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FINANCING 

Present: Mr . Buffington 
Mr. Baker 
l!r. Hadley 
Ur. Uills 
lrr. Haas 
l!r . J.furphy 
Mr . Bell 

H.M. JR: Yes, go ahead, Dan. 

April 22, 1942 
10:30 a .m. 

UR. BELL: Well, what we ought to discuss first, 
I suppose, is the ·tap issue that has been proposed by 
the Federal Reserve Board, 

H.M.JR: All right, I have got that right here , 

YR. BELL: You have been over the sheets we gave 
you, I think . The whole Federal Reserve Board seams to 
be pressing very hard for t his, as well as the Federal 
Reserve Banks, particularly Alan Sproul . I haven' t 
found very many people on the outsi de that are in favor 
of it, I think Yr . Eccles - the day he was here and 
talked about it gave us the impression - I don't think J 
he said definitely, but I think he gave us the impression 
that the Federal Advisory Board had also approved it, 
but I understand f r om members of the Federal Advisory 
Board that it was not approached, that it was only dis-
cussed in very general terms at their meeting. They 
weren't asked to approve it . There was very little 
discussion of it except a statement by one or two that 
they were against lt1 so they did not have an opportunity 
of approving it . I nave talked to Ecker of the Metropoli tan 
Life, talked to Harrison of the New York Life, and they are 

.. 
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both very much opposed to the long tap. They are not 
interested in the short tap. I hive talked to some 
utility people that just happened to drop in . They 
would be in favor of t he short t ap, because they claim 
that they are going to have some funds acc1.111ulat e as a 
result of rest rict ions put on their procurement of 
supplies, particularly ln the maintenance field . They 
claim they are not going to have normal mai.ntenance, 
and they will not be able to reinvest reserves for 
depreciation back in the plant, and they would be 
interested in this short tap, but I doubt if there would 
be a lot of money there . Personally I don't see any 
objection to the short tap . It might get s~e money, 
ana I don't know that I would object seriously to the 
long tap, although I am very luke-warm on the thing. 

I can't figure out in my own mind just what it is 
going to do to the l ong market . Of course, it does 
have a limitation of a million dollars on it, or it 
is proposed to have a limitation of a million dollars 
in one year, and it would give you an opportuni ty to 
see how it would work before you took the limit off , 
I am sure the Federal will propose, after it is in 
operation for a few months - these other gentlemen have 
been over it as much as I have, and t hey can speak for 
themselves , 

H.K.JR: Dan, ~ think this whole thing gets down 
to having a field test. I think again we are talking 
about something that is highly theoretical, and we 
haven ' t got the slightest idea what the people wno have 
surplus funds - I am convinced they are not very many -
what they want to buy and I think the sooner that George 
gets outinto the field, the better . 

MR. BELL: Well , I think that is a good idea, and 
George did discuss i t a little on his previous tri p. 

H. ll. JR: I mean George Buffington . 

MR. BUFFINGTON : I discussed t he short ta~ with 
about forty-five corporations, and, one, I don t see 
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many corporations with this accumulation of deferred 
maintenance, of those with whom I discussed it. I 
question also whether many of those corporations have 
enough idle funds to make it particularly attractive . 
We haven' t made a t horough check of it , On the long 
tap, the-market, I would say, of the lnsurance companies 
with wham I talked would prefer a fixed coupon and 
fix e4 maturity rather than a tap issue . I don't know 
whether you saw those figures of the oash available 
on those eighty-two insurance companies or not . It 
VIas estimated--

!JR. BEll : No, I didn ' t . 

YR. BUFFINGTON: It was estimated on February 28 
at around t hree hundred eighty- three million . I talked 
to Mr . Smith of New England J.!utual, and he says he 
thinks it is a little above e. billion . 

MR. HAAS : I will have the figure this afternoon . 

MR. BELL : You probably are going to have e. request, 
if you put out a tap issue, from the banks to get some 
issue to them that will not have to go through the 
market fluctuations. Burgess told you that , 

3 

H.!J. JR: I laron. I am not going to - if we e.re going 
to do a tap issue, I am certainlY not going to give it 
to the banks . I mean, that is out . If they kick too much, 
I won't do any tap issue . 

MR. BELL: \'/ell , this wasn ' t contemplated, you know, 
to go to the banks , either one of t hese . They were . 
eliminated, 

H.lJ. JR: If they kick too much, then we won't have 
any tap issue . I mean, rather than get the banks mad, 
I would rather not do a ta~ issue . I think the way to 
find out is this , . I take 1t that this thing that 
Eccles wrote here on April 7 is about the way we would 
do it. I mean , has he described about the way we would do it? 

MR. BELL: I think so , 
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H.K. JR: All right, George and Uurphy and the rest 
of you boys? Is it about the way? 

UR. HAAS: Which 1a that? I am not sure if I have 
seen it . 

H.Y.JR: I hope so , 

MR. HAAS : Yea, I have seen it . 

MR. BELL: It is just old now. 

MR. MURPHY: There are some points of disagreement, 
but they are not major , 

H.M. JR: Well, approximately? 

MR. MURPHY: Approximately, 

H.M. JR: All right, then the thing to do is let's 
get out some people - I don't know whether George can 
do it all , · 

MR. BELL:. We can send Mills, probably, 

H.1!. JR: No, I am glad to see ),{ills, but - he can 
sit here, but he has got all he can do on this other 
thing . He has got a 'big job on this issuing agent 
business . He is my issuing agent agitator, (Laughter. ) 

¥R. BELL: Would it be possible for him to do a 
little of both? I mean, when he is out for the other--

H.M. JR: I don't think so . I think when we get 
these figures t his morning from Tiokton, he will have 
all he can do , I had a call in for the Under Secretary 
of War, and I couldn ' t get him, and he passed me this 
morning and hbpped out of his car and walked down with 
me, and he is sanding for General Carter this morning. 
How is he? 

MR. BELL: Fine , He is going to have our people 
over this afternoon to work on a form of letter . 

4 
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H.M.JR: The weekly report shows we had four thouee.nd 
concerns added to our pay- roll deduction plan in one 
week; and to get these big boys to become issuing agents, 
it will take all that~lls can do, plus John ~cKee. So 
it gets down to Buffington going out aa ~ field teeter, 
and how much help does he need. Now, why can' t you take -
use your security dealers to help you? 

MR. BUFFINGTON : That is what I wanted to touch on . 
We will have in a day or two a report of the breakdown 
of this survey that t hey made of these ten thousand cor­
porations which I would like to show you, showing the 
percentage of those corporations who now are borrowing 
or who have big requirements for addition.al working 
capital, which will tell us something, I think. 

H.lf. JR: Well, what I want, Dan, and I think what 
you want, is this . Today is what, Wednesday? 

MR. BEll.: Yes . 

H.M. JR: I am ready to let George start out; and if 
he wants to go - he can go anywh~re lie wants, I don ' t 
care, Let him start tomorrow so he will be back here 
Monday. He can take these two Federal Reserve tap issues 
and go out and get the security fellows ready and say, 
"All right, how much of either one of these pieces of 

iaper can we sell? We want to know, see.• And let ' s do 
t on the basis - there is no use saying, '!Howmany of you 

want to buy a billion dollars, " because hell, we wouldn't 
sell fifty million dollars of that stuff, a hundred mil­
lion dollars worth of that stuff; I mean, if we kept it 
down - how much w·ould we sell? I thought every bank in 
the country would take twenty-five thousand dollars of 
thet last thing. 

UR. BELL: Sixty-six million we sold of the twenty­
five thousand dollars . 

H.M.JR: It was a disappointment to me . 

MR. ' BELL: There were a lot of country banks, of 
course, who were not much interes~ed in the half percent . 

5 
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They want longer bonds and higher coupons. 

MR. BUFFINGTON: I was wonderinf about making as 
broad a check as possible, and I don t want to suggest 
it unless you feel it is a good thing to do, to uae 
these securities people to make a broad check, or do 
you think - Dan doesn't. 

H.M. JR: Why not? 

MR. BELL: It seems t o me you have got too many 
people trying to learn this t hing in the shortest possible 
time and going around and discussing it . I think if you 
had a dozen or twenty-five people and tell them what this 
is all about! and the objections, and the guestions we 
have had on t, then you would get a much oetter survey. 
I think if you get a thousand people working on it, you 
a1•e going to get- -

H.M. JR: Well, I want something. You have got 
Thursday, Friday1 and Saturday1 see. Now, what can you 
do? Can you do !lew Y

0
rk and Cnicago? 

MR. BUFFINGTON: Yes. 

H.l!.JR: What? 

MR. BUFFINGTON: Yes, air. 

MR. BELL: Have you pretty well covered Chicago? 

MR. BUFFINGTON: No it has juet been very spott y. 
I talked to seven or eight corporations, and you - I 
talked primarily to t he big ones, and you ought to talk to 
utilities, insurance people, big ones and amaller cor­

porations . That can be done . 

H.l.!. JR: What? 

MR. BUFFINGTON : That can be done by the end of the 
week. VIe could also delegate in some of these canters -
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. pick out maybe ten 'security people it you want t o use them. 
I have no reason to want to use them, but you could take 
the ten best men in those communities and sit down with 
them on a program and have them d~ it ve'f7 carefully. 

H.l!. JR: Well if Dan is willing, I am willing . I 
am saying to you, 'Here is a job. You have got all day 
to plan it . " 

1!R. BELL: I would be willing for that, because I 
think they will understand it, but just t o say to a group 
of security dealers over the country, "Here is a problem. 
I want you to go out and discuss it--• 

1!R. BUFFINGTOtl: No, I didn't have in mind, Dan, . 
going that far . 

!JR. BELL: I don ' t think you will get--

H.J.f.JR: Well, today is the twenty-second. You 
would be back here on t he twenty- seventh. I don' t know 
whether we will be able to do this thing on the fourth 
or not . We haven't said we will do it on the fourth, 
have Yte? 

lJR. BELL: Oh, no. 

H.M. JR: But you (Buffington) will be back here on 
the morning of the twenty- seventh? 

MR. BUFFI~UTON: Yes, sir . 

H.M.JR: · And then come back and say - take this tap 
issue with you. Do you want somebody from the Federal 
Reserve Board here to go with you? 

l.!R. mFFINGT<JI: I don 1 t think that is necessa'f7, 
Ur . Secretary. 

H.M. JR: All right. 

YR. BELL: This doesn't necessarily have t o interfere 
with your financing . I don't think it should, because you 
couldn ' t get this started. 
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H.M. JR: I thought you were going to do this -
I thought you were going to start this right away. 

1!R. BELL: Well--

H.M. JR: I thought you might want to do it this 
week. 

MR. BELL: I don 1 t thi.nk so. We have got to print 
securit ies . That takes sane time to get the securities 
out . You see, we have got no security drawn or anything 
on this thing . 

H.Lf.JR: That never worries me . (Laughter) 

MR. BELL: No, I think I would do at least the 
next major financing irrespective of this decision . 
If we get this started by June· first, we will do well . 

H.M. JR: Well, I think we ought to find out anyway, 
don ' t you? 

MR. BELL: Oh, sure, I think that is the thing to do . 

H.M. JR: What? 

YR. BELL: Yes, I do. 

H.M. JR: Becauee we bave been talking about this 
thing so much now. New York and Chicago pretty well 
answers the thing. 

MR. BUFFINGTON: Yes, I think you would get as 
broad a cross section in those two cities as ~ywhere. 

KR. BELL: You might go to Boston, because if your 
insurance companies--

YR. BUFFINTON: Well, you get the same thing in 
New York. 

MH. BELL: I me~ next week he could do that. Or 
you could have somebody that you know in Bost on do it. 

8 
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MR. HAAS : I t occurs to me, Mr . Secretary, that i f 
it is not going to be done before the financing, and I 
kind of agree with Dan that it ahouldn' t be, it may be 
unwise to get the people all stirred up on these tap 
issues . It may cause soce holding back on our marketable 
issues, waiting for SOQething better to come out , You 
might as well do i t right after you do this . 

B.M. JR: I don't agree with Dan . Supposing there 
was a tremendous demand for this tap issue, Well then, 
I might say, "O.K., gents she is wide open , Buy al l 
you want, the sky is the iimit:• If Eccles i s right, we 
would sell four or five billion , 

MR. BUFFINGTON: George, there is an indication of 
that--

H.M. JR: Excuse me just a second. Bold your thought. 
If we don ' t do it, George, then Mr . Eccles comes back 
in here Monday or Tuesday and says1 "Why don ' t you do them 
a tap issue? " I will say, ~ell, oecause I can' t raise 
any money that way. " Or i f he is right, and there are 
several billion dollars wort h lying around, we will get 
out a tap issue . 

llR. HAAS: Instead of this? 

H.ll.JR: Yes. 

MR. HAAS: Oh, I see . 

H.M. JR: VIe can give them a postage stamp as a 
receipt . I am not worrying about printing. 

MR. WFFINGTOO : As an indication of what you have 
said, the steel corporation, which I would have expected 
to have wanted marketable securities were very much 
interested in this short tap issue, and turned around 
and subscribed to twenty-five million of the Certificates 
of Indebtedness, so I don ' t think that discussion in any 
way interfered wi t h their interest in the marketable 
securities . 

9 
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H.M. JR: The English sold about two billion dollars 
l.n one week. It was ~/eapons Week, w they called it, 
through the volUil teer plan . ·:I got .a letter fran Sir 
Frederick Phillips . They have got a wonderful !entence 
in there about saving by the volunteer plan and every­
thing else, and I 8111 sending it around to all the 
boosters for the volunteer plan like Wallae'e and Eccles, 
and so forth . They are all gettin~ a copy. But it is 
a good letter. They call it "War Weapons Week," and then 
each community adopts a battleship or something. We have 
been t alking about this t hing for three months. I want 
to find out, George - and you can go in with Mr. Bell, 
and in the communities you can - I want answers in here 
from the Federal Reserve for the ones you can ' t cover, 
give me an estimate, how many billions of dollars. are 
there that we could mop up in tap issues in idle funds . 
That is what I want, Dan . Where you can't cover it, 
George, you and Dan write out same telegrams and tell 
the people in the districts you can ' t cover to get it. 

MR. BUFFINGTON : We may, however, use a smal l number 
of these securities people f or it. 

H.M. JR: You can do any d8llln thing you want so long 
as I have an intelligent report Monday morning, telling 
ce how many millions of dollars there are that w~uld 
like to be invested in this foMn of security. That is 
what I want. But I have got to get Eccles an answer . 

MR. BELL: Yes . 

H.H. JR: I have got to give him an answer. And you 
fix up cables between you and Bell to the rest of t his 
gang, see . 

UR. BELL: That is all right, but I still am a 
little worried about the major financing . 

H.Lf. JR: That is all right . We will wor~ on it 
Uonday morning. There is no use talking about it today 
until I get this answer. 

MR. BELL : No . I don ' t want to see this thing 
started in place of the ma jor financing and then have it 
flop . 

10 
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H.U. JR: I didn' t say I am going to start it . I 
don ' t know. You don ' t know. Nobody in this roam knows . 

- MR. BEll: Well, I don ' t know anything about the 
idle funds or bow much is aTailable, but l know we are 
going to be d~wn to a billion dollars in the balance on 
)Lay 15. 

H.Y. JR: I wi 11 go with you on llay 4. 

MR. BELL: I think it would be a little dangerous 
to do other types of financing and ju~t rely on them 
entirely unless we have another program, either Treasury 
bills or sanething. 

H.M.JR: Well, maybe we will have a long tap issue 
for the idle funds and a five year issue for the banks . 

MR. BELL: You mean just a marketable issue? 

11 

H;JJ:. JR: Yes , a five year issue for the banks, and a 
long tap issue for the non-banks , 

1!R. BELL: Vlell, I think we ought to have at this 
time a long bond. 

H.lLJR: Well, make it a tap issue . 

MR. J.!URPHY: Without a limit, Mr. Secretary? 

H.M.JR: No limit. 

MR. MURPHY: You are taking a quick dive . 

MR. BELL: Did you see the frown come up o~ Murphy' s 
face? (Laughter) 

(~ . Tickton entered the conference . ) 

1!R. JJILLS: 1{r. Secretary, going back to Ur . - I 
don't quite agree with George on this . Even if ther e 
are a small number of the investment industries in that, 
isn ' t that going to give a very wide circulation to the 
idea of a tap issue, and maybe interfere with a market 
issue later on? 
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H.JJ. JR: You mean just going out and talking about 
it? 

MR. MillS : No, if besides him sane of the key 
investment people are brought into it , They are extr~ely 
enthusiastic , and when they go out and interview t his 
corporation and that corporation, they could very - might 
leave sane impression that there was this more favorable 
issue that could damage the market on a larger issue that 
has to came ahead of the tap issue . 

H.ll. JR: Well, we have got to find out - this thing 
has been kicki.ng around here now for three months, and 
the Federal Reserve Board is entitled to an answer from 
me . I keep asking Bell, "What is a long issue?" and 
he kee~s telling me they are still figuring on it . 
(Facet~ously) That is approximately true, i sn't it? 

1m. BEll: I guess so, yes . 

H.M. JR: Now Imeetwith them Monday, end I say I 
want to do it just the way we have al ways done it . And 
then they say, '~lhy doesn ' t Morgenthau take a look at 
our stuff?" see; so the answer to you and Haas i s that 
when he goes out he has got to be careful and emnhasize 
that this is ~urely exploratory, and may not be : we may 
not do it unt1l July. · 

J.IR . BEU. : Ronald Ran5am, I think, gave e good 
expression to it yesterday. He said this tap issue has 
becanean obsession over in the Federal Reserve Board, 

H.M. JR: Yes, there you are , (Laughter) 

MR. BUFFINGTOO : And you can cover just so much 
ground with l imited personnel . If you want to really 
cover the ground and get t he Secretary an answer, you 
have got to get enough points to get an answer . 

H.M.JR: Well, I think these peopl e are raising a 
very good cautious note. You have got to say, "I don ' t 
know whether he is going to do it; he may not do it this 
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month; or he may do it in July; or he may not do i t at 
all, but if he did it, what have you got?". 

MR. BELL: Personally I would like to go ahead with 
our finanoinf program for the month ot Jlay and let 
Geor~e take wo or three ~eeka to go over this t hing with 
outs1de people . He might give rou a tentative report of 
the number of places he would be able to •cover between 
now and Mondar, but I wouldn' t atof at that . I would let 
him cover a lot more in the follow ng ten dars . 

H.M. JR: Well, let him make a cautious trip. O.K. ? 

MR. BEll: Yes , 

13 

H.l.!. JR: Now, I would like to talk with Bell, Tickton, 
Haas, end W.lls . 

MR. BELL : I take it now this ought to dela7 the 
decision on "F" end "G" limitations. 

H.M.JR: Yes . 

MR. BELL : Because if we go to a tap, I think we 
shouldn't go to "F" end "G. " 

H.Y. JR: I am weakening on raising the limit , I 
mean, if you are going to do a tap, I think you shouldn't 
do it , 

MR. BELL: I think that is the feeling here, too . 

H.M.JR: Anything else? 

MR. BEll: Anything about en open market meeting 
next week? 

H.~. JR: Let ' s have one Tuesdaf. 

UR. BELL1 All right . 

H. JJ. JR: We will have it Tuesdar at eleven o'clock. 
Will rou tell Stephens outside? 
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Am. HAAS: I think, llr. Secretary, right after 
your agenda on financing, something should be done on 
reserves . I vtouldn ' t do it before this financing , but 
I would certainly do it before the next one. 

UR. BELL: That is right . I have both the Federal 
Reserve Board and the Federal Reserve Bank studyin~ i t 
to see whet her or not something shouldn't be done 1n 
Chicago and New York. 

H .~ . JR : You don ' t want to do it before? 

MR. BELL: I don' t know that it is necessary. You 
still have two billion eig~t reserves . 

H.JJ . JR: All right. Now let me see, if t hose people 
that I named will stay. George , you go over your trip 
wi t h Bell. He wi ll be her e only f1 ve minutes. 

14 
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IIOAIIOOP'-­.,._ 
I'KDKIIAL ...awll ... Wid 

Ja .. !T w 1a •••• ,_ .... Wl0 I a ....... 
., ..s- •-. ~·ns.. ._, u. ua• • e..s .. r _. • 
llode -....1• .. n1 ... ,_ •~.oao • 1100.0110. 1 ,_ -: •· 
....... '111~-~ ....... -u .......... __ __ 
... _ ..... -.14 ............ '*'"-- ....... --- .. 
11M wUil - • Jll' ~ tile I 11.._ .... h JW - p 'I' 
28, lSII.I• .a. •PT fll .U • bau- 11 _....._ 

I 1IWIII: tiL&' ille ~ ~ t I ...... ll!IH • 
, ... 0 11.U Unld 111 ..,.., ....... Meld• ..... tile 1-. 
t. .. ~~ 11- 111alell ~ PIC.al ·-Ma J4 Jllafo 
!be r••- hr ill11 podUaa~ 'be _rl ... u MJ1 11 

(1 ) !la1 2 J/2 por ••' rato 111'1'1 .. liT a-,.r P ... • ..... 
11 .. Mlbllq ...... 41dpad prlarl~ t .. aaal1 --·· riJ'tr 
tbou..,4 4ol l&re h ·~11ft tee 1• a Ual' t• tld.1 t!rfe ~ 
..... r. 

(2) !Ill h•e propo ... liT tale Pe4eral ••- wald eta« 
\be --rl· to-..--,_...-· r- ....... ,. ....... n . 
-14, tllerel'ore, •- a ..a Jd&ller Ualt. Ill taet>, U. alUl• 
dollar Ualt propoe .. .-14 lahr 'be ftl ... or r-ft4. ftl,.... 
poae4 1ane ~•. ill....r•e, p -.ll l'ariller 1a -'lac U. Sa-
netore• ·-rd tllaa WCI!Il4 ar t.aer.H to 1100,000 ,.., r ... e ..... . 

(3) '1M le-,... 2 J/2 por eet-"'" h-- ...... . 
~4 II£41W -.Ia leu wltlo 1-c-toa ~ 1-wid* 7W 
a:t wllh to ol'hr l'na U.. to u... !loll- ,_.. 2 J/2 J4l' ._. 
lloD4• til u. r ud o 'Jpe, 11' -. Ualt 11e ftl ... to 1100.aoo. -.14 
4et'talte1:r ...,. wltlo ., ........ 1-•· ftl J.e-,.r 11-­
propo11, oa the OU.r had, wwld 'be •• 2 J/2 por eet .... el .. _. '­
tile -rll»t ud waa14 ro\ o..,..to oa a ,...,...Ual llu11 wlill 1..­
te..op-rbtl hne1 • 

.1.1 :r- a-, 1 • &r•tl:r lr l'a..,. til n-'lll& 1= a.-
1D&l:r to •-n:et h-•· 1 11al1en, ...,1111 • hr tloe ,..._ 
etate4, tboit the poorpoee ~4 'be -eql1elle4 ~ ..,. -~,.,..._ 
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tb• Preaid..,t 1D bll Blldr;et W.oat.f:'l 111bo'litto.d to tho Cqru1 011 

.~<>.,...ry 7 ad• tile toll owl~~~; eto.t-nt ocn oerll1nc "8oi'I'CIIIint; and tM MM~eoe 
or Intlo.tt..,•• 

•1aet -reo.r, detoaeo ~xpondlt..r•a eo ett.alatod prlftte 
o&plto.l ou.Uo.ye that lntnneltled 111e ot prhato tllnde t.n4 
rrl .... tc orodlt &ddod to thu intl~>tlonary pr .. e..re o~atod 
by publlo epondlnl!• 

"Undor " full ....... proucuo. ho'IIO'WCI' , ... t or th~ ln-
....., .... ln ""J>Ondltllrce will r oplnou prhnto O«pltt.l ollt-
1~ ratbor t!1cut a.dd to thczo, Alloe&tlcne cutd prlorltlee, 
necuoalt:ot cd by obortaco• or .... t.vrlnl, a.ro n.,.. ln opo>ratlC811 
thuy aur~ll prlYa.te outlay• for cono~~mere• durublo r ood o, 
prl'""t" tiDd public ocnot ri>Otlon, " "l'""a1on o.Dd o'"'n ro• 
pl"c~at• in nondc.t..,•• plo.nt and Oq\11JIIIent• '!'hue 
<1n>1t1o Clll'tt.lbount1 ot non.lotc. noc. uaponditur"l <>de! , there­
foro, to the frlY~:<te tllndo a.Ul- blo tor no111ntlo.tlono.ry 
tlno.nolnr; or the Go'>Ornaunt dc. fiol t , 

"'l'hl• fo.ctor nUl ocr~triboto oubot=U"llf to fint.nclnr; 
tho tr.....,ndoue -r otfort withou t dhl'llpthc price rlauo 
~d without neooaaitati~ ,. d .. port~~ru from our low-int " r oat­
ratu pollay. • 

Thh ote.t"""'nt • ill only b o bc•rnu out by too o""nt U' , in fact, 
prlvntc !'Undo dhcrtud tr0111 thulr no1'111l'. l uaoo "" lc.nt to the Govomo<nt 
durlnr; tho wa..r poriod, It emphnalcce tho n ocuul ty or tnkinr; furthbr etopo 
to obto.ln thO """'ia121 CUIIOIIftt of bOI'I'OW<ld fundS fr011 l"ndoro Other tho.n 
oo:rru.~rc1 :ll bAnk·•· 

Obhlnln ~ :!orrowcd Fundr. troa Lcr.doro 
Otml-t'n Cora>rcW BC:nfa 

(1) TIM. Prca1dc.-nt•e Bud(;c.t U< •· ~~ l ndlCC>tcd thl>t c.xpcrvllturoo 
of tl c. Fc.dc:r nl Go"nlrnacnt durl.nt< thl. th<l\l yc.nr 191.2-191.3 (bo r;lnnlnr; July 1, 
1\)1,2) would bo llpprold.::lntoly $60 billioN. 

(2) On th .. b:lale of th• estir.v.tco r;l•on ln tho ilud&et lloooo.f:C, ' 
1nclud1 nr th<1 rc.vonuo troc prorcoed new ta.xoa , t he Fodcrc.l debt will lnoreo.• 
rro:o $70.6 bllllo1 on Jwu. 30, 191.2, t o ~110.4 billion on JuDr. ~. 1~3. "" 
lnoroouo of ~39.6 billion~ 

(3) Th. nc.t rublio borrO\tinj; oont•aplo.t<Xt in tho fh""l yoc.r 
l9L2-l9L} tot~l• C}}.6 billion, 

(4) lltJdng cll.,..a.noc. t or poulbl o oc.l .. a of' Dot onau 8ovlngo Bonde 
under th .. pn.o~nt oc.lll"!; pro£1"-1' und a ne t 1norco.oc oTi>r the fheal yo:>r 
In thu <mount ot t<-~t untlo1pnt1or. uotuo t.nd d~poalt.o.ry bondo outotlOlldinr;, it 
CpJl< • r o lil:c,ly thnt ;20 to ~5 bllllcno will lu.,.~ to bo obt:.inod by tho ode 
or Goy~~~nt ·~~1t1.a to b~a Lnd t o othLr lund~r• and 1,DY~atora. 
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(5) fM craw D-eeU)' of tM floouvJ'e ~ llailiW" ,..,. 
t o obtlli n tht aalfta-' of tl\ooo bol;ssu• t\ulde I'Paa le ......... 1 .. 
vestoro CltMr tMD o-rolal 11ulae le • .,._.., lt tleeal ... ......,. 
po l10)' 11 to UGGtrlbuM Ue elluo to tile aM&-IatlaUoa prop 104: a wlll 
roq.1ire do, ... Udl\loal ,...._.hr.._ ealo of U. pr...a ewloe 
or Dorenao laftllel 8ecl8, lllpcr\ui\ .. .,., leo 

(6) 
•Y•t• o.n4 the 
Sovingo Bonde, 

fllo prlulpal IOUI'OOI of t\ailda, ftller ...... MM'al 
••11 lu- pw-ohuore of tho P"""' oerloo of Der-.,. .. 

(a) lDIVeeoe -paaleu, ,._. liunSt.\1.-llaueMrl 
or ..,.101111 k1Dcl8, J1Q1111o IIMlou, .-lt.!Q' ~..ueal•• 
t.~ •• eto. ~ e, 

(b) Corpcrati..,e elld othtr 'bui1Mue --• will ... 1a . 
the &~cr•p.te, ~ - a.. .. _. 87 ,_,._ .. larp 
idle bal&Dooe, 

thtae - r.ouroc• or t'lml!e ... , be topped b)' tbo Oow; "'· ... 
pr c ror e>bly s hould be tappod with obliptlOGe •loll haw c. epooial appoel tflr 
tho holders o r ouch tunde but wt-.icb co.nnot ~t I.Dto tht -ro1a1 baDII:iDC 
s yst.:rt. 

(7 ) It 1o "'ll!r<·•tod that an att11111't ehould lKl -do to fMoh tho .. 
l'und• w1 th tTIO 1• r.uoo , extend ins tho p roeont eorhe ot Dor .... uu lla'I'1Dc;e Boade, 
""" or loncur t <rm for I.!Uiuro.noo Olllllpanloo o.ncl el.milar lone-to .. la9cetore, 
""'I onv or shorte r t ul'lll tor buul.rwae conoorne (and publ1c bodloe) wlth • 
t,:-~J>Orar\ly l.dlo !Undo. 

