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.... u ............. "'· *!a - ~- AprU .. 1!1112. 
11041flU tile elfleW ~ el ..... Sa l••ler0 1M - .._.. 
, .. .,. .......... u.. oU11 - ..u ...... ~ ...... rate ~ 
111,1.0 ...... - ..... JU*aM•., t.llaH"' .... Ooatnl .... lillllll 
....... at tile nte at 1).10 -•· IU Deane wo pronl.ee tllot 
\Ill ratoe of ....... fer ota.r -lee *ell 'bo ,...,. oa tM 
raw JIZ"e't'&l1illc Sa low Tom lllU. rola\ioa te a. .. 1lu ra\ae 

b4l .. te4 -"'"· ~--

!ho .Dee ... eloo pro'l'141e ••• "'- •14 Nllrw of a. Oeatral 
BOlli< lha11 'bo rooaloaldo4 oa tile l~Mle of 111.00 .... e for ..,. 
d<lllar, aa4 tile un- 1a to 'bo ....... to tile ot.)Uisatloa 
twoA, !he taMe *1& tile Oeav.l Jellk llaiatal.u _.ru4 IN 1u­
v1 .. to llo reoaloala*a4 oa tile 'lluio el 1J,80 ..... to tile dollar, 
ol14 \ho ro•UiJic WI-• IN to 'bo Clbarll4 \o U.. etaMliaatioa 
hll4. 

!o ""- 1•-• ...,1& w.l4 otllozwt .. ro•.U \o tile Oeatral 
kllk ae • ro~t et tile .._ Sa • t up ntoa, pronolea 1o .... "'-' ,.,.._h for •z · •"'' .. errtnac Sa tile _,17 -. \o 1- JO 
lha11 ....... oa Ule 'lluio of 15.10 -• \o tile 4111az, efta tluniF 
))Ollila\ 11 .... altar tile errlftl el tile .. rCibeD41 .. , tbO rate of 
15, 1.0 11 tile ...... plu , ... of 10 eeata ..... e1Cib ... 1a ellaot ... .. 
the cv.rreat cbaiiCO wu ae411 M4 IleA 'boea Sa elleo\ elaoe ..,._ ... r, 
1~. 

Ott1del ra\ee ot e"""'•np tor ftl'iolle evreuieo ae now p\&4 
1>7 \!Ia C.atral Jenlt IN ae foUowl 

ott1o1el roros._. I • .. ,. late a 
(M!W V t.be 0..\!!l leak ot '=pf•l' 

-

S.llt .. 

(~e) 
111,10 

·" .76 
,,9(1 
1,00 
11,10 
2.!50 
Jo57 

J. OffN ot a treulaUoa ot tile ..,._ ~ ae ,..Ui*-4 1a _.,. 
loOel pNee 1e a, ...... 

!raelaUoa ot De- ~ ,UU* ... 1a JIL O!!CipCIO oa 

Jpnl 29. 19112. 

J. ..... ...,., .... 

e1cae& Ortctael. • 
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CAIII.OI A. .ADm> liiL 110 
OOJI!:mmom. ,.., • 1 or ID J:D~~~I.Io 

!bat 1>7 rlri~» of ~o :paoe .. at wrl4 o1haUo ... a ~ 1a 110u­
t U')' OOD41U.ou h \ali:1llc pl- ~- •-•aarllT 11 aoeflocte4 1a ov 
ii&UODal!IO,..t&r)" 11111t1 

!bat - cnai 1MroaM 1ll a1rcoilat1oo ~• h \elac ,..... 1a -
-tn•• ttl .-noa 1o -lac _. W1ll nW ._.o, oo a cnator 
ocolo, ao aotoal ftl'laUoa 1a ov 1atoroa11aoal olilllllall&e Ciab 1o 
oloorl.T rotloote4 1o - s.aa- ttl prlooo of oo~1o pi'Oioft11 

!bat \hooo tach pro4- ao ollrlou altii'&Uoo 1o \too lqllal1114 
&114 bar!IOolou ~ ••• of uUoDal aoU.rlU.oo, oopoolallT ao 
aUeoUoc tho ooot of llrloc of till pooaoer olaoooo1 

!bat tho llltoru.Uooal 'bala.,. of _....,, boa 110U~lT toouiH 
!.A fnar of .......,r, _.lac, u a aoeoolt, a faftl'a)lo oU-tloo for 
tllo ••tarr o\oldll\7 of u.o -un 

!bat :ac.a.olor f1a4e 1holf ....,..4 1o a prooooo of iaoaoe.-1ac 
p1'041totloa *1a oloarl.T .u1 1'04611114 to Ulo t1ftl1 ~U of Uo 
IOOIIOII!Jo 1ih1& aoe(111aoeo, oouec-tl.T. a - .. .,. 1a I!:Mplac 
vi\11 tile ..,..ra1 prtooo of apor\alllo :pro~;ooto1 

'!llat \too oalartoo ao4 wee-• -.n 8&11ltai.A 11loofar u pooo1'blo 
\ho1r JIQJ'abaoloc powr of ooo-'1• :proaob 1ll or4or oot to P"~ 
41oo 0004UI.Au of lUo of IIIIAIII a .,.._, pari ttl \too ooo1al ....,, 

'!llat t11o aoell1'fto of u.o O.uallult ttl ••••or llaft ,_, ... 
oooo141r~. Mlat•'eh& a 'l'ft'7 lt.~ po-M&I of """"" for -
-•arr o~l.oa, altlonat' oa u.o o\hor lt.aM. at I'ITal-da& Ulo 
'-" \hlo oi'-*ioa W1114 ..ftor 1a a ..U ,..,orUI&I w.& 1a 

1441\loo'" Ulol!.~ ... - ... - 1aaaoeUI of- apon.n. 
JII'04aot1o .. a tu4 fer QaM11aaUoa 1a MlaW»>. ~• tllU 'bl uM 
1a COWriac 1h 10-1 t... U1o 41ft- 1a I ¢ IPI" rat111 

Ia,... of u.o aU!orl\7 ~• Ulo I.o&lolatho l)ooaoeo IIPJII'Oft4 oa 

llopt .. 'blr 6, 1~1, oootoro oa - J.DooaU'ftl aa4 

• 
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.An1olo l. tile l'aM ot • ' "'P 1a ... Todl: 1o ..._Ulo4 1a tile 

tollorillc -rl 7ou Mea -• '- -•-• for ... 4ollal' ot 
\U o1roal&Uac • .., of tllo ValW ltatoo tor tile aala ot &nth, 

billa""" 0111'1'01111To 8114 t1L1n- -• -••7 -•-• tor tllo 
pvcUH of ..a ~. olrwla\ial .._, ot tile Valto4 ftatoa -tiler 
tor Aratta, billa or _ • ..., • 

.An1olo ) . tile ratoa ot I up for ooaloo ot otllor -trl" 
lball be fi.JoN b7 tile 0..\nl ._., fill ..... r, Wl1ac .. a llaala for 
\U qaotaUoa ot tile ftl'lou .alee 1a \lao..., Tol'k llal'bt wttla ~ 
Uoa to tile 4ollal' aM to tile ......_ IbM 1a .Lnlalo 1. 

.An1olo II. .&11 tile pl4 ... _.... 1a \lao Ooatral :luk ot .......,r 
lhall be rooalnl .... tell::bc u a baah \lao :pl'loo of oao ~- ot pl4 
1n tho low York ...ten n4 a l'aH of 111 ...... tor aedl 4o11c, aa4 
tho 4Uforoaoo &all be ...,..,. to tlao dabllloatioa faA otter 
Uqu14oUoa ~proft4 117 tile lllalnor ot n-. 

.VUolo 5. tile total ot tho tuA• wl• tile Oeatral :Bait of 
ll\ouo4or Mlataiao 1a bOIIIr:8 abao.A *all be rooal,.bW at Ulo rato 
ot 1), 10 ........ to tile 4ol1al' or ua "'lllnlao\ 1o otla• •ale• 0114 
tho roOI&lttac 41ft-• o11a11 be obarp4 to tile Mooat "'tabl1U.. 
Uoa llm4' • 

.An1ola 6. tile YalM 1a faroip CIOift'OM7 ot ............ Wl. 
lllhi'O tho _,1'7 .. '" ~- .JD ot ... ,..._, - *all be _ ... I'W 
to ....,..., at tile • 'up ....-. ot tUMea .....,. - -'-"• for _. 
4ollc, ..... la - .e.n. ... ""- 1o .. be :pal4 oaboo ......... 
&1'11Yel of taa.e •l'tt "''•• .. Qtfiee t1 •• P · ·•p O.atrol. oa 
ito ro~pGu1bUU7, -.u -••1• tile fwlt~t of \Ilia :pronoloa. 

.Aniolo 7, tile !Uala\01' ot .Acl'laltvo, thro'lllll tile Offloo ot 
~n Coatro1, *all "l'lf7 tile a\ooko of ..,..nablo :p~Mana lo 
tho :poaaua1oa ot ..,..nlac fiNe of tile -•1'7• - ~ tlao• 
4o aot relata to tlal*-4 'lluiaoH, to...,..uac to tho 0&11. lllalotor 
\U in"a\ol'laa of tile• atooll:o wltlla INI :..va ell \lao :pa 1 ptloa 
ot \lab :u.a-. 1a tllo - ett ..-n• of 1'1•, wore tho :piMan la 
lo tlla ......... o fill ftr1fta a111a Wla .,_.. 1a \lao _,1'7, a 
ao.ploto lln of Uao -s.•• ala - uK ..ur tho -•ro1 ot 
••naro -.u be _, ll"riac .,. _...r, Aato, ...-u\7 1a .,...sata1o 
ot ........ !» ... - ... -· , .. a1lla ......... ..,..u - ..... 
u wu u a MJI7 fill tile -.lao -•-'• lo fo .... . 

Al'tiola • 
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.&nl~a I. 1M O.tnl -..a. .t ...... r, 11UI1la a .. rlM of Ill 

boue, ollall .. 114 '- tU 111a1eter .t "- eMJP18'- Ueh of 4nlt\e 
cioll II&'" 'Mia }IU'IIIIa8e4 far fatlvl Ml..-h, I.MleaUac 111u1 ftl• 
.... ;pol!pO ... 

YUII tb11 lafo-'loa \!Ia llia1n1r7 If n- *all al'dar '111 
C.11\r~ Jlllllt ot ...._r \o ;po&nllaN .. '111 ra\a of fov.ftMa -• 
ol'riiiV ""'•'"'' all of 'Ill lln'IIPIM'ac W.011 for I:IQIOn.hll 
prod.uoto 111 poa .. aeloa of Wi'OrMr& *1& ~ 'Mia JV011aee4 011 u.. 
baalo of '1111 raM of •zdluce, - U.. 4refh for *1& bft ""' -
aol4 pi'ITloulT h till Oea\ral Jelllr: If ...... r. Bla Wf- of o. 
ouora 11111 'lie ollarp4 \o 'Ill IMI!1111&Uoa ~. • ~>;N~rktloa o11a1J. 
be pal4 a\ \lila raM of ....... ., 111~ u.. ,..,_, .. , ol'der of u.. 
IIWt\ar of Ji-01, 

.&n1611 9. Ia -~ 111\11 \1111 ~ talara aia\1 a 
41ttaraaoa be-• \Ill ,......._ all4 ~~~ prlll If U.. 4ol1ar of 
torlr ""'-'• a wta.-ea *1& *all 'lie 41e\rlloOlM4 1a •• tou.,. 
lac -•• Ma -'-• a\ llle \t. of "' ,.......... of 4oUara or 
1 h •tu ftlut 1a o'llar •MT lllall lie ll'flla4 M \II& tab\ of \Ill 
OoYorueat \o tala 0.\ral Juk of llcludlr 1a aooor4aaoa 111\11 the all1e\-
1ac aoa\rao\1 \Ia -'-• or Ue ICIIlftlaa\ la o\llar 1101117 lllaU 'lie 
pe14 \o \Ill - tab\ of t11a Clcrfez _, at tala \1111 of .._, .ale, aa4 
\111 Utt•ra- of Mll\7 ... ,....,. abal1 'lie ua4 \o 1aora ... \II& 
aooowo\ of \111 .,.,.. • ., Ociatro1, 111 a •ar&& 11&11aat llbiell ab.all 'lie 
peld. ~1 of till 1>;1011111 *1& \1111 arpallaUoa 11&1, !lila _, 
111~1 be llqQ.ld.a\M pr\lrlT 1114 f-ral>1a \al•a•e lball be 41a­
\rlbu\a4 111 \Ill f11UOJ4ac -ra 6o!' of '111 -rllaaUoa of tala tab\ 
ot .... ao ... _, -1'41ac ............ .,.1141q ... , .... ,, ~ ab.all 
be ea\arad. u prof!\ \o t11a Cea\ral 1e111r: of llcludlr all4 1~ lllall be 
11114 for laarautac \Ill •~WaUoa tut of \II& - baat. 

.t.nlala lD, Bla 41ff•ra- .t - ...,.. lObi& ll1ll eztn tor 
\!Ia poopea\ of Ml'lllul.1 .. arrllllac a\ ~rae perle"' \o ~- JO 
tllall be .;ppUa4 1a U• •tlra'r \a tala e\ .. lUaaUoa tut of \Ill 
C..\1111 llaali: of lcudor for \Ill pvpo .. of i'IJ'l&Olac \II& pre-\ 
....... 0 11 111114. 

.Ar\1611 11, Bla 111ala\ar of n- la .,'llor1ta4 \o .... 1 ... 
11117 4110~ or la\orpra\aUoa ~ *•1114 'lie c1- h the 
praeaa\ 1•• 

.tril~l 12, B1a \az of \Ia 1111\aftl 011 \111 pui'dlall aa4 WI 
of ao& 4o1lar 1114 'Ill\ par\ of all 1..- .., 4all'eel !lblell "" 
coatrarr \o tba pre-• proll1eiou ara a)rop\od., 

.trilala lJ, !lila Dlol'll \IIDII ettao\ fna '1111 d.ata. Bla 
IU.aie\ora of Jtuaaa 1114 Acrtllll\VI ara ollarP' wl\la l&l'lr71ac 1\ ..... 
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1•1 o. A. AII010 JilL uo 

lllat.tn at ~ 
1•1 n-te IUSa&wrtll 

lliaiater ot .tcrtooa1 \ue 
1•1 Dr. tioario !lreiiJPO OrCa .... 

!bio 1o a U. HFI• - lila M\lac llaPr ...... ....,. ot "'-• ........ ....... , .. 

'BB.'l/ot 

Con•lae 
5/U/112 
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lllr 
tllio --~-'lie 
panJiai'MH'IIefonlletJoc 
0 - .... ,., ,. -­
oU..r \lou a Ooft-\al 
..... .,. (II) 

?M, 111r U, U a.a. 

!Ia .... _ u, lMI 

.... , ••• p.a. 

!be LocaU•'• MJ, April M, -ltbl, .-14 rM4 

$2, :5&8.80. ~'o 'buk t.n bao •lllo4 Uo I• Toft 
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- U, 19'12 

!be - .. ~ d lk*• , .. _h llle Mllplt.n\o to tile 

BoDOrelolo \b. IOOre\AI'J o:t \be !reanr7 ..., V.oallo tor lllo 

l.atoi'MU• ,...... ...... oopl.eo of • em-p et \elocr- wiU. 

lila .l.•rJ.oaa J.epUoa al lien o•--t..c \be ;re-t olatu o:t 

the prepo ... Vauter at nciOV7 at lbo W-b.r !!!:!• 

1. 7~ oopl.eo ot 
"~- ... 10!10• .ft. 

2. P...,.Uaoe4 oopl.eo d 
"~ .... J7~-
1'166 f .. lien. 
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"!'''P or mpey pw 

tot *'UQI!lO., Jlo-, lnt-lo.l. 

JICIIIt IMN'-"7 of ltaw, .,..,..._ 

DL!It April a&, 8 p.a. 

..,. .. _ le .... to wuer- ao. U70, April u, 

U a. a. , tr• \1M J.aarlcaa !ApUoe at lion. 

'ftMo aa1a of \be 'l•tb.r ~ we _.,.., oo 

/ UIIJM7 Z? , 1MB lr \ba llar1Uaa C~••l• •4 a 

OOJt' of \ba t ...... fer Order lr \be C-iaoloo ... forw-4 

Wl6er 4a\e of hlmlal7 7 to .... labuQ' ., no~v. !l'hie 

apprOftl - ba .... ~, _. u.a o-udoe, wlliab _. 

\aloe aa\1011 la a f• _.. - !ApUoe le laa\noo-

\ o I'OJIOM -\bar \ba l•tber ~ \nufer of re1h\17 

bu- attee\H. 

213 
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!'''"''" ••• ,, .. ,. 

!01 1MntU7 of ...... .... ~ ... . 

ll.U'Jt Apfil 27. ' .... 

mllllll 175'1 

Vl\b ..-fa....,.. h \be ~u•a tel-.r- ... 1050, 

J.prU 25, 2 P·~• \be 7oUUeal Depan .. at lato ... M \be\ 

\be tnut ... of ftcla\l'J .,.. - 'beoa atfeote4 fer \'be 

v .. t ber l lrt. Jlr, :O.~rlel, ~ t o \'be lvl•• 
aulllorUl .. llu M\ ,.- f lle4 u IIPPlloaUoa for \ be \rueter, 

aUIIo'Qib 'be baa up..-aae4 ll.la Sa\nUoa to .. eo. It UT 

deftl..,..a\o Sa \be - arlM, \ be lviao .,..llorlUao ba'" 

.vlat .. J'e4 w loeep • Sata.-.4. 

Ia orter \o :pNYU.e \be .upeaaloa of UT •Uoo Whl oll. 

al.,.\ ooov pn41ac tlae ...eeip\ ot wo ... uoa rapr4lac ,.., 

Co01lluloa1 a ..-ooaal-loa at lh •naat•r ortar, tbe aiHITa 

loto ... u oa 11u MOll t-sueA •o t lae -.q at Ylcq f or 

repaUUoa w \be .a.ers- OoU'OilU• at Jloe, 
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!'''"''" cr ==• "IE 

JICih tMtW'tC., .... loot~ 

!Oa ._.,_,. et IWe, ... w.,._ 
IIA!I1 Aprtl 21, 10 a.a. 

W1tll .. r .... --. .. ,......_ ... 11511, .lpl'tl ~. boa 

Jera, tloo .-aq •• n• 11M ..-1- o..tlnaUoa boa 

tbo AMI'toaa Ooanl at lloe -. tloo orreot tbat tloo .. ,sat17 

or t r aaofer or tloo !!:ott= !!!:! 11M .. , - ..,.to\84 aa4 

tllot pn411oc ..-t,. ., 11141Uoaal wt ..... u• • rr. .. •• 
Dopan8aat o-ral.ac tloo llarUioe o-toalao'• tlaal 4eololoa, 

UIU-
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OP'ft.L No. 155 

COP! 10. 

BRITISH IIOST SECRi:r 

(U.S. SECRET) 

Into...,tion received up to 7 A.ll., UU!Jia¥, 1942. 

216 

·13 

A amaU Dutch coeater arrived 1n Ule HIJliBER yesterday, baYiog . 
brokon ,..,..., tr<~e~ 11 Clenoan Coastal Convoy. Silo heel one prisoner, a Gel"llllll Naval 

Petty Otficor. A llospital sllip was boalbe<l and sot on fi.re \fhllat returning to 

ALEXANDRIA from TOBRUK. It is fctll"ed thAt tllora are about 150 casUill ties, most 

of tllom patients. Tbo remainder of the patients and ., . ..,. wore landed at ALZX­

AllDRIA and tho ahlp llss sunk. 

2. AIR OPr..!IATIQ!!S 

11STE!!N m:lllT. 1otb. A total ot 10 Squedrona of Spit.rl..nls 

e."IM"ied out two sweeps over HorUlen> P!!AMCE ntbout -ting M¥ eo""1 al..nlrntt. 

10 ""OilY d rore.ft croeaed our coasts, includini ono over UorUlern IR!LAIID. 

~· Bet"""" 1.)0 p.a. 9th und 10 •·•· 1otb, 26 boabera ~>acorted 

by rltthtoro attllcked . Our fiehtora and antl-aircroft £U71B cleetroyed 18, probably 

~estroyed 19 and do.mnce<! 23, of these casUillties, 9 were Itlllian. lie lost 3 

Spi t fires, 1 pilot BOfe. 

J!!!!l!!A. 9th. 5 Blenhelllls bombod IIACWE. 2 enoay aircre.ft woro 

destroyed on Ulo ground and others woro cl&aaiocl· 
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TO 

TREASURY DEPAIIIITMDIT 

aeore\&1'7 Morgea~ 

11r. ~- roll: 

subJect: BWIIIAI'7 of J111lUar7 Reporte 

!!!!!!: 

21.7 

Photograpb1o reoonna1aaanoe or Dakar on 111&7 6th aho•ed tha~ 
no uterlal nan1 relnrorceMnte bad reaobed the baae ln the laat 
aeveral • on the. (!bat 1e, •t Pall:ar, the rrenob ba•e onl7 the 
crippled 35,000 ~on battleah1p R1cbel1eu and eeveral oruleere 
and other Hgbt oran. ) 

(U.IC. Operatlone Report, 111&7 7, 1942) 

llalta 

In the laet three .ontbe, al.oat 10,000 tona or boabe ba•e 
been dropped on lllalta. The reoord ot the laet three aonthe 1a 
ao rollowe : 

Februar:r 
!larch 
Apr11 

1,000 tone 
2, 200 tone 
6,700 tone 

81nce the end of Aprll, there bee been a uned decreaee 
1n boabtng ( probabl7 due w the ah1 tt1ng of aircraft to the 
Ruee1an f ront.) 

RelntoraeMnh ot Bp1\t1ree ba•e reoentlJ reaobed lla1\a tro• 
an a1raratt oarr1er troa G1brelar. 

( The tonnage of boabe ~pped on llal a 1n Aprll 1e a boll~ 
twi ce the tonnage dropped b7 the R.A.r. on Ger.an EurOpe 1ft 
April. The greater tonnage of the Geraan boDb1ng 1e due to the 
smaller hAul fro• B1c117 to Jll&lta, a&ll:tng poee1ble •••r.ra1 trlpa 
per day tor the boabera.) 

(U.IC. Operat1one Report, 111&1 7, 10 , 19~2) 
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rranoe 

The Br1t1ab Pol1t1oal Warfare &zeoutlYe belleYea that 
Laval 11 auooeaafull1 oonaolldatlna bl• por\t1on. Be 1a 
oarry1ng out a purp of the prafeota M4 other &4a1n1etra­
t1ve ot t 1o\ala •• part of bla plan t o lnaure lntarnal 
.. ou:-1t1 before 118lt1ng a tur\bar ltOYe. L&Yal oontlnu .. to 
be an:lloue to preaerYe goo4 relation• •ltb tbe Dnlte4 
Statu. 

(U.l. Pol1t1oal Warfare &zeout1•e rrenoh 1>1.reot1•e, 
lla.1 4, 1~) 

• 
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GOOUP 

Prnent: 
.lfr. Buffington 
loir. Gaston 
ILr. Sullivan 
ll.r. Paul 
J.lr. Thompson 
Mr. Graves 
Mr. Haas 
.Mr. Schwarz 
Kr, Kuhn 
l.lr. Foley 
Ur. lUrite 
Kr. Blough 
.l!rs . Klotz 

H.M.JR: Herbert? 

May 12, 1942 
9:30 •••• 

219 

~m. GASTON: You might be amused to know that last 
Thursday Mr. Gould of the Office of Emergency Yan~ement 
cal led up Mr. Woolf of the Intelligence Unit, end said 
that F.B.I. had refused to make any more character in­
vestigations for them, and would we resume making character 
inveatigati ona. 

H.Y. JR: For whoa? 

UR. GASTON: Office of Emergency Management, and Kr. 
\,oolf told them by no means would we have anything to 
do with it. 

H.M. JR: This is strictly in the official family. 
One of the few times the President got a little annoyed 
with me waa the other day when I asked him would he 
apeak to somebody in the Office of Emergency Management, 
because we would like to get that gr9.up together on our 
War Bonds, and t he President said, "lhere la no Office 
of Emergency Man~gement. It doesn't exist . • So I said, 
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•wr. Preeident, JOU luat don't--• He alia, "You just 
don't underatand. It doean't exist. • I said, -we!l 
what does Wayne Coy do?" "Henry, JOU don't underat~. 
It doesn't exist.• 

Now, he told it to me three time s, and I was just 
curious beoauae, in the first place, I want to get the 
Office of Emergency lolanagemen t to bU7, and I would like 
to get their budget set-up ana eTer,thing elae. Will 
you get it for me, Norman'l 

J.!R . TIIOW'SON: It certainly e:rhta . 

H. loi. JR: He gne the s&llle argu.unt to lolrs. Rooanelt , 
ao I am in good c0111pany. I don ' t underatand it. 

loiR . GASTON: They han an o!!ioe over there and it 
is the personnel clearing house !or the Defense !genciss, 
I'IPB and others . 

B.M. JR: It is a phobia with him. He gave lolrs . 
Roosevelt the same argument he gaTe me, and I don't know 
why. 

UR. FOLEY: It may baTe been merged into the Budget . 

H. II .JR: lolaybe thet h it . 

IIR. FOLEY: You see, Wayne Coy baa just been aade 
auiatant director, and each tiae thet they created 
one of these eaergency offices that baa anything to 
do with the ~bite House, they fitted it into a pattern 
and the Budget hes been nry careful to do it; and now 
they have taken Wayne Coy in aa .Usiatant Director of 
the Budget, and I t hink maybe that is the whole Budget. 

I.!R. THOMPSON: He is .bsiatant Director of the 
Budget, but ther e baa been no order on it . 

H.U. JR: Take, for instance, like OCD. Is OCD a 
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part of the Budget? 

MR. TIDIIPSON: No, that la part ot OEM. OEK h the 
administrative oftioe tor all ot the agencies ·in the 
President's otticea. 

H.M.JR: Well, I would like to know. 

MR. GASTON: .tltlyway, this IW1 Gould aaya that the 
FBI has refused to make any .ore character investigations 
tor the eaergeney e~encies, and they are asking us to 
take it over, and we uid we woulcln't consider it. 

H •. lo!. JR: It is nry simple. You can tell them the 
President says it doesn't exist. 

MR. GASTON: All right, we will just tell them that. 

H.M.JR: Tell thea the President said there is no 
such thing. (Laughter) It doesn't exist. No, I &m 

serious. I would say - 1 asked the ~resident about 
~ettin§ them to subscribe and the President said, ·~hat 
ls it? I wouldn • t ~ote the President, but you can ask 
them ~hat is it? Nbat is OEK?" 

MR. GASTON: Well, he represents--

JJRS. KLOTZ. : You are making it nry difficult for 
Mr. Gaston. 

l.!R. GASTON: No, it is all right with me . We are 
not doing anything, but I thought you would like to 
know that the FBI quit on the Job and now they are 
looking for somebody else . 

H.~ . JR: well, cer tainly I am no t going to investigate 
a phantoa orgsnitation. ~ho is Gould, incidentally? 

!IIR. GASTON: He is the man that handles these 
personnel matters for them. 

H.M. JR: Well, he should see "the sprightly spirit. " 

• 
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lfiS. KLOTZ1 From a Noel Coward pla;r. 

WR. GAS'roN: Secret Senice haa arrested eight 
~MD on that War Sarlnge Staapa OOIUltertel ting thillg, 
and the:r expect to get the laat IUJl t odq and release 
the stor:r. Theae people sa:r that the:r had iaaued titt:r 
thousand onl:r. The:r printed fifty thousand only, and 
they have got all of that amount except one or two 
booka, so apparentl:r, they have got about everything 
that the people put out. The:r have got praoticall:r 
the whole gmg now. 

Unless :rou think better, I would like to let Johnson 
leave tomorrow evening, Wednesday evening, to be gone 
about ten days to attend a cuatoms meeting at Kl Paso, 
and also to go into Loe Angeles on this port security 
stuff. 

H.M.JR: An)'thing else? 

lffi. GASTON: No. That ie all for the moment. 
lnere was one other t .hing . I "" told thet you eigned 
a l et t er while I waa gone authorizing John Wile:r, 
Coordinator of Information, to have the service• of 
Ri ley C~pbell of the General Counsel's Offices. 

H.M.JR: The letter was written and prepared by 
your neighbor on your right. (Foley). 

Uk, GASTON: Then I will have to talk to Ed about it. 

H.K.JR: Wiley came in--

~~ . GASTON: It puts us in an awful spot. 

H.M.JR: I don't know a thing about it, but I 
~ going to tell Colonel Donovan that if he erie• 
•wolf" again the next he come• in, I will not see him. 
lie aent word that he just got ott the train and he 
had to eee me at once . Well, after all, I thoug~t, 
it is very important . He came in and gave me this 
letter, and 1 said, "VIhat ie tha matter? 1 can' t bother 

• 
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with this atu.tt . Go baot u4 '" 14 Fol•J• I t 11 ou 
of Ed Fole7' a aen. •_ ~aa then on what happened I doa' t 
know. 

lo!R. GASTON: 'le had toil hill he couldn' t have Callpbell, 
&nd I understand what he wante hia to do h work on tu: 
matters in the Treasurr on thia investigation. lbat it 
amounts to would be letting Colonel DonoTan run an in­
vestigatio~ conducted within the Traaaurr, and I aa sure 
we don't want to do that. 

