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Inflation (Cont1nue4) 
Conference ot treaour7 sroup- 4/10/42.............. &1& 

a) Cabinet conference eluci4ate4: :rorct4 t&•ioce 

and withholdinc at eource dhcunt4 
b) Labor'• backing tor HMJr reportt4 to hi• b7 

llrt. looM\berc at luncheon (HMJr, loo...u, and 

Mro. looenberc) 
l) Mro, looenbers-HMJr con•eroation - 4/l&/421 

s .. Book w. P'l«" 307 and 318 
c) S.ith1 e (Bu4jlet) dtttr8in&tion °\o c•t \he rich 1 

ditCUtttd., , . o. o. •,.,,. • ••••• , • ., •••• ••• •• , . ... .. 

d) Stewart to HKJr: •stick by your prinoiplee• .••• 

e) Vallace: .AcaiJut •olunt&r)' oa•inge, l owerioc 
exesqpt1ont, a.alea tu. ...... ....... . ........... . 

1) Propooed &newer prepared b7 rroaeury tor 

llll1 1 lignature - 4/21/42: Book Wo pa.o:• 304 

Ottico of Ci'l'illan Detente: Cotton • •orandua, 1 .A. Job 

tor tho Office ot Civilian Detente•- 4/10/42 .•••.•• • 

Gilbert (Richard v.) •e•orandua: 01ttoct ot Wage 

:rreo•e Upon lncoco P.,.onte•- 4/10/42, ••••.••••••••. 

HanlOn I. ( .A.l'l'in) eo .. pulfoey Sadnso Plan - :rolq 

I U&ll&rT - 4/10/42 •. ,, •• ,,,,,,,,,,,,,.,,,,, ••,,,,, ... , 

Office or Price Adaiftietratioft'• •othod ot wiDDinc ito 

battleo throush tbe preoo diocuoeod b7 HMJr and 

i:&rly - 4/ll/42 ... .. .... •.•.• • ••..•. . ........•....... 

rDl!1 • opooch: 
he aloo Book §.ll!!.: Roo11nH, 7rankl1JI D. 
luhft eonde to l!ooonaan ousgeotiofto on •oluntaey 

•••lnc• - 4/11/42 ••••.••••••.••••••..••....••.. . ••• 

HMJr-l!oi.,._ coueroaUon - 4/ 14/42: Book w. pace 168 

Senator Georce urgoe tbat United Stateo induce ta'l'inc• 

&I inflation bar; uke tax deduction to boo11 bond· 

laltl - 4/12/42.,.,,,,,,,,,,,.,,, .. ,, •. ,,, •••• , ••• ,,,, 

- 1. -

Latin .A.IIerica 
Br .. il: Concerned over tranofor of tunde to and fro• 

Arlo countriu \hrousn Svit .. rland and Sweden and b:r 

wa:r ot Buenoo Aireo, .A.rcentina- 4{10/42 .•.••••••••••• 

Cuba: Detente SuPPlitl Corporation tinoncing ot portion 

ot 1942 •ocar crop Which wao to bo del1Yired lft fora 

ot invert molatttt - Jonea-Tre&tury corrt~on4enct -

4/11/42 •.••••......... . ..•.. .. •••••.••••••• . ••...••••• 

l.eftd-l.oue 
.A.uotralia: Suppl7 oituation diecueot4 1ft cabloo to 

StotUniuo - 4{10/42, ........ . ....................... . 

Uftltod ltncdo•• 
Wow Britioh llinioter ot Production: 01iYer l.Tttelton -

4/10{42 .. .... ......... .... ......................... . 

Gold and 4ollero anUebh ao ot March 6, 13, 20, 

and 31 - 4/10/42,, ...... , .......................... . 

Progron report - 4{11/42 .............................. . 

1.¥ttelton, OliYor 
See Lend-l.oaoo: United liftCdo• 
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llcltllar , lonnt~ (s ... ~or, ~enn•~•••l 
lot lln .,,.• llnhloa 

11111\aq llepor\o 
Brltloh opora\lono repor\ t - 4/lo-ll/43 ••..•••••••.• 

llorp.~> , X.ltll 
••• llnanclnc, OoYtrnaen\1 Var S.•lnc• Bon4t 

Office of Cl•lllan Defee•• 
Sot Inflatloa 

Office ot Price Adalnlt\ratlon 
Sit I~ttlatlon 
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Pootal lla\11 
.B\l4ct \ aoaoranda reco-.,dlftC lncraa11 - 4/10/42 •••• 

Poa\-Var Planntnc 
treaour,r repre t entat l on on Commltttt dltC111ttd by 

Vt1let and HICJr - 4/10/42 ••.•••••.•••• ; •••••.. ... • 
a) White doolgnatod - 4/15/42: See .Book §11, 

po,t;t 430 

-R-

ReYenUt Rev1 e1on 
111 aloo Intlation 
lzoua Pronto Tu on Defonll Contraotll llcltllar 

(Staator, Toaa•••••)--TraatllrT corroapondenco and 
froat11Z7 coun\tr propcaal - 4/ 10/42 ...•••••••••••• 

a) Copy \0 Cannon (Cbal raan, Houat Co .. l tttt 
on Apprcprlatloao)- 4/ll/42 ••••••••••••••.•• 

lnd!Yl<lll&l and corporate ta>: raua under frtatllrT 
propooalt of IC&rch 3, 1942: Paul' • a..orandu 
41 t C\lllt<l by HICJr , llooonun, Paul , .Bl~. and lulla -
4/11/42 ..•.......... ... 0 ••• •• 0 ..................... . 

a) Roeenman-RMJr eon•ereat l on ••.••••••••••••.•..• 
b) Lot tor to 7DH • • •••• • ••••• •• ••••••••••• • • ••• • • • 

lo tenbera . ~a , 
a .. lntlatlon 

Rcoenlll&ll, llua1111 I. - Jude• 
a .. lntlatlon 

:lock P&«• 

1516 203,1118, 
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here\ le"lce 
kfeca&r4lDC worll: doDo at IIDl ... rol\7 o t Cble&&O 

aetallvclcal laborato17 t or Ottlco tor •orc•CIJ 
Mana,;•OD\1 IDI.Jr olc&1e otuq '1>7 locre\ h"loo -
4/ll/ 42 ..••••••..• •• •••..•• ·••···•••••••••••·••••· 

llhlpplllc 
!oOA&cO (MorcbaDt Tooool ): Oo~loon b7 MOntho, 

.April 1942 thrc~ 1943, ani!. oo\1-too tor opooltle4 
Unl\o4 &tatoo war progr .. o- 4/10/42 •••••••••••••••• 

Stablll o&tloD luD4 
OosparatlYo otatomont ot oarnlnco and oxponooo, 

robl'\l&l'7 and March, 1942 - 4/11/42 •.•••••..•••••••. . 
Stewar t, Valtor · 

Soo IntlaUoD 

_,_ 
orouuon 

Soo lloY•u• llerl oloD 
frOallll'J' ~t•ont 

Out-ot-town MOYOO cl1oeuooo4 b7 !hospoon and ! o11 -
4/10/42 ........................................... . 

Unl tocl IClncil.o• 
Soo Loncl-l.oaoo 

Va1laco, Honr7 A. 
Soo IDtlaUon 

War SaYlQCO !cnclo 
800 Jln&nClftCo 0oYo..-OD\ 
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TREASURY PFJ'ARTMENT 
lfaehingt on 

~ ·--. 
FOR RELEASE, MORNING NEWSPAPERS, 
rrid!,r, "Prll 10. 19~2. 

The Secretary or the Treaeury, by thia public notice, i nvitee ... 
t ender• tor 1150,000, 000, or thereabout•, of' 91- day Treaaury bi lla, 
to be iaaued on a dis count baaia under competitive bidding, The 

ot thil eeriea will be dated April 15, 19~. and will mature 
15, 19~2, when the race amo~nt will be payable without interest. 
will be ieaued in bearer form only, and i n denomination• ot 

15,000, 110, 000, 1100,000, 1500, 000, and 11, 000,000 (matur i ty 

Tender• w1ll be received at Federal Reserve Banks. and aranohee to the closing hour, two o'c-lock p . m., Eastern war ';ime, Monday, 1 13, 19~2. Tendera will no t be received at the Treasury Pepart­t, Washi ngton. Eaoh tender must be tor an avon multiple or 11,000, the price offered muat be expreeeed on the baaie of 100, wlth not than three deolmale, e, g., 99.925, Fraction• may not be uaed. ia urged that tenders be made on the printed f orme and f orwarded in apecial envelopes which will be euppl1ed by Federal Reaerve Banke Branches on application therefor. 

Tender• wlll be r eceived without depol1t from incorporated" and truet compan1ee and trom reeponeible and recognized dealer• inveetment aecurit i ea. Tendera from others muat be accompanied · payment or 10 pe.roent ot the taoe amount or Treaaury billa applied unleea the tendera are accompanied by an expreae guaranty or 
by an incorporated bank or truet company. 

Immediately after the cloUng hour, tender• will be opened at Federal Reaerve Banke and Br anchea, f ollowing which public 
will be made by the Secretary or the Treaaury of the 

price range or accepted bi de. Thoae eubmitting t ender• be adviaed or the acceptance or reJect ion thereot. The Secretary the Treaeury expreealy reaervee the right to accept or reJect any all tenders, in whole or 1n part, and hie action in any euoh oct ehall be t1nal . Payment or accepted tendera at the prioet ertd IIUit be ude or completed at the Federal Reaerve Banlt i n oaeh 
other ~ed1ately available tunda on April 15, 19~2, provided, bo·.,.,,.,., any qualified depoeitary will be permitted to make payment 
credit fOr Treasury bi lla allotted to it tor iteelt and 1ta ouatomere up to any amount tor which 1t ehall be qual1t1ed i n exoe•• ot ox1eting d~poeita when eo notified by tho Federal Reserve Bank or ita P1etriot. 

(Over) 

Regraded Unclassified



.. 
0 0 

2-

Tba income deriYed from Treaeu~y bille; whether intereat or 
gAin rrom the sale or othe~ di1p9eition or the billa, ahall not M 
any exemption, al auch, and loee from the eale or other d1apcaitlo1 of Treaeur7 b1lle· eh~l not haYe any special .treatment, aa *u'ch, 
un~er Federal :tax Aota now or hereafter enacted. ·The ~ilJ.a ebaU 
eubject to eetate, inheritance, gift, or. .other exoise taxea, whetb 
Federal ·or State, but shall be exempt from ·'all: 'taxo.t1:on now .or. her 
after impoaed on the principal or interost thereof by any State, 01 any· or · th~ poaaeeaione or the United Statee, or by .any looal . tax~ 
authority. For purpoeee or taxation the . amount or dlaoount ·at wh!c 
Treasury bill• are originall7 sol d by the Onited States ehall be 
oonaidered to be i nterest. Unj!.er SeotJ.ona ~2 and 117 (a )' (1 ) ot tb 
Internal Revenue Code, ae amended by Section 115 or· the Revenue ~~ 
or 19~1. the amount or discount at whloh bills 1esued hereunder &N 
aotd shall not be considered to accrue until auoh bills shall be 
aold, redeemed or otherwise dhpoeed .o(, and auoh bills are exa~u~l! 
from oonB1deration as oapi tal assets. Aooordingly; the owner ot 
Treaeary billa (other than life i nsurance companies) issued helreund•~ 
need include in hie income tax return onl7 t he d i ffer ence between 
price paid tor auoh bills, whether on original . ieeue cr on •ubnQUt 
purohaee, and the amount aotuall7 reoeiYed either upon eale or 
redet~~ption at ma~urity during the tiu&ble year tor vhloh the returt ia made, aa ordinary gain or lees. 

' · .Tre~aur7 D~·rtment Circular No, ~18, ae ~ended,· an~ thie 
notice, .preaoribe the terms or the .Treasury b1lle and goYern the 
condit!ona or their issue. Copies or. the circular may be obtained 
r!"om· any ·Federal. Reserve Bank or Branch. .. 

: 

' -ooo"' 

0 • . : .. 
0 0 
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TREASIJRY DErARTMENT 
Waah1ngton 

FOR IMV.EDIATE RELEASE, 
Fri day, April 10, 19~2 . 

?r eaa Servic e 
No.31-1~ 

2 

Beore t a r·y <>f the Tr easury Morgent hau today announced 

the subscripti on figur es and the beals or allot ment for t he oaeh 

offering or l/2 per cent Treasury cartif idatee or I ndebtedness 

, r series A-19~2 . 

Reports received from the Federal Reserve Banke show 

that aubeoriptlons aggregate t3.~2,00o,ooo . Subscriptions in 

amounts up to and i ncluding $25, 0,0, totaling about $66,000,000, 

wer e al lotted in full . Subscri pt ions in amounts over $25,000 

wer e allot t ed ~g percent, on a otralght peroentase basle , but 

not l eeo than $25,000 on any one eubeoript i on, with adjustment s, 

where necessary, t c t he ~l.noo denomination. 

Details as t c Aubaoripticns and a l l otments will be 

announced when final re~crto arc received f rom the Federal 

'leserve flanks . 

-oOo-
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April 10, 1942 

lll:liORAIIDUII FOR T!IE I'ILSS1 

On Tuesday, April 71 the Under Secretary and I discussed with 
the Secretary the question o! moving Treasury asenciea out o! 
'Kaohington to aid in the apace and housinB situat ions. We adrloed 
the Secretary that we had i nformal advice that the Bureau of the 
Budget perhaps might issue an order for certain Treasury agenciea 
to be transferred !rom Washington and it was !elt that we should 
be Biving the subJect further consideration in the thought that 
i .! we make our om moves we might forestall direct action by the 
Bureau o! the Budget. 

'!he Seeretar.r approved this suggestion and llr. Bell stated 
t hat he would favor moving the Savings Bond Unit o! t he Division 
ot Loans and Currency out of Washington, this unit eventually to 
00\l)loy !rom 1 1 ,500 to 2, 000 people. The Secretary suggested that 
we look into the space and housing situations in Utica, Syracuse 
and Rochester, mentioning that perhaps the old Franklin automobile 
factory in Syracuse l'llieht be available for this unit . I advised 
the Secretary that I would send one o! our space orBanization men 
to those cities as a prel imina ry to t his move to see if adequate 
facilities for the pur pose could be obtained in ~ of those cities. 

The Secretary also indicated that the Foreign Funds Control 
Unit mi6ht be moved to Hew York, the llint atreau to Fhiledelpbia, 
and the Narcot ics Bur&>u to some other out-or -town location. 
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Letter re-~itten and sent to Secr etary 
i1e he waa at meeting in Cabine t Room 
i1 10, beginning a t 10 a.m. 

\ 
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s. plan or ca~p"lMII"Y a Y'..nta b.aa '""""">' t.e.n propoaed u a , _ _,.,. ! a At\11'11 of M¥ ~a1w pro.._l'Ul t.o cootrol U. coat. 
o! UYinc. u 7""' lcnae, t.- IV' lal.t.ar or J,prU a, w 1n \he 
...,., • ..u'T "do nol. bello .. t.bal. !1aoal .......,..,.~ d ono are adar,u• t.a w .,, t ~l>e a ituat.lan•. Tbe a al.abl1A,_,t or pr1.,. oa1~, .1\lrtbllr reat.ric t !oaa on _,. credll., an a zpanded qal.al: or 
ration~llli:, ... •U u \he - c t.ot of pendin& t.a& la~;ial&Uon, 
lnol ucUnc clld11.1onal aoeial •curU;r la'fiH, are aU paz-W of a 
~hena1w and ln\ei!J'III.ad JII'OK"oa• 'nMtre 1• no rwaaon, 1J11t. 1 
""" -. 1fi\Y an 1ot.aaa11"1ed PI'Oit...., tor l.he ~Uoo of YOlwU.al')' •r aaTtn£• aboul d oot. u lol!ioall>', ...a 1 bell.,.., .,,... loll!oall>', tl114 a plaoa i o - b a pro!;J'a u -ld a .. ,.~.a~: o! oa.pubw7 .. ,... l.ote• IndHcl, ~he aclopt.lan or a cCIIPI'Wbena1w plan o! \h1.a ~'ind 
b7 lcc>ep!QC prloae .s- ao;j Ul~M~ Mkinl: YOllllll.al'J aavinga euler 
110uld e&lt" ocapulaory • YiAC• roore than .,.. .. ,.._.,.&Ml'J. 

Tbe plAn IIIICiel' oootldarat.ion calla !otr \he fWOIICI ••!Ail of 
6 par.,.nt. or ~ a1t.b ea!lp\1- or •sco 1A U. - or a lnsla per...,. and nooo in 1.11e - or u rr1ad pa-. a 1a an1 ... \ed 
t.bat. 1.111a wwl d 71•11:1 111 t.ba ne1t llborbood ot &a,ooo,CXICJ,OOO a 1••r. ka you I notr, 1.1,. o•<n"&ll .. la or M'fiiiiJ& bond& au- U. lat. or 
Wq , 19U, baa aw raUtd ow r 0440,000,000 a _,\b. Al~b 11. 1a 
S..poaa1bla t.o a~.&\e u. aaact. -"• a e_,_u ,.. .. u .... \e 
l n~l oa\ee Ulat. a l. luut. .--ball oC l.h1e t.ol.al .,....,._u • •1n;;a 
tror. curr.nt. lncODO wtlloh woulo o\hanriM be apaat. and I a, t.bare rore, an i.1- Wlat1onary 1A 1 \e affect.. A\ l.b1a ,.._, l.ha «ar !lav1nca 
i'N.;ra:o, a .. uainj: no lnonaee, ~ ....._ ~ nearl.>' u ,coo,ooo,ooo 
a )'liAr u,. t.o\el YOl ... or _. ape~la u- will.«*• 1a """ 
&MI't.lll£ u~ pre&...,.. 011 U. pr108 al.""'\w'e• 

a - t.o be uo~ by "- w1>o apoMOt" c~bw7 an1"4J& l.ha l. nell a 11lan can be adal.niaw....S wUhaut. 1ntartarint; rit.b 

5 

""l""~ M'fin:;a. ! ! t.b1a wrw t.Na, : -w1 fl..nd 1\ laee ob,leo\1-abla . t!ntort..-t.al.>', l "" con'finoad, Md 1\. 1a t.l>e ~ ~ or t.hoea who '-va 1awld1at.t reaponalb1l1t.Y tor \he •ar Sa¥1Jii;a l'l'ocraa, tr ... ~ th<t ~..., plana cer1110t. be c arried on aUmlt.ana.,...l.>'. 
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'tbUe are l.wo .a ........,.,. ~ \hia 1e u., -· ildmnlel.nlt.lw, 
and U.. o U..r, ..,.obola;:ioal. )'tnt., aa to \l~e .a.1D1el.nll.iw 
problea. A OCIIIIP'l8 DI') ••!lop plea 1111\WI l.liftlW U.. wi\I>Ml rtt .. 
o4 a - in ,.,_.,tete ( S peroct. aader t be pl.n pl'll~ I I I ) ol tile 
-.:-a M<l -.larlea ol -.1AI1M•· !bo -.,or ,...~ a no1b1lltv, u.. .... 
fore, t or edllln1eter'UIIIII101l a plu -u r.u "*' tile "'c=on• 
or aplo7w8 obo baw • lrMciT l ne l.olled ""l1ai&J7 pqroll allo'-DI. 
plane. !heM nplo,wa baft patl'ioUoaUT CICIOpaft tid wit.h the 
Traaoury 1n t.he \nol.el laUon of theM plana end '*"" alaoe t without. 
exeept.l on a xpre&Md t t.1r w1ll1n:;neaa to redouble t.l"Alr effort.& to 
l,norea&e both total port.1o1pet1on and l.he r ata of lnd1widu&l MYinl• 
'l!lq, ~wr, will t.Gnd 1nn1 tohly to drop t.he • ol w t.&ry p1.n 1t 
\baT a re r&qui.ncl to .._ \he burden of ocla1n1at&r 1ng a <'~ 
plan, t or- cannot. ....Ual.l oall.Y &J<P&O\ thea to adll1n1etar t.ba Wo 
plana conwrrwl\1.7. 

I neac1 not. a.u GpCn tha acal.n1al.ra Uw d1ff1cul. u.a inYOlwd 
1n a pPl.rin" a -va- of cGIIIpllac>r,- • Yini:a to !.be .uu- of M lt­
eaplorecl ~· ..,, pn~taa&lcnal people and ra....,... r• bella .. 
t r.at. theaa poopla oan and will be I'Oacllacl a ffeoUftl.r \broU~;h a 
YOl~mtor,- prourua wi\llau.t. t.ba - • t •IIW'& ot &all..U.I.niUw 
d1tt1eul1,7. 

Tl.o ada~nlot.ra l.ift probl.a 1a oal.7 OM faol.or operaUq to aaka 
ftlllAtocy end 0Cllllplln17 Mwinp plana ino.,.Ubla. Tbare 1a an 
1nt.en<;1bla pqcholog1oal problae of aq\1&). •1~t.. h 1.& P ,.rall.r 
~ \bat t.ha a dopU on of , .., ~ U.. -nt. of t.ba 
intaM! on to adopt., a OOIIIP'IlMI')' aaYiJip plan, would I'Nillt. 1n a 
a.'larl> daoll.na 1.D the 1"&\G ol .ollat.a,. •Y1AI&· ............. ' 
Hpeo1Jill,r, t.o wt.. • e xpec t. t.o aall t.ba t.\lllt ot _. 1!ar s ... tnc• 
llcn!a, _, be upaot.acl t.o oonl.ts. tlle1r ftlla\&17 bond pou'CihaaM 
lt U.., are fo.....S t.o puro- a cert.&1n -' bir ln. llore-r, 
t ha a dopt.l on ot 0CIIpoll&or7 •YiA&a - ld ba• a dnaatal.ine erteol. 
upon V. 1>01"&ll of the r..,. Sevtnp Ortl&rtlaaUon. TVouct.oul. V. 
Unlt.acl St.ot.ao in nn r l.r • .,..,.,. ~v, .,.. \haD a ,ooo War Sav1nc• 
COOIII.I.t&aa '*" ,_ boon arcan1Md. Up,.rde or 100, 000 o1U_, 
repreMD\iftg loodln 1a • ...,.,. alk or u re, ond or ... ,. polH ioal 
pei'&\IU10D1 are ftl\&ll.aril.r oooperat.1Qc in t.he ...-oUOD ot t.ba 1far 
.l&Y111£'1 l'raena· I t • .,.. 1.o a dopt. a .,.._ ot : x;uleoly aaYiJip 
u \hia u., 1\ - ld - t. to a vota of •oo o<>n1'1dl- ia Uleaa 
t ood paopla, and I aa 8\LN \!let. t.1>e pet.r1o\1o aaal wi\1> whl.cll \bq 
are-~ CID -w! be aeric.1al.7 lll>daraiaed and \ba llhDla 
Mlaa e t f ort. P'Mt.l.r ~. 

!boa& t.hnaa•nda ol 'IOl.lm\&17 ~\t& .. hna been oluariac r ... 
dlt1n1ta quol.&& ol. ob1oh 10 o1a and f or a .aono .,..._1.1: and 
intAtnaba pro.ot.J.onal dr1,.. 1r. '*'"' bean reluol.atlt. t.o adopt. quota& 

6 
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...Stoe~~t&~~~1nb1SIIpree ·~-~bl 'n•wre 
~ t.M~ up \o "*IT _, U.• _., •"*~~ ..U--. 
nt.Mr w- •tftaetbln ~o -.lA, 1:1 beU.'N till\ \lilt ,.tau. 
-- ... - t •• ud ""' \be ~ peapla wJ.\ 1!11, \o .. \Ald .... , 1\ 11 ..... .,. "" ... ud \blrT tiU1 do 1\ u \lllt1r-
tNe wUl • ., sw ; , \hereton, \e d w u- • det1111te plaa 
cd a dotl.alte .-1• - Jetore \lilt_, pro;a de tw forGed arillp wre _.. \lilt 
ller S.Y.\Ap :S\Itt ball laid plaal t or an 1n"*<<.e1t1ed Uld aooalarueot 
pro;,ru \o lll- u.. '1'01.... or aot.1-4Atlat.1GD M'riAp tr. 
apprcrl•t.elT p,ooo,ooo,ooo • TMZ "" ...... Jll,oco,ooo,ooo • TMZ• n. ... plaM l.mobe U.. ldop\1011 ot qaoot.u tv • '*17 e\at.e Uld 
CCIIllll,r ...S tor Ill loon- 1a \be rete ot boa4 pw lhMI -s.r 
\.he P171'0ll -~ plan " ·~ual ., laM\ 1.0 "*~'~~~~~' or u. ,,_ PI7I'Oll ot 81181')' ~~ bullae• ud ~ la u.. --.,.. n. .. ,t.iJie or u.. dot1A1t.e cr•o~ Will~ our ,_u-.1 
G~~~p&lc;n tor 'I'Olua\117 aYillp liP"' 1 _,. ~. 

!be -~ etteo\lw l1arla •\hell tw ~t.iJII \he ~V•-t.io 
pw'Obu• at 1lu' !1: Yl..lc• londe 1e \hrolicb \be Nftll .u.-' plan. 
~ 10,000 t1nl 1A Cohe md.\ed St.et.ee, ..,.WO.illl a \o\al of 
1.-t,)' 111.1111 .. peopla, ba'N l.Mt.al.lad IIICh pl&a for 1.'-11' aDp~Ao u u. pre_, u.o uwt. 4li pe..-n ot Ill \heM ~ are 
ao\l'NlT Sii'r\1oipe~inl1n ~ M Vl.JICI pl&l and 1.'-lr ,,..,..._ 
-~ .U.'-8\ tw \lilt ~ ot xYlAp bondl re..-ow 
"""'' 4.8 ... .._., ot \he1r pq • 

., u;.o\ \bat. ~h \ba agplioat.i., ot \ba lA-itiM 
pi'Oj;~ .e\1-.1 abe.,., • _...,... \h.an doubla t.hla ... ~ l'iMD 
t.hia 11 dGne 1 \ba rNul\ Will be 1 YOl,.. ot MYlnp e qubalM\ \1 
10 pe,..,.. \ It t.ha \o\al £,_ P171'0ll• Apply 1ni: lllbl1.an ~ t.ha 
- a\lftdei'<J to l\llotr IJ"CCIIPI a r 1,_ ,...,.1,.." Will ra1111t. 1ll 
'-be lila ot..,.. "'- 011,ooo,ooo,ooo • .,..r ot Sarlea £ 'kr SarlAl;l 
llollda, I t "• taobado t.be N U.-.cl aala of F and 0 llonda, \be te\al 
wl.ll be til \ba Ml£hllorbMd ot $ll100010001QOO I :v-z' 01' an lftl'&&l 
ot nearl,y n,ooo,ooo,ooo • -t.h. 'l'b1e _, 1 belleft "" be 
dot1n1t.el,r W1thlll "'•ch 1t a .,...,...bana1'N FOo'J'U u out.llnecl abo .. 
l a lAWIObedo 

h 1e appuaa\ troa Ill \bia \bat. • ...., ali'N~ "'oalrlllc la 
.,,1-intlaUo."\ aa1'1aca llll _, a t lau\ eqooal \o \hit 1fbich 1\ 1e 
bope4 .., be rs1aecl 101\oler a - palaoi'J xYlAp plan a t \ba "" ot 
5 peroent. ora inOCIIt, Uo,......r, UlldN' \.he plaM ~ ~t.M, u r ~ .. aald, we belle'N t.hat. uau _, 01n be 110"' \ban dWblM. 
In.., Jlldi•n,, U -wJ be t.Nclo al.a...._ \o aaor 1t1oa U.. voll.a\u')' 
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N vin&O proure= tor a c :• 1....-y qa~ wtUob, WllAIN ~bo ra•• 
..... ~nontaMd far bqaDd 1.hoM DOW propond, """'-<~ 7iold 18&8 
Lhatl one-third ne a~ob. 

l n<IHd, 1n viaw ot •ba~ 1• now be1nc don~~, and. aora aapaoWq 
In vi"" or what. ! know ..n be don~~ vi~h yow- help w 1n.,...,... t.be 
··olu.~~~ or volunt.arr •viDi•• H -..ould be a £Nat. a1at.U.a ~ adopt. 
at\Y poUoy wlllob 11CUld jeopard1M t.ha auooa .. ot t.ha ~ procru now. 

SiJ\oareq, 

Tho o.lol\,a IJOUM 

8 
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• 
THE. SEC:AETAAV or THC. TR€A SURY 

WAaHINOTOH 

jpr1l 10, 1942. 

The curt"ent proposal. to adopt a plan of forced savinge 
as a aupple11111nt to our present voluntary savings program raiaes 
problems of policy and adllinistration Which I ballaft have not 
baen adequate]J' eon.s1dered. 

The plan under consideration calls for the forced saving 
ot 5 parcent of income nth emmpt1on.s or $500 in the caae or 
single parsons and $1000 in the cue of mt.rr1ed persons . It 1e 
estimt.ted that this would yield in the neishborhood of $3,000,-
000,000 a year . As you !mow, the overall aals of savings bonds 
since tha 1st of January has averaged in the ne1ghbom0od of 
$700,000~000 a month_.-,.pproximate]J' one-half of this total ma:t 
bs said to represent savin;!e from current income Which woul.d 
otherrlae be spent and is, therefore, anti- inflationary in its 
effect . At this rate, the War Savinge Program, assuming no in­
creue, would re<b.tce by approximate]J' $4,000, 000,000 a year the 
total vollllD8 of excese spandable income Which is now emrting up­
ward preasure on the price structure. 

Before the recent proposals for forced savings were made 
the War Savings Staff had laid plans tor an 1nten.s1t1ed and ac­
celerated prograa to increase the volume of ant1-1n.tlat1on savings 
fro= approx1eate]J' $4,ooo,ooo, ooo a year to O'f'er $10,ooo,ooo,ooo 
a year. These plans involve the adoption of quotas tor every 
state and county and for an increase 1n the rate of bond purchases 
under the payroll savings plan to equal at least 10 percent of the 
cross payroll of every important buaineaa and 1n<b.tatry in the 
country. The setting of these definite quotas 1l'ill place our pro­
motional campaign for voluntary savings upon a war baaia . 

The most effective single method !or promoting the syetema­
tic purchase of War Savings Bonde is thro118h the payroll allotment 
plan. .ll.read;y 50, 000 1'1rm8 in the UUted Statas, employint a total 
of twenty m1111on people, have inetalled euch plans for their em­
ployeee . At the present time about 45 parcant of ell theee e.,.. 
ployees are aetive]J' participating in payroll eavinge plans and 
their average month]J' allotment for the pwoohase or savings banda 
represents about 4 .a percent of their pa.y. 
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We expect that ~ugh the appliceticn ot the intene1t1ed 
prosram mentioned above, we can 110re than double the percentage ot 
alllployees part1cipa t1ng in p83J'oll savings plana, and also more than 
double their average liOn~ allotaoont, When thia 1a dane, tbe re-
lult rlll bo a vol.uM ot anin&s equj.valent to 10 percent of tbe 
total gross ~ll. ~ aubatant1allJ' the a.- atandard to 
other groups ot income raceinra rlll result in tbe aale of 110re tban 
$10,0001 000, 000 a year ot Serle• E war Savinp Bonda , U we 1ncluda 

10 

tha eati.lllatod sale of F and 0 Bonds, the total will be in the neigh­
borhood of $121 00010001 000 a year or an average of a $1., 000,0001000 
a , mo})th. This amount I beliew ~-o~!1 def1n1te.l,y '1{1th~.Pur.2'each, <n....ftv­'1 n·, ~1'\.tt'r fvt,t-~-'' ...... \.V -~._.t l~ .tc.-y~Kt.. ~, r(c. 1..., ~ r 

) It 18 apparent from all this that we are a.lread;y receiving in 
anti-inflation savings an amount at least equal to thet which it is 
hoped can be raised under a compulsory aavinga plan at the rate of 
5 percent on income . lloreowr, under the plans alr .. dy cQlliPletad, aa 
I have aa.1c1, we believe that this amount can be incr .. ud by two or 
three times. In f11!1 juclpant, it would be a tragic aiatalat to sacr1-
t1ce the voluntary savings prograa !or a compU.sory syetem llbicb, un­
less the rates were increased far beyond those now proposed, would 
yield less than one-third aa much , 

It see.v to be assumed l:!.Y thoae who sponsor compu~ory aav1nga 
that such a plan can be aclm1n1atored without interfering with volun­
tary savings , I! th1a were true , I would find it leas objectionable , 
lb'lfortunatoly, I am convinced, and it is the unanimous opinion of thoee 
who have immediate reapondbilit;y for the l'ar Savinp Prosram, that tha 
two plans cannot be carried en silllult&neoualy. 

There are two •in reaaons w!JT this 1a true 1 one ,adm1n1stra­
t1w, and the other which, tor want of a better teno, a:, be described 
as psychological, Firat, aa to the adm1n1atrati.,. problem. A compul­
sory savings plan would involn the withholding of a certain percentage 
(5 percent under the plan proposed) of the wages and salaries of anploy­
eea . The major responaiblli t;y, there fora, tor aclm1n1ster1ng such a plan 
would fall upon the thousands of employers who ban a.lready installed 
voluntary pe.yroll aavinga plana . These employers ban patriotically co­
operated with the Treasury in the installation of these plans end ban 
almost without exception expressed their willingness to redouble their 
efforts to inoreaae both total pert1cipatioo and the rate of 1nd1ndual 
saVing, They will, bannr, tend to drop the voluntary plan it they are 
required to as..- the burden inTolnd 1n adlo1nia terin& a ccapulaory 
plan, tor we C4MOt realiatie&llJ' upect them to adm1n1ater the two plana 
concurrently, 

I need not elwell upon tbe adm1nistrative difficulties involnd 
1n applying a ayeteJ:t of compulsory savings to the millions of self­
employed business men , professional people and farmers . 1Je believe 
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that theoe people can and will be reached effectiveq through a 
voluntary program without the same measure of administrative di!­
ficulcy. 

But the adminiatrative problem is onq one factor operating 
to make voluntary and compulaory savings plena incompatible . There 
is an intangibl e psychological problem of equal weight. It is gen­
eralq agreed thet the adoption of, or evan the announcement of the 
intention to adopt, a compulsory savings plan, would result in a 
sharp decline in the rate of voluntary savings. Wage earners, es­
pecialq, to whom we eXpect to sell the bulk of our War Savings 
Bonds, cannot bo eXpected to continue their voluntary bond purehuea 
if they are forced to purchaoe a certain amount by law. lloreover, 
the adoption of compulsory savings would hove a devastating effect 
upon the morale of the War Savings Organization. Throughout the 

• United States in nearq every co=mmiey, 1f&r Savings Committeee have 
now been organized. Upwards of 100,000 citizens , representing 
leaders in every ""lk of life, and of every political persuasion, 
arc voluntarizy cooperating in the promotion of the War Savings Pro­
gram. If "" were to adopt a system of compulsory savings at tllis 
time, it would amount to a vote of "no confidence" in these good 
people, and I am sure that the patriotic zeal with which they are 
now carrying on would be sariouoq undermined and the whole sa.les 
effort greatzy impaired . 

1.1. 

These thousands of voluntary committees have been clamoring 
for definite quotas at which to aim, and plans for a more systemetic 
and intensive promotional drive. We have been reluctant to adopt 
quotas and to engage in high pressure promotion mainzy because "" wore 
convinced that up to very recent times such methods would weaken 

. rather than strengthen public morale. We believe thet the public mood 
1 hal!, no-.:. changed and thet the ·American people await oozy to be told 
-, "~to· do? and they will do it of their own free will. We propose, 

tllerefore, to give them a definite plan and a definite goal, 

T adopt ~sory saving~now would be an a saion befol'e 
all the orld t t ~test democ tic~nalion had en com~ed 
to re rt to f e 1 in order !inan the • It woul give 
to e Axis pa d1 s pother g on w ch to their paign 
of slender d abuse by lffiich they hope to divi and conquer, 

It has been suggested thet a plan of compulsory savings is a 
necessary feature of any comprehensive program to control the cost of 
living. As you know, from lilY letter of April 3, we in the Tre&sury•tto 
not believe that fiacal measures alone are adequate to meet the situa­
tion• . Tha establishment of price ceilings, further restrictions on 
consumer credit, and an expanded program of rationing, as well as the 
enactment of the pending tax program, are all parts of a comprehensive 
and integrated program. T)lere 1s no reason, that I can see, why an in­
tensified program for the promotion of voluntary war savings should not 
as logicalzy, and I believe , more logicalzy, find a place in such a ptp­
~ram as would a system of compulsory savings. Indeed, in view of what 

Regraded Unclassified



I u< 

iJ! now being clone, and 110re eapeci.all,y 11l new ot what I know can 
be clone! to 1noreaee the volume o! volunta17 aarlnp, it woulcl be 
a great adA take to adopt an:r pol10T llhioh would jeoparclbe the 
aucceoa of that program now. 

The Honorabla 
The President 

ot the tlnitecl Stateo 
Washington, D. c. 

Sinoere:cy, 

... . 
Secretary ot tha Treaw17 

12 
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April 10, 1942 

At the meetin!" with Judge Rosenman, I gave him 
a copy of Vohit e and Gilbert' s memo (<~/, .)I made my plea to 
trust Labor not to increase if the cost of living sta¥s 
put; put Labor on their honor and I feel that they w1ll 
respond. Urged passing of present tax bill. Point 
with pride to the excess pr ofits -- it absorbs. Sam 
Rosenman \Yar.ts a page on this . r~· "''") 

1.3 
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APRIL 10, 1942 

TAKEN BY 'IHE SECRETARY TO '!HE MF.ETI N6 

WITH JUDGE R03ENY.AN IN TI!F. CABINET ROOM WHICH OVER­

LA PPED INTO CABI!IET MEETING IN 

ThE AFTERNOO!I. 

/ 
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JU:LWJ:, MOIUIIlO NEVSPAPJ::Ra, 
September 10, 19~1. 

Preee Sel'Tioe 
No. 27-)7 

(The following addreu by SJ:OIIi:TAI\Y MORGJ:HTHJJ1 
before the Advertising Club of Beeton 1e sched­
uled to be broadoaet at 8:00 _2.111. Eaetern 
Standard Time, Tues~, 'llipteml)ir !l. -¥lli• and 
is tor re!iiiie ~eli very .A! that ---1!!!.· ,-

Only twenty 111ilee froa here, at Lexington and Concord, 

the men of New England first proved that Americana could de­

fend their ho11111s and their freedom. Toda;r, the people of 

these States are proving that they are still New Englanders. 

In army oamps and naval stations, in hundreds of factories 

and shipyards from Connecticut to Maine, the men and women 

of New England are responding magnificently to their country's 

needs. I am glad to be here tonight to pa;y my tribute to 

the great work that New England ie doing, like all other 

sect1one of the country, to ar111 America. 

I am glad also that my host tonight 1s the Advertising 

Club of Boston, for the advertising profeasion 1s a mighty 

force in creating public understanding. We cannot make our­

selves the arsenal of democracy and the defender of freedom 

unless our people understand the tremendous issues involved 
' 

in this Battle for ~he World. In the same way, we at the 
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Treaeur,y ehall tind it more dittioult to aooomplieh our taek 

ot tinanoing the detenae program unleea the public sees olearly 

the need tor greater saoritlce and tor greater ettort. 

In particular, I think that olear understanding ie needed 

it we are to avoid the eoonomlo evils that might ot herwise 

spring trom a defense program as great as ours, a program that 

1s making suoh enormous demands upon our produot1ve resouroee. 

The worst ot those economic evils has been constantly upparmoat 

in my mind ae Secretary ot the Treasury. That is the evil ot 

inflation and that is the subject which I should like to dia­

oues with you tonight. 

We have been talking about inflation tor a long time as 

it it were a threat remote trom our daily lives. It is a dis­

tant threat no longer. We are taoing it now and we must deal 

with it at onoe. 

It we are selfish or shortsighted 1n facing this issue, 

the ooneequenoes may haunt us and our children tor years. But 

lt we look at the problem with olear vision and t1rm resolve, 

we can beat this thing. It we keep alwaye in mind the i nterests 

ot our oountry ae a whole, it we provide promptly the appro­

priate means and use them vigorously whenever neoessary, we 

oan prevent inflation trom fastening its grip upon us. 

That task oalle tor alertness and mental t oughness on 

the part ot everyone in the executive departments ot the Gov­

ernment, everyone in the halls ot Oongreee, everyone ot ue here 

1n thie room and everyone who may be listening to me tonight. 
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The word "inflation• ia cold and litaleee, so cold that 

even you advertising men here ton1ght m1ght have difficulty 

in making it real, but the thing it describes ie treacheroua 

and cruel. Memories are eo short that I suppose many ot ue 

have forgotten what happened the last time a price inflation 

struck ue 25 years ago. The ettecte ot that inflation·, how­

ever, lasted tor many years and brought untold heartbreak 

and mieery 1n their train. 

Let us look at the record to eee what happened a generation 

ago. In 1916 the coat ot living began to rise sharply but 

there were tew who saw ita a1gniticance. It was only when 

prices had r1aen by 70 per cent that President Wilson recom­

mended any steps to prevent inflation. In tact, the country 

was eo blind to its dangers that as late as June, 1917, Oongreee 

actually hastened the rise in prices by reducing the reserve 

requirements tor member banks ot the Federal Reserve System. 

The consequences were ao serioua tor every American that 

t here must be many houaewivea even today who can remember them. 

By 1920, a ten-pound bag or sugar coat 12.67, a do~en eggs 

coat 92 cents, a ten-pound bag ot flour coat 88 cents, a pound 

ot butter coat 76 cents and a pound or pork chops coat 50 cents. 

By that year prices had skyrocketed to twice the level ot tive 

years earlier. The money the housewife paid tor one loat ot 

bread in 1914 bought only halt a loaf in 1920. The money she 

paid tor a pound ot bacon in 1914 bought only halt a pound in 

1920. The money she paid tor a yard of cotton cloth was 

-
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enough to buy onlr 1/) or a rard 1n 1920. 'l'he ooneumer found 

that tood, tuel, shelter and clothing wh1oh oost a dollar 1n 

Apr11, 1916, had r1aen to almoet two dollars by 1920. The 

tam1ly w1th no 1noreaee 1n 1noome found 1ts purohae1ng power 

out 1n halt. 

We have now, as we had then 1n 1916, a moderate rise 1n 

the coat ot 11v1ng, a great r1ae in who1eeale pr1oea, and a 

at111 greater r1ae in the prioee ot baa1o oommod1t1e s like 

wheat, hogs, cotton and lumber. It ie the r1ae in the pr1oee 

ot baa1o oommod1t1es that consti tutes our red light, our 

warning signal, today, tor such a r1ee ie always t he advance 

guard or an 1noreaae in the coet ot living. 

It we tail to uee t he controls at our disposal now, 1t 

we tail t o do .the specific things which are in our power to 

check inflation now, it we allow prioea t o go on rising as 

they did from 1916 to 1920, we may find that food, tuel, 

shelter and clothing which now coat a dollar w111 once more 

coat almost twice as much before the process baa ended. 

The riee 1n prices is by no meane confi ned to toodstutte 

and clothing. I have before me, tor instance, the actual 

figures on the cost of constructing a standard six-room 

frame house i n one ot our typical oitiee. Th1a home that 

could have been built a year ago tor 86,000 n~r costs $7,14o 

to build. Here we have an 1noreaee i n prices ot nearly 

20 per cent, and it it goes along the 1916 pattern, we are 

only at the beginning or the story. 
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Not only ie the ooat of building h0111ee ruing, but 

higher rent al.e are al.eo on the way tor the millions who do 

not own their homee. In eooree of areas where industrial 

expansi on hae first taken hold, rente have already r i sen 

10, 20, 30 per oent, and even higher. 

19 

I have brought with me tonight a pictori al. ohart vbioh 

I wish t he radio audienoe oou.ld eee beoauee it above eo 

plainly the road we traveled onoe, and the road whioh we 

must not travel aga1n. The ohart shove bow the buying power 

of your dollar shrank from 1914 to 1920, bow your dollar 

bought leas food, lese clothing, lese shelter, lese heat 

and light beoauee prices were allowed to run away. It shows 

bow your dollar is already buying leas in 1941 than in 1939, 

and it leaves a big questi on mark tor the spaoe showing what 

your dollar may buy in 1942 . The answer to that question is 

in our keeping as Americana, whether we are oft1oiala of the 

Government or private oitizena. And I have written on the 

chart, alongside the question mark, the words: 0 Anawer de­

pends on ue•. We must deoide now, this year, we in Washington 

and you in the oountry at large, whether we shall have the 

oommon eense and determination to avoid what we went through 

twenty-five years ago. 

Let it not be said of us , aa David Lloyd George said of 

his people in 1915, that we were •too late in moving here, too 

late in arriving there, too late in ooming to this decision, 

too late in starti ng with enterpris es, too late in preparing.• 
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There i8 no excu8e tor ue to be too late in meeting 

th.ia threat or inflation that tacee ue. We now know, or 

ought to know, what 1e going on; that 1e perhap8 the greateet 

difference between condition8 todar and in 1916. Thi8 time 

our er8e are open to the dangere that lie ahead or us. We 

now know that the time to do something about inflation ie 

before it occurs, not after it ha8 gathered momentum. We 

ehould profit by our greater knowledge and take prompt and 

effective action now. 

There i8 no need tor me to remind this audience in detail 

ot the reaeona why prices have already risen . The reasons are 

plain tor everyone to see. Our economr todar resembles an 

overloaded steam boiler. The t ire under the boiler is being 

ted by billions ot add1 tional purcha8ing power in the hand a 

ot the public. The tire is growing hotter and is generating 

more eteom than the boiler can eatelr hold. It we are to 

prevent the boiler from bursting, we muat damp down the t1rea 

by diverting apend1ng awar from tho8e articles or commoditiee 

in which there ia a ahortage, actual or potential. We must 

damp down the tires also b7 increaeing the tlow ot suppl1e8 

ot goode available to tbe oon8umer. 

We can, aa I have said before, deteat thia threat ot 

inflation, Juat as we can defeat and destroy the torces ot 

evil that have been let loose upon thia earth. But we need 

to understand the ieeuea and we need to see clearlr the con­

aequencee ot inaction or delay. I 8bould like, therefore, 
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to point out, tirat, what we have done, and then, what we 

need to do, in order to atop pr1oea trom rieing further. 

In the t1rat plaoe, Congress 1s on the point ot paeeing 

a huge tax bill designed to raise almost tour billion dollars 

in additional revenue, thue withdrawing a great amount ot 

purchasing power that oompetee with the detense ettort, 

secondly, the Treaaury in ita borrowing program is try­

ing to obtain as large a portion ot ita tunda as poaaible 

trom current consumer•' income . 

Through a new torm ot note - the tax anticipation note -

it 1e eeelt1ng to inoreue the ettectivenua ot the inoome tax 

ae a check on current purohaeing power, and I am happJ to 

report to you that mora than a billion dollar•' worth ot 

these notes were sold in the month ot Augu1t. 

The Treasury hal alec begun a program ot 18ll1ng Daten•• 

8av1ngs Bonds and lltppe to people ot moderate and lew inoomu. 

The people have reeponded to a tune ot a billion and a quarter 

dollars in tour month•, without coeroion ot an1 kind; and in 

making that reepon1e possible the advertising prote1aion has 

been ot truly invaluable help. 

The President hal recently issued an order author1&1ng 

the Board ot Oov1rnore ot the Federal Re1erve lly1tem to oontrol 

oonaumera i nstallment credit . 

The Oongreu 11 oonlidsring, and I hope will P&U w1tbo\lt 

11ndue delay, a bill to limit prioe riles and to supplement the 

ettorte ot the Ottice ot Price Admin~1tration to limit thoee 

ri111 by voluntary oooperation. 
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All theee are ueetul etepe to a neceeaary end, but they 

are not enough, 

We shall have to tax oureelvee much more heavily next 

year than thie yeal', great and fal'-l'8ach1ng ae the pl'8aent 

tax bill will be. 

We shall have to invest muon mol'8 widely and eyetemati­

cally in Defense Savings Bonde and Staaps. In pal'ticular, 

tae rising payrolls of the peat yeal' bava bean a cleal' call 

to the wage eal'nal'e of America to eat aside a pol'tion of 

theil' eal'ninge each week fol' their own good and theil' country • s 

good. 

We may have to extend genel'al controls ovel' bank Cl'8d1t 

and cl'eate controls ovel' selected capital expenditul'ee. 

I hope t hat we may extend the social seoul'ity progl'am eo 

as to incl'eaae the flow of tunde to the Treasury from OUl'l'8nt 

income during the emaz-genoy and incl'ease the outflow of fUnds 

when needed in the poet defense pal'iod. In addition, I have 

all'eady suggested the creation of what I have called a •eepal'a­

tion wage• -- that 1e, an ent1l'ely new form of oontl'1but1on 

out of which a wol'kel' may draw a l'egulal' wage fol' a etated 

pel'i od in case he loses hie job. These meaaul'ee would be 

good a.nd deeil'able 1n themeelvee, but they al'e especially 

necessary at this time, fol' they should help ua to decl'eaee 

cel'tain fOl'IIIB of purchasing now and 1nol'ease them in the 

future when they may be needed. 
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We must, aa I have aa14 many U.111ee, reduce nonessential 

Federal expenditures. We must also appeal tor economy in 

state and local government expenditure and a curtailment ot 

their borrowing tor nondefense purpoees. The President pointed 

the way a month ago when he vetoed a bill calling tor 320 million 

dollars worth o!'! h1ghltay construction. By thia action he dem­

onstrated that there is a clear distinction nowadays between 

the spending t hat is necessary tor defense and the spending 

that can be postponed until a later day. 

The country should congratul ate itaelt on the President's 

veto ot thia oeasure, and also upon the Senate's action only 

last week in approving the creation ot a Joint committee ot 

the taxing and the appropriating agencies ot Congress to study 

the possibilities ot economy 1111 along the line in nondefense 

activities. I have several times suggested the creation ot 

such a committee, and I am very haPPY that my suggestion baa 

been adopted by the Senate at last. I hope now that the Houae 

will also approve the idea, because it aeema to me that euoh 

Joint action 1a the only aenaible way to proceed it we are 

to out the costs ot government and clear the decks tor defense 

spending. 

All ot the measures I have so tar suggested tor combatting 

inflation would attack the problem !if reduci ng the demand tor 

goode now and by helping to build ~a backlog ot purchasing 

power t or the post war world, 
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But we should also attaolt the problem trom the oppoa1te 

direction. We muat make every ettort to i noreaae the supply 

ot goods available to the oonaumer wherever thia can be done 

without encroaching upon the detenee program. Above all , we 

must make tull use ot those supplies that are available, not 

only in defense production, but in the provision ot civilian 

goods vhioh do not compete with detenee output. 

This is a time when we must flatten the peaks and till 

up the valleys in our economic picture. It we reduce unde­

sirable purchasing now and keep prices down now, we shall be 

helping to provide tor the day vhen these vaat detense e~end­

itures will end and when our detenae vorkera will take up the 

work ot peace again. 

The moat ettective way to prevent a damaging rise in 

prices is, quite simply, to release surpluses from storage. 

I wonder it the houaewita knows, when aha pays tifteen 

per cent more than she did a year ago tor a bag or tlour, 

that our supply ot wheat is the largest on record, and that 

49S million buehele of eeveral years' oropa are available 1n 

our neighbor democracy ot Canada. It is true that only three 

months ago a rigid quota vas applied to the importation ot 

wheat trom Canada with the ultimate objective ot keeping uP 

the price ot wheat 1n this country. But it is also true that 

only the other day the quota on sugar trom Ouba was enlarged 

eo substantially as to absorb moat ot the reserve stoolta in 

that country. It seems to me desirable and neceeeary that we 

• 
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now tollow the example eet in the caee ot Cuban eugar and 

permit tbe entry ot Canadian wheat 1n larger. volUM. 

25 

Here 1n thla country we have large reserve atocka ot 

tarm products ot many kinde which s hould be released tor con­

sumption aa tast as necessary to prevent unreasonable prioe 

rhea. 

The Government now holds or controls aeven million bales 

ot ootton in reserves, and cotton price• have risen troa 

9t oenta a pound on August 1, 1939 to over eeventeen cents 

a pound at the present time. In spite ot thia rise ot not 

tar trom 100 par cent in two years, Congress reoently aent to 

the President a bill to treeze government s tooks ot cotton and 

wheat tor the duration ot the war, and thus to prevent the 

government from disposing ot any ot the surplus wheat and 

ootton it had aoquired, The President promptly vetoed the 

bill becauee this meaeure would have aggravated the danger 

ot intlat1on and might have truatrated our ettorta to tight 1t. 

We ought not to withhold cotton eurpluaea, or any aur­

pluaee, troo the market in t1111ee like these. The houeewite 

ought not to be made to pay a tribute to proti tears and specu­

lators when she buya a ootton sheet tor her home or a ahlrt 

tor her husband or a suit tor her oh1ld. 

Millions ot people still go without the milk, butter and 

eggs wh1oh, aooording to the testimony or rood experts and 

the dictates or plain oommon sense, are necessary to good 

health and good morale. Yet the reserve etooke ot butter, 
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oheeee, beet and pork now held in thb ccunt rr are tar higher 

than they were a year ago and tar higher than the average ot 

the past t1ve :years. 

This h ae been historically a land ot milk and honey. 

There 1e e ti11 plenty ot milk and honey but too much ot it 

is in the warehouses. Let 'a make it now. It we were to let 

i t tlow to the pUblic we would not only help in keeping prices 

stabl e but we would b e doing somethi ng even more 1mportant; 

we would be hel p ing to make our people healthier and happier. 

It 1e sheer folly from the farmer's point of view to 

puah pri ces up by creating aoaro i t1e s 1n times like these. 

The farmers suf fered oruell:f t or twe lve long :flare after the 

collapse of the inflation ot 1920 and 1921; the:f should not 

be made t o sutter again. 

I t 1a sheer fol ly i n the same WA:f tor labor leaders to 

s eek new increases in wages every tew months -- new 1noreaeee 

which i n turn produce hlgher manufacturing coats, higher 

prioee, and a higher coat of living. 

It 18 short-e1ghted t or a landlord to charge all that 

the traffic will b ear i n defense centres where housing epace 

1s at a premium. 

It is poor business, in t he long run, tor any businessman 

to seek exorbi t ant profits 1n t his period ot defense spending . 

It is bad banking, in the long run, t or any banker to 

exploit the preeent demand tor funds b:f seek ing to charge 

unreasonable i nterest rates. 

r 
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There are always aeltieh groupe in any countey which 

think they can profit trom inflation. They are wrong. 

Inflation does more than merely to rob the wage earner 

or a portion ot hie earnings. It doee more than eaddle the 

farmer with a load ot debt which he cannot repay. It is more 

destruct ive ot morale than any other single toroe. ~ntlation 

divides the country. It eete up producer• against consumers, 

worker& againet employers, the people who owe money against 

the people to whom the money is oved. 

llo group i n a community profits trom i nfiation in the 

long run except the Three Horsemen - the Speculator, the 

Profiteer and the Hoarder. 

Theee are truths that should be self-evident. They 

should be especially eo nov, in view ot the tact that rie1ng 

prices will only add to the cost ot our defense program and 

make the arming ot our countey steadily core difficult . 

They should be salt-evident now in the ligbt ot the experience 

that we euttered only 25 years ago. 

Ve Americans have more than 150 yeare ot salt-government 

behind ue. We are a mature nation, and we ehould be able to 

taoe up to our responeibilities as matur e men and women. 

My plea to you tonight is that we should learn from bitter 

&XJ)erience. My hope and ruy belief ie that no group among ue -

whether tarmere, working men or buaineee men - shall be tempted 

by the illueion ot seltieh gain into allowing prices to riee 

unchecked. 
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The ooat ot intlation ia too ruinous to produoar and 

consumer alike tor anyone in authority to tolerate it now. 

I oan give you only this pledge - that this Administration 

will do everythi ng humanly possible to prevent 1ntlation. 

But in this tight the Adminletra tlon must have the tirm 

support and the olear understanding ot l~ m1~1on Americana 

behind it . If we have that support and that understanding, 

I know that we shall not tail. 
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TREASURY DEPARTMENT 
Washington 

(The following address by SECRETARY MORGENTHAU 
before the Forum of the City Club of Cleveland 
is scheduled to be delivered at the Statler 
Hotel in Cleveland, Ohio, at 1 P .}[. , Eastern 
Standard Tiu, Saturday January 24 1942, and 
is for release upon delfvery at tbit tiie. } 

31. 

I am very happy to be with you in Cleveland this after­
noon, because this great city, far from any battle line, is 
one of the places where the outcome of this war and the 
future of this country ia being decided. 

Here in the Cleveland area you have a great concentra­
tion of the forges and the assembly linea which are America • a 
real front lines at this moment. Dey and night your indus­
tri al wheels are turning, your hammers pounding, your fires 
burning, your workers toiling, to win the war. You in 
Cleveland are showing what our free people can do when they 
are aroused, and I take my bat off to you. 

You and all the others of our 130 million people have 
begun to speak in the only language that tyrants understand - ­
the language of tanka and planes, guns and ships, and men with 
the courage and conviction to carry that message all the way 
to Tokyo and Berlin. 

What bas happened, I wonder, to those who used to say 
that the pioneer spirit was dead? The pioneers who opened 
Ohio did not let danger or hardship daunt them; they regarded 
every danger as a challenge, every hardship an adventure . 
You in Cleveland have not lost t hat spirit. It is alive and 
strong, here in your State and in every State. 

Already we have answered the shock of Pearl Harbor by 
dedicating ourselves to the greatest job that ever confronted 
our country. We have shown that we can take marching orders 
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by accepting and applauding the great task the President set 
for us the other day, the task of making such an overwhelm­
ing number of weapons that the Nazis and the Japanese will 
be utterly unable t o match us. 

If any furt her proof of our determination were needed, 
let any of our enemies look at the magnificent response to 
the sale of Defenoe Bonds and Stamps in the past few weeks. 
The total has now passed three billion dollars, and the 
response in January has set new records in every direction. 

Whatever test may be given to us, we are going to sur­
mount it. Whatever hardship may be in store for us, we are 
ready to take it and give it back to our enemies a hundred­
fold until victory is won. That was the pioneer way in the 
old Ohio days; that is the American way today. That is the 
way we shall keep faith with the pioneers and wi th the 
promise of a better world which they foresaw. 

We have only just begun to fight; we have only begun to 
learn what this war effort will involve. In the near future, 
for example, we shall face a new challenge of a kind which I 
think too few of us have planned for or even oonsidered. 
That is the challenge of pa7ing for the war . It will come 
first on March 16th, when f1fteen million Americans will be 
called upon to pay income taxes for the waging and the win­
ning of t hi s war. It will come later in the payment of the 
vastly increased war taxes which we shall have to im~ose 
upon ourselves in the new financial year. I am conf1dent 
that we shall meet those new requirements, and any require­
ments, without flinching. We know, as I have said before, 
that it's a million times cheaper to win a war than to lose 
one. 

This is not the time for me to discuss the new tax pro­
gram. The President has said that we must have nine billion 
dollars in new revenue. We have no more right to fall short 
of that goal than we would have to fall short of the President's 
announced goal of sixty thousand planes and forty-five thousand 
tanks in 1942. 
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It will produce hardship; of course it will. Since 
when have the American people been daunt ed by hardship? 
It is part of our American tradition to face the facts, 
however harsh the facts may be. You know, without my say­
ing so, that we cannot divert half of our national income 
to war production without "dislocating" our economy from 
its customary routine. You know, without my saying so, 
that we cannot spend forty billion dollars in this year 
1942 without "disturbing" ordinary business and ordinary 
living. You know, too, that we cannot fight and win a 
l ife-and-death struggle{ a war that encircles the whole 
planet, without discard ng ol d habits, old fears, old 
notions of business-as-usual. 
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We are, however, entitled to lay down just this one 
premise: that whatever hardship may be in store, we shall 
face it together; that it shall be distributed fairly and 
borne by all in their fair proportion, in accordance with 
their ability to carry it. And that brings me to the chief 
subject I should like to discuss this afternoon. 

This Administration has t ri ed hard for years, and with 
a good deal of success to remove tax injustices . Such 
inlustices are of two kinds: those which permitted some to 
escape their fair share of tax payments, and those which 
bore down too harshly upon cer tain taxpayers. For eight 
years at the Treasury t have fought against the remaining 
vestiges of unfairness in the statute books, and in almost 
every one of those eight years Congress has closed some 
loopholes and enacted some remedial provisions. 

In the Revenue Aot of 1937 ther e was a whole series of 
reforma which made it impossible , among other things, for 
anyone to escape taxation by incorporating his yacht or 
country estate, or by creating a personal holding company. 
Those devices have now been outlawed. Since then the 
struggle to perfect the statutes has gone on without 
stopping. 
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Now that we are at war, the fight becomes more neces­
sary than ever. The President has spoken again and again 
of the need of making our taxes not only effective but 
equitable as well , Only the other day, in his Bu~et 
Message, be r epeated that "a fair distribution of the 
war burden is necessary for national unity. " 

War knows no avoidance . As the President said, "When 
our enemies challenged our country to stand up and fight 
they cballenged each and every one of us." Every one of 
us has a di rect stake in the outcome of this war, and each 
of us must, therefore, pay his fair share of the cost. 
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Yet I am sorry to say that the present tax structure 
still fal ls short of the requi rements of equity and the 
insistent needs of a nation a t war, In spfte of all our 
efforts of recent years our tax laws are still weakened by 
loopholes; it i s still possible for a few thousand indi­
viduals to escape their fair share of the burden and to 
pass their share onto the shoulders of the rest of us. I 
asked our Treasury tax experts the other day to compute the 
to tal amount of revenue that had to be passed onto the 
shoulders of other taxpayers because of the existence of 
loopholes in the law. The answer was almost a billion 
dollars, about one-eighth of t he entire receipt s from income 
tax in the fiscal year that ends in June. How can the war 
efforts of our people reach their peak level until such a 
situation has been remedied? Can we be sure of getting the 
maximum response from everyone until everyone feels t .hat the 
tax laws are as fair as it is humanly possible to make them? 

In wartime, -hen we are draft ing young men to fight and 
risk their lives for their country, any special privilege 
for a few becomes inexcusable. 

So that you may know exactly what I have in mind, I 
should like to turn now to four specific examples of tax 
loopholes - - and I could name a great many more than four 
which have been allowed to remain on the statute books at 
the expense of the majority of our taxpayers . 
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Tax- Exempt Securities 

The firat ia the continued existence of tax- exempt 
aecuritiea. it present, aa you know, the interest from 
State ana municipal bonds ia exempt from Federal income 
tax. This provision gives wealthf taxpayers a possible 
refuge, not from some income t ax, but !rom all income 
taxes. No matter how much money may be needed for the 
war, no matter how hi~h the tax ratea may be for others, 
a taxpayer is not obl1ged to contribute anything in this 
hour of his country's peril, if only he can afford to 
lay his hands upon a sufficient amount of tax-exempt 
aecuri tie11. 

The Federal Govel'lllllent last year took a first step 
toward remedying this situation by a topping the issuance 
of tax-exempt Federal securities. Now that we are at war, 
now that the revenue needs of the Government have soared 
beyond all previous conceptions, it is high time, in mr 
opinion, to tax the income of State and municipal securi­
ties -- not only the income from future issues, but also 
the income from those issues now outstanding. 

The existence of this loophole coats the Treasury, at 
present tax rates, about $200,000,000 a year. 

Community Property 
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i second source of tax discrimination exiata in the 
nine States having what is called the community property 
system. In a coiiiiiiUDi ty-property State the law aaaWDes that 
the income of the husband belongs equall y to the husband and 
wi!e. Yet since the husband baa full man.agement and control 
of the whole income, he is, in practical effect, in no dif­
ferent position from a husband in a non-community-property 
State. Both of them have the management and control of the 
income and in both cases the income is devoted to the family 
purposes. 
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In a co~1ntty-property State a husband who earns 
a ~10,000 salary is allowed to report only S5,000 of that 
salary as his income and hiA wife may report the other 
$5,000 as hera. The two of them together will oay a total 
tax of $9n5. In the thirty-nine other States, however, the 
husband who earns a $10,000 salary must report that salary 
as his income and must pay a tax of $1,305 on it. Thus the 
~rried ci tizens of nine out of forty-eight States are able 
to escape thei r fair share of the load at the expense of the 
married citizens in the rest of the country. 

The existence of this comnunity-property tax privilege 
costs the Treasury, on the basis of existing rates, about 
$55,000,000 a year. 

Separate R~turna for H~sband and Wife 
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The removal of this community-property privilege alone 
would not, however, reach a still more wides?read form of 
avoidance. I refer to the method of se~arat1ng a husband ' s 
and wife's investment income -- as dist1nguished from the 
income they get from salary and wages -- in such a manner 
that two families having virtually the same economic position 
pay vastly different taxes. Under. the present law, if 
a husband and wife both have investment income, each pays 
a tax on the separate income. Because the income-tax rates 
are progressive -- that is, because the higher the income 
the greater is the rate of tax -- a family in whi ch both 
husband and wife have investment income pays less ta.x, in 
many instances, than a family having the same amount of 
income al l of which is recei ved either by the husband or the 
wife. 

Let us take the case of a married taxpa1er in the upper 
brackets having a $100,000 incoce from secur1ties. Under 
the present law he would ~ay a tax of $52,748, But if he 
gives half of those secur1ties to his wife, he will pay a tax 
of $20,926 and his wife will pay a tax of the same amount, 
This couple, at the cost of a moderate gift tax, has thus 
secured a perpetual reduction of $10, 896 in its income-tax 
liability under present rates. The loophole could be closed 
and the unfairness to the groat :llllSS of taxpayers removed by 
taxing the investment income of each married couple as a unit. 
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The use of separate tax returns for the investment 
income of husband and wife costs the Treasury, on t he basis 
of present rates, about $260,000,000 a year, in addition to 
the revenue that is lost because of the community-property 
tax privilege. 

Percen~Deple tion 

The final loophole which I shall mention this afternoon 
is one against which the Treasury has struggled for years 
without avail. If you use a machine in your business and 
that machine can be expected to last for ten years, you are 
permitted to deduct each year for ten years one-tenth of the 
cost of that machine. Because you will probably have to buy 
a new machine at the end of ten years , this deduction is a 
fair and reasonable method of allowing you to recover your 
capital. Needless to say, you are not permitted to deduct 
more than the cost of the machine . 

But you may be surprised to learn that this ie not true 
of mines and oil wells whose owners are permitted over the 
years to deduct far more than the amount of money which they 
have put into the property for the conduct of their business. 
The so-called percentage de~letion provtsion of ·the income­
tax law allows these compan1es, not simply to deduct a per­
centage of the cost of their wells and mines each year until 
the entire cost has been made good, but to deduct an arbitrary 
percentage of their income indefinitely. An oil company which 
may long ago have recovered tax free many tlmes the cost of 
the wells which it is operating is still permitted a deduction 
of 27 l/2 per cent of the gross income from those very same 
wells. 

The allowance of percentage depl etion costs the Treasury, 
on the basis of existing rates, at least $80,000,000 a year. 

