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IDIJr: 

Operator: 

IDIJr: 

Oper!ltor: 

IDIJr: 

Operat or: 

RMJr: 

Oper a t or: 

HMJr : 

Mise 
Gant1y: 

HMJr: 

G: 

RMJr: 

G: 

RMJr: 

G: 

HMJr: 

G: 

lDIJr: 

Hello. 

1Ca7 26, 19~2 
10:2~ a .•. 

Mr. Hoover 1e et1ll out ot t own. Re'e expected 
late - at the end ot th1e week or the t1rat ot 
next week. 

Yes. 

Hie eeoretary ia on the wire. 

Thank you. 

Right. 

Bello. 

Miae Gandy. 

Hello. 

Yea, Mr. Secretar y. 

M1ee Gandy, I ' d like you to do something t or 
me 1n the abeenoe ot Mr. Hoover. 

All right. 

I have a letter from my nieoe, Mrs. Henry Fox. 

Yes. 

Ant1 it comes trom r almouth, Maasachuaette. Her 
huaband 1e Captain Fox. He'a a doctor in the 
United States Army. 

Uh huh. 

And they're staying at a place - are you taking 
this down? 

Yes. 

I have to spell 1t, don't know how to pronounce 
1t. It 's C-o-o-n-a- m-e-a-e-e-t-t- Inn. 

!1. 
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HMJr: 

G: 

HMJr : 

G: 

HMJr: 
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IIMJr: 

G: 

HMJr : 

G: 

HMJr: 

G: 

HMJr: 
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Y ... 

Coonaae .. ett Inn. And U 1 
• near Cup lclwal'cle. 

AncS et.c wri toa ae that ther' are eeveral Gel'llalle 
in the ottioe ot the Inn ••••• 

Yee. 

••••. end ehe'e- there are eo S&RJ Ar-r ottioere 
ltaying there that aha tbinke it'e quite danaeroua. 

Ot oourae. 

Nov, abe ea1d it UJ be juet a wild goose ob&ee, 
but ahe'e writing it to ae, beoauae abe eaid the 
people at the deu there - the GeriUlle - and the 
bartender i s a Geraan - oould tineS out where the 
ottioere are golng and all that aort ot thing, 
and troop movements. 

Fine plaoe t or them, ien 't it? 

Yes. 

'Nould abe object to having an agent oall on her, 
cSo JOU think? 

No. That woulcS be quite all right. 

Fine. 

AncS oould you - well, nov wait a minute. Her 
letter address 1s Batobville, Kaeeaohueetts. 
That's the a ddreee. But it'• etamped Falmouth. 

Ub huh. 

But abe writes her addreae Batobville, Mass. 

Must be right near. 

Xee. And it's HatobvJlle, Maes. , ancS it's call ed 
the Coonamessett Inn. 

Ooonameaeett Inn. 

And I think 1t eomebodJ called on her, and then 

/ 
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HMJr: 

G: 

HMJr: 

G: 

IDIJr: 

G: 

HMJr: 

G: 

ID!Jr: 

G: 

RMJr : 

HMJr: 

G: 

- 3 -

it thet could look into it, and I'd like a 
report pleaee. 

Yee, indeed. And we'll take oart ot it r1gbt 
awat. 

Thank tou. And then whoe~r - could tou tell 
thea that I'a et111 very auoh 1ntereeted 1n the 
Argentine. 

All right, I wlll. 

And 1t there'• an.rtbing treah tbat tou ban ot 
a t1nancial nature tba t 1 

• goi~ on in tbe Ar gen­
tine~ I'd appreciate it it 1ou d eend it over. 

All right. That report helped , did ltt 

Oh, yea, and I gave a cop1 ot it to the President 
within the eaae dat. 

Good. 

Yea. It was - I laid on the President 's desk. 

Mr. Hoover will be glad to knew tbat. 

So it I oould have another one, that auat be 
ten data old. 

Yea. 

I 1 d appreciate 1 t. 

All right. Fine. 

Thank 10U. · 

All right. 
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HMJr : 

Colonel 

~y 26, 1942 
10:35 ..... 

The reason I 111 oalling yon 1e, thh Jo .. ph 
Willen i e ooming in to eee •• thia morning. 

8 

Pattereon: Yes. , 

HMJr: 

P: 

IIMJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

I!MJr: 

P: 

BMJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

And I wondered it you oould Jult tell me bow 
muob or bow little he'e already doing t or you. 

well, he vae - I oan anewer that Tery readily. 

Yeah. 

Joe - I aade arrange11ent1 With George Kedalie ••••• • 

Yeah • 

••••• to get Joe Willen to oome in. 

ieah. 

And I had a t ormal exchange ot letters on it, 
and then I brought hill in to work with one ot 
our strong r ight erma here, Jaok Stevene, ot 
the J.P. Stevens Company ••.•• 

Yeah. 

•••.• and he'd no sooner started than be bad to 
return to the Federation driTe, vbloh vas put 
torvard. The Federation driTe generally oomea 
1n the tal.l, but nov it 'a oollll.ng i n Jul7; and 
•• a r eeul t, Willen quit. 

I eee. 

He bad to quit. 

Oh. 

He never etarted, really. 

Yeah. 

He really neTer started working tor ua, but 

.... 
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RMJr: 
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RMJr : 

P: 

RMJr: 

P: 

' 

- 2 -

be baa agreed to come baok and go to work 
t or ue Juet ae soon ae the rederat1on drive 
1a over. 

Well, be and a man b1 the name ot Blow 
are ooming down at the euggeetion ot Judge 
Roeensan to eee me, and I don't know what 
it 1 a about. 

Will you r epeat that? 

I ea7, Willen- hello. Hello •• . •. 

Hello, Ren.rJ. 

Can JOU bear me? 

Yea, I can hear you. 

I ea1, Willen and a man by the name ot Biow. 

Yeah, Biow. 

They 're both coming down at the suggestion ot 
Judge Rosenman. 

Yea. 

And I don't know what it ' s about, but I wanted 
to get a little idea what Willen bad done, and 
I gat her he hasn't done aQ1th1ng. 

Ob, no. Be' a done nothing t or ue. Re came in 
eight or ten tau. 

Yeah. 

I had good talks with him ••.• • 

Yeah. 

• • • • . and I wanted him - he oan do a good Job 
on the F and G Bonde .. . . . 

Yeah • 

.•.•. l t he gets started. 

9 
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P: 
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HMJr: 

P: 

HMJr: 
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P: 

HMJr: 

P: 

HMJr: 

P: 

IIMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 
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I eee. 

B~~ ~P to date, we've - nothing hae been ao­
oompliebed or any moment. 

Okay. 

But I'm anxious to get him baok. 

Righto. 

All right. Say, Henry. 

Yea. 

1.0 

I want to tell you frankly, I don't think we're 
going to meet our quota. 

You don 't . 

For the one tor May. 

You don't. 

No, I do not. 

Ub bub. Well, that's very disappointing. 

Ob, I know it. I've been up - I don't know what 
to say beyond that. We've only got eighty-tour 
million as or th1e ~orning - as or last night. 

What're you eupooeed to bavet 

'Well, we sboul.d baYe, a s or t oday, around a 
hundred and !iYe million. 

Yeah. 

We're twenty million behind, and we've got 
epecial - starting yesterday - we put on special 
creve t o work on the F and G Bonde the remaining 
tour days ot the month. 

Ie it the F and G that you're behind, or the E? 

No , we're not behind in the F and G, especially, 
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HMJr: 

P: 

I!MJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr : 

P: 

HMJr : 

P: 

HMJr : 

P: 

fiMJr: 

P: 

HMJr: 
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but we reel tbat 1t would help mee t our quota 
1! thle orew ot a hundred men which we haTe, 
etarted to work - went t o - worked hard the 
last t our days. 

Uh bub. Are you behind on your E Bonde? 

We ' re a little behind on our E Bonds. 

Yeah. Well ... •. 

'A'e 're running - no, 
you. We're running 
our E Bonds. 

walt a mi nute - I'll tell 
about t1tty per cent on 

Fitty per oent. Hello. 

We're running about t1tty per cent on our E Bonde, 
about nine per cent on our r Benda, and the 
remainder, about f orty-one per cent, on our 
F and G Bonde. 

I don ' t get those etatiet1oa. Fifty 9er cent­
titty per oent or what? 

Fifty per cent or our sales t or the month or May 
are E Bonde. 

Yeah. 

About nine per cent are F Bonde, and about f orty­
one per cent are G Bonds. 

Yeah. No , what I meant 1e , are you - on t he E 
Bonds - are you up on your quota or behind? 

Well , on our E Bonds, we're not , u9 on our quota. 

No. Well .• . .. 

The titty per cent i a t 1tty per oent or the total 
sales in May, E Bonde; but we ' re back on our quota. 

Yeah. 

We 're behi nd on our quota in ell three. 

Well, i t's disappoint ing. 
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P: 

IOIJr: 

P: 

IOIJr: 

P: 

HMJr: 

P: 

HKJr: 

PI 

HMJr: 

P: 

IDIJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 
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Ot courae it ia. 

Xeah. 

I'• tr1ing to eolve it, and I bad Sparka 1n 
here 1eaterday al~- prett1 •uch all atternoon ••••• 

Xeah • 

• • • • • tr1ing to worlt the thing out. Mow, I 
don't want to vorr1 you about tbie. I'• vorr1- · 
ing about i t. 

Xea.h. if ell, I u, too. 

I '• loe1ng sleep over it. 

I aa, too. 

God dun it, I'• loeins al11p. 

Xeah. 

And - ma1be I e.houldn't have told 1ou about it. 

No, I know it &n1Vay. 

But ••••• 

I aa1, I know it. 

Well , it reached you then quicker than - pretty 
quick. 

No, I had the tables laet night. 

Xou bad thea laet night. 

Xea. New Xork, Ph1ladelph1a, and Beaton are 
all behind. 

Well, I Juet - I don ' t give a 4aan about the 
othere. I want New Xork. 

Xeah. 

Well, I do give a d&an about the others, ot 
couree. 

• Regraded Unclassified
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leah. 

I want the country'• total to so OYer- vay 
oYer. 

13 

Wall, the oountry ' e total w1 l l , but the Federal 
Reaer.e D1atr 1ot ot New York, Phil adel phia, and 
Boaton ar e all running beh1nd. 

Well , Henry, what 1e the reaeont Can you help 
me? Can you relieve my a1nd anyt 

No, I don't know. I don't know. But I thought 
your quota tor Kay wae eaay. 

So 41d I when 1t wae g1Yen to ua. 

Yeah. 

So 414 I , and I ' ve been trying to analyze 1 t. 

Yeah. 

Well, let me talk to you agaln about 1t. 

I w1ll. 

All r ight. 

!hank you. 

Good- bye. 

Regraded Unclassified
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TIMJr: 

Operator: 

HMJr: 

Adairsl 
Waeache: 

HMJr: 

W: 

TiMJr: 

W: 

TiMJr: 

W: 

fi)(Jr: 

ll: 

!IMJr: 

'II: 

TIMJr: 

W: 

May 26. 1942 
12:03 p.:a. 

Hello. 

All right? 

Go ahead. 

Go ahead. 

Hello. 

Good morning, Mr. Secretary • . 

Hello, Admiral.. 

I was wondering, Mr. Secretary, it eome evening 
th1a week you oould give me about twenty :alnutea 
at your home. 

The morning would be better. 

Morning? All right. Yes, that'll be tine. 

What time do you get up in the morning? 

I'll get up any time that you want me to get 
down there. I'm in the ottioe every mornlng 
at eight o'clock. I uaually leave the bouse 
about - I get up at eix-th1rty regUlarly. 

llell, that1 e -you never ueed to get up that 
tlae When you were in the Treasury. 

(Laughs) No, I used to get up an hour later 
at Treasury. 

Well, I tell you, it you're at the house tomorrow 
morning about eight-thirty, I oould aee you. 

Tomorrow morning at eight-thirty. 

Yeah. Ia that all rightt 

Yes, eir. That'll be tine. I have a oonterenoe 
at the Navy at nine-thi rty, and that'll be -
will eul t it. tine. 
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All r1ght. 

ligbt-th1rty toaorrow morning at your bouse. 

Okay. 

Fine. Thank you, eir. 
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HMJr: 
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HMJr: 
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HKJr: 

T: 
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T: 

HMJr: 

T: 

I!MJr: 

T: 

Hello. 

May 26, 1942 
2:0! p.a. 

Xra. RooaeYelt ia out of town. I haYe Miae 
'l'hoiiJ)SOn. 

Oltay. Hello. 

Yea, Mr. Morgentbau. 

Toa41e, yeaterday I aent you some - Xre. 
Rooae•elt eoae atuff. 

Yea. 

On taxee. 

Yeah. 

And at lunch today, Mr. Paul tell a me for the 
first time , that that part whlch baa to do with 
the $25,000 aalarf • .•.. 

Yeah • 

•.... ie cont1dent1al, because he haen't g1Yen 
lt to the committee yet. 

:1.6 

Oh. All right. I'l~ tell her lt'a confidential. 

Would fOU tell her that? 

Yea, aure. Loolt, do you ltnow where I'd addreaa 
a letter t o rour Elinor? 

Yea. If- ehe'e lea•lng there Thureday, thoush. 

Yeah. 

So- lt'a Hotel La Concha, L-a .•..• 

Uh huh. 

C-o-n-c-h-a. 

Yeah. 
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T: 
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T: 
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ley Wut. 

Well, now, the sir mail ie eo uncertain, do 
you think it I eend it thie afternoon •• •• • 

It you eend it thie afternoon, it'll be all right. 
• 

Otberwiee, I thought maybe I might eend it to 
her next addreee. 

Well, ehe'll be back here Friday night. 

She'll be beck here FridaJ night. Well, I'll 
eend it down on a chance that she'll get it. 
I'll eend it right ott. 

It it goee right away, ehe'll get it. 

All right. 

Now, Just a minute. Mra. llot~ ie motioning 
to me. Hello. 

Yea. 

Mrs. llotz eaid ehe got a meeeage at noon that 
rou didn't get the package. 

I know. Well, they were obeoking up on it over 
in Af ottice, you eee, and it oame to my desk 
and I gave it to Mre. Rooeevelt. 

on. 
Yeah. 

Thank you. 

Thank JOU very IDUOh. 

Regraded Unclassified
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TREASURY DEPARTMIENT 

INTEit OI"P''C:. COMMUNICATION • 

IIATW 111\T 26, 1942, 

....aw llr. deBeera 

• Subjectt Meeting 'tlith Bolirian abaaaador lla7 26, 1942. 

Present 1 .llllbaasador Ouachalla, IIeure. 'llhite, Southard, 8. Bermotein, 
Qlaaser, deBeera, Livesey and Lutbringer. 

Ur. White banded the .Ambaaeador a dratt StebUisation Aveement, and 
the Ambassador said that he 11Quld send it to La Pas. Tha .blbaasaclor mentioned 
that in Dlici~June the Bolivian liin1atere ot Nnance and ot Bconomics ·would 
be in aatlington and would be available to discuea the arrange,.nte or poad­
bl7 to aigrl the au-ent. 

In a briet discussion of the agreeoent, llr. llbite emphaaised eapeci~ 
paraeraph 10 prcv1ding tor coneultet:loo before cbanaea are ude in,the ~ 
change rate. He Olalltionacl that in view of the current discussions in Bolivia 
on the subject of alterina the uchange rate, it should be underetood th&t 
the essential feature of such an aareament is the 's tabilisation ot the exchange 
rate. It · a change is oontenplatecl, then the StabUization Agreement should 
be postponed. If the StabUiution Jgreement goes throuah, however, thie 
Oovemment 11Quld not like soon to be confronted with a request for a conference 
ancl 11Quld be very reluctant to agree to a change in the exchange rate ahartl7 
a.tter the conclusion of the t.gr-ent. The .Ambassador said he underatoocl ai>d 
usured llr. llbite that he would uke that point clear to hie Oovertllent. 

llr. Bernetein aanti.ooed the t the n"easury 11Quld clra.tt a note llhich the 
abaaaaclor could send to the State Department in conneet:loo 'tlith .l.rticle XV. 
The .Ambaeaaclor stated that a decree would be necessary in Bolivia authorizina 
the 111niater ot Finance (or the .Ambassaclor as hie repreeentetive) to sign 
the aereement on behelf of the OoverJIIlent of Boliv-la. Stenature on behelf ot 
the Central Bank would have to be authorized by a special meeting or the Boarcl 
ot Diraotora ot the Bank • 

.Attar the clapartura or the Mbaeeador, Kr. Bernstein and Kr. L1veaq di~ 
cussed a letter which tha State Dapa.rtaent would a..nd to the n"easucy in relation 
to J.rticle IV. Kr. L1.,..q pointed out that valid ancl biqling intemational 
•ar-te ot the Unitacl stetea auet be pul)llabecl and that it the Stete Da~ 
ment certiliea in writina to the 'l'reuury that thie asr-ent is valid and 
b1ncl1na it would than be ne~aaary to pul)llah it, it a text ot the asre-ent 
could be supplied by the Secretary ot tbe Treaaury. Kr. Bernstein indicated 
that he 11Quld discuss this utter further with lawyers in the State Depart.ant. 

0 . 
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llr. llllite referred to the fact tbat lbler Secretar7 'lfellee bad wmed 
the Bolirtm .labusador tbat 1f the Bolirtm C.Otral lleDk cootimMa to 
allccate ucbange to Proclailled List firllla, in Yiclation of ArUcle V of 
the Rl.o COnference, there will be difficult;r in atebllih1ng a Stel>Ui.sation 
Agronent. Jlr. llllite pointed out tbat w ..U continue to negotiate tbia 
agre•ent in accordance with our recular procedure untll the Stete llepert.uftt 
asks t hat neaotiations be 'stoppe<l en account of the etoreatntioned excMnc• 
allocations. 

llr. llllite aaked 1f the Stete Department bad &117 qudtion with regard 
to t he Treuury position en •ction of the Bolirl.an axcbance rate in the 
t in oegotiations. J.lr. Linsa:y stated that tba 1IOl'da •exchange ccatrol• 
bad been inurted in the suppl•entary letter wbioh 1a to be preaentecl 1n 
connection with the tin contract, but these 1IOrda were take out b7 the 
Bolirlan OOvenad. the Bolivian abuaador &&reed, hOWYer, tbat the 
assurancee ra&arding taxes ancl other meuures ahoul.d be interpreted u 
coverin& changes 1n excllange control 'IIIlich llli&ht naken the ataulua to 
increased tin production provided b;r the higher prieee. 
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W.O,..._ to !M Proal .. ts 

lot I u>tttlp of '-t!!c! St 1 

'l'lwN h .. loMA ~....t Ul a Anlt ropq to 
tho lettor of Aana L ear,.tor of ~1*1~ oa 
tho .UJ•ot of Go: ato.P ' z uta. Alto oae1oall 
.,.. two ..,toa oull of Coaflilitlal Clrnlara .... 88 
u4 101 1HIIH liJ Porolp FIIDb Coatro1. !be tffMt 
of thiN olrnlara 11 to prohlblt, ozeopt punll&llt 
to ,. ..... ..., n.,.n-t u ...... 

(1 ) tho t.ort&tloa of ~r-ate of et.pe 
ftl..a at MN tMa UOO 1t tho at.pl nro 1..,._. 
1a a \looko4 -tn elaN tho uto Oil which tblt 
ooatrJ ae bloetoiJ u4 

(a) tho blportotloa of etaape bJ 01' froa 
,...._. tODIInlllc *" uthltltt •• ban r-a 
to 1lo Alploltu. 

Vlllv tho laltnotlou to aoUoetora of outoaa 
10t toi'Ul Ia tho attouo4 ooal14oat1ol olrnlarl, lt h 
.-ito c:-1~ tor laiDortatlou of at.apl of U/6 t,. 
fe 1lo wl tMil\ tho roQillr-t of a Trouu7 
~t u .... , JI'OYllo4 &t thq.,.. of ..U 
ftllao _. oro ••t liJ or to a ponoa wbo h aot re201'4o4 
't' .... -plolou. It la 4o•btM, uwnor, tllat tble 
lOopla,olo'h aontar to o4a1t larc• quoatlt111 9f etaapo 
tJ'OIIia u1a~o...,1et ....... 

Ia IMJ.tloa to tM ooatrolt llola( nll'olaoa bt 
tho TrouV7 ~t tU..p fOI'Oip , ... Coatrol 
u4 Cute., tho OfflM of C ... nhlp b a ... tlalalJIC 
l:lportatlou of at..,a \bnacb tho •11•• It la 

-. 
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..._•'-' tMt tM ,.altloa tak• ll7 tM ottl• at 
C..aerUlp 11 tat 1t will •*- all Ul,...tl at 
•tllltl • ,., u ... tlT r... uu ...... ,b, ....... , -:!' 
tlaat 1t will Ubw1• ..a- W..rt&tlou af 1 
laa_. 1a ....,114 ,...... aU.. tie affMthe kta at -:: 
tu mall., ••trel .._.ftJ' it 1a r.•ll\a to nNJ­
al• ..U ·~· !he ulalaal• al,. 1''•,....117 
tha aauon!dp fhU ataUoaa wlth raapaat to laperta-
tlou ..a e..ertatleu at at.pa '117 ..Xl an 'belal 
nealft4 ll7 Poralp ha4a Coatrol aa4 an beiDa: oere­
Nq aenUalui fHa 4q to au wlth a Yin to 
41aooYerlac .., o~Jeotloaa~l• aatlYltlaa. 

!he Dlraator of Cauon!dr llu latab ..W ov 
oplaloa aa to tU '"lrallUl\f, f lt 11 wlb.la lab 
~ of ...,atilT proiLl~ltlac tu 111,art ..... ,.rt 
of ;il ,..tee- aU.,. for t1aa 4 ... u .. of t1t.a .... . 

ll~eC) I, Mora••t•••• ••• 

Saaratarr af tlae THUV7. 

-., . ,., .c . 

5. S. 7-;, ; : ~~ .... 
~1<.--' I 

illolOI\Il'll • 
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Mr • ..._,. CU,.tu, 
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TREASURY DEPARTMENT 

INTER O""CII C0"4MUNJCAT10N 

To Seoretarr Korgenthau 

~RoM )(r. Foley 

I thought ;you aigbt be interested in reading the at ­
tached oontiwtial repo.rt on the Japaneae occupation of the 
Philippines. 

Thi8 report was prepared b;y )(r, Saxon, a aember of Pehle'a 
staff, who at the tt.e of the Japanese att ack on the Philippines 
was stationed in llanila, and who want to Correfidor with the 
gonrnunt when it was enouated from the ·oapi al. 

Since )(r, Saxon was in position to obserTe at first-hand 
the eTenta leading up to the Japan••• occupation of the Ialanda 
and, l ater, at Corregi dor, to recein intoration of happeninga 
in Japanese-occupied area and to beco .. better acquainted with 
Filit>lno l eadera, hla appraiaal of the dneloping aituation and 
hla tmpreaaicna of Filipino official• should be of considerable 
intereat. 

)(r, Saxon did not bring doct~~~~~nh or notes with him when 
he left Ccrregidor. His report ia baaed upon hie l etter• aent 
to thia office while he was in the Islands and upon his person­
al obaern.tion. 

If ;you agree, it is our thought copies of the eignificant 
portions of Saxon'• -randua aight be sent to the following: 

Secret ary of Stat e 
Secret ary of the Interior 
Secretary of War 
Secretary of the HaT7 
Bxecutin Director, Board of Economic W&rfare 
Coordinator of the Office of Information. 

!ttach.ent 

• 
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IIO'l'ES 01 THE JAPAJIEH OCCIJP.ATIOI (7 TIIJ: 
PHn.IPPIIJ:S 

The Propaganda Progrp 1n Otn•ral. 

B7 aeana ot oharaoter1atioall7 Paaoiet teobniquee 
already thorougblr deTeloped 1n their own and in conquered 
oountriee, the Japanese in oooupied areaa or the Philippine• 

are rapidl7 ooordlnat1ng the eoonoar and reorienting the 
outlook ot the people to oontol'll with the 1nTader'• a1aa or 
eapire • 

32 

.All aTenuea or communication are bei, uaed 1n a relent­
leu oaapa1gn to recondition the ID1nda or he PUip1Do 
people 1n order to auure their whol ehearted support ot the 

Japanese prograa. Japaneee apolte .. en plar on preJudioee 
against white people and 1 white iJDPer1alhra. 1 Kuoh ie ID&de 
ot the idea that the PUip1noa were 1 aold abort• b7 the 
.Aaerioana, whose pr1aary obJeotiTe wae the detenea or the 
Britiah lapire rather than the Ph1lippinae. STerr ettort ia 

aade to i11preee the Pilipinoa with the grandeur and auooeae 
of Japaneae al'lla, therabr appealing to the natiTa'• adiD1ra.­

tion ot power. PUipino leader• i n all wallte or life haTe 
lent their andorenent , both Toluntar117 and 1nTol untar1lr, 
to the Japaneea prograa. 

Great eaphaeh 1e being placed on thr1tt, bard worlt 
and the aiapla life . .Aa part or thia prograa the Japanua 
eaelt to change the 'undaa1rable1 ouatoae or the people, and 
in eo doing to reap po~itioal capital and aoonoa1o benet1t. 
ror exa~~plal PUipino •en are urged to abandon the al•oat 
uniTeru:l habit ot wearing their hair long and full. It h 
contended that the uae ot hair dreee1.Dg, heretofore supplied 

b7 .Aaerioan ooooerna, 1e a waste of aoner and an exaaple of 
the .AIIer1oan ' a effort to degrade the P111p1no. Ilano1ng and 

dr1nlting are ru1noue to the 1nd1Tidual and to national •orale. 

Under .AMrioan illperialha the P1lip1no beoue Ta1n i n hie 
dreu, and be auat now d1Teat hiuelf or th1e attitude. 
Clothing urna on.lr to 1Da1nta1n decency and to protect the 
body. therefore, one auit or d.reea is euttio1ent, It ie 

untrue that woaen aust wear attraotiTe olothea in order to 

attract aen. 
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Inoent1Te tor aoo~tanoe of the J~an••• prograa 1e 
ottered 1n the dreu of a great and independent Plill1pp1nee, 
and 1a the ult1aate treedOII of the 1n41rt4ual. !be J11pan .. e 
flatter the oul.tllral and ~a1oal ber1tage and the obaraoter 
ot the f111pino. rratel'lllaat1on ot J~~pane .. aD4 f111pinoe 
in rel1c1oua aad other,aot1T1t1ea are p1otor1al1zed to oreate 
the 11lua1on of aoo1al equa11tr. 1'1'0111 .. 1a g1•en that all 
eoono•1o groupe wlll ehare equ tabl7 1n what h produced. 
11ngled out tor epeo1al attent1on are the tar.era and peae­
ante, nu.er1oall7 the larg .. t gl'O\lp 1n the hlanda, who are 
auured that tber wlll reoe1n ta1r pr1oea tor their produce 
and w1ll not be explo1ted b7 the urban olaaaea. 

'fh• Pattern tor Mr1oul ture. Induatr:. pd Bya1neu 

1. ;r1ou1 tllre - It 1! olear that the Japanese U. to 
Qke thehiilppliea pl'Oduoe autt1o1ent food tor 1te own 
requ1re•enta, thoae of the arar ot oooupat1on, and aurplueee 
tor export. ~be 1nTader wanta to obT1ate the need tor la­
porte ot tood, wh1oh baTe bean neoeuarr 1n the pe.et, and 
he tella the agr1oultural olaasee that production 1e too low. 

Repeating oonatantlr that eney te.mll:r oan beoa.e 
praot1oall:r aalt-autf1o1ent, the Japan••• haTe ordered under threat of penaltr tor nonoa.pl1anoe that eTerr 1noh ot 
arable land - enn lawns and gardena -- be planted w1 th 
ao•e ed1ble. Japhaa1a 1a placed on the eat1ataot1on to •1nd, 
bod7 and oount17 that der1Tee troa growing one ' • own tood, 
and of the har.tulne u to health and oount17 ot Wutern 
toode. rar.ere aD4 peaaante are encouraged to eeoure tree 
adrtoe on l&proTed •ethode ot pro4uot1on. 

~. ll~ tor e~lo1tat1on ot ~·ourotf - ~ J11paneee 
doubtleul t17 o reorganir.e all expan all l1nee ot 
produot1on. 1&1'17 1n Januarr the:r announced that teohn1o1ane 
and a4T1aere were be1ng aent to the Ph111pp1nu to earn the 
Japans!! Go•em.ent '• denlopmental oorporat1ona. It &leo 
waa atatad that the natural reaouroaa ot the Iale.nda would 
be dneloped on a large eoale and that the per1od ot del1b­
eratelr arreeted · eoonomio deTelop•ent under AAer1oan t.per1-
al1u 1a at an end, 

It w1ll not be eaar tor the J~aneae to regain former 
le•eh ot production in all induatr1u. Gold ain1ng1 •oat 
important aeoUon ot the a1n1ng induat17, wh1oh 1e ~lle 
Ialandi 1 lee.dlng nonagr1oultural 1nduatJ7, 1a a oaee 1n 
point. An engineer tor one ot the large oo11pan1ea told ae 
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that hie tirs·had dntl'01td between one and two 111l.l1on 
dollare wol'th ot inehllatione, equipaent, and aater1elt, 
inolu41ng a tank ooata1n1Dg one alll1on gallant ot gaeoline. 
tlntol'tunatelJ, not ell 0011pan1 .. WNolte4 their operation e. 
lbere inetallatione an4 equipaent "re d11tro7ed and the 
a1n11 ellowed to flood, tilt aonthe to a :rear would be r ... 
qu1re4 to rutore thea to efficient operation ••en 1t the 
neceeear:r equipaent ie a•a1lable. 

With the beginning ot the occupation economic acti•it:r 
came 't'irtuell:r to a etindetill. Japan••• authorities took 
etepe to open Japane11 bueinenee and to encourage Filipino, 
Geraan, lw1ae, and lpanieh tirme. Ordtre were given that 
norsel lite be r11uaed. 

J. lconoaic oontrole - !o eetablieb OO-.Prehena1•• con­
trol o•er the ielan4e' econoa:r a eeriee ot dtoreee "' 
proaulgate4: (l ) Oeatrel aarket1ng and telling organization• 
were 11tabliebed tor the pr1ncipel toed, r1oe; (2) later, 
ell a't'a1lable etoolte ot certain etaple toode and other ooa­
aod1t1ee, inolu41nf toreetr:r produote, were oo•en4 .. red, to 
be. 41epenee4 tor o 't'ilian and a1litar;r purpoeee UDder regu~ 
lation; ell priou were fixed; and rationing wae put into 
etteot. Wage• and ealariee were fixed elonf with prioee. 
In a441tion, a CO-.Pultor;r ta't'inge plan wae ntroduoe4 and 
the eelariu ot public and eea1-publ1o eaplo:reee, euoh ae 
tho11 1n the Pbllippine lat1onal Bank, were out. Along with 
th1e the J~aneee inaugurated a oaapa1gn tor thritt, wliioh 
11 extolled u a eure aeane to in41rtduel eucoete and 
nationel greatn•••· 

Ae "e true ot aan:r other decreet, eoae ot the11 order• 
were ieeued b:r the eo-called 1 Couao1l ot ltate, I a J~anee._ 
ortattd ltgielati't'e and exeouti•t bod;r ooapoeed ot toraer 
F1lip1no ottio1ele and ltadtrt and run b:r George V&rKae 
the 'lF1lipino ~eliag, 1 aad hie J~aa11e •adThere. • Vargu 
had b11n appointed b:r Preeideat ~taon to the prev1ouel:r no&- · 
ex1tttnt ottiot ot Ma:ror ot Greater Manila when the GoTtrn­
aent went to Oorregidor. B:r aeane ot th1e puppet dl't'iae it 
11 poeeible to g1Tt the 1apreee1on that dtortet are 1eeued 
b:r dul:r ~>oneUtuted ottio1ela ot the Ph1l1pp1ne GoTernaent. 
Varga• and other Filip1no leadere are 41ecuued 1n the tinel 
eeotion ot the p~er. 

Qurnncr. Bank'ng, and ltour1tr lltsulationa 

l. Ohangee in the ourreno:r - !be firet elteration ot 
the ourrenc:r b:r the Japaneee wat aadt b:r g1v1ng each eold1er 
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a aupplJ o! ourreno:y notea. Printed on cheap paper and be~ 
ing aoroae the top the wol'da 1 Japaneae Oo•emMnt•, the note a 
were iaeued in denomination• !rom !ive oentaYoa (I did not 
see an:y ot allallar denomination) upward. Motu ot aaall 
denoaination were neoeuar:y beo•u•e ooina had gone out ot 
circulation. B:y decree the notea beoaae legal tender and 
assumed par status with the Philippine peao. 

the next step waa to require all persona holding u. s. 
dol lar• and other foreign currencies (Japaneae excepted) to 
t urn thea 1n tor peaoa. Whether theae were to be Philippine 
or Japaneae peaoa waa not atated, but later (aee below), all 
Philippine peaoa had to be exchanged tor Japaneaa. Arter a 
specified date ownerahip or poaeeasion ot •outlaw• foreign 
ourreno:y waa a puniahable o!!anae. the aaae proYiaiona ap­
plied to bullion, aeour1ties a.nd other negotiabl es drawn in 
ter111a or foreign ourrenoiea. 

On Februar:y 1 the Japaneae required all pe raone holding 
Philippine peeos to exchange them !or Japanese peaos before 
Pebruar:y 9· I waa not able to get aatia!actor:y oontiraation 
that th1e decree was put into etreot. A portion ot the 
Philippine currency could not be so oonYerted since it had 
been destroyed at Corragidor. On Deo .. ber 29, ~szon, at 
Correg}~or, inatruoted Vargae 1n Kanila to deatro:y part or 
the P ipp1ns !reaeur:y Rasen .. , but 1t 1a not known whether 
he obeyed orders. 

!hrougll !oroed oonYeraion tile Japaneae undoubtedl:y secured 
a" certain .. ount or securities, among which there undoubtedly 
were a good aan7 United Statu GoYern•nt 1s , and also U. s. cuz-.. 
renoy and obeoka. HoweYer, aoat or t he doll ar and sterling 
aeour1tiea ot rea1denta ot the leland• were kept 1n lew York 
and London. It waa •7 obaenation that not much U. s. our­
reno:y waa carried during peacetime, but m1litar:y payaenta 
and baayY withdrawal• troa banks as a ruult o! t ile proapsota 
ot occupation bad 1noreaaed the circulation ot our dollara. 

2. P b the eric n t1on -
the treasury artaent d giYen the r1oan 1n1atrat1on 
complete authorit:y, interpretation ot which had been olar1-
!ied bJ ee•eral oaamunioationa, to take oustod:y or and to 
deetro:y, it neoeasar:y, all securit ies and other eY1dencee o! 
wealth. HoweYer, the action taken in the Philippines wae con­
tined almost axoluaivel:y to banka, and within these inatitu­
tiona to gold, and to currency, obeo~e, and bonda ot the United 
States. It would haYe been desirable t o haYe reached 1ndiYi­
duala and !irma and other kinde or securities and ourranciea 
as the treaeury contemplated. 

• 
" 
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3· Bank:nf'd thedtook 'H)lange - !be Japanese cUd not 
reopen t~b i iiie atel7ter the7 beg~ oooupation. 
rinial17, on Januar:r 30, tht7 reopened a tavored tew -- the 
Philippine Mational, the Yokohama lpeoie , and the Bank ot 
Taiwan -- and apparentl7 plalml1 to reopen others under tuper­
Yieion. 

rrom several regulatione reoentl7 publiehed it appeare 
l1kel7 that riHpino and Axle nat1onale will be ginn aoceee 
to their ?aoaita and depoait boxee 1n cloaed banka. Some 
ot the re atione provide that: anr dapoaitt made between 
January 1 and 30 are to be given tree etatue; w1thdrawala 
oan be made onl:r it ownership and need can be eetabliahed; 
and peraonal withdrawal• are limited to lil200 per aonth. 

There 1e no inclloation that the Kan;lla Stock Exchange· 
ie etill tunction1ng. The market receded aharpl:r Juat betore 
the Government tled. Between December 24 and 30, ottioialt 
at Corregidor debated whether to adYlae Vargas that all 
transactions ooneummated atter December 24 thould be con­
aidered invalid, bu~ this waa not done. 

4. Deatruction ot property; attac~ on ¥eraont - The 
Japaneae evidentl:r are encountering re cUt ioUit:r prevent­
ing looting; damag8 to and dtatruotion ot propert:r. Several 
ordera have been iesued and the newapapera have warned ot 
the severit7 ot punishment tor violationa. Liata ot appre­
hended violatore, some ot whom were executed, appeared in 
the Kanila Bulletin. • r111pino Arm7 espionage man told me 
that he thought the Japaneee were trying to protect American 
propert;r. He aaid that Japaneee aolcllera were maintaining 
cllecipline among themselves. It appears that very little 
clleorder bee been caused b;r attaclle b7 nativea on Japanese 
aolcllera. lo tar as I know, there was onl7 one publ1ahed 
ino1dent ot attack on_a Japanese aoldier. The newspaper 
etated that the aaaa1lant was executed. 

rilipino Let4ere and Politioe 

Comment on the pereonalitiee who aake up the Commonwealth 
Governaent and on the politioal •ituation in Kanila ma:r throw 
aome light on tuture problema tor the United States. K7 
evaluation• ot theae peraona have been tormulated priaaril:r 
on the batlt· ot oloae observation and contact with thea at 
Oorrtg1dor tor two month&, but they are peraonal opinions 
nevertheleas.· Some ot m:r remarke are based on atoriea troa 
1ndiY1dualt who themeelvee ma:r not have been 111part1al, but 
tuoh opiniona have been drawn upon with d1aorimination. 
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.t.bout a week before the outbreu of the war, Quuon 
del1nred a apeeoh at the Un1Terdt7 of the Phllipp1n ... 
It wae a aaT.ge pereonal attaolt on High Ooaaleeioner laJre. 
n aleo wae eubU7 a1 .. d at O.neral Mao.t.rthur, who, ae 
Qlle&On 1Jipl1ed1 had 1n hh fin )'eare failed to prepare 
adequate iietene .. for the Iel.ande. He denounoed the 
•i~~per1alht• .AIIerioan nnapapere and the 1 i11periel.iet1 

attitude of the .AIIer1oan Oolonr. Ind1reoUr, or1tioi• -• 
leTeled at the Preeident of the United ltat .. , 1nuauoh ae 
Qlluon oha.rged that he had prennted h1a (Quuon), through 
High Ooaaie&1oner l&yre, froa exero1e1ng eaergen97 powere 
wh1oh were Tested 1n h1a for the proteotion of the I1lande. 

I wae not preeent, but I learned that the acldreea wa1 
del1Tered with auoh pa111on that Qlle&on frequentlr 101t oon­
trol of h11 Toioe. I ahould 9&f that the pr1noipal aot1Ta­
t1onl for h11 add.re1e were: {1) an effort to abeoln h1a11lf 
before h11 own people of blaae for the 1aa1nent oa.etrophe; 
(2) genuine 10rrow oTer the oerta1n proapeot1 of 1nTaeion; 
and {3) aoute pereonal d1eegreeaent between h1a11lt and the 
High Coaa11eioner, wh1oh had ita inoeption ae 100n ae the 
l~tter toolt offioe and wh1oh oont1nu1d unabated up to the 
t1ae the two aen departed froa Oorreg1dor. 

Although a aajorit{ of the Amerioan oo1on7 would be of 
oontrary opinion, I bel en that Qlluon hal a profound lOTI 
for h11 people and a great ada1rat1on foJ' their efforte to 
defend theaeeln1. .t.t Oorreg1dor he wa1 d11pl7 aoTed b7 a 
ae1eage froa Oooidental Hegroe etat1ng that 50,000 of thea 
were arming to defend the Ialande • 

.t.t the 1ue t1ae, Quuon'e aot1T1ti .. d1d not augur 
well for the 1nteJ'eet e of the United 8tate1. He never 
oooperated genuinel7 with High Ooamiee1oner Barre. During 
the paet two reare he 1tl'l.lolt out J'apeatedlr for independenoe 
1n publio etateaent1, but in h11 priTate pol1tioal aaneuTer1, 
at whioh he 1e eo adept, he 1traddled the i1eue • 

.t.l though the newapapeJ'I pla,.ed 1t down, Qlluon' a apeeoh 
san ooatort to the eneiQ'. It 1ndioated that d1eharllonr 
exieted in the Governaent, Phllippine defenee1 were inade­
quate, and GoTernaent offioiall were pe1ela11t1o oTer the 
proapeot1 of auooe .. fu117 defending the Ialande. 

~he oab1net ainieter1 and other h1gb offio1ale aooo~ 
p&JUe( Qauon to Oorreg1dor. .AIIong thea were Jo11 Abad 
lanto1, who wa1 Seoretary of Finanoe, of Juetioe, an4, a• I 
reoall, of 0-.eroe; lergio 0Dena, the V1oe Pre11dent; 
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General BaeUio Valdee; Manuel Roxae; and eoae le uer 
tunotionar1ee. Juet before the oooupation Quezon appointed 
George Vargae , bie oontidential eeoretar:r, to the newl)'­
oreated poeition ot Ka)'or ot Greater Manila and gave ~ 
power to deal with the ooaupation autboritiee. 

A description ot thee• leaders ie given 1n the next 
rew paragraphe. 

ror )'eare Oeaena wae the doml.nant political l eader ot 
the Pb1lipp1nae. A frequent vieitor to the United Statee, 
he 1e well acquainted with man)' ot our GoYemunt and buai­
neae leadere. ReeerYed but triendl)', poeeeesed ot a keen 
Jaind, an aetute political tactician, bie te111peruent 1e 
qu i te ditterent troa that or the iapetuoue and brood.1.Dg 
Quezon. o .. ana c011ee rroa the Province ot Viea)'a and ie ot 
aixed Ohineee and Philippine blood. 

When the eeai-independent Oolllllonwealth wae eetabl1ehed 
b7 the f)'41nge-lloDII1't1e Aot and the queetion ot wh011 to 
elect preeident ot the Coaaonwealth arose, neither Quezon 
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nor Oeaena wae oonaidered able to win without the eupport ot 
the other. Quezon wae at that tiae lpeaker ot the Aeeeabl)'. 
Osaena had been 1n the States tor a )'ear and had been in­

atruaental in eeouring paeeage ot the Hare-Bawee-OUtti~ Aot, 
wbich provi ded, contingent upon aooeptanoe b)' the Pbilippine 
Legialature, tor the eventua1 independence ot the Ialande. 
Fearful ot the prestige wbioh Oemena wae winning ae a reeult 
ot the passage ot the Act, Quezon influenced the Aeeembl)' to 
reJect the aeaeure on the grounde that it did not eatiet)' 
the duir .. or the Pb1lipp1ne people, a.nd S....diatel)' there­
attar went to the United ltatee to eecure paeeage ot what 
he coneidered would be a aore eatieractor:r aea.eure. Ae a 
reeult, Oongreu pauad the 'l')'dinga-llcDII1't1e Act. Tbie Act 
wae in -Jor reepacte the aaae ae the Hare-Hawee-Outt1ng 
Act . Having aobiaved hie pu.rpoee, Quezon returned to the 
Pbilippinee. A political aerger waa arranged between Quezon 

and o ... na and the toraer waa eaeil)' eleoted preeident. 
Oeaena became vice preeident. 

General Valdes, doai.nantl)' ot llpanieh blood, got into 
the govemaent through 1Darr1age. A doctor or 11111dicine about 

45 )'aare ot age, he eerYed with the Alllllrican AriD)' 1n the 
tiret World War. Hie riee in government hae been phenomenal. 
Beeidee being OoiDIII&ndel'-in-Chiet ot the Pbilippine Ara)' , he 

held various. eeoretar)'ehipe 1n the GoYern11111nt. Valdee 1e 

pereonable and eeeae to be wall liked. 
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Roxaa ia the protese ot Oaaena. He al. eo ooa81 troa 
Vie~Q'a And troa a rather weal.tb7 taU;r. He haa been 
oo1111eo~ed with the goYeraaent tinancea tor :reara. llected 
lenator 1n the laat election, he waa prertoual:r lpeuer ot 
t he Hou .. and a dOIIlllaat figUre in II(Onmaent o1rolea. 
Th1a --.n 1e ..U.-eduoated and well-traYaled, both 111 Europe 
and the United Statu. Be hae an exceptional 11ltellect and 
an obYioua taoU1t7 in tinanoe. I th1nlt he haa reaarkable 
knowledae ot tach and the abUit:r to interpret them. He 
ia no tneoretioian, but knowa teohniques and ia extreael:r 
praotical. · He eeeaa to be oool, diaciplined, and exceed-
1ngl:r reeponaiYe to euggeationa of cthera. Be ia oonaidered 
to be the euoceaeor to the •throne • b:r an arrang .. ent betwean 
Oaena and Queaon. fh11 aan undoubtedl:r wUl 4oa1nate the 
future pol1 t1oal. picture in the l'hUipp1n81. 

Santoa was reoentl:r appointed Oh1ef Juat1oe. Be wa• 
foraerl:r Aaaiatant Attorne:r ~eneral.. Educated at Korthweetern, 
h1a leaning• are atronltl:r Aaer1oan. Like o .. ena, nth whoa 
he epent aoet of h1a tiae dur1Dg the two aonthe at Oorregidor, 
he 1e ret1r1ng but fr1en4l:r. Be wae the onl:r proainent 
rUipino who etood with ~neral 'food, during hie ~Yerno~ 
~neral.eh1p, in h1e celebrated 41epute with the rUipino 
laadere. 8antoe' approach to probleas or all t:rpes 1B con­
eern.UYe. 04417 enough, h1e brother ie probabl:r the out­
etan41ng Ca.aunht leader 111 the l'hUipp1nu. 

On .Tanuar:r 1, 1942, Varge.e aet nth the .Japanese 
C..aandar to arrange the terae of the occupation. So far 
ae I ltnow, Ol.aude Buaa, who relll&ined to repreeent the High 
Ooaa1aaioner1 e Office, did not figure in theee 41aouseiona. 
rollowing the 41acu .. ione Vargae deolared that order could 
be pruened onl:r b:r cooperation of the people with the 
.Tapana .. author1Uu, lbortl:r thereafter foraation or the 
OOWioU or Jtate, to wh1oh reference al.rea4:r hae been -de, 
wae announced. .Aaong the t1tt7 rUip111oa who coaprhed the 
OounoU were -• who were extreaal:r proainent, euoh ae 
Vicente Madrigal, one of the rinanoial t:rooona of the 
Ielande who had well-eetabliahed relations with Axia in­
terest• in the Orient. 

fhe OouncU aigned a fOU!'-paga atateaent that appeared 
in an iaaue or the Kanila Bulletin dated aoae tiae 111 .Tanuar;r. 
fhe etateaent emphaaized tb&t1 the people auet cooperate 
with the .Japanese occupation roroee; a re~urn to noraal life 
must be aooo11pl1ehed u quioltl7 aa ponible; the lipere 
were eatiafied that the .Japaneae would goYarn in the beat 
interest. or the people; the gonrlllllnt would be put into 
the handa or the Oouncu; and the United Statu had ta1le4 
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to lr.eep it. • pladire to the Phl.l1pp1n... rour ot the or1g1nal 
t1ttT aeabere 41! not dgn the pledge. 'l'he reuone g1'fen 
tor the1r tallure to 11gn were Ul-health and abeenoe troa 
Klu\Ua. One ot the tour wae Delga4o, toraer Phll1pp1.ne 
Reddent O~ee1oner 1.n the UD1ted It&t... At Oorreg1dor 
1t wae telt that the tour had retueed to e1p the doouaent, 

A• the 4&¥• wore on, the aot1one and expreu1ane ot 
the Oounoll beo-• aore and aore awe1'fe ot the UD1ted ltat ... 
'l'he propaganda barrage ot the Oounoll and the Japaneee auet 
haTe had a etrong etfeot on the e1aple rilip1noa. It wae 
unoeaeing, ahrewdly oonoei'fed, and relentleeelT applied. It 
reached a h1gh point 1n the publication ot a leatlet e1gned 
by George Varp;u. 'l'he leaflet waa 41etributed throughout 
ManU& and T1o1nitT and onr .our trocpe in Bataan, troa 
plan... !he laftgllage wae T1tr1olio. Varsae oal.led tor olear 
and unqual1t1ed i4herenoe to the J~~p~eN •o~Proeper1tT' 
phlloeoph)". He aeked our eol41ere to eurrender. A aeuage 
1n a e1al.lar ni.n wae delinred bT h1a oYer Re41o llanil.a and 
other proa1nent r111p1noe aJ.eo gan euoh tallte. In eoae 
oaeea these i .n41T1duale aay haYe been toroed at pletol-polnt 
to g1 Tt the addree"'. An Aaer1oan who wae oonneoted w1 th 
the Atlant1o and Gult 8teameh1p Ooapan7, an tlderlT aan who 
had 11nd tor yeare 1n the Phll1pp1nee, aleo aa4e a pro­
Jepanut talk. loae 11ttenere telt that 1t wae Tolunt&rT, 
othere that 1t wae not. 

Probably the aoet outetan41ng pro-Japan .. , addreu bT 
a Pll1p1no wu aa4t bT General Ag\ililal.do, the renred 1neu~ 
reotion1at leader ot the Phll1pp1n .. , ..tlo had b .. n 11T1ng 
1n ret1reae.nt tor )"tare olo .. to Manlla. It ehould be noted, 
howeTtr, that h1e or1t1o1eae ot the Un1ted ltatea and 1ta 
•~oaJ.led 11aper1al1at1 pol1o1ee were aort aodarata than 
thoea ot Varga.a. Whether 1n th1a oaee there waa aerelT a 
o~e ot atrateST, or whether the aan h1aeelt retuaed to 
dalinr the eaae-lt1nd ot a tallt that Vargae 41d, no one 
aeemed to ltnow At anT rate, the pointe that Aguinaldo e .... 
phae1&ed were the tollow1ngl the United ltatee had defaulted 
1n her obligat1one to the Phllipp1nee but the Phllippinee 
had not defaulted 1n her obl1gat1one to the United ltatee; 
the Phllipp1nee had tought a great battle; 1n rtew ot the 
great euper1or1tT ot the Japanese 1t wae lapouible to win; 
1t eeeaed 1aprobable that help would ooae; the Un1ted ltatee 
eT1dently wa.e aore intereeted 1n Great Britain and her poe-
, .. done than 1n the area onr wh1oh the .laer1oan nag new 
land th1a rtew wae held by a great aanr other PU1p1noe who 
oould not underetand wh)" the Ph111ppinee 41d not ooae tiret); 
a courageous atruggle ha4 been waged, but turthe~ deetruot1on 
ot lite and propel:'tT oould &Tall nothing and the .A'N;f at 
Bataan ehould surrender. 
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rollorlng Alruinaldo'• addre .. the PbUipp1ne lea4ere 
at Oorregidor h8Id a length1 41eoueeion. ~eneral laeArthar 
and Blgh Oo.aieeioner lafr8 atte,te4, without IUOOee•, to 
get Que& on to anner Acu1nudo. rnioul17, Qili&Oil hal. 
111Ued a ••r1•• of 1titr1Dg •••~&~•• to tha 1old1er• urgiac 
thea to t1Jtht to the ead. Jib failure to appron aa aan1r 
to Ac~~1nua:o wae aooeptld 'b7 eo•• people ae proof of to•• 
prearrangeaent between h1a aa4 V~ae, whereb7 Vargae wae 
to hand oTer the oountrJ to the Japaaeee. Other• felt that 
Varfa1, who preT1ouel7 bad not exh1b1ted etrong ~~;itioal 
aab t1on1, had gruped thb apportun1t7 to aake 1elf the 
4oainant politioal leader of the r111p1noe. 

!he follow1ng da7 I 1n41reoUJ ulted lloxa1 whether 
Queson wae soing to anner .6@u1na14o. a. ea1d that U wae 
the feeling of Queson, o .. ena, lanto• and h1aeel f that euoh 
an aaner would aoooapl1eh nothing except, probabl7, to 
require another 1tateaent b7 Aguinaldo, fOllowed b7 a re­
Joinder troa Quezon, and 10 on 1ndefinitel7; that perbape 
the aoet praot1oal aetho4 of handling the i11ue w&l to 
ignore 1t. 