B.Jl.JR: You had turned hill down once before? 

lo!R . GASTON: Yes. 

B.ll.JR: Well, JOU two (Gaston and Fole7) gat together, 
I didn't know that. Herbert, if you turned him down--

loiR. FOLEY: Well, Mr. Secretar,, so we understand 
eaoh other, we didn ' t refuse to loan Rile1 Campbell, we 
turned them down when they asked us to put Riley Campbell 
on our investigation, We said no on that. 

llR. GASTON: But I want to be sure that I 111 right 
in telling Wiley that if be thinka that he can have 
Campbell work under hla orders and work on tu: recorda 
in making a tax investigation inside the Treasurr, there 
ia no soap. He can't do that. He oan either work for 
Donovan outside the Treaaurr or it be works in the TreaSUl"f, 
he will work for us. 

H.ll.JR: There ia no arguaent about that. 

WR. GASTON: O.I. That ia all right. 

H.ll. JR: Did you want to go on the Bill, Randolph! 

llR. PAUL: Not quite 7et. I will get up and leave , 

H.ll. JR: I will take JOU next, 
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WR. P!UL: Well, I hen oonred nar,-thing with JOU 

this 1110rning. 

H.M. JR: 'nleae three un arrhed at my house this 

morning, each .with their lunch. I thought they had 

brought their lunch thinking thet I would be ao late they 

would haTe to eat their lunch before they aaw ae. I 

didn't get the ai~fioance. Each of the fellows ooaea in. 

This man (Sullivan) comes in with a lun dful of lunch. I 

said, "Did ~u think I would be u late as all that'/" 

Thef said, No, we are just heTing lunch on the Hill. • 

I sn t that a funny ny to come in at eight- thirty in the 

morning? 

MR. P!UL: Ylell, if you had to get your lunch in 

an hour at the House restaurant, rou would realize that 

there are such things as i~~poaaib litiu, &Dd, turtbenaore, 

you get tired of the limited bill of fare up there. 

ILR. SULUV!N: I nenr had that trouble becauae, 

you see, during that hour I used to come down here and 

handle my ll&i.l and han lunch. (Laughter) 

H. M.JR: Did you get that? 

KR. P!UL: I didn't hear it, I aa sorry. (Laughter) 

I am getting like )ir. Dough ton, maybe. 

llRS. ltl.OTZ: You don't hear what you don' t want to 

hear? 

H.K. JR: What alae, Randolph? 

YR. PAIJL: Thet 1e all. 

H.M.JR: Roy? ire you fellows going to try to get 

a statement for ae out of Leon? 

KR. PJ.UL: I ban been trying to get hia thia 
1110rnl.ng, and I hope to get him before I go up now. lla7be 

I had 6etter lean here and try to get him. 

H. W. JR: I will aee if he ia in, becauae I want to 

• 
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thank him, anywa;r. Leon nner said that he was for 
torcecl savings, compulsor:r savings. 

KR. GRAVES: It is certainl7 accreclitecl to bia in 
the papers . 

225 

MR. P.lUL: Well1 we han the stenographic transcript, 
if you want to usa that, of what he did say. 

H.K.JR: .lncl I thought it would hurt us, all this 
stu!!. 

KK. GRAVES: Sure, it hurts us bad. 

H.ll.JR: And I am asking him to get out a fo~al 
statement. 

KR. GRAVES: Fine . 

H.ll. JR: I mean, the Gore thing is another thing, 
but that man goes up on my invitation. 

KR. P.lUL: ihat he clicl ea;r was that he hoped the 
voluntar;r plan would work. Vihen they asked him about 
the Ke;rnes plan at the verr end of the test~ny in 
compulsort saTinga, he aaicl, "I will not answer that 
question. 

KR. BLOUGH: No, he said, "I would like to be excused." 

liR. P.lUL: Yea. 

H.ll. JR: Eel? 

MR. FOLEY: The Budget baa submitted to us a proposed 
Executive Order, the general purposes of which are to 
restr ict th.e purchaae of scarce auppllu and uteriala 
for the GonrDMnt and alao to reclhtribute thoae suppllea 
froa one agenc7 to another. Now, the propoaed order 
containa a proTiaion that the tacilltiea of the Treaaurr 
Procurement DiTiaion can be utilisecl- -

(The Secratar;r held a telephone conversation with 
llr. Leon Hencleraon.) 

• 
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I!MJr: 

Opera tor: 

!!Y.Jr: 

Leon 
Hen4eraon : 

Hl!Jr: 

H: 

Hl!Jr: 

H: 

Hello. 

Leon Hendereon. 

Hello. 

Hello, Henry. 

May 12, 1942 
9:49 a.11. 

I - the boys aay you d14 a ewell Job yeeterday, 
Leon. 

Vell , I kept looking aroun4 to aee bow they 
ware taking l t, and •••.. 

No. 

••••• aa long aa they kept gr1nn1ng, why I kept 
p1tcb1ng. (Laughs) 

226 

HMJr: 'Nell , you 41d a ewell Job an4 I wanted to thank 
you ever ao much. I'll aure 1t 1 s go ing to be 
very hel o1'ul. 

H: 

~Jr: 

H: 

m!Jr: 

R: 

!IY.Jr: 

H: 

llMJr: 

·~ell , I wae pleased to go 4own, an4 I'll 'be aore 
pleased 11' I can 'be o1' any help. 

~ell, nov, there's one th1ng that you could do. 
All the papere gave great oroa1nence to eoaethlng 
wb1ch I underetend that you d1dn 1 t aey ..•. . 

Yeah. 

.••.• namely, that you were 1n 1'avor o1' COIIouleor, 
eav1nge. 

Yeah, I didn't say that at all. 

The boy• aa1d that you e$1d to g1ve the volunteer 
olan a ohance. 

That ' s r1gbt. 

Nov , I. .... 
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!IMJr: 

!!: 

!IMJr: 

R: 

!IMJr: 

R: 

!IMJr: 

H: 

HMJr: 

H: 

Hl!Jr: 

R: 

!IMJr: 

H: 

!IMJr: 

!!: 

HliJr: 

- 2 -

I 1ald that I' d 11ke aore than an1th1ng else 
I would prerer to 1ee 1t done on a voluntal'7' 
ba111 1! 1t can be done. 

I wondered •.••. 

I th1nk maJbe I've got to get out a statement 
on that and on wage treeting. 

Yeah, well •••.• 

I'd u.e the eame ter~e the Pre1ident did -
1tab1lhation. 

Well, would JOU mind, when JOU get out th1e 
th1ng, Juet let our b011 take a look at the 
par t that has to do with the COlr,)Uls::>rJ sav1nge •.••• 

Yeah • 

.•. .. berore you give i t out? 

Yeah. 

Would JOU let Ferdie Kuhn have a look at it? 

Sure. 

Beoauee it hurts ua like bell in the tield. 

Yea, because I certainly didn't take that ?osition, 
and I l::>ecitieallJ eaid that 1n the interview 
that I gave. I eald I didn't- :aade no co:oent 
on that , because it did not co=e up. 

Yeah. 

And then when it did co~e u0 , I made the etate­
aent I did. Well, I'll get at it. 

And - well, it JOU could get it out sometime 
before noon, it would helo. 

Will , I'a betore the Approoriationa Co~ttee 
at ten o 1 olook. 

Will, then, when JOU come back • 

• 
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!!MJr: 

f!MJr: 

R: 

l!HJr: 

R: 

l!.'!Jr : 

- ) -
All right . 

Ge t 1t out t or to~orrow aorn1ng1e papere . 
~ 

All r ight. 

And again, I'm eYer eo auoh obliged. 

ThanJt JOU 8 0 IDUoh. 

I know it helped. 

All right , f ellow. 

Thank J OU. 
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KR. PAUL: It isn't news down here when two people 
agree. It is only news when they disagree . 

H.M. JR: Well, it is like Wallace's speech. The 
~ng that they played up was ~ he said Alaska was 
going to be attacked, but they didn't play up the rest 
of the stuff that he said. Go ahead, Edward. 

KR. FOLEY: The order would permit the Budget to 
utilize the Procurement Division of the Treasur.y to make 
the survey and t o distribute the essential materials 
and also to utilize some of our war housing facilities 
in the event that that should become necessary. 

H.M.JR: What do you recommend, Ed? 

KR. FOLEY: Well, I think that the order is a good 
order. The only question I want to bring up is whether 
or not you had any objection to the Budget being permitted, 
apparently without the avproval of the Secretary of the 
Treasury, to use the fac11i ties of the Procurement Division 
for that purpose . 

H.W. JR: Well, how can t hey do it without ~ permission? 

KR. FOLEY: Well, the President sqs that they mar 
utilize facilities of the Procurement Division for that 
purpose. That is the way the order stands. 

H.K. JR: Well, r •mean, I would have it read that they 
can use it through me . 

KR. FOLEY: All right. 
•• 

H.K. JR: Otherwise, they will be taking it away from 
us next . Wouldn't you say so, Harold? 

KR. GRAVES: Yes, that should be, I should think, 
under the direction of the Secretary of the Treasury . 

H.K. JR: Under the direction of the Secretary of the 
Treasury. 
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KR. FOLEY: ill right. 

H.M.JRt !nd let Clif Mack have a look at it. I 
would do it, wouldn't you? 

KR. THOIIPSON: I think so, yea, 

H.M.JR: Harold? 

llR. GRAVES: Yes, by all uans. 

H.M. JR: I don ' t let &Jl1 department have our facilitiee. 

KR. THOIIPSON: The Budget ia graduallY taking over 
facilities of that type. Ttiey are controlling space assi gn­
ments, which belongs to public buildings, and they are 
Just stepping in, but I don ' t think they have any intention 
of taking over the operations. They Just represent the 
President • . 

H.M. JR: Norman, your attitude toward the Budget is 
Just like Ed Foley's toward Leo Crowley, You believe in 
fairies . 

KR. FOLEY: Passive resistance , {Laughter) 

H.M.JR: It is wonderf'ul. .ltter aU these years in 
the GoverDlllent, you believe in fairie s, you and Ed. On 
the Virgin Island thing, some time--

llR. FOLEY: I never saw the le tter. Huntington 
Cai rns has got it. 

H.K, JR: It is just a question of closing it out. 
As I understand, Self Help is not interested. It is Just 
a queation of- I thanked the man who gave me a hat; ancl it 
there is anything else, he should be answered and simply 
close it up. 

KR. FOLEY: O.K. Here is a memorandum from Qpint 
to me in regard to MUrnane in tha t partnership. It ie 
pretty complete in that form it you want to look it over, 
You asked me, you know, about it. 
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• H.li.JR: AnTthing else? 

MR. FOLEY: No, that is all. 

MR. SUIJ.IVAN: You had an extensive memorandUII f r om 
Commissioner Helvering on the coat of witbhol~}:f tax 
and indicating that it would coat us more to niater a 
withholding tax than the amount of taxes we would collect, 
which wa othe!'1fise would have lost without the withholding 
tax, and 70u sent it in to me. Mr. Paul and I feel that 
the vi rtue of withholding tax is not to collect mone7 we 
might othe!'1fise lose, but rather to help combat inflation. 
Mr. Helvering knows our position on this. We have discussed 
this matter, and he felt that he should send 70u this 
memorandum just to notit.y 7ou that there would be a net 
loss in the collection of tax. On March 5 an extension was 
granted to General Electric to Julf 15. The7 are asking 
for an extension to Septe.mber 15, and that has been denied. 

H.li.JR: Good. 

MR. SULLIVAN: However, because the7 have the privilege 
of filing a consolidated excess profits tax return, we feel 
that we are obliged to give them the extension to Jul7 
1~, which has already been granted. 

H.li. JR: Nothing after that? 

MR. SJLLIVAN: No, sir, no further extension. Is it 
all right now to slgn that T. D. on the morle actress case? 
It 70u recall , we discussed it the other a.,, and 70u said 
70u wanted another look at it, The Treasury decision now 
is that if Kate Smlth sings in a aeries of concerts that 
are being conducted b7 USO, that is not treated as incoae 
for h81' . 

H.K. JR: That is all right . 

MR. SUWVAN: On the other hand, it she sings for the 
Lucq Strike program and blcq Strike agrees to turn over 
her P81 to USO, 1t is t hen tuable to Kate • 

• 
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H.ll. JR: Or if Kate Slli th wants to make a picture 
for •xn•, and sa71 that ahe will turn onr her adal'J 
to the USO, ahe can't do that . 

J.IR. SUW VAN: It ia taxable. 

H.M. JR: That ia right. 

llR. SULLIVAN: Incidentally, Kate ia a&king aix 
or aeTen ahorta for one of the organicationa, but tbe 
organization is taking over the mol'ie oompany and i t 
is being done under their direction. 

H.M.JR: But the point ia, on the sponsored thing. 

J.!R. SULLIVAN: That ia right. 

H.M. JR: l'.hen that i s ready, I th.inlc we ought to 
give it out , when the T.D. goes out. I mean, we should 
make it public. 

l!R. SUWVAN: Oh, yea, it will be . 

H. l.l. JR: O.K. 

I.!R. SUWVAN: That 1a dl, air, except Jack and 
Heintz. When do you want to go over that? 

H.ll. JR: well, I read it hasti ly. WheneTer you 
are ready, I am ready. 

l!R. SULLIVAN: .Ul right . I should think you would 
want a tol'lUl. general at&tement indicating that it ian't 
just this case, but that we are going after the whole 
busineaa . 

H.ll.JR: That is t he point. I want to say that 
this i s the kind of thing - this is what we are going to 
do, whioh I will read, and I will say, "Wr. SulliTan ia 
here to explain case number one . " 

MR. SUUJVAN : And then you can fi x it ao it won't 
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be necesaarr tor you to go up on all the others. 

H.M.JR: Oh, yea. 

llR. SJIJ.IVAN: I will see what I can do with the 
statement. 

H. M. JR: 'lillyou please? 

llR. SULLIVAN: Yes, air, that is all, 

llR. BUFFINGTOU: llr. Jesse Jones ' oltice called and 
said that he had to appear this morning at ten- thirty 
before the Senate Bankinf and CUrrency Colllllittee, and 
wouldn't ~e able to be a that meeting at eleven o'clock. 

H.M. JR: What did you do? 

llR. BUFFINGTON: llr. Purcell had already come down, 
and llr. Eccles is av&ilabl~ , and Kr. Currie is available. 

H.M.JR: Let ' s go ahead. 

llR. BUFFINGTON: Yes, air. 

H.K.JR: George , when are we going to close this 
issue of two and a halta'l 

llR. BUFFINGTON: 'fell, I had understood from Dan 
that it might go several mere d~a this--

H.M. JR: Well, I think it is a mistake. These fellows 
are running all over town and not getting any money. 
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KR. BUffiliG'l'Olh 'l'hiD gi'rl th• twiDtr·tour hours -
close it todar? 

H.II.JRI Could I Ill the f111U'II tonight, and th111 ~ 
give them twenty-tour hova' DOt1oe? 

KR. BUFFiliG'l'ON: Tea, dr, 

H.II.JR: You ake it 70111' bua1nu.s "lherner I am 
to get me those tigurea. 

IIR. BUFFING'l'Oll: Tea, air , 

H.II.JR: And han all •chlnePJ read;y to close it, 
see . 

KR. BUFFINGTON: O.I . 

H.II. JR: I don't want theae fellows burning up their 
enerra and getting nowhere. I think the7 han got about 
all thef can get. I wanted to set liVID hundred titcy, and 
we have got it. I think •• ougbt to oloae it. I don't 
agree with fOU. 

KR. BumNG'l'ON: O.K. 

IIR. HllS: It is onr that now, im' t it? 

H.ll. JR: Yes. 

IIR. P.WLt "1111 70u UOUII M, )(r, Storet&P7f I nnt 
to call up Leon'• ottloe. 

H. II. JR: O.I . Good luok. 

(lfr. Paul and Mr. Bloqb lett the conference.) 
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H.K. JR: The other thing ia, aa long aa these 
fellows keep running over town it interferes to a certain 
extent with our F and G•a, you see. 

loiR. BUFFINGTON: That 1a all. 

H.lL.JR: Fercllnand? 

loiR. nnm: Nothing. 

H.ll.JR: LuckJ •n. George? 

ID\. H.US: I han nothing this morning. 

H.li. JR: Chick? 

loiR. SCHWARZ: Nothing. 

H.M. JR: Harry? Harry, I went into the thing 
enough that you gave me - the first thing, it is a 
masterly job. I want to compliment you and your or~iza­
tion on international stabilization. The first time I 
have a full hour, which will be at 10 :15 tomorrow morning, 
I would like to go into it wi th you. 

loiR. WHITE: .Ul right . 

H.K. JR: XY hunch is, in view of all the rows in 
town between Hull and Wallace, that if I went to the 
President on it he would say, "Well, what does Hull 
think? I will send it over to Hull." I think it would 
be - I mean, not trying to be funn¥, I think the diplo­
matic thing to do is for me to go and see Hull first . 

llR. WHITE: I think that might well be true. 

H.U. JR: Because without his support the thing 
would be torpedoed. 

loiR. WHITE: It certainly would be very dif.ficult. 
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H.M. JR: So you can talk it over wi th your boys 
and if you don' t agree with me be prepared to take the 
opposite side tomorrow; but that would be my hunch. 

L!R. WHITE: There are some ner~ answers there tba t 
I can ' t evaluate. You can better than I . 

H .U. JR: You sat there and heard Hull and Wallace 
go at each other for an hour and a half. 

J.:R. t.HITE: Well, cel'tainly it is quite true that 
Hull is top dog on this question a bout during the war. 
Vfuether the saae thing applies - there are things we 
have got to talk about. 

H.M.JR: But the point is, if I go to the President 
the first thing he will say is, ''l'lell, this is foreign 
affairs . " 

Lm. VIIIITE : You might hit them both at t he se.me 
time, something of that character. 

H.M.JR: Wel l, I mean, not wanting to pick on 
l'!allace, the;r might both l ump on me, and the;r would say -
the Presidant would sa;r, This ia the example; I will 
make this as an example. • Think about it. I will give 
;rou twenty-four hours . 

MR. •.~l!ITE: Yes, it is something to think about . 

On the Slrl.ss francs, here is an oiportuni t;r for 
the Stabilization Fund really to funct on as a Stabiliza­
tion Fund, and therefore i t involve& a slight risk, 
although we think the risk is negligible . 

We have been in contact ~tith Knoke, and it is a 
question of buying three and a half million Swiss francs 
vthioh Portugal has and wanta to sell1 or di d offer to us 
some time ago; and we want to know ~tnether the;r still 
have them. Swiss francs ha¥e gono up to - the;r are 
thirt;r- four cants now instead of the twenty- three that 
they ought to be and that we can buy than for, twent;r­
three cents . Knoke got in touch with--
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H.U. JR: Excuse me, wait a minute . Yfuat can you 
buy these for? 

!JR. WHITE: Twenty- three cents . 

H.M. JR: In Portugal? 

!JR. WHITE: From Portugal. They have got Swiss 
balances . They made this offer a few weeks ago. It 
wasn't accepted at the time ; things were held up. We 
would like to be ablei with your permission, to ask if 
they still want to sa 1 them, and then buy them. The 
Bank of Switzerland, with whom Knoke got in touch, with 
our approval, said that they were willing to transfer -
they were willing to open an account . 

H.U. JR: \'lho are these for? There are so man;y 
requests for Swiss francs. 

l!R. \'lUTE: \'/ell, Swiss francs are for Americans 
who went them for various purposes, some of them Govern­
ment institutions, so there will be a dscand for these 
Swiss francs, a l egitimate demand. 

no. 

II .!!.JR: This isn't for the Vatican? 

L!R. \'JUTE : I don • t know vma t happened to that . 

!JR. FOLEY: llo, this wouldn 't be for the Vatican, 

H.U.JR: They went Swiss francs , too? 

UJL FOLEY: That is right, they need two hundred 
and fifty thousand dollars worth of Swiss francs now. 

llR. WHITE: Well, if we had the to sell, wouldn't 
they be glad to buy them d twenty-three cents? 

IJR. FOLEY: Yes. 
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H.M.JR: They need them desperately. 

UR. \JliTE: laybe that is what is pushing up the 
price, but -the price is rising very rapidly, so that it 
we can buy them it is an ideal operation, from our point 
of view. 

l!R. FOLEY: They haven 1 t been in the market, !.!r. 
Secretary, because the Swiss refused to cake the francs 
available to them except against free dollars , and 
Knoke and Pehle were working it out n01'1 so that the 
Sr:iss francs can be made availeble. 

l! .ll. JR: You are working through Knoke? 

l!R. VJ!ITE : On this. I have nothing to do with 
that other. 

H.l:. JR: And Pehle is working through Knoke? 

t::R. FOLEY : Yes . 

H. L!. JR: So Knoke would know. 

1>:1! . FOLEY: That is right. 

H.L!,JR: You can buy three and a half million 
dollars , or three and a half million Swiss francs ? 

!.IR. \'.'lUTE: SWiss franca. 

II . J.:. JR: At tnenty- three? 

J.:R . \'illiTE: At twenty-three cents. That i~ a 
little less than a million dollars. We can eaSlly 
handle that emount during the year so there won 1 t be 
any loss . -:,·e could cake a profit, if you wiah. 

l!R. FOLEY : Vatican will take the whole cillion. 
They need that much. 

H.!.:.JR: Well, you have got a customer. 

' 
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L!R. WHITE: Yes. 

l.ffi. FOLEY: We asked how cuch the J:lini= was the 
first time, and they said between two hundred and forty 
and two hundred and fiftT thousand dollars , 

H.M.JR: Just to get up on it, ask Knoke what he 
is doing for Vatican . You should know. 

L!R. '.ll!ITE; I think there is an independent del:Wld 
froc tha t that can take care of this anount , so that the 
risk we are running is really negligible . 

II . L!.JR: As a matter of fact, Pehle should clear 
that through White rather than working direct with Knoke. 
If the Treasury is doing anything in foreign exchanges, 
Wh.i te ought to know. 

The waf I divide it up, foreign exchange is i'ihite; 
when supply~ng American dollars t o Europe it is Bell, 
American currency. Is that satisfactory to you? 

:.:R. ill!lTE : That is working out all right . 

L.'R. FOLEY : \'/ell , I will see tba t Harry is brought 
up to date as soon as we finish the oeeting. 

ll . L!.JR: All right. 

~. ,.,RITE : But that even if - if they will take it, 
that makes the case even stronger, but even without tha t 
there is a sufficiently strong case . 

H. LI. JR: Sold. 

IJR. \'.BITE : O. K. iiill you want to take up the 
cot ion picture industry this week? 

H.Jl. JR: Yes . 

MR. VfHITE: The British thing is getting pretty 
complicated, but it can wait. 
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H.ll. JR: You are down tor an hour tomorrow. 1fe 
will do the first thing tir at , and it we have got &n1 
other time you can use up what you have got. 

-.:! KR. WHITE: There is a baton ot publicity material 
which Casady has just sent on the bond program. Do 
you want to see it, or shall I turn it over to Graves? 

H.ll.JR: Turn it over to Graves, and what is interest­
ing Graves can put up in my "gold room• tor me. Give it 
back to Graves. 

KR. WHITE: That ia all I han. 

H.ll. JR: Harold , have--

l.!R. WHITE: The man has gone to Canada. 

H.ll.JR: Harold, have you got your crowd outside? 

MR. GRAVES: I assume so . We have also this poster 
material up in the room across the hall. 

H.ll. JR: I can walk. 

KR. GRAVES: We can go there first , or afterward. 

H.ll. JR: I am in your hands . 

KR. GRAVES: Well, perhaps you would like to go 
there first. 

H.ll. JR: All right. 

MR. GRAVES: We wi ll be ready. 

L!R. THMSOU: I have nothing. 

H.ll.JR: O.K. 

• 
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HMJr: 

John J. 
McCloy: 

'li!Jr: 

l'e : 

'li!Jr: 

~o: 

HMJr: 

!I.e: 

HMJr: 

Me: 

'D'.Jr: 

Yc: 

:r~Jr: 

!!e: 

lil~Jr: 

~ o: 

!O!Jr: 

Hello. 

oo - Mr. Fole7 
DJ'. lfh1 te 

Ma7 12 , 1942 
10:10 a.•. 

·~ e a re Just about ready to take out the rest 
of these British oontraota, and they're rather 
substantial. 

Fine. 

·~a' r e do ing 1 t all i n one lWip arrangement, 
that is, not picking un f ro• the contractor but 
ei moly buyi ng from the Bri tish .••.• 

Right. 

•.••. all in one agreement. Now we've run into 
this l1 ttle snag. 

Yeah. 

The Walsh-Healey Act. 

Yea. 

The British weren't subJect to it. Ir the Govern­
ment takes it over, it is. 

Yeah. 

Unleae you can ge t a waiver, I understand, from 
the Preeident. 

Yeeh. 

Now they say thet the negot1et1one that are in­
volved in dealing with t hat would take ano t her 
oouole or weeks, orobably. 

Yee.h . 

Ia there any - ia it oreoti oable t o get the Walsh­
Healey nrovielon ve1vedf 

Well, how are 7our other - bow are the other Army 
contracts? 

Regraded Unclassified



Me: 

'!MJr: 

lie : 

!!l!Jr: 

}!c: 
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I n aome eaaee Ye nave 1t and eome caaea ve don 't. 

Gee. 

'lie - 1n a nu111ber or oaaee 1t baa been va1ved, 
end - oh, tor one reaaon or another. Tble 1a 
merely - and I suppoae the only reaeon you'd 
waive 1 t 1n thie oaee would be to aeve time. 
It depends really uoon how acute their need 1o, 
I auoooee. 

·;ell, Jack, I vouldn' t - I 1 d have to eubmi t tba t 
to Ed Foley, my General Counael. 

All right. Well, ohould I talk to hlm about it? 

Do you mind? 

'lilly , no. I' 11 do tM t. 

'llould you? 

Okay. 

Thank you. 

All right. 

• 
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WAR STAJIPS 

Present : llr. Mahan 
Kr. Sloan 
lfr . Poland 
llr. Hough te ling 
Jlr, Du!lus 
Kr. Gamble 
llr. Graves 
Jlr . Kuhn 
.Mr. Coyne 
lfr. llcCarty 

lll¥ 12, 1942 
10:30 a .a . 
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llR. GRAVES: I think perhaps the moat interesting 
thing will be to have Jlr. Houghtaling tell us where he 
stands on this labor organization. 

H.Y. JR: Yes, please . 

llR. HOOGHTELING: en Thursdq we are having a aeeti.ng 
of members of the American Federation of Labor Field Force, 
four men represent - one represent ing the Atlantic Seaboard, 
one the South, one the Middle West, and one the Weat, to 
meet with ourselves and Kr. Fenton to present to them thia 
whole proram of getting their organizers to work on the 
individua CIO locala to bring their participation up to 
ten percent or better . We expect to use thia KoClintock 
presentation with them and to get right out into the field 
with that presentation, to have aeetings of local organizers 
to get the local units direct, aan-to-aan, all through the 
AF of L. Thera le no question as to the wholeheartea, 
hundred-percent coiBitllent of the AF of L to cur program. 
Now, with the Rt.ilroad Brotherhoods I han been doing that 
for aix waeka. We have joint committees of management and 
labor in the differe.nt railroad organizations where the 

representatives of aanageunt and the general ohairlll&ll for 
the five railroad brotherhoods sit together and art sending 
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thea out to the individuals. 

H.ll. JR: Excuse • one minute. Go ahead. 

IIR. HOOGIITELIIIG: There ia no question that railroad 
labor is wholehearted~ oa.altted to our prograa beyond 
&D1 likelihood of &D7 change. Now, with the CIO, I haTe 
been urging them to follow the lead of the AF of L and 
turn - and work out a plan for aobilization of their organiz­
ers. You received yesterday from Mr. Carey a plan which 
had been promised me as accomplishing that, but which was a 
very - rather grandiose plan for a joint coaaittee of 
management - of Government, management, and labor, which they 
proposed to have five representatives of each to direct 
policy and with a paid secretary, and then to organize by 
industries with representatives of Government, aanageaent, 
and labor for each industry. The plan ~eeaed t o me to be 
entirely impractical . It would mean endless adjustments 
wi tb our state organizations, and either superimposing a 
new organization on what we have spent a year to build 
up, or else scrapping some part of what we have done. It 
isn't a practical plan, I am sorry to say. I have got to -
it is along the line of the CIO general policy of trying 
to work out a joint program of management and labor cooper­
ation, which, of cour se, they have done a fl!!! deal with 
the War Production Board through Sidney Hi and these 
other CIO people over there. 

H.ll. JR: But there is no lack - they are willing to 
work with us? 

IIR . HOUGHTEIJNG: No. 

· H.ll. JR: That piece of gossip I gave you, you couldn't 
find any--

IIR. HOUGHTElJNG: No. Kr. Henderson's office has 
just appointed a labor representative who went to see llr. 
Carey yesterday, and was sort of trying to horn in on the 
CIO. 