I have pointed out the most glaring examples of these 
loopholes , but there are others, all of them unfair to the 
many for the advantage of the few, all of them dangerous to 
the unity we need to win this war. Perhaps the American 
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public has been inclined to shrug its 
defects in our tax laws; yet they are 
either morally or materiall y, nor are 
the control of the people themselves. 

shoulders at the 
not small matters, 
they matters beyond 
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It has been difficult until now to correct our tax laws 
because taxpayers hAve been too few and too indifferent. 
Until the great body of American taxpayers becomes thoroughly 
aroused to the injustices which have been left on the statute 
books year aft er year , we cannot expect to correct the laws. 
The remedy lies in your bs.nds as taxpayers. 

We Americans can be proud of the unity that has been 
shown by all seetions of our people since Pearl Harbor . 
But national unity is a precious thing. It will be subjected 
to many strains in the months and years of trial ahead. For 
this reason, with your help, I am going to fight for t he 
speedy removal of any defects in the tax laws which may injure 
our national morale. 

We need nine billion dollars in additional revenue; 
I should like the very first billion of that amount to be 
obtained by cl osing the remaini ng loopholes . If this is 
accomplished it will be a contrlbution t o the financing of 
the war, the morale of our people, and the victory of our 
cause. 
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State•eat of Secretary Morfenthau before 
Ways aad Keane Ooui tee of the 

House of Representatives 

March 3, 1942 

the 

I am here to offer my suggestions as to our 
first Revenue Act of the war . I hardly ~eed to 
emphasize the sAriousnese of the occasion. The 
task before us is t o decide how this desperately 
serious war is to be financed and how its gifant1c 
cost 1e to be distributed. Econollic and soc al 
conditione during and after the war will depend 
to a large degree upon the courage and wi sdom with 
which we attack these problems now. 

To defeat the strongest combination of enemiee 
in our history, we shal l have to spend on a scale 
for which there is no precedent. If we are to equip 
and transport fighting men in sufficient numbers to 
turn the tide, if we are to furnish the weapons to 
the men who are doing the fighting, we shal l have to 
use every ounce of our national energy and mobilize 
every possible dollar of our i ncome. The President 
hae announced a program involving expenditures of 
$59,000, 000, 000 in the fiscal year 1943. We shall 
have to tax in accordance w1 th the magnitude of 
that program and in accordance with the seriousness 
of the position in which we etand. 
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The President ' s Budget Message in January called 
for the raising of $7,000,000,000 in new revenue fro• 
taxes, together with an additional $2,000,000,000 to 
be obtained from the social security program. The 
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unprecedented sum of $39,800,000,000 will have to be 
borrowed in the coming fiacal year, even if the new 
Revenue Act fulfills the President's hopes to the laet 
dollar. I should like to urge, therefore, the adop­
tion and attainment of the goal the President has set, 
not as the maximum but as the very least that the 
American people can afford to provide at this criti cal 
time. 

Our task is more than the raising of a huge 
amount of new revenue. It is to make the tax prograa 
an instrument of victory. · I t is to frame the new 
Revenue Act so wisely and so soundly that it will 
facilitate the maximum production of war materials, 
hasten the mobilization of our resources, strengthen 
the unity of our people for the waging of total war, 
and prepare us for the new economic and social problema 
that will face us when the war is won. 

This means, first, that the new Revenue Act must 
help to check inflation, for nothing in the economic 
field can int·erfere with the war effort as much as an 
uncontrolled r ise in prices. An inflationary price 
rise is a source of grave social injustice. I t under­
mines morale and impedes war production. I t strikes 
at random without consideration of equity or ability 
to bear the hardships which it i2poses. Once it has 
acquired momentum, inflation is extremely difficult to 
control, and leaves a heritage of poet-war stresses 
and strains that will haunt us for decades. 

Today we are confronted with a grave threat of 
inflation. Prices of food today are following pre­
cisely the trend of the first World War; prices of all 
commodities are rising at a somewhat slower but never-· 
theless disturbing rate. (A char.t showing these trends 
is attached as Chart 1,) Unless effective preventive 
measures are taken by all the means at our command, we 
shall have a rapid general increase in prices, with a 
resultant rise in the cost of our war effort far beyond 
the figures now contemplated. 
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!he way to prevent inflation ia to prevent 
people froa encaainr in the futile effort to bu7 .ore 
goo4a than can be produoed. fhh requirea, f1rat of 
all, the oontiauoua and v1llina cooperation of every 
aan and voun. lt aleo reqlllrea a co.prehenahe and 
interated prograa of anti-lnflatloD&rJ aeaaurea, ln 
whio inoreaaed tue1 and inoreued •vlaca are eaMD­
tial parte. Prlce control, ratloniac, and the reJUla­
tion of oonauaer credit are other parte of auoh an 
integrated prograa. 

It ia iaportant for ue to reaeaber that all theae 
control• are interrelated. !he device• of prlce con- · 
trol, allocation anc1 rationiac wlll be aore effective 
if tuea and aaviaca are inoreued. Slallarly, the 
effectiveneaa of tbe tiacal device• in pr•ventina in­
flation will be rreater if prlce anc1 ooa.oc11ty control• 
are uaed. · 

Ye ahould, therefore, tu 10 aa to withdraw the 
greatest poaaible voluae of purchaalng power at thia 
tiae, when aoner incoaea are big~ and the quantity of 
goode for civil an uae 11 ahrinilng day by day beoauae 
ot the deaanda of our war effort. 

i second obliaation, aeoond preaaiag duty, ia the 
need for aevere eoonoay in the operation• of federal, 
State, and local rovernaenta. !he anti-inflationary 
purpoeee of our tuiac and aavinga progru will be 
defeated if, at the aaae tiae, federal, State or local 
governaenta indulre in unneoeaaary e~enditure. 

ie you know, l recoaaended a few aontha a,o the 
aaving of at leaat $1,000,000,000 in federal erpendi­
turee which coapete with war production and add un­
neceaearily to the voluae of purch&aina power in the 
handa of the people. I recoaaended' eapeoially the 
iaaec11ate reduction of erpenc11turea on highway con­
etruotion, rivera and h&rbora, non-defenae vocational 
training and federal eubaic11ea to keep up the pricea 
of agricultural product~. 
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Since then aoae econoaiea h&Ye been aade. bu' 
& large field for econoay reaaina. no' only here in 
Washington but in the operation• of S'ate an4 local 
governments . I should like to urge once aore tha' 
real and substantial econoaies be aade aa a corollary 
to the new tax program. 

I do not aean that we should econoaize on the 
health and strength of our underprivileged, for that 
is no economy at all; but I do aean that we should 
save in subsidies to those who no longer need Govern­
ment assistance, and in non-defense construction 
proJecta which can be poetponed until the war ia over. 

I have apoken of the need of checking inflation 
and the need of cutting non-essential expenditures in 
financinf the war effort; I coae now to a third and 
most ins stent need that ahould govern our wartiae 
fiscal program. That ia the need of holding fa.at to 
the basic principle of our tax systea. namely, that 
taxes should be fair and non-diacriminatory and ia­
posed in accordance with ability to pay. The cost of 
thie war will have to be borne by everyone. It will 
be borne willingly and cheerfully if the principle of 
abili ty to pay ia followed. 

In teras of the new tax program, this principle 
means that special privileges in our tax laws should 
be removed. It aeana that "taxes which cannot be ad­
Justed to differences in incoae or family responai­
bilities, such as general salea taxes, should be 
avoided. It aeans that undue profita should be re­
captured wherever they occur. Unreasonable profita 
are not necessary in order to obtain maximum production 
with economical business aanagement. The country will 
not tolerate the retention of undue profits at a tiae 
like this, when milliona are pledging their very livea 
to save and perpetuate our freedom. 
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ill will be expected to bear their fair share, 
in the higher and lower income levels alike. fhe 
recommendations which I shall now outline to the 
Committee will involve progressively increased taxes 
throughout the whole range_ ot individual and corporate 
income now covered by our tax laws. 

1. Individual Income fax 

fhe individual income tax is the best available 
type of tax baaed upon ability to pay. Its rates 
and exemptions can be adjusted to the size ot personal 
income and differing family responsibilities . Further­
more, it is a direct tax. It falls where the Congress 
wants it to tall. 

I recommen~ that the individual income tax be 
changed to yield approximately $3,000,000,000, or about 
sixty percent 110re revenue than will be yielded under 
the present law. 

In recommending this amount ~ have had in mind 
the tact that the great bulk of tax increases under 
the social security changes .vill also fall on individual 
incomes. In accordance with the President's views, I 
feel that the social security program shouid be expanded 
both as to coverage and as to protection, and that taxes 
for .this purpose should be increased by approximately 
$2,000,000,000 a year. I am not making any recommenda­
tions with regard to social security taxation or bene­
fits in c~nnection with this bill, but changes of the 
magnitude indicated should be ~ept ip mind in planning 
the tax program. 

is for the individual income taxes themselves, 
I am suggesting a substantial increase in the income 
surtax rates throughout the scale. I should like to 
give you a few examples to show the effect of these 
increases on typical incomes. 
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1 eingle periOD with no dependente, with a 
net incoae of ,,,000, paye $221 tax under the 
preeent law; he would pay $470 under the suggeeted 
eohedule. 1 aarried per•on with two dependente, 
and with a net incoae of $3,000, paye $58 under the 
preeent law; he would pay $118 under the suggested 
schedule. · 

1 single person with no dependents and with 
a net income of $10,000 pays $1,493 under the 
present lawiAthe augfeeted schedule would call for 
payaent of ~.720. aarried person with two 
dependents and with net inco•e of $10,000 paye 
$1,117 under the present law and would pay $2,143 
under the propoeed echedule. 
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The acco•panying chart and tables, which I shall 
now aub•it to the eo .. ittee, will ehow the rate scale 
and co•paxative effective ratee of tax under the 
present law and under the suggested program. (Chart 2 
and Tables 1,2.3,4.) 

You will notice that these proposed schedules 
involve no further lowering of the personal exemp­
tions, which now begin at an income of $750 a year 
for a single ·person and $1,500 for a married person, 
with a credit of ~ for each dependent . . The 
exemptions were lowered in the 1940 Revenue Act; 
,they were lowered again in the 1941 Act, and their 
value has been reduced etill further this year by 
the rise in the coat of living. Although single 
pereona with leas than $15 a week and aarried persona 
with leee than $30 a week do not pay any direct 
taxes, they already pay a disproportionate part of 
their little incoaea in indirect taxes of all kinde. 

Moreover, a further lowerinf of the exeaptiona 
would yield a relatively inaigni icant amount of 
revenue froa the earners of very low incomes. If 
I felt that the expenditures of this group added 
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aa\erially \o \he danger of inflation, I lhould 
not hesitate to reco .. end the lowerina of the 
exsaptions in api·te of the aall aaount of ·rennue 
that would be produced. Our etudiee at the Treaeury 
indicate, however, that the very loweet incoae . 
earners have all they can do to feed and· clothe 
themselves and their faailiea . Their buying habits 
are governed ·&trtctly. by the·. need of aaintaining 
nutrition and health, and· I cannot reco .. end a · 
direct tax upon thea until we have exhaueted every 
possible source of revenue froa thoee who enjoy 
higher incoaea • . 

Because of the threat .of inflation and becauee 
of large increases suggested throughout the e:riat­
ing rate scale, it becoaea essential to afford 
a more convenient aethod for the payaent of incoae 
taxes. The beat available expedient for thie 
purpose is a provision for collecting at the eource 
for those incoaes that are paid periodically, 
including wages, salariee, bond intereet, and 
dividends, 
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To start such a system immediately, however, 
might cause considerable hardehip to taxpayer• 
because of the substantial increaeee they are already 
called upon to pay during the year 1942 ae a result 
of the Revenue Act of 19~1. On the other hand, if 
the threat of inflation aalcee neceeeary eubetantial 
speeding up of tax collection, we cannot afford to 
poetpone collection at the eource. 
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Since it is not known how soon it aay becoae 
necessary to speed up tax collection to check infla­
tionary price rises, the Secretary ot the Treasury 
should be authorized to begin the collection of income 
taxes at the source , at any time and at rates within 
his discretion up to 10 per cent ot wages and salaries, 
with an allowance for persona·} exemption and credit 
for dependents, and up to 10 per cent of the full amount 
of dividends and interest. This would not be a supple­
mentary tax; it would simply be a means of collection. 
It would furnish needed flexibility in relating tax 
collections to futur e economic conditions. 

2. Corooration Taxes 

It is r ecommended that additional taxes be raised 
from cor porations in the amount ot $3, 000,000, 000, an 
incr ease of about fo rty percent. 

A subst Antial share ot the increased corporation 
t ax should fall on excess profits. Taxes paid from such 
profits have leas disrupting effects on business than 
t axes which are generally applicable to all corporate 
earnings irrespective of the r at e of return. A tax which 
absorbs excess profits still leaves the corporate tax­
payer wi th a sufficient margin of i ncome for dividends 
and safety. 

On the other hand, a tax which di ps .oo deeply into 
t he' incomes of low earning corporations may seriously 
affect their debt-paying capacity, if not their very 
existence . 

It is suggested that t he maximum r ate of the excess 
prof i ts tax be increased from sixty' percent to seventy­
five per cent with corresponding increases in the lower 
rate bracket s . 
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The proposed increaaea in the ezoesa profita 
taxes have the additional virtue of recapturing undue 
profita on war contracta. Thia method ie f~r ~etter 
than imposing prot.i t Umi u apeoitically on war con­
tract e. The dirticultiea of segregating profits on 
war contracts are very great and involve personnel, 
expense, uncertainty and litigation wh1~h we can ill 
atford at this time. Moreover, it is almost impossible 

· to determine what ratee or profit on coat or sales 
would be equitable under the widely varying special 
circumstances confronting different industries and 
contractors. 

With rates or thia magnituae it ie increasingly 
ieportant to have ~ fair basia froa which to aeasure 
the profita subject to the exceaa profits tax . In 
aaai tion to the aany proviaiona in exieting law to 
&OJUit earnings of the baee period to take account of 
unusual circumstances, it is suggeated that further 
relief be afforded where the earning& or th.e baae 
per iod were abnormally depreaaed. 

Other changes in the exceas profits tax law should 
also be made, some to eliminate defect& which have been 
brought to light in the operation or the law, and othera 
to eliminate unnecessary hardahipa. These changea are 
of a more technical character and will be presented 
later , at the Committee•• convenience. 

There ahould be no further increase in the cor­
porate normal rate becauae any such i ncreaae would 
result in an undesirable windfall to the holders of 
partially tax-exempt Federal aecuritiea . 

It ia suggested that the b~lance of the 
$3,000,000,000 in additional corpcrate taxes be provided 
by a special war surtax which would abeorb the present 
corporate surtax and would be impoaed at the r~te of 
thirty-one percent. on corporations with incomes of more 
than $25,000. This tax would differ from the present 
surtax in that a special tax credit would be allowed 
when the surtax net income for the current year baa 
dropped in comparison to the income for the pre-war 
period. In a further statement, the Treasury wi ll give 
tbe Committee a detailed explanation of this proposed 
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war surtax and the reaeons which have led the Treasury 
to recommend it. 

There can be no fair quarrel with the iaposition 
upon corporations of a substantial proportion of the 
increased load of taxation required by our national 
peril . We are fifhtinf for the aaintenance of the very 
system of free en erpr se which makes corporate profits 
possible. At a tiae like this, I aa confident that in­
corporated business vill willingly pay additional taxes 
which will, after a ll, leave it i n the aggrefate about 
the same amount of income after taxes as dur ng the 
years before 1940. 

In the critical aonths ahead our patriotism will 
be put to the acid teet . It auet rise above the profit 
motive. National war production aay be tragically in­
adequate if it depends upon that aotive alone. This 
is a time when we auat forget profits and concentrate 
upon a supreme productive effort which alone will win 
the war . 

However, it is recognized that very high top, or 
eo-called "marginal rates," may leave little incentive 
for the maintenance of efficiency in business operation. 
Furthermore, after the war there may well be need for 
a large volume of expenditure in readjusting industry 
and maintaining empl oyment. For these reasons it ie 
believed desirable that i n the case of any dollar of 
corporate profits the receipt of which results in an 
increase in tax beyond perhaps eifhty cents, the 
aoditional tax on such dollar aha 1 be held by the 
Government to the account of the corporation and be 
returnable withi n a limited period after the war, in 
t hose cases where it ie spent for new and additional 
capital equipment or otherwise is spent in the addi­
tional employment of labor. 

The uncertainties of this period also make it 
important to reduce to the miniaum the necessity for 
prophesying. The capital stock tax and the associated 
dec lared value ~xcees profits tax are determined large ly 
by the accuracy of guesses about future profits. It ia 
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sugguted that ne rnenue produced b1 tlleee tuee 
can be .ore fairly and leee llarafully produced bJ tile 
other tazee on corporation• and that accordingly tile 
capital etoct and declared T&lue ezce11 profit. tuee 
be repealed. 

3, letate apd Gift Tun 

' The estate and gift tun are iapoeed at tile UH 
of the tranefer of wealth fro• one person to another. 
Many of the fortune• ~ich are being transferred, and 
will be transferred in the future, were buia up during 
a period when incoH tu ratea were far lower than th!J 
are today, It ~~ .uch acre difficult now to build up 
large holdings of property, For thie reaaon aubatantial 
increaaea in the eatata and gift tazea ahould be iapoaed 
aa a aethod of equalilinf tu burdene. The auggeated 
increaaea are indicated n attached tablea. (Ctiart 3 
and Tab lea 5 and 6.) 

In con~unction with the rate increaaee, it ia 
suggested that the existing insurance exclusion of 
$40,000 be eerged with the eziating exee~tion of 
$40,000, and that a single exeaption of '&0,000 be 
allowed. Thia will increaee the present exe•ption in 
ao•e caaea and decreaae it in othera, and will re•o•e a 
diacri•ination between peraona who are insured and thoae 
who are not, 

It ia litewiae .ugleated that the exe•ption for the 
gift taz be reduced to 30,000 and that the anaual ex­
cluaion of gifta be 11&4e a total of t5·,ooo for each donor 
regardlesa of the ·nuaber of donees to who• property ia 
giYen. · 

Theae changea in ratea and exe•ptiona, together with 
certaia chanaea designed to pre•ent a.aidance of the tax, 
ahould increaae the annual re•enue fro• eatate and gift 
tazea by $30Q,OOO,OOO. 

4. lxciae Tf!e• 
I 

lew and increaaed special excise tazea on distilled 
apirita, gaaoline, cigarettee, soft drinta, candy, and 
chewing gua, and other 1te11 liate.d in the attached 
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table, a~e suggested to raise approxiaately $1.} billion 
of additional revenue. (Table 7) • 

.U though theae excile taxea are in the nature of · 
sales taxes, their effects are substantially different 
fro• the effecta of general sales taxes. Soae of thea 
are iaposed on co889aitiea of which there is or vill 
increasingly be a scarcity. Such taxea not only yield 
revenue but help to conaerve aateriala needed for the 
war. Those excise taxes not relating to scarce 
coaaodities have been chosen so as to fall on goode 
which are widely used and are of a luxury or semi-luxury 
character. The increase in conauaer incoaes will keep 
up the demand for those coaaodities despite the higher 
taxes. leaded revenue will thus be obtained, conauaer 
purchasing power will be tapped, the producers will not 
be injured, ana the consuaers will not be taxed on necea· 
saries of Ute. 

These special excise taxes have the further ad­
vantage of not requiring any substantial expansion of 
adlinistrative aachinery. 

Ho general aalea tax ia recoamended, and indeed, 
I strongly urge that no such tax be made a part of thia 
revenue bill. The general sales tax falls on scarce 
and plentiful coamodities alike. It strikes at necea­
sariee and luxuries alike. As compared with the taxes 
proposed in this program, it bears disproportionately 
on the low incoae groupe whose incoaes are almost wholly 
spent on consuaer gooaa. It is, therefore, regreesive 
and encroaches harllfully upon the stanaara of living. 
It increases prices and makes price control mor~ diffi­
cult. It stimulates demands for higher wages and adds 
to the parity prices of agricultural products. It is 
not, as many suppose, easily collected; on the cont1ary, 
its collection would require .uch additional adminis­
trative machinery at a tiae when aanpower ia limited. 

5. Reaoval of Special Privi.legea 

There are in our tax system certain provisions 
which grant to relatively few of our people special 
advantages and privilege& at the expense of the great 
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mass who must pay what is thereby lost. I aa reluctant 
to recoaaend that the yreat aaas of the taxpayers of 
the United States ahou d pay billions of dollars of 
additional revenues until these detects have been 
removed from the tax lave. They are bad enough in time 
of peace -- they are intolerable in time of war. 

(a) Tax Exempt Securities. 1n important exaaple 
of ~ch a privilege is presented by tax exempt a~curi­
tiea. Every element in our population should bear ita 
fair share of the burdens which war imposes. Through 
tax exempt securities, however, persona with large tax­
paying ability find themselves in a sheltered position. 
For tlie moat part they did not buy theae ·eecurities 
at prices reflecting to any significant extent the great 
favor of escape from wartime burdens, and surely the 
States did not offer the securities on any such basis. 
The holders of tax exempt securities are obtaining what 
are essentially windfall profits in a time of national 
sacrifice. ,. 

For a long time Presidents, Secretaries of the 
Treasury, and Congreulonal Couitteea have recouended 
the elimination of the tax exemption or interest on 
future Government securities. Last year the Congress, 
at my recommendation, removed the exemption on interest 
from future issues of Federal securities. No action has 
been t aken with respect to the interest on future or 
outstanding State and local securities. 

In times of peace, when the strain on other elements 
in the population vas not eo heavy, there was much to be 
said for the gradual elimination of tax exemption through 
taxing fu·ture iasuea only. The national emergency of 
war makes this gradual approach unacceptable. I there­
fore recommend the repeal of the present exemption 
applicable to outstanding issues of State and local 
securities. · 

Unfortunately, tax exemption clauses appear in many 
of the outstanding issues of Federal securit1es and 
these promisee must not be violated . In the case of 
State and local securities, however, there bas never 
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been any contract or acral coamitment between the 
Federal Government and the aecurity holdera or the 
state and local governmental authoritiea regardina 
Federal taxation. Since the Supreae Court deciaion 
in the caee of fi&IIf y. O'Keau in 1939 fair-ainded experts in cona £u onal law ~ve had no doubt of 
tba Federal power and aoral rifht to tax the incoae 
from State and IIWliCipal aecur ties. · 

A tax system cannot be defended which in a tiae 
of grave national emergency calla upon the great aaaa 
of our taxpayers to ahoulder the heavy burden of addi­
tional taxes and yet peralta persona with large tax­
payinf ability to pay virtually nothinf in taxes. The 
aacri ices neceaaary to win a war for he benefit of 
all of ua should be ahared by all of us--including the 
holders of tax eseapt aecuritiea. The President aaid 
in hie Budget Meaaqe, •When eo aany uericana are con­
tributing all their energies and even their lives to 
the Hation'a great taak, I aa confident that ~ 
Americana will be proud to -contribute their utmost in 
taxes." 

Taxing the interest of future and outatanding 
iaauea of State and IIUJlicipal securities would yield 
$200,000,000 a year. 

(b) . Percentagf ~elation. i aecond exaaple of 
special privileges e allowance for depletion. it 
the present tiae the owners of ainea and oil vella are 
allowed to deduct eo-called percentage depletion or 
coat. depletion, whichever ia higher. Percentage de­
pletion consists of a certain percentage of gross incoae 
(27-1/2 percent in the caee of persona baving an eco­
nomic interest in oil and gaa propertiea), the deduction 
being liaited to fifty percent of the net incoae fro• 
the property. Under thia arrangeaent percentage de­
pletion goes on even after one hundred percent of the 
coat is recovered and aay aubatantially exceed depletion 
baaed on coat. 

In 1937 the President aDd the Treasury reco .. ended 
the eliaination of percentage depletion, but no action 
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was then taken . The war has intenaified the neceasity 
tor eliainating any such special favor to one group of 
taxpayers. The reaoval of thia apecial privilege 
would yield $80,000,000 a year, 

One of the reasons aaaerted in behalf of percentage 
depleti on fo r oil and gaa properties ie that it etimulatea 
exploration for such properties. If this ie a proper 
obJective, it would be better achieved by a special 
depletion allowance t o those who do explor~ without in­
discriminate extension of the eaae favor to all owners. 
At the convenience of the Committee, we shall place be­
fore it a plan directed to this purpose. 

So far as minerals other than oil and gas are con­
cerned, it is believed that an adequate sti •ulue for 
exploration would remain if the percentages allowable 
for depletion purposes were substantial ly reduced or 
percentage depletion were eliminated, 

(c) Separate Returns by Married Persona . A third 
example of special favoritism in the tax laws ie the 
option allowed mar ried couples to file eeoarate income 
t ax returns. This permission has little or no signifi­
cance fo r moat taxpayers since at the preeent time 
married couples with incomes of up to $3,500 (the amount 
is higher in the .caee of married couples with dependents) 
pay tlie same total tax whether they file joint returns 
or separate returns. It may make a great deal of differ­
ence in tax, however, i n the case of mar ried couples 
with large incomes, especially if the income is more or 
lese evenly divided between husband and wife. 

This difference in tax is unwarranted since in 
~tual operation the family is the economic unit. Two 
families with the same total i ncome will usually manage 
and dispose of that income in a similar fashion, regard­
lese of whether the income ie received by only one 
spouse or is received by both epoueee. 

The adoption of mandatory JOint returns would re­
move this tax differential f!.nd would a leo eliminate two 
eoecific kinne of tax avoidance which are present under 
existing law. The fi r st is the ~reatment of community 
income in the eo-called community-property States. In 
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~he non-co.-unity-property Statea the incoae ia tax­
able to the spouse who earna it. In the coaaunity­
property Statee, however, the huaband who earna the 
i ncome may !or tax purposes attribute hal! the earnings 
to hie wife, although he retains the aanageaent and 
control o! all the earnings • . The result is that aarried 
couples with high incomes in ooamunity-property States 
receive a very substantial tax advan.tage over those 
living in other States. Thie advantage would be re­
moved it joint returns were made mandatory. 

A second source o! tax avoidance which would be 
eliminated by aandatory joint returns ia the possi­
bility o! aanipulating incoaea between husband and vita. 
for example, it the husband receives a large aaount o! 
income froa securities , he may reduce the fami ly income 
tax substantially (and also reduce the aaount o! estate · 
tax in case he predeceases his wife ) by giving a portion 
ot his fortune to hie vita . Thi a, end other aethoda · 
ot reducing taxes by married couples, would be eliainated 
through provision !or mandatory joint returns. 

Accordingly, it is suggested that the filing o! 
joint tax returns by aarried couples be made mandatory, 
with a spacial allowance !or the earned incoae p! the 
wits or the husband. 

'At the present rates o! individual income tax, 
it is estimated that the revenue !roa requiring the 
tiling o! joint income tax returns would be approximately 
$300,000,000. 

(d) ~ther ~ecial Privil,gee. There are other 
examples o epeclli pr vliegen our tax lava which 
need to be reaoved. They are to be found in the pro­
visions ot our present laws at!ecting capital gains, 
insurance company taxes, and pension trusts, and will 
be discussed in detail later in these bearings. The 
removal o! these additional aethods o! avoidance would 
yield about $100;000,000 a year in additional revenue. 

(e) Hardships on Tax~ayers. The inequities o! 
our tax lave work in two d:rectlons. As I have said, 
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soae of thea extend undue pririlegea to a favored few . 
Sti ll others result in unfair burdens upon certain tax­
payers . Let me give you a few ezamples of euch in-
equitie s which need correction , · 

It you rent your house to tenants but are not in 
the real estate busineae, you are taxed on the rent you 
received but you aay be denied the right to deduct your 
expenses in producing that income. If, as an individual, 
you expand your plant to produce war materials, you are 
denied the benefits of the amortization pr ovision which 
applies t o corporations. If you collect a debt which 
you previously charged off aa worthless, the aaount 
collect ed becoaes part of your taxable incoae even though 
you received no tax Telief when you charged it off. With 
rates at wartime levels it becomes urgent to correct all 
such def ects. I, therefore, propose that we make every 
effort in this sessi on of Congress to eliminate all hard­
ships of t hi s character so that our tax lawe will cast 
their burden equitably upon all taxpayers. 

Conclusion 

The recommendations I have outlined to the 
Commi t t ee this morning would, if added together, pro­
duce over $8, 000, 000, 000 in additional revenue. Since 
the ef fects of any series of tax proposals are inter­
related to some extent, we should deduct about 
$1, 000, 000,000 from this total. That would five us the 
$7,000,000,000 in new revenue which, as I sa d at the 
out set of my statement , should be refarded as the very 
least tha t we can call for at this t ae . 

We are at war. An adequate tax prograa 1e vital 
to the successful prosecution of the war. The new taxes 
will be severe, and their impact will be felt in everr 
American home . War is never cheap ; but, as I have sa d 
before, it is a aillion tiaes cheaper to win than 
to lose. · 
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!Am 1. 

COII,PU'1~ of 1Jxl1:ridul ..u-tu rate 10b1111ale ,....... pn.-t 
law Ul4 Jli'OpoMl 

Surtax Br .. O rat! • toW •rtM· cr-d·iw I 
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: PN..t law~ Pl'opoNl 
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Preeeot law 
1 

• - 8 .s ~ ~ • 30 • 60 ·' - 1 6 1S 60 13S 
1 - l .S 6 l8 90 225 
loS - 2 6 :10 uo 325 
2 - 3 9 22 210 54S 
3 - 4 9 24 JOO 785 
4 - 6 13 71 S60 1,325 
6 - 8 17 30 900 1,925 
8 - 10 21 34 1,320 2,~ 

lO - 12 25 )8 1,820 3,365 
12 - l4 29 42 2,400 4,~ 
l4 - 16 32 45 3,040 5,105 
16 - l8 3S 48 3,71,1:) 6,06s 
18 20 38 Sl 4,500 7,085 
20 22 41. S4 51320 8,165 
22 - 26 44 S7 7,080 10,445 
26 - 32 47 60 9,900 14,045 32 - 38 so 64 12,900 17,885 
)8 44 S3 68 16,080 21,965 
44 - so ss 72 19,)80 26,285 so - 60 S7 76 2S,080 33,885 
60 - 70 39 78 30,"980 41,685 
70 - 80 6l. 80 37,080 49,68S 80 - 90 63 sa 1.3,380 57,885 
90 - 100 64 84 49,780 66,285 

100 1SO 6S 86 sa,211o 109,285 1SO 200 66 86 US,280 152,285 
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!Ul• 5 

~ooa of eeta\e \U .. ,,, ooiiHale 
111lUI' pnoea \ law llll4 propooal 

Jot oota to alter: Braobt rate 
opto1f1o exoep-: Pl'ooea\ 'fot&l .. tate \U 

ttoo. ~ 1 law Pl'opooal 1 o1>Wlat1ft 
1 ;; .. .,., law Pl'opooal ($000 : 

0'1>411' ., 3~ s~ • 150 • 1100 

5 - 10 1 12 500 1,000 

10 - 15 11 15 1,05() 1, 750 

15 - 20 ll 1S 1,600 2, 650 

20- 30 111 22 J,OOO II,S50 

~= 
110 18 i6 II,SOO 7.1150 

~ 22 30 7.000 10,1150 

50- 25 ~ 
9.500 13.750 

6o - 10 28 12,300 17.350 

10 - 100 28 20 , 700 29. 350 
100- 150 30 1111 35.700 51. 350 

1')0 - 200 30 46 ~,700 711 .350 
200- 250 30 118 5. 700 9S,J50 
250- JOO 32 50 Sl,700 123.350 

300- 350 32 52 97. 700 1119. 350 

~= 
1100 32 ~ 113,700 176. 350 
450 32 129.700 2011.350 

1150 - ~ 32 ~ 
1145,700 233, 350 

500- 35 lS0,700 293. 350 
601) - 100 35 62 215, 700 355. 350 
700- soo 35-31 611 251. 700 419.350 
800- 900 31 66 28S,700 1185.350 

900 - 1,000 31 68 325.700 553.350 
1,000 - 1 ,500 3~2 10 528,200 903.350 
1,500 - 2,000 115 72 753.200 1 , i6J,350 

2,000 - 2,500 119 75 99S,200 1,638.350 

2,500 - J,OOO 53 76 l,i6J,200 2,018,350 

,.ooo - 4,000 ~9 7S l,SJ8, 200 2,798.350 

,000 - 5,000 19 2,468,200 ),588. 350 

&·000 - 6,000 67 so J , lJ8 ,200 II,J88,350 

,000 - r.ooo 70 so , ,SJ8,200 5 ,188,350 

r.ooo- s.ooo 13 so .568, 200 5,988,350 

8,000 - 9.000 76 so 5.328,200 6,788,350 

9.000 - 10,000 76 so 6,0SS, 200 7.58S., J50 

101000 ... , . .... 11 so 

!/ J. opeo1 t1o ~Uoo. of $110,000 ao.4 a lite to.ouraaoo u o1u1oa of 
$40,000 are al1owa4 b)' \118 prot oo.t l aw. 'fll8 propooal would 
allow a oto.cl• opaoi f io ~tioo. of $6o ,OOO bat ao lito t aearaaoe 
u o1uioa. 
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,._ ---\ax laerea.a Artlolo 
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( Ia 111.111ou 
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2. tran.pDrtatlOD b7 pipe liDO ~ ot ..,,..., pall! 1~ of _,.., p&14 • .s 
11.7 
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ODeeoh~ 651• 991 ••. . • 15# • ) 
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c. Leaee4 vireo, etc . ~of oharlll 1,_ of -r• 
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uo!er 251 

II. CloooUDO lff per pl. }I per pl. 2112.2 
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7- Wlnfl•: 
Still ltiDOO -

!lot aoro t lw\ 14:' alcohol 
14-21.' &lcobol 
More than 21;' 

Sp&rkliDg viaoo 
Artificial carlH>IIatod viuo 
Liq,..,...o, corcU&lo, etc. 

s. llhUllod opirl\o 

9- !raaopor\atloe of peroou 

10. Car'boeated eon driDD 

11. Ou4T aad cbaviDc -
12. Ci&Vo 

1}. S.okiac to'bacco 

14. Cl prottoo 

15. Cipr•U• p&pero &114 -· 'rotol 

8 1 pu 8"1. 
YJI per pl. 
651 per pl. 
~per balf-piat 
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"~ __ , p&ld 

.... 

-late ocbeale 

lSI per 1'b. 

f}.25 par X. 

Scbe4Dlo 
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1001 per sal . 
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$6 per s&J.. 
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~ CD oeato &1114 MnbA 

a. lcbacl:l&lo for 'bcU1ed driiiD 
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\alliDI at DOt IIOH """' 1011 
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... lobltnl• !I 

" ' per 1'b. 
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l 
) 
l 

l 
) 

25.0 

~.) 

1).1 
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• 
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Mhl 

OorporaUoa ~ plaa ..._ ,.._, 1u 
&114 ......... propoeal 

I heeeat I 
law 1 Propooal 

I soan prot1 u ore41\ 
a . I••••'•' capital .. ,bo41 

rtrat t 5,000,000 ot 1D•aa\e4 a.pi~ ~- ~-0.&1' *5,000,000 ot l.ane\e4 oapi~ 7 7 
b. Inooa• •e\bo41 

Portion ot aYer&C• earntac• in 'bue 
puio4, 19}6-1939 95. 95 • 

•• Specifi c ·~~tioa • ,.ooo $5,000 

been protlta ~ rat .. 
~ute4 u .a .. • profih .. , lD-1 

nra' $20,000 }5 50 
• 20,000 - 5(>,000 110 ~ 5(>,000 - 100,000 45 

100,000 - 25(>,000 50 65 
250,000 - 500.000 55 70 

O..r 500.000 6o 75 

IDeo•• tax 
a, l oraal tax 

(1) Corporation& wHh net 
aore than t25,0001 

bo- ot 110\ 

nrat $5,000 15 15 
• 5.000 - 20,000 17 17 
20,000 - 25.000 19 19 

(2) Corporatione with net iD- OY&J' 
$25,0001 
nat rate 211 211 

b. Surtax 
(1) Corporation• with net boo• ot 110' 

aora thaD $25,0001 
nrat 125,000 6 16 

(2) Corporation• with 11at inoOM onr 
. 25.0001 
nra' S25,000 6 31 
O.er $25 ,000 7 31 

(a) Ballet prortt10111 Oorporat1011a 
with aurrant 7&&1' av~ Ret 1Do-
1eaa thaD the aYeJ'&C8 ••~ Mt la-
c- tor the 'bua jMJ'lo4 r-.n, 1936-
1939, are all-.t a ~ ore4U of 1~ 
ot the 41t tarnce, h\ llO\ to uaM4 
~ ot ••~ aet I.a-. fhla prOYl-
a ioa eppliee oaq t o oorpora\1011a with 
llet iDo.a8l OftJ' t25 ,000, 
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loUaatl4 1'-&-.. hoe 
propool4 \u PI'OCNa 
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~-·· -"~'· ot pr•••• law !I 
Ua aUllou ot 

a..o..J. ot epoc1&1 prl•Uoc ... apprczaa~oi.T 

11111aa~o ezoap~loa tl'oa 
lncoao an4 protlto \Azlo 
wlth roopoct t o lnteroot 
tl'o• all State aa4 looal. 
CO'I'OI'Illlllltal obllcatlOill • 200 

Percoataco 4oplotloa 10 

llaa41toi'J Jolllt rotW'111 300 

Other, approlliaatoi.T 100 

4ollan) 

• 3,200 

3.06o 

330 

Oroa4 ~·~ $ 1 , 610 

Lloo all-01 tor llltal'l'olato4 
ottocto, approzt.atoi.T 1,000 

~ozl•t• lacr- la .. .....,,.. tl'oa 
propooo4 tax procraa $ 7,610 

!/ for 1 tull .,.... ot operauoa. 
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117 dea:r ll:r. P:rad4•" 

Xo• aelted •• to lot 7011 haft W.tpt a -I'IIAII• 
on the ooet or 1htag all4 what oagla' to be dona abn' 
lt. I aa ea.1oa1Rg •••h a aaao:rand .. , toge~a:r wlth a 
oha:rt lD wh1oh •• ha-.. t:r1o4 to ebow uda:r th:rao dUte:raat 
asauaptlone app:roxiaatolJ bow ~ oett .. ted darlolt or 
$)9 b1111one to:r the eo-tag rleeal 7aa:r aaJ be tlDODaod. 

he1'7bo4J lD the !:raaaUI'J 11 lD ag:ronollt that we 
ehould not leaft a etooe uatu:rald to keep ~. aoet or 
11T1Dg ae Daa:r17 a e poeelbla at the p:reeeAt 1aTa1. Xou 
w111 notloo 1D the plan p:ropoeed we haTe Dot 11-ttad ou:r­
ealTee to tleoal aaae.:ree ro:r •• 4o not be1laTa that 
tleoal aeaeu:rae a1ooa a:ra adaqaate to a .. t the elt.&Uoa, 
It •• adopt a p:rog:raa or et:rlot :retlon1ag, wh1oh •• la 
the T:reae•:r:r et:rongl7 ra.o:r, the ... uat or aona:r aT&llable 
tor Fede:ral bo:r:rowtng •111 be g:roat1:r 1ao:reaeed eAd lt •111 
ooae t:roa eou:ro .. that w111 aot be lar1aUoaai'J. fble wll1 
TAI'J g:reatl:r aod1t7 the 41Tldoae or the oha:rt ha:ra p:re­
eented. 

!he:re a :re :redlo&l polate or 41tre:renaa betw ... a ou:r 
oono1ue1ooa and thoea ot Ba:ro14 8alth1a g:rollp , a e :rou •111 
not1oa bJ :readlDg the aftllaxad out1t .. and dleoueelon, We 
teal et:roRg1J that 1t wnld be a detako to Jleld to tho 
o1aao:r to:r a ea1ae tax, Ratha:r •• think the :refta•• blll 
•111 ooatalo a e&lae tax lllllaee :reahtaaaa to a aa1ae tax 
1e g:reatl7 lllteaetttad. Oaa ••:r:r oogeat :raaeoa aga1aet 
coneeatlag to a ea1oe tax 1e that •• think the ottaot or 
:reeoaaeadlag a e&lae tax would be that Coag:ro .. WDil14 ••• 
thh •• aa a:uua to aaka 4:raeUo "" la tho A411lalet.:re­
Uon' • p:ropoe&le to:r 1no:roaeoe 1n ,.:reoaa1 an4 oo:rpo:rata 
lnooaee aA4 p:rorlh, wUh tho :roeuU tha' •• eholll4 get 
no ao:re :ran••• but dap1:r han eh1ttad the eou:rae ot 
:re•enue to the 1owe:r 1nooao g:rowpa, 

We obJeot oa ~ eaao g:rollAde to 1owo:r1ag the po:rao=e' 
exnpUone aad •• haft lD alnd tha' tho t:rp1a&l Aae:rloaa 

I' 
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taallJ 4o .. DOt oon on aa 1u- of 11250 a JO&I' 
or len, on4 \hat a ... w1t.h a 17510 1-• &11'0&41 p&JO 
tl}9 a J t ar 1a Pe4oral, otato aa4 loool \axoo, 

We aloo, ae JOU will .. ,., are 1a .,,..., 41oagroo­
aent on t he propooal 'o ti'Ooao • .,.., llbleh " t.hlllk 
wan••••••I'J• 1opraot1oal aa4 oxooo&1a&l7 4a&corouo, 

• • bellno \hat t.ho •J•t• ot ftl•t•l'7 ontace 
throuch the oale ot wu .. naco ~ aa4 ou.po eho.al4 
be oonUnae4 u4 oboul4 oot be ....,uoate4 or 4oUroJo4 
a\ th1o tloa 'bJ aJ17 -.p.alaOI'J ••..U.S• plaa. Wo &1'0 
lnausuraUJ!« a &Jo\oa ot ~'-• tlbleh ao bello'WO •Ul 
raoul t ln puoh1J!« wp tho aaloo ot war oa'floge 'boo4a .. 
0 bl lll on a .oath 'b7 tho .-4 ot JulJ, • • alll kDoa 
betwooa no• all4 l.al.J 1 me,hor " oan roaeh t.hla I'O&dt. 
Both Mr . llaUh'• groap aa4 OWI'Oel'f .. want .. go' anothor 
t5 bllU ono troo oa'f1A«•• Wo tool that •• han an ox­
oallent ohanoo to got 1 t tlll'oqh the ftluteer aotbo4 aa4 
t hat that oethod h .uoh to be pi'OfeJ'I'04. 

The otatto ot tho Bu4got, OPA an4 the froa i UI'J rill 
work oonun .. uelJ troo now vatU Wo4aoo4aJ ool"'l1ng whoa 
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• • •111 ooet agala an4 ooo lt ao oanaot cot a oloeor 
aoeU ng of the o1n4o. the taot that JOW o\ate4 at Oa'blaet 
that :rou 414 aot propooe to 4o a117th1ag tor throo ... u 
oer talnlJ eboul4 g1 n all of uo tiM to gift JOU a o­
prehtnllft plaa. 

The Preo14eat, 

The White Houoe, 

oo: Hai'I'J Bopltlu 
RaN14 So1 th 
LauohUn Cui'J'le 

lllaoorolJ J OWI'Oo 

( 81po4) B, Morpathau, Jr. 

llooi"'\ai'J Of tba !'J't .. UJ'7, 

l.ooa Boll4eJ'toa 
Yloo PI'Oo14oa' Wallaoo 
Doul4 lol-
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srr.rcn v t ·--...... M-·" 
.. ._. oi o...J!.. ....... t 

Aprt.l ,, 1~2 

A PIIOOIW' !0 OOII!BOL ?lilt 001! OF UYIIO 

Our1ftl tbe ooa1nc r1aoal rear \bere Wll1 be a\ 
ltn\ no \o 115 ~1l1ona or 110ne7 ln tbe peoteh or 
the peoplt or \be UnUe4 ltaha wUh nowbere \o p, 
llha t oan •• do \o uep that nrplua J)U'Ohaalna power 
rro• 4r1•1ng up \be ooat or 11•tnct 

fh1ya !bat &1114 h Dona ... 

( 1 ) Freue \be prt.oa Mll~• or oou-r goo!!, 
11n1cu aa& rente at w.I'Nit ieu. · 

!bte abou14 bt \be rtrat atap. I\ 1• aot 
1o 1tealr eno-cb, but 1• an ••••a\lal par\ or 
a ooaple\t pro...-. 

(I!) Ur11 the epee4r •••'-••' or the .. ure 
A4a1n1ttratlon taz pPO&rf!• 

! bte $7.6 b1111on proar .. 1• tbe aoet t nat 
we oan ezpeot \o ''' at \bta \lae, It 1e a 
belaooe4 propoaa whlab abou14 han eubetuUal 
erteot 1o reetr1ot1DI oooeuaer 4e .. D4, 

!ble Will re4uo• ooneuaer ,, .. ~ perttou­
larlr 1a Ule lower tnooM lenle wUbout badftl 
a4nree ethete \o bt expeote4 r roa o\ber 4e­
•toee 41pp1nc tnto 1nooaee olo•• \o the eub­
de\enoe 1•••1. 

fh1e w111 ba?e e eubetentlal etteot 1n 
reduolna oon .. aer puroheetnr power beoauee 
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CAe btl lDorauo 11 npoote4 to - r ... u.e 
wac• aaraar Ull'oqll U.. MWlf 4aYalopo4 plu 
or 'f0111Ah1'7 ,..,roll •••tnca. 

Th• $9 btlltoaa or outataft4tac ...... ere ' 
ora41t ahov14 be ra4uoa4 \IJ r•rthar ... atrto-
tlone ot cre41t tor ooaau.or ~o•••· 

Ratlollinc or coo4a oa a broa4 aoal• 1a 
oleerlJ t aaYltabla it there la to be aaJ\blac 
like a talr 41otrlbuttoa or ooaa~r tool• 
whtoh will be •••tlabla lt \he war 4aaaa4 
tnteaattleo an4 •~t••tac atooka are 4aplota4, 
Ratlonlni 11 rotr. It aakea •••tlabla the 
11atta4 ovppltaa or noooaaartaa or ltte to 
poor and rloh allkl. 

Till• wov14 aot be a n'boU wto tor all 
raUoatnc or ,oo4o, wt n wn14 oUatuta 
CAa ooe4 tor \hi 11110lt1o r.Ctoatac or aaa, 
oo-.stuu, MatalatraUn pro'bleao •k• 
tblo a aattar tor ooa•t.ul4 •lu47 ra~r 
than tor t-41ata ooUon. 

!blase !hat Should IO'r •• Dona 

(1) A &anaral retell aa1•• t r x lhould 'be 
atronalz oppoaaa, 

Tba lower tnooaa croupa era alraa4J 
41aproport1onatalJ ta~ad, Tbl aalae \a~ would 
up11t prloa oat11DC• all4 t•alllllJ taoreooo 

? 4 
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the blll'dan of ha a4alah\raUon. Ulllau 
aoU•• o\eto are uaoa, a p•ral oalu ha 
will be .. boUWh4 la taa nrraa\ ha "11111 
tor par\ of \~ lao ... \aaoo DOW ~pooo6. 

(2) In00ao \ax oaaap\lona •houl6 ID! ba 
lowered. 

•. 

hrooul nnpUono ~.,. bean lowered 
\wloo ln \ho lao\ ho Je&rO all4 tbe lnoroua 
ln \ha ooo\ of 11Y1ns lo ln ottao\ lovorlDI 
\baa tllr\~r 110a\h \17 11011\h. Car\alftl.J \ha 
alraad,J hoa•z ' "••• on the low-lnoo• sroup 
abould ao\ be tllr\bar 1aorouo4 utll \be 
Yarlouo loopholao aaouatlns to about tl \llllloa 
ln raYanua are oloaad \17 \ ba Consra••· 

(J) 110 fOI'II Of oouuhorz only ahould be 
enacted or propoaa& at ia ti ... 

I\ would proba\117 doo\roJ ooepla\al7 
\ha •oluntarr • • •lns• plan now under va7, 
a\ leaa\ ao tar ao tho lover lno... sroupo 
are oonoernod. I\ alsht vall raoul\ 111 
torolns 1aaad1ata radaapt1on of a Yary lars• 
proportion of tile $1 \llll l ono ~orth of Unltad 
Shha onlns• and datanao bolldo DO¥ ovutall4-
1ns. 

(4) Propooal to traaza "'''' ohould be otronslr 
ruhhd. 

I\ would ~.,. a 41oaa\roua ottoot on 
aorala, would be 11'0••17 llllfolr, and woul d 
ba dloor1a1na\orJ asalno\ .... oaploz•••· It 
la unnooooaarz 1t other otape are taken \o 
a\a\llllao tba ooo\ of 11Ylft&. 
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A PIIOGIWI to OOllftOL !B OOft or UUIIO 

(Dlaoaaaton Of Olltllat) 

raw arraott•• atope h••• ,., been t&kon Co 

1 ?6 

deal v1t.b the rhlna ooat ot lhtna. ~u lnoreuoe 
at t ba rate or approst.atol7 t1Yo "llloaa a 1••r 
ben been 1apooo4 'blat pl'1or 'o ,.. ... 1,-2 wore onl7 
parUal17 roneote4 ta tllnb anUa'ble tor oo•-r 
upen4Uili'O. loH prloo oo111qa bne baoa t.pooe4 
bitt tllolr nubar and laportoaoo ban .. , baoa ..­
u eo att .. , \be ooa' or lb1q ••'bataaUallr. <:oar 
euer reUonln& h not ,., la otteo,. Aotlon to 
control ore41t bao not rot boon t'lall7 4enl0ll04 rroa 
the lhn4poln' or 1ntlaUoa oontrol. ~e proepoot 
ot abortaau an4 hlghor pricoa prob11'blt .11M 4ono aoro 
to ottaul• t• prtoo lncreaooo than hie boon dono to 
OOUDhreot thea, 

I, Th1!1f:1 \hat abou.ld be 4oftl 110W, 

l . Prtoo oellln&• 

llo1t or tho \hlqa tbat abollld 'bo 4o• now are 
tor tlut purpou or re4uotna ooaaUHr 4o•u4. Alona 
wUh all or thuo n 1• 111110rtut \hat the ood or 
lh1na 'be ata'b11he4 b7 t1x1q prtoo ootllnaa u 
Olli'NDt prtoo lonla tor all 1004• aa4 aore1ooa. In 
the ob~tnoo or ptWn.l prlao oolltnc• tM prtoo aU11-
atlon vll l 'boooao nry eontllaod, Protl here wlll tau 
•4•utop or Coaporar7 a.bortaa•• an4 • ..,.. •• on aoocl• 
tor wblob abort&&•• aa4 hl••r prto .. oro utlolpatH 
vtll be atlaalotod. 

It 11 too •oh to ospoot "'-' prtooe ... be 
r1&141f rroa•n wt'b ao tlos1b111t7 vha'•••r. !bore 
oro u a4JuotMnh .. ona prto•• vhlob •uet be oorreo,e4. 
P\lrtbe..are, aoao prlooo net bo ollowo4 to rteo lf 
IOodl oro t o bo produced at all, unleu ostoadyo n'b-
1141zotlon or producer• 11 to be proY14e4. 

