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FINANCING 

Present: Mr. 
Yr. 
J.!.r . 
llr. 

Haas 
&lffington 
l...'urpey 
Bell 

April 27, 1942 
9:25 a.m. 

1 

R.I.! . JR: Dan, I read Buffington's report and r have 
I realize it is only a small piece - I have grave doubts 
that the money is there in the tap issues, and what I would 
like to suggest, if you think we will have it when we have 
this meeting tomorrow, I would like you to arrange that 
Buffington goes over to see the Fed today and tell them 
the story and tell them for me that I have so much grave 
doubts that it is up to them to prove that the money is 
there, that I can't find it. 

UR. BELL: I think they are going to have a meeting 
this afternoon of the Executive Cancittee. They will all 
be in town today. He might go over to that metting for 
the first half hour or so. 

H.Y.JR: \Vhat do you think? 

UR. BELL: I think it might be well to do that. 

H.M.JR: I would like to put the burden of proof on 
them because I can't find it. 

There are two other things I wanted to let you know 
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that bother me . One is, we are putting out more demand 
issues. That is what you call them, isn't it? 

M~. BW,: You mean of this type? 

H.M. JR: Demands on us, yes . 

MR. BELL: Oh·yes, they are demand obligations, yes, 
sir, in effect . 

H.M.JR: And then the other thing is, after reading 
Haas"• enthusiastic, optimistic report, possibly we can 
get through one-more financing. 

!JR. HAAS: We worked yesterday on a - we have taken 
that back . I don't think we can. We have a sequel. I 
am sorry, but developments have happened since. 

H.1!.JR: We have got to depend upon the banks more 
than ever. 

1ffi. BELL: This fourteen million that they have added 
to the budget--

MR. HAAS: Yes, that changes the whole picture. 

H.Y.JR: The way I feel is this. Can you hear me? 
I have got a bad throat. The net result to me of George's 
memo, I don't know whether it was to you, is that the banks 
are where we have got to look. Now, they are our best cus­
tomers. You can say, "Of course the banks will have to 
take seventy-five percent of the issues, but the juicy 
ones you can't have," but rthy do that? 

1m. BELL: You are thinking now thet they can' t take 
the tap issues? 

I • 

li.L! . JR: Yes . 

MR. BELL : That is what they are going to say, and 
they are going to say, 'You are 111 aving the market to us, 
and we have got to take all the risks of a fluctuating 
market, whereas you give all these other investors the 

2 
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cream and the ab1li ty to put tha on their boola at par 
and keep them there and alwa1a be able to get tha out. • 
That is the argument.that the banks will put up to you. 

H.M.JR: Now, you have been after me for some time. 
You have been talking to me about a banker's advisory 
committee, see. The one I would like to do, if fOU think 
we will have it, is to invite in people, not neoessariif 
friends of mine, but people whom I consider able, and if 
fOU would make a list, these are ~he people I would sug­
gest, and I thought we would have them here at nine­
fifteen Vlednesde.1 morning. I want Tan K. Smith. I want 
the man from Boston. 

WR •. BELL: Oh, Spencer? 

H.M.JR: Charlie Spencer. 
First National of Chicago. 

MR. BELL : Brown? 

, 

I want the man from the 

H.M . JR: Yes. And B. M. Edward and Randolph Burgess. 
That is Boston, New York, Chicago, and St . Louis: 

MR. BELL: And the South, Edward. Why don't you add 
somebodj' from the Coast. 

H.U.JR: Y~u can't get them. 

JJR. BEll: They could fly. If fOU are going to have 
a second meeting, you might think of that. 

H.~.JR: Well, you can aak them. There is an awfully 
smart fellow in Los Angeles. \Vhat is his name? 

1iR. BELL: I don't know. Giannini? 

H.M. JR: tio. 

MR., MURPHY: Sartori? 

H.M. JR: Is that the one? 

3 

Regraded Unclassified



- 4 -

~. BELL: Is he the Firat Securitr? 

UR. .I.!URPBY: Yes • 

MR. BELL: He is that other bank. 

H.M. JR: And then there is a fellow down there also 
.in a trust company. Is it Mills? 

L!R. l..'URPHY: No. 

l!R. BEll: I don't know the West Coast ba.nkers very 
11ell. We can find one . We may not have him here for 
Wednesday. 

• 

B.W.JR: There is a truet company fell ow in ~os Angeles 
who is very able . 

MR. BELL: That is the second largest bank out there . 
Cy Upham ought to know him. 

H.LI. JR: I don't know him, but he is from Los Angeles. 
Everybody says he is very able. You might ask him. I 
think his name is llills, and I think he is running our 
War Bond thing for Los Angeles. There is supposed to be 
in Los Angeles - there is a man in Los Angeles and every­
body says some trust company. In San Francisco I wouldn't 
know who to ask. Would you? 

J.IR. BELL: No, I wouldn't . 

H. I.!. JR: I will tell you what you might do . Lodt 
over your list who is the biggest buyers of our Government 
bonds by banks on the West Coast. 

MR. BELL : That would be the Bank of America, there 
is no doubt about that . 

H.M. JR: Well, you might find out. 

l!R. BELL: Well, if ·you can get a good man from the 
Bank of Am~rica, it might not be a bad thing, if they have 
got a good bond man, and I think maybe they have. They have 

Regraded Unclassified



- 5 -

got a fellow th~re that isn' t an Italian. 
H.)l. JR : This fellow. - one amazed me at Sioux Falls , 

South Dakota. There is a bank in either North or South 
Dakota that is a big buyer. I don ' t want too III8Jl1 in this 
crowd. I can't work with such a big committee, but these 
ones you might ~et telegrams off to them, you see. MOst 
of the trains 'are in by nine-fifteen, aren ' t they? 

MR. BELL: I think so. Burgess would be able to sug-
gest somebody on the West Coast. 

H.lf. JR: Good. 
WR. BELL: He is on this Banking Committee. 
H. J.r. JR: Don't you think Burgess from New York? 
WR. BELL: Yes. 
H.M. JR: I will tell you who we might invite in, too, 

unless you think we would get exactly the same advice, is 
George Harrison. Burgess and George Harrison. They are in 
different fields, 

MR. BELL: No, I think Burgess has become more banker­
minded since he left the Federal than Harrison. I don't 
think Harrison has changed so much. 

H.M. JR: I am trying to think of people I feel com­
fortable with and I know. I hesitate to ask any people 
I don ' t know. I would add George Harrison. Whatever 
George's advice is going to be--

WR. BELL : One thing about George, he is loyal. 
H.M.JR: I would put George on that list . 
l.!R. BELL: And Burgess? 
H.M.JR: Yes. 
~. BELL: How about somebody like Walter Stewart? 
H.J.!. JR: Well, I have already sent for him. 
MR. BELL: Is he going to be here Wednesday? 
H.J.!.JR: Did you get ~ telegram, George? 
MR. HAAS: Just got it. I recall it said, "Please 

speak to me Monday about sending for Walter Stewart on 
next finanoing. 

5 
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He will be do'IIII Wednesday." 

H.M.JR: Yes, I v1ant Walter. Nort, there is a con­
servative group, but they are all friends of mine and in 
the telegram, as I told Walter Stewart, I will tell them 
to be prepared to stay over Thursday if necessary. 

MR. BELL : All right. 

6 

H.M. JR: In the telegram, I will tell them to be pre­
pared to stay·over Thursday. And if you don't mind, I 
would get it off before the staff meeting at a quarter of 
ten. 

UR. BELL: All right . It won' t take very long. 

H.!.!. JR: ' But that makes a good group . 

1!R. BEU.: Very good. 

H.M. JR: Those are very intelligent fellows. 

1ffi. BELL: I don't know that they will all know the 
Government bond market, but- -

H. !.!. JR: Well , I would say that we want them dovm 
here to consider our next financing . I would put it in, 
"to discuss the next financing." 

MR. BELL: They can familiarize themselves some . 

H.M.JR: ~nth the regular financln~,· so they will 
know it isn ' t War Bonds. What? There 1s a group who is 
certainly solid. They are people I have worked with. I 
don ' t know Ned Brown terribl y well, but he is a frank fer­
low. 

MR. BELL: Yes . 

H.l.LJR: I never can remember whether your (Buffing­
ton ' s) associates were the First or the Continental. 

WR. BUFFINGTON : Continental. 
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H.U. JR: But t~ere is a group that will call a spade 
a spade . 

1ffi . BEll: Yes, that is a good group • 
. -

H.M. JR: And then ask them for he thing that you have 
been suggest ing. 

lffi. BELL: Very good . 

H.M.JR: Now, get Buffington over to see the Fed this 
morning . · 

Norr, one other ·thing, did you hear from !.:ills? 

l.IR. BELL: Hear frcm him? 

H.M.JR: Yes. Did he call you? 

MR. BELL: No_, he only left here Sa turd&y, you know. 
You see , wliat we did, we called up "Iseby at Detroit, and 
he said he felt that it wou~d be better for Mills to come 
Wednesday rather than Monday . 

H. LI. JR : Well, i s that--

MR. BELL : It isgone. It went out Friday night . It wi ll 
be there today. 

H .~I.JR : Is it going to our state administrators? 

MR. BELL : It will do that, and it will go to the 
Federal Reserve Banks . ·But it won't be in Detroit until 
this morning, and Iseby thought it would be better for all 
of the Government people to have discussed it before Mills 
gets there. 

H.1!. JR: O.K. 
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4. beau reoarTeo available in b&Dkt nc qetea and what otepo are 
beln& taken t o lncreaoe thea, particularly low Yorlc and Chicago. 

( 5. Call of BOLO 2-1/41> bonds on HaT 1 for p&Taent on Jnl.y 1. 

6. S.fundi nc of BOLO bonds .. • .. • .. .. .. • .. .. .. • • .. • • .. • • • .. $875 II 
11> RJO notoo due Jul)' 1 ••••• •••••••••••••• 276 
~ Septeaber 15 Treaaur)' noteo •••••••• • •• • ) 42 ·___,:...;;:__ 

$1,493 II 

7. Market operatlona - queat l on of whether the Fe deral Reoerve llanlc 
of New York thould be furnithed with aoa e aarket ranee within 
wblch t o operate. 

8. r and I) Sarlago llcndo - whether vo thould aaend t he n«uletlono oo 
ao to allow -

(a) all beDko to bey up t o tbe llalt, or 
(b) all hanko which ere lteulnc ~nb to bey up 

to the limit , or 
(c) co .. rcie.l banlte wltb ontnce depart.,.nto to bey u;> 

to tbe llai t provided the !Iondo eo purchaoed are 
t o be reglotered in the naae of tbe oarlago 
depa.rtaenta, or 

(d) commercial b&Dko 'With eavlngo department• to bUJ up 
to tbe liait upon aome percentage baola. For 
exe.mple, whore tho depo o1 to of the bank a re 
p redominantly aarlaga, or whore t ho aarlllj!;l aocounh 
exceed the demand accounto b)', O&)', ao much a o flftT 
per cent. 
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9 
TREASURY DEPARTMENT 

INTKR OI"''"'Ca COMMUNICATION 

OATW .t.pr11 27, 1942 

ReeerYe Poa1t1on and the Oo•1ng F1nano1ng 

In our •110randwrl ot .t.pr11 22 on the torthoo•1ng financ­
ing, 1t wae ea1dl 

1 \'b.e reeerYe poa1t1on ot the baDka •uet 
probabl7 be accepted ae a datu. tor ~. tl­
nanol ng. It 1e h1~7 deelrabla, however, 
that action be taken wlth reapect to 1t lbortlJ 
atta r thla tlnanalng and well ln adnnoa ot tbe 
next oasb t1nanclng. • 

The develo~ents ot the past eeveral da7a, however, ••e• 
to throw the balance 1n favor ot talt1ng auoh action be tore, 
rather than atter, the torthoo•1ng t1nano1ng. 

(1) The Bureau ot the Budget releaae iaaued on 
Frlda7 estimates neceaaar, borrowing during 
the tlaoal 7ear 1943 at t53·6 b1111one. 
Thle ie tlJ.g b1111ona 1n exoeaa of the 
eatlute aade 1n Januar7. 

(2) The l'rida7 Federal RenrYe atate•ent showed 
exoeaa reaerYea of t2,752 .tlliona, of which 
t641 1111llona waa 1n •ew York Oiq. 'l'h1a ia 
a decline tor the weak of tl34 .tlUona in 
total exeeee raa&rY .. and of tal .tlUooa 1n 
exoeaa reeerYee of •ew York Olt7. '1'h1e ie 
the lonet level of total exoeae reaerYee 
a1noe June 15, 1934, and of axoaee reeerYee 
in •e• York Oit7 ainoe .t.pr11 6, 1938. 

( 3) The etate•ent of week17 reporting •••bar banD 
in Hew York 01t)', aleo available on J'r1da7, 
lbowed borrow1nge of t5 .tlllone. fll111 1a 
the tlrat tl•e that ~· itca hae aPPeared 
on the week17 report of Hew York Oit7 Mraber 
banke e1noe •on•ber JO , 1938• 
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Seoret&l')' Morcentbau • 2 

(~) It hal oome to ~ attention that the 0.32 per­
oent bill rate ~~ week wae .. de poeeible onl7 
bJ priYate adY&noe aiiUr&noee to the dealere bJ 
the Federal Reeerve Bank ot New York that it 
theJ entered bide ranging troa 0 . 30 peroent to 
0 . 35 peroent, the b1lle would be tlllten ott their 
hande. Otherwise, I am intoraed, the bill rate 
would haYe been 0.35 to o.~ peroent, a rise ot 
about 10 pointe troa the previoue week. Ae 1t 
wa!L the rate •e the higbut einoe Ootober 20, 
19>f• . 

'l'he ooa1ng t1nano1ng will be t2 b1ll1ona. 
largest oaeh t1nanoing undertaken e1noe 1919. 
tant that 1t go onr well. 

'1'h1a 1e the 
It1eillpor-

'l'he aeaber banlt reeerve pod Uon 11 badl:y in need of 
strengthening, While under noraal oond1tione it would be 
neator to do thie after the tinanoing than before, it aeeae 
to me that preeent oond1t1one are eo tar from noraal. that 
aotion before the t1nano1ng ie oalled tor in this oaae, 

10 

It ie, ot course, the prerogative ot the Board ot 
Go-rernore to dateraine how the reserve poeition lhould be 
atrengthenod, It ehould be noted, however, that buying 
Government eeourit1ee in the ordinal')' ll&llDer will not do it 
quioklJ enougb, '1'he deoline of tl~ 1111llione in exoeee re­
aerv .. last week ooourred 1n epi te ot an 1noreaee ot ~~ ail• 
ilona (aoetl7 in b1lle) 1n the J'ederal Reserve portfolio. 

A reolallit1oation ot Maw York and Oh1oago would be 
quiok enougn and would 1noreaee exoeee reeervee in Mew York 
Oit7 bf nearl:y $1 billion and exoeee reeervee in Ohioago b:y 
about 1200 a1lliona. A general reduotion in reserve require• 
aente would also ~ quick enough. 

The poet1ng b:y the ll'ederal Ruerve Banke of a bl.l:ying 
rate ot 0 , 25 peroent tor Treasury bille would likewise be 
quiolt enough. Thle method would aleo have the adYantage 
that it would constitute a quaei•tixation ot i nterest ratea 
and oo would tie in with tbe Pree1dent 1e mueage on price 
freezing. 
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W1tb a poeted buying rate tor bille in etteot, inoreaeee 
in the volume ot bille would tend to ease mone7 ratea, rather 
than to tighten them as they do at preeent. It is intereeting 
to note that, according to Mr. Piaer , a posted bill rate bae 
been discussed b7 the Board ot Governor• trom time to time 
since 1938· Mr. Piser aaid that be believed that the maJority 
ot the eent1ment on the Board was t avorable to it, but that 
it waa strongl7 opposed b:y the New York Bank. It ebould be 
noted, ot courae, that the prevailing idea at the Board ot 
Governors with reepect to a bU71ng rate is probabl7 0.375 per­
cent, rather than 0.25 percent. In our opinion, however, an,y 
rate h1gber than 0 • .30 percent would probabl7 aalte turtbar 
sales ot 6-montb 1/2 percent oert1tioatu iapoaeible. 
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' 
HMJr: 

Operator: 

HJA.Jr: 

Ooerator: 

Jobn J. 
~cCloy: 

HMJr: 

Me: 

HMJr: 

Me: 

HMJr: 

:-to: 

HMJr: 

Mo: 

!lliJr: 

Me: 

f!MJr: 

Mo: 

f!MJr: 

Me: 

HMJr: 

Me: 

Hello. 

Mr. McCloy. 

Hello. 

Go ahead. 

I've got tha t check. 

'!bat-a-boy. 

Aprll 27, 1942 
9:26 •••• 

Now, when do you want me to give it to you? 

When would you like to? 

Any time you - convenient to you - except 
that I've got a nine-thirty war counoll, 
that will probably laat tor an hour. 

Th1e mo rning. 

Thle morning. 

How's three o'clock? 

Three o'clock thie a fternoon. 

Yeah. 

Okay. Will you ..... 

I'll have Phillips here. 

And at your otrioe, I'll be there at three. 

Yeah. Do you want photographers. 

No, we do not want photographers. (Laugbe) 

(Laughs) 

I'll bring that old letter over, .though, and 
read and atow it. 

-
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HMJr: 

Me: 

HMJr: 

1·10: 

HMJr: 

Me : 

I!MJr: 

Me: 

RMJr: 

Me: 

Hl~Jr: 

Me: 

I!MJr: 

Me: 

I!MJr: 

Me : 

RMJr : 

Me: 

- 2 -

But you don 't want ohot ographere. 

I don' t want ohotographere , no . 

Do you want me t o do a epeech tor the movies. 

Yea, you can - you're ver y good a t that • • ..• 

Yeah. 

. .... I hear. 

Yeah. 

I may ask McCabe t o come over. 

McCabe? 

He's t he Lend-Lease man. I don't know ..... 

Yeah, that would be nice. 

1.3 

I t might be nl oe tor hi m, because he wae working 
on t h1e. 

Will you do that? 

I'll get ahol d ot him, yea. 

And I'll produce the English. 

Okay, tine. 

That's tine . Thank you. 

Thank you. Good-bye, air. 

• 
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n .. .. 1.4 

See discussion at Group Keating 4/27 -
)(r. Grana said that Budget woUld not 
9ut down the appn and woUld not be 
neoena.ey to have e:n1 one appe&r before 
thea. 

; 
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April 27, 1942. 

114 Ballv .eta a Ye~ coot e~ltla. .. ..._... .. 

t.lld - of \be 8\ah A4a1ah\ra\ore oa.e 4- aa4 

teeUtr d \be Bllreau of \be Blallaa\. It .. uv wu lien 

aa:n we~c, aa4 lie u4 Diok Pan- ... FraU Iebq, 

parUoU1arlJ' 1abq1 oca1ac h'ca IU.oblpa 11bera \lie Dln•~ 

of t.ba Bllllp\ ocaea h'ca, u4 aU tbrae of tU. 1110uU 

ha\11')- baton \ba Jlu4ae\ 1 \lltak 1 t 1110uld llal,. ..UU' 

tolA u M waea4 tb• a \llouaa4 4ollan a _.. 011t ot 

bie - ,ookn \o kaap bie ott1aa &Olllc1 1 \lllllk \lla\ \II&\ 1 
• 

tarrlbla. Pleaaa talk to M a'bou\ it \ot&J' a'bou\ 'IIIIa\ JOll 

are piq to 4o before \be Jlla&p\. I waat \o ru8ll tbil 

appi'OfJ'l&Uoa tUo~~P aa4 fld 1\ 011 \o Coacra•• • ... oaa 

••' oa a b!llloa-4ollar-a..oa\ll b&lll t..e&lat•lJ'• 
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• 

