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llq 21, 18U. 

Dear Mr. Aade1: 

I red rov letter of Aprll 84 with a rr•at deal 
of lnhrllt, ana han not aobowledged lt 'blfor• thh 
becauae I whhld to Mite IOM iDfoi'Ml 1Dqul17 1D ooa­
nectloa with the •tter of whloh rou wrote. 

1.90 

I haTe nrlf1e4 the taot that the A-20 Boaber will 
be dl1oont1Dued, iD&..aoh &I lt 11 1oheduled tor replaoe­
... t b7 a an llpt "-ber, which 11 1101'1 u11tul fro• 
a taotlcal point of Tin. 

It 11 felt bJ tboll 1D oharg• or tha procr• that 
the work wh1oh hal MID laid out tor the IID.rnJ Boq 
Corporatloa, both b7 Boelq 1114 Clll'tlll-lrlpt, ahoula 
be auffloleat to .. plor the oorporatloa'e pre1eat f•olli­
tlea at &D. ettloleat rate. I .. told that the pre1eat 
Dl .. l Of the III'Thl call for the 1teaq IDd IUliDterruphd 
produotiOD Of flflDr fortr11111, &D4 for the pro4uotloD 
of the P-47 Pv1uit plaae1 1D the f. .. te1t po11ible 
nallen ua iD the 1llorte1t po11ib e u... It h belln.a 
that bJ patriotic effort oa the part of the OOIIJIID1'1 
IIIJI&CeMDt, IDd of ita worktrt, the rJ .loh IIUit nht 
between the teralD&tioD of oae liD.e the btgiDDlRg Of 
another, 1hould lie lhortu.a ana bridp4. 

I fill lVI that the Uder Seortt&I'J or War would be 
glad to han fOU 11Pih to hila alrectlf &Dd to gin fOil 
&aT &11i1tanoe withia hi1 power in ooDDeotioa with thi1 
probl ... 

Siaoere.lf, 

Mr. Georfe F. &d4e1, 
lDtei'D&t oual Seoretarr-Tr .... UNr, 

uu-cxo 
281 l 11t 0P&D.d Boulenrd, 
Detro lt, 111 chlpa. 
GiF/dbl/lliO/pa 

/ 
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Aprll 10, 1MI 

Dear Bolla 

l ouli 7111 fl .. • ablao • 

h• to uawr tbo oaol• .. lotto.! 

SlMoroq, 

llaorable Robert P. rau:on•• 
OUer SoorotaP7 et -.r. 

w 

-,/...eA n. ??~·c. 

1.93 
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196 
TREASURY DEPARTMENT 

li'ITEII O..,CE COMMUNICATION 

MAY 211942 
10 Beoretar~nthau 

llaa /· ' 
Hr. I • 

Reta}l prioea in Waah1agtoa grooarr atorea. ... SubJect: 

In reepcnee to your requeat, we1haYa ooapiled a eer1ee 
ot weekly price quotation• t or eelao"~;ed ataple 1t•• sold 
in cba.\n grooerr store• ot Waeb1agtoa, D. 0., taltea troa 
local newspaper a dYerUa•eata. 

I n 11aking this tabulation, 1t waa t ouad that the Satewar 
stores were the only group publ1eb1.ng an adequate llat ot 
quot ations over the paet rear vbioh eat ietied the require­
ment s ot reasonable trequeaor 1a quotaUoae tor a g1Yen it• 
and consutenor in deeor1pt1oa ot srade, a1&e, eto. ICeYerthe­
less, quotatione tor eoae 1t•• ware rather 1atraquent, and 
i n acme casee ainor adjuataenta hM t o be aade to put the 
quotations in teras ot oona11teat ua1 t1. 

~he attached Table l (2 pages) ie a euamarr table com­
paring quotat i ons tor selected 1teae in April and May th11 
year With those in the oorraapoD41ng weeke laet rear, ae 
advertised br 8ate""&J 8toree on J'rid&T ot each week. 'l'he 
1te:as are arranged i n two a&Jor groufas ( l) !boee placed 
under ceilings on Mar 1! , 1942, &114 2) tboee ez•pt troa the 
ce111ngs. The intluenoe ot the prtoe oe111nge will not be 
tully apparent until quotation• are aYailable tor rrid&J ot 
this week, s1noe the lataat data are tor last Fr1dar, xar 15. 

Marked price increaaee oYer laet rear are noti ceable 
1n e~anned goode, ahorten1ng ( Orieoo , eto .) , salad dressing, 
coffee, eggs, and nour. It should be noted·, hoveYer, 
thAt lteme which ahov the aharpeet price inoreuee tend to 
disappear t rom the 11et ot adYert1aed products, e1noe the 
advertisements are dea1gned to eell 'goode t hat are in 
plentiful eupplr. ror axaaple , we t ound 1t d1tt1oult to get 
autf1c1ent quotat1ona on por k produote and on canned goode, 
tvo groupe ot etaple produoh vbioh ahow aarked price 1n­
oreaees our laat rear. BL8 data t or Apri l 15 abDw pr1oe 
i ncreases ot 36 percent t or por k ohopl, 110 percent t or 
canned peaohee , aDd 41 percent tor canned toaatcea. 

/ 
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!be ooaplete pr1oe tabulaUoD 11 p'ln 1D 
(} pagea). !hla ooDta1u a eoaewtlat larler ..WaS: t_. 
t~ the euuarf table, the a441UoD&l U•• be1nc tho .. tor 
which relat1Ytl7 few quotat10DI were &'la1lable 1n April &D4 
Kay, ueuall7 beoauee of aeaaonal faotore or beoauee of 
deulop1ng ahortag ... 
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Rotail price oomparieona tor eeleoted sold by Sateva1 
Storea, Waahingt on , D. C. April and K!7, 19~1 and 1942 

( In oenta per unit) 
~· 1 198 

It .. 
UaU Year ' ~tl' 11!4 1 ·"~~ 

Itea• under oeiliy 1 2/ 

lleaU: '""m roaet of beat l'b. 1~1 .. 25 
1 2 .. ~ • 

Chuok rout l'b. 1;:1 19 ~ 19 
1 2 .. 

8lrlo1n ateak 1'b, 1~1 " n " 1,_.2 • 0 

qt. 1;:1 .. .. 
1 2 12 12 12 

Coffee or•- pt . 1~1 20 .. 
1~2 • oo 00 23 

11 oaa ~m 10 
1~ i4 .. 

1~ 

Peaohee, Del Xontt 12t ou 1~1 .. ~~ .. 
1~2 21 21 

Beane Vl t h pork 1'b. OUI 1~1 . . .. .. 
1,_2 00 6 6 

' 1'b, ou 1~1 
1,_2 

.. 
69 

.. 
69 ij 

Salad drtn1ng pt. Jar 1~1 .. .. 
1,_2 22 22 22 

Bread, J. L. Wl'1gbt 1'b. 1~1 .. .. .. 
1~2 II II II 

Coffee, lo'b Blll 1'b. 1~1 • 0 .. ~ 1~ 25 25 

Ooftee, Mazvtll Boult 1'b, 1~1 .. .. 27 
1,_2 '2 '2 .. 

!I Quotation a are t or o08J>Il'all1e 11111 t 1, braDAa u4 quall Uta · 

Y Etteot1Yt bac1111l1DC Jla7 l.ll, 1,-2. 

V Datu 1n 19~1 are one 4a7 later tbaA datt4. -.:..:,~-,.,... 

I 
25 25 ~ ~ 23 
• 0 • 0 

1ll 17 17 16 16 
23 • 0 0 0 . . 
4; 31 31 29 29 .. • 0 

00 10 10 • 0 0 • 

12 .. 12 12 

20 20 20 .. .. 
00 2' .. 

"----
10 10 .. 00 .. 
1~ 1~ .. 
.. 1~ .. .. .. 
21 .. .. .. 
~ ~ .. ~ ~ 
6 6 ' .. 
.. ;I 00 ~7 .. 
71 .. .. 
.. ~ 15 
22 22 22 

.. .. .. II 
II .. • • .. 17 .. .. .. 

25 . . 25 .. 
27 25 .. .. 

.. .. .. 00 

29 

31 

.. 

10 

.. 

~7 

15 

.. 

.. 
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!able 1 (oont1~ 
Retail pr1oe ooapar110na t or eelAoh cl tooctl!/ eolcl '117 lat~ 

8toru, 1falb1actca, D. 0. Aprll all4 ~. 1"1 u4 1"1 

( I n oeDtl per aalt) 

IHa UnU '!MI' ' 
tl£111/ i f,. 

It•• not un4er oe111!!J;I 

11aata and ~ul~: 111. 1"1 Chioiena, P uth Roolt :1 'Z7 'Z7 27 
19'1 29 29 30 

Oblotena, 8an1oo lb. 1"1 
19'1 ~~ ~ ~~ j4 

Leg ot lub lb. 1~1 22 22 21 •• 
19'2 23 23 • • • • 

o 1Lakea lb. 1~1 
19'2 4i 4; l~ 4j 

Kilt, oondenaecl 3 tall 0&111 1~1 19 • • • • 19 
19'1 21 .. 25 25 

Oot tage oheeal lb. 1~1 10 • • 10 • • 
19'2 10 10 • • 10 

Egg a, oandled dol. 1~1 26 23 •• 26 
1 2 27 • • 30 31 

Egga, Grade A dol. 1~1 
19'1 

.. 
37 

37 4i 4; 
n our: 

--7 ~ ""'l01'4 lltdal 12 1b.aaolt 1"1 • • .. 
19--2 . . . . . . 59 

lit ohen Oratt 12 lb.eaok 19!1-1 39 ij • • 49 19~2 • • .. 

!/ QuotaUona are tor oo~~p&rabll unite , 'bl'&Dd• u4 qll&lit11a. 

Y ltteot1•e beg111.11.1ng 11&7 1!, 1"2. 

V Datu in 19~1 are one 4A,7 later tball atatect. 

1 !lf l' I ~ ~ 

"27 
30 g I 23 

j4 j4 j4 19 

• • • • 11 M 
• • 1!1 •• 

•• 45 ~ 
. . 

•• 

11 u •• • • 
25 25 25 
10 10 • • 10 .. 10 .. 
25 n ~~ 21 
•• 

37 4; 4; .. .. 
--5 

_, 
• • • • .. 59 58 

~1 
. 

49 ij 
.. 

~9 

., 
25 

., 

• 
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,,~1· 2 
Aota.11 pr 1ot l et teleote4 1t e•• },/ la l at••&J' &tol'llt, Waeh1 .. 'loa , D. 0., tach week , ... u 1941 'o &ate 

( Ia ooau por 11Alt ) 

Uel t uD11tr oUlly l 2/ 

~· ro11t ot boot 
au• bttf, 'bon•l••• 
Rou•O oUol< , top 
Ohuok rout 
Sirloin Stool< 
8r1SI' tranlturttrt 

~'Af~r&e~l!'l 
Cottn oHaa 

Cangtd. l§tdt l 
dreen ut pta.t 
rruu oootta11 
Peaobe a, Del Monte 
Stant wltb pork 

thorWnlftll · eto.: 
trUoo o·r Spr7 
SaloO droUID& 
M&1onna11t 
Peanut bUtter 

lfUoell.aneou~: 
Bread, J. • Wright 
Corn tlol<•• 
l'l!ttod wboat 
ootroe , Mob Hill . 
Oott ee, Maxwell Koute 
hort tlaktt 
Oote.aon eoaP 

Itt .. not ynder ot111nc: 

IJaU 

lb. 
lb. 
lb. 
lb. 
lb. 
lb. 

qt. otn. 
pt. 

11-o.&. ou 
I oan 
f2t oan 
l b . O&D 

}-lb. can 
pt. Jar 
t pt. Jar 
lb. 

).b. 
6-oz. pq. 
pq. 
lb. 
lb. 
12t oz.pts: 
5 ool<eo 

lb. 
lb. 
l.b. 
l.b. 

lb. 

15 25 . . . . . . 
i~ n n ii ,, " " .. 

20 

12 
10 .. 

1} 

. . 
~~ 

20 

10 ., 

20 

2,7 27 27 27 
1 ~; }l 

22 ll 21 

19 } tall oano 19 •• 
2 lb . ..... 

10 •• 1o •• lb. 
<lo•· <lo•· a';~::a' 

) lbo. 
5 ll••· 
12 111 ..... ~7 
12 11>. - ,, 

an. ,q. .. 
. . 

.. . . 

. . . . 

. . 

1 'l ~ 1 

10 10 
20 20 

10 

2} 2} •• 
20 

~1 }1 

29 }1 

7 

.. 
2) 

10 

a 
5 

27 27 25 2} 25 
29 29 

~ i' 

• • • • 2) 

~ .. ... .. .. . . .. 
15 • • .. 

!I ~otatloaa oro t• --~ uno,- u& .-111111. 

v Ettooun ..... 1 .. 1.111 .., a . 19111. 

2) •• . . . . 
nu 
10 10 
20 

.. 
10 

. . . . 
5 5 

25 25 
2} 

25 

}1 " 

}1 " 

10 

10 

20 20 

25 25 
29 29 . . . . . . 

27 t7 27 

. . . . 

. . . . . . 

. . .. 
.. 

.. 

15 15 

I :Li 15 

10 •• 
20 20 

10 

52 
15 
10 

25 
29 

.. 
27 

19 

s 
5 

20 

1) 

a 

26 27 
}2 } 1 

22 22 . . 
10 

.. 15 •• 

. . . . 
.. .. .. 

a 

, .. 

10 10 10 
20 20 20 

53 5} 

~i :: 

. . . . 
10 
}5 

., 

9101)10 

t! ~ •• • • .., .. 
.. 

.. .. 

.. 
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fablo a 

Rt~11 pr1ota or .. l t ott4 1\tat 1/ 1.D l&ft•&l 8tONa, laah1qtoD, D. 0. , taoh weak, AprU 19-l 1iO 4&tt 

(In oaata per wU\) 

u..p 
Iu• vau IP'II!IE 

' u *' ) 

1, •• , \1A4,tr o e111ya Jl 

~· r"'' ot blat lb. .. u . . 
8tt• beet, bontl••• lb. 21 .. 21 ;; 
Round oto&k, top lb. u u CINok rout lb. .. 
51rlo1n ...Cook lb. .. )7 )5 )5 
Br1£il t rontturtoro lb. )1 )1 

Dalrb2ro4lli!1' 
ii , 4Jra • A qt . OtDo 12 12 12 
Cott•• ortM pt. l2 

Ca.nnt4 .1:~1 a 
dJ"''tA U\ peat li 01. ou 1~ 

l'riiU oooUa11 Si." .. 
Ptacbtt, Pel Mo"'' ... 
h&.Dt •1 th pork l'b. O&.D 

5hO£lJ;ft·191!1 ·~·: 
Crlaoo or lprr }-1'11 .... 55 55 57 57 
Salad drooo1JI& I'' Jar 
Matonna1tt pt. Jar .. 
Pu.mn butter lb. 12 

Jl!•••lll8!illf' read, •. lr1£h' lb. .. 
Oorn tl&koo 6-o&. pl<c. 5 5 
l'uttod wheat pl<a. .. 1 
Oottoe, Nob H1ll lb. .. 19 .. 
Ootttt, Maxwell Houae lb. 27 211 211 

Ivorr tl.Uee 12i o&.pq. 21 
Oot01on ooap 5 oal<oo 

J!oc>lr; lb. 25 
lb. 49 11>. .. 
lb. 27 27 27 27 

D11rz: 2£2®0\1: 
1\ac'Eer, LU o•t.a.t•• lb. :~ i5 Mllt, oon4t nat4 ~ tall ..... ~~ 57 

25 
lra.tt obeeaa, .&Mr1oaa lb. box 

Oo\\ ... oM••• lb. .. ;; .. ;6 
Ecce. o&D4le4 4o&. ' 9 }7 
tuo, ~o.a. 1. 4o&. 

~ lbo. 10 .. i~ 
Po\a\oee, 14abo lba. .. 19 

·~ .. 4al. 
12 l'II • ..U !10 ~ ~ u & 

ll tolMa Orat\ 12 lb.-

2 lb. pq. 15 19 

l/ Cloota\1oaa aro tor o_..-.Jale ...... , llna&a aa4 qulU1ea. 

J/ Cttoou .. bec1Jaa1ac .., a, 1"'. 

d''W'rn )1 1 ~···· r n 5 De~*' 

~I ~I . . . . 25 2~ u :i ~ u . . 21 21 .. 
~~ 

21 

)9 ~~ )9 u ~~ 11 .. .. )5 '~ 
19 19 

}5 )5 )5 )5 )1 29 .. 
12 12 12 

22 
12 12 

ij 
1' 1i 1' 

.. .. .. 
5 5 

-.. &l. 65 65 65 

i'-
.. .. 1} 

.. 
'5 .. 

2~ 21 
)0 

2l ~I 25 ~ ~ ~ ~ 
25 

!~ 4) ij I} .. 

~ ~ ~ ~ ~ 

25 d 
.. .. 

57 25 25 57 
.. .. 

~~ 
.. 

10 .. ;; 1.0 .. .. 
)7 }7 '1 )7 .. }9 .. " . . . . 
u 1) .. .iO 1~ .. 
17 .. 10 10 10 21 

ij ij 2; .. ij u u ij u rr .. .. .. .. 
19 17 .. 17 1' 

Regraded Unclassified
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ft t t a.ll priotl ot atl e Ot·M 1t•1 lf1A Satna.J Storti, Wa m1D&toD1 D. Q., t aoh Wttll, A,prll 1941 t o 4att 

(In cooto por uoit) 

JJc-f uodor oo!Uyl if 

•••!!' 
;Ub rout ot b ttt 
5ttW btt/ 1 'bontllll 
aoUD4 atnlc, top 
Cb\l.ek Rout 
Sirloin otuk 
liriU• rrankt~toro 

RlifElt84!!.£UI 1 , r• t A 
corr .. . ,.. .. 

MUotUantOI.&t l 
Br·ttd, J. L. Wrlgbt 
CorrJ tl&ktl 
Puttoa wboot 
c.rtoo, Mob lUll 
Cottu, Muwtll .Boult 
ltorr tlaktl 
OotagoD IO&P 

It ... DOt UD4tr ot1l1D&J 

...,u r.! poultn& 
Wcllit, Pi)W)uth Rook 
Cb.tck••, S&n1oo 
lui> ollopo 
toe or lui> 

Data prodmct' 
Cutc.er, o'Wkta 
lllt, ooad.tnaK 
Kratt o.Me11, .&a..rlou 
Cott..aat ob.ttlt 
lqo, ooodlod 
lclo, Orodo A 

rryt nMttabll' 1 

01:1.1, ntw ••• 
Potato .. , 14aho 

~~ • Idol 
lltohoo Crott 

11Je:!lM'£t I •• , eel 

lb. 
l'b . 
lb. 
lb. 
lb. 
lb. 

qt. otn. 
pt. 

17-oa. ca.n 
lle>aO 
12l ... 
1~. MD 

~lb .... 
pt. jar 
t pt. jar 
lb. 

lb . 
6-oo. Pica • 
PI<$• 
lb. 
lb 
12'-••· pkg. 
5 cokeo 

lb. 
lb. 
lb. 
lb. 

l'b. 
~ 'all O&Jll 
2 l b. box 
lb. 
4oa. 
4oo. 

~ lbo. 
5 lbo. 

12 lb. aoolt 
12 l b. aool< 

2 lb. •· 

2 9 ' "' 

27 •• 
21 25 •. 

29 
. . . . 

22 2.2 • • . . . . 
I 0 I I I I 

12 .. 12 12 12 
• • 22 22 

.. ~ ~ lli 
5 

20 2C 20 
5 5 5 6 

•• 65 ~~ ~~ ~~ .. 15 .•. .. 
8 . . . . .. . . . . 

