
Tl1 r; WI11TE 110U8 r; 
WAIIHI NOTON 

Aprtl 28, 1942 

'-Y 4ear :.:r. Secrete.l')' : 

l.'ith the ahortage or l'llbber and tbe proapecu ... 
oecesalty r~r curtailing t be c!Ylllan conou.pt!on or gasoline, 
t he traaa;)Ortatlon probl.,.. tor "'"rkora 1D caay -...a!tiao 1o 
1'8pl dl7 becoslng critical. It Is lJI,paratho that "e extend aa 
lollf a o poaeible that period or tl<lo In wb!cb we can CCW>t on 
, r !Yate tranaportatlon or fact ory and offi ce workero to t balr 
;,lecu or worl< and -. again. 

The transportation problOQ In l'la ohlnl(ton Ia oo 
exception to that ex isting In Yory oany ot our cooaW>itleo 
at , r.,.ent. I ""' therorore calling upon tba bndo or t he 
se•ttral i'edoral iJepartcenta and Agenciea to work out a progru. 
tor t holr esployeea which will eubatant!allJ roouco tho number 
of automobiles vrhich are necessary to te.ke man and women to and 
rro, their placoa or work. Th!a progl'81> ahould bo W>dortakon 
IMI!ltdlataly and thoroughly. .~ row r'odorol Aaanclea baYa olroad7 
taken ote?a In thla direction and an Interchange ot Ideas and 
ox, o r loncoa should facilitate t ho daYolopruont of tho coat erroctiYO 
pro~ra,. I 110ul <i like to haYO a report tro11 each Jepartaont and 
.v,ncy at tho encl or thlrt:r da;rs relating t ho errectiYinooo 
Of St~p~ which haTe been taken. 

I ..,. also aencili>g a copy or thla letter to t ho COW>cll 
ot :;tat e C0ftrnoenta , tho A:lorlcan !lW>ICI,..l .<aaocla\lon and the 
ti!>IUd Stat u COnference or L!aJOra aaklng t bat they U.H t heir 
lntl111nco to bring about the Inauguration or aWlar prognms 11:1 
the : tate ana local GoYernmenta. 

1/ery alncerol.y your&, 

'l'h• ;ionoroble 
7he ~cretarr or the Trooaury , 
, oahlne-ton , OJ, C. 
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GG to Mr. OraYea, Mr. Gamble, and Mr. luhn 
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Patterson: 
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HY.Jr: 

P: 

l!l~Jr: 
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!IMJr: 
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I!:{Jr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

iiMJr: 

• • ..• your Yoioe. 

Apr il 2!, 1942 
10:4} a.m. 

21.9 

Dick, I don' t know whether your phones are 
always so busy, but t or ten minutes we couldn ' t 
get a wire. 

•.vell, these phones are busy all the time. 

Well, I tell you. 'iha t I euggeet •.... 

I can't hear you, Henry. 

I'•e got a cold. 

Oh, I'm sorry. 

I suggest - bello. 

Yeah. 

I suggest you out in an unlisted number that 
you oould take incoming oallR on. 

All right. I ' ll out in an unlisted number 
right away. 

And then le\ us know what it ls. 

I'll do it. 

And t.hen when you baYs l noomlng calls, t hey 
cen come ln on that. 

I'll do it. 

'II ill you do that? 

Hello. 

Dick - hell o - oan you hear me? 

Yes , Henry, I oan bear you. 

What I want l a thia. 'lie ' ve been t ooling 

Regraded Unclassified



P: 

HJ~Jr: 

P: 

:G!Jr : 

P: 

HNJr: 

P: 

HMJr: 

P: 

l!l!Jr: 

P: 

lli!Jr: 

P: 

Hli.Jr: 

P: 

HMJr: 

P: 

HMJr: 

220 

- 2 -

around with this t or a long time, but there 
muet be somebody like olcl Tex Rickard who 
knows how . to run meetings, eee. 

Yea. 

I don't know who it is. I d~'t know whether 
t here's an association, tor instance, acrose 
the country or men who belong t o - peonle like 
who own Madison Squsr e Garden sncl halls e1m1lar. 

Yea. 

But could you find out - hell o . 

Yes , Henr y . 

Because what we' ve got t o do 1a to organize 
some big meetings acroee the country . 

Yes. 

And I'm going to get eome outstanding fellows 
like O' Hare- Li eutenant O' Hare •.... 

Yes. 

••.•. that we can eend acrose the country, you 
eee. 

Yes . 

No t only i n New York. But I want to get hold 
or the fellow - whoever the Tex Rickard is 
today. 

'A'ell, I tried t o ge t Billy Rose ten days ago. 

Yeah. 

I tried my level beat to get him to oome in 
here and take full oom~and. 

Yeah.· . 
I couldn't do it. 

\1b,y not? 

• 
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Well, he' a juat tied up. I may go baok at 
him. And I talked to Simon and Sobuater at 
breakfast this morning. 

Yeah. 

They're going to flO to worl< and try and hel p 
me get this men. 

I a Billy Roae the tallow? 

Well , I don' t know. He '• about t he - he'a 
almost the euoceaaor ot - i n - he's almost 
Riokard' 8 sucoeaeor. 

Well, think 
interested. 
stare. 

Yee. 

about it, because I'm t r emendously 
I'm goi ng t o get - I'll get the 

And- but I've got to have a showman. 

You 're damn right we've got to have a showmen, 
and I'm dreaming it and Alaeoing i t, and I'm 
orovoked that we don 't have a showman. 

Well, it ...•• 

I think I'm reflecting your a ttitude, Henry. 

Good . 

'fe're right after just what you want , bu t 1t'a 
80 difficult. 

Well , I want a ehowman, and you talk it over 
over t here. It 1 t 1 e Billy Roae and you need 
some help , I'll ge t in t ouch with him myselt. 

Yea. 

I don't know who it i a , bu t I'm not i n that 
businees. Well, you think about it, and after 
you're decidsd, ei t her teleohone or send me a 
wire, will you? 
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Oh, I'll go right t o it, Henry. I won 't 
leave a at one unturned on that . 

222 

Because !~aoLeish said laet night, he Bald, 
"We've got to get more bi g publ1o meetings. • 

Who ea1d that? 

Arch1 e !~acLei ah. 

Oh, yes. 

And he wants us to do 1t. 

All right. Give me Juat - we're - tor instance, 
t oday I'm having the ~ubllehere or all the big 
~a~era a t luncheon with me here 1n the o!!1ce. 

Yeah. 

Helen Reed' s coming ln. 

l eah. 

Arthur' o 1n 1tlaah1ngton, but they're all coming 
1n Just on th1e one thing. 

liel l, what I want 1a a ahowman who we don't 
have to be ashamed or. 
I know what you mean. 

And a !ellow that •...• 

Well , give me Just a lit tle vhlle, and I 'll 
keep 1n contact ~itb you, 

You ought to be able t o 1n a day or two to 
tall me who 1t 1e . 

I think I can. 01ve me torty-e1ght hours . 

But be sure 1t'a somebody who won't get us 
i nto trouble. 

Why, ot course. 
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And whoever it 1e, then we' ll put the beat 
on him and he'll have t o eome. 

Have you got any augg~ations outside or Billy 
Roae? 

Well, I - no. Th1a ia a tield - it you eak 
me aomething easy- but I d~n ' t know anything 
about this. 

\iell, leave it to me; and I' 11 report back . 

But we've talked about t hese community singe 
a nd everything alee, but I want a aaowman. 

Leave 1 t t o me. 

I 111 do that. 

All right. 

Thank you. 

I 'll try t o carry the meeeage to Garcia t or 
you. 

And have a phone number put in, and then let 
us knov what 1t 1a eo t ha t incoming calla -
or it you have a call you 'van t to use yourself, 
i t's there. 

Oh, my God. The onl y reaaon I 
put in - you knov t he reason. 

No. 

\\te 1 r e trying to teach thr1tt in 

Hell, I 1 11 oer sonelly okay th1e 

(Laughs) All right , Henry. 

Tha nk you. 

You' l l hear from me. Good-bye. 

, 

haven 1 t bad one 

t hie country. 

one. 

Regraded Unclassified



FINANCING 

Pre3ent : Mr. Kurpby 
llr. ' Haas 
Ur. Piser 
lolr. Hadley 
Kr. Baker 
Kr. Rouse 
Mr. Szymczak 
1lr. Buffington 
Mr. McKee 
Mr . Sproul 
Mr . Gol denweiser 
J.lr. Williams 
J.!r. Bell 
Mr. Eccles 

April 28, 1942 
11:00 a.m. 
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H.K.JR: 
&ny louder. 

I hope you can all hear me. I can't talk 
I f you can't, come up closer . 

Bell, is there &nything that you want to say other 
than that we need two billion dollars in Yay and June? 

MR. BELL: Well, I can go over the figures if they 
would like to hear them for the next three months. This 
program contemplates or estimates that there will be six 
hundred million dollars in Savings Bonds in Kay, eight 
hundred in June , and a billion dollars from there on 
throughout the year. It also cont emplates two billion 
dollars a month in regular financing up to and includi ng 
September, and the expenditures on aooount of national 
defense will increase gradually from about three billion 
and a little over in UA1 - three billion two in April to 

-
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four billion six in December. We will go out of April 
with one billion seven hundred eighty million dollars; 
out of Way with one billion five hundred; June, one 
billion eight; July, one billion eight; August, one billion 
six; and September, about a billion eight. It drops down 
to less than a bil lion and a half in October on the basis 
of that borrowing program. 

For this immediate financing, I thou~ht you might 
also like to know the balance on Way 14, Just the day 
before the contemplated p~ent date of this new issue. 
It would be down to about nine hundred fifty million 
dollars. It will be the lowest we have had for some time . 
In connection with this financing, I thought it might be 
a good thing if we would advise the banks before or at 
the time of this financing about how much will be with-
drawn from the War Loan Accounts between the first of May 
and the fifteenth so that they could have a little better 
information on just how to pay, whether to pay for it by 
credit or pay for it in cash. Heretofore they haven't 
had that inforl!ll tion, and sometimes they have said, "Pay 
by cash," and then when the p~ent date came along and 
we have made calls, they have changed i t. I think it 
might help them this time if they knew that in advance. 
Somewhere along the line there is for consideration the 
question of calling the llome Owners' Loan two and a quarter's 
on July 1, which decision will have to be made by Wednesday. 

H. W. JR: By Wednesday? 

WR. BELL: Wednesday, yes. 

H. M.JR: Tomorrow? 

MR. BELL: May 1 is the date that we have to call 
them. 

WR. WcKEE: What is the total, Dan? 

UR. BELL: Eight hundred seventy-five million, two and 
a quarter percent bonds. · 

WR. ECCLES: That would be a refunding in effect • 

• 
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MR. BELL: Yes .. 

MR. ECCLES: 1reasuries direct, though, instead of 
guaranteed&. 

MR. BELL: Ane!there is an RFC maturity on the same 
date of two hundred seventy-six million, and then there 
is the September 15 notes of three hundred forty-two 
million which would make an operation of one billion 
four hundred ninety- three, if you took them all at once. 

H.W.JR: Is that all? 

KR. ·BELL: That is all up to 
nome other questions I would like 
through with this. 

that point. I have got 
to ra ise after. we get 

H. loi . JR: I would like Haas· to read that memorandum 
on excess reserves out loud. 

MR. HAAS: "Member Bank Reserve Position and the Com­
ing Financing. 

"In our memorandum of April 22 on the forthcoming 
financing, it was said: 

"'The reserve position of the banks must probably 
be accepted as a datum for this financing. It is highly 
desirable, however, that action be taken with respect to 
it shortly after thi s financing and well in advance of 
the next cash financing.' 

"The developments of the past several days, however, 
seem to throw the balance in favor of taking such action 
before , rather than after, the forthcoming financing . 

"(1) The Bureau of the Budget release issued on 
Friday estimates necessary borrowing during the fiscal 
year 1943 at $53.6 billions. This is $13.8 billions in 
excess of the estimate made in January. 

"(2) The Friday Federal Reserve statement showed 
excess reserves of $2,752 millions, of which $641 millions 
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was in New York City. Tbls is a decline for the week of 
$134 millions in total excess reserves and of $81 millions 
in excess reserves of New York City. This is t he lowest 
level of total excess reserve s sinoe June 15, 1938 and 
of exoess reserves in New York City since April 6, 1 1938. 

"(3) The statement of weekly reporting member banks 
in New York City, also available on Friday, showed borrow­
ings of $5 millions. This is the first time that this 
item has appeared on the weekly report of New York City 
member banks since November 30, 1938. 

"(4) It has come to ~ attention that the 0.32 ver­
cent bill rate this week was made possible only by pr1vate 
advance assurances to the dealers by the Federal Reserve 
Banks of New York that if they entered bids ranging from 
0.30 percent ·to 0.35 percent, the bills would be taken off 
their hands. Otherwise, I am informed, the bill rate 
would have been 0.35 to 0.40 percent, a rise of about ten 
points from the previous week. As it was, the rate was 
the highest since October 20, 1937 . 

"'!he coming financing will be $2 billions. This is 
the largest cash financing undertaken since 1919. It is 
important that it go over well. 

"The member banks reserve position is badly in need 
of strengthening. While under normal conditions it would 
be neater to do this after the financing than before, it 
seems to me that present conditions are so far from normal 
that action before the financing is called for in this case. 

"It is , of course , the prerogative of the Board of 
Governors to determine how the reserve position should be 
strengthened. It should be noted, however, that buying 
Government securi t ies in the ordinary manner will not do it 
quickly enough. The decline of $134 millions in excess 
reserves last week occurred in spite of an increase o£ $42 
millions (mostly in bills) in the Federal Reserve portfolio . 

"A reclassification of New York and Chicago would be 
quick enough and would increase excess reserves in New York 
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City bl nearly $1 billion and excess reserves in Chicago by 
about $200 millions . A general reduction in reserve re­
quirements would also be quick enough. 

"The posting by the Federal Reserve Banks of a buying 
rate of 0.25 percent for Treasury bills would likewise be 
quick enough. This method would also have the advantage 
that it would constitute a quasi-fixation of i nterest rates 
and so would tie in with the Presidenti s message on price 
freezin~ . 

~lith a posted buying rate for bills in effect, in­
creases in the volume of bills would tend to ease money 
rates, rather than to tighten them as they do at present.• 

WR. ECCLES: That is a memorandum from--

H.M.JR: Haas to me. Before we go much further, I 
would like to discuss it , because I felt it very badly last 
time, and the thing has become much more aggravated now, 
and I just wondered i f something couldn't be done. 

MR. ECCLES: I feel that the problem isn't so much 
the question of reserves, the whole thing is a question 
that the Treasury are pursuing a method of financing which 
is the same as has been the case in the past, that instead 
of adopting a financing program which is related to these 
very extraordinary condi Hens and the amount of financing, 
it is still based upon the open market cash offerings 
which are dependent upon the pressure of excess reserves 
for the underwriting of the financing by the banking system, 
which,of course, is inflationary in i ts implication. The 
whole thing is based upon creating a condition in the bank­
ing system that forces rates down, but puts the banks under 
pressure to do the buying and is contrary to what the pub­
lic open statement is of doing as much financing as pos­
sible outside of the banks. 

Our whole program i s designed to do as much as possible 
in the banks and through the banks . We have felt for a 
long while that the Treasury should adopt a long- term war 
financing program and should get away from what seems to 
ua to not at all meet the situation. We have agreed to 
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give such support to the market as is neoe&S&J1to maintain 
a pattern of rates agreed upon, and we feel that the Fed 
has carried out that commitment fully and adequatel1. The 
question - on the long market, the long market has been 
supported at the basis that was agreed upon an~ the short 
market, it was agreed, as I recall, the last time we dis­
cussed this, that the short- term rate would not be permitted 
to go to more than three-eights on a ninety-day basis. The 
short uArket has not exceeded a third. It hasn't been up 
to three-eights. 

There is, of course - there are two or three W8¥S to 
maintain an adequate reserve position, and the only pur­
pose for maintaining a reserve position is its effect 
upon interest rates and we have based our policy on our 
obligation to maintain an interest rate structure. \Ve 
recognize, certainly, that you cannot have widely fluctu­
ating interest rates, that you can't do as was done in 
the last war, have a continued increase in interest ratea 
and a decrease in bond prices during a financin~ period, 
and the stabilit1 of your whole rate structure lS essen­
tial. l'le have recognized that . 

Now, you can accomplish that in two wa1s or three 
~ays, either open market orerations, reduction of ' reserve 
requirements, or a reclass fication ot cities. The latter 
would be the least desirable , I think, without legislation 
that gave us the responsibility to change reserve require­
ments for reserve cities separate from central reserve 
cities, which is not permi tted toda1 . If we change re­
serve requirements, the1 must be changed both for reserve 
cities and central reserve cities. 

MR. BELL: You say you can't change central reserve to 
reserve? 

MR. SZYMCZAK: No. What Marriner is talking about, 
increasing or decreasing reserve requirements under the 
law, we have to increase or decrease for New York and 
Chicago and the other reserve city banks. 

MR. ECCLES: They are all tied in together. 

0 

\ 

v 
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give such support to the market as is necessar,rto maintain 
a pattern of rates agreed upon, and we feel that the Fed 
has carried out that cozmnitment fully and adequately. '!he 
question - on the long market, the long marke t has been 
supported at the basis that was agreed upon an~ the short 
market, it was agreed, as I recall, the last time we dis­
cussed this, that the short-term rate would not be permitted 
to go to more than three-eights on a ninety-day basis. The 
short market has not exceeded a third. It hasn't been up 
to three- eights. 

There is , of course - there are two or three ways to 
maintain an adequate reserve position, an.d the only pur­
pose for maintaining a reserve position is its effect 
upon interest rates and we have based our policy on our 
obligation to maintain an interest rate structure. We 
recognize , certainly, that you cannot have widely fluctu­
ating interest rates, that you can't do as was done in 
the last war, have a continued increase in interest rates 
and a decrease in bond prices during a financin~ perio~ 
and the stability of your whole rate structure 1s essen­
tial. \'/e have recognized that. 

Now, you can accom1llish that in two vrays or three 
ways, either open market operations, reduction or-reserve 
requirements, or a reclassification of cities. The latter 
would be the least desirable, I think, without legislation 
that gave us the responsibility to change reserve require­
ments for reserve cities separate from central reserve 
cities, which is not permitted today. If we change re­
serve requirements, they must be changed both for reserve 
cities and central reserve cities. 

~. BELL: You say you can't change central reserve to 
reserve? 

MR. SZY11CZAK: No. What Marriner is talking about, 
increasing or decreasing reserve requirements under the 
law, we have to increase or decrease for New York and 
Chicago and the other reserve city banks. 

~. ECCLES: They are all tied in together. 
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And then the country banks in another 

MR. ECCLES: There should be three £roups and we 
tried to get that in the Banking Act of Tss, b~t didn 't 
succeed. 

J.!R . BEll.: But you could take one group? 

llR. SZIMCZAK: Yes . 

llR. ECCLES: Yes, we could take reserve cities and 
central reserve cities in one group and country banks as 
another group. 

MR. BELL: Can't you take just central reserve cities 
in one group? 

MR. ECCLES : No . We could eliminate the central 
reserve cities and make them reserve cities . 

MR. BELL: That is what I mean. 

MR. ECCLES: Oh, we could do that . 

MR. McKEE : The Board can do that without legisla­
tion. 

JlR. ECCLES: But that would be bad, I think . It would 
be an evasion. It would be a roundabout way of getting at 
it . 

llR. SZYMCZAK: You would still have to take the same 
action. It doesn ' t make any difference. In increasing 
or decreasing reserve requirements for reserve city banks , 
it is the same as for central reserve city banks . 

H.M.JR: Could I just say something for a minute? We 
have spent a lot of time on this plan which you people gave 
us about a five-year tap issue and an eighteen- or twenty­
year tap issue. We have had people out in the field , and 
we just can't find the money. It is just a rainbow, say­
ing that there is money in corporations and so forth. 
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KR. McKEE: How do you know it is a rainbow until you 
try it? 

H.M.JR: Well, the easiest Waf to do it is to go and 
a~ the corporations. 

MR. McKEE: Well, what their position is one day or 
one month compared to some other month is pretty hard for 
them to tell you. 

H.M.JR: I mean, I am not satisfied to sit in this 
,chair and work on a highly theoretical basis of memoranda. 
l.'hen you go out in the field and talk to the corporations, 
the money isn't there. 

UR. ECCLES: You have only talked to seventy of them. 
;ve spent an hour with what's-his-name over there go in<> 
into this thing thoroughly. o 

MR. BUFFINGTON: Buffington. 

MR. ECCLES : And as I understand it, he talked to 
seventy corporations. They were all the big corporations . 
I wouldn ' t feel for a minute that -from his survey, from 
what he told us, that that is conclusive at all . 

H.M.JR: Vfuat have you got on the other side to prove 
it isn' t , other than a matter of opinion? 

UR. McKEE: All right, but Ur. Secretary, what have 
you got to lose by having al l kinds of goods on your shelf, 
that if and when the Federal Reserve Bank would take the 
responsibility off of your hands and try to sell something, 
if you have got it on your shelves, to do their best, to 
ge t that much out , what if you don't get more than a bil­
lion and a half dollars out of i t? 

H.M. JR : I will tell you exactly whet we have got to 
lose, John . I will tell you exactly whet we have v,ot to 
lose. The thing we have got to lose is this: Anyway 
that you look at this thing, we are going to have to rely 
over and above vmet we oan sell to the people on the pay­
roll plan, we have got to sell it in lots to the banks and 

• 
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insur&nce companies, but more and more to the banks . 
Now, heaven knows nobody can acuse me of pampering the 
banks in the nine years that I have been here. Am I 
talking loud enough? 

MR. McKEE: I can hear you. 

232 

H.U. JR: But if you offered this sec~rity which is 
payable on demand, and it is an attractive security be­
cause it is payable on demand, and you say to the banks, 
"But you can't buy it . We expect you to handle our War 
Bonds without any compensation, we expect you to be issu­
ing agents and this thing and that think, and there are 
a thousand and one things that we ask you to do, but when 
we come along and give something that is a little bit 
extr& nice, you can't have that." And I don ' t think it 
i s fair , John. 

MR. ECCLES: That--

H.M. JR: Now just let me tlnish one second. There 
must be other opinions, I don ' t know. Maybe . they all 
agree with you, Marr iner . Maybe it is just o~e voice . 

MR. ECCLES: The Board is unanimous and so are the 
Federal Reserve Banks . 

H .~ JR: Don't tell me that, Marriner, because you 
can't prove that . 

~. ECCLES: Well , you have got the record approved 
by the presidents and the - you can ask all the group that 
is in this room here. 

H.M. JR: I have talked to some o£ the people - I am 
not talking about the Board, but the twslve Fe~eral Reserve 
Banks are not with you, and I will bring them 1n here and 
they will tall you so. 

HR. ECCLES: I would like to know which one isn't, 
because we had a meeting that lasted two days and each 
Federal Reserve Bank expressed themselves. 

UR. McKEE: I am willing to accept it, not knowing 
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who you mean. 

H.ll.JR: Let m.e keep on it , the other people can 
talk for themselves . Let ' s say, John, take you - you 
say a billion or a billion and a half. Let' s say you 
sold two billion. 

MR. McKEE : O.K. 
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H.M. JR: And then you are through and the banks get 
sore . ·:,'here does it leave me with the other twenty-five 
billion I have got to sel l? 

J.IR. llcKEE: Viell, now, I am not going to argue with 
you as far as the - as meybe some president of some par­
t icular Federal Reserve Bank hasn't real ly been sold as 
yet on this sytem, but on the other hand, I am not willing 
to accept that the bankers would be hurt about that kind 
of an issue . I think a lot of them - now, you might find 
fellows like Randy Burgess that arc chasing ra inbows up 
and down the streets. He may be hurt , but that isn't true 
of the banker mind, because I think I can get the banker 
complex of this United States just as we l l as anybody in 
Washington, and I do know tha t they wan t to see this sold 
to investors. 

H.M. JR: And leave them out? 

J.IR. llcKEE : They kno11 there is going to be plenty 
for them. You can't l eave them out . You can' t do your 
job and leave them out. 

H.M. JR : How can you prove that to me? 

MR. McKEE: Do the job and not leave them out? 

H.M. JR : No , I am not questioning that . \Ve wi ll go 
on the assumption that you can sell a billion or a billion 
and a half the way you said. How can you prove it to me 
that in doing this thing that you are not going to make all 
the bankers sore? 

MR. SPROUL: Some of them, I think, Mr . Secretary mey--

Regraded Unclassified



234 

- ll -

H.Y.JR: Let's just stick to th&t point. 

YR. McKEE: Excuse me , Allan, but on your over-all 
plan you· are going to have to lncre&se every kind of 
goods you have got on your shelf, short- term paper 
intermediate paper, and long- term paper. Is that ~ot 
right? 

H.Y. JR: That is correct. 

UR. McKEE: So if this is short-term paper for some 
people, you are going to have to give them, to do your 
program, short-term paper enough for their portfolio . 
Nobody is going to be harmed. It isn't a scaroity of 
goods because your program - the Job you h&ve got to do 
hasn 't any evidence of sc&rcity ol activity on your part. 

H.M.JR: I don't make ~self pl&in . Just for & 
round figure - I may be wrong - twenty-five billion dollars, 
is that a figure for the rest of this year? 

MR. BELL: That we will have to finance? 
' H.M.JR: Yes, outside of War Bonds. 

YR. BELL: About sixteen or seventeen billion. 

H.Y. JR : Bell says sixt een or seventeen billion dollars. 
For argument ' s sake, let ' s say that twelve billion of it 
h&s to go to the banks. Is that & b&d guess? 

MR. BELL: No, that is a good guess, probably. 

H.Y. JR: All right. The thing that I wan t to get 
over to you, that I want you to convince me, is that out 
of the twelve you have got to. sell sixteen to the banks. 
I mean, ~ figures may be off twenty-five percent, but 
for the argument. 

MR. McKEE: Yes, that is all right. 

H.K. JR: And in order to do that a demand security is 
much more attractive and all the banks would like to have it. 
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What? 

MR. BELL: That is right. 

H.M. JR: Now, th~ thing that - the only thing that 
worries me is, in se l ling this merohandise I don't want 
to offend mf best customers. I t is just as though I was 
in the grocery business and the Atlantic and Pacific Tea 
Company took seventy-five percent of mf goods but I got 
out of something, and I said, "Well, I am sor~y you can • t 
have that, that is going to the independent ~o~ers . " 
!low, you have got your idea and I have got llllne. Now, 
how the hell can we find which of us is right? 

MR. McKEE: Mr. Secretary, I appreciate-­

H.IL JR: Do you see what I mean? 

MR. McKEE : ••• what the banks would like to have and 
all that, but nevertheless they are going to buy market 
issues that they can dispose of, and you are going to have 
to price those market issues at a price that they will 
subscribe for . Now, that is going to be the proportion 
that they are going t o take. Now, you don ' t have to give 
them more than they ere going to take and hold and that is 
what they would like to see - some of them would like to 
see you doi and price it so that they could subscribe for 
it and sel it at a profit. Not to hold it . 

H. ~.JR: But you don't get away - are you familiar 
~ith the great number of things that we ask banks to do 
for us for nothing? 

lolR . 14cKEE: Yes, and I am in sympathy with - I know 
your position on that, that you would like to make a 
contribution, but you can ' t and you want to do something. 
Now, I think your best way of making that contribution -
and I take it from George ' s memorandum that there is sorr~ 
concern on the bill rate moving up as fast as it has -
well , there is a medium of subsidy by indirection which solely 
goes to the banks because they are the owners of bills . 

H.Y.JR: But thatisn't what worries George. George 

Regraded Unclassified



236 

- 19 -

can talk for hlmself . 

UR. KcKEE: I just injeot that into the argument as 
a possibility, that through the short-term market you can 
pay for some of the services you are getting. 

MR. ECCLES: Let--

H.M.JR: Do you mind one minute? 

UR. ECCLES: Yes. 

H.U. JR : I mean, I know I haven't convinced John, and 
John hasn't convinced me: 

UR. McKEE: I know I haven't. 

II.M. JR : I don't know where the other Board members 
are, but let me use an example. The Atlantic and Pacific 
Teo. are such big buyers. Now, you might sit back and say, 
"Well, to hell with them. Supposing he does buy seventy­
five perqent of ~ goods? I will give him all the goods 
that he needs." That is your argument. "I will give him­
I am a manufacturer of oatmeal , and he can have all he 
wants, but I am going to get out a specially nice package 
and that is going to go to the independent grocers and 
the A and P can't have any. I will give him all he wants, 
but he has got to take it in a less nice package." That 
i s the situation. It is a matter of merchandising. 

MR. KcKEE: All right, but I still contend that this 
Federal Reserve ~stem may be all wet, but they still 
believe that they can solicit, not the objections, but 
the support of member banks to help you sell your credit 
to investors, and they will help you sell them. 

Now, I ~peak of that because I think that there are 
some banks that know that they are going to pay through 
the noee for this thing, and they have got their sales 
adjusted to take it on the chin, and they are willing to 
go ahead, and we have seen a lot of that by sympathetic 
reaction to Regulation V and coming forth and making loans 
for production. It is on your side, and I don't think you 
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realize, and you can't sample it because it isn't general 
in any respect, it is spotty. But it wi ll become more 
general by experience. 

H.M. JR: John, in my whole exper ience in Washington 
I have never had finer cooperation from any group than ' 
the banks have given me during the past year . They have 
been magnificent , see. Now, I don't want to, because I am 
Secretary· of the Treasury, abuse that, see, and the thing 
that I am arguing about is, not what you and I think -
let's say I am a hundred percent wrong, but how can we 
find out, not what Randolph Burgess thinks, but what the 
rank and file of the bankers think, you see. 

Now, you and I sit in this room here and find that 
out and certainly you people on the Federal Reserve are 
in a much better position to find it out than I am. How 
can you find out for me, for us, what do these fe llows 
think, the rank and file, not the National City, not the 
Chase , but t he rank and file . Now, if I am wrong--

MR. McKEE: MY answer to that is-­

H.M.JR: John, if I am ITrong--

UR. McKEE: If you have had any services worth while 
in the past from the Federal Reserve System and the Federal 
Reserve $ystem cont inues to serve you as their fiscal 
agents and they come and they say - now, you might say 
that you know that we are not in accord or something like 
that. That is news to me, but nevertheless I am willing 
to accept your statement . Have you any reason now to be 
fearful that if and when they ask for this opportunity t o 
serve you further through this medium, that you can be 
harmed and that they are not capable of selling the idea 
to the member banks , that this is for their own good as 
well as for the Treasury? 

H.M.JR: Let me ask you. There is no difference 
between the Federal Reserves now. I t is this Advisory 
Committee that I question, the Advisory Committee. 

MR. McKEE: You mean the Federal AdvisO~/ Committee? 
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H.Al.JR: What is their t itle'l 

MR. SZYMCZAK: That is r i ght, the Federal Advisory 
Co\ll\oil. 

H.1!.JR: I said t he - the Federal Advisory Council 
that is what I -- ' 

l.!R. McKEE: The banker group? 

H.M.JR: The banker group ia what I question . 
# 

UR. ECCLES : We didn ' t include those . The memoran­
dum we sent came to you from t he Board and the twelve 
bank presidents . 