• 4/27/42 

See discussion at Group - Sullivan will 

get the information. 
t/28/42 

1.6 

Sul~van repo,?d at Group A1'1111 and Navy will 
~rn ah t'jll ormation 
r.r!- - r ~ .f/44-~-
~~~~ -o· ·/~ 
7~ ~ -/.Pp cj_y&.-

~ 

• 
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.Jolul 111111•• 

a..~···'~-

!1.'7 

Ple ..... , a Un t..- Bo" Pa\t .. la ol 0011\hftOn 

Go 'hll\ tile J.)l'lll•t~JN U., out lUI 4-- ltuo 
. ' 

1'4 Ua to olleoll: till 1ar taxaa ot tlleM oouuunl• 

ooapu1... I wu14 lib \llla 4oaa Ju\ u quloa:1J' u 

. . 
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GROUP, UFi;.ING 

Present : Mr . Thompson 
Mr. Foley 
Mr . Gaston 
Mr. Buffington 
Ur. Sullivan 
Mr. Blough 
l.!r. White 
Mr. Graves 
!.!r. K~ 
Mr. Haas 
Uiss Chauncey 
Mr . Bell 
!!r. Paul 

April 27, 1942 
9:45 a .m. 

• 

; 

H.M.JR: I thought we might get reacquainted again . 
We have been tbrough three weeks of particular hell1 two 
weeks trying to convince all the - I don't know·vrhat 
you call them. I won't name them. Two weeks fighting 
the boys who wanted compulsory savings, and the last 
week to be sure that the President's message to Congress 
didn' t make a liar out of me . It doesn't Unless they 
changed it after we saw it yesterday at noon . It is 
particularly good on the War Bonds , Did they tell you, 
Harold? 

Jffi. GRAVES: Yes , they did. 

18 

H.I.!.JR: It is particularly good on Wa.r Bonds, so 
I have got nothing to kick about , The message is extrem: 
ely mediocre, and I think it is going to be a great dis­
appointment to everybody, but at least we are in the clear , 
and I am e. little weak . I have got a cold. Mr . Gaston? 

MR. GASTON: I haven' t anything except that political 
matter . I will send those papers in to you on that Lewis 
matter . 
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H.Lf. JR: That is right. Edward? 

MR. FOLEY: I have the memorandum here discussing 
the APC ' s functions and ours . 

H.L! . JR: What is that, t he APC? 

MR. FOLEY: Alien Property Custodian. 

H.M.JR: You hold on to it . 

!JR. FOLEY: All right. I thought maybe you might 
want to study it. 

H.U.JR: I have got a lot of things to study, but 
you have got to see me, and we will study it together. 

11R. FOLEY: O.K. 

H.M.JR: And r emind Stephens that I want to see 
the man I have been putting off seeing for so l ong. lle 
will know. 

!JR. FOLEY : Yes . 

H.ll. JR: Tell him to keep after me until I do some­
thing about it . · 

~. FOLEY: All right . On the silver, the RFC 
boys called up Saturday morning and said they were ready 
to go ahead. 

H.U. JR: I showed Jones ' letter - Jones a. letter 
f rom Nelson which he said he hadn ' t seen. I wonder if 
they got the President to approve it . 

MR. FOLEY: Well, I saw Nelson Saturday afternoon, 
and he said that Jesse had made the President approve the 
thing, and the President said he had done it for the 
third time and hoped the last time . 

MR. ~]ITE : Did you see this l etter you (H.M. JR.) 
got fran Nelson on this, Saturday? 
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H.M. JR: On silver? I took it to Cabinet and 
showed it to Jones . 

1m. WHITE : Oh, is that why you got action? 

H.M. JR: I took it to Cabinet, 

20 

MR. \'IHITE : Well, Saturday Ed told me they called 
up. 

H.IJ.JR: Jones seemed quite surprised at the letter. 
f:e said he hadn ' t seen it, although Nelson said he sent 
hie a copy . I took it to Cabinet . I think it was 
Nelson ' s letter that did the job, Nelson wrote a very 
stiff letter . 

MR. FOLEY : He said he told t he President that i t 
had to be done, and that we were entirely correct . 

H.M. JR: Nelson told the President? 

lfR. FOLEY: That is What he said. He said our 
position was reasonable , and Jones had to absorb the 
loss, if any. 

H.M. JR: Anything else? 

!.ffi. FOLEY : Bishop' Shiel 17anted to cane down 
tanorror:. 

H.U. JR: I gave him an appointment . 

J.ffi,. FOLEY: Oh, I di dn ' t know. 

H.M. JR: Yes , I gave him an appointment . 

1m. SULLIVAN: The Secretary of the Interior is 
suggesting an amendment to the Internal Revenue Code to 
exempt from i ncome tax the salaries of Philippine officials 
resident in the United States . We feel that that should 
be grant ed, but the same immunity should be extended to the 
empl oyees of other of our insul ar possessions . Is that 
agreeable to you? We have been talking about abolishing 
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the Processing Tax Board of Review. There are now pend­
ing over there forty- three cases . It is likely there will 
be fifty more to lit igate . I have talked with - Randolph 
and I talked with the chairman of the Board of Tax Appeals, 
and they feel that they oan do that work just as well . 

H.ld.JR: Do you mind waiting until I am out of town 
for three days before you do it? 

l.!R. SULLIVAN: I thought it would be nice to do it 
just before we both left town. 

H.IJ, JR: Well, I will let you do the timing • . 
UR. SULLIVAN : I will try to bear that other condi­

tion in mind. 

H.1!. JR: No, I am just being silly. Go ahead and do 
it . You take the calls from Senator Wagner , 

!.!R, SULLIVAN : How is he feeling now? 

H.U.JR: He will call you . He is feeling well enough 
to got on the telephone. 

J.!R. SULLIVAN: The--

H.!.!. JR: Harold Graves can ahays put on a few more 
War Bonds , 

MR. SULLIVAN : The Vinson Committee is introducing 
a bill which limits profits and also affects the labor 
situation . There is one feature in it that might inter­
est you. That is the freezing of executive salaries as of 
July 1, 1940. It is a very brief statement about just 
what the bill does, if you oare to see it . 

H.U. JR: Yes . As a matter of fact , about everything 
that I stood for in the message, the President ' s message -
Harry Vlhite, can you hear me? 

I.!R, WHITE: No, I ao sorry, I didn' t . 
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H.U.JR: Sit up here . I can' t talk eo loud today, 
I say, we have got about everything that we stood for , 
including no freezing of wages . 

!.!R. \'ll!ITE : Very good. 

H.1!. JR: I don ' t think there is a thing in there 
the Treasury has been opposed to , 

l!R. SULLIVAN : ·what happened to the freezing of 
incQ~;~es? 

H.Y. JR: You tell him, Herbert . 

22 

MR. GASTON : Well, there is a statement that he 
thinks that in this time of war no man ought to enjoy an 
income of more than twenty-five thousand dollars a year 
after he has paid his taxes , It isn ' t a statement asking 
Congress to enact legislation to establish a ceiling, but 
it is the thought that no WL~ ought to enjoy any more 
than that. 

!JR. SULLIVAN : Western Cartridge - you rernember, they 
are the concern we investigated and didn' t give us any 
information on tho ' 41 salaries and we went back the 
second time , They have now made a request that if they 
are going to be able to keep up their production schedules 
t o have the Internal Revenue Bureau come in and get any 
figures that t ho Army and Navy or any investigating com­
mittees want . They are terribly bothered with everybody 
Cll:!ling in all the time for figures . 

H.U. JR: Well, I would send the whole Internal 
Revenue out there if necessary. 
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(Secretary on White Rouse telephone . ) 

Hello, George •• • •• 

HoYI is the Lieutenant? ••••• 

Hon are you? •••• • 

I have got a bad throat. Does the Ad:niral stoop 
so low as to fix the throat of the Secretary of the 
Treasury, or is that below him? • ••• • 

Well, get me a priority ••• • • 

And VI ill you give me a ring? ••••• 

Tell him I am very low • •••• 

Get me a priority ••••• 

O. K. Thank you. 

H.M.JR: Listen, John, let me Just tell you some­
thing. This is i n the room. 

(Mr. Paul entered the conference . ) 

H.M. JR: Good morning, Randolph 

23 
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MR. PAUL: Good morning. 

H.M, JR: I have got John Sullivan going after the 
three hundred f ifty companies who do eighty- five percent 
of the war business, going into every one of their con­
tracts . I have to forc e nim, but reluct antly he is doing 
it. He seems to be enjoying it, but reluctantly. On 
one company where they filed a return of approximately 
a hundred and fifty thousand dollars, this famous Jack 
and Heintz, we have now slapped on them a total tax of 
a million four . 

MR. SULLIVAN : It is an additional nine hundred and 
three thousand . 

H.M. JR: And that is just the opening gun. 

MR. SULLIVAN : That is on our preliminary survey 
wi thout hearing their story at all. 

H.M. JR: I know. Just go. on . 

MR. SULLIVAN: You recall, you had a letter from 
Alec Budge about Hawaii, and I answered him and told 
him we were awaiting the figures and we would let him 
know l a ter on. 

H.M.JR: And none of these boys get an extension. 

UR. SULLIVAN: None of the three hundred fifty? 

H.M. JR: No, sir. 

LIR. SULLIVAN: The figur.es from Hawaii indicate that 
up to the first of April--

H.M. JR: Now, J. wish you would see what they did. 
They gave every employee - what was it, a watch or some­
thing? 

MR. SULLIVAN : They gave them a l ot of things. The 
biggest item in that nine hundred and three thousand is 
a fund of fi ve hundred and twenty-one thousand and they 
aay they have set that aside as a pension fund, but they 
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are not in any way l egally obligated to pay that . That 
is going to be the difficult one to unravel. We don't 
want to be put in the position of taking that pension 
fund away from them. 

MR. PAUL: That may be helpful to us, John. That 
may help us get the pension trust through. 

25 

H.M.JR: The other thing we found, we have found one 
compan¥ that I am confident couldn't take a dollar's worth 
of bus1ness if you gave it to them, they are loaded up, 
and they 're paying three men two hundred fifty thousand 
dollars to be their Washington representatives. 

lo!R . WHITE: Two hundred fifty thousand? 

H.M. JR: To the thre• of them. 

MR. SULLIVAN: Two hundred sixty-five. 

MR. WHITE : Did you hit them by acci dent? 

H.M. JR: I have got a nose. I smel l it . No, it was 
no accid4nt. I mean, all of these committees are doing 
something so I told John, "Why not l et's us do something." 
Is that right? 

lo!R . SULLIVAN : That is right. 

H.M. JR: I have got a nose. As John says, my nose 
smelled something bad . It is no accident. 

loiR. SULLIVAt! : On Hawaii where they were complaining 
that they needed to have this moratorium ~n t axes--

H.IA.JR: What do you mean, accident? This was brilliant 
perspicacity. 

MR. SULLIVAN: Does anybody want to hear about Hawai i? 

(Laughter) 

H.M. JR: Accident! All right. 
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!.!R. SUU.IVAN: Well, the increase in collections 
for the entire countr~ was a hundred and fifteen and 
a half percent . The 1ncrease in Hawaii was two hundred 
and seven percent . 

H.M. JR: The moral of that is, "Let 1 s get bombed. " 

MR. SUU.IVAN: I guess we don't need to worry about 
any special treatment for Hallaii. 

H.l.l. JR: No . George? 

!.!R. BUFFIIlGTQ;j : I have nothing. 

H.M.JR: Now we will come back to Professor White . 

L!R. 'I.'RITE: The OPA telephoned and would like to 
know what our reaction would be to their contemplated 
move to freeze the price of silver, the ceiling. The 
Legal Division is considering it to see what reaction 
they have and we will pass it around after they get 
through with it . It is a matter of no importance . I 
think they just want to do something. 

26 

MR. HAAS: Shouldn't there be a floor, Harry, rather 
than a ceiling? 

I.!R. WHITE: No, they v1ant a ceiling. 

H.!.I.JR: \'lhat else, Harry? 

MR. VMITE: I have got a letter from Henderson 
saying that they are ready to go ahead - everything ill 
ready just as soon as the President gives them the 
green light . 

H.U.JR: It isn ' t Henderson's fault if there is 
any naws on the President 1 s message, because believe 
me, he spilled about everything there is in it. 

MR. VMITE: He i.ndicates that. He said, "You have 
doubtless been reading the n~wspapers and hearin~ on 
the radio of the extensive changes contemplated. Barney 
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Baruch has talked to the President about silver and 
gold in India, and desires to have us lend silver and 
gold in order to keep down inflation . We answered him 
once . It came back with a memorandum to our answer. 
We are answering him again, but we told him in the 
eo.rlier answer that we were investigating the details , 
I spoke to the British, They promised to give us some 
information . That was almost a month ago . They haven't , 
We have cabled to the Indian Government and we haven 1 t 
any reply yet . I think the general situation there is 
probably important enough for us to send somebody to 
India for about a month. 

H.M. JR: Is that so? (Laughter) 

!JR. GRAVES : Can I go? 

MR. SULLIVAN: Right after we abolish the Board of 
Review, 

MR. WHITE: We have got to be able to answer these 
fellows ,_ and we have got to know more about the situation . 

H.M.JR: Are you worrying about the coolie labor 
in India producing cotton and keeping the price of ootton 
dovm? 

Lilt WHITE : No, he says they would sell us more 
material if we would give the:n gold and silver, and we 
would be able to stop inflation and eo on. He is wrong, 
but we ought to have more information about India . 

H.Y.JR: Use the Consular Service, Harry. I can't 
have everybody gone , Use the Consular Service . Give the 
Consular Service a questionnaire , 

MR. WHITE: We did send them one . 

ll.ll.JR: Well, send him over to see the people . 
Incidentally, in the room, I think of all the filthy 
articles that I have ever read, almost , since I have 
ever been in Washington, Arthur Krock yesterday in the 
New York Times had the tops. If anybody hasn't read it, 
they ou&ht to read it . 
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WR. PAUL: I couldn ' t hear. 

H.M.JR: Arthur Krock. 

L!R. PAUL: Yesterday? 

H.U. JR: Yesterday in the New York Times . I mean, 
the gist of it is that Mr. Hull is responsible for keep­
ing off the Japanese as long as possible and so forth, 
and so on . Of course1 the President agreed with him. 
But Ur. Hull advised both the Arm:t and Navy to be on 
the alert. They didn 't listen to him; and, therefore, 
what happened, of course, was Pearl Harbor, although 
the Army and Navy had been warned. It doesn't even 
disguise the fact - then he said, of course, Mr. Hull 
had some information which was so vitally important in 
January, '41, that he, Krock, can ' t get to discl ose it, 
but I ! . as Secretary of the Treasury, don't know what he 
is talking about . I really think it is about as filthy 
an article as I have read; and for Hull to give him that 
stuff, I think it is outrageous . Knowing Stimson, I 
don't think he is going to take it lying dovm. He 
isn ' t that kind of a fellow. Did you read it? 

J.IR. KUHN : Yes . It is terrible . 

H.U.JR: Am I overstating it? 

UR. KUHN: Not at all . There was more in it to 
ths effect that if Ur. Hull had had his way and had not 
been interfered with by other people, Pearl Harbor would 
never have happened, because we would have continued 
holding off the Japanese until we were ready. 

H.M. JR: Have you ever seen a more filthy article? 

-
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KR. ~1: It was f ull of poison. 

H.M. JR: And no disguise that he was represent ing 
Hull . 

MR. KUHN: Well , I doni t know how much Hull was in 
on that . 

!.!R. \'lEITE: Well, when you want to find out what 
horse is losing, see who Krock is backing. Just run 
back over hlstot•y, and I think you will find that t rue . 

H .~ .JR: Al l right . 

MR. WhiTE : I have a ~eculiar bit of information 
that is of interest, but of no importance . 

H.:J. JR: Can lliss Chauncey hear it? 

!.!R. Y.'HITE: Yes, I think so. (Laughter) There 
1vas a letter received fran someone who is rather an 
important official in Alaska who said that on the morn­
ing of Deceober 7 there was a Japanese fleet outside 
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of Dutch P.arbor ready to take it over . It couldn ' t 
get in for a couple of days because of a very heavy fog . 
Then it just disappeared. I had never heard that before . 

H.IJ. JR: Anything else? Are you going to go through 
that whole list? 

l!R. WHITE: I wi ll pick out the only things that 
are important . The Mexican Bnbassy called the Under 
Secretary of the Treasury - we haven ' t had a meeting fo r 
a long time. 
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H.M.JR: I know, I know, but you don't have to- -

UR. W][TE: I won't. Mr. Betata, who is Undersecre­
tary of Finance is here and would like an appointment to 
pay hi·s respects t o you and Mr . Bell. He said he had a 
personal message for you. 

H.K. JR: Isn't he the f ellow that you and Foley know? 

UR. WHITE : That is right . 

H.ll.JR: Do you think we ought to see him? 

UR. BELL: I don ' t know him . 

H. M. JR: I don't know him. (Laughter) 

WR . \Vl:IITE: He is a good man to know. 

H.M.JR: Are you thinking of going to Mexico? 

MR. BELL: Not at all. 

H.M.JR: Neither am I. Why should we bother? 

UR. BELL: I can' t get out of Washington, l et alone 
Mexico. 

H.M. JR: All right, t ell Fitzgerald we will see him. 
Is he white or sweet? 

Jffi. WHITE: Cb, he speaks excellent English. (Laughter 

H.M.JR: Potato? 

UR. WHITE: Oh, I think he would be characterized as 
sweet. 

Philli~s was in. The amount which they may take over 
on that ordnance has been decreasing because they have 
been paying it off . It may amount to onlY fifty mil lion 
dollars. I was wondering whether you would want to call 
a meeting here at which there would be present, Mr . Jones 
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and Phillips and llcCloy and the Lend-Lea.ae people and 
yourself to see whether any pro~ess can be made in tak­
ing over the plant fa.oilitiee. Probably no progress will 
be ma.de unless you do something of that kind because t hey 
tell different stories. 

H.M. JR: McCloy and Bell and you a.nd Phill~ps will 
be here at three. I just ga.ve Phillips hell over the 
teleihone. He made me ma.d. He writes me a. letter and 
says, The Secre tary of War has informed me that the seventy 
million dollar check - I hope you will pay it before the 
end of the month." I called him up and I said, "How do 
yousuppose you are ~etting that?" I said, "Ur. Stimson 
wouldn't even take 1t over to get the President to sign 
it. I had to take it over and get him to authorize it." 
I said, "Mr. Churchill refused to have anythinf to do with 
it . Lord Halifax refused. Ur. Stimson wouldn t even take 
it over to the President. I had to take it over and you 
call me up and say, 'Now, be sure and get the check out 
before the end of the month.'" I said, "I resent that . " 

MR. WHITE: I don' t see what their hurry i s. Their 
cash balance is higher than it has been since the war . 

H.M. JR : That is enough, Harry. You are seeing me 
at lunch. 

YR. WHITE: All right. There is nothing here that 
can't wait. 

MR. KUHN: The President of the Newspaper Guild, 
Milton Murray, has offered to put all his Newspaper Guild 
a.t our disposal for the War Bonds , and he is in town, and 
I wondered if you would be willing to see him tomorrow 
morning. 

H.M. JR: Very much so. 

UR. KUHN: This afternoon or tomorrow morning . He 
comes from Detroit. 

H.M.JR : I can see him this afternoon at three-thirty. 
What i s his name? 
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WR. KUHN: Kilton Wurray. 

H.W.JR: The President of the Newspaper Guild? 

MR. KUHN: That is r ight. 

H.W.JR: Another one of these CIO's from Ohio? 

WR. KUHN : lfi chi gan • 

H.K. JR: All right . 

I.!R. KUHN : 'fua t i s all. 

H.W.JR : What paper? 

MR. KUHN : Det roi t Times . 

H, LI. JR: I would like to see him. 

Roy? 
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MR. KUHN: Callahan has been dealing wi. th him. Would 
you like Callahan here at that time? 

H.li.JR: Sure . 

loiR . BLOUGH : I pass. 

H.J.I.JR: Georga? 

MR. HAAS: I have nothing. 

WR. PAUL: I pass, t oo . 

H.l!. JR: George, you are going to service Walter 
Stewart today? 

UR. HAAS: Yes, sir, in about an hour. There is 
another memorandum I thought we would wait for . 

H.K.JR: And send it down to the rail road station, 
because if you don't, the mail doesn' t get out for twenty­
f our hours , out of Washington. 
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Are you all right , Randolph? You have no hearing 
today? 

MR. PAUL: No, not today. 

H.M. JR: A day. off? 
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)ffi, PAUL: No. We have the day off the hearings , but 
there will be plenty of things here, I think. 

H.M. JR: Harold? Do you want to stay. behind a minute 
and tell me about Chicago? 

WR. GRAVES: Yes, if you like . 

H.W.JR: I would like you to very much . 

MR. GRAVES: Yes, sir . 

H.M.JR:' Did you get that suggestion I made about 
taking those fellows over to the Bureau of the Budget? 
Did that get to you? 

MR. GRAVES: No , I didn' t get it . 

H.W. JR: I t was only on the record this morning. 
Vfuen are you going to have your Budget hearings? 

MR. GRAVES: We had the Budget heari~s on Thursday. 
It was all right. I asked for twelve milllon as you said. 

H.M.JR: Was it all r ight? When is it going to go 
up on the Hill? 

MR. GRAVES: I fancy it will be two or three weeks. 

H.M.JR: No, I want it up immediately. 

MR. GRAVES: This is next year ' s appropri ation, you 
know. I t is an appropriation that we don ' t use until the 
firs t of July. 

WR. BELL: It will go in t he next deficiency bill. 
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H.lf.JR: How IIDlch money have you got for the rest of 
this year? How am I going to get ateam up? 

_ _ .lfR. GRAVES: We have got enough; and we can, at aey 
time·you think we don ' t have enough, go up for a deficiency 
for this year. 

YR. BELL: It would be separate and distinct from 
this estimate . 

H.M. JR: All right. The suggestion I made was that 
you have Heller and Iseby and Patterson come down because 
if you listen to Heller - I mean, he says his county 
people just hsven't got anybody to help them, they are 
aunk; and he says thst he is digging into his own pocket 
a thousand dollars a month, and I don ' t think that that 
is right , and he says that he wants every county to do 
something, and the,y just have no help and he can't do it. 
I don ' t know how many - I only occasionally see these 
fellows, but I mean he wasn' t - I had to pul l it out of 
him because he is most enthusiastic. 

MR . GRAVES: Well , I had a talk with Mr. Heller , too. 

H.~.JR : I don't want to give you the impression he 
is complaining. 

MR. GRAVES: Cb, no. I suggested to him thst he 
should talk f reely with you about that. 

H.U.JR: But I think with May and Ju.ne ahead of us , 
I would like to be able to get the money so that we can 
meet our - you asked for roughly eight hundred personnel 
and got three hundred. I would like to step it up so that 
says wherever he goes they are so short of help. 

lfR. GRAVES: We · asked in our estimate for next year 
for a total of twelve hundred and sixty-five for the field. 

H.M. JR: Yes, but you see with Kay and June , if we 
could get those people, because I am going to put terrifi c 
pressure on these people. 
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MR. GRAVES: Well , what I would like to do, as I 
told you the other da; , is to spend ten days or so going to 
the big states--

H.K.JR: But you know now who is short.of help. I 
mean, I don't know whether every county chairman should 
have one paid clerk or not. 

MR. GRAVES: There is a great difference of opinion 
among our people about the question of paying help. Some 
are very much opposed to paid help for the reason that--

H.M. JR: Well, Heller tells me this. He has got to 
wrap some packages and get them out. The first day - my 
figures may not be right - he has three hundred people. 
The second day he has a hundred and fifty, and the last 
day he is down to twenty volunteers. As I say, I can't 
master the details, but if we are going to step this 
thing up, I think we ought to have them- I don't want to 
fall by the wayside because we haven't got enough clerical 
help. 

MR. GRAVES: I think we have enough money to do any­
thing that we want to do for the balance of this year. 
If we don ' t at the proper time , we can go up· with a sup­
plemental for this year, but that has no relation to the 
estimate which we Just discussed with the Bureau of the 
Budget . 

H,!.! , JR: Vlell , we are all on this, so don't let' s 
fail for lack of clerical help, Harold. 

llR. GRAVES: Right. 

H.K. JR: O. IC . ? 

MR. GRAVES: O.IC.? 

H.Y.JR: All right. Arrd my suggestion was if you 
needed to let some o? these chairmen come down who say 
they are shorthanded like Iseby and Heller and Patterson, 
and let them tell it to the Director of the Budget. 
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MR. GRAVES: I don ' t think we will have any trouble 
with the Bureau of the Budget . We didn't have before. 

H.U.JR: Well, somebody out you down . 

MR. GRAVES: Yes, it was the House Committee on 
Appropriations, and I have since talked with Ludl ow, the 
Chairman of our regular subcommittee , and Ludlow told me 
that that reduction made by the House Committee on Appro­
priations was made due to a misunderstanding by the Com­
mit tee, and that he wants us to ask for enough to enable 
us to employ an a!:?uate staff. He says that he and other 
members of the Co ttee will see that we get an adequate 
staff, · 

H.li. JR: Well, Har old, all I can say, and I can only 
say it once, for heaven' s sake have enougp clerical help 
where you need i t . Will you please? 

MR. GRAVES: Yes. 

H.l!. JR: Don' t let's fail for lack of hel p. One 
of your men - I saw a l etter - wrote a letter - I can get 
the copy if tou want it - somebody wanted a job and he 
wrote back, The staff in Washington of War Savings Bonds 
is frozen by orders of the Secretary of t he Treasury. We 
are very sorry we can' t take on any more people." I s that 
t rue? 

KP.. GRAVES: Well, yes , I think it is true. We had 
decided that we would stop where we are so far as Washing­
ton is concerned. I still think we ought to stop where 
we are - I don't mean to say we can't put on here and there 
an additional person but we have got three hundred 
people in Washington and in my judgment that is an ade­
quate staff. Our need is for addi tiona! peopl e in the 
field. 

H.K. JR: Yes . 

MR. GRAVES: And not here . 

H.li.JR: But things like when I suggest for teletypes, 
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can we use a t elegraph, have we got enough money for that? 

MR . GRAVES: Oh, yes. 

H.M.JR: Well , it is your responsibilitr. 

MR. GRAVES: Yes. 

H.Y.JR: All right. 

MR. BELL: Here are two letters you wanted to Warren 
and General Carter • . 

H.Y.JR: ·oh , yes. That is nice, and particularly the 
War Savings Staff, Kuhn and you fellows, when I make su~ 
gestions , for God ' s sake let me know whether they are 
carried out or not , will you? I never know. I mean, both 
of you . Both of you are guilty. I make suggestions, and 
I never have the sligbest idea of whether they are done or 
not. 

MR. KUHN: There is always attached to the memorandum 
which you send us when we send it baok--

H.M.JR: No, when I call you up at eight-fifteen in 
the morning. 

MR. KUHN: Those are already done. 

H.M.JR: Would you write a letter to the Undersecretary 
of War, Dan, s~ing General Carter was most cooperative? 

MR. BELL: Sure. 

H.Y.JR: Will you do that? 

MR. BELL: Sure. 

H.LI. JR: We might have to go back again. Anything 
else? 

MR. BEll: No. 

MR. THO~!: I have two requests for deferments for 
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Kr. Haas' office. I can stay back. 

H.M.JR: Yes , you can stay back and find out . 

MR. GRAVES: May I ask on this matter of deferment , we 
have some of our most able , people in the War Savings Staff 
who are on the verge of going to the War Department or 
Navy Department, fellow~ that are pretty nearly irreplace­
able so far as we are concerned, and I have gone on the 
assumption so far that we were not permitted to ask for 
any deferment for those people. 

H.K. JR : Well, I can just give you an example . A 
man in charge of t he White House detail on the President, 
they have lost five - this man guarding the President. I 
told Mike Reillf, "I am sorry, Mlke, I can't do anything 
about it . • So unless these people are - oh , if you want 
three months until you can get somebody to take their 
place, Harold, three months to break somebody in, O.K. 

MR. GRAVES: Yes. 

MR. WHITE: Is this matter of deferment open for 
discussion or is it just passing, because when you say 
you can't do anything for them, you mean you don't want 
to do anything for·them or you can't? 

B.K.JR: I don't want to. 

MR. GRAVES: That is what I had understood. 

MR. WHITE: I should like at some time or another to 
raise a discussion and register my reasons for opposition 
to that position. In the first place , I don't think it is 
being followed- I know it isn't being followed by other 
Departments. 

H.M.JR: MY dear Harry, there are lots of things that 
the Treasury do that aren' t followed by the Departments. 

MR. WHITE: True, and I wouldn't want to base very 
much on that. Unless I had better reason, I wouldn't 
raiaeti, but sometime--

Regraded Unclassified



39 
- 22 -

H.M.JR: I can't help what other Departments are 
doing. I have got my own standards on these things, and 
if I was ever right, a rear from now some of the other 
Departments will wish ther did the same thing as the 
Treasurr. ~ 

MR. \VHITE : I will come around when I have my case 
and make a fight for it . If they want t o give up with­
out fighting, that is their decision. 

H.U.JR: That is all right. George can stay. Every 
fellow gets his day in court. It goes to 'Ihompson, and 
Thompson says, "Tnis is the case," and George stays and 
listens, and I listen. Who else is on that with me? 
Who else listens. 

MR. 'IHOYPSON: On deferments? 

H.L!.JR: Yes. 

YR. THOMPSON: Mr. Gaston. Harold Graves was on it 
to start with. 

H.M.JR: Well, he is staying for something else so 
he can stay now. 
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Sir 
Frederick 
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IIMJr: 
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IIMJr: 

P: 

HMJr: 

P: 

IIMJr: 

P : 

HMJr: 

P: 

IIMJr: 

Hello. 

Sir Frederick Phillipe. 

Hello. 

Hello. 

Sir Frederick Philli?l· 

Xes. 

llorgenthau. 

Speaking. Good morning. 

Aprll 27, 1942 
10:45 ..... 

I got your letter ot April 24, and to be 
trank, it definitely rubbed me the wrong 
way. 

Which letter is that? 

About getting the seventy million dollars 
right away. I mean, no one has worked harder 
on thls t hing than I have, and the Secretary 
ot the War would not take it to the President. 
I had to take it to the President ..... 

Oh, did you? 

•.•.. to get it cleared. 

Ibm. 

I mean, he retueed t o do it, and I had to take 
it to Cabinet and bring it up, and get the 
thing cleared, which I did. 

Xes h. 

And- I mean, it'a- I've never worked harder. 
Mr. Churchill wouldn't bother with it. L?rd 
Hal1tax wouldn't bother with it, but I had 

• 
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to do it; and I don't think it really waa 
neceasary t o write me a letter to burr y up 
about it. 

'.{ell, sir, I'm sorry; but I had no intimation 
ot anything ot the kin~ hepoening, you see. 

Well ..•.• 

The message simply reached me trom the War 
Department. 

Yeah. Well , I mean, where Mr. Churoh111 wouldn't 
touch it, Lord Halifax wouldn't; and then Mr. 
Stimson himself wouldn't ask the President 
because he made me go over there and make the 
speech that this vas necessary, which I did 
on Friday •..•• 

Yee. 

•••• • and got the thing cleare~ by the President. 

Yee. 

And then to get this letter on top ot it, vaa 
Just a little bit too much. 

I am eo sorry. I didn't know what happened. 

Yes. Well , I Just thought I'd tell you. And 
then I arranged tor the meeting at three o'clock 
tor Mr. McCloy to come over here and give you 
the check. 

I see. But - oh, you've been very good to ua, 
alveye, ot course. 

Well , I bad to tight ao bard, and then to sort 
ot get a letter - • Not<, cl,on 1 t delay, • and to 
put pressure on me when I've worked eo bard, it 
Just was a little bit •.... 

Well , I know, air; but really, the only neve 
I got came trom the War Department ••... 

Well • •••• 
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•.••. and I . : ••. 

Well, I didn ' t know that they were going to 
rush vtth it to you. 

No. I thought I ought to wri te t his to - jus t 
t o let you know that 1t had gone through. 

Well, you could have i nquired. 

I'm sorry. 

Ir the War Department bad dna i t - I mean, and 
gone over - but the final thing Mr. S~1meon 
said, "You ' ll have to take it to the Pree1dent, 
you ' ll have to get the clearance, • which I did. 

Well, I am so sorry, sir, really, but it wae 
a . ..•. 

I mean, t he whole thing from start to finish 
has been simply - tor one year now - and this 
is juet part or it. 

Yes. 

And I hope to have other things t or you. 

Yea. 

And it it wasn't t or me, I don't think you ' d 
get one eingle dime. 

Yea. Well, I am eo ver y sorry, really; but 
it I'd had the ali gbteet euep1c1on, and, or 
course, I would have called on you. and ••••• 

All r i ght. \II ell, I ' ll eee you at three. 

Right. 

What i s the t i me - thr ee, yea. 

Three o'clock, 18 1t? 

Yes. 

Thank )'OU. 

Thank you. 
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There you are, sir. 

Hello. 

Hello, Henry. 

Yee. 

Frank talking. 

Yea. 

April 27, 1942 
11:52 a.m. 

Will White's in my office, and we 're both or 
us old, hard-boiled newepaoer men, you know. 

Who ' s in your office? 

Will White - William Allen White. 

Oh, yea. 

And we were Just discussi ng a subJect which was 
under discussion at the Newepaper Publishers 
Aeeoola tion. 

Yes. 

That i s , t he Government 1pend1ng a l o t or money 
to advertise tor Savings Stamps and Bonde in 
newapa;>ers. 

Yes. 

And we 're both violently against it, and I t old 
Bill I was going t o oall you uo and see how you 
felt about i t . We don't think the newspapers 
ought to be given any advertising - they ought 
to do it tor nothing. 

Well , God bless you, that's the way ninety­
nine out or a hundred newspapers r eel • . 

Yeah. Well, there vas eome kind or en action 
taken by the Publishere Aa1ooiation, which is 
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do~inated by the buaineaa ottioe and not by 
the editors, in taYor ot doing 1t. 

W•ll, ninety ••• • • 

Well, I Juet wanted you to know that moat ot 
the tellows in the bueineee who really have 
their hearts in it, don't want any such money 
at all and would be under a eenee ot morti­
fication it 1t were aooeoted by the oaper s. 

Well , Frank - oh, five or e1x months ago, I 
wrote a letter t o every publisher aeklng hlm 
whether he'd coooerate and run thi s little 
eort or •trade mark' we have, or the Minute 
Man ••••• 

Yeah, uh huh. 

.••.• and I think- I don't know whether I told 
you the story - I got an answer Draotically trom 
every oublisher. 'ilell, every '9Ubl1sher that 
answered eaid •yea•, exoep t a man by the name 
ot McCormick. 

Yeah. 

And he wrote me, •It you want to sell Baby 
Bonde, I don't eee why it 1 e any different than 
baby carriages .•.•• 

(Laughs) 

••••• and tor that you ahould oay tor.• 

Yeah. Yeah. Well, that sounds Just like him. 

That was hie attitude. And he was the only one 
out ot eight or nine hundred answers that I 
got. 

Yeah. Well , that' s very gratifying. 

And I want to tell .••.• 

Well, you haven't any olan to do that, have you, 
Henry? You haven't any authority ••.•. 
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No, quite the oontrary, we ha•en't got the 
mon•J· .... 

lib huh. 

..•.• and in the eeoond place, the only person 
in the Government who oame out - there ie 
a bulletin under the Depertment ot Commerce -
reoommend1ng oaid advertieing. And then 
MaoLeiah got atter it and killed it. 

I aee. 

Nov, what we are doing - and the newa94pere 
are getting a lot ot re•enue - it you would 
aend tor today'e Nev York ?iaee- hello. 

Yeah. 

I think it' • worth your while - there'• a tull 
page ad in there addreeeed t o the Secretary ot 
the treasury •.••• 

Yeah. 

• •.•• congratulating me on my tight tor the 
volunteer plan. It' a a paid advertieement. 

I aee. 

But paid tor by a local union. 

I ue, uh huh. 

Now, ve'•e got a lot ot that. 

Yeah, well, that's d1tterent. That's entirely 
ditterent. 

Yeah. But I think you'd be intereeted in 
eee1ng it. 

1•11 look that up. In today'a Trib- today'• 
Timee. 

TodaY'• Tiaee, a tull page ad, paid tor by 
the local union. 
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K: 

RMJr: 

K: 

RMJr: 

K: 

HMJr: 

IC: 

HMJr: 

K: 

HMJr: 

K: 

KMJr: 

K: 

!iMJr: 

X: 

HMJr: 

K: 

!iMJr: 

K: 

HMJr: 

JC: 

- ~ -

Tbst'a goocl. 

Now, taere'a a lot or thAt aturr ta&t the 
newspapers get. 

Uh huh. 

But the ot her kind o r eturr, well , it we started 
to do it, it might ooat ua a hundred million 
clollare. 

Uh huh. 

And any~ay, the newapa?er publishers have been 
Just grand. 

Xeah, well ••••• 

Look what they're doing with their newsboye 
on the delivery set-uo. 

Xesh, yeah. 

What? 

Uh huh. All right, Henry. I Just wanted to 
be reassured, and I'll reassure Bill. 

Well, we have nothin~, because - as I say, the 
spirit is so tine, I d hate to kill i t. 

Xeab. Right. Uh hub. 

Thank you. 

