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FINANCE 

Present: 
Mr . Bell 
Mr. Haas 
Mr. Buffington 
1ir . Lindow 
Mr. Baker 

Uay 20, 1942 
9 :05 a.m. 

H.M.Jk: l'lhat have you got there? 

1m. BELL: This is entirely a refunding problem. 
{Paper handed to the $ecretary) . You might l ook at 

thAt sheet; that shows t he aux>unts . J.laybe you 'iO ul d 
' /ant to take the ones coming due on July 1 as one re­
funding , take the second group as a second refunding, 
and then the certificates would be a separate operation. 

H. J.\. JR: This is entirely new. What is the first? 

1 

tm. BELL : Those are the Home Ovmers ' Loan and the 
RFC notes falling due July 1, a billion one hundred fifty 
million in operation, and you could increase that by the 
Septeaber, two-percent Tr easury notes, making it a billion 
four ninety- three . but as long as you have got to do a 
refunding job in October, you might as well pick up those 
three and make another refund ing job at that time , ra ther 
than stressing this . 

H. M. JR: Well then, your thought is just to do number 
one? 

' ru BELL Y t thi ti '!hat 1· s the v1· ew of the "'"• : es, a s me. 
group here . 

H.M. Jl(: You have your room here? 
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MR. LINDOW: Yes, it is fine , very much an improve­
ment . 

ti .M. JR: Di d they put Tiokt on somewhere el se ? 

MR . LINDOW: No, we took the next room t o where we 
were before and put a partition down the middle. I t 
has glass in it so the light comes t hrough beautifully 
from one side to the other , wal lboard and then glass 
and v;allboard on the top. 

H.M. JR : And you get the light through?' 

~. HAAS: I think they (Lindow) designed it . 

Uk. LINDO~ : It is sort of a compromise . They had 
a little troubl e getting material s . The glass was helpful 
to use from that point of viefl. 

H. i.!. Jit : \'•ell then, i.t gets dovm to this , doesn' t it-­

Mit. BELL : Down to the refundinn of that f i r st block. 

H.M. JR: Yes. 

!.~ . BELL : It is a question where we are going to 
put it . 

H .~ . JR: i•hat sug.:;est ions have you got? 

~~ . BELL: oe talked about it yesterday afternoon, 
and we s tarted out r.ith--

(The Secretary left the conference temrorarily. ) 

H.!i.. Jh. : You were going to say you were l'ecommending 
sooetblng . 

L~ . BELL : No , we discussed yestel'day t he possibility 
of the note and the pos si bility of a short bond. It is a 
little euly yet t o make up your mind Just whel'e you want 
to go . Aftel' discussion we kind of sh1fted to the short 
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bond, because the note market, whtch is New York, is a 
little tight on reserves, and we think maybe that a 
per iod around five, seven-year bond, one and tbree- ouartere, 
one and seven-eighths might do this . This is largefy 
a banking issue . Most of these securities--

H.M. JR: Do you know where these things are? 

J,ffi . liAAS : Yes, sir, they are in the banks . Have 
you got t he sheet ? 

(~ . rlaas hands paper to the ~ecretary . ) 

~~ . HAAS : The second sheet is a list of the twenty­
five largest holders • 

BELL: . as that, George, as of April 30? 

!.!k. ill1Xl',;: March 31. 

!.~ . BEll: Guaranty sold out some of their s last week, 
week before l ast. 

H. L! . Jk : You never gave me that letter for Eccles . 

~lli.. BEll: I have it on my desk . 

H.!:. JR: Ready for me? 

l!R. BELL: Yes , sir . 

il . L!. JR: 7tant to do it when this is over? 

llli.. BELL: Yes, sir . 

H.M. J:t: You say t he Guaranty Trust has sold some? 

~!R . BELL: l hey sold quite a block, I think, last week . 

~lli.. HAAS : Yes, kouse called me up to get the list of 
the holders . 
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H. Y. JR: Wbe~e are your things showing where the 
five years and that group is? 

MR. LI NDO'i/: You mean this cal endar? 
~ 

H. M. JR: No, I don' t mean that . I 
let me just see that . I have an idea . 
five years, isn ' t it? 

mean where they -
Forty- seven is 

UR. BELL: Yes. June ' 47 is vacant as a maturity 
date; there ma1 be some securities cross it . 

H. lLJR : How much do I have to pay for five yea:-s? 

~. BAKER: One and three-quarters . 

Lffi . BELL: \'/bet do you mean, 
note is four and a half percent . 
12/15/46, 11hich wou~d be ,four and 

a bond, ' 57? 
That would be 
a half years. 

The 
' 46 -

MR. LIIIJXJ.5: Take one and f~ve-eighths to do it , 

H. M. JR: This is v;hat is running throu~h nr:; mind. 
This is a billion dollars - too ~ch. I think these 
banks, we ought to give them - got to build these places 
up anyway so they begin maturities, a~fix the date at 
more or less - eventually have thee so they come a~~ost 
every three months. 

ua. BELL: ve have them almost that ~ay now. 

H. l.!. JR: l!ot fixed , no. 

llR. BELL : lfo, not fixed , but 1'/e have called-­

H. M. JR :' Supposing you put it in June 15, ' 47, 

1m. BELL : As a definite call date? 
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B.Y. JR: Yes . 

UJL HAAS: Fixed matur ity. 

~ffi . LINLOW: You would make it a note then, wouldn't 
you, Mr . Secretary? It would be a straight five-year 
note then? 

H. M.JR: Yes . 

MR. LIIIIXXV : The only thing against it that I can 
see is that you would have to go up to a one and five ­
eighths coupon. You could keep it at one and a half, 
if rou are short six months - it is just the appearance 
o. 1t, that is all. 

H.J,I. JR: .here would that put it? 

~. BELL: December ' 46. 

llli. BAKER: One and a half for four and .a half years 
would be something we are in agreement on. 

H. l.l. JR: You are in agreement? 

MR. UtiDOi.: Yes . 

!lR. BELL: Fourteen to twenty-one? 

l!R. Llllt07i: Twelve to ttenty. 

UR. BELL : Kee? it donn around a quarter . 

H. M. JR: Put it down - back up to ~eptember. 

Mh. BELL : '!bat makes it richer. 

H.M. JR: I am confused . 

Y.R. BELL : March '47, is that too much? 

l~ . Llt;n()i';: I am a little bit afraid of the size here. 
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It would be t he biggest note we have, and I thou~ht 
we ought to be a litt l e bit conservative in pric1ng it . 

H. M. JR: Well, I am just throwing it out - t his is 
the first meeting ~ as a suggestion . I mean, I always 
r emember some fellow f r om Baltimore came in here - the 
trouble is , you fix up their portfolio, and they can't 
schedule thei r ma turiti es. You see, we got things all 
over the l ot . How long s ince we have sold a note? 

MR. BAKER: It i s a year . 

t.fu . BELL: :;oveohr 1, 1941, four years - no--

l!R. LIS007.: .. e o ffered - the date of the announce­
ment was October 23, 1~41 . 

ll.~I. Jlt : 'l.e haven ' t done a note si nce then? I think 
it is t'i me Y.'e did a note. 

'AR. HAAS : Then, reserves were choice . 

New York is really the note market, and the reserves 
in New York have gone aga inst us ever since . That was 
one of the reasons . 

H . ~~. J ft : r:ell, we can try it out . 

6 

~. BAKER: I feel if you are going t o do a note , you 
will have to make it a l i t t le more attract i ve because the 
note market hasn ' t shown any s igns of life lately. Of 
cour se, this is a refundin~ ~ ich will absorb some of that 
disadvantage, but I wouldn t be afraid of ~utting out one 
and a half for four aLd a half years even l f it looks a 
little sweet on paper because you wouldn 't have a keen 
demand . 

l!R. BELL: A lot of these held in New York? 

Mit . LINDOW: Yes, forty percent in hew York. 

Lffi. BELL: Forty percent of the whole in New York. 
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~m . HAAS: This would be a lot easier if they had done 
something about reserves. 

H.M. JR : Well, they wouldn ' t do it , George. ~hat 
was that you were trying to tell me about the Advisory 
(;ommittee, the reserves were flowing hack to New York'? 

Lffi . BELL: Yes , they talked about reserves over there 
t..onday at the .lldvisory Group. V•h ile I didn't get to 
discus s i t very much with George Harrison, he said that 
the consensus of the group was that we shouldn't touch 
reserves at this time as a major operation , mentioning 
lowering reserve re~uirements. There was a feeling that 
funds were now flowing back to New York, and I believe 
there is some evidence of that in the last week or ten days . 
I think the ,l ew York situation would correct itself. 
Furthermore, the~ thought that New York was becoming of 
less importance 1n this financing ; that defense industr i es 
were outside of New York and the money wasn ' t really going 
the re , v;as going other places . J.•aybe we should stop 
working on New York . 

MR. HAAS : The thing is that the proportion of the 
banking resources in the United ~tates which· are located 
in New York is so huge - I don't think you could just 
skip the banking- -

Uk. BELL: Y~u have to bear in mind, too, tha t the 
people on the Advisory Commi ttee have people representing 
sections outside of New York, except George Harrison. 

!i.L.Jh.: i.hen i.alter .::>tewart - he will be here 
tomorrow - comes down, be sure and talk to him about thi s 
reserve thing; you, George, too . 

MR. HAAS : He feels very strongly. I agree with him 
a hundred percent . 

H.11. JR: Something has to be done . He also thinks 
it is a shame that I always have this knock-out and 
drag- out fight with the Federal lteserve to get them to 
do anything . 
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I think we ought to have a program of our own on 
reserves; "This is what we want, now go ahead and do it . " 

MR. BELL: Eccles has tnree amendments to the law 
tnat he would like to get through in a hurry, and one 
that will materially affect reserves in New York and 
Chicago . 

h . M. JR: Which way? 

Mk. BELL : Increase them, increase Chicago about -
a billion, and 

~. HAAS: If they change their classification. ~ 

~ BELL: And Chicago two hundred fifty million , 
thing like that. 

H .~ . JR : Let Stewart look at that tomorrow . 

MR. BELL: a11 right . 

H. ll . JR: lfuat have you got scheduled for thi s after­
neon? 

L~. BELL : Three o'clock is Eccles, and I have left 
it t o him, as you suggested, who should come with him. 

H.!l. ,' t : \'1hy don ' t we do that letter so these men 
could be working on this thi g? 

l.lR. BELL: 0. K. 
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II 
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III 

1/~ 'l'reaoury eortifieatea, l~veobor 1 

'l'otu 0 0 II II II 0 0 0 ° 0 0 0 II 0 0 0 $ 3. 5531 

Office of the Under Secretary 
l.ln,y 20, 1942 
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'!1-.Jr: 

Op~rator: 

!!l!Jr: 

0:)er~> t or: 

IIMJr: 

Robt>rt 
Rouse : 

!!l~Jr: 

R: 

Hl~Jr: 

R: 

;n!Jr: 

R: 

'IMJr: 

R: 

HMJr: 

R: 

Hello. 

Kay 20, 19112 
9:21+ a.a>. 

!~r . Sproul and Hr. Roue" are both out or their 
o ffice, ano it will take a few minutes. to get 
them. 

Oh. 'tlell, all right. 

How are you? 

t'm tine. And you? 

Oh , alive . 

May 20, 19112 
9 :29 a.m. 

Sorry I mieeed you at the •.~ar Savings 'Olace 
the other morning. 

You di dn 't mies muoh. 

(Laughs) '·le were un there in the afternoon . 

I see. The th1ng that I wanted to g1ve you to 
th1nk about was t h1e. On t his rerundlng . .••. 

Yee . 

Just a minute. Somebody wee - I sent a 
conference over in the cor ner eo t hat - this 
r efunding , we only want to do the RFC notee 
and the Home Owner'• Loan. Hello. 

Yes. 

Because Bell - I mean , it com~s t o a billi on 
one or a billion two, somet!ling l i ke the t. 
Hello. 

Yes. 
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HMJr: 

R: 

'!MJr: 

R: 

'!l~Jr: 

R: 

F.J.!Jr: 

R: 

I!MJr: 

R: 

I!MJr: 

R: 

Hl~Jr: 

R: 

I!MJr: 

R: 

f!!.!Jr: 

R: 

11 

- 2 -

And I ~de the suggestion, ~hlch I want you 
to think over, t hat we ~1gbt try a - something 
around t our and a h3lt years, a r ound one and 
a bel! per cant ••••• 

Uh huh. 

. .• .. to a fi xed ~eturlty . You see? 

Yeah. 

~~ t' e your !!ret-band r eaction t o that? 

·~ell, I t h ink 1 t would so a long way t owards 
str aighteni ng ue out 1n that a rea . 

Yoa do. 

The market doesn' t particularly want it; 1n 
tact , it's been sellina some ot t hat tYPe ot 
s t uff . 

Yeah. 

3ut we also have a probl~m we want to straighten 
out •.... 

Yeah. 

•.••• i n those yield• between the notee and 
the bonds. 

I eee. 

Allen and I have e datt at quarter of ten to 
dl scuee thi s t !ll.ns •.••. 

Yeah. 

••.•. with a view to talking both wi th you and 
Marri ner later. 

Yeah. 

And I ':n awfully glad you gave me this eo we 
could have t ha t to work on. 
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HHJr: 

R: 

HMJr: 

R: 

Hli.Jr: 

R: 

i!J(Jr: 

R: 

!lMJr: 

R: 

HMJr: 

R: 

'w.Jr: 

R: 

RJIJr: 

1.2 

- 3-

Wrll, t he boye gave - ae a tlret eugg~et1on -
gave me eometblng l n a ehort bond, but ve Juet 
~16 one- ve haven't done a note el nce laet 
tall ••... 

Uh huh. 

•.••• and I thlnk t hat we're going to have t o 
fill those da t es in anyway1 an~ th1e le about 
the am~~nt t ha t I think we 11 have to put i n t o 
a not e from now on. 

Yeah, I do, too. 

I do , too. 

'.iell ..... 

I' ve been thinking in ter~s or this , and a bon~ 
or · ~7-· ~e . 

Well •.•.. 

ie haven 't any fi xed ideaa on it here yet. 

11ell, tha t' s wha t they bed, but I thought lt 
wae tl~e t or a no te an~ the t ' e my first sug­
gest i on. 

Oh huh. 

9ut telk l t ov~r, and I 'll t a lk to you l a ter 
in the day. 

Good. Thank you, eir. 

Thank you. 
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fl!o!Jr : 

Opero tor: 

HMJr: 

He rol d 
Graves: 

HMJr: 

G: 

H!!Jr: 

G: 

0 : 

"l~Jr: 

G: 

fl!o!Jr : 

G: 

'D!Jr : 

0 : 

H!~Jr : 

0 : 

HMJr: 

0: 

Hello. 

Mr. Graves. 

Harold. 

Yee , sir. 

~1 20, 1942 
10:53 a.11. 

I 1"' s ending you in s cliP'?i ng on \isr Bonds 
end whst Chairmsn Davie hse t o aay, see. 

Yee. 

I think you ought t o contact him .••.. 

Yes . 

•..•• and have a tslk wi t h him your selr. 

All right, sir. 

~e ' s going ott the deep end ~n t hi s thing. 

Yes. 

See? 

Yee. All right, elr. I ' ll do it. 

I don ' t think you ought to loee any t1oe. 

All r1ght, elr. I' ll do 1t ri~ht sway. 

Oltlly. 

lee , str. 

All r i ght. 

Good-bye. 

1.3 
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I!MJr: 

Operator: 

HMJr: 

Op•rator: 

Brecklnrldge 

Hello. 

Mr. Long. 

Okay.' 

Go ahead. 

co - Dr. White 

X.y 20, 1942 
2:07 o . s. 

.. 

14 

Long: Hel lo. 

HY.Jr: 

L: 

I!MJr: 

L: 

I!MJr: 

L: 

HMJr: 

L: 

BY.Jr: 

L: 

HMJr: 

L: 

Hello. 

Henry. 

Yea. 

Breck Long. 

Hello, Breck. 

Yesterday you spoke about lntorm~ttlon troa~ 
South America. 

Yeah. 

And I've had 1t up here. I talked to l~r. Hull 
about lt. 

Yeah. 

He tho•Jght that we vere equi pped down t!lere 
and asked a~e to go into it some , and I have, 
and I thought I 'd either come over to see you 
or talk to you this vey and then you could 
appoint some - designate somebody you'd like 
to - tb1e 1s epeo1t1cally the way we are, 
that we ' re not nov reporting epeoit1oally 
on certain matters that you may want. 

I see. 

And we're not doing 1t in detail, because we're 
not advised Just what it ia you want. 
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L: 

HMJr: 

L: 

Hl~Jr: 

L: 

'!):Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

EY.Jr: 

L: 

RMJr: 

L: 

I'>!Jr: 
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I eee. 

Now, we bsve arrangements wi th Commerce and 
with Agriculture •..•• 

Yeah. 

1.5 

•.... aria they have eet out in a sort of a form 
exaotly what they would like ua to furn1eb 
them w1. th. 

Yell-h. 

Certain t ypes ot information. 

Yeah. 

And we are doing that, and I think 1t ie doing 
very - being done very eucceaatully. Now, it 
you want to tell ua in more detail what you 
want, why we're very gl ad to try t o get 1t; 
and we t hink we're equipped. 

Wel l , you know - I may - you aaid that you ' d 
do it or elee, and I said no , there was no 
•or else•; as tar as I was concerned, I was 
aur e the State Department could. Do you 
remember? 

Yesh. 

You reme~ber t hat. 

Yeeh. Well, I'm- I reme~ber- yes- I didn 't­
I - beoauee I vas Jus t talkin0 orr the record, 
trying to be helpful. 

Yes. Well , that's - well, I tell you, eu~poeing 
r talk with Vhite •..•. 

Yeah. 

•..•• and tell him to preper e a memorandum showing 
the kind or infora13 t1on tM t we ••ant •.... 

Uh huh. 

••.•. and need •.... 

Regraded Unclassified



L: 

HMJr: 

L: 

HJ~Jr: 

L: 

!DlJr: 

L: 

RMJr: 

L: 

RMJr: 

L: 

!lv.Jr: 

L: 

HMJr: 

L: 

U}'Jr: 

1.6 
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Yeah. 

•.... and then that he teke it uo with you. 

All r i ght. 

And then if- I'm aura that- if after that • .••• 

Attar that it ve don't -~tour etaft isn't 
capable or isn't auftioiently numeroua, Wh1 
we'll do whatever we can. 

Well, I think that's tlne, an.d I ' m delighted 
at the quick come-back. 

Yeah, all right. '.olell , I alwa18 like· to ?181 
ball; and you and I, 1rree?ective or other 
things t hat hap,.,en here, I think that -.e cen 
keep thing! r ocking along somehow. 

Well, it 1 a most hel,.,ful and very encourag~ng, 
this call. 

All right, Henry. Fine. And I'll wait until 
I hear from White, or, we have 8 man vho 1e 8 
lialeon with you who's arranged these ?ther 
sohtdules wlth Treasury- with Commerce snd 
with Agrioul t•Jre, that' e Gel st. Do 1ou know 
Geiet? 

1/o, I don' t. 

~ell, he's a very abl~ fellow; and 1t he and-
1t Geiet and • .... 

llh1 te. 

••••• White would get together and have 8 talk, 
I think 1t would or obably a1mplity the ?roblem 
tor each or them. 

Well, su!)poeing - I' 11 aek 'llh1 te to get 1n 
touch with Gtiet. 

All right. 

G-e-1. . ..• 
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L: • •• • • @-t. 

RY.JI': IU.ght. 

L: Yeah . 

RY.Jr: Thsnlt you eo much. 

L: F'lne. 
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lll.:r 20, 1942· 

SUBJBJTt Cantertn~:~e 1.D SecreP>'7 Jo~~ea 1 ottice. 

PRISIIIh Seoret&r7 llorpnt.bau 
8eoftta17 J-• 
Aa.Utant Seoret&J7 ot !'re&eiUT 9all1..u 
UDder Secreta,. of war Pattereon 
.&adatant 8eoret&J7 ot 11&-q Barel 
Under Seoret&r7 of c-roe !IQ-lor 
ANUtant Seoret&J7 ot c-roe H1ncklq 
llr. r- Jlanclcoaoo, l ...,nS•tr&tor ot o.P.A.. 
llr. lllftricl< ot the W.P.B. 

0oftrDIII' ~ of !lew Yot1c 
OoftrDOr 0 •Ooaor ot 11&1'7l&nd 
OoftrDOr BrouchtoD ot llorUl Carol1.Da 
OotUlm SAlt.olwtall of llee•aolmaett.. 
Oot....,r StaaHD ot m-eota 

'!be pupcea ot tbe •eti.DI •• outliMd b)" Secreta,. Jo~~ee 

1B 

aDd llr. 11ahe0 Seoreta1'7 ot the OoiiDoU ot State Ooftrnore, u an effort 
to alee ~ to the etatae, etate lew, regW.atioa~~ aDd colld1t10118 which 
wre lllpeMnc the ar ettort am c!Haribi.Dg to tbe etat.e the - u 
.wbioh the)' cOGld be *'"' bolpflll to the Federal Ooftraeat iJl ateDd:l.nc 
the ar ettort. 9peoiti~ OlltliMd u ceo-raJ. objecu. ....... ..,. the 
tollowinct 

1. To detal'lliDe what etata etatut .. are Uped1 ng the 
•r ettort. 

2 . !o ezee1 • tbrir rature. 
). To cliftOftt' what can be ~ to uaa~ it and how eoon. 

Attar the '-1'7 bad i.Ddj.aatecl thet it had no unonal. probl.-
at tbe preaent tiM, Secreta,. Jonae called on tlndar Secreta,. Patteraon 

,of tbo war llapartMnt to ~!peek on tbo d1tt1cult1ee renlti.D& troa atata 
labor 1-. and tr&GIIportation :.... 
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Mr. llomderaoo .poD ot the •tate tur tft<M lawt the 
DeCUait;r ot r .... ciDI .,..,_ ftbiole lpMCl law, the dNi.J'abUJ.t;:r 
ot coord1Dati.Dc .tate aDd Federal. rat law, aDd tbe problea ot tbe 
~t ot ,.. ratloaiDI ,..._ .tata ~ • 

.Uailtant Seorat&r7 Bard ot *"" tpOiot ot the illtarteNDOe 

1.9 

on coal t.rantpOrtatJ.on ot •tate pilot lan in inland •tara aDd ott-thore 
•ten. 

11r. llneriol< ot W.P.B. 1'9qiiNtAd n'eJ'7 cowmor to ul< tar ...-aeno:r powJ'I tor ~elt aDd t or bU -... oOWICU or dllt-• c-s.ttae, 
•o that tbeJ wwld baw authorit;r to rela tMee •tate .tatatae 11111oh 
"" detarrillc tb -... effort. lie wo •poke ot the d1tt1cal.t1 .. 
reeult.inc troll Jlli&rant labor lan aDd ita ~t in caun1D& aDd ba1"1Nt1JIC 
in 27 •tatee. Bo turtbar referred to local rasuJ.ationt on houe trailer~, 
plUIIbinc aDd electrical codee, bnjldsnc coclu aDd teotor;r rqulat10111. 

)(r. Scott, repre1entat1n of llr. ~ ot the Intaretata 
eo-roe c.-i.arion, .poD ot etata Uo-• lan aDd tba dM1reb1llt;r ot 
reoiprooit:r on ato.>bila lloeneu. lie referred to the probl• ot lllcrant 
labor aDd the train riM lilld.t law end the f'u1l train ONW law • 

)(r. Benderaoo lett attar be bad tpO!otn br1•tl:r aDd Go'Nmor 
Saltonttall aprMNd bb rec;rat tbat he bad not bltd en opportuzd.t;r to 
diacv.n with llr. U.Ddllreoc O.P..t.•e p1.ule to ba'N ita om entoro t 
force t.broqboot tba o01mtr;r. Aoco~, Mr. Bane eet tor tba depl.t;r 
adldn1etrator nt O.P.A., llr. Jolin Rua, 'llbo tpOb about tba clilt1oult;r 
ot entorc-t b:r etata ott1oere. AU ot the fin Fftt'»re pi'IHftt 
stated that tba etata aDd local edoro-nt otticera ~ bandle tbie 
probl• mcb bettar tban a new toroe ot Federal. imeeU.toJ'I aDd npreaed 
the tear tbat it a Federal &&eno:r tried to enforce the" ratioaiJIC rqula­tiOM within tbe etatae w ld.cht baw a repetition nt tba lack ot coopera­
tion aDd ooouioml. boet111t;r betu .. Federal., .tate aDd ....S.oip&l ento.-­.ent otticera jut u w bad in prold.bit1on ~. DNpita tba _ ... _.. 
op1a1on ot tba Go'Nt'»re 1 CounaU that tbb coal.d beet be ba""'ed b:r 
alreaq m•tinc etata and .ud.o1pal entoro-t acenc1 .. , Ill'. llua 
retrained rr- &&1"Min& tbat it •boal.d be ~ tbie wq. 

At the attal'IIOOil -•1oa it wu ct.c1.ded that the .tat.. e-1.4 
be &iwn te ~ 1n 10111oh to 181'U proolaati- ooat1ml.ac the tlue­
portation replat10D8 t or tracb aDd phe•n wld.olM laid doD b)' the war n.p&rteet.. It -. 1\lrtber acned tbat 1n tbe ..-at uv eppNOs.able 
llllllber ot etatae tailed to eoo.,.,t4h this within tan da:re tbe Go'NrnoJ'I ' 
Council would join with the Jone• t-s.ttee to uk the Preaident to i-
a proolaation callinc upon tbe stat.. . to relax their resuJ.& t1one in aceord.­ance with the deeiree ot tbe War O.part.Mnt. 
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FI llAllCI!IG 

Present : Ur . Eccles 
Llr . Bell 
Ur . Haas 
Mr . Buffington 
!Jr . Undow 
Mr. Baker 
Ur . Szymczak 
J.!r . Piser 

Yay 20, 1942 
3:10 p.m. 

2:l 

H.M. JR: Well, cot it all 
told Bell that this is getting 
affair, no time for the weary. 
exceeding himself. 

fixed? This thing - I 
to be sort of a weekly 
I told Nelson he is 

MR. ECCLES: You mean Don? 

H.M. JR: Don Nelson, he is doing a good job. 

UR . ECCLES: He is sure getting the money out . 

H.!.!. JR : !!.ave you fellows looked it over? 

MR. ECCLES: Yes . 

R.M.JR: What horse have you picked? 

MR. ECCLES : Same one you have . 

R.U. JR: I see . Good . On the nose or across the 
board? 

~. ECCL~S : We know you didn't pick it because wo 
did, and you know we didn ' t because you did; we both had 
the same kind of good judgment on it. \'/ell, s.:IJ:fW8.Y1 we 
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analyzed the thing, discussed i t rather ertenaivel;y. 
I talked to Allan ;yesterday and asked him if he wanted 
to come down, he and Williams, and they both thought 
that unless we required them to the¥ would just as soon 
not do it. I told them I didn't th1nk it was necessary 
on this refunding issue, that it wasn't any problem, so they 
said that they wouldn't come down. I talked to them just 
a U ttle while ago; I talked to Allan this morning am 
talked to wllliams a lit tle while ago. 

Allan had been tal king the thing over with Rouse, 
and we had agreed among ourselves over there, before talk­
ing to Allan, that we would fa vor the refundi~ of just 
the two issues and leave the - there was no po1nt at this 
time, we felt, in calling the ~ptember bills because with 
the RFC coming due in November, ;you would have to have a 
refunding of those and ther~ore it would be t oo small, 
and you might just as well cal l the ->eptember bills 
along with t he P~C bills ; and that ~e would, there-
fore, recommend only that you refund the HOLC's and the 
RFC's at· this time, and that the one and a half note 
should be put out . 

It would appear to us, the way the structure is now, 
and we have agreed to maintain this pattern, that it 
should fall between June of ' 46 and March of '47, and that 
it looked like it ought to be priced with a sufficient 
premium so as t o assure the r etu.nding if it hit about 
December; that that would give them enou~h leeway, and 
that if there was any weakness whatever lD the market 
we would support it vigorously around that level until 
it was absorbed; that the market is pretty inactive 
at the moment , and as to whether or not a billion aD:l 
a hundred and fift y million of billa go out, they 
shouldn't affect it, because wi th what the Federal owns 
and with what the banks own there is over eighty percent 
of them that are in that category. 

MR. BELL: How much does the Federal own? 

MR. ECCLES: Sixty some odd million . 