H.U.JR: I understood it included them . 

MR. ECCLES : No, we never discussed it with t hem. 

H.M. JR: I underst ood it included the Board plus the 
advisory group . 

MR. ECCLES : No, the bank presidents . 

MR. McKEE : You are going back to before Pearl Harbor 
when we wanted authority to raise reserve requirements . 
(Laughter) 

H.U. JR: I was thinking of the banker advisory group. 

MR. ECCLES : No, they have never been - the thing 
presented to you was the memorandum only from t he Board 
and its president. 

H.U. JR: I understood it included the banker advisory 
group . 

MR. ECCLES: We have never discussed it with them . 

H.U. JR: Just let me and John have it out for a minute 
on a very friendly basis . I am not questioning one bit -
you say to me you want this opportunity to go to town. I 
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_am not qu~stioning your sincerity that you mean what you 
say and w1ll do tlie beet you can because you have demon­
strated it again and again, but all I am saying•is that 
the thing that worries me is that like any manufacturer 
I think, before we try it on the forty-eight states, we' 
should try it on a community, but at least find out what 
the community would like, because I have often been wrong 
sitting here in Washington trying to interpret what the 
public t hinks, and I am just worried that we might - and 
it is very, I should think, easy to find out through the 
twelve presidents of the banks whether I am wrong or right, 
and I am willing to leave it to the twelve presidents of 
the benks, that H v1e get out an istue which is not 
available to the banks, will I be taking the risk that I 
will sufficiently offend these people that they may throw 
in my face same of this work which they are do1ng at no 
cost to me but at extremely heavy cost to them. That is 
the whole point . 

MR. ECCLES: We have got two presidents here. 

H.M. JR: John, do I make myself clear? 

MR. McKEE: Yes . 

H.~ . JR: And if I am wrong, John - now, I am per­
fectly willing to leave it to the twelve presidents of the 
banks to test the thing. If I am wrong, I will say to you 
now that I am willing to try one of these issues . Non, 
could I be fairer? Could that be fairer? 

MR: McKEE: That is all right, and I am willing to 
go farther than that. If you have anybody complaining to 
you and you haven't time to answer the telephone, you 
refer them to me and I will take care of them, I don' t 
care where they are in the Uni t ed Statee . 

H.M.JR: Well, you have been very nice, and I have 
tried more and more to keep you infonned, but I say before 
I stick my neck out - now, I have been put in the position 
as though I wasn't against inflation. Well, I made a speech 
in Boston in September which certainly went out all the way 
on the thing, and I am just as worried and Just as conscious 

Regraded Unclassified



240 

• 17 • 

of it as &nJbodf. I hate i t and tear it just as muoh as 
anybodf. If there is &nf money qing around, let's c&ll 
it ot a non- inflation&ey lcind, I woald llb to get it . 
I would like to 110p it ill up. If there is a billion or 
three billion - I will go so f&r that I would be willing 
to issue an open-ended issue at this time. I will t&ke 
!our or five billion dollars . Bell, you have heard me 
say that. 

loiR. SZYJlCZAIC: ill right, now is the time. 

loiR. ECCLES: We have got a program here on that. 

MR. SZIMCZAK: I think we have got to there . 

H.V.JR: I will take it and rest on my oars for a 
couple of ~nths. If there are four or five billion -
no, I won't renege. If there are four or iive billion 
dollars of this stuff qing around, idle money, I will 
take it and life it, just as long as the twelve Federal 
Reserve presidents oan assure me that in doing this thing, 
I won' t have these organizations who are doing a dozen 
different services for us throw this stuff back in my 
face and say, "Take it and do - you know what to do with 
it .• 

Now, you can't blame me because I don't know how 
·many of you are famili&r with what the banks as fiscal 
agents - I mean, I am not talking about the Federal Reeerves, 
we pay them - but all of these banks are selling twenty-
five dollar bonds and New York has got fifteen salesmen out 
for me and is getting them made fiscal agents, and they are 
doing a thousand an.d one things. We offered to pay the 
postage. We got some letters baok which were magnificent. 
The bank president said, "I will start any time to make 
out a War Bond on my own time and let the customer wait." 
Now, there is that spirit. You know it is hard as hell 
to get that, but it is awfully easy to kill it. Now, I 
am through, John. '!bat is my whole thing, but please, 
before you put me on the spot , prove to me that I am right 
or wrong. That is all I ask. 

loiR . V:cKEE: Well, I don't think anybody can tell you 
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within any reasonable amount how much would be available 
and i t would have t o be just as you have done with your 
baby bonds, and then your Defense Bonds, you have put -
you have had t o build up an organization which wi l l have 
to be done on this. 

H.M. JR: John, that isn' t the question . I don' t 
care whe ther it is five hundred million or five billi on. 
I want to get - prove to me that we can do it without 
offending or l essening the enthusiasm of the banks. 

J.!R . SPROUL: llr. Secretary, I think if you made an 
inquiry through· the Federal Reserve Bank presidents, you 
would get uncoubtedly a divided opinion. Some would s~ 
that they didn ' t like the idea at all. I think if 7ou 
made an inquiry you would merely get a divided view. 
Some would sa7 the7 didn't like the idea of short- term 
tap issue at all . others would say,~t is a f ine idea, 
but if there is going to be any of that around, we ~ant 
in on it," and ot hers would say, "Yes, it is a good idea 
to get something which can be sold outside the banking 
s7stem. " I think f r om my own experience and discussing 
this from day to day and week to week with the bankers, 
if that is any criterion, with the growth in the size of 
this program and the amounts that are going to heve to be 
borrowed f rom the banks, they would coae around ~radually 
to the view thet we must have all kinds of merchandise on 
the shelves, and we cust have an organization to sell all 
kin~s of merchandise both outside tlie banking system and 
inside the banking systelll, and that this type of issue 
fro1:1 'llhich we are barred is one kind of cerchan.dise that 
-.re should have. l(y own view is that your situation now 
is not the saoe as the wholesale merchant selling to the 
A and P and t o independent grocers. You have a program 
here which is so big that you have to give a lead as well 
as fol low what the bUfer wants, that you are not selling 
to compe titor s of the A and P, you are sellinv. to his 
customers who he wants you to sell to . He says wi th you, 
~e want t o Jet as much as this outside the banking system 
as possible . As far as the banks and their compensetion 
and their spirit with r espect to aiding you on the war 
financill8 pr o r-am, I don' t th~ Jou could kill it by any 
such small thing as this. I it is too big and too 
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real a spirit of "do whatever is necessary." 

Now, the fundamental situation with respect to bank 
investment very soon is going to be that we are ~oing to 
have to provide them with the funds with which t~y make 
those investments . We are going to have to put the fund 
in to maintain their reserves and in that situation it is 
merely the desi rable, I think the necessary, alternative 
to doing it through greenbacks or direct through the 
central banking s~stem, but there is no need for being too 
fearful about the1r reaction to whatever you do, because 
they are merely taking part in a big financing program in 
which you have to call the tune from here on, and we have 
to provide most of the funds . 

YR. ECCLES: That is right . 

· H.LI.JR: Well, just let me talk a minute. I haven' t 
got any- hobby in this -thing. I haven ' t got any fixed 
opinion, but I don 't want to kill this very fine spLrlt. 

Now, I read this survey which Dan gave me on how the 
banks feel, and from that you don't get it . You don't 
get the feel of the situation. I just don ' t know, 

MR. SPROUL: Well, as I say, I have been discussing 
it with the New York City banks for some time now. 

First, there was general opposition to the idea with 
some minor views that, "If there is going to be anything, 
we want it . • 

The most recent views I have had, and I can ' t say 
that this could go for all the banks, because I don't 
think it would - but the most recent view I have had of 
the market was , "What is the harm in trying it? We are 
going to ~ve to -have all kinds of goods on the shelves • 

. We are go~g to have to have an organization to s~ll 
those goods, and we want to be prepared to do it . 
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J.!R. WllJ.IAio!S: J.!r . Secretary, I attended a meet-
ing of five hundred country bankers last Saturday up in 
Lewisburg, and I can check on what you say about their 
being patriotic and frienaly . It was evident, for example, 
in their response to the certificates of indebtedness . 
I have here statistics on response in the thi rd district . 
In all , there are about nine hundred banks up there, and 
all together about two hundred and forty of them came in. 
They liked especially that provision that gave them assur­
ance they could get twenty-five thousand dolla~s . They 
wanted to know r.here they stood . They wanted to know 
fran you What they were to do . They will respond . I 
think you have got a loyal group. On the question you 
raised, I don ' t think they thought through it, but one 
could, certainly on an experimental basis, determine 
pret ty quickly what their attitude would be, and I think 
if they had all the· facts as Mr . Sproul has just indicated, 
that you would get full cooperation fran them. 

H.AI. JR: Don' t you t hink that my poai t ion is reason­
able? I want to know before I jump . I want to know how 
deep the water is. 

MR. WILLIAMS . Yes, you are asking for sane evidence, 
and I think it could be obtained, and I think it would be 
the right sort . If we put before them the complete compre­
hensive program and the part that they would p~af in it--

H.U.JR: What state is Lewisburg in? 

J.!R . WILLI.ArS : Pennsylvania 

H.M.JR: Well, how long do you think it wo~ld take 
through the presidents of the twelve banks to f1nd out? 

MR. WILLIAMS: You could do it in two or three 
days . 

!.!R. A!oKEB: You know, Mr. Secretary, I don't know 
hovt the presidents could approach this subJect without 
you having a program that would show what had to be done 
and they ware privileged to talk about that program of 
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I.IR. WilliAMS: J.!r . Secretary, I attended a meet-
ing of five hundred count ry bankers last Saturday up in 
Lewisburg, and I can check on what you say about their 
being patriotic and frienaly . It was evident, for example, 
in their response to the certificates of indebtedness . 
I have here statistics on response in the third district . 
In all, there are about nine hundred banks up there, and 
all together about two hundred and forty of them came in . 
They liked especially that provision that gave them assur­
ance they could get twenty-five thousand dolla~s . They 
wanted to know where they stood. They wanted to know 
fran you what they were to do. They will respond. I 
think you have got a loyal group. On the question you 
raised, I don 't think they thou~t through it, but one 
could, certainly on an experimental basis, determine 
pretty quickly what their attitude would be, and I think 
if they had all the-facts as Mr. Sproul has just indicated, 
that you would get full cooperation from them. 

H.M.JR: Don' t you think that my position is reason­
able? I want to know before I jump. I want to know how 
deep the water is . 

MR. WILLIAMS. Yes, you are asking for some evidence, 
and I think it could be obtained, and I think it would be 
the right sort. If we put before them the complete compre­
hensive program and the part that they would p~af in it--

H.U.JR: What state is Lewisburg in? 

J.IR . WILLIAMS: Pennsylvania 

H. J.!. JR: \'/ell, how long do you think it no~d take 
through the presidents of the twelve banks to f1nd out? 

MR. WILLIAJ.!S : You could do it in two or three 
days . 

MR. McKEE: You know, Mr . Secretary, I don ' t know 
how the presidents could approach this subJect without 
you having a program that would show what had to be done 
~d they were privileged to talk about that program of 
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what bad to be done1 not only this, but in IWl1 other 
vtays, such as market iaauea and ao forth, and which 
they bad the fut ure opportunity of coming in on · Row 
I think the t -- ' ' 

H.M.JR: Well I am perfectly willing. I don ' t 
feel the way I used to, that this thing has to be 
guarded as a saeret . Now, let me aak you gentlemen 
this. In this thing where you said you were goin~ to 
sell a billion or a billion and a half, I will st1ck to 

rour own figures, did you have in mina the five-year 
~aue or the long issue? 

YR. McKEE: Oh, I think that is up to you. The 
short issue is what I had in mind. 

MR. ECCLES : The short, yea. 

H.M. JR: Then supposing just for argument's sake ­
we won ' t settle this thing this morning - and I don't 
want to f~rget the excess reserve thing either - supposing 
we said that for this next issue they would rely on a -
I think you called it tap issue, didn ' t you, five years? 

MR. McKEE: Registered issue. I don't like that 
damn word, tap. 

H.Y.JR: I don't either . 

UR. ECCLES: Non-negotiable. Registered is a good 
word. 

H.M.JR: Let ' s say we were going to sell a billion 
dollars of that

1 
the five year. That goes, I take it, 

to non-banking 1nstitutions. And then a billion dollars 
of a long issue, open to anybodyi you see. I mean, I 
am just throwing that on the tab a. I mean, just for a 
minute . Then we say well, in the next day or two we 
decide that is it. We could decide in a day or two that 
is it . Then give it not only to the Federal Reserve, 
but to this very fine organization of security dealers to 
let them go out and feel the market. How long do you 
think? 
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lffi. SPROUL: Well, I don l.t ·think we can get a 
reaction withln two or three daya that would mean · 
anything. It takes a consideration and study ot the 
whole financing problem and the· whole program, and to 
ask a lot of country bankers how they feel about it they 
will look at it in "B.n isolated way ae one particula~ 
issue and give you a snap jud~ent, which I don ' t think 
vrould be worth very lll)lch. ·. 

(Discussion off the record. ) 

l!R. \'IIU.IAL:S: John, I think the Secretary would 
be interested in our general approach to the whole prob­
lem because we have discussed only one or two aspects 
of it. I think the mmnorandum might be in order now. 

. MR. ECCLES : Yes . I was just going to say that 
in discussing the excess reserve question and likewise 
in discussing this particular tap issue, it doesn't seem 
to me it can be intelligently discussed without donsider­
ing its relationship ~o the whole problem. Now, we have 
prepared a brief statement here of three pages . We 
haven 't had any time to give it any particular refine­
ment . It ie rather a rough draft, but it does express 
in general She views of the Executive Committee and the 
staff members who sat in with us . Likewise, Mr . ~sam 
and Evans, who sat in with us . They were present, too, 
in the preparation of this statsment. It deals with the 
immediate problem, and than - if you want to go over it, 
then I would like to say sanething briefly on this short 
tap issue as related t o it. 

H.J.!.JR: Has anybody else seen it? 

MR. SZYMCZAK: No, we just brought i t up. 

YR. ECCLES : This just came off the typewriter ten 
minutes before we left, 

H,U,JR: Dan will read it out loud. 

I.!R. BEU.: •treasury Financing. The ugni tude of 
of the war financing program is increasing enormously as 
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WR. SPROUL: Well, I don '~·thlnk we can get a 
reaction withln two or three days that would meen 
anything. It takes a consideration and atud1 of the 
whole financing problem and the whole program, and to 
ask a lot of country bankers how they feel about it they 
will look at it in 'llll isolated way as one particula~ 
issue and give you a snap judgment, which I don't think 
would be worth very IIUlCh. ·. 

(Discussion off the record. ) 

l!R. WILLIA;.;S : John, I think the Secretary would 
be interested in our ~eneral approach to the whole prob­
lem because we have discussed only one or two aspects 
of it. I think the memorandum might be in order now. 

. MR. ECCLES: Yes . I was just going to say that 
in discussing t he excess reserve question end likewise 
in discussing this particular tap issue, it doesn't seem 
to me it can be intelligently discussed without consider­
ing ita relationship ·to the whole problem. Now, we have 
prepared a brief statement here of three pages . We 
haven't had any time to give it any particular refine­
ment . It is rather a rough draft , but it does express 
in general jhe views of the Executive Committee aDd the 
staff members who sat in with us . Likewise, Mr. Ransom 
and Evans, who sat in with us. They were presen~ too, 
in the preparation of this statement. It deals with the 
immediate problem, and then - if you want to go over it, 
then I would like to say socething briefly on this short 
tap issue as related to it. 

H.M. JR: Has anybody else seen it? 

Affi. SZY!lCZAK: No, we just brought it up. 

MR. ECCLES: This just came off the typewriter ten 
minutes before we left . 

H.M.JR: Dan will read it out loud. 

UR. BELL: "Treasury Financing. The magnitude of 
of the war finaneing program ia increasing enormously as 
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we are succeeaful in the war production program. The 
most recent budget estimates for the fiscal year 1943 
indicate that e~enditures by the Federal Government will 
be seventy- six b11lion dollars instead of' dxty-two bil­
lion as was estimated in January. The Federal debt 
taking account of' the i~e from proposed new taxe~ 
will increase by fifty-four billion dollars instead ~f 
forty billion . Exclusive of sales of War Savings Bonds 
at the hoped for rate of one billion dollars per month, 
thi rty-five billion dollars will have to be borrowed 
fran banks and other lenders and investors . 

"The size of this task alone eaphaaizes the necessity 
of adopting a comprehensive long range financing program. 
Yesterday' s Presidential message required the support of 
such a program, if monetary policy is to sup~ort fiscal 
policy.in cacbatting a rise in the coet of l 1ving . There 
is a danger in feeling our way along without a program; 
the danger that we shall drift into a program which does 
not measure up to the requirements of our situation . The 
views of various groups of lenders and investors should be 
taken into account, but t hey should not control policy, 
nor be allowed to delay too lon~ the adoption of a program. 
Financing a war of t he present magnitude involves a judicious 
but very substantial amount of telling the buyer what he 
is to take , as well as finding out what he v;ants to buy . 

"General Principles. One, the program should not be 
cast in the last war pattern of rising rates of interest 
as the war progresses . 

"Two, maintenance or increase of the present volume 
of exoeaa reserves as such in the country outside of 
New York or in New York is not neoesaary to the program 
and might be detrimental - it would continue pressure 
upon banks to invest whereas banks should have less induce­
ment to invest and others should have more inducement . 

"Three there is need for an additional amount of 
short- term Treasury paper, such as bills and certificates 
of indebtedness so that excess reserves can be shifted 
readily from ma~ket to. market and bank to bank, throu~ 
the purchase and sale of these obligat ions . This mob1lity 
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of funds will not be achievedt however, if short- tenn 
rates are so low as to repel a.aand for such maturities 
outside the principal money markets . 

"Four., borrowing fran non-bank investors must be 
increased to the fullest possible extent in order to 
avoid the inflationary implications of an unrestrained 
increase in the volume of bank credit . 

"Five, borrowing from commercial banks, in so far 
aa it ia necessary, should be for periods not exceeding 
ten years . 

"Six, Federal Reserve Syst~ purchases of Government 
securities in substantial amounts will be necessary in 
order to main~ain adequate bank reserves, and to facilitate 
the Treasury' s financing program. 

"Methods . The differences not covered by agreement 
on principles relate to methods of putting those princi­
ples into effect, and most particularly to methods of 
selling and keeping as large a volume of securities as 
possible outside the banking system. 

"There are various ways of carrying forward the finan­
cing program (exclusive of War Savings Bonds, etc .) , 
including: 

"One, continuance of present method of offerings for 
general subscription . 

"Two, periodic offerings of very large issues to be 
sold by campaign methods (Canadian program) . 

"Three, the Tap Issue Method (British program) . 

°Four, a method which combines offerings of special 
securities available at all times to investors other than 
banks with regular and special campaign offerings of 
securities suitable for bank and other investment (such 
as the program previously proposed by the Federal Open 
Market Committee and the Board of Governors of the Federal 
Reserve Syatem} . 
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-whatever method of financing ia chose~ and we 
again recanmend the fourth method, we have now reached a 
point where it is imperative that we have an organiza-
tion (separate from the War Savings Bond organization 
which is working in a special field) available to eeli 
whatever securities are offered; that is, an organization 
of the commercial banks, as well as the investment bankers 
and others, that will reach investors everywhere and sell 
Government securities . Such an organization can and should 
be set up in each Federal Reserve District centering around 
the Federal Reserve Bank. 

"There will not be time before the Usy financing 
must be decided and announced to set up the organization 
for making a cacprehensive program effective . The attempt 
should be made, however, to have this financing conform, 
as far as possible, with the objectives of such a canpre­
hansi ve program. 

"Specific Suggestions for May Financing. One, issue 
a 7-9 year tVIo percent bond which will be primarily a bank 
investment . Such an issue in the amount of one to one and 
one-half billion dollars could be readily sold. 

"Two, begin immediately to increase the weekly offer­
ing of Treasury bills fran one hundred fifty million dollars 
to two hundred fifty million. For the present, the Federal 
Reserve Systsn will support the Treasury bill rate firmly 
at three-eighths of one percent . 

"Three offer a registered tw~ and one-half percent, 
20-25-year ~arket " bond which could not be registe~ed in 
the name of commercial banks for ten years and wnlch.could 
not be transferred for sixt{ days . The amount of th1s 
offering need not be fixed. 

H.M.JR: What does that mean? 

KR ~Z1KCZAK· After a fifteen year bond before it 
could b; transfer~ed to a commercial bank. For the first 
ten yeara--

UR. -ECCLES: You could take five years or fifteen 
years . Ten is a--
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H,U,JR: After the thing is out ten years, the bank 
can have it? 

MR. SPROUL: After it comes within the area of 
suitable bank investment, then it would be available t o 
banks , 

YR. SZYMCZAK< That is right , It ia consistent with 
the other s tatement on the ten years maturity, 

l!R. BELL: "The amount of this offering need not be 
fixed , The books could be left open for as long as 
desired, and a special canvass of insurance companies 
and ot~er similar investors could be made . 

"Four, discard all subscription rules . The reasons 
for these rules have now disappeared and subscribers 
should be peroitted and encouraged to subscribe for what­
ever amount of Government securities they desire . 

"The Federal Reserve System in this serious situation 
must , of course, de whatever it can to assist in the 
Treasury' s program . I t can be of greatest help if a com­
prehensive program is now developed, It is ready end will­
ing to support such a program in whatever ways are necessary 
by whatever means are at its disposal . As an immediate 
guide to its· operations, the System might undertake to 
purchase in the open market a sufficient amount of Govern­
ment securities to offset future increases in currency in 
circulation, This in itself would not constitute a net 
increase in t he amount of available bank credit .• 

H.Y.JR: I will say this. It is a very honest and 
sincere memorandum, and I am very glad to have i t. I 
don't think there is a tremendous amount of difference 
between us I t hink the principal difference is on the 
question of excess reserves, where you say that it shouldn't 
be changed, l 

MR. ECCLES : Well , you are in t erested in two things, 
the success of the Treasury financing, and secondly, that 
a pattern of rates be maintained. Now--
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H.ll. JR; I will add a third one, I don ' t know which 
comes f irst , I would like t o sell every dollar that I 
can to non-inflationary sources . 

MR. ECCLES: Out side the bank. We agree on that . 

H,M,JR: That is right, non-inflationary sources . 

MR. ECCLES: How, there is one other thing that we 
didn ' t - on page two where we - n1111ber four . It ie our 
idea that thla present program for May, that this number 
three, this long ta? issue here, number three, as you 
will notice, ie modified coneideralil1 fran the one that 
we proposed in the former memorand~~:~ . That is n\DIIber 
three, in that it is available--

UR, SZYUCZAK: It is a market issue, but it is 
registered. 

H.M. JR: But it is a market iaaue, you see, but you 
have a way of keeping the banks from taking it through 
its registration. It is a market issue, but not a--

MR. BELL: It can't be registered in the name of a 
bank. 

MR. ECCLES: It is not dsmand at all. It is a market 
issue, but the banks can't take it because it is regis­
tered outside of the banks . 

J.IR. BEll.: You have improved. 

H.li.JR: It is not a demand issue? 

liR. ECCLES: No. 

H. li.JR; Say i t again • • 
MR. ECCLES: It isn' t a dsmand issue, it is a market 

issue, but it is not - it can't be registered in the name 
of the banke, eo it keeps t he banke out of it, and it 
gets your long- term funds in it . 
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YR. SZYMCZAK: The banks can get it . 

MR. BELL: It can be transferred between permanent 
investors only in the banking area. 

ME. ECCLES: That is right . 

MR. SZYJJCZAK: 'You don't exclude the banks either. 
After a period of time they can have it. 

H.U.JR: The doctor is over at the White House · and 
if I slipped over~ then I could came back; but if y~u 
people coUld keep this thing going; but particularly should 
we go ahead on ~y 4 and should we do it on Kay 11, or 
what? I will be beck, It only takes me ten minutes , 
But you people have changed here considerably. 

YR. SZ!l.!CZAK: No, we haven' t changed, We are just 
moving along with conditions, and we still stand by our 
original statement. 

H.M.JR: But JOUr other two issues were demand issues . 

MR. SZYMCZAK: I know, but that ie the present finan­
cing we are talking about, that May financing , 

{The ~Secretary left the conference . ) 

UR. ECCLES: I nas just going to say, Dan, that this 
specific suggestion for Uay financing on number three, 
that afte~ that is out of the W81, it was then our idea 
that the abort-term non-negotiable issue should be tried 
before the June financing so as to find out what funds 
can be gotten from that source, and it may well be that 
with thla program under number three here that you would 
get, aa the Secretary indicated, he is willing to take 
three or four or five billion, that you may get enough 
that June financing, market financing, would not be necessary, 

MR. BELL: I am a little worried about tha~ , because 
i t takes time, you know, to put one of these things out, 
regulations and everything. 
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L!R. ECCLES : What do you mean, Dan, which ones do 
you mean? 

MR. BELL:. I am talking about tap issues that require 
Jp~ial provislons . 

I.!R. ECCLES : Sure . Our idea was to make it available 
for the first of June . That ie the short tep . 

L!R. BELL: I am still worried, 

L!R. ECCLES: Well, ·! mean to the extent here that 
you propose bills . Vle feel that you have got to have 
more bills for two reasons . First, to help to make 
effective the existing two and a half billion or two 
billion seven hundred million of excess reserves; and 
secondly, eo that the Federal Reserve Systan will have 
a volume of securities that they can readily vurchase. 
In other words, the best way for us to deal Wl th the 
excess reserve picture would be to purchase a half 
hillion dollars worth of bills over a period of weeks 
here . That would be the one way to give to the market 
excess reserves. Vie feel very strongly that to come out 
and to actually decrease reserve requirements until these 
other things are done - now, it may well be t nat later on 
it would appear to be advisable to do that ; but until 
these other things were done, until a program is set, it 
would l ook like all we are trying to do is to make for the 
continuation of the easy open market financing based upon 
the banks doing the great bulk of the financin~, doing 
the underl'lri ting, and we feel that that is a Jlllstake, to 
give that impression at this time . Again, the President 
has just announced an anti- inflationary program. The 
Boara is considering a regulation covering the whole 
field of consumer credit, which is the most difficult and 
involved job . It will have to do r1i th the banks to a 
large extent . Now, to come along and to take that action 
witli reference to consumer credit as an anti- inflationary 
means, along with other things that the President is doing, 
and the the Board right in tlie fnoe of that to come out 
and announce they have increased reserves, I mean, increased 
excess reserves so as to put the banks under pressure, it 
would look contradictory, and we feel it woula be a great 
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mistake, and entirely uncalled for . 
program is adopted and tie carry out 
operation in order to maintain that 
in the bill market--
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If this sort of a 
an open market 
three-eighths rate 

MR. BELLt Well, I don ' t think you necessarily put 
the banks under pressure by increasing reserve require­
menta . You certainly make tham feel a little happier. 

UR. ECCLES : They don't want it. Did you read this 
report of Reserve cities the other day on the question 
of reserves? 

!JR. BiLL: I read it . 

IJR. ECCLES : Well now, speaking of pleasing the -
the Secretary was anxious to avoid offending the banks 
from the standpoi nt of their being customers, and this 
point which is accepted by the Reserve City Bank Associa­
tion has this to say1 ''For the maintenance of a· broad 
and dependable market £or Government securities, the 
prime necessitl i s cooperative understanding between the 
Treasury, the Reserve System, and banks, buyers, and 
others . Closely related to the question of maintenance 
of steady interest rates is the reserve position of the 
banks . For a number of years the banks have had large -
have had huge amounts of excess reserves, and this excess 
has been largely responsible for a continuous decline 
in interest rates. It has made Treasury financing very 
easy; for as rates fell, bank earnin&s also fell ; and 
the banks were under pressure to use excess funds to buy 
mere and more Government securities. New, this situation 
needs to be re- examined, for i t is necessary that securities 
be distributed wisely among investors, and the banks take 
only what cannot be sold to others . 

"The banks ought to have lees inducement to invest, 
and others should have more inducement. This objective 
would probably be achieved more easily if excess reserves 
declined sOlJewhat further, but they should not be allowed 
to decrease enough to place too much - or to place pressure 
on the market." Now, there is tho bankers ' point of 
view on this picture so that--
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MR. BELL: The original draft had a billion and a 
half, and they were afraid of that figure, so they took 
that out . 

MR. SPROUL: They were afraid of that figure, because 
they had in the back of their minds aalling tlie program 
to the Treasury, and they thought there might be some 
resistance to the figure here . They still believe that 
way, I think. 

UR. BELL: That is right. 

UR. ECCLES: They would be very much opposed to an 
increase in the reserves. We would get just the same -
we would get real criticism, I ao sure. I am not con­
cerned about that. If it were the thing to do - I thi.nk 
this program cannot be designed to suit private interests. 
You have got to try to work with tham, but at the same 
time it has got to be a broad over-all program, as indi-
cated here . . 

MR. SZYMCZAK: And it isn 't something you can do 
over night, Dan. You can't go right out and say, "There 
ie a billion or two billion dollars of money waiting for 
you. It is an educational effort just like the War Savings 
Bonds, it takes time to work out. 

MR. BELL: That is right. We can't rely on it for 
any particular-month's money. That ia what I am afraid is 
developing here . The Secretary ia--

lo!R . BUFFIUGTON: He doean ' t Wlderstand that . 

MR. BEll : Vie just can't do that. 

MR. ECCLES: We don 1 t want that to take th~ place 
of your l.!ay and June financing , that ian' t our 1dea. 

MR. BELL: I don't t hink it should take the place 
of either one of tham. 

MR. ECCLES: No, we never expected it to . 

UR. SZYMCZAK: It takes time. 
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UR.ECCLES: The Secretary as he went out of the room 
said we have got to discuss whether we have got to do 
this next week or the week of the eleventh. Now, Dan, 
you are out of money by the twentieth. I think it has 
to be done, and I think we have to have two billion to 
carry us. through to the next financing; and while we 
have a large balance going out of June, we are spending 
a hundred to a hundred and twenty-five millions a day 
above our receipts . 

MR. SPROUL : We say you can get that, and whatever 
you get with this long term regietered bond will be so 
much additional, which will--

YR. SZYMCZAK: And you are breaking-­

HR. SPROUL: Ease your to tal. 

MR. ECCLES : And you can get ready for your short 
registered for June . 

MR. 'N!LLIAMS : Dan, the attitude of the banks of 
the country which concerns the Secretary, and I think 
very properly ao, I think, turns on this . Will they be 
content to confine their maturities to ten to twelve 
year stuff at a rate Tlhich related to the maturities, say 
two percent ? I would think there the problem of earnings 
for the bank is taken care of by the volume of the stuff, 
because there is going to be enough for everybody by the 
time we get througb here. 

UR. BELLi" Well, I don 1 t think they are worried about 
the volume . They are going to get plenty. I think what 
the banks are going to ask for, at least I am fearful 
thia is what they are going to ask for, you have given 
everybody else a special securitl. They can come in and 
get their money on i t any time w th certain notice. Now, 
you have left us the bag so far as the market is con­
cerned. Now

1 
why can't we get a special security where 

we can put it on our books at par? 

