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J.lrplMH -.t,._,, \o Jr1Uall Jorcaa - ra-r• rapor\ -
etu/•a . .......... . ................................... . 

.a.r...,uaa 
... Latlft ~ar1ca 

J.aatr1111a 
s .. LaftC!.-L••• 

Boarcl. of looo.oaio Warfare 

- B -

Maatlo.c- ato.utaa of (Mar 7, 1~2) •••••••••••••••••• 
Braa1l 

lea Latlll .&aarlca 
Juauaea Coo.41t1oo.a 

lla&a -r•cl.- on alt\l&Uon, week .,ci.1Jlc Mar 9, 1~2-
6/11/42 . .... . ................ 0 • • . ..... 0 •••••••••••••• • ••••• 

C~~pi\111 luuu Control 
a .. 1111Mc1Dc, Oonrn.ent 

ChiD& 

- 0 -

J.cl.lar report - 5/ll/42 ... ........................... .. 
a ) J.ll Oh1nua Oonl'llllen t propart:r to. Buraa 

cl.utro:racl. 
b) lunc tllanko IIIIJ,r for conUnuacl. 1ntarut 1o. 

1111 a1cl. 1n w.r effort 
o) lunc bllpp:r at worcl. of l'ox• a return 
4) IUD&'• further •••aas• of apprac1at1on-

15/17/42: s .. Book m . pace 54 
eo..,trollar of o..rr .. c:r 

... l'ora1co l'unda Control 
Co1111 terte1 u.,. 

See 1'111Mc1Dc, Oonrna.,t: War Su1"«1 Boncl.a 
Ourr•!'T• Co~~ptroller of 

Saa l'ore1CD lUnde Cont.ro1 

- I-

louacl.or 
lee Latin A.er1ca 

119 

:aoo 
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PliiAIIClQC, GoY..,.. .. \ 
Clpi\&1 I oouao Control: 

- , -

Correopoll4&ce botv- hcuriUoo aa4 hohaac• 
Oo .. i ooioa aa4 !r .. 8Qr7 concernlQC- 5/~/42 • ..•.• 

Con!or•oe: preoct: BMJr, lcclu, Ovrle, Purcell, 
Htel7, McCoralck, and Buttlft«toa- 5/12/42 •...•.. 

a) Minutea . .••.••.....••••.•..••.•••.••• • •.• • •. 
lubocripUou to ~ fre&IVT bon4o, 1~63-67 -

Hottoltingor a.oorandua - 5/ll/42 •••• • ••••••••••••. 
~~ Oortiticatoo ot lndobtldftoool Baao anelyoio of 

reporto coocoroing oubocr ipt ioao- 5/ll/42 . .••••••. 
1tar S.Ylngo Boode: 

la"7 Dopartaont: BMJr aoko creator cooperation !rca 
lftox in coDDectioa vl\h rallioo - 5/ll/42 •••••... 

a) lno"' ' o reply - 5/13/42: .Book §a, pace 47 
Countorfeitln« ota.p ring arreoto4- 5/12/42, .•.• •. 
Coaferenc•: preaent : HMJr. Kahan , Sloan, Polu4, 

Houcbtellft«, Dllttuo, O..ble, Grano, JCubn, Co70e, 
and McCart7 - 5/12/42 ............... ... ......... . 

a ) Labor ' 1 poo1Uon dhcuoud b7 HoucbhllQC 

lloolt P-P. 

537 10 

aaa 
au 

106 ... 
101 

112 

222 

b) Mahan aoked to t.pron retail otoreo dieplq 
ltokovlki, Leopold: Ottero oer..iceo- 5/12/42...... 260 
Poet Otticoll Deoko in lobbioo tor telo of ota.po, 

etc. - BMJr decidoo to drop- 5/12/42........... . 264 
Iooui114 .&«enh - report to date: Baao aomorandwo -

5/12{42. . . . • .. . . • • • • • • • . . . . . . . . . . . • . . • • • • • • • • • • • • 377 
Ballo, Mq 1-11 - 5/12/42....... . . . . . • • • • • • • . • • . • • . 282 

Poroign Jundo Control 
Oooptroller ot Currenc7: Bank ozaainoro, nov replaced 

b7 nevl7 employed peroonnol, to be returned to 
Oo:optroller - 5/9/42 .• •...••.••.•••••••••••.••••••. 

Motion Picture Induotry (JIJCO 1n particular) 1 R~C~uut 
tor reloue or !undo bloclced 1n Sterling Area - White 
•-randua - 5/11/42,. ............................... 142 

a) Con!or..,ce: prooct: BlUr, 'lllUh, llroclcenr14ge 
Long (State): Book m, page US 

b ) State Dopartaent intoreot 4iocuooo4 b7 
0 !rea8Qr7 group - 5/22/42: Boot ~. page 266 

o..,oral Anllllle and Plb Corporation: .Uien Proper\7 
Cuoto4ian-!rta8Qr7 corroopondence concomln& releaoe 
of bank account•- 5/11/42.. .... ................... . 159 

Prance 
See I.aUn .&aeriea: Argentina: .Brao U 

- 0-

Oeuoral Aniline and PUa Corporation 
Soo r oroign Pundt Control 

Oera&aT . 
Italian telu or geld and cattle to S..Hoorland 1n 

order to acquire free Svioo fran co 1 to oatiofT a part 
ot ltal71 1 obUpUono to O.ra&aT tor war -terlal 
delherieo• - eableo concerning - 5/12/42. . . • . • • • • . • • 374 

•c) Hqo (11111)-Vblte co:>foronco - 6 / 3/42: Book ~ p..ge ?2 
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Bea.hrooa, J.eoe 
•nu,.._ ,_, ~•ho17 -uc•• 

Diooaooed b7 9:30 crouP- 8/12/4a. •••••••••..••••• 
• • .llllo1r , Onwoo, Gaa\le, 1111111, •4 

04ecar4• ... Book a. P-c- u 
a) lovop-r reacUoa renoved 

Ko11dorooa' o 11ote to BMJr co11cora111c •lolRterpretatloa 
111 IIOVopllpeft- 8/18/42: Book m , ~ 63 

Itablra Coop&GT 
Soe Lat111 AMrlca: Bradl 

Ital7 
hoO.~ 

Lat111 Merica 
ucoatllla: 

- I -

- L -

Coor41110tor ot Iato..at1o11 ... or011dua: •-.t4111ce ot 
Cooporatlo11 0114 lo11-Cooperatioc•- 6/9/42 •••...•• 

Dollar cw-rlllql Shipelllh to lhl1to4 Statoo b7 
P&~~-Mer1COII Al~o 87ot .. , J011u.r, 6-.tprll 3&, 
1942 - 6/11/42 •. . •. . ...•••••••••.• : • ............ . 

J'r&~~co: ltat•ont o! account o! Ch&lloelloey ot 
Buanoo At roo - 5/12/42 .. ........................ . 

Braoll: 
U11lted 1111C4oa-Braa11 Iro11 Oro Asro .. ont: MI8Cr0114ua 
J COIICirllinC Brithh Uablra 0oiiJ)OII7 - 5/ll/42 ••.•• , 
.rr011ce attapt111c to baTo !undo 011d oeourlUoo 

Ullblocko4; State eucceoto t o !r .. aur,r tal~ 
111courac111c author! tho to d1117 ~~ppeal - 6/11/42 •• 

a ) J'iaaace Milllat.,., Tlch7, •eooace to J'r.,ch 
•baaq, llio - 5/18/42: Book Aai, paco 142 

lcua4or: 
Chalice 111 dollar-ouere uch&llce rate - 6/9/42 ••••••• 

Lolld-Loaoo 
Report tor wook 011d1nc "-7 9, 1942- 6/12/42 .•.••. .••. 
Allotralla: RIYoroo L111d-Lu .. ttcureo - prelbinarT 

report - 15/11/42 ........ ................... . ...... . 
U11ltool llnp .. : 

Tootillc order oaleo - 6/11/42 •••.•••..•••••••• • ••••. 
Brltloh tln&lleod eontracto takon OTor b7 Unlto4 Stateo : 

Valoh-Koal17 ooop11oat1oll 4loouoeo4 b7 Mo01o7 
&lid IIMJr - 5/12/42 •• ••. . •.•.•••••.•••••••.•.•••.• 

Do1q botwe111 P078.,t 011 oontracto ud actual 
ahlp.lllt dlocuooed 111 Ph11Upo' 8UOr011du ln ro 
takillc oTor ot atr 011d ordll&llco oo11traeto -
6/16/42: Book ~ poco 28 

• (soe aloo Book 5311, POCO 323.) 

Boclt Pace 

6ll7 

189 

378 

139 

186 

136,137 
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Nilitarr &.porte 
lr1\11h operat:looa - 5/9/42, etc • ...•.•.•.....•..... 

r..&rck ·~- 5/11/42 •••••• •••••••••• .••...••••• 
Coordina tor ot lnto...ation r-s>or\1 :lrUhh :Pol1 Ucal 

Vartare attitude, ~- arcet- ·~-
6/12/42 ............ . ..•.. 0 •••••••••• • ••••••••••••• 

Notion Picture lnduetr.r 
Soo J'oraiS~~ J'u.o.h Oon trc1 

-. -
lla'f7 D~taent 

See J'lnanci.Ac, Gonrna«>t: Var S..•I.A&• .Bonde 

- 0 -

Ottice tor a.ercen07 Nanag ... nt 
J'DI telle BMJr "it no ' loncer eziete•- 5/12/42 ..... . 

a) N-randwo deecribinc lecialation utebliahed -
5/13/421 See Book m, PO«U 1 ?4 and 2&7 

Oil Ooapaniee 
li tuaUon (tinancial ) die au.,. ad b7 Ita¥ bum an'd IIN.Jr -

. 5/12/42 ••.•....•. .. .. ... .. ... ..••••.••.•••.••••••. 
a) Upna.-HNJr converaa\ion- 6/12/42 . .•.•....••• 
b) Uphaa aeaorandua- 5/12/42 ••. .. •••••.••..•••• 

(lee aleo Book m. pace 168 - 6/13/42; 
Book m, pe«e 103 - 6/16/43) 

a) S.,burn-HNJr con•eroation - 6/14/421 Book ~. 
PO«• 309 

- :p -

:Pililippi.Ae h1ande 

103,105, 
216,405 
21'7 

219 

~aaeurr pereo=el - nacuaUon 41oaueee4 in ~aaeurr-
State correepon4ence- 5/11/42...................... 170 

:Procv .. •t Dirleion 
Jludcet Bur..,. plan t o uUlhe in connection with 

eoo•Ual aateria:le diecueeed b7 9130 croup - 6/12/42 •• 

- R-

1110 
lee J'oreiS~~ J'u.o.de Control: Notion :Picture Indue trr 
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Ualu4 n..-.a C:Oluc• ""''P~ e4-u \bl'oQcjl 
October - Jbllllpo a .... raa.t. - 5/11/42 •••••• : ..... · 517 138 

llvl. uorlaD4 
... O.raq 

- u -

U.S.S.R. 
lc\lrcal loaco 41ocun o4 b;r Gro~o (:laban;r) , llblto, 

ao4 Ullaacn - 5/12/42. .. . ............... .. ........ 344 

Ua l t o4 Ilapoa 
See aloo La\lc .... rica (Jralll ) ; l.ocd-LMoe; S11Tor 
!azat1ocl C.oada;r roporto on relief proT1o1ono tor 

poroono vith r o4w:o4 1ncoaoo bee&lllo of war - 5/12/42.. 385 
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TREASURY DEPARTMENT 

INTIIIt OI"'''CII COMMUNCA T10 N 

TO 8eoretar7 Morgenthau 

~N Abbot L, Mill e, Jr. 

SubJect: REPORT ON DETROIT CONTACTS TO ENLIST ISSUIN~ 
AGENTS IN THE .WTOMOBILJ: INDUSTRY.• 

Contact Ho, l - Qbrreler Corporation . May 6, 

!be oontaot wae made b7 Mr. Frank N. Isbe7, State 

Director tor Michigan tor tbe Var Sannga Statt, llr. A. T. 

Bi bler, Vioe Preaident ot the Federal Beaerve Bank ot 

Chicago, Mr. H. J . Chalfont, Managing Director, Detroit 

branch ot the Federal Reeerve Bank of Chicago, and the 

writer, Repreaentatives ot the Chr7aler Corporation vera 

Meeere. Davies , Treasurer, and Trouee t, Comptroller. 

Previoue consideration had been given by the Company 

to the program ot becoming an iesuing agent. Mr. Danes 

believes that his Compan7 should become an ieauing agent 

and hie opinion vae shared b7 Mr. Trouest. I n result 
Mr. Davies gan a ti rm couitment that the Chr7elar 
Corporation would become an ieauing agent and indicated 

t hat approval to the program might be expected to be ob­

tained at an early meeting ot the Company ' s executive com­

mittee . Mr. Dartee volunteered to adviee other executine 

in the industr7 ot the Chr7sler Corporation's action as a 

means ot assieting the Treasury's recruitment and later 

developments revealed that Mr. Danes had taken the 
courteous acti on that he suggested. 

Contact No. 2 - Packard Motor Car Oo • . Mt.y 6. 

The Treaeury 1 s presentation vae made b7 the aaae group 

aa in Contact No. l . The Packard Motor Car Co. vae repre­

aented by Treasurer Hugh Fery and Co~troller i . C. Hoelzle. 

The Packard repr eaentat1ne were both r eaponsive to the 

Co11Pan7's becoming an iuu.ing agent , and the matter vae 

!1. 

lett t hat Mr. Fery would r ecommend such action tor ratitica­

tion at an early aeeting ot the Coap&DT'• executin ooiiUii ttee . 

It is underetood that Mr. Fery 's recommendation ~ be con­

sidered tinal. 
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Secretar)' Morgenthau - 2 

Contact No, ~- Genera1 Motors Corporation. MaY 7. 

The Treasury' s presentation was ~e by the same 

group as in Contacts No. l and No. 2. The General Hotora 

Corporation wae represented by Mr. H. L. Jackson wbo haa 

been in charge of their Company's savings program tor a 

long period and who now supervises their payroll savings 

activities as well ae the plans that are under va7 tor the 

Compan)' to obtain War SaVings Bonde w1 th todlich to 18rv1ce 

their pa7roll savings plan. Mr. Jackson vee entirel7 co­

operative and appreciated the necessity of his Compan)''s 

malting arrange::~enta that would provide prompt deliYery ot 

bonds to emplo)'ees wbcee payroll deductions had accumulated 

to the necessary purchase prices. 

Exhaustive stud7 baa been given t he issuing agenc7 

program by the General Motors Corporation. In view of 

their extenei•e operations, the Compan7's management 

apparently does not consider it practicable to become an 

issuing agent through one central office froJI! which to eerv­

ice their entire operations. I nstead the CompanJ's central 

ottice will service ita local starr, and it is planned to 

aervice their other units through arrangements that have 

been made or will be made with prominent oenlts adjacent 

to the respective unite1 
which banks are i n all cases 

issuing agents and are oelieved to be tully equipped to 

service the needs of the local General Motors Corporation 

units, It vas indicated to Hr. Jackson that the Treasury. 

has no objection to arrangements of this nature where it 

is not practicable tor the Company itself to become an 

issuing agent on a broad scale. Mr. Jackson was cautioned, 

howe•er, as to the dsairabilit7 of his Company's assuring 

itself that the issuing agents with whom service arrange­

menta are being made are adequatel7 equipped to render the 

services required, 

Contact No. 4 - FOrd Motor CompanY, HaY 8 . 

The Treasur)'' s presentation vas made b7 the same 

group ae in previous contacts, together with Mr. Frank 0. 

Padzieaki, a Dearborn representative ot Mr. Iabey1 e War 

Savings Staff. The Compan7 was repreaented by its ~at 

responsible officials, including Mr. Harry Bennett, who 

baa the last eay in ever7thing, Mr. Rausch, Superintendent 

or Production, and Paymaster Bosard7. The Company 18 in 

full B)'lllpathy with the payroll savings plan and w1 th the 

desirebilit7 or their becoming an issuing agent. In tact, 

after a brief discussion the Compan7 proceeded to qualif7 

on the svot and at Mr. Sihler's instance executed tne 

Treaaur7 e application tor:~. 
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Secretary Morgentbau - a 

Contact No, 6- Hugeon Motor Car Co •. MaY 8. 

The Treasury' s presentation i n this instance vas 

made by Mr. H. J . Chalfont, Managing Director, Detroit 

branch or the Federal Reserve Bank ot Chicago, Mr. John 

Car~~• , Deputy Stat e Administrator under Mr. IsO.y, 

and the writer. The Hudson Motor Car Co.'s Treasur er 

was ill at home and the Secretary absent troo the city. 

The Company ' s reprseentatives , therefore, were 

. . . 3 

Messrs. Brown, Ch1et Accountant, and Wilson, Comptroller. 

The procedure necessary to engage as an iasuing agent 

was d i scussed at some lengt h and it is believed t ha t the 

Company's representatives tavor the idea. A decision 

will be reached on Monday or Tuesday or next week When 

the program will be presented tor consideration to t he 

Company's executive committee. Favorable action is ex­

pected. 

*As shown from the above contacts, the automobile 

manufacturing industry aa practically a unit has agreed 

to assume the issuing agency functions. There is little 

doubt but that the approval obtained oan be attributed 

to the Treasury's cooperation i n obtaini ng a simplif ica­

tion or the industry' s accounting practices. The 

industry ' s leadership in the issuing agency tiel d will 

assuredly be helptul in enlisting the cooperation ot 

other industries end companies. 

I t will still be necessary t o recruit the remain­

ing large corporations located i n Detroit which have 

not yet become issuing agent s. Inasmuch, howeveri as 

Mr. Isbey was called to Washington and ss Mr. Sih er 

will be absent for the greater part or the coming week 

a t a Fis cal Agency meeting, the tinel approach is to oe 

deferred tor some ten days, oy which t i me all of those 

present on the ori ginal contacts can again assemole. 

I t is now planned to hold a group meeting amon~ the re­

.ai ning large corpora tions and to soli cit their general 

acceptance or t he issuing agency tunotion. With the 

leadership now obtained from the automobile manufacturing 

industry, little ditticulty should be experienced 1n 

obtaining t he cooperat~on ot the remaining large corpora­

t i ona i n the De troit area. 

Abbot L. Mills , Jr. 
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The H""orable 1•1117 lorgwntbau, Jr., 
Secretary ot the Traaaur,r, 
llasbiJ18ton, D. C. 

Dear Secretary lorgentheuo 

~ 9, 1942. 

.U raqueated b7 the Socretar)" of the Treaaur,r, repre­

aentetivee of the eeouri tieo industey Mt in llaehington on Thured&:r 

and Fr~:r, lla:r 7th and 8th, and the Freaidenta ot the P'ederal Ra­

&erve Baalta Mt on hida;r, ~ 8th, to diocuaa an orge.nization to 
pro110te the distribution and sale ot gonrn.nt aeouriti ... 

.t.fter aeparate aeetinge the two groupe appointed oo.-1 tte .. 

of fin -bero .. Ob to coneuJ.t together and with M&berl Of the 

,.... • .,.,. atatt. rue joint oOIIIIittH .... in general agra-nt .. to 
the fora or organiaation to be auggeat.ed to the TN&aur,r, and it 

appointed the undaraigned to prepare a t1na1 draft of rec-DdatiODa. 

Tbia procedure waa reported back to the two larger groupa at o. joint 

aoeting, and approved b)' tbea. 

There io attached an outlina of the orge.niaation which tba 

two groupe now propose for your consideration, together with a chart 

indicating the general fol'11 wbicb the organization aigbt take. Thera 

ie also attached a Uat of tboH who participated in the group meetingo, 

and the ••tin&• of their aub-cOIIIIitte ... 

Jour• faitbtull7, 

Jr. 

Enca. (3) 

.. · 

• 

Regraded Unclassified



5 
.._..w Ole •·u. to J.NU\ Ja t11e ~ 

n1 ,,, ., ..... • 7 'Y.. 

3. 1)1atriqt C 1t1Mf 

b ~ o-itioeea wwl4 1IU7 1A .U. .. 1 'hi UJ1CD tile POll •"''"' 
utot ~tile ciUtriot u4 tile loMt.ial u4 ...._. ot it. r--nd•l --.. 

bpetl 1 ottlle~ o-1"--wwlcl---~tna 

the f"pnotel V 'eel"''• U. .....tUN ~ ad ~ •v 11, 

but otMra *- pcN!iUca ,.. petJ-11t;J wwl4 _. tiMir ~ •H ap1at. 
u4 c1 .. 1nba OGII1d abo t. iDO,.,. .. , 

b DUtrict o-itt.e -u - appo1aW b7 tile '"~ ot tile hdcal 
~~a- 11u11r: 1a ..- c!Utriot, an. ~tau- nth NJ~N-au ..... ot t~~e 
-=itu. :l.lldutz7 u4 tile ........ v. ~ to - -~Mt to 
tile ..,pi'Ciftl ~ tile lleenW7 ot tile ~-

J. S.CZ..tuT ot t11e ~ o-itt.e (a ot a..ntift o-ittM u..,.. 
poiAW) wwlcl t. appoiJrW b7 tile Clla1ftUl ot tile o-ittM, 

4. lpputJ.n g ttte 
utile we-· • ot tile tutnat ... ot tile -1< tot. 4-. Nqll1re it, 

1A tile j114pMt ot tile ~ o-itioee, • ..n II:DouUft o-itioee -u -
appa1DW boa tile Jliatri.ot o-itt.e ---~· 
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le\l.-1 o-!U .. 
s.<-rw tar, .>r Tr.a""rh Cllnla.,.•n 

l'lwl ...,ta ot tho '-1ft r... llaot. lllulto 
(l.lal.- •lUI liiUII .r .,.._ or r..J 

eral ..... ,... S,.t• \1\Nuch II• ~h/,1.-.an) 

...... u .. c-utM __ , ,. 
- PNa. r. •· ..,. 

'I'-' o..&\MM 

6 

hei_, c:-& tt.a 

Regraded Unclassified



PillnCIPA!IrS D *'liMOti OP UI'R&SIII'UfiVIS 
0P SECUR.ITIIS LUJ5f)(1 AJID ftDEPAL RISIHVI S!S'IIII, 

tm.D AT WA&IIJIQIIOII, D. Co, lilY 7 and 8, 1 ~, 
TO DISC:OSS AJf alGAIIIZATIOII TO ASSIST IB ml 

DIS'I'IIIBUTIOII .AIID SAL! or 009I!IUDIDr SICURITIES, 

II!IIAII, a. a., ~. 
RatiOMl .lNoc:l&ticc o! Seeuri tiae Dealera, 
Rational 11&111< of COuwzee Ba1lctSnc, 
SaD Antonio, Taae. 

rux:rat, lr.UJ.ACB a., l!zecuti ... Director, 
Rational A11ociation of Seeuritiae Deelere, 
~6W~uts~, • 
l'hilAdalphia, Petmsy1nnia. 

FU!I!I, JOIII S., President, 
Inn.t.erlt Bankers Association, 
Union c.-roe 9aildinc, 
C1aYOland, tbio. 

SCH1!.UI, !laL, !'resident, 
New York Stock Exchange, 
1l Wall Street, · • 
New York, !few York. 

BURNS, .m., J.Ali!S F., President, 
Aeeociation ot Stock Exohanp Finu, 
24 BrOid Street, . 
!lew York, !lew York. 

RICH, !XIaiiiC, Cllaizwn, 
Oo.,.uwt saeuritiea Dealer• Group, 
31 ..._ street, · 
... York, ... Y"?"· 

OolRLAliD. CliAIII&S s •• ~ • 
.Uex Brown and Sons, 
135 l&et llalUmore Street, 
Ba1 tillore , lf&r7land• 

BLrnl, CliAIII&S R., President, 
Bl;ftll and ~. Inc., 
au.. Ba1Wnc, 
san Frencleoo, cauronna. 

PUTCif, P1W1CIS F., 9108 President, 
Becker, A, 0 ,, 1: Co,, rnc,, 
100 s . LaSalle street, 
Chioqo, Illincls, 

BAIRD, ROBIRT W,, President, 
'lhconain c~, 
110 Jut. Wiecaallln A'iemle, 
liUnukee, WieCOMin. 
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(cont.imed) 

RAU., PBBRY z ., Vice Precident., 
lllarPD Stanl117 & Co., Inc. , 
2 lrall Stree~, . 
lin York.,· llew York. 

HOPKIMSOII, BDII'ARD, JR; , Partner , 
Drexel and compe.n;y, ~ 
lSth and Walnut Streets, 
Phil.adelplla, Penn.117l vania. 

ST!JBBS, JOHN o.., Vice President, 
11h1t.1ng, Weeks & Stubbe, Inc. , 
36 Federal Street, . 
Boston, Ma4a&chueetta. 

mrr•RD, EDORD B., P&rtnor, 
J , J .• B. H1ll1ard & Son, 
419 'iJ., Je!!eraCfl Street, 
toui.n'1lle, l entuclc;y .. 

Board ot Governors ot the 
Federal Resern Szat• 

IICCU!:S, IIARRIHER S,, Chail'llllln 
RANSOII, ROIIALI), 'li~e Chairman 

SZII!CZAI, II, S, 
~m, JOliN 1. 

1l!IAPER, ERNI!ST 0 , 
EVANS, R, H, 

PBaliW. R:!SERVE BAIII':S 

~ 
PADDOC&, 11', il .. , Presidelit 
SPROUL, ALLAN . n 

11ILLl:AI.iS, AIF.lED S, n 

FLEl!INO. IS, 'J, II 

LEACH , HUOII • " 
UoLARI!I., w .. s., JR,, • 
YOU!iQ, C, S , . • 
AI nm&RI , O, ·Iii., Vice PrGsidcnt 
I'ElTOII, J.. Roo, President 
LEEDY, H. o. • 
OILB!Rf 1 R • R. • 
IllY, 'iYlLLI.Ill A... • 

.2!:!'! 
Bos~ 
NO't\' York 
Philadelphia 
Cleveland 
Richmond 
.ltlan~ 

CblG&IO 
st. Louie 
111nneapolia 
JCanau City 
D.:UU 
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Securities Induatrz 

B.\IRD, ROBERT W. 1 President, 
Wisconsin Compaey 1 
llO East Wieconsi.n Avenue 1 

Kl.lwaukee 1 Vii~consin. 

BLYTH, CRAnLES R., President, 
Blyth and C0111p8.11)', Inc. 1 
Russ Building, 
San Pranci~co, Calltomia. 

PLEE!t, Jalll 5 . 1 President, 
ll!YestEnt Bankers Aesociation, 
Onion c....erce 9u1lding, 
Cleveland, <ldo. 

HOPKINSON, ED!rARD, JR. , Partner, 
Drexel and c~, 
15th and Walnut Streets 1 
Philadelphia, Pennsylvania. 

SCHRAU, EUIL, President, 
!lew York Stock"Exc:llanae, 
ll l'la.ll Street, · 
New York, !few York. 

Federal Reeerve §z!tea 

DAY, 1IILLIAII A. President, Federal Resern Bank of San Francisco.­
SPROUL, AI.I.CI, President, Federal ReserYe Bank of !lew York. 
"!ILLIAUS, ALFRED B., President, Foderal Res em Bank of 1'111ladelphia. 
YOUI:O, c. s., President, Federal ReserYe Bank of Chicago. 
ECCLES, ~ s., Ch&iruD, Board of Oo'fernon of the Federal Reaern 

Systelll, Tlaahingtoa, D. 04 
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Wr. Buffington: 

The Secretary d id not have an 
opportuni cy to read Wr. Purcell's letter 
and asked me to refer it to you. 

N.K.Chaunce;y 

' 

... 
r . 

\ 

• 
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SECURITIES A.ND EXCHANGE COMMISSION 

WASHINGTON 

'!'be BoDorllhle 
'!'be S.vetar7 ot the 'b>eaa11'7 
'h-eUUJ7 Departaent 
Wa~ton, D. c. 

_,- dear S.vetar7 Morgenthaul 

X&T 6, 1942 

!bank ~ t or oal ltns the 1Dtoraal aeet-

1118 laet Wedneeda7 ot tboee 'IIIIo han upreee~ 

an 1ntezo.eet 1n the uee ot oap1 tal tunde dur1Dg 

tbh war period. I app:reo1at ed the opporQmi t;7 

ot d1eC1111ealJl8 w1 tb 1111ob a 8l'CIII1P the .. t t er • 
wblob baTe g1Ten our Comaiee1on oone1darllhle 

concern lllld 'llbiob .. teal eboul.d aleo be ot 
equal oonoern to the other• . 

I •• srat1t1~ that tbe probl ... ot 
1n1 tlal llq)aot 1n tb1e t1eld aroue~ tha 1ntw­

ut ot tb1e sr-P• I teel that 7C1111 han bl'ollSht 

about a baale tor real prosr••• tbl'ougb tbe 

tor-atlon ot the 1Dtor.al ~ttee to twl41e 

.. ttve relat1Jl8 to new 1•••• on tnnt.,-toar 

hour•' not1oe. 'ftl.ere Y1ll be probl ... ot tb1e 

cbal'aatv to preemt to the o~ttee tl'o. tiae 

to U.. en4 I will 'QDdvtake to br1D8 tma to 
JOQr attetlon. I han alread7 aek~ Ill'. l!Qt­

t 1D8ton to err&~~&e a aeet1D8 at an earl7 date 

to conelder oertaln pr-opoeed 1e1111u 'llbiob han 

•- to OU1' attention elnoe the -ttna. 

It 1e ~ bope that tb1e 1Dtozwal ar-
1'&118-t Y1U aleo p eralt tbe oonelderatlon 

ot other related pr-obl ... &lob ft teel are 

an 1ntecl'al pert ot "thJ.e queetion, Ul4 that 
~ tb1e pr-oeeee .. oan 4enlop an etteo­

t1Te Pf'OSI'- to COpe wltb 11b&teT81' etl'eeeee 

M7 deTalop. 

12 
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I reoall that -ethiDC •• .. 14 Uc~Ut 
1Dto111111zag the Pl' .. 14ent, b7 letter, aboltt oazo 
a .. t1D8 &Dd the tent&t1Te &l'l'&ftC•ent that bae 
been a&de. I a .. uae that thie all'e&d7 bae b .. o 
done. BoftYel', a1Doe 1 t -7 ba~• been oYer­
looked, I b&Ye prep&red a lll:lS&••ted dl'&t't ot a 
letter b-aa 7011 to tbe Pl'ea14eot wb!ob aq be 

helpt\1.1 to 10\l• 

• . .. 

S1Doerel7 70Ure, 

~~. ,.L2.J-
0&ni OD Puroell 

Ch&1.rman 

• • • • • t •• • , . '... . .. .... ' 
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My dear Mr. Presi dent: 

On Wednesday, April 29, 1942, a meeting was 

held at my office on t he subject or capital funds 

control. Present were the Secretary of Commerce, 

the Chairman of the Board of Governors of the Federal 

Reserve System, the Chairman of the Securities &nd 

Exchange Commission, and Jlr. teuchl i n Currie , as 

well as myself . 

Consideration wss given to the desir&bili ty 

of instituting S)me control over capital issues wi t h 

e view to avoidi ng competition between such issues 

and Government financing for the war. In ~ rt1cular, 

consideration was given to the neces sity of controlling 

the amounts of such offerings and their timings so as 

not to interfere with Government financing of var ious 

types. 

1.4 

In addition, there was discussed the need for 

capi tal control i n ~reventin7 the rais n~ end employ­

ment of cepital for non-e ssentlal activities and the 

consequent crea t 1on of compe ti t ! on for labor, ms terial s, 

and transportation between non-essential activiti es 

and activities essential to the war effort . 
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It was determined that a substantial problem 

exists which requires some governmental scrutiny and 

the persons ><' esent agreed to constitute themselves 

a committee to watch developments in this field and 

to meet upon cell. It is expected that definite rec­

ommendations for executive action will be made at 

the moment the need appears. 

Respectful l y submitted, 

• 
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!elegraa reoe1Yed rroa John A. Rartr ord, President 
Great Atlantic and Pao1Uo 'tea y o. 

16 

• consumer reaction to price oe111.nge oont1nuea ta•orable 

although Yolu.ae ot ooaaente deo11n1.DC. Endenoe continue 

that un)' people atUl bel1en pr1o .. w111 be un1tora 1n all 

stores under oeU1ng. B\la1neee generall7 noraal, nth eoae 

local spots reporting coneuere bu,.1ng 11ghtl7 1.n anticipati on 

or lower prices. 

~tteburllh ealee fhureda)' 1! percent o•er two weelte ago. 

Accated fOUr da)'e aales 5-J/~ percent ahead or saae period 

two weeke ago, Ooneuer oomaente t ewer but continuing ta•or­

able. Me• York .alee thursday sl1ghtl7 abo• • week ago. Bu71ng 

ap~ar• noraal n th coneuaer ca.ment dacl1nlng. Beeton ealee 

generally nonaal.. Soae little ertdence bu)'1ng le 118hter in 

anticipation ceiling ertect1Yeneee. Answers to etore aanager 

queries show aoae ballet ce111.ng prices will be un1tora. 

~h1oago sales ga1n1ng o•er laet week and two w .. lta ago, 'the 

ew coaaente reported are ra•orable. Philadelphia aalea con­

tinue allghtlJ under laat week and t wo weeka ago, but not 

attributable to w1deapread w1thhold1ng tor 1apoeition or 

oeU1nga. Co~ment declining, anawere to quer1 .. 1nd1cate oon.­

euaere taklng ce111ng order 1n atr1de. Presume toda71 e report 

coapletee 1ntoraat1on you requeated. • 
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Telegram r eceived troa Mr. L.A. Warren, 
President, 8atewa7 8toree, Ino. 

'In accordance With request t or da1l7 
report, sales ot ThuradaT show no appreciable 
change i n sales voluoe due t o price order. 
Indications ot aore than noraal bU71ng ot 
oottee by aoae custoaers. Ouetoaer ooament 
r egarding order generally favorable.• 

17 
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Talegru reca1Yed rroa Mr. R. J:. Wood, 
Beare Roebuck and OompaDT 

"Mall order sales trend Kay 6th to 7th: No direct 
e1'1'eot or pr1oe regulation noticeable. Retail, Kay 2n4 
4th and 5th show de1'1n1tely a slowing down from preY1oue 
;year, compared With increases during week 1mmed1ately 
pr eceding Apri l 2gth or about eleYen percent , but th1a 
mar be due to e11a1nat1on t h1e ;year of l ast rear's aalee 
promotion during Kay, alao auto tires and appl1anoee 
auoh as refrigerators oom1ng into season in May absent 
t h11 ;rear. • 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

DAft 

TO E. H. Fol8f, Jr . l!ay 9, 1942 

~ J,!aurice Quint 
.o:tt 

George Murnane - Jean Monnet 

From the Internal Revenue agent's reports delivered to 
you today on hie examination of the recorda of (1) :U:onnet, 
J,lurnane & Comp&D¥1 th.e New York partnership, (2) llonnet, Murnane 
& CoDillany, Ltd. of Hongkong, a corporation whose stock is 
divided equally betw&en l::onnet and lturnane, (S) Jean llonnet, 
individuall;y, and (4) George llurnane, individually, and from llf1 
examination to date of the TFR-300 reports involving Yurnane and 
Yonnet, the following facts appear of interest concerning them. 