10 •• 1010 
2' •• 25 2' ,z, 
:: 22 :: ii .~ . . 22 •• 

.. .. 
25 25 •• 

41~~~~ . . ,, .. 
~~~t~~t~ 
. . . . 
•• •• 

• • 19 
25 25 

• • 19 • • • • 19 

ll ~\&tlooa oro tor oo_.-.bla ... • .......,.. •• qulUlaa • 

V ltroou .. b o&lao.lal • 7 18, 1~. 

l 9 4 2 

6 121 

12 

.. 

.. 
25 

61 .. 

~7 25 •. .. 
n n ~~ 
55 '5 '5 . . . . 
12 l2 12 

22 

. . 
• • 2l ., 

.. 
• • 15 
15 • • • • 

22 

61 • • 61 
119 • • 49 

2l .. 

' W'to tt 

. . 
12 
22 

12 12 12 
22 22 22 

i4 2i41' ili i4 
21 2l 21 
6 6 •• 

. . 
§ .. 

22 
22 

61 61 61 
119 119 49 

21 21 25 23 

. . 
25 .. 

12 . . 
lli lli lli i4 
2l 2l 21 21 

6 6 6 

69 
22 

8 .. 
25 
52 

25 

42 
28 

10 
27 
'7 

. . . . 
• 

.. 

69 69 71 
22 22 22 
15 15 15 . . . . 
8 8 8 

25 25 25 
52 .. 

• • 22 .. 

. . 
2} • • • • 

10 •• lO 

:: ~ '~ 

22 2l . . 

1 If iS 

.. . . . . 

. . 12 

2' 

Ii ii 
,!.5 15 
• • 17 

. : . 

. . 

• • z, .. .. .. 

8 

.. 
25 
2; 

. . . . 
• • 19 

. . .. 

Regraded Unclassified
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U NIVER SAL T RADIN O CORPORATION 

ARCHIE. LOCH H itAD 
•• , .. or•' 

830 l'"ln"H AVIENUC 
HEW YORI\, N. Y, 

lla,T 1~. 1942 

Oil lla,T 12\h, llr. I. P. CUD -..t. a opoeoh whioh •• 

-..-Aoaot troa CJnmcJd•g o"u \he IAtarD&ticmal ll:roa4oaoti..Dc 

Station . lhltortull&taq, it •• 1Jipo81ibla to MCIIM a pod 
. . 

nceptiOD or \hil broadoaat in \he laatarD Stateo, 10 \hot 

....,. or hil trialldo w no uabla to !l.ar it. Bow,..r, it wao 

n ooiYod 1'0'r7 o1oarl,- on tM ll .. t Ooaot, and ao I thouiht TOll 

•i&bt he inter .. ted in hio noaaru, I am taldnc tho lihert7 

or ODOl OII.Jii a OOPJ hararl tja • 

The HODOr& bla 
hnrr tlol'iiD\h&u, lr . 
S.cretarr or the trea.urr 
'llaohincton, D. c. 

I 

Regraded Unclassified
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cHINESE NEWS SERVICE 
UlO 6'llf AVENUI NIW YOIIX, N. Y. 

,., York, Ua¥ 12, 1942 

!!liS WAll IS OUit MD\1188 

._,. K. P, Chen, B.C., ~nneylvMlll •09 
ChAlt'IIIM ot the Chlneae 0\irnnoy Sta'btliaAtlon BoaN 

Nou: 'the tollowina te tho eichth ot a tori01 ot broattoo.th tv Chi­
nut al,...l ot Amer1oo.n u.niYOnlUoe under tbe &Uiploot ot tho Chi­
noto·Aoorlo~n fnttltuto ot Cultural ~lattont . leob wook a mocbor 
Of tho lnt\U\ltO, An &1\ll!IIIIUII of M AaorioM UftiYU11Uy, opo-.kt fToa 
Chun~"l • ..,, the Intomatlonel Broa4outlns Stlltlon on a tu"::joot 
Mar1"C on tho 0\lltural rol.Lltione botwoon tho Alltod ropu.blia., Chi­
na ond t ho UnUod 8tato1. Tbo prograe to broadewlet 01'\H7 troctnoad4T 
.-.or lto.Uon XOOT (9~5 K.C. ) at U :30 OJ"'0t11Ftoll lforid1M !'ililt 
(10130 o.n. lOTI. 

Tho Cldnoto-Mortoen I nltttuto o~ CUltur.t l'Dl&Utna n.a 
foundod 1A Chunlldnc OG Oooreo Wyb1ngt.on 1a art)dQ,r 1a 1939 to 
hrt.hOr etronctbOn tho t1o1 of frtondahip botwooD tho teo ooountrioa. 
Tho Prottd.ont of tho lnatltuto t o Dr. E. R. Kut~s, Vloo P'I'Oaidont ot 
tho !:l:oCNU't'O Yuan Md Klntator of fin.onoo ln tbo Cblnoao OO"tol'!l.alent:. 
Ka4t.oo Chtana Ko.t-ahok e. . .old Socrota17 o'f War Bonr7 t.. Stta.oo a.ro 
Monorar.r Proeidonh. Dr. C'hih l!en£, ntrootor of C'h.tna Jn etthto tn 
A.Do rtoa , 1a l4a.1aon 8oorotar,r tor tho or£Pn1a4UO:'I 1ft tt\o U'nHod 
St.ct.t oe. 

Mr. Choq t hO otgbth oponkor on t hh apoolal proaraa, Who mdo 
t ho broa4oo.ot on liAy o, to ono of China•• voton.n ban11Dra a.,d a 
prontnont dUI.I\ua of thq, Untvorstt:r of Ponnayho.n1a, whoro ho era­
~uatod fro• tho W'h4rton Sohool tit l'tnanoo tn 1909. Mr. ChOn to 
•oll lcnatm tn \fa,ahtn(ton oiroloa , aa ho.._a thoro tn 1930 a.a bond 
of c. Chlnuo ttna.nota,l mtaaion to 4oal ntth aUvor problooo o.nd 
o~n. tn 1939 , to .uoooortf\1.111' nouotto.t.o tho :N.rtt Arnor10M loo.n 
t o Chtna c.t wo.r . Ho aub8oquontl7 booamo dtrootor of Universal and 
f oo Shtna TrA41na Corporo.tiona Wboto ottor·u to taporuna Chinn 
•ood oil Mdo po"t blo thO rooont ro~nt ot tho 1211,000,000 
lto.n two roan choo4 ot aoho~lo • A f oraor hoad of t ho CbinoH 
7orolf0'\ t,..4o Co•hoton, Jlr, Chon ,h now Choli'Wton of tb4 Chtno•o 
turro:to7 Ster.blUa:.tton !bard. 

Jlf:r "-or1.oon triond.a: I o.::t gla.d ot th!e OJIPtrtunJ.ty trb:loh tho atno­
.tro:: n.~ CUltural A.uootatton bU pwo co to apo&k to rr:r fr1onde l n Morlc.a, 
rtnt t f ell, ., an a.lu~mae ot tho Uo1Tor•U7 ot Ponnl)"lw.nlo I #lob to brlos 
croc;ttop to eo' Alaa. lf6tor troo oll s:raduc.to• of tbo trnlYOreUy n e~, ln th1a ooun­
t17. r abo "hh to ter.ko ~wso O't thi• crpportun1t7 u eo.:r •bollo• u all tM 
trtcndt Whi ch t hA't'O I'Xldo 4\trS.na rf¥ ao.n7 naua to Aaor1oa. 

W'vtlr alnoo flY atudont d.G.TS oTor thirty :rooro AGO t he.W O'ljo)'od tho uost 
tathta.otor,. p.3raonol oa woll o1 bullinou rola.Uona with a:r CW\7 triond.a ln Aoorl­
Ool ttr1t 11'\ Q1 aohool <'!Ayll o.t thO W'hnrton SchOol of thO U'nlTorlitY ot Ponnaylwnl o 
Md tubtoquont17 throu.Sh lons oxpor1onoo in 'be.nklns nnd bulinoao. I ha,•o loomod 
to a.dalro Anor1.oan b\11tnou of'tiolono::r an~ WGTf ot ltto t.nd ofton dro~~.r.~o4 ot tho 
tcnon1o p0111 'bllUlot of l:ino-Aclorionn oooporo.Uon ln tho a ttn.nooi:'IOnt. of oomoo 
ldoala. 

Ia rooon\ 70er.n rq uporlonoo pp.tDod throaah thO t wo t1oa.nolo.l D1utooa 
Qloh l took t o t ho tlllitod lt.at01 Oft 1ldholf of t:r1 aowmoont t\'ld. WOI1t ot tho CUr• 
1'0nq lto'bi.Uaer.Uon a..rt ooo'rino4d r.o ot \bO oxie te"oo ot a lHc ... •tMdln& C0%012 
btoN.C 111Uob wuSorlloa t ho t rc41Uono.l trion41h1P \lotHOn tbo t eo CfiNlltrtot . 

Proa :rrto:oUhip to /olUnnoo 

... , ftnoo tllo a....tt'cal. 4o,y on Doooottor t ou.r tnt.41Uona1 tr1.ond.ah1p 
boa rlpottod 1a\o an &Utu... wet CIDlT a oocr.on intoroat Wt a oOC'W!On 4~a\1Q7 noe 
lllndl' 1111 toeothor, a 0~ lMol laqlro• u ond .U ou.r oot"Con aoUone loU t o 
t ho a t tct.inr.nt of t ho ooc.-. ot.Joottw of ~oouna t ho Al:11. 

(noro) Regraded Unclassified



20? 
l. '· C!>O• - t .., u. 19<12 

u t ttud Mn ape.akina t o you, Q1 t ·rs..nd.t, 1 ou Yl.-id13' YliiU&ltae to 
11 ,~ atlllont end ail Uon.s of' MD and wcaen ia tbl t1tlittd l taht oolllUat4 

~·-r proftoUon. I o& ••• tMa bu113" woJtdnc ...., uct nlcM lD taotorte1 , 1a lid,._,.. ud la the na.'berb•• omoea tbat haw lately eprwtc ap 1.n l"'N)Oaae to 
.r ... u 1114 n'l'il ,...,u. 

1 .., ••• how .UUDDt of t M noeerS.aa -.b•M of Antt1M ... ,.. pour1ac: 
lito t,.tlllnc, ogpt to ... r. &pin U nton t.Dd t xptcl1tiooa17 f t r ott d.oltiaN 
, oPOet or l&tor tor I OM 4ht.ant par\ I ot tbt world t.t t1 pt: 1ft the O&'O.H ot 
11ber't7· 

1 Mft 111 70ur 4thrD1ne4 lookl &'04 your 'W.rnlnc sMl. I want to 
,.ou dl. Jr1tncl11 r want you to roalin, &I no 40\lb" 700. do, •that fn• 1"'0plo1 
ot t,tte enuro -orld aro look1nl up to yea, to owrr one of rou, for the creat part 
rou art pl..,.tns 1nd a n bound to pla,y in 4ol1YOr1ns tho or•ahlna 'blow to the oa:· 
cro110,. and t or twn tho creator taek ot remaking thit 1l'Orld to our l11Clng. 

t AD tpetJcina to you fToo Chuni4c:1DR, tho tpot f roa whioh tho Chtnue 
pt~tplo bono t or noart:r fl w ,.a are diJ"Ootod t.botr etrucalo aG6J.net tho lapanoM ag­
sr-u~r. t nood not toll )'O'CI tho donat..atloaa .,. haYO 'Oorno, 'ho eaort.tloes .. 
baTt IL'IadO ln 4ofon" of our :trao4oa. Ri&bt at: thia o,.,.nt tloroon: b&Uloe 81'0 
latq ••10• 1A lb~ whlro our caiD link wtth tho ouutdo world and ohlot rOQ\0 
of 0..,..toaUone with Aoortca and otbor Doaooraoloa u at tte.to. 

Wo Odn TlDo : Ycv Produoo 

I taow J'O'U wu!ontan4 tull.7 t bo &r&Tity ot tho ettuaUon and tbero 11 
a.t ncted fO:r 00 to 1"'CClnd you of tt. If I t aD thh OJI'POrt\lnit7 U DCmtion it, 1t 
h boCA'OIO I wnt you t o lcnow that bovonr oTOI"''ftlolalnc aro t ho od4a we aro 
ruo.a to n;ht on unUl wo Mn. I whh to c,iw epoo1al ..,phuh to tho fact M4 
&t =.uuro y.)Q t bGt though tor.porarlQ' outnuoboro4 and ehort ot oqulpoont wo aro 
dotcmlnod to oatob e~ur neeb a.n4 bloo4 again& tho bOr:ibt &r'ld tholl-1 ot tho enoi:Q' 
u tMt OYOr,t n.tnuto wo thul holp to r.atn Da)' bO u10d 'OJ JOU ln tho DMufaoturo of 
arm, of hnkt, ot boobore an4 ot bt..tt.loeh1pa. 

It 1e tntl7 hoartontnc to road roporh t roo tho Unttod Sht oe tht\t y :>u 
art oo.ldnc eattafAotorr progrou tn y)Ur war production. Wo pooplo hOro bavo an 
tcpltolt faith ln Anorloan ottio l onoy. ~o tborou8bl7 roalliO that tho rooaon 
haw not boon a'Olo to produoo ooro tho.n y:n~ do now 11 booaueo thO onot17 hf.4 tho 
oloar adw.nt a "!o ot a hoa4 ttl\rt and tho tuot t hat thor hU t.hh boad nart h bo­
OIWIO aqTOuore aro alway• bott.or proparo, than tholr poaootul nol(#lbon , ~~t 
1.1 bM4ltt aro nro U bo al'DOd while t ho hou.eoe w'hioh tho7 ItO U rob aro uau.ally' -d. 

•o know that altbou.Qh yov aro tl't eoU prOPftro4, \ooauao 1'"* nnt:~r o..l.a 
t~ attootc othon. onGO 701.1 aN att.a.-,Jr;o4, onoo tbO t.n4U h In )'OUr 7Qr4 ~4 ' nco 
J'O'If nl"d h oad• up to Mat baOk tho atta.olc ar\4 upturo "• 'eltlntl t .. knav t!xlt 
n- aou lltutlno... Wo ltno• tbt.t oaoo )'OUr oin4 ta m4o up 7" aoan tusbolt. 
l'lth011t f Mr tt l oDa:omtton wo can 8 :..1 thlt oor S• t ho bl,;con buetno" th6t 
baa:.:~ bole.:;• h.G.,.. onr MQilC04 ta.. I think thAt ao a.U ahOro t hD tooliAa that un­
lou •• aaJco thh b.ttlnoll a euoooss uo will noi bo ablo \0 purw.o &1'1.7 •'bor laa­
tnoou tn poa.oo and bo.pptno ... 

R1sht Good• to Rlnht P'l.Aoot 

1'hh "o.r ill a ftnt" at l.lto end doath, a wo.r 1n w'tllob AU \ hAt nako• lito 
l!oaoot an4 worthw'hilo lh1nG il at ot.clco. Tho roet of troo DN1ki nd a.nd oonttn­
r.t"'h of 10\lr own eoldiora aro tigbUn; tonnotoutl,y on all tronu, a.ro all oonti­
dont that you •111 eoon brine tort.b t ho proctuoUon nhloh will tum tho ti~o ,., 
tbh t ttanlo etnaac;lo. 

Wo h.aw tCLtt.h tn A.rlortoa•a r.o.at:OJ"7 ot wn.r oo'~n OI'l7 on4 hohnlquo . Tho 
ob&Uonp to turn out at aan;y goo4a a.a tut u poodblo •• annoro4 'to' t~ Aoori· 
oan bl.dUetrt.al m.ohino crtt.h ua ou.ttX»-1'7 ono"17', initlatt.o an4 1nttOnttit7• TbO 
pro,..qUJtto ot TtotM'")' 11 :o·tttaa tho rt.sbt C"od' to riiCht pl.ooot. ?ho trluaJih 
ct AaortOM ..,. prodvotlOD b a1.ro.34:r aa.rcrod. Vo ln Chln.& eo le,. oantldo.ot17 
&-.tt tbo tt1~h ~t Anorioan ~mr 41Jt-rtllotsoc. 

Regraded Unclassified
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... 
~"1•Jl '1te ft""M• 

, , •·ct-, D. C. 

., -Dr. lld.te, 

I -:a.• a _,. ~ U. Vat\ ""•• ,. __ 111, -­

baa at lilA G'l'lnt boca t=fn 

a.. - I a aft nUnl,T ..-1 aS• U.' tllloN Mir aft 

baft ... - al--.u- 1.D u. tftft ., llll1all ....... 11ft .... 

~ I~lt -,u.au...,._.., ..... ._ 

Dr. H. D. 1111.'-

llh'eot. d IM-I\W7fllr7 • II 8 + 

Regraded Unclassified
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0 - tM 00o1110U!WII_at, ef tM -.&. ef Clfta llrt.Ula ..... ' ! a 

~ u purr 1 et t7ldl' ,.u., et o11 n .. ,,, =~ •• QUa sa 

tilt tw='" .. ..:u .. sa tr.. illJJ.M17 .,...... sa * - ** -. -
11111f.111 qJiiDA \luldr- --···?law 61 !,W M ~ -$d• Mil W 

ot ~ to CldD&J 

ADd •reee U. Oouw t. et tM lepuUo ot Qd,aa (PIIn1MtW 

rotorro4 to U l)d II Qo- •) t.r tM PGD II of JII'OII "--1 tM -· 

t.e abtCa holiatt. ~- tM I i ?wttt. ef -, ...tu- -'Jdll-

...,. ~ • ..s rc u. pu '1m et aw am•IMI-r!ZJJ tor ...u-1 ,..... 

n- j,a -u- wiUl ... ppa--•1u, .-4 t.r tM .-\ ef ...... Wile& 

reqU.nd. tar ar pw; 111 J 

w ........._ Uw aon-t or tile u.a:. II&"' acr-4 tbat t.5u7 will 

DOt cJAa ~ ot tile oon et ..,. -· -.1~ ..s &U1\U7 ~ 

-t, .uh U u poedbl• t.r ._ to ~ ~or - of tae llMmm ...­

t...._, 
Jour, U.reton, u. a.a.. .. ,..,.a,__, o~ tM u.L or ar..t Br1WA ..s 

llortllem IftlAIIIIl ..s t;bu ""' 11 Qou t; llaft acr-4 • rou-a 

l. b Clo-wut; o~ tM O.K. ....U ..a au ,..,,.to U. CM II 

foll"'"l pc:; u Ill 

(l) tor ,..,_ .... dluiDC tr.. - sa r111 n ot pa ' ·- ot 

•w .. nu117 tor ..u=el pu;nn sa a.s.a, ariGJIIM 

of tile _. bu1J1c aW *-h ....U 11e pa 7 ·Jd • -r•tw• 
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(2) t• tile -' .r w ... i;f -~ ........ Sa • n.ru.. - Sa 

-ua 11ltll -- .,. .... ,_., -

(3) tflr pnorid• .r ..,... WZWWIJ ............ "' tM 'Wmn 

ao-t w ........... 1.-1 1111 u-. el Odmm ,_ 

iallla'M..S WtM ON\ot...:a .... ...uw,__.,., 1 

1MU'I'ell11l.U. tM ftla'1iJia - .. tile - .... 

tt.u..wu...-, .. 
14> 

(4) .. w • _,,_ ....... .....u.a ................. ddJ ... 111'--1 

Qr1 .,, ,.._. 

2, !M ......_ ·~ n '• .....,, • .,,. 11M ... rat..,.. -. t.a...., 

1I1M Ap'M4 bet r tile t.o ... .,,,. • .._ ___ bw tMt tM QO.., ___ Dt, of tM V.L 

*-11 pq • wt ot tile Qrt 1 aa. ....... ~..tt; - JNIJUl• llr -. ,.. 1 

ot tb1e ant ale *1* .. n ' c ' 11ltll tile •1 ar -~'~'•-••1 .r tM a..-
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MaT 21, 1942 

Thll attached a.-orandwa n~1&11 a report wb­
mitted by ~dbaeea4or Winant, at our requeet, on the et­
teote ot the high indivi dual inoo111 tax ratee in 
Great Britain. • · 

The British income tax reaohee a aui.um r ate ot 
97t percent on that part ot individual i nooaee in ex­
cess ot $80, 000. An i nd1v1dual hae to receive about 
$5QO,OOO in order to have $25,000 lett atter taxea; an 
additional $100,000 betore taxee adde onl7 t2,500 to 
h18 income remaln1Jlg atter tax. 

There 1a no n1denoe that the high i nooae groupe 
are aa1nta1ning pre-war expenditure levele by l i quidating 
aeaeta. Li v1na atandarde appear to have been reduced 
sharply. Onlr part ot t h1a ie due to tax pol1or. Ra­
tioni ng and shortage• ot goode, aervioee, and part1cularl7 
domestics have been a contributing taotor. 

The high taxee have not aeriouely atteoted t he i n­
centive 1n the upper income groupe to continue in ga1n­
tul occupation, Booial preeeure towardl taking an 
active part in the war and apeoial priv1legu attaching 
to war occupatione tend to keep thoee in t he upper in­
come group a at wo rlr.. 

Bome rel i ef has been provi ded taxpayer• w1 th con­
t ractual obl1gatione by requiring that pereone with 
claims aga1nat othere obtain the leave ot the oourta 
betore instituting procedure against the i r debtora. 
So:e t ax relief hae been provi ded thoee with auddenl7 
reduced incomee. 

There ie no evi dence that the high taxee have 
st i mulated new tax evasi on and tax avoidance devioee. 

At tachment 
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KEMOIIAND1JI( J'OR THE SEORI:TABY 

ltteota ot hif! iD41vidual inooae 
tax ratea n Great Britain 

!be extreaelJ eevere taxation ot individual 
incoeu 1n Grea~ Britain haa entailed abarplJ re­
duced living etaodarde, ereoial proviaiona tor 
reliet ot taxp&Jera with oontraotua1 obligation• 
or with euddenly reduced inooaee, and additional 
provieione againet evaeion and traud, ApparentlJ 
1t hila not eeriouelr reduced tha incentive in tha 
upper inooae groupe to continue in gaillt'ul oooupa­
tion, b~oause ot other inoentivea preeent under 
war conlti tiona. 

1. Living etandarda: !bare hae been a tre­
aendoua deoreaae in the aoale ot living ot the 
upper incoae olaaeee during the war, not all ot it 
due to tax poliOJ. Other taotore have been ration­
ing or ebortagee ot goode, reetriot1on ot travel 
and entertaillllent tao1li tie a, and in particular 
ehortage ot doaeetio eervioe owing to abeorpt1on 
in the war ettort. 

L1qu.1dat1on ot a81ete in order to aaintain 
toraer living etandarde hae not occurred on an 1•­
portant aoale, though liqu.1dat1on baa ooourred be­
oauae ot inability to operate large eatataa, the 
oonveraion ot propertr to new ueea, the requiei­
tioning ot propertJ b7 tba Oover1111ent, and altered 
pattern• ot livinc generallr. 

2. Contractual oblifatione: Special reliet 
hae been prov14e4 tor in~4Uile burdened with 
contractual obligation•, including debte. Under 
the Courte (Eaergenor Powere) Aot ot 1939 peraona 
with righte againat othare .uat obtain leave ot 
the Court to proceed againet thea tor nonparaent 
ot aone7 or nonpertoraanoe ot obligation• attribut­
abl& directly or indireotlr to oirouaatanoee con­
nected with the war, fUrther, under the 1941 
aaandaenta to thia Aot provieion ie aada tor the 
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appointaent or l1ab111 u .. a4Juetaent officer•, and 
the aettleaent or oredltora' ola1aa in tbe light of 
debtora1 ability to aeet their obligation• under 
oircu.atanoea ar1eing troa the war, 

3· Relief tor reduced earned inooae: Special 
prcviaicn hie bien aade alnoe 193§ to aitigate the 
b&r4eD1p or et1tt increu .. in the rate of tax where 
incoae hal dropped aharply, In the oa11 of individ­
ual• whoee earned incoae, through cirouaetanoee con­
nected with the war, ia reduced troa the previoua 
rear'• level by aa auch aa 20 percent, it hae been 
provided aince 1939 that in ett eot the later year• • 
earned inooae a1ght be aubatituted tor the atatutory 
previoue Jlar 1 a earned incoae ae the baeia or tax 
ueeuaent. 

4. !ax evaaion and avoidance: Legal avoidance 
ot tax bJ people ihO bin touna ioopholll baa been a 
continuing problea dealt With year after year, Oon­
aiderable evaa1on and avoidance have occurred, but 
it ie hoped that loophole• have now been etteotually 
oloeed, Should individual• find new onea, theJ have 
been warned that 1 the Chancellor of the Exchequer 
oonaidere hiaaelt tree to take action retroepeot1velr.• 

With reapeot to fraud, the rinanoe Bill of 1942 
contain• eoae new olaueee deeigned to atrengtAen· the 
banda of the revenue authoritie•: 1uch a• extenaion 
in IUOh 0a111 of the tlal l1ait on aiiiiUintl or 
penaltill, adaiuib111tJ i n evidence ot diloloeurea 
voluntarilJ aade bJ the taxp&Jer in hope or a peou­
niarJ eettleaent, an4 the eapower1ng or the Ooaaia­
eionere to require production or boolte and reoorde. 
In effect the provieiona would enable Inland Revenue 
to proceed againat a taxp&Jer an4 throw the burden 
ot proof upon h1a whenever tbere il even tbe appear­
ance or an intent to defraud and even if tbe parti­
cular device uaed 11 of 1teelf within the latter ot 
the law. 

!he Chancellor or the Exchequer expree1l7 etated, 
however, that these olaueee are not due to &DJ increaal 
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1n the nuaber or oa111 1nYolY1Jll rrau4, tllara be1q 
no eT1denoe or auOA 1norea1e, but t~t tlla7 ra181t 
instead troa an ad.Yer1e oourc 4eo111on ill41oaUnc 
that the powera ot the ID1&114 RIYellue in 4eal1q 111 th 
traud are weaker thaD bad been thoQSbC. 

5. Inoentin to worltl !be raot tbat hip tax 
ratee in the llPpar inooae Cl'OilPe ba'fe not .. rioualJ 
reduced tlle 1noent1Ye to work 11 aaoribable probablJ 
to the oounuraot1ng 1noellt1'fll ra181t1na rroa tba 
war. Social preaaure towarde C&ltina an aot1Ye pare 
1n tbe war errort, euob ta•rrae reaunerat1on a1 
liberal expenae aooounta or other perqu111he 1114 
special pr1Tilegee, greater eoo1al preatige aDd per­
hapa more oomaaod oYer oon1uapt1on goode and eer'f1oea 
than would otberw1aa be allJoJe4 baYe been autr1o1ent 
inducement in ~at oaaea, though not 1n all , tor con­
tinuance ot tba wealth7 1n pro4uot1Ye oooupat1ona. 
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The Seoret&rJ ot State preaenta hla ooap1~ta 

to t.be HoDOrab1e the S.oret&rJ ot the 'l'reaa1U7 all4 

tranaalta herewith tor h1a 1ntor.at1on a oopy ot aa 

Aide Me11111U. .rro. the BrUiah K!UaUJ' at WaahiDcton, 

dated MaT 20, 19~2, oonoern1ns the propoae4 agre ... nt 

between tbe sonrDMnta ot the United lt1ng4oa and Iran 

oonoern~ns the aoqu1a1t1on of riala agalnat ater11ns. 

Bnoloeure: 

Copy ot Aide U..Oire, 
troa Br1t1ah labaa•T, 
MaT 20. 1942. 
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' Agreeae~~t llaa now 'bee11 naelle4 with the Iruiu 

oonrnmallt 011 tbe follow1118 11Deal 

Tbe lr811iall GoYaru.e11t Ullderteka to auppl7 ua with 

all the riala we need agai11at aalaa of atarlins. All 

euob traDaaotioDa will be at tba ooDtrollad rataa, wbiob 

will be bUTilll! rata 128 riala - ~; aallins rate 1)0 riala 

. u. We bne UAdertalteD to do our ut110at aa regarda 

proTidiDS Ira~~ witb auppliaa troa tba atarli~~g area. Aa 

regarda t ba atarl1J18 bala~~oa ill tba ballda of tba Iruiu 

OoTernment we ha•• Ull4ertakan: 

(1) to guarantee tllla balalloa againat depreciation 

in ter.e of gold; 

(ii) to oon•ert tbe atarlill& into gold eo tar aa ma7 

be needed to P87 for aaaantial auppliea troa 

North America , wbiob are •••llabla, can be abippad, 

are not oa.ered 'b:r,•land-laaaa, and oannot 'be 

paid t or out of dollara otbarwiaa a•allabla to 

; the Irani&ll Go•en.ent froa &D7 other aouroa; and 

( 110 tJ\o~ert 40l' of tba U118p&Dt atarlins balance 

into ~ a~ the alld or aaob balt 7ear • 

<'· Tba Abie-:~t baa not 7at 'bean algned, but 

/.). ' ' signatve 1a ez"P.oted aoon ae oartain pointe of detail 
""!\. 'l,., 

hue been etd_.d. In tbe meantiaa tba Iranian OonrnMnt 

b&lllta to raau.a daallns• in atarlilll! at tba 

rate Quoted abo••· 

BRITISH IUIBASST 

WASBII'lTON, D.C. 

MAY 20th 1942. 
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TO 

Subjects 

TREASURY DEPARTMENT 

INTKit OI'P'ICK COMMUNICATION 

• DA .. II&J 21 1 1942 

Seoret&rJ Morgentb.a 

llr. K ... rok 

Snipaent or Plaea Ul4 'fllllk• to the U.s.s.R. 
~ 

Su.ury 

1. In the rlrlt third or April, 57 plae• 
and 53 t&nlr1 were eh1ppe4 to the -Ru11ian1 . 

2 . Aooordlng to th11 report, 20 twin­
eng1ned purluit plae1 were lhipped, Tbe1e 
wet be, or ooUl"le, Lookheed P-3fi or •tigh~tng• 
tigh ter1. 'ftlll aoY-IIIIt repr81entl the rir1t 
tl.llle the .. righter• were tUl"ne4 onr to U17 or 
the United ••tiODI 1n Ul7 aiaeable nuaber, 
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Table A 

SbtpiMDt ot Planea and 'hllka tro. tala 
Untt84 Stat•• to tbe U.s.s.R.• 

Purau1t - 8'1D8le-aug1ne 
- twtn-augtne 

Total Purau1t 
Boabera 

~ 

Light 
lled1ua 

Total P1anea 

Total 

52 
~ 

• Baaed on export 4aclarat1ona rece1Ya4. 

57 

a-ula tin total 
Januarz 1, 1942 
to ••z 10, 1942 

1, 225 
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January, 1942 

Ptbl'IIU'7 

Total 1942 
II&J l O 

hble 8 

Sbip.-nt ot Plm•• alld T&Dka 
to u.s.s.a. b7 aontba • 

'l'otal 
P1!fttera Beaber a Plane• 

56 4 6o 

123 115 238 

68 170 238 

120 54 174 

..£ ___i _ll 

to 
419 767 

• Bu ed on export dec1arat10D& rece1Yed. 

225 

L1gbt Med1- Total 
T&Dka 'l'aDica .!!!!2 

20 22 42 

172 . 38 210 

159 258 417 

287 216 503 

...!7. ...l2 ..» 

655 570 1,225 
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J'ilcel .Apat of tile Oaltet 11\a\eo 

llq 21, 1942. 

a.foreaoo 11 ..,.. \o tile fl'eaaJ7 Dopan.allt'o \e1ocroa 
4alt4 11aJ 11 19'12, ••orislq &114 lutruU.JIC the 7odar&l a.oorno 
Jllk of Jov York, ao floll&l ...._, td till Oaltet ltateo, ill -~ 
vi\b lnot N oU.olll reael"' b7 till ~ troa the lo't1ot Aabao1811or 
\o ..te &rreJ~C~•••• vttil tile Jealt of Cau4a to truo~ 99 -• of' 
~14. url 't1AC ill .k,...tia. •evtou41 w abov.\ llq 9, 19'12, fro& 
J.rctaU.a t o •av York &4 UpooU the et14 1a tho Oaltet ltawo MIIIJ 
otf1ct at ..., York. 

1a .. cordall vttil till •-auolll04 \ehc:na, &n~q~~Uata 
,.,. ao4a vttb tile luk td c-4a -reb7 tho pld. vu \raao~ 
flu CaM4a 't1a laUWIIF a;.noa .&paq, J.aaorporatet. u4 4111,....... to 
u.. I1IU \14 It at .. .Aa1411r ottiaa at ..., Ton oa llq 91 19'12. .lt thai 
U • ibl ao14 vu ~litet b7 u, ao fiooal eceat of till Oal.\14 
Slatoo, 1a till MIIIJ otfloa for -• td \Ill lo&ratazT of till 
tr.a10.17 of till Oali14 liai .. b7 orollr of till ao.e.._., ot \Ill 11aloa 
of lo't1at aooi&lht llqv.blloo. 

V. are plaaoad. to Wora 70"' tbat VI r-h•4 a 11alt o4 ltatao 
AINf Offioo abaelr: \odq ill tbo -•• of t6, 711,359,10 4r..,.. t o \Ill 
order of iba 714ar&l luana leak td •w Tol'l< for ored.U io ibl 
horat..,. ot t he fl'eaaJ7 • lplo1&1 .a.o-• ill ;pi!Piai for till &014 
aa4 ibat ~· to 011r Ml.lpbolll ooa~roaUoa of to<lq1 VI haft 
ol'IU tid ihl .. areia:q td tu fl'e&a27 - lplai&l .loOOW>t oa our 'booto 
f6, 711,359,10 &114 ba'l'l _... appzwprlatl aa\rlll 1a ibl troaoorlpi ot 
tho Slll'tt &l')' ot iba !raaaq • lplai&l J.oeout to reflaoi ibl l P. of 
ou por ... , C&l'&ll of $16, T71.ft u 1 ll&411AC llll&l'&ll oa 1014. 

Ia -""" witil i hl tnata&lpMa\ ot tllio aol4 f roa eu.4l 
\o l ev Tol'l< lhipPiJIC ~-· _,lAC io $16,713. 69 ,..ra I.JioiiD.l'n4 
&04 haft 'blall pa14 to till lail iiiiJ :llprloo J.&ll .. 7, luorporeild. ale 
_ , vu llll&l'&ll4 to till _. ot till stat • Joalt of iho u.s.s.a. , 
IIPO" iuiN aUou reaal"' 1..a tllllr lal>le • o. 27, Oil llq 14, 1942. 

Regraded Unclassified



c 
0 , 

T 

!ht ...,.rl&MadAt, 
t7aUe4 1\ateo .UMir Offt .. a\ lew fOJ'Ir, 

.. " Jorlr:, lew Jorlr:. 

Du.r Sire : 

l'vsa\ \o i anruUou neei"" troa •• NW 

S'-t• • tre.....,. Dtpar~"'• w, at n .. al "'""' ot the 

tJu1ta4 1\a\te, ~ to- 4tlh.U.C \ o ,..,. the tollov11lc 

&Ol4 tor _, ot the hae\1117 ot .,. tre.....,. at the 

IJU1U 4 1\a\tt 117 OI'Ur ot the •••• _, ot the l71l1oa ot 

lo, ot 
£!!!!... 

Talv •• .,5 
per tiM-

t6. 712. 629. 91 

W. 11114tn\aa4 that the fhatVJ llepartMII\ v1ll 

fllrlli tll ,..,. vUh 1u\ru\1ou re..,.U.C the 41opoi1Uoa ot 

the •-lltio•4 .. 14. 

K, L. laotor4, 
...,...r , roret.ca llepar\»at. 
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(I ::JArJ 

5/6/42 99 bu Go14 hl11oa hi Jealr: of OuaAa, 
llalitas •· 8, 
Tal,_ -'• 712.62~1.91 ( •••• ) e t2o, 
x.altoo\ a\ Witu 
x.altoo\ a\ lloa\roal 
••IT J'M a\ lloaboal 
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-21, 1M2 

'I'M See:rel..., ot 1\ale pre"at' h.io ...-pllaeah 

\o the Boao,.hl• the Seore'a!'J of the fftuV7 u4 

\raau1h hlriiUh tor Ilia 1DfonaUoa para}lbrue4 

ccp111 of \e1ec:na ..,, 81 of 11tr 1&, 1M2 lddoll hal 

lac10IQJ'II 

:rrc. LoueDOO llu'qv.ll, 

.... 81, - 18, 1M2. 
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Ia \bit tin\ \brae -.u of \hh rear \he 1ooa1 

o. ..... Couv.l ... oelft4 hoe \bit •1•• lft4.l\, llerlia 

2,832,:tr0 eaca4oe. !lw e- ot '"• wo._u •• • 

ltlplcvH of \bit liDoo laoloul UUra llariao, &lao 

1o41oaM4 .Ut <11ar111c \he - porlo4 \he loul ltell.u 

Coual reoe1ft4 1,30'7,107 e..,.,... \hr.....,. \bit llllllr: ot 

PonQ&al, l:.talloa. 
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11a1oe l.aq1a1q ot ·ceeelt•a aillol'i Ueo w19" ezpono 

of o1lftr tro. Oaaeta \o \be Ua1\e4 1\a\oo are .,._ 
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:troa 0*""4a to tbe Ualie4 1\a~o dlu'1DC tbe r~r 

o:t tbie 7e&r• 
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CORRECTED COPY 
~ s~a 
This ttltgrrun must bt 
para~hrastd bEforE being Dated )lay 21, 1942 
communicated to anyone 
other than a Govtrlllll(ntal l llEo ' d 110& p.m . 
agency. (BR) 

Secretary of StatE , 

V.ashington. 

25, »ay 21 , 5 p .m. 

Wy 24 , May 8 , 1 p .m. 

236 

Please inform Treasury "P1j1 Trtasurtr today 

J.n rormtd · t~s office and thE Bank of Ntw South Wales 

and the Bank of New Zealand that after consideration 

and 1n order to follow uniform procedure throuchout 

stcrl1nc area ht had decided not to Pdopt Treasury's 

aehtmt tor disposal of UnitEd Stotts paper currtney 

described in De partment •a twenty Apl'il 27, 5 p .m. but 

to adhere to procedure outlined 1n~ank of England's 

noticE F . E. 182 1 relativE t o tbis matter . 

DEspatch ~ill be forwarded by air mail c1ving 

part iculars or local exchange r a tes tiXtd on the 

basis or dol lars 4 .0~·1/2 per pound net . • 

ABBOTT 

iol/C 
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!ba 1Mretu7 of It&t& pnooa\1 hie ....,U...h 

t o \lao loaorPla U.O IMN\az7 of U.. !ftMUT u4 

t.....Ch 1.-Hri\ll for aJ!III"'JJI'lak oo•U.raUoe copiee 

ot telecr- 110. UO of - 11, 1Ma froa \be .._..lcao 

Oo•ul at Surlck, lwtherlaal, -ra1ac oertata 

poroOGo pul'JIOr\ocl to 1oe rooelnac fU48 fr.,. tbo 0..1\ecl 

Stateo whlle tbolr ~thieo ea4 ,.,..ttaeo tb~ir 

aot1v1 u .. are 41roetl;r or 1a41rootl;r a141DC \be Ado 

!ba hero-.,. of lt&C. would. approctak 'belac 

abbot of U.. ropl;r to 'be _.. to \be t~le- _,. 

IAolonrea 

rr.. Zur1oh, 110. UO, 

- lt, l.Hao 
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!1111 tol ecn- _, lie 
:parafbnee4 llefora llelq 
·-1u.te4 \o a/JifOM 
othor than a C\on..-ea\111 

oca-· <•> 
Seorat&r7 of State , 

uo, ..., u , a p.a. 

S...lell 

llata4 ..... lt, 1M2 

IIM14 81311 p.a. 
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It 1e ,.. opiDloa $bat oanaia 1111 ... M4 .... f o%Wr .AMrlcau 

1o tbb coaeular 41atr1ot an reoaln.c ""'" tJ. Uot Oalta4 Sktaa 

wbU• \btlr IIJ'IIP&UiiM aD4 e-u ... Uotlr aoUrtU•• ... 4lraot]T ar 

1o41rtot]T a141q \ba J.sla pawara. 

If po .. ibla pleua oable -\bar \be tollodQ~ pareoae ... ,... 

cth1nc tuD4e fr<a the 11Dlta4 Stataa with tba ~oftl of t he !rtUUJ7 

DopertDtat or the le4thl lleaarn Boar41 Olalra """ Gontar4 bol4tr 

ot L1ecbtoaeta1D puapon, bar dater lira, lilbtlal• Borcbar4t Ga~ 

puaport DD4 Ll]T Ola1ra llerp.u Gena~ pueport 4tllcbter of fo.,.. r aD4 

• itt ot ~•at l&d 1D hn&IIF all f o.,..r]T baaran of .AMr1..,. paa .. 

porta btl1 ... 4 l D llaalob. 

It woa.l4 lie "IT balptlal lt llapartMat c011l4 pDIICh alr ..U -tb]T 

r•rtat4 llato of rea14tata ot tbla ooaaular 4letr1ct apprc'ft4 ~ tre&IDIT 

DopertDt~>t abowt.q real\taacaa •tborhe4 la or4ar tbat a/JII a4'ftne ~ 

fOI'MUoa obta1aa4 111P' 11e oabl a4 to the :Dapar-at aa4 the poaa1b111\J 

of tho 11Dlk4 It&t" npplTlQ~ ""'" to paraoae worll:llll wltb Asia a14jlt 

be &'f014t4. 

110 
COWI'bJI6-~ 
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OPTEL No, 167 

l. !!ILITARX 

COPr 10. 

IIRlTI8II lllST SICBI:1' 

(u.s. sr£R!T) 

13 

Wor.aticc reeo1.,.4 up to 7 A.ll., 2l.at ~. 1942. 

RUSSIA. ln JOWlKOV Sootor, Ruaa!.&n att&oke and strcc>c 

Gel'lllll counter attaoke are ccctinu1DC. 011 Ule south aide ot the lluae!.&n 

sallont, aouth of lti!AlUCOV, t.ba Clei'II&DII ba•e advanced into tho ISrull area. 

2. AIR OPERATI91!S 

!!ESTEll!! ll!9!!T. Our aircratt engaged l9tb/20tb included 

30 R.C.A .P'., l2 R.A.A.F. and 9 lew ZealAnd ai.'l'eratt. 7/, ta>s of b1gh ox­

ploehes and 21) tons of incendial'ies weJ'I dJ'oppod at N/\NBUEIII. !laey 

largo f1J'ee wero roported in t.ba oi ty .i.nd dock area. Tile enOIQ' attock 

on HULL waa on a J.arser acalo than at tirat J'lportod, about SO aireratt 

croeaing OW' coaat, cauain& ~Uea wb1oll are now reported ae 35 

ldlled, 68 aerioualy 1n,lured. 

2otb. 5 onem:y tiglltlr-oo.blrs new inland, l boinC 

deatJ'OT8(l 11¥ a 110tor la111tcb and l1llother 11¥ anti-aircratt aunfiro • 

!ll!!llTERJWIIW!, A Well.1Jiston obtained bite ageinBt a 

ship escorted 11¥ ) deatroyera off TRIPOLI (L). Later ) Albacores 

estU..ted bits with torpedooa 00 this abip and ooe ot the deatroyera. 

Regraded Unclassified
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con 10. 13 

J""11.'9' w 
Jollowill& lo onppl 

porlod 14 tb to 211 t lloJ • 

I. !!.WI: 

lmTI811.:l8I"IIICIIft 

(U.S. lllllll!) 

Nptt:I:J. Bytelgp Cm!pp • 'lbO dnWJ bu llbout :Z0 INbMrinoe 1n llort.hom 
IOI\I!AY on4 euritolont oircrntt. to oead • toroo of 3S d!Yo boobero Md t.orpoclo 
bolbtrO osolnot a oonYOy on 14th f ollowed II)' 2S alromtt Ofl01not Mothor on lSth. 
5Cifl2ll Lo boU•vocl to bo in NAJ!'liK ....., OZid LUrZOir Jol.Mcl TIRPITZ Mel KIPPIIH ot 
TOIIIIJ!IM on 2Utb. tho lq period of cloTlilltt >M tho ""llO of cn- alrorott 
aJpol" our oonYOJI t.o ot.tt.olt tor IJOTUN.l ~ em po.aao.p nort.h. ot JJCiftlrU. At tbo 
leo l>olt -~~ no~ caodl.tl ono ahoul.d laproYO. UCIWIGtl. one! noi&bl>ourtni 
porto obool4 bo troo 11boUt tho end of tho .... th. Tbooo porto have bom dOYOlopod 
otorlAI lobo winter M4 oro hotter oorrod II)' roU- t.hM IIUNIWISit. Thoy aro 41oo 

tllrWr r- - air -·· 

1191! llll!,mt. n.. R.l.F. lliDol.t.1Ut& ottonot .. olrood7 obon ":;'!~~~ 
,_a,. lo - lOHU, .Ualocat1011 ot trllfflc loci illo- a~.ne--p!Dc 

'There wro .te~tt atta- 011 - out.oriMG II)' ll1lrfaeo 
clurlDc - period. or t.ho Lotta., thrM ....... prcaill~r.t 

lrl BI:JCAt ond u .s • .u.x.a NSpoctlnly. Dw-1q t.bo-
109,000 -· t0111 of oMppl.As ......., loot, IIIIJnly 1n llootorn Atlantic. Iaporta 
11>1.0 U.K. In convoy clurlDc tho -k t.otllllod 593,000 l.cc\1 lncludlnc 1J6,00G t0111 of 
oU. 

ft r f.get. Jo.J)Meee aa..1D DA-.al oonc~Attmtion to now 1n bollo -.t.ers 3nd 
t.o tho .utwa.M. 1'bere c.re oo J.nd.1oc.t10M ot imocUato otttnDivo 1ntontiona 1n 
SouU!wo•t. Pacltlc or Ind.lcn Ooocm. Jnpo.noso eubot&rinoe hl;lyt nppoarod. ott 