LIR.GOLDENWEISER: That is the very point I wanted to 
make. This security doesn 't offer - this security that 
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ia proposed in t he memorandum doesn't say that it is 
redeemable wi t hout notice, 
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MR. BELL: No, but that is just for this particular 
financing . 

MR. ECCLES : This tap issue. 

MR. BELL: You still want t he tap issue, as I 
understood. 

UR. SPROUL : The short-term issue we still recamaand, 
and that would be a redeemable iaaue; but the banks are 
getting what they Yoant in short- term market issues which 
they can buy and sell with anyone, not be confined as 
they would be with this redeemable tap issue; and further­
more they - if they - they know that they have a call 
on tho Federal Reserve System if they need funds prior to 
the maturity of t he obligation. They both have a market­
able issue which doesn't--

MR. BELL: You have discarded entirely the long tap? 

MR. SPROUL: We have a substitute for it now, and 
ne still recommend the short tap as part of a comprehensive 
program . 

YR. BELL: Well, you have relieved my mind a little; 
because as we approached it before, I said that I didn 't 
mind the short tap, and I thought maybe it would produce 
some money, but I certainly have always been luke-warm 
to this long tap, and I have never been ao sure as to 
what i t would do to the market. 

YR. McKEE: That is fine. Then you vote "yes" on 
the abort tap? 

Am. DELL: I didn • t say I voted "yes . " I said, "I 
would go along with it . " 

~. ECCLES : Well, Dan, so far as the l ong tap, we 
were interested in accomplishing o. financing of a long- term -
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MR. B!LI.r We &11 &pll to that. · We &11 t.p'ee 
that we want to cet outalde of the b&nka, 

JIR. ECCLES: Well, thh aocaaplhh11 the aaae thine. 

llR. l!ELL: Let me &ak :rou thia, You t&lk about 
thla a&lea_J~rogru~ and the drive th&t the Federal Re1tn1 
with the orpnhation the:r hne could put 011, Coulcln't 
you do the aame thing with a two and a halt peroant IIW'Itet­
able aeourit7 with no trilla or add1tionaY 

JlR, SPIDUL: Sure we could, but then it would go 
into the banks aa well aa to the othera--

H.K. JR: It wouldn 1 t it you placed it pel"'WWentl:r. 

JIR. SPOOUL: Well, they could bU7 it in the market, 

UR. BELL: No, I am talking about a marketable security, 
and banks will take the security that ia meant for them, 
the two percent. Nowi :rou are going to put on a selling 
campaign to sell the ong two and a halt percent marketable 
security, and :rou are going to aell it to evel"7bod7 except 
hank a, 

MR. SPROUL: The banka all over the country, I think, 
ll&D7 ot th• would take t he two and a halt percent obliga­
tion knowing that the7 had a damand obl1ptl011 u far as 
we are concerned under present circumatancea, and I see 
no re&aon •II¥ the Treasury should pay two and a halt percent 
for bank money under t hese conditions. 

JIR. ECCLES: It la d.aand when you get the market 
laaue - two and a half market iaaue ia practical ly a 
demand iaaue toda7. 

llR. SPROUL: I think the only money the Treaaul"7 should 
pay two and a halt percent tor 1a inaunnce oCIIp&Diea' and 
other institutional inveator~aaoe:r, where there ia sCIIII 

reaaon really to aubaidi&e the bualneaa beoauee it neede 

' 
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that sort of inoQme to keep going, and i t is necessary 
to our social order to keep it goinf, but there is no 
reason to pay two and a half peroen to banks for bank 
credit in these circumstances. 

JAR . HAAS: What ia significance in - the meaning 
of "for. the present" when you are talking about that 
three-elghtha. rate? 

MR. ECCLES: George, you don't want to say-­

LIR. •HllS: I would like to get a little bit more 
the spirit of ' 76 on that . 

J.IR. WRPHY: He means they will put it down soon . 

UR. HAAS: · I mean, is that just a temporary-­

MR. McKEE: I think it was Ransom, George, that 
was speaking about ' 76. He was readin~ a circular of 
Government debt during the Civil War. What was the 
length of it7"he said. It was a period of time. The 
interest rate was seven and three-eighths . 

IAR. SPROUL: \'/ell , as far as I am concerned, I 
would be frank with you about that. I think we should 
stand at three-eighths of one percent for the present 
until we see what the effect of standing at three-eighths 
percent as on the distribution of securities at short 
term, that we would want to take another look at it 
after we had had experience with it, not be committed 
to that indefinitely, and that if the rate had to go 
higher to accomplish the purpose of getting a wider 
distribution outside the principal money oenters of 
short term securities, then we would want to contemplate 
that. 

MR. HcKEE: Haven't we gone a long distance since 
the rate has come up hereL George, in speeding this out 
in the street,so to speakr 
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WR. HAAS: You have gone a long distance . 
went any pl«ee it had to go out side . 
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lf it 

Lffi . ECCLES: Yea, but they did go out . I meen , 
there is an increased buying outside as the rate get~ 
above a quart er. A quarter of a percent rate just didn't 
interest the ou taide investor·s. The three-eiglithe does . 
Even now you have had quite a considerable amount of out­
side buying of bills, even though you are not quite up 
to the three-eighths, and it is our feel ing that a three­
eighths rate would bring in a considerable amount of the 
excess reserves of the banks outside of New York. Certainly 
we wouldn ' t have any - we didn ' t expect that the three­
eighths rate would be changed unless it was agreeable 
to the Treasury that it should be, unless all of the facts 
of the situation after discussion and consultation with 
the Treasury made it appear to them as well as to us 
that there should be a change. 

MR. HAiS: My personal opinion is that the three­
eighths and the prospect that this isn' t even firm, is 
going to change your rate structure even out on the 
l ong end. 

MR. BELL: That is what I am afraid of, too. 

~!R . ECCLES : Well, if we support the long bonds it 
i sn't. 

WR. WURPHY: ibere is a big difference between a 
market that is supported, though, and a market that 
stays there, apparently, of i ts own accord. 

MR. ECCLES: You are going to ·have to have a supported 
market on thi s whole picture . Every country has had it, 
and you are going to have to get used to i t. 

MR MURPHY · I would prefer to not have a - there 
is one thing between a market that is mesmerized, and 
another thing between a market that has visible props 
under each issue . 
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WR. McKEE : By purchasing power? 

MR. AnJRPHY: By direct purchasing. 
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MR. GOLDENWE!SER: A reduction in a reserve require­
ment is a pret ty visible prop. I can't ·see why that isn' t 
as visible a prop and as big a prop as anything you could 
put up. I don't think you can get any distinction as 
between buying the securities as a visible prop and 
reduc~ng the reserve re9uirements as an invisibie prop. 
I don t know that the d1stinction is a good distinction 
anyway, but you certainly can't make it between those 
two things. 

MR. HAAS: Well, voldie , before this year is out there 
has got to be quite an increase in excess reserves. Are 
you going to do it all through open market operations? 

MR. SPROUL: Got to be quite an increase in reserves, 
not in excess reserves. 

MR. HAAS : Oh, I see what you mean. All right. 

MR. GOLDENWEISER: You are asking me , George. M¥ 
answer is that I wouldn't want to say now what is -
what we have got to do six months from now or nine months 
from now. Things are changing too fast. I wouldn't 
reduce requirements until we found that there is a situation 
that requires a major readjustment. 1 think ~self, and 
I can apeak only for cysel?, that the reserve requirements 
should be used only as a major readjustment at infrequent 
intervals. 

MR . HAAS: In terms of what the Budget has just recently 
been advised, and I thought there was a general feeling 
in the Reserve that they wanted a long te.rm program, I 
should think t~ long term program would at least en-
visage - 1 mean , the expenditure figures as they are now 
set forth have just recently been revised, so that you 
would - you couldn't look that far ahead, it is obvious . 
There are only really two places where the money and the 
magnitude as required can come from. That is from -
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that, of course , is your income which is generally wages 
and salaries,and what you can ' t get out of that ha t 
come from the banka. s 0 

KR. ECCLES: Well , it has to come from corporations, 
too, George. 

MR. HAAS: Yes. I wasn't counting that . but that 
is a minor - in terms of the magnitude of the fi~ures 
Marriner, wouldn ' t you say i t would be minor? Iowill

1 

take any estimate you want and say, "I agree Vlith you " 
but still the amount is relatively small. ' 

KR. ECCLES : Isn't this true? 1 t is a question, after 
all , of the total volume of funds and the velocity of 
them, how fast you can - now, the velocity of our deposit 
structure is still very low, which shows that there are 
a lot of funds that aren't bein~ used. So to the extent 
that funds must be supplied by 1hcreasing the volume of 
funds through banks making the investments , it seems to 
me it is pretty difficult to determine until you get a 
much greater ve l ocity of existing funds, that we are not 
at the present time using anywhere near the funds that 
are available and the ah~· t tap issue would, to my way 
of thinking, tap a very large supply of funds , an in­
creasing amount of funds , as corporations are unable -
that is, the non-defense corporations are unable to invest 
thei r depletion and their depreciation reserves and like­
wise the funds that are going to accumulate through the 
reduction of inventories . Tlie inventories today of con­
sumer goods are very high and those - and the accounts 
are high, and as the account s are checked and as the 
inventories are reduced, which is sure to be the case 
due to the reduction in the supply of consumer goods; 
funds are going to accumulate and as those funds accumulate 
the Treasury ought to get those funds rather than creat e 
new funds , and it was for that reason that we felt that 
this short tap issue would meet that problem,and I am 
sure that if the banks had a choice of having the short 
tap issue put into effect , or increasing reserve requirements 
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ao that they could do the !inancing that we would expect 
to be done through the short tap issue, they would prefer 
the short t ap issue ra ther than the increase in reserve 
requirement s which would force them to not only t ake 
what we want them now to take, but take ,in addition, funds 
that we would l ike to place outside the banks . 

MR. HAAS: Assume, Marriner, all rig~ru put out 
tomorrow the short tap . Still you have go to do some-
thing about the reserve picture and,of course, you wouldn't 
do the whole thing in one lick. I wouldn' t suggest that. 
But something has to be done in the very near fUture . 
V•hy not do it prior to this financing? 

WR. ECCLES: Well, you have got two billion seven 
hundred million of excess reserves and we feel if you put 
out some bills and if the Federal Reserve operates in 
the bill market, that ~hat will meet the situation, at least 
for a month or so here . Now, it may well be that it would 
be neoesaary for us to take action on reserves in the" course 
of several months, and we feel that it would be better to 
do it then rather than right now after this anti-inflationary 
program has been announced. 

(The Secretary returned to the conference . ) 

l!R. HAAS : How about posting a bill rate? That would 
be right in line with the anti-inflationary progr&n. 

MR. ECCLES: Well, if we go in and buy at three-eighths 
it has the same effect. 

MR. J.!cKEE: Well , you have.n't any fear , George, that 
any issue that you put out isn't going to be sold, have . 
you? 

MR. HAAS: Well , I think - that would just be foolish­
ness to allow that to happen . 

MR. McKEE: Yes. 

MR. HAAS: But I have these fears, that you get rates -
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wall, now for instance, the six months certificate we 
can ' t ~se that any more with the present ra tes. v.~ 
oouldn t issue another one toda;y, I don't think. 

t.m. McKEE: Vln;y not? -
MR. HAAS : I thi nk it i s out of line . 

MR. liURPHY: The bill rate went up. 

MR. HAAS: The creeping up is what bothers me and 
pretty soon it creeps up so the long end of ;your market 
becomes untenable . 

MR. SPROUL: There is nothing to - at least in the 
past record of rates, to indicate that the long market 

• must become untenable . 

MR. ECCLES: The Secretary has suggested that on 
account of his throat and thi s treatment, that we meet 
with him again in the mer ning and this afternoon tha t 
you boys meet with us over at the Fed. Is that agreeable? 

MR. SPROUL: I will have to be back in New York 
tomorrow. 

MR. ECCLES : Afternoon? 

YR. SPROUL: Yes . 

~. ECCLES: Can ;you be here in the morning and take 
a plane at noon? It is important. 'i.hat time this after­
noon, Dan, woul d be suitable? How would two- thi r ty do? 

MR. BELL: I have got an appointme~t at two- thirty 
but I can break that . Would three be all rlght ? 

MR. ECCLES : It would be all right with me. Is that 
O. K. with everybody? 

~ffi. SZYh!CZAK: And eleven c ' clock tomorrow morning? 
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MR. McKEE: Three this afternoon? 

H.M.JR: Shall we do it at three here tomorrow 
afternoon? Could you stay over, Bob? 

264 

MR. ROUSE : r ·think it would be better to go home 
and come back. I can be here tomorrow at three . 

1ffi. ECCLES : O.K., then. 

H.M.JR: I will te f rea at three tomorrow afternoon. 

MR. ECCLES : How is that for you, Al? 

MR. ~olLLIA!.!S : All right. 

H.M. JR: All right,then. 
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April 28, 191.2 

m.&§URJ m e•np 

!be .-,nitude ot the war tiAanciJlc P'ocr- 1a 1nc:~ .,__0q •• w 

are succuotul in the war product ian · prograa. The eo.t. recent bladget ..,tiates tor 

the tiecal ,..a.r 1943 indicate that expenditures 1>7 the Federal CovemMnt will be 

76 billion dol.l.Are inoteacl of 62 billian ae wae elltimated in Janua.cy. The Federal 

debt, talcin3 accCWit of the income tr""' proposed new taxeo, will increas e by 54 

bUllon dollars instead of 40 b1111an. Excluoive of aalea of war sa'fillss bonds at 

tbe hoped tor rate of one bUlian dollara per _,th, 35 b1111cn dollars will han 

to be borrowed troa blnka and other lenders ancl imoatou. - The aisa of thia task alone eapbaeizea the nocaaaity of adopting a co.­

prehtnaive len& range !in&ncing progr101. Yeoterd&J'• Preaidential mes sage require& 

the ..,pport of ouch a program, it monetaey pollcy 1a to support fiscal polle:y in 

coematting a ri10 ib the cost of Uving. There ia a clangor in feeling our wa:y 

&l"'l! without a program; the danger that we ehall drift into a program which doeo 

not meuure up to the requirements of our oituation. The views of various groups 

of lenclero and inveotore ebould be taken into account blat the:y ehould not control 

poUey, ncr be allowd to del&J too 1CIIl8 the adoption of a progl'lllll. Financing a 

...,. cf the present agnitude involves a judieioua blat ve.r:y aubatantia.l """""'t of 

to~ the bu;rer wbat be 1a to take, as well as finding out what he wants to IN:y. 

General Principloo 

1 . The progr• ahould not be cast in t he l ast war pattem of riaing 
ratea ot :int.ereat as the war progreuea. 

2. llaintenance or increaae o! the preoont volume of excess reserves 
aa ouch in tho country outside of New York cr in New York 1e not 
neceooar:y to the progr am and might bt detrimental-it would con­
tinue preu ure upon banks to invest whereas banks s hould have 
leas inclucerient to invest and others ehould have more inclucement. 

3. There 1a naad for an additional lll!IC>Wlt of ebort-term Tre&SUl')' peper, 
euch as billa and eertiticatao ot indebtedness, oo that exceso 
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roHTAO Ot.D be abitt.e4 l'M4J.q f'roa MZ"Ut to .arbt 8Dd - to 
b&DI<, tbroolcb ~ parcbue 8Dd aale ot thoao oblJcaUcma. !b1e 
.abWt;r ot tlmda rlll DOt be aobiaft41 boftnr, 1t ahart-tora 
ratoa &no ao low u to ropel clnaD4 tor IIQOb ootar1ttoa outaide 
tbe pr1Doi~ _,. arbto. 

4. Borraorilll hoa --- :l.trreatora mat be 1Do.......t to tbe tQJJ.eat 
poaa1ba oxtont 1D ~r to n"014 tbe 1Dtl&t1oll&l7 1apl1oat1ona ot 
an ~~~~roat.ra!n.4 1Dor- 1D the Tol.uM ot - ON41t. 

s. BorroY1Dc froa 0-01&1 J.D~ta, 1D 00 tar U it to DOOOOO&l7 
ohould be tor perloda DOt oxcoadl.nc ton 7oaro. ' 

6. Fadoral R .. orn llrotaa parcbuoa ot con..,..nt aowrit.toa 1D aul>­
atant1al &acNDta rlll be -••a&rT 1D ....S.r to •1Dt&1D adequate - r.­
Hrna, 8Dd to tacWtoto tho Trouta7'• t1Danol.ng procru. 

leQP'r 

Tbo 41ttoronooo not oOTOrad 1r acruaont .., pr1ncip]Aa roloto to at.boda ot 

put\llli tboH pr1Doiploo 1Dto otteot., 8Dd ..,at partioulor~ to aotbode ot aol.llJic 8Dd 

bop1Jii ao larco a Tol.uM ot eocurittoo u poaeiblo outo14o tho bon!c1ng 117otoa. 

Thoro aro T&rloua liOirO ot e&r1'7l.ng forward tbe t1Danol.ng prograa (exoluaiTO 

War SaT1nga Bonde, oto.) , 1Doludl.ng• 

1. Coatilmonoo ot proeont ootbod ot ottorl.ngo for general ouboorlpt1on. 

2. Por1od1o offoringo of TOI:'7 larco to.,..a to bo oold Ia' eupe.ign 
oot.boda (Con"" ton procraa). 

), !bo Tap Io.,.. IIIOtbod (Brit!.ah prqraa) . 

4. .t. ootbod wbich ooabineo otfarilll• ot opeo1al eocu:rltioo an.iloba 
at all tlooo to ~ostora other than b&DI<o, rltb rocuJ.ar 8Dd ope<>1al 
co-ip. oftaringo of oocurittoo ouitoblo tor - 8Dd other :l.trreo\.­
oont (INCh u tbe procraa prn1ooal7 propoaad lr t he radoral Opon 
.... bt c.-ittoo 8Dd the Boord ot GonrDOro ot tbe Fadoral Reoorn 
Srotoa). 

lb&tonr ootbod of t1Donoinc to oboHn, and .. oeo1D roo.-oad the fonrth 

ootbod, oo ben DOW roaobad a po1Dt wboro it 1o 1aperotiw thet we ben an orconioo­

tion (Hparoto troa tho war Sarlngo Boad orconisat1on, Wbiob 1a worldng 1D a apeo1al 

fltld) t1'0lloba to aoll wbatol'&r aoour1ttoa aro ottoradJ tbet 1o, on orgon1oat1oll 

or tho o._ro1al b&Ab, u -u u tbe :l.trreotoont -ra &ad otbera, that • 111 

•&Oh l.arootora Wftl:'7whoro 8Dd Hll eo..arnoont Hourittoa. &>ch on organisation 

lDII tlloold be Ht np 1D oaob radoral Reaorn Diotriot contorinc aroand tbo 
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There wUl not be tt. before the lla;r financin£ oouat be decided md 

"""""""ed to aet up the organization for 116king a ooaprohenaivo program ol!eotive. 

The at.teo,t abould ~ made, bo'"'ver, t o- have tlll.e f inanoJ.ns conform, ,. far 81 

poselblo, with tho objectives of sucb a eomprohanaivo progr4Jil. 

SR"ci!ig Swreftetiona t or II!Y FinancW. 

l . Iaoue a 7- 9 year 2 per cent bor><l whiob will be pr:l.marUy a bank 
invaet_,t, Sucb an issue in the &riiOunt or l to l l/2 billion 
dollars could be readily sold, 

2. Bogin imediately to increaoe the weakly orrering or Treasury bUla 
troa 150 lllillon dollars to Z50 .UUon. For tho present, t.be 
Federal Reserve Syetem wUl 8\lj)port tho Treasury bill r ate tinily 
at. 3/8 ot 1 per cent . 

) , Otter a registered 2 l /2 per cent, 20-25 year llm'kot bond wbieb 
could not be registered in the nome ot c._rcial banks tor 10 
yeara and which could not be t ranatorrod ~or 60 days. The 
MIOwtt of this offer ing need not be fixed, tho books could be 
l oft open !or as long aa doaired, and a apoeiol canvass of in­
auranoe companies and other s11111lnr tnveator e could be mndo, 

4. Diaonrd all subacrioti on rulos . The r aaeona for these rules 
hove now disappeared and oubooribera should be pormitted and 
encouraged t o oubscribo t or whatever amount of Government 
oecuritiea they desire. 

The Federal Reserve Syetem in thie asrious situation mst , ot courao, 

do whatever it can t o aaaiet in tho Treasury' a progr:..ra. It can be of gresteet 

hal!> 1! a eoaprebensive program ia now developed. It io re~ o.nd w1llin& to 

I'U,..,'Ort. tuch a pro1ram 1n whatever ways e.re neeoa:aa.ry by wbat.ever means are C. 

tte dloposol . -· an iJ:mediate guide t o i t a operations tho System l!ligbt. undet­

tlll<e to purohooe i n the open market a sufrtcient &riiOunt of Government ae­

curltlea t o otrsst M\lro increases in currency i n oirculntion . Thi• in ltsolt 

would not conotituto a not increase in t ho amount ot ovoilablc bank credit. 
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f!lolJr: 

Opera tor: 

HMJr: 

Onerator: 

!!HJr: 

Judge 
R~seruun: 

~Jr: 

11 : 

f!lolJr: 

R: 

!!l!Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

fCI.Jr: 

R: 

Hello. 

Judge Rosenman. 

Ri ght. 

Go ahead. 

Hello . Hello. 

Hello. 

Y.y name is Henry. 

Henry. 

Yeah. 

Aorn 28, 1942 
1:00 J).ll. 

268 

Can you tell me aonro~imstely how many oeople arP 
arreoted in t he United States on - by a twenty­
five thoueand oelling? In other words , how 
many oeoole, a por oximately, would have a net 
income after payment or taxes or t~enty-f1ve 
thoueand or .•... 

No , but I'll try and find out t or you. 

No, I don't mean the exact, I mean, five hundred 
thouesod, two hundred •.. .. 

I wouldn't k.now. 

Could you f i nd out? 

Sur e. How many oagea are there ln the Seare, 
Roebuck catalog? 

Yeah. Ie that many? 

I don' t know. 

Okay. 

How soon do you want to know? 

Yell, inside or two houra. 

Regraded Unclassified



HI~Jr: 

Ooers tor: 

FI~Jr: 

Olle ra t or: 

ilJIJr: 

!llo.Jr: 

1\ : 

HMJr: 

R: 

'!MJr: 

R: 

:O.!Jr: 

R: 

f!~Jr: 

R: 

Hl·lJr: 

R: 

iili.Jr: 

R: 

Hello. 

Judge Rosenman. 

Go ahead. 

Rallo. Hello. 

Hello. 

~y r~me i s Henry. 

Henry. 

Yeah. 

A, r 1l 23, 1942 
1:00 p.m. 

268 

Can you tell me eo~roximately how oany oeople arP 
affec t ed i n the Unite~ States on - by a twenty­
five thousand ceili ng? In other words, how 
many oeoole, a por oximately , would have a net 
income after oayment of taxes or t wenty- fiv e 
thou eand or .. ... 

No , bu t I'll try and find out for you . 

ilo , I don't mean the exact, I :llaan, five hundred 
thouesnd, two hundred •... . 

I wouldn' t ltnow. 

Could you find out? 

Sure. How many oagee a r e there in t he SeRr!, 
Roebuck catalog? 

Yeah. I e t ha t m~ny? 

I don' t know. 

Okay . 

How soon do you want t o know? 

Well, inside ot two hours . .• 
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H!<Jr: 

R: 

HJolJr: 

R: 

;;)IJr: 

R: 

'!I!Jr: 

R: 

HY.Jr: 

R: 

iil'.Jr: 

R: 

lt'Jr: 

R: 

Hl~Jr: 

R: 

Hl'.J r : 

R: 
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Oh, hell. We'll either give it to you r lght 
or not at all. 

Okay. 

'tiha t? 

Okay. 

Sure. 

All rightle. 

Sure. Is that all you v~nt to know? 

That'e all rlgh t now. There' s been no change 
on taxes . Anything you go t ln t he s~eech about 
taxea you want changed? 

'lo , l ' m - no, I ' ll le1.0ve it- AP t a r as I'm 
concerned , I' d say leave it alone. It's a 
good S'Oeech. 

·.~ell, lt's been changed 11 l o t. Oh, I'm wrong 
when I say that thcr e ' e no change on taxes. 
' here he lists as l teme ..... 

Yeah • 

..•.. he'e c~nsed that number one to read ­
you make the change ther e •.... 

Walt a minute. ·•ba t's it eay? 

That item numb~r one oe'a Just changed to r ead ­
oh, walt un t il I ge t lt. 

(Talks aside ) Tell Chauncey or eomebody -
somebody has the ? r es ident' s &)eech for t onight -
t o get it. I don 't know who has it. Somebody . 

Hello . 

Hello . 

Yeah. 

He ' s cut th• seven pointe ln length. 
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Hv.Jr: 

R: 

HMJr: 

R: 

HY.Jr: 

R: 

'iMJr: 

R: 

HHJr: 

R: 

Hli.Jr: 

R: 

HII.Jr: 

R: 

!!:!;Jr: 

R: 

\!l~Jr: 

P: 

'lllJr: 

• 

- 3 -

Yeah. 

"One. 'lie muet through heavi er taxes keeo 
personal ano ooroorate or ot1te at a low, 
reasonable rate.~ 

Yeah. 

Thst ' e all you're 1ntereete0 in. 

Is that all? 

And then in five, you k.now he says- 1t'e 
changed. •we must get more blll1ons lnto 
War 3onde. • 

You don't obJect t o that. 

tlo. 

Ther~ have been no other ohangee you're 
1ntereete0 1n. 

No , t hat ' s all right. 

Okay. 

I 'd eay that was tine . 

All rlght. 

T"nst'e tine. 

270 

It any more changee come that you're interested 
in, I'll ~11 you. 

I aooreclate it. And I'll do the other thing 
right away. 

He 's thinking or out t1ng ln a sentence, •we 
will have to t ax all tsx-exemot Federal 
•ecurl t i ee. " 

(Laughs ) Go t o hell. 

Okay. 

(Laughs) 
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R: 

HMJr: 

R: 

HMJr: 

R: 

liV.Jr: 

R: 

~~!Jr: 

R: 

HMJr: 

R: 

HJ(Jr: 

R: 

- ~ -

(Laughs) 

Di d you get my letter? 

No. 

It's not ta1r t o plok on me tod8y, Sam. 
I ' ve go t such a bum throat. I 'm low. 

Okay . You should be l n bed. 

It's- I ' m not uo - l t isn 't- lt's unta1r 
sport. 

Okay . 

(Laughs) 

(Laughs) AU right. 

But I can e t111 l augh. 

All r1ght. 

All r1ght. 

G-ood-bye. 

2?1 
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April 28, 1942. 

ID rMpe~Me to )'O'<IZ' 1Dqa1J7 u to the apprazlate llilllber of 
people ..t1o would be atteot.ed 1>7 lla1tat1oe of t:zs,ooo ,.arl;r iDcoM after 
FedeNl 1no ... tane, I nc to &<trlae 7"'11 

1. Ill calendar ,._,. 1942, Ullller the tu ratee p:ropo...S b7 
tM 1'rMnr71 it ill •tuated tllat t'- llllliber of 1Jld1nd~ 
or faai.Uee 'lib:> 'IIWld haw lett .,,.. than t:zs,ooo, after 
Federal 1no ... tu•, io •• toll..,., 

a, It joiDt returne are ...- •n<1ato17, 22,000 

b. It joiDt returne are not ade andat017, 191 000 

2, Ill calencla:' 78&1' 19421 under the rateo iD tba Re...,... Act 
ot 1941, it io eotiated tbat the IIIUI'ber of 1Jld1nduala 
or faai.Ueo who wo'llld MW lett .,,.. thaD $251000, after 
Pedaral 1Doo.o tuao, to ae tollont 

a. It joiDt reblnto are_.. -to17, 441000 

b. It joiDt retumo are not ...te •ndato17, 38,000 
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SILVER LEGISLATIOO 

Present : Mr . Vihi te 
Mr. Foley 
Mr. Bernard Bernstein 
Mr. E. hl. Bernstein 
J.:rs . Klotz 

April 28, 1942 
3:00 p.m. 

Mr. Henry Uorgenthau, III 

273 

H.U.JR: I am for abolishing all silver legislation 
r.hen I go up there taoorrow. 

m. \'miTE : Well, they will certainly do that . 

H.l!.JR: What are they? 

J.IR . FOLEY: McCarren introduced a resolution-­

H.tr.JR: A little louder . Just because I talk in a 
r1hisper is no reason f or you to . 

llR. FOLEY : McCarren introduced a resolution about 
a month ago which was referred to t his special silver 
committee in the Senate to investirte the reasons 
rela t ing to the order which OPM pu out relating to prefer­
ence ratings for certain mininc machinery. I assume that 
that is the reason wny he wants you to come down there. 

H.I!. JR: No, he said in vier; of IA'f statements in the 
press . 

l!R. FOLEY: I see . 

H .l!. JR: So your assumption is wrong. Start all over 
again . I made a statement based on what Harry White told 
me a cou~le of months ago, t hat he would have sane silver 
leghlatlon ready f or me if and when I would e;ive him a 
hearing. They pressed me, and I said, "Yes, 1t is being 
studied in HarryVihite ' s shop . " Nor1 I a.m on the spot , 
\'.'hat did you have, Harry? 
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MR. \'IlliTE : We are on the spot . We have got a bill 
there . 

¥R· FOLEY : We have got a couple of bills here . 
~e b1ll would authorize you to sell silver at t hirty­
-'-·five cents an .ounce, not less than thirty-five cents 

an ounce, and it also would permit you to lease or 
license the use of silver ana it also would permit you 
upon such terms and conditions as you prescribed to cake 
silver available for use in articles or commodities 
rthich are essential to the prosecution of the r;ar e.nd 
iihich are manufactured pursuant to a contract ;ri th the 
t:nitod States . In otner words, t hat woulo pero.it you 
to give it anay . 

Jl .l.!. JR: And then I could sell it out of stuff 
already in the Treasury? 

l!R. FOLEY: That is right , stuff that is already 
here . 

11.1!. JR: Harry , one of you guys, tomorrow morning 
hnve it on a_ piece of paper, how much industrial silver 
vte will use , the rate now as compnred wi t h t he last tl·;o 
or tnree years. That is my whole excuse, see . And 
then have something about copper, Harry, when I go up 
there tomorrow morning, because we have got so much 
shortage of copper and so much use for t~e silver, and 
therefore I feel that we oU&ht to loosen up and let 
them buy the newly mined silver . ~bat is it, a hundred 
and h1enty t housand a year? 

l.lR. V.1tiTE: It hasn't been that , but it may be that I 
this year. 

JI . J.I .JR: Well , have somethinc like t hat . But that 
is no good . · 

L:R. FOLEY: And then it also would suspend t he provision 
in t he Silver Purchase Act which requires you to buy all 
newly mined dotles tic silver at seventy- one cents an ounce . 
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MR. WHITE : If you raise~hat point, I don ' t think 
you can quite say what you said unless rou say something 
else, because if you stop buying domest c silver at 
seven~y-one cents an ounce, l.!cCarran will come back and 
say1 '~fuy, there i s a l ot of silver that is produced 
witn this copper and t his lead . If we can' t get seventy­
one cents an ounce, we wi ll have to stop producing some 
of that copper." 

