
Con!orenco 1n Secretary llorgent bolu• e Ot:rice 

'lll•dq, *>' 19, 1942 
lOtloD A. K. 

Pre•oota Secretary llor&entbau 
llr. llrecken.rid&e tone 
llr. llbit. 

12>1 conterenee wu beld 1n Socret&r7 llorgentbau•a ottic• at 

the r e<;uee t ot llr. Breckanrid&• Lone, Aaai atent Secret&r7 ot State. 

llr . llbite w.a call.ed 1n alter t hey W been apperentlJ' toJidna 

tor a tew adnut.e. 

llr. Long etat ed. tbat be wu uJc1nc inquiey about tbe proereao 

ot tbe diacuaaiCIII8 be- llr. ll&y8 and tbe Secret.8.J'7. He •tatad 

t.h&t ineoaucb as tho Stat. Dlpartaoent bod arranced. the intemew 

t.hrough llr. Early, hoi tboua:ht he oufl)lt to follow 1 t up, 

Mr. tona reviewed. "<aT 'briatly tbe eituation, etatinc thet tba 

State Deparb!lent bad ud.o preeentations to England a year ago on 

bebalt of the ..rtna: picture indue try becauu 1 t wae a question 
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of oCIIIle contractual obligation& beU..m an boric., tint and tbo 

British Oovernmont wbicb apparently wu not bein& lived up to. It 

wu therefore a Stat. Departaent utter an4 tlley halt seen tba thine 

through, but that llr. Hull belt ate ted tbe t tb1a U..e the utter wu 

wbolly tinancial and therefore sbould be taken up with the TreaeUl')'. 

Socret&r7 llorgent bolu ee14 that when tho laet arrans •ent wu 

made wl\ich provi.ted. dollera to the ..rtna: picture industry out ot 

British uoeta that be ba4 not been con ... reant wi th the arranee...,nta 

and knew notiJin& about it unt U attar it W happened an4 be wu 

i ntor.ed. ot ..,.. of tho .tetalle by the llr1 tiob Tr~. He sa14 

be could not un4eretan4 ~it wu a State Depar-t u tter then 

at a tao when the Treuury •• conaidaring bow to maintain the 

llritiab dollar belancae and wby 1 t should be a tinaneial •tter 

now. llr. Long expl.&inecl tbat then it wu •rely e ~atioo ot ~ 

tectin& the int erest& of an Al!larican cotiCern on a controctual 11'­

rong.-.t; - .. ....,. now there wu no eucb quaetion imolvecl, it was 

new a queatiCII or torlicn excbanse ~Dd wboll3' a TreasUl')' uttar. 

llr. Wb1 to aeked. whether the Stat e Deportment felt tbat the 

IIOYing picture ind!latry bad tarr epeciol e tetua which .,titled it 

to t reate.ent diftar.,nt than tbat given other CCilCorn& thot bali 

a tarlin& blocked 1n E>J&land. llr. Long responded tbat the State 

Dlpor- nt did not t ... l it bad a s pedal statue md tbat t ho IIOV­

inc picture indllet ry wu lib any other induatry. llr. Whit& aeked 

the 8 81141 question 1n a dittoront way to •ke cartain there "" no 

lioundaratandlnc on t bat point and recei•ecl the s- anawor. 
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The Secretary said. in W.t e~ent there wao nothins tbat 
~M Trel\oury could de beeauee the Treasury nenr bad and nonr 
would Bi ... epecUl favored treatDent to one bue1neeo u aee.illat 
another. FUrther1110re, the Secretary eaid, it th• Stl.te Depart­
ment ebo\Wl coM to !eel that W. mo~& pi cture industry did 
neve a epecial atatua , then it seemed. to hi:u that it wu up to 
the Sbte Department to conduct the ne(ICtiaticne and not the 
Treuury. The Secretary said t.h&t th1o did not refer to R. K. O. 
w!ll.eh claiJMd i t wu in a serious J'1nanc1&1. 81tuat1cn, The 
s .!.C. wae studyirt& that cue and would report ito Yiftll to the 
'n'euury. 

llr. Loog aaid that he bed uked !arl;J to ub the appoint­
.., t w1 th Secretary lfor&entbau beeawoe l!r. llaye d1d. not lcn01r 
whether the Secretary 1IOIIld eee tu... llr. Early waa a little 
reluctant but -d• the appcinU!Ient when llr. Long exploined the 
c1rcumet&nces . 

Secretary J,lorgentbau then went on to talk or the Argentlrte 
situAt ion. He ur~ed the State Departllent to have 110n better 
equipped to report the situation in South Alllerico with reference 
to tinancial transactions having poaeible Alde interests . He 
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said t.M.t the Treasury bad. been engaeed i n a otudy and that ei t.ber 
llr. Hull or l!r. Welles bad aeon tho President. He went on to say 
he oleo oaw W. President subsequently and tbat the President 
told b1.. to cont.inue the study and. he hoped. the State Department 

1<ould. JUke 1 t poaoible for the 'n'eaeury to ban the facto eo thst 
t he Trcuury could present them to the State Doper_,t and. the 
!'r<o•ident. The Secretary "'"!'beaised he bad no d.eeiro to Mke 
the decision, he JOerel;J wanted to make the tr.eta available to 
t he Preoidont md to the State DepartMnt inaa ... cb u bo fel t it 
wu a danaoroua eituatioo. 

Attar 11r. Long lett it. wa.o decided t het l!r. llay1l sbOUld be 
notified or the atatua or the negotiotiOOll ina8Ueb aa l!r. White 
had proaiaed to keep llr. Haya in!onoed. o! the treuury action, 
l!r. 'llhite telephoned llr. Bqa in !1., York and explo.1ned to h1l:> 
that the State Department did not feel the 1110~ picture induotry 
wae in a special atetua and that therefore t ho Treaoury obnoual7 
could not t ake en:t action in the matter. He also exploined that 
tho sterling that might be needed for troop expendHurea would 

probably be eupplled by the British. 

Regraded Unclassified



-) -

Vr. Hqa aetiiiM!d disturbed at the poa:1Uon the State 
Dcpar\11\ent took and oaid they bad 1ntorMd bill tbet they ..,re 
soins to have a diacu .... ion with the Treasury that da;y and he 
had pannod to c0100 down the next da;y to learn the roe Ill te ot 
tba diacueaion. He said ba waa collli.ni down to diaouu the 
1111ttar turther. 

H. D. White 
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Seere t Ar y :1 ci<n r d . 

'lello . 

r~· ~ thor e rt~r1~?n Art•r I ,Q lunch . 1th y~u . 
•n I CR~e b~ ~k fr~~ ~~bl~•t ~•• t in~ .. ... 

X ~c . 

. . . . • I etert,.~ t <> S f' n~ i'a ul A,>Jlec:r R cn":>le • .•.• 

I PI?!"> • 

. . . . . nne' f oun1 on r -:>n :oy dnk rr~'ll hlm .aylns 
t'l• t h• '> •l d e rrlve nere So t ur 6a ;( . 

J tee . 

