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TREASURY DEPARTMENT 

INTER OFF1CE CONNU NICAT10 N 

DA" Apr il 17, 1942 

To Tho Secret ary 

'"o" Mr . \Vhi to 

I attach a l etter from 1~ . McCabe of the Lend-Lease 
Administration and a memorandum to him from the War 
Deparbnent. 

l. 'l'he memor andum 1s the final result of numerous 
and lengthy conferences between the Lend-Lease Adminis
tration and the War Department on the question of take
outs on Br i tish supply contracts • . 

2. The final decision of til e War Department 1S that 
l t i s ready to provide the followtna sums: 

Air items up to 
Ordnance items as required up to 
Others as requir ed up to 

'1' 250' 900 . 000 
200, 000, 000 

20 , 000,000 

~ . However , the War Department will use its funds 
!'or those pur poses only U it is directed by the President 
to do so. In that event, the Wa.r Department states that 
it would then have to go before Congress to replace the 
funds , and 1n justifying its request for additional funds 
it would have to explain to Congress that it had used these 
sums tor tho purchase of British contracts. 

4. 
)'OU wish 
be given 

The next step is up to you -
to recommend to .the President 
to the 'liar Department. 

to decide whether 
that his di.rective 
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Dear SwiDer r 

I refer !~r\ber \o your le\\er of April 1 re
gard1n& •~• ,, .. , .. a& of SeDOr Joee Raaon 0.&1errea, 
!oreer 11A1e\er or rore1&n Affaire or ~1le, at 
llul oa Febnary 10 ud you naee&loa \ba\ f'a
eral lae\~o\loaa be leauld to oue&oae o!!lola 1 
\ ba\ \bey elloald be oantul aot to offend Ylll tore 
fro• •~• Alerlcan repablloa wbo are able to produce 
pro1p\l{ eubelaat1al dooa.ea\a at•l .. r1110eable 
tndloat on or tbelr rell&blll\y and proaiaaDOe. 

Tlleee •U•n were dlloueeld 1011 u .. aao by 
\bt Ooaaleeloaer of CUI\011 and lr. Woodward, or 
your Depar\1ea\ . U wa1 n plalned \o 11r. Woodward 
a\ \ba\ \111 \ba\ \be 11ulna\lon of \be e!fto\ecff 
Senor 0.\lerrea by oaatoee orrtoere waa ln \be ra,a
lar oouree or \be adalnla\ra\loa b{ •~• Oaa&oaa 
Ser•loe or lte tuno\lona under eeo lon 3(c) of \~e 
Tradlq wltb \lie en111 Ao\ UDder lnetruoUone vtaloll 
bad beea ol .. red wl\b rapreeen\atl•e• of your Dt
pa.r\aen\. Under &laOII laahuoUoae DO 1Da1na\lon 
lt .. de of 'b• ef!eo\e or .. ,bound peraoaa en\1\led 
\o oue\011 oourte11e1. leaor Oa\lerrea, UDder loaa
ee&ablllllld oaatoea praoUoe, would be enUUed to 
CUI\oae oour\eelel only lf ~e were deelJDI\Id \o 
&~e Treaaurr Depar\aea\ bJ yOGZ ofrloe 11 a dla
Uncuhbed !ore1&n Ylal tor. Dh •• aot dM•. ud 
\lie oue\oae orrtcera a\ llaa1 \bere!ore acted only 
in oo.pllanoe wl\b \be1r lna\ruo\lone ln carefully 
tiUlDlD& \be etreo\1 or SIDOr 0.\lerret. 