H.K.JR: What I picked up was thiii Harold. I was 
told by Paul that somebo~ - did he te you that? 

Regraded Unclassified



- s -

GRAVES: Ur. Houghtaling told ua. 

H.V.JR: That the7 were juat going to dump ua? 

~· GRAVES: Yea. 
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llR. HOOGHTELING: Ur. Murra7 haa colllllll tted hlmsel! 
to our whole progr.m. There are certain people in the 
organisation Who are reatleaa, and aa I aa,, want to uae 
tb!a prograa to get a freater participation of labor in 
management probleu. think that ia the onl7 baaia for 
that l'\llllOr, and alao a certain aount of whhlul thinldng 
on the part of the people o~er at the Price Adainiatration. 

H.K.JR: One thing i would like to aak 7ou. Grana 
tella me he ia concentrating on eight, nine, or t en atatea, 
and he h going to gin me a list. iren't 7ou? 

WR. GRAVES: I aent it to 70U )'eaterda7. 

H.V.JR: Oh, did 70u? 

llR. GRAVES: It ia undoubtedl7 in your office. I 
was going to aak Mr. Ga.ble to report on that. 

H. I>I. JR: ill right. The work that JOU (Houghteling) 
are doing, does that fit in with that? I mean, are you 
going to concentrate 70ur firat efforts in the eight 
or ten atatea that Grana ia working in? 

llR. GRAVES: It ia ten atatea that we had in mind. 

llR. HOUGH'l'ELING: Yea, there ia no reason why I can' t. 
I ha~e got a .obile organization which I can put to work 
an.;y place where we need them. 

MR. GRAVES: Ur. Houghtaling's people can go t? work 
everywhere because t hey go to work according ·to the1r 
domicile and they will be at work e~er;ywhere. As I under­
stand the JF of L plan, it will be to co~er t he whol e 
country at once. 

liR, IIXJGHTELilfG: Yea • 

• 
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liR. GRAVES: 11 soon aa these •n oan be aua.bled 

for instruction, start it out. 

H.K.JR: Well, Just as eoon aa it ia working, wherever 
it ia working, I would like to go into the fi eld and viait 
it tor a a.,, the labor field. 

liR. HOOGHTELING: Tea . 

H.K. JR: Juat aa soon aa 7ou think it ia worldng 
all r ight, I would like to go and Tiait it. 

liR. BOUGHTEUNG: It it 11 poaaible, I would like to 
bring Kr. Fenton and these 1F ot L men O't'er to see 7ou. 

H.K.JR: I would like to see them. 

KR. HOUGHTEUNG: Fi.ne. 

H.K. JR: I am t remendousl7 interested. Now, are 
you finished? 

liR. HOUGHTELING: Onl7 that the CIO problem is going 
to take a feat deal of diplomacy, because they made an 
impractioa suggestion which is Tery dear to their hearts, 
and I have got to turn it into a practical performance. 

H.ll. JR: Well, keep • poated, Now, you two (Jlr. 
Gamble and llr. Houghtaling) are all right on your negro 
mass meeting? 

IIR. GUIRI E: Yes . 

KR. HOUGHTEUNG: I t ie going tine. 

liR. C'.AVBJ.E: Would you like to know about it? 

H.ll. JR: It ;rou wouldn' t mind. 

liR. GAKBLE: On liiJ 27 in the mphl theater in Chicago, 
and on Yay 31 in the Olympia Stadium l n Detroit, and on 
June 3 in the Lewison Stadium in New York Cit;r. Jlr. Du.ftua• 
department is working on Robeson and Anderson, and the;r 
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haYe indicated that th'7 are aYailable. We were not 
able to gin them these definite dat11 until thia morning. 

H.K. JR: But the7 will go on the aue at age together? 

JIR. GAKBi.E: 'nlat h oorreot, lir. 

H.K.JR: Good. 

JIR. GUIBLE: That 1a allowing for aoae oonlllct, 
but they han indicated their willlngnus to--

H.K.JR: You couldn't work in Clenlalld and 
Philadelphia, too? 

JIR. GUIBLE: We thought we hed our hands lull wl th 
these first three, but we haYe alread, started plana 1n 
Philadelphia. 'nlere is a colored gentlemen there by the 
name of Killen who is an attorne7, head of the colored 
~sonio Lodge in Pennsylva.nia. They are very desirous 
of having a meeting in Convention Hall. The gentlaman 
you asked me to oheck up, Kr. Allen Looke, ia a profeasor 
of philoaop~ at Howard Uninraity who will not be baok 
in the cit7 until tomorrow, but he will be invited to 
pan on thil program. 

H.K.JR: I just wanted to •&1• I realise, Mahan, I 
lumped on 70u hard, but I don ' t jump on 70u any harder 
than I jllllp on JV'Selt, and I aa working lllflell to a bone 
on thia thing, and I han /!kt got to get the support froa 
thh staff. It I don ' t th aoaething ia good, aDd have 
said so repeatedly, aa I h&Ye in aa.e oaaee - I mean I 
get to a point where if I can' t get what I want, I haYe 
got to get it aomewhere elae. Now, I have arrived at that 
point where I go into a plaoe and find out that thq have 
got nothing to put in the atorea, haven't received aDJthing, 
and the Pruident • a own oount7 - I aean, 1t ia juat 1nexoueable 

JIR. JWIAB: That 11 right. 

H.K.JR: .And then when I aee thla atufft I can't help 
it. I uan, I aa not jiUiping on 70u any harc1er than I 

Regraded Unclassified



• • 

249 

- ·s-

jWRp on JVIIlt, but the !'rea11U7 ha111 1 t got a lingle 
friend outaide of the Treaa~, 10 we have got to do the 
best we can troa w1 thin the Tioea11U7 and I won • t be 
aatilfied with aedloorit.r, and that la the work - that 
particular thing I oone!aer dl•tlnot}f •dicere. With 
all the o011pet1 tlon and evel")'thlng elae - and aee the 
beautiful posters that the l'ar Production Boa.rd 1s getting 
out, I mean, I can't be aati1tied, beoauae I can't reach 
mf quota in June it I don't get that 1tutt. ill the 
thlnga 70u have got here, whether it i1 tor the count, 
or eneythlng elae, thq won't be up in the cowunltiea 
before the tlrat of June, 10 the7 han got to be good, 
and when 70u nlk b7 a ltore - I Man, 7ou are in caape­
titlon in that particular field with IOJU nq, ney sart 
people, and I .. an, it ia nothing personal, but I have juat 
got to a point where it I han aSked agaln and again ancl 
again and pointed - and I don't get it, I have got to 
get it, and I am not going to be frustrated, That ia the 
whole point. 

KR. GRAVES: llr. llorgenthau, the--

H.W. JR: But, I aean, I don't want you to feel that -
I am just aa tough on 111711lt, toagher than I am on you. 
Nowf ! am carrying thl1 whole loaa of this volunteer plan. 
It tall, nobocJT geta· the bl..ame but • · It won't be 
Mahan or a111boc1T else . It ia He11J7 lforgenthau, Jr., but 
I am not going to tail; and therefore I aa going to be 
tough and occaaionallJ dlaagreeable. 

KR. GRAVES: I think it h on1J fair to "1 thla, 
that we have been veey alotr about getting out poatera, and 
I do not charge that at all to llr. Mahan. 

H.M. JR: I am not questioning hia speed. I aa 
questioning the qualit,r. 

KR. GRAVES : Well, as to the quality, we have under 
consideration around here var ioua deaigna which in -r 
judgaent would be good. You aaw 10M of thaa this morning. 
Mr. Mahan haa nothing to do with that. It ia out of hla 
banda. But, once we get theae approved poatera, 
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your retail stores will be our principal point tor the 
location or t hose posters. Suppoee, for exaaple, we take 
that Wyeth poster and get 1t ~pproTed and get 1t in 
production and distributed. That ie the poster that will 
be aeen 1n t he retail storea, and 10 will these other--

H.Jl, JR: But, 1n the uantl.Jae a lllillion 1tores in the 
United States haTe got a package, 

JlR. G!U.VES: For an entireq different purpose, 
howeTer, than for window displ&Ja of the sort you had in 
lllind. lift11 the principal iteu that han rne in store 
windows han been our regular poster uteria and it ia 
that , 1n rq judg~HI~t , t hat is laclcing, that ia slowed up, 
that baa practicalq come to a standstill here, because 
we can't get an agreeMnt on design. 

JlR. JlAHAN: Well, the thing I have tailed to do, Mr. 
GraTes , is prepare tor the Secretary the plan or this 
diaplq oollllllittee, which includes nary display man, 
praoticall1, in the United States, and the thing has been 
buttoned up wi t hin the last week, and I am sure when I 
outline that and show the plana that they han tor br·~>·"IS­
the stores into this, I can sq I am certain that there 
be no department or the GonrDMnt that will be as well 
treated in all the retail outlets aa we are going to be 
in the next three mont~. 

H.K.JR: Well, I hope you are rigJ!t . 

JlR. GRAVES: He is right. 

liR. JlAHAN: With the nry finest aen in the United 
States working on i t, and I should outline the whole plan. 

liR. GRAVES: I t hink what you aaw--

H.Jl.JR: In fairness to you, get it together, and I 
will eee you agai n. 

liR. Jl.liiAN: .111 r ight. 

H.)(. JR: .lnd i! I think it ia good, we Ifill have t he 
.a.. people here, and I will __, 1n front or thea - it I 
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think it is good, I will aay it ia good; but I don't 
• think - I u an, it ian' t - well, it ian' t the design 

of the posters, because aa soon aa they get a poster, 
they sa, yes or no, but it ia--

lm. GRAVES: You aee , Mr. Kahan has nothing to do 
with that . It ia somebody elae ' a responalblllty to paaa 
on these designs; and all Kr. Kahan can do is to put them 
into production. 

H.~.JR : But t he other day this committee bad tbam, 
and they cleared them the ume day that the7 brought them 
ln. 

KR. GRAVES: Well, we still haven't got any, except a 
very few, designs approved; and all 1 want to make clear l e 
that that is not the responsibility of ~. Kahan, that the 
main poster ma terial that we will ultimately get into these 
re tail stores in other placea--

H.U. JR: Will come from where? 

KR. GRAVES: It will be approved b7 our committee. 

H.~. JR : But they don' t draw. They only approve on 
it. Somebody has got to originate it. 

lm. GRAVES: That is right. 

H.K.JR: Who is going to originate it? 

KR. GRAVES: For instance, if we can get that Uncle 
Sam poster approved, which I would like very much to use--

H.~. JR : Harold, you are wrong, excuse me. Up to 
the time that I invited wr. ~Clintook in here, the posters 
originated with Mahan. 

KR. GRAVES: Well, I don' t think Jlr. llcClintock 
has anything to do with the posters. 

H.K. JR: But any advert ising came out of his shop, 
1a that right or wrong? 

• 
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JIR. JWWl: 'nlat ia right. 

H.~.JR: You are wrong, Harold. 

JIR. GRAVES: As to the art--

B.~. JR: No, anJthing that was created, that had to 
do with posters, came out of Mahan' s shop. Then I invited 
llcClintock in, and I invited in LoPd and Thomas to gin 
us new stuff. 

JIR. GRAVES: But arin, aa far aa I know, that is 
not poster material tha they are working on. 

H.~. JR : Yes. They are doing posters, aren't they, 
Ferdie'Z 

MR. KUHN: (hly things for factory bulletin boards. 
Some of their ads were so good that we think we can make 
posters out of them. 

H.K. JR: Well, if they weren' t doing i t, the on!l 
other place i t comes to would be to come out of Kahan's 
shop. You have been doing posters up to now, haven' t 
you? 

JIR. lW!.llf: I have been doing the posters. 

H .~.JR: Sure, he has. 

KR. GRAVES: Yes, but he isn' t r esponsible for any 
delay there may be i n gett ing these things approved and 
in production. · 

H.li.JR: Well, who does that? 
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MR. GR.lVES: That ia a Mthr ot the Editorial 
Committee in passing on these things--

H.ll. JR: 'l'he7 don't hold it up. 

IIR. GRAVES: Well, something il holding it up. 
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liR. IWI.lN: Well, we nnt to get the right posters, 
and I want to get tham as badlJ--

H.K.JR: You are wrong on this thing, Harold. The 
posters haTe been created. Mihan baa had the job ot 
getting them. Then the7 go up to this Editorial Board, 
and they say yea or no, and the tact that the posters 
haven't been an, good isn't the Editorial Board's tault, 
It is the tault ot - the thought that has gone into it. 

liR. GRAVES: Well, I think Kr. Gamble might tell you 
about these ten st a tes. 

H.ll. JR: All r ight . 

lm. GAMBLE: The tlrat meeting ns held yesterday, 
Kr. :,ecretaey, in Chicago. llr. Sparlca and Kr Englesmn 
!rom the Pay-Roll Snings Plan Group presided at thh 
meeting, and they presented all the advertising material 
as well as the plan tor stepping up pay- roll savings in 
order to achieTe this ten percent goal ot eveey pay roll. 
We reoeiTed a report last night that the meeting was TerJ 
enthusiastic. They receiTed the presenta tion ot this 
advertising material and the whole plan tor stepping up 
this aotiTit,y. Now, they are goi~g on to Michigan today, 
and then Pennsylvania, New York, M&ssachusetts, New Jersey, 
Connecticut , e.nd <hio in order in the next seven days, 
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H.M. JR: When are they going to be in Massachusett s? 

MR. GAl!BLE: On what date? 

Jl.l.l.JR: Yes . Saturday is tho 16th. You don't know 
what date they are going to be there? 

UR. GAMBLE: I have it on a slip of paper. I will 
send it to you. 

UR. GRAVES: I think it is 1/edneaday, isn't it? 

!.:R. COYNE: Wednesday 1 tho a:lth, I believe . 

H .~.JR: Is it in a memo from Graves? 

!JR. GAMBLE: Yes. 

H.!.!. JR: When will I be able to see the kind of 
receipt - that detailed plan, when a person goes into 
the field and takes an order? 

llR. GAMBLE: You can see that tomorro~t. 

H.!J.JR: You kno11 what I mean? 

!JR. GA!.!BLE: Yes, I know what you mean. 

H.l!.JR: All right. You think that will be tanorrow? 

UR. G~LE: Yes. That is finished, isn't it , Bob, 
froc the ~dden materials? 

MR. COYNE : The J.ladden material? Not all of it is 
ready, but the pledge is ready in copy form. 

UR. GAMBLE : Fine. VIe can show it to you tomorrow. 

L!lt GRAVES : Also, you could show the Secretary 
those follow-up cards, couldn't you? 

lffi. GAMBLE : Yes . 
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YR. GRAVES: The whole &lbum could be ready, couldn •t 
it? 

UR. COYNE: Yes, that is being revised, but we have 
it . We are working on it in our own shop now. It came 
down from New York, and they wanted ua to work on it. 

I.!R , GRAVES: Is there anything, particularly, that 
you would like to - we have two more minutes . 

H.IJ. JR: No, 

UR. Gll!BLE: I might add that on the basis of the 
first 1111 etlng, we discussed it laat night with lolr. Sparks 
on the phone, and it i a anti rely possible we will extend 
this to some twenty other St at es because of the good 
that is apparently being done by the presentation of this 
material at first hand to the people in the fi eld who are 
doing pay-roll savings work. 

H.M.JR: I would love to get in on it and spend a 
dey with those people, if I could. 

UR. GRAVES : You nean attend one of these meetings? 

H.ll.JR: Yea. 

IJR, GRAVES: It would be very nice if you would. 

H.IJ.JR: l.!ondey you are going to be in !lew York, 
the 18th? · 

UR. GAUBLE: l.!onday, the 18th, yea, sir. 

H.IJ. JR: I might be able to join you there because 
I will be in New York on the night of the 17th, 

Are you going to be there? 

UR. GRAVES: Yes . 

H.JJ. JR: Now, what le ~be process you go through? 
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!JR. GAliBLE: At this meeting? 

H.M. JR: Yea , 

256 -

LIR. G.UIBLE : That will be a presentation to all 
of the State a&ninistratora, the chairmen, their deputies 
and the people in charge of their pay- roll savings plan. ' 

H.K.JR: In New York Cit7? 

J.!R. GA.l!BLE: Yes . It will be for !lew York State 
but it will be held in New York City, ' 

H.U. JR: I could stay over, 

!JR. GRAVES: Fine. 

H.M.JR: I just want to emphasize again - I don't 
suppose it is necessary, but there is ao much of this 
stuff that is yet to come, it isn' t ready, and we are 
getting awfully close to June , All these plans are 
sti ll in the making and are not in the hands of the 
people, We have had a little good luck now so we are 
temporarily ahead on our quota, but all of these county 
plana and everything that I have seen, everything that 
I have asked for, ie all in the future , 

UR, G.umLE: Of course it goes back beyond that i 
Mr. Secretarr. It started on April 25, this materia 
on General Electric and the large plan for this General 
l.!otora material; and it is just about the right timing 
from the standpoint of presenting it to these people. 
We are giving it to them just about as fast as they can 
take it, and I don ' t think that our work has been 
impeded one iota in the field as a result of the slight 
delay in thi a, 

H.11.JR: I hope you are right. 

I.!R, GAJ.!BLE: The information we are getting f rom 
the field, such as those wires and reports that we have 
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had, is all unanimously good, The second hmch baa gone 
out , and we should start getting answers on them. 

H.M. JR: Are you do'llll to the three l:b.ollsand level? 
• 

liR. TICKTON: I have the n1111es and addresses ready 
to give M.r . Gamble in the next day or two dO'IIll to two 
thousand, and we are getting the stuff ready for the one 
thousand. 

liR. GAllBLE: I don ' t think it would be good sales­
can ship to give them any more than we are giving them. 

H.~. JR: We got eighty- eight million dollars in 
April on pay- roll savings, didn ' t we? 

l!R. TICKTCfi: In tba t neighborhood. 

lffi. GAMBLE: The high percentage of E bond sales 
so far this month would indicate that we are going to 
get a substantial part of the May quota from the pay­
roll savings, which is what we expected. 

H.U.JR: A~f last night everything is lovely, 
but i t is not good enough. There are so many things 
that - so m&n1 things in the works, ao many things to 
be done. 

l!R. GA!!BLE: They are going to hit, ~. Secretary, 
when we need them, when we havo th.e greatest need f or 
them, and that has been part of our reasoning i n 
developing this c.a terial such as we have . We didn ' t 
antiCipate any great difficulty. We have given them 
enough to keep them busy for the next two or three 
weeks, not only our own people in the field but I mean 
the companies that have installed these plans. There 
is much good material that has gone . 

I don' t think we could pave the way any better than 
through the calling of the General Electric plan and the 
General Motors plaii, and now we are ready to give ~hem 
an over-all plan which is designed primarily to brl.IIg 
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them up to ten percent participation. V:e can• t get thtlll 
up to ten percent until we get th«a in, and we are getti ng 
them in. 

H.M. JR: One of you make a note that Just ae soon 
as General Motors is through I think it would be nice to 
write a letter to every member of the Ways and Means 
Committee eaying I was up on - I don ' t know what the 
date was, but "' appeared before you.• The 16th, wasn ' t 
it? 

!JR. GRJ.vr.:s: It was the 16th. 

H.ll.JR: I believe it was the 16th. 

l!lt GRAVl.S: That is right . 

H.U.JR: "And I would like to let you know that I 
am sending you"- I think the best would be a letter 
from L!r. Anderson of General l.!otors , "enclosed herewith, 
giving me the r eport,•and eo forth and eo on, and out­
lining this and that , and then send one to every member 
of the corresponding committee in the Senate, the 
Finance Committee. 

UR. Gli!BLE : Why shouldn ' t it go out now? They 
are up to 99 ,6. 

H.U.JR: Well, the sooner the better. 

J.!R. GRAVES: But we don 't know wba t thei r percent­
age ie, Ted, do we? 

UR. GA!Illl..E: Well, that was my thought. Now might 
be a good t ime to get it out . 

MR. GRAVES: We had better walt until we get a 
report that will a how the percentage of pay roll 
involved. Don' t you thlnk ao, Tiokton? 

J.!R. TICK'l'ON: Yes, slr. The only trouble is i t 
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takes them a little while to combine their recorda , You 
have to wait maybe two or three weeka before you can get 
that report . 

H.JJ. JR: The sooner I can get it to •ys and !.leans 
and Finance, the better. 

l!R. GAUlLE : ;•1e have a good story to tell now, I 
think, 99.6 of 234,000 people. 

H.ll.JR: Well, it will be worth a great deal ~:~ore 
this week than it would two weeks from now. 

l!R. GRAVES: Well, we can send it on that basis. 

H.U.JR: Particularly if I could write it on t he , 
16th of l!a;r and say, •one month ago today I appeared 
before you with General Motors, and I would like to give 
you a report on what has happened in the last thirty 
days." I think that would be good. "In the l ast thirty 
days this is What General Motors has accomplished, and 
this is only a sample of what is going on all over the 
country.• . 

!.IR. G.AllBLE: We could evan go so far as to tell 
the:~~ 11e now have seventy odd thousand firms, 11 ith twenty­
two CU.lllon people. 

H.J.! . JR: But I think if I could date it and send 
it on the 16th of !!Ay--

l!R. GRAVES : We will do that . 

H.M. JR: If my hand is well enough to sign it by 
then. All right, gants, thank you . 
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Dear lit. St.antl• 

I •• ullpW to .... 1.,. ,.., bt. 
ttr of llq w. It U.. • ~ 
1p1rlt of culotS.. ... et ...n ... ul 
1 appNo1a 1t .,.., .U. 

it , .... at - .. •t .. .,. .... 1. 
prO&NJI lA 11111u • -u .. • il All 
orohoatN, ht I • ... ta.t t'-o •IPt 
propou ul tM ·~ II'Ntla wll1 iPlH 
Mf- 10111· •WNUr • Ual1 M .. .., 
to oall oa , .. , f• ,.., oo"•tbc wm 
... 411t1MUoa to .., ,.. .... ul wll1 
M of peat lilelp to..,....... Jllp. 

Ptrbapo , .. w1U M &M4 .... to 
let • bow 1dleN , .. wa M ruo" 
4v1Dc the Mrt t .... tu. S.OollloallT, 
I aa woll4orbc wtliler 1• .ul t1o oa tbe 
Eut Coaot or Ia Cellf..U... 

S!MeNlJ, 

Cltp I) L •ra•t._i"'' 

llr. Laopoll St.antl, 
latloaal lrua ... u._ ~. 1M., 
R,C.!, hUU., Wlo CltJ, 
lin York, low fork. 

FK:blb 
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His Exeelleney Henry lf. llorceotbeu, Jr. 
Secretary ot the Treasury 
Wasbington, D. c. 
Dear llr. llorcenthau 

At one of the br oadcasts that llaeatro 
Toscan1ni conducted with the N. B. C. Orchestra 1n Radio 
Ci ty for the Treasury Department, I had the pleasure 
ot meet1nc you. This is to renew the otter ot my 
services 1n ease you ever Wish •• to conduct broadcasts 
for the Tr easury Department. 

Please believe me to be elwaya happr to 
cooperate wi th you. 
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TREASURY DEPARTMENT 

IHTD OI"PPC8 COMMUN ICATION 

Secretary Worgenthau 

llr. Kuhn 

.... lie.y 5, 1942 

The N. B.C. wants ua to pay $2,500 for an 
orchestra on this occasion, as their own orchestra 
is otbe rwise engaged on tba t afternoon. We have raised 
our eyebrows at tbi s. I still think we will get the 
orchestra free of charge although it maT involve 
anotbe r telegru to Sarnoff. 

l · k · 

• 

• 
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• TH~ SEj:RETA RV 0,. THI T"IEAaUfltY 

W A8HI NOTOH 

lia.y 5, 1942 

Dear Wr Stokowski: 

I was slighted to receive your letter of 
May 2nd . I shows a wonderful spirit o atriotism 
and of aervic and I appreciate it v y much. 

The program w· 1 be broadcas over the Red 
Network from 5:3 to 6:00P.M. on day, lolaf 17th, 
which h , as yo know, "I Am an !mer n Day . Vie 
already haTe e agad Paul Robeson as s oiat, and 
»rs. Roosevel has expressed a desire to e present 
at the broa ast. I have invited her to eak 
briefly at he beginning or end of the pro~ am ?n 
behalf of ar Savings Bonds . Your conduct~ w~~l 
add diat ction to this occasion, and it wo g~ve 
us all .a greatest pleasure if you would acce 

Sincerely, 

263 

~~ 
Mr. Leopold Stokowski , 
National Broadcaatin~ Company, 
R.C.A. Building, Rad~o City, 
New York, New York 
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Jm1W7 80, 1~ . 

FOIJ.Oif-UP FOR Till SICBI'!'ARY1 

Your Nqu .. t b .till peiiAliJI& that cl .. kt be plaoecl 

in the l obbiea of poet offioea for the aal e of clefen.e 

atupe mel boJUla. 

• 

, 
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.J llllii&I'J 88, 19U 

FOWJf-UP FOR 'i'IIB SICRI'I'ARY1 

Your r,queat ia atill pelldiq that aulca be pleoea 

in the lobbiea of poat officea for the ~urpoae of aelliDc 

aetenae atapa ana boDda. Thh utter ... turn.a onr to 

lfr. Korrla. 

• 
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------------~r-~-------11~~2/~ 

• Bell reported at Group he had tlll'lled this 
OTer to DaTe Korrie, 

• 
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J'anuaey 12, 1942 

FOI.Wf-UP FOR THE SECRETARY: 

Baa 70ur auggeatioa been oarried out in regard 

to haTing a deak put outside in a poat office in 

Wuhingtoa tor the purpose of eelling Defense Sninga 

Bonde and Stamps? 
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Dl1ouaecl at Group 12/Sl - Hll Jr ........... . 
PIIJ 1Jalbr aDd ukecl hill to aee Dan 
oe Friclq. Ill( Jr wants thia t r ied out 
oae or t.o poet of ticea in Washington 
~cliatelr. 

Follow up 1;}!/•1 
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Jluoolllft••• 

"'• ..... .., 
1 ba'ft All 14• *!ell 8Q '-a .... Oftel at l•n I 

wnt t o "" u. 1 ......... - pon om .. J'IPt ... .. 
ln We lllt.lnltoe, lmoUate!J', ... pot o .. .,_. •tude ... ... 
lt Vl Ul ftlmt- ......... - ..U Dafa .. O laYbp ...... 
an4 1-..po. 

•r ........,.t lo ta ..t7 ••• - w Mt aak anr - to 
1ta7 tor leapr t11a11 a lla1t a ea,. •t 1t t11o "* lie• lo 
U hnoll Uao, tile hO fd ._ olloll14 o.,.f'lap oo •t taloJ 
ooa lloll4lo tale ••'" nuaooo, but tllat' a a 4etal1 tbat oa11 
be wol'lo4 out . 

'ftlt ada ldoa I ba4 la to ... tbo '1111 pon ottlooo allcl 
tilt ..-u pon ottlooo all o•ar tho Ull1to4 ltatoo •Ub ... 1 .. 
t ttPI I allcl 1t tllot tl0ft01 .. 0811 4e tho tHO ~ 1D tile 
btnltt aa4 ••• ... Sllat ad41Uau1 eott tlllllela l'a abal4 
nenwallr .aa.,• .. pl .. to lllall a'llnt. •t, laro14, I .at 
to t iT tblo 14• It oaao. ... 1t,.. -•t pt U ttano4 
llond11 or fllao4a7• 

It rn llaYo aiQ' t....talo tlltla t11o Jtett Ottlot, I'll oall 
up tilt ,.., •• , .. htloral ., •• u. 

'nlo" ... DUll.oao of ftl•towo 1lllo -t to do -
thta,, on4 "-'• o Ollallot to pat ... npt to wl'l. low 
Pl•••• cot \0 lt, an« lot'o tr,r lt at oaoo. 1bana 70•· 
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followed up at Defense Bonda 11eet1n« 
l 0/9/4l. OraYea reported P.O. ia o~ject 
BK Jr ~aid he should keep on tr,rlng. 

Follow up next Defense Savings Veeting 
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o.tew '• 1M1 

!01 llr. o. .... 

I ubi ,.. a ·~le et .. .._ .,. te ••• 1 n•• 
pl .. .a at a a.elt la a ~MIIItn ,_t et l••• -* tnat. 
ltlllaJ Det .. e laYlap leHi. Dl. tMJ fe tllatf It 
•• t • ., ••tf 
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9/25/U 

Checked with 'llr. Grana and wu that 
the Poet Off'lce Depertaent will not agree 
to setting up & aep&r&te booth in & poat 
office. PYOW&lker is out of town until 
10/6/41 and Kr. GraTes would like to haTe 
thia heid up until Kr. Walk~r returns eo that 
the matter can be discussed with hLa. 

f ollow up 10/8/41 
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Septaber 18, lMl 

Barolet Grana 

SeoNtaPJ llorpatlwl 

I want to atart rlg)lt ~ u nperlMat with 
a poat otfloe who will hKYe oae ..a - eltblr a poet 
offloe ..a OP & freU\lP7 - OP both - wbo will .. u 
Defeue Sa•bp lciDcl.a, Stupa, 11M !u &aUolpaU• Jote1. 
I want to atart tbla at-· Pl ... e pt topther with 
Bell, &DI1 I woula l1ke to 1tart lt Mt later tMa 
JoeAq. I want to hKYw lt cl- ha •-- place oloae to 
lublllctoa WN I ou •tob lt - rulbl,J rlcbt h 
lublA(toa - 'blat I -t to •tart 1 ••clq. 
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TREASURY DEPAIIrTMIENT 

DATI lla:y 121 194-2 

Seor::~~entbau Mr.Hp 
I am at tachi ng to thi s memor andum four tables which 

brln~ up to date the data on the number ot coroorattons act­
in:- u issuing ae~nts for savings bonds purchased by their 
•::~·,loyeee under t he payroll savings plan. A su:nmary of the 
· ~tn contained in these tables follows: 

1. 

