
241 

tM tU. ....... el tM ......... 1 .... Ulat tM S.,ll• 

tatloDI el blpeJI'ltQ 1a lta Maa.J.ac.,. 11lU..at 

toiiDilatlea. !Ill C\le•ae frl~ 1111trW w..,..1at 

paper .UU _, eauu.• to tree au,, 1t 1t ,.. .. .-

Uiil .U...Uterlatl .. et ,.,., ~ .... ta tile ,..tat-

lac ot .., • .,..." at tM u.. el tiM ,. .... el tile 

tarltt .let el 1110. 'I'M Jvuu, after lrt .. tlptla 

of lAUpe••at IOllftee, t•• U.t at tllat Uw thlre 

aa 1A 11Mh ue a el&u ef .... ,rtat ,.,., lladac u 

tall --t ... lac , .. ~ te &-1/~. It .... "'""" 

11041!1H a JlftYlna fiMIIC Uiat \M aU. IIIIMat ef 

tree -prlat ,.,.,. W Mt ea11l 8$ aM U...W 

l'efUIIb ta tiM ..... tl If $11,071.84 aM ...,,827.18 

te lit ,.til u.. t.l'- c a .,. ~ae,u.. te tk1a .. u .. 
.. ,. taba • tile ca..ral Aluatlac Qttlae • am 9 t1 

m..a. •'f WMS 1 

Regraded Unclassified
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••MJtleu .u..l .-.u.u ., -*IN ... h1l, 

.... u. .... la ..., ...... ~ _.. a.w ee.u.l •f 

C111tou, ta.. u.utaat o...u ee ... 1 1a •= 11 et 

Clllt. .. , ul tM GIMMl C...l ef tile ff111•1 uj 

.. ,. t.l4 w M w1U..t 111Mtaue. 1M HhH .. 

aoeor4bcl3 f&U. 

~ leDMI'J U, lNt, - MfleJM If tile 

Gaursl AHHatlJt« OftlH laUMW ta.t I IT I la 

tM 8111'11'1 et CUte. W liMa lllpft,.,.q lalluuel 

242 

ill tM •tter .U tllat lie lat.. .. , til ..... eowt utleo 

to be l.utltaW la tM eue, U ,.unle. Saelleovt 

11t1oa ,H.U be tabD •all ~ tM Dlpartaat of Juu ... 

'l'lle 1tt.ru7 O.eral U.. tbl•( tM 'lnuu7 Dlpvt­

uAt ill a to..U epW.. tllat tM C.,tNller Oae.-1 

h wltM1tt Jarl.UeUn t. rnl .. tM ute ...... laleu 

ef tM S..retar, of ta. TNuwf ea( tM C.U..t.n 

of Cut... 1a tM ,.rt• r •• et tMlr etaht.q 4uU.a. 

a...tq - ...,., ., - lla" latv.1rM 
I a\o•t a ... a~., ...-w wlth a ntllll4 p&lcl t. ~ 

Chleare frl'buaeo ftae( MN 111\&Ncl tllat tMN aa 

DO llb41l u4 tM .... aa o~aUbM t. U... 

Regraded Unclassified
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f = !:: "' .... i .. c .. 5 •;- - t' - -i f • r .. fr r(r ~~~~ ~ . a • I ; I I f l !rl=ifi!il:t!.!l~iii ! f 

a 1 - ; f ~ ~~~~~~~Et!lfitfi:it 1 
; i ! ~ ~ H~~1=1}!~EfJ•rt!fJI 1-~ ~ ' r 
r .. ' .. li e: g-.. lrl--[ ~ 'If' .. ' r .. 
~ \ { n I iJ~~-,J*Hi4!rijr I i 
.. l J f ~ lli• ·~'I•''•~ .r ~ I 
~ ' i f ~ ~-·= ~ .. • i ! . . 
• ~ 

~ 
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ui u ..U. •Ut.lel te t .. • ..,. a. ..... M& 

~~e~a ' ,uhl- ._ a•.,.... M._. _. ... ..... 

ter .. ....,~ at tM I'Wt ef a•....., ,.. Ce""W 

.. •t u.. .,1a1ea u.at • ,...,. ... uu.t • , ... 

ealrfo 

(I) nu. u, .... 101, ,.... 1m et ta.. tuoltf 

ut et 1110 ,....w. *' •at laP' w s;1lat ,....,., 

... ,,.,rhl late tM OalW ltatee, IMll .. ....,, 

r,_ ~~~. !Ill ,.. _ _. • at .. ,. -IIIJP"r\at 111 u • tiNt 

&pJ ltrel la $lie tulff Mt el liD, .. \M ..... ,., If 

the frean17, tu tile JUJ•• et ....,.S.C ••t tM ...­

rlllOM If tM M .. , ... JW a Mrl• If '-•tl ... 

......... - ............. , ....... w •• lat .... 

... t.D. ..,._ t.D. ~. f.Do MilT, t.D. .uta, 

f.D. &Hll(,), _. t.Do .-t. tks. ,..u.. (Mt wt 

tM f&l'll•br teeu Ml e' la-te) .. &fJhtel - tall 

oaue~ atatee c.teM enn et "'"''· t.D. tal' 

0.. ., tM •• .. ...... ••tMll.aW ....... 

~~at.t ebnU wt M..,.. ea.. 1$. t.Do tllll. 

(I) Ja .. ,.... te • Ollfll'l eeu..w•• 

Nflllt ,_ • ""'II• • ) •• MU, ~ lett. .. tel 
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·•· 
&.,..t J.o. -· t1ld '"' II tM I 'I tln .... 

.... liNat.la Ml - .. --- Ia II et • It 

.... , atlu.l .. ,.. _., h• r•c ... 1nL 

(') 1M mUir .. •• 111 II Ia Ito 'lr, 

l UI, ~~ u n 1 ta. ... t.~ C 1 'IJ Ml • 11 nl 

ter till ~~~ten c-1" .. •t tM ••t.. ..,_ J.Mu""• 
'.~._, .. ..a.uw., tM. .. nl MM.U.C 

tMl f,.. u. .. u. lA ................... ... 

111~ ftu.N prt •lie • .- _._, ,... .... fJa 

2 wtJ..ata.a\t~aa......, .. •t_.,.,.. ... .._ 

24.5 

ter was,,.,.. ftll ,._._, ~ .... .._, lllat at 

leu\ ...... ,le all1 la 1110 ... alii ,.... s-.lateJ, 

prlw U.U.tll =·'lfMtiNI & plat ,..., 111~ • .a 
__ ,.,,pi I ~~ .. ~..tu.t..-

,.,., ~ ..a "mit ='eJI t. JriaU., a w I ..... 

.,.. a111 ,.,..,.. " .. 1 ... ww .. .-, et ._ 

latlnt.th d ..... Cl i •7• 11a•d at Uftli&N 

falla, Me•w, !M ..,_ .... , ' fd .,..lall,r f• 

U. lin I'* Dau, 1tm, Mil .. nt11 1 U, lilA la 

,.,. .. uwt, ..u .-uu. " etMI> ,_ .. , •• 
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-------- ----U IJ .... fu .... !e1 iMSIIII: U a I 'Ji , t 

eMCt tM II II' et ..... lllllllW tllil ...Ue 

Prlaw, • •..t"-' U.\ u.. .a ..... , et _. 
plAt ............. u.. Ja\enatbllel ,.,.. 

c., 7 , l•• ..... tllll li&U,' ...... •U.. --

,.,. .. ('")MI .. CWUtlaa &Is- lllaltiN. ~ 
\ 

Pelt, ... lU.ta CluUtaU.) ,.S. .. UIO ... r 

aM 1175-\ I cf• t.. 1.111 .. .... C.,lee ef tllil 

... tll'k t~ao, ... rw ..,.. 1. ~ .... q,ru ~ 

1810, .... ~ 1t7 tM Ulet .a.-lat et tM CWt.e 

l.Uenterr Sa ... tel'll. a. erlJala ..._, ta.t tM 

uh .... , .... " t ......... ... 

(i) a. llftrMr 11, lilt, tM tellMd.alc 

~- tehp , nfhud \1 tile C 'Nlo-. et 
I 

cut.~ ... •'ret•& r Uhl '• ...... lftia 

•~&n YOU' &ml) 111 IIAilm c. 
ta MDICll PlnllSJOCUfial 1ft !I 
UD IU CiuiDS IIPD1I liAR Dnl 
Ui'Qil!IU 10 !a. Gl Alii J!!lll ~ICD 
AI 10 111 111111I1T .a. IJIU 1anlo.m 
IT Till CIICMO aDI!!II AD !II lA 
toll - lJI llYI J OV llD 'ro. 
CIDIIS!I D 1Kll' If' 

(I) a. Merl 11. 1M), tM c '•l_.. et 

Cut.. eta\14, 1a a l.dw a die Ce""'- a\ 
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o···· tllat .,... a ....td -u.au. ., .. 
eatS.. reeerl tM Ja••• .. atlatW U.t at tile 

ts• et, ... ' fl·~ Jl'lar .......... ., u. 
'tarltt &.t et ~ a elua et uw;rSat -.s.c a aa 
... tat ...,lac ba. "'8-111$, •t Mat...Jac ,Sa 

all etMr ...,..u te U. a,..ltlaU.. ter ........ 

lhlfilat JIJir U ~laW Sa tM fJ I lUi DlelalaM 

oltM 1a ~(I) M....t, .. ~ uel Sa 

tJ1e .. latlac It A ZJI .. N. ftle C I &t.er, tM .... 

tere, nlet U.t _,.Sat MYl.lc aa ull ... teat., 

te s-w. -. ...t•lllllll 1a .u •*• ".,.." te u. 
e,..ltle&Ueu et ataPI•r( &WJi'lat JIJII'• u ,..n..1T 

utlaal. .. auu ... •trr ti'M et lat.J .......... 

~ lnl et .. fU'ltt &.t. ft1a rU.bc .. pUll.w 

.. !.D. "'"0('). 
(f) Ja a lehar laW llltl' U, lNO, U. 

eM..- een .. ter et cu-. ab1Ml u. c 1aa1 .... 

•t Cute. tll&t ... ,,!HI W Na tabla Q' tM 

IanaUpter 1a Cll&rp, C..t.. ll.U l•Ut, OeMNl 

'-"•ts..ac otn.., qalut u. lltdfatl• ....... 

ll..U.tt• et U. S.,.rtatl• et atadnrt MXJI'lat 

..... alM W .... tM .UJMt et tM I 11•'• 

• Regraded Unclassified
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wi~ tM c-ptreU.r O.Mnl U.t atepa lntt• " taat 

111cl llloll14 M talrw 

•• IIIli •• J•-.7 u, 1141, attnhl, • •"" et U. 

,,. •• "" o.,...-.,, ~ u. U.lataat CleMNl C....l la 

ob&r£e of Cutlu, tM c-iNleMr af Cllateu ul ... 

of tile lattar•a .. alataate. 1Wa "'",..• af tile 0aaen1 

UMIUlthc OUl .. , INt aet U. C.,t..llar Cueftl, 

attala4 u. .at...... Dllrb& tM Mill ....... u. 

Chleace 'fl'llNa• ........ ap u4 •• ef tile eftldala 

of tile Oa•Nl U..•U.C OftlN lat!Mte4 tut -

ODe lA tile hnaa If Cllateu W Mea lafre,.rlJ 1Dfl .. 

uoecl la till •tter. Be atete4 tllat Ill lateMH t. 

llut Mlll't utloa to M laatltaW la till .... , lt 

P"•l'llle. 1'be .. aalta ef till Mille..-, latlllilac tM 

lAtiMtln ef bp..,.• Wl_, .,. ,.,..tea t.t till 

bllat.t S..Nlarf 1a .-.ce et cuteu u4 tile Gnlral 

Co~~aMl for tM Dt,...._t et till 'fi'IUVJ• 

IMN Mft \eta t.t la••lrlu f,.. wa,.,.r­

MA oa tM •tt.tr. ~at t.t waeka ace, till Ud. ef 

the lfalbbctoa llli'Mil ef ta.. ClllMCt .._ ealcl tM t M 
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w a •n•p tNa .sa ettl• ·+'• W. • 1 t•lN 

.... , • ...., ... , ...... I I 1 "' 

•1~ • ,.,_. la • lull __ ,, ..w ....... , •• 

.. llue er •"• " tM Ql .... M.._ • .... ... 

et ••fl'lat ul tMl tM .-.. .. tMt a CbU 

SU.lM ettlel.al•f tM ....... et c.e.. W .._ 

•rru'sl". II .. US&M tMt tMn .. M II rh' 

...... w.s~ ••''-~ • ---...u• II 
w ~ 1 t .. • law u.... .. a .-tte ••ettv 

lat~tlrJ ,,_ a •eJelactea Ml.-18& ... _. cl,_ 

tile .... s.t ... u... . 

CWbt .... 
It ....... ,.. ... tlla ...... *' ... 

a,u.u ... •t u. • ••u. .-w at u. 
lleclaalac et ~la _,., T• an wtu..t te ... u.. 

6AJ eevt •U• .. t.plaW 'r &M o...nl.l1 ••._ 

lac otn .. ..ut • tuU uw -1¥ 'r u. u..,..-.t 
•t Jutl-. 1M UterMJ a.Mrel llu •laM tM 

'frMev7 .....,, \Mt tM c.,tnU.r a.ae.-1 
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u. • utalll'l9 tie rnt. .. ....._u ... ef• c.n.-. 

et Cu._ wl~ ...,.., te .-utr. ftl• _. •'•eel• 

tltatloa et S.,.rW unba .. , ......... au.. apfll­

•• ~ tMnte, aftMUq tile llf'&lktla ef U,..' 

atrlat, er te rns .. Ule uu &1111 ..,llleae et, tale 

Steret&rJ of tile TIIIIU'f ... U. C.U..ten tf Cu._ 

1a u. ,..r.. '" et \Mlr etaat.., uu... o,. ... lJl, 

nl. 18, ~ 14. U40. 

'Bt./t.. 
6/ll/41 

... 

Regraded Unclassified
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!elesr- reoe1Ye4 fi'M Ill'. L. 4. WU'l'u, 
l'l"u14eat, 8ateRT ltoru, Ino. 

Io aoool'd&Doe with requeet for 4&11.)' report, 
wee lat~ llq 'til ebow no e1p1.f1oant tl'ell4 
attributable t o general eeyten. pr1oe regulation • 

• 
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INTIPt OI'PICII CCIMUIICA'nON 

Secnt&r7 .... , ...... 

llr. ft:Oii('IOD 

Mr. IMT bu ~ tor tllo nlMM ot t.. \elet.nle .... '"!"• 
tr<a tbo tollowiJir otti-1 

Seo>'Wt llenioe1 .t.u...ta, o.. 

pb1 '•delplt'•, Pa. 

Port lllmt, la. 

Cld...,., m. 
Jloclllaa, Aria. 

Bottineau, 1. D. 

St. Paul, lll.m, 

San Padro, Callt. 

San Yeidl-o, Callt. 

11r. ara .... u. .._ DOUt1od ot \be aboft, Uld Ide Stott a 

~ tor \be treutor ot \be •ch<nao to \be prS.Didpel tiold 

ottico• of tbo Sa'fillp Bond orpaisatioa. 

1f_ 

G.~ . f tv' II'} 

Regraded Unclassified



OPFICI PCII w-•)t "'''OP"!ft 

For t.ll• IIU'I"Ct tieoal ,_.. (1942). flaDU .... u..,,. to tiM 

ott1oe tor.._ awwtt Men·, t aancate ll90.soo,ooo. au 
1MJ·• .. a ct1ne\ appropriaUc:a. of tLn,m,ooo to •Sal.arlu Uld 

a.:, .... O:t1'1M tor .., acw7 Men·c t•, _. ~ r.. 
tiM I'Ne1doa\0a ..... _, Plmd .... other _.... of ..,,ooo,ooo, 
or a \cMl of a!!oolt. ll90,m,ooo. (S.. na~ attaoba4.) 

taut "• to tiM J)J'11&ecl "-''let, 14,326,000 ot t.lla 

112l,m,ooo clireotlT appropriAted 1a al.looatecl to tiM ottic• 

ot Liai- ottioer (llr • ..,.._ C.), 'IIIIo huu the ceatft.l. 

a411l111atrau ... ottiae ot the ottice tor IIMra-, ~. 
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arrml lOR *'Wl!*Cf •••• ,._ 
~. M.LOCUialll AID OIIIDADr ~ 

fOB S t! IIJ'I!S-- JID DlfWD, fl8CW. ll&a 
1942 

:l1reot ........,,nau.•a 
1'11Wo La 150 7/'J/41 (s.o-t 118tio1aq) 1942 

2D4 Blip. 2112 l!J/~/41. 1942 
'Jrd ~. 'J5.3 12/17/41. 1942 
)rd.~. 'J5.3 12/17/41. 1942-4) 

Tot.l appropri&U.. 

.llloo&UaD• fr-o- h 1-.v' ~ tor 
u..~ta J/ 
~upc1ed .. , __ , 19.40-42 
l'llbUo La• ~ 4/5/41 (I.o. Apse. A4t, 1942) 1942 
l'llbUo La• 'J5.3 12/17/41 ()rd Sap,) 1942"""' 
Det- w . 

1Jaexpe~~d..S ll&lul .... 
.w.-u.. 

Tot.l allooaUaD• 

C<mt.raot alltiiGrbatlOilea 
l'llbUo La• 150 7/.3/41 
l'llbUo La• 28 4/5/41 

Tot.l oaatraote 

136,500,000.00 
l1J ,000 ,ooo.oo 

1.3,012.00 
ZS 100() .OQO.OO 

121,51.3,012.00 

8.2119,1911.24 
1.3,119 ,834.00 
2.3,6o7 ,472.00 

89,961.68 
. 889·60.4·00 

M,996,069.92 

J,ooo,ooo.oo 
liO ,ooo ,ooo.oo 
2.3,000,000.00 

ll Detuma&t101l ot • .,.n.MJU7 tor NlarU• aDd Gl*l­
"'luirM -.l.7w ot aUooaU.ca lettere. 
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MAY 1'1942 

DMr Ill'. ,_., 

r.nMr ret- 1e ..to \o ,_,. le\\ar ol April 27, 

l'llloZ, re1a\bo \o K, J, lleo, 2951 "freof141ftc t ... \he pra- \ 

ot ,... aa\wal ,....r tr<a _,.. .. 1a \M ll .. h ,. K.l.o...,..•. 

n. ,.....,., De~ r•• •• acalae\ --'-
ot \be _...,.. 1a it. ~ t or. 1a n .. ol \1M Afpr.,..aU• 

pr.,hioe 1A -1• 1, wlllu oa\Mr1a•• \M - ot fa,_,,ooo,ooo 
\o M AfPI .... ie\ed 0 011\ ot aliT -.ooaded -hot \1M 8\UU• 

l aa\loe tw en.I>Uebed II)' -t. lD ot \1M O.U R•••"• 4A ot 

J_,., )0, 1934, or 011\ of \110 aolA ...,._ oo\MUIIMd lloy 

Mot.ioe a of u.. ColA RoMrft • • or J-17 )0, 1934". 

'l'b1o De~ leola \lie\ \be -h•plo\ed pl.M ollooold 

nO\ M tu.-eod 111\11 two - eaopl'181ac \bo St.obWMUoa """'• 

•blob wo oo\alloUMM lloy An ot c..ar-o oa J -.ar)' JO, 1934, M4 

""'"'~dod 1>1 ..., .. _, o.O\o ot Coaan•• opM1t71nl dot1Alh pwiedo 

tor ita OOftl.in~&&\1..,, The St.obUlaat.ion Fund 1a • po\ont S....t.,.._ 

..,, 1a lo.oillt.\iq \llo ooloo\loa ot \be 1 .. lea la\o...-\1~ 

•00«10101• probl- wt\11 wuob ............. _,..,, ... &lid Uft porto .. 

• ,,...., M~co 1a \M ...-\ieo ot a-nJ. oo...-l.o roc.,...., 1a 

tbo poet-.r period. In now ot \be pr...,t. orl\lool 1at.-­

Uono.l ou .... uon Uld t.t. Y&lao ot t.be St.aaolliutloa rllnd 1n ..,.., 

poriodo, \be Troo.OW')' O.port.aOA\ roo .So o.ao.lae\ dopl otlon ot 

\bo tw 1a \110 - -\OIIpla\ed lly H, J, Rea. 29S. 

n. fi"'&IIIU'J Oopo.rtoMII\ o.loo r • • m .-.do ac&J.not. t.be 

&1\ora&\ift pr....td• ot U.o At.llor1aat1011 \o a.ppl"'9riat e lan<le 

001\ ot \he "aol.d ,...._. ao\Ml1Med lty ooA1• 2 ol \be Cold 

• •oono Aa\ ot J_, )01 1934"• Slaoo all the cold bald lty 

t.ho Tro&ovy ( td.U. u.. - p\1• ot approaia'-•lT ~.ooo,ooo 

1n t ho ~_,..,.,. 'llllrllin& l>alaa .. ) 1e alroa<ly all-t.od tw 

apoo1t1o poarpoooo, .., appropria\1011 of any por\1011 ot noh &old 

...Ud roqodre • a- ral approprtaU ... \ o ro.laburoo t.h• aold 

•o-t. eo oharaod, or ~cl .,..... ... to ch&lll• \be o\ftnvo of 

tho _at..,., reoai"'U ot the 001111\ry 111\lch \ ho TT•U\11'7 Oo-part.­

_, d- ~IMI>lo tor \be poarpooo opo&1t1od, 

Regraded Unclassified
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1M fOI'e!JOilll Yi.-e of tile lle~t. &h DOt. 1A~ 
t.o ... neot wtt oppoait.loo t.o ~te loc111lat.1oD ~ 
t.o inonue our IIIP?lJ.e• ol n• Mtuftl ~. l!ow9w, 1M 
Depar-t bel1-. ht. ..e locilll&U.oo ebould ocmt..1A &ppi'Opri­

at.ioo pro• hiOIUI of the - ~~ allaftote U t.hoM J'ICil}.ar~ 
in!IOI'j)Oftt.ed 1A loc1alat.1oD 1-ft~ t or 1M pro-t. of 
tt.raWG;io -teiW. 

In .t .. of 1M ued tor ooq>edJ.U.oo , 1t bu DOt. bee 
;>oat 1ble t.o _,. a&4•1. ol.Mruloe ot \ bb .,.port. 

l ltoec) ........... ~ 

Honorablt Andrn L. SoMn, ObLlnall, 
Cotoolt t.M oa Co~•• lle!Gbt.a, tnd 11_,-.t, 
lloun or r..~reeeot.LtJ.fto , 
i"'a8hina toD, D. C. 

Pita Dlt s-9oJ.2 

l 
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n .. OONGRESS H J RES 295 .. a-... • • • 

. 
IN THE HOUSE OF REPRESENTATIVES 

v..- IG,IMi 

Mr. F AOI>II inuoclueed the foUowing joint ..... tution ; which wu referred 
to the Committeo oc Coina&e. Weiabta, and y....,.... 

)I 

JOINT RFSOLUTION 
Providing for the procurement of raw natural rubber from sources 

in tbe Western Hemisphere. 

Whereas it is of the utmost importance that the United States 

supplement its supply of raw rubber in order to enable our 
' workers to go to and f~:om their daily work on our farms 

and in our mines and mills; and 

Whereas raw rubber would be of more practical value to the 

United States in time of this emergency than much of the 

gold we now bold; and 

Whereas there is raw rubber in South and Central America. which 

can only be made available within a reasonable tim«\ by 

extraordinary effort; and 

Whereas there are in other parts of the world many peno~ who 

are acqoainted with the acquisition and preperatiO!l of raw 

Regraded Unclassified



2 

robber who can be organized and employed in exploiting the 
raw robber in Centra1 and South America: Therefore be it 

1 Ruolved by the Senate and Hou.s6 of Bepr~ 

2 of the United Statu of America in Oongreu cwembled, 

3 That there is hereby authorized to be npprqpriated., out of 

4 any unexpended amounts of the stabilization fund established 

5 by section ro Of the Gold -Reserve Act of Jan nary 30, 1934, 

G or out of the gold rese.rve established by section 2 of the Gold 

7 Reserve Act of January 30, 1934, the sum of 1250,000,000 

8 for the purpose of seenring the services of, from whatever 

9 part of the world they can be procured, persons having the 

10 experience, physique, knowledge, and ability to bring into 

J 1 tbe possession of the United States as much of the natural 

12 rubber as is possible of the nations in Central and South 

13 America. with whom the ncoesaa:ry arrangements can be 

1;1 concluded. 

15 Sre. 2. That for the J>I11"P086 of carrying eut the p~ovi-

16 sions of this joint resolution there shall be established under 

17 the W.ar Production Board a bureau for the procurement of 

18 rnw A:merioan robber an'd that this Boa.rd be endowed with 

19 all the powers necessary to carry out the Jlrovisions of this 

20 joint resolution: Prooided, That the ebief of this bureau must 

21 he a man who has been a successful producer of raw robber 

22 in the region of the East Indies, that the field foroes of all 

.23 pes IDIISt be men w.bo.have .bad txperioooe in t.be produe>-

• I . 

j) 
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1 tion of raw rubber either in the Baa Indies or in Celltnl or 

2 South America. ·. 
3 SEO. 3. There are hereby authorized to be appropriated, 

4 out of any money in the Treasury not otherwise appropriated, 

. 5 such sums as may be nooessary to provide for the transpor-

6 tation, maintenance, rotation, and storage within the United 

7 States or any of ita Territories or possessions of any materials 

8 acquired under the provisions of this joint resolution. 

9 SEO. 4. The Department of State is hereby authorized and 

10 directed t~ carry on whatever negotiations are necessary "'ith 

11 any foteign nation to assist in or to further the purpose of 

12 this joint !i!Olution. 
• • 
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Yr011: ltr . .. it.e 

!be oric1nal ot ~1e report 

1e appended t.o prepared letter t.o 

~· Preeidoont. 

, 

Regraded Unclassified



"""' It b rh 

llqlorh h '"' ~ tuba UN pel'l ........ ...W. 

-u!e4 u ·-"' "·'" .:,~ ef w1.1u ~u..., -.al..-t 
dOOIBI!e4 fOP-~- J po...... ( ... App•fl• •• ) 

II npol'h \e ........ I Sj ! ... 

3· lmorh \1 h p 
• 

lo np•h tt PI 11 - NpOI't .. brlJW uae pen ....... 
""lew. 

' · kpOJ'!t !I Att )lt•ef ...Srift 

bporh !1 ,._. ~Mil .. .-trill are ll•• la AD'DIIttilr A. 

lloat ll!pOI'taM ~ ...... , !t l.t.tall'luA _. ....., n U• 

to t22,,000 Ill& 1155,o00, fltpttU•tlJ . 

!5t'/ete 
5-/l i/, 2 

Regraded Unclassified



• • . . 

, ........ .... 

..... -........... •• a.,," .. 

I ..... ..... .... 
n 0 - • 

• • • 

• • • 

• • • .... • • , ... .... -.... • .. ... - • -

.... 

.... 
• 
• 
• .... 

j .... 

II..,....... _,I 7 ..... - .. -~ ...... : .......... ,., .... -~-
.,., at• Jl .s: ... .. Jl I. .. .. . ~ .... ,-; 
- ·"·a e •• f1l a 11 l •s • 

~ =.::•u:.:;.~- -:.:-:;• .. • .. s ;,-r,.t'•' =• •"' 
N ...... -... a ld .. ·a I I I • - 7 a 9 

I ' a .. ue. 
0 alGI • o aid - a · Flsa• 

-----... , • aa. .. • PC 

Regraded Unclassified



L! ,,; ? 1-;.J' 
11111 It • ... I ,., ........ J -.,. u--. • ... ~.~ .... ~ -. .... ,.... ' ..... _..,.. ... 
..,. ........ &l •·•II 

9 : ::::., ,,= It :a 
··---···· , : :::: l1 ~;I I.J .... 1, ..... u .......... , .... •z-'"· .... ~- .... . 

.... -.... .. ;=m 

.... 1- IM. I .......... 1, •. u .... ~...... . 
:::: j : ::: 'I Jll .., 
I& -hL~ 1.-.n 
5:a:ig ,._ ; 
== ~ : == • !I lejlj 
M. 11-M.·~ • ... ,...... , 
... 111- ..... 

::: tt : :: l: ~ ., 
.... u- .... • ,, 
•• 11- •• ,. -

'-1111 Ill..., 
~· ~J:: ... aa ,... ..... ,._ 1 or~~ =:-:-!IT'"-. • 

' _ I I I .. tl ........ t f .. -- I 5 II 

- • I 1111111• ... px I t1 .. IIW I ... ,._ Sf•, 
,, l!.l!.JI* I ... aJMIIt JU t. fill 5 • ta- ... ............ --. 

• !!o;!:'..!'~~:•!:'!' 1 no "• wau '; 14-'-: !W • 1 r ...... 
~ :--- ..... -. •• l• 
~u ...... ...., JCfte&. 

Regraded Unclassified



»» II I 

..aut.-1 7 

3 II .. ,._ I. a. .. I. a.a. L .. .:c:.:. t; ~~ • u.; • 
.... l .. r.t;ia 

(t eets ~ •n·n» 

MAlo WOdl 

MMl.-11 .... 1 

....... t 

• 'J'·ns• - t 
ll'l .... piS .. .... 
1 Plr1 771 - ... • .......... , .............. 

.... TERRil o-..J, • .,.,...._. ••n••n•• 
llU...,ttsb-m._ 
~--·-1._ .......... . .......... 
._leaw -.u .... ,..,_Ules 
llU...,ttsU-u.t ... ,.. ""· ... , .... 
AlNftn .... . 
us. .a. .. 
n... .............. 
1'-1 .... 
.u-n ... - ................ 
.. lilRii'M ·-·· •u.t CD 11M - -'-..... 

..... ~-751171 
letaUle ., ...... 

• \ 

I'NIWJ LJ Fiililit; WBM H iiH &ii&E 

. ,..,. 

-.. 

SECRET 
267 

Regraded Unclassified



·. 

,."' ..... 11: •• 

hUel,al ~ .. ,._I. a. .. ,_ MM 
.. :qw II .... ..,_:a_:r::: ' 

......... t E 'sf_ ... ---
.tlftl ,.. J: 

(• I 'e el JellaN) 

!OfAL &DUll 

au...., •lll•u.-.. , 
....... u. .. .... _, ...... 
IIMlelM1 • •••~ -­
'lhe1nee _. ft ....... la. 

tutap a'te_.... ...... 
•••••• 

osU•• 

...• , 

Wiiiii't ........ fifi•lii a a aiiH ••• &a ., •• 1,.. 

Regraded Unclassified



269 

........ 
a• nf& FT tt If-fll- I rt I' I tt .. 2' 1 ... -

.............................. _ 0 1111 ............ .. 

• f , ... , .... _,. .... 0 ... a ................ .. 

- WI I I II I ft u - ...... el?lllli'a ... :Sl- 7 dr a tt .. 

......aau osl&llfii--&US,..It-2 ........... 1 

I tla. • 01 ..... a I a A-fii--W 

.......... 1&11., .. , ••••• rt u .... f?JIEI21fll .. a= ................. -....... -.......... a·--· ... .. .... _ ... 

• 

............ 
Regraded Unclassified



0 
0 • T 

•••• sa 

!be leoret.JT of 1\ak :pree•h Me oollplt.a\e \o 

U.. Jou~e toM leoret.JT of Ule "'"-7 .-4 eacloMI 

coplee of kl...- ... ~. 4&\M llq 13, l,U, t,_ 

Ule .&Mrl-~q, Che•;<• l• Oll1Mo \na.tUlaa a 

.. ,..,. for tile leoret.JT of t.M tr.UU7 froa .... A4ler. 

Regraded Unclassified



-.air • ... . ,. 

271 

_ .. _ 
IW ............ If' 1 a--.... 2 

H a nn •• 0 I 

.._ t IT-.......... II .. ••-•sf''• 

Regraded Unclassified



... ~ .. a ... 
0 

0- 37 • 
I 0 • I 0 

,.. ... I I ..... I 

,._ .. .,.. ....................... ..,u. 
,_.a1a ....... p' '1 

.......... - ..... ....a .. ,,------
1 ,,. 1a _. • a ,,,. IaN 1 ftlr ._ ...,, a ._.. • 71r ... .................. , 

Regraded Unclassified



273 

'1'E U:GJWI SENT 

m:c PU. IN 

May 14 , 1942 

JJlOIBI.SSY, 

LONDON (C: l!GLLND) 

2157 , FourtEEnth 

FOR CJ,.'3;.DJ.Y FROM THE SECRET;.RY OF 'I'& TREASURY 

QUOI£ . In ansWEr to your 2297 of April 30 

and no. 2614 of May 13. 

:.nswrr e.lr£ady srnt by airmail . 

Savings stamps arE issutd by tht Postal Savings 

System nnd arE rEdtrmablr in cash or accrptrd in 

paymEnt for War Savings Bonds ct any tim£ nt 

Unitrd Sta tts Post Officra . 

FD: FL:BM 

HULL 
(FL) 

Regraded Unclassified
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lD rep]T refer \o 
J'l) 845.51/222 ":r"! 

llq 14, 1M2 

!bo Soore~ of State preaonta b1o oaoplt..Dta t o 

the KoDOrabla the Saoro~ of \be !raoaury ODd aao1oooo 

o cow of il .. patoh ao. 490, 4o\od AJII'1l ;n, 1942, froa 

tho .borioan Oo'IUIIIlaia , Bcm'bllr, ln41a, ooDOOrn1nc 1D-

cold aa4 a1l TOr poo1t1on i n ID41o, ao raq~otod 1o tol o­

cru no. 133 of &]11'11 16, 194<1, ocnt at tho requaat of 

loolooura1 

J'ro:: Cooolllata , Bcm'bllr , 
no. 490 , &]11'11 ;n, 1942. 

274 
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ID .. pl;r refer to 
J'D 8411.01/222 

..., 14, 1M2 

!bot s.c .. a.,. ot StaU pr .. onto hie oap!S....to to 

\be BoiiOl'ablo tho Secrea.,. ot tho freao...,. &D4 ooclo .. a 

a •ow ot uepatcb DOo 490, d&U4 April 77 , 1942, tr .. 

274 

\be ._rican Coa.nlah, :&o.boir, IA41a, cODC&rniDc ~ 

totaaUon roqueete4 1V the 0~>Ue4 Staho !reaouzy .. pr41Dc 

co14 &1>4 dlnr pooitloll 1n Ill41a , u requeete4 in tela­

era& llO. 133 ot April 16, 1942, ecnt at tho .. queot ot 

tho ,. .... ...,. Depart•"'' 

Pro; Coa.nla\a, :&o.boir , 
co. 490, April 77, 1942. 
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0 
l 

:II til uu. 

J 

I ban Ulo ho110r \o nfer \o \he ~'-"''• w1ecrea lo. 1)) of 

.lprU 16 (1942) 7 I'll, nquo\lq eeri&ill lllfoJWaUoa npa'dlq l:bo p14 

aD4 oUn r pool\1on 1ll IA41a, 4a'- -alae \he ~~ poeiUoa of 

Ulo CoYo~n\ ot l1141a, e4 ...n- other ooo-o iafoN&Uoa .... u 

\1141coo of pro4v.oUoa. foreiea trll4e. aa4 oo fonll. TilT 11\Uo of "'1• 

WoraaUo" 1a a•aU.ablll 1ll pllbl1•o4 fora .,, I -r41Dcl:r a44noao4 a 

lo\hr \o 81r J-• 'lqlor, Qoyenoor Ill \he B.eaorn .klllt of 11141&, n~•'­

bc l:bat U.O CoUO>la'- 'be ,,_uot vi til ao ..., of tbio iafoJ"MUoa .. l:ba 

Ooni'IIJIIIlt of 11141a 111&11\ fM1 iaellDK \o n1o.... llr Ja .. repUH 

W>4or 4ato of qr11 a;itll M follOVII l 

OWUl ,..,. p1o- nter \o ,....r le\'-r of 

l:ba 25tb, npr41Jic tllo p14 11114 rilY~r poolUon 
1a U.1o _,.,., Aa ;rou will appnoio\o, Ulo 

B.eooryo .klllt 1o •nl:r - ....,, of tho Qoye.,._ 

• • • of IA41a 1a all ._._ .. Npr4i.llc oUnr, I 

obo1ll4 ••..tore llPI \o oll\oia U.o1r appro'l'al 

'before •-•• oaUuc an:r iafoJWaUoa 'be:ron4 Ula\ 
001l\a1M4 1a Ula or41ael':r pllbll,.... nwrao, I 

oball 111\ :rou t.ov .. -• ao I hoar froa ~. 
'but I ha" .., tou• ~:bat u.a:r Will acne \o pu\ 

.. ll1l8b iafoJWa\1011 a\ ;ro1ll' Uopooal ao -:r ..,, I 

1oM u .. Will 'IIAdoull'-'l:r o~ao 'tieton a npl:r 1a ned"' f.-­

GoTel'IUIOn\ of 11141a, U * o1114 aloo 'be po1n\114 ou\ ••' o\aUoUoo of for-­

tlp \ra4o an Moilahlo onl;r 1a a roo\rio\114 fo1'1l. lloroonr, - oo..,u.. 

Uon of a -l<l:r wacroa of "'1• naturo will 'be • utNMl:r 41tf1.al\ 

taat tor U.1o CoUO>la'- 1a 1\o pnaont Wl40roWfo4 ooii41Uoa. ..,_r, 

.,..,.,. offori will 'be .... \o ovppl:r U.o 4oeiro4 4a\a 'but .. la:rl - ro.al\ 

llocaouo ot tho fonplq roaoono, 

102,1 
l!ll..ooc 
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Illforaal ._... ... .,t oo t11WloW -ttero baa .,.,. bolD r .. aMcl. 

1U Iraoi..,. ucl. .BriUoh alOIIC liMo 1Dcl.looh4 1D LepUoD' o tot.­

"'"" 137 of ltq 3 wltb pro•ioioD that the rW be J>l'.r&ed at 130 

tor oell1•« aDd a.t 128 for bWlDc, o\orlinc oxch&n;;o bolDC fr<e 

but dollar otlll oootrollocl., wlt b orooo rato botwoon tbo dollar 

&Dd poDncl. hliiiC ~tal.Mcl.. ComorolOD of ohrl1Dc 1Dto col4 for 

lr&Dl&D JW'cha&Oo of cl.ollaN wolllcl. be &UaJ'&D-4 'tv tho .Brltioh 

ud it 1o aloo OXJ>'Ictocl. that fort)' por cent of uauaocl. otorUac 

bal&Dcoo w01114 be oonnrtlblo 1Dto golcl.. 

'I'M full text of tbo cl.N.ft ....--nt bao been oont to LoDcl.oD 

'tv tol~pb 'tv tbo !rltioh LocatioD bore witb roqueot for 

1ootructlo!lo cootorDliiC tortaiD aioor po1Dto which ban DOt bee 

tull,y acrood upoa. It 11 t ho •XJ>'I•taUoD that tho on oxchnr 

rate wlll go 1Dto otfoot within a t ow de1o and that t he fo,_l 

agr<~oao:1t will be o~ ooon after. VMn the &~~"••aeDt hao bolD 

olpd 1t wW bO prooontod t o ~he llaJlia l o opoD oaoolOD, but DO 

difficulty 1a obtaiDlac rat1ficotion ia OXptOCtocl. ~ t be Prlao 

111Dllter. 

CO:Wi bJ:5-1~42 

Regraded Unclassified



o>@••· m 

oorr 10. 13 

~~n~~~ar-

co.a. _, 

tntorMtiOft .-.coi<rod 111' to 7 A.ll., lA\h llq, 1942 • 

• 
Plvo ot ow· oot.or torpedo boo.to &1d .. tor p boo.to 111toroopt«< o lara• 

ohlp ott BOC1LO(IIIE yootonia3 &1d ~ onp""""'t cuuod wlt.ll bor oooort. An -

torpedo boot """ pooolbl¥ torpecloed. OM ll. 't.B. lut •- PN••I.nc "- bor att.acJt 

Is prao.-1 loot Md IJ>e otbor 4 abipe ratumod to bArbow- c~Mo.cc4· 'tba oo- lfhlp 

u reported to b& .. raocbed IIOUI.Oai'J!. 

Ono ot 8.11. llinolqora url<rocl :.t li.I.LTA an lOtb and ..U.OO.Sed ao 1.8portan' 

Sb<l - ou.~Jtl$ -pi by nocr .toa .. wt>1lo 111 bcr....,. blat loft .,.u> o.s 

phmOd. TWo .ara 8rUlob obipe totol.liAi a bout S500 tano wore INIII< 111 a turtber 

at.W:k on 12/lJ oo t.he outwe.rd flALIPt..X e«r1oy. ·•b.No otho:r 9rit.ilb lbJpe and oac 

Dut.dl, i.ot41 t.anM& .. o.-t 16,000 roportocl torpodoocl 111 Woot•rrn Attont.l.c betwe= 

lDtll end U tb. Ono oll&ll Brltisb sbip -~ocl by ~irerott a"1d boo.ohod at 

oo Ut.h . 

2. M!LIT{u1¥ 

~· 'fho ritbd.rl..wal of our torcoa r.cl'Otll tho C!UNDI1IN at SHR!D1Df 

na earriod out ln tile !'ace of grentlJ incroarJod on<*;Y proeeuro. Wo euttorod sovoro 

leases ln cuna . OJ'IICNI"OCI Ycbiolan e..")d 110C~C4l tra.nlpoJ'1., An •ttaapt t.o onvelop 

our tcreoe wu roPQl.Md. 

). t.l! Q;m.tl!JI§ 

!'EST1!ili i'!!OIIt· 1)'.11. ) •e.lllngtana boo.bocl objootl- 111 lobo R!II!R. 

1Jtb/14tb. 4 llll4a<ll\S &1d 2 -..tort& .... cont to atto.ek obil'PI.nc ott 

!.be fomocian eooot. In tho AAI.IZiliii).STAtL.UID """' • 6,000 ton ohip which woo • 
"'bore woo bit M4 loft a total wreck r..S a s,ooo ton obip """ hit and \•tt Uoting 

Jd.aa. 12th. 8 long ronco Kitt)'ll<>.wko nnd 4 Boout1gllwra iot.ureoptod . 

' O Ju S21e and) Itt uo•o north ot D.ERNA. 13 Ju 52'• ancl 2 Ito ]J..O'e wore doat.royOC:: 

<lid tbo "*11l1nc 7 Ju S2'o ""ro oitbor probnbl¥ dootroTOCI or dt.Mpl. l Bollu­

fl&l>tor 1o &1oot.nc. 

JW.n. - ).)() p.a. 12th ODd 2 p.a. l.Jtb about 25 ~ ritb 

t""twr &oewt a\tocbd. 0.... t~ton dootJ>oTod S ..,_ aircrV"\, prolabl¥ dootrQJed 
2 lnll dAacod 4. 2 Spitri.Ne ...,. Loot, ..,. pilot oo.to. 

J!llll. Utb. r- PortroNN boabod llfifi!DIA. l)tb. 4 -

o\ ... ctod uta uo\roo"iAI 2 a1rcratt "" u.o .,_,.t. 

Regraded Unclassified



13 ., .. _ ----
2J'TIL Po. !.6S 

rol..l.oriAc· u r•w' 
porlocl 7 - 1.4111 llo7. 1.U. 

1. !!!!AI< 

(1.1. _, 

21 att.acu • • • • ...so upon - nl-.rinn dur1Da tbe -· lO tw .,.... 
raco cnU't, 10 bJ aircNft aad 1 bt -· fbore - a ...-p~.ta o1 O.boat 
.~t.a.U .., coa•or rcutn 1D llld AU.Uc aad lortll of tbe CAl'& ,_ ~. 