It wa1 ezplalned to lr. Woodward b{ ••• Ooa
eleeloner or CUeto•• \ba\ \be field of! cere of &be 
Cue\011 SerYlce are aut~orlted to aooep\ oreden\1&11 
ot cer\aln dlploaa\10 ud o\ber orrtoere of forel,. 
ao•ern1en\e aa eetablleblna \belr ria)\ \e oue\oaa 
oour\e1lee, bu\ tba\, la &be oplaloa or \~e Coaale
tloner, \bere 11 ao way la wblC} au\borl\y .. , 
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tafely be dtlt,a\td \o oue\oae ottlcere a\ \he eeY
eral por\e of en\ry \o fl1 \he e\a\ue of a \raTtler 
•• a d1e\1nan1ehtd torelan Yitl\or wl\hou\ epeolal 
au\borlaa\lon troa -..blua\on baaed upon adYloe 
rroa \be Dtpar\aen\ of 8\a\e . I aa laollntd \o 
asr•• wl\h \he Ooaaleatoner of Oae\o11, bm\ lt your 
Depar\aen\ 11 dltpoetd \o 'Uif''' any orl\erla vblch you belltYI oan be appl td a\ \he eeYtral 
por\t ot en\ry wl\b due reaard \o \be retponelblll
'1•• ot \be OUe\oae llrYloe under \be fradlftl wl\b 
\bl eneay Ao\ \her will be &lYID proap\ and l,ap&
\bt\10 ooneldera\ on. 

Slooerely youre, 

• ':.J J :t , r 

• • The Honorable lwantr Yellee, 

UDder Seore\ary of S\1\t. 

VRJ-eeb 4-9/16-42 
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April 8, 11142. 

Dear s-ert 

I have reoeivea 10~r letter of April 7, 

•lth re&ard to t he Wlpleannt exper ience of Senor 

Joae R&aon Gut lerrea, former Ulnlater of foreltn 

Affaire of Chile, upon hla departure from »laal b7 

pl&ne on Februar7 10. 

I aa havin& an lnveetlbation Qade ry f t hia at 

once and •ill l et rou boar from ~• again aa aoon aa 

practicable. 

Slncerel7 70ura, 

• .. ~A"'• J •,. a tc • J1.,.., 

The honorable Su.ner Wellea, 

Onder Seoretar7 or State. 

CCI Wr. w. n. Johnaon ..,,."".r. 
""~""' .... ~--
f4r lit.....,.,_ II= Q s- zr ~ 

ft/~ .... 
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Treasury Depart•eni~~~ 

Division or Monetary Research 

) Dete .......... ~.l7 ..... 1942 

To: S.C·retvJ llorpnU.. 
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alloo.IL Aprl,1 2S1 1942, 1- t; .. lJS..acton. !l. r;., u. ~ ~ 
.... Lo .... .a.- ..... ill c.-. - .a(/ - • '7 "' u. J'·' " ' 'n-1. ot )'Dilr · ··'c "- Md Nta&nl \e t~ t. c •• 
- efftelal ... , I fer ... T& .. ur Ptpw 9 a I 

Ia 'IS.- el u..- 14 \Ida ....... ,... ..... -~ 
t.o I:J'a...U. tw alllll-, wMl .. - ~ &VIIUabla ~ o£ 
t.Ji a 1rt.,.t• •..., a.[' ,. 

Ia .sn be .,, tl t.: ; ttUr a; m u tDd 36.111 pv 
eli• 1A U.Q or tub8U..._ for \.1-c.vol 111t ~.1n t.lw """-~ttt.al 
l.illlw et u. llal.t.c!. Stat., tnd C/1.111 par d1• 1D li• ot .,.._ 
tie..._ for travd o" tal.de tiJ.e llOr.Unent.ll lia1te c:l t bo 11Jl1tM 
s......_ Ia ldll al.. be ..Uu.i Lo ...S.lou at tor 1.
-Wrwd "'- ..,..ac1tt1on at fo~ c~• in tJiaUo 
Nl&Ueft te U. ....,rice dollar, U •t.IIDtiM<I ll!r Ulll .\el 
... oou4 ~h ~6, 1934, u ..,."'*!. 

AU ol tbll atAroe LCqllel 111 AN .u-ar-a W.U.:. be pe;,&l>le 
lw.U.'rrt .. ~,..... 