~. SZYUClAK: Sixty-eight . 
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UR. PISER: The sixty-eight we own includes the 
Treasury notes . It is only two million - the two 
guaranteed issues . 

23 

MR. ECCLES: Well , there is seventy-seven of the two. 
Is that right ? 

• MR. PISER: Sixty-eight • 

MR. EC ,LES : Seventy-eight some odd, Piser, seventy­
seven of the two that are held by the banks . 

L~ . PISER: That is right. 

~. BELL: But you only held two million of the 
maturing. 

Lm. EC~LES : I had overlooked the fact that what we 
had was the note, but even with seventy-seven of the two, 
the great bulk of them being in the banks, that likewise · 
cal led for a note issue inasmuch as we had just put out 
a two-percent bond issue ; and so that is the way we feel 
about the not e picture. 

H.1\. JR : In December? 

Lm. E~CLES : That is right . You felt, Piser, 
that ought to have anywhere from a minimum of nine 
fifteen, or twenty, thirty-seconds? 

on that, 
to 

UR. PISER: Yes , although I think the pricing can be 
done a little more accurately after the market knows 
th~t there is to be a refunding. 

H.M. JR: And coupon? 

Lffi. PISER: One and a half . 

L!R. BEll : \1e figured a little higher than that, 
twelve up. 

llR. LINDOW: Twelve to thirty, thirty- seconds . They 
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are about the same . 

MR. ECCLES : It ought to be adequate, plenty, for 
short issues . 

H.M. JR: Well, Dan , you have had all day to think 
about it, nothing else to do . 

24 

MR. BELL: It is all right wi th me . It had to be in 
that area some place, I t hought . I t wouldn ' t make much 
difference to me if it were a five to seven year bond . I 
think this is all right. 

H.K. JR: I meant just as to a note . 

MR. BELL: Yes, that is all right. 

MR. ECCLES: I think I YIOUld save that bond until 
next month . 

~m . BELL : ~11, we will need something next month. 

MH. ECCLES : I think you might well need that bond in 
ther e next month. 

H.M. JR: Well, we haven't done a note since last fal l . 

lffi. ECCLES: That is right; that i s another reason, 
because you have been i ncreasi ng everything but notes. 
The proportion of the notes in relation t o your total out­
standing is dropping. 

H.M. JR: ~upposing I call up New York. I talked to 
them early this morning. 

MR. ECCLES : I talked to Allan at eleven o' clock, and 
that is the way they felt about it . 

H.Y.JR: Is it all r ight if I talk to them? 

tilt. ~CCLES : Yes, and I tal ked to \\illiams at two­
t hirty. 
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H.M.JR: Because I thought if he was in agreement 
we might tell Schwarz to t ell the press we are going 

• to do a refunding and that it will be a note . 

MR. ECCLES : Both he and Rouse. 

H. M.JR: Get the market ready. 

MR. ECCLES: He said he didn't care whether he 
included ~eptember or not, that it wouldn't make any 
difference, but I think we felt a little stronger that 
it shouldn't be included, possibly, than he did, and that 
he didn' t have any alternative. He just figured that this 
December issue fit right into what - I mean, the December 
oaturit1would fit the situation perfectly; that is the 
impress1on I got . 

MR. BEU.: Pickinz up September 's and the October 
RFC's and the DecemberTs makes about a nine hundred 
million dollar refunding in the latter part of August . 

H. M.JR: And a billion one hundred million makes a 
nice size note anyway. 

MR. BELL: If you are going to put it in one place , 
I would say it was enough. 

H.M. JR: I thought Sproul appointed a good committee 
and I wanted to tell him that. I saw it in the paper this 
morning. 

YR. ECCLES: You saw the committee before that, didn't 
you? 

H.M. JH: They never show me anything. 

MR. ECCLES: Just tell them you approve it and sign 
your name? 

Wl. BELL: He may not have seen i t, but he approved 
it. 

H.M. JH: I ~et my clippinca in the morning. 
read them, I don t know what is going on. 

If I don't 
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!.!R. DRAPER: That was in the Times this morning. 

H.M.JR: I mean, Buffington didn ' t - -

!.!R. ECCLES: Buffington knew. 

lolR. BUFTIIIGTON : I told you about it. 

26 

MR. BELL: He wasn' t here , was be, over the week end? 

H.M. JR : Did you hear what he said? He tol d me about 

lolR. ECCLES: I know I got a copy. 

H.li.JR: ·.vell, th.at is a vecy powertul 
they can' t sell anything in New York - God, 
be able to sell the Statue of Liberty. 

cocmi ttee . If 
they ought to 

Wk. DRAPER: Probably wil l before they get through, too. 

L!R. BELL: If they can't sell them maybe they will buy 
them. 

1m. ECCLES: l.ell, it is imTJortant now that they get 
their man that ia going to be there, their manager and 
then get tbeir--

H.V. JR : ~ey haven' t got that yet, have they? 

MR. ECCLES: No, they don't have it yet, but what they 
are going to do all over is call in these committees. 
There was a question of whether the traveling expenses -
it isn' t going to be bad in New York because there are 
most of them there, but out in places like Kansas City 
and San Francisco, they have got to come in f rom a distance 
and they have raised that question about whether t hese 
fellows are will~ to ~ive all the i r tioe and whether 
they should pay all the1r expenses. That was a question 
that they bad raised. Then when the comcdttee comes in 
for a meeting,which we ought to meet to organize and 
select their manager and discuss the regional committees, 
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and then this manager would have to follow thr~~b, go to 
work and get these regional committees set up function-
ing. 

(The Secretary held a telephone conversation with 
Mr . Sproul, as fol l ows:) 
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E!MJr: 

Operator: 

HMJr: 

Ooerator: 

RMJr : 

Operll tor : 

!CI.Jr: 

O.,•re t or: 

HMJr: 

Oo~rAtor: 

ID!Jr: 

Opers t or: 

!!J.!Jr: 

Allan 
Spr~ul : 

'IHJr: 

S: 

HJ.lJr: 

5: 

Bello. 

Ma7 20 , 1942 
3119 p.ll. 

Mr. Sproul is t i ed up on a l ong-d1etanoe oall , 
and he'll osll you ae eoon ae be ' • through. 

l~ould they send in a note to hi111, please? 

Yea. 

Whll t? 

I'll tell them to. 

'<1111 they? 

Right. 

·~ell, 1t he 1 1!- would they eend in a note to 
h!m? 

All right . 

Hello. 

!4r. Sproul. 

Hello. 

Hello, Mr. Secretary. 

!lay 20, 1942 
3:21 p.m. 

!low IIJ't y<:>u? Yo•J 1 re on the II i ~< here wi th eome 
or the Fede~<al Reserve ~eople and ourselves. 

All right. 

And I wsnted to congratulate you on that oom­
llllttee you got toget~er in New Yor k. 

I think it' e s -,retty higb-power.ed co111mltte• , 
don ' t you? 
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ffi',Jr: 

S: 

!O!Jr: 

3 : 

W.Jr: 

f : 

~!Jr: 

~: 

!f!·!Jr: 

S: 

!llfJr: 

S: 

~:Jr: 

S: 

"l~Jr: 

S: 

~.Jr: 

S: 

!r.I.Jr: 

29 
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I Just eai~ t o the boya here tha t I t hought 
you could sell the Statue or Liberty an~ 
Dan Bell ea1~, "You may have t o buy it before 
you get t hr ough." 

(Lauc;ha) 

So - no , I think they ought to be able to sell 
the tire ~yerant on the corner. 

(LRuehs) ·.~ ell, ·~e may try it. 

'vhs t ? 

'lip may try i t. 

Yeah. T'le t's a ..... 

Try th~~ out on that firs t. 

!lo, I rP8d llb?ut it tn the ;)ll':l~r• , and it looJ<ed 
all righ t to me. 

'!I ell , I 1 111 gl ad you like it. 

Yeah. 

It l ooke ell right t o me. 

~ney'rP l3ughi ng a t me QeCAuee I told them l t 
waR the !1ret I knew ebout i t, i t was i n t he 
newa~ pera . 

Well , that ' s Jus t beceu!e your peoole don ' t 
tell you any t h ing do"'ll the r e. 

Can you hea r t hem laugh? 

Yee . 

Ye2, I could. 

All right. That ' s right. On t'lle , whet I 
thouch t I ' d do- !{prriner saye !le 'e talked 
with you and 1! it wae all right vlth you 
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S: 

f!MJr: 

S : 

'll·.Jr: 

S: 

tf!·!Jr: 

S: 

!!v.Jr : 

~ , 

'!::Jr: 

S: 

!!MJr: 

U::Jr: 

S: 

l'MJr: 

- 3 -

and you thought well or it, we'd tell the 
oreea that early next week we were golr~ to 
do th1e rerundlr~, and it would ~e a no t e . 

Yee . 

That would g1v~ the no t e ~arket a chance to 
adjust itaelt. 

Yeah. 

Whe t do you think? 

30 

I think i t ' a all right . I talked with Bob 
Rouse, ~·ho ' s now on the tele;,hone, after you 
had talke~ with h im t h i s m~rning and ve bo t h 
agreed and subseouen tly tlll.ked -.<lt!l !{arriner 
and he agr eed that tr~t eee~ed to be the best 
be t t or th le financing wae t he note. 

~ell , then if t~t ' e all righ t wi th you, we'll ••••. 

Thet ' a on the RFC'e and the ~OLC's, clearing ~ut 
the September note. 

I t ' ll be t!le two a nd a ouart~r HOLC bonde an~ 
the onp per cent RFC noter. 

P~ght. oe1l , that ' s all ri~!lt wi t !l us . 

And - well , I never have had leas a r guing , and -
no arguing. 

There muat be something wrong wi th us, sll three 
of us being in agreement. 

·.4ell. .... 

But it makee gooc een&P. 

I think 10. I think so. Juet a 11oment. 

llo, t hey're aJ.l hap?)' here. 

All right , we '11. .. .. 

'lle 've got s thunder- storm down here right now. 
'llhat've you go t uo there? 
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S: 

'{)(Jr: 

S: 

'{MJr: 

S: 

m~Jr : 

5 : 

q:.:Jr: 

S: 

S: 

S: 

oc:Jr: 

S: 

HMJr: 

S: 

'C!Jr: 

S: 

HMJr: 

- !< -

~e've got good weather uo here , ae usual . 

Is the aun shining? 

The aun U ehlnir.g. 

I ·.~e. "II ell, that's t he way 1t usually i s . 

And the gr aee ls gr owing in 8al l Street. 

(Lo.ughe) 

I LI'IUj;he) 

All right. 

31. 

All r i ght. ~e 'll expect to read or this i n the 
?apere. Tha t'e where we'll aee ao~ut it. 

lihet' a t ha t? 

'lle'll eX"Pect t o. read or th1a in the ~per~ 
l n the morning. 

Wha t' a tha t? 

Thla announcement t hat you ' re g' i ng t o d? lt 
with a no t e . 

Oh, I though t you meant ebou t the gr ass. 

( Laughs) 

I'll tell you what I'll ~o . I'll ~et you a 
priority from Dona l d :lelaon t or o couple or 
lawn mowers . 

Well, I'll t ake you U? on that, and I'll eell 
t hee to the Stock Exchange peool e . 

All right. Well, if they out i n the applio~ tion , 

I 'll gat them t he or1ority. 

All r i ght, t hanks. 

And t he gasoline. 
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S: Rlght. 

KMJr: Okay. 

S: Thank you. 

'I!!Jr: Good-by e. 

S: G?oo- by e. 
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H.U. JR: He is feeling good. 

MR. ECCLES: Yes, in spite of the grass. (Laughter) 

H.U. JR : I t is too easy. 

!JR. ECCLES: We hope you will keep right on putting 
out these bills . ~e feel that they are gradually gettinf 
a little wider distribution of them, and it takes a l itt e 
time . The Reserve Bank fellows are all working in the 
field, and I think it is just a question of time when you 
~ill have a wide national market , that the banks instead 
of sitting there with reserves nill feel when they have got 
thee, they will use them; and then if they need them again, 
they have got something they can quickly adjust . That is 
terribly important, and I thi nk we have to put enough bills 
out , just keep putting them out, until they can get what 
they want. The fact t hat we stand ready to buy the bills 
all the time - the bills have been just a little under 
three quarters, and everybody is still not ge tting all the 
bills they want. I think you are going to have to keep 
putting them out . I hope you will, more or less indefin­
itely, just as long as this thing is--

H.l.!. JR : We have no cr.ange , have 11e? 

MR. BELL: It is part of our financing progra= ~or June. 

H .~ .~: One thing that I ~ish you people would do is 
this . We here are still worried about the excess reserves. 
~alter Stewart will be down tomorrow corning; he only cones 
about one day in two weeks. He also is quite disturbed 
about it. Would you have t ime to see some of our boys 
tomorrow morning and talk with Stewart about excess reserves? 

MR. ECCLES: Yes, I 11ill be glad to talk to him • 
• 

H.M. JR: Would you? I will tell you what you do, De.n, 
find out 1vhat time he is coming down, then find out 11hat 
ti~e i s agreeable for ~rriner, and get an appointment at 
the Federal Reserve and go over t here and talk this thing 
over with him tomorrow morning. 
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MR. BELL: Sure, be glad to. 

UR. ECCLES: I have an appointment at ten - make it 
some time - eleven or twelve or in the afternoon. 

MR. BELL : Any time at your convenience . 

H. IJ. JR : I \?Ould like to save the afternoon. 

~. ECCLES: Let ' s figure , say, eleven o'clock. 

H.~. JR : Get him here at eleven. 

MR. BELL: He generally co~es in earlJ. I nill make 
it eleven o'clock , subject to change ~hen he co~es in. 

H. !.!. JR : You bed better tell him o: the appointJ!ent . 

l.:R . BELL: I s he coming do11n on the nine o ' clock train? 

H. lJ. JR : I don ' t kno•,7; you might call him up . Will 
you call h~, because if you could meet on that over there , 
I mean--

·J.!:! . ECCLES: I will be glad to discuss it, give him 
our point of vie~, and ~hat our viel'l of e ~~og~em is. Of 
course we agreed, i n discussing the l ast f1nancing program, 
on a pattern of rates with the three- eighths at the bottom 
and the '67-' 72 's out on the end, and maintaining the thing 
in betr.een. 

In o~der to accomplish that, ~e proposed to establish 
this buying rate for bills, which I'IC have done, and I am 
sure it is ~oing to be effective , and it has kept the bills 
ri&ht alon~ that line . We ~ill buy all, of course, that 
they 11ant to offer , and we have created the facilities for 
doins it , so they don ' t have to go through dealers in New 
York . They go right into thei r bank and eet - ·.1ithout any 
coamlssion they just turn them over, and it fa cil itates the 
thin~; . !:ow, that helps them to meet the reserve situation 
and doesn' t cause them to sell bonds and other stU:: to do it . 

Likewise, the lons bond, it shows that they ere well 
jlstributed , tea: the7 have held at a substantial 
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premium without any support whatever, so it sh01vs the. t 
your market generally ls in very good shape . If the 
refunding with bills no1v would indicate in that middle 
b&P any ~eakne ss whatever , we expect to bUJ notes. We 
will buy whatever notes are necessary. 

·.ve expect over the next few weeks to add substantially 
to the portfolio . In other words, if we can automatically -as the pressure comes on the market it 11ill manifest itself 
by the sale of bills to us , by the sale of certificates, by 
the sale of notes. 

H. lJ . JR: But you haven ' t had to buy much, have you? 

MR. ECCLES: No . What we did - in fact , l ast week we 
sold mostly - the only thing that we sold was the certifi­cates . But , what hap~ened, the insurance companies sold 
the Fed about fifty ~llion of certificates in order to 
take the two and a halfs, you see, r1hich 11as the desirable 
thing to do, so we immediately took the certificates off. 

Then the reserves went up last 11eek a little over two hundred cillion; some of the banks wanted t o buy the cer­
tificates, and pa:-ticularly out of Jie;r York . We ;reren' t 
anxious to place the certificat es in New York, but we felt 
that it was desirabl e and felt that that is what the 
Treasury 11ould like , t o have the cer tificates get 17idely distributed outside ; and so they sold some of those cer­
tificates, and that is all that was sold last week . There 
\'leren ' t enough bills offered last week to offset the bills 
that run off. :le had a certain number of bills in the port­
folio that run off, and the bills that were offered to us 
didn ' t offset them; but we expect this week now - ;rou see, 
there is a drop in r eserves this week due to the payment of 
the last o~~ering of bonds . You see , there is a certain 
amount , always a certain amount of cash payments that comes 
in out of the banks t hat they don ' t credit to the wPr loan 
account , and so there ar e several hundred million of drop , 
Tihi ch is l argely due to the payment of this last issue . 
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UR. BELL: That will go out before your repor ting 
date on Wednesday. 

!JR. ECCLES: That is right, those will go back out 
again, but we expect this week to b'U1 a •uktantial amount 
of bills . We think that there will be buying for several 
weeks to come . I don ' t know IThat , but I would say anywhere 
around twenty-five , fifty, or seventy-five millions we will 
be buying. 

MR. BELL : There is this situation there, that the 
Chinese Government 1vants to invest two hundred million so 
that to the extent that that is invested it might offset 
yours. That is the same as adding reserves. 

MR. ECCLES: That is right. 

H. M. JR : What do they want to buy? 

MR. BELL: They had asked the Federal for recommenda­
tions, and Rouse was going to cable them that in vie•.7 of the 
nature of the fund that he thou~ht they ought to put it in 

· short- term securities, preferabrf, bills and certificate s. 
I 

MR. ECCLES: Those funds are lying there in Fed, and 
they might just as ~ell be out into the reserve picture no~, 

so there will be two hundred Dillion go out froQ there . 

H.JJ. JR: Vlhat has happened the last week or so, or 
tl"lo weeks, in New York? 

MR. BELL : A hundred thirty mil l ion, I think they went 
up last week. 

t:R. ECCLES: They fluc tuate. Here is r;hat has hap­
pened . The reserves !Jay 6th went down to five thirty-three. 
Last week they went up to six sixty- two; this week with the 
payment for this financing they have gone doi"IR again to five 
thirty something. 

MR. PIS£R : Thirty-four . That is only through llonday, 
of course . VIe don' t have Tuesday • sand Wednesday ' s figures . 
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MR. BELL: That is not a public report . 

Ia. ECCLES: No, this is for the week . Now, I don' t 
thlnk you are going to be able to keep reserves in llew York 
for this reason, that as long as Fed stands ready to b~, 
which the7 know - they are not like the country bank, because 
they know they can buy today and sell tomorrow, and they are 
going to invest everything they have got . They are going 
to keep invested up, and you are not going to be able to 
keep reserves in there ; they will buy everything and keep 
them right do1-m in spite of everything you do. That was one 
reason that 1ve ;vere so anxious to ge t the bills widely dis­
tributed throughout the count~/ and not rely upon the New 
York reserve picture , but to get the country as a whole , 
because these New York fellows will not keep those reserves . 
They are so hard pressed for earnings that they are gping to 
invest every nickel that t hey can get hold of. That is 
their policy. 

l!. lJ. JR: Well--

MR. ECCLES : It doesn 't make any difference, I 1vouldn ' t 
be concerned 1·mether they got t he reserves or not, so long 
as we stand there rea~ to keep this pattern at three­
eighths, on the one hand, and the other pattern on the other. 
:1on, that is goin:; to make the reserves you have got effec­
tive, and we are going to be just as concerned as you are 
about the successful financing; and if 11e feel something 
needs to be done on this reserve thing, we certainly don't 
want--

H.U.JR: I would like you to go in it, because our 
boys still feel t he. t 1vay, and I think you can have a talk tomorrow. 

l.:R. ECCLES: \'le will be glad to talk about it . . 
H.U. JR : Stewart feels quite 

will be in touch with each other. 
over. 

strongly about i t . We 
Thank you all for coming 

MR. BEU: You had better announce this is going to be 
done early in the week, and not Monday. 

H.U.JR : I will get Schnarz . 
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J/ Oallabl o laouoo vUb ,..opoot ' o vhloh a 4ot1JI1W DOtlM o r oall baa -· -
aro l loto4 u tlso4 .. tur1t1oo. 

Regraded Unclassified



De .. 

195W011. 
reb. 
IC&r.15 
APr. 
IIAT 
Juno1~ 
Juntl 
Ju1r 
.t.ur • 
.. pt. 
Oot. 
No•. 
Doo.15 

1955-J&n. 
r.b. 
IC&r.15 
APr. 
IIAT 
Juno1~ 
Jhne15 
JUl7 
.t.ur-
lep,.15 
Oot. 
Mo..,. 
Doo.15 

1956--Jan. 
r.b. 
llar.1~ 
IC&r.1 
APr. 
IIAT 
JWI015 
Jul7 
Aur· 
.. pt.15 
Oot. 
lfo•. 
Doo. 

1957-Jan. 
rob. 
IC&r. 
Apr. 
llq 
Juno 
Julr 
.t.ur • 
.. pt. 
Oot. 
Xo•. 
Doo . 

Oololl4&1' or D1NOt ... Ooaarut- lon4o ... l o .. o J1 
jprU 1, 19~2 

(ID a1111oao or 6o1larol 

P1- M tar1Uo o 
Ce l laltl e l e_.. II 

D .. orlJ>Uoa 
PlH' o• ll eb1 e Plaol.M-Ilea 

Jllftel o;::r D1NOt "'=' Jllftet -=-
Bon4 2-1/:!f, ( 1952-~ ---- --- r--- - - - 1,0211( ! ) 

Bon4 2-~ !195}.-~ r--- 1,627 1----- --- ~-~1 lon4 2- 1954- --- ---
1: 

load Ill' (191111-511)_- 1,2)7 - - - - ----
TotAl 6&1 y,6U 

load 2-7/11'{. (1955-6o t---- --- 2, 611 

loll4 2f. ( 1951-551-:.::c 1-:- 725 --- r---- - -- ---
8on4 2-1/11~ (1952-55 1,501(!) 

Bon4 .,. ( 1951-551-- --- 1---- r -- --- t- 755 

Bon4 2f. (1<t51-55l- - ._.... ~ I=. .. 5].0{ 'l') 

To tal 2,611 3.491 

Bon4 t~~ ! 19116-56 .Ji49 ---- - -- l.~ff r----llon4 - 1956-58 1---- ----
load 2-1/11!' ( 19~56 1--- ---- - ------ _681 

!load 2-3/11!' (1956-59 t--- - --- - 982 

'!otal 2,4}1 1 .170 

Total 

Regraded Unclassified



Ooloa4or or Dlroot &D4 .........,,_ JoiiU - lotoo !I 
l April 1, 1942 

' I 
(I a 111111.ou or ... :uu-.) 

OaUan• l•-· II n- .. w.ul .. Flrd o•l lable Plaal .. t.rt,lee 
Do~ Oooorlptl.o'\ 

":::r DlNOt -- DlNO' o.w.r- Dlreot -
195'-J:&Do 

Fob. 
BOD4 2-1/21- (1956-58 1,~(!) l!ar.15 ---1---- -------

Apr. 
11&7 
Juno15 
Jlll7 

BOD4 2-)/~ (19~3 f----1---- --919 

,lug. 
lept. 
Oot. 
Xo•. 
Coo, ' 

Total 919 1,1149 

1959-J&D. 
reb. 
liar. 
Apr, 
*7 
Juno 
Jlll7 
Aug. 
8opt,15 
Oot, 

Boa4 2-3fll1; (1956-59) 1---- ---- --- --- -932 
NoT. 
Coo. 

'l'ote.l 982 

196o-Jan. 
reb. 

Boa4 2-7/S'f. (1955-601 2,6u llor,l5 - --1--- - ---1----
Apr. 
1107 
Juno 
Jlll7 
Aug. 
hpt. 
Oot. 
Jfoy. 

Boa4 2-3/~ (196<1-65 1,1145 Deo.15 1----1----
Totol 1,41:5 2 ,611 

1961-JOJI, 
.. b . -. 
liar. 
Apr. 
l!a7 

-~----- " Juno 1 --50 
Jlll7 
Aug. 
Bopt. 
Oot, 
Jo ... 
Dlo. 

~otlll 50 

Regraded Unclassified



Gol_ef_l_h _._. __ ..._)/ 

.lprU 1. 19'2 

( 18 _,,_., .... , - O.JJ••'-M n..e--- ft.NieeJI'+!· ftal ....... ---.... - •er - • er - ·=r 
1762-J ... -· ..... •• .., 

hM 
JvJ.7 ...... ...... 
Ool. 
Joy, -· 'total • 

196)-Joa. -· ..... • • ..., 
- ~~ (1958-6) 1---- --- ~-'19 J-15 1---- ---Jol7 ..... ...... 

Ool. 
Jo•. 
Ooo. 

TotAl. 919 

196Wt.D. 
h l>. 

rN0)-~ (1~11-
_, 

llar.15 1-------- --- --- >--- -
~ ... 
• 07 
J-
Jol7 ...... ...... 
Oot. 
1 0 1'. 
Ooo, 

Total 95 
1965-Ju. 

h l>. 
liar. 

I •, --.., 
1 ·~. hM 

hlF ...... 
tt!· -· -·15 -~-~ (1960--'5 r---- --- ""-- --- ~'15 

Total 1,~ 

!I _, ... -Sal '--• ,__ nil tla •• .,.u- et WMP
1 
,_tal .. , . .,. -L!M--·-'-------·---.-­.... _. U.llla et .. ... ,, .. 