2. 

~. 

On !'.ay 9 there wer e 1 , 475 corporations acting-as 
1aeu1ng agents for eavinga bonds purchased by 
their employee~ . These corporations employed 
4 .~ million persons, or approximately 22 percent 
of t he 20 o1111on p ersona under the payroll sav­
ings plan (Table I). 

During the week ended Hay 9 there were lll't corpo­
rations appointed as issuing agent s . Tb1e com­
pares with 101!1 corpor~tions appointed as issuing 
agents during t he week ended Hay 2 , and 11} corpo­
rations appoi nted during the week ended April 25 
(Table II) . The 14~ corporations employed ~67 , 000 
per sons , 3/4 9f whom were enl'Oloyed by the sixteen 
largest corporations qualified (Table I II). 

Ot the 144 corporations qualified as issui ng agente 
during the week , 96 were large corporations -
that is, corporat ions ezployi ng 500 persons or 
cor e . Table IV classifies large corpor~tions by 
Federal Reserve Dis tricte and co:cpares the total 
number with payroll savings plans with the total 
number aual1t1ed as issuing agents on Y.ay 2 and 
!-lay 9. ·The Federal Reserve Banks of Riabcond, 
H1nneapol1s , and Sen Francisco, 1t is noted, hsve 
qualified prooortionately fewer large corporat i ons 
than other Federal Reserve Banks. 

Included among the large corporations qualifying 
as i ssuing agents during the waek were the New 
York Central Railroad t>ntl t he Ford Hot or Company. 
Other automobile companies which were reported to 
~~ve agreed to becoms issuing agents during the 
week had not been qualified by the close ot busi­
ness on Saturday. 

Attacho.nte 
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Table I 

Corpor~tions Act ing aa Issuing Agents for Savings Bonds 
Purc~aed by Their Employees Under Payroll Savings Plana 

January 31, 19~2 to date -

Date 

J, .. :.:.;..r:; 31 .•• 

! e"trJ.4;.r:' 23 . . 

. :. rc:~ "\; ..... 

A rll lt •....• 

,;,~ rll 11 •• . •• 

A .. r ll 1~ . 0 ••• 

_,. l"ll =~· .... 
... 2 ..••..•• 

.• -~· 9 .... ••• • 

1 f'iee o? the 
iltvl~ lon or 

Number of 
corpora­
tions act- : 
lng as ; 
issuing 
agents 

351 

6S6 

931 

9SO 

1 ,050 

1 ,110 

1 , 223 

1 ,331 

l , lt75 

Secretary of 
Research and 

• ::ot available. 

Number ot : 
empl oyees : 

i n corpora- : 
t i one act- : 

lng as : 
1asu1ng 
agents 

• 
• 
• 
• 
• 

3,179, 3lt9 

3, ltlt9, 927 

3,93lt, ltltS 

lt, lto1, 73S 

the Treasury, 
Statlstlca. 

Number of 
eaployees 

in all 
corpora-

Percent or 
. e!llpl oyees 
: i n corpora­
. tlons act-tiona with 

payroll 
plans in 

tho g ountry : 

15,000,000 

17 ,000,000 

19,000,000 

19,000,000 

20,000,000 

20 ,000,000 

20,000 ,000 

20,000 ,000 

20,000 ,0CO 

ing as 
issul~ 
agents 

• 
• 
• 
• 
• 

15. 9 

17. 2 

19. 7 

22. 0 

!!ay 12, 1942 
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Corporations wi th Payroll Plans Appointed 
Apri l ll, 1942 to date 

Federal Reserve Diatriet 

Boa ton •••••••.••••.• ••• •. •.•••.••...• 

New York•• • • • ••••• • •••• •••• •• • ••• •• •• 

Pb1ladelph1a • • •••• ••• •••• ••• • •••••• • • 

Cleveland • ••• .••.......•..• •. • ••• •• •• 

Rlcl:ID.oM ••• • ••••• • ••• • • •• • ••••• • •• ••• 

Atlanta •.. . • • •• . • • ••• •••••••• . ....•. • 

Chicago •.. • • ••• •••••••• .•....••••••. • 

St. LO\lia, •• .• ••••• • • •••••.• • ••••• • • • 

M1nneapol1 a • •••• ••••••••••••• ••••••• • 

Kana a a C1 t,. • .•.• •••. ••••••• .. . . .. .••• 

Dallaa •• • • •••••••••• • •• •• ••••.••• •• •• 

San Praneiaco •. .. .• • .. .•••.. . ..... • . . 

Total •••• ••••• •• •••••••••••••••• • 

otr1oe of the secretary of the Treasury, 
D1v1a1on of Research and Stat1et1ea. 

8 

}5 

5 
3 

4 
l 

10 

2 

1 

Xprli 
18 

2 

32 
6 

4 
2 

1 

5 

5 

1 

ae I eeu1nA Agents 

April 
25 

11 

2 

11 

lliy 
2 

11 

}5 
8 

11 

6 

7 
8 

2 

1 

10 

1 

~ 
. 108 

May 

li&y 
9 

4 
41 

} 

16 

11 

21 

24 
7 

3 
4 

3 
_J_ 

.!4!!1: 

12, 1942 . 

~ 
~ 
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! ·able III . 

Oa.po.ni .. Quo.l..1tJ1DS aa I aeui.Da Apnh 

llo.:r 2 aDd llo.:r 9. 1942 

... lc eDded llo.:r 2 

Ocapo.n;r 

l o c ... paniu with 5, 000 01' a ora -.p1o:re ... 

Bethla~ Steel COI'pOMtioa, 
Bethlebea, P•••• • • • ••• •• • •• • •• • ••• • 

Weo tarn Bleo tl'io C 01'1)01'8 ti oo, 
New York, N. Y• •• • •• •• • • ••• •• ••••·• 

Bal till ore It Obio Ra1lroad, 
Baltimore , MarflaDd•••••• •••••••••• 

Crane Oamp&n7, Ch1oago, Ill •• • •• • •••• 

Philadalpbi& Suburban Tranaportat 1on, 
Ph1ladelpb1a, P••••• •• ••••••••••••• 

United Shoe Maoh1ner:r, Bos ton, M&aa •• 

Colgate P&laol1n Peat Ccapo.n;r, 
Jerae1 City, Mew Je r••7•••••• • •• • •• 

Waldorf S7ate., Boaton, ••• • • • • ••• • •• 

Colur.bia Pioturao COI'Porati on, 
Kew York, H. Y •••• •••• ••••••• • •• •• • 

Southern " " IID8lud i'aleph(ial , 
lew BaYeD, Conn ••••• • •• • • ••• •••••• , 

L . Ba.Dibar gal' It CCOII*II:r, 
Newark, R, J •• • ••••• • ••• •• ••• • ••••• 

01 t:r Ioa aDd Puel Caapan:r, 
OleYoland, Ohio • • • •••• •••• • • • • • •• • • 

11111aa Pi lena s~ co., 
Boaton, ~&••••••••••••• • •••••• ••• •• 

Subtotal O~ho with 5 ,000 
or a ore -.pl o,re•••••• •• ••• ••••• 

2. ~11 otber oa.p&Di•••• •• • •• • • ••••• •• • •• • 

~ . Total &lJ. oa.p&Diee qgal.J.t'J'1..D. • • • • • • • • 

10,000 

6,~, 

6,000 

5,159 

5 , 106 

5 . 000 

lr8fr e'jA 

Week ended ... :r 9 

1 . Caapaniea with 5 ,000 or aora . aap1o:ree o: 

!lew York CantMl Ra ilroad, !lew York, 

' 

lin York •• • ••••• • ••• ,,., ••• ,,,, •• ,. 

Pord XOt01" Co. , Detroit, X1oh. , , •,, • • 

A t1ant1c Coaot Line Railroad Oo., 
Wii.!naton, 1 . c •• • ••••••• • • , •••••• 

Pl'oxioU t:r llanuta c tur1Jl6 Co. , 
oreeneboro, M. o •. ....•.. ... ...• . .. 

Horn & Hardart oo., New Xork, N. y, ,, 

federal Cartridge 001'1)•, Kew Bri ghton, 
Minneeot a • • ••• •• •• ,, .,, ,, ,,,,,, , , ,, 

Wbite Conatruotlon Co . , New York,N .Y. 

Conaol1data4 Staal Col'p. ot 'l'exao, 
oranse , ~xa • • •••• •• •.•••.•••.•. ••• 

Walworth Corp., MIW York, f, Y•••••• • 

B1eotr1c Boat Corp.,B&JODDe, J . l•••• 

BUel-A tlaa Olaoo Co,, llbeallDa, 
weet V1rg1D1a • •••••••••••• • ••••••• • 

St&n4ard 011 ot Lou1o1ana, 
Baton Rouge , LA·· • • • •••• • ••••• •••• • 

But1er 8roe. , Cb1oa&o, 111 •• •• •••• •• • 

oenere.l Cigar oo. , I n York, J , Y •• ,. 

Lissett Drug oo. , w .. York, J , y, , ,, , 

Georgia Power Oo., Atlanta, Q6, , , , ,., 

Subtotal Oa.p&Die o with 5 ,000 
or •ore e.pl oree•• • •••• •••••• • 

2 , ~ otber oa.pani••••• •• •••••••• •••••• • 

' . lfota.l all oCIIIIJ&Di•• ~DC • • • • • • • • • 

12, 000 

10, 585 

10,000 

8, 279 

8,042 
8, 000 

7,200 

6,640 

6,568 

6,1,8 

6, 000 

6, 000 

Off ice ot t be Saoratar:r ot tbe - 8Ul'7, D1Yi o10D ot Re oaa.roh and S tatiatioa, - 12, 191J. 
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Progreea or tbe Federal Reaervo Banke ~n Appointing Corporati ons 
With 500 or More Employees aa Iaau~ Agenta 

W\mlber or ratione Percent 
oorporationa appo~ted 

Federal : with 500 or •• 1eiiU1:ng 
Re .. rYe D1atr1ot I acre -.pl.,-aea 

1n tl» Federal 
ReaerYe D1atr1ot 

Boeton~·•••••• ••••• ••• 475 77 77 16 16 
••• York •••••••• ••••.• 902 17~ 194 19 22 
Pbiladelp~a ••• •..•••• 427 146 146 ~4 ~4 
Cleveland •• .•••••.••• • 592 67 82 11 14 
R1cla.ond ••••• ••••• •• • . 446 ~4 4~ 8 10 
Atlanta • • • ••••••••••• • 228 1~ ~0 6 1~ 
Cb1.cago •• •• ••••• : ••••• 868 2~6 254 27 29 

0 st. Lo\lia ••• •••••••••• 152 :so :S4 20 22 
~apolia ••••• •••••• 101 9 11 9 11 
K&Daaa City ••••• •• •••• 147 20 2~ 14 16 
Dallaa ••••...••••.•.•. 72 14 17 19 24 
San Pranc1aoo • .•••• • • • :S68 :S9 4:s 11 12 

Total •.••••• •• • • • 4.778 ass ~ 18 20 = 
D1•1•1on or Research and Stat1at1oa. 

I 
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CAPITAL ISSUES CONTOOL 

Present : Mr. Eccles 
Mr. Purcell 
Mr. l.urrie 
l4r. McCormick 
.Mr. Buffington 
Judge Healy 

Ka,y 12, 1942 
11:00 a.a. 
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Mk. PURCELL: I asked one of the other Commissioners 
to accompany me, and Judge Healy volunteered to, but 
he is getting here on a t r ain which is due to arrive at 
ten-fifty at the station. 

H.Y.JR: Uid you tell them outside he was coming? 

MR. PURCE.LL : Yes, I did. 

H.M.JR: Vlell, let 1 a go ahead. We don 1 t wai t fo r 
anybody. 

MR. PURCELL: Well, since we met l ast time, I have 
had Mr. McCormick and his associates go over everything 
that is in the shop or is impending by way of financing. 
Notable to me was the fact that right after we had our 
talk here--

(Ur. Eccles entered the conference.) 

UR. PURCELL: I was just saying, Wr. Eccles, Mr. 
McCormick and his associates went over the issues that 
we had pending or t hat were subject to announcement of 
being filed and made an analysis of them from the point 
of view of thei r possible conflict with Government 
financing. Last week, as you probably noticed, or with­
in the past ten days, several issuee of the American 
Tobacco type have been filed or announced. They ere 
not as large as American Tobacco, but they constitute 
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a considerable amount all told. The over-all figure 
that our records shows, including actual figurea , 
announcements from proxy material, and announcements 
from newspaper sources, show somewhere between six 
hundred twenty-five and seven hundred million dollars 
of financing contempl ated in the relatively near future. 
Of that amount, about a hundred and six millions are now 
in the process of examination and are proposed to be 
offered within the next sixty days . Of those we have 
various types of companies including financ e companies, 
gold mining, investment trusts - oh, I might say r i ght 
there that while we haven't the definite figures for 
the year 1941, the investment trusts have continued 
and ue continuing today their sales campaigns throughout 
the country, and on an estimate based on 1940 sales they 
are selling yearly somewhere between seventy-five and 
a hundred million dollars worth of new securities. 

That, of course, competes very directly with sales 
of small face amount Government bonds in view of t he fact 
that they sell to the very type of person that I t hink you 
are probably anxious to reach with your Savings Bonds . 

H.ti.JR: My horseback opinion is , I don't know what 
the others think. I think I ought to stop them. 

WR. PURCELL: Well, that is just the way we feel . 
Right , Ted? 

KR. KcCORU[CK: Absolutely. 

H.U.JR: I think I ought to atop tham. 

KR PURCELL: The trouble with that is, too, that it 
goes into salesman' s commissions and officer~s salaries 
very largely. The load is very heavy. The 1ncome - am 
I correct in this , Ted - is less than the purchaser of 
Defense Bonds would derive. 

WR. McCCRMICK: I think we can prove, by analyzing 
investment trusts that an investor would be better off 
if he just took the Government bond and put it in a safe 
deposi t box instead of paying the investment t~ust ~ 
hundred dollars . Rave him t&ke eight dollars 1mmediately 
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tor a selling commission and then pay a manage.ent 
fee, and then P&T a withdrawal fee when he gets out. 

H.M.JR: If you will go back over the last ten years, 
! will sign a blank piece of paper and say it is so • .... 

!JR. BUFftNGTON: That is like your bulletin, those 
open end situations . 

IIR. l.lcCORJIICK : The real vicious type is the pa1Jile.nt 
plan l ike Investors Syndicate and others where they take 
as much as sixty percent of your initial p~ent as 
selling commission and by the end of seven years you 
have accumulat ed a cash value equal to almost what you 
have paid in. It i s a very vici ous type of financing . 

WR. ECCLES : There isn't a great deal of difference 
between t nat and some of these building and loan con­
cerns that sell certificat es on an installment plan 
and are heavily loaded if t hey carry through. 

MR. McCORMICK: I thi nk that is right . That is 
a type of security, of course, that is not within our 
jurisdiction. I think it is about the same type. 

MR. ECCLES: 'iney are getting an awful lot more than 
your investment trusts under the Government guarantees . 

H.M. JR: Could I make a suggestion, if your staff 
has the time to look into tha t particular group? 

llR. 1£cOOIWICK: Into building and loan? 

MR. PURCELL: Yes, we woul d be ve ry glad to. 

H.M. JR: Has your staf f got the t ime? 

MR. PURCELL: \.e are working them pretty hard, but 
there is no reason why they shouldn't do a job. 

KR. ECCLES: You might find out if the buil ding and 
loans would invest their funds in Governments t~t, of 
course , would be the same as the insurance comp&nles ~d 
the savings banks which - largely thei r revenue is go1ng-
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the building and loan companies have advertised such high 
ra tes that they have got to get s~thing more than t he 
two and a half percentage to get by. 

A~ . PURCELL: That is right . 

MR. ECCLES: Now, they, of course, have largely been 
in the home mortgage f i eld, but with the rest ri ction on 
new housing constructi on they are going to have some 
difficulties getting the homes, especially the high rate 
loans, ao I don' t know. You might find what the total 
amount of their funds are that they are accumulating and 
what the form of their investment - what form their in­
vestments are taking now. 

W!. PURCELL: That same point can very well be made 
regarding these investment trusts. Our figures show, 
1 thi nk, somewhere in the neighborhood of only about a 
half of one percent of their assets beind maintained in 
Government Securities . 

MH. llcCORMICK: That is right. For example , Investors 
Syndicate with its promise of accumulating to a certain 
figure just can't possibly carry Governments and meet all 
their expenses and meet their schedule. They just can' t 
do it . As a matter of fact, this last period, I think, 
for the first time Investors Syndicate shows itself running 
in the hole . It sho~ed a deficit. 

~. PURCELL: Don ' t they keep cash reserves or is 
that a different type of investment? 

UR. ~cCORWICK: They keep some cash reserves, but 
not very l arge, I don 't believe. Some of the management 
type that are turned ov~r fre~ently keep eight or nine 
percent in cash, but not the plain companies. 

MR. PURCELL: There i s a place where I think you could 
sell some more Government bonds. 

H.M. JR: Supposing, after thinki ng i t over in this 
oomnd ttee, auppos1ng we brought in sor t of a formal 
recommendation in this type of investment trusts so that - I 
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mean, I IIlii just thinking out loud. V.e would circulate 
it amongst us before we came over for each of you to 
look at i t. 

~m. PURCELL: Surely. 

H.M. JR: Let's say for argument's sake that we 
agreed, after reading it, that that was what we would 
recommend. uave you got the authori ty to atop it? 

W!. PURCELL: No, sir. 

H.M.JR: Have you got the authority? 

MR.· WcCORJJICK: No sir. 'l'here is a peculiar situation 
in investment trusts . they will register a substantial 
amount of securities under the securities act and that 
may last them three years so they are effective, and they 
bring informat ion in currently by merel y supplement ing 
their selling literature and going right ahead and selling. 
I imagine there is between a hundred and a hundred and 
fifty of these organizations with all t heir salesmen just 
out beating around the bush t rying to sell as fast as 
they can . 

H.L!. JR: lAy suggestion again, just tentatively, would 
be to bring in - usin~ this as a guinea pig, it is a good 
one. And you all dec1de that you want to do it. Then 
you go ahead on an informal basis and try to stop them 
and then you can't and then we will get the necessary 
l egislation . 

l!R. PURCELL: I rather think it would tum out that 
way because there are some of these smaller ones that. 
won't take any informal suggestions if they can nelp 1t. 

l.!R. ECCLES: You won't a tog those outfits without the 
legislation. 

H.M.Jh: But when we go on the Hill they will say, 
"Have you tried it?" and if we can say, "IVe have tried it 
and it won't work, and that is why we are here," that 
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will help. O.K., J.!arriner? 

l!R. ECCLES: I think that ia a good wa1 to get a t it . 
I don't know what 70u want t o tey legislation for. You 
nill have a fight on it, I don ' t know whether it might 
be done by Executive Order . 

UR. PURCELL: Well , we think that it might. 1/e had 
our legal staff work on that. 

l!R. ECCLES: I think that 7ou ought to oonaider 
whether 70u need l,islation because £hat is going to be 
a prett,y difficult hing to get. 

l!R. PURCFI.L: Yes, I think so, but I think that is 
another subject that can be decided after 70u determine 
whether ;you want to do something about it. 

Ur. Eccles, isn't there a group of- what do the7 
call them under the National Housing Act, insuring banks? 
They are like - somewhat like building and loan associa­
tions that advertise. The7 use the word "Federal. " 

IJR. ECCLES: Federal Savings and Loan. 

IJR. PURCELL: Yes . 

UR. ECCLES : You see, what your setup there is, 
your llome Loan Bank setup - under the ho1:1e loan - you 
see, there was the Halle Loan Bank Board, and that was 
elinimted under this recent Executive Order. 

H.!.l. JR: When you were first with ue, rei!II!mber that 
l':&a that thin& that you studied. 

UR. ECCLES: Yes. I had been here - I will tell 
you the way that worked. I had been here four days, or 
three da;ys, and I got a pile of papers about an inch 
thick. They had taken it over to the Vlhi te Uouse, and the 
President had written across this letter, "Henry, will 
r,ou kindly look into this for me?" The Secretary said, 
'Eccles, will you kindly answer this for me?" That was 
the - I had been here about four days, I thi.nk, whsn that 
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WR. PURCELL: Yea, those are the complaints I have 
heard. 

~ffi. ECCLES: They have three percent and three and 
a half per cent Govei"nment guaranteed. Well, why should 
anybody buy Government bonds if they can put money into 
a savings and loan association and have the Gover."Dment 
insur."e it up to five thousand dollare and guarantee them 
three percent or three and a half percent? That is what 
you are up against and that is the toughest lobby in 
l'lashington. 

John Fahey is a tough man, and Horace Russell -
do you r emember him? 

H.M.JR: Oh, yes . 

"R. PURCEll: He is from Atlanta, isn't he? Wasn 't 
he HOLC general counsel? 

MR . ECCLES: He was . He got into difficul t ies . 

H.M. JR: Have you something specific? I am at fault 
this morning. Have you some specific companies you want 
us to pass on? 

J.IR. PURCELL: Yes. 

H .~ . Jk : Let's do those first. 

IIR. PURCELL: I think we ought to bring to your 
attention the current ones . The first is National 
Distillers Products, and that ia going to become 
effective this afternoon. Usc, would you just describe the 
situation there briefly? I t ia of the same type of 
operations as Amei"ican Tobacco . 

Y~. WcCORWICK: The offering ia fifteen million 
dollars of seven year, sinking fund debentures due 
~~rch 1, 1949. To the extent of eleven million do~lars 
the proceeds will be used for the purpose of repay1ng 
outstanding bank loans of the corporation's and the 
balance will be placed in the general funcl'l of the 
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corporation to be used for general corporate purposes. 
The proceeds from such loans replaced - that is the 
eleven million originally that was obtained from the 
banks was placed in the general funds of the corporation 
and was used to build up receivables and inventories. 
Dur ing t he past year inventories increased four and 
a half mill1on,and receivables five and a half million, 
and plant addi tions amounted to one million and a half. 
By paying off these bank loans the company hopes to put 
itself in a position whereby it can .gain resort to banks 
in the event it wants--

J.!R . ECCLES: It is a question of refunding its bank 
l oans . It is entirely a refunding operation. 

MR. ~cCORMICK: To the extent of eleven million out 
of f i ftPen, and of course, that will put them in a 
position where they can resort to the banks again for 
increasing their inventory. 

MR. BUf FINGTON: I think the point Ur . Purcell has in 
mind was each t ime they clear them it leads to that s~ 
thing devel oping again, having to increase the publ ic 
financing. 

MR. ECCLES : ·:,en , but what difference does that make'l 
If they clear uv a bank l oan, I can well understand how 
a concern doesn t want to kt ep a constant bank loan. I 
mean, i f i t needs that much capital in the business, that 
in the first place it isn't good f inance for the concern 
and it i sn't good business for the bank, so that the bank 
examiners are going to be put ting t he bank somewhat ~der 
pressure to either put these current loans after a t1me 
on what they term - on what the bank examiners now call 
a terc loan. We have ~otten away from the slow category 
and we put the classification as a t erm loan, but - and 
some of these bank l oans are being funded in the bank on 
a fi ve year basis . They did go as high as ten but they 
have cut it down pretty well to fi ve new. Or t hey will 
go outside of the bank ana fund it . !,personally, don't 
see that that is very material . They need to put them­
selves, i t seems to me, in a proper financial shape. 
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lo!R. CURRIE: Doesn't this, J.\arriner, absorb funds 
of general investors that might otherwise go into 
Governuents? 

Alli . ECCLES: You mean if they take it out of t he 
bank and sell it? I t may well do that. That is correct. 
But if it does of course the bank then is in a posi t ion 
to take that much more in Governments. It is a shift. 
&ecause if t he bank credit is dropped, then certainly 
the banks are going to have to take a lot of Goven1ments 
anyway, and the more liquidation that goes on in the banks 
of private credit, the more they can t ake Govel'llllent 
bonds without inflating the banking structure. You see, 
it ia a shift . For instance , on your - on this installment 
credit there is going to be a big drop in bank loans,. 
just as in the case that you mentioned, there is going · 
to be a lot of t hese short- term loans that will be funded 
and if they are funded the total volume of bank denosits 
drop along with that liquidation, and it simply means 
they will shift over into the Governments . So it is a 
question whether it is as well for the bank t o own a 
Government in lieu of the - that loan, or whether the 
investor. It doesn't seem to me to make very much difference. 
It is quite di f ferent than this other thing you mentioned. 

MR. CURRIE: Would you have any control on the further 
extension of bank loans, to require ~ore inventory, you 
might say, or finance more receivabl ea? 

lo!R, llcOOIUUCK: I think that ia the point, by not 
having caugbt them at the outset they have taken two 
steps whereby the public at the end baa invested mon~y 
in increasing inventories. Apparently they are putt1ng 
themselves in the position where that can be done re­
peatedly and as long as there is market reception for thi s 
type of secu.rity t here is no limit to the amount of 
inventory that tobacco or liquor companies can build up, 
or woolen companies, any kind of these businesses that 
are not directly r estricted by priori t ies. For example, 
limitations on steel and aluminum and items of that 
sort. 

H.K.JR: Well, isn ' t this a case here , though, where 
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the Gove!'lllllent ia asking the liquor compenles to go into 
industrial alcohol for explosives? 

MR. McCORU!CK: That is another feature of it . 

H.M. JR: I just wonder if they will be able to 
repeat this thing. 

J.IR. lfcCORW:CK: They may not. Now, we are - we have 
looked into the position of National Distillers, particularly 
f roa the investor ' s point of view, to see whether the WPB's 
al cohol program is such that they will not be able to build 
up their inventories or maintain them, and thereby actuall7 
l ose their business two or three years !rom now because 
they haven't got the old whlskey; but they take the posi­
t ion that they can meet the present alcohol program of 
WPB and maintain or increase their inventories . 

H.ll.JR: ~fuat I would like to say is this . Speaking 
jus t for ucy'Self, I would approve this but not approve it 
as a type; meaning that having approved this, that every­
t hins el se like it should go. 

l!R. PU!lCELL: Yes. In other words, your feelin~ is 
that so far as you can see at the present moment, this 
piece of financing isn' t going to run contrary to the 
gen eral purpose--

B.I.!.JR: I! we had to make our hearings public, we 
woul d say, 11\'ie approve this and this goes forever, • but 
I wi ll just say this goes for t oday and we might reverse 
ourselves next week if we knew more about it . Is that 
right , Lauch? 

lffi. CURRIE: Yes. 

!JR. PURCEll.: Vlell, "e have--

H.M.JR: Is that all right, Marriner? 

UR. ECCLES: Well, I don 1 t think you can - I think you 
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will run into a lot of difficulties if you try to support 
a program of preventing a lot of these outfits that hive 
got heavy benk loans that are absolute!¥ contra17 - to 
hold the Treasu17 and the Fed in one hand and, on the 
other hand, have our bank examinations proceed in another 
direction. It ie perfectly inconsistent . 

H.M.JR: But, Marriner, all I am saying today is, I 
uould say yes on this but the time may come in a month, 
or two months, or six montha, where we might have to do 
something else . 

!.!R. ECCLES: \'/ell, that is right. 

liR. CURRIE: This is just a thought that occurs to 
oe, Ur . Secretary. It is a curbstone opinion, not a 
horseback opinion . 

H.U.JR: You are on safe ground. (Laughter) 

J.!R. aJRRIE : It might be helpful to the banking 
authorities--

MR. ECCLES: He doesn't want to get thrown for a 
loss . 

·MR. CURRIE : I don't want to fall very far . It 
might be helpful to the banking authorities if you could 
have some incllcation from \'IPB of the undesirability of 
increasing inventories at this time and hoarding for the 
sake of incraasing inventories, as well as purcliasing 
poner except in some exceptional purchases . They want 
us now to acclliiiUla te inventories of coal at the present 
time, but those will be exceptional casas . By and large 
I think the general policy would be to t17 to hold down 
on accumulation of inventoriee . 

l~l. ECCLES: Except this - I think that is fine 
as far as it goes, but you have tremendous lnventories 
in the War Production industries , Now, we have bean 
working with the War Departm111t and Navy in connection 
!ith doing a lot of this l ending, and it is just rolling 
1n. 
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They have al ready, i n the last two weeka, put out over 
sixty mill ion dollars - that is, t he banks have made 
l oans . It hasn't - but the loans have been made, every 
one of them, in connection with the essential war 
industries, l argely sub-contractors . The primary con­
tractors had the advances . The difficulty was getting 
the sub and the sub-sub-contractors. Now, it is surprising, 
the amount of inventories that those outfits have to 
get. They t ake an order and it is t en times the business 
they have ever done before and in otder to keep ~oing 
they set the s tuff ~en they can. lbe1get priorlties and 
they Just have to take whatever they can get en! pile it 
up in order to keep going. It isn't as though you could 
keep an easy, steady flow from one end of the factory to 
the other, and they have tremendous inventories in the 
very nature of the thing. 