And everybody that aaw a oaid ad in t he claily 
news woulcl say, •Well, subs1d1~lng you, aren't 
they?• 

That' s r i ght. 

That's the net or it. 

Well , g ive White my beat regards. 

I wlll, Henry. 

Thank you. 

Good-bye. 
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HJ.lJr: 

Operator : 

HMJr: 

James L. 
Houghtel1ng : 

HI~Jr: 

H: 

H>!Jr: 

H: 

H>!Jr: 

H: 

Hl~Jr: 

H: 

H>!Jr : 

H: 

!!MJr: 

1!: 

I!HJr: 

H: 

H>!Jr: 

H: 

HMJr: 

Hello. 

l~r . Houghtel i ng. 

flello . 

Hello . 

Mor gen t hau apeaki ns. 

Aorll 27, 1942 
12:00 noon 

Yes, Lawrence Houghtaling. 

I got your ~eaeage that Gr een can come 
but Hurray not. 

Yeah. Murray is at a conventi on in P1 tte­
burgh. 

When will he be back? 

Oh, not t or a week. 

Wel l , then, don ' t you think we ' d be tter go 
ahead? 

With Gr een? 

Yes. 

'I ell, I think that '• ell right , yeah. 

Because I'd like to - I can't wait a week. 
I say, I cannot wait a week ..•.• 

tlo , no . 

•••• . for Mr. Murray. 

Yea. 

Ther e 's nobody tha t could t alk tor Mur r ay , 
l i ke Carey or somebody. 

Yea , I could get Jim Car ey over. 

Why don't you get Carey' 
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1!: 

HI!Jr: 

H: 

!~UJr: 

!!: 

HI!Jr: 

R: 

HI!Jr: 

!!: 

HI!Jr: 

H: 

HI!Jr: 

H: 

HI!Jr: 

R: 

I!MJr: 

H: 

HMJr: 

H: 

- 2 -

All right, I'll get - that'• tor - what 
will it be, one o 'clock tomorrow? 

One o ' clock. That would be you, and Carey, 
and Green ••.•• 

Yeah. 

•••.. and I'll aak Graves and wha t 's-hie-name­
Gamble. 

Yes. 

See? 

Yeah. 

Graves and Gamble. 

All right. That's tine. I ' ll get •.. . . 

It we don't hear trom you again, we'll expect 
Carey, and Green, and you. 

Yes. All right, tine. 

Let Carey know whet it 1e about. 

Well , it' s about these organi~ers , isn't it? 

Yeah. Going into the plants and •..•• 

Yeah, I talked to him today about it. We 
have a meeting this afternoon v1th Fenton 
ot the A. F. ot L. 'lie 'll have cui te a 
olan tor t~e A. F. ot L., and r ·talked t o 
Carey about it today, and he's very much 
interested in it and eaid it could be done. 

Okay. 

Fine. 

The Rail road Brotherhood - should they be 
represented? 

No, I don't beli eve eo, beoeuee t hey' re 
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HMJr: 

H: 

- ) -

already doing their job in Joint com­
mittees with the railroad management. 

Okay. Then we'll leaYe it that way. It 
I don' t hear trom you, it 1ll be on t or 
tomorrow. 

Yeah, all right. Fine. 
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IIMt1lll ill a..nta17 IIDrpnt.bla'• omo. 
.&prU 'Z1' 1942 

3a00 P. L 

!be ooat-e• - celled. bJ tee SeoMt.ar)-. 

llr. JloCl"7 Mnded 8:U' l'l'eder1ok • obecl< tor 1'10 llillicD ill 
~tor tee~- 1lll1eb tbe Unitecl8tet. lnfT be4 tekeD 
~ tbe BriU.b Ulll tor wbio!a tbe BriU.b be4 paid dol.lan. !be 
ete"-t - ...S. bJ llr. lla0l07 tbet tat obeolr- on ec-t 
t.Dd. tllet there mpt be - adjutaete -.de etter t1ae1 nu­
tioD .. o~•'-• 

llr. JloClO)' etetecl tat 8:1r l'recleriolr could clepeDcl upcm r.­
oe1Y1Dc .., equinlent ._..t boa tbe telr....,..r ot tbe Ol'dllulce 
oootreote. It cpt be aaore tball tllet, llr. lloClOJ eaicl, but theJ 
cl1cl not a- u ,..,. 

Oeneral J1D7wre added tllet tbe7 ooulcl alao t alca O'fer tbe air­
pleD• tacUiti• wbich be tboqbt lliC)It •oomt to u ...,b u 150 
llillion. He - DOt eertaill boa wbet tuDde ~te oould be 
ucla, bolt be thoqbt it 11e be4 • r .. c~e;p to work 011 it be caal4 
•treiehte tee •tter •t. 11r. Pblllipe tboqbt tbe total or 
teo1l1t1• 1tftld--' to ebooat t93 llcll.U011 bolt Oefteral J1D7wre 
aeid b1a ncolleoti•- tbet tbe pzopoz tlOD or ta tecillU. 
tile t tbeJ oould tea ..... woald be ill ta .,.i&)lborboocl or 150 
m.llion. 

llr. Pb1ll1pe etetecl tbet lie bed bee bn1a& die-10118 witb 
llr. llubade ot llr. J.,....' ottioe witb retere1111e to tald.zl& -
tile reowu.. ~ JM:7vto replied thet be tboll&bt MiJbe tbe 
AntT OCM!lcl clo bueiMee c111'eotl7 witb tbe llritieh 011 the eirpleDe 
tac1Utt.. 

'ftle 8eoret.ar)- +hanlrecl 11r. llc0l07 end llr. llcCebe !or tbeir 
... 1eteooe ill belpia& pttia& tbe utter or ~te ot e1rpl.ul• 
~.ted. 
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llr • Pb1111PII nqed 1lebiJid to oba\ 111 til \be 11eontu7 Ull 
tbll 8eoreta'7 upl•<n'lid to Ilia til&\ 1\ W .._ -•IIUT tor 
s.cretU7 Morpotbau to ao\ til& l'rMicle\'o •JIPI'Oftl of til& 
trNIIAOtiCD Ull 4Morillocl to Ilia I~ Of tho 1\oJ)II 1Md1q 'liP 
to tho oono-UoD of \be doll. 
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TO 

... o .. 

TREASURY DIIEPARTMIENT 

Kra. Klotz and 111aa Chaunoer 

Secretary Morgentbau 

55 

DAft April 27 0 1942. 

I think on .Tanuerr 26 at •r Pre a a Conterence, I made 

a statement on bow I stood on taxing J'ederal seouritiea, 

either br clirection or 1Ddirect1on. I would like to aend 

the actual quotatioa to the President todar. I couaider 

this nrr iaportant, and I want to do 1t t'1j1• Please 

bring it to 1111 attention this aoruing. ff~ t f:n/., ~ 
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11.7 dtaJ" Mr. FPtel ... ta 

I thqht, fer tllturt rtftreaoe, 7eu 1rCII1l4 
lib to bnt a trua•lpt of eat I eal4 at a JNII 
oooftrenot OD Janu&rf lea 

QDea. Could 1• 1a7, Mr. Stareta17, 
lbttber 7011 an 41flDltelJ aot aola& to uk 
tor tbt taatl• of outetU4lJic r•nl Gw­
tra.eat lt..rltltl? 

Aile. 'lbll 11 , poeltlOD, a-t~. 
u4 I woul4 llb te pt t OYer throup tht 
prMe, 1t poellble. I fttl that tbtre 11 a 
oODtraot lblob etucla between the fe4tral GoY­
tl'DMIIt u4 tbt bolder of tbt .. Pe4tral tu­
u•pt ttow1Ut~, aa4 I 40D't lDttD4 tt 
dlraotl7 or ladlnotb 1lreU that oODtraot or 
o1rcn.Ytllt lt. II tfl&t flat noup? 

••• 

-· 

Qlltl. Dote that aptlJ, Jbt. S.or.tar7, 
to tbt ol4 Glue ,._. of 111lq tu-uaapt lD­
oou u a - ,_. tort of a bau 10 u to ~ 
taxablt lao .. ot tboet people 1a a hl&f:ltl' bnokttf 

Au. I tblak .. han ,.. uOUII4 tile 
tbill& pntt7 •ob•' I ta14 I u tDOte4 - let 
.. &0 OYtl' 1t GDOt IMII'to I l'ttCII1llu a OODlnOt 
tzlttl btt .... tbt P141ral OoYt,_.t •4 tbt -
or -• who ba.,. bcn!pt OUI' tttarl tlt1, 1114 wt 
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!he Pre114•t, 

!he lblte lloaae. 

"~' .. ····" ; ,.. 
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April 17, lMI 

Dear Saa1 

'tor 7our 1ntoru.t10D, I aa undine 

1ou herewith oopJ of a letter I wrote to tho 

freaident todt)'. 

{lipe<l) ROoG7 

Judge Saauel I. i ooen.an, 

~e \\h1te llouu. 
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JIIIDIA''W J'OA ftl '!"ftAII 

Ia u. llP' at u. faa' ... , Ule ,....u.a, _, 
Mile a JMla .. ..- .,..,l_a,tq kla ....... to Ooacn•• or ~ ... wtdl to &lilll•to * .,..,..._ 
ta wlllM •••1-bU• or u.• ....... 1a -. ttoU 
at \UOU• ...U lila IMlpfld.. 

1. r... U. hapap of U. ...... u u •• 
aloar .... , ahapa ..,. ... , ... la , ... •-- ,..rtto 
kll. ftll rauawt ................ to ...,..rt ._ 
pft'fl- MalalaUaU• PI'OtiONlOI 

0 PNfUa _, M t...a '• , .. •'-•' uat• ooaatotoa' wt~ eoau._. ,..._u ... 
ftlh ..... all ._, .... protu_ .. , oa1J 
la Mltlllf! aal Uaaa, "' lD ukl .. aP Hll-
1 .. a~q OlH. IMOP , .. pPOpo ...... 
\u law .. Hall. to •a~~.o ~, tazau .. all alii• 
•• aaooaa pPOfUa. U la tao•bo•' 1lpell tiM 
eo...,. •• •• aorta• ..... •• ...... pratt'•' 
• • • • 

......... u. , .. uu• ooau ... •• rou .. ea 
• • • • alii aartlll•l 1a a.uoaa ot u.• 

apeoUla tlPft abeall p •• U. ........... • 

Adlo troa Ule faa• , ... , u. 1 ....... ot Ule 
lu\-cl•tot ... .__, u .... pPOalHlr, ..U Nll 

r .. • lll.llll of .... ~u ....... ·-·· protl'-
aiii.UMUr .. a.,.,..,., 1a p U•l .... u..u-
u. .............. 11141_ .... , taP "..., .. , ... . 
\MN dlft14 lila a apaaltla __ , at pNfU aMft wlllu 
a kll •• 100 ,. .... , •1114 1M applla&. 1111••• • flo• 
lllla .. all&uc Mala aartaul .. at u••• ,...rua .. .,. 
.......... 100 ,....., .... wo1114 , ..... nr ... 1a 
... ruo• wtu. u. pl'tMlpla 1a14 a.w ... , u.. tuaUM 
ot PNflta abeal& M "•••htea' W1Ua ... u...a ,.... ... ,, .... 
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file MKt ~ M tllalMtlq ........... lte 

tu lee,..l•• - te M n1aUn16 MMllleltn 
lla" 1-.Ml .. ....U •-11.6 •- ta tile -..nutlM 
at tile lepl ...,-n npn• ... •• ta -. tu tteelt. 

Ia •• 11f!' et -. .. .-tpltlea et la ...... , 
u w.l& • -. phl. u .. .._. • ._. •• ,.. eftltr 
, •• , • ...,, te ..... • .. tl ... -,.u., ••'* ".,..' te 
n"•• pntUa MN pnet .. tr .. 11M&. 

1. n ta n.,.ttule ...... , • ............. , 
''"" tuatt• u a ..... or wu ...... wtac ,......lac 
.................. ataMa, u appeara -·­
a-Ja .. l•a la •• lllaU ..._ •--• at r._n ..a 
laMnn •• tMlr ,.. ... , lnela nlatlft te u. •at 
at U•tac, Wllll• tM ••a..., ,..._. ... la npalllll­
tve 11 te -. prlMrtlJ 1a t1aa ,_ at ntatarr 
ttlf-&aalal fer tllla pvella• et war bellla. file 
ll •uttM la wtatelll tile ... ,117 flail lball 1a .. 
9a117 MrlOWt Wltlll Napee• to a-It ..... at .. pewer 
na\ uaa .,. ... _. •'"•• IIMII14 M plaM& • tuauoa 
•• oa• et tllla •a• t.penut aeaaa at ......... ,.._ 
allall .. pawer ... baa allalMU .. tlaa ,,., ... wtll* 
lt .. a te tile rlll .. aplNl la tilt ao•• of 11•1... file 
rae• \Ill" lllaa•r taaUoa la ..... ..., U 1atlatt• la 
ta .. r: ...... tMII1& ............. I'O., a .. tbaa lt 
h 1a ....... . 

,. It lt ...... , ...... ..... ........... , 
ntanaH ta tile -• et taaUoa te lie ft11 .. wlll 
M l.ate..,..te& •7 Ct awaa u a 1aa et tatenat la 
tile 11M at tlla tu , ,....., Will* M7 ... te tile 
Uttlnltlaa ef ptU .. a ,....,... at la .... u \bat 
ana& tel' la .. .._. 

It wau "- lllelphl lt a'"u "" plaae& • u. 
la;:>OI'\aue fi'M t111a aau-tatlatlt11&1'7 pelat at wt .. 
at • tea ,...... ., 1 .... a• 1 ..... a• illat , .... 1_1, ... . ..... 

~. hlhn te .. , .. ,wac •••• pwfa.,... klllla 
ot taaa ~ atnqUIIa tiM _.••••• ttl' u. talaa tu. 
Wllllla tile aalea tea.., naatu.llJ M _ • ...,, U 
tiiiMlA •• - ••n atter •aa-• ,,.,._.. la t111e 
MAlalatlftU• tu PHSJ'SA llawa •- taw. u paaae& 
-tile Mlaa tu wat& alHat •rta1al6 M _.. .... ._. 
tar - ... tra~ n•a- •-•· 
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5· Ia .new et t1111 ..... •-'= et ,.uQ ta t1111 ... ![. la flft• ef ........... tllll MD U la-

M t ,ooo, u le ,..-,. et tateft•' •1111 ,_.,. 
".. w , ..... , .- •t•• ..._, nr.u, ......... .. , ... aaal- t•- 1e 1••• ... ,.,.. • tMa .._ -.tu• 
....... et •• ., a.tp ..... la u. ..,.. • au•• asa, 
1e •tt••'• pleMe a eUpU, nnt'lll• .,,.. ltaU = 
1....... 1M lrlUa =Qet ._. tell.,.., al .-..- =• 
....... lllp ...... 11 .... ~lal ........ taz ,..,.eel •• 

'· ......... , •• eep:r ., .......... ,_ ., lad .. ......, t•• 1111 .... u .. ,t. ....... n 11 ...,.. 
, ... , ... , ............. la th.lt '"'' _, ........ "' 
\Ill '"•1•••• la 1111 ._.. ......... 

.......... , 

/ 
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r--.- 62 __. 
Note: These pages contain the 111111e language 

f\s the memo presented on 4/25, but material 
"'ffu been re- arranged with first pap 'llhich 

wae presented on 4/25 diecarded~ 

' 

f 
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wltb tbe whole tax flol4 11 aow ..aor oo .. 14oratloa la 

tho CoJiiftll • It b 11111 bollof that th to tax prucr-

prod401 u ooHDtl&l -pa to bop tbe ooot ot 11-wlllc 

wlll oaot tbe utlra proCJ'UI lato la at the ouu .. t 

-at poulblo. Suoh uUoa 11 wceatq IIIHH la. tho 

ooapreboD.IlYI all-out effort to koap tbe ooet of 11-wllc 

Tbe ... lubtratloa'o tn prograa not •All pHYl ... 

for Yilt ... ..oua.t1 of rtYID.DI ueo4o4 for tbe war; lt 

abo wlll haYO a 41reot offoot 1a. obooldag the rbla.r; 101t 

of 11-w1Jic, '117 recluolJtc tbe ,_. for good~. It Mlll 

for Ml"fJ Wl'ftNI 1a 1D.4h14ual t .. ratoa. It .abo 

poulblo the oolloaUoa of a put of the tu ,..,_ at 
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tea ,., •• , I•Jeft .. .&111 ... at PI ' a, wU1 M wUl-

lila ..a &JM M 'II D' 3 "'- ....... wUJ. ...... 

... .... I I I liSe &I -- Pouuu -· ...... ........... ............ .. .. .. 
&uslaA• .. •r. t111a 11 'ala .. "-'• JIIIIIII'U •UI ,_ 
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.,.,_ ... ,..rlU -WI a wl"'• ten a. .._ 

10 ............ ,Ia ........ ~ .... . 

Wl..u-1 etut"'"n .... 1.,.. U. u tzg • It .. 

.. , .. , ........ ~ .... 1711 , • .,u ...... lh 14 .. 

e a 

ef Qe JSSS t J1 $ W 14, Ia ... lj'd ... aiw _. 

=••• Qe u a a u.r w.t -.. lt U., ... te ..-

llllldbal..-... ...... Jill .. tup Jl b. 

lllll..u.t ,, ...... - -.- Ia ..... te .... 

a. •• , ... , ..... lzt hte..a.hll-et 

lb Jl lOtte I Jld• Jll \1,. .--, J?fll J 

•IJ IS IL?S 81, ul ..... ~- ~ ..... IIJ '1--
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.wa..., .. a' sill te sa It •- ,.. .. ,._ ... 

1 I a • 1dl1 ..& .. elll sl .. II> t M b I • ~ 

,... ••'-"'a ' 1 a •• .w.. ... 1a ett..t ~ 

\liM ef .... I 15 NU. tllla1til\la .. Jq I h ,_ 

... ., ....S.S a ' 11, k\ U... ....... lw ... 

J1P111b wU1 .. 1'51 I ill .. two' ... la I I 

.... 1. 11'•-·· 
1\ "- - U•, ..U. "- '1r ef Wbtlee1s 

att..W Ia .-, ..U, lt ..., .. des te lu 1 sU1l 

frrtMr U. 411 II J Kl IS ft"f J. ul 9WJ .... 

JSIII 1 I I lo l ...U... _ ...... ¢J'tlro 11J U.S 

.,.,...21 1 .......... 'tlla, .., -..s­a 

tlUMil ..pt tff .._ m Mt s s , after .. Me Jdi Us 

tau, ., .... tllla .... 1 ,.... 

I ld.llh•l- ........ -· ~ .. ...., .. 

Regraded Unclassified
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lMJhJM Ia .... - .. .u. ..... ., ,.&1'11'1 I 

lt 1e lz' r sl~ tJiat ....... ~ Juill I I 

,_ lt&W .. 1elal IIIUlti.N et.J• .. I tt. 

tuaU• a1ll w .,. at ... AI 1 elwl ......... 
• tM - ... le .. 11alW It&t. 1...-'-..... 

111111 JI'W te \M •m ' t et tM Mls. 11M Alt 

ef lMOJ tllat ll, blkNit • tMa .u.lt at l111t .. 

.UJ .. t te utu •• "'" 1e - .-.u-..... tM .... 

atlt.tlamlt_, et .... a Jill ••'• 

Regraded Unclassified
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" ,... !M .,... " ... 1. , ~ 

L. 'fo u.p u. CNt et una. tra etn11111 

up-.rd, w ..t tax bMTllT ud w ..t a.p per­

eonal ud corporate prottte at a rlttt•ble rate. 

the word •reeMMble• bet.Dc det1Dec1 at • low lftel. 

Regraded Unclassified



TREASURY DEPARTMENT 

JNTmt 0~ COMMUNICATION 

.:. 

DAftllpo IT 

... II.DII 

tiD •• ..za 

!'- ... NMIT llu ....... w aet • ......- tw lda • u.,... 

.. u. w ,.,. .... eel Jn•••n• -....sa M ...-. all Alllrl• 

- to ... !aft a ,...-!.- - U. -.ate ... ,..._ I IM<IIK 

Mft tllio ...,.,. ,._ all ....... et tM 10-tJ "J' W L I '81'• 

"'"~ ... a1M , .... .-.-- ........ 1. u. 1lllatlo ~ 

UM 1\ '-be w ••ll'l'llr - ~-- 1a tM tleU atWr tM 

oriero lla"N .._ .....,.,..._ I • ia'NnJ&dt.a tide~. 

72 
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73 

lfrs. llorgenthau says this is in -the process 
and they are considering various women for 
this round- table discussion. 

• 

Regraded Unclassified
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seom•11r1 .....-

. 

711 

pleua an oa U We 'RI· I ....U like ..... Maran--. 

\o orpaba • • 1'011111 \atlla al - to ea oa \M all' tar 

wu IIDed.a •ert ~. 01111 • Ula ..._ ot ~"• • .-, M 

bft\ar )'ft, \an 1\ "er \a Tlllsld Oe11•Ma. I•t 1lllla 

ao\loo. I \labll 8M anU 4o We, Ull hl• l\ • ..... it 

• .., wU. I _.. ..U.. We ..U... 

Regraded Unclassified



TREASURY DEPARTMENT 

TO THE Sl!CRBTAR!' 

"'o" 1'&0 R. OAliBLB 

With reference to your suggestion for the organisation of a round 
table or women to go on the air !or •r bonds, please be ac1Yisec1 
that thia is being worked out. The <lata has been set !or the week 
ot Ill¥ 18 so aa not to contllct with eanral othar broadcast&. 

'fbi plan ia to hue 110men represen t.1ng the 1IOtiAn in business, the 
tara woaan, the c1efenae worker•• wita, the eobool teacher, an 
actress, anc1 representatiYes of wo.en•s oreamu.tione c1iecuasing 
the wocan•s part in our new c1rln to pt at least tan per cent of 
the nation's incc:.e c1irectac1 to tbe War SaYin&a Prog.-.. 

Ura. IIOrganthau .a present at the •eating anc1 the &boTe tentathe 
prosruo ID&eta with her awroval. 

I will gi VII you a progress report on tbia. 

VL- ( 

( 
_,... . 

• 

Regraded Unclassified



* 
DIJ.AR MR. SECRETARY: 

,..,_ Sw. el Ne. Y.tr II , ... ilt4 

~tu.y. _.,. ......_. .t M"lrtu&. Mm Uld \\'-;. 
cw. ,... s.r..,. ..... "" .... liN .... u. • dM patriobe 
ud job .,; ~~~~~~ '*' ol .. aiiCIIM1 tb.c .. 
~ ... .no l:bit wv. Wil.b .. CII'IO(IImt.tio ol tllftr employv. 
lllld l6bor u&:.O..ctt.y -. Niu.l•.r-l y Ww.tinl put ol tNir 
«<f'l'tlll lMOCM ia '\\'u Bond., thtouafl the 'treuury Oeparl. 
mc~t'• P'.)TOU S.vU.,. Plall. 

' You, M;, Sect....,., • ld 1ft • ,_, .,_,m ..,.._ 
......_ \0 be borrow.d it .o nllll thU toiM PMPI• thlAk­
.......... . ,..., ol k by IIOIIIII'U'-" ..... lu you ra­
·-.....,.. ............. ...._,._....I otlll­
it..._.ili.ce.,..,....._.....t..d.,.;.,.,._..J_ocrtUt 
It wUI -tc;..-

.... .,.. ... .,.. ....... v.....,. .............. 
• • ~ - r- n.. a..c..,.... .. • .. ....., mu. 
.., ~ Mlllillcnyiol .. euv WAA BONOS. 

1"hi. ..... ..,... tM.....,. .. ,_, • ...,. ~ ..... ..u-coolt to wi .. 1t .. , .. ~ .... .,.,. A.mtriaa 
J.mtly with~"* for a '*'"' liS. whto tbd ~ enr 
...... .-ionM wGWL 

To lt-e c:ic:b..m. wh& now ltnd pr..l'l ol lhttT cvninp 
to the United Sulcll Oovenmenlthr~l&tt tM pun:bat.ol W1r 
S.''ia&t 'Boodl, dNo ~ M U lt~tfll fft" mum tbeil' 
,._,. ..id! U:.tu ... 11 U Plfl*'ll. TWt I• .. l•ir Uld ~qt~~~te 
111 offer.,. wu C\"'ft' -.s.to U. ~ole tJ.C~C~~U~~UTwM 
WW. ._ JW'Of.OCI dleir _.... r\&hl• Wet. ~ .t their dildr-. 

A.t dx,._.. ............. f JDJ ....... &rm. ... 
..... . . ill N- Y..tc Slau ...,..,., .._. 
i:.MIUOO- ...... ---.,. _...,... ... ,.... ...... ..., ..UA-nc. ~.,..,.., _____ ...-,.. -

)~ 

* 
,.,.. ... ~, ... ..,t-& ... or:m.iaty-... ....... 

......,..... • .. ... ad, ........... ...... 

... diM .......... 'A 'bile cbtt• we:~_.~ .. 
,...,.... ., II!IMty •• - hW!dnd per-1 pal'tia,.tl .. ......., 
dill ~- ol IU'ft atNf tma11 bu1iae. titn» l~a N-Y ttt 
Scilc., dler. al'e otbn- MmptiDia and -rtcm wbo hl\'M' 'f'l 
~ lint• the actioa "'ilim i. ~'l' and.,~ tMy 
.,..~, .. 

Y 1U Ill\-. ,...idee! tiOd publi.Md 1 "Y ardrlclc*• ... !). 
~ ............ ...,.._, wflidl. - aliiiiiiPk. ..._ "- .... 
wtllildt' ..,.,...., $tCUIG .. 15G.G0tt.n......, .,. ..._. lw 

V'id.ry, .. - ... --14M ..... Jw ~., ... 
............ a.liat!J .................. ,......,.,.. 
.. - ............ e...,_ ........ ,.,....., -'I 
....,....... .... ,_ ........ P -.e • tw. "'YwliltltM' if it ___ ............ ., .... __, ..... .;a.~~ 

'1llt Sut• _, ~cw Ywk .rut_...._. .. o.-1 eM 
.-. ,_. 111111"• tet fw u., Mr. s.cnc.rr, lw M•J• lit J...., 
,.. Jlal., tuMI ._ ~·...,. ~ mondiiiiNy bt .....,.,. • 

~ .... TilE NEW YORK WAR SAVINGS Ill' AJif 
OP TOE TREASURY DllPARTME!IT 
RJO•IARD C PATTF:RSON, JR. -.-
MRS. L YnE HUlL. .....,...._ 
N_EVU. f()llD. _,......_ 

n..,_ .. ~ __ ,.,..,_., .. fll,.......,,.... J ... ,_..__ ... 

1:\'TERliATIOSAL LADI.ES' CARMDT 1\"0RKERS" IISIOS-Dtrid ~. l'ltoWftl 

Regraded Unclassified



DA'IW April 27, 1942 

lira . lloruenthau, llr. Gaston, llr. Gamble ond I Celt that it would 
!>e unwl.•• and in bad taste !or u.s to put out az11 ouch ad or to inspire 
tho State Acbiniatrator s to do so. It u..,. want to cow what N<nr York 
ha• done - and 11&117 o! them undoubtedlJ will - we'll ba "dol.1gbted. 

Y.X. 

Regraded Unclassified



TREASURY DEPARTMENT 78 

DATa Apri l 27, 1942. 

Ferdie Jtuhn 

Secretar y Morgenthau 

Please answer t or me today that ewell ad in the 

New Yor k Times addressed to me. I want to thank Mr. 

Dubinsll:y and the m-bers ot his Union, and also a 

letter to Dick Patterson. I'd like to have t heae l etter s 

not later than 2 o'clock, eo that I can sign thea. 

you will give them t o Jaaa Chauncey, I will 

the rest of IDT mail . Inci dentally, I ' liked the ad 

tremendously, and I ' d like to suggest tor your consi deration, 

that copy of the ad you send to the 47 State Chairmen, i t 

you are going to do i t, I'd do it today. 

Regraded Unclassified



DIU Dl~1 

nat .. • ,..r .. u, •••• M 
a4Yertl-at 1a tM ... f•ll fAMe 
tlli ._...._ I • .. ,..~ Jl•nl 
te - U.t &M Iat twU.-1 ~IN' 
c. ... at f erbn' lalea ersa•el u • 
... I fNl , .. , , ......... u .. ., ,.. 
• ...,. ue tulr q .... ,, dl1 1e 
... p .. t 4ael If pel all ... , .. 
... w,. 

I aa ultbc J .. t te toU 1• ul 

{_. aoll•a-a ._ _. I a~lato 
hh • ...,. of o•aua,_.c tow ... 

to the , .,. S.•laca ,. ..... ceMMllJ. 

s• '"II• 
l11cH4) ·-

Col. 11 ..... C. l'atlol'tt • IP •• 
a.r.o. cwponu--. 
1m SbU A• • 
... Jwk cu,. 

-- 79 

Regraded Unclassified



DMr ..... .,..lMIIJ. 
Me la J•t te teU ,.. ._ _. 

I ,,._.late ~~ waat•hl .... rtll1 .. 
la U• ... flft.,.... tkie DIP '•· 

tM fut U.t ,.., Oala ._., U. 
,,... f• tUa ••-. la J-it nrtb• • ....,. " , ... ,.., .. u, ~ 

.~ ... u .. o~lu 1• ul aU ,.., ••rllillllaNN 
ban Mia &lYlac te u. war etf.t. ul 
,.rtlnlull .. t ..... la•bp ,. • ., 

fM IJblt If nia hll1111 Mftrtloa­
•al la 11 fbi tllat I _.bll It olU .. 
I &ftll .. al If ..... .t eaJ.r la .. f•k 
bat la .. .., JUI et tile a.-1.,. 

liPS rrJ, • 
• 

lll8ill li ltrpll R M 

\ 

• 80 , 
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Aprll 27, lHll. 

fo \be ott1ooro ot 
"•Uoaal •114 In,OJ•aaUonal UnS.ou. 

Dear su aa4 .,....._, 

I onoloeo a OIPJ of an otr1o1al oo..un1oa,1on wbl~ 
I baYI ''"' " ~ ott1oll'l of 01'7 Central Bo41ot, 1\lle 
f1UraUo111 of t.bor all4 41l'ooU7 att1Uaw4 looal trl41 aJIIl 
f04tl'll labor lllliou. 

fhh oo•WI1oaUon we propue4 1114 ""' w tiM 
orcanlta\10111 auef. 111 l'OipOftiO " Ill WilDt roqtael' MU llr 
IOirtkrJ Of ~0 fl'OIIUI7 JloJ'IOII'ba• tor 1441 Uonal t'la4t W 
bt uel4 ln \be proetoutlon ot tbl war effort. 

1 0111 IIIUJ'I JOU ~· ~ lltt4 1o 'rtl'J CJ'II' 1114 
1101\ vs•t. 1 a4Y1ot4 8eort\ll'J Moratn~u Ulat ln ~ op1a1oa 
U IPJ)Ml tor ftlU'Il'J OOD,J'lbuUOftl auoh II I ba'l'l .a4e 111 
\bo liUor 'tllblth I aa briJIC1DC " JO'IU' atwaUoa will '111'1111 
btUtr l'lnlte tban wu14 the taaotaent ot 00t1Pull01'7 -~ 
1114 111'1'01.._. lepelaUoa. t.bor 1M11 alW&Jt tanl'04 .-1 • ...., 
aou ........ MoD IIDMIIpJ'08111JIIl7 oppoetcl w oo~loa. 

VU1 ,.. pleaot euppl-a\ ~ o-•1oaUoa I ban 
""' to UMM .,...'17 att111a'tcl oraanhaUoae ll7 addrottlal 
a t1a1lu -1taUoa " 'hi ••berehlp of ~ lotal Dlua 
obarhnd ll7 JO'IU' lnt-Uoaal orpalaaUoat l tool euro 
\hi' 'booauot ~~ ftliiD\11'7 plaa pi'O'f141DI tor \be IJIW.Ut 
P'JI'Oll 4e4uoUoa ot toe pOl' Otat ot IU'IIl•• tor 1aftt.._, 
la liar Ianace stupe 1114 Var loa41, h rtaeona'llll ad tall 'lie 
IOOtp\14 bJ ~ WOHtrl, ~t WI 0111 all Jo111 1a l'tto-llllllftl 
u. 

,.,., tl'1a17 ,...., 

l ,EAolOilll'lo 

~I 

Regraded Unclassified



'l'o Ott10IJ'I of I \aU Pe4ertUOIII of Labor, 
OU7 OtoV.l Labor Ulllont aA4 
Dlr•t'17 att111a\e4 Loeal Ull1o111. 

DIU l lrl u4 IIJ'oUMI'II 

Aprll .,, lHI. 

ltOJ'tUI'f llorp11tbaa ot b Un1 , .. Ita••• tna-r 
Dtpar\Ma' 11 aalllJIC upon labor to pvabatt ..,. lo1141 U4 
liar IInne• 1\aapt to \be "'"' ot Ut t11W101al ablU-. 

I aa awppl-•U• ~11 aall ot \be .,.,..'-"' ot 
\bt flotu1117 lli7 appeau._ to \he • t erllllp ot \be "-r1ou 
r euraUon ot Labor to apee to a ftll:lllh.J7 pqroU 4tillletloa 
I IOUIIUIII to hn pll' ..... of aara11111 tor ln.,.IUID' 111 IIIJo 
Bond• an4 liar la'llnc• 1\Upa. luoh aoUon would -• a •'114f 
and ,,,, ... ua 1n••••••• 111 liar la'flnc• ltaapt and lolita, aa4 
\bat ln tum woul4 .... a ''''-''- anA ••aa4J lno0111 to b 
IO'fll'ftAIII\ for \he purpoat of lllt\1.. 'bt btaYJ war 1~11111 
vhlob \bt IOYII'Illllll' 11 torte4 to 1110UJ o 

A .,,, ... ,1o 1nYttlllln\ 1n War laY1fllt 1\aapt aa4 
War Bonde, ae bertln tlllall\114, w1l l help to pren11' lntlallon. 
Fur\btraore, U woll14 prtY141 an lnntUtn\ wh1oh Uat wortera 
will nte4 • 114 oaa ut ~~~ \be pot~ ptr1o4 aJ'I'19H. 

A •••a4J 1nntllllll' ot wn ptr ''"' ot \bt M1'111111• 
ot worklnc ••• aliA -• ln War la'rln&t 1\UI)t u4 IIIJo loll4a 
would bt rauonablt an4 1n no _, '11111'4••-•· I\ wouU 
repr'""' a aanap lnnes.em u4 oou14 110' bt oonl1411'14 •• • 11"· I\ wou14 'Ill aootph4 •• labor'• n l an'-I'J 
oon,rlbu\lOII •o \be war ettor•. 

It all \be worll:trt ot lbt naUo11 wlll ftlutarlll' 
ICI'tt 'o a ,_,roll 4t4aoUoll of '" por .... , ot \helP nl'lll•• 
\o 'lit lnn''" 111 liar laYlna• 8tupa an4 War lo1141, the PI'O­
Ottda wlll PI'O'fl41 aa IDOIWIIII ·- of 1101111 wtd.oh lM 10,..... 
1111' oa11 uat 111 ~~ PI'OII011Uon of Ut - ettol't. 

I aa 1nnviii4Md to •11:1 We appoal aa4 Wt r..-
1111dU1oll btoavat \hart art \ boat IOMIO't4 w1 Q oar IOYII F Ill' 
•114 Wl\hla \he OoJIII'Itt of lbt Ulll't4 "'''' * taftl' a.a ... 
reoo•t ll4111( 'be enaa\11111' of ltehlaUon pi'IY14lnc tor n o41• 
IOI'J la'flJIII a n4 OOIIJ)IIlOOJ'7 paJ'I'Ill 4e4110UOIII 111 ONII' U 

-

Regraded Unclassified



prori&l ntflo1oa• hiiU for tlae ,...,....., " ••• Uo 
preeelll war ...... 

Labor , • .,. .. .,.1 .. , .. , .. uoa Mil La ... lao• 
ooaplllto., aoUon, I foel ove taaa• U labor wt.11 roopolll 
aD4 w111 to1Wlbr11J ... oo •o a JII'Fro11 4o4t&OUon of •on por 
•••• of .. "'11111, " bo lnno•oa ln War larillll ,,...,, Ul4 
'llaJ' loD4a, tbd oOIIPul.OO., oaY1ftla llllalaUon wlll bo 
uta .. o4. 

1 appeal " ~ wrktra " r11pon& faYONbl, w 
•h• reoo-n&aUono 1 ban bortln M&e for a "llla•arJ , .. 
per ... , pqro11 414110\loa for lnnatllon• 1n ..,. lon41 allll 
VaJ' IAY1ftla atupo. 

ftle aao4 11 VI•••· ftle -.. effort .. u. tor 
1trriot 1114 11erU101 of U.. ld.peot or&er. Labor 11 Nopo~ 
1111 1114 bao rllpoll4o4 1a a aoblt W7. 1 .. ove labor wl11 
rllpoD4 to thll appeal •• U baa reopoll4e4 " otlalr appeala 
t or tupport of tbl IOYII'MOD' 1D no wr ettor•, IIA41 llf 011 
r epr11ente\1no of 'ba "-11'10&11 f'o41HUon of Labor. 

,,., Vul, , ova, 

Prlll&ea•· 
"--n•a e4eraUon of Labor. 

I 

-2-
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84 

!0 OIGUIZDI or 
AIII:RIOAI nD&IU'l'IOI or LUoa 
Deu- .... &ft4 IN,Mrl 

a. ... · •• ...._ ot Ult 'n--
apptalt4 •o •• •o renaea- """' &ll1t\&a\,.ICoJ'ftlltNav1 Jr., bat 
or Su1nce Shape u4 lo114e. •• ..... wel~~U1blt 111 '1M eale 
'b' vu h 't'IPF areat. 111 or4tr to 1111'5 Whle ocnt~.o oo1t ot 
&114 tUadl lllooat f:Ne Ult ealt Of la't'11111 ltulpt aa4 -•l or 
aut\ now lllto Ult 'rrMtVPF or \1M UIIUt4 l\at11. t'lllt .... 
h lltt414 111 or4er to will Ult ...-. 

ln or4er •o aooelente Ult pllJ'Obaet of la't'11111 
1\Upl 0114 Bolide ...... "'' •••l>ll'lhlp of orwOD1at4 labor, I 
u requuunc \ba' 1011 a11h' 111 \hie wo~ to \be eate11t tf 
7011r ab111 tT. P1ta11 tall 11))011 \l\1 ... -.,.aup of ol'f&lllet4 
labor whtlltnr oppo"'-1 '7 p.rena" 1 t11lt tor 7011 to do M 
to pvobaM la't'11111 Stupe u4 hMe rtp1arl7 la trAer to 
help our Oonraatll\ wia \1M -r. Orwe Ult wo~ere to 1!111'11 to 
p07roll 4t4110Uone with U\11r eaplo7ere or u lea•• 1~ tf \!Mlr 
earll11111 eaoh PD7, ta14 uo1t11\ to be llll4 to pvoball la't'llll• 
S\aape all4 Boob. 

'flUe aoUoa will 11n1 01 a aurantee acaiU\ 
11ltlaUoa &114 at U\1 - u .. will tllllblt \he woi'Ure to ean 
Mllt7 wb1oh \he7 wlll, 110 4o1lb\, be4lT Dll4 wbtll '1M poe~...­
Ptl'1o4 anl't'tl. 

!'he Oollfl''" or tiM UnUt4 , .. , .. 11 threattallll 
'h• tnao' .. "' of legltlatloll wbloh wo'lll4 pN't'14t tor ooap'lll"'f 
P'Troll 4t411oUollt. We are oppodnc \hie fora of ooap'llltloa. 
lnUea4 we are rt-114111C \1\d a PD71'0ll 414110\loa plaa If 
10• or the earal,, or "" -~•" be P"' 111\o ett"' •• a 
•olllii\&PF plaa. u oont14tn' lt 'bh plu h IIA1't'ereall7 
appl1e4 &114 1a P"' 111\o etteo• •u• we ou hea4 ott a114 prenat 
\be tnao .. eat of ooap'lll"" PD7Nll lqlllaUon. 

I ., 
I 
I 

··I 
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n, .. , epMlalhe la ~h wo111::. Do u la 
a441UOD ~ )'0111' J'elll1&l' OJ!IuU&l. won. Appeal to 0111' 
worker• ~ acre• upoa &114 Pll' la~ tlfto' Ult 1~ pqroll 
414~aouoa plu for Ult p~arobalt of S&nnc• B'-P• u4 loD4e. 
I OOIIA' \II)Oft )'0\1 \o J'tDUI' t ptolal l'alua'tle Ml'l'lot la ~h 
parUolllAI' •Uti' wb1oh I aa lll'lapq w )'0\11' aUtaUoa la 
'h1' oo..ualoauoa. I wUl "- paht\11 " J Oil lt JOU w111 
4o ... 

4pl'11 24, 18'2 
41 

Fl'ahmallJ JOIII't, 

lret14te' 
AINI'lou ••4treUoa of La'bol' 

Regraded Unclassified



THE SECRETARY or THE NAVY 

WAeM t NGTON 

April 87, lMJ 

., , .... ....,.,.. 
lhl!onua~. •• I -.,u ;rou a\ Cal>liM\ oil .rz.u.,, 

I will 110\ 'be UN Oil X., 4 •4 c-\ parUolpe\o Oil J'Oill' 
broa4oaa\. I bope ;pou U'o .,.ceoutlll 1a aall lac \1M l4aa 
.., .U.lral nac. h WDu14 bo ••IT aau.rac-.,17 .., .. .., ban 
hla r.,..aooa\ tho ...,. la \ba\ 11Na4oaa\, 

llaoorol7 70~, 

!1M loaoJ'Ilblo ......,. llorpa\bolll 
looN\aJ7 of \IM f1'oan,J7 
Wuhlac\Oil, D. C. 

/ 

86 
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U L I UW .. ............. ....,. ...... 
April 27 I 1942 

Honorable Henry llorcenthau, .1r., 
Secrat.ery of the 'l'reaaury 1 

Treasury De~t, 
Waehincton, D. c. 

l(y dear llr. Secret.ery: -

Your letter of tt.. 25th with enclosure• twa been 
recai'oed. I wu cart.e.inly interested in tt.. copies of the 
let ter and the leaflets which )'OU sent aa. 

-. 

As you &a)' recall, some )'oere ago I criticised )'OU 
ooncernin& the performance of aoae of )'Our official duties. 
Tbia tiae I want ney earnestly to ooaMnd 7ou for the splendid 
work )'OU are doing in handline our fiMDcea. 

The sale of t4,860,000,000 of dafenaa bonda durin& the 
~at aluan IIODtb period baa indeed bean wonderfUl and 1t y<XJ. 
eoatinua in your present atrida I ••• no reason ·~ you cannot 
reach your coal of tu ,ooo,ooo,ooo for the twelve 11011th period 
beginning .1uJ,y 1. 

I tbiDI< your ..trertia-nta aDd letter ere tine. .la 
an Merican aDd aa a SeDator, I u proud of whet y<XJ. are cloin&· 
In the yeu ending .1ul,y, 1, 1942, y011 will probably aell t6,ooo,ooo,ooo 
worth of bonds and tbia in itaelt ia a perfectly grand acbiev-nt 
because nearly six """the ot that ~riod waa before wer -• declared. 

I have no euggeationa to make, I tbinlt 7our plana are 
excellent and I et.e.nd road)' to help you in flD1 W&)' possible in the 
splendid work you are doin&• 
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TI"L&~HON& 

WIC:Uft8 HAt4 8 · 1·100 

... '7 ttAfU( AV&NU K 

NEW YOfUC.1 H. Y • 

.lprll :n, 1942. 

Tbo Booourablo Ho1117 L. llorconthau, ir . 
Socretaey of tbo Trll8111'7 
Jaobinltoo, D. C. 

111 daor llr. SocroW,•-

It 1o ditticul t tor • to oxproee odoquatoly bow web rour 
lottor about tbo •ror Aaorica Wo Sill«" procru • ..,t to -r 
wito aDd -reol1'. 

••tarall.T• "' ..... botb quito Ul:lbaPPT to loo.ro that it bod 
boon docidod to toke tbie abow ott tbo o.iJo; tor .. bopod 
tbot our aaeooiatioD witb you would coDt.i.lluo ot looat tor 
tbO duratiODo Eftrr -ODt or it baa boon I ploaoure aDd Ill 

inspiration. It 1e eo eoldo. ODo tiDda on o.plorer tor wbo. 
oDO reallr llk11 to work - aDd rou .oro tbon tultillod that 
position 1D our boerte. 

In lilT .... nt - rou M:f bo ...... that DOt ODlJ will ... ci ... our 
cooperation 1D War Bond work to rou; bolt will .l!!!!J1 that rou 
accopt it. ID otbor wordo, rou couldn't looo uo ,..., tboup 
you wonted to - tor wo propooo worlcill« alone tbo eoao aa 
1111&18· ADd - tbo sr-toot fa'I'Or you could do tor ua would bo 
to call upon ua, aa quicklJ eo poeeiblo, tor oo.otbill«. 

a..bor - tbat ~ tbo abowo wo ba.,. on tbo air are alware 
JOure to uao. 

I aball tbonlc all tbon wbo worked w1 tb M on •r or Jaorica Wo 
Sine• 1D JOur IWII •• rou roquoetod. 

z.r. a-rt 
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TO 

TREASURY DEPARTMENT 89 

INTE" OI"'''Ct CONMUNICATIOH 

DATa April 27 1 1942 

Seor~ta~nthau 

!~r. H/~/7 

The Bureau ot Public Debt has transmitted t o my 
office approximately 4 ,000 postal cards received in 
r eply to your request t or information on the number of 
days 1t took a selected group or people to obt ain 
delivery of savi ngs bonds purchased by mai l or under 
the payroll savings plan. 

A revlev of the postal cards by the Bureau or 
Public Debt and by ourselves leads to the conclusion 
that t hey contain no useful information on tbe number 
ot days required t or delivery ot savings bonds . There 
appear s to be a general eatietaotlon with the service 
recslved, but many or the persona contacted did not 
understand what the Department wanted, or it they d id 
understand, they did not have the i nt ormation ·avai lable . 

In view of the t act that a large proportion ot tbe 
per sons buyi ng bonds under the payroll savings plan 
ar c not likely to know the date on whi ch they become 
entitled to a savings bond, it is sug~ested that you 
cons i der droppi ng the postal card inquiry and substitute 
in its place an inquiry designed to provide the same 
t )'?e ot information through a taw ot the ieeuing agents. 
This inquiry would be handled as follows: 

(11 Each Federal Reserve Bank would be asked 
to make a weekly report on the first 500 
savings bonds mailed out eV'ery Frida:r 
morning. This repor t would classify the 
bonds by the number ot days their appli­
cations had been on hand. A sample report 
mi ght run as follows: 
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Secretary M?rgenthau - 2 

First 500 bonds mailed out on }lay 1 by 
Feder a l Reserve Bank of New York 

90 

Applloa tlons for 10 Of these 'bonds recel ved April :;o • • • 20 • • • • April 29 • • • 250 • • • • April 28. • • 130 • • I • A;>rll 2l . • • ...2Q. • • • April 2 • 

Total 500 on hand on average of 3 days. 

(2 ) Each Federal Reserve Bank would ask three 
agents i n its Dis trio t who are i s suing 
bonds on the payroll savings plan to make 
up a s i milar report showing the number of 
days between the date payment was completed 
and t he bond was 1s sued. Thi s report would 
need to cover only 50 'bonds 1s sued by the 
selected corpor ati on on the selected day. 

A series of weekly reports s i milar to the foregoing 
wl ll permit us to ~e a rough estimate of the rapidity 
with whlch savings bonds are delivered. I t would 'be a 
sample study , 1t i s t rue , 'but wlth the coopera tion of tbe 
Federal Reserve Banks 1t could provide much more reliable 
i nfor mat ion than we oan hope to obtai n from a postal card 
survey. 
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&prll 117, leta 

Dear Jobna 

· Th111kl 'UI"f .uoh for 70lll' lt~ tttr of .lprll IIOth. 
I'• glad to fet 7our Yiewa on tbe01 auhjeote, althoaCh 
I 111 afPI1d oaDDOt agr11 wUh 7n oa the •tt.r et 
pal.d adnrtbl.JI&. 

93 

We at the be&llll'f han 111t epant a P'lllll • paid 
adnrthlac aDd do DOt 'bellne 1D lt 11r0ept ae a lut 
r11ort •• tor eu.ple, 1ll - OOPDIP ot the oolllltPf 
•here WI alght be eDOO'IIDtlr1acrrt1oll). .. u lel Pllbt&DOio 
It M¥ 1Dtereat 7ou to bow tha other aon .... nt urrt· 
~ente !eel ae we do about the potential eYlla ot pal 
adYert1a1ug. fbe ooat of a .. h • Yenture would be atacgerl11, 
and nelther Coagreu DOl' the tup11ere would at&Dd tor lt. 

We do, howev::J eDOovage e poneor eel aclnrt lilac b7 
b11dne11 ho110111 0 II fOil lmolr, the DIWip&pera &Jid 
radio haYe been getting a eubetant1al .-ount ot reY..ue 
1n tb1a wq. low that we han etartad Olll' bin tor a 
b1lllon clollara a 110ntb, wa hopa that eponaora4 unrthlDC 
will grow ln yol-.. 

Beet recaril to 7011 all. 

Vr. John Boettiger 
Seattle Poet•IntelligeDOeP, 
Seattle, laehlngton. 

Fr/ ock 

SlDOeralJ, 

(ll.pM) .... 

P. S. Enclosed find a very lntereetl ng ~age ad from 
Tne New York Ti mes. 
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Dear John: 

THE ai:C(IIICTA"V O F' TH E T ,_I:Aeu.--y 

W Aa ... I NOTON 

J.pril 27, 1942 

Thanks very much for your l etter of J.pril 20th. 
I'm gl ad to get your views on t hese sub jects , although 
I am afraid I cannot agree with you on the matt er of 
paid advertising. 

94 

We at the Treasury have not spent a penny on paid 
advertising and do not believe in it except as a last 
resort -- for example, in some corner of the country 
where we might be encountering particular sales resistance. 
It may interest you to know that other Government depart­
ments feel as we do about the potential evils of paid 
advertising. The cost of such a venture would be staggering, 
and neither Congress nor t he taxpayers would stand for it . 

We do, however , encourage sponsored advertising by 
busi ness house s , and, as you know, the newspapers and 
radio have been getting a substantial amount of revenue 
in this way. Now that we have started our drive for a 
billion dollars a month, we hope t hat sponsored advertising 
wi l l grow in volume . 

Best regards to you all. 

Sincerely, 

Mr. John Boettiger, 
ii:E.ID'I'lf:R Seattle Post- Intelligencer , 

Seattle, W&Bhington. ~ 

?1 t't~p(_ ~~{ ~ . 
*«-.r:--- a..(c{ ~ rJt/.9-~-
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April 20, 1942 

{PERSOIIAL) 

So'"" of my oolle&g\leo in the nowapapor buolue .. have urged 
me over paat •outha to aeok t o iufl uonoe you o.nc! other tec!oral 
ottloio.lo to apenc! tec!oral tunc!o t or o.c!Yerthing, eopecially 1n 
oonneotlon rith t he oale ot War Bondo. 

I heYO been unwilling to clo oo tor whet I think are obYiouo 
r·ee.eorae . 

Thh letter 1o not intenc!ec! in any oonoo to be a •oelllng" 
o.rgumant. I thought you 1111&)\t be intorootec!, however, to know 
trom whet 1a at leo.at o. trionclly oouroe what 1o being ao.ld, o.nc1 
that you o.loo lldght be interested in my nowa or tho mttor. 

In the fir at plo.oe, there h no cloubt that tho groat mj or­
ity or the newapapero of the country are etill etrongly anti­
Rooao•elt , but moat of them do not da re to eXhibit their hatred , 
booo.uae ot t bo war. 

I don •t think any or th .. ooul cl be won OTer through tbe 
expend! t ure of ted oral ad.,..rt! ling tunda in their pepera, but at 
the ......, ti~M I am bound to think that euoh o.ot!on would be bel~ 
tul in the lang run, and would put a aoro cliroot obligation upon 
the unfriendly publlahoro. 

Then . on &nother baa1a, th ere ere the exu:.plea s,lven by 
the Britlah o.nc1 tho Canadlo.ne. Both ho..,.. mdo cllroot exponc!ltureo 
In Br1t1ah and Co.nadlan newopapere , a nc! turther hen prOTidecl 
erte ot!Te ad•erthemento wbioh the nowapo.pero thomoelvoo ooulcl oell 

to patriotic 1not1tut1ono. I ..,. awo.ro ot tho troaoury 0... 
po.rtmont having aclopt ec! a t ow aclo ot a oilllllar charaotor, 