J/ _,,.,. s.- .sa a s •• .. ~ • -.natte .u.. ., ..u a. .._ -. 
- 11•- - n.e ----

Regraded Unclassified



o.1n1·· ., _, ... - •• • ........ •-v 
.lprU 1, 1tV 

Regraded Unclassified



S&le• or 
ll'roa 11&7 1 t hroueh ~~~~ , 19U 

•..J 
0...,.....4 wt tb 3aloo Quota tor s-o l'<lr ioo 

(At I..,uo Pr1oe 1D ull1on. ot doUoro ) 

Serioo B 3erioo 'I u4 G ~al 

AfU!l N •• Quota, llaloo Aot!!!, Saloo Quota, llaloo Ao~Sal .. Qlaota, 8&lea 
Dati llq 1 llq 1 to Doto llq 1 ~1 to Dato Jlq 1 ~1 ' to Daw 

Do1l7 to to eo" ot DaU~ to to u "ot ~ to to eo" ot 
I liS! !!!W 

Quo\. 
I!IH o.w• -· - JaH SIIISI 

1 • 11.7 • 1.1,7 • 14.0 go , ?jl • '·' • 7.S • u.o eo.~ • 10.0 t ao.o t et ,o "·"' a u,a ~~.s 211.7 114.6 7,9 111.2 n.~ n . o 19.~ st.~ 47.1 es. v 

• u.a "•li 47o8 "·" lOoll 21ioli 39o4 ... , se.& 72.0 87.1 81,6 
tl a . 9 tltlotl M . a 96,0 7,6 llll.l "'.s 67.1 16.6 88,6 107.1 ... , 
6 18 •• 7&.8 70.5 104. 7 111,6 ~.a 64,9 711. 2 M .O 1.12.6 1St!,~ eo.& 
7 as. a f?,O M,O Utl.tl 1.1.1 60.8 76.9 79. 1 Sti.S 157.9 160 •• 98,1 
8 17.2 11~.2 te,o U6.tl 6,4 67 ,2 86,1 78.0 2S,6 181,4 1M. 1 98otl 
9 H , tl 128,7 109, 7 117,S &.a 72.8 92,6 78.6 20 .0 201.11 101. 1 "·' 

u &a.a 1111.0 1111..8 w.s 8.1 20.8 104.2 77.11 Ill .s 2111.8 251.0 .... 
u 

··~ 
16l. s 1~.8 us,8 4.6 es.4 uo. 6 77,1 14.0 2416.8 ... ~ 17.8 

1& ltl. a 177.1 154.11 u~.6 9.o H.~ uo.8 98,1 u.e 271 . 5 1911.:1 .... 
1.4 16.9 1114,0 168,0 Uli. li 7.7 101.1 129,5 n.o !4.6 196,1 "'·' "·' 111 14.9 108.9 181.0 U 4.8 6.8 108.9 1!56. 11 n.8 ll. f lllf ,9 111.8.11 "·' 16 u.s us.a 19S,7 U5.2 11.1 u~.l. 141.1 ao.s 19, 11 llll7 .~ -.. 100,1 

0: u.s .. ,.& &1~.8 U 4,'7 9 .~ Ull.li 153.0 ao.v llll.f Ml.l ... 100,6 
9,8 I G'7,4 125.8 U4,0 4.1 1.1'7.'7 1159.1 80.1 u.o 1811ol. MI.O 100,0 

20 !:'511,11 169,6 408. 1 
21 &se.o 1'78.~ ~~ 

12 266.0 186.1 W.l 
Ill 1'7'7.'7 lti.S 470.0 

Ill 199,8 204,9 -·' 26 sot.8 21.1.11 ••• 
2'7 S22oli 226.2 .... , 
28 Sl56,0 1158.7 1174., 

It St!OoO 2110.0 1100.0 

Ottioo of 'bl 8Hrn1117 of Uo 'lnUUT, Diwtoloo of Loovoll aJd StoUoUo•• .... iO, lki • 
SeNNe: ... -.1 oo1 .. ttpne ue 61pooUo wUio \Ill '119-ftr of '~•• UaUe4 lhawo oa .. oo- of pm-. of oaloo of 

1111"11 lhawo o...tllp 11oll4ao ~roo - - l'Ou4ocl - wUl ""' 1:r 11114 to totalo • 
• .,..... lato -- llo\11 tbo 4a1~ \Ill - .,., ~a& .,. -tb • -Regraded Unclassified



lel.•• or UA.1'e4. •tate• s..n...- SoAda 
,....,. ""' 1 \lu'o'a&h ""' 19. 19112 

Oo~e4 vUb s.J.oo Qlao\a for - Por1o4 
(U 1oou prloo 1a aUUoaa of 4ollaro) 

a.n..·• ~111"- 0 ~~~ 
I "•'W• I --· I laleo Mtul 'I!;' : Qaota, I Q;. ~W&l 11111 IQiiD ... I m 

llato 1 I .., 1 I llooJ' 1 1 \a llato I I 1 I llooJ' 1 • w llaw I llooJ'1 I .., 1 1 '- 11&\o 
I llallp M .. I &O-of I llallp I .. .. l ao-of llaUp I .. \a ·--at .... ldl I illll I I !!ldt ~~~I! I ... .-. IIH I IIIli 

1 • u.z • u.r • lll.o 90·r • 7.} • 7.} • 9.0 11.~ • 20.0 • 20.0 • 1).0 17.-
2 u . Ill. } 25·7 9)1. 7·9 15.2 16.0 ,,0 19.11 }9.11 IQ,J 911.5 
II 12.3 "'·5 117.1 97.3 10.} 25·5 29.5 16.11 32.6 72.0 ~·3 ,.1 

i 1.~ 55-5 57.1 g6.o 7.6 ~.1 ~.1 19.2 16.6 "·' ,, 9}.11 
11. 73.1 70.5 1011.7 15.6 .I .I 91.0 }11.0 112,6 110.3 101.~ 

7 1).2 97.0 111.0 115.5 U,1 6o.a 6o.3 100.1 "·l 157-~ 11111.3 109. 
• 17.2 1111.2 91.0 116.5 6.11 67.2 69.3 97.0 23. 111. ~·' 101.11 

' lll.5 121.7 109·7 117.3 5.6 72.1 76.3 9!1.11 20,0 201.5 .o 101.3 
u 1). ~ 152,0 ~·I 115.3 1.1 10.1 .,.1 90.0 31.} z·l .. , J.09.1 
u '· 161.3 .I ~.1 11.6 ~·~~ 97.11 17·7 lll.o •• z:: 103.1 

~ ~.1 1n.1 ~·5 ·' g.o .II 110.1 2 •7 211.1 211·5 101.' 
·' 19)1,0 .o ~·5 z·7 102.1 120,6 ·1 lll.li 296.1 •. , 101.' 15 "·' ... , 112.0 ,I . I 101.9 129.6 lll.o 21.7 317·~ lll·' 101.0 

16 lll.3 21).2 193·7 115.2 5.2 Ul!,1 1"·' 1).5 1~M m. 3)0.3 102,1 

q 211., 2117 ·~ 215.1 llll. 7 ~·~~ 12}.5 150.1 12.3 R·r 371.1 )65., 101.11 
9.1 · 257. 225.1 ull.o .2 127-7 157.7 11.0 .o }15.1 ~·5 100.11 

20 231·5 170.3 .I 
21 z·o 110.1 1131.1 
22 .o 119.1 =·· 2} 277.7 196.1 ,, 
~ 299.1 210.3 5J,0.1 

}09.1 217.9 52M 
27 }22.5 ~·5 , .. 
21 336.0 .o m·· 29 )50.0 250.0 .o 

Iii •. ijiil. 
llnroel • .....U et prtllrb et ..I.. fill .... -.~ .. ....... ..uc ....... Regraded Unclassified



MAY 211 1942 

., .... llla71 

!Mo*JWIW,_.. ~el-111 
utll, ... tM ee) WN el ,.... Cu.lar leo n 
... ~ tM 1lu J) $1 $ \'e ... 1111 I Qt .. 

Pla. 

0. t , ... ..,ue el ~ lft .... el 

Api'U ISU. ..... -- ... - \M Qd.el el "-• 
Wer ... Dlnaia, ill •ta J'W' I I 1-'• 

1•-ett.Metf_..W.,. .... -., 

\be ..., .,.,.,..... - 'I-·· .... ea1e el .... IP-
lllp ..-., _.,.. '*" ar ..,.u.,.. tw , ,, .. 
*• MJen ..,_ au IIIU1\U7 ... lllft118 ,.... 

~ .... ,.., t 0 Q '· 

IS. a a nell', 

(81gnocl) a....,. 

1M •••nb'· 

.......... o.c. 

Regraded Unclassified



ll8 

MAY 12 1942 

-.... ·-'81"111' .. --- .. , 
tile III *"*».-'tile rt h .... ...,.. 

lr....,~tlftwt, .. ,..._.,to • 5 -..-.u,.. ' (IILU."*'T - al.su.it) .. - ......... 5 7 °f 

.. ' 

0 HJttr et ...... -.J 1 I Jill ' et .. .. j' ... .... 
.. M 5 ...... I ,. • .,. n. ,.. ...... 11 0 ,.. a a 3 

et.., .... a.- ta Ml .,..U. tau # s\ • IIUWt' ....._ 
,,, , ............... ,. ........ ..... 
..... te .... -. wf'U I ,_ ' u te .,_.. 0 r *' ~ __ .._ .. ,..D ....... ,. 1 ........ , ... 

_. : 3 •~~r ,.. t = et -... _.su.e. 1 • •rJ '• • esw et 
•••• ....,_ ... .,, ... l6h~' ........... J11'1 ... rl 
hnwee et tile.., r 5 : a ,_at a- a. ,..aarl•'tr 
iMW W III.," I et .U alr-oJ•, .... ~,..... 

I • ..., ., .... 

liMl. .... ~ ... , 
• 

f O ACCOIIPUI (JUGDW. 

Regraded Unclassified



0 

0 

0 

0 

• 

119 
(C.'ta. Tll 

01..,.,..} 
No. 11 

WAR OEPAilTli~"T. 
Wuuuco1Wt, llan:b 10. 1~ 

lkctlooa 
h ie ot Dt.re .... S.Yiap !o111h arul 111•••• ····••••···------···-·········•• J 
ra, ...-tnAI.Io• pta• tor pu~l,. .. of Ualttel 8tiiM Ddt.ott &..-101• 8 orub by 

llllllhart pe"".aud (oC!Icen, .~,.., IUif .... warranl olltee" ('Ontn~:t 11upoaa. 
nti•LH """"' a.n.d cl,.lll•• ~ .. rot•, ...................... ._ ••••• - •• -.............. 11 
I .. Sttl~ ol Del~11u S•Di••• Bo.M• a~ St•My..-1, OflteTal-a. AUto• 

tloo S. dlret1td to ~lion \', Clrtular No. G& Wu l}col)t.rtmeot, 19-42. 

•· TM PI'OitnuD tor tM u~ or Deftnllt! 8ntnp lkNMb aod 1Jtawp1 wW 
ID'I'ol\'lt-

( 1 ) A t'OliChiDOIIt e.haUONI tw'C-'&'ra• IIUSriMttl' C'ODt.pt'tbf!oa1.-e IO ~ 
all Anll1 Pf!l"'llllDIH'I arwt all d Y'IUU etupiOffft Ia or aoc&er u.e w a.r :0.. 
.. ...._L 

(21 Uttbocb feN' e«"Miftll tiM: pam.aet ot Ddfftle Se,.l ... 8ondL 
til MtcMibJ tor f'G'«<lq tbl potftue ot Dttt<n• g.,.~np 8ta.IDp&. 

r-. lo a('t'Omplbblnc ~~ objt(11'1'M lbt ()f'Ot'fdurt outlined briow wut be , .. _ 
a. BducaUoW propam.--. h,.,.u.- Prlor to ti'N! artuaJ aecu.rl.tlr at 

\"'lunl•r'f •uMdpflon~~ tor tbe pul"t'b .. t ot DdeMt Qnlop Boeda an 
lnlfftlll'f'e t"hatlonal Df"'O"~m wtll be C'Ondott~l durf~ wblcb a.II cutmbe:rs 
or tb~ AnuJ (oftlc'e.n,. nu~"~~H. warrut oftlet:n.. eootnc:t ... rwe-ca. eaU.t.ed 
Ultfl• and ch•Ulan empiOJeN In or IUWitr fbt War Dft)artiiH!Qt will be 

ltwrooabl.r Wormed u to lbe obJf'Ctht• to be fleble~. tbe benetltt to be 
(h••·l.-f'd trvm cbe p u tdllt"C Clt O.Ofe.nN S.vlnp Oond• an11 $lam"' aad 
the or«.'tduret to be tollowed In pun.:tuu;:lna them. CocoiiUinderw reepon· 
<~~lble tor lbe oonduc:t ot t he edunulonal proarw,ru (IM!t fJ below) wlU be 

IUPI•lled with lntomuulonlll ll tcrlhU11 In r ullk'lent QlUUitiUesto oo.-er lbtlr 
neNIJ tor tb.ls pur(IOet, Tlllt lllttlture wlll be wldeiJ 1111tributed aa4 
utJUr.d t·o tbe best adunlllt.. 8ub!INI1~1 tu,pplJtt wUI be ~ueated ot 
tbt Cbief ot FloiJ.'I('e. DeCP.nlle Bond Dldl'lon. New At'UM>r)' Bulldln.1. 18t.b 
•tHJ o\ Snwc~ S. E- WMbJnctoo. D. 0. 

t . Rt>•~"~ltlllt-.-~ foUowlnr t"'m••ndfrt w UI be f'f!tfiOO.Ilble tor the 
,.treru.-e luuro:radora and proetcutlM of tbe f'diK'Allooal pt'OP'aJD • tlldt 
•ott be C'OIIttoUfd toddlultdT to •• to rMdl ptNOGDf'l H • lJ ladoded IDeo 

tbe terrkte : 
(l) c.,.,. •rft ~•4ua.-(•) All Arwt.1 ~- aDd d•'lllaD fiD~ 

ploJ'f'M 1md« t.bt War Ot-~n . .eat tO('t.ted wltblo IM ~phkal llm.ttl 

of tMlr c.'Or'PI &rt'N C~ PH*IGDtl on dti17 Ia lbe: Wu ~.rtl'DI!a:t 01 

In mlllta'T lns:tal .. Uona: toel.lcd w1tbiD tM 01Mrk1 ot Columbia ), f•cid~ 
fltOftf 0/ f'7htP.I~tl r •ldli.t.laMOI• ••4 f'""f~l ult-6, '11M Ooalmaocllftl 
Of1W:NII. Stcond Corp~ A'", will 11.10 )Ut tbl• ""PC))t1blllt.r with ~ 
to the (;~La.ad aod Ne:wtou~:t~llllnd llllM Ooaomand" 

c •> ~ reeponalblllt7 tor ll~oe edueallonat Pl"'Or•• hal beta aa•I.Jfted to 
corl)l area tommaaders u IUf:b l.lll.(tuntnt. Pf'O•IdH the llm.plflll dedo~ 

tr•lt..Uoa tor t.ft'ecUYe action. So tar •• tbt OOI'lduct ot Lbt pt()Crlm per· 
Ulloa to tadl(:&) oo1tAI, eollll area eommandtf'l or thtlr rtprtteat.aUYH 
will blake arra.opmtat.a aat1etaet OI'J to tht c:omm.IOOet't Of tbe~~ten ot 
oJ)etalJon, armlee. air f oroot. and tht eo•nmand~r• of tubordlnale tactical 
unltt. SlmU&.r a rnngf"!Denta wUJ be m1d1 wllb lhe commaodtrt of lnd• 
peodeot MtabU.ahmecta. Tbe LnfirucUooJ tonlaiQed btrt:ln do uot deoc:t 

U.. autbor1t7 ot ~clers ol Wtlcal uultt or. lodepeo~t Mtalllllb~ 

•••·nu·- 4.1 

• 

Regraded Unclassified



-.tal& RetWeYer, web «aau:aa:adcn' will 030ptn~C. wltb aDd alllat t'01'Jll 
.,,... t'OIIUDhCient ta t'tlr'7 prad1ca1 ~ lA ll!ll_tt.a, • ntQ&tl:llftac. tor the 
oood:aon of td-.tLoaaJ proc:raJQ withi:D Lbe ~ta ot tbelr t'OIIUModt. 

O:lrp~ .,... Deteue 80Dd Clidllefn lboald be ptn~1Ufrd aDd f'IM'OU.rl&'t'd to 

dial d!rtct wtU. ('Omme lt:s 0( ultli Of tbe leW t.ortte aDd wltb n.­
_,.. ot • trs 1 ca-t. •• w,.,,..ta. 

( 2) o.,.. fat:U u fW1t. AU A..tiQ ~ u d d•filu ._. 

- - tllo War Dopa,_, iomr..t '""'Ia tllo _,.llllbl llralla 
ot U..lr deDert.eDt&. '1be Oolaalu41oc Gtoerat. '-'to Rltta Dtpart­
ltftiC. ..W •Mo bl.-e W. NtPODIIIbtUtJ wllll r8pltl to tbe A.Dt'-'- aod 
Jamake. 8ut Oommaod& Tbe Comm:t..adlq Of'Mra!_ Pauma OauJ !)eo. 

Plrblttat, wtU lllo ba99 ttLtt "'PQrudbWt)' wtth rtfpe.ct to tbe Or1tltb 
Oulaaa, latot J..oc.ot&. aDd '1"rlDDdtd Due Ooauaaadl,. u4 with f"8Clttt to 
the 0. a. At'0\7 l'oteftl ln Aruba, <:.araca~ and 6urloam. 

(I) ~"I 0ffttn4 B.,..ude BlUe 00MM4,.,._AII Army pertotlntl 
ud t:IY1tlan tmpi01ftt onder the Wit ])eputment loeated within the fi!O­
I'tJ>bletl Hmlta ot bit bue eocnmud. 

C•> c~,,., O!Mral, A.l4fkOA De!MH 0CM'I'"IIIt4.-AU Arro, Ptr­
tiOD.fttl aod dYIHAD tmplOJtw ODder t~ Wa.r ~rtcaeru liX'tttd wllbla tbe 
8101Hpbl<:tl Uatw ot bta cJeteue tclal.QWI4. 

(Sl a_.., O.onol. U • • • Mo.• ""- lo /otlooL-4U A""7 .,.,_ 
IOUtt &ad dYUla.a emplo7• aDder tbe War n.p.l'tllltDt •Jlb!A bl• 
-Dd. 

(t) Oo 1111-"'J ~ 0. & A..r.,. Pot"'H g lJrlfid /,..._All A..nlu­
PI'I'IOODil Ud d.WU -..ao,-. UDder tbe War Otpart-..1 wltbla •11 f t '{j 

(t) Or ft 4 0......,..,_ 0 . 8.. h.,. 'wen .. A••t,..I"--AII A,.., Pf'~" 
.,.... ud dYUJ.u 111 »hJtw a::odf't tile War DfDartlatGI wltbln Iaiii 
-Dd. 

(l l ~.., u- U... - ,._ •. -.Oil Wor Ooporr-• 
~- oo dut7 t:. tl.ta o1tct. 

(8) ~-,. 0~ bwf, 41r ~•.-AU War DresMnmtnl pt_r .. 
IODHl \ID d t1t7 la till omc., 

UO) ~-, Oftt.ml4 ~. o/ 8•PJJlt~.-AIJ Wtr 0.'P'trtment 
verwmnet on due., l.o hlt oflce. 

( U) Clttff• o( aU nppiJf.,..,.. and .t't!fWe•.-Ail War Departm~t pe.,... 
IIOnn.- on dut7 In ttletl' re41i*'U'f'~ omee.. 

n,l) CTAff(# O/ an .,,..,,.,.,,..,hJC Hn!lou.-4.11 Wll.r l>ri)Artmfnt per­
IOUoel oo dutr IJI their rtepectln omce.. 

(18) ll~~«~t~l'" olfctt', 0"" of U,...,. 8«nt..-, of Wtu·- AJI War o. 
putm•t PttiODntl oa dol7 to t:bat oGI¢e. 

( 14) 8f0r'tt•ry, lVor Df,Jorl......., ~ 81of.-AII War J)reptrflDHit 
PtttiOIUJtl OD d\1&;)' W"llb lht War ~t QeamJ fStafl'. 

(Ill) _ _,- ... _..,·-· .,_., ... ,_ ... 
...,. Mllll.,-, ... t•.U.Hou '-a fk DN.trit!lt O/ ~W&-A.ll Pf:t"'IDDffl ao4tr 
tbttr ~ ... t'OIIIIabda: 

(0 ) .............. _ ..... 

<•l W~~-
(o) ~---o.a.....,. w.........,.­Jlrlp ... 
<.,_,~.u. e.._. 
(0 ) .... _ Olko. u . .. "-· 

3 

0 

0 
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P foul o8etJot ad dYIIil.• ll2ecUd tor u.e 4w1;J uo ba:,....., wtta 
eM patrloUe ......S.q el .uta& It a 1* w 1 ~ 

.. ....-. ......_(l) lt .. ~ a.t ftll1lll ..,. u4 .e.uar 8 .. 
_.... will reqol.rt U.. to ....-Ita tbetr ~ Bo.4 ......_IJou 
.... to CICIIDI1ad. ........ Uooal ......... "l'tJee wUJ a1IO .. rtQ'at.ttd f(llf 
1:W Wa.r 'Dttal"'aM.c. to IIGP11 IIIK:b a-••,..,.... with edocatiooal lltfft· 
tart. autbortatloo ro,.._ ttc. No dtftntte date wW thrttort be b:td bt 
tile War ~t tor tat eeeurtar or aotboftlatlou lD lbt ma.eDet 
IDdloolDd .,. __ to. t11o .....- ot Deteut Boo>do. Wbeo -
..-. ADd llallu toe=• U:1 Mft ~ tht ed:~Uoul sncraa a.o4 
Mft reteiftiiJ aD4 da.citbat4d tM aotborlalloo ud caDCtlllaLIOa forma cw. o. ro .... Nee. 2f...G ud 10--0), tM:J W'W u.ta tab el'«tt" ... ,... 
• ...,. .oiQitU.O ......,..,uo.. IN the ~ ol Deteue .. .,.,,.. ...... 

(2) ...uar ectt.. .m .. IIUa W tM o6:wn :! ; INt tor 0.. ed:Dca· --..... - .. Col-,_ ....... ). s. _., ____ .. __ , • ..,.,-..,. 
tto.• ......._ tile N't.MI MOOUU.. tor w.bktl w1.D be ttotn.U..O tn w.._ 
1111"00 ld a IM1f17 Cf"Mted dlt1111oa. lo tbe olke of tlM Cblt:f Of I'IMDN. 

.. DetaU. ftJDCitf'DIDI lbt p_, a.enauoa pl.u. are eoacalJitd ta Jk'tloa 
JJ ol lkLI dmdlr. 

o. Proceture to be rollowtd b1 locaJ dl•nr'llllll ~ t.. pf"frrlee1bed 1n 
nnAnce BuJletJo No. 84. Marth 18, 1042. 

'- Pa.rcb.ue ot Mt.m,..~ area Oet:toee Bond otleert tbo.ald ._..roe 
~,. .. t.bat Mdl poet, C"t.mp, aDd auoo wltb.ID u.. ~ am ba• 
Pf'OY~ eDdl.,. Ud eoo.,..ltOt tadUU. to:r tbe cub porebut or DtttNt 
.. .._ s.._ 8._.Ju ..UOO wW .. W... 'r Det-- o-.o ot 
deplru..ca, ete C-.ldenUoa IDoold be lf1'1!D to U.. •It ot ltt.ID&II bt ___ ............... 

s. aJcr ot ............. ~ n. a.w or n-.ce 1a ........, dllepatM .. 
tM ........ ~,..,.. .... , .. tM --· a.Dd ~ ., aU ...... 
doMl. lillaDda1. ..:OODUq. aM OlMr ClpfftdoallDCidtD.t to lM tMgpre· 
.... ud ~tJ• ttl lM DtttMe 8a'ftup Bood. uG lta.mp Pf'CC,.• 
t.llraqboat Q.e .KIUtar'J' Blltabii....._L 

•· The Ollll!t ot ., ..... Will ...,op .etbodil Ud procedure~ wbleb wtU 
I.-ore tM ~of tht IW'Oert:a aD4 wbk:b wUI enable bl• at ell UmN 
l.u Do• 1M IC.te al partJ<'IpUIOD ot Ara:IJ l)lt'riODMI tbertiD, lD I«<Oft• 
p&labiDr u..e ..._.ou be 1.1: aut.bortaect to dt.al dlrt~et, u lhft rtprt~MQtall.,. 
of tbe Seeretart ot Wu, wltb tbe •ariOWt eommaudlnJ oftktn •llo ,,.. 
N!lpODIIble tor 1M tdotetloMI OI'OINa.. 8UC'b c:oauuoeltrt 1ft llk..,l.lt 
tutltOrbfd to dM.J 4lrect wltla tM Clbl« ot .~"~cure Willi "'""*' to all 
.. u.,.. ~ to 1M aae ot Dde~~~~t Sa~ BoDd& u . .,.. ow u ._, .. -- e1 u.._-. o.~--­_.,._,,.., 1(_....., __ ,_·_· 
,_,_, ......... _)_...._.,....,.. l , o....L-... ~ 
floM..-(1) ,... ,...,...,_~ .... .,., restnatJoo"' ............ 
rtll« ID • de6Dite perUoo 01 tM ,., ot &a~ • .1..r11v ., • ...._ waiT'bt 
~. tc~~~.t:rKt ...,._., alllltf4 ma.a ot 1M .&.rar, or dYIJtao ,.,..,... 
In or under the Wu DeDIIrtaHtat. wbleb is: ••~ to bl 111M tw tbe 
purdwta ol 0Dited 8taWs DtleDie 8a.YIQp Boodt. 'Rtett?IUON ot .,.,, 
. ... part_lJ 1'0hiDLar7 tC!ta Of tbl IUbstrl.bt:ra; tlleJ oarrj DO C:Ot~MID.I 
.U.WaDee or oc.btr obi.Ja:t.UOD or LM OraYftDD:I.t, and. NQ•J ... at N•to» 

6 
IClL Til 

&nth• a4Jodlcatloa to btJcooiM ~ ... Ttlef ,,.. renxsble at tbt wW 
oldlt~ber. 

(t, .. ...,.......-Tbe ""lloblttl....,.- a. ~~ Wbo aau.orbM a P&7 
i"Mt'1"1'aU. to be -..de trom bta ...,. 

•· CIIIHI',&o.t""'--hl rMetYalloof ntbor'l.llfd uDIIer lbe prorlllool or 
UlJa dl'tWU Itt daJalted "''ON A Pa.p Bf.M!n-aU.&." 'Die7 tboold 001 
be eoofu.tecl with Ola• B. allol:D:Ita'- or 0111 0 or Caa N dedUCUoat. 

8. .A.ooom,plt.lh.ment.-o. Br "'Ao• MG'4CI.-ola• A Dl1 reRrntlon.a lUI;)' 
be teQ08ted b1 mmml•loned otneerw. AfJDT ru;arwa. wt.r-raot olken, c."'n· 
traet nrlfl()u.a. tallrtfd mea., and d•IHan tmplor._ Ia or UD4er tbe W.r 
Ofplrtmtot, ao matter wbtre ltle7 ...,, be loellf'd ao IODC u ....S IDC! .. 
Ykhall.t art beiD.I p&i4 oa ~ rollic or .-, YOIK:bers adm1alatn.tlftlJ' u~ 
•llliMd b7 me CbJet ot noat~te or Otd1.t ot ErlclDftf"a. or wbkb are Pilkl 
01 tloo (lalaf ~ OOI<ff. ~ Dopo ....... L ........ ..WtvJ 
Pf'I"'OMI are a• pmatn:fd to ..... .a. .,., ~ Coo~ ""'*''"' pu~Jd b7 coatndon ud. oot "' Anat d........., ceeua. are .., 
aat.._lwd to ..U dul A IIQ ...-n-.tiMI ....... tltl pla.:a. •· ,....,.,,-ca.. A pa,r r'f'lt'PaUoaa trW bl &C:It!t'pUid _.,. to lnldp&a 
ot t U:S aDd In lbt- mJnlmWD ai!IIOuata ledketed lA •U>. (1,, (1), aDd (4) 
bfolow. 

r. Pr~wrf'.-(1) Ola.a A par rHtr•aUooa •ut be &ft!PU"'4 lD quadro. 
pUt .. teo, oo tbe llUibortutioa torm (W. D. l'o,.. No. »-4). TJMI ortttnal 
and thiJ~Ietle ot taeb torm wUl bt MOt 41reet to tbt CbJet Ol na~. 
Deteua Dood I)J.,.Itloo, Ne• Armor7 JJulldlnc, 19tb and A at.Ne:t~J, I F. .. 
Weu~btnacon. o . 0. The tr&plleat.e wiU bt ret•IMd br lbt ........ ,.un.1 
Olkt:r or penonnel cdeu. 1D Ute .not fVblerllltr etrUAes a.M 9W1I ~ 
1M wtll 1f'f'e the trlplk.ate cow ot auu.ort•tJoo tor. to ldl CO...adlal 
~r or penoofk'l ollku. 'De quad,..,UC.tt wtU be retataM b7 Ute -...... 

(t) '"""""*"'lltt' ( Lt lile ~ ud atrttltl ....... •ooclwn.),- 1M 
~D•Uo1 Ol!!ltc.-r or pfftiOilOf'i ..__ (lo a.u otMr ~) Ia a ; '99& 
Uull tht .., l"f''fief'Tadoo is lauDe41atti1 8t4ftod • au pl!l"'iDeeLt ~ u • ct._.._ qalnt1 tbe '*' ot tbt nbetr'lbtr, aDCI turt.ber, tbat .ad clla.rp 
tt ... bH•• eatrred oo the .,.., ~ or ,.,, ron u • 61d11Ct1oo fOf' tbl 
JN!r lod tor w'hleb tbe r.e:"aUOD wu aut~ TMie ~ will be 
101dt In tb41 tollowlol mao~JV': lo tbe .-.1ft Ni!!Orcl ot em.m• men 
(W, 0., A. 0 . 0. Form No. 24), lil.OOer "Remart.f'ID&Ddal.'" wiU M ro• 
tertd tbt rtn.Ar'lc ~01 .... A Pa.1 ae.tnatlon .,_._. per _,.tb h'oal 
---- 1~... TbJ• ume murk wiU bl tnc,erecl oa tbe lnl ,., roll 
or lndiYicl'ual 1"oocbu ot au ptrtOODtl. On ,., rota. ot eaUsted .eo 
CWtr Departmeot f'oaaa NO& 101 ud ..,.), t.M ~ dtdoc:tso. for 
~ ~ wtU be eeterec~ oppollltt tM .... ot ted ~. 'Die 
cola.. '"hM'"f'lli"Ct" ~ -~ .w .. _.- w.,.,.... 
b tile .... , ao _,_,.,..,.. aUowuttl .,....,. dte ca.,U.O. 8 ' ,._.. .. 
wW bt thueecl to rf!l4 "'CCaal • Pat ~au... • to t.a. e.eu: ._. 
........ ~ al~ ... o.t...e .... ...._ .... a ....... - tile .... 
..,. ..... 1M CliP'* '1'9be1d'~ tr1ll ........ to ..... .. I ' 

""" OWo ~,., -...u. ... ·- . ....... "8" wtU ... ~-
eadt. t~~Mllteoet .UO..OC. u.tM. aod • tapltal "A.. altw ..t. liOI4 
dedttd100 li.ttecl Oo PU u4 aliO'Iri..MI aceoaatt (War Depa~t ...,. 
No. 831), tha i'UDit"t ""C'a.- A Pat ... "a!JoG'' wW lbt -~ lll tbot 
bll.oJI. lt:aD 1._ u4 lM a.out of Mdl .-u.q 4tnltloa Regraded Unclassified
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....... tM pt0ptt C'Oilii*L Olut A oat ,.._.atloM &D~ bJ' 
d.Ulu ...,..,_ w111 be u ... d oo 1>"¥ ..,, .. - 1110 - "Dodwe--•a.. ..,._ ......... - wlllllo- ..... -a-~ .. ,-...-.· ..---.. ·-----­.. t'll tttw.a. Ute WGI'd ~ wOl M aJIIII'OIII"'att17 ....._ U4 a 
eQttcat .................. etta .a Deti!MI .... 2 t uo. ...... 