Whether Vargae 1 aotione were in oon1equenoe of agreeaent 
with Queson b a qu .. tion to which no definite anner oan 
at th1e t1ae be giTen. loae felt that Quuon aa1ata1ne4 
ooaiiU.aioat1on with Vargae after the oooupat1on. !~a•' 
aoral reputation wae not ooneldered to be of the e1t 
order. It Ter, frequentl7 wae ea14 that he wae not be7ond 
1aprortng h1e financial poait1on 'b7 utleth1oa1 aean1. Queson, 
ot course, trequentl7 haa been accuae4 b7 Aaerioan• of the 
1aae practices. 

It h 1aid that tor reara Vargu bae been a eh1el4 tor 
Japaa .. e 1atereete in the PbUippin11. JI:T pertonu rtn ia 
that Quuon had graated Vargae l1aite4 powere t o deal with 
the oriaie 1n M&nlla; that neither Queson aor the r1lipiao 
leadere who were at Oorreg14or approTed of the aotiona of 
Vargae; and that Vargae when the Japanese oooupied llan1la, 
1iapl7 eeised the oppo;iunitr to eleTate hlaaelt to politioal 
leadereh1p under the aeg11 of the inTader 1n preference to 
reaa1n1ng l07al to a goTernaent that, teaporaril7, wae in 
retreat. 

James J. Saxon, 
Foreign Funda Control, 
Treaaurr Department. 
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TREASURY DEPARTMENT 
PROCUR£M£NT DIVUIICH 

WASHINGTON 

Jlq 26, 1~ 

Mlli<IWIDUJl TO Till SICRI'f!RI: 

There ia aubaitted herewith the operating repert 

t! LtDd-Ltaae purohuu tor the welt tDdtd JJq 23, 

1942. 

1Je are Dn workillg eD a plu with the ottioe ot 

LtDd-Leaat !da1Jliatrati oD and the fereigD goTt,....Dta 

participating in the LtDd•Ltaee prOI!'Ia for the pro­

gra•hg o! require••h, ao that u all oTtr pioture 

u;r be had ae to the J11td1 i.Jla~aoh u praotioall;r all 

ot the it.., requhitioned are of ahortap •teriab, 

l1kewi11 we art endtaYoriJlg to coordinat e a foreoaat 

of aYailable ahippiJlg with pregr .... d requir~a~nta. 
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LDD-LIW!I 
C':l 'l'WSURl Im'AR'rlllft', PROOURiliDl' DIVISICii 
It! STl!'IIID'r C6 AIJ1X:!fi<IIB, <m.IG!Tl(JIS (PORCHASBS) AID 

m.IlERIIS TO FCIIIIOIJ GOVIRlDa'rS 1! U. S. P<mS 
AS C6 Jill 23, 1~ 

(In IO.lliODa of Dollar a) 
J.dainiatr&tiTII Undiatributed & 

Total u. 1. Rltuia ChiJia 

~ 
Jlhoeiianeoua 

J.lleoatiou $1'100.8 ~2 r~:;, nf:5 $659.1 
(1707 •• ) ro..l) 2) ) (SS..8) 

Plarohaae 1uthor1aa• 
tioaJ (Requiaitiona) tl000.8 t655.7 ffl2.2 f •5.7 - t 6. 7 

~6S .S) 887 •• ) 75.8) ... 1) - 6.5) 
Re1uhit10111 Cleared I 

or Plarchaae t 926.2 rss8.1 ru7 •• t .5.7 - t 5.0 
~.5) Sl~.~) 288.0) U .7) - .. ~) 

Obllptiona (lw• 
ohaaea) f 898.'1 mo.8 m9.8 t 39.1 t 1.1 t 2;9 

880.2) 605.5) 1.~) 89.0) 1.0) 2.8) 
t10el1 nrie a to Fo:r• 

oip 0oftPDMJltl 
at u. S. Porta t 878.7 w;~ t 57~2 t 19~1 t 1~5 862.6) 287.8) 55.0) 19.0) l.S) 

41Del1nr1ea to foH iP- gonPDMnh at U. s. Porta do not includt tht tonnage that is either in 
etor:r, 8 in-t ranait• eto:rago, or in the po:rt area !or wbioh actual reoeipta haTe not been r•­
oein fraa tht foreign goTern.enta . 

Jote1 Figa:rea in parentheses are thoae shown on report o! Kay 16, 1942. 

-~ 
• 
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DII'A"TMENT OP' STATI 

llay 26, 1942. 

Dt>. Harry White 

Revised draft sent to you 
in accor dance with Mr. Achille 
instructions. 
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Oenr Mr . Morgenthau, 

53 1/ 

*'' ee"'Y w•••WJQU).c. 
llay 26th, 1942. 

Ver y many thanks for your letter of 

May 22nd, I can a~aure you that• it was a 

real privilege to contribute a forewor d to 

the British edition or "'~'hel"e were Giants in · 

the Land" and I am aure that a book of t his 

aort can play a really u seful par t . 

Believe me, 

The Honourable Henry Morgenthau , Jr., 

s ecretary of the Treasury, 

I'IASHINGr ON, O, C, 

Yours sincerely, 
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Dear llr. Dietrich. 

In oonnaotion viti~ r-t al!en&M 1n 11.1. o..al la11ap •oa. 5 aliA 6A 
anc1 llr1Uoh •lilT ()on- lleculaUou, 7ft ~ be tnter .. tecl. 1n - ot .U 
tollowinc obsenationo vhloh .,. baTe catherecl. troa lrUl ab IOI>I'CMIII-

On llq 5th our Llobon lllaelon otatecl. \hat 11.1.$ ~-~teo vera than quohcl. 

at J:ac. 11.9612, ~11• I. atarllnc 'benll:-utea vare a v1c1a ~ at leo, 25 
to leo. 30. One ot tba to.,..at looal banker• atatecl. \hat the fall la the 

prlce wao cl.u.e entlrel7 to aaleo of \~~au ~teo b7 the ~I'II&Jio Wlc1ar pr.eu=••.-. 

of their creat neecl. for ••cucl.o•. 
LoDcl.on, r1P171nc t o OV Llabon llloalon OD ICq 12th, upreaaecl. craUfioatlon 

at tbe tnoraeoecl. cl.laoo1111h aboTe -uoucl., vtlioh thq felt aiebt be tllkan 

to abov the atflOAGf ot 11. 1. fr&anr7 ~narallballllC 6A ancl.llritlab ._ 

Curraney bgulatloaa. 

In tha .... aaaaap, looD4.oA quotecl. a report ot U.S.$2 alllion 1n ~DOha 

beiJI& thr""" on tha Jule Mrk:et on .filrll 24th, vith a reel>ltant oillllar 

cl.ovnvarcl. lntlu.ance on rahe. 

On Nq 16th, looD4.oA etatecl. that thq bac1 learnacl. of thtl tolloviJI& raha tor 

U.S .$ ~-~taar-

llq lUh - leo. 12,20/ 12,30 
Wq l2.th - lao. 12.50/12.90 

ac1c1iJ1c \hat cl.eala 1A ..,W>ta ot $5,000 to $10,000 ban b .. n cl.one "to"r­

Oarcl.os, Liabon 
J. llur~ Ld.a., Lhbon , 
114a4, O..blata Joaa Bonne•, Llebon 
llalloel c1a au ... c.r.&lho, Llobon. 

LoDcl.on raqu.eetecl. our Lh'bon llloalon to aacertai.A lt pooai'ble vhethor the r 

neved do1110114 Val du.e to Ill¥ - aethocl.e ot cl.lepoaal bartnc bee cl.loooTerecl. 

and aalce4 ln ou.oh oaae for cl.atalle vlth IIAIIII of ultl•te ~oro. 

Kr. l'renk D~otrloh, 
u.s. 'lreaaury D-x>artaant, 
St~lisation ottlco, 
lo'aablllt;ton, D. C. 
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- 2 -

On )(q 2Jr4, I.laboD r~e4 k LoD4oD'• tyaUODa aa \o ., the tJ.I •• 
~DOh rata baA ria• t:roa ho. U.S5 to :leo. 13.13, vl\11 a larp •­
bar ot tranaacUo..a bai.Jic oo..a,...te4 4111-I.Dc the VMII: e4I.Jic lfq 16$h. 
Liabon atate4 that ~allabh 1Jitoraat1on allovad that thla all44• ria• vaa 
liue to unraetr1oteli ope®laii n blv1Dc b7 Latin Mlarloan UploMUo people 

bei.Jic r.patr1ata4 trora .bia -tri••· -.a4e&TOUft vere bei.Jic a4e \o 

aacertaln the -• ot the priaGlpal laU'I'Uula la"f0l.Ye4. Our Ll.a ... a ala­
a1on 1a I<Npinc the tJ.I. ao-o1a1 leore\u)' $here I.Jitoraeli. 

~ 

It Ull be 1nteuati.Dc to DOh the rake at llbioh tJ.I •• ballr-aoha nohnl'lll 

han!• between llviaa aDii Portucue•• 'banker• at the to1lov1~ liaha1-

Jan11&17 19112 
7ebruar7 19112 
Karch l /18 19112 

• March 19/30 19112 

leo. 16.10/16.70 
lao. 16.20/16.90 
leo. 16.15/16.70 
aao. 15.110/15. 

4 tter thla date we haTe ao• f1&1A"•• b7 vMII:e aa foUove1-

.li>rU 17th to 231'4 
.aprU 2~ to 30th 
)lq let to 7th 

OOPTI~5/28/II2 

Tour a aincere~, 

(81alle4) ll. J. 8topfor4 •. 
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Ottawa, 26th Kay, 1942. 

Dear Mr. Korsenthau,-

1 aa auoh obli&ed to you 
tor your letter ot Kay 15th enoloein& eertain 
aaterial uaed in the oaapaisn tor the eale ot 
War Staape throush the dru& etor•• ot the United 
Stataa . 

We are undertakln& eoae­
thing ot the kind here and the Tl&oroue and 
skilful etepa taken by your Department will 
proTe to be of great aee1atanoe and Talue. 

The Honourable Henry Korgentbau, 
The Secretary of the Treaaury, 

waahinston, 
0. S. A. 

Your• e1noerely, 

Regraded Unclassified
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• 

Ddl, I 

• u.z • 12.7 • 111.0 
11. 211.3 25.7 
22.) 116.5 117.11 

··~ 
55-5 ~·· 111. 7J.S 70-5 

2).2 97.0 1111.0 
17.2 1111.2 911.0 
111.5 1211.7 109.7 

23-~ 152.0 1~-· 
9· 161.3 1 .s 

15.1 177.1 1511.5 
16.9 1911.0 168.0 
111.9 208.9 182.0 
111.3 223.2 19).7 
211.3 2117-~ 215.8 
9.8 257. 225.8 

13-7 271.1• 2}11.5 
19.11 290-5 252.0 
19'.1 )09.6 266.0 
111.1 323.7 2n.1 

23.1 347-5 299.8 
309.8 
322.5 
JJ6.o 
350.0 

lalH et V.Uet ftake laYbp .... 

ho• llq 1 ~ llq 25. 1,V 
Ooapue4 with lalee Qlaok tor .... Per1o4 

(j.t h- prloe l.a al11lou ot .. llare ) 

DdlT I 

90-~ • 7-J • 7-J • 1•0 11.~ 
911.6 7-9 15. 1! 1 .o ,.0 

;z·J 10.i 25.5 29.5 86.11 
.o 1· ~-1 ~.1 119.2 

1oll.7 15.6 .II .I 911.0 
115-5 12.1 6o.ll 6o.J 100.8 
116.5 6.11 67.2 69.J 97.0 
117-3 5.6 72.8 76-3 , ... 
115.) 8.1 10.1 119.1 90.0 
11~-· 11.6 ~-~~ 97.11 17.7 
11 .6 9.0 .II 110.1 2·7 
115.5 z·1 102.1 120.6 .r 
1111.8 ·' 108.9 129.6 1111.0 
115.2 5.2 1111.1 1)6.6 8).5 

1111.7 ~-~~ 123.5 150.1 12.3 
1111.0 .2 127.7 1~.7 11.0 
113.7 11.2 1~.9 170.3 11.6 

115-~ 10.6 1 9-5 180.8 82.7 
116. 7-1 156.6 1119.8 12.5 
116.6 11.11 161.11 196.8 82.0 

115.9 9-9 171.3 210.3 81.5 
217.9 
2~.5 
2 .o 
250.0 

DdlT I 

• 20,0 • 20.0 
19.11 39.11 
)2.6 72.0 
16.6 1111.6 
Jll.o 122,6 
J5.l 23. 

157-~ 
111. 

20.0 201.5 
31.) 2~-· 111.0 2 .8 
211.8 271-5 
211.6 296.2 
21.7 317-~ 
19.5 m. 
3~-7 371.1 
1 .o ,8,.1 
211.9 10.0 
30.0 IIIID.o 
26.2 1166.2 
18.9 1185.1 
33-7 518.8 

Actv.al e&loa figure a are 4opoa1 h vi \II \he friU'IIl'or ot \he 1J11Uet Ita tea 011 MOO'IIIIt ot procltcla ot eelea ot 

1Ja1 to4 Statea aa'rit>Ct botlb. Jiaar .. 11a ... boea r......U4 azt4 will 110\ uoeeear1l7 a44 to total e. 

CONfiDENTIAL 

• 2).0 
111.7 11·-

~., 

n.J 9Jo1 
~.9 9).11 

120.) 101.~ 
11111.) 109. 
~-3 108.11 
1 .o lOS.) 

221.6 1()5.1 
~-2 ·' 

103.2 
102.6 

2118.6 102.6 
311.6 102.0 
:no.3 102.1 
365.9 101.11 
~-5 100.11 

.s 100,3 
1132.8 101.7 
~-8 102.3 
II .5 102.2 
510.1 101.7 
527·.7 
553.0 
m .o 
6oo.o 

!akoo 111\o MOOUIIt 411117 troa4 v1\h111 the welt, lnlt 4oee 110\ tall:e 111to MC01111t the tre11d b7 woell:o 4v1fiC the ao11th • 

' 
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lelM of 'llllitM natoa ..._. .,. .. 
,_ .., 1 ·-- .., ... ,... 

0~- --- llaloe ... tor ... hfto4 
(At ·-· prt .... wn u • • of Aollan) 

• 11. 7 • 11.7 • u.o to.'" • 7 . 11 • 7.11 • 11.0 eo.ll!l t ao,o • 20. 0 • 16.0 "·"' u.6 Mol 16.7 .... 7.t 1 11.8 11 . 4 n .o u •• 9 o4 "·1 •. , 
u .a .... 47.8 1'7.11 10. 11 111. 11 9 ,4 "·' •• 6 ?a,o· 87.1 • •• 8. t 111. 11 11'1.8 te,o 7,6 IIS, 1 ••·a M .1 16.6 88. 6 107.1 •. , 
18.4 75,8 70. 11 10lo7 111. 6 te.8 "·' 711.2 a..o 122. 6 1511.4 to,D 
811. 1 t?.o 84.0 1111. 11 12.1 10.8 "·' 91.1 511 .s 1117. t 160. t tlo1 
17. 8 U -6,8 98 . 0 116. 11 6.4 67,8 86. 1 78.0 111.6 181. 4 l&to1 tl.ll 
U.ll 188. 7 101.7 117 . s 11.6 72 .8 91.6 "·' llO , O 201. 15 llOI . ll "·' lloll 1111. 0 1111.8 Ull. ll 8 .1 80. 8 104.2 77.11 &l. ll 2:le.8 2S6,0 98.6 
••• 161. 11 1tl.o8 us.8 • • 6 815. 4 110.6 ''·2 14.0 146.8 t51.6 "·· 111. 8 1".1 1154.15 114. 6 9.o .... 120.8 78.1 u.s 871.5 1!'111.11 98.6 

16. t 1N.O 168. 0 110.11 7, 7 108.1 129.ll 79 . 0 .... 296.2 atf.5 "·' 14. t 108.1 188. 0 U-6. 8 6.8 108. 9 186. 11 79 ,8 21 . 7 &17.9 &18.11 .... 
u . s 1211.8 195,'7 1111.2 15.8 ll4o1 141. 1 eo.a 19. 11 1157.4 SSII.8 100.1 

u.s 847. 15 8111.8 ll4. 7 ••• 12:5.11 111:5.0 80.7 liS.? :571.1 5118. 8 100. 6 
9,8 1117.4 225,8 U 4 .0 • ·a 127. 7 1119.8 eo,a 14. 0 38!5.1 :5811. 0 100.0 

111.'7 871.1 8:58. 11 113.'7 11.2 1:58. 9 16t. 6 81. t U,ll tl.O. O 408.1 100. 15 
19 •• 810. 15 2152 . 0 1115.3 10. 6 141.11 1'78.4 es.e !!0.0 ..a.o •so·• 102.1 
1t.1 11011. 6 266.0 116. 4 7.1 1156.6 186.1 84.1 26.2 466,2 4112. 1 102.1 
14.1 sas. 7 1!'17. 7 116.6 •·a 161 •• 192.11 es.9 18. t 4811.1 470.0 105.1 

aa,8 347, 15 299. 8 Ull, 9 9, 11 171. 11 -·· 811.6 :sa.? 518. 8 108,8 
1109.8 212. 11 
:582. 15 ..... 
3116. 0 2:58. 7 
sso .o 2110 . 0 

u4 1ca. 

• 
Aotu.o1 ooloo fipreo ee do~ito wUh ~· 'l'rouuror of ill• United Stowe Oil .coout of pto-u of oeloa of 
llilit.d s tatoa a.n...co bolide, ~· b.o.n -11 roumed aD4 will DOt naceuorl1T odd tc tctalo • 
faDe 111tc 14COlll1t both t ho 4aU,. tH~~d dlll'1DO; tile - o.Dd ~· IIIOll~ trend 411r111& the 11011Ui o 
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It ~ propoM t hat tM 'l'Hulii'J llawW· ..._ a eoml-• ottarln& 
or 2 1/2 ,_,. DO_,.hta ble nohe. !hoae ~ aftllable la ualWt.d 
uCNJite to eubearlbere l :toludlq -relal • ,....,_ ww1d ~ intereat 
••la•"'P7 at Ulll ... l rate1 that ..,..ld lDorouo JJ2 el 1 JIW' out t or "-' 
rlret ob liODth• to 7/8 or 1 per _, tor tM ""'lit ala ...._ and b)" 1la -"' 
p<>r1odo te 1 !/8 per ocllt, 1 ~/4 per -t, and 1 1./l por ..a. la ...S. te 
onable ift"'~•tol'l to d~pou or U.olr boldlac• lt that •'-ld '-- aooft&l'7 
pr~ioo would be: •do tor rod~pUOil b7 til< fl-••"'7 on 6o .. ,., -~-­
notioo at par but wltb no aoonaed lntlreat. ~ ~hole ot thuo DOtea wcaa1d lie 
aotlwly pr011otod Ill' ~ Vlotory Pland Cooalttoo1. 

Suoh an i • ouo WOilld haft -.ny ad .... ntar;•• • 

1 . It would attraot t uado th~t will not bo ln?totod ln morketablo 

2. It YOUld cnr.bl• ln.aotoro to tlll thoir ' ntlru dooonds ot ror ao 
thdr tllnde aoo~&ul<.tu. On 1>0rl:utoblu luucs the oubsoribor 1o allotted only 
a traotlon or hh ... bsorlption l.nd SNit "ltlx r loav• tb.. r-lnder ot hh 
...... uo.blo tllndo idlo W>Ul th• ne xt ottui:tr; ar po.y " pr,al~a 1n the ""'rkct. 

}. It would prot.,ot th<~ 1nv.etor from pl"loo rille. this r hlc oan 
ncYCr bo 001!1plotcly .. Yoided on morl:•tcblo ooour1t1<..e 14nd om l>" roduo•d to 

pr oportions only by purohueinr, ehort •~our1t1"' with c lcm "'turn. 

4. It would o.dju.•t th<. invootor ' o r oturn to tl>t longth or time tho.t 
ho Aotuo.ll)' huld tho aoour1t i". On r.~<.rlrot .. tlo acour 1t1•• the> holder's r e turn 
£011Cl"O.ll)' dO!"ndl or. <1\o MOUnt of prioo rh:t tl\tlt hr. h~l ttJccn. In A wnr 
p<>riod, when th.. prloo or .,..r kotGblc. aowritlca mu1t bo ot~bllhod , t he rlolc 
oe lnt~dlGto Lad lcct ooouri~l<~l 1: ~r•Atly r oduc •d, but the r~to ct r eturn 

DDYCrthc..lcea r.t c r c..l'\t:l V\.ly hi(jh lt..YVl. 

5• T:lO jtt"Opol '"d \.t'.UC ~10\lld '-nt.bh .. tt--'r irrtt.atc,r tO 10lv.; hie rrtrJbl~a 
..,tvity dhtrloution. Th~ notoo nlthou~. 11;:. vine " oln!;lO ar.turi ~7 would 

tho &dYC>Dtl>t<- or 'Grl)' "'dl>mptlon privilccco , Which 1\"!100(; =rk•tGl>lO 
lo•lllr1tlloo oiUI be obtninod onl)' b;t ohort lsou(; , c.nd it would nbo ec:rry o. 

n>ip><>r r o.to ir not t•odc.mod, whioh omunr; '""··:Cc<nblc • • ouritioo cun bo obtnl""d 
by lo~~r luu•a, Tho not. I could bG r~dct.,od on ahort not1eo oi thcr in 

ar nrially to ouit tho oon...,niunoo of t ;,. hold er, Thh ocu1 b~ accOI!Ipllnhocl. 
IOouriU•a only b;t purcht>ain;o. " l<\do vc.riot;t of dlff•r<.nt 

6. Sinoo the i1111u would b• cho~l·d d ir" otl)' t o lnvu~toro, it 
would O.Yoid tho ...,.ket probloa G1' • • oondnry diltribution , 

1· It would not dopund for it~ o•10c<>a1 on mo.rlcot oonditi011a or " 
d~lo do.)' , u h thG me< wlth orrori~n or mvlc\.tob l o 1oouritloo. 

e. Finally, i t. T<nul~ avoid thr: pr ol>le'ft of troquent retundi"tl tllt\t 11 
Qoh od lD offcrir«• ot oertltioo.tco a nd short notoo, ln larr;e pArt it oould 
replaou ocrtltloat oo and lbor t · noteo , althout;:\ H could not do 10 entlnly, 
•hoe iDYo1toro to •~• olltol't 1'10Uld rr.,tor the r;r&atcr l1quV1ty of thuc 
l11ueo, o"n thou.;h tbc:oJ in.alw: oo .. o _,.tot r~•k. 
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The ottn ln« would not <kpruo •ter1ally the priou or ou tatandinc 
:~~&r:Cetable oeouritieo, oince it woul d be or a ~ oo di N'erent f n. O..totand lnc 
iooueo that it could not be d irectly and eaoUy oOIIlpared rlth t l-. ,.dded 
satocua rde i n thio connoction ar e t he exhtence of a buylnc rate on billa and 
the mal ntonanoo o f t ho preeent pat t un ot rat e o on a ll ~~&turlthe. 

Tho ott or ln£ woul d in reality 1nYol n 1 .. 1 ot a d-nd llabUit)' than 
1D involved on marketable eecuri t i oo i n a war p•iod. It 1o conoraU.y reooc• 
nh • d that th~> t rc1110ndoue a110unt or wv tlnanC>i rs cannot be ao-pl1obe4 oo 
o. v:idoly t l uC>tuatin« or " deC>l lnl D£ ,.rltot. Tho JDAi ntenonoo ot a otablo 
mnrk~t, hOONvor, O()nyurte ID&I'kotablo i uuoe into Y1rtual1y .s-.ut liabllltieo 
or tho GOYor .-nt, wbile no.-rltotabl e i uuoe r oquiro thu chilli ot DOts. ... 

On ...,.ltotCLblc 1u uoe eubeor i ptio.,. caiUiot bo a C>oopto4 la t'llll wltbo .. 
cith~r creatine; " di tticult lllll'ltot probl • or r uqu1r1Ds the ea.-lhl-.llt fll 

cu ~low which t r adint; will not be allowed. I t 1e prJ..uoil)' to obtala 
o.dvent nr;U of Optn• ond isSUOI And to aYOid th~ dif.l'icultia aad the 

r oetr iGtiona on tr11dint; tho.t woul d bo 1nvolv~d in opo...:Ond ...,brtablo 
tha t th" propoe<>l 11 .. du t or " -rltetobl e iaoue, 

c-er C>llll blnlte " ' -u o.e oth•r inYoetore "'"'ld bo all-.! to 
""'' "'""' '" tho heuo, Tho 'l'roo.eury hu off'ur od bille , oor~iticatoe, Ulll ~~ 

to provide mLdill for th~ ncooeollr)' naount or oo- orcilll b4!11< pur.-..., 
nothins would bo c>ccomplhh,d by prohtbitin~ co ... or o1o. l bAnb 1')-oa pur­
ins c>n opun-~nd evour1ty ••1th " S>D.tur1ty th:tt oo..,or c1Al ba.Dita .,.., IUid 

ta~.:;~~ •• ~h:~"::vo , Tho 1nolue1on of oo-.>r C>i t.l bankl would ..too !lnYO a poeltl.,.. 
iL 1n tho.t 1t would h~lp t o r oUovo " tv<>llnr; thc.t , ... -es.al 

~ ht.YO th:.t tho 'l'roQiur:r 1o diocr l.al nntinc; upiJWt tllOil 1a prahlblUIII 
t raa pwrohc.eiq opcn-uDd 1souoo , ' 

tho propoocd t>llttrity ot 2 1/c! ,...,., ho.o boon olloaoD with "' Yi- to 
•;~:!:~~ " ~r ot oppo•!DC t :>ctor o. A l ore ... t ..-tt:r a lsJit dot..r •-
"' and would 1Dor<:<1ao rc.pld~· tl•• •oet to tho 'l'roa.eury. Qa tho other 

lhort mtwrity would ....rry CUI UDI\ttl'llotiYO r at« =d ..,..ld ia•ob o 
~O<!UOIIIt r..1\&Jid 1nr;. 

!bu notioo period of 60 dc>yo Gloo ""' 'bcon choe~n wUil a :oi" to 
a nad>or ot otte,tt1nr; t CLotoro, A l cr.c por l od or ~ w.U deter 

lAYoetoro . J. ot.ort p<.:riod, h"""w r, would - t p w; ttw fr<'U111'7 ollffWo .. 
to pl'~p<I'Cl t or aootin c: lorS" r ud011pti.ono lt they ehGUld dowa&... .t. .._,. 

M Pt- ~dlc.tel)' d't~r 11-.>oo -ld k oopool o.ll)' llft!MoirAble i.a,.._ .t 
hoc.v nc;htratlon oxpo11.1e. FlaDdo that o.re to k lnw at.d tor ..-; & ,_ 

or _,ha ehould bo plc.oed 1n ltlort ..,.Jwtable eoaoariU••• . • · ' 

Tho> r c.t <1 at 1Dtorut ~nte ""uld 'lu VA...,""' oteop~ la 
01' til< p l'lod, 1a orde>r to attnot brrutore 'IIIIo alJ!IIt c..,.,.t to 
tor only lilt a oatb• or " ycc>r o.nd who wovl d want to r_l.,. a 

lr o't'""' oa their tn .... ataaont. !1M> ratfl or lntoron I*~· -w 
l~ly in the h ttor part ot tbw poriod 0 .,.II 1 DNIWI -u 
Itt.) tbo noto• 1>otll b-•• ot laertia ud It"•"'• or tbc ... :latlw4r. 
ew'reat 1'\.t.rll tw a •~ hrt•oet.ollt, !1M> a.• • rac- rotura tar 
hoorvwr, w<~~ald bf' t.n Uno with r at<. • on ftar":ctnbl o oo.,..itlMo 
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• • 
A pn~pooal llaa 'bee a do that tor • tu r 1t1n up t o ten yearc the 

t.-.uu.,- llhol&lcl otter aerial tuu .. 1not • d of oinglo larr;e iuuea . Eoc~. 

oeHriNr to aa o tr .. 1n& _.lei rooeiYe a otrlp ot 10 h oueo ot equal &loount. 

Oal o t , .... ton•• wol&lcl a turo m each or the ouaoeecling ten years, IU\4 

oao1a •tarl\1 wol&lcl oaJ'1')' a cll tteret OCUpclll rote . 
' 

• 1'111 toll .. illf; aclftnt t.s•• are olt.U..cl for lhe oer ial torm of tuueo . , 
lo ft1 laraor ftTiet)' Of -turi tiel tlJ1d )'ield& OD eooll o ffermt 

would • -' tbe laclld._l lloeda of ... re imeetora .. ct ocnaequcotly r.ould 

roduoc U.. UIO\IDt ot oeoondary dla t ribJtton ond would riv~ th" Tr •.uury 

l~er ratel Oft DCI'W. l.IIUII. 

2 . 1'be Tr .,..aury would bo rcl1~•"1 or the n<.eucity ol dctcr:oininj: 

tiM a.turitJ e el the reto 'beet auttc cl to th'> oo.:dltlcca of th~ .,.ocnt or.cl 

~4 ohltt to tho> ocoonclary 1:10rlt<t thL tuk or apprdainJ' coch ""'turity 

ill rolatlCIIl to the othc ra , 

,. rhc Tr<oi~J'• r ctundtnc probl .. would b~ opr cocl . 

• 
4, ~clal bonl<a oculd obt.Un < bdonoccl cl iltributi Jr. o l 

- t\lrltlelo 

• 

.. 
5· T'hc Zll'lrkt t li)Ulcl ~\C bro,.dcncd, I inC '"' oorror'ltionl 'lO\Ild pW"Oha. l e 

~ tbe ohort -turltloa. The isouu •·oulcl b< .... rtc t oblu', ond the ':rc~ocur;• a 

......,ptiCIIl 11ob1Uttc o ..,uld not b e incr.<.nd. 

' 6, The ahortcr mc.turit1co would bt 1n ot ttot r c'90lv,inr. orodtto 

n Ia ooota. 

7. &erial ilouco >~ou ld r cducc.. trod ll'l( 1n th ~o l!l.o.rlt~t tha.t novr t .k•. o 

plaOC i noi dmt to tht adJuat~CI\t Of polit10DI to lor!;< Dtl\t C'tf<rtnr,a. 

8 . By ollboorl'binll to rcp~oat<d ot r tpa of on< to ta1 year 1110.turt t i< 1 

tllo llocka after two or thrc ~ y<ara ..,uld htl't'C nn a't'Cracc -turlty of 1< oa 

.... ftYC yce.ro. 
• 

fhlo propooa l occmo to oYcr look tho faot that th< Trc~oury ~lrcr~v 

11M ODtota<lles 7:5 b1111oa dollnro ot debt . Thta clobt 1\lrtodJ 11 d1 ot rlb~o~tcd 

-. ~ U\MI 75 c111'for cnt a c.rlu tnblt- lao~ u .... 11 r.a l:lr.Dy <1 1tf<1'Uit 

~· or ac-.rftta'blc loouco . 1'h< •:JOOunt or th • d<bt that 1! loK or oellc.'bl < 

1D caoh JIIIU', aorco'l<'r, 't'Or t co t.lcl~oly, 

Ulllclcr thla pr opoo r.l 10 nw i uuc• >">llld b e c.4d•. 4 r.caoh !l'lml"teJ'o or 

a Wta1 ot 40 e cw hnca the r trot ll'<"r tn r.ddit1o11 ~ ot!wr orf,riDp noll 

.. of 'bUla 1\Dl 1._. 'llollcla. II\ ollbocqucnt r• "" tt< . ... ,.,. ~ le•-
*14 'be lua t "-a 40 U ,...nODe l a ouca \.Cr~ r copca• 4 at &bloc 

tltt pi'OIIl- Sa aoa ooan wooal4 >,c a\lbat r_ntl, l , ~,., 
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, 
wd4.,. liii!Wto n ... 1 • .,. ..-11 .. , --··· · .. '*l'l~·~·=~~. Gt~Jeet ill tho ....,,_.., ot lllf' s- '"""fnlU'I:r a\ p 

l'ne tho 111ro tMa 75 leo- - oate\1114Sac ,... .. a 
to both 4Hlel'l lllloll I.Dweton. Doalon hwo :a.c -1'1-lD .. ot 
o~ Mki.IIC altroto 1.11 a larp allllbor or I.Ddl.t411al ioouoo. »w 
!:yet• ..t.Motat ..t ai.Dbl.ll tlw pattoi'D of ratoo oa all IIA'N•ltletl'0 
41trlault)' or koopl.llc all 1-• 1.11 Uao ll Sao ....... •• tho ....... 
lo .lDeroaoe4, ,._ tho praotloal polDt or n .. or operathc ta tho -•t.t-: 
tho n...,.,. or n• u .... ehould be kept at the ~eat pood-.lo pelllt • . 
iuuo ahould be or rclatlwl7 larp olu laatcad o t th~ aaaall at· .. tiiU 
w~uld r<ault frG" oerlal loau~a. 

fi'OID th~ '>Oint or ... lew or eatabliot.l.n~: "" • ..., dlotriblatlcm ot 
-turi tl<a aerial i;ouca lllitf\t ~ hdptlll it th ... ':'r ... ou ry were atartmc \llth 
" mall debt or it t h • dlatriblaticn • e re nl ... r~ tlll r l)' ..... . J'oithcr or 
thcoo C<lditlOI\o 11 prcaret , for Gxu:plo , the fr<Ot11'7 hu 6.8 bllllOII jlolla 
or o<curi tice th&.t o; r ., du. ar c cl l nbl<. 1n 191<4 -prrod with 1.5 liUUcm lD 
1947 • It <quc.l ano\W\t o -.. r ·, nd..sGd in c:noh )'Car, th<. prc;o011t una~ dlotrl• 
buticm ...,uld b < ccntinuod. tt.<. or l r inc.l piiTpolc ot o<Tlol loouc.' wao to • 
expedite debt rotlrt ... nt , but th<rr. h no' r tnoon to bdlO'I'c that th<ee ian•• 
will b <. rc.t1nd oo thor mnturc . •'r0111 thr pol.nt o! Yi'"' of oprcadlDI' tho 
fi'Oill\11)'0 0 T( funcl in& problcc lt ...,u}d \k prrf~nblc t<> p\0.0(; IICI" ioOUC. O 1n 
the rcc.ro Tlho rc th<. nmount of outat•ndln~ bouLe 1o r•· l o.th~l~ 111'\dll and to 
nvo id no tnr o. o pooolbl <. tho ~' '"ra t h<>t c lr~· dy lo>.vc lnrcc CUIIOW>to . Tho 
tlcxlbillty ot Tr •<>oury rd'und!nr. oould r ho bo lt10 r ou o.l by ll•ui D£ a ccu;rl<tl c:• 
with c :.. ll pc.r1ode r n.•tar: r th!m t f" r1u.l l eeuoa \,ith r cor1::a of dct1n1to llll,t\IJ'l'U••• 

Alth>urh oo!lr.crcl&l b<nl:o h r v• b ~tr. tryinl' to <:etllblioh ll f t1 irly 
ev<o~ i h tr1but1ot. of r.otur-ith o ln th·. ir portfolloo, tb... '\Ctuo.l dl atrlbutl.-. 
lo rou9>l)' pnrCillcl to th< dlatrlbutio n of t~•. outat1111dlnr; debt. Th1o 11 
illuatr nt cd b)' the t no ycr.rt ait<.i Lbo\C . c-,..,. •. rclnl lrnko on f'~bru•.r:r 26 
Md 3.1 b1ll1cn dol ,.,., o f usuoo '.k>t 'vrc '"' or o·ll b l • 1r. l'}i.l. ""d only 
700 milllC11 cloll<.n ln 19L7. ih · y• c r a lr. ·. :>l ch coa..< rclLl bonks nc.<.d end 
'T~Gn t t o lnort.r.I O tht 1r holdin&;a ·· r t not .V(,ry O'Ct. of the: next ton but thOI ( 
>ihcrr. tl •• ir holdln t • are no7· r •htlv <'!y m c ll. th<. oonplultleo of ocrlo.l 
houu or < Ollch thet •t !>c ot th<y n.r: prob'\bl;r underotood only b)f lart:e oit)' J 
b!U'ih. 

Cor'porrtticml Yrould pr,.t <.:r chort rrr tur1.t1t. e , •.od t h , ir d.(.JIIO.rtda co.D ·· 
be et b • met by inoronolfll': th< nm11nt of auch itouoa. Al though the o.Yc.rric;o 
due or c nll l\lol o pe riod on COttl rc1nl b• nl- holdlnt:• h 'bout Ci v~ Y<~···· . 
thor~ c rL \ll dL \'e>.r1 ot1one e=nr ir«livldw,l bun' •• the portfolioo of 001110 
b•mko •. rt. much ahort or tl"r. 1'1 vr. yc'lro ·,~ \1" ot h··.re r<. muoh longor d t.p<edlD s 
on i r.d ivi clu~l pollc.l'·". · 

tt ~!>r<nro th:.t th <. «: ount of O<Oon1· r'l a lot ributian t 'OI>ld bo 
l.ncrc:.ud r.thr r th•.-, dccn.: at 1 b'J a<.ri .. l of f• ringt, Enoh "ubocr1ber would 
r !.cdvt t.<.n taau' a u:.turin ~r in i' M a o:H. to t t.:-~ y <. ... ; ra , Corpor c.t1ona eocl eOCK 
blllka tiOuld ••ll the · lon~;<.r iocuco '"'"' buy Ht ohort •. r , while other bonita . 

• 
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au14 4o the ...,.ne, Altllftp tho -·- or a aortal ottorillc -14 1.z1 the tiro' S...to.aoa OD ttlo attraothn .... ot tho lnln4h or •wriUoo ao 
a wbolo, OOGII ol ttla .tc lo-• '101114 ha,. a <Uttor•t attraoth•ooo •• 
-14 lzi'IOho a <Uftonat pro'bl• or •-4&17 4iotribuUOD, ror ••" 
otter111& ttlero 'IIOuld 'be t• pro'b1- nUll 111Uob to -.1. Ill tho propon1 
it 11 oo.14 that the; tuk ot appra1e1D& oaoh -turt~ 111 ro1at1ao to tho 
otl\<rl would be ob1tto4 tl'oa the Trouury to 11>• -4ai"J -rl<.t, thh:r 
preoct -dltloco thto ,..,. tbo. f yetu Aooo'llll~ 

A pror erablo prop-aa woul d be to e rror -turltlco llnd typo• of bo 
that rtt l.ndhl-1 11eeclo, ..,11., .. 11cotobh ·-rttteo theav 1':0\lld lnclud~ 
bUll , oortltioo.toa, 110tco, cd ohort, 111te1'11Cdlo.te, and lcms l:>otlcla . They 
would t.loo I.Jic) uclC> lii\KI ollltlar to the l'(.O<Dt ottvrlzls or rcsloh r t d ~ 
19(:.2-67 bondo. 

'-S """""'rl<otabh oecurltluo ttould bu lnolud<d fl ollort op.1n-rnd 
note l oou o . The la tter ioouo r.oulcl l.nolud<~ mlliiY ot thr. od....,tn~u or th(. o 
o orl~l type &Dd would t.Yold the; d1oedY011t~•• · It noyld aoebl • th • ln• eotor to I OlYC h1o pr oblca or zt.w'lty dllt.ributlon , Th Dat<a GlthOU@'h 1\:.Ylor, 0 
oioJ}c •tur1t)' would luYo the n,;....,ta;;< of • •rly r<d mptlon prlrtlo s <o, 
tthiob -s -.lic<tol>l • oeourit l u oo.n b< obt<>lo cd cmly b:' ollort loau t o, 
ond they would o.loo oarJ;• L hlt:hcr r~>t< lt not r • ch ...,..d , ,,hloh raonr mcrkot­
o.blc ooourltl<O oo.n b e ob tolood only by lons cr ioou . o . 'i't.c oot r. o ooU) Q be , 
r ode.-d 011 ohort noti c e ulthor to tat r.l or • urlu l 1y to ouit th• oonv, nlcno u ot the holder. Tblo ot\JI b• r.ooompl1aheol \lit.'l a.l1c-.t nbl c ecourit l e o o nly 
by purohaoln ~: a wtdo YCrlety ot ditr<r <nt llll1t W'1t 1• •· 

,. 
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!lie ~ baa - N1&bliabed the ouUU.a or a wr !~1Bc pncru 

.llaSM - A raace 111 rat.a rr. 'J/1 o! l$ OD 90-<SaJ bUla to $ .., 20-25 ,..., '-41 
1a 111 ..,._ (aal11111ac War 8&•1Bc• Boada) . 

•.,nuee - Aa ~•eel II11PPlT or abort paper (bUla and. certiticat.o or illdebt­
...... ) baa beea pat 111to the u.rut - !be period up to 10 Je&ra baa 
..._ fnt.V nll .S.Cille4 u the arw. ltldtabla tor baJII< illftstaent -
h DMda ?~ lon&er' ten. iiiYaa tora ban bean M t with a 2~ 20-.25 JeU 
rap atarecl boad, orr en..p or wbiob . , be rapaatecl a t l.Dt.rftla • 

.IIIIIIIIUa...lri.I'UJIM~ - &p.cial. obl.1cat1..,. baY. beeo prortcle4 to -t a YU1e t7 of neacla 
(SeriNo &, r aDCI G War S&Y1Bca Boada ...s Series 1 and. 1 ru Anticipa.-
tioc lotaa) . ~ 

Pra••yugp - Ill addition to the War Sa•inca Ilona orcanbation nt up bJ Stataa, 
• the Victory f lmll eo-J.tt.ea aat up bJ F.cleral Resern Diatriota are DOW 

beinc orpAis..S to tlmct.ioo with rupeot to all Treacury obUpti..,. 
other thiiD Sari• • E S..Yiap Boada. 

~r all of theM b•d<np ..,.. UlproYeMnts can be ...te in the axl.at-

(a) SaM t\lrthar riaa 1D nry sbort-tal'll rataa 11icbt be desirabl.e 
- tbat the ab1l1t7 -of the S:yata• to • tilt the rata• on 90-da:y 
billa 1a beiDC .u-atratdJ 0. r ata Of t of J$ OD ~ billa 
~ - ratea on abort uturit ies whicb would ba a little 
..,ra at.traotbe to IIOD-baJII< inYaatora tban are praaent ratea; 
it WOIIld. reclw:e the ~eibUity or t.bu.aa of our • pattern or 
ratea• br parcbaaara of l.DtarMCliata tara aecuritiea !or abort­
ten. bol41DcJ 1t -.14 p n ua a abort-tara rete at.Ncture 
with 1lb1ob w could ·- it tbrola&b," u we can with a ...n.­
rata or $ at 1ooc tara. 

(b) SaM tl>rthar incraue, onr a period, 1D tba aupp~ of billa 
&ad cert.ificatea would ba uae tul.J 

(o) SaM ohaal&w• in tba ..W..a witb raopect to axl.lltinc opecia.l i s­
._. 111Ft be helpful, aw:h ao an 1ncraaoa in the llalt of 
J)IIZ'<)buea tor Seriea A ru AnticipatiOA Hotao, lllltl in tbe rata 
oa Serite B lotaaJ 

(d) ,_ flaot.bar daf1111t.ion or the coordination of work of the War 
8artDco Boad orpniaation and. tba Victory 1'\md Coaaitteea witb 
raapeot to tba aal.a ot Seriaa r tmd G War Savinca Bonde ia ....... 

(e) A partial. pa~t or l.Dataaant purcha .. proeru to !aoilitate 
tbe J)IIZ'<)baaa of con.--ont aaouri tie a ot all lUnda b)' non-balllt 
l.DYoatora, DOt reached b)' parroll al.lot.Mnt plana, should be 
prodl&otiYe. 

, 'OM particular pp 1D the procr- 1a the lack of a special. short-tara 

'- dHlped to llrl.Dc 1D the -PCirvilT idle tun4a of W.l.Deaa concerna, publi 

W1N1 ... otbara 1lbo are ...t.-cbad with tba racul&r -.rltet issues o! billa aDd 
( 
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2. 

~. - ** ..u ... linter 1'1' t 

~ .... , ntao • .,.a1al s... lpo\ • , ,., IIIII s. ... ~-r'!MI!IiilliJil~ 

loa_, -rw•to tNuuaa u to rtett .... • •••'•~a 

aDd ooui"-!!le lluUr opt••• baa ...., • 1 una 1a .,.&\Sa a tt • .AI•JM 

~ to 4etenU.De tile ~rr .. u-•• ot ~ a u.., lacuna, u til v,, 
the or pniutl.OD ot tile Yio\orJ hll4 o-1\taa, Ule - fiL &i...S.C 1\ •JI!•lJM 
rlll be at lw>d, 

' It ia euuea\&4 tllat the !rea_,- epJ.A p .a -iA!eNUoa to • WIJ,_.~ 

ahort-tora 1100-Url<et 1sau. ha'fiD& tbe tollorlq ,e...nl. r--· 
MltyrU r - 3 ;reara. 
l •IHf Prlct - $100. 
l &flW l!lt.f - Firat or -ill f or all aol4 durlJic -til. 
PfllebilitJ - Joae. • 
Wewbllttx- ~t uq tiM attar )0 4a;re frCIII ia- da\e Clll 

60 cla,;re DOUce, at llOO &ad aoOZ'IM4 iat.eren, 
acept tllat it oeeba4 1a l..aa tbu 6 -tile 
rro. 1&1111& <late, DO iatareat will be p&iA, 

Ipt.fnat. - Pa;rabl.. --&DD11&l.lT ~ oheok at pwluat.acl ra-. 
Mtcptiability - loDe. 
lli gib111tr y CseJ 1 •teAl. - llont. . 
CW 1 gt Purcbaava tq Dga An1 l eblt - .t.ll excep t b9b n-

cei 'fiD& dn&Dd clepoeita. , ' 
t,tpt t op MQup.t Di. lu Bt 'W9h•red iA Qee Xw. - 1..-. 
1 1 p1 • • P.p= 1p•tiop - 11.000. 

U...S.r pr .. ant cooditiOD& it lllloiWI be ponitlla to 4niM a iata.n 
aucb ao ohlip.tiOD which woulcl be BUtt1c1eot.lJ' attractift ia ~Ill til 

market r Atao to attract 1\mds, &Dd 7et which 1101114 GOt diary.pt tile alaono-tara Del' 
; , 1 4. 

i nterlHdiate-tora :aarketa , The t ollowiAg eoba4ua ot rate& 1a ...U.ata&i 

Saat.-Ailllual Yield trca 
Period llald lntareat P&7U&nt a... lateran 

' Yearal l!litlillll lii;Lsi BliEYa ll£&8:'1 H lla!!la.-

i to.3l2S o.62s~ .62~ 
l 0.6875 1.00 1.)75 
1t 0 ,50 1.00 1,00 
2 o.so l , OO 1,00 
2t o.so 1.00 1.00 
3 l .25 1 ,25 2.50 

• On .... anaual buia (twic e a.-3 ... _ , iateraa t P&7U&Dt ) 
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• 1 " J.a ;rieU ........... s .... &her 1\ -- 1$ ., l ,.._, at.1l ~ 

lad ....,.. *lM 1a _... w 1.2,. u a .....,.. w ·~ bol.cl1ac to •'-'1t;r. 
' lUll ....... \18 • 60. dqa aoUoa, ~ 11111•\iw to bol4 at\ar ~ tiret ,.._ onl4 

be \be l'e- or]$- ... , 1a &OtullT 6o cla7 p&~• lo f\w~r 1Mno•nt 'IO'IWl<l/ 

ti\&Z'Olon, --NUT \o ancourap t.ba hol4ar to rataiA \he oaoart\7, 1r poll-
• 

'a:IMe, ~tor~ ..U boll1lll tor bol41A& to tiDal Mturi\7. It 1a uot deeM<! 
~ ' 

~ \be\ ~ ~ " are llora 111k1ac wollld p nnall7 be an.Ueble tor 1101'1 

, · tM. 1a a ps- ol"w: bendS•" *ioh 1t -.14 be .. alrdla to llaft 

~ftl 1t w are to t.Mp- 0011111\t.HI -t•mouq at 110rk Ml.lJ.D& £<>Tel'DMDt 

pe...&oi\111, IIIII, •ra 1alportallt, 

• 1-.f R\ftda tho Mn!r1nl IJ'IItft • 
• 
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,.. Mvls•t. r=w n • at • •ht.t.era qt "'"· • 

In all ot our 41eou .. lou ot a •patter. ot nwe• w loeft paMpe 
aaawoed that a aarltet iD 111Uoh a •pattem ot ntea• llae beeD eetebl1ellecl, _. 
actioa ot the 1'ri UWJ' and the Pecleral RaHrn S711t.a, .-ld - ua. io 4U­
play the charaoterietica of an otberwioe tree ..rket . 

Thia M ;r be a warrlllliecl asa..,ption. The claep rooted hahite ot ...,... 
and oiMr S..W.eioiN MT - - io - tiDu.e to tol!o• tlle1r ~ s..w.n-·~ . ~. ment pn.ot icea , " •n tbaucb a • patten. ol ntea• baa .... ..VhJt*rl• 
AltemaUnl;r, eYen tbouch tile 41tte..-e bet-a a MZ'ket iD IIIIich prioee &IN 
tree and o.,. iD wbich pric .. are coatrolled 11 recopliaed, clotalrt.e u io tile 
perunence and direction ot cODtrol MT result iD dierepnl of the ' 
l.aplieatione of the utabliahaent ot a •pattem ot ratae . • 

Ir the &aiNilption is DOt warranted, h..-r, 4itt10111Ueo tor the 
finl:lncin6 pro gam aa.y be the c;onooqoence. The eetabli..,..nt ot a •patt.eno ot 
rateo• createe a situa tion i n wbicb inveetoro in conrnMnt ae curiU.o "' t~ 
l owlnlt a cle!in He pro£l"'!= of purcbue and sale 110.7 aecure relatin l;r 1-. teN 
ratee of interut on ehort term boldinj;G. The "pAttern ot .,.tee• 11111ab w b&ft 
d1acuased with th~ Trncot.u ·y has nl r.11ya been c. pa.tt.orn oluat•rod around a aaooU. 
cune, llhich obowe a poadual riM iD ;rield u -twriv i8 .n.oied. 8o J.o.c 
as the pattern ia hold, a bond offered tor orics-1 eub&cript.i.., at par _. · ·,, 
enjoy a gradual appreciation in price •• it approaobeo - turit7. 01111 ... ~ 

a coD41tlona it would be poaalble to subecribe , ""¥, tor/2ft boll4 ot 194~ a' 
per; to hold the bond until the rirot, or HcOild or - other_._, f4tene\ 
oate , colleotinu interes t at tile rate ot 2\1: per _ , to Mll the boll4 at a 
prea1,. tbu adelia& to the net return1 and tilen to repaat the -•• •· 1'b1a 
c;ould iDtartere w1 th tbl ..,-ket tor abort tara iaJNea aa4 c00&14 ....,_ .. s... 
pedl.• ont to the ~· ot a •pattern or ratea .• 111ill&r ratea d \1111 ~ 
Olld oC the ~WJ!t ~ recluce but no; diaiDIIte t.bl IIU&nt. 
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TREASURY DEPARTMI:NT 

Do\ft lll,r 26. 1N2 

TO Seoretarr Korgenthau 

,_,. Ferdinand Kuhn, Jr. 

Here are the detailed results of Gallup Poll on 
Presidential possibilities; rou aeked about theee 
reaulte laet week. The detailed figures are not 
going to be published and the7 are being kept striotl7 
oontidential for obvious reaaone. 

The question na: "'fill rou tell 11e frankl,y 
what rou tbink of eacb of theae JDen u Presidential 
material for 1944? Generally speaking, h rour 
opinion of thea favorable or unfavorable?• 

Rooaevelt 
Mao1rthur 
Willkie 
Dewey 
Wallace 
Nelson . 
Taft 
Knudsen 
llcNutt 
Farler 
Douglu 
Roberts 
Vandenberg 
Henderson 
Stassen 
Edison 
Lindbergh 
Saltonstall 

Favorable 
59% 
56 
44 
40 
31 
29 
26 
22 
22 
21 
20 
18 
15 
13 
ll 
10 
10 

8 

Unfavorable 
SSJ 
30 
45 
34 
39 
22 
33 
28 
29 
54 
18 
21 
30 
37 
16 
19 
80 
13 

~ lc . 

