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RMJr: 

Operator: 

liMJr: 

Doneld 
Nelson: 

RMJr: 

N: 

'lMJr: 

N: 

RMJr: 

N: 

liMJr: 

N: 

RMJr: 

~~ : 

RMJr: 

N: 

RMJr: 

N: 

RMJr: 

. -. 

Hello. 

May 13, 1942 
S: 55 a. •· 

I haYe Mr. Donald Nelaon on tne vire. 

Thank you. Hello. 

Hello. 

Is th1e Donald 1leleon? 

Y~e, sir. 

Thle ie Henry talking. 

Ob, good morni ng, air. 

Hov ere you? 

Fine, thank you. 

Two th1nge ha~~ened. One, I go t a memo trom 
the President yeeterdey. Evidently he'd read 
oaretully the me~o I gave him about a certain 
gentleman. 

I ee, 81r. 

And he ea1d in the t hi ng, •Continue to kee~ 
~eleon informed." 

Fine. 

·' 

-

Now, I wondered it th1e announcement I read about 
in the paper had anything to do with that. 

No , eir. It did not. 

It did not. 

It wae a caee there or juet having to divide up 
the work because there wee t oo much in one place. 

!t had nothing t o do with it. 

~o , sir. 
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N: 

HMJr: 

U: 

RMJr: 

., : 

HMJr: 

ll : 

HVJr: 

N: 

ffi(Jr: 

ll : 

KMJr: 

N: 

HMJr: 

N: 

HMJr: 

- 2 -

Well, •• t a r ae I'm concarned, I have nothing 
more on it. 

Well, I read that very carefully, and one ot 
tbeee daye when 1 have the pleasure ot having 
lunch wi th you aga~n . I'd like to tal k to you 
about it. 

All right. Wha t a r e you doing t omor row? 

Let' s s ee, t omorrow. Just e minut e. Let me 
eee my - no, I t ell you. I have t o be over a t 
the Br ooklyn Navy Yard t omorrow. 

Oh, l eee. 

I'm going over to the Br ooklyn Navy Yard with 
Mr. Fulaom snd Forrest&~ . I t we can ge t t o­
gether, eu~~oae we get together next week. 

We ' ll get toge t her next week. 

!"in e . 

But do you t hink I ought to call that gentleman 
up and tell him that I've turned over t he thing 
to the Preei den t and you. 

Yea, I do. I r eally do. 

And ae tar ae I'm concerned, I'm through. 

That' e right. I would do that, elr. I think 
t hat you - would b~ the square thing t o do. 

But that I've given a r eport t o the President 
and you .• ... 

That's right. 

.... . and the matter resta with t he President and 
you whet, it anything, t o do. But I'm tinlehed. 

I think t hs t 1a t he rlaP thing t o do, elr. 

I '11 do that. 

2 
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N: 

RMJr: 

N: 

Okay. 

Thank you. 

GooO-b;re, 11r. 

3 
• 

- 3 -

• 
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WAR STAl!PS 

Present: Mr . Graves 
l!r. Gamble 
Kr. Kuhn 
JUo . Odegard 
Jlra. Klotz 

lra7 13' 1942 
9:45 a.m. 

.. 

R.ll . JR: I am making m:y plana to go Sunday night 
with Mrs . llorgentbau to that meeting, and then to stay 
there. I thought I could spend a foranoon- -

1!R. GRAVES: In New York? 

H.Lf. JR: Yea . Which of you two gents will be 
there? 

l.ffi. GRAVES: J.!r . Gamble is going to run that meet­
ing. 

on? 

H.M. JR: All right, what time do you start? 

liR. G.UmLE: Nine o'clock. 

H. ll.JR: At the headquarters? 

liR. GAMBT E: At the headquarters . 

H.I.! . JR: Could I sit in the back with dark glasses 

lolR. GRAVES: That will be difficult. They will 
probably want you right up front . 

H.U.JR: No, I will sit in the back. 

' 

ll 
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llR. GRAVES: That ia what I would like, too, to 
have tho meeting juat as i! ;you weren 1 t there. 

MR. G.U!BLE: That can be voey easily done. It was 
dono in Chicago. I would rocoaaend ;you come about ten 
0

1 clock. B7 that time we will be in the middle of the 
meeting. 

H.M.JR: Vfuat am I going to do from eight to ten? 

1ffi. GAMBLE: Then cane at nino. 

H.M. JR: I will do what I did one other ·morning. 
It is manoloua in tho park at seven in the morning. 

(Discussion off the record) 

H. lJ.JR: If it wcm 1 t embarrass ;you, Ted, I think 
I will just drop in and sit i n the back and see how the 
meeting is going. 

1ffi. GA1!BLE: Fine. 

H.!.!. JR: Are ;you going up, too? 

lm. KUml: Up to New York? I think so . 

H.M.JR: Vlby don ' t ;you stay at the meeting and como 
back ~th me? I will just sta;y thoro in the forenoon and 
then come back. I think it would be good for you . 

1IR. KUHN: I can do it . 

(Ur . Odegard entered the conference) 

H.M.JR: Hollo, Peter. Have you been watching us 
from ;your obaonator;y? How are we getting along? 

l!R. ODEGARD: I have boon reading examination papers, 
Mr. Secretary, grading examination papers. 

H.Y. JR: Let me put the question another way. Are 
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you conscious of increased tempo ~en you sit up at 
Amherst, of what we are doing? 

WR. ODEGARD: No. 

H.M. JR: Through newspapers, stores, radio? 

- . 

MR. ODEGARD: No, I am not conscious of it . I think 
one reason is that western Yassachusetts baa not bean 
pushed. 

B.M. JR: Supposing, just as though Peter and I didn't 
know a thing about it, either Graves or Ted take long 
enough to sketch what our plans are for prCIIlotian .frCIIl 
now until the first of J~. 

to. 
l!R. GRAVES: Ted, I will yield to you, if you care 

H. JJ.JR: Would you like to hear it? 

MR: ODEGARD: I V/ould, very much. 

MR. GA!IBLE: I think you would both be ver1 much 
int erested, by way of prefacing these remarks, lf you 
were to see the number of papers that have been coming 
in .from all over the country. 

Yesterday I received newsr:E~s .fran the State of 
Kansas, .frCIIl small towns . In ttan Kansas, for 
instance, where the story of our stepped-up activity 
broke on the same day as the .fall of Corregidor, the 
fall of Corregidor is a subhead to the main headline 
eight columna across the top of this paper,which I have 
on rq d eak, announcing the Treasury's new drive for 
tan percent . 

We have several other papers from that same region 
showing the reaction of the country to this drive .for 
ten percent of everyone ' s income in the sale of the 
bonds. 

Peter, in your absence this !dvertis~Council 
material was cCIIlpleted and is golng ~t w itliin the 

6 
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week to a01:1e thirt;y-fin thousand fil'llll . It ia a C!DPleta 
ld t - will be a cc:aplete plan, not <11~ telling aplo;yera 
what tile;y should do but showing them how to get together 
with employees. This would come through managaent 111 d 
not force them into a labor-management arrangament. It 
is suggesting that labor and management get together and 

- prosecute fully this whole matter of pay- roll savings. 
It tells them a half a dozen steps that they should take 
and that other fil'llll have taken that have been successful, 
and it will supply them with certain aida in taking these 
a tepa. 

This same material will be extended, Peter, to cover 
every firm in the country of fifty or more persona. We 
will have available that much material for our field 
organizations right awq. 

This is to be -supplemented b;y ten-percent posters, 
ten-percent billboards , We are even goln§ to biive ten­
percent buttons . The buttons do not aa;y At Least Ten 
Percent of Evecybcdy' a Pa;y Ever;y Pay Day", but t he "Ten 
Percent" is symbolic of our drive, to make people con­
scious of the drive, that anything leas than ten percent 
likely is not to be acceptable . 

I make that qualification because I don •t think 
Peter is very craz;y about buttons . It is for its pro­
motional value that we are getting out the buttons more 
than the idea of recogpizing onl;y those persons that 
have--

l!R. ODEGARD: A sycbol of individual participatioo . 

:t.IR. G.AJ.!BLE : Yea, but it ties in with all of the 
other things we are goinf to do on this program of 
selling the ten-percent dea. In addition to that, 
there will be a series of advertisements to tie in all 
of the small collllllunities of America& ''JJansfield, Ohio, 
answers the call fort;y-four thousand strong, with spon­
sorShip to be qy local merchants, tied up with the 
Outdoor Advertising Association . 

ill of tlte billboard poatinf companies in the 
COUll try are going to areot in al of t beae oODIIIlUD.i ti 81 
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large poater puaphlete. I th1nlc r ou aaw tho .. before rou 
left. SCIII replica of a plane or tank or gun or jup 
will be put on this billboard and be fi lled in - at1111oil 
t o be f i lled in aa the town makes i t a quota. 

That, in brief, i s the promoti onal job that ia being 
done. That , of course, is bei ng adverti sed b7 t he radio 
and all t he u di11111a that have aooeaa to promoting thi s 
ten-percent idea. 

We ar e conducting at the rreeent time this t our. 
).{r . Sparks and ).{r . Endellll&ll T sited aev1111 or eight 
States, the large Sta£es . There are ten States where 
aixtr-fiTe percent of all E bonds are sold, and the7 are 
peraonall7 presenting this stepped-up activit7. 

H.l!. JR: That is a new figure . 

MR. GRAVES: Two-thirds of our tot al sales are 
occurring in the tan l argest Sta tea; It i s those States 
we are hitting. 

MR. GAYBLE: We are getting this to them now. They 
are gett i ng it in advance, and by the t ime this tour has 
been completed the fi rst State will start getting i t a 
material. This material is designed to supplement the 
General Electric mailing and the General Motors mailing, 
and we feel it comes at a very appropriate time, selling 
thia to employers and employees &like . We don •t feel 
that any time has been lost because we feel people have 
absorbed just about as much as t he7 could and about as 
fast as they could. It is well timed, the deliver.y of 
this material to them. 

We also are training - as a concrete example, it 
was decided in Cook County, Ill inois, to increase thair 
pay-roll savings collllli ttee f r om seven hundred and fifty 
~eople to fifteen hundred people, in order to get this 
Job done by June 15; and a very concerted effor t is 
going to be made in every communi ty of doubling the 
pay-roll savings forces . 

YR. GRAVES: By the way, have you heard anything 
fr<lll Detroit? 

I 
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LIR. GU!BLE : I haven' t haard &DTthing - to get done 
b;y June the 15th and to complete all of tlie ina tall& tion 
in all the fil'llls of a hundred or more, involving twent1-
two million reople and a drive in 'tbat period for a ten 
percent part cipation b;r evecybo~ in the plan111. This 
has been d.one in a aalea way. It 1a to be presented to 
all of these people as a to:p selling ~ob, not one of 
pressure, but one ·of promotlon. I think we have taken 
about every step we can take under the head of aal.eiiiDill­
ship to do tbi a job and hitting about aa hard aa we 
can hit without grabbing them ey the ccat l apel and 
telling them they had to sign. I think we have dra'll!l 
a good line and ;you will be well pleased. 

liR. ODEGARD: Did the CIO plan come through? 

llR. GAl!BLE: It baa not . The;y have suggested that 
a labor-management committee be set up to run this lllhole 
program, five from labor, five f r om Government, five from 
management, to run the \lar Saving a Bond activi t;y so far 
as the CIO people are concerned. But Houghtaling told me 
last night that he was convinced after some further con­
versation tba t this was a plan b;y Care;y and not Yurra;y ' s 
idea and that he was going to have that straightened out, 
he thought, right awa;y. 

l!R. ODEGARD: Savings incidental? 

UR. GRAVES: No, it was a plan for the purchasing 
of the V~r Savings Bonds only under those auspices. 

MR. KUHN : Wasn't the chairman of that committee 
to be the chairman of the whole War Savings program? 

liR. GRAVES: What they said was that. the executive 
secretar;y of that committee would be the executive 
director of the \'~r Savings . It was a very grandiose 
and an ambitious scheme . 

1lR. KUHN: Accent on the "ambitious." 

MR. ODEGARD: What about these hundred and sevent;y­
five organizers? 
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JJR. G.UIBLE : That 11 the U of L, one hundred and 
fifty organizere of the .Amerioan Federation of Labor 
that han been assigned b7 llr. Green to oooperate in 
this program. They are going to do that through four 
sections of the ~ountry . For example, Mr. Hyatt 
in the northeastern par t of the country will have a 
portion of those organizers asaigned t o hill; they- will 
contact locals and contact local labor people and even 
go down into the plants and talk to the stewards about 
increased participation on the part of the employee, 
all indeiendent of manag11111ant and all independent o! 
our peop e, ao far as the program ia concerned. It is 
jua t some pranotion of their CMn design to do thi. s job 
a little quicker than has been done. 

That is one phase of it, Peter, and the second 
phase of the work baa to do with the aolioi tat ion of 
those persons not available through savings . That 
stands about Where it di~when you l eft. You are 
familiar with that. You aat in on it. It is not 
worked out , with the exception that California has 
since approved its plan and is going ahead on the 
twenty- fourth . Callfornia will be t he first. 

H.M.JR: That is the certificate, the cash and 
·carry? 

10 

UR. GAl.lBLE: That is correct. California will be 
the firet State to give ua a report on that . They wi l l 
do this iob on the twenty-fourth da7 of llay-. That is 
just twe ve day-s away. Their f i rat canvass will be 
aone in Loa Angeles County, involving about two million 
people. 

LIR. ODEGARD: They will get ahead of New York? 

l!R. GAJ.!BLE: They will be ahead of Nell York. 

I would like to repeat mf&elf a little, Mr. 
Secrotaey. I have a feeling from hearing fOU resterday-, 
and from hearing l!r. Odegard just now tliat 70u don't 
feel that the stepped-up activity is being felt in the 

\ 
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oountey. I think juat the oppoeite 1a true. I don ' t 
think at an: tiu in the J8&l' that we han been 1n thh 
program han things bean at as high a point of enthuaiaa 
and public reaction and public coneciouaneaa of what we ' 
are trying to do wae nner higher t1a:n right now. 

H,J.!.JR: That 1e what I asked. The Preaident ~eta 
his reaction in Hyde Park; I get mine in East Fishklll. 
I can't find out who they appointed in Fishkill. I can ' t 
find they appointed an:bo<'llln Eaat Flehkill, although he · 
said they hi.d six hundred canvasses goinf• Thank heavens 
they had oanvaned Franklin D. Roosevelt a Library; that 
had been done before he got up there. 

l!R. KUHN: I think you can tell from the number of 
rallies and other celebrations that are being held 
throu~out the country, and we get the repercussion of 
that Ln requests for statements . More than ever before 
you can see it in the newspapers, in the department store 
advertising, and the publicity. 

H.JJ , JR: I don 1 t think there ia as much 1n t .hs 
department store advertising as there was a month ago, 
two months ago. 

J.IR, GAliBLE: IJuoh more, l.!r . Secretary. 

H.ll. JR: Go beck a month - you had three full-page 
ada in Washington in a week. 

MR. GRAVES : Did you see the "Washington News" 
yesterday? It was just full. 

1!R. KUHN: ''Washington N ewa" had a special section . 

liR. <DEGARD: I think the thing that impressed me, 
perhaps unduly, was this retailers' meeting In Chicago. 
I thought that was very hopeful , 

H.l!. JR: Were you out there? 

MR. ODE!1\RD: Yea , 
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B.ILJR: I dicln't launr lt. I IUIJl, I just feel 
thh ~. gentl-.n; I aa nei'TOUs aa a wet oat about 
this thlnf• .ll I aald yeaterdq, there 11 noboq 1n 1'117 
OoTel'lllllll agenor that 11 g olng to gl n us a hail d. 
Rn17bod7 1a t!71ng t o find a ft1 to trip ua. 

I waa sitting here '~Slth Carey alone here ;yesterday, 
and he put it veey well. -He said, ott'ou know llr. Jlorgen­
thau, we han had several meetings with the HmderaCil 
group. I had one this afternoon, and they are seared1 actually seared, of handling lt . We think they shoUld 
handle lt, but they thlnk it is 1:1uoh easier to ratioo 
money than eommoditiea,•ao therefore they are for ration­
ing 110nq and they. want us to do it. 

I nenr heard it put quite so aillple. Be says they 
are soared of it and that t"'hey want ua to do it. Be 
said, •They are tryini nery ft1 poasible to get you to 
do it• and, he said, That is the situation over there. • 

l!R. ODEGARD: Dicln't you say, Ted, that Henderson 
had denied maldng--

llR. lCUHN: That was the strangest business . 

H.U. JR: Yea,.a want to .see those clippings. 

liR. KUHN: The "New York Times" carried his denial 
in full, including compulsory savings, but they had a 
piece in the next column Q1 Arthur Krock playing with 
Henderson as a dodger, that is, showing how he has 
changed. 

The "Herald Tribune• ran only a piece of what he 
said. The;y did not run his denial abOut compulsory 
savings, and they had an editorial baaed upon the 
erroneous story of the da;y before . 

The "Washington Post• didn't carry a line of his 
deni al and had an editorial baaed on the erroneous 
statement of the da;y before. 

(Clippings handed to the Secretary. ) 
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B.K.JR: Here ia a thing called •Leon the Leaper• 
in tlJe "Hew York 'l'ri bun e. • 

J.IR. GRAVES: )(ark Sulli nn had a story. 

ldR. KUHN: That was not inspired by Henderson 
thing. 

JJR. GRAVES: No but just aa damaging. 

H.L£. JR: Dm ' t think I don't realize evecybodJr is 
working like hell, but I am just going to - it ia not 
here (indicating clippings) . 

Jm. KUHN: "Hew York Times• had it in full thi a 
morning. 

H.Y.JR: JJust have had a different edition than I 
have 'got. 

Will you (Lt . Stephens) ask Mr. Schwarz to get 
together any clippings on Mr. Henderson's statement of 
last night . 

(Yra. Klotz entered the conference.) 

l.!R. GA1CRJ.E: I don't think in llanhattan, Kansas, 
for example, that the people are vitally concerned 

13 

about and I don 1 t think they hear aa much about what 
goes on here in Washington aa we do right here and as 
they do in New York. I think by and large that our 
prop-am baa so CCIIlpletely overshadowed anything that 
has been detrimental to lt that our work baa m t been 
impeded in the sli ghtest, and I believe that we should 
perhaps get together fo r you right away a sampling of 
press material from over the country so you can see what 
the reaction is. 

Ii .M. JR: Well1 you see, we are talkinf here quieUy. 
Well, n01r that we .llave this room, if I don t go in -
it is my own room, you have a whole room at your disposal, 
and I don 1 t think rou gin me enough. I keep having to 
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U n ott "'7 o-. juice and !.n to keep charging rq 0111 
batteries; but I don't get enoulth juice . As an eumple, 
I have bad on]J two letters baclt !rCIIl ~bocl.Y, McKellar 
and somebo~ elaei in r egard to our bonds. Well, he 
say' there are a ot of letters- give me some @POd stu!!. 

UR. GAMBLE: There are two things I picked up fester­
dar because of the remark you made. 

HJI.JR: I mean, in other words, dcn ' t overlook­
I t~ean, I am sold and I am giTing evecything I have got 
to this thing; but I need Ulllluni tion. I mq run out of 
ideas . 

liR. KUHN: You got a nell letter from William Allen 
White . I think he ia in a pretcy good position to know 
what the 11iddle West is t hiilking about this thing. It 
might be a good idea for fOU to ask him in to lunch some 
time to talk about it . He ie completely with us on 
voluntar,y savings on all aspects of this thing and he 
is a prettr good obsernr of his own part of the countcy. 

UR. G.Alo!BLE: Ya7 I augment that b1 saying if that 
is a good idea why wouldn't it be a good idea to have a 
half dozen newspaper people, picked at random around the 
United Statu, cCIIle in here and have lunch with you, and 
let th• tell you how our program ia- -

H.Ii. JR: Thq would misunderstand it, think I was 
trfing to sell thaa--

UR. KUHN: White wouldn 1 t. 

H.l!. JR: If they are sold, I would leave them alone. 
Ther don' t have to be sold on rq program. But if you 
have &ny good n8W8 it doesn It dO &n1 harm to gi V8 it tO 
tha. If I sent for them, ther might think I em going 
to a.sk for a favor. I know these newspaper mm; you send 
for them and the1 think, "VIhat does Morgenthau want?" 
I invited Henderscn and he oalled Eccles trying to find 
out 'llilat I am going to sell him. 
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.LIR. GAliBLE: Our program will stand that kind of a 
teat. That was Jq polilt. 

15 

H.J.I. JR: I think ;you lave got the newspapers. Give 
me some stutt I can use tor the President, the Vice 
President. There isn't a Cabinet meeting that it doesn't 
happen I need more anmmition. 

I don't think I 110uld invite newspaper men in. 

Harold, who over there is in charge of mail, the 
stuff going out? 

J.!R. GRAVES: That is done in the Public Debt 
Service, the old division of Savings Bonds. 

H.M. JR: Is it well done? 

MR. GRAVES: Well, we have had a lot of trouble, 
but I think it has been remedied. Our dil'ficult;y wu 
in dQpl ications , people appearing on more than one list 
getting two sets of mat erial, or three or f i ve sets of 
material. · 

H.ll. JR: Is that Broughton? 

!!R. GRAVES: Yes, that is J.tr . Broughton's depart­
ment . 

H.!.l. JR: flho is immedia tel;y in charge? 

l!R. GRAVES: Wilson . 

H.ll. JR: This is just a shot in the dark--

J.!R. GRAVES: They are moving that, by the way, 
to Chicago . 

H.J.: . JR: Just a shot in the dark, but ask them 
as of this mornilut how many unfilled orders they have 
on hand and how old are the orders thq lave on hand. 

J.lR. GRAVES: You mean for poster material? 

• 
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H.Ll.JR: .A.eything. Send eomeboc31 down and--

l!R. GAlU!LE: You asked me to- -

H.U.JR: How 11111ch have they got on hand, how old 
is it that ia unfilled, as of this morning. 

MR. GJ).!BLE: It takes for ty- eight hours to take 
material out of here, poster material and t hings that 
the \'!ar Savings staff has . 

H.J.!.JR: That is a day too long. 

1.6 

1lR. GRAVES: A.a I aay, they are moving thet activity 
to Chicago . 

on. 

H.M. JR: It will be the same peopleY 

MR. GRAVES : Same people. 

H,M. JR: llight have to put ·some younger fellow 

1lR. GRAVES: I think, as a matter of fact, they 
have done ver"f well, 'IIi. th that single difficult"f of 
duplication. 

H.M. JR: Just check it. 

MR. GRAVES: I will. 

H.M. JR: Peter, "fOU will be interested; we are 
going ahead with four me etinga for the Negroes . 

~ GAUBLE: Be five altogether, sir. 

H.ll. JR: Five, 'IIi. th Robeson, l.!arian Anderson, as 
the drawing cards. 

J.!R. ODEGARD: I hope these are from the ground up 
rather than from the top do111 . 
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H.ll. JR: Take a look at it while fOU are here . 
I don't kna.. I hope so . 

liR. GRAVES: While he is here - he h here for 
good now. -

l!R. ODEGARD: Not until after commencsnent . 

H.ll. JR: Whan are you going up for camnancamant? 

l!R. ODEGARD: Probabl7 Saturda7. 

H. ll. JR: Want to go up with me Saturda7 morning? 

l!R. ODEGARD: Uke verr much to. 

1? 

H. ld. JR: Want to c0111e back with me? We are leaTing 
right after commencement, and we are going to hear 
Robeson sing and go in the morning and hear him (Gemble) 
lecture Monday morning. . . 
. MR. ODEGARD: Gamble lecture? I would like that 
vecy much. 

H.Y. JR: To bear Robeson sing? 

l.!R. ODEGARD: To bear Gamble lecture . 

H.!.!. JR: 1bat is the program. 

lo!R. ODEGARD: Lieutenant Stephens wired the other 
day to find out, and I said four-thirty provided you 
could shake loose of the well-wiahera. 

H.l!. JR: We will get away from there by five . 

lo!R. ODEGARD: I think the students were a little 
puzsled b7 ~ reference "better allow time to get rid 
of the well-wishers." . 

H. li.JR: We don ' t mab any allOifances, but think 
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it onr, if ;you would like to go up Saturday moming, 
then to New York and hear him {Ge.mble) lecture Konda7 
morning . I 11111 lean there around noon to come back. 
Would you like to do that? 

UR. ODEGARD: Very much. 

18 

H.U.JR: Have you been to one of these meetings? 

UR. GAMBLE: There have only been two, one in 
Chicago ll9nday, one in Detroit yesterday. 

B.li. JR: Vlhat are all these rumhllngs that you 
tell me about the WCillen ' s Division? 

UR. KUHN: No l'l.llllblings. '3e told you sCille time 
ago that we were looking over the whole of that set-up 
over there to try to lick it into shape. We are worldng 
on that right now. 

H.M. JR: You said you couldn't touch the women 
until Peter got back. 

l!R. KUHN: I mean the whole thing, we were all going 
to talk about it. Peter has been looiing into it alreadj. 

B.J.t.JR: WbJ' can ' t you touch any of the women until 
Peter gets back? (Laughter) 

UR. KUHN: lie has got an inside track. 

H.M.JR: All I asked was before you make any move j 
I would like to aee what you are going to do. 

1-h~ KUHN: We don't kmw yet the move that is 
needed. 

B.J.I. JR: This ia not for Kuhn to hear, but all the 
rest of you, any of you that ban influance with Kuhn -
I have not - but I want you to get, without hie knowledge -
to engage a very able man writer and a very able woman 
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writer who can wr1 te speeches so that Kuhn ian 1 t doing 
that except for me or for same speci&l occasion, I hive 
begged hi.iia now for months--

UR. GRAVES: Be wants to write them him.sell? 

B.U.JR: He nnts to write them himself. 

1!R. KUHN: I would be delighted to get sane boey, 

H.M. JR: A very able man and a very able woman, 
I think there are anough people . It you haven 1 t got 
the mmey, let some of these people go, same of these 
pamphleteers, &nd get it so that he is left to help me, 
for &11 these important committee meetings to which he 
goes, and not be bogged down with writing speeches for 
l.!.r. Eugane Meyer, things like that. 

l!R . Kumr: Oh, that . 

H.U.JR: But, anyway, would you talk to him some 
time when you see him? 

J.rR. KUHN: I have st ill got two things to discus a 
with you: Firat, this Cincinnati business, and aecon~, 
these wu he roes . On that I really think tba t it is 
going to require a t&lk on your part wi th Lovett or 
somebo~ in the \iar Departmant, and someboey of equal 
rank in the Navy, to m&ke sure that we get our people 
for that. 

H.1!. JR: \'/by don 1 t I do it this way: Let me talk 
to ai t her the Secretary of war, and Navy, or the Acting 
Secretary, end aak them who is in charge of public 
relations, tell them what I want, and would they ple&ae 
tell these peof£: that this is something that I nnt 
very IIIUch and t you will be in touch with them. I 
want them notified f rom the top down , 

llR. KUHN: I just think it needs some pressure 
f r om the top. I think the trouble with the public 
relations people over there ia that they are m t 
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authorised to do the ldnd of thing that we want. 

H,ll, JR: Suppose I tell thm 700. would like to 
see )(r, Lontt. It would be DDJch better, you know, to 
~o to Lovett than to General Arnold and Admiral - 1lho 
1s the head of the air corps in the NaT)'? 

LT. STEPHENS : Admiral Towers . 

MR. KUHN: They are very strict about these things; 
they will only send one man for one occasion . The7 won't 
put any of these people on tour, 

I know Knox's assistant, Adlai Stevenson, 

H.M. JR: I will let him name the man, somebody that 
has got authority to act. I will get him for you right 
now. 

:MR. ODEGARD: You m.ean that is for the American 
heroes, too? 

MR. KUHN: I am thinking of t he Americans . The 
British are actually sendinf theirs over aey time we 
want them; but I want to ge a dozen or so Americans, 
like people fram the l!arblehead crew who are back here 
now. 

MR. ODEGARD: They insist on that on an individual 
basis? 

YR. KUHN : Individual basis. 

J.!R. ODEGARD: It doean ' t do if you ilan the meet­
ings in advance so that they know specit cally in 
advance what is involved? 

)(R, KUHN: ifell, we sometimes plan meetings a.round 
the people that we can get . 

:r.m. ODEGARD: I was just thinking I can understand 
their reluctance not to go in blind. 
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MR. KUHN: 111 I would like to han ia a llat o! 
the people wbo would be anJ.lable to ua i! we wanted 
the. 

H.W.JR: Have 7ou got 7our Greek friend? 

J.!R. GAl.iBLE: He bas been olea red ey the income­
tax people. 

H.M. JR: You will have to move fast on this thing. 

YR. KUHN: !lao talk about the financing of these 
trips . It ia going to be a problem there who ia going 
to foot the bill. 

(The Secretary held a telephone conversation with 
Secret&cy Knox, as follows: ) 
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lll!Jr : 

Operator: 

lll~Jr: 

Secretary 
Knox : 

KMJr : 

K: 

Fn!Jr: 

K: 

HMJr: 

K: 

KMJr : 

!: 

'!MJr: 

K: 

IIMJr: 

K: 

'!MJr: 

K: 

IIMJr: 

Hello. 

Secretary Knox. 

Bello. Frank? 

Yes , Henry. 

Elow ar e you? 

I' m tine. 

M&)' 13, 1942 
1.0:21 a.m. 

Good. I'm calli ng up t or some hel,. 

Yeah. 

Frank, I got the i dea several weeks ago that it 
we could get - bring ov~r to thi s country some 
or the Englieh heroee, some of the ~eople that 
bombed Oerm8ny , and put them on tour l n th1e 
country t or a War Bond drive, it would bel~ ue, 
you aee. 

Some ot t he flyers, the British flyers? 

Yeah. 

Uh huh. 

Now they've agreed to it. 

The Britleh have? 

Yeah. 

Uh huh. 

And t hey ' ve agr eed to send over some Commandos. 

Uh huh. 
• Now, whet we went is, we'd 11ke when this - in 

the t irat pl ace we need some helo. ~e want to 
send American !~& val her oes and Army her oes with 

22 
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m!Jr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

Hl~Jr: 

K: 

'iv.Jr : 

K: 

HMJr : 

K: 

23 

- 2 -

theM, eo it i•n't Juet !nglieh, you aeet 

(Laughs) Henry, l ook out, or you'll g@ t me into 
hot water. 

'Ahy? 

Because I'm being bombarded rrom every quarter t o 
send Buckley and send O'Hare and send ..... 

I kno10. 

And it Just d1aru~t• the whole damn ....• 

That'e all right. I'v~ got to rai se~~@ money, 
tbougb. 

I know, but you can't have active combat offloers 
t o raise money. You've go t to use !ellowe that 
can't do the oombattins. 

'Aell , that len' t going to lm:;~rees the peo))le. 

I don 't think you need any American ;>eople with 
them 1f you ' ve got theee Britishere. That'll be 
enough. 

Oh, sur e, no .... 

Huh? 

And listen - and rurthe~ore, I Yant you to help 
me finance it. You ~n do a little ~avy recruiting 
a~ong with us. 

No, that's out , Henry. I go t your letter. We'll -
I'll make you t his oro~osit1on, and it's all I 
can do. 

'tea h . 

And that 1s that I'll supply the m@n whenever I can 
or th@ bends , but I can't pny tor t he t ransportation , 
because I lu!ven ' t got anyt!llng t o nay tor 1 t v1 th. 
There's no nrov1 eion !or anytblng or that sort. 
·iben they COale down from ChiOlllgo - to Cb1cago from 
Gr eet Lekee, the peoole 1n Chicago have to raise 
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ID!Jr: 

K: 

I!MJr: 

K: 

~tJr: 

K: 

I!MJr: 

K: 

~!Jr: 

K: 

HMJr: 

K: 

I!MJr: 

K: 

I!MJr: 

K: 

HMJr: 
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the mone7 to get them dovn there. I l1terall7 
haTe no mone7 tor that purpoee at all, and I'll 
oontribute the men and the organization; but 
somehow or other 7ou'•e got to t1nd wa7a to 
transport theoa. 

trn huh. 

I went OYer it in full with General - with Admiral 
King and Horn and Jacobs this oaorning when I got 
your letter. 

Uh huh. 

And we all agreed that we ' d make you that detin1te 
pr oposition that whenever we could, we'd suool7 
the organizati on to ,.rtic1pate in these affaire, 
but ve oennot and have no meana ot ~aying tor 
transportation tor the t pur~ a e. 

God, JOU aound tough this morning. 

(Laugho) 

Regular quarter deck etutt. 

(Laugbe) Well , I've got a t oush gang here to run. 

Yeah. 

It melte e e men tough. 

Well, you know - this givin& atutt ie both ways, 
you know. 

Giving 11 both waye. You may wa nt something to­
morrow. 

Nov don't you go threateni ng me nov, young teller . 

No, I'~ just holding out a ca rrot. 

Holding out a carrot or a mailed tiat, which. 

No, a carrot an~ a r oee. 
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l!l!Jr: 

JC: 

HMJr: 

!(: 

Hl~Jr: 

It: 

HMJr: 

JC: 

HMJr: 

!(: 

I!MJr: 

JC: 

f!MJr: 

K: 

Hl~Jr: 

r.: 
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(Laugba) 

Bare you eend - I get tbeae •:reterioue letters 
trom the Preeident to l ook up all tb1e atutt 
about the Cbicago Tribune, where they get the 
J)&:;>er troll and everytb1ng. 

(Laughs) 

Yeah, yeah. 

(Laughs) 

Well, I'll help :rou on that. 

And I turn myself inside out to ~t eometb1ng on 
the Tribune. 

Well, you go ahead and do it. ThAt'll be a public 
service. 

Yeah. 

It won 't be tor the Navy slone. 

Yeah. Wel l , loosen up a little bit. 

I'm looeened up to the extent ot all the men you 
need that I can oossi bly BU?ply. 

Yeah. Now - now - well, now let me a alt ..••• 

You've got to have some expenaee eell1ng your 
bonde, Henry. 

Yeah. 

You Just osn't duck it. 

No. 

And I think it's a pro~er Treaeury exoenee. It 
I euppl:r the oharactere in the olay, you ought 
to auJ)ply the train to teke t he'll there. 

~ell, eome months ago, eomebod;r - I don't know 
who 1t wae - I tb1nk it wee you or Forreetal eaid, 
•we ought to hook uo on th1a Navy reoru1t1ng t hing.• 
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Well , I di~n't 1a7 it; and it rorr e1tal did, he 
wasn't tamillar with the WA7 i t'a bei ng handled. 

I eee. 

It can 't be done. 

Well , nov, l ook. Who can we contact 10 ae not 
t o have t o bother 7ou again, eeeing that you ' ve 
given me everything that I want. 

Well , let' s see. 

Who c~n talk tor 70u? 

Jacobe - that's in the ryer eonnel, an~ properly 
talle ln the Bureau ot Navigati on, and ..... 

Vhat about th1e tellow Adlai Stevenson? 

All right. He' s very good. 

Would he be all rlght? 

He would be quite all right, yeah. 

•.;hat? 

Yeah. 

Would you eoeak ..... 

And he can go directly t o Jacoba , and needn ' t 
bother me about it. 

Well, Kuhn •••• . , 
All I ' ll do iP eettle the polic7, and then let 
them work it out. 

Well, luhn, 1-u-h- n, will repreeent me. 

1-u-h-n. 

Ferdinand Kuhn. 

l'lhat? 
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luhn, 1-u-h- n. 

All right. 

Adlai Stevenaon knowa him well . 

All right, tine. 

And .... . 

Now, while I have you on the phone .•... 

Yeah. Now what do you - yeah. 

., ••• aren't you going to buy me e meal one ot 
theee deye. 

Yes , air. 

(Laughs) 

How about to mo rrow? 
• 

Is tomorrow Thursday? 

Yes, slr. 

I think so. 

About one o 1 clook? 

Yeah, uh huh. 

And to show you bow muoh I l ove you, I don't want 
anybody else. 

Yeah. Don't you wAnt me to bring Ernie ling along? 

Well, it you can it would be very nice ••... 

(Laughs) 

..... but you alone would be euttiolent, but lt­
bello. 

leah. 
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It you got ling, it would be a ••rr nice addition. 

I'll eee it Ernie ie tree . It he ie, I'll bring 
hl 111 along. 

To111orrow. 

Uh hu."l. 

That 111 be wonderful. 

That ' ll b~ wonderful. 

All right, Henry. 

I thank you. 

Good-bye. 

I erpeot you anyway. 

What' B that? 

I expect you ln any event. 

All right, I'll be there. Yeah. 

Okay. Tbanlt you. 
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B.K.ns '!'hat' • all I ao all c1a7 l011g. 

You (Xu!ll) filld CJ~t throup Kr. lll'aTta aDd the 
fillaDoe people before the11 people get here that 70u 
baTt rt the 11011e7 in the hag. We don't want another 
DoD&l DLlok. 

KR. KUllli: That il 'llbat I want to aek about, 

B.K.JR: ~bo~ anr at the War fOU would rather 
work 111. th? llcClof? 

liR. liJlll: KcClo7 would be fine, wcmderful, 

).[R, GAUBfE: Our big problm is m t so much 
tJ'IDaportatiCJ~ as it ia gasoline and places to take 
oare Of the11 planes, aa the7 tranl around the count1'7. 

H.K.JR: llo trouble about that, 

(Diaouaaion off the record) 

llR. KUHN : There il the matter of transportation 
frCII Enfland, for example . The Jingliah prob&blf won't 
pq tha • 

H.K.D: Jq God, hera I 1111 worldng - gan th1111 a 
oheok te cJ&7a ago for IITIDV lliWcm dollars, which 
thq ooulal' t get. I got another one for a hundred md 
tu llilllon dollira. Get Slr Frederick Phillips in on 
thh thiJI«, · You had better baTt the thing all sigJled, 
aealed ad dallTtred. 

IIR. GRAVES: We 111111t; we cannot •ke a move until 
we laaatr where we atand on finanolq, 

H.K.JR: That il fOUl' reaponlibillt,. 

MR. GRAVES: I baTt alraaq told the11 people that 
the tint thing ia to Mite aure that we can pq • 

• 
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H.K.JR: Ko Dollald Dlck atutt. 

IIR. GRAVES: That' I right. 

H.K. JR: .lre JOU (Odegard) goiDg to gin ua full 
time nOII'l 

l&R. GRAVES: Yea, he ia; he doean' t know it. 

(The Secretarr held a telephone conversation with 
Under Secretar,. of War Patteraon, aa follows:) 

• 

30 
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HMJr : Hello. 

May 13, 1942 
lO:Jl & . II. 

Op'.!rator: Secretary Stimson l e ln oonterenoe. I have 
Mr. Patter son. 

!!I~Jr: Okay. 

Operator: Go ahead. 

HY.Jr: Bob. 

Robert P. 
Pa tter 1on: Henry. 

HY.J r : Are you Actlng Secretary ot War t oday? 

P: I believe not. 

!IMJr: Oh, I don't know. I ae~ed tor the Secretary or 
Actlng Secretary, but ...•. 

P: He came back - the Secretary came beck yesterday. 

HMJr : Well , anyway, they gave me you, eo as tar as I '11 
concerned, you're the Acting Secretary or War. 

P: All rlght. 

HMJr: I e tba t okay? 

P· You bet. 

!!J.!J r : 

P: 

HJ.~Jr : 

P: 

HY.Jr: 

P: 

B~b, several veeke ago I aalted the gnglish whether 
they would send over 80118 national hero who had 
bombed Ger~ny , you 888 •• • •• 

'leah . 

..... that we could use, and put on a tour on the 
country to help us sell Wa r Bonde. 

Yeah. 

~ow, tbty're g~lng to do l t. 

Yeah. 
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And the1' re sending over the Mn tba t actuall1 
went over and boebed Lubeck, or one of thoee 
placea, JOU aee. 

What'• hie name? 

Just o. einute. 

Paddy 1inuoane' 

~ettleton . 

Yeah. 

Nettleton. 

Yeah. 

N?t Paddy F1nuoane. I aaked tor Paddy, but I 
didn't ge t Paddy. 

(Laughs) All right. 

That's who I asked tor. And they may send us 
eome Ooemandoe. 

Uh huh. 

I'm asking both War and Navy whe t her they will 
help us, because I'd like - I think it would be 
nice it we sent eome outatandlng Army hero along 
with it, you see? 

Yea. 

So that it wouldn't be juat English. 

Yea. How long le 1t goi ng to take? 

They asy they'll be - I don't know. 

A couple of weake7 

A couple weeka. And we'll need help from the 
Air Corps to help ua when ther.e men land at 
different air fields, you know, t o look after 
the•. 

• 
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Yes. 

You aay want to designate somebody to go with 
thea, rou aee. 

Yea. 

Now- ~~~t - I mean, that they're taken cere 
ot trom place to place where they go. 

Yes , I understand. 

Now, who could handle that tor you , eo that we 
could go to somebody and worlt out the detaUa. 

~ell, I think pr obably - oh, anrbodr - Greenbaum 
or Bob Ginsberg, or Bob Lovett. Whoever rou'd 
like. 