4.. ..._ .., ....,,,£-a=. .A PQ' ~U... wtD .,. lllfl ~ -(1) -·-.. --...... _ .. _ 
(1) ___ ..,. -.--... •• 

,_ ....... .,~ ......- 11 _., ... au •it• ... "-
.., --• - 111 u--• to 1<1r-- t tJII 1>0< _.._ . 
(4 ) •- ;adoa a:a~ b7 a d.WU ~ II tor '- Uaaa fl.t6 ..... - .. ,It--Ia paid -· .. tor ... lllu t a.ciO DOt JJ01 do1 It ........... ---· 
(6) ---~-~ .... - ... -·.-.. (Oal;J ... --.... _.,... .. ..,..._, 
(8) ....,.., ..... ......_. u .,_. ol 61l1Ter7 f/6 t1c1ott. an addre. oat· 

tide tM la.ttl ol tbe .a DC. ot tM O.aloo Of tbe :ot.trld of Ooluabta. 
t f ) 1 b ...... IIOliiiJIPhdlll-.CIIJ Uta f"'liClCClJ''d b7 tN aDt.bori· 

--- (W. D. _,. llo. - ). 
(I)A- -~~·-n- ... poldll1oo~-MS ........ 
e. ftlt-.a-., ...-:per .-G~ ... ..._ ..cdnotec,. ....... .eo 

............... ~ .... ~ ....... tMS' .... --·- nto ___ ,.., __ ,...._ 
_,. ca.. 4 ... eM" _.,... ......_ lie aMI: to aatMrW at .... a15 Pft _.._ 

f • .,...... ........... ~ .. ..., Nllllr'ftltlclet wt:ll ....... IMde 
-.............. -~ .. .-clallltal7 
- •• • ,... to ... dDt t( ....... l of d't'U1u -.p~o,.... Sad~ 
..., :we ••~ wm .at .-4 ...,_.a. Mte tbllldl"duaJ ted~ 
Mt ..... ,.. .m ... ftt7, - odltrwlll ..... ted frOID tht lltrYie.. 

a. a....-. ._l:la•••e.. • ...,..,,,_,, ~ nr.a ... --.. 
ca ... ,.. -a··.-•• ...,_, ot ._ • ,_, ......,.tl. '" oot permtttM. o.--~- .. .._ ud odd- ot - ............ ., ...... 
.... ) - 11o -OCI oo W. D. ll'onn No. 10-t. ............ -todlo oraod• 
,........ 7be foor COIIIM ot tll1l twa wtll be 4ll!poetd ot u wtre tbt coplte 
ol tM orllbW • .a.o .... tsoa. .. ---11) - (If-_ .. -..... , ...... __ , __ .....,._ .. __ (tnotlot...,_) 

-.y ~- or eli!lal et.. .& Pl1 '"'"'a.. at ·~ U.. P4tr tbe a atiHI .._. ta (t) ....., .,. JI"IPI!'f'l1 ....... w. o. r .... Jlto. 10-6 
I• Cllltr 1M t' ........... fll dte ,._ .... ~ u wtN tbt cot1e1 
fill ... tf'llbll,l ·~tloa. ~ .,. ...... Cl'ltl'dltd "tt ...... 
tM ,.,..c..._~ Of a dul A PQ ....,.,..,_ 1D ._ tt ..._ daft! 
., tM 1 n.w. 

(I )-- fllr cl- ~.., _.._,.,IIIIo ---(•• v.•....-ot • 2 ... (.,_ ... __ _._ ... ___ .,. .... 
-

7 
(Ota. 1T) 

(0)._.-.. -·--~~- a 11<. -
,... fJit ..,, .._ ot er ...... to Qc::u JNIIIftJ', • tw., t«W 
......... ~ . ........ ,., ... MI,..,._.Eiii4, u .. ettM ,_.,.u.... . 

(4) ~ --.. -.., _.,_ -·- .... It 
a.._.._ ·-u. .... a.. --.. _ ..... -..... _ ..... 

t•)wt.ecew t:M•tw-· e -~,_ ... ., . d..,... 
t. dlillfl u *-· wanut ..,.,, ~......, • _... .... • --(/) , ..... "-·-···· .. a. ... ., • d.atu ' ........ period ... _ ... __ .. _ .... ___ ... ......,. .. 
eftld: wMD ortllul a~xtW-wu t 'tw (-par. If.,.,_,, b 
tDC:III c:u.. ... ~ ... ··~ .. ..., ..... ..., ...-ttoo t. __ ...... a.. __ ,...... 

(I),__.,.--.. ·-~-----·· .. _ ....... _, ............... ,lt .. __ ~ ....... -.. -·· ... .., ... .., .. - ... - ... --( .. all-_,_ 
dtduetlont tor eoeb ~UOGt ryz ceue at oaet. 

(I ) Wllol1 a duo A 1J01 -- rot u - - W - 41• 
cooU.oOCI lloo ,_...._ "01ua ~ PoJ a-na- t--,.. -"' m. ---- ,._ _u.... . ...,. wiD .. -- -
.__ ..... .-~.rot ... --

0.. • ......,...., Wbea a nlreero!• • 07 P&7 .., tt _.. to ... 
tM ftiDdJU.. ot ~ a.utbortlttloa, DO 80Cke 01 tMt bd wUl lle -• to 
1110 Qollot., ,.._ - - ~ Wo a I I , 0. 0. .. • ..,,.....(lila • ,., .......... ~ ............ ... 
wUI ..c aa......,.. _.., astllrortt7 ~ Ia ~ .......... ..._ 
U It II .....,... to ,..._ a ce.-oetledl &111111o111aU.. a ..,. W. D . ... No. __ .. ___ 

.. ..,_.,__,..,_, ot an nhDltlt ,., · : "t1a1 A ..,. f'fiiiPffto 

!lou ""II .. - 111 1110 Otllof ot ....._ - - Dl......, 
New .._17 Balta .... l8tJo oDd A 8- II. a, Wulol-o, D. 0. 
Aa7 M\aiM!II ,.._tnt.1 to tbt er.Git tl a ...,._ &ad ...tddi 1181 
DOt blta Uqal.ted b7 the JIIOT"(lbue ol a ~ lloiKt wiD N WI\ 
lit. 01 nettPt ot Dl"'Ptf NQ:OIM tbefttor. Ro ,....... trW til m•ctt 

ooUI ftotol ~ rot dod- tvr Detouo - IIOo - - ood 
~. aod. In l.be e•ent :mbaerlbn' llu 4lld. •ttl ,JI'OPtf otrt:U5Nte 
•• _,_, .... - - .., ... - ............ OOiol!; ........ 
(<ID, D. 0. Tblt ,...tod ...... ,. .. d 5 , ... CID _., ta«ort (ltflltJOO 
or • ...,.., trkD Ia• dedartloa wu..,.. ece.J. Mt Ia • ., cue wtn 
llf'(lblbtt DOt be .._ tbaa to ..,.._ Ia till • .._ t1 dfrteUoM to It•• 
coatn.f'J, rMIIf"'CCMMIII tr0111 .ada~ wm" -u.o co u. t :tbrtt 
at U. 1~ lie 4tftt'tN lo ._ ..S ...., M lllped ortct-.1 aocliloft~ 
doD ron. (Fwa No. »-6). fa tbt ....- tt.e ....,...WI' .. Dt ~ a 
_., O.MUita17 --- tlMo C.Wcl---
~W ......... D.Q.. wlll ___ cl_._.,_, .. ___ _ 

._ -~..,...,.....ua!_. t ,,..,.,~.-W'Itfta ......... ••• ,,.,. .. .._.,~ottMo~~~~~·, ..... 
_,..,_ tw daa A Pl.1 Nllft"ft~ wm bt ..._ .._.. ,...r Will ____ ... _._ __ .. ,...,_ 

Regraded Unclassified
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5. Xlatellaaeou..--. 11M~ aDONrlD& oo tbe rtYitlt of FonDI 

~- 2$-4 a nd 11).0 art 'f'HJ lmportaat a.o4 ~ad be euktlJ ft)lloollred. 

•· R«elpt ot Formt ~- 2e-6 aDd 30-4 wlU MC be aet:oow\ed.pl4 b.r tM 
Ohltl of Flnur., Otteuee Bood Dl•ltloo. WubJnlf_oa, 1). 0. 
~- Tbe orlgfN41 of Fonall NOL 20-6 ao4 ~G •bleb are S.ocorreetl7 or ID­

co.pletelr ueeutect wUL be returoed to eeodtr. 'tbt Obld ct J'toaoce. 
Dtteme BODd Ot'f'lltOD. wtll IDdlcate OD •uda tonDI 01 1D • lettar of traa..­
mlt:tal •IU' ludt tonDt OUlDOt be aoeepted. J'o,... J"tttQrDed to ltiDdtr - .. - ""' ... - ............. - -"'tho 001« ol 

"""----Dl-4. 'he (01118 01 F~ MoL -...a u4 J0-6 • bktl are l'tta1Dtd b7 eota-

.-.adinl Of!ktn .. ~ ~ or ...U.Ctod .eo ..W be tuteud 
l«<lt'ttJ to tbt ~enke rttOt'd cw. o .. A. o. o. rorm No. z.t). Ia tbe cue 
ot wbeeri~ wbo tt:rlU:J tbelr owa 'I'OOC~ ._,~ copl8 wlll be ftlld uutll 

tublle!'lber ta no tonpr oo dut1 to tllat oraaollt1ttoo, at Wbkb dme tbtf 
wut brl rttturDH to tubecrlber. to tbt C~ut of ~l'"lllan emplortft. •ul."ll 

c.'Opl8 will bit ru~ waUl IM,lbl<!tlbe:r lt tl"'natr.rf"M to a new ptrmaDtDt (hJif 

1tat10o wltblD tb41 War DtputD)tOt. at wkkb lltM lbe7 w1U be forwarded 

to 1l1l oew 11adoo. 
e. V.OOC'-._. tor eta. 4 pQ r"Ntf"'f'8tioN •W ool DOraall1 be tllil4e on 

0u.1 .Utf'I:DSta ., 1aaJ 1*1' rolta. '!1M a«<UI ot a -.bEribtr 1rlll ordl· 

08rn1 be doN4 out .. er llle t'D4 ot a 1»1 ptt1od ,..cor 10 the date _,_.,,btr 
C'UIIN to be a _...bn' ot tM MUitatJ EltablllbiHIIL l'onD N c.. S0-4 tbouW 

be a.ed tor tat. pui'I)(IW. 
f. Ota• A pat l"teernllou of d ...Ul.-n •n*'IMn wiU be autborlRd ·~ 

month,"' "per tfMimonlh.'' or ''Pft' week" to aarM w1tb PAt peri04I. Wbtre 
PQ pertOdt do oot colud<le wltb perloelt t or wblth IMI1 roll1 ot dlabur•1ul 

otlk'f:R ar. t t:attd, tbe a oLborlJatlol\tl wlll be uec:v.ted lO Ill"" with tbe 

s-.JrOilpe:nod. 
• · Penor-IM!I o8cftw prepartq p17 roUt ,., War Dtpa.rtiiM!ot ptriOil08 

oal4 ., Olio (IOlot --o-, 'l'tOuOJ'J l)oo&nmm~ WubiQitOO. 
D. c.. wtU nana ... U.t ~ aa addU . ._.l con el eadll P&7 nu oa whktt 

eta.- A. c-1 t'f!lltn'AlioOM apellt&r. Tbla cop:, wm be plaiDIJ IDIIitfd Ot 

II:Uilped : .. J'Of'Winl to 0111.-f of l'lD&IX'f. 0 . 8 • ._,_,., ACitOtllltlac 01.,1100. 

401. !!3d St:rtet. N. w .• w.-lftClOD, D. o.·· V..cb aoeb pay roll wm tM.1 

acmmJ)Ilnll!d bl kbedul~ of Vo~X:~r Otdu~Uon• (Standard i"or~n N~ .. 

10D6), In quudrupiiCIIte, lodteatJnr; tbtJ'fOn U~e thle or the roll and the 

total ~llee!lon11 oc1 tbat ron o.:aly, 
Jl,, The Cblet ot mnt'lnet.ta.. with J"NDt(!l to dill A paJ rt'lf'"ltlcmt 1\UMt­

~ ttr emp\oJfft or tbt Oorp. ol &fti!DMOI tn~•aed upoo rl•er aDd btrbor 
W'OI't will fumtltl tht Cbkt of vtaaat'f, A«<Ut:lq Dlt"lttoa. 401 t:U 
tkl"f'ft. N. W- Wub1qtoa.. D. C.. 8c'bedolte Of VOIKMr ~ (ltao4. 

ant P'onl s o. lOOft), la dvpUceta. Mowl., b7 dlltiOnbiC oacwo. ........,. 
anmber aDd b.7 ,.._ ot taplofea lbt ..O.tl • ltb.beld trca t.be .., of 

audl. fiD'Pi01"' 011 1«00111. of d .. A ~Mil rNtrYatlooa. ~ wtl.b lbt 

dupUette top~ ot 'l"ttuut"J Depart.mt P'orm No. &.188, lndleaUAa that 

lbt 41tburahq olktr lnol•ed hu dt0QIIIe4 to tbt credit ot tbe DltbUrttq 
()meu, War Department, Detente Bond Dhltloa, Oftke Ob~ ot l'l &:~toce, 

the tot•l aaaomUt thown on tbtte ••rloua 8 tan4a1"4 l'o.rml No. 1M 
c. Boo41 wiU be dtted u ot 1.1:14! montb ID wbl<!b l.belut PlfiDt'DI. tbtrltor 

w ........... 
J. 'I'M -rre.w,. ~~ will IDd boaU to u ~ wtmta tM 4& 

Do._ or Ol*'kl ot eotu.ble ..a,., .r. 

C: 

ket111a.1 t t oo u~ to polf'C'Iauer. So.bllerlbtrt wbo ,,. tfldom at ..,._. 
wbto aaan .. ckllf't:red aboaJd cat.liJUlte taelr bolt- or paac.e ot empto,-.eat 

addrtte ratbtr thaD tbelr l'tlldt.oct addna. 
k. Ioqulr1es coocem.h•& oonrecelpt ot booda. retuorta. ete, thou.Jd be ~ent 

4tt«~l to the ObJet ot FhuuM..oe, Oeteol!le Bond Dhlflon, N (!w Armory Dulldl.oe, 

lOlb and A Btreeta. 8. G., Wat~bluaton. D. C.. under wbOie direction •U 
lrWII•IdnaJ lnltaU~H reeon1a wUa be kept. No loqtdl7 (OO('UDIOC tiOill• 

f'tC.'el,pt ot boo4a or retuDU Aou14 be made prior to DO d.t." t ram t.be date 

1ut dfcJaeUoo f.ll,eftfor W'llt mac.\e.. 
L Btq__. tor eci._.Uooal .._terlal aDd tiiQII)l* ot h,_ s ... 20-6 u4 

10-6 aiiOidd be lftll to tbt OIW o( ftD&Dce. om- 8ood DI..WOO. Xt'W 
-"-7 8alldblc. llllb aocl A 8- 8. £.. Wull- D. C. ;.,...,. 
tbt ~ llf'M or d•rtmtoc. DtffOa BODd o&en. 

..._ Oommaodlnl ~ wiU toCOCltaA penoo.otl of their commanda: to 

malle • c>luntArJ reeerntton1 ot taaf ror the part.bue ot ~ S.Ylrlll 
Uonda. All enlisted nw.n wUI be liYfll ao OI)I)Orto.oltf to aotbo,• clau A 

J,)IIJI't'llerl'at:Jona at. u~ time ot thtlt toiJJtment oT lnduetloD Into tbe m:llltar7 

te"lce. Pt:lldln.& pubUeaUOD Of eba.n.c-. li:B J ... f, Oetober 1. ~ Ll 

I.IDt'DOtd I.D thlJ reiiiJ)H'L 
.., ~ l.ut:rlxtleaa la f.IODG.kt wl U:t tbt Dft"'li:SoDI e1 U.ll cl.rftalar ue 

lilftftiJ terc*td. 
o. ~ d~r wm be ct'f'tG wiCS. pablktt7. 

, .... 0. ltS (t-1,.,..1) . 1 

1fT ..a 011 TJUt 81Car;TAaY 0P W.U: 

0l"n(!U.L : 
J. A. ouo. 

JIG jOt' Qfllft'OI. 
n . Al}t~IG,.l Of'IMIL. 

o. 0. MARl!BA.LL. 
Cld~ o( Bltrf/. 

'. 

.... --.. , ,..,.,_ - .-
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICAT10111 

OATC !-!ay 20 1 1942 

TO 

••o" l!r . 

Th~ tabl es attached pres~nt da t a on corporati ons 
ur , lf;•in o ~ i ssui ng agent s dur i ng t he week ended ~lay 16. A 

E ·r• of t he da ta i ncorpor ated i n the tcbles f ollows : 

1 . On ! ~y l o , t her e wer e 1 , 624 cor,or at ions qual­
ifiPd to issue war savin~s bonds purot~sed by t heir em­
..,l.,re~ e under t!le ;:.ayroll II'V\n€S plan. These col'l!'ani es 
e ,..,lo;•ed a.loos t five o il lion wor ker s , roughly one- fourth 
the total number cover ed by payroll savings plans. 
('l'obl~ 1 ) 

2. During t he week ended :lay 16, 149 cor,orations 
~UPlified as i ssuing agent s f or war savings bonds . The 
nw:•ber of corporations whi ch qualified as issui ng agent s 
durin; t his week and t he week ended ll~<y 9 was consider­
abl y hlghe~ t han during pr ec edi ng weeks . (Table 2) 

3· Of t he 4 , 77g col'l)or a tions ~1 1th 500 or more em­
nloyeea .:h l ch had payr oll savings plana, 1 ,06~ , or 22 per ­
cent , had become qualified i ssuing agent s by l·!ay l o. The 
Federal Reserve Banks of Richmond and !U nneapolis are lag­
~in~ behind t he other banks i n qualifying l a r ger corpor a­
t i ons as i ssuing agent s . These banks , it is noted, qual­
i fi ed only l l percent of t he larger corpora tions in t heir 
distr icts . (T~ble 3) 

~ . Therg ~ere 20 corporations with 5 ,000 or core 
e~?lo1ees which qual i fied as iesui n: agents during the 
pas t week , ~eng t hem t he Pennsylvania Railroad and t he 
C.ryaler Corpor ation. Toget~er, these 20 corpor ations 
e::l!)lo~·ed 372 ,000 •.<or ker s , or 72 per cent of t he 516,000 
>'Orl~ers empl oyed in all corporations qual1fyi ne; duri ng 
th~ ~1eek ended !-lay l b. (Tabl e 4 ) 

Regraded Unclassified
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TADLE 1 

Corporation• Acting aa Iuuing Agent• tor Sa't'inga Bonde 
Purcbaeed by Their B.ployeea Under Payroll Savings Plana 

Janu&rT 31, 1942 to date 

z : NUIIIber ot z BWilbar ot z Percent ot 
: NWDber ot : elllployeea ! aaployeea z employee a 
: corpora- . 1n all . 

• 1n corpora- . . 1n corpora-
: tiona act-: corpora- . 

Date tiona act-; . tiona act-
: ingu : tiona with : 
: 1sau1ng : 1ng aa : payroll . 1ng .. 

i ssuing . iaauing 
: agent a : : plana in : 
: : 

agents . tbe coun t n: agent a . 
January ,l ... 351 • • 15,000,000 • 
February 28. • 686 • 17 ,ooo,ooo * 
llarob 28 ••••• 931 • 19,000, 000 • 
April 4 • •• ••• 980 • 19,000, 000 • 
April 11 • • ••• 1,050 • 20,000,000 * 
AJ)ril 18 ••••• l ,llO 3,179. 349 20, 000, 000 15· 9 

April 25···· · 1, 223 3. 449. 927 20, 000,000 17 . 2 

M&J 2 •••••••• 1, 331 3.934.448 20, 000, 000 19·7 

.... ,. 9 •• •• • •• • 1,475 4 , 401, 738 20, 000, 000 22. 0 

M.&J 16 •••• ••• 1,624 4 , 917,904 20,000,000 24. 6 

ottlce of the Se cretary ot the TreaaiU')', )lay 19, 1942· 
D1v1a1on of Research and Statiatica. 

* Not available. 
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Corporations with ?a yrol l Plans A~oointed 
Apri l 18, 1942 to date 

Federal Reserve A~~II : April 
District • : 2~ 

Boston •.•• •• ••• • •••• • •••••.•. • • .••• . .. 2 ~ 

New Yor k • ••• , • • , ••• • , ••• •• •••. • •• • •• •• 32 65 

Philadelphia • • . .• . ... , • . .. . ..•••..••.• 6 8 

Cleveland • . •• ••• • ••• , • .•..• , .......•.• 4 11 

Ri cl:lm.ond • •• , •••• •• • • •• • • • • • •••••••• , • • 2 2 

A tla.n te. • • • • • • • • • , • , • • • • • •••. • • • •••• • .• 1 -
C hie ago •••••••.•••.••...• • .•.••. , •..• , 5 11 

St. L0\11 s • • . , • , •••. • .• , •••.. .• , •• , . . .• 5 ~ 

Klnneapolia: • • • . . . . . .. ...... , ..... , . , , • , • - 3 

Kansas Ci ty,, • ••• ... ••.. ..•.• . •. , . , •.• 1 ~ 

Dall.as ••• ,, • • , .• , , • , . •• .•...•..... , , • , - -
San Francisco • •• • •••• • ••••••••• • •••••• 2 _11: 

Total • • •• • • • • • .. • • •• • , , , . . • , .. • . , 60 113 

na Issuing Agents 

: May : May : Ma~ 
: 2 : 2 : lb 

11 4 11 

35 41 26 

8 ~ 9 

11 16 18 

6 11 6 

7 21 25 

8 24 16 

2 7 14 
1 ~ 2 

10 4 4 
1 ~ 2 

~ _]_ 16 

108 ~ ~ 

ot'flce o r tne Secretary of tne Treasury, llay 19, 1942. 
Division or Research and Statistics , (Jl 

~ 
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Progress ot the Federal Reserve Bank• ~n Appointing Corporations 
11i th 500 or Jlore Ellp1o:yeea aa Ieeuin,g Agent a 

Federal 
ReeeM'e D1etr1ot 

Boston . . . . .... . . ....•• • 

New Yo:rlt • •.•......•.••• 

Philadelphia . •... . ..•• • 

Cleveland •••.•....•.••• 

Richmond ••. .... ..•.•••• 

Atlanta .•..•. .•...•.• •• 

Ch.ioago • .•. · · · · · · · • · • • • 

St. Louie • ... ......... • 

Mlnneapolie •••........ • 

Ianeae C1t:y ••...... ... • 

Dal.lae . ... ... ........ .• 

San Franoieoo •. • . ..... • 

To tal ••. . .•••. • .• • 

Number ot 
corporation• 
with 500 or 

1110re emp1o:yeee 
in the Federal 

ReaeM'e D1atr1ot 

~75 

902 

~27 

592 

~6 

228 

8~ 

152 

101 

1~7 

72 

....1M 
~.171! 

: Number or oorpo­
:rationa with 500 

or more emp1o:yeea 
appointed aa 

iuuing agenta 
Week Ended 

Peroent 
appointed 

ae iaeuing 
agenta 

Week Eride~ 
llir9 I 11&7 16 I 11&7 9 I JIAi 16 

77 
19~ 

1~6 

1!2 

~3 

30 

2~ 

3~ 

11 

23 

17 

~ 
~ 

87 
21~ 

153 

96 

~ 

~ 

265 
~ 

11 

26 
19 

~ 
1,0~ 

16 
22 

3~ 

1~ 

10 

13 
29 

22 

11 

16 

2~ 

!.£. 
20 

• 

18 

2~ 

36 
16 
11 

21 

31 

29 

11 

18 

26 
1~ 

22 -
ottloe ot the 8eoretar:y or the Treasur:y, MiT 19, 1942. 

D1v1a1on ot Reeearoh and Stat1atica, 

U1 
c,.) 
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C.-pu.!oo Ql>o.ll.tyillc o.o I u llillc A&eDto 

.. , 9 o.Dd .. , 16, 19112 

c-
1. ooap~.nita with 5, 000 or more eeploJttat 

New Yor k Central Railroad, New York, 
New York ••••••••• • ••••••••••••••• • •• 

Por4 Uotor CampA.n.J, Detroit, JUoh • • ••• 

Atlantic Coaat Line Railroad Co., 
Wll.al.Ln.stoa, lf. C • • • • • • • • • • • • • • • ••••• 

Pro11a.lty Ma.nu.ta ot;u.r1.D,g Co., 
~rttnaboro, • · c • ••••••••••••••••••• 

Rom . Ba.rcS&rt C~, ... York, 
••• York•••' ••••••••••••••••••••••• • 

l'tder&l Ce rtrldae Corp., Row Bright on, 
Ml~aota •••••••• • • • • • •• • • • • • ••••••• 

Whit e Conatruc tlon CCIII.pe.n.,, Hew York, 
Mew Yol"ko • •• • •••• • • • •• • •. • • •••••••• o 

Coneol14ated Steel Corp. or t exae, 
Or an,ae, 'l'ex&a • • • •• • • • •• • • •• • •••••• • • 

Wa.lwortb Corporation, Kew York, 
New York •••••• • •••••••• •• ••••••••••• 

Sleotr1o Boat Corporation, ~onne, 
Wtw Jti'IIJ • • ••••••••••• • •••••••••••• 

H&ael-Atl ae Gl ••• co., ~•11na, 
Wtat V1rsin1••••• • •••••••••••••••••• 

Stt.D4a.rd OU Co. ot Lou.lal.aD&, 
Bat e ftouae, La ••••••••••••••••••••• 

But l t r Broa., Chicago, I111no1a ••••••• 

O.n.aral 01ge.r CCQPI.Jl7, Mew York, 
Raw York •••• ••••• •• ••••••••••••••••• 

lJ.gttt Dru.s 0CIIJ)I.nJ, 1few York, 
Mew York••••••••••• • • •• • •• ••• ••••••• 

Oaorata Power Ca.p&nif, Atl.an.ta, 
0.0~&1& •••••••••••••• • • • •• • •••••••• • 

S\lbtotal. c_.uoo With 5,000 
or .or. e.p}OJee••••·••• • •••••• • 

All other oa.paai••••••••• • ••• ••• ••• • •• 

~C&l ~ ·~· ~-········ 

117,999 

112, 925 

12,000 

10,585 

10 , 000 

8,279 

8,042 

8 ,000 

7,200 

6,6/,o 

6,000 

6,000 

,w~.~27 

us."' 
w.m 

c-
1. c~e• with 5, 000 or aore e.plOJ-eell 

Pe nn.,.l•lllli& Ra1lro.4 Co. , 
Ph1l&delpb1a, P• •••••••••••••••••••• 

Chrysler Corp., I>etro1t, M1ob. ••• ••• • • 

••• Bn&l•nd fowtr StM'iot co. , 
Boaton, ¥&•••••••••••••••••••••••••• 

Contt.n.nta.l Can Co., tno. 1 . .. York, 
Hew York•••••••••••••••••••••••••• • • 

Xoppere trn1tt4 Co., Plttaburp, Pa. ••• 

J"obn Bancock INbaal LU'e li1nft.DO• co., 
Boston, K&8••• • ••••••••••••••• • •••• • 

14war4 o. Bu44 llta. co., Ph1la4e lpb1a, 
Penna}lv&nia • •••••••••••••••••••••• • 

Llbb,., llcJfaill a: L1bb7, Chioaao, I ll . 

