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At t he reques t of t he Secretary I visited 
Mr. Lewis Douglas at hie office at the Marit i me Commis sion 
to d iseuse t he movement of l end-lease materials to t he 
Russians from eastern seaboard porte. I showed Mr.Douglae 
the table on ships l oad1n g at Baltimore al'l'1 gave him the 
facts on the Baltimore situation as I bad obtained them 
last week. I el<Plai ned to Mr. Douglas that it appeared 
that one contribut1n¥ factor to delaye in loading was the 
Procurement Division e inability to obtai n more than 24 
hours' notice of ship erriTale. Mr. Douglas said that the 
~.ar1time Commission wae estimating ship arrivals weeks in 
advance and that he was surprised 12lat Procurement di d 
not have the information available to them. He turned me 
over to Mr. Wilcox, the Commission's Director of Transpor­
tation, who called in l~r. Blumtield, his assistant, and 
Mr. BrandrethL the Commission ' s representative on the War 
Department's Transportation Control Committee. These 
gentlemen disputed my fac t s so I ' phoned •lr. Walsh or the 
Procurement Div i s ion, who came over i mmediately with 
Messrs. Hayghe and Munro, of hie •rraffic Sectio n. In the 
general discuss i on that followed the following was brought 
out: 

(1) The Procurement Division baa been able to obtain 
notices of ship arrivals only from the Moore-McCor!llllck 
representatives i n 1he various porte. The in!orill&tion 
obtained is frequently incomplete or in error. 

(2) The Maritime Commission makes estimates monthly 
(and revisions weekly) or the arrival or ships at the 
vari ous ports, but these estimates have not been made 
available to Procurement. That they ehould be made availJ 
able to Procurement, in summary at leaet, was_ agreed to 
between the gentlemen pr esent, and the mechanics for the 
tro.nemittal ot these estimates was set up . 

(3) There a re a great many loose ~de in the procedure 
concerned with the movement ot mat erialB t o the Ruaeiana . 
No one appears t o be i n a position of authority to clear 
them up. A t ransportation contr ol committee composed of 
repreeentatives ot the War Shipping Administration, the 
Office of Detense Transport a tion, the British Ministry or 
War Transport, eni the War Depar~ment, has been established 
to coordinate inland transportation with available shipping 
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apace but the committee has no ch&iraan and there is 
considerable doub t as to who oontrole its policy. 

94 

(~) There are no priority lists on materiels to 
bo shipped to the British or Russians. As a result 
Procurement tells manufacturers to go ahead on specified 
items without knowing: 

(a) Wnether shipping apaoe will be ~vailable 
i~diately upon the completion of the 
manufactur ing prooeae. 

(b) It shipping apace will not be avail able 
i~~ediately, whether t he ite~s ordered 
will have a h i gh order or low order or 
preference when future space becomes 
available. 

(c) Whether it will be necessary to store the 
items for a long or short time near the 
plant or near the port. 

(5) The matter ot shipping papers is an irritant to 
all parties concerned with the movement of l end-lease 
cargo, hut no progress with respect to their simpli fication 
has bo en made. 

I reported the foregoing to the Secretary who suggested 
that I see General Gross of the War Ue~~rtment l s Service ot 
Supply about clearing up the loose ends . I visited the 
General at his of tic e in the Huni tiona Buildi ng in company 
with 1-lr. Walsh and the aforementioned members of his sta.tt. 
General Gross called i n Colonel Wylie and 1n the discussion 
tha t followed the following was broUGht out : 

(1) The War De;>artment is 1 tak ill8 over • t he tral'.aporta­
tion problem. They are making t heir own esti cates of 
ava ilable shipp i ng space and are setting up all the mechanics 
connected with the movement of cargo to shipside. 'ihe tber 
their operations are (a) in cooperation with, or (b) in 
ep1tc or, the operations ot the Ot!io e of Detense Transporta­
tion •t~as rather vague , but the Procurement representatives 
were told that the War De-oar tment ~;'Ould turnish answers 
when questions arose. -
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(2 ) A statement or the priorities ot Russian and 
British desires will be made available to Procurement 
through the Lend-Lease Administration as soon as 
Lewi s Douglas decides how much tonnage is likely to be 
available t o the Russians and t he British. A sta tement 
tor the Russians may be expected with i n ten days or so; 
t he Britieh sta tement will probably t e.lte longer to 
prepare . The British picture has been contused, it is 
said, by requirements tor the move ment or lend-lease 
items accepted by t he British some time ago but still 
held in s t orage in thls country. 

( 3) The Wer Department is undertaking to solve the 
->roblems connected w1 th the preparati on or shi pping paper s . 
I t reels it 1s making considerable prozress toward t!leir 
ult imate simpli fication, end will be able to announce a 
generel agr eement between all parties concerned i n the 
n~:ar future . 
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April 16, 1942 

The llonorable 11ezu7 llorpntlau 

1rool1 rbo• o B. lleCabe 

SUbJect& Btotae or tbe Scro.t lld Progry 

I aa sending 70U berelli tb, b;r land, a 
cow or t he •xtr•••~ confidential report 
on tho etotuo or tho Soviet aid prograa u 
ot llarob 31, 1942 • 

.l cow or tho l etter ot tr&nai ttol to 
tbe Preaident ie attoebod. 

' 

• 
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April lS, 1942 

Dear Ill'. Pr .. i.d.ct, 

Herewith 1a t.ronn1tt.ec10 in accordance with 'fOIU 
reque1t0 a report "" the otatue or tho Bonet aid proc;re.a 
ao or llareh 31, 1942. 

IOOl will note t.ha oubotant1al FOSI'ell that •• 
• d• cluriJI& tbo -th or llareb0 both in reprd to gooc1a 
•de &Yailable a%14 aotuall,y ohipped, 

l'Urtbor iap1ow wt in the now ot podo to l!unia 
11 heine -do in April. !'!111 11 indieat.ecl b,r tho 4S 
1hipe aaUins durin,; the r1rat 14 d&:re ae COIIpared with 
the 44 1hip1 which Milad cluriJI& the entire -th ot 
war.h. 

llllta on the a1101111t of soo<t• loot through ainldnga are 
included in thi1 r eport for tho fir at time , Value or 
carcoe• ounk to llareh 3lat •• equiwlont to ~ or tho 
ftlue of ahi-ta to tba t date , On a tollll&lle baeia tho 
peroentasa would be a0111ewhat le11. 

In additica to the -t or <;oocil •de availeble 
llll4ar tho IIDMOw protoool, oubatetial ell1poenta or non­
protocol it.. baTe be.., made. 'J'be __,.,tl are abo"" in 
tho table on tho n ..x$ to tho l u t par.e or thi1 report, 

Tho llotloft.bla 

Sincerel:r 'fO'Uio 

ThoMa B, llcC..ba 
Aotins Adai.niotra tor 

'l'be lreetd.ot or the United Stat.• 
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SCHEDULE OF AVAILABILITY OF MATERIAL AftP SH!PPIMG 

FOR TH£ U.S.S.R. 

Aa or Marcb )1, 1942 

St&teaent or Russi&n Sbippinc 

Sbipaenta ot Non-Protocol It&•• 

Gr&pbic s-ry of Total Sbipaentt 

OFFICE OF LEND-LEASE ADMINISTRATIOM 
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SECRET 

STATEMENT OF RUSSIAN SHIPPING 

Sailed 
Arrived En Route Loot 

llonth NUIIber 

October 15 14 1 
November 13 l2 1 
December 26 23 1 2 

Januery 24 18 2 4 
February 17 2 l2 3 
II arch 44 42 2 
April 45 45 
(To Apr. 14!0) 

• On berth April 14 for April nUing-15 

To elate there bas been a total of 184 aallinga for 
Ruaaia. Of these, 133 bave been of '-erican ahipa , 42 of 
Ruaaian (26 fro• tbe West Coast and. 16 fra. the East Coast), 
and. 9 or Brit ish. 

In addition to the 184 eailinga for Ruoaia, there bne 
been 20 ships carrying cargoeo for other countrieo, wb1cn 
carried deck 1oado of bolobera for Ruaaia. 

Tno 184 eailinge were JD&de b7 177 ahipa, 7 ab1pa ba"ring 
n1led twice. 

Pro~trlllO of Snip Al1oca tion 

llarcn April 11&1 JW~-e 

56 56 56 56 

Tho foregoing allocations are in addition to any Rusoi an 
and Britieh ahipa which .ay be &Tai1ablo. Tno Ruaoian abi pa 
transport priaaril y food. rro. Woat Coaat porta. 

April 14, 1942 
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SECRET 

SHII'IIENTS OF DIPORTA!IT NON-PROTOCOL ITEI!S 

TO THE U.S.S.R. 

October 1, 1941 - II&Joeh )1, 1942 

u .. Quantity Valu.o 

Oboo~tion Pl&Dea )0 $ 1,359,949 
Otbor MU1tory Ito•a - 12, 419,469 
Clraphite Cruoi blaa 374 tone 172, 215 
Modieal Supplioo - 2, 332,554 
Sugar 12,847 • 1,)1),500 

CaDDod Koate 7, 484 • 4,947,895 
Lard and Otber Pork Prod1.10ta 10,326 0 ),561,913 
!diblo Tallow 1 , 573 0 153,995 
Dried !«• - 1, 744, 11) 
Wboat 26,830 • 965,737 

Wheat P1oll!' 24,778 • 1,26o,423 
L1Daood 011 - 383,486 
Anti~ocll: Compound - 1, 278,153 
Foru.l.doeydo 485 • 59, 796 
Kotallio Sodiua 877 • 252, 492 

MotbaDol 2,349 • 2n,292 
VulC&Dizod Fibro Sboot 1)2 • 69,843 
Loc~ti'ro llhooll , Axlos, and Rallo 2,115 0 134,127 
Radio 1'1ll*o and tq.U.-ont - 544,094 
fnlcll: Tires and Tllboa - 629,103 

Otbor Ite.a - 1,345, 563 

Total $35 , 219,712 

ALLOCATION OF NON-PROTOCOL STEEL 

!D addi t.ion to tbo e t ee1 1 tns alroady da11Yored and 

echoduled tor doll""f'7 UDdor tbo Protocol, approxaat.ely 
255 ,000 tona ot non-protocol stool hao bean allocated for 
prod .. ction tor tho u.s.s.P.. by .1tme 30, 1942. Included 1D 
tboae allocations oro 33,000 tons of aircraft atoola , 75,000 
tona ot raUroacl raUa and accoaaorha, and 114,000 tone or 
oU ft11 oqiU~ont. 
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SHIPMENTS TO THE U.S.S.R. 
SINCE OCTOBER I, 194 1 

VALUE OF SHIPMENTS 
MILLIONS OF OOl.LAAS 

~-l--I-++-I--II-H16o 

1941 • 1942 1941 • 

t L_,..L ... e ....... , ,,.,._ - ~~~~ t4 , Jl41 

1.09 

Regraded Unclassified



1.10 Treasurf Department 
Division or Yonot&rf Reaoarcb 

Date .... AlU:ll .. l.'l •. l9 42 

Kisa Chauncey 

From: llr. Southard 

Tbe substance ot th1a 
cable has been brought to the 
attention ot the Secretary ln 
other ways. I think, there­
tore, it ean go to hie tiles . 

YR. IIIITB 
Branch 2058 - Room 21• • 

n 

Regraded Unclassified
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Treasury Department 111 
Division of Mone~ar1 Research 

• Dato .•.. ~P.~.}:?l ......•. l942 

To: Mr. southard 

FrOIII: Jir, (laSS 

I do not belie.,. that it 1a noc:.aoar" 
to bring tb1a deteile4 Uet to the 
Secretlt7'• attention. we have alreaey 
1nd1cate4 to b1a the content o! tho 
a1llimar)' cable , for ..mich t.hie 1a 111orel,y 
a oupportin& 11oc1111tnt • 

n. ____ ~-

.. 

Regraded Unclassified
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DIP~Ol'SUS 

WIIIIO!Cif 

April 16, 1!j112 

ID ropl7 refer to 
J'D 851·515/158 

fhe Seoretor7 of Stet• preoento hlo oo.pll .. Dt o 

to tbe Boaoro.b1e tbe Secret1r7 of the 'l'reo.11117 u4 

ncloou o. cop7 of ~opo.tch no. 1295, 4o.te4 llarob 26, 

1!j112, froa the "-erloOD CoDOlllo.te Onero.l , .Uclero, 

.Ua-rio., CODCirDlJic &014 lhipMDtl froa Al cloro to 

he. Co.neul..at•. ~clera. 
DO. 1295, llarDh 26, 1942. 

112 ./ 
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S'rio'lT Ooaf14o~t1al 
Air 11&11 

1295 

Aaeriooa Oo~IUlato Oo~oral 

.Uchro, Alcorta, March 26, 19'12. 
SubJoot: Ool4 ohipoo011to froa .U&loro to J'l'&Aoo 

'l'ho llo~orablo 

'i'ho S14rotarr of State, 

Yaohl~~. 

I han t ho hoDDr tho att,.cho4 4ota1lo4 report of pld 

••""""~'" froa .l.lclora to Prance duri~ tho period 1&1111.&1'7 1, 

1942, to March lJ, 1942, lncluol.,o. Thlo information hat 

boo~ obtal~td b7 Vice Conoulo !o7d ~ Xnox froa a oo~fidontiol 

~ roliablo oouroo. 

Thlo 4oopatob io oont forward in oonflraation of tole-

croa 185 of March 26 Dt>o~ to tho Dopartaont. It 1o proonoood 

'hat thlo colA 1o of !ol&lan or Poliob orictn. 

leopoottullT rouro, 

J'olix Colo 
.l.aorioan Conoul Gonorol 

86).4 
JOX/ow 
lnoloouro: 

1. n.taile4 report or tranofor of cold froa .l.lclora 
to rranoo 

In q~tuplioato to tho n.part111nt 
Cop7 to .Aooorloan Jaba017 at V1oh7 
Cop7 to .&ooorloan LepUon at !~lor 

Regraded Unclassified



li:D010IUN Jo. 1 
lo. 1295 of J-26-42 
hOlt AloerlciUI Coaoulate 
O.aerel, .U&ler•, .AJcorta 

llllloa•m 
Sul>joot a Detylocl report of traaofor of plcl troa 

Tu follov1D& are ore ohlpMnh of plcl froa .U&lero 

(alrport at l!aloon :Slaaou) to l'riUICo, triUioforro4 by alr: 

Date l:llo~te• Date 11~211"al 

JUIW'J' 1 li6o 
I 2 620 
I 

~ 155 
I 610 
I 

~ 610 
I 500 
I 10 uo 
I 11 2)0 
I 12 110 • 13 ~ I 15 
I 17 )80 
• 18 320 
• 19 1,200 
• 20 215 
I 

~~ 110 
I 215 • 25 1,000 
I 27 16o 
I 30 ~~ I 31 

J'obr11017 1 ~20 I 3 30 
I 5 215 • 7 270 
I 8 215 
I 9 110 
I 10 li25 
I 

i~ ~ I 

I 15 ~80 I 20 15 
I 21 610 
I 22 300 
I 

~~ 2,330 
I 580 • 26 5115 • 28 380 

IJiotel 8.720 

l!&rch 1 220 

fotel 8,295 
I 3 ~ • 10 
I 11 430 
I 13 410 

To tel 1,t36 

18.8" 

John H. llo;'d. 

JohD Orawtort XDox 

CopJa1oa4/17/li2 

' 

U4 
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Thio tEltgro.m must b~ 
paraphrasEd bEforE b£inc;: 
coJ:rJ\micnttd to an7011E 
othtr tho.n a OovErnntn to.l 
nt;rncy. (Bn) 

Secretary of State , 

1 :n shl.ng ton. 

220, April 16, S p , tl , .• 

gydrlty 

Dattd !.pri~ 16, 1912 

Rcc •d 11:41 a .m. 

us 

Rtfn•rke to the De;>:lrttu:nt• s tclEcram no . 100, 

Jte.rch 14. 

Ar.t;rt~ntt nmount Trto..,ury chtolts rtctivEd from 

Cor.ll"\onr: te.lth 9anl: las t nic;h-.: ~Sf , 921 .~6 . 

r.u.;::.:R 

;sa 
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~ Treasury Department ~1Lf> 
Division ot Monetary ResearcH" 

0 April 17 42 Date ............•.•..• - ..•.•••... 19 

To: lin. Mcllllcb 

Froe: L. Sbonabon 

Returned, ao requuted. Mr. -hite 

has noted • 

/""\ ______ _ 

Regraded Unclassified
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MIN15ttR 'OR 'ORIION .vi'AIR5 
RCPU•uc 0, CHINA 

April 18, 1942 

I aa io r•ceipt ot a •••••s- tor 

you troa the O.neraliaelao, aent trca Chun.~ns on 

Apr i l 16th, a tranolation ot whioh I oa oncloo1~. 

I b&n •• yet no reply h'cn tho OonoraUu!.mo to tho 

telegram I deapat ohed alter our private oonveraation 

laet week. 

Your:t2V 

bcloaur• 

1'ho Honorable 

Soorotary ot tho '!'rauury 

lkohi~n, D. c. 

--

11? 
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TIWISLATIOJ OP' A T!IZGIWI rR<II mz GDBRALISSIIIO, 

OHUROXING, APRIL 16th, 1942, 

0 1 - p-a~M tor your letter or F'obr uary 16. 

"Tho people ot China and I peroonally are deepl;r 

apprec1at1Te of tho recent p-eat financial aoalotuce 

rendere d b;r the United Ste~o to Chin&, acd 1n particular 

ot your own ••~-d part In tho10 del1boratlone. The 

oonau.aatlon ot the reoent loan 11 not only a aaniteet&tion 

ot tho high !deale ot the Unl~d Sta~o in aulatl111: a 

c0111J'a4o- 1n-ano, but h abo nldenoo ot your appreciation 

ot the new lpirlt or China, tor which •• ohall be OTir­

laat1nsly p-atetul . 

Chlans 1&1 Shale• 

us 

Regraded Unclassified
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GJIIIIEBI II&UIY 
IIASIIUOfOII 

121 

Roro,.oMo 1e .... \o Vie ear•-•• 4ato4 llaNII 21, 1~2, 

bot wooa tbe Un\t e4 8\a\oo or Aeor loa a.t \bo ftor-bl1o or Chl .. 

rolo\1Yo to \be +500,000,000 ot t1Dab01ol al4 \o Chi ... 

I new baYO tbe DOlt:>!' to OOJ'Utt that \ba 0oYO,..._\ Of 

4ult on4 lo&-117 out bor1ao4 an4 • •povoro4 to oxooY\o oa4 

do l hor \ bo oboYtt-MB\1ona4 AVOIAI II\ On behalf or t ho He-

r<rpf'oooa\a \be Yal14 ao4 blD4lnc obU.._oUOD or \be lloJIOibllo 

ot Cblno l n ooc-..eo vitb U o t e ..... 

1 Oball bo cr-tofal if t OY wl l l tr'Ono•lt OGpliO Of \ hlo 

let\er t o t he h ere t er) ot the Tl>efll.u"J• 

Aooo11t , &lf', t ho ronovo4 a uuroncoo or •1 lll&but oon-

o14oro\lon. 

~OIIOrable 0or4o U II•Uo 

a .. ro \aPJ or S tate 

IIU Sri1K 

Regraded Unclassified
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123 • It J ?1- o nt I ' o J ..-au.• 
... 0 ,,, ..... 0 

II sl 0 sA I IHI s&a ..... " ,sl - --~~ _. ..... 
................. ___,, ... a 7 ssE ...... .... 

"u 0 ....... - .... a 7 "r ' 7 ..... - en .. 

I MS Md..... . ...................... d ... 
,...,, a ........ "j ............ ., ...... .. 

w..t~sa s1 ..... .,.._ • a ........_ llraur, 1a w- .. .. 
1oow • s1 5ll&a" te .... ",._ n s r Mw....,. It a. o a ?are ---(s) ....... -" ... ,u ' ,,, ...... -......... •.. .. ..... ...,. -...... _ .......... 

I J , .. ,. Ia ,... sl Ill ... 

(e) '-18e sl .OW.,... Ia .Uo I&Mnr 

(&) .._.".._to rt ... sl- .a .u- .. ..,.,.. ,..__,.au .... .. ... . ............................ , '?. 
(e) •- ..a .aA 111 ow sl llrmw Ill* s1..,., 

(f) 11Js ........ "'- &e ..... J$ II t Ia ...... 

<at ttlwi""'-IIIA.aA a .. ., n a ....... .,..._.a 
(t) ......................... _ .......... gAlt ..... ? .. .. 

.u- .... ...... 
(l) .............. ...... 

Ul fi!Jbl?'w s1 arM ..a .ow. Ia 5ll&a .a wr Ntl t sl ,.._ sl 

...... ..._ ..... torU • ...,. ........ WHto'll 

(.t) 1s?111 • ,...._ s1 .. ll7la lire \ 

<ll b 't ,...wrw, _. • we 11 "JOe? enw .,.,._ .......... 
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a:.s . 
This trltgr arn must bt 
pnr:>phrnstd btfort bring 
communica ted to anyon t 
othtr thon a Govrrnmtntal 
ngtncy. (BR ) 

.. MERIC •• N CONSUL 

BOOIB.W (INDL'.) 

. 
• 

:.pr1l 16, 1942 

7 p. m. 

Prom thE Stcrttory of tht ~cnsury 

QUOTE , Btcnusr of currEnt concern g1th Indian 

fin~ncinl and economic conditions , pleas£ cablE 

11cekly rEport giving currEntly infor ma t ion rEQUEStEd 

btl(lw, It io rEcognized th~ t s ·> mE of thr 1nform~tion 

rtqucsttd may ut considErEd OClnfidrntiol by thE 

Oovtrnncnt of Iodin , ThE proper Indi an officinls ~y 

be inforped thn t thE information is not for publi c 

conaunption but f or thE inform~ tion of UnitEd States 

Tr tnsury officials , Honcver, in no e~st is tht 

Govr rnc rnt of Indio t o bt urgtd to give information 

11b.ich it is reluctant t o give , 

Ca l Prieta of gold ond silver; 

(b) .. cti nn bting taktn by Rtstrvc Bnnk of India 

nnd GoVErnr.>tnt of I ndia rEga rding risE in pr ier of 

silvtr ; 

(c) Volwnr 

124 
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- 2- (/133 , i.pr11 16, 1942, 7 p .m. to J>ombr.y , Indir. 

(e) Volume of silver coin in eircu~ tion; 

(d) !Ox tent to which hoc rdlng of gol<l rr.d silver is 

trkinG plc.ce r.nd r.ttitudt of Government rnd Reserve 

.... rnk of Indir. towrrds this horrd1ng; 

(c) Silver end gold reserves of Reserve Bnnk of Indir. ; 

(f) Uor to "hlch silver ia put c t present in Indir; 

( g ) Volume of silvEr r.nd gold exports rnd icports 

during rrcent months; 

(h) •. ttitttde of Reserve brnk rnd Government towrrd 

permit ting imports of silvEr into In~ir. ; 

(i) Trend of p rices in In<lic. l 

( j) Production of gold rncl s ilvtr in Indir rnd r.ny 

cstimrte of volume of gold r.nd silver being held by 

tcnks rnd privr.tc 1ndiv1dunls; 

(k) &udgetcry position of the Indian Government; 

(1) ~conomic infor~rtion , such rs indices of pro­

duction, foreign trc.de, etc . 

1\ELI£5 
/.CTING 
(FL) 

Regraded Unclassified
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St ort\arr o! lta\t, 

YamlAc\o•• 

1545, Slrlteatll, ( S:I:TIOI OD ) 

126 

..... 
Dated. .l.FU 16, 19'12 

..... , 21311 ..... 17th 

J'rtot J,J>rU 15, 1942, clnt 11q!p1tun\t.r7 la!o...,..Uon rtlatl .. a n 

treAt r.creer.f21t Swl herlan4 !'urZ., 11&De4 Mt.rGb 2S at ADir::ara. Slaoe 

ocr,. .. .,, llq JO, 1940 o.ot reo.tve4 b)' ADcu•t 1 , 1941, ao acr•-• baa 

conme4 .eonoalc r t1aUcnt -., oo,..tr ltt. JtGa~.H prttet cca4Uloaa 

ocr•-• eTi..C.t rtclprccal 4tl1nrltt coo4t .. rGhal>41tt vi\hla 

poul'bllltltt nppllto rat.her t.han r1c14 qw>tae la41T14ual lt••· farZ., 

tDCBCtt !aclllt&\t t:r:pcr h llvit&tr1aa4, o.o\t'b}T !te4otv.!!e, topeolall.T 

oil oak», raloio.o, cl1Ttl, pteDutt, to'baooo, raw b14eo, cloaglo.oua frulto, 

carpeto aa4 pcttl'bl t cotton, vocl &D4 otrtala attalo. &witltrlan4 a:r:pcrto 

to !urltq wlll 1aclu4t partlcularl.T II&Oblatey, watohto, io.etruaonto, 

phanoaontloal aa4 Ghoalcal produch aa4 certain ootton clct.ho. Po;ratd 

aorchaa4ltt tra4t v111 be a!!tcted. b)' pr 1Y&tt cOIIptn&&tlon or t.hrcugb 

frlt cvrto.oieo, t.hlt c!htUlac 4t11Ttl'7 apiaot .. rchaa41M U 4tl1 .. rt, 

of •rchalll.ht !rca ot.her ccuntey. llttUta..,h t.hrcucl> 'bp&a Dleaion 

ot tach CO'Oil\17, J'rorltlon aloe aa4• tor rtwaptlca ltrYiClac !ur!dm 

JN,blio 4obt htl4 &wihtrlea4 a l well ao trano!tr oert &in pr1Ta\t &vito 

tl,.....ial ore41to. 

JWU!IIOI 

Regraded Unclassified



0 
0 , 

T 

I]) 
!bio \elocr .. ...,, 'be 
peraJIIu'aoet 'belore bailie 
co.,..,ioat.t io UTQU 
othlr thall a Oon..-tal. 
ocoaoro (D) 

1545, J.prU 16 

...... 

leo't, 2o4s P••• 

( SIC!'IOI !'VO) 

Co.potent Moo offioial otateopruo report aoi 

official co...,.lqcw but froa off1cial aouroo &114 accurate. 

(Jill) or MJSI.t.GZ) , 

ohacopr 
~5-'12 

IWIRISOll 
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Ia rop~ retor •• 
J'D 861,111/2!1DO 

tb lloDD .. b1o tbo Sec:rota.17 of tb !rou1Lr7 aD4 OIIC1oooo 

cop1oo of ._1_ ao. 816, 4ato4 Aprll U , 1942, fr• 

tM .bor1C&D lllbao117, lu11:G'ohn, (llooc""), Ua1on of Sorlol 

Soc1a11at llopo.bl1co , &DDWDClDC tho loouaaco 'to' tho 8oY1ot 

Oon.-at of tho 1942 llaUoDal Defonoo Loaa lD the uout 

of t oe b1111oa rubleo, 

Pr• laboa117, lnil:G'ohOY, 
ao. 816 , AprU 15, 1942. 

128 tl 
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SeoNtary of State, 

316, 71ftMJlth. 

PUII 
(lloecow) 

llll 'Qr olan 

Dllte4 April 15, 1M2 

lleo14 1130 p.a. 

'll>o SOT1et Preoa of J.prU fourtMat h A111lOW>ceo the 

loo....,ce "b:f tho SOTiot Oon..,...at of t he 1942 'laUo1101 

Defno• Lom 1Jl the aa01111t of tee billioc !'Qbleo for a 

tara of toronv ;yean. lin foat,...o of thh loaa are that 

onlT oao third of the lott•rT bon4o will win pri~oo, u-

oha4 of all ae befoN ADd that the icteroot boaril)f; bo~t4o 

129 

are to be ool4 onlT t o collectiTe farao ADd otber cooporatiTeo. 

!be UOIUit Of th ie lOaD h eo<l a illion rubloo liON than 

the 1941 'lat1nl101 Defenoe Loan which h Nportod bJ tbe 

loTio\ ~·• to haTe oTOr oubocribe4 bJ alooot oao billion 

! iTO hnD4re4 aillioe rubleo. 

llepeate4 to lloecow. 

Oo;w 1 bJ 14-17-42 
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1.30 
TREASURY DKJIIAM'MENT 

I~ COMMUNICATION 

Mr. Dle\rlob 

leternoe 1o .... e \o !'elecraa 12611, .lprll S, 1943, fro• NonteYl~eo. 
11~· 

!U State Deper-t bae utonoet ue that the pbr&H •x..,..l.,._a 
fran••', 111 the t"" pt.cea tb,at 1t oocuro ll1 tblo hlocr... ohoul~ r ... 
'M•• t ·ranca•. 

Regraded Unclassified
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TREASURY DIEPAIItTMENT 

INTDtoOI'PIC& COMMUNICATION 

TO 

CONFIQENTIAL 
! t&lotora4 otorllDC tranoaotiono of tho roportln, ~&oko woro ao foll owo 1 

Sol4 to c~orclal conc•~no 
Purcbaood froa ca.aorolal concorno 

£8},000 
I, ],000 

OpiD aarkot otorllnc hol4 at 4.0}-.3/4, with no reported t r&DOactlono. 

!l>o J.rpatlno troo pliO aoYa4 ott 6 polato t o clooo at . 2}1>8. :larlior 
thlo aooth tho prOTallin& qnotatloll wao • 2.370. 

In l ow York, cloolnc qnotatloao for t ho forolca curronclfl llotod ~low 
vere aa tollovw a 

Cau4lan dollar 
~ratlllan allroio (froo) 
Coloa~lan poao 
Mold.can plio 
~Jru&uqan p11o ( tr11) 
Vonoauolan ~ll•ar 
ou~ p ooo 

thoro woro ao cold tranoactioao ooaou.aato4 ~7 uo ·~· 

llo now &old anca&aoato wuo roportod. 

Ia Loa4on, opot and torwar4 oUnr roaal1114 at 2}-1/24, oquiToloat to 
l!t.bJI. 

t ho !rO&IUJ7'• poucl~Mo prico for forol ca ollnr wao up•bonsod at .351· 
!!&d7 w Baraall' a oottl•ont prico for forolca ollnr wao aloo unchaap4 a t 
35-1/81. 

'to aadl no pu.ro!IMoo of oll?or toolq. 
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1. liWio 

• 

Cow llo, 13 
BillTIBB lltllr s.:azr 

(o.s . IIICRI!) 