MR. PURCELL : The kind of thing that l\PB would 
probably want to be given the r ight of way over other 
types of loans--

MR. ~CCLES : WPB, of course, on that sort of a setup 
would naturally want it financed . 

MH. PURCELL: Sure. 

lo!R . ECCLES: out it is a current sort of a financing 
because the stuff might go on very rapidly and liqlidat e 
again. So it is all very short-term atuff. 

H.M. JR: Well, lilarriner, do you wa.nt to just informally 
say O.K. on this? 

MR. ECCLES: Well, I would. I think you - as far as 
1 am concerned I would certainly favor i t • 

MR. PURCELL: I agree wi th--

H.M. Jk: Lauch? 

MR. Clll\RIE : Yes, I think so. I wu l?ok~n~ around 
to see if we couldn' t get a more general prlnOlf le . 
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There will be so many like thie. 

MR. McCORMICK: I wonder if a statement to the 
effect that public financing to replace loans of this 
type will be questioned in the future mildil nrn ccm­
panies now who get level with banks not lo proceed to 
borrow and get themselves in a hole to where they have 
to resort to public financing again. 

MR. ECCLES : I think Henderson would have a real 
interest in this . 

H.J.I . JR: \7ell, the way I feel, I want to kind of 
ease 11111elf into this thing. I don ' t know how deep I 
am going to get into the thlng. 

MR. CURRIE: I should think aa a general national 
~clioy now the accumulati on of inventories in non-defense 
1ndustries would not be in conformity with the national 
interes ts . 

IU!. JR: I agree with you. 

J.ffi. PURCELL: Yiha t would you think of seeking a 
statement from WPB on that question? 

H.IJ.JR: Good. 

l!R. PURCELL: For the information of the commlttee. 

llR. ECCLES: Can they get inventories? Isn't t.his 
the problem pretty largely now with the price-control 
picture and rationing as it ia extending'? Isn't it 
pret ty difficult to accumulate inventories? There was 
a poi nt where outfits were bidding for goods paying a 
very profitable price and they would bid up in order to 
get inventories - they were speculating on goods today 
with the price frozen . The manufacturer and t ha retailer, 
or the manufacturer and the wholesaler, is not anxious 
to let any one of their customers have all they want. You 
tdll find all over the line that it is very difficult 
under the present price-control picture to accumulate 
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inventories, which has not been true 011 a conatantlJ' 
rising market, so that - this problan of acc~lation 
end speculation has cert&inlJ' been minimized through 
that price control. 

297 

LIR. J.loCORIAICK: I think that is right in a good 
many linea, but I think there are still some linea where 
inventories have been increasing. · The financial press 
f or example, i ndicates that whereas loans to certain ' 
t ypes of defense industries have actually decreased in 
the last six·weeka, because of the fac t that the Govern­
ment ia paying ths off indirectlT, that loans to other 
types of businesaes J.ve a ctuall,y tended to offset tJ.t. 
!low, the question in their mind, apparently, is how long 
can this continue in view of the rapid decline in--

llR. ECCLES: I would think that before fOU oould 
adopt a fixed policy in this you would have to wait 
several months to see the effect of the ceiling that 
the price-cont rol office is putt ing on. It is my opinion 
that with the setup that we now have that you will find 
a real liquidation of bank debt rather than an increase 
of it, 

I.!R, !JcCORl!ICK: I think that is probabl,y true. 

LIR. ECCLES: And I don't mean a liquidation for this; 
I mean a liquidation as a result of a liquidation for 
inventories, that inventories Cll balance are going to go 
dOIIJI pretty rapicil¥ over the next six months rather thin 
incr ease. . There has been en increase in order to beat 
t he rationing and in order to beat the - while prices 
were ~;o ing up, but when it became perf ectly clear that 
there was going to be a ceiling on prices l t took away 
all that speculative fervor, I think. 

LR. J.loCORWICK: There is no doubt but what the 
aggregat e over-all bank loans will probabl,y go down . 
On the other hand, there will be, I think, a tendency 
for certain t ypes of bank loans to inorease1 alt~ough 
the net will go down. Now the point, I thlnk, 18 
whether you are goi.ng to ahow the inventories to increase 
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in those non-contributing industr ies at all, whether 
the decline shouldn' t be accelerated by eliminating 
that type. 

MR. PURCELL: Well, that is a real question. 

H.M.JR: You have got to pass on this company this 
afternoon, I take it, haven't you? 

MR. PURCELL: Yea, I told them I would let them know 
after the meeting. 

H.W.JR: Aa far as I am concerned it ia all right. 

MR. ECCLES: This is what? 

MR. PURCELL: National Di stillers. 

H.M. JR: Now, what else have you got in? 

MR. RJ RCELL: Well, we have various and sundry other 
things. l mentioned the types when I first started. 

H.l.I.JR: I mean, the ones--

Lilt . PU RCELL: As ·far aa iminent ones are concerned-­

H.~ . JR: Let's do the imminent ones . 

LIR. PUllCELL: hlblic ->ervice of Indiana is going 
to offer today, under competetive bidding, four million 
of bonds for expansion for the war effort. I take it 
there will be no objection to that. 

H.M, JR: No . 

MR. PURCELL: ihen Phillip .l.lorrh and "emplOY are -
is that down below five million now, Kac? 

UR. WcCORlcrCK: No, it is fi ve, nine somethi~g . It 
is up above. You see, there are two offerings. The first 
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one is preferred stock which they had hoped to offer on 
the fourteenth . 

MR. PURCELL: Yea, four million nine . Ia that a 
debt or preferred 'stock? 

MR. McCOHMICK: That is preferred stock to be 
offered . 

I!R. PURCELL: That is for refunding? 

L:R. l:cCOHIJICK: lhat is right. 

WR. PURCELL: Then they are going to offer on the 
fifteenth six million of debt for the purpose of paying 
off - you have got the fi gures, Wac. I have forgotten 
how much they are. 

MR. J.!cCORMICK: The second offering is six million 
dollars to increase their inventory and the first is 
five million to pay off bank loans. You see, that is the 
company that has been increasing so rapidly. 

UR. ECCLES: thich concern ia that? 

W~. 14cCOR!.!ICK : Phillip Morris . 

UR. lCCLES: Six million to increase their inven­
tory, you say? 

Wt. UcCORl!ICK: That is right. 

H.M. Jli.: That they are going to do today, you said, 
didn't you? 

MR. PURCELL: The fourteenth and fifteenth is their 
proposed schedule . Now, they may depart from that some­
what. 

MR. ECCLES: Isn't it a good thing for them if they 
want to hold some of t his tobacco? There is plenty of it. 
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YR. PURCELL: Wel l, of courae that, ae I said the 
other dlf , should be one function of such a committee, 
as to find out - you know in this case that there is plenty 
of tobacco and it won't t ake away from the war effort to 
have tobacco produced, and t hen the only remaining 
ques t ion is, is the amount of this going t o be such as 
to conflict with the Treasury program such as it has now 
of the continu.ing sales effort, 

MR. ECCLES: Isn't t his what happens , t hough? If 
tobacco is being f inanced - it i s being financed largely 
today by the Co=odity Credit Corporation. To the extent 
that the tobacco is turned over to these tobacco companies, 
the Commidity Credit is paid off and that much of the 
~overnment debt is reduced so it doesn't take anything 
away. It is merely a transfer of debt . 

MR. McCORMICK: Well, that is going back to something, 
that you want tobacco produced instead of something else. 
It is possible there may be a shortage of farm labor and then, 
of course , ther e i s interference of t ransportation, and 
it always t akes equipment t~ pack~-

L!R. ECCLES: But· you can't stop the production of 
tobacco very well . 

B.W.JR: They could in another year. 

lo(R , !.!oCOIU!ICK: Phillip llorria would have to curtail 
ita program without the money, I am quite sure of that. 

B .~I . JR: Well, I would pass i t for today, but you are 
raising some very interesting questions, some pretty broad 
questions. 

Mit, PURCELL: I think these ate the questions that 
are going to grow in importance. lhere is also that 
fear that you have--

B.M.JH: It is much easier to ease us into this thing 
because I am not look ing fo r any new worlds to conquer • 

• 
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KR. PURCELL: You know better than anybody. One 
time you get an issue stuck on the shelf and your bond 
market is severely--

H.M.JR: I know. 

(Judge Healy entered the conference . ) 

H. L: .JR: We have been having a very interesting 
meeting ao far and I have learned a lot. 

~. PURCELL: We have been over some of the pending 
i aauea and we also, Judge, mentioned the investment 
trust selling. The Secretary, and I think all the 
rest, felt that that is something that should be looked 
at very sharply and off hand felt that it ought to be 
stopped, but asked us to make a report to the committee 
prior to a further meeting where we could consider the 
matter. They also asked us to look into the question which 
!Jr. Eccles ra.lsed concerning building and loan association 
act ivi ties , perhaps Federal Savings and Loan. Although 
he pointed out--

MR. ECCLES : Well, the others even more than the 
Federals . The Federals are the beat of the group. The 
real ones are some of these state outfi ts that are not 
under the Federal. 

WR. PURCELL: •here ia a general consensus that so 
far aa the really current issues are concerned, Nation~ 
Distillers and Phillip Worria, that there was no necess1 t,r 
of putting clamps on them at thia time. Although the 
Secretary was saying just as you came in that we are 
canvassing here some points which are of interest and which 
may well become of further interest aa we go along. 

H.M.JR: Have you got any other i aauea that are coming 
right now? 

MR. PURCELL: Describe that one on the Interim Finance 
Corporation . 
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'1 IIR. llce<m!ICK : hat ia a new company being organised 
to go into the field of financinf busineaa . The offer 
is slightly in excesa of one mil ion dollars and - l et's 
see, it is one million seventeen thousand dollars to be 
used for ope~ing capital. The primary function of the 
company is to~oan money to business enterprises , such 
loans being secured by collateral in the form of account 
or no' es receivable, real estat e or personal property, or 

l
uaranteea of officers or directors . It is a new organization 
ust getting under way to put money out so you can expand 
uainen. 

~. BUFFINGTON: llay that not tie into your war effort 
by helping acme of these little fellows get capital who 
may have sub-contracts? 

!AR. ll.cCORlnCK: It might but I wonder if a company 
wanting to contribute to the war effort couldn't go to 
a bank more legitimately and get taken care of. 

MR. ECCLES : This out fit has got to go out and get 
the money from some place. 

MR. PURCELL: That is right. 

IIR. KcCORYICK: Jnd you certainly won't ha~e the 
controls and the examining staff that you have Ln the 
banks. 

MR. ~CCLES: ~bat is the size of that? 

MR. McCORMICK: One million seventeen thousand dollars. 
It is small but it is typical of the sort of- -

IIR. ECCLES: ~bat would you class that? 

IIR. PURCELL: Interim Finance Corporation. 
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H.U. JR: Is it a good crowd? 

l!R. PURCEU.: I haven't a~ idea. 

MR. McCORMICK: I think it is a group in Chicago. 

H.M.JR: Then you want to look out for them. (Laughter) 

YR. ECCLES: Now, I would certainly want to take a 
look at that kind of a thing, because you take this 
consumer credit regulation that the Board has put out 
supplementing Henderson' s program, and it reaches right 
down into every avenue of consumer credit, not only open 
account credit, but - of course , we have been regulat1ng 
these finance companies, and it looks to me like that is 
just another finance company. Now, you have got today 
most of these finance companies who can' t get enough 
business to exist. The thing is liquidating very rapidly. 
They were built upon automobile, and Frigidaire, and 
washing machine , and that type of financing. That has 
just been going down naturally, so they are having to 
curtail tremendously to survive. Now, outfits like the 
Home Finance, which is the biggest personal loan outfit 
in the country, have been hit very hard; and since we have 
modified the regulation, they are going to be hit again. 
That is the biggest one in the United States, and their 
headquarters is in Chicago. They have about an eighty 
million dollar structure . So, I would think coming in and 
i ssuing a million dollars to some outfit there just doesn ' t 
fit into the picture . It isn't necessary. . 

!JR. McCORMICK: What you are going to do is freeze it, 
if anything. You will probably take a million dollars and 
freeze it if they could sell it. That is what it amounts 
to. Or divert it into useless endeavors. 

H.M.JR: Couldn' t you look into it? It might be 
perfectly legitimate. On the other hand--

11R. PURCELL: We have time enough to look into that 
and report to another meeting on it. 

H.K. JR: Would you do that? 
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IIR. PURCELL: Yes. 

MR. ECCLES: I didn't get that . Is this a new 
company? 

MR. PURCEll: Entirely new company. 

MR. ECCLES: That makes it worse than ever. 

H. W. JR: There is a good case to look into. Don't 
you think so, Lauch? 

IIR. CURRIE: Yes. 

H.J.l.JR: Judge? 

JUDGE HEA.LY ~ Yes. 

WR. CURRIE: I was going to add that the proposal 
to establish a smaller business corporation - a hundred 
million dollars, isn' t it , a Government corporation, which 
would be the same, as far as I am concerned . 

L!R. ECCLES: That is the lltrray Bill you are taLll:ing 
about. Well, that is a political hot potato, and nobody 
wants it except Kurray and some of those fellows on the 
Hill. Now, I k.now Nelson and the fellows over there cer­
tainlf don't want it, but they dldn't know how to say 
no without getting in dutch with too~ Senators, I 
think. 

H.W. JR: What else have you got? 

IIR. PURCELL: Well, the rest of it is miscellaneous, 
composed of two or three investment trust issues, a couple 
of gold mining issues . 

L!R. aJRRIE: We don't want gold mining, do we? 

WR. PURCELL: Well, there is twenty- five thousand 
dollars for the Gillem Wining Companyi and forty- eight 
thousand for the Treasure Woun tain Go d Wining Company • 

• 
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MR. Kc CORMICK: Three hundred fifty thousand for a 
Canadian gold mining companr, and I understand the 
Government up there is allowi ng them to get some equip­
ment. 

MR. ECCLES: To get some dollar exchange? 

MR. KcCORWICK: This company is really the world ' s 
worst type. They had a property, and couldn ' t make a 
success of it, and leased it to another group, called 
Adventurers, which is to operate the compa01, and in their 
association wi th Adventurers Corporation, they thought that 
looked like such a good business that is what they are going 
to do. They are going to get so:ne capital and go out and 
promote some of these lodes that are zying around. 

H.U. JR: What would you do, normally, if you weren ' t 
here, with those little odds and ends? 

MR. PURCELL: Well, I think that if it i s felt not 
desirable to have them in the market at this time, while 
we haven' t any powers, I suppose a word t o the boys who 
are going to issue that sort of thinp, would be enough, 
don't you, Kac? 

loiR. McCORMI CK : I doubt it. That is what we would do 
in the ordinary procedure , We keep making them improve 
their statement of the ~JPe of business to the point where 
it is unlikely anrbodf will buy the thing ·if t hey will 
read the statement we require them to put out, but then, 
there is always the widow and the orphan-~ 

loiR . ECCLES: They don't read it . 

MR. PURCELL: Well, those are far enough away, perhaps 
so that - now, Treasure Koun tain i s going out the 15th. 

MR. CURRIE : As a mat t er of principle , howeve~ , I don ' t 
see how this group can go on record as approving diversion 
of capital resources from our market to develop now Canadian 
gold properties. 
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MR. PURCELL: I don't either. I 1uat don't see it . 
But, the most we can do, even if that s the sentiment of 
the entire committee, is to go to the company and say 
we had a meeting down there the other day and tell them 
who was there and tell them they don ' t want them to sell 
this. 

KR. CURRIE: Treasury could slip a word to the 
Canadians. 

WR. PURCELL: I forgot about that; Lauch. 

H.ll.JR: Well, we could 4o that here unless you 
have connections. We have very good connections with the 
Canadian Trea5Ury. 

llR. PURCELL: We have none . 

H.ll. JR: Would you (Buffington) do that through Harry 
White? 

MR. ECCLES: What do the Canadians do? Do they have 
to provide a reg~stration for securities offered? 

llR. PURCELL: Do they have aD¥ registration system, 
Judge? 

JUDGE IIRlLY: They have a blue- slc;y colll!llissio.ner up 
there who is hampered by the constitution. 

WR. PURCELL: That is about what it amounts to. 
If he is a good man, he runs the thing the right waf· 

llR. ECCLES: If he doesn' t , the promoters run it? 

llR. GAllBLE: That is right. He gives us a good deal 
of help. The man in Ontario used to when we appealed to 
him. He would--

llR. ECCLES: Do they have one for the whole of t he 
country, the Dominion, or one for each of the Provinces? 

liR. PURCELL: Provincial, yes, although, Judg!, I 
don ' t think he stops them from issuing new aecurihes. 
I don't ever remember a case of that sort, do you? 
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JUDGE HEALY: Well, I lcnew Godfrer prett7 well. He 
has been p~t on the bench recently. He talked pretty 
freely off the record, and when he told those boys not to 
sell them, they didn ' t sell them. 

MR. PURCEll: I thought he merely put them out of 
the brokerage dealing business. 

JUDGE HRA.LY: Well, he took care of them one wq or 
another. They would do whatever he wanted them to. 

H.W. JR: Well, where do we stand on this, just on 
these lut thillgs? 

MR. PURCJU.L: Well, you have suggested taking care 
of the Canadian case . Now, we have the other two, I 
think it is, American cases. The moat we can do there is, 
as I suggested, to say to them that this group has the feel­
ing that money for gold mining property shouldn't be 
competing with the Government program of financing. I 
anticipate, however, that the next thing you will hear 
from them is through the Western Senators and Congressmen, 
because these fellows have been--

H.K. JR: That is all right. I wouldn't worry about 
that. 

JUDGE HEALY: The amount ia pretty small? 

MR. PURCEll: Yes, they are small, Ju~ge. 

MR. ECCLES: These are just little promotional outfi~s . 
On the face of it it looks like - it is bad enough for an 
established concern to come in, but this is an outfit that 
apparently just wants to go out and promote . 

MR. Ko CORMICK: Incidentally, during 1918, when the 
Capital Issues Committee was operating during a period of four 
months, they had five hundred violations, most of which were 
by companies of thls type. In other words, after they 
knew what the regulation was, they still went right ahead. 

H.K.JR: igaln, if I may suggest , even though it is 
twenty-five thousand, and let ' s say we fail, I thillk we 
have got to build up a case history there gradually. 
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JJR. PURCELL: I agree with JOU. 

l!R. ECCLES: Can •t 70u atop th•? You can r e.tuee 
to permit thaa to sell their eecuritie1. 

JdR. PURCEIJ.: Oh, not if the7 gat their etat-t 
in abapa. 

llR. l.!cCOlWICK: All the7 ban to do is tell the truth. 

I.!R. PURCELL: If the7 tell the tl'llth - it a0111etU.a 
takes thiiR a long tiJae to get aro1md to doing that; but 
once the7 do, the7 are free of ua. 

JJR. ECCI£S: Let the public beware !r011 tben on, il 
that it? 

I.!R. PURCELL: That il right . Now, the other inuea 
contained on this immediate Hat are largelf fublic 
utility ccmpaniea that want mont)' for - princ pallf for 
expanalon, or in the oaae of Virginia Public Service to 
try to put th~m i n some kind of shape eo that the7 can 
continue to - ia tbere &n1 expansion in Virgin.ia, Judge? 

JUDGE HE.U.Y: I think there ill about two million 
dollars ot construction planned there. 

llR. PURCELL: But the principal aim ia to get the 
coapanf in shape? 

JUDGE HEALY: The principal aim ia to get all these 
mortgagee into one mortgage and get rid of a lot of 
ccmplicatiDM, and get some decent--

J.!R. PURCELL: So thq won't go busted and lean the 
torpedo factory with--

JUDGE HEALY: Unleu that c0111p&D¥ does aCIIIething 
inside of tweln month&, it will end in ba.nlcruptcf. 

H. li.JR: Jn7 question in 7our mind about lett ing 
that go to the public? 

• 
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JUDGE HEALY: '!here wouldn 1 t be in rq mind, 

MR. ECCLES: You have greater powers, of course, 
over the utilit ies than you do the others? 

liR. PURCELL: Ch, yes, 

WR. BUFF~GTON: There is one question that has come 
up, and I don t know that it is necessarily important a t 
the moment, because we have since heard that i t may not 
go throu~U~. There was a contemplate.d syndicate discussed 
in Cleveland to sell a hundred and forty million City ot 
Cleveland Bonds for the purpose of acquiring a seventy- five 
percent interest in the Cleveland Electric Illuminating 
Company now owned by North Jmerican Company. I have 
understood since I wrote this memorandum that that has been 
pretty much newspaper conversation; but it it developed, 
it might mean that there would be a large volume of munici ­
pal offerings competing with our Treasury financing. 

H.M. JR: Well, let ' s meet that head- on when we have 
got a good case. Does that olean you up? 

l!R. PURCELL: I might just mention what we have on 
file and anticipated just to give you the amounts and the 
type without going into anf detail to speak of. We have 
on file two hundred six million, six hundred odd thousand 
which includes Koore-KcCormaok Lines, Florida Power and 
Light, United Gas Corpora tion, Intermountain Telephone, 
Hastings Kanufacturing, Killer Tool ~ufacturing, 'Jest 
Indies Sugar, Hamilton Watch Company, Liberty Aircraft 
Products, Union Electric of Missouri, and Southwestern 
Public Service Company. There are a good ~v utility 
companies in there . I t is nfcessary financing in most 
cases. Some of those we won t bother you with at this 
time , Issues that have not yet been filed but have been 
in the public press , including the City of Cleveland, 
amount to four hundred and six million. There is one, 
Aluminum Company of America, contemplated financing of a 
hundred and fifty million; R. H. Macy, who will probably 
be in very shortly wLth a twelve million dollar issue which 
is for inventories, paying off debt, the same type of thing 
as American Tobacco--
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llR. ECCLES: They have already got ten the inventories? 

l.!R. PURCElL : I llll not sure. 

MR. McCORMICK: The press indicates it is largely for 
pnym111 t of debt. 

l.!R. PURCEll: Childs Compan;y is four million nine. 

J.m. l.!cCORJ.rrCK: That is refundi.ng. 

llR. PURCELL : And the Dominion ot Canada, a hundred 
Dillion. 

JUDGE HEALY: And there bas been some mention of 
the Federated Department Stores . 

J.m. PURCEll: Yes, Judge, I had forgotten that . That 
is a priva te issue . 

llR. aJRRIE: Is that Dominion of Canada refunding? 

J.IR. PURCELL: That I don't kno". 

H.!.!. JR: We ought to take a look at that. 

J.m. CURRIE : I t must be. 

lffi. ECCLES: Yes, I -.>uld think ao. I can't il:lagine 
them putting out a n• iasue here . 

l.!R. PURCELL: The Judge mentioned the Federated 
Department Stores . ~ have done the beat we can to Blloke 
out ao- calle d private placements other than actu~ public 
offerings, and we have onl;y been able to run down two from 
proxy material, and that is the Walter E. Heller Company, 
bu t we know the purpose of it, that ia refunding; anil then 
the Federated Department Stores are going to issue two 
hundred million three- quarter debentures to the Equitable 
Life, and two billion tll.ree hundred to the Banlcera Trust 
Canpen:y debentures maturing in 1954, and the aerial 
notes 1942 to ' 47, and the twnda are to be used to the 
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extent of two million dollars to P&T ott the bank debt 
and two million to increase inventory. That ia t he lot 
o£ them to date. 

H.M.JR: Well, just eo we won't tire these people 
out, so they will came back ag&in, I would like to keep 
these meetings to &n hour if possible ; &nd if that t&kea 
care of you, subject to your call - &nd I think if there 
was some •&7 you could let Mr. Jones kno~he would appreciate 
it. 

KR. PURCELL: I will do that, and I will get a report 
for you - we will get one to the members of the Committee 
generally on the investment trust - Gonrnment Lo&n 
Associations. 

H.Y.JR: If nothing else came out of this meeting, 
if we could stop those phoney sales ot those investment 
trusts , I t hink that would be a good day's work. 

MR. PURCELL: It would be highly desirable . Then 
wo.uld you "like us to check in &nfW&y on this question 
that Mr. Currie raised as to WPB'a attitude on it? 

H.K. JR: Yes. 

MR. PURCELL: ill right, sir. 

B.M. JR: I think it is import&nt . 

MR. PURCELL: And then we had a third one we were 
going to report to you on, film financing. 

H.M.JR: We will hold ourselves subject to your 
call. 

l.IR. PURCELL: All right, sir . 

H.M. JR: I t hink it was a good meeting. I enjoyed it. 
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--v-r ~r~r/v ~ 
rfr~~.., 1 

To Meabera ot the Intoraal Coamittee 
on Capital Controle 

Re Report ot Keating held br~e 
Coaaittee on MaJ 12, 19~2 

rroa1 Seour1t1ee and Exchange COIIII.iuion 

The conference vae called 1n the ottioe ot the 

SeoretarT ot the Treaellr7 at 11:00 a.a., l!q 12, 19~2. 
Preeent ware: Seoretarr Morganthau, Marriner s. 
!oolee, Chail'llan Board ot Gonrnore ot Federal Re­
eern Board, Lauohli.n Currie, Ma1n1atrat1Ya Aaeiatant 
to the Praaident, George Buttington, Jr., Aeeietant 
to the Seoretarr ot the Treaturr, Coaaieaioner 
Robert E. Heal,r, Chairaan Purcell, and Edv. T. 
MoCoraiok ot the Seouri t1ee and Exchange Co-ission. 

The aeet1ng wae oalled pureuant to unde:r­
etan41ng ot April 28, 19~2. tor the purpose of re­
Y1ew1ng the nature and purpose ot certain proposed 
otfer1nge of aeouritiea. It wae the intent at the 
oomaittee to re't'iew the pr1Yate financing field in 
order to aeoerta1n whether or not ant ot the current 
t1nano1ng interfered or aigbt 1ntertere w1 th Trea8\U'7 

financing to the extent that warranted proh1b1t1on 
ot euoh t1nanoing. At the outeet Mr. Purcell pointed 

out to the ooaaittee that an eet1aated 100 1nveetaent 

truet organ1r.at1one ware aoti't'817 engaged 1n the 
eale ot inYeataant truet cert1ticataa or plane 1n 

direct ooapet1 t1on w1 th the Traaallr7 1 e prograa ot 
eell1ng war eaY1nge bonde to 1nd1v1duala. It wee 
pointed out that while the ealee t1guree tor 19~1 
were not a•a1labla, that 1n recent 7eare ealee b.r 
thaee truate had aaounted to troa 150 to 1100 a1ll1on 

a .rear. Meeere. Purcell and Heal.r pointed out that 
aa a aattar ot taot pereons wbo 1n•eated 1n th1e 
t.rpa ot aeour1 t.r un1toralr realized lees 1nooaa 
than peraone wbo 1n•eeted in United Btatee Gonrnaent 

Sa•inge Bonde. The Seouri t1ee and !b:ohange Comaieeion 

vas requaated to preeent ae aoon ae poesible current 
etatiet1oe relating to the aot1Yit188 ot th.h t.rpe 
ot inet1 tut1on. It waa unaniaoual.r agreed b,r the 
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oomaittee that atepa should be taken to prohibit the 
turther aale ot cartitioatea br inveatment companies 
ot th1a type should the data aubmi tted bear out the 
oonolua1ona reaohad at the meeting. It waa telt 
in that event, that atepe should be taken to atop 
further aalee and it it should be round iapoaaible 
to atop auoh aales on demand, it would be advisable 
to obtain the neceaaarr i~leaent1ng author1tr 
through leg1alat1on or executive order. 

The Securities and Exchange Coamiaeion wae 
asked, at the euggeet1on ot Mr. Eoclea, to obtain 
an analraia ot buU.ding and loan aaaooiatioo opal'­
atione, particularlr total aaaeta, nature or port­
folio, amount ot depoeita and income, together with 
the reoent trends in these i tea a. It wae also 
euggeated that i .n connection with thie ana11aia a 
report be presented on the activities or the Federal 
Savings a.nd Loan Insurance Corporation. 

Mr. Purcell next called attention to three 
relatively small proposed otteringa by American 
and Canadian mining companies. He emphasized that 
while indiv1duall1 the items appeared insignificant 
that financing ot gold mining enterprises was entirely 
unwarranted and that atepa should be taken to termin­
ate euoh otter1ngs. In the matter ot the Despina 
Gold Minee, Ltd., a Canadian corporation, the Secreta17 
ot the Trealll%'1 stated that he would have hie Depart­
ment communicate directly with the Canadian TreaeU1'J 
with a view to stopping financing by such ventures 
in the United Stataa. In the matter ot the Treasure 
Mountain Gold Mining COIIP&n7 and t he Oillh•• ll1n1ng 
Coap&nT, American corporatione, the Securities and 
Exchange Colllllliesion wae directed to t&lte atepe on 
behalt ot the committee to suspend their financing 
program a. 