QUi.lliSLAIID lln<l NEll SOIITIJ WALES 1106 ano chip ftl ntto<Uod off NUICASTLE. 

~~;"ti,~309 oortioa troa two ttiromtt 03rr1oro woro now dwlnc 
Lb.J OUX'.O ~ • Our c:asu.:U.tiue woro niJ.\o o.l.rci"CLlt., ot l!h.ieb four WON 
bJ ""llll'C7 ooUon . 

!l!l.ioA. A Grwk euboorino boo oQCcoul\ll.ly OCIOII>l• tod tho .POD""&" 
u.!UlilliUA - 11.\!.U ond Nturn wl U. otores. 

~. tb• lara~ !loatlnc doct at IIAS.'WIA boo - - llod Is 
Ni'Olre\le. 
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) . ~! qrwTIQt!S 
!fSIB FI!Qt!T· Adnrso -tber c:urldUod our 11pt.er •.od i!cabor opora­

, 10111 If c1q iUld rootrto\.ad ow- nigbt -biJIC to ono -"1 ottack oo IU.I!l!ID:JJI. 
U••..,rthfloJI, o we• uount d eee. a1n1n1 na d.ono and )06 ainoa wero laid, u 
aucl'!\ft btln& loaf. 1rt the. proc .. a. In add\tion to the ncc•utul o.ttack m two 
con<rOY• otr t ho D\ltoh coaot alToodT roporlod, ot.hor GnOIIY ohlpo and -u crurt 
wore cloU4od by uroro.''1. Gf ~;noW. C.......OO Md by Sp1tt1roo and HurriC4!IO bocbero . 

~· Tho n"""':Mlr ot ID.n!Y bom'bllro uo4 •• 11'1\lCh roduoed but t.hoy wero 
I.CC(IDpc.rllod by 11000 bollb-ce.rry1n.g tishtara and l.Arav t1&htbr o•oorto r84ch1ng an 
ll'ICII'GIII of 80 t1gbt.or oort.ioe por ~. our Sp1tCir001 NCOntl.y p-o~t.ly increo.aed 
ln nWiburt, tntl1otod rna.ny cat~u.~ltiol!l w1 tb the nDW.t. thAt OW' alroroft loaaoo on 
tho lf'OUI'Id haYI t.l.1101t. cenaod, wheroa.s tbe ont~~~t 01\lut.lt.J rnto in proportion to l!ir­
cratt taplo1od bu IIIOUDt.ed conaidernbl,y. 

4
• !l!'!'R!.CTS ng 1'!!019GlWdlC l!I!P 11!1g.LIG!l!CB !l!!!!'9!!TS at M!!ILTS OF AIR ATTI.CII§ 

Ill lJ sJX tJ!1Y19HX IN FllPDPE 

lJliL. Pbo\otP'Opbs on OolCirtb conr M &1'00 not pronwalt tolt.., and 
-·d wc~>---..Hitl~ -~~by firo. 

5. OPER.\TIO!'S rll!\C!WT !!!.1'TL£ C.lS1lAL!Il§ 

I!!JRlJ!9LIIA!! .w:A. 

Brltlah In tbe Air 

'l'hrO(; pUote anto. 

iZ!AU. Dttt1rm!d Probably doatrgygd 

Bomlxtre ) 
Fl&ht.ro U 
WllooUo.na-

OWI _1_ 
To\&1 18 

I!ID[)LIIAST Cincltv'1ng MALTA) 

In SJ!o A1r 

) 
10 

On tb9 GMI)d 

Boaboro ) 
Flcllt.>ro U ) 
Ot.be" _1_ -

ToW. 18 ) 
r i)U.f' p-Uot.a ,:l.Dd one cr.nr are aD.!e . 

.iD.IIx INat.med frubablY dtotrnyosl 

B<loobora u 1 
Plthtoro __U_ Jl.-

ToW. )8 l) 
lnoludot ono doetr07od nnd 11ix dnaaaed by A,1\. 

25 
17 

-tr 
~ 

4 
19 

~&1 llo accO'Utlt 1a t.Uon or 01'1010' AirOn.tt. deltro7od 00 thO cround 
in tu\1 tboa.t.NI or ot Br1t.1eh Bllval. airerctt 048UAlt1ol. 

6. HO!fi S!CUNU 

Batlaotod olrtll&D .,..sucltiN tor - ondiJI& oi.Jt A.M.' 2Qt.b. Ullod 

••Ttouol.J -od 72, iMludinc )5 killed •• J!UL[.. 
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THE WAR THIS WEEK 

Jn Bunna-e& in Malaya-the J apanee have looeed an 
o4!JIIive of unexpected power. They have rapidly driven 
111e British to the borders of India, where the threat would 
be r.-en more eerioWI but for the imminence of the mouoon. 
'lbey have moved nonhward to occupy Fort Herta and cloee 
111e Jut of the alternative land supply routes to China. 

IOPIJI&QY, they have invaded the western reacl>ee of ChiDMe 
YUDnaD, and oautioWI military obeervera are apeeulatio& on 
lbe poSbilitiee of a widenin& Japaneee offenmve in this area, 
perhaps even eoOrdinated with a renewed drive in Central 
Olin& and aiming at final liquidation of the "China incident.'' 

In the 'lllllt the situation-both political and military-11 
ill a llt&te of flux. The oooupation of Crimean Kereh givee 
lbe Germans a position of aome strategic importance if tbey 
plan a subsequent drive on the Caucasus. But farther nortb 
ill the Kharkov eootor, neither Russian nor German claims 
live any preciae cluee aa to the nature and timing of the 
anticipated Nui offensive. At Vichy laval ia treeding a 
eautioua C01111Ml, and hia failure to espouse a more openl,y 
«<llaborationiat policy ia now aaid to be initatio& hia German 
mul.ets. And in the Mediterranean outward evidence oon­
linuee to 111ggeet a lightening of Axis ~. but an area 
wbere air power ia ol such primary importance ia allo one 
wbere the element of eurprile mWit enter all calculationa. 

1 

l 

, 

• 
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BW"~~NN Ojfe~~M. 

With the oonqueet of Burma substantial\y com.-., 
Japaneee have already invaded China on the eaet llld '-tlt 
thrust toward India on the west. Althouab theee clri,.. '-" 
been momentarily halted by the barriers of the ~ 
River and the Arakan Mountains, military 0~ pain 
out that the Japanese air and troop concentrations in BWU.: 
are larger than required for the mere conaolidation of Clilll 
already made. Hence they anticipate further movee in u. 
direction of China or possibly of India. 

The Cbineee appear to have recuperated from 111e 6nt 
shook of the rapid Japanese advance up the Burma lllld. 
They have thrown back the invaders from the W1WJt bulk 11 
the Salween and have stilled the immediate threat 1o U. 
atrategio air oenter at Paoeban. In the face of this checl, 
Japanese columna have branched out both to the oonb 11111 

aouth, with the apparent intention of pre))lrin& other -
ings at Teng-yueh and Kuniung (- map). They b&" 
already oocupied Teog-yueh, through which the only olbtr 
road in this area leada acroes the Salween, to join the Bw1Di 
road at Paoeban. At Kunlung, where a projected llilnlld 
from Burma to Kunming was to bridge the Salween, U. 
terrain alao might facilitate a croeaing. 

The moet considerable Japanese concentrations are believed 
to be in this vicinity, but farther aoutb, near Kengt\lll& U. 
Chinese have reported heavy fighting. Estimates of Japr.o~~t 
strength in thia region have ranged from 10,000 lo 
30,000 troops, with one report that both heavy ~ 
and artillery were being brought into action, but wi~ 
actual developmentAl etill remaining aomewhat obeewt. 
This action may have been precipitated by Chineee efw 
to repin oontact with troopa by-paaeed by the Japaneee io 
their meohanired thrust up the Burma road. It may allo 

2 

•• • 

s.:­
lo~OW a Japaneee attack up the Mekong River valley 
deliglled to 1lanlt the Salween River del-. 

.Joflll'MU lnUniWM 
1o the past Chinese leai ere at Chungking-inoluding 

Chiang Kai-abek-and oertain Cbineee in Washington have 
tended to discount the possibility of a major offensive ap.inat 
Free China from Burma. News dispatches, however, now 
quote a. Chungking government spokesma.n as warning the 
United States that Japan is on the verge of an "&11-out" 
offensive against Chin& and that the latter needs help with 
lbe utmost urgency. The Chungking radio &leo re6ect.s the 
belief that China will be oext on the Japanese list, according 
to both FCC analyst& and BBC broadcasters. American 
observers in Chin& have not been unimp..-1 with the pos­
Gbilities of attack from Burma, and in fact have advised all 
Amerio&DS to leave the Tali area. At Kunming, Cbineee 
army headquarters have iasued a proclamation 8Uggelltiog 
that civili&ns leave and citing the precedent at Paoeban, 
reeently raided by a amall Japanese force. 

Tutftn' War LcriU and Ap~era 
\Vha.rever their military intentions, the Ja.panese will 

doubtless attempt to ca.pitalise to the utmost the criais which 
ba.s been created for the Chinese. Thus the thre&t of immi­
nent danger, following oloee on the heela of failure in Burma, 
will not only furoieb Chinese appeasers with new argument& 
but may place a severe att&in on Chiang Kai-<!hek'a rather 
tenuous arrangement& with local wa.r lords. 

After the f&ll of Hankow and Chiang's retreat to the west­
em provinces, the oentral government est&bli.sbed a 1110®1 
oim>di with the former war lorda, l&rgely without resort to 

3 
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actual military abowdoWDS. By judieioua OOIIOIIIInli 
hia forces and much oompromiee, Chiaac hu blellll: 11 

obtain aubetantial admiDistrative authoriiy over their le 
while leaving them considerable loeal pow81 ~ 
economic, and military. 

In Yunnan (where there have been strong ooncantra-. 
of Central Government troops) the testing period bu O!llllld 
auapicioualy. Governor Lung Yun baa announced u..t lbt 
Japaneec would be met with "several hundred ~ 
troopa." News diapetchee have even reported him dlllllal­
ically rallying a weary Chinese formation to ooun~ 
alter their own general had committed suicide, foiJowiac • 
uneucoeea{ul attempt to stem the Japanese at the ~~~~­
The p1'811U1'8, however, is not yet eerioua, and there are 011e 
regio~notab)y Sikang and the Cbengtu plain-.hertloal 
war lords still have oonsiderahle military powv. 

There are no aigns as yet of a strongly orpniled p-. 
faction in China, according to reliable obeerven, al~ 
Tokyo is making claims to the contrary. But in the compla 
moeaic of the Kuomintang there are several cUquea whidl 
have been long and widely 8U1peeted of leaning towud u 
arrangement with Japan. Every military reverse, moreover, 
adds to the strength and boldnese of Chungkina ap~ 
whose numbers have been augmented recently by wM!iby 
refugoee from Hongkoog, Singapore, and the NetbarlaDdl 
East Indies, who are now cut otf from their property. 

Terrain in Yunnan 

If theJapaneeelaunch an offensive in eouthweet. China, the!' 
will face both lengthening supply linea and a difficult .,._ 
ffitherto they have aucoeeded not only in overcomiDI ob­
etaclee oft"ered by terrain, but they have actually turned liMa 
to advantage. In Yunnan, however, they face a aiiUIIiol 

4 
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s­
di!erent from that in Malaya or the valley of the Irrawac!Qy. 
Here there are no jungles throup which to infiltrate, and the 
C()UJII:y ia eo broken by precipitoua mountaina that mecba­
oiJed equipment will be largely restricted to the few existing 

roads. 
AJthough the Japanese have already driven to the very 

edge of the Salween, they are now only at the l:>eginning of 
tlle difficult terrain (ese map). At the Burma Road croeaing, 
lllere is a drop of 4,600 feet from the top of ~untain pue 
1o the bank of the Salween. WitL the bridge" destroyed, 
tanka and trucks muat find a meane to croee a river which ia 
only 150 yards wide but which is swift and deep. Once 
across, they muat again uae the road, the only poasible means 
of travel, even for tanka, in tho Salween gorge. Oft" the road, 
fighting muat be done on foot or in tho air, and thia ia true 
of much of the country throuab which the Burma Road 
pe!II!II!S. The latter will bo tho key to any fighting in Yunnan. 
Strong air support which oould haraaa the opponent's mov&­
meote along this road-and destroy hie artillery emplac&­
ment.e-migbt thua bo decisive, either for the Japanese or 
the Chinese. 

llllitUion lWulu from Sau~Mrn Yunnan 
If the Japanese abould elect to drive on Kunming, they 

would probably oo6rdinato an attaok along the Burma Road 
with flanl<ing movemente throuab eouthero Yunnan, tactice 
suggeated by the current fighting in the Kengtung area. 
Farlller to the east, there are at leaat four other poeeible 
invasion routee-from Indochina. From Laokay, whole 
importance was emph•aioed thia week by an AVO bombing, 
the Yunnan-Indochina Railway might be followed. Tho 
chief difficulty oft"ered by thia rouiA! ia the pmlipitoua D&ture 
of the mountaina througll which tho railway pueee, and the 
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IIA &ba' there are no roads until KAiYII&II il 
6:1uce of 124 miles. Mo~Wver, the ChiDeee ~ 
liDoe bloWD up ~e bri~, and are a1ao reported : :C 
~up~ek~b. ~ 

.\ llee<'nd and easier route le&da from lndochineee Haz.oi .._ 
bigbway to Ha GiaDg, ~ence by trail to Wenahan llld "1 

by motor highway to Komming (see map). Two ~~ 
routee lead from Lai Cbau by trail-one to Kaiyuu llld 
motor blghway there, another through broad vaUeya to~ 
and by blghway to Kunming. 

Japa~ lnlerut in Cenlml China 

:Military obeervers are cloeely watching Ja.-- mote­

?l~te in o~er parte of China. In Cb~ Province feiQII 
mcfieate tba' Japanese troope are seeking out air baaee poee. 
ti&Uy u.eelul in bombing Japan. More important ltill, a 
fresh drive on Cbangsha in Hunan Province appeeza to be 
developing. Chinese leadere themselves view the Ja~ 
campaign in Hupeh Province as the greatest current daQpr 
to Free Cblna. Tbe Japanese have long held Ichang in thil 
province, but between !chang and Chungking lie the 8QIPa 
of the Yangtze, serious bancficape to military operations. 

An alter.n:&tive route to ChUDgking extends along the IUa 
River vaUey to Nan-cheng, thence through a break in llll 
Tapa range, where the Kia.ling River valley atretobee don 
to Chungking and the Chengtu plain. The Chinese .-tlt 
reported they bad stopped a Japanese drive up the 1W 
River valley, although comparatively amaU forces appear to 
have been involved. 

There ia as yet little incfieation that the Japanese will­
attempt euch a gr&Dd.aeale pincers movement on ChuockiJoc 
M might here be implied. Such an ofl'enaive, if 8UCCIIIIful. 
would be a eerious blow to ~e United Natioo.s, depri'lillc 
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lbeln of-to a valuable hue of openlionalpinat Japu. 
Some obeervere believe, however, tba' Free China's own 
continuance in the war depends more upon the effect of the 
Japenese ofl'enaive up~m. her morale, since no parlic~ area 
is of sufficient etratetp.o unportance to her to make 1ta lees a 
decisive factor. 

Aid to China by Air 
The oonquest of BUI'IIl& has cut the land routee from Incfia 

and left the air as the sole avenue of supply. But transport 
planes, flying from Aeeam to Yunnan, faoe the bancfieap of 
long hope and heavy gasoline loads (wblch must in general 
besWiicient for the round trip). 

In northeastern Aa8am ~e beet airport for transport planes 
is &diya (see map). Before the Japanese captured Manda­
lay, plans bad been made for ftyiDg supplies from Sadiya to 
Myitkyina, a distance of only 200 milea. With Myitkyina in 
Japanese banda, freight must be flown from Sadiya to Yun­
nanyi (about 376 miles) or from Sacfiya to Sichang (about 400 
miles). 

Air experts etiU maintain that by using about 50 Douglas 
047 or Curtiss Cli3 tr8llsporte, supplies can he forwarded to 
Yunnanyi or Sichang at tho rate of 4,000 to 6,000 tone per 
month. But it would be eeeential for this purpose to maintain 
sufficient air strength (including ant.i..airoraft defenses) in 
northeast IndiA to prevent the Japanese from knocking out 
Sadiya, and in China to protect the Cblneee air terminaiB. 

&diya is of critical importance in tbla ecbeme, because if 
it were lost transport planes would be obliged to use the air­
polt at Tezpur, almost 200 miles weaHout.hweet of Sacfiya, 
making the trip from Tezpur to Sichang, for example, nearly 
600 milee. Two-motored k&Daporta, auch as the C.7 and the 
C53, cannot make true trip with a pay load or any eiae. It 
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Tespur ill to be uaed, four-motored t1'11D8))0rt4 WOUld be 
quire<!. Meanwblle, If the Japaneee should pueh 011 br ,. 
or l&nd into eaetern Beng&l &nd A.&m, they WOUld ::. 
tively upeet. all theee plans. 

Air Raid& for I ndiaf 
With the British falling back from Burm& to the norlbweet 

the Japaneee find themeelvee in a poeition to threeten ~ 
ae well ae China. Air attacks alone might deal a llelioa! 
blow to the Calcutta area, containing about four-lifu. c1 
India's war industry. Here native morale ill low, aud .._ 
reliable obaervers expect the workers to take to the billl a1 
the first bombing. 

Actual invaeion of Assam ill another matter. Wrtb tbe 
summer moneoons imminent, thi3 area is subject to the fuD 
force of the rain-laden winds from the Indian Ocean. ne 
advantage& of thi3 aeason are by no means all with tbe 
defenders. The Japeneee now hold the Mandalay bum ia 
Burma, sheltered from the monsoon by tbe A.rakan !lou. 
tains, comparatively dry and available for bombers all durio& 
this 8e880n. The Japeneee a1eo have an all-weather field a1 
Akyab on the Burmeee coaet, some 300 m.ilee by air from 
Calcutta. On the other hand, the defenders themaelve~ 
have several all-weather fields at Calcutta, but no such fields 
elsewhere in this part. of India. 

British prees dispatchee meanwblle report that Geoenl 
Alexander, while discounting the poesibility of a Jape~a 
invaeion during the monsoon 8e880n, is preparing for tllil 
eventuality. Fresh troops of the Indian Army guard the 
frontier, acroes whioh the weary survivors of the Bulllll 
campaign are beginning to return. 
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TM Bolih ofiM Corol 8«1 in Rdroap«l 
Further reporta now make it ~ble to . clarify -v.in 

elefllellts in the Battle ol the Coral Sea. Advance Ja~ 
val units eame southward into the Coral Sea area, theo :..erged eaat11wd, apparently to eeise points .in the Solomon 

Islands and thus eecure their~· An ~e~can naval foroe 
attacked tbeae units in Tulagi Harbor, ain1cing eeven naval 

v~t)y the main Japaneee fo~ entered the Coral Sea 
by the same route, presumably on 1ts way to attack Port 
MoresbY· An engagemen~ folio~ on May 7 an~ s.betweeo 
this foroe and American naval uruts and naval aVIation, near 
the Louisiade lalanda. The J apeneeel~ were one aircraft 
carrier sunk and one damaged, and one cruiser sunk and one 
damaged. American Joeaee have not yet been reported. . 

During the Battle of the Coral Sea American ~ Air· 
craft were not idle. Baeed on northeaetsro Australill, Army 
Airttaft made a eeriee of heavy raids nearby on Lee aud 
Rabaul and on Buka, Woodlark and Deboyne la1anda, 
~ May 4 and 11. One m.iasion returning from an 
attack wae reported by the prees to have stumbled on .the 
battle and to have taken aerial photographs of the action. 
Another was dispatched on May 8 against a "Japaneee 
convoy" (near the ecene of the battle) which wae not located. 
Still another wae sent on May 9 to intercept a Japaneee 
carrier, but darkness intervened. · . 

Although the air duel over Australaeian baeee continues 
unabated, major Japaneee 8eet units appear to have moved 
el!ewbere. The lull which bas follo11-ed the .battle bae led 
aome observers to anticipate a naval attack m other are'!, 
and the possibility of attack against United State& baaee It 
not ruled out. 
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MO'/M'P on 1M KmA P~ 
Soviet reeiatance on the Kerch peniDIIUJa -. 1o b6 

ering out. In the opinion of a well-plaoed mill tar,~ 
remalning Rueeian forces are simply holding beachbe.a. ' 
~t the, withdra~ of the bulk of the army. uru. ~ 
SoVJete reinforce this army from the mainland it 'lll*rl 
unlikely that it can prolong its reeiataoce. ' 

Nor dooe a German attack across the etraiiAI toward lhe 
Rueeiao naval baae at N ovoroeeiisk eeem to be the llftl 
logical move. The croeeing would be diftlcult and mlcht 
expo8e the Nasie to a Soviet counterattack. FurthermOit, 
with the fall of Kerch, the Germaoa would PISIJllably be 
in a better position to attaek Novoroeeiisk from the ,;, 
Likewise an uaault on Sevastopol at the other eDd o1 .a; 
Crimean penineula would be an e>tpen.sive operation at lhe 
preeent time. It eeema far more likely thM tbe Gerqa 
will continue to aoften up Sevastopol by bomb6l'dmeot UD1il 
1111ch time aa they can attaek it with comparatively -.11 
loeaea. 

Attack on K!uu-lwli 
All though to counterbalance the German succeee on lbe 

Kerob Peninsula, the Soviet radio and the Allied preee ha1·e 
been playing up the Rueeian attack toward Kharkov. J:l&. 
spite the fanfare with which it has been launched, America~~ 
military oheervere do not regard this drive aa an aiJo()Ut 
offensive. U it had been such, they point out, it would 
probably have taken the form of a large enveloping aelioo 
rather than a head~n attack, and by now it would hal't 
achieved a more clear-cut succees than pre1111 cle.patcllel Jtl 
reveal. A more likely hypotheaia is that it ia a local attlet 
which baa already brought the Soviet foroea within ~ 
distaooe of tbe city of Kharkov. 
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In the opinion of the Ru8eian amb&Mador to Turkey, tbe 
So\'ieW launched the uaault in an effort to disrupt tbe 
ptest German concentration of war equipment, including 
places and tanks, on the entire Eastern Front. Berlin vigor­
ouslY denies that it haa relieved Nui p1'8111!\lre in the Crimea 
or interfered with the German military program. But the 
AJ!lbassador is sure that even if the attack fails in ita main 
purpose of captu~g or dcetn;>ying ~arge qu~ti'ties ~~ Germa~ l 
equipment, it will succeed m eenou.ely disorgan•11ng Nam 
plac8 for a full-ecale offensive. Such oonaideration.s may 
acocunt for the apparent vigor of German oountar-attaoka in 
the Kharkov sector. 

1.-l Contirruu to Tm~poriu 
Although Pierre Laval baa now been bead of the Vichy 

governmenl for a tittle more than a month, be baa taken no 
mp of an overt character leading to full oollaboration with 
Germany. M. Minister of the Interior, be is purging the 
regime of known opponenta, and appointing men of his own 
choice to key position.s. Marshal P6tain, in turn, ia reported 
to "look forward to working in his prden," relieved to be 
spared the burden.s of offioe. P6tain is still a factor in the 
picture, however, for aa aupreme chief of the Frenob armed 
foroes overseas, his orders are obeyed by administrative 
officials and officers who might not stomach Laval alone. 

A current report deecribee what are believed to have been 
Laval's intentione reepecting collaboration when be cam! to 
office. He ia !l&id to have been reconciled to German doiDIII&­
tion of the Contineot but to have revived his earlier idea of 
fonning a Latin bloc to ~ as a eort of oounterftight to ~ 
Nuis. He appeers to have ~ cheek& bere,. ~wever, ~ 
Italy's territorial demands and in Nasi hoetility to his 
qualified oollaboration. The Nasie have evidenced their 

u 

Regraded Unclassified



SPXl!IM' 

displ~·~ in the Giraud cue and in the~' tt . 

occupied France. They are eaid to be m..tialied . ..... 
and to be giving enco~menuo men like Do · 1lilb I.t~~ 

_Laval has bee~ anxiou.a to avoid any decisi~ 
rrught sever relationa with ~he Uni~ B~tee He ',leP that 
a?vant.age of. the apathy of the French peo~ to • taki;tc 
bimaeli, and IS carefuUy cushioning his J)Oe;it.ion will>.~ 
to Franco-American alfairs. Apparently with N · "'lld 
he has pi~ Vich)J with poe~, which ~~ 
~ 5•.J agam that a final rupture between our We . 
WJU not come from Franoe." COWtlria 

&actiona in French .4/riro 
Diplomati~ eou.rcee report that sinoe X..val'a ~ 

111 
er, ~line and trucu are again reaching Rammer. 
es VI& French North Africa. French officiala in Nortli 

ACnca, however, have bin~ their continuing friendlineaa 1o 

us and wo~d like to see us renew our economic aaaistuce 1o 
North ACnea, thereby avoiding the threat of ~ ~ 
pendenoe on Germany. 

The German Armistice Colll1Dil18ion ia W'ging that Frm 
defenses of Morocco be improved. It i8 stated that 11oe 

Gennans are now shipping annamente to thia azea willo 
further shipments of synthetic gasoline to foUow' 80011. 

<k:n~ Juin i8 oetepsibly complying, but hu exprem~ lloe 
oplD!on ~hat he would rather see Moroccan defenaee imprond 

under American than under G8nll8n direction. On the olloe! 
hand, rumors suggest that certain high French officiala bm 

been won over to Laval's policy, and that Boieaon, llle 
Governor-General of strategic D&kar and former politdl 
pro~ of Laval, has declared bimaelf ae highly pleued ~ 
the cbangea in Vichy. 
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Vichy ia exploit.in« to the f\lll tbe ,_, claeb off AlPn 

involviDI French and Britiab planea and li&bt naval unite, 

an aclloo which resulted in the loee of one plane by eaeb aide. 
Vichy is presenting it ae an example of wanton ~on: 
"Onoe again the French see what mesne our Conner alliea 
are using." 

N~inMarti~ 

In Martinique Adtniral Robert, after the iesuanoe of a 
virtual ultimatum from the United States, hu agreed to the 
immobilisat.ioo of French warships. He hu aleo agreed in 
pnerat that the United S~tea wiU exercise eft"ect.ive super· 
vilion of the islands with continued recognition of tbe Freocb 
position of de jure eovereignty and pc 11 rion. Meanwhile, 
Laval, obviously irri~ted by tbe attempt of tbe United 
States to negotiate directly with Admiral Robert, has at­
ltmpted to suggest that such negotiations can only be car­
ried on with Vichy, thu.a oonfuai.n« the issue in the public 
mind. 

Am Pauu in lhe M editm-aMJn 
Malta contiuued to enjoy a relative respite &8 Lord Gort, 

lonner bead of ~be B. E. F. in France, arrived from Gibraltar 
to succeed bomb-worn Sir William Dobbie in command of the 
island fortress. There were clear signs that German bomber 
llrength in Sicily has been reduced for uae eleewbere, but 
diplomatic eouroes believe that considerable parts of Keeael­
riog's stall and air Beet are stiU in Sicily. 

Indications are that Axis foroea in Cyrenaica will not 
launch any major offensive ~t E«YJlt this epring. They 
ue, however, prepared for Ieeser operations, with supplies 
estimated to be aufficient for one month of activecampsigning 
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~ fo.--, includ.inc two armo~ and one . 
aona, ~ well-located &Dd in good conditio ~ ~ 
by enemy tanka this week, especiaiJy in th:·"'lioo l.j 
of Ouala, broke a quiet period on the deeen from.~ 

A R~ on 1M Near Eaat 

~key continues in her determination to defend 
~t any and all invadere, a ~ned obeerver berlelf 
~ting at the end of March from Istanbul. Her ~ 
m the fief~ and ~e wants all the anna abe canAI'IIl1•bp4 
great .rear 11 that eJther 0ermaoy or Rll88ia will ~ Be 
cut VIctory. To foi'E8tal.l the reeults of either eno clw. 
the Turb expect to call in Allied help. Diplomatic IGality 
repo'"!- that the Soviets plan to develop the ,_1 = 
Turkish d6tsnts once the bomb trial ia over 

Tbe Turkish government, our obeerver ·writes, hae lilt 
co~plets ~ence ?f the people in political and milil&ly 
~&1111, b~t m econoauc ma~ the situation ia acute. Tllde 
mtsrruptione, bud~t et~, ~rupt price riaee, lbon.c-, 
and goveromentalme11iC18Dcy m handling the situation han 
brought ~bout a general uneasineee ae to the economic fulun. 

In Byna the Free French, the majority of whom are 
pa~ntly suspicious of British designs on Madagascar : 
~yna, are ~~vee generally regarded as the old imperial. 
i.sta opere.tmg With ~uced eflicienoy. British and Amm. 
can ~~t~ge .has also declined due to militsry defeat IIIII 
~~n With the Zionist cause, an issue exploited br tile 
~ radio. In .EsYPt our observer found public opinioo 
m a bad stste, With the British, the Palace and its atelliW, 
~ the Wafd all hard at work interfering with one anotlMr 
m a snarl of old methods and Jack of coordination. 

·'. 

[)rqtlghl C-lo N~ Brazil 

N"ortbesetern Brasil is eulrering one of its periodic droughts. 
This region of "climatic calamities," which is triangular in 
shape, reaches the coast between B&o J,W. and Natal, and 
extends eouthweetward to an apex eomewhere in weetern 
Jlaia. Throughout this area rainfall is uncertain; there are 
places ,.here in ono hundred years there have been fifty 
years or either flood or drought. In this region no rain bas 
now fallen for more than a year. The vegetation is parched, 
snd the eources of ·water rapidly disappearing. Ar. usual, 
under these circtmUitaooee, the inhabitant& are flocking into 
the coastal cities, and domestic and wild animals are being 
widely slaughtered. 

Coming at this time, the drought may have aeveral coo­
sequences. Tbe homeless and at.ar"viq refugees will consti­
tute a eerioua burden on the food 111pply and on coastal 
shipping. Civil disorders may be expected, including raids 
on the food etores in the cities, and a fertile field exists for 
ecemy agents bent on spreading confusion and cbaoe. It is 
even poseible that the airfields in this region may be in 
dsnger of attack, either by disorganised groupe or by hands 
under Axis leadership. On the other hand, prompt action 
might avert disaster through the recruiting of laborers for 
work in the rubber forests or the Amazon-a repetition or 
the great migration into the Amazon under si.mile.r cir­
cumstanoee 'Which took place during the historic drought of 
1877- 1879. Tbis would require coastwiee shipping to carry 
the workers from plaoee like Fortaleu in Ceara to the 
Amazon. 

TM Dominwn Republic "BI«:U'' a Pruidenl 
The Dominican Republic went through the formality of 

a presidential election on May 16 in which Generalissimo 
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Rafael L. Trujillo waa the unop!X*d llld •·a 
1 da~. A former preaident of the countay from 1:! lllol. 

he will replace M. de. J. Tronooeo de Ia Cooda. til 1111, 
1930 Trujillo baa been the acknowledged dicta Billi 
country, and on January 20 of this YeM be '11'11 lor ~ lb. 
by the president to the supreme command of the ~ 
Navy. Present world conditions were ueed to 'llllil ~ 
return to the presidency. l 1 Iii 

The election waa the first in the history of the . 
which women were &!lowed to vo~. DollliniC&Il ~ ~ 
C~ba and. Venezu~!a ~"!ed on a .vigoroue p~ e.:, 
palgll ~ ~lillo a dictatorship aa inconaiateot wilh 
democratic pnnCiples of the United Natiooa. 1\er tilt 
~ particularly apinst the decision of the Uninra:: 
Pittsbutgh to a~ard Trujillo an ho.norvy d~. Nq. 
thel01111, the election waa not accompanied by aftv '*""'"' 
disturbances. -v • .,..._ 

AlthoiJ3h Trujillo's term waa not echeduled to bacin Ullli 
August be took office immedia~ly. President ~ 
appoin~ him Secretary of Sta~ for War and Navy to 111c. 
ceed hUI b';ltbor, !J~r Trujillo, juet resigned. Troll!Oe) 
the_n eubmt~ted hUI re8lgo&tion to the National A.mbly 
whtcb unanunously accepted it. Then in acoordanoa with 
the constitution, Trujillo automatically eucoeeded to lbe 
Presidency . 

. Reliable evidence indicates that the Nazis are carryinc 011 

Mdeepread activity in the Dominican Republic deepit.e lbe 
f~ct that the government has declared war against the AxiL 
5?tce I~ tbe Dominican government has maintaitted em 
diplomatic 17lationa with Germany, and the Trujillo J11111 
~88 redrganized along Nui linea. The p.- enjoys 110 

liberty, and no party except Trujillo's is permitted to exisl. 
~Y oflicera are Nasi sympathizere. Nul agenta are eitlwr 
etill at large or have been relea8ed 88 a result of "poplllar" 
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s.­
~tion f011l8Dted by the government. n is alle&ed 
lbat Trujillo gives lip earvice to ~ ~ocraciea in order to 
obtain United States support for his n!&)llle. 

Chill M«Ja T01D(lrd a Breok witiiiM ..UU 
Chilean Government leadore are reconsidering tbe poui­

bility of a bre~ in diplomatic relatio~ ~th the Axis powers, 
current indieattona suggest. The Socialist Party, headed by 
Oscar Schnake, has recently been adding ita infiuence to that 
of the Communist Party in favoring such a move. While the 
United States has avoided any appearance of bringing pre&­
aue to bear on Chile for a break with the Axis, it. baa become 
apparent. to Chile's leaders that no substantial economic aid 
,.;n be forthcoming from ue until this issue is equ.arely met.. 
It may be partly for this reaao~ that. the proJ>0:8ecl visit ?r a 
Chilean Commi88ion to the Uruted States to diacuss Chile's 
critieal economic needs baa been delayed. 

17 

Regraded Unclassified



18 

. ,,. 

APPENDIX 11 

Till UPANISB POSJTION IN ruBIB AND NON·ftUOilB 
lOT .U.S 

Loa cllotlo ud __...,_ - will - IIOIOill:r loudJooo .... ~-
• ., ef(~ MCOtdJftl &o IUCb .uma.t.. M M0 be ar.ade 0D &J.e ..... ol A...o.bit 

latorm&tioA. Nor do \.be JaP&QeM laok I..Wt.ltt tOt lll..bllq .,....... ,.... ud 
•• Oftoure.e.n of theM, J apan 5I not oompw.J.J IIH•u.&.tJalac Ia M.>'· 

Bu.t.tb6 cuaupply be:t dddt4 ade(luac.tlf lor Lbret- tht., l.IUip&ea, aocl ooal­

/romfu.aetiooiiiC oocupled t.erritcJri& 
,.,. he «bert '"p.,...., ehromJu-., a~umtDu.m. Gil. ud ...,.._.. '-

........_ tcOCU wfUI wblch &o .,..,.. ber........, willwilvl ............... uadiU. 