A ..... 14 UJla \.-1 -~ .......W 110 ... q 
U. -.clwr ~ el&1a f or a;>e..UII 1noNrrocl u-.eran:~ar. 

v.,. \~ 1'1*"'· I 
~l.-•1) a. loreAat~••• ~·· 

• 
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.._,,... 'Ill• &ate ,,.. tM I'Mel'a1 .... r .. 
-... et ._ Y.-, tw tM eeefl ... tlal 
w-u•a et ..,. .._Mr7 et ''- ...... ~ • 
.... u.u .. tw tM WMk ..._ Afrll I , 1,. 
~ &au.r •u• h .. , et ..,. lrl\lu 
.. , ...................... , , ... N.a1 
•••r" .._ fll ._ ~. ut ,.,. - lir 
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April lb, 1942 

COIIF!Dtli'fl.U. 

Dear Kr. Secr ·et&l')' : Attention: Mr. n. o. White 

I aa encloa l ng our coop1la~1on tor the weet 

ondtd April S, 1942, obovin& dollar dloburoo:eoto out 

ot t be ~rititb Empire and Froncb accounta at tbia bank 

and. the meant by which the ae exptind1turec were finaa.ced . 

Faltbtul1r roura, 

1•1 L . \. Knoke 

L . w. Inoka, 
Ylca Prealdeot. 

Tho Eooort.ble hooey Morgen thou, Jr •• 
Secretary of the ~reaaury, 
Wt.obin&ton, D. C. 

l!ncloeu.re 

~00 
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fUAI• QUOn 

.unutec NO•----

BRITI.SH AIR COMMISSION 
1788 IUM * CHUell'nW AVDNK 

WMHINQ'ftiN, D. C. -·--

With the C0i1J>l1loenta ot DriUob Air eo-J,ssion 

wbo enclose State•ent Mo . 29 - Aircraft Despatched 

- for week ended April 141 1942. 

Tbe Honoureble henry Morgentbou, Jr. 
Secretary of tbe Treasury 
Washington, D. C. 

April 171 1942. 
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N11.w Z II.ALAND L aoA TION 

W A8HINOTON , D. c . 

llr. HeiU'J llorgenthe&u1 Jr . 1 
Secretary of the 'l'reulll7 1 

The freaaury 1 

11 AS I!I1C'I'OII , D. C • 

Dear llr. llorgentbe&u1 

April 171 1942, 

Following our coDTeraation on Tuea~ l aat1 I have 
written to Milo Perk1na as ~ooted b7 you and a cov,r ot 
~ l etter 1o attached tor your information, 

I! I ean facilitate the availability o! wool !or 
United state a 1 I aa al~a at 7our eorvico. 

I IIIICh appreciate 7our courteq in sending the 
Executin Order relati't'e to tbe additional !unctions and 
dutiea or the Board o! Econoaic Warfare. 

Ioure eincerol7 1 

!ncl. Q I 
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llr. Iillo R. Perldne, 
ExecutiYe Director, 
llo&rd ot Econaaic W&rtare, 
Depart..oot ot Agriculture, 
WASHIIICTOH , D.C. 

Dear llr. Puldn.s, 

April 17, 1942, 

tb Tuea~ laat the Sec reta.,. ot the ~UUJ'f 
1 
durin~ 

a CCIOYeraaUon, •ntiCIOed the ditficultha aaaociated with the 
obtaining of wool r,.,. New U&land aourcu and in a telephone 
Maaage to ;you suggested that an a pproach ahould be atade to the 
llar1 tiM COIIIIdaaion with a Yiew to using special 110vement ahips 
tor the trana!er of wool tro. New Zealand to the United Statea, 

1 promiaed to auppl,y ;you llith the representations which 
had been Glt.de to .... The;y are as !ollowa: 

tb llarcb 27th laat llr. Richard D. Cbaae, llanager Trans
portation Depart.ent o! the Booton Wool Trade Aaaocit.tion wrote 
ae tollon: 

"'lellbera ot the Boston Wool Trade A:>sociation who ban 

30? 

bad occuion to b\Q' mola in New Zealand are greatl7 uerciaed 
onr the tact that tbe;y cannot eee• to get cargo apace to 
.eye the wools to t.b1a countr;y. 