The committee next considered the proposed 
ottering ot the National D1etillera Products Corpol'­
ation. This oompany proposed to otter on May 13, 
19~2, $15~000,000 ot Debenture• tor the purpose ot 
repaying tll,OOO,OOO ot outetanding bank loans and 
inoreaeing general tunde available tor the increase 
ot inventories by ~,000,000. The committee determined 
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to raiae no obJeoUon to thie ottering Vitb the Wl4el'­

stand1ng that ev.oh action in no wa,r oonst1tu\ec1 a 

precedent to be followed in like oaasa in the tuture. 

llr. Currie ellphaehed the tao t that thia tJPe ot oal'­

ing inYOlYad a aatter YitallJ atteoting the national 

interest and that further etu4T ehould be aade or 

otteringe d .. igned to finance inoreaaed innntorua 

ot aateriala not aeeantial to the war effort. He 

pointed out that the reeult ot the two tranaotione, 

that 11, the borroWing troa banke to inorea .. i~ 

nntoriee and then appealing to tbe public tor tWI4s 

to rep&J bank loana had the aaae net erteot aa a 

direct eale to the pubUo tor the purpoeee ot i~ 

oreaeing inuntoriea. The Seouri tiu and Exchange 

Commieeion .ae directed to oontaot the War Production 

Board and the Ottioe or Price M•lnlatration tor the 

purpose ot deters1n1ng their attitu61 toward financing 

ot thle tJPe. 

llr. Currie alec euggeeted that a etu4T be 

undertaken to aaoertaln the eoonoalo ettaota ot 

prohibiting tinanoing undertaken tor the purpose ot 

para! tUng the prooeuill8' ot agrioul tural oouodl tin, 

euoh ae tobacco, grain, eto. !he Ca-taeion ie going 

forward With thie project. 
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The tinanoing of Philip Xorr1a an4 Co.panJ, a 

cigarette aanutaoturer, wae ooneidered next . The 

nature and purpose or thle tln&noing waa allloat identical 

to that of the National Distillers Corporation and hare 

again the oa.atttee ra1aed no obJection to the ottal'-

ing pending turther oona1derat1on or the general probleae 

inYol•ed. A final dec1eion on financing tor 1n•entorr 

aco\lllulation or non-war ueaa will probel>lJ be aade 

in connection with offerings tor financing a propoaed bJ 

R, B. ICaoJ and CQIIP&I\1 and Federated Departaent Btoree 

Which haYa been aenUoned 1n the J'1nano1al Preu but 

had not ret been tiled with ~~ 8eour1t1ea and Exchange 

Coaaiasion, R. H. Macr baa ainoe, on Mar 1~, 19~2. 
tiled a regiatration etateaent under the Seouritiea 

~tor 1933· 
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HMJr: 

Opera tor: 

Hl'Jr: 

Robert 
Rouse: 

;n•Jr: 

!l: 

"l!Jr: 

R: 

'w.Jr: 

R: 

H!~Jr: 

R: 

"!~Jr : 

R: 

'l!o!Jr: 

R: 

HliJr: 

R: 

l!l(Jr: 

Hello. 

Mr. Rouse. 

Hello. 

Hello. 

Roueef 

Yea, alr. Good morning. 

How ere you? 

Pretty good . And you? 

Okay. 

May 12, 1942 
12:01 p.a. 

D~n wae ln good shape when I left there at ten 
0 1 Oli)Clt bet night. 

Oh, wee he? Wee he sober? 

He wee entirely sober. 

Th&t ' E too bad. 

I don't ltnov what he vee goi ng t o do vtth hie 
oolter cbios. 

I see. 

(Laughe) I called because I hAd e cell from t he 
Prudential Insurance, end I thought you 'd be 
interested in ltn:>wing tha t t hey ¥ere going to 
eubecrlbe r or an additlonsl tirty million today. 

Oh, wonderful. Well, now, I 've been oueetlonlng 
how long we should leave t hl e ooen. 

Well, we've been getting some auggeetlons from 
deal er s t ha t they thought l t ought to be cloeed 
t hia week. 

Oh, I vent to cl oFe it tbi e week; bu t I wondered 

• . . 
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W.~Jr: 

R: 

~~Jr : 

R: 

<w.Jr: 

R: 

f!l.'Jr: 

R: 

f!l.'J r : 

R: 

!ll!Jr: 

R: 

Hl~Jr: 

- 2 -

whether I should gi ve theme twenty-rour hour s' 
notice tonight . 

Row - wha t was the aggr egate lae t night? 

Juet a l i ttle over seven f ifty. 

A l i ttl e over eeven fifty. 

hah. 

This will bring it uo t o over eigh t hundred. 

leah. 

?robably have eight hundred end ten or fifteen 
t oni gh t. 

Yeah. 

Well, i t would be my own inclin~tion to close 
it. I don't think it makes very much d ifference 
a s t o money . I t all, I t hi nk , it more de?ende 
on t he reaction that Bryne end Buf f ing ton are 
getting . 

·~ ell, I put llutt l ngt on on notice this mo r ni ng. 
I t ol d him I ' d talk t o him t onight abou t it. 

As t ar es I know, t hi s cleans u~ ~ost of the big 
i tems that I thought were ~ending . 

Y•ah. 

And it' s a caee or whe ther t~ea e security men 
ought to have a l it t le more time. I t ta.ltes a 
good deal or t i me and talking to work people 
i nto thi e . 
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·;tell, I put them on no tioe, and I'm going to t alk 
t o them again t onight. I may a i ve them f orty­
eight hours ' noti ce. 

Uh huh. I think t hat mi ght be a good way to 
~ it. 

That would be olenty . 

. . 
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R: Give them two daye, And let 1t go tonight. 

H)!Jr: That's right. 

R: That would su1 t me. 

H)!Jr: It would. 

R: Yea , s1r. 

!iMJr: Olr.ay. 

R: Oka;r. 

RXJr: Thank you. 

R: 'nlanks. 

• .. 
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leoret&I'J Of'!ibo THUIII'J JloJ'Ientba\a toaa, anoanoect tbat 

tbe NbMrlptlon boolr.o tor tba nl'l'at ofterllltr of 2-1/2 poroont 

fro .. IQ'1 Bonde of 1962-67 Will o1o .. at tbo a1o .. of 'bllelne .. 

fllure4ar. ,.., 1 •• 

l\lbeol'1ptlono ad4nooo4 to a rectoral 1\eeern Bank or Braoh, 

or to tbo treae\li'J Dtpar\aent, u4 p1aoe4 1A tbo ..U botore 

12 o 1a1oolr. a14111Cbt Tbllre4aJ, MaJ 1~, w1ll bo oone14ere4 •• baY1DC 

boon ODtore4 before tbo oloeo of tbo evboor1pUon booke. 

Announo.,.nt of the ..avnt of evbeor1pt1one an4 allot•ento 

end tba1r 41Y1010II a.ong tho OOYora1 te4era1 ROOOrYO D1etr1ote 

11111 be llade wbon f1na1 roporte are reoo1Yo4 tro• tba todoNl 

iloOOI'YO BMir.e. 
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TO 

PftON 

TREASURY DEPARTMENT 

Beor••ar7 Korson~ 

Georce 81ltt1q,on Gfl . 

"",.. .., a, lad. 

rollowlllc \bo •••'1nco la•• rr14&J w1\b \be 

aeollr1Uea 11141.\a'rJ repre .. n,au• .. all4 \be Po4eral a .. orYO 

ll'Oil.P , Xr . D. v. Boll aucgeno4 that Xr. Br,oe all4 I ••• 

701.\ bet ore \be two ooraalt'•• oba1raeo nbaU t be1r ropo~ 

to J Oil. 
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Oper8tor: 

HMJr: 

Opera t or: 

P.Y.Jr: 

O?era t or: 

!r.{J r: 

Oper a t or: 

RMJr: 

Opera t or: 

!!MJr: 

Ooerator: 

!!Y.Jr: 

O)leretor : 

HMJr: 

Opera t or: 

Hello. 

lla.)' 12, 1942 
12:15 P·•· 

Mr. Hoover i & out ot the ci ty. He'e tr~veling 
today, and they expect to bear trom him in the 
morning. 

Well, who .••.. 

He won't be .back tor ten day1. 

Who's there? 

I'll get someone else i n bla place. 

I want whoever's there 1n b11 place. 

!Ught. 

Hello. 

!-ley 12, 1942 
12:16 p.m. 

323 

Mr. Tamm is acting, and he' e 1n a atatt confer ence 
wi t h the Attor ney General. I t will take abou t 
t1ve minutes t o get h1m. Do you want t he ne~t 
1n line' 

Yea. SomebodY else. Somebody. 

All right. Right. 

It mua t be - g1ve me Mr. Hoover' • oeoretary. 

All r1ght. 

Give me Mr. Hoover's secretary. 

All r1ght. 

• 
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RMJr: 

Coerator: 

l'MJr: 

Operator: 

!!l!Jr: 

!11SS 
Gsndy: 

RY.Jr: 

G: 

3Y.Jr: 

G: 

0 : 

?U-!Jr: 

G: 

RMJr: 

G: 

LJ.:Jr: 

Hello. 

I have Min Gandy. 

Hello. 

Go ahead. 

!Uae Gandy. 

Yea , Mr . Secretary. 

Ma¥ 12, 1942 
12:17 p.e. 

l~r. Boover 'Orolll1 eed me - I den' t I< nov whether 
it vas l'rlday or Thursday afternoon . .... 

Yes . 

. ...• that he would glve me ever y thing tlul t he 
had on the Argenti ne ••••. 

Yea • 

. . . . • hav lng t o do with thelr- well, anything 
t hat would help u e deolde whe ther we ehoulc! o r 
Ab~uldn 1 t tree~e thelr assete ln thle countr y. 

Yea . That le belng go tten t ogether now, and lt 
shoul d be tiniehed aoa~e time thie afternoon. 

'lell, nov, we 're having a meeting - jus t le t e e 
r ind ou t ..... 

(Talks ae1de) \Yh!il t t i me are you meeting? Yours . 

Mr. :•111 u i e meeting at t wo-thirty thl l a fternoon 
on thls t hing. • e deeoer e tely need l t. 

'•lell, I'll get in t ouch wlth Mr. Tamm right 
away and see it it is tin1ehed. 

Well, 1t' e t o go to Dr. H.a.rry 'oh1 te . 

Dr. Harry White . 

I n <»:r ottloe. 

• 
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G: 
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(Tali a a aide l ·~ t 1 a your rooa number' 

Tvo rourteen. 

We'll eend 1t over there. 

He needa 1t ver7 bad17. 

Fine. 

Thank you. 

We ' ll teke care or 1t. 

Thank you. 

Thank you. 

------~--------~. --~--~ 
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HMJr: 

Spesker 
Rayburn: 

HJ·:Jr: 

R: 

lfr!Jr: 

R: 

'IY.Jr: 

R: 

HMJr: 

R: 

I!I!Jr: 

R: 

H!:Jr: 

R: 

Hl'.Jr: 

R: 

Hlo!Jr: 

R: 

May 12, 1942 
3:16 p .m. 

Yes , Bam. 

There's a situation in the oi l fields , ebout 
these little tellowe . .... 

Could you talk a little louder? 

I aey there's a situation in the oll fields about 
these little fellows ....• 

Yes , sir. 

•.... and lt looks pretty bed to t hem. 

Ye8h. 

low, I'm Just diggi ng around - I celled you -
they have, I Judge , i n Texas, e hundred million 
dollars 1n loans from the b8nks. 

Yes. 

And some of them have a loan from insurance 
companies, probably. 

Yeah. 

But especially the banks. 

Yeah. 

Now, these fellows, of oourae, have been abut 
down untll - closed down on account of trane­
oortation - until they're having a devil of a 
time even paying their intereat • .. •. 

Yeah. 

••••• much lese any payment on the loan. 

Yeah. 

They 're not making any money. 
let their helo orr, and tb11, 
and tbey are alarmed that one 

They're having to 
that, end the other; 
or these deye when 

• 
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HHJr: 

R: 

'G:Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

!D:Jr: 

R: 

i!MJr: 

R: 

HJ..Jr: 

R: 

HMJr: 

R: 

hllJr: 

R: 
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somebody comea along l napecting a bank and aaye 
tha t , well, thh l oan here t or $95, 000 - I have 
one s~eoitic in mind - they never loan more than 
thlrty per cent or t he value, and sometimes twenty 
per cent, usually - the twenty i a about usual. 

Yeah. 

They 're a little bit alarmed tha t aomebody might 
come al ong sometime and aay, "Well , now, tbia 
fellow' s paying the lnter eet, or cour se , bu t be 
ought to be reducing t bia note . • 

Yeah. 

And ths t the bank ruy be f or ced to call them, and 
it it does , or course , that means taking i t over 
and oractica~ly a cont1eoation. 

Yeah. Well, l e t me look i nto l t. 

You don't kno~ or anything like that that ' s ever 
been di eoueeed, do you? 

No. Rave you talked to anyboOy else about lt? 

No, not a human. 

oell, let me take a look into lt. 

Yeah. 

'i 111 you? 

Yea. 

I'll talk to t he Com~troller about i t. 

Yeah. Yeah. These l oans , now, unders tand, a re 
perfectly grand loans and they all pay ott l ike 
a elot machine ....• 

Yeah • 

.. ... but their produotl on on account or this .•... 

I get you. 

i d a month, you aee, and t hey got all ••••• e :r aya 
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HMJr: 

R: 

HMJr: 

R: 

H)!Jr : 

!O~Jr: 

R: 

HMJr : 

l' : 

HllJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

f!lolJr: 

R: 

I!Y.Jr: 
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the- got everything tilled up •••.• 

Yea b . 

•.•.• with gasoline and oil, and it 1 e about three 
daye a month. 

Well , 1t there'e anything •...• 

Ot course, there'a got to be, it - it a tb1ng 
like that happen e ...•• 

Yeah. 

328 

•.••• or be~an happening, ot oouree what we'd have 
to do ie just to paae a moratoriua, that'e all. 

Yeah. 

And aouee:e dovn on them eo tha t they - well , the 
bank then probably wouldn't get either 1te interest 
or 1te ~rinoipal . reel around abou t it, Henry. 

Sam, I'll give it my immedi a te attention and I'll 
giv~ you an answer in e dey or two. 

Fine. Thanks, Henry. 

Nov, let me ask you one . ... . 

Yeah . 

•.• . • as long as I go t you. This fellow Gore, 
trom Tennessee .• •.• 

Yeah . 

••..• ie getting all this ~ublicity on thie bill. 

Yeah. 

It hurts us like hell ln the tield, where we're 
try ing to get the tellowe to do it on the volunteer 
~len ....• 

Yeah • 

•.•.. to have them read every dey ln t he ?e?&r 
that i t's going to be co~puleory • 

• 
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f!1.:Jr: 

R: 

lll!Jr: 

R: 

!!Y.Jr: 

R: 

l!MJr: 

R: 

RY.Jr: 

R: 

l!MJr: 

R: 

I!MJr: 

R: 
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Yeah. 

And the bo7a aay , "Well, if we do tbia thing 
now and bu7 up on the Yolunteer plan a nd then 
later on tha7 ooae on a nd do it to ua on the 
oompulaor7, wh7 not juat waitt• 

That's right. 

See? 

Thst'e exactly right. 

And it'e hurting us like hell, and I'd ••.•. 

'oell, Leon Henderson's statement didn't help you 
any, did it? 

Ye111 he'a going t o correct that. Re eai d he 
d1dn t eay 1 t . 

'Nell. .. .• 

He' a going t o give out 8 forms~ . •. : . 

...•• anybodY t ha t talks too damn muoh usually 
gets ml&quoted. 

Well, Leon aaid he'd give out a formal etateaent 
correoting i t. 8ut now let me a ek you , are you 
tellowe going t o - how t ar 1s Gore going to ge t ••.•. 

I don't think h~'e going to get very tar until 
the Preei den t - you and t he Preeident, and the 
oeople that are handling th1a situation say i t ' s 
time t o go. 

Yeah. Well , ia 1t • .. .. 

Now that'a my position exactly. 

I a t here any wa7 or kind of t i pping ott the oubl1o 
that hie bill ian ' t going to get a real coneider­
ationt 

1 111 aee if I can a r r a nge that that I might do 
that in a day or two myself • 
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Yell, if you could do tbat, Sam, 1t would help 
ue l1ke )lell. 

All right. I'll aee 1t I can't de 1t. 

I!!·!Jr: t •.. .. 

R: Tomorrow or next day. 

H:·!Jr: 'i ell, t bat' d be wonderfUl. 

R: All right. 

Okay. 

• 

330 

Regraded Unclassified



l!I!Jr: 

Ooeretor: 

RY.Jr: 

Jnmea 
Carey: 

!IY.Jr: 

C: 

HY.Jr: 

C: 

!!MJr: 

C: 

!!MJr: 

C: 

HMJr: 

C: 

Hello. 

Mr. O•re:y. 

Hello. 

"-1 12, 1942 
3:23 p.a. 

Hello, Mr. Morgenthau. 

Hello, Mr. Carey. I thought you were coming 
over to eee me at quarter or tour. 

Yea, but Mr. Houghtellng aeld that because or 
the ~reaaure you were under that - to let l t 
go - that be wae handling lt, and lt was Just 
a matter or th16 tpaoe quee tlon that we're 
having eucb d1tticult7 with. 

Well, I'm here to helo your man. 

Oh, I wae sure or that. And I received a oall 
from Mr. Murray Just before noon , and he asked 
me whether I wae able to accomplish anything, 
and I told him nothing detlnlte, that I wae 
etill welting t or Kr. Huabende who wee under 
Jeaee Jones, to give ue a declalon. 

Yeah. 

And he asked me it I bad talked wlth 70u about 
it, and I told him that 70u and Mr. Houghteling 
were interested ln lt and hel?ing ue. 

Well, now, it there'e anything that I can do 
~ereonally, I'm reedY to do it. 

Well , l t'e - I 
i1 not home ~o 
to get to him. 
the telephone. 

'A' ell, I ' ve go~ 
1t you want to 
call Huebande. 

have the feeling that Mr. Huebande 
me when I call, and I would like 
I've been trying t o cell him on 

:you down tor e quarter o f tour; 
come over, oo~e on over and I'll 

Well, euppoee I do that . I don't .ant to bother 
70u it 7ou're buey • 

• 
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C: 
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C: 

HMJr: 
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No , it's- I'~ bue1, but th1a 11 part ot., 
bua1neea. 

All right, fellow, then I'll oome over . Will 
that make Kr. Houghtelin0 teel ae tbo~ I went 
over hie beadt 

No, I'll Juet tell him. We don 't - I belie•e i n 
one boaa. 

Okay, tellov. (Laughs) 

No, I'll Just tell him. I exoeoted you. I don't 
tnov. I exoeoted you at quarter ot tour, and I' ll 
tell Houghtali ng to be here. 

Ub hub. Well, be told ~e he vae handling 1t, and 
1 t looked •.•.. 

Well be's been handli ne it nov tor awhile, and 
haanl t got anywhere. 

All right. Then I'll come over, and I certainly 
Sl'preoh te 1 t. 

~o , no. You oome on over. 

I ' ll do that. 

• 
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C. B. 
Uoham: 

!IMJr: 

U: 

!IMJr: 

U: 

HY.Jr: 

u: 

U: 

HMJr: 

U: 

HMJr : 

U: 

!IMJr: 

U: 

Rv.Jr: 

U: 

IU!Jr: 

Yes, air. 

'~ho le thls ? 

Uobam. 

Hello. 

Yea, alr . Upham . 

U?ha'll? 

'!e ~, elr. 

I thought hle name waa Cy. 

Oh, ~ell, it's Cy. I'm aorry. (Laughe) 

Out where the tall oorn grove, huh? 

That ' s right. 

Huh? 

Yea, elr. 

Lleten, Cyr il, they tel l me a man by the name 
ot Rayburn - he h3?pene to be Speaker or the 
House •.•.. 

Oh, yea. 

•. ..• and they tell me they've got a hundred 
million dollars worth of l oena - moatly in the 
banks - on theee oll vella, and can only run 
eix daye a week in or der to make good t or 
Henderson and Iekea. They've got them shut 
down thirty-tour day~ - twenty-tour daye - out 
or the thirty, aee? 

Xes . 

They 're only 
bank a may go

0 fellows. 9 

r unning , and he's worried 
ln and tor~oloae on these 
- hello. 

that the 
little 
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u: 
HHJr: 

U: 

HI!Jr: 

U: 

'lMJr: 

U: 

Hl!Jr: 

U: 

IDIJr: 

U: 

Hl!Jr: 

U: 

l'MJr : 

U: 

R>!Jr: 
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Yea. 

Suopoeing you get in toucn with your bank ex­
aminere down there and tind out what the aituation 
i t. on the oil well loan ,eitua tion. 

All right. 

Because it these boys haYe been ehut down ••••• 

Yea. 

••... and can 't oroduce, then we com@ along - the 
bank examiners - and tell tbe banta t o foreclose 
on the l oan ...•. 

Yeah. 

••••. Sam Rayburn aays why he 'll Jus t declare a 
moratori um down there and then be aai d , "Then 
where wlll your banks bet • 

Well , we won't tell t bem to foreclose, but tbey 
mlght do lt without being told. 

I know, I know. 

Yeah. 

Now, listen, don't tAlk to me like a bank exL~1ner. 

(Laughs) All right. I won 't even try. 

Take a l ook ~t l t and let Paoa know. 

Surely. 

Okay. 
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...,._ OI'I'ICa CCI III:LUI CATION 

•o Seorett..ry Morgentbau 

rooM C. B • Uphala 

Alter checking through our Diatriot Chief National Bank 
Exallll.ner in Dallaa and through him with Tena bankers: 
and with local people who ha•e oil 1ntereata 1n Texaa, 1 
rind: 

(1) 

(2) 

(3) 

(4) 

(5) 

p. s. 

So tar Taxa• ~ are taking care or 
cuatomera who ara bard praaaed to maintain 
currant p&:Jlllenta on loana due to the close 
down or the wells tor a aubatantial portion 
or each month. 
Texaa bankers anticipate that unleaa the 
pro-ration situation growa worae Texas banks 
will be able to carrr the oil producers• 
loana without aerioua difficultJ. 
It ia aaid that acme eastern banka and 
Chicago banka are not quite as armpathetic 
or adaptable to the situation as are the 
Texaa banka, although no apecitic instances 
of pressure are known aa ret. 
It 1a not thought likel7 that toreolosures 
will come except aa a verf l ast resort. 
The banker& are thinking in terms or working 
out acme other arrengement to take care or the 
producers 1t the situation grows 1ncreaa1nglJ 
worae . 
OUr Chief Bxemtner aaaurea me that be and hie 
exaainera will ba a:Jlllpethet1c toward the 
problem and will cooperate in &nf efforts 
that m&J become neceaaarr to help out the 
dtuat1on. 

Since dictating the abo•• I have 
~rom our Dlatrict Chief Bx•mtnar 
whose diatrict includes Oklahoma 

recei•e~tion 
in Kanaaa CitJ, Mlaaouri 
and Kanaaa . 

Copr to wr. Delano 
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I!MJr: 

Mr. Samuel 
Huaben<!a: 

f!)!Jr: 

H: 

f!MJr: 

H: 

!IMJr: 

II: 

Rli.Jr: 

H: 

f!)!Jr: 

H: 

IIY.Jr: 

H: 

IIY.Jr: 

H: 

!!MJr: 

8: 

llaJ 12. 1,..2 
4s16 P·•· 

!be C.I.O. baa been Yer, hel~tul to ue on our 
War Bon<!a. 

Yea. 

And are doing ner,th.lng th17 oan to help ua. 

Yeah. 

So it I could do aoaeth1ng to help them, it would 
be nice. 

I Ill. 

llha t' • the chance ct taking care or thes in 
th1a Comonweal th Bu1lcllngt 

Well, I talked to 70ur san thia morning about it. 

Yeah. 

No , it vaa 71aterday. 

Yeah. 

And he vaa going t o ascertain what epace waa 
eYa1lable acrcee the street in the Noraand7 
Building, and he ne•er baa ))hone<! •e baok. 

The Noraan<!7 Building? 

Yea. It'a e building acrose the etreet that'• 
being Yaoated by a tenant prett7 ou10k. 

Oh. 

An<! I told your IIAft - I ' •• torgotten hie name 
DOW. 

Rougbteunc. 

tea. And be waa coing to aacertain tor •• what 
tlo~r waa aoinc t o be aYailable and bow muob 
apaoe ••.•• 
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ffi!Jr: 

R: 

RMJr: 

R: 

HHJr: 

H: 

IIMJr: 

R: 

l!l' Jr: 

H: 

I!Y.Jr: 

!i : 

t!MJr: 

R: 

t!MJr: 

H: 

RMJr: 

fl : 

- 2 -

Oh. 

..... and phone me back, and I had in mind the 
pouib111ty of a trade. !hat vay n'd take 
their apace, and g1•e them the oth•r apace. 

·~ 
'A'Il1 oh apace would they end Ill) v1 th t 

Tney'd end uo with the sixth or ae•enth floor, 
I reclton. 

I n the Commonwealth? 

337 

No, no. In the - yes, yea. In the Commonwealth. 

In the Commonwealth. 

Yea. 

I see . Well, I'll - what I'll do ie - it 
Houghtaling could get you eome roace acr oss 
the way, then the C.I.O. could have tbla &?ace 
1n the Commonwealth, 1e tha t lt? 

Yes, that'• the angl e we were approaching lt 
trom. I want t o aee the space over 1n the other 
bu.1ld1ng t1ret, in the Normandy Building . 

Yeah. 
touch 
bl!l!. 
but I 

I eee. 

~ell, I'll ha•e Houghtaling either get 1n 
with you thla afternoon 1t I can reach 
I trted t o reach hlm before I called you, 
couldn • t. 

And have him contact you i~mediately. 

All right. 

And 1t nothing happens, I'd 111te t o call you 
aga i n. 

All right. 

I thank you. 

Good. Good-bye. 
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l!Y.Jr: Hd1o. 

Ma7 12, 1942 
4:20 'P· s. 
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Mr. J. L. 
Houghtel1ng: Hello. 

Hl!Jr: 

!1: 

!O!Jr: 

R: 

l!Y.Jr : 

H: 

HMJr: 

H: 

!!Y.Jr: 

R: 

HMJr: 

R: 

!O!Jr: 

R: 

Hough tel1 ng. 

Yeah. 

I Just called Sa. Buebande. I tried to get you 
earlier. Caret's here, and you're on the loud­
soealter. 

Yeall. 

And What Husbands said vae that you were to 
let blta ltnov if you could get blm tb8t apace 
1n the Normandy Building. 

Yeah. 

And it be could, he' d take that and then let 
C.I.O. have either the e1xtb or seventh tloor 
in the Commonwealth Building. 

Yeah. 

But he wee waiting to hear from you. 

~ell, I ' ve been - the Normandy Building is run 
by the owner, who'a out of t own. That eoace ie 
occupied at thil moment by eo~ebody moving out 
June tiret. Ed Berney, our epaoe man at the 
Treasury, tound out about it •••.. 

Yeah • 

••••• and I haven't been able to identity the 
apace. I vae - I vent all through the Normandy 
Bulld1ng Just nov trying t o identity the apaoe , 
bu t until tosorrcw morning I can't t1nd out vhat 
the apace is. 

I eee. 

Yeah. 
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HNJr: 

1!: 

H>!Jr: 

1!: 

Hl~Jr: 

H: 

l!l(Jr: 

H: 

l!l~Jr: 

H: 

'!MJr: 

• 

- 2 -

And then rou ' ll let Carer knov 1n the ~orningt 

I ' ll let Cerer knov 1n the .orn1ng. Ve'll 
710 rk on that. ., 

Yell, I ' a glad Carer caae o•er, beoauee ve 
tallted about a lot ot other t hlnga. 

Oh, that'a t1ne. Well , I'm eorry I a1aaed 1t, 
but I - becauee you asked me to etra1ghten that 
out, I tried t o eave you the •.... 

'Nell, I vented to eee Carey anyvay. 

Yeah. •tell , I'm avtully glad )'CU did. 'tlell, 
I'll ge t on t hat, t1rat thlng to111orrov morning. 

Al.l right. 
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And I'm on aome other apace, t oo, t or the C.I.O., 
1n case th1t doesn't go t hrough. 

Swell. 

All right. Thank you a lot. 

Thank you. 
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-12, 19112 

tm.tcruNDCII Fa! TliB SBCREDRr1S J'IL!8 

-

canrereac. in llr. 'lb1te •a Ofti.ce 
-12, 1942 
llo)O A.ll. 

Presanto llr. OrCJVia>, Sorlet llllbaaq 
llr. 'lbite 
lire Ullmann, TreU\UT 

l!r. Graqko aaid that Seoret&Jy llorgenth&u baa aakad the Alobaaeador 
tor Womation on the· •condl.tiODa• ot the Ruaaian 1oallll. He wiabed to 
leave a m•orandua deacribin& tM 19111 Lolm. 