Rovner, tr opproprtah aoaeu.ro1 ero taua to 
reduoo 00111-r do•nd n ehoul4 be pou1'blo eo ••' 
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priM Nlllnao 1a oub • uuer U.\ tbe ood or 
U'fllll will ao\ l'loo _,.. U.a rrhapo 5 pereea\ o 
7ur. &xperleaoo hao llhowll U. pl'loe oen\ral oaa 
bt tfftotl'fo, 'fbi Offloo of Pl'loo A4a1a1t\ra\1oa1 o 
analraoo of tho a.roou ot Labor 8ta\1ot1ot1 wbole­
tall prloo 1n4ex lbowt al110ot eoapltb ab .. aoe ot 
rlto or toraall7 oootrollo4 prloot be\woon .. rob 
~~~~ DtoMbtr, 1941, .tloreao IIAoonhollocl pl'loeo 
ban rlNII rna 100 to 117 peroont. 

2. Treatvl tu F•F!l! 

Tho Troaa1U'7 propoaa aow befoN ao...,. .. pl'ltpoou 
tall 1aoroa .. o tO pro4UOO IIMUOl N'fell\10 1a 0:1:0000 of 
7 blllloo 4ollera, n 1a 0 btlonoe4 , ....... boo .. 
upoa ablll\1 to fl&7 an4 1nolll4oo 4ranlo lneroa"a 1a 
1n41Y14ual lnoooe tu rateo, ln oorporato tazoo, oota\o 
aJI4 pn tano, all4 111 axoloo tano on 1U111'1oo oll4 
ooarour Fo4o, 'fhlt propo.a ~on oaaotocl lbnl4 ban 
a 1ubotant1a1 otr eot 1n rootrlotlnf conou.er 4oaall4 
and thu1 oontrolllna tho ooo\ or 1 'flq. U will aot 
ba'fo •nr 111botant1a1 ott oot 11111:11 11: lo onoo\o4, olnoo 
4110\1011011 111 Congroos l'OIOI O'fOr 0 Wl do rtold tad 
ltt'fll t he &roateet unodrtalnt7 ao to th• Obaraotor 
or tba prosr eo wh1oh v11l bo wrltton lnto lew, 

An7 oubotantlal ohoafo' ln thll prosrea oropooo4 
bl t bto A4A1AlltNtlOD WOII 4 further sroa\17 OOAfuOO tho 
el tuatlon, 4olt 7 onaotaent, on4 oa \hoea aooouato 
ouerlallr laorouo 4ui'1DS the l ntunl 1ntlotloaarr 
ttn4oaolol, 'thoro 1a 11 ttle or no proopoot or la­
ortaolnc the taz rlol4 boron4 t ho aaouat ooko4 t or 
111 tho trouv7 propoaa, !ho proopeot ll rotbor U.t 
• nr 4oull4 t or a Clbanc• la tbo pl'ltCJ'U - wo1114 oal7 
rooult l n o tax bll l v1th lowered oxooptlon• an4 a 
ulu tax at the ozpenoo or tho propo1od oorporato 
and l ail'f14ual ourtaxoo, 

J, loobl Seoul'ltl prol!!'!l• 

'fho talarsoaont of ooolal oo011rlt7 btoetlte, 
couplo4 With en lnoraeot ln ooolal ooowrlt7 tosoo 
1n tbe oaouat or approxlaatelr 2 b1111oa dollaro, 
would ban a 4to14o4 ottoot 1n re411o1ns ooao-r 
dtaan4, part1olllal'l7 lD the lower 1noo• lonla, 
wl thout hnlna a4.,.r .. ottoote \o bo ozpee\o4 froa 

/ 
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o\her 4nlou tor 4lpplac la\cl 1-o Ula\ ue 
oloo• to \bo oubolo\oaoo lo•ol. Co .... oolo .. l 
ooaol4oroUoa oa4 puo•a• ot \bo PN&Na •'-14 
be pulbe4 aagroool .. lt. 

4, Yoluun war onl!ao 

l ?8 

Tho poollbllltloo or addltloaol •olvatorJ oa•-
1nge t or the purpoeo or rootrloUaa oo••er do•llll 
throu&b the ul.o or war enlnco bon4o bon aot boea 
b7 an7 .. s no ~117 oxplolto4, An ertootl•• oraoal­
zaUon hao b80n bl&llt and "" oxpel'loaoo or Doo .. bor 
t n4 JanueJ7 1n4.1oot .. oloorl7 \bot ~ P'll'ft1llc paJ­
roll allotooat an4 quo\o -~• ooloo OOA bo 1JI­
oreooo4 to a loYal ot approxl .. tolJ on. bll l loa 
4ollara a aonth, or an 1noroaoo at \he rato or 
approxbahl7 tln bllUon 4ollaro a fOOl', wbloh 
wlll hoYt a ye r¥ 4ooldo4 orreot upon con.u.or p.r­
ohulng power and ehov1.4 bo e Mhrlal tootor ln 
lapro'llng t~ prloo ol\uetlon, 

~. Crodlt roo\rlotlono 

There ar~ now outotandlng oomo 9 bllllon 
4olllro or oonouaer orodl t, ICuob oan bo done to 
cut down \hh oovroo ot oon-r bvtlna bt exhn4-
1na oontrolo alroa47 .uthorlu4 b7 t.w, Inotall­
oent aolllns or ooneuaor' • cooAo, book oro41 t, 
loono tor oonouaptlon purpoooo - - all or wbloh 
bon \he ottoot ot laoroaoln& tho dooond tor rod• 
and t.hue oontl'lbl&tlng to o r U• ln the coot o 
11'118C -- con bo 4rootlooll7 ourtallod, Bankoro 
ot tbonna\lon han ohoWD peat w1111nanooo \o 
oooporo\o with \ho Oo\'oi"'IIMa\ aa4 1t 1o bollon4 
tho7 Will bo wllllnt; to oallot ln on otrort to 
lapooo oro4U oontrolo that woul4 help bl'liiC a'bout 
t ho doolrod oontraoUon or oonovaor oro41t, 

6, Ratlonlna or goodo 

llo ban bordlt beaun t o , .. , t ho lapoot or 
ohortagao ln oono1111er goodtl . Thlo lapoot hal boon 
4ola7o4 '117 tho a9allablllt7 or lora• tn•ontorloo 
and tho toot that wa.r pro4uot1on hu not JOt ~ 
an7 oune r .. ohod lh ~11. poalt, llatlonln& ot 1Do40 
on a broa4 ooalo So olearl7 1ae•1table lt thoro 11 
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'- be aJ11Uil .. ltb a falr 4ta,rt'b11Uoa or t.bt 
a11ppl 7 of oo••-r po4a 'II-' ta '- be anlla-la 
•• Ula war 4aaaa4 1a,aaatt1aa and axla,lnl •'oakl 
al'l 4tplata4, RatloDlftl la aqultabla, 1' lapo111 
\!Ia Norlt1oae or war on poor aa4 rtoh allka, taxu 
an4 o\llar flllal ..... ,... ua4 .. tho•t rUtoDlftl 
han tlla rtoh rraa \o ooaauaa u Ult7 pllua wlllla 
tha poor bear the bur4an or t l\a allor\e .. a, 

'rha raUoa1as pi'OIJ'O• au.c aon rapl41J, 'I'M 
4ltttoulttaa are 14a1tta417 IJ'Iat, but t.bt Jo- ... t 
ba raaa4, In ntabUohtaa tbe •ohla•l'7 tor raUoa­
t n& U ta pi'Obabla that u .. oou14 be ,lln4 aad 
4upltoattoa aYo1414 _, tba axtana1Ya uaa or ax1at­
t n& a .. nolu or tba Qen,...nt. tbaaa ooa14 lla 
aupplaaanta4 b7 tba .. ob wt4ar ua or Yol QAt&J'7 
arrort now traquantl7 a~la7a4 on aatarpr1••• that 
ara .. ,.. ovUata tor pdrloUe aaaru ~ ooa,rtbata 
YarJ 11ttla to tba war attar,, 

7. Total aspea4ttura 11a1,atton or ,..,toalaa 

It allou14 be po1atbla YIJ'7 IJ'Ia'17 to al~llf7 
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tlla pi'O-laa or ratlonlna _, an OYar-al l plan or 
llaltlna or ratlontnc total axpoa4ltura b7 la41Yl4uala. 
Thla ooul4 alaoat oortalal7 ba applle4 \0 tbe total 
aoout or .. 1117 apant oft oo•o41Uu t hat are neoaa­
altlaa or llf• and poaal-17 t o tha aona7 apant oa 
all l oo41 and aanloaa tor wlll oh abort•••• ara aau­
olpate4, ixpea4l.._,.. raUoal• -14 bna till 4oubl a 
arteot or ooaaal"f'lDI n pplJ and 4lnrtlnc tullda, wblob 
woul4 otbei'Wlaa p lato ooaa-1' u:peadltura, to ta­
natooat la OoYa..-at aaovrtUaa, A4alnlatraUYe 
pi'Obllaa •kl Ulla a •U•r tor ooatlna4 atu4J 
rattler Ulu tor l-41ah aoUoa . 

li , Thlnll that abou14 aot ba 4oaa aow, 

1, JO IIDII'al 1&111 t ax 

the propoaal to obtain a aubatantlal or IYtn 
aaJor pi'Oportton or a44lt1oaal Fa4aral raYenue ti'Oa 
a 1•aara1 ratatl 1alaa tax la a pi'Opoaal to lnoraaaa 
\he tu bur4an oa tlla poor a.ll4 bol4 4on Ula llllr4ea 
oa t he n ll-to-4o, Thl lonr lD- IJ'OUPI ara 
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alreaclJ cllaproporUou\alJ banllt \a.-4 \llroqll 
raclerel ual .. '--• alllll MN ,.,ae1a111 ......._ 
atata a114 104181 ta:na 'Jia' Ylalah tba prlaalpia 
or ab11UJ to paJ. 

'l'be aenart~l retell aalea tu ba.a ather cl1a­
ac1Yantac• • ancl clanaara. It -.v14 ~Ill prlal 
oelllna• an4 1n4vce Will baaed 4e•aa4• tor .,, .. 
lnoreaeea. Ita app•rent •l•plloltJ 11 cleoeptl•• 
t or tlla burclen or d.tahtraUon all4 10ll11Uon 
would be 1•en... U wov14 latrocl•oe a toft or 
tax 1nlo ovr hx atll"'loture that wulcl be UUlJ 
to nullltJ •111 Jl&ra or arrort to aoo~Uu 
111 equitable cllatrlbvUon or tba \ax bvrclen. 

Unla" aoU•• atepa are tuan, a .. Hral Nlae 
tax Vlll 'be pa"ecl ae part or UM ourrent tax bill, 
an4 Ule reyenve anUo1pah4 tro• U u .. cl ae an az­
ov•• tor lower1n1 tha propoaa4 tax ratee on oorpora­
tlona an4 1D41Y1cluale. 

2 . 11o lowar1y or p•reonal n•tUone 

The paraonal exe11pt1ona or the lnoo .. tax ahov14 
not 'be lowerecl at thll t1••· TbaJ baYe 'baan lowered 
tiroa 1n tlw lut two Jtare ea4 thl lno""' ln tba 
ooat or 11Y1na h ln attaot lowerlna thl• tvther 
uonUI 'bJ aonUI. Cartalnl)' tbe alraa4J ban7 taxu 
on Ule low-1noo .. ll'Oil'P aboucl not be tlartbar ln­
oreaaecl votll the •ar1ova loopbolea aMUntlna to 
a'bout one b1111on clollara 1n reYanue are oloaecl b7 
the Conare ... 

' . .. 10 111!!1!1!!7 • .., 1 Ill 

'l'be lntrocluoUon or anJ ache., ot ooapvleon 
,..,1111 at tbll U• wovl4 proba'blJ d"tro7 ooaplatalJ 
tbe •olvnhn aaY1na plan now vnclar wa7, at lea at 
10 t'ar ae lt atteota thl lower lDOOH IJ'OVpe • Tbe 
•olunta.., plan bat DOt 'b.,n pnn a avttlollnUJ 
tboroVIb trial to Jvat1f7 lta a'ban4on•••'· Aa 
PI'IY1out11 1n41oate4, lt la balna rapldlJ claYelopacl 
and • xpan4ad. 

Tbare are at preaant outatan41na Unlta4 Statu 
•••l•a • ancl clatenaa 'boncla ba'rlftl a to,al ra4,.p,lon 
•al va ln axo••• or allbt 'bllllona or 4ollara. A 
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oo~~plllMI'J •a•l•c• plan alpt well a.n tiM ..... u 
or ro ... lac l-•4hw N4a.,uoa at a ••1'7 tarae 
proporUoa or Ulaaa aahtan41DI eanl'l u .. an4 to 
the extent tl» t an7 euob "d.t111pUoa oanrral. lt 
would. alllllfJ ~ etreot or ~••rJ aa•lac and. 
other ettorh to reatrlet oon~W~tl' ex:pan4l \\Ire. 

An7 coapuliOI'J •••lac• plla, to be effeatl••• 
au at aooord.lnClJ be on • ••r1 lara• eoale. Such a 
plan ebould. not be ad.opted. unla" an4 untll tiM 
•olUAt&r7 •J•tea, ooablaed. wlth other .. a..rea, baa 
pro••• lnad.equate, 

~ . Ko was• freezlna 

Sealdee bela& croaalJ lnequltable, aDJ atteapt 
bJ etetut e to freeze wace• at exlatlnc 1•••1• would. 
oertalnlJ ba•• • dlaaatroae etteot on publlo aorala, 
Labor orcanhaUona han led. • lana and. falrlJ ..... 
.... rul tl&M acalnat tbe treabent or mma11 labor 
and. pereonal aereloa aa a ooaaod.ltJ, A propoaal 
to truu "''" reprd.a labor u a oollll0d.U7 an4 
propoaaa to d1aor1a1nat• •&alnat waf' eaploJ••• bJ 
plaolac an arblti'II'J oalllnc on the r lnooae and. 
b7 tallln& to place e1a1lar oa111nc• on 1nooaea 
4er1Yed troa other roraa or peraonal aei'Ylooa, •• 
laooaea troa protaaalona, 1aooaea rroa treAt and. the 
hl&htr ltYela of paraonal lti'YlOt lnooaee froa 
lncllllti'J. 

Wace r ... nlaa U an lapr .. Uoal propoeal, It 
would. probobl7 DOt aoh1••• lta obJtot1••• e1no• a 
aulU\\141 or noaptlona would ban to be aad.e tor 
apoolal altuat1ona. Wac• ae111aa• wall14 ba•• to 
be a4Juate4 t o aakl a441t1onal allowance• tor 
tho .. who are nov un4erpat4, t o hkl o&l'l or obancu 
1n the eoat or llYlnc, to •••t urc•nt deaan4t ot 
war pro4uoUon 1n4utr1ta, an4 to p"nnt an un41l& 
aDOQnt or labor lblftlaa troa oaovpatlon to ooovpa­
Uon, 

Furtheraore, 1f the ooat or llfln& la ateblllzad. 
the pr1no1pal P"•aur• tor wac• lnor•a••• wlll ha•• 
b"n reaon4. 'l'ha aoo4 or labor to 1apron lh 
poaltlon, wh1oh waa apparent 1a the earl7 ata&•• of 
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t b• 4eteue pi'Opou, bu larplJ 4llappeai'04. Labor 
bu 11nn vp tb• 1'1~' to •'nu. laUonal ••oblnei'J 
baa been eda'blhbel '• ooUI'Ol wapa. !beN •••• 
to be no nee4 tor aot,lna a .. 111, on ••••• •• a 
aetbo4 or ah'bllhlnl 'be oo•' or ln ... 
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The eoun4 obJ•o'~••• or ••1• rreaa1n1 oan 'be 
at t a1na4 'br 1aprow1nl•x1at1ft1 .. oblnai'J tor wap 
a4Ju•taenta and tbroQ&h orrorta to aooo•p11ab a 'batter 
411t11.1NUon or labor aupplJ through l noN .. ad •oUY1'7 
on the part or Federal all& looal •l'nolu alrea47 •-' 
up ror tble pvrpo••· Vac• daaaada up to tho praaent 
a ooeat ~•• not 'bean axoau1•• aor baa l abor 'bean 
un4ul7 rawored 111 th• l ncraaaed 1nduatr1al aotlw1t7 
oauaad br t he war proana. Labor or1en1r.at1ona howe 
aon• to IN•t leftltba to oooparata ln the war artoH. 
In tbla lltuatlon tber t aeao a noth1n1 to warrant a 
propou l or extNM17 doubtful Yalue at 'beat wblob 
could not 'be 1nhrpretad otberwl .. than •• a alap 
1n the race or l abor . 
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~t1th 
Morgen: 

II~!Jr: 

H: 

~:Jr: 

~· · 
'!Y.Jr: 

X: 

'!J.!Jr : 

!!l:Jr: 

Hello . 

Htnry Morgenthau, Jr. 

Oh, hello , Mr. Secretary. 

F'lne. 

Aprll 10 , 19~2 
~ :15 p.m. 

How ore you? 

Gl ad t o hear froM you, alr. 

Gl ad to see you - hear you. Keith , the Presld~nt 
t alked t o me about t alking t o you in connection 
wi th the ooeeib111t ies of our having a very ~ucb 
more extended drive on War Bonds . 

Yee , eir. 

And if you would be i nterested in the posei­
b111ty or being associate~ with us on i t , I ' d 
llk e you to co~e down here end telk to me abou t 
lt. 

\I/ ell , I 1 d like to co11e ln and eee you, Henry. 

How about Tuesday? 

~~ el l , would 1 t by eny ch!lnce be oose1bl e to make 
l t tomorrow? I tell you why. You kno..,, I Just 
l oet my ~other . 

I know you dl d . 

And I'm Just i n the 11ldst or try1n~ to ge t on 
top or my own work, which I negl ected during 
t h'! whole ca~oalgn erd her affairs . 

!'MJr: Yee . 

!!J.!Jr: 

And I have a ~»eating both Honda:r afternoon a nd 
Tuesday . .. . . 

'lee h . 

..••. wi th the f ellows 1n regard t o the will and 
the eo f orth. 
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!ll«Jr: 

!!Y.Jr: 

!1: 

Hl!Jr: 

)1: 

tw.Jr: 

!1.: 

HJ(Jr: 

II : 

Hl!Jr: 

M: 

HY.Jr: 

K: 

Hl~Jr: 

II : 

'lv.Jr: 

H: 
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Ye&. 

An~ eo it I ooul~ ms.ke it t omorrow, by ftny chance -
it you could equeeze it in, vb7 it would help •• 
a l i ttle bit. Otherviee, ot oouree, I'll try to 
come Tuee~ay. 

Well, no - I tell you, it ien ' t a matter or daye; 
in raot, it I had a littl ~ more time, I'd know 
a l ittl~ bit better where I'm at. Would you be 
straightened out Wednesday? 

Wedneaday or Thursday I woul d. 

You would be. 

Yeah, or I ' ll make it a point t o be. 

Well, do you want to come down Wednesday morning 
or We~nes~ay a f ternoon? 

Well, We~neaday mo rning will be ell right. Then 
I can come on that night train. 

Well, let ' s eay ten-thirty, then , Wednesday 
morning. 

Ten-thirty Wednee~ay morning. 

Then we'll know better where we're at. 

Yeah, all right , sir. I'll be t here. 

That'll be tine. 

How' s the temily7 

We're well. I'm awf ully ~orry - the President 
tol~ me about your mother. I'm sorry. 

Well, being euch an active part ot our family, 
we're eort ot in a daze. 

Well, I don't- I'm not suroriaed. Well, then, 
euppoeing we eay ten-thirty Wedneeday morning. 

Yea. All right. 
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RMJr: 

l-1: 

HY.Jr: 

Good. 

Gooll-bye . 

'l'hAnk you, 

86 

- 3 -

Regraded Unclassified



I~ FLAT! ON 
Present: 

J.r . Gaston 
J.r . BlOU6h 
kr . Foley 
lftr. Sullivan 
.:.r. Kuhn 
.:r. \'rhi t e 
Mr. Bell 
Lr. Odegard 
Llr . Graves 
Mrs. Klotz 
:!.r . Paul 

April 10, 1942 
4:30 p.m. 

H.I!. Jh: I went to the White House at ten. I have 
been back fifteen minutes . For three hours at Cabinet 
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we battled , and I was against a solid phalanx on this 
business and when I tried to show them that we could c;e t 
from nine to eleven billion dollars, the reaction of Wal lace 
was all right, "lie will do ten percent forced savines . In 
other words, they are just determined to do that . And then 
in the thing, aoy, it developed -which I didn 't know, and 
the only time I sort of got angry - that when they want to 
go to collect the taxes on the lower income group, the 
twelve percent, they were going to do it at the source, 
and that was news to me . uid you know that they were 
thinking of doing it at the source? 

Mk. BLOUGH: Yes. They propose to raise your one 
to ten percent, to twelve p'ercent to start right av1ay. 

H.M.JR: Well, anyway, on the labor front and every­
thing it is jus t - I won't go through all the agonies 
that I went through this morning, but 1 happened to have 
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lunch - and all this is in confidence - with Judge 
RoaeruDan and llrs . Anna kosenbe rg , whom most likely 
none of you ever heard of. 

(Mr. Paul entered the conference.) 

H.M. JR: I say I was 11t lunch with Judge Rosenman 
and Mr·s . l10eenberg. It seems that once a week - I 
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don ' t know how they keep it secret - the President meets 
71ith what he calls his Labor Cabinet , which is composed 
of 1.\urray, and Green, and Tobin, and a couple of others 
l don 't know. 

l.h . FOLEY : i..eany? 

H. 'I. JR: l.leany, yes , and i.lrs . •IOSenberg. Well , 
at this meeting he raised the question of forced savings 
a~ainst volunteer savings , and she mentioned the economists hy name who were for forced savings , and then he says the 
Treasury comes i n and says it is all right, and he wanted 
to know where they st ood and to a man labor backed up the 
Treasury to a man, and insisted we must have it on the 
volunteer basis . !.irs. Rosenberg said to me , "J.!r . 1lorgenthau, 
you have got a better standin~ , better public relations, 
17i th labot• than anybody else 1n ·,·.ashington," and she sai d , 
"They backed you to a man and everybody except C. I.O. 
said they flould s o ten percent, and C.I .0 . said they could 
do it v.i th the Autooobile •.1orkers but the didn 't think 
they could do it with the others.~ But she said, "To a man 
they backed you . I don ' t Ylant forced savings and they are 
ready to go and give you the very beat organizers they have 
to help you . " 

\.ell , 1 got t his memorandum at last from the Treasury, 
.and the I' resident brought it up at Cabinet . Immediately 
.'lllllace started to go after him ano "Cut with the Treasury, "do­
mg t t , unless they would give the President a check for 
n1ne billion dollars . I had to give him this memorandum. 
I hope tt is al l right. I read the first paragraph. I 
don ' t know the rest tha t is in it . The President practically 
did tell them then and there that he was going to do t his 
thing on the volunteer basis . 

~.!R. GASTON : Oh, he did? 
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H.M. JR: Oh, yes . 

Ml\. GASTON : At the Cabinet? 

H.J.I.Jlt: At the Cabinet. 

!.IH. GASTON : Good for him. 

H. !A.JR: Much to the displeasure of Henry Wallace. 
He got a little ugly about i t. He said, "That means 
you have to give him a blank check. " And I said, "I 
can't give him a blank check, but if the President 
will announce the campai~ I am confident we can do 
what we said we would do. " 

!.:R. GAS"ro!l : I wrote you a memorandum on a job 
for the OCD. I think it is important. 

~. SULLIVAN : That is a good memo . 

89 

H.M. JI(: I haven ' t read it. I am very tired. Now, 
here is the amazing thing, so we are all right on that 
front . That is settled . 

!.!lt. GASTON : ~well. 

H.M. JR: \lben I said I didn't have 11 friend out­
side the Treasury we find that labor is one hundred 
percent with the Treasury, which pleases me more than 
anything else. I would rather have them with me than 
anybody else. Unless the President calls for Judge 
~~senman , he will be here at nine o'clock tomorrow 
morning, handolph. I hope you are f eeling all right , 
because you have got 11 job to do tonight rthich ought 
to be easy and a pleasure . 

These stupid asses around Harold ~mith, i n order 
to sat isfy labor, they want to go after the rich people, 
and in this memorandum which was wri t t en by Harold Smith -
there is a complete memorandum - the President says in a 
messa~;e to Congress , "I dirHt the Treasury to send up 
new l egi alation to get the war profits." 
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So I blew up . I said, "'1hat do you people think 
we have been doing?" I said to Harold Smith on this 
ouest ion of deductions, "I don ' t know, who did this thing, 
but they don't know any more about administration o~ 
taxes than the man on the street," and I said, "It is 

.our responsibility to carry the thing and these people 
write thtngs like this ." I said, "What do you think r1e 
are doing in excess profi tsl'" I said , "Vie have seen JAr . 
~>elson and we have seen !Jr. Patlerson, and we have seen 
~r . Forrestal, and they say ~;hen we go to eighty gercent, 
that is the tops and we can still get production . 

"1'tell, they want a hundred percent . • 

I said , "'t~ell , they don't know what they are talldng 
about." ~hy shoul d people like that be writing memoranda 
for the Presidentwhen they are not charged with the re­
sponsibility, and they don ' t know their business. I said, 
"It is ridiculous . " 
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So Marriner Eccles said, "Well , I want ninetv- five 
percent, and give t hem no loophole , " nnd I said, Y'Marriner, 
I suppose nothing would ever satisfy you . " 

"V1ell , I have talked to Paul about it . That gives 
them a loophole , lllld that should be changed." I said, 
"llell, you talk to Paul about it, " and he said, "I have. " 
And I said again, "\1e are charged - I 8lll telling you that 
when ~e go to eighty- eight percent, and we see the three 
responsible a-encies in charge of production, and they 
say that is maximum, that is, I say, as far as you can go 
r.ithout interfering with production . " 

w,. PAUL: 'ooha t he is talking about is kicking about 
our not reducing the income credit . 

H.M. Jlt: Well, nothing will ever satisfy him. Voell , 
the glst of the thing{ which ought to be a pleasure for 
you, on your (Graves' I f r ont we are all right, you see . 
The die is set because labor says t hey want it , and when 
~abor says they want it, the combined labor, that se~tles 
1t, and the President made t he plea for us on the thing 
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so I think that is in the bag. Now, certainly between 
now snd nine o' clock tomorrow morning i t ought to be very 
easy for you (Paul) to wri te a brief to submit to Jud~e 
l<osenman in his own language, "\•hat do we do to the r1ch 
DIM?" 

UR. PAUL: That means both individuals and corporations? 

H.M. Jh: Yes . I can't understand thesr iPeople. They 
dor't read anything, they don 't see anything , they don 't 
hear anything unless, as 'Walter Stewart put it , ''l'heir own 
name is on the thing . Then it is wonderful , and perfect, 
but unless their name is on the thing it is no good . " And 
I 1.nnt to say, Vlithout looking at anybody, for those people 
,.ho have had their doubts about "alter Stewart, he came 

do~n here and examl ~ed the thing from stem to s tern . He 
aas opposed to a ceiling on labor, and he was one hundred 
percent for the Treasury program with no reservatio,s, and 
he said, "Stick to it , and don ' t change one inch. If you 
cive in one inch you are lost . Stick by your princi ples. 
i<ather go dovm with your flag flying than give in one inch . " 
"nd he said, "As to a ceiling on lllbor, you can ' t have it 
because i don ' t cue what happens after the war, the important 
thing now is to get production, and if you do anything t o 
upset labor it upsets production and never mind what happens 
to the post war thing, let ' s win the war first . " And I 
sent him down to talk to you (Kuhn) . 

!.!h. Kl'HN : \,e had a good talk with him yesterday. 

H.L.JR: He said, "Let 's win the war first and never 
mind what happens after t he war . " lie examined everything 
and 11ent away saying,"DJn ' t change and don ' t give in an inch." 
It was e. good support for me, because I wanted a man from 
the out side who had nothing at stake other than his country 
to look at the thing. 

Mk. BELL: he felt very strongly about i t. I talked 
to him. 

H.M.Jn: Very strongly. He said, "The trouble is, 
people are trying to slap Germany with their open hand 
when they should hit them with their fists ." 
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At Cabinet I brought up the thing about the forty- , 
six imoortant speeches and only three spoke about Germany, 
"We will be hating each other unless we got to hate the 
Germans , " and the President spent fifteen minutes on it. 

MR. KUI~ : Approving the idea? 

H. V.. JR: Yes . So I am exhausted . 

IUU\dolph, I don't knoYI what they want , I don' t know 
whether you can work yourself up int o a lather against 
business, but do the bes t you can . 

!.IR. PAUL: You should have been up on the Hill today. 

H.M. JR: But to do what this bill does, to take care 
of war profits and whet it' does to the rich man. I don ' t 
know what is the matter with these people, but they just 
don ' t see, as I say, to read or hear anything. I mean, 
this would be in a form that the President could use, you 
see. 

MR. PAUL: In the form of what? 

H. !>: . JR: A speech. 

L~. GASTON : They think--

H.!.! . Jk: Speech . Do you see what I mean? I mean, 
this is something for - but instead of what Sam said to 
me, instead of doing what these fellows say, directing 
ua that we should strengthen our excess profits and go 
after the war thing. Judge Hosenman , after listening said 
to me , '~'ell, don ' t do it that way, Henry, give a statement 
of what the tax bill does and have the President say, 'Now, 
boys, this is what the Treasury recommends, and I went you 
to pass it, see . I want you to pass it .'" \':by don't you 
sllil e? 

Lffi . PAUL: I was thinking, I want to bring one thing 
to your attention that I think ought to be faced. We have 
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always believed thbt the excess profi ts tax would be 
stronger if we reduced that income credit, and we are 
also ~uite clear that if we put up that argument it 
will take about three to six months longer to pass the 
tax bill and, therefore, we made a sort of an informal 
deal about the fifty-five percent . 

Now, we can made a good picture without that, but 
I want you to--

93 

H.M.JR: Listen, Uarriner Eccles didn ' t get to first 
base . r.ive me an exposition of a demagogic support of 
what this thing does to the big corporations and to the 
rich man and they car tone it down as much as they want 
to. Then when the Judge is here, you can say, "flow look, 
Judge, I r.ould have done what Eccles SUbgested, but we 
didn ' t do it because it would take three to six months 
lon;::er. " 

llli. PALL: All right . 

!1 . !.1. JR: But stick by your bill. If you once leave 
the thing you are sunk. 

Llli. PAUL : Oh, I know. I have talked to Mar1•iner 
on that point . 

1!.11.. BLOUQH : Do you v:ant one good demaeogic stat e-
ment· right now? 

H. ~:. Jr.. : But I can't get a smile out of Paul. 

UR. BLOUGH: Thl s ought to make him smile . 

ll.M. Jlt: Something ought t o make him smile . 

Mk. BLOUGH: Take a dollar of excess profits earned 
by a bic corporati on. Put our taxes on the dol lar, pay 
the res t of 1t out to the weal thy stockholder, put our 
taxes on the wealthy stockholder, and before he pays his 
state taxes he will , out of the dol lar, have one cent 
left . 
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H.M.JJt : V:ell, I should think that would even-­

VH . PAUL: That is not demagogic . That is a cold 
fact . 

Mll . •lAS TON : How wealthy is the stockholder? 

WL BLOUGH: A hundred thousand dollars or more . 

H.k .JH: Have yop got enough pep left to give me 
this by nine o'clock tomorrow? 

UR. PAUL: I have got plenty of pep . L(y smile is 
not the thermometer of my pep . 

H. ll . JK: Vihat makes you smile? 

say. 
lUt. PAUL: Well, a variety of things, 1 am glad to 

H.M.JH: If no one else will say it, I t hink I did 
a fairly good job for the Treasury . 

l.!J(. GASTON : Well, you started in gloomily and then 
you came out with victory. The end was pretty pleasant . 

H.!.! . J k: Well, VIe have rron on the volunteer . Oh, 
nal lace is against lowering the exemptions. 

Mh. PAUL: Anything on the sales t ax? 

H.LI. Jl!: Wallace is against t.he sales tax. 

!.lli. BELL: r.'ell, he has come around some, hasn't he? 

H.M. JR: And your (Bell's) friend Harold Smith said, 
"Well, I don't have . time to go into details . I really 
don't knon. I haven ' t had time to form an opinion . " So 
he said , "You had better not put lJle down one way or the 
other." I said, ''Now, wait a minute , Harold, I thought 
you people wanted a sales tax." "Well," he said, "I left 
the door open in the budget message for the President." 

94 
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Mlt. BELL: 'I'he President did? 

tl .... Jrt : He said he did . 

W!. BELL: He didn ' t write it . 

H.M.JR: "I think vte should have it, but I just don't 
bet do~n to det ails . I have my exper t s working on this 
thing . " That is what your friends say. 

~. BElL: Experts , if any. 

l.!k. GASTON: I think the wonderful fe ature of this 
whole perforcance is they have four definite particular 
socks-tn-the-jaw for labor and then they say, "I order 
the ::.ecretsry of the Treasury to do something about the 
upper brackets." They are very definite about those four 
po ints that t hev are going to sock the wor king man, and 
then they say, ''Well, we will order the !;ecretary of the 
Treasury to fix it up so f ar as the upper ends of the scale 
are concerned . " 

H.M. JR: .And the.r all were asainst the confiscation 
above fifty thousand dollars . Now, Harry, t his will 
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interest you on t he labor t ning. Mrs. ·~senberg was 
sunposed to be the liaUon man between the President and 
Lat uardia and Lehman and all on labor . She says the weakness 
of not having a ceiling, if you leave it on the volunteer 
r,• sis , and you leave it up to l~rray t n say to hi~ bo~s , 

You Cl!!l ' t ask for an increased wage," T•ten she S8ld, John 
Ler,l s comes along and says, ' See, I v,ant you to get an in­
crease, but here is Phil Mut•ray telling you you can't.' 

"Therefore," she says , "The !'resident has got to say it. Other­
wise it leaves Phil Murray in an impossible position . " I 
am not arguing, I am just tell in& you wha t she sa~s. "It 
leaves it wide open for John Lev1is to go to town. 

Now, t hey have t o hold twenty mass meeti ngs 
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t o get them to agree to give up double time on Sunday 
and they are not through yet, although they have made 
a promise . but she says, "From a strategic st andpoint , 
it l eaves Phil Murray in an impossible position . " 

Mk. ~~ITE : If he doesn't put a ceiling on wages? 

H . ~t .JR: Yes, if the President doesn't . 

~~ . ~HITE : If the President does not? 

96 

H.J.! . Jrt : You see, I made my big plea, "Let's have 
all of this on the volunteer basi s. Let' s have the 
Presi dent sey, 'Labor, you are on your honor. If I 
keep it down, I am putting you on your honor not to ask 
for increased wa~es , ' and then it leaves Lewi s free to ask 
for an increase. But the ~resident puts a ceiling on · 
wa3es, and then it takes the curse off the thing . 

~'J\ . \\>lUTE: Neither J.lurray nor any of his men are 
aware of that . They feel very strongly t he other way. 

H.M.Jrt : l,ell, again, it i s not my field . She said, 
"'.'/on 't you chatge?"- No, Judge liosenman said, "Can' t I 
say that yov are for this?" I said, "No, I feel this way, 
and [ want the President to know how I feel. I think that 
the thing should be l eft up to labor t o do their bit if 
he keeps the cost of living down, and you tell him. If 
he doesn 't want to do it t~at is his business, but I 
~sorry, I can't change . You may be right , " I said, And 
then they used the argument that new l abor comes in and 
very little of it is organized,and how are you going to 
keep them down and all that , but anyway, she, to my amaze­
ment , is for a ceiling on wages. 

l.lh. \DU TE : It amazes me too. 

H.M.JR: But Rosenman said, "VIon't you change your 
position?" and I said, "No, I want the President to !mow 
where I st and. " And t he other thing, i n this room, she 
said, "The hatred on the part of organized labor against 
Leon Henderson is unbelievable. They consider him the 
greatest traitor that they have." ' 
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Mk. \wRITE: Because he wanted a ceiling on labor? 

H.t! .JR: No . 
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:.01. WHITE: That is when the fight began, Mr. Secretary, 
when he wanted to f reeze labor . 

H . J.4 . Jt<~ No, there is some thing else . 

Lffi . GASTON: It is hard to know what they are talk­
ing a~out when they talk about a ceiling on wages. There 
ne so many different methods . · 

l.lh. Yr'h1TE: I am very interested in--

H. 1t. Jh: I am just ~as sing i t on. ;·.e are talking 
here in the Treasury fam1ly for what it is worth, but 
she said that the venom and the hatred of organized labor 
against Leon Henderson is unbelievable . I don' t know 
what the ground - after all, we had about forty minutes 
together and each of us did a lit t l e talking, and I didn't 
want to go in and ask a lot of questions . 

Ml\. \',RITE : So there is no exemption, no lowering of 
exemptions , no sales tax--

II .J.! . Jh: No . Now, wait a minute . The only thing I 
can tell you that is on the positive side i s, we get the 
earnings through the volunteer method . That seems to be 
positive . And then if Paul can put up a good plea, I 
mean, he will have to stultify himself a l ittle bit, but--

Mn. PkUL: Oh, no, that doesn 't worry me any. 

H.M. JR: But I mean , if he wi ll do a little bit of 
the straining of the nerves he mar be able to demonst rate 
that the t ax bill does get someth1ng from the rich people 
and something from the corporations . 

Mk. BLOUGH: He doesn't need to stultify himself. 

H.M. Jh: I am being funny. And if he can give a good 
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talk tomorrow morning to L~ . hosenman, I think that that 
kills all their suggestions . Now, I think we have killed 
the sales tax, but I am not sure about lowering exemptions . 
I don 't knoYI. Now, if somebody could give me - oh,by the 
way, Harry, Rosenman kept the memorandum to you with a 
memorandum from henderson. I want it again for my recards, 
please . You will have to get another one, see . 

II.R. WHITE : I wi 11 try. 

H.M.JR: " ell, they will give you one . Just call him 
up and tell him I gave it, to Judge nosen~ . henderso~ 

7 saw me do it. f..u ~~ 1 #ro J.,... .. ct< - 1 •~ 
........ ct ... 

L:k . \'.RITE: Oh, I am sure t hen he will have another 
copy. 

H.M.JR: Henderson saw me do it . 

Dan, just remind me, will you please, next Friday 
or :)aturday, Sumner Vlells has been after me for six weeks 
to send somebody over to talk post war. They have got 
a oo~t l tee over there. 

1.1t. BELL: Haven ' t '1e got a member on thet? 

H . i~ . JR : No, I never appointed one . I couldn't spare 
anyone. So I think we are 1n pretty good shape . 

~1t . GkAVES: Swell. Yle are still Just to mark time 
so far as taking any positive action is concerned . 

H.M.JR: Yes, because as I told the Presi~ent at 
Cabinet , "Mr. President 1 everything that I say depends 
upon your launching it. ' 

MR. G!t.AVES: Yes . 

H.lr! . JR: So he said, "What do you mem, launching it 't" 
"Oh," I said , "Buy another twenty-five do.llar bond. " He 
says , "All right , but I will have to borrow the money." 
(Laughter) 
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So l said, "Everything depends upon your launching 
it. " I think we are in pretty good shape . Harold Smith 
sat there and didn't enjoy any of this . 

MJ(S. KLOTZ: Does he ever'? 
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H. t.!. Jit: l'lhen he wins . I was surprised at how bitter 
'hall ace was about it in Cabinet. 

Lffi . KUHN: He hes been very f r iendly to the bond 
thine ever since i t started, very helpful. 

!!R . BEU.: Do you think he was sold on this plan 
or maybe it came the other way'? I think this thing 
goes back to the two months l.!r. Maynard Keynes spent 
here in hshington. I think that had a lot t o do with 
i t . Vtell, if you people will excuse me , I will go home 
and Harry, after we ~et through with the Judge tomorrow, 
1 will be available ror you. \',e will just mark t i me, 
Ha.rold , and somebody - Ferdie and Peter might write a 
part for the President' s speech i n which he would make his 
appeal t'o t he country. Are you here, Peter, until tomorrow 
noon? · 

Mlt . ODEGARD: Yes. 

H.M.JR: Well, the two of you could get busy and 
wri te the part fo r his speech making an appeal to the 
country, coming in on the quota and the ten percent and 
so forth. I wm:ld get busy on that. )..<. <1-- •• - " "' 

1.1:1 . ODEGARD: Yes. 

H.M.JR: Then we can give that to the Judge. They 
will expect us to do that . Don 't you think it is pretty 
good? 

A~ . SULLIVAN : I think it is swell . I t is a real win . 

H.M. JR: I think i t is pretty good. ·r think we are 
going to get pretty nearly- what do you call it when you 
win - across the board? 
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l'J{. FOLEY: That is it, across the board. 

H. l.t . JR: I think we are going to get it . 

MR. FOLEY : Win, pl ace and show. 

MR. SUUIVAN : Money on each horse . 

llli. ~HITE : All that is left now is for your horse 
to come in . (Laughter) 

Wt. SULLIVAN: I too will feel better when I turn 
the radio off. 

H.l4 . Jn: &ut I think we are in pretty good shape . 

100 

Int. BELL : 
went over. 

Be 1t er than you were this morn!nz when you 

H.l.l. Jl:t: iiell, JIOsenman li stena, and the fact that 
labor \'las with us and the fact that these fellows crowded 
everything on the lower income group And then we submi t 
situations before a group like that , you see , he won ' t 
talk up end plead for hi s thing openly, you see . He 
practtcally - oh, he didn ' t say fifty words the whol e 
morning . You see, he won ' t fight publicly. He will go 
behind end secretly undermine you, but he won't come out 
in front of kosenman and make the plea and say, "\,ell, 
this is ~v plan and llorgenthau is wrong. " He doesn ' t 
understand and so forth . He won't fight out i n the open. 

Uh . BELL: He didn ' t have his men there, of course? 

H.M. JR: No. I mean, he won ' t fight in the open. 

~Ut. FOLEY: He doesn' t want to eet his glasses broken . 

MRS . KLOTl : Oh, t ell him t hat story. 
' 

H.M. JH: 'lihen I walked in he walked up to me and he 
said11r we are going to fight we have to t ake our glasses 
off,' showing subconsciously what he was thinking. I said, 
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"Harold, that is very funn~, but I am going to be serious 
and answer you. " I said, 'I haven't got time to fight you. 
There are too many enemies knockine at out• door for you 
and me to be fighting. " That was rrw answer. I said, 
"I know you think you are very funny ." 

The Presi dent,called me back after Gabinet and he 
said , "Henry, ;lasn t I good?" I said, "Why?" lie said, 
"1 never kidded Jesse once . " 

And then Jones brought up a thing that I was very 
nice about . The man looked s1ck in Cabinet. ne said, 
"You know on this silver that you are going to lend, 
you are ~oirc to lose about eighty million dollars." 
So I saio, "How?" 

"VIell, they are going to take t t away from you. " 
So Jielson said, "Ho" are they coing to take it away f rom 
you wi th thirty thousand volts going through it, Jesse?" 

Mh. '!,HI TE: Turn the swi toh . 

H.ll. . JR: So Je sse said, "V:ell, I am just putting you 
on notice . " So I said, "Well, Jesse , I am afraid your 
boys are a little bit behind time." I didn't want to 
rub l t in. So he said, "I am telling you. " I said, 
"'.'.ell, Jesse, telling me before Cabinet isn ' t enough. 
You will have to put it in writing. Just telling me 
before Cabinet , that isn't enough." So he said - he stopped 
me afte rward and he said, "There is somet hing - I think 
you are wrong, but , " he said, "I am going to look into 
it . " So l said to ••elson, "Is there anything for me to 
v10rry about?" He says , "Jio, they can 't lose it . The 
thing doesn ' t mel t away, you get it back." 

MR. FOLEY: No, t hat is right , and I thought what we 
might do aft er we get our pl an already and after we have 
our contracts prepared and so fort h, perhaps ask for an 
amendment of the losses in shipment and to cover that 
silver when it is s t or ed i n these other countries, and 
get backhand Congressional blessings at the same time . 
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H.M.JR: I loved the way Don Nelson talked me up. 
He said, "Jesse, how can you lose i t with thirty thousand 
volts?" I said, "Well, Jesse, find a way to steal it." 

~~ . ~HITE: Thirty thousand volts are no thing to 
Jesse . 

JAR . BELL: He is a non-conductor. 

Ill\. FOLEY: Better to lose a little of that than to 
lose the war. 

H.~ . Jh: I think we are in much better shape than we 
were, but ~at it has done to me is nobody's business . I 
wish I could get a smile. I got hoy Blough smiling. 

UR. PAUL: If this thing coes through, you are going 
to be the white-haired boy up on the Hill, I will tell 
you th11t . 

H. "' . Jft: lteally? 

1m . PAUL: Oh, sure . 

Ml!. SUlliVAN: Yes . 

H.M.JR: Now, you (Blough) be here tomorrow, too, if 
th~t is agreeable to Paul . I told Hosenman, who evidently 
doesn't kriow you (Paul) , I mean personally- he knows you 
by reputation - that you would z1ve him the attitude of 
the Hill tomorrow, see, and I told him - he said, "How 
1om· do we want?" I said, "An hour. You have got to get 
the- attitude of the Hill . All these fellows are doing 
is recommending something whereby we will lose the money 
from the rich people and put it on the poor fellow. " 

Mlt. PAUL : Right. 

H. Ll. Jk: 
I sai 1, 'Paul 
ovu• in some 

And I said, "You have got to get the stuff . " 
is up there every day, and these fellows sit 
cubby hole and concoct this stuff. They don't 
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know the Hill . ' They don't know that next fall is going 
to ~e election, and they don't know the Internal Revenue 
side . So I expect you to give him that, and pour your 
heart out to him, will you? 

MR. PAUL: All r ight . 
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TO: Secretary Morgenthau 
FROM: Mr. Gas ton 

SUBJECT: J. job for the O.C. D. 

J.pril 10, 1942. 

All of the Government economists seem to be agreed 
that inflation is a serious menace and that it can not be 
met by any one method of control, but that a great variety 
ot efforts on many fronts is needed. 

~--

I think if they were pressed that all of them would 
agree that all of the compulsory controls we can apply will 
not completely solve the problem. It seems to me apparent 
that here is one spot where voluntary civilian participation 
in the war effort probably would be more useful than in any 
other singl e type of war activity. 

What we need is a widespread, intensive civilian cam­
paign against all unnecessary spending. The public should 
be told that practically every purchase takes something away 
from a supply of goods that is not sufficient to go around 
and that anybody who burs what he doesn't need is either 
robbing our armed forces , or taking something away from a 
civilian who needs it desperately. Communities should be 
organized to carry on campaigns to teach housewives how to 
economize on food and clothing and on all household necessi­
ties. It should be made a matter of pr ide and patriotism 
to wear old cl othes , to eat simple meals , to patch up all 
sorts of appliances rather than buy new ones; to refrain 
from making any repairs that are not urgent, and to do every­
thing else possible to cut down expenditures. They should 
be repeatedly told that there is not enough to go around, 
that to buy or use more t han is absolutely needed is t o be 
greedy, that to be greedy is to be unpatriotic, and that t o 
be unpatriotic in this way is to increase the danger of defeat 
in the war. 

Of course, along with this, they will be told what to 
do with their savings , which is to put them into War Savings 
Bonds and s tamps, 
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A thrift campaign of this sort - a •save to Win the 
War• campaign - seems to me to be pe.rtioularly in the province 
of the Office of Civilian Defenee and will give them something 
far more useful and realistic to do, in ~ opinion, than any­
thing in which they have so far busied themselves. In com­
parison with t his project such matters ae first aid and black­
out practice, while worthy enough in themselves, are mere 
boondoggling. 
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To: \lr . llenderaon 

rro:aa Richard \' . Gilbert 

April s, 1942 

Subjec~ a &!feet of Wage Freeze Upon income Payment• 

(l) Between 1940 and 1941 , total n : ea and aalarie• increased 

r roa ~.9 billion to ,.61.1 b1llion, or by $12. 2 billion, Of tbia 

increa oe, t)4 ,? billion, or 38 percent, n s due to increased <Dploy­

~··~ · $4. 0 billion, or 33 percent, was due to increases in average 

hours per week, overtiJne and other special payMnte, and sh1!ts in 

the composHion of employment. The remaininr, 6). 5 billion, or 29 

ptreent, was due to increases in wage rates. 

1.08 

(2) l'bis year, we u.y expect another increase of about •s b11-

Uon,duo to increased employment ari•in& troto t~e tact that employment 

will increase by ~ractically as euch as in 1941 (2. 6 odllion as against 

2. ? aillion) and that average n~es or nowly ""'ploJOd 'IOOrkers are 

r renor. lie may expect a further increase of '? billion owing to 

increases in averaee hours per week, overtime, etc. Last year, aver­

age weekly hours increased by 2.5 in manufacturin~ industries. This 

reor we may expect an incr ease of 4 hours per week, and since the 

~otal wagea base is 20 percant bip,ser thil wUl result in almost 

doublin& tho total increasa in wages and aalarias due to i .ncreased 

houra, shifts in the composition of •plo,.ent, etc. In addition, 
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,.. -.r exp.ct an increase ot $1 b1llion u e Nault ot waco increene 

111\ioh bin already occurred thia rear, A turtber increo .. of $1. b1llioo 

.Ul reeul t trca increaaes in pa.,..nto to eoldiere , Add1ns theee up 

s1 ves a total increaoe ot Sl4 billi on 1n wace• and ealariee alread)' 

1n the cardt. Tbie w<W.d be coneietent 111 th an increaee or $).8 billion 

in total inccaa pa,_te, and would Nault in inco.a paps>te of $).l0 bil­

lion, II COtlp8red with t'J2 billion laet raar, ... ., it wagee are !rosen 

at u i atinc l..,ala . 

()) It ll>.rther waco increaess occur tbie aprinc coaparable to 

tbose which occurred a roar ago, their d1ract attact becauas or the 

higher total wage base would be to increaee total waco and salaJ7 

payaente by about t/..5 b1llion , Sucb payaents, howe"Yer, because of 

their 1ntlat.1onaey effect on coneu~~er bu.71D&, would increase pricee 

and other ineoeee b7 rou~ halt ap.in ae auch, or b7 another $2. 5 1111-

Uon, tble the direct ancl indirect ettecte ot broad n ee incNuee 

tbia :year would ba to increaae 1nco-~te '* f1 billioo aDd would 

ruult in total incOM ~nta or 111• billion. 

(4) The continuation or tbe recent accelerated trent of upward 

DOVIDeDt Of iDCO•e pay~Y~lts1 which 110uld iiiJ)lr a 2,5 percent pel' • ontb 

inereaoa during the tirat half ot 1942 and ) porc111t during t he second 

halt 01' the year, would alao reeult in inco .. p~ente or $11? b1llion. 

It, howenr, wace rateo ar. trosen at thio tiM, the aecelerat.1on 1n 
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~he upward trend would be bronn and, becauu ot el1111DaUon or the 

f1 billion tftOCt Of wase rate increaUI , tho l ... tl Of in COM pt.)'­

oentt tor tho ;roar would anreso IUO billion, which 1• on increase 

o! abcllt 1, 5 percent per .:>nth, '!bia calclllation UIUJD.el that tbe 

o~her !actor• tendin& to increase wapo and oalari" would centime 

to oparat.e, i .e. , tbe 2 , 6 ~an increase in nplo,-nt, tbe 4 bouro 

1ncreuo in enrage work week in unu!acturin& indllatrieo , contim~&­

tion o! o"arU.. ~·• upsn41n£, and abitta in tbt c011p011Uon 

ot e""loymtnt . 

V,Perlo/cc 
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OEHIE.IItAL COUNeC:L 

TlltEAaUIItV Oll'I'AMNC:NT 

WAaHINOTON 

Secretarr :VOrgenthau 

Jlr, Folt1 

111 

APttt OM 

Dr· Rauen' 1 Compulaor;r Saving• Plan u;r be 

allDW'htd aa follon : 

1. 1 flat rate of 5 ptreant on net reetipta 

of in.dividuala in n:ceaa of a rate of $600 per year 

!or single persona and $1,000 for u.rrhd persona. 

2. let receipt• are defined a• all rectipta 

in oaah ar ita equivalent, l ela buaintaa expenaea other 

than taxta. 

3. Savings are to be deducted at the source, 

on the groaa amo1mt of wagt1 and dividends due and 

refund of anr exceaa ia aadt at the end of the year. 

Savinga of profeaaional workers are ooapuhd on the 

baaia of a quarterly declaration of i.ncoJM. 

4. Bonde art to bt non-tranaftrable, bear 

intereat which ia to be payable after the war, can be 

uaed for collateral for loana in a few restricted caeea, 

are to be redee .. a either by periodic redemption starting 

I 
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immediately after the war, or by redemption beginniDg 

when adminhtratinly ordered, and oan bt oaehed in 

hardship oa•••• ~· an operation, loee by fire or 

theft. Interia certificatee are to be uaed tor eaT­

ing• len than the hot &110\lllt of tba bonde. 

ll2 

s. The u chinery of the Bureau of Internal 

ReTenue ie to be used tor collection. It i e eetiaated 

that the 5 percent rate will yield f rom two &nd one­

halt billion to three billion dollars, and would re­

quire 85, 000,000 returna. 
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TREASURY DEPARTMENT 

INTER OFI"'CE COio41o4UNICATION 

DATI April 10, 1942 

to Secretary Morgenthe.u 

••ow Ferd inand Kuhn, Jr. 

You may wish t o have these notes about a f ew 

radio matter s in which you were interested: 

1. Mr. ~urray in New York believes be can get 
the Blue Network to broadcast the new Ballad for 
Americans with Paul Robeson as soloist and with 
the N.B.C. orchestra and chorus on the evening of 
May 17, "I Am An American Day". Robeson had previously 
agreed to sing the number for our recorded programs. 
If the May 17th plan is followed, we shall make a 
record at that t1me and distr ibute it later to our 
759 radio stations . 

2. The baby in the life boat will be recorded 
next Tuesday as the central part of one of our 
15-minute programs. 

3. Mr. Murray is sending a writer to Washington 
next week to get the facta about the loading of ships 
for Russia, so that be can build a program on this 
subject. 
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11.4 
T REASUR Y DEPART M EN T 

WAIHI NG TO N 

Aprll 10, 
1'142 

Thla ~otter faa Nailed To 

All Radio Sta tions: 

In vi ew of the fact t hat eo aany Aeer lcans ln-

alat upon calling our Bonde and Sta•pa lar Bonda and 

tar Stamps, and becauae thla 11 a sharper naca 

lndlca~lvo of the apir l t or our Clshtin8 people , • • 

have dtGided to begin no• to uao tho name War Bonde 

and far Stampa . 

rro~ now on. would you pleat• refer to our Bonda 

and 8taapa aa lar Bonde and lar Sta~P• ln your broad-

caatlna actlvltlea . 

A&a ln, eany thanko ror your coopera tion . 

8lnctrely youre. 

~ ~ ~ -9 . e..tJ tQ.-L._ 
VIncent F. Calla~an, 

Director of Radlo and ~roes , 
Do rena• Savina• St a rr . 
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TREA.SURY DEPA RTMENT 

INTER 01'1'1Clt COMMUNICATION 

o•n April 10, 1942 

TO Ferdinand Kuhn, Jr . 

~· Herbert Merillat 
EDITORIAL OPINION 
ON THE HOlo!E FRONT: 
A WRLCOlo!E TO WAR BONDS 

The preee haa welcomed the switch from "Defense" Bonde 

to ~nar" Bonde, a change in name it baa been auggeating 

for maQT weeks. The new designation, the editorial writers 

aay, gives proper expression to the American revolt against 

a defensive etate of mind. At the same time the preaa ia 

worried over the March slump in Savings Bond sales. MaRT 

papers per iodically urge their readers t o b~ more and 

more Bonde and point out that the January high of more 

than $1 billion must become the monthly average if War 

Bonde are to play their allotted role in fina.ncing the 

war and curbing inflation. The decline of sales in March 

baa called attention to the close relation of taxee to 

Bond purchaeee. To maqy commentators the recent trend 

indicates that too many people are ueing their epare change 

and accumulated savings to bUJ Bonde instead of eyetematically 

cutting normal spending and eaving from current income. 

Various plane to promote voluntary purchases have been 

taken up and boosted by the preea. Payroll deductions, 

high preaeure eales methode, overtime payments in Bonde -
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all these ban had • degree or eupport in the preae. J.ll 

agree that eomething .ust be done to raiee the total of 

Bond ealee. There is not yet, however, anJ wideepread 

editorial demand for an .American vereion of the Keynes 

"deferred .pay" plan. It appeare to be generally agreed · 

that a voluntary Bond sales drive ehould be given a chance 

to prove iteelt before more drastic me'aauree are adopted. 

All in all, press sentiment favoring compulsory savings 

stands about where it did a year ago when the Ke10es plan 

first aroueed interest in this country. A few papers , 

both coneervative and liberal, insiet that the time has 

come to institute a compulsory savings plan. The list 

includes the Washingt on Poet, the Minneapolis Star- Journal , 

the New York Post and t he New Republic. Others see the 

plan aa something which may soon become neceaaary, but the 

advocates of forced savinge are very much in a minority. 

The press as a whole shows a positive preference for the 

voluntary method. 

Exceaaive War Profits 

The press is agreed that somet hing must be done about 

exceeeive war profits. No eection ot the press, however, 

hae a good word to say for t he House proposal to limit 

profite on war contracts to 6 per cent ot the coat ot 

performance, or tor the similar Senate Appropr iations 

Co .. ittee ~lan to provid~ a sliding ecale ot profit 

Regraded Unclassified



-s- 11_? 

1uute. Opposition to these plana, by the Treasury, WPB, 

and procurement services, baa had a telling etract on the 

attitude of editorial writers. The beet way to attack the 

exoeee profits problem, they aay, ia through taxation. 

Some aee in the WPB proposal to require renegotiation of 

ecntraota t ~eairable complement to taxes aa a means of 

keeping profi ts down. 

In short, it ia the conaenaua of editorial opinion that 

excus protita taxes, with tighter procurement policy and 

surveillance, are the beat ways of preventing profiteering. 

Editorial discussions of the exceaa profits probl em 

are tied up wi th labor restrictions and price control. 

Chargee of politics fly thick. The conservative press 

feara that Congress, ·alarmed by public demands for stern 

dealing with a few extreme examples of war profiteering, 

will slap on a hastily devised profit limit which will 

interfere with production and will not meet the problem 

of rising costa and wages . The liberal presa , on the 

other hand, fears that Congrees will enaot a plausible but 

ineffective profit ceiling as sugar coating for restrictions 

on labor. 

Sales Tax 

The President's statement that he still opposes a sales 

tax and the C.I .O. stand against t he measure failed to 

provoke much editorial discussion. A few papers continua 
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to campaign tor a aales tax. The Seattle Tt..s greeted 

with a red-letter banner headline the iaerioan Retail 

Federation's proposal ot a 5 per cent retail sales tax. 

The majority ot t he press, howeTer, ia saying little on 

the subject, at least tor the time being. 

tl8 
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TREASURY DEPARTMENT 119 

.,...,. Apr il 10 , 111d 

Subject : Progress Report from Defense Savings Start 

PAYROLL SAVINGS: 

A total of 55,523 private concerns with 19, 305, 0&9 

el!lj)l oyees have the Payroll SaYings Plan. This 19,305,049 repre­

sents 64~ of the estimated 30,400, 000 employees of private 

concerns in the United States, (which tisure excludes agri­

cultural employees, military personnel, employees of w. P. A. , 

N.Y. A. and C. C. C. projects, proprietors , firm members , aelf­

employed, casual workers and persona in domestic service . ) 

Of the 4, 400, 000 persona employe~ by Federal , 

State and Local Governments, at otal or 1,390, 525 or 32 per 

cent now have the Plan available to t hem. 

'!'he Pledge Campaign 

The revised list or starting dates tor the Pledge 

Caopaign is ae follows. 

Alabama 
Arizona 
Arkanaaa 
N, Calif. 
S. Calif. 
Colorado 
Conneotiout 
Florida 
Georgia 

Idaho 
Ill1no1a 
Indiana 
Iowa 
!!:ansae 

June 9 Montana Going 
April 20 Nebraaka April 15 
April 27 (tentative) Nevada April 13 
April 22 - do - New »exico April 13 
April 22 - do - New York Jtine 
April 6 N. Carolina ll!ay 4 
Jlay 1 Oklahoma Early Kay 
April 16 Oregon Completed 
May 3 (rural) PennsylvaniaApril 16 
Way 10 (elsewhere)S. Carolina April 7 - 11 
April 13 s. Dakota April 13 
lilay 11 Tenneaaee L!.ay 3 
llarch 26 Texas Going 
Clean- up planned Utah April 6 
lilay 4 (tentative) Vermont Apr. 12(tentative) 
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Louisiana 
Maryland 
llusachuaetta 
111aa1uipp1 

- 2 -

W.:y 15 
h:y 4 
April 8 0 
lo!a:y 19 

Virgini a 

Waahin8ton 
Wiaoonain 
W)'Oming 

1.20 

llaroh al & 
April 1 

h:y ~(tentative) 
Going 
April 6 

Tho War and Nav-:y Department. and the Ve t erans Administra­

tion are conducting their own campaigns , and Stalte Administra­

tors have been requested to assist in thaaa campaigns r a ther 

than to urge participation of these departments 1n our Pledge 

C&!llp&ign. 

J.n aucti on of piea donated by housewives 

of Haskett Count:y was held at Stigler, Oklabolll&, as part of 

the Pledge Campaign, this week under the direction of tho 

County Administrator. Over 100 pies were auctioned ott, 

bringing the Bond Salas total to $132 , 000, The f irs t two 

pies brought $50, 000 and $.35, 000 respectively, and were 

dedicated 1: o the i'irat two Haskell County boy a to lose their 

11 vee i n this war. One pie dona tad to General l&cArthur waa 

sold for $17, 500. 

S:OUCATION AND LITEIIATUl!E DIVISIO!!S 

This week the Education Division' a publication, 

"A Program tor Collages," was mailed t o college presidents 

throughout the country and t o state administra tors i'or the uae 

ot their local commi tteea in college towns . A copy of t he 

program 1a a ttached. It was published in reaponae to a wide 

demand for such a policy-defining stat ement. College presi­

dent s , the Ofi'ice of Education, and leading educational organ-

1tat1ona were consulted during ita preparation. 

Br iefly , it calla tor t he organization of 
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taculty committee• to atimul~t• P~TrQll allotment aaong 

college proteeaors ~d to incorporate ·~ s~vings informa­

tion and viewpoints into couraee in economics, aooiology, 
• 

home economics, public adminiatr~tion, etc. The t aoulty oom­

ll!i tteea are also asked t o help organize speaker a o bureaus 

of students and professors who can explain War Savings at 

college and oommunit:y meetings , and organize campus and 

community f orums , round-tablos and radio programs to a timu­

late further diaousaion ot War Savings. 

Student commi tteea are also called tor 1n 

the program to~ on the publicity and promotion ot stamp 

and bond a alee on the campus and in a tudent organizations, 

and to make War Savings touch every student, not onl:y those 

hw who belong to aooial , political or intellectual organ­

izations. 

Nomen ' s Student Government Conference 

The "Program tor College s• was distributed 

tbia week at the Columbus, Ohio, conference or the Central 

Section ot the presidents ot Women ' s Student Government 

Aasoc1at1ona. About so colleges were represented at the 

meeting, which was largely dovoted to the role ot the college 

woman in defense work--on campus a nd in her home community. 

A War Savings play tor high schools, 

"You Can Count on Ua , " is now being printed. Two handbooks , 

for speakers• bureaus and banker• ' committees, are also 

baing prep~ed. 
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!!UCA'l'IOII .lHD LITBBATURE DIVISIONS (Continued) 

Attached 1e the JUg&dne, JtJJIIOR SCBOLlSTIC, 

vhicb is d1atributed thoughout publio acb.oola and Junior Bigb. 

Schools all over the country. Publiab.ed in two editions, one 

for the teacher and one ror the • tudent , it baa a circulation 

of almost 100, 000. 

The chief value or publicity in this media 

u Hs uae by teachers 1n claas-room study. The material 

on the front cover , and on pagea 6 and 7 , will not only be 

read in olass but will be used i n various teaching exe.rcises. 

For typical questions see special insert following page 8. 

In mny instancea the material 1n this 

cnsazine ia also used for class projeota. The apace was 

obtained by tb.e College Preas Section. 

NEWSREELS 

The newsreel crews are now working in 

Calif ornia, Louiaiana, Mississippi , Tenneaaee, Texas and West 

Vi rginia. 

COU.!\11\I'l'Y SI NG 

A Lucy llonroe OoiiiiiiUnity Sing 1a scb.edul.ed 

for Jackaon , Mtsa. , April 28. 

1!INUTE GIRLS 

Jetay Parker, national champion drum majorette, 

and Dorothy Sohoemer, tap dancer , atarleta from M-G.M's "Ship 

Ahoy", on tour tor u. s. War Bonds and Stampa, are to appear 

in l<inneapolia, Minn. , Tuesday, April l,, and l~adison Wis. , 

~edneaday, April 15. They will stay on tour until enough 

1s raised to buy a $3, 500, 000 destroyer. 
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Carole L&odia, Boll,wood glamour girl; 

lo:ajor Gordon H1tteDDial'k , popular 'IIU.L announcer and coDIIIUtnta­

~r , and the U. S. Arm7 Band entertained a large crowd on 

tho north steps or U. s. Treasurr Building on~ Dar, April 6. 

Edna Ferber, woll known author; Raymond 

k&oaoy , stage and screen star; Clem NcCarthr , sportswriter 

and radio announcer, and Bar17 Wood, radio and stage star, 

are t o a ppear in behalf or U, s. War Bonde and Stamps a t •a 

rall7 in Hartford, Conn. , April 13. Hartford Committee 

expects to hit $1, 000, 000 mark i n Bond aalea. 

Par Wrar, stage and screen star, appeared 

at a rally tor u. S. War Bonds and Stamps at Lancaster, Pa. 

on April 10. 

BUSIIIESS PUBLICATIONS 

Returns to data show that 576 business 

publications are using adverti sing release # 3 featuring the 

Pay Roll Savings Plan. The t o tal circulation or t hese 

publications is 4 , 380, 712, 

PARU PUBLICATIONS 

We released this week t he first or a aeries 

ot special advertising releases t or farm publications. 

Proota or this release ("Let' a talk about L!0 ney and War") 

aro attached. This was sent to 51 audited farm publications 

having a circulation in excess or 18 , 000, 000 ra~readera . 

liE'IISPAPER CARRIER BOYS 

A special tabulation or sales by newspaper 

carrier bora for the tour week period, lolaroh 7 - 14 - 21 
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and 28 shows that sales t'ell ot't' 1n the ~oh 14 and ll&reh 

21 week a. They began an upward turn again during the week 

or Jo:srch 28. 

The sales ot' 101 War Stamps by the carrier 

boys ot 657 newspapers totalled 215, 764,699 as ot' April 9. 

This la an increase in the number ot 10 cent stamps sold 

during the week ot April 2 to April 9 of $11, 365, 962. 

WOUE!I' S ACTIVITIES 

A t en point progr81l dev1aed t'or use of bond 

~entlon and women's organizations baa been prepared by the 

wo:nen' a dlviaion. This program will be d latributed to a 11 

elubo and organizations through the nation. 

DIRECT !JAI L 

Total sales through April 6 by direct mall 

amount e26, 406, 50l. Ot this amount t o tal sales in tho last 

week were $213, 605. 

Forty-three nationally known personalities 

made broadoaats this week in behalf of bond and stamps purcbaaea. 

These broadcasts were carried by the Blue Network, the Mutual 

Broadcas ting System, the Columbia Broadcasting System and the 

lin t1onal Broadcaa ting Company. 

To date , 442 radio stations report they have 
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utabliahed Payroll SaTtnga Plana tor thdr eployees. 

or tneae 442 stations , 345 have 100 per cent membership. 

l!ore than 1!00 lettera all or them highly 

ravorable were received r rom radio s tationa who are uaing 

toe transcribed a eries known aa t he "Treasury Star Parade." 

PRESS -
26 replies rrom prominent poets and authora 

advise that they nllwrite special piecea tor us which we 

requeated trom 48 nationall y known writers. Addttional replies 

are still being received: only three answered in the negative. 

Seven others prom1sod to supply material l ater, being at the 

present unabla to do the work becauae or previous professional 

comittrnents. 

Among writors who have promised to do special 

p1ocoa suitable for s,.ndteation over national press wire services 

are : Tho~naa l!ann , Kathleen llorri a , Stephen Vincent Benet, 

Jaces Thurber, George Kaufman , Gilbert Seldes, Robert Nathan 

and Ogden !lash e te . 

Attached are covora from a ome or the pulp 

cover magazines published by Columbia Publications in New 

York. All or thOIIl are c arr:ring the Bond and Stamps emblems 

r eeulnrly on their covers. 

Attached a lao 1a a page c arr:ring a letter 

to the boys and girls of Ameri ca from t he Secretar:r. Thta 

page haa been a ent out in mat rorm t o all oomtc book publi ahera 
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by .:z.. ll . c. Gaines, who 1a servina ~ Tre&aurJ aa liaison 

0
rrioer with t he comic book field. Thia page 1a scheduled 

to be published in all comic books on aale durtna tha month 

or June. 

Aa a reault or the call on major magazine 

executiveG in all the publications controlled by the Curtis 

Publishing Company, the following cooperation hae been promised 

ua : 

The Ladies Home Journal t or lolay will carry 

a \7ar Bonds cover. 

The Saturday Bventna Poa t tor aay will carry 

a l'lar Bonds cover, a rough copy or which i s attached. 

The Country Gentleman and the ot her magazines 

nutod above have promised us regulAr edi t orials, special 

artiolea, cartoons, and Vlar Bonds "angl es , • in a 11 roader­

budget s torios. 

The Ladies Home Journal plans to launch 

a prize contest pr omoting War Bond aa.lea i n September. Tbia 

will be di rec ted at all schools in the United States and the 

pr lzea will b e bricks taken rrom Indepe.ndence Hall durina ita 

recent remodelling. The Curtis Publishing Company ' a children' a 

magazine , "Jack and Jill," has already i naugurated a regular 

program or War Stamp Promotion in all ita editions . 

I n all punlicationa, a desire was expresaed 

for more specific information about t he do ' a and don't or 

Bond buying; about the relationship or Bond buying to inflation 
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oantrol; and about the coat ot m111tarr e<tuipment which h 

purchased with Bond money. Thia copy ia now in preparation. 

The circulation total ot the publ1ca t1one 

ot the curtis Publishing Company ie approximately 10, 000,000, 

ot which 3, 500,000 i s weekly, and the reJnainder on a monthly 

basis . 
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Item 

Sorieo lll - Poot Otticoo 
Sorioo lli - llanlto 

Serieo 111 - Total 
Sorieo J' - llanlto 
Sorioo ~ - llanlto 

Total 

Compar•t1ve Statement o~ Salee Dur~ 
J'irat Eight lludnosa Dqs of April, llo.rcb and J'ebrua:17 1942 

(April l-9 , l'.arob l-10, J'ebrua:17 l-10) 
On Ba•ie ot Ieeue Price 

(Amotmta in thouaando ot dollaro) 

: 
Se.leo 

JaoUD.t of Increaee 
or Doer•!•• (- ) 

April I llarcll 
April liar ell : J'ebru&r7 1 oYer onr 

liar ell I J'obl'!!!!Z7 

$ 24,610 ' 31,479 ' 37 ,1177 -· 6,869 -· 6,398 
73.315 90.244 145, 421 - 16. 929 - 55, 177 

97 . 925 121,724 1113 , 298 - 2~,799 - 61 ,574 
12.332 16,663 25.315 .331 8 ,652 
58,032 71 . 735 126.205 - 13.703 - 54.470 

$168,289 $210.121 $334.818 -· 41 ,832 - $124.697 

Ottice ot tbo Secroto.%7 ot tbe Trea8Ur7, Di'f'ioioa ot Beooarcll and Statietico. 

: Percentage ot Iacreaoo 
or Docroaoe (-) 

April IWo1l 
onr onr 

: !!arch 7ebrgarz 

- 21.~ - 16.~ 
- 11!, 1! - .lt.l 

- 19,6 - ~.6 
- 26.0 - .2 
- !2.! - !hl 

- 19.~ -~ 

April 10, 19112. 

Source: All ticureo are depooite with tbo Treanrer ot tbo United Statee on acOCTOJ>t ot prooeedo 
ot oaleo ot United Statoo oa'f'ingo bonds, 

llotel l'icareo haTe been ro'Oilded to neareat thouoand and will not neceuar1l7 add to totalo, 
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Date :Boa4 Salao 

Sar1o o Ji Sar1oo J: 

April 1942 

1 • 2,476 • 10,517 
2 2,999 8,264 
3 3,222 7.572 
4 2,778 9.292 

6 4,961 13 ,035 
1 2,958 5.l22 8 2.309 9 :~ 9 2,906 9. 

!ot al • 211,610 • 7J,Jl5 

Ull l'I'ZD ST.r.r:?:S SAVDIOS BOJmS 

Dail 7 S&loo - Aprll , 1942 
On B&el s o~ Issue Prlee 

( In thou a&Ddo or ciDUaro) 

:BOJI)c :Boa4 Salea 

Sor1e o 7 Ser1ea G !ot el 

• 2,380 • 9.6o8 • 22,504 
2,119 7.570 17,953 
1,185 6,235 14,992 
1,387 5. 334 16,013 

2,.}29 8,027 23.391 
834 8,983 15.53~ 

1,~ 6,562 17 :~~~ 5. 715 1~. 4 

• 12,332 • 58.032 $1113,680 

.&.11 :Boa4 Sale 0 

Ser1oo Ji Sor1oo l' Sor1oo G !otal 

• 12,993 • 2,380 • 9.6o8 • 24,980 
11,263 2,119 l·570 20,95~ 
10,794 1,185 ,235 18,21 
12,070 1,387 5.334 18,790 

11.996 2,329 8,027 28 ,~ 8,680 8311 8,983 18, 7 
11,919 1,!,;~ ~:~ 19,623 
12 210 18 880 

• 97 .9:2'; • 12. 332 • r;s 032 *168. """ 

Ort1ca ot tbe Secrataz'7 ot tba 'lroooV)', Dh1o1on of l!eoearell aDd Stat1oUco, April 10, 19112. 

Source I All f1cureo are c1epoo1h v1tb tile 'lraaouror or tile U..He4 Statoo on account or procaecl.o ot oalao 
ot Un1toc1 Stateo oa•lDc• bonc1o, 

llotal Jl,urao baYo been rounc1oc1 to naaroot tbouoaDd aDd will not neceooar11T add t o totalo, 
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UNITED STATES SAVINGS BOND SALES 
Series E 1942 ~nd Series D 1941 

JAHUA~Y r[8~UARY MARCH AP~IL 

"'I I &D< 
4 II " .. I • .. u I • .. .. .. • II .. " . • . . i. . .. ... 

AI1~Y 
. I, . DOLLARS 

D Wlllio na 

60 60 

55 55 
• 

60 ; ri• s E 19-12 60 

45 • 45 

40 4 0 ~ 

. 
35 

35 ' 
!Seri•s D 1941 

80 1- so 
I I IJ 

J 26 , 25 
V' , 

.. 
20 v 20 

1 

16 
j 

15 I' 

l 
v v { M lrJ ' 

" 1 1\ lf 10 10 
1/ 

\ ~ - v ' IV ~ f\.J\A u.J\i ~ I 
6 5 

~, If 
'~ 1 \-v. rv \- ~~ ~ k ..... r \---_, --'- --'- II ':u_ 

0 0 • II .. •• I • • .. I • " u .. • II " .. 
.IANUA~Y F£8~UARY MA~etl AP~IL 

. 
... IA • .......,fi .. l-., 

__!_:!i:!_ 
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Anal7ala or Cxpoeura to Pa7ro11 s1~tnr• Plana 
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ME~~R1NDIIlo4 FOR THE SECRET.lRY. 

.lpril 10, 1942. 

~Report 

The general tenor of the mai l this week aeemed a 
little more cheerful th.an that of previous weeks . 
There were fewer kicks and more expressions of loyalty 
and support in different aspect a of the Government's 
program. 

Financial contributions continue, and some of them 
are substantial. It is interesting to note that since 
his letter was abstracted some months a~o, the contrib­
utor whose parentage was Mexican and Chinese, baa con­
tinued to send in a $200 gift each month. 

The campaign against the salea tax continues , with 
196 form postal cards, and a scattering of general com­
ments. Among the latter , 'the proportion is 11 againat 
to 6 for . 

There have been fewer anti-le.bor lettera, but 1110re 
elicited by the Jack and Heintz incident. One postal 
card, on which is pasted an announcement that the head 
of the firm baa been divorced by his wife, bear• the 
tfPed comment, •BU1 Defense Bonda - Help Betty Jack Get 
.lllmony• . 

There continues to be much approval of the suggestions 
for exemption on medical expenses and for education. 
Disapproval of joint returns is alao expreased, with no 
word of approval for this proposal. 

There have been a number of letters ~proving pay­
roll deduction at the source , and one against it. In 
fac t, the general t enor is much more for the .ldainistra­
tion's tax program than against it. 
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General Comments ~ Present Emergency 

J. F. Roberta , Secretary, Standard Pressed Steel Co. , 
Jenkintown, Pe. We have been muah concerned over the 
debate in Congress and the various propoaala offered 
with substantial support about a ceiling on profita -

135 

in some instances to be not more than 6~ on the invested 
capi t al. * * * The top officers, as well as many other 
leaders in our organization, are men who are capable 
engineers and as e result , e great deal of reaeerch and 
experimental work has end is atill being done to improve 
and economically manufacture producta on which the high­
est priority rating baa been given. Practically all of 
our orders have been received in competition where we 
have been the lowest bidder and where negotiated contract• 
have been received, they have been taken at or about the 
lowest figure• quoted in previoua competition. It ia the 
desire of the management of thia company to do the very 
best job poaaible. Thera ia entire willingneaa, we feel 
that we ahould end it is our duty to pay substantial 
taxes. But our fairly large reserve funda aet up previous 
to the war have in ~st part been spent and ahould the 
drastic propoaala on taxation be enacted into law, and 
we do not curtail our capital expenditures, we feel cer­
tain wa will wind up owing a substantial debt to the Govt. 
with insufficient liquid aaaeta to pay the sum due. There­
fore , we ere in a quandary as to what to do . Aa already 
mentioned, we are anxious to do all we poasibly can to aid 
the Defense Program, but in view of preaent uncertainty aa 
to taxes, reasonable judgment would indicate considerable 
retrenchment in our preaent expansion program to avoid an 