7h~ t;t.ner nl f'Go.turc a or auch otfllri.D~:• mir;ht bo u ototo4 below, 
(Tll~ ->xt.ot ro.t-.a Md rtllturltl.ca of th<>I C heuoo a~, of ooune, eubjcllt to 
r . vh.,.,, \10 aru in n;:,..,<::ovnt thAt thu t<lrU of t hi>IO ott'ur~ ohoul4 mt 1le 
1:1eor.o1at .. nt with cxl. stl.nc OJ"'n• no.rkllt ratoe n...,d "*t.arl.tl.eu "'"lnC la a1D4 
au:~~otod r ootrl.cti ona u~ nccotl.o.bilit~ and othGr ~1t~oaooe.)o 

(1>) Lon~torm 1ea\lc 1 

Intor oat ntot 2 ~. 
~ turl ty o 15 ,_~re or thvr oo.bouta , 
Rodcaptl.l!h r ••\t coat; v .. l u o w1 th lntoro at a.clj ....... t 

(Ill 1D tho c u e or Surioo E, '· and 0 S..orlnp BOGdl) 
on aix :ncntha • notl oe ..rtor boDAI hne boon IM>l4 ' 
tor on'" )'CAr , 

N~rotiabl.lity• ~ot; no~tl.o.blc ln conal.doro.tlon 
ot rudomption t~a.turu , 

Cllllt.blcn !lot cnllllblu prior to 11a.turl.t~, 
Sal·,• Roatri atl.ont For tho preocnt, 11alte4 eo.le 

t o t.n~ one> purcho.e~r !n an~ o..._ year, upper 11ed.t 
to be not l ooo thC\1\ el,OOO,OO':>. 
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(b) Short-toraa is•ue 1 
Int.erost ratttl 

6 :aon -;ha 
1 :Je&r 
1 1/2 ;•eara 
2 
21/2 
3 
3 1/2 
j, 

L 1/2 
5 

7 a to t.~ !• latMreet 
I"'.YMnta 

~ 
t/8 
l l,t1! 
1 3/8 
1 1/2 
1 5/6 
1 3;1. 
1 t/8 
2 

Thld 
~ 
0, 50 
o.~ 
0, 75 
0 ,87 
0 .91) 
1.07 
1,15 
1.2} 
1 . }0 
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J.Ot.t w-ity1 4 or 5 )'ea r a, prefornbl)' U years, 
Ald .. pti onl P.ed•6mCibla - - after hel d six .ant ha , 

on 6o d~rs • notice at any time , 
!'41cotlab1Uty 1 t:ot na,otiablo, 
Callablo t Mot cal!~ble, 
S.1oa !:eatr~ct1on1 A-...U nble in Wllimitod cuoounta, 

(8) ,It 1a aloo ougoated th4t thoro bo mn ilm•,dinte inoroo.oa in 
the GUpply of frMIW'y b illa to Clt le111t 02,6 billion (not b >cludint; tax 
p.ri od b illa) , whl oh would oontributa not only t o t ho fluidity of tho !!lOney 
rw.rlrut but wou14 · aloo p rcriido An alte;rrw.tivc ""'di11111 f or the t c,.,pcr..ry 
inYoot-.t or idlo pcblio M<l buain~ao b'o.lflnoeo . ;uth ~2.6 billion of l'r~Aour; 

billa outat....U~, tbore would ot11~ b• An C\doqUAt o m rgin of reoor'rl:l bu;,inc 
power in tl\ie ...,.~t to t:.lco oarc ot ot~<>rr,<.noy or t c.mporllr)' f1nonoinc whioh 
it Jll.(\bt bo doof.nbla 0 1' DCOOIIAT)' to OCOCC'Iplhh nith G.dditionct.l offorlft(;l 
ot billa, 

It 1e Alao lapol"tallt that oot~aidor:.tlcn r of>lllo.rly be> r;hcn to 
ioolliAc aclclitloet\1 llloake fll frOUW')' billa t o ""'tuN~ in tlw three or t011r 
do)' a tollCI!il"l: t11o ......,.IJ' tu ~nt dntuo, 

(9) In ao n.r 111 it la nooeuary to ua o bo.nlt oredit i n ti~~GZ~olnc 

tho rr_,. .• • oda, -ey ahould bo oou&ht f r oa benko with ahort-tora 
opw Mriwt i•-•• U.t b, with notes CLDCI bcndo with Olf>turit1Go not • •­
ooodi nc tfln yean. It '""7 bo truo thAt tho. bre;Adtb or the orGn O>llrke;t will 
bo oOIIIO'Ihat ruduood by tllo oo.lo or thu r cootrlot•d loou• nufl:"ahd Abo..., , 
It 1o _.., ocrt&lnly tru• t hllt t o tho c rlont ouoh ... ho r.rc suoo•oatul in 
obtlllni nc tor OoYttr-nt uoo t\lnclo .:~deb oUoorwioo would hc.Y~ l uin idl' , 
t l ... anount Of the 1oOIMO whioh i t will bo JIOOCIIAT)' to plc.ee l n thu Opull 
:-.nrk•.t will bo r ecioaocd, On btllt.AOo, :>:td .,..,,. a perlod , i t woulc\ """"' -•t 
llk•ly tlo<.t t ho ouocoutul o<>lc or thoo< r c ot riotcul loaucs \TOU}d b•• c. 
f~otor of Str •n£th 0 not or ""Nmcl8 0 i n t h<J open IDt.rkot . • 
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' 
""tter n or Rat .. 

(l ) OUr experi- ln tile laet ._.., the experi..,oa of other 
oountrho i n t l.1o war , ""d OllJ' preeea\ oape.olt, tor the -c-\ of tiM 
monott.ry and credit roeouroee of the -ntl')', all lndioate that thh prov­
shoulcl not be oaet in t lte old P.attoru ot riol"' ratee of intoreet ae the 
..,~ ,. pr or.roueo. Prioo control h req.alred ln the tleld ot oredit, juet ae 
in otl-.or 1\ •ldo, when the Oownu.ut to \he priuolpe.l bor...,..r in the 8&1'nt 
~nd tho cau•• or 1 h bor......S.nc h the dehnee of 011r natlo..U e:detonoa, 

(2) It h, thorot-, deoirablc, and the exietlnt: aituation lD 
t ho rnon<~y -rat and tho 'loYer-nt ee011rit7 lll&l'nt Mkee lt pr" otioa bl e , 
to dutomiDO and eotab1bh a pe.ttooi'll ot ratee tor Unltud Stateo Oo.,..,_,.t 
oucuritioo d\ i ob 'l"ill tlx, tor tho prooont, tho cone;ra1 tcr.a ot Tr .,&a\IJ'7 
ti,.noiiiG• • 

O ) It 1e e.,:ceted that tho r&II(CI ot r a tee oetal>1hhod b7 au oh 
a pattor n ohootld be, tor the prea..at, traa 114•1/2 to 2 1/C por OOilt, t or 
obl1 EJ'tlona otllcr than kriee I llotouo Sa'~ Bonde, Tho l ""'c.r li.Ut of 
tho ro.nr and tho ohort-tora ,ratu in COIIIA.Iral oould haw • ..., tlox1b111t,. 
wit hout d h t urbinr, tho •rl== or 1ooc•tol'll rato, Tho 2 1/C p<>r c..,t l one­
tun~ ra t t arrroxhatoe clooo~ •-ell tho conoral patte rn of ro.tco which 
ho.e <.lroady boou Getabl1obed, and etooro a lliddlc couroe bctwc<>n tho danc;or 
or a oubottnt1al ckclino in the priooo ot outotandl"' occuritleo on tile 
0110 hand, and tho do.npr ot an wattractlw rror,ru ... ioh will not draw 
thu .. u<bna tlln4e troa I.DYootoro alld ln9GetlQC l ootitutl..,o on tho other, 

(4) tll.thln tho toJW ·or U.. p...a1 tlftiUloinc pro&J"UU,.. 
• ucr;oot, tho ootal>liehaollt ancl aalat-- ot ell<lh a pottcrn ot ratu dooo 
not requir o the t>x co .. lft wlu. of '-•-• NHrwe whioh hao charaotcrl&ed 
r t ccnt )"taro. It do .. ooatvaplato tbet ebol&lll •••• reouM'Oo ehr1* to a 
point whl oh on~re -.lato!lllnoo ot '*'• pe."-'- tile Reoorw Syatca will 
pr o•it o a outt1olont ~1uao ot r coorweo to .... 1• banke t o ~••l•t th• 
Tr<.O.OW')'' I tl"""ol"' to ~teftr uxtont lo a eooeOC>I')'o 
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!!r. Conrad 
i!:-. ~ .. ,~el 1n ~y DEPARTMENT 

CE COio04UNICAT10N 
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---!(r. ? o;r 
l~r. !.lndow 
H:- . !~nl-_y 
Hr. F.AAs 

DAn .AprU 22, 1942 

TO 

Subjeot: *-1 

In the long run, the fl'eae\11'1 will b&'fe to depud 
priaarU7 upon balllte end ill41'fi41aal8 to purob&8e Go•er~~oo 
aent .. olU'1Ue8, &8 theee are the oul7 ol&8Be8 of i~ 
Ye8tOr8 Wbo8e daaand 8&1 be aa4e euttioient17 ~en8ible • 
.A eube1d1&J'7 80111'08 of tunde 8&1 be UA&b8orbed depr8oi~ 
at1on re8el'Y88, eto., of oorporat1on8, but th18 1101U'08 
dou not 88• to b&•e de'f810ped 1.n an 1.aportant aeaeure 
ae 7et. Ineuranoe oOIIJ)al11e8, autual eaYillge bank8, and 
other 81.a1l&rl7 eituated olae8e8 of in'fe8tore oannot be 
1.aportant taotor8 in the long run, a8 their d.and tor 
GoYernaent 8eouritie8 au8t be relati'fel7 inflexible, 

ror the preeent fiaanoing, the greatest relianoe 
au8t be plao8d upon o01111eroial belike ouhide of Jew York 
Oit7. !few York 01t7 bank8 are v.nl.1ltel7 to ulte eu~ 
8tant1al net add1tion8 to th81r porttoli08 beoau8e of 
their re8ene po81 t1on. '!'he oaeb poe1 tion ot ineuranoe 
ooapanie8 1e relati'fel7 good, and the7 -1 be expeoted 
to talte a fair aaoUDt of the new eeourit1ee. 

It would be 'feJ'1 d1.ffioul t to oont1.ne the pre8ent 
finano1ng to a a1.ngle 1.eeue. It 1e reoo.aended that 1t 
oon8ht of a 2 peroent bond and a 2-1/2 peroent bond. 
In Yiew of the 11.a1ted aaoUDt of non.-baDlt.1.ng tund.8 anil­
able, U 1e re-ended that the 2~1/2 peroent bond be 
tor onl7 t750 alllione. It 1e not belined that an 1eeue 
ot th18 e1ze would Jeopard1ae the poeition of the ou~ 
8tand1ng 2-l/2 1 e ot 1967-72, while a larger i8eue a1ght 
do eo. . 

The propoeal of Dr. Burgeu tor a aerial bond ieeue 
and tbat ot Dr, Goldenwei8er tor aooepting all 8Ubeor1~ 
t1on8 offered w1.thout t.llotaent are oon8idered, but it i8 
not reoo:amended that either propoeal be adopted for the 
preeent f1nanoing. 
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I. J'uDda AYa1lable to Puroba" lllultetable 
Oo..-eruaent 8eour1tiel 

A. !he FuDdaaental Situation 

.. - 23 

ProlpeotiYe purohalere of ..rltetable GoYeJ'Dilent leour1-
t1n ~ be d1Yided i .nto t our broad oa\esor1u as t ollowe : 

Oo-ro1al banlte , 
Ineuranoe ooap11111e1 aDd 

attual eaY1ng• b1111ke, 
Other oorporat1onl , 
Ind1Y1duall. 

Then groupe cUtter nrr llharPl:r in their ab1li t:r to t1nanoe 
the war effort, in the ea1e With Wb1ob eeour1t1ee aa:r be •old 
to them, and 1n the eoonoll1o etteot1 of euob 1alee. Chart I 
ehon the a110unt of .arltetable OoYern•nt "our1t1ee ihlOh 
hae been absorbed during the past :rear b;r the first and .. oond 
of these groupe , r81peotiYel;r , and b:r the third and fourth 
groupe oomblned. 

(l) The ab111ty of oom-
aero1~ leour1tiee ie 
llaited on1:r b:r the w1lllngnen of the relnant 
Go..-ernaent agenoiel to proYids thea with exoess 
reaenea and, perhape , oap1tal tunda. There are 
no tundaaental cUttiouUies ln the wa:r of doing 
tbla, proYlded that the relnant GonrnMnt agen­
oios oooperate tor th11 purpose. There ie no 
question but that the banltl will bu:r ae aan:r GoY­
ernaent 1eouritie1 ae ~ be required of thea it 
the:r are told that it 18 their publlo duty to do 
10 and lf the:r are proYided wi th the requisite 
means. 

The eale of Oo..-ernaent eeourities to banks 
is hlghl:r intlat1on&rJ, howner, unlen offset b:r 
the liquidation of other aeeet• of the banks or 
by the aooumulaUon of bona fide laYing• on their 
boob. !he •al• ot OoYel'DIIent eeour1tiee to oo .... 
aeroial banlte under exlatlng o1roua1tanoe1 is 
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eeeenti&ll7 a aarginal re1ort, therefore, to be 

ueed onl7 to the extent that the eecuritiee can­

not be plac1d eleewbere. 

(2) Ineurance ooa a 

banke. Theile n1 tu one Tl een TtrJ 

~in the financing ot p&et 7eare. Their abil1t7 

to absorb OoTeruaent 1eouritle1 1e Terr 1ntlex1ble, 

howeyer. It insurance ooapan1ee ehould deTote their 

entire new reeouroee to the purchase ot OoTernaent 

aecuritiee, ther could acquire on17 about $2 bil­

lions a rear. The total reaourcee ct autu&l eaT1nge 

banke are aotu&ll7 deol1n1ng, 10 that t her oan 1n­

oreaee t heir holdlnga ot Goyernae.nt eeour1 t1ee onl7 

by avitches or by using idle caeh. ~et accounte, 

aleeao17n&r7 inetitutlone, and State and local goY­

ernaente are in eaeent1&117 the aeme position •• 

ineurance compan1ee and mutual a&Ylnga banks. Bar­

ring soae .ajor 1nnoT&t1on in the economy -- euch 

ae OTer-all rat1oning -- the largest aaount ot net 

purchaaes vhlch oan be eXPected troll all ot these 

1nat1tut1ona coabined will be, perhaps, $3 b1111one 

a year. 

(3) Other oorporat1one. The net abeorptlon 

of marketable GOTernment eeourit1es b7 1 other cor­

poratlone• and by all other 1nTeetore, inoludlbg 

1ndh1duale, du.rlng the year ended Karch , 19~2 

&llounted to only about $~ a1111one, or 

ot the total 1noreaee in aarketable debt ==~~· 

Data are not &Tailable tor a fUrther break~ 
the tlgurea. The month-to-month aoYeaent ot the 

t1guree 1e Terr auch dleturbed b7 T&r1&t1ona in 

1nd1T1dual and corporate holdlnga ot !reaeurr bilh, 

largely tor tax &Toid&noe purpoeae. The t1guree 

tor the ooaplete 7ear ( troa Karch to Karch) &Told 

thle d1ttioulty, howeTer. 

Bon- t1nanc1al corporations aa1 buy GoTernaent 

eeouritiee troa three eouroee: (a) existing idle 

balanoea, (b) current bua1neea eaT1nga, and (c) cur­

rent acoumulat1one troa unabeorbed depreoiatl on 

reeer...ee, eto. 
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'l'he a~~ount or ex1etin8 idle corporate bal­
anoea ie highly epeoulatiYe and oontro•ersial. 
'l'he oream ot suoh balanoea baa already been 
ekimmod ott t or investment in tax notes. 'l'he 
net absorption ot marketable OoYernment securi­
ties during the peat year by all investors other 
than banks and insurance companies, and the re­
sults ot the inquiries ot the i nvestment banker& 
in oonneotion with the recent oertitioate iaeue 
suggest, rurthermore , that not muoh reliance 
should be placed on thia aouroe . • 

Current business savings -- meaning the 
exoeee ot corporate earninge oYer taxes and 
dlvidende -- are negligible and are l1kel7 to 

• 'l'hie oonolusion is reenroroed by the breakdown or 
subscriptions to the oertitioate issue. 'l'hle 
breakdown ia as ~ollows: 

Olaee ot eubeoriber Amount Percent 
subaoribed ot total 

(Killion• ot 
dollars) 

Banking 1natitut1one 1 ,815 i~ Ineuranoo companies ~2 Oth.er oorporatione 19 
.t.ll other 187 6 

Total 3,063 100 

10tber corporation•• in the above table include 
incorporated dealer• and other tinanoial oorpora­
tione. When complete data are available, it will 
be poaeible to segregate these and ehow the sub­
aoript1ons entered b7 non-tinanoial corporations 
alone. 

25 
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continue to be eo tor ao~~etiae to oome. AooWIII­
latione trom unablorbed depreoi ation reeerYel, 
eto. , IIUQ' become 1ubetantial during the next 
tlsoal year, but cSo not appear to be iapertant 
at the preeent t 1 ... 

(4) Indh'iduale. Ind1vidu&le are the onl.7 
class ot 1nveetor other than banke pOtentially 
capable ot ablorblng an a110unt ot Oovornaant eeou­
r1tiee equal to the needs ot the war ettort. 
Government bond pu.rohaaae by ind1vi0uall, turther­
mora, are non- inflationary unless made trom idle 
tunds or trom the proceeds ot the 11qu1dat1on or 
other aeour1t1aa . 

Puroha11e ot Oovel'!UIInt bonds by 1nd1vi~ala 
are VerT hard tor the 'l'rea8Uf7 to IIeure, however, 
and to the extant eaoured, are 110re ll.kel;r to be 
1n eav1nge bond.e than 1n -rltetable aeouritlee. 
Increased ealaa o r Ooverswent aeour1t1ee to indi­
viduals, therefore, are 110re likely to deoreaae 
the total amount ot .arltetabla aeour1 t1ee whioh 
it is necessary to sell than to abeorb a subatan­
tial propOrtion ot those sold. Nat purohaeae or 
marketable Government aoourit1aa b;r ind1viduale 
have been emall during the put year, ae mar be 
eeen trom Chart I . 

B. J'unde Available at the Present Ti• 

!he tundl aotuall;r now available to purchase an ieeua 
ot medium- or long- term Oovernaent saouritiea issued in the 
i11111ed1ate tuture may be BUIIIDial'iZed as tollowa: 

(1) Collllero1a1 banka. 1'he 1101t impOrtant 
taotor in determining the appetite ot oo111111eroial 
banks tor Government seouritiee ie their reserve 
pOsition. Recent tluotuatione 1n the exoeee 
reeervaa ot oo-eroial bank• i .nelda and outeide 
ot New York Oit;r are ehown in Chart II and reoent 
ohangae 1n the Oovernaent bond boia:tiii• ot eaoh 
ot these olaeeee ot banka are shown in Chart III. 
Exone renrYee in New York Cit;r have oontin~d 
Upt , and J.w Yol1t Oit;r bank• have oonunued 
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to be a poor aarket f or an7 eeour1t1ee of longer 
aatur1tT than oert1f1oatee. 'l'he ruene po11t1on 
of out-of-to1111 banke hal abo deteriorated -­
what e1noe the laet f1Danc~. • It 1e probable, 
boweTer, that banke outl1de of Mew York 01t7 et111 
continue to be a good aarket , part1oularl7 for 
eecur1t1ee 1n the 2 percent aatur1t7 range . 

'l'he reune po11t1on of the bank1 au.t prob­
ably be accepted ae a datum for th1e f1nano1n&. 
It 1e higbl7 dee1rable, howeTer, that aot1on be 
taken with reepeot to 1t lhortly after th1e fi­
nancing and well 1n adTance of the next caeh 
financing. 

(2) 
banke. Ineuranoe OOIIP8D1 
ih&t eince the laet f1Danc1ng, the cuh balanc .. 
of the ,0 la~ lite ineurance ooapan1ee reporting 
to the ~&IUl'J uount1ng to $986 aillioa. on 
llaroh 31 (Chart IV) . Lite 1.uurance ooapan1ee, 

• Total exoe1e reeene1 and exoeee re1enee of banke 1ne1de 
and oute1de of Hew York 01t7 are eho1111 in the following 
table ae of October 29, 1941, the laet reporting date 
before the increaee in re1ene requireaente; lfoTeaber 5 , 
1941, the f1rlt reporting date after the 1ncreaee 1n re­
eene requireaent1; and April 15, 1942, the 1101t recent 
reporting date: 

1 October 29,! NoT .. ber 5,: April 15 , 
I 1941 : 1941 : 1942 . . 

(Killion• of dollare) 

Banke in »ew York 01 t7 1,345 
Banke OUtlide of ••• 

York 01t7 3,25] 
All •eaber banke 4,6o2 
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therefore, aay probabl;r be oounted upon tor a 
good aubeoription to the new tinanoing, partio­
ularl;r it it inoludea a long 2-l/2 percent bond. 

lllutual eaTings banke are in a tundamentallJ 
weak poaition. lllutual eaTings banks in New York 
State, holding a l ittle over halt ot all deposita 
ot mutual savings banke i .n the United Statee, loet 
$157 millione in depoeita during the tiret three 
110nthe or thia ;rear. This 1a about 3 percent ot 
their total depoeite. It th1e experience ie 
repreeentatiTe, relatiTelJ little maJ be expected 
tro• this quarter, except b;r wq ot nUohee. (In 
Februart all .utual eaTing• bank& aoquired $193 
millions ot the new 2-l/4•e ot 1952-55, but in- · 
oreaeed their total boldinga ot Oonrnment eeou­
ritiea on net balance b7 onl;r $50 millions.) 

(3) 1All other inveetora1 • Ae mB1 be seen 
trom Chart I, 1 &11 other lnTeetora1 (i.e., other 
than biliki and inauranoe oompan1ea) have done 
better in the last two oaah tinanoings than was 
the oase earlier. 1 All other inveetore1 absorbed 
about $}00 millions ot the 2-l/4•• ot 1952-55 
ieeue~ in Februar;r and kept their holdinge ot 
other marketable OoTernaent eeour1t1ee about 
oonetant. 'l'he;r oan probabl ;r be oounted upon to 
do ae well or better this tinano1ng, particularlJ 
it it includes a long-tel'll 2-1/2 percent bond. 
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II. Solie Technical Problema 

I.e the amount ot Treaeury tinanoiug in proepeot ie eo 
auoh larger than anything tor Which there ie precedent, it 
baa naturall;r called f orth a large nuaber ot euggeetione 
tor nev aethode ot handling it. Xoet ot these auggeetione 
deal vi th present or propoeed ieauee ot non-marketable ee­
ouritiea, and eo are beyond the eoope ot thie aeaorandua. 
It eeeae, however, that consideration should be given here 
to tvo iaportant auggeet1one which bave been aade v1 th 
respect to offerings ot aarketable eeouritiee. 

1.. Serial Iaauee 

Dr. Burgees baa auggeeted tbat the Treaaur:r should ot­
ter aerial bonde. Such iaeuea aight bave equal annual 
aaturitiee troa 1 to 10 :reare and would be offered tor eub­
eoription 1 in etripe• --i.e. , equal aaounte ot each aatu­
rit;r. No eubeor1ptione would be peraitted tor individual 
aaturitiea. Subsequent ieeuee ot auob bonde llight be tor 
a portion ot the lo-year period onl;r ae ea:r, 1 to 5 ;reare 
or 6 to 10 :rears, but the principle ot '•trip" subscription 
would be r etained. I.e eoon ae they were allotted the i n­
dividual aerial maturities would be aeparable and treely 
negotiable. 

Dr. Burgees reooaaende thie aethod ot offering onl:r tor 
iieuee 1n the aaturit;r raJJge ot troa 1 to 10 :reare, or there­
abouts-- i.e., tor ieeuee directed pr1aar1l;r to ooamercial 
banlte and idle tunde. Be believ.. that thie aethOd ot otte:r­
ing abort- and aed1ua.-tera eeouritiee would perait oo .. eroial 
banke to adJuet their porttolioe auoh aore etteot1vel:r than 
t he:r are able to do under the present aetbod ot otter1Dg. 
Longel'-tera ieauee ot marketable eeouritiee would oontinue 
to be bandled ae at present. 

Dr. Burgees• suggestion would, ot oouree, greatly in­
oreaee the nuaber ot individual ieeuee of Government eeouri­
tiee traded in the aarket, but th1e doee not ee .. to be a 
maJor obJection. Taken ae a wbole, the euggeetion eeeaa 
worth;r ot very oaretul ooneideration. It would eeea better 
to hold it in reserve than to adopt it on the oooaeion ot 
the present tinano1ng, however, einoe the aarket eeeae 
readJ and willing to abeorb longer aaturitiee at the preeent 
t1ae. 
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A!lother propo~ Wbioh baa been aade tor the il8uanoe 
of • aerial bonde1 would proYide that the 'l'reaaurr offer 
aiaultaneouelr, ear, fiYe iaeuee ot aeour1tiee, eaoh with 
ita own aaturit7 and optional oall date. 8ubaor1ptiona 
could be aade to the88 aeouritiee aeparatelr rather thaD in 
1 atripa1 as 1D Dr. Burgeee 1 propo~. It ia aaintained, 
howenr, that b7 offer1J18 tour or fi't'e 880Ur1t1ee aiaul­
taneouelr a better ooYerage could be obtained of all in­
Yeetor preferenoee. 

In essence, euoh an offering would not be one of 
•aerial bonds" at all, It would aerelr be a four- or 
fiYe-war issue, Thie 1eeas further than it i1 neoesearr 
to go to aeet in't'estor preference&. 'l'wo out of the paet 
three long-tera oaeh financing& h&Ye been one-war onlr; and, 
tor reasone gi't'en in the laet aeotion of thie ••orand~. 
we believe that a two-W&J issue would be adequate at the 
preeent t1ae, 

B. Propoeal '1'o 'l'&ke All 'l'bat Ie Offered 

Dr. Goldenweiser baa proposed that the 'l'reaeurr, on 
ita next oaeh finanoing , take all the aoner that ia offered 
to it, allotting all IUbsoriptione in full, It would, of 
oouree, be neoesearr to announce th1e in advance eo that 
eubaoribera could adjuet their eubeoriptione aooordinglr. 
It would probabl7 be advisable aleo to lea't'a an laaue of 
th1e eort open tor a few da7•· 

The aajor advantage olalaed tor thle propo~ 18 that 
it ie •realiatio•. There ie at preeent a aort of peeudo­
aoaroitr :>f Go't'ernaeDt aeourit1ae exieting at a tlae wheD 
al.l iDforaed pereone know tbat thee& eeourities will eoon 
be availabl e in abundance. All offeri ng allotted in full 
would diepel thle illueion iamediatelr and eo permit the 
aarket to adjuet iteelf to the r ealitiee of the eituation. 

'l'here are two aajor die&d't'antagn of t&kill8 euoh action 
at the present tiae, howe't'er. Firat, the aaount of aoner 
whloh would be obtained froa euoh an i .. ue would be indeter­
ain&te and would not be k.nown untU the booke were oloeed, 
It ie much aore oonYenlent tor the 'l'rea1111r1, ae lOJ18 ae it 
1e able to do eo, to tix the aaounte Wbioh it deeiree to 
borrow. Second, it appears ineYitable that euoh an ieeua, 
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becauee ot the Terr taot that i t would dhpel the Uluei on 
ot eoaroitr in the urltet, would tend t o put pressure on 
1ntereat r atea unless it were aooospanied b7 adequate 
oounter- meaeuree. 

It ie probable that the Treaeurr will ultiaatelr tind 
1t neoeuarr to al.lot tuture iuuee ot Government eeour1-
t1ee in tull. It aeema, howeTer, upon oont1derat1on ot all 
taotore inTOlTed, that it would be better to postpone thit 
date tor the tiae being and oontinue the present erst .. tor 
a while longer. 
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III. Selection of Partiolllar IeB\Iea 

The following table &bow• the appro~te aaturitiea 
and preaiuae at whioh a 1-1/2 peroent note, a 2 percent 
bond, and a 2-1/2 percent bond oollld be 1old at the pre .. nt 
tiae: 

1-1/2 peroent note 
due Deceaber 15, 1946 
(4 ;reara, 7 aonth•) 

2 peroent bond 
due Xaroh 15, 1949-51 
(6 ;reara, 10 a ontha-
8 ;rears, 10 montha) 

2-1/2 percent bond 
due JW1e 15i 1962-67 
(20 ;rear•, a onth-
25 7e&r8, 1 aonth) 

E1t1a&ted l Yield I 
Ba•i•* • • 

(Percent) 

1.)) 

1.81 

• Baeed on olo1ing prioee, April 22 , 1942. 

Probable 
Price 

100-24/)2 

101-7/)2 

101-29/)2 

'fhe &bon table do81 not inoluda a 2-1~ peroent bond, 
a• U ~eeaa daairable that th1• 180tor of the aarket be 
ginn a reat. (A 2-1/~ paroent bond, if offered, would fall 
on top of the 2-1/\ peroent bond of JUne 15, 1952-55. of­
fared 111 rebru&rT, or, a• wollld probabl7 be preferable, 1t1 
terae oollld be altered lligtltl7 to malte it a 41et1not iuue. ) 
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Upon the baah ot the &boTe t1gurea and the reasoning 
ot the preceding aect1cne ot the aeaoNndllll, 1t appeara 
tbat 1t would be TerT d1tt1oult to oont1ne tbh t1nano1ng 
to a e1ngle 1aeue onlT· 

A a1ngle 2 percent 1aaue would be atreaal1ned too 
111uob tor the banke and would ignore other eeotora ot deaand, 
while autt1c1ent tunde do not appear to be &Ta1lable tor a 
a1ngle 2-l/2 percent 1eaue. Th1e d1leama wae aToided 1n 
Februarr bT a single 2-l/4 percent isaue Wh1oh atraddled 
both tTPe• ot d .. and, but th1a aeotor ot the aarket -- a 
ca.proa1ae sector, at beet -- haa now been Juat hit and 
deeerTel a reet. 

fhe poae1bil1tT ot a long-ter. note reaa1ne to be oon­
e1dered. A l-l/2 percent note auch aa that lieted 1n the 
table would appear desirable troa the atandpoi.nt ot eoonoay 
in intereat ratea. It would aeea beat, howeTer, to aaTe 
th1e aeot1on ot the aarket until the reeerTe position ot the 
)few York 01tr bank• has been iaproTed. In the aeantiae, the 
low r1eld on long notes eerTee to buttreee the dea&nd tor 
aed1um-tera bonde. 