1. Yonnet, Murnane & Comnany, New York. This partner­
ship was forme d 1n 1995 under an agreement Which up to December 
31, 1940 provided that Yonnet and Murnane divide the ~artnership 
income equally between them. The activities of t he f1rm appear 
to consist of the financial and business advice given by Yurnane 
to the various clients of the firm. Part of t his advice appears 
to consist of assisting clients in their relations with Govern-
ments both United States and foreign. . 

19 

.During 1940 the partnership' a net i .ncome was $78,000 de­
rived from 17 clients . Included in this income was $15,000 from 
the American Bosch Corporation, $10, 000 from the National Depart­
ment Stores, Trenton, New Jersey, and $6,000 f rom the Trust Co~an;y 
of Hew Jersey, paid to Murnane as a director . Yost of the rest of 
the income was based on service contracts with the partnership. 
It. ia interesting to note that Murnane turns over to the partner­
S~lp all salary received by him as a director of various corpora­
tlons as set forth en page 12 of the agent's report. In the year 
1941, t he partnership had a net income of $110, 000 derived in the 
same manner from 22 cl ients. The agreement between the partners 
was changed in 1941 to provide for a d.ivisi on of 75 per cent to 
Murnane and 25 per cant to Monnet. 

It should be noted that Monnet apparently devotes no time 
the activities of the partnership, while }{urnane apparently 
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devotes all of his time to these activities . Nevertheless, the 
income is divided as before stated. 

2. J.!onnet, Murnane & Co?E~· Ltd., Ho~ko~~g. Thia 
corporation was organised 1.n 19lroengage ina same kind of 
business as that of the New York partnership. The agent con­
siders that the probable purpose of organizing this corporation 
is to avoid paying a United States income tax. 

Petsohek Deal. Through this oomp~ in 1937 and 1938 the 
Petschek m t erests, formerly a private bank~ng house of Prague, 
were enabled to liquidate certain assets in Germany and transfer 
the proceeds to the United States. The transaction appears to 
have been handled in the following manner . Petschek and Company 
was a creditor of certain German coal companies in 1937. An English . 
subsidiary, the Industrial Mining and Development Corporation, • 
owned certain shares in the German coal companies. Fearful of what 
Hitler might do to his German assets, Petschek in 1937 prevailed 
on 1JiscoWlt Strathallan, (son of the Earl of Perth, former British 
Ambassador to Italy and once the head of the League of Nations, 
whom Monnet probably knew when he was aesociated with the League) 
London agent of Yonnet, Murnane, Hongkong, to visit Berlin to pro­
tect his interests in the German coal companies. Strat hallan 
apparentlf advised Petsohek to organi&e a voting trust and to trans­
fer all of the stock under his control to that trust. In any event, 
the trust was organized and Petschek appointed l{urnane as a voting 
t rustee. Murnane through Strathallan maintained active contact 
with the coal company officials in Berlin and was able to sell these 
Petschek German assets and to transfer the proceeds in an amount 
over $6,000, 000 to the United States. For t his service Yonnet, 
r urnane, Hongkong received in 1938 a fee of more than $200, 000. 

3. Jean J.!onnet, Monnet• s TFR-300 report on himself ehows 
assets in the u~ted States in 1941 of $109, 000, of which $99, 000 
is represented by his interest in the partnership. 

Monnet•s gro811 1940 income was $54, 000. His expenses for 
1940 appeared to be routine, the only interesting item being a final 
payment of $12,500 to John Foster Dulles on account of a $37, 000 
loan made in 1937. Yonnet•s receipts from the United States for 
1940 aggregate about $60, 000 including $37, 000 borrowed from Yonnot, 
J.lurn8.lle &: Company of Hongkong and $15, 000 dividend from that Corpora­
tion. l!onnet withdrew only $2, 350 from the New York part nership 
in 1940 against withdrawals of $70, 000 by Murnane. 

4. George Murnane. Murnane was born in Brooklyn, New 
York in 1887. From 1910 to 1912 he worked for the New York 
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Telephone Coiany and from 1912 to 1919 for H. K. McCann Company. From 1919 to 928 he was Deputy Commissioner for the Fr ench American Red Crose and during the same period was Vice President of the New York Trust Company. From 1928 to 1935 he wae a partner in Lee Bigginaon & Company, and from 1935 to date he hae been a partner i n Monnet, Murnane & Company. 

In 1940 hie net income was about $56 000 of which $39, 000 was derived from the New York partnership and $1S, OOO ae diTidende f rom Monnet, Murnane &: Company, Ltd., Hongkong. His expenses in 1940 (including a house expense of over $30,000) was in excess of 
$69, 000. 

/ 

In 1941 his income was about $88,000 and his expenses were roughly $77,000. l.lurnane ' Long Island home (title in Yre. 1iurnane) is carried on hie books at about $474, 000 and represents his major asset. There is a mortgage in an amount of $150, 000 against it "Oayable to Harry G. Cushing III. Murnane has borrowed approximately SlO,OOO on his life insurance policies . He owes Jean Monnet over $79, 000 which until a recant assignment was a debt due from Murnane to the New York partnership for suma withdrawn from the firm capital. 1/:urnane' s expenses appear to be routine . The net worth of J.!urnane and his wife at the end of 1941 was $232, 000, representing mostly the equity in the Long Island estate. 

From thsse facts taken together witl: the other information 
in our possession, it appears that Murnane has no suspicious assets. 

Among the more interesti ng of 1{urnane ' s many foreign associations are t he following: 

(a) Solv~-Americe.n Cor~oration. },{urnane, together with Eli Whitney Debevose, New xorkawyer and John C. Traphagen, 
l:ew York banker, as voting trustees, hold 300, 000 shares of common stock of Solvay-American Corporation (all common stock outstanding) for the benefit of Solvay & Cie of Brussels . Solvay-American Cor­poration is an investment trust with a portfolio aggregating over $90, 000,000. The principal asset in t hi s portfolio is 500,000 shares Allied Chemical and Dye stock having a value of over $76, 000, 000. Actual ownership of Solvay & Cie is not known and I understand has been a metter of investigati on by Foreign Funds for some time. 

(b) United Continental Corporation. l!onnet, )(urnane ! Company, New York, owns 20, 000 shares of this stock which i a 
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subject to an option to purchase in Tresno Corporation which is 
owned by the Petschek interests mentioned above . This corporation 
is an investment trust having assets of about $6, 000, 000 in the 
United States. 

{o) American Bosch Cortiration. Murnane ' s status as voting 
t rustee for the Iore1gn owned s rea of American Bosch Corporation 
i s !mown. 

The agent ' s examination has disclosed further evidence of 
the close relationship between Yannheimer, principal figure in 
uendelssohn & Company, and Murnane. In explaining certain entri es 
i n his books, llurnane advised the agent teat in 1938 Uannheimer 
carried a securities account for Murnane in excess of $185, 000 
under an arrange:nent 'llhereby )(urnane reoei ved prof its and ~!annheimer • 
bore losses. This account "as closed out with a debit balance of • 
over $30, 000 'llhen Mendelssohn & Company f ailed in 1989. For some 
time this debit balance was carried on 1lurnane' s books as a debt 
due llendelssohn. No" Murnane claims there never "as a debt. 

{d) York Commercial Corporation. Murnane, together with 
one Ernest Frohkriecht, a DUtch JeWlsh refugee banker, and Donald 
Ho.ckenzie as voting trustees hold all of the stock of the York 
Commercial Corporation 'llhich has assets of about $2, 000, 000 in 
the United States. The stock is apparently held for the benefit 
of Frohlmecht . 

As regards Frohknecht it is of interest that in a TFR-300 
report he states that he holds funds in the United States which 
he beli eves are beneficially owned by Germans . He says he is 
unable to furnish a list of these owners and t hat he believes the 
funds are German owned 8 because t he oral instructions {re distri­
bution to t he owners) "ere givan t o me by a German . • 

It may be noted generally that t he agent• s exemination and 
oy examination have thus far not disclosed any evidence that L::urnane 
or ~onnet is presently representing or acting for Axis interests . 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



....,. 9 , 1942 

'n>e Hooorable, 

the S.ct'etary ot tbe 'h'eeiiUI'J 

[)e&r llr. 5.ct'etary' 

'!'be aim&tea or U.e -tine ot tbe 

Board ot !coao&oio llartare wbl.ch no held 

) 

there are ~ correction• whlcb 7cu care 

to euggeet, pleaee let .. know. 

aavm:o:m 
lD•cnntq'1(1 (luae:J~T 

N' 'i YM~ 

lo ooJatvf(l 

.d,.,-a ~aoJf 
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TREASURY DEPARTMENT --

To S.oretarr Korgenthau 

...oM Mr. 'lh1te 

Subjeot: Outli.ne of State h pal"taent doouaente on reo1prooal 
dd-

Mr. Aoheeon'e letter of Mar 8 enoloeee the doouaente on 
reo1prnoal aid negot1at1.one between the State Dep&l"taent and 
the goYernaente ot the United lingdoa and Auetralia. 

1 and 2. !'he firet two aeaoranda, Karon 24, troa the State 
Dep&l"taent to the Br1 t11h Eab&ae;r and troll the It ate Dep&l"t­
me.nt to the Auetral1an Legation p r opoee that the queat1on be 
d1acueeed, and aelt whether the d1ecueeion ehould be Joint or 
separate. 'rhe aeaol'&Dda eua .. t the f ollowing arrangeaenta: 

a. A1d to Aller1oan foroea 1n the t1eld. 

( 1) 'rroop pa;r 

( 2.) luppl1ee 

b. b pol"ta. 

( 1) K111 t ar;r equ1paent 

(2) o-ro1al esporta 

Dollar a 

Reo1procal a1d when 
euppl1ee are looall;r 
aYa1lable, otherw1ee 
ehlpaent from the u.s. 

Reo1prooal a1d 

Doll are 

31 

'rhe aeaoranda aleo 8\lgelt that the doll.ar poe1t1on ot the 
Br1t1eh Oo11110nwaalth w1.11 h&Ye to be ltept under oone14eration 1.n 
making the arrangeaente. 

3· A oop;r ot the thi.rd aeaorandua, April 2~, froa 81r 
Freder1ok Ph1ll1pe to the State Dep&l"taent wae preY1.ouel;r 
rece1Yed b;r the !reaaur;r and •~ar1r.ed 1n 117 aeaorandua to 
you ot Aprll ,o. It .tat .. the Br1t11h propoeale for rec1prooal 
ald. 'rheee propo,ale agree w1.th thoee of the State Departaent 
exoept1ng that the Br1t1eh epeo1t1 that t he United 8tat11 ebould 
pa;r dollar• (1) tor 1teae taken fro• Br1t1eh doll ar oontraote 1n 
the United Statee, (2) tor o11 purobaeed 1n the 8terl1ng Area 
but prnioual;r bought b;r the Br1t11h tor dollare, &n4 (J) tor 
certain local troop 111ppliee when •oon•enient. • !he Br1tiah 
ae11orandua aleo dhcueeei arranceaenta f or f1nanotng the 
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construction and ma1ntenance ot baeee. 'l'he Bri tiah 111ggeet that 
the Govern•ent making the base shoUld bear the co1t with no 
apportion.ent ot expense on the baei e of use and with no Lend­
Lease or reciprooal aid obligation, excepting that all dollar co8 t 1 
woUld be met by the United States or provided on Len~Lease, and 
the United Kingdom woUld provide supplies and service tor all 
projects in the United Kingdom or its colonies. 

~- A copy ot the tou:rth memorandum, April 24, trom the Australian 
Legation to the State Department was also received previously by 
the Treasury and outlined in my memorandum to you. of April 30. This 
memorandum states that the Australian Government agrees in general 
with the British memorandum ot April 24, but that the problem is 
larger in Australia and the Australian Government would like to 
di scuss it further. 

5, 6 and 7. The next three memoranda, May ~ and May 6, tram the 
Australian Legation to the State Department p r esent estimates of 
Austral ia's receipts and expenditures of American and Canadian 
dollars and ot sterling tor the year 19~1-~2, and estimates of the 
effect of reciprocal aid on those receipts and expenditures. 

a. The Australians anticipate a deficit of American dollars 
of $51 million, of Canadian dollars of $51 million, and ot 
sterling of $105 million. Under existing arrangements the 
dolla.r deficiencies will be m·et by the Sterling Area and 
additional sterling obligations will be substituted tor them. 

b. On the assumption that the United States will have an 
average of 100,000 troops in Australia, the Australians 
anticipate dollar receipts trom pay and allowances ot $30 
mill ion and trom incidsntal expenditures of $15 mil l ion or 
$~5 million 1n all. • 
o . On the same assumotion the Australians anticipate local 
expenditures on account of American troops tor supplies and 
bases ot $16o million a year, an expenditure that would be 
made almost entirely in Australian pounds. 
d. The amount ot this that would r epresent a dollar cost to 
the Australian Government will depend upon the diversion ot 
man-power from exnort trades to the servicing ot American 
troops, the diversion ot tood and other materials trom the 
export trade to consumption by American troops, and by the 
need ot increased imports tor components ot goods provided 
through reciprocal aid. The Australian memorandum estimates 
that the first two of theee causes will not coat more than 
$16 million, and that the t hird should be discussed with the 
United Kingdom and Canada in order to provide a means ot 
financing it. The Australian memorandum therefore concl udes 
that Australia ' s dollar deficit shoUld be a temporary phase 
and that l ater in the year it should be made up . 

g , The last item i s a letter trom Ur. Acheson to Mr. Perkins 
sent as a oover with the same group ot memoranda t hat Mr. Acheson 
has sent to us. The letter summari~es the contents ot the memoranda. 
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lla7 8, 1942 

DN.r !larry: 

In order to ll:eep you &D4 Secretary 11or1enthau 
intOI'Md ot the courae ot the 41acuaa1oa ot recip­
rocal a1d with the 'Oidtad Unid• and .lutralla, 
I aa encloalnl a copy ot a letter to IU.lo Per~ 
rn1ewiD& the 111 tv.a t~oa &D4 oop1ea ot ~~&para 11hich 
ban been exchanged between the Depart.ent &D4 the 
Br1t1ah and AuatraUan a1u1ona. 

I th1.DII: that 1t will be desirable tor us to 
meet w1th1n a few days to talll: th1a oYer betore 
'a7 next talk with the Br1t1ah &D4 Auatrallana. 

Ch:T~~~ 

Bncloaarea: 

Dean .A.ch81on, 
Aaa~tant Secretary. 

1. .._,rand- ot llarch 24, 
1942 to the Br1t1ah Babaasy; 

2 . )l..,randua ot llarch 24, 
19.42 to the Auatralian Le1at1an; 

.) . Letter tr• S1r l'rader1cll: Ph1U1pa 
dated Apr1l 24, 1942 with eDCloaurea; 

4· Letters trom Mr. J. B. Br11den / 
datad Apr1l 24, llay 4, and ::ZY 6, 
1942 with encloaureaJ % e» 

5. Letter ot Kay 8 (oopy) tr• ~ ~t" 
Jlr. Acheson to llr. 111lo Per • 1• '9. :!<J.. 

~~ "()' ~ 
J&II!MliiF• Honorable "" 1> i>. ' 'Q' 

!larry D. 'llU te, ::.'?. <l ~~ 
Aaa1atant to the Secretary, ~~""'1. "<-o/ -);. 

'treasury Depar1aellt . t>_. 1:> 
' 
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!1M Uane4 1-.too Ge•o._ .. , wteiMo '«! taU liP wUII 

, ... lrUhll 0o••,._ .. , aa4 wt Ul .. r-.la of tile Dolllaloa 

Go••rn.ea•• <•• preo .. , Auotrallo) \broutb wba,.,..,. pro­

oo4uno ore •••ua117 ..,.. .. tile '«! tllea .. ..-.u qu .. u•o 

outllne4 below wll1oll Ol'loo f,_, but oro •• noooo .. r117 

rola\e4 oolelJ '«1, tho preoonoo of Aeor1 ... 11111taJT OA4 

n•••l forooo 1a &r1tloll on4 Doalaloa ••l'l'l'«<PJ. fbo flre' 

ohp h w aooor-.tn tllo 4ol11'04 prooo4uro tor tllooo 41o­

ouoo1ou. llloa14 tlllo be bJ _., 4loo .. o1• or bJ 

••pare•• 41•o .. otoaot 

!be 9eeatl•• M M pt•••ef 

!llo proooaoo of A.erl ... fo ... o la Auotralla 11114 la 

•ortbora lrolaa4 .. tooo quooUou •• •• ._ Uleoo fo .... 

oro '- be ouppl1e4 084 Ulo •••••••1'1 ••ollo pel'foree4 lA 

oouoouoa wt•ll tllolr opereUou, taolu41• tile caaoou .. .. 
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1. lklllla•:hllll'•·a·•-..J .... -a••••~&•. the" 1e • II'OWl• ·---

elft tor ~· eblpaiD' of •••tel•• ..SIP 11~1•••• .. 

Au•••• U•. h 11 u•••4 tba' VM prtnolpl .. pnmlac 

111ab ebl.-.u aa4 tba proee4-• enatlllllleC ~ .. IID4 .. 

woul4 be eoaelnaa& wUb •be poUU .. l, alUtaJo)', aa4 

flunolal DI'NIIC•aa&e 'M&wn tba 8pt &hh aa4 Aue&reUM 

Oo• ••-•u. h 11 abo ... ...._ 'bat •111 prooeav .. 

4e•l•e4 eboul4 aalatala &bl o ... nlaa&loa he .. eorore 

"''blhhe4 1a ~· tn• .. •• or llftUJ or •-•114 ••4 a.­

oteloa. !he prottl• be" 11 &o 4DY1•• ••....-•ta 

tor •••ea41nc •• Aua&ralla 1D • ........ cuallJ .,...ab1e 

"" Pl'laelplll _ .. 1 .. 4 la ~· l.en4-l.e••• Acrena& 

PIOift\lJ ....... la&o M& .... D he 1JaUe4 1&1&11 aa4 &be 

Uftl&e4 lt.,ao., 

I . At4 Ia hE'''' lent• tp tM ltett. tbie bM&. 
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lltllela •1 lie Nllbrl ....... Pl'llll&. ,. ....... It 

11 ,,._.. , ... , Ull etfllln' .. et ....... ...-1 ... 

\he etal,..., INrr .. lllllltee ..... , If Hill artlelH N 

c1o 110t alre~ lllllt 1rr Aui...Ua II' IerUM .. INl.llll ... 

t bat, wblrner praeUIIble, U. ••neea fiNII ebllll.l 

look \o tile AII,Mrltlll ot tMII Al'lllhP 111111 lappllll 

" a1Na~ ezl" \heN aa4 tor \hi perto ... _ of elllb 

\alltl II 1aa lie pert-1 tlleN. lo 1111'\hiP ..... loa 

arlee• •• to the tlaaaol .. ot •• arr• .. ••ate . h 

woul4 ••• 4ee1Nble •• • aeaerel pr1ao1ple \ha' wbateYer 

••1 be tural l lle4 or pertol'lll4 wU.bla tbe -• eboul4 lie 

fUJ"ftllhecl or pert11'1114 U Nalproeal 114, -.4 Claa' 

ehl)llalll" trorr Slle llaUal '"'" ter Ull Arlelol ... tOI'IIII 

lM llal ,14 •o llllb po41 II ... Dloell.., to euppl••• 

euppU•• ot u. area. 'hlu will 11••• •••Uable •• 

•zt.a \oDDACI tor Lea4-'-" ltal.,...,, ot •••n•l• 
111'110\lJ DIHal bJ tbl lOial llltMPltlll. ftlll •ttl1' 

Wlll I'ICIIIlPI aa'-1 .. ._ aD4 41eeiiiii10D, aD4 1' "' be 

toUD4 

36 
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, ...... , ............. ., na&•lll" a. ..... ...,. 

lo tar •• -. ...,..., of AMI'l .. r ..... lll 1M tlol& 

h .... u .... " ., ....... ,~ .... , -· alle.U .. 

3. lb&=·pte It 'M Pe&•d IM&ee er MW lie 'H-. 

atUtaPJ oqu,_ .. , r.r tho •• or u.a DDltM ... , ... u 

IIHI 4 .. lrabll t~~a• u.a• lbololl4 " prowl4o4 •• l"ttOlJII'O-

oal at4. In •••poo• ot otbor lllpor••, U wolll4 DO' •-
•l•• at tho pt'OIOD' Uao to 411\Vb tao ollilt1JII I.I'PIIfllo-

aoou tor ..,_."' ta 4o11aPO. 

•· 1r•••• a =•lp ptJter ee' 'mb'M' leellte. 

• IQC .. Ito4 OMWI ~ attoo• OP lie attoo•e« - tM 4oll.IIP 

aaa nwac• po•tu ... or u.. 1r1u.-. oo--·~~~·~~~••llll, ...,., 

llAoo tbo .............................. 1 ... aa4 

lD 
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A...A1DA181: 
3/U-- 3/14 
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.............. ,. , ... ·-· ...... -.. 
.. '•• I'M lle•eueslls~illtt ..... ~nu• leta at 

•• at ... ..._. ,. .. law .,. •• ·ur sa una1e .. 

Mt ... -· ........U, Nla ... •lelr ... - JS'I II 

IJ •attN tellrl...,. tiM fiftt etep ln .. asu•lalll -

fte 9 e!'IP M " • Ud 

... J5"es I ef .-eft- MS77 b ......ua ... b 

•1 u • INl·et ....... .-u .. u .. ._, ... , ..... 

... .. .. ... ~~. ............ ...., ............... b 

u .. lillw l_..leu• ., rnt,run1 1..._1_.. pnsnlww .... 
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1. I , 'em ' c e ..... le • .,.u. 7 •• 

........ ,. •• It l8 ......... , tiM~ ....... , • 

..... ....... , Ml tM pl'tlll ... e ••ta1111UII tEa n '• 

tau 11•1 au • ·•te 111--. ... bltllll ... er " "" 

.... .. ... It b d• ··---, ... , _, pi'IIIIU'II ... 

ll.W lll tM lateft•t el Mltl If I n, ... A•lel ... 

ftle ,...:U. .... ll te In&• Ul ••r 17tl ,_ at I U .. 

te ..... Ua la a -- tWt nr '4 11 tle tiM ,..S711.1M 

........ U .. I ,, ....... ·--· -u, ........ 

..... tiMt till ettlaleat ... el til -ltPI'I 14 INe till ...... 

•"' ,._ tbe autet na, .. ,, ._.. anla1M •• 11 •• 
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•J •r ...... &a ,.....,u. • 1n · •s z..~a~~~ ....... 

.. , •••• ,_Mtl U.a, ._ b Pl .. a , ..... r' M lalll ta 

t11a .... ulaa at ..... -. fW _. aq;Uea u eJt ,, 

errLn _.. ... ,.,.tiM,..,._, sea et _.tub u-

'M .. .,.._.. ...... A lull ,,. C'M7tlea Ulsas as te * 

u a .....-1 pl'balple tbat .._._..,. 5a7 'M '-1 ..... • 

.. IMlp'PMal au, ... \bat~····,_ tile 'lllaltee ... , .. 

, .. tile Arla'PUU , ....... llal ................. ... 

_...., te n,p~t nppUas et tM ..... ftla 11111 

1~ anllabla ..... 

5a7 'M ,._. Ulat a Ml't&la c..,... et ftnlMllt7 h •••••· 

sur. le tu .. tba ..,._, et AMI'l- ,.,.. •• u the flaM 

u1 •a••-'• •• M7 'M nt\lal.lJ ...,. •• ola. 

a. e•e•a" 
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._ wsa•n •• W!p pI p 2 ••••• 

Ia nw af , ... faat tllal •121.n•• .... taaa an~ .. we-

....... -.. .., ., .. , - ... ., ..... "' 11M tollN' ... 

I &t:ISSI paalU-. If tile llrlUell 0 I I , ........ 

·- 1111 ..... , ............ - ,.. .. _ ... 

l7 .... Vall50 lila...,.. .. , •...UJ 1SS7'1.all pi'ISI 

·- ,_. 1111 '" ...... lliSC If tiM U-llMI - ... 

•• ..._ ... _.. •• a. •••U••• peau•l• •-• asci -

•l-n•• 'rs , 
tr 
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1. uyzeg 111 • 

•• ,..,. •• w ....u ~-. • .au..., _. Mftl no,... (Mt 1Ml .. ...,~ leU1 ...as .. rw .... ,._ ... 
,_" ..... ,...-lela- .. l .. ) ... - 5:1 .... •s•• • "-"·~- ._. w t.M llllal._. Ita ..... ,_ 
-'· fteM -.,!Su 11 .,.._ ... r ....... hNi ..... u.r ... _. • nupe ..... ,.. 1t ewc&aiMU• -u..,. 
_.. • L.e-&.eeM '- euMt.lilew t.11e7 are se- ,._ 
.tore• • Wbe\MP UleF ~" t.M plu1a& el .,..1al 
-"-" - the ~- Orle-t. ~ -u •allarlY M .... aYaUalalo te ••&ne'-• werlloc rw taae 0111._. State• Oon.-t oa ''"tne req .. •t ot taae 
Oot._. sutaa O.•e..-t te tbat '""'• ..,. • u. 
•••- \bat \lie -twutor h .. ,a, • MUll e1 
\M llal._. State• Oo<roi'UIHAt Ud tbat atepa •111 .,. tall• 
te pnY•t IU• ullial U UAOOY-ted proflto 

!be a-.. elter ~cl aot appl7 to •-rel.al .,.._ 
pl1 .. or to raw .. terlala -•Pt tllat • tMr auppUoa at 
n• uter1ala 111_.\ M aore preparl;r dealt aUb aa a111• 
tary atoNa Ud tlan:UIMd • I. ... ·LM•o terae at \lie dla­
ereU• or taae ••PPl71ac Cio .. -.t. 

-..!UODt, ote., oft Ua1._. IUAcll .. clallar e .. treete 
.. llld DO\ lla traaaferracl ...Ser ftYa:I'M l ... •laaao0 lila\ 
abevld M pa1d for 1a dollara. .. allou.ld aot, ....... r, 
olala dolla:ra rw aateriala n1u bed el:ra..e, fttazet _,. 
da,.u noo11\ ..... U., ... M d1atlDCUUIMd C.... Wed• 
LeaM or • tarllal .. ter1al•• 

2. IJIIS mtll PPWD " MIQLIIQ fD' 
Ualted aut .. -sA ,_. ..... u.e loaal ev:rr.c;r ro­

•vtrad tw pe;r aacl allot •••• aDd for local eub dlt-
'lillr ··-ta. 

U N&aNa _,,u .. eUler Ul8a ..tU•• ... aU1oU7 
111l ltary atoraa far '-ri- IOHaa ta \be atarUaa -· 1t h aot ,.utlale "laC te ua. •utat;r at e-..~ ..... u ... 
wb1da UJ' u h e, te laJ' ll.,... preo1M Nlea 1a ad-•· U 
-.-ld beft to .,. aotU .. OD o•UdoraUODt ef -...s•o• 
rroa tbe ,.tat at •1 .. o: avppl;r, Mi.PPla& Ud .... ol•tr•-
t loa Wbetber part1o.lar avpp l laa a-..14 M .... aY&llalala 
M ro•er .. lnd-laan -., loaal ,.:re~>a .. .,. "r S.,.rtatt• 
- \be llalted sutea OoY.,...a,. 

&a rep.Na Aeart- tone• 1D tM Ua1\ed u...... tbO us sa mta "ul4 M aottlad 1D Loalloo taot•- u.e hnlea 
Da,.,..._ta -~~ tM Uatted State• •1 .. 10DI abo are Sa dall;r 
JeM&et • U..aa -•ter•. aDd wo.dl.7 . po .. lallo t11a ••~ pll•• aucaa a• reect, t'llal, eta., are •taa treated oo \bo 
- lJaaa a• ~tl .... 
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). ''¥' •• PDP Wl!AL YOMf 

!'- ... 1.s-1 -opU• ot tulla aiM! o\M~ n,Stal -r•• •• -"• ....... 1 .... , .. - ~~a~u l!F u. lllait .. auwe •t "• aiaeo tM •U'Y or tbo Dal~ ltataa tato 
u. war, to ro•1sod to a -opU• or tu. •• Jotat ooru 
earrl od "' tor U. •tul toaotlt or u.e two CG,..trloa, 
lt la --.co•~ ta.ta-

(1) !'- 1a1Ual eon llbo\llel Ua eben 1t tall&J 
1.a,, ~ ,..., at roa...-1'111• rot ooaatract1oa0 .S•'-•t .,../ or oporaU• allo&ll.c! boor tM 
_,, 1ael114la& tbo pr.,.h1• or looa.l •-'• 
o~pt for oaea aappl1aa ... aerwtoaa aa 1\ .aT be 
aoa•aiaat rw otiMr ao-.a.-.u to •-tr1111lta, 
Dollar eoah - 1•, 1a all oasM0 be pr..Uod • 
'-'1-Leaoo. wo atov.lc! to oilltac to ..u anU­
·~• np~a aod oaniooa ror to.U bolA& oarrlod 
_, .. U.. lllai ... 8totaa Oeft..-t 1a llaltod 
l 1•r.- _. tho Coloaial .. ,in. Ia \to ••11•1• 
lu *ieMftr ao., .. r "'too ....... roapa.­
o1'11ol{U)' u abo-.o allo&lU ...--11)' 1Uotr ollteJa 
nppllol ud a.nlcoa _. l .. al ,..,..~no....., 
ex;I&Od1tve 1a local ~ 1o iaftl .... 

(U) "- -trtwua-. ..- co•-t to u.o 
oapltal oa1 ~ ooato a-..14 fiaallJ 41apooo 
ot tao "-•U• of tba roa.,.e t l •• Ua'II1Utr ot 
tho too ~tr1o• aod ao at~pt sboalel be ... . 
oa e1tbor atdo to raeoi'IS LoM-Loaaa or ...,. .. .. 
Loec!-loa1o l1abll1t1os or to apporti oa tbe 11-
ab111t)' ... ordl DC to aoor 'lleeoflt. ~b1a 4110P­
ll&&l'l-o ot .,.. roooi'ISa aod apporU-U ai&b\0 
1\ 1a •-caoa\el0 be .... rotroa,..ti•o. 

a.a.O. ~4 li.M tbo &11oft priMlple ot - UFI t 
aad ao Ual1H 1t7 1a •-Uoo a ltb -rka or - \.a! ..... rlt 
oat&D4od •• a:1doJ.7 •• poul'lll o. 

•• PI!QCJWfl 
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'• po!lllOJI tp ca1e011p 

h will \&lui tM reapoeUll&llt1 u ... ~ .-. Ce~•• 
... \M Ide .plHlpl .. wll \ ... OJPUed II 1a \ba 1111111 ... , ...... 

At ......,.So U. I l•l•a _. 1Jit1a \baJ laaft .,._ ... 

•111 •• upt 1aiW •• ar - -u.... .. tu .. ,....t'lo 
•Uora Ol'ltol'll ttW re'MI'H 1 ... -loeao trill lie ... UM1 

llet \bare Dill M 4N~ lie d1rtor- ar 4otoU llet­
\M nr1ou Dee'el_.. 

'· =rn 
•• _, '"' •-ploto ,rlOM I'OOo"•• Mid u.. ... -

M oo Joiat oauat.a or noorda. •• ••t. '* U. DaiW 
8\atol .. , to o&pH\ tul.l raoor4t tre u. lo atsrlo,.,.1 ... 
reqwhlUft r- 11 1111:101W tor rowoi'M In' L .. ao. lo 

partl-lu • ,....,., .... llel.a& -·•' or aorwt .. • (•·•·• ro­
palra or ...., UuUa) ....,..,.. "' lrlUA to lllllW $ \atoa 
roreea. Ia "1" or , .. r .. t \bat roco"'• or oaa aoro1eo• 
...,, .. _, - 11e -~~ ~loto wo ' " " oat \bat a 
1a t.a.,.rrtut Ulat .-. pl'iaolple 1Ma.14 • rou.... \bat oo 
n•~ lltt J4 lie lutpt. on oHIIer et4o 1o u.e "" or ou­
.. lle•• .. • ~•e••• 

1. '''PP'" 
...._ u. ...., or allippl.a&1 ., ... ,u .. ar ,... .... 1.,._ 

leoao ,,,... ro\bal' 1at1aa\el7 • Uo an a to ..,, u 
.. , , ,,.,, 41....- ...._...... .., 1a ••- ar u. ~iaatt .. 
.., too•taaJ1 uoa awol ;;a, t11o •t.~ ...,, d1ree' 411-
w•• loo bet- u..., All'PI.a& UotalltraU. aM tM 
lr1tta~ Alpp18c ataoloa. 

• ••• 
WUlaM lo .. 1, 

h~D. c., 
All'"ll 24. 1942• 
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•• lj'III'IJ'""• lM'"OII 

·~• D. C. 

Dear •r. Acll•-• 

l ... .,. to 1nlora J OU taaat 1 ba•o ooo beeo authorl ... 

b)' Dr . S..tt aD4 tlao A•u.11aa >'riM MlaU\er to roproo-t 

Au.\ral1a 1n d~oi.o:.a - l'lecl proca l Lend W...o, uaa lt 

1.a Clo.u-.a that ..... cll-oioao lbollld ca 11111 Jo1nUJ 

wUb rol'l'o-t.Uno o£ tbo UD1WCS llncel•• 1 oball be 

at :pour aoi'YSAie a t ..., ts.- e.xoept that 1 lla¥o aa oU 

•DC•••-' ln ._ l orlt on T1aoaday ~~en • 

.1 UAlorot.od t t-.at 11r 1're4er1clt l'hU11pa 1• aoodi.q 

r ou -• lnCoiWal and per-l ~· to . .. l.t l n tba 

41aou.olona, aD4 .1 attach a ola1lar .... ototlne br1oflJ 

tho Aaatra11&A po1nt ot Ylft • 

.lpproeiatlJI& JOur creat U UOUDOO ln roach . I tbo 

pro-t atop, l -. 