/ 
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Dear 11r . II.I•ca• -I ba.....-1SMa 11-.iDc oaret\ll cooeidaraUca to 

7<1tlr latter or .lpril 29, 1942, 1a llldoh 7011 ult tor ov 
vien ae to wbt.t t.dd.1t1011&1 .._..t ot all.,..r ~ tile 

,.ooett.rT stooke of the 1Jn1ted State• can be Mda avau ­
abla tor w.r pi'O(Iuctica pu.rpoaea with aDd without ad­

ditional legialeUoo. 

In c01111aotiOD a1 th the poeaibill tT ot obtain­

ing new aUYar lejlialetico, I abould l.U:e to ... uoo 
tbat I baft att.ted to tile Spaoi&l SU•ar ec-ittae 1a 

the Se~>&ta that I 1101114 not ursa tha -ctaant ot ....., 

silver legialetiOII or the aala of eubat&nt1&1 -tt. 

ot ailvar without tirat oonaulting tbat C.-1-ttae. 

In the ..... t that 7011 daaira to .... ,. the 

enactment or lift legi.tlat1oa, there are .. ~r ot 

dittarant 10a111 ot de&l1ac a1 th the problaa, aJ10Df llldch 

are the tollood.zlc• 

(a) Repa&l or au.opend dur1.ni the w.r 
the .lot or J~ 6, 19)9, requirinc the 
~to p..r 71.11 c .. ta par CNDCa tor 
d-U~ aiaad aU,.... . 

(b) Rapa&l or auapend tor tha dur&t1011 
ot tba w.r aactiOD& 3 aDd 4 ot the su .... r 
Purchaae .lot aDd crant authorit,- to tba 

Secratt.rT of the Tr•81ll7 to aall the tree 
aibar etoou at a a1ru.- price of 35 cent& 
an OIIIIC8 and &lao crant tha authorit7 to 

tl>s'101'ett.l7 of the ~ to diapoaa 
of INCh eUYar without aooett.rT cooaidaratioa 
tor uaa 1a the produot10D ot w.r ll&tari&la 
produced or ..nutaoturad pura...nt to c011tract 

with the 1Jn1 t.cl Stt. tea . 

.fn 

'I 
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(o) AntboriH the s.cr..t&JT ot the 
Treulll'7 to oall 1JI Olltet.""'"S ootmp, 

•elt 4oom the - · ud aell, leaae, or 
otherwiee dicpoee ot the Mt.la th.raiJI 
occt.iDecl tor purpoMa ot war proc!w>t10011 
ud to Mlbati wta tor woh oo"-Ce other 
coiJia ade ot -tn.tacio •teri&le, 

(4) AuthorlH the Seoret&JT ot tbe 
Tre&WZ'T to 8\lapead. the i a ... ot eUnr 
cert11'1cetaa ·&Dd to retire cutateDd'nc 
aUYer cert11'1catae , In the altan>ati ... , 
eutborlae the 11U8piiDA1CID dlll'1Jig tbe war 
of tbe require..at tor the mainteD&noe ot 
oilv.r aa collateral tor cutat.DdiDg aU-nr 
cart1ticataa, therebT -.ld.nc pooaibla tbe 
use ot all .Unr 1JI the ..,...t&JT atocka 
aa ~ eUver. 

Tbt TreoeuJT Dapar t..Dt will cODtinua to be 

a....U.ble to diacuaa with 7011 aDd r-s>reaentativea ot 
the War Proc!uctiCID Jloar4 AZq probl- reletinc to tile 

- ot allnr in the war ettort, 

(SiSDecl) H, llorgentbau, Jr, 

Secret&JT ot the Treo11Ul7 

Bon, Dabalcl II, llalaCID1 
Cbainan, ... ~t.icle llo&rd, 
11o.ab1JigtoD, D, C, 
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orrrw No. 172 

- . 

COPt 110. ...13... 
llRITISH II08T 8!ICRft 

(U.S. SICUI') 

Into=tion rscoiYed up to 7 A.M., 26th May, 1942. 

'· 99 -·· ~· 

• 

Tho wtward bound Rwlsirul convoy ""! attacked tor throe hwre yoetonlay 

ovonlnl by a total or at loaat J2 torpedo ond diYo -bore or which """ woo cer­

tainly and tour ware probabq destroyed. OUr onl,y .....Uty •• one o.s. 
trecWrsd o oteo.a pipo and ie bol..ng t.ooed bock. 

2 . •ILITAI!X 

J.lm. 2Jrd. 75 en~ tonluJ wore repootsd neer smw.I and on 24th a 

largo on0111 C&llp, founoUea by five In araa botwoon CHEI\IJIA and SIOI BRilli!IS. 

~- Tho Gonoadlt clal.a to haYO surrounded larao Rwlo1an forcos 1n 

tho oroa South of KHAPJ(OV .ts not yet confirmed. It ia, however, poosib1e that 

GomaJl counter attooks baYo isolated Rwloiun o1omonto b. the IS'lUII nroa. 

3. AIR OPERATIONS 

IIES'l'!IRN P!IO!!'f. 25th. 15 Squsdrono ot ttshtoro corrled out aweepo over 

Northern F>'Moo. Two Spitfires aro lliasi"i· A llo4util)ltor attacked a 1200 t<m 

ohlp oft lt!RlEII. Ono c;o,., bc.bor as &1M&ocl n...,. L!IC!STI!R. 

J.l!!U. Four l!elliDgtoaa <>tt&clced ahliiJ'inl ott WIGHAZI, a naa.U of 

about 5,000 t..ono 1o boUevod to haYO boon hit and another nallor oae wn<~ otraddl.ed. 

4. £ASTlly! !!EDITEIIRANEA!f 

ThrOUShOilt tho winter theN has boon rosul&r ohipplng traffic trom Til& 

PIRAEUS to CRErE oarryl..ng etoroe and rotntorcen>enta, in porticular there bae boOn 

a otoady• build•up in CR!.'I'E and the OOOECANESE of Al'f!tl/ and Air Forco 118t&r1.U with 

otrensthonlns or Oooat&l and A.A . de!encoa . Tho tfi>Tid of truttic to Cretan porta 

' la a1l&htly upwards. So tar Naml and IIlli tary pro pore tiona in tho AECIWI hove 

boon ouuntl&lly do!enolve and/or 1""1 tol'll. Air pr•poratlor>D, hO!OOvor, 1nd1Mte 

lncreooln&l¥ ort ... livo lntentioa which o.¥ bo cllroctsd prt.ar1ly ~ ahlppi"ll 

and c-.ntcatlona In Morth .urtea. Thoro are aao "'*" pointers t.ooarda .. ro 

o!fonoiYo lloftl. Intentions. 
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Oefi!.L No. 17' 

COP! 10, !L_ 
llRITI8H lOST SICIICr 

(u.s. s~) 

100 

gm. On 2) th, on~ 6dvanced lio-ot tmd. eout.beaai About 15 

•U•s troa fl)1Uil)l. SJDALI4 66 tt.aka and 10 Araoured ca.ra obean-ed, all ~ 

btlb),y I t.oliM . JlovUiliOI\t rlt.h 51 t&nkll probtlb),y Go"""' al.oo Mdo ~rda -

a1.n dirtalon about GDtZA.LA. No lak'go ooncont.raticn onCIII:'f t.c.nka yot aoen. 

£n_,. aovoeont 11 poeo1bl3 t'i.nt. phase ot opernt1cn but no tndJ.caUon. ret of 

cll.roction or acUn thrUit. 

01'1£!. No. l76 

ConaWnt. ett:Aoka by a.il'Crn.rt and U-boo.to on t.ho corrw01 to 

RWSIA aro reported t.o ba-.o sunk oix 1h1pe ainc• tM 26t.b. S..era.l others &lid 

1 PoUsh Dootroyer, one ot' tho oscort, woro dtunagod. 'l'bero wore 8 lUlled on 

Ut• Dt:stroyor. i. Han! M.inei'W'MpOr wu o\mk ~ a1no ott GRIAT U..RSIX1TK rcstot"­

do,y. 7 Ot £1cera and Cf1 Ratingl "ON rooouod. Throe onelcy' aircn.ft attacked 

a.nd aa.nk a No.ftl. Tr-awler st. SPITKB.A.D yoat..rday att.ornoon . Ono ot thoo wno 

abot doom tv 3p!.ttu-e.. 

2. IIILITARX 

J.!!!U. OD :nu. lt- roport<od !.hot 2lo0 Go%WOD t.oDka artor 

"''klnt o n11!ht approo.oh mar<lh South or BIR H.&ltEDI woro bolnJ onp.pd tv our 

Flrat end Sovon.th Arwourtd D1rl•1on.s bot.woJOO 8lR HAUDI uJWI ll. OOBI, At. tbo 

Mll<il tiM t.ho ena.r waa ca.rl')"ina out an. o.pp::u"Cnt ~tn.t.lon on tho Front ot 

Plrat. South A.f'Tlcan Divleion in tho GAZAL.A A.raa. BIR HAK.tUM itsolt MtJ not KO 

tor-

.BYa~A· Tho Oo!'WI£U1.a 6J"' eoot.inu.ini to proo1o their eount.or 

ut.ack. 1n t.tw Isrtll arM. 

J, AIR 0n:I!6TICI!§ 

!IISTII!!Il!!WI· :rltl\. Dllr!JI4 t.hr<oo Fisbt.or Swoope 3 oniOI)' 

al.ao-po"...,. ottacltod and dtapd, to!o- ticlltan,..... ciMt.zored,­

pro'bob),y doo\r<)yad Md 6 clullp4. ODa 8p!.tt11'0 •• loH. :rltlo/28th. About 48 

... .., &ircl"'\tt. oprrtra.to4 ~..,r or MU' our oouta, t.bo -.Jortt.r ..,. alA1.Dc bltt.Mn 

T>llll 11114 ~. ODe H•I.Dbl - probnbl,y <laat....,..S. 
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Ym• In operationa botwoen 22nd/2Jr4 and 26t b/27tb landiil8 

gTounda at IIARTUBA ond DERIIA wore oac~ attacked t~ tilDes !'711 total ot 65 

101 

of our bombers. 2 on~ llircratt were deatl'O)'ed and t.hroo dallnpd on tho 

ground. llinoa wore laid in Jm!GI!AZI nnd DERIIA Hllrboura. OUr figl>t&re, 8 0110 

carry1nc bolabe, 11&48 a!J< attacks on Mill l.Mding cround· ltit1;ybo.wka doe­

troyecl 6 large Jl,'f . and damaged 9 otb&rs. In 4ll ope.retiooa our figl>tors and 

A/A destl'O)'ed 7 &081111 o.ircref't, probo.bq destroyed 3 and do.lle.pd J, 3 &o.bore, 

6 fighters and 1 roconnnisso.nce llurricane nre ml.osing. Attack& by on~ air­

craft c4UDecl littlo damage except on the railwny south of SIDI BARIWII where 

30 petrol wngons wore sot on fire . 

IIALTA. Between lJ00/25th ond 0530/27tb obout 30 anemw bombors 

and 105 fighters attacked the leland. No aerioua damnge is reported. OUr 

fighters dostl'O)'ed three enemy fi&bters Md probabq destroyed one wbile a 

f'urtber 7 llircratt were du&ced by fi.glltors and A/A fiN. 

Regraded Unclassified



., m -.aw liCKs If 

ClOQialllllltiOR tl' •a CNM1'1CN __ .,,,._ ..... 

The Honorable 
The Secretary of the Treasury 
Washington, D. C. 

Dear Henry: 

May 26, 1942 

Tha attached from our London Office 

is a summary of the British Rome Intelligence 

Report on South Western England for the week 

ending May 18. 

Sincerely, 
, 

William J~ 
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Expressed and complete unwillingneaa to aake voluntary 

, but readiness to face com~ulsory sacrifices is 

a. Expressed intention is to make as much money out 

the war as permi tted--and this often put into practice. 

~ b. Lack of interest in war incidents unless they are 

; this is coupled with certainty that the Allies will 

c . There is unanimous admiration for the Russian 

and almost equally unanimous belief that the success 

the Russian Army is due to the political system. 

d. That "After the war thi.~s cannot be as have been• 

constantly reiterated. There is definite antagonism to 

politician and rich man. 

General: Public confidence, expectancy, optimism 

lwi•de•1nr·ead due primarily t~ the Churchill Speech. "Absence 

major defeats• is secondary cause along with Ru~sian 

lresisltal\ce and post;xi~ement of the fuel rationing plan. 

R.A.F.: The slackening of air attacks on Germany has 

much cdverse comcent. Possible reasons: •tacit under-

• •our forces less powerful than !ed to expect•, 

1118&1.1\er , increased effectiveness of enemy defense. 

Martinl,que: Firm stand of the United States praised 

five regions. Four regions slightly bewildered and 

jSl. ll!,nt.JI.If irritated st not seizing as Ycdagascar was seized 

the British and at parleying with Vichy. 

"Co=aunist activity continues, and neavy .increase 

me=berahi~ referred to in two regions. Due to their 

of second fro t, communists claia to have doubled 

membership in third town in Eastern region. 

• 
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Far East: Many are convinced that if Germany is 

finished off soon Japan won ' t be hard to deal with. Public 

interest declined. 
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TO 

~ 
TREASURY DEPARTME~ 

INTKit OI"'"'CI COMM\INIC:AT10N 

OA .. llQ' 26, 19~2 

8eoretarr Korgentbau 

Ur. J:uarok 

Subject: Summary of Military Report& 

Libya 

The Axia ie oarr,ing on extenai•e •o•eaente behind 
ite front and ebowa an ob•1oua and detera1ned intention 
of preventing the Br1t1ah fro• o~eer.ing the mo•e•ente. 
(It would appear that th1a say be an indication of a 
coming offena1•e· It will be recalled that the Br1t1eh 
reported that ao .. el 1a now in a poeit1on to ta.ke the 
ottene1ve, if 1t were deaande4 of b1a.) 

(U.t. Operation• Report, Ka7 25, 19~2) 

Norwe,y 

The oonetruotion of ti•e aubmarine eheltere at 
Trondhe1m ie now taking ahape. Two ot the eheltere, 
wh1oh were begun a year ago, are probably ready for root­
ing. ( It aeeaa olear that th• Geraan oonoept ot the 
na•al power they need ie an air-subaarine taaa. The 
Germane are not oonetruot1ng any aore large na•al· eh1pa, 
but all reeouroea are concentrated on building eubaar1nea 
and building bomb-proof shelters for thea.) 

(U.K. Operations Report, Kay 25, 19~2) 
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1.06 

(You ll1ght be uter .. ted 1JI Ooel'lng 'e d .. or1pt1on or the 
e:rper1eno .. or the Ge.-n AnQ' 1n lluee1a dur1ng the w1nter. 
Th1e 1e extraote4 fi'OII b1e epeeOh -.de on lla7 20. Tile t'1lll 

test baa onl7 now been .. de aYaUable to ue b7 the Pe4eJ'al 
Ooamun1oat1one Oo.aiee1on. ftaJaond Gr .. e.1ng quote4 parte 
ot tb1e epeeoh laet lunda7.) 

• •• And now 1t ba4 to ooae: the detenae or the ti'Ont 
1n the Ruee1an w1ntar. It 1a eae1er 1n a •1otor1oua 
ad•anoe to add further •1otor1ea to the bannere than 
to endure ditfioult deteneiYe figbtinf aca1nat the 
ene107 and the ele-nte and etUl not o Jield. It wae 
not a front in the aenee in wb1oh we old world war 
aoldiera knew 1t in etationaJ'7 warfare, DeJ'e a dUgOut, 
there a dugout, here a l1ghtl7 tortit1e4 YU1age, theJ'e 
a tore at '• edge and en4leu epaoe of 8Aft7 thouean4e or 
kilometere reaob1nLfJ'O• the eoldiere tartheet Korth 
to thoee tartheat uth. 

•a. .. pe, lakea, roaring ri•era were aituated in 
between; and now euddenl7 the landaoape h84 beoo•e 
calm. The roaring atreua were oo•ered w1th ice , and 
the aw .. pe and lakea aa well . One aingle wh1te oo•er 
ot death exten4e4 our the 1Jit1n1te land; and whUe be­
tore natural obetaolea at1ll made it poaeibla to bold 
aome l1nea w1tb weak toJ'Oea, the Ruaeiana could now 
penetrate at night OYer fi'O&an r1•era, lakea, and aw&llpa 
and euooeed 1n getting beh1n4 our linea. One aad 
maaaage followed upon another! the Rueaiana were at 
our Nar 1n tbe Worth, at our rear in the central sector, 
at our rear 1JI the Iouth. Part1aan ti'Oopa blew up raU­
roe4a, waite4 in .. buah tor OUJ' auppl7; 1nconoe1Yabl7 
cold weather al11oat tro&e our tJ'Oopa. We had to fat 
wara olothea to our troopa aa taat aa poaaible,bu thia 
oold weather pre•ente4 operat1ona ot raUroada alao. 
Ralla cracked beoauM or tile 1o.-oold te11peraturea; 
loooaoti•ee could no longer proceed; tor d&Ja the front 
waa without aupplJ, without ..-un1tion, without food; 
without cloth... ror da7• tbe oouraceoua intantJ'18Aft 
waa out there in anew and 10e, h1a t1ngera nu~~b. When 
he touohe4 the barrel or a gun, the akin ot h1a band 
adhered. lllotora .faUed; the7 41d not atart. The tanka 
4ro•e 1n h1gh anow and were 1aaob1l1&e4. One th1ng wu 
tbue heaped upon aaother. The front beoua tu1liar 
tor the fiJ'Bt t~ w1 th the bol'r1ble Ruu1an winter to 
an extent end w1tb a ee•er1t7 •• baa not been known .ror 
a oentuJ'7. • • • 
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•ENt ooaoth111« oloo wao oloar 1n 011r a1n4ol It n bad 

otal'ted to 81dootop and ret .... t, wbere ~d tba fl'OIIt baYo 

ended then, whore would the t11011t baYe boent Jo 41af.out 

trenohoo were aYa11able, u the:r "re 1A tho World ar, 110 

dug-oute, not hill« ot the 11:1114, Y111agee tor a11 .. were 1A 

ruin• and deetl'O;red, there wu noth111r lett; and ot111 1t 

waa 1apol'tant that the tl'Ont lhould 'bi beld. 1fbat 1t ..... 

to bold a tront 1n auoh a t1abt oaa bo 1111dorotood onl;r b:r 

aoaeone who bao OXp01'1onoed £ben bOill'a, woell:a and aonthe. 

I ban alroad;r aa1d 1n tho llo10bat&«l 'J'bere wero two th1Jlre 

wh1ob enabled uo to acco11pl1ah the peat .. t ot all Y1ct01'1eo 

1n world b1etor;r, tile Y1ctor:r 1A tho w1ntor battle; the courage 

ot our eoldiera, and 011r hehrer • 

• • • 
• ••. He bad coapaoeion with thoa; he waa once a ooldier 

too; he knew the tate ot each ind1Y1dual 1ntantr;raan, b1o 

teel1nge, b1a great autter1nge; he know that bo waa aall:1"8 

ot them the 1apo011blo, and :rot 1t bad to be pertol'aOd, be 

could not ;rield. Onl:r one thing could aawo thea bere, ex­

tr••• bardne01. lo we could oapor1enoo tbe atraouloua happen­

ing that in one an4 tho aaae aan dwelt alaultaneoual:r int1nite 

ll:in4neae and il'On-bard -'•l'nlloaa. 'J'b1a bardneoa, howeYer, 

waa inherent 1n h1a, otter all, and oaae tl'OII b1a lowe tor 

h ia people. For he wao aware that bad be not aall:ed the 

extro111 and utaoet ot hie eold1ere now, perbape all Yictoriee 

aoooapliehod horetotore alght baYt been 1n Ya1n and uaeleae. 

0Yot, when one tol t that he baa done eYor;rtb1ng, eYer;r­

th1ng pouible, aD4 whon ono wu grateful, one bed to walt 

and wait and 11e· whothor tho 11ahriale wore now aupplied, 

wait until thl'Ough tho toe ot tho winter, onr cracked ra11e, 

broken nitchee, b;r .. an• ot 4Maae4, dOitl'O;red loocaot1ne, 

tranapcl'ta would t1nall;r and elowl:r qa1n coae to tho tl'Ont. 

'J'hen a doop breath ot relietl 

•soon, 1t wae reported that one Ol'IIJ' again t1na111 bad 

a1111un1 tiona. 'J'bon toll owed tho ropcl't that tho araiea to 

t he lett and to tho right were without _,nit1cna .... 

•Dur1"« tho11 weoll:o wo woro bapp;r tbot 1t waa Decoabor, 

that t1Aall:r Januar:r bed pooled; thon we aa1d: 'St111 another 

two aontha to go•. robruar:r paoeod then, too; tho tl'Ont otill 

etcod. Although 1t ba4 boon dented at aoae placea, on tho 

whole 1t ot111 etood. 'J'he toaporature otal'ted to rhe, an4 

we were glad. Wo thought it wao OYor. Ono woell: later tho 
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•But ao .. tblJitr alae wu olear in ouo 111n4o: If n be4 

started to a14enap an4 retNat, wt..re ~4 tbe fi'OIIt ba•• 

ended than, wbere wolll4 the fi'CIIIt ban beent lo 4ar.ou' 
trenobea nre aYalleble, u Ct..)' "re 111 tbe W'orl4 ar, no 

dug-outa, nothinc or the ltin4, Yillase• for 111laa were 1n 

ruine an4 daatl'Oye4, there wu notb1na lett; an4 atill it 

waa 1eponant tbat tbe fl'Ont ahoul4 bi t..l4. W't..t it ..... 

to hold a front in auob a ti&bt oaa ba un4erotoo4 onl)' b)' 

aooeona who baa axpel'1enoed iba .. houra, "olta an4 •ntba. 

I ba'le alread)' aa14 in the lloiohotq: !'t..re "'1'0 ,_ tblntr• - -

whioh enabled uo to aooo~l1ab tba greateot of all Yiotol'loo 

ln world hiatol')', tbo Yiotol')' 1n tba winter bottle; tbe oauros­

or our aoldiere, and .our hebrer • 

• • • 
• • .. He bad oo~aaion with theo; be waa onoe a aoldier 

too; he knew the tate or eaoh in4iYidual intantr)'Oaft, hie 

feel1nge, hie great eutteringa; he ltnew that he waa aaltiJIC 

or them the 1opoaeibla, and )'at 1t had to be pertor.ed, be 

oollld not )'1eld. Onl)' one tblnc oolll4 .. .,, theo here, ex­

treme bal'dne.. . lo •• ooul4 experience the 111raollloua bappen­

ing that in one and the eaoe .an 4welt aioultaneoual)' 1ntinita 

ltin4neae and iron-bard nernneaa. !'hie hal'dneae, boweYer, 

wae inherent in b1o, otter all, and oue ti'OII hie loYe tor 

hh people. ror be wao aware that hod be not aalted the 

extreoe and ut .. at or hie aol41ero now, perhapa all Yiotoriea 

aoo011pl11M4 heretofore o1ght ho'le been in u1n and ""leu. 

•Yet, wban one felt that be hoe done eYel')'thlng, e'lel')'­

thing poaeible, and wben one waa grateful, one had to wait 

and wait an4 .. , . whether the oateriale were now aupplied, 

wa1 t until tbl'Ough tbe ioe ot tba winter, oftr oraolted rail a, 

b l'Oiten nitohao, b)' •an• ot 4aoage4, deatl'O)'ed looOIIotiYel, 

t raneporta wolll4 tlnall)' an4 alowl)' qa1D •- to tba fl'Ont. 

Then a deep breath or relief! 

•soon, 1t wae reporta4 that one a1'117 again t1na11J had 

a11111un1t1one. Then followed the report that the arlllea to 

the lett an4 to the right were without -unit1ona • ... 

•Durinc tho .. •••It• we nre bapp)' that it wae Deo•bar, 

that f1nall)' .Janual')' ba4 paaaed; than we aa1d: 'lltlll another 

two oontha to ro' . Pabl'Uai'J pa"ad t hen, too; the fl'OIIt at111 

etoo4. Al.thoqb u ha4 bean dented at eo•• plao .. , on the 

whole u et1ll etoo4. !'he toaperature etarta4 to r1oe, an4 

we were rla4. ... thought it ••• O'l'ar. One weak later the 
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the .. o .. ter .,Un aank "-low fol'tJ' 48f" .. , bat aUll we ware 
approaching 8pr1ng with eYer,- paaainc boar &D4 tbe feel1ftC of 
strength ra4iat1ng froa the bunk ot the Fuehnr'a Bea4quartera, 
thle atrangth waa oarr1e4 on to tbe front &!14 upbel4 the laat 
aan .•.. • 

(co .. ent: .Uthollp Goering ..,. haYe exqgerate4 the 
deaparate oon41t1an the a.r.&na were in lalt winter, 
at111 there are oerta1n oonoluaiona wh1oh ••7 be drawna 

1 . The repulae of the Gera&Jia before lloaoow 
which kept thea out in the oold waa an impor tant 
Yictor,-. 

2. The Gera&Jia, 4ur1nc the winter, oaaa olo88 to 
d1eaeter. It the Rueaiana ha4 been etronger, t be7 aight 
ha•e elia1nate4 the Ja&i aenaoe laat winter. 

3· fbe &e .. &Jia ha4 4Uf1nlt7 1n br1nglnc up 
8 uff1oient euppliea to keep the front goins 4ur1nc 
the winter. TbeJ' oould net haYe oreate4,then, reeer.ea 
near the front tor a 8pr1ftC offenain -- wh1oh pal'tlJ' 
explaine whJ' there baa been no Geraan Spring otfenaiYe. 

Regraded Unclassified



• 

WAR SAVINGS BQ{))S 

Preeent: 
}.{r . Grana 
}.{r , Btll 
l4r . Buffington . 
Ill', Odegard 
).{r. Beyce 
l(re . Klotz 

lilT 'n . 194.2 
10:10 a.a . 

H.ll. JR: The boss is full of beans thi a morning; 
he wants to sell the F and G thing. 

1.09 

J.ffi. BEU.: It I may, I will take up Ill Other probl11111, 
too. 

H.M,JR: Well, I will juet say the thing that got me 
thinking was this committee in New York, with one hundred 
and fifty new bond experts who are going to go out as 
salesmen , It is .in the New York Times. Did you see it? 

llR. BUFFrnGTON: I saw it. 

H,K,JR~ .I.e 1 aay, I want to etll some F and G 
Bonds. Harold didn 1 t want me to sell any in llay blt 
he is willing to han me sell aome in JIDit . He baa been 
holding back on me, and I think now that we can 1t get 
them in on the l!ay quota he will be willing to t alk 
abwt it . 

l!R. GRAVES : That is right. 

MR. BELL: He is honest . 

H.ll. JR: So I mean, will somebody tell me - I don 1 t 
care who takes the initiatin, but aanebody tell me how 
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we oan go out and get down, for instance! to the fact 
that - you ban got a bank, and thia ftl ow knows what 
his deposi te are, and they are lying in his bank, a 
hundred accounts, a hundred thousand dollars or more 
in that bank,luat idle money. People for one reason 
or other don'{ want to invest it. There ia no use 
kidding ourselns; we have got to get down and get 
those idle funds in those bank accounts. 

1.1.0 

It doesn' t need a securities salesman; it needs 
the president of this bank to be willing to go in and 
sa.y, "Here, that is just }J"ing there. • It is just the war Ned Brown told me about the number of accounts - a 
mi lion dollars or more in his bank just lying there. 
I call them "scared" accounts. But if we are going to 
get the stuff into F and G we have iretty much got to 
have an official from the bank who s going to point 
out these accounts and say, "There is the money,• 

MR. BELL: Well, an official of the bank might be 
able to talk to those individuals, but it is going to 
be a little difficult to get the official of the bank 
to give those names to somebody outside. 

H.~.JR: Now, wait a minute, I didn ' t say that, 
did I? 

lm. BELL: No, 7ou dian' t, but I am pointing that 
out. 

H.Y.JR: Didn't I sa7 it gets down to the--

lm. OD EGJ.RD: 
to the people . 

The president of the bank talking 

H. ~[. JR: I thought l said that. 

MR. BELL: But it means the presidents of a lot 
of banka, and I taka it you are thinking about the work 
being done by committees. 
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H.K.JR: Dan, JOU baTt bttn th1~ about it. 
Odegar d, Grana, Buftingtcm - eveeybod:Y lias been talk­
ing about it, end Harold baa been stalling so aa liot to 
get too much now; but we ban got the .llay quota finished. 
Now we have got June and July, end I went to get going. 

liR. GRAVES: We sent out inatructiona-­

H.K.JR: I want to get going . 

}lR. GRAVES: •• • on the 12th of 1111 in detail, to 
aveey one of our State organizations, tehing thea that 
we wanted th• in June to carey on a strong prom.otional 
campaign for the sale of F and G Bonde . Tliat memorandua 
was, I think, some four or !iTt pages, single-spaced, 
end gave all of the analysis of the market, the kind of 
people that are to be approached, who a re eligible to 
buy these bonds, who have bought th• in the past, and 
so Cll . • 

Now, what you are seeing in New York is their com­
pliance with that instruction which we sent out on the 
12th of Kay. We are going to see that in every other 
State. 

H.Y. JR: But, Harold, I happen to have an orderly 
mind. I l~t to see things down so that I can hold 
people responsible for results. See? I don' t want to 
have happen what happaned to me yesterday, Dick Patterson 
saying to me, •r oan' t sleep nights; I haven't made my 
quota. Tell me what 1a wrong. • See? Well, I don ' t know 
liow to answer him because I can't - take the New York 
organization, which is the worst example; I can ' t tell 
whO is responsible for what . 

So I want to get it so that if Mr. Patterson - l et's 
call a spade a spade - falla down en his June quota he 
can' t aay, "You ·took this thinf away from me; you gave 
it to Buffington or Bell, and could have gotten i t 
for you but you interfered: See? 

KR. BELL: That 1e just the probl•. 

/ 
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l!R. G~VES: I think we ought to 11ttle that n~~~r. 

H.K.JR: I have got all the time - I thought we 
would .. ttle it right thie mol'lling, right now, . I •s 
trying - the1 gave me a speeoh to make tomorrow night, 
bloodsuckers on war profits - that waan•t in tlut speech, 
but I put it in, and I have rewritten the whole speech. 
They are working on it, and IR1 time 1a free . I rnrote 
the whole speech; oh, bo7, a I going to t01rn about war 
profiteers. It is going out to the puPl!c; it is not 
&n1 hidden stuff, The onl.y thing hidden will be the 
names of the companies, and I am depending on the good 
Congreaamen to ful'lliah those. 

).IR. BUFFINGTON: Would ;you mind if I got Bryce 
here, only because he baa got more contact? 

H.M. JR: No, not at this stage, I may want to kid 
Harold or Harold may want to kid me and this is a 
strictly Treasury party. We oan get him later on. ~ell 
him to be in his offioe. 

MR. BUFFINGTQ~: He is in his office. 

H.M.JR: Now, on this I am going to get excited -
Bell, even, ma1 get excited . 

KR. ODEGARD: I would like to see Dtn excited. 

H. l!. JR: Will aamebody take the leadership, somebody 
aa;y how it should be done? 

lo!R. BELL: Harold can tell ;you what has happened. 
Another committee has been injected into the picture, 
and I think he rught to go on fran there and tell ;you 
what has happened. 

UR. GRAVES: You recall we got out a release here 
announcing the eatablisbmtnt of the Victory Fund--

B.l!. JR: Come closer; I can' t hear ;you. 
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• )o!R. GR.lVXS: We got out a releaet announolng tb. 
eetablishmct of the Vietoey Flmd Cc:aml. ttt11, md I think, 
naturally enough, it a roused a little our! o ait;y on thl 
part of the War Savings organi&atlon beoauae tbtr. waa a 
currant conflict there. 9«:!:! asked our people when I 
went to Cleveland last week to prepare a bulletin whloh 
we oould send out to our people tb&t would state the 
situation as it was, what the function of that Vietoey 
Fund Committee would be, and how they affected the Jar 
Bond organization. 

)lr . Bu!tington and llr. Bell and I agreed on thl fol'll 
of thia stat-nt until 11<111e people eme here fr<111 the 
Fed in Philadelphia, u I under11tand it, and talked to 
George Buffington, and I believe Georg• felt that we had 
better talk again before we iaaue this bulletin to rq 
people . 

I have had the idea all al~f that we should wele<111e 
the help of the Victory Fund Co ttees on F and G Bonds 
but that we ought not to surrender the respon11ibilit;y 
for making these F and G Bond quotas to anybody else 
because they are part of our organisation quota. So rq 
thou~t "aa that we should tell our people that they 
have the primary respon11ibility for promoting the sale 
of F and G Bonds, but they will get help from the Victo17 
Fund Committees . Now, I think that was not understood, 
and perhaps not liked--

J.!R. BUFFINGT(!{,: That is right. 

J.!R. GR.lVES: • •• by people in the Victory Fund 
C011111it tee11 and in the Federal Reserve System because 
when we got out to Cleveland the other ilay I found that 
from l.!r . Trounatine and Mr. Yoore, that as to Cincinnati 
and Cleveland the people were saying to th«m, ~o, we 
are not goinf to help you on this F and G thing because 
tha t ia no• he function of the Victoey Fund COmmittees. • 

So something has got to be done to clarify this 
thing, eith.er on the baaia that we agreed upon or we 
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han got to oban&that bub and e&J the Vioto17 Flmd 
COIIIDiittee will a oft F and G Bonde and that wlll be 
exclusivelf the jo of the Jar Bond organisation, 

l(R, BUFFmGTOO: I don't think, Harold that 1t ie 
a question of that Victo17 Fund group not llldng it . I 
think it ia a question of their feeling it won' t work 
aa now set up because it ia not well defined aa to what 
both ~roupa are to do, I don ' t think in a situation ot 
this Kind rou can get the 11oat out of two groupe when 
rou divide reaponaibilitr - b7 that I 11ean when rou 
divide the reaponaibilitr for doing something on it . 

I have felt for some time that the G Bond ia the 
moat salable bond that the Treaauey baa to otter, that 
the Victor,. Fund Committee can sell, I am peraonall7 
convinced, and would stake ~ reputation, for whatever 
it is worth, on it, that the Victo17 Fund Comittee 
can do an outstanding job on G Bonds. ill I am interested 
in doing is helping the over-all cause as much as pos­
sible. I think those bonds belong with people who are 
the logical and normal clients of the investment and 
co~~meroial ~ group . Therefore, I think that those 
men can go out ana do a better job in seeking those 
customers who would logicallr bu,y the bonds, with the 
least amount of effort, than anr other group in the 
countcy. 

I told Harold reaterday, however, that I agreed 
with him that if it were going to be a divided reaponai­
bilit,. I peraonallr would ratlier see the Viotorr Fund 
Committee called off the G Bonds entirelr than to han / 
neither group fullf taldng the responsibilit,. affectivelr. 

H.U. JR: I can settle one thing ver1 quioklr; one 
or the other has to have the responsibilltf. 

MR. ODEGARD: ire then mutuallr exolueive? Is 
there anr reason why the Viotorr Committee oan•t work 
in collaboration with the Jar Bond group? 

MR. BEU.: At the first meeting we had, you r•cbar, 
this verr queation came up, and it was thought at that 
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tille that it the F and G oo.iitt .. , the 111n in charge 
of the F and G progr .. in Diok Patterson's office, aa 
an example, were moTed down to the Federal would tbef 
still be a part of Diok Patterson' • organization and be 
liahon and be right there with the Viotoey F\Dld COII­
mittee and work in oODjunotion wi th it, We thought 
that would work, didn't we? 

liR. GRAVES: Yes, but that waa a detail, a ~~atter 
of phfsioal location . ipparant].y ther nner interpreted 
this thing in the fi eld as we intended thq should, 
judging f ran what has happened in Pennarlnnia and Ohio. 

liR. BUYFINGTrn: That is right . 

JIR, GRAVES: The illpreasiCil 8111118 to prenil that 
the War Bond organization 1e out of tbie thing, and the 
Victory Fund COIDmi ttee baa takan it our, 

H.K. JR: The result is that neither 11 ~oing it. 

MR. BELL: You see what you get in this, )lr, Secreta1'7, 
are personalities in localities, in example that was 
ginn us waa, this man was a banker at the Atlantic Cit)' 
convention, and be told Al Williams - he said, "I know 
what ia going to happen in rq district. • He said, "You 
have got a lawyerha ncy nice fellow, ncy r;:rlar 
fellOif, and be wi do a good job on the Su s Bond 
end; rut the minute be finds out I am going to work on 
F and G Bonde he will Sl'f, 'You take the whole thing. 
That will be fine , rou take the E Bonde, too, and do the / 
whole job .•• 

MR. BUFFmGT(J{ : You will get neither one taking 
the real responsiblliq. 

H.M. JR: Tbet is 1lha t I called the meeting for 
this morning. Dan han you any doubts that the re­
sponsibility ahoulA be fixed on one or the other? 

J.IR. BELL: No, I think the reaponal bill ty should be 
fixed on one. It h not clear in rq lllind which one. 
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H.Y.JR: Well, I a not either, but I think it 
ahould be one. 

MR. BELL: I have an idea that Jt the reaponaihilitJ 
is fixed on Harold ' s ataff you will get leas help, 
probablf, out of the Vict or,. Fund COIIIIIIi tttts . Probabl.f 
lf rou gave it to the Viot oey Fund Coamitteea ;you will 
get more help out of Harold's ataff, on t he other end. 
I am not aure that is right. 

H.li. JR: But t he other thing ia this, I mean, be­
cauee I m chairman of both, and I have got to e&fT'1 
the reaponaihilltJ. Go ahead; I will hold wy tho~t 
until a 11 ttle l& ter. 

JAR. GRAVES: .b to that auggeation of Dan 's, 
are two things to be said . In tlie firat place, I 
Dan is right as to certain plaoea--

(Ur . Bryce entered the oonfer.noe . ) 

there 
think 

H.U.JR: We are settling whoae r eaponsibilitr the 
F and G ia; that is what we are going to do this 
morning. 

l.!R. BRYCE: It sounds like a good topic of conver­
sation. 

l!R. GRAVES: I think that h right as t o certain 
places, rildlt as to Hew York and Philadelphia and 
Chicago, big places; but it certainly h not right when 
you get dawn into the grass roots . 

I am going to read thi e telegram from our adminis­
trator in Pennsylvania, Yr . LudlOW I 

"It ia imperative that formation of Victorr Fund 
Subcommittees in the various counties and the definition 
of their dutiea ahall not conflict with present War 
Savings Countr Committees . This ie 11peoially true in 
the aale ofF and G Bonds. In PennsrlTania's sixtr-
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aeTen counties we al readf haTe fittetn thouaand three 
hundred and tor,:r-seTen comaittee and auboomaittee 
m.1111bere. To 1 t our count, 001111111 tt11 aotivi tie~ 1 
taking awa7 or aubstantiall7 11m1ting F and G sale 
would urioual;y impair our oount;y morale which 11 now 
splendid. Alao want to express hope that unified 
program m.a;y apeedil.T be ad~f!ed b;y Department because 
conflicting press notices dar our efforts . " . 

llow1 there are aixt;y- anan counties in Penns;ylnnia, 
and in the moat of those there won •t ner be any Victory 
FUnd Committee organization, probabl.T. 

YR. BRYCE: That isn ' t neceaaaril;y true. It depends 
on what basis it is organized on . Whatever is beet for 
the Treaaur;y is the beat wa;y to organize it . 

MR. GRAVES: If ;you do what Dan said, and m.a;ybe 
that is right, what ;you would have to do would be to 
factor theee quotas . 

H.M.JR: Do what? 

liR. GRAVES: Factor the quotas that have been set 
up. 

H.M. JR: Factor them? 

YR. GRAVES: Divide them. You would have to sa;y 
the War Bond organization ia charged w1 th the E Bond 
quota, and take awa;y frOIII thllll aD,T responsibillt)' for 
the F and G quota . Patterson e&lled ;you ·ana said, "I 
can't make rq Ua;y quota, and why ia it?" His Jla;y quota 
was a hundred and twent;y-fin million dollars, roughl;y, 
almost evenly divided between E1 on the one hand, and 
F end G on the other, He ia maKing his E sales . 

H.M. JR: Has he? I asked him, and he didn't ~011. 

lm. GRAVES: I think it 1a likel.T that he has . I 
wouldn ' t be too positin a bout it. But he has fallen 
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wa:r below on hia F and G aalea. I 1&1 tat btoa111e that 
ia the oountey-wide lituation. We are tittec pvoent 
over on the quota on E aalea and twenty percent under--

J.!R. BRICE: Ninetean. 

KR. GRAVES: Nineteen under on F and G sales; that 
is the Nation-wiae situation. Now, if the Victoey Fund 
Committee ia to have responsibility for F and G aalea, 
all right; the wq it ought t o be done would be to divide 
these quotas and t&lce awa:r from the War Savings Staff the 
part tliat b allocated t o F and G sales and g1ve that to 
the Victory Fund COIIIIIi ttee. I wouldn't recCIIIIIIe:nd that 
that be done because I don ' t think tlat they would, on 
the l'lbole, everything com idered, salea to labor unions, 
and that kind of thing - I don ' t think they would do the 
job our people would do . They would do it in same 
communities, but they wouldn't do it Nation-wide . 

H.Y. JR: Want to expreaa yourself, Bryce? 

MR. BRYCE: It is a veey important thing to decide. 
I am sure you think so, too, because it is a thing that 
is worrying me all the time . I am in both aides of 
this thing. I want to save the Staff; I see its point 
of view; and, on the Victory Fund Committee, there is 
no question in m;r mind - I have said this all along, I 
said it two weeks ago to Ted Gamble1 _11ho •a represent­
ing Ur. Graves, in a discussion in h1a office, that t he 
bond men of the countey - when I say that I mean the 
bond men in the brokerage houses or in banks or invest­
ment houses - ar e the beat-qualified men to sell F' a, 
G'a, and anything else that you get out, in m;r opinion . 

Aa far as the E Bond machinery, no one can do it 
any better than this War Savings Staff setup. Just 
where you break off, and wla t not - I m"n the quota 
thing it is a great way to get action but i t has 
brought about prejudice, points of view1 and ao forth, 
here . I mean, you get a Victory Fund tning coming up 
which is working against the War Sa'rlnga and War Savings 
is working against that, and they all ought to be working 
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for the Treaauey md getting the thing figured out <11 a 
sound basil . 

Th&t is the track I am on with these bond men, and 
~ yet I get mixed up because we have got them all tied in 

War Savings end then you get up the Victory Fund thing. 

A bond men wcW.d ! urally rather work for a bond 
man and he would do a efficient job than working 
for a State admlniatrato who isn't a bond man . You 
have got one in New York in Nevil Ford, and several other 
places . You have Heller out in Loa Angelea--

llR. GRAVES: San Francisco. 

llR. BRYCE: In San Francisco, and you have another 
one down in Los Angeles. Leave it to the bond man; he 
wants to work with his gang and will work more efficiently 
that way. But it happens that you get another setup here, 
and you have to be practical and make the best compromise 
decision on the thing. 

If we get that cpota t hing and you find the are 
going to work on F and G' a, whatever they do ou t to 
go into the quota. We want to sell all the bon s we 
can. 

!JR. BELL: I can't understand, Harold, why you think 
we have to split the quota, have the F and G' a on one 
side . . 

Can 't you take the credit for the whole? 

MR. GRAVES: If you say to Mr. X, who is the county 
chairman in Hamilton County-, Ohio, "Your quota for June 
1a two and a half million dollars," and then you say- to 

' 
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lolr , X, "You needn 1 t bother w1 th F and G aalea becauae 
somebody elae ia going to look after that,• he ia apt 
to 111111 hie quota without 1.111 fault whatenr on hi~ part, 
because aomebody else haa failed to do a job, aCIIIebodf 
not naponslble to him at all. 

It you are going to charge him wl th two end a halt 
million dollars, which includes F and G sales aa well as 
E aalesl then you han got to say, "You han got to accept 
reapons billty for making the drln on F end G, aa well 
as E." 

I&R. BElL: Well, but you have in your setup a 
separation in the quotas. 

I&R. GJU.VES: Not so far as these people in the 
field lmow. They don ' t lmow. 

MR. BRICE: You aee where your quota thing gets 
in the way. I mean, if you don't get thia thing across 
on a voluntary basis, then the forced eaTings people 
are going to win out. 

I mean, yrur objective is to do it on a voluntary 
basis; I understand that is why you put up the quota 
thing. But to really get the results, you want to sell 
bonds, whether War Sa Tinge sells them or Victory Com­
mittees or what not. If you get tba t acrou, then you 
have settled your arg~~aent about llhether you are going 
to have forced 11.Tinga. Ien • t tbt. t right? 

l!R. BELL: If you fail, you certainly will have 
forced savings. 

LIR. BRICE: Now, the War Savings' point of view ia, 
they are on the apot. They han set up a quota thing, 
and they naturall.T have to break their neoks to make it, 
becauae if they don 1 t ake it they are going to pick 
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on tlwa. That h the W&7 I 11e it. 

I nsualiu if ;rou oould get ;rour stilled 11111 -.:~rJdD& 
on :rour bigger oustours!. and that h what r ou ue talld.ng 
about when ;rou get into !' ' 1 and G' 1 - I han said all along 
there shoulcln' t be an:r F' s but ;rou han th• - if you get 
them working on those issues, and on their clients, and 
so forth, with. the banks, the bond men, and what not, ;rou 
are going to sell more bonds, wQlch is going to aocomplieh 
the thing that the War Savinge Staff ia after, and enr;r­
bod:r else. You have to get it so that there isn't this 
mix-up and this friction, and all that. I 1111an, we are 
t rying to accomplish southing, and who is who, and 
11hat. 

IIR. ODEGARD: To whoa 110uld these Viotor;r Colllllitteu 
report? 

loiR. BRYCE: The Victor:r Collllli tteea ue built aroun.d 
the Federal .l'oeserve . Are you familiar with that? 

MR. ODEGARD: Yes . 

MR. BRYCE: :rhey are built around the Federal Reserve. 

MR. ODEGARD: They report to the l'ederal Reserve president 
but not the War Savings Staff, 

MR. BRYCE: The Federal Reserve president is the fiscal 
agent of the Treasury, you know that, so that the Victor;r 
Fund Committees come right in here to headquarters. 

MR. BUfFINGT<II : They report to the chairmen of the 
Federal Reserve Banks . 

loiR. BRYCE: This is the spot, you see, where the War 
Savings Staff is a different show, reporting to Harold 
Graves. 

lo!R. ODEGARD: That is the point . You see, if your 
F and G•s are to be included in the quotas, if they are 
not to be faotored out , if they are to be kept within the 
quotae, then your local War Savings Staff, your State 
ohainen, &U 10 on, han no wa:r of knowing readil7 what 
progreu the;r are making . 
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KR. BUFFINGTON: lhat ;you aean h that ;you are ginn 
reeponsibilit;r, on the one hand, and not giYen the power 
to ao what the;r think is necesaar;r to attain thoaa quotaa. 

· KR. GIUVllS: You are telling thea to sta;r off a 
certain fraction of the urltet. 

KR. BUFFiNGTON: Peter, here la what intereata ae. 
I han talked with fift;r people in the laat two aontha and 
aaid, "Do you know what a G Bond iaY" The;r do not know 
..mat it ia. When I explain to th• whet it 11 the;r ,.,, 
"'iib.ere can I buy it?" Now, I bela n that ner;r one of 
those men 1a a eustoaer of an innatMnt banking house, 
which, if they had the responaibility to go to that aan, 
would sell him more G Bonds than any meaber of ;rour 111ar 
Savings Staff, 

l.IR. OOEG.lRD: But, George, the thing that bothers 
me 1a wh;r is it necessary that these colllllli ttees be 
independent of the W~r Savings Staff? 

{The Secretary left the conference temporarily.) 

llR. BUFFINGTON: Let's take Chicago - there are 
Collins and Hap Young out there, one president of the 
Federal Reserve Bank and the other in the securities 
industr;r, who contribute to both those efforts. You 
c:<~lld call those men out there on the phone and ask thea 
which of the two men they -.:~uld rather "M~rlt with, and 
they say Young rather then Collins because they hue 
worked with Hap Young. They know his 1118thods, feel 
closer to him. · 

MR. BRYCE: There is no prejudice, just common 
sense. 

MR. BUFFINGTON: Now, if you say to that group -
most of these bond men have sold Norman Collins bonds 
for yeara, but ,., to tboe e men, "Before you work on G 
Benda you muat go to the State adminia trator and check 
naaea with him, md cheek allocations of n•ea,• and ao 
on, those men are not going to feel as happ;r and do ae 
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much effort ae it the7 could go to Hap Young and aaJ, "Let•a 
put on a oommunit1 drive, get the name of ever, potential 
purchaser there ie in the area aurrounding Chicago, and 
let' s assign a man to each one of those iroepeota and sell 
t he greatest llDOunt of G Bonde poeai ble . I think we will 
gain in thirt1 data much more volume in sales that w-r 
than if fOU have this divided responsibilitJ. 

MR. GRAVES: We haven't Jet . 

MR. BUFFINGTON : 1here are three reasons. Firat, 
when John Fleek came down here, I laid theee things out, 
and 1 urged that attention be given to the G Bonde . 
You told ae at that tiae G Bonde were the last t hing fOU 
wanted to sell, that it was the E Bonds fOU wanted to 
sell and those men had all their data and everything set, 
as thef have in Wisconsin, where the{ printed their own 
folders . The1 have been called off t, in t heir mind~, ae 
that wasn 't aomethin~ the Treasur, wanted them to do . 
When those men are g1ven the responslbllit1 and accept 
the responsibilitT - when thef accept the responsibilit1 
solely for doing that job and are organized to do it, I 
will stake my life on the fact they will do a better over­
all job than the War Savings Staff will . That is ~ opinion 
of it .• 

MR. ODEGARD: They are quite independent of the War 
Savings Staff. 

WR, BUFFINGTON : Right. 

lo!R. BRYCE: I am an outsider, just thinking what is 
beat fo r the oountr1 - getting a whole lot of bonds sold, 
that is tbe objective . You ought to keep JOur War 
Savings Staff on fOUr E Bond thing. No one can do it 
any better; they are well organized to do a wonderful job, 
ana you ought to turn F and G'a, and whatever else you 
think, over to your skilled salesmen who ought to be able 
to sell more than anybody else living. If t hey can't, 
I am nuts . 

lo!R . ODEGARD: Would you turn over the limit buyers 
in E to the Victory Committees? 

Regraded Unclassified



• 

- 16-

KR. BUFFINGTON! Mo. 

KR. ODEG.lRD: Aren't you going to ban COllpttitl.on 
from people who are l?gical lLait bUf8r• of B who .Igbt--

~. BRYCE: BTerybody ought to bur E first . An7 
bond man certainly will push that because it is th~.oat 
attractive to me - your F is unattractive, you contuse 
the thing- then your G's and your tap issues, or what 
not. But you have got six . thousand bond ·housea and 
fifteen thousand b111ka in the country, and {ou ought to 
get that machinery clicking around this Vio ory Fund 
thing and pin it on them, and haTe them go to selling 
the bonds. 

KR. BUFFINGTON: Peter, we ban talked to probably a 
hundred of the. outstanding investment banking people 
in t be country and they tell us that, in their ovlnion, 
so long as that responsibility is divided i t wont work. 
Now, I am willing to accept their judgment on that . 

MR. BRYCE: And you still have thousands of these 
people working for the E Bond - hell, they are working 
all over the country now, out in Cleveland ana Pennsyhania, 
and everywhere . There shouldn' t be this competitive 
situation that you have got on the thing. 

WR. BELL: It is hard for me to see why they can't -
why each committee can't get together and work out a 
program without stepping on each other's toes . 

MR. BRYCE: But, Dan, you have got two different 
jobs, your E Bonds, and the other stuff, It is an 
entirely different show. 