Well, it' s- well, I don't know. It' s Air Co:rpe 
business. 

I t's Air Corpe business, all right, and they'd 
have to get the man. Supoose it'e Bob Lovettt 

Well
1 

be' d be tine 1t you'd tell him to do lt. 
That s the ?Oint. 

Yea, I will. 

I mean •...• 

I'll tell hi111 to. Who's handling it tor you? 

Ferdie ltuhn. 

ltuhnt 

Yee. 

Yes. I'll see that Bob Lovett gets in touch with 
him. 

But the point 1a, troa the time they land here 
until the time they leave the country, I think 
an Air Coroa men should be with them, don't yout 
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Very likely. Have Iuhn oall up Lovett, will 
you? 

Yea. 

That's the beat thing to do. 

And we oan count on coooeration . 

You surely can, Se~ry. 

And you can give ue some Arm7 hero, maybe, to 
go along vlth t hem? 

It we can tind one, yea. 
8 long way ott, you know, 
there are many around. 

W~tll ••••. 

They're - they've been 
and I don't think 

They etay in Auetralia. But certainly ao tar 
8 8 - the other part ot it is easy enough, tha t 
i s , the escorting ot th11m around by an Air Corps 
otticer here. That can aurely be done, Henry. 

And giving them the - each ot t hese airports t hat 
I 1 ve been t o always have an Army hangar and quarter a 
and all that sor t ot t hi ng. 

Sul'e , "they can ';)Ut them uo. 

They can put them up, and t eed them, and ....• 

Yea, indeed. 

•.• • . gae them, and that aort ot thing. 

That ie r1sht. 

'.ihatt 

Will you have Iuhn call uo Lovett? 
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Right. 

Thst'a right. 

And, ot oourae , wa wouldn't obJaot it 70u want 
to do aome Air Corpe reorulting along wi th it. 

(Laughs) Yeah. 

What? 

Yes, there may be something doing there. 

You see? 

Yeah. 

You ~lght want to hook up with Air Corps recruiting, 
and we might even niok you tor a little ot the 
expenses. 

Yean. I'll ask Lo.vett to take it UJ>; bu t lt you 
have ~uhn call Lovett, th8t 1 s the beet thing. 

I'll do that. 

Fine. 

Tllellk you. 

Good-bye. 
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l!R. I1JJilf: '1'ha t ie WOildtrtuJ.. 

H.IL.TR: I dih't thiDk Grecba1111 would be so good 
as Lontt. 

UR. llllllli: Lontt il the man we ban been deallng 
with on all thtat thiDga. 

H.J.! • .TR: O.K., this -• a good 11 ttle talk and I 
enjoJed it. 

Regraded Unclassified



THI SI!:CRITARY or THI NAVY 

WAeH JHeT ON 

.., 18, lNa 

I baY• talloo4 w1 \h 7011. o ... r \he 1plloM allout 70'0.F 
letter of llq U ooncern1Jic \he lla97 llepartaea\ p1"0Ti41ac 
ottlona &114 - t or par.a.a or oolor ~QaHa to aUenA 
rall1•• dealpe4 to a.U llo114a. 

I b& ... 41acune4 thb, aa I told 70u oa the teleplloae 
with A4111ral llac, A4111ral Jacolla 1111d A4111ral Bone and 0'0.1' 

coalllae4 ,j'O.dpaDt h that...n,_ara_ r_~ to proTide , 'llll&ner 

/

,. OaD po .. llll7 do eo, the~doal orpaisaUona {/ 

( 

7011. dealre on \he coDdltlon that wb&t.,.•r exp•a•• tor tr&Da­
poria\1011 or aullaht.ce aq lla laavr.d aq ll• pl"'TiW liT 
the llo...t..Hlllac orpai~~&Uoa ot the !Haauq Jlepartaeat. 

I 
I 

la aooo~ with 70'11.1' aucceaUoa, I u ut1Jic Adlai \ 
liw-n to repra-t \he lla'1'7 Dapar-..t in uq t"cltve 
~h ot thh cbaracter. Jb' UDil•ra'-41111 b that 
70'0. w1U , . repr-\M liT llr. llolm. 

11Jioarel7 70'~~~' •• 

J ~ 
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RMJr: 

Operator: 

!!Y.Jr: 

Operator: 

ID!Jr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

RMJr: 

li1ll1am 
Be.tt: 

ID!Jr: 

B: 

RMJr: 

B: 

,RMJr: 

B: 

!D!Jr: 

Hello. 

Miee Tully ie with the Prae1dent. 

Well, leave word, Will you olaaeet 

Yea. 

kid did Mr. Batt call baokt 

No. I oalled over there and oanoelled the 
oall. 

'.iell, it he 1 e available, I want to talk to him. 

All right. 

Hello. 

Mr. Bat t. 

Hello. 

Hello. 

Batt, are you •.... 

Good morning. 

May 13, 1942 
10:55 a.m. 

Good morning. Are you eo you oan talk~ 

Yee. There'• nobody in my ott1oe. 

Thie ie Morgenthau. 

les, elr. I knew that. 

What I Juet wanted to eay wea t h1e. I made a 
report to the President ot the e1tuat1on that 
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Ooerator : 

RY.Jr: 

Operator: 

RY.Jr : 

Operat or: 

RMJr: 

Operator : 

HMJr: 

Operator: 

I!MJr: 

Wllllam 
Batt: 

RMJr: 

B: 

HMJr: 

B: 

, fi)(Jr : 

B: 

I!>!Jr: 

Hello. 

111u '!\11.17 h with the Prn14eM. 

Vell, leaYe wore!, will rou ol .. ee7 

Yn. 

kid did Mr. Batt call baoltt 

No. I called over there and oanoelled the 
oall. 

'tlell, it he ' 1 aYallable, I want to talk t o him. 

All right. 

Hello . 

Mr. B&t t. 

Hello. 

Hello. 

Batt, are rou • •... 

Good mor ning. 

M17 1}, 1942 
10:55 a.m. 

Good morni ng. Are you eo you o~n t alk\ 

Yee. There'• nobody in my ottioe. 

Tb11 ie Morgenthau. 

lea, eir. I knew tq,t. 

".fhat I Juet wanted to eay wu t hil. I made a 
report to the Preeident ot the altuetion that 
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we talked about the other morn1ns. 

Yeeh. 

I ga•e a oooy of 1t to Nelaon. 

Yeah. 

Now, ae far aa I'm concerned, the matter ia in 
their banda. 

Good. 

19 

And whetever they do ia, of oouree, ie their 
bueineea; but I'm not- I put it in their hande, 
and thet ende it ee far ae I'm oonoerned. 

All right. I'll get ahold of Don' a copy. 

And ••.•. 

1 think I ' d better not aek you over the teleobone, 
unleee you want to tell me what oonclueion you 
came to. 

I didn't coma to any conolue1on. I Just tried to 
gi•e a faotua~ report. 

Ub huh. 

I d1dn' t ulte any reooll!llendat1one. 

Good. Well, ~ben I'll get &hold of OQn ' a oooy 
and eee what euggeatione may aooear in order 
from th1t end. I appreciate very much your 
calling. 

But anyway, 1t'a there, and I 
and •• I eay, ae I recall it, 
made any recommendations or -
Juat - here were the facta aa 

Xeah • 

gRve 1 t to him, 
I don't think I 
of any lt1nd - I 
,.,. aaw it •...• 

..... and I Juet gave it to the Pret1dent and a 
copr to Mel eon. 

Regraded Unclassified



- ' -
B: OU7. '!'baak JOU ••1'1 auoh tor aall1q ••. 

I!MJ:r: Oka7. Tbank JOU. 
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Grace 
Tully: 

RMJr: 

T: 

Rlt.Jr: 

'!': 

RMJr: 

T: 

f!l.!Jr: 

T: 

f!l.!Jr: 

T: 

RMJr: 

T: 

f!l.!Jr: 

T: 

RMJr: 

T: 

f!l.!J.r: 

T: 

llq 13, 1~2 
11105 a .m. 

Rallo, Mr . Secretary. Bow ar' you, a1r' 

I'• fine. I bear you didn't tJ'J our Dutcbeee 
County air. 

No. 

'.#hat? 

No, s i r. I decided not to. . 
Good tor you. 

(Laughs) 

51 

I can't re•e~ber whether the Preeident bas ~reat 
conference Friday morning or not, does he? 

Yes. Friday morning at ten-thirty, uh huh. 

That's a bad time to ask to eee him then, isn't 
it? 

Yea, as e rule it is, becauae it holds him u~ in 
the morning, you see, when he'e trying to get 
over here by ten-thirty. 

~ell, couldn't I get the first appointment after 
preea? 

l should think so. 

'.4bat? 

It they haven't go t it already aewed u~. I should 
think eo. 

Do JOU '~nt to negotiate it, or •.••. 

Ye&h, I ' l l do it. 

lfbaU 

I'll aak Roberta. 

I'll aak Roberta if ehe haa, eay, eleven o'clock. 
Ruh? 
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ne'fen. 

Elenn o' alock on l'ri4117 aorniq. 

lt I can hs•e tbat , 1••· 

Right. 

That will be 'feJ'J niee. 

All right, tine, Mr. Seoretary. 
know. 

I tbank J OU. 

Right, air. Good-byp. 

• 

1 111 bt JOU 

, 
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fta••• ,.. .... 
Mr. loolee 
Jlr. Svroul 
Mr. lfc,ldnaon 
Mr. Br7oe 
Mr. Bul'tlngton 

MR. BtrrnNGTOif: The Secretary baa not aeen that. 

(Peper handed to Seoret&1"7) 

MR. SPROUL: I auppoae the first bualnesa ia to 
pr11ent to you this report which Mr. liopkinson and I 
were a1ked to prepare by the eecurlty dealere industry 
and the Federal Reserve Bank prealdents in connection 
with an organisation tor promotion and sale of Gonl"lllllllnt 
aeourltha. 

H.K. JR: May I read 1 t nowt Have you seen it? 

~ ECCLES: Yes, 1ir. I sat through the meetings 
with the group. I eat through the meetings with the 
group on Friday, and I 111 familiar with the developunh. 

H.II.JR: ban rou got a cop7 of it? 

Wk. ECCLES: Yea. 

H.II.JR: I would like to read it now, if I may. Ia 
thi1 to be aade public the way it la written now? 

liR. SPBOOL: Not intend~d that way - a 1110re general 
•tat .. nt. 

K.I.JR: It it waa going to be made public, the 
1eoond p.,agraph of VII, I don't think at that stage 
it read• too well. 

MR. ECCLES: I 110uldn' t think that a statement of thia 
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IOI't 11 4••1P.•4 for publlo Nleau, would 11ne ao 
purpou. 

54 

H.M.JR: Those two seateaoea in VII reall7 oontradiot 
eaoh other. 

UR. SPROUL: The first one relates to the general 
committees, the second paragraph relates to the salesmen 
or the sales group working under the general committees . 

UR. ECCLES : Look at the chart. That would marbe 
help ;you to get a picture. That 1a on the next page 
on the t7Pe of committee. 

H.M.JR: lhen fOU say, -whether or not some aratea 
of oompenaation for a selling group-- • · 

MR. BUFTING'roN: Don't rou mean, Kr. Sproul, in that 
phraaing that it is the group that mar be involved in 
selling? It isn't the selling group in the sense we 
think of it. 

UR. SPROUL: Not in the securiti es industry. It is 
the indiTiduala, the sale amen who may be out spending their 
time and their effort selling securities under the general 
direction of a committee which is eerving voluntaril7. 

B.K.JR: Who is going to be the executive manager? 

MR. SPRDUL: The executiTe manager would be appointed 
by the committee, I assume, subject to your approval; and 
in ., thinlcing, at least, he would be the director of 
the sales organization for the district under the com3ittee . 

B.M. JR: It is all right with me. !a I say, the 
only thing that bothers 111 ie that VII . 

MR. SPROUL: That is the thing that bothered us moat, 
too. 

H.K.JR: Because you say "The aeabers of all 
committees will be volunteer workers: ao good, and, 
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.. ether or not a ... qatea ot ooapeaatl.OD tor a .. 1u111 
group will han to be inl .. a 11111 depend upcm the extant 
ot the oall •de upon the aerdoea ot .. 11-n--• Right 
there, it I oill on JOU • little 'b1t JOU c1on't want to be 
paid, or 1f I oall on JOU a lot rou do. 

~ ECCLES: That ian't the point. 

H.ll.JR: That h the war it reada to me. 

~ ECCLES: This llat of oosdtteu, aa I understand 
it, ahown on that chart, would not expect 0011penaat1on 
at all, but to the extent that ther had thousanda ot 
uleaen, tor instance, the usual houu-to-h011se or 
institution- to-institution OIDTasaer, it was just a 
queation of how llllCh work rou could get without ooapen­
aation to the salesman who ia selling bonda or securitiea 
tor a lhing. That waa the point rather than then 
c 01111111 t teu--

H.ll.JR: I understand about the committees, But, 
I mean, I read this thing, "Whether or not some system 
of compensation for a selling group will heve to be 
devised will deiend upon the extent of the call--" Well, 
if I make a cal on you a dar a month, O.K., if I call 
on rou a week a month, O.l., now, two weeks, no--

llR. SPROUL: There 1e 10111 substance to that. It 
was felt that a job could be done on a voluntary basis, 
but not the thorough, co~lete job which in a&Jl1 of our 
llinda h golng to be necessary and which would require 
a subttantial part of the ti• ot security salesaen who 
han nothing else to 11 n on but their tiae . 

llR. JI)PDJfSON: It alao entera into the ability to 
do it on an organised baeie, where you can have a disciplined 
aDd thorough recoTerr and require reports. I visualize 
in many of these communities that it wlll be set up 
on a basis so111whet the eame aa we bed in our United 
Charities and Communitr Cheat drives in different 

• 
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ca.unitiea wbere there woala 'be preparea IIIUler tbe 
aalee 41rector and the diatl'iot or rafioaal oOiadtteea, 
detailed llata of people to 'be oovere , not a houae-to 
houae one that would interfere w1 th the work fOUl' 
other oo.mitteea are doing, but people more ot the 
investor group. Thoae_people would be aaaigned definite 
aalea orginiaationa. Ther would be set up and aent out -
urbe it 10U had an iuue that Wll going to be open tor 
a week where a saleiiiiiD would do nothing elae but g1 n 
hia time tor a week or ten dare in covering maybe a 
dozen towns that weren't large enough to have their 
own oo!lpetent aales organi"lation, and it that kind 
ot a coverage was going to be obtained with efficient 
selling people who are used to talking aeouritiea and 
oaparing the merits of one t;rpe of eeourit, with another, 
we don't believe it can be effectively done on a voluntar, 
baaia when rou get down to the lower atrata. Now, it 
mar be that on mmr iasuea that the oOJZi tteea would 
function, assist you on, there would be no such organization 
required at all. 

~ think on things that ordinarily are the type where 
you would open subscription booka and close them reasun,•u•·1' 
promptlr and have subscription• 1111de, and where the prin­
cipal purchasers would be informed buyers, no such 
organization would be needed and no 91estiona of com­
pensation involved in anr phase of it . On other types 
ot issue• •• visualize the possibilltr of it . ie dldn't 
try to cross the bridge--

H.M.Jk: Well, I couldn' t accept this t.hi.ng the 
way it is written. I mean, I can't accept it. 

~ BRYCE: You mean on that point, Mr. Secretary? 

H.M. JR: Yea. 

MR. BI«CE: Well, I can •11 to rou--
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H.K. JRa I •an, • are none ot ua ohllclren. I MID, 
you han got to look at thla thl.lla fi'Cia both allta of 
the table. .. .. t up thla orcealntlon whlah 11 a ndl 
orfanlaatloa, get 1 t all 11t up, pt a lot of putllc1 t;r, 
al right; ml the let'a aq - let'a be fl'lllk about thla 
thinf, that IOM lllnori t;r poup aa;ra, .. 11, DOlt, all 
righ we are not go1ag to ao thla thly for tha !HUUI'J• 
To hell with th• 1Dileaa tht;r pq Ulo • '!'hen I a aaddled 
with a national organlzatlon, ad I won't plq ball be­
cause I won't pay them. Why let lllfatlt be put in tba t. 
position? I am not going to. I a not going to. This 
queation of oompenaatlon waan't railed. I don't want 
anybody to work tor me 'hat can't afford to wo.rk for me. 

KR. BRYCE: I think I can see ;rour point. 

H.1£. JR: I don't want anybody to work for me - if 
what we are aalcing h unfair, and unjust, and the llliD 

can't afford to do it, then I am the last. one to want to 
ask a fellow to work for me that can't afford to. But 
I am not going to be put in the position with tremendous 
publicity, everybodf going, and then one group, one 
atate, one oity aa71, "We are not going to do this thing,• 
and the thing apreads and I have got tliia big organization. 
I u stuck. 

JIR. ECCLES: The wq this utter cae up--

H.K.JR: l am stuck. 1 • in an impossible position. 

MR. ECCLES: The innstaent banklng group, in dh­
ouaslng it, raised the question, u I recall the meeting, 
u to what tha extent of the work lllght be. Well, of 
coiD'se, nobody knew. I .. an, it ns lllpoaaillle to 117 
just what U.. alght be required. W &I I say, they 
raised tha qu .. tion. Well, there will be no cliftioulty gettiag 
a good ..nJ people on a volunteer baaia for all their ti .. , 
antl •ou will g_et - blat to the ezttnt that the average 
saleaman that~• to aell aeour1t1ea for a living and 

has no other income or •ana of support and they said 
there were th1rt7 thouaad, aa I underatand it--there 
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are th11't7 thouand nploJeel of the llldueti'J, nen't 
that rlgbU 

58 

IIR. II>PUI9Cif: I all!n't han that figlll'e. I think 
I heard lt. I woull!n't want to be reeponaible. 

IIR. ECCLES: The aecretary of the aaaooiation said 
thel'l used to be around fifty thousand within the last 
two years, now been reduced to about tpirty thousand. 
People had gone in the Arm,, done other things. But 
there were about thirty thousand people. Some of those 
would devote a good part of their time on a volunteer 
basis, but to be able to get the whole thirty thousand, 
the whole industry--

H.X.JR: Xarriner, look, the second paragraph, I 
would much rather have the indust1'7 come and say, "Mr. 
Morgenthau, we can't afford to have our salesmen work for 
you for nothing--• 

WR. BRYCE: They are ~ot going to say that to you. 

H.M. JR: ill right, then you wait--

IIR. BRICE: Because they don't all feel that way. 

H. M • .TR: ill right, ther say, "It is not fair or 
just for you to aak these fel owe who can't make an honest 
li "fing to go out and pound the pavement for you for nothing. 
The united States Governaent i s not fair.• All right, I 
will take the atter under careful advieement . I will 
consider whether we can or cannot pay them. See? But 
to have this thing hel't hangillg over rq head so I feel 
11 though nery time I am aaking them to do aaaething 
I am a beggar with a tin oup in rq hand. I don't want 
to do it. 

IIR. OOPDlfS(II: I don't think, lir, anybody wanted 
to phraae ~bidi in a way that would give you that • 
feeling and Jet, on the other hand, I think where we have 
a prett7 wide repreaentatlon of differentJarta of the 
count17 here who are in tOQoh with the de era and who 
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launr tM probltu onr the o0111lti'J, tur 4lia't ftel that 
it na tall' to let an oJ'IIIIlaatlCil 11tup whl.oll, if we 
curled out aOM of OU1' pl1111, would ue practical~ tu 
~~atlon-wlde ..,.~,. of the atocli: 11~1, and iD­
nat.nt deelel'l all Oftl' the COIUltJ'7 ani tM Gonl'IIMilt 
aecuritJ ho\1111 1 111 thoat real is iDe that to get ICIM 

part of that unpcnrer, probablJ aa.e 171t .. 1111ald haft to 
be dnbed to ca.penaate that Ulldemeath ~I'IOIIDel. 
Thel'l are t1ro tJPII of pi'Obleu, One, the fellow who h 
working on oommilsion and ia dependent 10ltl7 on hie 
oOIIIIIIiseion for hh lhing, and the other who h getting 
a salar7 and posaibl7 a 1upplemental oommiasion from a 
house that can't afford to pa7 that aalal'f during a 
period when the aaleiiR&Il might be OOIIpletll7 unproducti n 
for t1ro or three ween, 

R.JI, JR: Look Jlr. Hopkinaon, I don't aind an)'t!QdJ 
in busineu coadng in t'o 11111 and eaJing, "Korgenthau, I 
can't do this thing unles1 I get paid for it.• Thlt 
is an honest, stra1ght-fol'Ward propoeition, and I can 
consider it . Should I pa7 that man for hie hire or 
shouldn ' t!? That 1• a perfectl7 honest, respectable 
thing, but I don't want the in-between. 

KR. HOPKINSCif: I think your diltrict committees 
will be faced with thlt problea it they come to - when 
the7 coae to t1'7 to 1et up the kind of eztensive organ­
isation in the areas to be ready for your call. Now, 
whether it b appi'Opriate in any particular tJPe of 
call to couple a oo.peneation feature with it or n~ 
would depend upon the t7Pe of iaaue that fOU were dealing 
w1 th, and the ldnd of umce it n1 going to require. 

H.Y.JR : We have got to settle it before we have 
any announceunt, 

MR. ECCLBS: Wouldn't thil be the - the SecretaJ'1, 
ae I under1tand it, ien't asking here that any certain 
nl.llllber of people be uplo71d or that an;y certain aount 
of time be u1ed; that here is a volunteer organisation 
•etup, the ca.mltteee ue operating on a volunteer basis, 
and such saleaaen or auch an organisation in the oo..unit7 
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that h willlDC to ••k oa a nluattel' 'buh .Ue theb 
serlicea aY&lli'ble to that OOIIdttee ana do ae goo! a jo'b 
ae rou can on a ToluatetP b&lle. 

. IR. BR!CI: I thlnlt JOil oaa get a goo! job there. 

H.K. JR: Now, tho at that oan' t affol'll to do lt 011 

a Tolunteer baeie won't re•rnd. Those that could would. 
Thle ia a Tolunteer job. I at some later date it wae 
announced that fOU couldn't get enough to do it on a 
volunteer work, then it would be up to the Treasur,r to 
say, "We need more asslatanta, we need more workers than 
we are able to get on a volunteer baaia.• The7 could go 
to Congreu and aay, "We have tried thla thing on a 
Telunteer baaie. It haan't worked out aa satiafactory 
because we can't get enough people that will do it on 
that baaie . • 

MR. BRYCE: I think that 1s the wa7 it ought to 
be set up. 

H.W.JR: i hat ia all rizht, but I juet don't want the 
sword hanging OVer mf head. f haTe juet got to go to 
Congress and •11• "Gentlemen, I need a million dollare 
in order to hire some securit7 aaleemen. Can I haTe it?" 
I will find whether I can get it or whether I em 't get 
it, and the aecurit{ saleaaen can co.e up and make thel.r 
own appearance. .bu in fairness to me, the7 sought • 
out. I didn't seek them out. Aa I right? 

MR. BRYCE: Surel7. Tbe1 hue offered 7ou their 
eerTices on a Tolunteer basis . 

H.M.JR: I am aatisfied to go along on the basil 
that Mr. Ecole• etated, proYlded that the7 lift t~t 
second paragraph out of the report. 

MR. IDPnNSaf: I didn't, peraonall7, think that 
that eecond paragraph went ID1 fUrther than what Mr. lcclea 
eald. 

MR. Sl'lnUL: That i e what we had in mind. 
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J,)(, JRa I ua, if that leOCilcl puqnph h 1a tllePt• 
1 ha't'l got '87 .,. atuaa..U ot ethloa--I ooulilll't co llq 
with it. I 11cna1a t111 ""111W:pp.Z,!! that thiJic ... 1D 
theN. I 1101114 !ttl tllat I wu a people to a, ea.-
tb!Dg whleh I baa DO right to ut tlatlj to io. It )(r, 
81'1o• 0111 oo• aoa here - I han uYer aatea Ida - w 
aff'ol'Cl to be he 1'1 tor a clollu a 1111' 1• that it b11 buiDnl. 
He ha1 deoidtd hi 0111 do it. but if Ill', 8r701 uic1, •r will coae a- here mel wort for a dollar a 7111', 
depeDc11Dg OD how muoh 70U a1k M to do, • I wruld Sl7, 
"I llll awfully aor17, I om' t uae you. • .but depending 
upon how much fOU Ilk me to do·-

IIR, SPBOUL: That waa not the aort of a question 
we intended to raiae thare. The dil .... we faced waa 
to bring to your attentiOD that a job em be doDe with 
a YolUDt&r1 org&Diaation. 

MR. BRYCE: No question about it. 

KR. SPROUL: I:Sut that the tul.l job which may need 
to be done probably cannot be done with a voluntary 
organir:ation. 

H.&l.JR: I a williDg to han that - Ecclea stated 
it better thm I om - I a perfectly willing to han--

it. 
MR. ECCLES: Crose that bridge when you get to 

H.K.JR: Yea, but not have it in writing. 

IIR. BUFfiNGTQf : There 1a one point that bothered 
11e since that aeeting. 

H.K.JRa I have to go to the Doctor's in five alnute1. 
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Ia. BUJ'PIIGfCih Clla Pri~ • JOU are 'building up qui to 
an expenlln orpabaUoa to· fuiaotlon here. I tldiik tM 
SeoretU'J abolal.a blow at tile ouhet whether that n:peue 
11 jutlfiea 'bJ mowt.ac be hat the follow through of thell 
MDo 

IIR. BRYCEz He will get a good follow through on a 
voluntaey bash. 

H.K.JR: Tbia thing, for instance, I would like to 
know how 1111oh the people actuall7 bad to go down in their 
pockets during the past ten d&JS for cash. 

IIR. BRYCE: Tbe7 will have that. 

H.M. JR: I would like to take a look at it . 1 would 
be very much inclined to reimburse them for any cash outlay 

, they were put to, provided my red-tape boys tell me I can 
do it without going to jail. 

IIR. ECCLES: That was another aepeot of this that 
waa raiaed. There was the two aspecta, what they called 
actual out-of-pocket mone7 auob as telephones and the 
use of a car. 

B.K.JR: Marriner, if my red-tape boys whose job it 
is to keep me out of jail - if thaT aay 1 can do it, I 
will ••1 now I will do it. 

IIR. ECCLES: Don't JOU think, ilr. Hopkinson, that 
that would go quite a ·~· to ueting aoae of the queationa 
that were raiaed there! 
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Ill. JIOPiliUa tea, llr, I WDt lt 1JOIIl4 tor ..,.,., .. 
thlq ezoept puttlAc twlat;r OP t!a1PV tbonnaa lilA •t ca 
the atreete tor a till ftM, tq a.,'a, or two Wllka. 

' JIR. SPROULa !hat h 001'1red ln this report, mel I 
thlnt ~hat the hla4auartera would be aet up on a fiacal 
agen~relaburaable1baala 10 that that ia covered in 
tlila orsantsatiODJ telephoning, telegraphing, and clerical 
help woUld be conrecl. I think that la perfectq posdble 
without sencllng rou to jail. 

H.K.JRz I 1&1• I wtll do it for what the{ spent the 
laat ten clale, but I don t want Mr. Hopkinson o feel I 
aa tJ'7lng to sell b.la a bill of goode. lllat I would lib 
JOU to do 1a tab this thing - take aa long as you want 
to think 1t onr, talk 1 t onr wl th rour people; and it 
rou arrive at the cleciaion--

KR. BRYCE: You can settle it right this minute. 

H.K. JR: W&it a minute, I don't want to rush you. 
If rou arrive at the cleciaion 'that you would like to do it 
leavinsl: that paragraph out, with the understanding that 
you will give me all the service that you can on a volunt eer 
plan, and if I aa not satisfied, it is up to me to say ao, 
mel cleolde what I aa going to do about it. 

KR. BUFFINGTON: I thlnk that ia nry fair. 

H.K.JR: I don't want to rush you. He isn' t hapP7 
about it. Hoptinaoa isn't h&PPT about it, 

KR. HOPDNSOB: I onl7 want to put this in, aa far aa 
rq aenicea are concerned and the group of people that we 
think of as aembera of th111 cllatrict committees, and even 
of lUmbers of the ?rinnal ccaai tteu where you set up 
original colllllltteea tliere, I don't think that a111 o~ of 
them baa the allghteat thought that they would expect alJ1 
co~~peneation of UJ;f kind. lncl 1t was only a feeling which 
ia reflected to ue b7 the representatives of the aecurit,r 
houaea all onr the country that if 70u areJoing to turn 
0111' aalu toroea looM tor u extended peri of tille, we 
ha1'1 10t to nrk ov.t ... plu where either their tt.e ia 
pa14 for or tlallf' pt ._ aort of a oo.panaatlon in lieu 
ot tu oadNl_. tUT lllpt otherw!H be l&l'Ding. 
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in aelllag other aeaarltlee. How extenalTe 7ou can cet 
an orpnl&&tiOD without that 1a ICMthillg that I a DOt 
in poeltion to do &Jl7 110re than e:rprue a l ooal polat ot 
Ti .. about. There le a .. etlng of the lDTestment Blakera 
Board of Gonrnore next Jrlc1Q', Saturdq, ana Sunaq, week. 
There 11 a Meting of the lQSb Gonrnora onr this Wllk eDd. 

KR. BRYCE: I thiDic 70u are going at that wrong. I 
wouldn't torM.llze that WIT• I Mant what I said. You can 
settle this thln.lt r ight here on the basla thet Kr. Eoolu 
has put out . I listen to all these people, and I think JOU 
can do that. How tar it gou reaina to be seen. I think 
it would be a aistalce - JOU ought to get this organised 
and clicking. 

KR. ECCLES: Jrma the standpoint o! the UIIIOrandua 
whl couldn't that aspect of 1t be deleted, in aa moh u 
it haa now been discussed TerballJ with the Secretar.r; and 
he aqs that posai bl7 ac:aetlme in the future the job TIIA'f 
not be done aatis!actoril.¥1 and if it isn' t , he will s11 
eo, and we will consider another W&J. But so tar as this 
11111110randua - this is a memorandum which ia offering the 
serTices of a Tolunteer organization to the fullest Axtent 
that JOU can get people to operate on that basis. How, it 
that ian't adequate, then JOU cross the other bridge when 
JOU get t o it. 

KR. HOPDft&>l: I think - would it be satis!actor.r to 
the Seoretar.r it the brief statement JOU made, when you 
first s poke, were aubatituted tor that paragraph? You just 
do.n' t want &Jl7thing in there nowt 

H.K.JR: I don' t want anrthing in there. I don-'t 
want b rush 7ou. · 

KR. SPROUL: I am somewhat of the feeling that in 
all of this dlacusslon of compensation or no compensation 
we haTe been talking a little in a Taouum, and that nobo~ 
has in alnd just what might be the method, the form, or 
the extent, It there was aq. I think, in addition to 
whatner rertaion we me ot this ae110randum to 7ou, we 
OU&ht to t-diatelf -.ke a atud7 ot the pouible aethoda 
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10 that 1t u4 when tho Uao oa.1 R wUllalolr what R 
art talking about, mel how lt lllghl·bo clou, IJll1 to 'llbat 
exttllt lt iight han to go. . 

I 
H.K.JR: I don t lcnow juat that 7011 Man when 7011 

sar - rou art fiscal agent, rou can take care of all thla 
stuff. 

KR. SPROUL: I was talklnst of the office exponau 
at headquarters, telephone, telegraph, and clerical help. 

H.K.JR: That ian 't what Buffington waa talking to 
• about thla morning. · 'ftle -.n who MT han to uae aOM 
goaollne or telephone calla, a011ethlng lib that - hla 
telephone bills increased twenty-fin percent due to thh. 

KR. ECCLES: ihT couldn't that be handled llkewiae, 
fiscal agencr? 

H.ll.JR: Dan ears it might run forty or fifty thousand 
dollars. · 

MR. BUFFINGTON: I have no reason to make that statement, 
exoept it ia just a gueaa of what I think it might run. 

H.K.JR: l'ell, you are talking about the work the 
coaalttee would do 1n the Federal Reaei'Te b:.tildlng, but I 
am talklnst about what the member• of these colllllittees will 
do 1n their own offices. 

KR. HOPKINOON: The7 weren't aslced to keep anr 
record of expenses on this last job that they did, I have 
no doubt it would be veey welcome, some reimbursement 
out of pocket. I know they sent out a questionnaire -
didn't tell the people in advance they were going to be 
sent out - that questionnaire. The result is, nobody 
paid any attention to it. 

H.ll.JR: You think this over. When you are entirely 
satisfied that rou want to do business, I am at the 
stand here. I want you to sleep on it. Talk to your 
Mllbera and take aa long aa 70u want; and only when you 
are hapP7 about it, cOM back and aoe me • 

• 
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Jfi. HOPltiillllll I woulcl aq thl~r ab, aa far u I 
aa concernecl, that 1D the ll&ht of thla oonnr&&Uon, 
the subject of poaaible neoeaaitr of ca.pen&&ting eq~e 
portions of the aeourit{ induatl'f la one which we m11 h&Tt 
to face at aome time la tr on, that that accompliahea &11 
that the aeoond part of that paragraph did. 

liR. SPROUL: Tba.t 1a all that waa intended. 

MR. ECCLES: 1lbT can't that be deleted? 

MR. HOPl!NS(Jf: I think it oa.n ill that light, aa pre­
•ture, but the subject haTing been brought up tor dia­
cuasion, tha.t accompllehea wba.t we felt it was f&ir 70u 
should ha.Te a rea.lization of. 

H.M. JR: I repeat mraelf, take a.ll the time 70u want; 
and when 7ou are satisfied tha.t it is fa.ir to ask 70u to 
ta.ke out that one paragraph, let me have it . But don't 
rush 7ourselves. 

MR. BUFFINGTON: It ia out. 

KR. HOPliNSON: It ia out . It 70u want to proceed 
with the orga.nization of these district committees ill 
the likelihood that there ~ haTe to be a job done in 
the near future of aoae kind, I don't want to be the 
cauae of &nT dela7. .lnd, aa I aa7, that paragraph didn't 
deal with 1.111 existing problam. It waa merelf putting at 
a 11lnlm1111 a possible future problem, and the industl'f 
didn't feel it was fa.ir to 70u to let 7ou feel that the kind 
of job that lllight have to be done through industey could 
be on a.n entirelf Tolunteer Taaia. 

H.K.JR: Well, we are ·both on notioe. 

KR. HOPICINSON: That h all right, air. 

MR. BUFFINlfTON: You agree? 

KR. HOI'ttWOOih Yea, air. 

MR. ECCLES: '!'hat being the oaae, it will take quite 
a while. Person.al.lT, I would like to ... th11 thing 11t up, 
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because it will take MTeral. • eb bef ore 7oa ~ 
get it going, a d it would be tine it it could be dcu 
liere tor the next tinanoing. 

H.lf.JR: I wouli like i t , but aa I aq, when • • han 
got volunteers I don t beli eTe in ruahi ng them. Volunteere 
are volunteer s . • 

liR. HOPI!:INSON: Well , we are still Yolunteera, and 
will do the top job 70u ar e asking ua. 

liR. SPROUL: It is illlportant to get the organization 
established, whatn er basis we are going to establish it 
on. 

liR. BUFFINGTON: Am I representing 70u in careying t hh 
forward? 

H.ll. JR: Yes . 

JIR. ECCLES: On that !iacal agenf matter, it seema 
to me that it u;r well be that 7ou m1 t be able to meet 
the exvense aspect ot that thing. Di Dan •'7 it could or 
couldn' t? . 

liR. BUFFINGTON: He aaid it could be done, that ia, 
the direct expense; that was !iaoal agenc7 expense. 

liR. ECCLES: In other words , 7ou han a III8.Il out in 
hia o!tice using his phone to sell bonda tor the !heal 
arnt; it is another wa7 of getting at it. 0! course, 
i la a legal question aa fOU sa7. It ;your red- tape 
bo7s sq i£ can be done, that W&T--

H.If.JR: It is al l r ight with me as long as I don't 
have to go to jai l. 

IIR. BUiFINGTON: Could we have a meeting and repor t 
to fOU l ater this af ternoon? 

. 
H. II. JR: Yes. 
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FIRANCIJlG: 

Preae.nt : Kr. Buttington 
)fr , Sproul 
llr. Hopltlnson 
llr. Beyce 
)fr. Eccles 
~: ~es 

)fQ 13, 1942 
4:05 p.a . 

MR. SPROUL: We han h.ere a rnised report we are 
ready to present to 1ou. 

H. K.JR: ill right, sir. I didn't expect the 
Chairman back, 

MR. ECCLES: You didn ' t?. Now listen, bo1, I 11111 
never going to let go of a thing until it is finished 
if I once get hold ot it. 

70 

H.K.JR: It was a shame about Leon going up there, 
He did a nell job, but the papers misquoted it. 'nle 

~stoey is on the tront page, and then he gan a tol'lll&l 
stateaent . 'nle only paper that ran it was the New York 
Times. Did 10u aee it? 

llR. ECCLES: Yesterdq? 

H.K. JR: It is in this morning ' s New York Times, 

MR. SPROUL: I aaw it in which he said what he said 
• to the cOJai ttee, rather than what the ullbers of the 
committee aeid he said. 

H.ll. JR: Yea, but it ia Te't"f unfortunate. 

llR. ECCLES: You can' t ever appear, though-­

H.K. JR: Before an executive hearing, 

• 
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MR. ECCLES: There im't suoh a thing. You might 
just at well have an open hearinf. In faot, you haa 
oetter, because then you have go the record. 

H.K. JR: Senator Couaene, you know, every time they 
went into an executive hearing, he would walk out of the 
room, he wouldn't stay. 

MR. ECCLES: I found out when they wanted to have a 
closed hearing on mf confirmation, Glass and that group . ­
they wanted to have a closed hear1ng, and Couuna insisted 
that it be an open hearing. He wouldn't stay, and so he 
forced him to have an open hearing. 

H.ll. JR : He wouldn't stay. He wes an unusually good 
publio servant , Couzens. 

What is different on this? (Indicating paper) 

MR. SPROUL: Paragraph VII has been taken out entirely 
and that is the only change . 

H.K. JR: You took it out en~irely? 

MR. SPROUL: Yes. 

H.K. JR: Fine. Are you happy? 

MR. HOPKINOOll: Yes, sir. 

MR. BUFFINGTON: Kr. Secretary, that last paragraph, 
number VII. now, relating to "F" and "G" Bonds, is not 
strictly in accordance with mf last conversation with you, 
but Mr . Eccles and Mr. Sproul thought there were some 
phases of it that they wanted to discuss. 

H.K.JR: It is all right with me . 

YR. SPROUL: It says that everything that will be done 
will be done in cooperation with the existing War Savings 
Staff, but we have in mind that you want to sell "F" and 
"G" Bonds through the securities industry, through the 
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benb wherenr they can be sold, and we think that it 1a 
a job that can be done by the banks aa well as b)' others. 

MR. ECCLES: It ian't -we felt that it would be a 
mistake to make it appear that "F" and "G" were excluded, 
that "F" and "G" are quite different than the pay-roll 
deduction pro~ram, than the aeries "E"; that the real 
market for "F and "G" is to the large investor - and the 
person that can take fifty thousand a year ia not a small 
investor - and that the banks and the security dealers, if 
they are made to feel that it is their responsibilitf, as 
well as the \iar Savings Staff, to try to sell these 
securities to the people that they know they can interest, 
we think we will get a wider distribution of those, which 
in no way, it seems to me, prevents the War Savings Staff 
frta likewise selling them. But we felt if that wasn't 
included that it may well be interpreted as being excluded, 
and the banks and the security dealers will say, "Well, we 
have got nothing to do with that. • 

H.Jl. JR: I thilrk that ia amart. I am glad it is in. 
I am perfectly happy. 

MR. BRYCE: I pointed out to them, Mr. Secretary, 
that the War Savings Staff is putting a lot of stress an 
"F' a" and "G' a• right now. This 111emorandum was sent· out 
yesterday on "F" and "G" suggesting that committees be 
formed, and that all ties in the quota, and so forth . 

lffi. HOPKJNSQf: He will get hi a quota just the sue. 

H.J.!.JR: Yes, we need stae help1 because we are 
runnillg ahead on our "E' s• for .l.fay, but we are running 
behind on our "F" and "G's". 

MR. BUFFING TOO: Graves didn't want anything done 
that would inter this groop wae taking the responai bill ty 
he had already assumed. When he and I talked he empha­
sized the importance of having investment bankers work 
aa individual s , not aa members of this group. I don't 
think it makes l.ll7 difference in the ultimate . 
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H.ll.JR: Thh ie all rimt (indicating •suggested 

Organilation" paper) , What !o fOU do with this? How do 
you let the publlo in em t hat? 

)(R , ECCLES : That ia what we han been doing. We were ' t all this time taking--

H.l!,JR: I 1m amazed that the Chairman gives ue so 
much time. I am amazed and pleased, 

l!R. BRYCE: Vie got him all stirred up, ready to go. 

I.!R. BUFFDlG'l'(l{: In quotes (indicating paper) is the 
press release which will be included , This is a separate 
copy of the press r elease. 