Sbipplllc loo- ....a ._u. boa.,-. Out of 20 ohls-"~ att.aoUd bt U-boata 

9 ""' - ~ ...... - Rlllt. ~· ""'"1Dc "FU oo far "~ "" lOS ohlpo, 
• t.ci.alllAI sn,zsJ toao. About • of u.1o -...- anu ... ...s !.Dol- JO 

t.o.nkort or •t.J.cb 6 • .,.. &ritloll. Tbl.o ~tal al~ •*• 100,000 tent lNo U>on 

~~&reb na tho 4th b1pot tU.c• the war otartad. U-boata acc01mtad for about ?Of, 
oainl7 In ~ Wtotarn Atlantic. 1bo t.omap of ohls- clulo,..s bt 011""1' actioa ..,.. 

alao *"'· Dw-U\& tbe -k ....s.I.Dc 1Jtb •• 1,087 ohlpo .... --ad. 1_.-tl 

thO UD1 tad IJ.A&<Ica .., ohls- 1D - dur1Da tbe . .... ..u.., 9tb llo7 ~"'~ 
... ..... aad l.nc~ 110,000 - of oil. n io roportod tbet AIIID.U. 

'-• at nan obt w1ll ba JoiMd 11r LII:IDI- U>a lat~ 14 -ad up. n..... 
ships total.ll.nc atx..lt. 8,000 tc:Ju NI'\OIMd MPW*ZI, t.b.b 11 tbo -.u .. t total to-r 

1oae weeke. 

BU· ~~ o--n attack 1D U.. CIIIJII.l bat -.:Mdad ~ tbe atont 

~t the RQool.uul - be olo1.1&«1 ~ abaDdca tba UllCII PiliiiiSill.l. 1D tb& IIW'SOf 

t oct.o.r, tM Ruaeian attack 11 blitinc .-u!o in C<ll8id3rabl• et~. 

WJIA. ~· -· o tonlr.o aad • ...,.,.od caro oro otill bel.na kopt tor 
-• part out of tile D£111.l-IIIXILI lUio. Axio otronctb lo boUle ttood117 built up 

&Dd &ltbou.ch ~l'a tot"C .. ar.. not- 7•t. at. fUll ast&bllU..Ot, be .U s--obabl,J 

ouftlc1.,tl7 ......, to ....tort.ob an oft ... ho tboul4 tba oU..tocic alblaUoo-
l t of t.la. • 

S· lD tile Nortll l oot U>o Brltitlb troopo t ... tbe IWIDALAf &rOO 

noo Weat or tba CIIJIIDIIIII on tha ULIIIA-TAIIJ road. 0w1nc to t.ho low ot 
rarry, naar1J all u.. taDU aad -t of tbe...,. bad ~be obo,_ o.ncl 

Ia tho North lut ll!lTII W ud L!11GLI11G ha•o fnllan ~ tho Ja- INt ChJ.n"'oe 

rorceo atlll - tGrillor -u. oa4 - r.,._tloo lo ~ ~ be ........,loa 
JorU..rda to 1.17 to rocaptun tiDUD.I. 

) • AIR DPiR.\tiCW 
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-a -
we' "*' pqtn 61111- a ~-- pu:P-'r ......._ t1oo wr ~ill et- ....,. __ -.,.... • ..u • u.-"' a :;.p 

abop Ill tllo ..-w\ - - ..... · 
l'llotcp ..... 9tb ....... \o lreiMal .......... ,, llall. 

aoroclr.... _,_ nau.. ........ ~ ''"" - .... larp -
lluiW.IJ>I•• aorl<NI -.. to ..U.., nau.. - - .. ..._t.loa --c ..,._. 
•rolol and roold.,IJ.al pro.,..-t;r. 

JWIII!IIIII. - loo&l _. •ta* liM\ .., 11M al.pu ) I'd """ 4tll ..,, 
alloo•' all ~iiiiib~Toll 111 -lr ~ted -!MDU&l tiatri.U. Pbotopoapbl Clll 

7UI ,,.,.:Z,. - -1ft -.. 111 t.lla lar- - U wll. 

Jillii!AL. Tho HOSTOCI ottacka lw\n o..,.od ,..,.... ..... .., ill all 8<1lt1c 
"""'' oapoc:ial..l7 surriJ """" A.R.P. ODd d•t-• ...,..... 11o .. - ~. 
Occuplod TorrU.ory - Dl.root hitt oo qQOTo, <!oc1c7arc1 bod~, nil- c '""­
tlON, ~t.1•• obodo, coll1aC ploAta, oU dopota, ot.o., <1oa1.nc dqu,tat ottaclta 
ar• cont1nood leo roc .. t pbo~ ot ImlllNt, J.,; IlAnE, DIII'I'i, UBIIFDOGB, 1!R00111 
and P!.OSHIIIO ' 

OfiJemiiAL ttsyn MftLi G'ffi'I!"P 

S..boro 
Ft&~tora 
Coot tal 

Total 

Ih t.bo Air 

28 
8 

-L. 

" D11trorect Probably I>!atrort4 

S..bort 7 
l'l&bt.oro _A... 

Total ll 

.I!IMa5l 

' ...i.. 
14 

'UP I &;Sf Upc]ns!'ns !W.TA 

In u:ao Air 

4 
.A.. 

2S 

9!11 crew and 9 piloto aro tato. 

S..boro )4 
Flclllco _ 2~-­
l laoolliD.- ....U.. 

(lncludot Juntoro S2) 
Total 72 

2) 
l 'l­
_L 

4) 

9!! !.bt OI!!!!Qf 

IU 
-L 

l 

74 

~ Of U.o oboYO totalo, 1) ...... dNtro7odo - probahJ:t 
' •• LI'OJod and tho _,..,. b7 A , " • 

f AR 1681 

Ill tM Air 

2 
1 

J.. 
4 

1 
IU 
-L 
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"-a•=ed' Pro...._'"""~- "'- _ ... !:!!!-~- .-.u.L.Y .,., t.rgYWU. 

P'ijlhtor a 3 
IUseel.l.onoouaA., 

Total. :n 
' Nil 

' 

280 

n-rnt 

HOTE: flo account i a tak., of' ec-., &lrcrel't deatreyed on til• IIJ'OIIII'l 
1.n 1U1f t.h...:>tr., or of British llnYnl loircrel't caaua.ltiee. 

6. !lOla S@RITX 

i!at illated civill= easualt.ioa f or week 8lld1ng ~/13. 

Ulllld 24 
Sorloualy woundod 57 
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MAY 7- 14, 1942 

THE WAR TWS WEEK 

American sea and air foroes lashed out at the Japaneee this 
nell: in the northern reachea or the Coral Sea to win a victory 

in 1f'hicb they sank or damaged 21 naval ve81!ela. Although 
Jap61leae naval units finally retired from the ecene or the 
battle, the enemy has apparently continued the occupation 

the Solomon Islands. Moreover, the availability of naval 
reinforoemeota makea it pcrieotly possible that the Japaneae 
will shortly attempt to renew their forward movement in this 
area, possible prelude to an asaault on Australia. 

In Burma continuing Japaneee succeasea carried them 
aorthward to Bhamo and Myit.kyina and elfectively cloeed 
the last or the praeti.cable alternative land routes from 
India to China. At the eame time they drove up the Burma 
road i.nto China and struck northweatwa.rd toward India, 
bombing lmphal and Cbittagong. This simultaneous inter­

est in three primary sectors or the war-Australia, China, and 
India- left aome confusion in the minds or observers as to 
where the Japanese would strike the next eerioua blow. 

In the v.-est the Germans launched an offensive action in 
tbe Crimea and claim to be moving rapidly on Kerch. 
Despite the impressive nature or this thrust, observers were 

inclined to believe it was still part or the process or "cleaning 
up" preliminary to the main offensive, rather than actually 
a part or that more amhitiou., drive. A recapitulation or 

thia prooess during the past few weeks reveals that the Nazis 
b&ve pretty ..-ell eliminated existing Russian salients and 
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now find themeelvee lMI than a hondred milee from M0111ow 
A ClliTeDt situation map prepared for this *ue f~ 
attention on the eomewhat limited acoompliabmente of &he 
RU!II!ian winter offensive, and augeeta the extent to whicb 
ev~n ~ble organa of the American Pnllllll have distorted 
this plCtUJe. 

Meanwhile, the declining intensity of the attacb on Malta 
may mea~ tlut:t the ~rm&llll are hll4b~ding air strength for 
the offeii8lve m R\1481& and that dunng the period of that 
drive the control of the eea lanes to Tripoli will be of lees 
importance to them. At the same time, a.s the ice goes out or 
the White Sea and an increasingly larger flow of lend-leeae 
supplies can be directed to the port of Arehangel, the Nalis 
have intensified their attacks on the Arctic eea route. -

Th4 Bauk of 1M Coral &4 

In the Battle of the Coral Sea the Japanese sulfered 1 

serious naval setback, 8118taining heayy lcesea while t.be 
~eriean forces appear to have won the battle at relatively 
light ooet. The two J apanese aircraft carriers put out of 
action-one sunk and another probably a total loee- may 
have been among Japan's newest and largest, c&rrying up­
wards of 60 planes, although there is a.s yet no official word on 
this. In addition, the loas of two heayy cruisers-one 8Wik 
and one damaged-is a serious blow. All for light crui8el"8, 
the recent action apparently leaves the Japaneae with only 
eeven which are afloat, and a number of these--including one 
in the Coral Sea-probably have been put out of action 
temporarily 0 

TM Miaricm of 1M J~ Tad For~ 

The action in the Coral Sea was precipitated when a naval 
task force was sighted on May 4 moving toward Tul.gi 

2 

JJ.arbor in \he Solomon Ialand.. Thia may have been an 
operation aimed ultimateb' at the invasion of Allltlalia 
itself, but the imme<liate purpoee ap~ to have '- the 
establiabment of a eeoUJe bue on the Ja~ eui flank, 
de6igned to protect an attack on Port Moresby. The 
occupation of this port on the Papuan coast of New Guinea 
would protect the rear of any attempted invasion of north­
eastern Australia. Moreover, it would eliminate an advanced 
Allied air base which is cloee enough to Japaneee bases in 
Northeast New Guinea to supply fighter support for bombers. 

The Action and 1M R.uulU 
While light Japanese foroes were oon.centrsted in Tu1agi 

Harbor, the initial Allied air attack was made, resulting in the 
sinking of a light cruiser, two destroyers, four gunboats, and ~. 
a supply ship, and damage to other ships. On May 5 and 6 
aerial reconnaissance in the Coral Sea located two aircraft 
carriers, seven cruiaers, 17 destroyers, 16 unidentified war­
ships, two submarines, one submarine tender, and 21 tra:o.spo .. ..,.. 
or supply ships. 

On May 8 American unite made contact with this Japanese • 
force near the small Louieiade Ielands, southeast of New 
Guinea. In the resulting engagement the American forces 
sank or damaged both carriers and four of the seven cruisers. 
On Monday, May 11, it was announced tllat two Japanese 
submarines had been sunk in the Coral Sea area, raising the 
total of Japanese ships sunk or d•maged in this action to 21. 

Meanwhile the Japanese probably have succeeded in 
setting down light occupation forces on Tulagi, Gavutu and 
Makambo I.elands in the Solomon group, although this has 
not been confirmed. Control of these islands, which com­
mand Tulagi and Gavutu Harbors in the eoutheaetern 
Solomons, would allow the Japanese virtually to dominate 
theee islands. Harbors at the opposite end of the chain 
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have been under Japa~~eee control for eevera1 weeb N 
paper d.i.spatcbea report that ~lane teodera hav"e ~ 
aom.e atoree and equipment alao in the Louiaiade ArehipeQp 
. Sinoe t:he Japa~~eee appear to have stepped up air 0~ 

t1ons agaiDBt bo~ Port Moreeby and H orn l eland, off north­
eastern Australia, further naval action at an early date · 
P8?ectly _POesible. The Japaneee can always move nav~ 
uruts rap1dly aouthward to the New Britain region 1 
the Truk area in the Carolinee. wh.c;~ indicate:: 
they have aesembled notable naval strength. 

Imbroglio in New Caledoni4 

Concomitant with theee serious Japaneee threats in the 
Coral Sea area, political difficulties have arisen to plague the 
~. French rulera of New Oaledonia, and the High Com. 
DU881~ner there has been 8U8pected even of playing deliber­
ately mto the enemy's hands. The trouble aroee apparently 
as. a .result of popular distrust of D' .Argenlieu, the High Com· 
DU881oner. Governor Sautotbad been recalled to Free French 
headquarters in London in wbat General de Gaulle later 
termed a purely routine administrative move, but he refused 
to leave, apparently at popular beheet. He was then arrested 
by the High Commissioner, along with four prominent mem· 
~ of his administrative council. The upshot was a general 
strike of all workera, and some mob violence. 

Somewhat enigmatically, the High Commissioner himself 
~ now bee_n arrested and will soon leave the i.sland, accord­
mg to a reliable report, but the status of Governor Sautot 
remains in doubt. With American troops now bolstering the 
defensee of Ne~ <?aJedonia, which occupiee a position of great 
cw;ent strategic unportance, the situation is one of unusual 
delicacy. 
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TM Jop411U4 .A.,_ in BunM 
In northern Burma the Japaneee drive has swept on to 

envelop strategic Bhamo and Myitkyina, thus cutting the 
last of the practicable alternative land routes from India to 
Yunnan and leaving only air transport as a means of travel 
and supply. In the oorthweet the Japaneee continue to push 
the British back on Kalewa along the route to India. On 
the Burma road, however, the Chineee caught an over­
extended Japaneee mechanized column which had advanced 
as far as Chelan!,, aome 25 milee inside China. Subjecting 
the column to annihilating artillery fire, the Chineee forced 
the Japanese to withdraw, lifting the immediate threat to 
Paoshan, important station o.n the India-Burma air route. 
Preas reports indicate, however, that the Japanese have·· 
already recovered, and with reinforoements they now eeem 
to be moving forward onoe more in Yunnan. 

Meanwhile Chinese units, previoualy isolated at Taunggyi 
and virtually given up for loet, have fought their way nnrtlool• 
and captured Maymyo. Uaing tactics reminiscent of the 
fighting in China, they threatened the Japaneee rear as ~he 
latter were drawn into the artillery trap at Chef eng. It is 
reported that the Japanese, now reinforced, are attempting to 
retake Maymyo. 

&action in Chunglcing 

Although the Generalissimo has lost some preetige as a 
result of the collapse in Burma, and some defeatism bas 
appeared in Chungking, no faction is strong enough to oust 
Chiang, and it is gen.erally believed that he will continue 
the fight against Japan, according to a very reliable and 
highly placed aource. The Chineee still do not believe that 
the Japanese can conduct a major invasion of Yunnsn at this 
time, in view of the weather and terrain, and there is no 
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indication of a m~~.jor Japueee move from Indochina, OQr 

aource concludes. 
Chiang is reported to have told his Army Council that be 

bl&med the Burmese debacle in part on lack of cooperation 
from British military leaders. But the Clener&liasimo in­
sisted that Japan has now reached the high-water mark of her 
effort and cannot JJUiintain her preeent drive much longer. 
The coming months will be hard he added, but China 
will come through. Me&nwhile, if Ru.sao.Japaneee hOII­
tilit.ica break out, he expects a renewal of fighting on the 
Hunan or ChekiAng sectors. 

Indion DQen# Again 
With the Japaneee in control of Burma and with the 

bombing of Chitt&gong &nd "a small country town in Eutem 
Assam" (identi.fied by the Jap&ncae as Imphal), the defeme 
of India has become aomething more than an academic 
question. General Wavell has already &DDouneed th.e re. 
organization of the Army into three mobile commands, aod 
General Brereton has suggested that AmeriC&D e.ir forces 
will play a significant part in the defense of the penineula. 

AppArently the British &nd AmericAn commander& ara 
experiencing few hindrAnces Arising from the Congreee 
party's objections to foreign control of lndi&n defense. One 
well placed British observer recently returned from India 
suggests that the defeDBe of the peninsula is primarily a pro. 
feeeional matter and that the fAilure of the Crippe' mi!Bion 
has aetu&Jly made little difference. If the Congress bad 
accepted Crippe' proposals, it would have helped chiefty in 
securing better e.ir-raid precautions throughout India, and 
perhaps in limiting the number of strikes in industrial plants, 
and in stiffening public morale. 
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Stl ·ug the friendly note on which the conferenoee b&­
nreen Crippe and the Oonsr- leaders cloeed, our obeerver 
suggests that back of all the issues on which the n~tiona 
broke down was the aolid fact that Britain was an-dy com­
mitted to India's defense. The lndi&D leaders knew that if 
Britain should win, her offer would in effect still be open. On 
the other hand, if Jap&n should win, the lndi&Ds could expl&in 
that they had not cooperated with the British. What was 
really at stake in the negotiations over the defense issue was, 
then, the implicit issue of whether or not India should be given 
a position in which she could, if she 110 desired, make a sepa­
rate peace. 

Our observer concludes that when the opportunity an-, 
some Indi&D le&dent-besidee those like R&jagopalachari&r 
already pledged to cooperatio.n in the war etlort-may take 
a stand for armed defense. Nehru cert&inly has no illusions 
about the ellectivenees of non-violent non-cooperation as a 
weapon AgAinst Jap&n, and he is definitely anti-Japanese. 
Moreover, Gandhi's lieutenant, Ghoee, has aetu&Jly advocated 
cooperation with the British. Communist elements, many of 
whose leaders are still in jail, favor vigorous prosecution of the 
war. And many younger men, sons of wealthy par8llts and 
university graduates, show strong sympathy toward Russia. 

For the present, at least, apathy rather than enthusiasm 
or hostility to the British seems to eh&rscterue the Indian 
defense eflort. Latest reports on India's morale indicate gen­
eral pessimism, among both official &nd native groupe. Nor 
is there any apparent readinees to adopt a seorehed.earth 
policy in the event of a Japanese invASion. 

At14ck in 1M Crimea 
While it i.s as yet too early to draw conclusions about the 

current NAZi attack in the Kereh peninsula, it is probable 
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tha~ this movemeo~. far from being the long-awaited " • 
offensive," ia simply a continuation of 1ooa1 e«~ 
straighten the Genrum lines in p~paration for a concerted 
attack law on (The War Thia Wed:, Apri1 30-May 7 p. l5) 
H~, and in the parallel attacks in the Doneta..;.. ~ 
Nasi ground troope have apparently had the aid of~ 
air concentrations. According to a Soviet preee eource,lhey 
have even used gas. 

The accompanying map suggests the SU0081111 of Oennau 
local attacks during the past few weeks. Although the liDea 
and shaded areas are baaed simply on competent estimalea 
rather than on specific reports, they do indicate that the Nui 
attacks have already gone far to wipe out the more adVIDCed 
Soviet salients established last winter. To the north, ~ 
Germans have apparently drawn their lines tighw III'OIJDd 
Leningnld, and may even have relieved the beleaguered 16th 
Army at Staraya Russa. In the center, the Soviet pincas 
north and south of Smolensk have largely disappeared, &lid 
the Nuia still stand less than 100 miles from Moecow. To 
the south, the Germans have apparently succeeded in reJiev. 
ing the almoet-encircled city of Kharkov (where the RU&­
eians claim to have launched an offensive of their own), and 
their line remains anchored at Taganrog on the shores of Ule 
Ses of Alov. 

In sum, then, the significant net gains of the Russians afta 
a winw of ostensibly unremitting counter-offensives, art 

first, the reconquest of Rostov and large areas of the CrimM 
and the Eastern Ukraine; second, the relief of Moeccnr, 
~eluding the capture of Moahaisk; and third, a large eca1e 
mfiltration in the Valdai Hills area, apparently ligbt.ly held 
by scatwoo German units. 

The distribution of Nasi strength on the map ia likewise aa 
estimate. Some of the 6~ may ~y be out of date. 
For instance, there may be by now a greater concentration oo 
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the southern front than the map shows (man of the "allied" 
units are app&m~tly operating in this area; German oom­
muniqu6! point out that Rumanian troope are participating 
in the attack on tbe Kerch peninsula). Nevertheless, it ia 
probable that the N asia, even if they do decide to throw 
their main weight into a southern offensive, cannot leave 
merely a small holding force against Moscow. The length 
of the Russian front ia so grest, and the Soviet army eo large, 
that a stripping of one eector to permit the concentration of 
overwhelming force in another area--as envieaged in the 
original Von Scblie!Jen plan for attacking France-would 
here appear to be out of the question. 

Onkal in Leningrad 

In the Leningn.d eector, it is the Rm.Pans who will probably 
suffer most from the spring thaw. Here a eerice of Soviet 
attacks have apparently failed to relieve the city. And soon 
the ice will be out of Lake Ladoga-thus eliminating Letllnol""' 
grsd's chief supply line, the railroad laid this winter acroee 
the lake iteelf. 

A report from Kuibyshev suggests that before the comple­
tion of this line, the food shortage in Leningnld had reached 
critical proportions. And even after the new link went into 
service, while workers had enough to eat, babies and non­
essential people in general starved in large numbers. A 
report from Helsinki, ostensibly based on the testimony of 
deeerWs and prieonere-of-war, adds further detaile: evacua­
tion and death have lowered the population of Leningnld 
from about 3.2 million to an estimated 2.5 million this spring. 

Of approximately 150 large factories in the city, the report 
continues, the Russians have transferred from a third to a 
half inland, many to the Ural area. Thoee remaining have 
endeavored to maintain their output by lengthening the 
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working day to ewo 88 much 88 18 boon. BIR ~ 
ment aod a ehortage of raw materiale, electrieiiy aDd '-' 
coupled wi1.b the poor physical condition of the wor ...... ba~ 
greatly reduced production. 

A lack of adequate bomb shelters, 1.be report coocluclel, 
h88 been reepo!lllible for many civilian caaualtiea. Nenrtb&, 
1-. a service of 70 ai.rpla.nee baa maintained the c:ny, be». 
pitals. Now, with 1.be ice going oiR of Lake l.edop, u.w., 
grad is girding itself for the coming summer ordeal, aJtboqp 
apparently the Rn..qaiill are confident that they can con\inue 
to supply tho city by establishing a boat service acroas tbe 
lake. 

Will 1M Oermam Uu &ur 
Prime Minister Churchill's speech, with its clear warniD& 

to the Germans about the use of chemical warfare, corrobo­
rates suspicions expressed by several neutral souroes. The 
Turkish ambaasador to Berlin, for example, ia evidently cl 
the opinion that Hitler will not scruple to employ gas---.acl 
bacteria also-on the Bn•i•n front. But the German army 
leaders are hesitant and would consent to the use of tbeee 
methods only 118 a la.st resort. 

Other observera believe that the recent Nasi propapoda 
lin~including Hitler's reference to British use of "new 
means" of warf~cates a readiness to employ pa. Ill 
Russia, they point out, weather and terrain are favorable, 
and the Germany army and chemical industry are well 
prepared; the latter has been working at high pressure in 
anticipation of the coming summer. 

1\ may be that Nasi preparations for using gas are respon­
sible in part for the current delay in launching an eaMel1l 
offensive. A more plausible rea.son for that delay, however, 
ia the spring flooding of the rivera in Central and Southern 
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lbJIBia. ODe report mainWD8 thst tbe Don, in ooe area 
where it is normally a mile aero., now forma a lab 30 miJe1 
wide. 

Sprinq Cornu w 1M A relic Ocean 
The battle for the supply routes to Ruasia continues with 

redoubled intensity. In a recent enpgement, tbe 0ei'I!Wll 
had one destroyer sunk, and another damaged, while the 
Brit1sh lost the light cruiser Edinburgll and five supply ships 
from two convoys-of which, according to Allied reports, 110 
percent of the supplies reached Rll88ia in safety. Such 1oeeea 
suggest that both sides regard the nor1.bern supply route 118 a 
most critical theater, in which they are willing to suffer 
inordinately heavy dam~. • 

The montha of early summer are the lea.st unfavorable of the 
year for naval or air action, according to a study recently 
prepared in the Gilognphic Division of the Co<1rdinat.or'~ 
Office. While weather conditions are relatively adverae 
year round, both for convoys and for their attackera, in winter 
northerly galea and long hours of darkness make naval opera­
tions unusually difficult and air activity oft.en impoesible. 
Ill summer, the dense fogs characteristic of the season would 
apparently favor the escape of Allied convoys from air 
reconnajeeence. On the other hand, the long hours of day­
ligbt would be of co!llliderable aid to attacking planes. 

TM Openinq of Archangel 

Abou~ the middle of thia month, the White Sea port of 
~ will be substantially free of ice. A study prepared 
m the East-European Section of the Coordinator's Office 
8Uggests some of the implications of the opening of Archangel 
as a terminus for American and Britiah convoys. 
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Since late December, convoy& bound for Ruaeia have llled 

the port of MIIJ'IIWl8k, open all through the winter with the 
occasional assistance of an icebreaker. Besidee ite freedoq 
from ice, MIIJ'IIWl8k bas at least two advantages ova 
Archangel: lim, it is nearer to Britain and the UDi~ 
St.ates; eecond, its port facilities may be adapted to more 
varied shipments, since in the yeara before the outbreak of 
war, Archangel was important chiefly as an export point for 
lumber. 

On the other band, Murmansk is far more expoeed to enem, 
attaclt. Already the Finns have cut the Murmansk-Leom­
grad railroad south of Soroka. Shipments this winter bate 
bad to go over the new railroad from Soroka along the 
southern shore of the White Sea to Oboserskaya, the junctioo 
with the railway from Archangel south to Vologda and 

\ 

Moeonw. Furthermore, the capacity of Murmansk is COD· 
siderably smaller than that of Archangel-about 90,000 to 
120,000 tons per month for the former, and poesibly 290,1XXl 
tons for the latter. 

I n short, it eeems likely that from now on, the Soviets will 
U8e both ports. Despite German bombing of the railway 
south from Murmansk, its capacity is probably still adequate 
to keep the port clear-that is, barring further damage from 
the air. Even in that event, the Rnsaians are used to makin& 
rapid repairs on this railroad, having at least once rebuilt a 
ruined bridge in as little as a day and a half. 

The railroad south from Archangel, coupled with the river 
facilities of the Northern Dvina, can probably keep clear the 
port of Archangel and the neighboring ports of Bakaritsa and 
Ekonomiia. Furthermore, south of the junction with tbe 
Murmansk railway system at Obozerskaya, the RU88ians ba\-t 
very nearly onmpleted the doubl&-trac:king of the line, makin& 
a bottleneck at this point unlikely. I n fact, the chief liJnitiD& 
factor in the whole Russian supply problem maY be not eo 
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much the caJ*ity of the Soviet ports and railways 18 the ., 
aJDOUDt ~f ab.ipping _which Britain and the United Sutee 
make available for this route. 

Tlte I~ of 1M Firma 
A further argument in favor of the continuing ll8e of Mur­

JD&DSk is the onmparative quieecence of the Finnish &rm 
A report from Helsinki suggests that the Germans fearingy. 
Finnish on\lapro, r~o·. "* the Finns to take &roka uu: 
summer. (Once in posseeei?n of Soroka, the Finns would 
control the railroad connecting Soroka with the A.rchangei­
Vologda..Moeonw line, thus making Murmansk useteaa as a rt 
of en~.). The Nathzisfeel,_ac:cordingtotbereport, that if :'ey 
~re VIctonous ~ver e ~ Soviet army, the Russian foroes 
m tbe no.rtb ~ be ob~ ~ withdraw of their own ac:onrd. ~. 

Meantime, m the Kiestinki eeotor, the spring tbaw is ap­
parently working considerable hardship on the Finnish and 
~ troope. Adequately supplied with fond and ammu­
mtion, they are, however, unable to evacuate their WOUII(Ieli ... 
over ~e ~ ro_ad.s to t.b~ rear, and must rely on airplanes 
to bnng m medical supplies. The Rnaaians on the other 
hand, have adequate all-weather roads in ~his ~ tbe repor t • 
concludes. ' 
Frend& ll«u::tioM to 1M Duc.eflt on M ~ 

The Brit.iab deeeent on Madagascar appeara to have 
provoked two rather different reactions in metropolitan 
~ce. The official attitude of Laval's government was 
hostile, and both P.Stain and Darlan aent m-see of 
encouragement to the resisting French troope. On tbe other 
band, reports 8Ugge8t that the popular reaction in France 
Wll8 ?ne ~f understanding tinged with a feeling that the act 
Wll8 meVItable. 
~ De Gaullista are a caee apart. The relatively calm 

attitude of the French public fully justified the exclusion of 
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the Free French from the attack, it ia felt in British IO'Ielll. 
ment circles. But in the De Gaulliat camp, reporta picture 
great disappointment and distinct resentment, a eentiment 
not mollified by current negotiations at Martinique. In any 
event, obeervers are contraeting the notably different Freneb 
popular reaction in the caee of M adapecar and in that of the 
earlier joint British-Free French inv118ion of Syria. A m01e 
reoent British announcement that the Free French ars tc 
aaaist in the administration of Mad&gM;Car may allay tc 
some extent initial De Gaullist resentment. 

Laval' a Di.ffictAUie& 
.., The Gennana are already contriving difficultiea for laval 

and are now once again tacitly supporting renewed It.aliao 
claims to the cession of Nice and Corsica, according to reports 
which lend some color to the continuing rumonJ that one cl 
the Parisian collaborationists may presently replace the new 
Vichy premier. 

Meanwhile it is said that the Germans are offering lAval the 
repatriation of a sizeable number of French prisoners for the 
return of General Giraud, who is still at Vichy and not, aa 
some neWl!papers have reported, in the bands of the Germans 
or the Swiss. The Nazis appear to be considerably disturbed 
about the plans of the General, who is reported to be as anti· 
German as ever and as being " happy to work with the United 
States." 

In North Africa recent reporta picture certain hi8b French 
official8 aa still hopeful that P6tain may bold out against 
.Alris pressure and that North Africa may yet rOOilter the war 
on the Allied side (with the help of the United States), what,. 
ever may happen in metropolitan France. To accomplisb 
thia end, powever, continued American economic assistance is 
eeeential, theae officials insist. The eeriousne88 of North 
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Africa's economic plight i.e reflected in a ~t statement by 
General Nogues that the Moroccan government i.e eeeking an 
exchange with metropolitan France of food products for cer­
tain commoditiea needed in Moroccan industry. The Gen­
eral emphasised the importance of haata and declared that 
"minutes are precious." 

BeapiJe for M oU4 
In one 72-hour period this week the defenders of Malta 

shot down 101 attacking planes, according to Allied prees 
reports. Coupled with a continuing let-up in air raids over 
the island, perhaps indicating a shift of .Alris strength to the 
Eastern Front, the current succeee of Malta's defenders may 
presage a respite for the coming months. That such a 
respite would be more than welcome to the ialand was ap­
parent in an official British announcement that three­
quarters of the building,~ in Valetta are now uninhabitable. 

Yet if the .Alris is to continue the neutrs.liaation of Malta, 
steady bombing attacks will still be nece88&rY. Of couree if 
the Nazis had decided to attempt the capture of the island, 
they might have ended this drain on their resourcea once for 
all. Now, with the sinking of three British destroyers by 
German bombing, it i.e apparent that the .Alris still has a 
powerful air Beet in the Mediterranean, and that Malta may 
be enjoying only a temporary reepite after all. 
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AJ'PENOIX I 

TJD CONSBQUBNCIS OP MALNUTU'I'ION 
A - -1 of lbo etroeta of ludoquate diet, attl«<y ...,_ ~ ......., 

rallo•l"& hM jun beoo .-lved !rom Belalum, aod It wiD bardly-..., ._ 
who look ro,...ard 10 lho day when tho Unlled Natlone mllbteouot upoo-­
lbrouch lnlernelnvolt of peopleo un<ler Nuleoutrot ~her tbio a ady-
111oa& the r.dorun. ol-'!uered Eurcpo mlchl -~~~· 0........ elrort ........ 
Ofder mon e!!edlnlr ID the loca""' lheo will NulltiD& oquado. lol-, l 
It port.lcWody ...... , lhe """"' mlddlo ... d - - lila& lbe oplril ot­It UlelyiO "-• p...,-vely wool!•, MIODd ,.,ulitlono domud lila&..,.,.. 
mon oommoclllloo "-• oubjec:IIO rallooiJ>c. 

Today tbon lo no oountry 1D which all ocnoumpUoo 1o ratloood. Rallooloc \ 
~ly lolrocluced lor epeelfte ocmmodltloo eo abortepo develop. Tbe ,... 
- .... ofiOiol eolorloo prOYicled by ratione varies !rom vlrtuaUy oooo;, Ponopl 
10 oomoiiO -liD O.rmuy. u..,oo, lop! ratlooo..., --be-11,., 
aolo _,., ofOODOIIIIIplioo. 

Noo - the ••lltotnoo of a ratloalq .,....,.. ..,..., tbal the .,._ ........ 
Certaio JI'OCII» may ION bettor lheo Olboro-nolobly the rural poocl-"""­
wllhhold tbolr procluct, and tbe well-10-<So who..., pu....._ 1D tbo black­
Tbll C.requeotly ~M~oN that adequatt quaotltkw are not. a vailable for &be urllu 
oon.eumer t:o the lower lneome brM.ket.a.. Indeed, many eueh people receiYII1'tll 
... thaD lbo ...Uoood ..., ...... of partlcul.v looda. 

From the bq!AAIDJ of tbo war, lbora boo boon a aradual o ......... of U. •­
bor of """'lrloo wltb .. .,. ~ of rallooiJ>c. More Important It U. .,.. 
1onatbeninJ lilt of -moditloo 10 wblolt -lnll lo applied. 'Ibono io - 10 
believe that for IDCIIR OOWitriel \be .neat ot oootlol will btoome more MTWt, _. 
t.b$ oppor\unlt.lol to obtain free wpplemeoe&ry foods will become more ud a.on 
llmllod. Ratlo01 wUI lboroloro oomprloe .,........l .. lylarpr po,....III&OI elliot 
IOtllocnaumpUon oleiU .. noiD uy oountry. 

Betpao ratJou .,. on a ~ almllar to tboee in force tllewbere ia. &ropt. 
h II DOC. likely, moreovH, \hat the nutrient •alu.es wppUed by tbeee nUoat d 
be mari:odiJ' 1acrooooc1 1D the lutW'L He- it 1o ......U.wbllo to ......... lk 
tll-pb,.;eol and menial-« ...,.,.ptioa at the level proocribod. 1\t 
par\leul&r obotna<'- roportod .,. rr... a Jlel&lao pn.oo, where lor -
rnontbl the lnma\41e .,.. known t.o have been fed ootbiOC more th&o tbe lepl 
ntlona. Such a lt&rk view ot ratJonlns enforoed in "A complete rflor IJUII'IU 
tome or the rttUl\.1 wblcb prolonptloo of lbe wv may bri.D.I rot AD O'fer-wideoiDJ 
ettmen~ or the population o1 Europe. 

Tho lop! 8ol&1aa - P'O•Idod tbe prilooe .. wllh - of l,lW»-1,111 
eolorioo, - thaD ~- lho DUmber of colorloo ooeded to _.. .. 
wboo DO pb,.;eol aeth1ty lo undortaltoo. Tho ~ wao u bolaDced: It .. 
1111rbclly ddciu< lo proteiD. ml-.1 Mill, aod vi-

Tho 11m err ....... hWJCcr, ........ lhal lho prlto .... lrequeot.ly­
dlu y, oubjecl 10 lllnilns apella, aod temporarily bOnded. Tbe -cloO <I 
buoser wu 10 acute that aleep 11'M olteo lm.poealble. Jo ma.a1 a,M U. 
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Sa a• 
- ..... ~ by 1111 lllablh7 lo - ... 1M - !Dod eftct .. 

ill __.. ........ ot 1M ---"' ....... aod of the ._.., 
:::-llolcli<ldlo4 the - -- b-... -·- ....,........ lo­.... ,. _.ol: the, ... dnc;-... -·-paiDIQI; 1111"' ........ -'1110 hoi>IGI 111o ..- ateaclod ..... r .. briol per1oc1a ..,. pwtoomod .nih 
diJI!cully. 8ooo tbe .....,... oyllom lo rolloetad, eo thai -.. ooolnll boocmoo 
yt<...,. dJJIIoult.. Tbon lo a oumb- ot tbe limbo which biDdwo all aetJYlly. 

UriuarY IN4lbloo - aod - clloorcloro 11:1 lho allmclory canol develop. 
nm ........ - t~~-upotloe, aoc~ .... ...,.. --v--11:1 ud wiD oot ,_.! 10 _.. Tbio- boiDp .__-and the .,.cr....,.._ 

JJidood, - of weiPt lo _.-1 and p....-lvo, r.- -.,--b .nor 
Ill< ,.UQced dlot lo lnoUtut.od.. Tb<l orpolom - 110 atoro ot r ... ; tboo lho .,..,ular tJao- doterioralo. All boDOo booomo .,.,.. prominent.. 1..- ot 60 
.00 more poutWII durtaa ooe yeu are common; and t.bere are euet or wel&b\ 
recladioo 10 lbo OileD I of 60 -l. 

Ac<aally, lblt wollbt looo It -- 10 - dOJno ~ "I...U... _,. .. , 
wllid> -mel -011& oomo 110 porcoot of the - ,_aviDJ DO !Dod c<a.. 
lhu ,.._ Tblo 1o a cooclilloo ID wbldl liquid wbkb - be ellaoln•tod 
_....- Ia tbe body. TbouP It lo .......Uy loeolloecl ID lhe ..,_ lloobo, k 
aoedmel ..,~ lAd thUI bhlderl brM*bina aod d..rculatloll (UM oec:t.ma 
clioappolll quloklylf outlicienl quaolltloo of Vltamla B, ara admlnlAond). 

Deoplle rbe autrorl•s-ponylnc lb- dietary dcftcleoclel, dea&h by • ..,.._ 
tioo ._...s 10 be poinMa. Wkbooi adclitlooal aymptoma, """'Y or lbo 
priecaen ~ •••-1 durins lleep. 

C.... o1 llldl malnulritloo ara uacioolblodly 10 be loaod .......,_, Ewopo 
lllday. Thoro ON M yet, -... low .,.. wbero the bull< ol tho loballi""'IO ..... ti•• .. -b curt&ilod clietarioo. ,.,..., all the-... b _..lila& .. cb 
cocdjtioal pro•all moot -.iy ID 0- ~raoeouniO (oomloa !rom Anlara) 
rtvet.l a tlti.WJoo in ma.DY Oreek clt.l• not very d.Urerea&. from that. deecribtd 
t.bove. Tbeoe aoocunlololl tho...,.. atory ol wean-, oleo~. welch\ loll ...s oedelnlc ocndltlona, allmeot.ory aod uriDary dltorcle,._...d poooelw doolll. 

Puhliohed repcriO of a aurvoy - oormll - 1D Belclum, 1-
Sepc.mbor I~ 10 A prO IIKJ, oplo obow oooclltlooo cUmnc ocly in closr- 1-
,_ <I U. ~ UviDJ _., oe 1op1 - Other ltudloo alva olmDar 
-of tbo -.Ito of maiAutritloD brouaht -., ~ the Flrlt World War, 
-,. 10 ao aolrolo now Ia -In lho B ..... u ol Homo Ecoooml• of lbo 
Uoitod 816too Do~; or A.plcullw'e. 

AD tbeeo 11-udJea p uL considerable at,_ upon ot.ll« ~ban the pbyaJcal e«ecta cl 
llllloutllUon. lnveoltpt.ora of rbe early '<woolloo po\Diod oulllloa& lbora ,. .. • 
<OGiplcloladc of menlol --·- - tbo b•DJ'1· Ourinc the p_.t ...... ....... of Oj)alhy "' ,..ulorl7 nport«< .. cbaraelorblna tbe loballi .... l& of c.-. Ia I be Belclu> priooo, the lomoieo ..... oubjociiO -of ....... ~ 
lioo: ..._._, a..;~oc~o, and lade of IDI<root iD llfoltoell...,. ...,.._ Tb<l 
-.,. door\y lacllcaloo lhal _. oulrfrinc from moloutridoo .,.. DOl det-
- mec roodDy moftd 10 rub .. IJYl<y. Ratber, iboyan apolbolic and hldU· 
,_, pocplo wbo aooopt lbclr lol wlrbout marked .......... Such - can 
-..a, be rtiJod upco to oooloi lbo Uollod Nouo .. byi-IIDa IDierneiNvoll. 
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APPBNDIX U 

JAPAN'S ECONOMIC GAINS IN TBB PliiLIPPJNJis 

Tho -oomlo ,_..,_ wbloh lbo Ja- bavo piDed ID lbo ~ 
wbllo Dol viW lo bet war -DOIII7, oro ... ~ at ~ ....._. 
lmport&noe. Jo t.be eM6 of l.roo, obrome. and m a ni' 'MIIt OI'M n ltis 
wblob JOIIIG DOOde----lbo oompozallvtlr obo<l b&ul "- lbo l'blllppl-. .. 
.SO..W..WIIIODDIIboJ-Ionplol• lbooo_,_(m-lo'417. ~ 
lolonDA&Ioa oa lboclemolltioll -pllobod ID lbo loloodolo by .. _ ........ 
I• lo DOt bolloved UIOI"ooord>od oonl>" IM&Iclo b&n booD nry -11. 

11M PbiUPI>I- otlor Jopoo - - ill ._ -. wblola 1o 11o 
pulb&o boon oae at bor -• ent.lool-. Allllual produelloo, ,.....,... 
porooatlroD ooa-1, b&o ntD about 1,260,000 t.ooo ID lbo ioiADdo. Somo <lllo 
Iron mbloo wero roporled lo b&ve booD 8ooded aod at - o .. - 41aomW 
BuilD lbo opeD pllmbloo of MlociODao, lbo area otsrealool prod-. c~ootroo 
lion lo Dol prMilooblo. A •oTY ._ unoxploltecl rooorve wUiaUow lor .......... 
ablo u.,:...loa Ia ~· The faol tballba Pbllipplne mlaoo are ...., u... 
tboooln Mt.laya, ODd lbatlba PbWppblo orolool bJ&bqualily, mayloedlo Ia,.. 
oiled oxploilolloa ollbooo .......-. 

PhUippl .. obn>me lo bolieved lobo ou!lcloDIIo en lbe pp In~- ........ 
-DIL Approsimolely 160,000 IODo ol medium sJade on (40 1o 44 porwoO 
woro miDed tboro aaoually prior lo lbo Jopooooa oeeupotion. 11M........,.,_,.. 
Ia Zamboloo Pr!wiDee, oa Lu.oa, oro tollmaled a&"""" lb&a 10,000,000 ._ ... 
tboy oro eoolly - lD tblo oroa tboro wao- doolruelloa: oL­
Cnu, trucb woro removed and lbo to.c1101 pier bun>ed, and at lolulaloo t11o plor 
...., demollabed and aD equipment wM removed. 

Wltb roopee> lo m&opD-, ao aoaual Pbllipplno produot.loa at 80,000 ._ ~ 
ore OODIIder&bly improve~ Japan'• poelt.loo. The avence content. it 60 percet. 
A&olD tho oupply lo • ....., lban lbatln Mt.layL The larsMI and bool ~ 
ore on Buouaaaa, a amalllola!ld oboul midway bol-D Pt.lawao aod Mladoot. 
Smaller quaaUtleo ol bJ&b·cracl• ore aloo oro looaled on lbo lola!ld ol ~~~­
No lalormatJon t. available oo demoUtJoo. 
Ja- dopoa- OD olookplloo lo - curroal roq-to 1 .. -

wUI bo lo ..... u~en• ..U.ved by roqulollloa at tbo amall Pblllpploa oolpll­
aboot 8,000 ...,. o1 -w aaoually. IOIIOG ..m a1oo piA a -s>o/1-1101 <I -p, _,. lb&a 60,000 IODo ol wbloh wore ready IOJr mo-t wboD 1bo­
bopA loAD bet. I•io-......., bowmuobattblo wudooUoywd,boitlo"" 
-an anaual pn>ductloa at :100,000 loDI wlJI booome aniloblo lo ber. 