~P- I tl-a l nz lt 1E A l •>!= t u ... "•11 e> Vf'bl ~ . ?ut 
~~~ >r~ I l~ft thP J f f l ce ~~ tur·~~ ~vening h ~ 
<'~':e l n . 

~ - had been 1n Io~l8nd t~~ t ~~rn l ng , pnd l n 
Scotlan~ a t '>ne- thl r t y t h• nrt,.rnnon bef .,r e . 

Uncel l e•;eble . 

It juEt do • ! n . t .,.,l.t .. • e~'ll co. llevable , ond 1 

.... 
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- ~ -

Atk•d him about t hi e r@~ort th~ t you hac a~ut 
the oetme~l and ~~~ t . ... . 

. . . . . •nd !le sai d thr• t ' • no t t r ue. Now, wha t 
J t hink - a nd ll2ten , h@ hat oome ver y 1nt9res t 1ng 
l nf or motlon - n:> t - 1 don ' t "t:lnt to teke y:>•lr 
tl:ne to heRr i t l n deto1l , b•lt lt ' ! ~n th~ atti ­
tude Of • hg ~eo~le, and the ChAnge of vle~~Olnt 
t~•t the Sn~l l sh oeo?l e hAve eoco~r~ger me very 
J:UCh. !low, dO YOU k:-'1 •,.. ·-.• th~ C~ll '>W, 9chu0ar t , 
ths t t:ent \Ill th him? 

·~o , J don 't . 

Yesb - oh , Schubsr t - Y'' • I kno~ Schubert . Y•· . 

Yeah. I th ink h~ knoo,oo Horry '.'hi t e. I o~ll •'l " 
'\P hBF ar e::l;>J l r.t:n~nt ·A1t'1 hl., th1• 'lfter noor. . 

I l:'lO~/ h l m. 

I think yo•.1 '!l i ght be lnvr etted, sne\ I tol d h1m 
th• t f':IU nl ,;ht be i n te r eotea i n seel r.t.. hl'll . !!o• 
3bout us be l n - h'w s~out you o~~ln: ov~r to 
l uno!l tomorroW? 

·ell , I - let ..,e Just ,ee a ~ 1n":Jt!: - no , I -
Kr.ox •na Ki ni ere lunchl nE witt me t:>~orroY . 

'lello . 

!ee. ·.ell n:lw y.,u - I ..-o:: ' t- I ' ve to t ::l ~.:; 
•J"} to :e··· Yo rk ~n Thur ttdtty . ~..,u ce r. ~qyp !~nc!l 
t~1 to hl m t~,:"'" . I ~.>r. ' t :~ )resent , b..: t .,; ... u. 11 
3et a l o'l be t ter sn~~aJ . 

No , rtc , t lotfll t t.~n · t e'J. 

YPe. 

,~ , I _ 1t j ust so h•~~~n~ I ' • ~ooktd - how 
~bout Friday? 

Al l r i gh t . t t~nk )er~•J• t ~~ t 'll b~ ol l r leh t . 
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I ' ll - 11' l t len' t, I'll l tt yo'J. know •tery 
!hortly. And you 'll com! ov• r here, or Ar e -
we don ' t have t ~o good r~ellltl•e ov•r .. ... 

'\el l , ••hy cio n ' t y'>u CO!Ilo to my 'll ace , then? 
···e •r e st> much nearel" f o r Co\llnet . 

:ell , no>: , 'ienry, I don ' t "ant t-:> eat ~<1 th 
you evpry Fr1~8J . Can ' t yo'J. ~Pke lt ever y 
ot~er Fr ld~y? (L3'JO~G) 

.ctll , ;r:u .. •. . 

.. ~11 , I "l&V! :>'len ov•1• t~er~ t.,.., euc""ess1 ve 
frlc .. :ts. 

'{ell, i t ' ~ conventent !' Jr you . 

zoo 

I car ' t ~reu~ wlth you exceo t Ju• t on ' rlncl ole. 

·::ell , t...;e - n"nP <Jt us cen af !'".lro ?r1 r'l ol ~l :?c t::eee 
~£ ~' £ , 

· .. e cr "l ' t af! :Jrc' ~rlnct ~lee. (Lsut)hs) 

1 1 11 ~1ve y~~ £?nPtn1n, :~eat , 3n~ . . . .. 

I krow you ':l c1ve ~e a>~r:~l~~ t' eat. It '£ 
J~st t:-te te~~tatio:'la 1""!V~l ·tc~ . 

An~ we '11 sou ere 1 t out to.:e ' tr.e:- '<P '' n:::e 
t l.::1e . A.,.,C y;,.: 0~1~~ A--:?leb)' I1 t1 J~U . 

Ancl Schu'opr t? 

H~bert? Schubort . 

Pine . 

'l• hes rome slan t l on the flno::c lol t h i ng ·•"llc" 
I t~ougtt y~~ · ~ oe l~t~reete~ ln . 

/ 

Regraded Unclassified



::: Jr: 

. : 

.. 

· .... ~r: 

tr.J r: 

:..r: .Jr: 

,, : 

· .. : 

~ .. J r : 

\of, Jr: 

·.:!!Jr: 

- 4 -

S~ll ~e E~J ~uart~r ~t ?ne? Thot ~~n 't rueh 
ua t oo ouch t~en . ?rlday. 

'-lo - ~hatev~r t l me ~'?U ssy . 

Tl<el•fe forty-fi ve . 

Okay . 

On Frl<!.sy . 

All r i gh t.. 

And t X. c 'll <>e you anc! Schubert ~nd ..• . . 

At;i1leby . 

. . . . . A?~leby. 

'!•rh. 

Anc t na t '11 be •..•. 

AM - I eon ' t k no•• - you 
wan t a ny't>ody el te thcr~? 
-:> f coiJrse . 

Oh, ye• . •::ell, I ' ! 1 . . ... 

c~n he vo - d~ you 
Th> t ' e uo to "J?U , 

!iarr:' ~:Jl1 te o r a.,ybody . J':l&t • ..,~~ t!VP!' Y'"u. ea:} 
30-,u t t :"J.a :, but '.,h.e three ~ ~ !.lS ,•11:. b• ' V! r. 

I'll l".av~ :!.srry . 

\t t~elve forty-fiv~ Frl~oy . Tnls ~~1ks lLke 
a way '~ lnvlt~~e ~yPelt t~ l~r.c~e~n every 
Friday. I don 't like th~~ . 
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l"n• t'£ all right . J ue t a' lo~ e• you ~•t " lth ­
lite some o r tho~e ! tlver nost rln~r the t - f "' r 
Y :) U!" •••• . 

(L3ut;ht) 

•..•. ~ha t di d yo~ ge t r ) r your hogs? 
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Old you 6et any co ~)er noee rlng~ t or the~? 

Oh, yes . I flnslly r ound som~ . 

Ah h<th. 

:W2 

·~o . I tounc! a tello.., tns t 1-uod e'>"e out ::>·a:; , 
.. nd. I b?'J::;ht ~"elve h'-lndr ed ?t ~fin and he 
el~?st dled . I &eld - he ta l d, "ihat a~e you 
;oo1ng to do 4f1 t '\ al.l : "'tete?• • ·ell , • I sa1f! , 
Wr• ve g? t !lx hundred he•d o! o1~~ - · 

I eee . 

(Leu~hs) He t tnslly cav~~ 1n •nd l e t me ~a? e 
t hem. I felt a llt t l e ~u1lty . 

( Laughs) Okay. 

All rlght. 

Th11nk you. 
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Hel l o . 

Leon Henderson . 

ll~llo . 

Hello . 

Leon. 

'l.ee, iienry . 

May 19 , 19112 
3:19 o. m. 

I go t your letter on t h" t o·••· fl ,n o# t r.s t 
ouoltcl ty , ee• . 

Yeah. 

And '-"nat I ' m to l n-.. l s Jue t on rr.y .,~ n . ! 1"'t 

-o 1n~ t o f or ge t ab?u t lt . 

Uh huh . 
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So 1f the Preel oent ev~r e•J~ ony thl n: t v ~e . 
I 1 11 jus t eay , "I r , r .,.o t !lhout 1t." 

I ~et! . ··:ell , "f'! 1r•- tht newe ?CJ .,'! rs Just 
h8'DiJ.a r eC on th1! "X11 cPro! t "'l tn ,•1 th t!l~ 
3enRt !:>r c. , and ! ' v• 'b•er. hflv ! nt)-en ~·;t_h t r ··mOlP 
d~·,·n ther• :>n ?ur 8J? )1ntcc~n tP - ~,1r St'lt'!: 
'~ oo l n t:!len t s . 

Yeah. 

·!e r·;n lnt.J abou t t.he pq~• th1n6 y?u dl' , I 
6ueee , on - only l n 8 er~a tlY xe~nlfl•o ~egrPe -
3nd I J~st - r· ~ try1n: t o (~t Al ong - I've 
been ceelng ?ill l ·~u rrPY and hl l f ellow• enc 
P-:l f~> r th , 3nd I Juat d?r ' t '<ll n t to ;;• t ~tny 
rurthPr a l ont; . 

•·: ell , you t ell y?ur ooy e t o k•eo t n•l r 'tloutht 
close~ , yo u SPP . I ~~rn t~~ t . .... 

'le11il . 
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I mean, l n o t her word~ , thet - yo~ a~~v . on 
thl e JBrtlcula r r eou•et . 

Ye~h . Yeah . 

204. 

And the chances nre ni ne ~ut of t e~ th" t ~~ 
?~erloen t ~111 forg~t ~~out lt. 

Y•ah . 

It be oho~d call ~· a~d eAy , •:ell , why dlcn 't 
JOU Oo it?• I ~~~ · t !Pf- I ~~n ' t br1r.6 y~u l n. 
I ' ll e~y . •·.:~1!. 1t Ju•t •11.,?·~ -y ~nc . • 

Ull ::uh . 

~ut I kn~~ Just how y?u reel , o- e t ? b~ use~ 
es a gu1-ree , l g at t hl! tl.c:~ e, my evtt"l8 t h:l 1~ 
·•1 th you . 

\ e 0 V t> !:" t :>lenty or b&t tl t• , ou t ·•e ' r e ..;~ 1r.o; 
t ? io.'ln the"'l . 

'•IP.ll , rr.y symoathy t ~ ••1th y l u , Pn~ I ' m •<lllln, 
to e oeor b th~ t r.~uch . 

,ell,. • • • 

"!')U .:-o t 3 e:~~d '"):-O f'!'! t ''Hl")' , I t"l l nk , 'Jt: y~~r 
l rle6 cell!~~= ~e l t J•et•rJAy . 

"!ab. And I ' n t;r;t ln<; t "> t1 ncl ,~t W'll' t t""t 
d~~l var ¢n t~es, !lh t .,o'J ~ , . ..-. r~ ~ r. c~nn ... ctl?n 
~lth bonds . I ~vpn ' t- n l or.• • told me ~ 
~~rneci thlng . 

'•I ell. . .. . 

I ' ve t -:>l d .,u r ')t'OOl e t~ s• t ln touch •lth t''e 
e?'l't'!l ent or L~'oo r l'n l !Ce 1f t'l•y c•n ' t nnd 

Regraded Unclassified



"J.Jr: 

": 

U" '"""' • ..... .. 

~- Jr: 

~: 

?. : 

e:::Jr: 

- 3 -

out «het lt ' e a ll about. 

•en , tt ' s th~ ~ lght oenu ~xtra , I t'l tnf: . 

I ·~now , but no ~ne hi's t?ld us , 11n0 from 
rot~d1ng the or ees relen Fe , ! d~n ' t think 
anybody ' s thought th r ?•J<•h how the;~'re .;otns 
t o hPndl~ 1 t •·1 t:t b?n1~ . 

I ~or. ' t th1nk t~P.Y '1~ v· elth•r. 

'{~~~h . Su t ..... 

It' e a bi t; j eb. 

··~!' t ' c t1.e t ? 

It w~uld be 9 b l; J ~~ trylnz t, ' 1eco thPt 
"Ut. 

J\11 r i ght . 

Goo<l-b~·e . 
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TREASURY DEPARTMENT 

INTUt On'ICK COMMUNICATION 

DAT11 MAY 19 1942 
TO rgen~u 

Hr. 

subject: e t or ooaaoditiee not subject to 
oeillag order. 

In reaponee to :rour re(lueet, I u eubai tUng the tollov­
lng data on ooaaoditiee u•pt troa the OP.l ceiling order. 

Llat or ex .. pted o~tiel . 

fhe general OP.l pr1oe ceiling order, Vhioh iapoees retail 
and vboleeale price oeillage on •oat o011110dit1ee at the bigbeat 
Marob e&le price, epeo1tio&ll7 ex•pte the t ollonng oo..ad1t1e• 
and groupe ot ooaaod1tiee: 

(1) Rav and unprooeeeed agricultural oollllllodit1ea, 
except b&n&D&e. 

(2) Egge and poultr:r. 

(J) .All ailk products, 1nolud1ng butter, obeeae, 
condensed and eyaporated ailk. 

( ~) Plain flour. 

(5) Mutton and l&ab. 

(6) rruh t1eb and eeatood, and gue. 

(7) Dried pruaee, dr:r edible be&ne, leaf tobacco, 
nute (except peanuts), linseed o11 , 11neeed cake and 
Uneeed •eal, a!Xed teed tor ani.Ue, and .enure. 

(8) L1Ting ant••'•• Wild and doaeet1o. 

(9) Boeke, aagae1nee, aot1on p1otureei period1o&le , 
nevepaper1 and aater1ale turn1ehed tor pub 1oat1on bJ 
an:r pre•• aeeoo1at1on or f eature eerYioe. 

(10) Doaeet1o ores and ore oonoentratee. 

(11) 8tuapage, loge &D4 pulpwood. 

.. 

\ 
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(12) Stampa and coine; preoloue atones; antiques 
and knotted oriental russ ; paintings; etobings , 
sculptures and other object s ot art. 

(13) Used autoaobilse. 

(14) Wood and gum t or naval atorea, and naval storea 
pri or to sale to industrial consumers, or prior to the 
first aale to a distributor. 

(15) Securities. 

20? 

(16) Sale s by a tarmer of commodit i es grown and pro­
cessed on his tarm, it the total of such aalea or deliver­
ies does not exceed $75 i n an7 one calendar month. 

(17) Used household a nd personal effect s sol<l by owner. 

(1$) Pood and beverages sold for conounption on the 

preaUes. 

(19) Sales by a breeder, tra~per , or bunt er ot 
pelts, furs or ot her part s of wild ani=ala raised, shot 
or kil led by him , if t he t otal does not exceed 875 i n any 
one aonth . · 

( 20) Non-profit sales by r eligi ous, charitable or 
philanthropi c organiuti~ne , 1t the sale is conducted 

for not more than 15 daya. 

Price movements tor 19 exempted commodities. 

The attached table ehovs wholesale price moveaents during 
t wo si gnifi cant per iods tor 19 important oo=mod1tiea exempt 
troQ the ceiling order. Wholesale pri oea were hol~ing 
generally stable during the f i rst week of December, prior to 
t he Pearl Harbor attaok . We have theref ore taken that week' a 
prioea aa a base and calculated t he percentage change for each 
co~odity to the week pr ior to t hat i n which the general price 
ceiling order or April 28 wae announced. These percent age 
ohongea are ehovn i n Column A or the table. Commodi t ies show­
ing the largest advances 1n t b1s peri od, it will rbe noted, 
vera rioe, linseed oil, boge, tlaxaeed, and poultry, in the 

order named. 
Price obangee trom the week be!ore the cei ling announoe­

•ent to t he latest date available are abovn in Col~n B or 
the table. I t v111 be noted that i n t b1a period l .. b prices 
showed the out s t anding increase. r U i ng 27 .S percent, but 
in the earlier period they had shown no advance. Of the other 
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111 0ouod1tiel~ 7 ban r1aen a1noe the week berore the oe1Ung 
anno1111oeaent, 1> h&Ye declined, &lid 5 b&Ye held unoMngll4. 

Pr1oe aonaenta t or S ot th,e 110re i~rtant o011110d1t18l 
in the abon group are ahown graph1oall7 in the attached o~, 
11b1oh ebolfe weekl7 prioe~ a1noe the beginning ot 1941 &lid 
4&111 prioee e1noe April 1, 1942. 

Attachment • 
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lholee&le pr1cea ot eelected ooamo41~1ee 
not covered bT pr1oe oe111ng 

Percent change 
Pr1oee, week ending 

week !~d1~ Apr11 25 lla:r 16 
Un1t Deo. 6, l pr1 2~ llay 16, over ' over ' 

1941 1942 1942 Dec. 6 Apr11 25 
(In 4o1lart) (A) (B) 

lb. .05~ .OS} .083 11 56. 6 0.0 
bu. 1.17 1.12~ 1.141 - 4.0 >•t 
bu. . 7)4 ·~ .8 9 1}.9 1 • 

bu. • 5(>8 • 5 . 573 u .2 1 .~ 

bu. .800 .MJ .905 10.6 2.} 

bu. .663 . 7 • 743 12. 2 - 0.1 

bbl. 6.075 5· 850 5·~ - }. 7 1.7 

bu. 1 . 905 2. 625 2 • ~7.S - 1.0 

lb. .100 • 141 .14} 1. 0 1.~ 

100 lbs . 5· 700 5·250 5·250 - 1· 9 o.o 
lb. . }45 . }73 .:m 8.1 0. 5 

lb. .2~ . 251! . 258 - 5·5 o.o 
doz. .J . }05 . 296 - J.O 

- 1.8 -lg.t! 
, dressed lb. . 225 . 285 . 280 2 • ~ 

100 lbs. 10.100 14. 000 1}. 950 JS. - 0. 4 
- 5·6 

Steere 100 lbe. 11 . 825 14.175 1}.}75 19. 9 

Lrunb lb. .180 .180 . 230 o.o 27.8 

Condensed m1llt case 5.900 5· 900 5. 900 o.o o.o 

CoHen lb. .171 .202 . 202 18. 1 o.o 

11 Weelt end1ng May 9; none avail able t or way 16. 

Source: Bureau ot Labor Stat 1et 1ce. 
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'!l'Jr: 

'!I!J r: 

Cp•r,.tor: 

"'.Jr: 

Oltra to r : 

'!''Jr: 

• 1 p 

~r-.d : 

'!I~Jr : 

G: 

'il>!Jr: 

':1 : 

"!.Jr: 

3 : 

'-!:.Jr: 

B: 

'IXJr: 

Ma;y 19, 19~2 
~:29 p.!l. 

M1~e Tully 1a out or the orr1ce ror the 
moment . 

Mlse . .•• . 

!Has Brpcy 1s there. 

All r1ght . Let ~e tslk to her . 

All r1ght . Y~se Br ady . 

Hello . 

Hello, Mr. Secretary. 

!lew a re you? 

!"1ne. 

211. 

Good. Would you tell Grace when she comes 
back to see 1!- I know it ' s only Tuesday, 
bu t I ' ve so t acme more t1ncnc1ng to do, and 
I ' d l lke to be out down lf I could t or el even 
o 'clo ck Fr1daY. 

Eleven o 'clock Friday . 

Yea. 

All r1c;ht. I ' l l ~ve aer call you. 

:iould y.:lu do t~llt pleaee? 

Yea , e lr. 

I thank you. 
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HJ.:Jr: 

Ooerstor: 

RMJr: 

Mr. Adolf 
Serle: 

'!Y.Jr: 

a: 

HMJr: 

B: 

1-ll{Jr: 

a: 

'!I!Jr: 

B: 

f!!~Jr: 

B: 

oo - Dr. 'ih1 te 

Hello. 

Mr. Berl@. Go $head. 

Hello. 

Hello, Henry . 

Yea. 

I suo~oae the tl~e la ?retty ra?1dly aooroach1ng 
~hen we 're going to have to do something in the 
W$Y ot financing some of theee governmente in 
ex1le who ar e el!o ~aintP1nine guerilla warfare 
and resietance in their own countriee. For our 
own minde here, we're running ou t a small edition 
o f the China Act, with ~ower l n the President to 
~o the rlnanclng that ~1ght be needed. How does 
that etrlke you !or en idea , and how mi ght we 
bes t go at it? 

\~ell •.... 

You're remillar wlth the orobl ems , eo I won ' t 
go into it et length. 

No. •ell , I tell you, it eort o f catchee ~e 
unorepered. I haven't been thinking about lt 
becauee go rar no one - none of these countrleR 
have ne~ded any money. They all bad ?lenty 
of money . 

oell, there's one or them tha t baa already. 

"ol'hlch le tha t? 

Polan<!. 

Poland. oel l , I ~on't know but I'll tell you 
whet I ' d like you to ~o. rl~ llke you to have 
e prel1mln~~ry talk "1 t'"l Wbi te about 1t . 

All rl&nt. I rather reel t ha t - I'll do that. 
7 rather feel t h8t ~robsbly aom• sort or an 
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~~Jr: 

8 : 

lo/.Jr: 

8: 

~:Jr: 

B: 

!w.Jr: 

B: 

21.3 

- 2 -

arrangement t hat worked ou t in the China Act 
might serve es a gui de her e, exce? t that there 
has to be some liberty to allocatP. 

I see. '"ell, would you talk with '·fllite about 
it preliminarily? 

I' ll ~o that with pleasure. 

An~ then I'~ be gl ad to ei t down vitb the two 
or you after that. 

Just whenever you like. 

Yee . Just as soon ae the two or you are ready. 

All right. 

Thank you. 

Good-bye. 

• 
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WAR S!VINGS B(lfDS 

Present: 
llr. Grana 
llr. Bell 
llr. BW'fillgtan 
llr . Gt.abl.e 
)lr. Baa• 
Kr. 'fioktan 

-18, li42 
,,~ , ... 

H.K. JR: 'lhat I ant to aalt ia, 11hioh h all tU 
more illport&nt we han thie meeting, when I see these 
tiguru toda7 - the F and G are c1olln to 83.8 or the 
quota

1 
and Jlr. G•ble 'ftlking me onr to lunch 7eeterda7 

merri 1 told me of some plana tl:a t he had1 how he was 
going to ~t the quota, and I think he aud han twentT­
five mlllian plus in the vest pocket beaidee, 

liR. G!liBLE: I nid I thought twent7-fin millian 
dollare alght be the difference betwec our JU.king or 
mining our quota. Jlr. Grana has euggeated that we 
should do aoaethiog about it, md out 01 the oonnraation 
he had ue call )lr. Young in Chicago. )(.r. Sparke •e 

t&llting to hia, cd we Tieited with ){r. Y.nnlog in Jew 
Jer117, Mr. Pope md Jlr. Ford, Kr. Patterson in lew Yorlt. 

We had a special meeting with th• about thie F and 
G a tter, md a e a r81ult of it )Ianning, for e:u~~pl!r haa 
called together aCIIU twct,., twent7-tin of his leaCWlg 
bankers. Be fortUD&t~ oawcht thea in oonnntian in 
.ltlantio Cit7 and arranged tlih ueting for 7eeterdq, 
aome of hie oount7 treaeurera and pereona liDo han had 
aooeaa to truat funde, trustee ottloera of banka, to give 
tba thi • problea or Nhing antral milliana of dollar• 
of utN. aanq in the nut lew da7•· •• told th• 1t 

Regraded Unclassified



21.5 

- 2 -

couldn't go until the last tn da¥• or it llli.ght not get 
credit in the llay sales . We had a ailllilar meeting i n New 
York. JJr . Young in Chicago headed it - formed the COIII­
mittee, headed b.Y,Yr. St~rt of Halsey-Stuart Company, 
and he says that l t is a vecy simple matter for them to 
go out and sell some five to seven million dollars' worth 
of bonds, money that would probably trickle in some ti.me 
during the year; but they will concentrate on the next 
ten days, and they will keep us advised of their progress. 

H.:U. JR: We have to get fr0111 the ei.llhteenth through 
t he twenty-ninth, F and G, a hundred miliion dollars . 

l!R. GRAVES: To make the quota? 

H.U. JR: Yes. 

l.!R. GRAVES: That ' s right. 

H.L!. J R: We have taken in a hundred and fifty, ana 
the quota calls for two hundred ana fifty . 

J.!R . GRAVES: Have ne talcen in that? 

H. ll.JR: Yes . 

WR. BELL: If it keepa that up, it is all right. 

~. GRAVES: Here {indicating on chart ) is the sale, 
one twent y- three. That i.a the Ulount of the sale against 
this quota. 

H.!J. JR: Yes, you have a difference between - you 
have got to pre.ctically get one hundred and twent y- five 
million. 

J.!R, GRAVES: Except that we are substantially over 
t he quota on E. 

l!R. BEU: We have to eell eight mi l lion a day. 

H.M.JR: Yes, but that- -
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JJR. GRAVES: J.t any rate, our point is that we want 
to make this May quota . It would be very bad -if we didn't. 

H. l.!. JR: You have got to make the two fifty . Well 
supposing sauthing should go wrong on the E, supposing' 
we do something, I do something, that gets the people, 
like this Donald Duck thing - God for bid - or we have an 
OCD incident, or something like that, where the people· 
alow up. 

, J.IR. GRAVES: Well , I think we are going to be well 
over on the E bonds; not IIIIIch of any-thing is going to 
happen to prnent that. 

H.li.JR: Yes, but you are short a hundred twenty­
five million . 

lOt GRAVES: I think Yle are over as much on the E 
as under on the F and G. 

ll . 11. JR: Ted Gamble said - what were you promising 
me yesterday? 

l!R. GOOLE: I told you we thought we should make 
an additional drive to get twenty, twenty-five million to 
be safe on this quota. 

H.II. JR: That isn • t what you told me. You told me 
it was in the bag. 

l!R. G.Alo!BLE: I told ;you this, aa llr. Graves just 
stated, that we bellend, and in talking to these bankers 
and f rom the information they gave us on the F and G sales 
on all these month&, that we don't have any concern about 
making a hundred per cent; we may as well have an additional 
twent;y-five mill ion, not be worrying about the last few 
da;ya of the month. 

H.l.!.JR: But the quota thing is arranged to allow 
for the increase. 

KR. GJU.VES: No, it haan ' t allor.ed for any monthly 
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increase . It is all weekly. The mid-point of the month 
there is the mid-point of the quota, which I think is 

·probably wrong. 

MR. BELL: It hasn ' t been running ·that way? 

1m. GRAVES: No, the sales are usually improved i n 
the latter days of the month. 

UR. BELL: That's right . 

I.!R. G.Al!BLE: Our heaviest F and G eel es come the 
last ten days of the month. 

H.U.JR: Let me start all over again, because yester­
day you gave me the impression it was in the bag. Now, I 
don't get that feeling . There can't be any slip-up on 
this thing. 

What can you do, Buffington, to help on this F and 
G business? 

l!R. BUFFINGT<ll : The colllllitteea in New York, 
Philadelphia, Chicago, and Cleveland would be the most 
effective committees t o work with on short notice. I 
think t hat i f we went to Young and gpt him to go beyond 
Stuart - as I understood it, talking to him on another 
matter this morning--

H.JJ. JR: Excuse me, did you have a preliminary 
meeting on this, as I suggested? 

l!R. GRAVES: Yes, we did. 

1lR. BUFFINGTON : I was talking to Mr. Stuart, and 
he called together a hundred important people for lunch. 
I think we rught to go beyond th& t, get the oCIIIID.i t tees 
to functi on fully beyond Stuart and not put that re­
sponsibility on hi.m alone. I believe that Cleveland, 
Chicago, Philadelphia, and New York are well anough 
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organized so if we work with them as straight committees 
and put all these people in the State on it it would be 
a very good likelihood of reaching that goal. 

MR. GRAVES: The trouble is I don't want to overdo 
that. 

MR . BUFFINGT<N: You spoke of that this morning . 

H.U. JR: Who is Stuart in Chicago? 

!..."t. llJITING'roN: He will probably be, subject to 
)'Our approval, executive manager in Chicago in that 
dis trict. He is working now aa an individual on this . 
I t hink it would be more effective, unless Harold is 
afraid it will overrun it, to put the committees on 
full)'. You want that as insurance, to be sure that you 
get what you are after. Those centers, I think, should 
be able to produce it . 

H. l!.JR: ht_do you think, L!r. Bell? 

MR. BELL: VIe had this conference this morning, and, 
as I understood Mr. Gamble's conferences with the bankers 
he was pretty sure of getting an additional twenty- five 
Dillion dollars in F and G, which would be sufficient to 
carrr over t he quota for the month of ~y, which is 
important; and that after that, and beginning at the end 
ot t he month and carrying through into June, the com­
mittees whi ch l!r. Buffington is talking about should then 
begin to concentrate on series F and G and carry through 
June. 

1IR. BUFFINGT<lf: The only reservation is you are 
counting on this man in New Jersey and New York and one 
man in Chicago to do the job. 

LIR. GJJ.!BLE: No, Pennsylvania, Ohio, Connecticut, 
and Massachusetts, New York . 

J.!R . BUFFlliGTON: Who was contacted in Ohio? 
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MR. GAliBL! 1 Ill'. liDore • 

liR. BUFFIN(fTC!f: •Ut I Juat clon 't lmow how 1111ah 
J.Daur&Doe JOU are getting rrca •ortlnc on it r.;; ~ 
individllal in thoee terrltoriu. I queation 'llhether 
Harrf Stuart, u good aa he ia, in Cliicago, O&D ~~odlloe 
bia ahara of the quota juat aa II&Prf Stuart. I •t 
know that . 

1m. G.&JIBLE: It •m't the .Uea that be would. KJo. 
Young called him in hie proapeotin oapacit)" u heacl of 
thl..a oo&tt ... 

MR. BUFFIMG'IUI : I don' t think he did becauae he 
hun•t actuallT been appointed to that poaitioa. 

H.K.JR: Stuart in Chicago did wbat'l What did he 
do? 