I li)IAH OOMlf, A Japo.neae torco OOftllltil'tl of one t:.ttJ.eehlp &D1 

ooe oru1oor on • l'ltaterly oouree wraa eighW by airoratt cne hWld.red lldlea south 

ot C!YI.OH yoat.erda7 &!'telrnoon l oeal. tiao, 

WifA, l4tb, .1. Soutb .L'I"ie&n oohiM •• a>tacke4 1o tbo EL :-·.:..!Rt. 

.,... tv • t orce lnclud.ini tallltl «"'::! ae4!"-propelhd rune. ~ enQ;y t.anXa were 

dootro7od 01111 t1,. otboro claMged, Ooo of - tonlto •• ~mocked out and t1 .. 

other• bodcte•, t.tr.e a.a.t.1- 't&1k 1\l:la are m .. tr:c. the • Jr. MtiQT M.T. conoen:­

traU on 1o - 1o tbo area ~.ortb ot SEtllALI (30 llilu S,S w, cr l'IIIIIII. 

~. In -.l>o R; •l V aeetor thoro baa boon ._ boovy tightl.lJ6 

without territorial cha.nae !JIJ.t acr .... tb west ot MHUOV tho Ruuiana have mede a 

aUght odvanoo. In tho DOli':TS sector 1 no opera tiona ot 1Japort&ne-a ba•e ta)c8D 

pl.At.oo Pl'Obobcy owiog to bod road oonditiona and tbo riol.lJ6 lovol or tbo River 

DOU£!S, 

), Am OPpAtrotfi 

!ESlfJUf FRON'l'. l4tb/l5tb, D<JI'IIIIJ!Il, About 161 ~ or II.B. and 

'noand'"•ioo wore dropped 1o good -tbor bot vitb o-l.doroblo BJ'OilDII haze, 

I .......,. tiro• _. -·· 

Mrodrc:~~e and railft¥ cOIIa.l,ld.c::at.iona in Hortbero PTanc., rtchter ·~ au:t 

Offtnaive -epa involved 46 &q1l8dr<>DO, ) O""'V CJchtoro wore dootroTo<J, f­

)ll'obabcy dootroyed ...,_ a d._od, ) Spittir .. ore IL\oaina, .1. lbloon ooored taur 

h.ite on a -.rohAnt voaoel D("rth ot BB8lEH and ano·t.hor Jladeob tvo bite on. a large 

toJ\Qr boaobod otr tbo Dutob Coeet, 

l5tb/l6tb, 197 airoratt wro deopatohod - D<JilJMI) 152, ST, lW:.tD~ 

18, Sea...,ntnc U, Pou.r are aiss1ng. Over DCRMJ'JI) Yai")'1Qa oloocl • • .•t. 
I!P.!!IVJ!RA!!I!I,)!. l4tb. Bicht -utorto vitb ficl>tor ueort attacke4 

vitb ~ ... a oout.bbouad comoy or r_. n ueb 01111 tour dootroTon1 lCO llileo 

-tb -t ot IW.T.I.. Reoulte ...,... oot ot.on.cl, ""' • 109'• _. dootr<J)'ed 

.,.,. tbo -...,., lbo -utc:rto troa t>l>lch ,_ ouniYora _.. plclced up o.nd • 

abodOWiloc lllebbeS. wro loot, Regraded Unclassified
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IWJA• 14th, A further 59 aMII,Y boabere att&oked, The W/T ••t 
' 

at RINELLA was destroyed and m.u.I aerodroee was rendered Ullllervioeable. for 'night 

flying. A, A, destroyed 4 bcabera, Fight&re t.lld A,A, dallaged a further S airorart, 

'!be en~~~V ll&int.t.1ned cont1nuoull fighter patrola over IIALTJ. during 14th, 

nxg !Yil rmHJERS 
It ia eatiated that there are 90 - 120 (1nit.1al. equi~t) r ,w, 

19011 in the OerMil Air Fore>e 1'1rat llrul, All Wlite lcnown tC> be equippod with 

thea are in FRJ.l«lE aDd tht) low Countriee chief.l,y in the PAS DE CALUS area WM"'' 

t hey Qolmt to rough]Jr 75~ of the German single enained f1gi1ter force thAre, Fe­

tl.mated lDAXiiiiUIIl speed 380 14.P,H, at <.O,o:,o ft , coD.p&>'od with 'Y70 u,P, H, or the 

lie, 109 F, Ame.tDent believed four gune calibre unknown &gP.!.nst 2 II,G, aDd l 

clJUlon in lie, 109 F, 

Regraded Unclassified



om Mq0 t» 

ecw• • ..!! 
IIIITlSR or n:m 

(V,S, SIC!m) 

roll..tloi Sa a 11 1 ot&J7 •- ot opuau-1- OOftrioc tho 
period 9tb-16th April, 1942. 

1. lWAM 

2. Ml!.IUIJ 

llliililA• Orit>s to tho rep14 thoo ot ~ d.op ._, tho riftro 

ri•ll>c an4 .....sa aro booow!nc ~. '!be Go-no ..,t "'"" boon IP'Mt.l.T 
pored 1n oart71nc out tho1r o.-ploto arnncomento ot ritl14rorine Divioi­

by tho oont.1.nuDua 1\l.ooian preo.,... <lur1Dg tho laot three ....,tho, thaeo too ra,,.,.,"', 

""1 ~ o •Uabt pootpo·-•t ot tho UQ]T data of tho oxpooto4 o.,_,. ott&olc 

to tho lattol' pO!'t ot 11o:r at Nl'lloot, '!be ilpou1oo that tho oe:rt. •Jor OJ>O,.... 

t.i<m by GllllllliY wUl. bo opiDot lllSSI.l retbar than 'ria S!RI.l or ro!IDf Oz.d/OZ' 
mm to- IlUQ •till atoa~o, 

IAlMI• M4onoo of - ._,.to Joint plan bot-n tho Oonoon AJld 

Jeponno o-ral St&tfl Sa still l.aokiQg, It Sa otill ~o1bl.e to uoortoin 

obothar tho J•- 1ntoot1oo Sa to _, 04oinot B~t DIDI.l or wbotbar abo 

•-14oro obo boo wootur..s tor ~ tor tho prooont 01111 obou14 c..,.ol14ota bu 

sotn, 'lbo poedbi.Uey ot bee..sJII inwolnd with IIJSSI.l M1 ~ bar otretaa, 

lleonobila bar ou•-••• 1n !mill oooti.mle ob1la abo •Intel"" torooa 1n tho 11!11 

GUI!IIlA ONO tbrtotoo1nc tho 1JIIITID STAT!l!'•..111!!'1'1\ALIA IIUJ'Pl3 I"'Olto, 

IIIAII!il• 'lboro Ol'O ate>- that ainol tho ST, XJ.UIIII ro14 tho Ge_,. 

llavo "-- inonu1ncl7 pro~ with coootol dot.,.,.., ~:IT 1n tho 

lout.b4Mt .t.re a Gaber ot ct.teoa1n preowt.loal bl.w beeo report.td.. 

' · liB QmtrthP 

lALlA· J.1r re14o 000~ .., a boa7 ooalo, 1nwo1n.c ..,.. than 8SO 

•arUM , lt~• "" c.r-tered Oil Hw:ral. ooouionl and two w.re to~pora.r11)­
unoem-bla, lS ot our al.roratt wore d&atro7*\ on tho ...,...S. H&r'l>ollr ...,,... 

and oa>al uru.to wore ~ - t1cJ>tora allot 40'1l1 7 enOIIQ' al.roratt an4 ontl.oo 

airorett art1llo17 c!.otroTod 22. 

llliililo\. n.a- 0._, air aot1 rii;J 1n CIUI&l, 
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4• U!"''" ,.. nmq;wiiC "" pppmm apgm cw •m gr w '"A 
gt m¥f t@i11l D FIJI. 

IllJIIll, Pbotclp'apbo u .lprU. loul:f ll&lt tho oi\7, &o tbUDot b<a 
lbo ... twbl~- ~t·totall:f -~. prillcipall¥ b7 Hr. altllaacb t.buo 
art t.ooo• or t.bo - or 41000 lb, bcabo, a ..... ~ bu bMa -..s to -
bOUIOI at tho dooD oD4 railftT ototioe to tho lortl> IN t , 

~. 'l'bo ral.4 '"' 5tb/6tb April 1o roporto<l u oore WNN t.boD tho 
one on 13t1>7l4tli llaroh, 'l'bo pooator part or tbo RliDII llorbow' - 4totroT84 to­
gether rith ito reU"'T approaohaio, It 1o eo14 that tho ~brio in th1o 41otr1ot 
wUl tllct aOM weelt.l to olur. 

MAml!IQ !JQJR, Photopoopho lOth April, SeriOUI -.. by tiro oD4 hich 
exp1oo1.,. cont1no4 u-t ootirel.T to the objectivo and ~tol:r adjuoot 
r.ctor1N. 1bore 1o llttlo 4<1\lbt thot tho otroot 11 ooriOUI alth~h it 1o oot 11t 
poolibio to ,.,. ~tinitol:r t.bot tho wozb w1U be ponoanontl:r ol.oH4 clolol, 

s. on;amqw, WJ]JUn BmUj CA,?ptLms 

bat putrpnd 

8oaboro NU 
!1'1sbtore 18 
lii.eoelli.DIW. + Total 

~.tal 
5 pl.loto oah, 

Ip t.ht 4k 

Pfobthllr l!vt.rmd l!liW.tJl 

NU 4 
. 13 " + + 

&PPIE EAST l ipql )NUM pLt A) 

Bcablro 
11'18htore 
Othoro 

total 

Ip t.ho Air 

u 
18 

_J... 
)0 

OP t.bp GrtaW)!S 

u 
4 

-d-
12 pl.loto oD4 2 cNn ue oah 

Bcablro 
11'1shtoro 

Total 

3 

+ 
Or the above totala, ~ were deat1'0,..4, ' FO'babq M•t.ro,.a 

oD4 14 4-c"' by t.ntt-atro..rt tiro, 

B[it.!tb M4 'JJ 'ad 
Boa biro 
!1'1sbtoro 
Mi.ao•l ] AMOQ' 

Total 
4 pUeto 0114 1 .- .,.. ooh 

1111 
IU 

+ 

7 
9 

+ 
IIIIUall 

IU 
9 

+ 
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NOTI!:I No aooount 1a taken ot 611e1Q' al.roratt deetro784 011 the gJ'CIIIll! • 
in AliT theatre or· ot .Br1t1oh nevol airontt oaoualtiee, 

6, ,. sr.cmqxx 
• 

P.lrtl.Jiated o1v1llan oaoualtieo tor weelc encl.ins 6 a,a, 15tb. l1llecl 20, 
sorioual,r ~ 33. 
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UHTTm S'TATD eoov-MINT 

COORDINATOR OF INFORMATION 

.April 16, 1942 

The BOllorable 
The Secretary of the Treaslll'1 
Washington, D. C. 

Dear BeDJ7: 

The attached is froa the General 

Weeklf Directive of British Political 

Warfare Executive. 

Sincerelf, 

SECRET 

l illiu J. Do~ 
Attachment 
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L Strtttay : 

(a) Russia - Point out that the Ruseiens still 

bold the 1n1t1at1ve, oa1nta1n1na preaauro and continuing 

to deny the Germans the r espite needed to rar1t and rest. 

Extensive oreaa are being rendered i mpassable by the 

th.nwe and lnrgo scale oper.ations or e ic1practicnble. 

(b) Malta - Emphasize that tho Axil effort against 

Libya and WAlta r epresents a considerable d1ver a1on, 

porticularly or the ~ft•affe from the Ruaalan !rent. 

(c) Burma- the outlook is ominous becauae air 

support 1s lacking and the native popul& d. on hostUe . 

(d) lnd1a and Ceylon - Avoid the llnkin& of 

stra~&1ca1 positions of the Buropoan and tastern 

or war. Enemy has air an~ n3val superiority due to pre­

sence or powerful Japanese naval s4uadron1 1nclud1ns 

aevorol aircraft carrie rs 1n tho Bay or Bonsal . This is 

a. threat to the Osnges , Delta , Ceylon, tho )to.labar Coast 

and our sen communica tions . A laree drit1sh convoy has 

reached Bombay with war material and reinforce~ents . 

2. Propagpnda Policy 

(a) W~ should not ~ke a defenslyt response to 

distortions by Gercans of closer links between Aeeriea 

and. Britain; e.nd between India, Auatrall.a and A•erica. 

•The helpful interest presently be1n& taken by America 

1n the security or Aus~ral1a and 1nd1a1 in close accord 

'With t.ht British Government, is but another sian of •·hat 

the Prime Winist•r once described as a certain mixins up 

or Anglo·Amer1can relations as & reault or our common 

purpose 1n this war . Th1a form of ~txin&·UP can be repre­

aene.d as coverin& both moral and materia l aspects or war. 

The proceaa of Lease- Lend has presently taken the form of 

Allar 1ea lendini a C011110At1der-in-Cbiaf to Australia and of 

the lendtnc ot her cood services 1D the atttlement ot the 

Indian problem. America's interest 1n world artairs, 

a1arepreatnt.ed by Genta.n propasanda, on the cont.rary is 

welco:~~e4 warmly 1n this cowttry. • 
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(b) The major theme for our propaganda should be 

the conflict between Hitle r ' s new order and the Chr istian 

church. The great significance of the resignatl on of 

tho ~orwegian bishops should be pointed out. 

Regraded Unclassified
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A11UL 9-16, 1942 

THE WAR TillS WEEK 
The Japanese have now deserted moro cautious alternatives 

and have oiJ')ned a wide attack in the Bay of Bengal, poesible 
prelude to a moro e.rtended action in India itself, whero Brit. 
ish efforts at political oonc:ili.ation have failed. At the same 
time German intervention has produced a collaborationist 
vict<lry at Vichy under the leadership of Pierre Laval. These 
moves are ioterrolated, although by no means neceesarily the 
product of coordinated effort by the two A.'<is partners, notori­
ously given to the close pursuit of their own immediate 
objecta. 

If their offensive eventuates in the oceupation of such 
bues as those in Ceylon, the Japancso oould then hata88 vital 
oo11ununieation lines with the Middle East, notably the oil 
supply lines for the Allied effort in India. Such a crunpaign 
oou.ld be of significant benefit to Germany as well as to 
Japan. U the Nazis, in tum, can now wrest from Vichy the 
effective cooperation of the French fleet, then the naval 
I"I!SJ)Onsibilities of Britain in the west will be substantially 
increased and her position in the Indian Ocean area poten­
tially weakened. That situation would serve the immediate 
iniAlrests of the Japanese. 

Meanwhile eventa continue to emphasize the central im­
portance of the Indian and Russian theatres of war. Prepa­
rations are going rapidly forward for a Nui spring drive 
apinst the Russians. The Japanese offensive in BunnJl is 
pushing the British and Chinese steadily northward. And 

1 
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Aran. ~16, 1942 

THE WAR THIS WEEK 
The Japanese have now deserted more cautious alternatives 

and have opened a wide attack in the Bay of Ben.pl, poeeible 
prelude to a more extended action in India itself, where Brit­
Wl efforts at political eonciliation have failed. At the aame 
lime German intuvention bae produced a eollaborationist 
vietory at Vichy under the leadership of Pierro Laval. These 
moves are interrelated, although by no meana necessarily the 
product of coordinated effort by the two Axis partners, notori­
ously given to the close pursuit of their own immediate 
objects. 

U their offensive eventuates in the occupation of such 
bases as those in Ceylon, the Japaneae eould then har8Jl8 vital 
communication lines with the Middle East, notably the oil 
supply lines for the Allied effort in Indi.a. Such a campaign 
oould be of significant benefit to Germany as well as to 
Japan. U the Nuis, in turn, can now wn!St from Vichy the 
effective cooperation of the French fleet, then the naval 
lt!8Jl0nsibilities of Britain in the west will be subetaotially 
increased and ber position in the Indian Ocean area poten­
tially weakened. That situation would serve the immediate 
iniAlrests of the Japanese. 

Meanwhile events continue to empbasiJe the central im­
portance of the Indian and Rusaian theatres of v.-ar. Prepa­
llltions are going rapidly forward for a Nasi spring drive 
apinst the Rusaians. The Japanese offensive in Bunna is 
pushing the British and Chinese steadily northward. And 

1 

1 
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SI!ORE'l' 
on the "negative" side Rommel's offensive in Libya hae no, 
proved to be eeeentially a reconn•issano:e in fon:e. Ja'*­
act.ivities in the Solomona auggest a cautious and tentati\·e 
"feeling out" process and not a cleaHlut and determined 
offensive. And in Siberia the Japan08e have allowed the 
initial favorable period for an offensive to pass: the ice will 
eoon be going out of the rivers, and mMhanised operaliooa 
then become difficult for aome weeks to come. 

Sir St4ff(lf'd G11t1 H ~nne 
It was in an atmosphere of disillusionment that the politieal 

discussions between Sir Stafford Crippe and Indian National­
ist leaders broke up. Earlier press optimism proved un­
founded as both of the two leading Indian parties rejected 
the British compromise proposals, and Sir Stafford hi.m8elf 
deported for London. 

The Moslem League, despite ita gratification over the fact 
that the Cripps plan implicitly recognized ita pet doctrine of 
Pakisteo or Indian partition, eeemed unwilling to leave the 
question of membership in tbe propoeed Indian Union lo 
popular sentiment, even in the provinces with Moslem 
majorities, but suggested instead that provincial boundaries 
bo redrawn. The objections of the All-India Congrc68 went 
atill further to the heart of the matter. In trenchant form, 
the party of Nehru and Gandhi laid down the already antiei­
pated bases of ita definitive refusal. 

First of aU, in the interim period before the end of the war, 
when the British constitutional plan would go into effect, the 
Congress found that British control over defense would mab 
of Indian self-government "a faroe and nullity," since defeo!e 
would cover "almost every sphere of life and administratio":" 
Second, under the Crippe plan, the native states would rema111 
as an "enclave" where "foreign authority'' would still prevail 

2 

SrolUir 
Finally, the ~ti~n of Moslem separat.lam would prove 
an "apple of diaoord" 10 the new India. 

er;ppt' Counterblaal 
Cripps himsell countered with a blast apinst tbe "critical 

and unoonstructive attitude" with wbieb Nationalist leaders 
bad mot his plan. A real Indian ministry, as proposed by 
the Congress, would, he maintained, "constitute an absolute 
dictatorship" of the Hindu majority, aDBWerable only to 
party chiefs. A weary Sir Stafford was apparently laying 
the blame for the failure of oonciliation aqusrely on the 
shoulders of Indian Nationalist leaders. In this be 90Crns to 
have represented the feelings of the average Britisher, whom 
a de8patcb from London bas pictured as ekeptiral of the 
suooeaa of Crippa' missio.n from tbe start and uninformed as 
to tho basis of Indian intransigence. 

Somewhat later, Cripps denied that the United States had 
played any significant part in the negotiations. On this one 
point, he was apparently in agreement with Indian leaden. 
A press report from New Delhi auggests that the latw have 
boon profoundly irritated by impatient and uninformed 
Americnn newspaper comment, and by the predominant role 
assigned to Louis Johnson, the President's personal repre­
sentative in India, as the ckul e:t 1PUIChiM of tbe-wbole tran&­
actioo. 

Fundamentally, India still seemed unconvinced of Britain's 
magnanimous intentions. After the coUapae of the negotia­
tions with Crippa, Pandit Nehru 8UillDl8rised Indian public 
opinion with ominoua candor: ' 'The fundamental factor today 
is dislike of the British Govcrrunent." Pledging that his 
country would not "embarraas" Britain's war effort, Nehru 
caUed on aU Indiana to rise in defense of their land-implying, 
apparently, that the new situation made India rather than 
Britain primarily responsible for ita own salvation. 
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JapaMae A!Umalirlu 
In the opinion of a cl08e observer of the Indian ecene bo 

ever, the failure of the Crippe mission will make little di!;: 
once in the conduct of India's defense. That is ~arget¥ a pro. 
fe68ional matw, in which the chief factors are the apatby ol 
a great part of the population, an acute sbortsge of equiJ>­
meot, and practic:slly no time for improvising new divilicaL 
l.&t week the Japanese were keeping the Allies gueeain& ., 
to where they would strike next on India's long and vuJner. 
able coast. 

The sinking of two British heavy cruisers and the airorar1 
Cllrricr Hermu apparently indicated fairly complete air eu­
premaey over the Bay of Bengal- and tho formidable strength 
of the Japanese Oeet in Indian waters (including, on MJ. 
Churchill's estimate, at leeat throe battleships and 6ve air­
craft carriers) suggested aome aort of major offensive. AJ>­
perenUy the inhabitants of Madras, about a fifth of whom"" 
reported to have Oed to the int.erior, feared that their city 
might be the next Japanese objective. Strategic conaiden· 
tiona pointed to Ceylon and Bengal, however, as more likely 
to be attacked. 

The air assaults on TrincoiJUllee and Colombo have ailtldy 
indicated Japanese interest in Ceylon, British Oeet heed· 
quarters and pivot of Indian Ocean defense. Prime Minister 
Churchill bas suggested its limitations as a naval base-tl 
least in comparison with Singapore. Nevertbelea~, a Jap~· 
nese attack here-probably in the form of naval aclioo 
followed up by troop lan~would constitute a ~ 
&Mault against a main center of British resistanoe. Bene~~ 
80me observers think it more likely that such an aaeault 
would be preeeded by an attack on the rich and vulnerable 
province of Bengal, precipitating panic and economic di&­
order in that area. 

TM Ca/cldla Area 

Bengal would appear to be an almost ideal objective for 
a raid or a troop landing. The British have anticipated 
attack on Calcutta from the east just 111 little 111 they Pan 
viou.sly reckoned on a land offensive against Singapore As r&­
result, they have left the coast defenaee of this area' weaka 
and in the past they have never garri8()ned or trained an; 
considers.ble number of troops in Bengal (ace TM War Thu 
W«k, February 1~26, pp. 6-7). 

Despite its extenaive docks and repair facilities Calcutta's 
position, far up tho winding Hooghly river, mak~ it a poor 
naval base. British fleet unite defending Bengal would 
probably operate from Ceylon, while tho Japanese would 
bave an exceUent anchorage in the Andaman islands. U the 
latter seized tho Burmese port of Akyab (Ill an em)neo)us, 
press report announced about a week ago), they would bave 
an air base only a little more than 300 miles from Calcutta. 

The port of Calcutta is completely expoeed to air attack. 
Its principel wharves are located in encloeed baains acoess 
to which is through narrow channels. The destruction of a 
ship or bridge in one or all of the channels would seriously 
impair Calcutta's usefulness as a port of entry. As a major 
railway junction for shipments to China, Calcutta would be 
the logical place for the Japanese to interfere with supplies 
going in that directiol). Furthermore, the industry of the 
Calcutt& area would be extremely vulnerable to bombing 
attat!'· The jute milia lining the Hooghl.y river, the mines 
and II'On works of western Bengal and eaatero Bihar, are 
near enough to the sea to be vulnerable to carrier-borne 
aircraft. An attack on these latter establiahments would go 
far to paralyze the railways, railway workshops, ordnance 
factories, shipyards, and engineering sbope of Calcutta, 
which are almost completely dependent on them (sec The 
War This Week, February 1~26, pp. 16-17). 
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The Populq,jion Factor 
In Bengal, 60 million people crowd into an area about !be 

size of Kan8a8. Undernourished and aickJy about 60 
cent are said to suffer from malaria annuall~. Bit~r :: 
gious ~pules characterize the n:t&tiona between M~ 
and Hindus; the former have & sbgbt numerical preponder­ance. 

Living just at the sub&stcnce level, the inhabitants oflbe 
Calcutt& area would starve in large numbers if military 
operations _should interfere with their normal production of food, especially rice (1938-39 crop: 7.5 million tons in JleD. 
~ ~one). Bengal bas & huge livestock surplus, but !be 
relipous scruples o£ the Hindu population would prevent tbe killing of any cattle. 

Such considerations indicate that the war morale or 1be 
people of Bengal would probably be extremely low. The 
563,000 faetory workers (80 per cent concentrated in mew. 
politan Calcutt&) would, moreover, form a potantiallydaopr. 
ous element. Obeervers agree that these workers would be 
extremely subject to panic in the event of air attack. 

The intrigues of the Bose brothers (- TM IVor TAU 
Week, March 12-19, pp. 9-10) have, moreover, created in 
India an embryo fifth column. According to a report from 
London, the grand st-rategy of their pro-Axis movemen\ is ill 
the hands or Subba.s Chandra Boee, who recently broad~ 
two messages to Sir Stafford Cripps from Berlin. But the 
actual liaison with the lunatic fringe or Indian leaders, &lld 
the tactical execution of the plAna formulated in GermaJl1, 
~ to be in the hands or Ras Bebari Bose, DOW resident in 
Japan. The technique of the Boso brothers is apparently • 
clever mixture of aensationalism and confusion, as revesled ill 
the recent contradictory reports of Subbas' death in an air· plane crash in Japan, just on the eve or his eeeond broadcasl from Berlin. 
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TM Joponue PrUII Forword in Burmo 
The Ja~ drive in Central Burma bas been gathering 

intensity, and both Cbinoee and British defenders have agsin 
been pushed northward toward Mandalay. Chungking ne"' 
despatches report strong Japan0110 reinforoements en route to Burma And the opening of a new front on the Shan plateau 
designed to cut the Mandalay-Lashio railway far above the 
~\ battle areas. The situation in Burma is admittedly 
most critical, and the outcome of the campaign there will probably depond above all on the rapidity with which Allied 
air reinforoements can be aent, in the view of close obeerven 
of the aoone. One London commentary is reported to have 
gone so far as to characterize the campaign now as little more 
than a stubbom rearguard action designed to give India time 
to prepare for invasion. 

In the Irrawnddy VaUcy sect.or, held by the British, the 
Japanese were reported to be within a few miles of Magwe, 
gateway to the oil region (see map on inside of back cover). 
In this area also, a heavy attaok southwest or Taungdwingyi 
apparently was aimed at disrupting British and Chinese 
communicationa acroes the low-lying Pegu billa and at 
separating the two Allied forces. After having been attaeked from three sides at Y edaahe, the Chinese were reported to 
have fallen back 22 miles along the Mandslay road. One 
reason for this retirement, according to reports from the 
Chinese front, waa the necessity of maintaining a line gen­
erally east of the British. The map makes clear the difficult 
tactical problem which races both Chinese and British foroea 
in maintaining secure communication lines across the Pegu 
hills. 

The new drive &ef088 the Shan plateau, reported in newa 
despatches from Chungking, may conatitute a fo~da~le threat to the whole Allied poeition in Burma. 0r~g1Ditlnl 
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on the northern Thai border, i~ apparently is deeii!Ded to u~illio the !air-weather road between the border and K Tung on the Shan plateau before the rainy eeaaoo ~ then take advantage o~ an ~1-~eatber ro_ad, ~ward Rsip&w, on the Maodalay-Lashio rail line. H this rail line were eu Chinese fo,_ in the Sittang River sector would be eepara~ from those on the Shan plateau and io fact from Cbunskiz>c itaelf. 

I 
The recent lull in tho activities of tho AVO (attributed by a military spokeeman in New Delhi to lack of ammunition and other supplies) W/!8 broken whoo members of that unit ebot down 18 enemy planes in tl<"O days of fighting, but the Japanese continued intoosivo air activity in support of thtit advancing troops. In Burma and tbe Bay of Bengal uea I generally, the air strength of the Japanese, including aircraft oo carriens, is now plaeed by military obeervere at 700 planes-a considerable increase over former estimates. Operations on the Salween River nesr Mawcbi remained on a small scale, although Japanese troopa were said to have occupied this tin and tungsten center. Military obsen-m anticipated no large-seale offoosives in this area, either by the Chinese or their opponenta. Meanwhile, Oeneralis!imo Chiang Kai·shek has visited the Burmese front, where he is reliably reported to have conferred with Allied military of5. cials regarding a united command in Burma. 

Tqpography and Strategy in Burma 
The peeuliar topographic features of Burma are sigoffi­cant conditioning factors in the strategy of the Japaneee. Shielded oo the Indian frontier by the great Arakan Yoma range, whoee peaks rise in some places to 10,000 feet, and on the east by the Shan plateau, the rich oentral basin pro.uks a compact but deceptive battleground. The two "corridors," 
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aepareted by the Pegu hills, offer natural advantages for defenae by eeparate !orca; Bu~ t;~>e Pegu hills are not imp888able--a fact which 111\gM readily lead to & Napoleonic atrs~ of mountain fighting, aiming to 11\lbdue the defende111 
in detail. 

A gle.noe a~ the map will ebow, however, the improbability of such e. venture as that predicted by 110me neWl!paper ac­ooun~a landing at Akyab designed to "outflank" the Brit­i!h from the west. While a landing at Akyab to seize the air­field located there is not at all improbable, an attempt to out­ftaok the British by a movement. of troops acroea the formi­dable Arakan Yom a range is thought by obeervers to be highly unlikely. 

TM Coming Raintl &a¥m in Burma 
Weather also is an important factor in the Burma fighting, but perhaps not so important as is popularly Ruppoeed. The Southwest Monsoon movement of humid air from the lodian ()ooan to the land normally begins to develop in May and early June, bu~ heavy rllins generally do not break until about the end of 1\iay, according to data supplied by the Geo­graphic Division of tbe Coordinator's office. The expoeed Ara1can di.s~et, around Akyab, is subject to very heavy \ rains. The central ba3in area around Mandalay, however, lying in the lee of the Arakan Yoma range, reooi\-es ooosider­ably Jess rain and in fact is characterized 88 a "dry" belt. The highlands of the Shan pl&teau a1ao are relatively dry· The fighting in oontral Burm& already ia moving beyond. the southern delta region where Hoods would be a more eenous h110dioap to military movement. . Nevertheless the rivers in central Burma are coll8lderably extended durin~ the rainy 6()880n, owing to drainage from the mountains. One observer bas noted that at Bhamo the 
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Irrawaddy river changes from a shallow stream at . 
sandbanks to a river two miles wide. But he = 10tU, 
that it is ~uring tho rainy seaeon th~t the Irrawaddy~ 
moet naV~pble. The number of ramy days increuee · Ma 
and June, averaging from five to ten per month I? 1 
Mandalay basin, but this is hardly more than the ID the 
number of rainy days during the same months in ~0~ 

l
co~paratively dry cJ?nates. The evidence available in~ 
~d.icates that at no tune during the rainy seaeon, whieh 1aa1a 
~to October, ~-ould w~ther alone . bring about any eoo. 
&derable cessation of military operat1ons in central B1111n1. 