On the baeis ot these oonsiderationa, it ia suggested 
that the financing be d1Tided into two 1uuee: one ot 
2 percent bonds, and the other ot 2-l/2 percent bonde. In 
Tiew ot the l1J:IJ..ted qount ot non-banking tunde anilable, 
U h reoolllllended that the 2-l/2 percent bond be tor OnlT 
t750 a1lliona. It ia not bel1eTed that an 1eeue ot th1a 
e1&e, on the te~s sug~ested, would Jeopardize the poaition 
ot the outetand1ng 2- l/2 percent bonde ot 1967-72, while a 
larger 1aeue on hlrsher teras a1ght do eo. 

Attaohaenta. 
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Chart 1 

ABSORPTION OF MARKETABLE U. S. SECURITIES; BY CLASSES OF INVESTORS 
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EXCESS RESERVES INSIDE AND OUTSIDE OF NEW YORK CITY 
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HOLDINGS OF MARKETA-BLE U.S. SECURITIES 
BY COMMERCIAL BANKS . 
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DEFENSE SAVINGS BONDS 

Present : 
Mr. Tickton 
Mr. Bell 
14r.Haas 
14r. !ol.l.lls 

April 22, 1942 
11:00 a.m. 

H.W.JR: What have you got? 

MR. TICKTON: I have the information on the "E" 
flag and the companies - it arri ved this morning. We 
are putting it together by plants and we will have to 
put lt together by companies . We will put it on this 
table if you will let us have it back. 

H.M. JR: I don't know whether I will or not . 

38 

MR. TICK'IDN: Then we will 111f)ce it up over again. 
There are four hundred eighty- two firms over five thousand. 
We have checked every Clle of the ones that didn't have a 
plan and some of them came in with a plan this week. 
Now, there are nine that don't have the plan. This was 
all checked by telephone through Ted Gamble's office 
yesterday afternoon and those - here are the nine compani es 
and this is what they say about them. 

MR. BELL: All but nine? 

MR. TICKTON : All but nine companies over five thousand 
employees have plans. Of those nine companies a couple of 
them were definite hold-outs. They just won't have any. 

MR. HAAS: American Tobacco . 

I 
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MR. TICKTON : American Tobacco and Cannon !.Iilla . 

MR. BELL: Woolworth? 

MR. TICKTON: No, Woolworth 1a in. 

MR. BELL: I don't think so. 

MR. TICKTON : Wel l , ~hey claimed it was in. We 
had to take t heir word . 

UR. BELL: New York says it isn't in. 

H.M.JR: Cannon Kills, I don't get that. 

MR. HilS: He has been very cooperative in the past. 
He sends those orders in and all that. 

l.!R. BELL: We might. hold up that hundred million 
dollar issue for American Tobacco on Thursday if they 
don ' t come in. (facetiously) . 

MR. HAAS: That is George Washington Hill . 

H.M. JR: It is do1m to nine? 

MR. TICKTON: Down to--

UR. BELL: 1hat is pretty good. 

MR. TICKTON : The first pert of t hat is by the size 
of the company. 

H.M.JR: I want Mr. Bell to have a copy of that. 

MR. TICK 'ION : O.IC •. That was made this morning. I 
made ten copies of the one we did last week. 

H.M. JR: Now this, you see, is where Mills comes in, 
U.S . Steel, no; Bethlehem, no; Pennsylvania Railroad, no; 

39 

Regraded Unclassified



- 3 -

New York Centr&l, no ; &nd so forth . 

MR. TICKTON: There are & hundred and thirty-eight 
of those four hundred eighty who are issuing agents. 
The rest of t hem aren't. 

H.M. JR: How m&ny? 

WR. TICKTON: A hundr ed and thirty-eight out of 
that number. 

H.M.JR: Well, Uills, Just as soon as you get thls 
accounting thing settled, I am willing to send person&l 
telegr~s, certainly, to everybody on the first f&&e to 
install it . That wouldn't be you . No, that ian t you. 
That is my pay- roll deduction fellow. But--

UR. lULLS : Yes, that is the issuing agents. 

H.M.JR: Well , you think of a way how to get these 
fellows in as issuing agents, will you? 

MR. TICKTON : A few of t hem are going to come in 
because we have readjusted our operations so that we 
will let them keep the duplicate stu.ff. That was the 
purpose of that t elegram you signed the other day. 
That helps in mar.y cases. 

YJL MILLS : Could this be done by Federal Reserve 
Districts , too? This is nationwide. 

YR. BELL: I don ' t think Wool worth is in . 

MR. TICKTON: I got that from the administrator 
and the Federal Reserve bank. I have got them both 
on cards so I can tell you what Federal Reserve Bank 
and what administrator. 

H.M.JR: Well, anyway, as of today, what do you 
think we should do about these nl.ne? 

MR. TICKTON : Our administrators, you remember, 
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you sent telegrams to them. You asked Gamble to send 
telegrams to them last Thursday on the nineteenth, 
and they have pulled down to nine now, and they are 
working on th~~ nine, 

H.M.JR: Then I will wait for Gamble. You have got 
a big job_to do . · 

MR. MILLS: Just running through the head, the way 
to do it, if we could get them by Federal Reserve Districta--

IJR. TICKTON: We have got it . 

H.M.JR: You will do it by states, won't you? 

MR. TICKTON : It is already done by states . It is 
done ~/ states over here . 

MR. MILLS: Federal Reserve--

MR. TICKTON: By districts, we have got the cards 
all numbered by districts . 

MR. MILLS : That v1ould help a lot . The Federal 
Reserve Banks we will probably have in this thing by 
the - your figures can't be right up to date . You have 
to count on Federal Reserve reports to them, and then 
if the Secretary sent out wires he might get out a 
wire to some where you had already put it in, and you 
would almost have to check the Feaeral Reserve districts 
before a wire went out or they would make a mistake . 

MR. TICKTO!I: That ia right . The point is that I 
have got the reports up through Saturday. We - they 
will be up to dite, but--

MR. BELL: Mr . ~lls should do the Federal, shouldn' t 
he, Mr . Secretary? 

H. JJ. JR: Yes . 

MR. BELL: Because they are in constant touch with 
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HMJr: 

Operator: 

Hl4Jr: 

Operator: 

HMJr: 

John 
MoXee: 

HMJr: 

Me : 

HMJr: 

Me: 

HMJr : 

Me : 

HMJr : 

l!c: 

'IMJr: 

Me : 

Hl~Jr : 

lt.c: 

HMJr: 

Hello. 

Governor McKee. 

Hello. 

Go ahead. 

Hello. McKee? 

Yeah. 

Morgenthau. 

Yeah. 

How are you? 

Fine, how are you? 

April 22, 1942 
11:07 a.m. 

I'm okay . Do I understand that you're the 
man who's been designated to helo ue with 
get ting these varioua comoaniee t o act aa 
issuing agente , who have the oayr oll deduction 
plan in? 

On all the - i n the en t ire or~gram, yea. 

Yeah. 

I I Ill Exhibit A. 

You 're Exhibit A. 

Yeah. 

Well , now, Bell and I have go t Mr. Mille 
working particularly on thi s issuing agent 
thing, eee. 

Yeah. 

I'd like him to come over, at your convenience, 
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HMJr: 

Mo: 

HMJr: 

Me : 

!!MJr: 

io;c : 

HMJr: 

Me: 

Hl4Jr: 

l~ e: 

HMJr: 

Me: 

ill4Jr : 

Me : 

I!!·!Jr: 

Me: 
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and tell you about where we are and vhat 
we've been doing in Detroit. 

Yeah. 

With the Comptroller General. 

Uh huh. 

And then I'd like to keep you ooated, and I' ve 
g iven Mills the Job or keeping you posted. 

Uh huh. 

Wba t time could you aee IU11 this 11orn1ngt 

Ob, about eleven t hirty? 

He'll be t here. 

Ther e's some reaotlone of this I'd like to 
give to you, which I think you ou3ht t o have. 

Right. 

There is a fiel d operation going on today that 
is quite elaborate. What progress it's making 
ia subject t o a lot of reactions. 

Yeah. 

And I th!nk you ought to have those rea ction& 
in your mind. 

Yeah. 

I don't think we want to go t oo tar ln pressing 
t or results t o have people get disgusted wi th 
the oayroll deduction plan. 

That 's right. 

Now, you Just - tha t is eo much more essential 
t han their ability to qualify as an issuing 
agent to me, t hat we ought to go aa t ar as w• 
could, and then it we can't suooee~1 don't do 
anything to disturb tha t relations~p. 
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That ' s r i ght. Well •.•. . 

So sometime when you ' Ye got a r aw minutes, 
I think ve ought to s i t down and I'm going 
t o send you a memorandum that I have over 
here that you oan digest- I'll gi ve i t to 
Mills so he oan give it to you. 

All right . Well, the only thing we reel i a 
that some ot the Fed Banke are a little sluggish 
on this. 

Yeah. Well, I i magine you'll rind that •.•.. 

We've got a lot ot high-powered salesmen over 
here full ot beans and enthusiasm. 

Uh huh. well, you'll find - well , you know 
the Fed Banks aa well a s I do. 

No I don't. 

Some ot t hem have go t aome ot their pepper 
let t , and some ot them are pretty well at the 
end ot it. 

Yeah. Well , Mille will be over there at 
eleven-thirty. 

Okay. I ' ll be glad t o eee him. 

And - do I understand tha t you' r e tagged with 
the whol e volunteer olen? 

No, the pr esidents are. The presidonts' con­
terence - now, let me get you straight on that. 

Yeah, do that. 

The oreai denta' conference appointed a com­
mittee on defense aavinge bonds. 

Yeah. 

Which - that commi ttee includes Allan Spr oul 
as 1 te Chairman, Al Willi ams ot Phlladelphla, 
and Cheater Davi e ot St. Louie. 
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Yeah. 

And then they aeked the Board t o aopoint a 
member aa a llalaon between your division 
and them ••••• 

R1ght. 

••... to transmit to the field the oertinent 
tecta. Now, we have some ot our eiatt detail ed 
t o thAt responsibility at which I eort ot work 
with them. 

Good. 

How that 's your eet-uo. 

Good. Well, I'll hAve !:Iilla be over there 
and give you this thing, and I'd like to keep 
you more posted and I' d appr eciate it you'd 
do that to me, too. 

Fine, tine. Well, we'll get together and 
ge t something out in order to encourage action. 
I do understand that there's about at least 
ten men out in the field in the New York district 
trying t o do this one Job. 

Fine. 

And I'll send you a memorandum or the report on 
H. 

Well , ot these tive hundred com~nies e~oloying 
five thousand or more, we've got all but nine 
now. 

That's tine. 

I think it ' s wonderful. 

That's tine . 

Yeah. 

Well , all right. I' ll be glad t o aee him. 

Thank you. 
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these peopl e and they are having t hei r own di r ectors 
work on them in many cases . 

H.M. JR: Oh, yes , Mills works through the Fed. 

MR. BELL: Yes . 

H.M. JR: Because this issuing t hi ng is definitely -
and you (Ti ckton) c~ work any way you ;.ant to . 

MR. TICKTOO : Well, the Fed 1a providlng me with thla 
list every week by ei ther wire or ai r mail so I can get 
it on !.!onday. 

H .~ . JR : Just remember Bell and I are holdlng Ullls 
r esponsible to get these issui ng agen~s in, so fthatever 
you do, work together , 

MR. TICKTON: All right , I can get a daily list 
ii' you want them. 

MR. MILLS : No, if I coul d get t hat thing broken 
dovm by Federal Reserve di stri cts- -

YR. TICKTON : That is no problem. 

l!R. HAAS : Before you send the wir es out check every­
body. 

UR. TICKTON : That is r ight . That i s no problem. 

MR. BELL: Wel l, you will know from here on when 
they come in. 

MR. MILLS : Yes . If I once get start ed then it is 
just checking t hsn off , 

(The Secretary hel d a telephone conversati-on with 
!Jr. McKee of the Federal Reserve Board ae f ollov;s) 
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H.l.l . JR: You (Ill .Us) had better take this onr 
with you so you will have something to show him, you 
see . What I would do is to tell him that when this 
is finished t onight you will aend him over a copy, 
you see . 

MR. TICKTON : O. K. 

H.M.JR: Why isn't it a good idea to have Mills 
and let Harold Graves know thAt anything -I didn't 
know that - that we want the Federal Reserve Banks 
to know, that lUlls keeps running over there and this 
does it. 

LIR. BELL: That is all right. 

B.!Jl. JR: See? Will you? Y.hat? 

Take a note to Harold Graves, will you? 

"You may already know thia; but if you don' t, this 
memorandum will serve a useful purpose. · 

Yr. John McKee of the Federal Reserve Hoard in 
Washington informs me that the twelve presidents of the 
Federal Reserve Banks appointed a committ ee to work wi th 
the Treasury on War ~avings Bonds . 

Kr. Alan Sproul is chairman of this collllli. ttee, and 
Llr. Williams of the Philadelphia Bank and Wr. Davis of 
the St. Louis Bank are members of the comi ttee wi th 
l.lr. Sproul. 

The Board designated Mr. McKee as the liaison officer 
between the Board, the Treasury, and the committee. In 
order to keep t his committee and the Federal Reserve board 
informed of what we are doing - and I don ' t think we have 
done a very good Job" of it- with Mr. Bell ' s approval, we 
are going to have Mr. l.lills , in addition to devoting him­
self to ge tting t he companies with pay-roll deduction 
plans to become issuing agents, act aa liaison between the 
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Treasury and Federal Reserve Board on War Savin~a Bonde. 
Therefore, please see that he le kept posted dally so that 
he can inform Mr. McKee. I am very anxious that this 
be done, and done well . " 
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!!MJr: 

Grace 
Tully: 

l!l!Jr: 

T: 

!!MJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

·!!HJr: 

T: 

Hl~Jr : 

T: 

!!l{Jr: 

T: 

April 22, 1942 
11:33 a . m. 

I would l i ke t:> eee l~r. Roouvel t. 

Uh huh. 

And whet I want t o do 1a, we've gotten in a 
lot ot very interesting tiguree on forty-one 
tax returns t or corporations and individuals . 
Uh huh. 

We t ook !!tty-three oompan1ee t hat have war 
) contracts. 

Ub huh. 

Nov, I don ' t know whether be wants to aee me 
alone. I would like to bri ng Paul and Sullivan w1tb me. 

Uh huh. 

I would like t o do 1t Thursday. 

Ub bub. 

You might talk to h1m about 1t. 

All right, tine. I'll see whet's ha~~ening 
t omorrow. You mean morning. 

Yes . Is t hat tomorrow? Oh, yeah. 

Tomorrow' s Thursday , as far ae I know. 

I don't know why . I'm a day behi nd. 

You l ost a day somewhere. 

Well, that trip down, I guesa I checked t hat 
ott. 

(Laughs) All right, I'll find out f or you. 
Mr. Secretary, wh11P I have you on the tele­
phone, Stanl ey Preno e11, who i s down here in 
Washington , came 1n t o eee me t his morning. 

lJ.9 / 
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'lho; 

He sai d t hat he had written - Stanley ?renoeil 
one or t he Outt Link boys. 

Oh, yes. 

Ana said that he'd written eeveral weeks ago 
to you enclosing an aoplloatlcn , I think, tor -
to ask it there wae any chance that there'd be 
any vaCAncy tor anybody wl th h1s aual1tloatlons. 
He's been ln Wall Street, and has -some financial 
backgr ound ae well ee newaoa per background, and 
aald he hadn't heard anything; eo I told blm lt 
and when I aaw JOU or had an opoortun1ty, I'd 
menti~n lt to you. 

I don't think I ever got the letter, t o be 
honest. 

Well, he sald that - he was sending it at my 
direction - but n~t at my directi on to you, 
but instead he was taking the liberty of sending 
it to you to aek you lt you'd be good enough to 
forward it t o the oro per person ln your depart­
ment, you eee. But he ea ld he hadn 't heard any­
thing alnce. 

What's bls name? Charlie ..... 

Stanley Prenoeil. 

Is he the fellow wlth the thick glasses? 

No. No, who's that? Tbere'a nooody ln that 
gr ouo wlth t~iok gle 1eee. He doesn't weer 
any glasses. He's ba ld-headed and fairly 
short- stocky, kind or. 

Used to be a telegraph operator? 

No, no. He was a newsoeoer man with Steve. 
He covered the Navy Deoartment during the 
last World War with the President, you know, 
end wee one ot th~t original group of Steohen, 
Mac, and Prenoei l and McCarthy, and so on. 
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I know McCarthy. 

Prenoei l ie the bald-headed one. 

Yeah. 

Short. 

Doeen 't he wear glaeaea? 

No. Never have seen hi m with them. 

Ia he the one thet gete uo and doee ooetryf 

No, no t oarticularly. He may - oh, well, 
whenever we do, be doee whatever he's supposed 
t o do; but I mean ..... 

'llell •... . 

..... you'd know him when you see b1~. 

..... I'll l ook i t u9. 

You' ve been going t o bi rthday part i es wi th 
him for years. 

(Laughs) 

(Laughs) 

Don ' t scold me. 

(Laughs) But be just haopened to be in 
•ashlnfton, he came down with eome friend, 
and he s here for a day or two, end I think 
he wants t o get out o f t he Wall S.tr ee t pi cture. 
He says there's nothing much in it for any­
body any more, and t hA t he r eally does have 
to take care of hie f amily. He's got a wi t e , 
end he l ost a child vlth infantile a couple 
ot years ago. He's had oretty t ough sleddi ng 
t or some time. 

Well , I tell you what we'll do. 

And the President, of couree , would be 
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interested 1n helpi ng him 1t Ye could find 
the apot , but I don't like to bother hi~ 
with it it we can do it Without. 

Tell hi~ - let me Just see a minute - it he 
will come t o my ottlce ••.•. 

Yes. 

. ••.. at a quarter t o three •.. . . 

A ouar ter t o three. 

•. . .. I wlll have hi~- I'll shake hands vlth 
him and turn him over to aomebod7 who~ I 
hope can use him. 

Grand. 

A quarter or three. 

Good. Fine, l~r. Secretary, that's very nlce. 
I know that the Presi dent will appreciate lt, 
because it I went in t o ask him , I know he'd 
say, "Well, aek somebody to do something for 
hi m." 

Grace, your word's very good with me. 

(Laughs) Thank God. 

Nov, on this thing t omorrow •.•.. 

Re belongs t o a fraternity with you, anyway. 
The Cuff Linke Fra ternity - be belongs to the 
Cufr Linke Frat~rnity. 

I know. "ihich i e very important. 

Yeah. 

Look, l t he wants to see me alone •.. . . 

Yeah . 

••• .. then a bedside aooointment would be very 
ni ce. 
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Yea. 

It he wants the o ther two genta t o be there, then ••••• 

The ottioe would be all right, hub? 

The ott1oe. And what I like, 1e the number 
one appointment in the morning. 

Rlght, air. The !irat eleven o 'clock one, hub? 

Yeah. 

All right, grand. 

And you send Prenceil over. 

All right, I wiil. 

l'ha.nk you. 

Fine. Grand, l~r. Secretary. Good-bye. 
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Hello. 

Hello. 

Grace. 

Yea, l~r. Secretary. 

A'Orll 22, 1942 
2:10 'O.Ia. 

This is for the President, you, and ~e , only . 

Right, sir. 

Very extra-extra. 

Yea , sir. 

There's a Mr. Brand t, B-r-a-n-d-t, an Englishman •.•.• 

Yeah. 

••... who'e here , ha s been in oharge of food 
for the Purchasing Mission t or sc~e time. 

Yea. 

They're now talking or have made him Chairman 
ot the English Purchasing Mission. 

Yes. 

Now, he either ia, or he wae, one of the prinoi oal 
oartners of La~ard Freree, ot London. 

Yeah. 

I think 1t 1 a terrible, because we've keo t the 
J. P. Morgans and the La t ard Frere a and all of 
those out of thi s war nurcha sing. 

Yea. 

And t o out a man who ' a a member ot tao lihglim 
firm • . •• . 

Yea. 
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••••• in charge, or Chairman, or the British 
Purohafing Mission, I think i s God-awful. 

Uh huh. 

And I viah you'd tell the Presi dent I think eo. 

Yeah. Well, do you suppose he can do anything 
about it it they've already na~ed him? 

'A ell , I go t it toclay. I think he' s just in 
temporarily, but this Mr. Little ton has put 
him in. He isn't ~ermanent. 

I see. You think your little word <lropped 
someplace mi ght helo. 

I'm eure it would, because I knov tha t - vell, 
I mean , Cburohlll ' s never pl ayed with these­
i nternational bankers, i s vhat they are. 

Uh huh. Yes. 

And I've keot them out ot the U.S.A. end. 

Yes. 

And to have them come i n sitti ng here and on 
the i ns1de or all or our mlli tary secrets ..•.. 

Yes. 

...•• I th ink is awful. 

All right , sir. I will peas it along and let 
you know what the 3oss has to eay. 

I thank you. 

Grand, I' l l call you. I haven't had a chance 
t o take uo the ao~ointment yet, because I 
haven't seen the. President; but I expect I'll 
see him vithln a r ew minutea. Their lunch 
ought to be over very shortly, and I hooe to 
have a rev minutes then and I 'll let you know. 

While he 'a brushing hle teeth, you could talk 
t o him. 
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'lea , I v1U. (Laughs) All right. 
people talk to him at every minute. 
brushing hie teeth, and every other 

nMJr: (Laughs) You're telling me. 

I tell you, 
lihen he' 1 

time. 

T: (Laughs) 'leah. ~d you're t elling hi m. 
(Laughs) 

KMJr: (Laughs) 

T: The poor f ellow. I f eel sorry r or him. 

HKJr: Okay. 

T: Rlght. Good-bye. 
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HMJr: 

Greae 
Tully: 

Hl4Jr: 

T: 

HMJr: 

T: 

HMJr: 

'T : 

HMJr: 

T: 

HMJr: 

T: 

ffi!Jr: 

T: 

HII;Jr: 

T: 

Hl~Jr: 

T: 

HMJr: 

T: 

Hello. 

Hello. 

H. M. , Jr. 

' 

April 22, 1942 
2:41 p.m. 

H. M., J r , nine-thirty t omorrow morning alone. 

(Laughs) 

(Laughs) You asked t or it either way. 

Yeah, I'm honored. 

(Laughs) All right. Nine-thir ty at his bed­
side 1n the morning. 

Yeah. 

You oan watch the brush.ing ot the teeth then. 
And on the other, the Preal~ent aeys to get 
bold ot Halifax righ t away and frankly talk to 
him about i t. 

Me? 

Yes , elr. 

llb o , me? 

Yee , eir. 

Ob. 

H. M., Jr. t o do it. 

(Laughs) Aw, I don 't want to. 

No. ··'ell, he ••... 

Why d1dn 1 t he t el l Harry Hookine to do that? 

'<ell, I don't know. I eaid that you bad 
called and that you had t ol d ~e this, and 

57 

Regraded Unclassified



f!MJr: 

T: 

HMJr: 

T: 

f!MJr: 

T: 

I!MJr: 

T: 
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he ee1d, •Tell hlm t o get hold ot Ral1tax 
right away and talk frankly t o hlm.• 

Juet like that. 

Yee , ai r . 

Well, I think I'll wait to talk to the Boas 
tomorrow. 

(Laugh a) 

Anyway, I'll be t her e at nine-thirty. 

All right , tine. 

Thank you. 

Grand. 
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Dr *"M''' cr miL 22· lW. 4•l0 p.a. 

Pw;oau fo .u- tbot MY1abU1\7 <II t...U, 
a Capital hiiU CaDtozoal c-ittee 

Utar a .U.oUN1011 of tbot ~, tbot S.ont.arT auueaW 

t.hat t.be attar ba M nc!led b7.., i.Dt~ •-itt.. UDt1l- u. u 

t1>ere .....t to baa P'Mtel' ...C for MGariDc an I:DouUft Ck'der. It 

wu aaa-.W t.bat a II'08P Met with tbot ~ u ~ an. to 

dUcuaa t.bea 1nc!1Ti4~. 'I'M SeorataZ')' &~~~PaW that tbot eroap 

1Dclud• D. ' · Ball, lbler Sec:retaZ')', La'GIItl.lih carne, Adpjn1•tratift 

Adw1niatretor, o-n- fiJrc.U, a.aa-n, Seouritiea anc! lxabanp, anc! 

lluTiner lcaLaa, a.aa-n, l!oar4 of Govez,..... of the :reclenl. a .. ene 

Ill', fl1rcell .....S to WDk tbott a ..tiDC tone. a -tb ar 

at reculu illternla -wt t.alot oare of tbot aitll&tico for the pn-t. 
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DIW'T OF SECRETARY W>RGIB"l''I!U'S IIIOADCAS'f ,r, !" .J C/,P.~ 
THURSD!Y, APRIL 28, 19U iT 10 PM '7• 

~ "2 "a-,/p~ 
Good !venin&: 

it the YerJ ata~t of this prograa I ahould like 

to introduce to you a aeM!st ma.n in unifora who 11 

sitting alongside me in ~ office tonight . He ia 

Lieutenant Co-nder Edward O'Hare, whom the President 

decorated personally last Tuesday for haYing brought 

down six Japanese bombers singlehanded. 
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Ladies IJid gentleun, 70u •1 wouder whJ I 

invited Lieutenant Com.ander O'Hare to take part 

in this War Savings broadcast. I'll tell rou BJ 

reaaon. 'l'hia one man baa proved that Americana can 

win if they have the weapons as well as the courage 

and the spirit to do it. 

You and I , as civilians, are just as deeply 

involved in this war as he was when he fought those 

Japanese flyers. '!'hey would have brought him down 

in flames and killed him if he hed not been too 

quiok for them. In the same way, the Nazis and 

Japanese will atop at nothing to bring us down -­

to divide us and destror ue if they oan. It is now 

high tl.Jie for us , aa individuals, to llalce our own 

declaration of war against the enemJ, and to get 

into this war with all our heart and soul. 
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There ie no b ter wa, for Tiliani to fight 

to nTefo., aDd 

In a nation at war •ependi!J& 

aa usual• 1e ae dangerous ae "bueineea ae usual•. 

We can' t haTe all we want for ourselves and still 

give O;Bare and the other fighting men the weapon& 

the7 need. Nearly ten million Americana are now 

cutting down spending and buying War Savings Bonde, . . 

but with the war coating 120 million dollars every 

dq, ten million enere are n.ot enough. ill of ue 

have got to eaTe and buy bonds on a Taatly greater 

scale. 

ill of ue han got to think war aDd act war 

in our personal liTes. 

Victory in an, battle depends on eTery fighting 

man. In the , ... 111.1, Tictoey in thh great War Savings 
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c&lllpaign depends upon en17 indhidual. ill of us 

who earn a regular income ahould eet aside at least 

ten percent of it eveey pay da7 for War Suings Bonde, 

and those who have been earning espeoial17 high paf 

in the war industries should eat aaide even more. 

The moat convenient W&f to do this is through 

the pa.froll aa.vinga plan_, under which an emplofee 

authorizes his emplo7er to aet aside a certain 

percentage of hia pay for bonds. If fOU are not 

doing this already, your job in the war ia to sign 

up tomorrow; i .f fOU have signed up already, then 

your job in the war is to increase the &lllount of fOur 

sa.vings eveey PIIT daf. 

I know that we on the home front can do our 

part as well aa O'Hare did hie. 
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I lmow that we can reach our goal of a billion 

dollars in savings a 110nth b7 Ju]J' it &Tar)' State 

and everr count)' does ita ihare. 

I lmow that we can e nlist an al'W¥ of 50 million 

aavera, without coercion or ooapulalon of an)' kind. 

64 

Some people aa7 it can't be done. The7 said 

the s1111e thing last January 11hen the President announced 

our production goals of 60,000 planes, 45,000 tanka, 

20,000 anti-aircra.ft guns and 8,000,000 tone of JUrchant 

shipping in 1942. Yet mJ friend, Donald Kelson, told 

us the other day that those goals are being reached 

and will be reached. 

Here in this room with me tonight is a man who 

lmo11a something about production goals . Be, too, 
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announced production goala 10 big that ao .. people 

aald ther could neYer be attained. He called upon 

~~ farmers of !merlca laet rear to produce Yaat new 

quantities of food for freedom. The f ar.era of 

America &118Wered hla call aDd ther are reachlllg 

bia goala. He is here tonight with repreaentatiYea 

of labor and induetey to tell ua what he thinks of 

65 

our new War Savings goal. ~ friend and Cabinet 

colleague, the Secretaey of Agriculture, Claude Wickard. 
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Good enn!Dg: 

Last Tuesdq, at the White Houae, the PJo .. ldent 

awarded the Congressional Medal of Honor to an out-

s tanding Aaerican hero, a 7oung naval aviator who 

flew out alone to tight nine Japaneae boabera. I 

should like to read what the Pl'eeident said about hia: 

~ithout hesitation, alone and unaided, he 

repeatedl7 attacked this ene-r formation at oloae 

range ln the f ace of their intense ooablned machine-

gun and cannon tire, and despite this concentrated 

opposition, he, by his gallant and oourageoua action, 

his extremely skillful aarkaaanahip, Jlliing the aoat 

of every shot of his liaited amount of ....unition, 

shot down tin eneiJI boabera and unrely d1.111.ged a 

sixth ••• 

D-B 
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•.b a ruult of hia gallant aotion, ou of tbe 

110et darl111 1t not the 1101t daring lingle action ill 

the hietcry of combat aTlation, he undoubtedlf aaTed 

hie carrier fro• eerioue daaage. • 

The 111M of that hero, ladlee and gentle•n, b 

Lieutenant Co.ander Ecbrard B. O'Hare. Be ie here 

with me in .-, office tonight, and I am hapw to 

introduce hilll to fOU. 