liR. GAl4BLE: He ia heading up tbi a special cOIII­
mittee at our l.Datigation. 

H.li.JR: He baa called in a hundred people? 

1m. BUFFINGTON: I na told bJ Young he had a hundred 
people at lunch, truat oftioera . 

B.IL.JR: You eq he baa daDe that. What ia the 
next place where acaething baa happened? What baa 
happced in llew York. 

1m. GAJIBLB: lin Jeraer.:.:e next place; the;r called 
together tbeee twctr-tive era, aeveral oountT 
treaaurera of the i.llportant oountiu of N• JeraeJ. 

H.K.JR: Thq have daDe thet'l 

~. G!UBLE: Yea, · air, given the , ... aaaigaaenta. 

B. ll. JR: That baa been daDe? 

llR. r.,Vll B1 !hat haa been done. 
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ll.l.!. JR: Where else baa aCDething b .. n done? 

!JR. GAMBLE : In New York. 

H.U. JR: What has been dane there? 

220 

J.!R. G.Al!BLE : Fortunately" in Nn York these people 
are readj' to go . They have a rather large F and G 
com::Uttee up there and have been doing some work. They 
have one project taldng place by which they expect to 
raise five million dollars . They ban had a nucber of 
checks come in in a day for twentj'-five thousand dollars 
for this theater party, which they are using to sell 
five million dollars worth for the F and G bonds . That 
is to take place this caming week. 

H.U.JR: ihere else? 

MR. GAUBLE : Ur. Sparks is in Connecticut meeting 
with those people, is meeting ld th l!asaaohusetts in the 
morning . 

H.M.JR: ()1 F and G' s? 

!JR. GAllBLE: Yes, and I have talked to }olr. Ludlow 
and l!r. J.!oore in Ohio and Penneylvan.ia, pointing out to 
them how necessary it was going to be to do this job. 

I also had a meetillg with lee by, and he bas per­
sonally pledjted and will report to us the sale of F 
and G bonds 1n the next eight days' time. 

We have ~ointed out to them they are not going to 
do that indindually", l!r. Seoretacy. They know t he 
problem; ther are going to han to go back and probably 
avail theiiiSe ves of a few of Mr. Buffinfton' a men, 
beoauoe we have pointed out to them wha a dangerous 
thing it would be in t hia whole progrem to miss this 
!lAy quota. 

UR. BELL: If they produce what they think they 
can, your l!ay quota is assured. 
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MR. G.umLE: That ia right. We didn't kn011 of &nf 
better wa;y or 1110re direct way to do it, 

I think Yr. Buffington's suggestion is a very good 
one, but I agree with wr. Graves ~th&t we don't want to 
go t oo far because our big problem is going to be June. 

!.!!!. BOFFlNGTOH: Except this ia a selected sale; 
in other words, there are a lot of people to see to get 
the twenty-five• s and fifty• a you are looldng for. I 
wonder if depending on one man like !l&rry Stuart--

LIR. GRAVES: Dido •t he have a meeting 'IIi t h a hundred 
men? 

YR. BUFFINGroON: Those are people, likely prospects 
f or these bonds, but I ~ not sure that is getting all 
the insurance ;you need. I didn • t know when I was in 
this meeting in Dan ' s of fice how he was going to functioo. 
I got the impression in talking with Mr. Young since that 
meet ing in Dan's office that he is pretty much iUoction­
i ng as an individual. I am not sure that will carry 
through . 

H.U. JR: Got to do about thirteen million a da;y 
in F and G. 

liR. GRAVES: No, because we are way over on E. 

H.lJ,JR: I want that to stand out . 

(l.lr. Haas and }Jr. Tickton entered the conference . ) 

H. M.JR: George, what I want you and Ticlcton to 
do for me - let me ah011 you - is this. What Graves tells 
me is that the last of eaoh month on the F and G' s -
wait until the and of the month and then the F' a and 
G' s oome in in greater quanti ti ee; that thi s t bing here 
is not weighted that •Y (indicating chart ). You lave 
ovident]Jr just taken two fifty and divided it b7 twenty­
nine . 
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WR. HAAS: Just weighted for the weekly fluctuations 
and the reports. 

H.M.JR: What I want Tickton to do is to weight it 
go back - what is the quota based on, how many months? ' 

~. TICKTON: Since July 1. 

H.W.JR: Go back to July 1 and make a study for each 
month and see how much it increases in the last week, and 
then weight this thing over agai.n, and basing it - you 
see, after all, they do weight because--

llR. TI CKTOil: '!bey walt until the end. 

U. M. JR: But w- e- i -g-h- t , will you please; weight, 
because I can't wait , w-a-1-t. I want it in the morning. 
I don't mind mf saying I think you boys slipped on this. 
You should have weighted that differently; I mean, the 
faot that always at the end of the month on the F and G, 
that doesn ' t hold true of the E's. 

l.!R. TICKTON: No. 

H. ).[.JR: I think you overlooked something, which is 
unusual for you but makes you human like me. 

llR. HAAS: i'le figured it would be so far over that a 
little technicality like that wouldn ' t make any difference. 

H.J.I.JR: You figured wrong. I want this in the morn­
ing. You boys will have to work tonight. 

MR. GRAVES: Our quota is not, as far as the public 
knoiYs , divided between E•s on the one hand, antt F and G, 
\'/e have made public a quota of six hundred million dollars, 
I think it would be bad for everybody if we puaked ahead 
'hard enough on the F and G bonds that we anticipate , sales, 
and get them in Kay, which we would otherwi~e get in June, 
because our trouble is going to come in June. Waking an 
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eight hundred million dollar quota in June is going to 
be our difficulty. 

H.M. JR: That is being very dif ficult, and I like 
it, but, on the other hand, I want to make - if I don ' t 
get six hundred twenty-five million dollars this month, 
see, I will be a disappointed man. 

I.!R. GRAVES : If you ~et aix hundred twenty-fin 
cl.llion dollars, r:rf fear 1s that you are going to get 
some frac tion of tha t at t he expense of June sales. 

H.l.l. JR: \'/hat do you want to do? Do you want to 
run a race of getting six hundred ten, want to figure 
it t hat short? · 

lffi . GRAVES: I think we ought to watch that as we 
have been doing. 

H.U.JR: But you can't put the pressure on the last 
minute . All I am asking for is a hundred end four percent. 

MR. GRAVES: On the total quota, that is right . It 
is now one hundred and one. 

H. U.JR: Yes, but that is too close, and it is 
going do1111 hill. J.ll I am asking is for fou r percent 
over . You want something CNer. 

UR. GRAVES: I would agree with that, you're right. 
A margin of Clle or two rercant is t oo thin; you CCI wipe 
th&t out in a day, and hat is very dangerous. 

H.ll. JR: .All I am saying is - all I am asking, 11hic:h 
I think is a very measly request, is a hundred and five -
too measly, five percent over . 

l!R. HAAS: I think there is another fundamental 
r eason for getting a hundred five; that is that the quota 
of six hundred and eight hundred h m t & logical growth 
curve;unless you get more than six hundred, quite sub­
stantially, your chances of getting eight hundred in June 
are slim. 

I 
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J.!R. GRAVES: You don't help if you tamper with that 
June quota artificially. That is what we are doing, in 
thinking of goi ng out and preaaing people to hly these 
bonds in !4&7 who otherwise would be there to buy than in 
Juno ; and you certainly don ' t add to your chances of 
making your June quota • . By that kind of pressure ;yru. 
increase your uar sales. 

H.M. JR: Let me just tell ;you something that you 
nnt to watch on this thing . What you ant to watch is, 
don ' t forget that the last four or five da;ya in April, 
as a result of the President's speech, the thing oegan 
to pick up; and the last four or five da;ys in April on 
E bonds Tlas parti c:ular ly good. 

LIR. GRAVES: Yea, that' s rigbt . 

H.!.!.JR: And that is the hump that you have got 
to go over, so you had bettor put a little pressure on 
for six thirty million , 

l.m. GAl!BLE: That is really what we e.re doing, J.!r , 
Secrete.ry, when we are going out after thi s twenty to 
twent,y-five million. 

H.U.JR: Twenty- five to thirty million . 

MR. BELL : That hu:np in April won ' t affect th i s 
lDOI'th , 

lffi. GRAVES: This is not compared with April . That 
is standing on its own legs; the theoretical quota from 
day to day is baaed on our quota for Way. 

ll . JJ. JR: Well, my worries ma;y be over. '!'hi~ ought 
not to be a big mathematical job to be able to gtve me 
tomorrow morning

1 
to refigure this thing on the question 

of weighting it oy days . 

l.!R. TICKIDN: We will have it. 

H. lJ. JR: That ie.n ' t very difficult . 

/ 
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MR. T ICKTCti : Yie can have it. 

H. JJ. J R: We J11A1 find that after you re-weight this 
thing we aay be all in th11~ar; and if we are, we are 
all right . 

W!. TICKTON: There ia not that IID1Ch leeway in 
tbose. 

!.IR. GRAVES: No. I am afraid what we are going to 
find when, that is re-weighted ia that there is a heavy 
per iod at the beginning of the month that isn' t here, 
which offsets the heavy at the end, 

H. J.!.JR: All1"&:1, let ' a do a little - inasmuch as 
there ia a seasonal factor in each month let•a get it, 
see 'llb.at i t ia, and then I will take another look and 
t hfll we will see whether this fellow is doing well 
enough, because, as I say, your attitude that we mustn't 
eat i nto next month's fat mq be all right, rut, on the 
other hand--

UR. GRAVES: - - shouldn't go too thin, 

H.K. JR: You can' t risk it because i f you do it 
wi l l begin to break the thing down a little bit, and 
the people say - don't f orget another t hing, this man 
Bell comes in this morning and hi ta me over the head 
and says that between now and Fri day we have to J:l&ke up 
our mind on, how big a refunding? 

J.!R. BELL: Either a billion one or a billion fin, J 
take your choice. 

H. L!.JR: la'hich is to be announced next Monday. 
There that go ea against your F and G' a; did you kn011 
t hat was coming? 

MR. BELL: No, I don't believe that will hit 
your F and G•s. 

H.ll.JR: It is another disturbing factor in the 
market; hare the Treasury is i n with a billion- dollar 
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financing next llonda,y. 

!JR. BELL: You ought to have a two percent over, thr" 
perceut over, to take care of your redcpti one . 

lffi. GRAVES: That isn't in the quota. 

llR. BELL: It is in mine. I 1111 looldn~ at it frCD 
a net standpoint •. They will run about twenty, twenty­
two million now. 

H.K. JR: Harold, don ' t be too cocq m this thing. 

l!R. GRAVES: I am not coclcy" - lllything but . 

H.ll. JR: Another thing don't be too stingy. When 
I was up there yesterday- I dCll't know how much - I 
would be interested to know how much Jlr , Henderson takes 
to run his show, his field organization . Those figures 
can ' t be secret; I would like to have tham. Will you make 
a note of that. 

And when you go out to organize two hundred thousand 
door knockers , let Congress tell you that 70u are spend­
thrifts rather than every time I go up to New York have 
thea tell me . 

J.!R . GRAVES: Congress took two hundred fifty thousand 
dollars away from me, and in taking it away said they 
thought we were paying too many people on this job, 

H.U.JR: \Then did thq tell you that? 

J.IR , BELL: In your deficiency in February. 

H.ll. JR: You didn • t have a quota and all the rest 
of that thing. 

I.IR. GRAVES: That is the last chance Congress has 
had to apeak about this thing. 
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H.Y. JR: Yea, but fou don ' t atop talking - when fou 
get knooked da.n once, get up again. 

l!R. GRAVES: I stopped some of this &pending; we had 
to. 

H. ll.JR: Yes, but I told fOU, remember, that thirtJ 
days after that I said we would take it up again. 

UR. GRAVES: We did; we went over, as ;you aaid, 
asked f or a million dollars a month. 

H. IJ.JR: You got it? 

l.!R. GRAVES: We don't know. It ia pending. 

II.J.!.JR: But that is beginning July 1. I am talking 
about between now and Jul;r. 

lffi • . GRAVES: We are not in the market; we have ample 
money between now and then . 

MR. BELL: Enough to June 30 . 

llR. GRAVES: JJnple • It is j~at a question, l!r. 
Secretar;y, of whether with that other hearing coming 
along now &nf day it would be safe for ua to ~o up, in 
t he face of a written prohibition against hir~g people, 
anl. confeaa that we han gone ahead and hired them. 

H.J.!.JR: I wouldn ' t do that; I wouldn't do tlat . 
If you decide you don't have enough money to get enougB 
people to put this thing acroaa between now and the 
first of July, I would ask the Secretary of tiB Treasury 
t o go up there and ask for it; and I am ready to go up. 

MR. GRAVES: That ian 1 t the point. We have funds, 
ample funds - of course not to pay two hundred thousand 
people in New York Cil;r , nor do we want to pay any such 
f orce as that, but we b&ve ample funds to carry on that 
!lew York program. 
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The trouble i a, Kr. Korgenthau, it aeema that a 
banker is congenital ly unable to get down to details 1n 
a budge t program, because I have never gotten those New 
York peopl e down to the point where they could give me 
anythtng that would add up. You apparently talked wi t h 
Nevil Ford up there, I would guess. 

H.M. JR: No, I was completely surrounded by your 
spies all the time, one aide of me a man by the name of 
Gamble and on the other aide of me - Stevena? 

LIR. GRAVES: I hope Odegard . 

H .~. JR : Yea, but Gamble was right next to me. 
Stevens was the one that waa complaining, not me. Stevens 
said that be was spending aa much of his firm ' s money in 
what be was doing as the combined pay roll of the New 
York organization. 

MR. GRAVES : I never heard of Kr. Stevena . 

H.M. JR: I only know of him as Bob Stevens - whether 
now lieut enant colonel or lieutenant general. Vlhat is 
Stevens doing? 

MR. BELL: He is the head of that cotton brokerage 
f i rm in New York. He was a director of tho Federal 
Reserve in New York. 

MR. GAMBLE: He just recently bas come in. Bruce 
~tb was in charge o? it; he ia still there; and a man 
from the Telephone ~ompany, Bob Bruce, that Ur. Gifford 
had lent to us, and he has recently been replaced by 
Stevena. 

H.M. JR : Stevena had as many people from Stevens 
and Company there as on Stevens and Company pay roll -
not as much, but t he number of people of Stevens and 
Company and the doll ars that they represented were 
equal to the dollars of our entl.re pay roll. 

MR. GAMBLE: They were complaining a little . I t ook 
that matter up wit h Wr. Ford in the afternoon. He 
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.uggt~hd w do nothiq abCIIIt it atll he OOMI up tor 
194S budg~t, needed no aon.r.now. 

IIR. BELL: Wa1 Bob 1Doludiq hh 01111 lllll'ft 

H.ll. JR: I imagine thh 111111 na, ;yea. 

IIR. BILL: lbich takea care of about twent7-fiYe. 

MR. GRAVES: Not to prolong this diecuaaion-­

B.Il. JR: l'b¥ not'P 

MR. GRAVES: I clicln' t nnt to pren it further than · 
would be efteotiYe. We aaYe a lot of trouble in ease Statea 
because people think that we are OYer-ateffed and OYer­
refing, and we get lettere of proteat and newspaper editor­
ial• and objections of all sorts and kinde. So tod11 - you 
ought to talk with John Sullivan about what is going en in 
hie $tate where we had a small insurrection becauae we were 
going to pal one man fort7-six hundred dollars to promote 
bond dl11 n New Ha.pehire. We have had it in New Hampahire, 
Alaska, lorth Dakota, North Carolina, South Carolina. There 
are a lot of people who feel that this program of all pro- . 
graaa ought to be a voluntary program, end tbe;y resent it 
when they aee a lot of, or think they aee, becauee there wae 
little foundation to what the;y eaid • 

. · B.ll. JR: Twen t;y-four hundred dollar a in Alaska, wun' t 
lt, one aEt 

. MR. GklVES: Twent7-aix hundred, and we had letter• 
and lettere and lettera and proteeta. 

H.M.JR: Well, _, dear harold, being the Secret 
the Treaaur,, l osn haTe the le1t word with JOU. 

MR. Gj\AVES: Yea, eir. 

B.M.JR: J111be. 

MR. GRAVES: No, you cen alwa71 haye the laet word. 

of 
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H.U.JR: I would rather go down- or rather, put i t 
this way, I would rather succeed with a criticism o! tba 
press that I was extran,gant than to go down with failure 
because I was tob stingy. 

MR. GRAVES: Not to claim the last word now, but I 
think the opposite o! that would be true, too, and I think 
at least in these St ates where we had that trouble--

H.Y.JR: You are all witnesses . 

MR. GRAVES: ••. . it would have been bad for our 
program to have gone ahead with any large orders . I think 
we would have sol d !ewer bonds. 

I have a real di sagreeable thing to mention, if you 
nill let me . Ur. Frank Iseby and General Motors are down 
i n the projection room, wanting to show you for five 
ainutes some posters, exhibit material. 

MR. BELL: I have got some good news. Pennsylvania, 
Bethlehem, Philadelphia Electric, lteading, and one other 
company that I can't remember are all coming in as issuing 
agents in Philadelphia. 

H.11. JR: Di d you tak'e care of our friend on the 
West Coast, send him a telegram Saturday? 

UR. BELL: Yea, I took care of that, sent that 
Saturday. 

H.li . JR: Heard anything more'? 

MR. BELL: No, I haven ' t heard anything. He waa 
going to take a week ' s leave, wasn ' t he? 

H.W. JR: I don't know. 

Post ers or motion pictures? 

MR. GRAVES: It is some animated posters that 
General Votora ia preparing to promote . 

H.V.JR: \nat would harpen if I - I have got t o see 

Paul firs t . 
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~. GRAVES: We will wait. 

H.t! . JR: Can' t I see you tomorrow? 

~· GRAVES: Iseby hu these people only today. 

H.U.JR: Uoesn ' t his tra~n lelve at five-forty? 
I t is quarter pe. st five ; does Iseby go lack on the five­
for ty? 

U.~ GRAVES: He will wait . ThAae are very cruy 
t t in&s he wants you to see. 

lilt GAl!BLE: Something they expect to spend a 
million six hundred thousand dollars promoting. 

UR. GRAVES: He is downstairs with his General Motors 
people . 

H.l.: .JR: You have this , and Paul says we will lose 
two hunl. red and fifty million or more . I will came donn . 

lllL GRAVES : lie will godown. 

H.J.!. JR: I will go down. I am not sold yet that 
you have l!:Ot that extra F and G' a, I want to go o.n record. 
You haven Tt convinced me. 

!.!R. G.u:BLE : \'lhen we need help, we will holler. 

H.U,JR: Well, you are goin6 to holler after the 
horae is gone. 

liR. GA!lBLE : Tba t was tho point I was trying to 
make to youi that we had anticipated this and didn't 
ll't.nt to hol er too late . 

We bad another suggestion, if I may take a minute 
and tell you about it. I agree Yle have had a lot of help 
f'ram this program. We had a gr eat deal f ram your program, 
the motion picture subject, and all t hat that gave us an 
impetus . This program we bad planned with the Secretary 
of War ani !lavy am yourself , I would like to a ee that 
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done in the next two or three days i f we can do it. 

H.U,JR: What was that? 

!JR . GA!...!E!.E : We talked about having the Secretary of 
the Navy and yourself and the Secretary of War on a radio 
program to the Nation . 

H.li . JR: You have enough radio atutf . 

YR. GA.Imi.R: It might give ua a push. 

H. li . JR: No, no radio talk. J.nyway, it l6 a tad 
time to sell me anything. 

l!R. GAllBLE : It was one of the things we iii scus sed 
in trying to take inventory to see Ylha t we could do. 

H. JJ. JR: See me later on it. 
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TO 

w...:W -t.~s 
TREASURY DEPARTMENT ~~.1\.G->Of"'\ 

INTmt OI'"I'IQ COMMUNICATION 

The s.cretUT ot the !NUa1'7 

11r. H0111ht.linl 

The,.. bu jut bMn oonolllded 1n Cbicqo a naaotution oponeor.ct bJ 
the Shiplxlildi"' Stabillsation eo-1 t tee ot the war Prodllction Board, the 
Hn y ~t and the U, S, JlariU.. c-iea iaD, be..., the .........,t ot 
all tbe ah1pl>nllc!1"1 c...,m•eo 1n t.,. tour COMt.l scaea of the u.s. IDd all 
the ahip'cuSJdlna labor orc.m.u.tt.a 1Dc11adiq tM llet.l 1'l"..t. D1Yia1oD ot 
the A.P. oft. and the l.zldlwtrial 1ID1oD ot Jlar1De IDd llld.pbodl.d1Dc Iori<en, 
c .I.O. tb1a ap-..wt pi'O'ddea tor the a t.aM H u.tion ot ehlpl!vllc!1ng­
on a anilora ba.oia tor ell plll'te ot t.,. ~ and 1Dc111dee a 8lll>eteDtial 
inc..-ua in pq. It 1a IC1'Md that tb1e ..,u,.. inc,.. ... ehall be uecl to 
purchue .... Benda and that nell piiHbeMe &ball be ...... and abo-.. the p ....... t 
co.Ct..lte ot tbe W>rirerr "CIDder u:Utin& Pq Roll sa-rina• and othG' plma, 

Since .,.t ot t.,. ~ a t&tea lla-.. lew r.qu1r1na that all _,.. 
111at be pe1cl1n cu b, it 1a aar-4 that u aoon M tbeoa incr.uea in pq 
shall co into attact the 1lll1on -.!>era will ' (!iat.ly 10 to the pq office• 
o! their co~~paniaa and ·~ add.1tiolu4 pq roll aa&tbori .. tion carda tor the 
ont1ra -t of t.,. :IAcn ... ("UC41Pt in c ... a ot extr- • •r&eDCT or tor 
good ccM ah.,.,•) . Tba ~ IID<Iertaka that their oftioiele will aatorce 
theM obUcatioM eo that tba tlall -t lll.ll be allotecl bJ .-..ry one of 
their ........ It 1a 1C1'M4 t11.4t t"- -.orlrara ehall no~ ooa-..rt theM bow 
Into CMh a.oept 1n -pnoieo euch .. daath, illDaae' or acc1clant. 

' 
Th1a ..,.......,t, u na&<>tiatecl by rep,..Mnt at.lna, ... t be r atified 

by the cooop&iaa IDd t.,. 1ID1oDa before it baoo•• arteot.ln . It 1e eatlaatecl 
that thaH _,. increaeea ~total tus,ooo,ooo to t:tso,ooo,ooo in the ..n 
twln .,.,the, and that they ~ br1na Pq Roll sa-ru.• 1o tbla 1Ddutr7 liP 
to 15~ of pq rolla. 

------ ---
'!'be U. s. JlarlU. C....U.S.oo 1a eleo conductiDa aacot.iat.ioDa be­

tween the ahippiDa co!lpaDi .. and ai&ht. operatlnc 11Dion& or the Pacitlc coaat• 
llariae fu-•• UDion (lJ>depeadallt}J Sailon Uaion (#..1'. of t . ) I Seat....r•' 
t¥oa (#..P. of t.)J llaat.en, IU14• 1< Pilote (/.,P, ot I/,) , Jlational Jlar1U. 
Union (C,I .O,)J Jlarlaa Kn&iDMr• (C.I.o. )J .&Nrican eo-mcat.iona Aaeoe~ 
ticn (C.I.O.) and 11ar1na Coob 1< st.aarc~a (c . t.o.) , TbaM 'lllliona ... ,.. &ll'Md 
to accept all o-..rU.· and ~ ot their war boDIIMa in 'liar Bonda • ThNe 
nagcUat.iona haft not y.t bMn cloMCI. 'l'ba bond purchue in-rol-..d 1a eatt.tecl 
at tlO,ooo,ooo par .,nth, 
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TH£. SECRCTARV OF THE TAEASUAV 

WA8HI HOTON 

Mr. John A. Jonea, 
100156 A Avenue, 
Melbourne , Ve~ York. 

Deer Mr. Jonea: 

May 19, 1942 

1 have been advlat4 of your • llllnan••• ~o 

atrvt aa a eeeber of the Victory Fund Cossltttt l n 

your dlotrlot . 

l n order that co~mlttttl may tunotlon 

ottlot lvoly ond pro~ptly, 1 hopo you will do every-

thlnl pooolblo to oaalot your Chair• •• ln designating 

Rt&lonal Coaeltteea and ln ooeplttln& your organlsa-

\ton. 

Tour cooperation wl ll be very •uch 

a ppreolated. 

Very t r uly your•, 