TM I sola!ion of China 
The establishment of a defensive line running from the 

Andaman Islands in . the Bay of Bengal, through Akyab, 
Kalewa, ~d ~bamo, 18 thought by &(!me observers to be the 
present obJective of the Japaneae in the Burma campaign. 
:Wi~. alternativ~ routes from India to China in their Preseol 
~mptent stage, tt would hardly be necessary to extend the 
line farther north than Bhamo to intercept traffic for the 
Burma Road. Myitlcyina (north of Bhaino and not shown 
on the map) might become an objoctive, if construction on a 
propoeod northern route from Ledo were to be oompleted 
(see The War This Week, February 12-19, pp. H). AI 
P~t, however, if the Japanese auooeed in capturing the 
rail center at Mandalay, land routes to China via Bunns will 
for all practical purpoeea cease to exist. 

The proposed Ledo-Myitkyina route in the north appears 
to h~ve been traversed by jeep trucks and might be useful aa 
a fau-weather road if it could be treated with crude oil from 
the Burma oil fields. Even so, ita chief utility would he asa 
supply route to the defenders of northern Burma, i! only 
because of the gasoline factor. The oil fields and refinery ai 
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Digboi in AMaro probably oould supply a service of 40G-600 
jeeps running into Upper Burma, but the loea of Burmeee oil 
6elds and refineries will eerioll8ly handicap traflic from north­
ern Burma to China. 

TM Oil of Burma 
The advance of the Japanese in the Irrawaddy vaUoy has 

put them within reach of the two meet important oil 6elds 
between the N etberlands East lnd.iee and the Middle Ee.at­
Singu and Yenangyuang (see map). The oil6elds of Burma 
altogether have an annual average production totaling 
slightly over 1,000,000 metric tons, of which nearly 90 per cont 
is producod by these two fields. By capturing the refineries 
at Syriam, ncar Rangoon, to which oil had been piped and 
transported by barge from the fielda in central Burma, the 
Japanese already have virtuaUy nullifiod the effectiveness of 
Burmese oil production for the Allies, although a few diminu­
tive refineries are located near the producing areas and might 
conceivably atiU be in uee. 

Russian Route to China 
Facod with the posaiblc loss of supply routes from India, the 

Chinese ha.ve begun more intensive diplomatic exploration 
of the poesibilities of a new route through Iran and Turk­
estan. Last summer, however, the former RUS8ian supply 
route to China was delivering only some 50 tons a day in 
Chungking, rougbly one..tenth the amount which baa. since 
been reru:hing Knnming over the Burma Road, accordtng to 
an American obeerver. Even on the assumption that the 
Russian authorities could and would oooperate, routes through 
Central Asia are very long and very COBtly. The explorat!o• 
of supply possibilities via these back-door routes to Chma 
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is intetp~ted by one obeerver to be mo~ of a s-tu.. 
Cbineeo detennination than auything ~ming u h ol 
after tho euccoeeive cloeures of mo~ practicable rou'-. doet 

Civilian E:rhatuli<m in Fru ChiM 

Th~ Amorican.s who have recently returned after 
eiderable first-hand observation in Free China are un&nimcon. 
in pointing out that, although the farming population 4°ut 
woreo ofT than usual, the professional cl88808 are auft"en:o 
seriously from poverty and malnutrition. g 

In addition, it is said that after five years, Froe China aa 
whole is definitely incapable of taking the offensive. 0.: 
chief objoet<v~, ~rding to these observers, should there!~ 
be to koep China m the war, rather thau to aim at obtaiDiuc 
her vigorous aaeiatanoe. Concentrated pharmaceutical prod. 
ucla might thua be jun aa important in the maintcn.nce o1 
Free China as artillery and munitions. 

RefisltJnu in Manila Bay 

Tho defense of Corregidor and its auxiliary forte at the 
entrance of Manila Bay will continue, according to a message 
by General Wainwright to his troops, "with all tho r0110urooa 
B
00
t 011~ command." From bases in Austral.ia, a 4,000-mile 
J.nbmg attack on Japanese positions in the Philippince hu 

given Wainwright's statement sensational punctuation. 
Mter the faU of BataM, the Navy had annoWloed that 

"moot" of M estimated 3,500 sailors and marinea had eecaped 
t~ Corrcgidor. Under continuous air and artillery att&ti, 
"~th &8 many as 22 raida in two days, Corregidor appeand 
still to be able to return the enemy's fire, altboush lhe 
Japsneae have claimed that the guns on t he north side of lhe 
island have been silenced. 
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!UJeistanee alJo appe&ra to be continuing on Cebu whe~ 
esrly in the week the Ja~ landed an estimated' 12 000 
troOps at siJ< beachhead& on the island. Some obeervers' an­
ticipst<ld that further attempts to extend control over tho 
southern and central illlande of the Philippines would be 
made by the Japaneeo with troops freed after the fall of 
Batsan. 

Reaction to 1M Fall of Bauuan 

Axis pro~dista, including the Japanese, have made 
almost no cap1tal out of the fall of Bata&n. Tokyo radio 
beamed an alibi to India: tbe Japanese did not wish to 
inftict heavy slsughtor on tbo Filipinoe. Berlin radio sym. 
patbizod with the "poor doughboys," taking i~ as another 
oocasion to attack American leaders, but making no dis­
psl'8f}ng reference!~ to tho fighting. 

The British pl'888 joined in tribute to the defenders, ranking 
the defense of Bata&n with tho long-drawn-oot resistance of 
Malta, Tobruk, and Sevastopol. Pro-Ally journalists in 
neutral Turkey blamed tho defeat upon the exhaustion of 
men and supplies only, and found in tho ardent fighting of 
the Filipin06 the fruits of an enlightened colonial policy. In 
Tangier, too, tho Pl'888 pointed particularly to the Filipinos 
who "fought violently" alongside tho AmE'I'ioans. 

Ruumpti<m of AdiviJ11 on N e10 Guinea 
Japanese lMd foi'COII, operating from tbeir base at Lee on 

tho Huon Gulf, appear apin to have begun an advance up 
tho Markham Valley, after having been driven bacl< to their 
008Stal basea some weoka ago by torrential rains. No con­
tacts bet..'llell ground troops of the United Nations and the 
Japanese have been reported on New Guinea since the initial 
Japanese landings at Lao and Salamaua on March 8. 
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The air duel between Allied ftiel'8 and the J&l*lele . Auatralaaia continues daily, with heavy and SUao.fulatt.eb particularly on tho important Ja~aneee bases at Rabaui, New Britain, Koepang. in Dutch Timor, and Lae. A direel bit on an aircraft earner at Rabaul has boon officially CCI!. finned. Two Japanese carriers are believed to he opezalinc in this vicinity. 
The Japanese ha.ve ag&in bombed Tuagj and Oavutu ialanda in the Solomons. It ia reported also that th~y 11e building a. small base for subma.rince a.t the mouth of t4e Warong&i River in New Bn1.ain. Japaneee raids on Port 
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Moresby a.nd Port Da.rwin are less frequent, although the most recent figures on Japanese air strength in this &!fa indicate that it has boon maintained at about 650 operational 
planes. 

Quiet in E<Uitrn Silwill 
With the virtual end of the spring period of favorable weather for a Siberian blitzkrieg, quiet continued to rei&n ill that theatre. As the ice breaks up on the frontier rivers (usually beginning about April 20), the lAtter &pin becoolt barriers with gunboat patrols, and tbe bordering alluvial a reas become so swampy as to prevent military operatio1111 011 any large ecale. Tbere are a few plaees devoid of alluvium, which should dry up early in May, but Russian defenae of these small eectors should be relAtively easy (eoe Thl w., 

Thi8 Week, March 12-19, pp. 21- 22). 
Complimentary atat~ents by General Tatek&wa, there­tiring Japanese amba.ssador to Russia, a.re being broedeasl currently from Tokyo concerning Russian efficiency .~ amicable relationa with Japan. But the Hsinking radiO m Mat•ohuria, which has often (as before the outbreak of the Pacific War) foreshadowed Japaneee policy, warned lhsl 
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Japan and RWII!ia may oiMb aa a result of Anglo-American intrigues. Various important Japanese havo reoontly been recalled to Japan for conferenoee, including o-ral ~ mato an expert on the border defenees of Manchuria, and the dw;tary attacM to Russia with all hia staff. Aod it is just reported that Tatekawa baa eeoretly been appointed advisor on Russian military strategy to the Manehukuo ArmY· It may aJao be significant that Japan- broadcaata are beginning to contain o~prob~io?" allusio.ns to communist activities in acveral etrategjc Asiahe countnee. 

Colhlboratilm Wim 1M Day ot V idly 
With the return of Laval as Vice President of the Council at Vichy, the Germans have apparenll;Y won " clear-eut vi~­t<lry, although its precise oh~a?ter w~ll not be ~o~n un~il Laval returns from his negotiations .. ~tb the NUI.Im Pans. a is expected that be will then form hia goverrunent and clarily the important issue as to what the future position ol 

lhe Marshal is to be. 
Meanwhile P~tain has agreed that La. val shall not only be Vice President of the Council but that he shall bold the lour key portfolios of Foreign Affairs, Inwrior, P.ro?aganda and Information and National Economy. Darlan,1t LS announced, is to oontin~o in the post "or Minil!ter of National Defense. Although Otto Abets, German Amba.ssador to Paris, was reported at one time to have expressed Berlin's displeasure at having Laval as tho French champion of "collaboration," lhe latter has obvioualy been ch060D again by the Germans to Ioree the issue at Vichy and to remove America~ in8uoncc &nd sympathy with the Allies from placea of unpertanoe around Marshal P~tain. 
Probably taking his cue from Laval himself, the collabora­tionist oracle Jean Luchaire, director of the German controlled 
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NoufJNJIJZ Ttm'P' in Paris, declared on April 7 that ~ 
"neutrality" is not neutrality at aU but in ~Uty a taci 
alliance between Vichy and Waahington. Lu~ 1 

pointed ou.t that the "new government will conduct the~ 
of France m such a way that she may take her rigbUuJ ~ 
in the new European order and derive appropriatAs bene5ta 
from this European collaboration." As an indication o1 
what changes this "now conduct of the affairs or France" ma 
bring in the French domestic scene is the announcement~ 
the Riom trial baa been suspended: itA! scope may be broad­
ened so that future prooeedings may include "politieal and 
military mistakes which led to war and defeat." 

The full significance or ..Laval's advent to power lllllSl 
await the commentary of events. Speeulation at OOCt 
SUI!f!68ted the dangerous possibility or Oeet cooperation and 
the su.rrender or French base facilities. Certain obeemn 
believe that the Germans are seeking to protect their rear 
against the danger of invasion at a moment when they are 
about to renew the eastern offensive, and one presa report 
declares that Laval 'llill function 88 "civil supezvisor or .. 
France,'' perhaps even leaving strictly "military supervision• 
to the Germans. In this connection it is to be noted, how· 
ever, that the Germans already control the north and wes1 
French littoral, and that only German troops could be relied 
upon to repel an Allied invasi.on attempt on this am.. The 
Nazis must also faoe the danger that a violent 8'll'in& lo 
collaboratiooism may alienate large numbers or the F'relldl 
people and increase the probability or eabotago and ~U:ti.-t 
aid tc a possible invading force. 

From North Afrios comes a report that Doriot's Plllfi 
Popu/oire Pron92U baa received 80,000,000 franca from lilt 
Na&i.s which it is to UBe in propagsndizing North Africa ill 
favor or Nazism. At the same time there is a report to lbt 
effect that Laval has recently announced that, should he be 
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returned tc power, be would fight tc get back for Vichy the 
Free French colonies, presumably in Africa and the Paeifio. 
There are allo reliable report& of increaaiog ten.sion in Morocco 
with oertain military precautions being taken by the French­
in appreben.sion, it is reported, of what the British may do. 
Simultaneously highly placed French officials in North Africa 
continue tc urge that America make ooonornic aid available 
to that region at a time when economic stringency is reported 
to be grave. 

An Azis Squttu Pl4ut 
As Vichy gravitated toward the Axi!, the fast battleships 

Dunkerque and Str<Ub<rurg, now reunited at Toulon, 111-ere the 
chief stakes in the risky pme or Mediterranean naval be.J. 
ance. If these and other unitAl or the French navy mre 
suddenly tc pass under Axis control, the British would face a 
significantly strengthened naval force in that area just at the 
time when the defense of India may demand naval reinforoe-

~ein si~~~f the Italian heavy cruise! Tren/JJ by al 
British submarine, plus the report that both of the two new 
Italian battleships were under repair at Taranto, indicated 
that the naval balance in the Mediterranean bad improved 
aomewhat, and that the Italians might oot be able to con· 
Uj.bute very significantly tc any contemplated squeeze play. 
A receniJy compiled list or Italian sinkings reveals that since 
the start of the war Italy has lost perhaps 44 per cent of her 
merchant shipping, about half her submarines, more than 
one-third of her destroyers, and about a tbind of her light 
eruisers. Although the British have sunk none of the six 
Italian battleships, only the three old vesse!B Giulio Cuore, 
Caw Duilio, and Andrea . Doria are apparently now fit for 11 
service. Of the seven heavy cruisers with which Italy 1 
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entered the war, the Zora, Po/Q, and FiutM wer, foet at Cape 
Mal& pan, and the Goriria went down at Meeaina. With the 
recent 101!8 or the Trmw, then, the Italian3 have left oDly tbt 
Bol:ano and the 'l'ri«re, at least one or which ia now UOdet 
repair. 

Action in Malta and Libya 

wt wook Malta withstood ita worst bombing tbua r
11

. 

Evidently tho Axis was meeting with some au~ in oeutJoaJ. 
izing the fortress lying athwart its supply lines to LibYJ, 
But it was at heavy oost: somewhere between five and ~a~ 
per oent or the 100 to 200 planes that flew over the illand 
daily were reported lost. Airmen generally oonsider 1a 
per oent losses as an uneoonomic wastage or air ~ 
And at a time when the RAF bas launched a major o«em;,'t 
a.gainst industrial centers in northern ~ce and <lermally, 
and when the Nuis are apparently preparing lor a epriJ1c 
push in RU88ia, the losses over M&.lta. may make themaeh11 
felt in other thca.tcrs or the war. 

The Flow of Lend-lbue GoodJJ II> Ru88W. 

On nil except the northern sector of the Russian front tbe 
spring thaw bad apparently stalled both Soviet and Nui 
armies last week. There was marked activity in the Lake 
Ilmen area. alone, where the Germans admitt.ed a RUMi&o 
break-through. But they lidded that they had ~ut thesuJl!'b' 
lines or the Soviet lldvance detachment, leavmg them ~ 
lat.ed and without reinforcements. . 

Aa the zero hour or the anticipated GertllAII spring olrSStt 
drew near, the lend-lease ahipping lane to MUllll&lllk. ,... 
again the locus or Allied interest. The Germans cWmed 
that they had set fire to two merchant ships and dama&td' 
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third on this run. ~ reporta from Stockholm, however, 
announced that another Allied convoy had reached Mur­
mansk in aafety. S. A. Losoveky, Soviet viee-colllllliaear 
lor foreign all'airs, doolared that "all sort$" or war materials 
were now reaching Russia from the United States. And 
Admiral Standley, on hia arrival nt Kuibyshev to BBSUme hia 
functions as American Ambassador, predicted that the 
current month would 800 the flow of goods from the Unit.ed 
States at last equaling American commitmenta. 
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TREASURY DEPARTMENT 

INTO OI'I'IC:K COMMUNICATION 

Beoretar.r Morgantbau 

Mr. luarolt 

OATS Apl'11 16 1 19~ 

Subject: ll1litar7 Report: Brit1eh And Allerioan 111litar.r 8ur•e1 

Far c ... t 

The United Btatea hae 500 planea and 30,000 aen in 
Auet rella. The total Allled araed roroea ln Auetralia, at 
pruent, oo11e to around 200,000. 

The Japan .. a are in control of Oebu leland in the Ph111p­
plnea. The loae or Cebu ia falrl7 1aportant elnoa it waa uaed 
at a wa7 atation between Corregldor and Auatrelia . The &ra7 
at l l l baa no newa or the fate aeted out to the Bataan defendera 
by t he Japaneaa. 

The a1tuation in Buraa appeara to be deteriorating. Both 
the Br1t1ah and the Ch1neee are eutter1ng tr011 alaoet total 
laok or air aupport. 

A large Britieh conY07 of troope and euppl1ea arrived 1n 
Bombay, In41a on April 9 . 

(111litar, Intelllgenoe- April 15 , 1942; U.r. 
0perat1one Report, Apr11 2 - 9. 1942 ) 

Ruaa1a 

According to 1nfontat1on which our ara7 baa rece1nd, the 
Oenaana are uk1ng ·the Japanue to a t tack 81ber1& on .June 15. 
There 1a no 1nd1cation whether the Japanese ha•e agreed. 

Oenaa117 oont1nuea to aarehal her force a a.ga1nat Ruae1a. 
In addlt1on to aob1li~1ng the bulk of har aurface fleet and 
a l arge nuaber or boabere agelnat the northern auppl7 rcuta 
t o Ruaa1a, a concentration of U-boata 1a being built up orr 
llorw"1· 
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CMl'llan araored d1Y1e1one m t~ Ruuo-Geraan tront baYe 
been 1noreaeed troa 21 to at leaet 2) 41Y1e1one. (!he 
Germane, therefore, have at leeet 15,000 tanke at the front, 
without oount1ng an7 reeenee 1n GeraanJ. Tble agreu w1th 
the eet1aate aa4e b7 u.s. M111tar7 Intell1~enoe.) 

About 2,000 German f1ret-11ne elroratt ere now at tbe 
rront. Th1e 1e to be compared w1th about 1,600 at the beginning 
or the 7ear (and 2 , 500 in June ot 19111). Moet or the recent 
re1nforoeaente are unite wh1oh have returned atter a reet 
per1od ~or OYerbeul1ng, tollOW1ng the1r etforte at the end or 
19~1. 

The thaw 1e l1kel7 to atteot tbe Genoan alrdroaee and 
t he een1oeabil1t7 of unite on t~ Rueeian tront reaalne low. 
ConeequentlJ, the etfeotiYeneee or th.la t ore• ie 11ktl7 to be 
10u wbet leu then the noraal •••rage or the CMraan air roree. 

Tbet the Geraane are not J&t read7 to etart their orten­
e1ve aga.inet the Ruee1ane ie 1nd1oated b7 the tact that the7 
ere et111 interchanging 1ntantr, diYieione between Rues1a and 
France, br1ng1ng up the troope whioh have reeted during the 
winter, an4 een41ng the othere to France for reet. 

(U.K. Operations Report t April 2 - 9, 19~2) 

The following 1e th.e preeent etrength or the Oel'lllan all1ee 
on the Ruee1an rront: 

Finne 
Roaaniane 
ltaliane 
SloYake 

16 d1Yie1one 
6 • 
~ 
2 

• 
• 

(Ml11tarJ Intelligence - April 15, 19~2) 

lledlttrranean 

The Brlti eh do not belieYe that the Axis ie ready tor an 
offend•" in Libya. The Br1t1eh still han air euper1orit7 
end have about 6bo tanke ooapared to ~0 tanke tor the Axle. 
The Britieh theaeelvee, howeYer, will not be read7 tor an 
otfeneiYe before the middle or 11&7 or June. 

(Mllitar, Intelligence - April 15, 19~2) 
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FCII REI&SB, IICII!IDIO lll!riSPAPSRS, 
fridAy, April 17 . 1942 

The Secretary of the Treasury, by t his public not ice, i nvi tea 

t enders t or tlSO,OOO, OOO, or thereabouts, ot 91-<Ua,y Treasury bills , 

to be iasuec! on a discount basis under coopetitive bidding. The 

bills or this series will be datec! .l.pril 22, 1942, lind ld1l cat ure 

July 22, 1942, when t he f aco amount will be payable wit hout interes t . • 

They w11l bo issued in bearer form only, nnc1 in denOillin.&tions of 

~1,000, ~s.ooo, 1/lo,ooo, Sloo,ooo, ~soo,ooo, lind $l,ooo,ooo 
(oaturity value) , 

Tenders will be received at FodoroJ. Roserve Danks and Branches up t o t ho cl osing hour, t1ro o• clock p. m., Eas t ern war time, J.fonda,y, 
APril 20, 1942. Tenders will not bo rocoived at tho Traasury 
Dopartlocnt, ll~shington. &ach tender lliiiSt be for an oven multiple 
of ~1,000, and tho prico offered ""'St bo oxprcssod on tho basis of 
100, with not JOOro than t.hrco deci.mnls, c . g ., 99 .925 . Fractions 
me,y not bo used. It is uraod that tondors bo mado on tho printed 
forms and f orwarded in tho special onvo1opes whi ch will bo s upplied 
by Fodornl Rosorvo Banks or Branches on application therefor . 

'i'ondors will bo received "it.!tout deposit froo incorporated 
ban.<s and t.ru.st ca:~panios end traa rcs;>onaiblo and recognized 
dealers in investment aocuritics . Tllndors froo others Ctust be 
aCCOl:lpanied by payment or 10 per cent or tho f ace amount of Treasury 
bills applied ! or, unless the t endoro aro accoopanied by nn express 
gusranty of payment by an incorpor at ed bank or truot co:npany. 

Imodiatoly after t:.O closing hour, tenders 1'1111 bo o!JC!lCd 
at tho Podc.ral Rosorvo !l4nl<s and Brenchos, following which public 
annowx:<DCnt ldll bo mndo by tho Secretary of the Troc.sury of the 
a::tount and price r a.nt:c of accepted bids . Those au\.cittinc tondora 
Will bo advised of tho acceptance or Njoction thereof. Tho 
Secretary of tho Troa•ury cxpro•sl y r osorvos ~>c r iuht to acco,t 
or reject any or all t ondors , in whole or 1n part , end his action 
in any such respect sha.ll bo final, Peyt'IUlt of accepted tender s at 
the prices offered Ctu:rt. be cade or coaploted at t.'1e Federal Reserve 
Bank in cash or other ir.l::lodiatcly "vailoblc fll..-.ls on fiP!'ll 22, 1942. 

Tho incane dorived fran Tr easury bills, nilot:>or interest or 
gain f rom tho sale or ot hor disposition of tho bi lls, slll"~l not ltavo 
any OxCl"lption, as s uch, and loss f r om tho salo or othor dispcsi tion 
of TronsUl"/ bill s shall not ~ve any special troa~ont, ns such, 
undor Fedor oJ. t ax Acts non or horooftor enccted. Tho bills shall 

31-22 (over } 
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be oubjoct to ostatc, i nhoritonco, gift, or other oxeiso tnxos, 
whothor Fodor:U or State, but shall be ox0111pt fr0111 all taxation 
now or horooi'tor imposed on tho prinoiplll or intorost thorcof by 
ony Stnto, or ony of tho possooaione of tho United Stntoa, or by 
o.ny l oclll tnxinc nuthori ty. For purpoooo of t:llmtion t ho amount 
of discount nt v1hich Tronsury bl.ll a o.ro ol'igl.nnlly sold uy tho 
United Stntoa ehnll be considorod to be int ol·ost. Under Sections 
1.2 ond ll7 {a) {1) of tho Intornlll Rovonuo Codo, ns v.ccndod by 
Section 115 o! the Revenue Act o! 1941, tho omount o! discount at 
which bills issued heroUlldor arc sold ohnll r.ot be considered to 
c.ccruo until such bills shcll be oold, rodomod or otherttisc 
disposed of, ond such bills oro oxeludod .t'rol!l eonoidor"-tion as 
enpitel assets . Accordi"bly, tho crrmor o! Treasury bills (othor 
tho.n lito insurar.co cooponios) issuod horoundor nood include 1n 
his incocc tnx return only tho ciirturonco botw<>cn tho price> paid 
t or such bills, whether on origin:U issue or on subsequent purehnso, 
ond tho aoount "-Ct=lly rocoivod o1 thor upon solo or rodcoption et 
onturity during tho to.xtlblo :roo:r tor 'l'hloh tho return is =do, ,. 
ordint1ry &nin or loos . 

Tronsury Dcpo.rtr.tcnt Circulc.r No . 410, &s t>:~ondod, ond tllis 
notice, proscribe tho terms of tho Tronsury billa nnd f:ovorn the 
conditions of their issue. Capias of tho circulnr lllllY bo out.Uncd 
from ony Foderel Reserve nnnl: or ar onch. 
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H!AJr: Hello. 

RAYBURN: Henry • 

HUJr: Yeah. 

April 17, 1942 
8:41 a.m. 

R: That thing changed in the House about three t1mee 
yesterday. 

!ILIJ'r: I see. 

144 

R: They ' re ell together on el iminating the whole thing, 
and , then they hod another meeting yesterday morning. 

I!IUr: Yeah. 

P. : And the Republieane ere nll tor the retaining or 
something. 

IIMJr: Yeah. 

R: And then they had e meeting yoeterdey afternoon 
~nd all the House committee is beok in favor or 
eliminating it ell . 

l!l.!J'r: 

R: 

lllJJr: 

Good. 

So, now I haven't got much influonoe in the Senate , 
you know -

I don't believe that. 

R: But, that's where you got to work. Cannon end 
WoCormack came by to see me yesterday afternoon late, 
you know -

l!Wr: 

R: 

I:IUJ'r: 

R: 

llliJr: 

Yeah. 

And, that ' s the situation Cannon says , so now I don't 
know- McKeller hasn't eeid anything yet - he's one or 
thoec tellows that - it ' s his emendment I understand, 
wasn't it? 

lie ' s one of the whet? 

Weon•t the amendment hie? 

Yeah, I t hink eo~ 
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R: 

.I:!WJ'r: 

R: 

mt.rr: 

I think eo, 
the Senate, 
Republicans 

- 2 -
1.45 

Well now, you and the Bose can work on 
but our crowd • a all right, both side a -
and Democrats. 

Re~ublicane and Democrats? 

Yeah, that's what Kenneth told me yesterday after­
noon at six-thirty. 

The trouble ia , I don't believe Barkley's in town. 

R: I don't think he is. I told Cannon this -

IBIJr: 

R: 

l:llo1Jr: 

R: 

.I:!WJ'r: 

R: 

HMJr: 

R: 

ID!Jr: 

R: 

HMJr: 

R: 

I!IU'r: 

R: 

Yeah. 

He was all in a Jitter about it - I said, ~ell, 
hell, juet go over there" and he said, WWell , what 
are we going to do a t the meeting?" and I said, •rust 
go over there and sit there awhile and get up and 
leave•. 

Yeah. 

And , this bill doesn't have to come in tomorrow night, 
and it doesn't h!ive to come in Monday. 

Yeah • 

With an important thing l ike t hi s in it, why, let it 
hang around awhile. 

Well, how would it be if I called U9 McKeller and 
asked him if I could meet with him and you , and 
CSJUlon? Would that be it? 

Well , I'm not going to be here after eleven-thirty, 
Henry. 

Well , if I get ~at .... 

Yeah, I could be there immedia tely at ten o'clock, or 
any time. 

What? 

I can meet any time with yJu between now and eleven 
o'clock. 

Oh, ien•t that the thing t o do? 

It might be. 
Senatore would 
you know. 

I don't know. Now, sometimes those 
rather you ' d talk to them, separate 
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IDIJr: 

P.: 

I!L!Jr: 

R: 

llllJr: 

R: 

.HI!Jr: 

R: 

l!liJr: 

R: 

lliiJr: 

R: 

- ) -
I'll - I'll put in a call tor him. 

All right, Henry. 

And-

I'll do anything I oan about it ••• 

146 

I can get you either at your home or at the office? 

Yeah, I'll be, I'll be at the office by ten o'clock, certainly •• 

How ' s your cold? 

Oh, it ' s some better. 

Take care or yourself. 

I •m all right. 

I'll put in s call right away. 

Thank you. 
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?.Y.Jr: 

Co era tor: 

>r.·!Jr: 

Ooera t or : 

H)!Jr: 

Cper~ttor: 

;o.~Jr: 

Coerstor: 

HY.Jr: 

Ooere.tor : 

li!.!Jr: 

!C~Jr: 

Ct. era tor: 

'!Y.Jr: 

Sena t or 
·:eKellar: 

HMJr: 

:1c: 

H!~Jr: 

Hello. 

Apr il 17, 1942 
9:00 . .... 

Sena t or McKellar doesn 't answer hi a a partment, 
and he hasn' t r eached t he ottioe. 

Is hi e secre t ary there? 

No, hie secretary i s not there either. 

Oh, oh. 

They say he usually comee in a tew mi nutes 
after nine . 

Well, I ' d t r y lt every five minutee. 

Right. 

And it you ge t hie secretary, I'd like to talk 
to hlm or her. 

All right . 

Please. 

Hello. 

Senator McKellar. 

Hello. 

All right, Mr. Secretary . 

Aorll 17, 191j.2 
9 :05 a. m. 

How are you? Henry Morgenthau soeaklng. 

Yes , s i r. 

Senator - l et ' s see, I want to get m9 do t es 
etr alght . Yesterday the Preeide~t asked me 
whether, on hle behalf , I wouldn t look aft er 
thie eix oer cent profits 11m1tat1on bill . 

147 
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Xc: 

Hli.Jr: 

Me: 

HHJr: 

Me: 

!ii!Jr: 

Me: 

>w.Jr: 

lolc : 

. iMJr: 

-iXJr: 

kc: 

~XJr : 

~c: 

Hl~Jr: 

No: 

H'Mr: 

- z -

Yes. 

That ie, tor th1e end ot the avenue. 

Yea . 

148 

And I wondered - he - talking tor the Preeident -
would like to see it drooped out and handled in 
t he tax bill . Hello. 

Yee. 

Now, whet, it anythin&, can I do t o be helotul? 

Wel l, I tell you what we did . 
House out in the or oviai on ot 
limitation on or otita . 

Yee, I do. 

You reme~ber. t he 
t he eix per cent 

Well, that wae not a workable measure . 

Yee . 

And eo when the bill came over t o the Senate, 
I t ook 1 t uo with the 'lia r Deoartment, the ~avy 
De partment, and the Shipoing and the Marine -
Merchant Harl ne. 

Yeah. 

Not t he !~eroh8nt Marine - what do they call it? 
The Mariti~e Co~iaalon . 

Yea. 

The karl tlrce Com.,i aelon. 

Yea, elr. 