6'? 
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!Adiu aad gentl ... DI I han 1u.rlte4 

LieuteD.aD.t Co nder O'Hare to be here toDight, 

.... 
with the leacrere of !ller1oau. labor, agriculture and 

i nduetey, because thh one UD. baa prond that 

Amerio&DI ban - what 1t taltea. He baa prond that 

the American soldier or aailor of toda7 ia juat aa 

good aa the MD. who fought aDd won at Belleau Wood 

and Chateau Thierry. He bae prond that we Americana 
<>-fr:ttZ:.~ ~ 

can win eney t iDle it we ./lilliJtt get an nen lllouk • ..., 

UeuteD.aD.t c--.ua .. er O'Hare didn't nen ban an 

nen brealt. He went out alone, one •n againat Dine 

bollbers ••••e• He dared to do the uu.belienble, and 

68 

he won. lney d&J the O'Haru are do1Dg the uu.belienble 

on far-off fronts, holdillg the battle line of freedoa 

until we caD ~ero- the bead-etart of our enaiu. 
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In Uncoln'e tt.e, at the at&l't of tbe 'l't.r 

Between the Statu, t he7 uug thh aong: -.e are 

oomi·og, Father J.brabam, a hundred thouaand etroug. • 

This time we are coming millions strong. We are 

coming with III&Chiuee ·and 1111n in onrwbel.aing nllllhera, 

but in t he ~~eantille we can th&nlc God for all the 

O'Hares, in all our fighting forces , who are keeping 

the !lame of freedom alive . 

You and I , as civiliane, are juet as deeplf 

i nvolnd in this war u Lieutenant Comander O'Hare 

was when he !ought those Japanese bombers. ( -:.., __ 

w.2,Y.]d Moe bioagJ:zt A'- ivan lu tlawa atti destro1ea.-

hi• •Aip +aa If b• ~.a ... ~aan iidi Of h&to'a j I 

soJai,;ta the ....... , the Nub md tne Jipahua--. 

~11 ••sp at hbthiiig tb btliig Ui dbih eli' tO dlt14& aaa 
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...and--4fl tf0) • 1l tht) oJ. It h 1101r high tiM 

~ 
!or u~ aa indiTiduala, to .ake our own declaration 

o! war against the enea,, to fight and work and saTe 

wi th all our heart and soul. 