H.M.JR: l'be answer is they haven' t been able to do 
i t. 

MR. BELL: ! suppose that ia the answer, but I don't 
see why the Victory Fund Committees can't work on F and G•a 

.and Harold's staff can't work on F and G•s, also, and the 
credit for the whole sales come into one place and fit 
into the quota. 

MR. BRYCE: Well, I see what you are driTing at, 
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doesn't aake aenae. In Paducah they haTe two co~etlng 
crowda working on F and G•a, and JOU ought to ning it 
all one w~, all F and G'a to Harold, or eo.ewhere elee; 
;you can't han thea both placu . 

MR. GRAVES : I disagree strongl;y with that atate .. nt . 

MR. BRYCE: I have been disagreed with all M1 lite. 

MR. GRAVES: I don't see wh;r dltterent organization• 
can't try tp aell F and G Bonda. There, perhapa, ia 
aome chance that people !rom the War Bend organization 
and people also !rom the Victor;r Fund COIIIlitteea will 
be apfroaching the same ~roapeota , but what o! it? It 
doean t hurt anything. 

MR. BRYCE: I think it woUld be an ntul usa. It 
ought to be all one way or the other. Settle it now. 
I don't care; not that it matters what I care, but ;you 
are--

H.M. JR: I am going to settle it this morning. 

MR. BRYCE: Swing them all one way or the other on 
the F'a and G1 a. 

H.W.JR: I am ~oing to settle it this morning . Let 
me ask Bell a gueat1on . In the !irat place - Odegard aa7 
have never heard me on this, ao he gets it !rom the 
horae ' s mouth - the Victor7 Fund Committee waa set up 
by me in order to do what I call the regular Treaauey 
i aaues. I neTer had it in mind that the7 would do the 
F or G. In New York State the7 told me t~ were using 
a lot o! the people, the War Bond crowd, th17 
could continue to uae them; that ia what I waa told, juat 
a queation o! having an o!!ice downtown in the Wall Street 
section as a aub-o!!ice, branch o!!ioe, ot the War Bonde 
Committee and they could do it, but I don't know how 
they can. 

Where I di!!er fundamentally with the representatives 
here on the Victory Fund ~ommittee ia this, I don't 
think the WaT to settle the F and G' a ia through a security 
salesman. I think it baa got to be done through a bank 
o!!ioial. Now, it I am right, that will aettle tha 
argUIIent. 
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Jfi, BRYCE: llmr do fOU MUl, a bult ottiohlt 

H.Y. JRs I said thh before J'OU o•e ln. In tht11 
banks there ia a lot of thil - tor a better DaM I oall 
it "soared" money and some people oall it idle .oney­
scared money l;ying there in amounta from titty thousand 
dollars up, and the only man who knowa how 11110h and who 
has got it ie the president ot ·the bank and the owner of 
the money. 

WR. BRYCE: That i s r i ght. 

H.Y.JR: Now, if the owner of the money doeen't wet 
t o do it Yolunterily, and somebody haa got t o sell it 
to him, you he•e got to ha•e aoaebody aell it to hia who 
knows he owns that money; and the only peraon who knowe 
it is the president of that bank. 

~ BRYCE: Is he going to eell e•er;ybod;y out of hia 
bank depoai h? 

H.M. JR: No, but he may be asked by me to sit down, 
figuratively speaking with me, or with my bank examiner 
who represents me, to go over the list of people who ~ve 
idle lunda in his bank. The president of the bank would 
then be aaked by m;y repreaentati•e, "Will you please 
approach this man and ask bLD whether he wouldn't con­
sider inveat in§, if he has the money, up to the limit in 
F and G Bonds? 

I mean, with the si ze of the program - I mean, this 
i sn't something that - I mean , I am talking here verJ 
much in the room, and I 111 tcying to be practical, 
and m;r idea on thia ia a little bit different than &IJ1bod;y I 
else's eo far because I am just jumping ahead three montha 
or six months when the time is going to come when I will 
have to send for the preaident of the Firat National of 
Po·dunk and say, "Look, Kr. Smith, you know what is in the 
bank. I have got to have all of your idle money, and you 
are the fellow that baa got to do it for me as m;y agent 
of a national bank. I am asking you to do this. It 
is a qu.eation of military necessity that I get that 
money. " 

I am not fooling . I am talking about a mill t&rJ 
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neeeaait7. I ha•e got to par the billa aad I h&•e got to 
have that 110ne7. How, we don' t want capital lt~, but 
if' we oan' t get it that war we are going to have to have 
it . I am thinking out loud. I hope nobody- I hope I aa 
not searing anybod7 too auoh but cert ainly when I get with 
my back to the wall I aa going to get this 110ne7, beoauae 
I am going to win the war. 

too. 
MR. BRYCE: Sure, we are going to help you get it, 

H.M. JR: I mean, what I am uyinf here 1a 1n strict 
confidence, but let's be a little rea iatic. When it 
gets where they want five billion dollars a month, and 
that is not too many month& off' - after all, I am Secretar7 
of the Treasurr !or the Uni t ed Nations . That is what it 
amounts to, Now, when I get pushed against the wall I am 
going to get this money. Now, if I am right in looking 
ahead, not too m&n1 month&, talking veey confidenthllf -
if this got out, it would scare the people badly- it s 
the bank president that has got to do·thia job for me. 

1m. BRYCE: Well, I get mixed up because I go to him 
and say, "Get Mrs . Jones to take five of' that ten thousand 
and buy F and G Bonde . " Next day I go to the head of' the 
bank and say, "We expect you to do this and that on your 
other issues." I get a little twisted- you grab thea 
here and on the other aide. 

H.M. JR: I oan explain it. I am glad you made that 
point; that helps me clear my thinki~. In the one place, 
Graves and I go to the fellow about h1s customer' s money, 
and the next day you fellows go and talk to him about hie 
own money. See?· That is the difference. 

MR. BRrCE: It is the same money. 

H.M.JR: No, no, it is a different ownership. 

MR. BELL: It is the s ... aone7, but of course the 
second transaction is creating aone7. 

MR. BRYCE: !11 . 

H.M. JR: But there are two dlatinctiona, aa Dan pointe 
out, one workinf against the other, but there are two 
distinctions . aa going t o Mr. Jones, the president of 

• 

/ 
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the Firat lfatioaal Bu1t ed 11 t doa ed &&f, "Let • ••• 
the liat of ,our auato•ra. What ia the eaaieat .., to get 
theae people to inveat in -r G Bondaf " Be does it. The 
next day rou COlli along and uy, "Now, .ll.zo. Jones, ft UYI 
got two b llion dollars, long iaauea or .. diu. iaauea. 
How about the bank innating'1" ~ doun•t uy, "I a alxed 
up,"beoauae in one day we are talking about bia persuading 
his customers to invest the money which they control, and 
the next day we are talking about hia doing it with the 
depositors' money. Aren't we getting down to braaa tacka'1 

MR. BRYCE: Yea, but I am still mixed up. 

MR. BUFFING rolf: I--

B.K.JR: Let me see if I can clear Bryce up. 

KR. BR!CE1 I am running a bank, fought all rq life 
to get it built up to a hundred million or ten million 
deposits. •ou put me on the spot when 70u coae to me 
and ask me to go to art savings depoai tora, ed so forth, 
and try to force them to take money out of rq bank. Money 
rates change - they are not changing now, but I have to 
look ahead, and there may be more of a demand for my - I 
get kind of mixed u~ in there. It is a hard thing to ask 
a banker to do, ian t it, Dan? 

B.K. JR: Now, wait a minute, just a second. It isn't 
half aa hard aa what we have been asking thea to do, and 
they are doing it, aa the savings banka,because in their ca-• 
the line ian' t drawn. When they lose their money-the¥ 
pave no co.mercial business in which to make up the difference, 
and they have no checking accounts, ao forth and so on. 
You get the oo111111rcial bankl - relax, George, relax - you 
have got the savings bmka and they are taking away not 
only the bread but the butter. 

MR. BELL: You see, Jerry, when you sell a bond to the 
individual and he draws on his bank account the banking 
system really doean't lose deposita. When the Government 
spends the money it goes into the banking system, maybe 
not the same bank, but deposita haven't gone down over a 
period so the money is really still there. When you come 
along and sell the Government securities they give the 
Government the credit on a deposit account, you spend the 
money and it goea back into the banka again. So you are 
cre~ting bank deposita in thia whole transaction. 
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loiR . BUFFINGTON: '!hen h on11 one plaoe where I 
differ. I regard the G Bond as the most attractive secur­
ity the Government has ever offered, and I don't think Jet 
the 'public has been made to see the attractiveness ot it. 
Before taking the step which the Secretary suggests, I 
believe you can get the main part of that money througb 
the efforts of the people who know it is there. 

H.M. JR: Excuse me, I didn' t suggest it; I am just 
raising it. I am.takinf a little look into the future . 
I am tr7ing to be pract cal, that is all . I am not sug­
gesting it toda7. 

loiR. IJJFFINGTON: I appreciate that. I would like 
first to use the energy that we have to go and get the 
money, because it is the best bond that an individual can 
buy. 

H.~. JR: Well now, George, let's be practical We 
started last February or Karch, or January - I don1t know 
when it was, somewhere in February, a year ago, to· organize 
these committees for the War Bonds. 

MR. GRAVES: Jlarch. 

H.M. JR: And I suppose that Harold would say that 
maybe in two- thirds of the States he has got a good 
organization. 

Jffi. GRAVES: Something like that. 

H.M. JR: And you take a man who comes in here, like 
Daniels, finest chap that there is, representing the field 
organization ot OCD, ana he can' t organize - he hasn't 
gotten the authority to organize a meetin~ in a community 
to see some soldiers oft. He says he can t do it. Now, 
the point of my thinking is, the thing isn' t dry yet on 
these committees; and for me to sit here and say that I 
am going to turn over the reeponsibility to t hese eamait­
teee beginning with the first of June, to do the F and G' e, 
and tell the War Savings bo{s, "Your job is the E Bonde,• 
ie taking a ohance on an un rhd horse . 
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KR. aJFFDfG'l'ON: '!'hat 1e right. 

H.M. JR: Now, that 1e taking a chance on an unt ried 
horse, and I would rather - the way I feel now, I would 
rather plq along with the War Savings crowd on E, F 
and G for at J \ut another month, and see what your boys 
can do. Neith~ have proven, I am sure Graves ~ill say, 
to his satisf action or mine, that we can do the job of 
War Bonds, but on the other hand, they haven ' t had a chance 
on the F and G, either; and then this thing coJ:leS along 
and upsets them. .Another thi.ng - we miltht as well be 
frank, and I am trying to tell what ia In my mind - I feel 
that the War Bond group is closer to the people--

liR. BRYCE : No question of that. 

H.I(.JR: ••• than t he bankers ' group. 

l!R. BUFFINGTON: That is ri#J,t . 

H. L!. JR: And when it iJI all throuejl and done, it is 
the masses that are going to see me through on this thing, 
rather than the financiers . 

MR. BRYCE: I think it ought to be all one wq or 
another, and have it all i'lar Si.vings ::.taft, F and G. 

H.M. JR: The whole business, and have no Victory Fund? 

KR. BRYCE: No, F and G•s ~11 one wq, not both ways. 

H.K. JR: No, no, what I am going to settle here this 
morning is where this F and G 1a going, and is it Graves ' 
responsibility or Buffington's, see . 

KR. BRYCE : Yes. 

H.M. JR: That is what I want to settle , and I wi ll 
keep arguing with them until lunoh time it necessary. 

liR. ODEGARD: Mr. Secretary, there is one point in 
there that I think. ought to be mentioned. Fr oa the time 
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we began in May of last year we haYe been under an in­
junction, which has been passed on t o the field organba­
tion, that the F and G Bonds were not partlaularly tmpor- · 
tant so far as our operation was oonoerned, 

H.)o(. JR: Where dldyou get that f rom? 

MR. ODEGARD: And the r esult is - because we laid 
our emphasis on E Bonds, because that was the kind of 
money that we wanted. It is not, therefore, ~uite !air, 
and I am not suggesting that an;rone has done 1.t, to com­
pare what the War Savings organization aight do in promot~ 
the sale of F and G•a, once they are told that the sale of 
F and G1s is just as important as the sale of E' s. It 
would seem to me to be just - it might be wise in the long 
run, but at the present time it is experillental, and I would 
like to see what can be done with the War Savings organiza­
t ion as it stands under the instruction of the necessity 
of stepping up t he sale ofF and G1s to meet these quotas. 
It would seem to me that any divided authority for respon­
oibility now, as it has done already, might cause confusion. 

MR. BRYCE: No question of that - get all jammed up. 

!.!R. BELL: Supposing you gave the authority to the 
\'Tar Savings organization, as you suggest, would you also 
give author ity to that or~zaiion to call upon the -
say the chairman, or the Federal Reserve Bank presidents, 
for permission to use the Victory Fund Co~ttees an;r 

i lace they thought they might fit into the picture, or tie 
nto that work? 

ID!. ODEGARD: I should think so . 

UR. BELL: Would that work? 

MR. GRAVES: I think George ' s suygestion was that 
the War Savings Organization utilize those people as 
individual s. · . 

ID\, BUFFINGTON: Right . 

WR. BELL: Bot as part of the c<laittee, 
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MR. GR!VES: . Bot as •mbere ot the V1oto17 FuncJ. 
Committee. 

:MR. B)JFFINGTON: You aee what you get into it you 
do that . Harold might go to Hap Young in Chicago and aq, 
~~would like this 1110nth so1111 effort on the G Bonds. • 
He gets his effort geared up, to supplf that effort, and the 
Seoret&rT o0111es along and says, 1 Here is a short tap issue 
tor you to sell. • We ran into that just as we were 
organizing the Victory Fund Committee. We were working 
on the E campaign and were asked to step over and do a two 
and a half percent bond. You are apt to run into ao11e 
difficulty where you are not getting fUll efficiency on 
scything. · 

MR. BELL: 'nlat is an argument for not putting it in 
the Victory Fund Committee at all. 

MR. BUFFINGTON: If they are organized in such a way 
that they can take part of their organization and have 
them working continuously on G Bonds, using part of the 
operation to work on something else, that is one thing. 
But I told Harold yesterday that I would rather see the 
Victory Fund Committee out of it entirely than to have 
divided responsibility, with which I think he agreed, 

H.~.JR: I think, gentlemen, that until fUrther notice, 
the responsibility for the E, F, and G should rest with 
War Savings. 

MR. BRYCE: Of course, what you ought to do is merge 
them. 'nlen you get down to business. 

H.M.JR: I don't agree with you on that. 

MR. BRYCE: You don't? 

H.M. JR: No, sir. 

l.IR. ODEGARD: How do you mean? 

MR. BRYCE: If you could have - instead of having two 
things, if you had one--
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H.lt.JR: I don't agree with you. 

llR. BRYCE: The baoltground I don't know about, but 
it is the practical thing. 

H.M. JR: It is like the old International Harvester. 
They knew their business; they would have two ahow r oaaa 
in every town, one selling a heaT,Y line, and another one 
a light line. 

llR. BUFFINGTON: I think you are right. 

H. loi. JR: The old International Ranester, two salea 
shows--

L!R. BRYCE: But you aren' t dividing your light and 
heaT,Y. 

llR. BUFFINGTON: He is going to divide it "now • 
........ 

H.M. JR: I am going to divide it now. 

MR. BRYCE: He is putting part of the heavy in with 
the light. 

H. loi.JR: I don't call a hundred thousand heavy. 

UR. BRYCE: You don't? 

H.ll. JR: No. 

UR. BELL: I still don' t see why t hey can't work 
together, help out the other orowd. · 

H.loi. JR: What I want Harold to do - don't you, on 
your War Savings Committees in every State, have a banker? 

' 
llR. GRAVES: Ob, yes, and every oounty. 

H.J.!. JR: You heve got a banker? 

llR. GRAVES: Yea, a banker member of our county 
committee, city oammittee, State oo~ttee. In a place 
like New York we have too llllll1 bankers aa members of 
our cOIIIlll. ttees. 
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MR. ODEGARD: At the first e:reoutive oOIBittee uet­
ing in New York that Harold and I attended I think there 
were fifteen p!~Ele around the table, and f think !ourteea 
of them were b ers. 

UR. BELL: That accounts for Patterson's worrr. 

tm. GRAVES: You are right. We han bankers in' all 
of our - not onl7 bankers, but we·have investment bankers, 
too. 

H.}l. JR: 'llhat I would like to do is this: HaTing 
made a decision that the E, F, and G•s ~ to the War 
Savinfs crowd, then I want to immediate think, how can 
we pu the beat on these things to sell hem, 

J.IR, GRAVES: How would rou like to call .B. }l, Edwards 
up here, to give rou his opinion as to what could be done 
through commercial banks. He could help us on this thing. 
IVouldn' t that be a smart thing to do? 

H.M.JR: Yes. 

tm. GRAVES: I would like very much to do that. 
Maybe rou would like to invite him up. 

H.M.JR: Use ~ name, rou have power of attorney. Are 
rou disappointed in ~ decision? 

UR. BRYCE: No, just so you clarif1 it we will work 
anywhere rou want. Here is a gang that will work. 

H.U. JR: Are you disappointed? 

UR. BELL: No, no, I am not disappointed. 

H.M. JR: Then what have you got to send out to these 
state chairmen? 

MR. GRAVES: We will have to revise this bulletin, 
which was composed on the assumption that the primary 
responsibilit,. would be on the War Savings organization, 

I 
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but that the Victory Fund Committee would also, in co­
operation ~th the War Savings Coamittee---

H. U. JR: That aounda like a State Department release. 

MR. GRAVES: Yes. We will do this all over again. 

JI.Jl.JR: A message to Vich,y - it is a message to 
Vi ch,y. 

I.IR. BUFFING TOll: Mr. Sproul is gointt to be veey 1111ch 
disappointed 1n this , because he is conv1nced the two 
groupe can work toget her; but I think it is much better 
to have it clearly defined. 

... 

H. IJ. JR: What I said, about this future stuff, pleue-­

MR. BRYCE : Oh, sure . 

H. M. JR : Well now, how soon can you have something 
written for me? 

UR. GRAVES: We would ordinarily send this out as our 
own field bulletin. Would you like to see it before it 
goes? 

H .~JR: I would like to sign this one, ~self, and 
I want a release from the Treasury. 

llR. WFFIUGI'ON: Don' t you t hink a statement should 
also be made to the Victory Fund Collllllittee? 

H. J.!.JR: Yes, sir, a copy of this should go to t hem. 

MR. GRAVES: George and I will collaborate on this. 

ll .M. JR: I think it ought--

JAR. BUFFINGTON: In a hurry. 

H. U. JR: \Vhat is that? 

I.!R. BUFFINGTOU: In a hurry. 
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H.K.JR: Yea. and then let 's begin to put the heat 
on, see what t hey can do , 

I have got an ~dea which I don ' t want breathed out­
side of this roam. It happens to be mine, I don't want 
anybody to claim it, or anything else . • 

URS. KLOTZ : That doe an •t sound like you. 

H.l.I.JR: Why not? 

liR. ODEGARD: Got a copyright on it? 

H.U.. JR: No, I am just soared to take the ball and 
run down the field; it is just an idea, and I am not sure 
of it . That is all, That is what I meant. I don ' t - I 
am not claiming it; but I am scared of it. It may be too 
good. After Mr . Willen was in here yesterday, and talking 
about his people who collect money for Community Chests, 
and after reading that report on our man from Canada -
have you had a chance to read that? . 

LlR. GRAVES: No . 

H.M.JR: I got this ide&- as I say, I want t o hold 
it - I would like you fellows to think about it. The 
Community Chests are going to have a very, very difficult 
time raising their money. ~ . Willen says t here are a 
million collectors of money - you wouldn' t call t hem sales­
men - solicitors. He pointed out this is all on a voluntary 
basis. 'lhe thought that "!fent through 11/f head was that we 
might S&f to the Community Chest people who are very well 
organized, that ,. will pay you a commission, to go to the 
Community Chest, if you sell so-and-so much securities. " 

MR. BELL: These two investment bankers perk up. 

MR. BRYCE: I perk up because I get it shoved at me 
all the tillle. 
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li.K JR: NothiDg in that urket - now, wait a ldnute, 
they don1t get a P•Dll1 out of i t. 

KR. BELL: It ia the camel's nose under the tent. 

H. II . JR: Well, that ia wb7 I aaid, wb7I prefaced 
rq reliW'ka - I just w111ted JOU to think about lt . You 
take - you got to figure these things, a billion dollar 
issue - a quarter of one percent? 

MR. BELL: Two and a half million, isn't it? 

lo!R. GRAVES: Yea. 

H.M.JR: Ia that right? 

MR. BELL: What do they raise - they raise five 
hundred million dollars in the Community Cheat, don't 
they, all of them? 

H.II.JR: No, I am thinking, though - I •aa just 
thinking in terms this would be - it wouldn't be their 
group, it would be the people who raise the money for 
Community Chests . It would mean, say, two and a half 
million dollars, we will say, a month - just some figure -
to go to the Community ~~st, provided that they sold a 
billion dollars worth of securities for ua, or F and G•a. 
I know what I am talld.ng about ia dynamite, but I am 
trusting you all well enough just to think about it 
and just talk about it amongst this group; but it ia 
an iaea, isn' t it, if we get up against the wall and the 
ColiiiiWii ty Cheat ccmea around with their tongue hanging out. 

KR. ODEGARD: The USO or Comuni ty Cheat are fund­
raising orfaniEations , have certain agencies for the purpose 
of conduct ng their campaign, and paying these agencies 
a commission ; are they going to pay a commisaion up9n the 
comission they earnt 

H.li.JR: I couldn't hear you . • 

MR. ODEGARD: I was raising the question as t o how 
far the Treasury is prepared to go in controlling the 
costs of any such promotion. Are you just going to leave 
that wide open? 
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H.M. JR: we will control it by the peroentege of the 
commission. 

MR. BELL: But you have got the Red Crees and the USO. 
They are worthy orgeni1ations, and they are also going to 
have some difficulty in raising their funds next year. 

H.M.JR: I prefaced it in auch an unusual way that 
Urs. Klot1 didn't recognise it, never heard me talk that 
way, but I am just throwing it out ae, ae the President 
would call i t - not a wild idea, one of hie - well, a 
wild idea. I am just raising it. It is a thought, I melD, 
tor some future date. 

MR. BUFFINGTON: I don't know whether this statement 
belongs here or not, but I believe if the Victory Fund 
Colllllli ttees are properly organized that within any o.ne­
month period, with the right kind of a security 'to sell -
I believe they can raise four billion dollars within a 
thirty-day period for the Treasury. 

H.U.JR: Listen, George, take a little advice from an 
old hand, make your prophecies after you have accomplished 
the fact . It is much safer. Thet ie what I have - I 
never made any prophecies since I eat on the chair, so 1 
never had to recall &DJ• 

MR. BELL: ·fbat isn't much. I want to sell a ten­
billion-dollar issue - get the money all behind ua. 

MR. BUFFINGTOO: I only brought that up. I think 
they have a lot more sales ability than we think they 
have. 

H.Y.JR: All right, we are going to push you fellowe. 
Don' t worry, there will be plenty of atuff .to~s~ll. ifter 
all, this whole War Savings thing - we are t&1king 

/ 
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about ,. billion dollars, and I aq we are going to han 
to raise fiTe billio~ doll ars a month. 

MR. BELL: In September we will have to raise three 
and a half, beginning in September. 

H.M.JR: There is plenty of work to do, plenty of 
fields to be plowed. It is just a question of getting 
enrybod.Y so he knows which road he goes down, then let 
him stick with it on that highway. That is all. 

lo!R. BEU: I haTe a problem, if you are finished 
with this other one . 

H.ll. JR: Go ahead, Dan. 

lffi. BELL: We are getting a lot of letters f rom 
conscientious objectors, asking to be permitted to invest 
in special issues or make some provision so that they can 
invest in Government securities. We have had a number of 
letters from Congressmenand Senators being worried about 
it. A gentlemen by the name of' Paul Comly French, who 
is the executive secretarY of the National Service Board 
for Relieious Object ors, has been in a couple of times 
talki ng to me about it . He S&fS it is getting rather 
serious--

H.Y.JR: ~y I see that? 

(Letter handed to the Secretarr.) 

lo!R. BEU: ... because in certain tJlaces it is becoming / 
embarrassing to these people; that out ~ Kansas they 
have painted the Yennonite&' barns yellow, because they did 
not invest in War Savings Bonds. 

H.M.JR: Already? 

l.IR. BEU: Yes, I am getting some dope on that, 
because Ferdie Kuhn said he would like to write some very 
strong letters on that. But he wonders - befor~ I come 
to that, he said he went to the administrator 1n 
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Pennsylv&ni& &nd &ated b1a for a letter stating that what 
they were doing &bout taking up collections tram thair 
people , and t hen financing certain project s in these camps, 
would be the same as investing in ~ar Savings Bonds or 
Government securiti es. 

MR. ODEGARD: These stamps they &re selling? 

~. BELL: These certificates. A man donates his 
money, and then they give & certificate. 

WR. BRYCE: They object to bUJ"lng War Bonds? 

WR. ODEGARD: They do, yea. It is very str&nge . 

·WR. BELL: This man donates some tunds, and they give 
him a certificate, and he says, "This is a contribution 
intended as an alternate service to war, in which ~ 
conscience does not permit me to engage.• This fellow is 
pretty reasonable. 

H.M.JR: There is somebody who is handling conscien­
tious objectors extremely well in this war. I don't know 
who he is, but t hey have been handled beautifully. I wonder 
who handles them. 

MR. BELL: I don't know, but they are at camp - I 
don ' t know whether OCD--

H .~. JR : No , there is somebody. 

tm. GRAVES: In the Selective Service. 

MR. ODEGARD: It has been handled well from the 
beginning. D.yketra handled that aspect very well, and 
Hershey has done a very good job . 

H.M. JR: Could you do this for me? I have a very 
high - supposing I see if I can get General Hershey. I 
have a very high respect for him. 

UR. BELL: In these letters that we have written, we 
told them we couldn't issue a special certificate, but we 
did have certificates that were not called War Bonds, and 

/ 
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that there ar e about liz m lllon dollars of ezpenclitUJ'u 
in the Govel"'llllnt which are not nr ezpendi turea; that 
we had to •intain t he oiTilian part of t he Govel'IIUnt , 
and ther could bQf those bonds, feeling that the7 were 
helping the Government on one aide, that is, the civilian 
side. Well, that hasn' t satisfied th«a. I have a lot 
of lflllpathf with them, and thq a~ a minoritr group. I 
think we should do aomethinf abou'Fit. This man sqa they 
are perfeotl1 willing to bu ld up a fund ae contr ibutions 
from these members, and ther will invest that fund in 
Government securities. · 

H.l!. JR: There is somebody, somewhere, I don' t know 
who it is, that is doing a beautifUl job on th~se con-
scientious objectors fo~ the Government, ~ 

11R. BELL: I will find out . 

AIRS. KLOTZ: That is that same thing I told 70u 
about, Paul Friend. 

H.M.JR: Yes, we have had this before. 

MRS. KLOTZ : You said there was nothing the7 could 
do, Then ther came back again, so I turned it over to 
Bell. 

UR. BELL: What he wants to do is ask these peofle 
to contribute to a fund and then this organization w~ll 
invest this fund in Government securities other than War 
Bonds, He doesn' t care what the rate is . As a matter of 
fact , he would rather have no rates, and then he wouldn't 
be accused of profiting out of the war. He has a letter 
on the back there, which he suggests that ;rou write him. 
You mar want to study it a little . It isn t a bad 
letter, as a start. . 

H.K. JR: I sort of"run out of steam. Let me talk 
to rou about this a l i ttle later. I want to stop here, 
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HMJr: 

Operator: 

HMJr: 

Marvin 
Mointyre: 

Hello. 

There you are, Mr. Mao. 

Hello. 

Hello. Henry? 

HliJr: Tallt1ng. 

..., 27, 1,.2 
12aY. p.a. 

M: Irvin Bteingut 1e down th1a ~orning. He'• in 
.:t ottioe now. 

HliJr: Yeah. 

M: Re'e been 1n with the boaa. 

RMJr: Yeah. 

M: He'd like to epeak to you t or a minute. 

HMJr: Okey. 

Irwin 
Stei ngut: Hello. 

HMJr: Hello. 

S: Henry? 

HliJr: Row are 70u! Irwin? 

S: 

HMJr: 

S: 

HMJr: 

S: 

HliJr: 

I 'a all right. How are 7ou? 

Fine. 

I wee Juat in with the Preaident. 

Yeah. 

And ve bad a little talk about aoaeth1ng, and I 
vaa wondering it I oould drop in on you tor a 
aoment. 

When? 

Regraded Unclassified



Bl 

IIMJr: 

S: 

liMJJ": 

8: 
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Y ... 

I'• at the White Bouee, and I'll ooae ri&bt oYer 
in a oab. 

Oka7. I'll lea•e word 7ou're ooaing. 

Thank 70U. 

1'banll 70U. 

Good-b7e, HeQrT. 
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RMJr: Hello. 

Operator: rorreatal. 

HMJr: Hello. 

Jemea V. 
Forreetel: Henry? 

HMJr: Good afternoon. 

r: I Juat wanted to oonaratulate JOU. I happened 
to aee in the Beaoon paper that 7our aon vent 
ott to the wa.re. 

HMJr : 

F: 

HMJr: 

F: 

I!IIJr: 

F: 

HMJr: 

r: 

HMJr: 

Oh. (Laughe) Well, that vaa ••••• 

I vanted to aek JOU - what vaa your iapreaaion. 
Should thoae - do JOU think tba laok ot aey 
aort ot parade or any aort ot aend-ott ia a -
ia a bad thing, or •..•• 

Oh. Well, I teel very atrongly about it, and I 
vent to the Preaident about it and told h1a vhat 
ha~ened up there. I baYen't aeen the paoer. I 
don t know vhat the paper aaid, but the - Jia, 
it vae a oold, rainy aorning. 

Hu. 

A quarter ot eeven. NobodJ ahoved up tor an hour 
and a belt ezcept the bo71 and t heir parents and 
their eweethearta. And J OU know, there are a lot 
ot f oreign-born there. 

Yea. 

And theee older woaen ware crying. 

Yeah. 

It waa the aoat d1aaal, depreaa1ng e1Sht I've 
ever eeen. Atter awhile, aome ot the ottiolale 
came around. They e1gned tha b071 up, herded 
thea like a lot ot oattle into tour bueea, and 

• 
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!I)(Jr: 

F: 

llliJr : 

F: 

BJCJr : 

r: 

BJCJr: 

r: 

!I)(Jr: 

r: 

IIMJr: 

r: 

RliJr: 

- 2-

ott theJ went 1n 4ea4 a1lenoe. 

Yeah. Vall, it Juat ,, .. , to ••- I - that­
I th1nk it 1 e bad. I know ••••• 

145 

Oh, I th1nk it' e - not - the boJI were all r i ght , 
beoauee theJ were all exoite4, JOU eee. 

Yeah. 

But ther tell ae that the etteot on the population 
atter ther leaYe i e Ood-awtul. low, I'•• apoken 
to Daniele about it • •••• 

Yeah. 

••••• and- vho'e with Land1e- and ther proa1eed 
tba t ther would do eoaeth1na. 

Yeah. 

And on their organ1~ation ther eaJ that the7 oan 
OnlJ aake euggeatione. Nov, a oouple ot monthe 
ago in Beacon, the Fire Soard - the men in the 
Fire Department told me t heJ waited tiYe houre 
in a treez1ng snow • •.•• 

It look• ae it ther were a1d1ng im'll.1grante, or 
eoeeth1na • 

• • • • • and the aen proceeded to get drunk and prettJ 
near took Beaoon apart . 

a-. 
Now, that ' • going on all oYer the oountrr; and 
theJ talk about all the ho .. 110rale and all the 
reet ot that e t utt, and- well, the Pree1dent 
vae upeet and he aa1d he 'd ear eoaethlng to aoae­
bodJ, but I think it'• up t o J1a Land1e to do 
eoaeth1ng about it. 

Well, Bob Pattereon'e here with me now, and I 
talked about it eeYer&l weeki ago - aonthe ago, 
•• a setter ot tact. 

Yeeb. 
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HMJr: 

r: 
!OIJr: 

r : 

HMJr : 

F: 

HMJr: 

r : 

HMJr : 

r : 

RMJr : 

r: 

HMJr: 

r: 

1.46 
- ) -

Alld, JOU lulow, a lot of people thlak 1011 411D 1t 
n .. d 1t, but I - rq old IIUI, 1D tbe laet IIIU', 
ueed to parade - he had a oro¥4 that wnt to 
the etat1on eYer, tlae theJ went • ..,. 

Well, nov, they tell •• at Carael a aontaa or eo 
ago, the Mayor there gaYe the boJe a nloe talk, 
an<! theJ had a parade and ner,thlng, and thlf 
handled 1 t beauUfullJ at Oanael. 

Ye~. 

But lf there'd been eoaebo4J to g1Ye the boJe 
oottee and a oouple ot dougbnute ••••• 

Ye~, Je~. 

•• • •• or eoaethlng. 

Yeah. 

Nov, the eame thins happened here laet aonth 1n 
the D1etr1ot ot Ooluabla. The hueband ot one 
ot., eeoretariee went ott, and the eame thing 
happened exaotlJ. Well, the girl wae eo upset, 
ehe couldn't come baok to work tor the reet ot 
the da7. 

Yeah. 

So, lt 1011 want to lulow how I tell about it, I 
111 that 1 e the wa1 - a a tar a a t he bo11 were 
oonoerned, the1 were all exoited, theJ were all 
rigb\. 

Ye~. 

But ae tar ae the peopl e Who ataJ home, it waa 
l OuiJ. 

Well ••.•• 

And 1011 oan quote me to anJbOdJ JOU reel llke. 

All rigbt. Well, I waa 1ntereeted, beoauee I 
eaw JOu were there, and I Juat wanted to set 
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---
one ~reee1oa tbat wae ••••• 

Vell, Ulat wae .S.ae. fbaat 7011 to• - 1t rov 
bappea to ban the Beaoon papezt - I 41411' t en 
1t - I'4 like to eee 1t. 

I'll ••• 1t I oan 411 1t out, lenztr. 
~ 'l'ballll: ;rou. 
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DJW1T OF SICR!'Wll li>RGIImllU'S STATIIWI'l' 
TO THE JOIIIT <XJ0aTTEE 01 TmTIOB, W 28th 

I am glad to appear before thia Joint Ca.aittee 

this evening because it gives me an opportunity to 

tell you what we are doing to check a peculiarly dangeroua 

and vicious form of tax avoidance. This ie the practice 

of charging unreasonable salaries, bonuaea and other 

items against wartime profits for the purpose of reducing 

tax liability. ( r t is a subject on which the Committee, 

the Congress and the country demand assurance, and 

rightly so) 

Nothiag could be 110re damaging to the war effort 

than any widespread belief among our people that an 

unscrupulous few were placing their own interests ahead 

of the country ' s in t his way. Nothing could be a "greater 

affront to our fighting men, our working men and the 
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overwhelllling aajoritJ of our b111iuea ... n than to pel'llit 

a few selfish persona to dietribute to themeelvee or 

their associates huge sums which should be paid to the 

Government as taxes. 

In past years the Treasury and the Bureau of Internal 

Revenue have always been careful to scrutinize deductions 

claimed in returns. We have regarded this as a matter 

of public policy and of public duty. Wherever such 

deductions were unreasonable, unnecessary or unwarranted, 

or wherever they conflicted with good faith or with public 

policy, we have disallowed them, and in many cues we 

have imposed penalties on thoee who claimed tbam. 

In these times , the need for such scrutiny has been 

increased because of larger profits and higher tax rates. 

llany oompe.niea today are doing a volume of business 
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beyond their wildest dreaae, lllrgeq beoauae ot the 

demaltls of our grolfing war •ohine. lla!IJ ooapaniea 

are receiving greater earnings than eYer before, and 

in some oases there ia bound to be a temptation to 

dispose of those earnings in ways calculated to reduce 

tl>e amount of tax payable . 

150 

Vie have abundant powers today to prevent this fol'lll 

of tax dodging. We are using t hose powers, and we 

intend to use them to the limit. I should like to 

remind the Committee and the public of the existence 

of those powers, firet , to ahow that offenders can be 

caught, and second, to caution any taxpayer who may be 

tempted to distort hia tax returns at the .expenee of 

the country as a whole. 

The powers I be.ve mentioned can be found in the 
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law and regulations relatiDg to ord11W'7 aDd UCUI&J'7 

buel.nau expenses. Under the law and regulations, 1he 

Bureau can determine incoae tax and excesa profits tax 

1.51. 

liability ao that deductions for extraordinary, unneceaear,y 

and unwarranted expenditures will be disallowed. 

Not only does the Bureau help to prevent tax 

avoidance by performing this service, but it also helps 

to prevent profiteering and to keep the coat of war 

supplies to reasonable levels. 

Frankly, I have no evidence at the =oment which 

would show that the claWng of unrueonable deductions 

is a widespread practice . No one can say how widespread 

it is without an audit of the books of all taxpayers 

who derive large profits ae a result of war conditions. 

It =ay be that the cases already called to our attention 
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are few in relation to the total number of caeee involviag 

war proi'ite. It mq be that other flagrant oases mq be 

called to our attention at some later date, when we 

examine the oases of tarparere not directl7 identified 

with war acthitiee. )f,y own belief ia that the net 

mejoritr of imerican businessmen are honorable in making 

their tax returns and completel7 patriotic in their 

devotion to their country. 

/ 
Nevertheless, I have directed the Bureau of Internal 

Revenue to advance ita tax investigation work ae it 

applies to tarparera engaged in war production. I have 

asked that this be done not only to keep mf&el! informed 

of conditione ae the7 arise, but also to serve immediate 

notice t o the tarparera concerned that the7 are liable 

for additional taxes because of the disallowance of 
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are f ew in relation to the total nllllber of cuu invobillg 

war profit.. It aq be that other fhgrant ouee aq be 

called t o our attention at eome later date, when we 

examine the oaaea of taxpayers not directly identified 

wi th war activitie s. M1 own belief is that the vast 

majority of .lmerican bueinesRen are honorable in •king 

their tax returns and completely patriotic in their 

devotion to their country. 

Nevertheless, I have directed the Bureau of Internal 

Revenue to advance ita tu investigation work as it 

applies to t axpayers engaged in war production. I have 

asked that this be done not only to keep ~aelf informed 

of conditione aa they ariae, but also to serve immediate 

no t ice to the taxpayers concerned that they are liable 

for additional taxes because of the disallowance of 
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t-proper deduotioaa . Thua, the detection of even a 

few ,uch caaea will prevent the continuation of thaee 

abusea and will coaatitute a caution to others whoae 

returna han not been examined. 

Ordinarily our inTeatigation of returna filed for 

t he year 1941 would not begin until July 1, 1942, and 

this wcrk would continue throughout t he fiscal year 

ending June 30, 1943. In present circumstances I am 

not willing to wait eo long before acting. Already 

we have begun examining the boob and recorda for the 

year 1941 of aenral hundred taxpayers who derived large 

profits f rom the expansion of our war production. The 

development of tbeae cases is , progressing as fast as 

practicable. Those who are engaged in this work must 

think not only of the beat inter ests of the GoverDIMnt 

but alao of the need of bei~~g completely fair to the taxpqera . 
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I can, howenr , e.aaure the C~ttee ot thh: the.t 

nothing h beiDg left UDdone whioh will expedite auoh 

inveatige.tion. This work is being rsge.rded 1.1 of first , 

impor tance, even though it may interfere with the nol'DI.l 

a.otivi tisa of the Bureau. 

It ray be helpful to the Collllrlttee it I now 

outline the principles that will be follO.ed in these 

inveatige.tiona. 

1. Se.1&ries &nd Bonuses P&id to Officers or 
Employees, and Rents e.nd Roy&lties Pe.id 
to Shareholders. 

Deductions claimed for gree.tly incre&sed se.le.ries 

and e xtre.ordinary bonuses paid to officers or 1111ployeea 

will be disallowed unless the taxpayer proves that the 

payments are, in fact , for aervioea &ctue.lly rendered 

and are reasonable. 

In determining whether the pe.~nts e.re reasonable, 
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will be ua-cl that reaao~~able o~uat1on 11 onlf 

aa 11111oh u woul.cl orclinarilJ be palcl for like .. "1011 

by like enterprieea under like oiroumatanoes . The faotora 

that will be ooneiclered in determining the reaeonablenesa 

of such payments are the duties pe rformed b;r the recipient, 

the cheracter end amount of reaponsibilitT, the time 

devoted to the enterprise, and the peculiar ability or 

special talent of tho particular officer or ~mplo;ree . 

Where the payments are to relatives or to shareholders, 

the taxpayer 111118t show t hat family considerations have 

not influenced the amount paid, and that the payments 

are not distr ibutions of profits in disguise . Large 

profit s attributable to causes entirely unrelated to 

the activities of the officers or employees, which is 

not unusual in these abnol'llle.l t imes, do not of thamaelves 

jueti£7 or warrant large salary p-rments. 
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Deduotibilit, of reoh 01' ro,alt1u paid to ahara-

holders dtpelllh upon whether auoh ohars .. are in taot 

fair and reuonable payments tar the we of propert;r 

and are not merely a device for diatribution of profits. 

1n1 shareholder should be entitled onl;r to a fair return 

on his investment in the propert;r 'llhich he penal ts the 

corporation to use. 

2. Payments to Profit Sharing or Pension Trusts. 

The deductibil ity of payments to pension trusts 

is coverned by section 23(p) of the Internel Revenue 

Code. It pa;rmenta to such trusts are reasonable, their 

deduction will be allowed. If the payments are unreasonable 

in amount, or 1t t:te trust is not created for the exclusive 

benefi t of employees, or if it is a device to distribute 

profits to shareholders, the deductions will be disallowed. 
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It ia alao our purpoae t o set up a bal't'ier to ded110t1ou 

of laz•ge aalar iee, bonuses, or inall'&liDe prndUIU tor 

officers under the gui1e of payment • t o a penai on tru1t. 

8. Payments fo r ReJ&ir s . ~ 

The deductibility for income tax purposes of costs 

of repairs depends upon wbe tbe r the expenditure is 

actually for repairs, or is in fact a capital expenditure 

which should be added to capital investment or charged 

against reserve for depreciat ion, s i nce the costs of 

repairs are deductibl e while capital expenditures are 

not. VIe must guar d againat the tendency during high 

profit years to make extensive improvements and to charge 

the cost of euoh improvements against profits under the 

caption of repai rs . 

It will be qur policy t o scrutinize carefully the 

i t ems claimed as deductions for expenditures for repairs . 
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We shall duallow such deduction. wblre it ill not aholln 

that the s xpendituru ue in faot tor repair• iDitead 

of for improvements or betterments whioh ahould be 

capitalized. 

4. Bxpeneea or Allowances Paid to Obtain 
Government Business, Including Fees 
Paid to Washington Representatives , 
or tor Other Proteeeional Servicee. 

Whether deductions tor iteme of this claea will 

be allowed depends upon whether they meet the teet 

laid down in the Internal Revenue Code, thet is, whether 

they are necessary and ordinacy and reasonable. If such 

items are considered exorbitant or unreasonable, they 

will be disallowed as deductions. Wany of the factors 

that apply in determining the deductibility of salaries 

and bonuses will .apply also in determining the deductibility 

of i tems of this class. Particular attention will be given 
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to deduotiol18 for p&71Md: a which are apiut public 

polior, and all auch deduotioDI will be diaallowed. 

5. .Amounta Paid for .ldnrthing. 

159 

Tho teat of whether expenditures for advertising 

are deductible 11 whether thq are ordina17 and neceae&J7 

and bear a reaaonable relation to the buaineae aGtivitiea 

in which tho enterprise ia engaged. If the7 are extravagant 

and are not directed to continued public patronage which 

might reaaonably be expected in the future the pa;ymenta 

will be diaallowed as deductions. .lmounta peid to keep 

the corporate DaDe or the trade marks or namea of ita 

product s before the publiG, in conformit7 with the paat 

practice of a corporation, will be allowed ae deductions, 

provided tho amounts expended therefor are not extra­

ordinar7 and are not disproportionate to amounts ao 

expanded in the paat. 
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Thou, gentle•n, al"' the broad prinolplu 'llllller 

wbioh the TreaeuJ'1 mel the Bureau are operat1111• 

Coiii!Disaioner Helnring and I should likt now to gin 

tbe Com=ittee a few anon,moue examplee of the eTil 

which we are deterained to check and control. 

160 
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5/27/42 
1.61. 

• The Secr~tary wae not at all satisfied with 
"'"'n fl which was prepared by Kr. ICuhn, The 
Secretary dictated hie own personal ldeaa of 
a new draft which le to be prepared by llr , 
Sullivan and Blough, 11bo were furnished with 
copies of this , 

' 
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The point that I Wlllt to get onr h thlu That I 

u Seoret&J7 o! the 'rPeUUI'f alwq• han betll crutq 

interested ill the !act that noboa, ahould profit through 

our being ill a war. (That doun•t .. Ill that a II&D o&ll't 

aake a tail' rate on hie aoneJ, but attar be bu done that, 

eTei'Jthing oYer and aboTe that should co.. back to the 

Gonrnunt. ) 

In the Bureau we han certili authoritJ which hu 

been gi?en to ua bf Congl'laa. (Then deacribt this authoritJ.) 

I have asked Xr. SulliT&n &lld the Comaiasicner that instead 

of following the nor.al prooedul'l of peacetime of allowing 

a year to a 7ear and a half to elapse before completing 

exmination of the boob of companies, now that we are .at 

war that the boob o! the companies haYing war contracts 

should be t.udiatelJ exaained, and therebf JUke S111'8 that 

these CO!Ip&niea are oarqing out both the apiri t and the 

letter of the 1 .. which WTei'J citiaen expeota thea to do 

duri.ng wartiMe. 

The reason I am here tonight, gentlemen, is that un­

fortunatelJ we haTe found that aoae o! the companies seem 

to think that a war uana that tbe7 call aake unreuonable 
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and exce11i~e profita out of tha hu.an 1acrifice of. our 

l.l'lled forou , and I and rq a11ociatu in the TrtuUJ7 .,.. 

not going to lea~e a etone unturned until we get for tha _ _,_ 
novernaent e~er.r dollar that we are entitled to in the fo~ 

of taxea froa thea• oa.panie1. 

I want to uaure the aan in the &I'Ud forcu and tha 

men and woun in the factoriu that • in the TrtUUJ7 .,.. 

going to do enryth.ing pouible, under the exhting tax 

lawa, to make aure that buaineaa pa,a the full a.ount of 

tax due the Go~ernunt under the existing lawa, 

In bringing the11 particular c0111pani81 to 70ur 

attention, I think it would be extre .. l7 wholesome if the 

Joint Committee on Taxation (aubatitute correct name) 

would make a public exa.ple of the management of these 

compani81 ao that not oul7 the stockholder• of thaae 

oompaniea but the 180,000,000 people in thh country, who 

b1 an overwhelaing aajorit,r ha~• deaonatrated that the7 

are willing to make 1n7 aaorifioa neceaaar,r to win thia 

war, would know the faota. 

Regraded Unclassified



164 

-s-

The .. few COIIp&nlet, which I a1Dcerel1 hope are the 

exception and not the rule, through public chaatia ... nt, 

will be aerYed notice that the Congr••• of the United 

States and the Treasury Departaent are prepared to go &QJ 

length• nectii&I'J to see that the aanag ... nt of theae 

companiea will not be able to break the 1•, &Dil 1D that 

way keep for the .. elvea blood ~n•1 which theJ are not 

entitled to, and which I feel confident that the people 

of thh oountey will deaand that th•J not be allowed to 

retain. 

In the half a donn o011pani81 which we han eo far 

examined, we have found that the aanage .. nt of these 

companiu are escaping paylng of tuu through the following 

methode (gin ex.mplea). In the cue of C011p&DT !, where the 

COIIpiDf filed a tax return for one hundred and ao.. odd 

thoueand dollar•, through the diaallowanoe of these variout 

forma of tu evaeion, we now have raiaed their tu to over 

a million dollars. In the oaae of Comp&DT B, where the7 
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tiled a tax return !or (t) .one,, ana through the !ollowtac 

methode the7 haTe atte.pted to eTade t heir juat and fair 

t axes, we haTe aaaeaaed th .. •••••••••• In the oaae of 

Comp&nf C ••••••••••• In the oaae of Compan, D, and so !orth. 

Gentlemen, aa the situati on stands now, .. in the 

Treasury !eel that we haTe ample powers to oope with thi1 

matter, and ! rom tiae to tiae I aa going to aak for the 

privilege to oome up here and report to you on the progresa 

that we make in the exaain&tion of the tax returna for varioua 

companies !or 1941. I aincerel7 hope that future reporta 

will show that the maj ority of the companies haTe lived up 

to both the apirit and the letter o! the law, and I oan 

assure you that whateTer the situation ia, the policy of 

the Treasury ia to let the ohipa tall where the7 a&T• 

If we find t hat we haTe not got sufficient authorit,r, 

or if WI find the oo.paniea haTe dilcoTered aa.e new l oop­

holes whereb,y to eaoape paJing their just and f air tax on 

the profits made out of war oontraote, we will promptl7 

bring thia aatter to JOur attention and aak for your 

assistance. 
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Kr. Sullinn end Coaaiuionel' BelTering are in 100 

per cent aoool'd with me on this aubjeot, and the7 al'e 

here to answer queations on details of the tax law and 

how this thing should be cone. 

166 
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Dratt o~ 8eoretar1 Koraentbau' • 
Statement to the Joint Oo .. ittee 
on Internal ReYenue !azat1on, 

liar 28, 1~2 

I haYe aaked ~or the pr1Y1lege o~ appearing be~ore 

)'OU th1a eYen1ng beoauae aa 8ecretarr o~ the !reaaurr 

I haYe been greatl7 1Dtereated 1n aaeing tbat no one 

aakee an undue p.ro~it out o~ tb.la war. Certain 

compan1ee , a aaall ainoritr, I ~eel aura, are endeaYor-

1ng to conceal pro~1ta under the gu1ae ot expenaee and 

tbue to aYoid the taxae whioh Oongraaa 1ntenda tbea to 

pa)' , I aa here to deaor1be to the Ooaa1ttee eome ot 

tbeae praoticaa and to 1nd1oate vhat the !reaaurr and 

the Bureau ot Internal Rnanua ara doing about tba 

problem tbe7 present. 

I ehould like to g1Ya rou aome axamplea to 1n-

d1cate the methode whioh are uaad 1n the ettort to 

&Yo1d taxaa b7 d1agu1a1ng prot1ta •• expenaea. 
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-emplot••• and are deducting t~•• pa,aenta in oo~ 

put1ng t he ooapan1ee1 incoae, ror exa-.ple, one ooapany 

pai d ita eole atockbolder o~er $1,50Q,OOO ooapen .. tion 

ae aalea agent. Anothtr ooap&nT whoae atock waa all 

held by one raaily paid aalariea or $71 500 eaoh to two 

or the oh1ldren who were graduated from achool in 19'9 

and paid the brother or the principal etookbolder $15,000 

a year although he had no exceptional training or ab111ty, 

In another ooap&ft7 one aalary waa inoreaeed rroa $5,000 

8oae coapaniea are d1acuiaing protite ae ex-

peneea by paying exceaai~• rente and royaltiea to 

ehareholdera. 

' 
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Ia oae oorporaUGil Go wS.fo of Go pro.U.t bnllat 

1lllP pro41loUoa for W&l' parpoooo •• peat~ 1aoreao1 .. , 

the r o)'al1iT rate_. 1Mreaoe4 to 1,.. 
Ia other eaooo oo~ODeatloa to oftlooro aat otooi-

p•dou traot. heeold.n ._.... tor UJdro are 'bebir 

ala1M4 1a ooao ouoo. ~ ooot of aowal. r-stalre lo ot 

aour•• a proper a ... ouoa 1a oo11put1ag ,_ .. -.tad41Uoaa 

to or repla-oat of plaat or ocpi.pMat are ao .. tlaea 

.Ul of b Uoao J II&Yo MaUcaa4 11an o•tlalq 1a 

ao_,n. 'f'bo •• ..,.., "*• to 4.._, uaa 1a U'I'1Yllla at 
• 

reaoonablo 4o41aotl••· 
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'l'ha law S1 vee tbe Bureau ot Internal Rnenue 

the power and reepone1bll1t7 t o diaallow 1t • • • 

charged to expense where the .. are extraordina17, 

unneoeeeary, or unwarranted. We have oont1nuoualr 

170 

exero111d tb1a power. We have d1aalloved expenditure• 

1n a long l1et ot caeee, and ve have been upheld b7 

t he oourte. 