JapoG lo DMr11 ooii4UII5cioat ID .,._, but about 300,000 loDo wore dW. 
boged, aod awaiU., obl-nlwboD tbo J-- arrived, and anauol prodQCIIoo 
lo abnu• 1,000,000 loDo. The Pbll(ppl_. 280,000 toao or - per 1fll'l will 
1;,. wteful to Ja:pan lew aloo~ dJIWlatlon, u a 1upplemen\ for fodder, ud Uo • 
a ooureo lor poluh. Tlmbor roaourooo wUI &UIJDonl tbo JOIIIG- oupply ollbil 
lmporlanl product, and bor roqulromento of oopra aod OOOODUI oll wUI be .....,ol 

Some nporla ID'<Ueale lbat web aod -pr ...,. oblaiJ>Od In lba PbiDW­
alreecly oro boln& oblppod 1o Jopoo lor ocnp. Ia lbe - mlDio& - • 
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TO 

TREASURY DEPARTMENT 

INTDt OI'I'1Ca COMMUNICA'I"'Iff 

/ 8ecretar7 llorgentbau 

llr. Jta•rolt 
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SubJect: Su&mar:t ot llil1tar:t Reporte 

French Nav)' 

The f ollowing liete the location ot the French battle­
ehlpa and battle cruleere under control or Vich:r: 

Toulon 

Straabourg (26,000 tone, lJ-1n. guna) , read;r tor action. 
Provence (22, 000 tone, lJ-in. gune) read;r tor action. 
Dunkerque (26,000 tone, lJ-in. gune~, being repaired, •111 

not be read:r t or nine .onthe. 

Ouablanca 

Jean Bart (35,000 tone, 15-in. gune), atill 1nooaplete, 
baa onl;r one turret mounted. 

~ 

Rlohelleu (35,000 tone, 15-ln. guna), one gun other main 
araament out ot aot1on (le little mer~ than a floating 
b&tter:tl. 

(U.K. Operatlone Report, A.prll JO - 11a1 7, 19~) 

Dakar 

Reccnnaieaance oYer Dakar on 11&1 10 · ehowed no change ln 
the French naYal unite in port. ('!'hat la, the F'rench haYe 
at Dakar: the Rlohel1eu, three llght crulae r a , three dee­
tro)'era, and ten aub•r1nea.) 

(U.l. Operation• Report, 11&1 lJ, 19~2) 
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TREASURY DEPARTMENT 

j BeoratarJ llorpnthau 

llr. Jta•rolr. 
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SubJect: sumaarJ ot 111li tarJ llepo rh 

~ 
French Navz 

The following lieta the location ot the French battle­
ahipe and battle oruieera under control ot ViohJ : 

Toulon 

Straabourg (26,000 tone, lJ-in. guna), read7 t or aotlon. 
Pro•enoe (22 000 tone, lJ-in. guna) raadJ tor action. 
Dunkerque (2~,000 tone, lJ-in . gunel, being repaired, will 

not be read7 t or ni,na aontha. 

ce.aablanca 

Jean Bart ()5,000 tone, 15-in. guna), etill inco.plete, 
haa onl7 one turret aounted. 

Dakar 

Riohelieu (35,000 tone, 15-tn. gune), one gun or her main 
ar ... ent out ot aotlon (ie little aore than a floating 
battery). 

(U.K. Operati on• Report, April JO - Va7 7, 1942) 

~ 

Reconnaieeance oYer Dalr.ar on K&J lO · ahowed no change tn 
the French naYal unite in port. ( tba t 11, the rrencb han 
at Dakar: the Rlohelieu, three light oru1eara, three dee­
troyere, and ten eubaarinea. ) 

(U.K. Operation& Report, Ka7 lJ, 19~2) 
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Ph1l\ppinu 

According to the intor .. tlon aYall able to our ~. 
our fOJ'IlU on IUnd&nao b.aYe wrrendered to the Japaneee, 
the cosaander reeling that 1 tbe odde aga1net hla were too 
great. ' Mi ndanao wae next to Bataan and Correg1dor the 
mai n center or reeietanoe to the Japaneee in the Philippinee. 

(u. s. Mil itary Intelligence Intoraation, MaJ 13, 19~) 

R.A.F. Aot1Yitz 

Intelligence reporte are t o the ertect that boabing 
demage in Cologne i e .uoh that the authoritiee can no longer 
clear the debrie a•az quiokl.J, The a tteapte t o hide da.age 
by erecting board walle han been abandoned. 

In the ra14e on Roe took, twelYe direct h1te with hea"7 
beebe were •d• on the Heinkel worke. 'l'he walle or the 
lergeet aeeembly ahop tell inwarde and deetroyed the planet 
on the producti on line e. 

On February 16, in a raid on Iiel, a boab tell on an 
aeeembly ehed at t he Marinewerft ( naYal dock) and killed 
moet or the night ehitt there. 

(U.l. Operation• Report, April JO - Mar 7, 1942) 

German Air Force 

(In epite o r Hitler'• epeech threatening repr1eale 
egatne t the Bri tteh, no etrengthening or the Oerun boabing 
force in the wee t t or t hie J>Urpo M b.ae occurred. Rather the 
•eet ern bolabere were di •erted troa other ueee. ) In the 
fir at week or May, an a•erage or 6o Oeraan boaber e operated 
on three nighte, aakt.ng r eprhal raide on towne in lngland. 
Theee act1Yi tie a oaueed a reduction in Oeraan a1ne-lazing 
and ftntt-ehipping operations. 

(U.K. Operatione Report , April 30 - Mar 7, 1942) 
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•Votoe or the Chief' 

'Tht ti .. baa not yet oo .. when it will be aelf-eYident 
where I em end who I aa. Until than, I oan only tell the ae 
propaganda aoribea that it ia none or their oonoern. 

'The way th1nga are in Germany today no compatriot 11 
eafe any longer. J:ven the moat faithful and oonaoient1oua 
oit1ten cannot be eure that he will not be dragged from bia 
bed, and robbed or bia freedom end hie property, only be­
cauee one or theae ahyatera or the 'party ooamun1ty 1 11 
1nte reeted in haYing hia diaappear. 

' Under thia hypocritical pretenae or to-called necessity 
ot tbe etate, governaent ottic1ala are d1aoharged, Judgea 
a re cl1utesed, ooapatr1ota are iaprieoned, dlepoeaeaeed and 
decapitat ed. Thie atate intere et ia interpreted eYer7 ti .. 
u bu t aui t a the prhate int ereat of the pe tty o tt1c1el 
1n the communi t y.• 

(Federal Coamunicationa Coamieaion, Mar 12, 1942) 
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l'sy 15, 1942 
4:10 n.m. 

"l.Jr: !f'!llo. 

roe rat>r: Mr s . ~lo rgt>nthau oalllng . 

;:~.Jr: Okay. 

Cperlt tor: Go shead. 

:r..Jr : Hello . 

!'re. 
• ~ r.entiii'U : '!el l:~ , deer. 

~ . .-: Jr: y,u •r~ .:>n the loudsoea:t~r. 

!.. ... , .... -·" . . 
: : 
~-:.Jr : 

' . 
:l!:Jr : 

. . 
t.."1.Jr: 

" . .. vr: 

.. 
H.~·.Jr: 

. . 

~:Jr: 

I Jue t gather y?u have y~ur he~dac~e agc i n. 

Yesh , how do you •..• . 

·h9 t? 

Y~ah. I had i t all dey. 

I en ' t tha t a shame. 

:iMry ' s sl t tln3 here . 

I SPP . Anyone el ee t~ere? 

Juet ;;pnr y . 

Oh. 3ec·~Ee you ee l d I ~~~P on t~· lo~d~oeaY.er, 
I th~~bt 1ayb~ you hlld s roo~ tull ?t oeo>le. 

·:en , ! ><as e>:?ectl ~t; :4r. Gi nsburg . 

Ch. '>~'la t about? 

Oh , I'm - ot Hendere~n ' s of fi ce • 

Ch, t hAt Ginsbur g . 

Yeeh. 

I thou~ht yo~ rr.eant Ol nebur g fro~ tl:e Ar:JJy . 

~o . 
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)t : 

!!l!Jr: 

!(: 

!f.~Jr: 

L: 

'!::Jr: 

:~ : 

:c .. Jr: 

tr.!Jr: 

' . 
!r.~Jr: 

'!: .Jr: 

. . 
"-' . .:r: 

!ll·.Jr: 

: : 

H!(Jr: 
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General Gi nsburg . 

No. Gi nsburg o f Gi nsbur g , GineburG, anc Gin sburg . 

I eee . I wa e - ~oee your heP.d hurt you much? 

Oh, Jus t - you know I've been eating honey. I 
may be aller g ic to i t . 

Maybe. 

Yeah, I ' m goi ng to ato-o lt. 

ev~ryt~lr.g ~e have la cooke~ ~1t~ honey the~e 
!lays. 

'!e11h. I ' ve g:>t to go back to the '"!11 :• P.ouee a t 
rive . 

I ePe. I had e tdegrpm from :·larg~t re t a~ktn,;: t:~• 
~hen we w~re c?ml ng. 

Y~Ph. 

And I t hough t I' ll better ~n?n~ h~r . 

\'ell, her e ' s the poin t. 

Yee. 

They ' re not s•1r~ abou t the Y•e t her yet f or 
tOl:l:lrrow . 

At all? 

···ell, they don ' t itn ~w. They oay na•te t? go 
ln the !Dor nl ng. 

I s ee . 

Ano I r eally don ' t th i nk you can tel l te r yet 
whethe r we'll come t or l unch or not. 

Oh, I th l nk t he t hing we ought tc do , if I eend 
a wlre , I can' t ex?lel n very well , can I? Don 't 
you t h i nk the bee t is t ? phone her ..... 

Yes. 
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HY.Jr: 

:n~Jr: 

.. . 

- 3 -

•...• and tell her t hat- I can' t ?hone her 
Rfter eeve~ . beoauae we have to be e t the 
Russi an - so I thought I'd out i n a personal 
call. 

·~ ell, I ' ll know by the t i mA I come home. 

I s t hat terrifl oally e ~oenaive? 

tlo , we - I mi ght know right nov. 14ai t e 
minute , will you, beceuPe ...•• 

All right • 

-

287 

~.Jr : •.. .. he was talk i ng to Si nton right nov. Just 
a minute. 

' . 

!C~Jr: 

:. : 

~:Jr : 

1 : 

~.Jr : 

. . ... 

All rigl1t . 

Hold on , olease. 

(Talks asi de) Whet do you know ebout the 
weather, anythi ng? Mrs . Morgen t h8U 1 € on the 
line. 'tlell , could he let ua kno ~< tonight 
yet? \I ell, I don ' t - doe an ' t he normally 
~o t o bed earlier when he ' s going to fly? 
Cen ' t eo:nebody elee do i t? \l'hy oPn 1 t you 
call - well , let me Just - stay on o mi nute. 

(To ~rs . l~orgenthau) Hello. 

Yes . 

As it stands no~, they don 't think we cen go 
1n the morni ng. 

They don't think we can go in the mornir.g . 

No. 

Do they think we cPn go in the afternoon? 

·~ell , t he t they don 1 t - they won 't ltnow befor e 
ten-thirty tonight • 

I see . Wel l , I think the thing tor me t o do 
te to call her. Don ' t you? 
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•••.. end tell her that- I can't ?hone h~r 
Attar eeve~ , because we have to be at the 
Ruee1en - eo I thought I'~ out 1n a personal 
cell. 

·.~ell , I 'll k now by the t1mP I come home . 

Ie that terrltloally e~oene1ve? 

No , we - I might know right now. \tal t a 
minute, will you, beoau~e •.... 

All right. 

287 

•••.. he wee talking to Sinton right now. Just 
a minute. 

All right. 

Hold on, olease. 

(Telke aside) \fuet do you know about the 
weather , anything? Mre. Morgentheu 1 $ on the 
line. 'llell , could he let us k now tonight 
yet? I-I ell , I don't - doe en' t he normally 
eo to bed eerlier when he'e going to fly? 
Can ' t somebody else do lt? \fuy cPn 't you 
call - well, let me Ju s t - eta' on a minute. 

(To 'l!rs. l~oro;enthau) Hello. 

Yes. 

As it stands now, they don 't think ~e can go 
ln the morni ng. 

They don't thi nk we cen go 1n the m,rn1r.g . 

No. 

Do they think we can go in the aft er noon? 

·~ell , that they don 1 t - thoy won't know before 
ten-thirty tonight. 

I see. Well , I think the t hlng for me t o do 
le to call her. Don 't you? 
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Xes. 

And Jue t tell her that we can 't go i n the 
morning.,. •.. 

Yeah . 

...•. and that we hope t o g~t off in t he eiter­
noon. 

Yeah. 

Don 1 t you? 

Yee, maam. 

And I 'll have to ex~lain t o her about the 
rushing a~ey, oth~rw1 ae she may be maki ng 
cl ans a~d I t hi nk I ought to alao tell her 
we ~on 't b e ther~ f or lunch. 

That' e right . Okay. 

And so I think the best i s to out in a oer Ponal 
call a nd Just t ell her when we 'r e r eady t o leev~ 
we '11 ·~ire . 

That 1 r right. 

•bat doee i t te~e us , about two h~ure, f r om her e? 

9ut t o her home will be about thr ee hour s . 

Three hours . 

TWo hcure and a !lO 1 f . 

',idl , we wouldn ' t get tnere until after eeven 
in any ce ee . 

Yeah. Oka y. 

Oh, a re you t aking your dinne r con t t o new York? 

i'lo. 

No . 
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No. 

o~ll , 1 1m taking my eOOd dreea. 

Yeah. 

All right, darling. 

Okay. 

Good- bye. 

Ooocl.- bye . 
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F: 

fll~Jr: 

F: 

i!ello. 

X.1 15, 1942 
4:16 o. m. 

OenPral Weteon is on hie " B.Y t o ChArlottesville. 

I beg your oe rdon. Gee whiz, t his ie terrible. 
Give m~ - whet i e R~berta ' a l Ast name? 

Berret t? 

'ohll t? 

Berrett? 

Ye11h - well , I - no, ,;i ve oe t he Chief Cl erZ. , 
v!u\ t ' s hls nsme? 

For s ter? 

Foreter. 

Right. 

Hello . 

J..r. For s ter. 

'!ell.,. 

Yes , V. r. Secretsry. 

!low e r e y~u? 

Fine. 

l~oy 15, 1942 
4 :17 o . m. 

For s t er, you 've zo t to helo me out sa my l ife 
saver. 

(Laughs ) Yeah. 

'!Y.Jr: This m?rni n.; I ·•cnt i n to eee t he President 
ebout whe r e we coul d house some soldiers that 
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gu8rd the a~ te House .• ..• 

Uh huh. 

291. 

•.... 8nd to l d him about a pl8oe here ott the 
corner of t h e Treasur y , which he eeid he didn 't 
like. 

Uh huh. 

So he said, "Go l ook a t the equa r e oopoeite the 
State Deoe rtment.• See? 

Yeah . 

And he SP 1~ . "It tha t ' s 3ll ri,;ht,•- I had 'ia tson 
i n there - end he ~aid, "It t he Army likes tha t , 
they can have it, and I, ae Com~ander-in-C~e!, 
will t ell Har~ld I ckes he eh~Jld d~ 1t.• 

Uh huh . 

Vow Watson ' s gone down t o Vi rgi ni a . 

Yeah. 

And I'd like t o ge t thi s thing clear ed today. 
'<ow, C'>l:ld Nor man Th'lmoaon •Asl k this ovt'r to 
you? 

Uh huh. 

An~ W'l'.llt' Y'>U te<te - ir yo J wan t t:> , you can check 
U3 ~ith the ?resident on i t , bu t - I ~'>t a little 
olan and everyth1n~ , but he s a i d if it vas ell 
right with t h e ~y, it vee ell righ t with him 
and he V'>uld or der it done. 

Uh hub. 

And I' d liAe t o ge t it cleared s t ill t oday . 

Yeah. 

Should Nor man bring 1t ov' r to y~u? 

Yea!\. 
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See? 

Yee, that'd be fine. 

'<llll y.,u? It 1 e fo r th~ soldiers tho t guard the 
"•'hlte House. I've r~ally got no buslnes~ in t his 
t hi ng , bu t I'm right ln lt, anywey. 

Uh huh. Ye11h, :;: • !~- b e- on the look-out tor hi m. 

'~o r!l'.an will brtng lt over himself. 

All right . 

Tlu!nk you. 

All right. 
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• r . c. Devid 
Gi neburg: ~tllo , Mr. Secretary. 

Hlo!Jr: 

G: 

H>tJr: 

0: 

H>!Jr: 

G: 

H>!Jr: 

G: 

Row are yout 

Very well, sir. 

Well, ae near as I can make out, you're the 
boea t od&y. 

That's ri,sht. 

What? 

J:ing t or a day. 

King t or a day. 

'!'hat's right. 

Hlo!Jr: Listen , l~ r. Ginsburg , when I went over to see 
the President t oday, I t old him what a swell 
j ob Leon d1d f o r us on the Rill. 

G: 

HMJr : 

0: 

'!XJr: 

G: 

':;.)~Jr: 

G: 

HMJr: 

Yeah. 

Then I went on t o eay whe t e louey oreee Leon 
go t •.... 

It really was. 

•... . and then how he go t ou t & .etatemen t and the 
oaper e didn 1 t c~rry it. 

'!'hat's right. 

No~ , the President aeked me t o get together 
t or hi m the m.iesta t emente that t he President -
t he ~apers made • . ..• 

That's right . 

•..•. and then t o show Just whet ~apers did and 
di dn't carry it. I m~an- aa f&r as I know, the 
New York Times, I t~1nk , wae t he only one that 
I eaw. And he @ai d he would uee it ae an example 

• 

/ 
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at hi e Tueeday'e pr ess conference. 

Well , I ' m sure we could do some thing . 
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Now, the uolnt 1e, it's really up to you to get 
that a t urr together and eend lt over to Steve 
Early. 

r 1.ne. 

'lot l nter t han ll.onday night. 

~e 'll be ve r y glad t o hAve 1t ther~ . 

And t he Preei den t said he would use it Tuesday , 
a~d h~ definitely wants l t. 

'>ell , t he t ' e V f'r ,t good • 

:lot<, may I torg!' t abou t 1 t? 

Sur el y , a nd I' ll get l n touch wi t h Steve a nd 
give hlm t he ma terial . 

And' exol a1n to ~1~ the c1rcume tances. 

Flne. I'll be ver y glad t~ do t hn t. 

T!lank you. 

Thank you vPr y much, !~r. Secre ta r y . 

Good-bye . 
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Hello. 

l~r . White. 

Oh, yee . Hello. 

Hello. 

Harry. 

Yea , eir. 
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The Prep1~ent sa~d to carry on our 1nve&t1gat1on 
in Argpn t1n!! . 

Yeah . 

To continue. 

Xeah. 

See? 

Yet~ h . 

And it the eit>~tion g~t bad enough, he pereonally 
~tould bring it to the attention ot the various 
reoubl1ce or South America. 

I see . 

See? 

All right . 

Continue ~ur study. 

Okay . 

Now, I think that you ought to send one or the 
very ables t men that you ~V! t o the Argentine. 

All right. •Aell , we'll tell': it over end we'll 
have e reeom~en~t1on ror you. 
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Right. And the o th~r thin~, your - the work 
ot your lite- I can 't t hink •.... 

(Laughs) I hop e not. 

•.;he. t ' e t hP La t1 n worcl ? 

!~ognue ooue? 

Yee. 

'•ell, 1 t 1 s har dly in tha t ell' u , bu t anyhow ..... 

J ell , the t1re t blu eh on i t , t he Preeide nt 
liked i t . 

Ye• . ~ell, t hat ' s g~od. 

And h .. wanted me illl11~dl11 tely to give 1 t to !lull, 
end I eeio, · ~o . I wan t you t o s t udy i t an~ l t 
you l ike it, it c~n only ha~ ?en if you ~et behind 
lt.• 

Yeah. 

"And then it y?u Uke l t well Pnough , t hen I ' :n 
wlll1ng t o take 1 t to !(r. !lull . " 

I see. Ver y good move . 

5? I thought you should know that . 

Tb11 t' e a ver7 g >Od IIIOYe. \lell , we hav~ ~?me coolee 
on that and ~e 're r eedy t ~ uive it to ~1m. 

All right. 

Ye8h • 

Oke.y . '.~ell, t hat' s n ne. Well , you think he 
may r ea d it t hen ov"r th~ ·~eek-end? 

~ Jr : I t hink the chanc es a r e e:<of'llen t. 

'i : 'iell , t hat' 8 good. All r i ght. We 'll get l n 
t ouch - I' l l g~t i n t ouch with the law7er~ on 
the o ther t h i ng , ancl we' ll have eome eo r t of a 
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reoocmendat1on pr eoared t or you. 

~ !Jr: Good-bye . 

~~ : All right. Good-bye . 

--·- .!>• 
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llr. White took ~he oripn&l of this 
~o \he Secretary this mDrn111C· 

The Secretary felt 1~ was not adapted 
to his purpose, eo did not uee it. 
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Pronoaa1 to Deal with Axia Aot1v1ty in Argentina 
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1. Havi ng in mind the growing evidence that Argentina 
is being used as the focal point t or Axle act i viti es i n this 
hemisphere, I p r oposed to the Board ot Economi c Wftrtare at 
ita meeting on Uay 7 that the Board consider the steps which 
might be taken t o prevent the use or the American monetary 
system by Argentine na t ionals tor purposes which would ald 
the enemy. I proposed apeclfioally that oonsl deratl on be 
given to extending fore i gn funds control to Argentina as i t 
now applies t o the tour £uropean neutrals . This would be 
done by the issuance ot a Presidential Order simultaneously 
with the granting or a general license permitti ng legitimate 
Argentine transactions to be freely conducted . 

Att ar some d1ecuasion in the Board the Vice President 
appoint ed a comnittee consisting of State, Treasury, Commerce 
nnd the Board ot Economic Wartare to reoort to the Board at 
i:e next meeting on Uay 21. The Treasurr Department prepared 
tae a ttached memorandum. At t he committee's meeting on Uay 12 
the following points were brought out: (e) There is con­
siderable evidence ot Axle activity in Argentina to our distinct 
be rm; (b) the State Department opposes extending freezing 
control to Argentina i n vi ew or its poaaible ettect on our 
:lood Neighbor policy. It was unanimously agreed to present a 
report to the Board ot Economic Warfare at i ta next meet i ng. 

2. You oay be i nterest ed in knowing how Argentina is 
being act ively used by the enemy to undermine our war effort. 

The Argenti ne Government has done nothi ng to prevent 
Axle funds from t i ndi.ng refuge in Argentine. The absence or 
erreot1ve control in Argentina has oerm1tt ed it to be used 
by the Axle to cloa.lt i 18'DOrtant economic e.nd financial O'Dera­
tione. l'e have numeroue instances i n which Argentine co~~pan1es 

~~e~re~hold1ng large sums tor Axis nationals or t he nationals or 
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ocoupUd Europe. lhlle it 1e poui ble tor ua to ferret out 
n rew or these oompaniee and to frena thea on an indh1.dual 
bse1a, i t ie impossible to keep paoe with the rapid aaneuvere 
presently poaai ble through Argentine oompaniea without aoae 
over-ell control. 

Argent ina is an agency for the tranefer ot Axia tunda. 
Argentina is the one remaining country from which currency 
and securities stolen in Europe by the Axie oan be diepoaed 
ot. Argentine banking institutions have permitted transfer 
or tunda to and from the Axia wh1oh the banking i nstitutions 
of other oountriea have refused to handle. Remittances from 
Argentina provide the Axis with large sume in free exchange. 
In tact, the Bra:llian Government expreued to the Argentine 
Government i ta concern r egarding the transfer ot funds to and 
rro11 Ax1e countries t hrough Argentina. 

Argentina haa recently concluded oOIIIIII8roi al and payJDenta 
agreement• with Spain and France wh1oh taollitate transfers 
to and trade with Axis Europe. We are informed by the Bri t i sh 
that two German agents carrying quantities of looted Un i ted 
States ourrenoy are enroute to Buenos Airea aa members of the 
Spanish Oommeroial Kl.asion. 

It may also be pointed out t hat the Argentine Govern­
ment baa not broken ott relations with the Axis; has t aken 
suppressive ac tion against the expressi on ot views favorable 
to the Un i ted Nations and at the same time has freely permitted 
expressi ons i n support ot the Axis; has permi tted Buenos Aires 
to become the center ot Axis espi onage and propaganda in Latin 
America; and the Acting President has selected several well­
known oro-Nazis to act on h1s Adv1eory Council. In general 
Argent ina hat taken no etteotive atepa to carry out the reso­
l utions adopted at the R1o Conterenoe. 

} . We have received from other 8f;enc1ee supporting 
information concerning events and actions in Argent i na which 
are inimical to our war effort. You may be particularly 
interested in memoranda from t he Federal Bureau or Investigati on 
end the Coordinator ot Informat ion , wh1oh are attached. 

4. It should be emohasized that the proposal under con­
sideration is aimed at preventing the use ot the American mone­
t ary system tor transacti ons by Argentine nationals on behalf 
or the enemy and that legitimate Argentine tranaactiona would 
continua without r estriction. 

I am fully ap~rec1at1ve or the complex political cona1dera­
t1ons which, as the State Department haa indicated, are involved 
1n placing Argentina under general l icense. I venture t o auggeat, 
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however, that our lg Latin American neighbore that have taken 
the risk ot breaking ott relatione with the Axis teel that 
it i s about time tor us to make some clear differentiation 
between t hem and Argentina which i s persistently sit ting on 
the tenoe waiting to aee who will w1n the war and which is 
carrying on or permitting such extensive t1nanoia1, economic 
end subversive aot1v1tiee on behalf ot our enemies . 
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This was the agreement which was reached at 
the meeting held at the White Bouse at 5:00 p.m. on 
Friday, Way 15th, at which were present V. P. Wal lace 
Secretary Wickard, Secretary Korgenthau, and Senator~ 
Russell , McNary and Bankhead. 
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....... Kay 15. 1942 

TO 

f ROM 

spreads tor rood products. 

The at t ached report f rom the of fice or the Secretary or 
Agriculture shove r a ther clearly the extent or the riae in 
rara pr l oea or foods dur1ng the paet 1ear, ae compared with t he 
s~aller 1noreaeea in wholesale and retail rood prices. Th1a 
11 brought out part1cularly in Figure l on page 5, and in 
Table 3 on page 14. 

The price data in th1e chart and table are compared b:r 
expresa1ng each price aeries as an index, With the average tor 
the 5-year period 1935-1939 taken aa 100. It will be noted 
(Table 3 , page 14 ) that in Karch 194l, tood pr i oea were approxi­
mat el y at t heir 5-7ear average level at retail, at wholesale, 
and at t he farm. In the 12 months since Karch 1941, the three 
indexes show the following increases: retail rood prices, 
f rom 98 t o 119 ( 21 percent); wholesale rood prices, from 95 t o 
122 (2S percent); and farm prices or 5S roods, from 100 to 
138 (3S percent). The respective increases are shown graphi­
cally 1n t he chart on page 5. 

The re1ativel1 greater increases in rood prices at whole­
sale and at the rarm obviously create a dirtioult problem in 
mnl ntn1 n1ng cei l i ngs on retail rood prices a t t heir March 
levels. 

Marketing aarg1n1 

The r eport also makes a oo•parison or retail rood coats 
for 53 f oods V1 t h the a~~ount paid tar~~era t or theae aaae roods, 
and computes t he marketing 11.argin. (Tabl e 1, page 2.) 

I t Will be noted that during the 12 months rrom March 1941 
t o Karch 1942, the estimated annual coat or an average ramil7'8 
~urohaaes or 53 roods rose from $321 to t384~. nn 1noreaee ot 
o63 or 20 percent. or thia t63 increase , t5~ vent to the 
t ar cer, and $9 r epresented an 1noreaae in the aarketing margin. 
The fnrmer • a share ot the retail vnlue roae tro• 44 percent in 
March 1941 t o 51 percent in Karch 1942. 

• 
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Recent tendenoiea 

During the 3-month period January-March 1942, aa shown 
i n Table 1, the amount paid t o farmer• baa held nearly un­
ohan~ed, r1aing from $194 to $195 (0.5 percent) while the coat 
a t r et ail bas risen 1.6 percent. The greater r1ae in retail 
cost e during tb1e period doubtless r epresents 1n large degree 
t he delayed influence ot the sharp r18e in f arm prioea between 
November and January. 

The report covers price movements only through Karch. 
Fare prices of foods rose sharply in April. Preliminary and 
oo:~ r1dential 1'1guree from the Department or Agriculture show 
that the amount pa1d to farmers for 5! foode rose 1n that month 
to $201 from il95 in Karch, an increase of J.l percent. Th1e 
compares with a rise of only o.s percent i n April (confidential) 
l n t he ooet of foods at retail. 
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DEPARTMENT OF AGRICULTURE ' 

WASH INGTON 

The Honor,.bl e 
The Secretar-J of the Treaoury 

Dear Mr. Secretary: 