Seattla·Taooma Sh1pbu1ld1 na Corp., 
seattle , waah ••••••• • • • •• • ••• • ••••• • 

U&gnol .1a PatroltUII Co. 1 Del.la e, ~x • • • 

1'be Jfurray Corporat.lon ot ._.rloa , 
Detroit, M1ah ••••••••••••••••••••••• 

Loose 1f1lea 81ao\Llt Co., r.u .. a Cit,, 
lll.aaourt ••• ~ •••••••••••••••••••••••• 

Philadelphia Zt.otrto Co., 
Ph1la4elpb1a, ... .................. . 

A•OG4al• K.11la, S71&0&QS&, Ala••••••• • 

Worton Co., Worceater, X&aa ••••••••••• 

Lo•or Broa. co., Ca.b1"14&•, Xu a •••••• 

Hearat Publloatlon. I nc., 
San Pranolaoo, c;llt •••••••••••••• • • 

Curt"laa•'lrtgb.t Corp.,(h'Opeller Dl•. ) 
Caldwell, n . : • • •••••••••••••••••• • • 

Southern Calltornla O•• Co., 
Loa Angelet, C&l1too•••••••• • • ••••• • 

thdon Blectr1G CCIIIP&D1 ot K11a ourt., 
st. Louie, ko•••••••••••••••• • ••••·• 

S\abtotu = =••• • ltb 5 , 000 
or .ora or•••············ ··· 

2. 411 other Ga.p&ni••••••••••••••••••• •• • 

'• 7ot&1 all o~e a qM..l1.f'Jl ... . . . . . .. . 

5, 000 

5 ,000 

Regraded Unclassified
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AnalJI1• or &xpoauH to Payroll S&•ln&:• Plau 

Mar 16, 1942 

Bualntll Orga.niaatlona 

(1) Plrme wl t h 5, 000 eaplOJttl or aor• • ••••••••••• 
(2) P1nu w1tb 500 to 4

99
m OIIP1crooo ... .. • ....... 

m Pi~ •ttb 100 to 4 ••PlOJ•••••••••••• •• •••• 

C4l Subt oto1 - t..rge tli'U •••• 0 •• 0 ••••••• 0 •••• 0 ••• 

(5) P1r.a with leas than 100 .. ploy• • •• ••••••••••• 

(6) Total 'buelneaa organ1aat1 one ••• •••••• ••••••••• 

oovo'M11Hnta.l orpnls.a t1 on.e •••••• , , , •••••••••• , • ••••••• 

GNJ!d total •••••• • ••••••••••••••••• . •••••••••••••••••• 

Jrullber erpO..O. 
to 11"71'011 

U'l'lft8• pl&lle 

1~:* 
22,,61 

~ 
81,,98 

• 
81 , ,98 

!'ota.l ......._,. 
iD tbo 

coomU, 
( oot~t.d ) 

~6 
.J;m 
,},481 

• 
• 

• 
• 

Part B - su=mary by Number ot Emplor••• ! xpoae4 

Bua1noaa orp .Disa t1 ens 

(1) Pl~a wi th 5,000 emplo,tea or ~r•••••• • •••••• z·m·OOG M • 
(2) Plr.aa with 500 to 4,999 ·~107•••···•••••••••• ,, ,OOG ~ • 
m Pl._. wltb 100 to 499 OIIP1cre oe ••••••••••••• •• !!, !/i2, OOG !/ • 
<41 Subtotal - large tlra.e •••••••• 0 •• 0 ••• 0 •• 0 0 • ••• 18 ,2a,,ooa y • 
( 5) Pinae w1 th loa a than 100 tall)loyooa • •••••••• , •• 11100 100G !/ • 
(6) Tote1 but1noee organ1aat1ona •••••• • ••• • ••••••• 19 , 98,, 000 !I ,0, 400, 000 y 

GoTern.antal orp.nl.satlona 

(1) P~oral OOYernoent •••••••••••••••••••••••••••• 1 ,~:m 1,700,00G y 
(2) Stata &04 l oca1 goTorn.enta •••••••••••••• •••• • 2.100, 00G 

(3) Tot&.l so•ai'QMinta.l Of'8&D11at1onl. o, o o, o, • o • • o o l . lt81, 195 \ ,'too.ooo 

Or&%14 total • • • , •• , ,,,, , ,,.,, ••• ,,,.,, .................. 21,461! ,125 !I ~.soo,ooa y 

or nee ot tbe S.or•t&l"J ot tho ft'reaeui"J, 
01..S.t10D ot ltiiM.I'Ob Uld. SteU1t101. 

!I 
y 

• 

Bzoludea -.rloultural -.plOJIII , 111llta!'T peraonnel , I II!PlOJ'OII on WPA or W'rA or CCC projaot•, 
propr1.atora, tlN Mllibara, aolt•t11Pl0Je4, caaual • o-rkara and 'J)Iraona ln dc:.eatlo Ml"Yloa, 

De.tt. not ... u abla, 

_! 
67 

• 
• 

--· 
• 

• • • 
• 

--·-
66 

2' 
__!ll1 

..a 
62 = 
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FiNe lllpl071.ng 100 t o 499 Port one Partlolpattna t .n Parroll kYl~• f' lana 

(At reported by t he De tente Savlngt sta r rt a stat·• Ad iDlni atNt ort) 

Number o t f i rma wi th payroll Total · Ptroent o f totil hiiins pa7·roll 

State 
IUl!!!l E;l &nt nu=~>er ••Ylns• plane 

or n nrsa I 

Alt~ o •• • , oo •• oo • oo • •• o 1 11!'§ 1~ 2~ ~~ &5 &8 
Ar! l«'.&o o o o o o o o • • o • • o • o • • 75 n Ark8.ftM i o o o o o 0 o o • • • o o o o o o 47 m r u H 
rortbtm Ca lltorn1•· oo o •• ~~ ~~ n 123 
souttt.m ca lit ornta . o o. o. 1, 71 

Color•do •••• • • o .. o •••••• • • 113 11& 11& 124 r l" ~ connoctlcut •••••••• o •• • • • 277 282 2~i 622 
tlel&Wil"'t o,. ,.,,., .,, ., •• , 21 40 84 ~ ~ u Dlatrlct or Col~bta . o • •• J.~ 57 lt2 
f lor·1da •• •••• • ••• • • • • •••• 157 165 1 5 95 100 

1eor~1t ••••••• • • ••••••••• 1~~ 175 191 589 23 30 32 
IdAho, o •• ••• • • • o ., o. •, •• • 

1.
4
M 1 ,J~ 39 7& z~ ~ llllnolt • • ••••••• • o • • • • • • 1,400 2,2~ h Ind1e.na •• •••••••• • ••• • •• • 11~ 1~ ~11 ~71 

81 
I owa •••• • • •• • • • ••• • • • • • • • 99 &8 73 

'tan .. , ,. oo ••••• • o• oo ••• •• 27& 27& 27& 27& 100 100 100 
Tent"cky • •••• o •••••• •• ••• 13& 151 m· 312 44 

~ H Loultlana • • o ••• •• •• • •• o o . 1&g 206 ~~ 47 
kalM o, • • •• , ,,,, , ,,, o, , o o 70 73 Zft 5~ Ma1'Tl&n0 . , , , •• • • , , • • , • , , , 177 210 213 405 

••• ••aohuoe t te •••••••• , • • • ~~ 't8 676 1,523 
~ "' ~ 1'1oh1gan ••• •••••••••••• • • ~0~ ~~ 

1,022 75 
Nlnneeot a ., •• •••••••• •• • • 

~h m ~1 i 100 
hUaalaelppi • ••••••••• • ••• 61 ~ 1: 1eeour 1 • •• • •• •• • ••••• • • , 531 531• 71 

t•ontana , . , • ••• •• • , • • • • , • • 40 41 42 42 ~ ~ 100 
llebreeka . o •••• •••••• •••• • 1u 1o6 1o6 123 8& 
!':ev&4a • •••• •• •••• o o •••••• 1& ~a 21 ~I n n 'lt• ltM p t hJ.!'e o o o o o o o o o o 0 0 46s; ~ ~~ ~•• Jera.,o•• • •••••• ••••• ~72 ~3 63 

. .. Ue.aleo • •• o o. o •• • o. o o. 

2 ,~ 2,3~ 33 42 r, ~ H 
ICe• Yor k • • • o •••• • • •• • • • • • 2·~u 4,239 
llorth Carol-i na • •••• ••••• • 3~ 499 

~ 11orth Dt.lccta • ••• o ••• o • ••• 1 ,1~ 29 ~~ Ohio •• •• ••• •••• • ••••• •••• 1,173 1,178 1.,739 

Oklt.h Cimll • •••• o •••• • , ••• •• 166 170 178 345 4B 49 ~2 
Oregon ••• •••• •• •••••• •• •• 211 

1,Wo 
2~2 271 28 a~ ~ Pennerlvanla •• ••• • • • • ••• • 1,682 1,8 9 2 ,032 
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llq 20, l942 . 

Poat.ut.er General Walk• telepboae4 llr. 11bite 

at 12a3S en llq 20 to aq that be bed Mt 
Jlr, Schaeffer, H...S of R.JC,O. 1n lew York and that 

11r. Scb&errer bad told hill or tbe •tter that be 

bad paced before t he Trti&IUl'7 far ccnd4erat1on, 
Jlr, Walker ea14 tbet Jlr, Scbaetfer wu a "trf 
reliable ..., and that be (Wall<er) wondered wllat 

tiMI statu. or the n&&Otiatione " ""'• 11r. 1lbi te 
told Ida tbet tbe etatue or the R,K,O. wu bein& 
1DT•ticated &Dd that we bed not yet raceiTed a 
report to ita tinanc1al atatu but that ae 10011 ae 
we d1d, we woul4 not daley takine it up w1 th 

llr. Schaerter a&a1n, 

llr. Walker _,ted to kDw whatbar there 11 azxr 
pol81b1lit7 ot acca.pllahinC azxrtbinc aDd Jlr, llh1ta 
replied t hat 11' the tinancial s tatu or the ~ 

wu u 11 1n41cated, it waa not a hopeless caea. 

llr. 'l'alkar aeked tba t llr. 1lbi te let b1a ~<nw 

u socn ae azxr prove .. wu .Jte 1n tha attar. 
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INCOJCI TAX ®LLPiOUO!! 4'1' '1'11 sotlROii 

Statement! of Randolph E. Paul, 
Tax Adviser to the Secretary of the TreaeurT, 

Before the Waye and Keane Comaittee 
of the Houae of Repreeentativee 
on the reaaone for raoo .. end1ng 

collection at aouroe 

Kq 20, 19~2 

7? 

In hie atatement of Marob 3, 19~2, Secretary Morgenthau 
euggeeted that part of the i ncome tax be oolleoted at aouroe 
tor those typee of income for wb ioh thle method of collection 
ia praotloable. Before preeenting an outline of the method by 
vhioh oolleotion at eouroe oould be put into operation, we 
ehould like to indicate the advantage• of thie method, parti­
cularly under preaent oiroumetanoea. Theee advantage• are 
primarily: (1) Lightening the burden on the taxp&Ter; (2) 
greater epeed and flex1b1l.ity i n meeting the threat of 
inflation; and (3) greater aeeuranoa of oolleotion for 
certain groupe of taxpayer&. t 

1. The convenience of the ta~afer. - - At preeent 
exemption 1eve1e, approXimately 20 itt Ion taxp&Tera are 
expected. to pay a tax on their 19~2 inoomee. At the lower 
exemption levels t entatively approved by the Houee Waya and 
Keane Committee, the number of taxpayer& would be 1noreaeed 
by about 8 million, making a total ot about 28 million tax­
PATen 1n all. Onder the ratee propoled by the 'l'reaeu.rT, the 
tax would begin at aixteen percent on the tiret dollar of 
income above the exemption. The rate• are r~idly progreaeive, 
aa they must be, to raise i n an equit able way the amount ot 
revenue that neede to oome trom the income tax. The reeult 
11 a tax burden that many pereona will tlnd VerT d1tt1oult to 
meet under the preeent method ot payment. 

At present, ind1viduale PAT their tax in the year follow­
ing the receipt of the income on Wbioh the tax ie levied, 
Moet pereone, eapeolally in the middle and lower l ncome 
brackets, sake little it any advance provialon for thelr tax 
l1abll1tlee by building up reurvea durlng the year Wben tha 
lnoome is being earned, They are therefore obliged to pay 
the tax l n, at most, tour quarterly installments, out of the 
1noome ot the following year, .'l'heee installments·are ln many 
caeee very hard to meet beoauee they have not been built up 
bit by bit, week by week, or month by month. furthermore, i n 
numerous caeea the lnoome ot the tollowlng year ie leea than 
the income of the taxable year and, aocora~ngly, the tax 
liability muet be met out of a emaller inoqme. This problem 
threatens to be particularly acute at tbe ~nd ot the war. 
Many Vlll eutfer large decline• in income and yet be obligated 
to Pay heavy wartime taxee on the high income• ot the 
Preceding year. 
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The burden on the t axpayer would be oonl1derabl y 

lightened it the tax vere taken t rom hia i ncome veek by veek 

or month by month aa he receivea it. Collection at the aource 

provi des a convenient method ot aooompliehing this obJective, 

ot enabling the taxpayer to pay hie tax currently in a large 

number or small i netallmente rather than in a tev large 

installment• i n the euooeedlng year. Vbll e no method or 

paying taxes oan make t hem painleae, collection at eouroe ie 

the moat nearly palnleea or any method beoauee the tax ie 

pa1d in e.mall amounte before the taxpayer recelvee h18 income 

and spends it . 

FUrthermore, i t ia very much to the taxpayer'& advantage 

to have a substantial part ot hle tax liabi lity liquidated 

while he is receiving hie income. Under the present ayatem 

he ends each year in debt t o the Government. This debt t or 

his inoome tax i s ae burdensome as any other debt and can have 

just as eer ioue etfeote on the taxpayer '• budget if hie income 

falls ott or his expensee greatly increase. 

The first reason t or urging the adopt i on of a aystem ot 

collecting the lncome tax at eource on such portion& or income 

ae are adapted to this method i e, therefore, t hat the con­

venience or the taxpayer is thereby served and the weight or 

the tax bur den is reduced. 

2. The control of inflation. - - The introduction or 

collection at tfie source Is essential not only because it would 

be a permanent i mprovement i n the income tax, but alec because 

it would make the income tax a more effeotive f i scal instrument 

for the control of in.tlati on. rn order that increases in taxes 

contribute most effectively t o the control of inflation, they 

muat begin to vithdrav income at once. Under present methode 

or payment, an increase i n i ncome taxes enacted nov vill not 

affect tax payments until March 1943. By the t i me t he higher 

collections become effective, the inflationary damage may be 

done. 

Collection at sou.roe would la.rgely eli minate this lag. 

IncoMe taxes can be increased and the collections under the 

increased rates can begin almost immediately inatead or many 

months or even a year later. 

Collecti on or income taxes eimultaneously with the pro­

duction ot t he inoome will make t he income tax better adJuated 

to the neede or the economy at all times, and not only at times 

like the present , Mben inflation threatene. In periods vhen 

incomes a.re f alling and unemployment is inoreallng, it vll l 

contribu~e to economi c stability if the taxpayers are out of 
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debt to the Government, ao that t heir purchaeee or goode and 
their other economic aotivitiee are not unduly hampered by 
the neoeeeity or paying i ncome taxe·, on income received i n a 
more proeperoue year. 

Accordingly, to get the maxi mum ~re0t i n restraining 
inflation, and to make the income tax ~etter suited to the 
needs or the economy, it i a important that ae much or the 
income tax aa poeaible be collected currently while t he income 

is bei ng earned. The moat practical method or do i ng this ia 
through collection at source tor those parte or the i ncome to 
which th1a method is appl icable. 

It collection at sour ce were introduced July 1, 1942, 
at a 10-peroent rate, there would be withheld trom consumers 
during the last 6 months ot this year alone about a billion 
and a quarter dollars under the lowered exemptions tentatively 
adopted by the House Ways and Means Committee. This is at an 
annual rate or 2t billion dollars. It the present system or 
collection is retained, there will be no increase in the 
amounts collected trom oonaumere unt il March 1943. 

3. The improvement or collection• trom small ta~ayerd.-­
Aa the number of taxpayers increases the probl em or ga 1ng a 
tul l reporting or income l ikewise increases. The American 
system or income taxation is one ot aelt-aaaeeement. The tax­
payer ti les hie r eturn, liata hie income, and computes bi a tax. 
To a considerable extent, or course, he ia assisted i n these 
operations by representatives or the Qovernme nt, but the 
initia~ive is his. By and large, this system has wor ked well, 
al though, as we all know it baa not worked perfectly. That 
non- r eporting and underrepor t ing have not been greater is 
attributable in considerable measure to the reporting of 
i nformati on at source. The employer , tor example, i a required 
to submit to the Government a slip tor every person receiving 
more than $800 or wage• or salary shoving bls name, address, 
and the amount or wages or salaries paid to him. Or dinarily, 
a copy of this al1p ls s ant also to the employee. Thle report­
i ng system, on the one hand, gives the employee notice that 
the Government has been informed or ble income and, on the 
other band givea the Government a source or information agai nst 
which to check the income-tax return . While the appropriations 
made available to the Bureau or Internal Revenue have no t 
permitted a complete check of t he information returns agai nat 
the income-tax returns, a great deal or checking has been 
done wlth the reeult that the reporting by workers hae been 
found to be very high and the lose or revenue due to lack or 
r eporting relat i vely low. 
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Nevertheless, the lowering or eKemptione and i ncreaee 
1n number or returns eubJeote to the income tax groupe tha.t 
are lese well informed about tax matters and are lees likely 
to file a return at the same time that it inoreaaea the taak 
of cheok1ng the returns. Further, when the checking reveala 
a delinquency, the del1nquenoy must be treated t&:IP&¥er b7 
taxpayer. 

The oolleotion-at- eouroe method not only gives the 
Gover nment information about the employee's oompenaation but 
alao gives the Government a large part or the tax, the part 
i t receives depending on how much o f the tax ia collected at 
source. With the income tax extending more and more into the 
masses or the population, collection is thereby assured in 
areas where there would be an increasing likelihood or ita 
breaking down. 

The i mportance of this problem ie illustrated by the 
experience or England and Australia. In both oountriea taxa­
tion at the source was introduced primarily for the purpose 
of easing the payment problem and or facilitating the collection 
o f the income tax, rather than for anti-inflationary purposes. 

The th ird reason tor adopting collection at source is 
therefore the more complete tax collection that should result 
therefrom. 

Against t hese advantages or collection at source must 
be aet the di sadvantage ariaing !rom the adminiatrative diffi­
culty inherent in thia type or collection. Collection or an 
income tax at source i nvolves the same type or adminiatrative 
difficul t y or matching returns as in the administration or 
t he Social Security P&¥-roll taxes. It involves some addi­
tional difficulty, notably in checking the tax return at the 
end or the year againat the payments which have been made from 
time· to time by the employer on account or his employees and 
in making retunde i n those cases where too large an amount 
has been collected because or irregularity or employment. 
These administrative problema are revealed in more detail by 
the descri ption that rollowa or the plan that has been 
developed tor the collection or the 1ndiv1dual income tax at 
source. While t his plan can doubtless be improved in eome 
or ita details, I believe we have succeeded i n working out 
an entl.rely practicable plan. 

It ie our conviction that if proper provisions are 
made for its adminietration, collection at source ia a highly 
desirable method or collecting the i ncome tax and that 1te 
very great advantagee tar outweigh the administrative d1tf1-
cult1ea whioh would arise. Aopordingly, we recommend to the 
committee that it provide tor collection or the income tax 
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at source on salaries, wages, bond interest, and dividends. 
The income tax is no longer a tax on the fortunate few; it 
has beoome a people'& tax. This change in coverage demands 
a change in methods or oollection. Self-assessment and 
quarterly installments are no longer adequate. They should 
be supplemented by collection at source, the only method that 
1a sui t ed to the needs ot a multitude of new taxpayers. The 
enactment or collection at source will prove a boon to these 
taxpayers, will convert the income tax i nto an effective 
fiecal i nstrument tor the control ot i nflation, and will ineure 
the collection ot the taxes levied, 

An income tax which oovers as many as 20 or 30 million 
people cannot runotion effectively wi thout collection at 
aource. In my opinion the very existence or the income tax 
or t he scope proposed depends upon the adoption of this new 
collection device. 

SUMMARY OF PLAN FOR COLLECTION OF INDIVIDUAL INCOME TAX AT 
SOURCE 

Collection at source will apply to three types or income: 
(1) Wages and ealaries, (2) bond interest , and (3) dividends. 

A. CURRENT WITHHOLDING 

1. Wages and salaries -- (a) Each employee will tiil 
out and give tO hie empl oyer an exemption certificate, indi ­
cating mari tal and dependency statue, and, if married, whether 
the spouse is also employed. 

(b) On the basis of the exemption certificate, the 
employer will classify the employee according to the exemption 
to which he i e entLtled. 

(c) Eaoh pay period the employer will withhold from the 
employee's wage or salary an amount determined by applying the 
withholding rate to the excess of the wage or salary over the 
exemption to wh1oh the employee i s entitled. 

(d) The employer will determine the exemption to which 
the employee is entitled by reference to a table to be fUr­
nished by t he Bureau of Internal Revenue. (See attached exhibi~) 
This table will show the exemption tor different marital statue 
and dependent groupe and tor different pay periods (weekly, 
semimonthly, monthly), 
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(e) This table wil l be computed by adding an arbitrary 
nllowance tor deduct i ons to the annual personal exemption and 
credit tor dependents, and prorating the sum over the number 
of pay periods. 

(t) At the end of each quarter, the employer wlll remit 
to the Bureau or Internal Revenue the amounts withheld during 
that quarter. 

(g) At the end of the year the employer will send to 
the Bureau of Internal Revenue the exempti on certificates 
filled out by t he employees, entering on eaoh the amount of 
wages oaid during the year and the amount or tax withheld. 

(h) At the end of the year, or at the termination of 
employment, the employer will give the employee a duplicate or 
hie exemption certificate, enteri ng on this duplicate the 
amount of wages pai d dur i ng the year and the amount or tax 
withheld . This dupl i cate will serve as a receipt tor the taxes 
wi thheld . In addition, small employers will be required to 
give the employee each pay period a r eceipt tor the amount or 
tax withheld. 

2. Bond interest and c ividends. --(a) Corporations 
and other Instltutlons exempt from the indi vidual income tax 
will file exemption certificates with the payers of interest 
or dividends certifying to their exempt status. 

(b) Individuals who expect their total annual income to 
be less than the exempt ion and dependent oredi t to which they 
are entitled may also file exempti on certificates with the 
payors, certifying to that effect. 

(c) ?ayors or bond interest and dividends will v1 thhold 
the tax on payments to all recipients who have not tiled ex­
emption certifi cates. The amount withheld will be computed 
by apoly1ng the withholding rate to tho total amount of 
lntereet or dividends paid. By not withholding on payments 
to persons who have filed exemption certificates, r elief is 
given t o persona wlth small incomes derived largely from 
inter est and o1v1dende. 

(d) Al l payments or dividends and interest on which tho 
tax has been withheld will be accompanied by a r eceipt for the 
amount withheld. 

(e) At t he ond of each quarter, payor& or dividends or 
bond interest wil l r emit to the Bureau or Internal Revenue 
the amounts withheld during that quarter. 

(f) At the end of the year, the employer will s end to 
the Bureau of Internal Revenue a list of all payments made 
during the year, the amount or tax withheld from each r ecipi ent, 
and the exemption oertifioatee tor r ecipients not subJect to 
withholdi ng. 
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(a) All per sona r rom whom any tax haa been withhel d 
wlll be r equired to fil e an indi vidual i noome-tax r et urn by 
March 15 of the following year, along with all other persona 
required to tile r eturns . 

(b) The tax liab i l i ty will be computed aa at pr esent. 

( o) The tax rorm 'Ifill carry epaoe ror enter ing the 
amount or tax withheld a t source. 

(d) If t he tax liabi l i ty exoeede the amount wi thheld, 
the difference represents the amount the taxpayer muat pay to 
eatiety hie l i abil i ty. 

(e) If the amount withheld exoeeda the tax liabil i ty, 
t~e diff erence represents the retund to whi ch the t axpayer ia 
enti tled. 

( r ) It the retund clai med is lesa than 150 and i f the 
taxpayer eubmite with hie t ax return receipts tor all amounts 
withheld at sourc e, t he refund will be made promptly wi t hout 
further evi dence. 

(g) The informa t i on given by employers and by payers 
or interest or dividends will be matobed with t he i ndividual 
income-tax ret~rne. Thi s will turniah a check on the addi­
tional t i\X liability or i .ndividuala whoee liability exceeds 
the amour.t withheld at eource and a validation or the cla im& 
for refunds. 

(h) Refunds not made promptly (ae described l n (t) above) 
will be made aa soon as the tax returns have been compared with 
the reports or employers and or payers or interest and dividend•. 

Regraded Unclassified



84 

Exhibit 1. 

Amount of wage or salary to be exempt irom collect i on 
r.t source under pcrsonnl exllmptiona a nd credit for 
dependents tentatively adoptod b;r P.oiWe \'lays and Means 
cor.unittee : Single person (r1ot hoad of family ) , married 
person or head of family , nnd each dependent , by payroll 
period 

Piiyroll 
period 

Su1gle person 
(not head of 

family) 

'8eekly $ 11 

Bi- l'leekly 22 

Semi- monthly 23 

llonthly 46 

Quarterly 138 

_semt-nnnUlllly 276 

Annually 552 

Tra~&ury Dcp:\Ttc:ent , 
Div1:;ion of Tux lle::ocarch. 

lllirried per son Dich 
or head of dependent 

f amily 

$ 26 $ 8 . 50 

52 17 .00 

5~ 18. 00 

110 36 . 00 

330 108 . 00 

660 216 . 00 

1 , 320 432 . 00 

t!ay 20, 1942 
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TREASURY DEPARTMENT 85 

INTO OI'I'IC. COMMUNICATION 

Mft lla7 20, 1942 

TO Secretarf Morgenthau 

"""' Ferdinand Kuhn, Jr. 

Yot asked this morning about the editorial record 
of the Washington News on the subject of tax exempts. 
The attached olip~ings will show that the News and 
others in the Scrlpps-Howard chain have been 9uite 
active in fighting tax exempts and in support1ng our 
position, except on outstanding issues. In other words, 
yesterday 's editorial was quite consistent with the 
News' policy for the past few months. 

}.lt. 

Attachments: 
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TheDNews 
APR 10\942 

'AND THE DEFICIT dibws ~ 
tiTl'I'RlN a few daya eo.,.... will -.plete aetlon on the 
" -latett $18,000,000,000 Arm7 IUPPb' biD-b~ tho total 
of appropriations for war put'l)C)e. to $180,000,000,000. 

Meanwhile there b tittle p~ to report on tho war revenue 
bill under which we are auppoaod to atart paying a larger share 
of the tremendous ·eoata of thll eonruet. Right after Pearl 

bo , Treasury Secretary Mo...,.tbau told the American -­
set r.d)'.l_,.. atiff• tuatiOD. 'l'he people then ! 

ready. But ww dragged by wbJie the Troaaury's expo 
over the new propam. 

Wbo11 tho J>rOif&lll was 'filiAllY revealed, the reuon for e 
~ waa obviOIIL The experta Lad not doaiJDOd a tax measure 
&loDe for the primary objective of im.modlat.ely rWing urge~~Uy 
Deociod new revenue. Rather, they bad unclertakm a larpcale 
ru:laWI....of the revmue atatntea, ~ apln to~~ 
m&iijOiil aDd stoutly disputed 0011lrovenlee. 

There i.l, for inatan.e, the provllioa to require hUJhonds aDd 
wtvee to file joint retnrna on meome tax- propoaal loag and 
bitterly eontoated laat year, aDd finally voted down. Now we 
are h....un. into aDOtber extended debet& on the aamo i.aoue, 
end doubtlesa it again will be defeeted. Tbe DOt reeult will be 
prec:loua time wasted. 

Opportunity waa ripe to end for all tUn. tho aale 
bo11da of state &Dd local government& Conrr­
vote the reform, and the people were ready. But Mr. Morgen­
thou muddled up the 'wa\era by prooo.lng to tax not oDiy thet 
future state, county aDd munic:i,pal laauea, but a11o to tax out­
standing iaauee. He thereby started a eonatltutional argoment 
thet wiU eontinue Indefinitely. Mr. Morgenthau h-'t a ehcce 
to win that argomeot-...d he shouldn't win-for to tax out­
atandlng aeeuritles would mean brealdnr faith with ths people 
who bought those bonda at veey low intereat rates with the 
iJJiplied, if not apeeiflc, pledro thet tho bol1da would always 
remain tax fne. The propoaal Ia unetbJeal as weU as uncoosti­
tntiOD&L It will be defeated-and, in thlllna~ not ODl1 will 
more lime be waated, but it Ia a11o J)OIIibk that Mr. Morgen­
than's "rUJiploo bird" will ruin the opportunity to problbit 
futnra tax-empt iaauoa. 