UR. ECCLES: I can't separate this from the open 
market ccadttee job. You kilow how II!Uch time that takes . 
I thi.nk this is oloser related to the whole picture. 

H.lf, jR: I 1m not an English student . Down at the 
bottom, the last thr ee linea, "of which the Secretary of 
the Treaaucy will be chairman and for which the Chairman 
of the Board of Gonrnora of the Federal Reserve S7atem 
will provide the liaison between the Reserve Ba.nka end 
the Treaaucy" - if I were writing it, I would 8171 "of 
which the Secretacy of the Treasucy will be Chairman" 
period. Then I would sa7, "Liaison between this Victor,y 
Fund Colllllli ttee and the Reserve Banks will be furnished 
through lir. Eccles, Chairman of the Board ef Governors 
of the ~· oderal Reserve S7stem. • 

l!R. SPROUL: I think that is a better statement 
from tho standpoint of a press release, to have two 
sentences. 

H.ll . JR: It •hould be two sentences. 

l!R, ECCLES: It is a long sentence this 'Jia'f• 

H.I.I.JR: If 70U want to start off, ll7 "The Chairman 
of the Board of Governors• and just cut out "and for 
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which"--

liR. ECCLES : That ia better. 

l!R. HOPKINSON: "The Chail'lll&ll of the Board of 
Governors of the Federal Reserve System will provide the 
liaison between•, that ia better. 

l!R. ECCLES: I think that h 11110other. 

HJi. JR: If I didn ' t change a 110rd I wouldn't think 
I was contributing anything. 

llR. SPROUL: You act lilce an editor with a blue 
pencil. 

l!R. BRYCE: There h one important thing in \hat 
wire that I call to your attention, Ur. Secretary, from 
your ata.ndpoint, and that ia the use of the expression, 
Which I am sure will be wonderfully used, "Victory F~md." 

H.K.JR: I get that. I like it, and I would under­
line that in your press release. 

Now, on page 2 "This organization in no way dupli­
cates the work now be~g done by the War Savings Staff"- -

llR. ECCLES: We didn ' t have that in at first, but 
it waa--

H.J.l . JR: I always hate to apologize . Wb¥ raise it 
in the people' a minds? 

llR. HOPKINSON: For fear it would be raised. 

l!R. SPROUL: And that there atight be confusion. 
They atight think this na auper .. ding the Vlar Savings 
Staff, an impression whioh we anted to avoid. 

H.M. JR: Wouldn't it be better to aq, "This 
organization supplements" rather than "in no way dupli­
cates. • 
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WR. BUFFINGTQi : Then uae the .,I'd rou uaed, •cca­plementa . • 

WR. BRICE: I think rou han to l&f a<111eth1ng about 
the War Savings Staff . 

H. ).{. JR: •Thi a or ganila t1 on complanenta • rather then -
would ;you 117 "cc:aplementa "? 

llR. SPROUL: "Cc:aplementa and in no war duplicates 
the work now being done b7 the War SaTinga Staff. • 

Jm. ECCLES: I think "ccmplmmta• ia better. 

llR. HOPICilfSCfi: Yea . 

H.M.JR: •complemants and in no way duplicates the 
work DOif being done by the War Savings Staff", it is all 
right . 

I want to do Graves and Kuhn the courtesy of l etting 
them look throu~h it because it la fairly important. I 
will make sure 1t is all right . 

UR. !JJFFINGTCfi: In the laat sentence ).{r . Secretaey, 
the c<lllllittee of the securities induatey will send out a 
wire direct to their people in the district, suggesting 
that the7 fat in touch with the Federal Reserve Bank. 
That wire a being prepared. 

H .~. JR: Is this the press release? 

l!R. !JJFFINGTCfi: That is a telegl'&lll fl'(llyou to the 
Federal Reserve Bank preaidenta, and we included ~n it 
the press rel ease, which ia on a separate paper. 

l!R. SPROUL: Mr. Eccles has a separate t elegram, 
which, aa liais on man, he will send out . 

H.U. JR: That is all right. 

(Kr . Graves and Yr. Kuhn entered the conference.) 
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H.JJ.JR: Look, just 7ou two gentlemlll ue if that 
looks all right to 7011, both of 70u, will 7ou? (indicating paper) 

\'ibat is this, George, til rq deek? 

MR. HOPKINSON: That is the separate release Which 
is incorporated ln the telegram. 

KR. BUFFINGT~: The ume changes will be made in 
that that are made in the telegram. 

H.J.!. JR: If 7ou hen got an7 objections, aa;y them now or hold your peace forever . 

llR. GRAVES: I think there should be a positive 
statement in thla memorandum and in the release to the 
effect that the work of these Victor;y Fund Committees 
will chiefly relate to the regular Treasur;y financing . 
In other words, that is just repeating what is said 
negatively here, which I think ought to be said posi­
tivelf. 

This sentence is: "This organization in no 11a7 
duplicates the work naw being done by the ''lar Savings 
Staff . • I think it might be well to add a sentence 
there to the effect that the work of the Victorf Fund 
Committees will be chiefly in relation to the regular 
Treasurf issues and not the War Bonds . 

~. SPROUL: The w<a "chiefl;r" ln there would fit 
the situation. I think I\ il clear in the other state­
ment that we han in mind that this organisation might 
work with fOUl" organization and can:plemant four organiza­
tion in the sale of •F• and •a• sanngs bonds . 

H.ll. JR: Couldn't fOU juet add sanething on there, 
"This new organization has been set up to chiefl;y take 
care of the Treasur1' • regular borrowing", or whatever 
the7 call it . 

l!R. GRAVES: That is the thought I have. 
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~ ECCLES: It ee ... to ae the difficulty about 
that 1a that you are makSng a definition or prediction 
aa to the kind of financiug that aight be dooe. It ,. .. 
to me that this orgauisatioo 1a eet up to do whatner 
Treuuey financing that the Secret&rr of the 'l'reallll7 
r:JAY require. He ia chair_-n of the OOIIIIIi ttee. He ha a 
an organization set up, and I 111uld expect that this 
organization would be used to carey out any t ;ype of 
Treasury financing that the future might require and 
that seemed to be neceasaey to meet the ai tuation; but 
in the process of doing that it in no way would dupli­
cate the 111rk of the War Savings. 

Now, when you don ' t - if you do as you aay there, 
it seems to me that you are attempting to ~roove it 
into some pattern that ia already made, which I don ' t 
know that you could do. 

UR. HOPKI!lS<lf: They milcllt well be working, both 
on the same issues of aecuri{iea but in different fields 
and through different mechaniama . 

).[R, GRAVES : ht I am afraid of is the effect of 
a memorandlllll or announc 11111111 t of this kind Clll our War 
Savings organization. '!hey aee this in the papers t.ncl 
say, ~t baa happaned?• 

)ffi. BRYCE: I looked out for that in getting some­
thing in this memorandlllll. 

).[R. GRAVES: J:Qt ia it enough? 

).[R. BRYCE: It may not be . There waan' t anything 
in it at all lmtil I auggestecl that. 

I.!R. SPROUL: We Ill recogniu, then, that something 
ahoulcl be in, but we face the an- of not wanting to 
try to define and llait in this atataamt what the 
possible future fields would be . Therefore, we chose 
this negatin statement, which we thoudlt gan your 
organization the clearance without limiting future 
operation a. 
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lm. GRAVES: 0! oourae I had the aame thing in lllind · Yr. Sproul, wheD I IUCI'&ted that we uee the word "ohlefi7." I think that would laTe thia thing, and it ueta Kr. Eoolea • poiht, too, aa I see it . 

lm. SPBOOL: .h far u I aa concerned, that ia all right with me. I don't think we want to bog do1111, u long ae we underatand what t he situation h . 

lffi. HOPKINSON : I think it weakens it a little bit . 
UR. ECCLES: The thing I wanted to avoid was, the Secretacy in effect seta up a c<llllllittee1 a national c<a­lllittee, o! which he is the chail'II&II, &Ill then undertakes to give a public statement that puts limitations upon this ooamittee. 

YR. SPROUL: I think that is right. 

H.ll. JR: Yes, but there is the other side of it . You have got an organisation that is under tho moat terrific preaaure right now to produce, and there are enough troubles, with Henderaonla misquoted atatecu11ts and Gore ' s proposed bill, and all the other things, that undorlllino these people. 

I don ' t think it hurts if you said something like this, "This new organisation is created to chiefly sell the Treasury's r egular financing." 

J.IR. KUHN: I think that unleaa s<aething is put right in the lead it is going to be a confuainf state­ment rather than an informative ooe, and I wou d put "to be made up of bankers and m-.bers of the securities industrr to aid in Treaalll7 financing, chiefl{ in connection with the sale of market securities , or BOlle thing of that kind. 

Wouldn' t that do it? I would like to put i t ridlt up there. I don't think it oircuaacribea it too aucli. 
H. ll.JR: Grana and his people are under t be aoat 
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terrific pressure to~fniDd the last thing &nT of ua 
want to do is to unde e t he thing, There 1a enough 
undermining, and termi tea, around here now without tey­ing to add to it. 

l!R. HOPKIHSCfi: Would a pouibl& ~oach be to 
add to the last r~agraph where it retera now to the 
V/ar Savings Stat "which wfll continue all their preaent 
activities"? 

H. J.!. JR: Ko, I think Kuhn 1a right, in his news­
paper training. I think you ought to have soaething 
1n the front . 

UR. ECCLES: There is this thought, it seems to 
me, TOU have got. You a re going to have difficulty, in 
ll11 opinion, getting the ldncl of results that ought to 
be gotten on TOUr s aries 0 G" and "F" bonds without a 
real responsibility and effort being made b)' the banks 
and bT the securi tT dealers . But if it makes it appear, 
this release, that this organization is designed 
pr imarilT for the purpose of handling market securities 
onlY, that would seem to indicate that aeries "G" and 
sarles "F" were outside of the scope of this organiza­
tion, 

If that is what TOU want, all riMt, but I think 
that TOU will sutter veey maaaurab!¥ If that is done 
because the investors in series "F" and "G" bonds are 
the kind of people that are going to be reached prettT 
largel7, not through TOur oann.uers, not in the 811111 
'ft1 that fOU will reach the people 'llho will put their 
mone7 in E" bonde - theT han got to be reached - if 
we could make the banks make the investmmt houses, 
feel a aense of r esponslbilltT to actuallT get out and 
to sell these "G" bonds, I think that you will get a 
much better result than if 70u uke th• !eel tllat 
theT are largel7 excluded frill it, which I think this 
tends to do. 

l!R. BRICE: It ~! are tal.king bookkeeping - I 
mean, we are a ll wor g ! or the Treasuey and want to 
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sell as man;y bonda aa we can. A bond man 1a going to 
sell eTerJthing he can aell. 

(The Secretacy lett t he conference temporaril;y. ) 

79 

)o{R. BUFFIN~T<M : That question wae raised today arer 
the long distance from Chicago b;y the chairman of the 
group wlio is n~ working w1 tli 7ou on "E" "F" , and "G", 
and he said to me, "Does the fonu.tion J this nn group 
'lllhich we hear about mean that we can no lo~ger put the 
same kind of effort we are now putting on "F" and "G" 
bonda?" I said, "Uo it doesn't . It means tl».t you 
will do it as indiTiauala"1 following your (Graves) and 
f!1;f talk. He said, "We bel11n that if we can do it ae 
a member of this organiaatiOil we will be more effectin 
to the War SaTing a Statt than we would be if we were 
confined only to work on the other setup . • 

UR. ECCLES : I &Ill pertectl;y sure that is true 
with your banks . 

J.m. BRYCE: You want to be sure they go in the 
quota. 

llR. GIU.VES: You are talking about two diftermt 
things . The functions ot these Victory Fund Committees 
will be perfectly well kn0111 to the members of those 
cOIIIIIitteea . Theyll!.ll know, as I understand, that thq 
are at perfect llbercy to put effort on the sale of 
"F" and "G" bonda, and, for that matter, on "E" bonds 
where the7 can do it. 

I am thinldng about the publici t;y aspect of this 
thing, where auddenl;y there breaks i n the paper an 
announcement of nft' cllllllitteea that are to l».ve re­
sponsibility in connection with the financing or the 
marketinf of Treasury securities . If we were there in 
that pub icicy to circumscribe this thing, as I sug­
gested, to point out tl».t their functions would relate 
chiefly to the sale of open market ieauea, or what 
not, tflat would in no wa7 affect the actual work that 
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ia to be done br these Victoey Fund CCIIImitteea, But 
the n•apapera wouldn't car17 the etoey in euoh a~ 
aa to disturb ne17 one of our War Bond ccaaitteea in 
the 'llhole pountey. 

llR. BRYCE: We are with rou a hundred percent . 

l!R. GRAVES: That ill .at I 111 ai'raid.of . 

80 

l.IR. ECCLES: It seems to me that instead of putting 
this at the bottom, aa rou a&f - I wouldn •t object to 
putting it at the top, but rq thought is that I don't 
like tha idea of making it appear that this cCIIIIJiittee 
is set -up to do a job of what we term IIIArketing - the 
usual Trea suey mar~etable securities , 

I think that in itself is a veey li.m.!.ting factor 
that is unwise if rou want to get the beat results . 

~~t is said here, •This organization complements 
and in no 'M¥ duplicates the wor!C now being done by the 
War Savings Staf1'" 1 if that idea can be brought rig)lt 
in the first part of it that is perfectly all right; 
but it seems to me that that ought to be sufficient to 
i ndicate here that you han got a War Savings Staff, 
that there ia another organization here that is aV&l.l­
a ble to a asia t and to do another job, and it doe 1111 1 t 
duplicate it at all. 

l!R. HOPKlNSON: I like rour suggestion vecy much 
of adding that as part of that first paragraph. 

MR. GRAVES: I don ' t t hink that is sufficiant . 

MR. KUllll: It ill still ccmfusing1 Mr. Eccles . 
PeoDle will say, "\'lell t han, what is it, what does it 
do?11 

llR. EX:CLES: It sells largel7 aeries "E", and aeries 
"G" and "F" to the f ullest extent it can • 
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JdR. BJFFllfGTON: Suppose you ~lib t hat sentence 
in this way "Thh or ganisation will work ohieflY lXI 
general market iaauea and will in no way cllplioate the 
work now being done•--

Jm. GRAVES: I thinlc that will be all riltht. I 
would rather juat eay ._ill in no wa7 dupllca£e11. and 
leave out the "compl~menta . • 

MR. BUFFINGTON: That aentenoe can be lifted, "will 
work chief17 on general market iaauea and will in no wa7 
duplicate the work now being done" and put that in the 
first sentence. 

JJR. ECCLES: Wbatenr )'OU fellows aa7. It baa the 
same objections, from rq point of view. What I think ia 
if )'OU are going to get your . reeulta on )'Our series ,.F. 
and "G" bonds )'OU are going to have to actuall)' get 
this organization to work. 

MR. BUFFINGTON: Mr. Eccles after all, that is 
their problem, so however you want it done to get the 
greatest advantage from this gr oup we want to do it . 

JJR. ECCLiiS: I am interested in it from the stand­
point of .open urket, from the standpoint of reducing 
the amo\Dlt of financing we have to do in the open market . 
We have t. big job to do on wht.t is going to be required 
as an open-mar¥:et thing, and I am tremendousl7 interested 
in getting as much &s possible plaoed outside what we 
term market securities, through the bank a)'stem; and so 
you have an interest in getting the quota, and I ht.ve 
t.n interest in helping )'ou get it, and even exceeding it . 

l.IR, GRAVES: That is riltht and we ant to take 
full advantage of the work ol thla orgr.niu.tion on all 
our issues. There is certt.inl)' no intention on Jq part 
to "indicate tht.t we doo ' t want work to be done . r:e want aa 
11111ch 110rk to be dooe on the whole aeries of \liar St.vinga 
Bonds as we can ~t . We juat don ' t want our orgenization 
to interpret r.nything tht.t is said to mean that th~7 are 
in acy wa7 relieved of the r·esponsibili t7 for worklng on 
"F" and •G• . 
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JlR. BOPKINSCli: Nor do we want to •&1 ICIIlething in 
thia that will make it difficult for ua to get the kind 
o! men in thia organisation aetup which we ftllt. 'lh111 
you apeak o! "chie!]J on g111eral. urket iuuea•, aoat 
people interpret that to aea the kind ot things that 
you op111 subscription books for and the7 are cloaed the 
same clay. 

This organization ia being set up to do SCllllething 
much broader than that in tapping an Investor market, 
and I think tba t you can't just say "general market 
issues", without either elaborating that or leaving it 
to this other thing, without hlll.pering ua in our or­
ganizational aetup . 

(The Secretar.r re-entered the conference . ) 

1m. ECCLES: I said this to Graves, Mr. Secretary, 
while you were out, that it is true he baa the responsi­
bility for getting a quota here and that I feel, aa the 
chairman of the Open Market COIIIIIIi ttee, that I have a 
responsibility of trying to get aa many securities sold 
outside of the banks aa it is possible to do tapping 
every dollar of outeide money that ia possible to be 
tapped. I am just aa anxious that his quota be reached, 
and exceeded, aa he, and that is true of the Reserve 
Syster:t as a whole. 

We all, aa you know, heve been attempting in enry 
way possible to reduce the amount of open-market financ­
ing and increase the amount of sales to direct investors 
rather than to the banks, so that - I mean, the Reserve 
System has the same interest in this matter aa the 
Treasur.r. 

B.Y. JR: That ia right. 

YR. ECCLES: So that the question o! selling 
series •a• and •r• bonds, which are bends to large in­
vestors, is, we feel, a responsibility that we hive, ae 
well aa you people have . 
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l!R. IUIIN: Jlr. Seoretaey1 could I Nad :rou a lead 
that I thillk would do thia joll'l It would be the begin­
ning of :rour atat•at, the begiDD!Jut ot the nleaae: 
•secre~ llorgathau tod&J aDDOUilo.a plana tor the 
organisatlon throughout the CGUDtl'l ot Viotoey hlld 
CCIIDitteea to be eet up in eaoh Federal Reael'Ye district 
and to be made up of bankers md ••bera of tie aecuritiea 
indus tey to aid the Tr eaaUI'J ' a finmoing prograu. This 
organization will work chiefly on general market issues 
and will in no wa:r duplicate the work of the War Savings 
Staff. • 

l!R. SPOOUL: That •general market isauea• h un­
desirable because that h&a a certain connotation in 
the aarket -.hich, aa llr . Hopkinson says, ill the one 
where :rou open the subaoription booka this aorning and 
close tha tonight. It ma7 be like this two and a half 
percent iuue; that ill not considered a general aarket 
issue, and ;ret it would be just the kind this organiza­
tion would want to work on . 

I think if JOU are ~ing to have any limiting 
tenninolog;r it can ' t be general market issues . • It 
must be something else . 

lm. ECCLES: If you are going to confine it to that, 
there is no point in setting up the comaittee. 

l!R. HOPKlNS<If : You don't need a committee for 
that . 

liR. SPROUL: However, I think we understand our­
selves here as to the functions of these two organiza­
tions and 'llhere they do not duplicate, and where theJ 
complement, and where the7 will be working together, 
so we are just talking about a question ot public rela­
tions and public reaction to a atat•ant. We oultht to 
be able to find a wa;y to state it -.hich 110uld not 
violate what we know to be the tact . 

LR. GRAVES: I aa just afraid of frightening our 
people, Jlr . Sproul. 

• 
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YR. SPR>UL: I think we ought to be able to find 
some wq to state that. 

84 

l!R. KDBN: The Secret&PJ has a 1111ggeation that 
might get uound this ditticult)-. Inatiad of talking 
"general market iaauea• we aq, •This organization will 
work chiefly with the larger investors and will in no 
way duplicate the work of the War Savings Staff. • 

!JR. SPROOL: That suite me, 

J.:R. ECCLES: That suits me; that ia what we expect 
to do. 

!.lR. GRAVES: I think that is all right . 

H.U.JR: Does Yr. Eccles like that? 

11R. ECCLES: Yea. 

!JR. SPOOUI.: ThrOI'l that up in the .first paragraph? 

UR. KUHN: Yea. 

IIR. ECCLES: That meets it. That leaves "G• and •p• or &nJ other aeries that ia available to the large 
investors open for this cOlllllittee to work out. That 
is what I didn't want to be excluded by- saying •market 
issues . • That meets it, 

JJR. KUHN: J.!ay I raise one little point, also, 
tmt confused me a little in here in reading this . You 
say that "The organization announced today * * * 
developed through voluntary aaaiatance given the 
Tr~B1ll'l by the banking and securities industries. • 
Certainlf the new assistance is also TOluntary, isn't 
it? 

~. ECCLES: Yea . 

l!R. BUFFINGT<fi: Yes . 
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.KR. IUliJh I .. an, it 1e not a queation ot pqing 
com.iesions or anrthlng ot that kind, which some readers 
might read into that • 

.KR. SPROOL: The next paragraph goes on to S&J, 
•The collaboration ot these organlr.ations will be 
formalized with the establishment of the new Victorr 
Fund Comadttees,• Heretofore it bas been voluntarr 
but unorganized and not tormalir.ed. We go on to sq 
it will be formalized . 

IIR. KUHN: Could we add the word "voluntaey• and 
say •The voluntary collaboration ot these organizations"? 

H.K. JR: I am not prompting them on this . He doesn't 
know about this morning' s discussion. 

IIR. ECCLES: This has no relationship to it. Thia 
~uestion ·wasn't raised, You c~ take out the first 
developed through assistance,• There is no point in 

putting voluntary in. 

KR. JCUHN: I am Just trying to eliminate any possible 
contusion in the reader ' s mind, 

IIR, ECCLES: I think you either ought to take it out 
ot the one, or take it out ot the other. 

H.K.JR: It is all right with me, Now, Harold, I 
don't want to rush you, are you all right? 

KR. GRAVES: No, that is all ~1fht . I think we will 
have to promptly get out a bulletin o our peoRle and 
explain exactly wliat is meant, and I don ' t think we will 
have any difficulty. I am sure that they will all welcome 
the help ot this organization. 

H. K. JR: I lilce "w1 th the larger investors• an.d 
yours (Mr. Graves) with the smaller investors. 

IIR. ECCLES: I don't lJI.Ilt to give the banks· and the 
security dealers &n1 opportunity tor feeling that &D1 
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failure on the part of •G• and •y• ip not their r esponsi­
bility at all, that after all, I don t want t hem to be able 
to sa:y, "We had nothillf to do wi th that . That was in 
s)mebody else' s hands. 

H.Y. JR: Thi s is all r ight now? 

WR. ECCLES: Yes . 

KR. GRAVES: I don' t want this impression to be lett, 
that this use of this phrasing in a press release or in a 
memoran.dlllll is to be talcen to .. an that our people are to 
sta:y &Will' frcc larger innsting. 

H. K..JR: Doesn't it 881' •chiefly" with? 

WR. GRAVES: That 1 s right. 

·lo!R . SPROUL: 'Jhe same as this new group might sell a 
bond to a smaller investor. 

YR. GRAVES: That is oorrect. I don ' t want our people 
to be circumscribed in any Waf in the work that they do, 

H.K. JR: J.nTthing else? 

WR. GRAVES: Nothing else . I think that is all right. 

KR. ECCLES: All right with me . 

WR. HOPIClNSON: Yes, sir. 

KR. SPROUL: All right with me. 

)(R, BRYCE : All right with me. 

H.K.JRz When would this appear in the papers, so 
Graves will know how much time he has to reach his people? 

WR. llJFFINGTON: 'le had planned on r eleasing it for 
tomorrow 1110rning. 
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KR. GRAVES: That 11 all l"iabq a aq or two won't 
make IJIT difference with .- oro-a. 

KR. ECCLES: It 1a going to take a week to get thla 
thing set up. 

H.Jl. JR: Tell Chiolc Schwarz there is something coming. 

KR. BUffiNGTON: He knows that. 

MR. ECCLES: If that is the case, then, this wire to 
the banks should get out over the wires tonight so that 
the7 won' t read tlih 1n the papers. 

KR. HOHCINs:>N: Jllght it be wiser to held the whole 
thing and release it sometiae tomorrow when you will 
have a little more opportunity to get these things 
rewritten and set up. 

MR. BUFFINGTON: Schwarz suggested releasing it for 
tomorrow morning's papers. 

KR. ECCLES: The changes are just negative. 

H.~.JR : Just as a matter of curiosity, is the 
teletype in our various state offices? 

KR. GRAVES: Not yet. We are working on it . 'l'llat 
is going to be hard, because of the lack of equipment. 

H.Jl. JR: Can't get the equipmellt'l 

MR. GRAVES: There is difficulty, we are working on it. 

H.ll. JR: The War? 

KR. GR.lVES: Yes. 

H.Jl. JR: Thfre la a good Joke on us. We h.ave been 
tcying for I don t know how long to get two hundred thirty­
three ~pewritera for our collectors of internal revenue . 
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As far as I aa oonoei"D8d, thq Deea't haYe a tne111'1ter. 
It means I don't han to haYe.., inooae tax ohe"ed. 1Je 
are ahort two hundred th1rt7-three tTPeWrlters, and WI 
can't get them. !he last I heard we h&nn t been able to 
get them, two hundred thirt,-three for thl collectors of internal revenue. 

MR. ECCLES: I wonder if the War Production Board is 
short down there on anything. 

MR. GRAVES: They are on the preferred list. 

MR. ECCLES: I would think the Bureau of Int ernal 
Revenue certainly ought to be on the preferred list right 
now. 

H.U. JR: But the7 are not. That ia the joke. 

llR. SPROUL: 
preferred list. 

Nobody is anxious to have them on the 

H.K. JR: The Director of the Budfet doesn't see 1t, 
but - well, I am very happy, I think t has been fine . I 
think it is a fine spirit all the wq through. I like 
the IWH, it fives us another string to our bow. We will 
need it. It ust gives me that much more reassurance that 
I can face tn s tremendous task that I have got with a 
feeling that I can accomplish it . Thank you all very much. 
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=~~~~~!:!~t1Gil1101lld be UJ14ep tU 41reot1on ot the 

III ,Dh lot tt .. a 
1 1 , o tte .. would ft1'7 ill alae depeDdillg upon 

tbl po~ptdcal aztent of t he 4htt'lot and the locatlOD llld 
DUmber ot lta\ tlnanolal center•• 

The pertl~l of the Dlatrlot eo-ttteu would be ohoeen 
primarll,T tzlaa the financial ~UDl tr including lnveat.nt 

t b&Dker-ee~lt7 dealer groups and oo.aerolal bankers, but other• 
' wheat poei t : n or peraoDalltr would .akt tU1r· appointm.nt approp-

' riata and d lrablO could also be included • 
. ~ !'ht Dh lot Cotaltt11 would be appoillted by the Pruldent 

I Of the Ftde;tU ReSil"YI b&nJc ill tach diltrict, after oonaultatlOD 
with repre.,.Utttlne of -t he aeourltl .. 1ndutlt1'1 and the btnlr'n& 
11• mSty, ..l~p~;ntmenta to be wbjeot to the appronl ot the 

v. 

Storet&1'7 9t1 'l'rea•UI'7• 
!ht Seont&rr ot the Dhtrlot eo-lttee (and ot Exeoutln 

appoillted) would be appoillted by the ¥~ ol 
c.-~ttie 

I 
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tlr tbrn.,rt the -- et ftftalo7 ,_. a-ltteee to M ld 
ap la ... rMeNl ....... llltrid ... to ..... up ot kd Ill 

Ul4 ....... ot the IISC1UII lMubJ to 1.14 tile trn_,. 1a till 
• l&le of 0ul'l'l1W ... _t lldl'ltllle 

Beoua•• tM aU•'• ar ..a. han laeMM4 tl' l11111q 

tlw ~alar Napculb1Ut1ea ot tU 'fi'MIIII'J', .t!(,a SIONtar, 

ot tile fr1111117 hal a...,t.a tJae offW Of tile MeJr''ll IIUl IIZU1t111 

1Adu•b7 to 0001'41Mte tllelJ' ettorte 1Jl helplar to .41at1'111de 

Oorta' ot IICIIII'ltlea. 

!toll ... ...,..u. e= wa toaq, 111 tddoh oc.ittall bel414 

b,r PH•l'-b ot tbe P.a.a.l ....... luoka will \a 11t up 1a II& 

Pe4el'll biiPft 41ebo1et, 4lnlope4 tbroqlo YOlmotar, &lalltaiiOI 

etna tile fl'lulaa7 1v the ..,..,., IDil ..... 1uu laautrlu. 

!lie eol'd 1 at1• ot t11111 orpahatl.., will be tw ll ... 

with tile utQUaa..t ot the uw Ylotorr r.a c-ttt .. • t1e4 

tocethlr uu .... u, 1v a oc.ltt.. ot Pe411'1l 1e11rn But praddeatl, 

ot whloh tile s. .. tur ot tbe 'lrlll'oiPJ' w111 be lhal..a IDil tor 

1hioh tile Cloa' • ol U.. loaN et ODWW'IIOI'I of tbe ,.....,_ lim" 

----will JII'Ciri .. tbe 11&1- bet.. the ....... a.k• .... 

~. 

Ia ... llaboleta -..un --'""' -.r be 11t ap tor 
C~p~Ntlq piU'pOMI1 ui4 lhtriet .-lttMI1 wlth &ppi'OIU Of tM 

s. .. tur ot the fftuar7, _,. 11t 11p nllllill lUlie su .... 
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!hie orpalaUaa 1a M .., tapllatn tta. IINir .... lq 

aone 1v ~ IV Sa't'lap statt, 
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. I aa •klnl pll111J.o rm .... t thla attar•• ol plaa t• 

orpaatlOD ot bnk'•r u4 M-.itloa lalut., 11r r.a...l 

lleHrTI 4ht1'1ota to pro.oto lll.e ot Ocww at MCIU'1t1oa aa 

tollolr11 

•s.OPetuT Mlrrathau toaq ,.,.,.... plaaa tor the orpala­

tlca ~t the ooat., ol Yletorr l'u4 c-1 tteea to be aot 

up in I&Oh Ja4eral IWaarTt 4lttl'lot u4 to be ..a up ot Makara 

1114 --.zoe ot the MWI'ltloa iaalaetrr to aid the !l'oa11117 1a 

the aal.a ot Ocwo..at 100\ll'l Uu. 

•~tooalllt the •tl•'• _,. uo41 baYo boi'O&aod tr Dlloueq 

thl .our-nJ.•lac roapou1b1llt1u ot the "'"AI'7• thl SoONtarJ' 

ot the .,........,. baa aoooptecl the ottor ot the haaklag u4 Hllll'it• 

lu 1JIIilllab7 to OOOI'CllDato thoiP ottol'h 1n hllplq to 41atrlbuto 

Oorw t aotvltitle 

·~ orpat•UOD •naoaaoecl toclq, Ill 11h1oh ~ttou h..W 

biT prollcleah ot tho Plclel"\l IWMrTI !lanka will bo 11t up 1n •• 

PIAoral. leMrTo 411triot, 4nwlopo4 thPoqb Yol•tuT &llhbnoe 

rl'fell the !l'o&IUJ7117 tho buklq aa4 ao.v1Uu iaalaatriuo 

·~ oolla'bontlca ot . thoH OPJ&ailatlODa will be tor.alho4 

with the utabli..._t of tho ..- flotoi'T 1a4 ec-lttooa t1o4 

top ther •t1oaell7 bra OOIIIittM ot lecloral.IOMrTt lluk 
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·•· 
,...llaah, ol11bloh tbl S...tur of the !rea.., 1111111e 

cba1nla, Uld t• *llll tM "''' 1 tl tbllou4 ot Cleo....,., 
ot the r.a..l .... ..,. _.... 11111 ,..m .. the 11a1 .... .._ 

1! 

•xll .- 411t.loh dlfttln -s. ttMo 'MT bo 11t up t• 
opontlnc purpoeoe, 1114 alotrlot oa.lttMo, 111th •ppronl ot 

the S.orotarT ot the !'r1111117, _, 11t up Ncioaal "'"-'ttMo. 

•'ftLlo OI'Pill•tl• la DO-. 4vplloatoe the WOJ'k DDir bolac 

aou bT the., &rlac• st&tt.• 

I woal4 llko 1011 to ut u obi' • ot or,mlatl• tor 
70111' aletrlot aD4 to proooe4 t.ealateq 111th or&Uioatl• ot 

701U' o-.1 tho or -s. ttooo 111 th1a pMr&l bolanwk ot roport. 

prop&N4 bT jolat ..... uloo 1Jaaub7 roc1onl bllrft Buk croup 

11hloh Mt 1ll •obta,tOD lalt Maq. 

•uaaa1. oo.J.tt• ot .. .,ltl11 lll4uob7 will .. olpato 
' 

ropeeut&tho 01' roprolllltatlne to oouult with 7011 .. OOI'Il1q 

l'tpl'Oiotatl• ot MOW'ltloe 11lauotl'7 Oil oa.ltteo or ...tttuo 

to bo appollltecl b7 rou tor 701111r Uotrlot l\lbjoot to ., &jipl'cml• 
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----------------------
a..-.... a LID~'- AM 

Gill .... IU. 
". L:;l.. llo • 

··--- --

MS = u polS., lllaa. 
'- 01~. llo. 
llallaa, or. .. 
... J'Nulaoo, CalU. 

I u -.11:1J11 pablJAI aJ·=---ott tiiU an.- or p1u tor 

orpllimtiaD of M•Hn1 u4 -s.u.n 1Jidut.roT br J'..S.ral. lleMrre 411'\ricw 

to prc.ot. a1n of ao.w-t -s.ts.N u follan1 

tM -s.ts.N 1nllutJ7 to a1.d tM freum7'• a.-q Jll'iiCl•· 'ftde 

orp!liat1CID 'll1ll _.k ~ witb tlal.arpr iJlnlltonJ an4 w1U in DO 

~ c!QpUoatn tM _.k of tM War 8aT1nle staft. 

"Jle'CM t~oe1mt1GD'D w.r DM4I ~!aft ~ tilb ... 1114faaal7 tM 

~~ NIIJI dM11t1N of tM tren.rJ1 tM ~ ~ tM 

beuar7 ._ ao.ptn4 tee ~er ot tee t.nHIII u4 -s.U.•in4utr7 
~ 

to --u-t. tbe1r ett~ 1n belp1ftl to ~ Ootw t 

• 
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8fte •• ·-u.. -Ill \odeir, Sa -..s..la -.-1\te. ........ 

p~u'""W ot tMJ\rlsnnl lis ne Balle 'ftU1 be en .. s.a eu1a ~ 

RMene 4Ut.r1ot, ..... , •••• till ... ~ 11- u. '"*-7 .,. 

U. ..... bU I t ot tM - Yio1w7 hlel c-1\te. Ue4 ""*iMr 
aau~ .,. a ~"- ot hduel .... "* ballk pi'NSdata, ot 1111.1o1a 

U. 8Nnt&17 of tM 'I'Na I will !,. abainaD. !U a..i.rwaD ot U. 

llo&r4 <4 ~ ot u. hdnal ~- S,.ta. will prori.4e tile 

•a - 41~ ~iw ~"-' ~ be Mt vp tor operaUac 
puiJIIIZ, Pill 4Ut.r1o\ .-itteea, wiUI appa~ ot tM Searete.,. of 

u. Treuar7, ~ Mt .. rec1-.l •o-ntaeu.• 

I WOIIl4 liD 7011 to aot u olla1nu ot orp!liaetiOD torr pnr 41.tnot 

t.ll4 to pl'oo .. ot ' U•teq with Cll'pDisatiOD ot JGOlr ~ttae orr o-"i\seu 

wiUISA ,......U tn.aauwk ot ...pan prepce4 .,. Jo1At MGUI'itiuu 1.Dc111utr7 

hdnul RMene beak '""' tlb1ob •t 1A ~ lut J'ri.dq. 

IIU~ ~\tze ot Meuritt.a iDitazt.r7 1lill 4uzica&\s ICpl'lurt&• 

ti.,. or MJIII'CUD\ztifta to ~t with 7GOl o~ repi'CMiliutice ot 

MGUI'itt.u 1D1tazt.r7 • .-ittae or .-ittaeu to be appo1Jrt.e4 b7 7GOl for 

I<Mr cliutriot IIUbJeo\ to IV' ....... ~ • 

G.B. 
l.L 

...,.....-...,Jr., 
SNietu7 of tM !'leu I • 
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Sec1'8t&l'J' llorgentbau to4a7 announced plane tor the organ1&a­

Uon tbl'ougbout the oountr7 ot V1ot01'7 Fund Cou1tteu to be ut 

up in eaoh Federal Rl8eMe dietrict and to be aade up or bankere 

and member• or the eeouritiee induetr7 to aid the 'l'reaeurJ'• 

financing progru. '1'h1e organi&&tion vUl VOI'k ob11tl7 vi th the 

larger inveetore and will in no va, duplicate the work or the War 

Bavinge Starr. 

Beoauee the nation'• war noede have increased tremendou117 
the money-raieing responeibilitiee or the Treaeury, the Secretary 
or the Treaeur7 bae acoepted the ot't'er ot the banking and eecuritiee 
indu&ti'J to oo-ordinat e their etrorte in helping to 41etr1bute 
Government eecuritiee. 

The organization announced today, 1n whioh committee• headed 
b7 president• ot' the Federal Reeerve Banke will be eet up in eaoh 
Federal Reeerve dietriot, developed through auutance g1Yen the 
Treasury by the banking and aeouritiel induetriee. 

'l'he collaboration ot' theee organization• will be formalized 
with the eetabliehment or the new Victory Fund Comaitteee, tied 
together naUonallJ b7 a COIIIIDittee ot Federal ReiiMI bank pre11-
dente, ct which the Seoretery of the Treasury will be chairman. 
The Cha1raan or the Board or Governor• of the Federal Reeerve 
87etm will provide the Ualeon between the Reune bankl and the 
Treaeui'J. 

In eome dietricte executive committees may be eet up tor 
operating purpoeee, and 41etr1ct oo~~m1tteee, with approval of the 
Secretary ot' the 'l'reUUI'J, ..., eet up Hgional eubooui tteee. 

-ooo-
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WASHINGTON 

!0 PRISllliiiiT OP l.toCB nnnu . .iiSilul II&R 

9? 

Seoretary ot !riUur,y 11 to~ &dYilin& you ot pr111 reliUo OD 

orsanisati on ot bankins and 1eouritieo induotrr ~ Je4er t.l Ro1er.e 

411triotl to p~U~Dto 1t.lo ot Gonrmunt 1eouriti11 u.d dollp~&tin& 

yoll u ohairwaD tor your 41otriot. GeDort.l lora ot orsan!&&tiOD will 

be u olltline4 in -rand- 18Dt to yoll OD Seturdq ~ 8prolll. ODl;f 

oh&Ds• peragrepll 7 ot tha t _,...,4 .. olia1n&tod 10 that orr;ani &etiOil 

will be 11t op on Toluntory buio uoept tor ho&dq111M:er1 and pouiblo 

11lb•ho&dqll&rter1 oleriot.l 1t&tt, equipoent, 1too, wbioh will be on 

thoal agenoy r ei.llhuroable bub. 

8~11t )'Oil t ake 1top1 to obtain &I toll p\lbliolty &I p011lble OD 

orsu.i&&t1011l withln torao ot Seoret&rJ 11 prlll r ol oue 11h.loh he 11 

trllllal.tttn& to you. 

Boo h i 
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R!~Jr: 

Donal d 
Nelson : 

~Jr: 

N: 

'lJ.!Jr: 

HJ.!Jr: 

N: 

~Jr: 

f!:-~Jr: 

ll : 

f!l.!Jr: 

Donald. 

Yes , sir. 

Ma7 13 , 1942 
4:53p.m. 

Tni e is a tough one. (Laughs) Le t me tell ;-cu 
what hsppened. Are you eo you oan speak? 

Yes, I am. 

98 

Arter I called you, I got bold or Batt, and I 
said , "You know the matter t hat you and I talked 
about , and I just want to let you know that I've 
gi•en - made a report to the President, and gi•en 
a cooy to Mr. 'lelson. • He a&id, •Well, what did 
you reoo~end?" I said, •Well, ae I reme~ber it, 
I reco~ended nothi ng; I Just ga•e the facts. • 

That ' s right. 

And he eald, "1-lell , cUd you oome t o no conclusions? • 
1 sald, "No, I Juet stated the tacte ~nd the r es t 
1 a up to the President and :~r. Nelson. As rsr as 
I'm concerned , I've done what I think is my 
responsibility.• Hello . 

Yee. 

So aga i n be said, "Did you make no recommendation?• 
I said, "No.• So be aaid, ·~ell, t'a going r ight 
i n to get a co~y ot it. • 'I ell, be kind or took 
rey breath away . 

I eee. 

And I di dn 't say anything. 

'oell, you see , one ot the -orinoiolee I have, I 
never release anything when a man tells me a aeer~t 
until he t ells me eo. 

'II ell, I didn~ t say anything. I suopose I ehoul~ 
have sai d , 0 \'lell , you oan't eee it, or you can, 
but I made no commitment whatsoever, becauEe it 
left me breathless. 