Before l e&rlll{; tovn laot ni ght Secreto.r)" Wickard 

Atked me to s end you tho enclosed publication on 

! ftrm-retail price ~preado. The underlined mnterial 

Ml a bearill{; upon the diocu10ion held i .n :your 

offic e Thurada:y nnon. 

~~~ Carl H.mL.V~ 
.bohhnt to tho Secreto.r)" 

Znel ow.re 
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llarc:h l~ 

Coat at retail of foods produced on .tmar1c:ao farms increased leea 

than 1 percent from mid-February to m1d-llarc:h, accompanied by a ~ igj:lt rhe 

In prices paid to farmera for. food products. !!be opioead between p81111811ta . . .. 
to !an>ero end coot a t retail, <:o:DJ:II'Ia1Q& the marlcet~n& m&rgin, continued 

advaoce. 

lholeoele markets showed a rlac of about. 2 percent 1n prices of farm 

products lln4 !oode b-om mid-Mrc:h to mid-April. .Acco~ to prel11Wwy 

information, rotail prices of foods continued to ria~ tli&htl.y durin& late 

karcb end ~arl.y .o~prn. 

Peymenta to farmers for food products hew rernatnl>d prac~icell.y 

unche"'!ed duriQ& tbo f'iret 3 months of 1~ with marl<etill§ cbnrgeo 
I • 

ooat ot the lncrG&eo in retail food costa. 

~" f&l'lll..r 1a ahara of the CODSUIII"" '• food dollar ~no •mcMnged 

!or tb& thll'll month at 51 c•nta. ~ .. farmer '• ~. baa not yet rlaEil 
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Lbon tbo l~vel of Sept ... ber 1$1. e1thOI!Ii!:l hie ahara iDCrea&ed. wbatentWlT 

.~1"1! the pr. ced.IQ& 6 11r0ntha, 

.april 27. 19112 

~·~ trulda in food pricea o.nd marl<o>da& 111Ar&1na 

In table 1 11 al'.oorn rbttlll coat of a !ami I.$ '• Ml'llllll food baal<et 
conahti.Q& of doouetic !arm products colll'pllNd with 04U~valunt P81'"£1lt • to 
f'&.n:lere lind the oproed or marltetiQl n>&!'gin neaaurin& totnl chargee for 
c:&rkotln& eervlcae occ:urrin& betweo>n f•nDU"a ~nd coni\C6ra. 
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.- jpnnel f.ail7 paret•ua at 58 fooda !J 

Tear am -th 

1913 . 
1914 . 
1915 . 
1916 . 

1920 . 
1921 . 
1929 . 

1932 . 

1937 .. . 
1938 ...... . 
1939 . . . . . . . : 
l~ ... 0 • 0 0 : 

1~1 .......• : 

1935-39 average . 

1sli0-
Jan. . ... 

July • • • • • 

1941-
Mar. 
Jpr. 
~ 
JUll8 

July • 
Jll&. • 
Sept •• 
Oct. . . .. . 
Nov. 
Dec. 

1942-
Jan. 
Peb. 
liar. 

. 
• 0 0 • • • 

252 
258 
258 
21!5 

~ 
415 

270 

353 
321 
311 
314 
342 

332 

310 

316 

321 
327 
331 
3~ 

348 
348 
357 
361 

5~ 
371! 
381 
~ 

• hid to 
• fanaera 

134 
137 
134 
155 

272 
179 

195 

88 

1fo 
13Q 
126 

~~ 

132 

128 

194 
194 
195 

118 
l2l 
124 
130 

242 
225 

23:) 

182 

193 
191 
185 
182 
178 

191 

178 

188 

1&> 
176 
178 
1~ 

53 
53 

~ 
~ 

~ 

41 

!/ llaporiaDt food producta produce4 "' -.riCall fanaera CCIDbl.ned 1D 
representing anm~eJ purcbaaea"' a t)'Ploal workiDP"''• f.Ul1· 

Y Bn1ae4. BeU11 price -.pa for 51 cltlH froa 0. S. :&!'~ of x.1IOI' 
Stathtica. ran. prlc• .. tbate4 "'.Acz'icultural Marllietilll s.rnce· 
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ruriD& tbe f1rd 3 mn\ha ot 191!2 tb ... rat. ot 1Dcn&M 1n raW.U 
food coete - allout belt tbe rate tor tbe laet 10 IIDDUia of 1941 'lbleb 
,yereged about l - 1/2 percent a lolOnth. At $3~ ln Ml'dl \be r etail oon' of 
the fll!lilT food batket. wu leas than 1 percent eboYI tbe $11!1 in februaJ7 
ro peree~~t aliGn U.. coet ot $321. in lo.arch ot 1941, lllld 16" percent 111c11er' 
tbAII tbe 1935--39 p%9-"ar uarep ot ~332, lD 1929 retail ooet ot the -
foodl wea $415 Cllld t~ h1&Jl point o.n record ••• $514 in 1~. : 

ihore baa boca practieal4 DO rho in pric~• pe.1d tanr.ara for. tooda 
durl~ tho firet 3 montba of lg42. Jt>rmora received $195 in l6llreh tor the 
products includod in the food boelcet . Thh raprea<:ntcd e aligjlt riee above 
the $194 rccoiv..d tor the llllme products in JolllW')' end rebruery. ~ente 
to fan.ere in karch wore 38 percent hlgber then a yea earlier end 38 p.reent 
ebove the pr.,-wnr levi!l of $141. ~ ~nta to fermera equnU.:id the 
1929 avercge but wero 28 percoot below tho record bigjl of $272 in 1920. . . . . 

iloat of the pcraistcnt incre2lle in .reteil food coat oeeurri~~ a iDee 
D£cUDb.:r bea bo..n o.beorbed into h18hcr cMI:etiac chor&ea. ot the $22 liy · · 
sbi ch the retoil coat in k&rch ...xceed.cd the coat in Dee01tber, onl¥ $6 wt.a 
passed bock to fLnllel's, llhilo $16 represantcd irr::ruaea 1D l!llll1tet1ac cbarpe. 
'!be rr.arlt ... ttac aw-gin for tba food bnalcet at $189 in Mrch heel not yat rieen 
to th~ pre-11cr l .. Tal of $191, but had rcj!PinE:d coat of thr. ~line oecurrlnc 
fror.; 1937 into 1941. · 

Eet lmatud onra&e fE!!Lily ineo:;e roee 1 percent fro;: J'ebruny to llareb, 
approxirD.tal:Y in,line with ineroasOO. food costa. (tebl~ 2). 

Price tranda of food und fi b(,r products at three 16vo1a of oarlcetiac • • 

Figur<~a 1 end 2 picture the trends i n prleee of food em fiber 
products ct tho~ term ealc l <lvel, et the wbo1eaolt> l:liU'lut level, and at the 
COIISIIl:lt!r purchase l .. v .. l. Tht: price indoa ot raw Det..riala represented at 
the far.:J l eYol nuctuetcs more wid..l;y thrJI ind.)Xea of prices at the h!Pr 
lboleaole end rvtail l cYd a. This is a rt~.U t of t bG rclat i vely greater 
atobilit)' i.n ~cting chs.rgus t han ill pncc.a. Th-. diacr~ in qlitude 
of varietion it leaa 1!18Z'ked. 1n food product• dare the fer.:~ price averages 
slx.ut 45 percent of r&toil ~quivel.cnt tbun for fiber products where tcro 
price is ueorbr 10 percent <.f r <>t nil vel U(:. 

Commcdit)' prices nod cr~gine 

&tail priooe of orengt:s rcs.J ey 10 porc~nt frGm rebrucry to Mere!:. 
milo rolled cote roao 11 p.Jrc.:lnt, pea~ut butt or 8 percent, rice 5 percent • 
lind perle 4 percent (table 4) . Tha cocp.. alt ... or ice ct principel perk 
Prtdw:ta in licrch naa 28. 5 c.mts, abc.ut 13 pl!rc~nt higller tbm the pr-s 
nv,;r£6u Gf 25.3 cente. Lmnb cuts are ab.. ut 6 -perco1nt b~r at ro, ail than 
duriac pr:Hrar nft3r declining frco Januery and l'obnw.J)' • 
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: l'aiDil¥ 

Rttill : tetau . J60d coat u percen£iie • 
Tear ; coat of :coet of 58: ot irlcome 

8lld month ; income :all foodal food• nr tooaa I 58i00di 
: Dollars Dollars Dollars Percent . Percent -

1920. . : 1 •. ~7 688 '51.4 ~7 28 
.. 

1,968 540 4i 27 1929 . : •· • t .5 2l 

1933 . . . 1,116 343 264 31 211 
: 

191!0 . .. 1,915 aro 314 ~ 19 
1941 . .. 1.~ '342 23 18 

19'12 - : 474 378 

l~ Jan. . . • : ~ 2, 095 18 

Fob •••• : ~ 2,122 476 381 18 
liar •• . . ·: 2,143 483 384 18 

?J 'For 8:l urces of material used 'in thia table see "Fa=-Retail Price 
Spreads December 1941", · P·5· (Note at foot of table 2.) 

-y Revised. ' 

'JJ Preliminary estimate. 

• 

--

.. 
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FARM 
OF MARKETING. UN I TED STAT1::S. 1913- 42. 

IN DEX NUMBERS ( 1935-39•100) 

PERCE NT 

.:,....-- Prices received by farmers for food products 

175 
• 

150 

125 
_Whol•~!-Je P.riae-:.:s~---+ ----l 

offood•l 

\ · 
• 

tOO 

75 

• NI&D ON DATA FROII B. L.IS. 
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FARM FIBER PRODUCTS: PRICES AT THREE LEVELS 
OF MARKETING. UNITED STATES. 1913-42 

INDEX NUMBERS ( 1935·39=1001 

PERCENT r-------r-------~------r-------.-------.-------~------~--
--, 

250 

200 

150 

100 

so 
1913 1917 

Prices received by farmers ----+------1 
,- for cotton and wool 

... -/--"" 
I '-.... 

I' 

192.1 192.5 1929 
• BASSD ON DA TA FROM B. L . S . 

Wholesale prices of · 
textile products • 

1933 1937 1941 

• 
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lanD ~ Yalent 
---------~--~----~~~~---- ~~~q :'l'able: 

Retail 

, :-'ctual :percc\-
: No. 1 • : :marg1n :a.p of 

!f Unit ::Price : ~tity : Value : : :retail 

1.90 lb.live 
hog 

1 :price 

82 

products : 

ll :1 lb. prin. 
:pork: products 

l2 :100 lb.milk 
:t~quivalllnt 

28.5 

393·5 

35· 7 
39· 7 

100 lb.milk 
equivalent 
l.ll lb. 

2).4 . 5.1 

Yl93·9 Yl'!H 

nour 
bread 

Wll 
oats 

nokes 
cureal 

Cracker a 

. 
13 :1 lb. 
14 :1 doz. 

. 
15 :l lb. 
16 :1 lb. 
17 :1 lb. 
18 :l lb. 
19 :8-os.pq. 
20 :2g..,oz.pk8. . 
21 :1 lb. . • 
22 :1 lb. 

24 ;l do&. 
. 

25 :1 lb. . 
35 :1 lb • . 
37 :1 1b. prin. 

:lamb cute 
38 :1 lb. . • 

:: 39 :1 lb. 

. 
41 ;1 lb. 

42 ;l lb. 

5.2 
8.6 
lq 
9.2 
J.2 

24.1 

11.9 

9.0 

1 doz. 

1.41 lb.wbeet 
·91 lb.llbeat 

1.5 lb. corn 
1. 78 lb.oata 
1.275 lb.corn 
2.065 lb.whoat 

1. 51 lb. rough 
rice 
1 l b.d.ey bellll& 

28.9 1/17 box 

3·2 1 lb • 

6.2 1 lb. 

28. 7 

5.0 

9.1 

9·9 

2.16 lb,li VII · 

lamb 
l lb. 

.39· lb.rye & 

.64 lb.wbeat 
• 92· lb. wheat 

20.0 15.7 
25.8 13.9 

2.5 2.7 
1.7 6.9 
2.1 2.6 
2.9 6. 3 
1.8 5.1i 
3·6 20.5 

5· 7 6;2 

4.6 4.4 

·7·1 21.2 

1.7 1.5 

2. 7 3·5 

22.4 

1·.8 

1. 6 

14.2 1. 72 lb.durum 2. 7 11.5 
whaat 

4 1.9 '14.5 16. 1.085 lb.wheat 

4s 
20 
45 
~ 
15 

48 

.51 
27 

53 
44 

78 

3'6 

18 

16 

19 

l2 

23.4 .1.73 lb.pea.nuta 10.4 ·13.0 114 

$195 $1.89 
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Table 4 .- Price ~eada bet~ ~· tara~er ~ the oo~ - tood Pl'o&let 
retail prices · '· 

lletail price 

Comodit)'. 

. . 
26.5 Pork products :1 lb. prin. 25-3 21.0 27-3 . 28.5 + 36 +4 

:pork products 
. 324.0 338-5 392.4 ~92-9 ~93·5 Dairy product. :100 1 b. milk + 16 + y 

1 equivalent 
· Rena :1 lb. . 31:7 J2.1 ·t~-2 -a5·2 :35.7 + 11 +l 

.r.gg. 11 doz • 36:0 29.4 . 6.4 : 2.2 )9· 7 + 35 - 6 
: 

4.2 ; 5-2 : 5.2 llbl.te 'flour :1 lb. 4:5 5.1 + 24 0 
1bi te bread :1 lb. 8.2 1·1 8.6 : 8.6 . 8.6 +12 0 
Corn llieal :1 lb. 5:0 4.2 4. 5 . 4.6 . 4.7 + 12 + 2 
Rolled oata . :1 lb. ]:4 1-1 ].8 8.3 9.2 + 30 . +ll 
Corn flakes : 8-oz. plcg. 

. . ]:8 ] .2 ].2 . ].2 . ].2 0 0 
llbcat cereal : :2S-oz.~; 24:3 2).4 2~-9 .24.0 '24.1 + 3 . + 4 

: . .. 
· Rice . . . : :1 lb. 8:2 8.1 . I0.2 :u.J :11.9 + 117 + 5 

I 
Navy lieana :1 lb. 6:9 6.5 8.8 " : 9. 0 : 9.0 + 38 0 

I . ...... 
Oranges :1 doz. 31:5 27.5 29.1 :26.2 :28.9 + 5 +10 

: 
PotatOea :1 lb. 2:5 2.0 'J.l : 3·3 ' 3.2 +EO - 3 . . 
Apples . :1 lb. 5.'5 5-3 5.8 . ·6.1 6.2 +17 + 2 . . 

!I X..b producta :1 lb. prin. 27 .'2 26.2 29-6 .28.8 28.7 + 10 -
, : lem.b cut a 

sweet 'potatooa 11 lb. 11.'4 5·3 4.9 : 5.0 : 5·0 6 0 
I 

1\Ye br'6ad . :1 lb. 9-1 8.6 9-l . 9.1 . 9·1 + 6 0 . 
lbole ilb. bl'll8d :1 lb. .. .. 

: 
9·3 9.2 9'-9 ; 9·9 . 9 ·9 + 8 0 

llacaroili :1 lb. . 15:0 13.8 14.1 ).4.1 14. 2 + 3 + 1 
. 

Soda crackera . :1 lb. 16. '9 
: 

15.0 15.3 16. 2 .16.4 + 9 + 1 

+ 8 Peanut' butter 11 lb. 19.} 17 .7 20.5 '21. 7 2J.II + 32 

5S foOda 
: .. . . 
l AnnUtil fRDilY 

combined : oonaumptioil· · . $332 $321- $378 $381 -$384 +20 

!/ Lea a than 0, 5 percent. 

BetaU price. ere 51-city avera&ea ae P~bliabed· b)' the United -states BlrEMIIl of 
Labor St&tiatica. 

. .· 
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Pricwl receind b.r f&rmlra declined lligbt}¥ tr011 hbNu7 t IMl"Cb 
!or dairy products, ega, Da"7 'bem!a, and l •bl (table 5): Pant ;ieee of 
beef cattle, he&•· and chicken~ ro1e moderate}¥. Oruce1 lhowed the creat 
11t ino~se for the month, tbe fBr111 price advencinc b.r ~ percent bllt -
remainill& beloe the 5--year pre-wer average. : • 

llarlceting llfj.rpu betWOon retail "pricee lind equ1 ftlent farm ftl.llel 
TOte moderately 'from Febnllll')' to Urch aDd ere &enerell¥ hlp·r than Wcrdl 
o! 1941, alth01¥il for pork, lo:~~b~ end sweet potatoea lllllrgina ere IUbatential-
1)'1ower than a ye.r 8&0 (table b) . 

In using the data on ~r.arpns Lnd farm value 41 percentage of retail 
pricu it ill n~s181'1 to anpbasize the neglect of 'Qyproducte for ILOat of 
th6ee c~parisons. Two elt(U!.ples where th• omi88ion of 'Qyproducts are moat 
striking nre -pqrk products end l emb products. For pork t ho CO!li!W'ison 11 
OO.sed upon 52· 6 pounde of principal fresh I'.Dd cured producte, n!gl.ectinc 
th~ vnluu of about 16 pou.Dde of miner edible products IUld all i nedible 
IVProducta. I nclueior. of !!liner products and rllowence for byproduct vt'1uea 
would reduce tho fe.rm Vl'lU6 pllrcentage by ·10 to 15 pointe. Allowing t or 
only the pelt value on lmbe would reduce the equi<rolent fo.rm 1Blue and the 
flll'tl value pE>rcent~ of retcll price by cbout one-fourth, 

Price cont rols in f anr. products 

Duz\ing the pe.st month the OP A has 11\!ldo no imporwnt exteneion of price 
ceiling ord ... re for foods beyond 1111endmonts to t he III"Ximum price regulation• 
cff<:ctine; cumod fruita f nd v~tnbles pnd pork product s .. · 

Price schedules for textile products were broadened to include more 
dcecriptiona of product when i t was discovt=red tbtlt producer& tended t o 
ebift production to unreatrlctl>d items e.Dd hi~ profit ite;>s • . The baM 
ro!ercnco ~riod defined i n tbe pork product reglllat ion was )lercb 3-7 ao:1 
the proforred bast a for price deteroi nation was CO:cpGI1Y price Hate. U 
wcs found that e mmbcr of fin.e t.ed o.nticipnted tho CPA order nm bad 
ieeuod pric;; liste for the b&ee p..ricd 1.ocorpcrnt1116 price incree.aea gut of 
line wi th the gen,.rD.l 1mrk;,t . To n void favoring those firma the datemi~ 
ticn ~ f prices f c.r t he 16arch 3-7 perioi wae red~fined , llff&etive April 20, 
to be tht~ hlt)le:et liet <.r nctucl sales price for Fobruery 1!>-20 plue stated 
increases by cuts repreeentil16 C~&rkt.t price chOilesBB between th~ t110 !)GriC'de. 

Prices c.f ~pcrtoot .,:roupa vf f arm prcC:UCte ro:nai!Wd belcw 110 pe~ 
cent 1.f rru"ity on !.6rch 15, includint, tl"ultry, ltto6'• ::Lst gains, ec;s:~e 
fruita and vageto.blea, end cxttcn. Uni...r te!'l!la of th<l br~ncy Price Control 
loct c! 1942, ce1ll.Jl61 CD.Iln(jt be impcaei upcn f&O llroJUCh in r8fl cr ~ 
ceased. fortl which would r eflect prices t c. fnrrJt~ra below 110 "');orcent c.t pe.r1t7. 

k.bcr costa i n marlt .. tt~ 

Bc.ur}¥ earnine.e . t labor cplcyed in f ((,d ~r.o.rketi~ in February were 
111 P..rcont higher than tbe ever¥ f or the 193,.39 ::re-wer neri <Y.i aD:1 bad 
rla.,n b¥ 9 ~.rcent (IVer loierch 19~1 (table 9). le.rnin6t i n f:;~ pl'CX:Cll8~ 
fer f ebruary were 24 r4 rcent abcvc pre-var. In ClaiB I et- railtra71 \be 

Regraded Unclassified



-lo­
Tab1• 5 .- Price IPreada between the .fa1'1118r am the oowwer - food ........ 

fanD '98lue • ...-~~~:~., 

J'arm 
; equivalent :1935-39: war: : Jan. : leb. 

;averege; 194i ; 1942 :.1942 
------~------~·~~·~-7~ ~:-~~~~~~ Cents Ctlnta · Cents Conte Cenh Percent . 
Pork: Jll'Oducts ;1.90 lb.liv., hoflll5 . 1· !/13.4 20.0 22.1 23.4 •. 75 
Dairy producta:lOO lb.mUk 146.0 !Jl5(>.0 !f'(!{J2.0 !/198.8 g/193·9 211 

:equivalent · 
Bone :l.ll lb. 16;5 16.0 18.9 19.3 20.0 + 25 + ~ 
rg. :1 doz. 21.7 16.4 31.3 27. 5 25.8 + 57 - 6 

Whi te nour 
11h1 to breed 
Corn meal 
!lolled oats 
Com flakes 

. . 
:1.41 lb.wbeat 
: . 97 1 b. wheat 
:1.5 lb.corn 
:1.78 lb.oote 
:1.275 lb.corn . . 

lbeat cereal :2.065 lb.wheat 

Rice - . 
Navy beans 

Orange a 
Potatoee 
Apple& 

• . 
:1.51 1b.r61181l 
trioe 
:1 lb. dry beans . • 
:1/17 box 
:1 lb. 
:1 lb. . . 

Lamb products :2.16 l~.live 
:lamb 

Snet potatoe&:l lb. . 
:.39 lb. eye & 
:.~ 1b.wbeat 

1h.wheat bread: .92 lb. wheat . . 
llacaroni :1.72 lb.durum 

:wheat 
Soda croclc.ere : 1. 085 1 b. wheo.t . 
Peanut butter :1.73 lb. peaau.te 

2.0 
1.3 
1.8 
1.9 
1.6 

2.9 

2.5 

3·5 

9·3 
1.2 
1.9 

16.2 

1.5 

1.3 

1.3 

2.3 

~.5 

6.1 

. 1. 7 . 
1.2 
1.5'. 
1.9 . 
1.3 

2.5 

3·3 

2.7 

6.9 
0.9 
2.0 

19·3 

1.7 

1.1 

1.1 

1.9 

1.3 

6.0 

2 . 5 
1.7 
!.9 
2.8 
1.7 

3·1 

5·3 

4.9 

6.2 
1.6 
2.4 

22.2 

1.7 . 
1.6 

1.6 

2.7 

1.9 

8.8 

2.5 
1.7 
2: 1 
2.9 
1.7 

3. 6 

5·.4 

4.8 

5.1 
1.7 
2.5 

22.6 

1.8 

1.6 

1.6 

2.7 

1.9 

9.4 

co~tion $141 !f$11;1 194 . 194 
~1~,~--~------~--~~--~~--~ 

OCDbioecl 

'!I Preliaimzy 
JU11 ftluee are calculated rr- U.S. anrege fanl prictoa. 

2.5 +117 0 
1.7 +112 0 
2.1 + ljo 0 
2.9 + 53 0 
1.8 + 38 + 6 

3.6 + ljlj 0 

5· 7 + 73 + 6 

4.6 + 70 - ~ 

1·1 + 12 •51 
1.7 +89 0 
2. 7 + 35 • 8 

22.4 + 16 - 1 

1.8 + 6 0 

1.6 

1.6 

2-7 

1.9 

10.4 

+ 45 0 

+ 45 0 

+ 112 0 

•116 0 

+ 73 +U 

195 • 38 + I 
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.- Price .-. betlr- t.be t~~n~er aal t.be co'-" _ tood procluch 

.arciM • 

..,.cin 

Jc .= h'b. : liar. 
I 191!2 : 19112 I 19112 : : • • 

: 
producta :1 lb. prin. 9.6 !I 7.6 6.5 5.2 5.1 - 33 - 2 

:pork producta 
178.0 !/182.5 19().4 !/1~.1 producta:lOO lb. milk g/199.6 + 9 +3 

:equivalent 
:1 lb. 1~.2 16.1 15·3 1~.9 15.7 2 - 1 
:1 doz. 1 ·3 13.0 15.1 l ·7 lJ.9 + 7 - 5 . . 

2.6 nour :1 lb. 2.5 2.5 2.7 2.7 + 8 0 
breed :1 lb. 6.9 6. 5 6.~ 6.9 6.~ + 6 0 

Ileal :1 lb. 3.2 2.7 2. 2.~ 2. - 4 +4 
oat a :1 lb. l·5 5.2 5.0 5· 6.~ +21 + 17 

fi.alola :8-oz.pk&. .2 5·9 5·5 5·~ · 5. - 8 - 2 
C&re&l : 28-oz. pice. 21.4 20.9 20.2 20. 20.5 - 2 + J/ 

: 
:1 lb. 5.7 4.8 4.9 5·9 6.2 +29 + 5 
: 
:1 l b. 3·4 3.8 3·9 4.2 4.4 +16 + 5 
: 
:1 lb. 22.2 20.6 22.9 21.1 21,.,4 + 3 +J/ 
: 
:1 lb. 1.3 1.1 1.5 1.6 1.5 +36 -6 
: 
:1 lb. 3.6 3·3 3·4 3.6 3·5 + 6 - 3 
: 

product& : l lb. prin. 11.0 6.9 7.4 6.2 6.3 - 9 +2 
:lacb cuta 

pote.toea:l lb. 2.9 3·6 3·2 3·2 3.2 -11 0 
: 
:1 lb. 7.8 7-5 7-5 7·5 7·5 0 0 

8.0 8.1 8.3 8.3 8.3 + 2 0 
: 
:1 lb. 12.7 11.9 11.4 11.4 u .s - 3 + 1 

15.4 13.7 13.4 14.J 14.5 + 6 + 1 

13.2 ll. 7 11.7 . 12.3 13.0 +11 + 6 

COebilled . 
con.~.~~~ption $191 !J$HJ> $1~ $187 $1.89 + 5 + 1 . 

l'l'ul1Jtill&!7 
Leaa than o: 5 percent 

Regraded Unclassified



- 12-

'l'able 7 .- Price spreads between the tar~~er aD1 the co--.r _ 
tood proc!ucta, tan~ ftlue u percentece ot retail price 

; 

Comodity 

ra:nD Vilue aa a percent!~&'~ of r et&II price 
: 1935'"39 : aar. : ~en. : M. liar -
: average 191±1 : 1$2 1 19ig 1942' 
: Percent Percent Percent Percent Percent -

Pork products . 

Dairy producte . 

Hena • • • ••• 
.lgga • • . • . • 

White flour • 
White breed . 
Corn meal . . 
Boiled oate . 
Com flelrea • , 
Wheat cereal .c . 

Rice .. .. 

NavY beans • 

.n : 

44 
16 
36 
26 
2l 
12 

30 

51 ' 

Oranges . . .. . • 30 
• • I· 

Potatoes . 48 

Apples . • 35 . 
Lamb products • • • • : fJ) . 
Sweet potatoes . . . ; 34 

~bread •..•.• : 14 

11ho1e 'llhcwt bs>flhd. • • • 14 

llecaroni • • . • • • 15 

Soda cracla!ra . 9 

Peanut but to;r • 32 

58 foodF combined . • 42 . 

64 

46 

~ 
4o 
16 
36 
27 
18 
ll 

41 

42 

25 

45 
38 

74 

32 

13 

12 

14 

9 
34 

44 

' 

21 

52 
41 

75 

35 

18 

16 

19 

l2 

43 

48 
20 
46 

~ 
15 

41! 

?3 
19 .. 

52 
41 

'78 

36 

18 

16 

19 

12 

43 

82 

48 
20 
45 
32 
25 
15 

48 

51 

27 
_ ...... 
53 

114 

78 

36 

18 

16 

19 

12 

114 

51 51 51 
,......:. __________ --- -----
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J.re current marketing mil.re!!!a nonr.al t --
It 1a difficult to Judt;e at aey t ime what should constitute a nol"'lal 

or fair II!Ugin. Adequate detE>NI.nation of such ~ v~ue would in10lft 
appraisal of' all current coats, in c.ntoey aituattoh&. em agreeing upon a 
reir return upon invcatm.,nt and a f'air al.lowanc.., to ~nt. An alterna.­
tilre 1a to select a baso poriod averegE> and to lliiiiUIDO simply that notmal. 
Cllll"k<•ting chart,es would vary in line with their typical historical. relation 
to price l.:.vels. <>ru, such t .. st hi's b.ot.-n worked out uaill!!. the 193~ 39 pro­
wer avvr88e margin as a lx..ao Md proj~:cting tho mnrgin to bi(,)l&r price levell 
prevW.ling in IW"ch or 1942. 

ProlimiQD.r)' &nalyaia indicc.t.,s that in reletion to the pre-wr.r 193~ 39 
puiod current mnrl«>ti~ t:JI.rgins tor cotton producta betwe .. n farmer and 
coii8UlDo:r are aomcmat h16htor t bc.n nornal . Cotton mill DW'gina ere at record 
highs , but processing costa have b<!cr. rising, particularly unit labor coeta. 

On the other tw.nd, i'arm-to-rc.teil price sprwds on food ::>roduch are 
&.m~rally i'u below normal whton j\Jd6od i n r .,letion to 193~39. It 1!J1JY be 
~ctod that margins will rise toward norcal luvels if retail pricc.a are 
controlled so that a hil!)lur r utcll level would be roq.~ired to eupnort -pricee 
now r ocoi ved ltf i'aroers for food oroducts. 
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t.ble 8 .- hJ'1D prodllcta: IndeX•• of prlcea ~ -ral lfttia ot -.zteu~ 
1935-39 • 100 

: Coat Mle ::!'ani 
: of 1 : • ::rarm I Retail: sale :pricea:pricea:pricea:ll'ld 
:uving 1Retail11hol~:pricea:pricee:prices : of : of : of :'q, 

Year 
end 
month 

: of :pricea:sale : of : of : of :cotton: all : all 
: city : of :prices: 58 :clotb-ltertu e :aod :fano :pro- : 
lf.Uliea: all : 1foode : 1og : pro- ·wool :pro- :ducts : 
: lfooda : g) : : lducte : ":} :ducta : :. )} 

y y: :y:y:y: :y :JJ 

191'3 
1914 
1916 
1918 
193) 
1929 
19.32 
1935 
1936 
1937 
1938 

w~ 
1941 'jj 
1939 -

Aug. 
Sept. 

19'-10-
Jan. 
Mar. 
July 

1941-
War. 
Apr. 
lilq 
JUDe 
July 
Aug. 
Sept. 
Oct. 
Jioy, 
Dec. 
1~- : 

71 
72 
78 

108 
143 
122 
98 
98 
99 

103 
101 

99 
100 
105 

101 

100 

101 
102 
103 
105 

i~ 
lOS 
109 
110 
110 

Jan. : 6/112 
J'eb. 'jj : §/113 
Alar • : 11 r. 

00 
82 
91 m 

132 
86 

100 
101 
105 
98 
95 
97 

105 

94 
98 

~ 
97 

98 
101 
102 
lo6 
107 
lOS 
lll 
ll2 
ll3 
113 

116 
117 
119 

81 
82 
96 

151 
174 
126 

171 
104 
108 
93 
89 
90 

105 

85 
95 

91 
89 
89 

95 
98 

101 
105 
107 
llO 
ll3 
ll2 

iia 
§/ll9 

120 
122 

95 
97 

110 
174 
193 
l~ 
98 

108 
113 
92 

~ 
116 

84 
95 

94 
91 
91 

100 
107 

i~ 
121 

6/ 122 
~128 

128 

~i~ 
§/138 

138 
138 

69 
10 
78 

128 
201 
115 

91 
97 
98 

103 
102 
100 
102 
1o6 

100 

102 

102 
102 
103 
103 
105 
107 
lll 

~a 
115 

116 
119 
1211 

81 
11 
99 

193 
232 
127 

11 
100 
101 
107 
94 
98 

104 
119 

96 
101 

110 
104 
102 

110 
114 
117 
119 
l2l 
1.24 
126 
128 
128 
129 

§/132 
134 
1}6 

111 
97 

131 
281 
282 
167 
55 
i~ 
111 

81 
85 
97 

lJ1 

85 
91 

101 

~ 
101 
108 
119 
129 
141 
149 
166 
1&:> 
154 
157 

164 
171 
174 

§4 
111 
195 
198 
1~8 

l~ 
lo6 
114 

~ 
89 

}.08 

80 
90 

91 
89 
88 

95 
95 

111 
190 
199 
1M 
102 
107 
u4 
S9 
88 
92 

115 

83 
92 

93 
91 
89 

ts l~ 
101 105 
108 lll 
113 us 
115 123 
120 131 
118 131 
119 127 
125 135 

§/m i~ 
135 137 

1!1 
8) 

100 
lin 
162 

~ 
100 
100 
1~ 
')S 
97 
99 
1~ 

'/J 
9& , 
99 

' 
100 
100 
100 
103 
10) 
10) 
lOl 
U2 
U} 
U5 

Ul 
U! 
u3 
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oo•to, oon•wnw- 1ncom• o.n4 oC cbargtt• and. hourly •arn1.ng• ln markot 1.nc. l9'l'5-39 • 100 

I I :liOnthtY .:Pi\ym;.nta 'llarl<eti~: BOurJ;Y ooarnl~a in me.rltc.tl~ ent erpriaea 
:&ta111No~1 : a&rni~e : t o : margin : : : ! 
•coat :cultural : per : fanuera : of : Cla ea I 

Food : r ...- and month; of : income :employed : for 
58 

steam Food Cotton 
:58 :p81111ente :factory : 58 foods railways ;procening ; marketing ;procening 
:tooele : _1/ : worltar Y: food a "J} t:J : 5I ':1 

1929 • . • . • 125 122 118 138 115 93 
I 

1935-39 a7aragel 100 100 100 100 100 100 100 100 100 
I 

19110 • · • • • I 95 113 111 ~ 95 ~~ 110 105 106 1§ij1 §j , , . , I 103 133 131 116 93 116 110 119 I 
1941- II 

Alar. . . • I 97 126 121 100 94 [()6 114 108 109 I ... Apr. . . . . : 98 127 123 107 92 104 114 108 112 '{' 
~ . 100 130 129 10~ §l 104 117 110 11 . . . . . 
Ju.ne • .I 104 134 13~ 11 104 117 111 116 
Jill¥ . • 105 13 13 121 93 103 115 llO 121 .. 
q .. • 105 136 135 -1J~ 92 ~~ 115 110 122 .. 
Sept . • 108 1)6 

~~ 92 115 110 124 .. 
Oct . • 109 ~~~ 

128 §6 ~~ 118 111 J/130 . . 
Nov. . 110 llle ~~~ 121 

JJ~N 130 .. 
~93 Dec . . : 110 144 ]/143 J/119 123 130 

1942 -
Jan. • 114 146 1~ 131 96 119 12~ 117 J/131 .. 
J'eb. • I 11~ f/48 ~iso 131 91 122 12 118 131 
Mar. . 11 '§/150 §./131 §./99 .. 

I 

1 Un1 tc Statea Department of eoa-rce eatiJDatea. MI,Juated for seasonal variat ion. 
'l/ ~ in the ~ of jgricultural ll::onomi ce f rom data of the U. s. :&reeu of Labor Statiatica, ~uatc 

for eeaaonal .ariation. 
~ CollpUc from data publiebed ey Ule Intereta t e eo-rce C<aliaeion. 
~ United St&tea ~ of Labor StatiaU ca. . 

~ ••!ftt.cl OQIIPOaite of earn.1np 1n at-~1...,., food proceaaing wbo1eaalinc. and retaUiJlc. 
~ 

Pre 1a1JI&l7 81ti.atea. 1J Bniac . en 
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A IM!o Wk • ca..Ae L Ill....._ ln••W7 a1 Aplctua, b...,.._, l'rl..,, IIIIF 1,, 19111, aa u.. ': -., ., Aldctua .,..so&, 
la~oull'ara-' .._ l'eoor,- m... •••• _. 100 -•aiato& ftt11 
etauo ... 

GraYI 11.- ... '-fiN \lie MU .. ia \lie Jl ....... ,. ftM -

Ji.'f" tho prortdou of acriCIOillval ......,nauoa Ull/'llatlal M \M 

oal11 of aora-' VIla\ fro. \Joe IINr •ra~ Gftur7, 

Shall \he a.p ,._..,. of flo& - .. baM aa *' _,.., 111 Nl ... o& 

at prlcea that will _.. U po11l~1 \o ... oh U.. Yi\al .,... I!Ml• for ,,.. 

moUoa of '"'• .SUr, ...... , 

~ •ball , .... , flo& , ,..,. k ..u '' prt- tltlla will 11"' ....,. 

tho war too4 Jriii'M -' l111• tile ..... ~ of too& for \be U.rloea ,..,11 
aa4 th1lr alll•f 

!hooo ... tbl ..-uoae l>ltore •· lo _.. 11 1aYOlft4 \hal ,,...., 

taraer- 11114 .,...., - - lllftlt ..tenlalit - •Uer oli&J'~. Blat 

lo .taT I aa Ueauet., U wi\11 ;rw.. 

Yo haft ao-'•W ,..., nppl111 of aon ......, O....ruaa\ laaa. 

V1 haft -~r loaa allo -. oloab of , .... ,, pen of \111 laPpet -• 

ot Wheal IYir - llaat aa WI _,..,. • .... -·· allk .......... 

• oet \Ilea ,...., --. We llaft - Hlllal Ooft...-l oloab of '111\11 palM 

tor f1at at prlo11 ,_,.., _..r ,.ntr 10 u h 1\lalata \lt.a ,-.1 .. 
I ~-

ot •at, allk, u4 ...,.. h\ for ••lha a et"'Cela ha8 ..,.. oa o...r \lt.a 

quoUoa of bll'lal ...._....._ • ...,... aUl \be prlll ll 1W'IIt ,. M 

Plrlt7. !lie ~ .... lieU \lt.a Yl"' \lla\ \1111 Unlt k toM -

ouoouM aa \be ._, ot a.,-"""'' ae\loa • \be 191!3 ~~p~>roprtaU• 

blU . !'be \Ul , .. , ._ \lt.a ._._ o.a"" • AppNprtau.... At\er 
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full h..n.ce u4 iho........, oo .. Uora\loa ot all \he leo- laYOl'NA, \hot 

Cl'OUP - \o ..Ut I ~ u a o\a\o~ll<o ooaoluloa. I _, \o ,,. 

t rih.lo \o \he p•U-o u4 \!Ia l•elo-hoe4o4 J1olpeat ot \he - oa U.lo 

co•l"" llbo ,.., aMuU.,.lT lato \he wholo •Uer u4 •- ...,t wUh U.o 

loglolaUoa IIOY omcler coal14oroUoa, 11111oh wul4 coaUno U.o proaoa\ o,s\oa 

of llaD411q .._r lora! o-r,. toeA a locO. 

U.o ll:q to .,. .... , 1a tho t .... on' 41'1n t o ut •ow ncol'4a 1a pi'OADcUoa 

of aoat, a1lll:, M4 oU". Oal7 b7 ulac tho lnr loraal OI'ID11'7 to.U w111 

,. be ablo to """' Ollt U.o t oo4 ov fipUac - . O'CIJ' poopl o
1
aa4 Olll' 

allioo -t hoYI \o w1a tho war. -
!hooo toHI will be UborollT uo4 b7 taraon, u4 tho too4 """'" 

out • loac aa tho ratlo botwoa \he prico of toeA aa4 tho prica of -t 

ulaalo, aUk, aa4 oae 1o rlclot. 11o ban pro'NA \blo tho peet TOU· Wo 

baTt apt \he priooo of toHI at tho loaa lonlo, u4 l'lfPporto4 tho pr1coo 

of boco, a1lll: pi'04Dcto, oU", aa4 poultl'7• 1'bo rooult hal booa tho cro~t 

output oa rocor4 tor t.booo too41. - -
Co ra u4 ,..., crown bayo aot b,UD poulliH b7 bol4lac toeA prlcoo 

a t tho loaa lftllo. fha ll'&la crow; haYO roco1Yo4 ta1r prlcoo bocauo } 

of tbo Oon........,t pariv ~lo. !hou , .,..., .. - up tho 4lttaraaco 

"be"'"• \he l oaa or U.o aanot prlco aa4 parit7. 1'bo cooporatlac crowr 

rocahoo Ulrc"CC> lo&a plu ,_to a talr prlco - a parl \7 prica. 

J /,b- ) a.ro oro tho aot rooulto ot tbo prouat o;rotoaa Cora u4 •oat crown 

recoin parlt7. ltockaoa, 4&1J'7MD, aa4 poult~ &1'1 abl o to procl1aco \o tho 

l lalt. eo-...• too4 cooto oro bolA 4ow . !ha ...... I' of.-- latlatioa 

1o l oooaoA. 
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- J• 

......... M11 - ........ -· ......... -sttM, .. 

~ .. ••rt•• _ ........ ,.._, .,. .... lael.U ..... ,__ ..... -- .-~ ....... ···=·· ... - .-..le ~ 
lac to .... fW '*--... tlllat .. .,. ... -.11 lie WI¢1L 

1 ~ tM7 - ..... , ll • f-ft - MuuoM at pertv 
-· 1 tldK ... _ .......... ..,._, .,. .... ta la ... laMI'aot 

of tM uU• _. all tta paapla, _. ..-et¥117 .., ,_..., !btu 

to ..,..17 tna -· .. ...,. •• •• M..., ._ •*'* at lt9lllc 

- ,_, l"duu latlaU. -· -a .. u- ..... la ,.,. .... 

\loa ar _. '"tl!!t u attw t111a -· .t.a ,.n ot Wu p,....._, tM a...-· ... pl.MaA =tltaca - Pl'l••· .. ut,.. ............. . 
1-len 01 .. ..._ 

Boa ..... at -•= _.an .. --u• _. ..u&ap. !lla7 ...... -................ ~-· ..... ........ .. ........ ... _,_ 
••-u...,_u ... prt .. at_.. .... ulletanM,.l5:pa_, 

er •ru1aa Pl'lllaM ._ ..,_ paap1a • -• to fa~ Mlaa at.,_ -.... al 0......,. , ......... laaa .. ....... !loa •na at 

t......_ PMtutJaclltlk ... -· WIIU ..... IPU~ •ato .. _.:priMe 

Mlt •taMr. ~, ..... wwl& .... '" -· ..,,, ,,.. ... - ..u 
-. lua '- _. ._, ~ w...,aw _. ti'SMIItlk, ._. _. 

oU.er •tW prat.ata. aat ..t& •• .,.lp wta tM -· 
,.___ -- ,.- - -
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111111: JI'O....,tloa llao .. , ~ .,.S\e aa ...., aa .,. ~ llopM. 

!hio 1o larplT '-• \lie oooh of ta1r7 f-• ••• ,. .. 'IQ •n t11aa 

U>el:r )lrlC.o. u I llaft pela\et ooat, prloo ooUI.ap ~-\IT -. ,.. .. 

fiul.4 111111: • .U...._.. "-• 1e u pile oolliJII oa llla\\er, oo•-• toou\­

lou roct.ri \hi )lrll&\ ptoo &I OO'IqtR&\lYoJT htcho Jow tf W t.orl&ll -
foo4 eooh \o 4&1.,..• aa to lletac _,&4, •1"- w wlll u ... \ o will< 
~ - ~~ 

ll>e c oUiJII pric .. oa 111111: ...,_ ~~~ k\lo 111111: u4 M\"' •~ w faoo o .,.. 

ill pro4aaUoa ot 111111:. I 4oa 1\ lieU..,. \he M\lla .,.h \o 4o ol\M~ oao, 

X.ot '• oaaUau ov poooa\ 170\• of Mll:tac U.o b.1Jce npplloo of f"4 

oftllo'blo a\ Flcoo \lla\ wtac a'llou hlaY7 )11'04ac\ lea of 111111: - ..,_ of 

If foe4 prlcoo rtoo aa tho ~ooul\ of rootrlc\loao pat oa the Ill• 

of con loll4 ""•'• .. will ol\Ur (1) hen to rtok illflaUoa b7 'b~lll<illl 

tho prlc. coatnl "'"'"V•I flit (2) llaYo \c rlok patUac ov ool41oro 

&bro&4. ov all1ee, O'U' ow J>Mple oa ahort ra\lou. 

1 .. 10Uoftet \lie\ farMn ,...rallT aro 110\ la fa~ of naa1lll 

tho rocltlooo r loko of allo'l'iJII .,... JorMl Or_.,- f .. t prlc.o to parl\;r, 

n 4oeaa 1 \ -· •-.. k'a1a f-ro wul.t eon ao aon \llaa \he:r 4o ...,, 

I.hoobclt faraoro wul.4 ....,. looo, or oloo \he prioo ooatnl o\111C\VO 

vo1114 h&Yo to 'bo Joopar41oa4, It the laUor llapp011&4, oo-ro wul.4 M 

Oil\ a 'bUUoa 4ollaro a :rear _.. fer tutr toot. u4 Ulo tatl&Uoaar:r 

•""P Wul.t \e oa. !Ill ,..1• \loilll -a lair\ f&rMrl ~ - aloo 

coaoaoro. Moot ._._,, tt .-14 llalper u la wlaalac \lie ..r. 
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Ia . .......... rift \laUe• 1a • -· ltclot. • ......... .......... 

aaol o'bJocu..... OV ala a'bo'OI ~~~~ oloo lo \!Ia aooeoo of nr 

coU\1'71• oauo. !bouaa4ll -.oa tllo-.u of tar.ero llaft 'NT• 1a \!Ia 

flcbUIIC t ore .. aool \coTe o~o ... , fMM \o;ro al'l fiiCiiiC t•tll 1.114 \lllo 

..,.uoe 1o t aoiDc Uo cr•hot vlal, It w looo tllh -.r, we ...... loot 

n e1'7\II111C• I oaa •" tor till llto of • ••• llow -.;roao oaa .. rlOilel;r 

ameau -•JUac wll1ob ~' ..,, IMlp ,_, lnlt vhioll walt bJve 

ov oaUro ,... etton, I t .. l \loa\ oo• of tllooo ...., •• npp•tlJIC \llio 

propoool olJ1Pl7 llana1\ t~~o.p• tlllo \!Wic \llroQCb. 

lo otoro4 "" till .,..., o~ ot too4 1a tile IYor Jonol Oroa&17 oa 

t ill \lloo17 t llat wo wnlt ue U 1a tiM ot -rpaq, It w are ...r 

COiiiC to llaTo .. -rpaa;r w 1ft cot oao aow, l o I oq lot 11 ,... '"11'7-
t11111C WI • ... cot t o vlll.p \bo .&sio, lootrioU oao oa \be " " of toot caa 

'bo Jut ao 4nutaUac ao roo\ rioUoao oa \be uo ot aaiUoao, Lot'• 

uoo our oaonoouo ....,.,uoo of too4 to lwlp via \lw w.r, 

Ill 
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lllldWfDtJ)( FOR TBI PBsiDUT: 

( ... llook 526, p. 111 
I han had. prepared. 1Ja the 'tPe&IUI'T the attaob.d •tuq/ 

ot a StabiliaatioA Fuad for the Uai ted aAcl i11ooiatecl 
Ration• aAd &A lDtei'DAtioaal Baak for Recon•tructioa and 
DnelopMnt, The purpo•• of the•• two agencie1 b to ••t 
the lAnitable po•t-~ bterutloul Mn1tar1 aAc1 creclit 
proble .. --to preYeat cli1ruptioA of !oreigD exchaage aacl the 
collap•• of 110ut&r7 ucl oreclit •T•hu, to auure the 
rutoratlon of !orelgD tracle allocl to aupplT the huge nlUM 
of capital that will be neecled abroad. for relief, for 
recon•truotion, aDd econoaic cleTelopMat ••••ntial for the 
attaiiiiUnt of world pro1perit1 &Ad higher 1t&Aclarcl• of 
lhing. 