.. .-.ore w ,_ ~,. IIOCU'Oel .. eooqUief.J. .,.. ........ .,.. -- .. 

_.wod b,_ •• ..w...,. ·-(lbo _,.... ..... " ..... w111-
bt II&Ddie~;pptd by dlte.ulU. ol OI'Sf"1•••'oa or b)' t.be NMW'&l ol war la 0.. 

6,..). 1o tbt .... ot JMCI, laYillble tt.oob, tucb u ptpeta buOci!Qp,.,. larpud 

t111l1 rtOOverable, 10 Lb.AL Japu lbould IU!er oo •bortap u.atJJ tbt ~ptund 

....,. eu bt reorauJNd. For aootber ~. III:De, a&oob .,.. lawll.at. ~ 
* «apti&Nd aal~~e~ eu •tan prodlldna .,., eooa. - --M~----- -·· 17~ .. .. ...... .. 

Cbrom.lte...... .. .... • , ............. . - - ---
Bau.dt.t •• • ••••• u. 2yMI'I •••••• ••••• 

011................ 2 , .............. . 
I.-d ........ ....... e moau.... ..... ...... . 
ZU..... •••••••• ••• N,.U,Sblo • ••••••• 
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H.U.JR: I see you tax boys are attracting a lot ot 
attention around the country. 

MR. PAUL: That is the intent ion of the Committee. 
They are getting a feel on the thing through us . 

H .~. JR: I see . Do you think ten-percent with­
holding is enough? 

MR. PAUL: That question is academic; if you get 
that, you will be doing well. 

H. ll. JR: I see . 

J.!R . PAUL: I hope you noted this morning that you 
got support on your t ax exempts and on depletion from 
Lindley, and T. V. Smith made a very good speech last 
night . 
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H.!J. JR: !l&ve you been talking with Lindley? 

UR. PAUL: Yes, right along. Another man that 
supported you was T. v.--

H . ~!. JR : Soong? (Laughter) 

llR. PAUL: He is a retired l:uainenman . 

llR. FOLEY: I didn't think Lindley's column 1fllS 

ani'ully good. 

H.ll.JR: I thought it was lousy. 

UR. PAUL: At least he supported us. 

H.U.JR: "Morgenthau' a and Treasury's program is 
inadequate but"--
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MR. FOLEY: It is not as inadequate as the House ' s. 

JJR. PAUL: The New Republic had one thia week, too, 
supporting you on tax exempts. 

llR. BLOUGH: That is what ia called praising you 
nith faint damns . . 
. H. J.:.JR: Yea; the dam has got a hole in it. ilell, 
anyway, for that which we receive we are thankful. 

JJR. BLOUGH: The Smith speech rtas pretty good, 
though - T. V. Smith. 

II .l! . JR: Is he the Congressman? 

MR. BLOUGH: Formerly; he is out now. 

H.J.!. JR: Oh, he is a professor at t he University 
of Chicago, isn't he, or Northwestern? 
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I.!R. FOLEY: Chicago. He used to be in the Senate 
out there in Illinois and ran for Congress . 

H.M.JR: Did he get licked? 

MR. FOLEY: He was here one term. 

l.!R. BLOUGH : He got licked, that is right. 

l!R. PAUL: There are two other things I would like 
to bring up. 

One is that Time magazine ia after us on this 
charitable limitation and wants an interview this noon. 
Vlbat 110uld be our policy on that? It is just on the me 
you decided, not the one we debated. Should we indicate 
to thsn some of our more detailed - the estate tax, not 
this business income--

H.I.! .JR: I am all right on the estate tax. 

UR. PAUL: Do you think it would be a gpod idea to 
tell Time a ll ttle about it? 

li.U.JR: No . Did you read their article today? I 
mean, there is nothing friendly there. If 1h ey are 
interested, they are only interested for ulterior 
aoti vee. 

Of course what I would do, and I have been here now 
for nine years - I have tried awfully hard to only give 
information to the regular Treasury press crowd, and every 
time that I go out of that I am sorry about it afte~rds: 
If you eive a special explanation to Time and don 't glve lt 
t o the Treasury press crowd, after a while they get down 
on you. 

MR. PAUL: On the other hand, I don •t know what Time 
will write up if they don't get the straight story. 

H.ll,JR: Have you given it on the Rill yet? 

l£R. PAUL: No. 
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}(. J'.JR: I certainly wouldn' t, then. I would tell 
them to ,,ait until you glve the explanation on the Hill. 

MR. PAUL: The only other thing is that we are going 
to give you later today, in about an hour, or two hours, 
a statement we propose to make on the lUll regarding the 
twenty-five thousand limitation; and we would like to get 
cl earance on it as soon as possible . 

H.M.JR: Well, I am awfully sorry, but I am leaving 
thi s af ternoon. I won't get a chance to see you. 

J.!R. PAUL: Will you be back Wonday'l 

H. JJ. JR : Yes. 

MR. BLOUGH: Would you like to take it to the country? 

H. }J. JR: No. The President said "It is a detail, 
isn 't i t , the Treasury could explain.A 

J.m. PAUL: Well, we feel--

H. JJ. JR: When are you going to explain it? 

J.!R. PAUL: We put them off yesterday. We ought to 
explain it early next week, We can stall them until 
Uonday, I guess. 

H.Y. JR: All right , I am sure they won't weep. 

MR. PAUL: They won't weep; they have said merely 
that they will give courteous attention. 

H.M.JR: Of course if Roy wants to fly with me to 
Charleston he can go along and explain it on the way 
dovm. 

MR. BLOUGH : Well-­

H.M. JU: He is sick, 
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MR. BLOUGH: 1 will be sick by the end of the 
afternoon. 

H.». JR: All they say is, thundershowers on the 
way down. 
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L!R. BELL: A little rough. ~ 

tll!. BLOUGH: 1 8111 always glad to do Ill¥ duty, but I 
would a little rather that that wasn' t Ill¥ duty. 

H .~ . JR: Do you feel we have to clear it tocay? 

MR. PAUL: Vie will clear it Monday. 

~. BLOUGH: I don't think it needs to be cleared 
that badly. 

H.J.\. JR: I want it on the record I gave you an 
opportunity. 

MR. BLOUGH: Well, we may yet take that ~p but only 
if the Committee presses us hard this morning. 

H.ll . JR: If you don't want to go, Kuhn is a 
candidate. 

YR. SULLIVAN: Send them to Scranton some time; 
that will toughen them up . 

MRS. KLOTZ: If you always threaten to take them 
along, they will never press you . 

MR. PAUL: I wish you would put it down for Monday 
recause there are a number of policy quest ions . 

H.M.JR: I will . 

(Wr. Schwart entered the conference.) 

~m. PAUL: I must go if I am going to talk to 
Helvering . 
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H.M. JR: All right, give him a little B1. 

MR. PAUL: Some kind of vitamins - he needs them. 

MR. SULLIVAN: He i a all right . 

~\. BLOUGH: The Committee is not; they are not 
happy; they are afraid it is an entering wedge for more 
aocal security. 

H.M.JR: The plane leaves at three- thirty. 

).(R. BLOUGH: Well,.. I might be there, but I hope not. 

(Mr . Blough and Mr . Paul left the conferenc~.) 

H.M.JR: When he got off the plane I didn ' t realize 
he had been ill . I said, "Isn ' t it wonderful to get up 
here and get this Dutchess County air and see the green 
fields . " 

MR. BELL: rle was green ot herwise? 

H.J.I .JR: Yea . 

Norman, have you got that t hing? (Paper handed to 
the ~ecretary.) I am making Ted Gamble an Assistant to 
the Secretary at a dollar a year. Now, that doesn ' t ~ean , 
does it , that - that doesn't really uae up that title? 

lo!R . TI!OioiPSON: That is r ight . 

H.W. JR : ~nd for those in ~ar Bonds, he is going to 
stay wi t h me aa lonf as I want . I didn't put much 
pressure on him, bu all I told him was t hat if he left 
Harold Graves would have a collapse, and that i f Ha~old 
Graves had one I would. otherwise everything was n1ce ; 
I left it to him to make up his own mind. 

L~. SULLIVAN: Did Harold go to Chicago? 
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H.M.JR: Cleveland. Otherwise, I would l et hiBl make 
up his own mind; ru t he is a swell gcy. He admits t hat 
since he has come to washington his business has improved 
steadi~. 

MR. SULLIVAN: Is he the little fellow, very nice? 

URS. KLOTZ: Able. 

B.M. JR: Very able . 

What else? 

J.!R. THOYPSON : That is all. 

H.l.I.JR: Vlant to settle this two weeks' question? I 
am in a good humor this morning. I understand Barry White 
thinks one week is enough. 

LIR. WHITE: I didn't say that, but I do think there 
ought not to be any specific term unless it is a week. I 
think it ought to be, rather, left in general terms, such 
as people to take as much as they need, with the assumption 
that it will rarely be more than one week. But to say two 
weeks - I mean, aupposin§ the workers were to say, ~e 
want two weeks' vacation and--

ldR. 'l'HOllPSOU: ft ian •t intended to require two 
weeks - not in excess at any one time. 

B.L!. JR: 'ifhich side are you on, Barry? 

J.fR. WHITE: Well, I think a good many of them ~an be 
satisfied with one or two weeks, but the only question in 
my mind is the pronouncement that it shall be two weeks . 
I thought t hat was the term. 

MR. FOLEY: If you do it just t he way Norman . 
suggested, Harry, t hen it wouli! be all right - not lll 
exoess of two weeks at any one time. 

1.!R. THO!IIPS<Ji: That was the Personnel Council ' s 
recommendation. 
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H.1!.JR: .Not in excess of two weeka at any one time? 

1~ . THOMPSON: That is rigbt . 

MR. ~lilTE: Not in exceaa of two weeks during the 
war , you mean? 

l!R. FOLEY: No, I wo~dn' t aay that . 

UR. BEll: No, during this year, 

H.U.JR: I wouldn ' t even say that . 

I.!R. BELL: I wonder why you have to say anything. 
Is anybo~ going to get more than thAt? 

!JR. FOLEY : Put them on notice , 

MR. BELL: I haven 't seen anybod,y that i s counting 
on any vacation. 

l.!RS. KLOTZ: They don't know unless there is an 
announc em ant . 

l!R. SULLIVAN: I think they ou&)lt to get it . 

l!R. ~.RITE: They ought to get enough to obtain their 
highest efficiency, whatever that may be. It varies in 
different cases . 

UR. BElL: Thi r ty days . 

J.!R, THOldPSCtl: The employees will want a day off at 
a time, or two days, but their real vacation ia not to 
exceed two weeks . 

H.U.JR: Go ahead. 

MR. THOlJPSCll: It is going to be uniform. 

Regraded Unclassified



251 

- 9 -

J!.U. JR: Dan, tell these fellows for a minut e or two 
about the financi ng. I think that they ought to be 
sufficiently interested. I don't think they think I am 
doing anything these days . Just te.Ll tha for a minute 
or two . 

L!R. BELL: You mean about what we have got to do 
next week'! 

H.JJ.Jll: Yes, and 1lh,y not also just give them three 
l:linutea on 1dla t we have got to do fort he next two months . 

JJR. BELL: Well, we have got a refunding operation, 
which will be announced Monday, aggregating one billion 
one hundred fifty-one million, composed of two and a quarter 
percent HOLC ' s in the amount of eight hundred and seventy­
f ive million,and one and a half percent RFC notes, &J:lounting 
to two hundred seventy- six million, both maturing on July 1. 

We expect to offer a note in exchange for those 
securities on Monday; that note will be in the area of 
f our or five years . 

DJ.ring the month of June we have got to raise as , 
much as a billion seven hundred and fifty million dollar 
in cash on major financing operations, in addition to 
l'lha t ever r.e sell in tax notes and savings bonds. We 
es timate that we ought to get in a bout seven hundred and 
fifty million dollars from those two sources. 

In July we will have to raiae approximatelr two 
billion dollars <Jl major financing operations, m 
addition to approximately a billion two hundred and 
fifty million fran savings bonds and tax notes; and 
from there on our major financing operations will get 
larger and larger unt il tbH,r reach possibly three and 
a half billion dollars in the fall a month. 

So that , as the Secretary said, if ,you think ~e is 
not doing anything, this is a program that needs h1s 
constant attention. VIe w<ll ' t any more t ban get 1hrough 

. 
I 
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With one and we will have to start on another one. 

H.M.JR: I want to say what I said Monde.y when he 
ceme in and said there was going to be a refunding thi a 
nek. 

Lffi . BELL: I don ' t remember. 

H. JA. JR: I swore a little bit. I said, ''What, 
another?" I · shocked Dan . He doesn't hear me swear much. 

'lihe.t else? 

MR. BELL: You asked me to discuss with ~coles the 
ouestion of' the F and G savings bonds l imitation, which 
I have done . He is a(l&ins t rais ine it, raising the limit, 
but has no objection 1f' you want to go ahead. He thinks 
tha· the two and a half percent is pretty rich for that 
twelve-year security, and yet you are giving away some­
thing, although he has no objection. 

H.M.JR: \/hat did I t ell Graves? 

Uk. BELL: You said that we would go ahead and 
raise the limit to a hundred thousand on July 1. I am 
sorry Harold isn't here because he raised the question 
day before yesterday tpat if we are going to raise it 
we ought to announce it now and not wai t until we get up 
against the quota in July and announce it and then have 
them say that you are do ing it in order to fill the quota; 
if you are going to do it, you ought to announce it 
immediately that we are going to do it be(linning July 1. 
It will take about that long to get the l1terature and 
the bonds, and everything. 

We have been working with Interior, War, and Navy. 
on a setup in Hawaii to protect t he currency and se?urltiea 
out there in case of invasion. lbat we plan to do 1s 
have a special kind of security or take our regular 
security and put the word "Hawaii • on it and have_ a per­
forated "H" punched through all of the secur\ ties, and 
the currency can ' t circulate outside of the Territory of 
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Harraii . What we want to do is have the War Department 
send a cable to the military governor of Hawail outlining 
the plan in rather general terms, aaking him to consult 
other people out there and let ua know Whether or not 
that would ban •"¥ material effeGt on t~oralt of the 
populace if it were announced, -

H.I4.JR: 'fhere is a man out there that Ickes has 
who is running the shOII' for us. 

ut. FOLEY: He is back now. He called up, and he 
is stimulating this thing. His name ia Ben Thoron . 

H.J.! .JR: Ian ' t that the man 1ou suggested several 
times that I take in the Treaaucy'l 

l!R. FOLEY: He is the fellow, yea; you talked with 
him one time with McReynolds . 

H.1!. JR: That you wanted to be suggested--

J.!R. FOLEY: I think very well of him. He was the 
financial man over in P/IA. He is a g<>od an. 

H.lo!.JR: Ickes thinks the world of him. 

!JR. BELL: This baa been worked on for a long time, 
and this cooference wa.s held ir. the Interior Department. 

H.l!. JR: Do you want me to sign somethinj;'l 

MR. BELL: No, I just wanted to tell you it was 
going forward, 

H.lo!.JR: I think that ought to be kept secret . 

MR. BELL: It is Gonfidentia!. It will go in code 
out there. 

We have about two billion eight hundred millicn . 
dollars of Federal Reserve notes with the gold clause lil 
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R. K. Macy oroposed bon4 i aeue ha~ been epeeded 
uo by the Macy peo?le, and they're aaki ng tor 
ettectlveneee or lt t ooor row. 

Yes. 

It - the i ssue foll ows the pattern of American 
Tobacco , Ph111? Horr1e, en<l Natlonel Dietill•rs . 

Yeeh. 

And ?ay ott bank l oans and promissory note~ 
tha t have been i ncurred an<l accumul~t1ng in­
ventory, eo as to out the~eelvee in a ?~e1tion 
•·here they cen aocumul3 te turthe:r i nventory. 

Yeah. 

~o~ 'll reme~ber that ln diecu&ai ng thle ~tter 
"'e ·.•ere asked to ge t i n touch " i th Kender eon an<l 
!lel eon to ask t heir viewe on the accumulation or 
lnventory of non-essential character, such se 
department stor es. 

Yeah. 

I haven ' t yet been able to- I h~tven' t r eceived 
an answer from my l etter to Nelson. 

Yeah. 

Kendereon has been out ot town s cood <leal, but 
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one ot our 9eo,le aaw hiM and apoke br1etly 
t ? him in general term s , and he exPreeeed 
opposition to the idea ot departMent etor es 
and the l i ke accumulating inventory •.... 

Yeah. 

•.••• but I haven ' t had an opportunity to dieou£e 
with hi m the type or case. 

Yeah. 

I nave talked to - I' ~ eort ot polling tbe 
committee because ot th i s sudden change in 
their course end not being able to get it 
before the committee bef or e etrectlvenees. 
I talked to Lauch Currie. Be oointed out, of 
cour se, the similarity ot thi e iesue t? oth~re 
which we have &?,roved •...• 

Yeah . 

.. . •• but he wondered it o•rhaou the committee 
ehouldn' t reoues t the COIMi i aai on t o ask the 
Nacy pe?ple io bold u., tor two or three days , 
eo that t<e can get an sxoreeeion of t he ?ollcy 
f r om the war agencies. Now ••••• 

Oh, I don 't think I'd do that. 

You'd- your view or it vould be ..... 

~ell , we're too uncertain our selves and ••... 

It' s difficult, very difficult. 

'If ell , un tll - I don' t think it' f t/11 r t~ l~acy -
I mean, 1r we don't have e policy ourselves 
that we should ask thPm t o stall while we try 
to formulate a policy. 

I It it iS It ha e 1 t& elemente 
see. - yes , . 

ot unfairness. 

What? 
There are the elements ot untsirneea , certe1nly. 
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And - I mean, t hey do th1 e, and next week it 
eomebody has a policy and some other dep•rtment 
s tore come a along, we ·a imply eay , "'~ell , thia 
i a a new policy. Yesterday you could have 
gasoline; today you can't, a nd we ' re sorry. ' 

(Laughe) Well , perha?e tha t ' s the bes t way or 
handling it, rather t han spri nG 1t on there 
,eo?le at thi s ti~e . 

Ob, you start up a whole thing , then they go to 
Nelson and they go to Hend,reon - neither know 
about it - and you don' t knov wnet they ' ll say. 

Yeah, that's·right. 

I mean, they ~ediately bombard them and say, 
''\ell, whet's t hls?' And t hey 're unoreoared. 
I think - it will be aga i n one ot these - doing 
something which i s helt-beked and it would throw 
it int o Nelson's snd Henderson ' • lap , and th£1 
wouldn ' t know whet 1t vee all abou t •.... 

Very true. 

• ..•. and you ' d only- all you ' d &et is bad 
'9Ubl1o1ty. 

Well , I'll tell you vh4t I'll do then , s ir. 
I 111 push on Hender~on and 'lelaon and ge t their 
reoly. 'ie 111 let this go through aecorlln;; to 
echedule. 

That ' s wha t I'd do. 

Unless they have - they bave aome accounting 
d1tt1cul t ies which may hold tntm uo. 

'iell, that ' s something else agai n. 

Yeah. 

But es t a r as I ' m concerned, I woul dn 't hol d thie 
up while 'tlsshington is trying t o make u" its 
mind. 

All right, sir. 
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~Jr: Okay. 

P: All right . Thank you. 

HXJr: Good-bye. 
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them gold statement, and about four hundred and fifty' 
mill! on of Feder&l Ruerve b&nk notes in our vaults. The 
Federal Reserve Board has asked ue two or three time a ae 
to whether we couldn't work out some way of circulating 
those notes and aave the expense of printing and at the 
same time eave paper . "ie think we can do it, and I am in 
touch with Eccles. We are going to ha·~e a conference 
next week and see whether or not we might be able to line 
it out workable in gold and iaeue a very carefully-drawn 
press statement at the time we issue the notes. We think 
we can protect ourselves legally. 

H.U.JR: I still think that to prevent hoarding that 
that suggestion that we shouldn' t print anything above a 
twenty-dollar bill--

YR. BELL: Well, I am still considering that . I 
have got one memorandum and have bean promised one fran 
Haas . 

ll .M.JR: I don't see, except to have some particular 
form of secur.i ty to exchange between banks so the lanka 
can settle tneir balances - for the public I think a 
twenty-dollar bill is plenty. 

1m. \miTE: Ylba t would you do with those t hs t are 
outside? 

H.li.JR: They will get wom out. The thing is 
somebody wants to hoard the chances are nine out of 
ths t he goes to the b&nk. 

MR. FOLEY: You can cal! them in . 

if 
ten 

UR. WHITE: You can call them in, but ~here are a 
lo t of angles to i t. It is not as easy ae l~ seemed at 
fir st; the more cne goes 'into it, the more difficult 
it is. It i .s not impossible, but it raised a lot of 
physical difficulties • . 

MR. BELL: We have bean considering it, rut, as 
Harry eaye, there are a lot of angles to it. 
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H.l!. JR: Anything else? 

Wt. BELL: Congrea8111&!1 Haines brought in a thousand­
dollar savings bond yesterday and donated it to the Treasu17 
on bebt.l! of the Sons of Ital y of Yorlc , Pennsylvania, I 
wonder if you would sign a l~r to him, (Letter handed 
to the Secretary. ) 

H.IJ.JR: All right. 

l.:R. BELL: Just one other item1 The Bureau of 
Intemal Revenue has drawn uil regulatione to take in 
Unit ed States savings bonds lD payment of taxes, under 
the provisions of that amendment we got to the Public 
Debt Act this spring . I don't believe we ought to do 
that now, do you? I think we just ought to aheln it 
for the time being because when we are trying to eell 
the other notes - it will make it easy fo r them to tum 
them in . I think it· ought to be shelved. 

lffi. SULLIVAN : Whatever you say, 

MR. BELL : I think it ought to be 
permit t hem to tum lh em in in payment 
unlesa 11e get more pressure for it , 

H.U.~R: O.K. Anything else? 

lilt BElL : That is all. 

shelved and not 
of t he taxes 

H.li. JR: 'Nhile I think of it, I didn ' t see it but 
llrs . Uorgenthau said she cut it out. She said they had 
some meeting up at Harvard, which was reported yesterday 
i n the Times, of psychiatrists. They Tlent into the 
whole question of psychology, and abe noted it and ~as 
particularly interested because it took the side wh1ch 
I have been preaching and getting nowhere on, on what 
we should do on war psychology. Did you see it? 

MR. ODEGARD: No. I just saw the heading, didn' t 
read it . 

Regraded Unclassified



260 

- 14 -

ll.!l. JR: You might take t. look at it. She thought 
it wae good because I have been taking that angle for 
some months now. They evidently were talking about -
they couldn't understand why JlaoLeiah didn 't have a 
psychiatrist on his staff, for instance . 

l!R, CDEGARD: Well, I - you mean for the staff? 
(Lsughter) 

l.mS. KLOTZ: That is not so funn7. 

H.li. JR: I am going to read it. 

Harry? 

llR. WHITE: Did you want to take up the question 
which t he Britiah.'have raised with respect to their 
Chinese agreement at the same time as the British Lend­
Lease? Tliey are awaiting a word from you before--

R.l.I. JR: I hope to get hack - I sent you word, 

l!R. VH ITE: For Monday? 

H.U. JR: No, I said I would get in touch with you -
if it is a rainy da7 and you are not playing t ennis 
Sunday I may ask you to come over. 

!.!R. VtlilTE: Ail right. . 

H.U.JR: If it is a nice day I won't bother you, 
but if it is a rain7 day, or something, wban I get 
back, if you cane over I will give you aa m&n1 hours 
as you need to clean up a lot of stuff , 

MR. \'tiiTE: You always say that, but sane how it 
always ends up- well, · less. than that. 

H.Y.JR: Well, it is the carrot - it is the carrot 
before the nose. 
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J.ffi. WHITS: I have be• Ill called 1Wiy things but not a 
donkey. Well, le t' s not be meticulous . 

H.J.l . JR: Particular? 

J.!R. WHITE: J.!eti culous I said . 

H.U. JR: After all, I have seen some very fine , 
thoroughbred horses eat carrots. 

lilt WHITE: Yes . We never think of donke1s in 
r;ashington. 

You may be interested in knowing that there is a 
resolution,--

H.ll.JR: Listen, Professor Odegard, isn ' t that 
the second Freudian thing he has said? 

UR. WHITE : Ma1be we do need a psychiatrist here. 

H. ld. JR: Notice he refers to the thing aa & danke1; 
be le&ves it sexless . 

lm. MUTE : Well, resolution six of the Rio 
conference called for e.--

l.!RS. KLOTZ: The1 won't give ;rou a ch.ance. 

l!R. FOLEY: Better te.ke it up Sunday. 

l.!R. Vn!ITE: 'lhls isn't important. • .. a meeting 
of central bankers to discuss foreign-exchange control 
here . The State Department has indicated they would 
expect the Treasury to take the lead in i t, and there 
are quite e. few negotiations, and prepe.re.tion on the 
~genda is going forward. We will probably bear a l i ttle 
more about it after it finishes . 

H.Y.JR: Did you hear from A. A. Serle? 
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JJR. VIHITE: He called up . I suggested that we 
might try a draft of a bill, and be said he bad a draft 
then which he said be would be glad to send over. I am 
turning it over to the legal division to work out some­
thing to prese~t to you. His general idea I gather you 
are familiar w1th . 

H.M. JR: Yes. rt some of these c~ntriea need some 
ooney, why, O.K. 

l!R. ViHITE: There doesn • t seem to be, off- hand, 
unless the boys feel differently, any existing authority 
to use funds of that character, certainly not as far as 
the Treasury is concerned. 

H.M.JR: Vibat is item seven? 

lffi . WHITE: Pardm? 

H.M.JR: Anything else? 

l.!R. WHI TE: There was a Board of Economic Warfare 
meetine . UAybe if you want to hear about it, I can 
tell you very briefly here . 

H.JJ.JR:· Yes. Did t he Presiden t' s announcement as 
to who was boss of that come before or after the meeting? 

l!R. WHITE: JJaybe some persona knew about it before, 
but I didn • t; but there is no doubt now. . 

H.J.I. JR: What happened at the meeting? 

MR. \illiTE: Two things were raised, Sweden - and 
Batt was present to- -

H.M.JR: To represent SKF or American Bosch? 

MR. ~~ITE: I think thero he represented the ~PB; 
he spoke on why aid should be given to Sweden, bl;lt I 
think he prefaced his remarks tr,y saying he was b1ased. 

Regraded Unclassified



263 

- 17 -

The result of the discussion was that a subcommittee 
has been appoint ed t o consider some of the details. 
St imson anil Patterson both took the view rather strongly 
that nothing that was vital to us should go to SWeden 
because Sweden' a war effort, even on our side, was un­
important relative to the uee which could be made of the 
materials . A subcommittee is going to con aider tba t now. 

Knox felt that they- should be given crude oil 
because we heve got plenty of it, provided they coce 
over and get it. 

H.Li . JR: Give SWeden crude oil? 

liR. WI!ITE: Yea. 

H. Li. JR: I think that it is terrible . 

!.!R. V.HITE: Well, as the discussion first went, 
it seamed aa thoup,h they were almos t going to give 
everything to Sweden. I raised the question thet if 
it was so helpful to the Allies why was it that Germany 
was letting it t hrough, because they previously said 
Germaey would let it by. I couldn 't understand t hat , 
since Germany certainly la}owa as much about what is. 
going on in SWeden as we do . Thet led te a discusSlon, 
and then Stimson joined in and Patterson joined in and 
t hey took a rather strong position . 

Argentine was the second thing they took up . 
Wallace said after the subcommittee repor t which was 
presented, which was rather a good one, stating the 
Treasury poai tl.on and the position of the State Depart­
mlllt, among the other agencies -Wallace sai d that it 
was his understanding tbat the Treasury was going to 
make t he s tu~. 

I said I thought it • • m:t understanding tiat the 
TreaaUI7 was going to continue but t bat the other 
ag111oies were going to continue as they bad been. The 

Regraded Unclassified



264 

- 18 -

wayllall&oe put it,it was the Treasury's total nsponsibl.l­
i ty, Wallace said he might be wrong. I aai d I woul d clear 
it up , that I might have misunderstood, 

H.J.!.JR: What I told the President waa this . I said, 
"We consider we are your financial deteoti ves1 and as a uch 
do 70U 11ant us to continue?" I didn't talk a !>OUt any 
other agency, and the President said, "Absolutely.• I 
think what I would do is thi a : So that they ckn 1 t go 
back on us agai.n I would continue to take the full re­
sponsibility, asking the State Departmmt to give ua 
the belt>, which now Breckinridge Long aaya he will do, 
and aaklng J, Edgar Hoover to gin us the help which 
he said he would, and ask any other agency. But I think 
otherwise they would go back, and they will eay - the 
President will say l "I didn ' t tell that to llorgantbau. 
I told him he shoU!d go in . " See? 

MR. WHITE: Acheson had some material there which 
he said they were forwarding to their Argentine ~basay, 
which he said he was clearing with the Treasury, which 
i ndicated the1 were taking much more aggressive and 
effective actlon . 

H,J.!,JR: I would assume the responsibility to do 
that job, asking everybody else to help us. 

lo!R, \'IlliTE: Do you still think that we o11ght to 
sand sQIIebody down, because if ao, I think we can sed -
I would like to send Southard down. The reason I would 
like to ia that we are going to lou hi.m anyway in a 
week or so, and maybe we can postpone it on that basis. 

H.M.JR: O.K. 

MR. WHITE: Take that up wi 1h the State Department? 

H.U.JR: I 110uld, 
' 

IJR. WHITE: l!B.ybe send some man with him. 

• 
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H.M.JR: I would take it up with Breckinridge Long. 

r.m. WHI TE: .la you said when I was here with two 
or three men from the Treasury, if you feel you want to 
continue to take the responsibi l i ty it is the informat ion 
tha t "" ~ .-.:,ld ~not llhat they would want to give us . 

.-r-

H.Y.JR: I would take it up with Breckinridge Long, 
and tell him we would have to be under the wing of the 
~bassador down there. 

UR. 'MUTE: Yr. Long? 

H.U. JR: I would take it up with Mr. Breckinridge 
Long. 

MR. FOLEY: I have got a good fellow, John Lawler. 
He speaks Spanish. 

MR. WHITE: Yes. 

H.M. JR: Just as long as they think there is a 
chance of getting moving-picture money out of England 
they will treat us all right, Harry. 

UR. WhiTE: Well, let's kesp them wait ing. 

That is all that happened there, really. They 
asked for you. 

H.M.JR: Breckinridge Long is ambassador extra­
ordinary pleni potentiary for Mr. Hull to me to try. to 
get us to help the moving-picture industry get. thelr 
money out of England, Yr. Kennedy no longer be1ng 
there . 

MR, SULLIVAN: Sto~ford called me - I think that 
is his name - of the Br1tish Embassy, on the Marlene 
Dietrich thing. She owes us one hundred and sixty-five 
thousand doll ars in taxes, and the money is frozen over 
thera . 
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H.I.!. JR: Do you know the name of the corporation 
she operates under over there? 

J.IR. KUHN: Isle of llan. 

H.U. JR: She is incorporated in England under the 
name of Isle of Man. (Laughter) 

UR. IVHITE: She must have a lot of subscribers to 
stock. (Laughter) 

UR. SUWVAN: I think if American taxpayers owe 
us money and have no other assets with which to discharge 
their tax liabilities that if we can ~et the money out 
of there we should do it . 

H.M. JR: Mr . Kuhn is looking after Marlene, so you 
had better see him. 

UR. SULLIVAN: No. They just took care of her when 
she was in town; it is on ~ desk now. 

Have you any objection to our getting that money out 
if we can? 

II .U. JR : You have to talk to Harry. I am serious 
now. I don ' t know, but we are taking the position - this 
is the position that we are taking. It is very amusing. 
Jones calls up Harry, and Frank Walker - Harry says he 
never knew him before to call up; Mr. Hull sends this 
fellow over here, Br eckinridge Long - all the pressure in 
the world, We simply say, "Is this a special case? Does 
the State Department say it takes special consid:ration 
over all other American business?" "Oh, no, no • 

• 
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H.!.!. JR: Do ,you know the name of the oo1·pora tlon 
she operates ~der over there? 