Your• o1oeorol7, 

J. B. BIUG!a 

fho "'Ca. eo.. ' G • .t.cbe_, 
Aoolot&At S....tar)' or auto, 

8\ato Dopar\lllllt, 
•·••ncton. n. c. 

,,-

Regraded Unclassified



••s..-a. D. C • 

••• 
1. AMV.U. le ap~.._.a to Oaited Btatea 

2 • 
• 

hroM 1ft ._tl'alla• allll baa JN9Ued ..appUoa tu 
/ 

lllaUed Btatea ._.. 1D the PhUlppiaaa t o tho •al• et 
• 

allellt •*•000. l t ll&a U.. apprM .. tiM ::5U• 
or a,..lal 4et-o IJOI'b la -.ualia to \he 1•) ot 
a-.ut .,.ooo.ooo ill -•a ot tllo roqulr-t ot lta 

- tor•••• alit 1a eona14ul.D& a ~ laraor JII'OC~ 
l­et tho - IEilld• aau.&ted at pro-t to coat &Milt 

... ooo.ooe aat recaulre4 by taao hited Statea lor-• 

.f.Mtralia Clolllroa to - to = arr·•=llll ... _., aUta 

-- aut .. 8\atee - auo -t\ara. &1111 to ...... lD\a 

loiat U...dn OD aapoota ot •tal latoroot aUh 

"'"-'-" .... et tbe lllllto4 Btatea and ot t ha Unit .. 

prlDd~oa to "- toll•o4 baaed on tho tuM ot \he 

lllmal U4 .ac. 0 t ot '•bnar7 2)1'4 beW.. \IIIII 

Vllllto4 8tatea &at tba lhalt~ li:1npoo0 &114 OD •1- ahlob 

II&•• booB n:proa... by tho Dopart.aat or Btato. 

). In tllo cllMu.dcma ~ tllero aro cor\aln .,..1a1 
-.&4oratiaaa *loll tba lllnlator 4odred to brl.D& 

pr.-1-tl)' to aotloo. A - o t C11J'J'ont cloto aottlnJ 

oat the propoaab or .. 8D.lto4 &111&4= baa booB DOt ... 

ad tale += baU.aa n.. 1a 1 1 u,. 1D .. _. n th tile 

...... uona-. tll....U.. !be r.u..s..c ,.,.......,u atato 

brloll)' t11o .,..1&1 probl- alob ocaswa Attatraua. Uld 

Regraded Unclassified



KJf prJ I 

~.-&DOll 

... lllet.a, D. C • 

.a,ru 2,, 1942 

••• 
1. -.vaua la -·~"--· to Vllltod ltatu 

,__ 1a -.v.u.a, aM 11aa pnwU .. ••pU•• ru 
/ 

Vlait .. ltatN ...... 1D the l'bu1pp1naa t a t.ha nl• eL 
• 

abeat ... ,000. I t ilaa alH appr .... the oon5t1• 

ot apeeial. det-• wor&a 1a -.ual1a to \be 1~ ot 

a.,.. ..,,000,000 1a ex .... ot •• requ1r-t ot lta 

- taroaa, allllll la ~ a -'t laraor procr-

eL tho - klllll, oaU...Wd at pro••t to coat a-.ost 
._ 

a,o,ooo,ooe and r eqll1nd by tbo lhllted St atee '•rHa. 

2. &8Ual1a deatr•• t.a - t.a • &rl''5 1 ' •Uta 
I 

taw IDJ.t .. l'-tea • -. ... - t tora, allllll to •tar late 

Jo1Dt U...ai• on a.,..ta or -taal 1Dtereet 111\Jl 

npru•taUfta eL the 11111Wd ltatea and ot t he Unit .. 

...... 0 st• a .U. to a ooooa-lll• IID4er.tallllllt'll on the 

.. taal Uti AcrrK•••1 _, ot '•bnar7 2Jrd botw"'! the 

llld.ted Statu and •• lhalted i l,..SS., and on •1-• llhleb 

lla•• bean .. ,. .... by the Depuuaat or ltata. 

). ln •• cl1-a10ft8 ,..e;:aaed \Mre an carta1A •JMial. 
-.&derots-& *1cb the Jllnlatu deJJUed to brlDc 

praei-U7 te 110t1aa. A - or cW'!'oot date aattlDI 

aut the ,..paeal• or -. llnlted Uas4• baa bean DOt .. , 

ad tba Mnl'allaa YiMI la .-.1l7 1D .. _.til th the 

...... u.-. -.de t.hnela. !lie tel~ pencn~ atate 

wter17 -. .,..w PI'Obl- e1o1a •"••=• -.ua11a, ... 

Regraded Unclassified



~· 

. -a-

Ue ei!Ul\7 w ean7 _. .. Sal U=• el ... lprwal ............ 
4· tt1e ...-lWile e1 .._tftlua .,pu .... .._, ........ 

Pwoee 11 1~ w M .. ; I Uo•tel.7 pwMr tllaa - el 

&i.e Oalt• 1 hs'r or or -. eUler -'"• "'• "'"" te -

' •" . 

\ 
I 

Uloe ..... er -.pllll••• ... 
.._ popeleU.oD. UI8 r&MWII• ~tale •••••tlliflfo •·•• 

(1) !tie ...... or ttei'M te .,. •vJUe4 Will 

l.Ml., PI ;cnd rooda Uld per~ .. .,.,_ 

..a t• .,. •-· ~- Sa oU.r ...,'"' 

.S.U 1 17 1le pr~ r.... eM auiW 

SteMe. h .. ,. alM 1nol.., a larcer 

,...,..u.. or- ,.,.••·-w•tUoe ... ou.r 

alllterJ' ,._.., arA ..uw.noe \bell ..U 

11e ~ lMell)' te !ltd t ed itewe ,.,., .. 

Sa otber -c.s.. 
(U) Ybe eu;lplJ' or all -~~ •tare• to UnlW 

Stet .. ••- lD u.e -..\bo41eetera ,..Uioe 

u.o, parUoularly ...... • tNDI elf-'-.. 

h la a II 1 With ,...\rel1e •• a .,.,.. 

(Ul) %be 111rll:a propeeed are 8llllb lJl u-• el 

the ..,., or Autrella, oU.r t"-• • • a 

.., r. IID.lW laUou eperaU.o:w. !M 

edcllUoD or aeee eora a~~:a• to u .a_., 
orooaded prccl'l w1U atralJl tiM rea •• 

ol Uae n .. and red- pro4•tl= r• 

• rolel o:apert, wua ooueq-t1&l recl-

.s-la--twllle. 

'· ••tnae 
Regraded Unclassified
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50 

_,_ 

...... He U a ...... 0 ''7 W1 &1a 1....- aa-.a&l 

lt.aMUUell ter iateMat. a\8. lt a1 .. IIIU _, ..._, 

lt.aMltU.a 1a atarllnc .- 1a u. a • .t. • .- • "" 

&oUara. ror spaelal ..,. .. , ... u~s NUl n&aa nuaet --
(•) 
(") 

-te a.. Mlatn• • or lt.a ,_. .. , la .....s-
ta~eawea or ..... .-
ta u.e ~ .. or war -.u,_t ODil •• e •• 
1a tho laltod ltat"'• c...u aNI tM .._ ... , ....... 

Despite --.s.n M Sorw•Hnc o....Uta, ~ - w 
cit__., ... _,. ,.nrlstl~ oo d ..U • u u ,._ 

aU •-n•• .._ .. u. la at pro-t ,._. wl& a boa~ · 

4atloU oo -~ aa.-t. 

n u •• c1oa~ or eo .ioutnl1aD Goft,,.,, _ .. , ta 

CODUl'lllata Wb&t "l• DOihi l D ODCI 1'19a .._t.ralla \0 tile 

r.lloat poa•t"• oxt.at. be* tta olrogaet .... l are 

4Utlcnalt. aDd , .. Ill lOr to tt.aolt. It h r •• taocl that 

tboao fac\a .,. o;~proolatacl 'boCA ~ t be Ub1\0G lt.atu 

11114 tho hUed •iaCd-• u.d it 1a bopod diet • aol.U. 

Mtlafao'-F to all - or.H w1U r , .. ,_ tbo 

,..opoaod U.S~~a.tona • 

. ..... ---. 1). c. 

Regraded Unclassified



Dear ......... _. 

• 

.t.II8BAI.IAI a.a&nc~~~. 'IAIIl--.•.•. 
lid •• :&Me 

51. 

x...., .............. , ...... _, -·. = 
., CIU' leu. ... ., ...... u • .,._ .. ~ •• 1~·-~ 
.,,..,. ov -u .. 1an ..-. 1 a..pt *• lid -.. .... 
... , l- ....... ..,. 

llalll emu .. tll11 I _, ,_. ·pa a"Mil 1 -.rt e1 a 
, ......... ,_, llrt-c ...... u ..... at .. -.pl .... 
or ... 1prn" ~Ln•• 11 .luvaUa. 

I M Ill J' .. lda CIU' - aN1J 11 UTRltaUM aa , ........ ...,. ., •• u .... , - ... .....,ual 
Aaevaua, tlale bat! .. 1 u'l•ta r.rw u .. CIU' ~~-~•llLn,a.• 
'-' U aaala .. a. HU ... I I n ~ .. ..a, I'CIU' ,.,., 
OftlaiPI aPI I IUS .... pt all *'1 - 11 AaltftUa ,.._ 
a paliC at rt .. at llllfPlll IPMI _. ..._ Uka, ........ 
r .... MJ -llL4ePsUna at ..,_,, 111.1• la ut a.tr 
attur. 

ftM Vstt ..... I aCtsall aPI fli&UI llka~ ta ..aar­
aCaCa a. •alua 119sln&. 

I'IU'a alMINlJ 0 

I . I.--
fila 'n ..-la DeM e. Aelle-, 

Aaalnnt haN~ at ...... 
..... ......... , ot .. Val ...... , ... 

WaliUSCCM, D. O., 

Regraded Unclassified



..... 
AUI'r'" 7 M ..-.nOli • 

52 
W.UUIICI'IOII, D. C • 

~·.lMa 

M"'' 'M R'P''' !" '- 1"' • 
(AI UftiiA!D ft 1D !"• ~ I , CICiili•a•IA• , .....U. I, 1MI) 

,,, nrre •• p m1p= M ... !V.M ret • • 
&UiftiiiAI t'ODI. A8 
P'IJU ADM''· ••••••• e····· ''US'' PPR• ., ... 
'•I '" 

IQer•• 
War«'IJ .... ,,_ 
x ........ .... 
lilllllt 

(a) •q••k 
8o14 
Caplsal ........ ..,a. 
IOBLII 

.. ., 
• 
• 

10 • 
lt 

(D) pmmgctp1 11 

IIOftll 

u 

• 
10 

• 

• 

• 
11 • .. 
14 

• 

• 

111 

N • 
1., 

114 • 10 • 
1M 

II 

111 

• • .. 
111 
14 
10 • 

.. 
(a) !lao 111 Calli' ror w,ork r..a a .1 . u4 otllar -'-"­
....... u.J. ... a • r• .. -.. aplrl' r..a Usa 8.1. 1 . , *lola lD 
ta .... aq M a 4olll' lD Usa U,I,A, 

ttaa 14 r..a a .I .A. l.Dole4" olh, -.!I lao.,, 't'atllo1aa, ak. 
u4 a. 11 r..a Cne4a u.J.e4aa ntllal" ak. , aU taperSe4 "' Pl'l•••a r1 .... a~aton, r• ... _ .... , •. 
(ll) ttaa Jl'ftl•• aa,hDW Sosal ... ... ... ,..._, aaUMk 
u ea hho - •• uao DatlalMOJ) , M4 la 11 ; 1 ... er 44 ror 
•• .atakaaan or r-• u4 m. r• au.• - 1.,_... (u 
4ta•tn• r..a Uloea laollllle4 lD (a) a'lleYa , ) 

ttaa r~'ls.n ta a. !if·" u ;ru .. a r .. u....r• 
u4 4 t .. ... lUMI, plaa' ••art.alaJ kSDl 'P .. , ...... 
I JRI ..... . 

.... : :S 1~~-= :.rm::.·~~·:.•.;:.:;w~ ... 1 .. u. 
(a) I ;1rsa 

Regraded Unclassified
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-I-

(e) a s te ,...,,... -1 ..U te llal, .. n...- ... ••' te 
Uae llalW ...... • llalW" ... ur '· 

(I) tile tetel Dettd..., e1 • 1e • •••• • n le ••U­
•tel •• ,_ u .. 90. 

I P'P?' Itt erg . 

.. fti!IN• ... llW. , .... u ......... u .. ,... ••• 
•• ... .r •• , .... ..,.. n .uu- ... 1-111u ... .._. 
...... h- ................... 1...- ................... . 
*lo ...... -.u... ,...... •• ...... , ao u1U•• ...us 
(Au ... ll• YalM) U 1 'I la .. ~-. 

tile u•-•• 1 ... u tiM M1• bel .... -••• ,...., 
N4MPU- ... tllle,... u NqSlN& '•·•·> u u.a . ........ 

11M Or u rltlt .._ u :-7d:lu' e..U._.. tileS 
.. .- ..._ ~ uuu. ..u 'lie ... r.. 1•• 'r •• 
,..... ._.. • .., &end..., la 1 • 

tile &en .. &en.el-lea • Alu...U• •• •• ... _. 
.. , e1 llaplre &eu.... ... 1 ........... u._ e'llllpu ... u 
... ...u •• 

: 

,.. .. 

Regraded Unclassified
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7 ]" I_, rr , Hi FA mnpg on ,,,, 

reg•••. 
•• , __ ll .............. :U• ., -- ...... . 

7 , ..... , ........ 1111& ..... ., ....... . 

Flit .... ., ........ - .-....u.. o..... ... ... 
r.•d'llle MUM "' W. a. 

1M tet.le WI.U M 1e• •nu-t. ... &111&\'Wal 

,._, ••• " • ,....... •• , ..... ., .,.. , •• ., o.a. 
a.u,n la .-. ...... la leMI U • 

•. 'R ,.,, •• ,, ......... . 

1. IIMM WI.U lie -' W. lllaln •• ~ tM eAb 

., .. uu. ...... ,.. '•• ., IIII&U.U. __ ,. ... 

'-1"• 
(a) ~ nt •U•• ..... A •••• ." .... ., ao -•• 

per- pnr .. , la .._.._., ...un.. aMill 1e .... ,. ... 

.. Uarn a,... er ,..,, w.. ,toc~,ooo.-

('II) lfls1a1 IR?I u._.., Ml la a.L.L. (l.e. 'IIJ 

1.-1 G .. 0. otft- nt l .. l.ntal till U. butll .. -' 

...... lt,f ........... , .....
........... ,. 

,_.._ 11 nrUUea .. Uan a ,_. nr M .u.w.l. 

1. llle 11 nhu•, tnanpnn, ... ,... (pren•• 

lnuUr) ... ••• ••• - 11e eeu-tet •• • .. u.r ,.. 
.. , per _. nr t ntalUl .. n Aae'NUaa. 

llln M 1 eon• U 111-.t ... a'IIRI ... U Ill'"-• 

•• OU... MlppU .. Wlll Lne1 .. a - ~. thU 

... ,..., ... Q.K. •""•• Mlalr·un, ..... Uka, •·•· 

---" .. ., ........ ~- .. - ald..S.. ...... 

•. .l'!t o.a ........... , aU 71111111 .::r. 
Uri W..J'n '"" a, aN MO. P"'M.. • 

" ..... .a ... u., •• , .... t.tal ., .......... 

'Ill *"' w.. ao .uun • ,_. 

--..., ::.t£.·:.eh:: :-::-.-=::.a::-.a: uW. 

.. u... ...... 
t. RIM' 

Regraded Unclassified
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0. P'F!I p! Lbb M ' ,,,,,A' gsg !'''n::: 

'• ...... 11M teftel .... 1111ol. .. Uaft l'l )4 M 
a._uM'IIle &a flltiiN, ... PHd~ M n , .. , .. 1111e ..u ... 

AU\ftl.U ' 14 P' - • UUl• .. UU. a ,... ,_ 
.a. ,., ., u.e .... • u-.. ....... a.a..a.. 

•• ._, .... ., .... ., .......... , 111 •••• ,_ .... 

.. a.-1 ...... .., ... _ - leUar u .. uu •• ,, - ... . 
• , • llllll• ,.. , ... ,, ........ , ~· ., .......... . 

!beN tnaet .... an •11 - IRlJtc ett•l 1NI wlU lplftll 
fuUr for \JII u. · 

t. ApiMt ~~~- .... , .. 11111'1 wtU tie lo•••• of -
por\1 M eierU.C anae (fllot.-rte '1111 4lnnl• to v. 1. 
fiNII la Alleu.1111 ... o.._. ,_... .. '1111 tlnl'll• of ..,. 
power .... ) · tiM .. , .. , et 11ate w111 pl'lt~~t~lr •• ...... 
the .. , •• et ... I 8l11loaa. 

10. tMH -"•'- wtU M M ... _ 1M tolll ,.._ 
..,...., AutNU• bnu...,, ,.,. to '"" u au ... .-. 
11 ._ et v.a. ~eu ... . 

QMeUoM et a .... u. telUH • .,. et aterll .. lli ,.,_.. 

u-aeeeUau ...... M tllo .Olen of Ul • "' -. ..... 
tM 0111 ... lts .. m ... Auu-La. . . · 

•· 'PWJ'' mrp l!t!ll PIA'· 
U. tiM ..... , te ~ a.L.L. ... M eppU .. '1111 • 

AuUel.la , .......................... wllilb ···- " 
M ~ ..S. 111 a ~~- I .. lr ef ~all .. 111.\11 ... 511111 111 
Auweua. h 11 teelntlle , .. 11ale ...,. of a.L.L. 111 · 
11- .. pre-• •••Uallm peelUoa ••.,.... •• JMIHl'lllle. 

1M ~ OIUaaMI trm Au\ftlll laUIIM I "!::t•Uft 
.. tlen fer 1111 , ... ,.,., .. ~-· »• lHI ot .._,, ua 11 
u, a, teu.re ... a ,....... .,. 11 .uu ... 11 aa...ua .. nan. 
•-•• of ..... , , ... ., .. , of pre WI ••at 11 U, 1, trm 11111 
M 1.111 l.oeH, 1111 U. I, 11111 aar 1tll 1111. 

1t. ........ "'" ...... " ... ., ............ ,_ lUll .. ,... .. ........ a.-1 ..... ,, • 3, ..... _, ...... u •. 
'hila llltll1 - ••• et 1111 U, 1, .. llar •• ,,,_,. 

U. A "-liP JMIHlMUI' llleht M 111 .... lfiP the -"*'• ef eortatn e-wuea o ••• u-n, , .... , nhlelH 
1-.lett .. ..._. ..... , trm a..... .... uae ... 1-..teaale) 
.. 1111 V.l, ... , .. fe ... a 111 Aeebilla, tor 4lepelll llllre 

lh..._.. "'' m1 .. ...,,, o-n. 
U la Ul I lila\ - foN of •1011pp1,7 pool• .. , M 

a;pro;rtate, 

Regraded Unclassified
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.. 

. . 

• 

• 

Regraded Unclassified



• 

A8IIUioUir YGAUII, 
•tau~& •· c., 

- '1941. 

1- ...a beNWlUla nn ... - _.-a 11e 
cW 11 ,.a -a nHUtate u tar Ule tran 7ft ~~aft. 

Y-1 11Menl71 
I. I. IBICI8a 

on. ••nra'llle 11eaa G. Mba,., 
A811IU.\ ....,.tu7 et 1\a\11 

1\ate ~' et tM 1fla1\et 1\a\U, 
1fUUac'-· •••• 

57 

Regraded Unclassified



AD8IIALUI J,IG'!JP, 
W£18D~, D. O. 

- ,, 1141 

RMT!"9Q'i Y'P L''P- JmTP !!tTl! ep 'I'!!'\'' 

IQPM JIT!II'P p -

Ao e a) 7tSJ 'ttwea ill AIUIVaU& tiT 1Ja1W Ia .... 
1. • " ..,..,.ltwea bT AuVaU& ter vau .. 

1 ............ . 
C. lttMU ef Ao ... I. • Au\nl.laa OYW-~ -·· 
A. APIA!, sergpxxuep D Mlf!!'H' R wxt+ paw. 

(e) 

PaT ... .U....••· .,.,.,, •11 'tftnl 'Dy Co .. ,.1 OftlMrl 

R\ISAle a •• r.., ... 
•~ aJ aUtwe• eUhe:r 'Mt••tal w­
)!ani"•• at V.I. aw:r .. , o:r ill releU• w 
V.I. ten•• el...Un. 

2. ..u--. et aYe:raae nqus.:r-ta ,.r V.I. - (all 

r..U) fe:r J.eeal P&7 ew. "IV)' ti'OII 50 to 100 ••ta ,.. 
eq, ilanac ... ..,.. to aperleue ta tate ta AuvaU& _. 

NMat 1M IIMI ill J'IWI ef J&7• '0 eUU- toll.a:rl 

IYIRI.. U -'f ,.r 4&7 per -· 

a. '"" stpapnqpe R tn"'•H• Dl 1.1. me "• 

4. !heM) ere uwrea w111 tMl••.~! • .::.u....,<-_. 
~ettaa , t:raaa,.rt, t ... , ._. el.e_, 

Regraded Unclassified
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-·-
... Cbs =·· ·--· ....... u. '"· _. ,_, Miatmmu td,... 

6. %Alii• !1M -.va.U• of WTrkT Tt all killl&a u ,.r 
the fllJO wUltmJI'OCJ'- 11 be1Jl& p~ abe .. , llllt 
tu larcer tu •• e et 811PJI17 tu 1e .. ~~q be pon1'111e 
1Jl thb tla1L Workl te tu . ..,, ef "·11 a ,...,. alP' 
be the ~lfal lJ.alt. 

7. lllf.&lo., fhele r~ .,Uaa\TI can a tetal of "·fO 
~er 1.60 allll• Cellar• a 7"1'• (!bll 11 apped.­
utel.T 22 clollara ,.r heM of ,.paau •• AU\ral.la wu 
upa41tvf f .. 19~411 to 1-. ,OUI -' WU reea\lT 
.. tlM\ecl )1 tM J'Tcleru ~Tr to nrnl "·'00 ~ 
11al (1000 w111t,. clTllarT)o 

C. plAID Ql A· MP 1. M AU!!!tqp OD"U Nk 

MGP. 

lo fhTre are ,re'lll ... ill AU\raUa Tf pllplfal .. ,..1\7 
... ot U\TI'ul. ff..a&IMT1 bat tilT Tff"t • Tfti'IT& 

'balane .. are ot ia~T lilarT1 la rt• Tf tM PI'T ... t 
.... 1' .. ,..ttl ... 

9, fhe Mni'TT Tff .. tl - Ofti'Ma bal IT will be C. 

"' 
(a) 

.:--

I'T8VlTU .. ,. pr,._tlea t • ~~ d ...,..., 

bF cllnrT1,. ot ~eM., . 

41YTI'I1• of fTTcl eteo hTa ppor\ to V,J:, 
ete., te e___,u,. )1 v .a. foi'Tfa 1a 
AUbf.l1ao 

(e) crea\Tr iaJfru fw eaa ill aterl1a& ••· 
tor ,..,_u ot cTT4• prnUTC Willer l.lo.lo. 

ot \MM U1nT \M total fez (a) ... ('11} ,..U .. , TZIIII 

"·' wnue, ih: eod of U,Orlf _... {e) 11 a uttar 

f• 

11 

Regraded Unclassified
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-,-
r. at .... u. 111- u.e w.Jt. _. ,. IN:r a t. 

10. 1M ~MP lo1innua ~ ia ._ el Wolo •• ,, .. *"" ~ ... ' •• ...., ,...... Ia .. 
• _.. u.e euna\ •n al a.....W M ta uett\1 ·• p -

n. rea.~\~~~-:;:·=·= .. ~ ..... et 1 1 lMM -.-taa JIWU M t. tltlieh Cellan .:.. 
te~J¥u.C.a, _. 

(\ ) •••• ,_....., ..... ,. • • _.. I'T ....... .......... 
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h• Jlllaa 

ft.u rea .,.., .... t• ,... leU• at .., I 111,.._ 
1ac .. &u& , .. •• .. ._.., •• •· "'•• '"l Ollllet at 
,_, ll'lllall •'" M•UlM, u -. ...,... ... an•• at 
tu ..... at II•••• ••r•• .. IIMlM wulll-. ..,..._ 
....... 1..._1 ...... "-· 

Ia •••••u wltlll - tal_..., ........ u ... I • 
Olllla8lll. , ......... ••rtelllllla k 1 ..... 1••• la ... -. 
• r•lPMal all, ,._ tM .. ,, .. IJadaa .a Alldr.Ua 
ta &lalt ... ..,. I .. - tlllat roa wlll wl* .. laM 
UlaN •••r 1111 .--a tua • ta •· OM. fta talllllr1q 
ws.et ,., .... at tu au .. uo• Will 111t- '" _. .,. • ••• 
at tile v•••• atatu ar •• ....... u .... u ,.. u•• 
1aa1 • app111 ur ta u-• &aa. ...... wUIIl •· o.a, 1 
lball ..... .., llal .. _, W1 till ,.. - Ida ..... ,..,. 
alnM •• llal. lll ...... uoa Wltlll u ... aalolll wUIIl tiM 
ll'lllu ..a Allatr.U••• 

fte •U• If I'Ml,...al all wu :::pltatal ., taa. 
ll'l'lftl at .laaft•• , ......... 111 ... • .. lll 
lal'tMn lral•t. Ia Allatnlla ..,. -., .a • .., .,.. .... 
a lalllt .... -.u. ..... r.. t111 ,..,. .. at lMal ,. IIIII' .. 
... , tar tile tarMa. ....,.111 -..., tu t....,. Mraatar at 
&a. ..... ,. la tiM hal,... at tlala ..... .a .... 'llaaa 
&aalpdal '' tu ,.,.a., ta al t " nat u •- u tu 
Allatr.U• 111fJ17 .._,11, whlall 1a __...a at AllatrallOil 
lallbat Jllll1at••· 1 -.u..,. a ... IMl•laP• .a .-Hl~r 
a latall ,._,..,,aataU••• llltlloqll I • Mt..,.. ._, * 

laat. 
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tut. fte I Ml&l ll II1HeeJ ... -ru. II ll?l• .. 
.-.liM M _. ....... le~ Ule .... • .. till&. 
MlelJ .. M ...... liM M M .......... h Weii!I .. Meo 
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lrUhb •• ••tr•U•• _. .. llde • ........ et , .... 
"''~ ..... 

A1111'41-.IJ - ........................... .. 
?be lrl?llll ... J.etrell .. 41·1-•?ll TTIIIlo~L.Palll .. 
?be •""01 ., ................ u .. , ............ .. • au....... ._a. .... -1••... Ahw • ••r ..... 
a .. NIIl ... 1.,. e.&•t Wbllll .-. arau• _. ..... 111, ... 
..... u ............ - .... , ................. ....... 
••1•!'1 .......... ,.._ ......... llk PlaUU'' _. 
ar. en.._ .r u. ..... .u ...... '""' 1111 _ .... . 
Mila ..... .at U. ee,lll If rill~ - 8111 ... 1 .... . 
...... 4ate et.., • II'. lrl.._ IUfllllllt- MllU•Il 
llfiNI?l• -If Wlllell ie IIPPII? .. ltJ .. aUlUII'Ial 
........ ._ lat .. .., I, 1111111a J lla•e ~~~ Nlll•... I 
.. 11111 •11111 .. 1 IIPJ If lila?. ftMt 111' ... 11'11• I 
MU"' ... u .. te 1111 1111 •••• "' ._. ••~··· 

IU r..a.n .. _. II' ............ ue& la ·-- .. 
....... ?Ulr .......... , April .............. ..... 
111tllM. WI lla9l .......... -· .... II- .. .. 
..... .... .. Tp; 11 lMil?J ?I eaal,.. Qell ....... ... 
r-hle - _.lllo111. Ne 11 .._ ...... lliiN 
•• 8111 ltJ II' ....... et ?tie OtnM ef L•l Lilli Mllla­
liii'IUII. 

Jo 

ft IIlli 1 r .. ..,, J 1111!114 1lkl ..... . 111 I~ II'. 0.1 / 
... .... lekll' ...... u. "' ......... 

II 11111 11 1111 , ....... IPUllll .... r. .. 1111'1 la 

-••u• 111a ,....1.-..11111 -•·~~•• •• ,, .... •u-
r.tl•• la We .... ,.., 111111• 11111 .... , .. llle ..... -
..._1••11 .u. u .... "'' .... ,. •• nte •• till ••~~• 

II nlft& Plll,rllll alt ?I ... _. 1 ... 1'11 li'IM IIIli --
IPJ. I MU"I lila? llle .. , ... et ,,.._1 .. &.11111 ........ 
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UNnm S1'ATD GOYIRHMIIIT 

COORDINATOR M INFORMAnON 

The Honorable 
The Seol"fftary or the TreaaU1')' 
Washington, D. c. 

Attention: llr, An4rew K. Jtaaarck 

Dear Sir: 

Bnolo .. d 1a a -morandWII wb1oh 
Dr. James, the Head of our Latin .&Mrioan 
Sec'tion, prepared at ~ direction 1n r .. ponae 
to rour inquiry reoei.ed resterda7 arternoon. 
Attached 18 a 1iet ot the rollowing documents 
prepared in th1s Section with regard to 
Argentina. 

J-.-s P. Baxter, M 
Deputr Coordinator 

-
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COCIRIHNATOR C# IM"CRIAAT10N 

lhiAOIIIC& 110110 

aliT& .. ,. 8, 11)42 

TO: J-1 P. Baxter 

SUB.Ja:T: BYideDCe or A:rcetiDe -pe:ratiOD Ul4 DOD-OooperaU. 

!br" ua.plea can be cited or A:rceatine 

cooperation with the UD1te4 States 1D the proc:ra. or 
beaiapbare dereaae. Tbe rirat ia the action or the 

Ar&entine IOYe~t 1n r:r&eainl ana tlmda • Tbe 

second 11 the op+n'"l or the A:reentiDe porta to 

UD1te4 State• wa:rah1pa n~t tiM :reat:rictiona.· 

rbe third ia the fact tbat the A:rcentine delesatian 

to the cODrerence at Jl1o de Janei:ro •11ne4 the 

declant10DI of that cODre:reDce tocether nth the 

other Jillerican nationa. 

Un1'ort1matel)' ~ ex&~~Ple• or nan-cooperation 

apeak 110:re loudl)' than thoae of cooperation. At 

leaat r!Ye u- can be l1ate4 OD tb1a aide ot the 

ledlerr 1. the .ll'leDtine son~t baa not broken 

relatiODI with the ana; 2. the conrnMDt baa 

taken •ction q&iDat MWapapera Ul4 po11tioal. sroupa 

which expreaa' open SJ'IIP&t!IT nth the United Stataa, 

while pro-ana expreadona are pera1tte4 treel)'; 

.3. the so•erD~MDt baa pera1tte4 BuDo• Airea to be­

c.- the cater of ana eapionase aDd proPf&and& 1n 

Latin ._rica; 4. Preddet C&at11lo h&a 8electe4 

seYeral well-known pro-Waaia to act an bia a4Tia01')' 

cOUDcil; Ul4 s. the A:rceatine coni'DUJ1t baa 

1 necotiated trade asre-ta nth SpaiD, Ul4 -. 

UDdertallen to COIIJ)ete with the UD1te4 Statea 1D the 

purChase ot aucb eaaeatial atrate&ic raw uter1ala 

as rubber from aourcea within the heaiapbere. 

Whlle the con~t of Arcmtina baa adopted 

a pol1o;y of 1aolation and nan--pe:ration, the 

sreat -~orit)' ot the people of the countr)' ~ 

•trOD&lJ 1D ra•or or oloaer cooperat1oo 1n the -.r 
asatn•t the ... 11. Pro-d.e110c:rat1c croups take 

t':requent opportlmitiea to exp:reaa thei.r reeliDI•· 

!here can be no doullt tbat the conl'lllllnt do .. not 

re])reaent the nah&a or the •3or1 t)' or the 

.ll'leatiDea toda7. 

• 
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Report Ro, ~ 

Intern•• Io, 9 

Latin American No, 9 

Latin American lfo. 28 

Latin American No. ~7 

66 

POSITIOI OP THE CATHOLIC CHURCH 
IN A.RGEII'l'IRA 

PRO- AXIS AND ANTI-AXIS FORCES IN 
ARGENTINA 

REPORT ON ANTI- ARGENTINA ACTIVITIES 

THE POLITICAL SITUATION IN ARGENTINA 

RECENT DEVELOPmiTS IN ARGENTINA 
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00 ill!! NA'l'OR r6 Dll'OIIIATICJI 

INTIRVID' 110, 9 

SUbject• Pro-b:ia aD:i ADti.-Axt.a 
Forcea in Argentina 

Date•• April 2)j 1942 

Placet W..bineton, D. C, 

llr. H~ ie an Argent1De buaineee un, about eixty :yeare 

olc:l, heac:l of an aport-d.llport OOI'IP"'7 tnd1D& -t17 111. til the lbitec:l 

Statee, He gi.,... the iapreaion of being an intelligent aD:i ...U­

infonoed obeerYerJ >ilen ukec:l qu .. tl.<ll\1 on aubjecta about which be 

c:11c:1 not have goocl in!ol'll&tion or proof, he re!'uaec:l to .alee gueaees 

or conjectures, 

llr, Ha;ru 1a a .-ber of ftl"iOWI pro-c:l..,ratl.c anc:l anti­

Nazi organizations in Arpnt1De, inoluc:ling the Daaooratic c.-1saion 

for Aid to Countries Fill!tins Nui..J>ucia, the Aaaociation of tile 

Friends of China, anc:1 the C.-ittee .Apinat Rac1a anc:l Anti...Baitua. 

Hia wife 1a a -ber of the Gllcutl..., co.d.ttee of the 'Junta c:le le 

Victoria." Hie eon, Dwlcan H-.yu, Jr,, is repreaentat1.., in this 

count~ for ·u.e .t.rgentl.rw llerchaDt ll&riDe, 

Y '!be f ollo1d.ns nre ~t et tile luncheon Meti.D&• 
Preeton B. J ... a C, 0, I, 
lolaurice Halperin c. o. I . 
Jobn s. Fox c. o. I . 
Charlea Fleta Office of Inte"'""'-rioan Alfai.rs 

ltl.llerc:l Pvk Office of IDtel'-otMrican Altair. 