I would like Yei'T .nob to b&Yt TOU read tbe appended 
extract !roa the 1tud1 which brieflT aeta forth whT 
prel1mlnar1 work for the utablhluaent of auch 1A•titut1ona 
should be entered. uto now, and gi•e• 10ae inclication of 
their nature and acope. 

I aa conTincecl that the launching of auch a pw at 
thh tiM baa tre•ncloua •trategic u well u econoaic 
bearlnl!. It , .... to u that the ti.JM b ripe to clraatlae 
our inlernational econaaic objectiYet in teraa of action 
which people enrJ'IIhere will recogDiae u practical, power­
ful and inepirlag. 

In the flub of .ucc••• our enealea alwa1• cleal t up oil 
tbelr •11ew Orclen" for iuroie and. tor ida. There coulcl 
be no more 10lid cl1110D1trat on of our con!iclence that thl 
tide h turlling than the announceMnt of the fol'lllllatlon 
in concrete terma, &Ad the preparation of apeci!io inatru­
mentalitie• f or what reallT would. be a II• Deal in 
internatioul ICOJLOaiCio 

Regraded Unclassified



- 2 -

I! rou thlDk thia idn h 110rth ounaahut, I would 
like to uk the Board ot loonoal.o Warfare, Stale Depart­
IIIIDt and Federal Raaene Board and other appropriate 'f' enoiaa to 1101'11: with the TPeaaur7 on theu plana with a 
T ew to rour oall bg a otn!erenoo to be held in Wuhington 
of Fiunoe Mlaiat•r• of the Uaited ana .laaoeiated Bationa. 
In thh ooueotlon JOU will re•llb.r that R .. olutlon XT 
of the Rio Con!erenoe alroaa, coal h the .berican 
Republica to par ticipate in auch a con!erence. 

'l'o gin ,_ idea ot the gro1111d that Jaight be conrad 
b7 a con!erenoe ot that character , there ia alao appended 
a file ot a tew prell•ln••7 doca.eata which includea a 
auggnted agenda which alght accoapan7 the inTltatlona, and 
a augg .. ted prograa ot thi con!erence. 

IIW: dJihl gr a 
5!14/C2 

" ..... " 1 ,h. 
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u h :rot too - to a.. .-e ..,..1 .. f ... .., be 

oppro:daah aapU .... of peet-war -'U7 p:rebl-. .., 

one tll1ac lo ""ala. .. •Uop bft 1-c tbe war laoh 

nor how U h -· - Uall be fue& wlUa tU.. 1M~ 

able probl ... l to p:rewoat U.. U~~"Q~U• o1 f-lp 

uohaJicoo &114 tbe ..U.I!pH of -OtU')' aliA OPOUC .,•'-; 

t o auuro tbe rootoratloo of forolp ,,..._, a114 to nppl:r 

t ho bap ••1- of oapUal that wUl be aoolo4 •lJ'hall:r 

throusllolat taa. woP14 fop roooootr.ouoa, fop :rellot, uA 

tor oooac.lo NOOYOPJ. 

It •• aro to aY014 4P1tUJIC fro. tllo poaoo tahlo 111to 

a por1o4 or ohaot1o oo.pot1t1oe, ... otU')' 41oor&ora, to­

prou1ou, po11Uoal 41arapt1oe, &114 t1oall:r 111to an oaro 

wltllln ao ooll ao -ag aaUooo, eo ••• be oqa1ppo4 to 

grapple o1tll tbeN throo prohlooo aa4 to 80ko nbotaaUal 

pracrou towar4 ta..lP oolaUoe. 

1Rto.lt1o ply• wd 1pt ''' '•*tl IM· 

OloaPl:r tbe taak oaa be nooooolall:r haa4lo4 ool:r 

1lhr011g1l 1ahraau~ aatl•· 111 ooot 4110uoolooo of peat­

war probloao tll1o fut hao boea Poooplao4, :rot to 4at­

thoqh a --.P of ponoao haft po111to4 to Cillo MluUoo 1a 

!OIIOPal hNe-00 4otallo4 plMO nff1o1ooU:r POal1ot10 OP 

Regraded Unclassified
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praoUoal •• P" p....too et Mo eH81W!c •• hu line 

b .. a to..Uato4 or 41onoooA. U lo lisp •t. 'lla' ~ 
plaae ''" trano4. n b tt.. , ... , &ot.Uo4 11M nnablo 

plaae bo prtpiii'O« pPO'I'UlJic t• ~ OPO&U• et ..-~eo 

olt b II'OIOU'OOI, pftOPI 11M OtPOatliPO ........ to-' \1110 

tbrao uJor pot~t--.r M041 • 

.. oil ..... 1o. oboalt, et - .... bo .... s.p .. , ... al 

oblofi:r oUIIa poot-oor pPObl-. ht tllaolP onolllt ' ' 

.uot not be p"\JIGao4 atU ~ oot ot booU11Uoo. It 

tuu ... , -tu to oot ..., ROlla acoooloo. Pint, o p1oa 

b .. to bo portooto4. !boa U boo to be oarof'llll:r -

e14oP04 llo)' o -"• of •-tPloo. Ia OIIM -•trr, IISilJI, 

a .. optoaoo oaa toll" ealJ' ...,.. loc1olaU•· ftat ol­

wUl ooa- -.1Q' _,llao 11M pooolblJ l-eer. .tat -

wbea tbe plu 1o tUall7 .-pto4, •ella tt.. oUl be t-. 

tbor o•-.4 1a tllao oal.lod1• of poronMl, aaA tllll 

portoruo .. et t1111 proHw1ao"7 au M wo~ wllalella .n llo 

t ooo befOII'O ottooUYO oporoU.a - llopa. Altoptlller, 

• :roar .., llo •• ..,Uot Mt- o propoool oaa llo tnao­

tor.et 1ato u ....-•lac ..-.,:. 
ObY101lol7, tllel'ohro, ,,_ , .... ao l.llportut 11no-

41ate oato oUl be .. ..,,, _, boYlac ••• ocoaoloo r-u--

1nc 41ar1q •or u .. , u .Ul bo •• error to ••U atU tllao 

••4 ot tbo .... 1o 1a •lcb' llot- lilllclluUac oon•• 41o­

o~&uloa ot pluo tor ootabllollalac oMb acoao1oo · 1o -

kaowo boo •- tllao oor wUl _., aa& .. - oaa IDIOor boo 

Regraded Unclassified



1.., U wU1 t.U hP' ~ .......... _.tlle ..... in 

ot arh4. :r.t, U " aN te ewSa U.. ~·, wlliell wlll 

tollow ca. nr, •• -' Mn ....._ .. -..t.• lad.._._ 

dtll wll1ell ca .....,. • eftMU" w.R u •- •• Clio war 

1e our. IC WM14 'be Ul-lllln ... , U' 11ft pooUhw1J 4u­

SII'OUI, Co lea.. -el'l'ao Ot U.. .... et .a. war ~ 

tor tile otwpeMaa taak et -l'l~wlb -..S.• ..__. ... ._ 
uoe. 

Blat .a.n 1a u ..uu.et lapen•• reo- fer ~1-

ot1Jic a\ oaM Hl'l ... U•••n• e1 opee1fla ~e1o. 

lhaoh 4hCNu1• .U1 ba a taoMI' c .. uc '1'1a•'•r be war. 

1C hao bon trequaUJ .._.oce4, u4 wUla •• aopaq, 

that tho hllk ot .-1ar tM ut .. c el tile Ado .,..." 

wOQJ.4 bo ....... lei' u u.. n.eu .. e1 ..,..ool•, u'-1 

u 4 potntlel, ~• uwo-. u....- lilaC a Ylohi'J lfJ 

tb• uau .. •u.. .u1 .. , •• 1a ca.. •••='• .,, N , a 

.. ,.. r•hra •• u.. pJ>e-WU' paUora ot oni'J'-•-CI'J'-f..,._ 

lh1lt, ot 1ao'l'1blalo &opreoel•, et pe .. lblo wl&e-ep...,. 

1ooeoa1o ohaoo wUia u.. waakor •U•o -•~laC nrn 

lllldor tho 1• - ot-Uie-Ju.rl• tut olaarenorla .. la'-I'UU-.1 

ooonoa1o pnoUMo et tile pJ>e-war ....... ftlat u-•• 

... , bo &h• -· Die pMpll ., tlill -'1-Anl .,..." -·· 

be ••oovarea •• feel t:Ja....t"o • eetU lahraau-.1 

I"'U4, c~ae,. ... , "r1•• •• ...,... ... lilat a 11111cea 
tau •• •1•'-7 .u1 _, ..... 1a ... lill,. c- ....... e1 

Regraded Unclassified
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u•.-1• .... lana, lila..,., tm 1••• .a u .... u • . 
fbe7 •-' ~ uiiRJ'8A tMt -~ WU1 ~ t.e Sa t~~o 
IPMPO of Satai'MUaaal II I 1 R Nlat&.e tllat 1R -, 

t hat 1e po"rr.l ••r ... .... r> •''" ar p •• al'N 
u poohU• of -•Rhll7 t•n •• a -u ..... ft111r 
.uat han aannaM tllat •UM&a aM ra•-• are ~lllc 
prepU'H h p....W. ·-- wlt~ ... Ual to help t-. N11Ul. 
tbeizo bnatat .. arau, n1rrat1"110t tllall' waz-.Uatol4 .. 

aooa0111oe, aM llalp ti'M t-. t- tllo Rtl'llllplatlJic pup 
or hat Mrketa _. •eplete« .... .,.... ftaallt, tllq ..n 
II&.,. .......... , ... ,, ... a.J.t .............. , Sat ... .. 

4118rt tbe ..,.__ ... lapoYu1.a!ae« aaU•e aner u.. war 
11 -, ._, pNpOHe te llalp t-. 111 tbo 1 ... aM Utt1011U 
t uk or MO...S.e N-eti"'Mtla. ,.. bolp U.O., .. , prl­
U l'U.J' tor alt~eUe •U'Ne, tNt t._ ro041tr111t1- of t11o 
t rut h tba\ PNIPOP1tJ, like~. 1o ~Ylalllle. ,.. &1n 

that .. ...._ - 1o te .a1tJ' ... I I Ui110 t)la -'1-.t.ld.e 
rorou, h peatlJ' otNiii'MR tllolr •W _. ertert to wt.a . 

lor WU1 t11o .rtaot ._ • t.te -'1.-Aid.e penn u.o. 
lhotbq wUIIIla t~~o an. -tP1H t11o .Ul ta ttpt ...t•· 
be WMko ... 'r ... Ul $ •• 1a Mt Hi4a1a, -- .. _. 
MlJ' 1t .-.~. ... .. ••• ett •. .... ool4alal, - ~-
1a tbe 1a..-. -Vloo, _. t~~o -ftl'lae o1-•• Sa tM 
Azl.o--twteet ..... Ado ~ -Vlee ww1• ~ pna 

aUJ.u-u - •• , .. aa ~·let - ~laltal' _. 
opeaq wl~ t.te edl-AKU tw II U .... 1R real pi 1

" 

tbet - ~ .. I ... W ..... dl1 .tl ..... ,_ • llalt .. 
1eu •• •10'-7. 

Regraded Unclassified
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'.... pltl ad ,. '''"''* a 

--· ''""''"'" r a ... I -· tp r Mdnd'"· 
A dhl p8ft of tlld ~ .. Nno m latoJOUtleul 

aoaetU"J aatl "'M'•c M'loMraUoa. tile aatte& laUm1 

&114 the laUma ua .. lata4 oUia taa. •n •tlertake •~ 

operaUYelJ' '" t.U. u •- •• po11lbloa t1rat, te 

proY1tle u laat.-.t oUia tlla -aa• 1M tile pN ...... te 

ehbUbe foreip uellaaso ratee aM n.....,u..a tile -

tt.1'7 •Jete•• at tlla vau.a kU••• 1114 ...... •• •n• 

l11h &II ISDIIOJ' oltla .,.._,..,., aM JI"DH e4eqate te prwrttle 

oapl tal tor n•='• N-atnaoum, •• faaUUah rapltl 

aa4 .. ooth traaeltlm f .... ou--t~ •••=1 .. te peaae-tlao 

eoono.lee, to prOYitle POllet for 1trlU.O people• ~ . 
the laaetllate poet-oar ]101'lo4, to u ...... foretca tJ'IIIIo, 

u4 pei'IIIII .. UJ' la-••• tile ...,....UntT flit the .Uta4 
' 

latloae. 

!lloae he t.U. Uonl4 be kept tllatlaot. ,.... 1a 

•- of tlaelr faaota 1114 1a _,. ef tlaelr -•aq-• 
there 11 oooal4a~l.e 1at~ ...... aM lDhraotloe, tile 

two are tllffeNat enp to oall tor aeperah 1aet:-­

tal1t1... laab 11 nttlolntlJ' apeolallaa4 to reqolre tllt­

terant ... ,..,...,, tlltferent reapoaalbUltlea. aa4 tlltt .... t 

Prooetlllraa Ultl orUorla f• aotln. to 1111P9lJ' tile llllta4 

•uona oUia ..... ....,. OlfPltal aot otlM .. ll• a•aUahl• 

u oept peulbl.J' m teo Mot1.J' tuwa aiMIIltl M tlla taotloa 

ot • baM oreata4 tor tlle.t apoolfle ....,._, •herna -

,..., atablllaaU-a "'ct'lJ' apeo1allaa4 tmotloa ooll tac 
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tor a epeolal ~r& .... t.ro, .,.,,., ... anu1, Ull .-ow 

orsaa1saC10a oad4 "-' M ..., ..... 1lr a lto11UlaaU• 

rut arooto4 to pol'foftl tllat ~tnld '-"•· 

n 11 tllorot- 1'1'1141 .. - .. ,•••• U.t ... •-•!~&toto -u. .... 
auoa bo ct..a to ,..,..,~ Ill•• tw tlla ootalll11 2 t 

or ~n aeparoto 181UtoU•11 

1 . A11alt .. ..,. .__1ot.t •u- ftabUlaaU• 

r'llllll, ..,. 

2.· • Jut tor a.1•n .. -'1• Ull w.,..., or .-. 
Volt .. Ull .t.oa001ot .... u .... 

11111• e1Uaor •••Ill' oea14 r..u. wUMiat tu aln­

ot t he othar, \be oi'OaU• or botll woo14 80'1ol'tlloleN aU 

sred l7 1a tllo r.uu.1.. or oooll. ...11t1o.. ooo ..-01 
w1th t llo ooablae4 tuou ... or botll oea14 11o aot wp, but 

1t ooul4 opOI'at a oa17 wUil a 1ooa « ortooUYWJl .. a, r1* 

or on~ooatrol.laau .. or po.or, ..a ..... r or •lr1• oooU7 

errore or Jllll..-t. ~ boet pr.lao or noooeotd ..,....._. 

Uoa • ••• to Ua la tM oi'OaU• or tw aoponu 18nlto­

Uoaa, 11ako4 '•tllor 1IJ - or two 411'Htoi'O 18 o-•· 

rropoaala ••' " 4nfS ' w •wrt• '' ·r nua '' 
1Ht1g tor SMS •n·g,. 

It h llopo4 .... , ·- u. -· I'OJII'O..tatlfta or 
•a1'1o11a 18\oroat .. aow1: llta wUl •-' 18 ••to.-oo 

to exploro tu pooa111111~ or workllla o11t a )llu for \Ill 

eatabl111leoat or u lllta .. aUoul ata11U1aaU• tu4 al 

bult. to taoUUah tM pl'dl:J1a1U'J' ...tt or ••• • •-''­

'"· aa4 to pronao tM otnolala or tM 18toi'Oat .. swora­

aoate wltll a pa ,, .. ,, aot 18 opoalt1a 11 al' toNI to 
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••••once ..a ,J11nlf7 rnuhl u-.u. pl'l .. •• 1 

a11Ua1, \lae taU•lllc raper\ llu Maa JOI'Nare4. :u -, -
tala• ....... , .. ~- r .. ·• ,... ... tar • -.. .... 

altO ·- 411-I.U. fit \be Yal'l .. l ,.lab iaYOl .... 

AliT••• t..S.U.&f' wUll uae t .U at aetuac ap - _. 

o011pllx oraaa1aau... • .... •• tile \we •n•ac .. wm 

MlJ apprellata Ule\ .. •1ac1• pare•, ao •''-' bow 

.. u lllro...- • &be nliJall, - ~ ta • ...,.. a plJIIl 

329 

that •01114 •at wUll .... Pal ..,.,..111, ftl1 11 •111"1111.17 

t n e or a p ,.po11l -.llias tor iah,..U•IIl oollabwaU• 

aa4 requ1r1JIC aoaapt ... a li:J .... ral 1"'•-ah. !11....,.. 

a pl aa t hat 11 likel7 ta ... , wl\la appi'O't'lll at 1'arlCN1 

so··~··" h a tau 'ba,.... \M ..... "- .,. •• If a lfl'ftp 

or e ooaoahh rro. 11117 alJICl• •-•1'1· !be 41talh of 111 

plaa nlllllU .. r.. - •141raUoa ~ 1111•• t e 'ba nbJaot .. 

to oarehl ll'llaatl• u& __,.at~ li:J a _.., ar -· 

•- er waa.. llbllll4 be allplrt ill \1111 )W!Glalf If lata~ 

aeUoaaln• ... • p~- u& _ t..,. , ... .,,, u& atlllre 

at bOla 1a ralo\ .. tlal4o. Ia ...UU• to _,.., prelllau, 

CI'IUUoa• at .-reip\7. or uUeaal 1atarWit, aa4 at b...,_ 

eo011oa1o pollq are ial'ell' .. 1a a- er till .. ,. lllplrt•t 

pro•h1oa•, u& 'Ill" 1an1talll7 ••' ba •Jae evbJaot at 

OOIItl'OYIJ'IJ p& o...,...tH. fbiJ are al10 aathJ'I tlaat 

••t be 4houH4 1a 4atall IJl4 a t 1--'ll b7 ll1ctl ort1olal• 

•boee r11poaalbllUla• iaolv4a t1aa •IIIJ»las aa4 .,.,., "raU• 

or_,, ..,. ..a n ... o1a1 pell.OJ'. 

Regraded Unclassified
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wUb tlw 1atn' ot ~ a ••artllll pe111' tor 111h1U ... 

r;eat clho•n1• ... ot oalU. .. aU•U• to •- fit tile 

d1tt11Jul Un wblllll wwlll Jla ... to ~ MUatal,eJOU~ •t 
"!! 

betore a ••~• ... •eeptallla plM _,. -..... 1M 

propouh ba•• bHa ••' tartk wl~ 111 .. tlllle aa4 tor tlllle 

aoet part oalJ' U... po111h an lllellllell w)alu .,. ••-•1a1 
to aa allerat 1 ., .. et t1111e plaa. 

It h Mrtalll that •- fit tlllle )~WeN aa4 requ.r.eate 

1.ohtlll 111 , ..... u,.. fit tile ,... ....... luk wU1 •o' 
""h• 4hftaa1oa, preJ.U" aa4 tear et llepartve trca 

tbe 11111al. ._ 1117 aat ataa4 t.lle teat ot polU1oal realU~, 

ucl •- 1117 be -••ptabla • taelul1oal v-••• whUa 

otbere 1117 lie .-•Pall~ PlpJ'Uil aa Pllll too tar t•ull 

"111hreaUo••ll•. • Yet •n at tllllea -...ar •• 4ad~la 

obJaoUna 111 Met n-1\~ or -t•n-• • poat..war 

10011oa111 ... IN Wwt!l ~· 

11111yatee St te r! trw Snf'!1M •M ,.,. n!! ''* 3 

1t taetaS1al. 1t -'=f'l n•' le en It ft ft!•'zd· 

It •111 pol'tlalpa llllel• tMAPil ..Urat aa41JIC ... 1 ... " 

• aora ,,.patlllleUo appi"MM ta t1111e propoaala wb1@ r.u .. 

to at ata at tile .. t 10t tkat •-t~ •• ..,.. tball tlllle 

unal buk1q u11 naklllaaU. haoU•• are aaw1aap4 111 

tlw plu. t11aro 1e ,...... ..oil lor 111at-h wblob wU1 

pna tile •&7 ... -.ke ..., a II1P llOV" ot ..... raU• 

u4 oallaboraU• ..... t1111e llaltoll latloaa 111 ana '• 
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- '- .. 

t1tl41 t&Ubel'\e Ml4 'lMI Msrnun fer 111••-U..t 

aouo• or .. uua••Nl -rescnr. A -..- ••• 'Ill _.. 

an4 w14eniA 111 •~ae .. , .. ._. uA 41 .. ,, .... , • n-•• poUor 

or ••••-•17-flf'-lholf-u&-Uie-&nu-•u.-•~ae-wabn . 

Juat 1.1 tt&o faUve •• Aowelop aa offooUwo • ••wAf 
~aUoae bot .... po111blo '- AowaltaUac ware wUtl111 -

StlltraUoa, 10 U11 diMM If a ~ Aocne If o-111.11 

oolla'lllraUoa a-s tJIO loa''ac aaUMo,wUl, 41U'bc tile 

oolllq 4eaa&o, 1.aowUablJ' renl• 1a •-w.lo wll"f .... , .. 

wlll be boat t ill preliiAI aa4 111•Uca•or ot ll11UU'f wll"fare 

on an •••n waetor eoalo. 

fie Pu4 .,., tt&o a.ak 4oHr1'1114 1a till tollwlag Pill .. 

are tn•h"SSA •• --.1• ll .. _.h tbot ••• o..Ur 1.114 

affeotlwelr oaa faoul•••• tbot ~ •ecro• ot ••-oala 
oollaboraU•. It wlll bo "' ... appiJ'IIIt tt&at till 1'1-

aOIU'Iee, pawere uA ~h tor ..-.r.lalp, ._..... 

botb 11111111 .. p tar MJ'Hil tile liRal aUrlbah• ot -

h17 etabUllaUM D4 If bek'•· fM)' .... lf tboJ' IN 

to be tt&o ltepplac nMO treaa .-1'\u.-..a 41 ......... 

eoonoalo aatlMallla •• latelllpJJt lateraaU..al llllalllf'­

aUoa. t1al4l'J wUl aet .. rwo. It h., o~nwliUM tt&at 

tbe loac-UIII eftHUYIJJI .. It baUl IISIDOl .. Wlll 'Ill 

.......... bJ ta. ~· •• wlllllla bllue .. 11114 wli1M are 

UepliiJ'IA la Ulllr OJ"SMllaUM ,aat ebJ"'lwee. 
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Part I , w111111a foll"•· -•h'- et u .. ulM et 

(1) a UaUo& ..a .UoM1ate& ••u.o lta11111aaU• ,_., 

u4 (2 ) or a loU for .... dNOUoa ot tlw •u.a ..a 
Auoo1ate4 •U••· 

Part II -•lot. of a bnof nplaaaUoa u4 ue­
cue llon or the pNpoae& ..._., aa4 Part m ot tile prepooo& 
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MAY 1 5 f9C2 

DMr o s &1. BlMsa --
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s•=••el7 ,...., 
~)L B.~.Ir. 

le\1»& Se'"taq ttl the fr I 
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(l"f t) L L ..a.r, "­
.lctblr s. .. tar, o1 till ~ 
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o.r MP. -...u. 
You w1ll ro..U that • 1_, U. 1~ U.. 

o.partaat !ol'WU'Ilo4 to 1ft a 7",_ nlat1.Jc 
to a nwbw ot alt•U ... foal to oalat 1a­
.... u. with the openu .. ot a-n1 hlllu a1 
Fila CorponU.. at tJaat tt. ..... ad .. w.llecl 
117 Goraa 1Atomta .... opentiJic ..._ fl'-r 
o.partaat ~penial-. 

'lo oalloa JOVF atteaUOG to tba !aot that tJaa 
Qaal14 DlYlalaa o! tho a WU7 aa 1A aa --u, 
goo4 poaiUOG to olltala a~ ... uoreta, '"-• 
.. i ta uloa ua aarrioe - (1A ... laatauoa 
Gor.aa all .. or Genu-bon .&MI'ioaa o1t1aaaa} 
baa aooau to ~ aotouo plaata ma GoYera.at 
o!!io••J that tho ~.(,fa .luoo DiTlaion f1l tho oCIIIIpDf 
proua..a al anolOpoa ottlolal OCJYwwt !lllli ot 
a OOGtlwtlal aabai'OJ ..a tut tho ':=. 1a 
COMJ'al oouU ba ue4 u a olaak for 1,.. 
aot1'f1 tlu la ~ roapoota. 

Slue that tl• tho al tuat101l bat aha,o4 
DatoJ'iallJ a tJaa plll"pDIO of thla letter 1a to 111'1.111 
JOU up to it.to. 

339 

'1'ba a.r .... t took tlUo to tho !oroa:;: .a 
lhuoa ot the c..-aua • Follnu7 18, ul 
bat 1Aotallo4 a t.Siirr= ..,.toat Mll'l .. -co­
Milt ot ~u...a V• s.. torte;:' 
ou011thoa .a -.loJOO• ot tho • ;e., ~• --.~~ 
IIOYOa ba•uao of ao8ta U to tbelJ' loJal Vt 111.4 ..­
Dopartuat IIIli tho --c-at are ,.....atJtc •• N?illT 
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.Utbwp tM ....,pa'•tl• et tM etldra tl 

~-~ ~thl"!k.!t-:!!"'.::~ :'..all 
1111l•tet. I- ~tb o..tfl=• that tile alta-

~i:r cleJ-r~l4. li&l.-..!!: kr!.~---
tbat 1ft~ ..te!T leal with tile .. ,....u.­
tile ... llula aa ~ otlaar AMJ'loa ••1 'V• 

S1Moro}7 .,.,, 

~)L I . J!Dlq• 4/t. 
4ot1DC SMJ'ot&rf ot tJaa !JoeuwJ 

Regraded Unclassified
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Dear Yr. Seoret&r,ra 
..... 

You wi ll rqall that ozt l&AII&17"'1•, 1942, the 
t epart.aent !orwarci.O to JOU a ...orudu. relatlztC to a 
111aber o! 11 tuatlou ! olllld to uht 1a &ODileetloa with 
tha operatiou of General AniliDe w fila Corr.ratlozt, 
at tbat ti.JH o.rn.O ana cootrollai ll7 Gel'll&ll 14 erutl 
ud o,.r&tlJii llllder Treaaur1 lilput.e.llt aupvYialoa. 

341 

l:e called JOur attontloo t o t he !ac t that tha Osal1d 
l i vl alon o! the COl:lp&A,J -a 1n u waua~~allJ good. poaltioa 
to obtaio <1 efe111e ncl'lh, lDa-h •• i h aal .. d 
servi ce aen ( la aa.e lnatan .. a Cer.aa aliena or C.~ 
born Allerloan clU11na) lwl. acc .. a to JU.n7 eldena• pl&nta 
and Government ot!l oeaa that t he Ant& Anaoo Ol vi ai on of 
the co~P&Dl prooeaa.O and davelopod ottlcial Government 
tllu o! a oonfideatial utvea and that t he COllpalll 1n 
general coul d be ua.O •• a clotk tor aubveralve activi t i ea 
in a&DI reapecta. 

~Ln .. that ti.JU the aituat.1on haa ch&n~;ec! •teriallJ 
and the p~:rpoee of thla letter h t o ol"lng 7011 up to dtte. 

na. Con i'D3ent took t1 tle to the !orelpt-ownecl aha!'~ a 
ot the Co~oratl.oa on Yebrua17 u •• l!H.2, aztd hae lnatalle• 
a thorouthll corapetont J.Mr i can .uapaont of unqueatio!IH 
loyalt,. Soae fort)"-o<1<1 exeeutl.na ancl caplo1••• ot the 
CO'IP&Dl hne been reao'f.a bot&u .. o! CI OUbta u to t he i.r 
l o1111ty, ancl t he IJepar b:Nnt awl t he ll&naguent ara pro­
ccecHnt aa u p14l1 u pouible wlth a prObJ'UI calculated 
to reoove ever7 veetl c• of Ceraan control or latluence. 
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llthouch tbe reOPDAbatloa of tho aftalr1 of tM 
COGp&q, par\lclllaJ'}I tko ellalMtloa Of &llJIPOODMl 
of ao11bttlll alleelaMe, !au 1111t llooa e-.ut , 1 Mil 
NJ with oouf14ouo tllat tho olt•Uou aoHPlbH 1a U.O 
auor&Ddua aoc~ OIIP lottor of len11U7 14 1942, 
han been coi'POCI\.O'f_ .- tllat 70ll ~ afol.F 4oal111Ul 
the oorporat1oa oa u.e - 'llaoh u UJ oU..r .laePle&ll 
OGIQLIIT• 

~LL~,h. 

&ct!JiiSOOPOtaP)' of tbo TPOOIIIP1• 

The Hoaorablo • 

The Soorotarr of llltorlor. 

Regraded Unclassified
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Dtu !.lr • I,JDaa 

You will .-11 u.at oa .Jan'»J7 u, 1942, tile 
Dcparbut tonari .. to 1ft a ...oruiha rtlatJ.-e to a 
n~r of altatloaa tow to eziat la coa .. uon with 
the operatlou of General WllM aDil fila Corporatioa, 
at that tiM _ .. ..a eoatrollH 'b7 CarMA illtereata 
allll operati-c UDlor "rrM•III'J Depart..at lllpenlaloa. 
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'lie .. l la4 JOV aUenUoa to the tact that Uae 0&&114 
t.hlalon of the o IIMJ' •• ill aa 111tUlall7 £004 poait.ioa 
to o'btal a cl tfoue MOnte, laa-.ll .. ita aalta ua 
atnice aea (ia - illat&Maa Geraan alltaa or Geraan­
born J.Mrlau cltluu) ba4 aco .. a to •111 4efenac planta 
and GoYora.eat ortl~··· that tbo ,,ta , .... DiYlaloa of 
tM coiiJO.Il1 pl'oeaaiM ucl 4nolopt4 o!t1cl&l Goni'MOat 
t1lu or • eonti4eatl&l utvtJ ua that t he tc.pall1 1a 
l)I IIOral 14\llcl Do uM &8 a Cloak for IWIYOPiht acthlth a 
ln aJI1 roapeeta. 

Sian that tiM the 11 tuatloa baa chupcl • terlall,r 
&DC! tba purpoae of tbll latter 11 to 'brlQC JOll vp to aata. 

'l2le GoYer-at took t1 Ue to tba fortlp-OWM4 ahar .. 
ot the Co~ratloa .. f e'brl.l&J7 l il , 1942, ua baa lut&ll .. 
a thoPOUiiU.,r OCIIIptteat J.Mrlau ~tat of IIAquaatloM4 
loJaltJ. Sou fortJ-oU .... uuna a¥ • pl or••• of tbe 
corap&ll1 han 'bMA •-•ed 'boeouee o! C:oubh •• to their 
loJaltJ, &Ad t ho Deputza111t ud tbe ~·nt art pro­
•••c!1J16 u raplU,r u poaaible wl tb a pro£"& ealeulaW 
to re:aove ner7 natlp of GINDD eontrol or lafl~~taoo. 
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~) J. II. Ji!lla-7• !.r. 

Ao~I..CS.e,..tar;r ot tile Tre&•UPT• 

Honorable La1id L~Da1 
Cha1'i2Q2 All~ O.tllLnf AutlaorltJ, 
R.o-. , l E S t,.., 1 

~aahl~~&toa, D. c. 
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,. ...... , Ule ... ell alia,... til 
..U.&S.. JI'OJ a Ia 111 tM "''' lo 
~a lqltlato o...,totlft of 
IWIICII ,_. 0o11uo1 • ..,.. , .... .-r 
-.u ... ..a wit1l cnat -'loa to 
..u ...... \!a\ ·~'"F 

·-·-"• 11M 'bo01I is&",_- -4-"--•· 

... : •• GAJIOII 

, 

' 
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• ' Treuury Departaent 
D1v1e1on or Monetary a .. ~ 

~lS 42 
Det.e •• ---·---19 

To: 11iN a.a-7 

Fra.: llr. ~. 

I Mntioned thie at tile ate!! 

aeetina an4 tile Seoretaey ea1d lte 

would l.1lce to ltave a -rend.\111 on 

1 t . lie m1B)It l.1lce to read 1 t OYer 

• 

, 

• 
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TREASURY DEPARTMENT 

34.9 

DAft Jllay 15, 1942 
Secret&rJ lllorganthau / 

B. D. 1lh1 te 

Tbe ceaaation or act1Ye hostilities will bring a .uddan 
and complete end to tha need ror more armaments , By that 
time we will han all the armamante that could pcsaibly be 
needed ror years to come. I r to the amount or al'lll&lllenta then 
on hand were to be added equipment that ia more than (aay) 
90 percent completed and a0111e or the 8l'lll&lllenta certain to ba 
taken rrOJD the .t.xia, there can be no doubt that &nJ additional 
production or military aupplies would repraaent a ca.plete and 
1.ne.xcu .. ble waate or labor, material and rac1lit1ea. 

By this ra11 the Traaaury will be apeoding more than 
$150 million nan day oa aru•umts. rr the war goea on to 
the apring or 194:5, wa will be then spending close to $200 mil­
lion a day. It 1a the soundest kind or rinancial stateaun­
ab1p to anticipate tha end and to be prepared to itop at once 
production or armament• by the cancellation or'""'il. war co~ 
tracta, in Yie• or the ract that ••ery day • a delay would mean 
$100 to tl50 million mora added to the tax and debt burden or 
the public . There will ba a t-ptaticm on tbe part or buainaaa, 
the .uo.y and Ia.y, and labor to atall in the aatter or cancel­
lation or ccmtracta, but the go•ernaomt ahould ba prepared to 
be ruthless 1n this matter. Aaide rrom unaaployaant, to ba 
diacuaaed in a maaent , there ian't a aingla good excuse to 
continue turning out -eots once hoat111tiaa haYe caaaad. 
Cancellation or contraota will 1n'I01Ye, or oourse, loas or 
potential prorita on tha part or producers. It is aasumed that 
adjuatmeots will be later made ror loaaea ao auata1ned. Doubt­
leas also the goYernaent will haYe to take oYer the material 1n 
various degrees or oOlllpletion, but it would be a cr1a1nal waata 
ot the public's money to complete &1'111&111enta and supplies merely 
because they haYe bean started. Exception• to thia might ba 
certain types or equipaent and material which would ha•e ciY1l· 
ian uaea . 

But, audden, wboleaale cancellation or war contract• woul4 
create a bad situation unlaaa stepa are prepared ahead or tiae 
to t.ke care or the millions or men and wocen that would be 
prao1pitoualy thrown out or work. Con•araion or their war 
lt.Y1nga bond.s will proYida aometh1ng but DOt nearly enough, and 
besides it aeaa. moat unreasonable to expect the wage earners • 
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Dhhlon ot lloDetarJ' 
Beaearoh 

to uae up all their aocn.al.ated aulnga dii1'1Ag the ruat raw 
month• or peace in a errort to keep bodf aD4 aoa.l together, 
I t plma do not euet b7 the tS... war enda to prow14e ·the IUDJ 
million• or diaa.ploJed with •a.• aubat.nt1&1 inoo .. , the 
preaaura ror Yer7 &radual. l'ecbact1CD or al'llaiUDt productiOD 
will be 1rreaht1ble • . 'Baa reaul.t will be that &raaiUiilll: pro4ao­
t1on will go on ror IUIDJ -~·• thoueb at a 41lllin1ab1Jig rate 
m d troa $10 to t20 b1111on will be throm awa7 with no retur~ 
except junk. - -

Plana IIU&t be prepared, aD4 leghlat1on aeclll'ed, whiob 
will pl'OY14e for OODtinued inca.. or 41aa.plOJe4--poaaiblJ up 
to b&lt or two-thirda or the weekl7 wage--tor aenr&l 110nthe 
m ile in4uatrJ 1a oonwerted to peace-tS... ua... '!be quicker 
and .ore ettectiwe the cancellations or war ordera, the sooner 
.rill industry be eonwerted to peace-tS... pro&lc t1on, aD4 the 
aborter will be the period or una.plo;raent. 

Prea\IIUblJ tba •at1CD&l a .. olll'cea Board haa plana ready 
tor creat ing opportun1t1ea ror a.plo~ent, in a441t1on to what 
printe induatl'J will do. 'Dale .. IDOr&DdiDI 1a not concerned 
wi th t hat point. It 1a concerned with the queation or stopping 
what would be a stupeDdous dallJ waste or public tUDda Wbile at 
the same tiae prowi41Ag tor a autt1cient IUi.ntenanoe or pur­
obaaing power to prewent aoci&l dtaruptlon and to prowide tor 
the demand tor consuaera• gooda neceaa&l'J to apeed 1nduatl'J to 
tull production or cirtlia goode. 

The f ollowing pointe abould be uopb.aaiaeda 

1 . c-llation or oa1tracta w1ll rat .. MDJ ea.plex 
probleaa wbiob are eaaler to aettle in &dwance bJ appropriatelJ 
dra11Jl up legialat10D wbile there 1a tS... to prepare auob leg1a­
lat1on, and while the public 1a in no IIOo4 tor large prorlte to 
be u de attar the war out or tbe war ertort. 

2 . There will be, 1n anJ caae, terrltic pra .. IU'e troa 
powerful weated intereate to continue .-..ct production. 
IIIDJ ars-ente will be adwaced--need ror a1l1tel'J aeourlt7, 
pouib1l1tJ or OQtbre* or c1Y11 ware, •tt 1a cml7 an &l'ID1st1ce 
and hoat1l1t1ea - 7 aoon begin agalD, •not all tba en&IIJ 1a 
defeated 71t there ta .aob latt to be done,• •we can't throw 
m1l l1cna or ~eopla auddenlJ OQt ot work. • To render t:heae 
arguaenta le .. ettectiwe proper legislation n .. da to be pre­
pared to aeet the a1 tuatlon. 

~ . It will be a 1-a taak to get congre .. to paaa a bill 
prow141.ng tor adequate una.plo,.et pqamt tor ailliODa or 
41a-.ploJed. 
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4. Arrana-enta .at be prepared tor 11boleaale oaebJ.Dc 

or uvinS• booda, aD4 aid t o 1D41Ytr:r in their prosra of oaa­
veraion back to oivi~ian pro&mot1oo. 

5· A tax prosra deaiped upao1all:r tor the S...e41ata 
poet-war pario4.,tD which ·-· or the objeotina -'it¥ ditterct 
than tb.oae whloh prev~ now ... ahoul.d be prepared b:r the Treuur:r. 

AlJ. thia takea .ach t~, end ainoe the war ~t end thia 
7ear we ought to begin aer1oua etud;J aD4 preparat~!!2!.• 

Don' t :rou th1.nlc it would be worth 11bUe c~ing a -ting 
1n 7our offic e ot the pereona haYi.Dg a direot intereet in the 
.,.ttert A •-andla on the aWijeot oan be prepared tor diatri­
bution to th .. at tba aeeti.Dg, A ooaaittee or technicians could 
be suggeated at the a.eeting to atwt:r the -tter and bring baolt 
a report in a couple of week• to that intoraal ooaaitt ... 

Tba end ra~t attar a t- uetinga ahould be a dratted 
bill and report representing the opinion ot the appropriate 
departments to b e .ubai tted to the Preeident. 

The justification tor the Seoretar:r of the Tr ... ur:r to take 
tile lead in tile matter ia that one of hie reapona1b1lit1ee 1a 
to auggeat wa:re or keeping the Treaaur:r•• debt and tax burden 
troa inoreaaing unnaoeaaarU:r, aD4 n•r:r 4a:r'• dela7 attar the 
tigbting atop• will coat tbe 'l'l'euur:r ~ aillions ot dollara. 

'l'hie would, I th1.nlc, provide a goo4 at ar ting point tor a 
renewal of tbe ooaaittee aeeti.Dge or the now detunot epiacal 
and llonetar:r Adviaor:r Board.• (Inoident~:r. lut weelt'• l11Doh­
eon with leleon, Bcdarson, et al, ••• ver:r nice, but 1t &DJ'• 
thing more wu a ooc.pliahed than a pleaeant lliDah, I aiaaed it.) 

llnleu :rou indicate diaapproval, I a having a report / 
prepared on tbe eJtper1ence ot the laat war with respect to the 
matters dieoueeed above. 

Regraded Unclassified



_.u, 1M~. 

hft .. ~ .. ,.. ............ n-lttcv-• 

uw 2A'• \GUFo ~.a • ~ ... ~.a•a ...... a nl-

tvr lld111'Cq .......... . 

~ "--/ $ft#; ~ 

' 
Regraded Unclassified



TELEGRAM 

IL J .... lla. 
ont.., to tM r...u~ • 

.AIIberat Collep 

.bberat, ... ,,L etta. 

W' ICW 

Pltut -1 - """" Lori Jotfort Ia Sto,Uc witla 
frienb ... ,... ,/ 

...., .. rpatlaaa 
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Mft .. ,. 15. 1942o 
Jlre, JC.otz 

Seoretar.r Morseathau 

Please check .,- oorreepondeaoe With Aaheret. 

I tbink tbe)' are hold1q a ro0111 tor 1'18 at the Hotel, 

It tbo.t h correct, please send tb• a telegram tllie 

morning cancell1q the rooa, end ea,. tbat I a BtaJ'ina 

witb triode, '!'hank :rou. 

Regraded Unclassified
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AMHERST COLLEGE. 
......... ¥ 7 

... i1euJ .. ,....,.._, lr. , 
leere\al7 ot tllo fre&nl'T, 
Waal>lactoa. D. c. 
JIMr llr , ... N\&J71 

April as, lt4a 

355 

We - .. -. a reoonaUoa tor lire . 
~~orpa-... ... ~u ., u.. Lort J.n_, 
lu, .... l - .... --will 4o enmlliac 
to ...,. J'Offl7 .,., oc.tor\alllo, 

Mre . ltac will baft tile Uateh tor 
70'01 - 70il will na4 , ......... lc coot­
,...., tor,.,. la U.. J'oaa4oro' Rooa at till 
Al-.1 O,...lu a\ tile UM of tile Co•aaao.­
_, oxerohoo. 

Wo aro aoo t appl'ooiaU Yo ot Ulo Ilea or 
ot J'OV pre•-• oa tllh ooouioa. 

Tor, oiacorolJ' ,....., 

'UJ/0 

Regraded Unclassified
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I ...U 1Urt M ..._,.. •rxau •- ..... .._. leftwt a. IW ?Pn. La lh= .. • · I alsa ............. " ll,....u w- ............. . 
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""'*,.. also tw ,_ effW .. ,._... * •=·•• ....... 1 ......................... 1~ .. 
._.,.. pa a ..._ tw •· I - aeu ft w. • I 
IMttall ................. . 
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.. , .... 
' 
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· IMI COMNL* IIlli 
CoMrrtou..a! 

~ -- no..iloq ·-; t fer. 

D o.-. 

0 w. ww • 
..._ 

0 Odoao: ----------· 

0 Ptatt OG' .Wonvw 1t U.oo "' PttiOil 

0 North Oi' South It 11.00 pu PffJOn 

Rmwb: 

....... _...._ 
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e AMHERST COLLEGE BUlLETIN 

• 

VOUJWE II. I<IIWliDI 4 

MAY. ltu 

Commencement Week 
MAY 15.17, 1142 

•PIIEUMINAIIY PROGRAM 
Frid4y. May IS 

7:30 P. M. Prize Spooking 
9:00 P. M. TlMo Maoque,. pr-nt ''Tho Girl of the Goid4n 

WHI" by David Bela:oco. 

Satutdoy. May 16 
9:00 A. M. M .. ting ol M<.ac:h-tts Bela o1 Pbi Ben Kap. 

pa. 
9:45 A. M. Senior O>ap.l Service. 

10:45 A. M. Ivy Or'Cition and l'l:>om. 
II :30 A. M. Annual M"dng of tho Society of the Alumni 
12:30 P. M. Alumni Dinner. 

Alumni Rarade to Prott Field. 
3:30 P. M. Amho,.t-WIIIIama Baaoboll Game on Prott Field . 
8:00 P. M. Senior Night. 
8:30 P. M. Alumni Singing. 
9:30 P. M. Senior Service. 

10:00 P. M. Ocmc!ng. 

Sunday. May 17 

10:45 A. M. Bocccloureate Sermon. 
2:30 P. M. Band Conc.rt. 
3:00 P. M. Commenc.ment Proc:esaion. 
3:30 P. M. The 0no Hundred and Twenty-first Co~ 

menL 

~ to e.. DOdorlol ~nc:y. the •SOd bows ol ~ n.m. 
ar. ~ to furlbw od;•WeftL 

Regraded Unclassified



Commencement Information 

a.AaiES ICHIDUIZD roa IIEUMIOM. IIU 

77, '82, •'87. '82, '87. '02, '07. '12. ' 17. '22. '27, '32, '36, '39, '41 . 

ALUMHI IIEADQUAJI'IZU - W.U... Hall. 

Moura: Thurtdcry 4 P. M. 1o 12:00 P. M. 

Frl.-so:t. Q A. M. to 12;00 P. M. 
Sunday t A. M. lo 6:00 P. M. 

The JoUowlng mattera wlU be token oare of: 