~~~-
StcrttlrY or tht [rt iS JrJ . 

236 
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• THE. SECIIti.TAIItY 0,. THIE T "C:A.U IItV 

WA8HI NeTON 

I ban been adrlMd ot your wt lliaCJ>Uo to 

.. ,..... •• a --..r or the Victory Fllnd ec-ittee 1D 

lD arder thlt c.-itteeo -:~ tunet1on 

etteot1 ... 11 &lid prc.ptl.l, I hope you wlll do .very­

thine poo1ible to •••1et your Chlirmon in deeignatlng 

Recional c-itteee and in ccapletinc -yaur orpn1za­

t1ce. 

taar cooperat1.., ..Ul be • • ry cuch 
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TREASURY DEPARTMENT 

INT& .. OnrtCa CONWU N ICATION 

Secretar.y ~orgenthau 

Harold Gra~ 

238 J 

.... !.!ay 19, 1942. 

As you uere out of the ci ty and nay not ha7e had then 

brought to your attention, I am attaching two advert isements 

l'lhich appeared in t he Washington Post on Sunday • 
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A11 • .lt~wriet.w /1 fl C11y 
Jrlillin;r to Ct, to BM for 

Uurle Sum ;, ll!e Piut1u!.! 

:\ •• • f!'\~ry . ... 41' •• n .v • ., ... ~, 

4rhe • U .ak w .._We:t- • •••' 
•• e'H'Y t\ ,-.erfn:. ~ ••4 ~~ 

STAJIPS 
£\•try cirizcn. l1as a DUTY to help in J\meric,·s alf·out war cffort! We m'u.H 
rightcn nur bdu , 'i:l\'c all '''c can, and invcn ro the limit of our :~bilitiC! in 
Unired Sta ct$ \'\' .:.r Savings SccuritiC3! Going over the rop is n cinch for civilian! . .. all 
we uc :~.skcd ro do is LEND ours:~vingJ co Uncle Sam. 

I N ·,.sun NOW' to buy a.s t hough our vrry lives depended upon it-for indeed they dol 
I'I«<RC )'0UI'1Cif 10 in""''"' lc.n ro ... o( your income in \XI or Bonds (\'<rf p;ayd>y-

B•.v IJ,I,..,_ ~'--,. ,. - .. .. ,,r¥1 
,.,.., su ,. n ...... ~ ,.,_,_. - ."u a.: 
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A MESSAGE TO TBE 

PRESIDENT 

ol TBE UN.ITED STATES 
* 

• tn ~w mo.t•dy ~ to yO\II ,..,1. rte..,.tlr yo~t taW 
ilol .. mval Pill mot• biWon. it1to Wor lolldt. Yollollotcild: 
'"all of Ull ore 'IIM4 to tpenditlt •••Y lor ih&nqt we WQ~t~l,. bul 
w1lidl •• 1101 ~~,. - lllio1 w. will bo,.. to lote90 

lllot ~. --.... '"'' •• ..., cll.fN- ...,. 
...._. .. coo~ apaH out ol 0111 ...,.... to1o W• 
~~GIId.SIQIIIIule." 

• n.r.-. .... _..._aJ .. w~ ........,...._., ... _... .. . ........ , .... 
_..r.•J ..... .......... ,, ........ )18W• 
.............. hrpoa~ .... 

• A~~oll~ M"-~ ,..lr161k c .. 
MDII lloH bHra ~ 110 u pulld IIKt. \o ...... ollllo 1M 

llalt- ....mr. ,.We.. 

• All thk hal liMo doM \llld1r 1M d!rtcto. ol yout WmScrt­
lott CommJitM, iot tM Din1ct ol Cotuallllo , , • OIMI • • SoiA Ia 
c:O!NMftdlnoq Gw ...... ol ,_ Dlllrid CltoaAnocm. Mr. H. 1. 
lt18tt.llr~ -d Mt. J,c:mkri folfN,'"' Ylot ~ 

* 

• nt. u o ._ ... t~toqtMJ.nq • •• crliJ tiWIIcatl" ol iie-. 
......,.,. rMt.IJ• which W\11 bt ocll'-•.ci wbe~~~-"'fYdllatll ... 
«nd .,..,, 1110111 aM womcm , • , , ,...,. Amtriccm ••• """"' laW .. ~ 
• YowS.O.Dy of\M T~ d publlt.M4 o "Yordlllldl"' 
by •Well d a.- aoy 90\19' tllelrpwcbcJMiioiW•..,... 
ltoecll cmd......., 1M ...,.....cm~ol ......... . ...,. ........ ~11!1&.~·---- ........ 
our Ubowty _.,,..._lot .. rv.tw.. 

. w •. ,..._.,. ...... -r~.m ..... -.. ....... 

....... - .. .....,.....a nocor;:aM .... ..., • ..., 
VEIY MDIDCVM ...... ..., ~at dsB afllc.a--. 

• Mo.r- ...................... i _.....,_ 
~-- .,...,...... f'Me........ .... tW. ... 
day. Mar 17'dlr. •, AN All .uo:JUCAH"" 0 , ....... ...... 
.. • .,..,~.~·~ u-.. w. 
cw.a-,•, coli • .• 11'1 1M r~. c:CIIII!blu!114' pwc.._ ., w. 
So<rfnQI!Ioecl. and SIOIIIIP.. 

I Out I NoP}oyM .,. partldpatl.n9 tom.-tly bl Ae Pcryro11 
Sc:ma91 Pl-. W• hOH .-btwled o Vicloly loo&b o.~ ow 
molD Door. 6ot lhot day.to.doy MWDq ~Uolt.lldSkrl• Warao.. 
W911onda. E..,...,._ n.lt Ia iM mr. II ...... a._,. 
O'fOilobl• - "'- ........ w ~ ol ..... JOMolk 
...... ~ .. CIIIIIIUf - ~ .... ..-1 .....,... ........ . 
• w._.... ... ....,.:.... .. ~ .. ._. .. ,.. ._. ..... __ ..... .....,to~ ........... ,,,_,WII......,. ....... ~~-.. ...._ol .. -

-- .,_ ......... ... 
-....~ ................ _ .. 
.. .,.,. .. ~ e!!llou. 1 will ... ,... ... 

.. W• Sa•Ju·• lood OtkY ol 1 Aa Aa 

~· Doy-o:od. wW r .. l.&larly bPM4 t. 
u.s. _...._ .. 

'·•-------..:·"'-"-,.,AMa--~--··-- --·~..-. c.....,., ... ,, .. -c. 

THE BECHT Co. 
~-~-, .... ---
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J'r o m M3¥ 1 tM"oueb \ 
Compared v l th Salea QpDta for S&me Period 

(At 1aaue price in a1111one of dollara) 

S.rho Jl S.rilo 'I and G !otal 
!2tual SIJ:!I QJlot&, hlll Act!!!:! ~lo· I Quota, 8&1•• Actual ll&l.oo Quot.•· Saloo 

Date I lfq 1 lfq 1 to Date 1 I Mq 1 lfq 1 to Date : lfq 1 llq 1 to Dat e 
Da117 to \o u ~of 1 Da117 to to u ~of 1 Dail.T \o to ao ~of 

R~~•• :!!I~ I Q&Q~I I I D~l »at1 !11111~1 : :!!I~ I 21~1 !11111~1 

1 • 12.7 • 12.7 • 14.0 90.~ • 7.} • 7.3 • 9.0 11. 1~ • 20.0 • 20.0 • 2}.0 sr.~ 
2 11.6 24.3 25.7 94.6 7.9 15.2 16.0 95.0 19.4 }9.4 41.7 94.5 
4 22.3 46.5 47.8 97.3 10.3 25·5 29.5 16.4 32.6 72.0 77.3 93.1 
5 a.g 55.5 57.8 96.0 7.6 ~-1 ~.1 19.2 16.6 aa.6 94.9 93. 4 
6 11.11 n.a 70.5 1oll. 7 15.6 .a .a 98.0 3ll.o 122.6 120.3 101.~ 
7 23.2 97.0 lll.o 115.5 12.1 6o.a 6o.3 1oo.a 35·3 157.9 11111.3 109. 
a 17.2 1111,2 91.0 116.5 6.11 67.2 69.3 97.0 23.6 111.11 1~.3 108.11 
9 111.5 12a.r 109.7 117 ·3 5.6 72.a 76.3 95.4 20.0 201.5 1 .o 108.} 
ll 23.~ 152.0 1~1.a 115.3 8.1 ao.a 89.a 90.0 31.3 ~·' 221.6 105.1 
12 9. 161.3 1 1.1 11~.1 11.6 ~.4 97.4 17.7 14.0 .a ~.2 10}.21 

13 15.1 177.1 . 154.5 11 .6 9.0 9 .4 110,1 15.7 24.a 271.5 .6 102.6 
111 16.9 1911.0 161,0 11~.5 1·1 102.1 120.6 all. 7 211,6 296.2 211.6 102.6 
15 111.9 201.9 112,0 11 .a 6,8 108.9 129.6 all.o 21.7 317.~ }11.6 102.0 
16 111.} 22}.2 193.7 115.2 5.2 1111.1 1}6.6 83.5 19.5 337. 330-3 102.1 

~ 
24.} 247.5 215.1 1111.7 9.11 123.5 150.1 12.} 33.7 371.1 365.9 101. 11 

225.8 157.7 i:·5 20 2}8.5 170.} •• 21 252.0 180.8 11}2.1 
22 266.0 119.1 m·· 23 277.7 196.a 7 .5 
25 299.8 210.3 510.1 
26 }09.1 217.9 527.7 
27 }22.5 2a0o5 553.0 
28 :n6.o 2 1.0 !m.o 
29 }50.0 250.0 6oo.o 

ott1oo ot the leorot&l')' of the bla1Uf'7, Dirllloa ot Beol&l'oh u4 8\athUoo. lfq 19, 19112. 
Souroet Aohal aaln tiproo aro 4epolito vUb the fraanror of tbo 11alh4 Statn Oil aoOOUilt or proooe4o or aaln ot 

lJalte4 8\aho aa .. lllal boDb, ftSDI'II ba .. l 'bll& 1'011l114o4 &Jl4 V111 llOt llOO&IIarll.T a44 to htalo, 

Regraded Unclassified



foal 

foal 

., 

liii!ID ftf.!ll una .... - - • 

IIUa - ,__ fll llollar ~ " ...... '- ... " ..... 
_.., lfltl - -- 19111 

t50 -
lal" at lena prt .. 1a ,......, ••• et uu.z. 