Joaeph Gnu Hlla1ephare Corporation 

Brie Beecroft 1far Proc:luctl.on Board 

Jla'fic:l Bfron National p! •nl1 °1 Aaeociati.OG 
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llr. &.- 11-.cl...,....]. people .. ~ kl7 prG .. , •• 1A 

1141> poait.1.ona 1n tbl Arpnt.iM OoYe.....mt. 'ftleM include Jadpe 

Repetto C1d Anoboreaa. of tile ~ Court, Al.on& with .~'ada- !!!J!!, 

who 1• ultra reaotio....,. bolt mt .-aaau117 ao O'f'lrt llu11 tbq !0111 

a ooaJorit-7 or till SUp.- Court or tl.n .-bare, Another k"7 t:1CW'I 

1e General llartines, Chief of Police 1A the Fedlrll capt tel, aod 

Poetau~nerll Rl:rarola. 'nle latter h 1n poeition to control 

pro-Nui anti ant1-Nu1 -t.erial pulin& tbrougll the ...U., Probabl;r 

the 110et u.portant pro-Hui tl.gure 11 ,..b-8ecrwt.az'7 ot Interior 

ca.telli, 'lObo ie actuall7 the directing 1'1gare 1n the eecrat.eri&t 

lnd who cen coatrol both the flderll pollee Uld the prortnc1al 

I.e illportent ent.1.-llal1e, Jlr, l!ai1U nued Pre.S.d1111t Ortis, 

Oenerll Jueto, Uld fo.-r lll.n:iatlr ot YiMnee, Federico PiDeclo, 

llr, &.- epoke briatl,y of the rather well- pro-11&11 

m1 ant.t-11&11 organised g;roupa 1JI Arpot.tna, but hi laid atra• on 

iloportant aeotora of tbe populat.tcm which are M1thar one aor the 

other, Uld 'IOtlicb both .S.d11 are uld.ng lftrT etrort to penetrate, 

73 

Theee 1nclucle the' Ap!rim Federation of about 100,000 tar.en, -tl7 

tenant tamere1 aod large pAr'tl of the la1on Ci'rica a.dicll (RaSicll 

Part7l 1n till 1ntlr1or of tile co,..~, that ia, out.icl8 of BueD08 Airea, 

llr, &.- ude a po1At of d1ats.ncu~Ah1ng betwMD tile Jfas1-

tn.p1rec1 neut1'111t7 of the Cutillo oliquoa, Uld the cc1Anal7 

.t.rgenlll.niat n ... trell t,y ot ~ of tile pecpla. 1ba Rae!< all Pvt.T, tor 

-pla, '- a tradition of 111111trellt.T rns1n1'11 free tile World War, 

bolt the great ooa,jorit,y ot ita -.bere are .t.ro'1117 ant.i-J'uciat, 
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Another po1Dt Oil wtd.ab llr, _,.. la1d 8t-. WU tbe podt.lGD 

ot the ~t -t-peclr1nl ....,...sae, ~ ot 'llld.Gh - Bzi.t.lab ...S 

Aaricc.-....S. 'DieM c<8j)eD1N turn1.h CutUl.o M.. 11'Nt4let nppol'tJ 

witbout tbe1r -pport M -.14 be UDable to OUT)' out bS. FOIZW 

and b1a ao~t ..,uld. probe~ tall. '!he intArNt ot tM -t 

packers in Cutillo liel 1.n hie da.aat.lo reactl.onar,r and repreaa1ft 

pol1c181o .. 
llr. ~ alae IIJ)C>h about the .AMJ'5.om ~,. oc,.,..,_ 

pendente in h&entina. ~ that tM7 ami bad}¥ informe4 diapatobea 

or el.ae tb117 iCDOr• .,..,.,. illlportant nente. He Mnticned aa an eu.pla 

our complete lack or nen about tM recent arreat ot , ,,_.,., ed 

cor:IIIIUIXI.ste (eH below) . u • result the .AMrican public ia badl.7 

in!oxmed about tM a1tu&t1on in A.rpntina. 

With regard to recent dnelO!W"'ta in Arg.,tlna1 llr. H~ 

said that the Karch ccngreea1onal eleotione were complete}¥ tralldulent 

outa1de of the }'ederal C~ital and Cordoba. It wu hie opiDioa 

that in a tree eleotic:n tbe Coaeernt1Ye 1'art7 W'Ould ;at oal;r about 

)(),( or the .... te. 

About two weJas •co tba Cutillo ~t ordered the 

arrest and the expulsion or inte.,...t ot .... !1tt7 alleged •-..mete. • 

llr, ~ ea1d tide waa one of a eerie• ot clel1berate __,....,.. to 

clestro7 tbo 111litant anti..Faacs.t laacler~ ancl to..,... ~ h1l pe.-1 

knowledp he eaid that ei(!llt ot the people on the lilt are llaler~ 

1n the "Coagreao cle 1a Ju~tllll• (Youth eoacreaa), one ot the -t 

illportant mti-lllaai Ol'g11Diat.t1nna in the oountr,-. '1'W<> o! thoee 

arreeted are le8ding anti~a1 intluanoN in the Asrarian Facleretion. 
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AnOther, Crutea tbiold1, 1a dinotor ot the na_m.,...-r "La Bor&o"-

o! tile -t oatapoka .,ti-llul p~~pera 111 the ~.,.. ~ o! U. 

ar....W people are o!!1o1ala o! the -ratio c.-t.aaion !or Aiel to 

Countriea Fi"'t.inc llu1-Fuoia, :l.ncludi.ne Dr. Auguato !Na>p, t o..arq 

a natiOIIAl deput,- lllld pre.tdont ot til• ec-l.uion. 

IICQ" o! tlloae arreated .. .,. 111 Corclob& pi'O'f'1nca, which baa a 

l!adical prortncl.al so.,..-t md where the Cutillo capaign ap1.Mt 

tno pro-d•ocratic !orcee baa been leaat etfeoti ve. llr. H..,... o!tered 

aa proof of tile wealcnaae of Cutillo that tile sonmor o! Corclob& 

declared tile axpnlaion decree unconatitutiooal, re1'lla1JI& to ecT7 1t out. 

llr. IIAii7U apoka at l~ about the "Junta de la Victoria, • 

a WCIIaD1o organisation of over 20, 000 .-~>era 1'rool all cla .... o! the 

population, 1nclud1na -. ot the woaalthiest and ..,.t oriatocratic 

!am1llea 1n Arpntilla. Tbio orpaU.aation which started 111 October 1941, 

1e eo powerfUl that Cutillo baa perforce re!raiuad !rca att.;>tilla 

to l..aopoae the restrictive •uurea ueed apiMt other onti...llaoi groupe. 

'!he Juat.a, in conjunction with the ~.,.., ec.d.oaion 

o! Waoen, hal4 a dimer on .6pr1l l4tll aa part ot ite NetiOIIAl Conareoa. 

Public supPOrt for ite tl.l#lt ap1JWt llul.a wu racei'ftd !rca Praeident 

Ortis and !rca l..aoportmt Catholic ora&Disatione. 

'llhen uked about a poeaible proara tor the Unit.d Stataa 

to adopt, llr. Hepa •pbea1-' thet baai~ the Ar&entine people 

I:!Wit be allowacl to eolTB their_, dCDdtiC probl_.J that thia 

govem.nt ahould direct 1te action pr!Aaril7 toward craat1na a 

eituatl.on 1n which the Arpntl.neo• p~cratic !ealinp could !1nd 

qpraoeion; md that the ....,.ri.,... public eboul4 be batter intoi'Mil 

I! 
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about Ar&mt1Da. AlaaC ~~ u- M ........W t.be tollaftalo 

(1) A pabliciV OIIIIIPI'llll to r..tan ci..S.lllbei'U.• ad 

c!.aocfttic ~t :1.a ~ 1!111 C~lll llbiNlA aot. att.eck 

Araent:t.aa for 1te nmraJJ.v pollq, bat abolllc1 let that att.eck be 

l!l&c!.e bT the Arpntl.nee t'--lne. 

(2) Public op:l.a:1QII 1ll the United. &tate. reprd:11lc tbe 

rel&tl.cna ba- tbe Cutillo goven-t and the Arpnt.l.J>e people 

ahoul.d be clarUI.ec!. by :t.atell.1c81lt publlciV. 

(J) Arpnt.l.J>e antl.~u1 groupe DMd not be helped. 

d.irect),y w!.UI ecc.-ic npport, bat wi.UI (a) publici VI (b) 1DtelJ.i&ent 

and indirect p.,.......,. n- thU go .. .-t, tor ex.ple, to baft 

CUtella .-ec11 (c) refono of tba Jaertcan Ebbue)' 1D Bwlnoe AiNa, 

which iprea 1110at illlpOrtant aapeota of the lituation; for ex.ple, 

in a rec81lt contact witb the Jllabu.,. Mr. 11A1J1111 ._. Wonted. tbat 

they knew nothing about tbe IIX1.at81lce ot tbe .t.grarian Fec!.eratl.on.!/ 

!/ '!be Let:l.a AMrican Section~ ,..porta llr. ~· opl.lll.cna 

and. l'80CIIIIIelldationa '111 thout in any wtq a .. oc1atl.nc 1 tee1t '111 Ul tba. 
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!!!! POLITICAL SIT'II.UIOI -tl AIIOiliTIIIl 

Poll tloal -ioo 1a lDor ... alJic to tho polot ot throat­
oni"' the p ... aent tono ot C:OY-t. Tho politlo&l pioturo, 
Wbl.ob torMrly oould haft - pru..,ted ao a otn~Ale be­
the Conoenathe and Radlo&l pertleo, oow 1a - _,.o oc.pli­
oat od by the lotenaticmal oltll&tlon aod by the peroOD&l -
blti011o or oerta.lo allitary ottlono. Theoo politlo&l o.dfto­
tu:r•ra, adla1rere or ••1 .. tbod.a uut allitary auoo.eaaea, want 
to ootablioh a dlotatorohlp. Should they euooood, Arceotioa' o 
roreiso polioiee will be detinitely pro-.t.no. 

The oppoel"' pr o-daooratlo roroeo are th•aelTea -.Jteoed 
by lntoroal oohioaa ad laolt or otro"' leadoroblp. Th1a -.It­

""' M:f ulto a ooup poaalblo. 

Talllo ot Cootonto 

I. Slso• or an t.peDd1a& Politloal Crieio 

II. l&ture ot tbo Politio&l crleio • • • • 

III. COIIIPlioatiooa lo tbo Politioal Pioture 

R••~ • • • . • • • • • • • • • • • • 

J>a&e l 

J>a&e3 

J>a&e4 

Par;e6 

IV. Leaders and Posalbllitiea • • • • • • • • • Pal• 7 
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Latin A.erican S.otion 

Special U..OraD<ha llo. 12 

TilE POLITI~AL SITIL\TIOII Ill AROBIITIKA 

I. SlOBS OF AN IYPEKDIBG POLITICAL CRISIS 

1. Pressure on Castillo to eat&bliah a r .. ctiODarf dlot&torsbip. 

About a aonth ~~&o a 5ro"'' ot Jaai..t»ded • DetloDeUat• 

Jrq otn•••· pr .. .-.. .lo'llll Proau-\ C..etille e-. a Uat 

or d ..... ds which included, in part, tho indetbdto poatpo-t 

of tho Buenos Alrea proY1Do1al elootlona (aehodulod tor Deo.-bor 

7th) , the olimJ..DetiOD frCOI DetlODel poll ties Of General A«u&tiD 

P. Justo, the auppreaaion ot certain newspapers, includin& the 

lntluontlal La Cr itloo., and tho oot&bliahlllont of an open dlot&­

torahlp. 

2. Tho Air Carpa atto.ir ot Sopt-bor 23rd. 

There ho.a n ... er boon a aatioto.otory publlo atat-nt ot tho 

o.tto.tr ot s~r 2}rd. .t.ocordlnc to .., 0111 •Intolll,onoe 

Report•, b.,..nr, 1 t wo o.pparantly an incipient attooapt ot 

eorto.tn hiP.-ro.nkiD!I J.lr Corpo ottieers {who are ldOtltltied o.o 

reo.etlouarioa in dCODoatic attairo and pro-J.xio) to otfoot a ooup 

d'etat direotecl oCa-Lnot J,..to, t'loe V.... ol ,~plotters 

in tho o.tto.tr -• h.,.ded by Oenero.l Bonjoal.n llenendoa, retired, 

about · - the.ro io definite and ooD<>reto ortdeno• that ha toltea 
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1netruotion6 f'rCIIl •on Tbei"IUD.D, German Allbaaaa.d.or 1n Buenoa 

AireoJ Lt. Col . Bartolaao de la Colina, Director of Materiel, 

Army Air Corps, who io ouppoood to bo hoaYily in debt to tho 

B&noo Germanioo, and General .&.Telino J. AlTare&, retired, tor-

morly dirootor of t ho Intantry Scbool. The cabal aloo included 

aneral of the h1£)1oot rankin& Air Corpa oft1eors. Ito rocal 

point - s tho 1Yia tion School a t Cordoba. 

3. Recent political _,..,...ra indicate a beir;btonod tendon. 

Ident1tied ao attempts to Uno up public support tor ft.riOUI-• 

torees are r ecent public political meotin§a. On Nove.bor 18th 

several small pro- Axio partioo tormod a now united party called 

Partido Union llacional Argentina under tho leadership or Kanuol 

~, tormer ConaerYative governor ot Buenos Aires and &n 

uowod Axh parthan. Thh party baa bo popular otrqth, but 

ito ro .... tion at the pruont tiao whon anti-Axio pli>lic d•oa­

atra.tions are beoaainc aore pronounced lenda it conaiderable 

a1.r;nttieanco. 

On October 23rd, Cutillo iuuod a decree abr1d§111§ tho r it)li 

or aasombly, and it io conaiderod that tbio was dono to hinder 

tho Radioala ' elect ion campair;n. 

On llo..mber 28th, Caotillo poraonally {and o•er the bea d or 

IUniator of th.e Inter ior Culaoiati) inotruotod the police to 

forbid tho pro- V..Ocra tio ... till§• oohodulod tor tho rollowill§ 

dq. Onder tho aor;io of tocion Ar§ontina, • ._ 5, 000 _ .. 
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mooting• wore to bo hold thrO\Ilhout tho oow>try, and they had 

boon widely ~dvortiaod tor aomo time. Castillo'• announced 

reason was th~t tho mooting• oontlioted with tho go.arnmont•a 

intern&tional polioioa, altho\llh tho Supreme Court recently do­

olarod that interterenoo with the people' o ri&ht of ua•bly 

io unconstitutional. 

II. IIATURE OF Tlliil POUTICAL CRISIS 

l. 
tho 

Funclamont.Uy tbo political at~lo in Argentina revolYeo 

around tho Radical and Conaorvativo parties' attempts to control 

tho n~tiond govoTI'lnont. In ita present form 1 t date a from 

1930 ~on the Conaorvativoa, in a military coup, roplacod Radical 

Proaidont Irigoyon by General Uriburu and instdlod a auocoaaion 

of Conaorvatin gon,.,..ontl thrO\Ilh the widoapr&ad uao of oloo­

toral fraud. At preaont, tho Radical party, undoubtedly tho 

Cl&jorlty party in aoat provinc01, hao control of tho Cb&abor 

or Deputies, but the Senate an4 the ExeoutiTO are ConeerT&ti.e-

oontrolled. 

Because of the December 7 eleot1ona in Buenos Airel proYinoe 

and tho tact that that province which 1a ao heavily populated can 

be dooiai ve in tho outoomo of tho 1943 presidential eleotionl, 

party atr"l!l• 1a boocaln& more intense. The Radie>ala would 

probably roghter an ove,..,.lain41 victory in an honoat olootioc, 

but Castillo gina ovidonoe that he h propariD& to atoal tho 
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elections for the Conaervat1•••· 

2. Tho Current criaia oontero in a omall sroup of leadera. 

Thoro 1o no gener al popular support 1n either party tor 

draotic action 1n tho current orhh. Aa baa boon cited abo.,., 

certain r;roupa are prepared to back Castillo 1n a coup d'etat, 

but these are principally political and ailitary leadora with 

Yory little popular tollowin&• On tho other band, tho torcoa 

in opposition to Cutillo, both oirllian and a111tary, are 

dirldod , although they ba.,. oonaiderably more bo.ckinr; 1n tho 

general population and tho important preoo or Buenos Airea than 

the pro-Castillo group. Baaioally, therefore, should thoro be 

an open break the act ion would be of the nature of a "palace 

ro•olution". 

III. COllPLICATIOIIS Ill Till POLITICAL PICTURE 

1. C&atlllo 1 a foroip policioa are UDpopul&r. 

Caetillo baa been playing a Yery cautioua r;oae in toreiSD 

affair s . Deapite a preponderantly popular anti-Axia aentt.ent, 

he baa boon extr-ly oaretul not to offend the k&il who are 

uainr; Argentina u their ohht bau tor orr;anhational and 

propaganda aotiwitiea in South Amorio&. The unpopularity ot 

Caatillo'a foreign polioiea out• aoro11 party linea, and .any 

tell- Conaor_ti ... l ouoh u Justo and Culaoia ti are oppond 

to Ida on tboae croundo. 
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2 . Castillo'• pro-Na&i adYiaero . 

Some ef Castillo'• oloaeat ad'f'1eere are avow•.,d pro-l"-1/-'• 

inoludin& General Juan B. llol1na, Senator llatiu Sanohe& Soro114o, 

and llanuel Freooo. Tbeae a dYiaero alon& with an iD1'luential 

p-oup ot J.rrq leadero , are oonnnoed that an Axil Yiotory 11 

inentable and that Argentina obould a ct aooordin&l¥• They 

ha ... had a t .r ..... ll4ouo iD1'luenoe on Cutillo &114 hie Poreipo 

llin1ater , Enrique Ru.h Guinaru. 

} • Na•i aympath1•ere in the Amed Force a . 

The German~. through lons yeara of an instruction 

mioa i on, has built a large party of aympathi•era in the Argentina 

Armlt• Thio has been reinforoed by Gennan military auooeue"' 

in the present wu, a114 El Pamp<!re, the ohief !lad newapaper, 

baa a wide oiroul~tion UOJ1& Army Offiooro. 'l'bo main otren&th 

ot thio ~thy h tou.nd in the AYiation and ca-lry Cor po. 

An example ot' th11 11 fowd in an i.noidont at tbo belin-

Din& of the Chulber of »-putieo CCIIIIitteo inYeatip t ion ot 

anti-Argentine aotiYitieo. An a tteapt -• m&de by oertain 

otrioera to blaolanail the c-ittee and diaoredit the United 

Statu. These included the aforementioned Lt . Col. Bartol.,.. 

de la Colina and bia auiatant , llajor Juan San Martin. They 

a ccused three Jrgentineo and a Britiob oubjeot of engagin& in 

oopionage a otiYitioo on bohalt ot tba United statao. Tho 

donu.DOi &tion1 
.ado to tht Olnaral 8t&J'f I -· pra.pt}¥ roj 00t0d. 
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. ··· . . .. .. •. 

The aooueers are supposed to be heavily in ~ebt to the Banco 

Germanioo, whioh 18 olooely allied to the German Bmbaaey, 

4, The Radical Party '"S' not be atrong enoU§h to prevent a ooup. 

The Radical Party has wealcneaaes whiob ID&Y make a Conaer-

.at1Ye or pro-Axia coup d 'etat poa1lble. tbeee includer 

(a). L&elc ot Army support• The Army has beccae a otronc 

factor in national politioa in the paot ten years, The 

Radicals may at the preaent time count on some support 

in the Army, but it dooo not have many pertisano. 

(b). Lack of a popular leader , Tho Radicals do not have a 

etrong popular loador behind whom to rally, suoh ao 

Iricoyen wae. Fo~er preaident, MArcelo Alvear, present 

h ... d of tho party, 11 too old to be very active . This 

explains , in part, the rho or provincial leadore a.Dd 

branches of the party wl\ioh haa had the erteot ot diao1-

patiJl& its potential otren&tho 

RESUII:B1 Thus tho traditional d01110otio otruu;lo between Consena­

tives and Radicals is oomplioatod by international pressures 

. and a strong moTement to scrap the Constitution of 185} and eatab­

Uah a diotatorohip. !'his mo-nt baa both Consenative and 

aUitary baoldng, but tor dU'ferent anda. The ao.......,nt 1a IIOti­

T&tad partly by a deoir• to retain control ot goTOru.ent aDd 

partly by deaire to eatabllah a allitary diotatorohip. On the 
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other h&nd, the Radical party 1e weakeno·d by internal achihla 

and l&ok of a atron& popular l eader, althousb it is still t he 

strongest political party numerically . 

IV. LEADERS AJID POSSIBIUTIES 

1. l!llitary Ac!fttlturora. 

There hue already boon ""ntionod in this report tho namoo 

of several J:dlitary loadoro wllo aro on&ot;ed in equivocal poH­

tical activities . Those include Uene!ldo&, Uolina, do l a Colina, 

and Alve.roz. In addition, thoro are others not previously oitod, 

includinG Captain Leon Scaoso , former Uinistor of tho Naoy and 

head of the Legion do ~o; Genor~l Basilio n. Pertino, former 

lliniator of r.o.r; and General &•l Zuloata, Chief of Aviation 

at tho time ho waa caU&ht in tho Soptoabor 23rd inoidont . 

Those llilitary loadoro have atron& personal political 

010b1t1ons , but CIUtual joalouoiol haVO prevented tba froa 

effecting a union wllioh would oorioualy threaten tho proaont 

torm of goveriDent . Should. auoh a union ever be fonn.ed., and 

tho Gerti&D Embaeay 1a trying to do oo, it t~ould be oxtromoly 

dangeroua to Bemisphoro dofenae plana because it would bo 

friendly to tho Axio poworo, 

2. Cutillo 

Aa baa been seen, there ia oona1dorable preaaure oD 

Cutillo to otto at a coup d •otat. Thio would be dono by 
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finding some pr etext to diaaolve the Parliament and institute 

a r egime by decree. However, he may not have enough strength 

both in hie party and in tho Army to bo able to oftoct a coup. 

, . Ortiz. 

Accoroiin& to Dr . Dt.1110nto hborda, President Ortiz ia well 

enough, except tor bia oy .. ip.t, to realllle tho presidency. Be 

haa not made this DOve , howeYer, beoau1e of tear that lt aa_y 

force Castillo into a political or allitary advent ure, with 

unpredictable oonsequenoo1. 

4. Justo . 

Forcer pr esident Justo is the strongest individual leader 

in tho Aroy, and ho can probably oount on the support of tho 

bulk ot tho armed forooa. Thoro 1o evidence that tho Radicals 

are flirting with tho idea of un1 ting behind him as tho l out 

or tho possible oYilo . They would do this only with tho 

u eatea·t reluctance beoauae he ia a Conaer~tive and waa in­

volved in tho roproaaiono and traudo which that party has 

uaed in great measure in the paat ten years . 

5· Lo Breton, 

A possible d~rk horse in tho political race is Dr. Thomaa 

Le Breton, recently returned rr~ hia post ae Ambaasador in 

London. He has boon abasnt from Argentino 1n tho diplOOI&tio 

aerYice for aame yeara and ia therefore relatively unknown in 
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the country. Howwvor , thoro hal boon oona1darablo pol1t1oal 

oonveraat1on among part y loadara a1noe he returned and he may 

be round acceptable to a union or ant1-Caat1llo torose. 

' • • 
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RECENT DEVELOPMENTS IN ARGENTINA 
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RBCENT DBVELOPIIEIITS !! UIII!!ITIM 

Rooont political evonta in 4rcontina continuo to indicate atroncly 

that Cutillo is following the pros,raa ot pro- totalitarian and "nation· 

aliat• ai litary ofticera in order to bolator hia OWII we&lc political 

poai tion, 

In Ootcbar 1941 the •nationa liat• ano,y ot f i oera handed Castillo a 

Hat or demand• which included the followinr; i tau I 

1. Diuolution of tho Bo&rd of Aldermen 
of t he Federal Capital . 

2, Withdrawal or General Juoto f~om politioa , 

3, Tho diaaolution or Congroaa. 

4. Procl amation of a atate ot aoir;o . 

S, Tho auppreaaion of oorto.in """apapora, inoludinr; 
lA Critioa. 

6. Tho roaip>ation ot the IUnl.atora ot 'lfar, lla'f)', and Interior. 

7, llaintonance ot an inton>&tioa&l policy of atrict neutrality. 

8, Indefinite poatpon-nt ot olootiona in the into,......ned 
prOTinces . 
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rhh "haticmlllist• p-oup 1a tlw otroaceet aati-11bited State• 

tor co oper atiae •ouc Arpatiaea aad, ooaobined w1 th t1w .atreact11 

whloh caa be .uaterod by the Genoan p-oupa, . it oonatitutes a real 

Mnaoa to our int erests . One objeotha, tor ex• plo, ia to halt 

tho building of the Ur uguay naYal and o.i r bt.aoa, A pr opaganda oupaig~~ 

11 under way, larr;ely in the pro-llad Jill Pampero, that the United Statu 

1a trying to obtain military doaination o ... r tho Eatuo.ry of La Plata, 

!l PI!J!!ro bo.a a wide circult.bcn uoonr; a1litary ottlcera. y 
In recent actions Castillo haa alroa4y ca.plied nth a large part 

ot the prop-u listed aboTe, On Oec..ber 16, 19U, a atate ot aiep 

waa declared . E-rents alnce that date retute cy belief that the state 

of aior;e was desig~~ed to suppresa pro-totalitarian pro&ar;anda and aub­

veraiYO actiYities , Tho application of the restriotiTe measures haa 

operated to prevent public expressiona of support for the United Statu 

on tho part of tho large majority of tho public and pr eaa wtich f avor 

the deJDOoratio cause, E-ren if the decree were enforced ago.inat pro-

totalitarian orr;ana and opinion, the tact rem&ina thet these are a very 

.... u lllnori ty. 

Other indications that Castillo 1a tollonnr; tho •nationalist• 

pror;raa are that he has dissolved the Board ot Aldenoan of tho Federal 

Oiatriot and there ia strong reaaon to belie ... that the Kinistera ot 

'lrar and Inte rior 'IIJAY ho eliminAted in an impending reahuttl ing of the 

Cabinet. fheir oliminetion would involve a curtailment of the intluenoo 

of Oenoral Justo,3( The s tate of aoi~e itself preclude• t he neoeaai t y 

ot ouppreaainr; the pro-de1110cratio nawapapera and of diaeolrtng the 

Coocreea. The exeeutin rules by doer••· 

fj b;apatcb llo. 3!s6. BUenoa llroa, OCtO&r 24 , iki 
!/ Oeapatoh Mo, 3740, Buenos Airoa, Dec. U , 19U 
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Another in4ication ot Cutillo'• otronc tiu with the pro-totali­

tarian ano,y t;roupa baa been the releaoe atter a brief period ot ocm-

tilll•nt of the otticero inTol.,..d in the aborti.,.. Air Corps "reYolt" 

of last September, Furthenoore, it no announced on O.oUiber 27, 19U, 

that'tlro of thOse offioero ""re rutored to aotin oerTice, Lieut. Col, 

Edmundo Sustaita wao n....,d c.-aDder ot the San Luis air base, and 

llajor Bernardo Wenenclea -• uaiped to the aeronautical ouppliu 

dhilion, y 
llr. Anoour'a despatches trca Buenoo Aires confira the belie.t tbet 

the Cutillo t;oTo,.,.nt will continue to follow a policy ot procraotina­

tion and on don in queationa ot continenta l oolidari ty, and tbot a 

oonlidorable influence h being oxorted on ito policies by the actual 

oour,. of the war. The fall of llanila 11 another oTOnt which should be 

added to tho attack on Pearl Harbor &I havins an &dYorao political 

offoot for ua in Argentina, llr, Armour summarised the situation in 

hia atatemont that tho Argentino GOTe,..,.,nt " ... intends to do nothinc 

more in the direction of full collabora tion with uo unless and until it 

tools compelled to do so,"~ 

'fhe moat recent OX&lllple of the Art;ontine GOTe,...nt' • present 

attitude in international relatione 1o furnilbed by a speech and inter-

Tiew of Ruia Guinaau on January 7, 1942, Be not only -bashed the wioh 

to continue a polioy of neutrality but aloo otatod that Argentina would 

not perfora any acta or " pre-bollieoroncy ," That otatomont to broad 

onouf:h to preclude any effective continental collaboration. Furthermore 

Y lin Tort Herald Tribune, Doc. 28, letl 
Y O.apatoh llo, STto, Buenos .Urea, Doo. 24, 1941 
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he rebuked the Central AMrloall gonn.enta that declared war 011 the 

.Uil tor not harlng oonaulted with all the otb .. Am.rloan republica 

before taking that step. These annolmOeMnte oaz~ be contrasted with tile 

action of tile ~yan cabinet on the 1 a. c1a.y in inatructi"l i te 

delo,ation to tho Rio do Janeiro oonteronco to propose thot all American 

r epublioo eever diplomatic relatione with all Axie powers and tlloir 

alli oo , The cabinet a loo urpd that all powero t11:11ting the Axle be 

regarded ao non-belllgerenta. Rub Guinaau hao 11ode it plain that ho 

would oppose ouch a deciaion.y 

Y in fori f !Ma. JUl. 8, ikZ ---· 
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mPAIIMIII! 111 ft&D 
••b'•c'OD 

llaT 9 • 194<! -
In replY refer to 
rD 

!he S.cretar,r ot State preeeate hie coapliaente 

to tbe Bonorabl• tbe Secret...,. ot tbe freae.....,. and 

encl oa" cop1ea of tel•CZ"P no. 369 dated llaT 7, 19112 

troa the .Aaerican :lallaaiJ', Qllito , :lcua4or, conce~ a 

chaz>&e in tile dollar aucre UIOhanp rate. 

!he Deparbent t a hleCJ'P no. 29S ot ICaJ' 5, 

r•terro4 to in the abo~nt1ou4 hlegru, waa trana­

D1th4 to tbe !rreaaUl'J' OD ICaJ' 6 • 

.lncl oaure: 

! o .,bu.,., Qllito, 
no. 369, llaT 9, 19112. 
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S.On\017 ot nate, 

ltulliiiCtOIIo 

)69, Mar 7, 10 P••• 

ou.r 

Qa.l.\0 

Da\04 llq 7. 19112 

-.o•4 .• 3110 •••• • 1\b 

bferrlllc w Deparlaat ' • te1epaa zlgs, llq 

5, 10 p . a. f.- t~ IU.aiater ot J'iaaace to \boo 

S.OretloJ'7 of \boo bellftl7. 

!M 4ollar .,....,. ·~ rsto ,.., cllaac•4 to 

13,70 buT1ac 11D4 1~.10 oe11lac 011 ~pr11 29tb. 

Vbon Dr. lldaar4o lalaoar 'broucl>t tbe ota'bllt&atlo11 

-croeaeat to :lcu4or be la41cate4 tbet cciUiultaticll 

,.., oooonU&l 1a tbe caee of &.OT cballp 111 rntoo 

1 41 lllportaDc1a. • b 1a41oah4 tbet tb1o nterro4 

to c~o 1a ratio 1a eDOooo of 10\C olaco tba 

PNIIIIt obaAp .... leoo thaD 10jl it ,.., not foH 

tbet ocnnltatloa ,... lliOIIIIoJ'7 'bllt 1t Dr. lalaoar 'o 

latarprotaUo11 of hUolo 110. 10 1o lacornct I ohall 

'be pl ... o4 to ban TOV Tt..,. roprdlac tb1o pol11t. 

~ 
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Treuur:r Depar\Aitnt 1.00 
Divieion of Moneter:r leee.rch 

!o: !lias Chauncey 

hoa: Ill". Southard 

for the Secreterr'• files. 

Heed not hi eho111'\ to him. 

IIIII. 11BITI 
Branch 2058 - Booa 21•1 

• 

• 
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•MWMSst, 

QIJI!O, (I~) 

Yooar 369 lilt' 7, 10 P·•· 

!'re......,. .., .. 

:a P.•· 

(1) I\ baa ao reco11•ct1oa of ha•lnc 1n41cat•4 t o 

Sa11aar wbat it conature to "- a QUOft oub•hntW 

chanc- IIID QIJO!II 

(2) ~\ !'reUU7 lo fact repra a chan&e of all 

J'lhi'LIW 

liJ'LL 
(J'I.) 

1.01 
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llliL 
!l'h1a talecru _, lie 
s-n:sm--•4 'lleton 'lleiAc 
o-1oata4 \o -­
otbar thaD a GoTaru.ea\al 
ICODCG' • ( Jll) 

74, w. 9, u ,. .. 

• 

Capet.­

Da\a4- 9 , 1M2 

...... 4101 ,. .. 

!aferr'-ac \o ])ap&rtMat1 e telecrea ao. U Jabl"UJ'7 

9 t o t ba Lasatloa. 

'.rbe Coaoul&te ~oral on W. 8 took 4811 ... 17 of 

UaUe4 Stat .. .,....... • ..,. total1QC $122 ,692 troa tba SO'<ltb 

Mr1can !aoer ... llaak. 

CD 
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C<I'Y JO I A 

IIIITIIH 1108! HCRE'l . 

cu.a. .-t> 

Intor.atim nceive<l up to ? a.•. 9th 11117 , 1942. 

1 . IW'&· 
8th. S1.x liB's 109 attllekod ono ot H. fl . 'l'rawlera 

ott Worthing , Tho trawler was dnmagod but dostroyod 1 

air craft and claims damage to another, 
• 

2. KJLITARX. 

~. Reports are inconclusive. It is probable 

that our troops are disposed betwocn Pyingoing (30 gllos o<lst 

~ or ICalowa) and l(nlewa and are croaain& River Chindwin at 

ltalowa (s0111o having already crouod) with atrongtht 

considerably reduced, Japanese aro 1n You, Chinese 

tr0111 Irrawaddy F'rant are prob:>bly !lOVin& oast to cant:>ct 

r:.oiiOindor of Chinese forces retirin& towards Chinn, 

) , AIR OPBBATIONS, 

Wgstcrn Front . In raids night ?th/8th1 18 

(l missing) (lfld 9 Now Zealand aircrart t ook part. 

8th , 6 Bostons, supported by 15 squadrons or 

fighters, attacked tho r ailway centro at Dioppo , No one~ 

fi&htora encount ered , Hostile activity against Obitod 

JtinldOIII was on " soall scale , Two Spitf1roe attocked 12 

1091 destroying 1 and dnaoginl: another. 