AIWIIJ\J Roglattatlcn 

Alwnnl Tn&.tM Election 

llonoiiOrT Rooou b AI ...... 
Rei~ ru. - otl~ room. 
l'kbll Jor all Comm.enceme n.l Acd.Stt.a 
a.-.1 lnJonDatJon 

ncen 

AlumtLt and IMtr lo:mdi" will ree.h'e do:N buncn. b od:mlMion 

tc S.nkw NlghL Tkbta requited b the Alumni IXn.ner, the BoM.boJI 
Gome and the Mo.Quen moy be obtain.ed ot Alum.nt Heoclq\KIII1...., 

MAll. 

Alumn) may hove thelr moil aent to ''Alumni Heodquo.r1e1t. Walk·· 
er Holl. Amhent, Mo-11a... Such moll wtU b. forwarded 10 home 

oddr .. e II not oolle<f b . 

COIJ' 

The Amb.r1t GoiJ Club ln.Yit" the Alumni to """ the Wt [)oa,o 
OOW'M dYrtno the Comm•nc.ment secu.on. 

MEALI 

TIM Dinino Roo.a of Vol•attn. HaD wru be OJ*' dvrino I),• Com· 
tll.enc.111.t.ll PMiocL 

.. 

• 

• • 

TIM Oonn.itcri" ore naUobL. to JWoYide alumni cmct U.tr 
lam.lliM wtlh .conoa.kal CICCOilllmodotionL AUhough the dorm:botl" 

bO't'e nOI o.ll the convenle~ of a modem hotel. reasonable 
effort Ia mode to Pf'O•kle tOtiiJoetory quot1ert. 

ln Qeneral, lhe older cia .... me a.algn~ to Ptou or- Mot'f'Ow, 

and tbe younger cloNea to North and South. lb either eoae, Sazn. 
iliea moy be tooeth., or In n.arby I"'QQD&. In Morrow. and In m011 

rooma ln Prcrtt. oo~o~ple1 ore oMiqned 1o double l'OOftlf wtth twin 

bed.. In a few roome in ProH cmd tn North and South. the nature 

of the f"'OOnl n.eooMiitcnM Cllllll~ o 9f'OUP of -••rol men in 
one room or nile ond ihft Yl•• in o neorDy room Of ....Ste. 
&oo.. .. - ................ OCftpoacy. 

TIM ~ ore t::UIO AH '"" • Mon.w -.1 s:z.G) S. Jllo~ 
- S... .. I* .,..._ .. tbe C:O..~I'll period. wbb DO ,._ 

ducdon b a .-.... t1ay Roo.. 80'1 b. OCCUpied rtoo 4 P. W .. 
Thu,_,., until Wondoy fiOCft. 

AppiJccrtiOM abould be mode early. Atlot~ntt ore moct. 
Just beiore Cocn.menetoment to permit 9rouplng by dcss.t., API)IJ • 

catlooa will b. ocbowledoed. b\lt apecUie a llotmenta C'Cil\l'lot ~ 

learned until cmlvol ot Al\lmnl H.odq-uartert. 

AppUcotl6u wUI bt ooc.,. .. o.Jy U oecompaiH lrJ a ,... 

,.itlcmce (payable to Atnbetlt College) 6or the price of the rcou . 

lithe omwn1 ll lnconeet. the dlllerenet will be adjusted at Al~i 

He<~dqUClftera. PS.-. uM the endoMd oppliccnioll whleb ~ 

for lhe tnbm.a110ft ~ In malln9 ONtgnm.entL AD ~ 
oloould ... ..t•-- .... c. __ 

At .A.tuaftl H~ lhwe wdl be moinWn ... em ift.bmo. 

tioo ile o1 roo~U O"'GGkkbbe btl lldm. bouM. but the coDeoe 
C"CUUnnO undertake to .eke ,_.. tatlor• ol I.UCb roocs. 
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AMHERST COLLEGE 

AwWnt,M~ 

'I'U Boaoraltle ....;, 1CorpaUia11, Jr., s_.,..,. of the fr•IIV7· 
Yaobioctoa, D. o. 
D .... Mr. Sooretar,r1 

4pr11 115. lt~ 

1 .. Y11'7 b8pJIIr to 1...,. that 7011 are t o 111 tha racipieat of .. 
boaorar,r (ICJ'II at the AUel'ot Oo--.. t anobeo. Prote11or Peter B 

Ooloc&M hal '"" llpJ>Oiateol ao 70V IIOOrt , - 1>1 will ... t 70U 1a '" 
J'oaaolere ' llooa ta tlw .Lluaai o,--.1 .. , at tllreo o'clock, War !iae, oa 
SIM&T, Ma7 olftate•th. 

If rou olo aot haft rov owa ao....Sc ooa-. we ohall pronu rou 
with a oap uol COWII to 111 won olviiiC tile .,....obeo. '1'1>1 hoo4 of the 4acroe 
will 111 pro'l'14e4 ~ tile Collap, ae4 will 111 plaoe4 oa )"DDU' lho1al.olen *•• 
the cl.ecne h oollferre4. Will r ou ldll41J' let u bow ..t&ethal' J'OU wieh u 
to pro'l'iole 7ou with aa ao•••lo c oat-, ae4, 1t oo, will J'OU eoa4 u •M•.I'--~ 

wllpt , rour heipt aad 7our hat lisel 

1 lhall 1te ... 1'7 haJ>PT to anaap tor reee!'ft<l 11at ticklh for the 
onroh11 , for tbe ••111ro of J'OUJ' luedlate faa117, if rou will l et .. taow 
t bo II'O'ber. 

It 70u ara to c,.e t o ~ret 117 trala , aad will let u taow •• J'OU 
erpect to arrin at Spri.D«field or llortllaaptoa, we ehall 111 clad to ha .. e 701l 
aot at tbo otatloa aa4 ltroucbt to Aaberot . 

Y01114 J'OU Ub t o haft u reoe"• a roo• at the Lord laff•l7 1aa tor 
ICro. ICorpathall aad J'OUJ'IIlf, or are 7011 erpectlllj! t o •tar witb J'fiV 11oter-
1o-law Ia lor\haaptoaf 

I hope J'OU v1ll teal tree to call upoa • for &DJ' flortlter lafoii'Mtloa 
70U a&7 d11lre. 

ol ' ., l .? ~·- "'"' • J . levlln, 
Seen tar, of the J'aoul t7 

I. L-

,:) r""". (. \ 
~-

I "' ~ I 
.,~ 1 'l< 
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Dtar PreeU.a& U.• 
'1M_. '" ..., _. ,_ ~ J.&w 

of 1.....,. lftll 1a .UU ~ tell • tW 
lbo but.N .t '¢ 1 ret c.n a• .._ 
4odW te eeaf• aa' I!U'I hzw .... 
.. •• ..., lftb. 

'"' t. • "lP ....... ,_ ... 
oout • IIJf '-be pru I at G I 
to ,...1 .. lt at .,.. h ' , ot new 
I abll bet nla lal-tla wllNb 
ooaflaaatlal ..tll u. c.n ....... lt 
po~u •• 

Ia tu waatlae. J'•• •••• t. tbe Trut.ea.,- et ... , .,,...leu-. 
., ... "· I ,.,...., .... ,. .......... 

• 

FK/cglt 

O..t._ 77. /Jn . e. 
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l(r, Kuhn: 
Roooivod froa lfiae Cbaunoq. She 

8ayo tho Secreta~ asked that fOU il•••• 
prepare repl1. The answer la Yea • 
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AMHERST COLLEGE 
• ....., V.g +· & 

~ IC1711ors-"'-• lr., 
!M Secretar)' Oil tlae ~. 
We•h'nctaa. D.C. 

Deer .. • Secretar)'• 

It 111 • proroo.~ aau.tactice to • to eAh1M ,..... tllat t11a 
'f'nuot.M Oil .&.beret Col.le1• at t.lle1r ..U.S ca lenllaJ7 1Mb 
~eel m·'-.,T to coater apc.a ,.,.. .. dep"M or DDctor or 
Len, "?n?r" ... ,, at oar rortla-'nc c--t, 'llhioh 
tat• place Slmdq, lilT 17tla. lou IIDolr bow bappr I u at 
th1ll aoUca u4 - daap a aaUataotiOil 1t wiU p. .... • to 
baa& an .LIIoerat bond apc.a ,....... -....u..... I hope tllat J'O'Ilr 
plaa will pend.t J'O'Il to Joh ua at -t. 

!be dep"M 1a coatorrrecl 1A a~ with tlae ~ cutoa 
IJl eoah -· Oil 001ld1tlca 111at J'O'Il are dle to be ~t 
to accept 1t 1a ~· Ia tbe -u., I -t ut JOil to 
bold tla1ll iat-tiOD 1A -tift c-ru- mtil 111cla U.. 
u tlae Col.lep llllall ...,. .-bllc , Jut prac:eci1AI .,_.,_t, 
tlae llllt ot tlaoM OD 1111<a bODoJ'U7 dapoaM will oe ccmtorrrecl. 

W1111 corcU.al Cl'MUAp, I •• 
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... 

TREASURY DEPARTMENT ......... -
Seoret1J7 'lltlrr.th&v. 
Ht.l'Old 01'&""' 

- Jlql&,lML 

• 
In t.coordanoe with JOUr reque1t, I t.tt..ch t. report 

of unfi lled order• in the DiYiliOD o! St.Tinga BoD4I ... o! 

l!q l.S. 

I t.111 in!onecl tht.t the Di YiliOD of St.Tillga Bouda 

ia up to dt.te OD ita distribution. 
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'TMA8UIIY DPAIIIMRNT 

..,._ ClfOFwa ca auacA1ICIN 

~ 11r. lloDoaald 

I'IIOII llr • .t.ucuotuo 

Contindnc our t elepl>oae' OOil'OeroatiOII ot thh ..,,.,.1~~&, lht.d belw 
11 tht iatormatloa you rtqueat ed. 

ADDRESSES 

ll.r . I,ynoh 
Rooa 439 
WOoh1ncton, 8v1ld1Ds 

Hon . Ste'Oen P. Vidal 
Stltl Aclloinhtn.tor 
lia r Sa'Oinso St&tt 
101 Podoral Buildins 
Albuquer que, Wow lloxioo 

T/al tor Phlllippoen 
246 l,yDOX .f.'OI DUO 
Brid5oport, C01moot iout 

LP·f11~~~:~· t, C.'"> ....... . ~ 
llr. llol oher 
!>oiiOll Bv1ld1nc 
~••hlnctoa. o. c. 

llajor COIUiolly 
liar Bond ottioer 
Roadquarte ro , third Corp 
Art& 
Salt i1110ro, llarylud 

!boo~ 
ldtteweJ•* 1' •• 

fiTLI! OP Ill. 'IElUAJ. 

•stampo Por Vnole sa.• 

"X••P It Op" , pootero 

"Help lr1ll !he liar W1tb 
!b• Money You SaTe• 

•staapo For Unole s.." 

" Help WiD Tile liar • 0 

Q!U!fl'IT 

26,500 

49,250 

75 - 2-•b•et • 

170, 500 

1,000 

•• !lotos '!h e ,..., .. t or the abo ... llotod ordoro not belJIC tUlod 11 
due to tile t aot tb&t .at erial roquooted hao not yot be .. 
reoe1 ... d t roa the o011traator do1~~& tho pr1nt1Joc. UPQQ r eoo1pt 
ot t hh •torial ordoro will be ~diatoly ob1pped • 

• 
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mmrpnAL mJL 'P"F 

PUBLIC OPINION NEWS SERVICE 

For Release Friday, May 15, 1942 

One-Third of U. S. Adults 
Have Bought No War Bonds or 

Stamps, National Survey Finds 
Compulsory S11vings Pl11n to 
PurcltGse Bonds found Accepted"• to 
Two-Titirds of Nflfion's W11ge E11mers 

C..puhory S.....i'Afl 
(i Cl.t••"l dr.t MI•~~~Mry •w•p .,, ., ... ,"'-c ..J UMtl~ 
f'M" ,_ ,..- • ., ., m;.... ..... .,., nfliNtMM ._ * 
.,.-.,.,/ /<MCU ... R~p. Cou: o/ T v.MU« .... U.ltOfl.uJ iA W 
u~ .wt,. ~ ••t.e 81M,. , . ,., • "'..u. ,.,"'*"< 
•/ tlem ft,,.,,.,'J U.to /ft.,~ 0" ,.,.._,u. T4t rt«t..,_ ~ cl,. 
"'''~' (t) tM pril!dp/< of COM{*iMHy MJII(IIJI• MJ - imftc.. 
l! fllll 0 1/t~ MWIIIIIJ ptQp/< •r~ ··ilfiiiK lo HI ••Nfr. lJ Jtown ilf 
1A~ I lw ,·,., ttpo, by~~ Ctdtu,. Poll. 

qj YOIJf ... ji!:U 01' ,.,.,., Nd fliiT 
J.; to bur war J•l'ilf~J Nm/J or 
Jl(lmp$ for yo,;?., 

Tw4':nly·A\·f! ~r ft!nt oC aU 
~mployf!fl p.-:.-..on• .. ,. ahey. 
are al~ady 4':0Yf'MII hy a 
plan ln whkh the employer ded-.r.•rt of lhf!lr ,....,. 
for hon .., Anoth6 43 pt"r 
«nl •Y tlwly would be will· 
i"l to take p~~l1 ln •..di a 
Prop'*IL 'll.oe ~ .. S2 

prt' ~· 0:,~ ·~ ..H,·u a:e.nn._, at tw. ~ 
to ~~ the ,.,. .Wwtkra 

Ab ... alll ••r .... ,._.,. ..... ,. ,_ ~. 
p:111i'~';.,:·,.:~ ::;.t;;w: ::;~j! AWOliNTS NAMr~ 
..J•I~<~ • ' ttw> f'hlllr' N •r "' To~ lish• on the q\lftlion of 
......_,, • -'"''" ... ,. •••"'It ..,. how mlk'h prople In t.ch ir~«~~ne 

bclt~d. ~·tl btlieve th.!) \"afl • fronl to 
6y CEORCE CAU.UP •pend lor war OOr1dt or ._.."'1"· the 

Dlrfflor, Am~ribln l~tldl'tdf! oJ Publlf" Oplt.Jun "'·ett;, ft"'''r ht~\e /,Klrc;h~ ~ithf:r lnt;~itule put thi• que.tian to all 
.tampt or ll'f~t~dt 1 ,..,. In •~)' otbtr m~plo)·td perton• hlltJ·'Yiewtd: 

PRINCE'T'ON~ N.J., May 14.-.lntf'rVIf!WI ,..,hit. c.ro .... income leu:l. o..ly lull or thit .. ,.., ., llte l·r~ut .,u, ... ", Cltd 

I'H11on o( the American publie from «Nlf..t to eout vou.p hn" bous~t booch cw $/ ~ fi.U., of y.,., •1.-y or 

~''f'll l two Mlimt bet. concernin1 the Ml~ or war ~ml:" In t'f::o~ ! ::UP=: ~f-.,.U 1• •...U lor_,., to ,.t 
bo d d .. - • ..... • ••J• ... ,. •• .~ ••• ···"· .,. 

n • an &tamJN. '"" will~._ et\"'rpl • "".P-. 7:S P"' <""M ~nt ~ .-1 '• ..,.,_,... 
I. T• • .,.. of """T t~u-ec csa- d.t_...,. pl-. lhc I"*P ~Nt•..- IIMft ,...._ 145 11'R .,~~ ~ ~~ 

pi.Mt4 P"'f1''N ill dv ~ry- •~ 2. AltJ.o..c .. ••r IUmf» ous bco • •d. 86 Ptf ~I. . lloy ~ 1ft q,rio. .._ tw-.e-
~ilhrr •ini"f t.o ~ tllrit .., houf:M 1M .. lilllt • tn ttnb,. Ia ordn •• IM'*I4~ dw pu.blic Uu • .Mwa ~loow: 

plo)u .Wild • rq:~tl&f pm. of ~·third of all • lb U. the CCMIIt- rtadioa tD • ~pell cltd.ti.oo A••· Win&.,: .. 
their ••Jf'l' eac-h fNIT day to buy II)' ... ,.,. ~ )d ~ht • N1tf,k plu. the l nttiluk ati;,N aU m1- Atlu.ell:.,..la.e'- 11.-.. ~ 

• n bo.MI,. fur them. Of lun al · • ar boftd Of f4amp. plo)·~ peno.: l.-. •"-• 130 
~•d·y bt"~un •udt •n unn~nw:nt. Of '""'1 100 pe:t'IO!.- in the .. , oulJ y(N,f M tdtlln8 10 Jt.w. M~~: • .., iJO 
The nthrr one•third ut not at pret- ''QliJ• f'an•l•._ lne th•n S30 • ym.r f'mp/oy,., Ide, r~~oul•r pori • .. ,...~ , • 10 

J 
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.., 15, ltu 

111 de~r Kr. K1a1a ter 1 

It M.J'~Iltll'eet 7011 to bolr that the arbtliiiC 
adnrt111~114• MlllDc ,_ .. tl the eatlre a.,. i;lutPJ 
baa beta o oor'lllaate4 1a the 11a1te4 Stat.. thb Math te 
1111 wu Stupe. ft. atlrt aothltJ llaa 'Mea •-h .. ; ;.. 
plaD!Ita aa4 neeute4 liT - .. ,.. .. at~ all llruehea et . '\· 
t
1
!1. clrU& 

1
bdllltl'!:_ !~l!!.l"s~-!.."-t 1 "-- ot 7- '< 

otereet a ov ...... - ._ -.... e:;rlp ul be•­
of JOIII' on aplellllU ,.._tloal rete la Caaacla. 

ltore tbaa 110,000 4na atorea are ... 411Pla7hlc ul 
11111111 Jar Stat• to tlaab u,ooo,ooo dallt iut.Ra. 
!bout 4,000 aal•-• re,..aaatlllc .ore thu 400 wbol .. ale 
drua&l•t• are 4el1Yar1-c Jar Stapa to the retell tracclete, 
aod .. ,. thea 7,000 aale ... a of 41'111 .. autaatarera are 
oalllD& 011 tba 4ng ator .. to eUalah the ealn aothlt7 
of their ealtaalarka. 

Vaoutaoturer• aDd their ainrth1111 ageMl .. oreated 
tb. 11111111 the• of the eupa1p, whloh h •Bullett 251 
a cloae11 at 7ov.r tlru& atere 1a the fora tl 2~ Jar stupe•. 
Speolal cllepla,r .. tarlal, 1Mlwl1oc a IWiel 26lt oola oaM, 
wu all.a to nePJ 4ng etore. 0a •r.u 30th, t!l. llq 
11111 drhe b7 4n,ulata .. , wuc- e4 1D a halt bov 
radlo ·~ brtadoall ooaat-te-e .. at. It 11 eett.ate4 that 
oYer SlO,OOO,OOO worth et War Stupe wlll be told 4vlac 
tbh tlalrtJ'-4q 4r1Ye 117 the aatloa'a 4ng etoree. 

I 11114tntaa4 that Mr. w. B. 'l'bcle, Kr. 8&1'1'7 Jootbe, 
'l!r . 1'11111111 H. lwl4ta u4 Mr. B. 1. BaDDa attended the 
Treulll'1' • Ratallen Cllalo Metlag 111 Cbloap 011 III.T 4tla 
aD4 that thh o .... 1p w11 4houee4 at that u.-. llon-rer, 
I tho~t that thll aplea414 pi'OIIIItloa ehould be bro•t 
pereo111llt to 7oar atteat1oa. 

Hoo. J. L. Iltllf, 
ltlDleter ot f1DLDOe, 
Dtpert.at et flaaoe, 
ott ... , Cuada. 

81aoerelt, 
111-') . .......... ,.;;; 
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Dear U.hlea 

!buk 1• tw ,.,. la'tefo ef -., ., 
allll for 1ou ldueo' la ev ,.,..n ••• 
propea. 

no loUere t. ••ltrwa ..,.. ......... 
lloforo 'llo •-laU• et , ... '"•Ueel'o 
antD-pela' r*"" , M\ I - • ...,. ,.. 
that wa ollol t.., ''- -•• ,.uh la llbl 
la r.t- loUoro, .... an al....q ••lac 
lo dl ot ... ,..._u_l ...._ 

FK/c&k 

sl-n)J, 

(~)--

371. ' 
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GENERAL MOTORS CORPORATION 

BROADWAY AT !!7 Tl1 STREET 

NEW YORK. N .Y . 

h'ulllngflln Omt' 
tOO "'" •to~•\.••"• 

.,., ., UIO ll'tl .1' ... "' W, 

llonora'blo l!e11r7 Mor~atbau, 
! ecrot<>ry of the frea.....,. 
~'ohiftC\on , D. C. 

lb' dOAr kr. Soereh.ryt 

llq 15, 1942 

Jr. 

Mr . O&a'blo, of rour office, 1aqu1re4 ao to tho rotult acb10Te4 
froa t ho cupaip otarti.D& oa .t.:pril 16 to 1ncroatt participation Ia the 
pUrchaoo of War Joado. 

!bit cupair;n -• knoWD ao tho 0 GDIIIAL IIM'ORS :DIPLOT.I:s JOI]) 
DRI9'!1 JllR VIOTOIT. 0 

We art ploaoed to Inform you that froa an .. ploro partlclpatioa 
of 31, percent ao of .t.prtl 1, tho par11C1Plt1on of all General Motoro 
ocplo701 now otando at t9.2 percent •• a rooult of t hio driYo. .t.o 
a percent of tho ~ol1, tho participation of oap1oroo 1ncroaood froa 
1 . 9 per cent for Karch to 6.9 percent for .t.prtl. 

O.norai Motors bat llinetr oonn pluto and uUo wtthln the 
Ontte4 Statoo. ll:plo:rn of each of thou unit • b&Yt ou'bocribod for 
and purcbaoe4 War Jcn4o far Ia excooo of ov oxpoctatlono. la eiptr fD'IIr 
of thou unite, 100 pe rcent of the np1o:rn art purcbali.,; War Jondo. 
Io the roaalains thirteen ullito, between 95 percent and 99 .9 percont of 
oaploroo aro part1c1pat1"«· 

Thoro h attached a Uot of General Motoro pluto and ullite and t ho 
percent of participati on of each of thea. 

Tho followt.,; to a eua&ar7 of the reoulte of the dr1Ytt 

B .. ber of m.ployeo Vorkln« (O. S.) 
!ota1 P01Toll 

JDORI OAMPAIGI 
IWtOII 1943 

222,819 
$51,224.330 

70,295 
$965,1529 .eo 

$13.73 
1.9" 

31.5" 

li'u'bor of - lor•• PurcbaoiQC Jcndo 
4aO'CI!lt Sll'bocr1h4 for Pttrchaoo of lloadt 
Su'bocrtptton Por '-Plore Per Month 
Bond Purchaoeo ao a Percont of !otal J'qToll 
Percent or ~lore Pert1c1nattoa 

A.J'fER C.llll'.t.IGI 
APRIL 1942 1 

235,090 
$54 ,457,0153 

233, \9'7 
$3,7515,173 

$16.10 
6.9" 
99.~ 

• •n uo are pro1~ ficaroo haoe4 11PD• ta!h14ua1 nploro pl~•• and 

~roJ~\84 o~~~oa\1~~~1• ,~----.---------------........ ~ .......... 
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fho """'drift •o U...lopa4 u4 Ur•t .. ._ nparl...,a4 n-1 .... ot 
tho CorporaU oa wUII op1....U4 oo.,.fttloa t .... all ...,10Feo. Ia tile -
' """"'" ' ..utou ropNoetatlYoa ot ..,107• plq..t u aoth'o pert 1a lndl4l., 
up patrlotlo latoroot u4 ... ta.t.an for tho oa\ln procnoa. 

tn ro<rlawlDC t!Mo toro«<lac, ooaalhra\loa ol\.,.14 bo ct••• t o tile ohort 
period ot t l .. olaco tho 4rlft otarto4. Aaoac tho potato otrooood la tile 
proaotloa ct bon4 oaloo wore tho fo11owl.,a 

1. l'vlllohl., aoc oa10017 f'ullo tor tile war often. 

2. lotabllohlll« ro011noo to !Molp C&J''7 o..,l07oo thro"Ch NIT 
poet-war roo4JUot ... h . 

3. OoaotJ"O.cUn1:r 4ocr•olJ14! a•rallablo t>VChulJ14! power 1li U.e 
vlth 41ala1ob.lJ14! npplloo ot c oanaer coodo . 

!be o~~plo:reo 1a the plaah are .,...enn:r OT~tra~tlll« 46 houn ot wozk per 
ve* aD<\ O&J'aill«" haYe b- nablUto4 at b.lflb 1oYolo , 'larDtap were low 
4urlQC Dec•bor, J-'7 IU4 J'ob..,..r7 ao a rooalt of tho ourtoll.a ... t• of non-
4ofonoo pro&oatloa. 

Vh1lo tl•• r•uto are P"&tlf7lac t o 4ah, tho non paoo of tho PTOIP'a& 
vill bo dl .. oto4 toward noo'Cift«lac o.plo;r11 t o horoau their vooltl:r or 
11onthl:r ouboorlptlono. 'l'bo olocoa wlll b01 . '10'1' LJ:IS 1l!U om: l!CIID 7,111 
EMPLOY!! Pill HOJml,' 

Wo oatlotpato an 1Dcr .. oo in woekl:r an4 a oathl7 oaboortptloao •• tho 
war pro«r•• 4oYelopo u4 hove of worlt and onru .. pa:r aro lacroaoo4. 

1 villi to talto tb.lo opportun1t:r t o oxpreu our *!>JiroclaUoa for the help 
and oooporaU oa vo haYo reco1Yo4 troa tho 'tr•oar:r Dejll\rtamt 1Jo prepor1114! t b.lo 
caopaiea oa4 which vo 1_.1 coatr ibato4 .. toriall:r t o ito ouccooo. 

hvo-n 
IDOl . 
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*· * SAUS SfANDINGS 

COGJII.!UL\IrOIT FIIAL IT ..r.DD08 

,C P.t.llf IC IP .\11<11 11.111 

Mroproduota 
.alison 
Arsonaut 
Brown- Lipe-Chopin 

· Buiok l:Otor 
Ca4111ao 
Chnroltt - •• tlanta 
Chevrolet - .. Yia tion !ftci.Do # 2 
Chovrolo t - S..1 tl.Oiore 
Chnrelot - lit.)' Cit)' 
CbeYTOlot - 8looet1o14 
Che.rolot - !Xporimont&1 
Chnrolet - Pli:lt 
ChtTr01ot - G~)' Iron FOWldr)' 
CheYrolot - IndbnapoUa 
ChtYrolot - JonoSY111o 
Chovro1ot - !Ansaa Cit)' 
Chovro1ot - Motor & Axlo 
Chovrolot - ~ole 
Chovrolot - NoMOood 
Chovrolot • Oakl and 
Chovro1ot - Sprinc & Bwopor 
Chovrolot - St , Louie 
Chovro1ot - Te rrytown 
Chovrolot - t olodo 
ChoYro1ot - TrAnomlooion 
:lo1oo ·•P;>Uanoo 
Doloo Broko 
Do l oo Rladio 
Doloo ~ - .ndoraon 
Do1oo 111110)' - • .ntiooh Foundry 
Do1oo lloiO)' - llunoio 
Dotr oi t Dioaol 
Detr oit Trcr.amlaoion 
E&at orn .1irorott - Bdtimoro 
E&atorn .'oiroNtt - Lindon 
Eclatorn uiroratt - Tal'l')'to'lln 
Ea.ato rn . ._iroro.tt - Trenton 
Blootro- l.lotho 
Fhhor - Contr&1 Dowlopmont 
Fiahor - Cont ral £nt1noorinc 
Fhhor - Control Plant a 
F1ahor - Cleveland 
P'i ahor - Dotroit ...iroratt 
P'iabor - Dotroi t Staapin& 
Fiab;r - Dio & 1/aobino 
P'iahor - trport 
P'iabor - Plootwood 

1 
1 
1 ...._ 

·-r-
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
l 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

............................................................................. 
••PLI!.'.S;; oJil:OUl:Cl! TO TOUR SUPLCJrESuP~.llt em TOUR STORJ TO TOUR NmSP.'.P3n3 
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fhl>or - G&rac• 
t:tohor - G,....o! ltlplclo Sta.s>lllc 
fh lw r - l.cl!lolllc 
l'lohor - I.!G.phh ;tl roratt 
Plollcr - Pontlfto 
l'lohor - SorTloo 
l'lshor - 'l'o.nk 
Floot Scloa 
Forolgn Plot rlbutoro 
Frlsldolro 
0. ~. I, C. 
O. U. A, C. 
G. U. Bulldlng 
0. 11, Inotltuto 
G. U. OYorooo• 
0 . :!. Prorl"' Gro1.111d 
0 . ;,;, ROICC.roh 
Gltl~c 1.tulp 
B&rrlaon Badiator 
H)'<ltt Boorlngo 
Inl&rd !:ts:• 
:~~om Eo\lalnc 
::Orolno Procluota 
Uotoro Holdinr; 
~tora Inturnnoo 
N<r• Uoporturo - t:orldon 
Pookord 2lootrlo 
Roohootor Pro~uoto 
tAeinAw ~llo4blo Iron 
Snsin0.\1 s . G. f 1 
S<>clnow S, G. !klehino Gun 
Southern Cclltornlc 
Sunll&ht Elcotrlo 
lln1 toe! !!otor o 

.• c Sporlt Plur: 
Now Poporturo - Brlotol 
l'l•ho r - ~tlro 
flahOr fornatodt 
Olc!o110blle 
ChoTrolet - Entlro 
Chovrolot Olla r I .~lo 
Chevrolet Control Ottico 
llw York Cont rol Ofi'loo 
F'iehor - Flint f 1 

/.VER.\OC .,u. OE!lell.',L UDTOIIS 

Detroit Control Ottioo 
Doloo Produoto 
14otorn :.lrorott - Dloo=tio lc! 
Clovolnnc! Dioool 
Pontlo.o 
ChoTrOlo t - For;o 
Blllok :.rt~tlon 

.... 

• 

99. 99 
99, 97 
99, 96 
w.r 
99, 9 
99, 89 
w:u 
99, 79 
99, 73 
119,7 

~ 
99 .. 6 
99, 2 
98 ,8 
98 •• 3 
118 , 0 
117 . 8 
115.0 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
l 
1 
1 
1 
1 
1 
1 
1 

2 
3 

• 5 
5 
s 
7 
8 
II 

10 

11 
12 
13 
l<l 
16 
18 
lT 

Regraded Unclassified



J, 

n. 

AD&1711I ot BXponN to PaTJ"''U S&rt..nc• Plana 

... ,. 9, 1942 

Jh;a.ei.DIII Ofopoi,PtlODI 

' 111 
2) 

P1raa with ~00 e.plo,••• or aora •••••••••••••• 
rtra. Witb oo to 499 -.plor•••··············· l,o61 

1 • 7'j9 

m hbtotal- lara• tt,... •••••••••••••••••••••••• 21.,820 

(~) Plraa wltb la .. than 100 .-plo,•••····· ······· '54 .510 

(51 '!'ot&l. buall\a .. ora.a1a&t1oa. •• • ••••••••••••••• 76.~~0 

oo•arn.eat&l org&Dls&tton•••••••••••••••••····· ···•••• • 

6,~ 26, 

H,WIO 

• 
• 
• 

III. 0"""" total •••• •• ••• • ••••••••••••••••••••••••••••••••• 76.,}0 • 

I . 8Ut1nlll ora•nisatlont 

12
1) Plna.a w1 th 500 eaqtl~••• or •ore •••••••••••••• 

) Ptr-1 • tth 100 to 499 t~lor•••···•••••••••••• 

(') SUbtot&l- l ara• tlrma •••••••••••••••••••• ••• • 

(4) Plral with 1111 t~n 100 amplo,e••••••••• ••••• 

(5) Total butlneaa organlaatlona •••••••••••••• ••• • 

II . OoTarnaental organtaa tlone 

Fe4tf'a.l OOYI~nt • •. • • •. • • • • • • • • •• • •. •. • • ••• • 
Statl and looal soTarnment••••••••••·•••••• ••• 

Yotal ao .. rn..ntal orsaniaatton•••••••••· ····• 

15,166,968 y 
,,~1~ ,016 

18,n9,9~ y 
1,~6.101 

19,986, 685 

1,m:m 

1,471,862 

• • 
• 
• 

~o.~,ooo y 

1,700,000 y 
2, 700, 000 

1..4.oo. ooo 

III . Onnd total. • • •• • • •. • • • • •. • • • • •••••••••••• • • • • • • •• • • • • 21.4S8.sJt7 ,;.aoo,ooo y 

• 

Rarl1K. 

&:zo.1vd•• qric-oltu.Nl .-plo,•••• alUta17 PfJ'UifUWl, a~~plo,eee oc WPA or X'tA or CCC pPOJiot., 
pi"''prlat-ore, tlrs _..,..,, lll.t•lllplOJI4, Me\1&1 workare acd pereoca in dc:.eeUo Mrfl.oe. 

Data 1lot an.U.abla • 

n 
65 
• 
• 
~ 

• -

• --· • 
--·-
" 

_M 
--» 

62 -
.... ,. 15, 1~. 

Regraded Unclassified



378 

ru- Blopl.OJUI 100 to lo99 Poro- hftlolpatiJOII 11o •- u a..uco Pluo 

(Aa :repOrttd b7 tbe !Mteu. krl~~&• .Statt• a Stat. Adalzda t Nt_..) 

hllbir 01 t fillii • lUi p&JT'Oii foEil fero•ai Of EOGi &:YiJili pe;J?Oil 
.. '!1!1. plau ..-... H Yl • • plua 

St.ate ot tiraa 
Apr. 18 ll&y 2 May9 (utlM.te4 ...... 18 ll&y 2 ... ,. , 

Alab&lla ••••••• • •• • •••••• • 1 16~ 1~ 22a ~ ~i ~ Ar1sonA• · •••• ••• ••••• • • • • t t7 Arkan••• · ••••• • • • •• ••• • • • ~3! 
142 31 " Northern Cal.ltOJ'T\1& •• • • • , 512 m 1,m ~~ n 100 

Southern Calltornla •••••• 756 68 

Colort.do ••••••• , •• •••• •• , 113 11~ 116 121> ~1 ~i n connto t1out •••••• ••• ••••• 277 27 282 622 
21 32 Joo 84 25 

Delan l"t •• ••,. • • •• , ••••• • ~ otatrlot or Col~la •• • •• ~ 53 1~~ 152 ~ 38 
Plor1d.a, ••••••••••••••••• 155 157 100 

GtQ1'81Io o o o o o o o • o o o o • o o o o 1H 167 17~ 589 23 28 30 
ld&hoo o o o o o o o o o o o o o • o o o o o 31 31 

1,lu 
39 u n ~ !1l1%1o1e ••••••• , ••• •••••• 1,ltoo 1,~~ 2,2~ 

1D41an& •• 0 •••••••• 0 • ••••• 1~ 1ij ~1 I~ u 81 
Jewa ••••••• ••••••••••••• • 68 

Jtan•••• ••...• ...... .....• 276 276 276 276 100 100 100 
lttntuo~ • ••• , •••••••••••• 136 151 151• 312 k!l 

1.8 ~ Lou1• 1ana •••••• , ••••••••• 1zg 22a 206 ~fA ~ Ka1nt ••••• •• ,,,.,., •••••• 70 ~ ~ KA.I'Jl&nd ••• • •• , •••• •• •• •• . 177 2olo 210 11.05 

raaaachutotta •••••••••••• 6&9 6,2 6~ 1,523 ~ ~' 1>3 
'-llohlaan •••••• ••• •••••••• 6 9 7 0 1,002 

~ 
75 

Nlnnetota •••••••••••••••• 376 'zg ~61 1;06 ~ 
100 

Mlttlttlpp1.,,,,,,,,.,., . ~~~ m ~ Mlttourl ••••••• , ••• , ••••• 516 531 71 

vonta.M ••• •• ••• •••••••••• loO loO 4l 4l 31! 
H 

100 
liebNt lca •••••••••••••••• o 1~ 1~ 106 123 86 
Jrevac!a •• , ••••• , ••••••••• , 16 21 67 n new Ramptb~ •••••••••••• .. ~ J~ s&; fit 61 
lf'o• Jerte:r •••••••• • • •••• • 53 60 63 

1tew r.ex lco ••• o ••••••••• •• 2,~ 2 ,2~& ~· 
42 ~ n ~ • •• Yorlc •• ,, o •• o ••••••••• 2,3 4,239 

worth car ols.na ••••••••••• 282 ~ '~. 4~ 

* ~ llortb Dt.'cot.a ••••••••••••• 1,12~ ~ otu o ••••••••••••••••••••• 1,161> 1,173 1,739 

Olrlah~ ••• , ••••••• , ••••• 166 167 
~ ~ 1.8 ~ 1>9 

ctr.aon ••••••••••••••••••• 211 
2H ~ ~ hM lfl '1'&1\la ••••••••••••• 1,682 1,ia' 1,7 2,m 86 

Rhode I tl&nd ••••••••••••• 1~ 167 69 4~ 75 
south Carolina ••••••••••• 81 171o 4l 50 

South Dakota •••••• • •••• • • 21 21 2lo 2' i ~ ~ TeMttltt •• ,,, ••••••• , • , • m 1n ~~ 
lolo9 

hXII o o o o o oo oo 0 0 0 0 0 0 0 o oo • 1,m ;4 Dtah •••• • •••• , •• • • , • • •• • o '6 ' 8 ~ Vel"'!ont • •••• ,.,.,.,,,, •• • 59 to 63 ~ 95 

Vlrs1n1a. ••••••• 0 ••• 0 0 0 ••• 281 lli 328 338 8~ 92 n Wa.thl~ton • •• ••••••••• • • • 231> fu6 i~ ~ l~ Wttt V ~&1n1••••••o•••o•• g~ 134 ~ Wltoon•ln •• • • ,, •••• o, ••• • 2
t7 

312 
.,.~ .................. 17 17• 17 100 100 100 

Al.a.tb • • • •••• ,. • •,, •• • ,. • 2 2 2• 2 100 100 100 

• • -1lroa4t •••••••• 0 0 • • •• 0 • _____.lii _____.lii _____.lii _..E _2!t _2!t _2!t 

?otal ••••••• 00.0 ••••• 0 ••• ~ ~ ~ ~ ~ 60 62 - -
Ottlot ot tM S.O"\u'J ot t be 1"re&RJ7. Dlrteioa o1 ReM&J"th ..s StattatiCS• -7 15. l 

• Data .._... tOT' M.-7 2, s..-.ob ae rt.o 11a7 ' report waa n o t l 'Nct • 
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P1Jwe ~~ 500 Poroooo or MON P&rt1o1J>&U.C 1l> P'71"0ll s ... 1JIIo Plaaa 
U• rep.ort.e4 by tbl Detn.e Sa•'lJt«• St.tt•a Stat. '4a1Dietraten) 

; 

Allb ... ••••••••••• •••••• ••• • a.rsaona ••••••••••• ••• ••• ••• • 
Ar1C:IMII o o o o o o o o o o o o o o o • o o o o 

wortbtro Cal1torn1a ••••••••• 
Southei"D Call.to:mia ••••••••• 

col~4o •••••••••••••••••••• 
c cnneo tJout •••••••••••• • •••• 
U.la .. ,.. ••• 0 •• 0 ••• 0 0 •• 0 0 •• 0. 

Dl etr1ot or Coluabla •••••••• 
r tor1d.a •••••••••••••••••••• • 

a.orsla ••• ••••.••••••••••• •• 
I <laho ••••• • ••••••••••••••••• 
flllnoit ••• •• ••••••••••••••• 
ln4lana ••••••••••••••••••••• 
Iowa •••• , , • ••••••••••••••••• 

!Can••• ..••...... ... ••••••.•• 
ICt.atuolcJ,, •,, •• • • o • • • •• •. • •. 
Loultl&A& ••••••••••••••••••• 
1ta1Mo,, • • • • • • • • • • • • • • • • • • • • 
... ,., land ••••••••• •••••••• ••• 

l&t .. obRtttt•·····•••••••••• 
&1oh1p.o. •••••••••••••••••••• 
Kl~tota ••••••••••••••••••• 
1tlttlttlpp1 ••••••••••••• •• •• 
x1aaour1 •••••••••••••••••• • • 

Mont.a.M • • • •• • • • • • • • ••• • o • o • • 
Xt'oratkt. ••••••••• •••• ••••••• 
)l'tvada ••••••••••• •••• ••••••• 
n•• H .. p•h1~•····· ·········· 
Ne·w Jtrtl1oo •• ••••• • • o ••••• • 

• • • XtxJco •••••••••••••••••• 
Jl'tw York ••••••••••••••• • •••• 
lor~ CaPolJna , ••••••••••••• 
lortb 01-ota •••••••••••••••• 
Ohlo ••••••••••••••••••••••• • 

Cklu.:.& ••• • • •••••• , •••••••• 
01't&Ofto o • o o o o o • o o • o o o o o o • o • • 
PIMI'tl<ra.nia o o o, o • •• • o, • • • o • 
ftbod.t I eland •••••• • •• • • , •••• 
3outh 01ro11na ••• • •• •••••••• 

South tt.kot& ••••••••••• • • ••• 
'liiMIIIII o, o • • • • ., • o •, ••• • • • 
!'tut •••••••••••••••• •••• ••• 
Uteh •• , •,. • • •••• • • •. • ••• , ••• 
Vtbont •••••••• • •••••••••••• 

Vlr~ ••• ••••••• , •••• • ••• 
•••· toe •••••• • ••••••••• ; . •••t v tala ••••••••••••••• 
WJeooo.Ja ••••••••••••••••••• 
"7~ •••••••• •• ••••••••••• 

Al.atb. •. •••., •••••• •• , •••• • 

Ra1lroa4•·····•••••••••••••• 

Total •••• ••••• • ••••••••••• •• 

i\ili);r of fi.r.e i!th pap-oil 
u •ln.s• pll.ne 

Aor, 18 I .. ,. 2 ; May 9 

41 41 49 
ll ll ll 

122 12~ 12, 121 12~ 125 

1~ 26 26 
ll5 '1} 1~ 17 

is ~2 
i9 29 

86 97 n 11 11 

'3§ 400 401 
101 1~~ 22 25 

za 2' 24 

~ '9 ,9* 
'1 u ~ 

~n 
242 244 
271 271 
~ p, 

10, loS 110 

2a i 1~ 29 29 
142 151 

ru 77~ a· 
117 112 

0 0 0 
412 418 419 

5~ ~ 5~ 568 69 84 89 92 

i" 
5 6: 50 

~2 a ~ 8e 12 12 12 

l~ 
~ 

1 

96 
50 

" 1,0 
1 

lH 
lo 

' ' ,. 
--122 --122 --..!22 

~ ~ 5. o61 

Total 
n-r 

or tJnu 
(eot1•te4l 

n 
12 
22 m 
27 

11t 

~ 
111 
11 

m 
'9 
24 
70 
76 
58 

105 

~ 
'84 
H 

1,2 

'~ 5 
~1 

192 

l,cn? 
158 

0 
490 

48 
6~ 
81 

102 

lJ 
~ 
12 

100 

R 
152 

1 

' 
-ill 

6. :;20 

...... 18 

~f 
70 
75 

" n 
44 
77 

100 

~ 

& eo 

&2 
94 
70 
78 

100 

~~ 
~ 

100 

~ 
0 

84 

6~ 
~ n 

100 

l!4 
57 

100 

l§ 
?l 

100 

100 

~ 

~ 

I Mor2 

~ 
71 
76 

~ 
~ 
45 

87 
100 

~ 
64 
96 

" 82 

~ n 
100 

ro 
94 
79 

100 
n 
71 
0 

85 
69 

100 

~ 
8t 

100 
49 
50 
57 

100 

96 

5 
100 

100 

----22 

77 

I Mor 9 

i 
~ 
~ 
45 

87 
100 

~ 
67 

100 

M 
M 
M 
n 

100 

az 
94 
79 

100 

R 
0 

86 

71 
100 

~ 
90 

100 
49 

1~ 
g 

100 

100 

~ 

~ 

ornot or u. s.oret&.r7 ot u. TNe....,.. D1Yitloa of RtMa.reb &Dd Stattttict. 1 ..,. 5. 191.2. 
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0 
lla7 l \hro- lla7 

0oiiPU'e4 wlth •&14• quota ~or ....,. perlo4 
(~\ 1aru }IJ'lco u a Ulloao ot 4ollaro) 

Jii{tt )"-- I ktloo f M4 0 I !o\al 
1 M !lll ~ I Qllo\a, -~ - -lal!! I M!Ml ltltt I Qladt&; l lal!l -;~- Ao!Ml ltln : Qlle\&, t a.lM 

laM 1 I l I .., 1 I \o late I I .., 1 I .., 1 I to Dati I I .., 1 I .., 1 I to Da\t 

I DallJ I M I Q I U f. ot I lallJ I Q I \ 0 I U f. of I lallJ I Q I Q I M f. ot 
I IJah I DaH I Q!o\a l I DaH l llalt llMQ\al I h\t l h\t iQM\& 

1 tll., • 11.7 • 111.0 ~·r • 1-3 • T.J • 1).0 ll .lf. • 20.0 t lO.O • 2).0 IT •• 
I 11, til.) .,,, 1)11. 1-9 15.2 16.0 ,.0 11) .~ )9.~ ~.1 1)11.5 

~ II, ) ~.5 ~7.1 ;1·' 10.z .,.5 ., 
··~ 

)2.6 71.0 ~·' 
, ,1 

2 1.~ " ·5 57.1 .o 1. ~.1 ~.1 ., .. 16.6 ··' ,, ,.~ 

u . 7).1 1M ~.1 15.6 .I .I 1)1.0 )ll.o 111., llO. } 101 .~ 
1 1}.1 J{·o • • 0 ~·5 11.1 6o.l 6o.} 100.1 "·Z 1"·~ 11111.} ~. 

I 1, .. .I ,..0 .5 6.11 67.1 ~·' " ·0 1). 111. 167.3 101.11 

' 1 ·5 111.7 101).7 117.3 5.6 72.1 ,, , ... 10.0 101., 116.0 lOI.J 

11 1}.~ ~.0 ~.1 115.3 1,1 10.1 .,,I ~.0 }1 .) =·· Ill., 105.1 
11 '· ,, •• ~.1 ~.6 ;·~ I)T.It 11.1 111.0 •• z·· 10}.1 

~ ~·· 
1~.1 ~·5 .6 1) .0 .~ 110.1 : ·1 111.1 111·5 ·' 101=' 

·' 1 .o .o 115.5 1.1 102.1 120.6 ,, 111.6 a,6.1 - ·' 101., 
~ 

112.0 m ·6 
)11,, 

19).7 ·' \i\ 
330·3 

-= 
115.1 150.1 "'·' 115.1 157.7 =·' 10 1}1.5 110.3 •• 

11 z·o 110.1 ..,. .. 
II .o ~.1 =:; ., rn.r •• 
:z ..,,I 110.3 510.1 

~·· 
217.9 ~.1 

IT ~.5 ~·' m.o 
II '"·0 .o m·o ., }50.0 250.0 .o 

ottiM fll \M IMftivr ot \M ......,;;, DlYlolot ot L ootnll - i\aU oUoo. .. ij, ijiil, 
._..1 .Mtul otloto tlcU't• art &epoolh ri~ '"-trw.- ot \M'OaUt& 1\&\to oa -• ot }IJ'Otu&o ot otlto tt 

'lal\t& ftattl ...UC• W o. ~· .... - 10 It& M4 rill ao\ - •ttrl17 t&& w k\alo, 

Regraded Unclassified



...... -
......... 

ftlalaJ-' .. Wl,_ .... 
I..UM~cW .. ~-~ 
U. aJUitJ M Ia~ I ...... M!e 

, , ....... w.& • ..aa-a.a.aa. 
•••• 

J ... - •• ••• ' vA• .. 
tM..tt.._: L Ul ...U .. 
., ... , .... a •WJ..-. .... ,_ ..., .. e ..... _.,_ .... . 
lellal .... Ia .a.l.a. I ..... , , .. , 
JW I '•ta wlt• •• Mi. 

liP llf'• 

..... 1 ,..,. -..&.&6 • ..-...... . 
orn. ........ n ••· .... ,_, L C. -

r ' 

n/oglt 
._¥a 1 ~ ., • .:~ ··sr 

f-l:c:.' .£4 /?.'7J7 · C-. 

(J 7 f-t.~..?/. .,... 
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111oir lli, lKI 

Door Henry: 

Waey tbanlla fbr YOW' axpluaUon 

ot the delayed pay <t>aokll tor """ •plol'aee. 

Regraded Unclassified



lllara II It 

• "' ,_ .............. z::r 
141& ... e1- fUio M ........ ta I Ill 
\W.r,., .... II II ... - ....... ....... 
"' ... ia ........ ;.!- ....... ~._. _, 1art•= ..,. te ... , o elwtrt• 
u ................. a'·-?--..... ,.. .. , ..... ~.._ ....... 
Cl.ula., .. 3 :. -

I • teU .._ ... llrftoo lw • ; 0 
" I ' Pu .... etftooltr ia ..SO I IU 1rt 
- 1\ to ,. ' '~ '- e1 ..._ lllllr • tel 
- 'I '•• h ia a ott U• .._. -..u .. 
-~ lt .. _.I ..._ a. tel .._ t• .. ..,._ .. -.~~u.-s-....-. 

~. 

liN. , 0 ''• .. I I rel'-............ 

Regraded Unclassified



TH& WHIT& H..OUaE 

WA.aHJNOTON 

!le,y 9 . 19'"2 

Dear Mr. llorgentha~a 

I am ' etting more and more proteata 
f r 0111 poople omo are beco~ aware ot tho 
fact that C1Y11 SerYice eQPloyeeo oomiat to 
work 1n ITu hintton do not soot their ~ tor 
•••oral woolr::a atter they get here . People 
han co. aoroaa o.aao al'ter eaae where YOI.IQ& 
people aot ... lly cannot ooat ancl ha•e to bor­
row 80ney . SomotU8s they &et oo dhoourased 
they quit and f:O home ..rter workinll a month . 

Io there noth !.nil ..t1 1ch can be done 
to overcome th1a situation? Even in the 
ormed f orces , tho queotion or gettinll paid 
on tl.mo h ono of the things t hat oonoerno 
pooplo more than anything e l se . 

Very aincoro ly yours, 

~~ 

~ .. ,l 
' - I 

} 

Regraded Unclassified



. 
\ 

rei'41Aul IDIIIIl 

S.on\07 ~IIIUia 

386 

Aa Ja.& --., & o:.bl\ale Oft Glwelat 1e 1a '-• 

I 4oa'' laiGW wlla' IDU'fiiiW'S.. ,_ Un W wt.- BlaT 