over-extended position. * * * 
E.S.G,1 Provid

enc~Rhode Ialand. Thia letter is peraonal . 
It coULd cost me my job. I t is a coafort to have aa 

Secretary of the Treaaury a man that ua citizens m&f feel 
free to addreaa aa I am now doing. * * * Thia is no tiae 
to ley up for a rainy day, so that high salari ea may be 
assured for the future . I am aaking you in the naae of 
winning the war, to prevent hoarding ~ Corporation• 
through the activities of Directora ana Financial llanagera, 
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J, Henry Thorpe, Treaaure~, Cooley, Inc ., lriatocrat 
fabrica, Pawtucket, R.I. We are all, here at thia plant, 

ver.ymuch disturbed at a condition that apparently axiata 
in the General Accounting Office in Washington. .A.a you 
will no te by the encloaed copiea of lettera taken froa 
our f iles, we entered into a contract for the delivery 
of certain materials to the Government. Before placing 
the contract with the cotton mills for this material, 
an inspection was made of thia mill'• facilities for doing 
this work, and a auple wu aubmitted and accepted by an 
Ar~ official. * * * ill of this material, before it was 
shipped from the grey goods mill, waa ex&mined and ahipped 
to the plant where our finishing ia done; was agai.n in­
spected before processing by a Government official1 waa 
inspected after processing by the a&me official; and on 
being notified, we made out our invoicea which we mailed on 
to the proper authoritiea at Jeffersonville. Quite anum­
ber of shipmenta had been made before we were not~tied 
that the material waa not aatiafactory, and we were told 
to hold up. * * * is a reault, we were compelled to enter 
into a contract with another cotton mill to complete the 
order, although the material to be finished by the second 

mill waa at a higher price (for which we did not aeek any 

additional charge from the Government). *** We finally 
did receive a check for the first shipment, less certain 
deductions. In view of this Change order .A., we wrote to 
inquire why these deductions were made. Before we received 

a reply, a second check waa received and deduction• made , 
and finally a third check. • * * It ia in this General 
Accounting Office that we feel we have been given very un­

fair treatm.ent, to expreea it mildly, in allowing this 
matter to drag along for ao long a period of time . We are 

enclosing one or two letters froa thia dep~tment aigned 
byW. Frank Jamea, Jr., to whom we have written a number 
of times without any aatiafaction, and finally, we have 
not had extended to us the courteay of a reply to the 
writer' a last l etter. • * • If you had time yourself to 
read the copies of these lettera , I think you would be very 
much diaguated .to learn of the dilatory taotica that have 
been employed in this whole matter ao that we have not re­
ceived the $9,492.17, the &mOunt deducted from theae checka. 

It has given all of ua a very peculiar feeling that there 
is acme rank inefficiency, or aomething elae that ia ao un­
explainable that we feel thet a .oat thorough inveatigation 

Regraded Unclassified



1.3? 

- s -

should be made . * * * Under date of Sept. 25, 1941, we 
received a letter from your office, in anewer to one ad­
dressed to your good self, from which we quote, -we are 
very much intereeted i.n your fine p~ogram of not only 
voting your employeea a bonus of 1~. retroactive f rom 
Octoher l, 1940 5Q% of which will be paid in caah and 
SQ% in Defenee ~avinga Bonds and Stamp• sometime prior 
to December 1. • We were , so far aa the writer knows, 
the first concern in this vicinity to tt.lce this etep, 
and our efforts to cooperate with the Government in every 
way have been the very beat that one could put forth. * * * 
We are considerably disturbed that our Government ehould 
hand out any such treatment as we have received, eape­
cially since we have to pay for our textile goode within 
10 days, and then have the material ~aiting at the fini sh­
ing plant before it is inspected, sometimes for several 
weeks . * * * 
Harry Cohen, Pittsburgh, Pa. Our Scripps Howard Preaa 
telle us that the Treaeury Dept. is goinf to publicize 
their -wake Up America" editorial. Know ng your own lib­
eral attitude , I can't help feeling that someone slipped 
up. The editorial, aa I see it, fixe s reeponaibility for 
lag in War production almost exclusively on our Govt. and 
Labor. It is carefully worded to give industry allost a 
clean bill of health. The German Govt. must have laughed 
heartily when it got free diatribution propaganda through 
the Congressional Record by aeana of Viereck, Lundeen, 
et al. Will industry laugh the same way when the Treasury 
Dept . pays for the privilege of lambasting the preaent 
Administration? 

S. C. Kelton, St. Davia, Pl. ~ salary was increased one 
thousand dollars per annum, beginning April l, 1942. !a 
I am too old to join the armed forces , I wi sh, until further 
notice, to send you eaoh month a oheck r epresenting the 
monthly increase. ~ check for $83. 33 i a attached hereto. 
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Paul R. Nestler, President, Green Lane Hosiery Co., Inc., 
Green Lane, Pa. We realize the financial burden brought 
on by the preaent war - and while silk, Nylon and Rayon 
is no longer obtainable, we still have a little Engliah 
yarn to knit for Ladies ~oaiery, We have only 45 people 
on our payroll now - just half of the quota employed 
last September. However , we all want to do our bit to­
wards achieving Victory, and I &m enclosing a cheok for 
$311.35 representing a day's work from each employee, 
and the amount of $311.65 is our donation. When our 
employees discussed their desire for the privilege of 
this opportunity, I mentioned that we would match their 
figure . I know t here are many demanda and we all thought 
by mailing the check to you direc t - there would be no 
del ay in ita application. Total $623.00. 

Troop "29" Boy Scouts of America, Brownsville, Texas , 
send in your care the attached Defense Savings Bond, 
payable to General Douglas Yaclrthur for the uae as ex­
plained in our letter to the General. We aak that you 
forward our lett er to General W&clrthur in your own of­
ficial way, and if it is advisable to retain the Bond in 
your office for the "duration" you m8f do so. (Letter 
to General MacArthur r eads aa ·!ollowa) Troop "29" wiahea 
to send to you a small starter for a fund to be used by 
you to help the widows and ch.ildren of the caaualtiea in 
Bataan, or a.nyw~ere else you eo deaire . Thef earned the 
money to buy the Defense Saving Bond ($25.00) t hrough the 
waste paper collection campaign, and it is the desire of 
the entire Troop that the money be ueed in the above way. 

Certainly a man who hae the admiration of the youngsters 
as you have , must win. 

Theo. W. R. van Loo, Grand Rapids, Mich. Whereas I noticed 
that your son enlisted in the lrmy or Navy aome months ago, 
therefore, I congratulate you, the Bon. Secretary of the 
Treasury and Mrs. Morgenthau, with said act of your son. 
May bia life be spared from harm and danger now and in 
the future. Please excuae the late sending of this mea­
sage. Please excuse the use of a pencil. The grippe 
held me for more than a month - I Wish it would leave. 
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Mr. Frank Zika, Chicago, Ill. Enclosed herewith pleaae 
find check, for the aum of $100. Thia contribution 
comes from a group of people who meet occasionally at 
a local reataurant and tavern in Chicago. By deQ1ing 
themselvea a few thing• each week, they are able to put 
their nickels, dimes and quarter• into a contribution 
box. ~ * ~ These people are of Czech extraction, all 
American citizens , very ~atriotio , and have named their 
little organization tha FIRST BATALLION•. They feel 
that you know best, aa to where the Government could use 
the money to the greatest advantage. When so advised, 
they intend to give more in the future. 
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Favorable Commenta ~ Bonde 

Ursula Kugel , Racine , Wis. * * * I have a eon in the 
service- •foreign service•. i t present he ia serving 
in Trinidad. Every month he aends money home for a 
bond, and aa he is only a private aa yet, I think that 
ia doing pretty good. * * * Celebritiea conducting sales 
campaign• are wonderful, but men in the aervice buying 
bonds are greater . 

E. C. Denton, Springfield , Ohio. Your telegraa received 
this day ia of the greatest poaaible intereat. • • • 
Firat, we are aupportin~ the Payroll Savinga Plan to 
the fulleat extent and Ln compliance with your request, 
we will forward the information desired. You may depend 
on our continued cooper ation. * * * Second, your telegraa 
re: the certificates of indebtedneea finda both the com­
pany in a bit of an embarrassing situation; so much ao 
that our participation cannot possibly be comparable to 
that of the first World War . The three companies doing 
businesa at that time subscribed for approximately 
$200,000.00 worth of Liberty Bonds. However, due to the 
fact that the Internal Revenue Diviaion, by moat technical 
reasoning, have aeen fit to claaaify our amall business 
as a "personal holding company", thereby penalizing the 
busineas aa to an additional or an extra-ordinary defi­
ciency assessment of approximately $150,000.00, which, 
after considerable struggle, waa paid only yesterday, 
obTiously, this has taken from us the where-wl th-all to 
do our full part. (Encloses correspondence with Internal 
Revenue. ) * * • You llli~ht be interested to the extent of 
having one of your aaa~stants review thi s matter, which 
the writer feels il an unfair and unwarranted conclu.sion. 
Naturally, the above matter notwithatanding, we shall do 
our utmost to be hslpful to our cause, and in the last 
analysia, whatever it may be, even though a pittance, 
please bea.r with ua for we will do the beat we can under 
the extremely difficult circ~tanoea . 
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Charles V. Richey, Dayton, Ohio . While thia new 
drive is on for Bonds and St&mps, &nd I h&ve worked 
in a Post Office for 32 years , and I have ~ work and 
~ Government at heart, in checking our Postal Savings 
accounts, I find that 28% of our accounts have less 
than $18 in their account, or leaa than & amall Bond. 
I am just wondering if· a nicely worded letter to these 
patrons , from your Dept. , to take this money and buy 
Defense Stam~s , would not be a wise move . I feel quite 
sure that tb1s would bring in a lot of extra money, as 
this money &t our particular Station is in most cases 
lying dormant. Quite a large percentage have only $1 
to their credit, and I am assuming that other offices 
would figure the same all over the United States. This 
would be a big boost to our Bond ealea. 

An tonio P«nico, Brooklyn, N.Y. When our country went 
into war

1 
I was working on W.P.A., and as I'm old - 57 -

I couldn t go to the Ar~. So I tried to do ~ part in 
different way. So in January I bought the first Defense 
Bond for $18.75. Later I bought another one, but when 
the W.P.A. learned that I waa buying Defense Bonds, they 
sent me the pink slip - - knocked me off the job saying 
this: If I can buy Defense Bonde, I no need W.P.A. 
Now I 'm home - walking up and down - I can't find any 
job. I feel very sorry if I'm forced to aell ~ Bonds 
please let me have ~ job back. * * * 
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Unfavorable Comments ~ Bonda 

Herbert Bowerman, San Mateo, Calif. According to the 
newspapers , the sale of Defense Bonds is not as large 
as it shoul d be . This ia depressing news . Evidently 
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the people believe that too much money is being spent 
for boondoggling. * * * If the Senatore and Congressmen 
could interview the storekeepers in California towns, 
and the sales gir l s in the large dry-goods stores of 
San Franciaco, many of whom have paid an income tax for 
the first time , they would learn what the people have 
in mind about non-defen.se expenditures . lfowever , no 
one appears to object to defense spending. The war 
must be won and therefore Defense Bonds must be sold. 
Everyone in Washington should work to this end by ap­
propriating money only for defense expendi tures and for 
only absolutely necessary non-defense expenditures . 

Henry Henning, Jr ., Brooklyn, N.Y. Our company and our 
officers have bought and are buying Defense Bonds, and 
would be in a position to buy additional bonds if they 
were transferable or if they could be used as collateral 
for a loan. In our business we very often have cash 
available which is not used for possibly several months, 
and again there are times during the year when i t is nec­
essary to have additional oaah for the business . * * * 
It we could use these bonds as collateral for a loan to 
help us over the time when we need additional funds , we 
could use some of this cash to purchase more bonds. * * * 
Also, a number of people , who have purchased bonds and 
who have ainoe turned them in for cash, would be able to 
hold these bonds until maturity if it were possible for 
them to borrow temporarily t he funda which they require, 
which would greatly reduce the turnover of these bonds. 
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~ o. Crosby, Picaune, Miss. I a. wondering, as I 
believe many others are, what percentage of the wages 
paid in the large manufacturing centers, where over­
time is paid for at the rate of time and hal£- tima 
and double time for holidays, is going back into the 
Treasury through the investment of Defense Bonds and 
sta~ros . * " * We made a check-up with the local Post 
Office here today and find that the purchase of Govt. 
securities through this office baa fallen off from the 
~onth of January. We are just wondering if this is 
true in other sections of the country, and what we may 
do beyond what we have in mind doing, which is to hold 
maaa meetings along with the laborers and undertake to 
get information into the weekly papers that will kindle 
patriotism and cause wage earners to come through with 
more l iberal purchases of these securities . is far as 
we can check the running time, it was as good in March, 
or possibly a little better than in previous months. 
Wages in some instances have been raised, and only a 
very slight raise in the merchandise which it was nec­
essary for them to purchase . 

Mrs. H. A. Harvey, Young Womens Christian Association, 
Batavia, N. Y. If t he whole country is organized as 
New York State is, you must have a very efficient 
Defense Savings Staff, but I can assure you you will 
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lose half of it if the Post Office Department doesn't 
stop hamstr inging us with red tape. I am not just blow-
ing off steaa. I am one of the Woman' a Vice Chairmen, 
{Genesee Co. , N.Y.) . Probably I am the busiest woman in 
'JJ¥ CO!II:llllni ty, and the same could undoubtedly be said of 
110st of tha Defense Savings Staff. We are the kind that 
always get picked for such jobs. ind we are more than 
glad to serve, but we just don't have time for unnec­
essary trimmings. I am enclosing the latest order as a 
sample, • • * (Refers to announcement in regard to frank­
ing privilege . ) Now, can you tell me who gains wha~ by 
my signing my name to a letter and then countersign1ng 
it with some other person's name? If I weren't so busy 
selling Defense Bonds I 'd calculate t he man hours utterly 
wasted by that perfectly asinine maneuver. I can't 
imagine any volunteer worker trying to cheat her country 
~y illegal use of the frank, but if she were so inclined, 
JUst how would countersigning her own signature stop her? 
We've got a big job to do. For Heaven's sake let us do it! 
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o. A. Fulkerson, O'Br ien Varniah Co ., South Bend, Ind. 
The e.moun t of money held by e.mployera, de duo ted from 
payroll• !or the purpose of buying Defense Bonds , runs 
into an enormous sum, and in some oases it is nineteen 
weeks before the Government geta the benefit o! the use 
0~ this money. In order to make this money available 
immediately !or the use of the Governmen~ the writer 
auggeata that all payroll deductions be paid immediately 
to the Postmaster, and receive credit for it, and after­
warda issue orders against this &lllOunt for the iasuance 
of the Bond. This firm now baa thia plan in operation 
with our local Postmaster. It not only puts the money 
in the hands of the Government immediatel{, but it takes 
it out of the hands of the employer and a ao makes sure 
that the Government is going to get it . 

A. Bruckner , Payable Division, Emerson Radio and Phonograph 
Corp. , N.Y.C. ***At this date we have accumulated 
$5 ,000 from payroll deduction.&. Thia money is deposited 
in the bank and is not serving any purpose at the ~resent 
time. I assume that this ia true of any orgenizet1on 
which bas the same plan in effect as we, with the exception 
that the l arger the organization, the greater the balance. 
I would like to offer the following suggestion. I£ a eon­
cern purchases blank bonds, when an employee becomes 
eligible for a bond, the proper entries are recorded -
the bond which ia given to the employee will beer the date 
when it ia actually i aaued to him, and the Government will 
be advised accordingly. In this manner the Government 
will have uae of the money at a much earlier date, end 
will save the interest between the date of the issuance 
to the concern and the employee . With the plan you now 
have in effect, the concern purchases blank bonds for 
employees who are eligible at that ti.me. Whet I have in 
mind is for the concern to purchase these bonds in advance. 
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wra. George Woodward, Jr., Cheatnut Hill, Philadelphia . 
Representing the average citizen, I started buying 
Defense Bonds last i uguat , and it is most discouraging 
to receive at the beginning of the shortage of eaaential 
household paper product•, the first and I hope laat, 
copy of "Our America". It contains nothing that ia not 
covered daily by presa and radio. I t is written too 
well to reach the ignorant and it ia not neceaaar7 as 
a medium to convince the aupposedlf thinking middle­
class . »est disheartening to see the Government appro­
priating so much paper when the public must cut down to 
leas than the minimum requirement . * * * There is a 
possibility that the Facts and Figures Bureau might 
f ind that the cost of this periodical, "Our America• , 
might build a machine gun. • • • 

Regraded Unclassified



146 
- 12 -

Favorable Comments ~ Taxation 

Mrs. Harry Frederick Jackson, Washington, D. C. A mem­
ber of the League of Women Voters who attended the hearing 
of the Tax Committee reported that some one said, •Every 
one who comes here represents a group which wants to pro­
tect itself and have the burden fall on some other part 
of the population. I wish someone would appear who would 
be for our proposals•, Well, here are two people- old, 
retired on a limited -income derived from our savings only, 
but who believe in higher income taxea, a broader base, 
joint returns - any fair plan that takes from ua who have 
enjoyed and prospered in this country of ours . If labor 
wants to cling to its hard won privileges, industry to 
its profits, and women to their •rights•, then what sort 
of a land are our men fighting for? * * * We are the in­
articulate, Mr . Secretary, for we have no pressure group 
to speak for us . But we know the Government needs money 
a.nd borrowing, to our way of thinking (great bond issues ) 
is only a l ast resort. * * * Please introduce into the 
hearings Mr. Drucher's article, "How to Pay for t he War", 
in the March Harpers . It represents our aentiments - mf 
husband's and mine. 

J. R. Everhardy , Los Angeles , Calif. Perhaps i f you re­
ceive enough letters from enough people, you wi ll be able 
to get. a cross-section of public opinion on the tax question. 
Now in 11f1 case , I have one son in the .lrmf, and another 
will be inducted on April 6th. I have a wife, and a daughter 
who will be 18 years of age in June , end this will cancel 
~ $400 exemption on mf 1942 income . I paid $70 last year, 
but expect to do better business this coming year . I know 
the Government needs money and more money - more money 
than was ever needed in the history of mankind, to exter­
minate those filthy German lice and their bootlicking 
' me too" virus . So use your influence with the Big Bo s& 
to "Lay on McDuff and don't epare the horses" . 
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Hector La~o, President, Cooperative Food Distr ibutors 
of America, Washington, D.C. * * * We have established 
what is known as "Taxes to Beat the Axis• cluba, Under 
this plan, retail merchant• buying from a wholesaler or 
from their retailer-owned wholesale houses, will have 
added by the wholesale houae, a 1% Taxea to Beat the 
.lxis" charge with nery invoice. This money ia deposited 
in a chosen bank, operating similarly to building clubs, 
and will be retained there until a sufficient amount is 
on hand to purchase a Tax Anticipation Warrant, or until 
enough money is on hand to pay the entire taxes to be 
raised next year. Of course, additions may be made at 
any time other than through the invoice charge. * • • 

J. DeWitt MJ.lls , St. Louis, llo. " * *All three suggestions 
impress me as quite fair and reasonable at this time. I 
congratulate the Treasury Department upon its initiative 
in the matter. I am particularly aware of the burden 
caused by the present elimination as a deduction of de­
pendent children who enter college at the age of 18. The 
handicap imposed by the present operation should certainly 
be removed and thus lend encouragement to the continuing 
education of these youngsters who we hope will be able to 
contribute something to the improvement of humanity's pres­
ent plight. * * * 

Charles C. Hewitt, Insurance, Boston, Mass. Firat, let 
me say that I t hink you are doing a fine job, and I am 
grateful as a citizen to you for your tireless efforts 
to solve the toughest financial problems that ever faced 
a Secretary of the Treasury. I offer some suggsstions 
that I hope are constructive: (1) Sales tax. (2) Can't 
we try to get people to realize that there is some use of 
working hard in spite of the vigorously ever-rising income 
taxes? Can't we get it into their minds that the more 
they earn the more they help to pay this war bill? Perhaps 
if we let them work hard and earn and retain more, and then 
take it awa1 from them through sales taxes, they would be 
happier . (3) Have we considered allowing life insurance 
premium deduction and having heavier death duties like the 
British do where personal life insurance exceeds $40,000? 
Most big life insurance carriers like myself are "in the 
val ley of the shadow" and the revenue on death duties could 
be heavy. * <> * 
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R. B. Nunive, Galveston, Texas. I would like to make 
the following suggest ion, which I make in all sincerity -
that is, for your Dept . t o secure the Social Security 
tax to mf cr edit, and all taxes which may be credit ed 
to me in the futur e, and use it as you may see fit for 
the defense of our COUNTRY. I f eel that this money 
will be of a lot more use in the hands of the Treasury 
Dept . than accumulating in Df favor. I believe we 
should all do whatever we can, and do i t NOW, for the 
real security in the future lies i n the vict ory which 
will be ours at the end, but which we must all help 
attain. For what social, or for that matter, any other 
security could we hope for in our old age i f in the 
hands of any other power? I know millions of other 
Americana feel as I do, and the accumulation may prove 
of some value to our count ry now, in the time of need. 

Edward E. Hibshman, Cleveland, Ohio. Due to income 
taxes being paid by an ever-widening circle of indivi ­
duals, I think i t might be a good idea to make it l egal 
for checks or mone?; orders to be made out to "Uncle Sam" 
instead of to the Col l ector of Internal Revenue". 
"Uncle Sam" is relatively warm, human, dramatic, whereas 
that titular individual known as the Collector of Internal 
Revenue could hardly be described as popular . Psycholog­
ically, it ~result in a slight increase in tax vayments. 
I, for one - and many of mJ friends have agreed we d get 
a lift out of addressing income tax checks to •uncle Sam". 
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Unfavorable Comments ~ Taxation 

Otto L. Ander son, Kechikan, Alaska . (Telegram) For 
thi rty years I have protested, I have inaieted, and now 
I demand that you eliainate the practice of separate 
returns in States where community property laws prevail. 
I want you to see ~ return this last year and insist, 
insist, on seeing original handwritten letter and at ­
tached sheets filed Tacoma, Washington. 

Frank Garland, President, Pewee Coal Company, Knoxville, 
Tenn. Mf tax problem is smal l but nevertheless vital to 
me, and, in view of the information I han concern.ing 
the desire of your Department to assist small businesses, 
I am writing you for advice . Our company is a new one, 
having been in existence only a coupl e of years, and we 
have spent approximately $200,000 in developing a coal 
mine in Tennessee. This mine baa been in production a 
little over a year, and we have just managed to break 
even during that time. We have tound it necessary to 
borrow $40, 000 from local banks to complete our construc­
tion and equipment program -- $2 000 of this hu been 
repaid. * • • The pertinent problem is how to repay the 
borrowed money, and likewise pay up the balance on equip­
ment , which we are liquidating at about $2,000 per mont h, 
without getting ~ finances in a critical condition when 
it becomes necessary to pay income tax next year. * * * 
The ~oint is that we will have to pay income tax on the 
prof1t, but this money will have to be paid to our creditor&. 
* • * It aight be the best policy to shut the mine down 
and freeze this situation until we could aee daylight ahead 
in the direction of paying our creditor&, and at the same 
time effecting settlements with your Depar tment . Undoubt­
edly you have numberoue problema along this same line and 
can offer, I am sure, some constructive suggestion which 
we shall be pleased to have. 
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April 10, 1942 

Hoaorable Henry llorgenthau, Jr., 
Secretary ot tbe Treasury, 
Treasury Depo.rtaent, 
llaebln(ton , D. c . 

l(y dear llr. Secrotarr: 

Your letter of April 9 with oncloaure r•;ordios 
tho Sixth Deficiency Appropriation Bill as it passed the 
Senate boo boon received and noted. 

I realize thio utter is of grut 111portanco and 
I will aubed.t rour proposnl to tho C.-ittte. It Jl&'1 be 
well tor rou to COIIO before tbe C01011ittao and attor we go 
over the 111< t ter I will cell rou turtbar. 
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APR 9 1942 

YT M&l' ~·r, Chali'IIAIII 

1 wllh to oal1 rour attention to the poeltloo of 

l~t 'i rt U\IJ'7 ·'• J:art:wnt with I'Oipeot to t he follOit'lDg 

i'roYlllon oontaloecl ln llMt 23 thl'o~b 25 on r•&• 50, 

_,. and 11nu 1 tbroll&h 4 on rat• &l of the Sbth :-et1ohu7 

1fproprlatloo 8111 (H. R, 6868) at lt pttttcl t he S.ute on 

lpril 7, 19-'2t 

•taob t aoh SMrotar1 •1• wheaner bo cleeu 
lt approprlato or in tht loteroet tf toooo_, or 
tht aTOldauo of clupllattlon ot laepeotlon ancl 
audlt, rtqu01t tbt 11"1-.ea of the Bureau of 
Iottroal Rntnue for the purpoMt of aklac 
tza.lutlou aA4 cleterolnatlolll wltb rttpttt 
to •roflto UDder thle 101tlon, en4 the Bureau 
of Interaal Ro.enua lha11 ~k• auoh lti'Yl••• 
ayallablt for ouah purpeaoe,• 

Thit la~~g~~~~p, lf tDMkcl, woulc! autborl10 tho 

$eoret&I'J ot the laTJ, tho s ..... tarT of .... aDd r•rhopt 

lbt Cha lr~ of tho J.:ar1t~t Co.:alaalan, to rtllulro the 

lil'tau of I nttraal Rona110 to ~~~&leo tiDIILl.MU ODI &114 dtttl'lliM­

tlona with rttpeot to J,ronte without rtftrtnoo to tho 

ava1lab1llty of the fao111t1ea of tht Bureau for euoh purpo••• 
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IliA without ~t hlqr tbl s .. rotar., ot the Tnuur7 the rlcbt 

to Clllcl 1111 C!tttralaatltll aa to tho &ft1lablllt7 or auob 

raon .u ... 

I ao aot bollno that wllat lll.cht '''7 .. u pron to 

~· a !loav7 bllrien abould be t hu. lapoao4 upon the ilvaau 

at tbla u_.. !lot OUT la our r•cul•r work iDertaelJI& to 

t~ rolnt wblln l t wlll 00011 be ueahr tbaJt cftr la o\IP 

hhtor7 but, clue to tba 4ta&llll• ot tho ••J', •• a ua t do tba t 

work with a 1W te4 11\tlbn or tn1JM4 p.oph. 011 t he ou 

hand l.II.JI1 ot our bott.n•equlppe4 luoatlptora ban ben 

calltd tor lll.ll tary dut7 allll I u ver7 reluctant lo requ11t 

lhelr dthl'l:ltnt, whllo on t ho other, tor obYlou. reaaooa the 

rtcrult=.nt of quell!led rapuoaa ontt hat bee- .xo .. 4111&17 

dlrticult. 

In tho l).:ht ot the oll·o-tanou wbloh I ban out­

llnt4, I hope that 1t will Ito poulblt lor 7011 to ban tho 

o~nttrtO e adopt a tubaUtuto tor the ~a~ol•nt quoh4 a boft 

•hloh, l natoacl or requlrlqt tba Curtau to pertora tho work 

In quutlon upon rtquut ot t bo ot tlolala antlonoa, wlll 

•uthorlct the u.a ot the taollitlea ot tbll DUPoau ot Interaal 

•
11"nue tor auoh purpoea to tho .. tent tba t the Surotu7 ot 
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tb• 1'rtU111'7 4oua tb• aftlla'ble. 

1 nave 7011 that I u ln tull ac .. ra wl tb thl 

putpolt ot t~ prodalon 111 quut1o11·an1 tbat 1t 111 ,. ..... 

11111daUon 11 tollowe4 tbe Tr•&aiii'J wlll oooperete to tbl 

!\lllUl u t e11t OOIIIllt ell\ wHb lbl but lahruh o! tbl 

~onrJJ&ent u a wbole • ..,. 
For 'fOllr ooanllluoo 1a bu4ll~~~t thll •thr0 I 

a: tllOloel~~t a dratt of a n batl tllto proYh1oa wbltb would 

oer1'7 out. the Treiiiii'T' 1 reoo-114at1ou. 

V1r7 trul7 JOIII'I, 

~9/42 
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!lXICUTIVE ORD!R 

DESIGNAtiNG TH& DEPARil.DITS AIID AGE!.'CIES TO 
IKSPECT THE PWITS AllD AUDIT ntE ID)KS AND 
lt:CORDS OF DEFEIISE oo:rrRACT:IR.S UKDER TitlE 
XIII OF ntE SfXX>ND liAR I'OiltRS ACT, 19112, 

By virtue of tho authority ves-ted in ClO by the Constitution ,.nd 

JA•• of the United SUites, and po.rtieularl,y by Title I or thn Firot 

JO:ar Potters Act, 19111, and Tit.le XIIt of tho Second 1rar Powers Act, 

1~2, as Presid•nt. or the United Stat .. and C"""""""er in Chief or the 

A'I"'AY o.rd Navy or thft United States, end in order to prevent the accu .. 

l!flll.ntion or unreasoMbl.e profits, to avoid mLote or Govemr-ent. fl.ll'kle, 

ard to i.r.:plement. otror e10asures which hava been undertaken to to~ 

at.all price rises and inflation, it is haroby ordered as follow%): 

165 

l. I hereby deslenate the llcr Production !!oord, the lrar Depert­

:~Jnt., the navy Department., the Treasury Depa~nt., th.e United Stat.('a 

J.h r1t1.c Commiesion, Md th(' Reconstnact.ion Finance Corporation as t.OO 

c:wa7'1'mer\t.al agencies authorized to inspect the plant and to audit the 

books and recorda, as providod b7 Titlo XIII of the said Second Ylar 

Powers Act, 19L-2 . Such inspect.! on ond auct1 t. and the detem.nulon 

lt~ther a given contract is a defe:nae contract., at~ deti.n&d 1n Title 

XII1 of the Second War Powors Act , l9L2, eay be mode in the case or 

(a) any com. r:1ct.or 111 t.h Whoa a defen:e cont. ract. hu been placed by such 

•c~ncy, or, i.'"l the cas.e of the Re<:onst.rucU.on i'tnanee Corporation, by 

&n.J corporation croat.ed or organivtd b'/ it, At any ~after t.he ckH::t.a,.... 

at.lon o!' e::er gency on ScptA!mber d, 1939, and botore the t.emtnation of 

tl'K present. war, and in the case or (h) any ~tutn.ontr-~ ~t.")r p11rrl'\nnh'C 

l'I'Ork required by any auch dofonse oont.s'O.ct.. Tha Chai.tmn of tho War Pro­

~l.ion Board 1s •uthor1'&ed t.o issue nalet ard regulations and \.0 t~:st&b­

lhh polld.es to coordlfftt.e and govem tho l'iar ~rV-Jent., \.he l;avy Dc­

Plr'"..-ent., t.he 'trenaury Dtpartoe.nt, the Vn\t.cd States l.!aritiOO Coaaissicn, 

and "he Rccon:.trucUon fl.n.anco CorpOration in e xercisins the t'unct\Ontl 

'IC"at.ad tn them by t.hia ordor. 
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~ . The authority hof'oin conterred .uy bo oxorolaed 'by tho Chair­

au ot the War Production Board., the Secr'Q~ary or War, the Wcret.ary 
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ot t be Uawy , the Secretary of the 'froawry, the United Statoo Jl.ar1U• 

~tnton, and tho Board or Dt.recto ra ot the liGconstructton Finance 

corporotlon, respeottvoly, or 1~ their diacrotton and by their dt­

roeuon, respect! voly , may bo exerets.ed blDO by and through any orrtoor 

or otrtcurs or etv1Uaa. ottlctals ot their respect i ve deport..~ontl and 

ap.cc:tes desigDatod by then tor those purpoaea. Tbe Chair:-.t~.D ot tho 

Vs.r Product ion Board, tbe Sec retary or Wcr, t bb t,ecretary ot tho Nawy, 

\hu ~crotary ot ~ho Troaoury I tho unttocl. Stat oa Neri tico coeotuion, 

or the Board or Dlroctora or the Recon&truouon l-"1naneo corporation c:a,y 

ntbortz.o sue~ ottlcor o r ottlecrs or ciYUlan ottlctals or thol r 

NlplcU...., 4 epe.nnento or atencles to alee t\lrtbf#r delegation a ot 1ueh 

powers and author 1 ty l.!i tbln \heir r e:speeti.,. d.epat'tcente and agenolte . 

3. ln 1nspeot t.nc any plant o.ngaged 1n producing, t&Qnurocturln&, 

procoea1ng , constructing, ~ltorlng, or ropo1r1ng any defense artlclo 

ot a &acret, eonttdont.tal , or r estrictod naturo, or wbieh is .. roducod , 

-.za.atc.cturod , procos5ad , constructed, nltorod, o.r repaln.d 1n accordance 

whh or under e.ny aec!'Ot proees5 , tomuU., pet.,nt., or inYent!on, and ln 

IU!lttt~ the books and r ocorde in connoctton with any such 4orcnao con .. 

tr~ot , such tnspoctlon uhGll be r eG$rdort ao oocrot , confidontlnl , or 

l"nftrtcted , an tho ce.ao lfiQ)' bo , and ell ruporte , records , pe.por l , doou­

z:.enu, and wr1ttna,a rotating to such tncpect.lon or •udtt shall M aerkcd 

or 1\tL~ped. a3 sccre't , cootldentlal , o r ro:Jt r lot.td , && tho caso MY be , 

aM nball bo handlud in Bccor de.nec with ~gulet.ions pnsscr ibed end tn 

torec in tho dopartmont '-t" o.goncy concornoa rule.ttng to t hu ho.ndUng or 

tucrot, contidanttal, or roetrleted ~tt~r• , ruport~ , r 6corda, ~pbrG, 

4ocu:wnu, a.nd. •r1 t1 nrG. 

"· n tl powur &.o a.dr.l1niat-or oaths or arrtmat.ions 4!ld to to:.:uo 

IUb~o~as ror th~ ott vn4anco or w1tnee3e8 or the product ion or book& , 

rooorda , or othor doounont~ry or phys tcol ovtdunce duuned r nlovant to 

tho 1nq,ulry , conrot-t-ed by tloct1ol'l. 1302, and , throuelt the Uupanmo:nt. ot 
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Justice, the power to invoke the aid of aey court o! \to United States, 

conferred by section l~J, Title lCIII, of uid Second W&r I'OIIers Act, 

""" bo exercised, pertomed, or carried out by tho Chaiman of the 1l'ar 

Procluc~ion Board, ~he Secretary of War, t he Secretary of tho Navy, the 

Secretory or the Treasury, arq J:>er.lber of the United States ibritime 

Coalll.uion, or the Chaircan or the Board of Directors o! the Recon­

struction Finance Corporation, as the cue J114Y be, or by such other 

o!!icor or officers or civilian officials ao mQ¥ bo Buthorized, an­

po..,rod or direc~ed by any or them so to do !or his rospeetive de ­

partoont o r agency . 

5. llothlng herein shall affect or Umit the authoritY and power 

conferred upon or granted to the Chaiman of the l'iar Production Board 

by Title XIII or said s·ocond 1far Powers .<ct, 1942. 

'!liE \IHITE !lOUSE, 

April 10, 1942. 

FRAIIKLIN D. RJOOEVELT 
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WAR SHIP'PINO ADMINIST'ftATION 

WASHINGTON 

.lpt'U 10, 19~ 

!be Soerotaq 111 tbe 'l'r.,.•W7 

Dear Henryl 

I aa onclooinc horowitb the tollowinc docu.on\1 

•comparioon 111 Eoti .. t oo ot Worchant Vooaol ! onnaso 
o~cted t o bo available tor Worchut Son ico in 
United Statoo Ocean Tradoo, by aonthe, April 19~ 
thr~ 1943, and loti ... too ot Werchut Veaool ton­
n&«o required tor opec1titd lar Procra- 111 the 
United Stateo . • 
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0.. the A.orican o14o, what a.ro ...Uod roqu1roaenh wore ob­
tained throuch Ill' . Jooopb Wt~ban, Read 111 the :sure au 111 Rooearcb and 

St• tta tico ot the Depart ment ot CoiiiiDorco . Rh wney """ undertaken 
tor the War Production Boa.rd and the 1far Sbippinc A4111nhtrat1on durtnc 

the period in wbieb the l'ar Shipping .Adainht.ration wao oottinc up 1h 
own orcani .. tion t o obtain roquiro,.nh. !boll included in tbio report 

cue f r 011 tho J.rwT , tho l'ar Produ.cUoa Board, tho Of fico 111 Lend-Leu• 
J.cl:lntatration, and tho Boa.rd 111 Jcono.ic l'artare . !boy be .. not b10n 
reviewed or •er1t1e4 or co.preaeed. !beretore, the daf1o1t indicated 
on tho Aaorican oide io probablT .xceoo, i n \be lisht ot the o1tuation 
ao it wao on Wa.rcb 3lot, 

In tho aboonco ot detailed intoraation earortnc tho United 
Stateo J.rwT r oquir.,..nto , the report, u ta.r a o tlw puro1T A.or1ean 
aide 1• coDetrned, 1a baee4 upOA tha broad e tata .. ut of requirement• .ab­

cit tod 'b7 the J..niT in JanWU"f. Proo U•o to tiao, ao ooaprltlion ot 
roqu1romonto io acco.pliobod, thrQUSb adoiniotrativo action or tho oa­
t ab1iohmont ot h1sb prioritioo, and ao chant•• in tho available ooti­
aated oupply ot obippin& oocur, r eporto will 'bo ouhai ttod to yon. 

COrdi&llT TOur• • 

L. I. DOUGLAS 

Regraded Unclassified



OOI.!PARISOI: Ol' SS'::!JIA!SS CF ~·::I!AIIl Vr~o'\,'lll). 'I'O'IJlHllt F.lCJ'ECTFD 
10 BE AVAILABLE FOR l.il!aCHANT SZRVICE IN UlllT~ STATSS OCFAII 
TRAPilS , B':C I'Olltll:J , AP1UL 1942 111110\lGII 194.), MID ~Tll:ATES 
OF LERCHAN'I' VO:SSJlL TC!U:AGE liE !UIRP.D FOil SP".:.Ol~ll'll I'IAR Plll­
GRAIJS OF 'Mtg lJifi'lllll STATES. 

I . 

lli11POOC'J'lON 

1.69 

1 Tho purpo~a ot thl.o l!.e::.oranciU!2 13 t.o OCXIj:aro, in the LlO~ general 

brood tenu, t ho oeoan-going dry cargo oorohant veaaol. ~nnage an.U­

ablo w r .oot t.'lo •••"'•tial >rar proi:J'at:a of t ho United :lU.too, >ritb tbe 

eet.i :.&tOCl 0':0011 tranonor Ution requlrM.,..tl o! those nro~;rt.ns , for the 

<cai"~ t\'Ol"e r ,ontha, befll.nnin;: Y<hil AIVll l , 194:!. 

Until tho volu.'lle and destination of tonnAIIO covored in such re-

'l' lr " on t.o is detominod nit h I'Uch .p:oator ~rooioion than pro•m~t 

ODU,.too nrtord , it ~.tJ possible to nnk~ ouoh n C<lMMrioon only b the 

tom or n bro4d uener<I.J. outline =·••l'• :iuch " ..urv'l)', b:llancing 

•oti a tK ""'luirar.,entn tor tonnace az-i.nat oatilllltod preoont an::. future 

aY,U:,at .litiea or r.o.'"<'hant vessel U>nna 1• in bread 11on~ra1 t"""-" >nd 

~JJ~ f1~as , ia t\ n.-.eess(U"3' prellr.JJ.tll"Y st.ao to t ho roro JrGcis! 

<>lcJ.l~t1on ot roquirmc-nh, \1h1ch co.1 onl,r bo dono tn the llcht o! 

'""" cc" .ral eono&,Uc o or th<> probal•lo voluno ot t onnage t.VIdl&bill thn 

Th la rr.amor and11111, therefore, is dooignod to p•••••nt tho situation 

~W•'•d, in broad gcnurnl. teme , avoiding tl.Jno-conaW<IinR l'llfin""'.,.,ta 

ot rt>tho<i <Uid det.ail. vhioh t rould be Mj)ronriatOl:f •">1llita>l8 to !l>l r <J 

( 
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aooe1!1c anl1 proche astl.Joat.o or ~to, but 110uld noka no 

a!.Gr>1J1e&nt diltarencea in the bro&4 outl.inea • • here pr .... ted. 

2, '!ha eot.!J1atae or r.erchant Teeeel tonnasa rec'luil'emCite which 
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han boon ueed horein are baaed on tho eatJ.matao of cargoes required 

to bo '"vod, obtained by tho \Yar Shippina Adlul.nietration trom dot& 

orovidod b;r tho Land Lees e Admin1otrat.1on, the Board ct 'leon0<11.c liar­

tare, and tho liar Product.1on Board; tho dot& thue obtained hlvo boon 

pro-:utod and oxton11ed to covor, b;r a:.ontho , the twelv6-t'.onth period 

b'ltl1millll AprU l , 1942, and to tO<Cluia atrictly Canad1.an requirGCita, 

1neotar •• thoee could be aogrept.ed in tho data nrovidedt 

I<QT3r !aport r.quil-tr..,te of I\Jl9f'Oxl.catel;r one 
rdllion t.ono ot bawcl.te to be ahi"Pod trom the 
I:Orth Cout ot South America t.o Can&do via t:.,., 
l!.lgl&nl1, havu b<Mta included ao bllins it.lport ro­
<;ul.r""""'t.a t.o Un1 ted :;tates porte roqui.rod tor 
United ~teo i ndu<Jtr;r (in the tonn ot alur.zinur:1 
tron Canada) . 'lbl.o haa boen done on tho baaie 
ot intomal. ndvicee trcm the St ockpUe nnd Sh1p­
p1.ng Br-.J.noh ot tho \lo.r Production Soard. 

On the bael.o ot oif'll.l&r ndvicoo, l.J;Iport 
requl.recent.o of blltliLMa tror:t the Caribbean area 
have been eotcluded to toJ<e account of a decision 
ot ).;arch 25. ltequirOCIItlllt.o tor tho t!'t.DeportatJ.on 
ot JZII)l&osoa troc the Caribbean area t.o the United 
States haTe alno boon aoluded, linea this ia 
~ .,.,..., , not to be included in " tJUr'lq ot 
drx-cam t:~erchant voaaal requl.rcente. 

3. !leQul.rtrlCito tor r .orcl'lont. vosoel tonnaa• tor the nillt&ry sar-

vic .. have boen herein astir:ated 1n tome or vooeola rothor tbo.n oar-

.~ooa to bo oorried, in order to ut.Uize the dote available. Tho aosump­

t.iona and eonputaticno ut.U1zoc11n thia connootion IU"e indicated in the 

Mpropriah port.1ono or the text and tabloe . 

2 
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II , 

SW!A!!l' AJm OONCWSIOI!S 

Tho resu.l.ta of this oomp&riaon of oc"""·aoing merchant tol'l'lAjle 

roqul.r..:~ont4 and availabUit.ies, nnde on tho bas h of ths Woma­

t.l.On and CO~J~PUtot1Dnn doscriboct and prooontoct in detail in tho ouc­

cood1llll oact.ims of this mOIII)randwt, are 111'11n&rizoct in Table I 

attached. 

'!hie table eholnl in 111illona of dOGdlfal.aht tcno: 

(a) tho total merchant voeaol t.cnnaa• est.ioo&toct to be required 

in each QOntb ot the twolv-nth per1Dd Aoril 1942 to !:arch 

194) to Clll'%'7 the cargo requii'ONntl .. u..atoct under tho 

pro8J'Ill:lll obtained tro:n tho Lond Loaeo Adndniatr ation, the 

Board ot llconoml.c tlarfare , and tho \!o,r Production Board; 

(b) tho totoJ. morchMt tonnage ost.iratoct to be availt.blo for 

thoao prosrN~~~~, including t onnii80 under United States control 

and tonnaao umar forei<ln control participating in the ocean 

tradoe of Ute United Statso, with oll.owoncoa for probable 

loeua, tonr.a;:e out of aenice tor repa.iro, and for certain 

add1 tional oaaent.iol requir...,.,nto ouch t.e the Atlantic eoa.t­

wioe coal trade, the necesoar; oervic .. botwoon Alaska and 

KawaU and the mainland, and tor tho requil'llllente or the 

United Statoo Ar'ffllf tor additional cargo n•oell to aupply 

ovarooaa bauoa and mllitar,r forcoa J 

(c) tho difference between tonnage requirotlonte and avail.ab111t1ae, 
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'tabla 1 

!SrDlJ.'!&J) RS WIRl!l!SII'tS .\10 AfAILUILI'tiBS or OCIWI OOIJI) I~IWIT nssn 'tOIIIIACII 
POR SP!il:ll'IED '!AR Pii:>Cil.\113 01' Til! Ulll'l'BD S'tA'tllS 

Am ,.,. 
Jolt 
Aa,.""'t 
Sopt.ollbor 
Oot.obor 

~· OeceJ:bor 
JMWl>')' ml 
Y•bru«ry 
lloroh 

BY \lllm!S, AP!UL 1942 'tO I!ARCH 1943 

Ditt•rena• 
Ex.a••• 

ot 'lonna .. 
Required 

OTOI' 

TOIV\II&'I 'tDiliiDII" TOMejle 
Roqu.1Nd Ayailab1e A'f8.1lable 

(taLLI<'MS OJ:' D£AD ISICII!f TOllS) 

4.5 ) .6 0 ·9 1,6 
8.7 6, 4 2,) 1.8 

11, ) 7.8 ).5 2.1 
1),1 8,1 5.0 2.) 
14.4 8, 6 5.8 2. 5 
1s.o 8,7 6,) 2.7 
15.4 8,8 6.6 3.0 
15.7 8.9 6,8 ).2 
15.9 9.2 6.7 ).4 
16.0 9. 5 6,5 3. 6 
16.1 9. 7 6.4 3·9 
16.1 9.9 6. 2 4.1 

t/ llxcl \llloa Naval Aux<ll•rl•• but no~ t.onnap eoboclulod ~ be 
d.U .. recl rr ... ...,. OONI~l'IIOt.ion wtdob rM7 beoo .. Naval 
Awdllatiee 1 ancl emlucl.. all w :·1118&" o-11 b7 ~ Arrq 
M4 114'1')'. 

0.5 
0.5 
o., 
0,5 
0,5 
0.5 
o.s 
0.5 
0,6 
0.6 
o.6 
0.7 

Ufll'I'ED STAT:"..S llARlTDIS COII·riSSION 
DIV13ION OP ECOIIOI.IICS AHD S't.\'l'ISTIO:l 

April. 6, 1942 

Regraded Unclassified



173 

or t.ho •deficit• , 1 , o., t.ho anount by 'Oidab ths tamage 

available !t.l.l.e abort ot the 81110\lllt oatioated to be nec­

•&rT to tulfll tiM entire prosrama cavored; 

(d) t>1o tin&l columna allow tho amount ot Marchant· tQMA~go 'Oidoh, 

it 1• ootl.<~at.-:', ~ be urr:lor r:dlltary control, or Yrill bo 

di'Nrted hom 12erchant to military oorvi co whan dallvorod 

!roo n .... cOMt.ruotl.aa , aho1dllg carso \'Ooaalo and troop carri­

aoparetol,y. 

.!!1IJll tbeao tinal col~a~a ... ot bo c<>oaidsr<od 
rit.h strict roaanatiaaa, oinco tho amtmt ot ll>n­
r.ago inwlved b INbjoct to continuina, rapid, and 
ut.anain clla.nao, and detinitiona relating to tho 
cubjoct V8.r1 vat.l.y. TOMal!l ohown in theao col-• 
<iooo not inolllllo naval GI.Od.UGrioo nor voeeola 
.2!11!!1 by tho Anq or Jlavy, but only t~oryhant motlo 
ch&rtorod to tho nd.lit&rT aorvicoa and vesoelo 'Oidch, 
it io anticipated, n~ bo U:!>OCtect to be dol1Yorec1 
f'rom the I.:Sritir.le Coc>miaa1on conatruct1on propea 
to tho nilltary oorvioea bo! ore or uron cCIIlplotion . 
Same ot tho latter tdll prooiii!IAbly bOCOfto ~>avtl 
aux111•r1oo, but thay are inclllllod llero no ccnet1tut-
1ng t.onnar,o wlliab WQI1<1 b..,ar.o aw.ll8blo tor 12el'­
chant service 1t not doUvorod into r:Uito.ry aorvico, 

lfhU.o thio comporiaon ot r81Jli.recont. and av&1l&billt1ea ot ll8!'­

cllant nutl tonna(."' ia neceaaarll7 nrooantod in brood aod gonorel 

ton:4 Md in round ti{liU'Oo, til& concluoion 1a cJ..ea.r t.Mt tho '.-urt; ot 

tonnaco o.YO.Uablo 1a Slbatantitlly bol.Dw tho """""'t roquirod to noot 

aU ot tllo roquir-nto ootl.tlatod tor tho various progrorna cona.l.dorod 

in tllie <~omorandlll:l. 

'!'l)e oat!n&toa ot voaatl deadtroight toM~r.o raquirod to meet thoao 

oro~a, and of veaaol tonnaco rooourcoa, have boon oonaorvatively 

aado in an etrort to oovw all Ukely cont.ingonoiea. On tho other 
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hand, t holl cootputation.e have booon baood on tllo au..,U,n tbat tile 

utUir.ation ot tllo ..... eta 1t1ll. bo Jl<>et ettioient, tha:t tha conotNC­

tion or n.., morolwlt tonnage 1n tho l1n1tac1 Stat .. 1T1ll H«<l.t 1n d .. 

Uvorioo ot campleted n<M Teaeela according to the aohoQlleo lndleatad 

and that war loaaea wlll ..,t be eubatMt1al.l.7 greeter than h _.ein 

ooU.tod. 

It lias not been J)Oasible to !Mko llll.o,.ncoo tor posaibl.o aavlnj;o 

1n tO!W'IIe by draetic rerouting or rediotribution or tonnage. 1ho 

c:cc:putat iono 1r10n wblch tile OOQPlr1aon 11&1 been rwle have necesa&J'ilT 

boon baoad """" tho •O:Ili.Lable 1ntottl&tion oo to requb..,.:onte. It theoo 

requir•,.nte change, or ara dltferent.ly eatl.nated, a corresponding 

challll• rtuot tallow b the eota.ated rolat1onah1p ot tQlllage reeouroeo 

to requl.reo>anto. It ia also poaoible that aamo ai(lDiticant tactor 1n 

tllio ve1y complex oi t ua.tion haa not been adeqi.ICitoly eurvo;rad or baa 

boan ovorlooked, but thio 1a not bolievod to bo likol.J' in an;r aub-

atant.1&l meaeure. 

In &fiC/ oTent, &1 alread:r atated, it ia ovidant that & eub~ 

tial ollort&4o exloto in ca;,pari.oon with tho l'll'1011a oetlatad requl.r.­

t.enl.e CModdored in "hi• oOOJOrandulo. It 1a al.oo ovid.,t, theretore, 

that tho eoU.ted cargo tonnage requlruento horoln CCII&iderad ... t 

bo roYilled aubetanticll;r d01fl1W&rd. In order to i ndicate the extent 

to l'lhich tile O!>OC1t1., ttar progr&Jt.s, tor >~td.ch doodlre1/11t t<Jnn3go r .. 

quirocenta have boon ca:~put"~ under Part IV of this memornn<Un, J:lUit 

bo rovioed dovmward :.r no o~un&os uo ll)ado 1n reapoot of other t CIIlliAgo 

requircr.enta aa heror.i.n eati.o&ted, a auppl.,ont to thio """"'rand= 

' 
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rlll bo provided in tho near future, in which tho deficit ahown hare­

in in t ome of wss ll deadweilj)lt tonnsso U<luired1 wUl be roCOOP,lllted 

in toma of tho v..a.mts ot estimated corso requir.,onto in oaoh 1:10nth 

which c10nnot be acoomodatod by tho tonna11o ostimated to be ave.il.able . 

Roviud 

April 61 1942 

6 
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III. 

1, uamut -.- aTallabl.a 1D01udllo waup uailu Oll1w4 swwe 

oo11trol, olll toDU&• 1~r toratca oonml p~1o1~t1Dc 111 the o•­

trdao ot tile 0111te4 atataa, 'n1o1 toZMr oan bo .., ... 41tt1n1k17 e aU­

aetl4 ft>r tu"'" per1'>4o than the 1atwr, 

I· 111 ~11 -.-1114ua, Mrolla11t to-p a•aUablo """-r 011Ue4 Stake 

COAt.rol lJIOl'G~I 4rJ <:o&rfl'l OOM11101Jis Ita- an4 ..,1Dr M.rollant TOaeale 

of 1,000 &JOe• tou 101!. O'far Ull48r Oll1ta4 Stat .. raciOtrJ, an4 Wldar 

fOl'01811 ras1atrJ but ·.m4ar 11'Gbotant1all7 diraot ooa.trol ot the 01>1-

Statoo . Tallltuo are ""clu4a4 b7 ~t1111 UoD. 

3, A w'>otaDUal po;:ot1oa. ot ~ ooo..,..ao1D& 4r1 oarco Mrobut to=-

W>dor 0111tod Statu c->ntrol 1a c>un'1a.t l7 Ia. 111111t&rT aerrtoe. 'lila 

...,....t. ot 811Gb tomes-• 1a wbjoot at preee11t to oonet011t a~~d rep1d 

cb&~~&o 1 ae o4d1 t1ou1 Mroll&llt ., .. eels ere obnrtara4 or o~enrteo auo­

~atod to tho a1l1tar)' oarrtooo, u4 old ob~oro upt.-. wi~out roDeWJ.. 

Acoor41oc to ~ot~~aUo11 aTaUabl.e, ~· allooaUon ot oooaa.-so1oc 4r1 

cueo urollaDt 'fllool toa.a.ace ""~r Ollited Statao oo11m1, betwMII .. ,.. 

obollt uclllilltarJ Hrrtoe on 11ara11 SJ. , 1942, wu •• toll.,..: 

Ooeall-4<>1:!.1 1?17 C&r!!O Kuollut Vouol 'l'oa.a.op 
!!l>ll8r 1lll1tl4 Stat .. Oo11trol 

(St•• an4 llotor Keroballt Va11olo 
ot 1 ,000 Grou Tou and O'flr) 

e.o ot llarob :n, l_!!! 

1l> lllltrollallt HM1oa 
In 11111t&ry llr'fiOI 

llo. ot 
Veo11a 

7ll0 
199 -929 

'Diouoe.a.4e ot 
Deaillle1aJ>.t 'l'oi!.O 

11,2911 
1,~ 

6, 7:14. 

ltn'JS : (1) 'll!oaa t11"1"'• aro oubjeot to rn1o1on •• 1&­
t onoouon n>t 71t O'flllable 1a raoo1n4 oonolrii1DS lo&Ho, 
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ob.artoro tzaa roret.p OOiaUol1 oto , !ltoUeUoa haa 
aoperato OOWlb -o on 41l'l'oront 4atoa, oTR tbouaJ> 
retorriA& to U.. •- do to, CGDDOt bo o)lpeoted to bo 111 
preo1oo aooor4 tor aucl>. :recent dotoe tn o t1ol4 whore 
thoro 1a 10 llllcl>. obal1f!ll' IIJld dtnraonoo ot 4at1D1t1011.1. 
'lbe allOOatiOD Of Mrobant TOIMh batw .. D MrObaDt Gild 
lllil1te.ry aornoo 11 at pre-t cbjoot to utr.al:r 
rapid oh&DP, and 1a tlloretoro portto\llerl J 41l'l'1oult 
to f'ollow. 

( 2) Dloao totol.e 1Dolu4a Mroballt naeola 1D Mrobant 
earTi,.., and oarao oarrtera cb.arterod to tba ~.:aq and 
NaYJ; 1he:r e:roludo aux111ar1oa of tba tl.aht1D& torooa, 
end t01'1118r uroballt naaolo e>onnriod to t1Silt1D& na­
eel&; tl>q alao oxoludo Teaaelo ownell b7 t bo 11rrq oDd 
N•YJ, lor purpoaeo ot tbo proeeiitiiii'morandwn, maroballt 
.eoeelo ohartored to tho ~ and NaT¥ nod ueod 1>7 tbea 
as troop oorrtoro oro e.lao oxoliiAod, 

to od4 tho OOUIDO.tod dol1Tor1oe ot """ Toooolo under oODatruot1on tn the 

Uoitod Statoa, aDd to daduot ao e.llOWilllco tor probable looooe . Aooor41og 

to oottmotos baaed upon tho ller1 tilDe COlll'lliooton oonotruot1o11 program oa 

aabeduled accor41D& to dota on1loble llerob 20, l.9<l2 , Gild lotoot naU-

able 1ntorsaUon rosar41D& pTiYato ccmatruot1on, oc>me 6,883 tbouoand 

doodnt&llt tone ot troiclltoro are 4De to be 4ol1TOrod troD now oonetruo­

tloa I.A tl» UD1tod Stetoo tor dollnrr 1Dto UD1tod &tatoo Mrobact oor-

Tlce to tho next twol n .,ntbo, aubjoat to 111ob turtbor 4ocluot1ono, hcnr­

nor, tor allocation to otbor aerrtoe a.o 1Da7 be dootd~d upon. The eatt• 

""'" ot 6,883 tboucnd dae4we1allt tone oxoludoa ooabtontton paaOCif!8r and 

tl'OieM Teaoela and Toasoh ot 03 doatgn ( it 1a uoumecl that theN w1ll 

be l'Oqutred tor &1Ute.ry oorrtco i n tho prooont eotDri!IIIOJ• !fl, 

Y To bo troop tNnaporta or 1111Xillertoe, bolt D01> 01 carco oarrtaro. 
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1104 tretptue 11D4er ooutrw>UOG 1a t ile UA1te4 8~tee tor BrtUall 

c;o•ol'IDICt aoooWlt (11114er """treot w1tb Pl'1'1'atll llh1PJV411h 1t a111o 

eml\1411 L&l<e ore oerriere, tUitere, be.rsee; 11!.4 tuao. 

Tile 411te.Ue4 aohecllllo b:y 110ntbe llJl4 tne• IIUPllOrtiDC tbie eou-. 

Mto ot 6,883 tho\1111114 4oe4we1sbt tOilO 1e 111ow11 tn '1'1>111! ,.; • 

, , On tho buSo ot Bri.Uall oxpertenoe in U4l, and 11n1h4 state• 

e>;perte110e 1a tho three IIOntll.o toUow!JI& Dec-or, 1941, an eatillato 

tor probable loe•• ot 2 perc111t per month ot tho to,...... nail.oblo 

•• tho boSi=lne ot oeoh .ioctb •ppoo:ro rM.IIOIIable , IJ@ject ot -.no 

to rniot 011 ill the llS)>t ot eu.ll.ooqnent o:r;periuoe. 

6. lll or4or to ollow t or tolllll&o lltoeeee.rf..l7 011t ot ootin eorrtoo 

7. 

tor repeSro, S...toll•tion ot detecoo proteotton, etc . 'l'llero to 4e-

ducto4 on oett.u.te ot 10 percent of tho tolllll&t Wlder 111000 4ee.4n1sbt 

per •eooel, and ot l2t percent tor tolllliSII ot l orao n oalle, on tll.o 

bluto ot tolllli.So •n1lable tor aal'Ohallt eentoo ae ot !larch 31 , lVU, , 

• total 4o4uotion ot not quite 66lS thoueaa4 4ea4n1sbt tone, ao O<llll­

I'U'04 W1 th QPPl'O:d.aat~ 6!50 tbouand 4ea-tpt t ono ot aorohe.nt Yei­

S.lt under 111l1to4 Stetee coctrol 4114 allooatt4 to ~~ercbult Mnioo, u­

tlaato4 to be 1a ro}Xlir u ot tho boatllllill& ot llarob, 1M2. '1'111• utt­

Nto ot a.o tb011- 4oa-1811t tou 11 herein oe.lcula to4 ea a OOJllte.ll\ 

deduoUoc of that aoh tolllll&o troa actin Mrrtce throupout tho ~,.._ 

JnOUh Ptrtod , 

Table 3 lhowe the elt1aete4 doacll•;otl!llt tonnue• ot ., .... 11 Wl4tr 

lolltrtoe.n control expoote4 to bt· ovailable tor OOU1'o Mrohe.nt aentce 

on tho but o ot tho toresoills ut1aatee of pretllllt to=a&•o new oon-

9 
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DWr. P<>r 
tn!! !!!!! R!IJitm .h.!!.!.l_ 

CIA 7, 400 

Cl8 9, 300 

C2 9, 600 

11:2 10, 500 

coutco (10) 2,800 

c..,. (l'rinto) U,lOO 

folol 

SCimDIJI.II) IIIUVIIUBS OP IB'I PUIC»!!IIIS D !Ill IIIIIICIIAIIt SHli'BUlUlllll P11X1W1 OP B Ull11lll) ST ms 
BI ~. APm. 1, 1942 10 lWtC1I 31, 19~ 

AS SCIBDUUD lURCH :10, 1942 

~ 

10), 600 

167, 400 

325,800 

6,174,000 

100,800 

11. 100 

6 ,882, 700 

Exal1181.,. ot YNHl.o ot C) dNign, :LtJt. """ Oll'dero, on4 troichtno unciOI" ooa.tl'IIOt loD 
- lll'lthh Ooowtwal. Contract , on4 oxcl.\llllJir (!v dot1D1t1oa ) -...tloD 

--on4 tralst>t n oool.o, tDnlooro, bG'po, ond tup 

l 2 !t i A April !!!>z June !!!& ~ Sei)t#ibez: oat:Ober Nove:lbet" Deceaber ~ 

14, 800 22,:100 7 , 400 u ,soo 22,200 

27,900 27,900 18, 600 18,600 27,900 

9 , 600 18,900 28,500 18, 900 )8,100 48,150 19,350 5'/,600 28,800 

241, 500 304,500 3S7,000 367, 500 346,500 556, 500 441,000 703,500 787,500 619,500 

2,800 2,800 5,600 5,600 11, :100 19,600 u,oco 8,400 11, 200 

ll.lOO - --- ------ --- ---
262,200 )26,200 )ll8,)00 1,06,800 412,400 651,160 S07 ,850 750,900 894, 300 61r/,400 

2 4 ~ 
ftbruArY ll!t2!! 

7,400 u ,soo 
18,600 27,900 

)8,5>0 

7)5,000 ?U,OCO 

8,400 11, :100 

--- - - -
807,950 
= 
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.,..u 1942 

!la.'l' 1942 

J.ne 1942 

Ju.cy 1942 

AUIJil't 1942 

Sapt.e&lber• 1942 

Ootober 1942 

Novedler 1942 

Oecerl>or 1942 

.!l.'2UAry 1943 

Fe!nuJ 1943 

~h 1943 

180 

DRI C.l.'lOO C.."&.\H OOII«l U::tCHVI'l' V3S'l"..LS UND~ U:llnD ST,\T·:s COtrt"!!L 
(STEAl! AIID I!DTOR VESU I.S 0 1." 1000 G'!03S TOri, A!O OYm) 
ES1'II'\T&D TO BE AVAILADU:: <OR ACTIVE l:E:leti.UIT SS'IVICF. 

,IS OF TilE I'.IRST Ol' EACH IXliiTH, .U"UL 1, 1942 TO IJ'RIL 11 1943 

(Doea ""'t include llorchlllt Vosso1o 1.n llilltary Sorvic• aa ot llarch :ll, 1942) 

Estimate<l 
Tonnage 

Available for 
.\ctive l!erchnr,t 

Service as of tho 
Fir&t of onch ~onth 

(,;) f. 

4,6~0 'V 
4,82:: 

5,056 

5, 347 

5,651 

5,954 

6,490 

6, 872 

7,48? 

8,237 

8,764 

9,:.00 

Sctluduled tlow 
Dell vcrios of 
Carao 'leosolo 
during the 

Honth 
(D) 

Allo\'lancea 
for Prohnbla 
Lcssos Durina 

tho llonth 
(C) • 

(TIIOUS.UIDS OF llEAD'miGHl' TOllS) 

~62 e~ 

326 93 

388 97 

407 10) 

412 109 
651 il5 

50:1 126 

75 . 13.' 

894 146 

688 161 

808 172 

787 184 

Eati 11ntocl 
Tonnnt.'O to 

ba Avn11Lib1e 
for Activo Service 

u ot end of 
the t:onth 

(D) 

4,82) 

5,~6 

5,347 

5,651 

5,954 

6,490 

6,1172 

7, 489 

8,237 

8,764 

9,1,1:10 

10,00) 

Table 3 

Estimated 
Dail,y Avor u8" 
Tonnage to ba 
.\vaila.b 1e 1.n 

the l~nth 

4,737 

4,940 

5,202 

5,499 

5,80) 

6,222 

6,681 

7,181 

7,863 

8,501 

9 ,082 

9,702 

Y rerci>Mt Vesoola Wlder United Ststea Control available f or t;erchUlt Service as ot !larch 31, 1942s 
less oat l.motod allo '"""" for repaj rs (12~,; of toMB/.10 ovor o-.T and 1D.' of tonnaco undat' 5000 D'".'f): 
Bll4nce dvt'.ilablo tor active a.erclwlt ao!"'ice M ot Hc.roh Jl , 1942: 

5,295 Thoua . D.'I.T. 
~ Thowo. D,'I,T. 
4,650 Thoua. O.:I.T. 

U:lr.'F.O nAT".S IIAn:ITDr. COJDII3SIOII 
TJI'I.r.SlllN OP £C01;ol:ICS Alf.l STATISTICS 

April 61 1942 
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1uuoUOA, loiNI eD4 4e4uoUou tor ..... le uu.r repair, 11 or 

tho becJ,IIIliDa of Mch ...,til f1'<D ~l 1, 19U to AprU 1 , 1943, 

!be tl.l>al ooliiD of thie table, e1ch 1e on ueroae or the tomu•a• 

utlll6t14 to be aYtU.able ao ot the beS1Jmi.D& 0114 0114 ot Mch -th 

ot th11 tweln-moo.th per1o4, prondoe an oetU.te o:t tho anraso 

4oodlfo1gllt tonnage W14or United Statio control, expected to bo anu-

oblt tor acUTe Mrchallt oorrtoe 11> each aCII1th or thta tweln.-nth 

8, Not all Of thle toD.III&Oo howeTor, Will be IYoUablt tor Ulo 

apeo1t1o proaraaa re:torrod to in Part I o:t thia .....,rondum. Oorta!J> 

turthor reduouou met be aado to oonr the aalntenODCo ot certain 

taeant1al OCOIJI trades or \be UDi ted Stet .. t.lld to allow tor tho lil<ll7 

requ1......,nt• of tho I01l1tt.r7 eorrtoea tor add1t1ooal cargo naaole. 

'llle :tollow1n& estlao.tu prcmdo dlduotiou tor t hle purpoao , 

(a ) r or certain uoential United Statu tradlo not oonrod 

11> the dlta aa to roqu11'81lonte: tor the ooeotw1ea •'!41 trade 

trca B.e.aptCII1 !!Dado porte ta !lew 'insJ • ""• 300,000 dlllbel&ht 

tou, tho approximate IID>Unt of to1111481 aot 1To 1n that trade 

aa or tho t1rat of ll.arch, l9a8; t.lld tor tho requ1r~~~tnts o:t 

U.e o1rtl1an popul.at10lUI of Aluka 0114 Boa11 tor uceo81l'f 

tratr1c to oo4 :troa the ma1nland, on U.e baa1o ot prertoua 

18t1aateo o:t their roquu-e-nto eD4 oxiotina tonnage in t hoeo 

Y In a .ore Cloeoly oaloulat od oomper1oon 1t 110uld be preferable to 

"""»&ro the tonnage an1leble at the 0114 of oooh period with thO 

roqu1roacto 11 of tho 0114 of thot period, but thio 11 a ro:ts.-t 

11> DOthod requiring a rene1on o:t ooapuUna procedure not roqu1rld 

tor tho pruent purpooo ot prooent1Da a hrood pural INI'ftY• 
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c:redos , 200 ,000 4eadw1cb' tolls, '!hoM oatlat-ea a~o, or oouree, 

oubjoot \0 ohtul6• llbOIIl.d roqul.reaente ollaae• · 'lhla sh .. a tote! of 

500,000 doa4wo1gllt tou to be rooornd tor the Atlnntio oolll. trade 

4111 tor tbo trade between Aloal<a and &•11 ond tbo mal.D.l.OJid., 

(b) J'or Ulo eWUonal roqutroe111h tor oerjp) n aaol.JI to 

Mot tho Am7' a requU.Uta tor tho aupport of onreeaa 

JIIJ.Utnry torooa: a. roquoot ot J"llllua.J')' 31, 1968 troa tho war ....,_ 

Dopertallnt for tho allocation of 18 add1 tlono.l YOooola montbl7 

t or thla purpooo ta the baat£ t or oattaat1J16 o 4eGuottCJil hero 

ot 180,000 doa4""18ht tone per montb, cllllllll.otlYO oo.oh 110nth. 

'!hlo IIILikos no ollowenoo tor tho ol\orter1J16 ot oddl ttolllll paa­

aenser naaela to oor'fe aa troop tro.uporto unller AlJq or 

Na1')' control. ~t about all peeeecser 'fe&aolo of oubet.J>ttlll. 

ah.e OJI4 possacsor <&rJ')'lCS oapaott:r 1n tha DUohOAt !loot 

under Untud Ste.tea oontrol oro elrosd:r .Uooatod to mllttnry 

eanlco and a dd1t1olllll. troop tro.uport roqu1r-llh IOI&t be 

M t troll other oCNrOoo, 1nolu41CS tho DOlf co,.blnetton psaoocsor 

and onrgo """"ala oohodulod tor ooutruotlon under the llari tl.M 

Commloelon progrQJII, All ot tbooo hll1'o, es pro•loual:r 11ldlootod, 

_, uoluded frat oatlOlotos of oarso YOaaela aohodulod to be­

co.,. ••n1loblo, olnco lt is eeoUiled that thor wlU bo allo­

cated to /u'mY or Nov:r oervloe. L1kew1oo, tbo "'" Tooool.JI of 

03 trps oohedulod to be dol!Tored during th11 porlod baTo been 

oxoludod under t21o aaounptton that thor will be allocated to 

the Na.,.,.. 
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Apl!!D4il< I, 'l'ablaa A, B, e4 o, pre-• uuaa~a ot 

tile to-• 11b.1oh w1ll \bu be 41nrte4 iall> &111\uf au--

rtoe, 1D a441t1Cil to that DOW oUYiDI 11114ar 11111\uf 0011\rOJ., 

unclar t.baaa &aiiWIIPUODa • 1'be to~~Dat~~ 1D01u4a4 i ll th1o ~ 

pall41x oonre al.ao tile n a•lA ot MrobaDt t:rpe (oot~~o oarriero) 

c1oh are ~ l>T the knq c4 lla~ u.ll therefore DOt oo1m~d 

llere1D u put ot t.ba •rc:hut fleet, u4 t100p oarriG'e, 11111o11 

o.ra DOt 1Dalu4e4 u aercbaDt O&rP> ne•la tor the purpo• of 

th1.o -ru(ba, 

To the eneDt tllet - reqUlrea-~ t or a.U1 tal')" ...... 

nolO 41tter 1D the actual mnt tr<~~& tile 4a~ heralD ut111•4 

the o,.parioon ot requ1-u llll4 aTa1lab111Uaa will ..., .. ._ 

oeril:r be ohnp4, 

(o) A turtbar 4a4uot101l JIU&t be aalle to oo..-r toDJie&'l onppd 

1D 'f0111608 1nlt1atecl prior to April 1, 'llliol> will DOt 1>e uaU­

obll tor uae in tile apac1tie4 prcgreu Ullt1l tha .. vo-• are 

o,.plow4, rroa "" ex,.,.,.uoa ot the al.Ml'OtiOa reoorcla ot 

the 11141 T14ual na•la Ull4er 'l1l11 w4 Stat"" COiltral 1D Mrchut 

•moe aa ot law llareh ( 1Dolu41D& Toe•la =clar repair), 1t 

1o aotiaa~ t.bat tile tollooriJIC quuuu .. or 4aa-1allt to..~ 

- eapp4 1D vo111a0e 1D1Uaw.4 prior to April 1, 19,2, Will 

DOt han re~ed to Ulliw4 S te.teo porto b:r t.ba twutieth ot 

the ..,llth 1t141oate4, atl4 t.baretore will not 1>e aTa1labla tor 

DOW ounoUD4 loe41DI 1D tllet IIDtltho 

Regraded Unclassified



184 

JaU..te4 Ooeu.-<loi.D& Dr7 CUIIQ llftocbut to.....,. Un4er 
Ullite4 Sta~ .. COiltzol (V .. •la ot 1,000 Orou !'olla aDd Oftr ) 
B:Dpge4 111 V078Pa lll1Uatad Pl'1or flo A;pr1l 1 , 18"2 u.d Bot 
.Retul'lle4 to UaJ. te4 Sta~ea Porte b:r 111e TlluUet.ll at t.lle 
llollth ID41oata4 

19"2 

Thouaallda D ... 4-
•11!!t !'oD.a 

J\pr'U • • • • • • • 2 , 5:!8 

lla)' . • • • • • • • 1,510 

;n,.. • • • • • • • • • • 1 ,0'17 

Jl!.l7 • • • • • • • • • 699 

'-~ • . . • • • • • • 77 

NoriS• (1) Th1e 11 a 4eoreaa1na ...,.aindar 
trom U>.e seme ~onnaae; 1 . e . tbe 1 1510 thou­
ocnd tone not an11eble 1n JIG)' 11 a part ot 
the 2, 058 t houa!Uid tone not a..a11able Ill 
April , 

( 2) 110re detailed aocUl'IO)' wQlld be 1n1:roi!Uce4 
b)' lllllk!JI6 a a1lll1lel' COIIPilteUon to 001'01' aft1l­
ab1ll t:r ot toJ>~~aP at tol'aian porte, blrt the 
added oamplex1 t:r ot t!Ua oelculaUon 1• DOt uo­
eaeal')' e1lleo, u w1U be ..... troa Pal't tn, the 
-- requl.l'elluta tor outbouDd oh1pr.ellt SOY­
ern 1n .oat t·ra.dea, c4 1D 'Ule oui:at..atuns ex­
cept1011 (the Cal'1bbe811) the ~IUI4 period 
1a relet11'1~)' abort, 

13 
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oon~, tar Ulooat1CG ot lllft'OIIa.Dt t«mn•p to llilUarr aenioe, -.4 

tor tomece eJ11ap4 1n "n>11180• 1111 Uate4 prior to Apr11 1 , :tr<= ~ 

dailr anr.ce 4ea4wel&ht to~~~~ap eat1Ju.te4 to b4o &Yailable eaoll 11011tb 

u alloWil in ~ t1D&l. oolua ot Ta,ble 2 , a l'NI81n4er ia obtained ~ar 

each 11011tb 'llbioll 1a tile 4e11T anrece 4ea-1&ht toll.lle&e eat1Ju.te4 

to be aYallable 1A eacll .,nth t or 1De apeo1t1e4 war prograu t or wllloll 

ooUaatea or req11a-ta llaYO bean obtained C.ca ~ Land Leaae ~ 

1l1111etraUon, tile Bo&l'd or I!COIIOIIio Wartare and tile oar Pro41lot1on 

Board . TbeH 4e411ct1ona u4 Ulelr re ... u are abo1111 in Table ' · 

U it to be ObaerYOdt llo-YOr t tbet tllie aak88 DO .UmoaD08 ~ttr 

ether de4ucUona 'llbioll 1187 proYe neceeaarr, 1nolud111g perUclllarlT a 

dediiCUODt Wllioll MT total. 88YOre.l. 1111ll1oU Of dea-illlt tone clur1DC 

the rear, to ottHt tile exoeoa ot loeeea in aerohut to11.11ap llllder 

UnUed Nationa ocmtrol (otller tllan tbnt 1111der United S tate• control) 

o•·er new •rollut nastOl c0118truouon in Ule Britiall Bllpire . llha~ 

enr actual .Uooat1011 or to~ aolle411le4 tor oonotrucU cn in Ule 

UD1te4 Stat .. _,. be ~lade as tile to"""P l a 4el1nre4, tllo eaHDtial 

1lll1 tr ot tile war e~rt reqllirea tllat lo .. or carrTins power b1 tile 

Ml'<lhent tleete ot tile otber 1ln1ta4 !l~u.J. .. ploJ84 111 .. ..,.t1al war 

aarrtcee IIWit be offaet to the 1\llleat poaolbla extant bJ to- Wl4er 

-r1oan control. 

Jllrtllel' oone14erat1on is g1-.u to till• point in " later portion 

ot tbh -r&ndua, 111 oono1dsrillll tho toDilt&a llllder taroip control 

PArt1c1peUns 111 u.e ocean tl'84ea or tile llnUed Statu. 

1' 
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April 1942 
lLl1 
June 
Jal¥ 

/ AII&IISt 
Sept.aber 
Oc~bor 

llo~l' 
Decnber 
J 111W)' 194) 
February 
l!arch 

1.86 
1'nbla4 

DAILY AVBaA!E D!!AI71&IOHI' 'I'ONJIAOE llSTD\.\'rED TO B3 AVAIIABLB ml SP"...CI?.!ED 
"'A!l PII><JWlS, BY I:OimtS, AP!UL 1942 TII'IJUOH UAftCtl 1943 

Ea~imated !few EnglMd 
OailO' AverAge Coal Trade & 
ToMage to be Kawa11111l & 
Av3i1a.b1e in Alaskan 

the M2nth S§rviee 

4,7Yl 500 
4,940 500 
5,202 500 
5,499 500 
5,803 500 
6,222 500 
6, 681 500 
7,18l 500 
7,86) 500 
8,501 500 
9,082 500 
9,702 500 

De!luetiona 

~lOTOd in Voy- Remainder Eati-
Required ages initiated ~~~ated ~o bo Avnll-

tor 11111 t a.ey pr ior to TotAl nble ! or SpocU1oc1 

Service Aoril 1 1 12~ Dcduotiona 1'/ar Pro S!'!U!!!! 
(THOUSANDS OF DEA!T.l!UGHr '1'0113) 

2,558 ),236 1, 499 180 
)6o 1, 540 
540 l,(fT7 
720 699 
900 77 

1,080 
1,260 
1,440 
1,620 
1,800 
1,960 
2, 160 

2,400 2,540 
2, 117 3,085 
1,919 3,580 
1, 477 4 ,326 
1,580 4, 642 
1, 760 4, 921 
1,940 5,241 
2,120 5,743 
2, 300 6,201 
2,460 6, 622 
2,660 7,042 

U!II'I'Il:D STAT!:S I!ARITIID! COtW:SSIOII 
DIVI~IOII OF ECOHOIIICS AIID STATISTICS 

April 6, 1942 
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10. llo utiaat.. of •reliant wooela t.Ya1lable to C&J'r7 oarco .. in 

w1 out of the United St..t..a 'IIOUl.d be eo,.U.t.. wit.llollt taJdn& acoCWJt 

of tho wo .. la under forel.m control part1c.1pat1ng in our ocean tr..t.o. 

Aa of the ~t.. pre•nt or put. it. 1o poeo1ble to coooput.. t.ldo 

tonnage, talc1nc ao a baeio the obippins which baa been 1n trw with 

0\ll' porto with ell!fioient rosuJ,aritr and. of web recent elate u to­

warrant. the aew•pt.ion that it raaiM 1n 0\IJ' trade. 

On tbie baoia i t ~ be u t i.alated that there were 1n the ocean 

tra4es of the Uo1tecl stat81 aa of Februarr 28, 1942, Ollllluoive of 

veoselo u.nclor repair in Unitecl state a porte, a total of OOIDD 8:1.7 c1rr 

cargo nooo1o ot 1,000 sroeo to no and over, with a total claac111ei&ht 

or 5,914 thoueancl tons. or t.bia tonnase, .... 4,819 thounand daod­

""Jaht tone wae oporat1.ng unclar Uo1t..cl Ste.teo ehip warran~, inclucli.nc 

),015 tho~oand cleacb!eight tone under warrante 1osuod to t he Brit1eb 

lliniatrr of liar Transport1 tho ~or of 1,09S tbouaancl tone was 

not uncler United stat..e ehip ..arrant. Tba fore&Qing clo .. DOt include 

•- five llll.llione of cleac111eigbt tona of ohippi~ to lOI>iob Uo1tocl 

States ship warranto becl been i eeuocl (1nolucl1ng 4. 6 llll.lliono on which 

warrants hod 'been iaauecl to tho Britiah 111t11atrr of War Transport) 

b>t which camot be claeoecl aa active in United States ocean trodae, 

ror lack of oll!tioiontlr recent calls at Unit eel St ate a porta. 

11. Thie entire 't'Olwoe of foreign-controlled tonn.t8• ourrentlr 1n 

Onitocl Statso ocean trodaa cannot, bowenr, be oount..cl on a par with 

tonr.ae• controllecl bT the Uo1tecl St..taa .ti. .. tasting the tonnop 

15 
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anllable t.o participat. in t.be ..,.,_,.t of carpo .... Dt.ial t.o 

OW' war proarau. !lor can the dinsion betwen toreicn controll.ecl 

nuole undotr Unit«! Statoe abip warranto an4 tha reainr:ler be taken 

u a .. tiofact.orT principle ot olusitic&tion tor thie pu.rpoee. It 

ia neo .. tan' t.o examine the actual oOIIIJ)Osition ot thil t.omaae ..,,.. 

cloael)o. 

It 1e aleo necea&a1'7 to ~ eo• oet i.al&to t or 1oeau duri.ng 

tho aonth of !larch, tor which cCII!pUte recorcte are IIDt a'f•1l•hle, 

and to allow tor recent trends, mch aa tho .,._nt ot tormoce under 

U.s.s.R. regiltl"f troa the Paciric Ocean 1nt.o the llortb Atlantic tr.de. 

SUch an eatimate a~st neceeearll7 be in l'OWIC1 filur•• in or<lar to 

avoid an appearance ot exactnese whioh tha clata •• 7"t aniablo •• 

to thie recent p&riocl ot major ad.lit aTT clevo1opmente cOilld not oup­

port. Suoh rounc1 ~ea, however, are adequate ror the broad pll'­

poao ot this llltJDOran<lwll. 

12. With ••ti•toa anc1 &llOll&llC~o ror ch&ngeo ae noted above, and 

peoding the clnelopment of more u:act into..ation ooncorning thie 

••rr recant poriocl, tho following is an eetiato ot the COIIIpOsition 

or the cll"f carao •rcbant tonnage under foreicn control actin in 

the ocean tradea nt the United Steteo u of llarcb .31, 1942. 
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!oti!ID,t!cl ToMIB! ot Vesele qnder Fordsn Control Acti ... 
in OgiNl Trade• ot tbf Unitt4 St.atta 

·Bt Control. Group• 

(As of March )1, 1942) Wlllione of 
Qeadw!ishy Tons 

1. Yn<lor Britioh Control: 
Veeoe1e active in United. Stateo tr...:le 
Wll1or Brltieb Registry &n<! othero un<!or 
Unitod States ship warrant to Brltioh 
lliniot.ry of War Transport ).4 

2. Un<!or other Unite<! !lations Control: 
Chief~ Honoegian, lletherlonde, U.S.S . R. 
and Greok regiotry an<! 1 nclnding 
nuele ot Sn<!Uh registry not •nal&ec! 
in t.r..S. witb S....don . 1.6 

). Under Latin Alporlcan Rerietrieg: 
(otber t.h&n Penamanian rogiotry 
oleewhere accounted !or) 0,42 

4, Undor Neutral Rogistrioo: 
Prlnoipally Portuguese, Sp&nioh, French 
Swioo , an<! Swedioh in trade with Sweden ~ 

Total 5, 75 

1) , In ardor to eeti.alate the availabillt.:y of thb tonnage tor tho 

189 17 

purpoeo of the Unitod Nations, tho tonnage Wll1er neutral rogistrloa 

(Group 4) 011et be written oft' no not avail&bJ.e to eorvo the war pro­

grama ot the United. Stetes. ' Tho tonnage Wll1er LeMn American regi,._ 

trioo can be counted upon only to servo the di.rect tradeo between the 

United Stetee an4 Latin Amer ica, and cannot be ontirel :y controlled. in 

thooe tradeo to erve the moot eseential wartime noedo of tho ' United 

Statoe. Thie tonnage io therefore of relatively limited value an4 

noedo to be ,.,.itton dawn substantially in eetimatina ito usefulness for 
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thO purpo"a or the •r Pl'OSl'" requi.reJaertto herein cona14erod, SQch 

wrlting-d.o'lm D>st be purely a;obitriUTI in orcter to give this to..,. 

11031 apecitio Yalue 1n the present cono14erat1on, the 42:) ,000 taruo 

utillateCI to be 1n the •rrlco 1e written clo1111 to a 'lalue of :300,000 

de..,.,.ight tone. 

14. The great 'bulk of the foreign to~ 1n our ocean tr..S.a, appro,.. 

illatinS !1'11 111.lliona o! de~i&IJt tone, 1a UDder Unite<l llatione 

control and therefore available to """'" the united WN' effort 1n 

which t he United Statee ie participatina. In fact, moat of that part 

ot thie tonne&• wtdch ia under lletherlanda recietr:r 1a now 1n proceee 

ot trens!er to United Statee control thi'O\IIh charter. 

'!'he ava1lab1llt:y of thia five million deadweight tone of ahippin& 

to ""''t our eaoentie.l WN" pro8l'8111B 1a, however, subject to two iq>or­

tant q\le.li!icationa. In the first place, the aabstantie.l a)Q)eaa o! 

war lcaeeo affecting Britieb and other Unit.cl llationa to..,., over 

new construction of .,.rchent tonnage in the Unite<! Jtin&clom and C&Nid.a, 

is coua1n& an 1ncreaa1nsl7 pNooin& ahortage of tonnage tc ••t eeaon­

t1al re~nto 1n other tra<loo not tcuchin& Unite<l Steteo porto. 

This <lofic1t ia probe.~ rw1n1ns at the proeent tS..O aroun<l, 1! not 

in exceu o!, two hundred titty thoueand cloadweight tona per month. 

The ool7 sources !or ropleniahoont are the now conetruotion o! •rchent 

tonnaso 1n the United Statee, or the with<lrawal of tonnas- curreatl7 

Oa:plo;ro<l in Unit.cl Statee OC!JM tra<les. 

The 1116Mer ancl degree t o which this CWIIIlatin& deficit will be 
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olt"t rea&S.ns to be <MtArri1Decl, but whatever oour .. ie lbllC>IniCI, tbe 

nocuoitr for ••till~ thia 1.Dcreuillg preeAr~ of tomap daficiaDCJ 

a~ot be tlken into aocouat 1n balancillg our own tonn~&e l'l<flU..nte 

to -t our ehere in tbe united war effort. The ,.,et convenient -r 

in whioll to t&loe tllia into account 1n tho pruent connection 1e bJ cM­

aueting an &ppropriate allll>tlnt of tonn~&• eaoll 1110ntb t1'0IIl the fore~ 

tomece in our trw UDder United Nations control. !Yen 1t on1r tour­

!Utll& of the deficit ie repleniahld in thia ...,.r, tllia will imolYe 

a drain or 200 tboui&Dd tons a>ntblr frooa tile fi,.. llil.Uon dlaadwisl>t 

tona or a1eb lhippillg c:urrent.q 1n Olll' trade. 

lS. In tile aecol'li place, all.ow&n~>ea ISlet be .i..de for the tomap 

IJIIPl07"d 1n current VONCJa to coq>lete tlleee vo7aaee by return to a 

United Stetee port before it can be counted ae available for partici­

pating 1n outbound trattio from the United State a loaded aubeequent 

to llaroh 31, An appropriate all.owa114e can be eatiuted on the • ._ 

tion that all of tllie tonnage ia IYtnlT epaceci on the turn&rowldo 1n 