notably the one publlohecl by tho Now York Tillloo. But thoro 
hao boon no really oonoertec! clri ve along th!o line . 

Tho nowopaporo ha•o boon ukocl to clnoto oolumna anc! oolUIIIDO 
o.nc1 pagoa or tree opo.oo to the oalo ot War Boncla, anc! I think 
on tho whole they have reoponc!ecl ri th pretty fair rilllngneoo. 
Our ot oouroo, ho.o oonotantly ovorbent itoolt in that 
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April 20, ltu 

appear• that you do belien in ednrth1~~g, Therefore, wily ebouldll•t 
you adopt anathe)- tona oL &dvertldftC• wllioh -...y t1..,o1al and other 
tnotttut1ono han found exoHdi~~gly protit&ble? 

There 1o one ather point that I think 1o moat ilq>ortant, 
We hear oonotant l"lllllora that the n-eaeury Depart.ent 1o about to el111\1-
nate expellditureo tor adTerthlnc ae propar deduatione tor inoo• t&x 
purpoou. God lmowa thillgo are toU&h .,0\l&h now in the aell~ ot 
t.dYerthi~~g , &lid if you ebould determine that adYertiainc h a •uon­
ouentlal" ot buai.Mu aot1Tity, it would haYe the moot territ1o reaulta, 

ll ... papera juot wouldu •t be &bh to t'Unotl ou, bee&uae I think 
It heo beou pretty well eetabltebed tho.t &Dy effort to nm a n.npapar 
without &<!Yorthing 18 pretty b..... P. II. tor an ext.~~ple, Poadbl)')'CIQ • 
r .. l nowopapora are uou-eucti&l, but I don't beliew you could 1 • 

I han &lao been &<!Ti .. d that the War &lid llaYy DepartMIIto do 
nat wioh to perai t lllduotrieo haT111g war oaatr&oto to reoe!Te credit tor 
expend! turee tor adnrtl aillg. 

We 11 ve iu & oi ty which hao a tre11011doua uount of .,.... produc­
tion work. Gur blt~;eot ende&voro are in bulldi11g Flyi11g Fortreueo, 
ohipo &nd tt.llka. Iu pro.otioally all of theae induotriee there h truly 
a laok o£ the ldl:ld of terwut patrlotio teeltnc that I beli.,.e w&a 
proT&lent in tho laot war, There 1o &n uount ot le&ti~~g, and certainly 
a terrific lot ot miounderot&lldillg oouoerninc the opel-&tiono of theoe 
pl&nto. 

I beliiTe it would oerw the country to the p-e&teot purpooe 
it thue ocapo.uieo were not only permitted , but actively onoour&&ed 
&lid nqueotecl by the r;ovei'IIIUIIIt to e~~t;t.&e ill 11110ible &lid oouotruotiw 
and uael'\ll i notitutional adTertiaillg in t heir looal DeWOpapero to the 
elld that thei r eaployeeo would ha•• their otature raieed 1D the or•• 
or tho publio, and 1u their 0W11 orea. We are trying to do thh, but 
wa are oODot&ntly bloat w1 th the ar~ that the r;ouriiiiO!It doeOD •t 
want it , &lid l.apoeeo penaltt ea upon it I 

Arter diot&ttnc thh letter it - to .. that •rbe I haTe 
ll&do a ealoo arr;ument after all I I really didn't intend to, but it 
that h what it to, wily juot put •• <IOWD ao another dirty old publioher. l 

Aeywt.y, we all aend our Ylry beot to you &lid to the t&llily. 

Honorable Henry llorr;eutbau, Jr. • 
Sooret&ry ot the Tro&ollr)', 
W.ohtllgtoD, D. c. 
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tJIIIn:D ~~!.liDS IIA.TDIGS :BO!illll 

Co.parau ... 8\at ... a\ or 11&1•• Durtac 

J'tro\ 1'wea\;r-wo llual.lleu :Dqo of jprU, IC&rch aod J'obna>7 19112 

(jpril J.-1!5, March 1-26, J'obrur;r 1-26) 
0a liMit or Iu,.. Pr1oo 

klet 
'-""'or 1ao ....... 

01' l!toi'!HI <-> 
.tF11 I ..... 

.April Mare!~ Jo'bruJ7 1 Oftl' I oftr I lftl' I Oft!' ..... I l!'brwT t J!v:oJl l .... I"Mll 

Jeri•• I • Joe\ otrioeo • 61,}llo • 7~. 221 • 80,915 -· 5,111 ... 6,76\ 

leriee I • .U:. lgg.0'56 !:ll. l2] 2!7.297 - 19.967 - 69.17\ - 7.,_ 
• ...!.l 

krill 1. ~o\al 267.396 !:92 .~ }61,212 - 2~.~~ - 75.9,31 

Jeri•• J • llaU:o 32.512 35. 139 Ill, 723 - 3.327 12, 1111 

lerlll CJ - llaU:o 133.765 1'56.,. ''''"" - 2J . 2U - I!.~ 

- 1.5 
- 9·3 
- .!\.! 

~o\al *.m.,z~~ ~.w t§:a.ll66 ... :a.:l2z -$16z.~ -~ 

ottioe of \loa hore\ar;r of \be ho&111.JT, Dhieloa of lleoaarch u4 8\aUoUoe, 

laoveol .a.u ttpreo are tepoolh vUlt \Ita heuver or \loa 1Jaih4 1\a\eo oa ..,_, or pro....U 

~ &&leo of 1Jaih4 1\aho aa'filleo 'bollllo. 

lohl Jipreo be..., 'bMa ro-aa4M \o -••' \lt<nlaaD4 allll Y111 a.o\ aeoeoaarU;r a44 \o io\alo, 

- 1.~ 
- J!l.! 
- 20,, 
- 26.11 
-llal 

-~ 
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~ ~ SA.TD08 BOWDS 
DaUT a.uo - .i,prU, 19li2 

011. ka1a o~ Ia8'U41 Pr1ce 
{ I ll thou.&Ddo ~ <l.ollaro) 

Poo\ Oftioo :Balli< llond llalee J.ll llolld Sal•• lla\1 llo114 &aloe 

hr1•• a hr1•• a lo:rioa r s.rt .. () !o\al tlo%1oa a lo:rioa r lo:rioa 0 !n\al 
.6prU 1!)112 

2,~76 g,EioS • 22,~ 1 • • 10,517 • 2,}110 • • 12,99:5 • 2,}110 • g,liol • ft,910 2 2,999 1,~ 2,119 7.570 17.953 11,26~ 2,119 1·570 20,m 
~ },222 7.572 1,115 6,235 14,992 10,79 1,115 

·~ 
11, 2,771 9.292 1,317 5.3~ 16,013 12,070 1,J17 5.3 11,790 

6 ~.961 13,035 2,)29 11,027 23.391 17,996 2,~ 1,027 21,~ 7 2,9!)1 5.122 
1.re 

11,913 15.539 1,68o 1,~ Ul, I 2,)09 9. 10 6,562 17 , )1~ 11,919 1,1 6, 19.623 9 2,906 g.~ 955 5.715 ~.97~ 12,210 955 5.715 11,110 10 2,7:50 1,052 1,m 5,261 ,1115 10,712 1,m 5,261 17,615 11 2,150 5,224 2,720 1,613 7.37~ 2,720 10,762 

~ ~.61g 17,572 2,4)2 11,6o4 21,6og 22,192 2,~)2 1,~ 33.221 
2,~ 6,152 1,076 3.33' 10,561 11 ,665 1,076 3.~ ~,OJ' 

~ 2, 5.102 1,251 5.37 11,721 7,686 1,251 5. ,)12 
'· 72 

10,0011 1,l!oo 1.m 19,110 13.~ 1,11oo 1.m 22,652 17 c,:,, 1,076 ~ 3.695 12,621 10,766 = 3.695 1~,)11 11 3,111 7.175 3.30:5 11,426 10,216 :5.303 1 .537 
20 5.252 1;5,~ 24,562 11,58) g,OOl ~·'" 21 2,517 6, 11,525 9.:562 ,oll2 22 2,925 9.112 17 12,037 20,755 

~' 
g,leo;, 12,~ 20,~ 10,911 1~. Jl 21, 

25 

!oW 

u. ot ~ 

lovool .All tipr.a are a.poolh with~ !r .. w ... r ot \he Ual.\14 1\a\oa Oil_, ot pro......, ot 
.tea ot 17JoUe4 1\a\ea aarli&P 'boll4a • 

:lo\el ~· loa.,.. MIA rcno114e4 to uaroa\ alld vill ""'' uoaaaariq a44 io i o\ala. 
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~.ffir:t#!ltf:t~ <6.m:nai 
Wulfbcy~»a.'I .Gt 

April %1, 1._a 

~ 7W tor ..a11J>1 • J'O'Il" ftl7 

iA~ lAter aD4 1-n.t ..t. em to 1.arp 
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TREASURY DEPARTMENT 100 

DAft April ~. 1942 

TO Secre~ary Morrenthau 

,ftOM 

lo!r. SplJlgarn CAlle to Washington la.t Frida¥ and llr. Hall and I had a l<m« 

talk 'ld.th him 1n the JDOrniJie, attar which llr. Hall took hia to the Bureau or 

Engraving and Pr1ntl.1lg. Later he and 11r. Hall retllrned to rq office !or lllrther 

diacuuiona. llr. Spina&rn was opti.a1.tic OTer what be bad • .., 1n tbe ea!.teria 

because he said he noticed a natural t .. dency on tbe part of tbe colored people 

~ crouP tll.,..alna tog.tber and it 1a Ida feel.i.D& that tbe situation will work 

i tself out. Later 1n tbe dq be contacted a m.ber of the colored 1-re here 

in 'lfaehl.rlgton to talk the situation onr llith th• and to enli.t their aid 1n 

elim1nating ..,at he tenu "guerrilla warfare• o•rried on b:r the colored people. 

Saturd8.y 1110ming llr. Sping&m advised me that he had been aucceutul 1n bia 

etrorte along these linea and be wao cont'ident that the •auerrilla warfare" 

would ceaee, .I.e a part ot tbe prograa, however, be 8\lBBeated that it would 

be wall for poaitive word to g.t around the Bureau that there would be no change 

in the adid.nietrat.fon policy of """""OCHPtioo. Jlr, Spincam teala that once 

it 1a dofinital,r indicated tbat there 1a to be no .. are4ration 1n tbe eatoteria 

the Ollployeea, both white and colored, will accept tbia ao a !act and oottle 

down 'ld.th increaoil'll patrcoago of tbe cat.teria. .UtboUBh the !act. that t.bio 

h the poUcyir known to the Bureau .-ployHo, nevorthaleee llr. Spil'll&rn' • 

euageet1on of puttin& a lllrtber nota or t1nal1t;r to it will be carried out. 

- • 
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TREASURY DEPARTMENT 

INTII:It OI'I'ICII: COMMUNICATION 

101 

DATa April 27, 1942 

10 secret.&ey llorgenthau 

,.0 11 11r. ThCIII)eon 

With respect to the uoe o! autaaobilee, a queetionnaire which I eent 

out to tho employees o! tho Department, brin&'inc repllee fro~~~ more than 

17,000 empleyoee, indicated that nearlJ 12,000 were uo1ng bus, straet-e&r 

one! train tranoportation and 1, 618 were wa.lld.ng. 0! 2, 671 who were 

clrlvine their own autoaoblles, 1, 652 clrivero were br1ncinc 2,686 others 

with th•. 

Rscentl)' a oarcl, eample o! which I attach, was Biven to each 

employee o! tho Department. 

The care at your private entrance have been harcll7 adequate to 

moot tho demancle upon them. There ie conetant cle1lT travel on the part 

ot stat! ot!ieers, incluclinc officers ! rom Poreisn Punda, ~erel Coun­

sel , Research and Statiatica, and llonotaey Research, in attenclinc con­

!erencee in other agonciee o! the Govemlllent tllrou&hout the cit;r ancl 

on aan:r oceaoiona the call !or care exceade the aT&ilabillty o! care ao 

that t hese otat! men have to uea taxl.cabe or walk. It we cut clown oo 

the n\llllber o! thoaa ears, it wUJ. cauea more incon ... nience to thaaa 

etart otticero. The cbau!feure, however , have been inatructa• to uoe 

the ehortsat possible r outes and to conserve t he uae or tires and gaeoline 

wherever poeo.ible . Field officers ueina care alae are instructed to 

reduce their use to the 1111 nl """• 11aey ot the emplo;yeee uao their own 

care tor otticial bueiness and whether or not the;r wUl be able to gat 

replec-te ! or their tires when the;y are wcm out is queatiooable 

alt hough Cll!! llaek telle .. that hie o!!ice 1a working on the matter 
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Secret.&!')' llorgenthau. 

nth o .P.A. Apparent]J' there will be no c11tt1cultT in getting new 

tir o• or retreaded tires tor field officers employed on ao-cal1e4:! 

police activitiea. 
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Sllare Your Car • • • Saue y_,. Tira 
Reduce Trollic COII6uti-! 

w01.ruu in ~ MruopoliiiA Amo of w..m..ctaa: 
Tt u•t f.w' tin~. ~ hel ... ..u..-a ........ ir'.-c 

.... Dlatrkt Ct I , • ......-ty ........, !!!! ~ 
uh.ltfnt~ CU'f WI!~ ' 1"'1 ie ae4 frw ..0... n... 
"''' • .,..ueJ bMI'llle .. ..,. ,.,., .e.rta. 

;:.Coc.,diA•Io• ot CI•Ulu De-... r.tt.. W•''nl&oe Mtbefoell.· 
( tPJNal Jo all cu OWWMI'I to )olD Ullt 11M u 1 , TIMn 
.. hOmt .,..._ .. to btdl w,p ow boys oa 1M bUlla tr-.a. o1 

Your chuco to help .. DO futlMt •••r U.. row cnra 

''Share Yow Car'" prop .... .......,. .... \liWiel' war la 
a.nd Diltrk:l .... d ... 1\....-ber, tM Uftl' ... dll· 

rtpl.ee Jtll t.lt• . ..... the pr....t ~ WM1' Nt. l a •dle 
~~tt'-hbcm 10 ridt .._......_ AU U... to ,..,.,_ the fa99r, 
,.., C:An tAd ...... 

JOKJf JlVUELL YOUWG, ~ 
...... ol C4-•fee! a. D. C. 
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s1von out until tbe ~INGot the Preaidant • s Weeaaae 
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zn.atW"O publication. 

gr .!I'H:l! I EARLY 
Secretary ~ the Preeident 
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TO 'I'!!E CO!IlhESS-OY '1'1!E lllll'l'llD Sl'Al'l.S: 
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In c ertain wy1 the praattDt. world encircling war p·reaente • 
pr ot.l•a wh.ieh we.re un.iaagloat.le duriQS t.bl Firat World t;ar. 

The thee.trea ot cCX'Ibe.t tod.ay cover vastly great.er areas . 
Kany a cre t:UUons or hUI:lall be tnae a_ro involved . The new tectora 
ot aecbcn.ie&l pcwer , in th& a.tr e.n4 on the lend and era tbe s.e.a , 
bave prod~.~:ed. radical cba4aee to bu111c strategy and tactics. 

In t his new war the nett.ione reelot1ng the Axis ?awers 
race an evon craot~r challengu to th• ir very cxiateneo. They 
fight more poworf'ul , more s1n1ot or tooa ; but their u.n..tersto.ndlng 
or thu Magnitude of the tusk ond tho vory r1rmnu sa ot their 
de t vrminuti on Q&kll victory curtain in tb• long dliyB to Coml.f. 

, hi other •a..r•. In soae otbOr ways , hQiilover, tht c1reumstoncea or todey 
lrcu•tuc• • ot p.e.rallol those ot 1917·1918. tfow, a o in the laat "'a.r, the 

OOI'eeon (In~ tee bad ell tbu advt.a.nt ogo at the outset. !low, 
t bt~n. bitte r defco ta and hf!OYY lolita lllUGt bCI &ndured by 

:c ........ wbo e.ru d t!f e.nding c:ivilhati on, b.ror.:t wu 
f~a bo abl.a to .;sta'bl18b tb:J v1tol w portortty 1n a l}n and 

c <w'.;.i; · coet au.nttto.aa •hlcb Will turn \b.e t14a . 
'T tJ>4 ~-

:-.1~ 1'ho On1tdd Stottt:t •• tor bottar prepared tar aetual. 
war on D.Jc.:d>c:r 7, 1941, t bau 1t woa on 14prtl 6, l':fl7. ?or 
crtur two yea.-s , by a succt.:asion or Coat.J'~elional Acts . we ted 
ca.r r 1&d out cr initiated autaty n...«ti W""'I tor our own defc:nse 
in ; row1A£ voluoe u.nd ir.lporto.nce . Tho r~ we~r~.o t hu revisions or 
tho H.,;utrnlity lowa, thb adoption o1' thtl ~l~.octiv~ SUrvtcc 
luw and th~ Lvnd- Luasu luw, ~nd tnu gr unt incr euses ot our 
I'\I'IIIY ond lltlvy rutd the instrwa\Jnta of ,,or Yhl1ch thoy needoci, 

Atta r Puorl HAtobor, t hu ... ~muJ·tcr.lJ'\ puopl6 udoptod a 
nutionul progr6til ot wc.r production \Plltch would havo b~,oen 
ccllud tontoattc by s.1ost peopl.il t\>.'0 yuura bttroru . It htHl 
r~qutrud tho eb1ft1ng or th~ mujor port ot ~rioon industry 
tl'OI:! thfl pr oducts at peace to th\1 \tOtipona ot W!lr. 

IlloY1 tnbly -- but w1 tb tho tull oppronl at the 
MUon .... 'tbls unomous pr(Graa 1s 4.1aloct.Une tnduatry, 
l a bor . o.g1eul.t.ur~ o_ad timaco . It. la diaruptina. end will 
cont.tnu.., to dtan~pt, tbtr oomol ;:.oD.Illlr ot lU'd or t!Y tt:.ry 

l~At..rleLC llll4 .o1'e ry ~rleo..n fa~~t.lly. 1n C.bil 1 V;u r "}?:!4t ,...,l-_,­
tb• potturn ot tbe t1rat. ilforl4 WD..r. tJlt.bo\&8f\ o.a e • • stly 
Sf'Vtot .. r &eul~. 

Regraded Unclassified



-2-

Durinc that. earlier war t.here were certl\ln econam.ic t&etors ,ich produced unnecu,a.ry ha:rdsh.lpa; and t.hue 
hardshiP• continued lent; &!tor the •~l!llinll ot the Anahtlee. 1 use the word •UMtceaat.r:"' because it 1a at belie! th&t. a 
Yfl't'J creat deal ot t.he Mllterine whleh waa cau.s-ed t.hon can be avoided now. 

'nlue eecwu:w'Lic taetora relate prln&rll,y to an MOU7 underst.ood phra.se W'hlch att oct.• the Uvea ot all ot ua -
Ule cost. ot living. Beca.uae r1••• 1n the coat. ot Uv1ng which carw wit.h the laet war wort not checkod in the beginn1l'lg, 

in this country paid ~:~aro t han twice a:s much tor the 11 
in 1920 •• they did in 1~11 .. 

1.0 5 

a..~. 

Whon the coet. ot livina epir als Uprtt\rd week a!ter week and ~th After m.ont.h, ~plo aa a wholii t.r1.l bound t.o bcc<WO poorer, b.,couse t he PI¥ ..mvelopc rill th<.n l..u.. b..n1nd rising ~ ~~ ,..t.a.U pr1cca. tho prleo p&1.d tor cvri1i\iGi the war by t.he (iov .. rmtn1. theretoru, by p;.c>plQ, wUl i.ncr<.).!lau by 
;;~!!;!;:~.!l':j~~n~:=: l!r,,.¥-rl!~~C:f~~~ Purthemor o, thero 1o an old ~ coc.s ~..,nun 4lwa,ys como down -

th• hardships a.nd hoJ.&rt.uhe3 wt: all want 
bad y..,;&rs d't.<r t he l&.st. wiV', 'When .A.:">..rlean.s 

w-"Jra t heir hont't Md th\)1r r~ a.nd t.hair •~Y1n&s £nd • ore loold.ntl in voin tor jobta. 

Wo do not int.c.nd ~tvr thie Wl')l" to pra scnt. U\\) s.c::~.o dlsast.rous situ:t.t.ion t.o thos' t>rave n....n '111\o todn,7 31"& tl.gt;tir.g our bAt.t.l_,, l.n all pt:.rts o: t.hft world . $11• iN'Y'c:Unrr our o...cJ J,......J.... oecn~f\t. ha='l} is t.ho v -rv l\l..Ut t~"l.t our aoldiora, aillors 
Md ""'' h fl.ve a r:l8jit t.o cxpGct. of us civilians in eov~rn-nfll'\t, in industry, on th~ t~, And in :Ul othor wills or ll!"' . 

w ... cust. theNor " adopt. as en.: ot our principal 
dcnt.st.iC: ObJot.t iY;;;a t.h.t stablliZ'\\.iCn Of 1,.h,.. CO:lt Of living, tor this b e.ss.ant.1al. to t.ht1 tort.iticat.lon or our 1t'lolo 
ec~~c ttruct.uru. 

R~ on put. a....:! pr~•·!flt. ~'""*Lee-, and le&rln& 
out. M$S•I or dt..t..alll which relaW .am-c t.o q.lcstlonl ot mct..ltod t.hm to t.be objec:t1v• itself, I lint tor t-l·u. Con.grllll tha 
follow!.~ point.s, which , takon t.oc:c.thc.r, ~· •ill bo cl'.U~d our pn;:.s~t. natiocuU. econonie policy. 

1 . To keep tho coot ot ll~ CrOll eplralJ.na 
upward, wa mast tax hoo.v1J.¥, and 1n thAt procaas 
kettp pe.reonAl and corporate profits ci a roo.o~ 
~le r r..t e , t.hc word *r.auonable" bc1ne ctctln.xt 
&.t. A 1 <* 1 cve.l.,. 

2, To k.,.p tho cost ot llvin<; 1'1'01:1 op1r ol1ng 
~IU"d, we must fix ca Uinca on t.hr. prico.s 
-.t\1ch eonsua"-ra, :sjt.Ulrr.s1 _ wbol..a..1J..,rs t:.nd 
Al\1\ut~ur-.n pa:r or dht t.h:1nc-.: thO!' b;o'; 
find. c~a on reot.s tor ctwellir.§l in all ~ lil'teet.ed by "WN" th¥S£Hqa. 
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3 . To keep the eon , r lh.ID& ti"'Q aptraltq 
up~erd , we r.un stabUh.e the J"ea\&&ltra\lon 
recot..,o4 by 1nd.1't'14uala tor tbtlr t110rk: . 

4. TO k .. p the cost ot lhtna ti'OII 1ptre.Un; 
upward , we cwst .stebUxe the prieta nct1Ttc1 
by f51"0Wt'rS • tor the procl\ICtl Ot their landa. 

~ . To keep the cost ot U•tna trot~ IP1l'Gl1Q8 
u~, we oust eneourate all clttzone to 
cont r ibut e ~ coot ot winning thle war 
by purohosin~nr Donds with tholr o~rntnse 
lnettad. ot uot ng those en.rn tnsu to buy 
artl oloo Whi ch are not oasaJenttol. 
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6 . TO keep tb& cost or llvina from avtraltns 
upward , we must ration all oe.sontlal cor.wo41· .._;.p L 
tiel or which thore 1a e scarcity, oo \hat 
they nay be distr ibuted fairly o.nona con-
aunoro and not merely in occordonco •lth 
tlnanclal eblli~Y to PoY hleh pr!cea tor them. 

1 . !to kee;> the coat or U•tna troa eptralln& 
uprard, wo aus:t d.Jocoure.ge erecltt and in· 
et.a.l.Deo.t buy1D(., tul4. oncouroce tho po.yifi.IJ 
ott ot debtG, ::.:>nscaes, on11 othor obUpUons; 
tor tbll proootea ~a.-tnaa, reta.nte • xceoel•• 
buytns a.nd adds to th., amount aYD1lablo t.o 

~.J... the ercd! tort~ tor tho purehtt.N ot iltar DoiiT1 . 

1 knO't thnt you will appreciate tha.t theeo ll'ft1n. 
c1. f:tpol potnttJ , ecch t~nd every ono or thon , wUl contribute 

ln 1ubnnnUnl rnahLon to t ho gree.t objoctt vo or koopinc tho 
coat ot llvtns down . 

It 1e my boat Judpont that only tuo or those poi nts 
rtQulre logiol~tton Gt the present t tme, to~ho vory good 
roooon thnt tho Congress hnu a l r9ftdy pasaad l~wa with rotpuct 
to thv othwrl Which so~~ ndoquate to naot tho notional policy 
enunctot ud . 

1 •••ure tb~ congress t~t tr tho roqutro4 obJIC\t•u• 
1\fiO :aot ot.toln•d , c.nd tr thv e.ost ot 1171-DC should coDttnuu ~ 
to riM eubotanttolly, I tlhnll so !1d.Ytsc tb\l COnaraaa, t\Dd t eJ.."-
M~l alk tor tu1¥ 3ddU.!ornl legtsbtton vbteh OAT be 
COCUMry . 

~,. In tbo ttrat ttca, logi~ln~Lon ts noc~ll&ry , ..0 
&utiJt ct 11 AOW---ut:dor consldtJrntton Ln thu Houao ot 

!l~D~~~~~;~l!~:~:;; Ita po.J..rpose ts to koop ~xcota protu.a •~~ t tae, r aise rurthor lAr~ •~~ tor 

\~i~'da'lko!lflt.& tttr.WII"li!FIIi' "~·~·rla.B!ic 
On thla oubjoct , I boli oYB tbnt thu obJucti.-u o~ bu 

ottatno4 throush tax procoascs. W~ nr& now tpondtng, ooluly 
ror w,.r purpoaoe , t b\l own o r o.bou.t ontJ hw\ttrod. a UUon do lJ.orc 
e•~ry 4~ ot \ ho wuok. But botoru this yuor 1D ovor t hnt r oto 
or oxpon41turo wi ll be doubl od. Tbte moanc that d eun ~quol 
to aoro th'\1:1 bc.lt ot \ bo ontir o national 1-noorsu will bo apont 
Ln tho wa.r •ttort. Almoct tho wholo ot th(.IIO blllLODI 1D 
boln& &n4 will be apont w1tb1n th~ Unit ud Stat~• itaolt . 

Profit t 111uat be t axed t.o t ho ut*»fl't Ualt con.etat. ... nt 
• l t b conunuod production . This IIVM11 oU bt.tt1D .. I protitl -· 
DOt onl.7 ln. l:iAlcL.ng IIWllt.lons, but 1n aaktns or oollin& on¥· 
tblnc tlao. Undtr tho pro- sud new t ax ll\w we took t.o take . 
b7 tuauon aU v.nd.uo o r ex~esa prottte. It 1• inolW'lbOft\ - 1 ~ 
upon tho C0~11 t.o detino u.nd.uo or cxeu• • p:rotuo; an4 ~# L..,.. • -l 
~btns in t;Xctu ot that spoctttc tltuNI ahould e:s;. to (c -a,II_J 
tht. CO•ornao~rt . " 
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Qne of OW' 41! !icul t.les 11 to WT1 t.e & law 1.."\ which 
•- cle .. r J>40Ple will not find loopholoo<"r 1n which •­
buo!.ntooos wl.ll not be equitably included. I have •uasostod 
t.o ~he Cho~n of the CoM! ttoo on 1\'ayo and ~oana in tha 
HouM ot Representatives that. sone bhnket clau,. could 
well cover, by a special tax, all profit' ot a~y kind ot 
budMn which exceed th~ expressed definition or the lesal 
profit tigure. 

At the same time, while th& nu:tbar ot individual A.meriean.s 
attect.ed h soall , discrepancies between low poreonal incomes and 
very hieh per sonal incomes should be loasonedJ and I therefore 
ool1ovd tJ\&t. in tilne ot this grave natioNil danger, when all 
excess income should go to Win tho war, no American citi~on 
oucht t.o have a net. income, after he tae paid hi• taxes, ot more 
than $25,000 a year . It h indefensible that thon who enjoy 
lara• incOC'J!s trqm. State t.nd local Mcurit.t• .. aho\l.ld be 1=:'lune 
t'f'Ot:l. t.a.xat1on while we ue at.~. lnt.trett on such e.ecurities 
thould be euOjeet at l~t to •~t.axes. 

I earnest.ly hope that. tht ConertSJ will pas.s a new tax 
bW at. the earUest :::ao::oent possible . Such action h 1.clperadvt!: 
in tl>e COCj>rehensive all-ou\ ettor1. l.o k•OJ> tho oost of living 
down - and t.i..r:1e !.s or the essence. --~A. • 
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~r--, 
All t.hoao pollct ... vUl ~\lido All aonm.ont aacncloa. 

In ru~ard to itow tour, ~ric~• of t~ product11 tor 
nOMl¥ ninu y.,tsra it. hRs bden t.hv policy or the Oovorruaont t.o 
SC(>k r.n objoct.1VC'J kno\ln as "PGrit.¥'' -- or, in ot.hor worda, tum 
pr1coa tha t. givv thr.t fArm(lt' c.n oeourc.nco or cqunl.ity in in­
divichlol purohuing IJOWr with hi• r.u ... A:K>ricano """ work 
1n induat.ry , SOlid of ·tho pJ"Oduct.l of t.he farms how not yet 
rcdc.N.d tho lt&&O ot pATity. Ot..hura h&n •xcoodod parit.,r. 
Vndcr owt.in& logiaat.icn a ••Uil>& oannot bo plaoocl on .. rtoin 
producto untU th:f, roa:'ilWtovl'l..,~t abov~ri~:ll J.~• 

ooalC!U f! bOweftrk.\1111\ rl L .... p "; 01 kliit \a ~t 100 1 J ' 
'tara J1t ""'"oflM ell~ %':!" • ~co:r.i foi!i ... f:t.tvl ao"t?on'whioh I have 

r;w.ntionud. Undor a cor~licat.wd toJ"rll'Ul.r. in t.ho ~xiat.1ng l ew .. 
pric:os tor taru products - pricoa which hous-ewivoe hi\VO to -;;ay 

/

for r.llU'I;y o.rt.iclus of food - C'IIIJ' rieo t.o J.l.O% of parity or oven 
highor . It. 1a thiJ fl\ul t of th• tonnule. In tho caeo of un,y 
erUcloa t.h1a eM. !*Inn a d81l(1\lroua increase in t.h~ coat of living 
tor tho n~ASO tGmlly ovur pr~aunt. prtc~a. 

Itl ta.lm.-aa to U. Aaor1CM ;>ooplo as a wholt, t.nd adherin& 
to tho purpoee of kcop!Jlg tho co•t or llving 1'r<D so!Jlg "Po I 
e.sk Ulnt. t.hia torcul.n be oorrucWd, Md t.hLt the orlil.n.al and ex­
cullent. objoct.ivc or obte.l.n1ng pt~.rit.y tor thtt tarNara or t.he 
United Stowe bu rostorod . 

It. Vtould be e<;uv.ll,y l\nrt1tul to tho procell ot keeping down 
tho coat. or living it MJ" l.a\1 Wt.tN po.uild pronntins tho Govern-

.~, l...aJl;.cnt frOID lOlling M'l:f of ita O'loll'l IUrplua fftl'Q COI:IIDOdit.lte rtt 
~ tb~t IMrktt. iJrlct.l . As a no.Uon&l. pollc;y, the c3111nc on taro 

product..s - in oth.:r v.rda, t.lw ~prices to bt r"'cdvcld 
by tha producu.rs ot thesu .,.-oduct.e - should b. ett. at. ~mr1ty. 

. •d J ... L 
Uit.h ruSJl'!Ct. t.o it.<n tiV!l "be nurshane gt:rf~Bopds 

t..ho J.uwrlcnn J'ooplo kno\t thflt. it na would ra.1s" t.l\c bF e which 
wo no11 nv"d t.o pr.y for t.ho w.:1r aM o.t. th¢ aaue t.imo provent a 
disoatrou1 rho in tho eo.st ot living, we shall havo t.o doubl6 t.nd 
Doru thM doubl\t thu Senl.(l of our aavings . Evury ditn.t r.nd dollar ;a:,not ~ 
v1t~ ~Od!ld tor ab~lut~ necwaa1t1os should 60 into fta~~ 
UJd St.ll=ps t.o add to tho atr1k1f'l4 yowcsr ot our Ql1'JOd torcot . 

It t.huse purchl\aea &r<l to havo a r:oator1-al tfftct. in reatra.ln­
i.ng J»i.c" incrqaes th""1 A.\Lit. bo ade out. ot curran\. incOIM . In 
elLlos< ov ry l.ndiviclunl. euo thoy ohould bo big eno""' to .,. .. rigid 
31'.11!-<knlt.l., a •ubst.nnt.ial r oduot..ion tor uost. or ue in ~o seale ot 
~ndlturo t.hl\t. ia ec:mtort.A.blo (11'\d o.aey tor us . 1,'/o ce.nnot. tight 
t.hia wor 1 wo OMrtOt oxort our J.IAXiiiUf.l ot!ort., on a apc.nd-oa-usu.al 
bnsis . ':'lo cMnot. have~ All wu \#Mt, it OW" soldiure nnd l!l.r.ilors 
c.ro to hnv~ 1\l.l thuy nuad. 

I ~ve boen urteed bylll.l\l\1 poraons l'.nd groupe t.o re~nd Ute 
odoption ot o COQJ>Uloory plan or oaving• by dochlot!Jlg a cortein 
perccn.t.nge of ovoryme's 1nc.cct. I pret~rr, ho-.ev•r, t.o kvep t.he 
Volunt.a..ry pllt.n 1.n ettec1. as long &I poss1blo 1 and I hOlM tor & 
magni_tictmt rupons.t. 

111t.h rospoct. to itcn ai.x -- ro.tionin8 - it 1o obviously _ _. _ ,~.... 
f air Ll tLt. WhOrd t.hero is not onough of &1'\Y essent.1N. cot.nodit.y A.J COl-' w· wet. all clviliM doriiMda, t.hoa\J who ca.n afford to p4¥ aor;1 
for U\o cot.ucxlity should not be privilegod ov3r ot.h•r• who cannot . 
l aza con.t1.dent that. as to I.U.\I\1 'DU1c neco.ssit.iaa ot Ute r&tlon:ing 
WUl not. b1.1 rwcoaaiU')', 'ooc:.nuao wv ahall strive to t.h• ut.Qo3t. t.c 
haY\1 M AdOqu&t.;.) •l.IPPlr. &t Whvru aey art.tcl• beCOQBs I.-d-elco A 
sca.ree, rat.1on1na U th.• dcaocro\J.c, 

It«.t ~v<ln - - Pft¥1n& ott debta Md curtdlln& i.Mt.l.l..r:tcn.t 
btqing -- ahuuld biJ mto.dc offlitc\.1 vu •• aoon a' pouiblt now that • 
monuy ill bueor.dng rJor., plmt.itul . Thostt 'Wtlo comply witt\ it 
Will be;, gratotul. t.l\at th".Y tv.vt~ dontl eo, when thle war 1• ovtr . 
EU.Lti.nat.ion or ,..rivate dtlbta Md M t~.ccur.wl.a.t.ion ot eavinse 
Will provido a iof'Q or in.:surMcu Al;l'lintt. po3t..-w.a.r dvpr.uion. 
~ Pllduml • ·n nMblo tor t.hc cont-rol ot credit for 

nt. t.ppropr e oc 
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~p ~ to oll the 1•- wh1ch 4o no~ roqui,.. losi•-
l&t.lon, departl:lents and. qoncitl whoao tunct.lona 
and dut.i .. are involved, are at. work u expr«lit.ioudy ae possible 
in earryina out t.Me whole broad policy. 

to The result will ~:~ean that. ~a.ch and ovozy one of ·ua wi U 
;·;;r~!l~fi;iia·vo to 111 vo up l1I&I1Y th1nis to which we • ..., aoous t.ocned. We sholl 

to l1vo our live~ with l ess in t.he wt.Y ot croaturo c:oo!ort.a ~ 
in Ume or peace·. Our standard or liv1ni will havo 

{~1jfJ~·::~~j~~t!·~!~~~: tttor' ot ohtlt .. 4 -..kiM \0 preM.n. 

P)lANKLUI D. llJOOEVEJ.T 

April r/, 1942. 
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Wilen war wae declared beheen the Unlted 8\11.\ee aad 
cenanr Mel Ualr tlae Geraan Gonrnaent tumid cn"er to 
the Svlee Goyernaent approzlaately $300, 000 ln Unlted 
Stahl currency. The !\allan GoYernaen\ tumid ont to 
the Swlee GoYernaent approzlaately $180, 000 ln Unl\ed 
Sh ttl currency. The SVl .. Gcn'ernaent ll repreeenUDf 
the lntereete of the Geraan and Itallan GoYemaente in 
t he Unl\ed Statee. 

file Treawry Deparhent hu taken the posl\loa that 
the expeneee incurred by the SViee Gcn'emaent ln bandlinr 
Cenan and Italian interest• in the United Statee .uet be 
paid out of free tande to be reaitted free abroad eince 
lt 11 neoe1sary tor this GoYernaent to real\ free funde 
for its ezpeneee ln enear territory. The state Depart­
aent 11 in accord vlth thle Yiev and hae so adYlsld the 
Svlee GoYerneent. 

The Svlee Goyernaent nov reports that the Ger.an and 
H ollan Gonrnaenh are not vll11ng to accept thle po11-
tlon and lnslet that the free uee of the currency turned 
over to the Svlss Goyernaent be allowed. The Geraan 
COYemeent baa enn deolarld tha t U would take appro­
priate counter a...uree agalnet the Legation of SVltser­
land at Berlln lf the United St ate• GoYernaent did not 
al low the free use of these tunde. 

Whl\e Md I. u well as Bernetein and Pehle, feel 
etrongly \bat it ie a Mistake to continue to give in to 
the Genan Gonrnaent on diDandl of thh character and 
hnYe 10 adYlsed State. HoveYer, the St ate Departaent 
t akee the poeltion that the amount lnvolYed ie not too 
elgnlflcant and that 1\ cannot afford t o take the rlek 
thnt Gereanr and Italy will refuse to allow ue to be 
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repreaen\ld in \heir ooaa\riea. MoreoYer, 1\a\e poin\e · 
ou\ \ba' i\ ia \ryina \o arrance a vboleaale esobaftae of 
lterloana in \he ooouplld ar ... for ol\ltent of O.r.an, 
~nd J\aly who are ln \he Unl\ld s•a••• and detlre \o 
re\urn \o Oenany and Ualy and \ha\ U would be Ytry 
unfor\una\e lf auoh n.,o\la,lona were \enlna\ld by 'he 
Axle OOYern•en\e. 

If you conour, we will adYlee 0\ a\e \ha\ we a\ronclJ 
diaagree vl\h 'be ac•ton of allovlna Gera&nJ and I\aly 
to uee \be funda ln quea\lon: and \ha\ any declaton \o 
al lov \ be uae of auch fund• na\ be lade by \he 8\ah 
Departaen\ on \he baeia of torelan policy oonaldera\iona • 

.IIaSUAHt) ••••••• " " 

JWPeble:•g\ 4/24/ 42 
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Da" April Z7, 19~--ltl 

To: Secretary Korgentbau 

In r esponse to your inquiry ot 

Apr il 25th "How about Ulver legielation?" -

The appended memorandum, prepared in thia 

D!v!s!on on llarcb 9th, waa initialed. by 

Le3al Divieion and Kr. Viner , and. wae 

sent tor 1n1t1al to Kr . Bell on Karch 24th. 

.. 

B.D. W. 

1111. 11111TI 
Branob 2008 - 21ft 

t 
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}/24/42 - Original& of two at­
ed memos to Kr. Bell. 

- Original of draft bill 
Jlr. Bsll with copy aa 1n-

1t 1aled by Keaara . White, Viner, 
B. Bernstein and others. 
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...... ,. lfllt ..... ..., ......... 
... 1111 .. 

.... 
.. ~JM\ 1 lllftl' loei&NaU. 

•• are .u.t.\tua a cnn 1t -. -'1'" Mll *'" euaac .. 
,.n .. et ..... ~. ll'"'' .. ••••"" af dlwr,.. t •• ... 
.. oerta .. \be 1&11 If ~ ... ., d1nr at Mt le11 -.. all'tr-ftft 
'"" .. . •• ~u ..... , u ... u ~ .,.f•Nitll " • ., an 
lllftr tullll .. •••~ ..... -.. t1 IIU "' •• .................... , 

1. It nll .. u t.re 11 .. eppedU• n De Plrt If .Uftl' 
lahftlh. 

r. u nu J .. utr , .. Nlas..t -. ..-~ at a&• u. 
,...17 ••• -- ,.. u .... , ... 1Pir .... -.at .... , ... ., ..... 

,. n wUl .. , u ... ,lJ NlM .. .-..u .. ., •• &ellP-
dlll\7 If ..... u ...... u., , ........ 

-· u nu •• nw"•' oe..,. •• rr.a ,.,., faraer ... 
,u.s .. uaa nttnlJ all d1wr .....-... •• llat \M 
,. ..... ,~u., nu ~ 1IMlN uc .. , ,..... 

It ,.. ..,.. wta .. ,... ... , ..... r.u.uc •"-• ... ...­... , .. : 
1. laft Ule •n.unt liClla\1 neaer Ill ... ,, a. d1ftr 

.... u •• Ni..C ., at• u... •• :r.. ... ,. ... , ... u ....... 
11U• la OPSIN II • a •••• at " ttwlJ .-11 110 1n u. 

r. .., • ........ , ,... .. .... , ...... - ...,.. .. , <•» -
•(ll"r 011 a...,.., at •mat ~· ...u ~~~~ ..... ,,_,.. ... 
~) Ula\ .u .... lllataa la &Maftl .. ~ .......... , ~- ..u 

M ION Pftft\a'lllJ a..C la ..... lftWt. 

'· ............................. ., ..... ~ .. .. 
,...,,..~~a .. "' .... w ........ on .... uaa at ~··• :t~:,.a..a. 
• - alae tNa ....... ,.....,. • ~ 1&1WP ..U.a .. 
Pro4uUoa ef a. ....... u&l •tel'lil•· 

n.a '111M a... ,.._. ... •tt•t .. tlrllJ -.a-tee. ,.. wlU 
'l'Olla~lJ •aa\ .. u ....... Jl'l'lll1ea wl Ul ~" la ........ 
• 1'14 ~~ ..... llet.n lla'llac .. MU .......... 

l oa .., •l* .. ...c .. ..,, •• ., -• n .. .._ ,... la 
IOr o b \all u.. eaa:us 17 IUWP ........ 

HO~ : tMJVJa l/9/_, 

~----~------------------
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• • an naq \0 • ...,. \ tar , ... qp,.ft1 a tran at a ~lU 
pi"'Y141aa fer nepeaalaa at .tlnr ..,..... .. , ... uo.trhl .. 1M 
TreaiNJ'7 \0 aall ether a\ •• le11 ... 35 c .. ,, aa -• brliiC 
Ult parlof. of •• .... ar. flle llllll ... , •• atfMt \IM ,.__,,, 
s-•r \1 ,.~,. allnr tar Hlaall ar \e 11•• ather Hr\ltl­
oatn. 

• • tea l n ... u 1M a llla\akw • laal .. a la Clle 11111 1111Mrt ' ' 
'10 .. u 1'natui'J allnr esaap t •Uil 1 1\lpala\et Illata. prlea. 
Th• \hrll\ et \be aao,...•• Traa••I'J .. "17 at llher -.act .. war 
Ule Mrltl\ •UiiiiMit a alal•a prlM a\ ~lQ U waU 1M Wit ••U 
'""" •• area\er a ppe1lll .. \0 tile llllll 11J 1M 1llnr tatereah, 
all4 alp\ aalr.a pa11ap or tala "111 uaertalll. lllraanr, .. to .. , 
beU .. e \bat \Be •U.ort" .. H ll •llnr ll at l..tla\e la-
por\oll .. 'IN>eaul •l \Ia \Be '""" ta .. 1U1 .. .,., ett• ... la \be 
u rke\ lt ll 'farr t1a~thl ~\bar thiN ... u 1M .. , .. lll\aa\lal 
4aalll4 t or fnan., 1U'f1r at aar\lllaf Ulr.l eurnat prlMa. ftle 
a4t1Utoa to tile IIU'Ir.l\ at 4oMUla owtpat at peall~lr ,., \a ~ 
atllloa OUIIII (oa\,.\ tar lflo2 a\ 71 1111\1 will 1M alllle\ }0 
atlltOII OIIIMI) .-.u PN'flll\ \lle prt .. If lllftr froa rllliiC 
abo•• ) 5 "''' tor •• tba, ... lllp\ ••11 trl•a u.. prlae 
4ou \o .,0 ""''· 

It, la a44l\laa, aa •'"•' ••ra a4e &e Hll IIIIM ... llal 
quuu \hi of fraai\II'J lllftl' ta w~~p~tt \lea eta fii••U• u4 
ll!pOr\14 ellnr, \Be prt11 10111& ~~ 1\lll lllrUIIIr 411N'WI ... - ­
bo .. aualt, ot - .... ... u .. ,. .. aa -. .... \1., ot allnr Ule 
Tl'te .. ., trll4 \1 1111. f'llrU.I'MN, tile _., at allnr 
otttl'l4 11 \lila aal'ko\ ... 14 nrr 1Ual7 1M tarUIIIr lMraa ... 
b7 tile , .. , \lla\ ...aa lallala\loa ... u •-••• w•\rt11 w 
ttll · ec• ot \1M al1'far \bar •• IM14 11 _.,., ""'"'· 

Sbovl4 'Ill espaa1laa ta \Ill l .. u\rlal a111 1t allnr pro•• 
to be eo crea\ \lla\ 1 ~Mrtap appear• aa•ttla1\aatl .. \ba ..... 
npplJ troa ., .. ,ua "'"'· .. fl"'aMII7 -14, all4er tile \Ina 
Of t btt blll 4rat\e4, Hll 10M ef Ul lllftp, 

fhe drat\14 lllll alao •••at•• a pro'fllla• tar \be eaa­
thllt4 pan ha .. at 4-1ue lllnr a\ .. 71-la•\ prt .. ter 
A ~.rlo4 ot \brae .aoaU11 at\er 1111e .... ._., ot tile lllll. 
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tilt burt•a• aa4 ttenade .. oa ._ Mll •Ul .. rtatalr lee\ ..., 
u u.e tl l .. r profaaere •Ul loan • JHJrlOC ef a\ 1e .. \ fotor • 

••;:·~oat!\l 11 • bleb to s ake • l"' '•••r a4j1aat.e b .., M •-••.,. 

~~lter 1 t ne4 .Sarli& \be JHJrl04 et ft~JH~IIlea •n14 M\ M eltll .. ll 
tor pu rob"'' bt \111 ,,..aeurt U 11 .. 1r-ataM ..... ue lllftr wtloa 
_.. 1a1rpnt la U1'11aak4. 

At Ult eupp1t ct elher aftlle'ble tar 114 .. \17 wlll ... taere .. M 

bJ tte t-.11 a iiOUII\ of Ule doaeaUe 01\JN\, ... 11 U.e Trea•rr wU1 

bt able to ull dhtr a\ ) 5 Ot llh • • oeaoe or aore, U h 110\ ,.._ 

' "'"'' 4 u ne~uearJ t o prow\4e t or le114hr ,,..,,.., allwer for re· 

oonrablt l nd•utrl al ••••· 

Tb~ adnnt aiU or eu epell4ln& al l nr purehaaea at Ulla u .. are 

el.ur. Th11 :> N II fellOWI I 

1. The l abcr, eqvlpaeat, and aaterlala rehall4 t roa at••• 
•bl eh ~rodull ~red .. laaa\17 ether eaa M eU1he4 la Ule •ar 
ttror t. !he 1aoreat1d .,.pplJ of el l nr 1• \he 4c .. ene a anec .. 111 
prebab1t ~rt .. do•11 eoa .. ha\ \he prlle of elher 'to~\ •lUI • 1 .... 
prtll ot t\lwel' .ore • 111 ... uee4 la lallu ecrr eall aoN of \1M ,, ... 

,.,u, .. tall •111 Ill tree tor daftBia aM. 

2. Tbe eou\h .\ .. r tu11 aovD\rlee prodaeta~ allwer are aeeu•­
httns e"Old &lid dollar 'bAl&DIII 110~ . Thlrtf ON, a ellp\lJ Ndeletl 

•rloe ot tlhe!' •lll aot llplfll&ll\17 l~lr tbelr axah•n• 
rotl \lon ;>erttoul.orl7 " ' tt•• prlaolpo.l etteo \ o t the lower prlea 

• 111 " • to r.duu protl \a •1 t lldrawn l n doll&r tllohaftgt 't7 AMrhan 
alao OW!It r'l . 

Thcup l\ 11 true Cba\ OQI' el l wor ~rohaeea a re 1nt1a\lonarr 
• •• Ulcup .uoh eall M acso of \ho t lD publle 4 hnul011, ao\11all7 

t nt n \111\ to .. lUll> \be oolnap of ellwwr •«• to "'" 110107 npp~ 

ot a oountrr h eo Mlll&lb \ a •• \ o • a rraa \ Ut\le , .._ ... oa 
Ullo u pooc ot the problea. 

The abht ... J .. uoa k nape .. l"C -. JN,... ... et allftP h 
U at U •111 .... ,. •• Cl:la reeelp\e an4 he .. , \he oa\pe\ ot atue 
Procluola& oop~er, leaf, a114 d ne a laac •lUI etlwer. Na ll a 
urloua obJt~Uoll la wla• of \he Dll4 tor \baoa •krlall far 

dertnu, ~' n .... " •• , ••rt 1181>1.1 .. , Cl:le llakla ,.. ....... 
CorporaUo• •blo alrea4J bae \l' a a 11CI:lorl\J aa4 .,.,. .... Ula 

PGll•J ot partaa b.lper prl111 tor bla;htr-ooe\ •"•'· 

rt.e apr lloa\\ea of Ulll pellet \o \1M eUnr PN .. le• ... 41 

no no• 1eah 1aUoa lN\ MPilt NftVlr•• a prler ...Sera\aM.lac 
•Hh Seorehrr Jea11 \ ha t be wtll C&)te Mre ef neb ""Uap11a111, 
10 \:10 t • h .. a,ppeartac batoPI \1M ConcNnloaal ce-1\\aee ro• 
lll be al>le Auuahll~ ce .. ,, 117 o .. jeo\loll t.ba\ IIIM\loa 

4 r <\o• ••H• llher purehaea4. 117 u-. Trea.,.rr •111 ret• .. u-. 
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' plJ ot dOMUllal17•1ll8.C ...,._,, 1 ... , ... llM, IUb retart 

: t o,..li!ll COPI>IPo lead, aH aiM, P ....... al ... wlQ all .... P, \1M 
t ota l t , .. ~ ..... cor pora\toa •••• lll •••• p,toaal ...... al .. PA7 

U&)IUJ .crt tor IUC'h •hle. lll a., Mae, , ... 4tcrea• la prlH 
:o toHlP t U ftr prc4••••• •Ul pre-.1117 .. , 1te larp ,_,._ M 
••~lo~•l7 tYrlall prc4•e\loa allroa4 brl&l •ar u ... 

to·o 4tuc1Yanla,pe 1& •••,.Mllll \ht lll'"'P ,.reha .. PI'OIIJI'all 

1. u •l ll b t ll\trpro\e4 •• a eoatet~loa lJF Ule A4atnte­
traUoa \ho t 1 h tllYer purobaat procrea ••• a ala\aka. J Ullllk 
u al0h\ lie Jua\17 aal4, he••'"'•• \ ha\ \he all••• purehaae pro~ 
• btl• aot nUecl to a -•\17 at •ar ••• •el l •1\IHI to a " un \17 
ill 4tp,..uloo . loM\Ael .. a, \1M e\ep •111 1M llaraUIHl ltF \1M preae 
114 courntator• •• the •••••r.e« aft4 of a rt4lft lo•• pelt., 
lutllutetl 111 t llr Prt•n\ a4•1aletraUoa, • 

? . tt the lllll"!lldOft of ollwer peNu"' ••" to r-4\lee \he 
.atrkt l prloe of lll'"'r lJtlo• l') '"'' u 011 .... 1\ • ..,14 .,.... .. •••n ~~uter clltpel'l\7 INPeea \At •"•' Jlrlte of dl'WIP oll(l the 
Yahlt at aUYIP 'llulll .. Oft lilt llool<t of \1M 'tN&IIPfo H010tftP, 

altu Yt r1 contlderolll • 4\UIIIU\lea of ell'"'' are eo14 a\ 15 ""'' 
11 oun .. , lllrrt •Ul lie ao boolrlr.aepl&l! 1oet. 

Fl) :'"'8/ J• V 9t•r 
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te -·~·· _, ... ~,­au .... ,.. 1 ... ._. et 19l4 _. ~ 
....... ., 1-.1'1 .. 19)9, .. $II'WWe , ..... ...,. ., .u .... , .., tw .... .......... 

It 1• rnrtM • .., fr'ta e I Pre· er heewMt'"' tf 
\ hn Ue1Lt4 •• .,, "' Wr!r a. Q=eu ••ent'•o "'•' '-'loa ) el 

tllo SllY•r ,...._ Aet ef ltl4, 41 I!Wt. UTI (u.a.o., UUe ll. 

- · 7)41.) , l4 ~~-. ........ , •• ., ..., .... ""'' !\!>~ Ia v.u .u~ 

s.e, ::. S..U.... 4 er • • "'-' or l <U7 6, !9.)9, 5) ~. 99t 

(a,c,o., uu. )1, -· n6e), u "•"'~!¥ _ ,_.w, ouab ~·aJ..­

~ "' - ot t•U" .. •• allle"-'11 fo<T tolle1rlar \II~ ' ' h of _... 

• ••' ot ~ • .a.\1 aed .. a U - ...... 4w1Ar \be ,.,-lo- nt ~doa 

olloU M el l&liiiL> ,., depeelt ~-·~ \<> \ llo ;roYlli,.DI ot ... w 
u oU • 41 "'rddd, flit\ • Ueta '""II n ~· \ U. LfW U.. 

ott oUft .. -.of...,. -~tl,.. •• \loa S.W•\ ArJ et \loa , .. , . OWJ 