a'bod Ua, lid I ~ $lid \ben 1• - $elk allcld 

takialllla - 1a ... ~. ......... ,.. .... 1e .... 

I Jllft -'elM "HIMI\ \1110 M 1e anllallle ~ -'•· 

Durlllc u.. ...uc ,.,. 1111111' 8pwlr \o - allod ~ ..... 

oauo \M 14w u aot olMI' 1a ..,. - 111a1. ftMk ,... 

/'~~.6"- ../ 

) 

• 

Regraded Unclassified



!elegru reoe1n4 fi'Oa Jt. I . Woo4 
a .. re Jtoebuolt and OoiiJI&IIT 

Oh1oago 

1F1f~7 large ~eat •~oree report e&lee 1Aoreaeee dur­
ing week ending KaT 7'h OYer laet Tt&r el1&btl7 better 
1n dreeeee &Ad auoh be'''r 1n &ll other .at~ linea 
than 1noreaee ratio during week en41Dg April 16~. 
J'urntture, tlOOl' OOYe1'1Dg, tara ~IIJ.p.ent 1Aoreaa .. 

387 

11'7 7th auob leu ~ 1Aorea .. e week .6pr1l 16th. X&Jor 
eppl1aaoee deoreaee . ra,1o KaT 7~ 62 peroent aga1At~ 
.t.pr1l l6Ua ~ pel'Oell~. lla&l.l hard l1Aee 4eoreaee , 
11 peroent KaT 7th &g&1Ae~ 1Aorea .. 9 paroent .A,n-11 16~. 1 
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TMAanW O.ARIWRNT 
t 

INTD OII'PIC8 CaJRRII'ICATION 

10 

. ,.., .. 

!)uriq tbe wek ..,._. laa' flip, , -.. MPbt for tua)le 
Treuul')' boll4a ¥4 MWI Une4 a aV.q teu ( .. e !Ule I) . 
!he preai- ora t.bl ... ~oeat ia- atoo4 at 11/)2 laat 
n1gbt •• 00111pt11'14 'Ill. ill a wek ap, all4 Ullre _. -
perab1e etre-.r'lt. 1a tiM ..., •'-'U7 ian... 1M 2-l/2 • • 
of 1967-72 ara raow ••lU"f •' a Jll'laia of 25/32, or onlJ 
2/32 1e .. tb.aa ora Marolt. 1!1. Ira , .. oral, l.o~\- iu:ablt 
uauea are DOW at appi'OZillatalJ t.bl - l.IYtl ilt.t7 Wl't ora 
Marah 19, llbile llbol'i-tll'R N-iu .. r...S.11 nbdaraUa1lJ 
weaker tb.aa tbeJ _. ora Ulat 4aM (- !Ult U all4 ua. 
a1itaaht4 ollar' l . 

1M bill raw •• up to 0 .37 paroerat tb.1a woalt u ooa­
ptl'e4 wit!l 0.36 pei'OU' laa' WHit , lnli Wa woelt'• offor1Jll 
was ilt.a fil'at of taae· alal'p4 '11111 Jll'Oil'U· Oel'Ufioa1: .. 
of 1n4obta4DIII ban IIIID• IOU upro•••nt , olooiDI lui 
n1gbi at 0 .JI9 pei'Mrat U 11 ....... 4 to 0.50 pel'OODt lut 
!lwl'tdoJ. .. 

!)urine 1aae welt era414 laat flipt, pv:l'obat .. of Go•Ol'D­
ment aeouri Uea bJ title re4oral OpiD llal'ltet Aooourai qgrepie4 
~7 1111lloraa, ooraoiaUq of "' a11Uou of billa, llfl. a11-
llona of oorUf1oataa, &114 a •raor -11111: of boD4e (t1J7,000). 
On ilt.e ot:b.Ol' 1t.ara4, t~Mra _.. 117 111111ou of a&lee of ooru­
t1cahe ara4 t10 1111Ueaa ef b.111e wat\11'14. ftle raet obaqee 1D 
t he porttoUo of taae AeM~at, U..etore, oouUh4 of ara 1 ra­
oreaae of t2J a11Uoae et billa &114 a 4oareue of 13 ai1Uorae 
of oert1t1oabe. 

Ae of 7 .. i01'4a7 attw-.4, total llllbeariptione to i1t.t 
new 2- l/2 pei'OOra1: boa4 agrepte4 "" ailUODI• lAM nb-
8aript10DI , iao11141 .. tlt.DN poatwarlte4 before a14D1D.t laat 
D1gbt, will , of -~~. a•eue Ula total -llllt of Ulie 
1uue. 

Regraded Unclassified



!alit. J 

'"" ... 'lul4 ~·,., 11a1- , ..... a..nu .. 
- 7. 19'2 to .., 1,, 19'2 

,., .. - - ,., eleel!a- ....... ,.. .. _, 

I Prieee I lh~ 

I IIQ_ 7 I IIQ - li--:-:-::-al ..::;;;.;::=:._:---,---
1 19'2' I 1~' I Ollaaap i Jlat11 7, I Jlat n, I 
I I 1 j !1'2 1 1,. I .... 

~rae• rate laat 1••~• 

~ 

101.02 
100.10 
100.06.1 
100,01 

~:~1 102.n -100.20 

100. 2.2 
100, 30 
100.~. 
100.27 
101. 06 
101,0-
100.21 
lOl.U 
100.29 

l01,o4 
100.111. 
100.11•1 

100.~ 10]o 
101. 
102, 28 -100,25 

100.21 
100.29 
100.26 
100,26 
101.0~ 
101.01 
100,20 
101,09 
100, 25 

110.20 
105o02 
10].18 
105.01 
110o01 
109.07 
1Q9,111. 
110,01 

.oo 
+.01 
.oo 

+.01 

+.02: 
+.04. 
+.05 
+.02 
+,05 
+.ol 
+,oil. 

+.05 

-.01 
-.01 
- . 02 
-.ol 
-.02 -.oi -.o 
-.o 
-.o~ 

- .02 
- .ol 

.00 

.00 
- .03 
•• o:z: 

-.02 
-.02 
•• ol 
.-.02 

.oo 
-. o1 
-.01 
+.02 

-:~ 
+.01 
- .01 

+.01 
+,03 
+.Ot 
+.01 
-.oa 
- . 02 
-.o1 
- .ot 

tNuv7 p;per&iii, Dliieiii if rmiiill Mi ii&UaU••· 

·" ,,., 

1ol7 

i:~69 
1. 
1 •• 
2.00 
2.o6 
2.09 

t:tiO 1. 
1o 
•• 1,1] 
2.26 

.oil. 
,20 

:U 
:n 
.~ 

·" :n 
·" 1.02 

·" 1.16 
1ol5 
loll 
loll 
1.111. 1., 

t~ 1o 
1. 
1. 
1.7 

tl: 
t:H~ 1. 
a. 
•• lo10 

.. a; uu. 

+oOl 

-.01 
-.01 
.oo 

-.ol 

-.01 
-.oa 
-.01 
-.01 
-.01 
-.01 
-.01 

-.ol 

-.ol 
.oo 

+.oil. 
+.01 
+.03 
+.oil. .... 
+oOI 
+.oil. 

+,01 
-.01 
-.01 
-.01 
+.02 
+.01 

.oo 
, .oo 

.oo 

.oo 
•• o1 
.oo 
.oo 

-.01 
+.01 

.oo 
-.01 
-.01 
.oo 

-.01 
+.01 
+.01 
.oo 

+,01 
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faille l 

hiM -'lieU ~ ot llai- Ita ... '-riUM 
.., 7. 1 .. .., 1,, 1,U 

!..,.. -- ., •lH!!I loU - - f!!ta'l!!!l 
I Jlrleee I lieU. 

1-..1\J 1--wi ,. I I I 
I • 1 ..,1, I ----I ~· I .., 1,, 

I 1 I lt'l I I I 1!JI 
I .... 

(D.ol.eelo are iliii'\J-••oil4ii) (hNeaii 
I 

BUlo """'1ft,.., rate leo\ ilne ·" .J7 +.11 

Oertij~21tffJ ll l/q ·50 .-, •.11 

f~l !!I'" y; f/l~ll 
100.o6 100. o6 .oo :~ :5 -.01 

99·21 99.22 +.01 -.01 

r~ ~y:i 
99. 08 99.08 .oo . ·tt .oo 
99.19 99.20 +.01 1. 1. 10 -.01 

T"Db1t Bo~ 

I 
101,02 101. <>4 +.02 1.81 1.10 -.01 

2 1 100.10 100.1~ +.o~ 1.!} ~t 
•• oa 

2 ~ 
100.0Wt lOO.llw1 +.05 1.9 1 -· 2 ~ 
100.01 100.ca +.oz 2. -.01 

2-l/2 

~ 
10).1' 10~. +.05 2. 10 -·· 2-1/~ 55 100. 2 10 . o4 +.oa 2.1~ 2.lz -·· 2-1/2 102.2~ 102. 28 +.o-. 2.2 2.2 -.01 

2- 1/2 7 - -
2- l/2 9/1 67-72 100.20 100. 25 +.05 2 •• 7 e.~ - .ol 

100.22 100.21 - .ol =~ 
. o4 -.01 

1-~ ~ " 100. r. 100.~ -.01 .20 .oo 
1- • 

~ 
100. 8 100. 2 -.02 

j~ :U 
+.o4 

1 ~ 100.2l 100. 26 -.01 +.01 

l-1/8 101. 0 101.0~ -.02 ··:z 
l ~1 101. <>4 101.01 -.o~ =~ 

•• 
r m~ 

100.~ 100, 20 -.o .. ~ 
101. 101.09 - .o ·'J ··= Jl~ 100.29 100, 25 -.o4 ·' ·' +. 

10).02 10).00 -.02 :~ ·'-' +.01 

~16 ~:t2 -.o.l :D -.01 

16 .oo · 90 -·· :trr 107·'' 107. 211' .oo .,. ·" -·· totz• 10~.21 -.o~ 1.00 1.01 +.01 

10 u 10 .10 -.o .,. ·99 +.01 

-
J-31' 

~~ 
109. 2. - . 02 1.16 1.1' .oo 

tll• 107.1~ 
- . 02 1.1i l.u , .oo 

107.2 -.01 1.1 1. .oo 

ll' 10/~ ~: 
.-.02 1.l: tlf .oo 

2 ~ 
.oo l~j; 

-.o1 

2-~ 107. 20 107.19 •• ol 1. -1 1.)9 .00 

2-l/2 "il ~01 ~~ -.ol 1.i tl .00 

2 1RZl ~ 16 +.01 1. -.01 

s: ~ llO.n 110.22 -,OJ tl 1, +.01 

106.1 106.n .oo 1. 

~ - lo6.18 1o6.19 +.01 1. 

--~ 108.16 1Qa.15 -.01 1.711' 1. .oo 

~fi 
110,20 +eOl 1.~ ~--~ i~ ··~ 

1. ·.01 

lOt +. 1. .oo 
10 00 01 +.02 l. 1. .. -.01 

llO.H 1 ,01 -.01 l. 1. +,01 

109· 109·01 -.01 '·:2 2 +.01 

m·1 
109·1 -.01 e. a. -.oo 

.o 110.01 -·· 2.09 LlAI +,01 

fllliiiUI7 iilijlill&aii. iirialii R &at .... iii IGUailia. • D; ijG. 
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tOle u 

rn .. &Ill naa --· ., '11111_. ._ -•s.• 
..... 19, 1,. to - "' 19'1 

•t 

-
100. 12 

~~:~ 
10].05 

100.27 

101.~ 
101.1.). 
101.~ 
101,0] 
101.11 
101,10 
100.27 
101.16 
101.00 

-· o f pnoe ........... JUl&. 

~· 

100. o6 -.o6 

fi. 22 ~ -.M . CHi -.1 
• 20 -. 

100. 21 
100,11! 
100.25 
1()9, 26 
101.~ 
101. 01 
100,20 
101.09 
100. 25 

-.2~ 
-.22 --.09 
-.01 
-.02 
- .09 
-.02 

- .15 
-.1'-
-.10 
-.09 

==nll -.o 
-.o 
-.o 

-.21 
-.2} 
-.22 
- .19 
-.17 
- . 18 

- . 18 
-.11 
-.16 
-.u 
-.0} 
-.09 

-·~! -·u -:02 
-.o1 
-.o} 
.oo 

+.05 .... 
• • o6 
+.01 
- .03 •• oe 
+,01 

,20 

:n 
·*' 1. 02 

-1." 2.09 
2. 12 
2 .• 2~ 

2.116 

. .._ 

1, 80 
1,, 
1.,.,1 1., 
2.08 
2.1] ••• 
z • .i 

• 6o 

:s 
1.01 

·" 1.14 
1.15 
1,11 
1. Ja 1." 1., 
1.fi 1 • • 
1, 
1. 
1. 
1 . 7 

1.5 1. 
1. 

t:I! .. ~ 
t.o6 
2, 10 

+.17 

··n • • 1 
•• +.08 

+,1] 
+. lb -+,0] 
-.ol 
+,01 
+,01 

.oo 

~~ +.1 

::a •• •• 
+.19 
•••• •• 14 
+.05 
+,01 .. ., 
+.05 
+.06 
+.05 
-.ol 
-.ol 
+.01 

+.01 
.oo 
-:~ 
- .ol 
.oo 

- .02 
-.01 

-·~ ::01 
.oo 

•• o1 
.oo 
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TREASURY DEPARTMENT 

w~ 

tow Jlll)lio ullt "-!ph tutac \be ••• ~ ~ 

\o tU aloao of ~o llq 1~ .... ~xia\el7 .. toll-

( Ia IIU11ou) 

~ Iillo - - - - - - - - - t2oo 
~ ...... tax hri .. - - - go 

..... 'liap ..... ------- 300 
!.....-r7 ..... 0. 

d of 19119-51 - - - - - - • 1,292 

&-1/r$ ot 196&-67 - - - - - ., 

t2,71n 

...,._, tor tU d loMo of 1~ wUl 'M _.. 

W4q. 
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' .., 16, 1MJ. 

Out of " 1ettera 1pe1Jdq of tlae 1ower1111 of per­
•ona1 ez~tion, 88 11"1 imfnorabh, • fnorable, tJUl 
1 aeutra1. IA aU1tioa tlaere lain blaa perlalp1 60 let­
ter• froa wh11 who oat!ia1 tbliP pn11nt b114geta clo1111. 
to tbe 1a1t 01at, &H who ak tlae S.oret&PJ bow be woulcl 
'UU"t tlaliP ob~ tla• Tll"1ou 1 teu 1a orcler to pq 
beaT1er taz••· Soil of tb••• 11tter1 11"1 eztr ... lJ 
patb•t1e, &Di llaoet all ef tb .. PlpPIIaat an laoaeat at­
tqpt to •et tlae pro111• u4 cleal w1 tb 1 t 1a tbe b11t 
poll1ble ~· alit the 11P1tiPI 11"1 uturallJ llllb&PP7 
OTil' till pi'Oipeot of U4i tiaaal taza tioa, tlll7 11"1 aot 
abu!::i lnat 11ap1J ••lkillg laelp 1a workillg out their 
pera prob1 .... 

TIIIPI la&l \ell, )lowwTer, a.r,eat UOl'l&ll ia the 
abaa1Te aa11 4arlac tla• pa•t •• • file &DoaJaou 1etterl 
outa ... p till lipM .... liT 16 to a. IA aU1tion, tlaiPI 
are ..., &aOIJaeU oa11 wlaiela •aaaot be •1•••1fiei &I 
abuiTe, a1tla0QIIa}b!!kf!:t••t ac141t1ona1 taz•• and tb• 
Seer•t&PT'• pll"t 1a tla• r••oaaenaationa. 
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-a-
., 11, lMa. 

!lao tb.eM of "-.oil' 1a GenPU~at raa tUoqb 
& grnt _.,. of tho oPitloal. lettora. !here ban i11a 
12 lotten 'llhioh ap...t oab ot oeiUIIr wltho•t Matioa­
iq tantioa. Tllort abo laue llooa I iettll'a -uo~ 
tho RoenDorc upo11, w ot the I, a aq thq will ll'q 
no .. ro kate u a renlt of it. 

Olio letter wu utr-17 oritbal ot tho Roo11nlt 
fw}T 1a ropr4 to tho ta6,000 a ,.., w- .. u1Jac. 

-ru tho Uai ... • oontiaua to De the o'atatu•tac 
•ucc••tion for .aro r••• .. J oloae17 toll .... ~ tho 
appoala for a aatioaal lett..,. ~~ ... t, alTooatoe 
of tho Sal11 fu ollt1aaboro4 tllo11 1llao oppoeot it DJ 
89 to 7. 

Thoro wa1 a 4win41iac 1a tho proteete froa eaplo7••• 
of telephone ooapanioa wbo foarei poaeion o'atl, but a 
abarp laoroaee in proteata fro• other tJJ•• of ponaionore -
olier pooplo t.iTiDC on a a-.11, fizo4 inooao aDa 11111bll 
to '" how thq oan •got 117• it tho11 atipd• aro tuea. 
MLDT of theae older poraon~ -liat their aoaioal oxp•n••• 
ana augcut u..,ucm for tho11 1llao .at aoot 4oe~tol'l' 
bilb. ana liailll' ollargoa laoi4nt to thoiP unnoiJI& ac•· 

Sonral letter• troa tllo11 in the inoo• 'brackota 
botwon t6,000 ad .10,000 apeak of hta'l}' lifo inlliPauO 
pclioi11 wbioh w1ll. ban to M JhiR lip, and uk 11bothoP 
thil' will not bnrt rothor than iolp tho Oonrnaont• a 
finanoial atan4iJI&. · 

Othen apeak of tho lllllllit, of ourtoiliq their 
plana for tho oiuation of their oh114ron, 'but low apeo1-
fio&l17 .. uon tho propooal to p1rai t noaptiou, in 
oonnootion with hturo laoo• tu ohq11, foP oiuation&l 
purpoeu. 

Thoro ban Deoa a tow lottore ooaploiJaing of tho 
inhnet rat11 ollargoi ~ aaall loaa ooapo•tu, ani it 
h nibnt that tho ourroat boo• tu pqMntl ban 

Regraded Unclassified



• I. 

111J U, lMI. 

atilulate4 the buataeaa of thea• a..,.a1••· ODe writer 
oo~laiaa that taa f....r ~~ b&l orliit faailitiaa 
.-de &T&il&lll.l to Ja1a ll7 lUI Oonn zt, nt tAit tAl 
citT 4weller baa ao Oon,._.t acaq to whiell he or 
the .., tVIl fop lbipliP IPiiit a..U, 

There 11 •• llelilf whioh 11 •••taatq appearbc 
in the •11, altaoup it h aot u •U••P'•I4 u it 
uaei to be. !hat 11, tAl p11t1oa of lao ... taz ,..,_t 
bT the Preait .. t, Oo•• ..... t off1o1ala, &DI OoTe~t 
·~101111. !Ia••• are n14ntq ..., who a till th1ak taat 
none of th••• ,., aiJ 1ao ... taz at all. fh11 atate .. at 
aFjar' partioularb 1a abuain ...U, &DI lettera whieh 
• b or1t1e1ae the Preail .. t, ~••• of Coacr•••• eta. 
It ght be nil 1a .... tutve atat-t on tu11 to !a­
elude a 1111.t .. a or two taat woul4 •-n tide llia11114er-
' tancliq. 

Regraded Unclassified



Gnoral C •tl !! l't!leat ! rmg 

)fzo. A. Y. Powll, Utah c.,.. 0 C"t Cluftol4, Utu. 
holo .. t lt.ornrU!r ia MaeJ' ·mu o ..... , ot .18 troa 
the !&1'4 Ouc ""Of tb Utaht c.,... 0 rv ...... Pleat. 
Thh tUliA h .Uo !P o oU pialo1 iM. oJaeaio lou.to4 
b7 •aber• of tho Tari. Oeac onr a ._Ua a4or till dopa 
ot, •slap A Jap•, &IIi 1t 11 ov whit. tlt.at tlt.b ., • ., bo 
u~t4 · ill tlt.o war·oftort to "llllato-ror ue 10• tool lt b .,,t 
n"cle4. It will cln u a lot ot plouvo to toll tlt.at 
it 11 colB« to the .J&pl ill tlt.o fOJ'a ot ·- --retvu.ble 
donation tU.t will hit tit.• 1a tlt.olr .,,t t111clor apota. 

John S. T1.1lor, 'f'"7lor C.'blo Ptobato, r..,,, C1t7, l'u. 
Judc!ng fro• ov oxporiaeo t1t.o wi4ou lt.oralto4 J"n Deal 
tor Saall Buainoaa 8Dcl 'fho foPCOtton Man hal proTocl a 4a4. 
In•tncl of tho holp proaiao4, 111111 in thla lo .. -tortUil&te 
ola11 ue now 'belDC pauporlao4 throueh Priori\7 cliaor~ 
1nat1on•, Buroauoratlo oontrol, IAcl tho MDnopoll•tio 
aot1T1t1ea of Bic Buainoaa. • • • for rour 1D!oraat1on, 
the writer waa qoq tho tirat 1a Aalrlu to o~in tho 
-.nutaoturo of BattoPJ Ca'bl!l, •• tint to •bill ancl 
produoo &D lntorohallaoablo Ca'blo, kat toToral pat111 o4 ~ 
pron•nh to h11 oro41t, 1114 tor 20 JO&rl hal aappllo4 
thh Ultntl&l pro4uot to cliatributoJ'I tlt.Povpent tlt.e U.S • .l. 
lil thh lt.oa now •- to a lt.&l t, lt.&Yillc 'ben ooapollecl to 
ooa11 prodWition ill ov taotoPJ untll w ou obt&ila a 
priorit7 orclor tlt.ot will bo lt.onoro4, or until other relief 
o&D be ha4 tlt.at will ou'blo ua to proolll'l tlt.o uall a.onat 
ot •hrial wo noo4 to Pll- opontloa. 'fhh aatorial 
would not q oontlau ov oao ..., tor oara1Dc tu.. 1114 
lll.klq a lh!Dc, 'but wonlcl prod" ..,loJMDt ill &D u~tnU&l 
indulbJ, ancl aalr;o Ull of pPo4MtlTI O&piOl\J DOW COlD£ to 
wute til a fnllT oqnlppei p!ant. Wo airaot att111tion lo till 
hot that while procluo\lon 1a ov plant 11.&1 bolD 1toppocl 
&Del 1h pro4atin oapuitJ .. tocl, Bic Buill• .. ulB« till 
IIlii Mtoriall Ml 'boon WOPidJac OTOPtlat, 1- IYID lini14-
1nc plant aclclittou that will tvthor uton4 their oontrol 
onr our 1n4utPJ. • • • 

• 
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-·-
!he SoorebrJ of ltata JI'....U Wa ...,u_ u te •• 
Boaorable tla1 a..n~ et tU floeuw7-al .. le••• a 
con of a ..... tell tl'llil tU .... 1 ... n.. c.nJ. at 
Victoria, BPull, IUlo•~ lall •laNk pqalllo ta till 
!rouvor af tlaa ~tel ltataa 1a tU ..._, at •• 11, 
roprtllllt1JI.I oao -tla'l ealu7, U Jall fOHIMl .. trl• 
but1o11 to tie twa for tlaa JI'OIIIlltl• of tlao war. 

1. D. !hoap1011, Yloo lPeol4at, StniU .tal Prel•ta 
Co., J lloa, Oldo. lttaohel to thl1 lottor 7011 wlll fbll 
e~opin of oertaill OIPI'Upn4aoe ftlola • hno hU witla 
tho Fluaoe Dept. of tho U. I • .bwr, looatel at Fort 

llcB•IIJ7• Baltbore Ill. • • • lllnt 116 kP aftor the 
iJlToioe h t e, tho .baaoe ~. at fort lfaBarr 1111t u 
a TOUOhll" to lip, 4otutlq- )$, ftioJa 11 lllb 111'11 .. 1f 

the bill h pail withlll 10 lql froa la'foioo hte. Wo 
ao11t thla nuohor 'llaot to th• tlar11 U•• ..a thiJ' lana 
refuaed to oorroet it. I 1a thoraforo •itbc to 7011 to 

plaoo tho detail• botoro 7011 IDA ••• if tbl f:lio7 of tho 
U. S. Gon~t, wbo pla001 1triot Hltriot 0111 011 Ill a1 

to qll&litJ ..a tt.. of 4tl1TVJ, witla a paaltJ for failvo 
to dollnr, h ••h that 7011 oaa arbitrarilJ , ... t a aula 
diaooUilt , wllloh hal aot bo111 t&rllo4. U tho Goni'JIIIOIIt 
don 11ot ob11"o th01o t-, it 11 TOI'J .-!11 for 111 to 
offer &DJ diaooaat for pr..,t ,.,...ta. • • • I 4o aot be­
line that the U. 8. Gen..-t, wbo UJOOtl full .. opora­
t ioll f roa all of it1 oitia1111, 1hould t1'7 to 8 oh11o1• froa 
i ta auppllora, 41ao-ta to wldoh thiJ' aro ut atitloa. 

Sciott lnooab, lllo.i St. Loul1, Mo. Wo han boe atto.,t-
111& to get t4(l,OOO oaa tr• Fo4oral R.11rn lluk 111 St. 
Louh for oii'I'J'ia.l iiiTIIltoi'J 111 atirnp ,_,. 4nelope4 

bJ OCD tor ohlliia uo. llllk hal retUei lou na tlaeap 
• • han faotoi'Jworth aoubb aaoaat of lou, 1114 n han 
M11J &441 t101lal uaota. !he -.futvbc of aU ov 
produoto hal boa or4orel •tewM bJ 'IJII, &IIi ov lana­
tor i n are alao froaa bJ W .P:B. Ia it the lat 111t1oa of 
Goni'IUMIIt oftioiall to ru1a all eall bui11111 w1 thout 
&DJ oou14orat1oa fer th..t ._paper• han oarrio4 ar­
tiolea atatS.., that tho 91Tora..at ae plq to 'llo liberal 
in -.lr.illc 101111 to •..U buillell. n .... Wire .. oolleot • 

• 
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Jluftll De11v, I• !OI'k Cly • ._,lu tU Jdt f.., 
Je&l'l I ban lleoa u1odat .. wUk .... -.. Jr. LeJrS• of 
tho Ia. B. Rnkla Co. 0. ., fbat trip ta Wulalqta, 
Jlr. Rekl• pn • ..,.. et latra'MU• ta Unt a 

aosea of IL1• trl..... ._ I uri't' .. 1a wr.utqtoa, 
tho til'lt t1a!ai I 411 aa ta p e't'v to tlae Gonra.at 
wo,..,tloa ....... It WI ...... 11 u ulJf'el to 
all an Y1alter1 to 'WuiWtcta u tiiQ wre to •• tlaq 
will not oaq nn th-•lnl U.. oal _.,, lnat will 

oauao 'luhlDctoa to ba't'e a- far llettv reptatloa -- tlal 

City, tlao Worbr1, Uli tilt Iatonatl• .U..a~ Jlro, Rnkiw 

t .. la that the Dioo C..S.ttte Soaatar B7ri U1i tlao a ... -
p&pll'a ban beoa •It atail' to •• of tU boot pabllo 

•• - •. Lowell -.u.u. • • • 
H. B. Bukor, Claoluatl, Ohlo. Ia tlat oov11 of ., hilT 
oOlltaoh, I oooui•&llT uar the upreuioa troa-
whoa I ro1peot u 1laoort ..a ablo, that tlae GoYer• sst 

nuohor1 la~t for poll llellnrd uul}T reqalro 
troa 60 to 1 to olear 1a Wuhiw,tOD. It .U1 ll 

tl'lll, ua nre 1 po11Utlo throvp tile a11taa-t of u 
upoUtor to tll11 hutlq, to reiaoe tile U. •1-t to 
80 ..,., it alckt .. lie ... relief to tllo nort-tera 

aoaq aarklt. Ia other wrb, th111 •- t..aa woala tllu 
porfora aoahlo or triple aat, la flaaaolq tllo 1I&J' otfort. 

c. A. Lidne, f'lo11iioat, P..ll•• Staa4ar4 Car ... ataotvlq 

Co., Claioqo, lll. lnr lottar of tile •til 1utaat witll 
rocara to tho ooatrlbatioa b7 tho eaploJ••• of the B•.-o., 

rlut of W1 C011p''IT of .U.k la •- of U,872. 76, wbioh 

• tile oqvJ:nloat et tla• nlu• of •• iloftbar oarrlace 
ana Dill 81 •· •rtar, 11 ubunrliQM lalrnitla. Your lot­
tor of approolatioa 11 bot., \ulletla.a laOill eur oaplorool 

ad I oaa eate}T NT that.rur exprelliOil of appreoiatioa 
will la tva be &PJI'Miat 'r' th-. I alpt U4 that tllq 

han bJ tuir la.Ultlo kilT perto ..... oo tor _..,. aOiltlal 

ohna tlallr appreolat1011 of our utloaal _ .. ,_.,, n4 

tlloil' lo,Ut,- to it• eaue. 
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.Rlohud S. llf, lle:nabla, Ya, Ia tU 11pt et tU 
ata'feriq 1Jaorea1e 1a laeOM tuee, -'e aa4 propoaea, 
not o .. at1on aok ... a tor tore .. I&Yiaa ... perh&JI 
new reatriotiTe erellt r.,alat1 ... t.::•i 1• tO beo..-
ot the 1114Ue ola11 t•tk•• ... • 1 wlaoae n17 
often•• ia that 1D Jl&l'l 1--. paat, ~ .alertook 
hta"J oo..tt..ata tor lite linnaee ul a~. who 
han ohllva onr 18 to -.. t-,. 1110aU lib te gin 
a oollece K'lll&tlon, u tke~ta pn tha, U4 
who tor 7e11'1 ban 11M. u u witla wbioh to tu 
the t1r11 et WlaUoat Ia • et the tut that th11 
clau hu beea tollowlaa tke n17 eovee reeo-a .. 
b7 the Pr11ideat u aati-WlatlOII&PJ, u4 allo ill rtn 
ot the n17 l&l' reaohiq eeOilOIIio u4 aooial t.plioationa 
illYolnd .q it DOt be r.811'ble to fr ... I prOgl'&a 
which will not bell' too .waetatiql1 on th••• people, 
and IUOh hlghlJ de1il'able ObjeotiTell 

Thou.• B. Roaooe, Baokennok, I.J , I aa nhiq a lallil7 
ot liTe and haTiu£ a hell ot a tl.- doiD( it, lxe~tion• 
tor ohllven 1hould be 1Doreaae4 to at lea1t t&OO, aot 
lowerad to taco. We lho1114 1trin tor lll'rr Jaerioan 
t&ldliea, not ..aller oa••· the7 baTe &!.Oat reaohe4 
the T&Diahlq polat u it h. 

Frllllc 1. BJGOer, Booaton, I.J. 11 a lather ot a ! &ldlJ 
ot two bo71, 18 l 16 r11peotinl7, ..a a propertJ 0111ler 
ill the State ot In ler~q, I wilh to proteet the reino­
tioa ot ex111ptl• tr• MOO to taQO, ae reported ill the 
Cb.ioaco Dailf 1 .... • • • ire 7011 poaalhlilc •• who 
han the oov ... to n111 tallilied It 10, Ood help 
.laerioa. 
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ra ..... 'lllo a 7 te !! !!!e 

Boa. ~'"7 Voorhh, Bouo ot ........ tauno. • • • 
Toll aake4 for., •-te·, ..a 1 han llrlot~ tlaroor 

Fint, I thlak.J"!' lottar lo a ••PI flat oao, CartablJ 

it a auttlola~ lara• YOl- of War loU• ou be aoU 

01. a Tolat&rJ Mail, lt all H Of 'fOI'J real ,.,.11o10r 
ioal a4YUt&co· I ouao._..,. tid• nlatai7 offor 
will bo IUOOIIIful, bat I fplaklJ 6&Yo IOPlOUO loUbtl 

that i t wlll be -- )IU'tlo~a:~ fr• the ataaapo111t of 
buildlllg 11p a auatoatlal •1 ot n,1q powar for 
tho lower luo• V011JI for tho poat-war porlo4. JCr 
.. oond oo-t woiU be that I llkt nPJ -h J OIU' ea­
phaai • oa tha oaaatr.Dtln attit.lo wbloh labor haa t&koa 

wi th roc&P4 t o thlo .._1• fiOitloa ol tho '-Por tuoe of 

the pUI'oha.. of War lloa4o. • • • !ha oalJ fvthor auu .. -

tlon I woulcl han woulcl bo thot I th1llk J:ll al.p t well 
h&To e.pbaaisecl tho t.portaaeo of tha of tot oa our poat­

war ooono., and tho probl ... aoaooi atocl therewith of ha•laa 

a oonaiclerablo au.ber of Bo.cla 111 the hucla of tho people 

goner.U,, .U ~lo'lllarlJ tho .. of the oaparatinlJ lcnr 

lnooae group•. It a e... to ae thh woulcl be a at roaa 

arc-nt to uoo with buo111••-· 

l oran c. wth Detroit, llloh. I lo~ c. wth, lllplOJOI 

of tho Paoltarcl i~Dtor Car ca:r;!{• lo horob7 phqo to cln 
lo,l of ., O&l'lliJicl to tho t Stat11 !reuUl'J, ., ooatrl-

butioa to help clitoat tho lila power• and for tho proaorT&­

tion of DnooPaoJ. !:J'•"'I.I with IIQ 18, li48, a oheok 
will bo oat to JO'Il alao eaoh wook t honatter for t ho 

duration of tho war. 

lira. B. B. Sapp,. 1ut111, 'ftll&l. 011 behalf ot the Boucl 
of !rut .. a ot Qe 'feuhar iotlr-t S71toa of 'foll&l, I 

ahould llke to ·~•••• ov aatilfaotion with the uw .tlua­

oinc pol i17 laYolYecl 111 tho !ro&IUl'J of foriD& of rooeat 

date, whore'bJ ollcible lliNorlJior• to the * !roa•llPJ 
Boa41 of 18Q/87 ware all ..... a allot.Dt 1a .t..U -t 

ot their IUiorlptloa, 0v IUIOPlptioa of t686,000 _. 

ont ore4 throa,h OWl' looal clopoalto~} bllt we clo want to 
gin ore4lt tO tho .. 111ao ut oalJ o.-4 uo nt vpl 
Ul to aako it aa all-o•t clrl'fo, and off ortcl tholr ltl'Yiool 

f roo 111 ooaaootloa with tlt.o plaoiar: ot our auaoriptloa. 

Tho llaakora aa4 ooOWI'l v clealoro ol 'fuao han 'boa ••I'J 
aoti 'fo 111 thoiP a..,.rt of tho PO~ 'fre&IUl'J flaaaoila 

procraa IA4 1a tho aalo of Wu SaYlac• loab. 
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.Fre4 W. Alll ... , hU•'-• h. !Jle wrUv be~ o•t 
of a r•UlOil u eale- oa u ... t at ~elu terel4 
out o bulaeaa, att•• liWIIlt ... a .... • '"!Ma eeae 
wu ou• the pnpvV at pPea14•t Gruv Clenlui 
aa4 ... clTa to .. la~l ... to •• "''" 11.1• 4eatla. ru. oaae 11 nnllwltla a. te:u..tu1 A Ja.U at 
~ letter .. , ... tu ...U, ~~ .... •• IU 
.. u lettvaoa'a ,_. •• • • • I aa ftCIIIUq lt be 
Ulld i.a helpi.ac 1111 ...... I I I 

He lea bale•, Detroit, .16.ell. Yo• &PI abaolutelJ rl&ht 
ia fichtlic oo.tal•or.r I&Tlac•· P-..!o will 1trala to 
the ir•lklBc polat te i1r Beaa1 at till• owa TolitlOil. 
I1 thq 1taPt· toraiq tJa-. thq will n., aq 1111at thq 
han ta aa4 aot Olll ••t MPI. 

• 
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Doll&ld 1. ~~ ..... lor, W11. I U'fo Mtri a 1nenl 
ooouiou la uo ,.., ....... that tlae u. a. Go'f•n­
••t plaa1 to ll•u a ....,. la tke utve of a troeq 
order prold'bltbc tM ···z la of w .......... . 
rua letter h witt• fer ........ et ••vhc:trut 
o!!ioial 1tat-t tr• ,_ u Soeret&rJ et til 'h'e&111PJ 

u to wtaetlaer or aot tlae Gn.,.....t lateab to bau &Ill 
auoh !re11J.aa orbr proldW,tt .. tlae eu~ la of War 
Defeue BoMa, to tlae ..a tlaat I _, dHi4e ... .,. or 
Rot it will be •at• tor • to Mk• &Ill' tvthv p1ll"llhue 
o! Bo114a. It ·11 ••PJ po .. lble that tlala &114 other aula 
r-ra _,be la alrnlatla la other liti11 tlarovpoat 
thia ooatPJ. U 7011 •• cln • ietlalte •••vaao• tllat 
there will be u reltrhtl• oa the oulalac la of war 

defea•• boaaa, I will tha tall tr11 to bv;r aa DIRT boll4a 
&114 atupa u I •• poaanq afford to n,- oat o! ., ••Yillc• 
&114 ovr•t laa a• • U, • tlae otlaer hua, JOll are lllllbh 
to gin uq a•ll e-'.t.Jat, ., war boD4 pveUIII will 
then 'be l iaitea aeoea1ari)T to -'at I oaa alford to b~ 
oat o! ovreat a.- aq. • • • 

I. I. lfiollael, ..._.r,· lin'"fl• Plaat, Chioaco Briiae 
&114 lro• Cnp&D~', Blnaap•a, a. We llan be• -11 Ia· 
tereftM la JOV oorro:raa .... • tla• aujeot of 1Aoreaa-
iq tlae nliHrlptlou ov -.1•7••• tor the purpo11 o! 

War 11oM. We han aleo be• doS.., tllite a t .. 
to ellOOIIP&ae Olll' ftl'loU ..,1e7111 to biiJ DOPe SoUl 

o 11v;r th• ott•••· • • • !Mre 1A Biratnch•a, ov 
Boll4 llulae11 llu lfti&PM _.h_ t o tllo•e whoae dut7 
lt 11 to fill oat 110i4a. lt oae tt.. w wro 'bi01.D.I BODU 
fro• a aabvbu bru.ell of 011.1 of tlae larcer lluki, nt .. 
f ollll4 tile unioe 10 llow that WI detol'llla14 to do 'buela111 
with the U.toa Poat Qttioe. !he Poat Oftioe told Ul 

thl7 wre .able to lluA.l• ov \ulae11, bat •vcce•t" tllat 
we co to the Bi"l•p" Br&a~h of thl Federal lliune Baak. 

For the put t .. wokl, •• llan 'be• able to aet aeniu 
la troa a to 6 WI ,... tlae Birahp•• Braaela of till '"· 
R11eno Beak of lU..ta, bat thia wak w are dhappolatM . 
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ana laue ben toll that • _., •J.t aW uat •u 
to •••~~~'• til• BoM• wlalu .. ·~w • '-~ ot 
tllia .... Ia tile -u .. , • k'ft ... •l'ftl a latter 
froa tilt Prta14nt of t!at F.aenl a.aent lult at lUatt •vcc .. ua.r t!att .. ~ u .. 11~ ~· ••• 
JCr ava11Uoa 11 that tile Gc.w at llai Mtart 1t a 
mat azotllata,.rt.J.\7 tt 4-.tnta to ita people 
tllat tile Gonnuat itatlt 11 llaotrtq" iatert~tt4 h 
wiliJ1iag tla11 •r u4 11 111111-.r to~· ita oithtlll 
•o•• IUPPJ •• ,.,!... n... .ui be 111&1141 of lllpltJIII 
of t he ruloua Oo'ni'JIIIftt tffiotl who ... llOW ..... "' 1.a 
aon-eaantial aotiYitiaa, but ~ ooul4 be tranaferra4 to 
other 4ut1ea whiola woala aakt it ~Iaible !or tile Fe4eral 
Ruane Bub or tor tlae frtU111'f Depvtaaat iheU to 
iuue Boaaa 1.a aot Ml't tllan 1M bova &ftiP reolipt of tile 
applloatioa. 

J . 1Pt4 bderacm, Spr1Ja&t1el4, Ohio. I waat to objaot 
t o the faot tilat &ppvntl7 JOU rl"llit baakl 1.114 otur 
flaanoial iaatitutloaa to lo aba ...... ta tt a .tarepre­
aeatatioa of tile boa4a Wbioh art aow b•iaa aol4 for tha · 
war effort. I han lm.01111. of M1Q' iaatanau where people 
witll ao .. aoo..alata4 I&YiaRI Ia&~• bo-eht Sarita G Boa4a 
ia pod faith, tll.iakia& t!ati t!a17 pq Bt.S, 1.114 after t h•7 
cet tb• Bolld.t, it f or ~ reaaoa tiq han to han their 
.OAeT""itlda IU MDthl, tilq null rtolht the budiCIM 
aua of ~ for the uaa of tl 000 tor au -till. Iov 
Mthoa ef unrthia& I a.Wt 11 41o1414q pro4uotin 
ot l aok of ooafi4eaot 1.a Gonl'lmlllt. fh• peof!: of the 
United Statt1 art aot all iataata. fbt7 oaa e it, ana 
t he7 alloul4 be tol4 ia ao .aoartata taPM what will hlppaa 
if thar oaah 1a tbeir Joa4a. 

Claarl 11 Bell, Ci~tro, W. I la&n 'lltta ~ablaiq a 1Jar 
Boa4 throup the NP•ll 414•Uoa "Dlta. ltP u 118. 7fi 
BollA, tbe etapaa, M.a tla' .. ,. • tlt.oo. Ia tllia ~itt a 
hlaaliaa obaPJt ... U..U Wa 'Ill pa14:\at U I pv­
oblat ..... tlaPo.P 1111r 'llak, I • Mt o to N tlaia 
26j(, 1.114 I th1ak It 11 tt 1111r lbaatqt tt c:tla•.~~· 
t ile 'llult, ..a aot 11,r t1at Jlinll 4tl•U• • --· TO• 
pl ea11 let .. bow U Wi l6jl 11 a 1-tpl • pt 
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1 • .l, Dllllrlttc_~, I.J. l wlllW tM ~I.L 
Poat otlloo t...,., • ., wlto Ill, te "" U. ..... 
fllo olorlr Ia ollaPp 1&11 M aa toe nq- te .Uo U.. 
out, u4 wo wo1114 llan te ._ Mek ~ Ia aa -... 
lfn. DoJforltt oo1114 aot altr.!181 wo ilU llawt te .UO 
uothor trip to•n•• Wo 1l1ll Ill.•• te walk u wo laan 
1014 0111' OU' to llolp OGUWYO pa Ull Urea, !Ida U 
ao•W., tut allnU ut ~aa,_ *•,.. aro •*'• 
onl')' oao to n, HMaJ We ~ ol hltlllac a &&lo wu 
aot &&1•-•lllp. 

Gorala Fox, I.T.C. lttouea 11 a •ow ol a lottor Mbeaaoa 
to the Clllel ol the Dhilloa ol Lollla l a...., _.or 
aate ol lfiJ lit. .b tea a.,a laan elapeoa withnt rttel•-

e a replJ, ~ I alk tlaat 7011 laan eOMae Ia a~:.!!J 
t • the •thr Ia haait 8111'el7 7011 ao aot .. t to -
i .. lor a elerioal IPPOrp ~11\ rathep JOll waat to .... ~ 
'Ill laai17 ua .,.ell to eoatlauo tlae plll'lllaae ol .,. Bo.ao 
to the OJ:tlllt tllat 0111' PeiOVCiel ponJ.t, * * * Jaoli•hllJ, 
I oa Sooret&!'7-!rea1VeP ol Oaeia& Papor Proauoto, Iae.l 
lf.!,C., u4 whoa f01ll'equllto4 'QI to lutall the hf lo 1 
lilot .. at nu lor .... BtU• ••• cla41J aa4 lpteallJ took 
atep1 to eo-,17. • • • 
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IJ.Un c. •••t D~Jta, Clalo. • • • Ia .. eN-'•• ,_ 
u• a~10lateb • pt • ,_ ·~ JHJNlU• • te o..Naa 
ia ref••-• to ii- tuee. 'ale .._V, w te l ... 
aenre tuaUcm. Qt ,.., .. , Mlloq •J.,. U, llat atter 
all, •• ban eo _.h ••• left \IIIII oUler enatri .. 
enjot, •• ehoula aot eoaplda &Hut it. U CoJICI'••• 
won't etua for JIV bill, tlaq wUl han to rt~ort te 
a htnJ aal11 tu, bat I W.U 10111' plaa la pntorabla. 
Tov wu bod• of lall a•..tuU• UA14 !ItT• that 
clau .. , that JOU IQ l&lh thoa at tho expiration of 80 
llaJ• ehaapa that tile tt. lllo.U lie at leut cmo J&U, 
tor f lla•• ••PJ loflalte latoraatioa that a aroat ..., 
people tell tllq are ooapallel to bVJ tll111 ioab, but 
t h•7 will oaeh tlloa ·u 10011 u po11ible • 

.... law1a L Gratf, Chloago, Ill. I ban bea -h u­
tereate4 ia JOV aow •wccoatioaa for iDea.. tasatioa. 
I han alwa7• thovpt n•17 em• lla'fiq u iD•- of t600 
a 71U' allnl4 r1 .. iiOoae, .... all lllar• the ~-•fita 
froa tu .. , u all.oula all aU., no •tter how little, to 
the aaoat. Ill• oell11tion of the tu ooul4 be u •tup• 
on the oNer of the Defn" StUipiJ re11ipta aha llhea 

r.i4 - tllu aot requiriac extra pai4 help. !lae Sal11 fu 
u other -r. IY•P7 oae pq• that em a pvoba11. • • • 

Billie Blt111ac&M, .lkron, Ohio. I aa iD full agre-llt 
wi t h 70111' l ... rillg the Inoo• Tax exoaptiou, 1Detea4 of 
pv.ttiq a 1~ tax oil t oea &D4 olothillg. I •• bon u1 
reuetl u Oeoraia &D4 I kaow how' II&N it h tor the people 
iD the Soutlaen Stat11 to oxht aow, tor u • rule ••t 
of the faailha there ue rather lucer thaD thtJ Cl&ll feel 
and olothe proporq llOWo * * • 

r 
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CllJ'l F. llorpn, Bapn'illl, Oa. '!'he wrll:1r1 1114 ._. 
ue blll'1lH up about 7011r Htullt tor tntnc t:Jae ._.., 
ot tholt who tiaA it 1aari te 111:1 out a 'bara u:iat~a~e. 
Th•T want to mow wtQ- the 'bllllou ia t:ha Nata ara aot: 
t&Xtd &ad th17 want to ll:aow wbr th1r1 &PI r11trieti ... 
011 ali de0111t lt&itt.&tl 'blllia111111 ~11 thtPI il 
abaolutll7 ao11e 011 t:ha whi1ll:q u4 beer laleou, ~1h 
llJ'I r\111 aoatl7 D7 toreJ.aur• who llan al_,a 11at tlalir 
11011t7 to lurop• before tile war, ... who are 110111 lloariiq 
it. '!'he poor peopb are willlac to 1&0ri1i11. Ia fad, 
the aaor1lio11 alr..., plaoli .. t:ha people are aot re­
lt11tld b7 the worker• uu1 lloun!Yu. • • • 

'l'hOMI S. lpn, M.D., .pletoaL Ill. e • * I U a IODti'J' 
Dootor. I c•t a oaeoll: froal.T.&T. IYII'J' t:Jaree .a~~thl 
tor .8«.26. Siao1 Deoa'ber, letl! I laan loa• t:hiu 
boll(ht oa• Boaa - •100. Jaa111.1"J, 4hiba4 U.,, I boqht 
~ Bo11d1 - •aool depo1itM 1a bull:, "farate aoeoat tor 
t&Xu - U4.00J I 1p111t the 116~. lpr 1 18, I repeatli 
the aaae aot. I will ao thh "'1'7 three -th• u 10111 
aa I reodn the oheoka. • • • I aa 111111111 to 'b11J Bolll11 
troa.., praot:ioe. • • • lcnr, the l.'f.&T. re&aiag troa 
Maroh 1 report -- F.D.R. hal 600 ahariiJ the 700,000 •tooll:­
holdtPI reoeh.a ia iiYUead• 188 .J.llloa iollar•. • • • 
You oaa tax all t:ha 168 .J.llion airldeada ~ if 7ou 1114 
Congreu ollJ't to clo 10, 'bllt it will be .J.chi:T hart oa t:ha 
278,000 worker• ia the ttltpboat OOI!pllll who are -n 
holdtPI. • • • I hope I han .Ue ., .. u elear, aa4 thlt 
•• will wiai 'but to aot tax a_, all the feather• on the 
coon thlt q• all the •a•, or •h• will DII. . 

'l. G. htll .. a, lllaeapolia, lliaa. I aa wholl-hMI'ttilT 
ill f.OOOr( with tht Pr11ii111t I I Yift that tht r=r-a of 
dabh out o"t 1u- h a YII'J' etfeot:in uti- nflatloa 
weapo11. I han 111111 ill tebt 1i11oe li~ ani ezoept tor 
higher iaooae tuu, aow &114 tor the uxt tn T•ar•, I 
probabl7 would be h a poll Uon to fiT ott thlll il'bta. 
Inoraaali tuatioa .&11:11 ID1 red110t oa alaoat aa t.ro••i­
bilitT. I1n't it reuoaa'ble to •-cc••t that tho•• of 111 
who are h t:Ja11 politia 1llollli be &h• •- t.a110t:ioa 
ill our ill•- tu: 1tat-ta for ,.,._t• -'• oa thlll 