'l'he var oalle tor epeed1er and 1ntene1t1ed action 

in examining charges to expen•••• Aooord1ngly, I have 

aeked Aeeietant 8eoretarr Sullivan and the Ooaaieeiooer 

ot I nternal Revenue to abort-out the normal procedure 

ot peaoetiae, under wbiob a rear or •ore ord1naril7 

elap11d betore an examination ot the boolte or the 

company wae ooapleted. In timet like thee• •• cannot 

attord t o wait eo long. I have therefore allted that 

the booltl ot oo•paniee, .. peoiall7 tho11 baTing war 
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ooll1:raoh, elloul4 111 en111•e4 tmr'b'l~ .,..,,._._. po .. 1111e. 

•• Wilt to u1t1 - wUIIo'd 4e1q tlla' tMH 11 C"'" .,.. 

oars'TlAC .. , llotll till ep1rU ... 'be leUer of Ua1 la wb18 

,.,.,.,. oU11ea lllp"'' '~ 'o 4o 4urlag wartlM. 

!lae far, 'he Bur- of Iahl'llal. a..a111 llu oo-.,lete4 

the ex••'MUOil for 1911.1 1a 32 oaHe. llr. lllll1na 11114 

Oolll1u1oner llal:rerlq will 41enee ••• of ,be .. ""' 

1D d1t&U at roar pl..-. 

You ~ '111 1ateNe'e4 to bow 'ha' for ,ll .. e J! TOit­

paaiu, Uae a11&Uon llan reoomr '14 aM.lUoul tax ueeee­

IIIAt• of t7 aUl1oa. llatu'allT, 'bell_.,, w1U 'be 

1'14UOI4 ......... , 1dla tile IOI!paltll pYI fW'tMl' 1afO-­

t10il a'bou' 10111 of till q•eUou4 u_., lila' tNa , ... Neal.'' 

to date 1' 1e olear ~' a ~ll'ftl aa4 Y1o1oae fora of 

tu aTo14aaoe 11 lleial aUIJIPte4, w1Ua tile 1ao14eatal re­

llll.t tllat , ... Oonraae•' h thrlatllll4 w1Ua Ua1 11 .. If • 

eabltaat1al _, If ~--· 
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Aa tha a1tuat1on atan4a naw, the ponra ooDtarred 

upon the Bureau ot Interll&l. ReYenue b7 law appear to be 

adequate to oope 'Ill. 1h thU problea ot uo141ng tuee 

b7 h141ng prot1ta UDder the gu1ee ot expenaea. We are 

go1ng to uee thoae powera '1'1goroulJ. We want to ..U 

th1a nrr olear to that a1norur ot bue1n .. eaen - a 

aaall a1nor1tr, I teal aure -- who are tr,1ng to a•o14 

tuea ude on undue prot1te out ot our nat1on-W14e 

eaor1t1oe. I want to raaaeura that great aaJor1t7 ot 

our 1nduatr1al leadera, who are g1'1'1ng e••rr ettort 

without thought ot peraoll&l. protlt to the W1nn1ng ot the 

war that unaonapuloua and aelt1ah ooapeUwre ¥111 not 

der1Ye an ad'l'antage Q'l'er thea. I want to reaaaure the 

armed toroea and our whole 130 a1111on or people that 

thelr GoYernaent 1a awake to the problea ot keeping 

profit out ot th1a war an4 1a not p~lng to lean a etone 
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cWI'ft14 •U1 .. ••' ft'U7 ten •• • '*la .- ........ , 

11 eaUtll4o 

r.oa tlal • tiM I • .. ,... te •* fer t1ae pr1Yllap 

of ooailll Mflll'l ~ &8& ~tU. ea ao ,. ...... a.t 

,. aete u a. o• ... uea of tu: :r.._.., It .. n.t 

probl .. baa ben• too ~ te laa41e .... :r tlle p:re-t 

lew aD4 f'OII&l&Uou, wo 111&11 p:re..,tl.J 'III'U. tb.e _.,.,.. 

' o JOIIl' aU•Uoa .... •* to11' 1CM:r .... , ..... 

D- D 
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TAXES 

Present: -
Yr. Sullivan 
Mr. Blough 
Yr . Kuhn 
J,(r, Gaston 
!.Irs . Klotz 

H.JJ.JR: Here we go. 

lfa;r 27, 1942 
2.:00 p,a, 

YR. BLOUGH: Yr. Kuhn has seen and revised a sub­
stantial portion of this , Mr . Sullivan has not had 
that privilege, but he has furnished same material, 

ll.ll. JR: So he has the privilege to criticize, he 
and Mrs . Klotz. O. K. 

174 

"I have asked for the privilege of appearing before 
you this evaning because as Secretary- of the Treasury I 
have been greatl;r interested in seeing that no one makes 
an undue profit out of this war. " I will go through it 
once, 

J.lR. KUHN: That was the idea you had this morning. 

H.Y.JR: •certain companies, a slll&ll minorit;r, I 
feel sure, are endeavoring to conceal profits under the 
guise of expenses and thus to avoid the taxes which 
Congress intends th«m to pa;r. I am here to describe 
to the Committee some of these practices and t o indicate 
what the Treasury and the Bureau of Internal Revenue are 
doing about the problem the;r present." 

Since when did the Treasurr and the Bureau of Internal 
Revenue become two separate ent1ties? 
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IIR. SUU.IVMi: That ia a good point. 

MR. BLOUGH: Which, the Trea1ury or the Bureau? 

H.M.JR: Say Treasury, that is all- inclusive . "I 
should like to give you some examples to indicate the 
methods which are used in the effort to avoid taxes by 
disguising profits as expenses. 

"Certa in companies are paying greatly increased 
salaries and extraordinary bonuses to officers and 
employees and a.re deducting these payments in computing 
the companies' income . • 

Ferdi e, isn't there going to be any hair shir t , any 
beating of the breast? 

MR. KUHN: That was in it t his morning. The whole 
fi rat and second pages were breast beating, and this 
gets it in at the end. It can be shifted if you want . 

MR. BLOUGH: 
can put in. 

Ferdie has got a lot more on tap we 

H.M.JR: "For example, one company paid its sole 
stockholder over $1,500,000 compensation as sales agent. 
another company whose stock was all held by one family 
paid salaries of $7, 500 each to two of the children 
who were graduated from school in 1939 and paid the 
brother of the principal stockholder $15, 000 a year 
although he had no exceptional training or ability. 
In another company one salary was increased from $5, 000 
to $100, 000 between 1939 and 1941. • 

This is just cold. I mean,· there is no warmth to 
this thing . I am talking about - well, anyway, there 
is no warmth to this thing. 

MR. BLOUGH: Blame that on me, Mr . Secretary, I 
thought you didn't want any warmth. 

H.M.JR: This is a warmed- over dish. I !ant some­
thing fresh . ~here is that news tioker, for 1nstance? 

~. StJU.IVMi: Right here. 

H.».JR: •hat company i s that? 
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YR. SUUIVAN : Lincoln Electric. We sent out there 
to ~leTeland for the returna. I telephoned out juat aa 
soon aa we got this frcm you. It waan't one of the f1Te 
hundred. 

(Mr. Gaston entered the conference. ) 

H.M. JR: We need some blood and iron. These boya 
have all gone kind of milksoppy on me. Did ;you have a 
good t ime up there with your religious group? 

YR. GASTON : Not a bad time. 

H.ll. JR: The1 co!I!Plalned - they ea;y in the morning 
they gaTe me a h&lr shirt and now this afternoon they 
give me a hairless shirt. 

YR. KUHN: Here is the hair shirt t hat we pan put the 
hair back on. 

MRS. KLOTZ: What a man! 

MR. KUHN : Let' a go on with this . 

H.M. JR: I am going to have to make my speech all 
over to Herbert Gaston so he gets this . I dictated 
something this morning which ie nailable that bed hair 
on it. 

"Some companies are dis~sing profits as expenses 
by paying excessive rents ana royalties to shareholders. 
In one corporation the wife of the president bought 
property for $45, 000 and then rente'd i t back to t he 
corporation at a rental of more than $80, 000 a year. 
Another corporation in 1935 agreed to pay the owner of 
a pa tent a royalty of 10% of the sales price and in 1941 
when production for war purposes was greatly increasing, 
t he royalty rate was increased to 15~. 

"In other cases compensation to officers and stock­
holders hes been made under the guise of payments to a 
pensi on trust. Excessive oharges for repairs are being 
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clalaed in some cases . The coat of actual repair• i a of 
ccurlt a prope,r deduction in computing l noo111 but . 
additions to or ~•placement ofJ»lant or tquipiUnt are 
sometimes charged to repairs, though they are really a 
reinvestment of profits which are properly subject t o tax.• 

nive me any newa~•¥zr reader who wouldn't drop it 
here. 

".Ul of the itema I han mentioned have one thing 
in oomnon. The company seeks to deduct them in arriTing 
at its profits subject to tax, whereas they are not 
proper or reasonable deductiona . 

"The law gives the bureau of Internal Rennue the 
power and responsibility to disallow iteae charged to 
expense where these are extraordinary, unnecessary, or 
unwarranted. We have continuously exercised this power. 
We have disallowed expenditures · in a long list of cases, 
and we have been upheld by the ow rta. . 

"The war calla for speedier and intensified action 
in examining charges to e~enses . " This is where this 
thing should begin here . Accordingly, I have asked 
Assistant Secretary Sullivan and the Commissioner of 
Internal Revenue to short-cut the normal procedure of 
peacetime, under which a year or more ordinarily elapsed 
before an examination of the books of the company was 
co,leted. In times like these we cannot afford to wal t 
so ong. I have therefore asked that the books of 
companies, especially those having war contracts, should 
be examined immediately wherever possible. We want to 
make sure without delay that these companies are carry­
ing out both the apirit and the letter of the law which 
every oiti7en expects them t o do during wartime . 

"Thus far the Bureau"-- this is where the thing should 
start. The war calla for speedy, intensified action . 

"Thus far, the Bureau of Internal Revel\ue ~~ completed 
the ex.nination for 1941 in 32 oases . ~. Sull1van and 
Commissioner Helvering will discuss some ot these oases 
in detail at. your pleasure. 
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"You may be interested to know that for these 32 
companies , the auditors have recommended additional 
tax assessments o' $7 million. Natur'!!f• thea• maounta 
will be reduced somewhat when the comp es give turther 
i nformation about some of the questioned itema, but from 
the results to date it is clear that a dangeroua and 
vicious form of tax avoidance is being attempted, with 
the incidental result that the Uovernment is threatened 
with the loss of a substantial amount of revenue." 

MR. KUHN: ibat should be two sentences there. 

H.W.JR: "!a the situation stands now, the powers 
conferr ed upon the Bureau of Internal Revenue by law 
appear to be adequate to cope with this problem of avoiding 
taxes by hiding profits under the guise of expenses. We 
are going to use those powers vigorously. We want to 
make this very clear to that minority of businesamen -
a small minority, I feel sure - who are t rying to avoid 
taxes made on undue profits out of our nat ion-wide 
sacrifice . I want to reassure that great majori ty of 
our industrial l eaders, who are giving every effort 
without thought of personal profit to the winning of 
the war that unscrupulous and selfish competitors will 
not derive an advantage over them. I want to reassure 
the armed forces and our whole 130 million of people 
thet their Government is awake to the problem of keeping 
profit out of this war and is not going to leave a stone 
unturned until we get every dollar to which the Govern­
ment is entitled. 

"From time to time I am going to ask for the privilege 
of coming before you end reporting on the progress ~hat 
we make in the examination of tax returns. If we flnd 
that we do not have sufficient authority or that the 
problem has become too big to handl e under the present 
law and r egulations, we shall promptly bring the matter 
to your attention and ask for your assistance." 

Let me have the stuff that I dictated this morning, 
will you? Let me read this with feeling. 
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KR. BLOUGH: You ell dn 't read this wi tb feeling. 
H.M.JR: Wel l, there waa no feeling in it. I t is a w&r~~ed-over cllsh. I got all worked up thia 110rning. I can' t do it twice, eo I will read from~ notea. 
lm. G.lSTON: Tbia 1e going to be ginn out and made public? 

MR. KUHN: ! public statement preceding examinations of John and the Commissioner. 

want 
H.M.JR: This is a press ator1. The point that I to get over i e thia. Now, this i a me taking, aee. 
(The Secretar,y read hie dictated speech.) 
There is no thing of thi s in this thing. 
MR. BLOUGH: Moat of it is . 
H. loi.JR: Herbert, I told them I feel thia thing deeply. I am not jus t going up to make a show. ~Yer,y­body els.e in this town baa been bking a atand and trying to do something. We have the power. Now, I told -I issued orders that I wanted thia done, you aee. 

UR. GASTON : Did t he President include that sentence in hie menage? 

H.U.JR: I don't k.now. (The Secretar,y continued read­ing his dictated speech.) That i a the way I teal . I am not going to walk up there and just give tbia thing. I am going to do it - I mean, I want to make it strong. These people ahould be publicly chastised. 1 mean, I can't use any language foul enough to deaoribe thea. I mean, they ar e making the money out of the blood of the boys who are doing tlie sacr i ficing , and why not bold thea up to public acorn? Why be ao milksoppy about this thing? It the Bureau wants it, to hell with the Bureau - it baa only been done under the moat extreme pressure, which SulllYan baa put on at mf request . They never would have touched this thing. It 1 s tfme the Bureau turned over 
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and realized that •• are - the examplea, the7 are not 
enough, not lntereating, not julc7. The7 are cold. 
You have got the exampl... 'iih7 not gin thea'l 'lh7 
not talk about the eixteen thouaand dollara' worth 
of pocketbooks, and this and that, and the other thing? 
That is what 7ou told me that got me excited. 

MR. SULLIVAN: I gave Ro7 a list of these. 

H.M. JR: Let me finish this. I am ver7 disappointed. 
(The Secretary continued reading his dictated speech. ) 

That is the wa7 I feel. 

liR. KUIIN: lfr. Seoretar7, I think in that statement 
there 70u are confusing the newspaper reader, who won ' t 
know until he gets down to the very end what JOU are 
talking lbout . ire 7ou talking about excess profits, 
which 70u are not, or are 7ou talking about a form of 
cheating on tax returns by these deductions for expenses, 
which is what ~ou want to talk about? 

MR. GASTON: It can be stated very simply, the 
inflnt.lon of expenses to avoid taxation. 

. MR. KUHN: That is right, but that is not a matter 
of undue profits . 

H.M.JR: Herbert, you can burn on this tax thing 
because I have seen you burn with righteous indignation. 
See? 

IIR. GASTON : You want me to? 

H.K. JR: I want 70u to burn. Let me just say here -
this thing comes over at ten fift7-six ana we are sitting 
here and have .to ~et the l'oland Colll!littee to pu~licl7 tell 
us what this ~o~ttee is doing, and this is go1ng on 
every da7. 

Now, the point I am making is - I always say in 
Washington the ax never falls on you without your being 
notified . '!hat has been goihg on for months , and if 
we are on the job we don't need an7 legislation. 1\'e 
don't need any legislation. We have the power in the 
Bureau, and if the Bureau ia on the job the7 would get 
this stuff. im I right or •ong? 
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}IR. SULLIVAN: You are right, air. The only thing 
I would like to add to that, air, le that we r:!l on 
income tax returns, and aa we inveetigate and these 
things we disallow them. They are going in under an 
investigation of something else and they are turning 
up a lot of things faster and moat unreliably. Now, it 
is inevitable that they will find r.•ea because we are now 
concentrating on these five hundre • They will find 
oases outside of that before we will. 

H.W.JR: But, John, it would just be my good luck 
to have some member of the Collllllittee who knows his tax 
law say, "Why isn't llorgenthau doing this? Why does the 
Toland Committee have to do it?" See? 

Now, what I 1.111 trying to let thea know - I want 
to let them know tomorrow night that--

~IR. SULLIVAN : We are on the job. 

H.ll.JR: ~nich we •ant--

~. SULLIVAN: That ia right. Now, I think in the 
ending up of this, this public statement should be 
cqnneoted up with the work they are doing with the 
Committee; otherwise, anybody reading it will say, ~ 
go before the Colllllli ttee with this?" And to connect it 
up and to demonstrate a follow-through, you then call on 
~elvering and me to present the details in the first 
class of cases and say, "I would like to have you listen 
to Helvering and Sullivan when they come up to present 
others, as those cases are developed." 

WR. GASTON: ire you going to name them? 

J.!R, SULLIVAN: No. 

H.M.JR: Yea, you are. 

MH. SULLIVAN: Thi a is the exeouti ve session. This 
statement can be released--

H.M.JR: But you are going to name them? 

J.IR . SULLIVAN : You bet your life 1 am. 
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R.K.JR: I Man, I understood - I thought fOU nid 
nelvering didn't want fOU to n ... thea. 

WR. SULLIVAN : No, he didn ' t want to delher them 
a printed copy. Uere is Lansdowne Steel and Iron Coap&Df 
"All stock in thia company ie held by three families . ' 
Excessive salaries paid to offi'oer-stockholders. Our 
agent's recommendation was a disallowance of $82,000 
in salaries, and the co~any has already agreed to the 
diaallowance of $58, 000. 

They have already agreed that f i fty-eight thousand 
of that was unreasonable and that the7 are willing to 
pay on that much. The rest is still in controversy. 

It goea through - fer instance, on Jack and Heintz, 
"The three principal officers took a salary of $100, 000 
each. V1e are allowing only $35,000 each. The inventor1 
item is adi"usted upwards by $300,000." Then we tell 
what that a due to . There is one inventory item of 
twenty- two thousand dollars that was apparently overlooked 
and another item of sixty-eight thousand dollars that 
represented materials the company improperly claimed to be 
obsolete. 

R.U. JR: They didn't give me any of thia. The point 
I am trying to get over is this : I can't do it ~cb better 
than what I did on this thing. All of that stuff shocked 
me, which I have beard two or three times before. I am 
trying to simply say, whatever this company is, that in 
order that other people - they don't want me to have these 
people publicly castigated. I think they should be, as a 
not ice that the Treasury isn' t going to stand for this 
kind of thing, and that granted, if you want to say 
that was done before Pearl Harbor, before we were at war -
this was done before - but now that we are at war we hope 
that the ethics of the American businessman will rise to 
this occasion in a manner which it never has before . Did 
you hear what I said - in a manner which it never bas before. 
In other words, the business ethics in making out and paying 
for this war should be on the aama standard that you expect 
of the men who have to go out and are willing to give their 
Uvea . 
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llR. GJ.STON: You don ' t want to over-argue this thing 
There ought to be a few short and stinging sentences . • 
This story is going to attract plenty of attention. It 
you say in just cold, hard words what you are s:oing to do, 
there is going to be plenty of story. You don Tt have to 
prese the case with over-argument about bow bad it ie 
how iniqui toua . ' 

B. l.!.JR: Granted, but you have to have something 
jui c;r in it. 

:u:R. GAS'IW: You have got to have some meat in it 
half a donn sharp instances . ' 

H.M. JR: But the good cases are all there, and thef 
haven ' t given tham to me . 

~m. GAST<Jf: Do we need any more powers? Have we 
got all we need? We say we have, we are going to take 
care of it, but do we have all the power we need? 

UR. SULLIVAN: Well, no - so far we believe we have, 
but i n the course of this investigation we m11 find 
situations that are not provided for in the present law, 
and in that event we come back and ask for further power . 

J.!R. KUl:IN: I think you have to tell what this form 
of cheating is, how it 110rks, and then what powers you 
have to deal with it, and what ;you are doing about it . 
Otherwise, you confuse the person that doesn' t know what 
you are driving at . 

B.U.JR: Well , I have got two first-class newsfaper­
men here, and I could spend three da)'s and I couldn t 
get over ae well as what I dictated this morning. I 
couldn't do it ae wel l over again because I am tired 
now and I was fresh this morning; but the point that I 
am tr)'ing to get is - take thi e story which is on the 
ticker this morning. This will be in the afternoon papers . 
It goes to every ship at sea. It goes to the men wherever 
t hey are, to the workmen, and they· come back and sar, 
"We are doing this, • end eo forth and so on, "We are giving 
up our double time for Sunday, and we are giving up this 
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and that and the other thing, " wh&tenr they are giving 
up, "and we are asked not to ask for a dollar an hour 
more - look what has happened. What is the Government 
doing about it?" 

I want to make two points: One, we are on the job 
and trying to shock the decent businessmen into saying -
it would be wonderful if the U. S. Chamber of Commerce 
would come out the next day and say, "This thing has got 
to stop, " or the National Association of Manufacturers, 
but I don 't believe in fairies . 

'nlen I do think that sanewhere at the end, maybe -
I don't know whether we want to talk about the Treasury' s 
proposal that is pending. 

JJR. BLOUGH: I doubt it. You are going to mix drinks 
here. 

MR. SUlLIVAN: · No. 

H.J.!.JR: Herbert, have you got the picture that I 
want? 

l!R. GASTO!l : I got the picture, yes. 

II .LI .JR: Are you all stirred up over it? 

~. GASTON: Oh, yes, it is just a question of what 
is the strong way to say it. 

JI.Y. JR: Are you a little bit? 

UR. KUHN: I was stirred up yesterday. I thought 
I was all stirred up, and I came in this morning ana I 
was unhappy because you said it didn 't get over, and I 
felt- -

H.M. JR: No, it didn ' t ge t over at all. 

MR. GASTON: It is ~oing to
1
be· sensational stuff, 

because a lot of people JUSt don t realize that we have 
any such powers, that the Treasury has any such powers. 

Regraded Unclassified



185 

- 12 -

H.U.JR: Herbert , I don ' t t hink John is going to mind 
when I say that we haven't used them anything like the ex­
tent which we might. That is a fair statement, isn' t it John? ' , 

MR. SULLIVAN: 
Secretary. 

I think that is an understatement, Ur, 

H.M. JR: How do you mean? 

J.lR. SULLIVAN: I think that the extent to which we 
have used them i.n the past is an infinitesimally small per­
centage of the degree to which we are going to use them in 
the future . 

H.U. JR: And if I may also say here, now that you have 
got the time to devote to it, they need a streamlining and 
an internal revolution over there , 

lm. SULLIVAN: There are some things I want to talk 
to you about, but you are no t wrong in that statement , 

H.At. JR: The way to do it is for me to go out on the 
end of a limb, and then for you to crawl out after me and 
pull all these boys after you. 

!JR. &JLLIVAN: This is a good time to do it, because 
we just have had a fi~t with the Budget, and I think we 
moved up in our class1fication yesterday. 

H.U. JR: I mean, I am not worried, because, after all, 
you certainly burned on that t hi ng about Electric Boat 
and Consolidated Aircraft . That is what attracted you to 
me . That is how I got to know you. It was the fight you 
put up on Electric Boat and Consolidated Aircraft: When 
they couldn ' t hire you, I did. So let's burn a l1ttle bit. 
I will be euided by what you peopl e say.. I think, as 
Herbert put it, one or two stinging sentences and then the 
cold facts . There are other thinRS besides the Jack and 
Heintz thing, aren't there? 

UR. SULLIVAll: There are other things worse. 

B.U. JR: Now, since Herbert is the granddaddy of this 
crowd, how do you want to work? 
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MR. GASTON: Well, I want to read this stuff here. 

MR. SULLIVAN: There are seven cases we are going 
to present . 

MR. KU1£N: Give the examples to Herbert . 

H.!.!. JR: I rtant to give 
can get something which will 
so I can use it. I have got 
Commit tee at ten o' clock. I 
would give us a full hour. 

everybody time so that I 
be good next t ime I see you 
to appear before the Silver 
could be here at 8:45. That 

l!R. SUtLIVAII: He made that announcement with all 
the deliberation, as thou~h he were going to call us in 
early, and then he says , 6:45. " 

!.!R. KUHN: John t hought i t was 7:30. 

Jl .t!.JR: What do you say? 

MR. GASTON: This is t onight you are talking about? 

H.Y.JR: 8 :45 tomorrow morning. 

l.!R. SULLIVAN: I would like to make one suggestion, 
J.!r . Secretary, t hat was inspired by your saying that the 
boys in a~ camps will say, "Look at these fellows 
getting away with murder and what is the Government doing. " 
Now, we can show you that where a corporation has paid 
excessive salaries to officers who are in the high brackets, 
that officer pays an income tax on that amount. That amount 
is then disallowed to the corporation, and the sum total 
of t he corporation taxes faid on that extra hundred thousand 
dollars, plus his own ind1vidual inoome tax on that same 
hundred thousand dollars exceeds a h1mdred percent. 

tm. KUI£N: That i s, they pay a penalty for cheating. 

MR. SULLI VAN: That is difficult to put across the 
wayJou want to, but the idea that t hese people are 
pen ized and pay through t he nose for having made this 
mistake may help along the line you want. 
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l!R. GASTOll: Isn' t that the Billie tax treatment ae 
if it were a distr ibution of earnings? 

1m. SUlliVAN: Oh, no; ae if it were a distribution 
oi earnings? 

MR. GASTON: Yes, if he had received that money as 
a distribution of earnings - oh, no, because he wouldn' t 
have got t en that amount . 

!.IR. 9JLLIVAN : No, he would have gotten that excessin 
salary less corporate taxes. 

WR. GASTON: That is ri~t. 

!.IR. SUlliVAif: Does that appeal to you at all? 

H.M. JR: I would have to see it in cold print. 

~m. ~UIJJVAN : It is going to be diff icul t to put 
simply. 

!.!R. GASTON: Well, that is all right, they get the 
idea. 

MR. KUHN: Crime doesn ' t p&y, you can' t win with 
this kind of thing. 

H.M. JR: Well, can the four of you spend the rest 
of the day on this? 

IIR. GASTON: Yes. 

H.U. JR: So that tomorrow morning we get something. 
' 

l.nl. BLOUGH: I feel this way about i t; I sho~ld say 
it bofore it is everlastingly too late. I wouldn t go 
too all-out on what you are going to accomplish this 
way, because I have a suspicion you are not going t o 
accomplish as much as you would like to. 

H.M. JR: Even after seeing t hese thirt y- two companies? 
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MR. BLOUGH: You are goinB to get the worst cases · 
you are r,oing to skim. the cream, but the.re ia going to ' 
be a lot of this that will be so muoh in the realm of 
judgment that you simply can't get it. You can't get the 

·eoard and the courts to go with you if you do. 

MR. GASTON: You can go further with this statement 
than you can with your later policing means. You can 
scare them to death. 

!.!R. SULLIVAN: If Roy means t his administrative 
technique is not going to take the place of improved 
excess profits tax legislation, I am entirely with him. 

IIR. BLOUGH: I didn't mean that. I maant that this 
tax avoidance is going to go on. You will get the worst 
cases , but there is a lot of this that you won ' t get, and 
can never get, just in the nature of the case, ·because of 
the elements of judgment that are involved, 

H. ld. JR: Put in the sentence, "We can compare this 
to bootlegging." We will do as we did when I came in on 
tho sunset of bootlegging. We got all the worst ce.ses, 
but there will always be some that will escape. 

J.m. IUHN: That bootlegging was an attempt to get 
around the generally unpopular law. I don't think you 
ougnt to compare this to bootlegging. This is cheating. 

YR. SULLIVAN: I don't know. It seems to me the 
Secretary has two purposes. One i s to demonstrate to the 
country that we are catching those people who have already 
of tendedi and through demonstrating that, we are catching 
those te lows - warn the other fellows from making the 
same mistakes . 

H.IJ. JR: You have put it absolutely the way I feel, 
plus the emotional side, that by demonstrating that we 
are on the job we will help Harold Graves more t han any­
thinz that ! personally can do to sell his bonds. Herbert , 
I want to say I am not doing this thing - John half- jokingly 
said this morning to me, ''l'leJ.l now, I know what you mean, 
you have got tlovenber elections in mind, " and I said, "llo, 
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John, " and he was serious, and I was serious, "It is much 
deeper than that . " I mean, I really feel this thing very, 
very deeply, and I want to - u Secretar;y of the Treasury, 
I am not going to l et aD¥one get away with an extra two 
cents of war profits t hat he is not ent itled to, I think 
that the country has got the right to expect t hat f~om 
you; and I think if I do, then the people have got to work 
and f ight for us to win this war. 

We feel in the Treasury we han r,ot the power to 
back us up. As I said this morning, there are a lot of 
bloodsuckers sitting home eetting fat out of this war. I 
can't over-emphasize how deepl;r I feel on this thing. I 
think i t is one of the most loathesome things, and nothing 
will undermine the democracy quicker. 

Jffi. KUHN: It is at the root of what l abor is worried 
about, \'/ell, suppose Herbert reads this and then we have 
a huddl e. 

H.M. JR: All right. 

( 1~ . Gaston handed a newspaper clipping to the Secretary.) 

MR. GASTON: The Dress Ins titute is carrying on a pro-
motional campaign for people not to save. 

H. lri . JR: !lot to save? 

MR. GASTO!I: To counteract t he feel ing that arose 
after Pearl Harbor, that you shouldn ' t buy new clothes 
and shouldn't dress up. 

MR. KUHN: Win the war by looking beautiful. 

H. J.!,JR: I think ;you ought to take i~ up with the 
Advertising Council . iVhy don ' t you tak~ 1t up after you 
get through with t his? All right, Ferdle? 

MR. KUHN: Yes, I have got a couple of things to 
clear with you, if I ma;y, t h!s afternoon. 
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D: 
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D: 

HMJr: 
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!IMJr: 
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f!l.lJr: 
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IIMJr: 

Hello. 

Dough ton. 

Hello . 

Hello. 

Bob. 

All right, Henr7. 

Bow are 7out 

lla7 27, 1942 
2:57 1) • •• 

I'm not- prett7 low down. How are youf 

Oh, I'm all right. 

Have you seen a oopy ot P.M. ot Wednesday, May 
the twenty-seventh, nineteen t orty-two. 

I don 't think so, no. 

Wish you' d get it, it you oan. 

'ihat day? 

I know you can. Toda)'. \~edneaday, !Ia)' the 
twenty-seventh. 

'iedneeda1, the twenty-ee•enth. That's t oday. 

Yee. And read •ery oaretull7 - it' s tull ot 
attacka on our committee and the oommittee work, 
ot the moat slanderous, lying kind t ha t can be 
1.1ttered. 

No , I ha•en ' t ••••• 

And it' s i nt ended, ot oo1.1ree, to discredi t the 
Committee on Ways and Meana, and t here ' s some­
thing being t ed to them trom eomebody that oomee 
1.1p here. 

Well, not only haYen't I eeen it, bl.lt I haven't 

-
1.90 
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talked to anJbOd1 trom P.M. that I oan reme~ber • ••.. 

Well, I'm sure JOU baYen't and I ' m aure JOU 
wouldn't; but attar JOU read it, I want to get 
your reaction to it and eee whether or not 
7ou're willing to denounce i t. 

I aee. 

On page two - I'll read you the laet paragraph 
on page two. 

Yeah. 

A!ter it goee on there and telle them to wri te 
to their congreeemen, dovn here it aaye: 

•But don't take our opinion. Read the r~cord 
t or youreelt. It is YitallJ i mportant to you, 
Many o! the men today who are writing that 
record are aseuming that you will not be interested -
or that it will all sound too complicated to JOu -
tor that is the only obanoe they eee o! getting 
away with it. You elected them, and they know that 
what they are getting away with i s murder- murder 
ot the President's program, murder o! your wi shes, 
and, i! they euooeed in damaging the war effort, 
murder of your loved ones at the !ront, too.• 

I've neYer read anything like it! 

I!MJr: No. 

o: 

Hl!Jr: 

1>: 

RMJr: 

1>: 

It's full of it; it'e full of it! I'•• ne•er read 
enything like it! 

No, that's terrible. 

Ae much ae to say that it we don't Juet take 
eYerything that the Treaeury recommends - God 
knows we ' d like t o •...• 

Yeah • 

• . • •• that we're Juet a eet of robbers; that we're 
Juat tryi~ to make the rich richer and the poor 
poorer. ITYe neYer read anything like it, Henry. 
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No. 

And it's underetood - it'e underetood to be a 
paper, an organ of the Hew Deal. 

Yea b. 

And if it ie, why I'd like to know it, becauee 

192 

I wouldn 1 t see any chance in the wor ld - 1f JOU 
peoole down there approved of etutt like that •••.. 

Yeah. 

• •••• I wouldn't eee an1 chance in tbe world tor 
ue to ever work together &DJ aore i n &DJ baraon1 
and eucceaatullJ. I've never eeen anything l1ke 
it. I Just want JOU to get it and then ••..• 

Well, Bob • .••• 

•• • •. take time on it. 

I can assure you in t he first plaoe that I haven't 
seen it, and in the second place, I've got no ~ore 
to do with it than the ling ot •.... 

I'm sure or that, but it'e the duty ot somebody 
down there to ait in eilenca - they believe that 
it retleote, or exore1111 the wieh ot the Treasury 
and the Administration. It it doee, whJ I want 
to know it. 

Yeah. 

It I'm murdering the President'• program, why I 
want to know that. 

Yeah. 

It I'm guilty ot murder in any way, why I want to 
know it. I've never eeen anything like this now. 

Yeah. 

I never have, and I want 1ou to call me back after 
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70u eee - at ter 70u read 1t. '1111 7out 

Yeah. Are JOU in aeeeion nowt 

I will be now in a tew mlnutee, but 7ou oan 
get me down at the Wa71 and Meana Oommittee 
here. 

I eee. 

193 

You look through thia thing. Why, it 1 e tull ot 
it, trom one end to the other. 

All right, I'll •...• 

I understand that th1e aa•e group ot tolka tbat'a 
running this paper, run the paper at a big loas 
to get ott this kind ot atutt; and then the7 uee 
the lose ae a deduction to keep trom pa7ing the 
Government their taxes •••.. 

Yeah. 'ilell. •••• 

•..•• and that klnd or atutr, 70u know, tha t kind 
ot propaganda trying t o discredit men here who are 
working da7 and night , oonaoientiouely striving to 
do ever7thing in the world they oan to hell' the 
Government and coooerate in ever7 wa7 they can 
according to their conscience and beet Judgment; 
and Just beoauee the7 can't okay everything a 
hundred per cent and won 't be a eynthetic 
rubber stamp, to just t r7 to dsatro7 them 
that wa7- it's awful to me. 

Yeah. Well •••. . 

It l ooks like it'll dieturb our relatione down 
here it there ain't something done. Somebody'& 
going- that's uo hera now- going baok down 
there and reeding it to them, giv1nf them the 
baaia ot this kind or aturr. there e somebody 
sitting in on our committee doing it. 

Yeall. 

That's M1 honest ooinion. 
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Well , g1Ye me a obanoe to look at lt. 

Yea, I wlll. I oan alwaya talk to you in the 
right way. I always get a trank anewer, and 
I want you to read that etutt and t hen oall 
me baolt. 

I'll do that. 

Thank you, Henry. 

Thank you. 

- ·- ~ 
• 
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jut 11 be bed At aut. 

H. D. W. 
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St ephen 
Early: 

H!!Jr: 

E: 

!!MJr: 
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!!MJr: 
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RMJr: 

£: 

RMJr: 

E: 

liMJr: 

E: 

'•" 

Hell o. Rallo. Hello. 

Yea , Henry. Steve. 

Steve. 

Yea, 11r. 

May 27, 19~2 
3:39 P·•· 
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Congreeeman Rober t Daught on - you may have heard 
ot h1111 ••••• 

I have. 

••••• be just Galled me up halt - f oaming at the 
mouth, halt byeterioel •..•. 

Yeah. 

Honestly - over an article in P.M. , aigned by 
Ralph I ngersoll, on page two ••••. 

Yeah. 

•••.• in which he called the• a murderer ot the 
President ' s program and murderer ot your loved 
onea at the front, because they haven' t passed 
the Tr easury tax bill. And either the Presi dent 
or I have got to deny and call down the P .M. 
Hello. 

~ell, vby have either the President or you got 
to do it? 

'lell, that's why I 'm calling you up t or advice. 
I don't ltnov. 

••ell, I - damned it I ltnov vby we 1 ve got to do 
it. Ingereoll'a got a right to write whe t he 
pleases and publish same. 

Yeah. 

And it he's written a thing t hat Doughten obj ects 
to, let Dougbton tel l him. 

J ~ ' • 

. 1·. . 
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Yeah. Well, I ' m calling up tor advice, because 
I don't - aa a matter or raot, everything bG'e 
written about the 'iaye and Meane Com111 ttee bappene 
to be true. 

Yeah. Well •.•.• 

But he's put it in kind or tough language, that's 
all. 

Well, tbat'e the vay be writea. 

Yeah. 

We don't aoream to people when they write tbinga 
about ua that are tough. 

Well, Mr. Daughton never den1ea anything that 
they call me. 

No. No , I'd let him hold hie water. 

(Laughe) 

It hia kidneys are good and ••. •. 

(Laughs) In other words, eit tight. 

Sure, I would; certainly, I would. 

All right. 

You didn't ins~ire the artiole, did youf 

Well, ae tar as I'm oereonally concerned, I don't 
know that anybody in the Treasury bad anything 
to do with it. 

Well, I'm certain that no one bare bad anything 
to do wi tb 1 t. 

Yeah. 

And my con8ienoe being clear, I've got no reason 
to bold any brief for b1m, and we don' t do it. 
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My ooneo1enoe tor onoe 11 &leo olear. 

(Laugha ) Oh, I'd let him r a• e. 

Oltay. 

Yeah. 

You may hear about 1t, but ••••• 

Okay. 

••... I'll e1t t i ght. 

So Vb.att 

Tbanlt J OU. 

R1ghto. 

Okay. 

Good-bye. 

1.98 
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ID!Jr: rerdle. 

Ferdinand 
Kuhn: Yea, e1r. 

Ita)' 27, 19~2 
):52 p.a. 

HMJr: What ia )'our opini on, in answer to Doughten, 
tbst I do something to throw down thia a,tor)' 
in P.M. today? 

K: Well, I don't think that )'OU need to throw 
down any ot the material in P.M. , except that 
line in the editorial which i a signed by Raloh 
Ingersoll, and it wae hie pereonal opinion. -

ID!Jr: Well, do )'OU think it 1 1 up to me to throw it 
down? 

K: 

HMJr: 

I do not. I definitely don't, 

What? 

:199 

K: I don't. I think that the only line that Doughten 
oan really obJeot to is the line about murder, 
which ie signed by Ralph Ingersoll. 

IDIJr: 

K: 

HMJr: 

l: 

!ll~r: 

It: 

fiMJr: 

K: 

Yeah, but WhY ie it uo to me to oenaor P.M.? 

I oan't understand, and I don't think you should. 

What? 

I don't think you should. I think •.••. 

It'e up to me to oenaor P.M.? 

Not an)' more than it'a up to )'OU to censor all 
the other etutt that's been appearing on taxea. 
I wouldn 1 t do it. 

Well, I asked Steve Earl)'. He agrees with you. 

Well , I wouldn't touch it, and I think it's some­
thing between Doughten and Ingereoll, it he wante 
it. 
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'I ell, be's - I nger loll - Do~hton 'e deiiAnded 
that I call him back. I don t knov vbat I'll 
do. 

200 

No. I ~on ' t aee that anything in P.M.'a material 
il untrue. I think that it' e all the boneat-to­
God'e truth. The onl7 thi ng that 1a a little 
too strong ia t hat laat line ot Ingersoll's 
e~1tor1al, and people have a right to write 
ed1 toriale. 

Well, 1t 1en't uy to me t o ceneor the preae. 
I bad nothing t o do vith it. 

No, elr. No. 

Yeah. 

I'm glad 1t1 s getting un~er their ekin, aren't 
you? 

Yeah. 
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HY.Jr: Houghtaling. 

J. L. 
Houghtaling: Yes. 

May 27 . 1942 
4:07 p ••• 

HMJr: I ' m going to put JOU on 57 loudapeaker 
here, aee. 

H: Yesh. 

HMJr: Anderson is here trom the General Motors. 

H: Oh, yea. 

H•!Jr : And he brought in a atatement - JOU aee, 
tbey a ppear ed before tbe War Labor Boa.rd 
yesterday - and Walter Reuther aade a atate­
ment that ve in the Treasury vera diaeatia­
tied, or that I was diaaatiatied, vith the 
vay General Motors vaa conducting their War 
Bond campaign. And I said that sinoe the 
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day we were on the Hill, I had had absolutely 
no oo~~unication with Walter Reuther. 

H: Yes. 

HMJr: Now, have you over t here in the labor section 
had anythlng to do? 

H: 'ol'i tb 'ial ter Reutbert 

HMJr: 

H: 

HMJr: 

H: 

Yes. 
said 
tied 

Since than, I mean, 
anytlling to hi• that 
vith General Motoret 

have you or an7one 
ve vera dleeatis-

No, I haven't had any oontaot with Walter 
Reuther. I've been trying to get hold or 
him today to f i nd out how things were going. 

Yes. 

I have beard that the uniona have felt that 
they have not been made a partner i n the thing, 
aa we understood they were to be: 

"] - ,.; -----
. -..-:- . 

' . 
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But you haven 't expressed yourselr, have you' 

I have not expresaed myaelr, no, sir. 

'oell , that'a all I wanted to know. 

Yeah. All right, 1ir. 

Beoauee I've told them a1 rar as I'm concerned, 
I'm more than pleased. I 1ay the way the thing 
ie going i n General Mot or1. 

Yes . Well, I have heard rumors or discontent 
among the United Automobile Workers that t hey 
weren't more taken in. 

Vell , you haven't communicated t ha t to me. 

No, air, I haven't. I eay i t was Just rumor s. 
I don 't deal in rumors •. ••• 

No. 

..• •• except to •.. .. 

••ell, the main point, I wanted to tell General 
Motors that as rar as I'm oonoerned, I not only 
have made no statement , but I'm well pleased. 

Yes. 

I wa nted to satiety myselt whether you, who 
contacte labor t or me, had made any statements. 

I have made no sta tement wha tsoever. 

All right. 

Thank you, Mr. Morgsnthau. 
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203 

J. L. 
Houghtaling: Sinoe ;you a:polte to me, Hr. Morganthau I ha<ra 

been trying to get hold of Walter"Reuther, 
because I under1tand that he made a ltate­
ment bet ore tbe 'liar Labor Boar d • • ••. 

Ht-!Jr: 

H: 

H.'tJr: 

H: 

!!lo!Jr: 

R: 

Hl!Jr: 

HMJr: 

H: 

Yeah, that's right . 

•.•.• about not being entire- the men not being ­
the union not being entirely 1atietied with the 
General Motors plan. 

No , whet he said wee that I wa1n't eatietied. 
That's the thing. No, he aeld I waan't aatie­
t1ed. 

Reuther did? 

Yeah, either I or the Treasury. Just let me 
aek Peter Odegard, he's her e. 

(Talks aelde) Whet di d Reuther say? You read 
that. Did he say that I wee or the ..... Ob. 

'Nhat Reuther said was - before the oom'lli ttee -
was that peoDle at the Treaeury cons ider ed that 
the way General Motor s handled the olen vas die­
gr aceful. That's v~at he ea1d. And what t~e 
man trom General Hotora wanted to knov. vas, 
vas he - vas Reuther speaking t or me. 

Yes. 

And I aaid, no, be wee not , beoauee I hadn't 
been in commun1oation vi th him. 

Ye~h. ftell, Reuther said - I understand tha t 
Reuther - t hat Mr. Anderson eeid that we were -
the Treasury were completely eatietied with 
the General Motors plan, the way i t ne going. 

'oell, aren' t we? 

It t he unions are disgruntled about i t, which 
they 1aem to be, I wouldn't be oo'llpletel;y 

' . . . 

•. . 
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eatletied. 

Yeah, but up to thia minute , nobody haa told 
me that the unions aren't aatiatied; ao the 
only answer I've got ia, •Yea, I am aatia­
t1ed •• 

Yea. Well, I'm going to meet Walter Reuther 
h.imaelt at aix-t1tteen tonight. I want to 
tind out, beoauea I 've beard thaae rumors that 
the General Motors management baa not lived uo 
to the undertaking which they made i n :your 
ott1oe to you and Walter Reuther that they 
would take labor in as a partner in this thing, 
and that they would recogn1~a that the money 
vaa coming out ot the members ot the union and 
they were to make it a j oint ettort. I nave 
beard that they teel tha t they - General Motors 
baa not lived up to that. 

Yeah, but Wal ter Reuther can aay any damn thing 
he wants, but be can't aey that we ot the 
Treasur y think it's disgraceful. 

No. 

And be - they had a man taking it down, and be 
should not have said that. 

Yea. Well , I'll t alk to blm about that, too, 
because I agree with you he had no licenee to 
eay that. Nobody in the Treaaury that le 
eutborlted to apeak bae 118de an:r eucb state­
ment. 

Okay. 

All right. I'll let you know t omorrow ~bat 
I get trom Walter Reuther. 

It :rou would, please. 

Thanks. 
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HMJr: 

R: 

E!Y.Jr : 

R: 

HMJr : 

R: 

HMJr: 

R: 

I!J.!Jr: 

Hello. 

Judge Roae!UD&n. 

Ma7 27, 1942 
4:42 p.m. 

Thank 7ou. Hello. Hello. 

Yea. 

Henry talking. 

Hello, Henry. 

Say, I t ook a great lUting to Mr. Willen. 

Oh, yeah. I think he'• ouite a tallow. 

Yea. We had a - two talks. 

Yea. 

And he went out tor lunoh with aome or the 
boy a. 

Ub huh. 

Blow had somebodY aiok in hi e f amily, eo he 
didn't come down. 

Yea. He'd like t o come down aome other time. 

Well , that's all right. And Willen ' s going 
t o oome down one da7 a week f rom now on. 

Is he? 

Yeah. 

Well, that's very good. 

Yeah. He ' s going t o give ua a day a week. I 
think he'll be very helpful. 

Yea. 
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And I appr eo1ate your putting ua in t ouch with 
hla. 
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All right, tine. Thank&. Now, I have in 
the next room a Mr. Markham, ot the Alien 
Prooerty Cuatodian ••..• 

Oh, yeah. 

• ••.. who oame uo here to talk to me, beoauae 
I don't think I1m ooming down thie week. 

Oh, that's too bad. That'• whst I wanted to 
tind out. 

Wall l he'a up here, and Crowley- I want to 
eee cr owley, but be's out ot t own tb1e week-
end .•••. 

Ob. 

••••. and what I tigure on doing ie, I've got 
to eee Byrnes, too. He waa in thie at one 
time. 

Yeah. 

206 

Ae you know. So not ooming down, Crowley sent 
l·!arkham up here and I'm going - be 1 a got a 
bunch ot briefs to hand me, too. Than I think -
then I want to aee Crowley b1meelt, and then 
I think I'm readY to get tbe gang together. 

Okay. 

Wha t are your olans, Henry? 

Well, I think that I'll leave here SaturdaY 
morning , and maybe go up t o t he tarm tor 
Saturday and Sund!Q'. 

All right. 

And then I ' ll be back her e again. 

You'll be baok tor next week. 

ror next week, yeah. 

Well, I'll be down next week. 

Regraded Unclassified



HY.Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HY.Jr: 

R: 

HJ(J r : 

R: 

HMJr: 

R: 

HMJr: 

R: 

ID!Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

. .. . . 
' . 

' 

207 

- 3-

Well, it we could get together - whatever the 
tirst day ia that you oome dovn. 

Yea. 

I mesn , i t you could. 

I'll be dovn Thursday, Fri day , and Saturday, 
a nd try to get thie cleaned uo. 

Well, ve - you vant us - have eupper without 
any business, say, Thursday nightt 

All right, I'll out i t down tor Thursday. 

And we'll just be aooial. 

Yeah. Well, I can d1souee this with you. 

Oh, sure, it you want to. 

I'll probably eee Crowley that day. 

All right. 
tor suoper. 
eauerkrau t. 

Then we'll put you down Thursday 
We'll ha~e pig knuckles and 

That's wonderful. Have her make it the way 
she made it tor the President. 

'tlhy not? 

Fried, you know. 

Tell me something ••••• 

1 111 bring a lot ot bicarbonate or eoda. 

We'll supply t hat, too. 

Okay. 

How does 1t look to you, aa tar as you've gone? 

Well , 1t looks very complicated. 

Regraded Unclassified



lll!Jr: 

ll : 

f!MJr : 

R: 

lll!Jr: 

R: 

BMJr : 

R: 

f!lo!Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HXJr: 

R: 

l!MJr : 

R: 

HMJr: 

R: 

HMJr: 

- ~ -

( Leugha) Yeah. 

But I think I' m beginning to underatand it. 

Yeah. 

And I tht~~ ~ oan work aometbing out. 
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Well, you can eee why I wouldn't want to work 
under that ~reaent Exeoutive Order. 

Yeah, it's very bad. 

'liha t? 

It 1 a very 'bad. 

You can eee that. 

Yeah. 

Then why - I think the Tr euury should -
euthority should flow from the Pr eai dent of 
the United States and not from somebody else. 

Yeah. 

Doesn't that seem reasonable? 

Right. 

What? 

Yea. 

All right , Sam. 

Okay. I ' ll see you next week. 

Thenk ;you. 

Now, ;you don 't want Biow at any particular 
time, do ;you? 

No. Whenever be f eele l ike lt, I ' ll be very 
glad t o eee him. 
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All right. I'll have hie oall Mre. llotz. 

Right. Whenever he'e ready, I 'd like to eee 
hill. 

Okay • 

Thank you. 

Thank you. Good-bye. 

""' ' . 

. . 
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!l!""H'• mrr iJ. 0 t...- 0 pa.aJ.liiMr 0 flaUGhl' p 110\11 ...... "'" 

of t.bo V.ite4 1\a\ .. fHaa'U71 ... lew Toltt OU~, 11111, 114aoate4 

1a. pr1Ya\o ooboolo, a\ tile Pbllllpo IID\er .t.oataov, u4 Ooi'Mll 

Ua.lnroU;r. 

V1 t.b a 'ba~d ot ozperieDOe •• a f-r all4 tara popar 

publlobor vbo 11&4 a4Yooate4 Mra 'lnull.aoo~lU:o Mt.bodo of fora 

_ _ .. ,, olllor,_..\ of ooopera\ho oatarprloa u4 1Jipra.o4 

oo-ur orpabaUoa, •• aa .tnoer to \II& lloYOraOr aa.4 

lochlataro of hio ova 1\ato oa \II& raton ot 1avo atf Mtlac 

acrlouUvo, aa a publlc ~h\ra\or daallac vl\11 pro'bl- ot 

cocurnUoa of aa\val raoourao o, publlo r oonaUoaal faolliUoo 

ud otato-vldo ro1lof, all4 flaall;r ao t.bo dlroo\or of a •aot 

procr .. of r oflaaaclac \II& aaUoa 1 o fora debt at a Uae whoa. t.bo 

e!teate of a pural doproeoloa ware croatlac vidooproad llaYOa l.a 

t.bo aaUoa 1o prl8u-7 l.a4uU;r, laJU'7 llorcoa\llaa, Jr . 'booaM \II& 

chief fieoal oftlaar of \II& Ual\od 1\a\ee 1a a aoot oritlcal period 

l.a \II& aaUoa 1a flaaaalal hlo\o1'7 a\ \II& op of U, ou of \hi 

Joucoet •• ..... \o hal4 \II& oooo ..... rutiae pl ... 1a \hi c.'biaot 

of t.be Pr .. 14•t of \II& Uai\14 1\a\u, raao4 wl\11 t.be aecoeol\7 

of ral elac upre ..... \o4 _e, fl.rot \o tlaaaco a roo0ftl'7 procraa, 

t.b011 to l10praYo tile utloa'o datno .. 1a a world at vor, aa.4 

tlnall;r to datra;r Ulo croat coote of the ..... effor\. lla llae .., 

prudent 1114 f....,o!.cbte4 --·• kap\ the naUoaal crelU 111lill­

palrea., t.bo oarroiiOir 00..,.a. u4 e\a .. lo aaa. OYer a porlol of •l&h' 
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:roara otoa41l7 r acbaH4 \b8 .., ... -ce lawraa\ ••' oa tu )111)llo 

Ao'ot, !ax ... ,.,,... haT• """ 11111 Upllo4 wUb tb8 ll!.at.a of 

41otu:r'o1DC offooh oa tu aaU.oaAl oooao• all4 at tho u• ..... 

wrU.-wido war 4horloaha4 .J.l lataraaUoa.J. 4o.J.I.alo \be 11111\ot 

Stoteo. Wldtl' MorpD\Uu'• loa4orob1p, • o r ooopila4 ao \be lea4or 

in a oiCDifiou\ u4 proahl.al effort t o a\a'bUila tho pri neip.J. 

ecrroaoioo of tb8 vorl4. 