8 th/9th, .Urcr<IJ't voro doapatohed, Warnetundo 
• 

1941 aorodroaes 1n Franco and Holland 121 Loeuwardon 31 

l!1.n1ng (Hol1golnnd) .3 19 of our aircrntt aro mssing, 

"lntrud.ora" dostroyod 1 enemy bombor ovor Iji!Niden and 

probcbly 4o•troyod. anothnr ? , GPO ton I hi» ott HD.ugosw-t.l 

WQI attnckod and s ot on fire , About 35 anomy aircrntt wore 

plotted 1n tho Norwich area but no concentrated attack 

developed o.nd no s erious dUI4&\l roportod . ~o onemy 'tombeD 

waa doatroyed by balloon barraco, 

~. Betwoon 2 , 06 P.•• 6th and 11,26 n, a , 8th , 

?8 OCr-ann end It:>llnn b<lotb<>rs , supjiOTtocl by t1&htora 1 Rttru•l<<•d 

tho Illand, Figl\tors noel onti.oo.irerntt CW\1 cloatroyed 5, 

probAbly destroyed 5 and deacod 5. 

Regraded Unclassified



--· - India. 8th, 28 eniiiQ' a1r or att bolllbed and 

machine- gunned Cbittagons aer odrome 1 Blenheim waa 

destroyed on the ground and an aerodrome rendered 

t emporarily unserviceable, 

Bur;a. 8th. 

dock area Rangoon and another attacked ~ala4aa 

aerodrome, 
• 
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orrp. No. 1" 

CXII'I 10. 13 .-n.--<•··· _, 
Into.rM.t.lan. roeoiftd 1IP to 1 -'·•· , lOUs ..-.,, lC)U. • 

1. M,\0.\GASCQR 

Tht WI'ILD ot OurTOnder "" ai~rted on t.bl 8tb, One O.nnn and Wo 

Jt.allnn at;rchtu\t ah1pe 1WN DO\ltt.lod ot PORT trll!VRI. 0\11' oo.wolt.loD do DOt axcoecl 

SOO M4 n took over 2,000 !U"iionore. '!'ha oocup~otJ.on ot OROHJf, P~SUIJ. 111 pro­

c-oedinl· Dlr.at. OOMUnlc.c.t,toa botncn t.bo War Otttoo W\4 OW" lAnd foreee baa oow 

bean ••t.abllabed.. 

2 . l!AWo 

au.. 0oa or H.ll. 11Ubw>r1Dee oan1t atwr otrU:inc • .u.o - loa""& 

UT. . ~ maber ot wn1:rora. 

) • IIILITAR! 

Tho wtt.bdnural. or our torco1 cont.J.nue1, Uw MJo.rit.,T now beln.r 1n 

Jt;J.!TI.\ . ,... Roporto covorlO£ poriod up to 0)00/8 !odioAt.o -~ totwat1ona "''"'•''­

but IUbet.e.nt.iAl loll ot vahlol.ea: c:NDt. bo oxptetud orinc to d.lt"ttoult;y of ferryt.na 

CHINDifl~l IUV£R. 

4. orR OPWIIO!!S 

T:Jl!Ti!R!I P!!QI!T. 8U>/9tl>. &bout 222 tcou ot H.!. r.ncl !nc...u..r1eo 

d:rop1)14 on Hel.nlcol WorU .c.t wAmrpcrtMDJ ti.D4 a~ 60 t.or:d CD U.o tom. ~t 

actlvlq, na l.at«Lie &DeS roaulte dJ.tficult. t.o ot:.e.r.e. 

10 R.A.A.F. Ur<ro.tt took p&rl. 

9t.b. 12 Boo\OGa ouppo..wi by )S ,..uodJ-onl or Sp!ttlrH bagbocl ~ 

e~Jnt.re a t. HAz.z::BNlOCI &l'ld oll cbtem~ at SRUGES. Ko diroot. b.lte are c.kiaod. eny 
""OilY n.,tor 4ooti"0)"04, 6 4olapi. 8 Spittino lliii10C• 2 Mo. 109'• &110 4oo-tf' 

trcyo4 ott PORrLAHD. 

9U>/l~b. 20 D<!COrt 1lilll )II IIIMI Oft Mot cocot or DIIIIWIX an4 

Hl!LIOOLAHD. 

Ji!lm. 8U>/9tl>. JS ~ 4ooJIIltobo4 to ottocl< lllllppinc At 

8£JCIHAtl. 1 hit. ol.o.llttd Oil s,ooo t.an .rcb&Dt. "•Nl. 

loi.IA. ~~- 1511/t Uld lll4/9, 28 .__ wtU. tlil't.r _. ot.­

tocl<o4. Spittino 4ooti"0)"04 l .. 1Q9•o, probolol7 4ooti"0)"04 - Uld -.., U...O. 

2 Spitt!roo loot. 

91-11. 
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0 1.06 

- u. 1942. 

tom SIGII!AIJ'a 

D 

Slabeori~S.. t.o 2-1/21. TrMe­
Uf7 Baade 1962--67• 

MR. KILIIY 

1 1411 
7~ II 
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!IIUStlllT BILLS 

llq 1} !!&.2 April 29 April 22 

!count offered ••••••• • • t 2,0 II $ 150 II $ 150 II $ 150 II 

3!do teo!erod •••••••••• W> 355 375 333 

LoY rate ....•.•........ o zj . 245~ 0 !.1 . 158~ 

llld> r ato ••••••••••.••• .376~ ·372 ·3~ . )4o 

Averace rAte ••.•....••• .~ ·358 · 335 · 317 

A::~eunt ! o llt11 York ••••• • 92 II • 63 II $ 90 II $ 85 II 

Aoount ! n Ch1e040 •• • •• • 101 5S 29 30 

Aoount !n Son J'rM ehco. 6 2 II 111 

.bount 1n bl\lanee of 
country • ...... ....... Sl 27 27 21 

!/ $ 50,000 bi d a t 100.00; $5,000 bid &t 99. 910, nort low rate 0. 19. 

v as,ooo bid at. lOO. oo, 110,000 at. 99.98s, aut. l<>w ...... o.us~ 

l.lq ll , 19112 
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...,... OI'I'IC:. I a Rill CA'IION 

TO 

"'0" 
SubJect 1 re~rta ;1081Tad oonoern1ng eUbaor1p­

to the ieeue ., l /2 percent Oert1t1catee ot 
Indebtednees. 

During the put 2 weelta Xr. Blltt1ngton me trans­
!Ditted to rr;y office (1) the letter• and telegra,u reoehed 
by the Treaeury in responae to JOur te1egraa ot .lprU 1 
announcing the issuance ot 1/! percent Oert1t1catee ot in­
debtednen, and (2) the reporte prepared b)' •IIbera ot the 
s ecurities industry coTer1ng their aot1T1t1ee 1n aoqus1nt1QS 
buelneee conoerne wi th the ottering ot thee~ eeouritiee. An 
analye1e ot the letters, telegraae and reports tollowe. 

I . 'l'he letters end telegrame. 

(l) Only 1,9!!6 oorporat1one and goTernmental 
unite out or tQe !!,256 such, orgenlzatione to whloh telegram• 
were dispatched sent r eplies. Ot thoee replying, 768 were 
interested in eubaoribing to t he new 1eeue ot oertiticatee, 
wh1le the re~~~a1nder expreued either a lack or interest or 
stated they might be 1ntereeted at a later date. A sWIIIIIar)' 
of the telegrams sent and rep11ee receiTed appears in the 
t abl e t hat t ol1owa : 

l. 

2. 

; . 

: Saliii, : 
: lion- :1neurance: State 
: tinan- :oo!ipanie•: and 
-: clal :and other: 1ooa1 Total 

Number ot telegrams 
aent .• •. ...•.. .. .... . 

R~,l~e reoeiTedl 
a ntereeted 1n 

eubeorib1ng ••••• 
(b) lot 1ntereeted 

now but ~ be 

(o) 
later ••••••• •••• 
lot llltereeted •• 

! oW . .. . ..... .... .. . 
a...1114fr tor whloh 

no rep 1u reoe1 Ted. 

: oorpo- : t1nanola1: goY ern- : 
:ratione: corpora- : aente : 

t1one : 

~ w. l .ogz 

6~ }9 65 

__m n Jl 
1 16z2 ~ w 
5.2d 1'4 - ~ 

~ 

76!! 

~~ 
1.286 

6 .2zo 
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S ecr~tarr Morgenthau - 2 

(2) The failure or t he Department t o receive 
a greater n~btr or di rect r eplies to the telegrams die­
patched is probably accounted tor by a number of f actors. 
Ar:long these may be mentioned t he following: 

(a) Kan.T corporations paeaed thel.r~ 
plies on to the Treasury through the members 
or t he securities industry wo oootacted 
them. 

(b) Many corporations and governmental 
units .t~lt no response ~as necessary because 
handy arrangements were available tor placing 
subscriptions with their local bank or with 
the r ederal Reserve Bank in their District. 

(o) Many corporations and governmental 
unite di d not wish to put theoselvee on record 
as not having been i nterested in subscribing. 

(3) Practically all the replies that indicated 
that the corporation or governmental unit was not i nteres ted 
i n the certificate i ssue gave "lack of funds" as the reason. 
A t ew investors stated that the rate was too low and half a 
dozen or so said they preferred other types or Government se­
curities . 

II. The reoorts troo the securities industry. 

(1) The members or the securities industry con­
t acted approximately 7,000 corporations located in 2~ Stat ea 
end the District of Columbia. Some 1 ,135 of t hese corpora­
t i ons indicated they would place subscripti ons tor Certifi­
cates o r I ndebtedness in amount s approximately as.tollows : 

Number: Elount 
(m1111one) 

Non-financial corporations • • • 1,009 $~ 

Banke • ••••. •••..••••••• ••• • •• 48 23 

Inauranoe coCJpan1es • ••.•••••• _]! 296 

Tote:.l • •.. ............ . .•. ... • 1,135 • 703 
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Secretary Morgentbau - 3 

(2) In those 21 States and the District or 
Columbia tor vhi~ the information vae submitted by the 
members or the securities industry, 635 corporations out 
or .the 6 3gg contact ed -- approximat ely 10 percent -­
ind1oateA that they were borrowing tunda at the present 
time. They were not , therefore , in the market tor a short­
term l/2 percent security. 
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Sel.•• ot tJai \ed. 8\at•• Sarl.ap Boade 
.Jroa Kq 1 tllroucb Kq 9 , 19112 

Ooooparod with Saba Qw>ta tor 8au Period 
(At h.,.. prloo lA allllo"'• of 4o1laro) 

1 lvlt!a _I ~1 .. r.-.o 1 '-'ai 
___ I c I ~-~.- I laJ.eo I AotHl ltl!O I Qw>tt, I laloo I AoQal ltln I ~--. I laJ.ea 

_ .. 1 o _, ~ I Kq 1 I to lttta I I llq 1 I l(q 1 I to :zt&to I I Jlo7 l I Jlo7 1 I \0 :zt&q 
I .llallJ' I \o I \0 I ao~of I .llallJ' I to I to I U~of I :ztt11,;r I Q I \o I U~Of 
1 _ I_ JdL_ I l!t.\e I CMIM I I Pate I DUe I Qgo\a I I '"M I hte I GMM 

1 uz.l • 12.7 t lll.o 90·~ • 7-3 • 7-3 • 9.0 81.1~ • 20,0 • 20.0 tiJ,O 17.~ 
2 u. 211.3 a,.r gll.6 7-9 15.2 16,0 95.0 19.11 }9.11 111.7 ,__, 
II 21.3 116., 117.1 97.3 10.3 a,., 29.5 "· .. }2.6 72.0 n.3 ,.1 

i 1.~ 
,,, !jf.l !)6.0 7.6 u-1 u·1 119.2 16.6 11.6 ,.._, , ... 

11. 1}.1 70-5 1011.7 15.6 .s .s 91.0 }11.0 121.6 120.3 101.~ 
1 23.2 91.0 lll.o 115.5 12.1 6o.S 6o.3 100,1 }5.3 157-~ 11111.3 109-s 17.2 llll.2 91.0 116.5 6.11 67.2 "·' 97-0 23.6 111. ~-3 101.11 
9 lll.!l 121.7 109.7 117--3 5.6 72.1 76.3 95.11 20.0 201., .o 101.3 

11 ~.1 119.1 211.6 
12 •• 91.11 z·· ~ 1511.5 110.1 .6 

168.0 120.6 ... , 
~ 112.0 129.6 .311·' 19}.7 1}6,6 330·3 • 2l!J,I 150.1 "'·' 225.1 157-7 ~-!I 20 231-5 170.3 •• 21 z·o 180.1 IIJI,I 
21 .o 1119.1 =·· 23 211·1 1!)6.1 II ·!I 

~ 
. 299.1 210.3 !JUI,l 

J09.1 217.9 51f,f 
27 }22.5 2~-5 , .. c 
21 .»6.0 2 .o m·· 29 J!IO.O 250.0 . •• 

ottlee ot t» lleen\U7 ot t» 'fretnr7, Di?totoo ot ••-oh u4 ltauauoa. llii n. ljliiO 
- .. 1 .Liftal at1te ttc-na .... '-·~· ri\k tile troanrar ot tile 1Jaih4 Ita~ oa .,_, ot proooa4a ot aaln ot 

~ ..,..... l'l .... • - - ..-.., u4 ~-' a uu-117 • to to\alo. Regraded Unclassified



M1J 11, liNI 

Dear htlllka 

I aawrltiqg 7ou about a rothor aorloua obataolo 
that baa ariaon ln our ottorta to atroacthan tho .. r 
apirlt allll to aoll War Dolllla b7 -•n• at publlo rallloa 
in •IV' parte of tho OOIIIltP)'. 

b 7ou &Mw, tho laY)' baa boon ••t oooporotho 

112 

wltb ua ln -.., •11• ln aaklQg aueb patrlotlo rallloa 
ponlble. Wo t1D4, hownor, that tho laY)' Dapart..nt 
will not proY14o otfioora aa4 .. n for para4oa or oolor 
guerda, onn ln -11 II.IIUora, lllllo11 wo P'l tor trou­
portinc, quartorlQg aa4 toH1111 t h-. Slnoo ova b a 
Yolnntarr otfort on tho part ol o pnltloa and 1D4iYlduala 
t brouebout tho oountrr, t bla ... na t hat t ho Yollllltoora 
t houol•o• aro bola& aakod to P'f t ho coati aa4 wo aro, 
ln aoao oaaoo, quito unablo to haYo tho ra lloa at all. 

Alaeat lnnrlabq at tho11 .. otlDga wo ino1114o a 
Mil lllllPotlon ot rooruih and w 4o ••orrthiQg poallble 
to holp t ho war ottort ~urolq, 1n ddltlon to puhlnc 
tho War Bond oaapalf•• I woa4or, t boratoro, whotbor 7" 
would ala4 looking nto t hb •ttor 10 that wo MT •ko 
tOM now alld •ro prootioal arrongo .. nt wltb tho •"7 
O.partMnt on tho aubjoot. 

o aro ... t andoua to puah t blo proiP'IJI of JRIDllo 
ralll11 throapout tho ;t!!ng aa4 •-r, u4 I alnooroq 
hopo that t ho NaY)' Dapa nt oan obaneo lh pollo7 10 •• 
to •ko thia poaalblo. 

Ronorablo fraak lno1, 
Soorotarr ot tho •"7• 
l aobheton, D. c. 

Sl.lloorol7, 

(SipM) &.q 
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The Seoret1J'7 

HArold Gra~ 

113 

.... Jlq 11, 1912. 

In accordance with your request, I m auppl7ing ;you the 

following schedule of State meetings : 

Kondq, lla;rll Chicago 

'rueada;y, lla;rl2 Detroit 

'l'hursdq, Jlay 14 Philadelphia 

Fr lda;r, lla7 15 Newark, N. J. 

Konda;y, lla7 18 New York City 

Tueadq, Jlay 19 HArtford, Conn. 

Wednesda;y, Jla;r 20 Boston 

l!eetings will l ater be scheduled for Ohio, llissouri, and 

California. 

The ten States to be coTered by these aeetings represent 

about two-thirds of our total TOlU118 of salsa. 
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CHICAGO (ILLIJIOJI) lUll - liar 9, 1942 

I 'Wartime Taxes j[•hoor. Tha'.""'"....., ....... , •. bt<a- it 
Ia rlcht In lone with whet the commltt" 

lacnur,. lloraoatbau, who ukad lu~ hao been advocatln~....,dj, that tho 
wlntlt"!Q 17,800,000,000 '14ditioaal ravl war t&XII ahould reach into lower.U\como] 
onu .. hu lifta4 .... flpro to· suoo.ooo,4 brae keto. It may not be &0 otrance, If 
000. The c~t of the war ~hi1 year hi~ you examine the human side o£ the case. 
jumped mo,.. than tm .. billion dollan Here are a hw fac-ts. A e;oncr~n·a 
•bon January fttimatM, due to futet pro- aalarr is $10,000. Scc-ntuy Morcentbau 
ductioa of mua.itioru.. Nobody can dlftJ offered a tax plan which would incrtut 
tht DMd of payinc at leeat one t•tb of the income t.u of a married concree~~:Dan 
tho adda4 COlt by 14ded tuation. witb two children !rom • 1,117 to $2,143 

To obtaia tlli• utn $l,JOO,OOO,oo0, Mr. pu r•r. Lower t.he e,:rcmptions and it 
• llorc~~ttla.u would reclue:e income-tax wiU co to $2,321. Por this and olbu ua·· ' 
·~-ption.e from 11,.500 to .. Sl,200 fo'r 1 sons a powerful croup in Concnss wants, ' 
mitrild covpJe., from $750. to I60o for an inatud, a c-cnenl aaln ux whicb would 
unmarried ptrtOn, and from $400 to l3oo fall four timn aa heavily on a family 
for eac.b dependent. Thi• would uuae earninr $500 a year as on a contnuman 
6,900,000 additloaal peraons to pa,. income umlnr $10,000. 
tax ... but only $100;000,000 would. come Faet• tnce thtte are not talked about 
out of thia very Jow·income rroup. The openly In Wathinr&on. They are not 

. rut or tho St,IOO,OOO,OOO-u ovo11 billion conoldtred decenL But they contai~ • 
-would come frora redaclnc tho _.,. lot of -t and the,. aflect the weU-be~nc 
tiona of thoat who already pay an incOme of the rrut mau of wace ~men.. '?'au. 
tax. bualn*U men and farmtra 1n Amenc.a-

The House waya and meana commit- , tilt little fellows who would bar the 
ttt haa rreeted thia r~t with • Brou burdtn of I ules t l .&. - - -~ .. 
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TREASURY DEPARTMENT 
I 

INTO OF1'1CK COMMUNICATION 

Secretary Worgenthau 

Mr. KUhn 

1.1.6 

....... 'lla7 11, 1942 

I think you will be interuted in these items from 
the Axis radio, picked up by the Federal Communications 
Commission. 

1. An attempt to discourage the buying of Vlar oonde 
ia being ude by both the official German and Japanese 
abort wave radios and the unofficial Na&i station called 
"Debunk." Berlin t ells American listeners that the 
bonds will have little value when the time comes for them 
to be turned in, and cites the de~eciation of Liberty 
Bonde to prove ita point . The To o radio consistently 
refers to our War Bonds ae "red i bonds.• Station 
"Debunk" advises listeners to borrow mone7 now and buy 
things, to aak for higher wages, to make England pay 
cash, to avoid the buying oflNar Bonde , and to make 
periodical searches of houses of rich people to see "if 
they have more of this or that than you do.• 

2. Tokyo bas devoted two full l ength commentaries 
to the subject of Japanese treatment of war prisone: s· 
The broadcasts impl7 that there are two kinds of pr1soners 
who will be given no mercy: (1) enemf pilots who have 
landed on Japanese-controlled territor,., and (2) anf 
soldiers "who are known to have saved their own necks at 
t~e expense of native troops . • Regardiqg the first 
group, the Japenese radio sa7s: "Least of all, there can 
be no mercy for those pilots and their navigators who 
would subject t .he innocent and helpless to raids over 
Japan. They may as well abandon all hopes for a life of 
ease on this earth. There is no mercy for those enemies 
who would surrender after committing such atrocious acta.• 
Regarding the second group of prisoners, it seems clear 
that the Japanese will give harsher treatment to white 
~risoners than to natives. America is given notice that 
those captured who are known to heve saved their own 

necks at t he expense of the native troops are certainl¥ 
not going to receive the same kind of treatment ae 
those who were brave enough to come into contact with tle 
Japanese.• Practically the whole bodf of white soldiers 
on our aide is accused of this kind of cowardice • 

.}, /<. 
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llq 11, l942 

I wu po.atlJ' 1nt.ere•tecl 1n readin& 
t.be telecraa llbieh 701J. recei 'Fed t:r- tbe 
Great AtlAntic and Pac11'1c Tee ~. 
thank 7cu for 7<Nr tb<NibttiW>e•• 1n ••Ddin& 
it to ••• 

S1ncer~, 

Hoaarabl.e Heru'7 llcrpnt.beu, Jr. 
Secreta.,. of t.be tre&WJ7 
Waab1nctcn, D. C. 

U? 
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telesru l"eoe1\'e4 ti'Oa Ill'. a. 1. Yoo4, 
leu• Jtoe'lnau All4 Cloape~ 

"Xa11 or4er llq 8th, DO eale8 1JION&8e. Re,a11 llq ,th, 
deor .... 10 peron' tl"oa oerr .. poa41as 4&7• la•' 
Je&r. thU ooapere• wUh 1aOI" .. aea 4ui"1JIS "!"It eD4-
1ns Apr11 28th ot 17 paro••' ••11 orcter aD4 ~ peroea' 
retail . We ezpen 'o ha\'e 4e~b b7 aeroh ... .., n 
sroupa llaT 15th 'o 41a8loH U4 ellalaah ~· etten 
ot aaJor appllaaoee U4 othar ... aoaal 11a .. .tlon 
pr .. ent 'raa4a U'e 41tfel"aa' thaD lad 7ear. • 

us 

/ 
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~ DD'LII\II!~ii'llt .. n~ft"T 
us 

INt'D onotCI ca ••n~,... -· .... , 
..... ..,. :u, 1 ... 

TO 

"'0" 
SubJeot: 

I ._, 

(1) laUOII&l 1Da•o ,.,.._.. roM h a 11ft Ja1P 111 llanla, 
atta1111DC an nn•1 rato ld Ileal'~ 1106 111.Woaa. !lila -
paree w11h uunaa1 lnaao ...,.._._ ld .,2 111.Woaa 1a 1,.1 Ull 
leu tball 143 b1Wou 111 1919. l'o...,u, 41ao to tile aoi'O 
rap14 r1 .. 1n llrtJJc ooata, Uao .. uaate4 parohu1na JICIIWOI' of 
national 1Dooao paJROilta acalD 4oollDe4. 

(2) !he a441Uoll&l roatl'loUoa• 1apoH4 011 aoDII1aOI' orocUt 
bJ t he federal &oaOI'Yo Board lan .. u ehoal4 aooontuate _._ 
what the elowlq 1IP 1n rotall trll4e roo011tl7 111 m4eDoe, 
Departaent etoro aaloa ln April 4oollne4 ooDtr.-aeaeonallJ, 
and bJ the laat Woek of tho IIODth .. ro 1'W1111DC o~ 8 perout 
abon rear-earlier l.oYola. 

(3) ID aeoUnp ~Uh tl'a4o I'OproaontaUna roletl're to the 
reoent geural pr1oo or4or, tho OPA baa 11141oato4 _that tho 
Karoh r etail prloo Hlllq Rllat bo aalnta1Do4 at the uponeo 
or other 114JuotaeDta. Do1pUo tho oolUq or4or1 tho BL8 
index of boo1o ooaao4U7 prlooo I'OM ...Sorato~ uot wook, 
l argol7 ao a Halt of prlao lDOr-o for uoapte4 fa. 
pro4uoto. Prlooa fOI' wboat, oon Ul4 flazooo4 woro not1aoabl7 
higher. 

(4) !'bo Ualaoat raUOD.lJII of pooUao hao DOI'Ye4 to 
1DhDOlf7 ooDo14oraUoD of daaonla traaaportaUoa pro'bl-. 
M.an7 looal traaol t o ap••• oa uo u:poote4 to 1lo barcl proue4 
to haDdle tho lDOroaoo4 tl'atflo, &114 plana aro reported 
1111dor ooDol4oraUoD to roatrlot paaMnaor vatt1o '117 rall. 
Shlpaut ot poataa oa tho Great Llltoa hao llooD bonnet ln 
ordor to J11'0Yl4a 111141 tloul ehlpplJII apaoo for li'OD 01'0 . 

(5) !'bo 11PB baa o1-.o4 6Dn oD o1•lllu 1ro11 &114 nool 
OODOIIIIpUoa, .., ~aalYa ataaoo, 11'011 aDd ltool - WOU 
aa oubotlnto aatala, uoopt ao14 &114 111Yor, 'dll be borro4 
111 the fUI'loaUoa of -..4 1100 opooltle4 arUoloo. 

---
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II&Uoll&l lao- ,.,aoah ooat~ to al*l4 1a JluoU _. 
·~~a1Ded aa aaaul rato ot aearl, 1106 'lllllloao, tllu &nu&-
1D« \he prni01l0 r-~ r ....... Ui , • .....,. - -· tilua t500,ooo,ooo. (leo Gbal't .) Ja ooptran, aauouJ. 1a-. 
J)01aeDU totalled t9 o•• la 1,..1 u4 lo .. thalt ta3 Mllteu 
1n tho 'boOII roar of .1929. !bo pia 1D 1aoo.....,_a llal'ob wu ,...l­
oul ar1)' not1oooblo With roopeot to ,.,aoata for wagoa aa4 aala­
riu . lhu'1D« tho f1rat qa&l'tor of thla roar, ~oah of w:ro 
ud l&lar1u r&D 25 popooat a'boYo tho oorroopoll41111f por,.o4 
1941 , wblle o~hol' ,.,aoah ga1ae4 19 porout. 

Llrtag ooeta 1D llal'oh, boWOYar, roao at a 1101'0 rapl4 rata 
than naU oll&l 1aooao ~eate. £a a ooaa~oaoo, tho paroha .. 
1ng povor of 1aooao ~oah agalll 4ooUaed. (-.tor to Gbal't 1.) 

Jntr1oUou OD OOD-!1' orMlt Us!!1:oae4 

Jonrtholuo, OYoa afhr allovlag f or r1Uag Urtq oono, 
1nooae J)l1aeDU ooDUDllO at ozoopUoll&ll, hip lOY~ a. At 
another ltop 111 tho progru t o roatr1ot ooa-r lla71ac all4 
ooaba~ 1aflaUoa, tho red~ .. IOI'W'I loar4 laat week ooaa14el-­
abl.)' Ughtoaed rutl'loUoao oa ooa-or oro4U . 111 a441Uoa to 
t t1tton1nc tho roculat1oaa on 111otallaeat aoll1ag1 &D4 groatl.)' 
V1dtn1ng the raqo ot arUoloa atfooto4, 11: aloo Dl'O'Cight opea 
obarge aooouh u4or oro41 t ooatl'ol f or the f1ret uae. 41-
thoucb open oharge aooouh f or foo4 V1ll not be atteoted, thole 
oonrtag woh 1aportant 1t•• ao o1oth1q, abo .. , hato &D4 
haber4aab01'7 'Ifill hol'oatter be aubJoot t o ooatrol • 

.. \all tJ'a4o oloVI 4oft 

!bit Ught..Uag of reotr1oUono oa oon-.r orMit 1o 
lU:ol.)' to aoooat-to tho .olov!q liP 1n rota1.1 oalot YOl- that 
ha4 been DOted OYoa ~ore the POout pr1oo oa1UDC ora.r. 
!but, dopartaent etoro oaloo 1D Apl'll. 4ooUao4 ooaU..Ooaooll&ll,, 
and ran onl.)' II porooat a'boYo roar-oarl hr l OYola, ao ooaparo4 
'lfith a ga1D of 27 porout 1D Jlal'oh . llorOOYOI' , 1D tho Week 
ended lla)' 2, 4opartaent atoro oaloo VJll'O onl.)' II poroeat a'boYo 
t he oorrupon41q woek 1D 1,_1. ( leo i';tt' 2.) 81Doo pl'looo 
ot t rp1oal dopo.rtaoat otoPO U•• at t egiDD1q of Apr11 
vor o a'bout 19 poroont h1ghor thaD a roar oarl1or, 11: Will be 
ooen t hat; tho Yoluao of poao ool4 ainoo that Uao hao aot-u,. 
dr opped not1ooobl.)' bol.ow oorroopoD41DI 1941 lOYola. 

In -oaUq ·on gelleral rota11 tra4o laot .. olt, Dua an4 
Br adatroet l'OpOrto that ll&loo bU'ol, aa11lta1Do4 a ~ll OYOI' 
:roar-earUor lnola. J'urthar 4ooUno wa• aoto4 1D a4Yall0o 

• 
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bii11JII, 111h1le nole~ v.te •• -.u '• IN ooaUn'-1 ,. o1aow 
~be lleeuauoa tba' tou.w.& tile ...,-.1 oolU., ...... 

PreUa111U'f nporio hoa $he low Yon aroa 1JI41oa'o4 $11&' 
r etail ~rode laot: wok bel4 aro11114 Co lOYolo ot 11lo prniou 
n e.t. bporU Uttered oa 'be atoat to wbloh nn-r• ._.. 
w1tllllol41DC pul'Ohoooo 1.a uUolpaUoa ot tho .., 18 oo111ap. 
Bowner, 1t wao 1eao~ a,no4 that l'Oiiotl'aUoa tor npl' 
ratlODliiC lla4 011ti 4Da lltOl'O &Uoah"O 1a $be Ml'l7 puo$ ot 
ne weok. 

Coaod1t 7 pl'looo 110Yo4 ~17 laet weok, aa the -
aod1t7 aar.teta awal~od ~er 1atal'prO'a~1oa ot the soaeral 
pr1oe order. !be JLa prloo la4a ot 2111 b&olo - uuoo a4-
n .nol4 e11ghtl7 4.,.p1h the oo111AC or4ar, J.arselr booovao of 
prl oe 1aoreaa .. t or u.-pt tara pro41aota. Vhaat, OOl'D aa4 flu­
nod rooe 11oU oeahl7, u d roao-..4 n~h waa ollowD 'b7 oou oa, 
wool, and ooU o11 print oloth. (lee !!her' l .) 

!lie atroncth 111 tho wheat aarll:ot doubUeu retl eota oz­
peot atlou tllat t ho pr1oo ollovl4 eYoatuallr a4Yaaoo t oward 
t he loan rata. Ool'D pl'loeo aa4e a nbatan1:1al adYaaoe t o a 
new aeaeo11•e hlp.u ~~eporta of lal'le ooaa1aptlo11. rluae14 
prl oea adYuoed tor the t1rat ,1.. 1D a aonth on report ot a 
large Gonl'llllellt p1ll'OIIaao of lla aood o11 tor ahlpaeat t o 
Ruaela. 

Prlo .. t or hoga and otoera ~no4 praoUoall7 '1111-
oh&Dgld. hokera WOl'e nl\IOtaat to '11117 lloga aa4 noera at 
pren11~ lnela, 1.a rtow ot tho pl'loo rocu.l&Uoaa ottoot1Ye to­
~ 011 pol'k and beat, but bo•t olloop aoro trool7 llaoo laab 
1e exeept t roa the oo111ag order. Iutter prlo .. 4oo11ao4 
aoaeVbat 011 t•por01'1 ooaaatloa ot OoY&l'DOoat ba71nc· 

!llo IIL8 all-0~ tJ 11140& DOYo4 ll.lLIJiiUJ 
wee.t bet oro laat ( oll4o4 .., 2) t o ,a. 7. 
1a ) 1 . 6 poroent aho'ro the pr~war lOYal 
7 . o peroent ahon tbat ot the wok bot ore 
attao'k. 

toatral pr;oo !f111gg 4fYalopaeata 

1D the 
!hU 

and 

Olar1t1oat1on ot tho general pr1oo order, at OPA aeotlago 
vith Y&r1oua tra4o poovpa, Jlaa boon obaraoterho4 'bJ o•A la­
alehaoo tllat tho llal'Oh rotoll prloo oo111DC -ot bo ~t&1ao4 
ot tho o:q>aaeo ot teller a4Jaataonta. 
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A nppl•eatal or4er tor ouu..a .. ••n ., po&e a 

41ft1011U pr1 .. pro»-, baa b- promH& ~. ttae .. e& 
t or auoh aa or4er ... w: h,.1ae& 1a a ••u• or _, aa11 nn 
aaautaotvera at In YOI'tt, '11118re 1t -. ota•e& t!ld the -
oerla1D'J' oorar the ..... u.-., ot -..r. eei.U...• tor 
good• to ba MAo aad eol4 1a tho fall, b.llll -•e& rttail ... 
1D llaDJ' 1natanoea h oaaoel or4ora or alit tor 4et-.. t et 
lh1pDtDh. 

'!'hare are further 1A41oaUoaa , ... , 1a the _ _. too4a 
1nduatr.r pr1oea paid tor trulta aa4 Y ... tabloa to at~to 
th1a 71ar1a proboUoa MT aHoao1uto a nllel~. IHret&rT 
Vlokard telA a .. ,,lAg of t:he laUoaal Claallara• AeeoolaUoa 
OD f'rlda.J that 1 t II&T bee-a DHOOI&rJ' for the loYVIIIIID' to 
'bu1 oanned pro4aoh at leYola abon the prioe oelllAp, aa4 
then ruell at prlo .. 1dlloh wo'lll4 peN!t thelr 41etrlb11Uoa 
at tbe oe111DS•. 

JAN IFO!pl oppolf •t la ll.O P'N!D' Otllly 

&epreteDtat1YOI of loa41ac f~rot Orsa&1&at10DI Jo1ao4 
tbe Senate tara 'bloo last wollt 1• oppollDS the Pr .. ldut'• 
propoaal tbat fu.ero uoopt a re&uuon 1D •ho prloe ollllJIC 
on tara pro4uoto to 100 poroont ot parl'J'· At tho oootorouo 
oalled by tba Sonata .Ap1.011ltuaio-1Uoo, ro-eadaUono 
were aade aloo tor legtalaUon to preYont aale below par111J' 
ot Oonrnaeat-onod or oontrollod oo-.dlUoa: tor oont1n11a11H 
ot euaUDS 000 loaaa for ono J'O&r ln order to pi"'YODt 1,-.l 
lou 1\ooko troa 'belllg aol4 'bJ' tho GoYar••n•: tor a at.., ot 
parity b7 Oollp'oll to arrlYe at a ~or tora\lla than- that 
eaplOJ'od b7 tho Dopar1;aoat ot .Ap1. taro; aa4 tor 801"0 
eaphaaio oa prloe floora, to preY•' a poot-war dopreolloa. 