And asked them to go lnto 1t ver y ceret'ul ly 
and eay whether they wanted t ha t and 1f they 
didn't want that , would they preoare a substi­
tute for 1t. 

Yea. 

!!ow, they aeted very f i ne 1n the matter. They 
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;:.o: 

K!~Jr: 
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HMJr: 

!~c: 

l!V.Jr: 
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f!MJr: 
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··c: 
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said that they knew that th1e matter ought to 
be corrected, and they thought that they could -
they stated at ~he time that they thought they 
could correct it themselves ..... 

Yeah. 

.... . but that it would be better to- they thought 
that while it would be better, they then prepared 
a section in its olace ••... 

Yes. 

..... that said that they oould work and it 
wouldn't interfere with their work and it wouldn't 
atop oroduction in any way, or would no t slow 
down ?reduction in any way .•.... 

Yeah. 

.. ... as they thought. 

Yeo.h. 

They worked on it t or ouite a while , maybe for 
a week, and t hey brought us - they all test1tled 
before the committee and brought us th1e cooy 
ot what they thought would be workable, and the 
Senate ado?ted it and then went one ate'!) further 
and adooted Senator Thomas ' orovis1on - section -
be had a section called F. The Senate co~~it tee 
adooted Senator Th~maa' Section F, which 'Orovided 
a sliding scale o f ?rotita, tro~ two to ten 'Oer 
cent. 

Yea. 

·•ell, the De'Oartment was very much opposed to 
that - all three Deoertments were very much 
opposed t o that. 

Yea. 

And that went out in the Senate. 

Ye£. 

And leaving the amendment, with a?me minor cor­
rections that didn't amount t o anything one way 
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'·~ c: 

::l~Jr: 

:<o: 

H!!Jr: 
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or the other, Juet a e the t hr ee Deosrtmenta had 
orepared it and brought it to the Senate. 

Yeah. 

Mow, since it passed •.... 

Yeah . 

.••.. the three Deoartmenta have t aken it again 
and t hey made some other minor amendments, and 
yes terday when it came uo t or hearing, the House 
telt that it would be better not t o take any -
heve a ny legislation at all, and the Senate 
c~nterees una nimousl y dieagreed with t~t ..... 

Yeah • 

•.... and t here it remains today end wi l l have to 
be threshed out today. Aa I look Pt it, Mr. 
Secretary , the yrovieione that the Departments 
themselves or eoared would aeem to me to be ver y 
oroper , and should a i d them tremendously in 
Preventing the large or otite that have been 
sort of a scandal in the newepaoere and it 
••ould be better t or us t o go ahead and adoot 
them. That ' s the way I reel abou t i t .•... 

Well. ...• 

..•.. and t hat's the way our committee f eels 
abou t it. 

Because I've been , tor over two years, talking 
about "take the protita out of war.• 

Sure. 

So- and I- and, ot .oouree , we !eel ••... 

I t hink i t ' s along the general l i nes that you 
a nd I believe in, and I d'n 't think it will 
hurt - they aay t ha t it won 't hurt oroduction -
and I'm sure it won ' t hurt ~roduotion . Now, 
it's true t hat a l l three Deo~rtments say they 
oould do t his ver y t hi ng all by themselves. 
Well, they might, bu t I think it would be 
better t or them to have tni a or oviaion t hs t 
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Jii<Jr: 

HJ.!Jr: 

He: 

a :Jr: 

··c: 

I!MJr: 

::o: 

HNJr: 

r:o.: 

:!l(Jr: 

~-.c: 

Ill Jr: 

i::Jr: 

!1c: 

Hl4Jr: 
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they themselves have written. 

'oell , I have t..-ice met with the three Depart­
mente, and •.••. 

Do you have an appointment Wlth them? 

What? 

Do you say you have an aopointment with t hem? 

No , I met wlth them the last two .days. 

Oh, you met with them several days , eo you 
know their position. 

Yes, I know their ooai tion. 

Well, I' ve stated it correctly, I think. 

Oh, yee. 

Yea. 

Now, could I Just ask thle. 

Yeah. 

1.51 

I've been 1n touch wlth the Speaker thi ! mor ning 
end yesterday . 
• 
Ye e, sir. 

And I' d like a little advi ce from you. 

Yea , air . 

But I don 't know how to proceed. He's leaving 
town at eleven-thirty t~i e mor ning. 

Yes. 

And I wondered if you thought it would be a t 
all helpful i t you ana the Speaker and the 
Under Secretary or ·vnr and Navy ana I could 
sit down any time now and have a little chat. 
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HMJr: 
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HMJr: 
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IDIJr: 

lie: 
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HMJr: 

Me: 

Hli.Jr: 

He: 

f!IIJr: 
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I have no obJection to it a t all. 

Do you think t hat would be helpful? 

Well, I don't know. 
has pretty well made 
be glad to do it. 

The Senate committee 
up ita mind, but I'll 

Well, the HoutLe aide aeema to heve also, and 
I had a new suggestion which I thought might 
possibly break the l og Jam. 

Well, now, when do you want ua t o meet? 

Well, I - that' s up t o you, air. I ca n get 
our end ot the peoole t o come a nywhere that 
ie agreeable t o you and t he Speaker. 

Well, whatever he eaya about it. 

Well, he ••..• 

:152 

Wil l i t meet in hie office, or will 1t meet in 
your ottiee? 

No. Would 1 t ~l. .... 

The Appropriations Committee Room - the Sena te 
Aopropristions Committee Room - anywhere you 
eay. 

Wall ..... 

I think it would probably be better in hie 
ottice or my otti ce or your ottice. 

Wall , my ottice- I don 't- I 'll- we'll come 
uo there. 

All right. 

You name t he place, and I'll get our oeople. 

I ' d rather yield to the Soeaker on that, and 
we'll ei t her meet in hi s ottice or mine. 

He said he'd be at hi e ottice at ten , he'd be 
available. 
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Me: 

HMJr: 

llc: 

HY.Jr: 

~!c: 

HII.Jr : 

l!c : 

HliJr: 

f!MJr: 
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All right. We'll go there, then. 

Ten o'clock? 

That will be all right with me. 

At hle offl ce. 

Yes, sir. 

And I ' ll bring these other two gentlemen with 
me. 

All right. 

Is that all right? 

Yea. 

Thank you eo much. 

1.53 
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l!l-!Jr: 

Operator: 

HHJr: 

Spenl<er 
Rtoyburn: 

!!I!Jr: 

R: 

HY.Jr: 

R: 

'!l(Jr: 

R: 

HHJr: 

R: 

R: 

!!I!Jr: 

R: 

H Jr: 

R: 

H:~Jr: 

Hello. 

Speaker Reyburn. 

Sam. 

Yee, Henry. 

Aprll 17, 19112 
9:15 a.m. 

l~cKellar wlll be at your ott lee at ten o 1 clock. 

I 111 be ther~ . 

And I'm brlng1ng Patterson and Forreetal w1th 
me. 

Ths t 111 be tlne. 

'lie '11 be there at ten. 

I 111 be there. 

He was very nlce abou t lt, but - as to where to 
meet , but he'e adaman t about the other thlng. 
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I see. Well, we 'll eee what we can do wlth hlm. 

What? 

~e 'll see what we can dO with him. 

Right. 

All right, Henry. 

Ten o 'clock. 

All right. 

Thank you. 
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Robert 
Pe ttereon: 

W.Jr: 

P: 

H!~Jr: 

r : 

1-l~Jr: 

P: 

HNJr: 

P: 

Hl·!Jr: 

P: 

t.!:·.Jr: 

P: 

;{I!Jr: 

P: 

Yea. 

Aprll 17, 1942 
9:18 a .m. 

Sam Rayburn cal l eO me at eight-thirty t his 
morning ano said that they were absolutely 
ln a log Jam. The Houae wante to kick lt 
out, and McKellar Ooeen ' t. He l l o. 

Yeah. 

And I've arranged at Sam Rayburn's office at 
ten o 'clock a meet i ng with Rayburn, McKe l lar, 
you, Forrestal, anO I. 

Yeah. Wha t - at Rayburn' s ottlce? 

Ten o'clock. 

Rayburn's. 

Soes ker ot the House. 

Speaker Rayburn. 

Speaker ot t he House. 

Yeah. I'll be there. 

Ten o'clock. 

Thank you, Henr y. 

Thank you. 

I ' 11 be there. 

1.55 
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H:~Jr: Hello. 

Operator: Forreetal. 

IIHJr: Jim. 

James V. 
Forreetal: Yes, Henry. 

I£4Jr : Good morning. 

F: Good morning , Henry. 

April 17, 1942 
9:20a.m. 

H::Jr: Sam Rayburn called me at ei ght-thlrty thls 
morning on thls six ~er cent t hing. He said 
that they've got it licked in the House, but 
not in the Senate, and I had to hel~. Hello. 

F: Yea. 

~MJr: I Just got through with a long talk with 
Y.cKellar . 

F: Yes. 

HMJr: And he's adamant, but he's agreed to meet us 
at the s~eaker's r oom at ten o 'clock this 
morning . 

F: Yes. 

H:~Jr: And I'd like you and Patterson to accoMOany 
me. 

F: Sure. 

Hl~Jr: Patterson's agreed. 

F: At the s~eaker's r oom ot the House? 

HMJr: At ten o'clock. 

F: Sam Rayburn ' s room. 

H:4Jr: That's righ t . 

r: Okay. And incidentally, Henry, Tatt said to 
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HJ.lJr: 

l': 

HJ.oJr: 

f': 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

!!}lJr: 
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me t ha t t rom the Republican ai de, t hat the 
Senat e would have no t r ouble i n bea t ing 
McKellar ' s amendment. 

Good. 

15? 

And he said that the - what l4cKe11ar did wae 
to tell ua tha t th i a or worae would go thr ough 
and Tatt believes tha t ie not aound intormation. 

Well, now, what I'm going to do ie, aa long aa 
the President's given it to me end as long aa 
I know that Frank Knox and you , a a I gather, 
are vi th me . . ... 

Yea. 

.•... I'm going to uae my own bean, it I get ­
about telling him we're going t o have this 
atutr Tuesday. 

Yea. 

Because I understood that you were wi th me 
on t hat . 

On the uee ot this - these t i guree. 

Yea. 

Yea, provided, Henry, you take a look betor e 
you show him, to see - i n other words , to see 
what the ettect is - ie i t good enough. 

Well, it it i sn't, we'll promise t o make it 
good enough. 

Yeah. \~ell , that' a the answer. 

But Fr ank Knox s poke t o me about it laet night, 
because when I had luncheon I gathered that he 
we e detinitely i n my corner. 

Oh, there ' s no question abou t that . 

And_ but I 'm not going t o use that unless 
I tind we're l i cked, and t hen I'm going to 
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Hl!Jr: 
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say , ·~ell , won't you walt until Tuesday 
eo we can all take a look at these figures.• 
Yeah. 

See? 

tea h. 

And then 1f the flgurea - lf we find that the 
present tax bill doeen't do the Job , we'll 
tlghten 1 t up. 

Okay. Have theee other fel l owe been at -
Eccles and so forth - have they been doing 
any gum-ahoa vork, do you think? 

You 're eo suspicious. Eoclea always works 
out in the open. 

Yeah. (Laughs) 

Okay. 

All right, Henry. I'll see you there. 

Thank you. 

(Laughs) All right. 

(Laughs) All r i ght. 
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Jll,LTr: Hello . 

159 
April 17, 1942 
9:)0 a.m. 

DOUGHTON: All right , Henry, how are you? 

JilAJr : 

0: 

ll!.loTr: 

D: 

l:DJJr: 

D: 

l!MJr: 

D: 

l!J.!Jr: 

D: 

m!Jr: 

Fine . That was mighty nice ot you t o let us come 
up there yesterday. 

Well, it was a gr eat day . It was fine f.>r you to 
c~me . It was t he most helpful session end hearing 
thHt we've had, I think, and mflde the finest im­
pr ession; and I wan t t o say onut her thing, that I'm 
so gl~d that you and I a r e in haraony so tar as -
in agreement - so far as telling back and increasing 
the ar.~ount of the tax bill no11, tryi~ t o raise 1t 
about t · .. :ice that much - about as c uoh again .•.. 

Yeah • 

•••• to ~lease Henderson and ~coles , and Smith and 
the t cr 01•d -

That ' s right. 

Or ~bout t hi s question of - other question of sel l ing 
bonds . Why, I knvw you're right vn both questions . 
And I 'm so g l ad that our views or e together, and the 
Pres ident's Just fe lling right i n l ine, as fine es -
just in the finest disposition - Just as fine as you 
ever saw, you know. 

~I ell , i t ' s mighty nice, e nd those boys oueht to tend 
t o t heir own backyard . 

Well , that ' s exactly what I say. That' s what I told 
our tolks up here. I said it Henderson wants anything 
core ot our Committee, he should not go around there 
end involve - to our back - and try t o get the Presi­
dent t o Jump in on soaething of the Presi dent 's -
t he Secretary's ~eye rcco~nondod and we ' ve started 
out on . 

Yeah . 

But il' they've got s omething th• t they want us to 
know, come stra i ght up here ~nd tell us bet'ore the 
Commi ttee , no t go into - nut go into - an<! try to 
hi t us i n the baok. 

Well , I think we've taU6ht them a lesson, Bob , with 
your help. 
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Well, I thank you - well , I tell you, I haver had 
a more sat~stactory or pleasant conversation wit h 
anybody than I had with the President the ot her day. 

Well , that •e mighty nice. 

Just fine , and I ' m trying 1ny best to work al ong wi th 
you i n a way t hat we won't Jus t j og down one road a 
~ieee and then turn r1sbt around end back our car t 
a nd go some other way. 

That ' s right . 

I ooncratulete y~u, because you certainly have 
r ender ed a great service and lt'a so tine we can 
work together that way. 

Wel l , that•s the way I like it, Bob . 

Yeah, well, that's the way I like i t too . 

Now Bob - I need a little belp . I don't know whether 
tbey•re going to advertleo i t , but I ' m meeting McKeller 
in the Speaker ' s Room a t ten o ' clock on this six per 
cent bi ll , and I'm trying to kill i t and throw i t into 
you.r Colllllli ttee , you see . Hollo? 

I beer you - I'm here , but I didn't get just what you 
meant . 

Well, I meant this way -

You ' re neeti ng McKellar in the Speaker's Room at 
Vlhat time? 

Ten o ' clock. 

Ten o ' clock. 

And I'm - I 'm coi ng to heve to have ?eul with ce. 
Do you t hi nk you could spare hi m t or half an hour? 

Yeah, let him come in la t er and I ' ll ~ut some other -
somebody el se on the stand . I think Cl ay 1'/illieme is 
here to discuss the tobacco tax. 

I seo. Wel l , he won ' t be moro than belt en huur over 
there. 

Ylell he can come out and sit er,und with me 3Jld we 
may ~ot ~ut h1a on until the middle of t he afternoon 
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you can't tell- it'll be verteot .y all right. 

Well , it that's all right , because the ?resident 
asked me to stay intu t his thing and he wants this 
thing killed, and he wants it to be handled through 
the tax bill. 

Well , all right. 

See? 

All right . 

So - nuw the House are with us but the Senate is not. 

The Senate wants to lead ott into anot her direction, 
does i t? 

Yeah. And -

Well , you send Paul on u~ there a nd whenever he gets 
through, then he can oome on over end be at our -
whenever we need to oall him. 

Thank you. 

Yeah. 

Thank you. 

And I want to thank you again for that splendid 
pr csentativn. It was just tho very thing that we 
needed - seems to me like - and I think it'll have 
an excellent effect on the country. I t hink it wae 
Just tine. 

Good. O.K., 9ob. 

All right, I'm going t o run down home tonight - he 
baok by Uonday or Tuesday, eo oell me whenever you 
need me in anywhere, where I oan ,>ull or pounce. 

O.K. 

Thank you - good- bye. 
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A,Pftl 17, 1942o 

I t.hiJ1It traa now OA all our oopr llhoul.4 1nolllde 

110Cletl11n& about. •••iac - lie o""tul now .. apu4 0\ll' 

1110ner - M4 a.n to boaft. I w111h TOU "'ul4 taUt to • 

about that d our aMt.ing at. 11 o'olook t.odar. 

Regraded Unclassified



163 

AprU 17, 1942 
Jrarol4 arena 

seoretar, Mo~thau 

At tho 11 o•oloolt -•UDC, I 11114aretiUid thaJ' are 

&01Jic t o allba1t - Dew OOPJ' OD a4nrUaiJI& to.... I 

wut J'Our tho aaoti011 hoa4a there pl~W 04apzot, lllba, 

To4 Oeable all4 JCr. \lair. Arter I look at t he cop:r, we 

wUl n:ouaa JCr. Weir, alii! thaD I WilDt to s at 40111l ... 

talk orsaDizatioll to the gro~p. P.laaaa aubait a liot 

ot Wbaa will be there at tho 11:00 •••tins to tt. 

Stephana ao that I oan malta eure tho people are cca1JI& 

wbCIII I waat. 

I hope J'Oil w111 be rea4¥ to ta1.1c plau with ao 

about the quota tor JlaJ' 11114 J'aae 11114 how we are so1ac 
to P~M4 • 

.U.o br1JIC liP the q~eet1011 ot an abieor, cCISiittM 

tJooa the Chellber ot COII!leroe, HAM 0114 the labor uni011a. I 

want to set that appo1ate4 J~ na t oat aa I oan it we 
4Hi4a to &O ah.-4 with it. 
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DEFENSE SAVINGS BONDS 

Present : Mr. Graves 
Mr. Callahan 
Ur. Mahan 
Mr. Kuhn 
Mr. Hou.ll:hteling 
Mr. Gamtile 
Mr . Sloan 
llr. Odegard 
llr. Weir 
Mrs. Klotz 

April 17, 1942 
11:25 a.m. 

H.M.JR: Let's do this thing first . 

MR. GRAVES: The advertisements? 

H.ll. JR: Yes. 
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MR. GRAVES: This is just one series of advertise­
ments. I t is not by any means a complete set-up of what 
they are working on. 

{Mr. Mahan exhibited a set of advertis_ing posters . ) 

UR. MAHAN: As Mr. Graves said, Mr. Secretary, this 
is only part of the program. 1'/e will have next week the 
posters, the promotion motion pictures and all the other 
promotions that Duffus handles. 

No", the first advertisement is the bridge from the 
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old to the now, bringing back tho Vinuto Wan and estab­
lishing the fact that the present bonds are War Bonds 
and are exactly the same as Defense Bonds. "Up to now, 
Series E, F, and G Bonds issued to you have born the 
title 'United States Defense Savings Bonds.' Your 
Government's considerable investment in printing and 
other materials in connection with those bonds has now 
largely been used up. These bonds are the same as 
Defense Bonds. The only change is in the name. As 
before, these bonds are guaranteed both as to principal 
and interest by the United States Government . They are 
the world's safest investment~ and so forth . 

This introduces a new theme, "Think war, act war, 
buy United States War Bonds," with the "defense" crossed 
out and "war" substituted. 

Then here, rather than art work and so forth, there 
is a very direct, straight message as to what the goal 
is. "Hers is America ' s all-out war program: an over­
whelming, fully equipped fighting force, sixty thousand 
airplanes, forty-four thousand tanks , eight million new 
tons of naval and supply shipping, a hundred and thirty 
million war-working c1tizens, one billion fighting dollars 
in War Bonds every month." 

~at is the price of priceless freedom?" 

I will read just a couple of these. 

H.K.JR: Yes, because ~ whole thing - everything 
has been shot this morning and I am an hour and a half 
behind time, you see. Where I thought I would have - I 
have got to boil everything down . 

J.IR . WJiAN: Well, I will run through these quickly. 
I am merely reading them to give you the tone of it. This 
is the first one and the goal , which is a billion dollars 
every month. "Let 's not kid ourselves," and there the 
thoueht is that we are not sacrificing, we are not giving, 
we are lending. 

·~.vhat are you doing about this war?" A very direct 
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appeal to the person himself, personalizing the war to the man . 

Using here our theme, "It is t ime to think war act 
vtar, buy War Savings Bonds." "Let• s talk about mon;y " 
"Le t ' s all fight," and again the job that 1.e all have· to 
do as far as the entire program is concerned - "You too 
stand on the firing line." '!hen, "What your money buys.' 
Here is what the boy himself is doing, the things that he 
is doing here is what we can do to support him. "They 
are fighting for independence today." 

~. KUHN: It is the Fourth of July type . 

~. UAHAN: Here is a new series that we will know 
if we are going to be able to get it . ·~ein Kampf or the 
Holy Bible ." It will be an editorial type of thing written by men--

H.M.JR: Let's just start. You are ~ing into some­
thing new, you see. I realize it ia unfau to give you 
so little time , but what you have shown me up to now just 
doesn ' t mean anything to me . I don't know who did it, and 
I don ' t want to know. Up to this point, it just l eaves me 
cold. 

MR. GAMBLE: Mr. Secretary, these are all, of course, 
very roURh and the principal reason of bringing them over 
to show them to you is to tell you what the copy is that 
is contained in them, the selling copy itself. 

H.M.JR: Look, just sit dolll! a minute, llr. !laban. I 
~:ant to really get this because I hofe to be back here 
~onaay to help, you see. This doesn t Rive me what I want 
at all. Now, I don't want to be too crftical , but I don't 
like the way it is set up . It leaves me absolutely cold. 
The thing that I would like to get over and would l ike to 
see some copy done on i s this idea that we have got to -
this thing that we wrote for the President. I don ' t know 
1mether he uses it or not . It is unpatriotic to buy more 
than you actual ly need. You shouldn't go out and buy 
twelve cases of soap, when one cake of soap will do you. 
You shouldn' t go out and buy a lot of things - in the first 
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place, against hoarding. The second thing, even buying 
what you actual ly need, you have got to school yourself 
that that isn ' t enough, and that by conserving your pur­
chasing power, what you would normally spend by conserv­
ing that, you ar e going to help in production and help 
win the war . And then the money that you accumulat e 
through not spending as much each d~ as you would 
normally, you get along with a little less of this and a 
little less of that, that that money which you save 
throufh that self policing, carrying out this voluntary 
end, hat money can be invested in Government bonds. 
Now, it is in this part we gave the President. I would 
like Weir to have a copy of it so he can take it home. 
That is what we hope the President will take. But that 
is what I would like to get over . 

MR. J,IAHA!i: We have worked a great deal of that into 
this presentation. 

MR. KUHN: It is in the copy, Mr. Secretary. 

H.M. JR: Well, there is too much here. I haven ' t 
got the time . It just doesn ' t do anything to me and it 
doesn 't make me mad. I mean, the people laughed at me 
when we first started. I think you (Callahan) were here, 
I know Mrs. Klotz was here , and we brought down this 
band leader when we started out on the Treasury Hour. 
Was it Goodman? 

IIR. CALLAHAN: Yes. 

H.U.JR: And Goodman said to me, ~~at do you want 
this program to do?" This was last summer, wasn't it? 
Early last sumner . I said, "What I want the Treasury 
Hour to do is that when t he fellow is through listening 
to it that he wants to go out and spit in Mr. Hitler ' s 
eye " end I told him that early last summer, end Goodman 
said "I under stand what you went . " Well ,' I never got 
it . 'But that is what I want now. There is nothing i n 
there that will m.ake a fellow want to either conserve his 
money - now, the whole thing that the Henderson crowd are 
talking about is this gap. I have fought the toughest 
figh t that I have ever fought almost since I have been 
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here in Washington to maintain the volunteer war savings 
program. Now, I have won. No.w, the thing that they have 
been figh ting about, and on their side where they are 
right as to their objectives, my objectives, is that we 
want to keep this count ry from h&.ving inflation and what 
they are worried about is this eleven or fiftee~ billion 
dollar s which will be in the pockets of people and no 
place to go, and that this will compete for the l imited 
amount of goods and, therefore , drive pr ices up . There­
fore, they want higher taxes and forced savings and so 
forth and so on. 

Now, one of the ways to accomplish it would be 
through the Treasury propaganda to try to get the people 
to restrain themselves; and,if we could accomplish that, 
we could go a long ways through the volunteer method of 
doing what I don't believe you can do through all the 
legislation in the world. I mean, you can pass all the 
legislation in the world and when you get throuih and 
done, unless you have complete regimentation ana the 
people have fifteen billi on dol~ars more money in their 
pockets than there i s goods to buy, they are going to 
have a black market, and they are going to compete . 

Now, what I want to get across on the radio and so 
forth and so on is to drive this thing home, that the 
most cruel thing in the world on the home front is in­
flation . There is nothing as cruel as that . It goes up, 
it is a snare, and you think at the moment you are en­
joying prosperity. Then Humpty Dumpt.Y falls off the wall . 
ilive llr . We1r my Boston speech on inflation. We don't 
want that to happen. But that is what I want to drive 
home through this copy, that these fellows have n?w 
suddenly got excit ed about this thing, that that 1s the 
thing that we wan t to do, that plus this thing of "Let's 
get mad about this war . " 

Now, that is all the time I can devote to that this 
morning, but that is wha t I want to do, as salesmanager 
for t his or ganization. Now, I would like to just have 
two minutes. You people stay here and if Mr. Gra~es and 
Mr. Weir would come with me out in the hall one llll.nute. 
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(The Secretary, Mr. Graves , and Mr. Weir left the conference temporari ly.) 

H.M.JR: The t hing that I told this morning, the 
three-point program: One, let ' s get this country mad 
at the Nazis; two, let's get the people to spend less 
so that they wi ll have more to invest in War Bonds; 
three, a straight sales talk, why they shoul d buy. Now, 
that is the way I feel. Now, what I wanted to say to 
this crowd is this . I have been through some fight, and 
I have won in that the President is with me and Congress 
is wi th me that they are going to give us from now until 
the first of July to demonstrate whether we can do this 
thing that practically everybody says we can ' t do • . Now, 
I want , Harold, just as soon as I can have it, a plan of 
quotas by states and by counties that I can approve or 
disapprove. I want to know how we are going to do this 
thing in the month of ~y. We ought to launch this thing 
by the first of May so that we can get May and June and 
get going. They asked me again yes terday ho1v long I 
wanted, and I said to the first o£ July . In other wo7d 
as I tol d Ted Gamble - I don ' t know whether you had a 
chance to repeat it- I don ' t want to stop any pledge 
campaign in the middle , but I don't want to start any 
new ones . I want everything concentrated on this thing. 
Did he tell you? 

MR . GRAVES: He told me . I don't know whether I 
understand what you mean. 

H.M.JR: I don't want any more pledge campaigns. 
I want quota campaigns. 

l.lR. GRAVES: Well, are they not the same? 

H.M. JR : Listen, Harold, the best example - let me 
give you this thing. You sign up for five dollars a 
month for the Community Chest, you see , and then somebody 
comes around once a month and says, "Give me your five 
dollars . " In your pledge campaign you signed up a con­
tract and said you were goinP. to do so much and nobody 
ever follows you up. I have

0
got very little strength 

left, but t here is just as much difference as day and · 
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nigllt between a pledge campaign and the quota campaign. 
If I go to South Carolina Wonday and say, "I want you 
to start in South Carolin.a and sell fifteen million 
dollar s worth of bonds, 11 they will say, "llr • .llorgenthau, 
we are all exhausted. We have just gone through this 
thing." I onl,y want to go to the door once . When I go 
to the door , I want to stand there with~ hat in~ hand 
and say, "I want a hundred dollars from you this month. 11 

UR. GRAVES: You mean you want us to send salesmen 
around to take orders, take checks, take money? 

H.II.JR: I certainly expect these state and county 
committees to do the W&T they did in the World War. 
How are you soing to do this thing? In 1!\V' town of East 
Fishkill we had a quota, and they had a committee for the 
Libertr. Bonds. I hope we are thinking along the same 
line . 

MR. GRAVES: I had never thought of that . 

H • .II.JR: In the town of East Fishkill we had to raise 
so many Liberty Bonds and everybody was tagged and every­
body did it . I am not going to fool around with this 
phoney pledge campaign that doesn' t sell a bond. I am 
sunk, Harold, if that is what you people think. 

UR. GRAVES: Well, I would like you to tell us what 
you want us to do because--

~ .U. JR : Well, I thought we were talking the same 
language . I f we are not, that is the purpose of th~s 
meeting. I want a quota for every county in the Un1ted 
States . Then I want a committee by counties and by town­
ships, and I want these people to go out and get the 
money. 

MR. GRAVES: And collect the money from the people, 
take the orders? 

H • .II.JR: Have them subscribe through this bank or 
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whatever it is and - yes, turn i t in. How else are you 
going to get it? 

MR. GRAVES: I think we are going to have to do a lot 
of studying about that. 

H.M.JR: How else are you going to do it? Here the 
Post fellow takes me aside yesterday and said, "Your sales 
are falling off every dB¥, llr. llorgenthau. \'/hat makes ;you 
think you can do this thing?" And he only wrote a little 
piece, but if ;you are going to go around and get these 
people to sign a piece of paper and then leave them cold -
I expect to sell them. I don't know what you have got in 
mind. 

MR. GRAVES: I had never heard anybody suggest be­
fore that we--

H.M. JR: What do you call a quota systemZ 

MR. GRAVES : Well, a quota system is to announce to 
each county organization the amount that we expect to 
be sold in that county per month, but it doesn 't, in~ 
opinion, involve our setting up any selling agencies other 
than the post offices and the banks and the other agencies 
that we now have. 

H.M. JR: Well, Harold, if that was the case - if we 
are going to do it that way, I will call up the President 
on the telephone and tell him I am wrong. 

J.!R . GRAVES: Well, I think we will have to do some 
studying. 

H.M.JR: It isn't a question of studying. This is 
what I want . 

Ted, I - didn't you get the impression-­

MR. GAMBLE: Yes, sir, Mr . Secretary. 

H. M. JR: I went all through this with you, and you 
said to me - I have been talking to you for two days, end 
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you said to me, "Kr. Yorgenthau, at any time I don't 
agree with you, I will tell it to you on the spot . " 

MR. GAMBLE: I do agree wi th you now, but I think 
we are arguing with you instead of against you. 

H.M. JR: Isn't that what you said to me? 

MR. GAMBLE: That is correct, yes, sir. 
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H.lo!.JR : I didn't think I was talking a dead language to you. 

MR. GAMBLE: Only on one point that Mr. Graves just 
raised. I didn't interpret your remarks to mean that you 
thought we we~ going to go out and deliver the bond on 
the spot and sell it, deliver it and collect·it, and our 
organizations were going to do that, but I did expect 
we were going to go out and raise these quotas in every 
one of these counties. We have had the machinery in 
motion, A~ . Mor~enthau, for four monthe to do just that, 
and we are gett1ng ready to do that. Let me show you how 
it works if I can just have a minute. 