Joo14oo a4ala1otraU,.. a111lit7 of hilb qualit;r all4 fiaancial 

oxpertaooo, llorpa\ball u Secra\ar7 at tho !'roalal')' bao 4iop1a:ro4 

profo'G&4 btoreot 1a prcJaoh for \118 rdlet of Uotrooo u4 

1~~proT-Dt of tho OOD4U1oao of tho u4orpr1T11o~t4 , a fao\or 1D 

hh ohoraohr roflootiDC ill part, Do toubt, oar1:r oxporlanco ao 

• T01UDtar:r ooo1o1 worker . 

lit train inc 1D I inaztoa ohowe a 1o11oa1 procroooi oD, Concorno4 

!irat vl\b fora pro411.oUon, lla 4oTO\o4 1aoroao1DC a \toDUon to fara 

..,.._,.,, \boa to \118 11roa4ol' fiooai aa4 Ol'loai••Uon&l prolll•o 

of tho faraer u4 \1181..1' plaeo 1a \118 paoral ooono•• \bon to 

public finaaoo oa4 aona\ar:r problno oa. a national ant finall7 "" 

1ntornat1on&l eo.J.o, 

1Jpoa 1...,101 Cornell 'Onl,..ral\:r, wt~ore Ito etu41o4 av1ao.l tu:ro, 

in 1913, llorlaDthaa. .,.... a oaratul etu4:r of faral.al opportua1Uoe 

in the Unho4 lUke. !Ito ou\ooao wao tth purcb8oo of a4jo1DlDC 

!ara o in 1111\oh .. o Coua.t:r tllat lla,.. 'oo01t ol<J)aa.4o4 1Dto tb8 l50~aoro 

41Ttrelfio4 tara 11a aov oparatao. lore ia. 1918 Ito tool< h1o 'br14o, 
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n1.nor rauaa of 1.., Tollt, -.4 bera tb87 .. , oal7 wolltM kpthr 

to 'lnlili!. a ouooe .. t.al 1104er'D t ... oa a pat \en nl \able \o \he 

proi!.~ot1YI o~aoltlae of \he recloa, 'lnl\ Jolaei!. vl~ \halr aaicbbora 

1.n proJaoh \o lJoproYa -1\r ll.fe aai!. 11Y111C ooaUUoaa. Ia 

had. cal.nei!. 1aoicbt l ato aocial probl•• prior to blt oollap i!.ar• 

11 a r~t1i!.lllt ad wl--r worker at tbl lear, ltree\ laU~at 

1a Jew torlt ell. ao oaa of \he npportero aai!. i!.1rectora ot \be 

i!urprhe Late Ca8p t or bora froa \he otraa\t of lev Tollt, aai!. hlo 

up~rttaoe bad. be ... aar1clle4 \hro""' l<mvla4p of 1ntaraaUoaal 

atfa1ro ca1aai!. l>r llrYiiiC for a tiaa ao ··-tarr "' bh father, 

obo • •• Aabauooi!.or t o !vnr froa 1913 to ltl • • 

Vhon the Un1tai!. stateo eaterai!. YorU. War 1 , llorc..,tbau, 

vorldD.C ~i!.er the J'ooi!. A4a1a1ttra Uon, 1JlaUIIU'o.toi!. a .,.,, .. of 

cooperat1YI aot1Y1t1ae 1a Duteb••• Couatr to 1noreo.ae boaa-~ro4ueai!. 

food.. '!baa he coaoe1Yai!. \he 1i!.lo. ot a traotor rect.ae11t for J'rance 

ob1Cb vo'Oli!. iaora ... J'r&llOI 1 1 food. prolluUoa at hoM ad., vllat 

no o.t \he \iaa no 110ra ~rtaat, raleaH UoUod. 1\lttt fooll.­

carrriac 1111pa. tlpoa tile raq•ut of \he J'ooi!. .t.abhtro.Uo" to 

carrr tbl Uaa iak prao\1oa, llorpa\bau orco.oho4 the tractor 

rociaaot o.o4 ea1la4 to J'naoe to put 1t 111k operaUoa. Vhto he 

retur~>e4 ho .. eo.rl:r 1a 1111 he .,,uote4 u4 va o o.u1po4 to lo.Yai 

OYor~tae 'frQepor\ llenioa ao Ltntalllllt (J,,.). At \be aa4 of 

tho war he returaad. to \he tara aa4 d.l'nlted. oooe141rable tiaa .,4 
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JaUoDt at a •••tur• to pre•eat tuture ware. 

21.4 

In tho olootioao of 1920, bh fr11114 oa4 Dlltabo11 Oou\7 

11t1cllbor, JriJIII:l111 Dol...., looonoU, Yilt \be DoaooraUo oaa414a\o 

tor tbt Y1o~rtt14aao:r 'btlt Yat clefoato4 ao tho utioa \'Ql'oo4 1a 

reaoUoa acaiut WUoo11'o 14aal1 .. a4 tho Leacu ot laUoao. 

!houcl> 111duotr1al .&aerlca ao-.4 to r1 .. Oil a opiral of prooporl\J, 

tho faraoro wtrt 1a a prooarlov.o ooa41 \loa. r ..... illo- woo 4o­

cl1D1DC aA4 fora aor\caco 1a4obto4aooo ba4 rhtll froa '~>roo l>UUoa 

4ollaro ill lilO to aoarl)' alona l>1111oa 4ollaro 111 1!133. la 1922 

MorCID~U acqulre4 the tper19'P 4fr1qpltprf11eS. ~iab. be ~•4 

ao on outlot to ploa4 tba oaoo of tho .._rloaa fanor, aa4 ba boc..,o 

aot1Y011 1ntorooto4 111 natloaal fara probloao ao 41rootor of tho 

Jev1ob .Acrl..,.l tval Soclo\7. 

Marco• \ball' o oppor""'Ur to oar17 out oo• of bit taeao -

vbo11 Oonnor-oloo\ Jtoo .... ou ttppe1ato4 bl.a Ob&l....,. of aa "crl­

C'Ut'Gl'al .t.b1MI'7 Oo.tooioa. vbiob woo \o t\'1141 IIIJ'lC'Ut'Gl'al 

probloat ill Jow Torti: 1\ow. Y1th1JI tbrot aoatho tho Oo.J.ooiot, 

1aolu41JIC loo&aro of fora orcoalootlo•• 1114 loclolatoro , brOJICbt 

'111 rooo-•4aUoa1 roaciDC froa •tbo4o for lllpro•iDC f.,...to-aarket 

roa4o to 111 a4Juo-at 111 touUoll for tba bo111f1\ of IIIJ'1CIIIl.t'Gl'al 

oooporotlYu, *lob waro 111'1\tlll 111to laY ou'botuUa111 ao mbaH\14. 

'1'1117 ban 'bo111 paorall)' rocar4a4 II tbo aoot OOIIOtruoUYI ltelolo\1011 

for faraoro onr to bo put oa tba otatuto 'booll:o of JoY York lto\1. 
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l1l »-o.U.r of 111110 ICorc-•- vae t!PPOia\M o.a .... uoa 

Oo.aiulour of \lie lltaw of • .., Tori< aa4 Mol< etflot oa lflltO.CT 1, 

1931, "' \he 'b-clubc ot Go• ... aor looe..,..lt 1 e eeoell4 Wr8. 17 

\hat Uat tilt ewtt, u wll at \!Ia II&Uoa, vae Upl41T tll4lJOC 

into \lit tro1acl> of 4apreooloa. 0.•1uloaar llor..-tllc reorpaile4 

bb 4qartMat ooap1atal7, 'brncb\ 1a attlolat all4 wall tralu4 

.. , , eota'bHabt4 tach 4lYlaloa oa a 'bulae .. ·llkt 'bade, all4 

di.Joiu\Od poll \leal patro-. Dulac bh diiWetraUoa a net 

ratoreatat1oa all4 oo11 ooa ....... atloa procraa wae iaaJOCDrate4 ill 

I n Torlt State. LoJOC 'bllfore u:r rallat ha4a 'beo&M ......Ua'blt ill 

\lit atah Morctntbau '110rlta4 out a ..,..11.., of work proJtch, orpaht4 

co'O.I1t1 b7 coUA\7 oa a ao~tla011 'baala , to a~lo7 ate47 hea4o ot 

taaUlea. J.a eooa aa tba !a~r&r7 .. rCID07 a.11et J.4alahtra.­

tlcn waa aotab11eba4 hlo proJecte ware r oa47 to a'btor'b a&l17 UD­

.-p1o7t4 people 1a uehl '110rk, 4ulcaa4 to illcreaaa aa4 ~.,.. 

e.l1 ate.ta Park •4 plll>Uc racM&Uca tacUlUu. !Uaa proJtOh 

1atv .....,.., ae a pattera oa a aaUcul eoe.la 'bo\11 tor tba Ci...Ula 

Con11naUca Corpe all4 tba Vorko Pro&rao• J.4ala htraUoa. 

llorcea\baa raat.cu4 aa Co.toolcur of CouanaUoa ......, 

lloc11Ytlt 'ba._ Pr .. U•\ aa4 waa\ to Vaab111C\Oa aa Clle.irMII 

ct \!Ia Pa4aral rara loar4 'bat ch&rclt4 117 \ha Pru14nt vi\11 tba 

reepcntl'bUl v of ooaeoU4atliiC tara ort'4U -cuo1aa to aaYI 

4e'bt-'bur4eae4 tarMro froa 'baala'lzp\07• Vhaa \be Pana Or.U\ 

A4aialetratlca wao ao\a'bl1eba4 111 MaT of 19a3 \ha Prae14n\ 
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qpolatocl. h1a Uo tlJ'ot h•-r. !lie I'MI'pahatloa ot ooopez-. 

aUToo buknptocl. bT opoov.laUoa 1ahM4 '117 prior Jot.al r .... 

!oarcl. pol1oloo u4 tho 11qui4atloa ot .,., , otooll:o ot tara pro4uto 

bole!. 'b7 \boa """ -~~~ hh roopoaoi'IIUiUoo. Waobiaetoa oooa 

1>1111ll to kaov hla ao a *11~111 u4 •••oin a4a1ah\rotor 

Yl\11 a broacl. kaoYlo4p ot tara flaanoo aacl. tho probl- ot 

coopera\l'fll• 

Dll.t to tho CI'&YI illaooo ot loOH\&17 Woo41a, .... Uocl. 1ll 

1934, \bo !roo....,. llopu'-"t laeloocl. Yipi'IU cl.irooUoa aac1. 1a 

Jonabor of 1133 tho ll'oo14•t ooppollltocl. llorcoathaol llacl.or Socro\&17 

of the fr .. IIV7 to bo .A.ot1111 llcro\&17 c1.ur1111 loorot&l7 lloocl.ia'• 

U1uoo. J1acl.1ac \hat tho otato ot hh hoal\11 vo111cl. not pona!.t h1a 

\o retiiJ'D to aot1Yo cl.ut7, Soorot&l7 Woocl.ln rooicnacl. ancl. llorr;u\hou 

bocuo Sooro\&17 of tho !roa0U1'7 on la&U&I7 1, 1134. 

!bo proYhion ot f'ooa4a to operato tho ,..,,,.,._, 1ll \he taco 

of a 41oorcaaioo4 aarloot ucl. croat t1a141 t7 oa tho part of U.Yeotaro 

voo aa t-41ato o.A .... ,.., ooaoora. llorpatho-o. 011114 1a uporh 

1ll \bo CloTo..-at 1ooa4 aarloot, ooonoaloh of hip ruk, \be oxe..,\iYoo 

of tho Jocl.oral a.oorn qot• oa4 l..UIII banll:oro. Be roooincl. 

their a4Yl" ht aa4e Jail - •ototoao, !111 arloot roool'fo4 with 

oppron1 \bo pri" o.A teru at lllo tint houa ucl. U woo • ouooooo. 

'l'o aToicl. aartot cl.lo\ulluoo a qur\erlJ' pr...-aa ot t1Uiloilll woo 

ocl.aptocl. ucl. tho •- oarot111 prooo4111'• ot u.olJ'oh ucl. proparaUoa 

vao follovocl. vitll no-41111 loouoo. Cloattcl.ooo 1a Cloni'UAt 

IOOVltloo YIO rootorocl. to tho - ~H it 1ooo cl.r-UoallJ' 

' 
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th&D ooalllleaoe b .U MrWJIC -- 1uo4 .... u ... 11- roo\ore4 

117 tho loooo.elt A4aiaiotra\1oe. Oo.potltloa latoaelflo4 ia 111441Dc 

tor 1ator 11.,.., to \he ~" \hat U&7 wro o..rnhorlllo4 ,.,. 

to tourtooa tiaoo aD4 \be !.ahrt~\ ra\01 etoa4117 ......,, 

Ouhtoa41DC ionoo of Lillort7 loa111 rouiaiDC froa \ho 

VorU Var of 1917-18 wro called f or rolle11pUoa aloac wl.th othor 

bip or-rato lloD4o ad rafulled at obarp17 1onr rateo. fo prorllle 

a ea!o ropoeltorJ tor oa?i'~Co 1a rolathal7 lUll uouah aD4 \o 

oUJIIIlatl pO]l'Qlar btoreo\ !.a Oo..r-n\ tlu.ftoo, SOorot&rJ Morsn\hon 

lD 1931 obtalao4 author i V troa Oo.,..o11 to ooll dlroc\17 to t bo 

public 1Ja1\o4 Stateo S&TlJIIt lloado, whiob lator at Var S&TiJIII lloalle 

booaao aa i~~portaat aull1&r7 MODI of tiDaDOiD& ozp.,dltureo i o. 

World Var II. 

In 1933 .U aarlrlt o of \ho world wore praoUoall7 olo .. d to 

Aaorloaa pro4Doh boCA1llt of ..,.tarT dlopariUII. Morpo..Ua, 

Uln OoYoraor of tM lara Oro41t A4alaiotraUoa , wao oallad oa 

to auht • lraol .... t 1.a daiD1ottriDC a procraa of colt pv­

obaooo to ooutoraot \hooa 4hpar1UII , rl\11 ruultct lloaatn 

llo\11 to Aaorioaa .,..1n1nro aD4 to .._rioaa iDduotrJ. !broll&h 

tho proYhioae of \he told looor.- Aot la ltU \bo dollar wu 

ota'b1li11d aa4 \he oroatloa of .U StabillaaUoa !11114, _.d 

b7 tho Storotarr ot .u troanrJ, ... o\hor wl\11 other prorloloao ot 

tho OoU a101..- Aot, put tho dollar 1D a doaia•t pot1Uoa rl\11 

roopoot to all uterul aD4 oztoraal aoo41 aD4 &aT• it uqueoUoud 
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1taD41~~& at \be _...,, cnor..._ la "'- .. 1'1'- lbe llffeott. ... 11 

of tbt tua4 waa '-ouuaW \llr.,.P "'- operalloaa of \be '!r1parU\e 

11outar1 lao,, llqot1ate4 \7 llorc•11*- wUia lreat II'Ua111 0114 

rr..,ce 111 1U6 u4 a41aere4 to 117 *e ••Ulerlaa4e, hlct• all4 

Sv1turle4. 0\laar aou\arr --•• lalUa\tt 'b:r leon\arr 

llorctotbau 1nolu4e4 \be rtt1r-a\ ol •auoaal JaU: acht u4 \lao 

IO&klDC ot all Uo1ta4 Statao cvrtnq lqal hn4er, 

Ohaace• la \u lave coupled w1 \b 'bua1Dt01 rtOOft1'7 1ncraaoe4 

lodaral ..... ..,.., t r oa 2 'bUlioa dollar• 1D thoal :rear 1133 to 

7,600 Dilli on 1D 1141, vi\b tv\laar croa\ 1Doreuao ,. raaal\ 

froa cbance• ia \lao law alre•o~T ...,. or 1D proopeot , In reooa­

lltn41DC tax lav ohanc•• llorcen\laau h~• btlen a oonohteat A4 ... cah 

of tuaUoll aocor4!1nc to a'bUU:r to pq u4 haa eoucht to 11t;l>t1D 

ratbn th&ll \o illor•• •• tho 'burdell 011 low 1oooao cro1q)Oo Rt hat 

touch\ rtltll\laool;r tor olotlnc loopholot 111 tha law \hat ta ... r 

pr1Y11ece4 ola .. aa aa4 baa proaeaa\14 tllll ...Uro rtcoroualT 

1rraopactha ol \heir iatl-oa or poa1Uoa. 

~. a roaal t o1 llorpntlaa 1 a arcrt011•a aoUo11 u4ar tbt 

lta4arab1p ol lrta14allt liDoaenH 1A tha t aov1UH, aou\&17 

IU14 tax t1al4a 1\ llaa he- a oo-• ..,lac that • tba f1D&IIc1al 

capital hat 'baaa ao•a4 flNa Wall luaa\ \e Waab1nc\oa.• 

'l!ht fra&IIUJ7 1t 110\ aloaa a t1...,.o1al luti\uUon, but a 

creat 'bua1u01 u4 law antoro-nt orpAlsaUon , ~t tha hto.d ot 

1t llorcanthau bro"Cht a!IOv.t a coor 41a&Uoa nf halt a dosan 

frt&ftl7 polloa ..... 11 •• cr .. tl:r 1441111 \0 \heir atf1o1anq, 

Regraded Unclassified



21.9 

-·-
:a..onoui.AC aD4 ..-ruaiiiC eu~• -• __ , at\er the repeel 

of probib1Uoa, ll&l'ooUoo -c&liiiC praoUoallT w1po4 ...,,, -tor­

tolt111C re4lloo4 to \ho ,...hiii.JII pola\, .,•t•o ot rotoral pv­

obao1DC woro roor,.a1ao4 eat tllroUCII ..-po\ltloa ... ., arollltooto 

1111dor tho dlreoUoa ot .., addoor"T boart aiiW troaluloeo, oio1pl1ol\;t' 

ud • 140r of 4ooip wero 1atroaco4 lato pulll1o 'IN1141ago . 

111 ltolll iatereot 1a projocta ot ooo1al •al,.. fo'IIJI4 nproooioa 

1D llh Dlooo attoaUoa to \ho writ aa4 \Ill tlaaaolac ot all roUot 

projooto e4 opaoloo. I...Uoo 1a4opoD4eatl.T aa4o b7 llio dirooUoa 

voro a C'\141 aad a olios oa ezpeatitaroo. !llo hbllo loaltb aar.1oo, 

tbon a part of \Ill 'l'reafti'T, •41 'QII4or 111o dlrooUoa a nnl7 ot 

nutrition 1n lo-laooaa ~oapa out of ldUob crow 1a oooporaUoa 

with tho Depart•nt of .Acrlculturo tbo food otlllp plaa tor 

oupploMDUac tbo dieh of lo~aid woraro ed por oono oa roliof. 

!llo IJaUo4 Ito teo Ooaat Guard, a 11&1'1 Uaa polloo, oaft\7 

aad roocuo "PUT 1mdar a11H&r7 or,.ahaUoa, ..,loll oporatoo 

nndor \Ill 'l'rllfti'T la UMo of poaco ed ua4er tbo Ia~ 1a war, 

woo bro'IICht to a btcll otate of proparodaloo tllro,.P a441tloao 

to lh !loot aa4 oqdpiiiJI\ ed ilopro.,..nt of 1h tralDI.AC •tbodo. 

rorooot1DC \Ill 11ro'bal>U1\7 of llaHo4 ltatoo ln•ol•eaan\ 

in world vor, llor .. a\llav. onrto4 hlo ialluaoo tor bottor pr .. 

paraUoa. .t.otliiC 1a a 11a1ooa ciiJ)aol\7 tor \bo Prooidlll\ bo 

a oobtod roproooa\aUno ot \bo lr1Uob 0114 hoaoll covoruoato 

la placlac oruro tor ..._.lcaa aU'J>l&DOo aD4 o\bar 11111t&r7 

oquipMD\ boUI botoro a4 ot\er \bo outbrotl< ot \Ill vor, a work 

-
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,.,lob u ooaUau4 aUl \lie Leu• ••• orpahaUoa ... ••' 11p 

•• a eepara\o p .. r-' .paq. Ia \lob oopaoU~ be 'broacla\ 

oxper\ a&nooro troa ~'"""' la4ua\rloo \0 "•*lac'•• aa4 u4110o4 

IW\uf&OtUI'orl \0 aU. \o \llelr o\o'*o of Mtorlalo aail. \o .... croa\ 

tzUDo10DO \o t)lelr plaah. 

~ opoo1al orcaalaatioa orcaa1••4 uail.or bio olooo poreoDal 

oupor• 1o1oa 1a M.T 1941 tor 4otooao tl..,.oioc bao boo ... tho 

War Sanae• Statt, whioll, il.noto4 priMr~ \o tho ealo of War 

S&rlDC• loail.o aa4 ltupo, COJIIl'ICh t.b.roacl> aa orpabaUoa la 

, • ...,. otah a caapa1p tor oolt..Uaial uil. wbolo-boarto4 parU­

o1pat1oa ia tiW war otfort. 

•••rT llorson\loau, .rr. 1a a ••bor of .... roreip lle"ioo 

llu114l..nlo Oo•holoa; ... bor of tho Joaril. of fruohoo of tbo 

Sa1thoon1aa IDIUtuUoa; obairau of the loaril. of fruetoeo, In­

to-n\ ,.... ~rioaa au Orooo i aoabor of tho Joar4 of !roo to ... 

Pootal Sornoo l7ot•1 -b•r of tho laUoDal Arobi.,...o Oouc11; 

••'ber of tu laUoaal Park trut ~4 loar4; obai..-a, J.ibr&rT 

ot Ooacrooo !rut :r-4 Joart; -bell Joar4 of trutooo of tho 

latioaal OallorT of~~ -bor, roni.p-!r04a So••• Joo.rll.; 

aeaber, latioaal llaUioao Ooatrol Joar4; 'ruoho, Joo.r4 of 

!ruth .. of \ho Po&oral 01'-'P aD4 ...,..1nre Iaouraaoe !root 

l'ultil.; Mabor, .rowioll 'folto.ro Joart. Ro wae toraer~ a Uroo\or 

of lit, 11na1 Roopi\&1, Rh trotoraal atf111aUoao 1Dol'a4e 
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_.wrobip 1a "'- .._, OW S.. ... fiN, PnJ P .,ll., ... ros, 

u4 J'ld J 11Ub, lorlu loodp flll, ... fiK OltiJ, 

.. oret&J'7 ....... .._ r•Oiln4 u hoaor&J7 Uci'H ot Donor 

of Lawo fro• fapll Valftl'lltir la 1tJI ioa& "'- boaoraJ7 4lcJ'M 

of Dootor of Lave lha .....,,, la 1!141, 

lb', u4 !Ira, .. rpatbn ,_ \111'11 obilti'ID, Ia" III, 'Obo 

1a tile opria& of 11Na oallote4 &I a private 1a .U V, 1. J.nv; 

IG'bert llorrh, aa aaal&a of - V, I . lawoJ. lee•rn aoeipa4 

oarl7 1a 1942 to 10\iwa b\7 a\ •••• -' l oaa 11ballo\b. 

-

• 

Regraded Unclassified



., ......... ...... 
" ...... ealW- ............. Jell .... 

..._ 1 u-u- • ,a. -. 1-..... ,..._ u u.. ...,,....t4f ....... teDJteef•1a ... UII $ t 
,... 0 •• ,. ...... ,... ... ...... 

I • .-tu._ W. 1ft~ w wp taln ,_ ,_.,_ .., .. .a- -"1 tao. .... .ul ia Jllll.. .,.. .... wu ia- et-.-' •no ,,.._. ,._ et 1~ 
W.. tao. 01 p7 Eo T- W, ia I .... wltll .. 
.ul ......... --~ ... " ..w ... MftMte leN u u.. e..ttt• .....,. .. ~.,.. ., ,_ _.. 
........ w.u,.. 

..... ~,.... 
".,..., •· ...... , .... ,., I 

/ •• .....,.,.!\.' 

I I llllt II:; 'I. Y#l I'; 

En•elope a44reeee4: 

222 

I ' 
\ 

Honorable Rayaond 8. Moieouah, 
77J2 Bennett AYenue 

na Alr 11&11 

Chioaao, nl1no1e. 

IIIP IM 

• 

/ 

\ 

Regraded Unclassified



.. 

Ma:r 27 ' 1942 

The Present Situation i n tha Penney Case 

1 . The Comptroller of the Curreno{, through the Receiver 
of the Ci ty Na t i onal Bank in l4 ami, baa a judgment for 
,2 , 424,~01 .99 (wi th interest thereon at 6% from 
January 29, 1942, until peid) against James c. Penney, 
Chairmen of the Board of Directors of the bank. 

2 . The pa7=ent of the judgment is secured by super sedeas 
bond or Penney, with collateral of "~ ,291 ,000 (a marg in 
or a pproxiD".ately $790, 000 over the face or the Judgment ) . 
The colleteral consists of (l) tsoo,ooo Federal Reserve 
Eank of New York draft ; (2) ~.ooo shares of J. c. Penne1 Co. common stock; (~) certain receiver's certi ficates. 
Addit i onal collateral ma7 be required from t ime to time 
upon cour t order . 

3 . The case is now on appeal by Penney . 

4 . 

5 . 

The Background tor the suit. 

J , c . Penney wes a director, and chairman of the board 
ot the City Nationa l Bank 1n l41am1 from Pebruary, 1928 
t o Decemb,r, 19~0 (when it suspended operations) . 

The PenneJ-G•inn Corporati on (of which Penney owned ten­
el evenths) owned a majority of the stock of the bank . 

e. l>ine to t welve of the directors or the bank were "du=ies• 
t or Penney, not even owning the few shares registered in ) 
their names to "qualify" them as direc t ors . 

? . Penney a ttended only three out of 26 meetings of the 
board of director s (even though be waa chairman all of 
t he time) , 

e. Penney dominated and controlled the bank through h i s 
dunmiae tor whose acts he i s r esponsible (as well es for 
his own gross negligence). 
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g, T"ne judgment a gainst PenneJ ia predicated upon• 

A· Gross negligence in (l) failing to auporviae 

~be activities ot the loan and discount eom­
~ittee and the officers and employees or the 

banl<; (2) tailing to investigate the aftaira 

of the bankJ (3) failing to heed the admoni­
tions ot the national bank examiners ; (4) 

t ailing to attend meetings or the beard ot 
directors; (5) failing to see that an examining 

committee made reports to the directors con­

cerning the assets of the brunk and their value; 
( 6 ) f ailing to keep himself informed as to 19 rge 

end important loans and t he collateral behind 

them; (7) fai ling to give vigorous attention to 

the statutory bad debts criticised by the na­
tional bank examiners; (8) permitting the funds 

of the b~k to be wasted in improvident , worth­
less and illegal loans end securities; (9) fail­

i ng to prevent preferential withdrawals bJ PenneJ 

and Penney-Gwinn Corporation; (10) permitting 

loans to be made during period of reserve de­
f iciency in violation of law; (ll) perm1 tt1ng 

the affairs or the bank to be managed by "dummy" 

directors who had not complied with the legal 

qualifications ot directors and who otherwise 
proved themselves to be wholly i ncompetent and 

i mprovident in managing the nffairs of the bnnk, 

resulting in wholesale dissipation of its aaae t a . 

B. The inducemen t and encouragement of members of 

the public to deal with the bank in reliance 

upon unqualified r epresenta tions in public 

letters tbot Penney guaranteed the safety ot 
their money and that they were to have the 

benefit of the experience and judgment that 
had made him the heed of a chnin of 1500 suc­

cessful a teres . 

There is attached hereto a schedule enumerating and 

summari~ing the speo1tic acta of the officers end directors 

or the bank bJ wey or improvident loans end otber transac­

t ions, and or v1o~t1one or the national bnnk1ng lnws, 

indicr ting ea to each item the exact principal amount or 

l osa found by the court to have been suate1ned bJ the bank. 

Upm ~ 
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Items ot Lou 

1 . CITY NfiTlO!lAL BUILDII<G , INC . 

Purchase of preferred stock of City No tional 
Building , Inc . in net amount of •225 , 679 . 70 
incident to settlement end ~~or~atlon of 
predecessor ot Building Com~any which waa 
heavily indebted to bank . (Improvident and 
speculative and 1n addition viol a tion of 
Sections 24, 72, and 73, Title 12, o.s.c.) ••. •• t225,679 . 70 

2 . Cl't Y N/ 'ri OllAL BOILDll<G . INC . 

Payment or rental tor banking quar t ers 1n 
e~cess or amount provided by n ew lease con­
templated incident to foregoing settlement 
and reorganization, said payment being con­
trary to terma theretofore approved by 
Comptroller .. • . .. .. . . ........................ • . • 88,004. 04 

3 . CvRJI L GABLES , INC. 

Expenditure of $150,000 .00 for purchase 
oi' Class A bonds of New Coral Gobles, I nc. 
incident to reorganization ot predeceeaor 
Coral Gables , Inc ., which predecessor had 
been heavily indebted to bank and had been 
total failure as an enterprise. (Improvi­
dent and speculative end violation or 
Sections 24, 72 end 73, Title 12 , u.s.c. ) •...•• vl 39, 092 . 62 

4 . FRI:D B. RM."D , JR . 

Further cash loans and advancements to, 
and purchase of speculative securities 
on behalf' or, Fred B. Rand, Jr . and as­
sociates, when debtor wes already heavily 
end hopelessly indebted to bank . (Improvi­
dent and speculative in violation or 
Sections 24, 72, 73, a.nd 84, Title 12, u.s .c.) .. $89,300 . 39 
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5 , I!lTL.!l:.ST PAID ON EXCESSI VE BORltC11/INOS 

Inter est pai d on illegal exceaaivo borrow­
ings of bank contrary t o Sections 72 , 73, 
and 82 or Tit le 12 , U.s .c .• . ........•...... . ~ .. 141 , 246. 45 

r, , LOA!IS MADE D\JRINO RESERVE DEFI CIENCY 

uncollec ted loans made during pori od of 
resorvo deficiencies contrary to Section 
464 , Title 12 , u.s .c .. ........................ $ 28, 545 . 65 

7 . Disallowed by Court 

8 - 9 . TMl\l ER CORPORATI ON 

!~provident and negligent 1ncl~a1on of 
certain sound and collectible assets 
incident to sal e of large quantity or 
deprec iated and su~posedly worthless 
asse t s and contrary to provisions of 
plon provi ding for rehabili ta tion or 
Cl\f 1 tel structure , (Improvident end 
negligent and 1n violati on or dutioe 
prescribed by Sections 72, 73 of' 1'1tle 
12, u.s .c .) . ....................... . .... . ... . .. ..,.110, 795 . 64 

10. l. . !J . LLJ;NELLYN I INC . 

:~rther cash loan (secured by reel estate 
s.cond ~ortgage) to debtor already heavily 
indebt ed to bank. (Improvident and alao 
vi olation of Sect ions 72 , 73, 371, and 464 
or Title 12 , u . s . c . ) . ..... ....... .............. ,. 8 , 609 .14 

11 • Ccl'TRAL I.IIA!o!! CORPORATI ON 

r'ur ther caab loan to debtor already heavily 
lndeL ted to bank on r eel estate collateral 
which investigation would have disclosed to 
have boon worthless. (Improvident and also 
violation or sections 72, 73, 371 and 464 
or Title 12, u . s .c . ) .......... ..... .... ······· · 'li 4 , 402 . 38 
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12 . J . f. , ROSE AND COMPA!lY 

Loan to f inancially irresponsible debtor 
upon collateral which investigation would 
have disclosed to· have been purely specu­
lative end incapable of cash l i quida tion. 
(Improvident end also violation of Sec tiona 
72 , 73 and 371) ..•..••....•.. . ..••.•••...••.• • ~ 2 , 294 . 91 

13 - 15 . Di sallowed by Court . 

l G. liOltTOI' APAR'l't:BI!TS 

Bank surrendered a sound f irst mortgage 
ot ~12 ,500 .00 and accepted 1n lieu thereof 
w2 , 000 . 00 cash plus a firs t mortgage on 
unimproved subdivision lots or uncer tain 
end doub tful value . (Improvident and 
speculative and also violation of Sections 
72 , 73, and 371 of Title 12 , u.s.c.),........ . 10, 693.12 

17 - 16 . Disallowed by Court. 

19. H!Lt•I.RENTIAL PAYlffiNTS 

Preferential withdrawals by Penney and Penney-
Cw1nn Corporation while bank was inaolvont •••• ~S66 ,10l .26 
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TREASURY DEPARTMENT 

seoret&rT Morgenthan 

B. D. White 

At the laat .. eting ot the Lend-Leaae-In-Reverae 
group bald in your ottioe on Marob 17 and attended by 
repreaantatlv .. ot State, ~y, Wavy, Lend-Laue and 
Treuury, Mr. Acheaon reported on the opinion ot the 
state Depart-ant with reterence to the quaatlon ra.laed 
at the praYloue .. etiDg; naaely, maUler tlu negotiatlone 
ebould be with the United Kingdoa a a repreaanting the 
Br1 tieb Bmplre or with the United !Clngdoa and the 
Domlniona. Mr. Aoheaon eubmJ.tted a report ot tba Yiewa 
ot the State Depart-ant and aald that t.t the plan ot 
approach auggeated 1n the report aet with tba approval 
ot tbla Co.atttee, that they (the State Depart.ct) 
would then take up the •tter with the Brittan and 
DomJ.nion repreaentativea to Obtain their approval ot 
the general approach. 

Attar aoae general dlacuaeion on the report, you 
asked Mr. Acheaon the following quutionc 

.. ould you aawae the reaponalbllity tor 
negotiati.ug with tbeaa varioua countrlea 
mere the J.rw7 and Wavy are located to tlnd 
out 'lbether they will turn111b tbe chllllna 
to do the work which ia neoeaaary and pay 
tor thea, and turnieb ua with .tood micb u 
neoeaaary to .teed our troopat• 

Mr. Acheaon anaweredc "Yea, I wlll be glad to.• 

(You will note that the aaalgn&ent waa that be •waa 
to tlnd out• and preauaably report back to the Committee~ 

'!he .. etlng tor Tbureday ia called tor the purpoae 
or hearing Mr. lllbeaon •a report on that -tter and &lao 
to reex•lne · tllll Br1 tlab 'freaeury dollar poal tlOD. 
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Subjeota 

Ooaaero1al an4 raw 
exporh troa 
the Oolon1al 

.a • . rroa 4epote 1a 
u.z:. or the 
Oolon1al Ellp1re 

Ka4e 1n U, I . on 
Br1t1eh oontraote 

Oil 
u. 8. tl'OOpl 

or the Ooleabl 

Par an4 
allowanoee 

b. 8uppl1 .. 

(1) ou 
• 

TBAMIIIY ~MTU!Ift' 

INftlt ~ cc ····=~'liON 

u.a.-..r 4ollare, ~ 
oept tor a1aor -h 
that eaabe aore 
OODYealeatl)' baadle4 U 
111¥'-1'1 01' DaYal u .... 

••1prooal a14 • 

u. 1. pa7 4ollare, ex­
oept wben aaterhle 
oaDDot 'be 4ht1ap11he4 
t:roa Lea4-Le&M it' 
eter11Ag aaterlele . 

U. 1 . pvobaM looal 
0111'1'11l01 w1 th 4oll are. 

...iprooal a14, ezoept 
tbat V.I. 1r01114 puroha11 
RI"NU1 tv •leoal oath 
Uellal'aneata• an4woul4 '?"' IJIPPllaa DID 
II;;!!!Uolllppi~• .. l aJ14 aapplJ 
a1..-1oa wU'I'Uh· v.r;. 
~4 .Ue retu4e tor 
..., v. 1. pvohu•• of 

lot aeat1oae4. 

Beo1prooal a14. 

Reo1prooal a14, with 
ua4eret an41ag that U.l. 
PIIS balanoe 4ue oa all 
re.a1A1, ooatl'&Dte ae 
ot .TWII , 1~2. 

u. a. piU'ohaae lMal 
ftl'l'IIIIJ nth t.llare 

it- preYiCIIIIIl)' 
'••ne& 11114er W-LI&M· 

.,,.,,, -· ... 1pro- •• •• u...a. 
eal ..u. al••J 1.1. ha4 pd&'"liU.are _.the ou. 
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o. Oon1truct1on and. 
maintenance ct 
bue• 

Expe1~cUturea on 
ot U. s. troop• 
u.s. or u.~. and. 
!hlp ire 

•• 

b. 

Buppl1u 

Oonetruction 
and maintenance 
ot buu 

Bh1ppi ng 

- 2-

Propo .. l oontallled. 111 
Bl'lt111h .. aoi'Uid.ua ot 

Apr11 2\ 

Jleo1prooal ald. tor 
auppl1ea aDd. aeFY1oea, 
but u.e. ~to aeet all 
d.oll&I'OOih· 

Jot Mntioned.. 

&xoept where it 11 
oon•enient tor another 
goTernaent to pro•i d.e 
auppliea and eerT1oea 
tbe GoTel'llllent aalting 
a bau llhould. 'bear all 
ooate, wi th no app ortion­
... , on the baeia ot uee • 

oontallled. 1a 
D•oa~~aeat t • 

fer a 

Reo1prooal ald., except 
tor ·~·· ud. aalar1" 
ot u.s. o1t1sana. 
lal'l1er d.l'att uollld.ed. 
the l eaaed. buea troa 
the &l'ea in wb1ob the 
U.~. woald. pi'OY1d.e 
.appl1" and. ... te:rilalt~ 
tor oonetruotion. 

Reoiprooal aid. it u.r . 
or Oolonial c.pire ie 
aoet oonTenient 1ouroe 
ot auppl7. 

Reciprocal aid when 
U. Jt . or the Oolonial 
c.pire ie a more 
practical source ot 
euppl7 than u.s. or an­
other ot t he United 
latiODI· 

.iJ'I'aDSe•nt d.ependa upon lot Hnt1oned. 
t1nal ar~nte tor 
d.1reot Lend.-Leaae 
ab1pp1Ds· 
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Na, 27, 19112 

COJrllllftLU. 

Doar Mr. S.cnt&r71 

I u .. cl•olac _,. o-ll&Uu ter tbe ,..,.It e.U& 

Kat 200 19112, ohnlac 4ellar 4lobv .. MDh Ollt .t tbe llr1Uoh 

Kaplre u4 J're~~ell aoc ..... to at tlllo -..It qcl tba MaDI b7 wlllcll 

(lf.,po4) L, 'f. lloelta, 
flee J'reoldeat. 

!Ill 1-N\l• I111s17 ...... ,-. Jr., 
S.cntaq ot \M frean17, 
Vaolllactoa, 11, C, 

lllclooure 

• 

/ 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



NAVY DIPUTIIZJn' ~S 

43~ or::: .~.~~ .~r::2 
,, .. , n. W.r • ., ... , , . ,.., 
1'M • cret • rJ ef t t. ·~ ..... "• •• ···•·•·•••• ••• .. • "' 
1'M ......_, • c•••••J •f • •· ... , •. , •.•••••••••.• ,., •• , • • 
1'M Aael l l l flt •cret• rt I f , ._ • •J'••••••••,., .... , .. ,, 
1'M M1l l t l l'll •cre t a rJ e f t t. MI•J for A!,,.,,,,,,,,,, 
1bt Aaei et el'll .. cro t • rt ef W.r fo r AJr .•••• • ,,,,,,,,,,, 
&.l~her, ltr. D ........................ .......... .... .. 
8 11,_.)', W.H.P • .,IIe r Malre t •••••.••.. .. . .. , . . ,,,, .... .. 
O.t - r , tlr . C . . ....... . .. ............. . ..... ,. ... ... . 
lberet edt, tlr . r .. ······· · ·· · · · ··· · · . . . . . . . .......... . 
f l1her, C. W, , .. , , Acllllre l ••••.. , , . , .. . , . ······•••••••• ,., ... , •. '· ................. ....................... . 
Oll'lt r lch, J. l , , c:o.r.dr , , • , , .• • .. . , . , .. . ••••••••••••• , •• 
tltl'lell. lllr. 11.1 . , , , .. , •.. , . . • . • . • ....• •••••••• " ••" .. 
J ecob• . a ., a.er M.lre l . . . .... .....••. •.•.• , , , , , , , ,,, ,. 
jOfMI , C. A. , a.e r ~lr•l ..... ......... .... ., "''" "" 
&J"f, S . J ., Ad.lr• l ......... . .... ... ... , ..... "'"' '" 
tlor•ell. 8., a.e r M•lret ..... ... ...... , ,. , , , • , , , . , ... , 
O..• rlo lt, Mr . r.o ............. ....................... . 
..... ,,, "'· J . l ..................... "" ............ .. 
a... a ... ... 1 . 1111., Ylc• ~tr• l ....................... .. . 
lto t1a, 1 .1 •• ,.._lto l , ................................. , .. ...... ... ... , ,..,, ................................ .. y..,.,, , J., • • • U.Jre l ............................. .. 
••·• &.w••· A.l .. ... , ,.,.,, , , .... · ..... ······• ••••••· 
l ll1aiM-. T. l ,, L • r .tda.lr• l ,, ....................... . 

~:.~~::.~~~:~~:::::: tl.i.r: ······:::::·· 
....... :~~:.: ...... : ......... . ,., ... ,.,_, ·-· ................................... . 
r er ~ftt or r•c._.nd• t ••· •••.••••••••••••••••••• 
r or ,,,,.,,,let~ of re piJ ••••••••• •••• •••••••• • •.•.••. • • 

0
,..,.,,,,,, ectt .... ..... . .................... · · • •" • ••1'6 .. d.et• fer r • ply , ....... , ........ • .. .. " "• 
• • •• .. 1ft r•a•rd to tbJt .... .. , . ....... . .... " .. 

Pl•ltl C'Ofi i Uit • It h .. • · • • • • •,." · " • • • • ""'" "' • • • • " 
, ••••• flt\lfft,,,, ,, •••••..• .••..• ... 

:::::::::::::: ::::::::: :::; :: ~:~~~:i~ililf:: .... , ... ., 
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.a.,.., •••.•.• 

:boa a GNroapoll4ont 

Tile Warallip ..._. oupaip •• lau01lo4 bJ tlla ••tiolll&l ") 

Sadaaa o-.ttt .. on Ootober 18 laat ,.u, oal:r tour aontlla attar 

tho elld ot tlla Wu •apona 'heka oa.palp, whiOil ill .o WMka had 

broupt ill a t o tal ot i.l,l85,ooo,ooo. llborter ill darat1on
0 

boiac 

apraa4 oTor 14 •••It• illatead ot 40, it wu n111 aore iat&DM tll&ll 

ita pradeooaaor, and tullJ aa &llooo .. tlll. lll4oo4, wh.U. tho . 

anr aa• ot weoltl:r eaTillp duriaa tho cnu-roa'o:r ot War Weapou .. alto 

UOillltad to 1131,000,000, tho oorroapoll4i.D8 &ftraao tor tlao W~allipe 

Weolr:a period oxoooled JIS9,800,000, Tlaat 1a t o ...,. , ill tlla perio4 

Ootobor 18, 1Ml--Ma8oll 18, 1M2, no loaa thaD •9~5,611,589 flowed 

i n aa loana t o tho Ezohoqllar. 

Ot tllia aaollllt ~aaall a&Till8• " &OOOillltod tor noarl:r ono­

t h1r4--a ... l:r, ~l4,?lS,oo?, Tlaeae wore aado llP u tollowa: 

••Uona1. &anna• Oortitioatoa, i.l2'1 ,586,591; Throe per Cont. 

Dotonoo Bond a, 1.89, 917,145; inore&Mo in Poet Ott1oo &114 ~too 

8aT1nao laab dopoaita, W? ,199,1'11. Tile "largo a&Ti JI&O" of 

...o,ete,sea ooapriaod ~7,1?'1,111 illToatet 1a !W0-&114-a-Balt 

par O&llt. War lloMII, ~4 , ~1,119 ill Till' •• per Con t • e&Till&a 

Boada, &114 lo9,66t,M7 1a loaaa tree ot illtor .. t; 

ot tlla tetal ot noarlt ;u,ooo,ooo,ooo ratllor aoro tll&ll 

halt (~15,880,000, or JISSO,OOO,OOO, which ia liltol:r to be tho 

t1nal t1pro when all U.. roalll te troa Sootlall4 ara in) wu 

oollooto4 troa tho l,17S diatriota 1n t ho ~ito4 llll8doa wllioll 

hold Waraltipo Waolta, a114 ropraaonta tho assrosato oontribvtioao . 

ot Uloao woalta alone. Ull4oubta41T a proportion ot tllh w..U 

haTa oo• in an:rllow, tor tile llatloaal 8&1'1naa oupdp ia a­

ooui... 'I'M nialllu ot a apoo1al wou oertaialT oauoa a 

t-.;orar:r Maooatratioa or talaaoopia& ot aaTi-c ia &aT uoa; 

b'&t thoro O&D bo no q'&oiOtion that tlaa aua raoor4a4 inolu4aa a Regraded Unclassified
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lara• wl•• of ... unaswll.ioll. otllerwiM wl&ld aot llaYa -. .. 

.. a. at all; ollll tll.ia ia tva oapabra o ll.alli t of per80II&l. 

a.Yi.D& that ooat1Duaa, •• 1a aii.OWII lit tho fruit. auiaca ll'OIIpa 

tonM4 4ur1Da 0114 attar -..ra11.1pe Waau. •o fawar tll.oa lll,asa 

auoh sroupe wara atf1liotad witll.1n tho period. 

t ITS • ADOPI'KD• 

~ eattiDa of o 4efia1ta tarpt, aJaboU:aod 117 tbe toral 

•adoption• of o apocific .. aaal, both touched tho popular iaaliDo­

tion and arouea4 local patriotiu, ID prooticoll.J nar7 oua tho 

target figure woa quicltl7 paeaa4 b7 o aubatantial urgia. Tllua 1D 

JDalt.nd and Wale a alooe, with an ag&rogata of l.ll66 , 1500, 000 a a 

torsat t1guraa , tho aooe7 realized woo 1477 , 711,000; wlliab. •ua 

that for oTort ~00 axpacta4 ~liO waa actuollt aubaoribad. B7 

arr&Daaaant w1 til t ll.e .l4airalt7 eooh dhtriot, huing oat iti~Mt 

a taraat and aalacta4 tho datt of 1 te Warahip Waak, wu allotted 

a naaed nual, Whoea coat thi,Pi&nga ooaittee (a TOluntart bodt) 

thon oat itaal f to raiaa. CiYiO pride and ooaaunit7 apirit pra­

nnta4 uraat tiauraa baing aada uadult low; and tho onrpeni111 

ot aoe t targata taatifiaa not onlt to tho patriotioa and onthuoiaaa 

ot tho people llat to the aftorta p't tortll 117 araiea of mpaid 

worll:era. 

Wall oTar o thouaand ooaplata .. aaala, from capital ahipe to 

aotor-launohaa, ware 1Jlolada4 1D tho taruta allo••• :laoh of 

eight ooaaunitiaa, tor ax&Qla, aiaad at and roaohod tho ooat ot a 

battlaahip, while 111 tho liat alao ora t our oircrott-corriera, •e 

oniaera, liOl daatrot~ra, 115 nbaarinoa, 288 ainonaapara, 1M 

OOrTattaa, wi til o .hoot of other oratt. And aooh dhtrict ia to 

be turnia- 117 tll.e .l4airalt7 with a co-rotin plaq'lla llaariiiC 

tho oru and - (or other deaipation) of tho adopted a.hip. ftla 

diatriota, in turn, ora pro•idinl tbeir ahipa with o aiailar 

•-rial. 'l'bb raoiprooal liaking of tho poopla with tho •• .., 

will nap tbe hoollaotion ot lrarahipa Wow olin, •'• it h 

hoped, footer a peraneat 1Jltaraat ktwaan t.hoaa at 110• an4 tho 
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aapUl .. aflOat. 

Apart tr• tu tMllac ot anut-. to tile 11ora1 .. .,. tMt 

11 UlliT.raal 1a tiM aouur, a opeelal r .. tve ot lllllr*i• w..a lar 

iD thO t01141ll11lUJ ot tbo oiiJoOUTO. •t.ll Jllllloa )IODI.o• 1a to •n 

aiocle .Mralr a.o allatl'SoUoa, u 41ttloa.U to OCIIQ'rlllea4 a~ tho 4lo­

tancee ot tbe atara . ..t •B,K.s. Battlealllp, a Teaael ooatlaa 

$10, 000,000 to liiUl.t,• OOIITOJO lta OWII &e&lllD&; lt 0011 lie Tin&l.l&otl 

"' a coaorete reall t7 , tile raolll.t ot work 11114 at t ort. 

Certain orltiol ... l nellet at Warablp Weau ban t udat to 

ignore the tact that t ho appeal to ..... lo enor..,ualJ otrenathonot - . ..,. 
one c&ll pla ce ill t he torotront ot pulllic oonaolouonou the ldll4 ot 

thing upo>n whlob all our aTallable reaourcoa auat llo apent. ~ 

interweulna ot ooonoalo tootrlao ud luaan appeal llrill&a roaulta ill 

t be eninaa o..-paip., partloularlr wboa thoro h a.o uaaietaltelllo 

goal to etrlTe t or. lfaralt.ip Weaka anallled the ora-At tor releoa­

ing elllppill& a.o4 otlt.or aorTlcea to be drlnn hou troa thouaoD4a ot 

platt oraa. llor &oultl tbo oooperotin spirit be torgotte11. A ,.or 
18 aontha oco people ot al.l olauea ud placu worked tosethor ill 

autual detooco aa tho boalla cue roillill& doe. With attack rt.t!Mr 

thaa defence u t he watolt.word now, tiler baTe worked toptb.er ln t iM 

aninaa c -.pal&ao 

Kq'll&l.l,J' ill oTlcleaoo ua lloon the •1-t ot loo4erab1p, 

oot1onal , lOcal, 1114utrlal, a.od tillaclal. Cabinet Kialatera aDl 

aarTloo olllota, lorta-lloutoll&llt oDd tro4o union ottl oiola ad4roaaot 

illDIIMrablo Met111&8 aJ14 saTe aoU ,.. help. :loeb. local weolt waa no 

laoletet oooac oa, but u illtesral pbaao ot a great natl on-wlte 

••••at ill wlllolt. tba tlar laaalet ooabilllna with 1 ta D.el&llboura bot 

aa ach a Mrt to pl &J oa tol'lll or cltJ• And the pourlnc ot aaal.l 

prhote aoTinaa illto tiM oaae -a tat aa tu al%-ti&V• ianot• 

••to ot bl& oo- rolal illatlhUoao, auob. oa bonita ut luuruoo 

Oa.paalao. wu 110t al.aplJ a place ot w1114ow-troaa1q. fto 11l41T14•1 

• h illolillot aoaotl.Ma to rilltor tlbotbor Ilia aaal.l peraoll&l aaTlqa 
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oa~~lle worth wlliU ; it wu OM of tile Miot ~ita of Warllbipa W.elro 

to iJIPraaa apoa ILia IIOW ftr7 ~ wor\11 alla na t llo ..Uaat -­

trilllltlOIUI are. 
Jotbill& but IOillliM u4 aMltlall ,Ulh apirl t ooalA illpal 

10 
ai.Dt bu4ra4a of tllouau4a of TolDtUT worltara to aana oa 

an1D&I ooaa1 ttaaa or, aa SNilP aaoratarlaa, to 4aTata tbalr aoutr 

1a1aure to oollaot1D&, weak bJ weak, the aaT1Jlla of their Dei&hboara 
1

11 
t aotorlaa, ottloaa u4 atraata. 1'tla 4abt the OoUiltrr ow .. to 

tbeae w11111l6 worltera ia hartlJ ret apprao1ata4; without their 1a­

oeea1Jlt laboara the • atioaal SaTin&& -•-•t oould aot do what it 

doea . Ia auuoa it depaada t or i ta prosrau llPGD t he aaaru allll 

aul of the llllpai d TOluataar; aad the lacioaa ot auob TolUDhera ar<~R 
conatalltlJ sro•lll&· With peraoaal gooda aad terTi~·· 1o allortar 

aiiPPlJ, tha hab i t of aaTin& 1a .,ra than a ollallllel tor the ueeful 

allaorptioa ot .-oaar that caaaot protitablJ be apeat. lor the 

oomauDit1 it proT14aa a cbeolt s pcn r i aias prioaa, and tor tbo 

1Dd1Tidual a aatesuar4 apiaat the taalias of truatratioa • 

•••••••• 

J 
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WAR DEPARTMENT 

WASHINGTON 

Jl.olloralllo .....,. llora-\llau, h,, 
S.cret&r7 of the !r...-.u'7, 

._,btn,ton, ». 0. 