It ia our underat.mding that there have been 25,000 
or more bale s on band rea<l;y to be ahiwed aince the latter 
part o! laat !all. 

Tbia wool ia t o be uaed 1D Goverraont contracta, and 
we 'Will appreciate 7011r letting 111 know tho aituation 1D 
llew Zealand, aore particularl7 in reference to aailinga, 
and alao whether ;you can bring ;your good aerYico into uae 
in obtaining add.1Uonal veasala, partiQllarl;y from llfell1ngton • 

.. 
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Porbapa JOU will let 1111 know what we 111&1 expect 
in tho ·~ ot a aaiatenco tram your office . • 

Pollowin& tho receipt or tnl.a latt er o11pport.ed bJ 
pareonal reprooont ationa by llr. l M'iiiS Cam17 or the llillq
Biuin Wool Serrtce Inc. , I cabl ocl tho llew Zealt.ncl llinioter 
ot ll&rkotin& CCI .April let laat aa rollooru 

Cable 109 

"IM'inc C&rne7 eaw M t~ relative to tollowtns 
circ,..tancoo. Bi&olow SaD/lift Carpet Cooopon7 or •• York 
han placoc:l <rdors and hac! contirlloc:l ) ,000 bel .. or ballbroc:l 
woolo tor blanloot aanulacturo . Tbo7 aro now aakocl to quote 
fer a portion or a tlnitoc:l Statoo order tor ten a1111on blanketa 
bllt cannot do ao bocawso of uncot't.aint7 with regard to wool 
clelhory. Can JOU help 1t oo plouo advioo •e poe1t1on at 
once . Booton Wool Trade Aaoociotion bavo eloo aakecl tor 
intonution pe.rt.icllllrlJ 1n ro!oronce to oa111nga ancl poaaibilitJ 
or obtaining aaditional naaela from Wallington. They underotand 
tho..,.han been 2S, OOO or 110re balu on hand road)' to bo ah1ppocl 
ainco latter part or last fall. Wollld appreciate any fwthor 
in.!oraation you can gin •• • 

Ho replied on April 4th in tho f ollowing text: 

"Cable 160 Y011r lo. 109 

Pollowing troa llitd.otor ot II&Jicetin& 

308 

Wo b&Yo been cCIIoiatontlJ ursing on all intereato 
nooooo1t7 prorlaiCII for wool !or Jlot't.h AMrica and negotiotiona 
at present proceecl1ng with tho Britilb lliniatry of Shipping and 
AMrican ll&ritiao C-.iadon rogarcling Unitecl Stat .. v ... oll 
to roplaco MAJ1Z sh1po. 11111 aciYioe progrooo but 1n the aeantiM 
Rgeat 7011 prooo •tter with the British Sbippin& lliaaion and 
tn. Aaerican ll&ritiM C.-!11ion, llooh1ngton.• 

I! 70U w1U ..,pplJ 1M with any in!-tion which 7011 ~ 
obtain relative to availahilit7 or ohipo tor tranepot't. ot wool, I 
will bo pleaoecl to aclviao rq Govermont . 
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'!be g.,.ral queation o! alti pping 1o under eontilluou 
diecueeica b et - t be Britiah Shipping llieaion and tlte _ri,_ 
llariti.M Ca.aiaeica, bat 1 • auppl.71.1\g thie in!cr•tion to aaaht 
in o..arec:.ing t be d1J'! iealt7 re~ wool ehortage, 

Tour a oineerely, 

(Signed W. Nub) 

309 

Regraded Unclassified



Ill r~ roter to 
n 195.21399} 

.&,prU 17, 191!a 

!he hcroterT ot Sisto prOOOII to hlo colllpl1lllento to 

tho Boll0rab1o ~ SocroterT ot tho frOUUJ7 en4 trallo

al h pare;phr .. M ooploo ot toller .. ""• 1~70 • .Lpr11 12, 

U a. a. , troa tbe .Laerlcan LopUoll at ! om, coDCernlllc 

tho oollooAer T&Oht Yaathor !l.ri Oll4 l h allopd oelo to 

llr. O.rd 4o Lorlo1 ot Oonrta b7 )(r. Oeral4 }lurp!IT, "' 

.Laorloea o1t1saa. 