!JR. KUHN: Isle of llan. 

H. l.!. JR: She is incorporated in England under the 
name of Iale of llan. (Laughter) 

UR. WHITE: She must have a lot of subscribers to 
stock. (Laughter) 

J.IR , SULLIVAN: I think if American taxpa,yers owe 
us money and have no other assets with which to discharge 
their tax liabilities that if we can ~et the money out 
of there we should do it . 

H.M. JR: Mr. Kuhn is looking after Marlene, so you 
had better see him. 

UR. SULLIVAN: No. The,y just took cere of her when 
she was in town; it is on ~ desk now. 

Have ,you en,y objection to our getting that money out 
if we can? 

H.M.JR: You have to talk to Harry. I am serious 
now. I don 1 t know, but we are taking the position - this 
is the position that we are taking. It is ver,y amusing. 
Jones calls up !larry, and Frank Walker - Harry says he 
never knew him before to call up; Mr. Hull sends this 
fellow over here, Breckinridge Long - all the pressure in 
the world. We aimpl,y sa,y, "Is this a special case? Does 
the State Department sa,y it takes special consideration 
over all other American business?" "Oh, no, no. " 

• 
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J.m. WHITE: The:oe is an amusing story Joe 0' Connell 
told me yesterday. He met somebodf up at Aniline and D,ye 
who said he had encountered theee movie men in New York, 
and he said, "Is there anybody you know who knows Harry 
White? If we can only get to hilll. " They think that 
decision rests with me. I didn't disillusion themi 
because - (Laughter) So I expect to get some subt e 
offers . 

H.M. JR: Good. 

!lR. WHITE : I can't stand temptation. 

MR. FOLEY: Not the subtle kind. 

H.M. JR: All right . 

MR. SJLLIVAii : If Harry agrees with me on this thing, 
will we go ahead? 

H. ll.JR: no, sir, any special money out of England 
I want to know about. 

Go ahead, Harry. Are you finished? 

MR. WHITE: That is al~ . 

H.M. JR: Chick? 

J.!R. SCHWARZ: We caught that announcement at ten 
o'clock on the ticker. 
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H.JJ. Jf.: Good . Peter? 

MR. ODEGARD: No, I haven't anythiug. 

H.M.JR: Where do you people stand vis-a-vis 
General U.otors on the thing they want to do? 
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~. KUHN: The General ~otors people were told that 
they could use seventy-five percent of their mater ial , 
but that we did not approve of the use of the figure . 
They said they had their doubts about it, too. They 
rushed back t o Detroit to kill ~. Axl" and all his 
manifestations , and invi t ed us to submit our own 
suggestions for a substitute, so everything was fri endly, 
and they took it veqr well. 

H. 11.JR: When are you going to do that? 

L~{. ODEGARD: They are going t o come here today, 
I understand. 

H.U.JR: But you were holding out for Low cartoons 
against--

MR . KUHN : I have a figur: which 1 saw in the book 
that Mrs . Morgenthau--

H.1!.JR: 1 thought you were holding out for Lo':· 

MJ{ , KUHN: 1 couldn' t find wba t I was looking 
for . 
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H.!J. JR: I knew you couldn't . 

MR. ODEGARD: There is a nice figure by - is it 
Szyk? 

269 

H. JJ. JR: Mq I once in a while have a little thing 
ray way? Is this fellow a Pole, this man? 

MR. KUHN: I think so. 

I.IR. ODEGARD: Yes. 

H .~.JR : Well, I would like him to do a new figure 
for us. Let us see if there isn't aomething there. What's 
his name? 

MR. KUIDI: Szyk. 

ll. Ll.JR: I would like him to do the figure . 

1m. KUHN: One f i gure he has got in there is perfectly 
rood, as far as I am concerned . 

H.~JR: Don' t let ' s fool around with it . I mean, 
l et ' s- -

MR . K~l: I nould like to show it to them and see 
if they couldn't use it . 

I!. IJ.JR: Send for this man to do another one. If 
not, you take up mf suggestion with General Yotors. Take 
it up; get them to do one picture with Disney. 

~m . KUHN: Disney is comine to Washington ~onday , 
and I gather that his idea hasnTt progressed. I would 
like to find out definitely from him whether he is going 
ahead with it. 

H.U. JR: I can tell you now he won' t, so now what 
about getting General ~otors to take it up? 

MR. ~l: I think one obstacle is Disney himself. 
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1 don't think he wants t o do it any more. 

H.M. JR: Suppo sing he thinks he is making a t ie-up 
with General Motors - I mean, is that thing being pushed? 

MR. KUHN : Yes. It would have to be put up to 
o~, also . 

H.M.JR: Yes, but General Motors - get General Motors 
to say they are willing to do it. Can you get them to­
gether on llonday? 

!m. KUHN : I can try. 

H.k. JR: You are handling that? 

MR. KUHN : Yes , sir. 

H.M.JR: I verr, very much want to get one Disney 
picture done . Who 1n General ~lotors did you talk to, 
hoYI high up? 

MR. KUHN: Who was the man they suggested the other 
day? 

MR. OtEGARD: Well, t he man who was coming here is 
a fellow named \/a"tker. 

:.llt. KUiill : Walker . 

H.U. JR: I rode on a train last night, and a man 
introduced himself; he was the General Uotors' man in 
charge of General llotors' publicity. "hat ' s his name? 

MR. ODEGARD: Garrett - Paul Gar•rett. 

H.M. JR: Yes . Now, Ferdie, I would like you to.get 
on the phone this morning to Paul Garrett and tell h1m 
that Henry 14orgenthau, Jr. woula like biro to take ~ look 
at this Disney picture - l would like this done. this 
morning without fail - and that I am very much 1nterested 
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to see whether thef would be willing to t&ke this over. 
r,ow, •1hat G&rrett 1s doing - they are way ahead of us 
on all of this stuff and they are sending me do~ as a 
result of meeting this man on the train - they say they 
simply can ' t have their workmen grinding away each. day on 
8 little piece of a tool and not know wn.at is going on in 
the world, so they have develo~ed their own technique to 
keep the workmen sold on what lS going on in the world, 
where the machines are used, what battl e fronts . They are 
going to send me a complete set of that, and, after all , 
General Mo tors is way ahead of some of these other things. 

Now, l would like to meet varrett myself next week. 
They have that on bulletin boards and radio records,snd 
everything else;they are going to have a continuous sale, 
just like the kussians do to their people, to let these 
worrmen know what the fi~hting is for, whether their 
machines are on the Russ1an front. They are going to let 
them know. They say they are having trouble getting re­
leases from the ArmY to do t his s tuff , but they are doing 
just 8S much as they can. And Garrett is the man, and I 
would like to see if we can't sell Garrett this Disney 
picture . ' 

Mk. KUHN : I will call him. 

H.U. JR: And I would like to see him next week, myself. 

George? 

~!R . HAAS: Would you like to know the status of this 
Dr. Likert job? 

H.M.Jk: Very much. 

&'1\. liHS : I called h:m back, but he had t;one over 
and seen the people at BLS and also the Budget Bureau and 
then he t alked to people in Facts and Figur~s, and - check 
me , Ferdie - and· there is a man over there 1n charge of ld 
another survey. His n8Jile is Dubois. He thought he ccu 
do a better job than Dr. Likert thought he could. 
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MR. KUHN: He is Likert ' s own man. They all work 
together, and they dQ the kind of survey that each is 
fitted for. 

MR. HAAS: The situation ia thia. They have a list 
of two thousand families which they are using for another 
purpose, and they could get this type of information. 
They get income as of a year ago by income classes, and 
income now by income classes. They can ' t give a breakdown 
and find out how much the family is saving; that involves 
a very complicated schedule, but they can ask them the 
aoount of bonds and stamps they are purchasing. Now, 
I would say that i f you feel you need another source to 
get some information , all right; they need three thousand 
dollars, which we would have to pay them to get this. 

H.M.JR: George, this is what I want to know and 
I don't want to be told how difficult it is; that doesn't 
interest me, see? But I want to know, are people buying 
silk shirts or aren't they buying silk shirts ; are they 
going to spend this money, or are they going to keep it? 
The only way to find it - I haven't got the time to go,out 
and talk to families myself, but I want somebody to do 
it so that I can know. I mean, what are these .people 
doing? 

~ . HAAS: That is what I was coming to, Ur . Secretary. 
They cannot get that. To do that type of job wculd cost 
the BLS three hundred and fifty thousand a year, Home 
Economics four hundred and fifty thousand, and they would 
not have this even fragmentary information until July 7. 
I would be inclined to stay with BLS and the Bureau of 
Home Economics . They are tra'ned ln this work; they are 
experts in it. These other people - it ia a si~e line 
to them and a diversion into a very technical f1eld. They 
know little about it . 

H.M.JR: George, they are all blind. George, g~ve 
me a man or a woman - I don't oare - out of your off~ce who 
is intelligent. Let me talk to them for five minutes,end 
I will send them into the field. Let me make a check. Let 
me send one person. 
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MR . l!llS: Well, I mean - anything you want, be glad 
to, but my recommeP~~tion would be that this data wouldn ' t 
be worth the effort you put out . 

H.M.Jn: Let me find out . I ei t here, and I haven't 
got anything. Do all the other things, but give me some 
man or woman, somebody out of Home Economics and Cornell, 
some trained person. 

).(R, GASTON : Wh.at about Beardsley Ruml? 

H.I.! .JR: I am going to pull a ltoosevelt on you . I 
had dr eamt it; I thought of that yesterday. 

MR. GAS'!UN: Perfectly all right. 

H. U. JR: I thought of that yesterday. I am glad 
you r emi nded me, 

!JR. GASTON : Half a dozen cities- -

H.U.JR: That is thought transference. I will ask him. 

MR. GASTON: Have Donald Nelson name a man in their 
organ i zation. 

H.W.JR: I will tell Beardsley Ruml he can do it. 

m. H.US : You can tell what types of goods they are 
buying. I thought you wanted to know that a man makes 
so much, and how much spent, how much saved; and of the 
amount he spends, what does he spend it for, and of the 
amount of savings, where does he put it . 

H.M,JR: Yes , but more ~:bout how he feels . 

L!n. HAAS: Then thill man will do that job, the 
attitude job. 

H.M. JH : Kore how they feel. 
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JJR, HAAS: These men can do that . • I am mi8Ullder­
standing what you are alter, 

H.M.JR: No, I started with the thing - I want their 
men tal attitude , 

!JR. HAAS: That is different . They can do it. Let 
them go ahead. 

H. J.!. JR: Will·you? 

J.IR, HAAS: Glad t o. 

H.M. JR: How much does it cost? 

!JR. HAAS: Three t housand dollars. 

II. M. JR: I am going to have Ruml do it besides. 

1m. GASTON: The reactions that I have seen are 
reflections of the War Savings Bond publicity, giving 
back to us what has be'en emphasized in the publicity. 

H.M. JR: You mean it is not sati sfactory? 

!JR. GASTOll : Well, I think it is a good clue for us 
as to what change of emphasi s may be needed . I think we 
are just getti ng back to us What have been th~ emphatic 
points of the sales pr omotion on the Savings Donds. 

MR. ODEGARD: That is what happens with most of those 
surveys; that i s, the publ ic-opinion polnng tends to be 
polling of newspapers. 

!.m. GASTON: They show you how you need to change 
direction, but they are not spontaneouo. 

MR. ODEGARD: Likert gets deeper than the others 
because Likert let ' s people talk. 
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' 
H.M.JR: Let ' s spend three thousand, George , 

1m. HAAS: I think it is all right for that purpose 
The other, the BLS and Home Economics, will give you som; 
information you can use in the determination of your fis­
cal policy. This information is for your sales campaign, 

The other thing is these new orders you have been 
getting for a number of years now are on a very confidential 
basis, and they are not of much use under these conditions. 
I thought it would be a nice gesture if you would be willing 
to sign a thank-you letter and say to resume it after the war. 

H.M. JR: Just thank them - yes, O.K. I wouldn't say 
anything about re~g. I would just stop them, 

MR. HAAS: All right, that is all. There is one 
other thing in connection with some of this information 
that Kamarok needs for you on munitions production, and 
so on. There are a couple of very confidential reports 
that Stacy May gets out . Is it all right to ask them to 
send them over to you? He sent some but didn ' t send these 
two particular reports . 

H.H. JR: Yes. Ferdie? 

MR. KUHN: Admiral Conard wants to launch his intra­
Governmental, interdepartmental scheme for pay- roll s~vings 
by means of a bi~ meeting in Constitution Hall, at which 
there would be f1fty or a hundred people from each agenc~ 
who wi ll have the direct responsibility of seles. He thinks 
it will have a psychological effect on the country, showing 
the country that the Government workers are on their toes· 
in this effort. He wants to have a couple of big sp:akers. 
lie would like to have you there that evening, early 1n June, 
and he was thinking of esking Leon Henderaon, and Nelson, 
and Eccles, subject to your approval . I am not sure that 
he is right in his choice, but it is his show. 

H.M. JR: No. Let it go for a day or so; hit it llonday. 

(The Secretary held a telephone conversation with 
Yr. Beardsley Ruml. ) 
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f1'1,Jr: 

Opero t or: 

HY.Jr: 

Ooers tor: 

Rl'Jr: 

eeardtley 
Ru:>l : 

Hello. 

Moy 22, 19112 
10: 49 a. m. 

I have Mr. Rwnl at his New York ottioe. 

Hello . 

Go ahead: 

Hello. 

Hell o , Mr. Secreta ry. 
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'll-!Jr: !low are you? Can you hear m~? 

R: 

HY.Jr: 

R: 

!I!~Jr: 

R: 

~Jr: 

R: 

R: 

H~lJr: 

Yee , ai r. 

I wonder it you could giv~ m~ a l ittle help. 

Yes. 

It's mo re in your capacity with Maoy 's tha t 
I'm thinking about, or in a ny oaoaclty. I am 
very much interes ted i n trying to find ou t 
week to week what the- hello ... .. 

Hdlo. 

.••.. whe t the mun1tione workers - men and 
women- are doing with th~1r money. Bello. 

Yes, sir. I 

Are th~y savi ng i t? Are they oayi ng uo back 
doc t ors' billa, or ie i t gol n& into luxuries , 
or are they - is 1t a oreaeur e on th! ~rket 
t o drive un ? rices? 

Yea. 

Now, you oeople, throush your Jwn stores and 
your own connections, oould l et me know fro~ 
week to week. I mean, ie the price oeilln& 
working or is there so much oreaeure that you 
can't hold 1t down? Bell o. 
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R: 

HMJr: 

R: 

!w.Jr: 

R: 

~·Jr: 

R: 

!w.Jr: 

R: 

l!MJr: 

R: 

!w.Jr: 

R: 

!li!Jr: 

R: 

HMJr: 

R: 

- 2 -

Yeah. 

Oo you get the 1deat 

Yes. I w1ll have to do 1t by obaerving our 
ouetomere , prinoi ?ally, or oouree. 

Well , the t ' e what I waa thinlt1ng. It' e the 
atti tude of the shoppers who oome l n. Hello. 

Yea, sir. I ' m thinking while you're talking 
a8 to bow we can do l t. We ' ll do the beet we 
oan, and ~e'll see hov - what - I understand 
o~rfectly what you vent. The thing you want 
i8 a tlaeh ae to vhat oon&U2era are doing v1th 
their money. 

Well, now, you, tor lnetanoe, have a l ot ot 
trained oeople who aid ~ecole in their shoooing, 
don't they? 

Yea, bu t that's mostly on the de luxe l evel, 
Mr. Secretary. 

'ilell •.... 

But even so, we can tind something. 

·~ell , the thing - we're nll talking about tbls 
seventeen billion dollara. 

Yeah. 

Well, now whet I'd like to do ta to get right 
down behind the counter •.... 

Yes • 

•.••• where the man nnd woman come to do their 
buying and what'e hao0 en1ng to that money and 
how much pressure le th~r·. 

Yea. 

You see? 

Quite right. 
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~Jr : We may all be on the wrong track. 

R: 

HJ.!Jr: 

R: 

!'Y.Jr: 

R: 

HJ.!Jr: 

R: 

Hl4Jr: 

R: 

Rv.Jr: 

R: 

'lli.Jr: 

R: 

'!HJr: 

R: 

Hl~Jr: 

R: 

Wel~, that's my suepiolon. I don't see lt. 

You don't see it? 

I don't see lt, and furthermore, I juet ete9nPd 
out ot an executive committee meeting over at 
~amberger' e . Inate~d ot running t welve per cent 
ahead, t hey're runni ng t welve per cent behind 
thie week a e s result ot t he Aut omobile ei tue tion. 

Yeah. Now, Ruml, lt you need any money to bel? 
you- clerical help or anything el£e •...• 

Yeah. 

• . ... we' d be glsd t o f ur ni sh i t. 

'iell, ..-e've go t a littl e r eeear oh unit here, 
t hat 1 think we ~robably can turn rlght to wo rk 
on lt. Is t here someon~ ln t he Treasur y t ha t i e 
especially responsible •.••• 

Yee. 

.• , •. ~o tha t I can put Mr. ',/ea t ln t ouch with 
h i m? 

Geor ge Haaa. 

Geor ge ••... 

H-a-a-a. 

Oh, I know George, sur e . 

Yee . And he •.•.. 

Well , he knows all abou t i t, does he? 

Yes And he' e working on the Government end, 
whatever we ean get trom BLS and from the DepPrt-
ment ot Agriculture. 

'!ea. 
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HY.Jr: 

R: 

'iJ.IJr: 

R: 

ll: 

f!MJr : 

R: 

Hl!Jr: 

R: 

'!J.!Jr: 

R: 

~Jr: 

R: 

HJ.!Jr: 

R: 

Hl~Jr: 

R: 

- ~-

And we have Dr. Likert out - L-i-k-e-r-t. 

Yea. 

You know Lik~rt? 

llo . 
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·~ell, he' e up - he' a doing eome work - but I 1 r.l 

not eatie!ied with anything that I'm getting 
and I'~ just playing a hunch. 

Yes~. Well , I tell you, you ought to use eome 
?eople in addition to ua, on account or tte 
tact that ~ew York ie not very typical. ~e 
have e store in Toledo •.... 

•..•• which ie a detenee area, but I would rather 
let ~e think about it •.••. 

·.~ell , would you think about it, and then what 
other organi zations we should contact; but I'd 
l i ke to get your own brain on thie. 

Yeah. Well , I'll- are you going to be· in your 
ottice tomorrow? 

No, but I'll be here el l or next week. 

Yeah. 

And I'd like v~ry ~uch to ait down ~1th you. 

All right. Well , let me do what I C8n on it, 
end I '11. . .. . 

We Ct!n have e meal together end talk about it. 

All right , tine. 

Does it interest you? 

Very much. I think lt'a very lmoortent, ~~~t 
I have exactly the same reeling you have 
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1t Bll these etatleti cs are t r ue, where in hell 
is the inflation' 

HliJr: Right. 

R: What? 

HMJr: Okay. 

R: All right. 

'll!Jr: Thank you. 

R: Ooo~-bye. 
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H.M.JR: He says he has exactly the same idea I have 
If all these statistics are true, where the hell is all • 
this inflation? He says he just stepped out of a meeting 
from the Bamberger Store, ana their sales are off twelve 
percent . He says - and that h indicative - he says "Where 
the hell is it all?" He says he has got exact~e' same 
hunch I have , but he says he needs other chain s£0res 
besi~os his, because he says they are not sufficiently in 
industrial areas. 

~. FOLEY: I think that the gasoline rationing has 
probably had ~ore effect than people realize on making 
people aware of it. 

II .L!. JR: But the thing is, everybody talks about the 
gap, and the funny t~ng is that they have ell gone, to 
my wo.y of tl:inking, absolutely orthodox in their economic 
thinking on this thin~ - a seventeen billion dollar gap, 
and you have to have 1nflation. 

Now, I am not sure at all that this is true ; and 
where there is terrific pressure on me to do things on 
taxes and everything else, I want to know; and when I 
want to know, I keep dig~ing and digging until I find out. 
If l can' t find out, I w1ll go out and sit behind a counter 
myself and listen, but I am going to meet the buyer at 
the market where he buys . I am going to find out. But, 
as I say, if I have got t o go· and sit in a radio sto:e in 
P~rtford , Connecticut, or Detroit, I will go and d? 1t 
tor a day, and I will learn more that way than I n1ll 
anywhere else· but I am going to find out. And all these 
other people, 'they just absolutely are single track in 
their thinking. They may be right ; I have a hunch they 
at•e not. But Ruml is a sl!Ulrt fello~t; he said he would 
love to do this . They have their own little research 
staff in Macy ' s . 

Are you all right - take it up Monday, Ferdie. 

L!R. KUHN: f would like him to get started. 

H.Y. JR: All right. I will come myself; you .can 
count on me . 
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MIL KUHN: Good, a nil then he can aak somebody elae. 
he probably won't get Henderson. 

H.M.JR: I think we ought to have somebody rather 
than Nelson . In my oin consc ience I think we should have 
some civil- service employee - I think somebody like 
McReynolds , somebody like that. 

J.'Jt. BELL: Yea . 

Y.n. KUHII : lho is the best speaker you can think of. 
acong civil- service men? 

llRS. IU.OTZ : Danny Bell. 

~ffi. BELL: There aren ' t any. 

M,, , THOMPSON: Burlew, Kerlin, and Dan. 

Mit FOLEY : I think Dan is the best, and I think Dan 
is the most popular, that they would rather hear it from 
Dan than these other fellows. 

H.14.JR: If that is the case, 
to have me appear at all, and then 
of one civilian employee- -

it mig.ht be better not 
i t would be on a level 

~. KUHN : This is not a Treasury affair; it is 
intradepartmental . 

H.U.JR: No, but if I come as a Cabinet officer and 
if uan comes, a man who is t he highest- ranking civil­
service employee in the Government--

MR. FOLEY: That's right. 

H.M.JR: He is the highest- ranking civil-service 
employee in the Government; and if he comes and talks, 
it would be much more effective than IDJ talk. 

MR. FOLEY: Re could be introduced in that fashion. 

H " JR y h · the highest-ranking civil-service . ... : es, e J.S 
employee, Da.n accepts. 
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MR. BELL: I accept. 

H.M. JR: All right. Do you oheck, Urs. Klotz? 

MRS. KLOTZ: Yes, I introduced it. I suggested it. 

H.M.JR: You suggested it? 

YR. BELL: Just a dream, as far as you are concerned. 

lolRS. KLOTZ: I said it. Somebody suggested llcReynolds, 
and I suggested Dan Bell. 

H.LI. JR: All right . I have got to stop in three min­
utes. 

LIR. BUFFINGTON: NothiJ?.g· 

MR. SUlliVAN: You want me to talk with George, or 
rather, with Doughton, on that joint committee to hear you 
with Heintz and the rest of them? 

H.M. JR: Any time - Tuesday or 1'/ednesday • 
• 

L!R. SUlliVAN: That is all. 

MR. FOLEY: Harry and I saw Jones in connection with 
the sale to the Metals Reserve Corporation of the five 
million ounces of silver ordinary. I was going to--

H.U. JR : What is silver extraordinary? 

LIR. FOLEY: We haven' t gotten any of that. I think 
you have to have it longer to get extraordinary. It is 
just ordinary now. 

The other thing is we have extended the license to 
include not only securities but also currency, so that all 
currency that comes in now over two hundred fifty dollars 
in amount goes to a Federal Reserve Bank, and there the 
person has to explain where he got it, what he intends 
to do with it . 
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H.V:.JR: Were farJ. bofs in on the thing that Brazil 
did? 

MR. WHITE : Yes, in the earlier stages . Vllien he 
was dovm here, he raised the question. He initiallf 
wanted us to do sanething. Fole1 said I would see about 
it \\ben I came back. We talked about it, and this re­
sulted finally from that. Ed sent them a cable yesterda1 
congratulating them on their prompt cooperation. 

11.!.!. JR: All ri!dlt, the beat way is you walk over 
with me. As we wait for the President, you can talk to him. 

UR. GASTON: On this letter o£ Jesse Jones asking 
that the Secret Service protect the silver, not only in 
transportation but in the hands of the ultimate users , 
Frank 1'/ilson talked to me about that several days ago. 
I had to RO back and tell Jesse Jones' representative 
we wouldnTt do that after looking at the contract, which 
makes them solely .responsible, but we would give them 
the advice on how to guard it . 

Then Jesse writes you this letter in which he asks 
the same thing, that we undertake to guard the silver. 
There are just two. things we could do. I could write 
and tell him we won ' t guard it but will give advice 
in forming an organization for guarding it, or we could 
writo and tell them we will assign a man or two. to ~hem 
and let them organize and develop a guard organ1zat1on, 
for which we will not be responsible. 

H.JJ. JR: Which do you recOIIIIlend? 

lffi. FOLEY: They also could provide in their lease 
that the lesaee--

MR. \\RITE: We ought not to have anything to do 
with it . 

MR. FOLEY: I wouldn't, either; let them make that 
provision. 

v:R. G.t.ST<Ii: We have already told them tha ~ we will 
suggest to them - give them advice about what kind o£ an 
organiution is desirable . We referred the to llaloney 
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particularly, i n New York, who ia an expert in that 
sort of thing. I t hink that ia as far as we ought to go. 

H.M.JR: I will leave it wi t h you. ~hatever you do 
will be O.K. Anything el se? 

Mit. GASTON : You might be interested to know that some 
t ime ago Turk~y offered some opium in trade for wheat; and 
we put i t up to the Board of Economic War far e, and the State 
Department didn ' t want to trade wheat for opium. The British 
made the t rade of wheat for opium, and then passed i t over 
to us. The State Department and the Defense Supplies Cor­
poration assumed responaibili ty for the contract, and the 
price, measured by the current price of wheat, is just about 
twice the going pr i ce for opium. 

Now, Turkey offe red ano ther thousand chests of opium. 
Ambassador Steinhardt has accepted their proposition at a 
price which is again just exactl y twice the going price for 
opium. I say it is a State Department matter between them 
and HFC, whethe r they want to go through with a thing like 
that; but Turkey i s just holding us up, and I don ' t think 
they are going to get any goo~ Wi ll out of it . 

H.M. JR: They have a word in Turkey for that , known 
as "Baksheesh . " 

MR. GASTON : They have been playing a smart game, 
thirty-three dollars a pound . 

H.!.,. JR: Well, ma;ybe ;you can use some of the State 
Department sterling, moving-picture sterling, in England 
to pay for it. 

MR. GASTON : They may have soma if Turke;y--

H.U. JR: Incidentally, if you want any moving-picture 
stars, Harry ~bite is the fellow to see now. 

M:Jt. ODEGARD: 'l'hat is t he kind of carrot rlarry White 
needs . (Laughter) He doesn ' t need much, either . 

L!!C;. KIDTZ. : That is marvelous . 

H.l!. JR: O.K. 

YR. WHITE: I had a dream l ast night. 
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the n'bj"t of CUJ'flac tM tr ... V7 au .. ,. watn 1• 
to 'be l•t for ua u 1llla Mn ... fer atMI' 1MutrW 
p11J110181 b oN.,. to ,..u..... tM wrtap of o~.,. 
atratec1aal .. t.,.lala. 

fila •tt"' llaa \aa 4llouu .. , lafo..Uq '117 
;rov rseaatatln wltk Chief l ll•o• ..a ualatut 
Chief of the S .. Nt S.nlH ..... Uft aoM 
to tilt .. ul• tilat lt will .. t 'be f ... l'bla for u 
to 111ppq a SeoNt SenlH foroe a4a~ta to .tee-N 
the allnr 4v1Jac lta traaportatloa, ft'bl'1tatla ... 
u11. 0111' forM, aa.,. ,.. .... t eoa41tlou, h eblpq 
not dequ.te to lllppq the uoeaall')' ma'bar of -· 

By 111 41r .. tloa ~.,., Chief lllaoa lllll ataa4 
reaq \o f1'" ••• ;l.t .. u he - u to .,...,.late 
uuvea or Hfecu.rilac the alhw ... MT 'be a'ble to 
uallt ;rov people b raOI"'lltlac the UMIIII'J orpal· 
aatloa. 

I r'l"t tMt lt 4oea aot 11• pon1 'ble for Ill 
to 4o •ra tMa tUa. 

fu lloaon\lt 

!he 8a81'1\arf of c-r11. 

uo.,. 

) 
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Trul\ fuDd iDYII\alft\1 ••• - I 1~ I 

8aY1ftll MDdl ... ' .... .... t 100 I 1,000 

Treaeury b1111 ••.••..•••• 1100 ~ 

Tu DO\tl •••••••••••••••• 150 150 
II&Jor ttnanotaa •••••••••• 1,* 2,000 

.,,100 I .,,_, I 

Treuury bill and tu ao\e •tv1UII ta Jae 
d1•r•larde4 for pazpoeea of _.1• a\a-...a\. 

lla,y 22. 191'2 
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;~r rrin~r 

Eoolee : 

~!Jr: 

! : 

'!:!Jr: 

E: 

ffi.~Jr: 

E: 

"Y.Jr: 

£: 

Hl-!Jr: 

E: 

!GlJr: 

E: 

'!J(Jr : 

E: : 

ffi!Jr: 

Hello. Henry? 

co - Mr. D. Bell. 

May 22, 1942 
):1} p . !D. 

t waa just going out or the door. 

290 

Oh. I got this letter trom you on thi s Chicago 
ai tua tion. 

Yeah. 

I didn't v.ant to reply in a latter at this ti~e, 
and I wanted to tell you thst I aooreciate 
getting the letter, and I ' ve been authorized 
by the 3oar d •.... 

Yeah. 

.•.•• to aek thl s !ellov t or hi e reelenation. 

Goocl . 

So I ' m going t o ge t him on the ohone •. . . . 

Good. 

. .... and have him come in here. 

Yeah. 

I also tt.l.r.k that t!:er• &re other ! involved, 
I thl nlt th1e !ellov CWDmlngs, if we c~uld get 
at lt, I'm sure we'll !lncl he ' s- thif !~llov 
Levie i e rather a naive oereon ..... 

Yeah • 

•.... end he ' s a !ellov I' d llke to have had 
out ot there , but Szymczak and eome others felt 
he ought to serve this yea r out. 

Yeah. 

And - I mean , they felt thi & las t year, when we 
di dn ' t want t o aoooint h1m. 

Yeah. 
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E: 

!!J.!Jr: 

F.: : 

"l!Jr: 

- 2 -

But I'm eure he's Juat Cuominga' man. 

YeP h . 

291 

And I think that what he'e done, he's done no 
doubt with Cummings ' aerlstance. 

'>ell, l~rriner, I'll be back here late 
and l~onday I ' 11 get ln touch with you. 
entirely familiar , but I'd like to sit 
talk to you about lt myself. 

tomorro"', 
Bell is 

down and 

E: 'iell, we 're going to send an exa'Diner •• . •. 

't!Jr: Yes. 

E: ••••• a fellow out there to eee what- to be eure 
t~t there's nobody in Fed lnvol•ed 1 end likewise 
wha tever •e can !lnd additional, wed like to 
find it. In the meantime there's enough on 
this other fellow that welre goin~ to bring him 
tn and ask ror his reelgnation. 

i!l·lJr: 

E: 

RHJr : 

<'• 
~. 

H!!Jr: 

E: 

ll!·lJr: 

E: 

!!l!Jr: 

E: : 

And Just to show 
the other banks • 

no ravoritiem, we're going lnto 

. 
Well, that's - I t hink ttle.t'e a good thing. 

We're going into t he other benka . 

1M ell , it wouldn't - there'• nothing illegal about 

it, but the thing tbet gete me ie ..... 

It's unethical. 

...... here's a t~llow tha t'a a chalru:a.., or the , • 
Federal Reserve Ba~ end the Federal R••erve ~nx­
heve got the Job or oolioing tbla very thing. 

Yeah. 

And- I mean, the t ln 1 t ~elf ie - well , it's en 

i mmo ral thing to do. 

Yeah. I agree with you e hundred .,er cent. 

So I Just vanted t o l e t you know that we're 
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f!Jo!Jr: 

E: 

- } -

goi ng t o rollow through on it. 

Well, I'm delighted, and I ' d like to talk to 
fOU ebout it Mond8f. 

Yell h . Okay. 

Jo!l~Jr: I thank )'OU. 

Z: Good-bye. 

292 
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TREASURY DEPARTMENT 

INTER O I'PICII COMMUNICAT10N 

DAft lfay 22, 1942 

Secretary 's filee 

Ferdinand Kuhn, Jr. 

~ 
Time llagaziue is apt to be stupid and sarcastic 
about any public figure, and I think it would be 
unwise and futile to have auch a talk with a 
Time representative. 

;:j. k. 
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-22, lMio 

l wlu JOil ..U ...a ftM ••wlae \Ilia ""* ... ...U · 

wr1h•a, • • • ~ ft'QIA, ..... nle •n• ll 'IIIli* \Jier 

"ter t.o •• l ••'' ~ 'lllnMI' ..,.... ... lie 4_, Wt 

I _.e:r U ,._ waH M w:IUt .. M d' ·- ... un a \elk. 

wi\ll t.ll• • llolr ~ __. \M ~..., ... •• ll ,aft1~. 

OA17 Clo \llle U ,._ an eo taoUut ... \II1U wl1 ot 1,. 