I see. 
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~Jr: 

:l : 

Hl~Jr: 

=~ : 

'!!·~Jr: 

'!Y.Jr: 

, . .. 
HMJr : 

ll : 

HJ.!Jr: 

.. . 
Hl!Jr: 

l . . .. 
!!Jo!Jr: 

... ,, , 

HUJr: 

N: 

H~!Jr: 

II : 

- 2-

Nov, of courea , there' • a l ot ot stutf in t here 
about another man. 

Yes, that's the point. 

99 

And there's a lot of stu!f i n there which, trankly, 
r don 't went him to aea. 

'.iell, now, may I Just say thia. I've returned it 
to you. 

Ob, I'm perfectly willing. Yea, it's my document. 

It' s your document. You gave it to c e. 

Th8 t' e all r i gbt. I ehould csrry it. 

Well, I'll do it lt you wan t me to. 

No , because he's working t or you. 

You see, I d~n't like to diepute his honesty. 
The only t hing t hat makee it this way was - I 
wouldn ' t hesitate at all, but I ..... 

Well, lf he - you retur n i t to me. 

I'll do t ha t . 

Now, let me ask you t his. It be insists on seeing 
1t, I' ll have the t~ng r ewri t t en - or rathe; I'll 
take the l)art out. 

Yes. That vas t he ..... 

I'll tske ever yt hing out except the oer eonal P9rt 
which a rrects him • 

That's right. 

Wha t? 

Tha t' e right. 

'•ha t do you think or that? 

I t hink that 's the t hl ng to do. It it tter e Jus t 
that, I see no harm 1n i t e t al l. 
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HY.Jr: 

N: 

'fl.!Jr: 

.. : 

I!Y.Jr: 

N: 

HMJr: 

N: 

'IHJr: 

·: : 

'D!Jr: 

tl : 

I{!~Jr: 

II : 

HMJr: 

1.00 

- 3 -

But all th1A atutt about the Boach and all thoae 
other people- I mean , immed1etel7····· 

Well , there was too muoh- t her e ' s too much in 
there about the other man, and I think it would 

• Just be - why, that's why I Juet wsnted to 
exercise double discretion and have you tell 
me that it was all right to do it. 

No. You return it, end then it he inatete on 
seeing it, I'll el imi nate the other man and say 
th1e ie vhat I sent in. 

That'll be all right. 
Ae a matter ot tact, I 
good t hin; to do. 

I aee no hara> ln that . 
think that vould be a 

Well, personally , if you talk t o him, see, might 
I _make a suggestion. 

Yee , certainly. 

I don't know what you' re going to have in your 
mind, but it I could make a suggestion and eay 
this, that if you - Nel son - e r e going to do 
anything, see •.... 

Yee . 

••••. take any action, t hen you will ask 14orgenthsu 
t o show it to you. 

That's right. 

But pending your taking any action, there's no 
r eason t or him t o see it. 

~t'e right. I think t hBt ' e all right. I' ll do 
that. 

Isn't that all right? 

That's perfectly all right. 

I mean, in other worda, it he ' s going to be on 
tr tal, then he'e entitled to eee the evidence . 

• 
Regraded Unclassified
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N: Thst'e rlght. 

HMJr: But 1t he' a not on t r ial, then "he i en' t ent1 tled. 

mar: 

N: 

'!Jo!Jr: 

t' : 

HMJr: 

II : 

I would think tbat'2 a t ai r ~v t o put it. I'll 
do 1t t ha t way. 

Ie that tair' 

Pair and etrai ght. 

Okay. 

All right , air. 

Thank you. 

Goocl-bye. 

• Regraded Unclassified
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MEMORUDUM 1.02 

1,_ , .. ._. ot ~ 1'1. IIILD 

llay l). J.942 

Lieutenant Stenn.a: 

In accordance rlth Ill'. Nelson's 
eonYertat1on rlth the Secretary, I 
aa aend1ng onr the secret doCUMnt 
-.blab Uley diOCUIIIed. 

I. Thornton 

Regraded Unclassified
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I po1at.a CMat tkl f•ll_,ac• 
(1) Batt k8 ..._ wttk au ala•• lilia ,...u­

uu, all ef ll11 u. .. h tto. lllar7 11 ll..e of that 

OO!Ip'DJI ud .. ., • totlJic trut &p'IMIIlt IUIIIW 1A 
' 

19U, laa aata •• trutee fer the atoet 1A SU -.a '117 

SM111l lataNata, IIIIJ.all -•te te I6J at tlaa atoot of 

l:ill. 

(I) nu ..... lnoba ... eo. -~'--•lq ... 
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(I) • 'ale sh, ndlv, • lu .. s ' 

wl~ au- ....... Jl ..... u. "'*., ~ ..... 
wl~ tile .. Yeft !Nit C.. t8 TITWI - lSI , -

Jraielanh falW la U. I v at a., au e ..._ 

aa .,.., teut.l 181\ U.e ateek la -.t .. ..._ w NU 

\f tM ._ Yen tnet c:e. u ..,.Uec -.~-. late ... te 

W Wllli Nt.e tl Neall tile ¢ na t8 Qu P Ill?' o 

GNrp • " _. ue ,..u.. -. .._., ,.,u.t,.w 
1a upUaU.. " ..... , tile ale •f tile ..... ~-. .... 

steelt te lata.ate U.t ..u& Mt w t.lOII.q te Ca 1 

le.U. 

(I) le17UaU .. t77k J)a17 • .._ Om'•l 

1set _. tile Ge1 I a.IMehM tw U. ...UslU. lr 
Om1•1 et tM 111ar1 .. lesell ateek aplut Pr d et 

n,ooo,ooo 1a _. te • ,u .. ..., Clllall&l, tecet:Mr •~ 
$2,100.000 et stuaaUU ...Ute utd,....., Cll•'•l • 

eptlea t... lrltlu "*I"C latweate. o.u. tile,..,...,., 
C:U.S.eal aa te l&ft7 te .... u tile Aleerl .. INM steek 

te Ge-.. INMaftw .__., fw -· II tM• 

M&eti&U.. t.11 U.a P· 1M lel•lh+ ettlelll teU 
lalJaa.r, U.. NJI'IIIP'tatlft ef c:a..ll&l, tllat tMN W 

Mea tu 1IIIC e laJa, la aeulwl1ec tile• •&etlatl .. .,. 
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u.. Reltlia.-, tcn.l n\ U.t • ; a ·• o.,.. atul­

atlll aNti t. ...U MYI .._ ... \e dteaba\e tile 

pwaMal l17 \U CM.laalo 

(4) Ia .., 1110, ~. *"• at -.rs.aaa Ja.U 

-.!ali lla4 Maa llaU \7 ••hbaMa ._.. t••h ... "T 'nil 

lltoakMlu IUidWa .... leU... at e .... l ... .. 

tMraatW t.U 'r till etftalal et u.. .. lwlult u.at 
th• .......... lilA ..... u. flol ... a•. \M lalt-

~. oa taru alallar ta tll11a u ....... wltli Jda, 

111MlJ1 ~tiM llaala ot tlla atoelt Mlq NIIU ta a. .... 
BoHh w1 tllla two :r-r• attar till ar. Kellar atet" 

tMt 1t tile ... laullaalt Mba .., leal 1a latla U la 

-~ tM Jallaa•rp, llaea•a 1 a.. • their ooan.a­
tlal...,.n .... • 

(I) It 1a 81 J .. r at Ulat tM ...... 1a aa­

plrlJic tM ataat 1a .a..r1 .. laaU Mft apMl te ..,. 

1111 lt t. Cler • lo.U attar •• ar. 

!Ill 1 talar at ala ••traal• relatea to 

U.. latarnlatet nl• plqel "T .. ,.. ....... , 1 .. 

..... t aal 111Ua 1.. latt la U. .IMrlau laM platve. 
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••• 
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8tM1r. 41 • I tell U.. Ulat •• • • later a 
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.......... .., 1aGali7 .. ,. - Ula ...... .. .. 
- late U. .-. tl lie 'shun l c.. 'oeu • be 
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J1Me - u ... llll'lil ~ .. 1817 • 

••• 

• DP. MHQj .. w iiil Of • co ... Ui 
111111a. 1a ,.._,, 1118 W to the UpUaU• fll 
11 'tl••• • eo. 
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I ulle4 la 1 ... ..... ,. w h tM partaer of 

Geol"p ~ • who abaroa 1D ..,...... • a oai'I11Aga u 

Chai i'IIAil of tlle 11oe.ri of £1ler l oa llo101l U.S who 11 at 

pr .. ent a ••bor of tho Brltlu Svpplf Co~~Mil. I toU 

bi.a that our lnnatlptlon of jaeriea 8oHll 1JIIllcato4 

tbat GoNIJl 8o101l I'OtalllOG u lator .. t 1D tM etoelt of 
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toruta. 

JloDDet •1d that ~ d14 not bolhn that tha 

Gei'Mila retalud /lA¥ coatrol nor tile abaNI 1D :,•edllll 

banda aaa tllot lf Goorge ~e aa _,.. of u;r -ll 

tie-up ~ •uld ban .... 111111l 11lforMt10D ltMa to 

llODAet. Bownor. KoDDet a&ld u woula qu01tlon lrVDule 

about tM a1 tlaat1on aad Nport baolt • 

.lt a tMollll ooDtereMo wlllell I bad w1tll V4uet 

• ooupi. o! dql later. Koaet .U tbat lle bad talk .. 

the u.ttor nor 1111. til ......... tllat KlarMae bad coi'I'Obor­

&Lecl hl a l liJINII1oa \hot the •lo l1'0a MIMelllollD to 

t.he ~wed! ell 1Dter01ta •• w1 thou.t ui atriJI€1 wllateoenr 

in f a.or o! tile a. ..... 
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I .. Mt atlall .. Ulat ..... t .. teW., 
all that he a... .._.t -...auoaa~aq t.. aU of 
the aapeeta of tM llellll lit.U•. Oa '-cut 11. lil8, 
a teacna .. MRt to lit••• the Preal._t ot 811'1. ... 
Boaoh, b7 Dr. otte fl.U.r. _. If Ula •tu-dt~~a of 

GtrMA Bollll ao wi'U4 "' of tM ..... leloba '• ottl.••· 
lD that teacr- P1Hhtr llldlutM tb.at +ltenh to lll'pat 
,.,,. .... tauou 11J ..... 1a-.. &1111 .......... ta. lanat­
••t 1a MlrlNII Bo.U W liMa bpt lataot ~ that lt 
lootlll 11 tboqll •11lrahle later11tl .. ,. ,olllg to be 

able to reiN tu ••at re.-INI fer releaM ef ta. 
AMrlcu Boaah lharea tdalah nre lieU u collateral ~ 
the ... tort !Put Ct. IiPo otte Fl.Hller thea atate4t 

•I .. colac to .......... t to.orrw l.a c .... u. wl th thll proJnt.• 

lD a .......-. 1a tM fU.aa of tM ... tort 
fPUat Ceo 1 llpM "7 Co lo Jbatll'• a YlM Prealiut, 
111 lllcJ thlt ~ w taw 1a1a • .l11£1Pt n. 1838, 
that Ko~~~~et W co- t. a..te,._ to lanaUp\.1 the 
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altuatloa .. .,..Uac .... oh1 'a •• tile -.,.lea BoeQ 

lharea. Jlollut '• ..,.rt 1a ataW 1a nbetu.e to ba'N 

1aolu4a4 the !o:U..UC• 

•rura partlu II&Ye rlcllta la thoM 
lbarea, thla rl&bt ooulatbi of prhllep 
retalae4 b7 Robl. BoNil G.a.i.L to Mtt 
"111 poteatlal •••• prlee wlW. 10 U,. 
of tile bU • 

• , P'"P 1a Jato .... ..., ..... u., 
Stuttpri-'"'7 roapoaelliU people, aPO 
sl'klag !norlllhq to P!~at a propoll­
tloa to u. 1'he7 aro ~ able to Dll1 
all Ul.eae abaroa n lloU. • 

UoDMt alM told • that 11p •t11 the latter 

put of ~ llt •• a bollanp la PlppPOIU.Ot bot.au 

11'111 .. ud Ot..a.q. 
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Tou han aake4 M fop iD.fON&t1on OODOIPDiJIC W1111• 

L. Batt'• .ooDDaotl!'D with .&uploaD Boaoh Corporation. 

1. ID OMIP to haYI a 01111'11' picture it ia DIOII• 

1&1'7 to a1Dt10D bl'ilfq llatt'e OCIIIMOtiOD with SU, Batt 

baa been aaaooiateclwith Mll'ioan SU and ita P'ecleoaaaore 

aince 1919. lle .. pul'll •n•cer tl'Ca 1919 to 1923, -.n 

ha baoaa praaiclant, 11h1.oh offloa he at111 llolcla. llh 

11111'7 u praa1clent baa PaDpi fl'l* •26 ,000 in 1985 to 

f60,000 in liMO. Ia ouatOMI'lq f1laa a joint retUI'D. He 

111111 h1a wife han DO alplf1oant 1nooaa other thaD hh 

aalarr tl'Ca Aaar10&D SU Corporation. 

Oa Ja111P7 1, ~. s-41ah SU 01111acl 76 pii'OIDt of 

the outltan41JIC atook of .laai'10&D SUJ oertaln other Swadhh 

intereata o.nec! approzt.atelf 18 peroa~t. Thaae aharea were 

ti'&Difel'l'ecl to Batt war YOtiJic ti'Uit agre-nta earlf 1D 

19U. Batt IU.aalt cnaa a ti'1!11Dc .oat of ebarea 1D 

.laeriO&D SD (65 abaHa). 
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2. In },g88 Batt .... , a 41reotor of -.leu loMil 
Corpozoatlon at a rala17 of tiOOO a ,.... !be rrewclr of tilt 
ooapall1 aDc1 thr tnarfor .,_t c1o aot l'ft'Ml that 1M liar ,.... 
011111cl a117 rtoolt ln .a..Ploan Boaoh. Br rrrlprc1 ar c11rrotor 
of .&urloan Borah oa -.rob 5, lMl. 

Thr ujoPlt7 of thr rtoolt ot jurloan Borob ar ..... 
aoqu1rrc1 in 1981 'b7 tbr OrJWD Boaoh Co.paz~J. In 19M 
JMIIIlrlaroliD 6 Co. DOalDallT aoqulre4 thr Or..an Boroh lntrrrrt 
in .&urloan Boroh. SIJAaotq thrrra!trr, Ororcr lfurD&Dr beoaM 
clirrctor of arrloan Jloacb aDil NpNHntrcl Jlen4rliiOU'r 
intrrrrt 1n .a..r1oan Borob. Ororcr ib'Danr 1r at prrHnt a 
uaber ot tiM fll'll of llo~~~~et, JIUI'naDr 6 Co. aD4 fol'lllrlJwar 
a partner of Lrr Blggiuoa whrre hr aothrq huc1lrc1 thr 
Ireugrr mel toll •ttrn. llllraane'• ~tnrr, Jran JfoDDet, 
fOPMrq war ohrll'Ull of thr Brltllh l'rrnoh eoonoalo coUD011, 
aD4 1a n .. a ..tier of thr Brltllh Suppq Council. 'IUrnaDr be­
e•• ohall'Ull of thr boarcl ot ,_rlou Boroh ln June 1987 aDc1 
ln 1938 rffrotecl a reorpahatloa of tiM oo.pa~. The thanolal 
reorganlaat1oa aft thr .toot 1D .... lrrolua 6 eo. aDil thr 
-.nagerlal rro~laatlon ro.W.trcl 1n Donal4 p. lrra rrplaolJic 
Arthur '!'. llurrq •• Jll'lt1c1at. At the - tt.r Batt aa .Ur 
a c11reotor of .IMrlru Boroh. 

llhrn Frlta ••rlMr, tiM hiM of ... rlttolm 6 Co. 
ooal.ttrcl au1o1c1r 1n Aac-t lil9, llrDilrllrolul l Co. fallrcl 
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.a.\tlc rt r COifiD£IrrAL 
a114 ae llqui .. tea. Ia ..., lMO, the ..... 1a.- 1at...lta t. 
•rioaa S.u wn aolA to U.. St"''Vla IUkl:W. 1a1t *1ft 1a 
oa.a 117 tu Wall.eaberc f-.llJ' • .,..... ... •• a..s,.w .. 
tbt TotiJic tl'lletoo of tM s.alala 1atoneta 111 -.n ... .... 

u;: -.At tile pr11nt tlu, theNfon, the Sa4llll 1ateneta 1a 
Aaerlcan Sl1 are NpH .. tea b7 Batt, u ntbc tl'llatle, allll U. 
ao-wled SWI411h iateNeta 1a aerioaa S.u are I'OJII'IHIIt.a 117 
lfurlllllll, U TOt1Jac trutoo • 

•••••• 
s. In tu oowH of OIU' ill'f11t1pt1o11 of the per1011111l 

and recorda of atrloaa Bo.._llhlu •• atart.a lut Saturdq, .. 
haTe Plll1 aoroaa illfoll'll&tloa &1oh auggeata that &I'J'I.IIC'alllh . ..., 

hal'l been_., *•"'117 the Ge...u woul4 protoot SU holdiqa 1a 
Clel'm&ll-oooup1ed oouatriea 111 uoh&Dce for effort• 117 tla• Walla­
berg• to proteot U. GII'Mil latiNate la .taerioan Bola. UD4u 
IUoh &D &J'I'&IIIIMIIt tile WalliJlbel'll WDul4 hol4 tile s-111h 
intereete ill .a..r1oaa Boaoh 1atil the ID4 of tile W&l' 11h111 lt 
would rellll aoh iatonato to the Go...u. 

lluJ'IIalll l'lpol't.a to 0D1 of 0111' !rHI'ID'7 lll1'11t1ptOl'l 
that it •• upon hill'ICicwed•Uoa that Batt aa •4• pr111AJ111t 
ot SU and tlat lle11 who aaooe .. .a lfworaTlll 1988 u pr11ident 
ot .lurioan Boeoh ... augutoa '117 Batt. 

It hae alao bean roport.a frca aaothar eouroe that duriq 
the llquidatloa of Jllll4elaaolul 6 eo. {after the outbrl&k of 
•r) bglllh illt.Nata Wl'l ub4 to 'bu7 tlae llelldellaohll-be14 
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.1 ITiiiCTLJ CC,fiDENTIAf 
I f, 1 -\~ • 

ebaree ln laer'J./- Boeoh wltll tU 11111ler•tua1Dc tllat 

at the elld ot .the •• the ooatrol ~ be ruol4 at a prot!\ 

to Gtr.n lntereetiJ but llrclllh nobaqe authorUloe 
I 

retuaea to )litolllt the tran Uon. Thereafter the Keuhluoha 

lnttr11t ltn erlou Boao wore eola to the pr11ont ~•41th 
holaer • • 

71 In.,~. of the tljbt that our lnnetlptlon of -.r10111 

Boeoh ,.. uet 'IIICUD••Jou not waJ'PIIlt tho aoouracr ot the 
J, ' L. ca.•?• ontalnecl 111 r tl Oil 8 of thle ••orua .. . 

/ I /I < ...... ) ............ "· 

/[ 
'; 1\ 

li 

~t. 
~ 
\ 
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f 

... L. llut~, 
SU laiul.rlas a.., 
1'111 h ·' •l;A1a, ... 

0.• r 111U1 

ITIICTLJ COIFIDflfiAL 
"'"'·-

OoJ D ' a..le 
,_,., •• 19)1 

lu\ .. -.... \e Geu.lllul ;paw r-k>r ao \llh b \llo tin\ oii&Me 1 II ft ll•! to \ell,....- \ llro ... II \ a 1a f17 0;>1JUM0 all~\ 
~ . ..... . . j .... - ' •11Unt .. cift - •11 1\-~ rJ 4<ok. .. 0&1H4 .. trl .. a .. ~. llhU" \IIU ~\-\ t • ,.,.~-' rr-t.ure1 I "" .. t.utl'<l *' lie ..at 1 ~1 &8\ al.aftc la • •"' ... u.rac\Orf -.-. !lie ~ ~ h ~ .. .,., .. 4• .. r lbecl i t n• - t.z'Ol (?Oll) Sa ._.,)e I • Ge., IIMW..S.. - "*'1 ... - ~ 11oMb UIJ ............ •'"- rw t.!Ma. a. M a "J'PO"""u,., •• -" • ut1w• lt7 
u ..:lJ lis n:pM'-4 ....ssr _. ·~-·• 

flooa t.1tt •~s4peSa\ s f ~ra\lt~aa, 1. • •, ....r o\urlq <.94 s trolwrliaSa&, 1\ l .ooh p0\1 -..., rl\11 -.al l"'•~lb1l1~1·a ""' 1n '<l•• oc • • •rJ ...-r.\is poort-- _,. \he 11'\R ......, ;p..rs. n.. (\DIInoial pi ct.uro b 110\ ps4 - Qtcll is probal>l.r \o bot '"Poc:\84 1a 
viu st 9 at ~·· sr raSher l "oll s f ....,.!Ace, •.lid U 1tr li•la.& • • ~ 4~1 s --· lil •-ltaiaiii lobo \ut 8ont.llly ~v-..t 1; IAdl .,.. \Oa Wl'UI\\ . . . . ... olld llobUJ.~iu oboQ\ bo.\Aaott with a ,.. ll ~'".oull\ o! c,, tll 
• Ms4. In tll1la I •• _,.~aenaa ..u aot.oa ~7abl' .., eur-r l!l'lt. alU.oucll Ult 1\a-t d<Na sot cbow • -'! do (<lue7) 1:oo ~ la .......,. -. nt• u w po,_u , o\9, ~ Je'l11 IIMoald ...,. a -u protl\1 loto; ,.,... UIJ.s 
ia '111~111• as ,,.._. i~Weawr1oa * k 111_,. to •• 

lro ..._ \eld .. \M\ t.ba 'IIMUra lll'l rtllln. '-0 QOQ¥«r\ \Ao GO~a I.A!:oo a MeJr OJid ho ~ a addJ, \1~ 1.'\Ml .a \Q uf. into 1M 
o~ \Q lP l t.ba .... poaiU... ~\IIJ' tao otlol• \b1!1f ILU, 1 .. ..,. laolia,o<t to \<olra u . .,, b!l~ thfo tlntil\el •l ... ~up bot~•· • .. , r.m I • .,~ to ci v• H _,JAOI'I. bl.e ~\, llo~ t.o a:1,.• ltr. ll'&rllAno 
-•~lolA& 4•111\1\0 ol\Ma '.M uxt. t• WM!u. laol4•\0U 7 1t 7011 11~ ....,.~ tro.o IUa .. \s"" r .. u ... 111 .,. ........ -.ld lf"oC \ 1.7 a prec:h\0 
10".& ~ Go a.t71aia.c •• 

""'"' l. • J! ... 
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HY.Jr: 

Operator: 

HMJr: 

O:>~rntor : 

~r: 

Co•rtt?r : 

Rl·!Jr1 

Operat or: 

eMJr: 

Opera t or : 

Jil!Jr: 

Jaea 
Ca rey : 

HMJr : 

C: 

!!MJr: 

C: 

!'I!Jr: 

.. 

Hello. 

.., 1). 1,_2 
513' P·•· 

Mr. Retr.el hae gone t or the 4a)'. 

Well , you 
I called. 
olease? 

All right. 

can lea·u - you oan lea·u word that 
See if Kr. Carer ia in, will you 

See 1f !~r. Carey 18 in. 

Right. 

:iello. 

Mr. Carey. 

Hello. 

Mr. Ce.rey. 

Hello. 

Rello. How are you? 

I'aa fine. 

O?od. 

Look, Mr. Carey, I got a recueet from Ralph 
Hetzel and Mr . Haywood to aee me oersonally 
about - t o re-ooen a caee in regard t o a man 
called Hinckley, who we let out or the Treasury, 
you eee. 

Yes , sir. 

Nov, I've r eviewed t he whole case myself , and 
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C: 

RY.Jr: 

0: 

HMJr: 

C: 

!O(Jr: 

C: 

HMJr: 

0: 

Rl!Jr: 

0: 

'l)(Jr: 

C: 

RY.Jr: 

C: 

- 2 -

I'• eat1at1ed that the un lbollld hau been 
p~rm1tted to go. See? 

Yee, e1r. 

I haYen't got the t11De to eee tbeee people, 
eeet 

Yea, a1r. 

It, on the oth~r hend, that Mr. Murray wants me 
to go 1nto 1t personally, I will; but I'm not 
going to do 1t unlese Mr. Murray aaka me to. 

Ub hub. 

Becauee there's been a halt a do~en ~eople 1n 
the Treaeury who I've got confidence 1n, in­
cluding Cfaelt, who be•e re•ieved the case. 
~ow, Mr. Haywood, or the ?e~ole that came here, 
said it I wouldn't relnatate the man, they'd 
go to the President. Nov, tor no other reason 
Ather t han not have t hem bother the President, 
I don 't want them to bother hlm, and, trankly, 
it I hadn't read the whole thing myself, I would 
eay, "Well, I'm not familia r wi th it,• but I am. 
You eeet 

Ub bub. Well , now, here vae th~ oart I played 
in tbie. 

Yeah. 

I wae c~led tor an opinion on 1t. 

Yeah. 

And I told ~~eiD, well, I wouldn't hire the fellow. 

Yeah. 

I oerta1nl7 wouldn 1 t recoll3end h1•. 
You did. 

Yea, eir, and 1t was a very trank atatemant that 
I rude. 
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HI!Jr: 

0: 

HIIJr: 

0: 

HI!Jr: 

C: 

RY.Jr: 

C: 

HHJr: 

C: 

!D!Jr: 

C: 

HMJr: 

C: 

llMJr: 

C: 

HIIJr: 

- 3 -

Yea. 

However, aomeone 1n the Treaeur,r Department 
d1dn 1 t uae very much taot vben they wrote a 
letter t o Kr. Ha7Vood, eay1ng that one of the 
h1gh off1 olala of the C.I.O. and the C.I.o. 
office aa1d that the man ahould ~~lred. 

No. 

You eee? 

Yeah. 

And there vae only one h1gh off1o1al of the 
C.I.O. and 1n the C.I.O. otf1oe, you eee, and 
he ha~pene to be Mr. Murray. 

And then Mr. Haywood had an opportunity to eend 
a letter eay1ng that we'd 11ke to know the name 
of t h1e high oft1c1al . 

Yea. 

I don't know whether they gave blm the name. 
I don't th1nk they ' d1d, but I vae g1•1ng the~ 
an op1n1on. 

Vall , do•you knov who eent the letter trom the 
Treaeuryt 

I - offhand I don't know. 

I'll f1nd out. 

'lell, thllt'a no t 1lllportant, except that 1t would 
~re•ent, you know, g1v1ng a reRl opln1on on a 
queet1?n 11ke that on the baa1e or ad•lce, do 
you eee. 

Well, vbat I vas oal11ng- unleee 1t puts you 
1n an emberraas1ng ooe1t1on ••.•. 

No, I'm 1n 1t. It doeen't at all , and I •...• 

It you'd e1mply aay to Mr. Hetzel - I'd say, 

• 
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C: 

IIXJr: 

C: 

HI4Jr: 

0: 

Hl!Jr: 

C: 

IIXJr: 

C: 

HJ.!Jr: 

C: 

HMJr: 

C: 

IIXJr: 

0: 

HI4Jr: 

C: 

• 
- 4 -

•unlell MJo. Ph111p Murn;r pereonal.l;r eeka •• to 
go into th11 th1ng, I'• not 10101 t o do it. • 

Uh hub. 

See. 

Suppoee I talk to Mr. Mur ra7 about it. 

Will you? 

I'll do tha t . 

Because I r eed t he thing ver7, very oeretu117, 
end I don't think Haywoo~ baa a plaoe in the 
Treuur7. 

Hl nckle7. 

I mean Rlnckle7. 

Uh huh. 

Sinokley. 

I don ' t either. 

See? 

No. Ot oouree , the O?inion I ga•e vaa tro2 long 
experience t"d long association with the tellov. 

Right . 

And I certainly - I wee asked i t I recommended 
him. I t ook exoept1on to 1t, you know, that 
e•en a euggset1on vee made that I recommended 
h1m. Tben I vas tol d thet, vall, they couldn't 
under etend the posi tion ot the C. I . o., that the 
C.I.O. wouldn 't coo?erate 1n the Defense s~nde 
program unleee Hlnckley wee put on, re1n&tated. 

Yeah. 

I ea1d , "The 0. I. O. ie not taking e ooeitlon of 
bleokme1l1ng the Treasury Department.• 
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l!HJr: 

C: 

IIMJr: 

C: 

HMJr: 

0 : 

f!l.!Jr : 

C: 

RMJr: 

C: 

IIMJr: 

C: 

HMJr: 

C: 

IIMJr: 

- 5-

Yeah. 

And they 're aeparate 1eauea, and abaolutely 
uoar ate 1eeuee. Then tllq ea14 that the aan 
vai d1aor1•1nated aga1nat t or ll11 un1on aot1•1ty, 
and I ea1d, "I'•• known the fellow a l ong t1ae, 
and be baan't bad 1n1 un1on aot1•1ty.• 

Yea b. 

He bad Youth Congress aot1v1ty. 

Th~t'e right. 

lieU, I think JOU ought to stand on 10ur pos1t1on. 

llhst'a tbatt 

I tll1nk you abould a tend on your oo~1 t1on. 

Okay. It Hr . Murray eaya . to me, 1 Horgentbau, 
I'd 11ke you t o see tbeee peoplej I'm not eat1e­
t1 e0.1 It Ph111p Murray aaye be s not eat1e!1eO, 
I'll aee them, but I' m not go1ng to do 1t unleae 
Phili p Mur ray eaks me to. 

I tb1nk 1t 1 a a tine pod t1on. 

Ie that all r1ght? 

'1'ba t 1 I all r1gbt. 

OltaJ. 

Rigbto. 

Thank you. 
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sTRICTLY CC!IrtDtr:nAL 

RMJr: 

Opera tor: 

BMJr: 

James B. 
Carey: 

I!MJr: 

C: 

Rl-.Jr: 

C: 

I!MJr: 

C: 

HMJr: 

C: 

IIMJr: 

C: 

l!l(Jr: 

C: 

IIMJr: 

C: 

IIMJr: 

C: 

Yu. 

Go ahead. 

Hello . 

Hello, ~!r. Secretary. 

Go ahead. 

Hello. 

Yeah. Morgenthau. 

Oh, yee. Tbia i s Jim carey. 

Yea. 

.. 6 1 13, 1942 
103 P· •· 

Sorry to call you this late. I t alked to Mr. 
Murray. 

Yea. 

P.e 'a i n town now at the Carlton Hotel, but he's 
leaving t or dinner. 

Yeah. 

And be told me tbA t the Secretary ah<>uld do 'l<he t­
ever he thought best in t~1a, and he' s not going 
to 11eddle into it. 

No. 

And I told h.i~ how I felt about t he situation, 
end he co11pletely agreed. 

Well , I Jus t think I'm going t o tell them t hat 
the matter 11 oloeed. 

Yea, and I'll tall them, too. 

I'11 Juat going to aay, "The iaeue is closed.• 

That'• right. 
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RMJr: 

C: 

fil.fJr: 

C: 

RMJr: 

C: 

i!l!Jr: 

C: 

f!MJr: 

C: 

RMJr: 

C: 

IIY.Jr: 

C: 

R'AJr: 

C: 

I!)!Jr: 

- 2 -

And I won't bring anybodT in. 

Yeah, I think that will be a good idea; and in 
the meantime, I'll tell them. 

Yeah. 

I mean I'll tell both Haywood and Hetzel. 

Yeah. Well , Hetrel - I tried to get his berore 
I called you, you aee. 

I wouldn't do anything on that eeore. 

No, I ' m Just going to eend vord to them that 
I've gone into the matter thor oughly myeelr, 
end the matter la cloeed. 

That'e right, and that'• tbe poe1t1on that I'll 
take and Mr. Murray vlll take. 

OoocS. 
ln. 

And I'm not going to bring you or Murray 

'tlell, I have no obJection. 

There's no- lt 1en't neceaeary. 

Ob huh. 

It's not neceeeery. I'll e1Mply eay, •It's eloee.s.• 

Yea, and I think that'• the right ~1ng. 

Okay. 

Okay, and thanke a lot. 

Th4nk you. 

Regraded Unclassified



1.30 

J:r 4eu OftMI 

I • • "we ,... llel'swl~ tu1 1 ln\v r.. 
S..ftkl'7 8\S.. w tlae PneU.n. I\ b ';en :al te 
pt ua- aol41wa s.no 4....- ,....-.... tw fallw 
lAC "run •• 

1. tu ,_,IleUM\. OttlMI' ....... ,. ..... 
..... ,.....aU7 ... lpet ........ ,.u ........ ot ,... 
YMtU&\lM 1a alMplwc ,..n.n, uA wMp!\ai'J li<Nn I 
of uaa lMaU. ot \lle - lla11 le tu1 I' Mal ll ' 1 • le 
\las ftoMnl7 ,...e. 

2. fte c .. , .. otnswa n.•s ..u tw ...u-
oal r1ua.s0 1• 1• •-Ual ,.._, \ll- ,....,. h ••• 21,.. 
at \las •n nn\ecl-.1 po1d (SII T P 8t1111ft)o 

). n le plea .... lNll4 ...... \lle aa..-
ststllS wlt!aod 4lnllftlwc \lie .._,., ... oal7 ._ -u 
tress wU1 ban to 'be nloea._.. 

A.l tar u I M ._.. ..... U.. M141_, - liMT 
1a \las~ se\.a.c u ,.._7_. w, llll& U-
1a11- ...,. .... ~ • ... ....uu~, _'- 1.n ._ 
llrta& Ia \lle Mllar ot taae ftwni'T wl\11 nc na- .s.­
J"'••hc \ll.rMIIIII \II.U _........... 

I -.14 II"M\17 apJft&late lt ,_ ..U Ulwc 
\Jab W ... Pl'eel4-''• e\\-'lMt ... lt lie Si II llan 
b1a 1- \lie PIIIPWJ"T ....... MUle Aat( M pi'UIII wl\11 
\las ._..nnlM ot ,.,....., ..,..._., ~ ot willa 
701& wUl tlDI _,..... • ....-~ .... ... -'.)',_., 

(ll .. t4l 1....,. lloreu~. lr, 

Illes GiftM ~. 

!U alMBilllo 

oo - lsorttarJ 1\lasoa Dt11Ytrt4 b7 I . s. Acea t 5:~ p.e. 
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1.34 -a-

Ia- ttl •I I bt tile~--' M I , .. \e ·IISIIlela' pn ... lM 
ai\e ....... " ·~· wiiUII ,...... • - ., ............. , ' ' , ........... " -'7· 

~ Ot .._,. .. I .. I "nc• tt1 m ""- ... _, •• .,.­
aNiCPd \e 1M ~"ttl *1 :::!'::- u..-. 1M '* IKa> WJ•nc ...,u .. r""- tw - • ' .-. ..... 11r -. , cnc .,._ *'· tw ....u.1 --·· 1' u •nidt•J -. .._ ..u I s' 1 ttl erauu _.- • U.U •=• ' M .,."'-' .. la - -.....J. leeeUa ttl*- ' •• .. d-1\F \e ..... u.,,. ....... Ulelr........... 11M_,._., llllll\e\la ... •vL"MI• .... Sa ... _.1 ... , .. 17 IIII•J1·at • 

... ,_ ~~ U. I. "- JllrlMueo llu • .....Uft \e -' tiM ......, ... 1e all' ..UUIII ...-1 et \lie d\e, 

u..-....,.... u 111M ,.sa\,...,....._. 1M u. a. "-..., •re ••<• \M ,.., .... ._., ... ,.. 

' 
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TREASURY DIIEPARTMENT 1.35 

DAft llq 1.), 1942 

A eurYq ot rr.t..ury pei'80GIMl tor tba -the ot FabNBl'J and 

llareb laet indioat .. tbat 011t ot 4,))~ appoint.Mnto, 2,684, or 62 

par cant, wara....., and 11 651, or 38 per cct, -.,. lloet ot tbe 

appointunta wara aa clarke, etcocrap!Mra, t,pieta and acb1De 

ope..atora. lD t.ha ll1cber ~. lwiwct&>, tour - eccoC81c 

a.nal;rata nra appointed, ooa in llcG&tal'J .. aaarcb and t.hraa in 

Research and Statietica. S....ctac wc..n lflr& appointed in Fora14!n 

Funda and 1Jar SaTiJI&a in ftJ'iOill graclaa ot c-rc1a1, ..mtrtia!ni, 

and dat anaa aacurit.iaa p.--tioo apao1alleta. Four - wera 

appointad aa account.anta and auditor• in IDtemal Rneoue. 
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INTIIIII ~ CQI!GJI:JII CA'IION 

Mft MAY 1319\1 

respon1e to your requeet ot December 26, 
11 euba1tted herev1tn tor the D1T1a1on ot 

Reaearoh and Stat1et1ce a memorandum 11st1ng, v1th br1et 
deecr1pt1cne, the studies or proj ects completed or under 
ve:t, and the ll&lllea or persons vorlt1ng on each, tor tne 
month ot Pabruary 1942. 

1111 " 

c.a i! s~ ... lA ., 
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DITI8IOII or IIDUIUII AID 8U!IHIC8 

For conYeDienoe ot reterenoe, ~• etu41ee lieted are 
grouped under general eabJeot he.._. · 

The names shown t or pereone worlt1ng on each proJect 
include onl7 those who participated ta1r11 d1recU:r, ae 
explained in the introduoto1'7 note to the oorrupond1ng 
report eubaitted on De ... ber 28, 1939. •o atte~t bae 
been made to coYer aleo pereone whoee reeponeib1li t:r 1n 
each particular oaee vae aalnl7 in planning, euper'l'leing, 
or consul U .ng. 

Finano1al Analreie 

I. ProJeote or et114lee oo.-pleted 

l. • 

r o:r , 

Th1a reYiew oonta1Aed, in addition to anal7eie or the 
current e1tuation, the rollov1ng special atud1ee: 

(a) The new 1aeue; open-aarket operation• in the 
medium a aturit7 eeotor. - Xr. Fo7 

(b) Changing Yalue or the partial tax-exeaption 
priYilege. - Xr. Barnett 

2. A memorandum vae prepared, and wae tranelli tted to the 
Seoretar:r on rebruar.:r 6, containing reooamendatione 
With ro•pect t o t h!;sFebruarr t1!1!.Jr1ntc - Rr. Sau, 
~. Jlluophr , Xr. Li ow, 16'. f07, • onrad, Xr. Ro .. n, Kr. Robbina 

J. A u turig calendar vae pr-s»ared ae or Febl'U&l'l 1, !!!: 
eaoh lea• or 41reot an~uaranteed bond• and note• of the Unltea Btatee. oiienctar waa tranailttd to 
the 8eoretarr on Febru&1'7 6. - Kill Lase• 
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on 
qU<)Ueli~<gn•. 4&117 'able YU pr.paN4 1-.ar1a1ng 

1nfonu.Uon. 81a1lar OOIIp&I'&UYe 1ntofti&Uon for 
earlier per1o4e ... prepaN4 1ft a net17 '-ble. A 
obart for eaoh 1 .. 111 wu kept up to date &bowing 4&117 
price and 71eld f1guree 'ogetber wUh ouparat1Te 
monthl7 data e1noe 1935, e1noe ~e date of 1eeue, or 
Iince the date t1rat tn4ed. · In add1Uon, 71elde were 
computed da1l7 on flu hlgh-grade corporate eeouritiee, 
three municipal eeouritlee, and two Br1 t1 ah Oonmmant 
lesuss. - Mr. Mood7, Mlaa McCoy, Mr. lroll 

from the Secretary, and the 
work of closing out ~e proJect haa been completed. 

In reaponee to a requ .. t by the 8ecreta17 on Janua17 21·, 
1941, that meaeuree be taken to obtain information to 
aaa1at 1n oar17ing through the defenu financing pro­
gru, arrangement• were ude to obtain tbe neceee&rJ 
detailed etatiat1oe on the holdlns• of each 1uue ot 
the public debt md or suaranteid eeourltiee by the 
nrloua oiauee or bOiaera: - Rr. Haaa, Kr. 'l'lCJtton, 
Mr. D. J. Leiilii, kre. Bamn, Min Weeterman 

Supary1slon wae g1Ten ln the preparation by the 
D1Tlaion of Loane and Currency of 100 tabl es, showing 
the information ae of JanU&rJ 31, received from 7,000 
banks and inauranoa oompaniee. 

Special tabulation• were prepared, and were tranaal tted 
on FebrU&rJ 5, to the Federal ReaarTe Banta of llew Yort: 
and Philadelphia, ooYaring avnerabip in the reepeotin 
dletnote, •• of Deoeaber 31. 
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A Sabul&UOA ... PNJIIIN4, .-4 WU ......... oe 
rebruart 5. to \be loAI'4 •t GoYomon fit -· ... Nl Rueru &ret• ehCIIIf1JIC, 'ltJ' olua .. ot 'INiab U4 'b;r 
iu~•. tho uo1111t ot Go\'ol'llaet .. ov1Uea owll84 on Deo•ber Jl, b;r Ulo 1net1tut1ona OOYOJ;'ell la tho RrYeJ. 