ito mating diatribution 1n tba ......, tredoo of the United St.&tea, 

ucopt that one ball ot tbe tonnll&" previouelr .. p1o711d 1n tredillg 

witb tile SO\ltlaouat Pacific 8lld Eaat Intlee 11 ••-ct. to be out ot 

noraal. epacing and bound c!irectlr tor United State• porta tor realloc~ 

tion to now ""'ice, 

16, On tile baaie or the further aaau,.,tion that the two hundred tbou-

aand tons per month requirel1, aa pr1Yioual1 aetimltel1, to replanieh 

in part the CWIW.atillg 11efic1enor of United Nations toM~&~ trodin& 
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1n other parte o! the worl4, will be wit.hdnlln b)' c11verllion !ir.t 

trom voeeele not 111t noturnod to UnitAcl Stat81 porte, an1 only the..,_ ' 

atter !rom the nolll&1nder, tbo 81110Unt o! !onol.ln (1nclu41n& Brit1eh) 

tonnaae under 1Jn1t.ecl llatione control eatiutecl to be anilabl.e for 

participation in tbe Unitecl States war progr..., with 'llhioh t.bie -o­

randulll ia ooncernecl, u:r be coiiiPUtecl u !'ollowe: 

Ay•11e!?Je 1n 

April 191,2 
lrq 
JWIII 
JUq 
Aupat 
September 
October 
llo.,..,....r 
December 
January 1943 
Febru&cy 
llarcb 

lll.llions of 
D!t4!!1cht Tona 

2,0 
).7 
4.4 
4.2 
4.0 
3.8 
).6 
).4 
).2 
),0 
2.8 
2.6 

Aelllllling tllrt.her that the tonnage uncler Latin Alllerican regiotcy 

to a OOIIIparat.iTe value of )?() ,000 cloadwl.&)lt tons, end emplo,..cl larp­

l,r 1n the trecle '111tb tbo Rut Coaat o! Sollth Allltrica, 1o liDwise 

oubet.-nt1ell7 evelllJ' apace<! in the t;Qmarouncle, it. u;r be utt.t.ecl 

that tbie tonnage '11111 become &Tail.able for new eq>l07"1!nt 1n outtQulcl 

eorvioe fi'OIII the Un1t8d s tates a1beequent to llarch 31 in the follow­

ir« IUIIO\Inte ( C\LIIIIlative): 

ltl.ll1oM of 
Paadweisht Tont 

April 0.1 
Y8T 0.2 
JUne and a1beequent lliOntbe 0,) 
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The total quantit.ieo or Amarican control.lec1 tonn.p ( u ·~ 1A 

Table 2, and ot to~ under otller Unit..:t lf&tiOlUI control and of 

Latin ~ric an toJIIIA&'I, eotimated to bo &'t&Uable tor tile purpo• o 

htrein covered, by D>ntha, beginning in April 1942, u ,eet forth 1n 

Table ,, 

' 
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Uaitecl Stat .. 
Controlled 

!.f?n~h tonnye 

April 1.5 
IIAT 2.5 
JWlO ).1 
Jul1 ) .6 
.w&uet "·' ~r 4.6 
October 4.9 
llo,.mbor 5.2 
December 5. 7 

llil 
JlllJltr7 6.2 
Ftbnlarr 6.6 
Uarch 7.0 

t•ms, 
194 

OU..r 
Unitecl llation.t Tonaqe Latin A8orkan 'foM&P 
in United Stttet Tftdt in tlnit!d St&t! I Ir!d! ~ 

(UlLLIOJIS OF DI!.ADNEIG!!T TOllS) 

2.0 
) .7 
4.4 
4.2 
4.0 
).8 
) ,6 
).4 
) . 2 

) .0 
2.8 
2.6 

.1 ).6 
.2 6.4 
, ) 7.8 
.) 8.1 
,) 8.6 
. ) 8.7 
. ) 8.8 
,) 8.9 
. ) 9.2 

. ) 9.5 

·' 9.7 

·' 9.9 

UlllTilD !1't ATES UARITIIIE COIIIIISSIOJI 
Division ot Beo.-101 an4 statiatioe 

AprU 6, 1942 
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IV, 

1. The dAt.a wbaitte<l u preoent.ina tho NQIU.-nta ot the United 

Statu tor 1llbowlll Qlld outbowld caraoeo, oOQplled 1n the lAnd x...... 
Adll1niotration, tho Board or too.-1o ;•,&rtare 1114 tho \oar P1'041&ot.1CII 

lloard, and pro-rated and rr.tended. to prori.d.o -tbl;r ollti.utoa tor 

tho t...J.YI........th period tr<a April, l942 to llarch, l9U heft been 

COIITil'ted ~0 Yll~al ~ t~ ~ta b)' the t oll_. 

ina proee<l""" I Y 
(a) FOJ' tho tradoa 1n wbicb outbow:ld c...,.. req~.-. ~ 

dCIIIin&to, and. tor the South and. But. Ahio&D area tor lltdoll 

tho ucoao hlporte are upected t.o be lltte<l on ret.IIJ'A 'YOJaPI 

ot neMll d1epatched to other lndhn Oooan areu, the out.­

boun'r carso requirement• ~~~ea.urld in cubic t11t, han been con­

nrtod to nssel bnle cubic requi,.....nte by ap!>l11nl the tao­

t or ot 1,2. t o allol'f tor broken otl)ftSoo The bale Cllbio 

requiruenh b:>n 1'1lrther been conTorted into nsoal de...S.. 

~ roquiJ'L-..nte b)' ap~ o ret.1o ot SO ouhic teet ot 

bale cubic to .,.,. dea d woo1GI>t ton, • mio buo<l upon -·­

t.1on ot t ho cbaracterist.ice ot Mftl"al buDdrocl noeela, wi\b 

a /.'IOdel'lto ellowanc• t or dec~ carpo. 

(b) ror tho t.radoe 1n wbioh 1n-.ad. c~ ~· ~ 
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doonat.•, the 1DbouDd ou;o ~· -.......s 1n lcaa t001 

ot 2240 lbo. haft bMn c..,...rt.cl to ""Ml ~ ~roo­

mente b7 apply1nc the ratio of 8511001 t.huo maJdne an all­

ot 15 percent. of the neeel cleadftil!ht for tllel, ahr, &ftCl 

et.oreo. 

(c) For the tracleo 1ll lfhich inbowld cargo requi.-nt.o pre-

dcul.nate, the clcaclwei,cnt tonn.a- requirecl' to l1tt. outboun4 

requircoent.o bao Gleo bMn COftPIIt.cl b7 the .thocl expl.a1ned 

under (a). 

In order to <CIIIpute the tllll a:nount.o of deadft.1abt tonnaew DeCeU&J7 

to •.&l'l'Y tile eot.i=tecl enrr.o requiret.~ent.e t o cloet.~tion, it 1e n-U&17 

to odd t he OI:IOW'It of deaclw•i.¢\t to~ required 1n wbaequomt J:tODtho 

tot' canplotina the voraee• !or which the loaclin.'f roquiromontoi MYII thuo 

b .. n CCI!Iputecl. 1'ho totGJ.o of theoe two oOQpUtntiona ot <le!'cl·.<eistrt ton-

• requil'lllllnt. e roproaont. tho total deadwe14fbt. t~ required to be 

eooploTecl 1n each -.tb tor tho ourlaao of the cerpa of cleatS not.l..,. 

t!le .-...to ot clc>aclwei,.nbt tonn.&e requ1recl tor tbeae Jllll'PO•• 1ll 

oaell ot tho tl'U4ea ccncornecl, tor aach ~b of the period, ara ...,... 

in cletall in Apodlr ll . 'l'ablao l-17· The outbouod requil'Genta are 

lhown tor All tradll 1 the .inbouncl ~nto onl7 tor tho traclca 1ll 

which t hoae precloain&to onr tbe outbound tra4ee, e=opt tor the South 

and &ut. African area, tor tho reaeone e>q)).&inecl under (a) . The tot.el 

ootimatecl claaclnight tonnage requireunto to lift outbouod and inbouod 

Cnl''JO ro(lui,..,.nt.a oet~tecl tor tho proarome c""rod in this ooct.ion 
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, ,.. •holm .l.n Tol>lo 6, b7 trad .. and bT t~a t or MOb -b ot the 

period• The requirtclenta tor Ollt.bouM -t. 11an baeo in••lnded 

h4re1n tor t hooo tredea in 111lich ~bound requil'w.lenta aceed the t.n­

b<Nnd (and tor :>outh and 8ut Atr1ca)l 'llhereu tor thoM trwa in 

llhich 1nl>oun4 requJ.""""'nta exceed tbo outbound, tbe 1.nbound require­

oonts hAft been included, 

Thora ramllina to be conaidered the dearee to 'IIIIich· 1.nbound re­

~.,.nts aa;; be carried on return ....,~, bT ... oaels diepatched out­

bounll t o Met Arrq require<:ente tor serrlcing OTereoas beMo or t orcea. 

!Ida a:>¥ aab pooaible a e:reatar U\portot.ion ot ueontiel proclucte 

1'\'<>m certain areas, or " reduction ot oxceaa 1.oq>ort requiroMnte in 

t hosa tro4oa 'llhoro ouch raquiro..enta proclocinate. The mild••• con­

ceb able decree to 'IIIIich total tonna.,--e raquirtn~onto could be reduced 

bt the utU1ut1on ot ouch return voyagee ot .,oatelo on ~ MI"Fico, 

for t ho bringina in ot uoontial importatione, 1e to be eoon in the 

t otal uce u ot inbound crrer outboun4 roquireMnt o in tboee tradoe in 

llhieh there 1a oucb emeoe (again noeptlne Sout.b end &aet Africa). 

!!U• t otal IIOOUnh to 546,000 doad~t tone tor AprU, 8921000 clud­

n 13ht t one tor Cq, end eligjltl7 onr one a1ll1on dead•i!:M t one 

thoroatter, Since, b......,.r, aoet ~bound YO~I in AZffl!l •nice ~ 

be •JII>Octed to go in tho aue genoral diraotiooa Ga Lend LoaM cargooe, 

Gnd thorotore may not be upoetad no~ to be in poaition to pick· 

up ouch roturn oaraoeo Ullept by axtonaive end probably time-ocn8UI:Iing 

reroutl.na, tho omount ot t onnage 'llhioh can be aa'Fid b7 thie meane 1lill 

Prcbebl y PI'O'FI n•allBlbl•· Such SD.ri.nge aa tho ueo ot return Y07118"0 
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0C1A1t 00!1111 llltr CAIIlO U!RCIIAJI'l' IOMMAtll! IIII!DII) ~ 

CAAAllliO OCII'IIOWD AJID DIB:JQID ISTII!A'l'ID CAIIOO R&Jl!R1ll!m'S I'Oft 
5P!JCIPI:ID WAll ftiOOIIAIIS 

If DmtYIIriAL 1!Wet A.lfD TOtALS~ 8f tDTHS, Al1liL 1942 10 lWOl 194). 

;.Uii\Ui A\-lAtitJ.c- At.iMUo 
g 0~ • 

AtiAOt.le Aiffi o~ R A c AilMiilo At.looUc PacUlo 1bt&l carm;;ao I W - • a Y .... • 2 . .... m 
_,...., 

• 0\Ut eo ... to CoNt. t.o C))ut. to • OUlt • (liiU • 0\Ut • 0\Ut eo ... OUt ..... t.o AU~ ColA <I - An'Ua - -oouta Ieel.aftd North U!dt ... eo .... Couto ColiOto eo .... to ., .. t.io • o...u South - tc .... ... 
to Sa•t. Rull:t.• K1ftcdoa to South •• Rod tc to l'nd1o trAla•i• Couto -·· .A.Mrioa lonUo ............ 
eoan of ...... So• P•r.ttn • c•ylon ...... to .... • GUll ...... &.t1"1on o.ttt lontl.o l.Mtio Cout• 

.._._.. • Ou1t • Ou1t 
ColAo ~ 

~ tcoo ~ (000 ~ ra;o-~ ~ {000"" toi5i)" (0015 ~ {OilO" ~ (000 

..,., .... , oalttod) oodtto<i) ........ 4) ........... , .......... ) oodtto<i) .......... ) oodtU4) oalttod) oodtU4) caltt.M) oodtto4) ..,. ..... ) GO<Ittod) oodtto4) 

1M ""' 1M .... on .... Dll'l .,.,. DII'T oor mr DII'T lXPt 11ft 11ft lJif 

... u 1942 m S4 288 1,'11.8 ea )24 121 347 1.80 3,491 448 :u.o 285 63 1,0)6 4,j2'1 

Uq 7S'I lot! ,.n ),4$5 ili 685 247 694 360 7,0)0 448 480 m U6 1,624 8,6~ 

,.,. 1,146 lot! , eo, 4,011 1,044 )72 1,041 540 9,)7.1 44.8 640 189 1, 942 u,31' 

JvJ.t l,W. lot! 1,27, 4,011' 3211 1,)52 50) 1,518 7:11> ll,099 44.8 640 665 210 1,96) 1),062 

...... 1,294 Ulll 1,686 4,0ll 328 1,661 6)6 1,998 7:11> 12,442 441 640 66, 210 1,963 14,40, 

,.~ 1,m 108 1,905 4,0ll m 1,763 6a6 2,.243 7:11> 1),06s 448 640 665 2lO 1,963 15,021 

........ 1,)00 lot! 2,0)2 4,0ll ,. 1,760 696 2,480 T.lil )J,US w 640 665 2lO 1,963 1S, )98 

.. - 1,:100 108 2,155 4,0ll )211 1,"109 ?02 2,'117 T.lil 13, 7,:) 441 640 665 2lO 1,963 lSt?U 

....... 1,)00 108 2,196 4,0ll )28 1,6" 104 2,B6a 7:11> 1),89) 448 640 665 2lO 1,963 u,•50 

,..,..... 1943 1,300 l OB 2,196 4,011 )28 1,6~ 704 2,976 7:11> 14,0Cl w 640 665 210 1,96) 15,964 

hbNU'f 1,)00 lot! 2,196 4,0ll , 28 l,6S8 704 3,084 7:11> 14,lD9 448 640 665 210 1;963 16,1712 

-· 1,300 lOB 2,196 4,0ll 3-l& 1,6~ '104 3,120 7:11> 14,14' 448 640 66, 210 1,96) 16,101 

1 

w~~ for t.radu1A-cb ~ ~-- ~far t.radoo 1A .tdcb ~ ~-
nqa,1t,...t• predol:d.nat• O¥•r 1o'bQQnd. 

Tl:lr.."101,f!S botnon Ute u. s. and So'llth tnd Ealrt Atrlca, a.lthooap precbd.natel.J inbound, wu 

t.acbadad Wid .. "'Olt.bc:uind" ·~~ it 1• u.-.4 ~ thue woGld be upl.e t.omap NioW'I\illc boa 

U.. b4 " ""• ~ Ocalt an4 India tc C-&"'7 t.be a«n of lnbowMt onr oat.b:Nn4 ~·· 

~h p 1 '"" G'IU' CIOU:IoaDd. 

OIYLS.DI ot ICCIJCII'J'CS .WD S'l'A!lStlCS 
tii11'1D STAlES twUTDCI ('.G JaSSD' 

AfRI1. 6, 1942 
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ot naoolo l.n ..uitary •l'rlce u:r be llble to ..n ill N~ of ~ 

roqu1NC~t~~te will t.heNfore pl'Obabl.)' be W.Oet ~ireq ill t.be f1ol.4 of 

1111bat1t.ute eoureea of wbat.itute mat.erbl.e tram 10111'011 t.o '1111Gb &1111111 

outbound. ohippinB mll8t be dhpatohecl, Tho - appl111 to ~bor -

cu••• ot out.bowld t.OIIII&I!e and. t he nbj..ot. lmal.ne, thor.for., tho 

pooa1b1llt.iot of ' ..rtol.ng eoure11 and. aaoomto of iaport t.onnage, lo 

utir.lat.o 1o therefore included 1n t he preoent Npol/'t to oll."" _..,. 

poosi blo oa'fin4o en t hla aceOWit. 

Regraded Unclassified



J:S'l'lll oT!Il DIADQICB'J' 'fOIIIUOB 0P II~B.IIIT \'ll93lt9 Aim TROOP CARBIIIIS 200 
lliiDill A!D!!' AND IIAVT COift'IIOL 

(1la4u Ao~tloao Speolt1o4 BolDw) 

BY IIOM'IIS APRlf- lHa Tt!IIOOOII ~ l ka 

001!1 110'1' IKOLUDE nssns O'QIID BY ARn OR t;:,.VT 

~lOllS: 

Tbooo ••bloo aaa ... •bK• Jlorobant Voaooll oD4 Troop Carriero wo4or 
~rar u4 Na'f)' Control 4ur1q thll por1o4 will 1noli14o• 

(1) AU oar!to •oeaela en4 troop oerrioro tn Ara:t u4 Na'f)' 
oontrol •• or Kerch Sl, l V.Z 

(Z) ol To Ra!l : 
All typo OS ne .. la u4 one CI!P, 10bo4111e4 w be 4ol1'f0ro4 
troll llariti.M C-.aiOil CoutruUoll Prosrea ill th1a 
period. 

b: To Anq: 
All othu CO&binatloll hooO"!!er u4 Carco nooolo ocho411lo4 
to be 4ol1'fero4 troll llar1t1.M C~oo1oA conatruotloa Prosrea 
iD n 11 por1o4 

(S) A441Uonal o.llooatloll to ArJ117 oonioo ot 180,000 4M4wigbt tooo 
ot oargo nuela rroa .. rohaot Mnioo ill Mob 11011\ll or th1a 
por1o4 . 

AW Co11trol 

Caroo Vo•aela Troop Carriero 

Nuz CODtrol 1f 
Carao Veaeela Troop Ca1·-ri1N 

D, W. T. D. w. T. D. v. T.. D. w. T. 

April l,UZ, '100 ~1,800 251,~ 97 , '100 
1117 1,1192,700 ~1,800 2116,~ 9'7. 700 
1omo 1, 7'78, 700 4011, 400 281, '700 107,700 
1.a, 1,9118, 700 ~4,000 306,900 10'7, 700 
AQI!Ut 2,138,'100 41'.4,000 ::1690 900 10'7,700 
S.ptorbor 2,512,700 ...,,ooo 452 , 900 10'7,700 
~etobor 2,492,700 ~.ooo 4'10,700 10'7,'100 
~•oober 2,6711,700 ~.ooo 1181,100 107,700 
Doeoober 2,102, 700 46'7 , 1500 11011,900 107 , 700 
luuary 3,058, 700 467, 1500 609,300 10'7, 700 
Februar7 3,212,700 C07 , 700 64'7,100 10'7,700 
Worob 3 , 3, 2 , 700 548 , 800 697,~ 107,'100 

J/ lxolu4 .. voiMlo to .... rlz •eroh811t nooela, lht 1f e o Buo.l Auziliarieo ao or 
l:arob n , lt~, but illolu4 .. all .,. .. olo uouo' •o bo 1oW10bo4 ">r allooaUoD 

to Nu1 ri'OII lla.ri tao C-loaioll CoaatruoUoll p~..-, 
Souroo1 looor41 or DlTioiOil or &oonoaloo 
oll4 StetloUoo , U, 8 , llarUlM C01111inl01l; 
Collotl'\IOUOD Progru ao 10ho411lo4 lllorob 10, 

lH&. 
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.!Ppolldix I4) 

S..bjac~ to .....rt.r-­
Dat.ion ld.th Xu 0.­
p<U"t.:&nt 

JlloJICIWIT VESSELS IN i.llLITN\I !lEJIVIC£ 

ar.d 111litarz Voaoel4 Convorted !1'0<1 .._,rohant Vuaela 

l , IJN~SR II, S. A!!l.!X C?!!THQL 

1, Vouola in Artfl!l Control "" ot ll.erch )1, 191.2 

Carso Veoaela 
No, 1), ; , T. 

!'rooo Troosportl! 
l!2.._ D, .1, T. 

Oilled by Anq -
Cha.-t.end to urq !/ u 74,400 a 

1.61 1,2)2, '100 48 

1/lncludoa Veasel.4 Wider l'oroi~ R.e~try 1 "" tollo.-.r 

Cacgor 
Troop Tr~sportor 

28 ot U7 1 500 D • .•• T, 
8 ot 97,800 u •• • T. 

1.61,200 
401,800 

2. Est.illl<ltocl doacl..e13ht tonnaGG for tuture alloc .. Uon to A.-rq l:cotro1r 
(.;oe naewapt1ons atated below) 

Total 

~ 
>pril 191.2 180,000 
lltq 190,000 
Juno 186, 600 
Jill¥ 195,600 
J.uDaot 180,000 
Jeptoal>or 198,000 
Cct.oba JBO,OOO 
HOftabtr 180, 000 
ileco:ober 195, 600 
Jomarr1943 180, 000 
Februar1 230,100 
1!3rch 2211100 

Total a 2, 307, 000 

ASsU>IPTION~ 

Carso 
Veaaela 
D. \'If T, 

() 

180,000 
180,000 
180,000 
180, 000 
180, 000 
180,000 
180, 000 
180,000 
180,000 
180,000 
180,000 
180,000 

2,160,000 

Combination 
Poosenaer 
and Corso 

--l!.a:f'-

6, 600 
15, 600 

18,000 

15, 600 

50,100 
411100 

147,000 

Notee •• to Co1umn_.A 
(5) 

1 Alec>& tn>e 
l Alec>&, 1 -liaaiaaipp1 t1J'O 

1 111oeioaipp1 t,ype, 1 C) IN, 

1 C) IN, 1 Alcoa type 

1 C) IN, 1 IIlJa, 1 2 C4 t,ypo 
1 C) IR, 2 C4 trpo 

The tonsoin& 1a based on t he to1101V1nJ: ASO~Uoos, raade tor statio­

tical purr··· onl,yr 
(l That the ~·· request or Jan11"17 )11, 1941, tor 18 acldiUOIID-1 

•areo oli1po(wernt;1n.'l 10,000 l), .:,T.) per •«>nth Tfi.u. be met thrOU(lb thb p riod; 
(2} 'l'hat all new CombinaUon Plllsen,•r and t:u.,.oo -...ooelo sct.odwd t or 

delivery lroJI the .l<lriU..O Co=iasion in this ilCr1od1 OJtca;>t 0118 C)!' due to be 
c!eUver ecl J~>no, will be alloc a.ted to "I"'V •ervicc, 

<=eel on ConotrucUon l'ro.JJ"""' ocheduloa na ot llaroh 20, 191.2) 
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WJ!9!..NT VESSELS IN lALIT;<!!! SH!Jl~E 

.llili'ODdix 1-o 
Jllbjoct to coat1,.._ 
ll&tion <d.tb H"'7 
U.~nt 

and ~U tarx Veooolo Comvted trora Mr ohaAA Veooolf 

II. UNDl-'R U. S, N.yY CO!fl!lQL 

1. Vosoelo in Havy Control ao or J.laroh 31,, 1942 

o..ned by Navy 
Chartered to Navy 

l.!arso Vcpoela 
1!2.. JbJ..I.. 

-~1/ 68,000 
~ 3:16, 100 

troop Trana oortt 
ll2&. !!..t.l.!.&. 

1/ lnclu~ea 6 nssela ot 43, 900 !l.~I.T, under f'oroiBD ile3iot ey 
(5 cargo •eoeelo ot 421 300 ond 1 Troop Curier or 11 600 D. ;,r.) 

IIO'If1 fho torogoJ..aa does not include tor..,r 100rchont noso1s 
cotm~rted into Naval ..wdUo.rloo. 

2, Eatl ... tod tOIIIU>a- OIU"llW'ked tor allocation to llnvy ~ontro1 frao ilarit!Ja 
COIIIIOioolon Construc tion Progrlllll 

"l'ril 1, 1942 to ""'roh )1, 194) 

(See 1148WIIjlt1ono stot ot.l below) 

April, 1942 

"""" Juno 
Jul,y 
AU.£:" It 
Sopteaber 
October 
ll.,.,.aber 
Oecoabor 
JanuaJ'7, 1943 
l'obruaJ'7 
llarch 

Totol 

D. ·' • T, 

25,200 
25, 200 
35, 200 
25,200 
6),000 
6),000 
37, 800 
')0,/1)0 
Y! ,800 
')0, 400 
)7, 800 
')0, 1,00 

')01, 1,00 

&xpl!I!J!Itlon 

2 C) typo 
2 C) type 
2 C) type 1 C)P ~ 
2 C) t>'P" 
5 C) t>'P" 
5 C) typo 
3 C) tTP" 
4 C) type 
3 C) type 
4 C) t.TP" 
) C) t.Tpe 
4 C) type 

IIOtll• Tho ror ogoing inoludoo t.ho tallo\'dns &•owwtiono, 014do !or 3t&tie­
Uco.l purpoo<s onl,y1 
(1) fhet aU voooelo o! C) oohodalfd to be dollvered in thio 
period u.ndcr tile l.lariU.!\18 CMCIIioeicn Conotruction Prcsram, and 

(2) Ono C)P nsosl c!ue to be dsliYorod in JWI6, 1942 under t.be 
Jar1 U..e Commioslon Pro1:J'AIII 

w1ll be o.llooat&d to NllV7 Control 

(ll<.ood on Construction l'ro;;r:w> •olte<l,ulco M ot lla.rcb 20, 1942) 
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Uontb 

nprU 19~ 
liiJ 
~une 

JulJ' 
-~'Ust 
~opt• .l>er 
Cctcber 
llovenbor 
Dccnber 
Jonlllll'1 !ill 
Februecy 
l.at·ch 

203 
Appendix n r.,ble 1 

IIIBOil!ID 
(Ton.'lA:le requiro<l ira t rD.d.es 
ira which inbound tonnaco 
requirel'Jents l'rodor.lin"te 
aver outbound) 

ESTL!ATI'D DRY .:.atOO ;:.:.JICIIAUT 'II>!JJ::l. 'l'(;;f.lnG£ R3<UID1i0 
1'011 C,\II.RYDIG Ii:BVUND CARGO i::ST!i..IIT::S JIOR SPj,'Cll!' I.:ll ~:AR l'llOGRAllS 

l3r !LliTilS APRIL 1942 TO l!.ARCH 1943 
BI SP.!X:IFI OD U· S· OCEAil TRADES 

CARllll!EAtl TO ATI.AIITiC A:D GULF 

DU\!T. • .:ICIIT '!'(.!::AGE OF VESSSLS 
Rl!l~untal TO :.:OVll ESTI::I\'l';:Il 

Clii!CUSS 

(1) &dw!ea 2, 7)21000 tons or l.olnsse• which is carried 
by Tankora and 716,900 tone of &n:~nae . 

ES'l'It:.\T.:l DFAlr•:::IGHT 'I(;Hlli<GE 
RS.UlR..:D FOR ~l'LO'I::EI!'I' Cll 
VQYAG::S DIITlA Tl:D Dl flUOR 
Z..Oim!S BUT UvT a.:l'ORE 

APRIL l I 19L2 
I!louel1tld• of o;:T. 

TOTAL D&\r.GIGIIT 
Cl' VIISJ!>:.S 
Ri><Dlii.:.D 1C BS 
-"l'LC.Y~ 

Ulflr:J STATES L:.\RI'l'DIE CW:lSSla! 
DffiSJDII 0? .!IXJ:XlUlCS .Uill ST>\TIS'i'ICS 

IJARCR 3]., 1942 

Regraded Unclassified
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.I!:STD.;ATJ:Il DRI CARGO L:l:l'tCIWIT VilSSEL TC>r.IAGB nE<UIRtD 
F'Ul C1UU«IIIG INOOUliD CAllOO .::STI:.:ATJ::S l'CR SPI;£IFIJ!D iiAR M\.011111:3 

BY .lJlmiS APIUL 1942 TO l :ARCH 1943 
BY SPa::IPL!D u. s. C.CI!Ml 'I'RiJlES 

IIOllTII COAST S\J!/Itl Al.l!illlCt\ TO A TLAI'iTIC AJJJ !l!!ll 

1pp•Uz n fable 2 

18;1 • 

;!jlll;UliD CARGO <>STL.!ATJ!S 1/ DEADO/.>:IOII'l' 'ItNliAOE 01' ViiSSBLS BS'l'I::I\Ul DIW1oll>IOIIT TOIUWlB 'l'(,T.U.D~ 

llontb 

April 
1!&7 

ill& 
June 
Ju.J.r 
A\1811Bt 
Sept~ 
Octo~r 
November 
Doconber 
Januarr !2/il 
Fobruarr 
l!.areb 

n;;•UIR.!D TO lllV8 SSTI;)AT.!D IU.UllW) !'OR Jl.l'WII.&/'1' Ql OP VdSS&S 
QAROO...S VOV.G~ IIIITIAT~ Ill J'KIOR ll6.lUIRm TO B1 

IIOimiS BUr NCT &FVIIIl &a'LC'Itl) 

~'houaand.s ot Low! Tons '1'1t21!e4nde ol Dilr. 
AP!UL 11 },9~ 

Dl~tm· 2(~~. !1::!2J~SID!i1S of DV! • 

204 240 240 
204 240 240 480 . 
204 240 400 640 
204 240 400 640 
204 240 400 640 
204 240 400 640 
204 240 400 640 
204 240 400 640 
204 240 400 640 
204 240 400 640 
204 240 400 640 
204 240 400 640 

1/ Includes 1,000,000 tons o! bauxite ror CanadA Yie. Portland, llGin•· 

IJNITl!ll STAT~ aARITIIIE CWII8SIDI 
DIVIS Ia1 CoP JiJlctii:JOICS .ill> STATLSTIC8 

IWICII 3J., 1942 
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•. pril. 
lcy .l-.2!1l 
Jwto 
J.U.V 
l.u.g>o•t 
5P1Jtct 161" 
Oetob:~• 
l:o.,wbor 
teeo:r.Wr 
January 
FebNarf 
i!!U'Ch 

!W 
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Appendix n Table 3 

lNllOOliD 
(TCIM&Ile required in tradoe 
in llhich inbound ton.'l&se 
requira~nto predooinato 
ovor out'bowld) 

ESTn:ATJ!D DRY CAIIOO l""'"!CHAIIT VllSSilL T\JI'31AGE RElUnilill 
FOR CAIUlYlllG DlfJ(.UNI) CJ\flGO .::STX:.'ATES FOR SPJ>CIFII:D \1/•R l'!lWlW.!S 

BY : :Ollri!S ,\I'RU 1942 '10 UA.ItCR 1943 
DY Sh!l::lr' L!D 11. :;. l{;Ji;UI lR<\DllS 

o'I.:ST CGAST SC.UT!J Al:4!JX;.\ TO A'fLAllT!C ;Jm GIJL? 

LlBI..li:ro C'\RGO .!S~TL-j,TES O&.D.:Ja:G!IT TCtn:A::S ~F V<SSELS 
,UJ\Jiil..D '1'1. • OV.:; .iS'i'l.AT.:D 

C.\ llt'.(.l!:S 

rheuscnds of Lcno Tons Thou!l!!!ldo or o;·rr. 

2L3 285 
243 285 
243 285 
243 285 
243 2g5 
243 2~5 
243 285 
243 ~5 
243 285 
243 285 
243 285 
243 285 

.:STR ... 1W Dl!'.Alllil:ICHT T<ll!/AG~ TUT.U. DEADiiBIQIT 
it:: .UliM> 1\.R .lU'UiXI~iT OH OF V3SSBLS 
iOYAGllS I:'ITIA'l'.:D Dl PRIOR IW' UlR.!D TO B3 
l .uJ;ms Blll' :li'.>T B.:lQRO <l!PLO!m 

..Pf:IL 1 , l.2~ 
~ruu:lo ot I>.:'T. Thous!lllds ot DliT. 

285 
285 570 
380 665 
380 665 
380 665 
380 665 
380 665 
380 665 
380 665 
380 665 
380 665 
380 665 

UNITcll STATliS l:.ARITIUS C<.U!ISSION 
DIVISIDII CF ~OliOL:ICS A}ID STATISTICS 

11/JlCfl 31, 1942 
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ES'fll<AT~ DRY Cl.l\00 loldlCIIAIIT VESS<:L 'l'OIIIlAGE JU;J.J!JIRED 
!'OR CAlUlYDlC IIIBOUND CAilGO J!JTil.!ATES FVR SPJ:l:IFW> liAR PllOOlW!S 

BY Ul.ilmiS APniL 1942 TO LJ\RCR 1943 
BI SP~ l?II:D u. s. OCE/\11 TllADES 

(\I:>ST At'RICA TO ,\'rLI.NTit AllD GUU') 

Appeadix n TabU 4 

Ill1!Wm> 
(Tonnage required in tr<1dea 
in \'lbich inbound tcnn.e.ge 
reqlliruenta tn"edoninate 
onr out bound) 

IIIOOUII'D CAiiOO .t!S!D:A1'ES D.ii.\D',7::mHT TOUIIAQE !JP V'.t!SSELS ilSl'L:ATl'll 0&\J'ol::ICHT TalliAGE 'l'VTAL D&\D';;i!IQIT 
RalUDUll TO .liVE .>STI::AT.O 

CAIIOOES 

Thousands or Lons Tms 'l'hou$!l!!ls ot D\.T. 

~onth 

Aprll ~ 54 63 
lla,y 54 6J 
JWIO 54 63 
J~ 54 63 
Auguot 54 6' 
Septlllllbor 54 63 
October 54 63 
Novecb6r 54 6) 
Deconber 54 63 
JMUILI')' !2!.1 54 63 
Fel>l'\18.17 54 63 
l!arcb 54 63 

RE.IUIRm FVR EJII'L011WlT 011 C1! VESSSLS 
VOYAO~ IlllTIAT.O Ill PRIOR !URUIRm TO BB 
J..'WrR.S lllT IKlT Bm.RE ULOtED 

APilll. 11 12~ 
ThouaAnda o.t \i'T. Thousands or D·ll'· 

6J 
63 126 

126 l.e9 
147 210 
147 210 
147 210 
147 210 
147 210 
147 210 
147 210 
147 210 
147 210 

UNIT.O STATSS Jal!ITll:E COLl::lSSIOII 
DIVISllll CJP JU:011v1JICS ;.l!D STATISTICS 

APRIL 6 , 1942 
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Th~u.eo.nds 
o! Lon• T~ns 

.lprU k !J& 30.3 
l:a,y JCS 
June '$11 
Jll11 3C6 
AUI!Uat 3C6 
Scpte:nbcr )08 
Octol>or 308 
tlove:-.ber :JOB 
Deeecl>er .308 
J..nuat"J !ill .308 
~·llr=) .308 
l:t-.rc:b 300 
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Appendix ZI Tabl~ 5 

011l'!Ul!ID 
(TOilM.:c requ1r<ld in t radea 
in tf.11ch outbound ~llllllge 
reouirotlmlts predominate 
over inboWid) 

EST:r:.:t>.Tl:D DRY CAROO L;tJl.()IW,•r V);;sSEL 'l'(;llJIAGt.: Iw<UD\&1 
FOil. Ct•Ril.Yt!IG OUT!l(.UNO c,,RGO c£STL l\T:S FCR SPi:J:liFL:"D ,u,n P,!OO!:Al!S 

BY .:WTHS IIPiliL 1942 TO :iARCH 191,3 
BY SPJ:X) IFII:D u. s. OC:illl 1'RADES 

ATlAllTIC AIIO GVU" TO .:AS'f COAST SOL"'''! Alf.!:l iCA 

CIIRGO TO BJ: • :OV::D l>STL.JI T .:D rv;r.IAG ; lE<UIR.1l 
J:IVR ;:~; LC,\DI. "JS Dl :.<.::Til 

I!!DIChTcl> 

Balo Cubtsr io.ssel [r;,T. 

T!tousa.-.ds Tllollallnds Thou~anC.s 
of Cubic I' eet o! Cubic Feet, or D.IT. 

15700 18900 377 
1591)0 19100 382 
16100 19.300 ~'7 
16200 19500 389 
16200 19500 389 
16200 19500 389 
16200 19500 389 
16200 19500 389 
16200 19500 389 
16200 19500 389 
16200 19500 369 
16200 19500 389 

ES'l'D.:ATkll OEAD •• taQJIT TC:DIAGE '1\. T .U. D&J>';$IGHT 
t.BlUIR?D :>O!l :::J'l.Cm::l"l' Oil OF v=;ru; 
\'t,UG.lS L IITIAT..D Dl Pll lOR !U<UI:U> '1'0 BE 
m :rms w r noT ll.PC.R£ .>.?lJlicl) 

APIIL 1, 1942 

l'h<>usand" Tho\LJ!l1ld4 
ot o .• "T. ot o:!T. 

577 
m 759 
?S9 UJo-6 
895 128J. 
90S 1294 
910 1.299 
911 1300 
911 1300 
911 lJ()O 
911 1300 
911 13:l0 
911 13-:xl 

UIIITOO ST .. TSS : :Aa iTI:Jt CO:l:IS$IUN 
DIVISIC!l Cl'' .iCOIJO::lCS A:!il :iT.\TU!'lC:I 

AffiiL 6, 1942 

Regraded Unclassified



llonth 
~rll 
l{_,-

~ 

June 
JulJ 
A~t 
Soptab.r 
0.\0ber 
IOYoal>.r 
Doclllber 
JIIIU"'7 
Pebl'\1"'7 
llarch 

.illl 
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BSTDU.TBD DRY CAROO I.IERCilA!I't VBSS!L 'IOIIIAGS R~UIRm 
POR CARRYIIIO 00'1'1100110 CAROO SSTDIA'l'BS POR SPSCiriiD 'TAR PROOI!AI.IS 

BY IOITIIS APRIL 1942 TO IIARCR 1943 
BI SPl!CII'ISD U. S, OC!AII 'mADl'3 

AT4!ITIC TO IC!!LAIID 

JR1 •h II Tlble 6 

CARGO :!2 Bl !lQVlCD ESTDIATED TONNAIJE RQIIRm l'3'1'Il1ATW D!Wl'lmG!IT 'l'OIIIIAGll TOTAL DIWlUIQRr 

POR 11!11' LOADINGS IH lfOII'ftl R~tJIRm FOR i!liPI OlX!IIT Cll OP V!SS!LS 

D!RJ:CAII! 

Bal.• Cubis; V!l!a!l !lno 

Tho11.1enda Tholl.lllllcla Tbo11.1111lda Thouaonda 

ot Long Ton• ot Cubic Peet ot Cubio 'Put ot D'liT. 

35 2,250 2;700 54 
35 2,250 2;700 54 
35 2,250 2,700 54 
35 2,250 2,700 54 
35 2,250 2,700 54 
35 2, 250 2,700 54 
35 2, 250 2,700 54 
35 2,250 2,700 54 
35 2,250 2,700 54 

35 2,250 2,700 54 

35 2,250 2,700 54 
35 2,250 2,700 54 

VOIAQSS INITIAr.:> Ill PRIOR R~UIR1!D TO BB 
IIQC111S sur NOT Bl!!'all! l!IG'LOTBD 

APRIL 11 12~ 

Thowoanc!B Tboll.lancla 
ot D':ft, ot D!IT. 

54 
54 l08 
54 108 
54 l OR 
54 lOR 
54 l08 
54 lOR 
54 lOR 
54 lOR 
54 lOR 
54 108 
54 108 

llllTBD STATES IURITill& CQMISS'IOI 
DlVISIOII OY EIXJIOUICS AIID STATISTICS 

.o;>r1l 6, 1942 

Regraded Unclassified



l.!cnth 
J.FIT, 1942 
litO" 
J<1'1t 
Jul.T 
quat 
Soptoo:ber 
Dctcbc• 
NO'I'«Jb<Jr 
Doe...n.r 
Jmuo.ry, 1943 
Fobruorr 
llurch 

209 

l!STniATBD DRY CA.'IOO Jm\CIIANT 'reSSEL 'l'Oii::.~! R~UIRPD 

~ll !8b1• 7 

QU1'B)tJII D 

(Tonnage R~red 1n 'floedeo 
1n which Olitbound Tonna,. 
Requireounta Predollll.nt.te 
over Inbound.) 

FOR CARRIIIIG OUTBOUND CAROO E.'J'l'niAT1'lS FOR SPEJCIFI'I!D '.VAR PRO<I!AIIS 
BI l!Cil'l'HS APRIL 1942 TO liARCII 1943 

BY SP!!ICIFIPD U.S. OCEAN TRADES 

A'l'LARTIC TO llOR'l'H RUSSIA 

CARGO TO BE l«lV!!I> 1!S'l'D!ATS!l TOilNAGE R&l!IIR'Dl l'lSt'D.IATED DEAM!!IOHT 'l'ONIIAGE TOTAL DEAOII'EIGIT 
FOR NEW LOADINGS D! IION'l\1 

DIDICAT30 

Bale CUbic Ve•oal Dwt. 
Tbousondo 'l'bouoando 'l'bouoando Thou.e ondo 

of Long Tons 2!_2ub1o Ft.or Cubic Foot of 17i!T 

267 12,000 14;:300 288 

268 12, 100 14,500 289 
268 12,100 14,500 289 
333 17;100 20, 500 4ll 
:m 17,100 20,500 4ll 
333 17,100 20,500 4ll 
:m 17,100 20,500 4ll 
333 17;100 20, 500 4ll 
m 17, 100 20,500 4ll 
333 17,100 20,500 411 

333 17,100 20,500 /,U 

333 J:/,100 20,500 411 

R~ !'OR !IIIPI.OIIBHT Cll OF VBSSI!LS 
VOIA(}!S IlllTIA T6D Ill PRIOR R~UIRSD '1'0 88 
UOII1!1S BUT 110'1' BI!POR3 ?1J>I.OI'SD 

APRIL 1 1 12~ 

Tbowoands or 'l'houa1ndo o! 
Oi'IT. I7.1T. 

288 
2ae 577 
576 865 
861. 1,275 

1, 275 1, 686 
1,494 1, 905 
1,621 2,032 
1,744 2, 155 
1,875 2,196 
1, 875 2,196 
1, 875 2,196 
1, 875 2,196 

UNIT1!D STATSS II.ARITII!3 CCWISSION 
DIVISIOII OF roONotaCS AND STATISTICS 

April 6, 1942 

Regraded Unclassified



-

lJonth 
Apl'll ~ 
U.q 
J11no 
~ 
~t 
SeptOIIber 
October 
No•elllbor 
Doc-.bor 
Jenuar:r .l:2!t2 
Pcbruar:r 
Wlll'ch 

21.0 ...,ondix U Tu.l.e 8 

&'l'I'IllAT:?D DRI CAROO IC!l!CHANT VESSEL 'l'Oil!IAGS RE101R!D 
FOR CARRYING Otrm:lUND CARGO ESTDIATES POR SPl!CIFI!D liAR PROCJRAUS 

BY M:JN'lllS APRIL 1942 TO UARCR 1943 

... . 
BY SPl!CIFll!D 11. S. OCEAN 'l'I!ADES 

ATLANTIC TO UNITED KING!Xlll 

CAROC TO BS llOil!ll SSTil!ATI!D 'l'OllNAGE R~OIRI!D 
FOR MDI LOADINGS IN lllll'lft 

DIDICAT'31l 

Bale Cubic Ve4aal mr. 

'l'hcu .. ndo 'l'hcuoando 'l'hcuuend" '!'houaanda 
or Long Tong ot Cubic Feflt. of Cubl c Foot or !P.IT. 

1, 555 71;565 85, 1178 1;718 
1, 555 71,565 85,878 1 ;718 
1,555 71, 565 85,878 1,718 
1, 555 71;565 85,878 1,718 
1, 555 71, 565 85,878 1,718 
1, 555 71,565 85,878 1,718 
1, 555 71,565 85,878 1,718 
1, 555 71,565 85,878 1,718 
1, 555 71,565 85,878 1,718 
1, 555 71, 565 85,878 1,716 
1,555 71,565 85,878 1,718 
1, 555 71,565 85,878 1,718 

E9TDIAT!!D DlWIIIUOIIT 'I'OOIIACJ! TOTAL D !Ail':fEIOIIT 
R!lUIR'31l PO'l. mJPLOlliENT ON OF VISSi!LS 
VOYAOI!S INITIATl!D IN PRIOR R!llliRI!D TO BE 
IIOII'It!S BUT IIOT B31'0RB I!JIPLOTl!D 

AP!IIL 1 . 1942 

Thouaende 'l'holla 11\do 
ot 11/IT, o! Dl!l'. 

1 ,718 
1,718 
3,436 

2, 293 4,0.U 
2,293 4,0ll 
2,293 4,0ll 
2, 293 4, 0ll 
2, 293 4,0ll 
2,293 4,0ll 
2,293 4,0ll 
2,293 4,0ll 
2,293 4,0U 
2,293 4,0ll 

UNITED STATES llARITiliE <XllliiiSSICII, 
DIVISION r:Jil ECQIOI!ICS loiiD STATISTICS, 

April 6, 1942. 

Regraded Unclassified



21.1. 

ESTlUATSD OR! CAROO l~CIIAllT V&SS?L rotl!UOE Jm:IUIRI!D 
FOR CARRiltiG Otl'IB)O!IO CAROO ES'tti!ATES FOR SP!!C:tnl!D 'TAR PROGRAUS 

liY l!OII'I1IS APRIL 1942 TO UAROH 1943 
BY SPJ'X:II'Il!D U. s. OCEAN TRADES 

ATLA!!TIC AIID (JULF TO SOU'!II A!ID 'EAST AP!!ICA ., 

CA!IGO TO Blll!Qml &s'l'D!ATS!l TOlii!AGl! ~l!D 
FOR NI':T LOAODIGS D1 llllml 

DIDI CA"'311 

Bale Cubio 

Thouundo TbOUBCdo Thouaondu 
ot Lone Ton§ ot Cubic feet of Cubic foot 

llonth 
April !ill 6'( 3;400 4,100 
Mq 67 3,400 4;100 ,. 67 3,400 4,100 
Ja.1J' 67 3;400 4,100 
~ 67 3,400 4; 100 
Stptcoi:>er 67 3, 400 4,100 
October 67 3,400 4,100 
ftonaber 67 3;400 4,100 
Dtct:.lbor 67 3,400 4;100 
Janutll'7 !lli 67 3,400 4;100 
Fobrutll'1 67 3;400 4,100 
1161'<:11 67 3,400 4,100 

• South lll!1 But .l.trica, alt.hoQ&h precladnat~ inbound 
. .. 1nclJ.aded und«r "Outbow!d• ainco it 1e auuaed that 
thOI'<I 110uld be totll'llp retuming hom the Red Sea, 
Per oi., OUl! .-lCI India to carrr the exceea ot inbound 
oYor outbound requir-te. 

Vosee1 Dwt.. 

thoUBandB 
or Ir\'T, 

82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 

sm!IATSD DIWT.'rBI<JIT 'IOIIIIAG1! 
R~UIRllll F'OR 9L"I.D'Dil'JIT Cfl 
VOYAG!S DIITII.TED Dl PRIOR 

UQI'!IIS W"1' NOT BSFOR! 
AfRIL 1 . 1942 

ThoUBandB 
ot ll\fr, 

82 
164 
246 
246 
246 
246 
246 
246 
246 
246 
246 

~II Tela9 

TOTAL DIWintCIIT 
(It VESS?LS 

R~UIR~ TO 8! 
!!liP1.0T!II 

Thou•ands 
ot IJ.YT. 

82 
164 
246 
)211 

328 
328 
)211 
328 
328 
328 
328 
328 

O!IITSD STAT$9 IIARITDI! COI.t!ISSIOII 
DIVISION 0'! ECONOMICS ARD STATiqTICS 

~1 6, 1942. 

Regraded Unclassified



-
l!ont~ 

April ~~ 
&.T 
JW1t 
Jlll;r 
A..,..t 
Stpt.mbtr 
Octobet-
llo~r 

Dec..O.r 
Jena:rt 
ftbi'U.ll', 
~ardl 

llil 

21.2 

&3'l'IIlA'i'EO DRY CAROO ISRCHAIII' VESSEL TO!IIACE RE®IRED 

0\lrJX)Ull) 

(T~ requirtclln tN.dea 
1n which outboW¥1 to1\M411 
re.jllir•mta pr.doolin&ta 
ov<>r inbowld) 

FOR CARRIDIG OtmlOUHD CAROO BSTDIATES IQR SFECIPII!D "'fAR PROCl!AIIS 
sr mlll'IIS IIPRlL 1942 ro !WlCK 1943 

BY SPECIF'IEO U. S, OCEAN T'IADES 

ATIAIII'IC At«> 0\lL!i' TO RE!l SEA 

·CAROO '1'0 BE l«lVED ESTDIA'l'IID TON!IAOE RE lUIREO ES'l'n!ATED OEAif,l&IGI!'l' TON!IACJ! toTAL DSAII'.'I!IIOIIT 
FOR JB•7 LOADINGS IH l,;JHTH 

;QIDI!<A:m!! 

Bale Cubic Veaael owt., 

Thou.anda ThoiiO&Ilda ThollaWlda Thouaanda 
of Lon!! Tona of Cubic l"t. ot Cubic l" .. t ot D:n'. 

11!8 13, 500 16,200 )24 
206 15, 100 18,100 )61 
19'7 15,000 18,000 359 
205 12,900 15,500 308 
205 12,900 15,500 308 
205 12,900 15,500 308 
:al5 12,900 15,500 3C8 
205 12,900 15,500 )08 
205 l2,<JOO 15,500 )08 

:al5 12,900 15,500 3C8 
:al5 12,900 15,500 308 
:al5 12,900 15,500 308 

!ll::QUIRED fOR E!.IPLOYilEHT ON 01" VES.~EIS 
VOIACH!S IHITIA'l'BO IH PRIOR RBQUIRED TO BS 

tJ:>III'IIS BUT 1m BBKIIE EI!I'LOIED 
APRIL l. 1942 

ThoWI&a:la Thouaand.s 
or 0 .. 11'. or rrrr. 

324 
324 
6R5 

685 l,C~ 
1, 044 1,352 
1,353 1, 661 
1,455 1,763 
1,452 1, 760 
1,401 1,709 
1 ,350 1,658 
1,350 1,658 
1,350 1,658 
1,350 1,658 

UNITED ST.\TSS JIARITDIE ca.lla5SION 
DIVISION 01" ECONOICICS AND STATISTICS 

April 6, 1942 

Regraded Unclassified



~ 

April !!!! 
l.la1 
Juno 
.JUly 
August 
soptuber 
Ootobsr 
uo .. n>er 
lle•nbe.r 
1"""""Y 1943 
leb~ --

:Jar<:~ 

21.3 
A;ppell4u n - Table u 

OUTBOUND 
(ToJ:Ul86e :requlrid 111 tradoa 111 
which outboull4 toJ:Ul868 .,._ 
quirel!!8llta p:redoiUMte over 
inbound) 

.I!Stmi'EED DRY CARGO W!RC!I.INT VKS:!CL 'l'ON!IAGB RJ::Q1111U!D 
lOR c.\RRYJlD OUl'llOUND CAllOO I!SnuAX.W FOR SPECIFIED JAR PR>OIWIS 

BY Jroll'lKS APRU. 1 ~ '1'0 I.!ARCB 194.3 

CllllGO ro BB uoveo 

tbou.oa.ods Tbouaall4a 

BY S?lCCil'IXD Q. S . OCIWI '1'RAll3$ 

A~ITIO AIID....!!J!l'2 '1'0 P!llt:;IAI~ GULF 

ESTD.~\·£&> 'l'ONtiAOO Jlli.;,UIRJ::D 
FOR Nli:•l LOAil~ IN llOiflll 

DIDIO,\Tt:D 

lla.le Cub1o !!.!0•1 Dwt. 

Thoualillda Thouso:lds 
ot l<>ag Ton• ot Oub1o Foot ot Oub1o fest ot D"iT. 

72 6,000 o1 100 121 
73 !1,300 6, :SOO 126 
73 5,300 6,:SOO 1~~6 

77 5 ,600 6,7GO 133 
77 15,600 6,700 13:3 
77 5,600 6,700 1:ss 
77 0,600 6,100 13:3 
77 5, 600 6,700 13:3 

77 5,600 6,700 13:3 
77 5,600 6,700 13:3 
77 5,600 6,700 13:3 
77 5 ,600 6,700 133 

El>TIMAT~D llliA!)'II!IGHl' 'l'ONNAOE 
RE~UI!IED J'OR Elll'LOY:!l!N'r ON VOY­
AGES INITIAT;;D Dl AllOR WNTR:l 
BtTr NOT lm'ORE APRU. 1, 1962 

'!'llouaands 
ot PIIT . 

121 
246 
370 
il03 
!55!1 
563 
!169 
~71 

~?l 
~71 
571 

'.l1)TAL D~I&IOJIT 

01! 'IESSXLS 
RE~UIRED '1'0 BE 

U!PLOIED 

TboUBIIJI4a 
ot DuT. 

121 
U7 
372 
!103 
636 
688 
~6 
702 
704 
704 
704 
704 

IIII'r.lll sr,. 'l'l!!l : IARI'li: nl COlt IISSIOII 
DIVISIOII OF ~CJ!lO:UCS AltO :ITA'I'Ib'TICS 
AAln. 6, 1962 

Regraded Unclassified



Uoutb 
Aprlr--".19~ 
1107 
111M 
1ulr 
•ucwot 
Stptoabor 
Octo 'tool-
Jioqo:bor 
Ootollbor 
1uuarr 
,.~,.....,. 

' lazoeb 

~ 

21.4 

OOl'B)IJII) 
(1'o~~~~ap ~;ar;a 1A t>Uoo 
ill wbiob outbouD4 t:onn•p 
~u~ PN4oa1Uoato 
• ...,. 1AboWI4) 

.I!S'IRIATim OOY OAROO IIEROI!AII'r VE8SB'L TONIU.O~ lUl®'IIl!JD 
JOR CAII.'lYDIO OUTOOUliD CARGO .ESl'IISATES lOR SP~.r.t;r!~ l'!lOORAI.IS 

II! :r:mrus Al'lliL 194~ oro· !.!ARilll 1941!l 
4'f SP.EOIFIBD U. S. OC!lAll 'ffi..DES 

S.n..ltl'Ic .>~m oou '1\) nmn Alm c~ 

oAROO oro m lllVllD 
.1!8 IDIATJD TOinltllll! l!3'liJIRIID 
:POll lll!l? tot.Dnm Ill' IIOII'm 

nmxc= 

.Bo.l.o Oub1c Vooad !lilt. 

Tbowoan4o 'l'bouaWI4o ·rboueWI4o 'lbouiiWids 
ot Loll§ Tons ot Cublo root ot Oub1o .Foot 11:C cu:c._ 

202 14,400 17,000 :54? 
200 1',400 17, 000 ~7 
202 U,400 17,000 :547 
2~ 19,900 23,900 477 
~ 19,900 23,900 47? 
211$ 19,900 23,900 471 
21!'1 24,000 29,300 :i86 
211'1 24,000 29,000 !186 
21!'1 2-t,OOO 29 , 000 536 
lillY 24 , !500 ll9, 000 1186 
257 24:, 1500 29,000 !186 
2!17 24,500 119, :100 ll96 

.1::5 "ll..lrriD DlWMKIOI!r 'lll!INAOB '1trlAL DIWlii.IIOII! 
ll&<UlRlW lOR IIIIPI.OY:UIT 011 OJ' '9ESSZLS 
VDYAO!:S Ili'ITIA'l't!ll IN FIIIQI! ~1J1Rla) 1'0 Ill 
WllmiS 00"1' 10'1' .BimlRB !NPIDJXD 

Al'lliL 1. 1~ 

'lboUOIJI4a T.bou-· ut IJ'I'l'. ot !lilT. 

M7 
M7 694 
894 1,041 

1,041 1,018 
1, 521 1 , 9116 
1 , 760 2,243 
1,8 94 2,480 
2 ,131 2,717 
2,282 11, 868 
.t,MO 1 , 9'16 
2 ,418 a,OIM 
2 111M 5 ,120 

IINl'l'll:l> ST.I1'ES IIAJUTI:Dr OO!l!USSIOII 
DIVISIOll OJ' lklOIIOIIIOS AN> Sf#.'l'Ili'ZIOtl 
Al'lliL 6. 1~ 

Regraded Unclassified



1:9.'11!1 
llpril 
llal' 
~ 

June 
Juls 
AU(Ue~ 

Septmber 
October 
f'oyeM_r 
Dec~r 
Janu.tr:'f ~ 
Febnt n')' 
lrarcb 
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Appendix n - Table - 13 

OUTBOutiO 

ESTll!ATED DRY CAIIOO I::E!tCHAJJT VJ:SSEI 'l'O~INAGI: llFJ.lUIRED 

(Tonnage required in tra<lea 
in which outbound tonnf8" 
r equiremonto prodominate 
over inbound) 

FO:J CARRYDJG OUTOOUND O.IROO ESTI!IATES FOR SPIDIFIED "fAR PJ!O()RAI!ll 
BY IIOWI'IIS Al'R.tL 1942 TO I:A.'«:H 1943 

~A!!'IQ 'i'l BB IIOVED 

Thouaand.s 'l'houoande 
9} Long '*2!1! of Cubie Feet 

125 7,500 
1:!5 7, 500 
125 7,500 
125 7,500 
l2S 7,500 
125 7,500 
125 7,500 
125 7,500 
1.25 7,500 
125 7,500 
1.25 7,500 
125 7,500 

BY S?E<.IFISD U, S. OC£AII TlADES 

tACJl'IC ro AUSTRt\LAS!A 

ESTil!A'!'BD 1'0/INIIGE R&IUIRED 
FOR tiE'T LOA.DD!GS Dl L:OOtrl 

;tliDI!l•\l'.§D 

BAle CUbic v•••w. o...t. 

'l'ho•Jolll\ds ThouRendc 
of CUbic Foet ...?.!_rt:JT. 

9,000 100 
9 ,000 180 
9,000 180 
9, 000 180 
9,000 180 
9, 000 180 
9,000 100 
9,000 180 
9,000 180 
9,000 180 
9,000 180 
9,000 180 

ESTD 'A TED DEA.I7'lKIGII'l' TO! Ill AGE TOTAL DEAJr'KIO!ir 
!ID:lUillED FOR !I:PLOII<rm ON OF V'ES5ELS 
VOYAGES lNITIA~'D D1 PRIOR R"lUIRl!D TO BZ 
I'ONTHS llUT tiOT llEFORE 

APRIL 1, 1942 
~!PLO!ED 

Thoueendo 'l'houoancle 
ot Dl'/1' .• ot 11'!'!, 

180 
180 360 
JGo 540 
540 720 
540 720 
540 720 
540 720 
540 720 
540 720 
540 720 
540 720 
540 720 

UNITBD STATES I!AIUTII1& COlJJ!ISSIQI 
D:LVISIOII OP !XlOI\OIIICS AND STATISTICS 
APRIL 6, 19/.2 

Regraded Unclassified



!~nth 

April, 1942 
llq 
Junt 
JulT 
A\181lat 
Slpt$1!1ber 
Octo bar 
No • .,bo,. 
Doeo..,bar 
JMuacy, 1943 
Februacy 
l!uch 

216 
Appendix II - T~l - 1.4 

ESTD!ATED ORr CAROO I!ERCHAIIT VESSEL 'IONNAOE REQUIRED 
FOR CARRIDIO OUTBOUND CAROO ESTD!AT!S FOR SPECIFIED 'fAR PI!OORAl:S 

BY I«JITHS AP!IIL 1942 'l'O I~ 1943 
BY SPECIFIED U. S . OCRA.'I 'IRADES 

2AR!l0 1'Q BE L:oVED ESmtATED TOmiAOE REQUIRED 
PO!! !lE1 LOADn:os n1 l'il!lTH 

!11!!1CA:mJ2 

Bale Cubic Veaael Dwt, 

T'nouaanda Thouao.nda 'nlouaanda Thouunda 
~ng Tons of CUbic Ft, of CUbi c reet of 17:11'. 

163 10,6oo l2, 700 253 
163 10, 6oo l2,700 253 
163 10,6oo 12,700 253 
163 10,6oo l2,700 253 
163 l0,6oo l2, 700 253 
163 10, 6oo l2,700 253 
163 10, 6oo 12, 700 253 
163 l0, 6oo 12,700 253 
163 10, 6oo 12,700 253 
163 10, 6oo l2, 700 253 
163 10,6oo 12;700 253 
163 l0, 6oo l2,700 253 

ESTD:ATED IEAIT.TEIGHT 'l'OIINAOE 'l'OTAL DEAI1.1EIOIIT 
~IRED I'M Eli!'LOlHDIT (!I Of VllSSELS 
VOIAOES DII'I'IA'l'BD Dl YRIOR Rn!IRI!:D 'l'O B& 
1:t11THS BUT IIOT Bm'OR! E!!l'LOIBD 

APRIL 1 , 1942 

'nlouaanda of 'nlouaanda ot 
l:l'IT I DllT. 

253 
253 
253 
253 
253 
253 
253 
253 
253 
253 
253 
253 

CNITBD STATES l!AIUTli::S C<IDIISSia! 
DIVISION Ol' !!COI!OI!ICS AIID STATISTICS 

April 6, 1942 

Regraded Unclassified



~ 
April 1942 
!fA7 
June 
Julr 
.WCU.t. 
s.pt.oolber 
Oclobor 
POYeober 
Oecll:lber 
J&n~.~acy llil 
Fobnw'1 
l.f4rch 

21.7 Appendix n - t able 15 

ESTIIIA'I'l!D DRY CAROO : IBI!C!Wil' VESsEL TOIIHACE 11F4JIJWD 
FOJ! CARRnm OUTBOUND CAROO ESTI!!AT!!S FOR SPlii:IFIED I.AR PRO<JU.:1S 

BY l.!Oll'l'HS APRIL 1942 TO !IAilCH 1943 
BY SPIX:IFIED U. S. OCEA!l 'l'R/JlES 

OUTBOUliD J:l\014 t\'!Wf~O ~liD GUlP CO~Sf! 
l'Q.JJORTH coAST sow A! all! AEXCU!DINGo :erA> 

ES'l'IUATBD TONNAGE REQUlREil ESTIIlA'l'~ DEAD\'IElGIIT TONHAOE 
FOR N&l. LOADIIIOS IR l«liiTH REQUIIU!D FOR llllPLOO::!fr ON 

;g l!ll!; A T!D VOYAG:lS IRlTIA'l'B!) IN PRial 
W~"'HS BOT NOT 113roi!S 

TOTAL DI!ADI'iEIGIIT 

" VI!SSBLS RBOIIIUD TO BB 
CARGO TO 81! ~ DVI!D Bale Cubic Vessel Dwt. A!'RIL 1, 1942 

§!fLOtllll 

Thou&Mds Thousand. a Thcuaanda 
of Lone; Tons ot Cl!\>12 feet cr Cubic f ggt 

5,460 64 1,, 550 
65 1,,650 5, 500 
66 4,750 5,700 
66 4,750 5,700 
66 4,750 5,700 
66 4, 750 .5, 700 
66 4,750 5, 700 
66 4,750 .5, 700 
66 4,750 5,700 
66 4,750 .5, 700 
66 4,750 5,700 
66 4,750 5,700 

Thouaand.s 
ot IWn:'. 

109 
ll2 
114 
114 
114 
114 
114 
114 
114 
114 
114 
114 

Thouaand.a Thcuoancla 
of Dt;'l'. ot DIJ. 

109 
109 221 
185 299 
190 304 
192 306 
192 306 
192 306 
192 306 
192 306 
192 306 
192 306 
192 306 

UIII'l'm STATES !IARITr.ll CO!C.IISSIOll 
DIVISION OF ECOIIOl.IICS AIID STATISTICS, 

AprU 6, 1942 

Regraded Unclassified



L~lll 

k?tU, 1?4; 
l!aJ 
JWle 
Jul.1 
Augua·. 
~optcnba~ 
OetobtJ• 
llovecbor 
Docombor 
Jan..,.,. ,191.3 
FebN&J7 
~h 

21.8 

I:S'lll:J'• TED D!ll' CAlm I!FBC<IAiiT v=r:r. ,'C:mAClE RitllliRl!D 
FOR CARRYlJKl OUTIIOUl!D CAII:'.O !lSm!ATBS FOR !:!'&:~:'lED liAR PIOOilAI!S 

BY I:ON1JIS APIIIL 1942 10 J!IJ!CI! 19'.J 
BY SPEmf'IEI> U, :1, OCP.\11. mADI!S 

OU'm01.1lD I'JlOll A TLAliTIC AIID GULl' TO Wil>i'l <X:AS'l SOO'IH Alfl!!!ICA 

ES':.'IJ!f, TllD DI!All\IIUGH'I' 101-niAGE 
JW'lUIRil'D run l::ttPlo:msrw oN 

ESTD!A TE!J 'l'OIIIIAG!l R~UIR!!D 'IOYAGEll IIIITIATID Ill Pll:'.OR 
FOR ll!ilV to~DDICS Ill ltON:H IDI/niS BUT IIOT BEFORE 

Appondix II - ':able - 16 

10TAL DF.ADIIEIG!IT 
OF VEllSELS 

lll!)ol.IIR!lD 10 BB 
~~.£LL.Q!!!Q IIIDIC~'I'!:O AIIUL k],2~ !llPl.On:o 

&le Cubic 
lhok~ n.ouoe.nd8 Thousvd .. 

ot Lon~ ton~ 2.£_ C@ie Ft., ot Cubic Ft . 

61 3,5'10 4,2134 
62 J,6'tO 4,1J)4 
63 ), 7'10 4,524 
65 J,970 4,760 
6; J,9'i0 4,760 
65 ), 9'1(1 4.760 
65 ), 9"'0 4,760 
65 3,9'70 42760 
65 3,9'tfl 4,760 
65 3,9'10 4,760 
65 ),9'1() 4,7CiJ 
65 3,9'!0 4,760 

Voa~!J: lXJT. 
'!housandll 
~t~..:_ 

86 
88 
90 
95 
95 
95 
95 
95 
95 
95 
95 
95 

lhc>Us&I)JO of '!houaanda of 
!JtiT .. D'.'fT .. 

e6 
e6 174 

116 206 
120 215 
.1.27 222 
.l29 224 
12') 224 
l 9 224 
129 224 
129 224 
129 224 
129 224 

UIIIT211 STA11-:S IL\RITI!l& ca:laSSllltl 
DIVISION OF SOO!XllliCS tr STATISTICS 

A!>rl.l 6, 1942 

Regraded Unclassified



!lont~ 

A?ril ll!l 
:Jo.y 
Juno 
July 
oil[ \!It 
StptOt!bor 
O.tobor 
NoYO::btr 
aoeoc:.bor 
Joruorr !ill 
7otrucrr 
L'Arch 

21.9 

Ap~ 11 • 'l'Ulo - 17 

ESTlJ.IATilD ORY 0/IRGO J.lrRCH..trr VES~EL TO.~llhG~ RE'UlREO 
FOR CARRYING OUTBOUIID OtiRGO SS1'JW,Tl>S Fat SPECl?l!lD 7/AA I'IIOCRAilS 

BY liON'l'llS AI'RIL 1942 TO L:tiRCfl 1943 
BY ~P&:li'!ED U. s. OCE.I.JI 'IRADES 

OUTBOUIIP liliOU !!.'!:!:1• •TI C JJID GUIJ' 
TO 'J&t;T CO~ST ,.FRlC4 

Pl!RCO TO BE L'OV:'!D SSTlJ:A'l'ED T:lli/::.IJS ;u;·,UIR31l 
.f'OR !IEJ LOA:llH S Dl 11011111 

rmnc;,r~ 

'i'houe.ande Thouac.ndo 'ltiOY SClnd.O 'rhouoando 
2LJ:!I.ll!' Tono ot Cubic lo~ gUtM,o fofi ~t o·:rr,. 

26 1,760 2,110 42 
26 1,760 ?. , llO 42 
26 1,760 2,110 42 
26 1,760 2, 110 42 
26 1, 760 2,110 42 
26 1 ,76o 2, 110 42 
26 1 , 760 2, 110 42 
26 1, 760 2, 110 42 
26 1 ,760 2,ll0 42 
26 1 ,760 2,110 42 
26 1 ,760 2,110 42 
26 1,760 2, 110 42 

ESTU!AT!? i>KIID1lnGHT l'C);,J:..Cs 
~ UIJ\iD toR &IPLOJIII!IIT ON 
VOYJ,GES ! NITUT".O lN PRIOR 
IIONT'riS 8JT NOT B&rau; 

APRl l . 1, 1942 

Th•uoande 
--2! 1).;"1'. 

42 
84 
98 
98 
98 
98 
98 
98 
98 
98 
98 

TOTA.L DEhDJ.ElGIR 
0? V.::SSKLS 

RE,UI.tl!D TO W! 
illl'LOJBO 

l'h.o1J..Oa.nda 
ot p.rr. 

42 
84 

126 
140 
140 
140 
140 
140 
140 
140 
140 
140 

UIIIT'Ell SThTSS l!J,.'UTli.O: C0t::USSIOH 1 

~1VIS1011 01 :l:OIIWICS .\HO STJ.TISTICS, 
April 6 , 1942. 
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Record ot ~otu•l tonnage sent 
from mill to port: 

SundaY 

llondU 

TUeedu 

April 5 .......... . 

April 6 .. .. ..•... • 

April 7 .......... . 

~ WedneadU AprilS •.• ... . . ••• 

Thuraday April 9 .......... . 

Fr1d.ay April 10 ........•• 

Saturday A;pr1l 11 . .... ....• 

Total aotual ehipmente. 
April 5 - April 9 ..... ... . 

AJnount required to be eent from 
m1ll to port for the week Apr11 5 
to April 11 . . . ... .. . ......... . . . 

(In tono) 

Ph1ladelph1a 

530 

3.~2~ 

3,083 

3,374 

3 . 231 

13.~2 

15,000 

Office ot the Secretary of the 'l'reaeury, 
D1vie1on of Reeeareh and Ste t1at1ca. 

Scuroe: Procurement Divioion, Treaeury Department. 

Balt111ore 

371 

1 , 226 

2,651 

2,622 

),884 

10, 75~ 

13,000 

New Yorlt 

698 

1,397 

2,014 

2,107 

2,1192 

9,1011 
= 

15,000 

Total 

_) 
];, 599 

6,ot7 

T.'-1~ 

8, 10) 

10 ,007 

~).000 

April 10' 1~2 

Regraded Unclassified



!!:!.!! 
~"' l" 1<1Pn !:rt~t• Co.,.,.,.,, ..... , •• 
e&•• PN•t • Copper Co ••••••• , • •• 
"~~t•ert Cot>,.r t Br••• Co ••• , ••••• , 
!C!o.-111 uanu t-.oturtnc Oo ••••.••••• 

Oopptr and tn••u 

Total _,., 
to ....,.u, 

1,156 

:f 
lOS 

fttytrt Cool)e.r 6 l'lrJ'I tll Co ••••••• , .. 127 

!l2tt!.t 
Aneoond• flre • Ctblt Co .•• , •••.•• 

Ulobl 

tour.n. uond Wlc\:el Co • • • ••.•• • 

!!!!! 
Allt&tot :t.J Lloldluc ltetl eo • • •••• •• • 
JJ.a:a 9004 • \ttl OCt •••••••••••••••• 
J.:lerlCI'n li'ollln& iUl h •••••••••••• 
~toen ltttl • wtrt 00 •••••••••• 
I.J'OOO la\erne.Uon.al Oo •• , ••••••••• 
!~~ctblehta 1\ttl Oo •• , •••••••••••• • 
!lalr 1\rlp atul eo .....•.•.....• 
! rwlntrd. ltttl Oo ••••• , ••••••••••• 
CG14 U.ttl Pro4uou Co •••• , ••• •• , . 
Oollrtr Ineulll uo wtr. eo • . . . . •.•• 
COlor~4o Fuel • Iron co ••.•••• •• •• 
oruetble Stttl oo ••.•••• • ••••••• •• 
Tlrt.b lttrlln.a OoJOP ••••••••••••• •• 
Por4 UO\Or Co., ••• , ••••• , •••• • •••• 
Urn \ '-'Ut SUtl Corp. , , , • . • . • , , , 
lnl•nd Steel Oo •••••••.••••••• •••• 
Johneon Stul • Wll"t Oo ••• ••• ••••• 
JOn!' II !> Ltughlln aultl Corp ••••••• 
ltltet•n l!lro• ••• , , , ••••• •••••. •• • 
l t71\0nt It ttl • llrt Co.,,,, ..•. • 
1Jrl 8tllt llt.tll Co, •••••••• • •••••• • 
:tad l eon Wlrt Co ••• , ••••• • •. • •••••• 
McLouth atttl Co ••.•.•. , •• ...••••• 
114 '"'''' ate•l eo ••••••••...•••• 
ltllODIIl f\8'De Co., •••••••••••••••• 
It• S,_.bft4 Hlp CartiOI'l •tf't Co ••• 
Jtwporl Rolllnc Mille ••••••••••••• 
Otlt ltt tl Oo •••• , ••••• , •• •• , • , ••• 
, '• eo •••••• ..• .....•.. •.•• ••·•• 
Plt.ttb&IJ'ICI:l Slttl CO ••• , ••.••••••• • 
!ep.~bU.o a t. .. l Corp •••.••••••••••• 
Job:! A. Fotbllnl • Jont .......... . 
S.tltO& IC-ttl CO,,,,,,, •.• ,,,, .•• • • 
S~n lt.tt l Oo ••••••••.•••••••• 
h~rlor lt.ttl oo ••• , ••• , •. .••••.• 
T'hout ltttl Oo •••••.••••••••••• •• 
Tbo-:ptOn IUtl ' • .t.,f't Co .• , •••• , • • 
UrUon Dra• n lt.ttl co ••••.••••••..• 
u. 1. ltt•l EKPOrt eo •••.••••.• . •• 
Unl•ert&l croloot Oo •••.••• • ••••• • 
'1\alo&n CNOlblt Oo.,,. • .• , • • • • • • • • 
Walllnrtort ltttl Oo ••.••••••• . • .• 
wa~h1ncton Tlnflht.t co .. . • . ......• 
Wt\rton Sttel co.,, •.•.•.••.....•. 
Whttllnc ''''1 Corp ••• • •••••••.••• 
wrokott Dra• n ltttl oo ••••••••.••• 
rounc•~wn Shttt • tube eo • •••. •.• 
Un4tt1CI'Ittt4., •• , • •• • • • • • • • · • · • • • 

1,582 
91 
17 

2 
1 , 6)0 
1,90) 

),f!f 

n 
1,)02 
2,105 so 
~· u 

tlltMllaneout 
l'ftUOIUil LoOk Wttbtl' Qo,, , • • • • • • • • 1: 
1'aruo41U Corp ••• • •• • •• • • • • • • • • • • • • H 

tot~·· ············· ·· · ··· ····· ·· · - 2-.~ 
OftlOt ol \Nl lt0"'-"1'1 of U. 'f'ne.~r7 • 

D1•1.Uoa of ~··.,-ob .-. a:.U-•U•• · 

....... 
hft4at I Mo-., ! !QtM&J 
A,prU 5 API"ll 6 I Allf"ll 7 

197 

.. ,,., 

1110 
156 

)9) 

)1 
5I 

166 

.. 
),'>' 

' 

2!)() 

'"' 275 

50 

169 
255 
517 

"' 
t: 
~ ,. 

ao.ro• • rroevr•••' D1't1.t loa, ft'eUUI"J ~rtaut, 

102 
152 

~n 
))9 

15 

5l 

115 

1) 6 

w 
62 
11 ... 
29 

1 ... 
" 191 

•• 

, ......... 
..... 1 ' 

191 

17 

)19 
119 

"' 75 

1t6 

),1)1 

ApJ>U 10, 1,-2 
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STRICTLY CONFIDENTIAL 

Bottom c.argo t or RUie1&nl tent rro• a1ll1 to l!~t1.,,... 

total IUrGh }0 to Aprll k an4 4&117 Apr115"' 9, 19~2 

- -----------,--------------------------tonnaa-

!O\al N••• or oo•pan7 an4 
OOIIII04i\7 llaroh )0 hnd07 

to ' Apr1l 5 
Apr1l 4 I 

!£!!! 
~er1o•n Brae• oo . . ...... .. .. ... .. . 
Chill Braoo .t Coppar Co .. ........ .. 

Copper 

Wol•erinl !Ubi Co.. ........ ... ..... 10 

!!.!!! 
Allt lbt n7 Lu4lua stool Co •••• .•..• • 
A-.. ricon Rollins Millo .•••••••••. .• 
Bethloboa St ill Co •••••••••••• • • ••• 
Blair Str ip Stool Oo •••• • ••• •• ••• •• 
0014 Metal Pro4uo\o Co ••••••••••••• 
COlonial Stool Co ............... . .. 
oren Lakoo s tool eo .. .. .. ....... .. 
tnlon4 Stoll Co •••••• •• •••••. ... • . • 
Johnoon Still .t Wire Co • ••• . • •• • ••• 
Jon•• .t Loughlin Steel Corp • •• ••••• 
(eyetont Steel & Wlre co . .. ••.... . . 
Otll Btoll Oo .. ... . ,, •• , . ........ .. 
P&liOo .••• • .•••...•••. . . . . .... . .. 
Republic &tool Co ......... ... .. . .. . 
John A. Rol blinS .t 8ona ....• ••. ..•• 
Ruetlttl Iron A Steel Co •••• ••.• ••• 
&eneo• &t·ttl Co • •• •• •• • •• •. . •.• ... • 
Sharon St eel Co ......... . ......... • 
fhoul Staal Co .... .. ............. • 
u. s. Still Export eo •• ....•••..••. 
Unt•oroal Orolopo Oo ••••.••••••.•.• 
1ra1blolrn 111"1 Co .. ... . ........... .. 
Welrton Steel Co •••••• •• ••. •••••••• 
IounS' tOWD Shoot .t Tube Co .. .... .. . 
Undol1gnato4 .••.• , ••..•••• •• ••.•.•• 

U1t cttllaneoue 

5~ 
2l 

i~ 
537 

24 
1,592 

22I 
ll 

5.397 

13 

128 

~~ 
2~ 

142 
15} 
157 

l!llbbor4 • Co.... ..... ..... .. . .. .. .. 1165 
Und .. ifllll.tl4 .. .... ,.... ........ .... 1 -
!otal .......•...•.. .. ..... .. . ....•. 10,379 

Ot t\ot ot the Seoretarr of the !res eurr, 
D1• 1t1on of tteae•rab •nd Bta t1et1ol. 

Sourotl Procurement D1Vlllon, Treaauf'J Dep•rtmtnt. 

225 

371 

llon407 
Apr1l6 

47 
23 

1,091 
33 

32 

-1,226 

257 

870 

1,166 

28 
29 

45 

}3 
112 

2,651 

ll 

~ 
19 

3~ 285 

1,084 1,2}6 

101 149 

2~ }4} 

26 
28 32 

"'76 1 ,0}9 

165 215 
}82 

April 10, 1942 

Regraded Unclassified



Bottom oar go t or Ru.e dana .. nt troa ailla to ••• Iorll:, 

total Jl&roh 30 to April ~ and da117 April 5 to 9, 19~ 

'!'oMasa 

!lame ot oompan:y and Total 
oommod1 t7 llaroh 30 Sunda;y llonda)' TuUda)' 'fedneeda:y Thurada;y 

to April 5 Aprll 6 Aprll 7 AprU S April 9 
April ~ 

~ 

Phelps Dodge co . •• .......•..•. ....• 113 

Copper 

Un1te4 'flr• & Suppl)' Co • • ••..•..•• " Steel 

Amerloon Rolling Kille ...•••• •••• • 1, 225 
Armoo International Co •.••.• • ••• •• ~1 13~ 1~1 

Bethlehem Steel Oo ••• •.•• • ••.•..• • 50 
Carnegie Illinoia Steel Co • .•. ..•• 3~~ Cold Ketnl Produota Oo • •• ••••••••• 53 
Colorado Fuel A Iron Co ••••.• •• • • • l,JJ2 
Oruo1ble Steel Co ••• • •..••••••• ••• 76 

28 
Great Lakn Steel Oo ••••••• •• ••••• 27~ 266 323 350 
Halco11b Steel Co . ......•.•... • ... • 27 • 
Heppenatahl Co • • •• •• •••.• • ••••••.• 101 1~ 
Inlan4 Steel Co .•••••••. • •••...•• • 695 23~ ~.~ 
Jonea & Laughlin Steel Corp ••••••• 135 339 ~6 

Ua41aon Wire Co .••••• • • ••• ••..• •• • ~ KoLouth Steel Co ••• • •••• •••••.•••• 7~ 328 26o 
Ot1e Steel Co ••• , ••••••.•••••••••• 652 37 
P & M Co . • ••••••.•.•.. . ..•• •• • • • • • 5~7 

51 
~2 

P1ttlburlb Steel Co ••..•••• ••• •••• 1, 3119 36 
Republic Steel Co • • • •• •••. •••••• • • 9110 89 137 102 

Shett1al4 Steel Co • •••••••• • .••••• 33~ 
65 

U. 8. Steel Export Co ••• •.•.•.•..• 1,336 73 100 
9u 

Weah1ngton Tin Plate Co • • .••...••• 
Weirton steel Co ••. .••............ 117 
Wheeling Steel Corp ••. . .. I I ••• •••• 78 us ~ 39 

3lt 'fyokoff D~wn Steel Oo ••••••••••• • 399 
Youngetown Sheet A TUbe Oo •.•••• .• 1,829 331 157 635 915 

Total. . ....................•.....•. 11,306 698 1,397 2,01~ 2,107 2,892 

Oft1oe of thl 8eoretar7 ot tbe TreUUr'7, April 10, 19~2 
DiYilion ot Reaearoh and Stat1atioa. 

Regraded Unclassified



fO 

roo• 

TREASURY DEPARTMENT 

INT~It OI'?IC~ COMMUNICATION 

Seoretat'i ~orgenthau 

wr. Wh~te 

DATa Aor1l 10, 1942 

SubJect: ~xports ~~ Russia, Free Chinn , Burma and other blocked 
eountr1e s , o.a reported to the O:: reasur,r Depart:ll8nt during 
ttle ll-day period en41n~ htc.roh }1, 19~~. 

1: :,;:-.vrta to Ruasia 

:xpor:~ to i\uas1a , aa reported to tbe Tre<.aury dUr l ng the 
tlev•n-<i <-:1 por i e u ending lolaroh }1, 19112 &JIIounted te ,uorc ttu.n 
(.~;: , O'JO ,COO . !f.111 tary t P.n!':a , l ando lanes and motor tNolte were 
~M nr1nc19al i tems. (See Appendi x c.) ' 

? • :;xports tl:l Free Ch1na and Burm& 

Crorta to ,Free Ch 1na during the period under rev1e'l' amounted 
only to a pproximately $2,000. {See A.,opend1x D.) 

Expor t s to Burma during the same period amounted to e,pprox1-
illltely $2,000 . {See Append1x E.) 

' . !:xoor t a to_ France 

::o e:..ooru II) Frence were reported during the . erlod under 

re vtett. 

li. E:xnorte to other blocked oountr1ea 

Export& to o ther blocked oountr1e a are g1ven 1n Appendix A. 
~oa t 1~~rtan t were exports to sweden a=ounttne to about 

.. 4: , :xlo,Ooo. 

Regraded Unclassified



IIUMURT OJI' 1llllTID IIUDII 
IXIIISTIC ms to SIIIC'!ID COUlllRIIS 
A:J Rlfal!ll) !0 'l'HI TIIEABtm DIPAR111111! 

PIDI UPOIIT II!CWA!IQIS II!CKlVIIl 
roRIIO 'rill I'PJUOD IIIDICATIO l/ 

~ 211, 1941 t o llareh 31, 1942. 

(In thoualllda ot doll.&re) 

~28 
to Pni.ocl aDded hr1od .. ~ 

Mv. 10 gars;b 20 Mqcb 31 

~208,194 J 28, SS4 $ 42,43S 

S2, &:Js a,oss 2 

11, 105 3 2 

6 

2 

28 

2, 833 j/ 

7~ 7 273 

13,849 6 2 , 045 

6 ,931 2 478 

'l'ot.al 
Q=•tie !zzrrt.e 

• 2?9,1.83 

6o,E9S 

11,110 

6 

2 

28 

.2, 833 

7,679 

15, 900 

7,411 

6,283 

'-'7 or the export declaratima are recein4 with a lag of aeYaral 4118 « aore, 
lbo,.tore tb1a CQlpUation c1o .. not accuratelY reprea .. t tbt actual sbi_.t of 
• particular WMI<. on.. longer the period COYancl, the cloaar will the" fiF•• 
ecae to Depar-t ot c-rce rmaecl ttprea. 
?rca Septaaber 11, 1941 to date - It ia praa-" that a large percentage of 
uter1ell1ated "-re, oonaignod to au-.&, 1a daetin&<l !or Free Chizlao 

Inelud4e both Occ:up1ecl .. 4 unoecupiod France ti>r<ual> week .. din& October 4, 1941. 
Occupied and Unocc:upiecl rr .. ca eeparatod thereafter, 

lnclodoe llcrocco, AJ&eria 1114 Tunisia . 

• "'•• thaa ;soo. 

Regraded Unclassified



APPENDIX B 

E~ru r rom 1be u. s. to Free China, BW'ma and 
u. 5• s. '\. a a reported to the Treaeur1 Departqnt 

Ju1¥ 28, 1941 - Yarch 31, 1942 
(Thousands or Dollars) 

Exports to 
Free China 

Exporta t o 
Burma 31 

Exports to 
U. S. S,R, 

28 - Aug. 2 395 4, 523 
~ - Aug. l~ 55l 

11 - Aug. o 309 986 
~ - Aug. 23 2 2 735 
2; • Aug. 30 1 1:023 
2 - Sept. 6 204 4,280 
8 - Sept .l3 2,2Sl 2/ 5,217 

- Sept. 20 3, S22 '!J 752 
- Sept . 24 110 :~ 2 , 333 

: g~~: 11 ;: ~~ l, 157 6, fJ 
13 - Oct. 18 5 35 l, 92~ 
20 - Oct . 25 ,. 269 1!03 5,, 623 
27 - Nov. l .. , 772 58 {!. 484 
3 • !lOY, !I 1, 672 3[!.2 4, 552 

10 - t:ov. 15 2, 851 8S 2,677 
17 - !lov. 21'! 1,22S 1,021 3 c;g1 
2~ - Nov. 29. 3, 239 1 , 364 2:[!.36 
1 - Deo. 6 791 6~ 3, 609 
8 - Dec. 13 2, 337 lS 12,040 

15 - Deo. 20 ll.l S 4, 5SO 
22 - Deo. 27 1 196 1, S29 
29 - JpJl , 3 35 2 J , 993 
5 - Jan. 10 91 1,~73 S,247 

J.2 - J M , 17 1, 695 .. 47 5, g7[!. 
19 - Jan. 24 :;, ~65 
26 - JM . 31 6, 93g 923 9, 6oS 
1 - Feb, i.O y 4, SS9 1,0 54 13, 315 

10 - Feb, 20 4, S53 583 26, 17[!. 
20 - Feb. 211 51 2, 921 28,119 
1 - ll~!'. 10 2, 879 23 32, 509 
10 - ll&r. 20 S,058 3 25, 556 
20 - llar. 31 §! 2 2 112,435 
Tot al 63,298 9, 997 279, 618 

226 

These flgu rea are in part talt~n trom copi es or sh i pping manltests. 
Pl0J rea for exports to Free Chlna c211r i ng theee weeks ino1ude 
exports to Rangoon th1oll are oresumed to be destined tor Free China.. 

It le preoumed that a large percentage or exports to Burma ere 
destined tor Free China. 

Beginning with Februury 1 figures will be g1ven tor 10-dn¥ period 
ins tead or weok except where otherwise i ndicated. 

&-day peri Od. 
ll-dey pe r10d • 

Regraded Unclassified



APPE!IDIX 0 

Principal ExPorts trom U. S. to u. s. 8. R. 
0~ reported to the Treasury Department 

during the eleven-day period ending 
l4arch 31, 19~2 

(Thou ee.nde ot Dollars) 

;ctal Exports 

Pr1r.C1 :>.1 l teln& : 

11111 t :>.rY tMko and parts - a~ed1um 
~dplanes - Douglas A-20-C 
l!oto•· t rucks and cha esis 
Pork, eal ted and or.nned 
L&ndplsne s - Our tis s P-l!o-E 
C~rtr1dge brass sheets 
Dried eggs 
!!111 t a ry tanks and parte - light 
EltJ)losi ve shells ( 75 mm. and detonating tuse&) 
Steel pl ates , sheets and stripe 
Tin plo te 
~etsllic car t ridges and cartr1d~e l i nks 
Insul a ted copper wire 
lololybdeni te conoen t ratee 
Grinding maon ine a ond parts 
llllms and shoulders 
Sole leather 
i:xploa1ve shells (37 1!!11!. ) 
Reconnahaanoe care ( jeeps) - 1/~ ton 
I nternal-combus t i on ~rine engines 
eoo ta and shoes 
Lard 

$ ~2.~35 

6,226 
6,000 
3,219 
2,179 
l,g(j1 
1,637 
1 , 547 
1 , 531 
1,453 
1 , 184 

917 
693 
SlO 
1!03 

t~ 
597 
~2 
5~5 

~~ 
500 

Regraded Unclassified



APPENDIX D 

Principal Exports trom U. s. to Free Oh1na 
ae reported to the Treasury Department 

during the eleven-day period ending 
llaroh Jl, 1942 

{Thousands ot Dollara) 

Other 1nduetrinl. ohemioals 

228 

• 2 

2 
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APPENDIX E 

Pri ncipal Exports froM u . s. to Burma 
aa reported to the Treasury DepartMent 
during tt1e eleven-day period ending 

14arch 31, 1942 

!'Otal Exports 

Pr1ne1pe.l I tema: 

(Thousands of Dollars) 

sewing mach 1ne part s 
Therapeutic appa ratus and parts 

$ 2 

l 
1 

Regraded Unclassified



• 

, I, 
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230 
Treasury Departmen\ 

Division of Wone\ary Research 

T 

To: lliu Cbwnc.,. 

Fr0111: H. D. 11h1te 

'!he Secretn:r will be intereet.ed 

1n glancina at thie . 

' 

Regraded Unclassified



2.'U 
TREASURY DEPARTMENT 

INTER O F FICE COMMUNICATION 

OATC April 10, 1942, 

ro secretary Morgenthau 

•••• Mr . White 

subJect: 

1. 

2. 

}. 

4, 

s. 

Digeat or oablea troa Waaeerman to Stettiniue on the 
euppl:y a1 tuat1on in Australia. 

There i a a or1tioal laolt or tigjlter and tranaport 
aircraft in Australia. Americana there urgentl:r 
requeet Lend-Leaae tor any planu or th1e type which 
are aYa1lable. .t.uetralla proahea to prortde the 
ore••· 

Aaerioan authorit1ea in Australia urge that Australian 
procurement be changed to a direot one w11h Washington. 
They report the &JDOunt ot Engliah material arriving 
there ia small and they belieYe the prospects or reeeiY­
ing large quantities are poor, ae long ae England ie 
otherwise busily engaged. The:y request Lend-Lease to 
interfere with London to get deliYery or two British 
items urgently needed--Botora anti-aircraft guns and 
aviation radio detector apparatus. 

About t25 IDillion or Dutch war materials arrived 1n 
Australia in outoh ehips following the tall or Jan. 

American authorities in Australia urge the retention 
ot Dutch seagoing ahipa on the Auetralian run and the 
preaer..at1on or the coastal cra.tt tor ultimate otteneiYe 
operations, They think the latter aa:r be the ~~eane or 
oYerooa1ng a bad traneportation aituation in Australia • 
.t.merioan ottio1ale there have been given authority to 
deal with the aaall boata. The deoieion concerning 
eeagoing Yeaeele liee with the lbipping author! tiea 
here. 

Lend-Leaee people in Australia report Dutch authoritiea 
diepla;red "a nry reaeonable and helpful attitude• 
throug,bou t . 

Regraded Unclassified



BRITISH AIR COMMISSION 
1788 tu.aeACHU•KnS AV.NUR 

WASHINGTON. D. C. 

~iL~ tho compl!aents of dritien Air Co-aisoion 

who enclose SU.te,.ent •io . 28 - Aircraf~ ... ps~hed 

- for week ended April 7, 1942. 

'!be Honourable Henry 1/.orcont.bou, Jr. 
~ecretary of tho Treaeury 
r.nsbington, D. C. 

Apr il 10, 1942· 
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u.x. 

. .. ,,.,. It u.r . 

o. Jt . 

BtAT!JM 10, fl 
ADtgWI •wgrrp lJI)M mr tl!tm! 

§!ADS WII'r!Q !m; grrp JJII!U. 'ltll· 1942 

~da en route 

1114.Uo Eoat Port S\ldan 4 

u. x. 

Auatr&lill 
U.K. 

CN~do 
u.x. 

u. E. 
C..no4• 

u. x. 

Port SUdan 

s,cr.er 
u.K. 

c..noda 
conmta en route 

u 

1 

1 

26 

6 

1 

233 

2 

2 

7 
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TREASURY DEPARTMENT 
234 

INTEI'I OFFICI' COio41o4UNICATION 

OATI April 10, 1942 

TO llr. Y<lli ta 

Jlr , Hofiicb 

Sul>jeC~I Hew Britioh lol1nieter of Production 

·oe have received from. Ca.sada;r infonoaticn on l.!r. Oliver iy'ttelton'c 
Parli-n~arr ·~ateaent on bia ponrs and l\mctione a.s l!el:lber or the War 
Col>!tl•~ reeponslble for Production. 

1. The powore conterred upon llr. !Jttelton put b1a in charge of tbe 1.a­
portat.1on , producti on, and allocation of raw aaterilla end III&Chine tools. 
ibe l!1n1stry of Supp~ will continue to adll1nieter the production controb 
alNady sot up tor t hose supplies. 

The field of labor is made the joint responaibilit:y of the Production 
and Labor 1.!1n1atr1ea. n.e Production 1!1nioter is given t ho pri.a.azy re­
sponsibility of cleterod.ning the rel ative importance of the var1oua demands 
tor labor, anu tho Labor W.Dister is responsible tor ouppl:ying this l <lbor. 

In the ohipping field tho Admir&lt:y will continue to control the de­
sign, construction and armament of naval veesela, and the construction, 
defensive equip•ent and repair of merchant vesaelo . But the Production 
llinistor•o powers in regard to allocation or raw materials, machine tools 
and labor apply to the .&dod.ralty program u t o otharo. 

~ W.nietry mq appeal a 111n:1atry of Production clecioion to the War 
cabine t . 

2, llr. Iy-ttelton llso spoke brio~ ot the or&anization of the Production 
~«>eral Stat! which he proposes to set up, co:opo .. cl of lll'f7, A:ret and Air 
:Orco ofticaro , Clcl repreaentatiTes of the Production 111n1etr1os suppl:ying 
the armed forces. This General Stat! will work in close touch with the 
S1lpply Or&Mizationa of the tla1tecl Hati<llle . 

), Tho new 14nl.ater pramaed to introduce a sreater Ma.suro of regional 
production cont rol, broadening the functione and reoponeibilities of local 
control bodies , 

t. . lu , Lfttolton•e statement created a distinctly favorable impression 
in P&>:Uament and the pre so, but there appeared to be a wi thholdill8 ct final 
JudQ!tent to see how the plan would work out in proctict • 
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Dhia1oo ol lloaetaty 
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235 

The Financial Newa waa crit1cel of the ""'" "necati ve control over 
the building Of Ships • • • probabl;r the IIIOSt vital Of all war supplies•, 
Thi• paper waa &leo illlpatie.nt at the lack or detail in the deecription 
o( the ne·• Uinietty1 8 .functione, 

5. The .Illite Paper deecrib1ng Beaverbrook ' a powere u !.!1n1ster of Produc­
tion has bean withdrawn. No new White Paper is to be ioeued defining 
J¥ttelton ' s f unctions and powere, beeauae, according to the 1.!1n1ster, •to 
.. n: u;..on a charter over such an extremely wide tnd varied field would be 
m"""ely di!!icult and woulci involve a vety long doo11110nt of almost legel 
preeUion when eometbing much 1110re flexible 1e re<~uired•. 
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tO 

TREASURY DEPARTMENT 

INTE R OFFIC E CO ...... UNICATION 

Secretary Morgenthau 

~lr. lamarck 

Subject: The Br1t1eh Import Position 

(The following might be or interest. It is 
baaed on figures compiled from the Bri tish opera­
t1onal reporte. ) 

1. According to Lord Lothian'• memorandUDI 
or November, 19~, the desirable prograa or imports 
i nto the United Kingdom waa 43 million tone a year 
or auppliee other than oil. Sir Arthur Salter's 
zemorandum or February, 19~2 poi nted out that t he 
act ual program achieved in 19~1 wae only 30.5 million 
tone a year, or less t han in 1917, t he worst year of 
the last ~ar when 3~ milli on tone were imported . 

2. In the f i rst quarter or 19~2. t he volume 
or i mports decl i ned s t il l further. In this period, 
imports into t he Unit ed Kin~om were At the rate 
ot only 23 million tone a ye~r. This ia somewhat 
better th&n the 21 million ton r .. te that Sir Arthur 
h .. d anticipated tor the first three mont hs or 19~2, 
but ie st i ll dangerously low. 

3· 
the low 
i110orte 
yur. 

The volUDie or impor ts have been rising from 
poi nt reached in January, but even i n Karch, 
were only a t t he rate of 2b million tone a 

The detail ed figure s or monthly imports, other 
than oil, into the United Kingdom in the laat five 
months , are ae follows: 

November, 191H 2 . 1 million tons 
December, 1~~1 2·!! • • 
January, 19 2 1.7 • • 
February, 1942 1.9 • • 
Warch, 1942 2·2 • ' 

(preliminary) 
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Treasury Departmen\ ~~ 
Division of Wone\ary Resea~ 

4/U./42 
_) Da \8 ···-········ ······-·········19 

\ 

To: 

Frotl: L. Shanahan 

For your files. Wr. Whi~o 

showed ~he original \o \he Secretary. 

T 

Regraded Unclassified
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April 10, 1942 

Doll" Dr • 'lb1 te' 

In ccnt.inaaUcm ot pre"<ioaa corraapcnd.,ce I at.t.ecb 
tbe t1rur•• ot a•ailabla fOld and dollaro •• at Karch 6t h, 
13th, 20th and )lat. 

We receind an adnnce ot $40 llilliono againot the 
R.P.C. LoaD an to. 28th PahrUU7 and a ~t. ot $40 ail­
licno troa the R. P. C. , 'tor tbe atrat.ap.c wool tor tbe otocl<­
pila in this c<>~mtr)', between to. 20th and )lot Karch. 

Iouro oincerol.T, 

1•1 t. J[. B!IWti 

Dr. 11. D. 'lb1 t.a 
D1rect.or of lklaatary Reolll"Cb 

United St.at.ao 'l'raaourr 
Waohinl(t.cn, D. C. 
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AV&p£BL1 OOLD AHD p;)lJ.ARB 

-. 
Total Gold (incllld:l.nB BeleW>) 

O!tieial Dollar Bolanc• 

Total Gold aod Dollar• 

Leas• B•lgiao Gold 

Scattered Gold 

Oold reeern against 
t.mediate liabilities 

Available GOld and Dollars 

'lluldllgton, D. c. 
April 101 1942 

liar • 
6 

623 

..Ji 

655 

l~ 

68 

.J& 

I.7L 

239 

1942 

liar. liar. liar. 
ll 20 ll 

6)5 640 649 

...21 ~ _71 

660 668 720 

l~ lOS ~ 

81 82 82 

.J& ..12 ...!2 

1&/o. m j2l 

Regraded Unclassified



I> rr>l1 refer to 
~ ~.oouv. ~ Var, 

1939/9'148 

VuhiactoA 

.lpril 10, 1942 

!he Seoret&%'7 of St~to preaeAta hia coapll•enta to 

the Hono~~1t tho Secretary of the tre&&U%7 and one1oaoa 

a cop7 of eontidontlal dupatch Jo. ll549 , datocl Karcb 25, 

1942 , from the American labaaey, Bueno• A1rea, Argenttca , 

reporting concern felt ~7 the Brasllian GoYornaant roc-~ 

1a,c the tranafer of lUnda to and fro• the .uta countr1ea 

throU~~:h Sviturland and Svoden and by va,y ot Buonoo .llrea; 

expreaeion ot thi• CO:lCtrn to the Arcentine OoYar.ment. 

lnclorJ.rtl 

Dec:;>atcb Jo, 1!549, dated 
liArcb 25, 1942, fl'OD the 
~rioan ~baa17, Buonoo 
Air••• Araentina. 

Regraded Unclassified



241. 
llo.anoo .Ureo, Ar,nuna, K&n:b 25 , 1942. c 

0 
p 

r 
llo.4549 

SllbJeota 001/0DIT J'ILT liY !lUi llli.UILLUJ OO'fDillal.'! am.t.JII)UQ 
mil 'rlWISJ'ER OF ro!IDS 1'0 .1lil) JIOI !1IJI .1XI S Cotlll'rl!US 
!HllOtlOH SVI'rZEl!Lll!D .tJii) SWJDJII .t.NI) III WAY 01 mli:!/05 
J.lll:ES1 EXI'RESSIOll OF 'rHIS CONOI!RN TO 'rHII J.BlE!lTIIIJI 
OOVEllllMIIII'l' • 

COlll'IDMUL 

i'ho Honorable 

Slr a 

Tho Socret&rT ot State, 

YaohlJlgtoa. 

I ban t ho bo11or to report that tho llrooUlaD Ambauador, 
Dr. llodrl cuoo .UToo, boo !.Jlfomed "" that bo bat roco1nd ln­
otroctlono to ozprooo to tho Argent ino authoritioo the coacera 
telt b¥ hh ~Yorameat rega.rdi.Jlg t he tnnotor ot f unds to aDd 
fro111 tllo J.xh countries through Svitterl aad and Sweden and 'b¥ vq 
of Boonco Airoo . 

Cow to tho :Dabaoq at Bio do Janeiro. 

PUo liTo . 651 
.JYihJo 

A truo cop1 o! tho oigned original- J .E. 
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AS 
This tele gram must be 
poraphra3td before bcin~ 
cor.vaunica tc<l t o anyo.nc 
othEl' than a Govtrnmcntal 
ll(;tncy. ( Ilr.) 

secretary of State , 

,/ashington . 

216, April 10, 5 p . m. 

Sydney 

Do ted t.pril 10, 19 42 

rtcc •<l 3 : 06 p . m. 

242 

"Referring t o the De?artrJeut' s telegram 

number 100, !!arch 11, "'-3rq:;ate amount Trcc.sury 

checl:s received from Co=onwFalth Banlc last night" . 

;)23948 .as. 
'11111 thE DepartmEnt pltaot au~horizt the us< 

of nor.1t specified code c;ro"p r.1cnnine nn•ything in 

the above quot at ion. 

PAIJ~ER 

u·s 

\ 
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EJ 
This ttltgrnm must bt 
pernphrcetd btfort bring 
commun1enttd to nn:yonL 
otht r tho.n n Govtrnm£ntnl 
ngrnc:y. (BR) 

Stcrrtcry of Stntt, 

Vlneh1ngton, 

560, /.pr1l 10, :3 p .m. 

Coiro 

Dnttd /.pr1l 10, 1942 

Rtc 1d 12:45 p ,m,·, 12th 

243 

Dtpertmtnt 1e 184 , Mnreh 4, 7 p .m. , third pnregroph, 

Inform Trtesury thet Bnrcle:y 1 s bnnlc on t.pr1l 10 

dtpos it.td thrtt ehtcks totnling ~570 ,46 , 

Chtcka will bt rorwordtd by next pouch• 

KIRK 

IISB 

-

Regraded Unclassified
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TELEGRAM SENT 

¥~a ttltgr am must bt 
porophraetd btfort bting 
oommunioatEd to anyonE 
othEr t han a GovErnmEntal 
Agt noy ( Br) 

AMEMBABBY 

LONDON 

1511 

Aprll 10, 1942 

e p. m. 

FOR ChSADAY FROM SI:CR<.:TARY OF THE TI£ASUI!Io 

246 

QUOTE If nvn1lablE plraet cablt (1) t otal UnitEd 

Kingdom dirEct tax liab11i tit& and (2) total UnitEd 

Kingdom pErsonRl incomEs aftEr dEduction of di rEct tax 

l1ab111tits
1 

from calEndar or fiscal yEar 1938 to date , 

ThesE orE itEms 15 and 1? of TablE B in Whitt PapEr, 

Command 6261, of April , 1941, Also , pltaat etnd by air 

pouch any availablE data shoving number of persons in 

various income groups 1n th£ Unittd Kingdom 1938 t o datEe 

Th1e informat i on is rEquEstEd by thE Oft1ct of PricE 

hdmini s tration. END QUOTE 

FD:FL:ME 

WILLES 
ACTING 

(PL} 
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lD roply nter to 
JD sllo.5l l'roun Orodih/5716 

4prU 10, 194;! 

~. Socrot&J'7 o! State preaanta hh eo10pl1ucnh 

to the Honorable the Socrotaey of tho !:'roaaUJ7 NOd 

t r&J>azi ta herovi th copies o! to leer .. 162, fro:> tho 

Dop&rtaont to Tichy under data of March 11, 1942 and 

Viehy 1a raply tharoto, tol04!1'.., llol under date of 

Morch 17, 1942, eoneernia& an alleged l'ranch decree 

o=anating fro• Par1a affecting t ho aeoounta of Jowiah 

al1onta i n payment• 1n unocc~p1od frOAco. The tubttence 

of hlogrOlO llol frotl Tichr hoo boon convqod to tho 

.bar1ean :&.;pre .. Com~ vh1ch ao.do inq~ey of thh 

Depart aent concerning the catter UDder reference. 

lr>cloo~au 

l . !O'a llbbuQ", Tichy , 
no. 162, March ll, 1942 

24? 
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PR 
!l'h!l teloi!:"AJI muot be 
paropbr••l4 before be1DC 
.. llll\llllcato4 to GJ>10III 
other t !WI a 0oTOr~~~~tnta1 
&!l"ncy. ( liR) 

llarch 11, 19112 

6 'P·•· 

VICI!l' 

162 

that recont regolatlono requi re banka l n ~he un-

occ~p1e4 sone t o report t or purpo••• of treez1QS 

oecurltleo be1on«1ng to J evloh cl1ent o ~ thooe 

conoidered enoml ea of Germany r eoor t apparentl y to 

cont1ra e%latonce of ouch r ocuLe tlono and report 

lf appli cable t o br anchoo jmorlcan b&Qko ln un-

occupl o4 France. 

s4o.51 lrocen Credlto/5589 
1UaJWJ1 liD rD LE 

VILLE8 
.lC':U:O 

(P'IC) 

248 
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Secretary of State , 

Wnohiacton . 

mma 6M UCIITJl) 

1'11011 (POJ"h) 
Tlch7 

Dat o4 March 17, 19142 

Rtc 1d 3•35 p ,,., 

llo1, l'.aroh 17, ll a , m, (SJlOriOil OKJI) 

DtpartceAt ' o 162, kerch 11, 6 p.a. 

Local .&aoriC&I' and hench bulta ao voll at o!ticiu 

oou.rctt otate t bet no re&"l&Uono of thh kind are in 

!orco in W>Occupied Jre.nco. It oeooo clear t bet tho 

Jrench Gonrnment boo taken no "'""'u.roo to t u.rthor tho 

execution in the unoccupied zone of Gerii).AD decr ee• of 

thil Mtu.re which of courae would have l osal force only 

in occupied franco . It io pooaib1e novortbclo•• thc t 

tho Goraen occupation author1t1eo micbt bri~ prao•uro 

en banl<o in occuplad irADce to obUSf tboa 

to repor t ouch i ntoraaUon bold b7 their br anch•• in tho 

fr-ee soDe. lo eYi dence of eu.ch preaa\ll'• , howe'ftr, haa 

como to t be notice of t be Ecbuoy tbu fez . Local 

Acorlc&D bank• etate theY have neYer executed ln un-

occupied Franoo decr ee• emanati ng fro• tho GorE&D 

nuthoriti tt at Porte. 

Regraded Unclassified



Ul 
~h ttlocrP .,., be 
ponpllrao.A Wore be1DC 
coZ:UlliG&Ud tO &JITOIOO 
otbor tlw> a Oo'<ornmeJOt al 
•gOJICf. ( l!R) 

(Parte) 
n~ 

Secretarr of State, 

Wo.ohiftl\on, 

1101, March 17, ll a , m, (S:EC'l'lOll ':VO), 

Dat.A )!arch 17, 19llz 

Roc 1d 6109 p.m. 

-. 
J.bellt t"" montht •&O the Gllarant;r Trlltt CoiiJ)&JI:J' at Porto ro-

- co1• o4 .,. oMor tro11 tho Dp1 .. n Schuh lCo.ando to prodv.ce 

tbo booko of their TicbT b.~ in execution of t bo Gorman decree 

of June 19110 rolati•o to declaration of foroi~n t ecuritieo. 

After eome negot1at1one . boveYer, the Oermao &utborlt1ee 

apP&rentlr abandoned thl o domaDd tinea t heir lateat require-

monte rolate onlr to the occ~lod sone. 

!rho honch Go••rnment hal not thuo fe:r 1ooll0d nnr generel 

rt~olationt reqlliring that Jevlah holdingt bo declared. JeY.t 

in tbe tree sone under present re&Ulatiooe &rl free to 41apoa~ 

of their holdi~e except ill caaeo whore a prodoional adninla­

tr.,tor hao bean aPpointe<\ . In ollCh eaoeo tho auoto are 

rrosoc pondlnt datiJOi ti90 aettlement. 

Will follow and report ae into~tion become• ~•ailnblo. 

(tND or MJSSJGi) 

G\1 

OCPt: l.ap-4/10/ll<! 
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c 
0 

p 
y 

m 
fhio 'olopaa .,., be 
parto~lld. botoro bol.ac 

··-""•'"'· ,. IIIITOM otur \baa a hn.....,.tal 
*C'n•T· (BI) 

Socretar,r ot State, 

RUSH 

2~ • .l.prU 10, 10 •••• 

Tour 68, fobruarr 28, 2 p.a. 

251 

llo.tod. .l.prU 10, 1942 

!!.oc'4. 7•119 •••• 

P1oau a4Yho Troaourr Dopartaent cbocko """""tliiC 

$9, 569.113 U'fl boon rocobe4 troa Calcutta ottico ot llaUoDal 

City Bank ot Jov York vhooe .....,.r roporto that a4Y1co ot 

paralllt i o rocu1arl7 roco1Yo4 troa hea4 ottico in eonooquonco 

ot which oepozato cont1raat1on ct p&Taln' not (repeat not) 

D.ICIII&%7• 

SOIIII.I.II 
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252 
TREASURY DEPARTMENT 

INTIIR-0~ COMMUNICATION 

DAT& .LprU 10, l94z 

CONFIDENTIAL 
Rec1otored ot trllnc tranoactiono ot tho rtport1nc bankt wert a. tollovo: 

Sold to co .. erclal concoroo 
Purcbtotd trao coamerclal conctroo 

Open eorket ottrl1nc bold at 4.0}-}/4, vitb no rtpcrttd tranaactlono • 

.; In !lav Torlt, c>loainc quotation• for the toroicn currtnolea Uatecl bolov 
Ytrl &t follOVIl 

Canad.J. an dollar 
.LrCtnt1ne peao (tree) 
Brasilian ailrtia (trto) 
Coloabian peao 
Mexican peeo 
~an peao (tree ) 
Vtnecuelan bolhu 
Cuban peeo 

l}-1/~ 41ocount 
. 2}70 
.C)5lb 
·5775 
.2Cb4 
-5295 
. 2g3o 
3/321- pr0111iU11 

!here vtrt no cold tranoactiona conoUACAtt4 by ua today. 

In London, opot an4 forvard allTor reaaint4 at 2}-l/2d, e~ivalont to 
~.or;. 

tho 'trt~A\11'7' a plll'Gba .. price for torolcn ollvor vu u.acloan&o4 at 35¢ • 
.._.., "'" Boraan• a ttttl ... ent price for tore len allvor va. &lao uncloan&tc!. at 
»-1/8/. 

Vo sac!.o no purebatoo ot oUnr toc!.q. 
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GoP7 llo, _11 
811l'fiSH IllS! S!C1t!! 

(u.s. srs;R!r) 

Woraat1on roooivocl \IP 1<1 7 A, M, , lOth April, 1942. 

1. £& 
Ht.L!A• Air Attaoke. 8th. Cbe or H,H, Deat.royere uu pierced b)' a 

dlrllt hit ""lch 414 not oxploclo, S.'Je - nooctocl forward but tile ""'"" 1a Wlder 

oonu-ol. 'hro alnesweeptns trawlue wero d&~DB~.cl. 9th, Another R.W. Deat:r07U •s 

1\lrlller d .... 8ocl - tile Naval c ... toon reot1vocl • direct hit, 

l.AST oow. R,M, a.ire.ra.tt. carrior, destro,_., eorYett.t MIS 8 l'leet 

•I.Zdliariea lett 'IRitCCilAUZ on tho evening or the 8t.h to evade air at tack hut. wore 