:a.toronoo lo aa4o to thlo Dopartmontlo lotter ot 

.LprU 7, 194,2. 

:..C1oouro& 

l'araphraoo ot tolocraa 
no. 1~70 • .A.prU 12, 
19'12, tro• :ao.,.. 

31.0 
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nalt AMJ.IQA!IOI, ..... 

!0 .. oreta17 o~ State, luhillcton. 

I».!IDt April 12,19'2, 11 a. •· 

'WIIlllllt 1470 

LepUoota tel~ no. 1335, April 2, 1942. 

Iato._tioo ..... recah..S. oo April ll tro. the herican 

Ooceul at ~ona that de Loriol fa1led to keep an &:PJ>Oiot.

Mnt lOaM with the Cooaul for the JW']IOie of prenntlof; 

docuaeota and a441tioocl iofor .. tioo which the Conoul ha4 

requu\14. !he qaeoUooablo natura of 4o Lorlol' 1 reput.: 

Uoo teo4o to be coaflr..d b,y turthor invoatlgationa of 

the AMrioao Oonaul. 

On the ennlof; of .l.prll 10 Wr. de Lorlol called 

Toluntar1)T at the LegaUon on t he pretext of offering to 

the Lept1oo tull cooporaUoo and all iofonatloo. 

~ob -rw pr .. ented b,y Wr. de Lorlol which aJ>J>OU 

to pron hio po>rchaoe ill 11"'1 1941 of tho leather Blr4 froa 

~rald ~ and that oeceiiCU'7 otopo wore taken 1o 

.TUlle 1941 to change the noael'e n..,. to Le Ja'fa and to 

obtain h1u rwg1otJ7• Ooet of repaira haTe amounted oo 

far to 700,000 J'reooh franco accordinc to hill, whoroae the 

AMrioao Conaul at GeneT& ha4 been told b,y Wr. de Lorlol 

that 3150,000 Jrooch hanco had bien expondo4 for euch 

repain. Aa to the rwpaire ln'fOlT14 he proeonto4 unoat1e

factol7 and eTUlTI annora bv.t offered to ha.,. ebolm t o 

/ 
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\be .a..riCAD Couul a\ Wico tbo rece1pto co.,.rta« oueh 

e:zpeadUureo. !II• IApUoll I 0 ~uoouo .. recardia« \be 

re .. ooo ~or opec1f7111c a price .. \laatoil to be about 

o,....balt o! \be actual price or tho p.~rcbaoo he reoontod 

but ~011111\0erod that thio wao dono tor the p.lrpooe or 

pro\ootiac ~·o iDt ereoto t hrollCh the coocoaled P"7-

llltlll of 400,000 J'ro11cb f raoco 111 cub. 

1\ ,... o'-l•d 'Qy do Loriol tb&\ Orloff ball ailrtood 

bla aboll\ otcht ~· aco \11&\ tho latter bail 1oarDOil froa 

\be .a..ricaA Co110ul at tuco \11&\ tho \ra~~o!or of thto 

yacht t o 9w1ao ~·- .U.r1c&D racta\1')' bail Juo\ been ap

proYOd IV tho .a..r ie&D autbor itioo aoil that there 

oboulil bo filed with tho lice Conoulate all t ho necoooal')' 

llocuaoD\o 'Qy which tho ~orma1itioo -.r be completed. 

fbo LopUon reqWtoto nriticaHon or the truth of the 

otateaent '1>7 llr. de Loriol. It to pointed 01.1\ by tho 

Loc&ttoD that nidonco wao pruonto4 trOYiDC that thio 

7acb\ bail actuall,- booll oold to llr. do Lorlol 111 11&7 1941 

IV~. • honaa tt wu otate4 iD tho Departaent1 o 

tolocru no. 781, llarcb 25, tb&t a ppl icaUon to ooll t ho 

taatbor :Bird to do Lorlol bail boon filed with tho !reaour,

Dopart•At IV liurpiQ'. 