A ·~ wu proparo4 ot tho 4ata rooel't'o4 u ot December Jl, oono1ot1nc of 'brlet oxplan&tol'f text and ;!.... eix table • tor publloatlon 1n the Bulletin of the Trea•IUT Departaont tor Fobru&J:T. 

New lettero were eont out to tho 'banlta 8114 1neuranoe oompanieL on l'ebru&l'f 26, roqueeting OOIIp&rable data u ot Februarr 28. 

g . At the request of U1o horotar;r 
ranguento were u4o to nr11'DI...e 

eo.11r1u. Reoene Banlte, 8114 the Poet Office Department. !he reports prepared durlng Febru&J:T were tran•itted aooord1ng to 1netruct1one b7 the 8aoret&r7. - Mr. Hue, Xr. Reagh, Mr. Brown, Mr. floltton, Mr. Kroll, Mia a Wood, Mr. D. J. Leah7, Kra. GroaaiiAII 
(a) DA1l7 tablee were prepared, showing the doll&r Toluae, ot aaT1nge 'bonda, aer1ee E, r, and G, 

sold b7 Poet ottioee and b7 banlte, wUb ouaulaUTa to tala. 

(b) Da1l7 tablee were prepared, oontatntng a ooapera­t1Te etatement of aalae ot bo!MU, eeriee !, F, and G, in tbe throe lateet montha, eold b7 Poet Offioee 
and b7 benlta, with ouaulatiTe totala. Tbe dollar vol1111e wae ahown, together v1 U1 the absolute and per centage clumgea in tho lateet aontb fro• the 
preceding aontb. 

(o) A table vaa prepared on l'ebru&J:T 2, ebowing •alee ot aaTinga bonde, eoriee 1', G, and E, b7 Poat 
ottiooe md 'b7 banlte, 1n dollar Toluae, in eaoh 
month troa 11&7 throuch Jana&l'f. 
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8uperYU10D ... P•• la - priPU'aUOD b7 b 
1)1rta10D Of Loella u4 CIVIODQ' Dr a I'QOR 
oOMUUng ot 177 JMIP•, oa.ple'e& OD re'bi'IIU'J 28 
llbow1DC aaloa 'ot ••lDC• 'boll4ai ael'1oo I, for tho' 
aonth of Ju11a17, 1D 4ollar YO ae, b7 rederal Re­
eerYe 41etr1oto, 'b7 ltatee, b7 o1U .. , ud b7 
oount1ee, olaee1t1od b7 aalee areat and denom1D&­
Uon. 

A table wao prepared on rebra&rT 2, &bowing ealee 
of aaY1nga bonde, oer1ee I, 1D dollar Yolume, b7 
Stat eo, froa Xa7 through Jul7, an4 1n Hoh aonth 
froa Auguet through Deoeaber. 

SuperY1a1on wae g1YeD the D1Y1o1on of Loans and 
Currenoy 1n the preparation of a table oompleted 
on februar,. 7, ehov1ng per oaplta aalu of eu1nga 
bonde, eeriea E, froa Xa7 through Deouber, b7 
Stateo. 

8uperrta1on vae g1•en the D1Yieion of Loans and 
Cur.reno7 in the preparation of a table ooapleted 
on rebruarr 12, &bowing total ealoe 1n dollar 
Yoluae of Defense !oetal saYings ataape, by 
Statu, frOID M&J through July, and in eaoh month 
froa Auguet through Januarr. 

.l table vae prepared on februar7 lJ , &boWing 
est1aated total Yaluo of Defense Poatal eaY1nga 
etaape, all4 tho nuabor of unite aold by denomina­
tion, 1n eaoh aonth froa Xa7 through Januarr. 

At the request of Ill'. GraYee on rebru&1'7 10, for 
the tabulation of pledgee tor tho purob&ee or 
Defenee eaY1nge bonde, eeriee E, and Defense 
Poetal eaY1ngs eta.pe 1n Oregon, a etatietioal 
prooe4ure b&e been eet up tor preparation by tbe 
D1 neion ot Loue all4 Ourroao7, ud the tobula­
tion 1e 1n Prosre••· 

9. In further reeponee to b requeet of the 8eoretarr on 
December 28, 4&117 tablee were prepared troa data wired 
by the federal ReeerYe Banke, &bowing the eupplY of 
8aY1nge bonda eer1ea I, on hand, untilled requeete b7 
datu, 67 4en:.iD&Uon, &n4 b7 federal ReeerYe d18triote; 
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total imentol'f , prod110Uon, Md 111111. '!'he table• 
prepared in rebl'llll'f were tl'IUIIal ttl4 to the 
Seoretarr. Oopiee were giYen to ODder leoret&rJ Bell, 
Mr. Gra·ne, Xr. hope, Ill', lrouahton, and Ill'. Ball. -
Mr. 'riokton, Xr. X.,o, Ill'. lteleneon 

.t.t the requeet of Hr. Ch"aYee, eet1-he are prepared 
or aalee or J>efenu eaY1Dge boll48c\ "r1•• I, ae a baaif 
ror detel"'II;Dlng the n•ber of bOn 1 tO be pr1Qted. -
~!r. Reagh, Mr. Bl'OWII 

(a) .ln estimate wae prepared, and vae tranMitted to 
Mr. Graves in a m111orandua on rebruary 3 or ealee, 
by denomination, during rebruarr. 

(b) In r eferenoe to a aeaorand~a from Xr . llwope dated 
Februarr 24, an eet~te i s being preparl4 of ealee 
during Xaroh. 

ll. In furthe r reeponee to the requeat of the 8ecretarr on 
December 31, veekl.7 aeaoranda and tablee were prepared 
from data V1rl4 by the rederal ReeerYe Banke, ehoV1ng 
the number of ~ente qualified to 11eue eerie& E, 
aavinfe bonds, 7 type, Feder&! ReleM'e 41atriot, and 
by da e. 'l!lie reporte were prepared and were trans-
mi tted on Februar, 3, 10, 17, and 2k to the Secretary. 
Copies were tranaaitted to Under 8ecretarr Bell, Mr. Gravel, 
Mr . Hills, and )lr. Batchelder. - Kr. 'l'icltton, Hr. Mayo, 
Mr . lCelenaon 

12. In further reeponee to the requeet of the Secr etary on 
December 15, tor information on the rrogreee of the 
payroll aavinge ~lan tor d efense eav nge bOndil, 
aeries E, thi:to l owing proJeote were completed. -
Mr. Haaa, Mr. 'l'ioltton, Xr. lteata , Xre. Bam ee, 
Hi a a Westerman, Xr. D. J. LeabJ 

(a) SuperYieion wae given thl Diviei on of Loans and 
Currency in the preparation of a aemorandum and 
table fr011 report• 41reot from 1,500 large 
coapaniee participating in the pqroll aav1nge 
plan during Deo .. ber. '!'he tabl e eUIIIII&r1 zed the 
ooapaniee olaee1t114 b7 ahe group, b7 degra! ... ~!-
eaployee part1oipaUon, and pqrolle . !be t..., ....... -
t1on vae preparl4, and vae tranaaJ.tted to the 
8eoretarr on Pebruar.y 9. .l oop7 wae given to 
Mr. Grav ... - Xr. ! ioll:ton, Mre. Barne e, 
ll1ee Weehrau 
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SuperY1e1on waa g1Yen the D1Yh1on of Loae &Dd 
Ourrenot ill 1oba PNPAI'aUon of a Uet of fir., 
shoving tor eaoh the .. oant of boa4 ealee 1111der 
parroll eaY1nge plane 4U1'1ng Deo.-ber. !he llat 
was oo11pleted on Febl'll&l'1 10. - IIJo, 1'1oltton 

Weekl7 tablee ware preparad, llbowing till puaber 
ot organ1zat1one With p~roll eaYinge plane, 
GoYernaent and pr1Yate, olaae1t1ed ~ e1ae, t7Pe, 
and State, together With the number of eaplo7eee 
eligible to part1o1pate. Table• were prepared ae 
ot Janu&1'7 )1, februarr 7, 14, &Dd 21, and were 
tranellitted on Febl'll&l'J 6, 13, 20, and 27, aocor4-
1ng to 1netruot1one b7 t he Seoretarr. - l~. Tiokton, 
Mr. Xeata 

A list was praparad from data reoe1Yed from the 
' State Adminietratore of newspapers and other 
publioat1one part1o1pat1ng in the p~roll aaY1nge 
plan, together With the nu:aber ot eaployeea as ot 
Janu&r)' 24. The l l et was traneaitted to Mr. Grave• 
tor the Seoret&r)' on rebruary J. - Mr. Tiokton, 
~lr. D. J , Leah¥ 

At the requeat of Mr. GraYee on february 12, a l ist wae 
prepared, and wae tranaaJ. tted to hlm on february 17, 
showi ng as ot rebruarr 7, oorporat1one gort1o1ra t1ng in 
the p~roll eanye plan, &Dd hAYing 5. 0 ·eap oyees or more, th the nuaber or employees 1n eaob, olaee1t1ed 
b7 Federal ReaerYe 41atr1ota and Statee. - Mr. Tlokton, Mr. I eat e 
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A reYieion wae made on rebruarr 4, ot the 
analytical table on the groea national product, 
ehov1ng the tlow ot goode and .. niou to the 
GoYernaent and to priYate pereona, and the 
application ot inooaea aade aYa1lable b7 that tlow 
tor Goumaental and priYate uae tor t1eoal 1943. -
Mr. Lindow, Kr. Breithut 

'!'be table ehov1ng aaUaated aouroea ot tunde to 
tinanoe the budget&r)' detio1t vaa reneed on 
februarr 4, to U!olude prel1&1nar1 1nit1al eau-
matea tor the tieoal Tear 1943. - Mr. Llndov,Kr.Breithut 

A meeting ot the rieoal Reaearoh Committee vas 
he1d on rebruarr 5, in the Ottioe ot Under Secretar,r 
Bell, vhioh vas concerned mainl7 with discussion 
ot the d1eequ111brium analyaia. Notes were pre- , 
pared tor uee b7 the Under Seoretarr ln leadJ.ng 
the meeting, and notes were prepared on rebruary 12. -
Mr. Lindow, Kr. Breithut 

Reports on conterenoea and oorreapondence with 
aembera ot the rteoal Research Committee were 
prepared u the period rro. rebruarr 11 through 24. -
Mr. Lindow, Kr. Breithut 

A aemorandua vaa prepared tor the Secretarr on 
J'ebruarr 10, oonta1ning a progreu report on the 
stud)- to outlU!e souroea ot tunde to t1nance the 
budgetarr det1o1t. - Kr. Lindow, Mr. Breithut 

A correlation analJaia waa prepared on rebruar7 13 
on national inooae and non-agricultural aaplo,Tilent, 
1929-41. - Kr. Lindow, xr. Wagner 

A table and obart were prepared on rebruarJ 4, 
4 ahoving national inooae on ad,luated baaia, 1939- 3· 

Mr. X&ro 
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A aaorud- ... pr.pare4 on rebi'UI')' 7, deeor1b1Dg 
the operation• ot * raleoiU. plaa w ooatrol ooa­
auer expen41 tve in Great Br1ta1n. - Ill'. Weintraub 

A aeaorandull ... prepared on rebraar:r 9, ooapar1ag 
the lternee1aa plan ot ooapuleorJ au1nge w11h 1he 
raleoJl1 expen41tve rationing plan. - Ill'. Weintraub 

A ••orandua and tablee were prepared 011 reb1"U&1"J 2, 
expla1.ning the 41tteruoee 1D national 1Dooae tigur .. 
and oono~te u betweu thoee ot as.- ltu&nete and 
~ Departa•t ot O..eroe, 1929-38. - Ill'. Weintraub 

A •-ND4- ... preparecl on hbraar:r 25, conte1D1ng 
a o1"1 Uoal analJaie ot oerta1n buio theoretloal 
probleu arieiq fl"H the eouro .. ot funde atudJ. -
Ill'. Wei n traub 

A tetatl ve anal7e11 wae prepared on rebl"U&1"1 25, 
ot the hietorioal trend ot the eetiaated national 
product and expen41ture at the urt.t price. -
Ill'. Xa10 

A table wae prepared on rebruarr 28, ehow1Dg tu 
ru.pe bJ tJPe ot tax and leYJing unit tor 
the calendar reare 1929-41 . - Xr. K&Jo 

Xeaoranda and table• are being , • ., • ..- ... oncil1ag 
national 1Doo .. with 1Dooae paraenh and national 
inocae etatietioe Wil:h rederal budget t1guree. -
Ill'. Brei thn t, Xr. XaJo 

._.aada were prepared on rebru&r1 23 and 25, 
on eatiaate• and d1apoait1on ot ooneuaer expen41-
turea • - Ill'. Dassi t 
A field trip ... aa4e to Ohioago to investigate 
certain atatietioal aater1al available on oon­
ltllllr epen41ng. A report ot the t1n41nga ia now 
i n proc11e. - Xr. Daggit, Xr. Lindow, llr. Wagner 

(r) l'urtller -'1147 ... aade ot the ourta11aant in output 
ot cona-re• goode. - Ill'. Weintraub 
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three 1:abl .... " pl'epU'ell, u4 wn o.pleh4 
on llaroh 2, ehcnrlq 4e1:a1le4 eeUu1:ee ot ooa­
ewaer expen41 brei aD4 inooaee tor 1~1 ud 1~2. -
Mr. l)agg11: 

Further progre11 .tae been aa4e in the ooapUaUon 
ot data tor aeaeuring aonthly oh&ngee 1D oonauaere' 
oaeh eurplueee, tor uee in ut1ut1ng the 1 1ntla­
t1o!l.,:'gap •. Prel1111n&'f'7 ohartl han been drat ted 
t o ehow the rela1:iYe etteot on prioee ot the 1n­
oreaae 1n oonauaer inooaea and the 4eoreaae 1n 
ooneuaer goo41 p ro4uotion, tor a gr1oultural and 
non-agricultural pro4uote aeparately. - Kr. Dagg1t, 
Kr. Colclough, Kr. 81Wn4ere 

Purthar pr ogreae haa been aa4e 1n the analya1e 
ot 1ncreaeee 1D in41Y1dual incoaee to determi ne 
their diapoait1on. The obJeotine ot the etu4y 
were l argely ooYered by the tablu Hated in 
item (e ) aboYe. l eti aatee ot coneuaer expendi-
ture• ar.e being aade i n their r elation to current 
bue1neea and price t r,nd!l - •!r. Daggi t, Mr. Colclough, 
Hr. SIWndere, llr. Weintraub 

An analylie waa prepared, and vae coapleted on 
February 2, ot ca.aente by the Bo&N ot OoYemore 
and the Pederal Beeene Banke on the proposal t 11r 
a epeoial eecurit-y to abeorb idle tunde. - Hr. Rosen 

(b ) At the requeet ot the Secretary on PebruA'f'7 10 , 
a aeeorandua vae prepared, and was tranaaitted to 
him on ll'ebru&r)" 17, conceming the aeecrandwa or 
the Board ot GoYemore ot the Pederal Reeene 
Syetea on future treaeur,r f i nancing policy. 
Cop1ee were giYen to Under Beoret&'f'7 Bell and to 
llr. Viner. - llr. Xlll'Ph7 

(o) At the requeet ot Under Secretary Bell on 
Pebruary 16, a a8110r&ndWI wae prepared, and wae 
tran•1 tted to him on J'ebruary 17, containing 
euggeeUone tor the open urltet financing pro­
grea. - Hr. XurphJ 
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At the reqa .. t of Ull4or looretozor Jell on 
Febi"'I&J'7 17, tile -orUI4u 4o10l'lboc\ 1D (o) 
vaa reYhoc\, aa4 wu traaoaittoc\ to hill on 
Februal'7 19. - Ill'. llupb7 

Boteo are bo1Dg propU'OII With Nopoot to tho 
•eet1ng with roprooontatiYu of tile Federal Re­
aern 87ot• held on Deo•ber 18. - XI'. llurph)' 

At tbe request of Under Seoretarr Boll on 
Februar)' 20, a •t1147 10 being aada of a apeo1al 
eeour1t7 tor ahort-hl'll t'unda. - XI'. Xurph)', 
Xr. Lindow, .1!1'. Fo7, Ill'. Conrad, Ill'. Roa111 

At the request of Under 8eorot'1'7 Bell on 
Februar7 20, a ·~ 1a baing aado of a opeo1el 
eeour1 t)' tor loJ18-hl'll tundo. - Xr. llurph)', 
Kr. Lindow, Kr. Po7 

148 

An eet1aate 11 baing aado of tbe aontbl)' uount 
ot t1nano1ng neoeeearr tor tbe r811&1D4er of the 
f1aoal )'ea:r 1942, ond for tbe t18oal 7Mr 194). -
Xr. Murph)', Mr. Lindow, Xr. Fo7 

M1nutee are being prepared of tbe two aeet1nge 
held on Februar7 20, v1 tb reproeentat1Yee of tbe 
Board ot Govemore of the Federal R .. erYe 87etem. -
Mr. Fo7, Mr. Lindow 

18. A oro'POeal of the RJ'C that the 8eoretar7 requ .. t that 
corporation tO purOhiee etook 1D a bank vae exaalned. 
Mr. Xlll'pb)' 

19. In further pUl'BIUIDOO to tha requ .. t o f tbe Seoretar)' on 
Jul7 8, tour tableo were ud were truu1Ue4 
to h1ll on 18 

20 • At the requ .. t of tbe 8eorot&l'7 on NoYI!IIber 3, &rraJ~ge­
mente haYe been aade to obtain oerta1n 1nto~t1on on 
the irogrue of the p~-· under Lend-Liaee, tbi 
Marl i aidoamiaaioD, \be iiil nr dorpe. -
Mr. Raaa, Mr. Llndow, Kr. Wagner 

Regraded Unclassified



(a) 

(b) 

(o) 
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A ohart WU Pl't1Pare4, lllowl~~S -aJ:j4fl;ftaUona, 
allooat1ou, obllcaUoaa, a4 41a1NJ'8-ta 
udar ~~ ottloe ot s..at-Leaee, 111U'o'll&h ' 
Juual')' )1. 'l'he ollart wu tND•Utel to the 
Seoretai'J on Pebruar,r 19. 

149 

A obart vaa prep&1'14, ahov1ng approprlatlona, 
oontraota avar4:i, an4 41aburaeaenta, UDder the ~7 
Air Oorpa, through Deo•ber )1. !be ohart vae 
tranD1 tte4 to the 8eoretar7 on Pabl'll&l')' 11, and 
vae 41atr1bute4 1JI uoordanoa v1tb h1a 1natruo­
Uona. 

A obart 1a 1JI praparat1on, abow1Dg 11pproprlat1ona, 
oontraota awarded, 11114 41a'bura .. lllta, 11114er ~e 
Mar1t1ae C.-aiaa1on, tbroulb JanQArT )1. 

21. At tba requeat ot 1he horet&l')' on Deo•bar &, au 
anal7111 11 be1ng IIA4e ot tbe p1aut tao1Ut1aa tor 
var production. - Hr. Baaa, Xr. Lii4ow, ar. Wagner 

22. 

2). 

24. 

• (a) Tbe progreea ot UD1tad Statea GoYemaent ooaait-
aenta, b7 t7P1 ot 1114uatl')', aa4 b7 Clonr~ment depart­
mente, through JMU&r7 )1, waa abown 1n a obart oom­
p1eted, and tran .. 1tte4 to ~e Seorat&l')', on 
Fabruar7 27. 

(b) Ooaaitmeata b7 tba Un1ted Statea GoYernaent, b7 
pr1Yate 1ntereata, and b7 the Br1 t1ab J:ap1re, b7 
t7Pe ot 1D4uatl')' an4 oontraoUng aatbor1t7, rill 
be ahown 1n a aonW.7 ohart and table. 1'h11 re­
port 18 1n preparation. 

At the request ot the Seoretar,r. on Pebi'U&l')' 11, a atud7 
wu lll&de, and wu OOIIJ)leted on Psbruai'J 27 ot a oon­
t1dent1al una44.reaaed Maoran4• dated October 7, on 
tba t11111lo1!11 prov-. _ Xr. JCurpbr, Hr. L1114ow, Hr. P07 
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At the requeat of ..._. ... re~ Bell oa .J'•a&:r7 26, 
a ••oran4a wu JtFepureA oa llr. Pe,1oa'o plaD eub­
a1tte4 b7 x.r. 41Ju lprn1 vUb. reopeo' ~ 

tho a..,ran4• vao to 
08 rebi'Ual'J 5, - lire '1'1CIUC)ll 

At the roqueet ot Ill'. 111.ouc 

=~t=·~howi~~~~~ iE~~ !:~....._,.,. 
A aeaorCUICl>.a vae preparecl mt1tle4 1!bl IAllb B* 
Bondi -- '!'he Etteot ot !uee~, and va• tru•H e4 
to the 8eoret&rJ on re6l'lllll'7 i9. - Mr. Mu.rphJ 

Computations were aa4e, an4 were oo~leted on rebrua~ 23, 
ot coupon rat01 on a 5-rear 10ouri!7 to be CIOld Alld re­
deeaid at par, 1dll0h are neoeual'J ~ produoe approx1-
matel7 tour 41tterut oeriee ot 7ield1, - Mr. Brown, 
Mr. lroll 

a HlllOrandiD 
on 

and vas 
Mu.rphJ 

):) • At the request ot ~der Beoret&rJ Bel l on rebruarT 16, 
ot a •al b7 'Mr. R. rra&ier Shetter 

tile 
tted 

Under on rebl'Ual'J A letter prepared 
Bell aooo.p&D1e4 tbe ae110randu., which wu fo rwarded 
C. 8. Bell on rebraar7 24. - Xr. Be., Mr. BarneU 

Jl. At tbe requ01t of Xr. 
lllade of a propoaal· ... 1.a11:.1 

bond1, entitled~~·~~~ 

Mr. HUrphJ 

on rebru&JT 14 , a •tudT vae 
Ule 1&10 ot OoYemaent 

32 • A t able and chart on_~~g;~ 
brought up to date, 

were 
Morrie 

on rebruar7 12. - xr. Rooen, x.r. Barnett 

•• 
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the Dlna1on of 'l'ax a .. earoh on 
wae -de of Mh1'1al relat1ns to 

t~~~~~~~~~~;~tj.~'l'he~ etud7 wae oo~ietid on I' -• taken. - Mr. MurphJ 
of Mr. ltuhn on .r..,,.,_ 
Lew1n p:ropoa1D 

the 

on Febru&rJ - Mr. Reagh, Hr. Brown 

36 • .f.t the request of UDder 8eoreta17 Ball • Pebruar7 27, 
data were prepared on the 41etr1but1on of the Federal 
debt for UBe b7 the 8eoreta17 in hie teetliODJ on 1D­
oreae1ng the debt l11111t. .1. me110randua Wal tranUIJ.tted 
t o the Under 8eoretar7 on Febi'U&r7 2S. - Mr. HurphJ 

37. At the requeet of Under 8eoretarJ Bell on Februar7 28, 
a memorandua and tablee were prepared, ehow1ng the 
estimated d1etr1but1on b{ olaeeee of holder• ot 1ntereet­
bearlng eeourltlu iuue or guaren\eid b;r thi onnea 
Statee outetanding at the end of each t1eoal year 1932-41, 
and on Deo•ber 31, 1941. 'l'beee data were tranaaitted 
to the Under 8eoretarJ on Pebru&r1 28. - Mr. Robb1ne 

)8. At the request of UDder SeoretarJ Bell, tour •eet'1ng• 
vera attended 1n h11 off1oe between February 23 aod 28, 
to r eT1ae a draft ot the atat .. ent on the 1noreaee ot 
the debt 11•1tat1on to be made b;y the Secretary. -
Mr. L!D4ow 

At the requeet ot ~er 8eoreta17 Bell on January 26, 
a study vae oomple of H. R. 6391, 1 'l'he Patman 8111 1

, 
proT1d1ng for the 1uaanoe of non-negotiable United 
s·tatea bond• to Pederal Reeene SMite end tera1nat1ng 
t he author! t;r of tile 'l'reaeui'J to 11eue other 1ntereet­
bear1ng obl1gat1one to ·-•ro1al banka. '!'he analya18 
vae 11loorporated 1n a •-and• tran•1tted to the 
Ullder SeoretarJ on Pebra&I'J 13. - Xr. ro;r 
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4J.. 

42. 
. 

J.t the requeet ot Ill'. !1d~en• on reb~ 10, a ae~~orandua 
to Under 8eore1;&rJ Bell aa4 to Xr. !1etJene, and a letter 
to Repreeentat1•e Steagall, Oh&ira.n, Ooaalttee on Bank­
ing and CurrenoJ', tor a1gnatu.re of the 8eorat&rT, vere 

. prepared oonta1n1ng an anelye1e ot H. R. 6493, prondl.ng 
a morator1ua on foreoloeuree of HOLd 110rtgagea for the 
duration of the var.The ae110randua v1th letter vas for­
warded to the Under Seoret&rT on tebruar,. 25. - Mr. Rosen 

II . Projeote or etud1ee under va,. 

1 . A etu4T ie be1ng llade of the relatin interest coste ot 
ehort- and long:-tel'll borrov1Dg. - Hr. tor, Hr. Barnett 
Mr. Roaea 

4. A etudy 1e being ude !!!..~!!!;~~g~~!!..r~~~!!::~ 
pod Uon of the barllte. -

5. 81etor1oal table• are be1ns prepared vh1oh vill present 
• arioue 4ata on new !reaeur,r note• and bond• and on 
guarantee! new ie•• •· three ta6Li • han been ooapieted. -
~Oonria, ir. Roaea 

• 
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1· 

8. 

9. 

10. 

11. 

12. 

1}. 

1~ • 

. 
15. 

- lS -

A at~ i8 b81ng made o•!t .. ~~~~~~~!!.!!~ 
belligerent nat1one :i~n~~~~~~~~· 

A etu~ ie being made ot the market action ot the 
various maturity ol&8eea or GOvernment eeouritiee in 
relation to the tzpe ot holder . - Rr. donr&d 

153 

At the request ot Kr. Burre;r on J&nuar;r 1, & 8tud:;r is 
b81ng made ot t he UIOrtlu.U on ot bond prl!llllllll and die­
~· - Hr. Murph;r 

A aeaorandua ie being prepared on Kr. Viner's protloa&l 
t or a nev !l•tem ot allotting Treaeurz billa. -'Hr. Murph;r 
tr. Tlokton 
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1. 

2. 

1.54 
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A stud)- 1a be1ag JUde ot the eouro .. ot fiiDdti aYa1l­
able tor borrowing bT the Bl'l tleb O:oYel'llllent oo.parable 
to the stiid7 in progren tor t ll1a oount17, u deeor1bed 
in 1'in1111oial .Anal7111, I, 1tea 17 abOYe. - Mr. Siaaons 

A stu(\y is being. JUde ot the post-war etteota ot a 
large Yolwu ot demand debt. - Rr. kui'Pb¥, Rr. Lindow 

At the request ot Mr. Korr1a on December 16, an analya1a 
is baing JUde ot a proposed industrial loan oorporatlon 
bill ot 1942. - Rr. ro7 

At the request ot Under 8eoreta17 Bell on February 12, 
a study 1a being made ot the proposed Publ1o Debt Act 
ot 19~2. - Mr. liurphy, Mr. L!Daow, Rr. Tlo.don, Rr. Foy 

At the request ot Under 8eoretary Bell on Ha,r }1, 194o, 
replies are belng prepared to oerta1n ~eat1ons asked 
bf the V~r Comaittee praparat ol')' t o ts lnTeatlga-
t on or ~lng and monetary oond1t1ona pursuant to 
Senate Resolut ion 125, 76th Oongreea, }rd 8eaa1on. -
Mr. Haas, }!r. Murphy, Mr. 1'07 

ReYenue Eat1aatee 

I. troJects or stud.lee ooapleted 

' 
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1'lle regular aontbl)' detailed OOII'Dar1eon vae prepared 
ahov1ng eet1aated ana aotiiil reoilph in Jan~ 1942 
baaid on t&i oolleoiione olaeeifioation. - ir~elobi~ 

In connection V1 tb the propoae4 reY1a1on ot '&he 1'11Yen118 lave in 1942, a nuaber of reYenue eettaatee, lleted be­
low, were prepared t or uae or the DlYlalon ot !ax Re­
eearoh. - Hr. 0 'Donnell, Hr . Leahe7, Mr. llaUh, 
Mr. Dubrun, Mr. Jorseneen, Hr. J:ell7 

(a) Eeti~~&tee were oompleted, and were trane.Utted in 
a memorandum to Hr. Blough on Febi'U&r)' ), ot the 
revenue inoreaee whioh would reault it the corpora­
tion income tax and the ind1Yidual nol'll&l. tax eaoh 
were inoreaeed b7 1 percent, and the additional 
revenue it the inoreaee were made applicable alec 
to . tax-exempt intereat; and Of the lcae in reYenue 
which would reaul t from the exuptlon ot intereet 
on Governaent obligatione, With reepeot to the ex­
emption ot State and looal eecuriti ee and Federal 
tax-exeapt eeour1 Uea. 

(b) Estlmatee were prepared, and were transmitted in 
a memorandwa to ICr. Blough on February 6, ot the 
revenue etteot ot restoring the privilege or til­
ing consolidated returns tor purpoeee ot the normal 
and surtax under the condi tiona stipulated in the 
acts prior to 19)4, on two assumptions. 

(c) A revised estimate vas prepared, and wu trans­
llltted in a memoranda to Mr. Blough on February 7, 
ot the revenue effect or changing the exoeas-protite 
tax base and ot proposed corporation norllal tax and 
surtax sohedulee. 

(d) An estimate wae prepared, and wae transmitted in a 
memorandwn to Mr. Blough on Februacy 17, ot the 
revenue yield which would result trom a specified 
method ot gradually dl·eallov1ng a deduction tor 
1ntereet on corporate indebtedneee. 

(e) An esti-te vae prepared, and wae tran11111itted in a 
me:aorandua to Mr. Blougtl on Pebruar)' 17, ot the 
increase in corporation surtax rate wbloh would be 
neoeesar7 to eeoure the saae inoreaee i n corporation 
taxee as would reeult trom the deoreaee in the average 
earnings credit to 75 percent and the invested cap1t~l 
credit to. b peroent. 
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(g) 

(h) 

(1) 

( J) 

(k) 

(1) 

All osu.&to _. ...,...., ... _. U.alhl& t.a a 
DIMJ'IIII4- to lll'o lllAMIIII OB ~ 1' Of till 111-
01'1&11 1D 00111-Uoa 1111'11U: fttea «. ~ •""••• 
of Plaa I, refel'l'll t1 allwet U .. .-.. s-prot1 u 
tu Mb nJ'I llloNUIIl 'bJ lo , .. , 5 as po1D111 1a 
eaoh 'bnokot 1as11ea4 of bJ 15 po:roa-. pot.ats. 

AD 11Uaab ... pl'IP&I'I4, u4 ... 11J'u..S.tte4 1a a 
aaaoru4• to Jlr. Bloap oa Po'bi'UU'f 26, of tbe 111-
orl&llll I'IY•- 1f SM p:ropoaal to rlll•o 1Jl41'11.'-l 
1no011e tu .x.pUoas '"" npen.pGelll apoa a a~ 
of 11M othll' IPie1f114 No-ID4a111oas. 

A oo.parab1o J'IYelll 11t1aate to that abcwo ... 
preparlll 'bJ' spoo1t1o4 aot 1DOOIII olusee. 

Aa 11tlaato Will! preparo4, u4 ••• truaal tte4 'b7 
tolephollO OD robi'UU'f 27, &JI4 11l a a•oraa4• to 
Xr. Blough on llaJ'oh 2, of 11M aaount ot OOIIJ)uleor:r 
eaY1aga ldl1oh wul4 r11ult tl'OII a propoee4 plan. 

An 11t1aato ... prepare4, u4 ••• tru..s.tte4 1n a 
agoran4• to Jlr. Blough on Po'brur7 27, ot the 
71114 ot a propoae4 corporation tu plan; vuh tvo 
group• of apeo1t1oaUoae. 

J:atlaatoa wore praparo4, aJI4 wore tranea1tte4 1n_ a 
••oraJI4• to llr. Blo'Qib. on Po'braar:r 28, ot rnenao 
tr011 tho t1ttoen uo111 tuoa reo-•4e4 bJ the 
bo11o !u eo-1 Uoo throqb Po'bi'UU'f 17. 

5. At 11M req••t ot the D1Y11101l ot !u Reaearoh on 
rebi'UU'f 18, 1D OODD00111011 v1th tho propooe4 ri1'1110D 
ot Cbo rneae lave a 1'1'11oeV ... aa4e ot a 
oonta1D1as:_~~ $r.i :.,.::.;~ 

l. 
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2. All analra1a U 1n preparaUoa ot Mob oaapoaaat ot 1:he 
· BUdfet .. nut .. Of •Uoell&D-a 1Dhrul. NYeDUO 
exo~lng oapi£ii atOOi, ea&te, ani gUt iaxea, t~r 

). 

the ruool r eara 1942 IIDd l~J. - Mr. Daggt. t, Min Spiegel 

In oonneot1on w11:h the propo .. d rertaion ot tbe renaue 
lave in 1942, a number of raYenua eat1utea, listed be­
lov,are bei~ prepared tor uu ot the bh'h1on ot Tax 
Resear ch. - Mr. O'Donnell, Mr. Leaber, Mr. 81111th, 
Mr. Dambrun, Mr. Lualt 

(a) 

(b) 

(o) 

(d) 

(e ) 

(f ) 

An eat1aate 1a be1~ made of the add1tiona1 revenue 
if mutual non-life ineuranoe oompaaiee taxable 
under SeoUon 207 of the Inhraol Rannue Code were 
aade taxable aa atooll: non-life insurance ooapanlee 
taxable Wider 8eot1on 204, and the exeapt1o.n under 
Section 101 (11) were reatrioted to local autual 

• ooapaniee of the aaeea ... nt tJPe. 

Eatiaatea are being prepared of the revenue effect 
of re-defining l ong-tara capital gains and loaeee, 
aubet1 tut1ng for the t.o olauea, one olaaa beginning 
at lS montha; on the baa1a or t hree l ong-term and 
two abort-term aaaump t1ona. 

Eatimatee are being made for &. general sales tax 
at several ratee. tor three diatribution levela, 
aaeumlng various combination• ot exemptions for 
food, clothing, me41o1ne, and fuel. 

A rertaion 1e being aade of 1:be revenue estimates 
tor the zeer a 1926-=1940 of o.;>ital gain and lou 
proT1e1one applicable to individual• and f1duo1ar1ea. 
Correapond1ng est1aatee are being made for th e r ear 
19~1 . 

.t. detailed eetiaate 11 baing made of the revenue 
Tield or a net value added tax, aeauaing eix ditterent 
taxp&TBr•' bases, on two tax credit aaeuaptiona. 

An eatiaate la bei~ made of 1:be revenue Tiald vh1oh 
would result lf the Canadian corporate tax •1atem 
were aubatituted for the preaent ayatem 1n this 
oount17. 
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(g) 

(b) 

(i) 

(J) 

(k) 

(1) 

(n) 

(o) 

.&II eeUaah ie belJII -.Ae ~ tbe te'-1. ""'•u 
:riel4 and iDore&ee oYer a. euaUJIC law Wbloh 
would renU troa 'bl 114optlea ~ b lrlUIIh 

158 

in41 rtchlal and OOl'porate 11lo-. ud u:oeee-protl h 
tu etruoture. 

Witb retereDoe to tbe exoe11-protit1 eetiaate 
completed on Janua1'7 17, a break4own i1 belng aa4e 
~the inoo• and tax tipr11 before and aner the 

propoe ed ohange in the exoe .. -proti te tu oredU, 
by detalled induetrlal and 11r.e ola .. it1oationa ot 
corporation•. 

An e1t~te ie beiag -.de ot the reYenue Tleld· ot 
a propoeed tax on radlo broadcaeUag companiee . 

EsUutee are beiiiC prepared of tbe reYenue gala 
it the deduoti oa tor State i aocae taxee paid vera 
dlealloved iD coaputiag reder al iDdiYidual 1nooae 
tu l1abi l1t:r; and the lo .. in reYenue to t he Statu 
1t t h e:r all p el'IIIJ. tted the rederal in41 rtdual 1na.e 
tax aa a deduction in computing State 1ndiY1dual in­
come tax liabilit;r. 

Estimates are being prepared of the 41Y1a1on or the 
tax yield between ehort-tera and long-term capital 
traneaotiona yearl:r beginning 193~. 

Estimates are be1ag prepared of the reYeaue i ncrease 
t rom changes 1n the tu base of lite i neuranoe com­
panies and ineuranos ooapan181 ot her than lite. 

Eetlmates are be1ag aa4e tor certain i ndiYldual in­
come tax rate schedule•, b:r net i ncome classee, ot 
indiYldual incoae tax ;rield under the present lav. 

Eetimates are bei ng aade ot the loss ot reYenue to 
the rederal Gonmaent it i t abandoned to tuetion 
b:r the Stat81 all lndlrtdual ino011es below apecltied 
leY ell, 

Estimates are being aade ot :ri eld from estat e and 
gift taxes on the baell of tour changes, and t heir 
combined effect. 
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(a) 

( t) 

(u) 

159 
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There are in preparation oertain baeio oorpopatloa 
and 11141Y14ual iDOOIIII~ and tax data, aotual tor 19110 
and eet1aate4 tor 1~1 an4 1942. 

AD eetlaate 1e beiDS made of percentage depletion. 

Eatlaatee are belns made ot the reYenue etteot of 
tbe propoeal tor aan4atQr,r Joint returne, on tbe 
baaU of the preeent l&v. 

Witb reepeot to the eetlmatea l1ate4 under ReYenue 
Estimatee, aa iteae I , 4(h) and II, 3(~), estimate• 
are being ma4e on the bade of el1111naUng eamed 
income ore4it; and requiring oompulaory Joint re­
turns, with oertaln relief aooorde4. 

An eatiaate ia being made ot the reYenue effect of 
a reYiei on of a portion of the corporation tax plan, 
on wh1oh the eat1aate 11ete4 ae I. 4(1t) vaa baeed. 

With reepeot to the eati aatea listed under ReYenue 
Estimatea aa iteaa I, 4(h), II, 3(o) , and II. 3(t), 
estimate• are being aade of the reYenue ettect of 
specified ohangea in the eurtax eohedu1e . 

Eoonoaio Conditione Related to Fiscal 
and ReYenue Mattera 

I. ProJeota or etu41ea ooap1ete4 

1. •!emoranda on tbe buai neaa e1tuation were prepared, and 
were transmitted to the Secretary on February 2, 9, 17, 
and 23. - Mr. Raaa, Mr. Dagg1 t, Mr . CheYrau.x, !!i&a Ziegler 

These memoranda contained in addition to analysis of the 
current situation the following epeoial atud7: 

Movement of baaio commodity prices and the percentage 
change tor ind1 Yidual co111Dod1 t1ea from the anr~e 
price during Auguet 1939, from December 6, 1941, and 
from the preYioua week. (Chart in aemorandum of 
Februar:r 16. ) - Mr. Dagglt, Mise Spiegel 
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2. Kontbly or woekl.7 repor'• are reoe1ve4 ti"'a 25 1n41-
vidual OOIIIp&Dlol, 1D NOJIODIO .. tho looNt&J'1'I ........ 
giving oontldonUal 4ata on now order• an4 oalu, !be 
data in tho .. repoi'to are 'Eilliiia\i4 oni obir'Eii ourrontly 
tor tho 8eoretal'7'• 1ntoraat1on, ond are aloo ooab1no4 
into an 1ndox ot new ordore, wh1oh aoooapanlee tho 
memorandum on the buelne•• eituat1on . - Mr. Cololough 
Mise Spiegel, Mise MoLaohlan ' 

). Memoranda on eaplo:raent under tho Work Pr:iaota .&dliuntetra-
Uon were preparidOn Po6rua17 2, 9, 16, Zj. -
mii" MoLaohlan 

4. 

5· 
' 0 

and the ooat ot l1T1~ 
dioated beiow. - Hi'. agg1 t 

The moveaents ot the BICB ooet-ot-liv1ng index compared 
w1 th the BL8 wholesale pri oe index or U9 commod1 t1 ea 
were shown r~om 1936 to date. rour obarta, as or 
Januai'J 24, 31, and rebruaJ'1' 7 and 14, vera tranam1 tted 
on Pebrua1'7 3, 10, 17, and 24, reepectively. 

Two charta ehoved the mov0111ente or the indexes or 12 tood­
etutte and 16 induetr1a1 rav aaterlale, and percentage 
cbangee tor each c011111od1 tr troa August 194<> to current 
datee. Theee oharts, ae or January 30 and Febru&I'J 6, 
were tranemltted rebru&J'1' 3 and 10, respectively. 