Very tittle oc:tnaJ revenue Ia involved [n th- Ume-coosumlor 
~Is. But wblle they are beinr debated. the now ~ 
tamiii"tneaaure II belnr delayed-and the ddicit rr-.s · . 
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fl"AX-EX£MPTS AND COURTHOUSE! .•• 
GANGS 
1"\NE tax pro~ before ConDUS ia 10 em!Mol.l1 fair &DC! 
\T .;;.,Dd that it obould be adopted without further debate. It 
1w ~n dtbatt<l fo.r more than a quarter etntury-vu aiDee 
the rraduatt<l Income tax became a part of our Ftdual reftDue 
aystem. And no rood arrument lw ever been made apiDSt it. 

It ia the recommendation that Prel.'dent R~velt hu re­
newed-for about the tenth time-that Conrreu forbid future 
iaaUOI of tax-exempt aeeurities. Every Preoldent olnee Woodrow 
Wilaon hu ukt<l for thia refonn. So hu every Secretary of the 
Treuury. The obviOUI has lonf been reeornh:t<l-that rradu· 
ated taxation, on the principle of ability to pay, cannot exist 
aide br side wltb tax exemption. 

A few yean 110 John W. Hanea, then UD<Ie.--retary of tha 
Treasury, dlldooed that many cltiuna in the mUU..Wre dus 
were parinr no Ftdual income tax wbatever: they had inveoted 
aU their money in bonds that were wholly tax exempt. 

The 'l'lulury ~•1.11 oWpped puttinr tax~xemption clauses 
In new issueo of Ftdual ae<:Urities. Defense bonds, for eump~. 
are aubject to fuU Ftdual ineome taxatioa. But the oec:urities 
of state and eounty rovemmenta, munleipalitiu, aehonl diatricts 
and other sub-diviaiont-410me 20 billion clollara~ worth outstand­
lnf-are wholly tax exempt. And every week such lasuee are 
bemr refundt<l and new issues pt<ldlt<l, with the no-tax rusr· 

' antee written on the face of the bonda. 
In each 1011lon of Conrress a propoul Ia made to stop · thil 

racket-but eaeh time the proposal Ianda in a pigeonhole. The 
reason is dear to all who tmderatand the worklnrs of polities. 

Many of our lawmakers in Washinrton-too many-t where 
they are today by pl~·inr baU with the city-baU uowds and 
the COII.rthouoe ranrs back home. The city-haU and eourthou>e 
~YI keep themaelveo In power by borrowinr money at low 
Interest. rates. U the tax-immunity privilere were taken out 
or their boDd offerinp, they mirht have to pay hi1h•r interest 
on state and loeal rovern01ent bonds. lndet<l, they mirht rmd 
borrowing ton expeMive aDd be eompellt<l to atart l)ayinr ofi 
the city, county and state debts. To do that, they might have 
to lay heavier taxes on Joeal eitize.ns, and u a reault become so 
unpopular that they would 6e voted out or office. 
We!~ the ficht ia on arain this oef•ion. Let'a watch closely 

~d aee which Ia atronrer with the eon,resamen-tbe public 
1ntereat and the principle of taxation accordior to abUity to pay, 
ortllntriah lntereat of the city-baD and 0011rthouae ~ • 
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l ll'h • JlaUJ Me•• . M II' •• \ 
AGAIN--THE TAX-EXEMPT LOOPHOLE 

TESTIFYING before the Se:Oate Finanee Committee on thei 
revenue bill, Secretary Mo thau mentioned liain a p,. 

po•nl which we were afraid be'C roraotton- hls recommenda 
lion that Congress forbid fulure iMUtl oC l&J=f'~mpt ~urities. 

We hope the Senate will r,ct fovorabJY on tnu s reslion, 
•nd that the House will concur. Until such action is taken our 
oteeply graduated income-tax achedule will continue to be an 
UluAion. 

Mr. Morgenthau has already cut down the tax-exemption 
featurea or Federal -.uriti-tl!at ill. all the recent Treasury 
iaouea h&\" been made subject to Fedenl Income taxes. But 
th•Y are still exompt from atato faxes. And all isaues or state 
and lo .. l &<>•·ernment bonds are ltill txttnpt from Federal tax­
atlon-iodoed, most of thom are exempt from all taxation. llere 
Ia an all-too.perfeet refuge for timid capital. 

A a:uper-aupe:r-rich man., for ins~. whose income reaches 

l
e topmost Federal surtax bracket-where the Government 
keo 86.9 per cent-can get a laraq net return on a S per t 
x-1.-.. alate, eounty or municipal bond than on a private b!· 
M investment paying a ir<>M return or 20 per cent. 
This glaring loophole ill our incOD>f tax lawa &bould be clos 
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- • aa~~ ..... -.~xfi,ti!;Piu&r""· -

HOW TAX-EXEMPTS WORK 
-

T ilE article by Mal'$hall McNeil on Jlal" 6 Ia worth your "*I; 
lnr. So wOl be oUter artldea which he Is to write, cilina 

other examples of wealthy eltbe~ avoid lhe payment of 

equitable income taxes thru t: •• CO!!VInlent procesa of invHiinr 
their aW'])lua capital in tax-uempt bondJ. 

H ... ould not be fair to btame lbe rich lor buyinr tax-free 

II«UritiH; the taw invites them to do 00. Our JOVernmente­

Federal, stale and loeal-bave to bon-ow money to meet emer­

renciea. and sometimea to rmanee ordinary expenditure& Coi>­
ital im·eated in public securities ahould not be called "alaeker 

moaey" w~eo rovemmeot itaelr fixea the terms of the inveat­
mtnL 

But it u uowioe, we think, for our rovemments, which ano 
aupported by taxes, to eontinue In efl'ecl a ael of tawa which 

wield the ax on one class of in\'tston and confers immunity on 

another. The fairest tax ia one asae10ed in proportion to abmty 

to pay. That !J ·what the rraduated Income lax attempt.. to d~. 
ut it lalla or ito J)UI'l)OM in rea'l>ect to persons who derive all of 
art of their income from tax-free aecurltles. 
The example Mr. McNeil cites today Ia or a New Yorker who 

haa a taxable ineome (from private busineaa aourcea) of ~224.-
441, plus a tax-free inoome or $886,408-makinr a total net in· 
come of $1.10~.,8(9. On Utat tho man paya an income-tU bill 
of $134,027 to New York Stale and the Federal Go<emment. 
If all hia income were taxabl<o, biJ Income-tax biU would be 
~·8,3S6. 

Prnident Roose,'elt and Secntary of Ute Treasury Morg..,. 
thau are ukinr tbe next Conaresa to enact a taw makinr all 
future issues of governmental securities aubject to the same 
income .lfxea that are applied to the -uritlea or private in­
di&Slrl~. ~ 

We t\ink Utis prornm dese,...es aupport for mApy reasons. 
For one, it would make the phrase "ability to pay" mean what 
It ""YS. F'or another, it would take away the premium which 
the Government now offers to capital aeeklnr a aure return 
without risk-and it would enequra.re investments in private 
tnterprisea that provide real jobs at real warM -
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Theuttkws 
JAN -1194\ 

Tax~Exempt. Bond Figh 
Due in New Congress 
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lAY ao • 

Deal' Jr. Delar: 

t~1r 1r 1n replJ \o yoar lr\\rr of 1aJ 16, 

1~. w1_. rrfrrrnor \o ,._ 4r~1~111\J for 

parpor" of ,._ Federal taoo• \aa ot •nr1-. 

\loDI for o1Ytl1aa def ... r. 

To. rtll be 1n\rrrr\ecl \o trOY \M\ \'­

Bureau of Ic\rraal Rerrnar ~ r1•rn oarrfal 

conrtdrra\1on \o \~1r qarr\ton aDd ~ ralrd 

\~a\ ooe\rtbo\toaa a.dr \o o1Yll drtrnsr co.. 

rt\\ ... forDed tn rooord•cor r1\b '~• &leaa\t•r 

Order of ,._ Prrr1d•\ of \lae Dal\rd 1\a'-• 

dr\rd .., 20, 1,-1, •ee\1\e\r allowable 

d~\1,.. tn ,._ 1 .. 1•1~1 rr\arrr of ,._ 

drllore. 

S1 ... rr1J ,., •• 

lr. Gllarl" lelar • 
......,. .. 1lcll ... 
l&e~111t0f, D. C. 
CQ: lr ,,.,,_2 

••• ., .... Qia ... ~ 

leerr\ar7 of ,._ tr..-rJ. 

tf£!$":7 i :;,r 
1•- t>- J.....M,., 
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.., 10, 1~2 

to I JIND J.a1141e 
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My dear lr. A\\ora., General : 

fbie il ln aokDowledlaen\ of your le\\er 

of lay 11, 1942, requeeUq 'he 'Yitwl of 'h.e 

Treanry Dtpar\aea' wUh rt~pec\ \0 'be 'u­

abill'y of Aray oo .. ieeaziel aDd po1t ezcbaacel 

under 'he federal ezciee 'azee lapo1ed UDder 

Obap,er 19 of the Ia,ernal Re'Ytnue Oode. 

l e eball be glad to etudy 'hl1 .. ,,er fur,her, 

and to gi'Ye par,lcular a'ten,ion to the factor• 

eaphaeised in 'be encloeed letter froa 'be tar 

Depar,aen,, When 'b• opinion of our General 

Countel ie rendered, I eball ooaaunioa'• wi'h you 

again . 

Sincerely youre, 

111.,..,) •• · · ··--·· ... 

Secre,ary of the !reanry. 

The Honorable 

!be 1'\orney Oelleral . 

-
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1Mleee4 unwUII h a oow et a leUer Ina tM 

W. leon'-7 at War tatet lor 4, lHI, ntM•\1.111 • 

.,lat .. wUII r .. pect \o \M \ua'IIUlQ' et Aft(T ..-aearlae 

,... ,.., • ..-.... ....... .u hMrel •••ller•' Jlat• '­

prenetau f/1 oiiQwr 11, .... _ .&at at 1141. 

11aoe .u rreaao&l7 .,..._., •wawr• .u • ._ ... ._ 
1,...1.... 1\ Will u .,naiatet lt 1ft Will tva!. • 
rev 't'iew _. .u .. et raw '-rel o-..1 .. \M tM••t• 

,.. ....... 

lao, ll4HI 

.. ..... \Nlr. 

(ll ... t ) haMta JUGa 

...... ....,. .... ral . 
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!be oanlaca ot '-'ll \M po•• .,.._.. ... \M oolthr .... -.11. 

h h h 4H4 4nl1Uial ldlo\Mr ~- f':elt•p ... u alloorll \M euioe 
\al:OI h ... oUoL to,. .. \Moe '-• • M \M oolC1el'-pv$eoeT 
.,.111, •' eelT retleo\ e t'&rliMr ~l.ea et late al.._., .,.. .. ,., 
wUh ,. . .. ueet ller4*ip M lata, '-' ..U aloe ...,,..eall' """'late 

•ral• ,, • tiM .... \M ••t.ea h ~ -·· ,.....sac ...... e ..... 
h1L tho ..,_,e \MOJ7 et \M ll'plieaU• et \M ...,r.l ntallere1 

euh• ...,. woal4 41reeU, U'"f\ \M '"17 eiiJ~t et \M oo•hMI7 ..t 
poet ,,.......,., illtllot ller411llp oa lie~ \M far ,.,....,,., -' \M 

Nl41or ea4 41'""' eorale • 

.......... \M bpeeUlea et * '-e .. ..u...,. eorlou ~11d~ 
,.,u n 4lti1Al&iee. • 1"7 et \Moe ._., ael4o ,,.. \M .-eua 
ot ..,., .. letlll leYalUlv, wal4 pl.- a creat ...._ ..,.. \lie -,~..,..e 
ot u. far_,..._,., t.a eetallllMiac ..t .,...,,.._ .U -uac _. 
,..,.,., ......... ....., IV .U eolleoUea ot \lie ,,_,, halo rooo..C. 
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... v.14 ,,._\lT llewe to w .,.. tor t.aepeoU• 'lr .,...,. ot .U fl'eaAI7 

Deperw••• wllo "00-.14 .... e~ U.,.r \M proper tllaoUeaiac et \M 
porlloaler eoUnUee _,... ... t.a•ortero wl~ .U llllala1otraUwe 
coetN l at \M -.r ..,...._,, 1M U,.wlUoa et \M ._e l.a .-eua 

hoe el...., eaoe4 \M ..__._r Gooer.l et .U ~ w oeaW.,Uw 
tho 41ecoeUe•a• ot ealoe ot all -llle 1- at 4nlr oo•loearlee, 
llo-r eeeuUel tlle7 al ... \ w to .U eel4ler. 

fllle •ttor le ot •-&late _. _._ eouore w \M ""-· Te., 
opWee h .Uretoro ....., .... aa to -..er or aet \M OOl"Jeot ..,... 

ere IIPPllee\le to Atov -l.aearl•• ... poet e• tnpe. 

, . . , .... , '· ......... . 
1la4or ...... MI7 ot far, 

1 Iaol. 
ew. cr. llll. 
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TREASURY DEPARTMENT 

INTI It.OIOI'IC::I C::ONNUNICATION 

Secretary Korgenthau 

Harold Gra~ 

DATa llay 201 1942 

Referring to your request for information concerning 
the estimated expenditures to be made by O.P.A. during 
the current f iscal year (1942) , and the approximate num­
ber of persons currently employed by that Agency: 

O.P.A. will expend this year approximately 
$31,400,000. Due to constant fluctuation , it would be 
impossible to furnish an accurate estimate of O.P.A. ' a 
current personnel without directly contacting that Agency, 
From information obtained from another source, however, 
it a~pears that by June 30th next, O. P.A. will be em­
ploylng over 37,000 people, divided 6, 200 in Washington 
and 31,000 in the field, the latter including 20,000 em­
ployees of local rationing boards, 

The above information was obtained with the under­
standing that it would not be made public nor used as a 
basis for an official communication. If it is planned 
to use these figures for either of the above purposes , 
I would suggest that we formally obtain the informat ion 
f rom either O. P.A. or t he Bureau of the Budget. 

Regarding the fiscal year 1943, no figures have been 
released, the matter still being under consideration by 
the Bureau of the Budget. Estimates of the number of 
persons to be employed by O.P.A. range from 70, 000 to 
80,000. The size of t he force will depend in large 
measure upon the extent to which the rationing program 
is expanded. 
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TO:.-.MI cum 

!be p.-ro aarl<o4 °1110L01011" 

ob.ov.l4 'bo roturuo4 to llr . J orl • wl\b 

U.. lo\tor . 

Fro•: liB. OI!AII8BRS 

• 

J 

Regraded Unclassified



lo 1.05 

• 
nu: SI:CRETARV 0,. THE TllltEA8UIIlV 

WA8HINciTOH 

.- ~c~ t>· 'L 
Dear idol!: 

Since receiving y ur letter of Kay 7, 1942, I 
have had some inquirie made in the ease of the six 
bottles of rum. 

The release of al six bottles in the District 
of Columbia is ~reven ed by a statute which liaits 
the quantity wh1ch aa be brought in to one gallon. 
The District of Colum ia ilcohol Control Board, which 
administers the stat e, takes the position, which 
it has adhered to in revious cases , that the law 
gives it no discreti n to make exceptions . is you 
know, you can secure the five bottles which make up 
the one gallon limit by complying with the usual cus­
toms requirements an agreeing to the forfeiture of 
the other bottle. 

The only way I know of to obtain all six bottles 
is to have them shi ped in customs custody to some 
place (such as Balt more) where the State law allows 
delivery. Someone cting as your representative 
would need to make reliminary arrangements at the 
customhouse in Wash ngton and take delivery of the 
rum after it reache Baltimore. There would be the 
usual duty and tax t 
Baltimore. I belie 
District law to bri 
more on one trip. 

The custollhouse 
through whichever pl 

pay, plus shipping charges t o 
it would be a Tiolation of the 
all six bottles over from Balti-

ere will cooperate in carrying 
you decide upon. 

Faithfully,~ 

Hon. idolf i . Berle, Jr., 
~ ,) 

iseistant Secretary of State . .)1 

Regraded Unclassified
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Dear Adolfr 

81aoe reot1Y1q your lt\\tr of Jay f, 1948, I 
baYt ~ •oa• 1aqatr1•• .adt 1a \bt 0&11 of \be a1z 
bOUll• of ru. 

"' r11 ... 1 of all tlz bo\\lta la \be Dtalrlo\ 
of Coluabla 11 prneahd by a tlaluh wlllob Ual\a 
\bt Qa&D\1\y wlllob :-.t be brOQil' la \o oat Jllloa. 
tllt Dta,rlo' of Ool la Alooul Oea\rol loUd, wllob 
ad.llill.h'"' \be alan'•, latta \be poet Uoa, wlllob 
1\ baa a.btrld \o la prnloua oae••, *' \be law &1Yea U ao dtaoreUoa \o ate ezoepUou. AI y• 
taow, you O&ll IIOVI \Ill flYI boltlll dlOil aakt up 
\bt ODI plloa Ual' by ooarlylq wl\b \be 11111&1 OQI­
\081 reqatr .. ••'• &ad aar•• q 'o , .. , forfellure of , •• 0, ... , bO,, ••• 

flat oaly way I kaow of lo oblala all 111 bO\,lea 
11 \o laan \Ilea ablppld la ou•'ou OUI,odJ to eoae 
place (auob &I 1&1\laore) wbere \be 8\a\e law allowa 
dellnry. loaeoee aoUq aa your repre11al&Un 

-

would aeld 'o aake prellii.ary arr&D&IIIB'I a' ,., 
0111'oalloaae 1a 1aab1aatoa &ad lake del1••rr of ••• 
na af\er 1\ reaobea lal Uaon. "'" woa d be tile uul duty &ad lu to pay, plu u1pptaa o1aar1•1 'o 
Bal,1eore . I btllne 1' woold be a Y1ola,1oa of ... 
Dhh1o' law to brtnc all 1h bOttle• oYer froa lal u­
aore oa oat 'rip. 

file oua\oabou11 bert will ooopera'• la oarry181 
\bro1111l wll1obtYtr plaa you decide upoa. 

rat,lltully, 

Boa . Adolf A. Btrle, Jr., 

A11l1\aa\ Stort\ary of S'-''· 
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DE .. AIITIIENT OP' STATE 
WASHINGTON 

May7 , 1942 

(Personal) 

Dear Henry: 

I did not mean to take you up a bout your 
kindly offer the other night to intervene in 
the case or the six bottles of rum. 

When the Customs and Alcohol Control Board 
opened them, it developed that two bottles wore 
tor the President, two tor me, ana two for 
llr. Charles Thomson who runs cultural affairs 
here at State. The Alcohol Control Board says 
we can only bring in five and that if I will 
destroy one of my bottles the other five can 
come in agains t payment of duty on them which 
I have made. I am quite willing to do that , 
though it loaves rather slim pickings for me 
tor the rum is good rum, and tho President 
likes 1tl 

Attached are the papers. 
of a thing to worry about When 
naneing several wars. 

Paithtull'J, 

The Honorable 

It 1s not much 
you are ti-

Henry Morgenthau, Jr. , 

Secretary of the Treasury. 
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~ 
I aa ••ndJ.nC thi.e letter diJ'ect to the 

daputr collector at 0eOI'Iet...,, rather than 

t.hrcuah the collector at .,.,t<.e at Balts-., 

al.nce Ill:'. Ber le 'a attica hu cal.lecl • in the 

utter and deairea thet the dec:Uian be 

llq)ldited aa web aa poesible. We ara 

••ndine the collector at Baltiaare a c0!17' 

tor hia 1ntar.at1on. 

• 
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l'h• Co•itoloaor ·~~'-· 
!rtUUJ'7 ~\Ma\, 
Wathtnccon, D. C. 

Str: 

TREASURY DEPARTMENT 

UNIT£0 STATU CUSTOMS SlRVICE 

Ou\•llou• 
faebtac\oa , D. c . 

.April 25, 19112 

~ 
J. peUUoa tor 111\lp\loa of torlolWJ'o Yi\ll roopeo\ \o ou 

catt wlUch an1Yo4 a\ \hio ottlco -.r 111•1 1 . t . 191 .A., whlcll caao 
~.~ .. 6 'f5\ll boUloo of ..-, to to.......u4 tor oo .. 141l'aUoa. 

B. a. 7950 J'Oo\rlo\o \Ill IApor\&Uoa of alcollollc bonracoo 
co oat plloa, t or 4ol1Y11'7 \o ou penoa, a\ UT oao Uao, 1a \Ill 
Dttlrlcl of Col-lila. 

!hit -nor •• \llo n.bJool ot a h l .phoao conoroaUoA Yi\ll 
llr. llblrlq l l.phoao oa \Ill 17\ll lao\. 

m/b 
... 1. 
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ASSISTANT S[CIIf:TAJI'I or- ITA~ 
WASHINcrTOII 

April 24, 1942. 

Doputy Collector in Charge, 
Custom House , 

1221 - 31st Street, 
Washington, D. C. 

Dear Sir: 

mdu • 
i - .. >--r~ 

Referring t o the shipment ad4resaed to 

111e f r om Port-au-Prince, Haiti, consisting or 

slx bottles or Rhum, I her eby request that 

forfeiture on f ive bot t les be remitted and at 

the seme time assent to the forfei ture of 

ons bottle . 

These bottles were sent to me as a gift . 

Very truly yours , 

Adolf A. Serle, Jr, 
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TREASURY DEPARTMENT 

INTIE" O,...,CIE COMMUNICATION 

DATa ll~y 20, 1942 

TO Secretary llorgentb~u 

l(r, White 

Subject: Reciproc~ ~id negoti~tiona , 

ur. Acheson h~• sent me tentative dratta tor an exchange 
or notes between the Britiah and Auatr~ian Governments and tbe 
State Department to torm~ize the terms ot reciproc~ aid, and 
be would like to have. our views upon them. 

1. According to the dratt agl'eement the United Kingdom 1a to 
supply the following items aa reciproc~ aid: 

a. All lllili tary equipment, llhether provided 1n tbe 
U.K., 1n the field , or 1n the United States. 

It is specifically provided that materi~a 
produced trom British contracts in the United 
States will be supplied as reciprocal aid, but 
the United States agrees to pay the balance that 
will remain due upon these contracts at June 1. 

At the present time British contracts are 
for ordnance, which are i n the process ot being 
taken up by the AnDy, for ships, which the 
British have indicated they want to pay tor 
themselves, and tor aircratt. The propos~ would 
theretore result 1n the take-over ot the unpaid 
b~ance ot airoratt contracts, wh.ich on June l 
will amount to about $2~5 million. Acceptance 
of thia provision might a~ve some small amount 
of doll~ra that would otherwise be paid to 
Britain tor m~tari~s diverted from ita contracta, 
but would increase Britain's dollar receipts by 
about $2~5 million. 

b, Other auppliea, aateri~a, t~oilitiaa, and aervicea 
for tbe United St~tea torcea 1n the Starling Are~, 
except tor the pa;y and ~lowanoea of troops and tor 
purchases ot loc~ supplies obtained other than through 
tbe otrici~ eatabliahmenta of the goYernmant ot the 

TJ .K • 

c . For auppliea, materi~s, and services , other than 
wages and a~ariea of United St~tea citizens, needed 
in the construction of t~aka in United ~ingdom or 1n 
the Coloni~l Bmpire, other than at le~aed bases, 
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Division of Xonstary 

Research 

The bases leased by tbe United States 
from the British were not excluded 1n pre­
vious documents on reciprocal aid from the 
areaa in which the United Kingdom would 
undertake to provide material for the 
construction of taeks. Their exclusion 
would serve to increase Britain's dollar 
receipts. 

d. Supplies, materials, and servicea needed in the 
cons true t1on ot tasks 1n terri tory other than tbe 
United Kingdom, British Colonies, or the United 
States, 'lllben the United Ki.ngdom or a British Colonial 
country is the most practicable source ot supply. 

2. Converael,- , the United States 1110uld supply dollars tor 
the following: 

a . All war material produced in the United Statee 
and made available to the Un1 ted Kingdom, excepting 
war materials produced on British contracts in the 
United States. 

The United States would undertake to pay 
the unpaid balance on British contracts in 
the United States as of June 1. 

b. Pay and all owances of American troops abroad. 

c . Wages and salaries t or citizens of the United 
States engaged in construction of tasks in United 
Kingdom or its Colonies. 

d . Supplies and services needed in the construction 
of tasks at bases leased to the United States in 
British Colonial areas, and at points outside the 
British Colonial Empire when the United States or 
another of the United Nations is a mare practicable 
source of supplies. 

;. '!bare is also presented a draft memorandum of the agree­
ment with Australia which follows closely tbe form of the 
draft of the British agreement. 

4. No mention is made ot British and Colonial commercial and 
raw material exports , but it is presumed that these will 
be paid for 1n dol lars. There is also no mention made of 
oil, which the British would like to have considered as a 
special case, their suggestion being that they would 
provide oil in the Sterling Area upon reciprocal aid unleaa 
the oil had coat the United Kingdom dollars. 
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on Nay 15, 1942 the British hel d $661 million ot •available" 
and •scattered" gold and dollars, and t;otal gold and dollars 
of if776 million . our most recent eatimates of Britain's gold· 
and dollar receipts and expenditures for the re.ainder of 1942 
indicate a deficit on current acoount of approximately $4.20 mil­
lion, and capital receipts from gol d production, s ales of 
facilities and contracts , and American troop expenditures abroad, 
of approximately $485 million. Consequently, we estimate that 
the "avai l able" and "scattered" gold and dollar balances of the 
Sri t1Sh by the end of this year will be about $725 million. 

If the United States, in accordance w1 th the terms of the 
State Department's draft for a r eciprocal aid agreement, is to 
take over the $2~5 million balance remaining due upon &J.rplane 
contracts, and 1t the United States is to pay in dollars tor 
supplies used in t he construction of bases in areas leased from 
the Br itish Government (perhaps $20 million) , Britain's dollar 
balance by the end of the year will be $255 million larger than 
estimated above, or almost $1 billion. 

~ . n\e breakdown or the estimates glven above is as fol lows: 
(In millions) 

I. Bri t&J.n 1 s gold and dollar balance, May 15, 1942 
"Available" and "scattered" gold and dollars $661 
Bolg ian gold 105 
Gold hel d against 1mmed1ata l1ab1li ties ___!Q 

Total gold and dollars 

!I. Estimated British expend! tures on current account 
llay 15 through December ~1 , 1942 

A. Payments to u.s . by U. K. 

(a) On BPiol commitments 
(b) Other merchandise outside 

lend-lea.se 
(c) Services ou t side lend-lease 
(d) Other 

$294 

B. Payments to U.S. by other Sterling Area 

(a) Merchandise imports $11~ 
(b) Services ~ 160 

C. Payments by Sterling Area outside u. s . 
requiring gold or dollars 

(a) 
(b) 

011 
All other, including $22 
million for payments to I ran 85 

$776 
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When negotiations ror a Britiah­
Iranian exchange aettlemen t firs t 
arose, it was estimated that $5 
million a month wo uld be requi red 
to meet the sterling deficit of 
Britain in Iran . Tbe terms of the 
final settlement, however , call 
!'or Br iti sh payment of Iranian 
dollar obliga tions and only 40% of 
the remaining Bri tish deficit . We 
do not know how much of a change this 
will make 1n the orid inal estimate 
supplied by the Bri tish , but it may 
reduce Britain's expenses on this 
account rrom $40 million for the 
8-month ;>eriod to i25 million. 

Total gold and dollar expend! turea on current 
account 

t4 l . Estimated Britiah receipts on current account 
May 15 through December ~1, 1942 

A. u . K. receipts from u. S. 

(a) Merchandise 
(b) Services 
(c) All other 

~60 

_.M_ $155 

B. Rest 

(a) 

of St erling Area 

lolerchandise 

This est imate is $~8 milli on 
higher than that made 1n our 
Blue Book study. Tbe former 
figure excluded exports from 
Australia end New Zeal and. 
Since it now appears that these 
areas will be held and will 
continue to export , they have 
been included. Exports from 
Ceylon and Briti sh India, 
however, are still excluded. 
If these areu should be held 
our estimate would be ~200 
million. 