• 6,~ • 6,o65 • 19,"' • 20,162 
I, 7,111 21,9!50 20,~ 

9.931 1,976 29.oA 30.~ 
10,)76 1.~ 26,627 23. 

11,1, 9,111 26,~ 22,032 
l),lJl 10,oat 21, ~~.0!)9 

13·m 
,,., 26,919 21,)69 

119. 39.113 96.215 ll,OIIo 

72.11~ 55.011 1~,171 1~,117 
52.633 , ,,.. .371 .n1 
66,172 n.ra 79.230 56.501 

•m.:JR $!21,167 t57M53 t507.511 

,.__, et Dollar Ye:a-

6.~ 6.~ 19., 20.]$ 

l·' z·o 21. 20.0 

·9 .2 20.2 21.0 

1. 7 7·5 22.11 20.2 

9·9 1.2 23.~ 19·5 
10.1 1.2 ~·3 1,9.7 

12.1 1.1 2 .2 19.1 
11.~ 9·9 2).9 20.1 

10.1 1.2 20.z 20.1 

111.11 9-0 
3:2 

11.1 

10. 2 2!:1 17.) -
~ ..MI ,M JJ;;I 

tl,ooo 

..... 61) • 100,,.1 
1111,101 101,517 

~:m lltii,J05 
111,125 

1111.03~ 
116,3~ 
39.5 
135.~ 

. 
266,112 
125,211 
91.132 

.,56,113 

.... ~ 
II). 7 
11!;.7 
111.2 

J9.0 
)1.0 
)5.6 
)).7 

~·9 100.0 
.I 100.0 

21.0 100.0 

~ 

.., 11, 1,.. 

~· et u1eo )7 poet oftl- -' r.un1 ................ 
Dollar ....... II ..... __ , ,.. I-wU1 ... ~ ...... 

Regraded Unclassified



( 

( 

If 

o talp ot '-""• .. ~ .. ,_ .. &a.., 19'1 
..... •• '--7 lu ••• ot Owaereblp ot a..--• a-'"" • 

STRICTLY CONFIDENTIAL 

cnue ot '-••"r 

.... b )1 , 19111 

, ..... , .... par •111••• la a111loae ot &e11aro) 

to\al all 
•broo loauoa 

I 

~ troaa...,. 
.. , .. aao a.,,. 15, 1,-2 

De•allo t or oaab ...... 

1 1110 1° a ot I IIOLO 1•1/\'o ot ! Jll!r 1, ! 11117 1. 
I 1~2 I 19111~ , 
I I 

liiND\ 1 Feroea ' 1 lliOu\ a Peneni i iii1llii l Ptrot!i I -- i paM 

1. o-arolal t..Dkol 

•• ... , ,_ 01 ,, ••••• • • • • • • • • ••••••••••••• • • }77.8 25 22.) 7 
b. Other •• • ••••• • • • • • • ••• •••••.••••••••••••• ~ ...l2. lli.!!... 21 

12}. 7 •5 
92.0 ..1L 

2)1 •• 26 
IDa£ " 

o. total ..... relal ._.. • •• •••• • •••.•••••••• 965.8 65 95·) 28 215.7 78 6511 . 7 75 

2, Mutual aoYlDI I ~ ...... .. .......... . .. . ... ~9.0 ) 111.) II 11.9 2 , .. J 

'· Inauraaoe ••~1••·•••• • ••••••••• • •••••••••• 59.7 II 27.1 a 11 . 2 II 21,11 2 

-· 
raaaral ........ .............................. 68.2 5 66.2 19 2.0 • 

5· u. 8, o. ... - •• ..... , .. ..a 
tr11at hD4! •• • •••••• ••• •••••••• • •.•••.•••••• 20. 8 1 •• • ~ _t __,! • 

6. 'l'otal tor lllblob •-roblp 411" 
art a.....Uablt •• •• • • • ••••• • •• • • • • • • • • • • • • • • • • 1 ,16). ) 78 202.8 59 2)2. 0 all 728·5 8} 

1. All ...... , ...... " .......................... ll2·1 ....u Uhl Ill 

'· total .... .... , ... , .... ... . ............... 1,, .. 100 ~ 100 -
8i'fl0e ef ail i s&Hiiii if • l& s-ii, Di•lii•• .r iiiiiNii &it 1\ai lillie. 

1!.§..1 ~ 

~ • ., 19. 1941. 

~ ..li.. 

U&! ~ 

0 Leu -.. 5 poruat. 
" Le u U.. ,,,000 . .. 10 _1>7 0. I • . Oo•ernaent acenclea an<1 truot flln4e 

Iotta Pore ...... fl.,....• - • • , .. 01111 w111 .. , _ .. ..,.u, aa.t to ••tala. 

Regraded Unclassified
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STRICTLY CONFIDENTIAl 

...., ~·· ., MJ 1, 1~ 
...... , 0-.A "' ... ,...., .............. ~ 

t. .. tru 1 u et .... ll JD, ltv 

(fa ldUleM ., 4.U...) 

laCloaal Cl'J a.at, ... le~, I. Y•••••••••••••••••••••• 
~'1 t~•' :::t·~t ... Y .. k, I. '•••••••••••••••• 
FlraC latloaal ' ·~• .. •••••••••••••••••••••• 
lacloaal laak ef De .. ,,, Delrell, as.~•••••••••••••••• 
euas.al laat a ,.,, 01 s ._, leW Yert, a. 'f .......... . 

B&Aler'• frRat a..pa.,, ... ~ert. 1. '··•••••••••••• • • • • 
llr•t lalloaal •;;:c Jereer lltr, •· 1 •••••••••••••••••• 

...,.,.,,u o laU.eul a "-' G c•r, ... ":~t,•· r .... 
SMUltJ'-r1rel laUeul a-It, 1oM -.el"• •••• •••. 
lrriQa tr.et C ;·.,, ... ~l, I. Y••••••••• ·• •••••••·• 

!ole4o ,,..., a z z:, tell .. ' ale •••••••••••••••••••••• 
laat or . .. ~. T~, • Y •••••••••••••••••••••••• 
01rard tru•• a • .,, .... , ... lpala, •••••••••• ••••••••• • 
Phlla4elpb1a lalleau laat1 Plallal•.-u, Pa. ••• • ••••••• 
otctaeae la'loaal tr.•• a aaYlace a..k, ~• ._,,lee,Cal. 

Whl\otJ I&Cloaal leak, ... Orlea .. , La •••••••••••••••••• 
!ht: lonb8n tr.\ o.~~p..,, Glial .... , Dl ................. . 
lacloDAl laak et Ga rree, ...,elkt ••••••• •••• •••• •• ••• 
J . P ... 1'1&11 a a..pa.,. lilt., ._ el'k, 1. r •••••••••••• 
J . ••llrJ' SeJuw .... ~ o.rp., - lirk, •· r ••••••••• 

ftCal ..... -· "7 20 lar ... , 111114-••••••••••••• 

fot &l &J~Daat ...• .....-~ •• •••••• • • • • • • • • • • • • • • • • • • • • • • • • 

PU"IItll' of ••tal _.. ~ 20 J.arceel llel41ft •••••• •• • • •• 

'C:! 
~. 
17., 

~ .• 
R:5 
10.1 
10.0 

,.o 
l:l 
6.0 
5.:J 

5.0 
5.0 
5.0 
t; 

M' 
tm,' 

}1.1$ 

OfflOe ef \ill .... ..., if ... fiiiiW7, Iii 19, lfii 
Dh1t1ea tf ........ ud haUtUee. 

Regraded Unclassified
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STRIGTL Y C0,14FIDENTIAL 

aro 1'• ot ~7 1, 19'1 
Owae4 b7 \llo ,...,, Larpo' .. 14eft l'epenU. 
'• \llo ,.,.. • ..,. u et •u ,o, 1,_1 

(%a .UUou ot 4e'llar•) 

~&n\J Yruet eo.p.., ef ••• r .. k, I, J,,,,,,,,, ,, ,,, 
aac lonal Cl\J laak, ... York, I, Y,,,,,,,,,, ,,,, , , ,, ,, 
trrlng•frua\ Co~£ lew Yo7k~ I, Y,,,,,, ,, ,,,,, ,,,, , 
J, P, Morgaa A 00,, -xaa,, lew York, •• Y,,,,,,,,,,,,,, 
BaDen tNa\ Oo,, Jlew J'erk, I, Y, ,,.,, ••• • , •. . ,.,. ,. , 

!be 110r1ibera INa\ 0.-paaJ 1 Ohio .... , nt,,.,., . ,,,,, ,, 
~ Plre\ Na'10nal laak1 ••v York, J, J',,,,,,,,,,,,,,,, •• , 

National Balik ot De,rou, De\J'ol', ICloblpa ••••••• • • •• 
on1 N&Uou1 Balik a !PUll~ ao., Obloaao, n1 . ....... .. 
l a\1onal C1t7 laak, OleYelaad, Obie,, ••••••••••• •.•• •• 

Union !Ne~ Oo, ot PU\obvp, Plthb\ll'sj11 Pa ....... .. 
ru., la\lonal .... ot Boewa, ~~oe•oa, ............ . .. 
Plre\ Kat1oaal leak, Allaa'-, Oeerlla,,,, ,,,,, ,,,,,,,, 
Camden Traa\ eo.p..,, 0.-dea, I, J,,,,,, , ,,,,,,,,,,, ,, 
Brown Bro\boro 8arr1-.A lt _Oo,, ... tark, M, t,,, ,, ,, .• 

SHVl\7 lla\1ou1 llaJik It fno\ OOIIpaaJ' 1 SC, wuh, ICo, 
! bo Prwtoatlal Ia.vaaoe Ooap&JIJ et "-riea, .... rk, 

lew Jerw«J•••••• • •••••••••••••••••••••••• ·~·· •••••• • 
Plret: la'1oaal l•k, PorG.a.ad.a. ON••· .. ••••• ..... ... . 
llor\bwedora .. ,t.Ml Baak I TI'U\ ao.p..,, 

Mlnneapelle, •~••••••• • •••••••••• • •••• ••• •••••• •• 

lltw York Llt o %aovaao1 Oo..,.-, 1 llov 1CCII'k1 N. t, ... • • • 

total ... ua\ hol d bJ 20 tar,.., bo1dera • •• ••• ••• • 

total .. ,., "''\aadlJ:l&., . ..... .. ... .. ... ..... .. . .. . . 

Peroen\ or '•'•1 owao4 b7 20 1ar&••' bo1dere •• • •••••• • 

• n.~ 
1).0 
1·i 5· 5o) 

i:~ 
~., 
~. 
~., 

).1 
2.6 
2. 
2.0 
2.0 

1.9 

1.9 
1.9 

1.8 

1.5 

!l'j6.Z 

HU·' 
56 .... 

ottlao or iho looroiar, of ihi triaourr, 
Dhlo1an ot 1\ooearoh and S\a\lo\141. 

Lr 19, 194! 

I 

Regraded Unclassified



STRICTLY GONFIOEial~ 
,_ !l'ft.-, ..... el ... , '• lS, 1,-. 

( 
....... ~- .. ~~I.e •••• •u..~ 

.... ~ .. ., -" )0, 1,_. 
(Ia dlll- .e1 .. ,,. .. , 

llet,.poUSaA Llt• Ia- a.., ••• s.ni 1. t •.••.•.• 
'I'll• ,.,.. .. ud Ia•-• a.. or ... Pl., nark, 1. 1 •• 
l elloa laelllllal ..... n ... -..-• ... ................ .. 
c..aere• tr.al :::c ...... Ol''l .... .. ..... .... ..... . . 
rtn' la,leaal , 1ft hft, • ~ . . , ... . . ... .......... . 

leU et lew left, lev 1:::' I. 1 ••••••• •••• •• •• •••••••• 
llanlt '"'' • la•lllp , C!!al•l!r 111 ..... . ....... . 
latloaal laJIIl et Detrel'.t. Detre1,, -..a •• •••••..•••••.• ...... vi. la•t-c• .... , - 1'~, • • t • • ••.•..••••••. .. 
Ualoo '"'' o.. ef Pltu-.p, rUMkz,.., Pa . .... . . .. . 

rtMt ldl-1 lull fll Clbl .... .t. ~ .... L IU • ••• •• •••. • ku•'• lank ., h•lJit!•t a ... Ivll, I . ll ••.•• •. ••••...• 
lattoaal 01'7 laakl a .. ..-1 I. s •• ••• ••••••••.•.••••• 
•_pln fn•' o.., .. Ieft, • J ......... . .. .. ... . ..... . 
Freet la,1_l laalt, ... Aa'oalo, ~ ................... . 

P14tllCJ Uaton tr-ee 0..1 ~._.._,I. 1 • ••• • .. . ........ . 
W1lat.,._ frat' Oe.

1 
Wt1a1aa\eD, »elaware • • • ••••• •• ••• 

rtrt' l eUonlll t..la a ,._,, 0.. , llu .. pelle, ltan • •.•• 
h.U•r• J.lte a.., h• .. lDHi te •.. . .. ....... . ......... 
!be l •v terk tr.e\ 0.., lew erk, I. 1' •••• • • . •..• • •.•• . 

to\l l -•' _ .. -, !0 ~-- IM1 ...... ... . ...... . • 

to\11 _, .. , ...... lac •.•..... •..•....• . . ....•...... • 

,.,. .... , .. tal _ .. _, !0 1 ..... , ... 1 .......... . .... . 

Percent or prlYatelJ held aurnl7 ovnea bJ 
20 lar·geat hol dert .. .... ....... • • · · • • • • · • • • • · · • • • • • • • • • • 

Otrloe or \Do heretuT el \De !rea011&'7o 
D1Y1110D ef Aoaoo.ab ... 1\l,liSlOio 

• 10.0 
t.o a.o 
Z
.o 
.o 

5 •• 
5.0 
s.o 
'·' J.5 
) .5 
J.O 
l' . 5 
2 .0 
2.0 

l •• 
1. 5 l.i 1. 
1. 

JO •• , 

.. 

Regraded Unclassified



.., 19, 1~2 

Dear llarriner: 

In an exaaination of the Continental 
Illinoia Jational Bank and Truat Co.pany 
ot Cblcayo. a aituaUon baa ooee to light 
about wb cb I think you abould be adYiaed. 
I aa enoloaing herewith axcerpta troa the 
exaain&tion report, froa wblcb you will 
note that llr . Frant J. Lewia, Cbairaan of 
tba Board of the Federal ReaerYe Bent of 
Chicago, baa been placing large eubeoriptiona 
\o Qoyernaent aeauritiaa, borrowing a part 
or all of the ten per cent down payaent re­
quired of \be Continental Bant, and tben 
aelling bla aecuritiee receiYed on allotaent 
to that bank tor a eubatantial profit. 

I aball walcoae an axpreaaion relatiYe 
thereto troa the Board of OoYernora. 

Sincerely youre, 

Honorable ~arriner S. Ecclea, 
Obairaan, Board of Ooyernora 
ot tha rederal ReaerYe Syatea, 
Wl\ahington, D. C. · 

DWB :NLE 

247 
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"A• 70. mow, 'bonod~ bJ Ill'. Prell J. Lft1a 
Cball'lml ot tho Boel'll ot the f ... ral looono JaU, ab! .. ,o, 
xu., ban, o1noe probe'bli lNe a\ l•U, baeD aloac u.. 
lintt clleou .. e4. Oaerel 7 ap .. klJI& \be 'baak wOI&lcl 1-
clolluo to or .. te, 111 pan, the nqu{re4 1~ oaah be~o 
ot the propoee4 aubeerlpUODJ the oollateral wOI&lcl be 
•re17 the au'baorlptlOD to Ulo uw otterlJI& wltll a reaer­
.,.uoe OD \be 'llelauo. !be l oan w«KU4 be oleancl 'b7 the 
tala ot \he allo\\H 'bODda - uuall70 kt; no& al .. J8 0 
approna &017 l~ ot the auboorlptlOD -- u4 the 'borrower 
wwlcl pln \be protU oo tbe aalo. 