~~~~?I' ~~a-
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TREASURY DEPARTMENT 

INTER Ol'l'ICE COMMUNICATION 

' 

Pr1oee and Y1elde of Government 

Taxable bondl were eti'Ollg during the week ended lut 
nigbt. 'l'he 2-l/21 e of 1967- 72 gained 12/3~1 rili ng to 
101-5/ 32. ! hie ooaPtU"ee with a price o f loo-27/32 on 
lfarch 19. !he preaiua on the new 2 1e of 1949-51 reached 
a new high at 16/32 yeeter4a;r, ae ooiiJ)al'ld with 11/32 a 
week ago. !he aarket for taxable notu waa praoUoally 
unchanged during the week. '!'he announoaaent ln the preu 
yesterday aorn1ng. that the July HOLO and RrO eeourl t111 
would be refunded lnto a 'l'reaeury note oooalioned no weak­
ness ln the note aarltet yeeterda7. 

In general, long-tera taxable eeour1t1ee are somewhat 
above their lf&roh 19 prioee, while .. d1WI and ehort-tel'll 
taxable seour1tiea remain below. A a1a1lar situation 
obta1ne with raepeot to tax-exempt eeourltlea. ( See 
attached ohart and t ables. ) 

For the first tiae 1n two aontha , the bill rate of the 
current week did not lnoreaae over that of the previous 
week. 'l'hie week ' e rate of 0.365 percent wae down fraot1onall7 
from laat week . Certificate• of indebtedneu ololld l aet 
night unchanged from a weelt ago, being quoted at 0.49 percent . 