In a nation at war •apending aa usual" is aa 

dangerous a a •busineea as usual•. We can't have all 

we want for ourse~ves and still give the O'Hare ll;' --
~~~~~ ... ~~~ 
ml llhRe ot t:b.eml\ -- the weapons the;y need. Nearl;y 

ten million Americana are now cutting down spending 

and bu;ying War SaTinga Bonde, but with the war coating 

120 million dollars eTer,r da;y , ten million aaTera are 

not enough. 111 o! ua han got to san aDd bu;y bonds 

on a Taatl7 greater scale . 

111 o! ua haTe got to think war and act war in 

our personal liTes. 
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Viotorr in 

man. 

Savi upon en17 .lll 

of us who earn a regular inoome should set aside at 

least ten percent of it enrr PI¥ dq for War Suinga 

Bonds, and those who ban been earning eapecia~ 

high pay in the war industries should set aside even more. 

The most convenient way to do this is through the 

payroll savings plan, under whioh an employee authorizes 

his employer to set aside a oertain percentage of hia 

pay for bonds . If you are not doi.ng this alread¥, one 

of your first jobs in the war is to sign up toaorrow; 

if you have signed up already, then one of your first 

jobs in the war is to increase the amount of your 

savings every pay da,y. 
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We on the ho .. f!oont han got to do our 

part ae well aa O'Hare did hie. 

We have got to reach our goal of a billion 

dollars in savings a month b7 Julf, and eve~ State 

and eney county has got to do ita share . 

We han got to enlist an anr;y of 50 llillion 

War Bond b~era. 

Some people say i t can ' t be done . Well, here 

in rtf¥ office tonight ia a man who last 1ear announced 

a production program eo big that some people said 

it couldn't be done. He called upon the far.era of 

America to produce vast new quantities of food for 

freedom. The farmers answered hie call and thef are 

reaching hie goals . He is here to tell ue what he 

thinb of our new War SaTing• goal: Jl'f friend ana 

Cabinet colleague, the Secreta~ of Agriculture, 
Claude Wickard. 
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Draft C eent to Seeretery'a house 
at 6 p. •·• iprll 22 • 

• 

, 
.. 
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Good enniug: 

Last Tuesdaf, at the White House, the President 

awarded the Congressional Kedal of Honor to an 

outstanding American hero, a young naTal aYiator 

who fought alone against nine Japanese bombers. 

I should like to read what the President said 

about hill: 

-without hesitation, alone and unaided, he 

repeated.ly attacked this enemf formation at close 

range in the face of their intense combined .. chine­

gun and oannon fire , and deapite this concentrated 

oppoaition, he, by hie gallant and courageous action, 

of enry shot of hie limited amount of ewun!tion, 

shot down tin enellllf bombera aDd 11nrely da.aged a 

alxth ••• 
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1ie a r .. ult ot hia gallant aotion, one ot the 

moet daring it not the 1101t daring alngle aetion in 

the hiator;r ot eombat aYlation, ha undoubtedlf aaYed 

hie oarrier from eerioua daaage.• 

That man, ladies and gentle .. n, ia here with 

u in 11tf ottiee at the Treaaurr tonight . I aa 

happy to introduce him to ;rou: LieuteD&Dt Cowender 

Edward H. O' Hare. 
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Ladiea and gentle .. n: I 'iaYited Lieutenant 

Commander O' Hare to be here tonight, with the 

leaders of ~rioan labor, agriculture and 

indust17, because thi.a one man has prond that 

Americana have what it takes . He haa prond that 

the J.mericen soldier or sailor of today is juat aa 

good as the men who fought end won in 1918 

"over there.• He has proved that we lmerioans 

can win every time it we get anything Hk.e an 

even break. 

Lieutenant Comm•Mer O' Hare didn't have an 

even break. He was up there alone, one lll&l1 

against nine bombers. He dared to do the unbelievable , 

and he won. Every day men like O'Hare are doing the 

unbelievable on far- off fronta, holding the battle 

line of freedoa until we can overcome the head-start 
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of our e111aiea. 

In Lincoln' a t!.e, at the start of the War 

Between the Statea, the7 eang thia eong: ~e are 

ooming, Father !braham, a hundred thoueand str ong. • 

This time we are coming millione strong. We are 

coming with •chinas and men in onrwhelm.lng nUIIIbere, 

but i n the meantille we can thank God for all the 

O•Hares, in all our fighting foroes , who are 

keeping the flame of freedom alive. 

You a.nd I , aa oiTilians, are just as deepl7 

lnYolnd in this war as Lieutenant Coi!ID&nder O'Hare 

when he fought t hose Japaneae bomber s. It is now 

high t ime for us civilians, as individuals, to 

make our own declaration of war against the 

enemf -- to fight, to work, to eave with all our 

heart and eoul. 
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In a nation at war •apendiag aa uaual" ia aa 

dangeroua aa •buaineu aa uaual. • We oan' t han all 

we want for ourselves and still give O' Hare and 

hie millions of comradea-in-al'JU the weapons they 

need. NearlJ' ten llli.llion .lmericana are n011 cutting 

down apendiag and bUTing War l:iavinga Bonde inatead, 

but with the war coating 120 million dollars ever, 

day, ten million savers are not enough. ill of ua 

have got to save and buy bonds on a vaatlJ' greater 

scale. 

ill of ua ban got to thinlc war and act war 

i n our personal lives. 

ill of ua who earn a regular inoome should 

set aside at least ten peroent of it every pay day 

for War Savings Bonds, and those who have been 
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earning upeoialq high pq in the war illduatriu 

should set aside eTen .ore. 

":= The moat oonnnient way to do t hia h through 

the pqroll sninga plan, UDder which an e~~ployee 

authori.Eea hie eaployer to set aaide a certain 

percentage of hie pay for bonde. If you are not 

doing this alre~, one of your first joba in the 

war is to sign up tomorrow; if you have signed up 

alreadf, then one of your first jobs in the war 

i s to increase the amount of your savings every pq dq. 

We on the hOM front han got to do our part 

as well as O'Hare did hie. 

We haTe got to reach our goal of a billion 

dollar a a aonth in enlnge by July, and necy 

State and ency countr haa got to do ita share. 

We han got to enlbt an anq of 50 llilllon 

War Bond bU7er1. 
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s .. people M7 it can' t be done. Well, here 

in 1111 office tonight b a •n who lut rear announced 

e. production program eo big that eo• people ... ld 

it couldn't be do1111. He called upon the fe.rmera of 

!merle& to produce Taat new quantities of food for 

fr .. doa. The f&l'11era anawered hie call &Dd the7 

e.re ree.ching hie got.la. He 1a here to tell 111 

wh&t he thinka of our DIIW War Suinga goe.l: 

1111 friend e.nd Cabinet colleague, the Secret&rf of 

Agriculture, Claude Wickard. 
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TELEGRAM ao.."'v--•Da= , ' ===-

OI'TICIAL _,N_ ewes rr .,.. l..:~=:;;~~~;J~~~~§::!:!: nux;RAII TO OOVERIIOIIS 
LIST A'!TAOIED •• 

APRIL 22, 1911.2 
0:1 I!Al 1 THE UNITED STATES TII!ASIJBI DIP.umiDT LAIIIQIJ!S A IIDI1W! IQID 
CIJ(PAIG!I ll\ 111101 !AQI STATB WILL Bl ASOD TO III:IT A IDI'ftiLt C.IIO'I'A OF 
'liAR SAVINO$. YOUR l!lfDCIISDII!IIT OF S ~A mi'I'D U A VITAL PAC'l'OR II 
'!HE SUCCESS OP 'nl! QIJOl'A CAIIPAIGII II !OUil STATI. YOUR WAll SAVIIIGS STAPP 
STATE AJUINISTRATOR WILL GII!ATLY APPIIICIATI YOUR SUPPOR'I' II INAOOURATIIIO 
THE , UCYI'A SlST!lol BI W!ABS OF A IIADIO IRl.I.DCAST, II! WILL CALL C11 100 
111'11!IN '!HE N'!XT P'EJf DAIS TO I!IILIST !OUil IIILP. IWft T!IAJO[S PQ! JOUR COOP!RATICII. 

'il.S/br 

' 

IIBIH! lllllll!JmltU • JR • 
SI!CIIIUIII OF 'nl! TREASOlii I 
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April 22, 1942 

You Ll!.;; nlreed;; lc:lo1. thh; but if ;,·ou do:1 ' t , Lis 
. e_.o:'ll.:.:u:. r.ill ser-;e e usc!:ul p;.rpoac , 

. .r. Jol>_. ~cKee or the F edcral ~.eaorvo 3onrd in 
.. s:l: to:~ i:'.!'on::s ::e thet t~e t1:clvo presidents of the 

:-cdo;•nt .. cscrvo 3enl:s appointed n cte.uittee to r.or:, with 
the ~ rcc.sl.r~· on .. ar !:r vines Bonds • 

. :r. J.lan Sproul is chni~-11:.:1 or this ce&cl ttee, end 
• .l' , ,,illiaus of t ho i'hl. ledel phi e. uank C!lld ;:r, Davis or 
t i.o ~t . l.ouh .~nk are ••8..1 ere of tho COl.lllittee with l.:r , 
S!>roul , 

84 

'i'ho Joerd desi(:IIated :.:r . : .cKee ae t he liaiso.."' offi cer 
oot1.oo:s t!te Donrd, t he Treo.aur ;;, ar.d the Cott:littee , In 
or~cr to kocp t hi s c~ttee a~d tho Federal , eserve Board 
LfoF.cd of r:hat 1:e arc doin,. • o.nd I don ' t tlli:l!~ ne have 
do .. o o. very cood job of it - witl. ::r . ilell ' e e.pprovlll, roc 
c.rc .;oL.z; to have Ll' . ::ills, in addition to devoti:l;; hl:J. 
self to r;et tin;; the cc:npn:lie! nitL po.~·-roll C:oC.ucti on 
ic..'\~ to i:cco::e issub.:; e:;e:1ts, net o.s linh o.."' :,ett;ce:l tLo 

~roc. sur;,· e.nci F cdoral :ieeer-;o Botrd on • •. e.r ::avin;;a Jo::~ds , 
r.::.croforc, please see that he ie !.ept r>oatoC. deil~T so t a t 
:.c cc..1 bfor:-J ::r . ::ct.ec . I a::1 vor7 a:1xiouc tl.at Lj_s be 
tlo~.c, n ~d done "ell. 

J •• :" • J r • 

/ 

v 
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April 22, 1942 

Tou un;: nl:-eed;; k::\01. t hh; but :r ;,rou do:a ' t , Lis 
_e_ore~~~ will ser1e e useful purpose • 

. :r. Joh., ::cKee of t he Federal :\eeorvo 3oerd in 
u::i:\,t 0:1 i:tfon:.s :::lO the.t t:O,e tT.olVO rroaide:lta of the 

:'cdol'll.l. ::eaorve ilcnks appoi nted n c= tteo to r.or:- with 
the :·t·cneur.;• on \.ar St viilt;a Bonde, 

:.:r. J.lan Sproul is cho.ii"..lll..1 of t his ca:cl ttee, end .:r. •,,illle.ua of t he Philadel phia .J.ank ru.d ljo, Davis of 
t ho t.t . Louie ~nk are 1r.<o ere of tho c=ittee with !.:r, 
Sproul, 

84 

Tho Board desi~ated :.:r . : .oKoe ae tho liaison offi cer 
bo~.eon t ho Board, the Treasur;,r sr.d t he c~ittee, In 
order to koop this c~tteo and tho Fcdcrnl Reserve Board 
inf o reed of r1he.t 1-:e arc doin.., - nnd I don ' t t!li:ak r.e he.ve 
dono n very cood job of it - ;:ith ::1•. i3ell ' s epprovnl, r;c 
ere ~oiu~; to hnve z.:r. ::ills, in addi tion to devotb:; hi::l­
aolf to ~;ottine the cooFn3ies uith pa;,r- roll Ccduction 
lr..1e to ceco::e issui:!;; a~;ents, act as liaison oetr.ee:t tLo 

~rcuur:; and Federal !!caer-Jo Boc.rd on \.ar : avin:;s 3o:aC..s . 
':hcrofore t please see that he h :.ept poatoC. daily so t :.at 
ho co..1 i nl'oro :jo. ::cKee, I 10 vor7 enxioue ti.at t:.:s be 
do:1c , IU!d done 1:ell . 

J •• :". Jr. 

v 

Regraded Unclassified



TH£ U ND£R S£CR£TARYO~ THE TREASU RY 

WA8H I N O T ON 

Apr 11 22 , l91l-2 

TO THE SECRETARY : 

k .........-<.:..:, 
r - · 85 

Mr . Wil son Jones of t he Fed~ral Reser ve 
Bank of New Yor k telephoned me t his afternoon 
that the Great Atlantic and Pacific Tea Company , 
which employs some 61 ,000 persons , came in this 
a fternoon with an application fro~ its easter n 
divis ion to become an issuing agent for the sale 
of f/p.r Savings bonds . He advised t he.t tl:ey wer e 
a lso vritin~ to their Chicago office , requesting 
that that dlvisi on also become an issuing a gent . 
This company has ei ght divisions throu~hout the 
country but it desires to qualify only fo r these 
two divisions at this ti~e . It expects to qualify 
for t he other divi sions as soon as these t wo are 
completed . 

Yr . Jones also advised me that he and 
Hr . Rounds had a ver y nice conference th i s after­
noon with Mr . Prentiss , President of General Motors 
Corporation , whi ch employs 400,000 pereons . 
Ur . Prentiss said t hat Genera l Hot ors was contem­
olating becoming an issuing agent anrl he merely 
wanted to find out how the Federal Reser ve Bank of 
~:ew York issues its bonds . Mr . Jones tl'ought that 
la! r . Prentiss would take im:1 ediate steps to have 
General Motor s qualify as an issuinF agent . 

Cooiee to : 
.!r . lh 11 s 
!.!r . Tickton 
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TREASURY DEPARTMENT 

1..,-.:R O ..,.,CII COMMUNICATION 

D ATa J.pr il 21 , 19~2 

TO 

fROM !Jr. 

l . Attached to th1e memorandum are tables 
ehor1ng (1) the number of agents qualltl~ to i ssue 
Defense Savings Bonds , Serles E, at the close of 
~Js 1n~ae on Aprll 1g classlf1ed by type of agent , 
by Fedf're.l. Reserve Dietrl ote, and (2) the nuober of 
suo!' agents on 9eleoted dates a tnoe !lay 7, 1941. 

2. Agents . other than poet offices , qualit1ed 
to lllsue Series E sav3,.nge bonds numbered 21 ,123 on 
A~ril 18, an i ncrease of 111 since Apr i l 11. 

3. On April 18 . t here we1•e 1 .110 corporations 
quslitie~ to issue Series E savings bon~e on payrol l 
e llot~ent plane i n accordance with t he instructi ons 
cont ai ned in your telegram of December 27 t o t he 
Fe~eral Reserve Banke . Thi s represented an increase 
ot 6o corporations over l est week. 

Attaohoenta 
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Number of agent s qualified to issue Series E Savings Bonde, May 7, 1941 

l241 1242 liay . sept . Jan . Feb . ilarob April : Apr !I 7 : ~0 ~1 : 28 28 : 11 18 
Commercia l an~ aavinga banka • ••• 7, 676 11, 571 14, 097 14, 240 14.~~1 14.~68 14. ~~ • Building and loan aesociatione •• n9 1, 481 2,4~4 2, 560 2, 6~2 2, 645 2,662 
Credit un1one • • • .•••• , •..• . ••... 8 ~9 2,080 2,479 2,695 2, 748 2, 765 
Other corperat1ona !/•• ••••••• • • ~51 686 9~1 1, 050 1, 110 
Inveatment ~atry •• • • .•• •.• • •• ~7 6~ 66 65 67 
All oth•r•• • • • •••••• • •••••••• • •• 7 27 99 1~7 135 136 136 

Total other than poet ott1oee • • 8, 430 1},468 19, 098 20, 165 20, 790 21, 012 21, 12~ 
Poa t otf1o••• •••• • • • • • • • • •• • • • •• 15,812 16,1@ 17.123 17 . 928 18 ,208 18, 305 18, ~61 

Grand t .otal . , . •... . . . .. . • ... . . . ~. 2112 22 ,8~n ~6 ,221 ~8 , 02~ ~8 .228 ~2 . ~17 ~2 .~!i 
Ottice ot the Secretary ot the Treasury, Diviaion ot Reeearch and Statistics . April 21, 1942 
!/ In accordance with telegram ot December 27, 1941· 

I I 
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1llrlUD ~ s.A.VDIGS liOliDS 

Co"P&Z'ath'o Stat-t of Saleo Dur!.ac 
l'irot Sichtoon :Buaiuoo llaTo of ..l.prU , Mareh au4 J'obrQilr7 19112 

(April :L-21, March 1.-21, J'obrQilr7 :L-21) 
On :Bub of I ooua Priee 

(-'-o'lllllh ill thouaaDdo of 4ollaro) 

Saloo -'-out of Iaol'O&Io 
or Dooroal! (- ) · 

I April I llaroll. 
April March I J'obruaJ'T I oYer onr 

March I I'ObJ'I!ai'T 

hr1oo I - Poot ottieoo • 56,246 • 61,~5 • 70, 1149 -· 5.269 -· S, 9J~ 
hr1oo I - B&llb 1!i!;! ,S!!Z 1Sl, l ~z.~10 - ~.!i!;!6 - z6, llllz 

hr1oo I - !o\al 217,1~ 2~.977 J28,J59 - 25.873 - 15.~2 hr1oo I' - B&llb 25.733 28,778 41, 214 J .~ 12, 36 
hr1oo G - B&llb 1!2.m ~.m 201,Q5! - 111,~~ - Z1,:DQ 

!otal ·l~jl, 6l6 $.!!:Q1,~l ~zo , 6l1 -• 4z,s4z -$1~·"" 

Oft1oo of tho horetaz'7 of tile !roan17, D1'r1oioa of Research au4 StaUoUoo, 

Pero..,\ap of I-.-.e . 
or Dooroaoo (-) 

..l.pril I llaroh 
onr OTOr 
March I l'e\narz 

- 8.~ -l2.r 
- 11.4 -~ 

- 10.6 - 26.0 
- 10.6 - J0,2 
- 1~.6 -~ 

-~ -~ 

.April 22, 191i2. 

Sourool All f1cvu are ct.poaih vlth t ho !reaouror of the Oa1to4 Statu oa aooout of proooo4o of 
oaloo of Oa1to4 Stateo oaYiac- boa4o. 

lohl l'icvoo b&Yo boea rcnm4o4 t o uaroot thouaaDd aa4 vlU act aeoeooar1l~ a44 to \otale, 

Regraded Unclassified



UlllTJW SU1'ES S.A.'fllfOS BONDS 
D&lly S&loo - Ap ril, 1942 
~ 3ae1t or leeue Price 

(Io thouoaod.o of dollaro ) 

Poot Ottice BaDk Bond Sale o .U1 Bond Saho Date BoDd. Saleo 
S.r1oo :1 Ser1eo :1 Serieo 7 S.rieo 0 'lotal S.r1u :1 Serle a, 7 8er1eo 0 !~ttal 

April 1942 
1 • 2,1176 * 10,517 $ 2, JSO $ 9.6o8 $ 22 ,5()11 $ 12,993 • 2,JSO $ 9.6o8 • 211,9!0 2 2,999 8,2611 2,119 1.570 17.953 11,263 2,119 l·570 2o.95~ ~ 3,222 7.572 1,185 6,23~ 14,992 10,7911 1,185 •1 18,21 2,718 9.292 1,}87 5.33 16,013 12,070 1,}87 5.3 111,790 6 11,961 13,035 2,329 11,027 23.391 17.996 2,}29 8,027 2S,w 7 2,958 5.722 1.~~ 8,983 15.539 11,6!0 ~~~ 8,98} lS, 7 8 2,309 9,610 6,562 17.3111 11,919 1,1 6,562 19,623 9 2,906 9.3oli 955 5.715 1~,9711 12,210 955 5.715 111,8!0 10 2,730 11,052 1,573 5.261 1 ·"5 10,7112 1,ru 5,261 17,615 11 2,150 5.224 66s 2,720 11,613 7.374 2, 720 10,762 

~~ 11,619 1l,572 2,432 11,6oli 2S,6o9 22,192 2,1132 8,6oll 33,2211 2,5~ ,152 1,076 3.333 10,561 11,665 1,076 3.33~ 1~,074 15 2,~ 5.102 1,251 5.3711 11,728 7,6116 1,251 5.37 1 .312 16 3. 72 10,008 1,4oo 7.173 19,180 13,4So 1,4oo 7.173 22,652 17 2,690 11,076 ;~ 3.695 12,621 10,766 ;~ 3.695 1~,311 lS },111 7.175 }.303 11,426 10,2116 3.303 1 .537 20 5.252 13.3~ 24,562 2,227 9,001 29,8111 21 2,517 6,11 11, 5 14 oll2 
'loial $ 6246 $217 ,loll • 25.733 •uo, 799 .353.636 

ottloe ot the S.oretart ot the 'lre&Rl7, D1Yiaio11 ot Rueareh ao4 Stat1et1co, April 22, 19 . 
Source: .U1 tlcuru are depooih vi\h the 1'r....,...er ot tbe 11nHed Statu on acco=t ot prooeedo ot &alee of 11n1ted Statu oartQCo bondo. 

loh: rtcureo ha ... l>e on ro=decl to nearut t ho11oand and rlll aot neouoarlq add to totalt. 
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S.l\ .Uf'Cr•!'t. COt"P• 2 • • &5 •• t t t 

Bend!.: AY1 &'-1on COrp. lf 0 5 5 181 Ul lliO 
.-nc1.U .lwi&d.oo Ltd. 1 1 l u 1< 18 

&I~ Steel Corp. .. so n 1,655 2,278 2,set 
INiAC .uro....n. eo. 3 0 0 u 0< 10 

_,- cuw.r Ca.rt!Mntor co. lS 17 u 2<8 :szs •'~~~ 

CN')'I;l.tr Corpor.Uoo 92 " !.CO 2,190 ··- z,aar 
C:OO.olidat..s Ur<>nh Corp. s ' • eo 1<S u.s 
C:OO.oUda...S -1 Coop., Ltd, }/ 2 2 • so S7 n 
C«<~lne.a&&l Moton Corp. 2 • ' so s.s 102 
e~ ~·114tnc co. 11 0 0 21 129 

D1la::lnd. t. Motor car eo. u lS t5 252 2U 1130 

llaoc:W .UZ..ron eo., 1»4, 9 10 u 518 - 652 

1. I . du Pont d• ~ • eo. as Sl :st zs,aM :5, 759 2,es< 
Electrlo loU Coo • • • 101 1ll6 U1 
ror.s )loC.Or ~ 96 98 uo 2 , '754 2 ,890 3,<90 

o. ... a.1 u.o•no eo. 181 ••• a10 s,us t 1 421 s,tu 
O.ntral Macii1Mr7 Corp. ' 8 u 159 171 280 
GtnoNl ....... eo.,.. v eo .. 107 t , t 95 2,44-9 2,082 
GleM t.. WArUn Co. • • s U2 u• 108 

1'NIDM 4J.roor&ft Corp. ¥ 
5 ' ~ 

u s 175 

~ Shlj>boal.lA!Jqr co. ¥ s ~ 01 

Jom.atow:a Wawr eo. 1 lS 

~ Urol"'.tt. Corp. 0 • ' • 108 188 SlO 

"" Areal• ~ " ?I 1 a ?I 10 as 
c.,. - Carp. 

~,.. Dr7 1lodc eo. • • 5 IS 95 107 

Jt. Todc Sh:l.pbaUdhW Coo 1 u u uo - -$twpor\ .... Slei,piNilclt ... 
0.,. Doot Carp. • 5 10 uo 165 &51 

)lorUt .._riMA A...UUoo -·ll • 5 • .... 270 255 

NQrt.bwo ......, Co·• ' 1 t t 41 54 u.s 
~ Motor ear eo. 22 to so 477 - .... 
Mp.ll>l lc Adaltoo Coop. • • 1 57 n 1A7 

"""Ina 017 Doot • llopoir eo. 8 10 • 151 180 208 

s_, .... , . &... Corp. • s s 96 142 U2 

S.at.Lle TacOM 5 b1,pht' 1 d11W Co. ~ 1 • uV 18 eo 
~rl7 (trroeoope, mo. 0 10 n • -St.t.nda.rd 0U Co. ot .... JerN:7 lSO 185 101 a,m ··- a, <eo 
the :.. t \a4tbalcer Co:rp. 18 11 25 U2 Ul -~m OU Co. u u u en 8<1 l,OlS 

U.U.ocl Urorot\ Cocp. u 10 ' S78 U1 su 
lhl&ocl """"~Coop. - 3lS - ~ l~ Ko 
... Lem Caftr1..4p eo. ' 1 • 
,., '-" l'll:wt .. at.ee1 eo. 4 • 0 eo eo lSl 

lttltJll&bclla• Deotri.o Cllitdo't' eo. 1 l 1 sa sa &5 

... 'Arc- a.ov~o • Jlt&. eo. 18 17 20 1&8 - eS< 

Yl"MMHii A $ LWWt, amottU......,. Gd1 &, DU 

~ r.n.-,- .... lwool. .... 
... ...U.\ lo 

llloolui .. ot - - · - ·I DUo ~d lor CoUocwn ot ~ - · 
1511-s!r 
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COloolaW- li*Uit'-- ( lMl) ,. ... --Pi I 
a u....U etl.Ml~ r .. ..-... a '" If I' - -(~la"n·=ft) 

I 
I 

- I loiM O! C...., ....... 1M1 I ~I 1M1 I ~ I 1M1 I l'ropoood I 
I raw o ret. - Nt.o rat. I rat. 

1 ''""'"" ll>liMiriac eo. 
; l,lM • Ill - • .., • .. • IU • aa: ~ ... • 810 """ l 

2 A.Wri:M Loco.oLift Coo t,IIO ,,.., ~. c.p. 1,5U l , ta 1,tl8 •• t'l'l 5, 100 s,a UA I 
s A.Mriclft 'looln co. n,su u,aee • • e.,. &,09t ?, AI •,m ..... lD,m a ,aee 111.11 I 

• llllctwiA t.oc~u .... eo. 4,tM ..... ])ry, Gop. l,lM &,068 1,144 &,068 Goll • 
$ ea ta IJ'Qa woru ?, as.& l,lllt IDe- ta8 1108 &, 158 &,180 &, liM t ,oet .. ,. I 
6 StU .L1roratt corp. u , uo 8411 tfty. Cap. 1,194 '·'" 1,1fi 1, 1128 ...... e,m • •• • 
1 l!oW.tl>a S ... 1 Corp, 1U,225 u ,au lDt'. Carp. 56,5e5 &11, 418 u,uo U , IIOt 8),011 1.05, 1'12 11.10 ' ' Qryt ltr Corp. 14,185 44,281 - t,$96 12,008 a,aat 2?, 11& "·"' at, 122 11.• I 
9 ContaUd&t.oo 11rcr&tt. Corp. J/ 27,288 ~,. 1S,400 a ,w 5,'100 4, 441 lt,IOO u, 'l02 ... 

],) c.,. Sbl,pt.aWinC eo. taa nw. cap. 1M 2H 1M 2H .... 
u - ' llot.or Cor eo. 4,1.05 Ill :~no- a,ose 2, $88 m a 1,187 1,404 ... 
11 t . I . d:Dloat • ...,_.. • eo. llD,OOO v e8,400 85, 511 u,eoo .a,u? lDl,OOO m,tH .. ,. 
ll rord MDior co. 16,181 U,Al tin'. Clp. 4,885 ., .. , • •• e,ee, ... 
14 Oootral _..,. COrp. s,gu 111 - 5,054 1 , 8211 - l,l.Ot s, 9U t,IIM ... 
ll Gaoer&l »:1\0rt Corp. 117,748 l:IO,ot'l - 175,816 m ,m lD1,551 155,100 m ,1..s '"·'"' "·" ... 
15 cn-1.. ~co. 11,0 '·"' - 4,115 s,us z,sn. ..... ··- t,l. .. "·" -17 -11rcrol\ ~COrp. l,ltl l,Ul - 587 ,., - 'PI& 1, 0711 l,Al U.IO ... 
18 0a1.t Sfdrh'•"d' nc eorp. l.le IU x... Clp. " 101 " 101 f7,U -18 f:lpl1a !bi.pbti'd'nc ecrp. 1,001 v 282 aM 124 555 107 717 41.11 'lol4 u 
t) IPCkllood Ait<l'aA COrp. 2!1,Ml 1,449 - 15,846 lt,W 4,Mt 5.,$11 " 1:), 216 U,Nf 15.51 ..... Ill 
n too ,LQpl.oo ~41.ac • 

!)'J Dock COrp, • m l,lU Dw. eep. Ul 427 Ul 427 ,., ... .... a. 
u ...... llr7 Dock eo. 2, '701 au :DrY. cap. 1,0S8 l , $4'7 all 4'10 l , W 1,81'7 27 . .. .... • u N .. tork Sbl,pboil41al ec. s,eoo Jl· "' l , W 810 1,18:1 1, 855 2,11&8 U .ll .... • 14 ...... .l.otri.oao l .Ut!Dft, IDe. }/ 15,57$ 8,0U - s,ltl &,102 I, Set '·"' e,n t u,ue 68, 1& "·" " u .... ~....., llot.or c... eo. 4,2811 4,100 Dw. c.p. 1,au t , HII 1,~s t,aee ,.,, 42 Moll • 
~ kepubl1c A'fUUon COrp, l,U1 Iii DrY. cap. au us 106 '" 6aO 900 ... . 1 .,. .. • 
17 •~~ino err Dook • ftopo.ir eo. 5,1104 ea ~. eap. 2,1165 1,828 8Z& 1,0tS 5,4'19 4,425 t?,U .... 27 
as sane• u.e corp, 15,416 8)1 ])l't', C&p. a,ne 10, 1151 2,0711 2,481 lD,815 u ,ut 24.01 ••• • b SptiT)' Cl1r'O•o•, Inc. &a,?ll t , l&l. D>- 12,781 u,e• •,ooe 1,1144 18,781 21,512 1'7.0f ··- lt 
10 Swnd&J"d 011 Co, ot -.. .ltrHJ' ~.us '10,1181 ID't. Cap. 10,1105 10,025 10,1105 se,ots 77,42 u •• 10 
11 SWdebt.ker Corp. 5,128 t ,OM tD't'. C~p. 1,t02 t,$88 "' 1, 1105 R,tOZ 5,&M 

0 u.u "·" u 
1: S\an ou co. ll,Gt ll,..,. tD•. Cap. 21 $$0 •• a. z,u o 4,114 11,42 ll,tl • u On1 ted .urcra.n. Carp. 85,925 u ,ua - <U,!!i 14, 1.8$ 12,510 11,1.47 15,858 'IO, tat a&,ot ••• II 
S4 ~ted 510t.oo Sw.l Corp, ZM, 871 tu,ue DrY. Cap • 87,ti4 1.56,04'1 tf1,i1S& l.S6,CM'7 77,42 .... " .. ltttm:~ 11pe • sw.tl. eo. I., HI acn nw. ~. 881 1108 28) sn tel l,tao aa.u 8), . S5 
S6 Jut~ n.c. Cln • eo. .., •o - 84 Ul Ut ... 555 558 u •• , .. 10 
n tm~ llocol. l:r" eo. te,sn u ,eoo - 2!1,000 ae,zat u,a;,o u,w «>,8:10 51,101 10,40 8),51 

trur-"7 r-,.r"-'t, Dl'IU~ or ra ......-ett Ajlo'U a; 1Ml 

-... 19<1 ~ dat.o RWUod lo' Coll.octcn ot IJiwnal •-

~ ln<lodltlc ....tit ...,._..., 
,.,. ll -..u.. 

~ r .. , _ .... 
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MEMORANDUI( FOR THE SECRETARY 

Two oonepiouous examples ot recent inoreaeee in 
ooapeneation reported by corporations engaged on 
governaent contracts are the Veetern Cartridge Co., 
Eeat Alton, Illinoia, and the Diamond T Motor Car Co., 
Chicago, Illinoie. 

Veetern Cartridge Oo. 

fbe amount paid eight executives inoreaaed trom 
$85,000 in 19}9 to $142,000 in 1940 and $520,000 1n 
1941. 

fbe president ot the company, Who drev no ealar7 
i n 1939 and 194o, reoe1T8d $15(),000 in 1941. 'CD.e 
vioe- preaident'e oom~enaation inoreaeed !rom $25,000 
in 1939 and 194o to 1125,000 in 1941 . The eeoretary­