•x ~' olte a apaeltlo lnatauer 

•u otterlJI& •• .act. 1n 11111 lHO ot !'reuur7 boDU, 
ato M/M. 11r. Lewla oU..r1'be4 tor ",ooo,ooo.uo. I n 01'481' 
to oc.plote \be nqu.u-.4 l~ ... ta belaneo, \be 'bank 1_.. •r. 1Awla0 OD lul7 111 0 lHO, e-oo, 000.001 Me belaDOo aa ot 
lul7 111, lHO, lnob41n& tho prooo ... ot \!ala loan, •• 
taee,006.0t. ~· oollat;oral •• the au'baorlpUoo onl7, wi th 
the reaonaUOD on \he baluoo. Mr. Low1• ••• allot\H 
kao,uoo.oo ot taao 'bon4a. ~· ollolllon t; ... ao14 to tho 'bonk 
Jul7 a, 1HO tor kiO,lll&.oo. ~ note ... palcl on4 Ulo 
prot1& ot •10 ,116.00 •• .ado bJ •r. Lowio. • 

0 11DIIo April liNl uao Ca&s.-'Al llllnolo lati-1 Bank 
~ ~' c.., baa, rr- uao o\alldpoln& ot poll:!{ ..... •ktna 
auob 'Jpo x.- wben Ulo ooo'U'i\7 ottore4 la 7 u ansa t; 
ot oiiMeriptlOD on4 rooonatlOD OD Ulo 'ba1anoOJ oncl alno• Ulot; 
elate 1- t;o Jlr. ~ ban ~ \na\H ooo01"41n&l7 bJ obtain­
in& nola 0441U~ aoo'U'i'f u •7• 1n \be 'bank'• J'"'C "'• 
'lie a4oqwate tor 11117 propoeo4 lMn. .&& \be elate ot \be roo•' 
ouwS•UOD ot &hlo 'bank, Dooa.llor lR, liNl, llr• IAwl.o 0 l-
Ot ta,ua,ooo.oo woo aoo'U'ocl 'b7 a&oeu an4 'bon4o bnlJI& • n l u 
ot p,ooo,ooo.oo, 1nolll4''11 •1,ooo,ooo.oo ot u.a. tr••eui'J 60Dda. 

•ca tho 1oa110 ottal'o4 oa&ober ao 11Nl, tr•ulll'7 IIi• 
6'1/'ra1 11r. Lowla ••beor1'bo4 tor tlo , ooo, ooo.ooa Mo allo'--' 
woo 11,111101000.00. llnoo Ulio allot.ont •• pro'ba"l7 • •ur­
Flao - 1n the\ u euoo4o4 1~ -- llr. IAwla 'borrowocl 
taoo,ooo.oo OD Ootober a•. 11Nl tr• &be 'bonk •• -ble hlll 
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... ..., ....... 'frtl 

, .... ,..~~-~~. 1$$ , ..... . 

• ..... ~ ................ wll1 ... wt-. ... 

....,..'" .._. .... ~ u. lin-n• la:ohl 

Ia _... .. •-• ...,.,., ... ,_, aU. ...... 

... ... h6lft1 ......... _ ... , ... _.. •• ,..... ~ ... _.,_. 
01-1 allall,_~_.. .. - ... 

...._~..,..._., .... .,. U•U.lr'ml ... '· 

II~) It Iori•._. .. 

.. ... ''srt • .......... ..,, ... 

250 ./ 

Regraded Unclassified



, 
THE WH ITE HOUSE 

WMHIHOTOH 

- 16, l'U2 

.u T""' lalov, 41••cn• o\eto lan ..a .....,..u_ •• 
lllpeUac- pllueo ot \lie..,. oft•'- ""'" 1•1"-•• 
\ o tl&ll ~uUoa wro 41o_ ... a\ a __,_ laa\ _. 

be\woa "Jr••••teU .... ot tM oteto &DY--•U -' ~ 

_,. .,_leo, .,..ltlo eol'llUou .. , be ..... lopeA. 

!loe c..Mll ot 1\eto 0..•-'• 11M ~tat ... , I 

appola\ a .-lttoo tna \M _,. oc-t .. to -• vltll tM 

baO'<&U•• ao-1\too ot \M Clo ... raon' O.ataroaeo 11M to.-. 

late tlleM eohU••· 

l • appola\hl1'01l u a -• ot \M .-it'" tree 

""" JMaral O..o..-t. !lloo ...... ~ ot o-r- vlll loo 

eba1rua_ all4 \M Mtanq Ge-.1, tM V.U.. .._.tory ot 

War, \lie .Uolotaat looro\ery ot \M ....,., tile CMl,... ot 

\M 1far h'MaaUoa ~. tlle ~tor ot tM otftoo ot 

Prloo Adalun ... u-. .- l>ll'Mtor at .- otft• ot lltt•­

tNuportaUoa, -' \lie Cllal.- ot \lie 1far ._._,. a-s .. 
oloa are \loo o\Mr ..-..... 

y..,.. 111a1.- will ....._. to 11a" a Jolat -uac vl\.11 

\bot ...... u .. e-st'" ot \lie o.-r•' Coat .... •• oarlT 
lll.rt weft: .• 

!lie s-.tory ot \M !'I •• I 
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1117 19, 1942. 

At. t.he -u.DC of t.he 9•30 Orov.p on 1\le~, 1117 
12th, I referred to eo..t.ellioMr Belftr1DC'• _,Nndua of 
l.prll 2oth oppoal.DC a '111 tllbold1DC tax on U.. IJ'OQDd tllat tbe 
adll1nietrlt1ft coat -u acaed. t.he loll of ...,...,..e wtd.cb 

-u 1M p.......,tad lJ)' a '111thbold1DC tax. ~antl:J', :rou 
clelinracl th1a _,__ to • with the raqaaat tbet I t11<e 

it up with the Sacretll')', 'IIMD I did thil on 1\leada71 1117 12th, 
I adn11d tbe Sacretll')' tbet llr. Pal and I ,...., in aooord that 
the real .-.oo for a 'llithboldinc tax •• oot to p.......,t a 1011 
of ...,_ boot rather te cOIIIIat inflation. I 1\lrthar adnlld 

the S.oretll')' that I had diiCUINd tb11 with c-illliODir 

HelwriDC - that~ .. ,._,Har with llr. Pal ' • n ... aod - · 
eo.d.llloMr llelwriJII etat.acl that t. felt ol>l1.pd to - th1a 
_, ....... to tbe Seoretal')' la_. the S.Oratll')' _,.roftd wi\h­
hold1DC tax in the en-ou llelief tbet it 110..U procll>ce oet 
...,....,.., ,. would oot otberlli11 raoliw. 
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Apru 20, 1942 

To: 11r. Fitzcenld 

P'roa: Mr. lle1Yer1J16 

to tbe S.onta..,., 

Cop lea ""'• beeo tunuahed liz-. suul .... 
end llr, lllodol pb Paul. 
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Vemorandua for 
Secretarr Korgenthau: 

TREASURY DEPARTMENT 
WASHINGTON 

April 20 , 1942. 
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.A withhold.illg tu on incoa" auch u 1a mw bei.Dg 

considered b7 the W&Ja and K•an• Co.aittee will necessitate 

additional operating coats. 

The a.nnull. additional coat to adainhter thia •thod 

of tax collection ia eatiaated to be $16,700,000. The 

nuaber of additional eaplo7eea required ia 8, 330. 

To ascertain the tax collection benefits which might 

result in conaequance of the expenditure of thia $16,700,000, 

I han bad detel"'lined the aount of inooae tax aaaeaaed 

against indbiduala which had to be charged off u uncol­

lectible durillg the paat 21 1eara. The total amount of 

the lou onr the 21-1ear period waa $242,979,283, a part 

of which aigbt han bean a and if a withholding tax had 

been in eff•ct. The anllUal anrage lou .->unted to 

$11,570,442. 

But of course all of thh lou would not han been 

preTented b7 a withholding tax becauae a substantial part 

of the tax elau.t.a onr the 21 7eara waa tax leTied 

upon bua neaa inc_. of indiTiduala 11hich would not han 
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lie• auJ••t te .s.•»elatac 1111 ..... ,.n ot 1t aa 

a tu ~ avtu Uubtl wft.lu • ,..,. ... w1~141ac 

rate of 1.0$ wUI- Mt Uft pNteet ... 

!he Wuatloa bYe~ tU IMat ot tU •nul 1111 

1A riYI&U ....... tupqiPI 11 tU 1a 1u .. IJ'Iap11 Uiac 

11 a \a~b tM.Ie iJI41ytbeh .U ana 11•• thaa tlOO. !he 

nnpe] anne- 1uL ia_W. en., !or tU tov JIU'I ten­

latea wu taM,B. It 1a proiiUll tut wUIIM141ac 11 -­

al ul"M. •at MUUU7 tl W11H Mlleelloa. 1a Hlpeot at 

tho11 1A tlli I.er IJ'011J• 

1 ,_,., o!. thl tUwtlu o! .. onutlllla tu .. toU...a 

Ia41.Yi'Pil • no taUel. to •n l'aftiol•t}J 
Year la ollt ot elW'eat eara.l.ap. to_ ••t their tu•• 
whloll . a.aa .. 
tu .. 
ftrl fu. He) I H t1u !u l1a\Ultl11 
0~ .. of_ ua•r 11M at 1100 &lUi O'fiP 
ott u -1- hiMrat I wt ot ..... at t.at at 
lletlllll ...... tu laat J!!PIOJII. tu lilt 

liM ... - ll,.of,MI 1,280 IUi,181,6U 
lal lJ,IIl 470,182 ,,NO :U,U3,285 
1960 11,1118 471,181 1,m •• 751,828 
1961 10,686 888,049 2,077 11,028,256 

Total tor 
tov JIUI ?2,18L $2,717,Ui6 15,126 IS?,D1,811 

x.u.t.a 
total tor 
c•1m 

• lNl-25,1!8 110,1187,068 81,Mie f231,68,a6 

la&P}J 
aYe"CI lJ,,. tua,lll 1,824 IU,<K7,MI 
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The direct coat for the Bureau, ae atated aboTe, ia 

estimatei to be $16,700,000. Withholding will require other 

expenditures b1 all Federal GoTernaent agenciaa at well aa 

by State and local gonrnaental agenciea aince it ia to be 

applicable to all ealar iee and wages. 

It has been estimated, baaed upon fiTe years of experience 

with the operation at the • plo)'lllent ( social security) tana, 

that expenditures by pr inte e11ployere, eaeenti.al to a with· 

holding tu plan, will be not leu than $75,000,000 annually. 

This will in part be an indirect charge againat the GoTern­

ment because such coste are proper deductions in arriTing at 

taxable net income. }(oat of these deductions will be taken 

by corporations wboae income is taxable at a rat e of not leal 

than 24%, resulting i.D. a t u lou to the Govenuaent of not 

leas than $15, 000,000. A negligible pert of thia lose will 

be recoTered in tne form of tax at a much lower rate upon 

the income of the eeYeral thousand low-coat clerical worker• 

hired for thb job bf public end printe eaployers requiring 

addit ional p&J·roll clerks. 

There wi ll alao be other coats t o be paid by the 

Governaent and the banks in withholding f ro• all the aull 

interest payaente on taxable obligations of the United 

Statea, and added ooata to corporations in withholding 

fr011 dhidend end inter .. t payaenta. '!'hey will be 1101t 
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( substantial. O.ing to the ntenahe nature of the with-

-

holding operations attecting this t,rpe or incoae, I haTe 

not obtained an estimate or the coat inTolTed in thia phase 

ot the proJect. 

Paper stock that will be consumed in proTiding hundreda 

ot ailliona or forma essential to· the aanageaent or a with­

hoiding plan will be Ter.y conaiaerable. 

or importance to the problea of w1 thholding i s the 

ratio of those indiTiduals WhO TOluntarilT filed their ta% 

returns and paid their tLres to those who haTe tor one reason 

or another failed to file returns and pay their tLrea until 

prodded by the collectors through use of the information-at­

the-source system and from other leads. Withholding will 

be aost effectiTe tor this latter group. 

Our record covers the taxable year• 1925 through 1940. 

During these sixteen yeare, the total nuaber of delinquent 

taxable returns secured by the collector• was 1,714,402, or 

2.05% of the total voluntarily and tt.ely filed. The tax 

liability reported on these retu.rns aggregated $'72,296,697, 

or 0.66% ot that Toluntarily declared and paid. The annual 

&Terage tax liability secured from delinquent tax returns 

oTer thia period was $4,518,543. 

Thia is a record of almost coaplete Toluntary disclosure 

ot incoae and payaent of incoae tLrea by indiTiduals, due, 

no doubt, to a large extent, to the tact that for 26 yeara 
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they ban been trained to file bcaae tu re tul'lla. 

New taxpayers coming into the field for the nut tille 

Jmo• people W'bo han b11n fill~ for years and thq auk 

asaia tanoe When neceaaary. Ours baa been a aelt-perpetuati~ 

prooeaa and I belieTe i t accounts for the r .. arkable reaponae 

to oha~ea in f iling requirement• aa eTidenced by the 

doubli~ in n\llllber of re turns Yoluntarily tiled for 1940 lhen 

the base • as broadened. Again the fil ings for 1941 when the 

exemptions •ere eYen lo•er indicated clearly that the l o. 

income groups tile and pay Toluntar ily. 

For each of these years the tax rates •ere materially 

increaaed over those ettectiYe tor the preceding year. 

The Goyernment i s no• reaping the benefi ts in a time of 

atresa of a • ell-grounded educat ion ~oquired oTer the years 

by the American public in the matter of tiling tax returns. 

It hae been euggeated to me that a ~thholding tax auperillpoeed 

upon the present filing system may create eome contusion 

among the 22,000,000 people no• till~. • 
No doubt tu rates for future years • ill be appreciably 

higher than those applicable oYer the years of our experience. 

The response of the people under the greatly increased tax 

ratea illpoaed bT the 1941 Act, which multiplied the taus 

of those in the l o.er income groups by t•o to three times 

that of the preced~ year (• hich preceding year had doubled 

the taxes ot the year before) •as moat reYealing. The 1941 
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Act also reduced the e%emption levels and required the 

rUing of returns and pa;raent of tu b7 aneral aillion 

persona wbo never before were required to do ao. 

259 

The record ahowa that out of the fir st 4,483,483 ra­

turna eonnt ed for 1941, 2,347,730 were ta%able; and that 

of the 2,847,730 individuals filing tuable returns, 82% 

paid the tu in full. Eightz-two per cent did not even 

take advantage of the quar terl7 installment privilege . 

Eight;r- elght per ce.nt of the returns filed during the aae 

period tor the preceding 11ar were full paid. 

I note an illuat r at ion of the t uea tor 1942 proposed 

in your statement of March Srd. The total t a% for a 

married ll&n with two dependants , Whose net income is $2400, 

will equal $16. He baa the prhilege of pa7ing this in 

installments of $4 per quarter during 1948. It 1,043, 750 

auch people could not or would not pay anr part of their 

tax, we would have a tu lou equal to the additional ap­

pr opr i ation estimated aa necessary for the Bureau to ad­

ainiater withholding tor one r ear. E%perience proves con­

cluaivelT that auch better than 95~ of them would file re­

t urns and pq their tu. 

For reara the ratio of collection coat to revenue 

pl'c~ued baa ranged around $1 t o collect $100. Under the 

present aratea peraitting aelf-declaratlon aad with reapon-
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aibUitT lett with the citiun to pq hie own tu:ea, these 

costa in the rears immediatelr ahead should be .ncb leas 

than $1 tor each $100, It we are to •pend $16,700,000 tor 

withholding, then under our present atandaria, we should 

collect $1,670,000,000 in revenue 1hicb would net otherwise 

be collected. The tu which withholding llight bring in, 

which would not otherwise be collected, will on the basis 

ot past experience not enn equal the Bureau tppropriatione. 

In vin ot the aigniticance 'llhlch I attach to the in­

tormation cited herein, I ehall appreciate an opportunitr 

to diacuaa thie subject with you trom the standpoint ot 

costa in relation to taxes to be collected. 
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Co,..-.. _ 'I'Mlo:r II. Dt..a.:r We •l'lliac teld tllo 'l'a:re ... 

•-• c-ttho 1a lzeevUn ... 11 .. t11at 'IIIUlo tile 11oona1a .t 

Iatenal R..,_ llicllt IIOt 'be rilliac to .. 7 eo te oitllar tllo 

,_.......,. or tile c-ttho, llo kli..,.. U..t tile ...._ tlle.pt 

tllet o.U•U• or u- tau. at -.... •• •a 'bez or ..a:111, • 

- tllet it~~~ 'be wr:r untcoalt to -.uner. liaoo til• 

c..cr-- Jlarol4 ltDdaa - o1.11oro 1a41•to4 t11et tlleJ ball 

bote ... , .... , wit.la people rr.. tile...._- 11&4 'be• pT& to 

•dorot&M tllot t.lao hrau ..,.. .. oollonioa at oollfto u 

a4111ainraUTo .,.-•• 

'l'o Mftl Iliad ......U o..toruo10 wit.la hollaioal people 1a tho 

a...... a\oot oolleeUoa at -roo. 'ftlo:r aro oppoood to u , 'blrt 

t11eJ ._.... tllet U c:..p-... rill .aka aToil&lllo till ....... ,_. 

.-1 - ..-1..-t, 1t - .... -· .... Wal< aot ..,q tllat 

oellonioa at ....... - .. •Wr!•'n•rld- tile 'lluio or a plu 

o.lrea4:r Cl'ftl.,.. '-t t11et wit.la tile a,UoaUoa or 11 10loat Mro 

'•c'•U•, a •U.J•$1;, ,....ttoal>l• plu oaa 'be C...taod. 

'l'o l>alilftl t11et tile Maro or tile 1ac- iu ao a oll'l>etituto 

tar tllo Mloo iu 1a r•ohl•c larc• poo~~po of ,..plo dop&do • 

.,..ooootsl oell..Uoa wt tile ooarco. ....II oollocU.oa at tho ooaroo 
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1o i.llpartawt aloo tor it. uU•1atlattoMr:r ottoct - it. ooaTow1-• 

/ 
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te iM ......,.. .. ..u-~ tlat it -u .w.~. .. ..u._,. 
1a lilbol ,., •• - JIIIPaol-- ... 