H.J.: . JR: Now listen, what I was going to do is, 
instead of being political and smart, just for a change 
I thought I would be honest . You know, just for a change 
once in a while . I thought I would s~ , "Now, look, 
gentlemen, I know you are not going to agree with me . I 
think the silver legislation has had eight years of trial. 
In my opinion, for whatever it is worth, I don't think it 
has worked. Therefor e, I think it ought to be abolished . 
That is my position." 

Affi . v;11ITE : I don' t think they will 1 et you get artay 
l'tith that wholly, because McCarren is bound to say, ''Now, 
you are interested in saving copper." 

H.L!.JR: No, supposing I just say that . "I don ' t 
think that during the pest eight years we have been able 
to prove to my satisfaction that silver is of monetary 
value. " 

J.m. \'11UTI: : Do you think this is a &ood time, l.:r. 
Secretar~ to curtail the groduction of such necessary 
metals as copper and zinc. 

H.IJ.JR: l'iell , no, but let them pay for nhat they 
need for copper and zinc . 

Am. WHITE : And Jesse Jones can do that under authority 
which he has . He can pay more for certain copper and zinc 
from cer.tain mines or certain lodes than he can for others, 
and that is the way to meet that argument . That is Jesse 
Jones ' problem. That is up to him.. He is given authority 
to pay as much as he wants . 

H.Y. JR: The thing that I am afraid of, I have made 
this statement now publicly to Vandenberg and all the others . 
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You fellol'IS think it over, I will simply say, "Gentlemen, 
this is the way I feel. I know you don t agr ee l7ith me 
but this thing he.s had thi s time ." You·can give me ' 
fir;ures . I mean, we haven ' t been o.ble to get up to - what 
is it, one- thi r d? 

Lffi . WIIITE : One-fourth . 

ll . !.l . JR: "And the thing hasn ' t worked and the.t is the 
way I feel . I know the t you won' t agree \':i th me, and 

if you need the zinc or t he copper, Procurement will pay 
whatever it is, tTio cents extra for high-cost copper in 
!llchigan . We can do it tlu:oueh Procurement, or ~. Jones 
can do it . If we need the extra stuff we will pay the 
extra money. But to keep on buying this tning and so 
forth and so on , I think it is just unnecessary subsidy 
to a very small segment of the economic part of this 
country. Tba t is t he r;ay I feel. I em not ~oing to get 
excited. I know you peopl e will not agree m th me, but 
the. t is the way I fe el." 

1ffi. WHITE : I thi nk you could say thc.t and add one 
or two more ar gumen t s and make it very effective. I t hink 
you might also say t hat you would like to be able to sell 
silver if it is going above thirty-five cents . You just 
r;ot a letter from OPA the.t t hey a;e worried about t~e . 
rising price of silver and there 1s no rta~· of stopp1!J6 1 t, 
because the industrial demand is increasinr; and the foreign 
suppl:; is diminishing, and silver will rise. 

I! .:.: . JR: \"/ell , I think I should say sonething . . I~ is 
running at about t he rate of a hundred and twenty n1ll1on 
ounces . We produced how much silver in this country? 

1!R. WHITE : Sixty- five . 

H.!!.. JR: Sixty- five million in thie country and sixty 
mil lion in Mexico . 

t:n. \'niiTE : Seventy-five million . 

11 . M. JR: And bow much in Canada? 
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!JR. WHITE: What is it, about fifteen in Canada? 
Twenty-five . 

ll .L!. JR: Now, for every million ounces of silver 
thnt we onn substitute for some other things i t releases 
that much for bullets. ' 

!IR. \'IlliTE: That is right . 

ll .U. JR: "!low, both fran a military standpoint and 
an economic s t andpoint , I can ' t see an~ justification 
and t hat is the way I feel , gentlemen . ' ' 

l:R. VnU':'E : And it is inflationary too, at this 
time . !lot much, but for wna tever it is r:orth, it is 
inflationary. 

H.ll. JR: How much is t here of gold nnd silver behind 
any dollar ? 

tm. \Vl,ITE: For every ounce of silver that i s mined, 
you issue seventy-one cents . 

II .M. J R: But hovt much is t he re behind - there is 
over tvto dollars behind it . 

~- B . BERNSTEIN : There is eleven and a hal£ · 
aillions of currency in circulation . As acainst that , 
j'OU have probably tr:enty- tv:o and a half to twenty- t hree 
billions of gold besides the silver . 

ll .ti . JR: But I mean the lr..st I heard it .-:as two 
collars plus , was how ouch ~;old and silYer t here was 
behind every dollar. 

J.m. B. BERNSTEIN : That is approximately correct . 

J.IR. \'IHITE: What I had in mind, it is inflationary 
in t he sense that you issue money for tho silver that you 
buy , It just takes oore money and oakes copper l7orth 
that much more . 

II . U. JR: You issue a dollar twenty-nine, don 't you? 
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MR. \','HITE : You could, but you don ' t . You i ssue 
only the val ue of the silver you buy, So you i ssue 
seventy-one cents worth of silver certificates for every 
seventy-one cents worth you buy. 

H.M.JR: Well, ~ could say on the inflationary 
front , on the econom1c front , and on the military front 
every one of these fronts , my jud!Pllent tells me we shoui.d 
stop doing this thing • . I am going to say, "Gentlemen, I 
am not going to get exc1ted about this thing. I am not 
going to pull my ha}r about it one nay or t~e other. I 
know you people don t agree with me . I don 't expect to 
get into an argument. As far as I am concerned, the thing 
has had a trial for eight or nine years . It is no more 
necessary toda;r than an NYA or CCC camp . They have both 
served thei r purposes in their time, and their tioe is 
past. What? 

lffi. \'IlliTE : I t hink that is all right. 

H.M.JR: That i s a poor comparison . 

JJR. \'IlliTE : I wouldn't make that comparison, but do 
you think that is the way to handle it? They are not 
going to agree 11ith it. They are not interested in your 
argUJ:Ien ts . 

H.!.!. JR: If I begin to comgromise, I might just as 
well go the whole hog and say, Gentlemen, I am going 
to strike the thi.ng off. " If it was left to me, I r.ould. 
I am not going to push this thing. I am not excited 
about it . There are a lot of other things . 

l.!R FOLEY: Well, I think if you say that you also 
ought t~ tell them that Nelson is thinking in terms o~ 
repealing the pr ovision i n the Silver Purchase Act which 
requires you to buy all the newly mined domestic silver, 
so that that silver wi ll get into the market . 

MR. \'IlliTE : Did Nelson tell you that? If he didn ' t , 
I don 't think you should say so . 

UR. FOLEY : His people have talked about it , 
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ll .ll.JR: I will say this last move we made on 
silver was on the instigation of Nelson ' s office, 

!.!R. VmiTE : It was at their request . 

H,U, JR: Instigation . 

MR. B. Bernstein : !hay I be the dsvil ' s advocate 
with just one more question? 

l! . I.!. JR: I would be dise.'Opointed if you weren ' t 
Bernie, but I am getting used' to it, and like it. ' 

2?9 

J.!R. B. BERNSTEI~ : Thank you very much. Supposing 
~cCarre.n says , "There is such e. ~hortage of strategic 
materials thet no me.n:p.o11er is wasted when any metal" is 
produced; and since s1lver is being used as thou~h it 
were e. strategic material , isn't it worth produc1ng it 
even if you have to pay seventy- one cents an ounce for it?" 

II .J.; , JR: Oh, I wi ll say, 11\'/hy po.y seventy- one when 
you co.n &et it for thirty- five? 

l.!R. \'IHITE: Plus l"lhet Jones Muld pay for the by­
products, plus the further fact that the material and the 
labor that goes into the the mining of silver should go 
into the mining of copper and other materials r.hich are 
oore necessary, and it won ' t be wasted if you don ' t 
produce silver . 

H.U. JR: He knows I have got an eleven o'clock 
appointment . When I sit down I will aayi "Now, gentle:nen1 
please remeober I have got an eleven o'c ock appointcent,' 
so at a quarter of eleven if this is a heated arguoent , 
please don ' t think I am running out on you. \'/hat do you 
think, Edward? 

MR. POLEY : It is all ri~ht , Vis are not going to 
reconunend anything. We will Just have a little talk. 

11. 1!, JR: No , I will just say, "This is the way I 
foel. I know you are not going to do anything. I have 
made this statement, and that ia the way I feel . If you 
feel sane way else, then don ' t let's have a hair-pulling 
match. 

Regraded Unclassified



- 8 -

MR. FOLEY : All right, and we haven ' t got a bil l 
that we are going to ask to have introduced, and we 
are not going to ask the President to send anything 
down . 

JI .M. JR: No . 

MR. FOLEY: O.K. 
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ll.ll. JR: And I think they would be flabbergasted -
nhat? 

UR. VnliTE : There is sooe question about OPA caning 
to us again for more bus bars , and ne nill have soon 
reached the limit of free silver. Nor1, do you want to 
mention that or do you want to anticipate coming to them 
for further powers or let that go until that occasion 
e.rises? 

11. 1.! . JR: We will l et them have forty million ounces? 

~m. WHITE : For ty thousand tons . 

H. lJ. JR: How much have you got altogether? 

!lR. Vo'KITE : Well, there is another seventeen . It is 
mostly gone, of to.e free silver. We l'lould have to go into 
the silver behind the silver certificates . 

lU. FOLEY : What have r1e got, about eighty of that? 

UR. E . ~l. BERI,'S7!::IN: Eighty-six altogether. 

H.U. JR: After r,;e let the free silver go, hon much 
would we have left? 

l!R. B. BERNSTEIN : About forty-seven altogether. 

li.M.JR: Tons? 

lffi. 'i/JUTE: Thousand tons . 

II.M.JR: But I don' t think r.e ought to let that go • 

• 
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!.!R. Vli!ITE : Ther e is some difference of opinion 
on that . I don ' t know, if we ever 11anted to go to it 
there is another proposal which the lawyers have and' 
that is to permit you the authority to use any m~tal 
that you have at all in your ooins or behind the s ilver 
if you see fit, in any way you see fit for the war ' 
effort . 

H.1i.JR: Well , I think what I will say is this : 
"If t:r . Nelson feels he needs SCillething more, I an going 
to ask him to co:::e up before you and ask you ." 

UR. FOLEY : If t he shortage of copper and other 
t::etals gets more acute, you might want to ask Congress 
for authority to call in the copper pennies and the nickels 
and melt them d01m and put out some kind of a 1·:ar coin in 
lieu of tne things tl'ia t are out now. 

H.1!. JR: I don ' t think I am going to say much, 
gentlemen . I think I am going to go up there and just be 
very quiet like , because they are not going to expect 
that and so forth . 

llR. VIHITE: I think that is Vlise , because t hey have 
no intention of being convinced by anything you say. 

ll .U. JR: I will never for~et the first year I nas here . 
You (~rs . Klotz) have heard this story. I nen~ to Senator 
Ashurst of Arizona. Have you heard me tell th1s storj? 

UR. FOLEY : No. 

H.U. JR: Have you? 

LIR. WHITE: No . 

II 11 JR· I said "Look, Senator, I am here and. I 
come f~o~ the East ~nd I don ' t understand silver. Vfuy 
ar~ you so i nterested in silver?" lle said, "Morgenthau, 
I was brought up on my mother ' s knee on silver, an~ I 
can no more discuss silver with you than you can d1scuss 
your reli<"ion with me. " And I said, "Senator, thank you 
for that very revealing explanation . " 
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MR. WHITE : That explains a lot. The only thing 
is, you don't make money out of your religion . 

H.M. JR: No, I don ' t say I do. 

282 

1.m. l'n!ITE : But they do make it out of their silver. 
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!llo!Jr: Hello. 

Secretar y 
6t1meon : Hello, Henry. 

HMJr: Hov are you, Henry? 

S: You wrote a letter to me about next Monday, 
vhloh I'm trying t o accept. 

HMJr: Oh, good. 

6 : But 1t'e awfully hard t or me t o aake any sort 
ot a tallt •.... 

HMJr: Oh. 

S: •.... and I'm- I- I' m a li ttle choosey about 
•Y tallll!. I don 't have any ghoet wrl ters much. 

HMJr: I eee. 

S: 

!ll~Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

But - eo I'd like to knov vha t to - what the 
time i s - I mean the length ot time, t he length 
ot the thing ant! the aurrouncHngs . 

Wel l , I - vell, t he surroundi ngs ~uld be my 
ot t i ce, and Hr. Neleon'e aoceoted. 

Mr . vho? 

Neleon - Donald Heleon. Xnox ia out ot town. 
He auggee ted AdD1ra l ling. I think be's going 
to acoeot but be 'e- I can't reach hlm- but 
hle ottio~ eai d they thought he' d talk. And 
the i dea i s just to ati mUlate the pur chase ot 
War Bonde. 

Hov much time • ••.. 

From you? 

For me. 

Ob, tive minutest 

288 ~ 

/ 

Regraded Unclassified



5: 

HMJr: 

0: 

HMJr: 

S: 
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Well, ia it- ia it worth it, that'a only ..... 

Pardon? 

I was wondering whether m7 contribution in that 
length ot time would be worthwhile. 

Well, I ..... 

A little bit longer would be essential to bring 
out the point I wanted to bring. 

You want - well, how muoh t i me do you want? 

I don't know. I don't want any mor e than the 
othere haTe, but I wanted to have enough to 
make a point - my point that I r ound moat 
effective in the laet war when I was snaked 
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in - when I came beck !rom the front - on L!berty 
Loan Bonde was - I'm not going to say anything 
about the amount or weaoons we want •.... 

Yes. 

..... I mean, the kind or weapons and th!ngs ot 
that eort; but what I round wae counted - woke 
up the oeople •.... 

Yeah . 

••... was that the weaoona in a war or t his kind , 
even or the kind then, bu t muob more "ln this 
var, meant the aeving or 11f t to the American 
eoldlers. 

Yes. 

And I say- you put it every- you've got to pay 
either 8 dollar in bonde, or a dollar l n blood. 

Yeah. 

And you - the enemy are goinf to have their 
people oroteoted, and lt you re unwilling to 
give us· the weapons to overcome their defense, 
why it mean• simply tha t our poor men wlll , 
have to do lt wl th their bare hands, and that e 
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S: 
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IIMJr: 

S: 

HliJr: 

S: 

HliJr: 

S: 

HliJr: 
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wb7 we ask you tor more weapone. Well, tbat'a 
now - I mean, Juet in general. 

Well , it eounde very good. I eent tor Kubn. 
He ought to be here any minute. I can then 
aek h1m wha~ time we go on and how much time 
t~~~'ve given ue, you aee. 

But I mean, a mere t1 ve minute apeeoh ia •.... 

'iell, how about •.... 

I wondered whether it wae worthwhile. 

'iell , how about ten lllinutee? 

Ten minutes could be done, I th1nk. 

'idl , I ' m sure we oan arrange ten minutes. 

Yea. 

I ' m eure we can arrange ten minutes. 

I mean, in other worda, I'm- we're oreparing 
an army ot American boya end I'm - whatever I 
eay, I 1m going to MY it tor their protection, 
and their helo in the bardeet and moat dangerous 
and bloodieat task they've ever bad. 

Well, now, it you'll Juet hold the wire one 
second, I'll ask Kuhn. 

Re aaya 1t 1 e trom nine-thirty until ten. 

Yea. Row many peo?le have got to epeak in that 
timet 

'iell, there'd be- the w,.y it ia now - I mean, 
all I'll do l e to introduce - there'd be youreel t, 
and Nelson, and King. 

Yea. Well, I can - I gueea I can get lt ln 
eaeily i n that tlme. 

I' d llke awfullY to have you. Hello. 
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S: 
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S: 

HliJr: 
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Yea. 

I 1a1, I'd like ver, auoh to have you. 

I appreciate that. Thank you. But I waa Juat 
thinking to myeelt. 

Well. ••.• 

I think we could nrobably put in aometblng it 
I had aeven or eight minutea, something llke 
that, we'd get it in. 

Ob, 1ee. 

But make it ten, it ooeaible. 

Yea. 

All right. Okay, I'll try to do it then. 

Well, oan - are you aaying yea to me? 

I'm aaying yea, but 1t'a- (Laugha)- it's a 
reluctant, hard yea. 

Still I think you're entitled to it. I want 
to help 1ou. 

Well, it would be moat helotul to ua. I say 
1t would be 110at helotul. 

291 

Yea. Well, thank you tor that. Yea, I'm glad 
that you think that my help wlll do you any good. 

We've got - we have two hook-uoa that night. 
There are two different radio oheina. 

\llha t hOur? 

Nine-thirty to ten. 

Yee, I eee. 

That's a good tiae. 
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r ... 

And we're on NBC and then on Mutual. 

Yea. And I wae Juat trying - I wee Just trying 
to Yieualize your whole picture and eee how it would come in. 

My pioturet 

The picture that you preeented - thet set-up 
that you Just •...• 

Ob. 

• •••. were speaking or. 

Vell, each man will talk on what is closest to 
hie own heart, you aee. 

Yea. 

And the idea ie that by having you, we get the 
audience and we explain what it means to the 
armed toroee to have, aa you say, the tools they 
have to work with and it they're going t o have 
them, we've got to pay t or them. 

'he. 

I mean, that's the whole idea; and aomebod1 
like a7eelt oan atreee- wny, I mean, I won't 
talk •uoh at a1l - Juet introduce: but it I 
ba•e a tev minutea, I •at eay eomething ot the 
importance ot getting 1t trom the man vho vorka 
in the munition• plant and eo that he'll give 
ue the money rather than epending it on some 
luxury. 

Yea. What - ob, yes, I eee. 

You eee what I mean? 

You mean - yea. 

I ••an, that it he'll aa•e hie money rather than 
epending 1t on a luxury, and lend it to hie 
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Gover nment ••... 

Xeah . 

••.• . t ha t we can put it to a great ..•.. 

In other words, the difference - 1! he ' ll make 
the difference ot putting in an investment 1n 
a bond i nstead or squandering it on a .•. .. 

That's right. 

....• drink, why t hat ' s all we're ask1ng him. 

Tbat ' s right. 

Well. •... 

The Presi dent, both in hie meaeage to Congress 
stressed the bond th1ng and the obJective , it 
you would notice- I'm sure you've ••... 

I haven't yet read t he message. 

Well, i t you read that, that gives the . .... 

The one today, or the one •.... 

The one today - oartioularly the one t o Congress. 

Yea. 

I mean the one t o Congre11, beoauee - how should 
I say - we gave hlm a tew hlnta - 1e that a oolite 
way o r putting it? 

Yea. 

'ohat? 

A very true way, pr obably. 

And he t ook 1t and ampl1t1ed 1t, and I think it 
you would read what he eaicl about \iar Bonde , 
you'd get sort ot the keystone, t h' so1r1t ot 
the thing. 

Yes . 
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Because he eai d quite a lot about i t. 

Yea , I see. That's in the Congress one. 

In the Cong r ess. 

All right. 

Yea. 

All right . 

Well , I'm del i ghted. 

Well, I want to helo 70u, old man, in this 
thing. 

Thank you. 

Good- bye. 
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idmiral Wilson reported idoiral ~ng will 
be out of town until 4129 - will let Jl)( Jr 
know then. 

\ 

f 
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AprllU, 1M8 

"1! TOI MI. lllBI 

ftll SICiftBY 

Seorotar1 liau oanot •- tor the b..aout oa 
lfq •· I una 1f lt wllllcl be all rlatat lt .. ub4 
Uairal nq u4 liau lalcl ,. J llo woul4 be da4 to ha"t'l 
!aalral I1Jti ro oa uacl I ooulcl laJ 10 to .t.4alral llq. 

/-~ ~.J ~~r vf,6-
:J J tl 'Jht )__., -

~/-4J 
-t' • .y.· # 'l/1t-
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TREASUitY DEPARTMENT 

INTD OPPICa C0MNUNCATION 

The Secret&r7 or the Treuury 

~r . 11oughtel1na 

DAft April 28 > 1942 

At yOur suggestion I recently approached William Green of tho 
A.F • or L. and l'h111p llurrey of the C .1.0. about getting the help of 
r!Ald organboro of t heir staff and of their cone ti tuont national wdone 
to hel p uo pro1110te tho participation of their melllbere in p~ Roll Savings 
Plans . Both 11r. Groen and l!r. ~ay a aroed cordially to put their 
entire eta!! or orglllizers at our d,ispooal. 

llr. Green ao"oed to Write the how or all of hie national 
unions about thia ~~&tter and also aal<ad • to consult with Frank Fenton 

' OiN!ctor or Organisation,""" baa lSO orcani~ere 110rl<ing directly under 
hls control . 

llr. llurrey bas 8 aillilar &rOUP Of Ol'i!&niUra, directed by Alan 
H~;'1r.ll'd, who will be available to help the Treasury. 

Yesterday I worked out a plan with llr. Fenton . It involved 
dividing tho country into !our diatricta, tho North Atlantic Statee, 
tho Southern States, t ho lo!iddle ~loot and tho Western States . It wae 
~reed thllt one ntmbor of the War Savinge Staff should be in charco or 
oach dlatriot and ehould have the duty or contacting the organi•ero at 
various central pointe and explaining the whole program to them. Tho 
Treuury can prortde our representatives with echodulos b7 States, show­
in& tho ooq)aniea in each State 'IIIIich have installed Pay Roll Savi~~&a 
Plana, tho number of -~s participating and the percentage of pq 
all otted per participant. Hr. Fenton agreed to"A''int one or his chief 
o~;:anir.ers tor each diotrict to work with our Treasury ..,n - 11r . fb'att, 
llr. Barrett, Ill'. Do...,ll, etc . In this W8;f we will have tliO men responsible 
allocating 110rk to the variou.o A.F. ot L. organher e in each c!istrict . 
T'>-se mon will ascertain ll!rl.ch o r tho Pq Roll Savin&• Plan coq>aniea have 
labor cortracto wi th A.F. of L. unions . Fro11 the result of this, the A.F. 
of L. organizers will be asked to 110t to work on the l ocal A.F . ot L. 
unions enployad in the varioue plants having Pq Roll Savin..:• Plans, in 
orrl•r to urge union ~~embers to participate in groator numbers and to allot a 
larger percent•s• of their pay. This can be done through tonaing 
comitteea in tho local unione, through union meetin~:s , mase IDeetinga, 
individual solicitation, etc. l.!r . Fenton stated that he wished to use 
tho entire organization or the A.F. of L. to vitalize this program among 
St4te Federations, City 'Central bodies, etc ' ·' rorlling comittees ovary­
whore to promota the \far Savinee Progru. 
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In tho cue o! the railroad union a .. &lrea<:11 haw Joint colllli ttaea 
on lSO railroads, with melllbereh1p representina both """"'iement and labor. 
' "' have an avera&e o! ten labor ,.n on each railroad eollllllittee , all or the• 
soneral oho1rman ot railroad unions Whee• t.i• 1a paid Cor by tho un1ona 
Lhe~elvee . Besides these 1500 railroad labor men 'IIIlo are giving a eon­
eidorD.blo part of their wbole ti,. to the 'liar Savings Program we have maey 
divieional chairmen llhose ti,.. ia paid !or by tho railroads themeelvee. 

In the ease o! the C.I.o., Ur. l.turray and llr . carey have agreed 
t<> a r rosram like that of the A.F. o! L. and we hope to !oll<>W with tlle 
C .1.0. the same plan o~tlined 1n yesterday' a discussion with llr. Fenton . 
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AprU 18, liMa 

», dear Mr. h-oeld•ta 

I feel eve that 1• will be 
•• pleoe.a u I _. • readlq the .. 
"l'J ul••• letten b• h-edaaut Greea 
to the ftrl- ottl .. n ot the 1..r .ot L. 

I ban MOll uoaroa 117 the 
c.I.O • .U tho lo1.lrcU Brothmooa tbat 
th•J will ao ot lout u .. u liJ u u 
the A.r. of 1.. 

(B1ane4l Bonr7 Koraenthau, Jr, 

!be l'Joed4oat, 

!be •1 to ll.oale. 
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!prll 28, 1~ 

Our litni'JI 

I thought .}' Ill woul4 M llltor­
uhcl ill roacliq th .. o fti'J m.-ao letter. 
tr• Prea14eAt GreeA to tho Yui- ottloora 
ot tho A. P. ot L. 

I han Moll unr.a b7 tllo C. I .O. 
ancl tho llallroa4 Broothorhoo4 that tho7 will 
ao at lout u w ll b7 u u tho A. r . ot L. 

l.ura alaoorolJ, 

8111. liour7 A. 'lallace, 

Tho Uoo Proali111t. 

., 
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A,rlla,lltl 

Dear .. ...,. 

I t!aewpt )'tia •111114 M lahr-
.. t .. 1a ••tbc th-Me Yei'J .... letter. 
trca hNU•t a... te the 'fVleua et­
tlcor. at tlut A. 1. et L. 

I lilan lie• ua1li'H ~ ULe C.I.O. ID• the •1u.... Brotherbeod that th8J wlll 
clo at l ... t u wll ~ u u tJae A.F. at L. 

Boa. llari'J M.,tlu, 

n. .lh ·-e. 

Yeara abe ... lJ, 

,.~ ..... 

--~· -.. 

-
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&pPll ... 1JU 

Dear Stena 

I thaqlat 7011 ~· M late,..t.a 
in l'ttcUIII th•t T~PZ WtM lttttl'll flo• 
Prta14ent Greta te the TaP! ... ottlo.,. et 
the A. r. et L. 

I UTI "- ....,... "' the C.I.O. 
and the taU... lrethe~oocl tllat U.., will 
dt at leut M wll "r u u the A. r. II L. 

lean •lnev•ll• 

••· sup .. lerb, 
StantarJ te tile Phela..t, 
~.Illite a ..... 

-
302 
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&p.U a. lMI 

Dtu Lauoh r 

I thoupt 1• -u lie 1Dter .. t.a 
1n rea41Dg thne Yel')' IID1•ue letter• tJoca 
Pruldent Grean to the nrl01:111 ottlo.,.. et 
the A. 1. et L. 

I han 'been uaurM bJ the C.I.o. 
end the IIJ.lr..a Brotherhoocl that thq wlll 
4o at leaat aa well bJ u u the .l. F. et L. 

Dr. Leuehlb Currie, 

111• •ue .... e. 

!CIUJ'Il alDoerelJ, 
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&puas. lNI 

I Ua-apt 1• -.alcl lie lator­
NtM la rsrllq tla•o "FJ •1 ... 
letkra bot. Prod._t Greea to Uao 
YU1oll8 ettloon at tile .l. r. of L. 

I M'fo ..._ ... ure4 117 tllo 
c.I.o. u1 Uao lallr_. lrothelfi.., 
that Uaq wUl ,. at J..a t .. woll "' 
• u Uae &. 1. at L. 

I-• alanrolJ, 

,.~ ..... 

?;.?'?/·c . 
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Dear llare14t 

I theucb.t )tu wuld be llltereetei 
ln readlnc the .. ftP7 'lllllque letten b• 
Preaiclent Gr- te the nrhu ltfieen et 
the A. F. et L. 

I we Men uaurei bJ the C.I.O • 
... the lallreai BretharkM4l that thq lllll 
•• et lebt • ..U bJ • u tU &.F. et L. 

y..,. alacarelJ• 

~~-. llareU • • Sa1 th. 

Dlreotv ef the w .. t. 
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Apl118, 1la 

n.u Leaa 

I thqht ylll wu.la be 1Dte ... t .. 
in r•Unc the.. WI'J ul.-e letteN tPGa 
1'1't1l ient Ona to the ftPl- ottioeN et 
the A. P. fit L. 

I haYe be• UtuP .. bJ the C.I.O, 
ad the leU.,... .. ethertaoo4 that thtf will 
do at leut u well "'u u the &. 1. ef L. 

l~~an lilleePelJt 

ben. Lea lleMena 
Ottioe •t Prlee ii;IAlatPatla, 
luhlqt•, D. c. 

-
306 
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&,.lla, 1NI 

Dlar Arlhlel 

I u.~! , • ..u .. at ..... ca 
111 reailltc U..ee fti'J lUll ... lett.n ,._ 
Pr .. iaut GN• te tile .n- etfhen tl 
tilt .&. r. et L. 

I .. ft .._ ...... '117 tU C.I.O • 
... tu le.1bM .. ~ .at ~will 
ae at leut u ..U ., • u tile .a..r. et L. 

y..,. •luenlJ, 

•• .&Nl..U ~lM. 
ott1 .. et rut. _. rlpne, 
tulalJtCt•, D. C. 

Regraded Unclassified
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y AllERIC.ll'J FEDERATION OF UB<Jt 

To the officers of 
April 27, 1942. 

National and International Unions. 

Dear Sir and Brother: 

I enclose a copy of an official communication which 
I have sent to the officers of City Central Bodies, State 
Federations of tabor and directly affiliated local trade and 
federal labor unions. 

'l'hla co~E~LU~lcation was prepared and sent to the 
organizations named in response to an urgent request made by 
Secretary of the Treasury UOrgenthau for additional funds to 
be used in the prosecution of the war effort 

I can auure you thet the need is nry great and 
moat urgent. I adTlaed Secretary lolorgentheu that in rq opinion 
an appeal !or voluntary contributions such as I have made in 
the letter which I am bringing to your attention will bring 
better results than would the enactment of compulsory saving 
and innatment leghlat1on. Labor hea always favored voluntar7 
action and baa been uncoapromlaingl7 opposed to compulsion. 

11111 fOU please aupple.11111nt the coDIIllllllication I han 
$eDt to these directly affiliated organizations by addressing 
a similar communication to the membership of the local union• 
chartered by your international organization? I feel sure 
that because this voluntary plan providi~ for the systamatio 
~ayroll deduction of ten per cent of earn1nge for investment 
1n War Savings Stamps and war Bonde, is reasonable and can be 
accepted b7 the workers, thet we can all join in reco~nding 
it. 

I will be grateful to you if you will join with me 
in this patriotic endeavor for the purpose of meeting the 
urgent tlnancial needs of our gonrnment in the prosecution 
of the war effort. 

-
Y.Encloeure. 

Very trulyroura, 

(Signed) Wiiliam Green 

Preaident, 
Allerican Federation of Labor. 
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AMERICAN FEDI!RATIOM OF LABOR 

April 27, 1942. 

To Officers of State Federations of Labor 
City Central Labor Unions and ' 
Directly affiliated Local Unions. 

Dear Sire and Brothers: 

309 

Secret~ Worgenthau of the United States Treasury 
Department 1e calling upon l abor to iurchaee War Bonde and 
\\'ar Savings Stupe to the extent of te financial abill t)- . 

I aa supplementing t hla call of the Secretary of 
the Treasury bT appealing to the .. mbarahlp ot the American 
Federation of Labor to agree to a voluntary p11roll deduction 
amount ing to ten ier cent of earnlnga tor investment in War 
Bonds and War Su nga Stampa. Such action would mean a steaq 
and ayatematio inveetment in War Savinga Stamps and Bonde, and 
that in turn would mean a 11711tematio and ateadf income to the 
government tor the purpose of meeting the heavy war expenses 
which the government ia forced to incur. 

i qatematlc inveatiiCint .in War Savlnga St~a and 
War Bonda, aa herein auggeated, wil l help t o prevent ~ntlation. 
Furthermore, i t would provide an inveat .. nt which the workers 
will need and can use when the poet-war period arrives. 

i steady investment of ten per cent of the earnings 
of working 11111n an4 wo .. n in War Savings Stmpe and War Bonds 
would be reaeonable and in no wq burdenso... It would 
represent a savings investment and could not be considered 
ae a gift . It would be accepted ae labor's voluntary 
contribution to the war effort. 