After 11nral succe ssive weelta du.r 1ng 'lhioh the Federal 
Opea Market Aooount 1noreued ita holdings of Government 
eeourit1ee , there wae a net deol1ne of $17 a1llione 1n ita 
bold1nga durillg the weelt ended laat nigbt. Purchases of 
$14 mllli one during the week, ooneieting almoet entirel7 or 
bi lla, were offset by bill aaturitiee aggregating $21 a1llioaa 
and by ealea of oe~tif1catee amounting to 110 a1111one. It 
1e reported tr.at increased demand 1n the aarltet for b1lle 
and oertif1oatea waa reeponeible for the oeeeat1on of port­
folio 1noreaaee by the Aooouat • 

.. 
Attaohaente . 

v 
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!oll14 I 

Pr101 aa4 n olA ~ or IJIU- ltatao loov1U.o 
llaT 1~, 1 to k J 21, 19'\1 

1 

(!& .. 4 OG • • u o r oloolJIC ~14 aa4 UU4 cpot&Uou) 

Prioea Y1ol4o 

ltour1"J 11&1 1~, 11&1 1~. 
19111! Obane• 19lle 

I ~1, I ObanCo 

.n ·" - . 01 

.~ .~ .oo 

100.o6 100.o6 .oo ·52 :~ .• oo 
99·22 99. 22 .oo 
99·~· 99. 09. •.ol 

1:! 1:H 

.oo 

.oo 
99· 20 99 . 20 .oo ,00 

l01.o4 101,1 0 +.o6 1.~ 

1-r 
- .oil 

100, 111 100.11 ··u 1 .~ 1. 2 - .ol 
lOO, llw1 100,1 • • o 1. 1 1. l - ,02 

100,01 100,10 •• o 1.99 1. -.o~ 
lO , 2 ~i:~ •• 2. 01 2, 06 

1oi.o 

- .o 
•• oa 2. 1z 2,1 -.o 

102. 21 10J,OI • • 12 2,2 2.2J -.o 

- -
100. 25 101.05 +.12 2.116 2." - .02 

1.00,21 100. 20 -.01 .oil ,02 - ,02 

100.n 
100,J0 + ,01 , 20 

:n 
-.u 

100. 2 100. 2a -.01 :n ··~ 
100. 2 1.00, 2 -,02 •• 
101,0~ 101 ,02 -.02 • 1 + ,0) 

101.,01 101. 00 -.01 ·"'' :115 +.02 

100,20 100.18 -.02 .115 ::t: .. oi 
101. 09 101.o6 -.o~ :~ 

+,0 

100,25 100,22 -.o · 50 • • o 

ru·oo ~:~ 
-.01 .6o .~8 - . 02 

10:U 
, 00 . 79 :~ 

-,Oii-

1 ,1 .oo .as -.02 

107.2~ 107.2~ -,01 .96 '5 - , 01 

105.21 ~·1 
- . 02 1, 02 1:0 • • ol 

105.10 . 09 -.01 • • 99 .oo 

2~5/~~ 10~. 22 m·21 - . 01 { · 16 1,16 ,00 

10 ,1 , 10 - .o1 ·'' 1.1, ,00 

6/l~lo6-119 10 .e~ ,21 -·ot 1,18 1,1t .oo 

10/l/~~-52 1~01 ua.o -.o 1,~ 1.~ •• 02 

12/1 /~ 1 20 10 , 20 .oo 1, II 1, II .oo 

J/l /1111-51 107.19 107. 20 +,01 1 . ;9 1.)1 -.01 

2-l/2 

~~"" 
~00 1gl, OO .oo 1. ~'-' 1.ill 

,00 

2 11 1 ,1t +,01 1. g 1. l -,01 

,..~. ~~~ ~·22 
UQ. 2 +,02 1.62 1., -,01 

2- 2 ,l'-' io6. lA • • oil l . 6o 1.~ - . 02 

2-~ lo6.1; lo6. 26 + .07 1.,6~ 1. -.o~ 

2- 1.01.1 1.01,2} •• oa l,7 1.71. -.o 

tlft 
9

~iir 
110. 10 ll0. 26 +,o6 1.~ 1.,~ - . 02 

1n.02 
).05.01 • • o6 1, 1. i -·~ 

2 ~~~~ 
10 , 1.8 10}. 22 +,oil 1.65 1.6 -. 

2-lft 1 ,02 1.05. 09 . . o~ 1.,71 1. 7 - .02 

2-7/1 i'1 5 
110. 01 ll0,08 • • o 1,~ 1.97 -.02 

2-r /1 9 109. 0{ 109.~ 
+, 12 2 . 0 1.98 -.oi 

2-/ll /1 J ' 109.1 109. +,12 2.o6 2.01 -.o 

2- "" 12/l 1.10.01 =·oa +.07 2 , 10 e.o -.o 
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hblo II 

tr1oe an4 X1el4 O:baacet of t1&1,t4 1\aht leo\lt'1Utt 
Karoh 19, 1~ • • .., 21, 19~ 

( 8&tt4 OD •eaa of olotiac b14 aa4 aekt4 quo\a\lon•) 

Prt.ott 

~19, ; ~,:t· ; Ol>&aco 

(Dio!Q:~ u. Wi'i7•t t0oll41) 

100. 12 
99.31 
99.21 
99·29 

101.28 
101.01< 

-
100.12 
10}.23 
101.06 
10}.05 

100.27 

101.0il 
101.11 
101. 01l 
101.03 
101.11> 
101.10 
100.27 
101.16 
101.00 

10}. 21 
1oll.o6 
105.06 
108.11 
106.06 
105.211 

110.08 
107.211 
108.08 
115.20 
~.2} 
107.21 

~:~ 
~:~ 
106.20 
108.111 

110.20 
1M. 29 
10}.10 
~.2. 
110.00 
109·10 
1Q9.12 
110.00 

101. 10 
100.17 
100.16 
100.10 
10}.}1 
101.12 
10J,08 

101.05 

100.20 
100,}0 
100. 25 
100.24 
101. 02 
101.00 
100.18 
101.06 
100.22 

- .06 
- ·09 
-.12 
-.09 

- . 1& 
- . 19 --.02 
+.0806 •• +.OJ -+.10 

-.16 
-.1} 
- .U 
-.u 
-.1~ 
- . 10 
-·09 
- .10 
-.10 

- . 07 - .ot 
+.02 •• oe 
+.06 
+. 05 

+.o6 
+. U 
+,12 
+,1} 
+.01 
+.09 
+.1'­
+.0S 

:H 
1.02 

1.67 
1.8} 

1.96 
2.09 
2.12 
2.2 .. 

2.1<6 

.~1 

:~~ .91 
-~ .90 

1.11 

~·~~ 1.~ 

1.~ 1. 
1. 
1 • 
1. 
1.71> 

1.H l . 
1. 
1.110 
2.00 
2.01 
2.07 
2.10 

&&.8U'7 hiU'ia•,, Dtrtt .l.oe ot LMai"'D!l ..a ltaUt,ltt. 

• ID••• et pr~ _..,. aero Tlt lL 

Xlt14a 

Ko7 21, , o~~aar 
19~ : 

.oz 
·09 
. 39 

:~ 
::i 
.1>8 
·50 

1. 7 .. 
1, 6~ 1,6 
1. 7 
lo97 
lo98 
1.0} 
r.oa 

+.16 

+.1! +.1 
+.1 
+.OS 

+.09 
+.09 -.oo 
- .01< 
-.02 
- . 01 -- . 02 

:Y)~ 
.~!I +,1 
+. 1 
+.U 
+, U 
+.09 
• ·09 

+.17 
+ .18 
+.1. 
+,ol> 
+.09 
+.09 
+,05 
+,06 
+.05 
+.o1 
-.ol .oo 
+,01 
•• ol 
- . 01< 
-·~ ::o) 
- . 01< 

==n 
==n -.o -· -.01 

L7 21, 1§4i. 
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TREASURY DEPARTMENT 298 

INTEit OI' ... CE COMMUNI~TION 

I tranaa1 tt1ng here~ group ot rough charta 
that compare by Fede~·al Reserie-1lhtr1cte the uount ot 
eaTinga bonds a old a1nce the beg1nn1.ng ot the month Y1 th 
the quota tor the month ot Ma7. };/ !'he tiguree are pre­
sented cumulat1Tely eo aa to show the aggregate progreu 
that bas been made to date in each district , 

The salea ot war aaT1nga honda a re below the quota, 
it ia noted, in the three rederal ReserYe Diatricta along 
the northeast Atlantic ooaat - the Beaten, !lew York and 
Philadelphia Dietricta, Theae are the three Dietricta 1n 
which the market tor r and G bond• liea, and any ta1lure 
or F and G ealee to reach the eatabliehed quota 1a 11D1Ded1-
ately reflected in the charta. Ve should like to portrq 
thie a1tuat1on 11ore clearlr, howeTer, and are accord1ngl7 
undertaking to have the tiguree tor the charta olaaa1t1ed 
eo as to show E bond aalea separately t roa the a&lee ot 
r and G bonds, 

Attaohllents 

};/ The Ma7 quota tor the ooun try a a a llbole hae been 
d1atr1buted pro rata b7 Diatriota. The reault1ng 
tigurea take i nto account the adJutaente that han 
been made in the national total• tor the aeaaonal 
trend ot the total aalea by the da7• ot the week, h 
and the r and G b ond sales b7 the weeks ot the aont • 

I 
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• 
~;( ~· '7to · 

115h¥¥-.-
TREASURY DEPARTMENT 

WA SHINGTON 

~II, lMI, 

..,R+!!Dilll PQR Dl IICUUITt 

Oldoa&O lalllt :li!l!l!1~r, ....... .,, ~IT, 

tostaUft prop-a tor l&lll u ot ~ Ut 

Aoo.-q ... ~.. - g_, .... """ lOMl ....unru 
(111111~• a-" ool ..... ), 

l!.lll 8P.UOJ.ml Ullll • g_, .... aa4 allti ... o, 

oath o t .Ul•C1.....,• ~o tllo rlal - lluii:111C NWIT Ott1oor. 

Ch1oop 117Jtphoq Orobootra. 

llll;rod.wrtl. .. ot looal oo.-1"- Ill 
lltato 111&1' lauqo Mt1ol.al, 

~r lollq, 

ll1oll&ri c.....u - ••1• 

Oll.ua clo &.ul l""" - Mrol.•ott.oa. 

Mrocl....tt. .. ot looal ..an..a. 

loiiH1ot1 .. Ill loUi•C a!. to .S.at.otor. 

.. . 

V' 
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TREASURY DEPARTMENT 
WASHINGTON 

-II, lMio 

JIIPAID1i!!'li9 HI DCDUI.Tt 

~ 

low terk llall,ft Lniooba llkdill!, .... ...,. ~ a. 

!oatati'foo P"cr- ,_., llall,f • ot - aa, 
.t.aoeoobl)' .,.1o • ~ ....... 1Hit.l oreMnna 

(111111\e ..... 1 ..... ). 

I!.Ail IP.t.JIGLID ll.t.liJID • ~ .... ... 1011di-• 
Ot.tll ot 1.11 .. 1-• 'to _. J'lo.C • Je•lr1MC .., otnoor, 

Iatro41>0\1n ot loot.l .-1"-- b)' 
1\t.ta WU' I&~MC• otftoialo 

W.al Claoi.J'e, 

lllodut1• ., lMt.1 ..Uo\el•• 

lo..Uni• 'b)' loa4iae w!UW lliaiot.r. 

111 ..... -kt.ac • t» '~'"" .,...W*• 

!M L o-1>1• 
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TREASURY DEPARTMENT 
WASHI NGTON 

IIQ' U, lMio 

Do11ro1t bllr• OlJI!Pl& IM41-• .-.,, IIQ' n. 
r .. t&t1n prev• t.r llalll &a of IIQ' llo 

.uu.J>ll -1o - uwt IUI4 ... loe&l araM.V..• 
(wl>it. &114 "lor .. ). 

Oath ot All•cl ... • to the rlac - ltek'•l uwt Ott1oar. 

Iatra4u..t1oa ot loo&l .-l~••n bf 
etc'• W&r l&'rlal• Ott1o1&lo 

LH&l Cloo1r•· 

011~& dAI ... ~Uaaol - tatr .. "'"1oa. 
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C0Qa.re4 w1 t.b Sale a Q)lot ~ :ror a. ... ~r1o4 

(At lowe prtc.e 1J). 1!d.lllona o~ doUare ) 

~n·•,. 
; Serle a 7' u4 G 

TO~ol. 

Mba1 Wll ; Qpota, ; 8&1.•• ; Mtu!l SeJ•• ; Quo'-•· &&leo Ac:wal Sal.•• ! Q:g:ot.a. Bal.•• 

De: .. ; ; JilT 1 : llq1 : to Data : : ~1 ; .., 1 t o 'Det-• : 111<7 1 ! 111<7 1 "' Do. .. 

Do.1lT : to : to ! u " of : ~ : to : to u " of Pol.lT ! to : to ao " of 

__ ...__ 

iMi. : : 1!1!1 : RIB! 9Y8Sa : l!lta 

1 • u.v t ]J1,7 • 14.0 110."' • 7.~ • V. ll t lJI,O eo.ell t eo.o t eo.o • 16.0 ''·~ 

• u .a ... a as.v .... 7.9 18.1! 11.4 n .o 19.4 9.4 47.1 8ll.7 

4 aa.a .-.e 6?.8 w . a 10.a ae.a !111 .4 ... 7 s,6 va.o 8'1.1 ••• 
e 8.t 1111.& .,.,,8 96.0 7.6 a&.l .-.a 6?.1 16,6 ee.6 107. 1 • • 7 

• 18.4 va.8 70,& 1~.7 1&.6 .a.e .... 7&,1 M,O 1J1,6 11111.6 tO.& 

7 1a.a tv.o M,O ua.a lt.1 I!O.S "·' 79.1 IIO. ll tm.t 1eo.t te.l 

8 17.1 U 6.1 te.o U6,& 6,4 67 .& 86. 1 7e .o ae.• 181.4 lM.1 te.a 

t 16.0 118.7 109.7 uv. 11 15.6 7&.e .... 78.6 ao .o 201. & llO&. ll tt. 6 

u aa.a lJII ,O llll.S uo,ll 8 .1 eo .e lMol 
,,., Sl. . a &118.8 tM.O 98.6 

11 '·' 16l.S 161.8 us.e 6,6 as.• 110. 6 '77.1 16.0 a.-.e •••• 9'7.8 

18 10.8 1'77.1 1M oil U 4,6 t .o .... uo.8 78.1 u.s an.s avo.a • •• 
14 16,9 1K.O 168.0 uo.o 7,7 10!.1 ut.a ft,O .... ..... aw.a "·' 
18 14.9 aoe .• t ~.o U4.8 6.8 108.9 136.8 79. 8 11.7 lll.7 ·' 

318. 8 91.8 

16 16.1 alli.Z 198.7 ua.a a.t u .. 1 161.1 eo.a 19.& asr .. -.8 100.11 

18 .... M V,!I 215.8 u•·' 9.6 aa.& 181.0 eo.• •. , sn.1 liMA 100.6 

o: 9.8 U9.6 82&.8 U4.0 ••• 11'7.7 18t. l eo.a 14.0 -.1 3811.0 100.0 

1&.7 an.1 2118.8 ua,7 u .& l,.. •• 169,6 81 .• 9 24.9 610.0 - . 1 100. 11 

11 11.4 1110.8 ... o uo.:~ 10.6 149.5 171 •• all.& 110.0 6tii.O 610.4 1oe.a 

.. &M.O 
186.1 

.... 1. .. 1'77 .7 
ltloll 

670.0 

Ill 
.... 8 

111)6,9 ~·' .. aot.e 111.0 
..., 

., ... & 
826.& *·' 

18 
ll$6.0 

288,7 8'4.7 

19 
1110.0 

• aoo.o 600.0 

ottioo of tilt eo•mu,. of ~bo Tre..rTo Pi'fio1"" of Reooaroh - st"ioUoo. -·· 1161. 

~· 
Mtul ooioo nau-• oro II!POOito wi\1> ~..., Tre..,....r of tiMo 'O'IoUod Stotao oa oo-t of proooo4a of ool.oo of 
~tod S-O OCTiJISO bo ... • :rf.CUO"-- rouolod - Will 110t MOOOOOl"U,. odd to totol.Oo 

• -· 1oto --~ bOt h ~- tai1T ,,._, 4lar1.AC ~bo -11: - ~- -hl)" ,,._, ~ tloo -~· - - ~ ·· _/ Regraded Unclassified



ho• Ma7 1 thr"OuP MaT 2l.. 
Co1111)U'•4 • Ub. &a.l.tla ~~• ~'Or a.ae P • rS.o4 

(At 1aeu prlee 1.D m.1ll1one o~ 4ollara) 

a.rte. ~· 1 Serite ., u4 B : ~o~Al 
I Af\Ml lelt! : QD.ot. , : leltt-- : J.c~Salte ~t. , 1 ialte I Actual Sale.e I ~\a, I Salta 

Jlia\e I I llq 1 : llq 1 : \o Jla\o I I Jla;r 1 lla:r 1 I t o Jlate : I llq 1 : Jla;r l I \o Jla\o 

I llalJ.T I \o I \o I .. f, of I lliaUT I \o \o I U f. of I llalJ.T I \o : t o I .. f, of 
1 Da\e ~ D@t I 9ae\t I : l!ttt l?at .. I 9M·\t I : Da\t I Dt\t I Qpp\a 

17.~ 
916.5 1 

2 
II 

i 
7 
I 
9 

11 
12 

~~ 
~ 
11 o: 
21 
22 
2J 

~ 
27 
21 
29 

• 12.7 
11.6 
22.} 
1.9 

11.11 
2}.2 
1J.2 
111.5 
2}.} 
9.11 

15.1 
lli.9 
111.9 
111.} 
211.} 
9.1 

1}.7 
19.11 

• 12.7 
211.} 
116.5 
55.5 u.s 
97.0 

1111.2 
121.7 
152.0 
lli1.} 
177.1 
1gll.o 
201.9 
22}.2 
2117-5 
251.11 
271.1 
290.5 

• 111.0 
25·7 
117.1 
57·' 
70·5 
Cll.o 
91.0 

1()9.7 
1}1.1 
1111.1 
1511.5 
161.0 
112.0 
19}.7 
215.1 
225·' 
2}1.5 
252.0 

' 266.0 
217.7 

299·' 
}09.1 
322·5 
}}6.0 
}50.0 

go. Tf. 
911.6 

91·' 96.0 
1oll.7 
115.5 
116.5 
117.} 
115.} 
11}.1 
1111.6 
115.5 
1111.1 
115.2 
1111.7 
1111.0 
11}. 7 
115., 

• 7.} 
7.9 

10.} 
7.6 

15.6 
12.1 
6.11 
5.6 
1.1 
11.6 
9.0 
1·1 
6.1 
5.2 
9.11 
11.2 

11.2 
10.6 

• 7.} 
15.2 

25-5 
}.3.1 

"'·' 6o.l 
67.2 

I 12·' 
1 80.1 

~~.II 
gil. II 

102.1 
101.9 
1111.1 
12}.5 
127.7 
1}1.9 
1119.5 

• 9.0 
16.0 
29.5 
}7.1 
llg.l 
6o.} 

"·' 76.} ., .. 
gr.ll 

110.1 
120,, 
12g.6 
1}6.6 
150.1 
157.7 
170., 
180.1 
119.1 
196.1 
210.} 
217.9 
2J0.5 
2111.0 
250.0 

11.1f, 
95.0 
116.11 
8g.2 
, • . 0 

100.1 
n.o 
95.11 
9Q.O 
17.7 
15.7 
111.7 
Cll.o .,.5 
12.} 
11.0 
11.6 
12.7 

• 20.0 
19.11 
}2.6 
16.6 
}11.0 
}5.} 
2}.6 
20.0 
,1 .} 
111.0 
211 •• 
211.6 
21.7 
19.5 
}}.7 
111.0 
211.9 
}0.0 

• 20 ... 
}9.11 
72.0 
18.6 

122.6 
157.9 
111.11 
201.5 
2}2.1 
:!116.1 
271.5 
296.2 
}17-9 
}}1.11 
J71.1 
}85.1 
1110.0 
llllo.O 

• 2}.0 
111.7 
17.} 
911.9 

120.} 
11111.} 
167., 
1116.0 
221.6 
2.39.2 
2611.6 
2t8.6 
}11.6 

''o.} ;s65., 
}1).5 
llof.l 
11}2.1 
1155.8 
11711.5 
510.1 
527.7 
m.o 
577.0 
6oo.o 

9}.1 , ... 
101.9 
1()9.11 
1041.11 
10C.J 
1()5.1 
10}.2 
102.6 
102.6 
102.0 
102.1 
101.11 
100.11 
100.} 
101.7 

Otfloe ot\boo t.ore\UT ottboo h .. nJ7, Dlrldon of -.uaroh ...a. ltaUo\10o-; 11q 22 , 19112. 

lovool Aotul oal•• t1pr .. are 4-•U• wi\h the 'fr.,......or of \llo 'O'nUe4 hat .. oa ao-t of prooe.U ot eeleo of 
U.Ue4 ltat .. oa,.lacO 'boao!.o. J'I.F .. han 'He ro11114M aa4 will aot •oeoaar11T ot1, to to\alo. 

p • 't •• ta\o ...,...,., •-"- •--.t-u.ta tboo ...... 'but 4o" ... 1 . _. b.w _, t~fr- liT"*" c1m1.~ t boo _,~ 
7 22 - •. Regraded Unclassified



TREASURY DEPARTMENT 

WASHI NGTON 

a, u. 1Mio 

Dr· L I • ..,_ et oe ... u. 11u acr"' • 

P'" u a II.IM ... alllloaft ..U.Ule two •.uc 

~. --- ., ~ ... -.n - ..... - - qrt­

olllWnl ,......-. 

... ••Ucl* .. - a- .. , ,... ..... 11111 

'- .. -•1 wU•h u. 

I aa h ... ,.., 11111 apla • .,_ 1. '- tab 

ear• et all •• ~I'Mllill•• relaid.ft •• Ilia ,....,-_. 

316 

Regraded Unclassified



JIILDIIIIOI&_.f 

~"'· a-=.•~· 
lara. lMI. 

the reepaue •o '" lu lanap lkft'• litteuhe 

quo\& oaapaip 11u IIIID ~ ad ••••ftllal. 
Edl\orlah &Dd .... ewrt" tna ..,.rr pan ot \M 

ooun\rr llaft MID n'lllulutle la nelr pral•• of \he 

UDDer lll wla10l * "'IP'IP ll MIDI eoad11oted. fllere 

11 uple nld ... ''-' * Jar lari ... lkff DOW ~ore 

the oOilfldlllOI ad .... etll ot u onnllelalq ~orur 

of the uerl .. people. llat.e lood wlll 11 a prloel"' 

auet, llldl.,..•blt to oar ooaU•ed •ao111, Mil " 

met nerefore be oa ,_... .,.iDe\ doial uytllllll br 

word or aotloa \Jia' wU 1 ..,."let or UDdtnllll U. 

lftrJ out ot laUIIldaUoa, \Jar•'· or ooerolOD la 

proaoUq \Ill ale ot lu Baftall I t _. 8\Upe wU 1 

tend to uadtr.lae pmbllt OODildtDte lll \M elDoerl\y ot 

our 1DhDUoa to . .a tlale a 'nalr .olatarr ttfon. U 

h tberttore epl••' treuur pollor tor uroae OODDH\ed 

•Hh \he tar laftDII ltatt. or ao'ial ..Ser Ut 11118P1on. 

to Ull iDUIIldaUOD or 'llna'l of .., !Wad \o l•ot 
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people to tlp pledpe, J&Jl'Oll atlaortauoa oara. or 

I)ODd applioaUou. AD IJUple of tile ll:l.S of appeal 91 

111at a-rold le tile follon• fro. a ru•t epee«* deUnred 

•' a war bODd rally lll aa luhm our. In tile oouee of 

hll re•rte \be ala .,.Uer oa tlall oa••loa aald: 

•u \llere 11 .., penoa la \bll llall or lD 

tble ol\J. who MMO\ nl:llorlbl to t1M11 plldpe, 

tbey do ao\ bllOill bin, lla\ elloald •rail ton.._ 

wl\b \o aa la\eraaea\ oa.p ~bin \bey will be 

properly ,aardld Wi\b o\llere of \IMlr \ype ~ 

tb• r.B.l. llu \aii:ID Oil\ of olroolaUoa for \be 

duraUCIII. • 

In addUloa \o \M llaraful effeoh wbloll noll •tllode 

han upoa \lle pMnl .orale of \Ill people, \lilln le oae 

pracUoal ooulderaUoa wllloll n .. , alwap teep lD alDCL 

lar Sa'flDie ....,, aDd lh•• •J be rede•ed for..-. 

!here 11 DOtlalq to prna\ \bl Jlllroll&ler of .,_. fra 

tum1DI 1\ lD for CUb 11:1\J daJI &ner \be cla\1 of liiDI. 

If &DJ ooaelderaltle .-Mr of people are ~lled \o IIIIJ 

theee IIOGrl\lee ... llll .. lJ aDder dareee, \be ratlo of 

noll rede.pUOIII to \o\al •lee 11 al1101\ aenalll to lD­

creue. the retnal\ woald bl lD all noll •••• tllat \Ill 

freuury WOilld llan 110\blDI to elloe tor Ue palDI 1111\ a 

ratber ezpeuhe t~ooll:ll:eepllll \raaeaoUOD. !b1e ..... 

e1aply \lla\ 01an 11 a •eelliDI• ~ob lD \lle bee\ e ... of 

the word. te --' ,.~. people to 'IIQJ lar San ... Bolide 

•1111qly aDd ID\bDiluUoallJ. bJ brlJIIlDI ''- to nallae 
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Oa\ lD dOllll 110 \IIQ Mrft tllelr ooaD'I'J 'odaJ ud tMe­

.. 1,.1 'OIIOI'I'OW. II ... , DO' ODlJ •eell• lloDdl Ud • ..,. 

lla\ n 11U\ ... \o U \lla' \MJ 1\aJ IIDM for tile daraU• 

of \llt war at lea•'· I "-
fllll •noraadu 11 MiDI liD\ to J011 IOlllJ MDIHI Ia 

oat or two lutaDOIIe tll.llp lllan beiD 40De ud ald bJ 

onr-sealoae people. aotlal la oar llllllalf. wlllloll are 80\ 

ooaliehat wUil \be tr•IUJ' • -.lo poUCJJ of •"1aa 'lllh 

a aenlatlJ whm\arJ 1aYlap protru. tbe DUtler of n• 

oaee• hal tlllll tar beeD Dqllpble. tll tuliiOH pral .. 

aDd vllo1ebearhd npport we llan reoelnd lD IYII'J noU• 

of the aau .. IDd froa leeden 111 '"I'J walt of Ute an 

1111 earaecl. le llan a rlcll\ to be proad of tile reoont " 

ban Dade. I Ia IDOlOIIl .. w1 \II \1111 .._I'Uda a t .. 

repreeen\atlve qao\a,lODI troa aeweP.P.r eclltorlale -'loll 

eboald 11ne u aa lDIIJlraUoa 'o a• all. I aow tllat 

•lieD the war 11 woa IDd oar wort ll doae n aJaall all tate 

Ju•tlflable prlde aDd 1&\lafao\loa lD baYllll Iliad a part 1D 

u merprlM ftlol eo olearlJ dnoa•'ratee a worttaa de­

aoor&CJJ a' l\• "-&. 

Wp D It.,,., ; ,.,. 

-
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•· j,fLAJTA (Ql.) OCJallfV!ICJI - laJ a. lMI. 

•n• ~,;r"• tr"lrJ!..,.. ttr ulr.'-to the lar BoaS ID le u rt._ •1i(i..:' · 
thl llall• pa~o herr uerl - oe 
'of till tal• .... I I 11 OOODira' Oil tlaat r:: 
boUJl\. ' oaa ' oo•r•ea. t te ''' ree a-
pretetoa of tree people a ''' a-re• of t e ooeatr.r.• 

... 
5. JOPLII (10.) OIDII - laJ S, ·1941 

•lt olroa.et.aoee arlee wlloll .atett .. 
praoUoablo tor ,.. to ,.I u ..0 u ,_ pl -

lf la'er oa 5ftfllO. d Mft to etop 1lia)1 

• and s, .. ,. ·=·~;r;:- ... a \&Oil to ':fr 0.0 e d •..r••eur.. 
to bear to • J'Qaaef· ... !.1 n -oQat ,_ are utld . eqoo. to ue ea.e IU1 
of 11 u a lou to lo IU llalJ proellde -. 
war. 
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an• of \lle :FJ!:i!l' afl ...... l\ I' a. iiO•• 'I •JOt ou t • . .,_,of Ute · 
p e MUll Ga a 901Dkf)' 

. 
15. Ill .. , .. (0011.) JCUI.-oaullll - llaJ •• lltl 

~:: •. !c:rau ... .::tj .. ifiii: ,., .... 