Xoaallhlle two propoaalo f o r ,._aratloD to t~r• tor 
adJUit111S prodii.OtlOD haYo baon lmdar 411011011011 111 tho JII'OIIo 
A Br1t1ab plaa propoaod tor ezpenA' DC too4 pro4w1Uoa lD thlo 
oouatry 11 baood on oortalJI pr1Ao1ploa aow appllod to lDd'lln~. 
Under th1a propoaal a 41ftaroat1al prloo w11ld ba paid for 
ad41t1oDal output , 'trlthout obens:'ac tho prloe pe.ld tor the 
rut. S.orotar.r W1okard roo1111tlJ' oaaoatod that parU7 tor 
wheat be Da1atalao4 olllJ' tor the output l'IClulrod tor doa .. uo 
tlour alll1DC, a&J' troa ~ a1111oa aoroo, ooaparod 'trlth oar 
pruent natloaal ellotaoat of ~ a1ll1oa aoroa. Wheat IP'Oft 
1D exoeaa wuld bo oold at a lower prloo tor food., tor 111-
duetrial uooe, and tor .-porto. 

ltook prtooo el1!!bUr tlraar 

Stook priooa haYo &bon aoae iaproY ... , 11noo tho 
Prutdeat' a aanouo-nt ot tho lotlaUon-ooatrol Pl'OII'M· 

• 
Regraded Unclassified



-'- 123 

Athr touhiDC oa April 211 a ... 1.- 111- 19~. 1.114UVS.a1 
1too1t pr10 .. u ... nzoe4 117 ~ lietJ-louo •...-• II&Yo ol­
a ond gl'a4aa117 apwv4, u4 at tbo oa4 ot !bo ... otoo4 alloat 
6 pe:I'OeDt abon tho reooat lowo. Jlal1Jooa4 u4 pnUo aUUUoo 
.toot• &110 ralllod oUC)lU7 olaoo ~ 4ah uaUoaM, .... 
thea a ond la a YOJ'7 aarrow raqo 4illrlq ~ paot ... Jt. ( ho 
Qbart 5. ) 

!:l'adlq aoUYU7 bao ooaUaaod Yft'J olow, With dall)' 
tra111aoUo111 oa tho low York ltoolt Jbrob.eaco roooatl)' aY~q 
I:I'OWI4 ) 00,000 share•. !ot&l nloo la1t aoath ..,.. lou ~ 

1, 600, 000 lba:l'oo - a tlgaro 31 po:I'Oeat below JIU'-OU'ller 
enll , oa4 tho ..all .. , .-11 total alaoo 1914. lo1114 !N4lJIC 

on t h e Jew Yol"k ltooJt Jbrobaqo la ~1 &leo toll below , __ 
eulh r l uell, bat hol4 liP •oll 'lloUOI' ba noolt !N41Jic, 
thUI OODUDil1Dg '- rofloo! a !oiii41DOJ !0 abUt ~Un 
aoUrttJ t:l'oa o!ooko to bolll41. 

Doa .. uo tNalpoJ'taUoa lll'!'lllel !o tbo foro 

!he lelAeat 4raoUo nUoDlng of saooUao ba1 Oft'YM !o 
bring l at o aharpor to0111 !he CJ'OYU7 u4 ooaplul'J of dlla01Uo 
tran•pol:'!atloa p:I'Ohloao. Ia a44l!loa !o !1gh!oDlDC up oa 
guol1DI OOD-pUoa, AD UIOlltlYI 0:1'41:1' hao bolD l881lod '­
enable t h 1 Of t loo of Dotoa1o !Nillpo:l'!at1oa to UOJ'Olle ololll' 
ooatrol onr all rubbll'-bono !raDipona!loll. 

!:l'atf1o of aon looal tnDIU OJ•t•• ha• all:'o&d7 1Doroa1od 
ehupl J, &1114 lt 11 pre41o!od !hat 1001 tnaal t ooapaDlol ¥111 
f1n4 1t mr-lJ dlttl011l!, U aot lapolalhll, '- h&D4lo !hi 
tratt1o 1dl111 pool1Do nUoDlng 'llooo••• attooUn. Ia 
8111 D1eso, t1r1t Q11&1"!or tnall t tN1'f1o wa• 76 po:I'Ooat aboY1 
:rear- earUv loYell, 'ldlilo thl Clapl!ol !NIIoU Oowpu7 ttl 
Vuh1ngton lhowld a oorreopolll41ac p1D of " po:I'Oeat. !hi 
Olneloa4 Ballvq ~ 111 the t1r•t qu.:l'!l:l' abowod a p1a ot 
onlJ 9 poroat OYer 191!-1 lull•, 'but 117 Ootobv t'llo ooapa117 -­
peota tl'atf 1o t o be 50 perceat aboYo tho pro1e11t Nh. 

Ball OD Great Lak .. p!111 lhli!!!Dtl 

1'ratf1o problea ot thl r&llroe41 ooaU11vo to aoUD! , &1114 
t he Or'tloo Of DofODII !J:'aaoporta!loll 11 ropo:l'!od '- be OOII-
114er1ng plaa1 tor rootr1o!1DC olY1llAD pa1ooqor t:I'OYOl 117 
r a1ll'oa4. h:l'!hor tro1ght bll:l'doao Will 'be nrow 11pon !hi 
ra1ll:'oll41 ao tho rMal.t ot aa order, otfootlYo lla7 15, baDDlq 
all gl'ala lhlpaota na Great LU:oo nooolo uoopt b7 opoo1t1o 
pera1u1oa of tho otfloo ot Dato1110 !J:'ADopo:l'!aUoa. !hll 
aouon va1 toJtoa 111 order '- d1 Yl:l't lhlpo to 1J'Oil oro tN1't1o, 
1n a drlYo t o aoYo 011 111lp&'e0e4oate4 nl- ot oro don !he 
Great Lakoo 4Rrinc thl Olll":l'eat ob.1pplq ..... 11. 
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_,_ 
!he toroad 41Yerll1oa of tre1Pt u.nu fna llblpa te 

aore ooatl7 1'&11 I'Oiltee U .-plleaUJia tiM .rton w illpeM 
oe111qa -6a oo..odl'J pi'1He. t11u OPA 1e NPOI"&84 to 11e 
ooadderlAC ~ puUDIJ of M&lle14181 to Nll.Joolih bp84Jt• 
ooal aad ~t:n1- probate h lew bel•" wtaiob f-rl7 
eond b7 lblpe. Deea JII'OpoM4 eOa1c11ee IIIDul.d ueb1e Clle 
ra11roe4e to ro4'110e t:reeeponauoa obarc••• Ul4 tllae eeallle 
dealer• w u1nt:a1a OPA prtee oe1Uqe. 

01•111&D etee1 oop!!!pt:ioa ree!£1et!l 

!he IPI cblr1Dg ~ put; Week DOY84 to OUt don OD il"oD 
&Dd ateel vee t or o1rtllae parpoMe ll7 1en1ec a 'llrod ree­
n1ot:1on order, 'llh1ob Will co 1nt:o etfeot: 1e propoeee1Ye 
et:agea &D4 beooee t1ll.l7 etteoUYe ll7 Allgut; 3. 117 Ulat 4et:e eo 
iron aDA etee1 aor PAJ eabet:1tet:e .. tale ezoept: co14 &D4 ei1Yer 
eq be 4ellnre41 proo81ee4 or aee.-bl.84 tor the unetaotura ot 
about ~ ~o1t1ad pro4eote . Ie ei41Uoa to 1te e11Bif1oeeee 
t roe the et&D4po1et ot ooeaerY1DC .. tal for war JIID'PO•••, tile 
reetr1ot1on order DaT toroe Ule eYeDtllal ahlatclowe ot eueerove 
ual1 p1aet:e ~ougbovt Clle eout:rJ. 

I n oonneoUon w1 1:11 Ule etr14ee ae4e ll7 the .. t:al-work1ag 
induat'l'J 1D OU''f'71116_ out \he war ettort, the .Utor of the 
'Iron Age• ecU.tor1all.7 oo-eete4 leet .. u that •wt~at 1• eow 
talt.1Dg pleoe 1n our eetal worki~~g 11l4ut'l'J u eo . creat &D4 
net and aetoD111b1Dg ae to be 1nezpre8111b1e . It 1 ..... eo 
doubt llb&tner 1e DT D1114 •• to \he ovtooee ot ~· war.• 

IM'!l ooutrDoUoe aWU'Ae at reoorA h1 «h 
l'llr~er n1deDoe ot the •a•t eoo~ ot the war effort 

cue to llght 1D laet; .. u•e hMYJ ooeatruot:ion oontraot 
avarda u reported ll7 Clle ~neer~Dg Ina a.oor4. th .. e 
aw&rda aoare4 t o .. 35,000,oo0, or ~ paroent abo•• ~ pre­
Y1oua reoor4 hip eet 1n Ule week aDded lvJ.:I 10, 1~1. Aa a 
ruult ot laet .. u•a haaYJ award•, our '-week aortec anrace 
or oontraot 1etUDga ahowe 1e ~&lao eoYed liP to a 
reoor4 hisb. Due t o oaaeoreh1V -ate, 4et:a11e ot the 
Yar1oue proJeote avtng vp the record f1pre are DOt ua1lab1e. 
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TREASURY DEPA RTMENT 

INTC" Ol"''lCC COMMUNICATION 

Secretary Worgenthau 

Mr. J(aaarclt 

13 

Jl 

SubJect: Shipaent ot Planea to Britieh roreea, Week Ended Way 5,19~2 

1. In the week ending Way 5, 19~2, a total ot 118 plane• ot 
all typee ( ll~ ooabat planee) were eh ipped to Br1t1eh torcee. 

2. Since January 1, 1941, the United ltatee hae turniahed over 
7,000 planee to Britiah air atrength. The three aain categoriee 
•hleh have been eent are purauit, 35 percent ot the t otal; light 
and ~ediua boabere, 33 percent; trainera, 26 percent; and all other 
types, 6 percent. 

3. In aurveying t he distribution ot American plane e aaong 
various British tielde ot action, it ia clear that our planea in 
have won more important aaaignaenta than they had in 1941. 

In 19~l,the following main purpoaee were eerved by American 

(a) The Curtiee Tomahawlt and Iittyhawlt tighter• and Martin Mary­
land and Baltimore boabere were the aain-etay ot the Bri tiah 
Middl e Eaetern front. 

(b) In the Batt le ot the Atlantic, the Lockheed Hudecne and the 
Conaolidated Catalina• and Liberatore toolt an active part. 

( e) The Douglaa Beeton (A- 20) boabere proved to be efficient in 
t heir converted t or• ae Havoc night tightere. 

(d) Over 1, 500 American t reinere, North American Har .. rde and 
Cesena T-50'• were ueed to train flying peraonnel all over 
the world, but principally in Ca.nada. 

In 19~2, American planee ere etill continuing in their 1941 
rolee, but have alec won two more important Jobe. 

(a) The Douglae Beeton (A-20) boabere are now the aoet iaportant 
Britleh day boabere, having diaplaced the Blenheim• t or thle 
purpoae. 

(b) In the Bell Airaoobre and North American Wuatang tightera, 
the United Statea ie finall y providing the Britieh with 
tighter• which the R.A.r. coneldere good enough tor uee in 
Weetern Europe. 

Regraded Unclassified
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T~ble A - 8hipmente by A~• 

•••It 
lndin~ 

Mar 5.1 ~2 

To the United Kingdom 

Light and 2ed1um bombera ll 
Hea•7 bomber• 2 
Ne vsl pet rol bomber• 0 
Pureult 63 
Army cooperation 0 
Tralnere __Q 
Total to the Uni ted Kingdom 76 

To the Yi ddle East 

Li ght and med ium bombere 
Heavy bombers 
Pur suit 
Army cooper~tion 
Trainers 
Total to the Ylddle Eaat 

To the Canadi an Forces 

0 
0 

24 
0 

__Q 

Li~ht and medium bombera 3 
Heavy bombers 0 
Naval patrol bombers 0 
Pursuit 0 
Trainers ~ 
Total to the Canadian Foroes 

To the Britieh Pacific Forces 

Li ght and medium bombere 
Naval patrol bomber• 
Pursui t 
Tra inera 
Total to Pao1f1o Foroea 

To t he British Indian Foroea 

Pursuit 
Total to Indian Forcee 

TOtlllS 

Li ght and medium bombere 
Heavy bombere 
Naval patrol bombere 
Pursuit 
Arm7 coooeration 
Trainer a 

Orend Total -

0 
0 
7 

__Q 

1~ 
2 

• 0 
911 

0 
~ 

7 

7 

0 

1111 

total ah1pped 
in 1942 
to date 

192 
0 

19~ 
12 
~ 

35 
l 

23 
30 

ll1. 

121 
0 

155 
__Q 

992 

276 

2,120 

132_ 

Totel ah1pped 
alnoe 

Jan . 1 , 19•1 

1,397 
151 
110 
953 
90 

..a!t 

522 
5 

1,0~2 
12 

_!!iQ 

~16 
27 

323 
105 

2, 725 

Regraded Unclassified



- 3 -

Table B - Sbipaente b7 TJpee 

Sell Alraoobra 

Soelnp; B-17 
Bost on III 

Sre~ster BurrAlO 

Ce••nA Crsne I-A (AT-17) 
T-50 

Consol i dated C~tal1n& 
L1berlltor 

C"rt1sa Klttrbawlt 
Toruah&wk 

DM!:bB Boston I, II, and III 

Felroh1ld 24 R-9 

Glenn !!.art1n Beltlmore 
Mar ylend 

Grumman Mart1et II 

Lockheed Hud 80n 
L117htnlng 
VenturA I 
Ventura Bomber 

!;o:-tb Amer1cttn B-25 B 
He rva.rd II 
lluatang 

P1tco1rn Au toglro 

Stearman PT- 27 

Vou~ht-Slkoraky Cbeaepellke 

Vul tee St lneon 0- 49 

Gr8nd TotAl - All Types 

Week 
En din~ 

Kay 5.1 2 

3 

0 
5 

0 

4 
0 

0 
2 

35 
0 

0 

0 

0 
0 

1 

2 
0 
0 
7 

0 
0 

59 

0 

0 

0 

_Q_ 

118 

Total ehlpped 
ln 19~2 
t o dat e 

314 

11 ..r,o 
0 

4o 
86 

31 
37 

383 
0 

0 

61 

195 
0 

46 

269 
3 

12 
92 

6 
51 

315 

0 

1~ 

0 

_!Q 

2,120 

1.33 

Total ehlppe4 
llnce 

Jan. 1 . 1941 

4-68 

31 
34 

16S 

4o 
700 

168 
1:?6 

~~ 
492 

S3 

263 
150 

87 

1,239 
3 

12 
92 

6 
948 
395 

5 

149 
50 

~ 
7 ,032 
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Tsble C - Plane Sh1pmJ nte to the Br1 t 1eh by Weeks 

• L1gbt and c-, Ne.val 
~ Week .. d1ua Hee.YJ pa trol Aray 

lnded bO!Ibtrt bombers bombers Pursuit Coooerat1on Tr!Unert !2l!l 

Weekly e.Tere.ge 
ot elU.pmenta 
1n 19"-1 36 2 3 28 1 30 100 

Jenue.r, 6, 19"-2 2"- 0 5 30 4 4~ 72 
JanuSrJ 13,1942 3 0 2 58 0 105 
Januar7 20,1942 8 0 0 14 0 60 82 
Janusr, 27,1942 2"- 0 1 100 a 1~ 1113 

Pebruer, 3,1942 9 0 3 10 30 
Februe.rJ 10 ,19"-2 33 0 3 a~ 0 4 g~ 
Februe.rJ 14,1942 12 0 2 7 0 
Februe.rJ 2 ,19"-2 ~2 0 2 86 ~ 

. 1 129 

Me.roh 3,1942 0 1 eo 0 113 
March 10 ,1942 ~ 2 0 78 1 0 110 

March 14,1942 1 0 9"- !! 0 137 
Me.rch 2 , 19"-2 t4 9 12 79 0 !!11 27!! 

March 31,1~"-2 1 0 58 4 10 122 

.lprU 7 19 2 6§ 2 0 8 4 5 M 

.lpr11 14 ,19"-2 55 7 0 86 6 2t 183 

.lprU 21, 19"-2 55 11 0 43 15 ~6 
158 

.lpr11 28 
4
1942 ia 10 0 39 0 110 

lle.y 5,19 2 _a_ _o_ ~ 
__ o 4 118 

Total eh1pm.,nta 
a1nce Je.n. 1, 
191!.1 to date • ?. .338 157 16!! 2,430 102 1,e:n 7,032 

• The cumulative totsl includes o1snes sh1poed 1n 1~112 cr1or to llsrch 17, "h1oh ere not listed 
1n the ~e~~ly t1~res. 
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TREASURY DEPARTMENT 

llq u. 19112 

TO 

.....,.. llr. J)le\r1ob 

ottlclel .. leo of Brl\loh-owae4 4oll&r oecuzl\leo UDder \he ..rlouo TOo\ ­

I O« or<loro o1cce J"obNa17 19, 19110: 

lo. ot Share• $ Proceecle of l011l llel Telu $ Procee4o of 
lol4 lbauo lol4 of Boll4o Sold Boll4o Sol4 

Xqll 
5 
6 
7 
a 
9 

Solu troa 
h1>.22 ,191K> \o 
l(q 2, 19112 9,84],610-1/6 21!1 ,858,]63 ;5,6113,016 37.474,216 

Selu tr... 
h1> ,22,191K> \o 
l(q g, 1942 9.8117,610-1/6 2n 1~s.z6~ ~.6113,016 ~z.11z11,216 
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TREASURY DEPARTMENT 
137 

....... llq ll, 19112 

TO 

·-
Official oal•• of Jrl\leh-o-..4 4ol1ar otcurl\loo UD4or \bo •arlo~• ••••­

!"' or4trt o!Dco J'o~ 19, 191!o: 

I'~ II 
5 
6 
7 
s 
g 

$ Procoo4 o of 
Sbarlt lol4 

Saltt froa 
J'ob.22,19l!o \ o 
1111 2 , 1g112 281,158.763 

Salto froa 
J'ob.22 ,19110 \o 
1111 9, 19112 281,15!,763 

$ Proco14t of 
Bolllllolo14 

37.474,216 

$ procoo4o of aoa-Ytt\14 ••~1\llt ao14 
April 27, 19112-~ 2, 19112 

$ Procoo4o of ua-notl4 ~~~l\l1t 1014 
Sop\ . 1, 1g3g - .April 25, 1gli2 

$ procoo4t of aoa-no\14 -1\11& 1014 
Sop\. 1, 1939 - ICq 2, 19112 

'l'o\ol 

lioo,OOO 

2117,200.000 

21i7,6oo,OOO 

01t.JD fO!.&L 

Jan, 7, 1g112 - Oath Dlrl41D4 oa 156 llllaroo 
Jan, g, l g112 - ParUol LlquluUDC DIY141D4 

g UDit o oo14 froe jQs. 11, 1941 - llq g, 1gll2 tor 
11 Sbaroo ltook D1•14oD4 oo14 ~. 11, 1941 - llq g, 1g42 for 

56,007 IUpto ao14 froe NJ:r 211 , 1941 - llq g, 1942 for 

* 61 
125 

112 
123 

102. 931 

Regraded Unclassified



138 
THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

"""'-~ .... ~erATJON 
... .......,.,.,.. o. c. 

May 11, 191.2. 

Dear Dr. White , 

I aentioned to you a little while back 
that we were running shor t or silver f or coinage, 
11nd might wish to raise later the possibility of 
obtaining silver on loan. I have now been in­
formed that present stocks of silver available for 
coinage will cover requireme.nts Wlt11 about t he 
end of October, and we do not propose to pursue 
t his matter further at the present tillle. Our 
needs for coinage have been runnin& at about 
two to two- and-one-half million fine ounces a month. 

But other uses or silver for war purposes, 
e . g. , 1n substitution for tin (for solder) have come 
along, and for non- coinage purposes, requirements 
are put at f i ve million fine ounces over t he next 
twelve months . We are proposing to put 1n a re­
quisition under lend-lease through the Raw »aterials 
Board for this amount . 

Yours sincerely, 

Dr. B. D. White , 
Dir,ctor of Monetary Research, 

· United States Treasury, 
Washington, D.C. 

I 
I 

-llhv-..itl3R 
m~.nnw..O -oll<ll'JlT 

• 
,~,~ 

~ u~lt:I.Jl0 

d:n;ti-~ ~ '(14\~-.t_. -~ 

• 
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To fUlfil their part of t he Brazilian 
Iron Ore agreement or the Jrd Uarch 1942 the 
Briti sh Government have, under Clause 2, to 
transfer unencumbered t o the Brazi.lian Government 

139 

the Brazilian property of the BritiSh Itabira Company, 
The Company' s issued capital is all sterling 
capital but a block of the first pr eference 
shares (18, 663 shares repr esenting about J~ of 
the prior preference issue) is owned by American 
citizens living in this country. These shares 
will , it is understood, be acquired by the 
British Government under their existing powers 
over the Company in London. 

His Vajes tyr s Treasury propose to pay 
in sterling for the shares owned by non-residents 
or the United Kingdom, but to allow them a free 
choice of sterling securities for re-i nvestment 
or the proceeds . The proceeds of sale of sterling 
securities by a non-resident a re normally payable 
only to a blocked account , which means that t he 
money is available for re-inves tment only in 
certain British Government securities , about 30 
in number. Since the ttabira shares are to be 
acquired compulsorily 1t is thousht f air in this 
case to allow the holders t o reinves t in any ster­
linl; securities they please . The securities they 
might so buy would naturally be subject to all 
the ordinary r estrictions. In effec t it would be 
an exchange of one blocked s t erling security for 
another. 

\Villard Rotel, 

Washington, D. C. , 

Uay 11, 1942 . 

Regraded Unclassified
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THK WHITK HOUSK 

WASHINGTON 

1&0 

~ 11, 1942, 

ICEICCRAifDUX lOR K,ll, Jr, 

1. In re~ to ttw Aaerloan Bo1oh 
ovnerlhlpi I thlnk 1ou ahould oonUnue to 
keep Dona 4 •e11on ln touch, 

2, Alter readln« 1our -randwl, I 
u extre•11 doubttul ae to ttw tree and 
clear ownerlhlp ot theae aharea b1 Svedea, 

Aa long aa th1a queaUon 1• ln doubt 
I think the U, 8, Oonl'llllent ahould 1n 
ea.~ etteot1Ye waJ (a) take o•er the aharl• 
1n eaorow or 1n trult and (b) place our 
people 1n the OOIIpaD1 ln auch a W&J aa to 
b&Ye ~plete 1ntoraat1on aa to 
peraonnel, eto. 

r.o.a. 

• 
Regraded Unclassified



.., 11, 1H2. 

B.X. Jr. 

file Allerloan loeoh an4 other caeee t.pel • '<» 
atu41 tores.cn ownerehlp or uerlcan oorporatlone. 

141 

h 111111 and 11120 , tor e~le, Owen Younc preeentea 
t o ae a plan '<» organ1ae an R.C.A. to 'bur thl JaYJ oontrolled 
rad.lo patenh and etaUone. 111 corvorntlon wae to be tled 
up to the Brltllh Xaroon1 Co..,anr, the latter to put uo about 
49< ot tbl capital and '<» be gl'fen radlo control l n Eurone, 
Aala and Atrlca, tbe radlo control ln Korth and South &.ertca 
to be gl'fen '<» R.C.A. 

I obJected etronglr '<» the eet-up and '()lin the R,C.A. 
wae actually tor.d, •err nearly all of the capital waa A=ertcan 
and tbl u c'lueln arran.t';l•ntl wtt~ Brltllh Marconl wa1 abandoned. 

41 
l wteh you would ban 10 .. etudr ude to some toN 

ot law whtoh would oo•er the tollowlnF> oolnte: " 

(a) All Mlrlcan corporattona whloh we ha•e taken 
oftr to be 4lnete4 ot 90( or thetr toretgn ownerahlp. 

(b) lot 110re than lo:C ot the s'<lc'k ot any Aaertcan 
operation to be beld by tore1gn ctUaena. 

file abow 11 Juat ~thl,.; to atu41 and t here •r 
be aanr other wa:t• ot aooOIIJ)lllhlnc the aaae obJecU'fe. 

ror eu.ple, I do not want to torbtd 1nd1•1dual 
t ore1gner1 troa ownllllf e'<lok or bon41 tn &.er tcan ooapan1el a1 
1nd1Y1dual ln'featante on the 1~11e or wtde dt•ereltlcatlon, but 
I do want '<I prennt anr torelgner or an:r tore1Rft corpornt1on 
troa ownl~ large bloob of etockl or bond a tn Aaerlcan corporauone . 

At the •- tta, 1t •r be worthwhlle etudyl nr. the 
general eubJect or J.nterlookln~ COr'9Qr&tlone wlth t he obJect ot 
dolng awa.y wtth all eube14artee. 

F.D.R. 
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TREASURY DEPARTMENT 

INTER 01'1'1CK COMMUNICATION 

DAn Mt.y 11, 1942 

TO Sec~etary Morgenthe.u 

t.lr . White 

Subject: Request of the Moti on Picture Industry, and of 
R.K. O. in particular , for release of 1ts funds 
blocked 1n the Starling Arae. , 

The ~otion Picture Industry has requested the Treasury's 
assistance 1n obta1n.1ng the release of ita funds blocked 1n the 
Sterl1~ Area, on th.e grounds that theJ are necessary to compen­
sate in par t for the revenue formerly derived from Continental 
!:.~rope ana Asia, and R. K. O. baa par t icularly requested our 
assistance 1n having its funds released, on the grounds that ita 
f inancial situation is critical . I attach a macorandum left by 
lr . Will Hays on the general request, and a memorandum from the 
presiaent of R.K. O. on that company's request . 

1 . Under the terms of an e.gr eament r eached last October 
the British Treasury agreed to permit American motion pic ture 
contpanies operati ng in the United Kingdom to w1 thdraw up to 
~20 million of their sterling earninge for the year beginning 
October 1941, and 50 percent of the balances accumulated to that 
t ime . l'le do not know what rate of wi thdre.wal i s parmi tted bJ 
otner St erlins Area governments . Mr. Hays• memorandum states 
~~at the Indus t ry's blocked funds will be approximately as f ollows 
at tne enaa of the current agreement years: 

United Kingdom -
Australia 

through October 24,. 1942 
through February 21l , 194~ 

- through December ~1 , 1942 J:n Zealand 
India 

Total 

- through October ~1, 1942 

$,8.4 million 
8.0 million 
1. 6 million 

_:.2 million 

$48. 5 million 

•. ms oy the end of 1942 the amount involved will be approximately 
50 mi ll i on . 

2 . Mr . Hays s uggests that t he Uni t ed States buy the blocked 
aterlino balances from the Industry and use them to pay for the 
expenses of American troops in the Starling Area. This suggestion 
ralsos the following problems: 
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have been counted upon in the pl ans for financing Britain • a 
dollar deficit . To the exten t, therefore , that sterling f or 
tbese purposes is obtained by purchases from t he Amer i can 
~otion Picture Industry , the British dollar defic i t will 
incre&se and , since that position ~ust be maintained, some 
other source of dollar f unds to Britain would nave to be 
tound. 

b . 

terling Area , and the 
Treasury has pr eviously had r e quests for assistance in 
obtaining their release . If the r equest of the ~iotion 

Picture Industr y i s granted, it must be done on the g rounds 
t11at there is a speci al jus t i f icat i on in t h is case . A 
special justification may exist, for J:.r . Hays states that 
t he ~otion Picture Industry i s acce~ting clocked sterling 
tor its pictures only because it believes that American 
ac tion p ic turea are essential to the Bri tho war effor~ , and 
because ~e Industry does not want to do anyt.ninr; to hinder 
C;.'lat effort. 

c . Does ~~e American Treasury need i50 million wor th 
ol' sterlinS'I The Aliiericv.n Tre~sury l s need lor sterling will 
depend in part upon the outcome of rec! procal aid negotlBtiona . 
Starlin;; requ ired for troop pay , howevc1• , wn1ch r; ill almost 
certainly not be proviaed as reciproc&l aici , v. lll 8lllount 
durin3 e;.,1s yeur to more than ! our times this £mount. 

, . ~ince United States TrehSUry purchase or t ne b locked 
>n~. of t ile ~.otion ric ture Industry \'TOuld constitute special 

;re t=en t 1or tlla •. otion i"icture Industry, it ,,!.)It not be well 
rec$tved by t ne public. however, toe sane results z i;ht be 
obtained with a different cech~is~ : : r . u;s claims that tbe 
:"r~tlsl! re.;ard A:nerican motion :;>ictures as ease .. t1s.l , td)d tnere­
r,re the Ino.us.try shoulc1 be able t;O domana .>~ooyment l n aollars . 
In that event, the Britisn coul d as~ our approvnl of the expendi ­
ture , and obtain from the Treasury an a ssurance tn~t , 1n line wi t h 
c ~ 0 onernl policy of maintaining Britain ' s dollar balances , some 
.et:.od of ol'fse ttin,; her loss would be found . 1'he advantQ6e of 
t.,lc .llet .oo. is that it woul d a pear to be a .,rivt te transacti on 
between the British over nmeot and tr.e American ~ otion rlcture 
:r..ius t r ; . 

L. 7oe re~ueat or ~ .K . O . I or r elease 01 i ts blocked sterlLno, 
1 .ount!.n:; t o about '' million, ar~ses f~oc. the fact tn .. _t their 
t1:~ancial pos!.tion is very critical . II the tunds of ti:~ entire 
ot!.on tietur e Inaustr; are ·to be r e lecseu , ~ . !. . C . ' s preble~ wil l 

ct course be solved . But i f it is not te~elble to as~ lor tile 
releaae 01 the funds of nll the companies , it may be possib~e t o 
justify ass!.stance to ,, . Ji . O, alone on til& .;rounus of its s;>ecial 
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need and of the small amount involved. Since the amount is 
sm&ll, tho .8r1tish government mish t r elease all or part of it 
si~>lY in response to your re~uest~r. Hays has assured me 
t;,,ai: , althou:;h the Industry is prin:Qrily intere sted in obtain-
1n trul release of all of its f unds, 1t \\Ould not object, i f 
t .• ilt shoulo pl'ove impossible, to havintS R.K. O. r eceive special 
treat~ent . 11 th e Treasury is to act on t he basis of R. K. o .• s 
.1nn!1Cilll situation, '·" sh ould of course ,;o into tneir financial 
co:c~1t1on v ~r:; carefuJ.l y . I h ave no t ye t done this. 
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RKO RADIO Plc::TU•ee, INc . 

O,.,.tCC 0 " TtoiC 
~lltC:810CNT 

litflO -..m.otNO 

Kr . Barry D. Whi~e, 
Director ot Kone~ary 
~reaaury Departaent, 
Wash ingt on, D. 0. 

Dear llr. 'lhi~e: 

llay 5, 1942 . 

Pur auant t o our underetandtng, I aa enclosing 
a very b rief and simple s t a tement of the 
neoeeai t ies wi th which RKO unfor~una tely is now 
confronted . If anyth ing c an be done in the 
direction or r el ief, it would be ve ry muoh 
appreciated. 

I a• f .. iliar wit h Mr . Haya' vle1 t w1 ~h you 
yes terday, and join wi ~b the ot her ooapan1ea 
in ~he hope that the relief aaked tor aay be 
obtained. In ay o p i n ion it i e ae right i n 
principle ea it t a neceeaary, aa ~ practical 
aatter, it th e tn4Qatrr'• aer•toe, wbt c b ta 
e o taportant, 1 1 to be aalntaloed. 

GJ"S:LO 
Inclosure: 

Sincerely yours, 

I J 
I 

,l:); . ..ljs_n 
m.r:, Q _,..J 1ac.. ·n J 

I . .. 
IJ .!'~ .... '· I dr..,..-R '(l.....,.,'lG ----- ---- ---

• Regraded Unclassified



147 

Jadl.o-I:.S.t~ Colpo:ratiCil 1e & JlolMna I '1fT &ad it. )ll'lDc1,.1 

relid1U7 b K O llaodio Pict_., Iu. 'lld.cb prc+uu -.sa ali-'- -.4 db­

tribute• t'-t~ tbe '11111'14. 1KO &Oqld.red u ot J_, 1. 194.0 all tM 

ueeh ot 1h pndeoea.or at tbe &ad ot- JMH ot zwrpai.8A1Cil pna..S 

in&• 1D the P..s-1 ~·· After zwrpal.saUoo, tbe oeftt-altut1Cil ot 110 

cona1ate4 ot 6• pretelft4 lltoclk &ad - atook &ad 110 debt. • di'fidlada 

b&ft beMI peld Cll a., ot ita atook _. 12 per at.re on tbe Jlftfelft4 ... 

paid llq 1, 1941 (tbe aco httoaa Cll 'lld.cb wUl be $ll.J) per .._. oelfq 1, 

1942), ~withat&11011na that tbe boldera ot thla a oct wr. "-'bo'de•a ot tbe 

predeceaeor : a ., ..... reoed.nd. 110 1Jiterut tor MIIIJ JMH• 

Ollller the p.1&ll ot reorpaiutiCil IKD _. fllnd.lbed 111\b ;; leM;eq 

$2;000;000 cub. After &l'fina ettect to cull .,, __ • 1A tbe pra:IIM'IC" et 

$600,000 &ad Norpai..UCil «ll\11 D!MI of 11,50,000, ih 1J11Ual cub W I -

traa a practical a&lldpo1J& $1,2J),OOO. !hie .. a w1n1- oub bel • tor 

a panat .....,..., 1A a 'builwN u ateoaln aad 'f'Dle+U• u \b& ot tbe 110 

derpriM. ~ 16J>,OO!) ot th1a 1D1Ual eaab _. wns_, bF • 

"'riDe 1941 1A &Oqlllrina .,_ Jlftfelft4 atook ot ita ~ ti!IIAn ....-ina 
. . 

.abeldiUJ, u aa iDaideat. ot tbe ~ • t.b& ..CIIl"1U7 ot ..,._ 

ts,ooo,ooo ot l1lcb atoct. n. reorpBLutJ.oo ot •o did.- hnd.lll tJ.­

Pl.ctare CM:pe., 111th .., - ~ capltal. \bet 811bei41.UT a-lac apuahd 

t~ tbe pcio4 ot the pracnMnc- oo 1h _,~at WJ1d.na oapl\&1. 