H.M. JR: You can have five minutes . I am sick over 
this thing. 

MR. GAMBLE: The pledge was not designed to get a 
phoney pledge on the part of the person, but the pledge 
campaign was designed to go into a plant where there were 
three thousand people employed. U8ybe twelve hundred are 
buying bonds . Our pledge people are going to call on all 
three thousand of them and get the eighteen hundred other 
people to sign up to buy bonds, and I think we are very 
fortunate in that we have had this pledge organization 
ready now to work on this quota campaign. 

H.M.JR: Now look, Ted, on the pay-roll deduction 
plan your pledge campaign - I mean, it is a very nice 
gesture, but the people are going to have to do what . 
General Motors did where there are pay rolls and get 1t 
that way. Right? 
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MR. GAHBLE: That is correct. 

H.M. JR: And the pledge thing is window dressing 
I can't see that it is anything else . Then they said. 
to me, "How are you going to get the fellows in the 
rural communities who don't work in factories?" and I 
said, "How a.re you going to get them.?" 
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MR. GAliBLE: And I answer, "Instead of having them 
sign a ple~ge ,.we have them sign a bank draft order at 
the same tLme. But we have got the pledge organization 
to do it, J.!r. J.!orgenthau. VIe can reach thirty million of 
our people on pay-roll savin;s and fourteen million through 
the pledge campaign and get them to sign up and buy. 

H.M. JR: Say it once more slowly, will you. 

MR. GAMBLE : Yes, sir. 

H.M.JR: Say it again . 

MR. GAMBLE: We can simply have our pledge campaign 
people not only ask them to sign but carry a bank draft 
order, an order on the post office , to sign at the time 
they call on them. 

H.M. JR: A firm order, in other words? 

WR. CAUBLE: Yes, sir, a firm order. That is the 
only change we will make in the pledge campaign. We will 
support the pledge campaign with a firm order for a pur­
chase. 

H.M.JR: But i .t is different than your pledge campaign. 

MR. GAMBLE: Yes, sir, it is augmented, ~ut our ~h~le 
campaign is different now, sir. We were not 1n a poSltlon 
to do that before. 

H.L!. JR: Let me see if you and I are talking the same 
language . Vie will use our field organizations, is that 
what they are? 
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MR. GAMBLE: Yes, sir. 

H .M. JR~ Our field organizations to go out and instead 
of getting the fellow to say, "I promise to deduct so much 
a month, " this field organization will take the order . 

!.!R. GAMBLE: Yes, sir . 

H.M. JR: It is the difference between a pledge and 
taking an order. 

IIR. GA!lBLE: That is right , 

H.W. JR: That is ri.ght. 

MR. GAWBLE: And there is this one exception, Mr . 
!lorgenthau, that 1'lhen he calls on a farmer, the farmer 
says, "I don ' t get ll\Y money until November 1." Instead 
of signing an order, he gets the pledge and that is the 
exception. He takes the pl edge , and they have a record 
of that, and they can go back the first of November to 
collect the farmer's money. 

H.M. JR: Yes, but that doesn't apply to your dairy 
man in Oregon who gets his checks once a month, or the 
poultry man. You are thinking of the apple grower . 

MR. G.UWLE: That is correct, and I am also thinking 
of the wheat farmer. 

H.M. JR: That is all right , but ther can be taken 
care of through the Department of Agriculture who have a 
\'far Committee in every county. 

MR. GAMBLE: That is correct, sir, and we have them 
already organized. We have a man attached now to the 
Department of Agriculture . 

H.M.JR: You and I are together. Let 's see where 
Harold stands. 

UR. GRAVES: Here is the trouble . I suppose t his 
1 comes from ll\Y long practice as a bureaucrat, but you can t 
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have people who are not under precise Treasury supervision 
authorized to go around indiscriminately and take money 
or checks . I think Mr. Bell ought to be in on this thing, 
because this is no matter--

H.M.JR: No, I don't want any more reasons, Ha.rold, 
why I can~ do it, because I can do it. I will do it. 

MR. GRAVES: You can do it, but you are running a 
very, very .gra!e :isk in my opinion if you authoriz~ 
thousands and mlhons of people to go around ringing 
door bells and authorize them to take money from people. 

!.!R. GAllBLE: They don ' t have to take money. 

MR. GRAVES: You have got to take money if there is 
any point in having them take applications for bonds. 

H.Y.JR: Listen, Harold, I have since the first of 
January worked with you and Bell to try to get this thing 
through on this so that you can get the thing with the 
factories, and I have sweated all this week myself to try 
to get this thing, and this thing oould have been done 
months ago and it isn't done yet , and here we are for 
five months trying tQ get people like the Ford Company 
and those people that can do this thing, and no\7 don 1 t 
tell me that this thing - it was done in the last war and 
the people came around and saw me and said, "Mr. Worgen­
thau, how many Liberty Bon.ds are you going to blJ¥, • and 
you are going to buy rt, and they worked it out some way 
locally with the bank that I bought my bonds. I went 
down to Fishkill and bought my bonds at the little savings 
bank. \Ve are sunk if you are going to shadow box on this 
thing. 

MR. ODEGARD: Mr. Secretary, in the fifth Liberty Loan 
four billion dollars of that money was in the banks and 
the purpose of this campaign, I understand, is - one of 
the major objectives is to close the inflationary gap. 

H.M.JR: That is right. 

KR. ODEGARD: And the bonds we have are registered 
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bonds which can ' t be sold aa interest- bearing currency 
in the same way in which the L~berty 'Bonds were sold, 
The Liberty Bonds, as you very well. know, Vlere little 
more than interest-bearing currency and if we could -
if wa had a security like that to sell, we could do it 
that way, but we wouldn't close the inflationary gap 
that way, as they didn 't then. 

H.M. JR: Now listen, Peter, don't tell me I am out 
on the end of a limb and you fellows haven't got any plan. 

MR. ODEGARD: Oh, no, air; no, sir, not at all. 

H.li. JR: I don't know. You toldll'.ll -you wrote me a 
year ago that - don ' t tell me that I am facing this 
organization and we haven't got any plan? 

MR. ODEGARD: No, that is not true . 

H.M. JR: And that they haven't thought through the 
mechanics of the thing. I mean, here I have fought and 
bled for you - I won't say for you - for what we have stood 
for for two weeks, and I take it somebody has had the brains 
to think this thing out, how they are going to do this thing. 

UR . GRAVES: Well, all that I am saying is that I 
don't think that it is practical or proper for u.s to 
authorize the miscellaneous solicitors of the type that 
we are going to recruit to handle Government funds . We 
would be in great jeopardy every minute. 

H.L! JR: But, Harold, you. don't have to have them. 
Listen, the man in Eyde Park - you say to this man, "How 
many bonds are you going to bU¥?" 

"Well, I can take a twenty-five dollar bond." 

"Will you sign up?" 

"All right. • 

We stick the order in our RFD box and have the fellow 
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bring it to you or, "Do you want t o go down and see your 
bank or do you want to see your Poet office " and the 
fellow says, "Yes, I will do i. t , ~ and then it is up to 
us to go back in a week from now and see that he did it . 

MR. GRAVES: That is effeotually.what is involved in 
the pledge . We simply ask the man to agree to do the very 
thing t hat you are talking about . We ask him to agree 
to buy a certain amount of bonds each week or each month 
and to designate how he is going to buy, through his bank 
or his post office . 

H.M. JR: But you never follow it up. 

WRS. KLOTZ : But he intends to. 

!JR. GAMBLE : We would follow it up under this plan. 

MR. GRAVES: You say we have never followed it up. 
\Ve haven't gone far enough that we have reach any follow­
up stage , but it is theoretically possible to follow it 
up. We have the man ' s pl edge , he tells us how he is going 
to buy, and except for the very great volume of these 
pledges, it woul d be possible for us to check to see that 
he has gone through and bought, and we have always thought, 
~. Morgenthau, that we would make a follow-up, not on a 
possible thirty million pledges, but on samples of pledges 
to see the extent to which people were complying with their 
pledges. · 

H.M.JR: Harold, you have got to work a way out, just 
the way I said, that every door bell has to be rung once 
to f ind out how much the fellow is going to get, and you 
have got to go back within the month and see that he did 
it . If you don't, thi s is a flop . I am sick over this 
thing. This pledge campaign, I have studied the thing. 
It doesn't show any results . And here I am facing th~s 
thing, I have made this fi ght, and here every day I p1ck 
up rnf sales figures and every day they are less than March. 

MR. GRAVES: Well, I think there are good reasons for 
that. 
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H.M.JR: All r~ght , but the fact remains, what have 
you fellows -been do1ng? I should think you would have 
something for me. 

JAR. GRAVE~ : Well, I think we have something for you. 
It may not be 1n l i ne with what you have thought we should 
have, but we have been ready for some time to send these 
quotas out. You, of course, asked us to hold all of that 
up. We have been ready for some time to circularize the 
mailing list of fifty thousand companies. 

H.Y. JR: But Har?ld, how are you going to get the 
orders in hand, that 1s what I want to know. How are you 
voing to get these fellows to close the deal , I mean to 
sign, so the man makes a sale. I want to make a sale. 
I want to stop this shadow boxing. 

JAR. GRAVES: Well, there is no sale--

H. M. JR: There isn' t a book agent in the country - a 
book agent goes around and gets to the place and calls on 
you, and he signs you up, and then he says, "Goodby." I 
mean, use the book agent, use the Fuller Brush, use any 
direct sales organization where they go around from house 
to house and do a canvassing, and then they deliver the 
mercha.ndise later on. I mean, there are a thousand 
techniques of things. 

IIR. ODEGARD: i'lhat you are suggesting, Wr. Secretary, 
is making more accessible the distribution of order forms 
rather than the actual sale orders of a bond or the receipt 
of money at the time and then the follow-up on those order 
forms through our. organization to see that the order form 
is sent in or to learn why not. 

. H.M. JR: Right . Look, I have gone to college and I 
have gone to school . I have had all kinds of direct sales­
men call on me and there is a whole technique that has been 
worked out on this thing. You sold Ful ler Brushes . Take 
our newsboys. I mean, as I understand it , they take the 
order and then somebody else delivers the stamps or some­
thing. 
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MR. MAHAN: They deliver the stamp~. They take the 
order and deliver the stamps the following week. 

MR. SLOAN: And collect the money. 

H.M.JR: They take the order and then go back. All 
right . Now, that is one way and that is the thing that 
worries Harold. 

MR. GRAVES: That doesn't worry me, about stamps. 

H.M. JR: No, but on bonds. 

MR. KAHAN: In that case the newspaper has already 
boughtthe stamps and gives them to the boy . 

H.U. JR: Tbe RFD fellow is taking an order now and 
is coming back and delivering a bond. They are doing it 
right in my place . 

MR. GRAVES: Yes, he is a bonded officer of the 
Government. 

H.J.!. JR: That is one way, but,Harold, please don't 
tell me that I am facing doing this thing through the 
pledge campaign method. I don't care what you call it, 
get the order and then go back next week and deliver the 
goods, or get the fellow to go and deliver the goods . 
There are a thousand techniques, and if we haven't got 
the right kind of bond, we will change the bond. We 
will give the.m a different kind of a piece of paper. 

Ma. GRAVES: Well, of course if you do-­

MRS. KLOTZ: · Give them a temporary one. 

MR. GRAVES: If you give them a bearer bond which 
would be susceptible to that kind of sale, you completely 
withdraw the object of what you are doing because these 
bonds would gravitate into the hands of the bankers and 
into other people's hands. They would pass practical~ 
as money the minute you make them bearer securities. 
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H.ll.JR: Now, look, Harold, you know we have dis­
agreed on a lot of this stuff. Now, I am in this thing 
up to here, sink or swim. 

MR. GRAVES : I am with you. 

H.M. JR: No, you are not . I mean nobody--
• 

MR. GRAVES: I differ with you in detail . 

H.M.JR: I have made the fight alone on the Hill and 
with all of these people. · I have done this thing alone. 
So I am in this thing. Now, please for God's sake don't 
give me arguments why the thing can't be done and turn sales­
man on this thin$ and tell ~e now it can be done . Now, 
I can't tear my oody apart, I can't do any more than I 
have in the last two weeks to do this thing, and you sit 
here and keep telling me why I can' t do it. 

MR. GRAVES: I sit here and tell you that you can't, 
in my opinion, give all of these representatives of ours--

H.M.JR: All right, then tell me some way how to do 
it . I mean, there isn ' t a single direct sales organization 
in America that is going to go out and get a fellow to 
sign a slip and leave it to the man to go and get his 
merchandise . There isn't an organization in the world to 
do that. I mean, it is crazy to think that the fellow is 
going to - that he is going to break down the sales re­
sistance and go and get the merchandise. You have got to 
bring it to them. I mean, you sell a Fuller Brush thing, 
and you take his order and you don't expect the fellow to 
go ten or fifteen miles to get his brush and pay for it. 
The man comes back and brings it to him, doesn't he? 

MR. ODEGARD: Surely. 

H.M. JR: And the same thing on a vacuum cleaner or on 
a set of books, or the Grand Union Tea Company, and their 
sales wagons that go around . I mean, I am not talking as 
though I was trying to discover a new technique of selling, 
but this is what I had in mind . \Yhat did I want OCD for? 
What di d I want all these volunteers for? What did I 
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want all these volunteers for? 

MR. ODEGARD: Mr. Secretary, the brushes that we used 
to deliver weren't registered in the name of the people to 
whom we were deliver ing, and they could do what they 
•,?anted with those . 

H.M.JR : But the trouble is, there was a case in the 
last war where som~ fellow in the Government for ten years 
argued about some bonds, see, and i t wasn't that he had 
sold- there was e scarcity, and this is the thing that 
Herold has in mind - but a few bonds were sold with 
duplicate numbers, and they sold twice too many of thet 
bond and the Government got double p~, as I understand it, 
in this case where it took ten years to be settled. The 
Government got paid twice, not half enough. There was 
only one case, wasn't there? 

MR. GRAVES: Yes. That was just an error in the Bureau 
of Engraving and Printing. There was no irregularity beyond 
the mechanical stage, but what I , of course, was thinking 
about was the great danger of fraud and defalcation, and 
people going around r epresenting themselves to be Treasury 
agents who would take money and pocket it and run away. 
This thing would be full of risk, and I don't think, al­
though I don't recall definitely, that in the first World 
'.'far that anything of this kind went on except where {leople 
had actual physical custody of the bonds and made del1very, 
a thing which they could do because they were bearer se­
curities. 

H.U.JR: Well, look, will you gentlemen have for me 
Monday a plan whereby we can have the people ri~g the 
door bells of this country beginning w1th the f1rst of 
May and sell whatever it is that we plan, six or seven 
hundred million dollars? 

MR. GRAVES: Seven hundred. 

H.M. JR: Whatever it is, and whatever you set for 
June, and between now and Monday you have got to give me 
something, Harold, not how I can't do it, but how I ca~ 
do it , and talk to anybody in the United States, I don t 
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care who there is, who has ever sold or who has ever 
bou~ht direct, and ask them if you can go in and get a 
piece of - a man or woman to sien a niece of paper "I 
1dll buy ten dollars' worth of bonds, h and then lea~e it 
to that man or woman to go and ge t it entirely on their 
own initiative. It can't be done . Am I wrong on this 
thing? 

MR. ODEGARD: I think you are right. 

H.M.JR: I am just talking as a salesman. 

WR. ODEGJlqn: I do think there are problems in this 
type of security that weren't there at the time of the 
World War. 

MR. KUHN: Well , you want a follow-up, Vr. Secretary. 
?fuat troubles you is that there is no follow-up . 

H.M. JR : After all, take the twenty-five dollar bond, 
I don't know how, but certainly there must be some way -
I can't stretch myself an1 further unless you fellows want 
to break me down physically by this constant resistance. 
I mean, this constant - everything I wan t to do, there is 
always this resistance. I can't fight any more. If we 
can't do it, I would much rather make a public statement 
on Yonday that I was wrong. I would much rather come out 
publicly, because I can't fight this whole crowd of you . 
I am just one against ei~t of you. If you haven't got 
the solution by ~nday , then I would much rather tell the 
President I am sorry, I am wrony, let's do it the other 
way, and I will just quit on the thing. But it is quite 
evident that nobody has a plan that will work. 

MR. GRAVES: Well , we never had a plan that involved 
actual delivery of the security or acceptance by canvassers 
of the money. I myself don't believe that that is fatal. 
I have some confidence that without that, wi th the kind of 
activity that I think will result from the mere announce­
ment of quotas for counties and states, I have some con­
fidence that these quotas oen be attained. 

H.M.JR: Well, they can't . 
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MR. GRAVES: Especially when you couple that with 
quotes for companies, which we have been ready for some 
time to announce . I personally don't believe tha t this 
matter of what you do when you ring the door bell is 
quite as important as you •think. 

H.M. JR: Well, Harold, I have been solicited enough 
and sold enough. Unfortunately, I have never done this 
kind of selling, but I have been sold enough to know that 
I won't put~ reputation on this thing if it is just going 
to be the way you have in mind. Ted Gamble and I seem to 
be together on this thing. 

MR. GAMBLE: I think, ~. Secretary, that we all are 
together on it , end I just think we haven' t tied it to­
gether. I mean by that, I don't think that any of us are 
looking at the whole job as one thing we have to do. We 
are going to reach the bulk of these people in the way tha t 
you want to reach t hem and that is that we are not only 
going to sign them up, we are going to get them to do 
certain things each and every month for the dura tion of 
the war. That is the important market which will ulti ­
mately sell four hundred fifty to five hundred mi l lion 
dollars' worth of bonds a month. That is the big, im­
portant E Bond marke t . The approximately fourteen million 
people that are left are not aifficult to reach. Seven 
million of them are the so-called white-collared class, 
professors , teachers, the individual businessman, and 
seven million of them are farmers , and we certainly can 
devise a plan to supplement this so-called organization of 
ours, this pledge campaign organization, so that they can 
take some type of an order when they call on these people, 
those four teen million. If they have ascertained that a 
fellow is on pay-roll savings, they don't have to take an 
order from him, but if he isn't, they can take some kind 
of an order that will go through the post offices or the 
banks or the Federal Reserve. 

H. M.JR: That i s ell I am asking for . 

MR. GAMBLE: And I don't think it is half as involved 
as we all are making it here. 
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H.Y.JR: You have only been in the Government a 
short t ime so that you are not ruined by red tape . (Laughter) 
I have been here nine years, and they haven' t got me down 
yet, but they have damn near got me down. If we are going 
to take a defeatist attitude on this thing - I am still 
swea ting, and I have got Dan and everybody else trying to 
find a way so that the man can get the bond under nine 
weeks , that is at the Chrysler plant, and I haven't got it 
yet. Your pay-roll plan won' t work until the bonds flow. 

Now, I am certainly not going to start out on a door 
bell ringing campaign and find out that after - by the 
first of July that the thing didn't work because we 
couldn't get the bonds to them. 

URS. KLOTZ: That is something else again. 

MR. GAMBLE : I believe, Mr. Secretary, that we can 
give you a brief st atement . 

H.M. JR: Well, you have got to . I have gone so far 
on this thing you have just got to, that is all . I am 
not going to take any no. I am just no t going to take a 
no. After what I have gone through the last two weeks, I 
am not going to take no, and there has got to be enough 
originality, Harold, amongst you bureaucrats that you can 
lick this thing, and I have always said that I couldn't 
run the Department wi thout the Civil Service people, and 
I still say so. Now, it is up to you Civil Service fellows 
to find a way over the week end to do this thing. 

YR. ODEGARD: I think we can ~ive you an organization, 
Mr . Secretary, with a J?lan for doing this that will beat 
even the Fuller Brushplan. 

H.M. JR: Well, I would be willing for it to be just 
as good. I mean, something or other which looks to the 
man as though he was signing a check. I mean, I ~ too 
tired to think up anything new, but supposing you JUSt 
had a blank check, Treasury check--

MRS. KLOTZ: Draft order. 
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H.M.JR: ···draft order, and the fellow said ~Nell 
where do you - " all right , maybe I have got the a~swer . ' 
"Well, I bank with the First National Bank of Fishkill." 

"All right, will you sign out the thing. !lake it 
out to the order of yourself." And go there, and then 
the bank gets it and mails it back to him, or this {ellow 
brings it back to him - I don't know- or the postmaster 
delivers it to him, or the RFD fellow delivers it to him. 

YR. GAMBLE: At one time that was entertained as a 
possible supplement to the pledge effort, and I think it 
can be cut through in detail so that it can be a very 
definite part of it, and it is the only way we can answer 
this problem. 

H.M.JR: And the thing to do is to - if South Caro­
lina is well organized or some place close by, is to go 
right down there immediately and make our test, but we 
are cramped. Here it is the seventeenth of April and we 
are supposed to double our sales in May. How are we 
going to do this thing? 

!JR. KUHN: We have the pay-roll savings thing to meet 
your specifications because you actually get the money 
the moment the fellow signs up. It is deducted from his 
pay. 

H.M.JR: Ferdie, the pay-roll thing is all right once 
we ge t this thing solved of how they can get these issuing 
agents, but here we are, we have been going along all this 
time and here is a list of employees, the ones who haven't 
got the thing. United States Steel, no; General l~tors, 
yes; Bethlehem Steel, no; Pennsylvania Railroad, no; 
General Electric, yes; New York Central, no; Ford, no, 
Sears Roebuck, yes; Westinghouse Electric Company, no; 
Swift, yes; Republic Steel, no; Western Electric, no; 
DuPont, no; A and P, no; Southern Pacific Lines, yes, 
Baltimore and Ohio, no; International Harvester, yes; and 
so forth and so on. Those are the big employers . Two­
thirds of them haven ' t got it. 

MR. GRAVES: You meanare not issuing agents. 
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H. l&. JR: Yes . 

MR. GRAVES: Th.at i s right . I imagine more than 
two- thirds are not. 

H.M. JR: Are not issuing agents . Now, Harold, you 
sum up, will you, so tha t I can go home feeling that this 
thing can be done? 

MR. GRAVES: Well, we will try the best we can to 
work out something that is more effective then the pledge 
and have it for you by Monday, some machinery that can tie 
the man down or that will permit us to follow up. 

UR. KUHN : That is what you want. You wanted a 
supplement to the pay- roll thing, people who aren't reached . 

H.M.JR: The pay- roll thing, I am not worrying about. 
I am worrying about the other people, the memorandum that 
they asked me about yesterday. Take your Depar tment of 
Agriculture that has got a committee in every place. I 
mean, you can handle i t separately. Here there are a 
million members of the Grange that are promised with thls 
thing. I would trust the Grange with a thousand dollars 
worth of bonds . I would t rust the county agent or the 
president of the county agents• association. Supposing 
on the sale - I mean, I will shock you thoroughly. 
Supposing on the sale , supposing we are fortunate enough 
to reach a billion dollars a month and supposing we 
lose one million dollars of these bonds, which would 
be the outside figure . 

MR. ODEGARD: llr. Secretary, is that quite the 
point? Isn't the point, the minute any agent turns 
up to be dishonest you undermine the confidence of 
the public in the entire me thod? As soon as you get 
one or t wo - it i sn't a question of losing 8 hundred 
million dollars . It is a cpestion of undermining con­
fidence in the ent ire organization. 

H.M.JR: Well , to the extent that when you
0 

get 8 
counterfeit bill that yo.ur confidence in the .S. 
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currency ~~ undermined. 

MR. ODEGARD: I tllink it would be alit tle different 
in this case . 

MR. KUHN: I wouldn't trust the OCD field force 
with the handling of all that money. 

MR. GAMBLE: I don't think it is necessary to handle 
any money at all. 

H.~.JR : I don't think it is either, but I think 
instead of signing a piece of paper you are going to 
sign a check on your bank or a money order on your 
post office. 

MR. GRAVES : Of course, the vast bulk of the people 
that we are t rying to reach, Mr . Morgenthau, I think, 
do not have checking accounts . 

H.l.l.JR: - Well, there were sixty million of them 
when we sent out those statements. 

1.\R, GRAVES: The most of the folks that we are 
after, I am afraid, would give us money and you would 
be right up against the difficulty then--

YR. GAMBLE : Wouldn't the answer to that-­

WR. GRAVES: Let us study this thing over. 

H.M.JR: Harold, I have got to have a plan Monday, 
and I am going to ask the President t o make this talk 
for us . We are all out on the end of a limb. I thought 
you fellows would come in with a program and you haven't . 
It isn't there . Just establishing a quota - I mean, 
if I am selling shoes and I say I want you to sell a 
million pair of shoes at so much, unless you have got 
a plan you can't sell them. There is no difference . 
There is no use talking about advertising or anything 
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alae until we get a method, a t echnique 

MR. GRAVES: Well, letls try. 

H.U.JR: Let 's do it. 

188 

of doing thia. 

MR. GRAVES: I mean, let ' s try to figure out a method. 

ll.M. JR: You can do 1 t , Harol d. Get J::ddie Bartelt 
in. He has got a good or iginal brain. Get some of these 
fellows. Poor Danny, he is weighted down with too many 
things. 

IIR. GRAVES : All right. 

H.M. JR: As I say, we will meet again on Wonday. 
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Dear Pr .. ltleat IIMCftObaa 

!'haot , .. tw JfiV letter et 
Aprll lith la wlllell Jft tell If •­
of Ya••••'• MtlYltl• .. \~half If 
Y.'ar Sulll(l ..... . 

It 1a - t ....... , lllc t. •11 ., 
ua at tile ,........, to 0. that tile 
v .... l' fa.-1\J ... l la4eet ~ ... 
4olq 10 - h to bllp la tl-11& tbl •r e!fll't. 

I aboalcl llb JOU tot... hn -~~ 
I perao•ll¥ appreolate all tbat , .. 
are 4olac fflll' •· 

Sl-.. q, 

ta~)l . ..... ~ni 

Preal4eat Hear.r Soble V.aCrack• .. 
v ..... Cellep 
Po-chkeepele, A.. lark. 

FK/ogk 
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Apr ll 17, 1942 

Dear ¥r. Caehena 

1 aa •orr aorrr that it wae no t poaeible tor me to 
accept ~our inTitation to aeet wi th the ~mber1 of ~our 
A a~ooiation tbie week. 1 hope t hat I ehall be able to 
c•et wi t h you ln tbe near future, ainoe r thlnk it ia aore 
Important than •• • r that we diaouae the Toluntar7 War ~&Tiqge 
phn and other featurea of t he Treu ur¥'• prograa which fOYr 
orbani&atlon ha t been eupportiQ£. 

I have been auoh encouraged by repor ta ooaln~ froa 
dlf!ore nt par t e of the countr~ t el lin& oe or t he floa work 
on payrol l I&Ti nga plana whi ch i1 being dono b~ Joint ea.­
llitteu of labor and • nag••nt on I:IAJ11 or tht rallroacle. 
I under atand that t heae co.mi tteea ar~ peraon~l¥ contacti ng 
all the railroad workera, eJpl• lning the p&¥roll eaTing• 
plan ft nd urgl~ t hea to do ae auoh •• the~ poeaibly can in 
lhe •¥•l~~~~&Uo purohaee of h r !lavinJl• !londa. ThiD b a cood 
nample of tho donooratio epirit, and it aho1u that t he 
American ~e oplo are undertaki ng individually to oupply tho 
nonoy to pro teo t their t rot inetl tut lona. 

The Treuury • • prognzo i nTolvu the !inane i J16 or at leaat 
twelve billion clollara or tho coet of tht l<ar up to July l , 1943, 
through the eale of ~ar SaYing• Eoode t o the people t~e•a•l•••· 
Thia • •na t ha t we ahall haTe to ~ut aelde more than ten percent 
ot our entire national lacoc.e i n r.'ar f n lnga Donda. AI the 
loweet paid &roup• probably wll l not be abl e to allocate ten 
percent of their tarni nia for bond purchalll , l t i a DeOellaJ'1 
for the higher paid traaea ana oratt e like DI D¥ of your• to 
tJoeed the aTer•&•• 11 an eJample or what oen be aone by gr oupe 
of worker• earnlQR rela t iTtly good ~, it aay intereat you 
to know that the United Automobile . or era, C, I ,O,, haTe Juet 
rromiu d •• that t he¥ wlll 11t aelde not ltn percent but twent~ 
percent of t heir entire earning• for the war effort. 
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Aa fOU know, I hera baan uadar great preaaura ln tha 
preu and elaawbara ln recant waeka to abandon tha YOlWitai'J 
1yaten or aal'illil• and to aubatitute tor lt a c011pulaoey 
uv1n.:~ plan i111poaed bf 1•. T .. t.rdf.¥ I told tha Wf.¥e and 
Ileana Coaalttee ot t ha l!ouaa ot Rapr t llntatlvaa that we were 
go11111 to hen another chance t o pron tha t t ha Yolunti.I'J 
1yatom could do the job. Thla .. ana that tha Treaaury needa 
the aupport or labor .are than eYer batore; and by •aupport• 
I mean the aotha work ot all your general ohall'llln allll 
orgeniaera ln aeelng that your ~•bera real!¥ aaYe the aub­
atantlal ahare ot their earniaga which ia nae4ed to tlD&Doe 
the •ar. Neltbar t he OoYara.ent nor the alllplorara are •• 
•ell qualified to reach t he "Orkera wlth tbla appeal •• are 
t~e -orker• on labor orfani aat lona. I .. confident t hat you 
eud your organisation • 11 gi Ye se that aupport. 

Yr. Thooaa C. Caahen, 
C~airaan Rail~ Labor 

~xecutiYea' Aaaoclation, 
Waahl~ton, D. C. 

Sinoaraq, 

lit .... , . . .. ~ ....... . ... . 

-n. "'>) · <. 
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April 17, 1942 

TO: 

J'R()I(: 

SUBJBCT: PROGRESS RXPORT !'ROll DD'ENS:B SAVINGS STAJ"t 

PAIJ!OLL SAVINGS 

Approximately 4,000 additional oonceme installed 

the Payroll War Sartnga Plan this west, brinaing the total 

to 59, 366 ~irma with 19, 56o,ooo employed workers . 

The United Auto Worker•, OIO has installed the 

Payroll War Savings Plan ~or its staff and 1B encouraging 

the investment o~ 20 per oent ot ita members• wages in Bonds. 

The General llotors Corporation is undertaking a special 

promotional drive to secure complete cooperation in purchases 

by all o~ ita -.ployees . 