~~~All cl-'ond.ao1 tM .. ~ QIJ\a ••111 111 u..naaoo wl\11 V>• ~ 

• us.o.• et Ml4 ..Uoa 4 et --. U\ or I~ 6, 19)9, • j -. ...,.. 

4 U •• of \he .._.\uJ at \lie fh~~ 111.-4 tloor.oalor, .-o•1ft 

•n• .. u lo tor -.;..au of oUnr otlne4 !"&.~' \u \llo ott .. \ t ft • • '­

of t.IMII •upnua... 
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.... ,. "'- 1sa • ...,. ., -. .... ;, en 1 • ....,. " aliT 

.... ,_....,.., ......... rt' ...... ..u....... ..u 

....... ill .... -·· .......... ill- ., ... wp1tft ..... ,_.,._.,,. ...... , ............... ._ .. _ 
uta- .. 1M -. .._ .,.,. .. ·-~tillll~e• .,.. _. ... , ht " " ... .-u. .................. ................................. 
""'" ..... w r .. .,.. aU• ., ... drt " .. .u ... _"rs.. .... 

.... 4o ....... 1 .. '· •Ml..w., -.11 -ill .. ,__ 

em~o~••u t 1 1 Jl, ""- _. .,._.,... uMI""•- " .. Ia 

r-..., ,..,, .. _., 1su ,.,, • -• s• a • ,.., -..11 11u 

U.Nl,_ .. ., ................................ ... 
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TREASURY DEPARTMENT 
120 

INTER OFFICE COMMUNICATION 

&eoretar~g thau 

CORI'IDEII'l'IAL 

OAT& •pril 27, 1942 

TO 

SubJect; 

Mr. Haae · ' 
• 

fbe Buoineee Situation 
Week ending ~ril 25, i942. 

SI!!I!&J7 

(l) Iaduetri&l production laet aonth did not quite aeaeure 
up to the preUainarT eetiaatee ot the Federal ReaerYe Board, 
coneequentlT the adJueted index ot production tor March now 
ete.nde at 172, unchanged troa the pre?ioue aonth. The -ohiaerT, 
a•1at1on, and lh1pb\dld1ng induetriee oontiaued to paoe the ri .. 
in araaaent aotiTitT, but theee gaine were ottaet b7 deereaeee 
1n Y&rioue other induetriee atter allowance tor eeaeonal taotore . 

(2) With ehlpaent ot war goode being handicapped bT laok 
ot ehips, With railroad trattio ridng and gasoline rationing 
1am1nent, transportation probleas are receiving inereaeing 
attention. The Iron ~e ola1ae that 4o,ooo ailitary truoke 
are standing at one East Coast port waiting tor eh1pe , while 
1n another inetanoe 30,000 combat vehiolea have aoeuaulated at 
an inland plant awaiting ah1paent. 

(3) The general pri ce level continues to aove gradu&llT 
higher. Aa the result ot a turther 0.2 point riee, the BLS 
all-ooamoditT index 1n the week ended •pril 16 etood at 9S.3, 
or 31.1 peroent above the pre-war level ot Auguet 1939· 

(4) Living ooete oontiaued to aon higher in Karch, nth 
the BL8 ooet-ot-l1v1ng index riling 1.2 percent above the 
previoue aonth. Clothing ooeta continued to riee aharply , 
lhowing an advance ot 3.9 percent troa Februar7. 

(5) Rural e&lee ot general aerohandile in Maroh rose 
aore than eeaaon&llT and exceeded bT 42 peroent the ealee i n 
the oorreeponding aonth ot 191!-1. UnueuallT he&TT bQJing ot 
1teme eubJsot to iapending reetriotione ie beliBTed to have 
contributed iaportantlT to the etrong ealee ahowing. On the 
other hand, departaent etore ealee reoentlT have lhown eigne 
or slackening. 

\ 
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( Narob r1aa in induatrial ou!put antire1z eeaeoaal 

fhe Pederal RllerYe Boar4' e prelia1nar)' 11Uaate of inclue­
trial produoUon tor llaroh preTed to be 2 pointe too h1gb, and 
11 a oonaequanoe the rBB adjusted index tor that aonth has been 
reduced to 172, unohangad troa the reYieed figure tor rabruarr . 
(See Chart 1.) .t.otual indust rial output roae moderate!)' dur­
ing the month, but, as i n41oated b)' the unchanged lenl ot the 
index, the rile vas ent1r el)' aeaaonal. 

The aaoh1ner)' and trana~rtation equipment induetrias 
(including aYiation and eh1pbuilding) continued to pace the 
rue in industrial output . (Rater t o lover aeoUon. ) 
Bowenr, the g&J.na i .n these and other , suoh ae 
i ron and eteel, and ohealoala, vare t o a ooneiderabla extent 
ottaet b7 leee-than-aeasonal inoraa111 in the production of 
oeaent and luaber, aa vall aa aotual deolinee in the output ot 
crude petrolaua and T&rioue other produote. Due to transporta­
tion d1ttioult1ee, further decreaeee in petroleua production 
appear likel7, thus ten41ng aoaevhat to otteet anticipated 
ga1ne i n t he near future 1n Tarloue other oomponente of the 
index. 

fransportation problem• in limelight 

In addition to the critical ocean ah1pping situati on and 
the mounting trattio burden• of the railroads, the prospeotiTI 
r ationing of gaeoline in the Eastern Btatee announced during 
the past veek eer...ad to toous further attention on the oountrr' • 
i.llpoe1ng transportation problema. .Uthough the amount of 
gaeoline t o be &Tillable to aotoriete attar mid- KaT is still 
undetel'llined, a heaT)' out ie certain to haTe tar-reaoh1ng 
etteota. In addition to toreahadov1ng further traffic burdene 
t or l ocal trana1t ooapaniea and r&J.lroad pausnger 41Yia1one, 
draatio rationing of gaaollne would aake a heaT)' out in State 
rneDuae and vould eeYeral)' atteot the fortunes of a&D7 buainaae 
enterpr 11ea. 

Railroad traffic ri11nr 

fhe Eaat Ooaat oil ahortage has greatl7 increased preaaure 
on r ailroad tank oar facilities, and promieea t o add consider­
ably t o the passenger traffic burden. MoreoYar, the Director 
ot Detenae franaportation baa recently expreseed special concern 
over the heavy additional freight trattio that the railroads 
woul d have t o absorb in the eTent that truck operator a ahould 
be unable t o get autfioient t i res. In the taoe ot these and 
other probleme, treigbt traffic ia in a aeaaonal upswing. In 
t he week ended April 1!, oarload1nge rose to a nav h1gh tor the 
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year at 811-7,000 care. .&.l.though ore load1np ahowed an 1noreaaa, 
they were atlll 16, 000 c~ below the oorreapon41ng period ot 
1941, deapite the earlier atart 1n Great L&kea naYigatlon thia 
year. Tbia lag in ore load1nge appeara to haYe been due to the 
haepering ettects ot lee 1n Lake Superior a t the entrance to the 
Soo Locka, where go ahlps were reported to haYe been tied up at 
one time. 

In connection with the ocean ehipplng eituation, the Iron 
Age asserts that war goo4a are piling up on the dooke on both 
conets and at aome inland •r plante. It oltee one i .nstanoe 
where 40,000 silitary trucks were atandlng at an Eaet Coast 
port waiting tor ehipe , and another where }0, 000 coabat 
Yehloles had aocUIIUlated at an inland plant ready to be shipped. 

Steel shortage contributes to lag in th1pbu11d1ng 

A ehortage ot steel platea continues to be blamed a.a a 
prilllary !actor in the lag 1n shipbuilding. During t .he paat 
weelt, Admiral Land indicated that despite some improvement 1n 
~rob, steel plate deliveries to shipbuildere wore still 
169,000 tona behind schedule. 

Although eteel operations have allpped ott moderatel7 
from the peak reached in the laet week in Karch, total eto~l 
ingot production in April should approximate the record tigure 
aet laat month. During the current week, ateel operations are 
scheduled at 98. 9 percent ot capacity, as compared with 97.6 
last week. 

Shipments or f ln1shed steel by the U. S. Steel Corporation 
have levelled out during the paet year, and in recent monthe 
have about equalled the volume ot incoming orders. (See 
Chsrt ?, upper aection.) Shipments in March were sl1gbtl7 be­
low the peak reached late 1n 1911-1, and were lees than 4 per­
cent above the oorrespon41ng month ot 1911-1. It will be noted 
that new orders received by t he Corporation rose noticeably 
in Karch, but were well below the abnormal levele prevailing 
at this time laet year. 

The changed a1tuat1on brought about by priorities and WPB 
regulatione, however, bae reduced the signi tioanoe ot n.ew orders. 
The Carnegie-Illinois steel Corporation (largeet U. S. Steel 
subsidiary) revealed recently that 99, 6 percent ot the company'• 
shipments in Karoh carried pri ority ratings. Ae a result ot 
the controla put into ertect in the industry, estimated untilled 
orders or the u. s. Steel Corporation have ehown little change 
ln recent months, being aa1ntained cloee to the high level 
reached laet eusaer. (Rater to Oh!rt 2. lower aeotion.) 
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Coat ot 11Ying up !baz:plr 

fhe continued riee in vhole .. le ooamodit7 prioee baa 
brought a further eharp adnnoe in l1Yint co ate . (See CAA.rt 3.) 
!he BLB ooat- ot-liYing index tor K&roh vae 1.2 percent higher 
than in rebruary, and 15.9 percent aboYe the pre-war leYel ot 
June 1939. 

Clothing prioea continued their steep adYanoe ot the paat 
three aonthe, rising 3. 9 percent in Xarch. ! he clothing· index 
11 23. 2 percent higher than in June 1939. rood ooate increased 
1. 5 percent in Maroh, and are nov 26.7 percent aboYe the June 
1939 leTel . Other liYing coate haYe increased aoderatelT. 

L1Yill8 coats in the United States aboYa Canadian 

Ooapariaon of the coat-ot-liT1ng indexea t or the 
United Statea and Canada ahov that in Xaroh, tor the tirat t1ae 
tinea the outbreak ot the war, liYing ooata in thia oountrr 
han a greater oYarall adTanoe than ill Canada. (See 

er halt.) rhe Canadian index aoYad up sllgbtl7 in 
s still ~elov the leYal preYailing before the 

JJOIIlllllOn ' a control ot price a and wage a vaa put into etteot on 
December 1. rhe Canadian cost-ot-liYing index baa declined 
0.3 percent Iince NoYaaber, While oura baa riaen 3.7 percent. 

The elight riae in the Canadian ooet-ct-liYing index in 
March vaa due entirelr to a riae in pri oea t or toode. (Chart ~. 
lover halt.) r ood prioaa in the United Statea, hoveYer, roaa 
•ore eteepl7. Sinoe loTeaber, Canadian f ood prioea hATe de­
clined 1.4 percent but cure haYs risen 4.9 percent . 

Ooamoditl prioea little oba!ged laet week 

Baeio ooamod1t7 prioee aoYad in a narrow range laat week 
in antloipation of announoeaent of deta111 ot the ~n1etra­
t1oo'• blanket prograa t o ourta11 the riaing coat ot llrtng, 
(Bee Chart)S. ) Cotton and wool prices ware ott, and tlaxeeed 
prioea deoiinad on reporte of the largeat orulh1nge i n the 
firs t quarter ot 1942 tor at least a• tar back aa 1919. Con­
tributing taotore ware a Departaent of Agriculture atatement 
toreoaat1ng an unchanged pr1oe leYal tor tats and oils in the 
next taw aontha, and an OPA announoaaent that oeillnga on theaa 
produote would not be raised, The OPA atateaent charged that 
rumore ot an 1lllpend1ng increase han 1Dip1red a v1 thhold1ng 
movement ot aubatantial aaounta of oottonaaad oil, ao7 bean 
oil, and tallow. 

Butter pr1o .. vera up t o a new hi.gh, and wheat pr1oee 
regained a little of the ground loet in recent weeks . Prioea 
t or hoga laat week vera oloae t o t heir 16-rear high, although 

• 
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the J)epartaent of AgrioultiU'e'e 11ev porlt-bu;riq progr• ill t hs 
tiret three wealta of ita operation haa lagged beh1114 the r ... 
qu1re4 eohe4ula, Preu reporie eXpreu 4oubt that the OP4 
reYUion of the vholeaale porlt oeil1q V1ll be wholl;r effeot1Ye 
in relled;r1!14f the 418looaUon i n t h e relat1oaeh1p of 11Ye hog 
prtcee t o porlt prioee. 

!he BL8 all-oouo41t;r index of prio11 of nearl;r 900 o0il­
acd1t1e• in the veelt before laet (ended April 18) rose 0.2 
point to 98,3, '1'h1a 11 31.1 pero~nt &boTe t!le Auguet 1939 
pre-war lenl. 

Cotton textile prioee lower ed 

Maxlaua prioea for Yar1oua kinde of ootton textilee, at 
aubetant1all;r lover leYela than tho11 nov pr1Ya111ng, v111 be 
u4e effeot1n Ma;r II- b;r aa OP4 order bri nging under ceil1nge 
all typu of unfinished and fin1ahe4 cotton goode not pre­
Y1ouel1 ooYered. !he eohedule ia 4eeigaed to reetore aore 
nearly noraal price r elationlh1pe, 

A VPB order, believed to be the forerunner of other• in 
the cotton textile field, vas iesued laet vaelt requiring 
diYerei on of a eubetantial percentage of looa faoilitiee t o 
the 11anutaoture of heavy oloth for war purpoeee, 4n antici­
pated reeult of the order v111 be a aevare curtailment of 
Y&rioue cotton goode for civilian ueee, 

Lend-leaee purohaaea by Agriculture up sharply 

Lend-leaae purohaeea of agricultural ooa~~oditiea are be­
coaing of rapid.l;r increasing iaportanoe ae a factor contribut­
ing to preuure on euppl1ea and on prioee. ! able 1, ehoV1ng 
deta1ll of Lend-leaae and other purohaen b;r the Departaent 
ot Agriculture ainoa the bu;r1ng progr• vae etaried 1n March 
1941, ind1oatea etr11t1ngl;r the aaount of upward preeaure froa 
thia eouroe reoentl;r on pri oea of Y&rioue produote. !akinge 
in Marob 1942 in aan;r inatano., oona1ete4 of Yer'f eubetant1al 
porttone of the ;rear ' • total. Ot t he l arseet e1ngle 1tea, 
pork produot a, more than one-11venth of the 1 200,000,000 total• • 
bought in March, even before the currant bu;ring prograa vae 
announced. Alaoet ona-f1fth of the total egg purohaaee 
occur r ed in March, thra e-fifthe of the quant1t1 of butter, 
and one-eighth of a1llt and ohaeae purohaaea, 

~ural retail ealee riel eh&rplY 

On the baaia of prel1a1n&r'f and oonfidential data, tara 
i nooae in March ran about 41 peroent above the oorreepondlng 
peri od of 1941, thue aa1nt ain1ng virtuall;r unchanged the 
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year-to- rear gun llhovn in the prertout aonth. ( See Chart 6, 
top etoUon.) 

In reflection of t he suetained high leTel of tara 1nooae 
and other tao t ore, rural eales of general aerohall4111 in 
March roee more than eeaeonallJ and ran ~2 percent &boTe 
Karch 19~1 . Unusually h~~~oontaaer buJing of 1t .. • eubjeot 
to tapel.ulnas reetriot.! ()n .. -.ndoubhdlT contributed t o the 
1t rong ealee showing. Thu•, Montgomery Ward and Oompan.:r re­
port ed laet week that heaT)' buying of durable household gooda 
aubjeot to war curtailment orders, suoh at refrigerator s, 
washing machine• and radloa , had contributed iaportantlT t o 
the aelea inoreaae ahovn by the ooapany in recent aontha. 

Department etore ealee gain narrows 

Department atore &alee during the current aonth, howeTer, 
han aho'llll ligna of slowing down. Thue, i n oontraet t o an 
average year-to-year ealee gain of 26 percent frqa the firet 
ot JMual')' to the earl7 part of April, the gain in the week 
ended April lS waa onlJ 15 percent. Since aTerage prioea of 
department atore items at the beginning of April were running 
about 19 percent higher than )'ear-earlier leTell, the unit 
volume of aalea in a1d-4pri l was aotuallT below the correspond­
ing peri od in 19~1. In addition t o the eTidence of slower 
ealee ahovn by latest department atore figures, Dun and 
Bradatreet laat week reported a 11arked let-down in adTanoe 
buying and a elackening i n ealea. 
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table 1 

Lend-lea~e aA4 other purahaan b1 Deparuo11t ot .&cz'1ouUure 
Jlal'oh 15, 19~1 to JlaJ'Oh '1, 19~2 

'fota1 
POl'OSIIt 

Loa4111C purobaao4 
u .. r .o.•. 1111moh oon 

~ 

por~• I 
• 52,62.2,000 

lt:t . 200,592,000 
fl'OSOII-f 2~,000 2.7 
oh1oltoll 61·9' ,ooo o.o 

,212,000 12.~ 
ed eTaporato4 aT&poratad 1()9,200,000 ~: 2,~,000 

41'184 137,7~7.000 1,. 
edible 

ta1low 87,000 ~.o 

;getablu, oann84 toaatotl 11,~,000 l.i 

Be Me and peal, 4r1o4 beau 12,576,000 1. 

VhiU potat o•• 
1,2fl,OOO 1,0 

Other freeh Togetable a oabb&«• I;k•ooo rs·o 
Deh1drated Togetabl oa oD1ona ,000 5·6 

Applll , troeh 
7.~,000 o.o 

Other apple PN4gota 41'184 2,907,000 .~ 

Clrapef N U aDd Pl'04UOta o&llll84 

Orangn, l .. oDa , u4 procble'• 
J111H ),917 ,000 12.5 

ooooootratod 

Other t reeh fruUe 
or&a&e J-.loe ,.~.ooo 25·' 
peaches 1,315,000 o.o 

Canned tru1h peare 7.~.ooo o.o 
Dried pnnn (&114 O&DD84) 11,29i,ooo o.o 
Rai11111 

~,02 ,000 o.o 
OtheP dried tru1 t" apr10oh ,,., ,000 o.o 
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U• 
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vtla&t 

O&IIDe4 

sruuJ.ate4 
oane 

ell - e41b1e 

II]. 
4~41'ate4 
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total. 
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OOit 
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1,57 ,000 
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1,16),000 
11-,202,000 
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),)29,000 
9.52),000 

Jl., llo5. 000 

56, JI.SO, 000 
10,8;!2,000 
2 ,~1,000 

68,37~.000 
1,05JI., OOO 

Pti'OIIIt 
purollaee4 
111 llaHh 
1$ 

)1.9 
o.o 
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0.2 

12.) 
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1.32 
TREASURY DEPARTMENT 

INT~.- O""'C~ COMMUNICATION 

DAU .t.pl'11 271 19~2 

TO 

SubJect: 

S.oretar:r lforgentbau 

Kr. 'llhi t. ,fo'?J)J/ 

Export • to lluaaia, rree Oh1na, Bul'IBa and other 
blocked oountr1ee, ae reported to tbe 'fre·aeur:r 
Depar tment during the lQ-da;r period ending 
April 10, 19~2. 

1. J:xporh to Ruuia 

Exporte to Ruea1a, a a reported to the TreaiNl'J during 
tba period ending .AprU 10, 19~2 uounted to aore thea 
$5J. , OOO ,OOO. Motor truoke, a1l i tar;r tanka and l andplanae 
were the principal 1teae. ( See Appendix 0.) 

2. Exporta to J'ru Ob1na and B\ll'll& 

Exporta to Free Oh1na during the pe r iod under reTiew 
amounted to about t~.~looo. Landplanea ware the pr incipal 
1tema. (Bee Appendix D. · 

Exporte to Bur aa 8liOunted to ~7 ,000. (Bee Appendix I .) 

3· Exoorte to rranoa 

No export• to J'r$D08 were reported during tbe period 
under review. 

4. Exporte to other blocked oountr1ae 

Exporte to other blocked oountriaa are giTen in Appendix .t.. 
lloat illportant were exporte to Sweden and Portugal uounting to 
$1 , 572,000 and t1 ,077,000, reapeot i Tel ;r . 
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SUioiiW!I r.' IJlllTBI) S'tl{fE8 
DC&IES'1'IC UPOI'CIS 'fO SIW!CTBD COOII!'RIIS 
AS IW'ORTi!D 'fO 'll'll '1'III!ASORJ DBPAR'DIIIn' 

FRCJI EXPORT DBCLARATIOHS RICIIVIID 
IJURINQ THE m\IOD llfDIClTKD J/ 

July 28 , 1941 to l pril 10, 1942 • 

.(In thouaenda ot dollar•) 

SIHEitY CON& 
*If FOR PUBUCATION 

~28 
to Period en<le<l Period en<t.d Total 

liar. 20 !!.arch Jl AprA 10 !Jcneatic iW?rta 

$236,748 $ 42 ,1.35 • 51,~8 t :no,ss1 

60,~3 2 4,836 65, 91 

~?:I 11,100 2 447 11, 557 

Fronce 2/ 6 6 

France 2 2 

Unoccupied France 28 28 

spain 2,833 21 l2 2,845 

SW1b orland ?,406 273 ll 7,~o 

swedeo 13,855 2 ,045 1,572 17,472 

Por t.lfjal 6 ,933 478 l ,O?? 8,488 

Fnnch Porth .ltrice !./ 6,283 6 ,283 

Tn .. ury O.partaeat, D1Tioion of II one tar)' auearch April 23 1 19 /.2, 

!/ l!an,y ot the export declarations are received '!lith a lllg of aneral da;p or 110re, 
Therefore thia COIIPil&tion doea not accurately repreaant t he actual abipoent of 
• partio~.tlar '!leek, The longer the period co~ored, the cloeer ..Ul theee !~l'<ll 
•- to Department of Coaaer ce revised tigurea. 

Y FrC111 Sopto:nber 11, 1941 to date - it 1e preellllled that 11 large per centllge of 
111ateri al llated here , consigned to Burma, ia destined for Free China, 

V Includea both Occu<Ued and Unoccupied France throu&l> 'IIHk ending October 4 , 1941, 
Occupi ed and UDOooupi.ed France separated thereafter. 

IJ Incl udu uorocco, Algeria and Tuniaia, 

~ Leas than t soo, 
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APPJ:IIDIX B 
134 

Export• troa the u. s. to rr .. Ob1na, Bur8a &lid 
u.s. s. R. ae reported to the 'frtae~UT llepartaent 

Jul7 211 , 19~1 - April 10, 19~2 
('fhoueanda ot llo11are) 

&xporte to &xporte to &xporte to 
rree Obina Buraa 3/ u.s. s.R. 