'1'be operation ot .U.Cil Jlict'IIN c pnl •• bee reo.lt}T bee &ad -

1a 80at 4UftCllli b=o•• ot tbe MIIIJ -•rhh&i .. , bath t0ft14pt &ad ~aUc. 

The war b&a W a ft2T adnrea ettect apae tbe WJT aea-'lT• ..., teftlp 

tarrltoriea haft toe. : shteq 1oat to dlatrib&1Cil ot JliCit.-• (allot 
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eor-.1oontal Burope and .oat of the Far But). Ill ~tion, t~ bu1Maa bu 

been affected thro\lch eubet.ntiel. <Mpreciation 1Jl the ntee of aobqp Oil 

foreign curret>C1•• and, liON aerl.OWI17, throach re.trhttona p1.acecl 1IPOft the 

witbdn>ral of cull trca the .ore ilop>rtam fo~ CoOIIariee. The dol.la.r 

,..eeipta of the Pict,... Ccllpe!Q' trca fcn:l&:D -• f or the ,...... 19U ...,. 

appl'Olduteq $1,000,000 laee thaD clur1n& 1940. Prior to the war aPI'ftlli­

""'tel J one--third ot the poea ineOIU ot the Picture ~ trca diatribut.ion 

waa deriTecl trcm torada:n ~••• the lara•r portion trca the Ullitecl 11J11dao 

and Auatralaaia. Dvinc the tiret ,.ar of the reatrietioM upon withdrenl. 

ot t oreta:n flm<b, the -.1or .otiCI'l piet,..... co•puliee "" able to withdraw 

trao tbe Unl.tecl IiJI&doa lpplr'Old.aateq 50S ot the &Yer&l8 _,\d. witlldnn 1Jl 

the prnioue three,......., cluri.ll8 the MCOnd,...... ot a.cb reetrictiona o!llT 

approldm&teq ""· It 1e eetiutecl that the !ilbaeq Agra &t ot laat October 

with the Britieh tbcal. authoriti•• will .-bl.e the withdrt.ll&l or appr<>Jd..ut~ 

4~ ot the eteillng ....-ee a cciNiDc to the -.1or C(llpaaies durillg the c\IITel'lt 

,.&r (in eddition to the ,_ttaDee <1uriJ1« aw:b Je&r ot 50S o.t the tro .. n 

balances ,_.,tdng dQa to tba on October 25, 1941) . 

Tbe difticultiu ot operation.e i n the dGMatic uricet reau.lt trca 

t he uncertaintiea inherent in dietributing feat,.... pictu..a purauanL to the 

Proviciona ot t he -cel.lecl Conaent Decree. The decree ulceo it nec••aarJ 

to "t rade-._. feet.,... picture• in adnlnce of eelling and the distributor b 

l1aited in ee1Hng t.o blocka of tin. Prior to the decree, t1la CCIIP"tdea 

could praoptq reeJ.i .. ouh trca tbeir iJrre~e in feature pict.,...a bJ 

u llinc tba tor at.ibl.tion aa eooa u procll>ction •e ~eel. b a pract1-

C4l. utter, it 1e - n.ceaaarJ tor our Piet,..... Collpe!Q' to accoaulate at l.aa.t 

five cC*pletecl but ...,..].euecl picture• before a "trad ... ehowiDg". Since feature 

Pictur .. are eocpenabe oc ,_o<cll.lttiea the Lars• incnaee in reqairecl i.nnatol')' b 
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apptnllt• llci1Wter, tbe adtfi• eft~ ..,._\be cub poal\ioo 1a .e-.&ut.ad 

bJ t he t act that tb• clhtributor aat clelq act..J. eellhiC of ocapl•ad pl.ct­

and at the - tiM eonU- 1te prochact1oo pn,n. ill ordfio to b1ILld 111n1&cn7 

againllt Mure periodic "t~•·· !he II"~ •u.te h that OlD' P10-

turo Ccolp&I'O' sat ll&intain at all taee an 1~017. of. ~eq kn -

pletod but W!l'eleaeed taat.a. pl.ct-• to ...t pre~ _,,.'11 C0111111t1011e, In 

still another aepect the..,. ...;ll1'1C ..thode att~ the cub poe1Uoc of pl.ct.­

coapanl.ae. !lq>eriece dat1.1d.teq iDdlcatee that the Nte at wblda t- b 

baing ,..c.ei....S b7 pl.cture CC>~~Pal.oe trc. teat- pl.ct-• oold IDler tile clacrM 

is contiderobq alDwr thaD tile rata ot 1te receipt. prior to tile clacrM, .lt 

the Picture~ ual.or tho,_ .. ,,'11 ..thode ot the -race taatare pl.o­

ture will not be oqw to web coaalat1n ruulh 11n11er the pra-clacrao Ml''nc 

methode wrt.il a date dJc to Dine 110nthe h'Ca re1-. It alao .,._n that 

tho &110\lnt ot cle!errad ~ ot tbe Pict- COIIpeiQ' h - in axceao of 

tl,OOO,OOO dlle to tho new eell1'1C .Chode, and \hat, oo 1A1QC u tbo7 conttm-, 

at. lcoet that IIIOB ot ito i.Doc:ll.- wlll at &1fT &1..., tiM be deterred. 

!be t~ and .S...~c COIIditiona b&Ye bam pecul1arl7 41tt1C'Cilt 

!or RKO, Ite &O"'M 11 and operctiODO ..,.. -•aari17 attactacl clllr1ac tile 

lo"l Plriocl of adloiniat.rat1on ot it• atta1re bJ tbe ooarte. It cl14 net llodl4 

Ill' 1Nbetont1al caab re .. rna cllu'1n& the period wld.eh ~ baYe .........S u a 

cushion acainat the aboclte ot tb• IQbaequent concl1t1ou. JKO• • plan ot 

reorgan1ut1on wae to..alatacl and adopt.ad lons before the -.r or the ~ 

Docrao and n&t\U'all7 did not ...Uci~e, nor prortda tbe orpabaUon with 

edoquate eaah acainat, the 1at.er WICII't.u&1••· !he plan wu cmn m ll ellpt 
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rraa ita ioeeption the - liD corporation aa 1n a Nhtl,..q zt'aororehle 

poait1on to cont.enol with the tift conlition~~. 

Tile "w1to of operat1ona of the Picture Collpe.q after .n cb&rpa 

wart lo• .. • of .pproxt.etel7 P,,62S,OOO tor 191<0 and of approxi.u.tel7 t sa>,ooo 

(ut1Jiated) t or 1941. llclwYer, 4u:r1JI& tho" )"MM'I ob&rpe awegat1n& t 78s,ooo 

and ts~,ooo "epect.l~ were ada apiDit the profit and lou account of the 

Picture C4IIPIZIY to uintain 1te N....,... t or ooDtinpDCiee ( cr..ted tor the PIU'­

poll pr1.ur1.1.r ot Pf'0"1cliD« &&ainot the t~ aDCertalat.1ea, partlcalarq 

t!lo rest.rlctlCIUI upm wltbdr.-1 of tlmd.l) . Accor<lin&l.r, beto" taldllg into 

OOM1derat1oo the ob&rpe to M1Dta1n th11 Neerre, the DOlt lou tna opera­

tiODI for the two )"MM'I period WI about te90,000, 

To pronde the oecee1&1'7 110r1d.nc oapl.tt.l to tlnance the 1nit1t.l 1~ 

crease 1n im"ontolT, the Pict- Ccape.n;y arraaged last. )"MM' with a bank tor a 

..-.ol-.1"' tum orectlt 1n thl ..n- .olri. ot $1,;,oc>;ooo, bMriJ1i! 1nte"et at 

tho oat rah of ~ per - and IMeured prl.Doipt.ll;r by pled&ed negati.,., ot 

pictu:ree. In a.dditiCift 1110 bu taml.lbecl thl Pict- ~with t750;000 

o! cu b, 'lblcll bu bem ~eel to the bank loan. 

The Pict- ea.p.'V' bu l"a&Checl the ll.odt ot cl"adlt aftileble ..-.,. 

tho bank ~; and D:O h nat i.o a po.S.tion to twnilh a.ddition&l cub 

(ita caeh "'"""' bt4Dc pruem.q abo.& tS!)O,OOO). llecentq a t~nc 

and "allltic reappraiet.l of .n eoarcea of worldn& capltt.l o! the Pict- c­

P"V' hae been Jl&de. I t 1e eetiuted that, 1n order to ~· 1te w!n1•• 

ProdllCtion progna tor the ewrwnt )"MM', the Picture <:c.pe.nT ....U .pproxt.ltel7 

$2,500,000 a.dditiont.l wo.td.ng capltt.l, after tMlnc lnto CCMicleratlO'II .n liOrk-

1"1 capltal wtdch 11111 becclal a't'&1lable to 1t durin& t he period (incJ.lllllils the 

artic1)l*ted 1'IID4a to be reee1 nd 1IDder the ..... 87 Acr •• 1 .t.) • 

The Pletve ea.p.'V' bu a : :"''"" awtlo orpnisation at llolJ.;reood 

Regraded Unclassified



151 

&nd an exten.sift aDl el11c1eat dlaributbc orpalsuiOD tbro'lllbood; tbe ~ted 

Statu and other terr1tor1 .. 1n tbe W.aern &.1.,._..,. ...-cect 1n -.zbtiJI& ite 

own product and that ot out.aaJIIlbc independent proclqcere, 1 Ml..Unc 11111t D1_,. 

Productions. It 1a '--PC>rtant to u1nt&1JI a ta1r:t, 8ftn t..,o of production at 

the ctudio 1n order to have nailable oc.p1.eted pl.ctUNe reed7 tor Nleaee a 

proper 1nhrnlto 1n the future &114 1n order to &YIIid lhorta,.e 1n labor md 

!acilltioa 'lidcb would be incurred b7 •peake• aDl "Tallqe• 1n producti011. 

tlnroaeon&ble curt.n-t of the p!'Oduation prr.c)M 1IOIIld cqee expellill.ft dl.­

locetiona and bopa1r the ...U.. of the p!'OdlllliJI& aDl dlatr1b&bc orpmsationa. 

~0 1e a nll 1nhgated orgardsation tor the production, dlarillation aDl 

lll!ll.bi tion of !lOtion pl.ctur.. and ita aeoeraJ. a4111niaratin expiiiUOes AN 

ro4t1Yol7 low, inclwtlnc tho aalarioo of ita eno\ltivee. 

Beoauao of tho III&J1T uncorta1ntiea in tho torod.gn aDl &.eatic eitaa­

tion, tha present 1o not tho .oat propl.tiol&ll tiM to ulco aathfactorJ arranc.-

CIOnta with the U8l&8l -.rcoo tor pa-m woddJIC e&pl.tal. I t 1e oats-ted 

that on lly 2, 1942 tbe Pict- C<wlpeft7 w1ll haft a balaDee of &piii'Old.aatel.T 

$3,000,000 d101 baa ita 811beicl1ariaa operatinc 1n the lhd.ted Uacd<a aDl 

Auatralaaia ( coneiaiJIC ot acco.mta recoinl!l. aDl w.tl:rided .arplaMa) wllieb, 

exco~ for tbe reatriction 1I(>Oft ..S.tb4rual of forod.p t\D11, 1IOIIld be lftllebJe 

to it. The ac~ae of tbe caah eitution and the preeeut ditticW.tr of 

arr•ngin& ponunent tin&Dc1nc throa&b tiM ~ ~. pt"CCIIpt the reapecttul. 

&nd oarnaat roq101at that - arzoans-nt• be JUde to -ble t he Pict,... CepJV' 

l o realize .-.rican cSollare on th- &o.- cunoomciaa (either b7 eala or pl.edae 

thoNOt f or- a loan or 1n .,_other teulbla ->· 
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In Re: l!otion Picture Industry' s J'rozen J'unda in British Empire. 

1 . The continued presentation ot Alllerican motion pictures aD4 

news reels to theatre audiences in this country and throughout the 

world must be regarded as one ot the services ot supply essential 

to the war ettort ot tho Uni ted Nations. 

Modern wartare is total war involving civilians behind 

lines as well as combatants in the trent lines and requiring ~n~••~el.V~ 

ettort on tarme and in taotories ae well as in the trenches. All 

civilians, as well as enlisted per sonnel, are subJect to physical 

'anger and nervous tension. 

Wholesome entertainment constantly ottered in the motion 

picture theatres is essential tor the maintenance ot morale . 

2. Several foreign governments have subsidized local motion 

picture production and controlled content ot tilms. The Alller ioan 

motion picture industry bas never been subsidized by government or 

any other agency. It i s a tree commercial enterprise which oan 

continue ita vital and necessary service only by paying ita own way. 

Because the American motion picture became the tavorite torm ot 

mass entertainment throughout the worl d, our indust.ry in normal 

yeare received trom 3~ to 4~ ot ita revenue trom countries outside 

the United States. Axle doaination ot foreign countries, depreoi-
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ation of torei.gn exobaJlse against the dollar and the freezing ot 

toreign exchange, occasioned by the dislocation ot world business , 

have out ott about 3~ ot the normal revenue received by Amer ican 

companies from the world market . On the other hand, produot1CII 

coats have increased and standards ot quality which audiences have 

coma to e:xpeot must be maintained. 

3. By agreement with the governments ot the United KiJiadom, 

Australia and New zealand, the American motion picture companies 

have continued their tu1l service ot supply s ince the outbreak ot 

the war. 

to the British Treasury, the American companies have allowed a sub­

stantial portion ot the tunds due tor rentals to remain in the 

sterling area i n the torm ot blocked exchange. This mounting 

total will approximate $50,000 ,000 by the end ot 1942. This 

imposes a severe handicap even upon the strongest companies. For 

the smaller companies it bas become a dangerous strain. 

4. It is now apparent that during 1942 our om government will 

be expending large sum.s tor military purposes in the United Kingdom, 

Aus tralia and New Zealand. To meet the urgent necessity of the 

motion picture companies and insure a continuance of their world­

wide service, it is suggested that the proper spending agencies ot 

the government be authorized to use blocked starling belonging to 

the motion picture companies i n the above 1111ntioned areas ud re­

imburse the companies in corresponding amounts in the United States. 

Thi s procedure would impose no s train upon the dollar resources ot 

the British Government and it would require no expendi ture by our 

Regraded Unclassified
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own Gonl'DIDI!Ilt . In fact , the additional rennue thus made 

available to the motion picture coDq)enies would produce subatential 

inoreasea in domestic inooma taxes payable by these OODq)anies 

during 1942. Also, the motion picture industry is so unique 

both in the amount of twlds now blocked and 1n the essential 

character of serTice rendered, that no Sllbarraasillg precedent 

would be created tor applications by othar industries. 
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pUtT! R' nOIJliS SJftQRUKI fQ Mmtp 

or THI mw. MOOif Ol I'JI)m prll126 TMT 

THB qwcu IID(IJDI IIW, MJI 11 zg 

BRITISI P PXRI AT tg 'WI or :LHJl. 

IXIIIBif .t 

~ 
1. Amounts act~ troaen at expiration~ ot paet 

exchange acreements, at present ezchance rates& 

Dnited ltingd~ - at end ot 2Dd acre•ent ;rear, 
10/25/41 • 18,350,000 
Australia, estimated at elld ot 2nd acre .. ent 
rear, 2/28/42 5,000,000 
New Zealand, est.111ated at elld ot 3rd acre•eut 
rear, 12/31/41 1 2M 000 

2. Bstilllated additional. uounts wbich will be 
frozen annuall;r UDder the ter.s ot the .aat 
recent exchange acre•ents and restriction• 
at present rates ot exchange, (1 year'• ree­
trictiona in the case ot India), takinc into 
account reported increased business in the 
territories& 

United K1ncd011 - 10/24/42 

Australia - 2/28/43; it reaittancea 
continued on basis ot last acre•enL 

New Zealand - 12/31/42; it r .. ittaocea 
continued on basis ot last acre .. ent 

India - as ot 10/31/42, the end ot the 
tirst year ' s restri~iona 

• 24,600,000 

• 20,000,000 

a,ooo,ooo 

400,000 

5<)0 000 

3. Estimated total. trozen tUDds in &boTe couo­
tries at end ot present agreement ;rears, and 
after 1 year ' s restrictions in the case ot 
India . I 46, 500 em 
Beyond the expiration ot the preeent acree­
ment year in the case ot the Oni ted ltin&d~ 
there Will be two 110nths until the aDd ot 
the calelldar year 1942, with probable uounta 
troun durinc these two 110nths eq.U.nc 110re 
than ~.ooo,ooo. ~LU be.UeTed tberetora 
t hat the eatiaata-~ $50,000,000 tro&en 1D 
the British llllpire at the end ot 1942 11 a 
conaerTatiTe ticure. 
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IStiM•tiD A!M[Mi p 'LM618 or IQBLp un•n 
to THE AMIIIGA! IMIOI UctJIIF IID[IIfBY II 

ap0ttrow ro AMIQAL totAL eagpoono• CQfml 

Annual oo~al reTenue rra. territories 
fror:> which all reTeaue hils ceased& 

Continental Burope $13,8G&,570 
Far l!ast 3,688,100 

!sti.ated annual 1osses 1D the British 
S.plre due to the decreased Ta1ue t4 
currencies. 

LQSSM 

• 10,125,000 

Estilllated annuel. losses due to ta1l 1D 
Yalue of Latin Alllerican currencies, 
r estri cti ons on purchase ot excban&e, etc. I 1, 000,000 

Totel estimated annual losses 

Estimated amounts frozen ann~ in the 
British !mpire UDder moat recent reait­
tance res trictions. 

Total reduction in aao~mts aTailable 
annually to the indus try rror~ torei&D 
countries since reaittance restrictions 
and the war. 

See following pages tor aupportinl 
figures . 

• 28,617,670 

I 925 9001000 

• rap. :nz 6'70 

156 

~ or bare ooat 
or production 
(117fS,QQQ,OOO) 

l~ 

16 .... 
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-2- IXHIBIT B 

(l) AIIQAL I!Ol!IAL MYUI!I J'MI! DRRUORIIS 

!Bf11 !HJCI tLL UYUJII Bt§ cgem1 

QQWIIMfAL l(ft)fl. 

1. Albani a (included with I~ 
or Greece) 

2. Austria (so .. i ncluded with 
Gerii&IV') 

Balti c States ! 
!stbonla 

4. Latrta 
5. Lithuania 

Belgi \S (some included with 
France) 

7. Bulgaria 
8. Czecboslonld.a 
9. Danzig ( i ncluded in Poland) 

• Denmark 
. Finland 

France 
Germany 
Gr eece 
Rolland 
lhmgarr 
Italy 
Luxltlllburg ( i ncluded with 

France & Belgiu.) 
Nonq 
Poland 

.R1111an1a 
• Spain 

YugoslaVia 

Sub-totals, !urope 

PAR lASt 

China 
Dutch !ast Illdies 
French IDdo-China 
l!ong !tong 
Japan 
Philippine Ielandl 
Siu 
Singapore_.ala, States­

Straits Bettle.ente 

Sub-totall, Par But 

!urope aDd Par Best 

Groll a.u.ated re-
b1l.l1Dc• 

111 
(naJJer a) 

•1ttable~a 
85~ ot cro•• 

(Dol Jere) 

110'7,100 

1~,800 

1,633,800 

99,200 
989,900 

882,800 
3~8,100 

4,891,700 
8,209,800 

1102,800 
1,288,800 

461,100 
5,1!419,800 

758,100 
1,878,800 

460,800 
2,U4.,000 

M!
1
1M 

• 21,237,800 • 13,804.,570 

74.15,000 
1,079,000 

59,000 
n,ooo 

1,288,000 
1,593,000 

37,000 

..,..,. nnn 

• 5,674.,000 • 3,888,100 

I 21, 81ll , ann I l:Z, ... 00,&2D 
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(2) mrutiD AIMPt! , IMSBS II tBI BBlfiSI 

ljMPIM DQB TO THB Dfi!'!R1 ' 6 1P JALQB Ql C£1!811<!118 

(a) 

(b) 

(c) 

(d) 

Dn'ted ''n&doe -baaed on present bua1neaa­
agreuent ;rear ending 10/24/42 -
pound at $4.00, present rate 

••wtre11e - baaed on present bueineaa­
egra .. ent year ending 2/28/4a -
pound at $3.22, present rate 

•n Zylend - baaed on preset bus1Desa­
aare•ent ;rear eDIHD& 12/Sl/42 -
pound at $3.22, preset rate 

lll41& - based on preset bus1Desa-
t or calendar ;rear 1942-
rupee a t $0.30, present rate 

(4) E8TIMAT!SD AMOQITS lRQZU AMIQAIJ·! Ill TQ 

BRxTxsg pPIRI IJ!PIR t&B tERMs or tQ Mos:r 

RBCBHT axcs•NQB AGR'PIITS, Cog xw•s 
I@TRJCTIOHS IN QA61 OP IBQU) T,AIIJG l iTO 

AQCQQn INCRRAR!SD BlliiJ!!§$ II TBB URRITORII§ 

(a) Qn1ttO J1ncdOP - UDder t~s present 
aare•ent eod1Dg 10/24/42 

(b) Apatra11e - under termalast acre .. ent 
endinc 2/28/4&, which will probabl:r 
be extended 

(c) ley Z••l•nd - under terms l ast agreement 
ending 12/31/42, which 1s being ax­
tended 

BXIIIBH B 

• 8,600,000 

1,000,000 

350,000 

J 75, f'XK) 

1 10 l?JS,OOO 

• 20,000,000 

3,000,000 

400,000 

(d) la41a - until end ot first :rear's reatric-
tiona 10/31/42 ___ ......;:SOO:IIAI~, OOO~&&L. 

I 2'5, 900,ooo 

1.58 
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w- s. ... -.,..~e~ .... ,, l<JU, ~ 
U..t. ~ 'llll8t -'- el g a1 .. ., .... ru. c.,.rau.. .. ,_ 
~ ..... 3 ..... ONir ... .,.,. 

IMW:a:r''- Mw .._ -" .. tM r ' al ' 1 w .._ e6 -
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.. 1 m'\r :U.u rr« ••• _,. .. • s a1 a w ._.~a...-
,.. ... al.e ... lowt&U ..... ~a U11 II Ill '• .. a 
c-au,u---~~ .... -. ..... -> , .,, 
"'leek" el 1M Sa""W' 0 Aa el I a1 W!lw • tu.l 
ClorpanU... tiM I Jl U.W ~ II W ..... Mft .... 18-
li.r\leW ._ ....S ..pa.. el 1M Nlat.l.w 11 I I ~ te ,_. 

a. u. .... s...u.l till al ... , ••• tu. O..Pi4•"- u,.. -·t.c u ... ··-"' )I •• •"-1 IIUl. ~ ,..... .u. _..., .... ..u- lllaU-~ .......... Nl I c 

•\S.oMl et Au. llilann t'e' a.., 1-., ..a ...... 0 ,_, 
o.. (Del&.). 
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POR!IGN PROPERTY .COIInoL DIP.llmllll"f 

F!DERAL JU't£1lVE BAll tm 1111 IOIII[ 

UY 11 1942 

160 

tOll AU AlmiORIZFD IJ!TJ I!ISTRUCY!D TO ISSUE TO G!li!IW. .AIIILI!IE 1J. I'ILll CORPORI.TIOJ, 
~!I' tORl, COLLIIAY COLORS, DIC. , IIDI J!llS!r, A07A TILII PRODUCTS, DIC., J1D1 tolll, 
AN~ AG1J. ~rsco, LTD., CJJI.I.DJ., LIC!IISPS LIC,.SI!IG SUCH CORPORiTIOIS AS CDIIW.LI 
LtCilfSID IIATIOIIALS. Tim LICD SI ISSUlD TO GIDIW. .AIIILIII a P1UI CORPORI.riOI 
UWOLD CO."ITJ.Ill nil POLL01m!G STIPIILAriOI 0 PRlVID!D, 1!0"'1\'!11, !II!! "1m' LIClliSIIIQ 

- OP' GDiliU.L AlllLIII & TILII CORPORI.riOI AS A GlliJIW.LI LIC!!ISII!) 1Uri0!W. SRiLL JOT 
lt"TD:i t!!F r •A'I'Ill' J.S A IILOC!tP.D IIAriOI.I.L OF AIJ?A "'W'JUCI'UTYC.I.L CO., I!!C,, .1J1D 
nli"'!!RRP C!lDitCAL CO. (D!'LA.). • J.DVIS! IWIIS Ill !Ill! TOM: AIID O"'IFl' IDulUS!!D 
Pf'l!SO:lS I!l YOU!!. t'L."TPICT OF TI!E I BSIWICE Of oUCII LICDI~U. . ALSo /JlVIS!" Alii 
Oi'til:k DITl.RFSTFD FIDJ'IW. Rl.SERVl IWIIS OF Tl!ll ISSU.I.JfOE OF • UCH LICn~p;s A1!D 
S!liD COPUS 01' P'.I.CR LICP'liSP' 'fO JAJil8 E. IIAMIWI, Dfl'UTt .I.LID PROP!:RTt 
CUSTODIAN, MATIOIAL PRIBS lliJILDDIG, 1IASIII!IG'l0110 D. 0,, AND TO GEI!l!W. AIIILIII 
& FWI CORPOPJ.TIO!I , 2)0 PAl!lr Amltlll, "PI IOM: OITI. UVOJU: ALL OPE!'J.'!'IliG 
LICHlSI:S 0\ITST.I.JfDI!IG POR GF.IfflW. AMILIHE & FIUI CORPORI.TIOII .AIID COLLWAI COLOPS, 
nrc, 

(1A1Ualo<ll I , W, P , 

Jll'ohlet-ct S/9/42 
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tOO .t.R! ,tlmi)JUUI) AIID IJISI!dkit£D '1'0 ISSat '1'0 W! R!W 1IlM CORPOR!Tl<JI ! 
WC!liSt LICDISiliC b1JCB COI!J'ORUI<JI iS ! O!liJIAU,Y LlCDISID ll.l!IOIUL, .1Jl9LSZ 
BAllS .UO Ofti!R mLRJSfm PlBSOIIS Dl toOil DISTRICt or 'I'U ISSUAIICI 01' 5UCB 
LICDISI. WlO .lDVIII In omJll Ili'I'IIU'S'I'ED nDPJW. ltiSERn lWIIS 0'1 1HZ 
ISSUAJC! OF SUQI WCIISI AIID SJII) ! COPI OF 80CB LI CUISI '1'0 J~ !, IUMP•M, 
Drl'VTt .lLilll PIIOPlll!'! CIS'I'ODUI, UTI<JI.U. PRJ88 aJILDDG, lf!SIIIIIG!'OI, D, C, , 
.liiD '10 ODIJIIW. AIIILDII. 1IlM CORPOR!TlCJI, U0 1!11[ .lVDlll, lfDI lOBI em, 
RlVOU: OIJTSTAIIDDIO OPER!TIIIO LlCIISI or JIJF! R!W FILM COitPOR!TIOI. 

(IDltlal od) J. w. 1'. 

J • • • ,~ 
.t.aaiat.aat to t.be &eont.l-7 
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Treasury Dept.rtaant 163 
D1v1e1on ot Monetary Beeearoh 

To: Secre\aJ7 Worgentb&u 

Fr011: llr. lhite 

Orlsin&l ot this report. 

appended to prept.red letter to the 

~relident • 
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WO'I'I OJ CAJ(.U)LUI 1J.S. DOI.LAJI POSI'riOJ II liRS'f Q.UU<rai~ 

1941 II COIIPAJIISOJ lift LA'fiS'f l~CAS'f 

During the tlrat quarter ot lV•a there ••• a nat cala 

ot •2.8 allllon dollare Ia Canada'• ottlolal raearYea ot u.s. 

dollar• (and gold). Thie ooatraah with the toreoaat ot a 

deollne ot 2 allllon 4ollara aade In tha tablee prepared In 

1ebru&rJ and earlJ Karch, dated Karch Vth. While a coaplete 

roocnc1UaUon ot tho two tiguraa auat await the co.ap1laUoa of 

deta i led trade return• tor Karch, It Ia poaelble to Indicate 

the aiJor ~1fterenoea between r•aulta aad toreo•••• aroaa. 

On tha aide ot reoalpta, there ware larser ealea ot 

Canadian eeourltlee and other laporte ot oapltal than were 

antlolpate4 -- about e3 a1ll1on 1natead ot the 20 a1111ou toracaet, 

Slailarlr the aale bT Canadian• ot u.s. aeour1t1ee aud other 

capital recalpte ware t? allllon blgbar· than expected (I . a . , tl? 

ai l lloa inataad of t lo ailliou), t2 ailllou ot thle waa ao­

oouutad tor bT eatt leaenta ot aariua 1ueurauce clalaa. lutereat, 

diYideuda and proflta recelpta ware to allllou greater than 

expected (lD iuatead ot 10), duo 1D coualderable part to 

uuautiolpated lara• trapatera br eaYeral coapaulea in ~*rob, 

Newtoundlaud 'a nat rooalpta of u.s. dollare were t? allliou rather 

than tD. Oorreotlon of th .. a ltaaa would lnoraaee reoalpta bJ 

t27 allliou. On the other band, raoalpta bJ War Suppllea Llaltad 

.. a 
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tor oxporto aa&o7 tlo Brto P&7k Acro .. oa\ ••r• t•• aillioa 1111 

than tho torooaot, wliob it waa aoto& at tbo \lao ••• litolr to be 

on tho blah oi&o. Proliaiaorr a4Joo\aoo\ ot oor toroica tra&o 

tigureo tor tho tlrot qoartor 1a4loato4 tba\ roooipto troa oxporto 

other thea "Br4o Part• ozpor\o •- a boot tlS8 alllloa, coaparo4 wUb 

tho tcrocaot of tlSl alllloa -- i,o, , aboot . , alllloa hl&hor tbaa 

oxpoctod, Oao roaoo~ tor tbio 4lttoroaoo wao probably to be to .. & 

h tho aoo .. olatloa ot laToatorloo of aoooprlat by u . s , baroro, 

!ho Tarlooo ltoao aote4 aboTo wool4 iaoroaoo tbo total rocoipto by 

a aot oaooat of tlO aillioa aboTo tho torooaot, 

Oa tho oxpoa41toro o14o, tbo forocaoto wore t oo hi&h l o 

a auaber of iteao, rondo reqo1ro4 t or boo4 aator1t1eo toraod out to 

be oalr *' a1ll1on 1aotea4 of ts aillioa, apparontlr bocaooe wo ba4 

OTorootiaatod tbo hol41ngo ot ooo-rooldoato, and poaaibly booauoo 

ot a lag by ooao asonoioo in objolnlns ooTor tor redeaptioao, Other 

capital paraoata wore onlr about t l aillioo 1aatoa4 of $2 ailli oa, 

•• torooaot, ! raaoforo of protito to parent coa paaloo are l assias 

bohlad loot roar aad the orpon41toro t or d1T14oado a nd pr otlto 1o 

dowa br S allliooo below tho torooaot of $IS aillloa. Ia ad41tloa , 

wo r ocol Ted t roa tho Ual tod ~ia&doa a4joataoato tor oortala 

ot 41Tidoodo aad lotoroat wblch ba4 proTlooalr booo pa14 t o tho 

otorl1aa area ia u . s. dollara, aa4 thoao woro ottaot aaalaot t ho 

aaooato roqoirod oorroatlr tor tboao trpoa of paraoato. !hia 

rodoood oot roqalroaoata t or latoroo\ br $1 aillioa and tor d1T14oa4a 

br t l aill loo below tho t orooaat tlcaraa. 
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It ia d1ft1oult aa rat 'o aato tho aoeoaaar, a4-

juotaonta Ia trade tiauroa ot Iaporta to ol1a1aato 'b• 1\oaa ao\ 

ro~ulrlna paraoat, aad It appeara ' ba t tbla adjuataant Ia the 

t l rat ~uartar ahoul4 be 1a tho nei&bbourhood ot 40 or 50 alllloa 

canadian 4ollara , Oa tbla baaia It appearo that t ho U, S.dollara 

re~ulrod for iaporta In \be flrat quarter, inoludina war Iaporta , 

wae about $235 to $244 a1llion, ooaparod wltb our forocao\ of 

t267 al llloa. 

It appearo that tbo forooaoto of rocoipta and ox­

pon4itureo of u . s. dollars outaide the United Sta\oo lexcludiac 

Newto~4lan4, alrea4y noted above) were approxiaatel7 correct. 

The iteaa aentione4 abowe ID4ioate that expoodituroo 

ot u.s. 4ollara were about $12 to t2l aillioo leaa than tba total 

toreooat, wltb ooao unoortaiatJ ariaiDS froa tho l aot 

Dtodod t o a4juot iaport figures, Taken toaotbor with tba $10 

a111 1oA dollar increase of total reoe1pte over the toreoaat, th17 

oocount for $22 to $31 aillloa of the t•5 aillioa 41waraoaco 

pool tloa, It appoaro litolJ that \be roaaindor of tho dlworaoaoo 

Ia aalnlJ duo to tbo las i;r~s. dollaro for iaporta, ato,, 

aod ao accoloration ia tbe oolliaa of U. S , dollar• rooolwod froa 

exporta oto., booauao of a t alrlr wi doapraad oxpootatlon of • 

oheoao in t ho exobaago rate, 
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4ollaro a nd gold daoliaad b7 t , 8 a11Uoa dollar• (1J.8,) , Tbie 

1• looa tban tba &Teras• rate torooaet tor tba ooooad quarter -­

t 6& a1 l l1on t or tbe quarter, or t BB a1ll1oa par aonth -- but 1t 

••• expected the rate of 4eol1ne would lnor• • •• during the 

quarter . Stat1ot1oa for April are not 70 \ • • a1lable on &llJ of 

\b l o\ber 1teaa of the toreoaat. 

RBB. 
2/~/U 

Regraded Unclassified
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Dear Jll', .Utaa 

• 
CANADIAN u:GATKIN 

W-IHGTOH 

aroh 1a, 1e<62, 

I enc1o .. herwi th the n .. "Poreoaat or 

Canada' • u.s. Do1lar Poa1t1on• •• rnhad up 

to arch ~, 19<12 . 

l!aM7 D. White, Baq., 

Au1atant to the Seoret&J7, 

'1're&IUJ7 Departaant, 

WUh1n&ton, D.C. 

A. P. w. P1waptre 
P'1nano1a1 Attaoh6 

1.77 

-
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1.78 
- to lld:i:'Aito .... Pl-- iD 
.,., IIUto•o Wno., larob lB, 1942, 

12o30 p.a. 