WAIL STORES DIVISION 

The National Cash Register Compauy is printing new 

stickers and cards ~eaturing our new name "War Savings Stlllllpa 

and Bonds" tor use on cash registers throughout the country. 

The Drug Industry Council, representing 65 ,000 drug stores, is 

printing and distributing large quantities ot display material , 

which wUl tie 111 with the special drive being planned tor all 

retailers during w.y. 

• 
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PLJ"J>Ol!l CA)(PAJ:aN 

The Pledge C~paign has been completed in Oregon and ia 

underway in the following atatee: 

Iowa 
Col orado 
Idaho 
Florida 
lolontana 
Nevada 
New Mexico 
South Carolina 
South Dakota 

6 
Texas 

April Utah 
Kay l (tentative)Virginia 
April 13 
April 13 
April 13 
April 13 
April 7 
April 13 

Wyollling 
Wiaoonain 
lllinnesota 

April 13 or 20 
Maroh Jl 1n 
3 oountiea 
April l 1n l 7 
counties 
April 6 
April 6 
County b7 
County 

Starting dates tor other statea are as follows: 

Alabama 
Arizona 
Arkansas 
Conneotiout 
Georgia 

Ill1no18 
Indiana 
Kansas 
Louieiana 
liar,. l and 
llassaohusetta 
lliohigan 
llississippi 
llisaouri 

June 9 
April 20 
April 27 
Kay 1 

Nebraska 
New York City 

& Butttlo 

Kay 3 (in rural 
regional North Carolina 

Kay 10 (else- Northern Calif. 
where) North Dakota 

Kay ll Ohio 
April 27 Oklahoma 
Kay 4 (tentative)Pennaylvania 
May 15 Sout hern Calif. 
Kay4 
April 20 to Kay 5Tenneaaee 
Kay ll & 12 only Vermont 
May 19 Washington 
April 20 
(week or 10 days 
later in St. 
Louis & Kanaaa 
City) 

April 15 

June 14 
(Some counties 
in May) 

Kay 4 
May 24 
April 27 
Kay l 
Kay 15 
April 16 
A:\)rll 22 
(tentative) 

Kay 3 
April 19 
Kay 3 

(tentative) 
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PLEDGE OA!q.UGZ! (Continued) 

States which are still unreported are: 

Delaware 
Dhtrict ot Oolwnbia 
Kentucq 
!Iaine 
New RampshiH 

New Jersey 
Rhode Island 
West Virginia 
Alaska 
Hawaii 

198 

In Ne~> York state the Pledge Campaign will begin on 

June 14 and it is antioipat ed that at least 200,CKncanvasaera 

will participate. 

Attached is a copy ot a special PLEDGE FOR VICTORY 

advertisement contributed by Philadelphia banks and newspapers 

on the day their Pledge Campaign started. 

At least a dozen states have celebrated their own 

MacArthur Day as a day tor the purchase ot War Savings Bonds 

and Stamps, and the idea is being taken up in other states. 

!I.UL ORDER DIVISION 

The llail Order Division reports total sales through 

April 15 ot $26,633,894, an increase ot $227, 393 since the 

previous week, 

NEWSPAPER OJHYUER PLAN 

An analysis ot the sales ot War Savings st81Rp8 b1 

newspapers using the carri er plan shows a total sales ot 

• Regraded Unclassified
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_,._ 
@WSPJ.PRR CARRIER PLA!! ( Cont1gued) 

226,529,000 atampa by 862 newspapers - an increase or 

10,764,000 stamps over the returns ahowu the previous week. 

FEBRUARY STAMP BALES 

AD analysis or eales or War Savings stamps 1n 

February, with a detailed ohart ahowing total sales ror 11a7 

1941 tbrougb February 1942, is attached. 

SPECIAL lNENTS 

A group or eight 1amez Indians rrom New Mexico have 

been appearing betore various groupe in Chi cago through the 

courtesy or the Santa Fe Railroad, and they are now touring 13 

other oitiee in the Bast and Middle-West. 

A aeries or three rallies 1D Hartford, Connecticut on 

April 13 raised $3,000,000 in Bonds. Featured at the ral.ly 

were Carole Landis, Dorotb7 Kaokaill , Rayl:lond Messey, Barry 

1\"ood, !dna Ferber, and Clam lloCartb7 • 

llore than 75 name stars have appeared at the Victory 

House Movie Celebrity Hour in Loa Angeles ainoe February 1 . 
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NEWSJlW.S 

The newsreel crews are now working in Alabama, 

California, Louisiana, Mississippi , Tennessee, and Virginia, 

WOMEN'S DIVISION 

A total ot 25 states have entered a pledge-sign-

ing contest sponsored by the General Federation ot Women's 

Clubs in connection with the Pledge Campaign. The special • 

War Bond Program prepared by the Good Housekeeping Club 

Service and r eaching 22,000 unattiliated women's clubs ia 

bringing in many requests tor information on the Pledge drive. 

In the week following the production ot the Gi r l Scout pageant 

in Constitution Hall , clooe to 1 , 000 requests tor copies ot 

the War Savings Pageant were received. Arrangements are being 

made tor r epresentatives ot the Treasury to apeak at twelve 

conventions meeting duri ng the latter part ot April and May. 

APVER'l'ISING 

The special Victory SUpplement No. 2 issued by 

Metro Newspaper Service with suggested advertising material on 

War Savi ngs Bonds to be sponsor ed locally, is attached. 
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Wfoutb Bui lders" boys and sirls in New York have 

started the Junior Minute Man on the air in behalf ot War 

Savinss Bonds; a press feature on this is attaohed, 

A total ot 746 radio stations now broadoast the 

Treasu%'1 star Parade three times a week. WPAD ot Peduoab, 

Kentuoty turnishes apeoial publioity on the Treasury Star 

Parade. (Attaohed) , 

A total ot 459 radio stations now have the Payroll 

Savinss Plan, with )56 ot them 100 per oent. 

Radio attachments ()to 7) show speoial material 

sent out this week, inoludins letters to stati on sales manasera 

With speoial kit ot announcements tor looal sponsorship; ten 

stories tor home aoonamios direotora; a eat ot "Do's and Don ' ts" 

tor use in the Pledse Caapaisn; and a set ot baseball announoe-

menta. 

A speoial bond announcement stven durins a newa-oast 

is shown in attachment 9; the Ohioaso plan tor achieving 

maximum oooperation ot radio stations is given 1n attachment 

No. 10; an origi nal announcement by station WAIT 18 shown in 

attaohment No. 11. 
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An editorial on Victory Bonds and War Bonds 

appearing in the New York Daily Mirror and the new •Buy 

War Bonde" masthead or the Daily Mirror are attached. 

202 

Uso, a cartoon from the Sacramento Bee or April 8 , showing 

t heir interpretation ot the change-over trom "Detense Bonds" 

to 'War Bonde" is attached. 

CARTOONS A new halt- page Sunday comic teature, "Small 

'try", to be released twice each month, wee ottered this week 

to all newspapers carrying a weekly comic section. Replies 

are now beginning to oome in but no definite indication or 

tbe teature•e success can be ascertained yet. Proofs or 

this feature are attached . 

Attached are proote ot the special cartoons drawn 

tor us by artists wh.o release through lUng Features Syndicate. 

These cartoons were sent out directlY by them. 

Attached is the tront and back cover or a 

special magazine issued by Fawcett Publications, entitled 

"MacArthur, Hero or Destiny", with a tull page Bond ad on tbe 

back cover. Through tbe cooperation or Fred Sammis , our 

volunteer ran magazine contact man in New York, Fawcett 

Publ i cations are running this tull-page ad in tive magazines 

ot their Wome.n•a Group in the luna issues. The magazines are 

MOTION PICTURE and MOVIB STORY. 
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BUSINESS PUBLICATIONS 

Returns haTe been received showing that 302 business 

publications have requested our special halt-page ada , "A 

Target :ror Tonight" and "The Axis Wanta Your Businesll". Returns 

from 40 per cent ot all audited term publications indicate that 

they will run our special term ada. This covers twenty publi­

caUons with a circulation ot 3,8)5, 000. Attached 1a the 

special kit eent to 2, 000 company publication editors. 

AUTHORS 

Two additional authors have agreed to write special 

articles on the Bond program, and eight others have promised to 

cooperate later; thus, bringing to thirty-six the total number 

ot outstanding poets and writers who are now cooperating. 

Manuscripts haTe already been received trom ten ot the authors . 

A similar program will soon be launched among leading illustrators 

and gallery artists. 

LABOR PRESS 
Attached is a proor sheet ot special labor pictures 

mailed this week in mat rorm to all labor papers. Also attached 

1a the reature in the current issue ot BUSnmBS YIEEK, showing bow 

labor and management are cooperating in pushing the 

Bonde through the Payroll Savings Plan. 

sale ot War 
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CH!!RCH PRE§S 

Church publi cations show all t ypes ot our material 

being used. Many ot the leading 1ewish and Catholic magazines 

are writing articles and editorials urging t he purchase ot 

Bonde. Several Catholic and Protestant missionary and 

educational i nstitutions are tying their campaigns tor money 

1\"1 th that ot the War Bond Campaign, 

Special news materiel was released to the Religious 

Press this week. Attached are proots ot pi ctures sent to the 

Church Press showing leading churchmen who ere serving as 

Radio Minute Men, 

•••••••••••• 

• 
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Ulll'll:D ~li:S SI.YIIIGS BOJIDS 

Collparatln at .. t ...... t of s.loo Do.rl.ac 
1'1ra\ J'ourt"" lluilleoo !loT• of jprU, March &114 J'a'bn&r7 191!2 

(jpr11 1-16, March 1-17, J'e'bn&r7 1.-17) 
On llui& of I a.- Price 

(Aa:rcmh ill UlouaAD4a of clollara) 

lalea 
Allcnmt ot Iu,.... I 

I or ~•m•• !-l I 

I I I I .t.pr1l I March I 

.t.pr11 I March I J'o'bn&r7 I o"Yer I OT8r I 

• !!gob I J'e'bJ'!!al'T I 

larlea :1 - Poet Ofncea • 1!2,677 • 5() ,2}1 • 57.253 
_. 7.5511 -· 7.022 

hrioo :1 - llaDlta 125,!!26 l!l!j ,~ 2ll,]JQ - l! .zgl - 66,181 

larlea :1 - !otal 168,103 195,}80 26S,582 - 27.277 - 73,202 
hriaa J' - Beaka 20,7}2 23 .925 33.11119 - J · 193 - 9 .5211 
larloo G-llaDka 91.0'l7 10'1. '5l2 1611,11'1 - ~ _. IU5 - _51~1 

!otal W9.'m tl211, m ~.1~ _. 1111 .22!! 4 1111,]1] 

Office of \be Sacrat&rT of \be !raaeur,r, DlTiaion of Beaaarch &114 1\a,latloa, 

Percatac- of hOH&ae 
or ~or ... a !-l 

.t.pr U I ........ 
onr I OT8J' 
March I Mnarz 

- 15.~ - 12.,. 
- .!1.i - l!.l 

- 111.0 - 21·3 
- 13.3 - 21.5 
- .u.r -~ 

-~ - »J!> 

.t.prll 1 r .-~. 

ao....ca: .111 tl ..... u are 4epoalh vith tho !rollover of tho Unite4 ltatea Oil a<I001lllt of pro-a 
of ealaa of Ullite4 ltaha aa'rinp "boll4a, 

:Jotel 1'1aarea han 'baen ro'llll4e4 to naaraat t houaan4 and vill llOt neoeeaarll7 o44 to totale, 
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11lfl1'I:D S'U1'ZS SAVDiGS :BONDS 

DaUT S.Ueo - .Aprt1, 1~ 
On Bao1o of Io.,.. h 1ee 

(In t.bouan4a of dollaro) 

Poot Office BeDk lloD4 S.Uo J.ll llollld. l&leo 
lloJIII. S.Uo Date 
~ •• ll hrieoll lerteo J Ser1eo 0 total lerieo ll ~ .. , 

Ailrl1 19112 
1 • 2,476 • 10,517 • 2,380 • 9.6o8 • 22,504 • 12,993 • 2,380 
2 2.999 8,264 2, 119 7.570 . 17.953 . 11,263 2,119 

~ 3,222 7.572 1,185 6,~ 14,992 10,794 1,185 
2,778 9.292 1,}!1 5.3 16,013 12,070 1,}!1 

6 4,961 13,035 2 ,329 11,027 23.391 17,996 2 ,329 
7 2,9511 5 .l22 S}4 1,963 15,539 11,61o 11}4 

• 2,}09 9 . 10 1,142 6,562 17,314 11,919 1,1112 
9 2,906 9,304 955 5.715 1,,974 12,210 955 

10 2,730 11,052 1,57} 5.261 1 ,115 10,712 1,57} 
11 2,150 5,2211 66s 2,720 8,613 7.3711 66s 

~~ 4,619 17.572 2,4}2 11,6o4 21,6o9 22,192 2,4}2 
2 ,51} 6 ,152 1,076 3.333 10,561 1, 665 1,076 

15 ~:~ 5.102 1,251 ~ :#~ ~:721 1~:616 1, 251 
16 10 001 1 110() 1 180 1180 1 110() 

!'oW • 42,677 tl-25,426 • 20, 7'\2 $ Q1.0'!7 i2~7 .2'1~ $168,103 • 20 . 732 

Offi ce of the Seeretar.r of the !yoaeurT, D1~1o1on of Rooearch aDd 8t&t1oti o&, 

~col All figoroo are 4epoo1to vith tho !'ro..uror of the Onitod Stotoo on oooount of procoedo of 
ooloo of Un1 to4 St otoo ••rtnc• 'boD4o. 

lohl Jic'aroo hen 1>eon ro\lllded to noaroot thoUOODd end will DOt noceooari]T o44 to totalo, 

~e.o t.w 

• 9.6o8 • M,910 
7.~ . so,m 
6.m 18, 
5. 11,790 

1,027 111,}52 
1,913 11,1197 
6,562 19,61!3 
5.715 18,1111 
5. 261 17,615 
2 , 720 10,762 

11,6o4 JJ,t.l!ll 
3.33~ ~:m ~:~ -· .;; 

• 91,0'17 - .... 
JprU 17. 19112, 

Regraded Unclassified



• 

210 
Draft i presented to Secretary at 

• 9:25am, iprill7, 1942 

• 

• 

' 
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Tbie broadc t celebrates he oomple on ot 

a quarter ioe on the 

Twenty-liTe years ago, during the first World 

War, the Jewish Welfare Board was organized aa a 

serTioe agency with t wo main objectiTes. One was 

to minister to t he religious interests of Jewish 

soldiers; the other, and by far t he more important, 

was to giTe recreation and comfort and oompanionahip 

to all men in uniform. 

How we are at wat as-i a, ·nd again the Jewish 

Welfare Board has risen to ita full wartime duties . 

It baa joined hands wi th other organizations through 

the U.S.O. and it has worked to the limit of its resources 

to make all eerTice men -- soldier, sailor, marine, and 
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aviator - - ! eel at home wherever they may be. 

We civilians ao oft en wiah in thia war that we 

could show our admiration and ou.r gratitude to the 

men who have given up so much to fight for us. We 

~ 
have bad ~~ittle opportunity to take uniformed men 

into our home for a meal or to cheer them on parade , 

or to take away from the loneliness that all of them 

feel in strange places far from home. Nothing that we 

civilians can do on the home front can possibly be 

compared 'wi th the sacrifices by the men who have inter-

rupted their careers and offer/ed their very lives in the 

service of their country. I believe that the Jewish 

Welfare Board and similar service agencies are doing 

C. I.~"-~"' 
just the kind of job that weAwould like to be doing for 

our fighting men. For that reason, if for no other, the 

Regraded Unclassified



213 
- s -

work of theae agenciea deaerYt a evtry bit of support and 

encouragement that we can give. 

t:J.o..r. 
For ~ reaeon we can all be thanldul for the 

existence of these fine organizations, but there ia 

another reaeon juat aa compelling. The aervicea of 

theae agencies -- Catholic, Protestant and Jewish --

reflect the essent ial unity of our country in a time 

of crisis like thi s . In peacetime, the Jewish Welfare 

Board is concerned pr imarily with Jewish problema. 

Through m&Q1 kinde of activity it awakens new pride 

in the Jewish aoral heritage and encourages our young 

people to take advantage of the opportunities which 

this free count rr of ours gives them. In ti~ of war, 

however the Jewish Welfare Board unites at once wi th , 

all other agencies to do the utmoat for our men in 
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uniform, regardless of their religion or of the country 

fromwhioh their people c&me. 

OUr enemies like to point to our peacetime differences 

and to our many national and religious strains in the hope 

that they can diTide ua in war time. What they fail to 

reali~e is that the freedom enjoyed by eTery creed and 

group in our nation creates precisely that unity which we 

are showing now in our war effort. We are welded together 

&t~ d,.,·.,.·,v.: c:, 
in thia emergency not in spite of~ but because we have 

been free under the American ayetem to develop our spiritual 

differenoea. The Jewiah Welfare Board takes its place 

among the aervice agencies in the eaae way and in the 

same spirit as our soldiers and sailors meet the enemy. 

It serves without a thought of difference , and it 

remembera only our coDDon cause and our co.an faith 

in .berica. 
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~ Draft B presented to Seey at 2 pm 

.April 17, 1942 

' 

' 
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PJI(I( SUTIOI 'IIIP, THE m.ooi lk>USB 
POUf;JIJJWISIJ, I!W taUC, 9:26 Jill APRiL 18, 19t2 

Thie anniTere&rJ broadoatt hae g1Ten all ot ua, 

I think, a olearer underatanding ot the great work that 

the Jewith Welfare Board and other eerTioe orgenizatione 

are doing tor our ~~en in unitol'la. 

• h•x• n••d·d *b·t ela·ee» tmderata:Aiaa. Thia 

ie a wer inwhioh we etlf•at-homea can aee Ter,y little 

ot the .. n who are training in tar-ott oempa or aerTing 

in atill 110re diatant poata ot duty abroad. We chiliana 

often with that there were 1011e way ot showing our 

adairation and gratitude to the .. n who han ginn up 

ao auch to tight !or ua. We haTe had too little opportunit,r 

to inTite aoldiere and aailora into our homea tor a meal, 

or to cheer the~ on parade, or to do aeything to tab aW~f 

-

. -
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fro• the lonelineee that all of thea feel in etrange 