-"rlc~ttd br • ._ aircratt, On tho -~ of tho 9th tho drc:ratt oarrior - a~ • 
t..ac.ktd and &'W'I)c by di ve bombor a off tho oaet eoaot or C!Yl.Otf, It 11 to41"6d that 

dtttroJcr, CC~Tttte ana poal!libl.7 • t.a.nbr wore a.t.o .unt. 200 s.urvivora have been 

picked up, 6 or tho auxillariee, 1nclud1"8 a ainnwecpe:r have returned to TRIIC<IIA 

UZ. !rcl)o on tile 9th an .,_ tore. oonolloting or 4 aircnt't oarriero, 3 bat tle· 

sMpt1 4 or 5 orulaera ani! 2 d11troyere wore aight.ed by OUI' &ircrart 180 Jl1.l.ee 

or 1'RI!CCIIA!l2, 

2, 1n.rwx 

J&ll!tl. 8th.. H,U. T, forward oolUMa of U,X, and South Atrican 

at toelcod .._ dicslnc dtr.,.oa 1 .Uoo tut ot BL IIOOW w onothor .,..., ro­

at .SJl)J trux:aa:so, 1bo eoea;y ia non believed to M.ve reduced his forces 1n the 

1IVd usa. 

lllil!IIA• SIT'LUIJ Fl-ont, !forth of tOOJQOO tho Chinese .... otlll lloltd!Joi 

Sll Jut north or J:ED'-SIE, n. J a{lllli»M have re.cbld Ml1CK1 -.bert tbe tin a1n11 

,.ra doniocl to tho .,..., but 1, 200 gallono ot petrol hod 1<1 ba abandonocl. 

),~ 

!lli:!Tflll! fl!O:U. ~ About m ,_ ot II.B, and locoodlarl .. 

cfloopptd over the tiAil1lJNG area wt Ol'1ng to bad weather DODt airor(l.{t bcabed on ea­

IJ.oot.d t1loo or arri'I'Ol, 30 R,C,A.P., ~ R,.l,A,P, and S lltw Zeal.&nl a1rc:ratt took 

pvt, 2 CanadiM aircr&tt wore MOngat t l"oeo lost. 

1161&. Bt-n 1,0 P. U. 8th and l O,,S A,i!. 9th a l<ltal or 1.8) one1Q' 

aircrllft att.Mked. Further c!Au6• ne c.uaed at ORA~ HARBOUR bu.t a urked. 

1ft bcabt.ag aownq t .1 now notJ.o.ble. Plsbt.er• a..nd A, J.. dtt troyed 5 e~ ou'crart 

Md d .... god 2, 
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~. On the morning of the 9th ':n enelii,Y bombere and a large number 

of fighter s attacked TRINCOUALEE, Preliminary roporto indicate conoidarable d"""''!o 

to hangar• nnd buildings at CHINA BAY and a largo fire, probably oil, at 1Rl:NC<l!.IAI[EE 

7 enOI!l)' ~raft are reported destro;yed1 7 lllrrioanoa and one Naval FulJoar aro 

Jdsaing, 9 Blenbe1Jos 98nt to attack the enelll)' naval force cl.eia 3 near 1111981 on 

an airoraft oarriar, 5 Blenbeills aro Diesing, 

III!I!IIA• 8th, V enelll)' boaobora attacked IIAMO causing dar:~age to 

Rollount Depot, the S81118 for111ation latar att.aked W.NDALAI, 

was mchine-gwmed by about 20 Japanese fightare , 

The scale of attack against 11ALTA io tho most concentrated nnd eus­

toinod in the histcey of air warfare, The 1.1arch effort of about 100 Sorties per 

24 hours baa rison to over 200 per 24 hours during the last week, 1hlo intensity 

is likel)' to deoreaee towards the end of the month and as aeon as fUll scale 

tiona s tart on the Russian Front I!ALTA will allooat certainl)' have a large measure 

or reliet, By bor opposition l!ALTA baa weekened Roael ' e ability to strike at 

!'Qpt by causing waetage and conSUDpt ion ot atocka which the German Air Force can 

ill afford, tho Cerlll&ll air effort against RUSSIA has also been weakened, since 

near~ all the German squadrons attacking YALTA come ori ginalJ.)' fr0111 the Russian 

Front. Field Yarehal Kesselring failod agninst us in the Battle of Britain and 

also agalnat MOSCOW, If he fails against MALTA Gorman Air Force prestige will 

sutrar hoavil)', 

S. J«lRTH Rt19SIA CO"WJS 

It ia eat1Josted that thare are betNon 150 and 175 Ceraan long Range 

bbar typea between m<>HDREIII and PBTSAIIO suitable tor anti- shipping operatione, 
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Jl)!Jr : 

llobert 
Dou£hton: 

"''Jr: 

~: 

Hello. 

All right. 

Henry talking. 

April 11, 1942 
8: 40 B.m. 

All right, Henry . How are you? 

HMJr: Fine. 

'!MJr: 

0: 

I!MJr : 

D: 

lw.Jr : 

That's goo<l. . 

I wondered it I woul~ be lucky •nough t o t ry 
to get you an~ Walter George to have lunch 
vith 11e to<l.ay. 

Today? 

Yeah. 

·Ahat time? 

Oh, one o'clock. 

255 

0: I've go t t o be here at two- thirty on en sp~~int­
!lent. 

D: 

Yeah. 

Can 't we see you without bothering about the 
lunch- co11e <l.own, eay, sometime later this 
atterno~n or bat or • that time? 

l!Y.Jr: Well, euppoetng I e•e about Walter George. 
Hello. 

0: How' s that? 

l!Y.Jr: I'll find out 1! Walter George is 1n town or 
what - eu~poeing I call h1• and t1nd ou t what 
time would be convenient. 

D: I think he' s here . We could come down, I think 
most - I have t o be here st t wo-thirty. 
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D: 
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'Well ..... 

And eo I thought- there'a a lot ot thinga to 
do today. 

256 

lf):Jr : Yeah. 'Well , do you luove heArings thl8 morning? 

D: 

HXJr: 

No , I don't have any hearinga th ia morning. 

'Well, let me call him up, and I'll call you 
back, and I'll t1nd out what'e the bea t ti~e 
t or h1111. 

And aee what he can do. All right. 

~Jr: How' a thet? 

D: That'll be all right, thank you. 

HXJr: 'l'lulnlt you. 

D: Good-bye. 
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I!)!Jr: 

senator 
George : 

l!JolJr: 

G: 

Hli.Jr: 

G: 

I!MJr: 

G: 

Hli.Jr : 

G: 

HMJr: 

G: 

b"Y.Jr : 

G: 

'c"MJr: 

G: 

HMJr: 

G: 

HMJr: 

Hollo. 

Hello, Henry. 

Apr1l 11, 1942 
8:1111 •••• 

I hope you don 't mind my calling you at your 
home. 

No, not at all. 

Walter, I wondered i f I could get together with 
you and Bob Doughton sometime either thi s tore­
noon or t or >unch- wh1cho?er auited you best. 
Dougbton i s in town . 

He 1st 

Yes . 

257 

Well, Henry, I have one engagement this morning . . ... 

Yes h • 

..... that I recall- I haven't got t en over to my 
otfioo yet. 

·I know. 

I oxpeot lunch hour would be bet t er. 

Well, would you care t o hav~ lunch at the Treasury 
src und one o 'clock? 

'lee , I' d be glad t o c~me up. Can we get in there? 

(Laughs ) Yeah, you ca n g~t in. You know which 
ontrence to come at now? 

'lee . Where we came before, I aup~oe e. 

Yes. ( 

'lee , tha t will be all right with me lf it suits 
Bob. 

'iell , Bob 8 aye the only am>olntment he had was 
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t or two-thirty; eo 1! we heve lunch at one, 
he can keep hle two-thirty aopo1ntment. 

Yea. Well , I'll be gl8d to - I'll get 1n touch 
w1th him when I get over there, end we'll ge t 
over t here t ogether, probably. 

HY.Jr : Fine. 

G: All right. 

t'l!Jr: I 111 look f ol"tard t o s~e1ng you. 

All right. 

I!!!Jr: Thank you. 

o: All right. 

258 
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I!I(Jr : 

HY.Jr: 

Robert 
Dollght on: 

'!!'Jr: 

D: 

'!MJr: 

D: 

I!I(Jr: 

D: 

'!MJr: 

D: 

Hl!Jr : 

D: 

Hello. 

Congreeeman Daughto n . 

Hello. 

All right, Henry. 

April ll, 19112 
li : llb a. m. 

I go t Walter Geor ge at h i s h~• ~· 

All right. 

And he eai~ that l unch would be the bee t t o r 
hla. Hello. 

I hear you. 

But you coulG be uo there eas i ly by two-thirty 
o r earlier, Bob. 

Well, 1t I cBn l!o that, th&t ' ll be all right . 

Oh, s ure. 

All right. 

You can - I ' ll get you up there l ong bef ore 
t hat . 

Tha t ' 11 be all right. Come to you r ortice? 

l!l(Jr: Ye e. And he said h~ ' ~ e:et i n touch wi th you , 
because he' ~ like t o ri~e down wi th you . 

D: That'll be tine. What t ime will you eToect 
u e down? 

Hl!Jr: About one o'clock. 

D: All right. All right, t ha t' e fine . 

'iY.Jr: You '11 ge t up there 1n J)l en t~ of tille . 

D: All right. Thank you v~ry kindly . 

I' l l l ook t o rwa rd. 

All right. 'l'hsnk you. Good-bye. 
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April 11, 1942 

~lacua11d in Secretaey' a office &t 9 am 
wi th Judge Roe eiiii8ll, Paul, Blough and luhn 

• 

' 
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JI-I'UI4• .. JII41Yl&u.l. &114 O.rpora•• tu 

Jlaha 0114ar Ula ~&ftl')' PropoMh 

of llanll ), l,.t 

t.. 4-<' ~ 
'+/I 1~1!-

~ .._., 
f • 

~ ' 

.u a Uaa nea twa•r Mal"lrlMa ..... qu..a or en., 

uerloan, wbatenr hU liiOOM, U 1o laporaUn 'ha' •h• 

rt11011o1a11r tor•uaata aaoac •• ahall -••r tholr proportloaato 

hl/4111 &114 tho' pNtUo arhlac "' or ov aauoaal porll 

ehall M tuo4 •o Ulo llaU . 

!be pro•loloa. of Ulo A4ala1o,raUo111 • tu propooal 

eRbaltte4 to Ooll&re•• oa .. roh ), 1942, aoooeplleb tho•• 

oltj10Una. 

11141Yl4uale 

Let 111 take tho lii41Yl4uale tlret. Tho A4alnlltra­

Uoll11 tu propoaale woul4 laeroaH 'be anaual laaoao tu 

bill or AaerloaD lll4l•l4u.l.a &114 taalll•• rroa t5,000, 000,000 

to aoro thaD tt,OOO,OOO,OOO . fbh laoroaoo 1• 4lltrlbutl4 

1ll euob a ..... r u •• plaoo a _.aeurato thanolal bur4oa 

~oil 1114hl4u.l.o who ... Mot a-le to par ror tho ood or 

war. ror o:uaplo, a u•r•• roool•lll& aa 1110- or tlOO, OOO 

a rear vlll par t69,000 la ro4oral lnooao tax; tor ••••r 

&441\loaal 4ollar )M aar rooolYO .~,. tho' aaoi&Dt he vlll 

P&J 90 0111h 111 ro4oral laooao tu. A ta1111•ror rooolYlDC 

&II lnooao or t l ,OOO,ooo a r••• vlll par tato,OOO la ro&oral 

tax , !bolO fliUJ'OI 40 DO' , ... htO &OOOUIIt lDOODI 'UOI 

lapo114 -r tho Ita'••, 
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u 11&1 be 1uU..Un \0 o-..n Ule 'PreaiiVJ 1•11-

,14ul taoo .. \as pNpoMlo wUil Ule rawo tapeMt .. u.. 
... , 1aooa .. ta GNa\ llrUata a.a O...u. ll'eat 11'1\ala, 

vbloh hat \ra4Ut ... ll:r Nl1a4 liON lllaYllJ vpoa \bo tao­

us tbaa tile 11111\a4 1\a\ .. , 18pOHO __..., lllpr la4l­

•l4ual laoo•• \a:reo la \llo ou.ploo 11na. .t. lrUUil 

oltl&tn I'IOilVlDI aa lDOO .. or tlOO,OOO a JODI' paJt &D ta-

1001 tu or ~M,ooo . Oa \llo o\ber baa4, a Caaa41aa ouuoa 

- vltb o llallar laoOM pa:ro aa 1.._ \u or olll:r $62,000. 

fbi propoto4 !1'1•1111'1 N\eo \lnlo approxt•h \llo 1111eral 

1•••1 or tacOM \axoo fo.a4 aooop\ablo ta \Wo or \bo l oa4-

lal A1lh4 Cou\rl .. . 

CorporaUolll 

!bt .t.4alalo\ra\1oa'• propooalo oall tor boav:r a441-

Uonal oorpora\o \Uoo. !llo onoUa1 rovoavo 1••• 18pO .. 

u &IINIO\O aorpora\0 \allot tJ,OOO, OOO, OOO 0\ .. uu\a4 

19-2 l tvolo or taooao . !bo AAalalo\ra\loa'o propooolo woul4 

laoreatt oorpora\o \U oolloo\loao ~J aol'l \baa $},000,000,000, 

oa'Uag a \o\al \all UabllUJ tor AMrloaa oorporaUono of 

OOH \baa 1\0 ,0000000,000. 

Corporate oaralllll wovl4, va4or tho .t.4alalo\ra\loa'o 

propotall, bo oaiiJoo\ to a ooalllM4 noraal aa4 war ovr\u 

of 55 ptroont . laall oorporatloao, bowovor, woul4 bo \uo4 

at lower ro\oo. Fvr\htraoro, oorporo,lono Wbooo oornlDII 
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•~• a.ollaM lla .. tM pre--... ,..,.. 19)6 ~ 19)9 woa14 

10t bl ealiJeo\ \o ~ a\ the r.ll ~ poreea\, 'bolt alp\ llo 

.. 'llltOt to a rah aa low ae )5 poroea\ . Ia a4dl Uoa, an 

u oen protl h '" raaatac troa 50 to 75 poraea\ woal4 llo 

tapoae4. 
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Tax rat•• applloallla to aorporatlona 8114or tbe A4alala­

trat1on1a propoaala are partloalarlJ 4a•tana4 to roaob a&tra­

protlte ar1alaa oat or ttM war. A aorporaUoa rooahlq 

.., aora tiWI $500, 000 or aKHu protna--a...s 80d asoau protlta 

aoorue to eaob oorporat1oaa--woal4 paJ ra4eral tasaa or 

88-J/4 oanta 011 •••rr a441t1oaal dollar lt raoalwa4 . or tbla 

uollllt, 11-3,_ aa11ta woald llo eat aalda •• a poat,-var rolloto 

to bl rebr~~a4 \o the aorporaUo• at\or tbe war, proYl4a4 1t 

wa• then apaat tor \he parpoaa ot roaaplOJlDI lallor durlng 

tbe poet-war roadJ .. \Mn\ period. 

In Can•d• \he .ax! ... rata on a dollar ot oorporata 

prot1te la 79-1/2 oenta, aa ooeporad t o the 1111-3/\ oenta 

propolld liJ the laorotarJ ot tbe !roaaar7. Oro at Brl taln 

Iapoiia u axaau protlta tas wb1ob la the tlrat 1natuoa 

1t 100 pereODt, wt f) peroODt U oat aal4e tor rapaJMat 

to the oorporatloa attar the war. 

!be .. :111 ... ~ rat•• on osooaa protlta lD Oroat Brltaln 

lll4 C&llah aa4 propoood tor the 0111 ta4 "•'•• aro .. arlJ 

14enUoal Willa all-ao .. ara 11&41 tor the uou\a \a llo 

repal4 athr tho war . .t.t\or allonaoa tor thua rollotaa, 

Regraded Unclassified



264 

._, ..n•• NW la '"-' lrUata h 10 pe,....,, h "'uta 

7,.5 penoat, wbllo la tbe UDlwt ltatu u -lf "' 10 per-

"•'· 
OoD'IIlDH lll4hl&•l &Dil O.I'J!O!'!'' !auo 

ror a ooaprobeaot•• plo,..,. ot \be 1~ot at o.r 'az 
propoaalt lt 11 ••••••ai'J .\o oontl4or the total tax 1~to4 

oa dollar• oarst4 '117 a oorpoNUoa DD4 Uttriba\14 to lh 

ablrallolftr• . 

Let 111 too wbe' beppoDI to a dollar ot oorporsh pi'OtUt 

nbJto\ to \be ~._ oxooot pi'OtU• •ax rsto , tho Oon..-at 

rtret t.Ut 18-31' M&h ot tbo 4ollar, loanq Ult oorpors­

UoD 11-1/11 ooah. l!lppoto \be oorporaUOD J)D71 \lilt 11-1!' 

oenh od to a atookllolftr bo•lq taxable 1Dooao ot ooro \Ilea 

$100,000, Oa \be 11-1/11 MD\t rooo1n4 •• a 4l'114on4, tb.U 

noetholtor woll14 bo n'IIJ••' '• a tax ot to-1/ 11 eoah. 

(!hue ~1111'0' 4o ao' 1aob4o S'-'' hxu OD eltber tbo oor­

poroUoa or tile 1a41•14ul . ) !b.va, 011\ ot 11.00 ot oorponto 

noue PJ'Otlh, the Oo•o..-at wolll4 POM1n 99 ooah aD4 tbo 

atocthoWor 1 •••'· 

J.oopbolu 

!he A4a1Dlt\rstloa aot oDlJ proP.••• to plaoe ••rJ b.oa•J 

k& 1'0\ .. oa lil&Jl lD-Io U pJ'OPOIU \be' \b.UO 1'&,01 tball 

•ot be MrolJ paper ratu ""' roall7 ettooun raeee. n 

oaue tor tbo ollaluUoa ot looplloln '"'"U&b. wllloh nob. 

locoao, upoolallJ l•oo•• lD Mp -..okoh, oaoapot Ut tall' 
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_.,. ot \uaUon. U ealll fw Ule ollalllaUoa ot Ule \U 

••••puoo ot lnUroo' oa 1\a\o &114 looal Mhi'Utu, tor 

Jo1nt "'IIJ"DI 'bJ' ID&JT1o4 pOI'IODI, tor a lll'bi,UU&l lDOI'O&IO 

1n tbt ratoe ot , .. on oapUal plne, tor \1M llnll-­

ot perotn\aiO 4ople,loa, an4 for \be 4enlal or all epoolal 

pr1Y1ltlfl rea&1D1DI lD 'ho IZ11,1DI •az 0\I'QO'U,.. !be re­

ooY&l or all euoh pr1Yll11U u an ut~nUal par\ or &IIJ' 

vu tax pro1raa I'OC(Ulrlftl e\rlftl .. , oaerltlou 'bJ' all our 

o1t1UDI . 
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HMJr: 

Op•retor: 

!!lCJr: 

Opere tor: 

H~Jr: 

Operator: 

Op•rator : 

f!I!Jr: 

Stephen 
ierly: 

Hello. 

Aprll ll , 19~2 
10:11! a.ll. 

Mr. Early ia buay talking, and she th1nka it 
will be a long conversati on. 

Well, Whenever he'a free I ' d l ike to talk to 
him. 

All right. 

Tell him it' s important . 

Right. 

Go ah~ad. 

Hello. 

Hello, Henry. Stave. 

10:27 a.m. 

RMJr: How are yout 

£: All right, air. 

f!I!Jr: Steve, I hllven' t eel led you up on th1e particular 
co2plaint in years , PO I think you' l l listen to 
11e. You knov we've been all working vith the 
Preeident 8long - haloing him to gat s011ething 
ready, you know. 

£: Yeah. 

HMJr: And I think from h1a e tandpoin t nnd also in a 
secondary wa y from ours, it's most unfortunate 
the stuff that the OPA pours out, trying to 
11ske their caae in the nevepeoere. 

E: Ub huh. 

!!Y.Jr: The beet atory il in the Vall Street Journal on 

page three. 

£: Yeah. Well , I don't get that paper. 
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HY.Jr : 

E: 

!OI.Jr: 

!: 

Hl!Jr: 

5: 

Hl!Jr: 

E: 

I!MJr: 

E: 

H!!Jr: 

E: 

- 2 -

Well, can you •.••• 

Sure. What's the nature ot 1t, Henryt 

Well, it's OPA- Otrioe or Price Admi~istrat1on 
eaya t his , thi s , thie, t his - I mean, they're 
etating the whole thing. 

Uh huh. 

I mean, their side ot the s tory, andtry1ng t o 
win the their bettle through the papere. 

Yeah. 

Well , when the Presi dent's tryi ng to •eke up 
hie mind, I don't think any or ue ehould do 
that. 

Uh huh. 

That's the p;>int. 

Yeah. 

What? 

I'll telk t o •.... 

It you want me t o, I ' ll eend t hi a over t o you . 

I ' ll talk to Leon about 1t. I don't need 1t. 
I can telk to him on the bea1a or what you tell 
me. 

i!l!Jr: llell, I meen, 1t'e Juet - OPA doee this, OPA 
does that, ott1c1ala in OPA. 

E: Yean. 

267 

IIMJr: The whole thing all the ""Y throush, OPA ott1c1ala · 

!:: Uh huh. 

HMJr: Now, they asked me what we were going t o do -
Henderson, you see , came cut with .•..• 
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HltJr: 

E: 
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Ia it infla tion etuttt 

Yeah. 

Yeah. Yeah. 
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HMJr: And all I said was that the thing waa aa it 
waa until the President ea1d aomething d1tterent. 

E: 

I!)IJr : 

Yeah. 

But - and Eooles, for once , hee kept quiet. 

Yuh, I notlced that. 

EXJr: But be - but thle trying to 11alte your caee 
through the newspaper s when the Presi dent ia 
trying to 11ake up hle mind. 

£: 1 111 talk to Leon end tell hill to ley o ff. 
He'll do it. 

HMJr: I thank you. 

E: All right , air. 

Hl!Jr: Good-bye. 

E: Good-bye. 
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~r,'ll,1l FOR IJlE SI!CRE"l'A!!Y 1 S FliES 

Sll>jocto ClJina Loan 

II 
.t.prilll, 1942 

!leeUna 1n tbo S.cret&ry•a O!tl.ce, ll .t..!i. , .t.prll u , 1942 

Presento The Secretary, vr. D, 'lr, Bell, llr. 1b1te, 
llr. Bernard Bernstein, llro Southard 
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11r. 1ihite outliliGcl to the Secr.t&ry the content.. o! Dr. ICq•a cable 

t.-cmlittecl b)' Dr, T, v. Soooa, rel&tin& to the 1asue o! bond# m1 

••T1D8• c:erti!io~>tee 1n Cb1na backed b)' $200,ooo,ooo rrc. tb& t,oo,ooo,ooo 
CHCIJ.t, llro 'lrhite partl.cul.ar~ pointed out that1 (a) 'Ire had recel.nd no 
Wormation tro• tho Chinese Oovernment coocernin& tbeae two projects 
UDt.il after thO)' had been public~ announced 1n China) (b) tbe~e are 
.. nral aspects of the two propooale which '1111 would criticioe and tbe 

IAl.tial r esponse to the aaYin&e ~icatea i n China baa been pocrJ 
(c) Dr. I""C req,.ate that 1200,ooo,ooo be traneterred •wedio~ to two 
accOII!Its to be opened 1n tte Fedarlll (d) Dr. K\IDil req .. ste tbet the 
»oo,ooo,ooo be i DYeeted 1n thxl.ted States Treaaury obligations until it 

11 oeeded. 

l!r, Bell atated that while ho had anticipated that tba Chinaso might 

req111at a tranatar ot some f'un<b iweclia~, ho waa diatreaaod at tAe 

re1 .. •t that $200,000,000 bo tranot&rred to tho Federal 1n a laop ..... 
Bt aa1d he thO\Iiht 1 t waa aoot untort.mata tbot w ahould be obli&ed to 
borrow $200, 000, 000 and pq 1ntareat "" i t w!wD tho Cbineae couldn't liSe 
the aoney. 

The Secret&r7 then aaid tbot bo would ooll Dr. SOQIIi 1n and woull 

rta1nd Ilia ot the aaouranceo aeot b)' tbe Gen .. ali.aaiao to tho S.crettrT 
through l!r, Pox, to tbe atfeot tbet the GeDuali.aaiao Md ITU7 dooire 
1114 intention to conoult tully with tho S.crattrT on uttar• ralatl. Ql 

to !1nancial aid to China and to tho ut1111at1on of thet aid, He ""ull 
then tell Dr, Scone that hi waa 'IW'T m:ndl hurt at b&rlnc been in!omod 
ot the Chinase bond and eavinga oortificate propoaala ~ attar they ~ 
bten de!iDitive~ announced 1n tho public P'••• 1n Chin&! and that be -..ould 
Ulct Dr, Soonc to ccaaund.cate this diaappoinQ>Cit to the Goneral1oa1ao, Be 
ta1d tbat he would auure Dr. Scone. botb at tho besl mine and the m1 of 

tbair CODYeraati oo, that be, the Secr.ta:ry, atood readJ to tr-tar the 
~.ooo,ooo to tho Federal whenenr the oeneraliniao told b1a tllat China 

atoded it, The Sacretar)' aakod tbo .. present what thq thO\I&IIt ot thi.a 
approach, 
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llr• 11111 te replied. that he -. dietuzobecl bee&UMa (l) 1'lle fiM~~o1•1 aid 
tV'-'t reqldr .. ua to tr&~~~ter 8\118 to tbt Federalllbeanw req11e1tet liT 
Cb1l>a ond (2) we couldn't be at all sura exactJ.T ira what tono the Secreta.,.• a 
,.,..ncat icn would o.ctua~ r"ch the OenoralieliaOJ lr:oePin& i n aiM that 
it would ha.,. to ao thrO\IIb both Sooll& atd. K\lna, it s-..1 to h1a that tbt 

tilk of distortion wu rather P"M'• 

lit• Bernateira reoalled to tbe Secrete..,. the hietory ot our discUision 
ot Lbo oonsulteti.Ye prorlaioa with tbe Chineee d:ur1ng the nacotiati.Cil3o Be 
,..Unded tbe Secretery that we bad ti~ ci'AII ira to tbt Ch1ne11 and tll&t 
all •• had tr<llll th&ll ..... a l ett..- troa nr. SOOD& &louring .,. that China 

•ollld keep 111 informed. He ea1d tllrther that our idea tllrouebout had been 

to eor..sider Ch1ra& u a ~ eo...,reil:ll ~ and that be wu atraid that we 
..,llld l>e depa.rU.nc tr.. that apl.rit U, on t.be occuim of CbiJlato first 
oi•Wkl , •• wero to caoplain ira ~ ~ that we had not been coanlted.. Aa 

t ho trlllJSter ot the t200,ooo,ooo, Kr. B.....,.teiD oal.d that ot couroe tbt 

lil'..,.nt made our obli.gati.an perteot.l.T claaro 

Tho Secretaey eo.id that as to the 111tter of the 1ra'f8.-nt of the 
t20CJ,OOO,OOO ira Oni ted States Oovvnmant obligationa, i t ae-.ed to b1a clear 

U.t OI'CO sliM nre traneterred. to the Chinese a ccount. in the J'ed.aral the 

Cld.neoo c<>llld cb u tbeT pleued. 'Ill. tb thea mel llro Sell indicated. bil au-
se t n th thie poa1 tl.ono 'Die Secrct&r7 said .fllrther, in repl;y to the arc-ate 
of llr. 'llhite mel lfro Bernetain, that h e aaw thie llhole oituatioo ae one in'fOl'rill& 

hU om relltl.onahip witb the Generalislliaoo ID ellboratins this be oaid he 
Colt that he woul~. have no better· occasion to diecOYer whether tho Oeneral1as1ao 
wu a man of his word. He reod.Dded. those present that When he, the Secretary, 

hl4 U !llred tho Preoidem that tbe present Ruoal.an Oowernoont had 11~ liP to 
ita financial obligatione in e"n!ry ...., , that t.be Pre1ident had referred to 
W. aarq tl.aea u indicatiral: that the Ruaai&n GOYarnmo:ct ccllld be truatedo 
\'be Secretary wed. hcnr '"' could, tor - ple, 1oad 100,000 AMrican troopo 

to aum 1t we could not depend an the Chine oe GOYenuol!rlt ill a financial 

cat tor. 

The Socrot&r7 agreed that n would haYe to take every preceuti.M to 
IM that hie Mll&p got to tt. Geoeralioa1.1lo without distortion. Ho a&il 

thot lit. Currie 1hcllld be broucllt ira for the diecuaaion. 

'l'be 10.eet1..ng adJourned with tbe understandiraa that tho .. preaoot would 
proporo t or the Seoret&r7 a uaeap to the Oeneralioeiao, exprouinc his keen 
diuppo1nt:nent that the aenoraliaaimo had not kept h1a intonned, in a ccordance 

with assurence1 he eent tbro\IQII llr. Fox. 

PI.S/BD/ors 
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' I ~~ 
( ' April 14, 1942 

~~ White took this message from Dr. Kung 
._tether with suggested replies in to 
iscuss them with the Secretary today • 

. he Secretary said he had given T. V. Soong 
verbal message to give to Dr. Kung and, 

herefore, it would not be necessary to 
ubmit a formal reply • 

• 

' 
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MINIS"RR FOR FOREIGN AFFAIRS 
AEPU.UC OF CHI NA 

April 2, 1942 

My dear Mr. Secretary• 

I am in receipt or a Chineae tel•«r.m fro. 

Dr. II. H. Kunr;, the oontente of which he dedrea mo 

to oom.unlcate to you. 

I encloae the tele"&a ln lto Entlloh 

tranolot1on and ahall be !;lad to tran•lt 0J1Y reply 

""lob you .. y wioh to send to hla. 

The Honorable 

Htnry Mortenthau, Jr. 

Secretary of the TrMOUry 

\ 
\ 

272 
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SECRET 
TRANSLATION OF T!L!GIWI PRCII DR, 8, 8. KUliG, CIIUIIGKIJIG 

D.t.TBD IW!CB $0, li42 

2?3 

0o Karch 24tb, I u.de public cur plan to hauo OIIUOO,OOO,OOO ot 4l' 11at1o.,.l 

~,.,.,_.Allied Victory bcndo, o.nd OStlOO,OOO, OOO of National Gover~aont o, 8. 

Saviogo Cortiticateo. 

(a) NatioD&l Govoraoent Allied Victory Bondo. Tbeoe Sondo are to be iooued 

the rate ot exohan~e upon which theat Bonda 

bouQ>t aro to be fixed by tho llinlotry ot f'inanoo. Thlo rate 11 fixed at 

eqval to one yuan tor purohaaea before Jun. 30, 1942, which rate, how.Ttr, 11 

to roduotion attor that date, llrawin&o tor t ho re-payaent of tbe principal 

aemi-annually from April 1944 onwardo. Note ioouinr; bonko are net 

)lf01~td to i.nYtlt 1n theae Bonde or to vant lo.na OD theae Boo~ •• 

(b) National GcnrDOient 11 •• s. Dollar Sninr;a Certiticatu. The National 

will daei~t• the tour Go~eraaent Bank• • • • t•nclea to iaeue theat Sa~l 

Thou SaTi~o Certificate• ohall be or throe oloueo• One-year Sninr;o 

bearinr; 1nteroat at Sl'; Two-year Savingo CortU'icat .. bearing inter .. t 

Throo•yoar Savi~o Certificate• bearing intoreot at 4~. Tho Savingo 

t~A!l be ittUOd at par, a t t be rate of USt.05 equal to ODO yuan, 

The Bonde are for p~rpoaee of lon~-tera ln.-eataenta 1D order to atrengtben the 

eoatidenct in fapi and &lao to t.nduct prcapt aal•• of th.• Bonde, the rate ot 

it fixod temporarily at US$.06 oqual to one yuan, ainoo the rate thould not 

lese than the ourrent exohant• rate ot the Currency Stabilisation Board , naaely. 

' '1.05 9/32 oqual to one yuan. Tbo saTinr;o Cort ificat oo are tor ahort•te"" innttaent 

IOd •Ill be uootul to tho tradinr; and induttrial eire l e o for tho provilion of adoquato 

purchuo of u.chinery o.nd pertinent utorialt in tho near 

Honoo, the rate io fixed at ust.05 equal to one yuan. 

Plcaoe alao iDfora Seorotary wor~onthou to tho o!toct that tho Miniotry ot 

hat doti~ated tho Central Bank of China ao tho Bank ropreoont~ tho NatioD&l 
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to occupy a poa1t1on corroopond1Dt; to the United St.t .. Fodor&l Ruor ... 

lA tl>l Un1tod 6tat01. Aloo, plouo roquoot tho Secretory of tho Trouury to 

tho Federal Roooroo Bank (of Now York) for tho aoooUDt of 

cootral B~ of ChiD&· Tho Fe4oral Roaono Bo.n~ (of New York) will be aa~ed to 

optl1 two ne• aooounta to be deai&,nated ae followaa 

(a) "The Chtno oo Nat1oDal Government Allied Victory U. s. BoDdo Aooouot,• and, 

(b) "Tho Chtnooo Nat1oD&l Gonr1110Dt u. s. aa~int;o Cortirioatoo AeooUDt. • 

fh••• two account• ahall ••rve &I foundation fundi and aeourity tor the is•~• 

VIctory Bondi and tho SaTiDtl Cort11'icat.o. AI no withdrawal troa tbooo 

h oont• plated in the near f"Uturo. pleaae coneult the u. s . treae.ury o.part­

t tllt aLd in'f'a&t the t\anda ill ahort- tei'1D Uni t ed Sta t e• Oo•err~~ent Bonde or tre&tur)' 

oo u to yield tntoreot. 

Tho re-payaent of the Bonds and Savin&• Cortitioateo at aatur!ty will, no 

principally bo effected in U, s. dollaro. However, it may be anticipated that 

re-payment will be effected in fapi by danootic banko, in which caoo 

the Secretary of the treasury thot re-p~eat 1D American doll&rl fraa 

tht toundatloc tund ahould be a.! lowed to be aade t.o China, to enable the Chineae 

~~ut to turn the fund a.er to the daaeatio banka a&k1n& the ad•anc• to repay 

I haYO already iDatruotod the central Bank of Chin& to arranr;o with the Fodera! 

Now Yor~) tho necooaary le&&l procodureo 1n connection with deai~tioa 

or the tonner • • the repreeentat1ve Bank ot the National Oo'Yertwlent. 

In aooordanoe with the abuve, rill you be sood eaoueh to requeet the Secretary 

the abo•• mentioned US$200,000,000 to tho Federal Rooerve Bank (of New 
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THE SIECAE.'TARV OF' TH C: TftCASU"Y 

WAaHINOTOH 

Dear Dr. Sooa&• 

Retereoee 1a IUde to Y""" letter 
ot April 2, 1942, eo:J.oeiq t.elecna 
tr<a Dr. B. H. Ilmi• I appreciate T<NZ 
forwarcl1n& Dr. llm&'• t.elepoa. to • 
and I aball be sla4 1t yw w1ll wane~ 
Jli t the eoeloaed - •aa• to Dr. l1mi. 

Secretary of the ~eaoury • 

Dr. T. V. Soolli, 
lt1Jdat.er of l'breicn Ufairo, 
Republic of Cbina, 
ll'uhington, D. c. 

!ncloeure 

275 
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FROlh sec ... tarT ot the Treull%7 

Iov ttloaraa ot llareb 30, 19~, .... tr&IWiitte<l 

to .. 'b7 Dr, Soona. In accor4aDco w1 tb yov requeet, 

,.. ban t.ranatorrecl t:IOO,OOO,OOO to tbe Federal 

ReeerYI Bull< ot lift Iori< tor tba acCOWit ot tba 

c .. trt.l. Bo.nk ot ChiD& aDd b&Yo directed. tbaa to opeD 

tbe t-o - account& you dooipte<l u tollowa • 

• Tba ChiDe .. National OoY...-t Allied Vietorr 

U. S, B<mde i.oooun11' and "Tba CbiDeee llationt.l. Gov...­

MDt U. S, Sa~ Cartiticateo i.ccOWit". 

W1tb r eepoct to tbe requeet 11'1 yov telos:t­

regardi.na tr&NJ!ore t roa yov aecOUDt 111 tb tba Federal 

Reeeno Balli< to enable tba CbiDeae OOTunMDt to tum 

ti1Dda onr to clcMatio b&Dka ottectiq r~t 11'1 

!api, tbo ccntonte ot t.ll1a paraaraph are DOt olear to 

• aDd I 11ould b. aJ.ad it you would clarity 1 t, 
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To1 Dr. l\\lllg 

;ro.n 1 Soc r otary of the Treaaury 

Your tolo&ram of !.:arch 30, 1942 """ transmitted to .,. by Dr . Soone. 

I" nccord.c.nce Ttith your request, we have transfori'Od ~,000,000 to the 

: ederal !-c:c:n.-o Bank of l!ew York for the account of tho Central Bank of 

c:u"" and hD.vo directed the Feder al Reserve Bank, in accol'<l:lncc 1'li th 

::oar roqueat to open two neu accounts deoignated ao foll«•• 

"The Chinese l:ational GovelT!ll!ent .ulied Victory u. S. Boms Account " 

and "The Chinoco National Goverment u. s. Sovin{lll Oortii'icates Account• . 

Yo11r tolearam aleo indicates thAt 1 

(l) Tho ~<1n1ster of Finance has deaignated the central Bank of China 

as t!>O t~t;oncy of the Qoverrment of the Rep.;blic of China in m10se """"" as 

ficcal a;;cnt of China an account or accounts 11111 be openod i n the Federal 

!.t:..erve ll:lnk of l!ew York 1D which transfers Tt1ll be twie fr= the credit 

cotobliohod on the books of the Treasury 1n the nmo of the Joven>:ent of 

tl.e ;.cp.;hlic of China, pur.:uant to /.rticle I of such A{>reenent, 

(2) That tho llinister of f'inance has dosisn<>ted the Central Bank of 

China ao the o.c;oncy which is authorized to clravr upon and to give all 

"anno1· of inotl'IICtiono r especting such o.ccoWit or accounts . 

!tindly coni'im this Wlderstanding. 

\11th reapoct to the request in your tolegrlll:l rec:mline t ransfers from 

!/O:Ir account ld.th the !'adoral r.eserve Jlo.nl< to enable the Chinese Ooverrccnt 
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to turn fw>da over to cla:leatie banks e1'1'ect1ng rc~p..,.,nt in f ap1, the 

contents of thia paragraph are not el ear to me and 1 ...,uld be glad it 

)'OU ...... ld cl.ar11)' it. 
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April U , 1942 

~IJilllllt roo TIJE S!\C!!E'lARY • s FIL!S 

Conference 1n llr, llhite 1o ortioe 
Ap-11 U, 1942 
u.~ a .m. 

Presenta llr. White 
Jtr. B. Bemste1n 
llr. SouUlard 
Ill'. Friedooan 

Dr . CUrrie 

'!'ho Secretary' 1 deeieion taken at a •oetins held in tbe Seeret&17 ' • 
o!Cice at 11 Aolll• that 1Klm1ng to cell Dr, Soong in and read.r>d hia of Ule 
"$urances aent by tha Oeneralia simo to Ulr Secretar)' throud> l.lr. Fox waa 
di•c:u••od. A draft letter to Ule Generalisoimo tr0111 the Secretary was 
!J'•parod express1na diso.ppointment at the ! a1.lure e! the Od.nese to discuaa 
with the Secretary the ueea of Ule funds before taking definitive measures 
•nd expr•tai!lll w1Uinjpleoo to tr8IUI!er t he $200 million 1mediatolr. llr, 
~"" ••• telephoned 1n New York to s et his reactl ono and more particularly 
to .l'lncl out llhat oral col!lllun1eatioruo be had brouaht troo the Oeneralissimo 
to the Socretacy, B)' no t erence to llr . Fox 11 dairy 1 t waa f ound that the 
lleneraliul.nlo hAd said '\o Ill', Fox that be, the Oeneraliuillo, would d1acuoo 
the •••s or the loan with Aaoriean advisers. 

It was the eentiDent o! all present t bet U would be a lll.atal<e to oh"" 
~ hes1tati0!1 in hand1nc OYer tbe $200 llll.lllon to t he Olioeae. It cdgbt 
CIIISo a Yf!l')' bad reaction 1n ClnJn&ld.ng end we had aveed to do so in the 
'""-nt. Saae opinion .... upressed that it ..... wrona tor the Cbiooae to 
toke interest tree t\mdo and invest 1n Auricen G<wOI'NIIent aacuri tioa but 
it wu pointed out that the Seer~ had s een no objection to t his . 

It W&S decided tO 10 to llro Bell I 0 Of fiCO end &tttmpt to set OCIDO 

•ON-..t on tbe question o! tbe t.-enotor of the .!'undo , 

!'!f/er. 
4/U/Q 

• . 
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mt<Jl!N!l!!!! Fa! Till! S!CJIETARX Is FII.ES 

Ccmterence in llr, Bell 1 a Ottice 
4];rl1 ll, 1942 

12100 IIOOD 

Pre .. nt 1 llr, Ball 
llr. 'lhite 
llr. B, Bernttein 
llr. Sout.ba.rd 
llr. Fri .. 

Dr. Currie 

AP!IIL ll, 1942 

Tbt queeticn ot the treneter ot 1200 111ll.1on t<> tbe ChinMe aa 
raqueeto<l wu c1Ucu11ed. llr. Bell uid that bo atill felt that the t.raneter 
obould not be made untu the Clen•aliedao had been c...aunicated with. n. 
obj ectiCIII t<> ouch aoticn ware apin TOioed b'Cit no ave.,.ent wae reached. 

A ougguted cbonp in the <lratt letter to the Clen.ralieeilllo expre01ing 
dioappoinlment b'Cit 1nd1oating '11'1llinl\lllll to t.ranet• the tunda "-ecc1atel;r 
ne ..ade and in penoU on the •- draft a poniblo alternati're wu -..n. tten 
in to tile atteot that the tunda would be banded O'r81' it the n-ra11u1ao 
so directed. 

IS!/eta 
J/U/ 42 
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J.prU u, 1942 

mi'JUHJlJM FCJl mt P&P'!'!J1S PIJM 

Preemto S.c:re tc7 Jlor~ 
llro D, Bell 
Ill'. 'lb1\e 
Ill', B, ...... tci.D 

Ill'. S....tbard 
llro M..aan 

Jlotet.ing ..... bel4 to cfUOIIIII !'~~ to be ciYID to tiro SooQc 

281 

1D raopcaaa to Dr, 111111'• \eleva ot llal'ch .)0 tnn.s.tt.cl bJ Dr. 5ooo& 

on AprU 2ocl, Dr, Currie lll'pd that tbe Tl'eulll')' r&iae no objaotiOD 

to ••ld.na tbe l'eel,_t.cl tr ... r .. ot $200,000,000 and. etrauod tllat 

rr..a,...,. had &p'MCl to l•?e OQ\ u:r C<ll>ll>l taU. em pr<m.aicm h<a U.. 

.l.p-e011ent, Dr, Currie &leo aaid that be ,..,uld int...,. th& Oeneralleld.ao 

ot the S.cret&r7' a dieappoin-t. 

l!r, llhita npporied Dr, c.rrle'e pod.Ucm, Ill'. 1b1te eullett.cl to 

the S.Cl'et&r7 drat\6 ot ""'l••t.cl repliea to Dr. ICung, ...,. •rrad.Dc to 

tho ' 11o\e tr&D&ter ot tbe tlmde and. Dot lliJII'IId.Da clioappoint.Dt 

IDd anotb_. «qreeliDc cliaappoin-at ead agran1 DC to ,_ecliata treater, 

~ the latter dratt, t11a pood.blo alterD&Un ot not tranaterrinc the 

tUDda 1111tU a ... ~ troa tbe Oeneraliaaiao ,.... raoei.Yod, was &lao 

1Dclicated, 

'lila s. .... ta17 aaid that be would oouult with Dr. Sooag, aeld.ac 

h1a odYioe 8DII wollld .a it clMII' to Dr• Soaaa that tbe latter 'IIIIUI 

bt raepond.b.la tor u:r aoUoe taka. Be • 01114 tell Dr. Socna ot b.1a 

diaappoin-t bat would r~.., Dr. Soonc'• jladplat aa to -tbel' 

tbio cliaapPOin-.R abollld be expreaeod to the Oneraliltd.Ao• 

I!l/ oto 
4/'iJ/1.;2 
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Dr. !tun& 

Pro•• Secretar.r of the Treasury 

Your telegram o! llarch 30, 1942 '"'" tranolllitted to me b;r Dr, Soong, 

In accordance with ;rour r"quest, we have transferred $200,000,000 to the 

federal Reserve Bank of New York for the account or the Central Bank o! 

Chl.n• and have cliracted tbe Federal Reserve Bank, in accordance nth 

your request to open two new accounts designated as follows: 

"'''M Ch1nese National Govem110nt Allied Victor;r U, s. Bonds Account.• 

and "The Ch1nese National Goveraoetlt O, S. SaYing• Certiticates Account.•. 

Jour telegram also indicates t.bat: 

(1) The llinieter of Finance has aesignated the Central Bank of China 

u the agonoy of the Oovemment of t.be Republic o! China in whose name as 

fiscal agent of Chi.na an account or accounts will be oponod in the Federal 

Reserve Bank of Now York to wbicb trane!era will be made from the credit 

est ablishod on t.be books of tbe Treasury in tho name of t he Cove=ent of 

the Republic of Ch1na, purllll8llt to Article I of auch Agreeaent. 

(2) That the lliniater of Finance has desi8Dt ted t he Central Bank of 

China •• tha oaenq which is autborized to draw upon and to g1 ve all 

aanner o! instructions respecting aucb account or accounts. 

Kindly cantina th1s understancling. 

'llitb reopect to tho request in your telegr iiJII r eaardlng t ransfers fro• 

your account with the Federal Reserve Bank to onable the Chinese Government 
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ID ~= tunda over w d .. estic bC\kl attect1ng repr.yMnt in tapi , tbe 

con~on~• ot tlds paraaraph are not clear to M and I wo\lld be glad 11 

10u wo\lld clartt)' it. 

4/l.l/42. 
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Secretary lfor&enthau received ! rom Or . Kung the request to 

transfer $200,0001000 to the Federal Resene B0 nk of Now York to be 

placed in acoounte on 'behalt o! the Government or <l>ina. 

'ftle Secretar;r aaaured Dr. Soong that he waa prepared to carry 

out the transfer ot the lunda at once but he expreeaed to Dr. Soong 

hia keen d1aappoint..ent that China had not discussed in advance with 

the Treasury the propo•al• . !!e recalled to Or. Soong that GoneralissiiiiO 

Chian Kai-ohek had given oral assurances to the Secretory through or . 

?ox that the American authorities -.ould be closely consulted as t o the 

beat usa or the funds. 

llo""ver, he reiterated his preparednesa i.,.ed1atel1 to trans! or 

the !undo. 

I!Dir:nrd - 4/ll/42 copied by BP 4/lJ/42 
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operator: Opera t or. 

Apr1l 11, 19~::! 
12:5} p.m. 

I 
/ 

285 

HKJr: Mr. Bell , please. 

Ooerator: 

Denl el 
Bell: 

Right. 

Y~a. 

Mr. Bell. 

• 

f!MJr: Bell. 

'!XJr: 

B: 

HI!Jr: 

B: 

HMJr: 

B: 

!!MJr: 

B: 

HKJr: 

B: 

HMJr: 

B: 

!!MJr: 

!l: 

Ye~th. 

On the advice of Dr. Soong • ... . 

Yeah. 

.... . I'd like you on Monday to deposit t~o 
hundred million dollars . 

I can't do it, J.!r. Secreta~ , until Monday. 

I say on Monday. 

Yeah, but I can 't- I haven't got 1t. I'll 
have to call 1t. Can you do it on Wednesday 
~ben ~e get payment t or the •. .•. 

Well , Wednesday's all right. 

Wedneeda:y. 

Yeah. 

No , we don't ha•e a hundred million dolla re 1n 
the banks tonight. 

Wel l, you call thP. money and do 1t Jue t as soon 
ae i t' s feasible. Whet dey wi ll be feasible? 

Well, I think ~e'll have it ·~adn esday, when 
payment for the ·oert1t icatee oome in. 

Well, let 1 e eay \ledneeday or Thursday. 

Yeah. That ' ll be better. 
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l!J!Jr : 

B: 

Hl!Jr : 

8: 

- 2 -

What? 

Yeah. We can do pert ot it on Wedneeday and 
the reet ot lt on Thureday. 

Wednesday or Thursday. 

Yeah. We can probably do some each d~y . 
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Hl!Jr: Well , he advieed us that we do it, end I'm going 
to take hie advice. 

B: Okay. 

I would eay ve do it Wedneada~and you can say 
certainly by Thursday? 

9: By Thuredey it' d be conapleted. 

Hl!Jr: By Thursday lt would be oonapleted. 

B: Yeeh. 

H)o!Jr: Oksy. 

B: All .right. 

R!!Jr: Thank you. 
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April 11, 1942 

Q1 tt. atteMiooD of Apr-U 11, 1942 the Secretary r~ted 
that Dr. Soon& ball adYiaed. that, all tl>inga oonaiclared., it would 
"- dooirable tl>at the tr&Dster of tl>e t200 llill1oa be M4e without. 
pN'fiCNI refereoee to tbe Geoer..U.d&o. tatar 1D the dq the 
Secretary ordered. t.bat the tram!er be ....s.. 

ISP/e!e 
4/2JJ/42 
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Judge 
Roeenmo n: Yes , Henry. 

April ll, 19112 
1:05 p ••. 
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HY.Jr: Whet ' e the a verage? Where do we etana? 

R: I think you're doing pretty good. 

HY.Jr: Well, check it off, ol d man . Check 1t orr. 

R: 

'fl/Jr : 

R· 

':"Y.Jr: 

R: 

!w.Jr : 

R: 

!ll'Jr: 

R: 

!!J(Jr: 

R: 

"l!Jr : 

R: 

Hli.Jr: 

R: 

All right. 

Ar e you "l"n~? 

'11~11, I' m hav i ng l unch with someone, bu t ! hoot. 

Well , I ~ean , on the - are vp ell right on the 
volunteer pl an? 

I t hi nk so , yes. 

Whet abou t the tax thing? 

On the tax thing , I think you ' re al eo nkay on. 

I see. 

I ~een , so tar as the Treasury 1e c?neer ned, 
you seem t o be doing all right. 

As tar a~ the Treasury . 

Yea. 

The nnly thing, I take it, it leevee i n the sir 
i s labor, whet? 

That' s right. Tha t' s going tn b~ very t rouble­
acme. 

Now Sam I' m ~reparing , and l ' ~ wri ting e letter 
to the P~esident , but 1t ' e r eall y t or you; Pnd 
it ' ll be over- how l ong will you be there t hie 
after noon? 

I ' ll be hAre ell day. 
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;lXJr: 

R: 

f!MJr: 

R: 

~Jr : 

R: 

HY.Jr: 

R: 

l!Y.Jr : 

R: 

HY.Jr : 

R: 

P'-'Jr : 

R: 

'!':Jr: 

? : 

:iMJr : 

R: 

l!I!Jr : 

R: 
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Well, the thing 1s on tha t on~ thing that you 
ra1a~t1fty per cent of the inooae or the people 
th~t don't pay any tax. 

'lee. 

I have an answer on thet . 

I don 't think 1t's necessary , r eally. He seemed 
t o dlemi sA t ha t righ t away. 

lof ell, I' d llk-. t o msk e the r ecor d and I'd llke 
to satiety you 1nt eDectuelly , if t hat's possi bl e . 

Boy! 

W!le t? 

'l'he t' a ver y f l at tering. 

Bu t - did he t alk about lowering the ex•motions? 

Yea. He thinks tha t giv-. P such ~ e~all amount, 
Juet s s you sai d , the t 1 t ' e s i lly t o do i t . 

I s ee . And eo w•'re doing ell rle ht? 

I t hink you're doi ng fi ne right now. I don 't 
know when they s t ar t sniping at y?u . 

Well .... . 

I'a ~oing to ee .. thea a t - they vented t o eee me ­
theyTre co~ing ove r at t wo o 'clock , Leland end 
'i11 n~on. 

Yu h . 

I don't know whet they ' re golng t o say. 

•.fell , 1t it' e all right wi t h t he Pr eel dent -
after all he ' • still boss. 

Yea h. I 'm go1n8 t o star t w~rklng on lt today. 

Good. 

I r eally got good servi ce over at t he Treaeury . 
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H~Jr: 
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After I left you, vhy, •Y God, I thought they 
were going to take me over the rniling they 
got here eo feet • 

You mean by car? 
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R: Yeah. 

iilt.Jr: We 11lvaya give you good service , Sem. 

R: 

'lY.Jr: 

R: 

!!MJr: 

R: 

HJ.IJr: 

R: 

:IY.Jr: 

R: 

HJ.:Jr: 

R: 

i!!-!Jr: 

R: 

HMJr: 

R: 

HJ.IJr : 

R: 

Okay. {Laughs) 

Now, one o ther thing, ve're Aleo having drafted 
t hat thing f or the President to etArt our new 
drive, you see. 

He s~ id he would do i t. 

He vould do 1 t. 

Yea. 

That ' s being writ ten, t oo. 

Now, that, you ' d better addr ess to me . 

Tha t will be addressed t o you . 

And eend it over t~ the office here. 

Thet vlll be put i n your hands by Secret Service. 

!Ught. 

I thank you . 

Okay, Hl'nry. 

Thank you. 

Are you going up North? 

I ho pe t o , about thr ee. 

All right. Wish I could Join you. 

fll·IJr: Well, you've got en i nvi ta tion. 
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R: 

HY.Jr: 

R: 

HY.Jr: 

F: 

tr.:Jr: 

R: 

!!l(Jr: 

R: 

HMJr: 

R: 

- 4 -

(Laughe) Hell, I can't do that and this at 
the ea11e time. 

All right, Sa:u. 

Okay. 

I hope that - Sam, this - I hope that you give 
me a chance to see a dr~tt or thi s thing. 
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~ou will be - you will receive the d.rafta right 
along, my boy. 

I tlulr.lt you. 

All r1gbt. 

Don 1 t forget. 

All r1ght1e. 

Good-bye. 

Good-bye . 
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•1 Uar ... PNil .... l 

•• • eoaran ... la 111 arrtoa •tsh aorntnc 
JQ4ca loll- )IIIH4 .............. D. \hat 

ona-balt or tba MUou1 ta- 11 neatn4 w 
piHODI Wlilo l.ft aot - a•'bJia\ W lila Pa4ers1 
lDOOM tu. !btl ......... ba4 MID .... W lila 
appan11U7 Wllla lila 18p11oaUoa Ulat U waa a 
na1oa tor 1apoe1 .. a 11111 .... 

n .. , ••11 'be uaat •• •• •• Olla-balt or 
\Ill aauou1 ta- 11 n111YM '117 penoDe Dot 
lll'bJiat .. lila PMiral iDIOM .... 0V IWD IIU• 
OIWI, MIN 01 nell .... II 1ft 11 llli .. IDII, 
ia41oa•• a rtcare or a'llo•t ~ par•••• tor 19'2. 
uarort~~~~a"1'• .. •• Nal17 -...ra llow iD- u 
'bltac 411'rll»••• 1a tile 11•11' tnao•• llnll .. 
DO aa .. an •••l1a'b1a tNa .. , eetua1 rta14 atu4tea 
llDII 19)6. 
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hea lt • bo ...... a1 •* 11 oae-balt or \1111 
aaUoaal 1M- "" 'bel .. n111YM '117 penou Dot 
aow n'bJIIt to lila lDI- .... U woll14 aot follow 
tbat a aal11 ... wa1 requJ'M w n1trsta tanauoa. 
file ftiiHI lftl 

(11 "- 11•taata1 at uaa orrtoa or rrtoe 
MalahtftUOI .UW tbat Ull t18 lt11ll0D lDIJ'IIII 
la la-1 1ap11tM fiJ' 1f'l wl11 'be J'llllYM YIJ'7 
larplJ ~ pereoa1 .eo wt11 'be IN'bJIIt to tba 
lD-1 tu lD 1"1• 

(I) "- 12 'bl1111D lDIJ'IIII lD 100111 ll~rltJ 
tDDI pJ'OpOIM lD JINI' Jhl4clt ....... WOII1.4 fall 
pPlMJ'l11 OD .... IIJ'MH IJI4 WOIIlt \ll1ll M I 

1trn.,, aarlattOIU'J tan•••" u •• .... or 
penou •• • .., IOJut •• 1- .... 
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()) tM 'lna1111'r1o \as ... pa•ll -. aoncn•• 
alr .. 47 ~h the laoo•• or paro011o 'llolow the po:r­
ooaal e:a .. pU011o Ulrllqla \110 liiJIOal Uoa or 
Sl,)OO •lllloa of ... ozoloo tazoo, -.ot of thlo 
a44Uloaal •- •-• tli"'D '-baooo, llq•r aact 
caoollno, ooaaoclltloo Chat an cllno\17 or lodlrootl7 
oonouaoct '117 all 1o0011o olaoooo, Wl\h tbo 1noroaooo 
tho total ro4oral ozolooo vowld -•• eo t~>roo •U­
uoe. 

(~) Porooaa wUb lD0011oo oot llrp oaoqb to 
'bo J"'aabocl '117 the Focloral lDaOM taz pvobaoa a 
auoh oaaller proporUoa or \bo to\al or 4-lll o 

'

oodo aa4 otbor OOI'J ooaroo fooclo tboa tho7 4o of 
oodo aa4 otbor J"'latleolJ p oatl.twl coocl•· 

(5) o.r oolatDI'J lloi'I"'w1na PI'OIJ'UI lo doolgnod 
to J"'aah tbo IJ'OllP bolow tbo lno .. o taz oznpUooo. 
ltronc oupport tor th1o PI'OIJ'UI Ilea booo rooolncl 
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fi"'D lacl .. \I'J' aacl all llraooboo of labor. It 1o 
antlolpotocl that a ovllotantlal poi"'ontac• of lnooaoo 
la \be lower looolo wlll bo wl\bclrawa tbrou&h oaoln&•· 
Bolnc ooluatar7, tblo PI'OII'DD peralta a tlozlblo 
a4J .. tMat -or ooatrlbutlooo t o obllcaUoao and taallJ 
roopoaolbllltloo. 

(6) A oaleo taz wowld DDkO "• pi"'bloa of wap 
ooatrol, DD4 ooaoequoatlr of prloo ooatll'Ol, aoro 
41ttlo'Dlt. It wo'alcl attoot tho w ... o&l"'ler naoU.J 
llko a pl'loa rho ucl wo'alcl otliNla\o h1o 4eDDaclo 
tor .... laoroano. 

llaoa a Mloo taz lo oot oooooo&I'J' to oootrol 
latlatloo, lto oal7 Juotltlaatloa tallo. tho liiJIOol­
t lon of a oaloo taz would cllotrlbato tho war bwrcloa 
uatalrl7 an4 wowlcl latortoro wlth aazlaua ottlolooo7: 

(1) Oao of the pl'lDD1'7 purpo10o ot oontrolllng 
lntlatloo lo to protoot porooao an4 taallloo with 
••all laoo•••· A oaloo taz tallo heaoloot oo tho .. 
perooao an4 wowl4 11a .. the oaao ll:la4 ot otteot oo 
\boa ao latlatloa. Both 1Dtlatloo aac1 a oaleo tu 
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11n pereo•• wUit. larpr ta-• • a4Yaata11 or 
bl441DI •••r aoot• troa ,. ..... , •1•11. ... 11 1 ...... 
u4 tbae ro .... a 1'14aaUea la \he ebll4al"d or 11•1~ 
or \ he 'fii'J II'O'IPI ••• la aee4 of pi'ObeUoa. 
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(2) n la '11M ·-•loa \o 1'14 ... , .... l\all4arot 
or ll•lD& or peraou alna4r ooaeu1111 leu 1llaa 11 
aeoo1...., to .. la\ala \b.alr pro4 .. tl•• ertlaleaor. 
A 11111 ta:a wCMil& f'uo\her 1'14aoo \ho 1\IUIIlard of 
ll•taa of \heoo pec.plt. n ""14 ••nrore 4talahll 
\hill' efflota .. ,., taoroaoo eloii:Mu 1114 41 .. llllHJ: 
po11llll7 1\ woal4 aleo aaoo1eltata \lle ftppl ... a\a\loa 
or \IIIli' laa ... liJ a..e.-a\ rouer 1114 ftlltl4lu. 

(J) Perao•• ao\ ... roaelat4 l17 \lie peraoul 
1D- \u aro ~ llarote1114 aon lalaYllJ liJ 
J'e4eral, lt&\1 aa4 lH&l ta:aa1 er all k1a41 \baa 
IN PII'IOII Jaet 1~1 'he 1~\lOD 1111\. ~ 
\ane oa penoaa below the a:uapuou aro alna4J 
I'III'OUlYa. laeh • ao ii41Uoa •ho1114 lla eorrtoo\e4 
1'&\11.11' \han 1D\1Bilfle4. 

rtnaur, u .., be a44e4 \b.a\ •• han •••~4 
rapl41J la the 111\ \wo ,., ... , \o ~:~~pallll \be oonra11 
o r \he taooae u.:a. file .. 1'1'1•4 anapUoa hat l111a 
Nb004 ~ pei'IIB\ froa t2,0j0() lD 1929 \0 11,500 a\ 
PNIID\. ..aowb.llt 101\1 Of llYlDI b.aYI rltiD aD4 
are ooaUaalaa \o rl••, \lau 1a 1tteo\ tv\ber r11uolas 
\hi lllll!pUODio 

ral\htall7 J'Olll'l, 

fbi PNI141D\, 

!lla WhUa lkMIII • 

~/91 ~,. • 
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AprU U, 194.2 

Seoreta'7 llor,...tbu llae ae1<ed • to . ... d JOil 
the atuohed nueat1oea '111\iob .t,llt be ueed 1D that 
portion or the Pree1.S..t' • apeeoh -IMllnl l<ith Yol~mtarr 
•Yin&•· 

I realhe that tble l.D!o,..t.ioe 1• ~ ..,,.. than 
1.,.. o"" ue, but. I hope that 1t wUl be 'llelptul. Plea•• 
let .. mow it there 1e u:r aapeot o! the War S&Yinc• 
proiJ'U oe llh1oh JOil need fUrther Woi'II&Uon. 

Jut1oe s.-1 I • ...,._, 
'I'll• lhlte 11.,.. .. , 
h llh1Aate1 D. C. 

"'"" 

Slnoar elr, 

p.,.dlnancl Kuhn, Jr. , 
Aae1etant to tha Saontarr. 
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1 7ear aco I h&4 t!le prbllep of bvfllll the t1r8t 

United Statu Defeue Bollll. It MPked the laauguratlon 

of I sreat taYlD&I prograa to tDlltt b11110DI of the 

people'• dollar• ln the defeue of tbelr oountry. At 

that ti .. we were etlll at peaoe. But we were eYen then 

etralning aYa'f effort to trantfora thit great peaoe-loYiD& 

deaooraoy into an areenal tor tbt dafendere of treedoa 

throuebout the world. 

Detente SaYing• Boll4e ban DOtt beo0111 11'ar Sninge 

Bonde, and the taYinge oaapaign hat beco .. an integral 

and laportant part of the nation'• war effort. 

~. are no longer preparing tor t oae future dread , 

tfentuelit7• Wa are waging war on tar-flung battlelinee. 

T."e are !1.£hting to pre .. na our nrr exlttenoe u a netlon, 

and to protaot all4 pre .. ne tho1t praoioue !read0111 without 

eblob lite for na would not be worth liYing. 

Ti .. h thort. The deMII4t of war lapoee an obligation 

thiob we oaanot atoapa or eYada. Ta need ehipe, planet, aun• 
and tanka, aDAl fulq equipped t1chting • n in onrwhtlainc 

nu.bere. To raiae the billion• whiob •• now need to P'l tor 

the war, all4 at the aaae ti .. to praYent a dieeetroUt ria• 

in the oott of 11Ylq. wa ntt double anil aore than double 

the aoal e of our taYingt. 
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In If -••aa• to Coqgreaa l•at lanaer.r I aet forth 

certain produotlon goala. I aaid then that during 1~2 

•• mutt produoe 60,000 planea, 46,000 lanka, 20,000 anti­

aircraft gun. allll 8,000,000 tone ot ahlpplng. To tht11 

production goAll ~ .. now addia& a roar SaTing• goal ot 

twtht blllloD dollaPI a Jt&P fPOII tht people of the 

_, Ullite4 Stat... there will be •ntbl.7 quotu tor t he natioa 

u a whole all4 t or ,.,..,. State allll tTtP)' oount7. I hen 

eaid that we oan, ww will, we .uat, attain our produotion 

goal a. In the , ... W17 we oan, •• will, we .uet, reaoh 

our 1'/ar SaTing• goala. 

The goal• I baTt eat are lara•• t o reaoh the• •• 

thall baTt to eat aaide one-tenth or our entire national 

lncOM all4, on the an rage, one-tenth ot our indhidual 

urnina•· To Haoh thea, tTtPJ •n a114 wOMD who earu 

regular in...a will bare to dig deep into thoat earnlaga, 

neey paJ a.,. It will not be nouah to innat our apere 

change. EnPJ u .. all4 dollar not Tih117 naedtd tor 

abaolute neoaaaiti•• .uat go into War SaTinga Bonde au4 

Staapa allll auat beooae an al]J' ot our beroio MD in UD.iton. 
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Thh w.r haa •priM uUl lt - n cll'olu the enUre 

planet. Ita ooat ln .on17 will 1DYol•e real aaorlflot troa 

•••rt olll of ua. All of ua .uat out down our apendl~~g. Wa 

1111et learn t bl habit of nYlng. II)' IIYing, we ""e our 

count'7 t ocl&¥ aliA poltpolll our 01r11 ooafort until t oMrrOIIr. 

BT ead~~g, we ou kttp pllllu up and prlo11 clown. II)' aulJIC, 

•• can enllat our clollar1 •• our aol cl lera and aai lore baTt 

tDliet ecl t btlr llYtl0 lD tht grtattlt OIUII iDWhiCb aQJ 

people hat been prlY1ltgt4 to ttrrt. 

Perbap1 the ••t ooDYenlent .. t bod tor t he purchalt 

ot War SaYlagt Bondi 11 the payroll allot .. at plan. Under 

thl1 171tea tbl worker authorl1e1 hla emplo7er t o 11t aalde 

a portion of hl• P'¥ eaoh p~ ell¥ t or the purcha1e of War 

Snl~~g1 Bonda, Alreaq onr 60,000 flru • ploJln& 1 ... 

20 ailllon peopl e haYe aclopted euoh plaDI. I aa euggeetlug 

to all thllt, ucl to other• wbo art now 1n~tall1ng the 

pi.J'roll allot.nt .. thod, t hat they exert tY1'7 effort to 

••• that at leaat 1~ of t heir gro11 payroll 11 11t 11idt 

by the eapl07111 for tb~ purohaee of War SaYing• Bonde. 

We art 1Ull a lo~~g W&¥ frGII that goal. Ot the largllr 

coapanlea ln pr1Yat1 lacluatry, bundrecl• h••• not yet .. c1, 

auob •••lac• plu• •••llabl• t o their eapl o7•••· Th••• 
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0~n1••• all c~n1••• 1hould 1aetall euoh plan• without 

dtll¥· Of the 20 aillion e~lo7•e• tor whoa paJrcll ellot­

•~nt plen1 are no. aYailable, l••• than halt are now purcha•iac 

boode ln thie WIT• Thie record •u•t b1 aore than doubled, 

Tbt enrage 110nthl7 allotaent ot tho11 who are n011 takiDg 

part in thh Mtbocl of regular, e7•h•tic 'boad-bUJiDg h 

~ atlll t1r too low. Thie, too, .vet be aore than doubled. 

In puehlng our dr1Ye to reach the W.r SaYing• goale, , 
the frlendlt, act1Ye cooperation ot the worker• theaaelYee 

la of the utao1t i~~portance, Labor hu pledged ih •11-out , 

whole-hearted eupport of thl• progra• 1 ~loyere, too, haYt 

ahown their w1111ngne•• to oooperate 'b7 inetalllng p1yroll 

allot .. ot pliDI, at OODiiderablt COlt IDd inOODTtDltnoe to 

thtuehu. Labor IDd aug ... nt hl'ft alrt147 deatOnetrated 

• eplrlt of partnerthip ln llyiJli the touDdatione of thl 

liar Sulac• progna. WorkiDg together, tht7 oan DOt onlJ 

lnaure the IUOCIII of thh Titallt l11portllDt war effort, 

but t hey oan plant t he 111d1 of i•prond lnduetrlal relatione 

whloh will bear inoreuingly rich fruit i n the year• to 
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Tbtrl hal \till a coocl. hal ot talk IDd •111 propoeall 

looking toward the adoption ot •- 171ha of toroeil 

a&Y1Dgl• I do not bellne that we al'l under '111 neo111lt7 

to adopt euoh •thode. I han tal tb 1n the Yolunta17 

cooperation ot the .laerloan people. I know that when 

called upon to do a job they haYe nt'ftr tllnohed or run 

•WI¥• I lhall. therefore. oppoee oo.puleory aaYlnga unleae 

aod until I a penuaded that Yolunta17 •thode oa.nnot 

aobltn the goth that we ben 11t. 
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Lsuchl1n 
Currie: 

HMJr: 

C: 

f!)(Jr: 

C: 

'!Y.Jr: 

C: 

rn.1Jr: 

h'Y.Jr: 

C: 

l!l(Jr: 

C: 

Hl'.Jr: 

C: 

t.'MJr: 

C: 

April ll, 1942 
2:1} p. m. 

Mr. Secretary, I reed over this letter . .... 

'Ces. 

..... Ha,rry sent over .... . 

Yce. 

..... ono I think it' s ~uite erreotivP. 

Yee. 

I think ec a~e thing 1110re on the tlrat pege 
coulo be made or the teet that or the i n­
crease in income, a great bulk or that is 
coming under the income tax. The OPA ' s own 
figures Ehov thst the - by nAt~goriee - ell 
the increase, I believe , th1e year we• ex­
~eeted in the category or twenty-five hundred 
and above . 

Yes. 

People moving into thAt, you eee. 

Yea. 

So that or the increAPe, you 'r~ getti ng ell 
or it. 

Yes. 

301. 

Sut apart rroa that, t t hink it'e very errective, 
and I wouldn't quest i on any of the argument£ . 

But the increase i s coming tr?m thAt. 

Yea. It - the point ie mn4e - the first oo1nt 
but I think it could be made even on oage one, 

Ptr onger. 

Right. 

YMh. 
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Now, aa to our friend, that I eaw alone . .... 

Uh huh. 

. . . . . he r ecommended t hnt I denoe i t the money 
and then mak~ my l l ttlP Plea ~bout being hurt. 

Yeah . 

So while he was here, I is! ued the order that 
the money shoul d be de~~!ited. 

Oood. I ' d uee my own discretion in that , 
.Y.r. Secr etar y . (Laughs) 

How do you mean? 
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In communicat i ng beck with your gen~ral r~eling, 
and ..... 

You mf!R n .. .. . 

I mean, my own vi~w of the Oeeirsh1l 1ty o f ther P 
b~ing !!'ore . . .. . 

Oh, you mean you 're gendl ng a message , too? 

Yes. Bu t I mean about my own d1aoret1on , 
you know. 

I understand . 

Yeah. 

llell , thst ' e the WI!Y it we e. 

Fine . 

so I t hink that ought to mek~ you happy. 

Oood. (Leughe) I t does. 

Thank you . 

Thank you. Good-bye. 
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April ll , 1942 
!4 Foley 

Secretary Uorgenthau 

Plecue pas t t h1e eugaeat 1on nlons todny to 

Bob UcOonnell , Prae14ant or An111na und 111m. I 

I U&gaet that at once he 1nY1te rapreaentat1Yea or 

the A~ S1snal Corps ll.lld the .u., A1r Corps to so 

to Blnf!haapton and to 1nepaot the Aneco rectory 

t here and aee Wllot they cu aake tor the r.no.y. s.t 

tba a~• time , I would 1nYita ropreeentat1Tec or 

tha A1r Section, or llying Section, or t he NaYy to 

so thr oush the plant. I'm oontidaot thut it this ie 

dona at onoe , it will ao~t likely g1Ya Anaoo aurti­

cient ordara to taka oYer ita entire production. 

On that raproducins aaob1na thut J.:oConnall 

a poke about , I would bring that promptly to the Arll: 

ud lf&Yy ' a ottant.1on and ua how DIDY they ui>Jit . 

Plaaaa tall KoConnell that. t.naaa are -r IU888&t.ione, 

and I '4 1111:1 a report aa t.o wb.nt. be c!oee about 1t aa4 

what raaulta ha seta troft thaaa two nugseot.iona. 

I would uleo haYe hl.a br 1n6 to the ottantion 

or the head doct or t or both t he ~Y unc! NeYy the 

tact that \brougb An111na ~nd P'il.lll, wa ban the 

1nteraete in this phar.aoautloal ooapany, and Wllnt 
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oao we Mllllteoture tor th• that the)' n•d, I'd 

alno lUte to h&'fe e. report on thh , 

ror Foley, I r~ul4 el oo hove tbe Cheaioal 

Partara Seotlon ot the ArBT look O'far the AD111na 

woru ed @ee what we 01011 aanutaotura tor the. 
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I tbilllt it would be good to t1JI4 out 'll!lat , it 

&n)'th1ns, KcConnaU 1a doiq tor gettloa war orders , 

I'• aure we ooul4 load the plant up 1n a couple ot 

weeks it the)' so attar it and help out 1n tbe battle 

tor produotion and aanutkoturing, Allo tell KoConnell 

wbataYar be'• bean chargins tor a)'Rthetio quinine , 

I think it would be a nice gaoture i t he'd reduce 

the price tor the u. s . OoYern.ant. 
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April ll, 1842 

11r. Gaeton 
Seoretal'7 Korgenthau 

After readiJig your •aorandua, I han no ob­
jections to the appolnt.ent of Kr. Bannegan with 
thi1 one exception. I question that we ehould 
appoint a aan to a position 1n Internal Rnen1111 
when we lmow 1n adTance that he ia goiJig to 
continue his priTate practice. I thought it 
waa an unwritten rule that all Collector• of 
Cuat ou and Internal Rnenue ahould gin up 
their priTate buaineaaea. 

Please let me know about this. 
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i prU 11, 1942. 

MEMORANDUl.{ 

TO: Secretary Morgenthau 
F'lO'.I : lr. Gaston 

This refers to my letter of ).larch 27, in reply to 
a letter by Secretary Ickes, dated March 24 requesting 
oJr assistance in connection with the enfor~ement of the 

, ::at ional Explosives Act, and your me11orandum of Auril 1 . . 
Uessrs . Irey, Berkshire and Avis had a conference 
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on Thursday of this week with Daniel Harrln&ton, Chief of 
the Safety Branch of the Bureau of Mines and two lawoJers 
from the Interior Department. They are being pressed in­
sis tently by t he Army to build up enforcement machinery to 
~revent the distribution of expl osives to possible saboteurs . 
1t is a tremendous job. There are more than 100,000 deal­
ers ln explosives and more than a million users. They have 
not the faintest idea how to go about it effectively. The 
head of the Bureau of Mines, Dr. R. R. Sayers , is a Public 
Health Service physician l oaned to the Department of the 
Interior. Harrington, the head of the Safety Branch, who 
has been given responsibility with respect to this Act, is 
not an investi~ator or pol iceman but en expert in the band­
lin~ of expl os1ves in mines and mine safety practices gen-
erally. The F.B.I. has been approached, but will undertake 
no r esponsibility for policing the Act, a~reein& only to act 
on cases of sabotage by means of explosives that are reported 
to it. The Act itself is inadequate in the opinion of our 
ueople. It provides for registration of dealer&. Tbe 
Sureeu of Mines has no machinery to obtain this registra tion , 
but has been endeavorin~ to get county clerks to issue licen­
ses . Many of them ref~se to undertake it and in those cases 
the Bureau has been at tempting to get sone other public author­
ity to take it on. 

In this si tuation there seemed nothini} whatever that 
we could do. What seems to be needed is a new law al\d an 
entirely different organization to handl e it . The Bureau of 
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Uines is simply not equipped to do the job. It is a police 
Job of far reaching dimensions and one which it would seem 
to me should be a joint responsibility of the Army and the 
Department of Justice , or a responsibility of the Department 
of Justice alone . 

The Bureau of Mines is preparing to appoint fifty 
f ield investigators. They may ask us to investigate the 
candidates for these jobs. We have not a~reed to do so. 
This force will be entirely inadequate unless a high degree 
of cooperation is received from State and local police. 

~· 
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) his own judgment. 
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'fo: S.crota17 korcontbau 

Jrca: kr. Paul Aor1l 11, 1942 

korrlo Srnot 1o Ye1'7 1ntorooto4 in 4enloptnc the 

14ea of a pro•1•1oc tor leTerane• ~ •• a pott-war 

•eaoure. Be wan to to lcnov whe ther 1t would. boo wor th 

While for bl.a to pt topther 10 .. .aterial aD4 prOp&• 

can4a on tblo, or obould he 1..,. offt I oru1u4 to opeak 

t o :rou about u. You will re .. •b<or that "' br oucht up 

tho oUbJeot br1efl7 at our conference on Ye4oeo~. 
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\ 

Regraded Unclassified



-

313 

Aprll 11, 1M2 
Secretar7 Yorcentbau 

•·• u. ll'ole7, Jr. 

1 t.b.oupt 70il =Uj;bt be inter11ttd ln tht 

t ncloatd la\ttr troa r~ ~a\aoa. 

J. trip froa Su Liego to l.uatnlla and , .. 

t\ll'll in leu UaaA &11 a..J• Willer oondltlou 11 dncribta 

l a 1lO IIIMD feat. 

IWUaJ.ec!l 1. B. f., J r . 

Eneloalll't 

:11F:Vb - 4/ll/U 
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...., 11'!111 nwa•n OOII'Catna. 
....... c.ut.ua 

P.O • ._1~ 

' 
~ JM .s,llt lie iaMhaW 1a tile t.u...ia, 

bl\ of- *Ia llu .n pt..._ n l•Md tw P'*H .. U•• 
111 1 .U• 'd .. - t u,Jat UlJ......,. of ~ 

t.MriMa ~ aUpl.uM for \M totMrU..., .. ....,. up 'dtll 
t--· W ~ - ........ ill AUW..U.. to .. \ tllooo 
- lleell wMn \M7 e.14 M of ~. we MciONM 0 C...U-
41&\Id leilleraw r- -.s- ....._ tor a qa1a1t t:np to anraua 
0114 ..... ow IIUet terrt Jl1lot 1.ott aaa 111.,. oe reaeld~ 
a\····~· ........ ill ........ tal.1oodloc !Uadq alP' at U11' p.a. .UU, a re-s \rip to .Autn.Ua •1 .. 20 
pernae . ....... • * JreWft ~ ill ttnee U.teo loot .a... 
tl.z ...,_. 11U ntua ,___, woald " .,_. ot elepee4 t1ao 
tad ,. .._. ot . .... 1 ~ u... ,.. \o\&1 -- Vii 
41etaaoo 1t ..u 1a - er 1,,ooo .uw. 

A\ u:t .--.. u.. ea4 ..ur oq e.ur .....U.Uau 
.u ..u ........... 0 -·"- ....... 1a ......,. pa,- 1a tile --,.. ...... ,... u.. Wllfiu- it -u ........... .... 
at\aJr '-- ~ Jftpllfttita .... antlll . ...... , .... ,. "' 
1\ ... '""' ..,. -- ..,_ ,...,...... ... aUple• , ... ..... '"' 
1a•'M' .. 111ft ' letita ~ ._. 1a \M ._. ~ 0114 \M •tin 
J....,. ... r-rt ................ ...Uteaw- _._...""' 
porto .. 1t .. ,.....u. .... ..,..uau-. -- la1Mf eloeJa 
penl!f MU - * lapa. 

_, w:t ,.. 1** et u, it 1t - tw tile Neb 0114 
..... • W.tita ot ... .Ia; 11-'le- ~ 011 aU ~ Nde 
\o aa "-PI..-.t tMatn ot Walr, 1 I et .. - V..ftl t1ao ol 
JO ...,_ to .. .u tnftl u.. er ) ~ep tor * J....., ~ ........ 

•• L L h1er 
Qe.-1 0 I) 

u . a.tna~~ 
......... ,D.O. 
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M~~~a. , w.a 

~1 4ear ur. Cbalr.ans 

I ... eaolotlDC a "P7 or a lt~ter whloh 

I haYe aent to s e .. tor ~lell&r •• aetlnc oh&ir.an 

or tho Senate .t.nropr1d1ou C~tho outl1D1D£ 

the Treaaurr' • poaltlon oa the proyi alon oontalntd 

in Hnu 28 througll 25 oa pa&e 60 a'll4 Unu 1 

tbro~ ' on p&&e 51 or t he Sixth Detloieno7 .t.p­

proprl&tloa Bill (B. R. 6868) &I i t paaae4 the 

Senate on .t.pril 71 1~. 

I would. apprtol&tl i t nrr auoh it rou 

woul4 uae ,our ettorta to htYo the oontereea adopt 

the ••betlt•te laagaaa• whleh I reto ... ndt4 to 

Senator *'-ll&r• 

Store~IFJ or t he Tr eU UFT• 

lion. Clareaoe CaDDOn, 
Chalr.anf Coamittee OD 
1ppropr11Uou, 

Boult ot lleprueatatlnt. 

LJB 1 IllS 4/9/ '2 
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April 9, 1~. 

111 dllll' loll'. Chaii'IIUII 

I wiah to oall JOur attention to the poaition ot 

the Treaaurr Department with reapeot to the following 

proTiaion contained ln linea 28 through 25 on pase 50, 

and linea l through 4 on page 51 of tbe Sixth Deflciencr 

316 

- .l.fproprlat1on Bill (B . R. 6868) aa it puaed t he Senate on 

April 7, l942a 

•Each auah Seoretarr t:1&31 whenever he dttu 
it appropriate or 1~ the intereat of eoonom, or 
the a~iaanot ot duplioatlon ot lnapeotion and 
audit, rtqueat the aei'Tioee ot the Bureau of 
Internal Rennut tor the purpoata of malting 
elaalnatlona ~a dettl'ldnatlona wlth reapeot 
to protlta under thla atotion, and the Bureau 
ot Internal ReTenut ahall aake auoh aerTioea 
aTallable tor auoh purpoaea.• 

Thla l&Qruace, if enaoted,would autboriJe the 

Seoretarr ot the Ba'Y)', the Seoretar1 1f War, and perhapa 

the Chairman ot tbe WA7lt1ma Co~~l a a lon, to require tbt 

Bureau of ~tern&l Revenue to •ke exu.lnatlone and deteralna­

tlona wl th reapeot to profit• without reference to the 

availabilitr of the taoilltiea of the Bureau tor euoh purpoaea 
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and without gh1Dg the Storet&J'T of the Treuur1 tbl rip t 

to make aey clehl"'liut1on u to the na1l.ab1lity of auoh 

fao111t111, 
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I do not bal1eTe that whet might Tery well prove to 

be a heaYJ burden ehoulcl be thue l.mpoud upon the Bureau 

at thia t1... Not onl7 1e our regular work lncreaalng to 

the point where i t will aeon be greater than eTer ln our 

hiator7 but, due to the de-.nda of tlw war, we mutt do tbt 

work with a l Wted number of trained people . On tht one 

hand many of our better-equipped lnTeatigatora have been 

called for military clut7 and I am Ttry reluctant to requeat 

their deferment, while on the other, for obTloua reaaone the 

recruitment of qualified replaotmenta baa become exceedingly 

dlttlcult, 

In tbt light of the c1rouaetancea whi ch I haTe out­

linad, I hope that i t wil l bt poaaiblt tor you t o baTt tlw 

oonfertt l adopt a eubatltute for the amendment quot ed eboTe 

which, lnatead of requiring the Bureau to pcrforn the work 

in queat1on upon requeat of the otficlal e mentioned, will 

authorise the uee ot the tacilltiea of the Bureau of Internal 

Revenu. tor auoh purpoat to the extent that the Secret1.17 of 
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the Trea1ur7 deem~ t h .. a~ilable. 

I a11ur1 70u thlt I am ln full acoord with the 

purpo11 ot the proYhion ln qu .. tlon and thlt lt ra:r rtooa­

~endatlon 1• followed the Treaaury will cooperate to the 

tullut extent oon~htent wlth the but lnteruta of the 

GonrDIIIent aa • whole. 

For 70ur oonnnience in handling thh lll&tter, I 

am enoloaing a draft of a aubati tute prod lion which would 

carr7 out the Treaaur7'1 reoommendationa. 

Bon. l enn.th YoKell:!l 
!ctlng Chlir.an, Co ttee on 
l tpropr1at1oDI, 

United Statea Sanate. 

L.TB tl.lu 4/9/42 

Vpry t ruly yours, 

{ 1 ) 11 . •'orgenth&u, Jr . 

Secretary of the Treasury. 
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"In the intereat ot eoono~ and the 
&Toldanoe ot duplication ot lnapeotlon and 
audit, the ttrTlott ot the Bureau ot Internal 
ReTenue •hall , upon requeet ot each tuoh 
Seoretarr and the approYal ot the Seoretarr 
ot the Treaaurr, be made &Yailable to the 
extent detenained b7 the Seoretar1 ot the 
Tr111ur1 tor the purpoua ot making e:u.mina­
tiona and deleralilatlona with rupeot to 
protita under thla aeotlon .• 
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1lJTl.ID S!.U'I8 SI.TDIGS l!OJI)S 

Coaoparatln Stat_,., o~ Saloo l>l>rilac 
J'lrot Il.llo lhlalaooo DloT• of J.prU , llarclo u4 J'o'b~ 19112 

(J.pril l-10, llarclo 1-ll, '·~ 1-ll) 
0.. llaoio o~ I o.,.. Prioo 

(-'-oUAh ill tbouu4o of dollaro) 

I .......... , of laCH&OI 

I 8aleo 21: Deomoo !-l 
I I J.pril I llarclo 
I (April I llarclo J'o'b~: onr I onr 

!Cerch I ro'bnm 

• 27.339 • }11,6}5 • ln,l56 -· 7. 2:96 _. 6,52]. 
111,3§! !2Q,:!IJI 1~~.~l - u,m - 5!!.~5§ 

101, 707 1311,saz 196,359 - 26,175 - 61,m 
13,9011 111,196 26,1102 4, 292 - II, 

63.i!l n.~ 1]],11112 - 1:'i.I~ - 2.122 

$.!!!i.~ ~:g,lOO ·~~.QQJ 4 46,1~ -f!zll,:i!!l 

Offioo of \ u Soorot&rJ of \U !rl&ftr7, Dindon of BooHl'clo u4 1\a\ioUco. 

CONFIDENTIAl 

1 Pore•tece of Iacreaao 
or l!to[!!f• <-l 

onr onr 
llaroll I h'bl'!WT 

- 21.1. - 15 ... 
- 14,11 -~ 

- 19.11 - 31-3 
- 2},6 - ~-1 
- !l.i - !Y. 

-~ -~ 

J.pril 11, 19!12. 

llouroor .U1 ficvoo aro t.podto nth tu !roacv.ror of \he '!J..Ste4 8\a\oo on acoout of proooe4o 

of aaloo of '!J..S \e4 Statu oan~~C~ 'bolldo. 
J:ot.r rtcaru !raft 'bom rollllUcl to noarut tboUUJ>4 &lid will llOt nocooaaril;r ..t4 to totalo. 
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Dail:r Saleo - .l.pril, 19112 
0.. :Bub ot I .. u Price 

(Ia tho~ ot 4ollaro) 

Poot Ottlce llult lloa4 kleo J.ll lloa4 a.leo 
lloa4~•· r-------,-------,--------r-------l------~~------r-------T------­

hrlll I hrl•• I Serloo ., Sorlie t ! o t al Serllo I S..rleo ., Serllo t 

.l.prll 19112 

1 
2 

~ 
6 
7 
s 
9 

10 

• 2.~76 • 10,517 
2,999 s,264 
3.222 7.572 
2,771 9.292 

~.961 13,035 
2,951 5.722 
2,309 9,610 
2,906 9.304 
2,730 1,052 

• 27. 339 • 81,}68 

• 2,}10 • 9.6os • 22,~ 
2,119 7.570 17.953 
1,185 6,2~ 1~.992 
1,}87 5.3 16,013 

2,329 8,027 23.391 

1.~~ 1,913 15.53~ 
6,562 17,31 

955 5.715 1~,9711 
1,573 5.261 1 ,SS5 

• 13,9011 • 63.293 .158.565 

Ottlce ot U.o Secro\ar;r ot tu tr.......,., Dlnoloa ot lleo.,...ch aa4 StaUoUco, 

• 12,993 • 2,380 
11,~ 2,119 
10, 1,1&5 
12,070 l ,JS7 

17.996 2,}29 
s ,6ao 1311 

11,919 1,1~ 

12,210 955 
10,712 1,573 

.101,707 • 13,904 

Source: All tlpr .. are 41poolh wUh the !r"nror ot U.e 11a.l.to4 stat .. on acco-t ot procoodo ot 
oaloo ot 11a.l.to4 Stat .. ••naco boado. 

lloto: n,v.o Uft 'beea rOUII4o4 to aaareat thouaall aa4 will aot aocoooorll:r aM to totalo. 

• 9.6ol • M,910 
zsro 20,m 
·~ 

18, 
5.3 18,790 

1,027 21,352 
1,913 18,11!17 
6, 562 19,623 
5.715 
5.261 

18,1110 
17,615 

• 63. 293 $185.9011 

.l.prU 11, 19112, 
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TREASURY DEPARTMENT 326 

INTIIt.OJri"'C£ CO,..,..UNICATION 

IMn APrll 11, 1942 
Secretary Mor genthau 

Mr . White. ~ 

I am giving you herewith a comparative statement of the 
earnin6S and expenses of the Stabilization Fund tor the months 
o! February and J&rch, 1942. 

sarntngs 
~•erest ear ned on investments 
~terest earned on Yuan 
Interest earned on Wlreis 

Total 
Pro!lts on handling charges on gold 

Grand Total 
Expenses 
Salaries 
Travel 
Subsistence 
Telephone and Telegraph 
Stationery 
All others 

!iet Earnings 
Total 

February 1942 
$ 18, 263.85 

22, 030 .43 
3,101.38 

$ 43,395 .66 
389 ,415 .87 

$412,811.53 

$ 16,655 .79 
462 .51 

1, 274.11 
1 ,884 .18 

13.04 
1,759 .32 

$ 22,048 .95 
$390,762.58 

March 1942 
$ 20, 220 .68 

24,394.04 
9 .81 • 

$ 44,624. b3 
155,887.58 

$200,512.11 

$ 24,456 .75 
101.96 
263.00 

2,174.79 
207 .10 
873 .00 

$ 28,076 .60 
$172,435 .51 

The decrease in earnings for March r esulted f rom a de­
cline in the volume ot gold ' transactions with fore ign countries 
on which the 1/4 of 1% handling charge was collected . 

The hi gher figure for "Salaries" in March reflects pay­
ment or a three-months accumulation or vouchers received from 
the Federal Reserve Bank of New York . 
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TH~ SI!:CR~TARY Or COI04ERCE 

WASHINGTON 

.&prU u, 1942 

Deer B-=71 

l our lettezo or the l.OUI, about cu... 

tniiiU't ree.1'recl 8Dd DOted with int.Jwt. !ballb. 

Sincuel,7 ,......., 

-

' 
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APR 10 1942 

l!Mr ...... , 

I a...,. 7*U' h\\11' of Apl'll S, 194~, oon""''"' \M 
,........,_, ter lief- 8Qs~U" 0.1•pua Uoa tlaaaai "tt '~ 
\he \Ioree .....,_ l>Mito -'dell ba•• llh.~aheo h Oll'IM> tor \ be 
por\loa of \lloe lCJI!a a. ... ....., orep vbllll •• \1 " 4olho..,. 
l n \be to .. of lawr\ •l•-

h 1a •'" \ba\ tunhor do\oriaraU oa 1ft ohlppi~~C 
bae •4• l\ -eur \1 ....._ \be _ .... ,..ftl• \ tor 1-..n 
• l a oolo nllo\ltaUallT aft<! aho M a MAlo 1\ lapeul'bll t ar \ba 

.......... k -- ,_ ...... -'-Pla\14 "' u.. l <JIIf a.... 
arop oon\ 1"1\a\ a \ Rpproxlada}T " ' " rat e of o-\ft\b of ... 
por -• ot \bo ~ ,......"•- ••~ t. ._, \lllo _. 
oonala o\bft pnllll•• 7011 \114!1 .. \a \ ba\ tho l>et anoo :loaj>rlloo 
Col'PII'aUoa lleo IICfted .. ..a.. ai ... per ••' l oaeo -"'"' 
...,...,.,...14 ~~a&ar ln Cube W\\ll Doo•111er 16, 1911~, or 11>1111 
.... u ... ,,._ •• - ........... " Mlppoll , ... O.lla ""' \ba\ 
\on\a\lft &l'l'a&s-<lft\1 llaft Mea a ado \1 1\a.,. \1\aoo loaao .,.... 

, ..... \bo - l>Mka ... 1a.,. \IM - - • •• \1M 
80lao111 flaanoll\lo h rlW of t ho oUuaUOII O~Ulno4 b 7'1V 
liner \bo frMIIU7 oo~ la \bo ........_ • ., .. JII'OJ>OIICi l>r \be n.r.... ~pliot Corpora\loa. 

21M "'-11U7 ..Ul oeau- '" - J>11'11\I vU h till Det•M 
~~~u .. o..,.,..u .. la uaa .. uu-. ......._ '" 0u.11a ""' •Ulld~~C 
\Ill a.,.ol\aq r .. unt .. o.t \llo \liMo llaftl<o h.,.o\lforo uu.a\14 
for \ba\ pupo ... 