OG tho baoio of t he illforca\ion &Ya11able thuo tar 

tba LocatioD to of tho opinion t hat perm1oo1on tor tho 

trano!or 1D t h1o 1DolOJ>co ohoul4 bo rotuaod. 

IWilUSOII 

Cow sbJ s4-17-u 

/ 
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!'llh "leer• _., be 
p.rapbrP.ae4 before -
IDC co-loa~ ~ 
AJ110118 o thor thaD a 
Oonraaeat.l eceaoT• (Q) 

Seore~ of S'a'•· 

377, April 17, 5 P•L 

.lDb.ra 

Da~ q.ru 17, 19U 

lleo1 4 6113 P••• 

4e1ecaUoa of • ..,..,, repreoeaUDC illmpr18A co-ercl.&l. 'boAka 
• 

u4 collf14a,1.allT for the parpoee of 4eel1DC with •-''.r• 

LMI 

313 
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Dears-··· 
I .. •••~ z• u ... u.b a •lf7 

of a "PI e.tU..U&l .... ._ &l'fla te 
tlle Treulli'J, J•te....,, ~ tu Papal Dllepte. 

I wlll Jftltq a,...late , ... .._ 
doe • Jao. 1• ti1ak • .u.l4 ,. ..... 1a 
tllie •tt••· 

liooorable s-.. w.u ... 
Uader Se1Pet&PJ ot Stet.. 
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TO .. ,,.. 

TREASURY DEPARTMENT 
326 

INTER-OI'l"'CIE COMMUNICATION 

OAT" .&pr li 17, lgli2 ,s>.,as 
seore\~~~a~~ 
K:t, 1J'lfe~rioh CONFIDENTIAL 
Be&ilhred eterliJ>& t r lllllacUou of U.e reportiDC blllke vere at tollov11 

Sold to coomercial coactrne 
FUrchaaed tro. caomercial concern• 

£59,000 
1: b,OOO 

Open url<et ehrliJ>& held 1\ 4.03-3/4, viU. ao reported tran .. ctione. 

!he T~uaulan bolinr, >dlioh hal bee quohd at . 2!}0 for aort \ball a 
vtelt, ad1'&DCK \o .2!5() todq. 

In IIV torlc, cloeiJ>& quotatiou for U.e toreip currenc1 .. lieted balov 
vert ae follow: 

Canadi&A dollar 
Ar&entiae peto (tree) 
Braa111an ailreit (tree) 
Colo.bi&A pliO 
)(lldc&A p .. o 
Vl'IICWQ'&D peto (free) 
CUban p .. o 

liTO DIY COld --Ctt Vlrl reported, 

12-13/1~ ditcoont 
.2370 
.()516 
·5775 
.2064 
·5295 
3/lflf. pruiua 

In London, epo~ &Ad torvarcl ,u,..r ..-ained at 23-1/24, equi1'alut to 
42.&71. 

!he !r ... V1'• p1ll"Chae• price tor toreip eU,..r vu =chcJ>&ed d 351· 
l!&JidT &lid Haraan' • .. ,u ... n\ price tor fore.1p ell1'er vee alto unchall&ed at 
35-1/SI. 

We made ao purohaeet of oil1'er to4af. 

/ 
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eow•. ~ 
IIIITISH llllf D::Rif 

(0,8 , SII:D'l} 

gmr. Mg. 126 

1. 1lWit 

On lOt.h/1.1~113. O«NOJ' ot 24 lhipa to - RIIISI.l ron into to. or.d be

eaao ooatteN4, 8 ah1pa are ,_ ~inB in ·-with their 0800rte am lS 

~.&'V& turned beok1 1 1e otUl WJ&ccountod tor, 

2. MIIJtARX 

Jilllll• IRR.L'I!.lllDI PROHT, lStb. ~ r..- a1at&1.aod their poa1 tta. 