Two oharte ehoved the aoveaento or the indexes or 12 tood­
etutte and 16 industrial rav u.terlale, and percentage 
oh&ngee tor eaoh oo111111od1 tr, ! rom June 1941 to the ourrent 
date. The oharts aleo ohoved peroentage changes tor eaoh 
ooqodlty troll .t.~.~guet 1939 and troll Deoii!Dber 6, 1941, to 
ourrent dates . These oharte, ae or February 13 and 20, 
were tranem1tted on rebru&J'1' 17 and 24, reapeot1vel;r. 
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OD 

tranami tted on 19, ra-
apeotivalJ. Cop1ea were g1vea to Mr. luarok in turther 
reaponee to hil reque1t ot December ~. - Mr. Daggit 

.An analyai• vu ooapleted on rebruarr 17, ot the d1e­
trlbution ot Detenae I&Y1nga bond1, ur1u 'Itt during 
December, In relation to pe;rrol11, and to na ional 
inoome, b7 Statee, - Xr. Dagg1t, Mr. Cololougb, 
Mr. Saundere. 

At t he requeat ot Mr. Butt1ngton on February 12, a 
m•orand\111 and table on advert1eiM upendi turea were 
prepared, and were traneilttid to hlii on thit d&te. -
Mr. Daggit, Mr. Chevraux, M1aa Spiegel 

A m•orandlllil vae prepared reporting a meeting held on 
Februarr 13 b7 the Bureau ot Labor Stat1at1ca to d1ecuaa 
the reY1e1on ot the BLS ooet- ot-l 1ving index. - Mr. Dagg1t 

At the requeat ot Hr. Sohvarz on Februerr 2, a r eview 
was aade ot an article, 1 Tbe M1dveat Speeds Defense • b7 
Under Seoretarr Bell. thi article wae returned to 
Mr. Schwarz on rebl'U&1'7 3. - Mr. Dagg1t, Mr. Cbevraux, 
Mr. Oo1o1ough 

The t1gurea ueed in the ohart ahoving prices from 1939 
to date oompared v1th ;i14 and 191!1 vera checked against 
orlglnii source matel"l , Tbla chart wae tor uee b7 the 
Seoret&r7 betore the Rouae Ve;ra and Means Co1111ittee in hie 
teatiaonr on the propo1ed revia1on ot the revenue lava. -
Mr. OhevrllllX, M118 9p1egel 
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Aonarial Probl•• 

I. ProJ aota or • tu41aa oollpletad 

At the raquaat ot Xr. Maro. Shield, Clerk ot t he House 
Appropriations Co.mittae on February 25, an estimate 
vas made , and vu given Ilia by telephone on Februar, 26, 
ot t ha reduction in ccst to t he Oovemaent it a'Opropr1a­
t1one to the Civil 8errtoe Ratir•ent J'und had b een made 
on an aotuarlil biele fro11 the etteotlve a&te ot the Aot. -
Mr. Reagh, Mr. Brown, Xr. Iroll 

At the requeet ot Hr. C. B. Bell on J'ebruary 9, co~~puta­
t1on vae ll&da ot the annul t y ldlioh the Secretary would 
be eligible to receive under the uendaant ot Januar, 2~, 
to the Civil Berrtce Retir•ent Act. The t iguree were 
given to Mr. Bell In a 11•orandua on that date. -
Mr. Reagh , Xr. Brown, Hr. lroll 

At the request ot Xr. XoReynolds on J'ebruary ll, collputa­
tion vaa 11ade ot the annul tJ ldlioh the President would 
be al isible to receive under t he uen&lent ot Januar, 24, 
to the The figures were 
given on that date. -
llr. Reagh, Kr . Mr. Iroll 

The Forei gn Serrtoe Ret1r•ent Law, ae approved ~ril 24, 
1939, Seot ion 26(a) provides that the "'l'reaeurr Depart­
ment ehall prepare the estlllatee ot the annual appropria­
tions required to be made to the Foreign Service Retire­
ment and D18ab1l1t7 Fund and ahali iilte actUar181 vilua­
tlon at lntervile or rive years, or oftener it deeae• 
neoeseary by the Sec retary ot the 'l'reaeurr•. ! he State 
Department has requested an eet1.U.te ot the appropria­
tion required tor tbe tt"soal .Tear 194 3. On tbe ba81a ot 
a valuation a s or June 30, 1941, an eatimate ot the ap­
propr iation tor the tieoal year 1943 hae been prepared, 
and vas subm1 tted to the State Departlllen t 1n a letter 
signed by Under Secretary Bel l on February 10. -
l·!r. Reagh, Mr. Brown, Mr. !troll 
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II. ProJeote or et111Uee llllller ~ 

~~~~¥~~~~~e~e~1~n!g~! tor u .. in prep&1'1ng 
the regular t1Ye-Je&r Yaluation ot the OiYil Ser"Yioe 
Retirement J'und tor the purpou ot dete1'111ning the 
liabilities ot the GoYeraaent under the OiYil a~. 
Retirement law. Under the law, euoh a Yaluat1on iW.t 
be prepared aa ot Jul7 1, 194o. Valuation plana are 1n 
prooeu ot preparation. - Mr. Reagll, Kr. Brown 

2. At the request ot Hr. F1eher, Oh1et, Ret1re .. nt D1Y1Uon, 
01Y1l Ser"Y1oe Co•1ee1on, on Januar7 21!, the Boar4 ot 
Actuaries 1e preparlnc .. te ot taotora to dehna1ne the 
1mae41ate annu1t1ee ot thou eligible tor ret1reaent 
under aeot1on l(d) and aeot1on 5(a) ot tbe 01Y11 Sei"Ylce 
Reti rement Act , u aaended on Januar7 24. 1 repl7 to 
thi requeet !a being prepared by Kr. Buolr., Cbairaan ot 
the Board, and w1ll be aubmltte~ to ue tor consideration 
and approYal. - Kr . Reagh, Mr. Brown, Mr. B:roll 

3. At the request ot Dr. Fallr. ot the Soo1al Seour1tJ Board 
on January 7 a review waa made ot a prel1m1nary~.~~~ 

tor 'l're&&UI"J approYal. - · Mr. Reagh, Mr. Brown 

~. Sneral 7eara ago a oomaittee waa organ1r.ed tor the pur­
pose ot atlld7ing wa;ra and meana to extend ret1raent 
benet1te to all Gonraaent •¥ioreea regaraleaa of 
chi! Ser"Yloe statue. 'l'h.e wo lng oou.1 ttee, the Sub­
ooamittee on Ret1r•ent , baa again beo011e aot1Ye. A 
report baa been prepared but hu not yet been aubm1tte4 
to the ma1n ooDUaUtee. - Mr . Reagh, Mr. Brown 

5. At the requeet ot Mr. A. R. P111r.erton, Auditor ot the 
D1Btr1ot ot Ooluab1a, an aotuar1al quinquennial Yalua­
t1on 1a baing made ot the Po1io•en 1 e and Firemen' a 
Pension Fund ot the D1etr1ot or Coiumbia. !file Yilua­
tlon 1a being made &7 thi fre&BUI"J Departllent 1.n acoord­
anoe With the 1942 D1atr1ot ot Oo1umb1a Appropriation 
Aot, approYed July 1, 1941. '1'he worlr. tor the Yaluat1on 
hae been begun. - Mr. Reagh, Mrs. GroUII&D 
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6. A~ the requ .. t of llr. Leoa Pl'eohtel, A .. htant D1reotor 
AttoraeJ Oeneral'a O~ttae 011 lllllkl'apto1 Malnletrats.~n 
on Pebrua1'7 19, eeU..Cea are beilll prtpare4 at the ' 
probable ooet to the CloYanmat ot a raUreaanc •r•t• 
tor retereea in b~tor oourca to be aac up under 
Seot1on 6 of H. R~ , a bill to ... nd the aot eetabl1ah-
1ng t he un1tors 6 1'1lp1i07 B7et•• - Xr. Reap, Mr. Brown 
Mr. JCroll ' 

Other ProJeota or 8tu41ea 

1. Publ1oat1ona 

(a) ror the rebruarr iaaue of tbe !raaeurz Bulletin 
da~ were prepared on average Jle14a or i oag-tera 
TreaeUJ'7 bonde and h1gb-gra4e corporate bond a. -
Mr. Barnett 

All the aater1~ auba1tted tor the Pebru&Z'f 1uue 
vae r n1eved and e41ted. - Mr. Lindow, Hr. L1noh 

The following tablee vera rev1aed tor t h e FebruarJ 
1eaue aa follove: 

1. 

2. 

3. 

4. 

A table ehow1ng the eat1mated ownership ot 
all Oover.naent aeour1t1ea, ae ot June 30, 
1937-1941, and Deo•ber 1941. - Mr. Lindow, 
Mr. L1nob 

The 8oo1al Seour1t7 ~lea were revised and 
expanded to ahov greater detall on the program 
(1nolud1ng railroad un•plOJIIent and ra1lroa4 
retireaent ). - Mr. Lindow, Hr. L1noh 

A table &bowing t or publ1o aarke~able aeourit1ee 
ieeued b7 the United Bta~e• (-xoept !re&IUJ'7 
billa an4 Fe4eral I nteraediate Credit Bank 
debenturee), pr1oee and 7ielde ae ot rebruarJ 16, 
and oert&in b1etor1oal data. - Mr. Brown, 
Xr. ICroll 

A table ahov1ng e~ee ot United Statee Detenae 
eav1nga bonda 8iii08 Ma7 1, 1941, b7 aeries, 
month&, and denom1natione. - Mr. Brown, 
llr. JCroll 
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2. At tile requeet ot llr. l:ulul, a drat' ot a letter vae 
prepared on rebl'U&J'7 28 tor hie aigD&ture, to be tor­
warded to Hr. XaoLeiah, wi th expreaaiona ot !reaaur.r 
opinion on oertain topioa relating to the Co.mi ttee on 
Publ1oat1ona ot 8tatietioa. On behalf ot ar. H&&i, tb1 
meeting of \he coaifitee vaa attended on rebNar7 11. -
Hr. Lindow 

J. Correapoa4.noe 

Repliee were prepared t o letter• reoe1Yed on avbJaota 
relating to the work ot the DiY1e1on, and latter• 
drafted aleellhere and aubllitted to the Dirteion tor 
that purpoee were reviewed. - Xiae X1chener, Hr. lor. . 
Miu Ziegler, and other membere ot the atatt in appropriate 
tielde ot work. 

During rebruary 377 letter• were reoeiYed in the DiYieion 
and 405 were handled a• required. 

4. Charta 

Cherte are prepared aa4 oont1nuouely brought up to data 
tor uee i .n memoranda and in chert boolta on epec1al eub­
Jeota, and correeponding photographic , photoetatio, and 
mult1lith work 1e carried on. '!hie ie dome in the 
Grapllio Section ua4er the euperrtelon ot llr. Ban7aa. A 
etathtical report on the work ot the Graphic Section 
t or the month ot February ie attaohed. 

Regraded Unclassified



c .. ,. o.ple\M aa u. -..,.se IMtt•, .. n•t• et 

•-rcll - ltauau .. , ._... JW""-7 1,_, 

,,. ., ..... 

... cllartll 
fo\ol obar\1 o.pl1t•• 511 1' 
Joat ~k e~1 oo.plot•• 1 

Ch&r\1 ...... , !I , • .. ,.1 
) Mat Ollar\ Mob llrncb\ ... \o da\e ,_\18M 
.t.U o\ber c:ller\1 llroQcll\ ,.. \o date "' 26 

Mloeol laMout 
total Jolla 11 ' 

c~.t ....... 
total Jolll 
Iuber of• 

71 .., 
•-u ... l ~~ Ill eo., .. , prla\1 

~~ lalarc-&tl "' l'lleto1tatu 
f o\al Jo11e 
'-ber of- 1" 1~ 

Lottorotw oopl11 ,,1111 ,,au 
.1.11 1\Mr oopt .. 1,,., lV1 

lhlJ. t 111\11 I 

!otal J•be 
Iaber of-

11 II 

ltao - ,..... pla\o1 1!51 n 

lll•c• ll&et!!!t ! 

total Jobe 11 ' 

c 

fota1 

T) 
1 

111 

,11 

~ 

)11 

~, 

11 

Regraded Unclassified



• • 

c i 

( 

.. 
.. " 

... .. 
!-

-.. -
i ~· .. ...... 

•• 
i. it . 
i- ! : -

t 
•• : .. , • J 

• 

16? 

J 

Regraded Unclassified



1.68 

ll&y 1:5, 1~2 

For the Secr .. tn 

After a further cbeck wlth our Diatrict Chief Examiner 

i n Kansas City, 1Haaour1, who baa hlked to tbe bankera 1n 
~~ 

Oklaho~ and ~· about the oil eituat lon ln the Southweat, 

I f1nd 

(1 ) There aeema to be no trouble at ell about 
loena to oi.l producara ln t hoae two atates . 

(2) The lmpraaaion ln Ol<..labCllllll 1a tba t the 
Texea a1tuetlon ia 1aproY1ng rather then 
growing woraa. 

( ~ ) The Firat National Bank of Tulaa, Tulsa, 
Oklahoma, and the Firat National Bank or 
Ol<la.homa City, Oklab-, have some loans 
to oil producers in ·Texaa. They have 
aaaured their borrowera that aa long aa 
t hey have adequate oil reaer••• and keep 
their propertiea up, there will be no 
difficulty about carrying their loana . 

(4 ) The banker• ln Tulaa and Ok.l ahol!lll City 
report that the oil men are much more 
concerned about the •percentage deple­
tion• proposal now before Congreaa than 
they are a bout thelr loana at banks. 
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.. tiCIII&l ......,. ot •- Voter• 
726 Jac~ Plac., II. I . 
laebiJlCtOD• D. C • 
1111 lJ , 1942 

A. She of TU Pro!!!'!! 

Tho llarch 1942 TrMaury De.-rt-t .-.c'· • t101>11 tor 1Jicreuecl t.uN ..... 

deoipod to ~ 111 t7 .6 b1lliaD ...-e tbaa present tax lus. TheM propoM.la 
•er• 1JI u- dtll Pred4ct RooaeTelt1 a Bull.pt llena .. ot Jon....,.. SUppla­

mentel')· tSl8U17 r<~conm4aU""• ...S. 1JI *' 1Dcreuecl tbu tl«W'e by tl.l 
billion. 

In view or tbe est1114tes ot tbe aaount ot aney that -.:1 be ani4ble tor 
spending in exceaa or aooda 01\ which to upend it , i.e., "tbe 1nt4tl.OII&l7 
gap, • this rec-nded tax progru is conservati.,. aa to sbe and flbolll.d be 
considered a a1Di8u.. llee brouds1de, "Biaer Taxes Aro Better Taxes, • tor 
t1curea indicating tbo pneral situat1CD in tbu respect. One expert, 
A. G. llart of lou Stolte College, teatl.tY1Dg before tbe Bowie kys and 11eona 
Coal.ttee s:11d U>at tllis yoer's tax prova- ebollld be at aaot $12 billion. 

hYen dtb tbe J.e-.y ot increued taxes as rec08Mnded, 
end11111 June 30, 1943 ~ total 80re tban $50 bUli011 . 

8. Lgnr Inc<* Tu f><11pt1oos 

l. First T:reeaury proposal on incoao tox 
Tbe first Treasury proposals 1Jic1udad no l'&co•endo tions for chances 1n 

tbe personal exeaptions or tbe exGaPtioos allowed for dependent• Wider tba 
personal incOIHI tax. At tllot tiloe, otr. llor£enthau 8111Wzed tbe danprs of 
areater in!4tion r .. lllt1Dg troa t.ba bqying of person• not alrMcl7 pt.yinc 
incolt9 taxes, ancS 18pb&s1&ed tile tax blll'dena alr<tacl7 curled by that VOIIP• 
Tbo 'l'reaaury did bowaftr propose increased rateo "" tbe preoent taxpe,rin1 
UOUP to bring in • ) b1lllon 110re t.ban at present. 

2. Second trea•wx Propoeal 
In lie¥, ..tter two 8CIItba of consideration of new taxes by tbe Ro\lle lays 

and 113ans Co.-itt:ee and attar tile -t tor a sales tox bad pined con­
sidoreblo beadw111, tb., treaoury put forth rec_,.tat1ons for a pneral 
lewerinc or exeaptionsa tor single persons troa $750 to $600, for aarriecl 
per•OII!! troa 11,500 to 51,200, and for dependenta troa $400 to • )00. It 18 
eatimtod U>at tbb would bri.Dg in 5]..1 billion addit1coa1 re..enua--$100 
e1ll1on troa ne~ ~rs and •1 bill1Dn troa tbo&e already ~inll· The 
nu:aber ot new taxpayera undtu' tllu proposal 11 eotiated at 6,9<)0,000. 
11r. 1ACII Henderson 1 Ilia tel¥ t oilGooed up tbis l'8C ndo tion w1 tb an 
endor-t ancS •~~C~Mted tbat tbe reduction in exeaptioos ai#lt .. u 10 
fllrtbor. llr. Col1D Stu, coagroaaional tax expert, sucge..t.s tbe po1al.bU1tT 
of en.ptiODII or ~,1)()() tor Mrried pe..-s and f500 tor Jingle peraona and 
a lowering or propoeed l'loteS on ..,.. of tb• present ~ V 0 IIP• 10 t.bet. 
lou of tba burd.en or l0<1ered exaaptiona -.ollld f~oll on tbe aiddle 111-
grwps. 

J • fertinent pointe about lower e,_ptiona 
•1 1\.irer than sal.. t...x 

Utb tbe need tor llllpreeedmted uoiiDtH of revenW! end with U>a nMd 
to ciZl'b exceos ~inc power becalk!e of tile lleit.ed •uppi3 or aocoU Oil 

t.ll1.c:h cirtliane can apend _,., all groups will ban to llbare tba 
hsllltiag tax t.r.Mo . ll1ddl8 i.DcOII& groupe will b& ... to f/83 _.,, .all 
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inco.e groupe • Ul .. .,. t.o pay_.. , ·~ wm a . ..... t oN_.. 
Tile euentlal problu ._, oae ot lbarinc the INl'den u ta1r~ u • 
poeeiblo. ftl11 i e tbe b&aio r eaeon tor lll'l1lla lower l.Dclc.e tax 1 
tiona. It wollld be bet ter to iapoae - be&•Ier rates t1w1 tbole uap­
alnady auep•ted tor the loweet iDeo. IJ'OIIPII wbj ect t.o .., 1noOM 
tax Ullder the propoaed rediiOed e~iaa, tbiD to bl.ft a aalee tax. 

A sales tax alloora DO «UUIption tor tbe t1rat dollan ot apendable 
incOM, it ..Ua DO • ll-ce tor the eiae ot tAe tud.l;f, ODd 1t bite 
bardeat \be P'O'IP' tba\ •J*Id ~ ot tbe1r in-• on goode. Tbe 
eoYe~~eJ~t far tbe .. ~.tax bu alreeq .-de -iderable badwe7. To 
eoos;resnen • salol tax lDoU like an ea1ier eoluti on to bee'fY taxation 
than a broader iDe- tax .... , a ealee tax dO<lun' t appear to thoee 
affected to be u severe •• an lDoOIM tax at the tilll 1t 11 la-.1ed 1 
a!uo a aales tax ia ea11er on t be aiddle incoae groupe tban loeor 
incoae tax e10111pti on1 aJld congrees .. n are Yet')' loethe to increue the 
burdens of the aiddle inCOM ll'OUpl. Conll"•_, need to ba encourapd 
to avoid a ealea tax 1111tU batter solution• aucb u lower inooae tax 
exuptiooa b&Ye been tried. 

b) ..ecure reftnuee pr~l.T tbroup colleotioo at aoarce 
One of the ph ot a tax progru today 1a to dru ott piD'Chae!Jlc 

power proapt.l,r. Tbia 1a achieved und ... an incOIM tux onl¥ it tax N­
• ...,ts are withheld • t the ti.IO weaes and ealariea are paid. Tbe teru 
•collection at vouroo• and "withholdinl tax, • altbo\11111 11011et1au Wled 
aa it they ,....,t dit'feNnt tbinl•• upply to the - fund&Mntal idM-­
Jl8)111ant of all or part of the tax on incCODO at the tiae tho inco&e 11 
received inlltead of later. Different propoelllu have beon •de tr011 
tille to tiM aa to the r~oteo that should app.41 for tax~• collected by 

th1e method. 

In the urilinal 1942 tex rec.,...,ndat1on•, it na r8COIIII8nded that 
d1$eretioo be ai .. n to the Trees<JrY to collect part of the ioeOIM tax 
at eource. In reco-DCiinl a broader baee for incoae taxes no supple­
auntal')' ree_,.de Uon on a witbholdinl to>. •~• ade. 

Since it is iJIIportant to collect proap~l,y ea aueh tax renn\18 •• 
pc~s1ble , it oeeau unnecea~/ to give the Treasury De~t d1eoret1on 
about collection "t eource. It ~hould be anda tory to collect au a~M~h 
inc.oH tax revenue at source ao can be urranl8d for. Tbb not only 
helps the pem11121t , but it is aasiar for tho eall tuxpoyer than 
tl')'ing to find tbe cub to pay h1u incoae tax in a luap aua or in tour 
inotaU.entu. 

c. Joint IDeO!! tu Rttum• 

l. Treasury propoatl 
'l'bo 'l'ra&s<JrY Departaent baa roneorecl the propoal ade lu~ JUI' tb&t 

aarrled cO\II)lea be required to fUe joint in co• tax r eturns · Tile purpose 
of tbe proposal 1e to elillinat" tax avoidence thro\11111 transfers of proporV 
fro• buobl.nd to •if• ....cl thu p~oying or taxes on two Maller incoaea inste&d 
Of one 1Arl8 one, oonc:1 to eliainate the to.x ditfer ontlal that favors the 
dibt c-..nity property atetea whero tho hUMbt.nd-wite ra1Alt 1ooabi p ia 
troatod aa a bwoioeaa pt.J"tnerahip and incOIM b diYided witb the reuult that 
l011er inc... taxes are paid bec.WI<i lower ra tea 11ppl7 to tbe share• than to 
the total 1Dca.c, It 11 ea~iated that cl.ollin& these tax loopbolu ~ tbe 
~'"'~t ot joint retiii'NI would proc!uce about fJ()) aillion in r..wnUII. 
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tbe propoal is OJIIIOI*l 110t onlr b7 t.boee wbo cleriYe .., ad-mltep tl'Oa 
IJie preoent ll)'lt.-, but .. Lio fl'OII . _, •bo f Mr tbat their baJ'cl IOD 

1nclependent l epl atotwl ~ be ,l.opardhecl. 

2. /dR!l status or 1ioe.> 
llt.nclatocy joint returns woulcl IIOclity the principle or taat1Cill that 

treat• texpe,yere •• inclirlduab. a..t in t.hil r e•pect. wc.en are put at no 
sroMter dhad..a.nt.ege than ..., , rurt.heriore , t he roc~tiOD for joint 
returns as made 111 the Treaeucy provides thet aftor the total to 1e ca.­
puted, the tsx H abUit,r of each per 11011 ~ be deter~~ined .. net thu taxes 
paid indivi~uallJ. 

As far ae wOMn1 1 ato.tua before the law ie coneurnecl, there se..,. to 
be little to worry about. ODe waan lawyer e111111 it. up in this touobion: 
•It ae ... iaposaible to conoei'" that aey court woulcl bold tb&t the 
r oquir...,t of a joint iAcoee to return tor huaband ancl wife would repeel 
&1\Y of t.be •totut.awbicb -bl• a 11DM.II 1 tho\llb arried, to own ancl control 
her own proport7, COIIft)' and clo·dae it, troe froa ber husband's clebt.e, 0111 

and control ber oom earni.np, aue aDd be ailed, etc. .ill of these atetllteo 
(which, it auat be ~bered, are a tete atotutea), 11ould r .... in in t'llll 
force and effect. 'lbe only chanp woulcl be tbet, for t.ho parpoae of 
federal incOM t.ILUtion, t.he buaband and wife would be considered u one 
taxable unit. • 

) . The issuo 
The priaacy issue in tho joint to return <!ueatioa is to close tax 

loopllolea . Thie i s iaport.ent when we are taltlng oveeybody on an oopre­
clldentod scale. 1\'o..n•a belie independent lagnl utatus would re111.in. If 
a privUege •h• has an ,I eyed in t.he peet 1a takon a ... y , uo "lso are t.he 
priYilepe of ID8l1Y others • 

Ho .. vor, if Joint return~ are aclopt.ed , i t misl\t be desirable to all01< 
•oee o~eaption for earned ineOIIIl. This "ould telte account of incroaoed 
household upenaea which a ccrue when tho woaan •orb outside t.he ho,..,, 
.;oM sw:b allowance bec011es incl'e&lin&lY iaporton~ •• 1nc011e tllltea ..re 
leYied farther clown t.he inc0118 »cale. It id abo iaport.ent not to 
affect aclversel7 the •1ll.ino:••• ot -n to •ork outeide t.he hOM by too 
drastic .,.surea with respect to <>&rned inca.). Tbe Treasury bu reeo-nded 
a epeci.Ao.J. allowance for earned incoae. 

Other L!!!!ID!! Matol'iAl on T11Xes 

Bitlpt· T~xu 1.re !letter Taxes, 10\l tor 75# 
Trenda Vul . I , Nos. 1, 4, 5 
T•x••• 1942 and Attar, t. Qu1s 
"l'lo.)ling tor the O..fenge Pl'osra•• in llattle or rroctw:tion, 

How :Jbou.l.<l Qo...,.,..,.t Bo Noanced ) Thue are good for 
Tun &Dd Tu '!'renda ) re.terence purposes 

Tu&tion Reter.nce List , <i<lpteaber 1), 1941 
Suppl-tocy Tax BibliocraJilT, l~onliU'Y 30, 1942 
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B. T A 172 tgger axes re Better Taxes 

The amount and kind of new cues that are lmed this year will 
depend upon what Congreu il willing 10 do. This will depend 
in plltl upon what Congreu lhi.ak.t the COW11f7 will accept. 
And this will depend upon the enent 10 which people uador­
stand the meuuru necessary 10 pay for tho war and to prevent 
the disastrous consequences of in8ation. 

Why Big Taxes? 
The more wccm£ul we are in organizing our productive mac:binoty and turning out mili· wy equipment to defat !he: Axil, !he: bJtcr we wiD find oundves with more IDODC)' to •pend than goods on which to qxnd it. We will have subotituted guos for refrigerators •nd washing machines, but we will still h•ve money whkh would normally be ut<d to buy goods that •re no longer avaiLable. The better we w oursdves, !he: beucr we will relieve this unhappy situation. FurthcnMr<. !he: more willing OR are to w oundves now, !he: rnot'C' we will lighten the: burdu of debt to be carried a.ftcr the war is over when inc:oma are likely to be smaller and fewer people are likely to hove jobs. 

How Big? 
The total dolln cost of the commitments we have made is so large th:at it means linlc to the l•yman, but it ;, rapidly approaching the equivalent of what Ill/ the American people can produce in two yettrs at the rate we were working in 1941. In tams of !he: corning year if we paform mirada and manage to build aU the guns. canlu, and pLanes President Roooevelt has asked for, we might find th>t £or cvay $110 of income there would be only $50 worth of gonds on which civilians could spend it. It would then become ncce=y to dispose of the other $60 so that it could ""' be ut<d in a scnsdcss compaitioo for the ~ worth of goods. 
On !he: basis of present bwt, ng of this $60 will be drawn olf in federalwes; people tmy be willing voluntarily to reduoe their expenditures enough to put $10 of it in defenoc bond,s; gnd JOme of it would go for auc.h non-ln..fbti.onary purpose~ as life insutance and reduction of debts. 
Wlw about !he: remainder wbkh might amount 10 am- $.lO out of every $110 of income I The Administration hu recommended that taxet be incruscd to t-ake lllmost S9 1nd th;~t toe:ial seeurity payments be increat<d so th>t S2 more would be diverted to the U. S. Treasury. It is obvious that this ;, a cnns<:tYative ~; we would probably do well if we incrcat<d "-even more than this. 

How Many Must Pay? 
At prtocnt only about 22"/. of the people with inooma pay ineornc uxes to. the £edcnl ,.,....,..t, and that includes the two million who arc paying thu year who d.•d not. pay • year ago. EnLuging thio group by lowering to.• Cllemptions bas always met w11h fCSistanee pu~y because it is not a popular thing 10 do. Broadening the ineomc cas b:ue has also been oppooed because !he: people wish !he: smallest inooma bav< anied heavy burdens of indina I:Ua, such as tt- that are hidden in !he: price of goods that are wed by !he: federal, aat<. and local pernmcnts. It has been estimated that people reoeiving less than $1,000 • yeor have been {'Oying between 18"/. and 22"/. of their incomet in tases, compared woth about l73'f. paid by tt- with inooma between $1,000 and Ss,DOO. ThU is contrary to the generally 
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oa:epccd .IW>d.ard. of ability 10 pay, by which tbooe wilh larp iDooma poy a 1arpr o1we 
of their 111<01110 10 taxa than tbooe with mWJer iDcoma. 

But timet have chan&cd aod Out tax poUcieo mwt bo modified 10 ,.-Dew mnditioaa. To 
8<:1 mougb reYcnuc and to dccrcaJC buyillg, it will bo ncceuuy 10 taltc a axuid<nble por­
tion of the ocw tax money !tom bmili., of modcnte and ama1l mc&lll. 1u pr<KDt a awricd 
IIWI with two dq>endenu and 1 S2,SOO iOOXI>< poys oo1y obout Sll ill feclcnl u.a- taxa 
per year, y<t wd1 aru half of the natiooa1 i.aa>mc is l<lCei..d by pet100l catniog $2,500 or Jeoo. 

How Shall We Pay: Sales Tax or More Income Taxes? 
For l nt.tioa Cootrolt Eitba 1 ..Je. WI or i.oaeucd iD<lOIIIC taxa WI bo ckYiJcd that 
will check iDSation by .. king oil sullicicnt ~!['- PfOIIIPtly. Under a W.. WI 
the money comes in currently .. goodJ are p Undct an income tax - would 
have 10 make arranaemcnu for • £uta method of collection tluouah dcductioos from ...... 
oalarica, and dividends at the time: they are paid. The pr ... nt n><tbod of poyillg illcomc: 
taxo--montha after the dote o( the year in which the income waa rcteived-ia too 1&ow 
to bo helpful ill cheeklog inftation. 

For a.....,,.., Either a ..Jeo tax or increased income: Wlea an bring in biUioos of dollan 
but ill either aae ltilf rat .. would bo oeeeoaary. For a:ample, 10 ocrure " biUion fnxn a 
retail W.. eu, we might ban to poy a WI of IH m evuy S1 of goods we bought, a.duding 
food. 

To 8<:1 " biUion fnxn i.oaeucd incomc: tua and at the aarne time 10 8<:1 it fnxn tbooe wbo 
have much of the mooq that is IOp<ftt oo -P•mcr gooclo. we wou1d prd>ably have 10 do 
two tbillp: rcdU« all aanptiooa aod inaeaJe ratca, eapecially in the Iowa i.aa>mc bnckcu. 
At prac:nt, aanptiona are $750 for a aillgk penon, $1,500 for matTiod penoos, and $400 for 
eoeb dependenL II thcoe wac reduced, incoroc: taxes would not only bo oolkacd from addi-
tional people but more money would bo colleetcd from tbotc: who already poy. 
For Equley: The income tax baa always boca conolducd a fairu method of watioo than Q 
a salea WI boeawe it tan bo levied oecording 10 abilil}' 10 poy. Undu a ..Jea WI tbote who 
spend procti..Uy aU their money on roc:rebaodiae carry a heavier butden than thoae who 
have a margill for savinp or for apcndituteo beyond bui< living a- This it true 
even when food is exempt, aod even when we mwt tax u heavily u we will have ro this 
year. An i.aa>mc tu worlu out ..-e birly than a W.. eu, u loog as there are aemptiooa 
which alford aome roc:ana of pn><cctioo 10 a bui< livillg aodard and as loog as ama1l 
incomc:a are Wtcd leu than brge ina>ma. 

Wha! W ill the Answer Be? 
It wiU take aoutage for Congreas to taX on the acale th>t it neeessary aod that will bo a 
deaire to do it u painleuly aa pouible. Income u.xa are apt to teem more unpleasant than 
salta ..... ro a lcgiolacive body and therefore bardu to levy. Tbio it boause the effett of 
the illcomc: taa on the individual'• total inoome is more dirett and obvious than the dlett 
of a ..Jea tax, whieh it poid in dribleu and is asaociated in the mind with the value of the 
rooc1s that are purdwcd. 
We may oome to the point whae a W.. WI mwt bo levied in additioo ro ioereasea ill i.aa>mc 
tuca, but if eitizent undenund elearly why heavy ...., ate viw and why i.aa>mc taxes 
OK J>fderabl< ro W.. taxes and OK willillg 10 tuppOCt their Coogreamen oo a acnoihlc 00ut1t 
of ac:tioo, the day when a ..Jea taX bas ro bo utcd WI bo .-poocd 

NATIONAL LEAGUE OF WOMEN VOTERS 

12' jac:k.son Plac(, Washinston, D. C. 

100 Copies 7S ct.nt.J 
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11&7 19112 
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htoa ltl 

Tho 'rroUIU7 ~· llu IIOW .... a ra I •feUoa \o tala Bou80 9q. eD4 

IIDallt Coaittoe tor 11&114ato17 ooUeoUoa a\ \lie -• ot pen ot in- \uoa • .• 

1~ ot lnC<IIOo 1n ozaaaa of penoaal ~lou a4 aa.pUoaa tor 4op0114&ta. 

!bo coal noo llu 4ot..-n4 ecuoa. fiPP&I'a\lT ..S \llac to 11011114 out Jlllbllo 

opWoD. 'lha a-rcu-ont CVT•t~T .a.z.oo& liPiD&\ \be propoaal rolatea to \be 

~~~ H would pl..,. Oil illtindala tala 7ee1 1\ 1a ]lilt l.pto ottcct. lolow 

aro a tow ouwore1 

1. liT tho u .. \lie \U bt U 1a e11a0tod \boeo 'IIIIo aro J>071JJC laat Joar'• 

llicoao tauo ill illatallaoll\t thh J O&I' will UkolJ bo 3/4 paid 

up . (Sopt. 15) 

2. 'l'bD UO'IIJlt propoaad \o bo withhold would iD 801\ c:aaoo bo loat thaD 

tho indhiohl.al'• \o\&1 \U 111110 YOIJ' 8IICll lou iD tho cuo ot 111441& 

&ll4 hlsbor 1- poape, \llaa lO&YiAC a oon1114anlllo portion of tho 

to.z to ba paid u ..-1 du1JII \!ao ,_ at\o-r tho i- h 0&r11e4. 

3· Thora 1t no ..., of oltahaUDc all of the paiD ot p a\1.1JIC a W1 thbol41DC 

tax ill\o ottoot, \N\ o- lliiiDc 1\ ta oaator OD OYOfJ'bo47 to PIIJ tho 

tuoo aa 1- h oar&~A. ra\!aor tball 1n a 1- - or tour 

inatall.IIICII\a late-r. 

4. 'l'bD 1'1'-.:, prepoaal ~ with tho llOod ot 4reW1DC ott pl&J'ohuioc 

powor procaptlJ h 110\ a ~ 01101 Oil tbo oontr&IJ' 1\ h P"'Q'• 

Boroio problcaa 4.....t M~oto aol1&UoDa. 
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OFJI'ICB POR IIMI!!!GIICY ~I! 

'the Ottioe tor ~r~ -s-t -• eetabliabad 1D tba !xeout1.,.. 

ott1oa or the Pralident b)' AUildatratiYe Order or llt.7 26, l!ltO, 1D 

accord&Doe with lxeout1.,.. Ordar »o. 82'8 or Septa1obar 8, 19SV. !'ba 

Ott1 .. 1a to 0&cl"fiH &114 ouoiat tba PraoidaDt 1D the diaobar~ ot ntra­

criiJit.JT reopaDaibU1tieo bopooed "PPOl Ida" b)' tba -r~DOJ oollditi011.0 

oriaiD& ollt or tba WUiettled -rld oollditiOII.OJ to oern aa a d1'rli1CIIl 

ot the E:nollt1.,.. Ottioe ot tba Prao1dent 1D &114 tbroucJ> 'IIIlich t ba aotid • 

the or prhate &114 pahlio ·~noi .. could be ooor4111ated durin& &ZIT 

-rteiiO)'J to OerTe •• & ~1 or o-..a.iot.tion between ouob ·~1101 .. 

t.lld tba PHoidant, to lr:Mp the Praoidont ourrent17 adTilad or tbair 

procrau, to aaeeable &lid &ll&l;y&e illto,..t i on oonoe~ add1t1CIIl&l 

_, ....... tb&t oh<Nld be t&Dn, &lld to &ooiot 1D the prep&r&tiCIIl or reo .... 

MDdt.tiOilO tor &111 neoeeo&ry leciol&tiODJ &114 to prOTide &lld -.1nt&la 

U t.ioCIIl cluriD& &ll;f -rp1107 with other c1.1'rla1011.0 or the IDOIIt1.,.. ottioe 

ot the PHaidaDt &114 with otbar &&ell01ee, pvblio or prhate , tor tba 

purpcae ot brin&iDC about -x1·· vt1l1&&t ion aD4 ooor41Dation ot tbair 

•er'rloee &nd taoilitiea. 
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JmfOIWfOOK !'0 m SICREURI 

Attached are oopi11 of a propoud lxecutln Ordll', 
Yaorandua to the Prelldat, ...a a 110re detailed ...,rand• out­
lining the r11pectin fuactlOU Of the 'l'reUUl'J Deparbent &ad 
the Aliaa Propert)' Cllltodlaa. Cepha of theu han been fur­
nished to Leo C~:-owlq tor h11 couideration. 

BleentiallT thlee dooU181lta: 

(1) ~roll •••dlDg thl lxeoutin Order ot llarch 11, ~ 
eo that thl ponr1 of uotion 6(b) of the !'radillg with the 
&allll Act, u ...a.a, lie Tilted in beth the Secret&J'7 of the 
treu11PJ aad thl l.llea Propel't7 Cuetodlaa. !'he Order will aot 
define tha reepectin tuactiou of eaoh. Iutead the K.orand:aa 
to the Pr11idat, aigned br both ot 70u, will define noh tua~ 
tioDI aad the Preaident'a approTal will be requested. 

(2) Propou that thl Alien Propel't7 Cuetodiaa han oo.plete 
control onr all ~ propert7 (Ge~ Ital7, Japan, Rllll&lli&, 
Bulgaria and lllm&:irf]; aad onr all tore!p patents, trad.arke, 
cop7J'ighh and ailpa. The Alien Properlfcutodlan will alto 
be charged with the reaponaibil!!{ of protecting the iatereate 
of and repr11entlnJt en-.r utlo 1 in litigation, probate 
matter•, rece1Tereilpa, etc. 

(S) Propoae that the Seoret&J'7 of the treu1117 eh&ll han 
enrrthlDg except that referred to in (2) abon. This includea 
complete oontrol OYer all foreign propert7 except that of the 
en-.r and apec1fioall7 inolud11 the control of the uuta of 
the occupied oouatriea (e.g., Dutch aad Frenoh aueta) u well 
aa thoae of the •n.utP&la• (e.g., Swi11 u1ete) . 

(4) The lxecutin Order will &lao gin the Secret&J'7 of the 
TreuUJ'7 excluain jurhdlctlon onr n otion S(a) of the trading 
with the ena,r loot {relating to traa. and coiiiiUllicatlon with the 
ena,). . 

ObYioua~ ao prograa will el1•1ute crouada for friction 
ana dlepute between thl two agenoill in:rolnd u long u the7 ere 
both detlinc with upect1 of thl 1 ... problea. Bownar, if both 
nerciu good faith and reooplse that ov oal7 en_, 11 Hitler 
and the hie, there will be plentJ of real work for eaoh without 
the need for anoroaehing upon the other. 

F.JI 1 " ' 
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THC ICC:IUTARV 0~ THC TIICAIURV 

WA8H I NOTON 

IIEiiliWfDUl[ TO Till PRESIDiR'r: 

.... 

1.7? 

We han been atuqi.ng the reepectin functions of the 
.Uien Propertr Custodian and the Treasurr DtpubMnt in the 
field of foreign propert7 control. It is our feeli:!lthat 
the effectiveneaa of both agencies can be increased each 
exercising certain of the powers now vested in the c er 
under the Executive Order of Karch ll. 

We have aocord.illgq-.greed upon and IU'e su'taittillg to 
you herewith for approval an IIIUilmunt of such Executive 
Order. We believe thia amendlaent will great]J facilitate 
the effective dlacharge of the functions which 70u intended 
to be aclll.iniatered b7 the Treuury Deputaent and the .llien 
Propertr Cuatodlan. It will also ten4 to reduce the poaai­
billtr for legal attaok on the adainiatration of these powera. 

The amending Order aubmitted herewith delegatee all 
authorltr under Sect ion S(b) of the Trading with· the en-., 
l et, u amended b7 t he Firat Wu Powere l et, to both the 
Secret1r7 of the Treaa~· ana the ilien Propertr Custodian, 
actinlt jointq or aever (and all powers under Section 
S(a) to the Secretll1'7 of e Treuury). In thia ft1 there 
will be no doubt that both agenoi ea will han autticientq 
broad powers to olll'rT out their respective functions. 