,_ iMww ·-- - tJdallr 1t 1 .. ".~ .. ~ ..u..u. at 

t• -· .... ,.._ ......... -·· w ......... t_ - 'lllMd 

-.:r 'M _ _,. ... ...,.._ Nridea et -••ur,o -.:r 'M awee-

HI'J• u ...u ..,. ..,., ~tau. u ......... ~u- • ~ 

pan et ~ ...._ et lln.-..1 ..._ • ..,..to .. _ c aa- w 

............. u .ntea at ......,., pani OOilarly alae• 1a •• • -t a 

oalea tu wov.1• 'M aa aJ.oot oortaia nhriitato. 
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,.. leentarr .... , ... 

,.... .... hul. 

> TM .,.. M ...,_. -... et ~ feet tMt a.,...a .. tdin 
~ M.r:...,.. at ~ ..,._ - ._ c-tttM - ~ 11-n:tie 

<:>·pr1ar1. .. ilaU ,_..- ree& ... ~ .-..u .. fer 1-n.r 
tr.. JlliMta. Be ito I ... ~ I-ter Jlroetoo, ... ito 
Met .. "' ~ ....... !11.._. ... ~ -.condu .......,. ~ ..... 
llu ~ 'llutbs of ~ ~t .. ~...tie OrpabaUoa of ~ 
l tote, u ...U u ~e a.,..t tr.. laller-~ 
w.,.....t ~· .. ..., a ,- .-..e er w1aa1ac ~ 
el..ti ... 

"-" ~ - at 1ari - lfelt...,P tall .. - at -t "­
... ...U tMt a kt at ll..t - 'Ml.lc pvt • loU to - oat 
to D ltMf.a at t1o1a t~ to 11111rt oa hie 1 1p, lfcl: ..... 
fMle tllat be ~• fta7 h 11'ulliqtM t11rnp 'Ute •elibera-
Ueu of 'Uta ..,._ ud ._ c-tu .. ,... .....U l1b w aat a ~ "'""--'"" 
loUor tr.. 'Uta rr..u..t lll'l1ac loU w r-u h 'l'ulliJocWa, /J {I f4 
He 'UliaU a lattor of We ltiad .Ul eatbfr tbe polltioieaa r£.. 
u Illi.Mie w11o.,.. 'butbs ~ot. ito tbe e1 .. u ... C.. .h..:. 

~~o~~:-.., ia - ef 'Ute -*ildatraUoa' a -t ftl•ble l,;: J11. 
7 ............. h 'Ute C.-iUM, Be lou faftr .. Jal&bar .. rporate 6 

tau. ~ 'Uta c-~.u .. - riJ.llaa to U.,..•, h for ~ 
I.Ml..u-1 ta.U•, ... 1ou ..._ - et .... r. ate- ..­
,..._ h ........ to ~ elt.tarii• of 1•~-. no- I.e 
M ..... ftl.ole -'er et ~ c-ttt " tr.. ev -,.s.at ,... '*' llel&M'• Mat~~ ,. • ....., ...-.ia .. tbe - et 
..... .,.,. 'Ulo el-or •,ori ill 'Ute C.-iUH for 'Ulo ..... ,._ 

t...U...'•- ·-· 
I wtall ,.. ..U r-..t 'Ute Pr•1- w .. 'llloa'tonr bo 

- • Wt at ........... CerWial)', •• •- M.r: ..... a 'Uta 
C.-1the ,..., eoriataly, II• ......... 'Ute •orr Mot llalp "" _, ... 
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lll•y 19' 1942 • 

. . 
My dear Sene,or: 

Pleaee accep' ay t1ncere tbankt f or 

preaanttna to tbe Senate yeaterday ay 

lat,lr '0 you or ••1 1, 1942, llpla!ning 

ay poe1,1on •l'b reference 'o 'be r ara 

Gtcur1'1 Ada1n1ttra\1on progrea and rtduc­

'1ona 1n agricultural tlpendl,uree. 

Yourt Yery truly, 

Honorable Rlcbard B. Ruseell, 

Unl'td Sta,ee Senate . 

WB: lat 
5/\9/42 

278 
/ 

-
Regraded Unclassified



279 

Q:ongrtssiomil furord 
PllOCEEDINGS AND Da&\TU OP TKa 7 7'4 CON~ SECOND SESSION 

Vol. 88 WASHINGTON, MONDAY, MAY 18, 1942 

Pm1<r1ct Bmm BIJTio, D. D. 

l';';:;~~"""'dry - Clulrcb. D. c. Oll-lbo­.,..,.., 
OUr l'l.thtr God. "'bJ Ufe Ia \be brta.Ul 

ot oUr bdar: 'IbJlO\'e 1.1 tht ll&bl 01 OW' 
bomu: 'IhJ rl.lht.eouann~ alone .. u.e 
l loJ7 of our NaUon: TbOu h&ll l&u&ht 
us to Jove trut.b a.od bal.utr and lood .. 

ttutll make ua t~trtoe 
&1'14 Prt.IU<Itee aDd Dride 
uat7 lint t.hac. dotb to 

us. Llll Ul ab0\'1 t.be mud 
mere thlnp to \be btt.Wy ot 

holintsa. •·here eno dallJ drUdctrf 
be edled wiLh crt,.,., eel l old. 
us tn Lbe Pltht or rilhteou&n"' for 
nune'• u.b. 

EnriCh Ul wllh \bole durabtt •LIIIae.. 
llom or life ao t.ha.l t.he muJUpr7lnf nan 
lnt1 DOt J'l.nd Ul bankrupt ID UlOM tbmp 
that matter m01t-tbe JOidm c:urrt'ftC:7 
ot tallh and hope and. lOft. to t.beM 
ttmea tha' tr7 OW' 10Ula. our talt.h, our 
krl'll\7. u we Cltd \be mllh& Of t.bt. Na .. 
UOn to 4dmd the l.blnO we bol4 o..,...,.. 
our heart,. m&.J wt U.U can W 
lttt:l:lll.btn tbt •plrlt-ual I"'OU of GUr .. 
eoctat7. Gift ... tJU to ... t.bal Ill 
Cbe 9'IJues .. ba ... IOltm:al7 1'owtd \0 
~~ at 1.0.7 COil ue rootN to \be 
ltcmal rtalm. 8o ID a t.orD ao4 uoab&e4 
., ma,y we Wlil m t.J:aew Aeldl or u... tn. 
lbt ltQW Of lbe El.tTnal. lD t.bt aam. 

IS aboTt C'\'!'.17 a&aM; ft .. IC.. 

_............_ 
"" - ct ""· ...._... - 111 .......,~ lbo - ct lbo &bt Pf 'tap ol UM ea&m... ......... ........ IMa. _ _ ....... _..,. __ ..,. 

Senate 

Nt1. 9J 
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4411 
Sma.te cotiUIIJU.et • COildllkted btu. 
lftC;tfOir~dlt.1tOOlbhllfla. 1'1lorn 
"'"' lmd0ubt4'CIIJ', betiS llllllloero. ..,.. 
latfd ~ot mlltdetbdnt m~US~Izl 
tbt OPe:r&UOO ot \11.4 Ptotfll& IN1. I 
t.hlnk Ule &mate tbouJd bet.r to aiOd 
lh.a.1 l.b4 It I CODIP'niJvtb'M~r PRIUIJII. 
ao2 M& onlf lhat but 1\ dt&lt wtl.h lhe 
~ I.IZidttC!Ih~lceed and ~people 
of l.bb NAUarl, ,_,.. .t10 bAfl ntWtr Mel 
~ OPOOI'WI:II'' w!Mionu tn Ule 10 ._ 
come .tdt·~ or trt1o IM.,., betD 
YlcUrnl ot eond!Uocu be:JO!Id Ultlr oo~ 
l.t'Ol whXb bne W'!Pf!O ... ., aU l.bQ .... _ 

While Lilt nuutr ,., Ptodlna l.a U!e 
¢01DIIIJU,ft Ule Pruldent -t a MII'Plt­
moml&l ..._, ..U..~ r~ Ule 
IIICifOPii&Uoo or tliO.tOO..OOG for tbt ao.a 
lkm Wblch I»Slftf1 OD ... 87, Uld "" 
41J$1Jne all I:IIU-lll tbt l.PIIfOP'IAUOII 
·~ on PA«I$ lOt a4111llal.t.rUh~ 
t:~Pe!UI!'!t or •a.m.ooo. n.o ocmmiti.M 
onb' &llowtd $50.00(1.100 01 Lbt IDC:reue 
l..b&l nl m\INtecl b7 &be Ptl*IC!!Qt fOt 
tilt JIIUI'1:IOM Ol f!W:Int: lOut IIIII ..-.,ed 
onJt ~.100.000 of u:. M'IOIIftt hellltlttd 
ror ~u"' r~:~ Par &bat 
tfiUOII tbe tlcute on PAJI ~ doel not-,._ '*' l.bt ~ t.blt ~liMe .. l.be 
apprqltlauon for tbt fJPtftUOIII ot OW 
_..to'7k.bor catD. ... bee6u..e me­
llli!IOUlll n~llllowtd t11 u. .u~w 
.U1116t«fDr~Uft~. 

Tbl au~atllu4pt ewma~ of 
t.bt ~t \1&1:td ao r.ddiUOoel appro. 
prk;Uon ot Ut.T?I))Ot t.Dd ut NS!tlocal 
IOM aULborla.UCin olllotAOOAOO Oil U. 
lrow:ld &.bat n wu ~ u • san ot 
U. I OOd·for-tn.dom pn'llln.a:l. t wot.e 
from the a:lPPkmcs:~W 8~ .um&le.: 
ca.-~oe-0\lr_,..,_"" 

.., ...,. --AllMa. n ._._,.,. ~' 
tll&tf~~-- ... --._ 
-llf'Od-ot.-a~~ 
~ ... ...._ PO"''IWt 01411\o l$t; ·-­
oboolllllle~--~Mo.~­
too- .r llldl Clll I!MOit. n uu. e011 u.. 
Qlsou1af111CIC ~,.,,.toM~~ 

ptl_...., .at I'WHN ~ · -·• Of -t.ood .......... ..,.. Ultlt mutm- -
WJ~~RU. tn U. •a•,... Clf Ule _..,. 
...ell.. a--, --l~lll u. tadll-' 
"" ,,..,.,",. .... n.bkl, u..r...,. ~ 
ot --·'- u.... •""- -~ .. 
..mdal'!ll lil'tlll' • pllt\klp6.. Nil)' a. \lw 
~., •. ,,...._~ 
.l .... ot """ o.o--l., ~blln .-a Ultol. tftll ""-\11. IW OIM W. ,_,. 

OlllnWII" ~ ~ 1.bt ;roo 
40ICIIOP ot U.. ..,.,..._ tana IJ'OiiiP II 
1'1~ .,...,.,. • ..._ - a. .-cild"' Woo 
IOOO~t- Call ~rood Cor n,. -
-""' ~- to( .... - · H ........ ton ~ • ti;JOQC •t~MII o. Udt ,.,..._ 
~ Will lll&b - ql UM hodlW. ot U.. 
....... 1Joeul1!.t Mll'l.....,_ Moll wtU 
~ ..... ~ ... a.~­
DIIlmltr ql iqw·l- rar-. W!UI pld• 

-·~-IIIOit.,q .... M«'tdl'l. 

WltDIIItl a~ btfon tba CIOiliS­
tntuoe am pola~ out Ulll.l. Cbe la.tt ua­
UM'd ~OIIabottn ~IICOUDb7-. 
IN t.bor oa \be r..rm. Mill u.t IJie •· 
lnco.. farmttt did DOl bt.ft \bt Ol&IIW 
LO UUI ... their labolr. Ill oU:8 -nk, 
ln. t.be WS ~C't IDIIbt be a tara fta~Qr 
IJJat, CIIM to (be laell of Clpltal,. WM onlJ 
able LO blfe J0 OOft. •bttna WUII .,._ 
Cll.a" ~ ·~ wtdllll Ll:le ramtl~ 
thf7 OOIIld rAe at S.. tO Qr 1t beel 
o.Uia II &1111 0617 ba(l Ula capf&al 10 
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TREASURY DEPARTMENT 

INTER Ol'l'ICE COMMUNICA'TlON 

• DATE M&7 19, 1942 

Secretar1 MOrgenthau 

1/J' , White 

Sir Frederick Phillips and Mr. Bewl e7 called on me . yesterday 
at their request to diseuse nattere relating to China. Sir 
Frederick raised the following two questions: 

( a ) 

(b) 

Regarding the British .Agreement with China grantiDg 
1:.50 lllillion, do you hen ~ objection to the 
.Agr .. unt bei11g lilllited to apprond• purchases of 
goode from the sterllll.lt area during the war onlT, 
idth u expressed prohibition against use of the 
funds to meet any previous sterling commitments? 

What ie your attitude on the Stabilization Board 
of China and ita Fund now that the sterl~ assets 
of the Fund total only about t2 million while the 
current sterling liabilities of the Fund total 
nearly ~ million? 

2. Sir Frederick said that he would call on you this week to 
diseuse these matters with you, 

3. At a meetinlz of TreasurT people to dlscuaa the above metters, 
it was unanloously concluded that: 

{a) 

(b) 

with reference to the first query, an appropriate 
answer might be that this was a matter on which the 
Secretary would rather not comment si nce it concerns 
only Great Britain and China, and 

with reference to the question regard!~ the Stabili­
zation Board, the Treasury hal already ~etructed the 
Board that it was prepared to see the dollar assets 
of the Fund used for the purchase of sterling after 
the present sterling fund has been exhauated. (In thia 
connection you will be interested to know that the 
British object to the use of the proposed 1:.50 million 
for such purpose.) 

• 
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• IHTD OPI'ICa COI.IUNICA'ftON 
~ . 

-~.., 19, 1M2 

-
SUbject: TM Ship!!::e:!l1'~0D 1 

( Cbal'tl .-.; ....... , 

1. Shippillg loBI .. of the UD.ited Ifationa in the 

lest three .,Dthe haft beea ftrJ aerioua. Louu 

during each of theae .,ntha heft totalled .,re theA 

600,000 groaa tou, while the JearlJ' rate attaiDed baa 

been around 7, 500,000 t0111 a fe&r. 

2. Tbe rate of dDklllga i11 tbe le1t quarter of 

the 7ear ia co~arable o1117 ~ to the worat quarter of 

the tlrat World ..... lJI the three .ontha, April -

J1111e, 1917, 2,10<?1000groaa tou of shipping were llDik. 

lJI the three .on'tlll, Febl'UIJ'7 - April, 1942, the total 

was 0Dl7 200,000 tou below tbe 1917 figure or 1,900,000 

tou. 

3. Lawlchillga ban iDcreued rapidl7, but are still 

runnl~ below loaa... The UD.ited States iDcreaaed ita 

rate ~ launching in April, 1942 b,r six times OTer April, 

1941. 
. 
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TREASURY DEPARTMENT 
PROCUREMINT DMIION 

WASHINGTON 

*1 19' 19'2 

MJ!llOJWIOO)( TO TBK SBCRE'l'!RY: 

293 

There is aubaitted her ewith the operating report 

of Lend-Lease purchaaea tor the week ended Ka7 16, 1942. 

Due to the liaited shipping aT&ilable, warehoua­

ing f acilities are being extended and a plan ia being 

deTeloped whereby goods m&J be stored at the moat stra­

t egic locations and prompt forwarding arranged accord­

ing to order of prioritJ baaed upon urgency of need~ 

of Proouruent 

J 
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LIND-LUS! 

TREASURY DIP.lRMliT, PRCX:lJRI!liKNT DIVISICif 
Cl S'UTDIEii'I' C# ill.OCUICifS, OBUGHIO!IS (PORCIIASES) A1iD 
~ DELIVERIES TO FORUGII GOVBIOO!EliTS AT U. S. PORTS 

.lS OF la.Y 16, 1942 
(In lfilliona ot Dollars) 

.f.dllliniatratin Undiltributed & 

Total U. K. Ruaaia China 1Ti~&· 
JIIaoeiiueoua 

.Ulooa ti Olll ffig!·4 tm~~> fill~~) nf2 ~ 884.3 

Purchaae .f.uthori aa· 
.4) 2) 1.6) 399.6) 

tiona (a.quilitiona) $968 .8 ffi7.4 f276. 3 f :!:b t 6.6 
(946. 3) 3.9) 268 .3) - 6.0) 

a.!uiaitiona Cleared 
or PI!Joohaae f904.5 f619 .9 f238 ,0 f 41. 7 f 4.9 

Obligation~ (Pur• 
888,5) 612.9) 229.6) 41.7) 4.8) 

ohaau) $880.2 f606. 6 f231.9 $ 89.0 t 1.0 f 
2.8 

( 860.4) 596. 2) 222.3) ( 89.0) 1.0) 2.9) 

•Dtlinriu to For• 
eigD Gon~nta 
at U. s. Pol"h f362.6 f287 .3 f 66,0 f 19.0 t 1.8 

346.1) 274.5) 51.7) 18~6) 1.8) 

*Dtlinriea to forei~ gonrnmente at u. s. Porte do not include the tonnage that ia either in 

ator:r• •in-truait• atorage, or in the port area tor wbioh aotual reoeipte haTe not been rt• 

oein froa the f oreigD gon rnmente. 

Note: Figurea in parentheaea are thoae ahown on report of Kay 9, 1942. 

Regraded Unclassified



295 

.., 11, lNI 

IIIJUU.m!K t o f il SIS!!l'HU& 

ftere 1a .... u-.. ••ltk u.. .,...,1111 """ 
et IAIN.e .. ~·tor Uat .U ..-. *J If. liC&. 