If all the workers of the nation will voluntarily 
agree to a pqroll deduction of ten per oent of their earnings 
to be invested in War Savings Stampa and War Bonde, the pro­
ceeda will provide an enorwous aua of mone7 which the govern­
.. nt can uae in the proaecution of ita war effort. 
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I &a in!luenced to make this appeal and this recom­
mendation because there are those connected with our government 
and within the Congress of the United States who favor and are 
recommending the enactment of legislation providing for compul­
sory savings and compulsory p&froll deductions in order to 
provide sufficient funds for the government to meet ita 
preseing war needs, 

Labor favors voluntary action and is against 
compulsory action. I feel sure that if l abor will respond 
and will voluntarily agree to a payroll deduction of ten per 
cent of earnings, to be invested in War Savings Stamps and 
War Bonds, that compulsory savings legislation will be 
defeated . 

I appeal t o the workers to respond favorably to 
the recommendations I have herein made for a voluntary ten 
per cent payroll deduction tor investment in War Bonds and 
1'/e.r Savings S tampa. 

The need is urgent. The war effort calla for 
service and sacrifice of the highest order. Labor is respond­
ing anu has responded in a noble W&f . I am sure labor will 
respond to this appeal as it has responded to other appeals 
for support ot the government in ita war effort, made by the 
repre1entativea ot the American Federation of Labor. 

Very truly yours, 

(Signed) William Green 

President, 
American Federation ot Labor. 
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AMERICAN FEDERATION OF LABOR 

April 24, 1942 

TO ORGANIZERS OF 
AUERICAN FEDERATION OF LABOR 

Dear Sir and Brother: 

Secretary of the Treasury Korgenthau, Jr., has 
aopealed to me to render all assistance possible in the sale 
of Savings Stamps and Bonds. As you well know, the cost ot 
the war is very great. In order to meet this cost a regular 
and s teady income from the sale of Savings Stamps and Bonds 
must flow i nto the Treasury of the United States. Tbls money 
is needed in order to win the wa.r . 

In order to accelerate the purchase of Savings 
Stamps and Bonds among the membership of organized labor, I 
am requesting that you assist in this work to the extent of 
lour ability. Please call upon the membership of organized 
tabor whenever opportunity presents i tselt for you to do so 
:o purchase Savings Stamps and Bonds regularly in order to 
bel;> our Government win the wa.r. Urge the workers to agree to 
payroll deductions with their employers of at least 10% of t heir 
earnings each pay, said amount to be used to purchase Savings 
Staa~ps and Bonds. 

This action will serve as a guarantee against 
inflation and at the same time will enable the workers to save 
money which they will, no doubt, badly need when the post-war 
period arrives. 

The Congress of the United States is threatening 
the enactment of legislation which would provide for compulsory 
payroll deductions. we are opposing this form of. compulsion. 
Instead we are recommending that a payroll deduchon plan of 
10% of the earnings of the workers be put into effect as a 
voluntary plan. I am confident if this plan is universally 
applied and is put into effect that we can head off and prevent 
the enactment of compulsory payroll legislation. 
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Please specialize in thie work. Do it in 
addition to TOur regular organizing work. Appeal to our 
workers to agree upon and put into effect the 1~ P&TrOll 
deduction plan for the purchase of SaTinga Stamps and Bonde. 
I count upon TOU to render special Taluable service in this 
particular matter which I &Ill bringing to TOur attention in 
this communication. I will be grateful to TOU it TOU will 
do so. 

April 24, 1942 
da 

Fraternall7 70ure, 

(Signed) Willi &Ill Green 

Preai:den t, 
American Federation of Labor 

Regraded Unclassified



Dear l:!b: 

I wan\ you to know that General A. H. 

Carter, in charae of the AdainietratiYe 

DiYieion, and hie repreeentatiYtl were Yery 

helpful 1n chanatna the Var Oepartaent 

direct1Ye coYerlna the accountability for 

pay roll deduction• .. de by corporation• 

under coet-plue-a-ftxed-fee contract• with 

the Gonrnaent . 

313 

I appreciate \he good and fait work 

which they did in thil connection and l ha•e 

taken t he liberty of writing directly to 

General Carter to thant hia and hi• repreeen­

tat1Ytl for their part in it . 

Sincerely youre, 

IB!cael ) 1, l orr..,tlla•, h i 

v 
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LORD & THOMAS 
Clfdvertt'sing 

247 PAJUt ~VBNUE. NEW 'YORK 

April 28, 1942 

The Honorable Henry Mora•nthau, Jr . 
S.cretaey of the TreaaUI")' 
llaohington, D. C. 

Deor Mr. Secret&r)'t 

I spoke with t1r. Gublo today and ....., 
sorry to hear that you aren't feeling eo well, 
I sincerely hope you will be beck at your desk 
soon and feeling well above por. 

Meanwhile, I have prepared a device 
to be used in tho advortlaomtnte which I think 
will do much to put acroea tho quota ido11 in all 
com=unities, and do it locally. 

Mr. Gemblo told • 1\o would apeak to 
you on your return and arrange Cor next ••t.-
ing. I look forward to ea•ine you ain. 

l!Jll/ba 

314 
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thank 70U so IQcb ror •eadiDa- the 

00117 ot tbe lAtter ond lA&tlAt ur1q tbe 

purchaM or war Sarlns• -.. 

Jla,r I cougra tWa te you CD your 

'fM H0110reble &1111')' lilori!"DtbaU 
Saoretary ot tba Treaauey 
llaabington, D. c. 

' Wi 

315 

-

Regraded Unclassified



( TREASURY DEPARTMENT 

FISCAL SERVICE 

316 

IORIAU Of! AOOOUN'TW 
Of1GCH'THIOI:*MI~ 

WASHINGTON 

fO 11181 CIAIIICIT: 

hl''ber rotoreace 1o u4e \o :rev 1aqu1r:r ot AprU 21 
coaoera1~~& \be aewopaper ol1JP111& ...,ueaeA 0 11l'.l lerbr LoMo 
Job lll>ea .. lla;ro War ln4o, • u4 \o ., .. .ora4• ot \be\ 4ah 
o\ aUJI& \lla\ llr • ...__., .loohtaa\ C-hoio,.... ot u,. York 
ProJooh .U..1a1o\ra\1oa, llaol e4The4 \bat \be - ,... a a1oia­
hr,rotaUoa ot \be repl&Uoao 1ooae4 b)' \be York ProJooh .l4.­
a1n1otraUoa. llr, ..._" alM eA•heA \hat tbo oQle:roo wo1ll4 
bo ro1ao\a\o4 aa4 \lla\ a 4at1a1\o 1a\orprotat1oa ot tho rocola\1oa 
woul4 bo ,.,., out per\a1a1JI& to \be pvobaoo of Yar Sa•1nca loa4o, 

• 
!1>ero 1o oaolooe4 a 01PJ ot .,lo,.....\ LoUol' lo. Jll 

ot \ba York ProJooh A4a1a1o,ra\1oa wlt.lcb 1o Mlt-o~laaahr:r, 
aa4 .eicb alM \abo oaro ot tbe ro- ..,lOJMa\ ot \be writer 
-uoao4 1a \be oUJPlJI&, 

hcloovo 
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PdWJ:o.U 'WONCa Aam«:V 
WORK ~ ADMINISTRATION ............... ~ .... 

...... .,... .. 0. 

April 16, 19~2 

Er:plo;rmont Letter :1o. 34 

TOr ill St.:~.to tlork Projocts l.euniotretoro 

SUOJSCT I Ellgibili ty or Persons Mho own Do!onso Bonds 
or St:aps 

In determining need for a.ployJDUnt end continuod 
o~~~ploym.mt on projects ot this !.dmini• trat ion, dcfcnso 
bonds ertd/or stomps (hllrsa rt~r to be !mown no w~r Snvings ll<>nds 
nnd SttullPS) ownod b:V tho applicant sh"lll not bo eonsidcrod . 
Re! orrcl agencies should be i notructed regarding this pol i cy. 
Work ere who 1 durinr. the review of nood, hlLVI hod their certifi­
cation cancelled because· they owned •a: Savings Bonds L~d/or 
Stamps , should be r ecertified by loesl offices of this l.dl:dnl.s-

""'~ """' .. - '~ -·~~ 

t:alcola J . K.Uler 
/.ooiatant Calaissloner 
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TREASURY DEPARTMENT 

IN'Tat OI'P!Ca COMioiUNICATION 

DATt 

MR281947 

Seore7/lary genthau 

Mr. Raaa • 
' 

1. The attached tablea preaent data ahowing 
(1) the number or aganta qualified to iaaue War 
Savinga Benda, Series E, aa of the oloae of buaineaa 
on April 25, olaaaitied by type or agent according 
to Federal Raaerve Diatriota and (2) the number or 
ieaui.ng agents on selected datu since t!ay 7, 1941. 

2 . Excluding poat offices, agenta qualified 
to iaaua Seriea B Savi nga Bonde numbered 21, 287 on 
April 25, 164 mora than on April 18. 

3· Corporati ons qualified to iaaue Series E 
Savinga Bonde on payroll allotment plana totaled 
1, 223 on April 25, an inoreaae or 113 since 
April 18. 

Attaohmenta 
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Number or agents qual1r1od to 1aauo Serioa E 
Savings Bonds, May 7, 1941 

to date 

12~ : 
:
1
tfroh llla:r : Sept. : Jan. : Feb. 1 lpr!I : lpr!I 

1 I ~0 : ~l : 28 : 28 : 18 I 2~ 

ccoameroial all4 aav1nga banlul •••• 7, 676 11, 571 14,097 14,240 14.~~1 14.~8~ 14.~94 

Building and loan aaaoo1at1ona •• 759 1,481 2,4~4 2, 560 2,6~2 2, 662 2,675 

Cr&dit union• • ••• •• ••• •• • • ••• • • • 8 :S69 2,08o 2, 479 2, 695 2, 765 2,791 

Other corporation• !/•• •• •• ••• •• - - 351 686 931 1,110 1,22~ 

Investment Induatry ••• • •• • • • •••• - - 37 63 66 67 69 

All othera • • •• ••••• •••••••.. •••• ____1 21 22 1~1 l~~ 1~6 l~~ 

Total other than poet otticea •• 8, 4:SO 13,468 19, 098 20, 165 20,790 21, 12:5 21,287 

poat ortioea ••• •• ••• • •••••••• •• 15 . 812 16 ,422 11 , 12~ 11,228 18,208 18 , ~61 18,~61 

Grand total • • ••••••••• • • •••• •• ~~242 29,897 36 .221 38. 093 38, 998 39.48.4 39. 648 

oftlce of thil Secretari of tliil Treuur;r, Aprll 28, 1942 
D1v1a1on of Research and Stat1at1ca. 

!/In accordance with telegram ot December 27, 1941. 
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C1ao•ir1oa~1on o~ the~~ or 
~eaue Sor~oa E Sav~a Bvnde on Ap~1~ 

Banks 

corporations and aaaociationa: 
Federal Reserve D1atr1ct of: 

Boston ••••• • • • • • • •• •• • •••• 8~7 
New York •••••••••••••• • ••• 1,166 
Pbiladelphia •••••• •• • •• ••• 862 
Cleveland • • •• • ••• ••• •• ••• • 1, 190 
Rio:tlllond •••••• • • • ••• •• • • ,. 1 ,029 
Atlanta, • • ,,.,,,,.,,,,,,,, 1, 032 
Chicago ••••••••• ••.. • •. •• • 2,382 
St. Louis ••••••••••••• •• • • 1, 414 
K1nneapol1a • • ••••• •• ••• • •• 1 , 282 
~as City, •••••• • ••••••• 1 ,790 
Dallaa • .•• ••• • • •.. • • .•.•• • 864 
San Prancisco ••••• •• •••• •• 246 

Subtotal ••• , •. •• , , • , , , , 14.~94 
Poat ott1eea • . •• •• •••••• • • -
Orand tota1 • ••••• • , , •. , •• • 14 ,~94 

ori'Tce of the Secretary or the Treasury, 
D1v1a1on of Research and Sta t1atioa . 

:BuU.ding 
and 
loan Credit 

associa- unions 
tiona 

25~ 2~1 

258 4~~ 
116 126 
395 354 
196 151 
168 197 
488 289 
169 83 
62 86 

195. 225 
131 253 
~ ~6~ 
2, 675 2, 791 

- --- --
2 ,672 2 ,791 

!/ In accordance with telegram or December 27, 1941. 
sf Except post offices , 

Other : Invest- : 
corpora-: ment 
tions !/:industry : . . . . 

82 1 
214 18 
2~1 -
1~ 8 
50 8 
~0 -

~~8 19 

59 1 
11 -
28 2 
64 ~ 

_!a ____2 
1, 223 69 

- --- --
1 ,22~ 69 

All 
other a 

y 

14 
68 

-
2 
1 

-
28 

1 
3 
6 
9 

____2 
135 
---

132 

'""" -
' Total 

1 , 418 
2 , 157 
1 , 335 
2,022 
1,4~5 
1, 427 
3 . 544 
1,733 
1, 444 
2, 24-6 
1, 324 
1 , 202 

21, 287 
18, 361 
'59. 648 

April 28, 1942 

~ 
0 

Regraded Unclassified



llln'l!~ s~a a.t..nwos BO)I])a 

Da1.17 Sal.ee - .4pr11. 1 9\12 
On Baele o~ Ieeue ~ric• 

( In tho-do o~ doll,...o) 

Poot Ottlco llulo: lionel. Sal .. Ul llollcl. S.Uo 
.llaia 1 lloa4 s.loo 

lwioo ll lw1oo ll aon .. ., Sorloo CJ fo\&1 Sorloo ll I Sorloo 7 I Sorioo CJ I fo\&1 
----

.AprU 19'12 
2,1176 1 • • 10,~7 • 2,380 • 9.6oS • 22,5()11 • 12,993 • 2,380 • 9.6oS • 211,910 

2 2,999 1,2611 2,119 7,570 17,953 11,263 2,119 l•5TO . 20.m 
~ 3,222 7,572 1,115 6,2J5 111,992 10,7911 1,115 5:~ 

U, 
2,771 9.292 1,3'7 5.3311 16,013 12,070 1,J'T u,no 

6 11,961 13,035 2,J29 8,027 2J,J91 17,996 2,329 1,027 21,~ 
7 2,958 5.722 1,~ 11,9113 15,53~ 11,6so 11311 1,98} U, 7 
I 2,309 9,610 6,562 17,31 11,919 1,1.112 6,562 19,623 
9 2,906 9.304 955 5,715 1a,974 12,210 955 5.715 U,IID 

10 2,7JO 1,052 1,m 5,261 1 ,1115 10,712 1,573 5,261 17,615 
11 2,150 5,224 2,720 1,613 7.374 6611 2,720 10,762 
13 4,619 17.572 2,1132 11,6o4 21,6o9 22,192 2,11}2 ll,lioll 33.221 

" 2,~3 6,152 1,076 3.333 10,561 11 ,665 1,076 3.~ ~,0711 
15 2,584 5,102 1,251 5.374 11,721 7.6116 1,~ 5. .312 
16 3.472 10,0011 1,lloo 1.m 19,1110 13,1110 1,11oo 7.~ 21,652 
17 2,690 11,076 ~ 3.695 12,621 10,766 1150 3. ~·Jll u 3,lll 7.175 3.303 11,1126 10,216 9liS 3.303 .537 
20 5.252 13,~ 2,227 9,001 24,562 11,586 2,227 9.001 ~·'" 21 2,517 6, 977 3.703 11,525 9.362 977 3.703 ,oll2 
22 2,925 9.112 1,925 6,793 17,1130 12,037 1,925 6,79J 20,., 
23 3,101 9.1Ml3 1,1105 5.921 17,136 12,~ 1,1105 5.921 20,~ 
24 3.451 10,9111 1,721 5.694 111,396 14, 31 1,721 ~· 694 21, 
25 2,616 11,7o4 1,327 4,552 14,583 11,321 1,327 .552 17,200 
27 f-.- 5,317 15,721 2,}13 7.971 26,004 21,0311 2,JlJ 7.971 31,321 

fo\&1 • 
Ottioo ot tu 8ocro\U7 ~ tU fra&IV7, :Dirloion ot llooa&reh allcl. Sta\1ot1oo, .April 21, 19112. 

lovool Ul t1pno u. Upc>oi\o wUll tu fra&RHr o~ tu tJa1 tocl. 8\a\oo o" ODOOuat ot :proooocl.o ot 
a&loo ot tJaitocl. S\a\oo oarlJip lloacl.o, 

loial ~· ban boR ro-.4 to lla&rOot t~ allcl. will not n-•oar11T ocl.cl. to to\&lo, 
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" 

0 

'Olll!rZD ftUJ:s SA VIliOS liOIIDS 

Coape>'aU..-. Su.t .. ont of llel.oo D\u'iJI4 

;.1,22 

Pirot bont7-tbroo hoiaooo Dqo of .April, lla.rch &D4 lobrua1'7 194:! 
(.April l-27, March l-27, 7obrua1'7 l-27) 

Oil J&olo ot lone Price 

(.laoo'allh 1a tllo11&1U14o ot 4ollaro) 

laUe 
.Aioo1la t ;;t""'iioroaoo I Poroa~·ot-IiiCNue 
or Dooroaeo {-2 or Dooroaoo !-2 ' ' h .. ' ' ' ' .lprll I Karch ' .tprU 1 IW!* 

.tprU ' Xaroll : 7obftal7 1 OYer ' onr ' OYer 1 OYer 
ICaroll ' 7o'b!'yn I l!aro!! I Je)nMZ 

llerloo Jl - Poot Ottiou • 73.657 • 76,736 • ~~.361 -· 3.079 -· 7.625 - ~.~ - 9.~ 
llerioe I - Banke 2l4.n7 226.272 301.6'U - 11. 1195 - 75.1~'1 - ....i.! -~ 

Iorio• Jl - !otal 2SS,~34 303,008 315,992 - 14,574 - 82,984 - ~ .. - 21.5 
lorioo 7- Baakl ~,825 37,15'1 50,310 - 2,329 - 13,156 - 6.,3 - 26.1 
lorloo Cl - Banke 1 .z~6 162,Q!U 2114,119 - 20,3:1:1 - 82,1§6 -~ - .ll.! 

fotal $.!!24.~2~ ~.21~ ~1.121 -• ~z.~ -•1zs 1~ - .ll:fo -a,;. 

Office ot tba 8ooro\ar7 of the froaAJ7, Dhioioa ot llaeoaroll 11114 StaUoUoo, .lprll 211, J,9Jj2. 

llovo01 All tiproo are 4epoo1h with the froa.-.ror ot the Uaitod Statoo oa aooo=t ot pi'Ooeo4o 
ot oaloo of Uai\14 8\atoo oa'riqo boa4o . 

Jloh1 flsnroo ll&ft bloa 1'01III4o4 to aear .. t thoU&JIIl. &D4 will not neooooari~ e44 to to\alo, 
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TO 

TREASURY DEPARTMENT 

Secretary Morgenthau 

Mr. Shaetter ~ 

DAft April 28, 1942. 

U. V. Wilcox, Washington correspondent or the AMERICAN 

BANKER, hae been "tipped ott• by hie parent ottice that 

three major ohangea in the Administr ation are imminent. 

Hie intoraation is to the etteot that Secretary 

Korgenthau will replace Ambassador Winant at the Court or 

St. Jamee, and Winant would replace Madame Perki ns ae 

Secretary ot Labor. Governor Lehman would then be dratted 

as Secre t ary ot the Treasury. 

Wi l cox was informed these changes would ooour before 

"the middle ot the year". 

I am paee1ng 1t along tor your information. 

Regraded Unclassified
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'57'!1!!11 

We nllll t the follCOiiJic proo-=r. to be toll- 1D tile iafte­
UpUOD of the 1Dcc.e and e:m"o profit& tox .J'Itlll'tlll ot tile J$0 corpo.­
UOM ba'Oi.Dc the mjori~ of..., cODtNoto, aDd tboee oorpora\ioM co., 
otnoUJle the pri.Doiple ~ ~ aDd la"T bueor 

1 , Seleot trca tJ21a .,....., t.boH CU .. with p&t.eat irreplari­
U.., 

J, In the abe-• of mdeDce of ori.ld.naJ. traud, l'lftm11 ._..,t 
s.-cliateq llpCIII COIIpletJ.on of ba 1M'IoUp.Uon will not.Uy 
the texpo,-.r ot the propoeed adjll.ot.onto, &i'" ~r a 
CCip1 of the agent•o raport, aDd requeet toxpa,-.r•o elqll.&Da­
tion fortlnd. th. 

4• ...... t wUl then tranal.t lila report, topther with t&xpaJier'e 
~tion to 1Jaoh1DctoDo 

s. !be BuMu of ~ ~ wUl • :liotoq rmeor aact•o 
report aDd tll:lpqer'• nplan&Uco aDd tbe c-iao1oner 1l1ll 
14918• the Secret&l'J ao to bio wi- on tile propoeed deticiencr. 

6, Preeentat1oo of tile .... to the Joint !U ec-ittee, 

7, U tzad 1 1 prMent to IQCh a dell'" •• to w.z'l'lnt a cri.ld.nal 
proo-tiOD, opulal IntellJ.ilftC• apo~te ebollld 1Dtorropto 
corporate o!t1c1&lo an4 H~>l.ofMI lmoiiatoq after tile tield 
1Dftet1pt1on 1• a4e aDd before PrNilltltion of the .... to 
the Joint !U ec-ittH, 

Regraded Unclassified
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( 
IIWID ar .IICOI<IIIC lWIP.lRI 

li681111:11e Ell BilE BeAM 
..... Ci\1\0. C. 

April 28, 1942 

The Honorable , 

The Secretary ot tho Tl-euury. 

Dear 80111'71 

Becinnin& 1181 7 , a .. •tin& ot tho -...1 ot 
Econoa1c lartare wUl be hold •••'7 othor Thursdq at 
l0100 •·•· at f11 off1co 1n tho Capitol. 

At tho ... t1ni on May 7, tho aubjoot for d1s­
cuoa1on will bo WBT• and .ee.na of cooporat1ng with tho 
Sout h Aaer1ce.n Republics 1n r1dd1nC thoeo Republica of. 
Axie 1ntluoncea. 

It 1a ., hopo tba t tho eo ro(Ular •••tinea will 
1ncroaeo the offocti•onoea of our work. 

S1ncorol¥ your a, 

~o..w•• •·c."-

325 
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APR I. 2 

... ,. Wr. J>o*laoa 

1 .- 1a reeelp' ~ • l oUer, 6ase« 
April 11, 1' '"'• ti'Oil Ulo noo PPOoU"" • 
MU1a1ac .. lahrla p,.....,. .. tor •~••• 
1 .. 'bao-,.rGW~C •hrilll •Ub o 9ift towre 
Uaua1lai; t ba " "P•d bUltl .. Mfttrallw .. 
la t bo ..,.. or lee-'• worraro •~ b-u .. 
ONor n~. 

ln ••~•r«•••• • lib J.UP DlreettYo ... 1, 
'"•••"'-' b7 tile uoo ,,.,,.._., 1 u «ee­
t cutlftr llr. Cltrt011 •••· • t .. otor or tllo 
Proouro~ont DlYloloa, to OOJ'YO oo t!oarsaoo 
otr loor tor tJ>o trooou~. 

ill'. Qlo J'ol"'tlao, 
c u .. ,ho DtPOotor, 
l oart or Soo~o •ortoro, 
Yooblnc t"'• D. c • 

• ~.~~ •• C 
'1171 ! 

Regraded Unclassified



-· ..... _, 
Alll1. •• l'A61 

to buce and bUUe r.~u .• ,...,. . .,,., ol aU•• ,_ a..., ...,. • 

Swt~a -. • ._, ... • u, , •• ~. u. -.sua lalN, u. ._ ...._ 

• Regraded Unclassified



-·-
... ll .. le ..................... ,tj,--.. 
.-, blaala e1 u. ,_ua.. ..-s- ... , ......... 

ooeana. 

Oil , ....... ,... ,.,., tiM _, illf'Ortaac •ne1~' 111 

u.. ~",...,. .... -.. ........ ,"1 .. en .. s.... oa .... ,.,., et .... 

Rlltel.all t-•• ...... •••~ ...S are ••Wo7Sae • ora • ...,. ..,..; 

ot OllJ' -'" - troope, .,._,, ua~ta, ..., aDd o\ber ..ttl.ou 

\MD &1 \be a\Mr lf1Uted .. tl.ou JM\ toaat~Mr. 

lJI , ... ledl~ .,..., •twra ,. .. ta, oa u.e -­

taoe, ••17 ~ •• t1M7 ""• .. , ttle .StuaUoa tlere 11 r"al'I'S.C 

nry earetvJ. a\W.tloa. 

••17 rM•tl7 •• ban reetl'I'M -• ot • aballe• la 

IO't'erneeat la wMt " lla" •• \1M .. f'&~la ~ rranaa - • -

~aar to \1M .... rta e1 all ~era et UMrt7 - • UH aiiCI • 

tnauwu .. wtdD •• ... ,. •W •- ~ ,. .. ,ored to tuU •~u,. 

lllnuc ... , \be Ileal .... ,.,'- ~ .................. ... 

tiM ... UP 88 Ill aftWT.. ..... t ~Wftld aVift W 

.._.le ••••• frTT • nnteiiiUM ""' prS..llle• Ill ..,It "• 
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...,.....,, ... ..,... ··-'-., u... ............. ~- .. -

poiiiP ~ - ~ tat I cletent!Md ~~ .... , Will k ... to 

toree the *" ,.._. ,..~ w ~·c. IIIU"NIIdep to ca.. leal 

diiPO'l•• 

'fiN UaUICI latloae tUl take -urea, U 11411'1tal')', to 

tiM ... ot ,._. Wl'rl'-F 1D Mil)' pen at tiM -u tor 

atl1~ JIW',.... 110' U.. Aa1a ,. ... ,. 1M 10~ people ~ rr-, 

eher .. aP U., MJ' M 1 tlU rea4UJ' IUICl .... tli.nd tbat ~ MUOII 

b eaa.aUal tor taM UnStiCI latloae 1n pnnntlna ... 1•~• to 

tbo ani .. or MYSea Ill' a1r t aro•• ~ OeNAA7, ltel7 ..0 Ia.-. 

Tbe OYir'WMlUaa M~~t~ of UM J'...a P4M1ple llftCSI1'8~ Ulat 

the tl.&bt ~ u.a U.ttecl llaUau u talelr ttpt, l'-t wletOI'J' tor 

t~ 11nltecl laUOGt _. the rea\ehUOG ot a '"' tMI iJide,_._, 
Jr .. noe - ... Ute NWIAC ot PrADH h'oa 111M .. -~MtioP .... Ull 

•lnery wblo -u k tapoaerl IIIOil MP bJ' lwr - ~·• 81111 

ber own tret\orlo 

We QUIW bow Ula r..-oa people NlllJ' tMlo We lcDot 

koal&M ..., MU u 11r &MU MJ'ail MllOBII ill 4~'- ot ll\111' 

1A41 btl ....... ~ do aU 1a ...,.11' ,_.. to ~ 1IP --"- .. 
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-·-

ohtt r our - .... '-J~ '•'"•••• .., Llhfttoft -.. 

_,of..,,, .. 

ln lorwJ, ~s.u., 1M loUaarlandt , hl.M4, Olnh-Blwuia1 

ot.,...... ....... ~,_. .... 

Regraded Unclassified
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-·-
-~-- .... ~•...w,aa-.,_ ... ,, .. 

bAn ,. .... U1r I •" • ..... ., ..n- leMalo 

We M'N &Mftlao~ lee' ICID'"l. of a lull ,.nlOD ot 

the Phlllpplfte bt.Mio .. , WI wllole MUae Jql vnate w 

tbt P1UpUio 11114 AIMr'-11 attl .. re 1M- wllo IMld wt 80 1-a 

on luaaa Palaftla, w UloH pia.., IAJJADt flllaMn Wllo 1tlll 

CorreciAior, _, W tiM f-11 no an IUU IU'lklq lft"Uftir 

at tbe ...., • ••e'nu IIJ1d • .._ lal.lle'e. 

!1111 lll1aJ'M •••e•te ae' 81.11111po" AN le UM IMndt Oil 

the ~~ ~ leUierlae'a kat I111Ua1 '" u.ou •UNl:r oe~lllH, 

tho~ll 1'1111\anll \MN oaeUIIIMto llae7 otiMr ItlaDde ue 1a till 

.POUelllOD of ~ Jaf TUOo Jlat lMI'O b .... I'UIOD to laoll090 

that U.lr -~ .._ Me ..._ etnlr*' 1M UMt -.traua, 

r. .. t aa la""' .,. ~ Ialae'l ~ Cllll' u ... ot •-toauco wUl 

ADd wW lao -.... tor otf..,lft antoa. 

ftle Ja,...ae an preullla t llelr eortbwal'd ..s.aneo 1a 

lillraa Wlt.la OODiiAIIralale JIOftl'o •rl\r1JII toward lll41a 1M CMnao fbe7 

bave baeA .,,..., wUit .,._, Wafti'J _. ..U 11'1UNI .,. Ch•ne .. 

toreu, ..... _. ....-SaAD ru.r.. 

Regraded Unclassified



r%1!11..,. -·-
............ 'IDtU•t .... tM. II a 

•1 .. , U.. .._ .... , a. I -· te _, to tM 1•"•\ ,__. 

• 

atand " " ... tsca• ...... , ......... ~·-· 1n \1111 ......... ill .... 

tlltu" aa 3 .... IGI!le CII1M Wlll ~7 l" ,...,... rol.e 1n Mia-

ror .,,.,. ad-• tala' \be Japu .. , baYe M4e es-

PAJ' • .. .,. ._.,. tell ill ....... ,., 1n V.Upone, 1n pJ.aee ... 

n u .,. r eponed tr011 J epu U..t •••~r bae dropped 

boelle • fell:pa ... OD ot.lla' prlM1,.1 ••'•r• ot JepaaeH ... 

' . 
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_,_ 
Altius¢ 1M • •• - •• 1 ........... 1 ......... 

•••1•• l'o -• iaso U1U .., ftclltSaao Wo kMw Willi\ " an ttcJat-

1n& t or. •• I'MllH Ula\ 1M .., IIIIa •nan wa\ 11\ler ortcbel.lJ 
I 

proclalaocl U so M- o SOUl..,. 

l ot aU ot u wUl IIIIYo \1111 pl'l YUo1o of wol'ld.DI 1a a 

~:un1t1ona fH SOI'J' 01' alll,...., or • t1111 t araa or iD oll tielda 

or a1nn, procllaeSaa 1M _,_. or tllo nw •••rlda wllloh.,.. 

ntt d td b)' ..,. ..... r-. 
laS SMI'o h - l l'l>ll\ ... - ' U tlt wllllre .-.011 0 

1n tbo Ual'-' lta\eo -.....,. au, -· .., olllld - biD 

dUlJ \aallae ..... aS aa.a .-.oi'JOfll wUl IIIIYO \be prlYU .. t ot 

fllhUIII -• ., .. liMP Sba ••••'• 1\1\ie\UI't ot ou -\1'7 
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__ .... &_. ___ • 
.... a...a ......... _ .. ..._, 73, , ... ~ .. 