J9110Aa~ OP CAJ4DA'S p.s, DO''*' fOSI!JO• 

,..uM 1. Go!J! .&liD u.s. Dot'"' 
ia all itoaa ot u.s.ctol &78 

71DtD01DI O•~····· 
Dettoteaor or u.s. 
Dollar• 

Depletion or Llqul4 
R•••r••• 

Ltquldt\lOD or other 
o.s .•••• ,. b7 
Catted a 

l t duo t iOD or Caaacta•a 
U.S . dollar aaatta 

~tW lDYtt\atDt lD 
Cacada 

Sub·total : taotora t a­
orttllD& Caaada'a ott 
O.S . 4o1lar doH 

Gold tad U. s . Dollar• 
bouabt troa t bt U.I. 

5tt e rreet or tbe 874• 
Part •cr••••ot 

~otal (t~ualt total 
oath dtfSoltaoy) 

orrtotal aad PTl•ate 
Ltgu14 Rtttrl'tl 

Rtld at BectnAtaa ot 
P trlod; 

ottlcta1 - co14 
u.s. 
1ar 

169 

22? 

205 

142 

136 

99 .. 

136 

9 

U6 186 0 

2 

••• 
1---~~--ih~~t--rii-ir-Tii-r-Ti~-rli~-rli~ ~0\ol (a) '" 

Prhoto (~) 
'fo\al ll q,ulct 

rtaer••• 
Itt 4tortatt cturtoa 

perlo4 

Total held at tad of 
period 

Total •ott1otal• holc11o.g8 - 'loretaa lxoba.n.a• Coatrol 8oar4, Jtiatater 
ot rtauoe aa4 Bank ot CaA&44. 

~o\al bol•t .. a of u.e. 4ollara ~7 all other rea14ea\a ot Caaada , •x­
ClGdlea Caeadiaa ~aata aad tnaur&Aoe ooapaolel wboae boldlns• ot u.s. 
dollara are ratuire4 tor the parpoaea or tbelr v.s. b~alaeaa . ~. 
lOtala abowa are exala.l•• ot $20 alllloa la alotaoa worklaa balaace 

Wo torecaa\ l a a\teapte4 aa to \be ex teat to wblob aol4 ratblr rtbaa 
\elaao aa w111 \e tra .. apoa in th••• perlo4a. 

1 ••ha4 a..rab 1. 1941. 
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roJIC.U!' or C.UAJ)A •• 1J •• • ,,,, er PMI nw 

aeotlpta troa txporta of wo.r 
tupplht ud. aa~erlala 
purauaot fo)BJ4t Park 
aar••••n• • 

of wbioh &dY&AOt p&Jatnta 
4tl1Ytr1tt aaaiaet 
ad.vaoot .P•7•tnta (-) 

Decluo~; U.S . d.tltar OODttDt 
au.ot. txporta b 

or 
6 lt e • a 

Jiet. oataJ reoetpta troa "BJ4t 
Part• exportt 68 3::11 u ., 83 

ar\lolea 1aportt4 toto 
aad obaraed tb o.x. 

L•••-t•••• aooouat p&riQ&Rt 
to Hrd.e Part •cr•••••t a 48 • 9 19 

let etttot oo Caoad& 1 a u.s. 
dollar potiUoo. ot B7d1 Park 
traattO\lODI Of botb tTPtl 87 379 78 68 102 

Net oath rtotlpta or outao (-) 
exoludtac Hrd• Park -ltt -ue -eo 111 

Net oath rtotlpta or outgo (-) 
holud.las Br4• Park, aa 
In f&blo III -Ha -79 -· -66 - 9 

!httt tlaurea are taken troa the rtport ot \bt aooooaloa a.d 
3\&\latl oa Braaob ot the Depar~•aAt of Maaltloa' ••• 8•ppty, 
d.atecl 7tbrutrJ &6, 1941, wh.icb w&a ao'baU.ted to the l'otAt aooaoaJe 
Coaaltteea. !he ttcQrea gt Yen here iaolade tbe reoelpta or the 
prep&Jaeata, ahowa ae;.rately tn the ltae below, &ad the late~ erteote 
ot IQOh prepa,aeata ta re4uctna the reoetpte at the tlae ot 4el1TerJ, 
1Dd10itld 'bJ DeC&tl•e 1tl&l tn the IIOODd 11DI below. 7heae flgUZII 
COYer the exporta aade by war Suppllee Lta1te4 (1aola41ns aerohaAt 
tblpa) 11 well a a a~ea or aluainua and lead to the aetale Re.er•• 
Coapaa7 ead ealea under a aub-oontraot relattna to tank pro4uotton. 
It Dow lppeara likely that the eatlaate of tbta ttea tor tbe ftrat 
quarter or 1942 will pro•• to be too btah. 

laolu4toa tretsbt pa,ablt tn u.s. 4ollara. Tbia ttea tor 19•2 appear• 
low ln ralattoo to the ••lue or 8.741 Park exporta wbea aoooun'\ ta 
taken of ~be ratto or u.s. content to other war production. 
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Iaporta tor War Pur poaa a eu 541 lU 134 147 U 5 

Iaports to Canada obta ined b7 
u.x. utultr Lao4 .. Leaaa pur-
suao~ to Hyde Rark •araemeot 2 48 4 ' u 16 

iaportl raq~1r1 os expan41turaa 
or u . s. 4ollaro b7 0&J>&4a!a) 

Total: (tor war pur poaea) 292 494 112 lU us 1!9 
tor acoouat ot Caoa4a 115 U2 51 65 67 61 

tor aooouat U.K. aad o-ther 
Japtra U2 us 56 56 57 56 

tor aooouot ot War Suppl 
Lt 4.(1a re aale1 to u.s 5 u 5 4 4 

Xeao: 1ap.orta tor other tb.a.c 
purpoaaa 550 11011 155 155 120 

'fotal laporte requtrtos 
IXPIDU \U1'1 ot tr .S.4ollara eu U9 247 260 

Totll laporte including 
Len4-Leaaa tteaa 

tore of u.s . 4ol-
on laporte tor 

war pur pot •• b7 
cataaorlea or and 
prod.uott ; 

at roratt 68 f9 25 45 48 52 1 4 

aeobantoal traa e 
tanta, ato. 80 259 15 106 n 128 2 5 

IUD8 114 aaall araa 4 12 1 5 a 6 l 5 

•-uatuoa 19 28 l I 111 22 1 4 

aacltlna tool a &.04 
aqulpaan t 

aiiCill&DIOUI 

•• abo•• 

l noludtoa a4d1t1ooal t t eaa tor capital projaote to tba Sr4 a»t 4tb 
quartera ot 1942, aa axplaload to Nota (a) ot part c . ot Table 111 . 
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rogour or 2'''2''1 !·1 • "'''' "NI'P 

·-n: 
~o\al let1a&ia4 Baoa1p\e (ez 

•B:r4• Part• lzporte) 1101 1011 ... 1111 Ill 1611 
total letlaa\a4 P•ra•••• (&:It 

Lea4-Loaeo laparte) 
azoo11 of Paraaa\a •••r Ia· 

aa1pte, axo1a41ac -B:rta 
Parlr:" 1haa 101 ... 11 lit " Roeolptl fr1• -a:rta Part• 
Jzpon1 • 11 11110 " &I .. 

1zoa11 of Paraaate •••r 
Raoelpil 1ao1a41ac -Brt• 
Pule• export• Ul " I .. • 

le114aa1 1\aa aat aall:aowa 
okaaca1 la pr1Y&\I '•1••••• I 

Aotual or toraoaa\ aa\ •••~ 
4etlo1\ 161 n I .. • 

loao: "B:r4• Part• 1aporta --··r t··•-Lea•• \ o 
U.l:. ' 

(a ) laoa1p\l froa axpor\e paraaaa\ ta \~a Brta Park ._.. .... , 1al1a41 .. 
axpon1 •:r tar hppUaa J.la.i\at ( laala41ac Hra~aa\ elllpa), azpar\1 
of a1aa.iaaa aat l aat \a \~a .. \a1a Baaar.a Oa.,.ar, aa4 a ••'· 
ooatraa\ ra1a\t .. \a \aall: protae\taa. ~~· attao\e at prap&Ta&a\e 
are tataa 1a\a aaao11a\ lilan (propayaaa\a aro .~ ... aepara\a1:r ta 
ta•l• Ia,), ~~••• tl~&n• an \all:aa troa • raper\ It \lila Baaaaa.iaa 
aa4 ltattettoa araaa~ ot •~• Dap~aaa\ at .. al\la .. aat 8app1;r, 
4ata4 ra•ra•n: 11, 1111. ~t ••• appear• 1tto1r \~a\ t~a ea\laa\a 
ot tlil1e 1\aa tor \~a ttrat _..rtar of 1111 wt11 pro•• to '• too ~1.-. 

1•1 !Jaa teat-Lea .. tapott• ~•ro taa1atat aro \uaa ~anat ta\o oaaata 
aa4 alilar ... to \lila Vat\at ~aa oa J.aat-~ .. a1aaaa\ la ••••rtaa•• 
rit~ \lila •••oa& parttaa ot \lila ll)'«a ftrll ._. ..... ,. 

l a'rhat ... ~ I, lHI. 
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oua&• rna i.••••(al 
101 ... 111 ,.. 

n,.na 871• hn ....... 
ada or •••lr .u•• 1•1& 111 lH .. .. 
Jo\er .. t, 't'rlh .. a aat 
,~oruol• 

., u 10 11 10 

, .. r1., 'r'' ,. .. • 11 19 

'"tptl • .. .. 16 11 11 

o•k•r eent••• ~ ..... u•-..... , .. _.,. .0 .. 11 11 11 

1o1oo or .v.e. ••••rt•t•• ... .. •• 10 ••~•r u.s. •••••• • ' I 

aoloo or ouo.atu ooearlUeo 
••• otkfr l laperta of 
uplhl • 

r•••'•'• t~ u.a.A. "' ... ... 
a at\ Nlll]Jta et 

l &J'I 11 11 I I 

or coli ·~ v.a. la11ara 
troa V, l[ . .... eUler aterll .. .... Ill n1 

or aell e r v.•t 'el llra 
troa o' k•r oe .. \rlea t 

leeel.-a (eiala41 .. 
~•oelpta 'frea KJit Part 
Iaporta) 

lot a eh • • JJNtell .. •••• n _.. Pan _.rh. tUa n- laalaba 
all e~na azeqt \Mtl laa1a ......... ..,.e tart• D]Jana, .... 
h olUu \Mratora all li&H -&1 _..t• at•er , ... ••• 1-• .... 
alaatal u Alee to ,-., J1eM1.e .. ""' GJ2iiii!JI"Q'• 

Iatla«u luaraaaa ._., .... etkel' ]J-'"'· re...-rlJ Jaalalel aa&ar 

~··•11• ... •• ta ...... 

4 ••••lln .. la ]J&ft ., till• u- .r~ ... rna trelpt ea ... trauu• 
t hat aot nla\al te Oaaauaa tnle. t•e .. nlealar aatU"e at 1!71e 
Part '"''"' •aa 'l>ee• o.Ua_. tar la ean ... u .. tua uaa. 

See • • •• t •l &'l>l'fa, ' nl•• &ZJJl&lu a ntaeuea la tUa .__ sa 
••a,artaea wtt-. ........ •••t.a•••· 
......... , • • , --- .. ,_ ... ......... ,17 ........ , • . 

Ia ltU taala&M U<rtle ... ..a JJNflt tnutan at ~ allllea, aa4 la 
lt41 , 1\ h aatl.atM, tUa wtll 'loa ... a11Uaa. I taA•r h at...at 
oottnlr rr.. ..,. .... 
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lCIIOY" or o••'DA'I v.1. DOl''' pp!I!Jp 

f&aU m lota•'•·t''!Hf! Mp lf.F.'I~ f' 1.1. WJtu 
la al ••• ot .1, o •• 

Cuah ia 

u.s. A. I 
taportl tor 41reot war 

p11.rpoeea ( exolu41DI 
tt .. • qbte tae4 oa Lea4-
Loao o)l&) (b) 

laport• for othe!' pupoeN 
total t .a po.zte 
Iotoroo' (o) 
lHY14 ea.4e u4 Protita 
f ·outete aa4 tra•el 
rro1gU 
Otber eerYtoeJ a~4 a!aoel­

l&Aeoue 1nooael4) 
(ol 

Boa4 aat.vl ttea 
Otber debt repayaenta 

total Zx-peadl turea ia. U.s .4. 

lxptD41tur .. sn otber oountrltt 

o~teidt tbt tttrl1D& area(~) !-----~~+-~~--~--~~~~~+
-~~~~~ 

fotal IXPID41turta (tS LtD4-
Leatt laporte) 

Iaporta tor war purpo••• aa reoor4t4 btr• do not 1aoludt tbt laporte 

cbar&t 4 to Britain ua4er tbt LtD4-Lt&lt ~.~. wblob art 1nolu4t4 •1••· 

wb.,. 1D the tablet. Tbttt ttau.rtt art bated upoa the tttlaatet 

by •h• Dtpartaeat ot •uattloaa aa4 Supplr. Bo••••r. aa tatlaatt bat 

beta ude ot the uoaat ot trti&bt 1aolu4t4 1A the ttcu.r•• turat•••• 

that Dtpartaeat aad baa beta 4td.uote4 to obtai• th••• ttaaret, ••• 

tratabt it 1oolu4t4 eeparattl7 •a4tr that htadtac. Tbt ••ttaatee of 

the Dtptr\atat ot •-.ttloat aa4 $upplJ do not 1aolu4t aAJ pro•leloa 

tor oap11al aaa1a1aaoe projeote ~e7oad the aeooa4 quarter ot 1942. 

ttauzea &l•ea 1D thie tab11 1aolu4e 16 a1111oa 4oll&rl OD tbll aoooa•~ 

tor tbe t.b1r4 aa4 tou.rta. ,urt:•r• ot lt42. ftla 11 t:be aa.ae ttcv• 

tha' ia 1nolu4a4 oa tbll aooouat la the •ualttoae aa4 SupplJ eettaat}o 

tor tbe eeooa4 quarter. It 1 eeaa proper tor the purpoee ot thie ex­

ckaace •atlaa'e to .,, .. e t~at aoa• oapttal erpea41tar• oa ••• pro~ 

4uot1oa •tll be ooattaue4 beJoa4 tbe rtrat balf or 1141, •••• tboaab 

tho Depar\aeat ot ••altloae aa4 1uppl7 aaturallr oaADot aake aa 

aooarate aettaate ot t~• aao .. t 1a•o1Te4. 

•Iaporte for otber tart••••• berl ••7 taol•4• eertala tteaa wbtoa. are 

1a4treetl7 tor .. r p~••••• 1 eek, tor ezaaple, •• ta.e r•q•lreaeate 

ratlroa4a or ot ota.1r 1111attal •a4ertaktat• wbleb eerY• war 

or \be arae4 toroea . It aar aleo taola41 •••• 0.8. ooateat of war 

pro4•attoa wbteb 11 aot 1a taet traoeable la &a7 war aa4 bae aot, 

therefore, beea tael•4•4 ta laporte for ... parpoe••• 7h••• taport 

rta~•• retleet ••J .. •• .. •• of tbe tra&e rta.r•• to ezol••• lt••• aot 

•at& for \r Caa••• ... to ••r•••• OYir•Yalaatl••• 

l•l laol .. ao traoarero at .. otlto waloa woro laolat .... tor •o•aar •••r••le•o 

aa• aJeeollaaeo .. 1aeo .. • 1a preYlowe oetlaatea. 

lh&o .. llaraa t, lUI, 
• I I 
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(4) so• ••'• (e ) ...... ~·~ •~lalaa • .. aaetlea la '~• ltea la 
oo.,.rlaoa wl'~ preTia .. aatl .. tea. 

Ia lt61 •~1• 1aelal•• • ..... r or preTlae1a1 aal ... 1alpa1 
••••rltl••• •••• or w~1o~ aa7 •• .. taa•••• •••••, ... , •••• 
t h• ••••'-••' or ••• •••tra11'7 •••· 

t• l 

( f ) Alaoat •••1rel7 tor 1apor$a, 
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In r~l¥ rehr to 
'Tl 840.51 J'roaon Crod.lh/~9 

ICq ll' 19112 

Tile s..,,..,...,. of ftate preoonto hlo oo""Pl1••h to tlw 

llo110rulo tlw S.creta17 of t !w !ro..,.,.,. eD4 tranui h for tlw 

WonaUon of tlw !redllr7 llep&rt•at c~loo of a poroipbraoo of 

hlocna 110. 1565 of lfa.T I , 1~ froe tlw AMrloaa Eabaoo;r •' 

Rio do J&o1ro, wllich 1ll4106ho that t!w J'ronch Oon,.,...nt 1o 

aUeapUQC to ban t!w -UiaA Gon.--n' .,..block J'ronch r....4e 

0114 ttcuritioo ill Braail Oil t!w CfOaodt that J'raAoo it llOt a 

btllietrent nation. 

It 1o f~~CC~otecl. that a hlocru be doopatohod t o tlw 

.U.trican labuo;r, ODCOuraciiiC tho preto"' aUit..U Of tho 

JruUian &lltllorlUoo t o d.oq tho f!PP'I&l of tho J'ronch Oonra.o11t . 

1.85 

Tho a ..... ,..,. of Stat• wov.ld -reolato rectlYil>c ... Ol!pftOtlOD 

Eaclonre1 

J'roe Rio do J &lleiro, 
110. 1565, Jlq I, 191!2. 

C"PJ1l015(12{'42 

Regraded Unclassified



c 
0 
p 

l 
l'''mep (! ft!!!'" DCilYID 

fO: ..., .. ~...,. ot ltaw, Yuh1ac'oa 

lll!lt llq '· 19112 ... p.a. 

111l1111Zlll 1565 

~ -weal bae - - to ~t. lliaiat17 of J'orotp 

U!airo t.re '1>7 ''- :h'a110h Mlbauellor ~o •blook l'rallOh 

IIC1U'1Uel aa4 taoo4l 1a JruU oa tile Voalllll that h&KI h a 

no,...belllpreat 0011D~1'7. !l'be call h bel.ac et...UI4 '1>7 ''­

ll1atetrh• of Portllll Affaire, Piaaaol aa4 ~t. lleZik of :Brasil 

aa4 ta41caUoat ha,.. ben rece1,..4 frOII t- that tt. reqau t 

vill aot be appr.,..4. 
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LI.S!A JD WCB'PQIJ!! 1m JtDTjWf'll. IALIDOa 

... j!l llliPPD ~·~-
m:ll!r~IOII DAD saum !!!!!!!! OJIIIIMIMQt 

9111Z71 •• WJ.U.L CUD IIUIOWU. :uB IllY lOU 5.1.l!a • 10.000 ~ 

9413111 P.AICIIAL BIOI, liAJOO Dl JOI.ITU U. P.U 7.1.l!a J.liJI 1lla. 

~ 
P.U .AIIJIIUQAlf P.U JJIIIUO.U .AIIBTI III.UII 9ololia 16.)00 ~ 

a.u ftJIIIPP OIUD JUIOWU. lWilC Jill( lOll lO.l.lia u.ooo 1lla. 

9111 •· .-,au ROM GABOU Dl IOIIODU .., lOll 10,1.11a 16.6oo 1lla. 

~ P.U AIIDIQAlf P.U .AICIIUCIAI .u:ann III.UII U.l.l!a 13.000 1lla. =: P.U AIIIIIUO.U P.U AIIDIQAlf Jlliii.UI IIIAIII 111.1.113 u.ooo Ult. 

a.u IIIIJPP aua xuiOIAJ. JoAII ... '1011: ~.1.113 15.000 Ult. 

91n~7 a.u IIIIJPP CJU.IIJIUICIW. JoAII .. lOll .l.lla u.ooo 1IV 

9111190 a.u IIIIIII'P CJU.II JIUIQIAJ. JoAII .. '1011: 22.1.113 1t:: 
1lla. 

= P8 JHPIQ.d PAl .&IIIRIC.U Jlliii.UI Ill) IIIAIII 35-1.113 1111. 

.. IIIIIII'P CJU.II liUlCIIAZ. JoAII .. '1011: )1.1.112 15.000 1111. 

= P.U AIIIIIUO.U , .. .&IIIRIO.U Jlliii.UI Ill) IIIAIII 1.1.113 22.000 1111. 

P.U .tl"'lO.U P.U .&IIIRIO.U .t.IIIfAII Ill) IIIAIII 6. 1.112 1t000 1111. 

CAll DIAl. IIOUI. lWilC tg O.AIIAIU. .. '1011: 111.1.113 1 000 1111. 

~ lllW II!IDI'P OIUD U!IOI.t.I. lWilC .. '1011: 111.1.113 10.000 1111. 

= a.u I!IDPI OIIAII IU!lOILU JoAII .., tall 111.a.u 15.000 -P.U .aJCDXO.U r.u jJIIRIO.U .u:ann mo IIIAIII 15.1,111 goo 1111. 

= a.u I!IDPI OIUD JIUICIW. 1&11 .. laB a.a.ll3 35-000 1111. 
P.U .aJCDXO.U P.U .aJCD•O.U .t.IIIfAII 110 IIIAIII a,.a.u U o537 11M 
IIAI IIIIIII'P CIWI liUlOIAJ. JoAII .. tall az:1.u . 15.000 11M 

= PAIOVAJo IIIII .aiOODID.ITU u. 1'.&.1 J.U 1.100 11M 
P.U .aJC'PXO.U P.U AIIIIIO.U &TIV&D lJO IIWil 11.).113 6.)17 Ult. 
.... •MPXQAI P.U AIIDIO.U .AIIBTI lJO IIIAIII ... ,.113 1·531·" Ult. 

= IIAI IIIIIP1' ODD U!ICIIAZ. JoAII .. tall 5-3·113 15.000 11M 
IIAI IIIIIP1' CIWI U!lCIW. 1&11 .. lt1llt li.J.U 15.000 11M 

= a.u IIIIIP1' ODD liUlCIW. lAIII: .., lt1llt 111.).113 11.000 11M 
IIAI IIIIIP1' GlAD U!lOI.t.I. JoAII .. '1011: li.J.U 10.000 1111. 

,w;' a.u IIIIJPP CIWI IUIOILU JoAII .. laB 19.,.113 )0.000 1111. • 

=! a.u IIIIJPP OIIAII IUIOIW. JoAII .. '1011: .. , .... 35.000 1111. 
IIAI IIIIIP1' Gl.t.ll JIUICIW. JoAII .. tall 11·3·113 )0.000 1111. .... 

93 P.AI -lCIAI PAl AIIIIIO.U .IDI.UI lJO IIWil .,.,.u 1).1)0., 11M 

= PAl .AM"70 d PAl AIIDIO.U .AIIBll lJO IIWil .,.,.113 39-DolO 1111. iS 
IIAIIIIIJPP ClAD liUlCIW. JoAII 

- lt1llt 
•. ,.u 10.000 11M 

91171)0 ... IIIIIII'P ClAD JIUlQIW. lAIII[ 
- 10111: 

1.11.113 )0.000 11M 
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Treasury Depart<~ent 194 
Divioion or Wonet&ry Boo .. rob 

D Do~e----~~--19 42 

To: ltiao Cbalmc~ 

Fro.: llr. lllito 

tbie. 

It ie an intoroetina indication 
ot tbe excellent ep1r1t ot cooperation 
'llhicb the Aust.rallan.o are gi v1ng tbe 
Aaerican torcoa in the t1nanoial tiold. 

. , ... ~---------------------------

• 
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OFFICE OF I...ENI).l.EASE ADMINm1tA TlON 
FIYf,E'IF'1D;N at SIREZI NW. 

WAIHINC1QIC, D. C. 

1.95 

E. R. _._ .... 

-
·· · re .... 

-11, 1942 

IIJ',M&rl'TD, Ibite 
Specia1 .uat.tant t.o tbe Secretary 
fr.ull%7 DepartooeDt 
11ub1..Jictoft, D. C. 

Dear llr. llbite, 

I aa oeDding you berewit.h a cow ot cable !io. 
258 juat reeei't'~ from W1.l.l.iam .,., • • • .,.,, our l.end­
"oaae repreoentetive, in J.wot.ralla u 1 believe the 
1n.t'omat1011 which 1t COilteina • ill be of intereat 
t o you . 

Wi th best nab•, 

Tb.,.. B. JolcCabe 
Actin& Ada1ni atrat.or 

a:irViliOOSI 
JII:JIIIhLIIA ~T 

~ t! • YAM 

Regraded Unclassified



ss 
'!'Ilia telegram -t be 
ptP&pbroac4 b efore bcl na 
oollll3\lll1oo.tc4 to IIIIJ ODC 
otbn tbl:n a Goftll'IIIXIIto.l 
ngtnoJ • C8R) 

SEcrttBJ'J ot Sto tc, 

llnah1ngt.,n o 

. . . . . .. . .. 
!'.f\j ' lltlJ 11, 2 P oDe 

TO llcC!.BE PROII H/.SSERH:.JI 

CIUibCI'N 

Dll ted .. ,. 11, liNa 

b o ' d e.ao o.a. 

CorJPlctr nnd nccurotE rcnru wnd- L£nu tiguru 

not yrt avo1lo.blc troD 11nitc4 Statu /~ or Austral­

i nn Govrrruunt aourc£a 0 It '11111 bE a fEW wnlal J:IOrc 

bEfore the l.n!J bookkeeping will b e adcquntE to 

rtndrr complete and noouratc r t cordao FrOJ:I nva11-

abl£ f1gur£a United Stctca aroEd f orces had rE-

c E1vtd troD ~uatral1c under reverse lrnd lcaac goode , 

strv1cu and cotUn1tl'lmte t otaling at lraat tez, ooo, ooo.­

to •·pril 20. Froa pruant rcoor<la it 1a 1mpoeaiblc 

t~ brEak th1a total figurt i nto a ~ontbly claae1fi­

cat1on, th1a t:>tal figure 1noludu orrta1n unpaid 

1t£J:~s not dtf1n1tcl y placed under rcvtrec LEnd LEase 

such na approxltiOtd:r tz, soo,ooo for trcneportoU"n 

and frt1gbt but vb1cb we pruwx will bE eo p:bocd 

11htn final agrut .. tnta ar t ·(e-Je '1'1118 total t1pc 

1ncludca en itEJ of $87,, 800 tb£ cet1catcd ~luc ot 

r ations eupplicd b:r auat~linn army to the Uftlt~~ 

St~tca f orcca. 8oeie of .a~ tbcer 

Regraded Unclassified



rl>tlona bu not :ret bem ftllllllJ nUlltd ao t1gure 

on~ on oppradJ:mtlOIIe lotol ftciD'e don not ln­

oludr aulletnntllll at~awna c! paollnc and lttlrloonta 

tQJcrn by Ubltrd Stctu fCII'oU tr011 i.uatrolS4n ~. 

'l'hl.e IIDO\Blt a1G)lt be oonddernblc but then la obaolutr­

ly no boala t or r r oaonoblr ratt.otr ot prrarnt. Tbtre 

or r oleo othr r ~lsorllnnroua ltra e probAbly 1ncon­

arqutnt1al not tncludtdo By June 1 thr Obit rd 

Stntu Lrtq tu>ncs t... htlve rmeonebly oo~plrtr ond 

occurD.tt tiguru up to l.pr11 :50 wbrn 17£ 1>111 torword 

thee. 

UnitEd Statu :.rrnr rrcorde ohow the. t oe on M:ly 

8 i.mrricD.n I.rmy baa mdc no tunl coeb rxprnd1 turn i .n 

:.ue,;r nliD. otJounting to ils, ezs, ees. J'tgurra orr not 

a vt: iloblt hu•c 11 s to Ubit rd Statu Hnvy cosh rxpEnd­

iturts 0 fJ£ nr£ 1nfamtd th~t such orr t rnnam1tttd 

dir tot to liosh1nc;t rm. 

For d~noat1c 1nstnncrs of rrc1procnl D.i d would 

citE tht rtlrns ~ of ochool housEs , c~nts, bonk 

buildings, bt~l : parka D.nd p-iVD.tt bocu CD.ny under 

rE\·; rsr lEnd l •:nor; purchoat f or cash :5500 cnrs nnd 

trucks for th;; Obittd StatED torcts; purchtlst of two 

mill i on dollD.re e1ennl rquiparnt t or j oi nt usr ; 

undrrtak1ng 
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undrrtnld.ll8 tbr txUlut'ootvc ot orrtoln rn41o cqulp. 

~:~~ntJ obnrtul noocptnnar ot erYrrr o1Y1l1on rot1on• 

1ng ruul t1ng f'roc thc prcarnor ot o\11' toron 0 

JOJDIBOio 

(•) /,pparent Or:l1sdon o 

cr:o 

r.l'~ ......... , 
:: !'iJlf- ... "'"" 
• • •• M tiJ 

Regraded Unclassified
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Treasury DepartAMnt 199 
Division of Wone\&ry Beaearcb 

() S/U/42 
Da ~·····-··-·--------19 

'ro: 

Fr .. : llr • .Ute 

interut-.0 in tbie 1.-r>'• 
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TREASURY DEPARTMENT 

To 8eoretarr Morgenthau 

Kr. 11h1ta 

subJect : D1geet ot o&ble fro• Adler dated Kay 6, 1942. 

1. Adler llltol'lled b7 Dr. lung that all Ch1neee 
Oonmaent p r opert7 1n BW'!IIa bad to be 
deetro7ed, 

2. 'Dr. lung lllto~d that SeoretarJ Korgentbau 
1e u peo1a117 oonoerned that 8tabllhat1on 
Board ellould do all pou1bl e t o aid Cb1na1 e 
war effort and Dr. lung eende t banlte to tbe 
SeoretarJ tor hie o011oern. 

J. Dr. lung glad to bear or .Mr. rox 1e return 
to China and· w1abee the SeoretarJ to be 
aesured that tbe Chinese Government w111 
oont1nue to cooperate tullJ w1th the 
8tab111zat1on Board. 

200 
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IIJL Qmngl!inc 
Tb1a teleiP'aa IIUet be 
parapbraae4 betore be1ns Date4 Ka7 8, lV42 
comauni~ate4 to anyone 
other than a OoYerneental Reo 1d 2:.S p.a. 
agenc;y. (BR) 

Seoretar:r ot State, 

Washington. 

~1~ , Ka;y 6, 9 a.m. (SECTION ONE) 

CONFIDENTI.&L FROil.AllLER FOR SECRETARY OF 

THE TREASURY. 

1TF ~~ 

One. Re your 344, .May l. Jibe int01'tle4 Board 

member• that you and Fox believe that November le t .. No declaion agreement should continue in etteot. 

will be taken b;y Board on Central Bank application 

until Fox's return. Central Bank'• net over sold 

poeition 1n April United Statee dollar• 124,974 and 

eterling 190, 230. Thus Central Bank application 

now totals approx1matel:r United State• dollar• 

6,944,2~ and sterling 6 1 341,468. 

There would appear to be aome misunderstanding 

ot TF 31 of April 27, peregraph 6 where it vas 

indicated that attempt at thia time to oentral1~e 

exchange control in handa ot Board would involve 

tr1otion with Chinese Government but not that either 

Chineae Government 

• 

201. 
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#513, May 6, 9 a.m. (SECTION ONE} from Chungk1ng 

Chineae Government or Exchange Control Commission 

hae obJection to continuation of November l agree­

ment. Tr 18 of March 4 had indi cated i l waa British 

who were worried about conti nuation or November l et 

agreement . 

Two. M1niater of Finance informed me yesterday ~ 

all Chineee GoYernaent property 1n Burma had had to 

be destroyed. He vas naturally depreaeed by tb1a 

newe. Toolt the opportunity to tell h im or Fox's 

return 1n near future and of f act that {?) ia 

eepeo1ally concerned that Board should do all pos­

sible to aid Chinese war etrort . Dr. Kung was 

glad to hear of Fox1 a return. He wished t o thank 

you for your concern that Board should malte maximum 

contribution to ~~a's war effort and to aaaure 

you that Chinese Government would continue to co­

operate f ully v1th Board. 

GAUSS 

RR 

• 

Regraded Unclassified



EJ 
'l'his tclq:r= muat be 
paraphrased before being 
communicated to anyone 
other than a Oovcrnmcntal 
ac;cncy. (DR) 

Secretary of St~te, 

Wnshington , 

Chuncldng 

Dntcd l.ia:7 6, 1942 

ncc 1d 1:30 p. m. 

513, H4y 6, 9 a ,m, (SECTION TWO) 

Three, Re your 325 or April 24. Parngraphs one 

nnd tTIO duly noted and co=ni cnted to board , Re 

;·our pnrneraph thrEE, formnl dtcioion had or course 

been taken by full board meeting a~ incorporated in 

board resolution no, 20 new series, 

Four. Actua ryal report or board ' s Op£ra t1ons to 

LarcQ 31, 1042, prepared by LovElock and Lewes of 

Calcutta non to hand and being forwarded by pouch, 

F1~res nrc prel1mina~ as only Dank or Enaland statement 

ot account available at time or prcparnt1on , Net pay­

cents oadc to ~rch 31, 1942, (to ntnreat currency unit); 

tot al, United States dollars 15 , 868, 425 sterling 

2, 695,343 . Breakdown: Shanghai and Hong. Kong, United 

States dollars 11, 611, 346, sterling 1,612 , 3~6 1 KUnming, 

United States dollars ~ ,071,324 , sterling 1 , 072, 293; 

Chungking United States dollars 185, 755, atcrling 10, 724, 

Total Chinese national currency notes (in Chinese national 

dolla.ra) 
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-2-#513, I!D.y 6 , 9 n . m. (SEC'.I'ION T!fO) froa Chungking 

dollars) held asninst: (n) Uhitad States dollnrs 

200,796,479 , of Tlhich 219, 129, 893 were depos itEd i .n 

Shanghai and Hong Kong and 30 million of remainder 

h.wt been Ylit~rown to purclulac Chint:sE Govtrnm£nt 

treasury notes. (b) Sterling 207,943, 162 ot which 

96,404,076 were deposited in Slulngbni nnd Hong Kong, 

and 19 oillion of rconindtr wi thdrawn tor purchase or 

treasury ~otes . 

Five . ThErE hnvE been several inquiries from 

J:tnistry of Fin:mc t as to th£ p~Eaent status of Un i ted 

Sta tts dollar lettErs of crtd1t iosucd by Amtr1cnn bnnks 

' in Hong Kong and Shanghai btfort outbreak of Pacific wnr 

to Chinese Ministry Free Chinn . Winiatr7 has also 

tvinetd int erest post-TIOr s tntue of Chinese deposits 

in American bonks in Hong Kong nnd Shnn&!loi m.::1dt prior 

to PneU1c uar. 

Six. In TF- 32 of April 30, section tno, paragraph 

t iYo, note (E), substitutE 5, 650 tor 5, 450. 

(EIID OF UESSA<E) . 

OAUSl:l 
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