JlllY 211 - August 2 395 11-,523 
Aug· 4 - Aug. 9 

309 
551 

Aug. 11 -· Aug. 16 9116 
Aug• 18 - Aug. 23 2 2,735 

- Aug. 30 1 1,023 
- Sept. 6 2011- 11-,280 
- Sept . 13 2,2111 Zl 5.217 
- Sept. 20 3,1122 21 m 752 
- Sept. 2~ 110 2.333 
- Oot. 1,225 

6 ,~~ - Oot. 11 5,312 1 ,157 
13 - Oot. 1!1 26~ ~5 1,92 

Oct. 20 - Oot. 25 ~:~l Oct. 27 - 1101'. 1 ~~..F2 3~ Nov. 3 - 1101'. !I 1, 72 ~~..,12 Nov. 10 - No•. 15 2,1151 ss 2, 7 
HoY. 14 - Noy, 22 1 , 2211 1,0~ 3,~1 
Nov. 2 - Nov. ~ 3.239 1,3 II- 2, 36 
1eo. 1 - Deo. 791 61j. 3.609 
Jeo. 8 - Deo. 13 2.337 1!1 12,040 
Dec. 15 - Deo. 20 111 !I 11-, 5SO 
Dec. 22 - Deo. 27 1 196 1,1129 
Deo. 29 - Jan. 3 §? 2 ~:~'f J8JI. 5 - Jan. 10 1,~~ 
J8JI, 12 - Jan. ~r 1, 695 5,117 
J8JI, 19 - Jan. - 3,885 
J8JI. 26 - Jan, 31 6,93!1 92~ 9,6011 
Feb. 1 - Feb. 10 !Y 4-,!1!19 1 , ()5 ~.3la Feb. 10 - Feb. 20 11-,!153 583 ,17 
Feb. 20 - Feb. 211 5I 2,921 211,119 
liar. 1 - liar. 10 2,1179 23 32,502 
liar. 10 - liar. 20 8 , 0511 3 211,,56 
liar . 20 - liar. 31 §./ ~ 

2 42, 35 
AJ)r. 1 - Apr . 10 "Z !i! ,6211 

Total 68,134 10,444 331.316 

Theee t1guree are 1n part taken from oopiee ot abipp1ng aaniteete. 
F!«uree tor exporte to Free Obina during theee weeke ino1ude exporte 
to Rangoon whioh are preeuaed to be deetined tor rree Obina. 

It 1e preeuaed that a large percent age ot exporte to Buraa are 
destined tor rree Obina. 

Beginning with rebru&1'7 1 tigur11 wUl be ginn t or 10..dq period 
1netead ot week exoept where otherwiee indioated. 
3-d~ period. 
11-d~ period. 

AprU 25, 

Regraded Unclassified



APPEJIDIX 0 

-
Principal lxporte f ro• u. 1. to u. 8. s. R. 

u repor ted t o the Tr eaiiUl';r Depart•n' 
during the h n-u:r peri od ending 

Apr U 10, 19~2 --

Pr1no1pel Iteae: 

llotor t NOka 

(Thoueande of Doll are) 

IIU1tarY tanke - mad1wa 
Dried egg produote 
Landplanea, pur suit, intercep t or and f ighter 
Slluuge canned 
Pork canned 
Lard 
Insulated copper wire 
Brase and bronJ.• plates and abaete 
Sugar, refined · 
llatall1o oartridgee 
Landplanea, bombardment 
111Hta cy tanka - light 
Steel bare 
Braaa and bronze fabrications for aunitione 
Armor plate 
Tln plate and taggera t1n 
Exploe1Ye ehelle and proJaotUee 
Iron and steel etftp 
Ilene boote and ehoee 
Sole 18 ather 

1.35 

7,919 
4,782 
3.599 
3.538 
2.732 
1,909 
1,440 
1 ,311 
1,221 
1,149 
1,134 
1,050 
1 , 011.5 

836 
81~ 
768 

H~ 
llO 
6~ 
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APPUDIX D 

Prinoipal &xporta troa U. 8. to rraa Ob1na 
aa reported to tile 'l'raaau1"7 Dapa.rtaant 

during tile ten-dq period ending 
Aprll 10, 19~2 

('l'houaanda ot Do11ara) 

Pl'1no1pal Iteaa: 

Landplanea, purauit, 1nteroaptora, tighter 
Airoratt parte and acoeaaoriea, n.e.a. 
~her ... un1t1on 
Smokeleae powder 
llotor truoke 
lletallio oartrldgaa 
Iron and atee1 bare 
Industrial ohem1oale 
Printed matter 
Shot ahelle 

Department, DiT1e1on ot Monetar7 Raaearoh 

136 

Regraded Unclassified



I 

APPEIIDIX J: 

Prlnolpal Export. troa U. 8. t o B11r.a 
aa reported t o t he 'l'reaeur:r DepartMnt 

during t he ten-da~ period end1ftS 
A:~>r1l 10, 1942 

tOTAL EXPORTS 

Pr1no1pal Itemll 

llotor truoka 
.Ul or ahe1 abeeta 

( 'l'boueande ot Dollare) 

Treasury Department, D1Y1e1on ot Konetarr ieaearob 

• 

1.37 

• 447 

Apr 1l 25, 1942 

Regraded Unclassified



.lprll ?:1, 19•2. 

)(EilOR.UIOOll 

TO: Secretarr Korgenthau 
FROM: Kr• Gaston 

The attached table l ists the number 
or vessels, their nationalities and their 
action status, in the ports ot Boston, 
Philadelphia, Baltimore, Norfolk, Charles­
ton, Savannah, New Orleans , Galveston 
(including Houston and Corpus Christi ) , 
Los ingel es , San Francisco, Portland, and 
Seattle on .lpril 24, 1942. 

It wi ll be noted that ot the 358 
vessels at the fourteen ports listed on 
Friday, !pril 24, the •action status• was 
as follows: 

Total working cargo: 
Discharging • ••• • 56 
Ladi ng •••••••••• -"-89'---

Reiai r ing ••• •• •• ••• ••• •• •• • •• •• 
Id e •..••••••• ••• •• •••.••••• •. • 
Total in etreaa: 

In ballast ••• • •• 19 
Laden . • • • • . • • • • • 12 
Coaetwi se • •••••• 1 

1.5 
1n 

35 

Enroute •••• • •• • •_.:5~-_..,~3:..:,7 __ 
358 

I 

' 

Regraded Unclassified



1.39 
II), I;, 

l9!1 I&TT!Wtim m=• AmiiiSWWJ 

~ .&.riou s 
:-~"' 2 

Brit.iab 2 Diaoll&rgi.ag 
2 

t~ l 

PM'''"'•n l L&cl1.ll& 
2 Hepa.iriag 

llorwgian l L&cl1.ll& 
) Jlepa.ir1ag 

Greek l llepa.ir1ag 
HOD<Iuran ..!.. L&cl1.ll& 

'l'OTAL 2l 

-------------------------------------
~hUade!l!!!!• American 6 Diecbarc1ag 

4 L&cl1.ll& 
9 Repairing 
s Idle 
l Ia etreaa • • • coaetwiae 

Britiab 2 Dacbargillg 
3 L&cl1.ll& 
) llepa.1r1ag 

llorwcim l L&cl1.ll& 
1 Idle 

SWdiob 1 :=~fl.oeM<i) h"'Mn' •n 2 
1 Ia ltreaa. ••• Ballaet 

llel&ian 1 Lad1ag 
Port~- ..l... Diacbarc1ag 

'l'OTAL 4l 

-- ----- - ---- --- - -- - - --- - -- ---------- -
2 
2 

Regraded Unclassified



- 2- :1tl0 

a!. C. 
11ffiCMti T !P!Tt! ACfi91! S'fAM 

28 lepairiDg 
3 Icll.e 
2 Ih atre.u. • ••• 8&l.l.ut 

Brit. i sh l Dieobargl:.,; .;:i, • 

l x..41D& 
3 lep&iring 
1 Idle 
1 In atreaa •• . . Laden 

Panaanian 1 D1eclw'&in& 
1 Lad1n& 
3 lep&ir1ng 

No,....gi&n 1 lep&ir1ng 
IugoalaT 1 Idle 
Brasll1an 1 Icll.e 
Greek 1 x..41D& 
Cub&!> 1 Lad1n& 
Belgian .-!... In stre&al • ••• Bal.la.at 

TOTAL ss 

-------- - - - - --- ------ - --- -- ---- - -- --
Norfolk AlleriCill 2 D1acbargl.ng 

7 Lad1n& 
7 lep&ir1ng 
1 Idle 
4 In atreiiD •••• Ballast 
4 • • .... • L&.den 

Brit1eb 1 x..41D& 
2 Rep&ir1ng 

1 Ib .treaa ••• • Laden 
l • • • • •• B&llaat 
1 S.p&ir1ng 

1 In etreu. •• • • Laden 

...!.... Repairing 

TOTAL 33 

------- --- - - - -- -- - --- -- ---- - -- -- -- - - -

Regraded Unclassified



-3- 141 
.,,~ 

l2!I !!!Tt!'tm =mn ACTIOf! ST.l!US 

Char1a.t.oll Aaricao l D1110harsia& 
4 S.J)&irinc 
2 In ltreaa •• • • Bal..lut 

Britiah l Ladinc 
Yucoela• 1 In atream • •• • Laden 
HoD<Iuran 1 • • •••• Ball.aet 
Panomaniall 1 S.pairin8 

_L In etr.aa, ... &n route 

TOTAL 12 

----------- ----- - -- ---- ------- --- ---

Panamanian 

1 
3 

TOTAL 6 

Repairinc 
Idle 

!l.p&irin8 

-- ------- -------- -- ---------- --- ----
N•11 Orloana Aalerican 9 01acharg1Dg 

5 Lading 
2 Repairinc 
l Idle 
1 In etream ... .En route 

2 Lading 
1 KaJ)&irinc 

Britiah 

l Diacbargillg 
l Lading 
6 Repairinc 
l In etr.am •• ••• La<Wn 
1 • • •••• ..Bn route 

3 D1acharg1Dg 
2 Lading 
l Rap&irin8 

3 Lad.inc 
l B.pairinc 

PM•man1 an 

Regraded Unclassified



D!V!J!!M 

Dllt.ch 
lla1can 
Caoadl•n 
I"~ 
ItaliaD 

....... 
10.(# 
!B'S/1 

2 
l 
l 
l 
l 

toTAL 47 

D18GIIargi..Ds 
LadiD& 
Idl.• 
Idl• 

142 

Repairing (tbll ADA 0) 

Regraded Unclassified



- I • 1.43 
10.,. ....... MUll IW!!!! 

I ~ • Wia& 
T ~ • ~a.--. .. • Ballan 
1 Ja .v.a . . • x..da 

1 IIUellupJII 
1 ~. 
1 .. pa11'111c 

1 1Mb& 
1 leJU1'111c 
1 IaotrMa • • • • Jllllut: 

1 leJa1r1llc 

I •U•h 1 1a4b& 

1 .. pal riA& 

10 

···-·-- ------ --- ------ ------- -----------
l Laclill' • llepairiJI& 
a 1411 
1 Ia ot,._. • • • W.n 

1 ~ 

1 1a4b& 
I .. pairi .. 

1 ~. 
I .. pa11'111c 
I 1411 
1 .. pa11'111c 
1 DloelluPJI& 

11 

---- -- --- ··---------------- -------------
8111 Prt.AOiaoo I 

u 
16 

• 
I 
1 

Dioolw's:\Jll 
~.Mill& 
•J&irill& 
141• (......WU• ··~" a4er 600 to.) 

Regraded Unclassified



1.44 
-. -
10,(11 

~ - U.UClULlft lUIIla .tD!lCII IUIIII 

suPJUOUOO DII\Oil a Will& 
(coiiti,..idl Jlonlepaa 1 a.,dl'i•& .... ., .. I 1&41ac 

8WIIiall 1 Wia& 

Jlla11lip!.M 1 Wia& 
1 I41e 

U8& I 1epa11'1a, 
& I41e 

!OUL A 

· ·- .... -- ------------------------------
PortlaJ>d, Ore. .U.riO&n 1 LM.1a& 

l Ia •"-. .w.. 
l Ia .t ...... . .....-

us sa a llepairia& 

!OI'.U. 6 

··- -- ------- -------- ------------ ----- -
S.ttlo -- I Dla-..&ia& 

e lM1a& 
I lepairia& 

U8G • Ropairia& 
a I4le 
1 Iart..... . ... .....-
l I4le 

1 lus.,.. 

•• 

Regraded Unclassified



RBClPITULA%101 

Amtrican 

'lO'I'AL 220 

- - - - - - - - - - - - - - - - - - -- - - - - - - - - -

Britieb 6 
12 
11 

2 
_1_ 

'lO'I'AL 32 

Die charging 
.L&di.D& 
Be pairing 
Idle 
In otreom 

----- ------- ---- -- -------- ---
Canadian 1 Idle 

--- --------- ---- --- ----------
u.s.s.a. 14 

4 
_.!... 

'lO'I'AL 19 

-- -- - - - - - - - - - - - --- -- - - - - -- - - -

1 
7 

12 
......!L.. 

'lO'I'AL 24 

Diecbargl.ng 
Uc11Dg 
S.pairing 
In etre.., 

- -- - - - - - - - - - - - - - - --- - - - - - - - - -

:145 
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!!!Tt!!um 

Hond..ren 

Norwgiall 

Dlltcll 

TOTAL 

-2-

IIO. r. 
YP'Ef 

4 
3 
1 
1 -
9 

1 
6 

14 
1 
~ 

TOTAL 25 

2 
3 
~ 

TOTAL 6 

4CTICI! mM 

DUobargiaa 
Lad1Jic 
llep&ir1Jl& 
In et~lll 

D1ocllargillg 
LadiJic• 
Idle · 

- -- ------ --------- --- --------
l 

...1... 
3 

D1echargillg 
L&dillg 

----------------- --- - ----- -- -
1 

....l... 

TOTAL 2 

- --- - - - - - - - - - - -- - -- - -- - - - -- --
1 
~ 

!l)ftL 2 

- --- - - - - - - - - - - - - - - - - - -- - -- - - -

1.46 
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tuaoola., l 
l 

..!... 
TOTAL 3 

-------------
Brasilien l 

---- - -- - - - - - -
.l.rgant.in1an l 

-- -- -- --
CubeD l 

-- - --- - -
Ph.Uij)pine l 

..!... 
TOTAL 2 

---- -- --- -- - -
llexioan l 

...l... 
TOTAL 3 

-- - - - - - - -- - - -
S.l«ian l 

..!... 
ror.u. 2 

---- -- --
Pr.nolt l 

------ --------
Italian l 

- - ----

--- -- -

- -- - --

-- -- --

- -- - --

------

lepairiQc 
Idle 
In ot.nua 

Iclle 

llepairiQc 

--- --
Ladin& 

-

-

- - - - --
Ladin& 
Idle 

-- -

- - -

-- -

-- - -- -- --
Repo.1rin& 
Idlo 

---- ---- -
Ladin& 
In ot.reaa 

- - -- - -
Idle 

---- - ----- -----

Regraded Unclassified



<) 

STR\C1l 't CO~r\UHH\Al 
Bottom cargo t or Ruee1sna sent rrom mille to Seattle, 

weekly, ~arch JO to Aprll 25, 19~2 

Name or oompsny and 
commodity 

Steel 

Bethlehe• Steel Co ... .. . .... . 
u. 8. Steel Export Co • ......• 
Weirton Steel Co •.. .......... 

To tal .. • ............. ...... .• 

: Total : 
:~~arch 30 : 
: to : 
:April 4- : 

Tonnage 
-

Total : Total 
April 5 : April 12 

to : to 
April 11 : April 18 

: 
: 
: 
: 

Total 
AJril 19 

to 
April 25 

546 
1,059 

284 

1,893 

or tic e or the sa ere tary of the Treasury, 
D1v1a1on or Reaearoh and s · at18 t 1ca. Apr 11 27, 194-2 

Source: Procurement D1v1a1on, Treasury Department. 
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1.49 

Bottom oargo tor Ruasians sent from mill to port 

(In tons) 

STRICTLY CONFIDENTIAL 

; Philadel phia Baltimore New York Seattle Total 

1. Bottom cargo requirements at t he port: 

lluk or April 19 to April 25 ............... . 
·~eel< of April 26 to l<!ay 2 .................. . 

Total April 19 to Hay 2 ................ .. 

Leeo bo t too cargo on band at por t on Apr 1119· 

Net shipments requi red , tvo veeke 
AJ)rll 19 to l·:ay 2 , •••••••••..••••••••...• 

2. Record or actual tonnage sent !rom mill 
to port April 19 to April 25; 

Sundny April 19 .•••......•..•...•...... 

Honday 

Tuesday 

Wednesday 

Thursday 

F'riday 

Sa t urday 

April 20 .... . .................. . 

April 21. .•..•.•..•••.......•..• 

April 22 .. . ••...•.... • • .. • .. · · • • 
April 2} •••••.••.•.......•...•• • 

April 2~ .•• •..••.•.•............ 

April 25 • •••••...••........••••. 

Total actual shipments , 
April 19 to April 25 •.................... 

3. Amount required to be shipped, veek 
or Apr 11 26 t o !·lay 2 ••••••.. ••..•••..•..•••.•• 

otrice ot the Secretary ot th8 Treasury, 
Div i tll. on or Research and Statistics. 

17,175 
~5,000 !I 
62,175 !I 
2~,8~ 

37, )}5 

1 ,133 

2,!!93 
2, 06o 

2, 686 

2,399 
1,877 
1,2~ 

22,993 

6 , 500 
11 ,000 

17 , 500 

7, 520 

9, 980 

l , 91t2 

1, 1~10 

2, 591 
2 ,31t6 

2 , 650 

2, 1t70 

1 ,1129 

15,336 

0 

.J • 
Prel iminary - assumes the arrival about May l or 15 ehipe now enroute. 
Total excludes surplus or cargo at Baltimore. 

Source : Procurement Division, Treeoury Department . 

21,300 
26, 500 

47 ,·soo 
1 ,2~ 

1 .~98 

2,06~ 

1 ,491~ 

}, }It} 

5 , 59~ 

6,972 
4 , 201 

25,166 

21, 39~ 

~.ooo 

~.ooo 

4 , 000 
~ 

2 ,10 7 

!til, 975 
86, 500 

131 .~75 

33,6oo 

97 ,e75 

II , 573 
6, 367 
6,1~5 

9,163 

11 ,6111 

11 ,700 

7,150 

116 ,11~ y 

April 27, 19~2 

Regraded Unclassified



150 

11'._.. of oo_,.n, and. 
oo.->clHJ 

tot a 

!!:!.!! 
A.llltl'lC.@Ift 8NII Qo.,,,,,,, ,,,,,,,,,,,, 
~·· 8r111 A Copptr Qo, , ,,, , ,,,, ,,,, 
Jl.t'ftrl Copper .t !Ira•• Co • • ,,, •• , • , •• • 
IOOYlll V.nufaCt\U"lAI Qo, ,.,,,, • •,, ., 
Wtl.\l nctor-4 Stell Co ••• ,, •••••• , , •••• 

~ 
,_..,.·to•,n Bra.~• Co ••• ••••••••••••••• •• 
~oonu ~re " C• ble Oo •• • , •••••• , • • 

Copper aM W.u 
R•••~ Co~r • I~•• 00 . ... .. ... ... . 

tU.ckll 
Inurnauol'l&l Nt.otel co •.•• •• , •• , •. • • 

m!! 
Alan Woo4 steel co . . . , , . , , , , • , .• , • . 
Al lt£beny Ludlum lttel Co •.••.•...•. 
Ame1"1can Rolling Xl l lt,,,.,, . , . , ,,, . 
Amtrl een Steel • Wlre Co ••• , •••••• I . 

Ar•oo Intenuu;1 o n.al Co., •• • ,, •• • .• , . 
l • boock 6: W.11cox co . ••.. . ,,., , , . . . , . 
!etblehem Steel Co .. ,., •.• •.• ,., ... • 
!l-~t1r 8tMP 5t.e el Co •• ,,,,, •• ,, , ••• , 
!,..1ner"d Steel Co • • ,, ••• ,,,.,.,,, •• • 
C.~nter Steel CO . ••••.•.••••.••.• • 
Colt Ket&l Proct•t Co •• ,,., •• ,,, •• • , 
OOllfer I Mill.aU4 W1r-t Co.,,, , •. ,,. , 
C1Dlon1al Steel Co ••• , ,, ••• ,, •• , ••• I . 

Oolore4o FUel • I ron Co •• •••••.••.. • 
CJ'I01ble Steel Co •.••• , ,,, •.• • ,, ••• • 
Elliott eroe • .• . . • , . , ••••• ,, ••• ,. , • • 
f'U"th Sterl1ns Corp •• • , .. • ,, ••• , ••• , 
Ford t!otor CO •. , ,, ••• ,. , .,. , . ,,. 1 • •• 

ore.~~ t L•ku steel corp., . ,., , . , • .. . . 
Oree r Steel Co •• , , , ••• • , , , , , , , , , , , • , 
tnl4!-r..4 Steltl Co . •• , , .• , • , , , ••• , , • , • , 
Je••o·p Steel Co • •••• , •• , , • , •• •• • • ••• 
Johneon Steel • W1t'9 Co •• ,., •. ,, •• , . 
Jonee • Laughlin lteltl Corn • ••••.•• • 
lelee~aan !roe • •• ....• , •• •••••. •. .• • 
I•J•tone Steel • •tre Co •• •• ••••• •• • 
W SAlle Steal. co., .. . ............. . 
l!:e41eotl WU. Co •• , • • •• • , ••••••••• ••• 
rcLout.b s~eel eo •••••• ••••••••••••• • 
11114 Sutea Ste el Co., ,.,,.,, . ..• ,, .. 
let10nal I~ Co •••.••.•••••••• • 
N•t.ton.al St.eel CoJ1> • ••• , •• • •••••••• • 
t:l't1ona1 Tube co., •.••• , •••.•••..• •• 
M•• Engl -.n4 Hlgh carbOn wtrt Co ••• , • 
Htwport Rolllng k1llt. , . • ,,.,., •. . . • 
Otle 6te•l co . . , , .. , • , . , .• , . .• , , , .. . 
P • U Co . . . . .... . .. .. . ... .......... . 
Pl tteborah 8teel Co • • • , , • • • • • •• • , • •• 
Republic Ste el C.Orp ••• • •• , •• , •.• . • •• 
John A. Roebl1nS t tone.,, ,. , •••• , . , 
Seneca Steel Co., , •• , , • , •• , •• , • • • , • • 
Sharon Stael co .. . •.•.•••.•• .. • .••.• 
fklper1or steel co.,, . , . , ...• , .. . .• , . 
'l"houll' Steel Co ••••••••• ,,,. , •••.•• • 
Tho~on Ste@l ~ 9U. Q), •••••• , •• • • 
anton on""' Steel O> • •••••••••••••• • 
U. S. Sted £7n)rt ec. ••••••• , ••••••• 
Un1~rael Cycl<lpt, Co •••• ,.,., • • • ••• • 
1'Uleu Ctuctbl• co • ••• , •••••••••••• • 
.. • 1-llncf'ord Steel Oo.,, •••••••••••• • 
••ehlng\on Ttn"Dlt~\.t Oo • •• ,.,, ••• , ••• 
11'etrt.on St.ee.l Co • • , • ••• , •••• , • •••••• 
'llbetll.nft Steel Qof'1).,., ••• ,., •• • , •• • 
..,.curr Dre wfl at••l eo •.. •.. . .•.•... 
Youngato~ Sheet • tube Co • •• . • . •.• . 
Undt•1gnate4 • ••• , • • • , •••• , • •• • • , . • •• 

Uleodleneou• 
tlect.ro Refrec\orlee • ,UlOJI ' Oorp •• 
J(et1cn.fll Lock ,.,,ber Co •••••• , •••••• 
!0\ltb.ern Al.lo7• Co •• , ••• ,. ,.,, ••.•• • 
HM4.1U COrp,.·. • • • • • • • • • • • • • • • • • • • 

t o tal • ••• . .•••.••••.••••••••••••• • 

1,156 u 
108 

1 27 

1,862 ,, 
17 

2 
1,6)0 

1,,0) 

200 
6)9 

}.2~ 
1o4 
176 

~~ 
27~ 

}.7~ 

n 
1 ,}02 
2,105 

80 
71" 

11 

orne. or \he a.ot'ltal"f of tbe ,.,...uury. 
Ot•t-•lon or Jtenat"da an& ltaU•U•. 

STRICTLY CUHFIUtNTIAl 
to Ph1la4elpi'lla, 

f'Ot;ii 
April S .. 
~rll 1l 

200 

1,.20 

5•7 
t 4 

8)7 

))0 

& 

)0 

t17 
t)4 

~ 
"'; 

1 
1)8 

2}1 
1.)65 

221 

1)0 

¥0\at 
:0 AprU 12 
I ... 
I -'Pf'll 11 

))7 
23 

215 
)9 

2,291 

1,}57 

Z7 
109 

,n 
50 

..,. 
616 

} , SOl 

$4 
99 

~ .., 
1)6 

•, 1 )0 

foial 
-lllt .. 
.... 1li'J 

sn 
10 

117 

20 

26 
126 

50 

9 
670 
}58 

1,1)8 

6o 
)08 
141 
111 

.. ,., 
95 
99 

).•a<J 

101 

to• 

&prll 27. ,,.. 
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Jono• ..,..o tor .._,, ..... •••' 
STRICTLY COUflOEiHIAl 

r,... a111• \0 klU....N , 

.. en, • ....,.. JO &o ApPtl 15, 1,., 

I ! Oaft&le 
1 ~tal 'l'ohl roeal t.'-1 
: .. - "' ..... 5 .... u u Aorll u 
1\G lo \o to 

--------------------------~·~.,:·~·~·-~--~~ ., __ ,.u __ •_• _____ •_P_•_u __ ••--~~AP~rl-1~15 
~ 

.... J'ioan BNII Oo .,,,.,,., ,, , ••. , ,, 
• •• ara.•• • eo.,~r Oo •• , •••••••• • 

!!!!PI!!!: 
• t •erlttl !Ubec Co ••••••• ,., •• ,.... . 10 

!!!.!! 
AlAn 1Jc:,o4 8t11l Co • •• .• •• , •• , •• ,, .• 
AlltJbtnJ Lu4lu• 8~1 Qo,,,,,, , ., , 
a.erlcaa Rollinc Mlllt •• ••••.••..• • 
Ar.oo tnternetlonel Co •• •••••••• , •• 
se\hleh ta steel Co • • , ••• • • . , •••• , • , 
Blalr Btrlp Bttel Co •••••• , • , ••• ••• 
lh••1nt rd Ste el Co, ••. , ••• , • •••... , . 
0ol4 Mtt&l P!'OOIII 00,,, , , ,, , , , ,, ,. 
Oolon.lal Steel co . • • , •••.••• , , • , , • • 
Oo\orsdo FUtl 6 Iron Oo., , ,, ,,, ,,, , 
teton Steel Co • . •••• , • , ••••••• , • , • • 
roUantbel Steel OOI"P· •••• , , •.•. . • • 
O~et Lakll Stetl Oo, ,,,,,,,,,, • ••• 
t11lat~4 st.el eo.............. . . . . 
.1 ob.JM,o n 5 t-e• l t l l .N Oo •••• •••••• •• 
J'oM.I 6 L.a.u&t~Hn I tid Oorp ••• , ••• • 
IIT•tane Stttl 6 ~~ Co ••• •. .• ••• • 
ott• 1t1et ca ..••....• .•.•••• .•... • 
p •• Co •••••••• •• •• •••••••••• ••• •• 
Rt>publlo I tell Co •• •• ••• ,., ••••• , • • 
John A. Rol bllAI 6 lone. ,,,, •. , , ••• 
Rotarr 111ot1"lo co • . ..•.•••... .•. .. 
l'l\lttllll Iron • at eel 00 •••• • • .•..• 
a.n•o• Bt11l Co • ••• • • • • , • , •••••• • 1 . 

lbAJ'On St11l CQ, •. • , ••• ,., •• . ••• , 
Spans Ohtlltant. Ino • . • . • . • , .•.• .• • 1 

?b.oaae Steel Co . •• , ••• • , .•.. , , •.•• • 
Ul'!.lon DraWft Stefl Oo • • , ••••••• , •••• 
U. a. Steel I-XQ01"t Co • • • , •••••••• •• 
Unl~1r1al 0Jolopt Co •. • .••••••.••. . •••bbll.rft 11re Oo •.••••••••••••••••• 
Wt 1rton Still Co., •• ,, •• ,,,, .•.•• ,. 
t ouopt.own !ben • ~bit Oo ••••• •••• 
Ua411lpatM • • •.••••.•••••• •••••··· 

~bbt..rd • Co • • 0 ••••••••••••••••• 0 •• 

Mo.I I M I X.tdt co ••.• . • 0 •••• I •••• I . 

Un4tt1C:Ut tt4 • •• .• • •• •••••••••••••• , 

tote.l.. . .•...... 0 0 •• 0 •••••••••••• • 

)52 

)60 
21 

5)7 .. 
1.592 

m 
Ul 

5.397 

10,379 

Office of the SeOl"tUI"J' ot th1 'l'reuurr, 
D1w1e1on o r R••••roh end ltttl t tlca. 

u 

'" 1,)10 

)} 

U6 
916 
95 

1,n6 
6 

~ 
2S 

59& ... 
).699 

112 

1,0).'1 ,. 
555 

5f 

,.m 

J.prll 27 , 19~2 
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STRICTLY CO~FIOEnTIAl 
aot toe .._,.. fOP IIIMil.&U U ft\ troa alUI \0 h • 'lo1'1l, 

... u,, ... ,... )0 to Aprll "· 19..., 

!.!!!!. 
Jrl• to1 ar .. • ao ..••••••••••••••••• .• 
Phtlpt :Do4,;e Corp . ••• • •••••••• 0 ••• 0 • • 

" ''",.. Oopper • l n.e• Oo • • •••••••••• • 

~ 
Phelpe Do4.p Copper Pro4uou 00 ••••• • 
Unltt4 Wlrt 6 8UpplJ Oo .••••• • ••.•.• • 

!!!! 
011•tl" l!'Ofl co . . . .. 0 ••••• 0 •• ••• • • • •• • 

!!!.!! 
.Ull&btnt t.u4lu• a ted Oo. , • , , . • , , , •• 
AAtrloan Rol l lng 'llllt ,, .,, .,. , , • , . , , 
~oo tnt ernatlonal co . • . •..• ,,., .. • 
lttblthta Steel Co., . , .,,,, , • , • , .• , •. 
l ralntrd St.eel Oo, •••. , , • , •• , •. , , • , • • 
C41r'ftt&1e 1111Mlt lUll Oo., ,., •. .•• . 
Ool4 )lit tal Pro ott I Co •••••••••••••••• 
Collru IrwulaU4 •1r• Oo • •••••••••• • 
Color•4o P\l:el a Iron Oo ••••••••••••• • 
cruo1 ble suel eo..... . • • . . . . . .... . 
O,..at t..ktt Steel Co ••• ,, •••••••••••• 
l~eoab s~ee.l oo. ..... . •• • . .••••• • 
BI'PJI41'1.1 t.llhl Co, , ••• , , , , •• •• , • , •• • • • • , 
tn6tan. Steel • 11re Oo •.•• ••••.••. •• 
lnl.e n4 Steel. Co ..••••.. , ••• , •.••• , , , • 
.rohneon Steel A WtN Oo . • • ••••••.•••• 
J onee A Laughlin &ted 0o1'1)., . , •••. , , 
leJstone Steel. • Wlre Co ........... .. 
U.4110ft 11'1N CO., , . .. ,,, , ., • • •. ,. · · , • 
KcLoutb Steel co •.• • • .• • • • •• ..• •••.. • 
Natt.one.l Tube Co •.• • • . ••• • ••• . •• • • • •• 
Me ... n Crot bJ &tttl Corp •.••.....•.•• 
lifor~h:weatern s ud • wt.re Co • • , ••••. , 
OS:ll Steel Co •• • ,. , .,.,.,.,·· • •, • • • • • ,.wco ... ..... . ................. .. . 
flttebJrgb Steel co., .. , .......... . . . 
~pr;tbUo a~.eel co ••••••. • •••. • · • • • · · · 
J ohn A.. &e'bll.D& 6 loftl ,.,, ••••• ,, •• • 
llhlfft.eld s~e.l 00, ••••••••••••••• .. • 
&pane, Chali&At , t no ••••••••••••••• • 
fhoUI lt ... .l CO,., . • ,,,,,,,,,,,, , ,, • • 
Tbowptoo Steel A l t.re Oo ••••• , •••• , •• 
Vnl oft Drawn Steel co ... , ..•..... • •.. . u. a. steel IJ»>rt oo •.•...•.•... , . . . 
'l'allt.nctoN 8tu1 Co ....... , • • • , .... , 
Waehbur'l'l Wll"' Co .. , ,, ,, • •,, · ·, • • • · • • • 
Waehlngton t1.n Plate oo • ••••• • ••.• • • • 
Wtlrton 8C·••1 Oo • ••• . ••.• . •••. . • . • I .. 

lbttllfti Steel Corp. ,.,. • ••• . . . • • •. • • 
tryokotf DMtm Steel eo ••.• . ••.. .•. • I . 

'toun.ano.n bet • 'fl,abe Oo ••• • • .•. • , • 

llllt cel.laneou• 

Jetlon.al St~ co .• ,., •.•••• • • • •. · 

Total .. .. ...... .. . ... .. ......... . 

total 
llla:t·ob )0 .. 
April a. 

101 

117 
7& 

)99 
1,829 

11,)06 

Ottlo• of tbe s.oretarJ of tbe ?r .._WI'7. 
Dl•lelon o f A•••aroh eft& l t l tlttlct. 

lov'•Ot l ProOUN .. tlt DlYUlOtl , freiWl"J DI )»J'WIU'C. 

,.iOI ..... ' .. 
AprU 11 

11) 

),10) 

!'OtiAt.p 

,. 
1),679 

1U 

651 
702 

... al 
..... 119 

•• .... 1 ,, 

., 
1,197 
1,1f~ 

1J 
~79 

.~ ,. 
1,Wa . ..., 

1,,~ 
1.0., 
1,1)0 

1)7 

1,1&' 

,Jft 
a; 
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TREASURY DEPARTMENT 
PRXURDII:HT DIVISION 

WASHINGTON 

1pr11 'l:f, 1942 

Jmi>IWII>tJl( TO Tlii SECRET ART: 

153 

Juat receiTecl word froa Colonel R. H. W,lie, 
Chief, Operation. Section, Trantportation DiYiaion, 
W&r Departaent, that DO fUrther rele&lel would be ii­
IUid b7 the Jar Depart..Dt for aoTa .. nt of 1Uppliea 
for Ruaaia to porta of ahipaent ana that &D ~alate 
etua, would be •d• of tonu.c• iD tr&U81t to deteraiDe 
'llhat pert would be loaded in anilable boata and what 
part ahould be atored. 

I aaked hia the baaia and the reaaon for thia 
order and he &dTiaed that there ia an ao~lation in 
the Iceland area o! ahipa en route with Ruaaian aup­
pliea and the7 are not getting through to deatination, 
t.ho, the iutruction waa blUed troa the White Houu 
laat night. 

Colonel W,lie explainecl that thia 1a a nr, 
ticklhh 11 tu.ation and thq hope to han an anner 
within the nut !ort,-eight houra u to the dhpoai­
tion of boata that han 'bean eararked tor Ruuian 
ahipaenta . 

/ 
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&.- 7 'I l 11M \Ill •'•r•c =' vc&q 
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,., a-e~T ,_., 

f eu cwy ct \Ito :rrcu..,. 

........ u. J . c. - \a. 
,...S.. lliala._ et U. Uai• of llo:a\11 Alrlce , 
,..._lt, 
s...u. Ahl•· 
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fit OW 

TREASURY DEPARTMENT 

INTIER OF"FFCIE COMMUNICATION 

Soeretary Morgenthau 

Mr. Kamarck 

OATW April 27, 1942 

Sub jec t • Shlpment .of Planes to British Forces , week ended 
April 2l , 1942 

1. In the week ended Apr il 21 , 1942, a total 
of 158 pl anes of all t ypes (124 comba t planes ) were 
shi pped to British forces. 

2 . '!he largest movement of heavy bombers ln 
1942 occurred 1n this week wi th tho shi pmen t of ll 
heavy bombers to England . 

; . All of the 55 bombers going to England in 
this week were delivered b y air. 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER OI'J'ICa COMM UNICATION 

OATW April 27 , 1942 

TO Secretary Morgenthau 

Mr. Kamarck 

Subject: Shi pment .of Planes to British Forcea , week ended 
April 21 , 1942 

- 1 . In the week ended April 21 , 1942, a total 
of 158 planes of all types (124 combat planes) wore 
shipped to British forces. 

2. Tbe largest movement or heavy bombers ln 
1942 occurred 1n this week with the shipment of 11 
heavy bombers to England. 

~ . All or the 55 bombers going to England ln 
this week were delivered by air . 