..... 1\aq If 01 ..... 
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AprU 11, 1942 

telephone conTeraatt.oo betw"n 
JAr. llhite and llr. llcCabe 
~turday, April 11, 1942 

1125 p.a. 

11r. llcCabe telephoned Ill'. llh1te to 11;1 that he had bun intormecl 
that the A:rrq w-. prepared to go up to $)00 ll1111on - $200 llillioD 
for the .Ur Carp and $100 a1.111CD !or Ordnance. llr. llcCabe .-. 
Woreed by the ~ tllat tile}' belieftd the.J would heft to ask 
Con&"•• tor: aore tunda and llr . llcCabe aaid that thia $)00 ..uJ.J.on 
110\lld be uaed -. one ot the re&sO!Ia !« aakiDc !or an aaouat larger 
tbaD $)00 111111011. llr. JlcCabe asked that &!tar tht -r&ll<lla on 
thia, prepared by the Am:~, waa read, the uttar be cleered with 
tile President. llro llcCabe waa -.aurec~ bJ llr . llhite that the Mttc' 
110\lld be ao cleared. llr. llhite sugge•ted that llr. llcCabe hiaselt 
telephone the Secretary. llro JlcCabe then assured llr. llbl.te that 
he 110\lld chock the maorandum with h1llo 