.u&tr• •• ._ .... I.._ ... - ...... , •• ._. ....... 2 s• -

•tar a.- ................... ._,I...,_UIII,.IBrls• 
.. _ .. .,., s _. ..... ..a-..nr 2 .,.. .. . 
Illite-- ...... .a& .............. ··-·---· -

- car '1• ... zr a 7 S ell - a er ' fill '-klllt•• 

____ .. ._.. __ 1 .... .._.,_ ..... 

.. '5 ........ 

.. trelll ........ , ..... - ...... ,,., .. 

Jll .. ~, _. osac?t .. k I ttutt•, _. ....... 

,.. _. ._ .. 1 'X • a" a _. 7 , _. • • 

aU ......... , ........ , .... ·--· ... --ell ... 

...,,_...,_ ... _ ......... ..,.,, .. 

............ £.,_ a . 
.. - - IS r 7b un ns ... - e a ar, - -

M _,. • at •rC'eF'Ioi'MfiiiQM' .. t -• Qsl1aa arer,..a.-. a 

., •r?ls_.r•• ..aa., _. --•• 2 ur 
• ., ... _...,..,.,..,._ ... ,...,rF's-

u.- ....... ,_ •• , .. -- rss· .. ••a 
I 'Wn ...... _, _ _... ........... W • 7 
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335 . ... 
.,_ ... _..__11111••-, a f!IIIM 1 .... 

·•=' h ........ _ .............. - ... ..... 
..... _.,_ ..... _. 1 'n'·----- ..... 
,..~~W,....&&_ ... ___ ..._.a& .. a as u 

, .. .., ....... 

7 5 2 ............ ., ........ 

II.US. .... M .... 8 Is ... _.._ ........ 

sass ......... 3M 7 Ullll on ....... ,_ 

... a.,..aes st_. .... ._ a u, •~• 11. • 

" .......... ___ 8 .... _ .. __ _ 

ll.UU.- .............. ?rrlll!lllle cO' i _. R n.cm 

_. ?rr 1 co r .... a • ••.., a. 1 •• erar ... m . .. ! --· fll _,,., ,._ I $ 'M PI PI 1 .... 

.......... 11• 

... ,._...._ ....... ., 1 fiiSr 'm --

....... ll's .... _____ .. _ll& ....... 
•........ erlt fll ..- .. ,..,, 'W a. s 11• .._ 

teiiUsg' 1 ............... ., ............ 

a1FI'El1 a 

• a - fll w••' ad ,., • ..,. •n•--• a -
e as _ .. s:r .. zr • ••ISes u • .., 
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alP 2 I .. s ......... a 17 I .. -.I 7 I -. 

li$11--

a. .......................... . 

- I I 0 

.. I IS II 5I ..... a iililil~ 

..._ .... , .. _.,1· ?~·-...nn ° 

a. .. _... np I M .. 011111 *-

---.. ,,,. o1 C'J' ciliA~ 

en kias ........ ~s~~,- ... _, .... 

_, I tt _... ... I 7" I a. au-

.,. .. ,.., .. a e ?l?tt 

J. • _.aT 7 ,, ... ~--- 11Z02 17 
• 

.., 7 l? !e ....... -. 

6e • _. iT ?P"M .. sat I Ill ' I lr 

a 1 ,_ .. e• a •• ., ... ' 1 , 

.. • _._._. •• au ~~~~·•- .. •• 

........... f6 .......... .... 

II ... - ---IS .. -WT?dV ..... 

-·---· 
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•I&• 

.. .. -· ...... aU 'Uiattel .... , .... 

., ...._ ..._.. u • .... ur, • .. , .., .., 

.. •uvs-.w t.s..ar .... s 1 ... .., 110, 

MH).r Ia a11ortoue •SU. t&MMial e'IIUS'f .. 

fa7 latclt ,.s.e. ,_ ...... 

7o Wo _., "UILSCI .... U ... lu•el IF\ ...... 

.... ... ---- ... ~ off ot •• ~ ...... 

..... , ... o.-r o~\&OUJ tu \lalo ,_. 

••tap, ntane -• .. t•• tlqLDc 01111 add1 to t11o 

-• aYallalllo to , .. oi'Od1tor tor Ulo ........ 

.,.., ..... 
1 de 110t UW1k 1\ la _ .. ....,. to n,_\ wbOt I aid 

7flt1NI7 .. - c..aNII 111 dlHI&ollDC "-•• l•ll'al prlai1JlHo 

11M s.a,ortaat .... to ....... 11 ... , -Ia - ot ...... 

PG1nta So ••J Pr\ r Ulo ou.ro U tM ~ PI'O&J'&II la M ..... 

liMN an UloM WilD M7 tM\ Ulo eel)' \la1JII _...,. 11 

to ffto• aU ,.uu. IMn ... o\llen 'IIIIo 111 "-' Ulo .al1 

\lllq ..... ., ll .. ,..... ...... ftlaN- ...... 'IIIIo .... 

.... --- ........... ., l8 to 1 • 1- ......... -., 

- .... ..W - I Jt lllo .a, .,..Uft IlL .. f6 Mtsae 

........... _ ....... . - aU , ........ " .... - _,... ...... .. 
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r ... , ..... -... a. ...... . .... 
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HOIJ) IOf. IL:l.!l.$1 HOLD Fa! IU:U!AS& 

A]:rU 28, l 9U 

CJ.UI'IO!h Tho to llolfirc ocldno 00 ot 1111 Pro 
00tiilJll1.CII 'Oftt.U releued. •iclont lllia U ~ 1l =t• NO'I'Relzk~ n::~~':"ooo~ :1 ::-••.-;>oro oppeorint on tbe 
Tho l • • • • ·•· T • • 1prU 28 19&2 

I at~~ re ee.s:e or t.he tert of t.he &ddreea aleo applies to · radio 
.,noW"CeN and news co:rur.entatore. 

0/JlJ! L~T BE I:X£!iCII>ED 70 mVENT I'RJlWI 'l'III\E ~UBLICATIOI;. 

STC:PI!I::Il EJJU.Y 
S.c•·otary to tho Pr .. ident 

------ ---- -- --- -------------- --
It 14 ne&dy five ~:~ont.he since we were ettaebd at 

Pearl Hartor. For the two ywars prior to that. att.ack: this 
country had bem y.ear1nc itael r up to a hi£h 1.-.el or 
prodaction of aunitions . Yet CN.r war errort.a had Cone 
Ut. Ue to fuloeate the norul ll wa of ~oat. of ua . 

Sin:::e then we heve <U.apat.chod et.ronr force• or our 
"Nfl1 and llavy to baoes and battle-front& thoue&nl!s or ..Ues 
!'rom horne . "'have stepped u}) our WIT production on a 
ocol.o that 1o testinc our industriol powor and our 
engineering geni~ and our economic etNCt.\U"I to t.he 
utoost. . na hove hsd no illusions about the tact that 
this ""uld bo a toUO> job - and ~ lone one . 

Arericsn .,.ar.shipe are n;,w in col'l'bot. in the Nor th 
and South htlant1c, in the J.rctic , in tho .ke01terranean , 
ond in tbe North and South Pacific. Alr.orican troope have 
taken stalione in South J.merica, Orocnland, Icel61'1d, 
the British I sles, the ~iear iaat, t.he L!id4l.U t.aat, U\e Far 
:.oet., the Conti nent or !\.UStralla, •nd llllt\.Y i.e:Unda of the 
Pacific . Americ&n war plane:;, .1111nned. by Amcrlcma, are 
tl,yins in actual combat over ell the conUn<r•t= and all tbe 
oc.-ana . 

On t.he Euro;:ean front. the coat. iq»rt.r.t develo~t. 
ot the paat. :yee.r hes bean the crush inS o tfcna1ve on tlte 
part. of the (l"t;&t. a.n:ies or Ruaa1a ar.a1nl1. the powcrM 
German IZ"'IIY• 'iheu ia.l..e:dan fo·re:t.a have deat.roy1d md are 
deat.ro)'i.n« ron: &r"GGed power of our entmito - t.roopa, planes, 
tanks and tuna - than all the ot.htr Uni t.od 1-'et.iort.S pYt 
togoth8r . 

In the Ut.dit.erranean aroo, ~r.attora remAin, on the 
aurtaoe much as they \:ore . But. tho o1tuetion tlu~re 18 
rucoivi~ v(Jr'y ca.rof\ll attcn\lon. 

lu.lcont ly ~ have r ocoivod now• of • chcnge in 
aovemmnt in what we used to know AI the Republic of 
FrarK: e - a nome dear to t.h(l h€JcrU of all lovora of 
liberty - a nOJr.e one: an inatitution which we hop• will 
ooun b& rcatorod to CUll disn1t y. 

1'brou{flout. the Had occ~ion o t t'rancc, we 
have hoped !or t.he .Untmanc:v ot a fNJ>Ch !.ovo........,~ 
Wlich would atrivo to rcg&in indopu>C:.rce1 I<> ro•stobll.lh 
u.o princ:ipl•• or 0Liber~y. i.qual1t7 and •rat..rnit¥". 
and t.o restore the: hist-oric aultu.N ot rJ"a'\cO. Our 
poll.c7 hca belen consiat.-,t fra:o tbe Y•ry baciMUW • 
How~~Jver, • .., are now concerned l.Gat thoao eo haYO 
J"(.Con1.ly com to po•er rrq r.eok. t.o rcrco tho bran 
French pooplo to subotiaaion to ~oli c!copotiam. 
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Our Pllmoa oro holp1n& 1J> tllo 4otoneo ot i'r<IJix:.h 
ool<>aioo tc4a7, O%>d OOOD k:lor1~ J'l71J>s Tortrooooo v111 1>e 
~~1n& tor tllo liberation ot tho 4erl:ioDod ocot1J>cmt ot 
ID.Iropo. 

lD al.l tho oocQ.tocl countrloa tbero are JIM11 w.rn 
on4 ..,.... li tUo ohllo!ren vllo han Mftr o~ppo4 rtsbt1D61 

n.onr 0~4 reo1ot1n&, no..,. otoppo4 P1'<>"1Da ~ U.o llado 
that tllo11' oo-cal1o4 "!lev Order• can Moor 1>e ontorco4 'W"" 
troo paoploo. 

In tllo Cormen on4 Ita11en paoploo ~ol..,a tlloro 
1o a fll'OV1n6 conViction u,.,t tllo cawoo ot Nu.lom and Tucia 
1o hopalooo •• tllat tllo11' political and 10111tar¥ loo4oro hovo 
lo4 tllcm alona tllo bitter roa4 vhich loa4o not to vorld con· 
QU.Oot but to final defeat. !!'hoy oOMOt tail to contraot tllo 
»r''itmt t'ront.ic apoGeboa ot tbOIO loadora vi th tbOU' arroeant 
booat1nao or a yoar ego, on4 tvo yoaro ego. 

On tbo othor o146 ot tbo vorl41 1n tbo Fer Jut, ve 
he." paooo4 tllrollsb a phllOo ot oorioua looooo. 

\lo haoo iaovt tab]J loot e<mtrol ot a l.t.r80 partion ot 
tho PbUippl.n6 Ialan4o. But thio Wolo DatiCil P61l tr1'bllto to 
tho N 11p1J>o and -ricc otticaro and .., vile hol4 ou~ oc lm6 
en .Bat&an l'anln8Ula, to u.ooo er111 and pl.lan~ ttsbW.o vile 
ot111 hol4 Corr<>gl.dor, and to U.o torcoo IIIIich are otlll otril<· 
1116 otrocti'ro]J at U.o - cc MSncl.,.., and otllor 1olan4o. 

Tho Mala¥an Pen1naula and 81n&6Por0 are in tllo hondo 
ot: tllo ..._.; U.o lletllorlanclo kat Indioo are a1111oot <mttre]J 
OCO\lP1o4, tllousb rooietonco u.oro ccnt1nuoo. 11on1 otllor iolanclo 
are 1J> tho pooooee1cn ot: tho Joponooo. But there 1e seed roaeCD 
to 'l>el1..,. that thoir oO\lt.hw:rd advance hal boon chooko4. 
Allltral1a, llov Zoa1ancl and IIIU<)b other torritoey vill bo baeoo 
tor ottoneive aot1on •• and w are 4otol11>1nod tllat tho terri tel")' 
""1ch bao boon loot vill 1>e nsa1Do4. 

Tbe Jape.noee are l'lreaein8 their nortbvard a4TADCO 1n 
,.._ v1 tll conei4nrablo power, dri TillS toward Incl1a O%>d China. 
DIOJ han 1>ec1 oppoood vith sreat bra'f0!'7 " ..U Br1t1ab and 
Ch1J>ooo torcoo aided b7 -can ntoro. 

'I!Je ,..,. 1n - tCDisbt 1o not seed· T1>e J-•• 
_, cut tho - J!Qe4; 'but I ....,t to 061 to tho pllant paoplo 
of Ch1J>a thot 1>0 MtUr vllet adfti"IOOI tho J-0 M1 -~ 1iii1W 
vU1 'bo tOUI'lA to 4al1nr a1rPllmoo anclaml t1Cill ot: war to tho 
and." ot OOneralloot.> Chiang l'a1·abok. 
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We .-llber U..~ U.. ChinoM people •• ,.. tile tin~ 
to """"" up anc fight q&lnat U.. "«l'lIIoro 1ft tllia wv· 
ond 1ft u.. tu lure ..., W>ccnquerable auna •Ul pl~ ito • 
propor role 1ft aal.nt.aininc pooco liN! pn>aporHy not on17 
1ft E&ltom .. 1a but 1ft Ute whole world . 

Tor ever,. adn.nee that. the Jap&ntM have Kde since 
the7 •tart.ect t.beir f'renz1ed. e&N.er ot conquut., they ha'fe 
lied to PlY a ""TY heavy l.oll 1ft warlllips, 1ft <ronoports 
in plane a and 1ft men. '!bey a.ro feel in& 1<10 atfectl of ' 
Ulo• losses. 

It is even roport~Q froa Japan t.11a ~ somebody has 
droppod bombs on l'okyo ond on otllo r prlnclpo.l con t.ers of 
Japanese war inW.stM.es. If th.ia be t.No, it is the first 
u,., in hlotory lhat Japon ltas outtend such lncJ.,;nit.ies • 

.U tllou!lll thu ~ocherous t tUck on Pearl Harbor 
• a.o the 1mc.ediate c•use of our ent.t")' !nto the war, t.hat 
event found Ute t.merican people spirt t.u&lly pr.pored for 
war on a world-wiae scala. rte went. into U\la war tt.~hU.ng. 
';78 la1orl wla t we are tigh Un.~ tor . We rtalite th& t. the 
war luo becoao what llitler ort.;in&lly procl&l=ed H to 
be - a tot.al n'f.ro 

tlot.. all of us ca.'l havw u.e pr1vihp ot ti&hUn&: our 
eneniu in distant -ts of t1u1 world . 

Ho• au of us can ltave til• prlviloote ot workin; in 
a lal.tlitJ.ons factmoy or shiP";ara, or on the t•m• or i ,n oU 
fields or mines, producin& the weapon• or U'ie raw materials 
~hlch are needed ~our armed torcea. 

But. there is one front and on• ba tt.lct whure everyone 
in the United States - every man, wotaat~ , and child - is 
1n aotion , ana will b& privileged to remain i.n action 
throughout. t.his tta.r. 'lh&.t. fi'ont. 1G riitht. hure at. hol!l& , in 
our daily l ivca and in our dtl.ily t.aoke. Hcru at. home 
uvvryone '>:ill have t.i'lt! privilq_.., of sw.ki.ng lolha wver s6lt­
den1al. i s nvcl!s5a.ry, not only to sup)l.y ol.lr flr.;h Una: DMm, 
but to kevp Ux: t;.oonolt.ie st.nact.urY ot o1.tr count.ry rortltied 
ana !dcure cfurl..nc the war attd a.rt.er lh1111 war. 

this w1ll rtiqu1re t.h.. ab..t.nllormunt not. onlJ or 
lwwri.us but any ot.h\:r c.n:atuN coet.toru. 

8vo.ry loyal ~ttr1can b •••-"' ot h11 1nd1 vidual 
Naponsibill t.y. Jh.tnever 1 hur &I\)"'M' aa;yln& lr'fho AMries.n 
,.oplv are- cocplaocnt. - thoy nrid \0 be; aroua:wd" 1 I teal 
lilw asking hia to ..,.,. to 'l~shington 11114 r •ed !.II• lli&l.l that 
noodtl i.n\0 the White Ho\lst. Mnd int.o all depertatnt.s ot this 
;ovl.)mment. Tht:s one quost.ion that rvcura through all t.hese 
thouaanaa ot lette.rs ana mesaagus ia •1,1\at. 110re can I do 
to hulp my country in 'rilln1ng U1.1a war"? 

To build tht! ractorics, And buy t.hf.f maturials1 o.nd 
pay thb l3bor, a.nd provide t.hl) t.ranaport.at.i.on, und. equip 
u.nd £Q\Id &nd houae tht. eolait~ra1 ao.ilors ana anrln"'' and 
to do all Uu:~ thousands or t.hinb' n"'ct UCLty in a war --
&11 oos t liiOiloy, oorb money tban h4e ever bven spw1 t by 
My nat.ion at WJY ~ in lho history ot tlw worla. 

""' lint nO':f Si>'tndi~, aoldy tor war purpose.a, th~ 
wa or about. one hunclntd lliU1on dol.l.an • .,.,. ®Y 1n the 
W6tk. lklt.1 b;,fo!'\. ttu.s )'l.a.r 1a o¥Ur, tlwt &Uiost. un­
b<.li.Vllble raw o! . x....,dltun. .till bol doubl.d. 

AU of this oonoy tu.a to be opo.nt -- ""a spa>~ 
qu1clll.y - it wu ""' to produce wi tll1ft lhu U.. n"" &Toil.­
Clbl-., t.tt. "normous quanti Uvs of "~' ot vnr ..bleb wts n~d.. 
But. thu ~h .. nctlng of thr:st.t t.rc..llld\d.OUO 1\IU prv.ocde gr .. ve dintier 
ot aiaaaur to our nationlll. ... oon~. 
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Whon ,.,.... ao..,.,.n~ cont1n•• 1.o opencl U.uo 
unprec..Sont.od - for ...Utions contl\ b)' .,nth end ,.or 
b)' year, U.Ot __ , coes inl.o tllo pockotbooa and bonk 
accounte or tho pe<r,>le or tho United ~lotoo. At tho ,_ 
t1ao not ,.toriah and liOn)' 111111\d'act\I'..S jpodo oro noeossoril;r 
taken ftQ' troa c1v1.llm use; and aachinery and factories 
oro bein& connrted t.o nr produetion. 

Xou do not. have t.o bo a prottteor or economies t.o 
aoo that if p«>ple with pl.ent)' of cosh otort biddina against 
each other for eeuce eooda, the price ot thena gooa up. 

Yeoterdo)' I subnitted to tho Congroso o! tho United 
States a seven point program <1 general principles which 
t.oeothar ool!ld be called the notional economic polio)' !or 
ott&inins the greet objective or koepillf the coot or Hvinc 
down. 

I repeat them now 1n aubst.enctt 

L \i'e QU&t, thJ"O~h hea¥1tr t.axee, keep 
personal &nd c:orporat..e FOti u at. a low 
reaaonable rate. 

2. \le cust. t1x ce1.l.i.rf!.a on pricea a'ld ro:nt.s. 

3 . \te DNst. s tabil.it.e wagea . 

4 . We IID.Ist stabilize farm p-icoa . 

5. \ ,e f!D.lSt JAlt. more billione into ~··ar Bond: a. 

6 . \ll) ~t r~ion all euent.1al comJodit.iea 
which ore scarco. 

7 . ;;, 'aust. disoournge inctllm.O'\t. buying , and 
encour-age payi.nf. off debts and IDOrtsagoa . 

1 do rot thill.k it. ia neceaaary to repeat Mat l. ••1d 
yeoterdey to the "onll""ss 1n disCilsainc t hooo ''"' rol 
principles. 

?he iq:Nn"WDt thing to rnr.e:.ber ia that o.ch one or 
U.ae JX)1nt.8 1a deperdent. on t.he ot.hera 1t the vbole progTaa 
11 to work. 

~ people are olreod)' \akin<; \ho poo1Uon tha~ 
o•ory one of the sevm pointe 1s correct ox.copt. tho one 
point. which steps on their own 1nd1v1du.al. toea. A fc• seem 
very will~ to approve oelt-dcniol - on th• por\ or their 
nui(;hboro. 1he only ertective coureQ ot act.1on ia e. 
simultM6ous e.ttack on all ot the tact.ore Yfhich inct'oue 
the ooDt ot 11v1nt, in one cornprchijnlfivo. al.l-embro.c1~ 
prOsram cover1nc prices, profits, waeee, t.axoa and debts. 

the 'blunt fact 1& that. evvry tingle pt~rson in t.h& 
United l>tatos is goin& l.o be affected b)' thio program. 
Boat ot y011 will be affeetod more diroctl)' by 0"" or two 
or t.heao rostrictive l'ldUW"ea, but all or you wlll be 
a!tootod indJ.roetl)' b)'.lll or thu:. 

Are you a bu. sine sa lUI\, or do you own 1 to<:k in a 
buainoOI corporation? lour profiu oro go1n£ to be out 
- t.o o reuonoblr 1"" level b)' u.uLJ.on. Your inco• 
wUl be ad>jeet t.o hid>er taxao. lndo..s in tho .. c~t~Ys, ..,en •-1 .. ullble dollar should go to tho war effort, I do not 
think that on7 Iocoricon oi u .. n .,ould ha .. o not 1ncaoe 
1n oxceou ot ~s,ooo per ~.,or actor poyeent of t.ues. 
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M I tol4 'UJo CoQsre•• ,.eatardlq', "MCrtt1c:..e" 1a DOt 

the pro~ vorc1 vtth wtch to 4eoor1~ th1a- or .. lf. 
4enial. Vbcn, at tho - or th1o anat ·~ ... eball ban 
eo.T&4. our troo ~ ot 111'&, ve ehall haTO lll&do no "eaor1t1eo". 

'l'llo prieo tor o1 rtl.1.at1co IIIUBt ~ p&l.d 1ll ~lard vor~ 
en4 earrov en4 bl.ood. 'l'llo pr1oo to not too bl.a!>. lt ,.... Ooobt 

1t, aal< tlloao ..U.U- vllo Un tG4q UD4er tho ~ or 
ll1 Uol"1a. 

Aok tho vorkoro or ll'ronco M4 II~, vllippod to 
l.abor 1>7 tho loab, vllothor the otch1ll.at1on ot vaeo• to too 

groat a "aecr1f'1c.o". 

Au tho r..-no or Po~ ODd -~. or C<ochool.onlc1a 

M4 ll'ronco, l.ootod or their unotook, otorrtna vb11D ~1r ovn 

crope oro etolen trca t.bo1r l..e.Nl, vhotbcr "por11..Y" priooe aro 

too groat • "B&Cr1f'1no". 

Aok the bual.DOOO"""' or l\aropO, - onterprl.- ban 

~on otol.OD t'.- thol..r """""• ~ t.llo ].1a1tat1on or prot1to 
and. poreonal. tncceoe 11 too groat a "aacr1t1oo•. 

Aok tho ,_,. on4 oh11.4ron vll<:a H1tlor 1• otorrtna 

'llbethor tho rot1co1r>a ot t1r0o en4 paoJ.1M en4 111>80'" io too Sl"''t 

a. •aecrtttoo•. 

Vo 4o not. h«ve to e.ak tbom. Tba7 baTe ~ 81 ftiD u 

thot.r eaon1•o4. en.svor•. 

ruo -t vv otrort -t ~ ea>Tiod thr<>ol8l> to tto 
rtotorioua O<D>l.ua1CD 1>7 tho -teblD v1l.l. en4 clb_,..ttco 

ot tho pooplo. 

It ,...t J>Ot ~ JJopoclbd 1>7 tho t&int ot heort. 

It .wt DOt bo ~ 1>7 th- - put their 0'01 ooltioh 

1lltor00to- tho !lltereeto ot tho ll&t10D. 

It - not bo ~ 1>7 thooO - pernrt b-' 
ortt1ot• !lito to1o1l1oattan ot hot. 

It-t DOt be~ 1>7 ool.t·at7lod oxperto either 

lll-•• ar .u.ttu7 probl- vllo- oettller- t1p'OIO 

..,.. ~ 1tMl.t. 

tt .....,t not be JJopodod 1>7 a tfN bo6u patrtoto .mo 1100 

the MCl"e4. tr u !:all ot tbo pre11 to oobo tbo aoot.1JIImte at tho 

PI z a uata 1D Toll;ro m4 BerlJ.D. 

- · - all, it &ball not ~ ~od 1>7 - - ­
till or D01o7 tn1 ten -- ~troJOr• ot -..1ca ODd ot Cllr1ot1ant t7 
ttoolt -- 'IIO\IJA.·bo diotataro vile 1ll their hearts en4 IOUlo bon 

11ol.4od to H1 tlort• mi. """'-4 bon thio "Repiii>Uo do UJr:ovioo • 
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I ahlll 1150 all ct tho u ocuUn power l.h&t I hne 
t.o carry out the poUq laid <l"'a. Ir 1' boc-• noco•o&ry 
t.o ulc !or 1111 oda1 tional lepola Uon 1a oroor t.o u.un 
our obJocUvo of pro"""d.ng a apl!'al 1a tM oon or unnc 
I oh&ll do ao. ' 

I know the IJ:teriean tamer, the ._.n.can worlaun 
tile American bua1aoss man. I know tlla• t1101 w1U li!&dly ' 
eCibrace thia economy of sacrifice -- ••1-lltied that it. 1s 
nece,.acy for lao 1110st. vitlll aa<l c01Apell1a£ goUvo 1a all 
Uleir l1vu -- w1an1ng throU£h t.o vict.ory. 

tlever in t.he Qf:!CIOry of ~Can lWS t.hero been a •ar in 
which tile courage, Ulo endurance Wld l.ho loy.! I,)' or c1v1Uana 
playod oo vital a port. - "-"! 

l!any thousmo.s of civilbna all over the 'M)tld bltve 
been anu are being killoa. or u.1ge<1 by etu;my acUon . Indeed s 
1 t. was the tort1 tuo.e or the ~n people or 8r1 tain under 
tir• •hich e.nable:S tl\3 t 1sltll'ld to • u.nd a.nd prev4n tAd H:ltl. er 
rroa w1M1ng tile war 1n 1~. lbo rulao or London 11\d 
coventr-J &nd other c:i.Ues ta.re t.o<l&1 U'lt proud.eat aonuaent.o 
t.o Brl tiel> horo1sa. 

Our own """'rlean c1vil1&n populaUon h no:r rolotivoly 
salt rroc sucll disaster s . And, to an cvtr 1ncr.N1n& ext.ent, 
our -.:.ld.iors, sailors ano warlnes aro f14&ht.1.n.a with great 
bravery and great. skill on tar dht.tll t. front.s t.o Jrlilko sure 
\.h-.t. we ah&J.l rt:IUI.in sa!o . 

I should like t.o t&ll you on• or t.ottO 1torin about 
tho Mn we have in out' armea l'oreu ; 

ther~ i s
1 

for instance, Dr. Corydon V. Jaoaoll . Mo 
wao a mbe-1o.nary, y;ell J.:no\·m for hio good worlul i n China. 
He 1a a aimplu , moaest, Ntiring IIIW\ 1 nwarly s1xt.y yet.ra ol.O, 
but. ht~ untAtred tht st:rvie& or his c::ount.ry CitiJ was eoa:missioned 
a Liuuton.o.nt Cornm.~:ndt:r in Uw Navy. 

Or. 'Nassoll Wll$ aosi~<l to duty in Jav:1 caring tor 
woundCI.l o!t1e"rs and acs1 or th"' cntieera Houat.on 6t\d. Marbl.:ht:&d 
which had bf;loo in ho..avy action in t.h"' JIJ.V.l at.u. 

1f'hen tb,; Japa.ne.se aovMneOc.l ac:roet tiMI 1tlano, 1 t waa 
d...c1.clud to ~·~cuat.e as uny a.s po .. 1bl."' or tht woundbd t.o 
Auat.r"ol.ia . Bt.l:t. about. tw\.l.Vc or thu awn ... ru ao badly .,undecl 
that. tJ\01 could not. b... govc,.d. Or. 'l'.al•ll rucalnud wlt.h 
Ul••• ...,, la\oW1ng tha~ ho woul6 bt. C"l't>lr..d by t11o u>•IIJ· 
But h~ d'cidcd to mak~ c dupur:.tA ~oot.\Mr.P't. to Wi~i>'t th.s 
aun 0\lt or J•vu. He as~d uto\!h or tht.Za it he wish~ to 
to.k"' t.ho chknc:f#, end O'l/t;r"J on"' a&n~•d· 

Ht. first had to get. uu.. t.W•lV4.! ~~~~o~n to the ••a coset -
titty l:dlus ewny . 'To do this, h"' held. to 1.mprovi.av at.r'ut.ch~TJJ 
tor t,t\6 ho.zo.raous journt:y. 'nt\1 ~t~un wuru eut'turlnc eevvr<.ly, 
but or. :·t(last:ll k~pt tth:l:l .Uivt: by hil tklll , Qnd lnepir~d 
t.bo.la by h1.a o..m cour~~P· i ... 

As thll orficio.l 1"\.port s~:a1.a , Or. flau"ll wu 
"almost. like a Chris~likod shoph"'rd d .. vot.ud to hio fiOQk"• 

On Uw s~a coa st., bv e.tDb~rk.....cl th'- IDal\ on a lit.tlw 
l).lt.ch th.ip. by WUl\: boab(.;d and .. chin·-~Q by WU.Vd 

ot Jape.n'"su plonus. or. !la.s.st.:aU \Dok rir tu.al ~ ot 
til, oh1p, oond by grent oldU uo1<1<6 ooatr~~cUon, b14illg 1a 
~1 ·~yo 11\d in\• to · 

A few ~s lot..r, Dr. !Oauvll ..nd hit U•tl~ nock 
of wroundt.td ct..tl ~nebGd Aua tnl~ aa!vly. 
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~ • v-u """ _... u. 11&"7 Croooo • 

rt4llal. ...,':"'- otoz7 "- a llhlp "t.ba- - .., 1D41-

lOll aT. 1 z- tho troclo ol.Jll<1ns ot tho .­
equ.wJB otf tho !lev ...,Slone! oout 1n U. ,_ ot ~ 
ot tl:o orw wre loot, but oth...., ver. - b7 tho ope~ = 
otflolODOJ ot tho ourta<:o r.oc101 .....,., ~· IICIUALIB ltotlr 
vao todlOili.Q' ralood. tl'<l!l tl:o bottao ot tho ocean. 

EYontuallJ ollo ooilod. 116o1n un4or 0 .,., nome tho 
U,S,S, SAIIZISH. ~~ abo 1e a potent and •rteot1Y&

1 
untt ot 

out eu1lul'lne tloot, 

Tho SAIIl?ISII hoa OOYOred. lll&n1 thOWion41 ot miloo 1n 
OPOratione 1n tho tor vaotorn Paoltio. 

carrier. 