Regraded Unclassified



- 2 -
Table A - Sb1paente bJ Area 

Weelc 
l!nd1ng 

Apr. 2l , l942 

LiS)lt and medium bombers 44 
neavy bombers 11 
Naval patrol bombers 0 
pUrsuit 19 
AMllY Cooperation 15 
Trainers ___Q 
Total to tho United Ki ngdom 89 

Ligllt and medium bombera 6 
-f(eavy bo:bera 0 

pUrsuit ~ 
ArmY Coopera tlon 0 
Tra1 nera ___Q 
Total to the Middle East 9 

LiS)lt and medium b ombers 5 
Heavy bombers 0 
Naval patrol bombers 0 
Pursuit 0 
Trainers ..2!t 
Total to the Canadian Foreea 39 

Light a'ld medium bombers 
naval patrol bombers 
?Ursui t 
'l'ra1nera 
Total to Pacific Forces 

Indian Forces 

Ltgb t and medium bomb ere 
Heavy bombers 
Naval patrol bombers 
Pursuit 
Arm! Cooperation 
'l'ratnera 

Total a 

0 
0 

14 
___Q 

55 
11 

0 
4~ 

~ 

7 

Total Sb1pped 
in 1942 
to date 

192 
0 

166 
12 

_J! 

121 
0 

127 
___Q 

40 

1 , 892 

159 

Total Sb1pped 
e1nce 

Jan. l , l9.!f!_ 

1,351 
139 
110 
872 
90 
~ 

522 
1,oJ 

12 
__!22 

200 
l 

31 
72 
~ 

216 
27 

295 
105 

2,289 

~t6 
2,293 

102 
1,807 

2 , 586 

643 

40 

6 , 804 
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Table 8 - Shipmenta b,. TJpea 

week 
Ending 

Apr.21, 1942 

sell Airaoobra 

eoeing B-17 
Boston III 

Srewater Burtalo 

cessna Crane I-A ( AT-17) 
T- 50 

coosol1dated Catalina 
Liberator -curti ss K1 ttyhawk 

T0111ahawk 

Douglas Boa ton I and II 
Boston III 

Fa!rehUd 24 R-9 

GleM blort1n Baltimore 
Maryland 

Gl'll!lllnan J,<artlet II 

Lockheed Hudson 
L1c:h tning 
Ventura I 
Ventura Bomber 

Iorth American B-258 
Harvard II 
Nuetang 

?!teairn Autogi ro 

Stearman PT- 27 

Vought Sikor sky Chesapeake 

Vultee Stinson-049 

Grand Total - All Types 

19 

2 
0 

0 

5 
0 

0 
9 

17 
0 

0 
0 

15 

6 
0 

7 

25 
0 
0 

22 

2 
0 
0 

0 

29 

0 

__ o 

Total Shipped 
ln 1942 
to date 

~07 

9 
5 

0 

~1 
27 

}27 
0 

0 
0 

61 

195 
0 

45 

25} 
3 

12 
66 

4 
~ 

0 

127 

0 

_.!Q 

1,892 

1.60 

29 
'29 

168 

~1 
700 

168 
116 

~~ 
82 

410 

83 

26~ 
150 

86 

1 , 223 
3 

12 
66 

94~ 
}22 

5 

128 

50 

__!lt 

6 , 804 
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Table C - Plane Shipmen t8 to tho Sri tish by weeks 
.-4 
CD Light and Naval Army 
'1"'4 \hek medium Heavy patrol Coopera-

~ bombers bombers bombers Pursuit tion Trainers ~ 

Weekly A·nrage 
or abi~enta 
in 1941 }6 2.2 2 . 7 28 .~ .6 ~0.2 100 

January 6,1942 24 0 5 ~0 4 

~ 
72 

Jmuary 1~,1942 ~ 
0 2 sa 0 105 

January 20,1942 0 0 i4 0 82 

January 27 , 1942 24 0 1 100 a 1~ 14~ 

February ~,1942 9 0 ~ 10 ~0 

February 10, 1942 ~~ 0 ~ 

M 
0 4 ~~ 

February 17, 1942 12 0 2 . 7 0 

February 24tJ942 ~~ 
0 2 I 1 129 

March ~ . 19 0 1 80 0 11~ 

March 10, 1942 
2' 

2 0 78 1 0 110 

March ~· 1942 1 0 94 8 0 l~A 
March , 1942 \ 9 12 7~ 0 84 27 

March ~1, 1~ i§ 1 0 58 ~ 
10 122 

April 7 19 2 0 5 88 

April i4, 1942 55 7 0 86 _jl 18~ 
April 21, 1942 __2.2 __!!. __ o ...!t.L _ll ...!2!! 

Total shipments 
since January 1, 
1941 to date <> 

, 
2,289 145 168 2,29~ 102 1 , 807 6 , 804 

* These tables include a few aircraft shipped prior to Warch 17, 1942, which a re not listed in the 

weekly figures. Du.e to a mistake by the source of tbe data , Lend- Lease aircraft fligll t deli-

ver1o a were not included 1n the weok l )• a ta tements . The correction has now been made in the totals . 
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EXICUTIVE OI'1'1CE OfF THE PRESIDENT 

.uMAU 011' THK IIUOCXT 
WMHINO'TON, D. C. 

APR 271942 

11u1r ~ tor rov .. ,. or Afl'U rz, 

,_., .. 11.r ,...._1* ftuu,. •o ro,.n 

oa _.,. lrl\18 liar at,. liMit 1stp 1 

., ... _.,. .,.,.n wl\h laMroo\. 

llaoorol7 7"1'•• 

.... rut. ~ 11arpa\Ma, Jr. 
loor•\ei'T or ..,. flrtue~7 
.... ,._.. •••. c. 

1.62 
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BOARD OF GOVERNORS 
o" n.c 

F"!:DI!:RAL RI!:51!:RVI!: SY5TUI 
WU .. ItoiOTOtt 

Honorable Henry Uorgent hau, J r. , 
Secretary of tho Treaoury, 
'l'reaoury BuUding, 
Waehington, D. C. 

Dear llr . Secretary: 

M. a..&TM C"&Ait 

...... , .. 0" '"ll •OAAo 

Ur. Eccl es showed me your let ter to hiJl in 
reference t~ the Japanese evacuation on the coast. 

I t was a pleasure to have been or oome 
aoaiotanoe. 

Pleaee accept mr thanks for your exproeaion 
ae well as my assurance of a desi re to cooperat e 
whol e-heartedly in this and any other oimilar 
mat tor . 

Kind per sonal r egards and beat wiahoa. 

I 

llSS oma 

Regraded Unclassified



SOARD OF GOVE RNORS 
0 ,. 1'"11 

f"!: OERAL R!:!S !:RV!: SY5TU4 
WM,.. INOTON 

April 27, 191.2. 

Honorable Kenry Uorgent hau, Jr., 
Secretary or the Treasury, 
Treasury Bulld.l.Jig, 
washington, D. c. 
Dear 1Lr. Secretary: 

loll, e.e.IT MIC:Z.A-K 

MIIMaCIIt 0 ,. T~C .OA,.O 

!.lr. Eccl es showed me your letter to him in 
reference t o- the Japanese evacuation on the coast . 

It was a pleasure to have been or eomo 
assistance. 

Please accept my t hanks for your oxproeaion 
no well as my assurance or n desire to cooperate 
whole-heartedly in this and any other similar 
matter . 

Kind personal r egards and boot 'lll.ehes. 

/ 

liSS ama 

·' 

Regraded Unclassified



BOAR D O F GOVER N O RS 
OF TM& 

f"I!:DI!:AAL AI!:SI!:AVI!: SYSTI!:M 
~MINeTOIII 

April 'J:T, 1942. 

Honorable Henry llorgenthau, Jr. , 
Secretary ot the Treasury, 
Treaeury Building, 
Weahington, D. c. 
Dear llr. Secret&r7: 

M.a..UMI;J.Ak 

.. lUI• C .. 0' '"& . OAJitO 

Ur. Ecelea shoWed me your letter to him 1n 
reference t<>- the Japanese evacuation on the coast. 

It was a pleasure to have been or some 
aeaietanoe. 

Pleaae accept ~ thanks for your oxproooion 
no well ao ~ aaourance of a deoi ro t o cooperate 
whole-heartedly 1n this and any other ei.milar 
matter. 

Kind parsonal regard8 and beat wishes. 

I 

liSS ame 

• 

Regraded Unclassified
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TR~URYDEPARTMENT 

INT&It 0~ COMMUNICATION 

DAft April 2'f 1 1942 

•o secretary Morgenthau 

"'OM Mr , White 
"":! 

subject: South o\lllerican Tra!tic in Dollar eurreno7 

The attached cable trom . the AMerican Emt>aaay in Buenos 
Aires reports large ahipments or United States currency trom 
£uenos Aires to New York. 

American currency eeize~by Germany in the Occupied 
Countries has been eold 1n Switzerland, Spain, and Portugal , 
and to a lesser extent in Latin America. To provo~t Germany 
f r om deriving foreign exchange from the eale ot American cur­
rency , the Treaeury Department extended General Ruling 6 
procedure to currency imported from any blocked country out­
aide the generally liceneed trade area or from any Proclaimed 
List nat i onal . 

Because ot the Treasury's disapproval, no United States 
currency was imported from Continental Europe 1n the first 
quarter or 1942. However, $1 .5 million in United States cur­
rency was imported trCllll South America, three-fourths ot it 
tro= Argentina. u · th1a meana or transit could be stopped, 
we could effectively prevent Germany trom profiting from 
l oot ed dollar currency. 

General Ruling 6 procedure could be extended to the 
American Republics with the provision that imports of cur­
rency would be parmi tted only rrom Central Benke upon their 
cort1ricat1on .that the currency ia known to be or local 
or igin and baa not been acquired trom Axis nationala in this 
Hemisphere. To assure the good. rai th or their certification, 
cooperating American Republica would rind it necessary to 
impose strict control on the import or dollar currency. In 
oany countries it might be desirable to require the surrender 
or all hold.1ngs or dollar currency, thua obviating tuture 
currency ahil)llenta. 

Such a progr- would ·permi t the continued use or dollar 
currency in CUba and other American Republica while preventing 
European countries rrom diaposing or their holdings or dollar 
currency through Latin America. Monetary Research, the General 
Counsel's Office, and Foreign Funds Control are working on the 
details or such a program, and xr. Bell la to~lowing the matter. 
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!he aeore~ ot lww pre-te lila ...,.U..w to Ule 

lloaorallla ~ Seore~ ot tM fHMVT .-4 W...t ta tar 

lllo lafonat1oa a cow ot u ai..-11 ._.,.._ ao, 11396 taW 

.... oh 12, 19118, troe tile "-1- •'--'• IIMaoo .uno, 

ot llue110 1 Alru. 

Oow ot u .u--u .... 
pa Wll ao. 11396 troa tile 
AMdoaaMaaqa,.._ 
AOI .U.r••• 

00J111S..O 
3/17/~ 
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0 
0 , 

t 

••• 11}96 

hltJeot& IIPADU!'ICII OJ llnnD IIADI WIIIIOf .T VAT OJ 
:W.OI AIIII 

I!IIO!'LT OODIIIII'ILU. 

~ loaoNltl• 

!be lleere...,. ot 1\ate, 

~. 

81r& 

I haTe tU boaor to ,.r\ tlla\ tUN h lteoolliac l.ao­

l.aclT ooaeplOGO"U here tU vatfio ill 1Ja1\e4 8\a\u cunaq, oae 

aopeot ot Wtoll h the larce ehlpuah ot aotu troa Juaoo Al.ru 

to ltv Tort. 

!'he !'r1an.17 llepar-t ul.o-.ltii41T hal oOIIPle\1 e\aUeUoo 

ooao...,.tac the illpor\aUoa of ....,11 C'IU'1'IUT troa \be -.aoo 4e la 

laoioa, .... 1\nipp 7 Cia., heoul. lao e. , 11114 o\ber l.aeUW.Uoae 

here. It .., be ropor'-', bo""er, tU\ tU Jaooo 4e la Waoloa 

elou h .aero~ to han o•t to ltv Torll: 250,000 4ollare 1A 

lllllW 8\a\11 ovr11107 ill reoea\ aoatho, 11114 llllav 8\roqlp 7 Ol.a. 

h beUwet to haTe eet tl65,000 1A \1111 fora to tU Oloul 

laUoaal lleall: liaoe lut ...... bar. !be lolloal 1Atereaoe, ot 

OOVM, l w tllat a -•14erable part ot l.\111 4ollar aotu betac 

•eat to tile 1Ja1W 1\atu h loot t ro• \be ooov.p1e4 oo~mtrlu, 

al~ at l~&~t a oer\aia -• ...,.._-. \be repa\rla\loa ot 

110M I 
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DO"' t.por\el hera troa ~ l1a1\e4 "•"• attor tho e4opUoa of 

tho tiro\ blooldDc .. aoaroo 1a ~ l1ait ... ha\oo 1a 19110 (aa ... 

repor\14 ill tilt laot paracre,ph of the •'ba1171 1 deo:paMII. ao. 3951 

of JtAuq 23, 19112). 

!'he local lira ot Caaal, x...trod.l, hr&&D 7 Ole., Which 11 

pro'ba'blJ the priacipal. t.por\or horo of dollar notoe troa llvopo, 

lt.to o\a\ed ~t U 'bro'Qibt ia\o .lrcea>tiaa t39S,OOO 1a -'> DO"' 
IJl 19111. !he krich 'bl'mlCh ot the Sooleh .Uu.cieu 4o Jan~, 

of Strao'bvc, h repor\el \a 'ba one ot tilt clliet cuppl1oro of 

dollar cvreac7 \a .lrceattaa aJI4 lt.te npplio4 Oaaal, 111Atrod.1, 

Pereso 7 Oia,, 'but the la\\or lt.tt acral4 \a lllocontl.nue t.portinc 

throucb thh 1aot1tut1on. It 1o r eaecnable to aoOUM ~t a larp 

q1W1tit7 of dollar ncteo h alto 'beinc IIIIICCll4 into .lrpntiaa, 

parUcularl7 b7 poreono on llpploh and Portucutoo neoolo and 'bJ 

r•tuct••• 
!llo cucceet1on lt.ta 'bean aad.a, and it 1o lllld.oro\ood tlt.tt ~ 

llrUloh •baoq hora hao forwzod.o4 tho IIIICPtUoa \a ~ Jrltloh 

•'bao17 b Yaohiac\on , tlt.tt • affocUYo allttt of oontrcllinc thie 

oitco&Uon a1.4:t>t oonolot of a roqllirezont b7 tho 17ni\e4 ata-.o 

troa1V.r7 Departaat 'tdtero'bJ dollar notu could 'bo iaporto4 ia\o 

16? 

the Uait.a hatu for traa ooccoWltt froa the other .Aiterlc• ropubUc e 

onlJ tlt.ro'Qib 'braolt.te of Aaorican •d JrlUth 'banltt 1a thou 

countriu, \optlutr with a ... .,.... Wherl'bJ thut ineUtuUone would 

'bo linn the roopond'biUtJ of caretull7 ecrut1a1dnc tho dollar 

not•• 
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-3-

110too pvollaH4 wl til • new ~ aeoel'kial.q *•tllu tllell' IIO'GI'CU 

were li&:HI.Mto, Dollar OUJTC07 h'oa o\1111' iaeUtuUoae, '1111411' 

tho ouu-ett4 pl..,, oo1114 be lapol'tt4 olll7 fOI' tepoeU 1a bloated. 

&OCOUAtl. 

I'Uo Jo, S5l 

.Mhb'o 

J. tru cow of 
thtlipt4orie-
1nel ( e) b'll 

14WWI\ I., ... , , 
CouHlor ot la'o .. q 

Regraded Unclassified
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.April 27 , 1942 

I • rep}¥ rottr to 
11) 

!he Soorotar.r at State proooutt hio oo.pl taouto to 

tho a ouor&ble the Socretar.r at the !rlaourJ an4 enclooeo 

oopieo of tolacr• no. 2}5, l!ate4 .&pr1l 25 , 11 •·•· , tr• 

tho Aller1C>&n Couulah ~ural a t S¥4D•7• which 1u ter111 

of rataruce to the Coneulate ~neral•o telecr.., 216 , date4 

A,pr1l 10, 5 P•••, report. the ourocate eaoW>t of Trii1Ul'7 

chocko reoe1Ye4 froa the c ... ouvealth Bonk A,pr1l 24, ae 

bolonret 

J'r• Coneulah, S¥da.,, 
no. 235 , .&pr11 25, 19112. 
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J 

-::lbT 
!hit \t1et:r• JIV.tt be 
paropbrattd before beiDC 
c01111Wl1cate4 to &DTOU 
other thaD a OOTerDaeR\el 
oceDCT • (D) 

235 , jpr11 25, 11 •·•· 

1.70 

lb'411e7 

D&h4 .&»rll 25, 19112 

l!ea•4 6a~1 a.a, 

l!eterr1uc t o -r t o1o1ram no. 2lo, .&»r11 10, code 
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MJL Chungking Yia N . R. 
Thie tElEgram must bt 
pa~IPbraeEd bEto~E bEing DatEd Ap~il 27, 1942 
ooomunloattd to ~nyont 
other than a Governmental Rto 16 6126 p, m, 
agtnoy, . (BR) 

8torttary ot State , 

Waehington. 

46? 0 April 27, l p . m, 

ADL':R FOR WHI1'E CARE OF BECRETARY OF TilE 

TREASURY, 

Rt your 311 ot April 22. Board ' s proposal a 

compromisE whloh appEars ltaet unsatisfactory way 

out ~t Embarrassing a1tuat1cn, 

(l) NovEmbE r l agrEEm:nt bEtwEE n a nd MinistEr 

ot FinancE gavE Board no authority ovrr ChinEsE 

Govrrnmtnt forEign ExchangE ExpEDditurts appr oved 

by ExchangE Control Commission, In undertaking 

commit mEnt Board did not r eceivE anr povtr (?) 

• GovErnment applications t or f orEi gn t xohangE. 

NEvt r thtltsa at tim£ ot its conolueion agrEEmEnt 

sEEmEd (?) (?) , as probability vas thet currEnt 

rEcEipts on acoount ot agrEEmEnt-- namEly, . tcrtign 

txohangt trom rEmittancEs and t xporte -- would rxotEd 

ourrtnt out goEs on ita account , 

(2) With outbrEak ot Paoitlo War r EvErsE aidE 

bE081DE thE 

1?4 
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-~ 1467, April 27, 1 p. m. f rom Chungki ng via N.R. 

bEOAmt tht oaac. Without IOQ£ modification ot 

·~rttmtnt Bonrd1 e ettrl1ng would bt txhauatcd and 
"0 ~ 

wholt qutat1on ot Board1 a survival (') se tripartitE 

body would ar1at unltee Br1t1sh Trtaaury VErt to 

mAke A new advance , wbicb apparently 1t was rtluc,nnt 

to do. MoreovEr as moat ot Ob1na1 a prtecnt t ort1gn 

tredt 1e with ettrl1ng artR, txhauet1on ot Board1 e 

sterling would dtpr1vt it ot one ot ita main 

rniecne d 1rt . 

VINCENT 

WSB 
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I.SH 
1h1s ttltgrnD must bt 
p~r~pnr~std btforc bting 
ooomunic~ttd t o onynnt 
ntbtr tb~n a Govtrnntntnl 
~groc y , (BR) 

Stcrctc r y of State, 

•;:nsbington , 

Chungk1ng 

D:l t td J.pril 27, 1942 

Rtc 1 d 9r51 p, c . 28th 

467, .'.pril 27, l . p.,t=, ( f,!CTiOH TI:O) 

1.76 

(~) (?) cmbllrroas1ng· f or to rtntg£ on No"tDbtr 1 

cgrttmtnt en t trcly • . . Proposa1 cnab1te Bo~rd t o withdrew 

f r om it gr~ctfu11y end wi th m1n1r~ 1oea, Dtc tobtr 8 

bt1ng logical date for t croioatt nn ot ob11rct~on under 

agrEEmEnt. Board might bc.vt nslctd 'for r tc ti pts from 

Novtmbtr 1 to Dtctmbtr 8 but thty woul d hnvt b ttn smnl1 

ns gtntrn1 l1ctneE 75 btoomt opt r n t1 vt only on llovt mbtr 

12 ~nd British hoe ~ut no &lto (Y) (?) rroittcncts 

sterling crcn , Furtht r thtr£ nos soot doubt as to 

whtthtr November 1 agr ttctnt woe not inttndtd to bt 

rttr onctivt to nid-;.ugust, c.nd as i t •·ns 1ropos•ibl£ to 

lay hands on rcocipto prior t o No~cbbtr 1 Board ftlt 

1t- vros gttting off lightly nnd thot rtct1pts f r om 

Novtmbtr 1 to Dtotmbtr 8 ~crt not \.nrth t~t~ldng issue 

ot. 
(4) N, (t) B. (?) invol vts no in Board ' s 

'relation t o Exoho.ngt Cont rol Conniso1Cln . B.>:>.rd he.s 

ntvtr had. 
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- 2- #467, i.pr11 27, 1 P•T•' • (SECTION T .. o l Chungking 

ntvtr had any poutr over Conniso1on 1o (?) and 

proposal lE:> vEs things ns thEy >~trt . Situa tion 1n 

whi ch contro l ovEr t ort1gn ExchangE 1a vestEd 1n 

177 

t no agtnc1£s nnd on£ ndJD1tttdly no t best possiblE, 

bu t t or tb1a n£ 1 tbtr Novtnbtr 1 ngrttJOtn t nor Bonr<l 1 a 

n t TI pro posal is rtspondblE o 

VJ:NCEUT 
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~i~ tclccrnc =ust be 
paraphr ased before b cina 
c~unic~tcd to ~nyone 
other than n Governmenta l 
n::,£ncy . ( Jn) 

~Vashin::;ton . 

Chun::'<inc via !l .:t , 

Dated A?ril 27, 1942 

ntc ' d 5 :27 p .m. 

4G7 , AprU 27, l p .~1 . ( SECTIG:J Tllllc:E) 

(5) Do~~ ·s un~cr~al1n: to turn ove r to 

Ocntrol Bonk exch~n~t accruinG troo central 

licenst 75 and f r om othe r • current sources 

"in oo f nr ns is necessary to covcr opplieotions 

178 

!or !ort1c~ cxchon: e approved by Excha n3t Control 

Com: tisoion" woulc1 a•>pcc r only sul:lstaotiol concession 

it 1s r.~al:in:; . :1\tt e ven this is n compromise Oentral 

BO n!< or 1:inall;r ~esirin:.; clauGt without "insofar as 

1s necessa r y , etc . " Actually ',It do no t like paper 

conccss i on ns 3oards currc nt rcce ipts "will fnll 

for short or ET.c~n:c rE~u1rcccnts . 

(G) Onl7 r!cl nl tErn:tive to proposal is 

ror 'loc.r<: to :;;'.J iCc oy novt:"J'Jtr l ocrcEncnt and 

fi~t for abolition of Exchcnct Control Co~ission 

t~t i s, if nr1tish Trcasu~J could ~c pcrsuc6ed to 

make o nE·.r stcrli nc advance thin f'1c;.'1t woulcl lend 

to ot r1ous disputE w1tl:l ChinesE GovErnment and with 

prtvn1lin: 
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- :J- ()lC7 , April 'Z7 , l p . m. ( SECTIOH 'l'lli'!Z~) f rom Chunvdns 
via t; . ti. 

pre voilinc nationalistic ~ood hE re l~ ls extrEmEly 

doubtful Ylht thtr desired rc o"'l t coulc! be obtc>intd . 

(set :::~dace Chi anz ' s rctcr t nct to !'orc1cn control 

ovt r China ' s !'ort101 c:<ch:m{';t in I'E'.I YOf.K TilLS 

ot A!'ril 19) 

For th£ s t r eo sons atronclY rtc~ntnd c:l<lor~tt:tnt 

ot Joard ' ~ pr oposal . 

( :;:;ro OF l.IESSAO€ ) 

VICEiiT 

·:;sa 
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CORRECTED COPX 

AS 
Thil ·telegram muat be 
parapo.raaed before being 
oommunioated to anyone 
other than a Governmental 
agenoy. ( BR) 

Secretary or State, 

Waehington. 

Chungking via N. R. 

Oa ted April 2 7 , 1942 

Rea 1 d & :25 p. m . 

467, April 27, 1 p.m. (SECTION ONE) 

FOLLOWING FROM ADLER FOR WHITE CARE OF SEC~ 

TARY OF THE TREASURY . 

Re your 311 or April 2f Board's proposal a 

compr omise which appears le~at unaetiaractory>ay 

out or emberraesing e1 tuation. 

(l) Nofember l agreement between and Minister 

or Finance gave Board no authority over Chinewe 

Government foreign Exchange expenditures approved 

180 

by Exchange Control Commissi on. In undertaking 

commitment Board d1d t.ot . receive any power to aarut 1nize 

Government applications tor roreign exchange. Ne1er­

thelaaa at time or its conclusion agreement seemed 

a good bargain , as probability waa that current re­

cei pts on account or agreement - - namely, f oreign 

exchange rrom r emittances and exports -- would exceed 

current outgaea on i t a account . 
(2) With 
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- 2• ~~671 Lpr1l 271 l p , m, (SECTION ONE), from 

Chungking via N, R, 

181 

(2) With outbrtnk of PnoitiCl IICIX' rtvtrst sidt 

bEorunt thE cast, flit.Jlout somE modifidotion or o.gr t t • 

mtnt Boord' s stErling would b£ Elthouattd nnd wholE 

qucstion of Board's survival oo tripnrtit£ body would 

orist unltos British Trto.sury wtrt to lllllltE o ntu od­

vo.ncE, nhieh oppo.r tntly it nno rcluctnnt to do , Uort­

ovEr no most or Chino's present forEign tradE is with 

stErling orca, exhaustion of Boordt s stErling would 

deprivE it or on £ of ita moin roicons d ' rt , 

VINOEil'l' 

WSB 
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TELEGRJ.H SENT 

Dl.l 
This tElEgram must bE 
pn rAphrAsEd bEforE bEing 
oommunicAtEd to AnyonE 
other thM A GovernmentAl 
agUIOy o ( BR) 

IJIEUB.:SSY, 

LOIIDON, ( E!IGLi..!ID) . 

1830 

FROM TRE;.SURY 

hpril 27, 1942 

midnight 

QUOTE Your 2153, /.pr il 25, 2 p .rn. TimE t o 

EffEct dollor credits under procEdurE no , 1 4681 

hpril 8 , midnight is Approximo.t£ly two cloys o.ftEr 

Trto~ury receivEs from Stott DEpArtment coblE 

odvising omount dEposited l'lith EmbAsaJ , E!ID 

~OOTE . 

FD:FL:l!E 

HULL 
(FL) 
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Stort~Y' or statt, 

washington. 

OR~,y 

BomOO.y 

D'ltEd llpr1l 271 1942 

Reo 1 d la06 p. m. 

292, April 27 , 4 p. m. 

Dtpartmtnt 1 s 68 to Coloutto, 

Total amount of Unittd Statts Treasury ohtoks 

oaahtd by Notional City Bank of Ntw York nt Bombay 

and dtli vtr td to this Con sub tt 1a $680. 85. 

IN FOIUI TREi..S URY 

DONOVAN 

RR 
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TELEO!Wl SENT 

Ul Aprll 27, 1942 
This telegram must bt 
paraphrased befor e bting 5 p ,m, 
communicated to an1onc 
othtr thnn a Governmental 
agtnoy. (BR) 

AHERICAN CONSUL 

SUVA, FIJI ISL<NDS . 

20 

FROl' TRE!'.SURY, 

185 

quoTE Your despatch No . 60, April 11, 1942 , 

1 . For your information the British Government 

hns agrctd to the negotiation of dollar tElegraphic 

transfers , chtcke drawn on the Treasurer of the United 

Statts a nd tht salt of United States currency for 

official purposes at thE rate ot $4.0a-l/2 per pound 

nEt in Great Bri tain and Northern Ireland and the 

Trcaeury understands that the British Government has 

cabled the Dominion Centra l Banke rEspecting similar 

arrangements on thE basis of $4.Ga-l/2 per pound net 

in the sterling a rea , 

2 , In or der to facil i tate the negotiation of and 

i mprove th£ rat e t or the sale or Uni ted states currency 

and checks drawn on the TrEasurer of tbt UnitEd states , 

the followi ng 
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-2- #20, April 27 , 5 p , m, , to Suva, Fiji I a lnnda , 

thE followinG procEdurE ia suggEstEd, 

3 . In th£ cas E of E.XOUa United Statu papEr 

ourr rnoy1 i nstruct thE Bank or Nrn South Wa l ts , suva, 

to prtpllrt list in quadrupli oa t t showi ng tht amount 

ot raoh dtno~ination ot rach ki nd or currrnoy sEparatEly, 

a nd tor Ptdtral RESErVE notre and tor FEdtral Rtstrvt 

Bank notts , the lis t must show s t parattly thE amount 

ot t a ch dEnomination or the i ssuE or raoh bank, out 

currEncy in hal t vtrtioally a nd stoop or writ£ name 

of bonk on rooh half ln lnk. ThEn dtlivtr both blllvta 

and l i s t in quadruplicate to AmEr ican Oonaul , s uva , 

4 . Consular offl oar will vrrity amount or ~urr1ncy 
' 

dtl vtrEd to him against list prtpartd by ba~~epd thrn 

he will ttlcgroph Trtnsurtr or UnitEd Statts through 

Statr DEpartment thE amount ot ourrtnoy d tl ivtrtd to 

him. Wh t n Traoaury rtcrivrs this advice poymtnt in 

e corrEsponding amount Will b t madE 

correspondent tar thE account of t 
' ) 

Walts , Suva. Pltas t inol~E fn your first t t legrom namE 

or oorrtspondrnt . Upon rrocipt and rx~ination Trraaury 
• 

r t strvts right to claim rrimburstmEnt tor any ourr rncy 

which ls not genuinE . Eaoh act of hlllvca should bt 

forwardEd 
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-~- #20, April 27, 5 p , m, , to Suva, Fiji Islands . 

forwardEd by sEparatE carriEr nooompcniEd by a oopy 

ot thE list. ThE t hird oopy or list should bE for­

wordEd by still anothEr oarri rr . Tht AmErican 

consular offi c Er wi ll rEta in fourth oopy of list, 

5 , All UnitEd statts dollar ohtoka drawn on the 

TrEC&UWEr of thE UnitEd S tatEs ntgot i attd by th£ Bank 

of Ntw South WalES , Suva , art t o b t dtli vtrtd to thE 
I 

AmErican Consul , Suva, aooompnn!cd by l ist in tri pl i cate 

wi th oompltt£ d tscrlption of each ohtok ca tollowe 1 

NOm£ of drawtr, symbol numbrr ; ohtok numbtr; amount; 

pcyrc •s ncmt ; dctt or chtok. 

Consular off i cEr will oar ctully vErify ohtcks 

aga inst list and advisE TrEasury by tElEgram through 

Stat£ Otpartm£Dt aggrEga tE amount ot ohtoks dElivtrtd 

by bonk, Upon rtctipt of this odvi ot, Trtcsury will 

tfftct paymEnt in corrupondl ng o.mount to tht NEW 

York oorrtspondt nt of thE Bank of New South Walts , 

Consular offlotr should ins truc t Bank of Ntw South 
I 

Welts to usE ell possiblE dll l gEnO £ l n idtntiflcatlon 

ot poytE and dtttrmlning validity of rndoreEmtnte . 

B&nll of New sout h \Vales should codoru oh1oks as follow& I 

InnEr 
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-4- #20, Apr11 27, S p . m., to Suva, Fi j i Islands , 

Inner Quott . Pay to tht ordtr of tbt Trtasurtr of tht 

Un1ttd statts for crtd1t or our account w1th (namt of 

bonk) , Signtd Bank of Ntw South Wal ts , Suva, End 

Inntr Quote. Trtaeury w1ll look to Bank of NEW South 

Walts only for usual guarantu undu l aws appl1oabl t 

1n tht Fiji Islands , 

Consular offi c Er should forward ohtcks accompaniEd 

by ont copy of 11st to Trtosur rr of Un1ttd Statts, 

wash1ngton, a s pranptly a s possible by saftst mtans 

ova 1lablt , Stcond copy or 11st should follow by 

etporatt carrltr at tarl1tst possiblE datt , Th1rd copy 

should bt rtta1ntd by consular off1otr, 

6 , Consular off1ctr should mnkt no arrnngonEnts 

for insurancE as sh1pmEnts of both chroks and currency 

w111 bt COVErEd by GOVErnmEnt LOSSES 1n ShipmEnt Act , 

7. Tht dts ignat1on or tht Bank of NEW South "Jalu 

as a dtpositary of public mon1ts of tht Un1ttd Statts, 

as outl1ntd in tht Trtasury's lctttr to tht Htad Off1ct 

of tht Bank at Sydney, dated Dcotmbtr 31, 1941, 1s 

htrtby Ex tEndEd to corry out tht proctdurt outlinEd in 

this . tElEgram . 

e. PlEBS£ adv1st tht Bank of Ntw South Walts , Suva , 

tht Bank 
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-4- #20, April 27 , 5 p,m. , to Suva, Fiji Islands , 

InnEr QuotE . Pay t~ tht ordEr of tb t Trtasurtr of tbr 

UnitEd Statts for crtdit of our account with (namt of 

bank) , Signtd Bank of New South Walts, Suva, End 

Inntr Quott. Trtasury will look to Bank of Ntw South 

\'IO.lu only for usual guarantEE undtr l aws applloablt 

in tht Fiji Islands , 

Consular officEr should forwtlrd ohtcks accomponitd 

by on t copy of list to Trtasurrr of UnitEd Statts , 

\Yashington, a s promptly as possiblt by aaftst mEans 

a vailablE, Stcond copy of list should follow by 

atporatt carriEr a t Enrl i tst possiblE datE . Third copy 

shoul d b t rt taintd by consular offi otr, 

6 , Consular offiotr should milk£ no a rra ngtmtnts 

for insurancE as s hipmtnt s of both chtoks and ourr tnoy 

wi ll bE oovtr td b y GovtrnmEnt LossES i n Shipmtnt Act , 

7 . Tht d Esignation of thE Bank of NEW South ·;/alEs 

a s a dEpositary of publ i c moni ES of tht UnitEd Statt s , 

as outlinEd l n thE TrEasury's lrtttr to tht Htad OfficE 

of tht Bank at Sydnty, dnttd Drcrmbtr 3) 1941, is 

htrtby txtEndtd to ca rry out thE proo tdurt outlintd in 

this . t rl tgram. 

a. Plta st advisE tht Bank or Nrw South Walts , suva, 

th£ Bank 
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- 5- #20, April 27, 5 p .m. , to Suva, P1 j1 Islands , 

the BOnk or NEw ZEaland, Suva, and other UnitEd Statte 

GovernmEnt ofri oi a l a of appropriate parts htrtot , 

9, To mi nimiz E number or ohtoka drawn on t h t 

Trtaaurtr or thE Unittd Statte , suggest , hat you adv1a t 

dieburaing offi cErs that thry should oablt through 

thtir rEspEctivE dtpartmEnta their local currEncy 

rEqulrCDEnts . Arrongtmtnte wi ll t hen bt made to ad­

vance dollar crEdits to tht Bnnk or !ltw South Walts , 

Suva , END QUOTE . 

Tht DepartmEnt approves thE forEgoing . Any Exptnst 

inourrtd in carrying out th£ instructions containEd in 

this tElEgram should bE inoludtd in rtgul ar accounts 

as separatE i t Em for billing TrEasury in accordancE 

with SEc . V - 45, ForEign Strviot Regulations . 

FD:PL:MLB 

HULL 
(PL) 
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PH 
thie tEltgr~m must ~ 
prr~phrnaEd btfort bEing 
oommunicPt~d to Dbyont 
othEr th8n r GovErnm•ntnl 
~g•noy, (BR) 

,.MJ.EGATION 

'li"ELLINO'l'ON (NEW 'V:.: AL.o>ND) 

20 

rROK TREASURY 

.. 

AprU 271 1942 

~UO~ . 1, For your intormPti on tht Er1t1ah 

Oovtr nmr.nt hoe ngrEEd t o thE ntgot1nt1on ot doll~r 

tE1Egr~ph1o tr~nefEre , chEoke drrwn on th~ Trt~surEr 

of thE Unit~d Strt~s and t hE anlt of Un1tr.d St~tEs 

ourrt noy for offi ci Al purposEs Pt thE r PtE of $4, 03-

l/2 pEr pound nEt in GrE~t Britr1n nnd NorthErn 

IrEland •nd thE TrEr eury undErstands thnt thE British 

GovErnmEnt hPS cPblEd thE Dominion CEntr~l Banks 

r EapEoting similP~ arre ngtmEnta on thE b"sis ot 

~4 .03-l/2 pEr pound nEt in thr. stErling ArE~. 