treaeurer received $;,ooo in 1939, $15,000 in 194o, 
and $100,000 in 1941. Theae three ottioere all have 
the surname "Olin.• 

fbe aalariee or the !ive other exeoutivee alao 
1noreaeed, the aggregate rising troa $55,000 1n 19}9 
to $145 1000 in 1941. The i ndividual inoreaeea ranged 
rroa 100 percent to 2}3 percent. 

The e!! eota or the tax ratea in reducing the 
largest or the inoreaaee are ehovn in the rolloV1ns 
table. 

Riaalning 81ter taxes 

8alary Salar)' i•1111rox1aate) 
I 1941 I 1941 

1939 :Eat11118.ted 1939 :propoeed I Increase 
I : rates I 

0 • 150,000 0 • 36,065 • )6 ,0~ • 25,000 125,000 • 22,511 3),'565 11,0 
5,ooo 100, 000 4,920 £1,0~5 26,ll5 

15,000 )0 , 000 1), 6}6 8,9 5 5.339 

In coaputing the taxee it vaa aeauaed that each 
executive vaa aarried v1tb no dependent• and had no 
other income and no deduotiona. 

1.49 

Regraded Unclassified



- 2 -

D1aaond T Motor Oar Co. 

!he uounta paid ort1oer a (receiY1nf $10,000 or 
acre) declined rroa $252, 000 1n 1939 to 242,000 in 
1940 and increaeed to 18JO, OOO 1n 1941. The number 

or otrieere on t he 11at inereaaed trom 1J in 1939 and 
15 1n 1940 to 25 1n 19~1 . 

!be ott1oere appearing on the l i st tor the t1ret 
tiae in 19~1 inolude two Vae~ngton repreaentat1Yee 
with compensation or $7~1000 and $91 ,000. A third 
Washington repreeentative received $11 1000 in 1940 
and $10J, OOO 1n 19~1 . In 19~1 the three Washing ton 
repreeentat1Yea were paid a total or $268,000. 

Practically all otricere reoe1Yed higher oompen­

aation 1n 19~1 than 1n either 1939 or 1940. The 
compensation paid the top !iYe orr1cers inoreaeed 
rrom $1JO,OOO in 1939 and $127 1 000 1n 1940 t o 
$2711 000 i n 19~1. tneee include three Yioe- pres1dente 
each or whose compensation increased trom $24,000 to 

$59 1000. The fourth Yiee-~ree1dent'e ooapenaat1on 
increased trom $14,000 to f~,ooo. The oompenaat1on 

or the tour Yioe-preeidente inoludee bonuses on a 
basie eetablished in 1925. 

The etteot ot the tax ratee on eoae ot the con­
spicuous aalary increaaes are ae tol1ova. Computation• 

could net be made tor ealariee or the Waehington 
representative• as no report vas made on the aalariea, 

it any, paid t hea 1n 1939· 

Salary Salary 
1939 I 19~1 1939 : propoeed I ncrease 

I 
rate a 

* ~.ooo • 60 ,000 • J7 , 6J6 • 2~ . 915 ($ 12, 721) 

2J,7Jt 59,152 21 ,4~6 N,7~ J, 2~9 

13,18 J3. 97J 12,~6J 18, 32 5 ,86J 
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Ten ealariee combined vhioh increaeed troa 
$220 ,647 to $395,613 l hoved a decreaee atter taxee 
(19~1 at proposed ratea) ot $7,819 trom $197,306 
to t189, 387 • 

In computing the taxea it vae aeeumed that each 
executive vae married With no dependent• and had no 
other 1noome and no deduction•. 

1.51. 
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tn tbooo lu-• 'lllloro t.ho larco •-.,. ot oxooatboo Mkoa a 
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t ) e b iN Dry Dock &D4 ~ 
'-lld'"' eo. 

AMrioaD Car ud FOW>dr7 Co. 
AMrioaD ~Co. 
AMrioaD Loc-u ... eo. 
-.rioaA WoolAil Co. ,IDe. 
Artation Corporation 
Bal4riA Loc0110t1Y& Worka 
Jlat.h Iron 1Jorka Corp. 
a.Mb Airoraft Corp. 
Bell Aircraft Corpora t1on 

c-eol1.4at.cl Aircraft Corp. 
c-Udat.cl 8tMl Corp.,LW.. 
(Callt. ) 

C"'leoJ idat.cl St.eel (Taao) 
OoDt1Dctal llot.ora Corp. 

t it,&U t 1.65,671 t 
175,088 18&,~ 
10,8118 U,ll8a 

llot a'ftil.abla 
aa$,226 ~.sss 

!lot an1l.able 
114,"' 176,200 
u,aoo u,2110 
10,0&2 12,600 
&6,000 ~,210 

182,250 
12,000 

eo,ooo 

122,826 
10,750 

122,181 

~.~ &&,471 
Jot an.ilab1a 

50,000 28,4504 
c.._ llhipbllild1nc (._ c.-- ud 
11ou llb1p ud IIIDe1- Blllldinc eo. llot an.ilab1a 

265,521 • 
114,07& 

17,67& 

6«,250 

1i2, 747 
S7 ,1580 
1$,251 

124,1!7 

111$,200 
18,000 

1,eu.~ 
80,156 

881,555 

18&,587 

88,000 

52,90lS 

172,888 • 8&,188 . 103,686 . 10,107 
(58,016) 148,5118 70,602 -~761,·~) 

8,117'7 10,21$ 11,780 ..... 

186,ou 28s, en 258,250 -{M,etl) 

78,102 
11,580 

$,1811 
89,1!7 

SS,$50 
8,000 

781,176 
51,271 
87,855 

104,587 

26, 800 

22,805 

1015,067 
U,Sl.S 
e,eu 

52,088 

140,~ 
11,5118 

784,488 
65,8ll 

618,8&8 

T4,8S7 

58,1572 

28,088 

118,851 
26,1520 
l2,68e 
~.0811 

8') ,en 
2.:.,886 

Jlll6 
62, 100 

154,044 

85,5811 

44,000 

28,211 

-<a,ae) 
1,007 
a,m a,., 

-142,881) 
m 

-(111,1571) 
8, 211 

-(161,800) 

' 6 
1 

u 

I 
a 
1 
a 

I 
1 

18 
I 

u 
I 

' 
a 
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8UI6WlY OF CCIWPENSATZOH Ott E ICli.X:UTIVES Br.JI'ORE AND AF"ml. FiDI:RAL ~NCOWE TAXES f'OR l.9 :t9 Mil 1.94l. 
( CONTINUU>) 

-ore-

Curt.io Wright 
D1amon4-T Motor Car Co. 
Douglao Aircraft, Inc. 
:Z.I. duJ'I)nt de --.u-. a1111 eo. 
Klaot.rio Boat. eo. 
Ford Motor eo. 
Oen8ral lneot.ric eo. 
Gel*'al Vachin8r7 Corp. 
o-ral llotoro Corp. 
cn..u. L. Vart.in eo. 
an- Uroreft. aDd Bngl.neeriJII 
~'IT 

ow.t BbipblalldiJI& Corp. 
llouoton Sb1pbu1l.d1Dc Con>• 
IDpJ.J.a 8111pt-11JdSnr Corp, 
Locldwed Aircraft Corp. 

Loa AD&el•• Sbi.pbuildiJI& and 
1117dcck Co. 

Moore Dr,fliock Coo 
N.wport. llfte 8hipbuildiJI& and 
DzTdock eo. 
._ York 8111pbulldiJI& Corp. 
Hort.h u..ricon lviat.1on, Inc, 

Jlort.hWD 1'11111' Collpa'IJ' 
Paclcarcl llotor Car Co. 
a.pou~>Uo lrlat.ion cm-p. 
Robina llJ7dock and Repair Coo 
Sanp 1ru Corp, 

t 1 S&l.&ri.ea a.tt•r Pe<lerel. 1 • • Sal.ariea 1/ ainereaae ,, __ ...=i.no=o..~:_t.aJ<~~·~·__,,_ ___ ,.....,...,. 
-'""""'=--:---,=.,.----:-'""""'=-'iD amowrt. a ac~ aof ex-

' 11159 1 11140 a 111U aof aal&rieo1 19&9 a l!M.1 1batwe• 1acut.1v .. 
I I I l iD 111U I I P,.ep•~&<f a11lS9 aDd 1inolwled 
1 1 1 tover 19S9 a 1 ~ .. ta.s t 1!!4l, 1 

Not. available 
• 220,847. 1.88,'750. 595,61.& • 

255,291 
1,«6, '761 

166, 7l.5 161,846 
2,0111,109 2,174,679 

101,000 105,085 

1,228,000 1,299,101 
Not. available 
m,~5 165,1511 

5,208,1145 &,265,150 
Ul,529 114,441 

48,160 79,19& 
Not. available 
Not. an.1.lablo 

85,016 95,044 
107, '700 1'77 ,ooo 

Hot. available 
101,000 101,760 

Not. an.1.lable 
127, 925 240,448 
!!9,010 526,558 

49,000 
5'70,765 

42,629 
150,116'7 

52,188 

12, 000 
&62,928 
90,996 

106,'7&7 
88,855 

121,000 

1,486,660 

226,100 
5,085,210 

146,0215 

96,6'70 

108,000. 
475,000 

107,000 

51.&, '700 
1500,050 

172, 000 
442,841 
95.980 
195,6~ 

121,840 

258,550 8'78,780 

75,105 1!!,420 
(125,'755)1,'798,1529 

!!,4114 98,195 

48,410 

22,984 
587,500 

78,820 
99,589 

6,ooo 90,9015 

185,776 ll5,662 
(58,960) 225,611'1 

12&,000 
71,8'76 
51,1551 

.84,742 

611,&52 

40,441 
1521,5615 

&9,66'7 
117,584 
4'7,964 

su,ue (167 ,us) 

116,858 (l6,Se2~ 
'754,01'7 (1,044,512 
'72,958 (25,2159 

es,l565 

se,zes 
250,156 

56,1115 
104,566 
60,850 

(25,458) 

20,590 
(112,1.&2) 

(2,1'76) 
(~,409) 
16,62& 

(1.&,2~) 

12,8811 

lD 
li 

12 

' 
20 

8 
u 

' 
2 

5 
e 

5 
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' Sa.l.&rl.oa a..tt.er Federal. I I 

I 

I 

Salar.l.ea ]/ tine rea.•• I 1nco- taxea ·-r I l lin ..-mt. l l aC!anp aof tiX-

' I 

1111111 I 11140 • :ulU tof aal.arieet 111:111 • :ulU abet- a ecut.i. na 
I I l in 1941 I I !fo~rd alll&9 aD4 aincJ.\Ided 

I I I Ioyer 111511 I 1 !f 4 ~ a11!4J. I 

Seatta-'l&c,_ 81dphn1Jd1ng Corp. 
llper17 QyroaoOfe Co. ,IDe. 
St.&D4ard Oil Co, (II.J.) 
Studebaker Corp. 
llwiOil~ 

United .Urcratt Corp. 
United Statea Steel 
W.atern Cartridje Co, 
•at.•rn Pipe aD4 St.Ml Co, 

(C&ll!. ) 
••UnabOIIM .ID.ect.ric & 

Jlarall..., turinc eo. 
•at.~• JD.ectric Kl.entor 
~ 

Not an.Uable 
1:>'7 ,250 158,284. 215,500 
1198,100 110111418 1,ou, sn 
505,555 1512,000 .a2, 000 .,.,800 ~s,soo 598,782 

l.86,125 215, 2.S S0.,202 
Not an.llable 

86,500 u:a,ooo 570,000 

79,500 79,500 119, 260 

469,787 555,558 598,16'7 

55,005 58,105 U , 72& 

78, 2'70 120,- 98,580 (22,0CI6) 
16,.&1. 767 ,20' .u,s~ (555,81.0~ 

128,466 267,169 · 208,905 (68,U. 
125,8112 .02,156 290, 281 (lll,8'76) 

118,077 160,658 150,1415 (110, 615) 

~.500 80,257 u.,su e.,aoe 

59,760 72,8811 62, 917 (9,972) 

126,580 US ,S&l. 194,796 (148,556) 

1,716 28,7.S 18, 566 (10,179) 

Total u,seo,eso 111, 118,926 11 ,97'7 , SOl. s,s97 , 621J0,580,2l4 11,662, 661 (&, '717 ,SM) 

Jl In s-ral includes ccapeneation of execut"•• lObo receind $10,000 and ovar for 1941 and for 
which 1959 and 19.a data are available. llowvar, for certain eorporationa with a large muober 
of .xecllti.vea a hi£ber aala17 level waa adopted. 

(Prepared by Statistical Section, Ino.- Tax Unit,• tor lfr. Roy 8lo11£h, Director of 
Tax Reoearob, April 2&, 1942,) 

' 17 
11 
lS 

6 

7 

• 
7 

1 

&00 

Regraded Unclassified



• 1 Increase 1 

• Sal.o.ry 
in amount' 

Ha.e ot Exeout1v. Title • ot aalary1 

' ' • • 1n 194l I 1939 I 1939 I 1940 I 194l I 
OTer 19391 

' ' ' ' 
D. ll. Dlmlap PrM14ent $ 35, 085 $ 54,6)0 * 88,075 $ 52,990 * 30,335 $ 29,535 * (800) 
G. H. Dlmlap V. P. ,S.O,, 

Tr••· 20, 199 32, 432 56,998 )6,799 lB,580 24,315 5, '7.35 ;r. li. Gr1Mr Vioe Pres. 20 , 199 35,558 6),2)0 43, 031 18,580 25,527 6, 947 B. F. C&mpbeU Vioe Prca. 16, 842 30,951 57,018 40,176 15,693 24, 318 8, 625 

rot&l 92,325 15.3,571 265,321 172,996 8), 188 103 ,~ 20, 507 

Re.rka1 All ueouti.,.. with Hl&ry or $10, 000 and over are 1Do1u4ecl . 

Regraded Unclassified



~Aif CAR AND FOUIIliiY ~AllY 

I I I I 

I I 8oJ.arT tinorM•• I 

- of Blcec11tJ.'" , nt.:a I lin-• 
I I 1liae I 1840 1114.1 1of o&larT 1 
I I I 1in 1114.1 I 

I I I I IOftl' 18118 1 

I I I I 

Jot. ...... Ottioi.t.l of cut• 
Cal't>uNt.ol' ~liT • 20,288 . ?:7 ,0118 • 20,871. saat 

Jot. ...... Otticial of Carle' 
Ca1'tluNt.ol' c ;npQT ss,ooo 81,000 21,$28 («,5'72) 

Jot. ablllm. Ottioill of ~ 
Car Uld Foaad.r7 Co. 22 ,600 20,000 2l,.s& ( 1,ot.2) 

Jot. ..... Ottioi.t.l or AloeriaaD 
ear llllll POW!dl'7 eo. 24,1100 22,600 21,458 ( 2,842) 

Jot. abl>e. Otticl.al of .._.i.oaa 
Car ua4 POW!dl'7 Co. 40,000 2&,!160 28,858 (ll,ot.2) 

Tot.al 1711, 098 lB4,aae 114,0711 (58,015) 

.....U1 'lbare .... 60 ad41t.1.onal o!tic•r• wit.b t.ot.al oalar7 
of t eoo,ue in 1~ tor wlll.ch the ... are "" a....u.l>1a 
data tor 11158. 

So.l.ar7 &n... Fedenl. 
inc• t.ax• 

I .c....,.. 
195 I 1114.1 aHt•c 

I al.i&i Uld 
I ll.Ml 

lB,sse t u,aa& t (5,au) 

Sl,Z71 1!,618 (1'7,7A) 

20,~ u,• < s,eoo) 

n,ew 1!,5115 ( 8,11611) 

u,au 15,540 (17,481.) 

1A6,&118 70,5012 (75,7ie) 

Regraded Unclassified



l 

• • 
.... Of' Ji:lcOCutiYe I 

• • 
I 

• • Sal.a1'7 
• aincr•M • ainlliiOWit a 

1i59 • 19i0 • 1941 aot oalar7 a Title a -"""""=--......,=:-----.=..--­• • 
I 

• • • ain1~ • • aoYer 1959 a 

a aCbanse• 
195i a 1941 abetwa.a 

• &1959 aD4 
! •lMl 

W11 11am V. S..ut.er Pre a. t 10,6i6 t 15,585 t 11 ,sn t 6,87'7 • 10,2li • u , 790 • 1,m. 

a-zbl TM Vice Pree14ect aD4 Oaoeral llaqar with a 
oalar7 or ll•,sea tor 19U aD4 112,110'7 tar 
~ 1e tbe ~ otber o!ticar with a 
aala1'7 or 110,000 aD4 onr, but hie aa1arT 
1a liCit aftilabla !or 195i. 

Regraded Unclassified



.&IIIIIUC.AJJ WOClLZH COIIP.AJJY 

I 
I S&luT a'Ia.orera.ee 1 

I 

- ot-atift I ~itle i§ii I iAO 
tin -..owrtt 

iiil tot' aik.l.&rya 
I I olD 11161 I 

I I I oOftr 111allo 
I 

··~ 
oP.rea •• Sal .. Mlr· • Ta,llll • 761 000 t 1U1 000 • 61,176 • 

r. a. c ~ treuvw 11.000 111,000 u.ooo '·000 ......... I') Clerk • ha. a.-1 u.ooo 111.000' ' 215.000 T.ooo 
c. •· au- ha. 8&1 .. IV• U;,OOO tt.tll 86,000 zo.ooo , .•. ~ D1T. IV· n.ooo !T,760 n.ooo 16,000 
.... .u.. Jr. Dl'Ye Jfcr• 271 000 n,ooo .0,000 11,000 
•· a ......... Cndit IV• 22.600 22.600 26,000 •• 600 
•· r. 'lltu- Ilea. IV· z1.ooo 21,000 u.ooo 20,000 
~ ••• Jlllq Ilea. IV· 16,000 16,000 $6,000 20,000 
t. 1. GN ¥ Ilea. llicll'• 21,100 zz.ooo M.uo u.uo 
.... r-t Ilea. IV• 22,600 22,600 az.600 10,000 
•· e. ISMtet.a a.a. lf&J"• 26,000 215,000 ZT1 100 2,100 

!otale 15$11,2211 au,sea &2t.210 116,0115 

Jl-bo llat& an ah""" oal7 tor offiMra with aalo.J7 of tZ61000 o.Dd Oftll'o !beN 
an lt ad41u-l otfieera with ealeey ot t1o,ooo aa4 ......_ t261 000 tor 
111n. !be tot&l ot thea• aalar1ea 1a tzza,600 tor 11161. 

r 
Ped.eral IDa-. 'ta:Me .m..,... 

18&11 I 11161 tb••··· 
I o111811 dll 

o11161 

611,an t 11,1111 • (11,111) 
16,701 11.060 ~ 1;Mll 16~:~ 11.060 1.161 
aT, II.MI ll,TI1 
U 1011l IO,TII ··-u.c»1 ao.w ( ..... ) 
zo .... 11;111 ( •• 101) 
12,611 n;m ( ITI) 
u.OT6 11,111 .,ITI 
u,aa. li,UI ~ ··u~ zo,ue iT,I11 ·z,ae1 
22,611 16,011 ( ·~ ... ) 

zea,en UII,ZIO (M,IIl) 

Regraded Unclassified



BAIDWIII .l.oOCCliOl'IVE 'HORIIB 

• • Sala!'T • • • • aincreaM • .... of ltacutbe • Title • • • tin UIOIIDt • 
t t 111llll t 1.1140 • 1.IIU aof ll&l.u7 t 
t t t t tin 1114.1. t 
t t t t tonr 111511 1 

~lea L 8rial.q ~ atat..t • 86, 220 • M,UO I eo,uo 1 u ,ooo . 
. ,, ,_ .. au... ~ atat.ecl 25,100 86,240 40,180 15,080 
Wlll1w B. 1JS.at,eif'r'CMl llot at.at.ecl 2.1,11'75 86,220 57,847 15,8'72 
Cllarlaa L Aokar llot. atat..t 15,250 25,500 28,500 u ,uo 
Oarl.ea r • ..,_ ~ at&t.ecl UI,OOO zs,ooo 28,000 10, 000 

tot.ala ll4,MS 175,200 lll2,747 78,202 

a-rl<at Dat.a are abolm OlllJ' tor ott:1cera witb ll&l.u7 ot 125,000 
alii!. .,._. tor l.IIU. Tbere are 28 additiA>Del. offi cer• witb 
a &alar)" ot 110,000 &Dd 111111er 125,000 tor 11141. Tbe total 
of tbe• aalariea 1a tue,sao tor liiU. 

So.l.ar7 aft ... ,_raJ. 
inca:• taa1 

t tC~ 
111511 • 1.IIU tbet.we 

t tl.lllll alii!. 
I ll.IIU 

&l,l.lle • u •• • t·U?~ 22,&80 20,&88 2,110& 
to,oeo lll,&ee "' 12,620 15,625 5,101 
Ul,701. Ul,lM ( 508) 

105,057 110,811. (1,4141) 

Regraded Unclassified



BATH IRON MliU!8 CCIIJ'ClltATl:ON 

- ot :l:ocecutin 

w. a. hwll 
A. .. lla1A 

Tot.l 

t 
I 
I 
I 
I 
I 

t 
I 

'l'itJ.e I 

I 

Pre a. • V. P. 

Sala"7 
I t 

111~9 I 1940 I 
I I 

I I 

15, 000 . 111,880 • 
10, 800 14,400 

25,800 ~.280 

a-rka1 'lbere b an edditiom.l 'rlc~ent 
1d.tb a eal.ar7 of $ll,&l0 tor 11141. 
Salu)' tor 11159 u4 11140 110t an1labl.e. 

I 
alnc.re&ee I 
t in OIIIOOIIllt. t 

1.941. I ot aal.a"7 I 
t in 1941. I 
I OTer' 1.11511 I 

21,780 . &,780 . 
15,580 4,780 

57,580 u,seo 

kl.arT atter Pe<lenl. 
lgQS!!!IIS•I!I 

I •C~~&nce• 111&11 I 1941. abetwcwt 
I 1:LIISII u4 
I I:L!A 

14,07& • 14,5U . -10,2&7 10,77& 5111 

u,su 25,1120 1,007 

I . 
• 

Regraded Unclassified



Ba.lB AIJtCIIAPT C~J:OB 

l 

l So.la17 alnor•u• 
I 1iA.......,t 
I titl• I DU lAO I tAl 1ot a&la17 

• • • aiD lMl 

• • • • • .... r li$11 

PrN. • lD,OU • lZ,IiOO • 18,211. t,lH 

a-a, !Ilia 1a tiM 11117 .rn..,. 11aW4 ·w1th a •&l.UT .r tlo,ooo 
Uil- tor 181t, lMO or lMl. 

I I aCb&1ii'ia 
I lil8 lMl lh' Ia 

• al818 &114 
• t alMl 

• t,llt • 11,... • &,tTl 

' . 
I 

Regraded Unclassified



~ ~ CORI'ORU 'IDN 

.... ot ._u .. ,. 

t..¥ - I D. Bell 
llq P.llbit.Ma 

total 

I I 
I I 

• HUe • 
I • 
I I 
I I 

Pre e. • '· ,.. .. 

Stl&r7 

• I 
1.888 I li'O I 

I I 
I I 

25,000 • 155,2VO. 
10,000 115,8110 

155,000 .e,2l0 

a-rluoa 'ftlere are '7 ..sdi.UoDal ott1cere with total. 
eal.ar7 ot tl25,8'715 1D lMl. boat tor wld.cb 
1.11111 aDd lllto *'"' are DDt aYailable. 

I I 
11Dareue I 

a1D~1 
liU rot eal.a.r7 a 

11D lMl. I 
! Oftr 1.11111 I 

85,000. eo,ooo 1 
1511; 187 211,187 

12.,18'7 811,1.8'7 

St.l.u7 a.tt.r r-...J. 

~··--t .c .. : .... 
1..111511 a llNl. abet • 

I 11.11111 Ulll 
I alJ!il. 

Regraded Unclassified



• • • • ~aLii aner ,...ra 
• • kla7)' •liM- • ,__ 
• • tla- • • .e. •. 

-~..-.- • UU• • Dii • iRO • iAl .-tlaalu7 • J.Nt • lMl .• , -• • • • t1a l Ml • • .uat ..... 
• • • • ...... ~. • tlMl 

"--1 
,._ 

I'Nel""" • 10,000 • 11,100 • 10,000 • 1.0,000 • U,U1 • M,tU . , ...... l .... ~ 'f.P •• rr.u. 10,000 li,TIO 10,000 11,000 11,111 11,111 (1.110 
1.o.~ 'fl• ..... 11' ,100 10,111 11,000 1,100 16,411 1?1 111 (I, til ........... n • ..... lt,TIO lf,OOO ... 100 l,tiO II, .. n,111 (11.-•• ... ~ n • ..... 11,000 ll,fiO 10,000 1,000 11,111 11,111 (I .... 

r.tla1 111,110 111,111 lH,IOO 11,110 ·lAD,III lf,m (61 .... ) 

• 

I ' 

Regraded Unclassified



• • • • 
• fitla • • 
I I 1918 I 

I I • 
I I I 

'· .. • u,ooo. 

a-bt !Ilia 1a t.be OG1T otticer r.oei..U, a 
Ml&r7 of 110,000 aD4 crnr tor &IV' 
ot u. ,.an aae, 1~ aDd lNl.. 

Sal.a.r7 

• 
1$40 I 

I 
I 

10,750 . 

• • aino.r..ae • t1A-"' • I ICM.IIpe 

1~ 10f Ml&r7 1 
11A 1~ I 

19119 • 1~ tbGbo.-
1 al9119aD4 

lOft!' 19119 1 I al.Hl 

18,000. e.ooo • 

Regraded Unclassified



• • ....,_.,. ~ -.J. 

• ....,_.,. t1Mreaae • lae--
• • tla-· --_ _, ___ 
• riUe au. 1W • IKl tOf •e.lar7t aa • lMl •"*' •• 

• • tla lMl • • tltM Ulll 

• • ·- lllllt • t1M1 

... ,.- -· • u,w • ...... •• tT,IlO • tz,lTI t 111,010 • 11,110. -.... .._ -· (I'll. ) rn,tM tTI,ltt AT,TI& IM,IDO lii,MI ,.,.., II,TU ....... Tlae Pt-•• llT, .. 10,000 10,000 (n.•> ,.,.,. 
~~.- ll,ltl ...... l'1•• Pt-... llf,IM 1TI,.U 11T,IlT Tl,tA .,.,.,. 61;711 .... 

·-~~ 1"1ae '"•· ..... M,lll ue;ao~ 111~·· 11,011 10,110 ··- M,lfl 

l ... an. n..Pree. 10,111 M,ato H,ao tt,U& u ... .. ... 100 ITI ...... .,. n..-. ao,tot t1,2il ll,tn 11,611 .. .... lt;JOI 10,111 ........ n .. Pree. ac..pt • M,lll 1a; 101 111;111 n,011 eo;ftO ··- tt;1TI 

J ... IAdlla n..Pree. "ll,ltl n;ao H;ao ...... 66,110 .. ... 11,111 ..... ~ n..Pree • 11;111 .... 1oe,ao ...... 10,116 II,OIT l.l;m 
J ........... -· 11,811 ...... tT,IlO U,1TI u,ou . .... 111 .... . .-..... ...... ...... u, ... 11,111 U ,lto 11,,.,. ··-W. Lllr1- »"•-. M,nl "·"' 61,110 li,IM ...... ao;'" 1,ITI 

.... IUl ..... »n. ~ ... u .. II,OTI M,OII u,eaa li,IM aa,m ··- 1, .. 

I'Ul•Me'l 1"1•• Pt-e~. (Dol.) 1lf,IM 1TI,ttl ltT,IlT Tl,tll Tt,tol ao,'FN .... ....... ~ ,...., ., ..... to,lll 11,616 iT,166 ll,t6T M,lll .. .... ..... 
rftal 1,1TI,UI 1,Til,IM l,IM,UI TU,l11 ,..,_ 101,111 (III,ITI) 

._.. .... Dt.ta ..... oiMotra ..q tv offl.eero witlt. oal1U'7 of taa,ooo u4 ,.,... ter l.Ml • 

!ben ..,.. 11 &Miu-1 ett1eero witlt. oallt.l'7 et tlO,OOO u4 -- tii,OOO fer 

l.Ml, tn *1elt.l&liU'7 1e ... ,__tor 1111- 1tao. 
ealarl• 1e tan.w tor lttl. 

!be tlotal of theM 

Regraded Unclassified



BO.:Il\1() .AIRaa.u'l' COIQ'AliY 

1 SaJ.Q')' anu :r..aral. 

8alazT alncreaee 1 1ncoM ta:oe 
liD aaount 1 1Cb&Dpo 

- o t .hecuUn '1'1 Uo 1939 i§iiO 1§41 l Ot aala17 1 1939 1~1 I between 
lilo 1~1 :~m aa4 
:onr 12l2 

0. L, --· Cha1rllaA • 20,000 $ 20,000 $ 20,000 $ • 18,411 • 12,940 . ( 5.471) 

P. G. Jollllo"" Prooidnt 6.190 20,000 20,000 13,810 6,o67 12,940 6,17J 

r. p, LaD4aA Vice Pr ... 10,667 11,000 11,000 ~~~ 
10,193 8,1.85 ( 2,008) 

R. .r. IUnohall Vice Preo. 11,333 12,000 12,000 10,795 8, 785 ( 2,010) 

.r. P . Murrq V1co Preo . 9,001 10,035 11,1}5 2,1}4 s,672 8,269 ( 403) 

a. o. v ••• hoc. Y.P. 1,673 10,800 16,000 14,)27 1,673 10,990 9.317 

Total 58,864 83,835 90.135 31,271 55.811 62.109 6,298 

R..,...ltal !bere are no ad41t1onal ott1coro with oslar7 ot $10,000 &Dd onr. 

Regraded Unclassified



' 1 Increa.ee ' Sal.&ryart.erl'eder&l. 

' . ' Sal.acy 1 1n .. ount s: ~come tax .. 
llue at Executive : Title ' 'ot eal&r7 ' ' 1 Cbanc• 

' ' • • 'in 19U ' 1939 ' 19U • b.t ....... 

' 1939 • 1940 • 19U 
·- 1939 • ' ' 1939 &lid 

• ' ' ' 
1, T. JC.Uer Not etated • 100,000 • 100,000 • 100,000 • • 67,531 • 31,035 • (36,496~ 
J , B. Fielde Hot eteted 50,000 50,000 50,000 U,l31 22,855 (18, 276 
11JroD C, F<>T Hot atated 72,000 72,000 72,000 54,631 27,095 (27,536 
B. B. Hutohineon !lot atated 90,000 90,000 90,000 63,331 29,805 p3,526) 
•• Led1vd llitobell Not ateted 60,QOO 60,000 60,000 47,671 24,915 22,756~ 
.t.. Van Dill' Zee Not atated 37,500 47,2134 50,000 12,500 32,146 22,855 ( 9, 291 
H, L, 11eckler !lot atated 45,000 63,750 72,000 27,000 37,636 27,095 (10,541) 
Jred 11, Zeder Not etated 85,000 85,000 85,000 61,081 29,105 (31,976) 
o. R, Sl<alton Not etated 60,000 60,000 60,000 47,671 24,915 (22,756~ 
Cl.rl Breer Not atated 60,000 60,000 60,000 47,671 24,915 (22, 756 
D, .t., llallaoe !lot atated 35,000 43, 633 50,000 1.5,000 30,271 22,855 ( 7,416~ 
C, B. Bleiober !lot atated 26,500 35,567 42,333 15,833 23,696 20,889 ( 2,807 
II, J, O'Neil !lot etated 32,500 43,633 50,000 17,500 213,356 22,855 (MOl~ 
D. S, Dldine Not atated 40,000 44,167 50,000 10,000 34,021 22,855 (11,166 

Total 793,500 855,034 891,333 97,833 616,846 354,044 (262,800) 

a_.-kas Data are ebown tor onlJ' thoaa otficere with ealer7 ot over 
$40,000 in 19U. There are 92 additional ot!icera with 
aalary ot $10,000 and under $40,000 with a total aalary 
ot $l, U5,936 in 19U. 

Regraded Unclassified



COirSOUD.o.!'IID ADICR.U'T C<llli'CltUIOII 

tfMr .. •• 1.a t 
SalaJT ,aao\ID.t, ot ee.,l.,. • 

Dli liiO tm 
tU7 l a 1~1 -·t--... • tit.l• • ·-• • • 

• • • 
Io .. J.MoMa 1'1--· • 11,000 • ta,ao • . ., ... • •· .. n.n Pre·~---. 10,000 II,Ma a,101 
c.'· Lttp Vl•• ~~r-.. 1&,000 10,011 11,110 
o ••• ,.. Du-

Vloe -· 
11,000 aa.~ 11,1151 

lo Lo l'a11q »•11- a... 1!,000 18,~01 U,1ft 

hW.l 10,000 122,181 1M,IIT 

a-u • Data ..,.. .~ eal:r tv ottl.oeft wl.tll ealar;r ot tza,ooo - -
tv 1M1. tlotn an lT o.t4Ul-.l ottleen wl.tll eelar:r of tlo,ooo 
ua4 ....... tU,OOO tor 1M1, tw wlal.oll aalar:r '11 nporte4 tw 1118 
Ul4 lMOo tM total ot tlleae a&l&rl• 11 tlll,ll& tor lHl, 

lll~ 

u.~ 
U,IOI 
1&,110 
16,1151 
ll,~ft 

106,151T 

• • 

LiU"i d'£8r r;;a;r:;a '---•C'biLIIP• 
Ulll lHl ·-alllll -

• tlKl. 

tu,m • 11,611. '·"' li,&U u .... .... 
ll,ltl li,W 1,011 
1&,111 U,IIT 1,&11 
U,ltl li,~Of l,tol 

T&,IIT ...... 11,111 

Regraded Unclassified



.. 
Sal.ary ! / 

l!&M ot ~Xecut1Te ?1 tl.e 1939 1Cjll0 191il 

D. G. llelldor ooa llot ototo4 $ 16,000 $ 1},667 $ 22,000 
.U4on (). R~ Jfot otote4 14,000 ll,3}3 22,000 
L. R. Earl !lot ototed 6.350 5.3}3 12,000 
B. 0. OrantUl Jfot atatod 4,050 3.1}8 10,000 

'l'otal 40,4oo }}.471 66,000 

!/ 1939 4a to for CAlendar yao.r - 1940 t or period Jan1.1ar7 1, 1940 t o 
.Lupat }1, 1940 - 1941 fbea.l year an4o4 4u&'at }1, 1941. 

I 

: t a.arr ... • I 

: 1D e.aoun t 1 

:of aal&r7 1 
: in 1941 1 
:onr 1939 1 

$ 6,000 
8,000 
5.650 
5.950 

25,6oo 

RoD&rkll ':here 1o one aMitional otticer with & oalary of $15,000 !or 1941, 
but no aalar7 reported !or 1939 &nd 1940. 

Salary after ~~•ral 
inco=- taxee 

. l Obue .. 

1939 .1941 l'beWMA 

11~ aD4 
11 

$ 14,956 $ 13,825 $ ( 1,131) 
13,191 13,825 w: 6,221 8, 785 2, 

4,004 7.565 }.561 

}8,}72 44,000 5.628 

Regraded Unclassified



-<d-vti'nl 
I 

I 

HUe • 
Salary 

lilt iiiO lNI 

• 
• laor .... • 
• 1A-
• or •&l&r7 
I 1a lNl 
1 ..... r 11111 

• 
• 
• 

i&i&ii aner feLlftl a.--· ,s;'" 
lill I l Ml. tlN? I a 

I 1lflt &84 
llMl 

• • a. Aac•ll, lr, 
c~ ...... 

!eehal.oal Adftoer t 18,000 t 15,000 t U,OOO t (6,000) t 16, 101 t I,TII 
Preoiuat 12,000 1S, eot. to,toJ ze,toa ll,IH 20,681 

t (T,IU) 

••• 
1,1Tt !otal 

a-J'IIa1 I ..U\ioal ortieero b&ft o&larioo or t 10,000 &84 Cl'nlr 
tor lNl, Mt t!Mir o&larioo ..,.. aot reporte4 tor 111111 
or leto. !loo total <d tiM 1a.1 oalarleo ror tileoo I 
a441t:10Jial ortiooro 1o t1011,1111. 

Z2,toll 

Regraded Unclassified



' ' ' Inoree.ae • 
' ' Sa1.ary 1 in II!Uilount1 

Mute ot Elceout.i ve Title ' of eel.ary' 

' ' ' in 1941 ' 
' ' 19)9 ' 19~ ' 1941 1 over 19391 

' ' ' ' ' 
C, A. Tilt Pree., Treaa. $ 4S,OOO $ 4S,OOO $ 60,000 • 15,000 $ 
!. J. Bwoh V.P.,S.IIgr . :l3,735 22,177 59,152 .35,417 
Siclne7 A. Cook v.P.,s.oy. :l3,735 22,177 59,152 35,417 
C. A • Peirce V,P,,Ch,lhgr. :l3,735 22,177 59,152 .35,417 
H. C. JIDberaon Puroh.J.gt. 13,186 13,321 .33,973 20,787 
T. C, Ruxl.q, Jr. V.P.,S.l~. 13,686 15,321 .33,973 20,287 
F. J . Holl-.rn Diit. llu• 17,300 14,491 18,696 1,396 
L. P. Laraen Diat. llu• 10,006 10,454 10,771 765 
C, G, Wirick Kat,Aoot.Rep, 38,196 10,926 41,155 2,959 
G. C. st.ft'.,a Cbgo.Branob 12,068 12,706 19,589 7,521 

Total 220,647 188,750 395,613 174,966 

R_.-ko s There are 13 additiollll.l. o1'f1oere witb ealery of $10,000 
or aore for 1941, for wbiob ealariee tor 1939 or 19~ 
are not available. 

S&l.e.ry ~er Yederel 
incoae "ta!•l 

' 1 Cho.ngeo 