!SF/eta 
4/13/42 
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APR ll\S42 

Dear llr. McCaba1 

Reference Ia ~de to 70ur letter ot April 6th 
relati•• to raoord-keepl n& requireaenta concerning 
lend-leaee export carzo, partloular reference bein& 
.ada to the export decl arat ion to be tiled wltb the 
Collector ot Cuato;u be tore load ln& ot the ahl p11ent 
to the ocean-going Yea•el, and t he roae\blllty ot 
dtlayt due ln part to the inexperience or ~ny eup­
pliera ln erport ebipplng. 

331 

The Procurement D1Yislon l~a bttn aakl~ lnquirr 
&lone theae linea with a • in to elimlnatlnc all non­
eaaential raper ~or\ and to &Yolo delay ln ahipplng 
due to to~ requlr•~•nta and there tees to be cood 
pot1lbilltiea ot alapllftlnz thi t r rocedure. The Co~ 
alaaloner ot Cuatoaa part icipated n a conference at 
Pblladelphla on April 2 at which a~reement waa reached 
to perali •••••l clearancet from that por t up to April 
20 on pro fora& export declaratlont eubject to later 
co•pletion and to adopt other ~tane to expedite load· 
lng and departuru. 

Your eugceation that tnere be created a apoclal 
ca..ltt ee to etud7 thia a ltuatlo~ In detai l \ $ con­
curred 1n bt thie Dt partDent. In edd\tl~n to the 
aeenclta na.td In Jour letter, It Ia felt that the ~ar 
Dt partaent ahould also ~. aeked lo rart lci•ete. I b&YI 
dea lguatea ~r. A. J. ttaltb, Aaeiatanl to the Dlreetor 
ot rrocure=eot, ant Ur . • · F.. Jolmaon, Coa3i asloner of 
Cuatollt, to Jlrn aa I:HIJJbera of the rropoaed npecle.l 
COIII::Il the. 

Slneerely y?ura, 

Seortt&rf of t he Treaaur,r. 

~. Tho:aa B. lloCabe, 
Deputr A4alniatrator, 
Ottict ot Land-Laaat Aaalnltlratlon, 
' aahincton, D. c. 
CEV: ao - h&Gtaah 4-9-42 
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OFFICE OF J..END..LEASE ADMINISTRATION 
FIVLFlFTEE.N Zld STit££T NW. 

t R. Swtti-. Jt, 
Adii'IJMU1\0l 

WASHINCTCH. D. C. 

AprU ll, 1942 

'!'be Honorable Henry llorgenthau, Jr. 
The Seorotary ot the Treaeuey 
washinGton, D. c. 

Dear Mr . Seeretary, 

Thanks for the confidential meoorandum 
of Mr. Tickton, cover ing his trip to 
PhUadelphia on April 6th. I agree with 
you that this ia moat encouracing. Sinca 
Russian ehl.J:D~nte are now being held at 
New York and BaltUore as nll aa 
Philadelphia, Mr. Tickton mit;ht want to 
incl ude thoae two points in his future 
inveat1gat1ona . 

I think 1 t .,.ould be deoirable if I 
.... could ait dow aome day, I t your 
convenience, with Low Douglas and General 1 
Somervall and diocuoo the over-all shippi ng 
question. 11<1 could ei thor uet 1n your 
offic.e or I ""ul<l be glad to invite thea 
for lunch in my office . 

Sincerely yours, 

:X<-.-. . 71. L... · .. ~.,.;C.be...Jl." ...._­
'l'bomas B. llcCabe 
Acting Adoiniotrator 

Regraded Unclassified



STftrGU V cc;:~;::~ffl~L 
1(0\'ElmiT OF RUSSIAN LEND-LEASE MATERIAL F'F.OM NEW YORX PORT 

Field Trip Report by Mr . Sidney G. Tickton, April 10 , 
and April 11 , 1942. 

On Friday , April 10 , and Saturday April 11 I visi ted 
Kr. Louie Kline and Mr. W. J . O' Hea, Vice President and 

t:ana.ger ot the Soviet Ex;>ort Division or Moore-ncCorO>ack 
Lines , reopectively , Hr . H. G. No tine, of the Treasury De­
partment ' s Procurement Division, Colonel E. B. Grey, of the 
i1ar Departonent ' s Service of Supply , Messrs . H. L. Durning 
and Gregory O'Keefe , Collec tor and Deputy Collector of 
Customs, respectively, at t~eir New York of fices to discuss 
:te covemen t froo t he Port of New York or lend-lease 
~terial& for Russia . 

The toregoln£ gentlemen were unanimous in t heir opinion 
that the movement of l end- lease materials fro m New York is 
bei ntS conducted ae cl:'pedi tiously as possible and t~1thout any 
o~ the problems and del ays t hat made t heir ap~earance a t 
Pl:1ladelph1a o:; Baltimore . J.lore cargo than i & now available 
coulj be handled at the port but therP ie no shortage of 
eer6o sufficient to delay ~~e sailing of ships . T.~ port is 
e~uipped t o handle a great me~y more ships than are now being 
ass igned by t he Haritime Commission, but the persons lnter­
vie•;• ed have had no opportuni ty to mnke r ecommendations with 
rega.rJ to this mat ter. 

llith res-,ect to the Clatter of a prospective congestion 
of t!:is port ,· Mr . Durnin., ex:?ldned to me t.'tat a Joint steao­
r:un an~ r l'il road commi ttee was eet u-;1 by the 1'arit1oe 
Associatio n of t he Port of New York at the ou t break of 
nost1lities abroad t or t he expressed purpose of el iminating 
c;el ays altd nreventin~; congestion at the port . An experi enced 
railroad and shipoing man wss installed as c hai rman and the 
cor:cittee has functioned very effectively in :pr eventinE delnys 
ir. car~ movements. While t here is a lar6e amount of 
merchandise awai t1ng shinment abroad, accord in:, to :~r. Durning, 
(not Russian lend-leasA material& , of course) t he port itself 
has never been as l i quid as it is t oday. 
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MOV£J.IEIIT OF RUSSIAN 

Field Trip Report by Mr. Si dney G. Tickton, April 9, 19~2. 

On Thursday, April 9, I visited Mr. Mueller Manager of 
the Soviet Export Di vision of the Moore-MoCormaok Lines Messrs 
Bauer and Tibbetts, or the Treasury Department's Procur~ment ' 
Division, Col. Bloom and. Mr. Wadsworth, of the War Department's 
Service or Supply, Mr. Finkelstein , local representative or the 
~torg Tradi ng Company and Mr. Brune, or the ~~ritime Co~ieeion, 
at their Baltimore offices to discuee the movement rrom the port 
of Baltimore of lend-lease materials for Russia . A sumroary or 
developments at Baltimore as derived from my conversa tion with 
the foregoing gentlemen follows: 

(1) There is now and there has been for the past two 
weeks an i mport ant shortage or both bottom cargo 
and filler cargo at the port . As a result of 
these shortages loading of ships i s movin~ forward 
a t a rate tar below capacity. 1/ ~ 

(2) The shortage of bottom cargo at Baltimore is de­
laying the l oading or mil itary supplies that have 
already arrived in port . On T"nureday, tor exuple, 
t here were 11~ tanks, some hundreds or trucks and 
many ai rplane fusel ages that could not be loaeed 
aboard the sh ips i n port until some of the steel 
and t in pl a te i n transit or a t the mill arrived at 
the port to go into the bottom of the ships. 

(3) The shortage of filler cargo is delaying saili ngs 
a t the l as t minute. Some filler cargo is i n port 
but it cannot be loaded because it was not shipped 
in complete units. 50 carloads of tires have been 
in port from 3 to g days, for example, but these 
cannot be moved until an appropriate number of inner 
tubes arrive. These tubes were still i n transit 
on Thursday and the Russians refused to permit the 
tires to be loaded until assurances could be given 
that the tubes would arrive in time. 

Each of the parties i nterviewed was careful to point out to 
me that a better Job ot loading cannot be done until (1) more 
"Treasury cargo• arrives and (2) current i nformati on on prospective 
cargo arrivals i s in the hands ot all parties concerned. With 
respect to this second item no one a t the moment , except the Pro­
curement Division in Washi ngton, knows what to expect in the way 

ata on t 8 loading n process on eac of t e s ips ass i gne 
to the Russians that have been or are no>t 1n port appears in 
the a ttached table . This t able should be viewed wi th the 
thought in mina t hat stevedores normally load 20 hours a day 
an~ that 3 gangs or less working a ship represent sub-capacity 

opera tiona. 
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of Treasury cargo arrivals, becauae (a) there is a chronic 
J;.ortage or paper& and (b) the War Department 1 s .intoroa tion 

on shipments i s incomplete and relatively slow. This condition 
hAe prevented intelligent planning of ship cargoes and haa 
caused a number or delays. Two remedies were ·suggest ed: 
(1 ) l!oore-l{cCormaok suggeated that Procuremen t tell them each 
day about all shipments t hat are reported 1n the dally wires 
( !~ . John Loeb promised Moore-McCormack this information ten 
days ago. I arranged the mechanios t or the transmittal of 
"hi o i nformat i on while I was in Baltimore . ) (2) Col. Bloom 
and Mr. Wadsworth auggested that everything purchased by 
Procurelllent be r eported to Col. Lasher's oftlce in •tesh1ngton 
~o tha t Quarterlllas ter releases could be leeued at the t i me of 
shipment. Mos t items are reported to Col. Lasher 's office 
I we£ told, but the it ems tllat are not r eported cause ocnstder­

:lble contusion. 

An unfortunate duplication or requests for information on 
the part of th~ Procurement Divin1on of the Treasury appears 
•o be breedi ng some 111 fe eling between that Division and 
::oore-!!cCormacit. A weelt R!l'O Thursday, APril 2 , !tr. John Loeb 
called r epresentat ives ot ~oore-!!cCormack to Washinz ton and 
r.olted tor certain data on cars loaded aboo.rd ship. The very 
M xt morni ng l~r. Hugh Munro of Procurement 1 a Traftle Division 

~eked the Procurement Flrld representatives to obtcin the same 
1nt'orcat1on. The second r equest was t o.ken OJ' Noore-1-!eCormack 

QB o. confirmation ot ·the t1rst and each day only one eet or 
C1 :Ures bns been sup':ll1ed to Procurement . Hr. Loeb has not 

b e~n getting his copy, however, and as o. result he took 
V.r . !·~ueller to task on Thursday for his company ' a lack of . 
cooperation. The Moore-HoCormack people 

1 
s.re ~ens1t1ve on tlle 

matter of cooperation, however, nnd d~dn t liKe the Washington 

3tt1tude at all , 
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TO 

TREASURY DEPARTMENT 

l~lt O,.,C& CO .... U NICATION 

Secretary Korgenthau 

llr . ltam!U'ok 

338 

o .. n Apr11 11, 1942 

subject: 8h1pment or Planea to Br1t1eh Foroee, Week ending 
Apr11 7. 19~2 

1. In the week ending Apr11 7, 1942, a total or 
SS plane• or all t7pee (83 combat planes) were eh1pped 
to Br1t1ah r orcee. 

2 · The t1rat ah1pment or e North Amar1oan B-25 
to the Br1t1ah occurred dur1ng th1a week. The B-25 
11 a t wo-motor med1um bomber, hav1ng a maximum speed 
1n exoeaa or 300 m1lea per hour. 
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- 2 - 339 
Table A - 8h1peenta b7 Area 

•••k total Shipped Total Shipped 
lndlng in 1942 ainoa 

April 7,1942 to date Jan. 1 , 1941 

L1ght and medium bomber• 33 114 1,275 
Hesv:r bomber• 2 17 121 
Naval patrol bombers 0 8 110 
PUrsui t 1 517 828 
1erm1 Cooperation 4 38 ~ Trs1nere _Q_ _.Q. 

Total to t he United ltingdom 40 694 2,427 

bombera 23 179 509 
0 0 5 4 163 1,011 
0 12 12 

_Q ~ _!52 
Eaat 27 362 1,687 

L1~ht and med i um bombers 2 26 194 
Heavy bombers 0 1 1 
Naval patrol bombera Q 23 31 
Purau1t 0 Jg l, 4l~ Tra1ners _5 

Total t o the Canadian i'orce a 7 304 1,763 

11 106 201 
0 0 27 
0 6S 2~6 

_Q _Q !Q2 
11 174 569 

_u _u 
to Indian i'orcea 17 17 

Llght and medium bombers 69 4f~ 2,179 
HeAvy bombers 2 127 
Naval patrol bombera 0 31 168 
Purau1t e & 

2,164 
Army Cooperation 4 81 
Tral ners ...-5 1 ,744 

Total 1 ,551 6,463 
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- J - 340 
Table B - SllipMnh bJ Trp .. 

Wee It Total Shipp ed Total Shipped End1, in 19"2 since 
April 7 , 9~2 t o date Jan. 1. 19~1 

.Uraoobra 1 263 "17 

1ng B-17 1 5 25 
Boston III 0 5 29 

Buffalo 0 0 161! 

Crane I-A ( AT-17) 3 21 21 
T-50 0 86 700 

1dated Ct~talina 0 31 168 
Liberator 1 13 102 

Kitt)'llawlt ~ 265 6~~ 
TOIIUlMWk 0 0 5~ 

s Boston I 11nd II 0 0 1!2 
Boston III 0 0 "10 

ld 2" R.-9 " ~ 62 

enn Martin Bal timore 23 182 250 
Maryland 0 0 150 

Nartlet II 3 22 63 

ed Hudeon 39 193 1,163 
L1ght n1nf 0 3 3 
Ventura 0 12 12 
Ventura Bomber 6 32 32 

Al!ltlr1oan B-25B l 1 1 

Harvard II 2 2~~ 
9~ 

lluatang 0 322 

rn Autogiro 0 0 5 

PT-27 0 74 75 

81ltoralty Cheupealte 0 0 50 

St1naon-0~9 0 10 14 

Orand Total - All TTPe& t!t! 1,551 6 ,"63 
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~ Table C - Plane Shipments to the British By lfeeke 

lfeek 
Ended 

Light and 
,.ed1um 
bombftra 

lfeekly AYerage 
or abipmente 
in 1941 

January 6,1942 
January 13,1942 
January 20,1942 
January 27,1942 
February 3,1942 
February 10,1942 
February 17,1942 
February 24,1942 
llarch 3,1942 
March 10,1942 
Karob 17,1942 
Karch 24,1942 
Karch 31,1942 
April 7,1942 

Total eh1paenta 
a1nce January 1, 
1941 to date • 2,179 

Heavy 
bombers 

2-2 

0 
0 
0 
0 
0 
0 
0 
0 
0 
2 
1 
9 
1 

_z_ 

127 

NaTal 
patrol 
bo;bera 

2·7 

5 
2 
0 
1 
3 
3 
2 
2 
1 
0 
0 

12 
0 __ o_ 

168 

Pursuit 

30 
58 
14 

100 
10 

~~ 
86 
80 
78 
94 
79 

~ 

2,164 

Army 
Cooperation 

.6 

4 
0 
0 

a 
0 
7 

~ 
1 
g 
0 
4 

_4_ 

Trainers 

9 
42 
60 
1~ 

4 
0 
1 
0 
0 
0 

84 
10 

__2_ 

1, 744 

Total 

100 

72 
105 
82 

143 
30 

~~ 
129 
113 
110 
137 
278 
122 

__M. 

6,463 

• These totals 1no1ude a few a1rcratt eb1pped pr1or to March 17, 1942, wh1ch are not 11sted 1n the 
weekly t1guree. Due to a m1etake by the source or the data, Lend-Lease a1rcrart flight del1-
ver1ea were not 1noluded 1n the weekly statements. The oorreotion baa no.. been made 1n the 
total e. 
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TREASURY DEPARTMENT 

INTII:R OFFICII: CONNU NICA TION 

D ATI Apr11 9' 1942 

To Secretary Korgenthau 

,.o.. u.r. White ~v 
Subject: Secretary Jo~P0 1 letter on the etatus or Br1t1sh 

plant purohaaee 

The letter you reoe1ved from Secretary Jones, a oopy or 
wh1oh 1a attached, atatee that the s t atue or Defense Plant 
negot1at1one tor the purchase or Br1t1sh plants 1s as follows: 

Prograa agreed to a Jear ago: 

1. . The TeMesaea Powder Com'9&nJ, and two mach1ne gun 
planta have been purchased and pa1d ror. The total 
amount was tJ6.J mi llion . 

2. The other two machine gun planta {value t12.5 million) 
will be taken over when auditing 1s completed. 

B. Program recommended by the President lest June: 

1. 

2. 

3· 

•satisfactory arrangements• have not been reached 
with the War Department tor purchasing the a1rplane 
engine plants (value S42 m1ll1on). No ind1cation 
ia given or the nature or the dhagrsement. 

The Blaw-Xnox Company 1e reported to have itself 
puroha.sed the oaoital tacil1tiea built bJ the . 
Br1t1 ah in their-plant. The amount i nvolved ia 
onlJ tloo,ooo. 
Negotiations are oroceed1ng wi th the ordnance 
department on the-remaining seven plant s (value 
t J& •1111on). 

C. Other Br1t1ah plants: 

1. War or Navy Department has not recommended the 
purohaae or any other planta . 

I attach a l~tter or acknowledgement t o Secretary 
Jones. 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

lpril 11, 1942 

l4EliWNDUll TO THE SECRETiRY': 

There ia aubaitted herewith the operating 

report of Lend-Lease puroha1ea for the week 

ending ipril 11, 1942. 

lrrange:.enta han been ude to pro'fide 

the frequent reports and inspection made neces­

sary for the new system designed to control 

shipments to ports for trans-shipment to all 

Lend-Lease countries. 

~,{L__ 
Robert LeFe'Yl'e 

lcting Director of Procurement 

-
346 
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LI!IID-I.I!!SB 
('- TB!1SURT DEPJ.RTliENr, PllOCIJRE100iT DmSICfi 

~ 
S'l'J.HII!BT OF ALLOC.lTICfiS, CJ3LIGATI011S (PURCH.lSES) .llfD 

DRLIWRIES TO FCREIGlf GOVEI!lil£N!S .lT U. S. PORTS 
!S OF .t.PRIL ll, 1942 

(In llillions of Dollars) 
ADWINISTR.lTIYI UliDISTRIBUTBD & 

Total U. K. CHDU. IW'U!m!! )(JSCJU I .l PIE~ 
illooationa fiWs·3 fflf:"2 f1[6 f .9 t:65.1 

.3) 3) 3) :9) 470.6) 
Purchase iuthorita-

tion (Requisitions) f 873.8 f588 .8 f235 . 6 ·r 46;0 f 3.4 
856.9) 587.2) 220.8) 45.5) - 3.4) 

Re1uiaitiona cleared 
or purobase t 821.3 f565.9 f208.4 f 43.6 t 3.4 

Obligations (Pur-
798.4) 556.1) 195. 8) 43.1) 3.4) 

obaaea) t 782.0 f542.0 fl96. 7 t 39.9 .8 t 2.6 
753.5) 526.7) 187.7) 35. 7) ( .8) 2. 6) 

~lilWriea to For -
ei p Gonru.enta 
at U. S. Porta t 295;4 ms. 8 t 31. 5 t 16.3 $ ;8 

281. 7) 7. 8) 28.1) 15.1) - ( .7) 

• Delinriea to !orei~ govel'DMnta at U. s. Porta do not include t.he tonnage that ia either in 
atore,ge, •in- tranait• atorage, or in the port area !or which actual reoeipta ban not been re­
ceina !roa the foreign goTernaenta. 

Note: Figures in parentheses are those shown on report of April 4, 1942. 
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EXPW!TION OF CIWIGES 

There wae a net inoreaae ot *'• 000 in 
• 

allooationa tor all oountriea. However, the 

United Klngdoa allooationa deoreaaed $2,100, 000, 

the decline waa caused b7 the cancellation ot 

requiaitiona tor tractors, wagona and parte, 

power control unite, wenehee and parte, alumi­

num allo7 rode, and red oak lumber . 

The Purchase Authorizationa, Requiai­

tiona Cleared tor Purohaae, Obligations and 

Deliveriea to Foreign Governmenta at u. s. 
Porta increased in total and tor eaoh ooun-

Regraded Unclassified



, ... 

1,.u U. 1NI 

fteN h ••Wttet IM...Stll tiM op.raU-c 

...,..t of LoM·LM• ,_ ...... tor tiM 1IHk 

•••••• lprl1 11, 1141. 

,....,_.h haw ~too• ... to prona. 
tM t..tMat Nporh aa4 laapeatloa •4• aooOI-

1&17 tor the ... qlt• ullpa4 to oootro1 

11alp11ah to porh tor tnaa-alll,.at to all 

Ltii4•Louo o._trho. 

~tt.~ 
1otlq DlNit• ot PI'M111'J 11t 
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1.1111-WSI ••pm lmU!IIIft, PIOClMM!!!ft' DmSitw 
11AtMfi ~ UICWfiC.. C&IIaL!Ia (PUICIIASIS) AID 

-.nans to rcu111 OOftllllllftl At u. s. P<CS 
Ai ~ UIUL 11, 1M2 

(la llllll .. o! Dollera) 

!.tal U. L IUSSIA CiliA 
w .. u .. =·· ftffia t:t::) r=:' .a) I) . I) 
, .... , AatMrl-- r a71.a r:r,·a t=·' r a.o t1•Jitddtl .. ) -

8M.i) .a) .a) 66.6) -
--r.!e~u .. w.,.. r 8&1 •• =·i t=·' f a.e -• ps'a• 

N8.6) .1) H.a) 61.1) -
QNipU .. (,.._ f ae.v t ••) f 718.0 n::·o t=·7 .a 

711.1) .7) .7) 81.7) ( .8) 
...U..teater ... 
~ .. - ... ••• J'aota r ... , r=·· f 11.1 f 11.1 -

111.7) .a) 11.1) 11.1) -

f '·' .. ,) 

f '·' 1.6) 

f a.a 
a. a) 

f •• ,7) 

411l..S.• u ,.,.lfl aew.-ta at v. 1. Pwta .. a.ot 1•1 'a tM to~~Mp U.t 1a oltMr Ia ::::r. •la-Vt••' • atenp, • Ia tt:o ,..t ..,._ for ..,. • .n-1 .... 1,u ..... eat boa ro-
•1 .-ta.t .. lppw,..h. . 

lotoa ,..,_.. 1e ........ an tllo• no- • report of 1fi'U '- lNI. 
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IDUII&tlOI t11 •• a 

!'-n aa aM\ I.MftaM II M,OOO la 

all .. au .. t• aU uu:lrl••• .._,.,, tM 

a.l\el lis ... alleeatl .. le1NaMl ... 100,000, 

tM ... UM al ISS II"' tJII ..... lliU• II 

ntdalu .. t• ti'Mhn. _,.., ul ,ana, 
,.... .. be1wh, ...... .a ,.n., u-1· 

-.u.,,..., ....... 1 ..... 

ft.. "'l'tiM 1dMI'1ut1oaa, .. ,us..l­
u .. Cll.,.. tor Pv•"•• ottUpUou u4 

Da11w•1•• ,. r ... lp .... n\1 ., v ••• 
rw\1 .......... 1a tatal .. t• ....... 

v,. 
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P.AIW'I!I.LSI 

1395 A!>rU 11, 1942 10 a.lll. 

URQ:ill.'T .Alm SftiC'rLY OOIIJ'IDJIN'!UL 

Jor Jox &lid tho Seore\ary of tho 1'roanry from Adler. 

rn 26 

A moeti~~g vi th tho llinhtor of Jbance attoadod. b)' tho 

Cbair=an nD4 the Secretary of the Stab111&atioA Board vill 

d.hc:u .. on the .,rzd~~g o! .April ll the lover1JI& of tho o:rcll­

rate to tin cento UnUod Statu c:urrOJoCJ', Ball-Patch bela& 

awq, tho Clhai..,... dia=oood thh with .. , Hoi , Poi. ~a roduo-

• tion wu fa't'Orod. by ell except Rd, Lntor in tho d.8/f tho Cb&il'­

man eaw Hall-Patch , I aloo oav hilll and he aloo atnad to the 

redaction. Sale of Savin&• Certificatoa backed. by UDited Statea 

dollar• at tho rate of 20 fepi equaline; one UDited Stateo dollar 

at a tioot when the otfici&l rate it 18,82 fap1 to the dollar 1o 

obnout l 7 a11 aDO:o.alouo o1tuation, llo eonvillcinc ar~~>t 11> favor 

of cai:ltabiDC the Stabili•aUon Board'• rate at tho present loftl 

exioto, It 1a hoveftr the ll?e.rd'• btonUon not to allov fUture 

ta=perinc vi th the rate tor tho purpoao of forcing tho eel•• of 

Saviac• Cortifieatoo, 

1 ohall do the boat I c&ll to han for:o.al dochion ~ehaaa ~ ~ 
Boord on tho rate deferred until reply it received from you. 

lluAort, hove,..,r, tra.,.l faot in ChlliiOCiliC eo tbat 1t m&7 be 

neeoooarr for tho l!oard to act in tho next d.8/f or two. At tho 

oarUoot poooiblo mol08nt I lhell cable reOilltt of tho ••tla& with 

the llinioter of l'inanco and OZlT further d.e.,.lopcen\1. 

Regraded Unclassified



P:JUJ>P.r.,~S o:t T...L:;Ort.J.. l<o.C ~ n~.D 

JliOlol ...IIU'l hll ~007, Oil""'- k 1c. , Clll oa 

:l...Ta s /.prU u , 1942t 1 0 a . 111. 

liO .t )95 

Ur~.u\ aA4 ~trlo\ly OOI~ldontlal for ~to Soorotar.r 
or t ho Trou u.r)' IUI4 ,_ tna J\cllor . TY- 26 
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.-. • o\lD£ w1\h Ulo l41ni n..r of 11:.t.raoo ~t.w •• dod b7 
t llo Oba~o an4 t ho Soorot ~ or ~o ~tu~111~~~1on ~ 
w1U db o11ao on t ho DDrn1ll( or •. r 1l 11 t.l.o lwor1~; or 
t tlo o~Oll<lll£0 ru\o to 5 oon to l.nl\od . h S.uo ou-1·un.oy. 
l!a.U• otoh belllfl 6WOJ't t ho Cha tn:lo.n 41oouoco4 t.Ua wlt.h 
~1 :!111, l'ol. ';.'he r o4ucU on w..o '""orad ~!' &11 n eopt 
J'o • L.•t.o r 1D ~llo 4q t.ho Chalr:Mln o.-w 1.!&>11-. ut.oh. I 
e.lH oa• h~ eAd llo u oo "6J"U OO to t.ho re4uot 1on. !:~<1o 
or oa \'1nco eort.1t1oo\eo buoko4 b7 Ln1t.o4 ~total 4o11~ro 
at t.bo rate or 20 top1 OqUMll lQl or~ Un1Lo4 ~t~t.oo dol l ar• 
a S. a t lmo wl.oll t.bo o!t 1o1e.l r&.\01 la 1ll . 02 tn;>1 t o lobe 
C!oll..r lo ot \'10I4olJ' a!1 ouo.aAlOilO 11 1\llo:~Uon. t:o oou\'lno1tl40 
cr.reU~Mn\ 1n Cli1'0J' of a~~~1nt.o.1 1!1~ tho ntall1 l1::"U on llour<l 'o 
r ut.o ot t u o ~coon\ loYal •~1oto , 1\ 1o, howe\'or , t ho 
llota'4'o 1uh uUo.o. not. \ o al l GIW ro.art her t.aperl.Jl& with t ho 
rote f u t ho P"J'lJOOO or torol./16 tt.. ac loo or en lnga 
oort l t1oatoo, 

I oball 4o Ulo t .. t I oon t.o lw.n ror -.l 4eoia1on 
b7 t.ho Loo.r 4 - t ho r..t o dotonod Wl\U rop.\3 1a roool'r .. 
tro:a )'OU. IN::Ioro, nown er , • ••ol t u t 1 n Cbln,)tlnc .o 
t ho\ l\ ~ bo ~~.eoooocr. t or 'CJlo llecrd t.o ut. 1n ~l.o nt«\ 
4A1 or Lwoe A\ tt.o oarUoot. ,..o1blo - - Jlt. 1 •!AU o..W..O 
ro014lh or u .. ,...,lAG •l\ h \ ho -l:~ at.er or r111a- allll 
Ofq tur~el' 4o1'0lO~llt.Ot 

o .. uns 
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llr. L1veacr 

L!r. Dietrich 

Ayr11 11, 1942 

11111 )'0\l pl••n eend t ho f ollo•inc cabl e urgent 

to t ho American Emba.ssr , ChW>«kin&: 

•ror Adler !roo the Seerotaf') of tho !ren.•urJ and F~x. 

Reference 395 , A1::r l\. 1\ , lO a..o. 

!our ?:'- ZS. Ye do not objec t t o t"flo 

prorosed c.'lan.~e. " 
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·~--, .. , .... 
•• .11'-rtl•a aali''-~1. • 0 '"*'et 1 AIM 

Ddla ,...,u U; l.t~.a, J , ... 

•o.a .. 
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ala W 1 .. a la ~ •• Ao lfiiAUl fa aM \lie 

~ .- tM 'bMnl7 tv IU'o .AAJ.er, Ret enaee la 

_.. w w'• a_. m, ..- .- 10 ...... \loa u~ et 

A~irUt ltu, _, tM ..,.._, 1 •• B•:U, 

a... la .. -~ - IIQ pan \o \he ehu&e 

..._ t 81 tWI-. 

f 
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a , ... N ....... 

APR 11 1942 

.. ,_, ... ---·------- -.... _ ....... ...... ---· .•. ._., 

.,. •--•• n ...._ = •• "· ._, .. 
•• • ~ 1. teretr, a 1a• 'Wft" • m 
,., ••• , _. ... ......,, - - - .dl _., 

I a.._.,.,.. ..... _, .. .,.. .... .• 
- - W " II••MM'n • na T'-r, -L\1. AGUM .. _ 

C•l cno4\ n . 'f . BP:LI· 

-- --1111=11 • - ·-.... , -
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TREASURY DEPARTMENT 

lm.R-OP'P1CII: COMMUNICATION 

DATil ~r11 11, 1g!12 

CONFIDENTIAL 
Re&1atared atarlinc trenaactioDa ot the raportin& bauko vera aa tollova1 

Sold to co.aercial coDcarno 
Purehaoed troa caoaarcial concarna 

£17,000 
£28, 000 

Open aarll:at aterl111& held a t 4, 0)-}/4, v1th DO reported tranaactiona. 

!ha CaDa41aA dollar 41aconnt narrovad t o lJ-1/&f., aa COIIJ'&Hd v1tb 

lJ-1/~ 7•atar4aT. 

!ha uccti.lll peoo, vhich baa been quoted at .2}70 ao far thio aonth, 
&dYODCid tO o2}75 t OdaT• , 

In Uav York, clooinc quototioDo for the tore1cn curroncieo liatad below 
were aa tollov11 

Brasilien ailreio (tree) 
Ool0111b1an peoo 
Mn:ican p .. o 
1JNCU.7an pooo (tree) 
vanaouelan bol1Yar 
Cuban peoo 

.05lb 
·5775 
.20b4 
·5295 
.28}0 
3/32f. praaiwa 

!ha J'ederal :taoarn :Banlt ot uw York purcbaaad 330,000 Swe41s.h kronor 
frc. a lin York bank at . 2}&'.)-1/2 for account ot tho Caotral BaDk of tho 
lrrncuaTM Republic. !he latter declared that tho kronor are f or com:ercial 
usa. 

Tharl Vlrl DO cold tranoactiono CODiuaaltad ~ Ul to4aT. 

Io DIY cold encacemeDto vera reported. 
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Infon~&tim rec<lived up to 7 l.l!. 11th AprU, 1942. 

l. I!AYA.I< • 

A Ruali&n submerino ••• badly damaged by mine recently ott llorth 

CaJ)e, tbe crew were rea cued b;y anothar eUbt:.arine but aanlc their own 1n 

order to avoid capt.,... The P.,ll, Cn>ioer 11!1ich no cldapd in the recent 

air roida aail od f r om Malta on tho afternoon or tho 8th and hoe arrived 

safely at Gibraltar, oho wu repeatedly attec!ted b1 enOlll)' airoratt on 

passase but suffered no l'urther dcas•. It 1o cmtl.rQed that lu.tralian 

Destroyer and H.M. Corvette wore aunk , ) Japanese tightera were thot down 

1n thia aotico. (Vide Cl'TEL J .118) . 2 British tankera were b010bed and 

sunk orr Ceyl on on the 9th and a Britioh •reliant VOIOel on paaaase rro.. 
Bombay t o Basra h&.S also boon reported aunk . 

2 . I!IL17ARI, 

9th. Enell)' activity increaaad on our Southern flank, one of our 

col....,_, on&&&'ed an~)' tanh 1n the area of &1 Chel.m& about 20 adles South-

11ast of Goula and elai.as to have destroyed .. voral, 

Ill!!!&· 
The Chinese report that the Jspaneaa ere digging 1n on tho 

Sltt&ng treat. 

J, AIR OPERATIO!IS 

!r[STJ!Rlf FRCift . 

10th. Durin& opera tiona over the Calail area b7 19 Squadrons or 

Spitf1rea, 6 ono•y flghtero were destroyed, 4 ""re probably destroyed and 10 

daased. S of our aircraft wero lost. 

loth/llth. JQ9 aircraft were despatched. Baaen - 2SJ. 

Havre - 40. Saa lUning, offensive patrols, leaflets , ete. - 16. VlslbilitJ' 

at Eeaen wu poor but tbe Havre attack reported suc.eeasful . lJ. aircr&.ft 

mieeing Md 4 crashed , 5 M11bera of cnn ld.lled and 2 baled ou't. over Ceru.n7. 

!SlW· 
BotwooD 6 p.a . 9th end l p.m. lOth, 89 alror•rt attsoko<l. 

8u1lcl1nso at Grand Harbour and civ111an property elso1thara wore damaaod. 

1 Wallington waa destro)'ed on the ground and Hal far ••rodJ'CIIO cratered . 

1 ene.y boJnb.cfr ,_. d•etro1ed by 4.4. 

ml.ll!· 
Retoroneo raaterda)''s Ceylon parasraph. Later report. 

Trineomalee wao attacked by 54 *bors, soeorted by 40 flghtera. b"l' 

c:asualtiea during this raid and &n attack by BlenheimB en the Japanese !laval 

fore• .. ,.. 18 airerat\ dostro7ed, 12 probably destroyed and 2 d"""B•d. 

Our cosusltico were 5 Hurr1c&nes (4 pilots sate), 5 Blenheiu and 1 Catalina . 
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story waa baaed on an interTiew 
George . There was no press re-

T 
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Savings as 
Inflation Bar 

Aau Tax Deduetlon 
To Boom Bond Sale.; 
Seee Compulsory 
Thrift Probable 

A proanm ot .,indu('t(l av· 
lnp" to help WV<I ell lnftallon 
and tlnance the wtr wu tdvo· 
eattd. • ynterd.a;y by Chairman 
Ceorce (Democrat), of Georrle, 
ot the Senate Flntneo Commit-
te~. 

At the same time GfrOrre and 

ol.htt Sma:ton ur&ed overall 

tontrol of pd<.'t'S and wartt. M• 
ptac:ltlc '" pretet~.t .. lfctl..,. Pfi« 
control »"f~ a.s "*" of the pn· 
eral tnU·inl:laUon eamp•lan Uttt 

PruiAknl· ltocMv•H .. Jd ,yealt.rclii.Y 

Support for ov.,.u t;QQttol or 
pricca. waa• and •a.larlh hu bMn 
''olcfd b)' Stm~ra O':Mabone)' 
(Dernottat), ot Wromlnc: Vl.ftckA· 
btr'l (fttpubUcu.). of Nle:hi.ptt. and 

Pepper co..ocnu: of nc.i4a. • 
wt:U u Ckorct-

()"MaMft"1 IOJd npoNn tb* pub­
lic aod toUnlt7 wero "'l.mpttltat 
whh Wafhbutoft" bteau• ot • 
tt.ndene:y tO "Ukt halt •Wpe" on the 
war proaram and nllt.d probltma. 

wu '*"• mapped.. Tbt w .. ~ra ~sor aid U.• 
"''f ft were Wutall1 ruUtUe we public waot.tel a "'J'Yl.i ~;~UJh;atJoo ot 

WCIUid koow du1. tome m'*- of our hWDIA and «aa\tc'Sab f'C:IOQtca• 

COin~ tavlAp if not t.at tAf. • alld lltil could k au.al.ftd be&\ 
.. thrOuJb aU-out prOCl"tJDD. lAdud..IAI 

a.,. Mid lo an lntfi'Yttw. &I• IQII'M:lhlAI akJft W) lM &nu:b S>Jaft. 
tore we p\ to that f favor tr7lnl A ae:ntrt l ttiUI'Ia on p--. 
a volultiPY'i7i~ ot lnduetd. ......._,..n advot:attd 1>7 Btrnatd Baruch, 
Inc., •• put of lhe pendlnl new New York ftn1ncler who w ... ('hill"· 

u x bllL" men of tho War 1Ddu.atrit• Boud 
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OPTEL No· 120 

Copy llo, _!1 
llRITISil NOOT SECRET 

(U. s . SDJRET) 

Intol'llllltion received up to 7 A, ll, , 12th April, 1942, · 

<:b &ttarnoon llth a homeward boW>d convoy t'rom !!URM.I.!ISK was attaclmcl 

by a large number or eneli\Y aircraft 120 miles north or KOL.~ INLET, One ship was 

d....aged, On Uth/l2th, tno of our destroyers engaged 3 Eo-boats off IJJ"&STOFT and 

d&J~~~ged one of thet>. In heavy raids on M.U.TA on lOth and llth one or Jf, N, des­

troyer s wae sunk in dock. 

2, AIR OPjj!IATIOllS 

l!FSTR\N FRONT . lOth/llth. About 2.48 tons of R.E, and incendiaries 

wore dropped over t he ESSEN area, 32 R,C.A.F. , 28 R,A,A,F, , and 9 New Zealand 

a1rora1't took pert in the night' • operation•, two Australians were 8Jll0ng those 

aissing, 

~. Between 4. 00 P,ll, lOt h and 1. 30 P, l.i, llth, about 200 enoJliY 

aircraft attacked, Further damage was caused at ORAND llAROOUR alld Admiralty 

!louse waa destroyed. On the aarodr<:>lles, 6 of our aircraft were destroyed on the 

groulld, Fighters and A, A. shot down 5 on&li\Y airorart, probably destroyed 2 and 

damaged 8 for the lose of 3 lllrr i canes (Pilote safe) , 

10th. J'apeneae bollbed railWBJ" e.,.,...Wcations in the PYDW.MA area, 
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Ooe ot H.M. aut.rinea aaDlr: two ahi~ ot ah thowMud am •ovt.a tboul· 

and toao, FOboh17 ~ tr<>cp !>'..,.porta, ill tho IC.t1.\CC4 St!I.U'l' on U. ru.t . 

Ql& of H.M. IndiAn Sloopa 1100 botabed and s\U\lc on tho llunoon coast on tho oixtb, 

Attagka AP §biRRhw. 'nro ahipe (one Ru.sdan aft! one Paneanl&n) 1n eon­

•oy returni!>c boca RUSSIA _., 1W>k by ll-bo&to oar)¥ on t.Mrt.onth, Ono Brlt.iah 

ship tun.k south ot CEYLON on aovontb. A Dutch ahlp aunlc ott CAPZ PW.tAS. An 

lgypt!An 8 ,000 ton ahip aot on tiH on J>aiT SAD> on Uth hac been boached , TWo 

Derchant. •••aole duc&td :ln aiJ' raid on lt&..W on 12th.. thNe other ahlpa reported 

attscko4 ill 'lloatarn Atlantic but net defin.ito]¥ s\U\lc, 

HILfTARX 

.Lil!IA· 12th, Pauol oet1rlt7 continued, htaonera tsl<an oo the eighth 

wore 16' It.oli4!uo illoluclins tive otticore, or eight tsnl<o cllliJiocl tour 170ro hlll'Tit 

ou.t e.ncl Gne.JIIT reeovered tho othera. 

J!!!l!I!A. ~ torcoo on the lllftAI!AIIli Proot ..,.. ill C41lt.>ct with • ..,., 

eolUII\l\ and were beins he6~ preuect oarl.Y on tho 12th. Another •I'IIDIO" ool1.11110 woe 

be.ina: attacked ten ailea east of UIOYAtm:lE, l'urtbor south o third coluan woa reported 

at SIJII8AU1CIB tut oo oontaet bu been aade. 

3 , AlB OfWIXOt§ 

!EStERN DlOlfl. 12/lJ, ESSEN, About 147 tons or high uploa1ve 4nd 

12) toM or illcondJ.orioo were dJ'q)pod by 1'18 alrc:ro.tt, illcluding .J6 IMtY7 over tho 

!SSBll ..,...., Baalbe illoluclo4 25 tour tbousand.opoundera and 47 twc-t.hcuaolld•pcund01't, 

oleo 2)3 ineencliar1oa of 250 J)O\.ln!Sa, Induetr14l ho:te or o. amoke ecroon mo.do iden­

~~ion d.Uticul ~ but a l.ergo ...oar ot &1roro.tt atteckod tho to.rsot or ea. ll&ny 

eoatt.recl tires, includiD£ two l.arso ones aid NYtnl. repcrte o£ a Tory la.rp ex­

pl.oaion 1n tho centro or tha te.raet aro•• )8 R.C.A. F. , 29 R.A.A .r. and 10 New 

2oal.ull ~- put. - -ioD ..,. - thoH OllooJJos. 

~. Seven •il"orat't attacked. .u.oet. COIIPleto cloud, DO cround 

roaturee 14ontit1ed. 

mwi• - o.ircrett droppo4 t.hreo tons, illcl uclins 2 t"':' tbouosnd 

.,..,_,.. ill cleGr -thor. 1horo woo no blaclcout oc arrinl. l)t.h. Spl t.tiroo 

•• two l&rp acalo nMJ-pl over Northern Vrenoo, Ene~ defensive ptttro1a totalled 

195 aorU.e b.lt tew encounter • HI'Ulted.. Ono P'ooJce Wult 190 was deatr'o1'*1 and 

&not.bor &>Mgod. 1)/U. SS oJ.rorett _.. doopotcl>od, 48 ot U.. ~. ODo 

St.irlinc io ual1n&• About )0 ·- oirerGft Op01'0tod ott the aoet coeet, le .. theD 
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IIALlll• 12th, An additional 60 enol~~)' aircraft attacked GRAI«l IIARllOOR 

and our aorodrOIIeaJ a wirelees etetion wae damcaed, Anti-aircraft fire destro:yed 

t i vo ~bare, 

~. ll/l2t b, Five Blonbeims eorriod out a ouooesstul raid i n tho 

area twont:y ad.lee nor tb of ALLAII!YO, On tho 12th a roconn.Ussanco reported I.D 

ships avorogl.ns 5000 tons 1n RAI«llON. H.UIOOUR, ( ?EnOIIIY) bombers directed their 

attacks on our rsllwa,;y .coaamicat1one, 

4. !l"9j sr.cwm 
13/J.4tb, I. tew bombs qere dropped 1n LIJICOUISHIRB, YORXSHIRE and 

LAI«:ANSIIIRBJ about I.D casualties occurred at GRD.ISBY, 

Regraded Unclassified
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