The latest internal lo&n waa ialnled witbin tbe past J:IOIIth1 in m 
o:cunt. ot 10 bUlion rubles. Witbin toro dQ'a ot iaauanca, U waa .,....,_ 

subscribed. (.t.ccordi.Dg to tM preaa, the riiPid re8pCID88 waa atiallated 

by pri or actirlt)- ot tradb-uniona, aa well es organizations ot peasants, 
eoldiers, and sailors,)" Citisena ware asked to subscribe at least ooe 
month 1s wages, but participation 1a, accor<Une to llr, Oroqko, eotirelJ' 
volwrtary on the part o! ind1Tidual.a, x.cb subscription 1a to be deducted 

troa pa;yrolla cm~r a t........,.,th period. 'l'!l1a tTpa ot bond iane 1a \10d81'­

talcen once eacb ,....., !be purcl>aaer caD aal.ect twmtT-78&r interest 

bearing bcms (4 perect coupco tar each 78&r) or lotte17 certiticatea. 

1!:1'. Clrac~Yko said that the lotW..,. certiticatea are ganera.ll.Y preferred in 
hia eountzy, Tho lotte,- baa anoral. interesting teat..rea, 

(a} In the course ot t-:r ,..era, eftzy holder of a 100 ruble 
lotte.,. certiticate will rece1w a ~ua, rang1Jic !rca 
lSO rubl.ea to )000 rublee, inclndiac the nre1M1 nlue ot 
tba oertiticate, wld.d> ia retired - ita n-r 1a dr....,, 

(b) Thera are tCIUl' drawings par -rear, baa:lm'ng with tha first 
-rear attar the lom ia iaauad - or eight)- drawings owr 
tho t-..ot;r•)'8ar period. ~ner, appraa.&tal;r two-tb1rde 
ot tba iaaue 1a ret.iJ'ed attar the tenth 78&r - 111d one­
halt 1a ta1om ap betoreen t1>o tttteenth and t...,tietb 7....,.• 
OYer tbot ~-78&r period, a total ot 159 llil.llon rubl.aa 
are paid to retire aacb 100 a1111oa ruble• or oerti.a.cataa. 

l ll.Uoaa 
S/13/1;2 

--
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TREASURY DEPARTMENT 

ICM 
WASHIM'I'ON 

11&7 12, 19~ 

liiK<lWfOOll TO Till SECRI'l'ARY: 

There 1i aub.itted herewith the operating 

report ot IAnd-Leaae purch&Ha tor the week ended 

llq 9, 1~. 

OD 11&7 11, Lend-Leaae traffic actiTitiea 

heretofore carri ed on at lew York CitJ and lewport 

Newa were conaolid&ted at Waehington and arrange­

menta made tor direct participation with the C~n­

tra1 Traffic Committee, compoeea of all GoYernaent 

procura .. nt agencies under the IAnd-Leaae progr~ 

fbt purp01e i1 t o aToid duplication and to relate 

infor..tion u to auppliu readJ for lhii-~nt with 

&Tai1able cargo Teasel• to aToid de1a71 in forward-

1Dg. 

(~ 
or of Prooure .. nt 
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illooatlona 

Purohaae .luthorlsa• 

TR11SURY D!PiRTIIENT, PROCUREl!ENT DIVIS! OB 
ST.lTEmT t:6 .lLLOC.lTIOBS, OBLIGHICIIS (PURCH.lSES) .tJ1D 

DiLIVERI!S TO FOREIGN GOVERlUIENTS .lT U. S. PORTS 
.lS t:6 ldY 9, 1942 

(In Millions of Dollars) 

Total u. (. RUSSU CHIIU. rmm:· 1402.4) mrs 6) f~~:~) nf:2 2) 1.6) 

tion (Requialtions) f 946.3 f633 .9 f263 .3 f 44.1 
920. 5) 621.8) 250.3) 44.0) -

Re~uiaitiona olearea 
or Purohaae f 888. 6 r612.9 

Obligation• (Pur• 
866.3) 697.8) 

CUIII) f 860.4 f696,2 
836.6) 677. 3) 

•Dellnrill to For• 
eign Gonrn.enta 
at u. s. Ports f 346.1 f274.6 

336.1) 270.7) 

f229.6 
223.6) 

f222 .S 
216.5) 

t 51.7 
44.6) 

$ 41.7 
( 41.6) 

f 39.0 
39.0) 

f 18.6 
18.6) 

$ 1.0 
( .9) 

f 5.0 
4.4) 

f 4.3 
3.8) 

f 2.9 
2.9) 

f 1.3 
1.2) 

•Delinriu to toreiP- gonrDIIenta at U. s. Porta ao not include the tonnage that is either ill 
storage, •in-transit• storage, or in the port area tor which actual receipts have not been re• 
ceivea troa the foreign governments. 

Note: Figures in parentheses are those shown on report of May 2, 1942. 
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The de~reaae in Rusei&n !llooationa ie the result of 

the dieapproTal or ~an~ellation b7 the War Production Board 

of Requisition• R-957. R-700, R-699 and R-698 for Cheaio&l 

~ufa~turing Equipment. and adjuetmente between eetia&ted 

~oats and actual ~oats of ~ontraote. 

The total estimated ~oats of .. teriale on requisi­

tions reoeiTed during the week lese the deoreaee in allo­

cations caused b7 ~anoell&tions and adjustments results 

in a net decrease of $S. BSO.l01.21 . 
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bporh to r ... Otlilla Uri .. '1M ~ri ....... rnlew 
__ ,_. to oiled 15.))5.000. 1111U.., -..alPMIIt ·-· .. 
tot' a'bo•t _,. fl Ule ,_.ol, ( ... Appea'b • · ) 
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Arpat!Jia, acoordiag tc in!orw.tica reoei....t, 11 at the -•t 
tiM the -t.er or operatiou or -t ot the Axil orcenisaticaa 1a Latta 
Allerioa. Prior tc ud aia .. t11a •t.rJ or the oaited Btatea iatc tile war, 
iaportaat Axia ag•te haft been IIO"fiJie tc Arcenttaa. Correapood'ncl;r, 
tbare baa --. a -t ot Axia t'llllcl.a .tr. the other coaatriea e! the 
Weate .. lleaiapbare te Arcentina. .lll or the le!l'lbU•a ot Latta Allari• 
with the u .. ptica or Arcentiaa ud Ch1le baft ~~robe ott clipi<.atie 
relaticaa with the Axil ud baft ho- Axie t'llllcl.a, but iatorw.tiCil reoei,.. 
iaclicatea that Axie 1nclirtctu&U and orcui .. Uou aucoaedecl ia re.ortac 
a nbetaatial porti<a of their t\m4a .tr. bade prior tc the hMaiac 
ordera and a J.area part ot thaee t'llllcl.a baa aiaca been tabD ta Arcentiaa. 

Are•ttaa bae lcmg been rapr4acl u a COUDtr)" b-i...u;r tc the 
Axil baaaua of the att1twla of ite pre-t eoralnaeDt. It bae aot brobD 
ott clipl-tio relatiou with the Axie P-r• &Dd little attirw.tin actieD 
bae been taken with reaPfCt tc the ocatrol or Axil ~>~ticaall or Axle tlmdl. 

tba prei&Doa ot laree uolllte ot Axle turocl.a 1n AreenU... 
coneti tutaa a larioua ..... c. tc the eatet)' or the other •••tern lleaiephere 
Rapublio1. Tba .. t'llllde are utWsad throughout the Wastel"A Bellliaphera tc 
tiaanoa Axia propapada and iatelliganca actbitieiJ ia t1nanc1nc aooaoaie 
and c-roial traneaeU.. to the dat.rta.t ot the .lllied Po'ftl'a; tor the 
purpoaa or bribia& 01' COC'<liae local &Ofti'UO&nt oftieiall; ud, for the 
!"'-tiGa or the iateraate or the .&xia ,.,.,.. ........... thea• turocl.a &&)'be 
utWM4 witll affect • 

.U~ exact data are DOt a....U.bll witll raprd tc the -t 
ot t.U acoaeaibll te Axil iataraate 1n Arcent!Jia, tTooo etetiatica a....U.bll 
it 1e .rt•t tllat the .. r.4a are n'bataatial. tba cxtaDt ot Axia iataraate 
ia Arcentiaa 1a raflaota4 1n the tfldta4 Stet.• •PiocJe'"" LUt ot Certa1a 
Blocked laUcael1°1 llbioll ccataiae the- of 527 1nclirtctu&U, firu an4 
orcui .. ti.Gu ia Arcent!Jia. !!Mora 11 .-r1M4 ba1,ow iatoratica wbi.oll 
baa been raeei,.. 0Ciloal"A1ai the ..,... t.portant aoiii'MI ot tlmcl.a a....U.bll 
te the nrioua Axil Pown 1n Arp~>tiaa. 
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1e&dia& O.I"MMI tiru plq a praail>&t. part. 111 laai 1atollt_ .. ..,. 
propapada aot.irlU.a. Ill the ooc.a.io field U.... n.... .,.......,.. to 
uailt. tho O.rMB Ocw...-t. 'bJ buoper1q tho ooc.a.ie PJ'OCl'UI of tile 
tlnit.ecl Stotoa and 'trJ loribez7 of looal offioiala. .a-.1 the .. ,.. iapart.aat. 
Gerun fil'IY wbiob ben oetobliebaata 111 Arcoatiaa-aad wbiob are ~as-
to partioipato aot.i~ 1a the a......, precru are tho followiqa 

llroooberg T Cia. 
CardiMx eta. Arceattna de Illp. 7 ~~q>., s. '· 
DeltiDo T Cia. .l. II. 
,.... Plat.ae 
Ba-alnv T Cia. 
La Qodai.. BI.Ju', s. .... 
Lab- T Cia. 
LloTd llort.e ~ 
•nn•-nn Soc1eciad de Tubofl 
-.rak Qodaioe, s . .t.. 
Qodaioa Scborl.llc, s • .l. 
Si...,o-8alrnctert., s. J.. 
Staudt T Cia., S • .l. C. 
TII78HD-r...tal 
Carl Zeioo 
Bo.neo .lleMil 'l'raneatlentieo 
Banco Ge......tco de la AHrioa del Bud 
J.Dilinao .ll_,.eo, S. .l • 
.l. 1. G. 9-paDia Arceatina de !loctrioided, s . .l. 
St.ilmeo, s • .t.. c • 

• Ger.aa beft t..rutz-.q aou ... 111 .lrcentiDa 1o -u .. 
with roiainc t\mde looal.q wbiob are ~ded ror purpoMe ot proaecut.1oc 
the CUZOMDt war. .lcoordioc to the tiDdiqa ot the .lrcent.l.lle Cc:o>grnaiooal 
Coeaod.ttee 1a 1941, ~ Jol7 ot 19.&0 to Jol7 ot 1941, the Gereen JabaaeT 
111 ~oa .lirea receind 7 ,722,9'50 .lrcmt111a pasoa and expandeA 5,983,100 
paaoa d11rinc the - period. It wu po111t.ecl out tbet the nor.al -
ot tho -'>uq lllloaJA be approxiaa~ 1,100,000 pa-. 'lhe axpenaea of 
tho ~ted Stotoa •beaeT tor the- pariod wre .-lT S06,SOO -·..,. 
thoeo ot the Britiab •beaq -ted to 1 ,829,.&00 paaoa. ('!he .lrceat.111• 
pa" 1a ftl.,... at approxaate.q 24 -to 1o AMrioea .,........CT. ) 

'lho tuDda ot tho Gel'II&D llllbeeaT wore allecod.q spent tor tbo 
tinaDc111c ot propagande aad 111toWceaco aotirltioa, auob aa tho notorioua 
llaai nowapapar •11 Paaparo• wbiob bea receind aubetantial be1p ~ the 
GarMB •beaq. 'lhe -••• ot thie nonpapar tor tbe tirat. ah -the 
ot ito u:iat.ee .. wre allopd to be 1 , 026,297 paaoa 41114 ita receipts tor 
thia period were ...tT 6oS,04S ~· It waa alao abowD tbet the laai 
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--.... AIMeT llliall 1e aeU...q eqac..t 111 botll 111t.~oe ... propepada aot1rlt1•• ._t 1,124, 280 pe- tro. 1937 to 1941, but oolleat..t onl7 26,900 peeoa tor the - peri.,., 

'll.tll ret..-- to tile ra1U.C leoeU7 ot t.da tor the - ell u.. a. ...... 1a Araet.illa, it appean thet. 'I'U'iou- are,.._ !be &-pat.illa eoa.cr-aatoaal :n. ..... uaaUaa o-t.t.t.oe 1'ft'MlH thet tbe o.nu Clla.ber ot Colaeroa reCQl.ul.7 oolleot. -q 11hioh 1e onclit...t to tile aoo-t of the 
Gel'IIUl .Dabeeq. A part at tbe flm4e anilallle t.o tbe au-.. Jabuq dlar1ar--+ the 7e&r 1940 to 1941 wu obt.eiDecl tro. the cre41t t.Jenoee clue o.r...;, throllll>.., Are•~ trade rr...t;:r. '!Mae tlmda were .uwo•ed to haft beM> e&rliU'ked for tile purobaoe of .t.rcM>tiu eoode but .. re lll.auaed ~ the German !lllbeeq. 

!be Peclereoioll do Cir<Nloe do 8uetia1a 7 CUJ.tura, .., oat.ouillle Gel"'MD oharlt&bla aociet;:r bellned to be tile caYer - tor tile au-.. Par\7, bae collected 7Url7 lore• ..... euppoaedl7 tor cbaritobla P\U'POIII, but whigh haft to1111d their n:r 111to ill• banda o.t the Gerun P.lobaaq and the prop&&&Dda orcanbatioa of the ·wasta. IW'ine Juq 1940 to Juq 1941, it Ia al1eied tbat 1,56S,SSO p&eoa wre oollectecl b7 thia orpllisatica. 

'lUre &lao exieta 111 Argentina tile Ge1'MII WiDterbalta l"uuld 
11hiob ia auppoeed to be ut111M4 tor the aeaiatanoa of need7 Gel'IIBDa, but whiob baa lllliftrlal17 utillud i ta t\11141 to f'urther the int.reeta ot the Gerun ao...m-t. It 11 allaeed thet 1 1 .337, 723 peaoa wre oollected tor this tuoul 1D the 7Kl' 1940 - 1941. · 

IlltorutiOil hae been reoaiftd tbat .t.rrentiDe bOilda ha-re bHn r&qu111ti011ed troa the ~uered o01111tries ot ~opo b7 0.1'1111117 end the1e 
boDda ueed to pr0110ta Gerun orcanbatiOilal actirltiee in .t.reoatina. 
L1k.-.1.M 1at-t101l 1lld1oata1 thet the au-.. ClonroaMlt ha_l eeiud q,....t1-t1ea ot Jewlr7 111 tile ooaupied co1mtrl .. whiob _. eo14 1D Ari M>tina 1a order to obtt.ia tllllde tor operati<>D ill tile W.at.rD a.iaphere. .I.e earl7 u 
1940 ODe 'll.cbaa1 Holaaun broucbt a lore• quant1t7 of J•wlr7 to ArgM>tilla whioh _. aoatiacat...t b)' iad£rat10D authoriti .. after thq were notilled 
that ha .. ccSeaworiDc t.o -c&l• the Janlr7 illto .t.rccuna. Bol--• dot1Aita17 1dcutied ..,; actillc ill tile oapeoi\7 ot an _,.,t ot tba 
c.n-..~t • 

.Azlotbar aarioue probl• ia presented b7 tha...proport7 ....S illftot­MDta ill Are&ntina of the D&tionala of those OOIIIItriea 11biob haft bee coaquered b:r Ge1'1111117· !be .t.rcctl.Da ~•donal In.,.atlptl.Dc ec-ittea poillted out ill 1941 tbat tllare nra 1,soo, ooo, ooo peaoa 1C>Ye1ted 1D .t.rcctina b7 Praoob, Dlatob and Balci&n eatioDala. fbeae ln ... at.eot. are aubJeot to cODtro1 b:r tile German Gonmunt, but little action baa bean taken b:r the .t.rgant.iD& GonrDMDt to uoura thet the tllllda a...U.bla will not be Uled to 
the .t.triMDt of t.M • •tara ~· 

• 
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'!bon o.n abo lm01111 to be 1a .arc ... t:bla oerto.ia ntupM wbo • ba•e -&K to br1ac out of ooeap1ecl -trioo 1a llbrvpe -w.r.ble f'tada under owopioioue ..u-o-toa-. It 1e bell- that- of~ nf'IJcMa 1»7 be utWa1aa thU ~ for tha bellefit of tile a..... ao....-t. ror exuple, I'ri~a lluldl, All Awotriall tiaaDcier wbo 1e looate4 1a a- Urea, brouaht troa !m-ope a relatiftlT larp .,. of~ aDd bu oapp4 1a ftrioua .,.,......,1&1 aoti'lit.Ue. w-tioo 1aclioatee that lluldl oe:r be worldq tor tba b&Detit or tile o.r.a. . 
• Ill S.pte.ber 1941, i.ntor.atiOD au noei~ troa I!Urope that one Leo Hireob, a a..- ac.,t, latt LiebOD, Portupl, tor BueDoe Aireo "" a Spelliob obip to orpaise a..- eap1caaco aDd propocndo aoti'litieo 1a Let1a Aurioa. It wu otate4 that Ul 1a1t1al depooit of 1,000,000 dol.lan bad bee ~ to bio aoOOUilt w1 th tba llulque h&lloo-ltall- Pour 1 'Jaeriqu.e du 9ud at ~ M,na. lliroob au later oo1Md bJ tho Britiob ODd tokOD to Trinided at wbiob tiae a larp _,.t of Aurican ~CIT ao toed 1a b1o poaeeoaioo, .t. aae tbOWI&IId dollar bill 1a t)dted Stateo CIU1'reiiCIT fOillld 1a bio pooeeao101l ..., trao.d aDd 41o...........t to baYa bee w1 thdram troa tbo ~ao kt101l&l 8oDit 1a, lew York Cit;T bT tbe Gel'lleJl Coneul GeMral all October .L~-19.39. • 

Prior to tha Proeidet' o I!ID<Ntho Order prortd1ac tor tha ncu­lati<lll of forel.p exobaJlao aDd tonign onod proport;T in tho Oirltod Statao witb reapeot to tbo .t.xio OO'IIIIt.zoioa, iaouod on June 14, 1941, tbaro ban bean u.ey i.ndioatl.ODo of t.zoUiotero ot tunda bot.eD the tml.tod ·St&tae ....S ArcmtiDe oD bebalt ot .t.x1a COUDtriao. Por uu.pla, d>.ar1n.c 11111941, G. w. Sobueta, .._ Yorlt ropnoatatiYO ot tha S.iobo lredit Geeeolloebatt, depo&ite4 t9B, OOO 1a tbo C.trol 8oDit aD4 llano'rer Tru8t ec.p&llr, l01r York Cit;r, to tba credit ot tho Buloo de la llaoioo 1a a..oe .t.iroo, ArCODtina, therobJ t.zo&Da­ferrinc thaoo flmda, 0..0 c. J. n..nol<or, wbo waa ODpaod in low York Cit:r in the bua1aaoo of obippiag food pacll:qoo to Ger.aD;r &Dd wllo 1o proo&Dtl:r 1ntel'llod u All ......, &lie 1a tho t)dte4 Steteo, tnneternd $69,000 troa llew Iorlt tO tho Buloo do la koiOD 1D .&raontina between Januar;r .31, aDd May .31, 1941. 

w-u.. .. nooi~ troa a oODfidetial aourca that tho Buloo de la Pro'lillcia do -o• .urea bocl .368,000 .lrg&Dt1no po..,. OD clepoeit for Clel'lleJl !Dibaoq &Dcl Couular otficialo or Cent.zool &Del South Jaerioan ooun trioa prior to tbo •tr:r of the UD1 ted Stateo 1ato tho war • 

Itel''P' 
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endMYOre4 to -ute tha 0...... ao..r-t 1a utWaf.D& ito ru.. ad 
inatitutioaa to ito bellatit ia .Ara-Uu but haa beta tar rr. aaocteN1\ol , 

~~ tha It.ali.., tiru ..,d 1llatitut1011a which ..,. aott ... 111 
ooMeotiOD witb tba utilisation ot tbeir llftld• for tha benefit of ltalJ are aa tollowaa ~ 

Jl'iat .Areeatina, S . A. 
~ It.alMr Sooieclad ...... 1M cia z:.pr.aaa lart.1Daa 
the Italcabl.e "-"hl• l talhne Doa Cabi feleil'&fici 

Sottc.&r1nl, s. '· 
the BIDoo di •poll 
Bulqua h&aoaiea at I taU-• Pour 1 ' AMrlqua c1u Sad 

It ia ......... that tu Alia Littoria, tba Italiu ao-n.z.-t.­
oube1d1aad air o~, - a •JoritT ot atook 1a "" .&reentiua air 11De. 

the Ste!ui Ina Aeea07, aube1diaad l7T tl!a Italiu ~t, 
operatea in Arcantina and acta u a prilloip&l propapnda clistribuUon 
canter, tbua oonat1tuting an orpnbation whiob oan be used tor the 
oollaotiOD ot intellic••• in!ol'W\tioD. 

J a P!l!.'='• 

tha Japueae ooloa7 111 Argentina 1a aot larc• aor are tba iDftat.­
~~ento ot tba J apaaeaa 111 Are.,Uaa iapreaa1 ... JA aiM. ~~owe ... r, all 
Japaaaaa tiru and 1llat1tut1011a haY8 beta aora 1ntiaate~ oonaeoted witb tbe 
a/torte ot tu Ja- a,,... " t tbu ha ... tbe repreaaatotiYea ot tba otbar 
Axis Powra. tba Ja-aa haft al"TS baeD obi~ iatereatad ia -a1a1 
espiOD&P aDd t.bia bu alJooat ao~ ~ carried 011 ~ tha re-tetina 
ot tbe larp Japaaaaa tiru. 

~ !ollowf.D& Ja-ae t1ru aad iaat1tut10Da ia .&reaatiaa u. 
ot iaporteaca witb rata!Wloe to Ja-•• aotirlUea, aocordiae to iat-­
tion raoei....t. 
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-6-

o. s. l. (OMka S7oMD la187a) - ...... 
Die Japu.ee llbippiq U... 

111 teubiat Arcct.iaa -
'D11 Ja- -..oial. -..J>OlT aiob appear• to ba.,. 
OCIDtrol It J&))IDNI -..o1 1a Arcutial. ~at 
Uaia tira ba ... bleft uau.uallT &at.i ... 1a OOIIIliOtiCID witll 
intelllg~~~ .. aoti'rit.ill• ot tile JaP111l111. 

Jolrohew Specie J3aDk 

otioina 4e TQr1..., 4e J&PCID -
Oat.naibl;y & J&p&DeH touz:Ut a~Uoy1 but it. io 
ut.illucl by both U.. Japa~>eae propepnda and iotalli&eaoe 
orpnisatioaa in U..ir worlt. 

lubli C<wpen I a 4e IaporlaoiCID 7 !r;portt.oion 1 S. .l. 

Cootidllltial. ioto.--tiOD baa iodioate4 that tile J'ap&~~eH tlmda 
1o ArCMit.ina bl.,. biMI euppl-t.d by tuDde ae~~t. by the Ja_ .. GaTe.,.. 
•ent, all ot wb.iob tuDde are illtcdM to be utilised 1o conductio& 
iotelllpDoe and propeganda aotirltiae tbroupout tile WeetorD H.-iophet'l • 

.l reliable, -tideDt.ial. eouroe baa reported tbat U.. tollowtDc 
ia a bu4cat tor tba Japa~>eee iotelll..., .. work t.r tba ;rear 1942 1ft 
Arc.,tialo · 

lor proppn+ P!A F ••• 

Priatiq 
Radio 
St.lar1ea ot ,..._ ~ -
Dlla"' "' t.1aa. oE war Den; a 

12,000 peeoe 
61000 peeoe 

72,000-

nc..t 7,200-
~ at ataticDar7 - 6,000 peaee 

llbol't.-a.,. reoor4ioe, printiol, •obioel'7 - 2,400 -
llorlee and 1eoture1 (probabl7 culWral) - 2,400 pe-

?em! iate1111Pl" WU"'" 
...... 411patoboM ta ~ •• ,........, .... Bras1l - 6,000 -
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DlYlal011 ot -·ter)r ..... reb 374 

to: 

D&te 

leoretarJ Korsenthau 

Jlr, 11b1h rro.: 

Ital1 - 8w1herland - German1 

Wa haYe reoe1•ed two •er, curioua 
oablea 1nYol•1ng Italian pa,menta to Geraan1 
Y1a 8w1turland. According to theN oablu 
Ital7 hae aold about t6 million worth ot 
gold and 11 now eell1ng oona1derable .. ounte 
ot 11Yaatoolt to S.1tr.erland becauee aha 
needa tree 8w1u franca. 'tbeae llw1ea trant ... 
are aaid to ba naaded to • aathf7 a part 
Ital7 1a obl1gat1ona to German7 tor war 
aaterial del1Yariee•. 

It 1e eurpriling that Ital7 should 
gold and cattle -- both ot which aha .... - .• 
••rJ auoh -- aarel7 to get Bwha tranoe. 
1a all the more eurpria1ng a1nce pre•ioue 
~formation hae indicated that war 
~ppl1ed either b7 Germany to Italy or •1oa 

Yaraa were turn1ehed tree, without an1 
neoaaeity ot payment. 

It 11 poeeible that theee two oablea 
are 1n error. 

Bern, No. 1809, Aprll JO, 19~2 
Bern, No. 1811, April JO, 19~2 

IIR. WI!Ift 
Branch 20$8 - Boo• 2l'i 
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- l,lHI 

par& ... M oepleo ot \elac- 110o l80t aat DO. 1811, 

)0\la tlroa \M .._..1_ LepUoa a\ lion da\et I.JOO"ll 30, 

lMI, •......,1111 - ...,..-. ot 1\aliaa col4 \o hlherlu4 

'• o~ h1ao t ... _.,.,... tw - ,........ ot 500,000 

._,_..... 
JU ,, =·· ..,tee ., 
.. le .. - ... 1101 
IMllll. 

37& . 
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ftCib •miQUI YMID, .. 

MBDI .lJI'U 10, lMI, 4 Jloa. 

10, I 1101 

.l ...,...,_, hioo otfiolal •- bao iotono4 • 

\bat .... \ioU- llaft DO\ )loa COIICl-4 alUioacb -r 

- -.-- Jl'lft\1 hioo .... J\alioa io\Orooh. !Moo 

lllp\ioU-~ ~ \lao iDUial parobaoo 'It' 

hUoerlaa4 ln. J~ of 1500,000 loioo t,.....,, wonh 

of .. ulo wb1oh I\&11' ho4 parobaoo4 troo a-1.& ao4 

11111p17. :u.u .. .,. t.o h 1oo ...s.o 4artac a tw_.ll: 

pertM. u,.. \hi J!Molblo ooulutoa ot thto arrup­

••• ...t it U worb aaUotao,or~, tho Swioo otttctalo 

IMiiNICI -•11,.. ooo\rao\o aloac 'ho - lioo, 'lnl' 
\o a oo\ ,., .. \o...U.4 -•· I a oo tar ao tho ortcU 

.t \Uo Uftl\..., 1o trao a thtr4 • .....,,.,., troo Sorioo 

flo-. wlll 1oo pa14 \o Uoo Ualtoao. !Ill.& io io­

.--.. •Uh uao ~dou ot tho l do ... I\all.&a 

olMI'ioc -·'"· 
IWIIIJSO. 

378 
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!Oa 

10, I 

··-:r or "'F''' W'np 

MIIICWI I.IMtlOI, -

leen\u-7 Ott l'-to, llulltactoa -.l.]p1'1l !0, lMa. 

liU 

SniC'l'LT COirlllllfUJ. 

!1M propo .. cl ... ~of 11-..rsaa 8114 !hwe·•o• u .... 

otook to lwl.borlaD4 .... ltal;r wh1ol> 1a otlU .....,.,IT 
.....,u.4 lD Ital;r oo roporto4 Sa.,.. ... 1809 or .a.,..u !0 

LD41o&too qpo.Nllt)T t.bo -4 tor troo ozoli&Qp 11r ltaJ;r, 

I baft llooa I.Dto.-cl lD otrlatoot ooDfiunoe 'bJ a • SW1oo 
• 

ottlcSal tbat .er,r roooot}T t.bo .. loo .. tbor1t1oo woro 

IIV]Ir1ao4 to loora tbat 1014 hoo bOoa ozparto4 ta 

hU .. rlaD4 1'1'011 1\olT 8114 26,000,000 lwloo flr'ODoo ot 

U ..... oolcl bAt.... !'h1o to t.bo ~Dlftleat of abov.t 

1,000 ktlocrMa, So t.r u ov I.Dtor.at hoo llooa ablo 

to -'ala tMeo troo truce _. b0111C e.plQ104 to 

-la)> a ,.n Ott ltolT' • ol>lSc~aU- \0 ~._tor war 

•torial .. uwrt... ItolT'• proooat u'bt ~. lD 

\M ltal'-htao eloarSac wldob oo J.prll ll -to4 

to 71,000,000 hloo troaoo lo aat b0l111 ro-4 l!r ~ 

•}11..-at ot tbAtoo twoa.. 