19)9 ' 1941 • bet-en 

' ' 19)9 and 
' 1 

37,636. 24,915 • (12,721) 
21,496 24,74S 3,249 
21,496 24,74S .3,249 
21,496 24,74S 3,249 
12,46.3 18,.326 5,863 
12,910 18,326 5,416 
16,092 12,329 (3, 763! 9,590 8,043 (1,547 
32,668 20,558 (12,110 
ll,4S9 12,755 1,296 

197,306 189,487 (7,819) 

Regraded Unclassified



DO!IGLAS Ama!.U"l! CO!Jl>Al!Y I lJCOilPCll.A'5D 

l!ane of Executive 

7. V. CoD&Dt 
Carl .t.. Cover 
DOJI&l.d Y. Doug lea 
1!, ~ Guerin 
.t.. lii. Rqa0114 

!rotel. 

Title 1939 

llot oteted $ 9,000 
Not oteted ~0, 000 
Not ateted 6,667 
Not oteted 37.298 
llot oteted 23,750 

166,715 

Salar;y 

1940 1:941 

$ 11,500 $ 20, 500 
37.500 52.500 
75,000 105,000 
12,646 42,791 
25,000 32.500 

161,646 253.291 

Remar1t11 Date are ohown only for officaro with oel&r7 of $20,000 
and over tor 1941. 16 addi tional offiearo r eceived 
oel&r7 of $20,000 and over for 1941. 'lhe totel eelar;y 
of theae 16 officers for 1941 io $198, 570. 

:xncre&.ee 
:in amount 
:or ae.l.aey 
:in 1941 
;over 1939 

$ ll,500 
22,500 
JS, a33 
5. 93 
8, 750 

86,576 

Sal.ar7 af\ ... hdual. 
1n.ooae te.xe• 

1939 1'341 ObaDp'! 

!1>•'-
;~~ --

• 8,671. • 1),165 $ 4,494 
26,~1 2) , 415 ( ),016~ 
51, 51- 31,565 ( 20,0116 
31.994 21,016 ( 10, 978~ 
21,508 17,1!15 ( ),693 

140,255 106,976 ( 33.279) 

. . 
' 

Regraded Unclassified



I'&M of Exeouth·-• 

J. 'l!l""l)oon llrow 
Y. 8. Oarpontor, Jr. 
J . I. Oraz:o 
J.. ll. :Eebo1t 
Y. r. Barrington 
J. Y. ICoOo:r 
0. M. J.. Stino 
r . .t.. llordonburc 
11 , ._ Tonoq 
W1ll11o11 Richter 
11. G. Robinoon 
:r.. J.. Torlcot 

Vico Prot. 
l'rNicl:oat. 
Vice Prot . 
Vice Preo. 
Vice Preo. 
Vico Pru. 
Vice Prot . 
Gen. Mer· 
Gen. Mer· 
Gen. Mer· 
Gen. ~. 
Gen. Mer· 

• 

11:. I. tiUPOl1~ D.i: NEl«X..'R.S Alm OOt.GI'Al.t'l' \ 

: _SAlary after Yeder&l 
Sal..ar)" : lncTe&ee t -:-::-::~-1.1DJ>jC:.COIIIPA.*~t;aa .. z•loi•L...----

- - ---=.-:------.---' in aaow>t I 1939 1941 :Chane•• 1940 1941 :of oa.lar7 : :bowo-19.39 

$ 17~.S25 $ 
21), 806 
179.394 
178, 4}5 
179. 685 
168,185 
172,915 
11W,196 
111,508 
162, 763 
169.655 
167.742 

190,187 $ 
290. 766 
194.587 
198.552 
197,178 
186,698 
189,248 
151,866 
101,864 
171,493 
184,115 
118,095 

120,~70 
21~.~70 
116,930 
129.990 
122, 670 
122,690 
120, ~70 
90. 970 
92,990 
94, 890 

107, 620 
ll2, 6o1 

2,019.109 2, 17~.679 1.~.761 

:1D 19~1 : :1939-
IOTOr 19}9 I 119~1 

•< 54.m> • 95,593 
664 109,400 

( 62,1164) 97.238 
( ~.~) 96, 893 
( 57,0151 97.34.3 ( !1; . ~9, 9}, 203 
( 52.445 94.905 
( ~ .226 82, 880 
( 18,518 71.979 
( 67,873) 91,250 
( 62,035) 93.732 
( 55.141) 93.o43 

(572.348) 1,117.~9 

$ }3,112 
42,512 
J2, 758 
~.o64 
33.332 
33.334 
33.112 
29.941 
30,19.3 
30, 421 
31,127 
J2,J25 

396.931 

$ (62,1181.) 
(66,188) . 
(64,48o) 
(62.829) 

(64,0111 (59. 869 
(61. 793 
( . 939 {~ . 786 
(6o, l29) 
(61, 905) 
{6o,718) 

(720.528) 

I!UIOl"ltll D&t.a are .ru>wn onl;r for otticoro viti: oalar)o of $90,000 ond oTer for 1941. 
'l!lero are 27 additional ottlcuo viti: oalar)o of $10,000 ond undor $90,000 
for 1941. 'Die tot.al of tbooo oalerieo 1o $1,187 .~3 for 19~1. 

Regraded Unclassified



I I S&lu7 
I I 

lla.- ot ~:~t ... utbe I title I I I 

I I 1a511 I 1"'0 I 

I I I 

I l I I 

H, Care1 Pr••· • ao,ooo t &1,000. 
H. a. IIJI.Itplill 
T. T, Spear 
H, A. T.,r1or 

v. Pr••· 
v. Pree . 
tr.aourer 

ao,ooo 
ao,ooo 
11,000 

101,000 

~1.000 
&1, 000 
12,065 

1os,oea 

a-nt.• All g..,...tJ.na with eal.IJ7 ot 110,000 &Dd 
.,..... ..... 1.nc1wlecl, 

I I S&lu7 &tt.r l'edual. 
aiDer.•• I i.Dc~ ~·· 1111..-n\ I I 1Cb&Dpa 

~ 10t aal.u7 1 la5ll I 1~ ~~ 
11111~ I I llasll Uld 
IOYU 111511 I I .~ 

ss.ooo. 6,000 • 26,4.&1 . 18,1175 • r ·4.56~ ss.ooo 6,000 26,4.&1 "18,1175 ., ,4.56 
156, 000 e,ooo 28,4.51 18,1175 7,4.56 
111,000 2 ,000 10,508 e,ses l,Ul 

121,000 20,000 89, 7911 U,2110 (25,&011) 

Regraded Unclassified



H ... or EXecutiYe 

u. L. Bricker 
W. J. c...ron 
8. ;r. Craig 
Jolm Crawford 
B. c. Doee 
ldto~ B. Ford 
Joil~ "Galaab 
P. B. llartin 
Her.an L. Mockle 
W. F. Pioob 
R, R. Reuaoh 
R. I. Roberge 
L. S. Sbeldriok 
Char lee E. Soreneon 
.t.. M. W1be1 
J. R. Darla 
w. K. P'..d.unda 
Ned Fuller 
R. H. lloC&rro11 
H. 8. Bane<* 

Total 

' 
' 
' Title 

Not ateted 
Not etated 
Not ateted 
Not atated 
Not atated 
Not ateted 
Not eteted 
Not atated 
Not atated 
Not eteted 
Not ateted 
Not eteted 
Not eteted 
Not atated 
Not ateted 
Not etated 
Not atet ed 
Not ateted 
Not stated 
Not stated 

' ~Increase . Salary af'ter FedeTW.l. 
s Sal.ary • • ___ _....,in"-'a"'o"'•e._,tax"""''"'""'--:=--
s 'in e.mo\U'lt : t t: Change• ------------------or oauuy 
' '1n 1941 ' 1939 1941 ' between 
: 1939 : 1940 t 1941 :over 1939 , , : i939 and 

52,000 $ 
39,000 

104,000 
49,500 
32, 500 

143,000 
54,500 

169,000 
39,000 
26,000 
19,000 
35,000 
35,000 

169,000 
78,000 
47,000 
41,500 
39,000 
28,500 
27,500 

1,228,000 

56,307 $ 
40,505 

109,466 
52,812 
45,175 

l44,62o 
54,582 

178,259 
41,688 
28, 548 
21,002 
37, 921 
37,629 

177,005 
82,951 
47',000 
41,500 
41,809 
31,072 
29,250 

67,873 $ 
43,005 

116,082 
58, 874 
51,223 

234,757 
56,102 
82,983 
50,237 
37,010 
45,027 
42,964 
47, 653 

zo,oos 
101,051 
47,000 
41,500 
46, 350 
39, 585 
37,269 

1,299,101 1, 466,550 

15,873 
4,005 

12,082 
9,374 

18,723 
91,757 
1,602 

{86,017) 
11,237 
11,010 
26,027 
7,964 

12,653 
51,005 
23,051 

7, 350 
11,085 

9,769 

238,550 

$ 42, 511 
33,271 
69,126 
40,786 
28,356 
83,946 
44,156 
93,496 
33, 271 
23,301 
17,561 
30,271 
30,271 
93,496 
57,751 
39,061 
35,116 
33, 271 
25,276 
24,486 

878,780 

$ 26,362 
21,077 
32,673 
24,690 
23,148 
44,541 
24,136 
28,823 
22,912 
19,299 
21, 643 
21,064 
22, 292 
43, 066 
31,161 
22,135 
20,655 
21,979 
20,119 
19,381 

511,156 

* (16,149) 
{12,194) 
{36,453) 
{16,096) 
{ 5, 208) 
{39,.1,05) 
{20,020) 
{64,673) 
{10,359) 
{ 4, 002) 

4,082 
{ 9,207) 
( 7,979l 
(50,430 
(26,590) 
(16, 927) 
(14, 461) 
{11,292) 
( 5,157l 
( 5,105 

{367,625) 

~rku Date are ebown onl;y tor of'f1cera with ~ of $35,000 
and over tor 1941. There are 100 additional oti'icera 
with ealary ot $10,000 and under $35,000 tor 1941. The 
total ot theee ealariea is $2,023,764 tor 1941. 

Regraded Unclassified



THE Gl!Jimi.U. IIACIIIIIIIRY CORPORATI.OH 

t t 
Sal&rT t t 

t t tlncreaee t 
.._ o! l:lteouUve t Title t t t tin .-at t 

t I lll&ll t ~1140 I lliU to! •al&r7 t 
t t t t tin 1a4.1. t 

• I • • 1&Dil 111511 t 

o. A. a..taoblar rr... • 82, 000 • 85,000 • 9!, 000 . n .ooo 1 
J. K. h t.raoD V. Pru. 17,000 19,000 26, 000 8,000 
W. A. a.rt.acbl.er Y. ~. 7, 800 8, 850 1.8, 500 8 ,700 
.... A. IIJwl.ein v. Prea. 25,000 25, 000 22,600 ( 600) 
c. T. ZiaCler v. ~ •• 12, 600 12, 500 1.5,000 600 
P'l'ecleriok llit.a Plallt SUpt. u ,ooo 15, 200 18,000 6, 000 
A. c.~· Pl.ant &!pt. 11,025 1.5, 600 20, 000 8, 1176 
P. C. llcBatb a.l•- 5,870 8, 2811 1.8,100 12,450 

Tot.al. 151, 11115 165,5311 226, 1.00 75,106 

S.Ukat !here are a eddiUonol o!!ioera with auariee o! $1.0, 000 aD4 
OYer tor 111U. Thea• .Uariee total $53, 600. No 1959 data 
anilable. 

8al.o.rT att.r hdaral 
s- $:!!•• 
• 1CbaDpa 

111511 I 1a4.1. tbet ssm 
t 1lllall aD4 
t alliU 

.S,III1 I 
1.5,111 

ao, lll5 1 
lS,CMO ~18·~~~ 

7,1181 11, 246 a,m 
20, 1101. u ,oss ~ 8,8e8~ 11,860 11,586 2,.U 
12,2117 11,11115 ( IIOt 
l0,5l7 12,1140 2,411 
s,sss u ,ou 8,4'77 

ua,4to ll.8,868 (1.8,682) 

Regraded Unclassified



ClloNlUl. II)'I!)RS CORPOI\A TIOII 

• • • • Se.l.arT a..tt.er Federal. 

• • Sala17 &:lnol"M-8 • • ~ t.ax.ea 
Nt..De o~ Execuu.-. • Title I tin .-.nt. I • •C'--• • • 1§39 • 1040 • 1§i1 rot Nl.ar7 , ~~~ 19U I~ 

• • • • 1in 11141. • • a]jl$!1 aDd 

• • • I 1 onr 111l5 II , • t11141. 

• • • • • • • 
ADdareon, Alit~ c. ca.ptroller • &2,11116 • &1,585 • 54,708. ( 7 ,68'7~ 411,~2 . 2&,857 • (2$,275 
8n4le.r, Albert V, PrM, 268,176 254,868 2l551 224 (22,1152 124,&72 «,687 (711,785 
ar-b, .~:ruA a. v. Pr••· 86,4l!O 95,914 92,6&7 6,1<1? 61,724 &0,~11 ~111,686 
Brolm, Donald.oon v ....... 268,124 254,867 227,252 (&0,872) 124,&56 4&,7110 !-:::: DonMr, Pnder1o G. v. Pr••· 47,265 56,010 85,1154 &8,61111 119,21!7 211,2&11 
ltar11 llarle7 J. v. Pr••· 102,816 ll018611 1111,&10 ( 11,208) 68,676 liO,Il88 111 ,eee 
....... Ronald lt. V, PrNe 120,l1011 1S2,S29 129,220 8,11u 75,:121 111,1187 4l,W 
Heber, 1.&...-e P. V, Prea, 206,762 19&,774 lM,715 (72,047) 1<1?,008 54,516 72,4611 
aarr.t.~, Paul v. Pr••· SII , SU 59,14& 4&,864 4,&6& 115,654 21,517 

r= !Iran~, Richard H. v. Prea, 208,712 204,015 146,6118 (60,014) 108,1188 55,715 

Kop.n, lla111'7 ll. v. Pree. 66,817 72,002 88,454 22,617 51,1.87 29,6811 u,m 
lmDt., o...m :&. v. Pr••· 206, 712 224,751 274,754 

~::=~ 
108,11118 48,5&8 68,4&0 

Dlll&la, Bllar<l,D. v. ~ •. lOS, liOII 121,496 94, 8C)g 611,62& &0,412 &II,W 

~. "-•D· v. Pr••· 2081 612 178,262 158,876 87,756 108,954 54,1161 72,001 

Pratie, Me7er L. 'l'l'euurer 88,4415 84,486 70,8411 17, 7114 &2,6&0 26,862 55,788 

Sloan, lltre4 P. Jr. Cb. of Brd . 200,4&0 200,500 200,550 100 1.04,818 41,120 (61,6118 

Sllld.~b, .Jobn T • v. ,.. •. 268,176 254,868 227, 152 (&l,OU) 124,1172 4&,780 ~80,1112 
........... Loll1a ll. J)1r. ,.Pat.a.o • 27,618 56,174 40,844 ~.zoe 24,5115 20,471 4,124 

1'almer, no7d o. v. Prea. 88,818 77,165 45,90& (42,1111) &2, 7118 21,872 (40,1126 
.,, , ••• , .,,, ,,. c,,Jr. v . ...... s5,M 70,286 98,7:12 40,754 45,110 1!0,641 t 4,487 til._, Cbar1ea :&. Preeido~ 268,<1?6 288, 826 S27 ,1175 811,8117 124,l540 6&,862 70,478 

l"teri.al&, Cbar1•• F. Gen. )(gr. 258 ,408 254,980 228,752 (&1, 656) 124,447 4&,740 80,7<1? 

Total 5,208,1145 5,285,150 s ,08s,no (125,755) 1, 7118,:1211 7541 017 (1,044, 512) 

a-rua Data are a~ olll,r tor ottioera ld.~b Nl.ar7(axoludiJ1B bo.IIIUI awardo) of 126,000 aD4 O'f'&r for 11141.. 
llowner, tbe UIOIIIIt of aala1"7 t.ol>ula~ed inoludeo bouua awardo. 

Tbere are 52 additioD&l offioera with aalar7 (axo1ud111B bomaa aard.a) of $10,000 aD4 lllld•r tzs ,ooo 
tor 11141., tor 11hich aal&r7 1o reported for ~9 aD4 11140. on. to~ ot ~ .. aalariea (cxol""''ll ~ 
bo11111 _...a) 1o 17551792 for 11141.. ~ 

Regraded Unclassified



• • i&i&i'7 &Ker rrma 
• • 8ot.laJ7 • x-- • a.--• 
I • ,1.a ....,wn , • .e ..... _ _,_1 ... • ~lUo • iAI • Did • DU aot ealar7 a 'Uae - . l.M1 aN\eeaa 
• • • • au lMl • • .uu-
• • • • • .... 1111. • alMl 

ot-z. • ...-u rr.o. • "·'" • ~.200 • so,aso • U,hO • h,688 • "·"' t (6,Nl~ 
J.t.~ Tl• rr.o. N,NT M,lfO IT,toe 1,111 10,8U u • ..u ( ll,tee 
a. r. Tober n .. Prea. 11,114 U,MI IO,UO &,OH u •• ,. ll,tM (T,tN 
•••• a.ook tn&nrw J.a,ITI U,101 17,W I,IIT u,eu 11,111 (1,MI) .. 

, .... 1 111,08 116, .. 1 141,011 N,6H 88,111 '*·"' (al,llt) 

a..rbo a- aMS.ti-1 n• pHolMB •• •lary ot tu,an 
tw 1M1, 'Inn .. e&1el7 report.cl tor Ilia tor usa ..... ~. 

Regraded Unclassified



Oil,_. .UllCIIAI'T Bm:tliDIUoo c~xow 

ttiOr•u• 
.... el a atolft f1t 1e 8&1.&1'7 al..D. &.oUDt • 

aot oal.a.ry a 
1010 l§iO !iii ai.Jl 1841 

IOYU lllll9 
I 

lfot at&tM • 21,610 • U , OIIT • 60,186 • 24,206 . 
lot at&tM 21,610 11,0111 U,TSI U,ZOI 

fo8,110 T8,1M ti,ITO foi,UO 

a-rb o For 1Kl tloera.,... 6 a441t1ollll1 ott1..,.a with aalarl .. ot t lO, OOO 
u4 nw. !be total aa.l&JT ot tllaaa ottieera h t n,o.a. 

LiU'7 d'&r r.aerai 
1oo--

a CM•pe 
lUI I 1841 a Mt e• 

I I lilt ltoll4 
I 1841 

21,1641 • 21, 0611 • (Tll) 
li,TI! 21,8U 1,111 

U , 611 ...... 1, 111 

Regraded Unclassified



• • • • • • 8al&r7 zlncr.oo • ...- or-u ... • Title • • • •in-. 
• • 1ea11 • 1.1140 • l~ •oal&rT in • 
• • • • al.ll4.1 O't'er a 

I ICbaftpa 
}.g&SI a l~ abetwe 

a ala&ll Ulll 

• • • • aleall • ! 11.!4l. 

22,6U t 15,0.0 . (7 ,471~ 
14,078 10,485 (a,m 
14,078 16,0.0 11M 
15,1110 16,0.0 ( ~~ 12,1187 u,llll& ( 

a. x. Iocall• Cbair.ot Brd. t 25,000 t 25, 000. 25,000 • a. I. xnae'' •• Jr. v. Prea. 16,000 15, 000 16,000 
lroDro B. Lanier Pr••· 15,000 19, 167 25,000 • 10,000 
W. R. Quat v. Prea. 16,288 20, 877 25,000 8,?&4 
A. J. Oneeiclt Gen. v,r. ot 111,750 15,000 16,000 4,250 

Ship)'U'd. 

Total 85,018 11s,ou 108,000 22,984 78, 820 67, 680 (U,UO) 

a-n. .. There are 110 other ottieera rocei Y1nc a al.er)' ot tlO 1000 
Ulll oTV Cor 1~. 

, 

Regraded Unclassified



LOCIJIDD AlltCJW1'r CORPCII.UIOII 

I 

Balar7 I lDOr ... e I 

• 1 in aaount , 

- or-wti ... Title I Dii ikO l§ii 1 ot •alU7 I 

t 1». 1M1 • 
t ....... 18:18 I 

~.a..rt a. a .... J'Noidat • 21.~ • M,710 • 126,000 • iT,IIOO 
c. A. Barter, Jr. Vhe Pree. 18,000 10,000 eo,ooo Tt,OOO 
Carll. S.U• Vioe PI'No 1T,IIOO 111,000 ·u.ooo 41,200 
IIU1.J.. li'bMrt Vioe rr... lT ,600 111,2110 1111,000 4T,Ii00 
1. A· Tc IIMII no• ,....,. 14,000 26,000 ·16,000 111,000 
CJrU Cllapell..t s ... u.ooo 26,000 16,000 61,000 

!otalo 101,100 lTT,OOO 416,000 181,100 

11-.-bo -. ..... 2 a441UODal. ottioera with oalarieo ot t 22,000 IUI4 
tlt,OOO 1». 1M1 IUI4 tT ,800 IUI4 t a,IOO reopeou ... ~.y 1». 18111. 

ial&li &i'iW tnna 
1M-.. ta.a.a 

•Ch&lii•• 
18:18 • 11161 IN-

• tlil&-

• tlMl 

• M,tOT • aa,ea t t,1M 
l8,T01 tt,806 11,10& 
111,627 lli,Ma t,IJA 
11,lllt lli,Mii e;m 
11,111 lii,MI ll,IM 
lZ,ttT ~ ..... . 11,~ ..... lM,TiiO IT,Ul 

Regraded Unclassified



IIOaiB DRY DOCI COIIPAII'r 

Sa.luy 

- · t-utin Title iifi lAO 
• 
I ......... Cba. ot Bov4 • 40,000 • 40, 000 

•t Ln.,- no. Proo..s a.o. 16,000 15, 000 
• • a, TI.Mr' Tioe Pr•• • 6 !reae. e,ooo e,no 
• • j, • ..... Jr. Pr.a, 6 0.11.. Jllcr, zo,ooo zo,ooo 
J.a • .._ 'floe Pr.a. zo,ooo zo,ooo 

!eW.l 101,000 101,760 

llaaautra o !loore are - ...U.ti-.1 ottlaora witlo •&lu7 ot 
t 1o,ooo- ...... 

tAl 

• 40,000 
16, 000 
12, 000 
zo,ooo 
zo,ooo 

101,000 

• L1ii'i d&i' feLrai 
,x ......... 

~--1111. eaow:rt. tCM"'C• • 
aot •Uu7• l8U I 1M1 tNt::• 
11& 1Ml I I 11U8-
1- lel81 1l M1 

• • 1&,011 • 10,!11 • ~1$,111~ 
U,OTI l O,Hi 1,111 

e,ooo '·"' '·"' !,101 
11,t ll U,MO ~ l,tTl~ le, tll U,MO .. tf1 

e,ooo eo,eoa ... - (!I,UI) 

Regraded Unclassified



- cd lliacut.ive 

H. Lockhart, Jr. 
.J, P.MKtea 
a. s •. ee..p..u 
a. s. Pru.itt 

'· Qudner 
•· B.. l'Ui<er 

• • • Titl.e • 

Ch. ot Bnl, I 
President 
Vice Pree, 
Sec., G.C. 
Labor Cowl. 
Tr•IIUX'er 

liD¥ YOBK SHIPBOD.DJ:NO CORPCfiU'l:ON 

• S&laiT alncrea"• • 
19119 1940 • 

in .-nt • 
19U ,ot aal&IT 1 

• ain l.9U 
onr 1959 • 

152,151. 66,919 • 75,800. 4.5,4.&9 • 
152,105 ss,ess 75,800 ~.4115 
19,582 59,791 54,000 u,.u.e 
15,COO 27,(1l7 se,soo 21,100 
18,000 2&,628 se,ooo 18,000 
1.0,707 26,628 se,ooo 25,298 

127,925 24.0,44.8 m,7oo 186,776 

s..arkaa TbaH are 17 additional of!icera with aalar:l.ea ot 11.0,000 
aDd cwar tor l.9U, tor. which ao.l.ariea tor 1939 or 1~ 
are DOt aYailab1e. 

SaJ.ar7 af'-er Pecleral. 
U.CO.. t.u:ea 

• ,Cbiiiii• 
19119 • l.9U ,bet_ 

• ,1.11119 aDd 
~ 

28,072 . 27,&7l . (~1~ 
28,052 27,&'71 (181 
18,0511 u,7l5 s,&&t 
u,428 19,156 4.,707 
18,701 18,11'76 ,,IT4. 
lO,W 18,11'76 8o'FII 

ll6,S62 1.5&,14.2 20,680 

Regraded Unclassified



• • 

NlRTII AMERJ:CAH AVUT.ION, INC . 

• • • • 
• • Sal.ary tincr••• • .... or Executive • Title • • • ain .-nt • 

• • 1939 • 1940 • 194.1. aot aala17 a 
I I • I ain 194.1. I 
I I • I 1over 19&11 a 

J. H. Killdal.beraer Pre a. • lB6,11C • 166,&50. 1&5,250 . (50,880~ • 
J . L. Atwood v. Pres. 75,000 78,5l!S 71,!150 ( s,e50 
R. A. Lubeth Tr•.urer u,eoo 25,425 28,450 &,850 
J . s. lllld.tbaCil Facto17 28,700 28,1175 &2,500 s,eoo 

~rgr. 

a. H. Rice Cb!. llbc· 24,600 26,<775 &2,500 7,900 

Total !1&9,010 !125,1158 1100,050 (SB,960) 

a-J>kaa Date &re ahDim onl,r tor officers with aala17 of 125,000 Ulld 
""" for l.ll41. There are 15 additional officers with aa.lar;r 
ot tlo,ooo a..:l under 125,000 for 194.1.. Tb& total of theM 
aalarleo ie 1214,256. 

Sal.ary after Federal. 
inca. texes 

• acb&nae• 
19&9 • 194.1. ~~ 

I 1111&11 Ulld 
I !194.1. 

911,85& . u,s110 t (es,oee~ 56,221 u ,vee (ev,w 
22,195 111,1167 ( 6,8118 
25,4150 17,BU ( 7,1!1.6 

22,l.ll5 17,8U ( 4,1180) 

225,6117 1111,5116 (112,1JI2) 

Regraded Unclassified



IIORm!llll: P1JI.IP COMPAllY 

: : Salary ..Zwr PKerN 
8&l..ar7 : lllCreaee s lncoDe taxea 

: ln UIOW>t 1,----::;::==--=====- --
--;1:-:9::39:::--,--:1:::91i0;:-;:--,,-. """"'19014"1--, of wary • 1939 1941 : = 

11D 1941 
,o.,.r 1939 1 :t~i u4 

J. J . Bawler, Jr. Prooldent $ 49,000 $ 12,000 $172,000 $l2J,OOO $ 40,441 $ J8,265 $ (2, 176) 

!eaorko: there 1o an &4d1t1oa&l ~lee prooldent for 191i0 aDd 1941 with a 
oalarr for 1940 of i6,000 and with a oala17 of $43,000 tor 
1941 bl.lt no oal&l7 1o reported tor 1939• the oeoretary-tlr....,..er 
h&o a oalarr of under $10,000 tor 1941 • . 

Regraded Unclassified



PACKARD IID'1'0R CAR COIIPAHY 

• • • • • • S&larT ai.ncreaee • 
- ot kecuti'ft • Title • • • tin-t • 

• • 1.9&9 • 1.940 • 1941 aot aal&r7 a 
• • • • tin 1941 • • • • • •over 19111 a 

B. c. Hoeta ec.ptro11er • 14,481t 11,4.21 $ 17,840. 1,169 • 
J. H • lll.rka v. Pr••· 21,050 19,250 n,oeo 10,0&0 
G. T. Cllr1etopba' v. Prea. 46,1150 4!,250 58,500 12,550 
w. X. Packer V. Prea. $8,586 11,000 42,810 <&,112 
lm4lb J. ,.1'1'1 Treu. 20,121 18,88<& 21,010 709 
N. '1'1bb1tta v. Pr••· 15,240 15,145 17,4!0 2,190 
X. X. ou-n Pree. 65,260 75,180 75,<&20 10,110 
A. Macaulq Cb. of Brd. <&5,280 <&5,1140 <&5,1140 60 
J. G. Vincent v. Pr••· M 1 2ti0 31,250 4!,870 9,420 
c. IL. PILton en. Jll&r. 20,150 18,000 21,1140 1,190 
L. •• Sla.ck .... t.MJ.•• 11,850 11,66'7 17,088 11,2$8 

lf&:r· 
G. H. Brodie lf&:r. ot D1Y. 8,1170 9,011<& 1&,258 7,288 
•• J.. Qrlnol4 Stet1et1ciell 1.8,576 15,500 19,500 2,1125 
a. N. Browll lleob. Supt. 10,800 11,776 15,225 <&,425 

Totel. 170,765 162,928 <&<&2,Ml 71,876 

s-rluot Deta are ebcllll onl.7 tor ott1cere with ealeey of 115,000 &Jill oYer tor 
1941. There are 15 additional ott1eere with a ealaey ot $10 000 
and under 115,000 tor 1941. 'l'lw totel. ot tbeee ael.ar1ee io 11711,888 
tor 1941. 

l1l 
S&larT &tt.er Federel. 

inca.. tli!i•• 
• tCbanpa 

19&9 • 1941 abet-
• tl.911l ud 

• !1941 

11,619. 11,1ll.8 • ( 1,701 
19,292 17,S<li ( 1,1188 
$8,120 24,615 ~11,706 
12,1162 21,062 11,910 
18,88<& 11,40<& ~ 6,280 14,287 11,719 2,6118 
tiO,e<&ll 27,642 u,207 
17,818 21,710 {1.8,108 
211,701 21,28& ( 8,<&<&1 
18,5$8 11,54! ~ <&,llll5 
u,ose 11,5« 1,51.1 

8,114! 11,122 2,<&79 
15,<&&1 12,715 ( 2,7<&&) 
10,111 10,68& m 

121,565 210,156 (81,<&09) 

Regraded Unclassified



Salaey : lnere.aae I 
: in MO\Ul t. l 

!t&M ot !!xecuti•e tiUo 1939 I 1940 1941 : of o&l.ary 1 
: 1n 19111 
:o.,.r 1939 

Y. Yall&co Vellott President • 25.875 $ 36.1.20 $ 37.280 $ ll,4o5 
.\, J(art"~re1o Vice Pree. 8 ,602 16,636 19.500 10,8911 
.J .. L.IIc Olau Vice Pru. a ·1911 25 ,620 211,200 21,oo6 
! . Da'f'io Seo. - Trea.e . .958 12,620 13,000 8,0112 

Total 112,629 90.996 93.900 51.351 

RoCIIU'Ii:ol '!!>oro are 3 ad.d.1 tional l>tficoro with oalar;v of $1.0,000 ~ ever tor 
19111, lN.t Nlu;v for 1939 or 19110 1o not reported. 'l!le total of 
tho oalariea for thooo 3 officero 1o $56,700 for 19111. 

Salary .t \<Or J'edor&l. 
1a.coae t.axea 

ICbaD&ea 
1939 1941 lbetve.a 

11~9 ~ 
11 1 

$ 23 ,202 $ 19, 3115 $( a ·817) 
S,3o6 12,715 .4o9 
a· l19 111,728 11,5119 

,SSO 9.365 ll,li85 

39.567 56,193 16,626 

Regraded Unclassified



ll081118 DRY DOCK AliD IIKP.t.Ill COIIP&IIY 

I Ltar; aAer r;:a;;a 
8a.lar7 tiao ...... • • 

,__ __ 
•lA ..0\latt •tSUiii• 

-·t-~- • fit.lo DD iMO • lki tOt ae..la.r7a ,. .. • l Kl ......... 
• • alA lKl • • oltl8..,. 

• oner lUio olKl 

Joloa D.a.1ll7 Cia. ot- • u,ooo • U ,ZTI • N,NI t 20,881. 28,TU • 21, ... • (1, 061) 
J. lleftort !oU. .. t1Uo 2&,010 Zli,!OI a!, &II T,UI zz,ne lT,IZI 

t··l~ PraMS. J . GUbrlM Proal Min; M,010 $&;zez U,TU '·'" ze,ne ZO,TU e;na 
PHI. D ... alq, ar. Tioe Proal-t 11,Uf li, IM Zl,tiT '·* 1•,uz u,au M1 
Joaopla JlaaC, Jr. Tioo Proala.at 11,110 11,808 22,282 10, nz 10,868 li,MI z .... 
...... llo.ru lo title u .ooo u,ooo U , IIOO 11,1100 11,1118 u.~!l a,efl 

!otol UO,UT l OI,TIT 1111, 81111 M,TU llf,6M 1~ .... ( 11,111) 

-leo• Da• are .- tor ..J.7 -· ottlaora with oalarJ ot - t zo,ooo 11> au. !llero are 1 MAI.ltiaal otn .... 
wUio w.1 oalarJ <4 teo,IIO. 

Regraded Unclassified



SAVAOB ARUS OORPClllATXON 

' ' SU&r7 • • • I r ille,....• I 
- of :l:ucuUYe t TiUe I • t t in ..-nt. I 

• I 18&8 I lJI40 • ~ t Of aal&r7 t 
: • t t &in~ • 
t I I I &OYer 18&8 1 

W. L. ·~ Ch. of Brd. • 25, 881 • u,uz . &! ,740 . 5, 848 • 
r. r. H1okeT Prea. a ,us &0, &7& 4.8 ,780 &S, &SS 
B. 1. llacDonal4 v. Pree. 11, 882 u ,24.8 &9,520 27,U8 

Total. 52 ,188 88,85& 121, 840 611, 652 

'!'bere J..o o,. ..,_.al manapr with a aal&r7 and booua 
of ~.ooo in 19U and 118,81111 1o 1940, but wit.h "" 
aalar.r ebown tor 19S8. 

S6l&r,- &f't.er F-al. 
inc ... w.x.. 
• aCbup -

18&9 • ~ atwea lN8 
t &and~ 
I I 

u ,oos . 1.8,261. . ( s,7K ) 
l2, SSB 22, 552 8 ,894 
11, 291 20, 0&7 8,744 

4.7 , liM so, 8so 12, 886 

Regraded Unclassified



• • t 

• S6la.l'7 1
Inor-ee.ae • 

Naao ot Sxeouti'oe • '1;1t.lc t 
,in &JOOUnt ; 

• ' ' 
,ot oale.r7 • 

• 19)9 19~ • 1941 ,in 1941 : 
over 1939 ; 

ThoMa ! . Jlor£&11 Cb. or Brd. $ 34,421 $ 37, /J34 $ 62, 500 • 28,079 
ReciD&ld B. Gu.t.or President 43,107 50,000 75,000 31,893 
Pr .. too R. Bt.~oott Vi"" Pres. 29,302 3.3,500 .37,500 8 , 198 
Robert 8. t. Vioe Preo. 18, 500 22,000 23,500 5,000 
Herbert H. n.o.p.oo Secret&.!7 11,900 15,300 17,000 5,100 

Total 137,230 158,284 215,500 78,270 

R-x'kll 5 additional otticora r eoe1•ed &&lary ot $10,000 and onr for 
1941, but oalariee tor 1939 and 191,0 not reported. Tbe total 
ot tbo oalariee ot tbaoe 5 additional otticera for 1941 io 
$87,367. 

S6la.17 after Fedora1 
!JlCS!!!! te.xe. 
• 'Cl>ancee 
' s between 

1939 • 1941 
t 1939 and 

• • 1 

$ 29,835 $ 25, 395 $ (4,440) 
36,27) 27,575 (8,698) 
25,894 19, 4S5 (6,4)9~ 
17,13& 14,455 (2,681 
11,)08 11,500 192 

120,446 98, )80 (22,066) 

Regraded Unclassified



'tncroa1o ' So.lary altotr Feclotral. 
' Sal.a.ry ' in aaount ' ~9.9•! ts•t 

, ... or E!K.out1•• ' Title ' or oal.ary ' • Chana•• 
' ' ' 11n 1941 ' l.939 1941 s M t. ... n 

' 1'1.19 ' 191,0 ' 1941 1on r 1939 1 ' 1'1.19 aDd 

' ' ' 1 

No ......, siYen • 1,0,000 • 1,0,coo $ 1,0,000 $ $ 34,021 $ 20,2)5 $ (13, 786) 
125,000 125,000 125,000 77,106 33, 565 (43, 541) 
ao,ooo 80, 000 80,000 5$,7)1 28,375 (30, 356) 
90,000 90,000 90,000 63 , 331 29,805 p),S26~ 
50,000 55,000 55,000 5,000 41, 131 2), 915 17,216 
75,000 75,000 75,000 56, 221 27, 575 (28, 646) 
55,000 49, 208 45,000 (10,000) 44, 481 21, 635 (22,846) 
42,500 47, 500 44,531 2,031 35,836 21, 504 (14, 332) 
35,000 35,000 35,000 30,271 18, 655 (ll,6l6~ 
45,000 45,000 45,000 37,636 21, 635 ~16,001 
1,0,000 45,000 45,000 5,000 34,021 21, 635 12, 386) 
50,000 50,000 50, 000 41, 131 22 ,855 ~18, 276) 
45,100 45,000 50,000 4, 900 37, ?08 22, 855 14.,853) 
60,000 54, 208 50,000 (10,000) 47, 671 22, 855 (24, 816l 
42,500 47, 500 50,000 7,500 35, 836 22, 855 (12, 981 
90,000 90,000 90,000 63,331 29, 805 (33, 526) 
33,000 38,000 45,000 12,000 28,741 21,635 ( 7,106) 

Total 998,1bo l,Oll, 416 1,014, 531 16, 431 767, 204 411,394 (355,810) 

,\ 
Rfllll&rka • Data are ehown for only thooe officers with aalary of $40, 000 

IUlti OV8t' in 1941, There are 154 additional ofCicero with 
o&larieo of $101000 and under GJ,O ,OOO with a t otal salary of 
82, J,04,3ll i n 1941. 

Regraded Unclassified



STIJDUIAKliR CORPORUION 

• • Salar)" • • • • &Increase • *- ot BxecutJ.•e a Title • • • ain amount • 

' • 1959 • 1940 1941. aot eal.er:f 1 
I I I I lin 1941. I 
I • • I aover 1959 1 

R. B. Cole v. rr. •. • 25,828 t 24,000 t 54., 000 t 8,.1.72 t 
I. B. l!lliott V. Pree. 22,828 2,,000 54., 000 ll, 172 
Bert Fowler Gen. Supt. 18,697 18,000 25,000 e,~ 
P. a. Hottmu Prea. so,ooo 60,000 81,000 n,ooo 
•. s. J .... Cbiet Brlr• 20,2&2 18,000 25,000 .,7&8 
Cleo. D. Keller v. Prea. 21,740 u,ooo M,OOO a,eee 