old debt., proYUe4 the ,.,-ta are .Ue out of earae4 
illoo•f • • • 

• 
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1. C. Browaloo, Iacl"'"'• Callt. • • • !U State ef 
Cilltol'llia lnioe aa ·-' 1PuM111 !u 'llalu 11 fG1 
of tho ut .luge for tho ..... ~ ~. ul tllo State 
of lrbou bae a ebllar tU ef fGI; tlal1 ..... u .. !u 
il, of oovao, 4M110t .. 1a .... ,be 1u- IUJoot to 
Federal tu01 for tho oulllq ;roar, lnat 1t tho Up nto 
of aotiTit7 ahoul4 tor.iaato eWIIIDlJ, it il )PO~lo ~' 
in the ea•lllac roar thoro '111111114 'llo M tualllo 1a-. !M 
Fraaohhe fu buM em tho r.:ltiu JO&r'l 1u- w..U 
aenrthtl011 han to llo pd , with be roalllt tllat Coll­
tol'llia ad lrisou Corponti_., ..a tboao of other abtoe 
h&l'iag aiailar laa, will llo ro..U" te py te tho two 
goni'IIIIODtl 1a r01,.ot of booM ot tho }II'Ooo41q roar 1a 
tot&l olllli1Do4 tu of •r• thaa l()()J of tho iaooao onr 
ODd. abon tho uooae profit& •"lit. • • • So loq u tho 
e•rceaor aotirlt;r 11 at a up lnol, oorpontioao ... 
pq a ·gina JO&r' 1 tuoa o•t of tho lao- of tho JUt 
Jear, but it 11 OIIP boliof that 1da0Jl tho -rc-•7 toral.­
natoa, ..., of th• will 'llo 'baal1:1'11pt '117 their iaallillt, to 
pa7 tu01 tor tho laet JO&r of hip aotiTU;r llooauo 1a tho 
enauiq roar thoro will llo ao 1u- anllalllo wi til aioh 
to alto pqMat. It 11 tlloroforo aooOIIU'J for uq auco­
uat whiola bai::!f ooaoora tv eolY..., to rlfr&la troa 
•k'ac ~ •• wo 11h1oh uoa aot -etituto a io4•t1oa 
in oo~~put1JIC blo iuoao, It tho tu Mll aow -.lor 
ooa.lidoratioa 11 pallo4 n will llo atraii to ozpea.4 larao 
a.ouata tor oz,.rlaoa.tatioa tor tear ot t.pairial ov allll· 
.it7 to alto ov tu ,.,_.to, iaa._la u ozpeatitvoa tor 
uporiMatatioa aro aot a.a.ullle. The u,.riaabtioa 
whioh •• ban oaniecl oa. 1a prior roar• hal roalllt .. nrr 
bea.etiolalb to tho ar oftort, 1a. that wo ..,. ban a....ae 
troa ·tho JO.lit&rf Soniooa for •r• thaa wo oaa .-ko ot tho 
proiuotl whiob. woro th'IIO anolopoi. • • • Wo vc•UJ nc­
geat that duo ooaaiioratiaa bo ci•oa to tho a'lloYo-... tioioi 
polata, to tho -' tlaat tlao aoar-ooatiaoa'-7 ntoa wo.U 
a.ot bo ouotecl, or, if aaoW, wo..U llo oo'lplM with Jl'l­
rlaioao whiola w1ll OJl&llll oorporatiou ..U ae ..,. - to 
11ne to tho boat of tlloir abllit, 4uriaa tho.., aM to 
aur.iTo tho poet-war period oo thor oollll ac&la eorTo 1.1 
a M41ua tor rootoria.c aoral lluaiaoll prooo1101 aa4 tlao 
el!plop.t ot labor. 
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TREASURY D.ARTMKNT 

INTD OI"'''C:a CCIRR..:A,_ 

Secretary lorgenthau 

llr. Foley 

Mft -··· 

For your inlor•ation, there ie attached a copy -of the Hear inge on •tire U.iler and Rebuilder Prograae• 

before the Special Coaaittee to Study and Bur.er Proble•• 

ot Seall Bueineee lnterprieee, United Btatee Senate. 

An it .. which ehould be of particular intereet 

ie aarked in red on page 456. In that it ... lr. Barry 0. 

McCreary (President. lcOreary Tire & Rubber Oo .• Indiana, 

Pa.) etatee, ln effect, that he ie baving difficulty in 

getting leaae-lend bueineee fro• the Procur .. ent Divieion 

ot the Treasury Depart•ent. which Divieion, he eaye, ie 

working under an e•ergency eyet .. at the preeent ti•e. 
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HEARINGS 

SPECIAL COMMITTEE TO STUDY :AND SURVEY 
PROBLEMS OF SMALL .BUSINESS ENTERPRISES 

UNITED STATES SENATE 
SEVENTY-SEVENTH CONGRESS 

810001<D IIES8JON 

S. Rea. 298 
A. II.ESOLUTIO!< TO A.PPOorr A. SPEC!'Lu. OOIOirM'IU 

TO STUDY AND SURVEY PROBLKMII Or 
AWEIUCAN SWA.LL BUSUI"U8 

ENTERPRISES 

PART 2 
MARCO 3, 4, &, AND 8, ID42 

TIRB DBALBR AND RBBUILDBR l'ROBLBM8 

Prloted tor the •• oil he Spedal Ccmmit.tce To 8tud.7 aod &r..., .,.., ...... ,s...u--&...,.._ 

UNrnra> ftA .... 
OO ... Iflf_.,. PRllfTUfO orrtC8 

... W488Dfot'OW : lid 
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= tq:- ~=-~1!'1.:\:-~ .... 
of .._.,1.-...ia c-eo~--- fv!Utlrr fs1r "', :J!iS 
uaderl.be a:::,:~ uw i-a • ' 'inllJoa~of th6 

e.at.or - Doe. ..... ~ ol ,_.. precliiCl -~ ......,_: 
IP-"!IJretk-1 - .._. 

Vcemu~. Ob,po; ucl ...... It *1 ......,.iall7 
~You~ youlaa .. 119 dilloW~y in·~ 

wort lhr9..t> tho )eu&.looiil opondcM>, I . 
Mr. MoCilun. ol wo~n~ ~ .,..~1110 di81culty. Wo hata had 

diftleulty in ~""""' 1tiDd 
Senaw Ei:La>n1ia. J ~- lirtl. '*-'* il io hai>IIW by a diloreot- of tile • nwlll&l 
Mr. 'MoCD.UT. n ia the Proeu.- Di~ioion of the 1"-1 

Department. 
The CB.uuu.x. They ha .. a dilenDt proetiiUIOtlt.,_l 
Mr. Mc:OoauT. Yeo; lh:Z.'r wortiJic unclu.., -rgonol.,_ 

at 11>6 p,......t tim aDd ia - - I can't quit& UNienllllcl 
the Quart•......_ Col]IL 

The Ca·-·•. Do t.he big nalioD.al .......,.. .. Jeolt.lood booi-
-alool . 

Mr. MoCaur. YOB, &ir. 
The CB·-••· If you wore n~ in <OII\I)etition wit.h th6 ..,... 

ooncoms, you would be able to !!" - bulin- fron> l-IOOil I 
I _, to ay, you oould suppl1 mud> moroto tb6 -...~m~, if,.. 
•ere able to ~ t.he oonlndo wil.b o- I 

Mr. :Vc::On.urr. Yes: tW is true. Bow.-, t.ho requi""""ota of -.w are oo tnmendoua I t.hialt it 'fill taloo olJ that olJ of ..... 
p~uce to supply them. 

The ()BAIIU(Al<. Tben '!FhY are you not ~ill,!! more ord011l W\J 
&l"ln~ you .Kelting more ordera fl'<!m tbo ~lend I . 

Mr. McCa·& .. T. I havt> no lmowledg~~ wb, I am.nQt s<>ltlii,!J mor._ 
' CRAO>Ulf: But you aro not 1 , 

oCiouaT. No:Iam!"''i: ,l .llllllll.lhtl'680lhtingforit. 
nator Eu.Jama. Now OOIDJJll: back to tbl.o qthor )!latter, letmo ook 

you t.hia: You spoke awhUugo of pUing oome work through • JOb. 
oontraot. did I w..lonlt&ndl , 

Mr. )fcCo..urr. ~.... _.. 
&nal<>r El.uo."lli!L Wtll, now

1 
how dld you manap to~ that_. 

CO<Itraotl 
Mr. MoCaur. ·Wejuat wont out ucl ~afu.rit., llbngoafur 

uy CIOIDIDrtrt-ial basin-. • 
Senator fu&:xDrs. To whom did you apply! 
Mr. Mc:OawrT. To the primeeontraotor, who is the manufodunrol 

tb6 orij(inal nhide. 
Sonator 'l!ll.u:<aa. W u It ginn ;!'OU becau• bo waa 10 ~ 

or wu it that ho oould n~ manufaclure itl J\llt bo,. 
banpo11 I . , ---'-'··' Mr. MoCalwrT. W•ll, of"""""'' :vou- tba"point islha~ tho ""i'"": 
equipment of the m&nufocturer, U... m.nuf~uror'a ·~bicl• ~ .:\ 
t.a .. : be doeo n~ uako the tiro, and •• u bro oupphon are 10 

J>O'Iillon. . 
S.lRattlr E~. I oee. It io not rubbe,r I 
Mr. MoCinwn'. Oh, no; it io not n1bbt.r. Oh, no. 
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DA... S/l.S/1.2 

To Jlr, Harold R. ~.,... 

tRON Qeorp ~ J4lton 

Here ie a e-.-ry of what I told you earlier about .Ubert 
Gore, and hie Fourth !ll.strict o! Temeaa .. , together with one or tw.:r 
n.., !acta. 

Gore, a native of the eu.t>erlancl Pla*u, COMa 117 b1.o 
attitudes under.tenclabli 111011811· He line on the Upper Clmberland 
River at C&rtllap, a town ot 2,000 - and about tb8 third larpet 1n 
the !ll.atrict, beinc IZ...-d OolT b7 ~n (S,OOO) and Coolr:nUle 
(J,SOO), ot r.m ....... 9S counti .. , 16 are 1n the l'o=tb; before 
l94l1a reapporti-t, to 1ncreaae the nwober of cliatricta hoa 
ll to 12, there were l8 1n it. It baa about 240,000 population. 
Theae are the NMa of the oount1ea1 

Bacltord, Cl.q, Cannon, Cctfee, Cwoberland, Da!C&lb, 
Fentreae, Jackeon, Lincoln, llaraball, !bore, Overton, Pickett, · 
Putn&a, Smith and WUeon. 

The two that ware loat laet roar were Franklin and Rutherford, 

The terrain of the district ranpe fro• thin top-eoU plateau 
to o8111-a:ounta1n, wi til quite a ...U traction of the -.bola 1n ricb 
crHk - or ri.......oottoa land. Laat roar'o mvie on Serpant York, waa 
laid 1n the Fourth !ll.atrict, and prett:r faitb!Ul.q picturbed the oon­
traate 1n pbJ-sical. pograpb;r. 

The people, who are eo..-.bat lou accuratel7 pictured 1n the 
a:one, mat chie~ tllrouall ...u !&rlllnc. Throughout the !ll.etrict 
agriculture 1a a 'IRQ' ot lite, not an ut.ractive 1nclwttry, tor 7ielda 
are s...U on ot.ep h1lla1da corn petcbea. So• luck baa- bad with 
the CWIIberland potato, and with aorchua, and with apple• and cherriaa. 
A !n ratta o! lop atill co• down the Cwoberland, and a fn ran.-. 
a till tell etoriaa of the prone a of Cc:rdell Hull ' • father 1n that work . 

Tb8ra 11 OCIIIJ)&l'atinl)' little 1nclwttr1al labor. Fort:r JMra 
•so coal lllninc waa a larce taotor, but a:oat ot t he nina of the 8&­
aeaa, and the CUIIIberlarld aeaa hue bean D1necl out. The ainera b8n -
on relief tor a decade. Tbare are a !n boaier:r Dille and other ...U 
oetablia"-"ate . But labor 1a no mre than a lllnor factor 1n the 
IDOtional pettern ot the Fourth. 
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!M people .. 99,...-' .. u. ... ---.ad .. , 

per ~ ot ..,., , I (or Afl'l-) wiela· ,._. t., at .,,._. .. ...... , t·~ Sa Ult -J, •ee-u..., ....... 
~ ...... tit liP to .IMrioalae 11111 .oa-. DDbl.t apen..t nt1atted • ,._.u.oa. 

About 40 per 0111t of tilt folk - loDWo IJ1..tb, u equ1 ..,... 
£n&l1ah, eo• (obi~ ldMn) WillA, 1114 a fDOd epl'illklS.ac ot 
Frenoh JIIICU...Ot.l trca South OazooUAa. 

!'her• 1a ~ poftii'V, but. not ot a proltt.ariat \JIIe• 
lloet of t.ht f.,._.. 1 .. 1 tbtMtl- '"'spt"r!ent tara.,....., dee­
pitt .ortppa on their r-. !M _.,. rtlaU.ont .... not ot 
Black BMt t;rpe, IIlii. lwnpr IIlii. be • Mk 1a not eo larp. !'ht 
ch1tt tOOIIOIII.c 1Dt~Nna an 1D .u..t lll'll1ftc, thMp raUS.ac. 
horticul.turt. !'ht dill~ t. tUl.l pkpcl 1D 80UIIta1D oabim, to 
ICCOIIp4lllT •Barbart .tlltn,• Uld t.ht 'I'OOIIml U7 1a tht cloettt. to 
Wltbttllln ~th 1D j81rioa. 

IJWih it t.ht •- ot .l.lbert Oort•a pol1t1Aotl optraUona. 
•I aa troa .JW!&I Hall•• Diatrl.crtot it pert ot Oort 1t tt.ocl< 1D tndtt 
But ht itn•t Hall'• choiot. Oil t.ht oont.rU71 ht ae eo-itoioDer 
ot Ltbor 1D Qo'I'VIIOl' llroloD1Dc'• Clb1Mt, 1934-19361 Brown1Da it 1 
Luke Lta tou-r, and Hall l.1ku Ddt.btr LM, nor Brown1Da, nor 
tht latter•• wpportert. 117 t.ht - toteD, Oort and JfoJCtllar -
on oppooit.t tidtt 1D ,....,..... x-arat.io pol1t.iot. 

Oort Utecl hie St.at.t Ltbor job ... IP'1nci>Oird t.o pt. t.o 
Ooncreoe. Rt - han with -dout lllbit.ion 1111d tll/IJ'/17• .And ht 
cat hart with a ...-t., att.raot.ift 1"\llll witt, Ill ax-tchool teachtr, 
who 1a hit Wnldna a-rtl atatf. Sht dat.and.Dto t.o t1nd to.e 'ftT 
tor h1a to ahort-cnlt t11a ~ to lat.ional att.tot.ion and 1Dtl-. 
I!Ull ad'fiaecl Oort, 11 ht c1oet all - x-crat.io Jllllbtrt troa 
Tennato .. , t.o pick out t.o or t.hrtt th1Dp 1 o~cial1at on thea, and 
lift thea hill, ..._t.htr ricllt or wron&t Thlt. thit ae tht 'liT to 
beCOM IOMtllin& ot I lat.iooal MD1 Uld pt. ahtad. 

Oort'o tint ahot -. Ill att.tck "" t.ht ._ Daal•a lloutiA& 
tchtMtJ t.ht toll< ot h1o Diatrict. ~ it, and 10 did lllbattlecl rt­
aoUonari .. O'l'tr Ule oo1JDtr7. !'htn &boat. a .,ear 110 t.ht better idtt 
- of hoold.n& up with Btmit BaruOh. To thia 1014 he V'Otl tht 
latter a abort, tlldnaJ;r nain not.t t.htt B.ll. lilted, and ae p~l;r 
tekeD on ape!'iaMtall;r. Sinot t.btn ht hit be.., Btmi•'• ohiet 
hplaan 1D t.ht Bo>Wt, .. Artlmr ID'ock it 1D ~ptrdaa. And. -
ht io all-out tor Ule Baruoh t.oiA1 plan. 

J. tn dqt 110 rq """ eonarataan, Batte lltaUftJ', liked 
Albert about h1o ..u trca u. Diatriot. n 1a fairl;r hta.,., with 
practiotll;r no orit.ioia ot t.ht 1- ht intiot.o on. J. tn _._,. 
write thtt u..,. tb1J1k t.ht uo,c ~t;r wollld help th-. But don•t 
.._ ~ of a point. ot it. Pract.icall;r all 'IIIIo ttritt l1ltt t.ht ... u-
1111llonoire, uti-J.thor ot111np. Tht;r don't lalow -"" of 11bat tht 
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ebootiDC'• all about., but. tM7 'n1ane tbNe t.arpta. ADd tbq­proud or "'ur Albert' !Oir WAc 10\t.- 1Dto the ~ b••fltnea, the, l1Jca th1e llip thet be' a a .., IIDd oaCAc tal.loor. JCr __., 
which Eetaunr ~. 1a that the Fourth llltea Clora• a ficbt. Ba hall DO oppoa1t.10D tor r-w-tn•t.!IDG, tboQ&b .-aadq•e an.z.­papera bad &11 &.P. equt.b ~ .IJ:dn York wu tb!nlc1n1 ot c1o1ne ao. I doubt U Torte oo'llld beet h1a- ht. ~ at "-e bu baeD ao 
gr~ and arupina that ha bae loat .,at ot hie Fentra .. Count7 and Fow-th Olatrict tri&Dda. Nor is there muob quaet.1o11 ot aare•e ra­
alect.1onJ axcept 1n orodl a landalida aa the ll&rdiDC 1920 one, the District 1a eecural;r o->arat.1c. 

It would not be hard to pt a apot cheolcup ot this pictw-e ot Il13 triot opinion. :U I were to ac down to de it JIIIY88lt, the tolk on the apot would qui~ 14euty the reaec11, and the rra.....,. 1J>. tarest, .., ott1c1al hookup baina ...U !mom 1n ranne..... 11J 1daa 1s to aet a dependable cm.p, 'lObo lcnowe how to dc it. I haw auoh a man, J . Oharlea Poe, wbo wu .., JlanaC1nl Eclitor 011 the lata laantad Cbatt.anoop llewa !rca 1924 until 19)9, when ha be.,_ Co..taa1ol>8r ot ConaeTYat.1on 1n the cabinet ct the preoent Goveroor Prentice cooper, and cont.1nuea euch ~. 

In tb1a work, ha ruruo about 37 State parka, eeveral ot which are 1n Gar•'• Diatrict. Poe appointe their atatt, ..uita thea trequent17, hall -kenda at tha., ate. And ha would llacll.Jr 10 cut tor such • check-up U I aeked hia, tor he 1a a dear and 1nt1ata triend or mine. 

Oeorto Fort Milton, 
Consultant 
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COUillU!IAL 

JIIIIUL IJSIIU Mill 

07 Dlf IOU 

DeU' Mr. Seorotar)'l •UeaU•1 llr. B. D. White 

I .. enalooloc our coapilat ion for the 

., .. It eD4e4 MIQ' b, 1~2. ohowioc toll ... 411bvo.-

•onto oot ot the ;Jr1Uih !llpire aad rronch accOWlto 

a\ tbio b&lllt aa4 the •eaao by wb1ch tbooo oxpo..U-

f o/ I,. 11, InOkl 

L• V. IAnlte, 
nee rroo14eat. 

!be llo8orable B•IIJl' llnr,entha, J r ., 
a.ore'-'7 til tho , ..... "'7. 
Wao~Woc'oa , D. C. 

I.Dcloeure 
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BRmSH AIR COMMISSION 

WMHl_,_, D. C. 

111tb tbe ocapl1•ut.a ot Br1Uah Air ~asioa 

1lbo encloae 5tet.ent llo. 33 - 11rcratt lleapo.tchecl 

- tor ..,.k ended llq 12, 1942 

ru Honourable He1117 lloraanthau, Jr. 
Secretaey ot the Tree&Ul"J 
lleahi.DCton, D. c. 

417 
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!II. ..... llle 
!II. laaa-.,. ~ tM "--7 
•aldltctaa, D. C. 

Diu' 1111' ..... ..,.. 

l • E "•1 ,a. Ml'wl~ ~ 111 ''!:; 
•n"ftlll',awaw~tloe-'~­
tloe atatu <II tM Scm.t aU ......... ~ 
A,..u 30, 1')42. 

~ 
.l OOJV ~ tloe lett. ~ ~tta]. 

to tba l'rHideat ito atta.W. 
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Dear Jlr, Prealdee\1 

Ib ~ce witb :rour lett. or......, 17, 1941 
requaUar t.bat 7"" be o pt ac!TtMd aa too -. .--. 
ot tbe Sorle\ aid prolftll, .. are t.raa• UU.C ~til 
U.. l'9port u of jprU )00 1942, 

!be ~ allan \be _, or ...., e1ue et .. ..._ 
1al tbat b .. be-. ..te a-u.~ ...S• tM W.. et U.. 
protooelJ &lao, tor tbe firat u.., U.. ..,..,.....u.. U.\ 
bu ao~ bee eMpped, Nbdl:r1de4 u-u., too u.e• 
wbiob baa arr1n40 beeD Mmlt or 1a a\Ul • .-\a, 

... q..Uolt Oftrall wi.. or rt811l"' 1a provided ..,. the 
tint pap or obarts , S1nae tl>e 1n&111W"'t10C> or tile 
prouaa, exporta too U,S,8,1\, ha•o appro:d.MW 
*-450, 0000000, "-t birda or wbiah have ooCIIU'ft4 dlar1q 
t be lut two _tile, 

n 1a uaf'ortmlate that uportt th1a -"" ben baAl 
W be ovt&i.l.a Oil &CCOOIIIt Of COIIIYO)' 41.ft10UJ.t7• Ileal 
erraou,_. , 1n cett JAe tha .,ppU .. to -board m4 
baeD att.aJA.l Ul4 tile - UU7 tll1pt baAl l>MD _.. 
a....uabla, 1n ..tol'lli\7 w1\b ,... 41rttU.,. \hat tM 
pro\oool -'.t.eDt be tul1'Ulecl. 

S1nMnlT ,........, 

dfiCRET 
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SCHEDULE OF AVAILABILITY OF MATERIAL AND SHIPPING 

FOR THE U.S.S.R. 

AI of April 30, 1942 

Tablalar Stat.Mut. of Export.a, Urlw.la, 
LoaM• aDd .t.ftil.&billtT 

Qrapbic s-rJ ot EqiOrt.a, Urlw.la, 
LoaM• aDd .t.ftil.&bU1t.:r 

Sta'-""t ot SldppiliC to u. s. s. a. 

Office of Lend-Leo•• Admlnialrotion 
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EXPORTS TO U.S.S. R. 
CUMULATIVf SIIICI OC:T~ !,_ ..... _ 
f....------ ---500 

l---1 100 

194 1 t 1942 

IEOIIIT 

'"' 

I 
40 

r 

J 
... ~ .,.. I 0 

Ooi ... Doo ......... ..,'t:i 
UMI t 1942 

NUMBER OF SHIPS SAILING FOR U. S. S. R. 

1941 t 1942 1941 t 1942 
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MJF 
Th1e ttlEgr-m muet bE 
p~rnphr~etd btr~r~ bttng 
ocmmun1oAtt~ t c ~onr. 
nthtr thPn A GovErnMEntal 
Agtnoy. (BR} 

J.M'::MBASSY, 

LONDON, (~GLhND} 

2194 

MA:r 111, 1942 

11 p.m. 

FOR CAS/,DAY FROM "'H": SC:CR~'RY OF TW:: TR<:ASURY. 

Plt~Pt a£nd b:r A1r p~uob aA~1EP or l ocRl nEva­

r EEls m£nt1on£d 1n :r~r oAb1 £ No , ~91 or MA:r 5. Ir 

Br1t1eh nuthor1t1£e ArE 1ntErEetE~ 1n SEEing eomE 

enm9lte of th£ film~ ueE~ hErE t or PimilAr 9urpoeta, 

vt will bt h~907 t o PEnd thEm. 

FD:FL: Mc: 

Ht1LL 
( FL) 

Regraded Unclassified



c ......... 
VtWJ Q1 

111 rep~ nfor .. 
., 4510.51/20 llq 15, 1~ 

!be ..... ~ ot 1\a\e pnMah hie 0011p11Mah to 

.U lloMraJ»U .u s..re~ flit t.he ~ u4 pow• fer 

hb latoraUoa the follow1ac ~· fl'oa a repon 

noel,.. froa a eollfiUaUal - vUh111 \ho One...-\. 

IIJ'reub v .. t Ia41aa cre4Uo 111 .V&entl.lla 

•.u ot JIOOI1b1e illhre"' to 7011, 1otomaUon • 
Ma1l ... ,.. froa a re11al>le, eoot14enUal 10- to 
the etten \ha\ u t.he -~par\ of lantJarT, 1~2, 
II. ~ • Go l'ollak, hiiiiiOI Alree, .b'&en\11lao - iafe .. e4 
11iJ hie Milk 'llldlll pre-.11~ 11 aloo 111 \ha\ oU;r, 
\ha\ a en41\ of $3(),000 laa4 liMn.,_,. 1A 11.11 fa~n 
11;r II. I.oai• Jlollol- of l'oill\o ..... Pure. ~ ••• 
11141•• eM \ha\ \hreo are41h of ultDov1l _ .. laa4 
Mea OJ I• I 1a fa...,r of lvU\ Oot1pa117 of loa Pla*ao 
......_,,.._ b;r - uh • 11141'114loal 111 Ou4elnp0, 
:rz.a ••• 1114111. I 
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..,. 15, 19112 

!ba hor.~ of ha\a pnaellh hie OOII:Pli.MAh \o 

\he Bo11ortllle \ha S.cn~ of \he !reae~~r7 &114 quo\ea tor hie 

111fonoat1oll \ha tollov1q emerp\ troa a report rece1n4 troa a 

collflbnUal aovoa ¥1\hia \he GoTarna.t. 

•o...., lol41era .&.oqu1r1QC Gol4 

1 a ol'llillarll7 ra11tll1a aovce tllroeA haa 
fU1lhha4 111fonoaUon 11141catliiC \hat accor41QC 
\o u arUc1a appearlQC 111 1Phal1 , Oraek nenpaper, 
pllb111hM 111 Oalro, bapUa Chrau propocenh \o 
\he aft eo\ \he\ &Ol4 haa 110 Talua ln \ha .... Or4ar1 , 
Chraan ao141era 111 OrMoa, hlp.r1a &114 loU&D1a 
ara aallliiC food, \obaoco &114 other oolll0041t1n for 
cold. !'ha arUola futher atatn \hat Garau 
ao141ara aaaa Tel'J &IIX101ll to obtaln &Old ool111, bo\h 
old &114 new.• 
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llq 15, 191ia 

!he lecH\ary of Stata :p:reaenta hie coll}lliaenta to 

the Honorable the S.o:re\ary of the !:r•«U7 an4 qaotea 

for hh Wol'll&tion the follovinc exce:r:pt froa a :report 

reoelY.t troa a cont1clential IO'CII'Oe wl.thio the OoYer~~~~ent. 

1h:rohaH of ai:r:plane en&in• :par to b7 
Portucal f:roa the 11nlt.t ltatea 

1 Intol'll&tion of a oont14ent1al character haa 
been :reoeiY.t fro• a :reliabl e aouroa abroad 11>41-
oatinc that the Po:rt"«'l•M Miniate:r of l'lnanoe in 
J'ebr11&17, 191ia, .tY1ae4 the Ohaae latloa.al Bank in 
lew York to :plaoe $3,375 at the 41apoaal of a 
PorWCQ,ue «<YI.--..t official for tho JI&J1l•nt of 
a:parlt pl,.. inta4.t f or uae b7 1.Uronatuo1a laYal1 

(neat .llr .u.). 

1 1t ·,... further r eport-a that antho:rhaUon .u 
&lao IJ'&Dt.a for the pqMBt an4 lhi:pM~~t of -
planet vi thout en&in••· the en&in.. to be lhippe4 
aeparatal7. 1 

430 

Regraded Unclassified



0 
0 
p 

T 

DIP.&Jl!ICIJrr OP 82'.&!1 

wmr~ar 

Mq 15, 1942 

!to. SeeN~ of State pr .. ellh hlo e>o.pl iMilh to 

tto. Booorallle tto. S.CNtiiJ'7 of tto. fro......,. u4 q110teo 

for hlo lafo.,..Uoll tto. foUoviq ucerpt fro. a NpOrt 

NOelwd froa a collf14elltial IOIIJ'C>e vitbl.ll tto. OoTeruellt. 
1
8wtao franco trallaferre4 to tbe Urucuq&ll 

llllllohr ill Cle~'MJQ'. 

"£8 of pooolble illtoreot to you. l llformatloll 
bao bee" rocelwd froa a reliable, e>onfidelltlal 
oource to tbe effect tbat durlllC tbe l atter part 
of J-.ry, 1942, approxlaateq twenty-two t bou­
aaa4 Swioo franco bad bean tun.loto.d to tto. 
11~ ICiJdater la Barlla, CleJ'a&llT. !hla .,.. 
for U. pvpoM of NJ>a*riaUilC 11""C11&7U aaUoll&le 
realdlac 1a a..._ or 1a U. OC011p1e4 CCIIUitrloa 
allouU tto.re be a • ..,. • ......,. 1a tto. dlpl-Uc re­
la&lou 'bat_, arq of tbe .b:lo powro u4 UI'IJC'Qa7. 1 
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. 13 

.Y.!!l!· l)th. llerked gonerlll incroue in ~<~~OiliY tMk ..., ... ont, 

especi~ in SIDI BREGRISC aroa. The ODOiliY wi tbdr<>w en engagement. 

RUSSI/;. The Russie.n offonoi vo in the KIIARKOV aroa baa mad a 

progreso, but on the KERCH PENINSULA thoy hovo earri.d out a withdrawal. 

2. AIR OPE:RATIONS 

WESTERN FRONT. 14th. A total of 10 fi~t.era att.acke<l llll.nor 

objectives in Northern F!WlC£ and lll::LGIUJI. Four tiDOIIY airc=ft crossed tho 

DCVONl>IIIRE Coeat. One 1f!la abot d001n by Mti-aircraft fire . 

IIALTA. Betwe"" 4 p.a. l )tl> and 10)0 a.c. l4tb, ten boobera 

escorted by fighters, some of "hich carried bollbo, a ttacked. Our fighters cles­

troyocl 8 enO!a!Y aircraft, probably deetroyl»d 2 and drur.aged 5. One Spitfire ma 
. 

a hot down lind another crashed. 

3. Q£IUIA!l AIR FORCE 

Ths German long range booobor ~ffort against GREAT BRITAIN fr011 

January-May thia year wns about ~ of tho ottort. of .the sillll.lar period last 

yMr. Durinl the two weelta 25th April-9th May, t~h1ch in.cluded tho •Reprisal" 

rnida, about 25~ of the. total loa& ranp boabor sorties ...,ro ..ado by reaervo 

traininc unit aircraft. 
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TO 

TREASURY DEPARTMENT 

INTeR OI'P!Ca COMMUNICATION 

8eore t&r7 Xorgen th 111.1 

Hr. ltamarok 

Subject: Sullm&r)' ot Report on Far Eastern War b;r Lt. Colonel 
V. J. Olear, U. S. General Statt 

(Thia ia a BUIII!!I&r1 ot a wri tten report made b;r Lt. 
Colonel Olear to t he U.S. General Start on hie recent 
return trom the Far East. The American Arlll:r sent Colonel 
Clear t o the Far East 1n Jul;r, 1941 to 1nnstigate and to 
report on the adviaab111t;r or establishing a a:ratem ot 
secret intelligence ln the Far East. He vas in the Ph1lip­
p i.nee when the Japanes e attacQd and remained there until 
Pebruar.y, 1942. Be lett Corregidor in a submarine on 
Pebruar:r 5 tor Java and was there tor about a month. On 
t he tall ot Java, Colonel Clear tle» to Port Darwin, 
Australia. Colonel Olear 1 s intormati~n agrees in general 
with that or Colonel Brink, whose experiences were reported 
to ;rou two weeks ago. The tollowine summary covers the 
intormntion which is eupplementar:r to Colonel Brink ' s 
report.) · 

1 . Japaneae Peyohologioal Preparations tor Var 

In preparing the Japanese people tor the war , the Na~i 
error or holding up t he glittering pr ospect ot a short and 
eae:r war vas avoided. The Japaneee people were told that 
the war would be long and hard. Despite the tact that the 
Japaneee are intensel;r patriotic, reliance in 11181nta1n1ng 
norale baa not been placed on loYe ot oountr.y alone. Studies 
aade batore the war had e~baei~ed t hat it is important to 
giYe the otticere and eoldlere the Y1eion ot apeoit1o 
revarde. The eold1ere are prom1aed that thq will come 
baok to a Japan in which t heir tuture 1e assured. The 
Japanese torose are imbued with the conviction that the:r 
are tight1ng tor not onl:r national, but pereonal, material 
gains. EYer:r man ie perauaded that he and h1e tamily will 
be guaranteed treedom trom want or unemployment 1n the 
poet- war world. 

Regraded Unclassified



- 2-

In its propaganda among the natives of t he Far East 
prior to August, 1941, the Japanese had concentrated on 
long- range educational and cultural propaganda designed 
to win friends for Japan. With the arrival in the Far 
East in August, 1941, of Captain Fritz Wiedemann, former 
Ger!IIIIJI consul-general at San Francisco, emphasis was 
shifted to a short-run policy of creating as much enndty 
against Western Imperialism in the Far East as rapidly 
as possible . The appeal was made to all the millions in 
the Orient who are cold, wet, and hungry that the western 
pov.ers were solely responsible for their mtsery. 

4.35 

\'r.,en the Ja~anese troops came into the British end 
Dutch colonies, 1t was under t he guise of friendship for 
the natives and hostilitf to the vtestern masters. Japanese 
scrio currency, similar n appearance to the !.'alayan end 
the butch, was given away to the natives. The natives 
were invited to move into or loot the homes and prooerty 
of the British and Dutch estates. · 

2. The Japanese Mili tarz....Forces 

The ten years' of cempaigning on the Asia tic mainland 
taught the Japanese army many valuable lessons and gave it 
much valuable experience. Contrary to the impression given 
in the press of the United States, the Jaoanese Command does 
not expend infantry carelessly or callously. Soldiers are 
not encouraged to get themselves needlessly killed, if tanks, 
planes end artillery can do the he.rd work for them. 

The Japanese, like the Gerlll8Jls in the western campaigns , 
discovered that bluff is more economical than force . Infil­
trating parties use every possible device to make their 
presence known, once they have reached points behind the 
enemy lines. By bursts of machine-gun fire , flares , rattles 
and fire-crackers, they shake the confidence of the opposing 
troops. The troops believe they are being cut off by large 
enelll1 i'orces, instead of 1111rely being harassed by small, 
lightly-equipped groups . The freshly inducted divisions of 
"Ucirthur's Army" in the Philippines were panicked in this 
manner. 

The JaJanese army is peculiarly vulnerable to guerrilla 
attack in the new territories it has over-run. The Japanese 
forces of occupation in the new conquests are incredibly 
small, as they are relying on the docility an e helplessness 
of the natives. There are in all these countries thousanes 
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ot n&t1Tu who 'fOul.d welcome the opportunity to strike at the 
Japaneee it they were organiz;ed and trained. Preterably, 
guerrilla~ aboul.d be the nat1T .. ot the countrr in eaoh in­
stance . I t ia ph7aioall1 poaaible t o aend white soldi ers 
into JaTa and the other territoriee toda1, but they woul.d 
stand ae much chance ot escaping detection and death as a 
small Japanese torce in San rrano11oo. 

Untrained guerrilla units are now operating with l i mited 
suooeas a~ainat the Japanese in JaTa, Borneo, Sarawak and 
Amboina, fi.110r, New Guinea and New Britain. Guerrilla opera­
tions in the Philippinee are more widespread and succesatul 
than in these regions. 

The Germans are helpi.ng the Ja'Oilnese air torce. Prior 
to the war, the Germans aent several thousand German tech­
nicians to work in the Japanese aircraft industrr. These 
men are helping the J&Raneae t o produce a nev model Meaaer­
sclmidt 109 . (The Me-109 1B the beat German tighter. i 

All Japanese tighter planee lack armor protection tor 
the pilot and engine and are not as taat as our latest 
types ot tightera. They are, however, hi ghly maneuTerable. 
The Japanese •zero• tighter has proved itselt in combat to 
be definitely superior in maneuverability to our P-4o. 

In the highly successful Japanese air roid on Port 
Darwin on l~oh 19 , the Japanese demonstrated a new tr1ok in 
air fighting. In this attack, eleven out ot eeTenteen ships 
were aunk and direct hi ts were made on t he power station, 
telephone central and other important targets. Although 
American P- 4o t1gbtera were up on patrol and saw the bo~:tbers 
coming, no warning was receiTad by t he ground defenses ot 
the Japanese attack. The Jaoaneee tound the radio trequenoy 
ot our planes and Jammed t he attempted reports. The radio 
at the operations ottice at the a1rpo~t cerely receiTed an 
increasing roar. This wae finally interpreted as 1ndicatiTa 
ot an air-raid, but it was too lata t o warn the personnel 
at the tield. 

3· Malaza 

The loss ot ¥~aya can be attributed primarily to British 
laok ot preparation tor the defense ot the Peninsula and 
Sinaopore. From the moment the campaign began, the milita.ry 
leadership was hampered and bedeviled by laok ot planes, 
troops and equipment by which to meet successive situations. 

Regraded Unclassified



- ~-

The ailitary leadereh1p was no t entirely blameless, 
example, the neceeeary nuaber ot airtielde were not 
on the Pe~eula. 

ae, f or 
prepared 

The British euttered trom being on:r-meohnnh.ed and 
over- trucked tor Jungle warfare, rather t han from t he lack 
ot equipment. As a result, t he British system ot sunply vas 
cumbrous and made necessary keeping to the roads with long 
transport columna that were vulnerable t o attack trom. the 
air and ambush by small enemy parties. 

The India.n troops, wit h the exception ot the Ghurkas, 
were disaffected. The Slkba threatened to mutiny before 
and during the oampa.lgn. 

43? 

The civil governaent ot British Malaya did not render 
reaeonable a seietance t o the armed forces. The governaent 
did not keep communications and transportation running 
ettlciently. P'lre fighting defenses were not provided. Dock 
labor f or unloading supplies vas not properly provided or 
cared t or. The civil government did not assist in the 
preparati on ot emergency defenses. 

At Singapore, 80, 000 British soldiers surrendered to 
20,000 Japanese. By t his time, there was only a disorganized 
mass of human beings confronting the Japanese. Squads had 
lost their corporals; platoons t heir eer~eants; companies 
t heir captains; and battalions and regiments their majors 
and colonels. 

~. The Campaign in the Phil i ppines 

The main reason for the reverses suffered 1n the Pb111p­
p1nes vas t he lack ot a continuing, consi stent foreign policy 
1n the Pacific, and the result i ng refusal 1n the interests ot 
political expediency, to consider and support bhe reconnenda­
t i ons and requests or respbnsible military and naval authority. 
The Japanese P'itth Colucn had had some successes i n the 
Phili ppines. In Manila, a considerable number ot· Cbinese 
appeared to have been 1n the pay ot the Japanese. The A.aeri can 
army and naval officers were particularly ~discreet in guard-
ing t heir information . • ' 

American troops performed vall under tlre, even thos e 
experiencing combat tor the first time. The successful 
defense of the Bataan Peninsula vas not a static defense ot 
infantry and pill-boxes 1n trenches waiting tor an attack. 
Successive ene~ attacks were smashed by amall , highly mobile 
detachments ot 75 mm. artillery on halt -track trucks and anti­
tank guna. Bataan vas not whipped; it suocucbed to dysentery, 
malaria and veakneas induced by inadequate r ations. 

Regraded Unclassified


	00788
	00789
	00790
	00791
	00792
	00793
	00794
	00795
	00796
	00797
	00798
	00799
	00800
	00801
	00802
	00803
	00804
	00805
	00806
	00807
	00808
	00809
	00810
	00811
	00812
	00813
	00814
	00815
	00816
	00817
	00818
	00819
	00820
	00821
	00822
	00823
	00824
	00825
	00826
	00827
	00828
	00829
	00830
	00831
	00832
	00833
	00834
	00835
	00836
	00837
	00838
	00839
	00840
	00841
	00842
	00843
	00844
	00845
	00846
	00847
	00848
	00849
	00850
	00851
	00852
	00853
	00854
	00855
	00856
	00857
	00858
	00859
	00860
	00861
	00862
	00863
	00864
	00865
	00866
	00867
	00868
	00869
	00870
	00871
	00872
	00873
	00874
	00875
	00876
	00877
	00878
	00879
	00880
	00881
	00882
	00883
	00884
	00885
	00886
	00887
	00888
	00889
	00890
	00891
	00892
	00893
	00894
	00895
	00896
	00897
	00898
	00899
	00900
	00901
	00902
	00903
	00904
	00905
	00906
	00907
	00908
	00909
	00910
	00911
	00912
	00913
	00914
	00915
	00916
	00917
	00918
	00919
	00920
	00921
	00922
	00923
	00924
	00925
	00926
	00927
	00928
	00929
	00930
	00931
	00932
	00933
	00934
	00935
	00937
	00938
	00939
	00940
	00941
	00942
	00943
	00944
	00945
	00946
	00947
	00948
	00949
	00950
	00951
	00952
	00953
	00954
	00955
	00956
	00957
	00958
	00959
	00960
	00961
	00962
	00963
	00964
	00965
	00966
	00967
	00968
	00969
	00970
	00971
	00972
	00973
	00974
	00975
	00976
	00977
	00978
	00979
	00980
	00981
	00982
	00983
	00984
	00985
	00986
	00987
	00988
	00989
	00990
	00991
	00992
	00993
	00994
	00995
	00996
	00997
	00998
	00999
	01000
	01001
	01002
	01003
	01004
	01005
	01006
	01007
	01008
	01009
	01010
	01011
	01012
	01013
	01014
	01015
	01016
	01017
	01018
	01019