V.too~n in order to prota4t tho CbiDeM r i«J!t tl.Lot am ooto~ .u

aolvoa oatri<lo tho III! C!Willl, '!be lt1nc'• CoD Iork.oldno L1cbt Ibt011tr7 bed -

f1chting a 4ol.o7iac aot.toa tor two da,J1o a t JaDilOII, S1tuat.1oc obeour9 tut. ·

attock h .. beOII laomobld to help to.. 

SmAl«l rRO!ff, '!be Cb1116M report -aro t1chtinB nortll ct 1ti, 

IWI!NNI rROiff, lloavy casualtiaa on both a14oo in t.lorco f1cbtlllg north 

or lt!JW'IU. '!be Chillooo ripod out a ..U ·- part,y oh1ob woo aotr14o tho rood 

ton ll1leo south ot lOJUW, 

W1'fl!!! mo:a. 1Stb/l6tb. DCJIDIOII), About 118 """" or JU , am 

con41&r1ee ,..... 4rcppo4, Aport trc. tho sl<IW ct tiroo rotloctod t.llrouc)o cl-
no ...W.to _., .. portod. 22 R,C,J.,P, , 14 Jl,l,l, P', am 8 lin ZMlolld ~ 

tool< part ri thout oaoualt1e•. 

l6tb. 12 ao.tcma cla1Md c!iroot Mto on IIAVU - atotian am cc 

ono ot tho dock ptoo, P'i&btar a-M doapatobld 628 otteliA" aortieo - tho 

larsoot n111ber oW. tho wv bopll, Five or our airoratt are aiaol.ne (2 plloto 

roocuo4), ~ c.-1U .. S doatrc:rwd, 3 probebl¥, 3 "-od. 
l6tb/l7th, 67 aJ.roratt were doopatobld - La\Iltllf 171 ---· l4, 

lootlata Hortborn riUJI;I 11, Soa.e1n1~ 211 two oro aioOI.neo OM - airoratt 

wu <leotr<!JC ~ t.lcl>tar• .,..... a rr-11 ~. About 24 - oJ.rcratt 

drcppocl - ....... ri4alT _.-.tad ..... 1D tho Scut.barl> - u.. .. 
lla· l)tb. .._ o.irGr&tt _...., _1 ... ...... to tho -

- at ~ 17 ll1leo ~t ct TJilZI, JllliTil.l t<IWn 11>11 lalld1Dc p-<>aDI aro 
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4. ,. swumm 

1Stb/l6tb. 25 persona ..._ ldlled at IIIII)LitSBIIOOOH. 

5. .ltter a loDg peri od of inaotivity Italian ~s bave reoeutzy teken 

pe.rt il.n offenaive operations in tbe IIEDIT!IUWIIWf. ()> 31st llercb/let April, tour 

operatiag trCII ITJ.LI or SARDIHU ~ GIBRALTAR. Si.Dce tbe let others operatinc 

trCII SICILY have Joi.Ded in tbe II.U.U attaclal. <kl 6tb/7th and 7th/8th, saM 

Itali.aA bcabere operating trCII lUIIII!S attacltecl J.W.IJIIIIU. 1his renewal ot 

Itali.an lq raop-bcaber activit, ia believed to be partzy due to popular d.ia· 

satiefaotiOD in rr.u.Y at tbe inaotivit;r of tbair bcee1' f'oroe and pa.rtir to a ....... 

preaeure to relieve the s train oft their OYIII bcllber foroe during the present in• 

tensive attack upon IIALtl. 