DM te tM UalW Ulpplq n•'"~•, ..,...._, 
1111 r .. wu ..... t~ebc ut ......... • p1aa 1a llelJtc 
lewl .... WN'J ,.... _, be •ten4 at the Mat AN• 

b glt loeatl•• -· .. rt r-rtl~~g &ri'8JIIecl ucoN­

lllg to orw et pl'i orltr ~~e..a upoa III'P MJ of .. .a. 
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C/) WD-WSI 
gs !llA8UIY ml'Alftlft, PllOCUUIIIJ! DIYISIQI 

SfATmft !» ALLOCA'flaiS, ~Gl!IOIB ( PUICHAS!S) AID 
lm.IYIIIIS ! 0 J W IGI GOYIRIOIII!S A! U. S. PatTI 

!.S !» MlT 18, li62 
( Ia Mll llaa ot Dolle.ra) 

Adalahtratl'N 
fetal U. I . lbluia CIWI& iT:f,-w ... ,i .. =·· r::!) P81.2 nr:· Pa rilue A•tWhe· ·•> ( 258.6) a) ) 

U•• (let'dlitiou) r··· r:'·· t:'6.1 " .... 1 - f 
1.1 au.a) 881.11) aea.a) ( .... 1) - 1.0) 

--r.!aiU .. ClHHI ........ =·I f118.8 me.o f (1.7 
f 

•.e 881.1) 111.8) ati.l) 0.7) - ... ) fAt1lpU .. ( ..... .... ) =·· t::·· f:l.t f ae.o f 1.0 f ••• 
.O.llwri11 te r .. ·•> .a) aaa.a) 18.0) 1.0) a.e) 

elp '"-'-'-., v ••• lW\1 r.::·· m7.1 t 11.0 f 18.0 - t 1.1 
.1) 7(.1) 61.7) 18.1) - 1.1) 

.O.llwrlll '• fonlD ...,.,_.h et u. s. Porta 4e aet lul ... tM ,....,. tMt 1a either la 
•teMPt 1la•buell• etonp, er 1a tbl pm ..,. .. for whia .. ,ual reMiph lien aet bela ,.. 
oeinlrr• tM fonip CO'NraMDh. 

J ot11 lipnl J.a .... 11\M111 U'l th011 lh- 011 S:IJOrt of lllf 8, 1842. 
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c 
r 0 

'- p 
l OU!GOI»Q. OA)II'(HUH 

... 

lour Bo, 12 Ve are of \he op11l1oll tha~ Ull1w4 s~aw1 
!rea~ eer~1f1cateo o! ladAbtedlleeo or Ull1~e4 State• fre.-ur.y 

bill• are but eu1k4 for 1IITutM11t o! !Wide o! the ~n>• 111 the 

two ... w aeeol>.llh rete~ to 'b7 1Qu all4 lh&ll be clad to aet 1q1011 

;rour 111ot~Uou S!OP Ve do cot DOW ~·t the purch_.. of 

COTircMilt houeo other t.han tho11 • llt10ill4 aboTI, flrotlT b-.. 

-• we ••-• that you Wllh to keep thue !u.ado 1ll the ..,,~ 

11qu14 !ora pouible &DA, 11c:on41T, bloeuoo the 71014 of 1>.0\oo 

&ll4 bolide - tur1DC or callable durliJC \ho non two to \hree yean 

h adTerMlJ' &necte4 111 \hat \hi prlell currllltl7 quoted .Uow 

for poodblo future eollTireioll pri Tllepo S!IOP united Statio 

fre.-ur.y 1/~ 111\lrut beariiiC eert1!1oetu ot 1114ebtl41111o 

priMIIt~ ouht&l>41J>c all4 -turliiC Oil l o,..,.ber 1 , 1942 oou.ld pro­

babl7 be purchaaed 1ll the •rltet at pricll t o 71eld about ,45 to 

.~ per ...,.ua StOP United Statu !re&eur7 \b.ree-.011th1 billa 

11ow offered b7 the freUilJ7 Depart...,t 1Tif7 Moll4&7 cac probal>lT 

bl obtai11d 'b7 tender or at tiMI aloo b7 purcha11 1ll the ll&rkot 

011 a dioeotlllt baoio to 71•14 about , 25 to 37~ per &llllua S1'0P 

It 7011 with 111 to tellder 011 70ur behalf .,. will do eo •• ;rour 

o.cent 1 pr1oeo of e¥J:f ou.cl> tolldere llUit be fil<d b7 7ou a114 be 

Qpruoed Oil \he baaio of 100 wi\h 1>.0\ ..,re than~ 4ec1aalo 

Cop7 1 bo :6/3/42 

29? 
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LSH 
This telegram must bt 
p~xcphrnstd btfort being 
oo~municnttd to ~yonc 
other t hnn n C-ovErnmEntnl 
:-.gtncy . (BR) 

SterEt:-.ry of Stn t t . 

Wnshington, 

573 , M~ 19. 1 p . m. 

Chungki ng 

Dntcd l·~I\Y 19 . 19~2 

nco• d 11~27 p . m. 

FOR SECR~TARY OF T~ TR~ASURY FROM ADLER 

1 TF38 

298 

Ont. In accordAnc~ With Article I I of Si no­

British <'grEEment of April 1. 1941, bo--.rd on M·.y 15, 

un:'.l11mousl y resolved to t:-.kc over mrn.-.f>tmtnt '\Jlt'. control 

of sterling fund 1939, bo~rd hnv1ng rECEiVE~ n$sur~cta 

t h.".t oper t>.tions on sterling fund 1939 ' s :tccounts ,.,1 th 

8:-.nlt of Engl•nd h.,.d been suspended since November 29 . 

1941. Ne t for<: i r,n cxch:'lllgt r.sstte of attrl ing fund 

1939 cooi ng under bo·rd 's control --.rt :-.pproxim~ttly 

::>ounfs aterling 265.000. 

Two . ~--.tion~ City Sh".ngh".1 ccploytt , recently 

rr1 vtd ln Chunzk1ng . i nforms mt th~.t on outbruk of 

tl'.£ Wl'X ther E u~s no time to destroy bor.rd ' s Ch1ntst 

c~trrtncy notes held i n N r.t1on~1 City Sh.~ngh;ti vnu1 ts :-.nd 

th·t Yokoh".ro~. S:;>tcit B:\llk took oVEr thtsE notes soon 

~fttr J'p·ntot occup--.tion. Amount involved roughlJ is 

·128. 000.000 •• 

G;.USS 
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llq 19, 19111 

!1M hcre'-'7 of ''-'- pn-h Uo oo8pl~to 

.., \be BoDOralll• \be lecre'-'7 of \be trea11Qr7 u4 illtorao 

tiM looro'-'7 \bet \be J.aorlc .. •~>••17 at flobT, oa 

llq 1}, lglla, ropor- that \be o...r.,.\7 !n.ot ~ 

•'-'-• \bat oat• 4opooU bo:mo 1a hrlo boloac:laa .., 

Ulric.a clU-• will be op •e4 beclaDiac llq l}o 
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CO:>I 110. 13 

Ol'r • .t. No . 164 

DFJTIS!i L!OST 1>ECRt."T 

(u.s. :Jr.CR.:.'l') 

Informntion reeeived up to 7 A.!l., 19th 1111.1, 1?42. 

l. !!t.lli 

17th/18th. Fow· £-ro·•ts IIOl'O ungcpeJ o.:r !t..LT.; oy s•wro battoriou 'U1d 

Hurriec.nes . At. le.....st two ot t.ntQ v-erc sunk. : hi.)ping cas-llllt.ie.:; - l:rj sdna. 

,.....o Groo!: s:lltl$ , ono cunk l'.nd "'.ha ot.'lvl be•ch"Xi off te-!'r. S . ...I.D on Ut.b. 

<. lt!Ltr/ Ri: 

~· I< i s r"fol·t.i)o} thr t th• J nJ.:>.nooo lw:o c.ccupi cd FOilT H..JlZ in 

tho northoaot eon•~r of BU:ll!!.. 

RUSSIA . On t he KH:~'<KC.Y rroa1. i.uou!nn att.Oeko r.ra mooting stubborn 

~""nun ro~irtnnco. Uorthcnst. uf t..l 1 t.ot.}l rr . ., (il.)rf.l.lnB ar a counter nt.tncki11g. 

of t.h" t.own thu Runsle.n!i have CtJ..lt:. ... d gr(.'lu.l•1. 

J. t.l R OP.:.NI'riO:lS 

~· !lot'17<"" l :;L.O,'l7'.h .<XI 14 Xt/i 1L't . :.O,ut. 70 Gcn.an ond 'n un­

. ?..cif1Dd nwob<Or of It.'\li"\11 fieh••"" "•t.>cl od. !'ur rl;.nt.- r £, t;.>o of ·.-hlcb oro 

U!.oain.g, dC&troycci nine, .)rO~blv tlcGtt"'OJ''Ci rtvn tl.l1t. 1Ct.J\.'lgcd t!TO. On l~th .. rter-

noon n i'llrthor rvintorccm~r.t of 17 Cpit f11·eo re. :eb...cl tho Isu.nd. 

:.ll:.OITWUW'lEi.!l. On ~;~ 18th, ~ C,t.c.Un• on f_'\ti-subl!lariuo patrol trao 

I ~ttnckud by n French fighter •1J , •. o for·ccd to • ll1ht on tho see. 20 miloo north 

of ALClLRS. A Britioh Dastro;Jr rc.cuod the or.N, two or 11ho"' were wC'UIIdod • 

... :~.t.cr, two Franc.., fightcra ahot da'tl on~o~ of our f'ulr..ru uhich l1\1r3 prot.octtna 

rl~v 1 unito. 

~· l !>th. Ow P.L"<":-lft 0<.:1bod t.:1o oorodrcn.F .. t ,U('!;Jl nnd 

t:117KYINA o.nJ on 17th l'<;.;l'-...: 'O'.l!'~ICUSOS •nd bargoo a t K.'.L£;.'7; .. 
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TO 

Subject: 

TREASURY DEPARTMENT 

INTEit OF'l'1C& COM NUNICA T10N 

Secretary Ubrgentbau 

}(r . Kamarck 

Summary of Intelligen~Reports 

German Air Force 

OAn ll.ay 19, 1942 

German bomber activity in the first five months of 1942 
was only one- fifth of the effort made in the sama period in 
1941. During the two weeks , April 25-~y 9, in which so­
called "reprisal" raids took place, about a quarter of the 
attacks were made by reserve training unit aircraft. 

(U. K. Operations Report, May 15, 1942) 

The Germans are believed now to have between 40 and 50 
Focke-Wulf 200's (4 ·engine 'bombers) in operation. 

(U.K. Operations Report, Yay 17, 1942) 

Ge rmaJll 

Confirmation of the serious locomotive situation which 
Hi tlar referred to in his l atest speech is provided by a 
recent intelligence report. According to this repor t , the 
construction and repair of locomotives and wagons in Germany 
are to be given a priority equal to those of planes, tanks, 
and submarines. 

(U.K. Operations Report, May 17, 1942) 

(Hitler said in his April 27 speech: "Neither the German 
soldiers nor the German t anks nor the German railway engines 
were prepared for spells of such intense cold as we encountered. 
The existence or annihilation of our ar=y depended on the main­
tenance of ou.r supi>lY lines. 
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"The German national railways will during the next winter 
wherever it may find us do even more justice to their task than 
the winter before. Beginning wi t h locomot ives to t anks, trac­
tors, and trucks, our &MD¥ in the East wi ll be better equipped 
For the individual soldier, however, should such severe climat; 
conditions repeat tbenaelves, be will not haYe to experience 
similar difficulties to those of last winter, as our past 
experience and wor k will avoid such problema.") 

British Home Moral e 

There baa been a definite rise in British home morale as a 
result of Kadagascar, the American Tictory in the Coral Sea and 
the continued R. A. F. of fensive. Many people are still puzzled 
by the United States continued "willingness to negotiate with 
Vichy about Mart inique." 

The German proposal of a bombing truce met wi tb very strong 
opposition from. all classes, both in raided and non- raided areas. 
One region reported that "any weaknesa of the Air !.!inistry 
towards Germ&~ might result in the Government's being turned 
out of office. 

{British Home Intelligence Report, C.O.I., May 11, 1942) 

New Caledonia 

The political situation in New Caledonia is very delicate. 
The :people suspect D' Argenlieu, the High Commissioner, as a 
poss1ble traitor. Governor Sautot had been called to London 
by General DeGaulle, but he refused to leave at popular demand. 
He was then arrested by the High Collllllissioner. The worker• 
ther eupon carried out a general strike. Now the High Commissioner 
himself baa been arrestea. The status of Governor Sautot remains 
in doubt. 

{C. O. I . , "The War This \'leek", Kay 7 - 14, 1942) 
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Supply Routes to Russia 

The Russians have nearly completed double-tracking the rail­
road running to irchangel as far north as the junction with the 
line from Uurmansk. As a result , by using the railroads from 
Archangel and Murmsnsk, coupled with the river facilities of the 
northern DTina, the Russians will probably be able to keep their 
ports clear of imports. The chief limiting factor on the volume 
of supplies going to Russia, therefore, is not the capacity of 
the Soviet ports and railways, but the amount of shipping which 
Britain aud the United States makes available for the northern 
route . 

(C. O.I. , "The War This Week", Uay 7- 14, 1942) 

Voice of the Chief Broadcasts -- -
'Defensive ' is breaking German spi~it 

"Our compatriots in Lueheck and Rostock, in ~ssen and Cologne, 
who had their homes made into rubble perhaps should be consoled 
by the fact that the gentlemen in Berlin are still getting along 
all right. But that doesn ' t go. The few bombs which have been 
dro~ped over a few English towns made a good beginning, but 
you ve got to hit them in the pit of the stomach. Bomb London, 
I say, without a let-up, night after night, just as we did in 
1940! 

"The defensive spirit, which for some time bas been infect­
ing cer tain of our boys, is as conta$ioua as the grippe. 

"is long as we were attacking and conquering, things went 
well with ua. But at that tLne, those party Ko~e officials 
didn't l».ve much to say in the matter. But now they are fight­
ing their groat defensive war, those honorable S.S. Uarshals 
and their following, and the stupid party Generals, and the 
ar~ supoly bootlegger s. Now they have established themselves 
at the front in the West, after quietly and without much com­
punction managing to get out of serving on t he Eastern front. 

"In order to give a name to the war in the West so that 
everybody can see how important these gentlemen are over there 
in France , Belgium, Holland, and Norw~ , they hue invented that 
baloney about a British invasion. 
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"This dishonorable defensive spirit is also reaoonaible 
for the fact that our troops instead of be\ng traine~ for an 
invasion of England are taught only how to defen.d themselves 
against an invasion and are becoming nervous and jittery as a 
result of all those continuous alarms and precautionary measures, 

"After all, there still is such a thing as air reconnaissance 
and our air reconnaissance has not noticed a single indication of ' 
an English landing at tempt; no ship concentrations, no troop 
concentrations , no armored landing barges, nothing, absolutely 
nothing. " 

(Federal Communications Comcisaion, ~ 15, 1942) 

Nazi loafers make women work for them 

"Now the gang from the (obscenity) br igade wants to chase 
the women into the factories--German mothers, women, girls and 
expectant mothers. All of them have to work at the punching 
machines, lathes and explosives factories and spoil their 
youth and fertility while four and a half million men who call 
themselves leaders and caretakers of the German people are pro­
tected against any military service. Each of them carries hia 
oftlcial slacker certificate i .n his pocket . 

"And not even now, when every compat.riot has to hand over 
his very last, and willingly does so, not even now are they to 
be had for Germany's struggle. On the contrary, for the pro­
tection of these sacrosanct slacker hyenas, who are not 
ashamed to have women work for t hem, the clique has now decreed 
a whole series of secret regulations. I am not making myself 
guilty of treaaon,when I cake oublic a few of these pretty docu­
ments, in spite of t he fact thAt ' confidential' is written all 
over them. For this expression 'confidential' doesn' t mean-­
not on your life--t.hat what is contained therein is to remain 
hidden from the enem,y, but i t does mean, in t he .last anal;ysis, 
that the German people is not to find out anything about 1t, 

"Nearly all these secret documents begin with t he same 
balone;r. In each is stated: The N.S. D. i . P. (National Socia~ist 
German Workers Party), its organizations and attached format1ons , 
baa the task in wartime of providing political leadership and 
guidance for the German people. Secondly, in the fulfi~nt 
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of this task, the N. S.D.A.P. requires the serTices of a con­
siderable portion of its politically employed personnel, in 
wartime also. Hence ' O. K.' jobs become necessarf. 

"But it can be well said that this urgent necessity has 
been taken care of to a really considerable extent. Thus , 
today in Yay of the third year of the war, there are two and 
a half times as many clique officials and olicue employes as 
before tho war. There are four and a hAlf miflion, who--poor 
things--can neither fight nor work, because t he people can ' t 
surTive 111thout their guidance, their nose-poking and without 
getting {obscenity) by them. 

"but 11hen one listens to those supporters of the home 
front, ho11 indispensable they make themselves at home, bo• they 
fish ration card.s out of the canal, and save them from certain 
death b7 dro'Wning, ho• they r i sk their own lives, just to ~ 
prove the food situation, when one sees how they oven have them­
selves 'exchanged' in order to last through a few 'adventures' 
behind tho front for a few months and then are 'exchanged 
back ' again all covered with medals and decorations, when one 
looks at this •hole hocus pocus that tho propaganda clique is 
making with their marionettes on the home front , then one can 
only wonder why they aren't even good enough for our war 
factories and why- our women !:ave to go to work in their places. " 

{Federal Colllllllllications Commission, !IJJ¥ 18, 1942) 
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