Sbo ha.a a\Dlk a Japanese doetrorer. 

Sbo baa torpedoed a. Je;po.noeo onlieor. 

She haa :ada tvo tcrpod.o hlto on a Japonooo ~ 

- ot tho onllotod. """ ot our llo'I'J W<> ~ 4own 
v1 th tho llCIUAUS 1n 19;)9 ere tod.a7 ooJ'Tln6 oo tho - olllp, 
tho SAII7ISII, 1n thlo var, 

It lo hoertonl.na to tnov that tho SQUAWS, ...,. glnn 
up ao loot, roo• trcm tho dept.ho to tlsht tor our countrJ 1n 
tllliO or porll. 

Ono mro otoey, vhlch I hoerd. onl7 th11 morn1na: 

Tblo lo a otoey ot on<> ot cur Anq FlY1na Fortrossoo 
Ol>Orat!na 1n tl:o llootorn l'aolflo, ~0 llllOt of thle plenD 18 
o. -•t 70\lllll ...,., proud. ot hlo crov tor cno ot tho toushoat 
flshto a bcll:l>or baa 70t oJ;porlonocd.. · 

'lbo boiOI>or deported. tram ito booo, ao port ot a tUsbt 
ot tlYo, to attack Japenooo trsn.oporto v!>lch vero land.1n8 troopo 
1n thO Pl>lllppl.neO, When thOJ had. SC00 abOilt halt V&J to tholr 
deotlnetloo, ooo ot tho mtoro ot thlo - vont 0\lt. ot coo:­
m1ooloo. 'l'l>o 70\IIl8 pllot loot coota<:t v1 th tho ether bc:lol>ers. 
~o orov, hovenr, got tho motor vork!n8 ~ liDo!. tho plano 
Pl"'C~ co 1ta miaai<m ol.OC6. 

l17 tho til:IO t t err1 Yeo!. at ito ~t tho ot.hor tour 
'171"6 rortrosaoa had. ~ passed. <>YOr, had. 4rcppo4 tholr 
bcll:l>o, and. had. otlrrcd. up tho J-•• "'ZerO" plenDo . EishtoeD 
ot thoiD attaokod. our oco F.Q'!n8 ll'ortrooo. Doop1to thio """'" 
attack, our plano prooood.cd. an ito minion, and. d.roppod. all ot 
ito bCIIIIbo on olx Japonooo t.ronoporto v!>loh ..,ro lined up a1o1l6 
tho deoko, 

AI> it turnDd. bock on ito h..,.verd. J0\11'1\01 a runn1na 
t18l>t botwon tho bCIIIIbor and. tho olal>toon Japonooo purou1 t planoo 
oontln\Oid tor oovont,-tiTO m11oo. rour purou1 t ohlpo attaolood 
ol.lll.ll.tonoowol7 at oooh olde, and. vore ahot 4own vlth tho aide 
8\INI• !Nr!na thlo f16l>t, tho bCIIIIbor'o radio QPO:.tor vao lc1llcd., 
tho &1161n"r • o r1sht hand. vao ollot ott, liDo!. ooo gunner voa 
oripplcd., loaY1"6 onl7 cme _, aYoilllhlo to QPO:.to both aide 
8\INI• Altholosl> voun4od 1n ano band, thll _.- altornatol7 
aomoc1 both olde 61"18• br1nSl1l6 4own t.hreo .,ro JapoDOOO "Zero" 
llloMo. VhUo thla vao golD& ..,, ..,. 0t1111ne em tho boliber """ 
ohot out, ...., - t.on1t wu hit, tho radio voa ol>ot ott, Oll4 tho 
-pn .,.- voa eotlrel7 de~. Ollt ot olOYOD oaatrol 
ollhloa all but tour voro llhot &V0.7. !be ..or lOil41n6 Wool voa 
bl<Nn otf, Oll4 tho tvo front v!>oolo vero both ~ flat, 

Regraded Unclassified



( 

- 8 -

Tile figbt continued until the ~ins Japaneso 
pureuit ehipe nbausted their ~tion end turned back. 
With tvo onsine• gane end tho plane praotioalJ.1 out of e>an· 
trol, tho Alllorican bod>er roturnod to i te baae after dark end 
1844 an -..gancy J endtne. 'l!lo mieeion bed boon accompllebed. 

Tho na1011 of that pilot 1e Captain l!av1tt '1'. Wboleee, 
of the United States A:nrJ:t. lie ccc.e tree Honard, Texas •• 
population 2,:575. liD baa boon avardod tho D1et1neuiebed 
Serrtco Crose, I hope be 1e l1oton1ng. 

Those atorioa I huo told )'OU ere not e:rcept1anal. 
'1!107 aro t)'pical OlD!Il!IPlOa ot 1nd1T1d.ual hero111111 and eldll. 

All ve here et heme contemplate our """ duties, our 
own responeib1l1tios, let us think and think b&rd. ot tho ex­
~le vb1cb is beine sot for us by our t1f!btins mom. 

Our oold.iers end oailoro aro ~ore of vall d.1s­
c1pl1nod un1 to . But they aro still end torovor ind.i vidual& 
treo individuals. They aro farmoro , vorkoro, bus1noss men, 
protoesicmal men, artists, olork.a. 

Tiley are tbo 1Jn1ted Steteo ot Amor1oa. 

That is vb7 they tigbt. 

We too aro the 11n1tod. Stetea of A:oerica. 

'!'bat is vby vo I:IU8t vorl< end oacritico. 

It is for them. It 1a tor us. It 1e for victory. 

-------
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Dear .u.J.nl. laja 

I • ._,,'IC ,_ laer•Uh a f/~ ,_­
••t1-t1al ,..._,., rr:Lz-rf.tl~ f~/01 -
nuea at t...teee ,..u .. et April u. 

t ..... ~. 

~·· .. ,~, .... ,. . 

..., .U.lnl ...., s. taM, 

&.U-:::'1t'- c '•da. 

)?."YH .c. . 

• 
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1,.1118, lNI 

DIU WWI 

I • .. .alq 1• herni th a oe­

tihntlal freuVJ _ _...a- Uatbc neaela 

at tertHa porta u ot !pdl 24. 

loura elDOerelJ, 

{'!ji I]..,. 

llr. L.wll haclu, 
u. s. JlarltlM c ... t., 
.. l .. t., J). c. 

/1 .-m. c. 

r- 351 
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-....... ,,. .... ,. 
I .. .-elM ... ra;art • ......... . 

, .......... -'"'•t' , •• , ...... 1 .. 

I "• .,.U 10, lt'f, 

raUAIIIllJ, 

llt..Cl ........... Rl 
... ,.,U'F ., u.. ,,. • ..., 

fM .... u.t. 

he ftlte ...... 

...... 
"''"' 
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-

., ............. ..,. 
I • .-leeille MH et ..,.,.. • eu 

._...,, '' - MlM, .. -•n•• fer tM 

.. ft ........ jpftl 10, lt'f, 

uae. .. 1, ,....., 

(l~tC) 1, l orreothaw, ••~ 
..... ,.., ., tile bee..., 

....... ..-& • • .... ..... ,.., ., .. , .. 
·~· •. o. 
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I u -.lH&III MH., utp lrt •­

..,.,,, .. - Mleetet -•n•• r .. , ... 
,.n ...... ,. ,..u 10, lN. 

(SiCJI .. ) 1, lori•Uoao, , ... ..... ..., ., .. ,......, 
Oel-.1 wuuw 1 . I fta, 
a •• ,,,v...,, 
ottue et o. ....... r .r w-•~-:i 
01& laUWIIl IMU .... .t IIHlD Ullf, 
na ~ • ........ •· •·· ............. 
lllele ..... 

........ 
''",.. 
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I • .ale.._ tlw ~· .r tM 

,.,., • - ••a trta te - aeleetM 

... "" •• ,_ , ... ,.net ......... I'U 10, 

lt••· 

(lll»el ) 1, lor1ee~•• ••• 

.._.,.., er ta. bea.ur 

•· IIUe leltlllle, ..... u ......... .... . , ···-·· ..., ... , ::::J710 --·~ ....... ..uu... ··.u.··· ... . 

........ "",.. 

Jilr lh I J 
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151,000,000. .., ••• ...-•• alll~ bak• ... l..e,l .... 
"" , .. piPlMlJial ..... , ..... 1) ... 1& •• , 

2• fe!'dt It fill .,, 'nf h A 
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,. 1n•rt• •• '" s 
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TREASURY DEPARTMENT 

INTIEit OI"'"'CIE COWIICUNICATION 

o.on .lpr11 !!a, 1942 

81tu&t1oD. 

Lighterage tre1gbt 1D storage and on band tor UDloa41ng 
at •ew York decreased bT ~6 oars dur1ng the past week to 
20, 5)9 oar a, (See Chart l.) ftail etorage epaoe oooup1ed 
at the ell4 ot the veei aaoUDted t o 12 , 046 oara, llbile add1-
t1oDal etorare epaoe vas aTa1lable t or S,Ol) oare. 

lxporta troa •ev York deoreaaed b7 an eat1aated 25) oara 
to 7,209 oare. ( See upper aeot1oD. ) Receipts t or 
export at •ev York bT 344 care to 7,167 cars. 
(Cilart ?, lover eecUon. 

Reoe1pte ot export tre1gbt at 9 •orth Atlant1o porte 
and at 6 Pao1t1o porte alSo lbowed deol1n11, dropp1ng bT 
217 &Dd 102 oare to ),7g7 and ),o4S oare, respeot1Telr . 
(Reter to Oh!rt 2, lover eeot1on.) 

"• .. 1 

'. 
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C9!!!JpD!W. 

I)Mr ........... ..,. 

~ .......... 
or 1111 1011 

1 • eu.looliiC OW' COOQ)UaUoA tor U.o voolt 

•-'-' Afrll 15, 1942, ohovlnc 4o1lar 41o~ooaoAto out 

ot U.. Jrltloh -.plro &A4 rroAch accounto at tblo b&Ait 

aa4 tho aoaa1 ~ vblcb thooo oxpondlturoo wort tlnancod. 

ralthtullr youro, 

lol L· lf . llloltt 

L. v. lllolta, 
Ylco Prool4ut. 

!he 1oaorable 8.,.17 JCorpcthau, Jr., 
Ito rotary ot U.o troaoury, 
Vaablae'oa, »· c. 

J:ftoloovo 

Regraded Unclassified
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c OFFlCE OF l.END.LEA.sE ADMINISTRATION 
FlVE.fiFTEEN 22d sm.EE.T NW. 

WASHJNCToN, 0 . C. 

!pril 2t. 1942 

.... lan7 D. ~te 

.t.NUtutt to ~ 8ecret&r7 
~ Depaz111eat 
~.D.c. 

Dear .... ~te. 

u ncrooeteci1 I •olo .. lwrftitA a 
_..__ wbi.ab 1D .U.tuoe - ... u.. 
po1Jlte 'IIIIJM U we talt b.r r-4-IAua ooald 
- acz-d ... 'liT tAa ~U1117. 8tate, War 
DepartMDt Slid CllttSalve•. It 11QD ow- UDdn-­
etaNI1 • c tb&t tAU ~t wu 1111Pft'-
11&4e4 bT tAa cOIIver&atlon bold ill Jlr, 
llortr&D~'• otfioe. 

370 
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OFFlCE OF LEND-LEASE ADMINISTRATION 
FIVU'JFTEEN 22d STREET NW. 

'I' A!HINCTON, D. C. 

Apri1 , 11)42 

Ili~Iililli 

SUBIIC!a Brit'* Pn11•r beUJe 

u or Airil. let -. 11r1ua 1old ...s v.s. c1o11.ar 
poriU<lll -W<I t.o a~ t600 111111_.,, Oat­
etBDdiq ccatraot.o reqlliriJII dollu ~t.o top.tber 
rltb other aet -xpeDdiWJ'eo are nab tha~ it 1o 
eotiaat.<l tbo.t bJ tbe ad ot 1942 tb1e t1aure •7 be 
reduced t.o tJ,so llllUOD 1t 1 t 11 not aupoat.od b)' 
current eold produoUOD. Ill ll&l<1l1i tb1.a eetla t.o 1 ~ 1o 

· aea.-d tbo.t approxiat.oq tJ,so llillion ot tbe ~ ot 
Aloerlcon expeditloa&rT toroea will be tpeDt ill 1t.or11Ai 
area1 ad that all 1aport.o t.o the 11'111 ted Sta tat rrca 
euab areu will be ptJ.d for ill u.s. dollart. 0.. tha 
othar bud, it ae•-• that ouwU•• uo4 food obt.all1ed 
locall7 tor .U.r10&11 QPedlUOII&J'7 torceo will be 
prorlded OD t.Dd-Loat• ill a.nroe at will &leo ~ ot 
c'lT111Al1e 1l1 otarliAil aree •orldDI "" proJoota tor u.s. 
~ torceo. 

The be.lanoo ot tl50 aUlloo, referred to abon, 11 
too low, &lid 1 t 1• tal t that W&7' &l1d ...u obould be 
provided to llt.il1t&ill 1t arouDd tbe preaODt lOYel. 

It 11, tharetore, aereed that 

(1) tha l&r Depor-t will t.a1te Oftr t'l'08 tbe 
Br1t1ob oortail1 orcblalloo cODtract.o 'llbiah will 
prcrr1<M appro:c\a'.tal7 tno 1111110D· 

(2) rr- a atu4)" ot tbe !rea8U1'7 .. t~at.oo 
bated 011 the Br1Ueb filllreo, Loold--LM" 
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beliena tlaat u.. OVI'ftt v...t or ito 
oporat~ou a:, ..U ronli ill U.. 
l'O<baot.iae ill Brt tbll dol.l&r DMCie b7 
$100 111lliaeo, &Dd 'l'iU aitellipi t.brolaal> 
~1111lc 1to poUq ot aU io uo1oi 
ia roaob1ac ill1o obJoou .... 

(3) ap io 1200 w1111 CillO addi u-.1 'I'1U bo 
prorlded Ill' ~at 1D dol.l&ro tor nppU.oo 
Ultd/ or a-J. cd...uiaa labalr aoo....t ia t1aa 
ooU.Oto io bo rooo1'Nd ....s.r ~ ill 
..... no. 
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T 

Ia rep~ refer h 
J'l 8811. ~1111/o&aa 

Apr ll 28 , 1942 

!be Seoretar,r of Sta te preeeato b1o caop11aoato to 
Ulo Boaorablo U.• Soterotar,r of tho ~rouury aad traaoalb 
f or hie 1Dfor.at101> a cow of te1•cr• ao. 741, April 23, 

374 

1 p. a., froa \be Aaeric&D Babuq at lhlooaoo A1r .. , u well 
.. a para)lhraaed cow of telecraa ao. 742, April 23, 2 p.a., 
OODO&rDlDc &D offer ft'OII Halle Se11p&D, Schurcb aD4 Coll!pOIII:I', 
of 1a .. 1, wlllch propoo .. to lDYOlT& l1ceaoo4 l1N oxchaD«• 
traaofere to .a...rlca 1D aacunto of at 1eut tw•atT a1111oa 
11re each for iDTeot•ah, ~bt H:poq1ltDh &ad glfh. end 
ouccootlac the UDlted Statoo !reaoury would coaoont to ox­
oh&Dco traaoacUoao ao ~pr1T1DC Ita~ of torolgn oxchanp. 

' 

l ao1oaur&ol 

l. ~·l-ena .... 741, 
April 23, froa 
:aa.aoo Al.reo. 

a. l'va'jlhrao• of 
\&1&~ DO. 742, 
April 23, froa 
:aa. .. o • . u ..... 

Regraded Unclassified
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loorobry Of 8b~o , 

laoh1Dct011. 

:atJSI! 

7U, .lprU 23 , 1 P••· 

Clll.t.Y 

lluaoe .Ureo 

:Da~o4 .lprll 23, 1M2 

B.o14 21.0 P·•· 

Strupp ot Strupp ODd Coo- hao Wol'Oied the la'-eq 

of tbo f oUoor1Joc tolocr- fr<>r; llaAo Sell.pan Scburch Coape!IJ 

of Buol reoot ... 4 thh aonliQCI 

375 

"!Ia'" opectal peralt - ailllon UN for expenditure 

iD?ootaento, 4ebt re~ento, ctfta otbtoal ~ aQ1 peraon 

Na141QC ~ore. Soller h Vatican. Ooul4 70u orgao110 

aalo in .laorico. ao.in condition lnll'1nc f1m oo.ch time at leaot 

20,000,000. !n>illll: oan proY14o coneont United Statea of 

.lao.rtoan freMUry for t r o.nao.cUon aa dopr1Y1BJ n.u.- forotcn 

oxohaolp coainc 1n lwlda of VaUcOD to bo uaed for thoir 

peacotul po>rpOoOI abroad. Could ~ thoao opacial UN a~ 

about ~ diocoun~ of official ro.~o. Kattor Yory int oroottnc, 

urcont, !Nrry aa can approach !l'roaoury oal7 after 70u ;;enoral 

wt unobliclac conoont, Italian tN&oii.I'J 1nd1catoo cift 

tro.nafero fr• .lrpnUno ooatbl7 aboYo 20,000 ,000. 1 Soo 

:labaaq' a tolocraa 742. 

Regraded Unclassified



c 
0 

p 
T 

J'llOih ~IT, llu.onoo Alroo. 

'fO 1 locrot&r)' ot State, laohlncton. 

llt.'l1D1 April 23, 1942, 2 P• •• 

IIUKBIRI 742. 

Pari t wo ot t elecru 7~ troa tho .la'balo7 at 

!be part,. nntlonocl In tho tolecru un4n roforonco, 

Bane Sol1caaD, Schurch & Coa~ ot !aool, lo on the 

Proclal .. cl Lht u4 Strupp otatecl hlt banlc woW.d ben no 

r elat i one with tbe oubjeot matter ancl later ho ogreecl 

with the Br1t11h E• baaey that no reply to the offe~ would 

be torthcoa1nc troa hh fire until that lt11baoey wae hearcl 

tro• acaln. Inatruet1one troa London are being requeate4. 

3?6 
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Treasury Department 3?? 
Division ot Monetary Research 

April 28 42 Date .......................... . 19 

To: Wiss Chauncey 

I think the Secretary 

might ~·ant to glance at thia, 

WR. WIII'l'B 
Branch 20~8 • Room 214t 

... 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTD OI"PlCK COMMUNICATION 

DAn .t.prll 28, 1942 

To Beoret&rT Morgenthau 

••o" Mr. lfh1 te 

Subject: Dlgeat ot oable troa Mr. Adler dated AprU 23, 19~2. 

1. J:oonoa1o oond1t1ona 1n' 0hungll1ng han 
deteriorated turtber. 'l'holenle pr1oe 
1ndex now 4,130. ( Janua!T - June 1937 
equal 100.) liowenr, oolleot1on ot l .and 
tax 1n lti.nd prortng ta1rl :r euooeutul. 

2. It 1e 1ntereat1ng to note that aooord1ng 
to reporh reoe1Yed tba Ob1neae Oonrn•ent 
plana ooapulaor:r aubeor1pt1on ot Ob1neae 
bond• pa;rable 1n United Btatea dollar• b;r 
b1gb 1no- groupe and Yoluntar:r eubaor1p­
t1oa b;r the general publ1o . 
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PAaAPD.uil ~ 'UUCIWl -..o.mo 
n a e ..._u.a a ,, .. , . ci...,_.b&o C~~Ua 
DA'l"J I A .. U 1) 1 1~1 9 a.a. 
50ol 447 
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,_, ~ 'o &114 )'011.1' 1D.COI'ai>Uotl tol~lllc U \M 
tl.re \ w~ 111 :-0DLO H?O"-o 110o1o 

1. Wa.nC PI'1Mo 111 Cb!!QCkt rc (U .oloa lo ~r1" ~ • 
\ be IAa\1"''- ot •.nlJIII .. .oooala b oo..zu ..ae r-e~U prlee 
1.ll4.a OZ \be J~ !Suko ..._._. OR I~ - JUae 19)7 
aqi&II.Ulac lDOI _,.. 41,)0 wM1Nal.a1 G4 ) ) 90 hkll1 111 u au u.,~ n•P"UnlT nw Lbe J'o~ jli'Loea. 'nle 
J&W'I.al7 l'1M 111 r-etUl ;~r1oaa qur JWlll.llrJ .... u.s~ ut 
" •• wlloleNlo • • • l a:£. 

2. 1a Ual'ob ~· l oaal t•nc.r notoa Ln o1roula \ 1oo 
1Auooao4 41- o~w t ho 1oW'UU'J' t l&ut-t.n. 16 1~)) AU.llOA 
O.IUUOM Oloi'I'OMI 4oll.arl 1ll l a bi'WlJ')' \0 Q ! 17 4)0 "'illiOA 
( prolla lu.ryl 111 ~ob. Tba Jab~~J tleure la o ~~ 
ltlOl'O 10 0 \'11' \ b&\ 0Z ltoA\14i.1'1 o 

) 0 Oa A.PI'1l 16 \ t'.a 1nhn• ' u w ot ~l.o w.UYo tl• nko 
111 CllW~C.-"1114 011 1s-a., l oeoa wd c: 4oUuo .U. r,>or 10..0 
ClllAoM ~:~aUot..al. 4.oUaro or ) ) . 6,.. ; • r o .DILoo lnn .. orU 1 
, _,,.. baa Moll 110 ~n..•• 

loo AMONla& \ 0 t-o ra ...r\ Ot ~WI ~Lnlott7 0Z J'lMPIO 
t.l!r 11 ~ \!io .oUoo\lOD or UIAI 1t~t~4 \ u 1A llu..t r u4•"" 
2l. 2 a U l l.otl at.&~.bzo! p1o-.la ot r1oa IIA4 o\ c-.1' c0111011 • 
94i" or uo r eYLM4 o r U a \o tiP' • opto..t.tr 1941- . ,I'll 1'141 
10-11 will~ ,..._. .:z~ . 9 -!Ul on l l o .. lo. (U ;;ou.4o oTolr4~o,.o1o 
oquala oae a u...Ur4 plo..t. ) ll~ ot ~WI u\ls .t.a4 laMll\o&& 
ac lJ.ooUOil wca ..,-oauoe4 . ' "La .. ooou.r.U l.ti tar &1. oat 1/) OZ 
--..~ 

So -'"Or41Jl4 ~0 a pro11&1nV1 oe\la \o1 tl'OI:I. IIPI'll 1 
\0 11 t.ba talAo ot on l.ll(l oerUtLO<.oh l .,,.. , (;.llllll(.k~t a -~11104 cloll.araL.t.lmlll..llG. 2 alll l...a~ llb~.u~o• 1:10.\ l 
GoUAnl an4 2 all 011. OUnooe ca\1onal dollua • ..W:l nc • 
\ o \ • 1 ot CB .. ll&rl 12 a11110no 

6. x..-. to l~ln& ~1 1 of t.o1t o f \ at.u Ool.l.u­
t.ou.t 11oa4a et QJI -. 100 11".4lv . .. ou in \;nl\o4 &\ oha do1lal'e 

pa:~!cC 
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Socretar,r of St a te , 

666 , twcnt7-0i6hth. 

381 

PUDI 

Cairo 

Dated .l.pril 28, 1~ 

l!ec 1d 3:18 a.a., 29th 

TodaT' • prooo carrieo in extenso speech of Pinonce Vinloter 
llaJcra1'1 llbeid Puha in Cho:lber of De:putioo laot niiht intro<luciDC nn 
bo~clgot otated to be 4rcoot (53 million llgptbn pounola) ever fr..,.d 
in llgpt outotiUidint foatnro of opeech woe V1n1otor'c emphaoia en oooial 
principleo un4or)¥1nc Oonn>;~eAt 1 o propcoalo f olloorlng winh being 
otrooood (..,.) laat bwlc•t • u of bureaucratic t7po and- wao "doolcl>od 
not to , • ....,. tho pooplo in their relatione d th tho gonrnt>ent l:ut 

tllo Gonrnaont in ito rolationo with tho pooplo• (two) "" buclgot aiao 
at prooontl.!>,g cloarcut finaucial policy roconeiliDj! noodo and oon-~ 
intoreoh of dl.:rtoront claaou and at realbinc progreooin ochemeo whi ch 
had been "dl.oaotrouoJ.1 ooclocted in tho poot• (three) Eaat 1o )liU"tlcul ar)¥ 
liable to fall prey to a to:~ of ocoAOmic dlotatcrohip which is moro 
doad)¥ than political •tor a political dictBtorobip ~ arouse mon t o 
revolution where .. an economic d1ctatorah1p • ••• 10 abeorbe them tn 
t he otruggl o for oxiotcnco that th01 have no time to think of activo 
otruulo0• It political i ndependence of Egypt 1o to be real it ..,., 
bo acc011panied IV' ocoAOaic independence baood on intereot of people 
rather than of Oo'n~nt. In Egypt Oo•ornaent off1c1alo are wo1lpa1d 
and 1an4Diflloro nourhb but what of induatrial and f,.,... labcrero who 
altboucb foraiQC abcnt 90f, of population •alpt well be llrlng ln 
another world and in &JIOthor ac-7 •••• Lot wo blunt)¥ ot•t• cur &lao. 
lo han worbd to aa•• tho Egyptian hoaa forolcn imporial lom; it 1o now 
time to eave hia froa llgyptian imporial ioa• tho on)¥ WO¥ to llCbien thh 
1o to extend and ~~aintain de•ocracy in lllgpt and tbe liArD altboual> not 
claiming perfect ion in ltoelf i o ao tbe party of t be people beot quallflod 
to carey through ouoh a program thlo 1o not ooclal1om but more)¥ an 
effort to ..,blo'n ooclal Jwotieo ln otruulo 'botween de"oeracy and 
buroaucreq. 

Procoedl.QC to doal wUb •oro conerote aopocto of bllclgot J'inanco 
llinhtor • ntlonod lntor alia followloic (oco) noceulty to curb lnflatioD 
( two) plano t o effect aoro equitable diat r1butlon of tax burden IV' 
liptoDiJ>C taxoa oD ~1 l&nc!oonlero 1ocroaoloc tuoo, oD lar&" ineo•• 
and c-rclal prof1ta , ..,.. ... .,,., alcoholic bl••raceo, r alainc 
auppleaental tax (throe ) 1Dcroao1ng t eleJihone and talegraJih ratoo (!0111") 
oollinc co .. rDaeDt land (fi•e) redaction of exponoao where.er pcao1bla. 
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Ia a44itioa to bu4cot proper linanco Miniotor took oceaoion to 
cUocu .. Go-romMnt pol1Cf roco.rcl.i~ croat1o11 ot cl.tpo.rtr:>ent ot Go~u,._ 
.. nt ..,,,.,.,.\1 H <luoUoa of lud cl.tbh coreal obortoce t1neciac aezt 
cott on crop (•nUon beinc u.4e ot orfer of llrithh Gonrutnt to 
pu'chaao fr,. AI>Cl.,..CYJ>ti.&A Cotton C..-lation 1!00, 000 caat.ro of pea 
''"" cott011 a t 21 4oll.rl ro conto or fh'o 4oll&ro t1tv 4oll..-o 
abon or tc1Zlal pu"chaao prico) illproncl. cUotri'but1oZl to "cot wpr 
ohortac<' fcrt11111r ouppl:[ ll<port and !.aport l1ctnt1ZlC project to reci.Dco 
&O.,....,...Zlt pontiono f14ucl.ar7 c1rcnlot1oll at ono poi nt Milliotor oxproooocl. 
appreciation ot action of AmoriC6Zl Gonr..,ont in inelucl.1ft! Jigpt MOD& 
eountrioo ontitl ocl. to L-.6-Loaoo. 

KIRJ[ 
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PH 
Thie tt1rgr~m must bE 
par~phrAA~d bEfOrE bEing 
eommun1onttd to PnyonE 
othEr tbnn a GovtrncEbto1 
agtnoy. ( ER) 

AMEMEASSY 

LONDON (ENGL.\ND) 

1938 

April 28 , 1942 

? p. m. 

FOR CASADAX FROM THE SECRC::T..I~ OF THE TREASURY 

QUOTC:: P1t~st sEnd by Pir pouoh th~ strite on 

INNC::R QUOTE ConsumEr Ra tioning--Coupon Ennking SchEmE 

END INNT~R QUOTE, ae 1iettd 1n r tocnt summariEs of 

rEporting r ctiv1t1Ee. END QUOTC:: . 

FD: F'L:ME 

HULL 
(F'L) 
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W.LRWCD 

April 2S, 1glia 

!he leoro~ of lta\4 pr .. m to hit coapllamh to \he 

Bollorable \he leoro~ of \he !roaii'CU'7 11114 .,.c1oaoa cop1oa of 

tolecr• ""• 30111, b'-1. AprU 21, 1~, f roa tilt .&aericOA Jlal>ua7, 

Loa4oll, JlilclaM, roprUac tho proceolure for caalliq !rtt'II'CU'7 

chocta 11D4or arr-h 11114• betn ... tho 111lite4 Stat .. ODi 

the Jr1iitll !raa011r1 .. , aDl copi .. of \he Dapartam\ 1 a telocr .. 

Jo, 11130, tate April 27, 1943, 1A rep~ thereto, 

h oa •baaq, Loa4oll, 
lo. 3018, April 21, 1942, 

to ..... 17. Loa4oll, 
Jo, 11110, .f.prU 27, 1943. 

·' 
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A.IIIMI.UIT • 

LOIIDOlr (JIG LAID) , 

Tov 3018, .A.pr1l 21, 5 p.a. 

l)epuU...t1a 11168 aad tor frtaaw'7 Dapartet'llt per­

taha to clwookt b a• on t.he !rtuurar ot tho tlni to4 Stat .. 

'b7 41t'bvt1Dc ottictra ha'f'iaC chtclciDc ancounto v1 th hia. 

38? 

Dratt1 b.- o• t.ha StcrataJT ot ltatt era a:srparontlT 'btinc 

llt &Ot1a\t4 1A tho Jri tiah Itlta 1A a noraal llaDDtr •• tho DapartmtDt 

hat llot haar4 of t1l7 4itt1cul u .. 'btillC a>;par1tnct4 there ill that 

J'ortie~~ hnica Ottictra ill tho Jritiah blaa ahoul4 b aw, 

llt&Otla\a t1l4 account tar batta ao uoual UDlaoo coni1t1o•• 

..a \hit practice 'lllltatiatMtorr ill w!Uch tn~>\ DapartaODt ahou14 

'be atn..... loWTor, it 1t 'btlleYt4 ainoa'blt t hat a tlrot t1l4 

oacou ot aliiChallCt 'bt b..,. t1l4 1ttut4 ot t anh batt • •cotiatet. 

thiCCN 

~·•a 

J'.A. J'l) 

lltllJ. 
(OBI) 

Regraded Unclassified
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Secretary of StatE, 

Vlashington, 

2018, Apri l 21, 5 p , m, 

GRAY 

London 

Dattd April 21, 1942 

Rto 1 d, 8 :30 p, m, 

DEpartmEnt' s 1468, April 8 , midnight , 

388 

On April 14, t~E 9ank of England i ssu Ed a 

noticE to banks and bankErs , tht aubatoncE of ~hich 

was communicatEd t o thE Trtasury of tht uni tEd Statts 

outlining procEdurE undEr arrangtmtnts madE betwEEn 

thE Amtr ioan and Br itish Trtasurits , According to 

this notiot, checks subjEct to prootdurt outlinEd 

by Treasury of United Statts art confined to offic ial 

drafts and chEcks on tht Unittd Statts Treasury 

from Unitt d StatEs Dilitary or naval paymaattrs, 

Un1ttd StatEs diplomatic off1ctra, disbursing officrra 

or senior officErs aoting in thdr off~.cial capacity. 