(b) Services 

Total sterling area receip ts on current 
account 

155 

11? 
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IV. Estimated Sterling Area gold end dollar 
deficit on current account May 15 through 
December 31, 1942 

v. To offset this deficit the British will 
obtain the following special receipts: 

A. Current gold production 

This excl udes the gold produc-
tion of Australia, New Zealand, 
and British Oceania, which 
produced about $80 million of 
gold in 194l., although we under­
s tand that these countries are 
continuing to produce gold. 'lbe 
estimate of $235 for the period 
May 15 to December 31 is equiva-
lent to about 6o percent of the 
gold production of British African 
countries in the same number of 
months in 194J.. 

$235 

B. Army purchase of British plant 
facilities 6o 

This includes only those plants 
for which a presidential directive 
for purchase baa been given. In 
addition to this, the Britlah ndgbt 
succeed in selling $30 million o.f 
other plants. 

C. Purchase of army ordnance contracts 85 

D. Balance of RFC loan and Australian 
wool receipts 40 

E. Dollar receipts from u.s . troops 
in the Sterling Area ~ 

This is baaed on the British 
estimate that American troops 
spend $200 per year per man, 
and that there might be as many 
ae 500 , 000 troops abroad . The 
figure is much lower than the 
Army's estimates, and may prove 
to be still lower when the bill 
increasing the Army's pay is a pproved. 

Total receipts on capital account 

118 
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These special receipta ot t485 million 
are $65 million larger than our estimates 
ot Britain's deticit on curr ent account . 
Her "available" and "scattered" gold and 
dollars at the end of thia yoar may 
therefore be about $725 million. We 
believe that these estimatea are conser­
vati ve, and that Brita1n 1 a gold and dollar 
balances at the end ot the year may wall 
be aa large as $800 million. It 1n addi­
t i on t o this amount , Britain were to 
receive payment tor the $235 million due 
on her aircraft contracts, her gold and 
dollar balances would be over $1 billi on . 

After the end of this year Britain ' s 
deficit on current account s hould be 
reduced to about $200 million per year 
because of the cassation or payments 
on BPM contracts. There will be available 
to meet this deficit currant gold produc­
tion of perhaps as much as G4oo million 
per year, and a l arge volume or American 
troop expenditures in the Sterl i ng Areas . 
We may expect, therefore, that Britain's 
dollar balanae will increaae further after 
the end of t he year, even if other unex­
pected expenditures, such as that occasioned 
by the Iranian incident, should occur. 

1.19 
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Dear Barry: 

0 

DEPARTMENT OF STATE 
WASHINGTON 

11&7 19, 1942 

I &a enclosing drafts or two excban&ea ot notes 
relat.ing to reciprocal aid to the United States troa 
Great Britain and trom Australia about wtuch we talked. 
As I aa1d to 7'0U1 these are subaitted tor substance and , 
oot, at the present tiae, tor !ora. I aa not sure a.s to 
tbe particular torm which proper usage requires. 

I hope to discuss these drai'ts with llr . Hull toda7. 
If the substance is acceptable to h1a1 to the Treasury, 
the Board or Economic Warfare, and the Ortice ot Lend­
Lease Administration, I presume that Secretary Hull or 
Secretary Morgenthau or both or them will wish to discuss 
with the President the matter ot taki ng over the unpaid 
installments ot the British prs-lend-laase contracts, 
since, as all the discussions have revealed, anything 
which is done on reverse lend-lease sooner or later 
encounters this problem. 

J Could I have your vtews ' tomorrow 1t possible? 

Enclosures (4) 

Sincerely 7oura, 

Ch ..... e~ ..... 
Dean Acheaon 

Assiatant Secretar y 

Dr. Barry White, 
Assistant to the Secr etar7, 

Treaaury Departaent, 
Washington, D. C. 

(~ v'i~hXiH 
t ; l.llA.oO' , -~1 ~uct•''' 

\ 
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DEPARTMENT OF STATE 
WASHINGn'OH 

Ma7 19, 1942 

1.23 

Dear Barey: 

I aa encloeing drafts of two exchances or notes 
relating to reciprocal aid to the United States from 
Great Britain and from Austral ia about which we talked. 
As I said to 7ou, theee are eubaitted for substance and , 
not, at the present tiae, for fora. I aa not sure as to 
the particular form which proper usage requires. 

I hope to dhcuu these drafts with Mr. Hull today. 
I! the substance is acceptable to bia, to the Treasury, 
the Board or Economic Warfare , and the Oftice ot Lend­
Lease Administration, I presume that Secretary Hull or 
Secretary Morgenth&u or both of them will wish t o di scuss 
with the President the matter or taking over the unpaid 
i nstallments or the Britieh pre- lend-lease contracts, 
since, as all the discussi ons have revealed, anything 
which is done on reverse lend-lease sooner or later 
encounters this problem. 

J Could I have 7our views tomorrow it posaible? 

Sincerely youra, 

(h.._ e~--
Dean Acheaon 

Assistant Secretary 

Enclosures (4) 

Dr. Harry 1lh1 te 1 
Assistant to the Secretar7, 

Trea1ur7 Department, 
Waahincton, o. c. 

QAVi~f..lSn -
J 1 I (, I t .~~ v;tUe;;...;t•l 

• 
lO (IJiJ.tlil; 

~ .. ,st~ a_t'., 
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TREASURY DEPARTMENT 

INTEit OF1'1CII: COMMUNICATION 

SubJect: Expor 

Lighterage freight i n storage and on hand f or unloading 
l n !lew York harbor last veelr. held v1 thin t he range of recent 
•eeks, declining b7 4o5 care to a total ot 20 ,585 care. ( See 
Chart 1.) Additional storage apace t or 6, 678 carloads wae 
ualieble at the end ot the veelr. • 

. 
Exporte from 1fev Yor lr. last veelr. reooYered p&rtiall7 troa 

the sharp drop of the preYioue veelr. inoreeeing b7 974 oars ' o 
an estimated total ot 6,878 oars . (see Chart 2, upper section. ) 

Reoe1pta of freight t or e2port at Nev York 4eolined 
slight ly further l ast veelr. to 6,513 oars, a reduot1on ot 155 
cart f rom t he prsY1oue veelr.. Reoeipte of export freight at 
9 other North Atl ant1o ports and a t 6 Pao1tio porta also de­
clined somewhat, the former by 17 oars to a total ot 2,708 
oars, and the l atter by 455 oars to a total of 3,136 oars. 
(See Chart 2, lower section.) 
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Treasury Depar~ .. nt 138 
• Division ot Wone~a.ry Rtetarcb 

Oet.e_ •• _,*.1,_gQ._ ___ l9 42 

To: Secretar7 ~rgenthau 

Fr011: H. D. White 

Attached are the firat two 
reports on the Canadian war 
Savings Campaign received from 
Kr. Hoflich, and digests of them 
prepared b7 ~ss Kistler. 

, 

• 
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TREASURY DEPARTMENT 

INTER OFFlClt COMMUNICATION 

J,!r. White 

J,lisa Kistler 

1.39 

DATE Jiay 20, 1942 

subject: Canada 's War Savings Campaign 

Mr. Hoflich has visited Ottawa and Hamilton, Ontario, 
a predominantly industrial city of 156,000, located 42 
miles northeast of Toronto. On the basis of visits to 
these two places and conversations he has had with nationa.l 
and local officials there, he reports as follows: 

1. Two local committees are functioning in Hamilton. 
The committee in charge of the sale of War Savings Cert ifi­
cates and Stamps is co~osed l argely of prominent local 
people, principally bustnessmen. The work is carried on 
through a small executive group and a large number of 
committee and subcommit tee members. .ln attempt is made to 
get as ma.ny active participant s as possible while keeping 
the directing control in the hands of a small compact group. 

2. Canada's War Savings Program is a continuous one, 
although to date two special War Savings drives have been 
conducted for the purpose of stepping up payroll deductions 
rapidly and of selling a l arge volume of stamps in addition 
to the regular payroll deductions. A. special feature of 
these campaigns in Hamilton has been the central role played 
by school children through radio broadcasts and school con­
certs. Other devices used have been a Sunday aft ernoon 
parade featurin~ British refugee children, t heatre nights 
to which admiss1on was paid in stamps and at which local 
talent wae featured, and stunt flying by aviators from near­
by t raining centers. Devi ces used during the bond sales 
campaign have been of a sL1lilar nature. 

3, In Hamilton, at least, Canadian War Savings Certifi­
cates are sold larel y on a payroll deduction basis. At the 
present time 48, 000 out of a working populat ion of 56, 000 are 
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pledged on a continuous baaia, The 1941 goal waa 5 percent 
of papolls with an anrage of 3- l/2Jercent realized bf 
the end of the 1ear, The pr eaent go 1a a prof~:ssin one 
ot 8 percent, 10 percent and 12 percent, depend upon the 
wage bracket. Because of the e~haaia placed on pa)'l'oll 
deductions, no house- to-house canveaaing is done in Hamilton. 

4. Whereas, as far as can be gleaned from two reports 
received from Mr. Hoflioh, the proceeds from the sale of War 
Savings Stamps end Certificates are clear reoei~ts to the 
Canadian Government, this is definitely not so 1n the case 
of War Bonds. Not onlf are paid commission aaleslllen, usuall1 
from bond and insurance firma , hired to do the house- to-house 
canvassing, but the bond houses, which lend the services of 
members of their staff to orttanize and direct these periodic 
intensive Victor1 Loan Campa1~, receive a commission on the 
bonds sold. This oolllllliaaion 11 distributed local1T among the 
various bond firma according to a formula worked out in 
Ottawa. There have been some adverse criticisms of this 
feature in Hamilton but not enough to interfere with sales, 

5. In Hamilton, labor part icipation on the organizing 
and direotin~ committee to sell Victory Bonds has ·been con­
spicuous b7 1ts absence, The two labor representatives on 
the local executive co.Uttee are reported not enn to han 
attended meetings. 

6. In an effort to attract the small investor, particu­
larly wage earners, Victory Loans were issued in as low as 
$50 denominations in June 1941 and installment purchase 
through payroll deductions was also instituted at the same time . 

7. In Hamilton quotas are set for Victory Bond sales 
for each fil'll with 50 or more eJ!IPlorees and for each of the 
four zones into which the city is dlTided, 

The Victory Loan Campaigns are intra-familT affairs to 
a l e.rge extent, souwhat along the lines of the Treasury plan 
with a pyramid having key executives as the pinnacle and 
employee ke1 men each responsible for canvassing 15 to 20 
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smaller employees as the base. MUch pre-campaign work is 
done, with the frequent result that indiTidual plant quotas 
are exceeded before the campaign opens. 

The rest of the ci tT h conred bf paid comission sales­
men operating from the four zone offi ~ea, each of which is 
run by professional bond men acting aa organizers and assist­
ant organizers. 

a. Under the reorganization now in progress, professional 
bond peopl e are being given key organizational jobs. It is 
expected that they will inject the necessary aggressive driv­
i ng soirit, as well as professional bond experience, into the 
newly" created National War Finance Committee, although fear 
is expressed in some quarters that they will alienate the non­
professional volunteer workers participating in the war Savings 
Campaign. 

9. Another interesting feature of the Canadian system 
is the f ree publicity given by newspaper and magazine pub­
lishers, who are organized for this purpose on a national, 
provincial and local scale . Dr. Clark considers this system 
far superior to press releases but admits the scheme has one 
drawback in that the publishers want the publ icity given to 
be considered as their quid pro quo. 

You may be interested in the description of V~r Savings 
Certificates and Stamps whlch is attached. 

The mat erial which Mr . Hoflich enclosed with these re­
ports, as well as a copy of each of the reports, has been 
forwarded to Mr. Graves' office. 
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Canadian War Savings Certificate& and Stamps 

Canadian War Savings Certificates are issued in denom­
inations of $5, $10, $25, $100 and $500. They are sold at 
eo percent of the maturity value and mature in 7-1/2 years; 
the increment in value is equal to interest at 3 percent 
compounded semi- annually. They are exempt from income 
taxes. The schedule of redempt ion value is similar to that 
of United States War Savings Bonds. 

The eertificat.es are registered, non- transferable, non­
assignable and may not be used as collateral for loans. The 
large number of small denomination certificates makes regis­
tration eXJlensi ve but small denominations are believed use­
ful in tapping small savers who do not purchase bonds on the 
installment plan. 

War Savings Certificates may be purchased by cash or by 
the surrender of War Savings Stamps. The War Savings St.amps 
are issued in denomina tiona of 25 cents only and are not 
redeemable. 
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ep1ri ted am ill libe colUIWIJ. ty, lloet ot tho ••bore are ~- ot 

eub-oceat t tooe. 

!ho 1111&1......., h Mr. o. B. Boothe, IIAI>li(;U' ot tho lorgoot depan-

ao chaii'II&D of tho &zocv.\iTo Coal. \too, etch illcl...S.Oe aloe tho Vico­

Chai...., &Ad \bo chalra., ot tho tollowiDC oal>-collli \\-: 

(1) 

Regraded Unclassified
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of thO pAT%011 .t.4>1.~10D plan lD all OODOI .. I llniJIC 215 ~7lll or 

1110 .... 

(2) llou.il Oo-.1 """• ia cilorco of woo \o ~107111 of lUll or 

til'llllo lorcaly retail o\oreo, w1 th t., \o .21! -.plo711o. 

(3) 80hool Oo-.t ttee. 21111 oo•Htll h&o d<IDI ou of the out­

otlu>d.1D& Jobo in a-n \on, 1D plCIDi~~g lAd wpol"Yioillg the ~~all of 

oUO!po to GAd b7 ocbool ch114rc. 

(4) 7171DC eo-1 t\11, roopoaoibll for obtliDiDC o.1rpaneo for 

publlci t 7 pupo .. o t'ro• aeerb7 fi71DC ocboolo ud tho .Ur J'orco. 

(5) B.UC Co-.1 Ueo \o •TDcbronho tho effort a of lbo baDito, 

(6) Pul>llci t7 Co~~~:~Htee, w1 th 24 .,.b-cooa.coi tteeo ouch GO :paradeo 

and benda, preae, ra41o , echoole, theatre•, retAil 1torea, aerrtce 

clubo, eoplo7oe Jlllblloi t,., apealtere, ho telo , .,.,.,. '1 orguizaUono, 

etc, 'lbooo oomm t hoo are OOIIPO•ed uwall;y of people ill the activity 

1D41Gatocl, 

All of tho co-.tU ee ••bore OA4 other worll:ore oe,...e on a 

purllJ 'IOlUDW,. beoia , 

J.l tho'!F t he cb.il'I!Wl 1a tho actual diroct iDt; bead of the 

or«Ciu.Uon, n ioaid that the reopoll01b1llt:r 1o pretty well 41Y14ed 

-II£ tho oueuu n co lUll. tteo mecboro. 

Both tho lor lavinca cb.iniiD, lAd llr. O. a. Ioard, publ1o1t7 

cbo.1lrii&D of the two V1c\or;y Louo, otrooo the 4eo1rab111ty of banac 

(l) a lUll oxeeuUn group , OA4 (.2) ....,. other oo...!Uee and 1111>­

COI:IIIIi the ••bero. 2111• """"* tho important pupooo of getUDC & 

l&rt;e D\lllbor of people 1D tho oo_..t t 7 cct1Tal7 iDtoreoted in tho 

capo.ip, plua tho a4YIIlt lloiii of & .all directinc croup. 

Operation 
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9PoraUoa &ad ls.al\t 

OorUtioato ooloo are lUCol7 on the pqroll UdDoUoa b .. io, 

1!1>1 1941 fiOol . .. &.' ot piii>'Olllo Al1 &Toret;e ot about * wao , 

4 cco"Pl1ohtd b;y t he end ot 194J.. 'l!lo prooiAt fiOol h Ill' tor low 

. ... croupa, 1011 tor tho•• oonoidertd to be in the aoclitla -· croup, 
ucl 1~ in the higllor ftC! braclteb. Ollt ot a wori<inc populat ion ot 

arov.nd 66 ,000, about 48,000 are plf4&td on a ooatillllinc baeia. 

llouo~to-bouae GUT&.,.inc h not dona. It 1a tolt \bat the 

rooul h would no t be worth the etton, •nc• mch a large proportion 

of the population 1a reaohtd throucb tho p~ll dodnoUon ple. 

'l!lo 'far 86 Tinca Campaign 1o a oontill\IGU.a one, etforh bainc 

ID&clo oonatantl;y 1o incraue aaTill.!:•• throucl> aodorate publicit;r 

and tho operation• ot the vartouo mb-<>01111111 \teo a. Twice, however, 

iD JObN&r7, 1940 and Jebl'\1&r7, l94J. 1 int811o1YO 30 daTI 'far 8aT1nca 

dri'fll .. re atnce4, tor the p!Ul)Oieo ot (1) atoppinc up p~ll 

4ocluctioDo repidl7 and (2) aellbc a larca T0111ae of ot..po &ad 

corUticateo 1D edditioD to the rttsu1ar p~ll aa~a. '!be i>'>Al 

1D tho laot clriTe -. $300,000, repreocUnc tho coat of lhree 

boaboro, $294,000 ,.,. rniotd. 

Regraded Unclassified



IP"itl ltg\t DlrJac \M It'n''!' lrtyta 

a '••• ..... 1 uuu.a .,.aw 
... ure ,.,i.e ••U• fer We lli•t• _. ..- fer M1f .. 

llov. !!Ia _ ... , .,..an, ••'-nat.Mn ..& Melalotae 

wen .U ..... 1 eii.U&ra, npe"hel ef- 'lr tiM I'IC'&1u 

oWt. !b.ta ftll -eta.ft4 te 'be ~ etfMUn, ~~-. 

1' 1o o&l4, ... .,. perat •4 nleUn of .J.l tile eolleol olll.l41'a 

la ten nre lhMae:ra oiaoa .Utile ollll&Ha nre el\llar 

p&rll.clpaUac or 11•\aalac• 

Oa • • tloer kca.loa, ... 17 aollool 1a \lie ollt' pa\ • a 

OOD08r\ U. - aicloto :ITOJ7 eolleel aal. llall -· peclr:el, !!Ia 

cllllU. pl'll'ritel aato.J. eM o\ller oaterte!e-\, .U...\ llalt 

yq tllroraP \lie cc......-t, \118 - War ..,.taca 11\allp .,.aool .. 

broa4cao\ a\ eaoll cOilcer\, lacb peraoa lla4 te ~ a\ l eu\ oaa 

otuop a\ tile Ucka\ riiiAow 1a ora.r to pia .allioolea,II:MplJII 

tile o\allp, At eaoll coaoart toW oteap a.J.eo "" oft41W to 

tile ecbool •teclac \118 ...... t. 

IJ"I 

la .J.l tile eollooh, chlltna "" olio .. • liT \llelr ole8-tea 

to prepare •• 'broa4oaa\ eipt lliaD.te a\Mp 1p11obeo •• U. 

a \Jeo\ on, 'IIOIF War ..,.taca ,...,,,. 'liMa Nl.,,.. a4nrl1-\a 

nre na 1a \IM ... wpapen, pftaiaea\lT Uop~bc tiM -• et 

tile ollllAfta ·-to ...... ll.clt.\ ., ..... per.., ... ,.. 

\roa4oaot tllro'lctln\ U. ..-palp. 

Oaa hatq atteraooa a\ \lor .. o' olooll: a Cbarall ,_,..,. .. 

ot,..t, _.. 11p of 'b•4a, ••teraaa, aiUUa, lo• Gaar4, aal 

wo-•• ~ a. P. liD.ih, In na oaater of Uot ,.,..,. "" \tOG laJS8 

tvatton tncka, aa4 'be-• tile truka nre oar• wl~ ....,;v 

lacllell ,..,.._. oiiUbea. !1M ,,.... "" laJS8 Maaotr& w1Ul \118 

-a. ... nre ,..... nt of ...., .,_.., y.,. are oalT aabl te 

l eet. ».., ar ~ eenttlcate ... 
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DNtft Jt&tat ..sH \1M opeai.Jic of tile 1140 tnn, .u 

.. .rT tlleatft Motoetn ... p1aol o.lT lit' llllrbc • ....,., \w all 

tile laJ'IOI' "'--• .- - at \1M ..U.r --. hot ropl.al' 

-no .... wn .-.,1-WI 'r tllo lotot lMal W•t. a-

..a roftlOO W rat .. OJ,. <p 11110 ...... ftooatft OWMI'O 

4oJia\o4 t11o \beaU.• tor \llo atpt. liailai')T 0 • -•1'&1 
atph, patroao ot t...M llaUo Mo!Pt •'-IP• 1a ortn to lot 

.attto4. 

In "oanooUoa nth \lot coal of $300,000 or \llno .--., 

p l OD .. fti'O &l.oplAJro4 1a :pro•s-t :plao .. , 0\hon nw ft'OI' 0 

oW!ltbc, OOMttaoo •ro...,..ti.Jic. !blo ... ...........,. 4rplT 

1a ooopora\1011 wttll a Dlllllor of flTbc oolotolo -~. 

Otllor · - '- ..S4 to k otfooUn "" to...a.lS.IIt :panMo, 

tak :panAoo, """ oonoono 11114 'lr1aUw lioplAJr• 

!Jlt Jlo\op Lta Owpetpe 

lll)per1apoM4 on tile oontS.O..o 1Jar S.l.Dco :p.......,. to tile 

:pono&l.o n cto17 Lea& ut••• ooUbc l>oa4o to rat• lal'ao -

1D a • ort ttao, aal to Ua1a oft e441UOII&l oartaco. TtoW.., 

Lou 41'1••• took :plaoo 1a .raao, 1,.J, aa4 roll......,, 1M2. Aao~r 
rill llo ot.c-4 1a Ootobor or \lito roar, -~• to :pt.uiOf. to llol& 

\boa ••017 ob -•lao attor tile\, 

orm'•'"' 

X <pa. ._.,., 1a 

IIM1Uoa a\ lout, -., Ttoto17 I.- -1 tt• -"" lla ... .._ 

1far S.taao pooplo ao wU. 

"'- o~aaU• to -'aan, ~MoM& liF • ,_......, c:us­

wllo 1o 110\ •un, at ot,.lF 1n4o t11o :proottao of lab-

lo 1e ....t lit' tile Prortaoial Ollal,.... la laalUoa lao h ~ 

l01>0raltlo 

I; '7-
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l l : 1 f. f I f 
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• • • f . . 

il 

1 
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I 
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• _., .... , 11.-.1 .... ~u •• , ~-·· .,..tal ..... 
h)ltotl!r, .u.ta1aW.U• ul "-• .- ._., ~''-
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.... of tlleM _.,_• .... u noo ... _a-- W 1a 

•""- ., ltelh 

'Doe -r.l .. _ ...... ~·- la ta--- ef ..u 

,_...u 4-U•• for ft ... ..n• loH .._ fU_, ..,1_ .. 

roar - _._.. ... •1'flao.e an •• "' ta • el_,, ... -

.... orpa!Mr .- - or M ud•'-' erpaSMI'e (111111 .... ->• 

Ia ... offloe an .....,. ef pelt -loet• ••Ill•--, --

04>t&l.a0, WOrttlac - tJie f.oor--r - M, W.SU. ·~ 

tMir oall at ••rr -· --·· -' ~lor plooea of -taoo•• 
(looo t1t.a fUv ..,~.). 'Doe ..U•- an •- lo1 .. 

fte ala-·-
of tile• aool•- an ...__ -••• ul -.a ·­

......... .u., Hle- ....,l.,.a .... _ .. •f .............. 

at•• - - • eMoottac ltflt- ..,. ~ .. t., fit t11e -

JNObl S lp .t.ll ·-·et- Wft pool-' ul t!Yl .... ( la tile 

lut s 'p) ...... ., w - raU., Pfte w ..,. ..u- lo1 -

....... a.-1\W.. O.laM .\ - .. n pall •• Mft "'-- tM •tloere 

ta - lut • 31 ........... 0 ..... - ..... ..u paU - -

et tloa~ .... ta Claaoaee I, 0 -' :D an aluetflef. 

ltelab t ' '''• Ia~elaet 5 'p,tllelllaMAHle_naoe_ 

alleat taa ..._ - -· rattac 1, o .- 1 ......- tlta. n te 

MIA tllattMnwn-

n> _ _,,_,..._- - ~ R\ .... - I 5leleh Wft -· --ftO!U,. 

Regraded Unclassified



• l l f : c f ' 5 J i i a o ~ i ! l ! l l ~ ' 0 c l .. .. 4 .. 1 ~:: & .. a • e .. 
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-' otllne, •- of ~ Moi'llooo•r'tlo of \M ..... ,. ao.t\tMo 

ror ~l1o1t;r ~-· 1a •• lad Ytow17 ..._ o...,•• 
$4,680 wu ooauthte& 'r liD 1eoal hoi""• fir.. 43 per _, 

wao ,.w.ra-4 w .uh ooatrtnwr atwr •• ... tp wu «oro fte 

Jlllbliotv .o-oo•UM8o an.,... .. _. u..- 00 ta war a.~.ap, 

24 Ia all. 

IMow rrwttn·' '"''' 
.U \he opoatac of \lw lu\ oo'lpolp a\ 1 100.~ x. ~ 

all tacwrr 1lld. oUoo -' ~llllttft nhUoo wro 11~, a& 

r=• woro nrot ta '" _._r of '"ott;r •w ..aao oonata ~ 

• .,..rr- ta '" otv ""'" \lie • .., .. .,. ......... Pl&uo 4roppe1 

I "''t'eth 

Dvtac \h • .,... .. of'" o..,.tp a froo oh114roa1o oo-rl 

•• cto-. J. hco '""' ter ...... , ,. ta a 11......u ... , plMI 

mowtac \h procrou of \1M • .., .. .,., a-ro wro uol ta 

\hea\No, :a.&to IIJIOOO,.o nre ct~•• ..,a rr.q..\ looal 'IIJI0\1 

n·--\o _.._ 'f!wro WIN~· wi\llltllllo, ,...._, al 

OJIIIIboo, J. IPIOial IOU o !\Me of.,........ 4ooora\oro prclrtUI 

._ ....._ Utplqo. N IIJIId-o wro 011 oa1l w Wk a\ 

&IIJI111M•' _,.,..., ""too oldo, \llaa\No, o\ oo\orao J. propenl 

.-ooll •• _, ..,, w WorT w-'• -•tac. :a• ooaoor\o wro 

otfoo\ln ta 4rooo1ac OZ'O'IIlo w 11oar a JIIIB.l IIJIIIello 

Ia \h oW!•, -•tac 11,000 w 111,000 ponoao, a oll1llrooa1
• 

*"" -• 11T011, t .. tvtac -• fomaUoa '-oV.\10111, Jtro1a.l 

'ra1atac oD.tltt\o, 1tal.o, llJcll ooiiHl ..-.. oerp&o -' a ttw 

aiaw TtoMr, ..._ 111 nello tide wu ... , otfooU~• 1a 'WUciAI -' 

,_, .. .. .. ____ ...,. 
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file .. rpr ot \» 'far . ..,.Sap aoauw. .- \M Tlo\017' 

L.,... c-1\wo baa 110\ pt taka plMo 1a Bull\&. 1oo .., 

...,.r \ ot llq 12, 194.2, tor ~ 'b.,.'crol&& oa \IIJo • 
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MAY 20 1942 

...... . 9 , • 

..,. u u...., .. ~ 1•.;r ttl ., 4o u.a. liAs , 2 
•.,-. tao rase 11 •• 011'- ttl* -.:edl 
--~-_.., .... , ''_ttl .. ' 9-
r u,n••Aa wUIIP 1 ,_n '1:::-• .. . .. ............. -= -ttl· 
..... .. -- .... P"' &It ... 
A 'es , • P ea- .a '11&1& • ttt , 't~r t11111 A ,,. 
_..,. •rt' r._ e6 tM ,_ n a?''=. 

• • • .,_. u '•... J _ ... _ • 
... ,, ...... wu ?'= ,_.. , ...... ...... 

,_ ,. '=J .. 7 L£5• .... Ill$ CletJ...... .. • 1$ 

u.a.p a .,. e r c ne4 ....,,_ * 'c 

act'es ,.. .,. _,.. u u- 1lida w. n a e t t.e 
..... ,.. ........ Mar... 9 

.. .,. a .. Po ••• ••.-•-•WI!&* ...... 1 -.-..aw-
....... ptt'ett 11 .. *'•12 'es ttl A 'es 
-?ftl -·-tue. 

tileS Jh 
Ow' 'J ..u.' 
r act J ttl..,..• .. , ........ 