L . .C. llillldlet .~ ~~ar.ot Div. 20,262 18,000 25,000 •,7aa 
P.o.""'.....,.. Dir. or Pur. 20,262 18,000 25,000 •,7aa 
R. ~. Yail v. Prea • . 27,828 24,000 54.,000 6,172 
H. s. Vance Chr.o! Brd. 50, 000 60,000 81,000 l51,000 
c. K. 11h1tt&ker pz.. ... ' SUb. 25,628 24,000 54.,000 8,172 

Total SOS,Sl56 &12,000 ~2,000 128,~6 

~ku Dete are shown tor onl,y those officers with ealer7 o! $26,000 &114 
over 1n 1941.. Thare are U add1t.ional o!f icere with ealerios o! 
$10,000 Wider tzs,ooo with totol. ealary or $2l5l,8ll5 1n 1941.. 

Sal.ar7 afiar Federal. 

u.oo- -· • oChaQ8ee 
1959 I 1941. lbetw-

I ll.9S9 &114 

• ll9U 

2&,1&5 t 18,&15 . ( •,sao 
20,7&2 18,SU ( 2, U? 
17,~ 15, 0.0 ~ 2, 285 
U_ul 281 Sll5 12,59& 
18,&54. 15,0.0 ( &,~ 
l9,MI 18,SU ! 1,SSO 
18,ea. 15,0.0 15,5~ 
18,85. 15,0.0 ( 15,5~ 
24,7.S 18,su ( 6,uo 
U 1 ll51 28,5&1 (12,59& 
215, 1&5 18,&&6 < •,sao 

267,189 208,905 (58, 2M) 

Regraded Unclassified



R_..b o 'l'lleN an 2T ..U.iti~ offiooro with oalar7 of t lo. ooo u4 
.....s.r tu.ooo tor lMl. fho total. ot thaoo ealariao 1o 
t4li.Mt. Data aro ohOWJ> oal:r for offioero with oo.lar:r of 
tu.ooo u4 OTor for lMl. 

Regraded Unclassified



I SaUry arter Pe4.eroJ. 
Sa16%7 : lncr•••• I 

'1r.a. uou.a.t t 
Yaae ot b.ecutlYe i'it1o :ot ealaz7 ; 1939 

1939 19il0 1941 :in 1941 
IOTOr 1939 

J'. B. ltonhchler Ch. of Board $ 24,050 $ 47 .58} $ 7}.550 $ 49.~ $ 21,751 
1. J, Viloon Preoident 4$,490 ,1 ,64o 73. 920 25, 30 4o,089 
J .. J', . lloQartq Secr et&r)' 42 ,460 1,233 58, 74o 16,2so 3G.sos 
llaJoron W~oh Vice Proo, lj(), 750 39.123 56.450 15, 700 3 .576 
J. E. Bu.nlhoa Oea.. Acct. 12,250 14,167 19,042 6.792 11,624 
O. L. O&ult ~eaaur•r 18 ,125 21,500 22,5()0 4,}75 16, 810 

1'otol 186, 125 215,2116 304,202 118,077 160,658 

Ro-.rlcol 'l!bere 1a Olll add.Hioa.ol. officer with oalary of over $10,000 for 1941, but 
aalar7 1a not reported for 1939 and 191l0. 

lncoae taxea 

1941 
ICbaJ>ceo 
tbetvee.n 
11~9 aDA 
11 1 

$ 27 ,~ • 5.592 
27, (12 , 687) 
24,205 ~11, 145! 
24, 205 10,}71 
12, 495 871 
111,035 ( 2,775) 

1}0,14} (30,515) 

Regraded Unclassified



'lno:rMae ' ' Salary : 1n &IIOUDt I 
W... of Euout!Ye • Tit:le • 'or eelaz7 ' • s J/ 1in 1941 ' I 19)9 I 19/JJ I 194l: 1o• ... 19)9 ' 

I ' • I 

J , • • Olin Vioe Prea. • 25,000 • 25, 000 $ 125,000 • 100,000 
8 , T. Olin s.o. rr ••• 5,000 15, 000 100, 000 95,000 
I, 'II, tatt. Aaet.Tr••· 15,000 )0, 000 50, 000 )5,000 
I. Pucelq .t.eet. .s..,.. 14, 500 27, 000 )6,000 21, 500 
L. u. Peter•on Aeat.Treaa. 9,000 15,000 19,000 10,000 
R, 0, SantoD bet..S.O)'. 9,000 16,000 24,000 15,000 
R, R, O.et.eel J.aat .Secy. 8,000 14,000 16, 000 8,000 

Tot&l 85, 500 142, 000 )70,000 284,500 
},/ FAotill&ted b)' oorporat.ioD. 

a.-rku The eel4l')' of F. 'II. Olin, Preeident., 1a otit.t.ed, aa onl,y t he 
1941 eelaz7 of $150,000 ia a-.&ilab1e (19)9 8lld 19/JJ eslariee 
are otitted) .• 

S4lary afier Fed-.1. 
1no~ t..x11 

s s CM.Dcee 

1939 ' 1941 'bet.-
' ' 19)9 aD4 

• 22,Sll • :n, 565 • ll,054 
4,920 )1,0)5 26,ll5 

14,076 22,855 8,m 
1.3,6)6 18,975 5,))9 

8,6n 12,475 ) , 804 
8,6n 14,650 5,979 
7,752 10,990 ) , 2)8 

80,237 144,545 64, )08 

Regraded Unclassified



WDTaJr Pin AIID STDL CCIIP.urt 

• 
• Saltu"J' • 1-:reaa• • 

• - ~-.u ... ' n u . 1111 lAO iAi 
• 1a a.cn.urt . 
I ~ Oaltu"J't 

I 1A lMl ' , ....... au. .... ~ ,...... t n ,ooo • rr,ooo • tO,&OO • lli, &OO 

w. t. j,)frrb pa n ... ,.... ... ._'"'· ., 11,100 11,100 .... .:a.-
a. D. ~'lac-a n ... Pr ... 11,000 18,000 IT,OOO t,ooo 
L. a. llater Vlee-Pree. 18,000 18,000 IT,OOO t ,ooo 

!otal Tt,&OO Tt,&OO Ut,UO 11, 110 

a-a a t ad41u-l udotaan .Ue-proou.ate llaw • •t.lu7 ot tlO,OOO 

uA - tor 1Ml, ...,. .. •t.lu7 11 roperiH tor \Moo tor lta 
... lMO. """ tGta1 ot.lu7 ..... h .. ~ tMoo z eMl\1~ 
ottioon tor 1M1 11 tll,&OO. 

i&iU'7 at::ii teaara u.--I •CJ~a.~o&M 
18111 lMl tNt •• 

I aliA u4 

' alMl 

• M,Oil • li,UI • ~T,TII) ll, .. lf,lll ...... ) 
16, T01 11,110 ~ Ml~ 
14,701 u ,no Ml . ' • 

"·"' u,ea (t,tn) 

Regraded Unclassified



rtc:ITDlGHOUSE f.l.J::CTRI C A.liD rAA.NUFJt.CTURINO COl!PAtN 

• • • • Salary 
Name o£ Executive 'rit1e • 1 

• 1939 ' 1940 • 1941 
• : ' • 

1 , W, Robertson Ch. of Brd. $ 137, 431 $ 164,625 $ 180,645 
p. '· Merrick Vice • 51,356 56,139 54,531 
Geo. H, Bucher President 97(772, ll8,443 130,783 
Ral.ph K~ Vice Prea. 47, 788 54,800 59,133 
""'· p. ll&rshall Vioe Prea. 45,808 54,438 57,321 
Roscoe Seybold V, P,& C010p. 46,908 55,638 58,621 
Harold ~.1 tb Vioe Pres, 42,724 51,475 55,133 

To tel 469,787 555, 558 596,167 

~kes Date are shown onl7 for officers with aalary of $50, 000 and 
over for 1941. There are 13 add.itional of"f"icero with 
aalary ot $10,000 aDd under $50,000, The total. or theae 
a&leries is $358,312. 

1 Increnee ' 
11n amount 1 

'or aalary 1 

'in 1941 • 
'over 1939 : 

$ 43,214 
3,175 

33,0ll 
ll, 345 
ll,513 
u,m 
12,409 

126,380 

$ 

S4la.ry after Federal. 
inoo111,e taxee 

1 s Changes 

1939 •, i·. 1941 I bet.,.en 
I 1939 aJid 
I 1 

81,830 $ 39,129 $ (42, ?01~ 
42,067 ~.821 (18, 2.46 
66,617 :3~l44 (32, 473) 
39,604 24,742 (14,862) 
38,218 24,379 (13,839) 
38,998 24,639 (14,359) 
35,997 ~.942 (12,055) 

343,331 194, 796 (148,535) 
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• • • • • lal&r7 tiiMre&e• • • • tia- • 
.... ~---1ft • f11:t. I Dii • lAO I iRl ,or aal&r7 • 

I I • • t ia lMl • 
I I I I aowrlllt • 

Jl'alllr:O . .... ..... u.. • ..... • 11,101 • M,!U • 1,na 

._., t11aoe .... ,. IIM!ts-1 ott1_.. wltll ealar7 ot 110,000 u4 nw 
tv lMl, 

dGi hiii'&l u.--· • iB••pe 
U ll • lMl •"" ... 

I tUII-
1 tlMl 

• ... , .. • a, ... • ( lO,lTt) 
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.. \ t.... bdo.re IDil &tal".._ ud prot1W \UN tor M1..M1oe4 ~'' ltlt, l.MO ..S lMl 

(-t·la-) 

-. at. S..O.. M.t:bH 1ac..• ld a ~ ,_ •• '""fLi=s v 
• -oL- .. pmAh ..... ),/ t I ... . 1tlt • ltto • 1NI. 

Ult • ~ • ...._. 
• ,.__ 

l&ll bill 

1 .11>*0 11r7 Dod< • Sb1pbuil.d1oc eo. &I • <67 • 7'78 • 1,4t'l • • 177 • SM' • eeo v• ~ I .uori<M ea.. .. 4 Fouooll7 eo. &I (z,.ea) (ISS) f.,72J (I,.GI) (6$6) 1, 67. il 
I .uori- IIOCIMO~ eo, * ese 1,156 116 .., - .,. 
• ,_r1011l ~u .. eo. (788) t , Ut e,aso <••> 1,, • a,uo ..... 
' ._rlc.t~~ Wooleo eo. 2,61$ .. ~ 21,516 t,llt ··- lll,aat ., .. , 
e ·-~·II (88) 11 1,1M ( .. ) lD Nlt/ (u 
' -~u .. -u lilt 1,cn ..... a. l,CIU 1, 111 
I ..... x...- n t.tal 7, 110 " 1,m .,.., a,tu 
I - l.1.rcftfi eo.p. II (til) :ua 1,007 (11) - nt e.il 10 1011 l.1.rcftfi c:orp. lD 101 U,DO • .. s,aee 
u lt1ldh !n.tt1• Cozp. 1, 01'7 e,m 11 .... . !I ... o,aa 11 1',111.• !1 ,f._ u eo~s!Atl~· » , 854 a.,m w,ns tt, MI .,, ... a,110 
u IOOiq Urcro.tt c:o. (1, 6fl) ( l,ee&) J1 (l,ell) (1,-) sf.'w J1 
u eh17sln C:O!J• .. ,arr 11,4&$ M,lllll a1,soe .e,oao U,681 

11 C)OMOUdoto<l .ur....n Coop. 1, 801 11 7U 27, 288 j/ 1, 401 1,51.1 
··- j/ 

1, 1181 j/ 
11 COIIOOU4ot.c4 S ... l Corp, (Col.Uo) lit 111 5I. 1,178 !I 1111 Wj,/ ttli/ ~ 1? COIIOOU40to<l Stool C:Orp, ('fu.ao) ~240) (21)!/ 1e y 

~140) 
(21)!/ ~ 11 Cont.1Dmt.&l. Matora Corp. 1./ eu 6,898 IIIII i/ il 

11 - llb!J>lN114lac eo. tt.'0211 
u s tl 2ft Ul 

10 OO.rUn •r1Cb~ Corp. s,eu tl 1,112 l t,Ml. tl tl 
11 m..ood t Motor car eo. Ill 8U &1105 Itt tAO 1, W 'IQ1. 

2t DNcl&t ~ eo .. , ~. •,aea u,oa 40,117 a, ?eO u,- u ,a 
7(011 IJ a. 1. n ,_ .. • -.oar• • eo. UD,IlS lt51 0l.O 21D,OOO 111,178 105,005 lOt, OOO .. ll.HVtc ._. Ot. a,llSS ··- o,ut t,tsJ. t,ua 2, 811: t' ... IJ ror4 • w-r eo. 22,225 t e.,Tae 16,161 u.m IO,Hl u ,ne 

K o-u-1 11«\ric eo. ss.uo 1DI, S16 tl 4117tS •. ,., J1 J1 
t! -.!. _..,. c:o.p. ... 1,186 5,921 m - t.(J()t til 
18 Qewrel Mo\on Corp. 266,851 su,uo 517.?68 uo,,ln ua,ae& uo,eoe u•,•• 
" GlaDa L. *rt.1D eo. 5, 74 5 8,511 11,408 ..... s,Sle s,m l,tei 
!0 o..-. A1ror&ft ~ .. nne eo. 1,148 t,tn 2,1912. - 1,ut 1,111 Ill 
u Oall Sbiptll•"cHnc eorp. (2) ~ let (I) ~ 111 .. 
It llollo1411 81>1pbolltliDa Co~p. tl MJ/ 

1{10) 
161/ tl 

$1 fqtll1 Wpk'ljldtnc Corpa (1•) QJ. 1, 007 1188 &00 no 
M LOc.tbH4 .llrcratt corp. 1, 118'1 5,.148 29,Nl 1,111 1,- t,ne . ,su 
$1 1M~·· &ld.pbld'"' ac • 017 Dock eo. 1,. 111 '7'18 Ul 118 .., 161 
M ~,. nr,. 00o11.: eo. (?) 616 t , 'IQJ. <•> .et 1,tiJ. ... 
Sf lnt'port. .... $)dpl-11d1q. D1'7 Dock Cb. s,•• 10,2?4. li,US a,us T,ttt 6, 866 

r.1. M ... tortt Sloipllodldio& Corp, 2,1111 4.,2.9 1 , 800 t:1 tM t,.os 11 MS .. lol"Ut IIMrtc. A..UUc:e, Iae. t ,068 ..... li,Sts II 1,~ ··- e,.,... II ., .. 71/ 
.0 ............ Co. '" '"II 1,,se &I nt lUI/ Nli/ J1 
u hdlant llo\or C&r co-. 1!111 1.,142 4.,!88 1{u• too a,eso l,tto 

" ltpiiiUc AN- Corp. 68$) 111N 1,W IIIII) 1.ou Ill .. 
4$ -... Dr7-...,- eo. 118 1,1. S,SOI. 68 - t.,au Ill .. ....,. ._corp, ... 1,017 1.5,4$8 181 1,tsa o,an t:,ou 
4$ S.o\llo t- SW.-141•c C:Orp. Jl tl 1,008 1111 tl 11011 1111JI J1 
4.6 Sptft7 07'rotoope oo., IDe. ··- u,ne 25, 752 ··- .,., 8,965 .. .., 
., ltondOl'd au eo. cr. J,) r,,., uo,tee tol:,l.S ( ... 11'7, 071 181, .. lM, lll .. ·-boktr Corp. 

t,l&& !i-12? 1,7tt 2,tt.5 ~ ... If a .. au eo. ,,,~ ··- . , 16''7 ..... ¥.08'1 lO 11N.'" .U.l"'J'&f't Corp. 11, '785 ll,tlll aa,t~s t , 81t 1.'7,114 u, •• 
S1 ltaJ.w.cJ S\6M1 S\M::l COrp. '76,stt 85,84'7 z.ur aa,&ee .. , ,40 W~17 ?8, 814 
5t • •ttra eannq. eo. &,WI u,ue 1,111 e,l?t J1 ~ " Wonorol'ljlo ..., 1 ... 1 eo. (COlU,) $1 116 l,Pf It 1'78 ., 
U .. _., at • n.etri.c • ••· oo. 16, q,J t71111 ee,sn u,au 11,051 n , = 11, .. 

II too\taPouo ~- eo. tQ ... 887 .,. M1 651 ... 
,_...,. --.. lll.s&• oL-- iil'il ii, ua--
-.... Doto OttppUotl ..,. c:oJJ.oc-. ~ DIWntol -· 

!_,l tlld1CII\ .. ~-• 
• , na1l.ab1AI. 

~ Lou ot J. • • '\MD fSOO• 
1840 !D~ \a. N \81 fiJIIPlioM.l.-• 
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( • • PlllJIO llldf 

'3.0 I 

C&lQulaWd 1.u 11&bWt7 \IJ\dt;r Pl'•Hnt. (lOU) ratA• u4--.r propott4 J.Mt rat.•, 
oa tb4l bN.S.. ot JJC. ~, tor ed110Wd CC II' 1• 

(~W 1A UIIQUIIDdS) 

of 

~.w: 11 ... of ca.peny eo. &ad 1 
Uount l/ 

I""-

I 
llttJ>o4 ltO Propoet4 • l$U ,.._ ... l$<1 t>roopoot4 I Pu-cefttap' propou4 

prot1U ' rat.u I ...... I .. ... ...... ..... r at.1 I io..- lt.u 

...,... 
wr1c.aa~co. $ 1,1J4 • ... - • .... • 5M • Zlt • su • ... • eeo k.ft "·" 

• ..-n~M ~tin eo. t ,l$0 5,250 lDYo Cap. 1,on 1,tu 1,,.,. s,m 1,1100 5,101 <II.Q Q,ll 

) pu~aa 'looln Co. tl,514 ll,ut Dn'. c:.p. 1,099 '·"' •,m 7, 61< 10,m 15, .. fO.S1 10 ... 

• ila).dwb t.ocoaot.h• co. '·"" 1,.we Jn•. cap. 1,154 t,048 1,15< 1,0<1 '77,<1 <1,14 

I &aUt rroa worD 7,&54 2,to9 tnOOIII 158 liOe z,ua 0,790 a, sea '·* 71.01 U ,?t 

I 5tll Wor&tt Corp. u .,uo ... tn•. Cap. e,u• ,, '" l,&SO 1, 826 ,,, .. o,e?'t 24,58 .... 
I Be~ S\.Ml CorP· lt!,W .u,su 

l)>Y. ""'· 
55,665 ... - ...... as,«>l 80,011 l06,t'ft Sl.SO 71.60 

• Oht)'alor eo.p. ... u. ..s,w - '·'" a,ooe li,Sit 1:'1, 111 U,HS ...... so ... n.• 
' O»&&llia ... .uz=o.t< eo.p. 'JI 21,288 fl 15,""' lt,ta •• '100 4, 441 lt,lDO u ,u ... 10 ••• 

!.) ~~co. 4$$ 178 Il>Y. COp. lJ4 ... lJ4 11M '77,<1 M.to 

u MuoGd T liiOWr ear eo. 4,105 ... ll>C- t,OIB ..... llt 808 t,m 1,404 .... • • 91 

11 £,J. du.Poa\ 4t M..:Nrl 6: CO. 2:1.0,000 Jl 88,400 as,&u st,IOO .. .... lOl,CXIO U51 8$t sa.n ..... 
u J'ard »DWr Co. 18,1.$1. 4.2,&&1 

- · eop. 
•,ses e,M7 4,815 ,, .. , '77,<1 "·" 

l 4 oen.tl"&l MJl.Chl.Ot;1'7 Corp. 5,8U 7ll ll>•- &,ow s,sat 965 1,101 a,ta ,,gae U,91 .... 
a Geotrel tlot.on Cor'P· 511, '" 220,081 IDe- 175,814 w,m 101,~1 l.SS,fOO tn,us 575,1'?1 ss ... ft ,IO 

ll ~ L. *"'-1D eo. 11,409 5,468 ll>C- 4,lli 5,1.61 21 5'11. . .... .... t,1.4t ... '77 .. ... 
lJ -u..nn-c...p. t,ltt l,llt - 587 745 ... '186 1,010 1, 511 U.to .... 
It Ooll!l>lp~C<><p. 1111 no til•. Cap. Sf lDS 18 lDS ..... ... 45 

u ll>C>ll• SbiplN1ldioa eorp. 1, 001 y Z82 8N ... S$S 607 717 u .n 71.14 

ll) l,oekhited urora.tt corp. 2i,Hl S,449 ll>C- 15, ... l.SI,Ilt ..... s,sa? to,tl& u, .. 2$.M ... ,. 
tl 1.01 ~l.t· Sh1pbu.Ud.!.nC • 

Dr7 Doell Corp. 778 1,118 la'fo c..p. J<l <17 J<l 417 '77,<1 ..... 
It ..... Dr7 Dock co. 2,'101 • •• In•· cap. 1,068 1,'&4 ? SS1 . ., l,W l,tl.? 21.ea ., .• 
b ... , ....... ~eo. s,eoo Jl- ... l.,w seo l,li8S 1,855 ~ .... ~.21 .. ... 
" llcr~ ... riND Arl>....... lllc. J/ u.ns 8,011 - ,,ltt 8,601 &,sat s,as. .,,.,, u,ue ..... n ... 

b ~~carc:o. 4,ttll 4, 100 IJrY. Clip. l,W ., .. 1,115 .... , ... u .u 

• bplblio A'rl.at-1on eorp. 1,2<1 ... D::n'. cap. ... 411 ... ... tao toe "·tl 7S, U 

tl llJ:I'b.bW Dr7 Dock ._ R.epe.ir Co • ..... 815 tm. c.,p • t,II6S a,aaa - 1,095 1,4'79 •,.a 21.11 .... 
• Snq• 1rU Corp. 16,4~ 1101 D'l•. Cl;-p. 8,1$6 10,tn 2,071 t,m 10,81.5 lS,Ut J<.Ol .... 
It ~ (bTO.oopt~, lnoo U,152 4,&:0.. rn .... 12, 181 U,988 4,001 ..... 18,181 tl.,&at t7.M 11.14 

., St.&Ddlrd ou co. or a~ .. J ... H7 202,14! '10,282 DIY. C&po 20,805 01,02$ 10,1105 &e,OU '77,<1 11 •• 

n ~-COrp. 5, 1U 2,046 ID•. c.;. 1,901 .... ... 1,,505 t,tot . .... ... u 'II,M 

$l ,. ou co. ll,<&H 12.,611 lrrt'. c.p • 2,510 4,U4 1,110 4,11< '77,<1 ..... .. t'td.Wd A.lrcn.t'\. corp. ...... ll,45$ Iio<OOO u,~g 54,115 J..t,sto U,U7 "·- 10,41t 26,01 .... 
.. G:d\44 SY,\fe SWt1 ecwp. U<,l'll 222,1211 -· ""'· 8'7,95' 116,<M1 ...... US,O&, , ... .... 
" 1..-ttn P1pt • Sw.l co. 1,6~t SOl {D'Y. c.p. 181 tol teo I'll Ml 1,180 .. ..lt 10,110 

" l'utl..ft&'KNH El•e. !le'f' • Co. 81? , iiO IIICCM .. w ... ... . .. ... n.eo '77,M 

II IU\lncbwtl &lee .• &: .u'&,. Oo. &8,671 18, 800 Ill<- ao,ooo se,zet u,eoo 1&,842. 40,800 .ss,ao. 110,40 eo.n 

~'"7 Depu._,, Dl'Yi•ioa or Ta. b....-ch 
.t.pr-U if, iiil, 

...... UU u.o- da\& ~ "' ~ ot t.D-\cUl a...-. 
~ tAclod1..fta eHd.lt earryooO"Y ... 

Porll.:~ntM 
jJ for 9 mntbt. 

lot na.Uable 
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TREASURY DEPARTMENT 

.... .l.pril 22, 1942. 

TO 

,..o- ". • • Tb011:p8Cil 

IJira . Rooenolt decided tb&t el.Doo t4o t.ut4or ot tho an~ letter 

could not be looe.ted, lhe •nuld Dot aak tor &n70ne to OOM to tho White 

Rouoe . I.natead ahe had her aecrete%7 oe.ll llr. Ht.ll and aalt that he send 

ber a atate...,t ahowl.Dc t.be coDditi.cma wbioh pre'I1Ul 1D the ceteteri.a. 

Attached i.e a cow ot llr. Ball• a l etter to Jln. Freoo toget4or nth 
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Mrt. Prudence lrec•. 

Tho lfhl to Bouoo, 

DoAr Mro . 7roco: 

I b&To talked vi tb tho moaboro of tbo Board of 

Oonrooro of tbo Buro3ll of :lncraT1DC and Prlotloc l!eotau~ 

ran~ Ateoclat ion concerninc the ano~oua l t tttr addrttttd 

to Mrt. Rooe•••lt, part ot whi ch you rta4 to me over the 

telt-phono. 

Tho momboro of tho bond do o-ply resrot tbat Mro. 

iooetTtlt vat to addreaeed. !hey ha•• been unable to 

8-t certdo the name of tbe wri ter o t the let t er. 

I~ coapl 1anco vitb JOur roquoot I .. onclool ng a 

tt~t••ent ahovi ng t he condit \one whtcb pre..-ail la tht 

c.totor1a ~t t ho p r ooont ti~t . It any further information 

1o noodod , I oh&ll be hap-py t o turn1oh i t. 

A'ft/ olo 

Tour• ..-ery trul.7 • 

.l. v. Ball 

Director 
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1QUA11 Ol DQII.t.TiliO .AXD Pllli'tiliO UftAl.lii.UI'l ASIOCU1'IOII, 

Apru 21. , 19112. 

4 Bt!U!• of Pret!Jl\ Oop41\1ope 

tioo 11 a non-profit , cooparatiYe aaaoolatloc, o~e4 &Dd operated 

All piU'IWlnt eapl07eee of the hreeu of JDcra'f1.JIC &114 

Prlotla&, without rep!'d to race, color or creed, are mt1Uo4 to 

••~borahip in the .t. .. ociat1on durinc the period of their eeplo,.ent , 

ond·o.re eatltle4 to 't'Ote &114 are el1cible to hold offioe without 

~·t of 1Ditiatioa feee or duoe, 

Z..ch 7ear the Aoooc1at10D electe a Pruidaat, Vioe-Proo.ideat , 

Secret&J7, Treaaurer, &Dd three GoYernora. !beN otflc.ra conatltute 

tho Boord of 0oftraore, tbe controlllae; bo47 of tbe .t.eoooiat1oa. 

Ia a441t1oa to the Board of Oaftraore, there 1e aa 

Jd•looey Oo•i~tee which 1e C011prhe4 of eaplo7oee roprooeotiJIC the 

oartoue oporatlJIC 41T1e1one of the lrw"eau. Z..ob 41'f1.e1oa 1e eat1tle4 
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to elect 0111 repl'UIIIt &UU t o \be A4'fieory 0-lltoo, Jaob 41'fioloa 

unO& .... \bell tvo l!lm4red o.pl07001 b utitled to oleo\ ... 

ad4H1onal roprelllli&Un tor eacb &4dlt1onal two llmdred lloplo7000 

or r~•etloo tbereot lD exceoa of aa ••• IIUl.Uplo of t vo lauldred. 

!no luncb rooa or oateterla lo oltuated oo the tlrtb floor 

or tne ""'!" bulldlnc of tho bureiUl. It b 11oderD17 equlpped i n all 

ru~!ctt. !here are four couter llza••• and it ha.t a aeatlac ~acitT 

tor aeYen lmndred peraoua. 

uplo7o 7. 500 peroo110, of vhlcb nuaber ~ are colored. About 2,000 

or the ... ploreeo are engaged on tbe enernoon ohltt. 

Ovlllg t o tbe llshed oea tlnc capac1t7, the lunoboon period 

lo spread over a pcr lod of t vo hours , otartlng a t 11 A.M. 

Prior to the pre atllt coot.roftrt;J . eou.a.t·tr line lo. 1 vat 

uood b)' nale vhlte &D4 colored; counter lllle llo. 2 vas uoed b7 sale, 

\~bite and colored, cd an overtlov of t em.o.le , vhi te and colored; 

counter 111111 lo s . 3 11114 4 vere used ueluolY117 b)' teaalo, vhliO 

a.a4 colored. 
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tlaco ll•• I.AGq U OII of \M oato\erla of \M llovoa,.. f or t M colore4 

to occupy tho oad ooaeo of tu 4lDllll r ooa. !1Mro •• 110 4otlllito 

ll•• of doaarG&UOII , 

c-cl lll laat Oot obar a ...U a'OIIber or colore4 ctrlo 

oon d lnto \be aroa pr ... i ou l y """' b;r vbito cirlo. A oo11tronr o;r 

ooouod. About tho a1d4lo of Jaauar;r, 1~2, colored ctrl o aOYOd i llt O 

cOllDtor Uae l o. 1 , vhlcb heretof ore we uod b;r -.lo, vbito &ad 

color ed. ! hlt 1a t oao1flo4 t ho coat r o•or o;r. 

It boa ~o11 ·o\atod. b;r vhlto oaployooo t hat colored ctrl o 

vlll co throucb U 11o l o. 1 , ud oacb prl take a oqarato table , 

which, ovllll t o tM U alt od oooUIII oapacit;r, VOllld. f orce .mite ..,. 

t o t lt a t tho tablo Yi\b tboa. ftrlo tM ,..tt• oapl oyooo rotuao t o 

do. 

Regraded Unclassified
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patrouc• 11M _.. 1\ Dec .. eaq t o alooe tow llae J o, }. 

that t he procecn Wllich -. 1A TOCU prior to tiM eoDtrnvq H 

, ...... ,. !he peUUoa..., pre .. n\14 to tu 1 .... 4 of o.n ........ . 

!he ooloro4 aDcl Wllito .,.. •-•4 1• pracUaallT tu •-

l<!o4 of work. 

lollo¥1111 tu 1Aa141Dt whlah oacvrocl clVlJII October, l!jlll, 

whoa a .,.'bv of colora( pl'lo •na4 ID\0 \ho wb.Uo ...... a l oner 

Proo14oatlo c-ut oo .. J'a1z llllpl-t Pracueo. 4at o4 JoTa'bol' 26, 

1941, qllOUJIC aa att14a'fi\ fUocl vtth \ be •-1Uoo ~ llho lloha 11. 

lluart. ruo atfl4a'fit allqe4 tut Mho "uar\ •• Uocrlalaatacl 

IC&Iaot ID OODD&o\loa vltb bar o.pl0781Dt &I a pr1D\&r1o aoolo\aD\, 

/ 

208 

Regraded Unclassified



209 
- 5-

AplD on llecoaber 24, 1941, Xr. Cruor aMr .. ood tho Bureau 

of Engraving and Printing, otatinc that if tho allo~tiono ma4o b7 

Mloo Stuart are correct, tho policy of tho rootaurant makoo 1avidiouo 

diotinctioa be tween oaployoeo o f tho bureau oo lol7 on tho baolo of 

race, Be further otatod that i t wao b1o conoidorod opinion that 

the •arloue &&"Del ee ot the 7ederal Oonrueo\ wet, under l u eutiTt 

Ordor 8802, offoctivoly oliainato .-plo~ont polioioo baood upon 

r 
racial tboorho vbich we Art t181tting abroad. Be aloe aolud what 

otopo had boon taken to effectuate tho provioioao of Jxecutivo Order 

&802: aloe a otatoaont ao to tho particular otopo that bad boon 

lakta in connection vith tho caoo prooontod b7 Mioo Stuart ' • cooplalAt. 

In tho oarl7 part of Jo.nuar7, 1942, Mr. Cruor called at tho 'bunau 

to dlecuee the eaee under eoneldtratlon. 

During tho couroo of tho 4ioouoo1oa with Mr. Craoor, he 

poin\od out tho nocoooity for dlocontlnuing tho cuotoa of having 

colored oaployoo o oitting in ono ond of tho rooa and tho vhito In 

tho other. Bo pointad out that tb1o wao a viol ation of tho pol1c7 

Regraded Unclassified



- 6 - 210 

llr. Or--· 
llll•i •ed t b3t ... 17 effort wuld hi ll&do t o c0111pl.)' with the Preoident ' e 

policy, &114 the -••t nt of the catettrl a vould hi ao adTiled. 

On J&IIUIJZ7 l.Z, 1942, JCr . Cr .. er eddre10ed " lan or to 

Dean Leon A, Ranoon of t he Howard Univorei ty Law School, adTioi ng 

!Ia tl:&t t hl nocoaaary • tepa had be en t~on br t ho 'biU'ean t o c .. plJ' 

vilb tho teraa of haeut iTe Order S802 ill thl conduct of thAI oatoter ia 

maint ained by t hAI Burea11 of lngrartng &114 Printing Roat A\lrant Auooi• 

atioa vhlch hal bun allt hor h ed to uao opeeo ln thAI pllblio buildln& 

In which t ho AOtivi ti .. of the 'biU'eau ar e carri ed on . A copy of Mr. 

Cr..,.r ' a litter wao tu.rnhbed tho llvea11 of ~rartng and Prlnth >t;. 

S.nral c!qa after llr. cr ... r ' • latter ..... diapatohAod t o 

ll&AD Ranaoo, colored &i rll 11ovod lnto C>ollftt er line llo . 1, whi ch · 

J:eretofore ~ been re •orTed tor a&le vhi te and col ored . Vh1 te W e 

ezployoea f i led aeri ouo obJect i on• to t hia procodllra . 

Regraded Unclassified
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Kr. Gerard hope, .&nhtaat to t he S.crtt&rT, called u 

Dr. Hordeeal JohDooD, Preoldet of BOvard ti111YoroU7, for the purpooe 

of dloeuulng the racial dif!erenoeo ln aD endea-.or to find a 

re•td)l tor the lltuaUon. Doctor JohnooD, accompanied b7 Mr. ilpln«arn 

of tho lt&al otarr of the dopartaant, Yillted t he bureau, bu.t Dtlther 

vas able t o brin& about a oathractol'}' adJuotaet • 

.At a ••tin& 7eoter4.oo' afternoon ln tbe !roaiU%'7 Department, 

one of the llllllboro of thAt l!oard of Oonrnoro oald tbAtt white upl07H1 

vera not bo,yoottlnc the cafeteria, but ota.rliiC awa.r ln order to &Told 

• race rlot . l!e aaid tbat colored emplo,yooa made ina\lltin« remarll:e 

about white people , ud aany were afraid that t hh would brine about 

pllJotcal coa'bat. 

Acot her -ber of tho board at,.ted that ula colored 

oaplo7••• aa ouaed &A of!anolve at• ltuda toward white female omplo.r••• 

on the eloTatoro. Thoro baTe been ooTeral reporta on thlo, but the 

poroon o aullt,y of the offenoe bave not been apprehended. 

Regraded Unclassified
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Prior to October, 1941, no racial antacon1•• vao ln 

evldonco ...,ons omplo:yooo of tho bureau. tn taco of tho tact tb&t tho 

employooo are clooel:y e oooclatod in their vork and almoot one out 

ot throe omplorooe le colored, 

In a l etter d.Ated. April 2, 1942, &ddrooood to tho Socrotarr 

ot the frotturr by th o Jlat1ona1 llesro Consrooo. rotoroneo W8o lllldo 

to 1 rt porta coneernin& potential snd actual inter- racial friction 

..... , o~~plo;vooa of tho Bureau of llngr«Yinc and Prlntlng. • 

The cont roveray which developed in the c,afeteria baa now 

rpres4 to •••r.r wort~roo• in the burt8U and baa a marked effect 1~ 

lovorlnc the aoralo of tho onHro poroonul. Ma.oT e'"J>lorooo tear 

I 
tbt outbreak of a race riot. 

tho vhlto omplo:yooe of tho bureau. are prooolnc tor tho 

ro-o otabllohaont of tho old procedure - that i o, tho colored. omployooo 

flllinc up tho dining roc• frca tho ondo of tho roc•. 

Regraded Unclassified
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tu oatotorla M oloiOM u4 that oal.T lloa 1.-.o M ool4, *lola 

voul4 roq.alro e~~Plo,.oo ~· taka tbo l'IUIAiboo to their wo11<-rooa ..,.,. 
• 

thoy wou.l4 oat 1\. 

ad4o of l lae Jo . II tor ooloro<l , Mlo 11114 toMlo, -loJMo, -.1•7"' 

.&aotbor oacpotioa ,.., OG11aUto4 wlll.ch pronto4 t or tbo 

roHr?i"41: of llao J o. l tor vllito _, , lbo Jo , 2 tor whlto ,_ .. , 

Uao l o. } t or ooloro4 woooa, u4 11M Jo. II tor ooloro4 • • · 

.t.t a ooatoro...,. vlth a pup of thlrt,-flw ooloro<l 

, ,..,.... la \bo oatotorla loathe to tbo ooponUoa of ,....., u4 

...... 

Regraded Unclassified
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