Bri tiah author itiES stat£ that this can b£ meant to 

inoludt ind i vidual ch!cks cashEd by AmErican offici als 

and ErolployEES with paymas tErs and later turnEd into 

banks by thE lattEr for negotiation, It is aasumtd 

that whEn thE TrEasury says all (rtpcat all) "Unittd 

Statts 
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-2- 12018, April 21, 5 p .~., trom London, 

Statts dollar ohtcka drawn on tht Trtasurtr of the 

UnitEd Statts" in part two ot tht outline \t means 

chtoks a~tEotrd by the negotiations and excludes 

ptnsion ohccka an~ other Treasury chEoks drawn to 

individual ordtr and chaud by individual aa a regular 

oommtrical transaotion, 

Army and Navy officials havE betn informed of 

the suggested procedure outlined in point nine of 

tht Treasury' a ool1111Ullioat1on to tht Dtpar~tnt, 

Dots thE »cpar tment wish Embassy to follow 

prooEdurt outl1ntd in point ninE for local ourrency 

requirEments? If ao , vmat accounting procedure 

is to bE used where standi ng instructions trom tht 

DtpartDtEn t requirE thE drawing of aepara tt drafts 

and sEparatE accounting? In thE event that Embassy 
' 

is no longer to draw drafts tor local currency rtquirE­

~tnta tht Chast llational Bank 1o dtaignattd ea bank 

of deposit , 

Bank of England has rats td question as to \lhtthtr 

procedure applies to consular officers outsidE London , 

Aa Dcpartmtnt madt no ll!tntion of consular officers 

in the fitld in its eablt , instructions art requEstEd 

as to whtthtr thEy arE to draw drafts as usual and 

have thtm 
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- 3- ~2018 , April 21, 5 p , m, , trom London, 

havr tbrm dtlivErtd through appropria tE London bank 

to Embassy for transmission, Aa oonaulor officErs 

draw very fEw drcfta it 1?111 appEar n££d1Eas to tElE­

graph tor local currEncy rEquirEmEnts , 

In ordEr tha t End ot Apri l accounts may bt 

EXpEditEd an Early rEply ia rEquEs ted. 

KLP 

Regraded Unclassified



CoPT 

Miaa Cbe.unoey 

o. o. a, Tar. 

Not worth oalliog to Secretary'• 
attention. 
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orig. ot thia memo attaobe<l to 5/l/42 S'I'I~TM 

' \ 
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Dahl ..,U !i• UM 

..... aa•a.ll. 

hl4 lllrla I S ... tu'--t&l •••saJ.aU. 

hr • W..h'lal .. _.. lUutrat .& _, aw &euM 

r I bU. ahplUl .. u .. lllllleblal .. 1aa1Q' n1A1t 

- laM toNe ..... U 20 a a 41 .. 11"0e4 - 'l'al'lOU -
....-. P~~Anruau a1,_ owtac 1aar1a..e •....a ...,. 
.... lahauotaa •JWaJ.aaUoa ••• IN ahpllfto4 paiMUoa 

llls..tnM. •uoaal lllllleRl&l .. 011010' aov •-• ..... 

llnaa --..1 UaVIat ana~ .ia abad••• (....,ut...,._ 

.. _., .... s.au, _ ... at u.roaa17 nepoul-. .. 

WOp .. 11 ta llial...... oU1 eUler oraataUou -* 
sw' I 1 • rt•a o1 .. Nl M4 latll1h7 aMUIM& ... 

..-uttll .,- ... u.-... • ••n IIlla pfta pill..._ 

- ............ u,.. ., ...... ' •. -..-tall ~ 
• •••• of rmr ... aloeo4 Ylt AraaboJW, ....... Oo_.. 

~--'· ......... , 11, atan, ,.,.,., ,.., n--.. .. , ..... 
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... 11 ..... , (l$ ...... ,._ ... 

,....,... - 04u, ........................ 'llb w-
-.. ..... IIU4 1¢U•, lib "•L lfttel4, r .... tb llala, 

WOMb •• , Oft ' '• 0,.1ae•0 'h Mk, .._, ,.,.._ 
l 

llbef.llo Plu., .._u1apo, Jto"weu, ,...., ..._.,. t', 

hbwl4at.h, lo1111P1l0 l•n•lNiw, ~. ltelp, 

~ Yer4•, •-·· 11"-a, lal~Uo. fill 
dhlrtol eoOA.U • lien 'lift•• reciollal eaoaante 

orpaba&loa \IIIUr cnater ~ -a.l. 'fbe:retaN •••• 

ll'allu\loa e a plauet bT llMI'M llaroll 19 •-lea ~ . . 
!ill II:I!nO -U•lllc 41Muelon tollGWlJIC 4q aletea 

IIIMIIIlUea ••••14 1tr 1oac war .waJ<•eo - =•I'll••· ,._. 
11011\lll IYII'fOIII 'bltq eft4MYOI'lftC l iiJ)I'OYe 0enlall11 I Y1ll" 

lDdlaa\1'1 .. 1A lllklac U.. eli'OIIpl' BOI'e elaaUo. or ~ 
...,, • 111 loeel C!bs*'" of Oa••:ree 61 wUl enpletetr 

41IQI'Iar tAle 'blat ,...llll18117 ...,ae won. ~ ... ,.., ... 
vlal 11114 1'"1-"'N•lal. ehe•to.n vUl not be oloaed 'tJl Will 

" U· a a 1 n• u _. .._-s. ....... ot ... Cd'palaaUoa. 
•, . 

1111 t-.r prlYU ... a 11114 41...,ear, hW:re ncl<>nal 

orpaluU "'ll wUl. 1te ens ..... 411WS.l lMel eel 

'IIJ'eMb IIODOP10 ohs*ol'e , la PUI1 lel'-1 10&\ Of -

oballblr• wUl. be 411Ulel Go,.._, otn .. (OIUIYei'WPl._.) 

....... 
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,..... Nl14-' wtU h•o• pu;er rq; 111t .,.o-.1 

nn to .... 1 • ....- -l"'lllauac n nth,..._ 
eoone.t.o M4 poUt1oal propw. Dlavt.et "oaoato 

eer>•• trU1 U..OU7 repne..lt "oaOIIlo DI'IUbaUaa 

aa& trU1 ,..._ ..... a11 aau .. Pfti"'O•"" .. ,._ 
...__.. ol • rr •• lafteb)' •ref'- ,.Uta ......._ 

"-7 trU1 toN ... ara\e poape 4Hll• wUh 1D41at\1'7 

s-1141 "-ke lli .. I'UOI JlOVIP plaah OD4 Uui.,OP\aUoa. 

394. 

' ll Oil 1aU"" wl\b part)' 11111 be 111oreaae4. Ct~~trallaaUoo • 
HOIIOIIlO J)OWOJ" 1181111 1&1101'. IEJILIJIIII IIO'P!IISEIIt&U'u• 

F'wlk apoke 1a Gras ooeulon open1118 flr1\ 

~·OauvlrtHhattekaamer• etatlns aelf a&alnlatratlon of 

b4111t17 ooae14ere4 lllla&thfMWI'7 'lletnc parUal. 

ooeppoo111 betweoll ol4 11aw •T•t••· aow ....... , 

e1apllf7 oporaUoae ... NPPt-' ""•• •tnaniPial" 
~ Ue wtth p~. ..., oh•,....'f'a• wUl llll1\e all aooa'•So 

OJ"'aal&aUona aa4 oPI&\e 0 '1'11"t1oal0 
..... uoaa Mtwe .. 

't'OI'lOU CJ'OIIPI of 1a41la&17. l .. h .. Of 'be~ •HlJ 

•...., atraetane• •• ehi.IIMPI ..-... , "'" UIQ' w11.1 

11&1.11t&1n d lPMt PllaUoaa w1Ua _., .. ~. !bell" 

..... l .. who 01'1 giYID tx\PIOI'dln&J")' I'IIPOftln1ll&7 baYa 

lapol"taat .... u oa WNk to pal'toN. ao:n 4aT. rllllll 
,/ ~ta 
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...-. 1ll a aesafan h=p-.Uooa ._ • ••• 

riWID'Vftn:ll IEI!UIG •ble ''-' ao • ... blluW&al 
I polief. as..unaauoa ao ... "-'~ uSat' 11 ... 

oaJ, II'PUoo _,. W..vtee '-' wbDle .. uCIIIal pc .... u-. x..- pelab werea Coae ) am k IUnll'- .. ,, hll 

"'" &ba\ laa.e\riee lllillc -..11M wUb _...,.­

•tiJ'lale wUb .... _ tJoieUoa la cmllr tba' pc I' 1U• 

be lael"NNe4 .-4 hfter aot.bo4e "f'' ~ lporeda 

(two) llloUift'• w Ill aade wUII lllAW. "JIIPG'" -* 
01 IJIMCUJr J)ONJ.Jno (Uifte) alll ... llt IOO~l c•teN 

... , aot .. ,1117 ao nauauoat ettlooo ...._..._ -~~~•••etiOIII&17 
labor ot:ber 0'-UeUoal t a ... (tour) 1ft4 .. t17 001$ r1h11 

ottlolal oorroepoednee t o alii.&.. (tlYe) 111 wcl.er ..,..c 
"'P ,.,'haoUoa .... w .. , "- tobn o11a1nato ~~-••1\F 

ottlooo (da)t~lal •UIINl• t o be 1'141oall.7 aUII'Od 1a 
\bat .,... .. ,. aveoe t o lila lal4 011 poantlJIC 1101'1101 ballk 

Or.\tlh ID4 ,...._Uoll go-.e...-t ID1Ulo1 (e-) 

.... utoot~ oaUM on tor ..,.. .. ,,. cl1111pl1ae .-& ..,. 

manelat\na -~ 1n4ut.r1al 1-U•e OCIIII14oi'&Uone 

(elcbt) ooa•-,.. oa11M 011 tor elaUar UM1p11ao 1a 

1'14uelaa etu4ar4 llY111f (alnel - 41Me wUl lila NUl .. 

~ • -.U•ol7 alii .. 

Regraded Unclassified



( 

... 
396 

eotlp-\lYeJ.7 ·~ u .. an.. ..... -~·· .... 
labor raw •terlele will "be ••alla"ble. lluiii'Mtlll'e& 

coot• wtll "be ebeaper tllaft J)J'lee t anl o.._., ... 
41fl'e"Me wlU "be ueci rebee war 4_.t u •U aa 1....,. 

etaliUlaaUoa fti'NIIa7 ( detalleci--l'epart wUl till~ 
b7 &lraall). 

St!lte SeePe\A17 hlJihardt ~ la:ponaa 

Pefo .. o..,...,. tnoo.e hlr. Looal 11Wl1o1pal !MoM 'a& 

al»o11ehe4 &tate tax lllorea•ltd. ••v qat• proYldeo 

ta.atl~a relief f or ...u ae41ua vace ••ra•r• lnoreaoel 

tazaUon hls!ier ealulec! ol.auea IIE!IL%1100 DODSEII%1aW. 
• 

&tatoo lHl IIWllolpal l iiOOIH taz totaleci 800 alll101l 

-"• new tszaUon ooaea lnto foPeo .Tal7 tlrot. 1'b1e 

••~ lfet1uoee writ c!oae b7 11\lnlotpal au t.borlUeo •k•nc ... 
-"••&rY for Ules to tlll ovt p&ge fov oa &OM 28 
a 1111011 llleo• tu c!eolaratlono an4 abolhbee tbelr 

ooa;plloate4 a .. oaauac qat•. Ae alAlaua •••;pUoe 

tra. -l.elpal taxes wu lower tbaa tJooa Oo•-t •woae 
'a& 8ld •• llll4eelr.ble tbat J)Ol'&oae fol'llerl7 Ualale 

•aleliNil l- tazeo now -nt Oo•e~t ala~ 
ez•pUon r..:.. 1110nae taz Pedlloeci for all o1Acle peroone, 

obtl c!le• llaft'leci - plea or f u lll .. wl\ll not oYer 

• 
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'lbis tclEgrao must bE 
ptlraphraacd bcfort bt1ng 
COMil!U.nicatcd to nnyont 
othtr tha n a Govtrnmtntal 
agency, (BR ) 

StorEto.ry of Stott, 

·.io.shlngton , 

324, :.pr11 28, 7 p, o , 

ilon ttv1 dtc 

DatEd :.pr11 28, 1942 

Rto ' d 6:35 p , n, 

DEpartoEnt Is ttlcgroo 220, april 23, 9 p. o . 

· CoooErc i nl :.ttachE hna cndt diecrtt t inquiry 

of Bonk of the Republic official <lho 1a usua lly vtry 

willing to furnish inforcotion , Tht officia l 

397 

appcartd rtluctt~nt to rnt~kt any otnttotnt othtr thnn 

that tht gold w~s being brou~t to Uruguay in agrEEmEnt 

with the Minister of Finance, 

:.nothcr bank of fic i al hna ocn tiontd tht 

i c pEnding shipocnt to an :.o Ericnn banktr but 

gavE no inforoation as to rEason , ThE ~tricon 

bankEr 1s ~ t a loss to Explain thE sbipocnt but 

ouggEsts thn t 1 t o:~y bt t1 thtr btcauaE of 

apprthtnsion of an cvcntual gold embargo in tht 

Unittd St~tcs or btc:~us t of tht fEEling that a 

l a rge proportion of gold rEstrvcs should bE in 

Uruguay, 

D.'.\ISON 

CSB 

Regraded Unclassified
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TREASURY DE~ARTMENT 398 

INTKJt.OI"'''Ca COMMUNICATION 

..,.,.. April 28, 1942 

CONFIDENTIAL 
Rociotorocl otorlinc tranoactiono ot tho reportin& b&nko wore ao tollowo1 

Solei to co=oercial concorno 
Purchaaed troa coaaerc1al ooncerna 

£61,000 
.e-42,000 

Open uzkot otorlillc reaaillocl at 11. 0}-}/4, with no raportocl truoacUono. 

lD a 4ull aarl<ot, t ho Can.od1m dollar clhcOW>t narrowed to 12- l/16{., aa 
c .. parocl w1th 12-l/4 71otor4af. 

In llev York, cloolAC quotaUono tor tho toro~.cD curroncioo liotod bel ow 
woro ao tollowo: 

Argentino pooo (troo) 
Brasilien ailreio (froo) 
Colombio.n pooo 
l(oxioan pooo 
U~an pooo ( froo) 
Vonocuolan boliTar 
Cuban peoo 

. 2} 65 
·05lb 
·5775 
.2064 
· 5295 
.2870 
l/4f, proaium 

Thoro woro no purchaaoo or oaloo of sold o1'1'octo4 b7 uo to4&7. 

Tho J'ocloral Rottrn Bank ot llow York hat bton holclin& an oarmarltod solei 
bal¥CO of $4,4}8,000 tor tho Banl<o I(Ulio J.f,Pm, .Lecount G. thio 1old boinc tho 
pr oport7 ot tho R07al J.fchm Gonn~~~ont. Tho Troaout7 authorhocl t ho J'ocloral to4af _. 
to tranofor thio sold !.A i to Taulto to a now account onUtlocl '.Da J.fsh&nhtan BODII:o, 
.Lecount G'. Tho l&Uar it t ho GcnrnaoAt Contral BaDll: of thot c0W1tt7. 

tho J'ecleral l!oooru Bank ot liow York reportocl t hot t ho B&Dk of Ko:dco ehippo& 
$176, 000 1.J1 s old froa l(o:dco to tho Pedoral for ito account, for oalo to tho llow 
York .Looq ott ice. 

In London, opot mel forward oilTor remained at 2}- l/24, oquiTalont to 42,67;, 

Tho Troaout7'• purchaoo prioo tor toreian oil1'1r wao unch&D«o4 at 351· Hancl7 
and Harman'• oettloaont price tor toroign oilTer wao alto unchangocl at 35-l/S;. 

We lll&do 40 piU'Choooo of oilnr todq. 

C -
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omt &· 1¥ 

l . I!Wio 

con JO, ..!l. 
lliiiTISH at smm 

(o.s, smm) 

.Ur Nc.....U..,.,o yeate>dq ohowod fiRPI'I'Z, SOHI!ZR, IIIl'l'!llt Olld PRliiZ 

EUGI!ll at T1011l!I1DI in tl>olr 110..-l pooitiOM , 

2. MILIW\X 

.1111111.• B;r ear}7 ~th our tcrcea ho<i cccupiod a senoral line KIAIJX-

p.lJW(l.JII!ItiLt. coverl.ns the withdl'enl ot Ohl.neoe trccpo, fhoN are ccctinuod 

roporte ot ·- thnllto tcnrdo the Northo,., SIWI STATI Olld al-to ha.., raeohod 

about halt"'"'7 alq tJ>o reed l.OIUJI,.HSIP.llt .~m&, Local 1\laolan ott.ocb .,. 

CCIItlnui.as 1& tJ>o Central Sooter, 

) . AIR QPWDSI§ 

\ 

!!RDl!lll O!!J!T. ~th/2'1th, .lbout tltty toea or b1ah oxp.l.Dol .. Olld 

lncendia1'1no ....., clrcppod on !I(StoOJt Olld about o1sht;y.o1x toca on tho Heinkel 

Worlca. Tleathor wu oxc.uont ancl the attadc !As coneidenMI euocee•tul. MAey oren 

conai.dered the attack on the town the beat or the serioo, 

27th, Bootono e.nd lllrrlo.,., bombore ottoolc04 power ototicco at W'rEiilW 

e.nd Llt..t& o.e woll ao three ene~ aerodrcaoa, "518 J'ightere opontocl and en-.v 

caau.lticl trore elovon deatrc,.ad, e~ht prcbo~ d .. trc)'od M4 tourtoon dlllllllgod. 

too Boat.oo>o, t>oo lllrrlOMe bollbora M4 t1tteen tlshtora are aiaei.Jls, CIDo pilot 

sate. Ott t.be Draftiab Cout. Jbisoas lllde two bite OD oach ot two veue)ja ot about. 

', 500 t.oal, 

27th/:illlth. UO aircraft ..,.. deapotchodl COI.CXlHE 92, llOIIIIIK 12, 

Sea lll.n1ns 11, toatloto s, ... thor na vo17 coocl Olld - Ida tlra• ore reported 

at COI.OCIOI, Tlraln ct our oircl'att are alodD&o About 25 .,._ oircratt .ado I 

sharp atteok on NOR!IIOf!, 

JIAiiiA. Bot '"'en ll:h0/26 M4 l:J2Il/27 l2S l>colbora llith !Jghtor oaccrt 
• 

attaokod, At KAIAFRANA a high opood launch and two eort.plano tondore nro dea-

tl'070d• &laewhot'O, a t ro.natoraer rooa (Uld power etAtion woro hit. Anti- airorntt 

deotro,.ed two Jlmlto"" 88, 

4. g apBm 
JloWI. 011 ~th/2'1th about •1xt7 h1sh upl,.1- ,.. .. droppocl. Btost 

otrect - reported 11 ~ cuo.ltill tor tho two ~btl ore &i'""' aa 

ll!lPWa, 27th/:illlth. fbo cit.T oiaticm ancl a boopital wore oarl-17 

-...s Olld tl>oN wore abollt tbirt7-t1.., total caWOltiol. 
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1JN:nm 8TATD ClcwU¥ ~ 
COORDINATOR CW 1..-oRMATIOH 

.... . .. Wi. D. C. 

April 28 , 1942 

The Honorable 
The Secretary of the Treasury 
Washington, D. C. 

Dear Henry: 

The attached has just come to me from 

our London office. It is the British Political 

Warfare Executive Weekly French Directive. 

Sincerely, 

William J.~ 

' 

Regraded Unclassified



The French fleet: 

a. Do not coaent on French warahlps, eiUler on Uleir 

dispositions or the possible use of thea. Do not go out of 

your way to attack Darlan. There 11ay be aocoe significance in 

the ommisaions in his Order of the Day and letter of resigna­

tion. Avoid referring to Darlan as Commander in Chief of 

the French navy. Insist on the way the Germans are exploiting 

the economic resources of the French colonies and the French 

merchant fleet. Any discussion of lladagascar should be a­

voided. 

France: 

a. Police ceasures. Undoubtedly Laval is ca~oc•·r!.Jrat.in•l: 

on a cleanup. It is expected Ulat t."&ere will be a cot~pre­

henaive purge among Darlan 's fomer administrative collabor­

ators. In unoccupied France ~e police are to be reorganized 

by Bousquet. The Paris police force is asking for further 

cruita. Before he makes any further steps toward selling out 

Laval is making sure of his internal position. 

b. RNP is to extend its organization to the unoccupied 

zone. ,Deat' s forc.es will be put at Laval' a disposal. The 

atte11pt to f ol'!l a •Partie de la Revolution National• should 

be shown up as a trick on the part of Lav•l to suppress all 

other organizations, even those which support the Marshal. 

c. The present government is little 11ore than a •half­

way house• t wwards a full collaborationist• government. 

lloysset and Barthelemy are not likely to l ast long. It shc>ulct• 

be pointed out that the cabinet is full of second class men 

who were deliberately chosen to cover the first period while 

Laval gets full control of all the reins of government . 

tually Laval, having served his ueefullneas, will also be 

discarded by the Geraans . 
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d. The Geruns are bein& discreet about Laval. QU,y 

after he has shown biaself a good servant will they mate 

concessions. 

e. Laval will pr.obsbly get in touch with Germans in a 

higher place than Abetz. The position of Petain in 1942 is 

the same as that of Hindenburg in 19JJ. 

Emphasize: 

a. The dist inct ion between Laval and the French people. 

b. Although Laval is afraid of the French people , be 

flatters himself that he can double cross them. He is there­

fore proceeding in two stages, first, temporary acceptance of 

Darlan's military position and Warahal ' a •cover•, second, 

gradual purge of Vichy's "old guard•. 

c. While Germany undertakes the apr in& campaigns, she 

requires that France be ruled by s man whose future is bound 

up with hers. 

d. Petain has been reduced by Laval to a mere figure­

head. Point out all Laval ' s efforts to cover himself by the 

llarsh~l's formal authority. Petain will not know what Laval 

is plannin&; he bas no control over internal policy. 

e. Frenchmen who have been servin& Vichy throug)l self 

interest or under the illusion that they have been serving 

France must now be disillusioned. The)' must not know that 

Laval is to them an implacable eneU~Y. There is no longer the 

appearance of a •buffer• between Germany and the people of 

France. 

f. The fact that beth these factions are their ene<Dies 

will now be apparent to the people of France. 

, 
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UNnm SrAlD ~ TINT 

COORDINATOR CW IN"'RMATION 
WA-81 ... fUN. D. C.. 

April 28, · 1942 

The Honorable 
The Secretary of the Treaalll')' 
Washington, D. c. 

• 
Dear Henry: 

The attached is from the British Political 

Warfare Executive German Weekly Directive. 

Sincerely, 

. 
~ 

William J . Donovan 

403 
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a. Inaide Gerai!J'. In newe a\ tter " ehould collfi.ne 

ourselves to factual reportage, poreonnel changes, decNes , 

etc. Watch for iteas which will illustrate Sauckel's man­

power crisis. 

b. France. Avoid 118re abuse of Laval; vlliue state­

aenta that all France is 118a1nat ht.; empbaahe that the new 

goverruEnt ia proof of: first, Geraan,y'e fear of intervention 

in t.te West; second, Ge~'s n.aed of foreign labor. 

Strategx: 

a. Be careful to stick to lmuendo when ~~entioniDg our 

weatem front intervention threat. 

of "Wikillgersburgen• on the west. However, such 

are as outdated as the llaginot line. RAF offensive and Coaomati: 

raids should still be described as the first st...ge of our 

in action. 

b. Be cal'eful not to over innate tJ.e Russian local 

attacks. Wa can aasu.. that the Gerw.o spring offensive will 

not start for several weeks. 

a. llalta. We can aU.te tnat llalta ' a resistance baa 

I&J.rei&OV delayed the spring offensive by diverting (esselring'a 

b. Yugoslavia. Some seventeen Italian divisions are 

contained by t he Yugoslav arll\)l , not to mention Bulgarian, 

IHIIII&&r :l&ll or German--in ell, soM thirty diviaioos. 

Continue to elljlbaaile Geru.D,J1 1 need to break our 

with ilurii3Jlak. '!be Tirpiu, etc. still iliac-

at 'froollbeia. '!be Goeiaeoau was d~.~~~~t.ed ao serioUBl.l' 

abe hae now been towed to Cydnia !or repaire where abe 
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lies alo.ngside the Graf Zeppelin, still inco~:~plete. Tbe 

Scharnhorst is also in dry dock. 

b. Lay off U- boats sinking stories and expose German 

sinking claims. 

Air Points: 

a. It is possible to assume that the Luftwaffe is 

feeling the pinch both in personnel and in machines because: 

first, wastage of machines in Russia because of climatic 

conditions, poor ru01;ays, low efficiency of flying personnel 

owing to over-work, inade .. uate aids to landing at night; 

forced landings due to using a ircraft which has exceeded normal 

first line life and a ircraft not serviced with usual complete 

ness. 

b. Uany units had less than hal f their strength to­

warda the end of 1941. The reserves have been swallowed up 

in less than six months. The results of this shortage have 

been: first, U1e number of dive bomber uni ts has been re­

duced to two-thirds of June, 1940. Until late in Uarch no 

dive bombers could be spared for Ualte. and since then there 

have been only enough to contribute less than ten per cent 

of the total effort. Second, for months U1e raids on Uo~cow 

have had only a nuisance effect. Third, it has been necessary 

to use first line bomber aircraft for transport work. Fourth, 

owing to a shortage of KE llO, twin engine day-fighter units 

have been d isbanded to expand night-fi&bters. 
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TREASURY DEPARTMENT 

INTK" OI'PIQ COMMUNCATIOH 

SecretarJ Mcrgenthau 

Mr. laaal'Ok • 

406 

OAnAprU 2!!1, 1942 

Subject: a-ar1 or Intell1genoe Reporta 

Ruaeo-Japaneae Htlationt 

(The Japanete are reintoroing their ·~ in Manchuria. 
1t th1e trend continuee, an attack on Siberia around the 
tirtt or June probablJ ie to be expeoted. ) 

The Britieh etate that reoent reliable information 
indicate• that the Japaneee toroee in Yanohur1a h~v• been 
inoraat~ troa 20 to 23 41Y1tione. 

(U.I. Operation• Report, April 27, 1942) 

1ntoraation aao~ed b7 the Coordinator or 1ntormation'e 
ottioe it to the etteot that the nuaber or ailitarr planee 
in Manchuria and Ioree waa inoreaaed in the tirat halt ot 
April troa 300 to 700 and in lforthern China troll 6o to 
200. The nuaber or plane• i n Japan eleo inoreaaed rroa 
~ to 750· (The total nuaber or Japaneee planee ••ail­
able againet Siberia tbue total• 1,650, or alaoet halt ot 
the Japaneee tiret-line combat atrength. ) 

(C.0.1. 0The War Thie Week•, April 16-23, 1942) 

Ch1ntt! !!upplha in Buraa 

According to an Aaerican traneport expert, it will 
require a 7~ar to 1!!1 aontbe to aove into China the Chine•• 
euppliet aocuaulated in Buraa. In Deoeaber, there ware 
150,000 tone ot Oh1neae goode 1n _Buraa, ot which almoet 
halt were alreadJ in upper Bursa. 87 the end of Februar:r , 
the creat bulk or lend-leau goode bad been ao•ed up­
oountr, out ot Rangoon. 

(0.0.1. •The War Th1a Week•, April 16-23, 1942) 
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l'ranot 

l'ood eupP11ee in l'ranoe were eo ehort in the la e 
towne during March that maee etreet demon 1 tratione o~urred 
in Montpelier, Seta, and Lrone. Orowde ehouted tor meat 
milk end bread. Thoueande or woaen aent deputations to ' 
marore and eigned pet1tione. 

(U.l. M1nietr, ot !oonoa1o Warfare WeeklJ Di~et; 
O.O.I., April 25, 19~2) 

Voice ot the Ch1et Broadcaete 

Italian~ Bring Death to Na&i CaptiYtl 

Reoentl7, 72 Ma&i aoldiere from the Afrika lorpe loat 
their liYee aboard the Italian eb1p Eretria whioh went 
down 1n the Mediterranean. 

•Theae Germane were prieonere aboard the ahip, moatl7 
tor d1eoiplinarr breach or dieoipl1ne. Thua one German 
soldier in a d.1apute with an Italian ott1oer, had puehed 
hie elbow into the latter'e face.• Another Na:i had am­
buehtd an Italian who had etolen hie food. 

'It ie reallJ the height or outrage when a German soldier 
hae to eubmit withOut reeiet~ot to arreet b7 a etuok-up 
macaroni policeman. But in addition, thaae 72 Na&i tighter• 
aboard the I talian ah1p were manacled and herded like aheep 
into looked oomo~rtaente to tra•el under Italian 2Uard to a 
N11pl81 prleon camp. -

1 Aa a reeult, when the ahip ean.k end the Italian Je1lere 
jumped, theee men were unable to get out and drowned help­
leealJ. • 

(Federal Coaaun1oationa Oo .. ieeion) 

Raoketeere Cheat on U-Boat Ratione 

The Griea concern ooamita ita aoet flagrant or1mee 1n 
WilhelaahaYen. There, 1 hoae-coaing and outgoing auba are 
met b7 Gr1ea'• crooked agenta, auoh •• the ring-leader l'r1t& 
W1-ert or rat Herr l'ran&aann who owna the bar next to the 
Tax Ott1oe. 8omet1aea, reaala agents are uaed to bring in 
the bua1neaa. Now the aub aight order tor ita next long­
d1atanoe oruiee 1,800 egga, JOO pounda or oortee, 1,200 bare 
ot chocolate , 750 cane ot preaar•ad tru1te, and eo on. 
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•Attar dal 1Yer,r or the atutf , the aub aupply ateward, 
who 1a often 1n on the gaaa, w111 a1gn b1lla for the abo.a 
aaounta ae baY1ng been reca1Yad troa the Gr1aa concern. 
Tbaaa b1lla are then counter-a1gned by the aub'a coaaandant 
whereupon proapt p&Jaent 1a aade by the Ka•y oaeh1er. 
Actually, of all goode euppoeed1y de11•ered, one-th1rd w111 
be a1aa1ng. 

•Tan year•' 1apr1eonaent were recently aated out to 
Herr Hugo F1noh, a eaall grocer 1n Berl1n-W1laerod6rf, tor 
eupplying a cuetomer w1th 2 pounde or cbeeae oute1da ot 
ratione. But a well-connected f1ra 11ka that of Wilbel a 
Gri .. 1a euttered to carry on wboleaal e corruption und1~ 
turbad.• 

(_tederal co .. un1eat1one Coaa1ee1on) 

• 
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