. .,,_.. 
l81 .. ot ) 1. Mor1SAt~•• I•• 

........ ~~~ ... 3 

?1.411·C · 
~~ ?~ 
"' - D~ . t.<~ ~ 

~). t. ~<, ;,_. 
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--.-...... .......... 
tU~ -- .. • - - II I I ,II .. '!.J! ctrtll 

p ' t ftl .., .... &a liiU .... II ... 6 ftt' I ..... 

-• u tMJIIJ II- .............. •·.....,- .... , .a a·-,.,,., 
, • .._ ... *',., '""' ........... 

__ ........ .- ... » a.a • ... "- • u u-

.. Jll II - .. CIS ,II ......... ··--·a .UO s! , ta 
• II&U "-e ....... a "• .............. u-

1 v' ,, r' ..... -.•••• aa ..U,. a r' ,. .. Ioiii fill 

....... *til- ..... .., ......... __ ..... ""' " ............ 

tM ..... I .. N • 011-11 .... I IIIII• 
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TREASURY DEPARTMENT 

INTER OF"FlCE COI\41\4U NICATION 

OAH llq 3), 1942 

TO Ill'. tit. 

llr.r.aroat 

Subject• ll1li taey .Aapecta of Propoeala to a end npplia• to Sweda 

J.. 9ncliO baa repeateclq cleol.eftcl ber IMUtnlitT 1A the pru.lt 
nr. In eo tar u lbe baa ... 'N.c! ber -.t.n.U.tT, it bu bMD 1A 
!awr of O.I'AIII\1, 

• 
Attar the au- CODqQelt of Jlarwa;f, S..S. all ad o.r..a;,- to 

briJ1C btr eol.ciJarl .....,.. 8loldc to Oemev tor l'Mt tr. Uol&tlcl 
llanllli& carri.lolw. Ill ~ WlliT• 8loldc pre••• 11111 t11e11 eol.d.1arl 
trca ._.,"I upoe.cl .., tbe1r WlliT ~ to tile blon of the Briu.h. 

Zarl;r 1A the .Bu--a..- war, SINd& ~tt«l a flacrmt breach 
ot neutralitT 1A ta.or of a.m...;,. 2lle Oel!UIIl 'l'll7' wu pend.tt«l to 
aend aoro .. S..U.Ib tarrlto'7 at llut ooe di..U1cm Ml;r aqu:l.pped 1Dto 
Filll.&lld to attack the 1111-* rldlro.cl, (alone wld.oh a larp part of 
American .,.Jll>li•• to Raaa1a flow.) 

· Tbere ba.,. baa, ao claW>t, otber oocu:l.01111 "llbea 8lolclan did aot 
violate her 11111tralit7 .., Oe:rwom requelt, 'l'b1a eort of rtrtuoua 
coaduot 11 attar all ao 100ft tba to be apaot.cl h<a a oolllltr7 wld.cb 
1Mieta cm 1ta ...,.tnlitT 1A the ...... 

2, Ill n.- of s..cs..•. IIWtra1 poa1U..., it 11 to the a.....,. 
retber tbaD to 011r .cl~ tblt the :tn u eh U1lf1 be ~. 
In 9nclc•a ~t cc1rcled poa1t1oa 1114 with ber larp ~ 
C<IDtributiOG to the a..-,._. effort, 1D iJlftldCD Of s-clm woca1.d DOt 
be worth 1ta colt to the O.rwana, .ADd, u a M t.tar of t-.c\, tile 
a.._.. h .... DOt 1Aftded :t ... ' • 

CD the other bull, llboW.d the J.ll1N IIIIIDt a ,..,,,.. 1A Jlarw,'f, 
Trorod.beJ.a 11 the -t lik>el;r apot. r.- rr-dblia, a .......n 1Ato 
and aorou ,_., ~ poeuu creat .tnt.cio ftllllt for the Dld.t.cl 
llat101t1, .1. AnOIMtl&l J.llUd iATul.oa of S..S. would cut ott the 
illportct Sloldilh 1Uppl.111 to o.r..;, IDd would _..... pod buM tor 
act1011 llliAat aortbcll a......,y. Ill other word.l, the u1D daiiCir to 
Sweden of iln'UI.OD atau aot tr.. a.....,, "llolt boa the lkll. t.cl latiooe. 

1'ba 9ondaa ba.,. ~. 1t -· the proper cCG011>81.aaa • .l.coorll· 
iDa to \Ill " 'hb Preea' s.rnca, 1A tile lilt_. of l abrurJ, 1942, 
tba s...u.q ~ oarrW oat ita 1d.lltar • • •• ,.. 1A J..u.ad Preft.aoe. 

Regraded Unclassified
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rl~il~ar ~~•fif~~ffi 1~1;1 ri(J lilft 
l!J:,~i( ~f~~~!iiJI~ tftJj ~!~ i!!-ar~~ 

I .. 
I 

bolo 
Cf) 
Cf) 
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TREASURY DEPARTMENT 

INTER.01'1'1CE COMMUNICATION 

16? 

DATa W.., 20 , 1942 

secretor1 Morcenthau 

llr. Dietrich 

lith reference to telegraa #553, ~ 15, 10 P••·· 1 from Adler for Secretary 

of t.he ~roae111')'0 , we han been adYi .. d ey the State ~pe.rt.ent that the tiret 

11ntence of SZC'UOIJ TWO ohould read ao follow01 

•o..o. It was announced on~ 7 that 111nhtrr of :Finance had 

eetabl1oht4 Public Bond Subacription Coaaieeion to handla aale of 

Ul1t4 rlctoey bondo this year 1nelud1nc equhalont 1l1 Chineao 

natioD&l currency of Chinese naHow currency 4ol1are one point 

onen billion of United States dollar backed 'boodo and hone of 

Ch1oooo national currency dol lara ooo billion.• 

Regraded Unclassified
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Data• .. , U, lMI 

Ike'• llt.O ••• 

&ea, Ma7 1410 10 p ... (SEC'flOI Cill't ) 

PRCJI ADI£11 Pea llCIIUdr OP ftl 'fiii£AatlU • 

0 TJ' N (3£CTIOIC C!~ ) • lDdiUitl'lal ... lllMNl 

proOuotlca. 

OnE . Anllabla data undl .. oaft bAN UlldiWlaJ&• 

lDituatl'lal ,. .... u .. 111 hn 01aba le ........ t• 

wv • atriUaa ,....... •• UICl ta.. dapclldla\ c~ la 

nlaUw PIIIIPCM _.. 111 lad tl• ,. ... lllalpUI.aaat 

la nlaUea •• ~·• aa1a. Onataat ,...,. .. app1 ... 

to baw kill _.. 111 ean-n u•I'JI'l•• ~ ot •'ob, 

b-ft1'0 4o llot con • ooata an4 l'l,uln; ouatola 14 oub-

1141u. All llimNl pradaat10D I U I Pt oaal gon..-a\ 

I 

opn'a tl4J aoat ot lD4utP1al en s llaotrloal aupplllo 

prh atll)- operata•• Ap.PIIIdl4 n auru 4ou n ot laollllk 

I O'fl rn•at t.I'Nillll p...-oUOII ltlloh U lo n porta4 l'aa OO'I'Ilft• 

1111A1h or Chlaa'o -u - nu 4o, ua....- ilb•to&l ot s.w 

• tcrlala MJ a t tlot tblb a'lllll\J to .. M 111 \Ia toatW'Io 

,.. • ll1D&Nl 
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Two• ll1JI&Nl ;c:A•"• lNlo (&JpadiC na-e 
sl•c t otd or \>otll s-.-u _. ,.ha\c ,.. .... u. 
lllllall otMI'Wl• 1~ .. tc4J 

lMO .,..-..u•). 
I•) c~ an~ en. c.-1 e.l •11U• ,_ (1.7), 

t &ei11JI&, erud& ea4 1'11111NeU .. .U •••- lllW• 

,.u- c.al). c_ .. l_ et --~ lid I , .. .u. 
&lru4)' ee.rtet. It wu bopc4 \e , .,._. p..._"• 
ot laDR ell tl&l4-e\S..\c4 .. ,.&ltJ 10,000 pll ­

pcr 4&)'-bat t •tc et fttlAlll& 11Mh1•1'1 111 • •t11111 

e\111 lll\kiiMm • 

(~) "-&&tea .-cca\1'&\c& Uo4 '"""'•,. Mu 

(&.1) aau .. 7 P'llft '1 .a th~MII4 , ... (a.a) , tta 
'1000 tal ~.~)J •-1'1 111 Mu CUO)J eep~r l.a 

Vi_ ...... , ••• , 

t ill 
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l!JF 
Th\a tElEgram must b£ 
pRr• phrRs td b~f~rE bEing 
o~a.mun1 rRttd t" "nyon£ 
C't hEr t hqn " Govtrnmtntl'l 
t ;:.~noy. ( BR) 

W•ehingt<'n. 

Chungking 

D,.ttd MAy 16, 1942 

Re:o 1d 3::55 o . m. 

563, MAy 16, 10 e. m. (~CTION TWO) 

1.70 

In f1re t ou~rttr c f 1942 orcducti on or tungstt:n 

c~nctntrP tE s ·h~EE ~<' 1nt nnt th<'ua,.nd t r ne or 3~ morE 

thPn ccndamm::· ..>nd th.•t "r tin on£ oo1nt nlnE th~uel'nd 

t "DP. T~r£E thnuaAnd tons nf tung~t£n And tin, mnetly 

f ' rmcr, bEt•·<: En LAeh1o Pnd wAnting AwP1 ting Exonrt 

wh~lo J /IOAD£8E brn'tE thr~'ugh. In v Hw of cEae't1on of 

f ?rrign d E~And Pnt\~nny or~uct\ nn AlrtPdy curt•1ldd 

And th• t <'f tungstEn l'nd t 1n wttl 9 oe•1bly r~llow e~1t 

ThrEE. MAnutA~turte.l941 

(,.) Ir~n pnd stEEl. P1q Pnd cPat 1r~'n "nd stEEl 

r~urttEn oc1nt f1v~ th"USPnd t C'ne ( et:vin uo1nt f'ur). 

In f 1r• t IIUI'rt~r ~r 194?. 1r"n or"duct1"D rtv£ thC'uSP ,:1 

t one ~nd stEEl much ltee. It i~ h"otd t o gtt " numb~r 

ct turnPo~e etl' rttd th!e ytPr thnug~ 1~o"eP1b111ty of 

importing t"u1nmu.t 11 ptrloue h.Pnd\OA? 1n thle "8 in' 

<' th£ T eph£r£e. Abcvt figurEs do not includE oroduotlon 

by DRt1v£ prOCEFe£8. 

• 

(b) MAchinE t c"le Rn~ ElEctric ~uooliEa . MAchinE 

t ools 
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-2- #56~, May 16, 10 a.m. (~CTION T'..tO) frOID Chungking 

t ools 1, 210 etta (983) ; clcotrio bulb~ 627,000 (699); 

wirtltee recEiving Rnd trPnemitti ng ~Et~ ~.1~0 (?.,121); 

tltcttlc oow~r - GovernmEnt no~r•ttd - tight o~int 

tight million k1loWPttp ~ (t~~ ooint one). 

(c) Cht~iCAle. Alcoh~l r~ur ooint ?nt million 

g~ll~ne (three ooint ninE); ahnrt•gt or rqw m•tEriols 

'lPY ent Ail EncrNtch1ng on f " '>d suool1t~ t o mAintPin 

production. Mot or alcohol ont point fivE 'lli ll i nn 

gAl l ons (point S); bAsic P.clde tight ooint two th~ueAnd 

boxt e ( ~tvtn ooint Ei~tl: ao•o 401,000 c•~~ e (260); 

m.otohte 191 ,000 CA&ee ( 14) . 

(d) Building materials. Cement 150,000 bArrtle 

(297); fi re.pr?~t mA tErials ?.75, 000 t ~ne (4). 

(c) OthEr . WhEAt flour 4510 th?U&Pnd bags (~00,921 ) ; 

m•chint mqdE cotton yEAr 112 th~ue•nd oiEcae (44) . 

oECTION T\>o'O 

One. It vAe annc-uncEd on May 7 thAt Ministry or 

FinAnce had EetP.bliehEd oubllc bone eube criotinn notes 

t o handlE ealt or All iEd v1ctnry bondP this yEAr i n­

cluding EQuivAlEnt in Ch1nEA~ n•tion•l currency or 

dollPre ChinteE nAtional currency on£ ooint sevEn bi l lion 

or UnitEd StPtEe doll~r backEd bonds ~nd isAut or 

ChinEsE nati onql currEncy dollars on£ bil11on. FormEr 

1aeuEd on M.<\y lot Md to bE ourch•I!Ed volunVrlly , 

t hE 1Att£r 

Regraded Unclassified
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#&63 , MAy 16, 10 a . m. (6~0TION TWO) from Chungkir~ 

tht lAttrr to br iseurd within t we> m"nthe •nd t o bt 

aold by o~moulenry mtth~de t o hi gh ino~mr brAckEts . 

MinistEr or Finane~ cnnfidEnti~1 1y tnrormtd mt on 

~Y 1~ th~t ~e rl"t~tton or P~vto~ ctrtific,. tEj and 

United St•tte d ollPr b•ckEd bonds wll l not eurttcE t o 

covtr dEficit lt vas dEcidEd t o Amkt ~n 4ddit1onAl 

Chintet n•tlonql currEncy doll•ra ont bi ll• on i ssuE 

AgAinst which oart or r nrtho,mtng attrllng l oan will 

bE USEd •a (I r EsErvt thought l t w11 1 n?t bE r~dEtmablr · 

in stErling. 

Two. Salts or e•oving orrttrtol'ltl:ll t ,., l~y 14: 

Chungking ChinEsE n~t i "nAl ourrtnoy dol 'Pr e thirty 

mtllirn, Kunmt ng ChinEsE nAt i onAl currEncy ~nll•rs 

twtlvt mtll t on, othEr Chi nEsE n•ti~nAl currEncy dollars 

t1ghttrn million, t ot•l OhinEst nAtion~l currEncy 

doll•ra fifty mi llion. 

Kl P 
HT~! 

('OND OF I~SSAG<:) 

I 

GAUSS 
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REFUNDING TO BE OFFERED 

lUY 25 , 1942 

2-1/4~ qoLC bond due July 1 ...... ..... $ 875 ll 

1-1/~ RPC note due July 1 • .......... . 27o 

$1,151 ll 

Regraded Unclassified



Li ST TWO NOTE ISSUES 

November 1, 1941 - Offer ed 1~ 4- year 4-1/2 month 
note (maturing March 15 , 194b) 
i n exchange for $300M 7/8~ RFC 
notes and $203W 1~ CCC notes 
(total $503W) 

179 

January 31 , 1941 - Offered 3/4~ three years g months 
note (maturing Septe~ber 15, 1944) 
for cash in amount of $b35W 

Excludes offering of 3/4~ two year note 
of March 15, which was reopened Uarch 31 
and June 2, 1941 , and which we issued only 
$bbll 

~11\Y 21 . 1942 
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Period Per Cent 

Clli1de 3- 1/2 years 1-1/8 

Devine • • 4-1/2 years 1-3/8 

Discount 5 years 1-1/2 

First of Boston 2 ~ears 1 
4- 1/ years 1- 1/2 (OK) 

Salo11on Brothers • 4 - 9 years 1-1/2 

Ba.nkers Trust 3 year s 1-1/8 

Gua ra.nty Trust 4 - 5 - 4t yrs . 1-3/8 
5 years 1- 1/2 (too r 

D. ii . Rich • • • 4-1/4 years 1- 1/4 

Nay 21, 1942 
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J, NAVAL 

1?3 

COPIIO, 13 
BIUTISH llliST S!CRLY 

( U, S. StX:R::r) 

Inforution received up to 7 A.M., 2oth 1141r, 1942. 

19th. PRIIIZ ~ and 4 dootroyoro hlvo arrived n~ KIBL. LIJT2();'I 

"' loco~ by aircrAft ot Gf.IIISUDT FJORD (Iouth ot Bl!llGJ:ll) ond was later obocrved 

proeoedizll norUrqrd. 

2. II LJ!.!!!I 

LIBYA. During 18th, iJ>cnrusod on~ M/r ..,........,t developed 1r. 

.,.. WIE'r EL AGGARA. llo.1n ..,_ 1'./'r ccncontnttlon l o otU.:. 1n RIJ!Ill.'.-S:Df.UJ aroft. 

RUssiA. Ho into.....,tion eo to J>I'OD'OU of a.,.,.., counter ~•«>ex,.,_,. 

report.od ln OPrEL No. 163. 'i'ha Ruoslon attock oouth of XHAP.!tOV lo prof!!'essing 

•oll ond hoo ponotrtl~ on a Iron• of SO miles to o dupth of about 40 miles. On 

KERCH PWINSULA Rusniane admit a s.vrious r.>verao and no longer hold a.ny f1xod Uno. 

J, AIR OPERATIONS 

IIE!!T~ PP.OI/'1'. 19th. Six HurriCMo Oo:lbora oacorted b'f 9 Squo­

"-• or SpUfiroa bo:lbod rtlll"~Q' at ST. O!lill, and 8 odd.itiona! Spitrire Sq1JadJrorf 

carried ou< ortcna1vo awoepa. 4 ..,~ tlibtora deo<rorod, 3 probobl)' destroyed 

on<! S cl&lqod, 4 ot OW' .U,raft ""' Disoinlt, 2 pUot.a aato. 

19th/2oth. Ain:ratt """" doopotohod - 11.\llliHIDI 197, S'i' • 1UZ.UBE 

65, II> lllnir.c 9, loatleto 13, onC017 aerodrcceo 7. !.U'I'ZO!I otr HororegiAn Cout U.0 

obJ .. <t.o tor Jl oirc~ but no nttock """ mado. 15 oircrurt (lncludinB 8 h&a'fY 

boober~ aro o!oolna. 35 ••01111 odrcrAtt operated botwcon Fw'JIBOflOUCH HtAJ) and 

SK!X:NJ!SS, 12 or thoou flow l.nlaJ>d, nttocklnB HUI.L and tho vicinitY• ln HULL, 
4070

ral tiroa oo.c\.U"NKl, !'lao da.ep to roDidential property e.nd ut.1llt7 servtcos, 

Ol1d to docu ond ~ llno, coauaiti .. oo tor roportocl , 12 tlllod 4Dd 33 sori­

OU&ly inJured. 

IWJ!, Bo- 3.40 P.l. 18th and 1.08 P.l. 19th, In Fi£}1~rs 

Two "'"'1111' .U,....rt, delltro7od - 3 clula&od· 
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UNnm BrA1D cacwa mn 
COORDINATOit CW N'ORMATICIN 

" P & UICW&.D. C. 

May 20, 1942 

The Honorable 
The Secretary of t he Treasury 
Washington, D. C. 

Dear Henry: 

The attached is taken from 

the British Political Warfare secret 

weekly strategy directive. 

Sincerely, 

Williu J.~an 

174 
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a. •1nor 8oYiet att.aoka wt\.bout poeU.iGDal cbaapa 

oo llunoanU front alaa& Volkboy llftr -u..ut or IAolagrad 

NlCI Lab LJ.Mn sector; 

b. Gel"MMl ruiat.ance atiffenin& GD Dlarto• front 

after RUNian attack bad ude PI"CCC" .. lllld de•elopei into 

a •Jor operatioo uteodin& fro. f .. ailea north of Volobanak 

near Ir111111ogad. Tbe IIOflt pro.ieing Ruaaia advancea 

aoutbeaet or Dlarto"f; 

c. Probabq luaei11118 still boldin& part or tom 

I erch eftll after Geraana or!gl.Dal attack wit.h two or 

three dhiaiooa wu reinforced by two or thrH aore. 

attack cootinaee to aalte progeaa. 

Raduced attacks wit.h defense continuing Yigorouaq. 

Slight eaatnrd -t by four .,.._, groupe 

iD.cluding tiiDka and .ator1sad trllll8port toward SW Bregbiaic 

aod El Cbebir with increaal.n& petrol actirltlee bot.h aidea. 

CooCCitrati• or J~• trllll8port.a oo 11a1 7 avt­

nctct to carry <Ge dirlaion aupported b7 warahipe att.ackad 

b7 alllad for<:ee aear I.Dulaade &rchipela&o, one atrcratt 

CUI'ler, one cru1eer ...at, one ai.rcraft carrier d•"r', 

t'NII\7-t.bree J~ aircraft Mported deatroJad. 

lo DU'I&1n 1.111'~1nD bat J'IUOD to belieft 

usn\1.11111 ~ --r.u, ritbdre•"I.JI& f..- ..nena a.-a 

1\a-.s. Ia41a r.-u.r. 0.1 u • - r.part. J~n • 

1 -:~~pt.llll .._..., 5. ~U;rtu Jallw,J ~ nortb at 

1 ....... ..., I. Jec> adoWilid • lllna a-1 fR aa '•&ill& 

l.:l T-. rr.m- rith fi&lltill& repart.wd llaJ U. Regraded Unclassified
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TREASURY DEPARTMENT 

INTD ~ CCIRNNIC"TION 

Secretar:r •orgentbau 

11r. Kamarck 

DATW •a:J 20 , 1942 

Subject: 1be a1litar:r situation according to •ilitar:r 
Intelligence 

·Pacific 

'!be Japanese lavy baa retumed to Japan. '!be Japan••• 
naval concentration 1D the aouthweat Pacific 'tlbich led to 
the Battle of tbe Coral Sea tbua no longer ex~ata . 1be 
aa1n bod,- ot our fleet 11kew1ae 1a no longer 1D the central 
or southern Pacific. '!be onl:J aotivit:J north of Australia, 
therefore, ia that of air patrol, reoonnaiaaance and aoae 
reciprocal boab1ng. 

Militar:r Intelligence ia inolining to the view that 
the next big mov.e the Japaneee will make ia an attack on 
Siberia. 

~ 
'!be Japaneae control Buraa and are able to move about 

1n the oountr:r at will. '!be few remaining Cb1neae foreea 
still in Buraa are either diaperaed or are on their wa:r 
back to Yunnan croaa-cOWltr:J . 

General StU1well ia expected to be 1D Calcutta 1n a 
few da,-a. 'lbia ia probabl:J 1n connection with hia dea1re 
to e~ip coapletel:r w1 tb .&aerie an auppl1ea an ara:r of 
100, 000 Chineae 1n India. 

Ruaaia 

'!here 1a no 1nforaat1on on what 1a happening on tbe 
Ruaaian front. 'lbere ia a general unwillingneaa in Militar:r 
Intelligenoa to aake an eatiaate on the probable courae of 
the figh ting in Ruaaia, -1nl:J beoauae there 1a no 1ntoraa­
t1on ae to the atrength of tbe Ruaaiana. It ia believed 
that tbe ai tua t1on 1n Leningrad 1a .,.r:J bad. '!be food 
ehortage 1n tba oit:J 1a believed to be acute . 

Regraded Unclassified
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lledl terrane an 

11111terJ lntel11geDCe baa no lntonuUon tbat tbe 
bWlWl torpedo attack on Alexandria tiYe daJ& ago bad 
any errect. 

'!he ih'l thh and the Axh each have about 600 tanka 
at the front . In adcUtlon, the Br1t1ah have around 400 
tanka in brigade• 1n the rear "IIIlich wlll be read7 tor 
ac tion aoae tiae late 1n June. The ih'i thh han air 
superior! ty . 

177 

Although lt appear• that tbe boabing ot Malta hae 
slackened aoaewbat, the eituation atill reaalne dangeroue. 
BrHllh woaten were eTacuated. troa tbe leland at the end 
ot April . 'lbe onl7 eupplles reaching the leland ara 
carried bJ air or s ubMr1ne and the constant boabing 
attacks han led to a shortage ot antl-ai.rcratt -..ru.­
tlon. 'lbere have been soae indica tiona tba t preparatlone 
tor a descent upon the leland haTe been aade 1n Sic1l7. 

To relieve Malta, the Britleh are cone1der1ng a plan 
to lll&ke a 111111ted offens1Te 1n Lib7a tor the purpoee ot 
taking Benghazi . With tighten baaed on Benghazi, the 
Sri tieh would be able to give the fighter protection 
neceaaar7 to send convo7s ot auppliea to Malta. 

Regraded Unclassified
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kay 21. 19~2 

· I 

KIIIORJ.IDIJK FOB !Ill SIORIUIT: 

Teahrday (led.nelday) .c>nlng we lwl a coaference 
in Mr. SulliYan'e office with eo .. issioaer BelYering 
and var ious other official• of the Buri&Q of Interaal 
Re•enue. !fter oonsiderable discueeioa. it deYeloped 
that the co .. iseioaer ie entirely 1a eyapathy with the 
objective of withholding or 09llecting incoae taxes on 
wages and salaries at eource. but fears that under 
existing circuastancee the Bureau would not be able to 
secure the personnel and bueiness aachinee necessary 
for saUefactory adllinietraUon. '!'hie fear 1a accen­
h&ied by the fact tlaat the Bureau baa been ginn a ••rr low priority rating and is loeing trained per­
sonnel to other GoYernaental agencies. 

fhe co .. issioner indicated his willingneee to 
appear before the co .. ittee and state that he could 
administer collection at source, provided he was sup­
plied with the pereonnel and aachinea necessary to do 
the job, 

Later yeeterday Oh&iraan Daughton requeeted the 
appearance of 1r, Bllnring becanse of doubts which 
han been connyed to the OolllliUee regarding the 
&dainietratiYe feaaib111ty of collection at eource. 
It vae arranged for hia to appear toaorrow (friday) 
at 10:30 !.H. \ 

lliJ•~-~~r~~ 

Regraded Unclassified



182 

I!YJ'QIIAR'l!IIS 
IIILITA!!I lllS'I!liC'f OP \l&SRIII:l'roN 

U!IITBD STA TSS AIU!Y 
IGSI!Illl1'lll 

Honorable HeD17 llorgeat.hau, Jr., 
DepartMot ot the frNnrT, 
15th uul P.....,.l .. ama J.y_e, N. W. , 
laabi.Dgton, D. C. 

Mr dear llr. Saoret.&r7: 

I taepNea to 10Q -:r apprao1atioD tor 'f'OV.r 
ueiat&Doa 1D obte•n•ng the barncb tor the 11Dl.te ot the 
7l.lt Coaat J.rtUlary (ll) and the 7034 IUlltuy Pollee 
Battalion (ZI), wlt1cb are tund•bin& the gu.r4 at tha lldte 
R011.1e. Tba1r praeaat qaartere 1D the rrauw,-~ 
are ocollP1•4 through 'f'OV.r ldzul oooparet.ioD an4 -. it not 
tor tbia, the qu.arterinc ot tho11 unite -.14 bua praaaata<l 
a eeriowo probl• an4 woul4, no doubt, ba..e pro.-&4 a particru­
llr hard.hip to tha soldiers 1DY01Yed. 

!our ld.Ddna .. 1D ua1et1ng in thh Mtter will be 
r-...berad and apprao1ata4 by nlllbara ot tbie ~d. 

Vary aino-l,y, 

Regraded Unclassified



• TREASURY DEPARTMENT 

TREASURY I!:NI'ORCDIEHT AGENCIES 

WASHINcnoH 

lray 21, 1942 

TO: Secretary Morgenthau 
FROM: Elmer Irey 

Jne trial of the twenty employees of tbe 
Alcohol Tax Unit in Uew York is proceeding. 
During the course of this trial five of the 
Goverrment et~ployees have nleaded guilty. This 
includes one who was assistant chief of the 
entire group. It is expected that the trial of 
the remaining fifteen will be concluded within 
... ,,,. " ""' ~•k•. _, 

Regraded Unclassified



.., n. 110 

Dear lt1HI 

11aq tllaua fer tellbi • abed 
Geor, • lt~Nl. UM~ w ellall 
hue ue tar lila tllla ·~, ... _. 
W.r :A•lllJ• fl!fle llelllft uat • •W 
be -\ llelprul. 

" • haft wr1t\eas b1a ncce•tllll tllat 
be plaol hlppdf at t!le u.,..l et t!le 
Ua1W !lleetrleal War AeUrltlee c-lttM 
wb1all llaa • taleat ,..1 fNa wlllall • .,__ 
!bat h - ~ ns et Mtelahc atan 
tor W.r .... ralll•• aM etllar eeUriU•• 
111 aouaotl• wltll _. 1 'II lp. 

llMireq, 

(~] ••D1'7 

184 

FK/cglc 
p~~ 9J--..e . 

f'"~~J.I " 
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