Deer B111171 

lAY 22 19C2 

I ha,.. 70ur le\\er ot lla7 11, ill which 70u otato that the 
poo1Uoa of tho War Dep&rtant ill 4eol11l1J1C to pro'l'14e color ggar4o 
or \roepo tor para4eo ill ooADOotioll with pUblic rallioo tor the ealo 
of War lloD4o , 'lllllooo the coot of trauporUIIC, q_'ll&l'\eri"C, all4 fo.a.­
iliiC ouch troope .... pe14 \7 War lloll4a o-1u-. which .... prifth, 
'1'0l111lt&l'7, ~. 11 a rather .. riou obotaole to thio aetlao4 ot 
ooll1111C boD4e, 

!hi War llepena&ll\ 11 aoo\ auiou, wbell..,.r U 11 -Uoallle, 
to llll4 cor41al &ll4 &ll\h'lllluUo OllliPOM to acU'I'iU• which oti.Jnal.ate 
the w.r optr U &ll4 ld>ich pro.ote the eale of War Jon411, !hire hoe bon 
a craot berea .. ill tho ll,.ber Of requoh aa4e \)' 01'1'10 all4 petr1oUo 
orpnbaHollo for troopo to penloipah ill ftriouo tTP•• ot pUblic 
oor-llleo, rev of the .. req,..oh can be honoreA. 

!hi turniohiliiC of troope ill collllectloll with public rallioo tor 
the we ot boD41, or for other iaportant petrioUo occaeiou, ill'I'Ol'l'll 
ho bade cou14eraUou, !hi flnt h the U.111 loot tr• trailliDC 
b7 troope peniolpeti"C ill nolL aoU'I'iUeo, !hi aa0111l\ of Uu a...Uable 
to \rata troope for ..-'bat h ••rT llaUeA. !hlir pertloipe\ion ill a 
]l&l'a4o &&7 oouU tao a oeriou 4hrupt1on of trailli"C procrua. !hi 
oecoD4 ooui4eraUon 1e the ou aellUoneA ill 70ur letur, uael7, the 
coot of their penicipeUon, Aza7 ropl.aUono reqlllre tho\ the peni­
oipaUon of t r oope ill patrioUo 4eaoaotraUou will be nth the un4er­
ot&ll41111C that llO IJ:PIIlll \C the Oo'I'Orn&&ll\ 11 ill'I'Obe4, 

!hi War Depar\a&llt rocopiaeo that public rall1 .. tor the 
woo of War Joll4a 1e "" aot1'1'U7 ld>ioh aerih opeoial ooui4eraUOil. 
.lccor41DC17, 1\ 11 lloUf71111C o n41JIC oftioero of War Deport-\ s-
otallaUou thet U h the new of the War DepeM&ellt tho\ the coot 
ot troop penioipeUoa ill olloh aoUrl\7 &&7 bo oharceA ~,.., appro­
pr11lte4 f111la., &ll4, wbell trallliiiC vlll llOt bo illterfore4 with. tho\ 
the War Deport-\ hu llO obJeoUon to pertiolpaUoa Of troope ill 
rallioo aD4 para4e• for the wo of War JoD41, Local o n41 111C of -
ficoro , to whoa roquo\o for ouch pen1o1peUon ohoul4 be 41reote4 , 
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oMll u•eaiae ..,.,Mr \roos- u4 eq'lipoea\ are aftilUle - .. 
•• en•• \lloalJo tnope eMU panlo1pa\e, 

lluerelT rove, 

leore\eJ7 of War, 
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I feel ewe t .. t .,._ wen 1a Calllenla 
w1ll - ., te t• ......,.hllJ ~~~ •taalub 

C .._ .. , 1a ~ ""1 .. Wr~r t• ... 1 
1e DlYlal•, hC'"'• wltll t .. tlnt at 

tile fu II &j .... NtlN 1ut ._, ul -
u•• = 1a:• -.tu~~. ••* •t nn .... ......... _;;~_~,... . ............. 

••=•relJ • . 
' _.., .. ,. ,....... .... 
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e/• ftllS. .............. . 
......... IIPl .. . 
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J'roa: 8eoretal'J Morgentbau 

!0: M,r. D. V. Bell 
Mr. Blough 
Mr. Butting ton 
Mr. role)" 
Mr. Galton 
Mr. Gra'fU 
Mr. ~~ 
Mr. Kuhn 
Mr. Paul 
Mr. Sohvar& . 
Mr. 8ullhan 
ICr. !'hOJipiOn 
Dr. Vhite 
lira. nou 

• ICr. Oaable 
• Mr. Sloan 
• Mr. <leeton 
• Mr. Gravn 
• Prot. Odegard 
• Mr. Callahan 
• Mr. Po11el 
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• Received cople• ot 1 Etteotlve Appeal s In 
Tbe Buying ot War Bonde: Prel1mlnar)" 
Data From Belt1aore1 - Contldentiel report 
by Ottice ot racte and Figures, Bureau of 
Intelligence, 4Attd lCa7 lli," prlor to 
May 27. 
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Por Acla1D11t,. t1w Uoo ODly 

Cau'IDI!ITL\L 

Dl nlloo ot ourwy• 
Spooial Roport llolllbor 11 

. !loy 14, 1942 
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JPnOrm APPIALB ll !II ButliiJ f1l 1Wl IIOIIIlla 

paa.OOJ•" lll!A r1101 BALnaz 

t!IN• lnter'rl-ro tallaocl wl~ WOC'tooro 1n 'IViOil~cluotrloo 1n 

Boltiao,.., ..,.4 wtu. I'IJII'-t•t~. .... or -aorn•"'i,~to cot,.... 
aotlcno to quutl,.. IUab ao tboloa -.,y do people ~ ..,. bc4ot 

What """"""" do -. ot 1lba find tot" buf1nc lou - 11 -
pootod ot t-t _, do _, tiWik ot pa;yroll doduotlon plaut 

Row "'"'ld they r•o\ llo a -puloor;y O&'OI.acl plaat 

To Mlp the oo ... ...,..n wao tile mot o.....,Dl;y uolpcl ,.. .... tor 

bi¢li&11U 60ildo. lis!tt:Y·tho por -t ot thooo wbo had ,.._. 

to p .. 1&14 tbo;y b""Cbt to halp tha <loft~. 

a,r;ood in'Oeotaet wao •Dti-cl b;y 8~ ot thooo -=-= 
'llle antl-Wi&tlOD&r;y upoot ot bcmcl bu;vlDs _. b;y 

only 6 people ot till ell intor-n.nd. 

Lo.olt at &Q!!Y!bO'" tho Dildo ot clall;y llto •• tha roue 8e,l 

Uled ro,. buy1.a.& "'' t&Li le eapeO&G of ... llPW. per oect 
were oonoo..- loot be&do ult!.oatal;y alpt DOt bl rodo-d, 

Voltmtary )?!:Y!'Oll doduotioD pl&lll are J!M••llz appro'"cl by 
wor:&n., oo"'iiiiiieltatloo lo oxp-ooMd b;y MDII'II'lai l'lpreocta• 

tives. 
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RFRCTIVI APPIA1.8 IJI mB BUTIJO at IIAll JIOIIl)S, 

PRSLIIIII.ARr !lf.'I'A P'ROII BAI.'I'D.l<Jll 

Intro4uotlon 

249 

llli.Y 4o I*'PlO b~ 1lt.r boDdoT llhat OX0\1001 4o IOIOt or tt.. t1Dd tor 
b\l)'ln£ l001 th&JI 11 OllpOotod or ~f llbat do tlwy tb!nk of payroll 
deduotlon plo.not - .,uld tlwy rout to a ooepuloory oavtn&o pll.llt 

In orcllr to pt .,......,., to quootion.o wob u tbaoo, tbree l.Dter• 
'rlowero ndtod Bolt1aoro IJld tollood with 110rbro 1n ftriOIII indllotr1ol 
IJld with ropreoentatl'"'" of tbe ortioe toroe 011d .._,...,t 1n tMM 
indllot rt... San or the plant• had pi¥1011 dedllotlon pll.llll otbaro 
did not, fhil report 1o booed on tM tint 68 ouob 1ntornewo, bold 
April 28 to llt,y 6,• Ot thou, 4.3 .. ,. oon...,roationa with 1nduotriol 
worktro • lkillod and mwltillod1 16 wro ritb whlte•oollo.r oleriool 
work oro 1 ODd. ll were with ..,..,.rial ottioero. 

J , li .. ICIDI tor ~ing liar Bondo 

A• To help the Go'"rDilont in ito t'llrthorin, of tho •r eftort 
lo t.\i moot oaa110Dly oooir;nod r oaoon tor buying War Bondo , 
It 1o uoed by 86,C or thoao 1ntor'rlowed """ had r .. IODI to 
61ft (Table 1• •) . 

} , The l&r~;eot proportioo 1n tl\10 croup Mntioned tba 
Gonrn.....,t w1tbout opooi.l)-lnc portloular pereono or 
partioulo.r pro,. ...... 
AD otnol..al Ot an &.P. of J., . ualoc ••ysa •tt•• a 
Mttor or potriotl•• ootb1n& 110ro, that &&ltoo the 
worlooro b<ly Bolldo and Stulpo. Tbey r ealho thoy•re 
ttettinc; the opportWlity to earn, oo thoy 10111t oupport 
the oownaent. • 

• A ouboo"'ent report will deal with 1ntorviowo 1n othor oitloo • 
.. rho tobloo oro in tho Appendix to thi• report . 
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2. S<Jme, llowe...,r, pictured their 11011ey ao toiac 
dtr.otly into ... r . matoriale tor the puroh .. e ot 
apocU'1o thing• like r1tleo, t&Dko a>~d ohipa. 

"I'• b~zyi"C a propeller• oatd ono worlcer ao he 
otopped up to the oaohior•o triJ>dow. (lie 10>rbd . 
ia a propeller taatory.) 

A ohipbuildl.tlr; uaion clotera1ned to rurolluo OIIO"CC> 
boado to buy a w!tole eh1p, (the plaa included 
ohrhtoni"C it "Phll1p llurray" l) 

3, Other• wore IDOti vated 1n their btlyi"' by tho tbou&ht 
ot llolplng rola t1-..• in tho araed eorvioe o, 

B. Tho dodro tor • eod invoat..c.t ranl<o DOXt to dooiro to 
hOlp tho ao ............ t .. .... oxpruood reaaon tor b~ 
bondo. Of' thaM atatir.l r8UO:le, Sl% Mnt1oned tbD ill· 
ftot.ont aopoot ot band•b!zy1nr;. 

1. l'ho banda are thour;ht ot aa a Good pla oo to put extno 
umicao, in line with ordinary toaoh1DC• about thritt 
and prondeoce . l'hoy are not unoo11110nly compared 
tnorably w1 th oovinta aooo110to 0.0 a place to keep 
m<Dey J 

Thh r .. orable CCIIIlp&rioon with ••v1n~;a a coouoto 
hoo tht ottoct ot withdratriJ>' oCilla aoney trao. 
onlngo acoounta to be put into bondo • a 
practice nautralizinG to ...,. oxt&llt the re­
duction in purcllutn~ power throut)\ bond•buyl"C, 

2, tbo bonjo are thour;ht of' a loo "' aa 1nouraJ~oe •&•ill•t 
poat.war 4epteae1on. 

"Attar tho w.r there will be a al1111p and people will 
want n><>lloy ond they would ha.,. 1t it thoy bought 
boncla now. " 

"A lnt buy bocuoo tb>y kn"" they are MkiDC ao.ro DI1W 
bocauae ot war production and they ra ollu that taur 
yearo •a• neryth1DC wao 1.n book . Xow tlwy are loot• 
!DC ro .... rd to &:>Other ra1QY day • • 

C. Tho anti·intlat1onaZi up~t ot bond purohao1nr; 1• appraol.atol 
by a very ••llaino tY of tho population - ohie tly ••DC 
the ....... ,.rial nroup ot thoao 1nhr'l'iowed. or tho 5 people 
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wl\o MCt1oDe4 tllio ('ht.blo 1), only ono wao a -......1 wornr, 

Or>o plmt ouperillteodent •YI• •or oourM y 0 ,. OIUl't .,._ 
pla in 1t to t lw .., u 1t rjgY h , ThAiy "''"'t be able 
to aoo it ao a atopper for n a tio11. • 

The ueoutlw of • dopodt ocapa111 otateu "'looll~ 
foolo tt..t Iiley ..,t to lotep 11\o • 011oy out or oir ... la­
t1oo - 11\o 1nnat1on idea - blot tho Uttlo tallow roallr 
bate• to ., .. ,. h1o -oy tal<., aw,y . • 

A ahip)'lrd worker, tho uoop\1on ... DC tho laborillc;­
to apeak or tho OODtrol ot. 1ntlat1oo tbrout;ll bolld-l>loyill,, 
bolhftd that bio follow worltoro did a>t DOW UDdorot&lld 
it, INt llipt 1t it wa o uplaillod to t'- oarotuUy0 

D, tho reaoona tor buyl.n& bolldo aro Ohieny two>r 
dooir,. to oon tr1 but . to tho ao ......... t ror tho 

prooooutiao or tho • r, and (2) tho cleo1ro to lllwot ooo•o 
money ao~AUdly - beeauee ot ccaeral prudence, and 110re 
opeoitioally •• a sort ot ln.uranoe •r.a1net the ••peoted 
poot-wor 4opr.oo1on . Tho appeal In tonao of aoti-1ntla• 
t1oll thr ... ll> dra111111g orr ...... purobaoiog power dooo 
not appo~r •ory r eal to tho 1ndiv1duol buyer. 

Tho .. pbado ill aaloa o011pa1goo to 4&to upon opee>1f1o 
oontr1but1ono to tho ftr ottort oppearo to be a good 
one; o , g , , tho purobuo ot .tUtory oqu1pomt an4 
the aldi.nG ot the au in the a.-..4 aer91 ... ea, 

The ill .. o-t aope<>t •Y well be p·uyoca ~p d001r; 
tho two lilloo opont&Doouol)o """"otod by th<>M illtor­
m•d: lllno-t ..... norall)' thrift)' proot1oo, 
..,4 u o. way of holdiDS ill r .. d! ... u purobuill& 
poorer for tbo poo t-war period . 

II , Oboto.olu to 11\o 8\lylor; or loodo 

A. Laol< ot ..,oue """'">' abo .. tho noo4o ot daily Ute 1o tbo 
roaaon aea\gned by four-hlthe (8$) of thOH Whi otter 
o.polo;ioO tor bllyiog lou t:hoD 1o •peOto4 ot t'-, or 
who """' oxplonatioDO to otter o.o to ""'Y otboro .. ,... oot 
buyi"C (Table 2) . 

"J ban nothinG ogainat the plo.o - J juot hue 8ltpODMOo 
Tho,.. • o not:hillr; boldill' • ba ok - J 1 w ~J>t a 'boy ill tho 
o.ney . • Tbio ota~t wao •do by 11 llbop worker, -
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loob torwrcl to buy!.Jic aooo~cli.Dc to pl..., aa aoo11 •• ba 
ie abta. 

All iniW'IU>De OO!,DPN'¥ .UOIIt1'N r-rke1 °.Ail Ol'plli&at1CIII 
ll.ko 011ro cloeR •t pq •lariea o-nol&~te With what 
they get in •r plante . OUr people hAw little mre thaD 
the 100M)' that enableo tMa to 11w. Tldo 1e part1culuq 
true ailloe· tha riae in pr1oea,• 

It io a oo_,.,plaoe obaanat1uu tl>at tl>a 1no,.,.ao 111 
purcb&ainr; powr 1e aot cl1atr1buted 1&1111b~ -c 
tM popollatlon. Mon,y 'IIDlte oollar ...,....,., 1n ofttoaa, 
t•obora and otMra ba ... already ...rt .. ecl roc1.uot1011 
1n pl&rOI'a•ills pgorer. !hey •taJ"ally ciD DDt tab u 
~-.clily to P"i)TTU decluotion plana •• do ti!Daa wbo 
raaU •• tbooy ar• earn inc .,,.. beo&ua• or t1u1 war, 
'it:r1 hc.,...J ~., :w~.i.cn or t"" ... w:tL ... ..g unt i l lt irur-cltl\ 

11. !be ~alat1ol\8hlp ot bollda to aa~a aooowota u a aowoa 
ol UqUid tUiid.a io DOt 1111Ciirato~ 8CIM people teel tbot 
they are batter ott With - oaab at hAIId to-_,... 
geooiea. 

"Thora ha"' been a n\lll.bor ot: -rpuoioo in II)' r ... ily ~ 
last year rq wito neoclod an operation - llllcl I teol bottar 
to lceep a l1 ttle oaah on hand." 

C• lloarly OQO in ttw (18") or tho .. who exproaa reaaono tor 
hoaitet1011 to ~ bonds raiee acme doubta about tho ultiato 
red..,pt1on ot tho boncla . 

!be parao~~nal ~r ot " ocapany part1o1pating - u In 
a payroll clecluotlon plllll oay., "!!w Oo.e,.....,t 11 ~~ 
ao "'"" m•, ura • 11 1 1 t &•t the 801l&y to pay ott attar 
the •rf The awrq;a ...., would rather trttter hb wmey 
a .. y nee, it be tltinlte bio oa'rin&• wouldn •t be any r;ood 
after t h• war."' 

A oh1ppinr; olerk '*¥" •s... are holdi~~t; on to tbo1r ouh 
beoa~>oe they are afraid that the ataapo """'t be aey good 
when the time com. a to recte• U\em.." 

Do The ralatiolleh1p of bond-burin& to ""&! polloiao io a oa~»• 
ol oonoel"Jl to a tn employee• ud to an ooceelonal •ploy•r• 

1. 110011 eooployeeo axpraoa the rea~ tl>at tba eployer will 
r;rant DO .. sa inoroa .. 1 1t he •••• tbat •ploye•• call 
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.l wort.r 11> • oh1pp1nc !.D<lllotry ototoo 1 ·- people 

N;J tbot it you boQ' a lot ot oto.pe Ulll boD.S. people 

will - )'011 " "" too • oil _ _, ud 1t you""" 0 

roiM tlwy will •1 you doa•t DMd it oi.Doo you ._,. 

oo • ell iawoted 1a otaap~ &Jill baDdo. • 

2 , All .... l~r . ... tho otbor ado, •arpre·- the ,.., 

that coeoolw prooollt'e upon •ployeeo to 1>111 boado 

"""ld reoult 1a their oola:lar; tor •re wa&e• • 

•u l wore to "' to people ud oo:r w """ a 10luatory 

plu but U.o oow......,t tbi..U w lbculd buy •• •oh 

u pooolblo, - ..,..ld buy tho boado &Jill than 1D a 

wry tew day a J would ,.t a requeet tor aore • alary." 

It 1o apparent thAt tho lorr;er pro~ or .... 

duood OOD-t1nn do .. JlOt ntor into tho out• 

loot or thoeo - tb1Dk I.D te ... or "polalooo 

on1"' • • hoplDC to MlDtolD DOI'Ml ll91.DC 

ot&lldordo • bu)'I.D& boao.S. ooly with tho •oooo 

abow eo,....l lnoo•" 

E, lll ouoooorz, tho obot&oloo to boDd bu)'lar; ore: (1) look 

oP -ooey, (2) tear that the bon4a wi ll aot bJ red•••4• 

.,.d (3) look ot olorlty about tho rolotlonolllp ot boD4 

puroh&oeo to laOOM polio)' oad Urtac ot&lldor.S. , 

Polloioo -.;, be doolcnod to .. ot thooo obot&oloo , 

fbo tlrot .,.,. bo •t b:r - oort ot •o-ptioa" 

tna prooouro or thooo with llU£1DOl !.Do-•· 
tb* ••oo.Dd oalll tor r ... wn.DO. about tlw aat1on• a 

.... ta . ,.,. third roqulroo cre:Nol ..Uch--

.... t OD tho 1atorrolat1onohlpo ot ooarolt)', priooo, 

118.&••, pw-ft •lac power. .. Yi.De• •• 

III. Shall lionel 11&1D§ be Volll_-tary or OoapulooryT 

Peopl•'• mi.D.S. """ oot b- ado up .., tho 1o- or ool~>at&rJ 

or oompuloory b<lyiftr;. 111\11• thoro 1o • ,_rol protorOJloo tor 

tho YOliiDt&l')' pl&D 0 if it ..,rko, OOOlt1doaoo 1a tho OO'ftr-t 

• iildeaprad eooacaio till&raoy oa the•• •tt•r• ._, point.d out 1D the 

roport Oil Prioo Control , Short&§eo ODd Rat\ol>lnt;, P,oport l'o:l>l>or 11. 

April 16, !Ml!, 
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11 cr-t -c~~ tbat tba• •o ••• -., ,_, .. a ... 1-.., 
ploD will be ,_q to a~ -palelGII lf lt lbould pro .. 
MHII•rf• 

1 . l'orll:er appronl 11 beled 011 tile recular •vlnc habit 
wbl.d> the ploD provl.S.e, and UpGII lto pa1Dleo-11, 

oi.Doo tl\8 money 1a il>woted betw. lt oo•• to h._•Jid, 

A lh1JIYU<Iworter .. ya 1 "A p>od ldee, beoau11 it y011 
alr;D up tbr tile bcado Y<>ll cot til• n ery WMk, and 1t 
yt~~;. clidn •t you 11Wldn1 t bQy. • 

A yoWl£ -an worlt lDC ill e tao tory • "!1\ey take our 
boolcl ot otii'PI to tbe bank cat cet bondo for "'' I 
think the pl011 11 grand • I clt.n•t alu -tl&t -• 011t 
ot m;y aalary . • 

&>oth8r worlotr 1 "fhl plc tbly baW here - they eJ. w 
ua otampo, lie doD·1t •leo it eel wbell the boolt is full 
.... get a bond, ••• Jl;y owrtir.>t soe• into lt." 

2, llulat;'IIUI>t obje<>tlcn, where lt exloto, 11 baaed largely • 
t)IOQ~ not wholly • on the iJ>OOO'Mnlenoe 1~ GIUIOOo 

"To" oee, .cot ~~~ployaro cloD•t IIUit the pa.yroll trouble 
lt il>oolwo , That '• 'llby bl r; oorporatiooa are euler 
to approooh on the ploD tlw.n tblt 11&&11 flrao • beoa­
tho larpr flrao baft tho •Gb1.,.ry. • 

:1, *"ott""""t ""PJ)OI't ottc clepda oa tbe peraozmel 
pollo1eo ot the plant ln quoatlODo !be tollowlnr; quo­
t atlono 1Uuotrato ,,.,loyar attltucSao -r4 o.ployeol 
u well aa to tho ptyroll .S..Suotl011 pl•• 

"The payroll plan 1o all riFt lt lt oo•• troll tho ""'''" 
It the 10t111 wte4 on 1t, 0 .1 . .t.ttor all, 1t1 a th8 men'• 
tnOC~." 

"'re haw a pretty £00d &r&4e of • .,, 1'1\ey know t.ne plOJ! 
io 'ft>l1111tory an4 wl».t 1t•o all about. !1\ot'• wby I 

' 
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wouldn4 t so ao tar •• to p,lt preawA oa • .,. 011e JMD 

11e ' To &Ot a COOd roaord wltllout 11:1 tllot•o 11be • Y .. ~ .. 
o.lw11y1 cloD I tlllDCI • 0 

• • eozloory oonnr;o plo.ao, whllo looked upon .. doo11'11blo 
o ~~ it nao•• • '7 , t.nt c.o~~d. on ta-.onbly by u !lA)' 

eeoplo amons thoa.t InE..-Ttned •• expn•• aCto:Dfi at, .. 
approval , 

1 , Among the ind\Mtrla::. wt.~rhn 1nterv1uwed. the vin l 
ot 22 woro oxprooood oloarly onolld" to b t oloooiti­
ablo • Of thoao1 6 wer• ta ... rablo to """J'llOOry t&YI.nfl 

wltllout rv .. nati""' 8 round tho idoa actoptabla It 
neoeaaary, Malle 8 Y01attd ttront; obJeot1on.• • 

"lt thoy oan •t &ot onougn ..,luntarlly it •ltould be 
oompulaory . But it a pereon oa.n•t Wy buOttuae hi• 
family 1o big it 'IIOUldn ' t bo rlj;)lt to foro•• lllJn , * ' 

"It thoy don I t uet tho quota at tho ond ol lfioy It 

ohould bo cxapulaory. • 

"It .noulcl bo campu.leory • uapeolally in cleL'enae 
1nduatr1ua .. , , .They ho..e th• bo.netit ot prlo1·1titt.s • 

tlroo, goo • and tnoy oould do thot 1101oh f o1' ttlo 
Govomme.at aod themael "'• The Oo•ornmeat 11 not 
t&Jd.ng, but borrwl.nc and ,;:1vili.g pd \.ntero• t " 

•People ju.at catur·• lly t®d to reJ.•nt OCZI fUla1.oo_,. 
or oouru, 1t. dep•nda 0.0 how ) 'OG •ooat ' \ tw 00&­

puleion. " 

"People w1ll c rumble t\t onythlng oa.,puloory - ovon 
if lt l.o the boot tlllJit in tho world for til ... " 

2, llhi ta eollor worlt>ro oupported ond objootad to oo.,. 
1)Ula1on 1n about ~M • •u proportion •• the lnd•utrlel. 
;..,.;c.r o - 8 t owront wltll quolitiootiono , 4 oppolin&• 

"J .. e to llOmpu:laory buylng, l a not •uro . Thl,re aro 
oovoral on t l.. . I'd oay pooplo ol\ould bo OOO'i"'llon 
to buy ln propor1:1a:> oo they oan afford • But ...,.,. 
pooplo hoTO aoro otandarclhod o'blit;atlono tilL: otllort • • 

" l ' ll o,;o lJiot tho Govo,.,..,nt oo.y\nt; y ... auot b»Y 
til..,, It would bo lib Ooi"IIIIJl)'• Th1o lo o. tr<-o 

oou.ntry \ .. 
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·8· 

"I '" ~il\at oocpulllon • but peopl e abculcl o. •cle 
to toel oblij;ecl, But 'llheD toroe ie ueecl, it•e <lio­
tatorehip . n 

~ . f'ow mo.nagoriol ortioi•l• G>Ctire .. od th•aohea •ln tho 
a0>1J>Ulsory eavinr,~ ieaue . Ot tha l'our who mCO>t1ono4 it epcoitioally, tbrco approYecl and one d1ooppr¢ .. d, 

"'toll tho poopl~ >!hat 11 hl>pponiog oTor thdre • how 
much thoy neod the l'lOney • i t tho Oovet'11tlllnt !'aHa 
all will. It would be a good idoo to take 10% of! 
tl".o salary." 

Tho fmquent sugr,eation that , it a oonpul&or)• plll!l 
h adopto<l, adjuatmct should be OIQcle on tho boah 
or ftb111 ty to pLy, l eaclt to tho oonjeoturo tht.t ., 
arrange:nent PftrAllolinr; inoccno tax prooedureo would 
be waloomed, 
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Tabll l. ........ tor ~ lloDU 