places far froa hoae, 

Me·, +b· ... to this broadcaet, we know 'hat t&ie 

ldnd of 'r'tailf &Olticeli beln:g ieae. The Jewish 

Welfare Board and aiailar aerTioe agenoiea are doing 

preoiael.f what ao .any of 11.1 would like to do for the 

soldiers and sailors if we could. Starting ita work 

twenty-fiTe yeara ago in the Firat World War, and now 

pJ'OJ'l..., 
in this f ar greate~e':~gle, the Jewish Welfare Board 

baa joined banda with Catholic and Protestant serTioe 

organhationa to aake all .. n i.n unifora feel at home, 

whereTer they may be. It does auoh acre than care for 

~~~ 
the religioue neede of 1e•i•» aoldie~ It doea 1ts beet 

t o giTe recreation, comfort and ooapanionahip to all 
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service .. n, whatever their rel1g1cn,•nd w._te;er tba 

oowat., ffgp •b'ch their peopl e o•me, 

For this reason I believe that the work of these 

agencies deserves every bit of support and encouragement 

that we can gin . We on the hoD front will be aaktd to 

aacritices i• wn1 •eye to win thh war , but nothing we 

can do can possibly be compared to the sacrifices by the 

men who have interrupted their careers and offered their 

very lives in the service of our freedom. We cannot go 

to the camps and battle stations to lighten the load of 

the ~~~en in uniform, but at leaet we can be thankful to .. 
the service organizations which are doing that job on 

our behalf. They are developing the qualities of heart 

and mind that have al~aya marked American fighting men. 

They are helping to build an arm;r and navy of free IMn 

that will outfight , outlast anddeatroy all the drilled 

and reg!.ented araiea of our enemies. 
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Nol'lll&ll 
Tbompeon: Tee air. 

IDIJ'r: 

T: 

HMJr: 

T: 

Jll,IJr: 

T: 

!l.Mlr: 

T: 

H!.!Jr: 

T: 

mtJr: 

T: 

IIII.Jr: 

T: 

!N.Tr: 

Norman. 

Yee sir. 

I want to g ive the combined Kubn-Odegard-Gravee 
trio the right to send any telegrams or letters 
over ~ name w1 thout my seeine it. 

I see. 

Reinstate that. 

I see - all right. 

The three ot them can 

Yes , you want t he three t o go over each individual -

Woll , anything - anything thot the three agree on­
two out or three. 

Two out of three. 

Yoe sir. 

All right, I'll t ake care of it. 

Two out ot three. 

o. K. sir. 

All r i ght ••• ••• 

J 
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... ._ ............ .. , ... 
··~ 

wwn., w ., __ _. • ., ,...,_,, 1\ 1e 

eft 1aMMM \loa\ \lie I i II 

..... \lie - ., \lie ... n\&17 - .... h. bb perl ,, 

uans.U• wlUI \lie DeC- .. Yllllt p,., ... 1l all 

u.r-, er a\ lsu\ , .. , .t :rw al..,. .., tiiMb 1 ate•-

u-. 

(SIGNED) W. N Tll()MPSON 

AH•• .. ,.Uft .lN:I.IWM 
\e Ute ... re\al')'. 
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IIMUIIIIII 101 Ill', D. 1. Jell 
.... o..n. 
l r . hll1~ 
11r. r ol q 
lfr. lllolll!ll 
Nr . lllltl111fitce 
llr. Grona 
llr . &u 
1!1-. ltulm 
.... Odeprol 
.... hul 
lfr. Pehlo 
.... • -.n 
.... tul ­
llr. 1111\e 

!bo ... N\uJ deelre• t.h&t no o-s.cat1on ol 

ut' ldM be _, wt traa \lie Depa-..t 'b• r llll b1e 

- ...,__ 1a • ell ~ 1\ baa reeel'fM Ilia per scnal 

a,pi'O'ftl or et,_tuo. It will be appreeiAWd 1t 

:roa wi ll - \bat t bo ,..rna,•a s.an.....u .. 1a 

thh _ .. u .. an ....,UM wt\11 , 

(SIGNED) W. N. THOMPSON 

A*lala\ n t1n .Uai-\ 
to \II a h n ot&I'J. 
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JD,IJ'r: 

JONES: 

HMJr: 

J: 

IIIJJr: 

J: 

llio!Jr: 

J : 

HMJr: 

Hello. 

Henry? 

Yee, .reese. 

How are you? 

I ' m alive. 

April 17, 1942 
2:40 p.m. 

Henry, a friend here who's - it's a - the motion 
picture fellows, you know have a lot of blocked 
money in England and Australia end around. They 
wonder if there could be any wny thet you could 
take - say, for instance - use t he bloc~ed sterling 
i n some of your payments •••• 

I don ' t know, but i f they'd co~e over and see Harry 
White, he'd be glad to list en t o them. 

I ' ll send them over to see Herry . 

Would you do that? 

J: Certainl y will. I wonder if he could do it this 
afternoon? 

HM.Tr: 

J : 

I!M.Tr: 

J: 

!Wr: 

J : 

HL!Jr: 

J: 

Ah ••••• 

I'll ~ut in - I'll make the appoi ntment. 

Will you? 

I • ll call him. 

Righto. 

Thank y~u very much. 

Thank you . 

Bye -
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TO 

..... 

TREASURY DEPARTMENT 

INTQ Otr"C& eoMMUNieATJON 

Secretary's tiles 

Fsrdl.nand Kuhn, Jr. 

I have let her know. 

_:...., or 4/16/ 42 

' 

223 

••n Aprll 17, 1942 
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lira. Morgenthau 1.a 'lantng at 4 o'olook toctq. 

Pleaaa telephCllle her an4 let her lalow Juat wba~ 

arrang nt. 7011 han ma4a tor her 1D ._ York. -olJ,--
., .. ,, .. 

I 
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Aprll 17, 19U 

TO: IIR. FOLlY 

FRt\! 1 'l'HI SI CRITAR Y 

You ebould read the editorial in tod&J'• Poat 

oa patent.. 

J 

225 
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4/17/42 226 
Jr took original of this with him 
farm today to show to the President. 
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TO 

TREASURY DEPARTMENT 

INTER 0 1'1"1CE COMMUNICATION 

Seoretar1 Morgentha~ 

George B~ttlngto.n ® . 

RE: PAQL SHIELDS 

DATa April 16, 1942. 

I ha•e talked in oont1dence with ~hree men who know 
l!r . Shields personally and have had b~uneaa relations 
vi t h him extending over ten years. In certain respects 
the information is conflicting and it ia diftic~t to 
expreas a concl~si ve opinion in an aver to the President's 
q~eet1on vltho~t knowing more aoo~t the reason for the 
inquiry. 

Mr . Shields is regarded as a dynamic personality and 
a man ot coneideraole ability. 

He i s honest, to~gh . and selfish. 

He has a great many very close friends and, as one 
man expressed it, an eq~al number or enemies. 

He has been s~ccesstul in bus1neaa. 

He likes to run things and is only interested when 
he can dominate a situation. 

He took a prominent position in New York StocA Ex­
change atfaira,rollowlng Richard Whi t ney's defalcation , 
in an ertort to clean up the Exchange. 

One man with whoa I talked vho has worked with 
Mr. Shields closely on various buaineeo matters says he 
is a man with unlimited crust. 1 
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THit WHITit HOU81t 

WAIIHI HGTON 

April 11, 1942 . 

t!ElJORliNDUM FOR 

'fHE SECRE'rARY OF THE TREASURY 

Voba t do you t hink of 

Paul Shields? 

I ' ..._ ' 

1, 
"/- I 

" ••• 

\ 

F . D. R. 

• • 

. ,. 

• 
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TO: Secretary Korgenthau 
FRaY: Kr. Gaston 

April 17 , 1942. 

Two members of the Uniformed White House Police 
are about to be inducted into military service unless 
we request deferment. 

Under the 1 .. we have to recruit these men from 
the Ketropolitan Pollee. The ~etropolltan Pollee asks 
permenent deferment tor all ita officers. It has become 
almost impossible to get any more men from the Metropoli­
tan Pollee on this account. Their officers advise them 
not to transfer. 

Supervising Agent Reilly and Chisf Wilson recommend 
that we adopt the policy of asking permanent deferment 
for White House police officers. This would be incon­
sistent with our policy as to Secret Service agents of 
the White House detail , who are much more valuable and 
have better tra.ining. 

I recommend the following: 

( 1) That we ask six montha deferment only fo.r men r1<.. 
of the lhlte House Pollee who ~y be selected for in- 1~/ 
auction into military service. 

(2) Thet we seek anoendment of the law which will {i,l 
rermit us to eelect and train our own police officers 0 
nstead of rslying on the }(etropoli tt.n Police. Thia seems !hi ... 

to be desirable wholly apart from the selective service r ~v 
consideration and Chief Wilson agrees to this. 
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TREASURY DEPARTMENT 

INTER OI'FlCI: COMMUNICATION 

OATC April 17. 191j.z 

Prioee ot !reaaa%7 notee have loet an average ot 
about 2/32 einoe April 1, wbllo Treasury bonds 

.han gained about tho aaae ..ount (Chart I) . 

The &Yo rage oarr,ing value ot United Btatee bon de 
held by Hew Xork OitJ banke 11 eubetanti&lly in 
exooae ot that tor tho aamo 1eeuea tor banks out­
aide ot Hew Xork City. The &Yerago oarr,1ng value 
ot Hew Xork City banka, however, 1& aubatant1all:r 
below the market. 

Corporate and mun1oipa1 bond tlotationa continue 
at a low lonl and ocnet1 tute no preeent hazard to 
the !reaaa%7 t1nanoing progr .. (Chart II). 

llUD1o1p&1 bond p!'ioas ooot1Dued to riee 4ur1Dg April. 
Dur1Dg the two weeks ending Apr1l 11, the Trea~U%7 
enrage ot h1gb-gra4e oorr,rate bond yiel4e tell 
3 baeia pointe (Chart III • 
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seoretar, Morgenthau - 2 

I. United Statee Government 8eour1tiee 

During the past two n ell:e, t r ad1ng 1n the Gonmaent ae­
ouri ty aarll:et baa continued the quiet ~oe that prevailed 1n 
the preoad1ng two-week period. Since April 1, freaaur, notes 
ban underaone a allgbt general decline, loalng an average 
ot about 2/32• freaaurr bonds gained about the eaae aaount 
(Chart I) . 

The following table ahowe price ohangee by maturity 
olaeaee s1noe April 1 tor taxable and tax-exempt notee and 
bonds: 

~ 

1 to 3 years 
3 to 5 years 

Bonde 

fax-

Average prloe change 
April l-Apr11 16 

exeapt Taxable :: All 
issues ieauea : : inuea 

(Deo1aale are th1rty- eeoonda) 

- .02 
!I 

- . 02 
- .02 

.. . 02 
- .02 

5 to 15 yeare to oall + . 01 
15 yea.ra and over to oall + . 04 

+ .03 
+ . 02 

+ . 01 
+ .OJ 

II. Carrying Values ot United States Government 
Bonde Held bl Banke 

Figures have recently beooae available on the aver~• 
oarr,lng valuee ot United States aeourit1ee held by mem r 
banks. fheee data were compiled by the bank aupervisory 
ageno1ee at the requeat ot the Treaeurr Department. 

!/ Ko iaaues outatand1ng. 

-
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!be aYerage O&r17ing Yalu .. of Trealllry notu and bonde 
held b7 aeabor banke inaide and outeide of Hew York City are 
ehown and ooapared w1 th the aYerage ll&rket prioee of thea 
eeour1 tie a in the following tablet e 

I 
Carrying Values 

Bailie B&nke out-
Average 
market in Hew lide New value York City York City 

llotee 100.15 100. 18 100.52 Bonde under 10 year a 
uturity lo4. 22 101.26 105.~ Bonde over 10 yea.ra 
aatur1ty lo4.55 102. 78 106.57 

Total notes and bonds 103. 02 101.93 105· 34 

NOTE: Deoimale are true deo1male r ather than thirty-seconds. 
Bonde are olassified by final aaturity rather than 
first oall date. 

The higber carrying valuee of banda in the portfolios of 
the Hew York Ci t7 banlta are rather etriking. It probablJ 
retleote the greater aaount of trading carried on by these 
banke. In a rising market thie naturally tende to realize 
trading profits and to push up anrage carryi ng values. It 
abould be noted, howoYer, tha1i carrying valaee even 1n th' 
oaee of lllew Yorlt City banlta were aubstant1all1 (aore than 
2 pointe) below aYerage ~arket values proYa111ng at the end 
or the year. 

III. Corporate and Municipal Bond Flotations 

The •olume of corporate and mun1o1pal bond flotation• hae 
continued at a low level during 19~1 and the tirat three montha 
or 19~2 (Chart II). The only month in which new capital tlota­
t1one exooeded 1150 aillions was Auguet, when the American 
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Telephone and Telegraph Ooapan7 ottered a t 234 aillion new 
aoner bond 1eeue to ite stockholders. Total tlotatione in 
Karch amounted to onlr $143 aillione, ot Which onl7 t77 ail­
lione wae t or new mone7. The problea ot ooapetition between 
Governaent and priTate capital ieeuee ie thue not a eerioue 
one at the preeent U111e, 

IV. Other Domeatio Hisb=grade Seour1t1ee 

233 

Kunicipal bond pric .. continued to rill during April. 
The Do.-...fon .. aTe:rage rield ot 20 aunioipe.l bonde declined 
(pricee roee) 6 bae1e pointe t roa 2. 47 to 2.41 percent during 
the two weeka ending April 11. During the e&~~e period, the 
Treaeurr anrage ot high-grade corpor ate bond rielde declined 
b7 3 baeie pointe, and the aTerage yield ot taxable Trea&ul'J 
bonde tell b7 one basis point (Chart III), 
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TREASURY DEPARTMENT 

INTER OFFICI: COI\41\4U NICATION 

oAn April 17, 1942 
Ferdinand Kuhn, Jr . 

Herbert Merillat 

EDITORIAL OPI NION 
ON THE HOWE FRONT: 
THE BATTLE ON INFLATION 

The growing danger of inflation has occupied the 

editorial mind more and more in the past fortnight . In 

"inflation control" the press has found~ rubric to cover 

i t s chief demands for measures to combat the nation' s 

domestic ills -- measures such as restrictions on labor, 

limi ts on war profite, over-all price control, increased 

taxation on low incomes, and compulsory savings. 

Edi torial friend and foe alike are demanding that the 

Administration take the lead in an integrated all-out 

at tack against inflation. 

The White House conference of the President with 

Secretary Worgenthau, Price Administ rator Henderson, 

Federal Reserve Chairman Eccles, and Budget Director Smith 

aroused hopes that the Administration would at last push 

such a campaign on a broad front . The press prophets 

jumped to the conclusion tha t the program would include 
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freezing of wages, freezing of all prices, limits on 

profits, higher taxes than those recommended by the 

Treasury, and compulsory savings. News reports 

throughout the country thus outlined the program in the 

most authoritative tones - - whether from a belief that 

this would actually be the Administration program or 

from a desire to bring pressure for such a program, it 

is impossible to say. 

238 

In any case, later developments changed the 

prognosticators' tune. ~ongressional leaders' reluctance 

to impose higher taxes and Secretary Morgenthau's pro­

posal to push bond sales on a voluntary basis have 

knocked out two i t ems on the program. Neither development 

has yet aroused much editorial comment. 

The Richmond News-Leader says "Wr. ~orgenthau still 

ie overconfident in his judgment of wh~t can be effected 

by the voluntary sale of government securities. • The 

Washington Post alae thinks the Secretary's hope is 

a forlorn one. It says that the pay- roll deduction 

method is not likely to succeed without pressure from 

above. Moreover, it says such a plan designed for sales 
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to industrial workers will not reach the self-employed 

or persona not employed at all. It suggests that banks 

be given some financial inducement to push bond sales. 

The Wall Street Journal is "glad Secretary 
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Morgenthau is reluctant to adopt the idea• of compulsory 

savings. "Indeed, we think its final and definite rejec­

tion might be a considerable stimulant to voluntary sales.• 

The Philadelphia Inquirer also thinks "there is every 

reason to believe that" the Secretary's "confidence is 

not misplaced." It is optimistic over the possibilities 

of a salee campaign conducted by an ar~ of volunteer 

Ylorkers. General editorial reaction, however, has not 

yet become clear. 

Two recoDDDendations predominate in the editorial 

demands for an inclusive program against inflation -­

"over-all" fre ezing of prices, including wages, and 

heavier taxation of low incomes. 

An over-all price ceiling on the Baruch model has 

widespread press support, as it did last year. In 

"I-told-you-ao" tones many commentators remark that 

selective price control was bound to fail so long as 
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wages and farm prices were not subject to effective 

re striotiona . 

The eastern metropolitan preee, which discusses 

over-all freezing more critically than the press in 

general, points to the difficulties of now freezing re­

tail prices, wholesale prices, wages, and profits in 

such a way that great injustice will not result . 

Sales Tax 

Additional taxes on low income groupe are also 

insistently demanded by a large section of the press as 

a necessary item in the anti-inflation program. The 

first choice of most papers continues to be the sales 
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tax. The President's recent reaffirmation of hie dislike 

for a sales tax provoked editorial charges that he is 

unrealistic in continuing to oppose a measure needed to 

raise revenue and check inflation. The Wilmington 

Journal' a co~m~ent is typical: "Time and again the 

President, Secretary Worgenthau, and other Administration 

leaders have served notice on the country that in.flation 

must be avoided whatever the coat. Their warnings would 

have a ring of greater sincerity if they themselves were 
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not ao atudioualr determined to sidetrack the one plan -­

a general ealee t ax -- which would moat effeotiTely check 

a buying rush and the consequent sky-rocketing of pricea.• 
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MBlllR1NDIIli FOR THE SECRETARY. 

.lpril 17, 1942. 

Mail Report 

There haa been a decided lull in the mail on tax 

mattere, eto., during the past week. The proportion 

remaina about the aame with proteata against the sales 

tax far outnumbering endorsement• for it. In the postal 

card campaign against t he salea tax , there have been 164 

cards . General mail against it outnumbers requests for 

it by, two to one . There are still protests inspired by 

telephone companies who have convinced their workers that 

the Government's program will work a hardship on those 

receiving old-age pensions from the companies. 

Toward the end of the week a number of letters were 

received commenting on the r ecent issue of "Our America•. 

These ar e included under Bonde Favorable and Unfavorable . 
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General Commenta ~ ~ Preaent Emergency 

Ramona Reachf Canovanae, Puerto Rioo. I am a girl 12 
yeara old. am in the 7th grade of the Andrea Florea 
School i~ Canovanaa, P.R. I am enclosing mf "Firat Dollar 
Received to help our country win thia war. I earned it 
by helping m, mother in her houaework. 

Fred L. Baakett, Dallaa, Texaa . {Travel Service) * * •· 
Condition• are growing worse in this part of the nation 
especially among independent buainesa men. Kany firma ' 
have cloaed during the past week, and each week hence­
forth, unleaa changes come about, will find many more 
firma closing. Last week a daily newspaper in Dallas 
with many yeara of life, ceaaea and folded up. There 
will be many more newspaper• to fold up during the next 
few montha to come. The reaaon: Exoeaaive taxes, loaa 
of advertiling and increued labor and material coats. 
In the newspaper business there are two typea of advertia­
ing -- local and national, * * * Curtailment of nat ional 
advertising ia forcing most of the advertiaing agenciea 
out of bualneae. Little advertising agencies , dealing 
entirely with local clients, are quitting busineaa. * * * 
If depletion chargea i n oil production are not allowed, 
it means that every independent oil producer in Texas, 
Oklahoma, Kanaaa, and other atatea will go broke. ilao: 
If the OP! doea not permit at least 25 oenta a barrel 
increase in price of oil from •atripper• walla, it means 
that soon at leaat 40,00Q atripper walla in Texa! will 
be cloaed down, and taking other atatea with atr1pper pro­
duction, perhaps not lest than 100,000 atrippera will pro­
duce no .ore . If these wells closed for a few montha, 
they can never again be placed in production. The economic 
loaa to the nation, and our supply of crude, will be stag-
gering. * * * 
William A. Hoke, Cashier, The Delta National Bank, Delta, 
Pennsylvania. It appeara a number of our customer • heard 
the radio address yeaterday of Senator Millard E. Tfdings . 
We did not hear it, but apparently he aaid aomething in 
the addreaa that lead custoaera of bank• to believe that 
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deposita in banka would be t&Xed or were to be aaaeased 
for the purpose of helping to finance the war. We have 
had a nuaber of calla t oday from peraona who were going 
to withdraw their aoney if thia were the caae. While 
we think that if thia wera the case, and they would with­
draw their money to eecape from being aaaeeaed, they 
would not be very patriotic, but we do not believe thia 
to be the case , and would like to go on record aa opposing 
radio addreaaea or even newapaper article• that are mis­
leading or may be interpreted to Ddalead the public , We 
tried to aaaure the persona inquiring that no such plan 
had been auggeated by the Treasury Department. • • • 
lnyth~ that you -., be able to do to get the public 
straightened out in regard to the above will be appreciated. 

lnna .t. . Goldbeck, Philadelphia, Pa. Two old ladies , one 
nearly 79 yeara old, have decided to send their Government 
$25. We think to do this when we can is better than buy­
ing Stamps and Bonds, aa we are not likely to be here when 
they mature . (Encloses check for $25.) 

Edward .t.. Vaughan, Publisher, Dallas, Texas . Knowing as 
I do that our wonderful President is your friend, I am 
mailing you a copy of mf paper with an article about the 
finest man that ever went to the White House. I hope you 
like aame. You are doing a fine job yourself - - just 
keep your health, and i f the jackals snap at you,_ just 
let them. They can't hurt a man that ia giving his Country 
all hia beat efforts. Be&t wishes always . 
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Fnorable Comenta ~ ~ 

Maurice Mayer, Yonkers , N.Y. I deeply appreciate your 
several letter• , which naturally are in recognition of 
mf systematic purchase of Bonds, and want to assure you 
of mf continued buy~ - to the utmost of mf ability. 
* * * I read an article written by you in the magazine 
"Our America•, which gives me more inspiration, and ' 
should inspire every red-blooded American. • * * 

Leona J . Beidleman, Toledo, Ohio. Th.ank you for the 
pamphlet, "Our America•. It came today, just as the 
disheartening news came over the air of the desperate 
plight of our gallant and hard-pressed men on Bataan 
Peninsula. It made me suddenly realize how little I 
have been doing to help in this great war of ours . • • • 
I cannot go out and work in defense industries, aa I 
have two young children who need mf care, but I can help 
by buying t wice t he amount of Bonds est imated on your 
aoale f rom mf husband' a weekly wage . In our apathy, I 
truly wonder if we do deserve our beloved General MacArthur 
and our brave boys who are fighting and dying for ua. 

Allon Wolsey, Camp Pendleton, Va. 1• we buy our Defense 
Stamps and Bond•, ·uttle by little, it often aeema to me 
a d .n that we should loan our resources and earnings (be 
they ever 10 little) ro-our Govt. at interest. It i a a 
privilege to be abl e to be of aome help iD the gigantic 
war effort being carried on for the defense of our livea, 
hoae• and W&T-of - life. May I therefore urge the offering 
of intere• t - f ree obligation• for those to whom money h&a 
secondary f-Portance? A&er ioa ~ and must win. 

R. J. Thoma• International President UAW CIO, Detroit , 
lolich. (Telegram) I am proud to announce that National 
U.lW OIO hu reached goal of fifty million dollar Dafen.ae 
Bond •alea pledged to you December, 19,11 t o replace 
USS JRIZONl on which a UIW CIO boy wa• k1lled in action. 
The U1W CIO now pledges a 1econd fifty million dollar 
Defense Bond drive . With our Defense Bond drive going 
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into high gear, we are sure that we will reach the 
second goal quicker. We want to provide another battle­
ship. We !ifllht a two oce·an war and the U1W CIO wanta 
to have a ah p in each ocean 10 that wa oan car~] the 
struggle againat Faaoiam to Tokyo and Berlin. Manf of 
our memberahip urge that aecond ship be christened the 
USS U!W CIO to •r.bolize the unit7 and might of organ­
ized labor, and i 1 part in the world etruggle to 
throttle the aggreaaor nationa. Would appreciate atate­
ment f rom 70u for our 11ellberahip. 

Frank Hollmann {Claea of 1945) , P&tchogue High School, 
P&tohogue , N. Y. The following pupila of Patchogue High 
School wish to aak if the Government could iaeue a $5 
War Bond. We believe thla would encourage ue to eave 
and bill more Stamps. Ae it 1a now, maey can onl7 eave 
10~ a weak, and this meane about four years before ob­
taining a Bond, We want to do our share in winning thia 
war, but we feel that very few of ue can purchase suf­
ficient Stamps to obtain a $25 Bond. 

Glenn Herricki Ithaca, N.Y. When I returned home toda7 
from a apeoia visit to the bank to buy War Bonds , I 
found a cop7 of "Our 1merica• on our doorstep. I sat 
down and read it -t hrough. * * * I eat quietl7 in the 
exultation of spi rit induced b7 these patriotic pleas 
and in the contemplation of =1 countr7 and of the love 
and l abor and anguish with which our forefather• wrought 
ita foundations of freedom. * * * Suddenly came a most 
depreasive react ion. What could I accomplish for mf 
Government in thia criais b7 the purchase of a few small 
Bonds when the 1dmin1stration engulfs the proceeds at 
once in i ta millions of non-defense expenditures? * * * 
Charles F. Potter, Pasadena, California. 1 cop7 of "Our 
America• came in the mail toda7. Glad to aee it and-to 
read it , Let ma congratulate 70u upon the fact that we 
may now buy Bonde and not have the word :defens:• attached 
to them. Defense is very sugges t ive of defeat -and we 
out in California do not like i t. * * * · 
John c. Gillies, Trenton, N. J. I have ju.st fin.ished read­
ing the latest issue of the Treasurr Department 's ~ublica­
tion, •our America". Heartiest congratula~ions. t bring• 
out the feeling• that lie deep down in one • heart and 
which aeldom are put into words. More important, however, 
it bring• out the dollars :* • • 
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Unfavorable Commenta ~ Bonda 

J , N. Johnaonbourgh, !ltoona, Pa. I am informed that 
a meeting waa held at Philadelphia the other day and 
a setup wae made whereby any persona with the aet rate 
of 97~ hourly ahould buy one Bond a month; 74¢ hourly 
a Bond every two month; 64~ hourly, a Bond every thre; 
montha. I want to do everything poaaible to win thia 
war, but all men's obligation• are not the aame, and 
this plan doea not make allowancea for thia. * * * I am 
a former service man - waa in France a year, and am 
registered in the last selective service call. • • *I am 
now paying for a Bond bz the monthly payments , but I am 
informed that thia will be no longer accepted, I have 
aaked to be permitted to buy one every three montba, and 
have been told thie cannot be arranged -- one a month o~z. 
I feel that this pressure baa gotten almosr-£o-tne-potn 
of intimidation. I would like to know, from impartial 
aouroe , if this is correct. * * * 
"An Irate Citizen•, Denver , Colorado . I notice in this 
pamphlet that one 10¢ Defense Stamp buya 6 cartridges for 
our boys at the Front. I ' d like to know how many car­
tridges could be bought with money spent for this propa­
ganda ~ (Encloses oopy of •our America") We know there's 
a war on and that it costa money, 

Martin B. ~er, St. Davida , Pa. Time , apace, energies, 
material• and what not are being expended in urging the 
purchase of War Bonda and Stamps , and rightly so. But the 
effeotiveneaa of all this ia bei.ng lost on a great m&D7 
workers at the Philadelphia NaV7 Yard, where deduction• 
have been aade from paz envelopes but for some reason or 
other Bonda paid for have not been delivered to the pur­
ohaaera . There appears to be a question in some workers' 
minds whether to purchase more. Thia should not be, and 
surely some agency at your Department's disposal can cor­
reot the aituation. I am not a Navy Yard employee but in 
a good liatening post . 

Chaa. R. Athey, Loa Angeles, Calif. There ia a story being 
circulated among the workers of the Douglaa Aircraft Co . 
of Long Beach, Calif. , that U. S. Defense Bond• are 
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cancelled b7 the GoTernaent in caae of death and that 
the eatate cannot caah the Bond at aaturit7. ' The1 alao 
etate that Bonde purchaaed b7 man and wife jointl7 can­
not be oolleoted b7 the wife, ahould the hueband paea 
on firat . Will 70u be good enough to giTe me a letter 
ooTering these points, aa I find aoae workers have 
stopped bu,ing Bonde aince theae reporta haTe been 
circulated, 

• 
W. E. Stout, WaTerlT, Va. I am returning the picture 
on the f ront oonr of •0ur herica •, left in _, mail box 
7eaterda7, MaT I aak what 70u and other leadera in our 
Governilent intend to do with those who do n.ot agree with 
7ou? Hitler puta all who do not agree with hia in un­
apeakable concentration campa, or elae ahoota thea. Do 
7ou in Waahington intend to follow the aame courae? If 
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not, 70u, our leadera , had better watch 70ur atepa, eTen 
i f in good intention, aa such picture• are aure to brew 
trouble for those who do not belieTe in compulaor7 Flag 
Salute; and then 7our alogan, •Justice and Libert7 for 111•, 
ia gone with the wind t * * * 
Wm. E. Zeuoh, School of Organic Education, Fairho~e, !la. 
Various agencies of the Treaaur7 oYer the radio, ln the 
preaa and b7 word of mouth are conatantl7 repeating the 
statement that U. S. Savinga Bonds are the aafest and beat 
of inTeataenta . I would like to know how JOU expect &n1 
i.ntelligent person to belieTe tha~aa tbinga now stand, 
or how 1n1 honeat agenc7 of the Govt. coula keep on making 
such atate .. nta. SeTeral .antha ago I bought some U. S. 
Bonda. Since then, prices have been going up at the rate 
of about 2% a .anth. That means that the value of aJ 
Bonda , in terma of what the7 will bu,, hu been decUning 
at the rate of about 2% a aonth. The amall rate of in­
tereat received on those Bonda ia a joke at an offset to 
the declining value. In the face of this fact, how ~an 
7ou, or &n1 lioneat peraon, tell me or anr other Amer1can 
citizen that U. s. Bond• are a good inveatment? 
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R. B. Mateer, Philadelphia, ~. (Encloaea copy of 
"Our !Merica ) The at tached c~e around with the re -
lar mail today, and I ~ wondering if you have the gu 
approval of the Securitiea & Exchange Commiaaion to 
this bit of propaganda. You are aubject to this crea­
tion of the present l dminiatration aa ia the individual 
or the corporation. So, I auggeat you had better clear 
or blue •kT this adver tisement, aeeking to sell question­

·able paper . Individual purchaaea of aore Bonde are de-
ferred (l} until you put through the Smith Bill pro-
hibiting atrikea, (2) until a general aalea tax bill i a 
enacted, (3) until the principal ia restored to the 
Social Security Board, and, (4) until unnecessary vote 
catching aediuaa, such aa the NYl and the CCC, are eliminated. 

J . 1. Hearon, Jobber• and lholeaale Grocers, Biahopville , 
South Carollna. llan.y of our Southerners are not goinlt to 
buy Bonde unlesa thia Administration cute out the fooli ah­
neu that h being carried on, especially the co111110d.ity 
stores giving away food to people who do not need it. 
Very few indeed need to be fed by the Government . This 
giving away business baa brought about a very serious 
condition here in the South. People who once worked on 
farma and other kinds of buaineaa are now loafer• and 
idlera, and cannot be hired at any price. When we offer 
to give thea employment, they tell ua they do not have to 
work because the Government feeds them and takes ~are of 
them. We feel that if we bought Bonda1 our money would 
be uaed to aupport these loafers. It 11 high time to do 
away with all foolishness and politic•, and unleaa thia ia 
done, and done quickly, we will lose the war and our !Merica 
will become a aubjugated nation • 

• 
John B. Reiaer , Jamaica, N.Y. I have a grievance against 
you, baaed on the following facta: On February 24, 1942, 
I sent to your Fiscal Agent, the Federal Reserve Bank of 
New York by regiater ed mail, varioua Bonde for redemption. 
Among t h;ae Bond• was one for $10,000, No. X 18486, pur­
chased April 29, 1941, and registered in the name of Mrs. 
Dorothy Reimer Bleecker. * * * The Federal Reserve Bank 
negligently failed t o aeni me a receipt for thi• Bond, 
and aa I feared that it might have been loat, atrayed or 
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ttolen, I went in pereon to the B&nk on March 7th and 
made inquiriee • The 70II!li wou.n in charge uid that 
it would take eou tlu to look it up, and to co• back 
in a half or thr .. ·quartera of an hour. When I cue 
back at ~he appointed ti .. , the 70Uili woman had •gone 
to lunch • * * * I finel17 got aoae other clerk to 
liaten to -r complaint. He looked up the paper• and 
showed me that the Bank had received the Bond, but that 
it could not be paid until ipril la t . On March 4th I 
wrote them to send me a receipt whloh wat done the fol­
lowing day, but the receipt was dated aa of February 
26th. en· ipril ltt I received a check from the Federal 
Reaerve Bank for $9,880. ia I had previoualy received, 
on November lat, a check for $126 for interest, thla 
made a total of $10i006 which I got back from you for a 
Bond purchaaed ipri 29th, 1941. In other word• , I got 
$6 interest for '10, 000 loaned to you for a period of 
alaost one year . Of all Loan She.rk gamn, thia ia the 
worat one I he.ve ever come acrose. I probably should 
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be grateful that I got back anything. * * * Nobody in 
the Federal Reserve "gave a darn• aa evidenced by their 
fe.ilure to even aend the customer a receipt . Neither 
waa there any one to tell the customer to hold the Bond 
for e.nother 30 daya in order not to loae aix montha' 
intereat, * * * Fro• thia peraonal experience, I am 
juatified in ae.yinf th&t the Federe.l Reaerve B&nk in 
their Bond Redempt on Department e.re careleae and in­
efficient and have the ae.me care for the personal wel­
fare of the clienta of the U. S. Government aa e. peraonal 
loan ahe.rk. * * * 
Ira Jewell Will ie.ma, Philadelphia, Pa. I he.ve been re­
ceiving at mf home, copies of e. publication called •0ur 
America•. Will you please, if possible, discontinue 
theaa, aa I refard them e.a an unnecessary expenae . I 
think the publ c could apart theDl. 

Vernon Ward, 1urora, N. C. (Enclo1ed copy of Credoto 
Politico by Vernon Ward, an eleven-page pamphlet of 
author'• political beliefs. ) Thia DlOrning. the Tree.BUPy 