It ia proposed that in the exeroiae of theae powers the 
following functions will be perfol'IUd by the reapeotin 
agencies: 

ilien Propertz Custodian 

( a ) Who the ilien Property Custodian de~ i t 
in the national intereata, ooaplete]J controlling 
( including Tilting) an:r propertJ or interest of IJl1 
en-., country (Ge1'111111, Italf, Japan, Bulguia, 
!fung1r7 and Jb••nSa ) or national• thereof, regud­
less of how auch propertr il cloaked. 
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(b) !akiDg 1uoh .... v .. ailv Seot1on 5(b} 
.. the Ali• Propll'tJ' Claltodian a ... II.ICIII&I'J • 
in the natioul illt.re•tl, with re1pect toa 

(l} ~ enii!Q' bUiiaeu eahrpriu c1D1Dg 
bUIUIII within the 1hlitea Stat .. ana &111' 
property or iatere•t in 1uch bulintll eattl'­
pri••• including in pt.l'ticult.l' the YtltiDg, 
UDAg-t ana lllpel'Yhioa Of &111' IUCh en~tl'­
priiiJ 

(2} ~ pateat, trt.4~k, cop)'J'ight or 
iatereat thll'eill ill whioh &111' foreip coat17 
or nat1oul thtl'eof hu &111' iater11t; 

:1.78 

(8} ~ ehip or nuel in which &111' foreign 
coat17 or natloul thereof hu 111. inhl'lat. 

(c) Recehing noticea in pendi~~g 11tipt1on on 
behalf of peraona within 111.1111 t.ncl eat~~~•oocupiecl 
oountrha, ana takiDg euoh ltepl aa the men floopei:tr 
Cuttoaian a ... lltolllt.l'1 ill ooaaeotion with repre­
aenti~~g 1uch pereona in 1uch litigation. 

Of C011l'll, when the mea Propll'tr Cuatoaiea, in acoord­
III.CI with the abon, hu aotitiecl the Secrett.l'1 of the Treuurr 
that he hu tt.kea contJ'Ol of &111' propertr or inter11t thll'ein, 
the Secrett.17 of the !reuU17 will releue ill conti'Ol of &111' 
auch propertJ- or illtll'eet thereill, to the men Propll'tr 
Cuttoaiea, ana will not extrcill &111' power Or authoritf with 
reapect thereto, except u authorisecl bf the mea Propll'tr 
CUatoUan. 

Secret&rl of the !reuurz 

Subject to the forecoiD&. the Secretar.r of the treuurr 
will exerche euch powere w authoritr al the Secretar.r of 
the Treuurr a, ... aece11&17 to ct.l'l'1 out the purpoaee t.ncl 
objectiYII of the freesiDg orclera t.D4 regulation~. 

It at &111' tiae the Secret&17 of the 'freuurr ancl the 
llien Propertr Cuatodian ahoulcl agr11 that eithar one ahculcl 
perfol'll .in t.n1 particult.l' cue the faotiona which han bem 
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- s-

generallt uai ped to the other, the -a..t aula1th4 
harnl.t h will, of 00'111',., ....,ble thh to be clou. 

It rou are ill ecre-t, it will 'be t.ppreoiatea 1t 
1ou will lip the unex.a Order, ud indioah below row 
appronl of the &boTe. 

SecretU'J' ot the 'fi'eu1D7 

ma Pi'opei'tj' C\iitodlu. 

APPROVED: 

THE iHITi BOOSE, 

War ' 19'2. 
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'**ii] IQ WOfiVB CIUZR .:>. 909S 

Jli!'AMIPIW! tBI CIPFICI c. ALIII 

WI custWI.III .&liD l&tDOO I!IS 

111 'l'1rtM ~ b nt'rl.v -w 1a - ...,. b 

eaa.titutica, lr,r b !Md1Jic wltla b ...., .ton~ OetobR 

u W ~ b UD1W statM, it 1a bereliT •clolred u 

~~. 

llecl\s- 2, ) ell k .r ... Llw Clrollr •· 909S .r 

Jlaocb u, Ula2. - _ .... w l'..t - t.u-• 

1.80 - ----

• (2} :Ia b beet .. atlalri.V...,.. ...,..,.'1, 
b .&l.1e h a; -, wa lba1l 'be nlljeot w b 

~ .r lllatallUw Ordllr •• 88" .r NJ¥ )0, ~. 
__.. ~-" ..... _._ .... a _IPI _ _., .... u ... w u. Bolrr4 .r 
-- ........ ~ - J:".r- ·--

Sa rrh •twa Sa DC S '? wltla -"i.CCD 6 ~. 

• ()} AU~ ell •::t Mv ~ ...,.. = liT 

-u... S(b} et .. ~ wltll b ...., .ton, - I 

1a llilll'ob7 d.'ep'ed to b ~ ot b tr_u, ...S 

b .u.s. h ; " a.nod1a, ..u.c ~ fllr -- ,,.,, 

- wUac ~ fllr * # .., ...... ..,.,:T fllr 

~~-~-.:~= , <••= ...,. ... fllr ett::'=_.,=..:tl:ce==------
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clel...., to tile SMretar7 ot tile truw::a,. 

•(4) 'Dda b.tift ~ lball. aot bo ~to -.dU)' 

Cll' -s -..-.u .. ~ ... 88la3 ot ~ 9, 191al, 

11111 tile~. l"lll.1Dp, 11--· 11111 ot.ber ...u.. 

tot. t.bel'eaDdu'. lt!q 11111 all aoUGD beretotare tua 

1.81 

liT tile SecrotarT ot tile be....,., or liT_, poreCG, apaq 

01" ~t7 clu1pat.oc1 b7 hia1 paNUIIt to MctiCGI 

)(a) 11111 S (b) ot tile frld1Dc '111~ tile ._, Act 1 u 's ~, 

11111 _, 11111 all aoUGD ~Mntot- '*- liT tile BMr4 ot 

a. ........ of tM r...:r.l •a a •• .,..._pes wt to 

--..u .. ~ ... 88la3 ot .-..n 9, uu ... ~ 
-n.z-4 11111 NUt:S.o4.• 

!BI'EI!S --. 

- • 1Sts2· 
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TREASURY PROPOSAL C6 KlT U, 1942 

lll t he power• of 11otloa 6(b) 'be 4eleph4 b)' 

f.xeoutl,.. Order to the Seor•t&r7 of the !reu11J'7 ud the .Uien 

Property Cuatodlan aotlDc e.,.,..tel.J or jolaU;r. !'bat t here 

be an undvetudlag betwec the two aglllohe abTered b)' a 

lle:10randW1. to the PrNillct, appn'fl4 b7 h1a d1Tic11Dg tu 

!unctions under eeotlon 5(bl eubatantlallJ ae f ollower 

1, APC t o be able to exerobe all the power1 \1114er 

eeetlon 5(b) incl uding the aa.inletratlon and complete 

control (euoh u fr111l ug -trol, blooklDg ud ltll­

blooldllg of aooolllltl, the llc&llling 171ha, rep 

lationa of "'117 trpe, &Dd outright natlag ) OYII' 

the 1'ollowlag1 

(t.) All prop&r\7 o!' enl'7 ldnd u d deecr ipUon ( lnclucl­

Iiii gold, bullion, curreney, cuh, bank aocounta, 

securitlea, ohoeee in action, tangible and in· 

tengible pll'eonal propertr, real_propertr, etc.) 

belonging t o ~ alleaa Llnclud1Dg at he present 

time onlr the-.rx-oountrlee ( Ge1'8&QJ, Ital7, Japan, 

RUDg~, ao-la and Bulgarl.a ) with wbo11 we are 

!'ol'lall)' at war, and all national• o!'. euoh 11x 

countrle1L and excluding all other oountrlee 

(such aa roland, Finland, o.-Jolt, Hollud1 
Belglma ud all other OYer-run and llOlllnalq 

neutral countrln ) and t helr nationala, u well 

aa Proclaiaed Lilt national• and ali eu ralidlug 

outeide of t he ei x an~ count r iee, but r llei'Ting 

the right to include euoh countrlee, if &DJ, and 

their naUonal.e, who ar later bec011e en-.1114; 

or bel~lng to 1117 otherl who ar be •tronte or 

"atoog11 for llllll1 aliena. (Thl• latter !1111111 

that if property b hold i n the IWII of (tor in· 

stance) a Sir118 national but t he real owner or 

r eal party in lntoreet b an en-.r ali .n, then 

t or all intent• and purpo1e1 it ie the propll'tr 
1 

of euoh en~ allan and ao cCDee 11114er the oontro 

ot the A.PC. The detel'lllination or whether or not 

an~ allen h t he real part7 1n lntereat, and 

ot ilii!ller or not an Ill~ ilhn interest lloe 

behind another •trontw;-sn&ll r eat wi th t he APC, 

who ahall not lf7 t h e Secr etary wit h reapoct t o t he 

Regraded Unclassified



(b) 

(o) 

(d) 

(e) 

• 8 • 

oli•teaoe ot tbe e~ lataro•t• l!toctlac 
puU oulu properqo .] 

SubdJ.Tllion (a) •hall abo be a.-a to include 

183 

&01 en-.r bU1iaa11 enterpriee 4oiag bUii n••• within 
tho Ualh4 Stahl, laclu41Dc in particular the n 1t.-
1Dg, M~~&&-t, IIIPenllion and UquikUon ( Jud.lcLal 
enil ntra·J'D41o1al) o! ~ IUch enhrprl ... 

!ll patent., tradearb, oop11'1Rhh, and •hir• or 
an1 lntereat therein owned b7 alialll. Thl• 1 not 
confined t o en-.r alliDI but co.er• all toreigD 
lnteronta. 

ill litigation ( 1nclud.lag all probate and aurrogate 
court aatter1, bankruptciee, recel•er•hlpl, and Ju­
dicial reorganiaatiOill ) in connection with any of 
the foregoing, u well ae litigation inol ving t he 
receipt ot notice• on bahalt ot per1on1 within 
enemf and en~oooupiod countrie1 and roprc1enting 
auch por10D1 in l i tigation. 

!ll power• o! innatlgation and taldng of ciDIUI 
and requiring oi reporte, eta. Ln connection with 
&01 ot t he foregoing. 

2. 'l'he Treu1117 to han the tunotlolll under eeotion o(b) 1110re 
full7 d.eacrlbed in a -randlllll of lila7 4, 1942, handed to 
the .u>c. 'fhh will lnYobe oontLnuance ot tunctlou prueat· 
l7 enrolled b)' t ho Treu1117 u oept that when the .u>c, Ln 
accordance with t he abo.e, noti!iee the Secretary of the 
Tr1111117 that he he• exeroiled authori\7 wit h re1peot to 
1n1 of t ho oatogorie1 of propert7 m.ntioned abo'fei the 
!:eoretarr of the Treu1117 will releue all centro of 
IUCh pr opert7 and will therel!tor refrain f~ eiii'Oiliag 
&n1 power or authori\7 with re~peot thereto except at the 
reque1t of t he !PC. I n th11 ._, it wil l be poa1ible tor 
t he Gonl'llllct to oa.l'r'f on in t he lntereata of t he WI!' 

all neo• • •ar.r tunotiolll and bridge t he tran~ition during 
which the !PC bulldl up hi• organh atlon to dhoharfe 
hi• functlolll. The Treu1117 will continue t o nero .. 
all the power• under 1eoti on 5(b ) OYer matter • 1uch u 
t he followiaga 

(a ) ill foreign-owned propert7 uoept catecerill lilted 
abo••· Thla will include the propert7 belonging to 
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(b) 

- 8-

oYer-~ oountr ioo, no-lnally neutral countrioa, 
Proolaiatd Ll.at utiou.la, China, eto. 

184 

The taking of & cenaua of foreip•ODedJropll"ty 
withln the UDite4 Stat .. &nd foreign cl u ag&lnat 
._.ric&n oitisena !:fethor with & oenaua of &.erlO&D• 
OD~ prop..V &br &nd AluriO&D ol&ba agalnat 
foreign utioula. In &dditl.on,_ t he oonductiug of 
iDT .. tig&tlou 1D coDDeotlon with &u;r of the tlmctiona 
o{ tho TrouUI'J Doputaont under thh IUIIOI'&Ddua. 

(c) lll conaorahip ll&ttora u thq r elate to the f~motiona 
;to bo db charged b7 the Trou1117 ln ooord!D&tion w1 th J St&to, 8!.11, etc. on 1Dtornatlon&l fln&Dci&l and trade 
oont rola. 

(d) 

' 

J.d hoo f reoslng of 1Dd1Tiduala and fi r.u wit h the 
noii"o bolng &blo to roltUl&te t hei r uae of dollar 
fiiDda and obtain lntol'llll.tlon &I to acthitl .. 1D 
which t hq are ong-.ged. 

(e) Socuritioo and currency oontrola, including roetriotlona 
on import&tlona t hereof and de&llnga in cort&in cl&eaoa 
of aacuritioo &nd currenoioo. 

\ 

\ 

5/131~2 

\ 
I 
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STRIGTl Y CO~FlDEji~[ 

'!'able I-.t. 

.t.iroratt Pro4uot1on 
JaiiUAl')'-X&roh 19~ 

~~t ........................ 776 

L1ght aD4 M41ua ~n ......• 575 
HeaTJ bc.bere • .. . . . ............ . 156 
NaTal patrol boabera • ..•••.•.•• ~ 

!N.lner. .. . . . . ................. 1,369 

Other a1l1tarr , .1P8 •• •••••• • ••• 53] 

!otal ....... . ... . .... . ...... . . 3,1162 

2,l!o6 

1,361 

376 
1611-

3,857 
1,315 

9,479 

Ottioe ot the 8eoretarr of ihi freuiU'1, R&,. 1,, 1§42. 
D1T1a1on ot Reeearoh and 8tat1at1oa. 

Souroe : War l'roduot1on BO&N. 
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STRiCTlY CONFIDENTIMG 

• 

!able I-B 

.Urora.n Prodlaouon bJ llodele 

PurellU 
m. '· . . ............................... . 
Mr-~ . .. .. 0 • •••••• • •• • • • ••••••••••• 

P-J.S-1 ••....• • ...•.•.•.•••• . •.......... 
P-)9D ...........................•• .. •. , 

P-u9' ................... . 
P- 9J. . . . • . . . . . . . . . . . . . . . . ..... . 
P• J:-1. . . . . . . . . . . . . . . . . . . ... . . . 
P-Ilar. . . . . . . . . . . . . . . . . . . . . ..... ... • 
P-~J&-1.... ... . . . ...... . . . . ...... . 
P-11-7-B . .•.• ...•..........••.•.......... 
p~ . ..••• • •.......•....•...•.. • ..•.... 
p . 0 •••••••• • ••••••••• 0 • 0 ••• 0 • 0 ••••• • 

Light aDd gd.iua l>e"'r• 
A-20 ..... ....... . •.. . ......•... 
A-200 • ••••.•.. • ••••• •• ••••• 0 •• 0 

A-29 . ...... . .. . ......... . 
J.-30 . ..... . ...... 0 0 0 ••••• 

B-250 •.•••••••••••••••••• 
B- 251) •• • •••• ••• ••• •••• ••• 
B-2~ ......... . •....... .. 
B-Jla-. • • • • .. • .... • •• • ... • • • • •• 
8Bb-3 ................... . . 
mr ...... .. .... ...... ... . 
8BII-l • ..•••••••••• 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . .. . . ......... . 
""'~ T-72 ........................ . . ·• · · • • • • · • 

total Ught and Md1ua boaben •••.... 

Hearr boaben 
B-17'1 ........ . ........ . 
B-211-D • ................... 

. ............ . . . . . . . . . . . . . . . . . 
total bi&YJ boaben ••. . . . . . . . . . . . . . . . 

lia't'al P&trol ·boaben 
iii-5 . ............. . . . . . . . . . . . . . . ... .. . 

(CoDUnue4) 

Jla1'0h 19112 

1 
90 

100 
70 

~z 
.~ 

293~ 
~~ 
5~ 
l~ 

n6 

2 
122 

92 

l~ 

~ 
2~ 
17 

' 10 
575 

"1 z 
l~ 
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.. 
STRICTLY CONFID Er1TIA@7 

! able I-B ( 0oDt!Jiu4) 

.Uroraft Pro4uot10D liJ' W.le 

~~··-3· ..... . . . ........ . . . ...... .. . Af-9 . .............. . .......... . . . .... ..• 
.a.!- 11, 0- 18.8.......... .. .. . . . ........ . 
A!l-17' f -50 ..... .. ............. . .... . . . . . 
B!-13, !lf- 15 . . .. . .......... . . . ...... . . . . 
111-1 • •••....•..•...•..•• • • •• •...•.•.••• • 
n -1 . ... . . . ....... . . . . . . .. . ........... 
P!-17, 75., 27 ... . . . .. . .............. . .. . 
ft- 19 , K--t>2 . .................. . . . . .. .. . . . 
P!-22 . .......................... . ....... . 

!o' .al t :rai.Mra . ...... . • • .• . ....• . .... • 

Other a111tarz bpet 
o-.47, aii.D . ............................. . . 
0-51ht.. . . . . • . . . • . • . . . . . . . ..• . ..•. .• . . . 
o61, P-24. . . . . . . . . . . . . . . . ..... . . . . . 
1>0-3, 053, o6S . . . . . . . .. . ..... . ... . .. .. . . 
GR ••• !.t.: .••• • ••• • ••• •• • • • . • • • • • • • • • • •• • • . 
J 4r, o-q,.q.. • • • • • • .. • • • • • • • • • • • • • • • • • • • • • • • • 
J2P· 5· ............... . . . .... . ... . . .. . .. . . 
JU . ... . ...... . . .... . ... . ........ . ... .. . o--so ... .... . .. .. ... . .. .. .. . ..... .. .. .. . 
0..59A ••.•••••••• • ••• • • • • •• . • • • • • • • • • • • • · 

&:..M,..,.~'T' o-57 A • • • . • • .. .. • • . .. • • .. • • .. • • • • • .. .. .. • • • • • • • • • 
0821- 1 .......... . ............. .. ... .. ....... . 

~~OS2U-) . . ... . .. . .... . ...................... . 
""~ - 0-·~·- ...... ....... .. ......... ......... . . 

YC-&4 •.• . .. ... . .. .. . . . . . . ..... . • • • • • · • • • • 

18, (Loa .. tar) 15, 0-59, 6o, 12, ••• I. I . 

t otal other a111t&r7 trPe•I ••IOI I OO O II 

Ott1oe ot the llooret&rJ o~ ~ rroa1Ul'1, 
D1Yb10D of Ba••&l'Oh u4 lltatut1ot~ 

·~·: Var Pro4uot10D Boar4. 

I 
I llaroh 1~ 

212 
107 

1~~ 
325 
20 
26 

189 
120 
180 

1 ~ 369 

3' 
1 

111-
1~ 

5 
2 
6 

ll~ 
73 
2.1 
95 
3 
1 

1!l 

5;!:! 
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Subjec t : 

188 
INTD OII"PPCa C 0 lsiJC..Jf A CATION 

OATW llaJ 1), 1~2 

leore\u'J llorgen\~ 

11r. n•rolt 

~p .. nt or Plane• a nd !anita t o the U.s.s. R. 

8W!!!J7 
1. In \he laat t.h1rd o r April! the Unl t ed 

statu lh1pPed to \he U.s.s.R. 62 ~.l&llu ()0 
pureul t, )2 bo8bera) and 66 knit a ( 44 llght, 22 
medlua ) . 

2 . In Aprll, onl7 17~ planea were aent t o 
Ruaela, ooapared t o 2)8 ln rebruarr and 238 ln 
llaroh. On the other hand, 503 tanka were ehipped 
t o t he Rueelana 1 11 Aprll, compared t o 210 ln 
r ebruar r and 417 111 March. 

3· ! o the lh1J)Mnt or 503 AMrloan t anka 
ln Apr il, \here aaat be added the .on •nt or 
1)0 Canadian knlte (70 Mdiua, 6o llght ) rroa 
AMrloan porte to Ru .. la durlng \he .ont h. 
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Table A 

Shipment ot Planu and Tanka f ro• • 
the United Btatee to the U.s.s.R. 

Bh1paente 
durl~ 

AprUJO 

Pl snea 

Pureu1.t 30 
Bombere .12. 

To till 62 

Tonke 

Lig-ht ~~ 
!ledium zz 

Total 66 

• Bnsed on export deolarationa received. 

189 

Cumulative total 
January 1 , 19~2 
to April JO .l9~2 

367 
ill. 

710 

638 
ill 

1 ,172 
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Table B 

Shipeenta ot Planee and Tenke to 
U. s.s.R. by monthe • 

Total 
Fight era Bo11bera Plane a 

J&nUIIry, 19~2 56 ~ 6o 

February 123 115 238 

Merch 68 170 238 

Aprll 120 ~ 17~ 

Total 19~2. 
367 to llay 1 343 710 

• Baaed on export decleratione received. 

1.90 

Light Mediua Total 
Tanka Tanke Tanll:t 

20 22 ~2 

172 38 210 

159 258 

w 216 5Ql 

638 53~ 1,172 
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- .. -
!able 0 

8hip .. nt ot Canadian !anlr.e tllroup 
American Porte to the 0.8;S.R.• 

Light 
tanlr.e 

Apri l l - 10, 1942 0 

April 10 - 20, 1942 ~ 

April 20 - JO, 1942 20 

Total, April ah1p-.enta • 6o 

llediua 
tanlr.e 

70 

0 

0 

70 

191 

Total 
~ 

70 

4o 

20 

130 

• Beecd on export declarationar &a1 be 1ncoaplete due t o 
lack or co~lete coverage or Lend-Leaee eh1pmente. 
l'uture reporte on a 810nthl1 bae1e will be 80re coaplete. 

Regraded Unclassified



--.-. 

_ ............. ·--......... .. . 
... , .. filS Sa r 7 _. .. ,$, 
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ln..d L •u:•M . M 
\ 
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• 
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Dear Kr. Secr e t ary, 

Wi llard Hotel, 
Washington, D.C. 

Ue.y 12th, 1942 . 

I am leavi.Dg with this letter 

a collection of Savings Posters used in 

England . The set is complete except for some 

large wall posters, which I could obtain if 

you desire . They are, however , mainly re-

productions, on a larger scale, of the designs 

on t he smaller posters. 

Yours sincerely, 

The Honourable 

Henry Worgenthau, Jr., 

Secretary of t he Treasury, 

Washington, D.C. 

193 
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IAA'I 1 S 1942 

........ 
e? 1 

11 u. ~~--~~r• ~ ... ,_- cM c tr tl"illlsill'- .._, • 

.... ,.tl..& .... ~lllltii08H' ·----......... 
~~till' ,..., ~ ... ~~--,,. • ,_ ..... tc' 7 '* 
~ ,_ ---~ ... ,_, w' 7,. t 7 Ia tw?'= Jill~ ... 

GIW 111-l'lw• ton~~,._ ....... Pu e '• ,., • Au 7• _ ....... ,..,. 
r.sa-..-Jia••••ta-~IJ.,. ........... .._. .. _ ................ _ 
.. 5 ........ , ~ ....... ""' 3 "• --· 
ca ,_, l\ ..... _,_ ..... UIM til 1 ' Q 3 .& 1 1 

..... 1' p&Qt __ .... ,_. fll .... ...,_ s.M 

.... - 5 5---- ~ ....... ,., .... " 1 • 

.. ,...-t-. 
a...a~ ........ b.-'•'-*•-'~ ....... 

..__._ , __ , • :l .,_ .. ,~ •• 
-' '3 lll P: 1 ella)~ tM till ) J&• • 
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-·-
11 esa ,_-llhtrr' 'r t.Milllullll'- • as 1 111a -. ~ 

lieU-'· Ws s, .,, .... IW .. • ,,. -a..._,._ ••• 

at .. MsUrr, ta ~- • n.al ..... tlllllW ...._, ..... ...... , ···-Pl ...... -.... , ............. ..... 
tlllt t'M ?' , ..... 1'1 ............ , _ _._ ... 

......... lis" 'e .. • .. ,. 

( Sl,cnM) D. l'. DLL 

ll.c~lng I at&; tl .. 'DIU SO• 

r.-.& a w ... - 11sa 'hill, ........... 
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TREASURY DEPARTMENT 

INTO 01'1"1Ca COMMUNICATION 

OAft JlaT l) 1 1~2 

To 8e7/..ret .~~t~u 
,.,.o,.. Mr . 

subject! rt Freight 81tuat1on 

Lighterage freight 1n etorece &114 on ~d for unload­
ing ln Nev Yorlt ~bor inoreaaed br 848 oara t o 20,990 care 
duri ng the laet veelt. (See Chart 1.) Add1t1oDal rail atorage 
apace t or 6,)Z7 oars -• aYallable 1Js •ev Yorlt at the eDd of 
t he veelt . 

Exporh froa •ev Yorlt dloreaen liT 24 percent to 5.9~ 
care. (See Chart 2, upper eeotion .) 

Reoeipta for export at •ev Yorlt dropped froa 7,)!7 care 
to 6,66! oare in the paat veelt . Rloeipta f or export at 
9 North Atlantic porta also ~opped ooui derablr froa ),488 
care t o 2,725 oara, ths loveat figure ainoe Januarr. BoveYer, 
r eceipts for export at 6 Paoifio porte inoreaeed br 27 per­
cent t o ) ,591 oars . Tbla ie a pealt einoe at least the a1ddle 
ot February 1941. (Bee Chart 2, lover eeotion.) 

Regraded Unclassified
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LIGHT~RAGE FREIGHT IN STORAGE 
AND ON HAND FOR UNLOADING IN NEW YORK HARBOR• 
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EXPORT FREIGHT 

19 4 1 
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0 
0 , 

y 

WaobillcioJh 

GIAI 

CIIIIIIIKIR 

Da\el llq 13, 1,U 

a.o•4 5t27 P••• 

1 D 35· Ia new of 1Aiernpiloa of Uftl re41o 

oorrloe pl- •t.borile • 'bau7 Clnul.cl<illc tllr<>'ICI> 

S\ail DepariaaDt io pa7 f or telecru • io fre&IV7 froa 

'beciAn1DC lla7 acoord&Dc• oeotioD T-115 lorllp h rrloe 

l!ecuJ.&UI)JI. 1 

obt COJIT 
5-15-42 

1.99 

• 

Regraded Unclassified



EJ 
Tbie tr:lr:g~ -uet br: 
paraphraer:d brrorr bring 
coamunicatr:d to ~onr: 
othrr than a Govr:rnar:ntal 
ngrncy. ( BR) • 

BrorUilrJ ot Statr:, 

Vaehlnston. 

67, May 1~, 10 a.m. 

Capr:town 

Datrd ~Y 1~, 1942 

RLo
1
d 8:47 "·•· 

200 

Tbr: South At'riol\n Rcer:nr: BM!f hse informEd mr: 

th~t thE procr:durr: outlinEd in thr: Dr:p~rtmEnt 1 e tr:lr:­

gr~~m no . 36 ot .&prll 9, e p.m. tor nr:gotllltlng and 

handling Trrasur.r chr:oke and Unitr:d Btntr:e currr:ncy 

r:xoh~ngr:d tor ott1oia1 purpoer:e at thr: r atr: or t..~ 

Me now bEEn put into opEration in thr: Union or South 

.lt'rioa . 

ThE bank rrqur:ete that thr: Pr:dr:ral Rr:ernE Bllllk 

ot Hew York approach it dirr:ot rr:g~rdlng trlr:grllphlc 

tranetr:re under thle arnongr'tDEnt. 

XEEHA 

RDB 
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OPTEL No. 158 

oorr .,, ~ 

Mil'flil 111ft IIDir 

(u.s. IICIIIr) 

\ 

lnfol'lll!.~l.., recoh wd up ~ 7 A.M. , 13 llq, 1942. 

Mo~r CluDbo<l~ ...,. 1D ncU... with &-boe~ &Ill! IJ.&!I~ c:n.n ear}¥ 

oo 12th off the oout of 1'LA11111RS aDd duo&wd "~ laa~ 1 &-boa~. 4 of R.I . Deo­

troyora lJICl\ldl.na LIVBL!, 1IPLI1G nDd J-.L _.. a~YcDcl II)' al.reratt OD tbe 

att.omooft of tho ll th ~ tho ~ of tbe COLF or 110tU11 ODd Ll'fJI.J .,.. -. 

" subooq\IOtl~ at~ck, IIPLDIG ODd Jl.CUL won hU. nDd tho foi'Ml' sank. 'lbe letwr 

wu t.alcon ln tcw but sank the tol.l.oor1Dc .. mine. About SOO euni\'Ol'tl troo the 

t hr<oe ohlpe wore roocued. Beauti&btnra deotroyll<l 1 one! c!Mapd 7 eniiQ' e1rc:n.n. 

Ono of H.ll. oubMrlnoo boo bo.., ounlc, no cloWle hn•• yet boon rneoiTocl. 3 

Brlthh ohlpe ~t.ol.Una about 17, 000 t<)ce one! 2 Alllocl ahlpe ~to.l.l.iD& '-'bout 

10,000 tone, all in .,.., • .,. to liALI1J.X """' oun1c by U-boa~ 011 t.ho llth, 700 ..u .. 

oeat of I~D (R). 

2. IIILm!tl 

J!!!l!l!l&. St.rocc Genu boobor &ftll cllwo boobor foroat10118 ouppoJUd 

tbolr IJ'Oilftd troope in the at~ck "" the liuaow poolU0118 "" tbe ua:B Pf.IIIIISULA 

Oft 11.11 e.ncl 8th. 

) • AIR OPfiTI<N 

J161oiA. Be- 15)0/lltb and UOO/l2tb, ll boobera oocoi'Wcl II)' 

IIIU\1 f1Chtoro (oooo oarry1nc boobo) a~tAcked. Our f1Chtoro dootroyecl 3 ..,_ 

aircl"aft, JD'Obo.hly doetr<>Ted 3 aDcl clcMcocl 9. we loet 4' llpltflroa, 3 plloto aato. 

a.. 11~ TllroO "'ho•• .,.. Woo .. ~ boBed t.bo 1"'lllW.P 

and e..a~ \:MlldSnp e.t J,,I&B. 

• 
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UNnD llrA1D Go,..a n 
COClN!tNATOit OF ••am U110N 

"' , ... a.. 

.,. 13, 1942 

'fhe Booorable 
'fbe Secretaz7 or tbe 'rreaiiUJT 
WaahinctaD, n. C • 

.ll;r dear Jlr. Secreta171 

!'he attactMd h a •-:r:r or 
the Br1U8h Political Warfare Weekl.J" Gen~ral 

D1rect1Te. · It 1a requelted that nona ot 

thia be uaed tor quotation, publication, 

or open broadcaattnc. 

Sincarel;r, 

.... 

• 

._ 
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1. St.rat.eu: (a) Buaia. Larp ~!!::!:.:::!1 
she illlprObabM before~ bal! of or ev:l1 J-, 

except. in Cri.Ma. Operati011a ialpeded b7 tbaw C<Ddit.ions. 

Soviet. farce which landed April 28tb on aout.bern &bore of 

llotoveki Gulf are ·still operating behind Gel'll&ll !root. line 

position& on Lit.sa River. At present total ouaber of Cei.'IWI 
C.'t· .Q ... Q_. "''- ~<"\ 

forces, including J''n Ish, on Rueeiao !root. amount& to 180 -diviaions. (b) £Ybia. Patrol activity. (c) ll~lta. On 

llay 8th air offensive wsa resumed. 59 Spitfires arrived 

durin& raid on II~ 9th with result that 21 ene!IIY aircraft 

definitely destroyed, 19 probably, and 28 duaged aa &&•ill&!.. 

three Spitfires loat. 

2. Strategy guidance. (a) Russia. E:lphaaite 

inade~uacy of Lu.ftwafi'e on all fronta. Unk it up with 

shortage of IIADpower and seapower. Point. out that. the 

gap ie inexorably widening. Empbasi"Zll that because he sees 

his Nemesis approaching, Hitler armed himself against the 

home front while preparing on the Russian front a last 

desperate guble. Remind Axi& satellite nations that brunt 

of attacks by superior Russian air force iG falling on tbe10. 

(b) lladagaacu. T"oe Axis is anxious to convince the lorld 

they hold the strategical advant&&e in geographical alig~~­

menta, deeluing that if Cenaany can advunce to Persia vie,. 

India. the Allies will be caug)lt in a pinCer in the llidie 

East. Reject this fantaey. Point out. that i t. was to pre­

vent t.be re110te chance of a J apanese naval excursion across 

Indian Ocell.ll -that n seized Die&,o suarez and other key 

pointe in lladagascsr. Proof of ADglo-AMrican dOtlin&t.ions 

of t.be aeaa can be· fOUDd in fact. that. considerable expedi· 

ti011 wu coo'IOJed wit.hoat t» lou of a aingle ship. (e) 

hr Jut. J as» cl&ill uwal force• on weat.em aide of 

QliDea occupied Babo, Nat. II8DOkwU'i, Bol.laDdia, 
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Mr. Ka•rok 
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subJect: suuar7 or Intell1genoe Reportl 

Morale in Ge~n7 

Tbe Br1tiah Political Warfare Ezecuti•e rroa ita 
analJeh or aorale i n Oeraan7 etatee that the uin 
Br1tiah propaganda objeoUYe towarda Oe~ny ia to 
ahow the Oer•n• that a United JaUona TiotorJ ia a 
deairable goal t or thea. Tbh ia naoeu&rJ in order 
to underaine tbeir deapar ate will to reaht to the 
bitter end, becauae ot the tear ot annihilation. 
0 A eolid aeaeage ot hope to individual Germane i e 
neoeeaar1 in tbe •erJ near tuture. • 

(U.X. Political Wartare ExecutiTe, C.O. I. , 
II&)' 12, 1942) 

Condi tion ot the Oerun Population 

There ar e nu.eroue indicaUone that the hard worll: 
and long houre ot the rear ... ent period and ot the war 
have a lread.J cone1derabl7 ezhauated the Oeraen popula­
tion. While the diet ot the Oeraan people ae a whole 
haa been adequate during the war, it .uet be recognized 
that tbe 1 norul coneUMr1 baa had al1g.btl7 leaa than 
an adequate intake ot caloriea. Tbe recent cute in 
rati one haTe tall en aoat bea•ilJ on the norul coneuaere, 
and even war • orll:ere •ill now be eligbtlJ belo~ adequate 
e tandarde. Tbe reduction .in ratione added to the 
accumulated tatigue ot 7eara ot o•ar-work ie impoeing a 
very ae•ere etrain on large eeotiona ot the Geraan people . 

(U.K. W1niatrJ ot Economic Warfare, •working 
Capac1t7 and Pb711oal Ezhauat1on ot German 
Population•, April 14, 1942) 
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u .. ot AMrican Planea 

'll'hen in eerYioe in England, ( tM J'l.ying) J'ortreuea 
were handicapped by the alaoat oonatant grey akiea or 
Northern Europe and had little ohanoe to exploit their 
ch1et virtue - that or being able Jo operata at great 
heighte. When they were aant to the lliddla J:aat, aand 
and rain-etorme baul.ked thea, and once aora the R. A.J'. 
could not get the beat trom thea. They dared not be ueed 
tor nor~l day-boabing operationa beoauae ot their inadequate 
a riii&CDent. Doubtleee, when the leaaona ot modern war have 
been embodied in the deeign, and a aeana round tor accurate 
bombing troll great heights, the J'ortreu will be a valuable 
aeae t to any Air Force operating againat targeta not f r e­
quently hidden by a blanket ot olouda. • 

( 'The Aeroplane', April 10 , 1942, p. 4o2-J) 

Finland 

One evidence ot increasing Ger11an control over Finland 
ia the report ot the London Monitoring Oftioe ot the Federal 
Communic ation• Commission that control ot Lahti , the ottic1al 
F1n n1 ah radio, waa taken over by Germany around January 10 
ot thll year. 

(Federal Commun1oationa Cocmiaeion, Quarterly Review, 
December l , 1941. - llaroh l , 1942) 

Vichy France 

( An lntereet1ng oo .. ent on our appeaaeaent policy toorarda 
Vichy h the t ollori.ng report or the Federal Co•unica t1ona 
Commleei on on t he policy or the Vichy radio rro11 Deceaber l to 
l!arch 1. ) 

'The degree to which ooamendation aa againat criticias 
waa dlepenaed t o the United Stat ea bore a dgn1t1oant relation 
to current dlplo-uo relatloneblpa between the two ca..ntriea: 
• hen llaahlngton waa triendly, 1t waa apt to be attacked; when 
the U.S.A. proteated and warned, it waa apt to be praised. ' 

(Federal Coaaunioationa Comaieaion, Quarterly ~view, 
December 1, 1941 - llaroh l, 1942) 
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i'reaa Banioa 
Ho, }1-59. 

Seorat&r)' IIOrgentbau to4a)' announoe4 plana tor the orpnl&~ 

uon tbrougbout the oountr)' of Viotorr f'und co .. ltteea to be aet 

up ln each Federal Reaene 41atriot and to be aa4e up ot bankera 

and ... bare ot the eeouritiee induatr)' to aid the Treaaurr'• 

tlnanclng progru. Thle organl&atlon will work ohlet17 with tba 

larger 1nnetora an4 will in no W&J ~plicate the work of the War 

SaTlngl Statt, 

Beoau1e the nation'• war neede haTe 1noreaeed tre .. ndouelr 
tbe aoner- raieing re1pon1ib1lltle1 ot the Treaaur,, the Beoret&r)' 
ot the Treaeury hal accepted the otter ot the banking and eeourltlee 
l nduetl')' to oo-or41nate their ettorte in helping to 41etrlbute 
GoTernaent eeourltlea, 

The organl&ation announced tod&)', in which ooaaltteea headed 
b7 preeldente ot the Federal ReaerTe Banke wlll be 1et up in each 
Federal RelerTe dietriot, deTeloped through aeeietanoe glTen the 
TreaiUI')' b)' the banltlng and aeouritiea 1nduetriee. 

The collaboration ot theae organl&atlona will be toraali&e4 
with the eatabliahaent ot tbe new Viotorr fund Coaalttee1, tied 
together nat1onall7 b7 a ooaualttee ot Federal lleiii'Te bank prell­
denta, ot which the Beoret&r)' ot the Treaeur)' will be ohairaan, 
The Chalrsan ot the Board ot GoTemore of the Federal Re11rn 
B11te~~ will proTide the llaleon between the R.eeene bankl and tbe 
Tre&IUI')' . 

In eoae d11triota exeoutiTe oo .. itteee aar be a~t up tor 
operating purpoaea, and 41atrlot oo .. itteea, with 'PPro•al ot the 
Secretary ot the Treaaul')', a&7 11t up regional auboolllll tteea. 

-oOo-
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HMJr: Rello. 

Op~rator: Sohwar~. 

KMJr: Hello. 

Chnrlee 
9ch~arz: Yea, eir. 

lla7 14. 11)4.2 
11125 •••. 

ID!Jr: Chick, I - it I called that thing an exallinatlon 
tax, I .teeooke myeelr. It ' e an examination tee. 

9: E:xa11inat1oo tee. 

ID!Jr: Seet 

S: I'll etraighten it out. 

ID!Jr: '11111 you, oleaeet 

S: I've already- I talked to Randoloh Pa•il and told 
them - he doesn't have much doubt ae to the 
oonetitut ional1ty. 

HMJr: But it's an- it'll be an examination tee, not a 
tax. 

9: All right. TharJte. 

'!Y.Jr: Be sure that you catch it. 

S: R.lght away. Thank you. 
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Speaker. 
Rayburn: 

IIMJr: 

R: 

!!1'-Jr: 

R: 

IIY.Jr: 

R: 

HMJr: 

R: 

llliJr: 

R: 

IIY.Jr: 

R: 

l!!!Jr: 

R: 

Hl!Jr: 

R: 

Rl·!Jr: 

R: 

lllo!Jr: 

R: 

Bello, flenry. 

llar14, 1~2 
111,& a ••• 

Sam, I got a report from our Chief National Bank 
Examiner in Dallae • •••• 

Uh huh. 

..•.. on th1e questi on ot loane to oil ~ells. 

Ull huh. 

Hello. 

Yet. 

And eo tar everything'• okay. 

Fine. 

And there are eome Ch1oago banks , though, that 
have some loans down there that are not so 
eympethet1o. 

I see. 

aut ~e're ~toh1ng it. 

Wel l , no~ , here 's ~hat ve have done. 

Yeah. 

~~had Jeeee yesterday, talking to him. 

Yeeh. 

And he eaya- told tbeee boya that where it' s a 
bank like Chioago wae fixing to move in on t hem 
and wee going to move in on them ••••• 

\that' e tbeU 

'llllere a bank lUte the ban~ at Obi oago •...• 

Yeah. 

•.••• wae goi ng t o •ova in on ona of thaee tellowa, 
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I!MJr : 

R: 

I!MJr : 

R: 

I!MJr: 

R: 

!ll!Jr : 

R: 

I!MJr : 

R: 

!!MJr: 

R: 

!lii.Jr : 

R: 

RMJr: 

R: 

I!MJr: 

R: 
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to let h1• !mow •• •• • 

Yub. 
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•. •• • and be would try to set the thing retinanoed 
before they oloeed them out. 