6. · Arrangements are beinc !lade to eve.ouete Polish ex- prisoners ot wa1i troll 

RUSSIA to the l!IDDLI!: EAST, where tbe;r w1ll be equipped. 'l'be nuabera invo~ved 

are uncertain but wUl be at least J51000 and u:t be coneiderably more. They 

wUl proceed trca Russian 'l'!IIIDStlll via IJUSI«)V<Jm: and P.I.HIBVI (EilaLI) to tba 

nai&hbourbood ot OJZA. The first el-ta lave alread¥ IIOVed. 
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COORDINATOR OF INJI'ORMATJON 

The Honorable 
The Secretary of t he Treasury 
Washington, D. c. 

Dear Henry: 

April 17, 1942 

The attached is t aken from the Weekly Empire 

Guidance of t he British Ministry of Information. 

Sincerely, 

fJUr 
Willi~ J. Donovan 

Regraded Unclassified
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There are stil l no signs of /~is troop concentration in 

the Balkans. There are no signs in Libya that Rommel int ends 

t o advance further. Apparently he is di gging in. The Luft

waffe is compelled to divert a large proportion of its forces 

from the Russian front to attack Malta which has been sub

jected t o many v;eeks of t he heaviest air attack ever delivered 

on an objective of comparable size. Stress the unity of the • 

Anglo-Russian front. 

Far East. Stress Ceylon' s present readiness to resist 

and note that t he t hreat of t he American navy on rear com

munications is the mos t effective check that could apply to 

the Japanese advance. 

France. Avoid until clearer s ~eculation on strategic 

possibilities and continue to refer to Petain more in SJrrow 

t han in anger. 

I ndia. The Cr ipps mission was not in vain. The air 

is clear er and there are brighter yrospects for further 

negotiations. Stress the fact t hat t he Inci ians are determined 

to r esist t he aggression of the J apanese. 

Regraded Unclassified



TREASURY DEPA RTMENT 

INTI:It OI'PICK COMMUNICATION 

OAT& April 17, 1942 

To Secretary Mor~enthau 

.... ow Mr. ltaaaro:t 

SUbJeot: 11'·-•"7 ot ll1l1tar7 Report. 

Indian Ooean 

On April 15, in the afternoon , a Japaneae toroe 
ooneietins ot one battl eab1p and one oru1aer on a 
weeterl7 oouree ••• aigbtad b7 airorert one bundred 
aile• eouth ot Ce7lon. 

(U.I. Operation• Report, April 16, 1942) 

It all 

· Ooionel Donovan'e ottioe reports that the Britieh 
MinietrJ ot Eoonomio Warfare eatimatea that Italian 
war produotion baa deoreaaed 50 peroent. The oaueee 
ot the deoreaae are (a) reduction ot military expendi
ture• b7 the governaent, (b) inettioient price and 
wage oontrole, (o) the transportation or the most 
et tioi ent labor to GermanJ. 

(C.O.I. Cable, April 14, 1942) 

New Geraan Fighter 

It 1e .. tiaated that t.he Gel'llana have 90 - 120· 
Foolte Wult 190 fiabtera in the German A1r Force f irat
line equadrona. fheae tighter• are eingle-eng1ned 
with an eetiaated maxiaua apeed of JSO ailea per hou.r 
at 20,000 teet, oa.pared with 370 a1lee per hour ot 
the .... ereohal dt 109 F. The "190 ie araed with 
tour gune of unkJiown oaliber ae qainat two aaohine 
gune and one oannon in the Me 109 r. All the unite 
known to be equipped with the rr 190 ' • are in Franoe 
and the Low Countr1ee , ohiefl7 around Oala1a. In the 
latter area, the7 aaount to 75 peroent ot the Oel'llan 
eingle-eng1ned fighter foroe . 

(U.I. Operation• Report, April 16, 1942) 
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Laval 

(Perhaps the beat explanation of Garmanr'e 
inaiatenoa on putting Laval i nto the V1ohy Government _. 
ia found in a report we raoa1ved 1n Yarch. At that 
time, the Br1tish stated t hat Franca had ato~ped 
aend1ng euppl1ee to Lib7a after February 19.) 

Regraded Unclassified
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