16. PRILlDILPIIA (PA.) IJQIJIIII - laJ t, lMI 

•{f ""• at•'' ~!J:l .. td,.. 
~~~~·-N~-, ~~· ,:o:lf!:r. 0 J!!Ut1 
P .. 1e ... t1, ter. prcmdect u 1 ... ~ \ \ 

17. FALL Uftl (UII.) IJI+Y» JDI - 11aJ t, lMI. 
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117 

The United Tenants Le~ea 
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Thil ie a apeeoh &bout peaoe , ~or one evening let ua 

try to fo rget the war. The war 111at be won. The war will be 

won. Th&t ia the moat ~ortant 3ob in the world. But peaoe 

h&a &lwe.ya oome after n-ery nr, and peaoe will oome again. 

•tn time ot peaoe, prepare t or war• ia an old proverb, 

&nd i ta wisdom hu been proven by eventa. lf,r slogan !or to­

night ial •In tillle ot war, prepare ! or peaoe . • Unleaa we 

prepe.re !or the ~· o! peaoe now, the ,,.., mistakes and the 

same we&kneaaea that lll&de a mookery ot the ending o! the !irat 

World War will threaten, at the end o! this War, to engulf ua. 

The peaoe to whioh we look f orward must spell a better 

w~ o! lih, a happier worl d than any we have known before. 

Certainly, no people oan be happy or even healthY unleaa they 

live in hom88 with at leut minS...US at and&rde o! oomtort and 

oonvenienoe. ~or every bua&D beinc, home lies at the root o! 

true happi.ne .. . 

During the ~· ot war, o! neoeui ty 1 the publio houeing 

program, f or alum olearanoe must atop. Publio housing today ia 

war houain& -- hom88 tor worlten in war industries. The USRA 

h&a enl ietad t or the duration. But, thou&h temporarily pushed 
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into the background, alwa ole&r&noe muat ~ot be forgotten. In 

loyalty to t he le&dera ot publio houaing in Amerio&, President 

Roosevelt and Senator Wacner, we muet o&rry on what they h&ve 

eo well begun, when peaoe return• to the world. 

The tuture ot publio houaing will depend ohietly on 

those whom it i e deei,ned to serTe. Organized into etteotive 

groups , suoh &a thia Unitsd Tenant• League, they will provide 

the drivins toroe tor -int&ining and expanding the alum olear­

anoe movement. The Uni ted Tenants Leasue deserves our moral and 

our tinanoi&l eupport. 

You o&ll this a dinner to do honor to me. I appreciate 

it deeply. But you honor me only &e & eymbol ot the alum ole&r ­

anoe and public housing movement. It 11 'ltl;f belief tb&t you 

should forget the individual and honor t he o&uae. Forget me and 

honor the UBBA. 

• • • • • • • • • • 

Aa I grow older, the world eeeme to move at an ever 

accelerating speed-, 11o th&t it ia b&rd to reo all & state ot mind 

ot oven a tew short years ago . Yet I do not know &n1 way ot 

measuring how muoh h&B been done and how t ar we have oome in the 

tield ot publio housing without attemptins to recapture the mood 

ot the days when the permanent publio housing program wae born 

in the tall ot 1937. 
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-.-
so, let u1 tr,r to think our waJ back to our feelincl in 

th&t ye&r. Oan you reoall the depre11ion of 19!2 and 1933 -­

the effort• to me•t the impact of unemplorment by the oon•truo­

tion of publio houlin& for familial from the elume? Do you 

remember thole fir1t tentativ~ and cropina attempts to find a 

we.y through the mora81 of isnoranoe, laok of teohnioal ekill and 

governmental .xper1enoef 

• ow if 11ailar .xperiaentation in a new and unohartcd 

field had been undertaken by anr private corporation, the firat 

unsuooeaatul experiments would have been generally accepted aa 

something to be anticipated, under the oiroumatanoea. The read-

. iness of private capital to •trike out into a field of which 

littl e was known and in Whioh, therefore , many errors were bound 

t o occur, would have been hailed aa a new indication of the 

vitality and inaenui ty of American buainen enterprise. That is 

our uaual attitude toward experimentation by private business 

and ita proareaa by the hard road of trial and error. 

However, our attitude toward aovernment ia altogether 

different. When our government prooeeda to att ack an unsolved 

problem auoh aa the blight of the alums, we view the attempt 

with a ooldly ori tical eye. When government tries 1n a new we.y 

to r emedy an ancient evil, we are alow to praise and quiok to 

blame. In private buaineu, we realize that to err 1B bUJIAD. 

But public enterpriae in evert field, inoludinS public housing, 
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must be auooesatul from the outset , wiae in every decision and 

every sot, if it ie to escape public condemnation. 

So When the firet brave at tempta of the Housing Diviaion 

o! the PWA to orsate something out of nothing resulted in project• -that , although a signal advance-in deaign and construction over 

housing previously available to familiea of moderate income, proved 

faulty in many respeots , the anvil ohorus of the oritios rose. 

Private business enterprise had failed in its efforts to 

clear the al ums aa evidenced by the peraiatenoe and growth of 

area& of blignt througnout the oitiea and towns of the nation. 

when the government ' s first attempt to olear alums was not com­

pletely suooeaetul, oritioism was loud and unsparing. 

poi nt ed out that oonatruotion ooats had been too hign in theae 

f irst government housing p rojects , and reasoned that this was 

proof t hat they would alway• be too high whenever the government 

t r ied t o build. Beoause rente in theae fir&t projects were above 

the meana of familiea froa the slums 1 of oourae they would alwa,JI 

be. t oo high. Yet I submit that thoee firet halting stepa in the 

years prior to 1937 must be regarded as the foundation on whioh t t 

beoame poaaible to ereot the s ound edifioe of the USBA program. 

Rad there been no PWA housing program from 193:5 to 1937, there 

never oould have been, in_, belief, a USBA program from 1937 

t o 1942. 
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The USIA, operattac under a new etatute, and workina 

with the tull, unqualified and lo7al eupport ot orS&Dil:ed labor, 

taoed the probl-=- and met thea. Oonetruotion ooete in aver;, 

oity, lara• and lllllall, averaae trom l~ to l~ lower than the 

averaae ooat ot e11111lar oonetruotion b7 private anterpriee. The 

average shelter rent per dwellina in proJeot• erected under the 

USIIA proaraa h tl2.84 a aoilth. In epite ot prediotione tora­

doomina publio houeina to perpetual failure, the earlier errore 

ot the PWA houeina proana were raotitiad and the ori tic a con­

founded. The OSHA proaraa ehowed that low oonatruotion costa, 

low rente, re-houeina ot alum dwellers, el11111n&tion ot aluae, 

and the reclamation ot bli;hted areaa need not be idle hopes end 

empty dreama, but could become real1t1ea ot timber, steel, brick 

and mortar. The USBA showed that leaittmate private buaineaa 

need eutter no competition from the alum clearance prograa, 

eince tenanta ware drawn o!U7 troa thole tamtliea who oould not 

pa,y an eoonollio rent. On the oontr&r;y, alum olearenoe and 

reclamation ot areaa ot blight revitalized real estate and 

stimulated buildinl ot homes by private apeoulatora tor the 

hisher inoome aroupa. But waa orittoism ailenoed by these 

achievements? I wish I could report tbta to be the oaae. !ut, 

unfortunately, it waa not. 

Those who had been sincerely in doubt as to the ability 

ot the aovernment to do a J ob quiokl;y, eoonoaioally, and effi­

ciently, aaw their teare proved aroundleaa b7 the auocesa ot the 
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uSHA. But other•, Wboee obJection• to publio hou•inc were rooted 

in the well founded belief, not that it w .. a failure , but that 

it waa suooe1e, were tar trom eilenoed. The oriea ot the alum 

owners and their allies srew louder ae they aaw that a movement 

was being established which would 1pell the doom ot the aluma. 

Entrenched sreed, tatteninc on human m1aer,r, telt ita very tcund­

dat1one abaken by the auoceaa ot the USIA. 

A ConcreleJUn, on the floor ot the Bouae ot Representa­

tives, thus did not hestitate to eay, in debate on the USBA 

program on Auguet 3, 19391 

•vr. Straus made a speech in Bew Haven in whioh he 
said 'the loans which the UBBA m&kee to lcc&litiee 
tor financing the capital development ot projects, 
are absolutely returnable -- every dollar -- with 
interest .... They do not coet the publio a penny.'" 

The Congressman oharaoterized my epeeoh as "dieeeminating 

the moat reprehensible, deceptive and mieleading information ... 

Ae a matter ot taot, the Congressman made the unfortunate error 

ot stopping at a semicolon i.n my speeoh, omit ting the word• which 

i mmediately followed, and which were ae tollowea 

"The USBA annual contributions , made to help bridge the 
gap between the rents whioh decent boueing coete and 
the rent• whioh the lowest income groupe oan attord 
to pay are the only colt to the Federal Government. 
Under the present Act, theee aubaidies cannot exceed 
tes,ooo,ooo. per year.• 

The Consreaaman•a attack on the USBA waa tilled with 

distortion• ot taots and tiguree and milquotationa ot my own 

statements. But the attaok proved etteotive. In taot, that 
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speech ia the one senerally aooorded the dubioua honor ot h&vin& 

killed the bill to oon~inue the elum clearance prosram. 

In December or laat year, the Preaident ot the Watione.l 

Aeecciation ot Re&l Est&te Boarda, with equal disregard or truth, 

ete.tedl 

•The UBEA has built houein& beyond the means ot the 
' loweet one-third, ' toroing the alum dwellers to 
seek livins aooommodatione eleewhere and thereby 
creatins new eluae and new alum conditione.• 

This speech but eohoed an aeeertion in the •Confidential 

Weekly Letter• or the Iational Aaeociation ot Real Estate Boarde, 

which said in October that •UBEA housing is limited largely to 

thoee who oan and sho\ll.d pay eoonomio rente. • These miuta1~eu•ent8' 

ct taote , as you note, are systematically disseminated. I have 

repeatedly asked the Wationai Aaaociation ot Real Estate Boards to 

point to one family, aaons the more than 100, 000 families livins 

in homes built by the UBEA prosram, that oould attord to PaT the 

rente oharsed tor decent houains in that same community. I repeat 

that ohallenae tonisht, with the e.dded incentive that I will PaT 

tl,OOO. to any institution or welte.re e.gency the Real Eete.te 

Boe.rd may oe.re to deaicnate it it can name one family living in & 

USRA alum ole&ranoe project, Whioh conforms to ita description. 

But I am quite certain that the truth cannot oonvinoe aome 

people. •There are none ao blind as thoae who will not eee.• 

Yet it behoove• tho•• ot ue enrolled in the oe.uee ot 

better houains to aooep.t abuat and m.iutateaenta with & nile 

ot toleration. 'lhen I feel particularly unhaPPY on reading a 
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deliberate untruth about the UBHA proaram, I am consoled b7 the 

thousht that the venom ot e.n att ack 1e otten evidence· that the 

critics and attackers sense that the7 are engaaed in a losin& 

tight. Be it tree public education, tree publio roads, public 

health work, pure milk tor babies, or better housing tor the 

underprivileaod, the pattern is the same, and we m&7 be heartened 

.; bY recalling that the world does move, and that truth 18 might7 

and will prevail. 

Kisstatements due to ianoranoe are natural and inevitable 

in any new proaram. Doubts ot those who tind it hard to believe 

that auooess has been achieved atter so many failures, are quite 

natural. We must even accept as inevitable the opposition ot 

those whose vested interests are threatened. But, in respect to 

housing, as in respect to other aotivitee o! our government, I 

would like solemnly to. make a plea tor tairness and Justioe in 

criticism. I believe that it is unpatriotic at a time like the 

present, to make talee statements about a government program. T.hia 

is a representative government , aubjeot to the public oriticiam 

guaranteed b7 tree speech. I plead that criticism be based on 

taota and tiauree, truthtU117 portr~ed, 

• • • • • • • • • • 

With the end ot the war and the return ot peace, vaat 

dislocation• ot occupation and emplo~ent will tnevitabl7 ensue. 
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What &re we aoina to do 1f1 th the dootore aDd nureea that han been 

tr&ined to o&re tor the oaaualtiee ot the W&r? Will their skill 

be w&ated, or will their activities be tr&nsterred trom those of 

war to those of poaoe? Will we utilise this reservoir ot medical 

akill to &tt&ok preventable dise&ae aDd to heal curable dis&bil­

itiet? All aD indication of what lliaht be done, I would like 70u 

to know the op1nion exprened by one of the hipeat medical &uth,or~ 

itiea in this country recently, who Mi4r 

•vore than half ot the disabilitiee, Which diequality 
men trom the &rmed services, could be remedied at an 
&veraae coet of t lO.OO per ..a.• 
lh&t are we aoina to do with the l&rae acreaae that b&a 

been put into the production ot food now needed to teed the armies 

and the civilian population ot the Allied llatione, 11ben peace re­

turns t o the world &nd MD return fro. the battlefields and 

munition-aakin& to their old pureuitl of tilling the aoil and 

re&ping the barveets 1n the nations ot Burope and Alii&? Will we 

h&va any use tor our exoes• toed production, built up to meet the 

needs of the W&r emeraena;y? 'l'he answer UJ be tound 1n a et&te­

ment b;y Kilo ll. Perkina, Chairman ot' the llo&rd of llconomio Wartarer 

"It all the people in the United St&tea now living on 
leae than half ot the &raT ration, were brought up to 
llill of the arm7 ration, 2 billion yearl;y would be added 
~be nation's toed bill and 3G million additional 
acres would have to be put into cultivation. • 

The createst exoe•• ot war production will, however, be in 

the realm ot 1n~trial activity -- t&otorie• no lonaer required 
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to make materiel ot -r, labor trained tor war produotion and 

threatened with idleness . There is need tor a re-employment 

progr~~ioh will not oompete with private business enterpriee, 

which will provide the maximum or new employment tor ever, dollar 

of expenae , and whioh will reaul t in the oreation or assets or 

,_, peBMent sooi&l and eoono~o value. 

Perhaps the anawer to a large part of this problem u;r be 

round i n the field ot housing. Almost one-third ot the dwellings 

ot .Amerioa are below minimum healthful standards to~. This 

means that they are laoking , either i.n essential sanit ar,r facil­

ities, or are in euoh dilapidated condition as to afford inade­

quate proteotion trom the elements. 

One-third ot the houses ot this oountr,r are in such con­

dition. This taot is moat aignitioant when oonaidered in oon­

neotion with the taot that one-half ot all the babies born this 

year in the United States will be born t o families with inoomes 

or lese than t l,OOO. a year. Those are the families who live in 

the dilapidated and ·Jnsanit ar,r dwellings. Thus our baby orop, 

the most precious orop we have, 18 brought into the world and 

raised, to the extent ot about 5~, in housing that is sub-

etandard. 

The per sistenoe or disease breeding and miserable alums, 

and the need tor a great program ot publio works to ouahion the 

impaot ot the post-war period, both impel us to plan now tor an 

Amerioa ot t0110rrow without a alum. I would ask you tonight to 
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pl an on the baaia ot concrete tacta and demonstrated achievement. 

Ot course , the maJor portion ot home building, when the 

war is over , will be done by private enterprise. But, in spite 

o! all the stories you hear about pre-tabrioated houses and m&aa 

production ot homes, private enterprise has produced practically 

no decent houeing w1 thin the meane ot tamilies w1 th incom.ee ot 

l ese than $1,400. a year. Thus all private home building 1e tor 

the top i ncome halt. Let us plan tonight tor a building prograa 

tor the other halt, 

I propose that we resolve to do the whole job ot wiping 

out every alum, rural and urban, in the U. s. A. I propose a 

public housing program, atter the war ends, ot about 30b,OOO new 

homes each year, or 4t million new homes in 15 years. These 

would r eplace 4t million tenements, hovels, and rural shacks. The 

progr am would represent an annual investment in slum olearanoe 

public housing ot approximately l l billion dollars a year. 

In terma ot Iew York City, with ita population ot about 

5t ot the population ot the country , the program I recommend 

would mean 1&,000 new homes a year tor 15 years , or a total ot 

225 ,000 new homes tor nearly a million people. 

It has been said that there is no pain like the pain ot 

a new idea, Yet 1 do want to make you realise tonight that the 

program which I am proposing, to clear away all ot the alums 

throughout the country, 111 a teuible, practicable plan, based on 

-tacta that are known, and ti~rea that have been teated. 
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The meohllnio to oa~ out that tuk ex1ate today, and 1e 

being continually refined and improved. I refer, ot course, to 

the more than &00 looal housing authorities, many ot whom are now 

enge.ged 1n building war housing, and all ot whom will be ree.dy to 

build elUIII olee.ranoe housing in collaboration With the USBA when 

the t!.Jie ooaea . 

Th1a entire alua olearanoe procram oan be tine.Dced trom 

aouroea other than the Yederal. Oovern~~ent. A eimple but etteot1ve 

amendment o! the U. B. Boueina Aot would, in the opinion ot 

que.litied e~erta 1n banking, mAke it poeaible tor all public 

houeing to be financed by the aale ot looal housing authority 

bonde to bankl and 1natitutional and private inveetore. The only 

coat o! thia oocprehenaive alua-olearanoe program would be the 

amount o! the annual eubaidiea . Over a period ot &0 years, these 

aubaidiaa would aaount to lea• than the ooat ot the War t or the 

next aix 110ntha, 

The u .. ta oraated, sood homea in plaoe ot bad, happy 

oommunitiea 1n plaoe ot arau o! blipt, would serve to benefit 

not only the tamiliea re-housed, but the entire country. 

Let ua rededicate oureelvea to public houa1ng and ita 

trui t, the America o! tomorrow where ever:r family will live 1n 

a cood hoae, 
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Kay 22, 1942. 

lla.U Report 

The mail continues t o deal largely with the 
subject of income tax and covers varying aspects of 
t he situation . 

The question of lowered exemptions baa brought 
fo rth a storm of protest, although here and there 

_, a voice is raised in favor of the recent proposal. 

338 

The ratio of general comment is 40 unfavorable to 
3 favorable, but there are literally hundreds of 
letters protesting higher taxes in general. Partic­
ular adverse comment comas from: Single men who 
believe that they are penalized by the new proposals; 
married men wanting larger exemptions for family 
expenses; Government employees with rising living 
coste and static salaries; office workers; wives of 
laborers; anti-l abor groupe; etc. In other words 
there is protest from almost every group and walk 
of life, with definite facta and figures to show how 
taxes will affect the person registering the complaint. 

However, the Secretary's suggestion of a flat 
fee for filing income tax returns baa met more favo r­
abl e response than any other individual suggestion. 
This particular levy bas been suggested in the past 
in much of the fan mail. Present mail reflects the 
same attitude shown in previous letters -- that such 
a levy should fall on those who do not normally pay 
income tax, rather than by an additional tax on those 
who file a return. However, t he general idea is ap­
proved. 

There are three letters against joint returns 
to one in favo r . ~ number of letters urging exemption 
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Memorandum for the Secretary. Kay 22, 19112. 

for educational expenses, but 3 times the number 
begging for relief from income tax payment on money 
spent for necessary medical attention. There were 
4 letters from men paying alimony, urging some sort 
of adjustment, and 4 letters from men who have dropped 
their insurance because of income tax increase. 
A number asked whether they should do this in order 
to buy bonds, and this type of inquiry 1e fncreasing. 

_, Letters in f avor of the sales tax are 24 as 
against 13 opposing it. There are , in addition, 
10 resolutions f rom organized labor opposing the sales 
t ax. 

There were 2 protests on the Rosenberg case and 
2 on the release of Earl Browder. There are also a 
number of abusive letters, the anonymous ones out­
numbering signed letters by 20 to 2. Some of the 
anonymous ones a re signed "I am an American" and came 
in early in the week, after the celebration of "I a.m 
an American day". 

General suggestions for additional taxation 
include: A tax on enemy aliena, on saloons , unions, 
doge, etc. 

The suggestion that income tax deductions for 
War Bond purchases be allowed haa increased steadily 
during the week. 
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General Commenta ~ Present Emergencz 

Emery L. Gaydoa, (Barber) , Weirton, W, Va. Encloaing •s 
in check aa a donation to ~ Governaent toward winning 

thia war , and I hope to keep it up each month for the 

duration. With ~ 6 dependent•, ~ yearly incoae ia too 

sm&ll to pay an inooae tax, ao ~ faaily and I will try 

to m&ke thia aacrif ice for thia worthJ oauae. 

Christopher W. Aaohe, N.Y.C. (Letter addreased to Mr. 
Gaston) Allow ae to expreaa Df· feelinga in poetry toward 

National Defenae, aa per - -

34.0 

Listen Herbert E. Gaaton what ~ one-cent-a-day plan will do 

On thia auapicioua oocaaion in the year nineteen forty-two. 

It will bring one aillion dollare ready cash a day 

For needed araaaent and Air Training Schoola without delay. 

Steven J. Avyan, Central Y.K.C.A., Waterbur,, Conn. 

(Graduate of State School of Paria.) Thia eaall Armenian 

Congregation of the Firat Congregational Church in New 

Br i tain, Conn., gave me the honor of being the principal 

speaker, and in reaponee to mf appeal for voluntary contri­

butions for National Defenee, pledged a free will offering 

of $100. A check for thia amount, bearing the aignature 

of the Kiniater of the Church, Dr. Yervant Hadidian1 ia 

enclosed, • • • I f ind pleasure in doing Df littll oit for 

my adopted country. * • • I waa a Lieutenant in the French 

Arar,y . I know four languagea -- Armenian, French, Turkiah 

and Engliah. I aa experienced in public apeaking and can 

be used t o arouse the patriotic aplrit cf the people to 

buy Bonda and to give .oney f reel y for national defenae , 

* * * Ever ainoe I caae to thia land of f r eedoa three zeara 

ago, I found a way of life that one who hae lived in other 

landa cannot ouae being grateful f or. So I u at the 

dispoaal of the Ameri can Government to do everything within 

my power to win the war. 
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"An Ex-Soldier•, W~ahi.ngton, D. C. I aa a aoldier in 
the Soldiers' Home. I draw ~ Spaniah lmerioan War pension, 
while aome men here dr~w onl7 $2 per 110nth. Now I know 
it ia not quite !air !or aoae to have penaiona while 
others have notlll.n2. I aa willing to turn all -t pension 
mone1 back to the novernaent but tlO ~ 110nth, proTided 
all other• do the. aaae while in an inatitution. I think 
all men in a Soldier•' Home should have $10, no aore and 
no leaa . * • • Now if the men here knew I wrote thi a, I 
would be the moat unpopular lll&ll in the Ho11e. Yet it ia 
~ desire to do all I oan to help win the w~r which we 
are very deeplf in, and which I believe meana a gre~t deal 
110re than the ~ver~ge 1merioan aeeal to re~lize. 

Abe Goo~, Shreveport, La. • * • I han great confidence 
in the outcome of thia war, which, in -t opinion, thia 
country will wind up Viotorioualz in the next 16 110ntha. 
I bast it on thia -- al long aa we have auoh aan at the 
head of our Government aa the Preaident, the Secretar7 
of the TreasurJ, and Secretarz of St~tt, I am confident 
our Victory ia not f~r off. 
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Favorable Comaenta ~ Taxation 

Hugh R. Brown, Dallu, Texu. (Telegru) Your article 

euggeating that everf iaerican to pa, tax that tilea 

return ia poaitivel7 right and abould be .ade a law. 

I t!'ied to pay in '111 J.ut return and couldn't. That 

77% baa alwa71 been willing to pay and wanted to paf. 

Tbe7 won and paid for the lut World War and will 

eventuall7 par for thia one. You auggeat $5 for each 

return. Thie 77% ia willing to paJ '5 ever1 month ao 

long aa the struggle laata. ih1 don't our Congreaa 

awaken to the needa and willingness of the people in­

volved? I aa a travelling aalea.an and will gladly sign 

to pa7 $5 each aonth tor libert,r. 

34.2 

Eugene A. Hildreth, Toledo, Ohio. The ci tisena want to 

PIT aa we go for aore of the war coat than baa been indi­

cated, than either JOU or the Preaident think thef do. 

On all aidea, we hear a willingneaa expressed to do more 

than baa 1et been aaked b7 the Governaent, so let all aen 

help par aa we go. * • • The only fair way to do i t is 

br a dil'ect Sales Tax 10 all can share. Aa a nation, we 

are uaed to making 110nth17 pa711enta. We won't be llllclng 

them •tor the duration• to the uaual creditors, 10 let'• 

lll&lce regular pa,aenta to Uncle Sam. 

Newton A. Burgeu, lf.Y.C. I h.an noted with lntereat 

newapaper reports on the auggeation of making a charge 

tor each Federal incc• tax return tiled, and note abo 

that a fee of t5 on each return would uount to aoaething 

in the neighborhood of one hundred aillion dollara. It 

baa ocourred to ae that a IIUOh aore equltable arrangeaent 

for the countr1 aa a whole would be to make a flat charge 

ot $5 for each peraon over certaill age• who did not file 

an inco1111 tax return. Thia hal the advantage of requlring 

each citiaen within certain age llaih to paJ aoaething 

to the Government, and oertainlf $5, or aoae uount in 

thia violnlt,, could not be regarded aa .uch of a burden. 

It h&rdlf neu falr to add even the a.all aua of $5 to 

the burden of the inco .. taxpayer, leaving the vaat aajorit, 

of the citiaena to p&J nothing whatever. • • • 
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Mia• Belle C. Smith, Brooklyn, N.Y. I have been te~ted 
to .rite to you for a long time about something which 
haa been on -r aind, but have refrained froa doing ao be- ( 
cause I know bow bUif you .uat be theae da71 . (Relate& 
incoae tax probleu. ) * * * I •hall close b7 aa7ing I 
have a very high regard for you. You are such a quiet 
unassuming man who goe1 about hi1 task in a quiet, un-' 
noticed falhion. Your talk i a not an easy one , to be 
sure, and perhaps I should not add an extra burden by ask­
ing you to clear up the above matter for the peace of Df 
own llli.nd • 

Francia H. Fitagerald, Duluth, Minn. I waa intereated 
to note your plan for a proposed $6 tax. On December 15, 
1941, I auggeated a $6 tax to be paid by all men and women, 
call it a Citizen• Tax. * * * You will reach a group be­
tween zero and the lowest income bracket, who are quite 
able to pa7 a 1bare of the expenaea of the Government they 
benefit by and froa, and who, under the present syatem, 
never ~ay a cent and never will . • * * I am 62. Tried to 
get e. job on Arlllf construction work, too old, so: Wrote 
the President about it, but had no reply: Adjutant General 
regrets preaent age limit ce.uaing lrlllf t o lose thousand• 
of valuable aen. How come? 

' 
Dr . F. C, Seida, Perry, Okla. Yea.r after year as I make 
up 1111 income tax returns and consider the deductions , this 
thought ooour• to me. Why all the aooounting of benefits 
e.nd loaaea t o the Government? It ·ia no fault of the 
Government if I .ake a bad loan, or some smooth angler 
takes •• for a !&at awia &!ter a highly colored lure, to 
rq t reasury' a utter exhaustion. * * * There is in 1111 
opinion only one we.y to overcome these drawbaoka . Make 
the tax a groaa tax on all receipts. It would need be a 
very amall one tooriiigTnto our Treasury double the revenue 
which it now recei vea, and I do believe it would be paid in 

a 110re cheerful 11111Uler. * * * 
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Unfavorable Comments on Taxation 

H. S. Bloaaom, LaKeaa, Calif. I t seems incomprehensible 
that an7 one should even auggest such draatie cute in 
lower brackets of income, on both married and aingle 
people. * * * And in addition, you endeavor to mexe 
compulsory a 10% dr&!t on all incomu to b111 Stamps and 

Bonda . Your iniquitoua propoaition would fall upon all 
salaried men (other than Government employed) , bank clerks 
bu.sineu clerks , elderlY coupln whose incomea are pre- ' 
car ious , Your propoaitlon haa the effect of .aking all 
taxable incomea pay the deficit cauaed by those who are 

exempted by law !romJaying 'n7 incoae tax on their 
aalariea, which incl ea all the Supre .. Court, down to 

l abor organization• . * * * 
Miller .lfunaon, Chicago, Ill. Feeling that t .he GoTerllllent 
is diapoaed to be aa fair aa possibl e in ita .one7 raiaing 
program, I want to detail aJ peraonal aituation - which, 
at the aame time r epreaenta the problem of othera. (Tells 
of aalary cut , al1110n7 and inauranceJa111enta. ) * * * Now 
there i a the strong poasibil ity of e orced aavinga, plua 
the certain knowledge o! increaaed income taxes, Preaum­
ing the incoae tax increuu 50%, and the enforced aning 
plan i a 10%, thia would t ake an additional $710 !rom .. , 
leaving onl7 $1,928.60 out o! $5,100. Is this fair? And, 
more important, how can I get along? Those of ua who 
made unfortunate marriages did not do ao on purpose. We 
do not pay aliiiOUT f or the fun of it. Wbf, therefore, 
ahould we, who already have the burden of supporting two 
families, have to pay taxes on the aaae baai a aa those who 
aupport onl7 one? The faota are , we just oan't do i t at 
ireaent and ooD.teaplated tax lenla. Foraerly, we could 
get b7• and did, but now it ia i-Poaaible . 

Lillian Free~ Hoover, Hotel Stillwell, Loa Angeles. 
I moat earneatly auggeat 70u ooae to California at once and 
aee the poorlJ olad, undernourished people who are atrug­
gling to exiat - to get enough to eat and a place to sleep 
for theaeel vea and faailf and then ••• if you feel the in­
come tax exemption ahould'be lowered. For the !ew who are 
-.king 110re aone7, there are a hundred whose wagea are 
atill the aame and coat of living hu doubled. I aa a 
buaineaa woman' t ravel a great deal and I can't find 1111 
of theae peopl: 70u men in Waahington think are living 10 

high that 70u 1111st take .ore and 110re away from thea. 
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Mise J . F. Seligman, Rooheeter, N.Y. i lot of people 
paid a few dollara to have aome one help them make out 
their Federal income tax return but if thaT did ao 
thaT got the individual'• attention for aa long aa'waa 
neoeasarT• Three Te&ra ago I received courteoua help 
gratia from a Federal !gent. Tbia Tear, howeTer I waa 
expected to bring in a completed, perfect report'for 
1941, 10 that the !gent could, bT a aingle operation, 
oomrlete what I had to paT. I had to omit an exemption 
ola m allowed later bT the State of New York, because 
no one could anawer Df question. When I waa through, 
I was pbfaicallT exhauated. The $5 fee will enable you 
to hire more igenta ao aa to make the filing of ·an in­
come tax report leae of an ordeal. If the GoTernaent 
can elaia $5 for our filing the report, we han a elai.JI 
to more attention and help in the effort. 

- ---
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Earl C. Webb, South Bend, Ind. * * • I have a peaeetiae 
obligation in the fora of a mortgage . I don't know why 
any tax program should be eaaoted to oauee a repudiation 
of these obligations. If these taxee are neoesearT, as 
well aa compulsory, I believe the masses of people are 
entitled to a moratorium which will permit them to retain 
their property. I would become verT bitter and resent 
any program whioh r•rmitted the bankera to wax fat bT 
intereat aooumulat one because a home bU7er would baTe 
to default hie pa111.enta, ll,y income h auch that I u 
willing to have 5~ go into a program that will end thia 
war, but I believe every one ie a better citizen to own 
his home and be permitted to do so. I want to be assured 
I can own it, and be peraitted to meet Df peacetiae obliga-
tions. 

Misa E. G. RJan, N.Y.C. The radio and newspaper he~dlinea 
tel l the sad story: That the eretwhile diacrlminat1on 
againat aingle peraona, in the matter of Income Taxes, ia 
to return. In all ita glory~ • * * Thi• ia Juat one mort 
demonatration of Congreaa' idea of "deaoorao7" - - and 
there would be no better time to slip it oTer than J;•~. 
now when the vaat .a)orit7 of unmarried men of the abion 
are'in aervioe, here or abroad, and not likelT to be a e 
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to cast their votea at the next election. No doubt 
they'll appreciate not only giving .ore protective aervice -
perhaps their lives - to their country, but alao being 
permltted the privilege of paying aore than their pro­
portionate ahara of the taxes ~- again, just becauae they 
are aiugle . 

E. H. Pfefferle, Cincinnati, Ohio. I th~ it ia a abase 
that you should even consider reduuing t~income tax 
exempt ion on children. If taxes should be paid according 
to the ability to pay, the single man or the man without 
children certainly ia a way ahead of the man with children. 
Prices have iucreaud 1111ch faater than the little advan­
tage a man geta for hia children' 1 exemption. If you ban 
any ebil9J'en of your own, you ought to know bow IIUch it 
coats to feed and clothe them. 

(i single man proteata~) Emilio Coneiteo, Long Branch, 
New Jersey. ind once again the acrew baa been turned 
against the aingle men, aa though we were a elaea of doga. 
The single men are the last to be hired, the firat to be 
fired , the moat heavily taxed, why? * * * Single men for 
the draft, single men hera, aingle men there . * * * So all 
of you old men of knowledge and experience should know 
that aingle aen cannot carry the saddle for the reat of 
the co~DUDity. You can force ae to diagorge moat of Wlf 

wagea, but I can quit -r job and not work at all. When 
I work, married men do not come to help me. I well know 
what the Japs did at Hong Kong, and what they will do here 
if we loaa. The married men know that too, but they do 
not .ave to go and protect their wives -- do their beat 
to get deferred, aend their wive• to cry before the draft 
board· in ahort I have to go to fight for thea, I have 
to pay the axpe~sea of the war !or them. Sir, that doe• 
not go, we want equal duties and equal rights. . 

E. E. Dean, Loa ingelea, Calif. The Public ia waitigfi to 
hear you auggeat and cauae to be put Iilforce TUES iLL 
GOVKR!fliENT PliD S.ll.lRIES ~ For God' 1 aake, why not? None 

are .ore eaail7 earned. 
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Fnorable Co11111enta on Bonde 

Wra. Ri~=- ~~ K. Samuel, Flushing, N.Y. Tonight on the 
Treaaury Department Proiram some colored men from Tuakeegee 
Institute aang 'America • ~ huaband and I eat in our 
parlor breathleaa - our ·eyea filled with teara . We con­
sidered ouraelTea ao aophiatioated that we could hardl7 
believe thoae tear• the result of anrthing other than our 
cigarette amoke. But we had to reallae that we had had 
a muaical and patriotic experience that could be felt 
onl7 b7 thoae who had heard that rendition of ·~ Countr7 
'Til of Thee'~ Ka7 I auggeat that a recording-of that 
aong, b7 those aingera, oe made to be acld for War Bonde 
or Stampa? • • • 

Hill Lakin, Blue leland Publiahing Corp., Blue leland, Ill. 
The enoloaed Hat of aerchanta and buaineaa aen of thia 
area have already underwritten ten weeks' campaign on War 
Bond purchaaea and are volunteering to do eo again in manr 
inatanoea. * * * Thia ia an induatrial town of very mixed 
population. One of the firat aervice men to be miaaing 
from thia area waa a Karina -- Tony Lepore, eon of an 
Italian immigrant. Tony waa laat heard from on Wake leland. 
A bo7 named Peet& , whoae father waa president of the German­
Amerioan•Club here, waa at Pearl Harbor. We are proud of 
our community, Germane, Italiana , Swedee, Engliah, Poliah 
and Kexicana - - the7 are all fine .lliERICAKS. * • • Ever7 
aan in aervice from this co.-unity geta the home paper 
through a apecial Citizen• Organhation. 

H. G. Garnett, Tulaa, Okla. It would be interesting for 
the people of thia country to know that the President, 
Keabers of the Cabinet, Meabera of Congreaa, and the tax 
flight Government employee• have all aigned pledgee for 
Bond purohaae~ auch aa the rank and file are aaked to 
sign. 
Wra . Anna E. Hamilton, Pensacola, Fla. I liatened in o~ 
rour beautiful Treaaur7 Hour Program laat avenin~ . Won t 
you vleaae have t hoae aingera aing, 'Wf Countr1 Tia of 
Thea•? Oh, it waa glorloua . We race through it eo f aat 
that we do not have time to think about it, but aung_:~owl7 
and davoutlT aa it waa laat evening, it bic'd!dho!!i voice 
dignified. • * * Mra. Morgenthau baa a ap en r 

0 
ieee ' 

She enunciate• wall ha• no affeotationa, apeak• her P h 
and quita. It 1a a'fine radio voice . That aean• 

10 11110 
• 
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Ron. Leon Henderson, ldDiniatrator, Office of Price 
Administration, Washington, D. C. • • • I think you are 
going at thia job in a very thorough and effective way. 
The pam~blet, explaining the operation of the plan among 
General Electric employeea, i a particularly well done 
and provides what seems to me to be a complete manual ' 
answering all conceivable questions. Furthermore, it 
ia well laid out and should prove an excellent aales 
medium. I wish you every success with it. 

348 

Philip Strauss, Manager , Pine Plaine Theatre , Pine Plaine, 
New York. * * • ~ patron of aine waa criticized yesterday 
because he drove five ailes in his small truck with his 
family to attend mf theatre. The contention waa that he 
should not have u.aed valuable guoline for that purpose. 
Of course, while attending the theatre, they aaw and heard 
Secretary of War Stimaon and yourself, and Mise Doroth¥ 
Lamour appeal to thea to b~ War Bonde and Sta~~pa , wu 
shown why to buy hie winter a auppli of coal now, Gary 
Cooper urged them to contribute to r~ and Navy Relief, 
which he did, and paid twelve cents in adaiaaion tax . They 
also obtained several hours of much needed relaxation. ~ 
theatre is located in a rural coamunity where about 70% of 
~ patronage comes by car. I aeak a clarification aa to 
whether our Government f eela the use of gaa ia worthwhile 
for this purpose. 

Waxaon F. Judell, Hollywood, Calif. I happened to •catch• 
the Texaco program l ast night on which appeared Mrs. 
Morgenthau. To use a colloquialiam - - I like to giv! the 
•devil• his due and, having originally projected Eddie 
Cantor in a aajor way for r adio, diacoverea Gracie ~en 
for radio, etc., u.y I ae.y that Mra. Morgenthau waa 1101t 
excellent on the air. Her voice had the pro~er ahadingao­
came clear - and beat of all, had appeal. heard it f r 
the first time. 'The first feeling is - well, ahe'a on 11 
because abe's the wife of Mr. Morgenthau. Therefore~ Y 
t o YOU -- and by all aeana , tell her -- that abe got Yt 
wi th flying oolora on her mer ita. Never praising e~lep t 
on performance, aha -- and you -- can take the comp men 

as aeant. • • • 
* * • Mr• Morgenthau'a 

hron K. Frank, Portland, Oregon. d·laat Sunday 
eloquent 'ieeoh and prograa, which we bear · • 
waa inapir ng and .. gnificently done. 
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John C. Niohol•, RepreaentatiTe, The Mutual Life 
Insurance Company of N.Y. , Grand Rapid a, Kichigan. 
The agents of our Company are extremely proud of the 
job that our Company la doing in ita percentage of in­
vestment in Government Bonda compared to it• total 
assets . We believe that thia ia the patriotic thing 
for our CompaUT to do , a1 well aa it being the ultimate 
in security for our policy-holdera. We alao believe 
that all of the larfer insurance companiea 1hould adopt 
the same principle or their invest ment policy, particu­
larly during our national e1111rgenc:y. • * • One of our 
larger oompanie•, however, ia not investing in Govern-

349 

ment Bond• to the extent that the:y ahould aur~ thia 
war, nor did the:r do ao during the laat war. Statement• 
for Januaey 1, 1941, ahowed that The 16ltual Lite Insurance 
Company of New York had an inveataent in United States 
Government Bonda of $401,868,897 . That figure now is 
roughl:y $540iOOO,OOO. In the aame period, The Northwestern 
Mutual Life nauranoe Company of Ki1waukee, Wiaconsin, 
with approximately the aame amount of aaseta, had an in­
vestment of United Statee Government Bonds of only 
$119,856,747. Thia in apite of the fact that the Govern­
ment waa inatruaenta1 a short time ago in relieving 
Northweatern, through Government emergency loana, of an 
extremely large amount of farm inveatmenta that were not 
good. • * * igenta of The Northweatern Mutual, after the 
laat war, bragged that their compan;r did not invest in 
Libert:r Bonda-during the war but waited until after the 
war , when the:y ooula be bought at a fraction of their 
face value . • • • Certainl:r the situation will bear in­
vestigation. Criticiam of one large coap&D¥ reflects . 
upon the character of all mutual lif e inaurance compan1ea. 

-
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H. G. W&ite, Huron, Ohio . 1• president of the local b&nk 
I b&ve sort of been put on the apot by the current drive ' 
to sell W&r Bonds . On J&nuary 15 I suffered a light 
stroke &nd am just getting ready to go b&ck to work• in 
addition, Df aon h&a h&d to h&ve &n oper&tion for &ppendi­
citia. Naturally I have incurred some medical billa. 
Should these bills be paid before b~inf Bonds? I notice 
there is talk of taking 10% of a peraon a aalary for 
Bonds , in case voluntary aubtcription is not a auccess. 
llj' saluy ia $2,720 per year, &nd I han 4 children aged 
10, 14, 16 &nd 19. The oldeat, & boy, it juet co~leting 
his eeoond year in college. I han h&d &n operating lou 
every fear ainoe 1997, which hat been abeorbed bf selling 
aecuritiee bought before Df faaily upkeep became so large. 
Do you f eel that the 10% deduction ie !air for people who 
are already operating in the red? Or should I sell Kansas 
City Southern at 4, which coat me 60, in order to meet 
expenses and b~ Bonds? Most ttocka, &I fOU know, are 
selling prices much below the average . Thia letter is not 
written in & ~pirit of critici sm, but bec&uae I feel there 
must be simil&r cases and from fOUr experience, you should 
be able to &dvise in mattere of thie kind. 

llrs. L&ur& L&lllbert, Point Cedar, irk. I live in & rural 
district of about 175 or 200 people, &nd we have bad pleas 
from the bo&rd of national defenae to sign up to b~ Bonds 
and Stamps , but what we w&nt to know i s, bow can we b~ the 
Stamps when no one here ia allowed to get them to sell? 
The Postmistress baa written to the Post Office Dept. ~d 
w&s told there weren't enough people hera to afford this . 
The 4-H Club boys and girls have been asked t o at least b~ 
a 10~ Stamp each week. We can't b~ if our mercbanta,or 
Postmiatreaa &ren't allowed to have them. There aren t ao 
very many of us around here able to b~ & whole Bond at one 
time , but we could b~ from 10~ to $1.00 in Stamps about 
every week until &iter a while it would be a Bond. Will 
you please tell ua how? * * * 
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Ra;y W. Druckemailler, .ill en town, Pa, • • • In rq buai.neaa 
{life inaure.nce) prospeet•·, people who need the benef ita of 
life inauranee are 1110re and 110re adTancing u the reuon 
the;y cannot purohaae, the fact that the GoTernment wanta 
them to •Buy Bonds•. The{ aa;y their immediate auperiora ( 
at work inai at that the;y Buy Bonda• . The;y agree the;y 
need life inaurance protection but oan' t afford both.• • • 
In =r opinion, expreaaion of aome kind froa your Depart-
ment , auggeati.ng in effect th&t where an indiTidual needa 
the benefits of life insurance protection for his f...dl7, 
he ahould not puroh&ae U. S •. Bond• at the expenae of prop-
erl;r proTiding for hi.a faail7 . • • • 

•1n Emplo7ee•, State Soeial Seeurit7 Co~aaion of Miaaouri, 
St. Louil, Mo, • • • I work in the oi t;y offiee of thia 
organization, and it h&a hundrtda of emplo7eea . Not one 
of them, froa the Cit;y Direotor down to the jenitora, buy• 
a Bond, but knocka 70u and our fine leader, Preaidtnt 
RooaeTelt. HoweTer, the7 can draw their fat aalariea eTer;y 
month for doi.ng practieally nothing. • • • 

Robert E. Sherwood, Chairman, Board of Truateea, The Firat 
Church of Chriat, Springfield, M&aa, On May 6, 1941, thia 
church ~urchuid through theil:t l genta, 10 Defense Bond a, 
Seriea G•, 2t%, 1963, for the Church Endowaent Fund. The 
Truat Coapt.n7 had them registered aa followa : •Truateea 
of the Funda of Firat Church of Chriat, Congregational in 
Springfield, M&aa., Endowment Fund•. You baTe forwarded 
tho Bonda to the Spr ingfield Safe Depoait & Trust Coapt.n7, 
which al ao furni ahed 7ou a oop7 of the Church B;y-lawa per­
taining to thi.a author ication. Thi• ia aufficient data tor 
;you to aend the oheelt for the intereat .. a. pa7able, as 
Bonda are reaiatered, to the Springfield Safe Depoait & 
Truat Coapt.n7, Stat e Street, Springfield, Maaa. * • •WhJ, 
in the name of co.-on aenat, dotl 7our Departaent inaiat 
that we, the Truat eea, aake out ao man;r forDJ which do not 
relate to our purohaae of Defenae Bondaf The income troa 
the Bonds i a not auffioient for ua to hire a law;rer to un­
tangle the aeaa of forma we are receiTing from the Treaaur;r 
Dept {1) Wh1 waate paper? (2) Wh7 hire a pack of . 
1tto;n•1• who delight in t he •aport• of red tape? ~t ~lll d 
not be neoeaaar7 for 70u to repl7 to thfi• le~=~·;youu;,o:t:.a 
the intereat oheck t o the a&al aouroe roa w 
the funda for the Bond• and all will be well. 
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)l. T. Halbrooks, Bil'llinghaa, .Ua. On the Uth of May 
I went into the Post Offioe in Talladega, .Ua. wi th 
money enough in small ohange that ., wif e and f had aaved 
in new money to buy a Defenae Bond. The clerk in charge 
of the Defenae Bond window informed me that the1 did not 
count ••11 chBDge, and I would han to put it in wra era 
before he would accept it. I went to the Talladega B~ 
where they gladly coURted it and aold me a $25 Bond. In 
view of the appeal thit 70U are making for citi&ena to 
buy Bonde, and 7ou take money to a Government inatitution 
for that purpose , and it ia refuaed because a clerk won't 
count it, I don't aee where you can expect the cooperation 
of the public . 

M. R. Batty, Chicafo, Ill . On March 31, I wrote you re­
garding the poaaib litiea of diverting installment loan 
payment• directly into the purchaae of War Bonde . The 
proposal waa not a aellinf idea. The thought expreaaed 
therein waa the deai rabil ty of abaorbing exceaa current 
income into War Bonda without allowing the income to get 
back into the current apending atreaa. * * * I received 
no anawer f r om you and naturally believed that, after exam­
ining the propoaal, the Treasury had decided there waa no 
merit involved. Yeatarda7 morning I noted an article in 
the Chicago Journal of Co .. erce indicating that the Colonial 
Trust Company of Pittaburgh, Pa., waa using a plan exactl7 
as outlined in ., previoua letter . * * * Earlier in thia 
letter I indicated that I had not received a reply from you. 
This ia true, although I did get a letter from Harold Graves 
informing me that I could get information regarding War Bonde 
at Room SOO, fl05 w .. t J.daaa Street. I na not aubllitting 
a selling idea -- I be.lieved I wu aubllli tting, and still 
believe I waa aubmitting, an anti- inflationary measure. *** 
I admire 70ur stand for voluntary purchases of War Bonde 
u an anti-inflationary meuure. I do not believe your 
War Saving Staff , in general, ia cogni&ant of tbat prime 
factor in the War Bond and Stup program. I am in daily 
contact with do&ena engaged in thla effort, and it l a very 
seldom that I hear any one of them mention the anti-
inflationar1 element in tbe program, thaTbt the1pur~hau:1!eraal 
abould come out of the current income. e a aoa 
thought of the War Savings Staff, from~ fe~~onfl ~~aerva-
tion, i a aalea, regardleaa of the source o e un • 

( 
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p, J. McGuire, President, General Service Corp .. , St. Louis 
Missouri. Thia organization aubacribed for 2~ and 2% ' 
Bonde on December 18, 1941. * * * There baa been consider­
able delay in i11uing theae Bond• beoauu of the regula­
tiona and restriction• of :rour Dtpart.ent. The 21% didn't 
come through until »a:r 6, and we are atill abort the 2% 
although we have ..ae a nuaber of requeata for thea and 
I want to atate thi a ia delaf1ng thia organization in 
getting our Bond account atraightened out ao we can inveat 
posaibl;r more money in future i sauea. For that reason 
I am taking the liberty of addreaaing ;rou on the aubject. 

Karl M. Wehinger, N.Y. C. ***I find much reluctance on 
the part of patriotic citizens who want to bu;y and who are 
in a poaition to do ao, but who feel the:r cannot. The 
reaaon ia readil:r underatandable and aeema to me to be 
eaail7 corrected without diaturbing an;y of the objective• 
of our Govel'liJUnt. The fl:r in the ointment 1e the restric­
tion that the benefioiar:r .. 7 not be changed during the 
life of the Bond. Thia rroduces man:r complications . The 
removal of such reatrict on ahould help materiall;r. It 
ma:r alao perait buaineaa men to use their Bonds aa collat­
eral for emergenc:r loana, aomewhat after the fashion of 
life inaurance polioies. 

Charlea L. Selewa:r, Salina, Kan. I am the chairman of a 
committee in our looal Council of Defenae, which approves 
an;y campaign for the rai aing of aone:r for war aid purposea, 
and the aale of Stopa and Bond•. Our count:r 11 to nil 
during thia current .onth, aoaething over $108,000 worth, 
and under the plan dnilld, 600 1ir Warden• in our eit;y 
will aake a house to houae and business to buaineaa campaign 
during the laat week of thia month in the hops of not oni:r 
reaching, but going over the assigned quota. * * * It seema 
to me and I am sure that it muat appear aa entirel:r in- • 
conai;tent to ever:r one who knows about the •.ooching take 
of Mra. luna Roaenberg'a from the treaaury for alleged 
aocial aervicea rendered, that our aehool children, low 
inooae faailiea, and othera, ahould be asked to bu;y 10~ 
St&lllpl and thou who can afford to bu;y Bonda. I waa an 
ardent'lew Dea.ler in 1982, and in 1986 felt that we should 
continue that plan of Government, but -:r interest in the 
New Deal haa radicall:r changed becauae of the utter waste, 
extenaion of apecial irivilegea and emolumen

1
t tofaup~~~tera 

of thia present chaot c and extravagant out a:r o pu e 
financea . * * * 
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1Jionymoua, Detroit, lfich. There would be a wonderful 
pick-up in the purchase of Defense Bonds if Waahington 
would only give a st raight, heart- to-hear t talk to the 
people (in print and over the radio) , to the effect 
that Defense Bond money will be uaed aolely to lick the 
enemf, and that no more of i t will be wickedly weated 
through graft and crazy project• of all kinds. * * * 
Joe 1. T17lor, Joneaboro , Ark. We have just about finished 
the drive on the aale of Bonds and Stamps. Every one wae 
enthuaiaatic about them in helpingthe war effort, but it 
burna people up to know that a part of the money goes to 
WPA, CCC and other auch agenciea, eapeoially the WP1. 
I bought the first Bond aold in Jonesboro, Kay 1, 1941, 
and have bought a $500 Bond every 110nth aince, llld I bate 
like h--1 to think that one dime will be t quandered on 
WP1, CCC, N1l or any of the rest of the agencies you are 
squandering money on. 

Arthur W. Soine, U. S. Naval Baae , Trinidad, B.W.I. 
It ia m1 impreation that your Department i a strongly 
urging the purchase of War Bonds. There are thousands 
of U. S. citizens working on construction of military 
basel in the Trinidad area. We are told that absolutely 
no proviaion• have been made for the sale of Bonds out-
side the U.S.A. It aeema strange to me that the opportunity 
of readily purchaaing Bonds be denied to ua. I wi ll ap-
preciate a reply. 
)fiae Helen Peck Young, »ontclair, N.J. With President 
Prado in thia country, aay I aak that you kindly use your 
influence to obtain for citicena in thia country back 
intereat iayaenta on Peru Bond• purchaaed in 1928 -- or 
better at 11, our capital? * * * The newspaper states that 
Dr . Prado had been Preaident of the Central Reserve Bank 
of Peru for five years, prior to his election aa President 
of Per~ ao he .uat be fully aware of Peru'• obligations . 
He ahouid be reminded of the•• obligations. * * * 
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Lll 
Tbh telesraa INit be 
parapbruod before be1n& 
oo..untcatod to anyone 
otbor tban a GoTernaontal 
ace DOT. < 111 > 

Socret&r7 o! State, 

94, ~ 22, 10 .... 

Capot""n 

D,.tod 141iY 22, lS42 

lleo1 d 112!5 p.m. 

Roforrtnc to tbe Dopart:o~t 1 a tolocr&R Wo. 11, 

robnaaey ll to tho Lo,;aUoo. Tbo Contulato General 

on ~ 21 took deliYory of United Statoa currency 

total1nc $20,650 fro• tbo South African Roaor•• Bank. 
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In r epl7 rater to 
JT 840. 51 rtoatA Ored1ta/64ol 

!be 8ecratar7 of Stat• prf11pta hia coepliaonta to 

\ha Eonorabla iha Secretarr of the Traaour7 an4 quo\ea 

tor hit in!ormatlou the folloviDc excerpt trou a report 

4ated lla7 13, 1942, racain<l. !roa a coD.!14euUal aourca 

"Aa of poatible 1Dtoroat to 70u, into~ 
tiou haa boon rece1To4 !rom a reliable conti!en­
tlal oource >~bleb adYieaa that 1m tlaroh 1942, 
t he »contlna OoTernment :~~GAo P8¥l"Onta to German 
!irma on behalf of the Arcontlno Purchealnc Com­
m1eo1on Abroa4, Llobon, Portuc&l, aa tollovol 

182. 25 Reichmerka 

2,000.00 Roich>W'kl 

Drae!nor lplralfedarn!abrick 
Strobel 6 OoapeDT, Dreedon, 
Gcrii&IIT 

han• SoUter\ 6 Co~. A.G. 
:Sor lu, Goi'IIIIIT 

Joatpb Noioonor, tranapor \atlon 
ant Varohoualnc Expenooo• 
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( \ 
'the h1l...a .. le a-·-,_ AG ~ If tiM ,._RI'7 ... ll _.._. tr-11. "' ffiP .._ I 

~-1 I . \ 
1. Apl't1 N\at.1 Jl'lMI h aa-.1ll (1.... t h \ ••11--'..., " ,_. 1tl9 ~u .. 1oor' • ,...,. \ 

o ... ,.1 1..._ . . . . . . . . . . . . . . . ~ ,,.. 
~,. ... ....,. ... ,., .. , ..... et ........ ~.- r,.,. -· 
•• 1-..r .... , 11 ... ....,., u .... -· ....... .. .,.. ... 11. 

•• .,... ., • .u,,. If ~~ , •• 'fiP ...... , ....... 1 
,., Cll WNO auu.. ~"'' ,... .. , ....... et neu'lr 11 

r .... , ..... l.....,Y -· '·" ,. .... , .......... n. 
IIII'MM et PIU\1 Jl'l•• ,., .... t1tee tltl'll tlsat ef 

tile 111te h•• ,.., ... Ia_, ... A.,tl. 

&. 0,. tl IIQ 100 Ollhl lllUlH .... et ...Sill .... ,n .. -. ..... -... .u. 
4. J.,..._U_ WI ...-1 ... '"- tM fl .. lllllliMP 

If tlaaMe, ... T'd, ttlat ttle plaa ter .. te.-tln ef a ......-., ,.. ••... . ...... -· .. , ...... ....... 
, • .,., n .... ul •aet•• .. ta Aprt111 .... u 

rau ... , 
1. o.lliMllJ tM Mtll et \til .,."'' 01t1bal lle""l 

l a111l,... ,,._. •' .,.,. wlft tepl. YM -""" ef ltallkl Pll"' 
al " .. -. ...... ,. n.aael ....... "'"' u uat ••A " eo. 
'•"- ..... , , .. ...., •• ••••• """' ..... 'lllllk .. ~ ~~II\~ .. 40 000, .......... , ,. ..... ,. ...... .,.. -- - • .,.,.. . 
le fa,& la .... t~r ... ,........ Mall la •• MfiPI 1140 wUl 
1Mi ......... OeatNl lleH"I MOMtll la lli'IWlltl .. oa ,,.. 

• 
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.. lltll ,, Alftl ...... • tew., .,. •• •w• 
nata .... "'·• •w• .... ._ • ..,... tew _. 
tri-le .. tetal ,..,, .... ,.,. Dn "•· •. ..u..., ,. - ,.....,., 10 ... u ..... tap& 
ul • ~1 1!1 "• '-'• ._, .. , sat te • fall ts 
Pl ... -. ....... ,.,. ............. u. ....... ... 
te •• ~ te,& • Laet ri .... e ef tM""ll. I .. Uar .... 
It Ill tiM riiUirl .. ,._ & eull• hit te 11.10 
''"'. "'- .n•• .. , • .. u -... " ... o .. tftl ~~a .... 
l .. l te 111,110. 

a. 01117 ... ,Nl "..,... •te• ... eeneptnMa te 
"" -'elflll • ...-1, ll"'lnp fa,& liN ann,Ullle •• 
t he atnllll ..... ,. n. ...... • tn\&1 et fapl ta 
lll'ftlatl• h ......... ,..,. ... tall ....... , 
••terllle ,_ ,_ CIIWii ... -.... pw 'ull wt"'l '-' 
"' Gill .... ls MIIIII&M ..... . 

•• AlllM .__. ... ...UIIIl .. tl UU114tl. AU 
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... "'···.- ........... -" .... - ll ,. ...... te ••11111• et llllll.-t ......... file lllt11-.1111 ll 
...n'fl .. lr ..... ,.,. all tn,.llte ertcSMllJ ls • 
Na"IMl ou,. ftln ,,,... .. aN '-rlll all Ull •attel 
ltatea .. u ....... .-.tela ,.... ls wane at In"'" MUI 
at I le,_.H, II fstll. ftleJ wlll M Mlt • tllll ~ 
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.,.aUe liN 'Ml-. IMll. The JapaaeM lri NUl .. at 
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, ...................... "' ... ""' ......... , •• .,. 10 
••• a,.tl 1 '11M -.a at •• ,.,,.. .......... 1an 
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TELEGRAI; !lEilT 

1\D 
This tologrnm must bo 
pnr npbrnsod boforo boing 
commun1cntod to anyono 
othor than n Govornmontnl 
nsoncy. ( BR) 

.',IIE!.!B. \SSY, 

QUITO( ECU.'.DOR) . 

349 , 

Mny 22, 1942 

10 p . m. 
' 

Dopnrtmont• s 298 , l:tly 5, 10 p. m. ; :no, !.lAy 9, 

3 p. m, 

Tronsury nsks whon 1 t mny o.xpoct rop1y . 

FD:FL: DIJ 

UULL 
(FL) 
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Ia r~ refer io 
J'l) 

!be horet.z7 of ltat. pr .. ea\1 bb coaplt.oa\1 

to tbo lo110rabl• tbe leoratar)' of tbe fr•UII.I'7 aD4 1110loaoa 

coploa ot tllecru 110. 25 dated llq 21, 19112 troa tbo J.aarlca 

Ylc• Ooall&law, llrra, .fiJi Ie1A114a, repr41Ac JlJl fl-•anrer'• 

4achloa 110t to a4opt fr•UII.I'7'• ecb- t or 4lopoael of OaHe4 

I tat .. paper O'Cirreaq 4 .. orl'oe4 ill Departllont1 1 .ao, .lprll 37, 

5 .P••· 

!raltcru 110. 24 4ate4 llq S, t roa luYa, rattrre4 to 

bora ill, wu traa•l tte4 to tbe S.crotar7 of tbe !l'r.,.Rr7 vi t b 

IDclotrurtl 

Jroa noe Ooanlaw, I'CIYa, 
110. a,, ..., 21, 19112. 
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I!RL 
This trl~gram muAt bt 
!'Draohr ,q ~~d O~f'"> rt -bEflfg 
oommunio~ttd · t~ Any~nt 
otht r then ~ Govtr nmtntAl 
agEncy_ (BR) 

BrorEtary or St~tt, 

Washingt on. 

25 , May 21 , 5 p . m. 

My 24 , ~~Y 8 , 1 p.m. 

' 

Suva 

Dattd May ~1 , 1942 

Rco ' d 1:05 9.m. 

37? 

Plcaat inf orm Treasury "Fi Ji TrEaeurcr today 

inrormtd thi s of ficE and th£ Bank or NEw Sout h Wa1c1 

and t h£ Bank of N~ ZEaland that after considEration 

and i n ordEr t o f ollow uniform orootdurc t hroughout 

·et~r1ing Art a not t o adopt Trraeury' s scheme for 

d1epoea1 or Un.l ted Statts oapEr currEncy describEd in 

DepartmEnt's twenty Aor il 27, 5 o.m. but to adherE to 

procEdurE outlinEd ln 'Bank or ~ngland's noticE F.~. 

1821 relati vE to th i s mattEr. 

Drapatch will b£ forwardEd by air mai l giving 

part i culars of local EXchangE r AtEs fiXEd on thE 

basi s or dollArs 4.03- 1/?. orr pound net.• 

ABBOTT 

WWC 

Regraded Unclassified



OPTEL No. 168 

l. NAVAL 

COPY NO. 13 
BRITISH II08T SECRET 

(U .S. SECRET) 

Illfonontion r ecoivod up to 7 A.ll., 22 llay, 1942. 

Attacks on shipping by U-bo4t. An outward convoy to 

FREEI'OVIN wna ~>ttll.eked on 20th/21st 140 oil~a oaat of the Al.OIUS . 1 ship 

was sunk . A tleot auxiliary was bo.d.l.y <lamngod ar•d lind to be sunk by gun­

fire. 

2. MILITARX 

RUSSIA. The llusailln ndVWico on KHARKOV continuos. Tho 

German advance nortbwords into the ISYUM urea 13 n"" devel oping into " 

serious threat to tho kussion S4llent c.outh of !OIAMOV. 

3 · AIR OPERATIOOS 

W~TERN FRONT. 2lst/22nd. .48 bombers ,.,,N sent sea 

111ining otr tho French Atlantic "oMt. About ;;o enec.y aircraft operated 

be t woon FLAMilOAOUOH HEAD and tho WASH. 

&L....IA· 1 liE 109 was shot clown . 

4. BORDEAUX. Sul:marinc shelters are boing constructed in 

tho por t. Thoy are dosigned to accOOIIIOda te 15 submllrine3 but 31'0 unillely 

to be tinishod tor soverol months. 'lhoy are sWl.cr to those at BREST, 

ST · NAZAIRE and LA PA.LLICE. 'Iho work is boing carried out b'J the OcrmnnD 

n.D.T. Orgo.nization although BORDEAUX is onl.J' uaod by lWit'.n suboarines. 
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UICITIID STATD ~ 

COORDINATOR OF JNPORMAnON 

W_,...LIX I C:W. D. C. 
SECRET 

toof..CH"'"''U« "'' l/llfl~tiCti 

lla;r 22, 1942 

The Honorable 
The Secretary of the Treasury 
1faab.1ngton, D. c. 

Dear Henr:r: 

The attached is f r om the British 

Mtnistr;r or lntormation Weekly Guidance. This 

it- is purely iDtoraational and not for pub­

lication. 

Sincerel;r, 

• 

l;w 
Williall J. Dono•an 

At tachment 

Regraded Unclassified



1. German forces Eastern Front 

those with which Summer Campaign 1941 couenced. Satellite 

\ forces not more than five per cent. llut note paragraph two. 

2. Eastern Front. -·-General policy: Still reckon with probability vast 

Germ.an offensive with considerable initial gains. Offset 

with wastage Germ.an manpower, immensity Russian reserves, 

Russian genius for m.anoeuvring in vast spaces at their command. 

Do not let Germans get away with picture of substantial 

united European army fighting on Russian Front and set contri­

butions of satellite forces in proper perspective. 

). Far East . Liveliest Japanese strategy southwest 

Pacific completion of occupation New Guinea rather than 

attempted immediate invasion Australia. Don't regard Coral 

Sea battle as conclusive but preliminary fight for control 

of those waters. 

4. Inside Europe. Stress increasingly reports of 

sabotage disaffection executions, Germ.an manpower shortage 

\ which dominates every other European problem. But make clear 

nobody expects col~apse Germany Italy until military defeat 

shakes existing regimes. 

Regraded Unclassified
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UNnm STAlD GOIIIIUIDIT 

COORDINATOR~ INI"'MotATION SECRET 
_ ... c. 

lolay 22 . 191.2 

The Honorable 
Th.e Secr etary of the Treasury 
Washington, D. C. 

Dear Henry: 

I am attaching for your 

information a report on the British 

Political Warfare German directive 

(proposed) for t he week of lolay 31 

to June 6. 

Sincerely , . 
Pnu 

Willi8JII J , Donovan 

Regraded Unclassified



Plug Goering's speech of May 20. Significant points 

are : 

a. Admission war must be long and last three harvests 

bad. 

b. Over dramatic version or Eastern campaign . Pro­

paganda aim of speech to Justify speedup, special powers a t 

home by enlarging suffering of soldiers. 

c . No attacks on Britai n . Jew only ene~. Signi­

\ ficant connection with attempted ne~otiated peace. 

d. Goering accepted story Hitler personally decided 

not retreat in Russia. 

P.VI .E. suggested comment: 

a . Expose trick painting Russian winter black to 

Justify events at home . 

b . Bad harvests make intense sufferi ng inevitable 1n 

long war. 

c. Goering tryin& comevack by highlighting Fuehrer's 

genius in Russia. 

Regraded Unclassified
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UNnm STATD OOYmNMDn' 
COORDINATOR OF IHI'ORMATION SECRET 

May 22 , 1942 

The Honorable 
The Secretary of the Treasury 
Washington , D. C. 

Dear Henry : 

I am attaching for your 

information an advance report on 

the British Political Warfare ItaLian 

directive for the week of May 22 to 

May 28. 

Sincerely, 

William J. Do~ 

Regraded Unclassified



SF.CRET 

l. Do not c011ment on campaign against France or 

Mussolini 1 s visit to Sardinia. 

2. Explain new fiscal measures when they announced as 

inevitable result llussolini ' s mistaken policy w1 th main 

burden falling on classes least able to bear it and as 

inadequate solution which fails to help finance the war. 

Real costs of war are being concealed by Fascists. 

). Do not draw conclusions from withdrawal of German 

bombers froa Malta; stress Mediterranean Allied activity 
' 

as successful effort to divert Axis forces from 

4· Report Russian fighting objectively. 

5. Stress news to show Allies are able to attack 

Western Europe to refresh Axis apprehension of possible 

invasion. 

6. Political Warfare Executive will follow above ·~••u,,~ 

but no reason wb;r we should not, and may be reason wb;r we 

should coament on Italian claias for lice, Corsica, 

.line Mussolin1 repeating show of independence while using 

customary stab in back tactic of cla1a1ng really uniaportant 

spo1ls from weakened defeated French. 

7, If Italians get Corsica agreed line may be: 

a . 

will not help 

is certain to 

Stab in back; b. Corsica, Nice are useless , 

economi.cally; c. aove made for prestige only 

prejudice Italy later by alienating all decent 

people, sol1dify1ng French American opposition at peace table. 
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' 
TREASURY DEPARTMENT 

IPnWit 0~ COMMUI'IICATION 

OATa Ka:J 22, 1942 

TO 

,.o .. 

8eoretar7 Korsentbau 

Kr, ~: ... rok 

SubJect: S-.r:J or IU.l1tar,. Reporta 

V1ct1y Fl'anoe 

~ actual olrc-.tanoea f# tbe cl .. h between · the 
R.A.P. and the French alr rorce are .. tollowa1 

On Ka7 18, a Catalina on anti- aubaarine patrol waa 
attacked b:J a French tighter and w .. torced to allgbt on 
the aea, twent,. llllea north or .Uglera, A Brl tlah 
deatl'o:Jer reeoued the crew, two ot 'lllma ware wounded, 
Later, two French tlghtera mot down a naval Pu~ 
t'lghter, whloh , .. protecting Brltlah naval unlta ln tbe 
Kedlterranean, (It 1a clear trom tbla report the t the 
French attacka on the Brltiah airplanes were without eD:J 
exouae and can onl7 be regarded aa acta or provocation,) 

(U, Jr . Operations Report, Ma7 19, 1942) 

Gel'III&D llavy 

'lbe German pocket battl .. hip, Admiral Scheer, 1a 

now at llarvik. 'lbe remalnlng German pocket battleahlp, 
the Lutaow, la on lta wa:J to joln the Admiral Scheer. 
'lbe Prlna Bugen and tour deatl'o)'ara have arrived at K:iel. 
W ot the German -Jor naval unite mlch are 1n a tit 
cond1tlon to tll!ht are now 1n 'l'rcodhea and llarvik 1n 
poaitlon to threaten tbe auppl)' Una to Runia.) 

(U,Jr , Operation• Report , May 7 - 14, 1942; May 19,20) 

Kalta 

In the attemoon or Ka)' 18, turther relntorce-nta 
or seventeen Spittlraa reached the leland. ('lba Britiah 
now have around 100 plana• or all t)'pea on the leland.) 

(U.Jr . Operation• Report , Ka)' 19, 1942) 

• Regraded Unclassified
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Libp 

Rommel baa Cin&ll7 reached the atrangth neceaaar7 to ba 
abl e to undertake an otrenahe, ehould the a trategic s1 tuation 
demand it ot hbl. (The Brit1ah alao are in the a1.JI11lar poa1-
tion ot not being completely read7, but baing able to take 
the orrenaive , ir necessary.) 

(U. Jt;l: Opera tiona Report, M.,. 7 - 14, 1942> 

Condi tiona in Greece 

The police 1n Athena d~ the return or the bread ration 
card ot any deceaaed peraoo, berore they will iaaue a burial 
penait. Aa a reault, it ia a c0111a00 aigbt in the atreats or 
Athena to see dead lert on the sidewalks during the night 
with pillowa under their heada and their banda croaaed pioualy 
on their breaata. All identlrication ia removed. In thia way, 
deaperate Caa1liea are able to hold on to the additional brea.d 
card. 

(Report trom c . o . I . representative 1n Ankara, May 20,1942> 

Uae or American Planes (Douglas Bostona , or A- 20 1a) 

• ••• The aircrewa, who have been taking their Boatona 
over France, have aome interesting talea to relate. Wa 
recently via1ted a squadron which haa made daylight ra1da Oft 

such objective• aa the power etation at Cominea , Hazebruck 
and Abbeville railway yards, lbipJarda at Le Trait, lbipp1ng 
at La Havre, and the llatrord motor worka at PoiasJ, near Paria. 

"With the tntenae Clak thrown up over theae areaa, which 
are highly protected b7 the Oenu.na, the turn or apeed or the 
Beaton III ia a uaerul aaaet, though th1a advantage cannot be 
utiliaed to ita Cull when the attack ia made in formation. 
A peculiaritJ ot Cl7lng through bigblJ concentrated anti­
aircraft fire ia that damage ia cauaed mora by the rain ot 
ralli.ng anell rragmenta than by direct hita or near exploaiona. 
A apent &hell rragment ia not harmleae when hit while travelling 
at something over ,oo m.p.h. , ao tha crew, with the exception 
ot tha rear gunner , wear ateel helmata. The rear gunner can­
not wear one aa he ia operating i .n an open cockpit , and the slip­
stream would be aurricient to break hla neck U it caught under 
the helmet. 
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•one air gunner we apoke to wu •ery proud of haYing 
ehot down one of the new Pocke- Wulte P.W. 190 tightere. 
The P.W. 190 • •• ie Yery manoeu•rable and taet, but, b:J 
preeent atandarde, poorlr anHd, having onlr a1x machine 
gune. 

"Br virtue of the protection given b:J our fighters 
and the tire power of the Boatona themaelvea, tor the:J 
each carry no fewer than tour fixed gune forward under the 
control of the pilot, and two tree guna pointi.ng att, no 
Boa ton hu yet been brought down b:J enear tightere. • 

(Source: "Plight", April 16, 1942, p. ~7~) 

Regraded Unclassified
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