IWIIUIOI 

.... 
.. r • j 
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• T 
.. w .... .... -

Ia rw)llF ...,.., '• 
n IMO ...._ o .... ue/11'1'11 

1M a. .... '-'17 ot 1\e\o Jlft•ato lito o.-plt..o\a \o 

\loa Bo110n'le \loa ...... ...,. ol t.lloo ~ 1184 quouo 

lott 111e 1111-Uoa t.11oo lollwiq -o~ tr .. • rapon 

-1..-~ a .-f'l ... Ual ._,.,. wUIIla \he CDftii'D-

11\a\-a\ ot Acccnm\ of tho .r...ooll Clluoauo.,. 
1a ...... .u...... . 

'lotor.a\loa wlllcll -.r be ol poaolblo totoroo\ 
h ;rou., llu ban l'lool.-4 lroa a nltablo, cootl­
.. oUal oou.r• ..trlot.oc that \he foll.,..toc 1o • 
,._., of \he ...,.....,, of \Ill .r...oc11 Cllaooollo.,. 1a 
...... J.ll'lo, J.rpoUoa, for tho pol'io4 fr011 
Oo\obar \llrou.cllllecflobar, lMlt 

.!!!! 1!!!!!! Dltl!!n!!!a\o Bal·nee 

Oo\o'-r $62, 4.;M.ll9 t36,0U.:M •••• 2.. ·-- M,M3.12 lll,l.M.H 3,158 • .U ... .. 1111,~" 31,6?.,36 11, '749.MO 

..,.,..._ 1o - \o thto DepariM•'' o lo"or of 
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• '• Treasury I>epartaent !l.79 
• 1>1 vision of Monetary Re .. aron 

I 

'to: 111.. a.&unce:r 

Fr011 : llr. l hite 

The Seereteey .Ught be interested 

in seeing some of the Chinese newspaper 

rftactions to the financial aid, 

Regraded Unclassified



W N .... Sf "'I o4 
• •• • _;. :II 0 

~Jl1 1f'!j!!'f f11i(l~'i :l'tllf'~ l. ~ r. nf h ~it ,n~/1 ·~ith 1 
r' ~ , , 

~· 1 r i' 1 • 1 ' • t 

- ~EP.}J f , 
;ltJ•I I fiiJ(-'f'!~l'l ~tilt! :t•ls;E~i ~ ~'fr~ r •. ~i· 1 ~J~:,~ :.. r~:::r• 

ff~~ 
t '-1•1 1'1!. " If I • - • U. ~ f ~.f , .... f ~ It! I "' ---... 

0 

$ 

• t: .. 

,.-

~ · iJ 
~ i 
~ c:: 
g ~ 
§ ~ 
~ : 
~ ~ 
~ ~ 

! ~ 
0 

t Regraded Unclassified



381 

J1AODo1ol D1Y1o1~ 

Mq 12, 19l!i 

llr. L1Tooq 

.lUeo.bet ere oorroctecl copioo ot 
soou~ 2 ot tolocra ""· 1167, 4at.t 
APrU 27, 1942, troa ChenJidnc. 

!u telecr• u recebecl wu true­
IIi Uecl to the freUW7 Oil APril 29, 1911i, 
&D4 a prOYtou. oorreotlon of Soctlon two 
vu tru•Ute4 OR Mq 2, 19l!i. 

1•1 JL 

CopTift15-l}JI2 
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p 
y 

ftllo tllocna ... , 111 
paraphralod 111tore 1111llc 
CO..uDlOI\Id to ~ODI 
ot her \ban a Go.era.ontal 
ICIJI<G' • (lB) 

WaohlDCton. 

467, Joprll 27, 1 p. a. ( SilC'l'IOII flO), 

Dated loprll 27. 1942 

11 .. • 4 91 &1 p.a. , 28th 

382 

(3) It would 111 ..,,, .. barrullJIC tor t o ronop on llcr<eaber 1 acr•-nt 

ontlrol7. Propooll onablu :Board t o witb"'-t troa 1\ cracofUll;t ad wltb 

alAt.m looo, Daco.abot 8 boillc loci cal dato tor tl1'111netlon of obUpUon 

Ulldor acro••nt. Board al&bt 11&1'1 ulcod tor rocolpto troa llonmber 1 to 

Decoabor 8 but they would bAn been oull u pner"l Uconao 75 beCSlN 

operatln onl7 on IIOYO!Dber 12 and :Sr1tloh hu m&do no arrangement to canalho 

r•alttanc•• f roa aterllnc area. JUrther there ••• ao~e doubt aa to whether 

NoYteber l acr•e .. nt waa not 1nton4td to be rttroact1•• t o aid-August. and 

ao 1t wu lapooolblo to lq bando on roceipto prior to JloYO•ber 1 :Boord tolt 

1\ WU pttiDC Oft llchtl7 and tb&t recolptl f roa JloYOabor 1 t o Decc .. ber 8 WOrt 

not worth aalcillc 1 .. ue ot, 

(4) J. (f) :a. Propooal 1n•ol,..o no cbanp 1n lloerd1 o relation to 

llizcbanp Contr ol co-iooion. :Board bu nonr bAd &IV power o••r Coaaiuion1o 

action. In t hlo roopect propooal loano thlnco ao they wore . Situation in 

which ooatr ol oftr toroign oxcbaD&o h Yootod ln two acencioo and one adaittodl7 

not boot )>Ooolbl o, but tor th1o noithor No•oabor 1 ocroo•ont nor :Board'• now 

)>1'0)>0011 11 rii)>OD11bllo 

liS! 
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Division or Wonet&ry Rttt&rcb 

D&w ..••••.•.. ~W.~ .... l9 

To: lfr. -.nw 

Fret~ : lfr. delleerl 

Subject• ()j)a lfioai on. 

lou fll&Y be inter ested 1n the a ttached. 
copy or a press etat ... ent iloued. b7 the 
Preai.dent of Olba, !ollortns the r e tum 
or Dr. Q&reia llontee frcm hie rteit to 
t he Un1ted States. 

Tile press s t ataaent cCIIIIHntl 'Y8ry 
faTOr&b~ on t be WOr!< or the AIDeri C&n 
lliooion to Cllba • 

h,~------------~ 

Regraded Unclassified



R!Q!!IJIIII) 

(D> ... ~ witll ~, •• 
i.Dittruotl.cc ol July 7, 1941, roe 
lo. 102.81/SOU) 

1Ql77 

•Dr. Oocar G&rcia llooteo f!ie Finance llin1oter7 called Oft 

tile Preeideat to report "" b1o aiul.cc to tbe tiDl'tec! Stetea, 

Be Womed IWI at the ~alien at oootidoo>ce llhlcll lle IleAl 

receiYed ill all circle a, o!!ioial u ftll u prl:•ate, ill tho 

Cubm Oovem~~.,t •a credit and ill tile olooe accor<l exiat1ng 

be- tbe t110 cOUDtriea ill tbeir atruggle apillet tile Axil 

nat10D8. 

0 Ba alao rep<rted en tile fl'rorable attitude ot tho UDited IJ 
Stat. !NU1IZT tonrd tile b1ll prondillg tor tile purcbaaa ol 

geld and oteted tllat a aetieteotol7 ave-t ~ tbo geld 

parcbaay could have been roeched it tile {J!vbaij[ Houoo at Ropr ... 

...,tati...., bed appro....t tbe Senate Bill•. 

• Be aleo deocribed tba report ude to t he c.m111 oo.erm~ent 

by tile aoric111 ll1o lion which stud1od tile eetebl:Lat.ont at a 

Oootral Buk, pointin& out the care and cc.pet..ce which the 

....,..,. at tile ailol.cc lled dnot.ecl to th1l :t..partent probl•. 

"1'be a1 .. 1on otud.ied the Central Bank ill all ito upecto 

and particularly with reeard to the tcll<JOd.ni pointe • '!be 

BoiDI<'o capital; ..,..._,t, l oon.s and illfta-te; DOte ia­

llld reeol'ftiJ rea""• requir-to ot cCIDercial banlat; and 

tile .tatWI ol the dollar and at the &xchanp Stabiliaation J'uDd 

ill tlleir relaticn to the Oontral lllllk. 

•'lbe ~iu10D'o7 mtire report reYeall the care with 'llll1cb J/ 
the olticero at the "'rr .... UJ')' Dopo.rtaont and the Federal Rllll'ft Board 

... .,. trf.udied tile prcbl• u ...U u their cantidence ill tho ecoocaio 

otabllit;r ot the country and ill tile credit ol tha ~ oo.er-t. 

•on. Preoidmt upruoed to Dr. oercil llont•• b1a deoire 

tllot the report lle publle!w<l u ooon il it baa beeD trllnaloted. • 

copied by •F 
cnf/U/42 

Regraded Unclassified
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Secr etory of Statc , 

Waahtngton , 

2601, Twd.tth 

Drpartmt nt 'a 2010, Eighth 

PWW 

London 

Dated May 12, 1942 

Rco•d 9116 p.m. 

POR SEC:l f'i'. RY 0? 'l'.1£.>SVRY t>~O>l CA'MDAY 

lAo Stotlon 11 ot tht Pln3ncc Ac t (Numbtr 2) 

19:59 providEd taxation r tli cr for ptrilona whoa£ 

in~omta wrrE rcductd bccauar or thc war, ThE 

Chanc ellor or thE ExchrquEr speaking during thE 

debate on tht wcr budgtt on Scpt~btr 27 , 1939, 

(H~naard , column 1367) cxplaintd the ~~post or 

tbt mt asurt as follows: "I have by no means over­

looked the great praottoal dit~lcultics that will 

fao c ...:~ny p t ~plE in vic" or thdr im .. cdtatc drop 

l n •ncome 1f this h •gher rate were charged auto­

llllltloally on "hat :r. m.'ly call their oonvtn t lonnl 

or ata t u tory tnco>nE tMt la the ' igurt that waa 

arrived ot of Ylhnt they tnrncd l a,t ytar, 'l'htrr­

t or r I a m milking aptol'll pr ovlslon to aP.tit;nt t tht 

ervtrity or th' s tncre ~ac o r tnx in tht cast w~rc 

an indlvldu'll 
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t'l'a. London 

nnd i~dividual ia thia rrnr ' rxprr irnotng n 

aubatnntlal drop ot rsrnrd ino.omr . I ac.y •sub-
• atontia l' becaust it would ' be a pity to disturb 

thr whole nrrsngcmrnt for n compnrntlvrly aMOll 

d i!Certnor. Provlaton will bt modr to tht tff rct 

that wherr such an individual provra that his 

dirrctlr asars•td ln~ome tb la rrnr i a reduced by 

oiroumatanote connrotrd with tbt war below thr 

tigurt of h's nssessmtnt baard on lnat yrar's 

lnoome by as much as 2~ hr shall br cntltlrd 

to substitute this year's aotual lncomt for last 

ytnr •a inoome as tbe basis on whioh he is nssrsstd." 

Thla provision has bttn rxttndtd in the Pinanoe 

Act or 1940, thr Financr Act or 1941 and tbt rr­

crntly iasurd Plnanc r dill or 1942, a copf ot ublch 

ia brlng rorwnrdtd by air pouch. 

l S. Tbt Courts ( t 'll£rgtncy powrr~) •• ot or 1939 

rorw1rdrd with tht Embaaay'a dcapntob no. 3364, 

Srptrmbcr 15, 1939, confrrrtd "on oourta oertain 

powrra in rrlatlon to rcntdlrs in rrapret or tbr 

nonpa,mrnt of ~onry and tht nonpcrtormancr ot ob­

ligations (includ lng powtra in rrl~tion to bank­

ruptcr nnd w>nding up proc rrd nga)• , 

Thr ~oltcitor urnrral i n thr Commons drbatt on 

thr btll 
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• . • tr011 London 

the bill on ScptcmbCJ' l, 19~9 (BGneard, ooluana 155 

to 159) aaidt "Tli!a b1U ." really oompret.rnda in ~ne 

b\11 a a rrire ot mraaurra which were brought lnto 

operation during tht laet war , The alm ot tht 

bill is to make lrs 1 onrroua the b1~deoe which may 

comE upon Hla •.nj raty1 e aubjecta on account ot 

obligatlona which they bave ncurred or on account 

ot rights wh~.ch other people have 4011inst them 

wt- ch cx iats t:l t1"1t or pcacc. It La for H ght­

cntnc these burdcns subject to certa•n e<ocptions 

that the bill 1a i ntroduced, Thc grnrrol achcmc or 

tho bill La that in the main Ln a aeries ot oasrs 

cue proplt have rlghte ngo o. nat othrr a they should 

not be permitted to procetd ogninat thrm~ccpt with 

the leavt or th t court , • 

lo-The l1abil1tlts (w~tlmt adjustment) Act which 

broanr l ow on June 12, 19U, oonstltutcs n scrlts 

ot amendments to t he Courta ( emergency powcra) Act 

ot 19~9. It orovldes ror the nppolntment at llabll­

i t l ra ndjuatmcnt ot~tc crs nnd thr arttlement at 

or cdltora• cls-lms 1.1 the light or debtors • obllity 

to mcrt their obllgatione undtr clroumet~ncce arising 

troa the wnr . Thls l ow 1e referred to on pnge 37 

ot thr ~e~randum ·n ~rltiah "lor Ioeur11nc r ond 

Comproeation 
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-·- #2601, XO.J 111, • tl'oa London 

CoMpcnantion Schemes datrd Prbruar1 6, 1942, and 

1a disous•.rd in thr Commons dcbatu rt>)nrtrd tn --­Hansard vol\tmt 371 columns 277 to 322; 997 to 1043 
and 1739 to 1751. 

2 . Trraaury ottlotala stntr that thtrt has brrn 

o. trt'mtndous dtcrrnar 1n tbr aoalr or living or tht 

upptr lncomr cl~ssrs dur og thr w~. No rigurrs 

lllttuur t ng tbr r.haogr arr availablE nlthough thr 

data on thr :tu."'lbrr ot prraooa in vnrlous inoomt 

groups promised by Inland Rcvrnuc and thr Crntral 

Stattsttoal Oft1cE ~n ruponat to your tdrgrrun 

no . liSll of .l.prll 10 and still not auppllrd may 

throw somt l i ght on thla. It wna rmphnstzrd that 

by no mrans all of thr rrduotlon ln llvlng scalEs 

bQV[ b££0 tht ~!rrct rEsult or inC~£ tax but th~t 

MUOh Of it lS duE to rat lon l og Or shortagEs Ot £0odS, 

rt3trlotton or travEl s r.d rntrrtnlnarnt tA41lltlra 

end prr~nps most l~port 'nt or nll to thr shortagr 

or domrstlo strvlot owln~ to absorption ln thE war 

crrort. 

It wna not thou&ht thnt llquldatton of assEtS 

w~a ~ring prncticEd on an important aoalr ' o thE 

mrrr rrrort to mototoln tormrr 1 vlng standards , 

~uo~ ot thr llquLdntlon t~nt bAI to.krn plnor has 

rraultrd 
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resulted 1ndlrcotl7 from the war such ~~ the 

ln~ ~lllty to operate l~r~c eetntea , thc oonvEraton 

ot proprr ty to n£W uaca, the requlalt lonlng or 

property by the Government and nltcrtd patterns or 

llvlng gcntrnlly. 

~ . On l'ny s , 1942 in t'1r drbntt on the Financ e 

Blll (H,ns~rd column 1~01) r.aptn !n r.roo~abenk anid 

"Aa rcg~rds <rt~t ls c~ll td t he lcgnl nvoldnnct ' or 

t~x , that n probltm with whl oh tbla Uouse hns bad 

389 

to deal year .arttr year ba a bun that of clever 

ptool t who h~vc round loopholes to get out of thclr 

pro,., rr lcgtll obl1gnt t ona . Thla is ·thE l irat Flnnncc 

~'111 or thE yert.r - I Except the numbcr 2 bllls bc­

onusc thcy did not amend the law - alno£ 1935 ln 

whlob lt bns not been round ococaanry to propose 

nny c l nuae8 to dcnl soeolflonlly ~lth that problem. 

Perhaps we mny hope thn ' we h~vc blookrd up ~11 tht 

lccpbolcs but ln c~se thE• nrc some ingEnious mtnda 

•·orklng on the prcbl£'11 1 t 1e Just as 1'£11 to rE·illnci 

them thnt thc ~rnln6s tlvtn by my rt ~~ honorable 

rrtcnd nnd bla prcdcccs6oro st\ll ~old 0ood nod 

tbCt 1r peoplE try ~n~ ftnd loopholta thE ChrncEllor 

or the Exchequer nonaldEre hl marl£ treE to take 

notion rctroapEotivcly ln thoer onace . • 

Tht OEV 
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The new Finnnoc 13111 dou oontatn 8<'1:1£ olnua Es 

dtaignEd to prcvrnt. frnud (Ol~uat J2 providing 

390 

th~t the ordinary timE limit ot 6 years shall no 

longEr npoly tor thE purpoaea or naa Easment or 

pEnnlt t ra in cases or tr~ud; Olnuat JS mnk1n0 it 

possiblE tor Inland. RtvEma to prosEcutE taxpayers 

on the basts or any tvldEnor voluntnrlly submitted 

by tllllpaycrs ' " a pretended full ndmteslon or fraud 

and Clause St ~pow<ring the Commissioner or Inland 

RtvEnur to require taxp.~vtra to product books and 

recorda t n ~ny case i n wh1oh tht ComMissioners art 

not aattstted wtth the lnform~tion turniahtd) (act 

nlao in connection •s!tr threE olnuua Hnnsnrd, l!ay 5 

ool•tmna 1242 to 1244) . 

Trt~sury otrte •~ls lntErv l twEd personnlly ln 

rtaponst to your inquiry 11ktwl st admitted thllt there 

hila btcn consldtrnblt cv~slon nnd nvoldnnot in th t 

~at but trlt thnt most loopbolca have now been 

rt'cotivcly closed, It waa pointEd out tbnt one 

Ettrot ot the provls1ons or the 1942 Finance Bill 

la to rnn~le Inland RevEnuE to proceEd against n 

t'\Jipayrr and throw t hE burden or proot upon him 

whEnEver thcrt la even the a pprnrnnoc ot nn intent 

to drtrnud '\nd even It tht pnrtioulnr devlot ustd 

1a ot 

• 
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11 of lteel f within the lrtte~ ot thr lan. 

•• Tre~su~r oftloiala trlt th~t high ~ax ~ates 

in thr upper income groups bnvr not acrlouslf rc­

duocd inocnttvc to ~ontinur in gatntul occupation. 

Undoubtedlf therc have bern some oes es of t hla but 

there nr! two otfaettl ng tcndenoirs . First thrrc 

la oonsidcr'lblt aoc lal prrasurc towl\rds te.k.ing en 

eotive n~t ~~ the wxr et tort . Sroond some ordin-

3~111 hlgblJ p~ld persona have volunteered t o work 

tor tar lcas than their usual inoomra or even tor 

nothing if theJ arc allowrd libernl cxpcnae eooounts 

or other perquisit es auoh allowenors bring tax trtt 

and a lso sometimes involving special privileges . 

A good ~nnr weolthf i ndividuals it is sa id have 

thrown themselvEs enthus!astioallf into untnmiliar 

end poorlJ ce.id war work tor the slmplc reason 

that 1t gl\•u thm a sooUtl prestige a nd quite 

poaaiblf e gre·1 ter comrJlnd over oonsumpt \ on goods 

end aeryioes tbon they would othrr"ise cnjoJ ln 

the present oiroumstonocs . 

1'/IN.\NT 

JRL 
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TEL~OIUJI SDI'l' 
l'B 
Thll trlrsrlllll IIN8t be 
plll'O. phraard be torE btl 118 
oommunloatrd to an1onr 
othrr than a OO'nl'l'IIBtntal 
aarno,.. (BR) 

AJ' ERICAN CONSUL 

SUVA (PIJI ISLUIDS) 

21 

FRO!! TREASIIRY 

II8J' 12, 1942 

6 p. m. 

~UOTE . Undtl' pl'oordurr outl i ned in telegram 

20, Apl'll 2'1, l p . m. , 1t was antlolpotrd that the 

Bank ot ~rw Zealand would dellvrr 1ts exorss u.s. 
paper currency ln the manntl' outl inEd ln your 24, 

May 8 , 1 p.m. END QUOT~ . 

FD :PLtBM 

BULL 
(PL) 
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AHtn.' In .... , MU-

.,_ ...... _ _..,. -
Pl.- taro .. tM lliper1al :..It of la4t., Oalnua, ""*' lt 

h-.. ... s.aw a U,Oo1...,. ot .,Ul1o -·• of tM 'IIUW 

Ita-. ..._ ~~ .... '-'* - ~rlal JOIIIt of b41a - 1\o 

-'- .. '" 1a b41a - .. ""'" .. "' ~ - -.latala .. 

.._a '-b -• to..,. ott1olal..Ut of n- Ottiooru ot 

- 'IIUW Ita- l.ftiT .-.._a -•• Mil llli'N.Ht.ac Ottioon ot 

..,_ tldW ,__ J1aw7- \Ulr -·• la ~ -- ae ~ M 

..,.Ilk& tree tiea to u.. AA'<'lll ~lal JOIIIt of b41a lottor 

tau...• 
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'l'EI£ GR..ll S EN'l' 

l!RL 

.".I.IERIC:.N CONSUL 

C.".LCUTT.'. (IliDL".) . 

2~1, twEl.rth , 

FROM TRLSURY 

PL:.IN 

May 12, 1942 

'lTII\'I'E . PlEasE 1nrorm thE Imperial &nk of 

Indio, Calcutta, that it is hereby dtaignotEd n 

dtpositcry of publ~o monies of tht Unittd States , 

Under tluo dts1gnntion the Imperial Bonk nt India 

~nd ita vnrious branchEs in India ore authorizEd 

to accept and ~aint~in nn their books accounts to 

tht oftioi!ll crEd1 t of Pinonot Oftiotrs of thE 

United St~tEa -roy ~nd thEir ogEnta cod Disbursing 

Officers nt th£ Un~tcd Stntts Navy oDd thi:ir a gents 

1 n suoh :lr.~ounts os my be dcposi trd from tinE to 

time . .".dvisE ImpErial Dank of Indio lttttr follows, 

£1-;D QUO'l'E , 

FD:FL:BM 

HULL 
(FL) 
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•*• td u.. 
1Ja1oa td loTto\ loOI.aUo\ a..,.lllsco 

1~, D.C. 

' 

!hero 1e .,. r011h \o \he OllHe4 S\a\oo a ohlpoao\ ot 99 cuoo td 

pl4 oh1ppo4 ~ ~o Qonna•\ ot \ ho Ollloo ot SOYio\ Soc1al1o\ 

llopOUoo &4 1 11114ero\.u4 lho\ 1\ wUl antn 1A uc.,.\1&. lntoo•nu•, 

ab011\ II., 9, 1942. Will 701>. p1ouo ro~pn\ \he f e4orolllooono Bait 

td lew tort \o lln"aop \o hoTo \ho 1014 \r ... ooh1ppe4 fro. ucaoUa \o 

low York at ou.r rlok ~ rail r011\o ao4 \o 4opoo1\ 1\ a\ ~. 11Dite4 

3\aho .t.oo., Office 1A Jlew York tor &ooOW>\ ot tho SoorotarT of tho 

Tr......,. td ~· Oll1 \ell Statu ~ or4or td \ho Qnoroa.,., ot tho Uo.ion 

ot SO'Ylo\ Sociollo\ Ropoiblioo. !hlo ohlpoaot 1o o.ot \o l>o io.ouro4 ~ 

tho .l'ellorol Jtooono Bait of Jrov York trca uc-Ua to ltv tort. !ho 

col4 CG&\a1Jae4 1A \hio ohlpoao\ 1o \o bo ... pl1o4 .,.S,.ot \he _, 

ool4 -.. \ho ocr•••• td l-.r7 ,, 1942· vw 7011 plouo roquo\ 

~• .l'tll.orol Jto.....,o llalll< td Jrov t ort \o -..leah vl\h \bo 5\a\o 

llalll< td \ho U.e.s.ll. 1A llo-, rolaUYI \o \he p.,. ... , ot &D7 -000 

which H _., laoor ill c"""ooUoo. vlth \he \rauoh1po•' ot \hlo colt. 

S1a.corol7 701lrl , 

1•1 Kezla L1\~t 

!he Boa.or.no 

!ho s ....-oi&r7 ot the 'lr11P1r7 
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.. :0: 6lo 
,.aJaa,ia haaJI11a StaUoa 

Wa&l.JIC\oa, D. c. 

WUb re~on~~Co \o 11r :rre4er1U: Pbillipo' 

lioa ~roa \be U.S.S.ll. I .. iaahucto4 \o intora 70U \bet 

a ~unl>er thipMat of 99 caaoo of 11v.ll1on are u poc\ed to 

arri.,. at .t.rcenUa, ••od~un4hn4 allout Ma;r 91.1>. You vill 

no doubt u1ce -.bat..,or arranc-aonh ..., be nocoo&ar7 to 

oolloct l.bo oonoisa-ont. 

Y ouro oincon:~T, 

Mr. D. Y. Bell 

lhl4er Socret1117 

Uni\ad Statoo ~aout'T 
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OPTEL tlo. 156 

COP! NO. 

BRITISH IIOST SECRET 

(O.S. SECRET) 

13 · 

CORIIEX:Tl(JI: OPTEL llo. lSS. Reedi.tlg IIALTA - in f'iret Uno for 

•26 boabera• read •76 boabera•. 

Int...-tioo recehed up to 7 A.M., l2t.b !ley, 1942. 

A aaa&ll llol"'fOsian ship which was eunlc by beolbe north woat or 

UBBRIDES on ninth ohot down tho attacking airoratt. 

2 . MILITARX 

~· Tho tall of BHAIIO and lll'ITPYIIIA bao been confirmed. 

RUSSIA. A Geman attack by tliO Wlllltry divisions 'and part ot nr 

&l"!::IUl'ed diviaioo, preceded by a abort but intonae beol'bnrcbKmt, was launched a,.ua.r 

tho centro and sooth sector of the KEIICH tront on tho eiebth· 

3. AIR OPE!!ATI!!IS 

WiSlt@ f!O!T. llth/l2tb. A Rudacn twicu attacked and hit a 

10,000 too ahip 1n conToy south of UL!SllliD, caua1n& ti.ros on board . 

AM.IA· Sotwoot! nocn lOth and two-thirt;y P.M. 34 beolbera with 

ti~tor eaoort attaolced. HAL FAR ae~o was rondorod tolllpororU;y unsorvicoablo 

but no other clam&go ia reported. 9 Genaan and It.o+J.an aircrnft were destroyed. 

Nine oth•r• probably deltroyed and 1.4 daaa&ed by our ti~tors. 4 others wero a hot 

clmm ~ anti-aircraft fire. l of our fightora is lll.aaing • 

.1!!!!!1&· OUr adftftced headquarter• of the w.DIA-TAIIJ road •• 

be.abed to" lS aircraft eft the 9th wit.holllo etfeot, tho next dq IIIP8.lL as attacked 

to" J&p&DO .. aircraft, 

--------~-------------------------
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u.n.•aawa: a ' 
OOCINIIMA'I'CIIt ~ W cl IATICIN __ .......... ... 

Tbt Boaorable 
Tbt S.cnt.ary of the freaalll'1 
lubi.Jiitoo, D. C. 

Dear BeDrJ: 

llq 12, 1942 

Tbt attacbed ia a allllll&r)' on present British 

Political lar!are attitGde, luropean target. 

Sincerdy, 

lilli•J.~ 
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• c.p.s.: a) OroriD& 1pir1t. ot rnolt. occapiecl ooa~U'lLea, 

illonulq alp ot taUaN ot Blt.ler'a an cm:ler. 

b) Loe- in a..ta ecc.at.aat.e GeruD UD­

po .. r ebort.a&e, coab-out. int..naltted by deaperet.e ettort , 

toreS. labor, aatellit.e araiea. 

c) Growing Anglo-A.erlcan production, 

Brltlsb aid t.o Ruaaia and R.A.F. offensiYe. 

d) War of nerves 1 psychological ex­

ploitation of R.A.F. bombing, indirect. suggestions of fol'lll­

tion of eecood front, and Coanando ralda. 

e) Incit.eaent of the population in occupied 

anaa t.o interfere with transport, buper production, co­

operate in lowering Geraan morale. 

Propaganda field more fertile in Germany at present 

tbiC since beginning of war. The whole propaganda tempo 

auat be IP8eded up by striking Gel'lllany directly and in­

directly through the occupied countries. 

Tiae baa oaae for United Nations t.o take political 

otfensl•e, Gera&Q¥ has lost political warfare initiati•e. 

l'urt.Mr pronounceMDte o.f Britain' s role in Europe are 

necesaar¥ t.o atiaulate iaagination, quicken spirit of resist- , 

.ance t o new order by vision~ a realizable alternati•e, 

uodermining the desperate will to resist to bitter end aa 

preferable to alternative of annihilation. A solid M&aage 

I ot bope t.o 1nd1Yidaal Geraana ia necessary in very near 

f uture. 

AdYiaable t.o cut down na.ber of i teu on ' future• 

t.ot.ale, beoauae of dubiety ot ' paper &r~~UeDta' while stress­

in& Buaeian production beyood the Orale, and Anglo-AMrican 

production. 
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