Well •••.. 

I think it's a mighty good thin~. 

Good. And we' re watching i t alao. 

All right. Nov, Henr y ••••• 

Yea , air. 

I aaw Gore yesterday. 

Did you? 

And I told him that I' d - I bad information around 
that movements like hi e mi ght be distur bing t heir 
bond aale ettort. 

Yea. 

And he ~id, "Well, I' l l do whatever you eay 
about it.• Well, I aai d, "Albert, Jus t let it 
lie around and don't do anything about lt awhile. 
Let us aee how we get along, and see whether we've 
got to have these enforced ealee or not.• And he 
eai d he ' d be very glad to do it. 

Well , that's t ine. 

And eo you can let t hat out in a vay- be didn't 
autbori~e me to make a etetement about it, but 
he eaid he'd let 1t lie here •• long ae I ea l d eo. 

Well , you don't mean I should aay anything? 

No, no. I mean acme way here it could get out 
that that bill' s not going to be pushed. 

Couldn't 7ou ••.•• 

Oouldn' t ;>ut 1t on lie, t t.t I eald that that wae 
true. 

Regraded Unclassified



l!l!Jr : 

R: 

l!l!Jr : 

R: 

F.Y.Jr: 

R: 

HMJr: 

R: 

211 

- ) -
You oouldn' t Up ott eoae ot tbe b071 'Wilen JOU 
coae t o ••• th .. , !be7' d take 1t eo auch better 
coa1ng troa the Rlll . See, there are d1tterent 
bo)'e COYer the Rlll than OOYir 1111. 

Yeeh, that's rlgbt. Well , 1t aome ot the bo7a wbo 
coYer JOU were t o drop by here •• . •• 

I get you. 

You could tell them t o call me on the telephone 
vben JOU haYe a a eet1ng wl th them. 

'l'ba t. 8 . .... 

One ot JOur beat onee. 

I can arrange that. 

All right. You hau the11 call me. 

l!l!J r: I can arrange that. 

R: Yeah. And I'll tell thea that 1t 1 a - our leade~ 
eh1 p decided to do nothing about t ha t tor awhile. 
See? 

l!l!Jr: I can a rrange t hat. 

R: Yeah. All right, Henr y. · 

Hl!Jr: 'l'bank JOU. 

R: !benlte. 

. . 
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!!HJr: 

Senator 
Truman: 

!!II.Jr : 

'i': 

lll!Jr: 

T: 

!ll~Jr: 

T: 

llNJr: 

T: 

H!o!Jr: 

T: 

:W.Jr: 

T: 

U}.Jr: 

T: 

HMJr: 

T: 

~~Jr: 

Hello . 

Hello . 

Hello, Senat or. 

May 1~. 1942 
~145 o ••. 

Hello. How are you, Mr. Seeretar y? 

Tine. I ealled you while you were away. I didn't 
know tha t you were away, but tbi e queetion ca=e 
u;~ on tb15 ao:;>ointment in St. Loui a . 

Ye~. Well , i t vaa all right. 

And I Just wan t ed to sake au r e, bu t Bennett aeaured 
111 it vas all right. 

It's one hundred oer oent all r i ght, and he's 
right her e in my ottioe now, end you '11 tin~ he ' a 
a grand pereon. 

Well , I want t o mee t him . 

Well , I want you t o meet him. 

Yeah. 

I think you 'll tall t or h im Juat llke I haTe. 

~ell , I wPnt to meet hlm. 

·rell , I ' ll arrange t hat. 

But Bennet t aaeured me - l n taot, he said that 
the suggestion ori gina t ed with you. 

That's right. It did . 

And •. .. . 

And if you'll set 8 t ime, aome time t omorrow or 
the next day, when you vent him to come down, 
I'll come down with him. 

Well, l et me Juet eee a minut e. It ~ould ~Te 
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T: 

'!I!Jr: 

T: 

!ll'.Jr: 

T: 

HMJr: 

T: 

f!MJr: 

T: 
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to be to1110rrov. 

All right. 

Juet a mi nute. He ' e only going to be here t~ 
morrow. Ie tour-thirty a good time? 

It vouid be perfectly all right with me. 

Well, then, aupnoains I out you down t our-thirty 
tomorrow, .Senator. 

?our-thirty will be ~ertect. 

That 111 be gr and. 

Do you vent me to come to tbat aame door I did 
be t ore? 

It you vould, please. 

All rlght, I 111 do thet. 

Thank you. 

All right. 
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HY.Jr: Hello. 

ooera tor: Mr. Daniele. 

Flli.Jr: Hello. 

Jonethen 

May 14 , 1942 
5:03 1).11. 

Daniela: Good afternoon , l-lr. SecretAry. 

lll·lJr: How are you? Mr. Daniela, I'm calling you up -
do you people interest y?uraelf a t all in doing 
anything about draftees vhen they leave their 
home town? 

D: luo. Secretary, ve have urged the council a - I 
don' t knov whether we've urged the~ enough -
to do eomething about having meetings - little 
~eetlngs about 1t and eacorting them into the 
train. 

Rl!Jr: Yeah. 

D: Now, I don't knov whether we've done enough 
about that, sir, and I think probably we ought 
t o do more. 

'!l!Jr: Yeah. 1~ell, I waa interested, and I don 't want 
t o appear in the thing , but perfectly !rankly, 

214 

t or instance, !rom Beacon, 1lew York - B-e-a-c-o-n •..•. 

D: Yea, s1r . 

l!J.!Jr: •..•. ;r;y boy goes on ths tventy-t1rat, an" there's 
a hundred boye go •.•.• 

D: 'lee, air. 

HMJr: .••.• trom that town, at aix-rcrty-tive; an" I 
wondered it that town's going to do anything to 
see these boys ott - it's in Dutchess County, 
New York. 

D: Well, I wouldn't know about that, air , but I can 
tind out tor you, sir. 

~I.Jr: I Just was kind ot cur1oue. I don't want to 
&;>peer ~n th' matter, you eee. 

Regraded Unclassified



o: 
!D!Jr: 

D: 

!D!Jr: 
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Yea. On the twenty-third, 11 that? 

Twenty-one. 

Twenty-tl.rat. 
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And- trom Beaoon,New York, and I- it they were 
going to cio ~. do it on a county-wide basle. 
I would- I mean, I Juet wouldn ' t e1ngle out 
Beacon, you knov. 

Uh huh. 

But I - you c~uld do it lt you dld 1t on the 
bae1e to try t o start a~m-thlng 1n Dutcbeea 
County, because l t ' e t he home ot the President. 

Uh huh. 

· Row would that be? 

ThBt ttould sound very good to me, e1r, and l et 
me check on it and call you back t omorrow. 

You see , on the basis t hat - Just the way we're 
doing extrn things there - we dld the Amenia 
t hi ng there - why don't we atsrt something and 
wben any dratteea leave trom D~tobeae County, 
t hat we do something there. 

Yea. ~ell, t hat'll be about a hundred boys? 

Th~r! ' s a hundred boye going out on the twenty­
first. 

From aeacon? 

Yea. 

Let me check on that, l·!r. Secretary, and call you 
t omorrow .about it. 

Thank you. • 

Thanlt you , air. 
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IISIIQR.U01II TO Til& FilES ~ 14, 1942. 

Subject• Propoeal to Freew 1rgent1n&. 

lltet1ng of SUb-Collllll.ttee of the Bo&rd of EeC>nOIII.c ll'artare, 
Room S?Ol, Commerce, lla;y 12, 1942. 

Present• Acheson, Duggan and lleltser .trom State; llhite, Pehle, 
Southard and duBois troa Tre&a\U7J P1erecn tl'OIIl Export­
Import Bank; James troa Coordinator of !nforation; Coe, 

Andere on and Oppenhei.lller from Bo&rd of Eeonomc 'll&r.f'are; 
and two others. 

Wr. Coe acted as ch&iman of the ••tin& and began b;y asldDg Wr. 
Acheson 1t he had an;y COilDIIIIt to Mice on the Treasury proposal to 
frease Argentine 1'llnds and grant Argentina a cenerel license. 

Wr. Acheson replied tbat be had had the Treas1127 •JODrandUIIl tor 
onl;y an hour and had not had an opportuni t;y to ex.mine the cloc:uNnts 
referred to 1n it in order to see wbat waa needed or what could be 
done to cure each IIi t.u.&tion set forth b;y the Treuuey. He stated 
with considerable qphaais that the extension of tree~1ng control to 
Argentina was a ver;y eerioua step which would be 1n opposition to 
our whole Latin American polic;y. rt would upset and :re ... rse the 
present perceptible trend aga1net the Castillo Oo'"l'lllllllnt in Argentina. 
It would in add1 tion cause a had ·reaction in the other Latin .American 
countries. .t.dllitt.edl;y, be said, steps need to be taken 1n view of 
the A"'lentine situation but he urged that we not ""walk in with a club 
to ld.ll a .,.~ to•. He concluded b;y ea;ying that there would be the 
•mo.st violent opposition" 1n the State Depart..nt to the extension ot 
treni ng control to Argentina. 

Wr. Acheaon referred to Wr. Duggan's juclpent of political conse­
quences of the proposed step. lo!r. Dlg;an eUj>l;y said that he concurred 
llholl;y with the posi ti<m taken b;y Wr. Acheson. 

Wr. llhit.e remaJiced tbat copies or a .,...,rarv!ua prepared 1n the 
Treas1117 tor the use of the Secretar;y were &Yailable and that he did 
not think that t he detailed anmplee contained therllin needed discussion. 
He asked that the whole Argentine picture be kept in llind. He conceded 
freel;y that, ot course, no one item ie partieularl;y important. The 
broad and inescapable tact is that Argentina is not cooperating, has 
no intention of cooperating and is a hotbed of intrigue against the 
cauu or the United Nations . Adllitt.edl;y, treeaing would not cure a 
lot or ind1 vidual matters 1n the Argentina ei tuation but in view of 
the whole problem freetdng i s required. If the State Departooent teele 
that 1t can atop all the individual acta which are occurring under 
the shelter ot Argentine •neutreli t;y" the State De~t is , ot 
course, the beet judge of the Mtt.er. It treeaing ia not possible 

v 
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in tbo judpent o! the State lle~nt there was bar<l:cy any uae look­
ins for more ex&~~~plea o! financial. operations !rom which Axis powere 
bene!i ted. Jlr. 'lb1 te inCJdred 'llhetber tile State llepartaent bad data 
to retute the poaitioaa taken in tbe __,randa prepared by the Federal 
a.reau of InTeatigation and tbe Coordinator o! ID!or.ation. He asked 
..ey it was sensible to treat Azo&entina better than tbe !O<U" !Uropean 
neutrale were being treated and expressed as lll.a opinion that we were 
offering no conspicuOWI ad.""'tages to the other l8 AMricm republica 
wbo are cooperating. Ii1 t be t1nal anal.yrta, bowa1'llr, i t woW.cl ban 
to be concadad that it tbe State llep&rtatnt 1181lta to take no step 
wbicb mgbt weaken tha OonmMnt o! Argentina there waa 11 ttla uaa 
in cliscuaaing tbe -.tter J.'u.rtber. 

Jlr. Anderson, BEW, asserted that it was up to tbe State Depart­
ment to tall other qanciaa bow t o handle Argentina it tbe atap aug­
gested by tbe Treuury waa not to be taken. 

11r. J.cbeson, rapl)"1n& to llossrs . Wlll.ta and Andareon, pointed out 
that we bad the opportunitT at the Rl.o Conference ot putting Argentina 
and Clll.le "beT<>nd tbe pale• but 118 did not take thet course . He said 
it aboW.cl not be torsotten that the other count ries of !£tin America 
are still s uapicioua of United States and that tbe7 would resent our 
steps against Arsentina. Of course, Argentina ia cooperating lass 
than the other a tin American countries, but tbe question is bow to 
get that country to cooperate. The State llepart-.t believes there 
i s a gro111ng popul.ar opinion 1n Argentina qainst the Argentine Gavom­
ment and that nothing abould be done to interfere with that devaloJ>­
ment. J.lr • ..\cheson danied that we are treating Argentina in the same 
wq as we are tl"84ting the l8 cooperating republica. 

11r. Pierson, Export-Doport Baric, said tbe t 1 t .a b1a opinion 
that 118 freezing Arsentina waa the 110rst thing 118 could do and should 
be done onl;y as a last resort. 

llr. Southard reverted to the position taken by llr. White and asked 
llr . ~gan if be would elaborate turtber on the poll tics relating to 
two ~~~attars: (1) Why abou.ld we asS\11118 that the other Aloerican repub­
lics would raaent tbe taking of strong stapa qainst Argentina? Wily, 
on tbe contrary, wou.ld it not be as8lllled that tba otber republica are 
at present reaenttul o! the tact that wbila tbeT baTe stuck their necks 
out and brolum ott relationa with the Axis Arpnt1na ia still sitting 
on the fence and baa not oonap1cuoual;f auttered aa a reaul.t? (2) 1lG' 
sbould we tear tbe coneequeocea ao tar as AraCltine reaction 1a oon­
c:emad of placing Araentina in tile s- poei tion aa we ban placed the 
! our a.ropean neutrala? 

llr. ~an replied that t be Argentines are a "proud and aensitiT& 
people• and cannot be pushed around bluntly. He renewed the en nta 
following Pearl Harbor in wbiob the Argentine !.ll.lltery end Naval. lll.esion 
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•- to lfnitecl States to get equi-nt. Tbe State Depart.ent aDd 
other a.pnciea tried patict.l)" to get the lll.aaion to agree to certain 
dennita concessions (which lolr. Dugcan re.tuaed to detail) in return 
ror equipMnt. The Argentine civil goft:rn.nt .ret\uled to all"" tbe 
I!Uo!.on to JUke theae concessione and it went be.clc with 8111Pty banda. 
Since ~hen the State Department considers that there is reason to 
believe that the mill tar;r authorities in Argentina are asking them­
eel vee whethar a lltiatake ian •t being llllode by Argentina and Whether 
a cloeer militar;r cooperation with thia countr;r isn't advisable. 
Since ~he present Argentine Oovemment ie maintained in power by the 
Arrtlll and llav;r, i t is fal~ in the State Department that it ia worth 
•bile p~ng along with that state of mind. In addition the curtail­
cen~ of exports to Argentina, of which no eecret is being aade, 1a 
having ita ettect in Argentina. The State Departaent 1s position is 
that we cannot expect quick result& fr<lOII thia policy of J:I&DI!Uvering 
.u,;entina into o. position of cooperation . We ...,t go along patientoq 
w1 th our friends in Argentina aDd do nothing to weaken their efforts 
of awi.nging ~r eountr;r into line. 

Ur. Duggan eDjlbasi.zed that we should never lose eight of the 
deep-rooted suspicion of United States which still existe in latin 
America . It is therefore neceaaar;r that we lean over backwards to 
a•toid any atep or policy which will !an that suspicion into activity. 
This baa been the policy for eight years. Therefore, we muat have 
100 percent justification before takillj! atrong action agaiMt 
Argentina in order to win the aupport o,! the other republica. It ia 
better to atudy the individual problema involved in the Argentine 
ai tuation and to f1.nd individual relllediee !or thea. 

llessrs. Oppenbeiller aDd Anderson of the BEll uked f'lrtber 
queatione of llr. Duggan, expressing doubt that the Argentine change 
in eentiment lolr. Duggan aeemed to perceiTe wu encouraging enough 
to juatU'y al'Oiding stranger steps and doubtillll that the Argentine 
~tery lll.esion could have bean trusted e'f'8n it it had given 
guaranteea. 

lolr. White aaid that, of courae, all of ua agreed heertily with 
the iood neighbor policy and f'lrtber agreed that it was one factor 
in better Latin American cooperation with United States in this •r 
than in the Last war. He aaid, however, that we should not lose 
eight of the fact that the Latin American countries thelDISelvea 
realite that they have greater raeaon for coopereting with ua in thie 
war s ince clearly the threat to them in tbia war ia mob greater 
t han in the laet war. llr. 1lhi te said further that he had understood 
rrom second or third hand information at Rl.o thet M had ta.lked "tough" 
to Argentina . Yet. now after four mont.ha ArRentina baa taken no steps 
to impl ement the Rl.o resolutions Md ia clearly wa,itinf until tha 
wnr issue is clear. Our soft policy toward Argentina is becollling 
hard to understand and aay in fact be actually a t rengthenint the 
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detend.nat.1.on of tbe Al'pntine Gcmln>Mnt to go ita own~· Another 
possible coneequenee ie tbat - are Mlc1n& tbe poaition of other Latin 

Alllerie&n colll\triea 110re cli!ticult since their people ~ wonder whether 
the .t.raentinN baftD' t been su.rt to st.q on tbe fence . He said be 

..,ted to .-Ice it clear tbat - are DOt uldng t.bat .t.raent.ine be put 
"beyond the pele•. On the contrel")', w are ulciDc onJ;r that .&.rpntiDe 
be pleced in poaition ot the !our JlUropeen Dlllltrel.a. Thia is DOt a 

severe step. ot course, Kr. lbite conceded, 1! tbe State De~nt 
thinks tbio step will JUke matters woree with reference to our whole ~ 
latin Alllerican policy that would settle tbe question, but he pointed 

out that tbis decision 1a a matter or both !act and opinion. llr. 
Duggan agreed t .bat this was the case. At tbis point llr. Southard 
eorpbuir.ed that placin& Argentina under a general license i .s not a 
startli.DS atop since it Mrwa ~ to prevent our ..,netoey a,..ta 
trcm beinll used b;y Argentine nat.1.onal.o tor tbe aid ot the •"'""'T. He 
suueeted that there IIWit be Sa.& ll1oconcept.1.on ...... 8 ...... ral people 
in the room u to tbe nature ot a general license. 

At this point llr. Piereon obeerftd that 1! we wanted to open u,p 
a second front this lllicht be a good atop to take. llr. 'lbite aslced 
llr. Piereon 1! he had in ll1nd that .t.raentina would join OetwaQJ' and 

attack BreaU.. llr. Piereon DOoded in aarenant. 

lleasra. Ja-s and Pierson agreed that great caution eboulcl be 
ueed in taldng any auoh atep u that pzopoeed. J ... s, howeYer, 

clearl;r .S.aconcei 't'8d tbe nature o! a general license. llesara . Oppen­
~r and Southard u;preaaed the opinion that tirllleaa qainst 
J.rgent.ina 1a l.Ucel;r to will respect tor WI in Latin Merica instead 

or tbe cont...,.. llr. Soutberd elaborated on h1a opinion, aaldng llr. 
Duggan it it was not poeaibl;r tn~e that the .&.rpntinea were not OYer 

popular in L&t.1.n U.rica and - therefore .S.ght actuall7 ent.1.cipete 
favorable react.1.on !roa tbe otber COIIlltries were w to place A.rgent.ina 
Wider !reeling control. llr. Duggan qreed that J.rpnt.ina waa not 
part.icularq popular and Mid that at two Pan-Jmerican contel'llllcea be 
bad attended tbere waa -..cb cloak roo.. Ettering apinat Argentina 'a 

tact.1.ca or obetruct.1.on. 11r. lluggan clid oot follow through on tbia 
obserration, boweftr, and did not openl;r concede Jlr. Southard's aug­
gestion. 

llr. Aobeson said that in any ewnt Argentine otrenaes should be 
stwl.ied to see what cures could be toW!d for each ind1't'idual one. 
At thie point be bed to lea ... the .. tinll and agreed, aa be lett, 
that a eu'b-e._ ttee aboollcl be appointed conoiat1Dg o! IIeure. Coe, 

11h1to and Duggan to report tbe ditferencea of opinion and the pointe 
ot &greeMnt to tbe Board of Ecooollll.c Wartare at ita nut .. ting. 
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TREASURY DEPARTMENT 

IHTmt OI'I'1C:a CCI.IUII c•-
DAft lll;r 14, 1942. 

TO 

P'ROW 

ll:l.th ret•~• to 7f1DZ' tel..._ OOIIYVat.1olll with llr. cara, 

in the Hinokl411 -· llr. 8p1zlpnl talked t.o llr. Carw.r b)' telepbolw 

and attar dioCWiri.nc tbe C&M llr. Carw.r 11\&tecb "hll 7011 ban a 

dacbion to Mlco. I "-' 'lllat. I ~d do U I wre 1D 7f1DZ' place. 

I -u.s ban DO trcoabla &boat. it.. I~ throw Ida oat. eo teat be 

would~.· 

ltr. cara,•o- we DnV -t.1olll&d 1D llr. SpiDc&na'• ccotereacaa 

on tho wbjoot. with l..ocal. CIO rapnaOilt.at.ine, boat bo did ... uoo to 

Eleanor llolaoo, S.cre\U7-rr.&81U'&r ot the local CIO, tbat a top-rankine 

otticor ot tbe nat.iooal. ottica bad iDdioatad tb&t tbo DopartMat would 

be Mlc1Dr a oarioua .S.et.alto U it. ret.ai.Declllr. 111Dcklq 1D ita .-plOT­

Milt. S..bMqUIIt.lT, *• Ilia• .u- aet 1D a orrit.t• protaat oc tbe 

caao, tbie 11\&t-t, 'lbioh ~ bad bee a4o t.o ber ol"lll4, we 

repaet&d 1D t.be latter ot .-.pq. llr. 8p1zlpnl adrlaad • at tbe tiM 

that be bad ohaokad tlu'oalb Lao Go a t·n ot oar War S&Yi.Dp atatt 1D tbo 

.attar and t.b&t Lao bad t.old Ida tb&t llr. Carw.r bad 11\&t.ad to Ida tbat. 

be dicln "t. care wbatber w 1IHCl b1a - or DOt. . Howe, .. , u poiJit.ad 

out, hie - •• DOt. u&d, boat. llr. 8p1Dp.nl talt. t.b&t it. would dallpe 

the ardor ot lliea lal- u lba a.. tb&t a JUcb-I'Uid..ae ~ticar at 

D&tional. b&ldqlaart.are we 011 t.ba TNuo1r7 aid&, and t.b&t. we t.be bud.& 

tor tb& 11\&t..-t.. 
,.-

~-
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TREASURY DEPARTMENT 

INTO OI"'''CK ~UNCAT10H 

Wr•· not z 

Seoretar,r Morgentbau 

DAft lila7 11., 1942, 

I wish t o send t he editori al on Treasury tinanoiag 

to tile President tod&T , allo to 1111 eon, Bob. 
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O,..l Btl..,.., II» 8IMOllod ..._,. - A ~----h lho ........ -2 Add to 
""tap• LINe II AD ._Oil wblcb the 'Nob are t.bll .......... or ~1. reau-4 
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1aauo tollo.,. 11*0 .,...ulcatiooa,, Tbo lloada lloada a1!0U14 to1a1 ••---.too,• 
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... 1.0<1 Ulal Ill II» ......... - lho boob lb - - , ... -
Ytft ~ cJ ... kle' haft ~ • ..,. ol the fad, UM n-J' Ia ln • tt.lt 

UJ)Wardi ot .--.ooo, wtLb tl,OGI.OOO,OOO a to raiiiDa ill UlJI ti&lt..., period JD0rt 

-bllUY117 aldnlcbt toD!Cht. - Uta4.,.. nlMd Iii-ol ,the Ll ...... 
Ind4ent.all7. Lbll .,.,.., cllvenUlcaUOn or CM'P'iCD' ot World Wu I, &be almple 

IT'tMUIJ llnaltdu bU ... dod ..... U7 10 - lbe PouJih LooD, -
~ t.bl ~ lfcuLio d'medon• ol the •.ooe wu tiNibl ud N.M$,001.100 
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Dear llarol4r 

'l'bank fOU 'Ytrf aaoh for JOV Utter Of lfa7 lll 
oOIS*ltiJig upon the •te•W Wbloh .. I'Melltl7 liD 
out to oompaniea aDd !1,_ bad~ the papoll .UOt• 
aent plaD lor the purobaM of IV BaaU. 

I • YIPJ hopeful .rr. the reaul.ta thu t .. , 
that the T0111At&r7 plaa tor the aale of ••lAD 
bond.l to the peopa 11111 be ao ..U raoahed that 
it will nner beoae naoaU&rJ to ooaaicler .. ,.1011117 
t he abandoa..nt of thla plaD la ta-.or ot a aoh.., o? 
fo rced a&Tlnga. 

231 

The Plll'Oll allobunt pl.AD for PtUral agenolea 
will , I aa told, be raed7 for olrou!ation next Wondafe 

Your lnta .... t la thla l.llportant progru la ~ 
appreciated. 

l11aad) ......... u.aa. •li 

Eon, Harold L. Ia~ea, 

Sooret&rJ of the Interior. 
IDfGt!na ./~ .7) . -mL. 

I"~ ~ pt.. -....,.,....- ~ -~ 7 
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111 dear KaiiZ'JI 

THE SECReTARY 0,. THE INTERIOR 

WASHINGTON 

IIAY 11 1941! 

I r232~ 

I haft read with illtar .. t tba letter Uld tba l a&!let llbicb JOCl haft 
-t t4 2:1,000 i.DdiUitri&l plu.te b&'fiAc tba ~ll ctecl1lctioo plu. oa 
Defaua S&rl.Jir• S.mrit1aa, copiaa ot wldcb 7011 anclollll witb 70V aota to 
.. Ullar date of April 2~. 

All of u of COW"M -1114 lllta to ... a lllc port1oa of the w.r c .. t 
pa1cl 011~ of 'r0l1lllt&r7 llcncl &Del •tat> a&laa. !bare 1a a qoaart1oa 1a 'liT 111DCI, 
how ... r, u DD clout there i .e 1a ,-..ra, u to bow far or fer bow lo.,. w 
coll14 upect a&l.ar7 &Del _,. l&l"'Mra to tiaUica tba w.r u.r-p 11•t-t1a 
....,_Dt.• lllcla of tba1r - .... uuon. I aka tb1a obeanation witboat -
l.JIC t4 reflect 1a tba alltbtart on the will, tba ab1llt7, or tbe potriat.i• 
of ~he .&aaricu ponple. '!hera 1a 110tb111C tll&t. w -n•t cto u a ponple or •• 
1nd.1T1dl>&la t4 win t.hia w.r, but. a llt.t.la preaave bve &Del a llt.t.la UleJoe 
h 1naTit.abl7 aacaa1ar7 to Miat.&in a w ll-b&laaoect rlct4l'7 clrin. 

Jov at.at.-t. t.b&t. t.be per capita .aplo7M p&rtioipot1oa buM oa t.be 
recorda of 50,000 pq rolla 1a 17. 50 tor 4, porcallt ot tba -rl<era 1a aapool.&l-
17 interaetiDC to • .,.., llroQCbt. 1at4 Ollllp&l'iMD witll Departaooat. of the Ia­
~erior fiproa of 18.41 par capita tor 72 porcont of tba .aplqa•• 1a Wulliaa'to• 
alGA~. An alldit 117 llveeu, t4 ctatenliM t1&lcl part.1cipat1aa u wll, 1a llaiar 
llada aDCI will abow that. tb1a ~t. u a 'llllola 1a wll Oftr t.be 11,000,000 
ark for t.be ",....._t,b po.riDCI llart-iar 1D Sapte.ller 1941. 

r.,. ..., re1:f oe • tor t.be tal.lart _,. .. u .. 1a t.lle pre-t c J 'P 
..,.., tile 50,000 ~· of tbia ~ &Del 1D t.be 1Dupr&t1Da ot tile 
~ rall cladactioa plu. .,.., it 1a rM47 for 1DIItallat.ioo 1D t.ba J:Dcatift 
O.~te. 

lion. R1Dr7 A. ll.o,.,._t.baa, 

S&crat.~r7 of t.loa tra&av7. 
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( .&.\ liRe price ill ld1Uooa ot 4oll.u•) 
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...,.. .. 1 ....,.....,. MlH ttpHo are 4opoolh Yl~ tile free.over or \1M 1la1\e4 "•••• oa aa-• or p.....-. at &&leo ~~ 

11aUe4 lta\oo aanaco llollllo. ftaano ...... -· r- ut wlll ao\ - oaarl.lJ' .U \o \olalo, 
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a.l.ee o~ 11al'e4 •~•'-•• aartaa• 
J"roa MaT 1 ~Mo-cb ICq - - -

Oo~~p&red. w1 Ut Sal-•• Cbao'• for 
( A\ he11.e price b a1.111one of 4oll&re} 

I !Kill a I !E!!• ~ lllll ~ I ~!Yl 
I M!Ml '§!;' I Qllrota, I llaao I Ao!yl .,,,, I Qooo\a, I t.loo : Aot¥1 .,,£; I ~. I we. .... I I 1 I ..,. 1 1 t:o Dat:• t I ..,. 1 I ..,. 1 1 t:o Dat.• I I l I llo!r 1 I , ..... 
I a.u, I .. I .. : aa "of I llai~ I .. I \o 1 aa"of 1 llai~ I .. I .. I u "ot I I !lUI I !I!! I illlll I I !ail I !Ill I -· I I lUI I .... I -1 • u.z • u.r • 111.0 'JO,Z" • 7-) • r.J • 9.0 ll,ljl • 20.0 • 20,0 .13.0 1'7·· I 11. 111.) 25·7 ,a.. 1·9 15.2 16,0 ,.0 19.11 )9.11 Q .7 ,..., .. 21.) "'·' 117.1 

~·' 10,l 25.5 29.5 .... )2.6 11.0 
~·' 

, .1 
2 ··~ " ·5 

!Jl.l .o r. ~.1 ~·1 
.,,, 16.6 .. , ·' , ... 

14 TT-l 1'0-5 1011.7 15.6 •• •• tLO )11.0 111., 111.) ··t 7 - 13.1 ¥1·' ~.0 111.0 ~-5 11.1 &o.l &o.) 100.1 " ·l 1!J7 ·t •. , •• • N·• .r ,..0 .5 ,, .. 67.2 ~·' ~.0 2) . 111. :1·' .... 
' ·' 111.7 • • 7 117.) 5·' 71.1 ·' , ... 10.0 •. , •• . ., 

11 1) .~ ~.0 1~.· 115.) 1.1 10.1 .,,I 'JO.O )1.) :a·· Ill,, 10t.l 11 '· . ) 1 .I 11).1 11.6 ~ ... 97 .II 11·1 111.0 .I z·a 20).1 
~ 15.1 177.1 1t.5 1111.6 9.0 .II 110.1 15-7 111.1 111·' ·' *·' If!. 0 1 .o 120.6 .. , 
~ 1•.o U,.6 )11,, 19).7 1)6.6 ,.., 

<l 215.1 150.1 "'·' 2f5.1 157.7 =·' 10 2)1.5 170.) •• 11 ~·0 110.1 11)1.1 • .o 1;z.l . =·· 13 117.7 1 .I . ., 
:z 299.1 210.) 520.1 )09.1 217.9 517-T 27 ,,, 

2~.5 '"·' II ))6.0 I 1.0 m·· ., )50.0 250.0 .o 
Oiil .. ot u.. ...,..__, ot \Joe fHM'GT, llinoloo ot IH- Oollol hauouoo. ... ii, ii8 • 
........ 1 u-.1 oa1oo ftcvoo aro hpool\o nUl \Joe - r of U.. 'O'aiW 1\a\oo oa _, of pruut. et oalH of 

11al\ol -- M'l'1ap -..to. JScvft an - r- -' will ao\ ..,. • ...u, ... \o \0\alo . 
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Sal•• ot ~ ..... -'fa ..... & ... 'fa llft1M. 

l•p•11 1~ .. a,.u 19fal 

01&••1fte4 'bJ t•ee1•t1• 
(Par aaOIIAta 1n 1111.11 .. ~ tel'•" - u "Porte4 

'bJ tbl Peteftl a ...... Baa) 

Ius.-serlu &ilii I I I hb • I I I 
dencaination I Deo. I .Tiulo I I Jlaro I Apr. I 'l'otd 

1.8 .2 .2 .2 .2 2.6 
••• ••• •••• 2.~ .4 .2 ., ., '·7 ,a. 4.1 2.0 ':i 2.7 50., •• _;1 :i ·5 ~ • !:2 ....!i 

42·5 6.1 ,., 5·4 4.6 61.9 

a · ' ·' :r 1:~ ·5 J:i 500 ••••• ••••• ·7 1., ·2 
1,000 •••••••••• 82.7 12.1 '·~ 10oi 10.i> 122:1 

10,000 •••••••••• al2.1 ~9·8 ea· '~· 163:1 1,~.8 100,000 •••••••••• 17.6 1.8 ·7 7 • 
500,000, ••••••••• 171·5 19.0 ~ ~·5 ~·5 268.0 

1,000, 000 •••••••••• 11oh8.o 11·0 0 .o .o 1 1~0110 

Seriee B •• 2,444.2 221.6 124·7 2,1.9 256.1. ,,278.8 

Ser·1••••• 2ah.86·~ 22l·~ 128.0 22~~~ 261.0 ~.~~~ 

Seoret&r7 !'re&8UJ'7. 
D1v1a1on or Reaearoh aDd statletioa. 

.. ,. 
$500 and $t2000 den..U.t1Clllll not eo14 prior to 
January 19 • 

Regraded Unclassified
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ouuit 1oat1on b7 'l'JPe ot Pvol• .. •r ot tllil klea ot !'I'Mnr)' •ote• 

1'ax Sertea A &114 ~ ler1ea B 

Aapat 1941 to AprU 1~ 
(Par --t• 111 li11J.1ou ot dollara - Aa reported 

b)' tho Pedora1 a .. ene BUlka) 

•F,pe or purcbi10r 
and aonth 

'hi Ser1ea ': hx Ser1ea 1 
!ota1 : A B 

I:o41T1duala y 
luguet- December ••• ,56.,5 142.5 178.8 

J&DU&rJ············· 5·4 6o.~ 66.1 
Pebru&rf•••••••••••• 2.9 2,5. 26.A 
xarch ••••••••••••••• 4·9 2,5. 9 28. 
April •• • •••••••••••• M ...ll.& ~ 
!otal ••••••••••••••• 53.7 283.9 ill..2 

c 01'J101'& t1 em. 
luguat -December ••• 6.2 2,,501. 7 2,.507·9 

JaDu&rf· ········ ···· ·1 160.9 161.6 
Februarr •••••••••••• ·4 100.9 101.,5 
Karoh ••••••••••••••• _A 208.0 208.5 
April ••••••••• •••••• 22~·!i 22~ .8 

Total ••••••••••••••• 8.2 2a22!i•2 ~.oo~.1 

Total ulee 
luguat- December ••• 42·5 2,444. 2 2,486.7 

J&DU&rJ············· 6.1 221.6 22A.1 
Pebru&rJ•••••••••••• ll 124·7 12 .o 
March ••••••••••••••• _]tl 2.57·.5 
April ••••••••• • ••••• • 261.0 

total ••••••••••••••• 61.2 ~.278.8 ~.34.o.7 

Ott lee ot tbe secreta17 or the Tre&alU')', 

D1v1e1on ot Research and Stet1at1ca. 
Jla)' 14, 1942· 

V Include a partnerah1pa and tiduciariee. 
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MEMORAIIDUJI JOR THE SICRE!Ala: 

A Supertax on IndiTidual Inccaea 
lbOn 125,ooo 

"!!:2 

237 

I ndiTidual incoaes, after taxee, could be limited 
to $25,000 by a 100 percent aupertax on net income 
re11ain1ng arter the r egular i nooae tax. The personal 
exemption tor tfils purpose would be $25 ,000. 

The eupertax would not attect pereon• wnoae 
incoaee before deductione did not exceed aDOut $60,000 
uoder tne Treasur7 proposed r ates or $11-0,000 under 
present ratee . 

!ne tax ie e et1aated to Jield $211 .8 aill1on 
(oTer and abcTe the r eTenue from tne treasury proposed 
rates) rroa approxiaately 17,000 pereona it Joint 
returne are mandatorJ and $174. 3 aillion rroa approxi­
mately 15,000 persona it separate returne are permitted. 

The ettectiTe application or such a tax would raise 
a nuaber or pro bleas. 

1 . Definition ot the taxpa7er 

(a) Under the preeent opti on to tile separate 
returne, eTerJ .aaber or t .lle taaily would be allowed 
$25,000. It Joint returne were aaod&torJ, the husband 
and Wife would together be 11.tted to $25,000 , but each 
child could recein an additional $25,000. !hie could 
be prennted b7 aaking coneolidated retlll"ne II&Ddatorr 
tor the whole taa11J t or purpoeea or both the incoae 
tax and the supertax. 

(b) At preeant, truete and aetatee are in eoae 
caaea aubject to the indiTidual i nooae tax, regardless 
or the nUllber or beneticiariea and the incoae or each 
troa other eourcee . the application ot the $25,000 
limit to trusts and eetatea would worlr. eerioue inJustice, 
particularlJ i n the caee or benet1o1ar1ee whoee total 

v 
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(1nolu4ing their ehare or the truet) 1e rela­
aaall. !he exeaption or truete and eetatee, 
other hand, would persit tax a'l'oidanoe. 

(o) !be ind1Tidual inooae tax nov appliea to 
proprietorebipa and partnerehipe. The application 
or the 125 ,000 1iait t o theee groupe would interfere 
with buaineea inoenti't'ea and encourage vaatetul 
expend1 turea . .A poaa1ble eolut1on h noted in 2(d) 
below. 

2. Det1n1tion or taxable inooae 

(a) .A $25,000 11&.1 t would aggruate the problea 
ot det1n1ng taxable inooae. Deteoh whiell oan be 
tolerated under the 1ncoae tax would be aagn.itied 
under the aupertax, and in eoae oaaee could defeat 
the whole purpose or the tax. 

(b) To pre'l'ent a't'oidanoe by the oon't'ereion or 
ordinary income into oap1tal ga1ne, taxable income 
could not exclude such gaine . !he 1nclue1on or gaine 
would encourage the tak.1ng or loasea and the postpone­
ment or the realization or ga1na and, therefore, would 
lead t o an art1tic1al aarket. 

(c) The eupertax would encourage the retention 
or protite by oorporat1one unleee proYie1on were aade 
tor the taxation or undiY1ded prot1te either to the 
corporation or t o the atookboldere. 8eot1on 102, 
Wh1oh nov 1apoaee a penalty on corporation• iaproperl7 
eooumulating aurplua, could be iapl eaanted to pre't'ent 
the aore glaring eYaaiona, 

(d) The application or the eupertax to unJ.noorpo­
rated bue1neas would pre•ent the aocuaulation or 
reaeoneble aurplu88e tor noraal oapi tal growth and 
bua1neee oontingenciee, The option or incorporation 
orrere little relief. The eupertax could be confined 
to ovnera ' witbdravala troa the bueineea, wi th pro•iaion 
tor reaaonable aurplue aoouaulat1ona. 
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(e) !he application or the aupertax to State &1111 
local intereat would eaount to the taxation or euch 
1ntereat under the regular inco .. tax, In the abeence 
ot aimilar treataent or whollJ-exeapt Federal eacur­
itiea, praaent holdera would enJOJ a Windfall, either 
in the fora ot exaiDption troa tlla eupertax or in the 
tora ot capital gain a, r .. ul ting tr011 the aale or 
their aecuritiaa to thoee aubJect to the aupertax. 

(t) For all tboae aubJect to the aupertax aoae 
charitable contributions would be coatleee; theJ would 
be made at Governaent expenae. Unleaa euch contribu­
tion• were lt.ltad (tor axeaple, to .. ounta contr ibuted 
in preceding Jeara) the reaulting incoae tax rnenue 
loea aight exceed the Jiald or the aupartax, 

(g) Since State incoae taxea are deductible in 
arriving at taxable income, Statal could 1ncreaae their 
tax ratee applicable to the upper incoaa brackete at 
the axpanaa of the Federal Gonrnaent, Vi thout burden­
in@ their raaidenta, The l1aitation or deductions to 
taxee due under lave in ettect on January 1 , 19~2 . ••1 
De dalirabla. 

(h) Special provia1ona would be required to pre­
vent abuee or pension trust davicea and depletion allow­
anoee and to alniai~• 1nJuat1oe to peraone receiving 
high 1nooaea tor aerv1cea rendered onr a period or 
Jl&rl , 

3. Relief tor fixed ooaaitaente 

The eupertax would aake it difficult tor eoae 
indhiduala to aeet auoh fixed coaaitaenta aa Ute in­
auranoe preaiuaa, aortgage .. orti~at1on , non- buaineaa 
laaaea , contribution• pledged to charitJ, aubacriptiona 
tor atook, inatalaent purchaaea of buaineaa propartJ, 
and obligation• to sake paraenta tor al iaony, aupport 
ot relativea, and tor annultiea to aervanta, 

The caae tor granting ~ecial relief tor tixad 
ooamltaanta 11 weak, Preeent l aw peralta 1ntereat on 
debt to be deducted in ccaputing taxable inooae; there­
tore, tllcae eubJeot to the eupertax could refinance 
their fixed coaaltaenta without a net interaet coat to 
theaealvea, !he problea ot he&YJ inauranoa preaiuae could 
be aet by the rearrangeaent or ineuranoe contracts . To 
oaeea or real bardabip, a OonrnMnt lending agenc7 could 
be authoriud to extend oredl t taoil1 t1ea, 
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