2. I n ordEr to f aci litatE thE nEgotiPtion 

of th~ sPlE of UnitEd ltatEs currEncy end chEcks 

drawn on thr. TrEasurEr of thE UnitEd St• tEe , thE 

followin~ procEdurE is suggEs t Ed, 

3, In th~ ceeE of EXCESS Un1t~d Statts p~pEr 

ourrc:ncy, 

190 
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- 2-120, April 27, 5 p, m,, t o Welli ngton (Ntv Z~P~Rnd ) 

ourrtncy, instruct thE BPnk ot N~v Ztr lond, 

WEllingt on , to prEpart liet in qundruolioPtt 

showing tht amount ot tech dtnominnti on of t~ch 

ki nd of curr~ncy stpnrat".ly1 ~nd f or FtdtrPl 

Rtsr. rvr not~e ~nd for Ftdrral Rcetrvr BPnk not'-s , 

t hr l ist must show sEpPrntrly thr. ~mount of tnoh 

-.... ... 

dEnomination of thE issuE of raoh bnnk, cu t currEncy 

i n hPlf v~rtic~l1 and stamp or writ£ nPmE of bank 

on t r c h hlllf in ink, Thtn dtl1vrr both bPl vt:s ond 

list in au~drupl1cntr to AmericAn Consul , Wtll1ngton, 

4 , Consular offi crr will v~rify amount of 

currtncy dtl1vtrtd to him cgnins t 11et pr'-p~ rr.d by 

bnnk Pnd thr.n hE will t r.l tgraph TrtPeUrtr of Unittd 

Bt~ tr.e through Str tE DtpnrtmEnt thr. nmount of currEncy 

dt_l i VErEd to him. "''bEn Trr •sury rror i v'.e thi s AdvicE , 

payment in corrEsponding q~r.ount will b£ mN~E t o t hE 

Ntw York corrt s pondtnt for t ht r ecount of th~ Ennk 

of Ntw Ztnl nnd Ytlli ng t on, Plt P,t i nclude in your 

fir st tt l t gr Pm namt of corrEs pondent. Upon rtctipt 

r~d rxnmin• t i on TrE~sury rr. or. rvr.e right t o clni m 

r t imburstmr.nt for Pny currr.noy which i s not gr. nuint , 

Each st t of h~lvEe should bE torwnrdEd by etparetE 

carriEr ncoomonnitd by r copy of tht l i st, ThE third 

C09Y of 

.. 
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-3-#20, April 271 ~ p. m., t o WEllin~ton (New Zcalend) 

oopy of l i s t should be f orwnrdtd by s tlll Ano thEr 

oa~ritr . Th~ AmE rican ooneul~r office r will 

r t t ein four t h copy of l i s t . 

5. All Uni ted Strt<.s doll r r ohtoks drawn 

on thE TrEnsurEr of the United et~tte negotiAtEd 

by th~ s~nk of New Zt r l and, Wellingt on, arc to be 

dtliv~rcd tn thE a~tricRn Ooneul , WEllington, 

~ccompnnitd by list i n triplic~tr with oomplr. t t 

dteor1pt1on of EAch check ~A f ollows: N~mt of 

dr nwtr; symbol number; ohEok numb~r; Rmou~• ; payee's 

n•mc; do te of chcok. 

Coneul•r offi cer wlll ~artfully verify chEcks 

~gn1net l l et And ndvist Treasury by ttlEgr•ph through 

St•tt Department nggrcg•te nmount of oht cks dtllvcred 

by bank. Upon receipt of t hls •dv1ot , TrtnPury will 

Effect payment ln corresponding nmount to th~ New 

192 

York correspond~nt of the Bnnk ot New Zcal Pnd, Welliington. 

Consu~Ar otti cer should 1netruot BAnk of NEw 

ZtRlnnd to ue~ all poseible d1li~tnoE 1n 1dtnt1f1oAtion 

of prycc And dctcrm1n1ng vrl1dity of endorsemEnts~ 

BA nk of New Ztal •nd should endorse chEcks ns f oll ows: 

INNER QUOT~ . Pay to thE or dEr of thE Tr~asurcr of 

the Un1tEa St•tes tor credit of our nooount with 

(nrm~ of 
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-4-120, April 27, 5 p . m., t o Wtllin~ton (New Z~alnnd) 

(name of b~nk) . Si gnEd Bnnk of New ZEel and Wtllin~ton . 

END INNER ~or: . TrErsury wi ll l ook to BPnk o f 

Nr. w ZfDlcotd only f or usual guor l'nVt under lAws Appl1Cilblt 

i n Nt w Zrn1And. 

Oonsulnr officEr should forwArd ohr.oks ~ocompP.niEd 

by onr. copy of list t o Trrreurr r of United Str trs , 

~-~h1ngton , PS promptly ns pose ibl~ by e~fr s t mt nns 

~vAil~blE . Second copy of 11et eho~ld follow by 

etpnrntt cArriEr nt r~rlitst poeeibl~ dntt . Third 

o?~Y should b~ r e tainEd by coneul•r officEr . 

6. Consul Pr offi CEr should m•k~ no rrrPngr.mEnts 

for ineurnncE As shi pmEnts of both ourrrnoy ~nd 

ohr oks will br. covErEd by GovErnmr.nt LossEs 1h Ship-

mE nt J<ct . 

7. ThE dEsignnti~n of tht Bnnk of New ZE~land , 

I<Ul1ngt on, ns a dEpositary of public ~ronits of thE 

Un i tEd St~t~s , as ~utlinEd 1n Tr~~aury' e l Etter d~ttd 

April 4 1 1942, 1s hE~by EXtEnded to oerry out t hE 

prooEdur r outli nEd in t hi s t El EgrPm. 

e. Plt~SE adviSE t hE Bnnk of Nr. w ZEr l qnd , 

Welli ngt on, •nd othr. r UnitEd St• tts Govr.r •mr.nt 

offici •le of nppropr i ntr. por t s h<. rr.of. 
9 . To minimlt£ 
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-6-#20, April 27, 5 p, m,, t o WElli ngton (N£w Ztnlnnd) 

9 , To mi ni mi zE numb£~ oT oh~oko dr own nn thE 

TrE•eurcr ~r th£ UnitEd St• t • s, eu~gtst thr t ycu 

ndvisE d isbursi ng offi cEr s that tht y should csblt 

through thEir rEspEctivE dEpartmEnt s t htir l ocnl 

currtncy rEquirEmEnts, ArrAngEmEnts wi ll thEn bE 

m~dE t ' ~dvPnc£ dollar crEdits t o th£ Bonk nt NEw 

z~nland, <::ND Quo~ . 

Tht DepartmEnt approvEs thE torEg~ing , Any 

t xptnsE incurr~d i n carrying out thr instruct1~ns 

containEd in this tEltgrnm shoul~ b£ includtd 1n 

r~gulAr occ~unte RS sEpnr ntE it~m f~r bi lling 

Tr•nsury in ~cccrdPnOE with Sto, V- 45, F~r~ ign 

St r vi o£ R•gulrti~ne . 

FD : FL: BMol! 

HULL 
(FL) 

1 9 11 

Regraded Unclassified



TREASURY DEPARTMENT 1.95 

INnJt.OI'PICa COMMUNICATION 

DATK jpr11 27, 1~ 

CONFIDENTIAL 
o~or11"C traaooctiooo ot tbo report l"C b.U:a ..... ao tollo•ot 

Sold to co ... rclal ooaoorno 
Pllrcba.ood troa CO-rclal COIICirDI 

£63,000 
£10,000 

lc I •• York, c1oo1DC q~t~1ooo for ~bo torol~ curroocoloo 11o~od below 
W" &I fOllOYII 

Caaadiaa dollar 
.lrpDtilll peoo (froo) 
lraalllaa ailroio (treo) 
Coloabiaa peao 
Moxicaa peoo 
UJ'U&V.qaa 'peoo (trea) 
TIDI&U01aD bo11Yar 
Cuban p .. o 

12-1/~ 41ocoouot 
.2365 
.0516 

:~ 
·5295 
.2570 
1/~ pro•!"" 

Vo I01d $273,000 ID COld ~0 ~bo Oeo~ral l.u: Of VIDIIU.1a, 
for lh ICOO\IIIt, 

lfo nov &old • ._. ... to wre reported. 

ID London, opot aD4 forward allnr ro•ID•d at 2}-1/24, oqu.IT&1nt t o 
112.6]1. 

fbi !roa&Ur71 a purcba.oo prlca tor tore!~ allnr wu 1111°h•opd at 351· 
kll~ aD4 1lanwo 1 a aattloaaat prlco tor foro!~ ollnr wao alao 11DC!:a"CCcl at 
J;-1/Sf. 

Yo aado no purcba.o .. of allnr todq. 
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COPY NO l J ·-
8RI'I'lSH llillf SICRft 

(u.s. SICRft) 

1.96 

20th, Ooe oC H.ll. sula&riDeo OOIIk a 61000 ton laden -o1 north• 

bo\Uld n04r THOIII>HJ!X. A 1\luian aul:aor1ne reporta havil18 aunk an a, SOC ton ship 

dote And looolAty not ai•en. 

~· Jon ene107 colum woo etliaced lu on& ot our Coi'IW'CI colUOIUI on 

t.be 25th 20 llllleo oouth-11eat of S!XlNALI and nithdrew wee-rds, 

) . .liB OPfP.liiO!§ 

!lSnB! np!l', 2Stb/26th. Correctione ,_ lmcwn that CiYo -IQ' 

a.lrarart "" brousht down, F1ve Stirlinca reached POZEII but Cauftd -silete oloull 

eonditiol'll over t.be ob.feot.lve, one boabe4 !'rom low altitude. 

11:1l1!1!<1· Weatbar - ..... u ... t with VerY aoocl -~bU.ltoy and no 

cloud; objoot.he ,.... eaail¥ 1dant1t1ed, Six 41000 lb, 1 twenty-six 21000 lb, and 

over 161000 incendi&riaa .,,.. dropped on the town and o13ht 41000 lb. and man;r 

lncond1ar1al1 lncl11<!1nc ll4&rly 200 )0-polllldore, upon the Hol.nltol 11orlao1 where 

Y!sibilitoy wu olao cood 1A apito of - haze, SoY&D R.C • .t..F., alx R.A.A,F, and 

light Maw Z.aland &iroratt took port without oaaualtioa, 

26th. Booton boabora hit the Rail- Station and a berraok block at 

sr. <HR and daiMd 12 h1to oo l!.IZBI.IIMX1Cit Rail- Y&rdo, Durin~ oporeti- liY 

6Z7 fichtero, tllrM OMIQ' &iror&tt were d .. troyed, throe probably deotroyed and 

five damo.sed. "• loet tour fishtere, two pilots eate. 

26tb/27th. lSS &iroratt were d .. potohed • Jnl'l'OCI S21 llel.nltol Worlot 

SS, DJICJIII 2.4, ~ 1), 'lbrM ore aiaainc. OM - nl3bt 1'1cl>ter -

d .. t.royo;~ &nd t ... <luoaod. Woatbar at llllSTCICl - &lain aoocl and tiroo cr.. the 

pravioua nicht wore still buJ'n1na, s- airor&tt reported dotenooa oonaidorablr 

incroaood, About 60 .._ &1roraCt ...._ plo(t.ad OYOr tho oou-tam oounU.., 

holt of whl.cb •-t.retod on BATH. F1chtaro problblr d .. troyed - and ti•e wre 

dMiaiad, 

li&loi6- Corroctiooo, 11>'011 2}rd to 2Sth1 418 -bora, omlWiive oC 

f18bter eooort attacbcl, Be- }.4S p . .. 2Sth and 12.30 p,., 26th, 139 -bero 

attacked, At W(jl., the a1,.,..., •o q\l&rtero were 4aetroyod and poraolalt.e otoroo 

d..,.ged, TWo ot our tishtero were loot, tour o,...hod and two were d&N&od (tin 
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pllotl o&fo), r.._ oUII&l.U.o wero toou cloa~ 1!7 ~ 01>4 - 1.- mti• 

.u.:att, - probobl7 cloa~ 01>4 - ~od. 

26th, IW1.Jic tbe IIOn!J.Dc, - bollbo 4rol'l*l 1n Qlff ~ • 

coUiorr boiler howoe, probobl7 atoppins prod\lotlon tor o waelc, Duac• to ., 

tJootr1o ooblt interrupted 110rk at another Oo~rr· 

~6th/27th, BATH, ll&1n d-e 1n tho ol4 port or the o1t;r, s­

•or1ouo !'UP lllt o1W.tloo boo !..proved, llater tuJ'PlJ' hOI boon dlrt1cult, Coal>ol­

till 25th/26th now roportod 50 ldllod, Laot ~bt'o oUII&l.U.o reported to bo 

.......... 
5. JNJJl. 

-nt rel1abLa 1nto- t1on illdioatoa that tho Jo_.. rorceo 1n 

11.1!1:111JW. .._ .. boon 1norooood troa <0 to 0 d1ria1-, 
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GROUP UEETING 

Present : Mr. Thampson 
llr. Graves 
l4r. Bell 
L!r. mough 
}[r, Paul 
)lr • lb.i te 
llr . Sullivan 
llr. Foley 
Ur. Buffington 
l4r. Gaston 
l4r. Haas 
Mr. Kuhn 
l!rs . Klotz 

H. J.I . JR: Norman? 

April 28, 1942 
9:30 a.m. 

MR. THOMPSON : I have two report s here for ;you, 
one on the situetion on automobiles . 

H.ll.JR: I haven' t read that . 

198 

UR. THOl!PSON: Mr. Spingarn was dollll , and be talked 
to the colored leaders here in Washington . 

H.ll.JR: Read both of these out loud. 

(Mr • . Kuhn entered the conference.) 

MR. THOllPSON. He talked to the colored leaders 
and--

H.J.I. JR: Tell them who Spingarn is . Half of these 
people don't know. 

MR. THOI.IPSON: l:r. Spingarn is the President of the 
Association for the Advancement of Colored People, and he 
came--

Regraded Unclassified



- 2 -

H.M. JR: He ia a white man. 

MR. THOMPSON: And he came down to advise us as 
to what steps might be taken to help us solve t he prob-
1~ of the Bureau of Engraving and Printing cafeteria, 
IVhere the colored employees are insisting on sitting 
with the whites, and the whi te anployees are boycotting 
the cafeteria; and there has been what Mr . Spingarn 
termed guerrilla warfare going on down there, so he 
talked to the leaders of the other people here in 
Washington1 and reported to me afterward that they said 
that guerrllla warfare would cease, eo I think that is 
quite a step forward. 

H.ll. JR: You didn 1 t say who recommended bringing 
Spingarn down . 

MR. THOMPSON: The Secretary of the Treasury. 

H.M.JR: It was me. I was waiting to find out . 
I wasn 1 t saying--

UR. THOMPSON: I think that will be very helpful. 
In addition, he suggested that we notify the Bureau 
employees that t he policy of the Administration as set 
forth by the President was one of non-segregation; and, 
therefore, there should be no return in the Bureau to 
the old system where there was segregation . 

H.U.JR: You feel better then? 

I.!R. THO!!PSC!i: That is known to the employ:ees, 
but he felt if we put a notice out to that effect, it 
might have eome bearing in settling the situation and 
getting the employees to r ealizing that is the f~nal 
decision, and they might as well make up thei r mtnds to 
it . 

MR. FOLEY: What is the guerrilla warfare that goes 
on down there? 

H.U. JR: I will explain it . Can you hear me? 
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MR. FOLEY: Yes, 

H.ll.·JR: See if I havo got 1t st raight. There 
are four tables where you can get your food down there, 
tv1o for men and two f or women, and the negro women go 
and get their food . Each one sits at a table where 
normally men sit, so it gets down to the fact that the 
white men have to sit down at a table with the negro 
women . They each take a place, Y.OU see, and these men 
don ' t want to do it, and · the thing- that they have been 
afraid or as a result is that.there would b~ a fight, 
and somebody would say sanething insulting. So the white 
men stayed away. They haven't gone to t he restaurant. 
Al:l I right? 

lffi. THOUPSON : That is right. 

H.U.JR: And the negroes said, ~7e are being boy­
cotted, and the men won ' t come to the restaurant . Well, 
if they don' t want to come to the restaurant, that is 
their business . It is their own business . But the 
white men have refused to come to the restaurant . 

lffi. FOLEY : And the negroes were making the 
complaint? 

MR. THOJ.!PSON: Viall, the negroes asked that ue stop 
the boycott . I asked them how they wanted us to stop 
it, and they haven't told us . 

H.M.JR: After all, the white people say, "Al l right, 
we won't go there, • but each woman, normally - at one 
end of the restaurant-is the whi te men and negro men, and 
at the other end of the restaurant the women, you see . Is 
that right? 

Lffi. TH01!PSON : That is right . 

li .11. JR: But the negro women moved over on the side 
of the men and sat do\nl, one at each table . Then the 
white men I'«>Ul dn 't come at all to the restaurant . The 
negro women said, "We are being boycott ed. " They want the 

Regraded Unclassified



- 4 -

boycott stopped1 and the men said they were afraid to 
come for fear tnat there would be a riot, a fight . 
So they said rather than to have a fight, they would 
stay away, and it isn ' t only our place, it is going 
on all over in Washington . So I suggested-- . 

UR. THOMPSON : It is under cover. 

H.U. JR: So I suggested that Mr. Spingarn, who 
after all is giving his life to this work, come down. 

W.1 

MR. THC&IPSOO : He was very optimistic when he 
came back from the Bureau last Friday, because he had 
noticed a natural segregation . In other words, the 
colored people were grouping by themselves at one end, 
and the 'whites at the other, just as they had formerly . 
There were just one or two who didn 't do it . But he 
thought in time it would all solve itself that way. 

H.M.JR: Well, I took an awful chance, because it 
has been Spingarn through his association who has been 
urging them to fight for their rights . I didn ' t know 
what lie would do . This sounds very good. 

UR. THOMPSON: Yes . He thought, of course, they 
shouldn ' t have segregation, because that is against the 
policy. 

H.M.JR: Do you mind writing a little progress 
report for me that I can send to Urs . Roosevelt? 

J.!R. THO!.!PSOO: Yes . 

H.M. JR: That sounds pretty good, doesn 't it? 

MR. THOMPSON: I think it would be helpful. Mr. 
Paul isn 't so optimistic over it . He feels' that the 
white employees will continue to stay away. 

H.J.!.JR: Well, we will see. In all my experience1 
I have never heard anything like it, of the negroes clalm­
ing they are being boycotted against because the whites 
won't come there . And the whites didn 't want to go there 
for fear that there would be a fight . 
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MR. BELL: The prices of the restaurant have gone 
up because of the two or three thousand people staying 
away. 

MR. FOLEY : It is just t he reverse of the usual 
situation . 

H.M. JR: But I mean, theee people were very ag­
gressive, and each one would take a table, you see, 
like that . 

MR. TH01!PS<li : I suggested to Ur. Hall end l:r. 
Spingarn tha! perhaps we might segregate as to sex 
have the men on one side, and the .women on the other. 

H.M. JR: That is the way we used to have it, isn 't 
it? 

MR. THOMPSOO: There is a further segregation. VIe 
had the men and women, and then the colored and white 
separated. Ur . S~in~arn thought that would probably be 
worth t ryi ng out lf 1 t didn' t work out the other way . 

H.M.JR: The men on the one hand and the women 
on the other, irrespective of color? 

have 
time 

MR. THOMPSON: Yes, 
their soiled clot hes 
later. 

H.U.JR: Whe t el se? 

that is right, because the men 
on . We may try that out same-

MR. TH~JPSal : On the question of automobiles- ­

H.U. JR: I would like to say that Ur . Ickes brought 
up in Cabinet whether the various departments wou~dn't 
sort of form automobile clubs so that the people ln the 
neighborhood could get together and ride down together . 
The President asked us to do it, so I passed it al ong. 
You know, if there are a group of Treasury employees in 
the neighborhood, they might take turns driving. 
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MR. THWPSON: I think we have pretty well accan­
pliehed that. In a survey that I had made, we had about 
seventeen thousand answers came in to the questionnaire--

H.~R: Just because r~alked - it is always so 
funny when people talk to a foreigner and they can't 
understand his language, they always -about at him. When 
I am hoarse, everybodY else begins to whisper. Talk 
loud, because my ears are stopped up . 

MR. THOMPSON: Of the seventeen thousand employees 
who replied to the questionnaire, t here were about twelve 
thousand who were using bus, streetcar, and train trans­
portation. Of two thousand six hundred seventy-one driv­
ing their own autom.obilea--

H.M. JR: How many? 

MR. THOMPSON : Twenty-six hundred and seventy-one. 
Sixteen hundred were bringing twenty- six hundred others 
with them. 

H.M. JR: That is nice . 

MR. THOMPSON: I will take myself as an example . 
I have six of them, We have been doing that for quite 
some tbne . Mr. Bell and I come together, and we bring 
four others with us . 

H.H.JR: Is that r ight? 

YRS. KLOTZ: Charlie Bell . 

MR. THOUPSOH: The President of the Board of 
Commissioners of the District of Columbia got out a 
card urging a share-your-car movement . That is being 
passed around to all the employees . I can go a step 
further, if you would like, and urge that they form clubs, 
but I think we are pretty well along the line on it . 

H.M.JR: Use your own jud~ent . You may not have 
read the paper, but I believe in the volunteer method. 
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).!R, THOl!PSCfi: I think so too. (Laughter) I 
think we have really made sane progress there, As to 
the o~ra down here, Kr. Secretary, there are not enough 
to meet the calls most of the time. There are an awful 
lot of st aff members traveling around on Government 
business . 

H.M.JR: We don't have enough cars? 

lo!R. TliOMPOON: No, 

H.U.JR: Well, let's leave it that way until we 
see how much gasoline Mr. Krock tells us we are going to 
have . I agairi refer you to Ur . Krock today for another 
dirty, dirty article. What? 

liR. THOl.!PSON: In the field, the officers we have 
traveling all the time may have a little difficulty get­
ting tires when the tires wear out . On so-called police 
operations, I understand they will get new tires or 
retreads, but they are using their own cars for official 
business in same cases, and they will have some difficulty, 

R.l.f. JR; Well, would you mind making a note to check 
on this thing once a week until we sort of get this thing 

straightened out? Will you? 

).!R, THOllPSON: Yes 

MR. SULLIVAN: All of the deputy collectors use 
their own cars, Mr. Secretary. They are going to be in 
plenty of trouble. 

H.M.JR: Did you get your typewriters? 

JAR. SULLIVAN: Not yet . 

H.M. JR: O.K. ? Now, there are two things I would 
like to say. If you can't hear mel cane closer. One 
thing, ·I really am terribly pleaaea on the President' s 
meaaage, because there is reallY everything in there 
that I fought for; one, no ceillng on wages, we fought 
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!or rationing, and he has came out for rationing; we 
insisted on a ceiling on prices, and he has got that; 
he was very fine on th~ War Bondsi there is nothing 
about the tax thing that I couldn t endorse, so I 
would say that the Treasury got about a ninety-five 
percent compliance from the President, which I think 
is pretty good. 

JAR. BELL : It read a 11 ttle better, too, in the 
press than it did in the rough draft. 
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H.U. JR: According - somebody told Harry here 
the other day after I left Cabinet three weeks ago, 
where the Director of the Budget called a meeting of 
us together, well, Henderson evidently told one of 
his cohorts, who told Harry, ~Ve just wiped the Secretary 
of the Treasury off the map . Vie just cleaned him up. • 

MR. BEU.: That was the first. attack? 

H.U. JR: Yes. So I feel pretty good. I have got 
a call in here from Senator McCarran at nine twelve . 
~ben I was asked the other day about tax silver, some­
body told me, maybe erroneously, that Harry ~bite had 
a s llver plan . 

URS. KLOTZ : Did you see the letter he wrote you 
the other day? 

(The Secretary held a telephone conversation with 
Senator MoCarran. ) 
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HMJr: 

Senator 
l!cCerran: 

HHJr: 

Me: 

'll!Jr: 

He: 

l!MJr: 

Me: 

fiMJr: 

Me: 

!iMJr: 

Y.c: 

RMJr : 

'lc: 

Hlo!Jr: 

l~o : 

l!MJr : 

Me: 

Hello. 

Hello , l~r . Seore tary. 

Aorn 2iS, 1942 
9:47 a.aa. 

I don' t know whether you oa n hear me. I 've 
got a very bad col d. 

Oh, I'm sorry. 

Can you hear me? 

Yes, air. 

All right. 
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What I wanted in behalf or those or us who 
represent the 'oestern eta tee , we had a l ittle 
prelimi nary meeting and wanted t o know it we 
could have a conference wi th you on this 
ail ver matter which we eee you quoted a bout. 

Surely. 

When ••ould i t be convenient , Mr. Secretar y? 

Well, I' ll t ry to make it conveni en t t or you 
gentlemen. 

Would to~orrow be - or are you feeli ng that 
way? 

No , unless I get wor ee and dle, I' ll be all 
right tomorrov. 

~ell, we hooe you won' t get worse and we hooe 
you won't - nothi ng will hapoen to you. 

How early in t he morning would you like it? 

I waa t h inking at eleven o ' oloGk. 

Well, unfortunately I have a meeting with 
oeool e from out or town at eleven. 

All right. Now •••.. 
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HXJr: 

Kc: 

HJ~Jr: 

l1 o: 

!£.1Jr: 

~1o: 

H.'!Jr: 

lo'c: 

KKJr: 

l~o: 

HMJr: 

KKJr: 

He: 

l!liJr: 

Me: 

- 2 -

Could you make i t ten? 

Yea, s ir. 

Ten. 

All right. 'Ae'll make it at ten o'clock, 
and •.. • . 

Where would you like to meet? 

I thought if it would be convenient tor you 
t o come U9 here , we can get a meeting room 
here. 

Oh. 

~111 that be all righ t? 

Well, aa long as I oan get back to my own 
offi ce by eleven. 

I think we oan do that. 

All right. 'tlell, will you let me know 
where? 

Yea, sir, I will . I'll call you or your 
secretar y this afternoon. 

Pine. I'll be there . 

Thank you. At ten o 'clock tomorrow. 

I t hank you. 

Thank you, air. 
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H.K.JR: For God's sake, some of you silver boys 
get together. 

lffi. WHITE: I t hought they had it already settled. 

H.M.JR: I can't hear you. 

KR. WHITE: I thought the lawyers had it already 
fixed up. . 

H.K.JR: I thought the economist s had it all fixed. 

KR. WHITE: No, economists never fix anything. '!hey 
only unfix things. 

lffi. FOLEY: Well , he isn't talking about the use of 
silver in the defense plants. 

lffi. WHITE: Oh! 

lffi. FOLEY: I think he is talking about legislation, 
Harry. 

lffi. WHITE: Oh, yes. Well, that is ready. 

H.K. JR: Well, anybody who is interested in silver, 
I will see them at three o'clock. Heigb-ho Silver! 

WRS. KLOTZ: Three o'clock when? 

H.M.JR: This afternoon. 

KRS. KLOTZ: No, you have another appointment. 

H.1!.JR: Well, I can see them at three-fifteen. 

lffi. BELL: You have got a conference tomorrow morning 
at nine-fifteen. 

H.K.JR: Well, we can start at nine-fift een. After 
all,. in half an hour I can tell them what I want and they 
can adjourn and talk it over and come back. 

Regraded Unclassified



10 -

MR. BELL: They can go into my oftice. 

MRS. KLOTZ: Maybe they can come e.t nine. 

H.M. JR: No, I don' twant them to. 
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MR. BELL: They are arr iving from out of town. 

H.ll. JR : Well, Bell and 1'/hite and Foley and anybody 
else who has any ideas on silver, come in this afternoon 
at three-fifteen. Ask tho cop on· the corner what he wants. 
We will do it that way. Now, one other thing. Harold 
Graves, they are running another railroad man on me today. 

MR. GRAVES: Yes, I have heard. Wr. Luhrsen? 

H.U.JR: Yes. Did you know about it? 

MR. GRAVES: Mr. Fitzgerald told, me about it. 

H.AI.JR: I asked Houghtaling yesterday. Oh, no, they 
didn' t need the Railroad Brotherhoods. Now he has run 
them in on me . 1'/e will need two more chops and another 
lump of sugar . 

Do you want your Penn Mutual man? 

MR. GRAVES: I would rather net. 

H . ~I. JR: That is all right, two less chops . Let's 
see , there will be Graves, Gamble, three labor men and 
one Morgentheu. 

MR. GRAVES: Mr . Houghtaling? 

H.M. JR: Yes, end Houghtaling. How many is that? 

MRS. KLOTZ: Seven . 

H.M,JR: And we won' t say anything about Henry, and 
if Henry comes - wel l, we have two chops for everybody and 
I will only eat one . 
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MRS. KLOTZ: Is Odegard here? 

H.M. JR: Odegard isn't in on this, is he? 

MR. GRAVES: He is not here . 

MRS. KLOTZ: Has everybody been invited? 

H.M. JR: Yes. How many is that? 
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!.!RS. KLOTZ: With Henry, it lfOUld be eight. 

H.K. JR: I don't know whether Henry i~ coming. 

~- KLOTZ: Well, we will have to order for eight 
anyway. 

MR. GRAVES: And we are coming i n at twelve forty­
five? 

MRS. KLOTZ: Yes, t hat is down . 

H.M. JR : Yes, you are down. I have got from now 
until ten o'clock . 

l.!r . Bell? 

MR. BELL: Here are the names of those people that 
are coming. 

H. J.I. JR: Oh! 

MR. BELL: That is the letter to Bob Pa tterson. 

H.M.JR: They all made it, did they? 

MR. BELL: They all made it . 

H.M. JR: That is nice . That is a good crowd. 

MR. BELL: There are a couple of them out of town, but 
they said they would be here. Tom smith is away and Spencer 
is away. 
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H.M.JR: It is a good crowd. 

Before you leave, Friend Graves, I have got a memo 
for you. 

NR. GRAVES: This is for Friend Kuhn. 

H.M. JR: What e.lse? 

lo!R . BELL: Are you going to have any preliminary con­
ference to the eleven o'clocx meeting? 

H.K. JR: I will tell you, as soon as this air marshal 
leaves at ten, I am going to see if I can get a medical 
treatment and if I can't, I will see you fellows . I want 
to see if I can get over there to the doctor. I have got 
nothing- but I also want to see the President ' s radio 
speech as soon as the air marshal goes. Did I ask White? 

MR. WHITE: No, I have nothing, sir. 

H.M. JR: Wonderful. Thank you. 

NR. WHITE: I think so. (Laughter) 

H.M.JR: Well, that is of the first importance. 

Harold? 

~. GRAVES: You mentioned Senator Downey's statement 
in opposition to voluntary saving. 

B.U. JR: You are wrong. Josh Lee. 

KR. GRAVES : Yes, I have that too, but you asked me if 
,ntl~'""" could be done to straighten out Senator Downey. 

H.M. JR: Well, you have got me and Edward Beller 
mixed up. You heard that from Heller just the way I did. 

KR. GRAVES: No, I understood you to say that . 

B.M.JR: No, sir . Don ' t bet me , either. 
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MR. GRAVES: I won't. 

H.M.JR: I sopke to you about Josh Lee and Heller 
mentioned .Downey to me, e.nd that was the first I had heard 
about it . What else? 

MR. GRAVES: That is all. 

H.M. JR: Now, I we.n t to put all these labor union 
fellows to work, you see . PaUl? Paul, you have got six 
minutes . Do you want to explain whe.t the President meant -
what are you going to do with what is left over after the 
excess profi ts? 

MR. PAUL: Wel l, we will just take e. hundred percent 
e.nd be done wi th it. 

H.M. JR: Last night I asked - Rosenman was at the 
house for dinner, and Paul asked me particularly - don't 
forget to give me e. copy of that memo. 

MR. PAUL: I have done i t. 

H.M. JR: I said, "Sam, Wr. Paul is quite worried wi th 
this sentence . He would like to know what the President 
meant." He chuckled e.nd he said, "Listen, for two hours 
they asked the President what that meant. The President 
said& 'That ls just a matter of detail, I can' t go into 
it .' I said, n..-1e11, what don he mean?" Sam says, "I 
don't know. He says he won't discuss it. It is just e. 
matter of detail." 

~. GASTON: As I understand that, the President was 
just giving whole-hearted, one-hundred-percent support to 
the Treasury program. I think that is the position we will 
take , isn' t it, Randolph? (Laughter ) 

MR. PAUL: Sure , he is supporting us with e. little 
gravy on t op. 

H. M. JR: I told Sam what Lauch Currie said. He had 
gone in to see the President and asked him if he was for 
six percent on invested capital or on average earnings, but 

• 
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Lauch couldn't remember which one i t was. (Laughter) ne 
~ot that far and t hen he couldn' t remember. Sam Rosenman 
Just howled when he heard that. 

14R. PAUL: Lauch said "net worth", and then I said, 
"Is that your wor.d or the President' s?" He said, "I 
guess it is my word, but I know the six percent is right . " 

H.loi.JR: Well, Sam said, "For two hours the Presi­
dent tried to - they tried to find out from the President , 
and he said, ' It is just a matter of detail . Congress can 
work that out.'" So you can be just as nonchalant. 

George? 

MR. HAAS: I have nothing. 

H.M. JR: Mr . Kuhn, on those intercepted Japanese mes­
sages--

MR. Ktn!N: We are monitoring all the diges ts of Japanese 
broadcasts. They don' t want to emphasize the atroci t ies now 
until they get all the Japanese moved away from the West 
Coast. The Army is very afraid of lynchings, and they 
don ' t want to put atrocity stuff on the air or in the 
movies until that operation is completed. They are very 
worried about it. 

H.U. JR: But you have got somebody? 

liR. KUHN: Yes. 

H.loi. JR: Who is that •somebody"? 

KR. KUHN: Well, I take the FCC which sends every day 
a J igest of Japanese broadcasts. 

H.ll. JR: Yes , but who is the person who does it? 

loiR. KUHN: Just in my offi ce. I am not having anyone 
else do it . . 

H.K. JR: You mean you, Kuhn, in person? 
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J.IR. KUHN : I get it every day. 

H.M.JR: Have you got time to do that? 

MR. KUHN: It doesn't take much. There i• ~ot much 
material. 

H.Y.JR: Well , that one that General Searle told us, 
I would like to use that, but not now. 

J,iR . KUHll : I wouldn' t do it now. 

H.M.JR: They don't want to use it? 

J,IR , KUHII: I wouldn't do it now. 

H.M. JR: You know what the Japanese did? They had a 
broadcast. This is a little strong. They said to their 
farmers , "Now in case any parachutist troops drop on your 
farm, first cut off their legs, then their arms, and then 
their heads ." I mean, that was the instruction the official 
radio broadcast to the farmers of Japan. I IYan t to let our 
people know about it , but they don't want to. 

LIR. KUHN: Not yet. 

UR. BUFFINGTON: I have nothing. 

H.W.JR: V~ don't you have a haircut? 

UR. BUFFING TOll: I think I need one. 

H.ll.JR: John? 

J.IR. SULLIVAN : Mr . Helvering wants to come over-­

H.M.JR: I gave him an appointment . 

J,IR, SULLIVAN: I hadn ' t heard about it . I will f ind 
out what time it is . Forrestal and Patterson are both sending 
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that information on the income. It hasn't yet arrived. 

H.Y.JR: That is going to be juicy. You and I are 
going to be the most popular fellows outside of Washington. 

MR. SULLIVAN: I am getting back into the rut. 

H.Y. JR: It is not a rut. I said, "outside of Wash­
ington." We are going after all Government contractors 
now. MY God, when one contractor can reduce his price 
by a hundred million dollars, that is something. Edward 
Foley, Jr.? 

WR. FOLEY: Bishop Shiel says he W&nts to come Friday 
instead of today . 

H.~JR: Well, then, move the silver boys up to three 
o'clock. 

MRS. KLOTZ: Friday at what time, three o'clock? 

H.M. JR: No, Friday is Cabinet. Give him - gosh, 
Friday is a bad day. 

UR. BELL: Are you going to see any dealers Thursday 
or Friday? 

WR. FOLEY: Tell him Monday? 

H.J.I.JR: Better make it Tuesday at three. 

loiR. FOLEY: All r ight. 

H.}oi.JR: 
this thing. 

I think we had better eave some time for 
Tell him I am sorry. 

MR. FOLEY: I will. 

H.U. JR: Herbert? 

loiR . GASTON: I think we want to make some use o~ the 
President's language on War Bonds. In this message 1t kind 
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of got lost in the shuffle of newspaper stories. There ia 
some good material for an ad and it may be of some other 
use. 

MR. KUHN: Herbert, I suggested to Callahan last 
night that he get out some specials , quick radio announce­
ments, using the President' s words and substituting those 
!or other announcements already out and also there are 
some speeches being made in Chicago this week and in various 
conventions next week where this is going to be used. 

H.K.JR: Don ' t you men meet at ten-thirty today? I 
had hoptd you would get me some posters. 

loiR. KUHN: We want to get some O.K. 'd today. Could 
you see any today, Kr. Secretary? 

H.M. JR: Let's see how I feel. 

MR . KUHN: I have the John Latouche script .about 
Russia, in line wi th your idea, about supplies going to 
Russia. 

H.J.I. JR: Yes. 

loiR. KUHN: It is quite good. 

H.J.l.JR: Good. l'lhat we are doing is this: Next 
Konday, what is known as the gold room is being taken over 
by me personally, and in there is going to be a chart for 
each state on pay-roll allotments, and in the corner will 
be boards for posters, so if you say, ~lell, now, do you 
want to see some posters?" you stick them up there and 
when I get five minutes, I can walk across there and look 
at them, see . I mean, that is going to be my chart room. 
Or it you want any posters or anything you can say, "Well, 
if you have got five minutes, step across the hall," and 
you can put them up there, and I can see them. 

loiR. KUHN: Woul d you like to see that script, si nce 
it is your idea, Mr. Secretary? 

H.K. JR: I haven' t got time. 
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KR. GASTON: 1he ·Supreme Court made aome ra.ther 
important decisions yesterday on wire tapplng and dicta­
phones. Ed is having a digest made of it. It may affect 
our policy. 

H.M.JR: All right. 

You stay behind, Ferdie . 
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