Dept. aent through the mail the pamphlet, Our herice., • 
One Nation Indivieible with Liberty and Juatice for 111 • 
How can you so deaeorate a nobl e idea aa to apply it to · 
this tyre.nnical, money-ridden land? * * * 
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Willi~ Richard Twiford! Miami, Florida. Yesterday I 
received your highly co ored and expenaively printed 
(paid for by th: taxpayera) appeal to bur Bonde , bear­
ing the title, Our America•, In the first place I 
was surpriaed to learn that you and the money tru:t 
racketeer• you repreaent would be so bold aa to boast 
that America ia yours, But you are dead right in thia 
Woodrow Wilson declared, shortly before he died, that ' 
America waa more under the domination of predatory 
wealth than an,y other nation on earth. It has now 
progruaed from domi.natlon to ownership. .lnd I am glad 
to see you adll.it it. * • • 
ltrs . George Woodward, Jr ., Chestnut Hill, Philadelphia, 
Pa. * * * It ia most discouraging to receive at the 
beginning of the ahortage of essential household paper 
products the first and, I hope last, copy of "Our America•. 
It contains nothing that is not covered daily by press 
and radio. • * * MOat disheartening to see the Govern­
ment appropriating so muchJaper when the public must 
out down to leas th~ the nimum requirement . * * • 
ltra . i. A. Spaur , Sidney, Mont . (Enclosing religious 
tracts . ~ We received in our mail a pamphlet called "Our 
America , a beautiful picture of junior boys and gi rla 
saluting Our Flag and saying, "One nation indivisible 
with liberty and justice for all. • There ian'~ o':le ~n 
America that can say with a clear conscience , Th1a 1s 
true•. You know it's false , and so do thousands 110re, 
and those who have it in their power are letti.ng thou­
sand• of boys and gir ls auffer and almost starve. * * * 
Do you think it ia right to rob these poor boya and girls 
of their dime• for Defense St~pa and Bonde , and the old 
people too and let the beer baron• have all thel want? 
Etc. , etc . '(Strongly anti !Bl alcoholic liquors~) 

E. Perry, Lansing, Wich. You have had broadcast ~ver 
this section of the country a brochure entitled, Our 
America" qulte commendable. There are some thinga I 
would like to call to your attention that the Government 
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haa failed apparently to heed. -war ia never cheap• 
tru• but there are a lot of unneoeaaary expenaea mad~. 
* * * Money meana nothing to you. You are not seeking 
econQDf, but you are aaking the people to economize . 
* * *When you get all our money what .are you going to 
give ua who haven't &DT left -- after the war when the 
depreaelon hlta us, aa it surely will? * • • 

Harry lrmatrong, Armington, Mont. I have a copy of "Our 
America• , whicli I have read with inter est and conaequent 
thought. ***The line in "Our America• that impressed 
me aoat ia, WXver{ ti .. you throw aW&¥ a di .. on uaeleaa 
expenditure, eto. The WIT money ia being spent in 
Washington for •uaeleaa expenditures•, thoae not directlT 
for the conduct of war, it is going to be very difficult 
to get the majoritt of the people to buy War Bonds.* · · · 
The advice not to throw away a dime" ia very sound, but 
unleaa Washington aeta the example, i t ia aimilar to a 
father asking hie eon not to drink or smoke, whil e the 
father conspicuously and undeniably indulges in both. 

Thomas L. Puryear, Newark, N. J . The postman has just 
delivered to me a leaflet titled, "Our America". * * * 
! croaa the cover and below the wording above is print ed 
these worda, "Our America•. Under these words appeara 
a pioture of a number of white children who are saluting. 
* * * The purpose of this letter ia to reepectfullT sug­
geat how un-lmerican the picture ia. * * * The leaflet doe1 
not include children of the darker ~cea who conatitute 
a considerable part of our population. * * * Every negro 
who aee1 the leaflet will want to know why a negr o waa not 
included in the group. * * * 
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Unfavorable Co-=ent• ~ Taxation 

Frederick Bohrer, Executive Secretary, Brotherhood of 
Telephone Worker•, N.Y.C. 1• repreaentativea of em­
ployee• of the. New York Telephone Company, we are con­
cerned in the Tru1t Fund Tax• which you are reported 
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to have recomaended for legi1lation. Our information 
on that aubjec~at present, conai•te of newapaper iteaa 
and atatement• by the management, and their aatellitea 
among the eaployeea, In our queat for reliable informa­
tion, we find it necessary to appeal to you Sir . There 
are aeveral men in Washington, D. C. , lobbying in behalf 
of the Telephone Company's "Pension Plan". They are ap­
pearing aa representatives of the New York Tel ephone 
Company Employees, by virtue of holding office in the 
United Telephone Organizations, a conglomeration of 
Company in1pired, subsidized and dominated Employee• 
iasociation•, located in di•tricta which follow the 
Company linea of demarcation. * * * You underatand Sir, 
the average worker~ lack of understanding of the vagaries 
of "high finance• . How the "Pension Plan~, held in trust 
by the Bankers Trust Company ·of New York, could be used 
for pu.rpoaes alien to that of providing a beneficence to 
superannuated employeea, is not common knowledge. * * * 
Unarmed with authentic facts , we are unable to pierce the 
hysterical din and clamor of "letter• and telegram~ to 
Congre1smen 1aying '•ave our penaion plan•, etc.• * * * 
The aipeal to help lave the Company's "Pen•ion Plan", by 
exert ng r.litical preaaure, ia a radical departure·froa 
an eatabl abed, and stubbornly aintained policy. Never 
before wa• employee c~rreration solicited in aattera re-
lated to that Plan. effort• by employee• toward• 
participation in the Plan were flatly and definitely re­
puleed except a• recipients of the Company'• benevolence, 
* * * The Brotherhood of Telephone Workera wi~l be honored 
if you reply Sir, despite the intrueion upon your time and 
though h . 

Dr. ilice Gregory, Secretary, N. Y. Infirmary for Women 
and Children, N.Y.C. We wi1h to draw your attention to 
the following re•olution voted at the recent meeting of 
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the Board of Tr~eteea of the N. Y. Infiraar,r for Woaen 
and Children: It •a• reaolved that thia organization 
being a oharitable hospital, chartered Daceaber 18 18SS 
under the lawa of Hew York State, ataffed by women' ' 
phyaioiana and aurgeona, the aajority of the Truateea 
being women, and being supportea by contributors , the 
vast majority of whoa are women, feel• that the Joint 
income tax return• for husband and wife will work to ita 
dieadvantage and therefore opposed aa vigorously as pos­
sible for the welfare of the Hospital. • 

~ron E. Lawson, Webster Groves, Ko. I want to believe 
that it has not come to your attention that there is on 
your ataft a person named Randolph Paul. This latte.r ia 
in strong protest against hie recommendation• which would 
force the diacont inuance of the present Bell System Penaion 
Plan. !a a Bell System employee with 17 year•' aei'Tice, 
I know our ph.n has operated very aatilfactorily for over 
29 year1. * * * I realize a lot of money ia needed for the 
conduct of the war, but it ehould come from we working 
people now, not out of the pockete of the aged, after they 
retire from a lifetime of toil. Can' t we postpone until 
after the war, these experiment• in Communism? . 

Harold V. Bogg•, Oakland, California. ***Feeling that 
I would like to keep a year ahead on ~ Income Tax and 
have Bf money do the aoat for~ Govt. , I applied for 
$900 worth of Series l Tax Bond•, to be aade out in the 
name of ~eel! and my wife. I received the Bond• which 
were aade out in rq n.ue only. Of cour11, thle was not 
eati1factory and I a1ked to have thea changed to the way 
I ordered th~a. However, theaa Bond• can't be aade out in 
two name• ao I aa told -- and that to ae doea not make 
senae. * ~ * Tbeae Bonds were i1aued by your office for a 
~urpose and why not let thea fully serve that purpose? 
.111 inte~ut in rq country 11 ai.ncere - - I want every dollar 
I can spare to go into Government Bond•. I now have $10,000 
maturi ty value Saving• and War Bond•, Serle• l to E, inc. 
I mention this only to ahow rq thinking. Savings Bond• 
were not ieaued to be uaed for taxes! but Serle• !. Tax 
Bonde are. Can't you make it poaaib e for me and other• 
like me to buy thea on a ba1i1 of aerving the needs of the 
amall taxpayer in California? _ 
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J, B. i . van Oort, Honolulu, T. H. The underaigned 
hereby &aka for your cooperation to have incorporated 
in the new tLX r egulation• the atatua of married people 
in oaaea where evacuation of wife and children in 
danger areaa, aa in the Hawaiian Ialandat ia required 
or deairtd. We who are working for the defense of the 
Islands, and who han double living expenses and all 
the hazard• and war riaka , we are not entitled to the 
same credit for personal exemption aa married people 
living under nor!U.l conditions on the mainland. In 1111 
opinion, thia ia an injustice. in anawer to thia letter 
will be greatly appreciated. 
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Dear 1!r. Secretary I 

Thia baa further reference to your letter of 
April 6, 1942, making inquiry aa to the preaent 
atatua of Ge.neral J.n111ne and Film Corporation. , 

You w1ll recall that on January 10, 1942, the 
Department !ol"ftt'dtd to rou a me1110rand1U11 relating 
to a number of aituationa found t o exiat in 
connection with the operationa of thia oorp~ration, 
at that time owned and controlled by German in;, . 
tereata and operating under Trea1ury Q,partment 
aupenhion. 

We called your attention to the fact that 
the Oaalid Divbion of the company waa i n an un­
uaually good poaition to obtain defenae secreta, 
inaBJDUch u ita aalu and aenioe meu {in acme 
inatano11 German aliena or German-born .American 
citiatn• ) had accaaa to many defenae plants and 
Government officti J that the !gfa !naco Division 
of the oom,p&nf prooeaaed and developed official 
Government fillu of a confidential natureJ and 
that the company in general could be uaed aa a/.._ 
cloak for 1ubvaraive aotivitiea in many reapec~. 

Since that t!.e the aituation baa changed 
matariall;r and the purpoae of thia letter ia to 
bring ;rou up to date. 

The Government took title to the foreign-owned 
ahar11 of the Corporation on February 16, 1942, and 
baa inatalled a thoroughl;r competent American managa­
llllnt of unquutionad lo;raltr• Some forty-odd 
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exeoutivea and .-ploy••• of the company have been re­
moved beoauae of doubta aa to their loyalty, and the 
Department and the lll&ll&gement are proceeding 11 
rapidly aa poaaible with a program oaloulated to 
remove every veatige of German control or influence. 
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Jlthough the reorganisation of the affaira of the 
oomp&JI1', putioul&rly the elimination of all perao!Uiel 
of doubtful allegiance, haa not been complpted, I can 
aay with confidence that the aituationa deioribed in 
the m.morandua aoc011panying our letter of JanuarylO, 
1942, have been oorl'eoted, and that you may a a.fely daal 
with the corporation on the aame b&ah 11 any other 
American company. 

With reapeot to the operation• of the Ozalid 
Diviaion of the company, to which you adverted 
epeoifioally in your letter of April 8, 1942, I am 
in a po1ition to adviae you that all Gtrman-bo!'n 
employ••• of the division engaged in either aalea or 
aervloe work have been l'lmoved from these poaitiona, 
and that all empl oyeu in that diviaion who would 
ordinuily have any contact with or acceea to any 
defen1e pl anta or Government eatabliahmenta are 
Aurioan born and prt~umably to be truated. Furthel'­
more, &l'rangementa have been made that any information 
obtained by auoh employees which would be proper for 
them to have in connection with the legitimate buaine•• 
of the divilion will, 'llhen and if fornrded to the main 
office of the divi1ion, be aeen and handled only by 
oompant per1onntl whose loyalty ia unqueetioned. 

Sincerely youra, 

lltor .. tl 1, ... ........ ,., 

Seoretal'y of t he TPiaa~. 

The Honorable 

The Seoret&l'y of the Navy • 

JJO•c. Jr/ln 
'-U-t2 
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THE SI!CRE!ARI OF THE N.t.VI 

laahill&ton 

April 21, 1942 

11Y det~r Henry: 

Tbanlts for your letter of April 17 touch1D& upon tbe 
u~tion and present status or Genaro.l ADilillt ana l'lla Corpor ­
ation. I aa nry glad to bave the 1nton~&t1on 11h1ch you nov oup;>l1 
~lXI I .., p:lnillg this along to tho pro;>er bureau 11h1ch deals ritb 
tn1o COli 1*1\Y • 

Tba Honoroble Henry l!orgenth&u 
S.cretery or the Tr&a&ury 
•••b.in;ton, D. c. 

Iouru o1ncerely , 

(oiined) Frank Knox 
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o .. ~ Colonel DonOTaDI 

You will recall that on lanuary-,10, 1942, 
the IJepart:aant l<l:'arded to 1 011 a m•orand1111 
rela t ing to a number of aituat iona f ound to 
exiat in oonnection with the operat ion• or 
General 1nl line and lila Corporat ion{ at that 
tlae owned and controlled bT German ntereats 
and operating undeJ' TreuUJ7 Dep&rt:aent wpenidon, 

Wt oalltd ro~ attention to the t act that the 
o .. ud Dlvlalon of the co:~~p&Jl¥. na in an unu•uallr 
good poaltlon to obtain defenae aecreta, lna~oh 
aa lta aalea and ae~vlee men (ln aoae lnat&Dcea 
Gtraan aliena or Ger.an-bo~ Aaerican oltlaena) 
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bad acotaa to .aD1 defanae planta end Government 
ottloteJ that the Agfa Anaoo Dlvlalon ot the ooapany 
p~ooeutd and developed ot tioial Government tilma of 
a oontldentl.al 11ature; and that the oompany ln general 
could bt uaed aa a cloak to~ aubve~elve aot lvltiea 
in 11&111 ruptch. 

Slnu that tlae the d tuatlon baa changed 
mate~lallT and the purpoae o! tbia letter i a to 
b~lng rou up t o date. 

The Oonraaent took t i tle to the foreign-owned 
abarta or the Corporation on February 16, 1942, and 
baa inatal.led a tho~ougblf ooapetent Alleriean unage­
aent ot unqueatloned lo7f.ltT• Soaa !o~ty-odd 
executive• and .. plo1e•• or the comp&Dl have been rt• 
aovtd beoauaa of doubt• aa to their loT&ltr, and the 
Depa~taant and the Jl&llt.geaent are pr oc .. dlng u rapidlr 
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u poalible with a provam calculated t o reo'fa nny 
Yaati&• o! Geraan oontrol or in!lu.nca, 

Although the reorganlao.tlon of the attaira ot 
the company, particularly t ha oliminat lon of all 
personnel of doubtful allegiance, haa not baon 
co~ploted , 1 oan say with confidence tha t the 
aituatlons deaorlbcd 1n the meoorand~ aoo~panylng 
our la t ter of January lOt 1942{ haye baon cor ractaa, 
anl tha t you m&1 aafely 4aal w th tha corporation 
on tha aaal baala aa &DJ other Aaerloan ooapany. 

Sincerely your s, 

I11.81M41 .. .. H ... 

Secretary of the Traaaury. 

Co~. 'lflllba J. Dononnl 
Coordinator or lntoraat on 
Twenty-fifth and A Straeta 
Wu hlngton, D. c. 

JJO ' C.Jr/ln 
4-U-42 ?1 '"' ( vr v _:_c..'/ 
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Dear )(r. Pv• lla 

!011 will PMall that em J-.,. 10, lll.a, 
tU Depart.At fonvclecl to 7W & MIIOI'SIIIba 
rdatl~ ta a her ot lltuatlcma tiii!M to nlat 
1D •-u- with the oparatlcma ot Uaural 
lnllllle Ul4 Flla CwporatlCIIl, at that tla -a 
aDd ocmtnll.a 'bf Gaman latereab &lid oporatl.Jag 
IIDIUr !'r 11 .ur DerAPt.at aupamaloa. 

W. oallacl 70fV attaAtlCIIl to tba taot that t ho 
Oaa.l14 DhldCIIl ot the a.pa111 •• 1a an UJ~UWit.l..lJ 
gooc1 poaltloa to obtain daten ..... ta, laaa&~eh 
aa ita aaloa aa4 nl'Tioa liOil (ill •- lnatallooa 
OarMA allau or Oal'llloD"'bon biPlCIUl o1t1Hill) 
had aooaaa to -.u,r daten planta &nd Goni'IIIMnt 
ottlooaJ that the Agta .l.uoo DiThlcm ot the oa.p&~~~ 
prooaa..a ancl 4oTOlopad ottloial Goni"DMllt !ll.U of 
a ollllt14At1al aatvaJ ancl that tba o~ ill ~naral 
ooqld be u.aa aa • oloak tor .ubYoralYo actlTltioa 
1D ~ J'OOpMta, 

SlaM that U. tU a1tu&t101l baa ohan&acl 
Mtar1&1.17 &Jill tho purpoM ot t hh latter 11 to briAc 
Jell up to aata. 
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~ Gon..-t took t1 tlo to tho !ora1g~.~-~ 
aharoa at tho Corporat101l Oil Fol~NvJ 16, 1962, &Di 
baa lutallacl a t.horougblr oOII(IOtaat AMrlcan •esge 
liOilt ot uqu .. UODICl lq&lt7• s- tort,.-ocW 
o:rooutl "' ..a .-ploJeoa ot tho o~y han been re­
MYacl .IDOUH of iou•ta U to thoir 1o7&l~t &D4 the 
Dopvt.aat ua4 the .napMDt aro prooo.Uag aa n.pla!T 

( 
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u po11lble with a PPO&J'&IIl taltulattcl to l'lliiOn ,.,.., 
n1t1p of Gti'Mil eoatrol or 1ntluenee. 
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1ltMI&P the reorDD!aation of the altair• of the 
1CIIIfllloll1'f P&Pt1011larq the •l'•hatlon of all penOIIIIel 
of iCNb'tlal alltglaD.e, hu not been oo.pltttcl, I oaa 
M:f with oontlcleue that the eltuatlOD.t iuoribtcl 1a U. 
-I'AIIIllla aoo~ ow letter of J&DI&ai'J 10, 1~, 
haYt been ooi'Ptoied~ aiia that 701& •1 ufeb deal with 
the oerporatloa oa the - bath aa &111 othn AMrioaa 
Oo.p&DJo 

JJO'C.Jr/1-.{IKba 
'-l'-42 

SiAAitPtq 70W'I, 
l lteMt) . ......... ,1>.. Jp 

Seortt&l'f of the Treaeury. 
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Dtt.l' Mr. S.ontar71 

You will recall that on January 10, 1942, 
the Deputunt fOl"wardtd to 70u a aaorand1111 
relatlng to a nuabar of aituationa found to exi et 
in oonneotion with the operation• ot General Aniline 
and fila Corporation, at that time owned and 
controlled b7 Oeraan intereata and operating under 
treaaurr Depart.ent auparYlalon • 
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.. oalled 70ur attention to the fact that the 
Oaalld Dhillon ot the oomp&DJ • • in an unuauall7 
good poaltlon to obtain dafenae ••ore ta, lnaamuoh 
ae ita aale1 and aerTioe • •n (i n 101111 inatancea 
Ooraan ali en• or German-born AMerican cltlaena) 
had acc111 to aa01 detenae plante and GoYernment 
ofticea; that the Agta Anaco Divi1ion ot the compan7 
proceaeed and deYtloped official Government t ilma of 
a oontident lal nature; and that the company in general 
ooul d be uaed a1 a cloak tor IUbYeraiYe actiYltiea 
in III&D7 reapeota. 

Slnoe that tiae the lltuation baa changed 
aaterlall7 and the purpolt of tbh let ter 11 to brlng 
JOU up to date. 

fh• OoYernaent took title to the foreign-owned 
1ht.l'tl ot the Corpor ation on february 16, 1942, and 
baa inatalltd a thoroug)ll7 o0111petent .&aer lcan aanage­
aent ot unque1tloned lo7alt7. Some forty-odd 
exeoutlYtl and 1111plo7eea of the company haYt been re­
moYtd becauae ot doubta aa to their loralty, and the 
Departaent and the aanage .. nt are proceeding u rapidl7 
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&I poaaible wtth a program calculated to remoTe 
eTerr Teatige of O.raan control or influence. 

Although the reorganiaation of the affai re 
of the coap&Ql, particularly the eliaination of 
all pereonnel of doubtful allegiance, haa not been 
compl eted, l oan •11 with confidence that the 
a1tuat1ona d .. oribe4 1n the aemorandlllll aoc0!1PID1ln& 
our letter of January 101 1942! haTe been corrected, 
and that 70u ra&T aafelJ' cteal w th the corporation 
on the 11111 b&ah u arq other J.aerioan 00111p&JI1. 

Sincerely roura, 

llta.t) I , lorc•tllco, '-• 

Seoretarr of the Treaaury. 

'l'b.e Honorable 

'lbe Secretarr of Agriculture. 

JJ0 1C.Jr/law 
4-14-42 
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Dear Jlr, S.eretarra 

You will r eoall that on January 10, 1942, 
the Departaent for~ded to you a a .. orandwa 
relating to a nuaber of ai tuationa f ound to axiat 
in oonneotion with the operationa of General 
Aniline and Vila Corporation, at that tba o-mad 
and oontrolled b7 Geraan intertata and oparatlng 
undar treaaurr Depart .. nt aup trTiaion, 

We oalled rour attention to the faot that 
tha Oaalid Dhlaion of the ooapanr aa in an Wl­

uauallJ good r.aition t o obtaLD dafenae aeoreta, 
ina..uah aa i a aalea and aerTioe aen (in aoae 
inatanou Gei"Un allane or Geraan-boii"D Autloan 
citiaena) had aooea• to a&D7 defenae planta and 
Government offloeaa that the Agfa !naoo DlTiaion 
of the ooapany prooeaaad and deTeloped offloial 
Oonrnaut tilaa of a oonfidentlal n&turea and that 
the ooap&n~ 1n &antral oould be u11d aa a oloak tor 
aubTaralve aotlTitiea in a&DI reapeota. 

Slnoa that tlae the altuatlon haa ohanged 
aaterlal l7 and the purpoae of thla latter ia to bring 
JOU up to data. 
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!he Goveraaent took t i tle to tha f oreign-owned 
aharu of tha Corporation on hbruar7 16, 1~, and 
baa lnatal lad a thoroughl7 oompatant Aaerioan .. naae­
atnt of unquaationed loralt7. Soae fort,-odd 
axeoutlTea and emplOJtiee of the oomp&DT have been re­
aoTed beoauae of doubta •• to thelJo loralt7, and the 
Departaent and the unage:~~mt ere prooeedlng aa rapldlJ 
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u po .. lble with a prograa oaloulated to r•on 
eTer:r Teatlge of Ger.an oontrol or intluenoe, 

llthough the reorganisation of the attaira 
of the oolllptiiJ', ~rtioulul.y the tlillll.nation of all 
ptraonntl of doubtful alleglanoe, haa not been 
completed, I oan aay with oontidenot that tht 
ai t uationa dtaor ibod 111 the •norand1111 acoomp&Jl111lg 
our letter of lanuary 10, 1~1 haTe bean correct.!, 
and that ;you u ;r aatel;r deal Wlth the corporatiOll 
on the aaat buh • • &IIJ' othar Aaerloan oa.~. 

Slnoerel:r youra, 

t t .,._.l 1 • l ort H tt 

Secr etary of the Tr aaaury, 

Tht Honorable 

The Seorttu;r of c-erot. 

JJO' C.lr/1•• 
4-14-42 
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Dear Mr. Cor• 

You will l'tcall that on Januuy 10 1942 
the Department foi'Wt.l'ded to fOU a aeaor~dua ' 
relatinc to a nuaber ot altuatlona found to 
exlat 1n connection with tbt operatlona ot 
General .lnlllne and Yla Corporation{ at that 
tlae owned and controlled bJ Geraan ntereata 
and operaUne un.dtr Trna111'7 Dtpartaent aupenlalcn. 

We called fOUl' attention to the tact that the 
Oaalld Dhillon ot the c011paey •a 1n an unuauall1 
good poaitlon to obta in detenae aecreta, lnamnuch 
aa ita aalea and atrTlce men (in aoae lnatancea 
Gel'll&ll aliena or Gel'lll&n-born American olthena) 
had acetal to m&nf detenae planta and GoYernment 
ottloua that the !gta !naco Dhleion ot the ooa~pa111 
prooeaeed and deYeloped ottiolal GoYCI'DCitnt tllma of 
a confidential naturea and that the company in 
general could be uaed aa a cloak tor aubYeralYe 
aotiTitiea in ~ reapeota. 

Since that tiae the aituatlon haa changed 
materiallT and the purpoat or t hla letter la to bring 
fOU up to date. 
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The GoTtrnaent took title to the foreign-owned 
aht.rea of the Corporation on lebruery 16, 1942, and 
haa lnatalltd a thoroughl1 competent !aerloan ~~&nage­
aent ot unqueatloned lo1alty. so .. forty-odd 
exeoutlTta and employeea or the oomp&D7 haYe been re­
acTed becauae of doubta aa to their loyalt1, and the 
Departaant and the management are proceeding aa rapldlf 
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aa poulblt with a pl'Ogram oaloul&ted to r•on n•I"T 
Taatlg• ot German oontrol or lntluenoe. 

269 

Although the reorganla&tion of the attalra ot tbl 
oompan,, partioularlf the ellalnatlon ot all peraonnel 
ot aoubtt ul allegiance, baa not boen oocplot.a 1 oan 
aay with oon!ldonoe that the altuatlona deaorlbed 1n the 
meaorandua aooompan7ing OIIJ' letter ot January 10! l~, 
have been oorreoted and that you -.y aately d.. with 
the corporation on l he l&lle bull aa any other Alluloan 
OODip&IIJ• 

Slnoerel7 roura, 

Secretary ot the Treaaurr. 

Hon. Warn• Cor 
Ottlo• tor '-•rgeno{ Manag .. ent 
State Departaent Bu lding, 
Walhington, D. C. 

JJO ' C. Jr/law 
4-14-4.2 
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Dear llr, Attoraq Otntral• 

T011 wUl rtoall that on Januar;r 10, 1942 
the Dtpartatnt forwarded t o rou a aeorandua ' 
relatiAg to a nuaber ot 1ituation1 found to 
exi tt in oonneotion with the operation• ot 
Geot ral Aniline and Fila Corporation, at that 
tiae oaecl and oontrolhcl b)' Gerun lllhruh 
and operating uader Trea1urr Depart.ent 1Upervi1ion. 

I t oalltd rour attention to the taot that the 
Osal1d Dhhion ot the oomp&DT - • in an unu1uall7 
good po1ition to obtain defenae aeoreta, lna.-uoh 
aa it1 1alt1 &D4 aer.iot • •• (in aoae in1tanoe1 
Ger.an alieni or German-born Aaerioan oitisen•) 
had aooe•a to ~ cletene• pl ant• and OoYerament 
ottiotaJ that the Acfa Aneoo Divieion or the oo~pLQJ 
procelltcl and diYtloptcl official Governnant fi~ of 
a oontidential nature; and that the oompLQJ in general 
could bt uatcl aa a cloak tor aubYeralve aotlvl tiea 
in ~ rupaota. 

Sino• that tiae the aituatlcn ha• obanged 
aaterial17 and tbt purpo•• or thi a letter 1• to 
bring rou up to date. 

The OoYe~ent took title to the toreicn-owned 
ahar•• or the Corporation on February 16, 1942, and 
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hat lnetalltd a thoroughly ooapehnt berican I:Wlt.&t­
aent ot aoqueetioned 1oraltr. So .. tort;r- ocld 
exeouU vu and upl oreu ot the oaapaJII ban been re­
aoYtcl beoau11 ot aoubta u t o their 1oraltr , and the 
Depart.ent and the unag ... nt are prooeecU.IIg u rapicllr 
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u poul'Ole with a program oalolllattd t o r•n• nv7 
netic• ot Ge!'Mn oon trol or l.ntlue~~oe. 

Although the reorganl .. t ion ot t he att ai ra of the 
oompaD¥ partioularl7 t he elimi nation or allJereODDel 
ot doub[tul allegianoo, baa not been oo~plet 

1 I oaD 
aay with oonti.denoe that t he llt~~atione d11oribtd 1la 
the 1U.orand1111 aocCD~lng our letter of la1111~ 10, 
194.2, han bean eorreotea, and that 70u -1 ealelJ 
deal with the eorporat10A on t he eue bade u 1.111 
other Aaerloan OoapaDfo 

~eoretary or the Treaellry. 

The Honorable 

The AttorD-.r General. 

JJO ' C.Jr/ln 
4-14-42 

-ll ;I/·{', 
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Uear Ur , Seoretaryt 

You wlll recall that on January 10, 194.G, 
the Department forwarded to you a memorandum 
rol nttnG t o a number of situations found to 
ox1et in cor~ection with t he operations of 
General Aniline and PUn Corporotion{ at that 
tLne owned and controlled by German ntore~ta 
and operating under Treasury Uepartcont supervision. 

'He called your at tention to the fact that the 
Ozalid Divieion of the oompnny waa in an unusually 
coed pooition t o obtain defense secrete , inn~uch 
aa its aalee and sorvice mon (in some instances 
German aliens or German-boi·n American oitizoua) 
had acco4s to many defense ~lanta and ~overnmcnt 
offlo05 1 that the Ar;f& .\naco l>lvhion of thu co::~pany 
prooe1eed and developed officiAl Government films 
of a confidential nature; an' that the company in 
ceneral oould be used aa a cloak for subvers ive 
activities in many respects , 

~lnca that time the situation has ch~ged 
matcriall:~ and the purpose oi' this letter ia to 
brin& you up to date , 

The Governaont took t i tle to the forei;n-cwned 
aharea of the Corporation on t'ebruary 16, 1942, and 
hu inlitalled a th. oroughly competent American e~anage­
mont of unquestioned loyalty. ~me for ty-odd 
exeoutlvea and employoea of the company have been r e­
moved because of doubts na to their loynlty, and the 
Uopartment and the management are prooeodlng as rapidly 
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&G poulbl e with a pl'O(;l'am oaloulattd to I'llliiOvt 

every vutlge of Gel'man oontl'ol or influence , 

Although t he reorgnnl.z11tion or l he affel.ra 
or l he company, particularly the ellmlnation of 
all poreonnel of doubtful allecl.ance , has not 
boen co~ploted , 1 can say with con!l.denco that 
the Gitua tiona described in the memorandum 
aooo::~panyilll OW' letter of January 10 lll~ have 
been 001'/'ected, and that you lll&:f nfeiy de;{ "lth 
the cor poration on the aame baa;s ae any ot her 
k1erl.can coopany. 

!;lncoi•ely your s, 

!:ecrotnry ol' the Troa~ul'y . 

The Honorable 

The ~eorctary of ~tate , 

JJO' C,Jr/ln 
4-14-42 
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APR 7 ._ 

Dear Mr. S.oret&rf l 

You will recall that on January 10, 1942 
the Department forwarded to you a Memorandum ' 
relating to a nuaber of ait uationa found to exiat 
in connection with the operat ions of General 
Aniline and 1'1111 Corporation, at that tbe owned 
and controlled by German lntoreats and operating 
undor Treasury Department auporvision, 

Wo called your a ttention to the fact ~~at the 
Osalid Dhillon ot the compan,y w.a in an unusually 
good position to obtain defenaa aeorota, inasmuch 
aa ite aales and aorvlca men (in aoma instances 
Garman aliena or German-born American clticens) 
l~d acet a¥ to many defense plA.nts and Government 
officea; that the Agfa Ansco Division of the company 
proceceed and developed official Oover~~ent films 
of a confidential nature; and that the company in 
general could be used aa a cloak for subversive 
activitiea ln many roapecta . 

Since that time the altuatlon bas changed 
materially and the purpose ot this letter le to 
bring you up to date. 

The Oover111:1ent took title to the fonl.-:;n-owned 
aharea o! the Corporation on February 16, 1942, and 
baa inatalled a thoroughly competent American 2an~t-· 
ment of unqueatloned loT&lty. Some fort¥-odd 
n eoutina and employees of the compan,y have bae.n re­
moved becauae of doubta aa to their loralty, and the 
Department and the manRgement are proceeding •• rapldlr 
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ae poaelble with a program calculated to remove 
every Yeetlge ot German control or lntluenoe, 

Although the reorganization of the affaire 
ot the company, particularly the elimination of all 
peraonnel ot doubtful allegiance, hae not been 
completed, l can ea1 with confidence that the 
aituationa described 1n the memorandum aocompanring 
our letter ot lanuary 10, 1942, haYe been correctea, 
and that you IIIA1 aa.tely deal wlth the corporation on 
the aame baeia aa any other American oo~pany, 

Sincerely youra, 

Secretary ot the Treasury, 

The l:lonorable 

The Secret&1'7 ot War. 

JJO'C,Jr/lew 
4·14-4.2 

2?5 
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Dear Mr. \llu>reaa 

You will reull that on l anuary 10, 1114::!, tba 
Departm.nt tor.r4ed to 7ou A l:laDOr andum rclntl.nil: 
to a nuabcr ot altu.at!onc found to oxlat 1n ~ 
connection wlth t he operationc ot Oent~•al Aniline 
and Ylla Corporation, at that t lcie Olllltd and 
controlled b1 Gtt~~an lnter .. ta and operatlng under Tr•••ur.r Dtpartaeat aupervlalon. 

l't called your a t tention to tho hcl lhat lhe 
Oaalld Dhhloa ot the CCIIlP&Jl¥ no 1n an unuau.ally 
good poa1t1on to obtain deltnae ••oret,, lna~uch 
aa i ta aalta and I~I'Ylce aea (l n ecc e lnetancea 
Oerman allen• or Geraan-born A.erlcan oitlaena) 
had aoceea to a&n1 detenae pl ante and Gover nment 
offloeaJ that the Acta Anaoo Divielon ot the company 
proouaed and developed official Oovermunt films or 
a oonrldentlal nature; and t hat t he company ln v.eneral 
could be uaed aa a cloak for aubvaralvo aotlvltiea 
1n IUl\1 r11peota. 

~lnoe that t irle thll aHu.atlon baa changed 
aaterlal17 and the purpoae or t hl• letter ls to bring 
you up to 4ate. 

The OoYer nncnt t oolt title to t!le rol'8i :"ll- owntd 
aba.ru ot the Cor poration on Fel;ruary 16, lik.!, &nd 
baa installed a t horoushly co!llpetent Ar:arioar. ma.nage-

2?6 

unt of unquoatloned loyalt y. ~.o:u ror t1· odd 
ueoutheo and a~:~ployua of the co:~pany have been r e­
.oved beoauae of doubt• as tn t heir l oyaltr , and the 
Dtparbaant and tht a&na& ... nt ar t prooeedln& •• rapl4lr 

Regraded Unclassified



2. 

aa pooalble wlth a prograa calculated to r .. ove 
ovarr veatlge or German control or influence. 

!lthough tha r eor&anlzation of the aff&lrG or 
t ho oc~pany, part1ou1Lrly the el~iuation of all 
poroonnol of doubt ful alltbiance, hat ool beto 
co~pleted , I can ••1 •lth eonficence lhat the 
£ltuatlona deacr 1bcd ln the meaorandum acco~p&Dltag 
our letter ot January 10, 19~1 have been oorreotel, 
and that 70u mAT ta!elJ 4eal wt th tLo cor poration 
on the eame baala •• &nJ other l=erlcan cOJF&D¥• 

Slncerel7 youra, 

:;~ore tary of lhe Truvur;r. 

Hoa. Llndtai· C. 1'arren 
Coaptroller General of t he United 5tatea 
Oaneral i ooouut lag O!tlce Bulldlag 
Ylttb and F Streeta 
Waahlngton, D. c. 

JJ0 1C.Jr/law 
4-14·42 

"J) ,,1 . ( 

27? 
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OFFJC£ OF THE ATTORIIEY GE:IIERAL 

Washington, D. C. 

Aprll 20, 1942 

My de&r 11r. Secretar,': 

I bave :your letter ot tbe seventeenth 

w1tb reference to General Anlli:De and Fila 

Corporation , and bave noted tllat tba reorgan­

iZ.>t1on ot tba compan:y bas not boon completed. 

Tbe lloDorable 

Sineorel;r :yours, 

lsi Franois Biddle 

Attorney Csnoral 

Tbe Secreter;r ot tbe Treaeurr 
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DEPAI\TIIaiT OF COllliERCE 

Office of the Secretary 

Washington 

AprU 21, 1942 

l(,y dear llr. Secretary& 

I baTe for aoknowledc-ont your lottsr of 
.lprU 17, t'uroishing eurrent intor•tion relating to 
tho operetiona of the General Anil ine and film 
Corpora tic6. 

'l'ba Depart..,nt appreciAtes this informtioo 
and its dealings With this company wUl be on t he 
basis of the facts contained in your communication . 

Sinooraly yours, 

/ a/ Wayne c . Taylor 

Actin( Sscn tary of CoG>erce. 

Tho Honorable, 
Tho Secretary of tho treasury, 
llaahinstoo, D. c . 
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OP?'ICZ at 1'1111 A!Tallltl 01111R.U. 
WubiDcton, D. C. 

p 
T 

AP1'i1 17, 1942 

The HODDr&ble 1 

The Secretary of U.. Treaaury, 
Waebinctan, D. C. 

ICr dMr 111-. Secretary, 

The receipt u acknowleclaecl or 701U' lAtter 

elated April l, 1942, relatift to tile e.p1cv->t of 

Hemy L. Stiuon u Special hei.tant to the Attorney 

Oeneral ill U.. Spmillh eilYer cueo . 

Ae :requeetecl tllere 11 attached hereto tile 

ueual certifioate, oicned b7 Aeeietant Attorney 

Olneral Shea, for 701U' uee ill COIIMCtion with tile 

eettl-t of 111-. Stta.on•e claill. 

Enc . 

Sinoerel71 

1•1 PTanele Blclclle 

A ttornq Olneral . 
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Re11r7 L. S~n, 
In re 1 SpiDieh oilver caeee • 

I hereby c...Ut)' that tha aerrteu eet 

f orth 1n tbe t oregoinc eccoant were aetull,y rendered 

u .t&tecl1 alld that tha - coul.4 not be pert~ 

by tbe Attorn.B7 General, or Sollcltor OeMral, or tbe 

officers ot the Departaont ot Jus tice, or ~ the 

c11etrict ettorn.B7e, end the eccount i a opproved for 

p.,yunt . 

lae1itiiit lttoriiq rm 
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