Table 2. c:A>otaoleo ioo t:bl JaJilll ot ...... 
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•"'-1· .... ....... ....... 
• ,. Mlp ... __..,. 11 • GeMral ftppon ot t M war - 17 

~~~ Por puroMM ,ot pu, tub - • Jlltlp Nla~w• lA ... moo - • 
"A sood 1D,.o~t• IT .. 

A plaN to aw atft 1UD11111 - II 

!= xu..,.._ tor lA ~ tl&toar. - l t 

"To pN91Dt 1Dt'latlOD tbzooap 1111.oc 
up oxMoo boq1Dc poww• • • 

"It w doD ' t b~ ;,oada, - wlll 
ba'N to bo blpr" I .. 

total~ eo 

•& poroct ool- ad4o 110 .. ,. tll&ii loo SM&Iio• .., .. Lii ..,. ,..... 
por poroon wao pooo1blo. 

tablo 2, Obotaaloo to tho ~111& ot eo...t. 

.. 

"llaod to kMp auh tor •err;eno1 .. • 
( 'nllo 1naludeo 1lov people - ohowd 
1g>oranoo of tho ~n..,rtibillt;y ot 
the • ondo) 

Peu by 110r11»ro of no •r:• 1noro1111 
1t ocployer oooo that workero oan 
attord :,ondo 

Poor by omployor that -a&• I.Jlorea ... • 
wl.ll ho d-dod lt eployeoo ar. 
toroed to buy t,ocdo 

L\);r 
01"11111 

tba louoa 

al 

7 

6 

a 

1 

total ll\lllber .. 

hrOODt 
01"-"c 

tho a.-

ea 
18 

11 

8 

•!M por-t aal- adU to ..,.., ...., 100 bo- _.. Eii&i -
..... _ per po..- - · . poui ble , 
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U!'IIIDIX I 

BllW Btlld-Sell1!16 llbrta 1D tpooWo 
' 

In<kletrial Plant • amd JIWiizleu rt""' 

(Baud"" ,_,.1o, by 1Dtoni..,.ro) 
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paper. (llelbtratioa bl81111:.) After t~at. U•a jut • 
•t~r ot booll:lcHpin&• • 

..,. -.ployee• .,.. r;iwD the - ... .._,. bJ tile per-1 
_, .. , N>cl u..,.lly oooperata . 

"I W'I'O~ to ,llorr;ctl\au, ucl sot a -11 lettor baolr: • 
that pepped u• up . W. lain " ' d c•t • .,.. eort of reoor;. 
o1t1cn. 1 wien t!wy•d e....S ua the buMr and lDeif.iia 
th!yaloed. It ..,uld do a lot at pod, \'Jol,.cu 
our • they ought to aleo . • 

' 
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J , SIIAJ.L ftaL PLAft lllllilll ftiiiU IS 10 PA!ICLl. iliWCTIOI PLU 

1'1111 plUit bu 200 worbra , '!'be -c-t obYloualy 1o 
"w1111n«; to do our abare" - but "our allaN" tor tba .,,, 
part 111 bolJlG jult a little buller th&ll 'botoN, 

Mclooloe 111 thlo eteel plont looda to tba bollot that tn. 
worlcora -d llttlo 110ro tllan U\o looclerlhlp Uld Wtla• 
tlw or~- to be-• r"'ular band and otap lllb• 
oorlbero • But, u tba bead 111&1- a"-1 ttecl, -u plUito 
aro reluotUit to Wlc1ertato &cto1Wotrot1oo ot a clecluotloD 
plan bloa111e ot tho ooet and ottort 1n..,l .. d. A larp 
pl.,.t ..., h&Ddlo U\e cletallo witb ahtiac •ahiMI')' . 

lt 1o tl'llo ot bo11b -~nt and lobor thot they c1u aot 
t11l tho oolo or bonda Ulcl otaoope 1o really 'It tally ooo­
nootocl wl.tb tho_,. ottort. Olftn an opportunity to ...., 
-t lt 01.11 do 1n OOI!Itbin& U\ot hao a ..,,.. dlroot app•l • 
Blood. Donatlono - tbia plant !lao Mclo a notable ottort. 
It loado U\1 olty ot Baltl.aoro 1n tl\l poroontop ot blood 
donor e. 

1'bl oaohior haa bonda and atoapo and ...,rlcero oon puroha11 
tbto> trcn hor. Tho h•d qinMr didn't know'- lt •• 
colnt:• (lntoM'lewor oould tind no one who lalow hoW allOh 
wao bolnr; aolcl), 

A worker o tatod that lnltlatho l'or a doduot lon plu 

"Should ocao tr<D tho Bou. 1'hoy ohould &1ft lootureo 
on lt tala. All people n .. d rouaio& up or they' ll • • plod alODt; 1ndltforently. 

Anothor •ployoe 1n thlo plant ooaourrod in that 

"1'ho ~otor lhculd talk lt up • ahould toll -
""" to r;o to tho window. • (?ho uohlor ' a wlDclow 
where otampa oould be bout;ht). 

Tho intoniowor 1n thla plut thousht U\ot "one _.ld ,. .. ~ 
ltnow hiN & • r 11 &Oing OD • Efti')'Oftl 1o '"1'7 llli!)'•COlac• 
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C, SBIPBUILDlllO PLAI'r IIIBRE !llS UIIOI !001: t:Ri:B. -D Sill~ 

At tt.io l&rp dry dook, tho -s-...t ooartecl • drhe IJI a 
ht.pbaaar4 'flt.'J • tt.ey 41dn 1t puoh it. (!lot puahinf ,..., 111 
110portant point 1n lll&ey ocapon1oo whore tho pl&Ji o 1n •ftoot 
but not 4row1r.g muon.) 1'111 oo10pt.ey pootod oigno but really 
did nothing exoopt to mal<• c!~duotiono tr<111 1"¥ to,. tho 10 1lbo 
hod pledcocl• 

1¥) 
So tho Onion """t to wor:C • czo. ln cne day they pledted 
•100, 000 . the ohop at notrd ""'t •.o oaoh IIIII\ Olld ulced bin 
how he .,uld lib to ho w a onip """''cl tho Philip lblr ray, • 
Another queot1011 he often ulood tlle llo.ll .,., thio 1 "liii&t are 
you doinc to win tbe War bool<loo 4rowinc; b1 t; payt• 1'be 
i de• pioked ur. 

In the 'IOOrds of A IID1011 meabor I "Th l o II& do tho OOCiplliy 
joaloua. th"Y WO'.lld oot eoo~ro.tw with tho unlon and -.ld 
not toll bow ....ny bends had boGn oolcl. But the llltill are r.o~D~ 
after it • aell~ bonds . they feel that 1f the oompaey 
put thu '"'""' &eet into it unci ooopor•tod with the mon, """' 
oould be aol<l. 'lhe ..,n .,... clet<lrml.necl tt.at the ohip -·ill bo 
named the Philip HUrray.• 

Worlcera hl>re aoOCII>d to fool that "the oon~pany oould haft 
approached tho oale of bonds w1 th tho oome enthuatam u tha 
union. But they ..,re hapha urd and tho .. ., did not reapond. • 

"llo are trying to get a lllillion and a halt clollare to buy a 
I hip, " 

• InterViewer oontlrmed tliie in an 1nterrlew with Port Director 
0 f I1l1IS'IIA • 
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No plant bao a wlunt;ary I>O¥tOll deduoUon plu, 'but 11011 a 
.......... till ...... Tbt ,_ral plotu.r. h l.bat or .. plut - ... 
DO opeolo.l 1ttof't hal bloc pUt tortl\ to pUi h 01lu. Botb 
worker• Uld •ploy1ro ar r11cl on tl\1o , 

._~ aeortbee laok: ot ••l•• ~ tu.r~'f•r hL ptreozmel , 
bvt ..., loy.ee zwwr •nt1oned that •• a rt1eo11. Both --.p• 
-t aD4 -loy11o, iowonr, Mlltlontcl ,_Uuro to -tile 

liar 11rlouoly •• ,. .. ..,. ror ""' 'IN)'Uif: 

It b ltrlldnr; thot ,.. .. ot tho pooplo 1Dtomond u pro .. acl 
poraooal cllAollb ot tb• plu. 

E , A IAitiiRY !'1!11 Cll Tl!llll:;!l !Xrlll l'~YllOLL CtlWCTlOW PI.AII 

0... ot tha two owooro ot tl\h bfOJ')' oald 1t ""' tho tlr••• 
oonviotlOil that tho wotldnt; au tlr;uru bo hal 011ly what hi 
tuoo hoM 1D hlo poy .,.,.lope. U tor tho hlt)lor oalorlocl 
DOll • like tho aolooman • tholr poy ohook• are alroa~ oub• 
j ootacl to oo ...,y cleduotlono ( Soo1Al S.our1 ty, t;roup inour• 
&DOl, 100111 •de by ._pany tor -rrnoloo} that thoro 
j\l.lt len• t 1JL1 eon roOil tor 1'\lrtbor decluot.loue . 

Iondo aD4 otaapo oould bo Jl'lrohalld at tho wiDdow _,.. 
worker• r~'NCI tbelr 110¥ •oko, blot til• -• did ""t 
kllow h ow .,oh tbly oold that woa,y, 

--th ud bt~Yoad till pro\artot10111 or tho -· that 
._ - to do owrytbiD£ to w1D till w r•, _,.. deep ... t i · 
aailliotratloa projudiooo ohloh •-d 1....., to 1uulot1 
h1a a~iDot tha war •o r11l .. anin&o 
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The relat1•dy yoq and 1ntellltc11 •plo)'er ot 3J peraot>s 
1J1 thh peper box plant eo1d, - approaohed. b)' tho 1Dteru 
'0'1 ...... 

"l reoontly eaw t. ... rte plllfl: tor the plac, acd ea.14 to 
11111 w11'o I'd like to do 00111th1D& about lt . But I 
haven•t." 

Owner hiaeelt h&a purobaeod DO ll'ar bonde, CXpla1u by 
uylnr; be h .. lllllY buslno u debtl to ol•r up, hrh&pe the 
oh1et rouone ""Y ho bAa don. noth1Dll obout orpt~hiJI& tor 
poyroll deduot1on are • (1 ) 1J1ert1a, acd (2) the rooor4-
Uep1nt; l.c'OOhed. !!h otti<>e lbroe hae enwr;h work ao 1t 11, 

Tho "'"rar;e pay ot tho worboro (•1nly --> 1o tl&, !hey 
telt 1t would be d11't1CJUlt tor thea to &h• up aboot any­
th~n&. ro&~&larly. Tho1r roalhat1on t hat w are at..­••-cl 11J11ted. It th&y 110rlaod 1J1 a h1ch•fe 11oecl, r;uara.d 
deton .. pl&Dt, thoro would bo oon.ota11t rea111der t hat w 
are at war. 

tho worlaora fOW!d 1t d1f£1C1Ult to r;et tha 1clea ot th•· 
oahu, 1nait:J11f'ioact 1J1clh1duolo, lo&DJ:f IIOllty to t1w 
powortlll tO...,rlllllent whioh h&l eo a&l1)' &D01al rUGIIrGOio 

Tto OllllOr h&d raoo1 vad <>nly 1 .... 11 leaflet on the payroll 
deduotlon plt.n, whie>h be re•d ourert1o1ally acd pUt aeide , 
llo '"'' "10 bll1y, I nner t;ot around to 1t", • llieht 
haft dono -•thlnt: bod 1cmo l'er1011 t'r(a the Tl-•oury o.­
po.rtaent -. to IWI. "'llly don't they Ml<o it !!!Z tor 111 
tellOWI to do itt• 
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o, A IIOIHIII'!JSI PI.A!IT lilt!! l()()l( PARTICIPAn<ll Ill PAIROU. 
bltifctfOI PLAt 

thla oompany publiabea a booklet - Peraonnol Pollolaa - 1B 
whlob it ••r•• "!!agos paid l.y l•ad["' lnCLioErioo aN ohaoted 
parlocUoall;y eo •• to keep cur ""5' ooola ab090 the aftrasa 
at&nllard in tl\1 a area tor tha aama t;ypa ot work. • 'flw;y Ia.,. 
(1) parlodl o d1atr1but1ono ot 0001pan;y profito to &ployoao, 
(2) IVOUp 1Diur&noa, (3) ""'Plo;yoao' bonefit aiiOolatlon, .0.. 
hour weak wltb tilM and a belt tor onrtlae, (4) 2 tam-al.nute 
r .. t parlode ••h day, and (5) t11rkayo to all 001ployoa1 at 
ThonkoglYiDS• Rapley .. QDr&lo run. hlsho 

!)aployooa uya 

"Oilr •ployora are wry olea to uo and I dm •t ooa wbJ 
,.. ahouldn't b~ otaapo. • 

Snwrd workoro reportod tlat they do not notloa tba -11 
011:11 tolcan out ot tholr oalary. llltaNitl"'ly anou!;b, there 
1e no dlreot rela tlon botwean tho el&O ot ulo."Y and 1118 
ot atonp pledge, 
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APPSJI])IX 0 

Labor' • Vieft on Voluntary Buy1n5 u 8XprooH4 

in the Labor Proal 
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A IIIJ"W)' ot the Labor Prell 1D ,.......t 'IMito lbOWI that or,..UNd 
labor 11 sl Yin& ... tlmli&ltlo .. pport to thl ~llmtlry ...,. .. 'r1DC. 
bood drlftl • fbi labor preu attitude h polithel:y 111 ta~r ot 
tile wlunter:y l )'lt4m, It retralno troa 1114111t1o11111G the pooliblllt:y 
thAt payroll <le <luotlono for war oaYin&o bondo llicht be-• -­
puleor:y • the nearut approaoll to a clef'1111 to etall4 ar;allllt a O<lll• 
puloor:y •••los• bond o:yot.m 11 oxprea11<1, by lapl1oat1on, 1D c.x.o, 
Pro oldlllt PbU1p !Airro:r•• otatomont tllo.t •we f'11l tllat tile wlUDtar:y 
natura or the preaent prosram 1t boot 411111104 to build tho onthu­
ulaet1o au)>port for botb the nr ••Ylll&• pros...., 1.11<1 thl •r errort 
ao & whol•"o 

'l'h1o otat<110011t ""' -4o 111 a radlo broadout 011 Apr11 2~ dur1Dr; 
llbioh l{larra:y appeare:l with A. F. or L, Pr11ld111t lf1ll10111 OroCI 
1114 with Secretary of' tbe troelllr)' Boney llors..,theu , !Ill ator:y 
of' thlc netl011-wide broadout no told 111 the April 27 110uo or 
tbo CIO lf£11S under 'tho hea dl111o, •u.s. Lobor Ullltaa 011 B11Uon-A• 
llontb 1Tar Done! DrlTo". '£bo artlclo aaaert.cl tll&t tho loader a or 
all ortiUlltod labor ploclged tho Treaeur:y Oo~..-t tbot their 
mOI:\bore ...,ul4 <lo all wl.tb111 t holr pOWir to ooh1no and botto.r the 
t.en por Oint at' p.:yr<>ll quota tot 1\11• tho notloo ln tho billion 
dollar a 10011tb 'ftr ••vint• bond o11!11p&i£11• 

Tho labor Jl"porl oonetantl:y publioh otorl01 or local and national 
union pllrtiolpntlon ln bond drl 'VOl, and vrlcl.o 1a oxpreuod in tbo 
totoll Whioh 11QW bosn oollcotod. Uoroovor·, tboy &llllOWIOt that 
a voluntrrry eyot., of payroll cloduotiono tor bond purohaeoo io 
bo111g arrant•<! ln an 111areBo111g numbor ot' plan to. The intoronoo 
io tl\1\t t lll.a o:yotoJD i o olreacjy vury w14ooproad, Ondor thla oyotMm 
the workerD voluntarily allow doduutiona tor boad purohaeea. ~~d 
the bon do eo to tho intli vidual purohaoor. 

t:ypioal w luntary un1on partloipatlon ln t!lo ""r uvinc• bond 
o!UIIp&isn 1e eviclon<>ocl b:y a CIO lii.l1S ator:y <lur lnc tl1l ••k ot AprU 
28, that Seorotary llargentbo.u lled ooncratulatod tho United Al>to 
'ltorl<oro tor OO<Iplotion or a t 60,000,000 bond purcha•• """tlw.t 
tbo UA'fr hoC: pledged a oeoond clri•o tor tho 10110 0110unt. • 

oth!e aMl)'Oia of thO vton &I OXpriU Od in tl1l Labor !'rOll Wll 
prepared u.y 4, 1942 by tno Dl• 1elon ot Informat ion Challftelo or 
tllo Bureau ot Inte l l igenoo. 
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262 CONFIDENTIAL ll&lee of 'O'alt.4 S.aw1 S&TU.,I 8oa41 
l'raa llq 1 ~-- llq 16, 1NI 

o __ , 111 tb sa1 .. Quota tor s- hr1o4 

(At lane pr1 .. 111 a1Ulou of 4ollutl) 

!IE&• I I ..,.Ill .a I ~~~ 
Aa!!l!l, Ill•• I ~-. ~I I M!JeliiJee I ~-. Salll Ao!!a1 W•• I Qloo'•· Balli 

Doll I llor1 -1 to Daw 1 I ..,i .., 1 I tlo ))ate -1 .., 1 I to !laW 

Doilr tD tD u "of 1 lle117 tD to I u "of 1 Da11J to to I u "of 
Dl!! Dew -· - -· ~. RUI ldl ill! I 

1 t u,, • ll.f • u .o 90."' • 7,11 • 7.11 • u.o 60,"" t ao.o t ao,o • 1!6.0 "·"' • u .& u.s 111.7 .... 7,t 111.1 llo6 n.o u •• :18.6 ... 1 ... , 
u.s "·' 6f.8 ''·' 10,11 ae.e ••• "·' ••• 71.0 8'7,1 ••• 
e,9 150,8 "·' 96,0 7,6 ss. 1 ••• 67,], 16o6 88.6 10fo1 ... , 

18.4 7S,8 70,8 106,7 18,6 68,8 .... 71!.! s..o 118,6 110,6 to,D 

&3.2 n.o 84,0 ue.e 11.1 60,8 76,1 79,1 SG,S 137 •• uo,e ... 1 

17.2 114.1 98.0 UI.D ••• 67 .I 86,1 78,0 ., .. 181,6 184,1 ..., 
u .5 118.7 101.7 Uf,ll 5,6 71.8 92,6 78,6 ao.o 101oll 101.11 H.6 

z:~.s 1151.0 1S1o8 ue.a 8 ,1 eo .8 106.1 ""·' Sl.S 11!1,8 1116,0 18.6 

9,6 161. :S 1~.8 us.8 4 .6 8D,6 110,6 77 , 1 16,0 166.8 2111.4 17,8 

15.8 117.1 1114.8 116.6 9,0 .... uo.e ,8.1 24.8 271,11 ll7l!.S 18,6 

14 16,9 196.0 168.0 118.11 7,7 J.Oe.1 121,11 79,0 14.6 ••••• 297,11 99,6 

16 14.9 208o9 181,0 116.8 6,8 108,9 1116,8 79,8 21.7 1117 ,9 Sl8.D 99.8 

16 u.s eas.1 193.7 115.1 Dol U4o1 162,1 eo. a 19,8 1137.4 SS5,8 100,11 

18 u .s 24?,8 118.8 u •• , • 9,4 liS,D tss,o 80 , 7 "·' :1'11,1 1168.8 100.6 

19 9,8 1117,6 ae,8 l U.O 6.1 117,7 1159.1 eo.a 16,0 S85.1 lleii,O 100,0 

10 1S. 7 171.1 llleoD 1111.7 11.1 1118.9 1159.6 81,9 14.9 410,0 608.1 100. 11 

e\ 19,6 290.8 1111.0 ue.s 10,6 169.11 1'8.6 811.8 :11),0 640.0 6ll0.6 101.1 

u 19.1 il0t.6 166.0 116,6 7.1 156.6 186.1 84,1 26. 2 .... 2 458.1 1011.1 

I& 14.1 323,7 27?,7 116,6 4.8 161,4 1ta,s 811.9 18,9 688.1 670,0 1011.1 

t6 z:1,8 367,8 299.8 ue,9 ••• 171.11 -·· 811.6 SS.7 1118.8 1106.7 101.8 

t6 1S, l 1160.6 :509,8 116o6 7,9 1ftol au.e 84.S ao,9 sse,e 811.11 1011,6 

" l!Uoll 116,e 1168,f 

18 SM.O 1118.7 1176of 

It l!eOoO 1110.0 600.0 

Offlot of t~ s.oret...,. of illl ~&W.lC'T, D1T1oioa ot it.lllll'Oil 11114 8hU1Uo1• Jla7 If, 1Nio 

Sooret l Actual sal11 ftcV1e are lopoo1t1 111 tb tbe 'l'Niarer of 11oe 1llllil4 Shill oa uoout of proeee61 of 1all1 of 

1!111W Shill 1.n.c. lloa4e, :rt8U'I• bn1 - ro""'"' ""' will ..,. 11111111111'11J 1144 to totale. 

• htu lllto -- '"II tbe ta1lT ireD4 -111 'II• wu e4 tile -illlf irea4 durllls the .,...,llo 
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lel.o ot Valhl ftateo lan.p loMa263 't()NFIDENJIAI. 
,._ lfq 1 ~ lfq 26, 19111 

Oo-..rH wi~ la1ee ~\a t or ._ Per1o4 

(M b- prtoe 1a 111111ou ot 401laro) 

litll I 
I llq 1 

I lloilt I "' "' ~ te lla11t 

I !!!'! Date Date I !IH 

1 • 12.7 • U.T • l.ll.o 9() • .,. • T.) • 7.) • J•O 11.1- • 20,0 • 20.0 • 2),0 17-oft 

2 11.6 211.) 25-T 911.6 T-9 15.1 .o 95.0 19.11 )9.11 111.7 "'·' 
~ 22.) 116.5 IIT. II u·' lO.l 25·5 29.5 116.11 )2.6 T2.0 77.) 9).1 

l 
s.g 55·5 5T.II .o T. ~-1 ~.1 119.2 16.6 1111.6 911.9 9).11 

18.11 73.11 T0.5 lOII.T 15.6 .II ,II 911.0 )11.0 122.6 120.) 101.~ 

1 2).2 9T.O 1111.0 115.5 12,1 6o.ll 6o.) 100,11 )5,) 15T-~ 11111.) ~-

I 17.2 1111,2 911.0 116.5 6.11 6T.2 69.) 97.0 2).6 1111. 16l·' 101. 11 

9 111.5 1211.T ~-T 11T.J 5.6 T2.11 T6.) 95.11 20.0 201.5 111 .o 101,) 

2)., 152.0 1,1.11 115.) 11,1 110.11 119.11 90.0 )1.) 2~.11 221.6 105.1 

9. 161.) 1 1. 11 11,. 11 11.6 ~-~~ 97.11 IT.T 111.0 2 ,II ~·2 10),2 

15.8 177.1 1t·5 11 ,6 9.0 .• II 110.1 2·T 211.1 271.5 .6 102.6 

16.9 1911.0 1 .o 11~-5 T·T 102.1 120.6 ' ·T 211.6 296.2 211,6 102,6 

111.9 208.9 1112.0 11 .I 6.1 101.9 129.6 IIIJ.o 21.T )lT.~ )11.6 101.0 

111.) 22).2 19J.T 115.2 5.2 1111.1 1)6.6 1).5 19S m. :no.3 1Cle.1 

24.) 211T.~ 215.1 1111.T ~·~~ 123.5 150.1 112.) ,,.T JT1.1 365.9 101.11 

9.8 25T· 2;!5.11 1111.0 .2 12T.T 15T.7 81.0 1 .o ~.1 ~}.5 100.11 

1).T 271.1 2)11.5 11J.T 11.2 1~.9 170.) 111.6 211.9 o.o 11.8 100.) 

19.11 290·5 252.0 115., 10.6 l ·i 180.8 112. T )0.0 IIIJo.o 11)2.11 101.7 

19.1 )09.6 266.0 116. 7.1 156. 1119.1 112.5 26.2 1166.2 115,.1 102.) 

111.1 )2). T 277.7 116.6 II. I 161.11 196.1 12.0 111.9 l!S5.1 liT .5 102.2 

2).8 }117-5 299.11 115.9 9-9 1T1.) 210.) 81.5 )J.T 518.8 510.1 101.T 

1}.1 )6o.6 309.1 116.11 1.9 1T9.2 21T.9 12.2 20.9 5)9.1 52T· T 102.) 

)22.5 2)0.5 55).0 

))6.0 2111.0 577.0 

350.0 250.0 6oo.o 

otflct of \be Soort\&1'7 ot \be freanJT, DiorteloD ot leo..,.oll ...,. 8taUot1oo, 
llq 27' 1§112. 

Sovc11 Aotul oaloo tliV•• are t.pooUo w1U. U.. froanrer of \be 'Oi>lhcl haho oD aoooua\ ot prooeoclo ot oelu ot 

11o.1to4 8\a\eo eaYlD.P boll4o . Jipree ban koa rovolocl ...,. will ao\ Dooeooarllt e44 \o \o\ole. 

• !ant lato aooo•\ 4a11t \rOilcl vlill1a \be VHII:, loa\ clooe DO\ \alto lato aooollllt tho tre114 lot w•*• clurllll \boo 11011th, 
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TREASURY DEPARTMENT 
. 264 

DAft Jlay 27 1 1942 

f O 

,,.ow Hr. 

) 

Att&ched to this memorandum are tour tables 
presenting the most recent data on oorpor&tione 
qualifying as issuing agents tor war eavinge bonds. 
A eummarf ot the data incorporated in the h .bles 
toll owe ; 

1 . During the week ended May 23, there were 
129 new corporati ons qual ified a e ieeui ng agents 
(Table 1) , bringing the tot &! number t o date to 
1,753 companies . In the aggregate, these ooapaniee 
e~loyed nearly 5. 1 million workere, or one-tourth 
the total number or employees in all coopaniee 
having payroll savings plane (Table 2) . 

2 . The aggregate number or employees or all 
the companies and offices qualifying last week 
was only about 166,000. This compares with 5lb,OOO 
em~loyeee in the comoaniee qual ifying in the pre­
ceding week (Table 3) and ~&7 ,000 employees in 
com,Pni ee qU$lifying t he week before that. 

3. With respect to the larger corporations, 
the number wit h 500 or more em,loyeee which bad 
qual i fied as issuing agents was 1 ,1~7 at the end 
ot last week, or nearly one-fourt h the total num­
hPr or oompenies of t his size with payroll eav1Qbs 
plane . The Federal Reserve Banke or Richmond and 
!Unnea,olh are et1ll behind t he other banks in 
qualifying larger corpora tions ae i ssuing agents . 
Aa or !~y 23 the Richmond Bank had qualified only 
11 percent or the larger corporations in its district 
and the Hinneapolis Bank had qualified only 12 per­
cent . (Table ll-) 

Regraded Unclassified



t'Ulo 1. 

hl'pcratl- wl~ ~oll P~Appdat:e4 u ~ _... 
l.pl'U 25. 1 to daM 

Pedera l Reeer.e Dlatrtot Afri L r !If *tt I -; 2 I 

soaton. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ' 11 4 11 5 
New York . • • • • • • • • • • • • • • • • • • • • • • ... • • • • • ,, 

'5 41 26 26 

Ph1ladelph1&. • • • • • • • • • • • • • • • • • • • • • • • • • 8 8 ' 9 7 
Cleveland •• , •••• • •• • •• • •• ••••••••••• ,, 11 11 16 18 11 

R1cbaOD4 •••••• ••• • ••••••• •• •••••• • •••• 2 6 11 6 ' Atlanta •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 7 21 25 8 

Cb1aago. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 11 8 24 16 2' 
St . Lo-uie ••• ,,.,.,, , •••••• ,.,. ,.,, ,,,, ' 2 7 14 20 

Kinneapolle •• •••••••••• •••••••••• • ••• , ' 1 ' 2 2 

Ka.naaa C1 tr ... • . • • • • • • • • • • • • • • • • • • • • • • ' 10 4 4 2 

Dalla a. , ••••• ••• , • • • , ••• • • ••••• , ••• , , , 1 ' 2 1 

Frano1eoo •• •• • ••• •••• •••••••••• • • • _!i ____§· __]_ 16 21 

Tot..l ••••• • •••••••• • , • ••••••• • ••• • 113 108 ~ ~ 129 
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!able 2. 

Corporation• Aotlq •• I eauing Aginte tor l uinge Bonde 
Purchased by !be1r ~loyeea Under P&fi'Oll Savinge Plane 

Januarr 31, 191'-2 to dete 

Date 

January 31. .. 

Febr uary 28 •• 

March 28 ••.•• 

Apr1l 18 ••••• 

April 25 ...•• 

May 2 ....•••• 

May 9 .......• 

May 16 ......• 

May 23 •..•... 

; Number of ; Number of 
: corpora- : employee• 
: tiona aot- :1n corpora­
: lng ae : t i ona aot-

1aeu1ng lng •• 
agents iaau1ng 

agent a 

351 
686 

931 

1,110 

1,223 

1,331 

1,475 

1 ,624 

1,753 

• 
• 
• 

3,179.349 

3," 9,927 

3,934 ,448 

4,4ol, 738 

4,917,904 

5,083,890 

Number of' 
employeea 

in all 
corpora­

tiona with 
payroll 

: plane 1n 
:the oo1.111try 

15,000,000 

17 ,000,000 

19,000,000 

19,500,000 

19,700,000 

19,900,000 

20,000,000 

20,000,000 

20,000,000 

Ott1oe or the Seoretarr or the freaeurr, 
D1vla1on or Reeearoh and 8tat1stioa. 

• Not available. 

Percent of 
emyloyeee 

1n corpora­
tiona act-

ing •• 
1uu1ng 
agente 

• 
• 
• 

16.3 

17.5 

19.8 

22.0 

24.6 

25.4 

Xq 26, 1942. 
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I .. '~• •t 
I .. m ... u••• Je4eral I wi 500 er 

ReeerYe D1atr1ot I •re •1!:7••• 
I 111 .. ... Nl 

Re••rYe D1• t r1•t 

BoltoR .... • •. • ..•.. • • . ~75 17 91 111 19 
••• rork . . 0 • 0 •••• •• ••• 901 21~ 231 M 16 
Ph1la4tlph1a ..••••••• • U7 153 157 36 37 
Ol.tYtla.DII. • •.•...••••• • 591 96 ~ 16 18 
Jl1~a4. 0 ••••••••• • •• ~ ~ 50 u ~ 
At:laata . ..••••.•.•.. •• 228 119 ~ n M 
(Jb.1 0&110 • • • • • • • • • • .. 0 • • • "' 265 242 31 31 
••· Louie ••. ....••.• •• 152 " ~ 29 36 
Miant~l1t ....... .. .• 101 11 12 11 12 
IPI&I 011:J • • •.••••• • • 1~7 26 211 18 19 
Dalla• . . •. ..... .... . •• 72 19 19 26 26 
lan rranoleoo •.....•• • _l§! __.2! __.J2. 1~ 111 -

fotal. . ..........• ~ 1,0~ 1,147 211 ~ - -
orr toe or ta leoret..., or the h'eUUrJ, 

D1Y1•1oa or .... &reb aa4 ltai 1• i1oe. 
llaT 26, 19k 
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Wook on4o4 Ka7 16 

1. Cc.pan1ea w1tb 5,000 or •ore •PlOJIIet 

Pennarlvanla J\&1lroa4 co., 
Pb1lad.alphia, Pa •••••••••••••••••••• 

... ~. '· 
0-.loo ca-lli'Jtlll •• Io ...... '-'­

llq 14 u4- 2), 1til2 

-·· ot 
B>opl07000 

l. CC!Gtpi.Qlee with 5,000 or aOH ••plo,eeet 

8oatoa and Maine R&11roa4, 
BOi tOD, X& II • • • •••• • o o • • • •• o • o • • •• • • 

1\Uer 
ot 

B>oplO)'MI 

14.920 
ChrJ'aler Corp., DetroS.t, KS.oh ••••••••• 

Xew bal&DCS Power serwloe co., 
.,._ GHat A.tl.aDt1o AM Peo1t1o r.a Co., 

Ch1c.qo, IU •••••••••••••••••••••••• 

Boa ton, X&aa ••••••••••••••••• o ••• • o o 

CODtlMDtal Can Co., lDo., ... York, 
laW TOI"k:o o o o o o o o o o o o o o o o o o o o o o o o o o o o 

Kops-ra Vlllted Co., Pitteburgb., Pa •••• 

Jobn Ranoook 11\ltu.al tJ..te Inauranca Co., 
Boa ton, ~Caaa ••• • • ••••• • ••••••••••••• 

Bd.ward o. 8u4c1 Mta:. co., Pb11&4tlph1a., 
PtnntflvanJ.a •• •••••••••••• • •• • • • •••• 

LibbJ, MoMtlll & Libby, Cb1oago, I1l •• 

Stattlt•'h.oou. ahJ.pbuildlng Corp., 
a •• ttlt I Waeb •••• • 0 0 •• 0 • 0 • • •• • 0 •• • •• 

Mapolla Pttrolt\ll co., D&lla.e, Te;c ••• 

'Phi Murra.r COI"pol"&tlon ot .A.meric.a, 
O.t1'0lt, kl.o.b •• 0 0 ••••••••••••••••••• 

Looet Wlltl 81aoU1 t co., Jta.n.aaa Cl ty, 
IIU. •• OUJ'·l ••••••••• 0 ••••• 0 •••••••••••• 

Pb.l l.a4~pbJ.e Bbot:rlo Co., 
Pb1la4olpMa, Pa .......... .. . . ..... . 

A•ondale Kille, S7lao-.up, Al.&. • oo • o •• 

Worton Oo., wor-oeeter, Jlaaa • •••• • ••••• 

t.•er &roe. Oo., o .. br14&e, M&lloo • ••• 

Heartt Publ1oat1ont, tno., . 
aan •reno1eoo, Oal1t •• • ••••••••••••• 

Ourt11t•Wr1&ht Oorp.,(Propel1er Div.) 
oaw·well, 1'f. J ••••••••• o •••••••••••• 

Sout:bera OaUtorns.e oe.a Oo., 
LOI Anaelet, Callf••o••••••••o•••••• 

UD.10ft &ltotJ1.o c~ o.t MS.uourt, 
St. Lou! I , 110. • o •, • • • • • • •. • • • • • • • • • • 

Subtotal C~ea wt.tb 5,000 
or .ore -.plOJ .. •···· · ·· · ·· · ··· 

&11 other oa.p&Diee •••••••••• •••••••••• 

'fot.al aU ·~•• ~-···••••• 

7,200 

6,556 

6,010 

5.952 

5,000 

5,000 

5.000 

~71.583 

144.$S, 

516,1ft 

Oeneftl Ret'raotoriea Co., 
Pblladelpb1a, P•••••••••o••••••••••• 

Ueaader s.:t tb aD4 Sona Carpet Co., 
YCiblit•~""•• If. Y. ~ •••••••••• o •••••• o o •• 

R.lt.O, .Radio Piotu.Ht, mo., 
Ne• York, lf. Y., ••••••••••••• , •••••• 

Sti.x, s.er and Puller DI"J Gooch Co., 
st. L0\111, M:o •••••••••••••••••••• ••• 

R1oht1el4 011 Corpor~. tJ.on, 
La. Angelet, OaUt •••••••••• , ••• • ••• 

SUbtotal c-n1oo with 5,000 
or aore ·~loy•••· ·· ••••••••••• 

2. All other ooapan!••·•••••••o••••••••••• 

10,000 

6,193 

5.000 

54,123 

111,863 

165,986 

..,. 26, lijii2. 
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TREASURY DEPARTMENT 
,.,... __ ........ ,_ 

..... }(q 27, 1942. 

To Secretary Korgenth&u 

Harold Grave~ 

Rege.rding your request tile.t ie sen~ copies of the 

second issue of our Klnute Kan News Letter to Yemhers of 

Congress, etc. , I rind that the supply of this book is 

e.lmoa t exhe.ua ted. 

The third issue , however, will be e.vailable in a 

few days, and we can make the distribution on the basis 

of that issue. 

"' 
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TREASURY DEPARTMKNT 

DAft lfa7 27, 1942 

Seoretar,r Korgenthau 

Vincent F. Callahan 

Several weeks ago, at Mr. Graves• suggestion, 

we began the planning or special radio programs 1n wbioh 

school children will take part. 

This plan, whioh beoomea erreotive with the 

begin.Ding or school next September, calla tor weeltl7 halt 

hour broadcasts over local radio stations by aohool 

children engaged 1n War work or one kind or another . We 

will turn1sh sample scripts to the Departments or Educati on 

in the various states and they in turn will distribute them 

t o schools . Eventually we hope that in every principal 

American city eight or ten school children will be broad­

oaating each week. As we are nearing t he end or the school 

season we do not reel that it is practical to start this 

plan in operation now. 

Meanwhile , we are checking with Canada about the 

deta.1ls or their radio shows and it we rind that thei r ideas 

are practical we will duplicate them in the United States • 

• 
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- .,. 1Ma. 

'Pbe npon \!Ia' Jlr. JlotUell .... • Ule OUMU. 

wu ._. el,uU• le YU7 ~el•tlal• ... .. • .... 

Cll' 1e u ·~ 1a1a tlz'ft upont n- 1• • a.. 
0 

Pl• ... &leo let • lmw .. - ...... lble1 .. ~ 

Cll' 4e \b.q on, 11an o a "'"JT au~ 1e d 7'•1 

~ ,,JJ,; 
"hte-1 ~;) j, ,. 
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• 
,, ... ·~ ... 

DlYielon ot lloDe\&17 IINMrGII • . v 

to: 
Da~ - 71, 1942 

leol'ft&r7 lloz;cttn 

Appende<l are tour report• 'Obieb llr. Botlloh 

hod prepare<! and oent. He baa jut retunlll4 and 

is writiliC his lut report, and io, of oourM, 

aftil.able &Jl7 t iaoo ''"' 'lliab to aee h1a. 

lt 

In .....,.,r to 70ur queation 'llitb reapect to 

c011pul10J7 oarlJI&a in Canida, Ill-. Hotuch re:port'-. 

that they do not have compuleory ea>iJl&s in 

Canida and they hope to be able to obtain the ~ 

<:l.caeaary .tunda through wlunt&J7 contribution 

but are not c ertain that they 'llill be able to 

do oo. ~;· 

\ ? H.D.I. 

l ? 
'\, ..c. - I -- \ . \ c-. 
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-..w, ou.M, -, lt, lMI. 

fto -~ NJON • tM lu .. Yillp ... Yla'-1 1.-. 0-

paltN 1a 1.4MM, .-no, ... ._ Yie'-7 1.-. o.,as. 1a led 

Dt a t1• 

IINI7 ..... -. Jr., ..... .,.r .. ~ .. 
~,D.O. 
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W WM W!J" a fWIM 'W qemTn p z W, lft'P 

....... u ~ ........ 100 .u ... w ...... fill "'-'-· It 

1o .. , pSa!'U, l .... Vial ill ...... u...._ u •• - &l-

euu& lMII•ur. u4 .._, a,ooo •• eta ,.,.anu. ,,_ 

"·000 - l .... Vial ........... ....,.. ....... ,_ ..._, 

ld·- ..... \lz\ll••· -·elT .. -·· '1'111 ... ,. u ~ 

-,. • ,...,.reu &hanuw ~rt-'- -· ~ .. u •• ... 

•tna .. u11 ..... u4 ~..._ ...ua nb& ,,. * ••• - .. ou .. 

41.1& ........... _ tu .......... al ..... lt s. lle'N~ u 

papilla \loa. 

!1\t Wtr SaJI¥' O••le· 

lllarl.as lHO \Ill War ••U.O _,.~.p laiAII4ea •• .,._ •• 

lJl u\ve, wl\11 a reia\l'Nlt .all ftlla ot ._, aa4 _.,Ul•w 

aalee. !Ill ••al _.,_, Wl'l "' " ' • ~~~~- -,. a ,..__,, 

..... .... Sft& ....... a- elton ....... h •• u .-.. s. ........ la, 

aa4 \Ill aU of 1eMl iaiU'UOI ..-nrlMI'I WI ..U.\Mo - I 'fllu­

\II'J' -••u; \1 lM\aU till piJ'I'Ill 4daou• plea til' \Ill JUAall 

ot 111'\UUIMI. o-1-• wn ......-1u&-~ • ...,_,. 

ou u , ............ ,.. .. 111'\lflol\1 u4 ·-· Ialii - ... 

people 11 tMll' ,retMelou. !Ill\ 4Vlaa •• lll'w\ JMI' * -
pal.p _, • ill a "'Il\ aa4 .u.• laellloa, wUII a,.na\lt U\Ua 

....... ,_ 
DvU. Mfter7,1Ml, eoU.Ul .. wUII a .... ~ .. &l'l'flo 

... looa1 .... •·u.e o-t•- '""' .. 1& ........ _,.l.p .. 
- all'\111•\o ~alae, .. ,.alaU, oa \M JIIJ'"ll ••••.ua 
plea, '1'111 ... 1 et 11,000 ~·· •'-'- par~ ... 

......... 
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• I • 

fte lerpr •plerwe •-'" ................. tsel 

..u -u. -st-.. .... *lr .....,.,._ ... , "-,... 

41tf1ftlt te ealt.n * _,_.. ot .. ..U ..... I*• 11 ._ M 

atetf to tea tM -11: Oftl', I 17 lila M .._ .. 'IIIII IIMflalt 

alll onaa 1a Hla-.t to a~lll IIlla .,., ,_ ..._ .. .,. ,.,. 

ala~ •••• 

~- Ill ......... prnloul7 Wl\lt.. MaD \0 alii 

ncuJAr , .... u_ "'- ••-••· tar ewtlt1•w ,...o .... a, • .,. 

requa\ ot .., • ._ra. fteH are - II:1Ma ot J~~M~t.a•••• aaalll u4 

pla4ao• file ple4po OH al\Mr • .._.. pl.qoa, _., \M S..U· 

d4ual •-• to ,.....,... a aarwia -• ot o._ or oart1tlaawa 

... 11. -u owr ,.,. •--••r. or lout p•• 1a .a. toft ot a -" 

t o IIlla - te , .... , rrp' er17 a cJ- -• "'- IIlla o-• to 

- oaro ot IIlla prroa-. fte ....,... rat\ te 0\- u4 .. u .... 

tile oenlt1oetoa. 

'lilt ella1- 1a •• oa--.auaUa ·-• \!Ia aalloOl pucaw, 

ala .. a. toola till\ ••• paroata ... 'to roaolt.a4 •ro ottaoU,.lJ' 

tlu'oqlt. * ~ ... liUit plau. Jill\ a. llol U..a ••• U 

abaal4 toa eoatlao4 •1- -u -• ot ... u -1- .... teppa4 

\ lt.roqll \lie alt.U4Ha' a 0-., para .... a. h\ a. do• aot foal \lila\ 

u a 110rtlll --. ..,. .. ,...,. ot aalll otton. 

Ia oo-uoa wl\ll t~~a -loJ'M plea, tar. oau.aa a14 'Ill\ 

•07 aplerare -' ,...are oa •• ~· "' teUU!I tllaa *' 
\lila PI)'Nll ..._,IM .,.. .. 1a Ia opwe\loa u4 '""' ....,. aat par­

Uolpate u ,..,. wat tile Joll• 'llllr oiii.U.a oa• ao\lt.iac oliJ .. Uoa­

ulo ia .a. uo ot •all ._uaa, apparatl7 • .a. ..,._, tllat \lt.o 

... ,.auttea \!Ia -· he- 1a aloo •-"' ia uo- WJ'• 

a.ploran" aa'l:r ab1• tba .-1\._ It • t- • otbar wortaa 

1a 

Regraded Unclassified



-·-
1a tal lrt ..... laat- enplalabl ........ Jlaa. :Ia ... - •• 

~·- •-'• a Ma to t&1l< witll tile .rllor , 1a u attOirt ta ts­

ftr \be uwre ot Ilia ol>Jaetlou, _. "''-'' to ••ta.llla -,era­

uoa, 

, •• opeot .. lllar pibllol ,, nut• ............. la Loadeoo :Ia 

tllo worb ot \llo ollal..aa, •to.taa lo a .,..., aoaoarftU.- our ... 

tolldo»ra doa't ao 1a tor Mll)'lloo, Dulac ov lataaalft bt .. , 

" olap!T \1114 tlla people • M4 to 11.1.- le,OOO p1o4coo, ·~• oao 

pn t-.ur, aa4 • aot -·· 
!Ilia dooo ao\ _,\bat ••n ._ .. -UOMl. antnu .. 

to oraota lDtano\ 1a .._ latauift bifto A tn ... J"ft4o• wre 

hol4, rour or tift alrplueo tlft o.-r tlla ol\J oao ._, 0114 4zewot 

\IIOI&O ... a ot l aatla\o, •-• tltt)' of t•• lloro ..-ro IIOt1ac 

t~Ma ro4 .... lo la otaapo or oorUtloa\oo, A _..,._ of otraoaoro · 

..... o\1'1&11& oorooa tile •la otroo\, A to• apeoobeo ..... Cifta, ia 

ollllroha allll at •••laa• ot aor•in oll&h allll o.-.r orpaloaUouo 

A tn apouoro4 a..,apor .. ,..rtl o .. a\e oppoaro4 la looal pepvo. 

lo alloU.Oa\ -· r-oo1n4 ,.._ o" .. 01' fol'(lll\0 for palll.ioi\J or 

oporaU .. .,....., "' tloo cl\r -11 •oW taoo.oo t or ... aoa 

ot tilt -u-. 
A ll.our\o·-• ... ,.. .. -• au, !'Ilia 1• ooao14aro4 to liOn 

llooa a aa\o ot u .. lloouao, l\ 1a a\o\o4, -• ot .._ poopla _. 

raoobe4 tbl'oqll tlla •plorao, IIUI<, ... .Uoal plaaao •Ot oourao•, 

n14 , ... oii811W011o ... aot. , .. ratiro4 peopla ..... opi.Mtan. llat 

tiM•• peopla ware alr ... r ••lac alii! 'llol7lac ltoiiU" • 

Regraded Unclassified
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-a-
..,..,.. ot • ...,...al ...,. ..... •-• •- _. • ._.. ( tte. 

eoUoiW tor .. ,000 _. .... 000 JU • •o), M *let tte aftolal 

....... ua .. earn.& • tr ,.u -saos.a -~-.. 

!lie eeaior •iee-ellaina ot tile JtDoaU•• o-u-, D. J. .. JAu, 

lle11oftt 'bat \be ftlutu)' wornro• -1""" t11011ll. be uof. 1a 

tile lo.,..r t1 .... , u tlle7 wzoe 11 Mtll _,.111M, to bop tile --·· 

pro ... 11 .... 17 oa I ftlutu)' ..... 14 Mello Still M 1~\11 \lie\ 

1a \Ill ..Uw ploato..,. -sooiu •1- - eon, • real~ 

wore 1001' llet~r. !1111 14Ml plla, Ill llel1afta, 1a to iallato • 

worlatro' llaoo 1• \lie tooao...w-- _ .. 1a u -''-' ~ Mll 

tba worlatro .&41\lo-.l lloJI4a. Ia \lie o\ller o~tleo I lla'tl 

'01o1W4, it a pal.4 oalo- tlailo .u-lt 1a tto .._ ot a 110J'Dr' 

wl>o baa .Uoer1ba4 at IlLla plloo ot eaplo,_at, lie olaplJ ...... 

WolAoa bolinoa \IlLla to Ill 1 alotaD. Be loa11e'tH ,_ on. 

wor•ro will DOt 1IQ ap to t balr tlall abill\7 trGa 19llo• worlr:»ro 

booauo t .ba7 &> aot ... , to ......U \lie •'"*"' of \toir OO'tliP ~ 

ottor wortaro u4 to \Mlr qpl~Jaro, portopo toarlac 41ooria1M· 

Uoa 1a oo• ot O'twtla or la7otf•• aau oos-•, .. ll.oa -...u ..... , 
ou to -~ .,~.,., at .,... tr otl-•, tor parollt-

IIP to tto1r tall lbW\7 to 1IQ ........ Be ttlab t.ntor ttl\ -

bora ot 'tllilatUT wonaon -s•-• an - pro• to H oaUoflal 

wltll •Ubi a •• Hill willa tt17 -14 aalot • lorpr Mlo witt • 

lltUo att1Uolll otfwt. •• 4ooo Mt •cro• tbat worlr»r• :Haot 

ut••-1117 to rel"lar Ill•-•• '1'bo otloar 1141 of tllla ar .... a\ 

wu ota-.& 1l7 •• rort worll:aro qao\14 1• ~ loot roJIOI"• 'fWD ot 

tilt o\llar JMal -s•- ..-.ro apaol wi\ll WolAoa oa \Ilia 

polat,- ut-' apoa, ut uortller .. ---snu. 

llr. 

Regraded Unclassified
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n. I.e ........ ., .... --·-~ .... ,-

u * ..... utw et ..._...,, 1161, 

f 
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••• . ... , .,.., 
e. a• "''Cin•lalt, ll'bl • Uateb' te • _, e1 

&.Ma, ...... a-· u.n au., •H• ... o.n,. at.e 

1e a tl,.el.tlot -.rl-.ltllftl -· wua a .... r ., ..u '-

_. ""•r• ... -. • .-,.lat ... ., .a.t ...... "- Jriael· 

,.,. - u _ ___,, ..... IdioM - ., ~. wlta • 

..,.:~a ..... , ·-· ··-· 
.t. )ftfeeas-1 '-& - wu ... , •• tNa ~ .. w..-

• ••• Ia we tal'l'-7· .... - ...... r'• -··· • 
~· .. Ntawr dUeaa M.l .... uiiM IIJ ... lllalater ell 

"-• .. ·- .. IIOMft1 ••u-o .t.a .m .. ..... , ., aa 

stN.UOJ .. eene u aalt _...,._.. 'fllea tilt UIIU... ae4 

tilt .,.re!eer ( ... uW u Tl-III&U.. .a at~ ll!MW 

t11t a ••I ....-au .,.a ... ., ·-u .. _,_, _ _. tilt 

uul --..s·• .... ,_ ..... Nl ...................... . 

e. wt we U•!Mt Ute 11 -• ••lee llaVl••• • alae 

·-··,., _ ___,, ....... TlU..•· .t. loeal ,..el .... .. 

aelaetot •• tllt'--·la ... 41atrl••· ftea tilt laeal .... ,,... 

... ,,... la tae ael.eetl• ot • -'taia tala-

Ill tilt .~ .. :&, nrel 4lnrle .. ,..etleaU, all at tilt 

Ml ldnt, ... - .... -·, .... ~lee .. llr ..... ...,. tilt 

,.a·'•r) ._.. ,_.... - •• • ele•U • A ...._..,.. ta­

..,..,_ .... ,., ..,,, ala$, rea& ·~'-• ae4 tilt 111111. 

llr. E• ·- teelafta -· tall tUWH ............ -. -

tat teet •• - ot •u eat.plten .... •lPI ,-il .. •• -

......... • . ..,. *' pHhrrH .. ., tNa ·- tlltr .... 

.,. ... ,. .... , a -u - •Uala• .....- 11t ..,. 

.-.. ... .-ra1 -u•u• ......... •• eat •• a"' tw 

• r-r ,__, otter Ill& llt4 &rl.- lilt ear ~· eaetu.-:a, 

Regraded Unclassified
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Loa4Goa, 1111\ario 

llql8, lMI 

DMr .... leo"'"-171 

1M -l.GM4 ........ - '1M .... IJaT1Ap .... 

TlotoJ')' Loa o, 'P" 1a I:U~ u4 la\ ... ~oo, 

Cllltario, la MM4 ..._ pe.......U laum- n\11-

'1M Baaonllu 
llaJ')' •-~. lr. 
laoft\uJ ot \!Ia ~ 
•AM1Ni\M, D.O. 
v ... .a.. 
I 
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!bo tofte ot IU••• 111111 IDWloo ban po• toptloer ..._ 

tor ell pnotloal pupo-. ue ..,. oM oo-.lt7, with a ooalllMt 

populatloa ot e,ooo. !11117 lie ••• eo au" ... , 1111& .UIIa\17 • 

eoutb of 'roroato. 11th the bell4 ottlo .. ot \brM luc- Ute 

lnwra~~oe oo11p&llloe (IAI.tual, ~ld.nlon en4 lquHa'blo) .,, three 

tiro lnouranoo oollpanieo, tllle .. _,, lo onon 110llo4 •tho -Bartfor4 of-~0 • H 1o &leo a Unroltlo4 ln<luotrlal ar-. 

w1 th throe lAI'c- mb'bar fao\orloo (lnol•Unc 0u1141.., Cloo4rlcll 

with about 1000 e.ploJMO), ..... ra1 of the larc-ot tul"'l1ture­

faoturlnc conc&n~o lD Caud.a, Seocna ' o U otUlt17, .,, other 

aloeollonoono lnolnetrloo. ~•t 150 per cent of tho popal.atlca 1o 

l ad.uetrlal. -'round t beoo towno 1o a Unraltlo4 ocrtenltnral area. 

n• • .,. •• ., v• c .... a 
J'or lar San.,.. purpoooo tho tcwno of lltcbonor ozul latorloo 

fom ono unit, to,.ther with tho rnral rout01 of the loiiOl poot 

offiooo, 'l'hlo le pUt of a fl.,. county Uotrlot aa4o up of 47 

loiiOl ua.1h, 'lho litclloner-latorloo Joint cbo1.....,, two locol 

bu.olnooo aon, "" ealoeto4 lV llr. P. f. IUeon (llonacUc DJ.l'ector 

of tho latorloo '!rut .,, la...UC• Co~~p&J17), DJ.etrlct ~ 

Othor -oro of tllo oomd.t\M ue tho two ..,oro an4 omtbor 

proalnont loiiOl l'eeiUIIt wbo lo a !oraor -bor of tho Cu1141a 

Parllaaont. 'lhoro '" .. ..., wb-oo•Utooo- lllployor-a.plo:roo, 

St&llp Outlot, lpNitore , Publ1clt:r. Pro!o .. ional, Youth Collllllttoo 

and tho lu 8t1111p La4loo lmsill&l'7. 

'!bo lllplopr-~loJM Co.ait\ .. it ln &arc- of tho lllpOrt•t 

p117roll Uolno\lcn plan ln ino!natrlal •d bu.olnooa oetabllobMnto. 

Contao\e an- .ulnei'nllT wUil e.plo:ron. wbo in a -'bar of 

oaoao ban orpllleo4 e.plo:rMo' oo..tttaeo to cloo tllo .,.......UC -· 

/ 
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_, fellow-.-plo7•... !be P~ en - II per om of ~Ua, 

ebioh baa uarl7 - r auta.a_ 1o .. flru II&" readlet 7 par _, 

of their ~U• 1a .,..al• ~· of 'far ._...,... Car\lttaatea, 

!!lie uU baa n-cet t110 lll-.._. lllt.,.al ... ilrlfte, ._....,_ 

are two -rc4& h..,a4 to 'far II&Yl"'a womra - ~1 '00luta17 _ 

juet befo re the laat ilrlft b....,, ehioh wlll throw 110ae 11Ft Oil 

the orp!llsatloD ...a ll8tura of the 01111p&lp, !he objeotlft -.. 

otate4 i n ttl'llt of one fiFter plant, one lll&chlne &W>, two aeriel 

bombt, an4 Ollt maohlne &W>o rapreaent1nc a totel oo t t of $51,000, 

'ftle enclo- obeota for ll!.otnct lfo. 3 wlll in41cate tUIUar 

objoct1fta fo r other un1 to in the ll!.etrict, 

Pro110t1ow otunta cllll'i"' the 1aat 3J-4AI!r ilrlft i nclu4t4 

mllit&rJ paraua 0 wlth phntJ of banda", opeaehea at ... u..,, of 

local orp:DlutloDt, local ra41o procr-a &4 oponaorad 11-er 

a4Ytrti-t, 

Soat lllttrmittant houoe-to-houtt oanYattlng h oarrltd on 1n 

the oontlDUoue oamp&l&l', and thh .... opte4e4 up dart.., the intentd Te 

4r1Tit, It h the opinioD of llr, WiltoD, ll!.otr1et <21eiDIIIl, that 

two connttert together are utuall7 preferable to one, alnca •tt ia 

harder to 41 woo t1110 people than OD&0
• 

It h beli&ft4, end eta1 tta4 10' the local Victol')' Loan Yice­

chai.....,, that cartlticah &4 atOIIJ> ael" 4rop ott illlrt.., &d 

hma4iattl7 after a Tlotol')' Loan Drift, llow&Tir, the Cftlrel 'far 

SaYi"'a 1nal 1e elichtlT h1Ftr attar a Vioto17 Loan Drift than 

before, at 1aaat .,...., .-p1oJOn . 

'l'ba 011n'OUI14i"' rurel hrrltOl')' offtrt a f• opeoiel probl•t. 

CanYatli"' 11 m.-1)' 4if1'1011t dur111c the w111ter IIOnthe ...... 

hea..,. IIDOWe .... ..,t to -· count%)' roau well nill> loopueibla, 

In a f • of the ..U T11141ce• attaohet t o thia unlt, ~ rural 

ulFl>olbood 011l>-oo•lUMt han be«< orpolaa4 for ooUoitt.., 

purpooeo. Thlo hat not been too ou.ooentlll,llr, 'fllaon. &4 el110 

another oo11.aUt" ••bar, otated lt u their belief that the 

an rage Regraded Unclassified
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.,.....,. r .... r .., .... wlU. ou. ... alU-• 1a \oa • n -.-talT 

\haD 111 Ua oU.ar ,_.,., th- 8ft ... \o M pe\t;r 3MlftaiM 

_.,. r .... n. Jlanh ..... re, Ule -nee f ...... llltea to reel 

Ulat h• la l acluU. 1a a llpbare of 110\lTltl .. wlter u,.., hla on 

ntl&'>borlloo 4. J. DI>IIMI' or pl'Oalllent !&l'llan terre4 oa lucb ... .-. 

Watuloo ou.'b-oo•ittMa tor the entln ualt. 

!rban &N llaZIT llalmonlte !anna h tbl a ana, whl.cb at 
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tirat ccM4. eoae 4l!t1cult1ta, u the peoplt c! tllh talth ue 

oppoae4 to '1'111'. J. !alr]¥ auec .. at\11 eoluUon to tllla p:robla ..,.. 

round b7 atuplq certlf1eatet eold to llenllonlt .. , ln4lca\l"C Ulat 

tile tlul4t ncelnd .....td be uae4 tor noD-IIllltU7 JIIU"PPMt. thla 

la 4laoutM4. ln ~ter tetall belo'l' b oon,..otlon 111\h \he Tlcto17 

loan cupalp. 

lo paNtal of \he aheeta attacbe4 to tilt enolote4 War Sa'flnp 

or&anhatloaal outline will 1n4lcate tilt natun or tile contlmoua 

oPpaicn carr1e4 on bot ... een tbt .1ntent1ft 4rlft ptrioda. 

TD• Vigtorr IQAA C-e=e1a 

'l'ht local T1ctoQ' loan unit, COIIJ)I'it1DC eon than half of 

Waterloo Couat7, 1a ht&4K liT \ht Waterloo llor\h Coaittet, of whl.cb 

t bt Q,al...., la llr. fbr4 s. l1111p!, Prto14tlll of tilt Doalnlon Lift 

.&.oaurance Cooopaa:r. '!llo pattern la \ho -• u that follon4 

t~ut Uat lloa1n1on, 4ttcribe4 1n -., Kaallton nport. 'l'hit 

Ulllt aleo had a Oentral 01\ittu Coaittoo, tilt -bon of whlcb 

mot twloe and • ... ore told \hat theT 'l'lrt important• . !hit brou.Ft 

naan:r pro•i'*'t citlatna to aupport tho campal&D· 

li&'>t proft .. l oaal bond people fro• 1'oronto cr&&nlte4 an4 

nrt>1a1l7 Urecttd \ht otmpalp. 1'htat aen 'l'lrt not proaintntl7 

aentloae&. b!lt ..,.... bthlnd tho tcantt .,U4ln& tho 4rl w. 

I n a44ltloD to \ho 3ptelal l! .... lla\, teacl'i'oel lD .., nport 

Oil K•iltoll, thit Ullllt o rlcln&ttd a 01 x.-a 14at
0 

• !hit Ue\ ... 

aa4t of "P n ... and llldlT14ualt, not oil tht lpeclal x-a Uat, 

co lt la felt oould .,bacl'ibe bet- $3000 and teooo. 'l'hen tYO 
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ot tile ben •- oelle& "" u.-. on• -...,..uet • tile 

1q obal-· 'fl-obal-. o r _,ber looel oo•"• - · 

!he pa14 _ _. nre all looal haruM ._-e at 

otller Mle- ....., .. Nmo .. "" reqo.lelUoaet tor abov.t a 

110Dtll. !llere "" two pre-ooop•1p -u•, -re lutnatlou 

were p,..n, ant tor ooae of th• .., .. poet-OIIIIJ'alp •o1-up• 
woz1c. !otal oomhelone nre pooled. c4 4l•l4e4 •czu-117, plua 

boJNI .. l n a tw oaeee, It proft4 4lttl&lt to pt ..,. ... eere 

to fP l nto the J:'O.JWl arM, bee&M the road.• "" bad. 1.n reoi'DU7 

(oo• " "' hone• Ul4 011ttenl, tUMn are hard. to M11 c4 u ... 

far opart. lach J:'O.JWl Mle- wu turnlahed. with a ll•t ot 

fUMre to call on, c4 a road. ll8p abowl.n& the ,..., ancl locatlo11. 

of .ad~ farur. 

Oo•halona nre b .. ecl, .. b all of Oanata, oil th• fil'l" 

of 3/8 of 1 per oent on the 3t per cant boncla aawrl,. in 1948, 

ancl 15/8 ot 1 p er oent on the 3 per oent boncla dlle i n 19154, So• 

loool orl t l ol• of the oolllli .. ion feature wu a4111thcl. llu.t thooe 

l ntam••4 finly beUnad that, to r the pnaral ..,. .... (outa14e 

the larpr lndua\rlol pl&ta)lt 1e illl)Oidble to set cood ... _ 

•en without P"'l'i.nc th• , oloo that )'OU he ... no oontro1 o'Oer 

•al•- Dl11•• th., .... bel ... palcl. 

!he patrlo\lo IIJ'PMl .at with t he create It .... e .. on the 

rani< &11.4 file of pa.n~>aMn. llu.t • cood ..,. ..... r w1ll tit tile 

oppeal to the proopeot. 

Ae to publiolt7 etuntl , it h etrollll¥ bell"ed ben that the 

bllt d.e'floe le •lota ot perad.ee, bancle cd oolUenl, o b'Olo~>olT 

for the -uonol oppeol. w.c~>waed equ.lpDint, lllob a • tenlte , le 

oleo 
1 

JPOcl 4..-iAC ..-rd. llaon etratlon platoonl, with 40 or 8> 

oolUere, "" '*"> out to .-11 J:'O.JWl tofte, aoc.-plllied • llaDU. 

I n 11tcbner a &WI ,... tired eeah noon, twioe it tl>e ..., •• 

obJeotlft l>a4 - .at, onoe it i t l>a4 not. A Tic\017 lou .......,.. -
Regraded Unclassified
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... t .. tum 1a -17 allllftlb, wHh a obort tall< 111 \ha ldlliatar or 

a -bar of \ha ooJ~CNPtlon, &4 a p- ottarel tor \ha -­

of \ha loa. 

It ,... toaD& 41tnCRU to &ft oro.&. to att&& .... -lap. 

'lha oD17 auooeaa11!.1 aaaa--illc halt hera waa dD.JiDC laat Jue, 1D 

\hi p&J1<, teatun4 'b7 a al.llt&l'7 41aplq. 

Ororia - to be aaaiar to lr• in !'Ural 41atr1ota. Iallie• 

wore arran,d &d 111111 attan4a4 \hie 7ear at a aobool bouae ln 

oaob oobool 41atr1ot, with a apaaker fro• town all4 a apaolal V1cto17 

Loan fila aant out troa Ott-. 

'lho attaoba4 publlcl\7 calandar contaloo briat 4aoor1pt1ollo of 

other proaoUocal nanh and taatur ... 

'!be rural ........,,.1\ea alao poHd a probl• tor the Ylotorr Loan 

CoaaUt•. Bo-r . it wao ao1Ta4 1a an IIPJI&I'I11U7 11t1otaotol)' 

11&111111'. 'lho Vioo-a.&i....,. •t 111 th a croup of tho oburob loataro, 

and plr.,a4a4 tbaa to allow tho oo..J.ttoo t o aa~~d out lottora to 

oburoh •abaro, oiped b7 two llulloni to loatara, .,d endort1D& the 

ouapail"• J. Of¥1>7 of the letter 1o attaobad, lie1111ol11 too a1p111c 

tor 'bonta ai&l>t roqu11t a • otteker 'boDd0 , benne attaobad to 1 t a 

oUcll:or 111 th \he .,rda "!he pro elida roceh'd troa \he tale of thlo 

boll4 11111 ba ,. .. , 'b7 \he ConrueDt of Caata to tlaal1ce ~41turaa 

to alla<riato 41o\roll or huaal1 antteriDC - to far" • !hrao oopha 

of \he aU- aro attaobad t o the l etter. 

One of the aalo- ' • card&, attaobad to th1e report , waa lett 

by a oaD.ft&ler wbo taU ad to t111d ,hla proap..,t at hoM. .l hcu ..... to­

houoe ..., .... , ,... ooDihota4 a.>r1DC tho T1oto17 Loan hero aa in 

o \her 0&11&41&11 ooa&lli tie •· 

• 
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LoD4oD, ODtario 

llql8, 1M2 

t1w eoloeed repon OD ~· War s.rtDce a4 

'f1oto17 to ... "-'sna in Windeor, ODtario 1e bue4 

1Q10D pere<mal intorrt ... 111\h - ... ot the Wil14aor 

.-itt .. ..,4 an-rot ott1o1ala ..,4 -loT••• ot 

the rorct llotor 0011P8DT ot Oea4a. 

'1118 lloDOftblo 
llel1r7 llo-thau, Tr. 
Seoret&IT ot - 'fre.......,. 
WASI!JlfCJI!'OIIl, D. 0 • 
v. 8 . .... 

f 
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.. N M!J'W •• !'"P' WI O'P"• ll•=n 5PMIQ 

~- ll \M -..11 lao- lal..vtal otv -·• \be rt.w ,._ 

~uou. lh popala\loa. *le .. aauaw •• 101,644 ta 1t11, -.. 

11'.,.. ooael4e..UlT dll&la tile '-ct=J.IIC ot tile ..r, ne ladutrlal 

Ufe h 4DIIl~~ata4 'br tbe tllr" lup auio.o"olle plate - lar4, 

ObrJelar &114 Oaa..-.1 llotora - of *loll ~4 h 1>7 far the lar-a\ _....-..., ..... 
.;lt~o--17 15,000 ~o7&•• (&,000 'Mfore t"oa ..r) , !be aat 

ta4utrlal ae\-'11.-.h ~071q '"' or 110re par- baTe ....rl7 

3'7 , 000 ~07&••· 

:t, "" IH ley!•• a- 'n 
"'• o .... rel ec-1\t .. lA naa.or ll .....,oea4 of 1&- .. _ .. 

eeDtliiC lallv.eti'J', other lrullleeHe, &114 the profaeetoae. 'l!beH an 

llO 1a\or ropraHII\&U'I' .. , It - Gpla1M4 that- the C...tU .. 

.,. Hi vp ill 11140 the O,I,O, ha4 no eiaD41•&: l1l t he o_..tt7o tile 

aut0110"oll e plallh wr• llOt orpllha4, ""' t"oa ;.,r, ot I., ... DOt 

aotl'l'e 1a IWih au..... 'l!be Ohat..- 11 111', 1'. D, lloOraa:or, a 

retlra4 lrut.a ... - Preel'-t of the ~ ..... ot o-r ... -

&114 nral7 M14e -•liiC•· llut, u eiata4 'br 111'. 11o0recor, • u 

h ,..tal tt ,.,. a: a\ tato trOIIl"ole", "oeliiC wt4el7 ropra-iaUY& 

of "ouat.aeee aa4 \be prot .. etou. 

!lie Juov.\ln OoatttH, • toll h ., • .,. aoUYe, 11 ooopoea4 

of tile Obal.l'Ma of the O...erel Co•Utae &ll4 tile Obal.re& of t"oa 

elx 81l"o-oo..tttaee for eop1o7M., retail Ml'oh&llho epaakero, 

pu"ollotq., llaDIIa aa4 .-oole, 'l!be eei-'Gp &114 fUDOUOo111C of \lleH 

m unli- ... e t"oa - .. t.a II...Utoa, a.eorl'-4 lA WIT 1aet ...... 
'l!be lioplOTM o-lU .. le the """ •te hae ~aa.o-4 .,., ..... 

lila: I'&Rlh 1a 11lD4eor, 11l - 17 all of tile larp plallte Ill to 

1~ 
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10011 of ~be -.lor- .. lllpM ,. for Wer laYbp o.ntnoa-.. ,. 

tho ,_,roll a.tUGUoa :plaL .. 011'107 ... - ta~ tbe .._ 

alaoot ..,._u...tl;r, oboe •tcalac vp for -unoa-.e te 

pr..,Uoall:r -.de a oo..U Uoa of o.plo,...at ta ..,-' plaate. t 

ptbor that MDJ lta4oor ..,lo7ere oar:ort hoa"J preoiiVo (...., 

IIOOOIIUJ) oa DOW ..,lo;roao to otp a pa:rroll cleduaUo11 oar4 alooo 

thoro aro oar:t-tbc ct...,....tallooo IOloh •• f..U:r Ulllloo or cle'bt, 

H .. otat..S. 'b:r llr. llcOrocor 1114 b:r oOTeral ror4 offlotalo 1114 

..,lc:roao tbet thoro arw praoUoall:r 110 obJocUoM oa tlla pan of 

1~ to \be- of ncb tacttoo, u4 \bet lllftJ'l J all ..,to;roao 

olp vp "'l'CIIItarU:r wttll 110 pro .. 111'o 'bolDC oar:orto4, 

'1!11 .. lOJ"Io eo-tttao 81ltoo ito oontaoto with ..,to:roro, wbo 

th• uo \bell' o., orPJlt .. uoa u4 taoUoo tD oolllllc corUtlca'-• 

to ~~~plo;roeo aD4 offtoi&lo, on 'both tho Pl1l'Oll 4o4uoUcn .,., caoh 

boolo, ao .. colll'AJlloo , ouch ao Jor4 of Ollldo, ban orp>b..S. 

•IIPlo:rooo 1 o.-Hhoo to do tho ouYalllllc• '1!111 t1PI of oohoM 

beo booa 110ot OllCCoootlll. So• ~o:roro ben Mral:r 1paoeo4 \be 

hat1 , u4 then aro ftl'lou tatonodlar:r ooh-o. 'l!lo ror4 oet-up 

wl.ll aot 'bo cleocrt'b..s. ~ 'boca,.o of lh olooo oiaUartt:r t o tho 

r or4 Ttc tor:r Lou o..-taUca *ioh to 41ocuoo4 'b&low 1D -

cia taU, 

'l!lo -.r llarlAp eo-lttaoo baYo ooDCoatrato4 tbeir ottorto ca 

two tbroo weako' 41'1no, tho laot of whioh _. holt iD IOY•'bor, 

1941, DurliQC thooo -palpo, bou .. to-hauoo CAJlftoooo wore aot 

ruorto4 to, u lt •• f&lt \bet Tlrtull:r OTOl'JOJlO '101114 'be roached 

'117 tho ceiiPaiP -IQC tll4utrl&l ..,lor•••, retail otoroo, F"" 

fouioll&l poapo, u4 \be 'oaDit anoac-ato, 'l!lore hal 'boee 110 

croat tllphaoh h•• oo \be oolllllc of •'-PI to ocbool oh114ree, 

tho foollllc 'boiQC tha~ oartQCo oc 'bo .., ... offoctiYol:r hPl'-' 

~ \be oth• l'f'OCI'UI• 
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_,_ 

............. -. -. .... wl\11 looel '-lie to-. r~ -WJ' 

W1- tr• _._., ••• at• .,. -''- .... no·­

with tho oleerlal -· Olraal.enl u& p1Mp ......, - o•t -

wUII 'belli< okt-a te, ... o\jeotho of 10,000 pl ..... - -

r&loo4 to !0,000, aD4 11,000 Qpool\on olcu4 vp, 

Joforo \bo opoaiJII of tho OIJIP 'P loUoro - oeat 011.\ to 

eo or 70 u\td.l otoro .._... .. aplola1Dc tho plu tor n..U 

otorH, aa4 llrrltlBC tho .._.... to aa 8130 bnUhot, Ia """ 

..... tllro tho rot&ll ........... 41't1.4e4 lato eo or 'l'O 4lotriot• 

Jot tho llr'IOIII:taot NCb ..., pro-t .... ci•• •• 41otrlot to oO'Oor, 

aa4 ao haa4e4 a rocor4 ~4 for oaoll otoro la hlo area, ao well 

ao plo~ oar4o for tho atoroo1 otfiol&lo aa4 .-plo7eo1. .,. plo4p 

oar4o prorl4o4 for oUIIar p&Jroll 4o4uotloao or recaJ.ar • ._. 

puroh&ooo, !Ilea tho _,...ooro .,.... told that \bo job ho4 to bo 

tlaloho4 that 4q aa4 a report 011'11111tto4 1>7 oaob oao that 1'01111111• 

It 1o ooao14oro4 that tb1o oae-dq 4r1•o '0&1 ouaooootul, 

811111&1' p-ovpo oO'Ooro4 t ho o1t7t o l&WT~ro, ~1olaao, 4ootloto 

u4 other protooaloaol people. Ia or4or h r...., tho oobool toaoboro, 

a -tt.ilc -. bold of rooprooeakU.,.o of ...., oohool. ... .. r~ 

--.u ... o thea or..,t..a tho Medlar• la tholr roopooU•o ooboolo 

to cot pqroU 4o4""tloo pl~o tor oorUfioak ,..........., !hie 

·~ tp ao ool7•-ullll" -•f'Al• It -• falrl7 oWl­

that tho ooroalttoo of lluiaeoo - 414 aot 'GD4orotaa4 t ho ,....._., 

poJ'OboloQ • 

.t.t tllo opoa1111 of oaoh .._. .. a loool oo-ro1ol &lrpl&DO 

.... Ill rod to -1>&1'4 tho o1V wl tb l oatlot• Ia tho lut , ..... 
a too of tbooo lo&flo\o -o Ml'lco4 'lltb a ftl• la- of & 

oortltloak or a o.Wa ....,.... of •'-"• 1t.M1 tlllo loo&­

•·-.a 1a _.., n -w a coof. t.l of l ato....,t, allll • 

lrlolooU•o to plek "P tho loatloto aa4 r.-4 \b-. ,._. 40 wore 

- la la • ..._.. tor o--.o aa4 oorUtloa\eeo 

Regraded Unclassified



296 

-·-
!lao pdl.to1t7 .-t- aleo qoaoore& ••• u•• .o.ru-1 

pa14 tor ~ -.s-11 tlnao u: •' ....Uo ...... loT --. ot 

t.M .....-sn o-tt'- ..a 1ahr 1....._ ..a -t .-. to .u 

••• ._ of ........ olU., --·· or-s-uou, .... 0.. atcto• 
pal't.41 ........... ~-~ -.a., ......... .Uttar7 ..,.s,...t 

(a ,...at •ol- ot ••• II aautao\ul'l4 111 llDo!.oor) u4 oolo!.tor• 

111 tbo lut -palp t.hl ol\711 coal ou o\aW la ,,,... ot 

\briO \oollere, oooUII& $300,000, ft\ th• .dlalJ'MP o\a\ao tho\ \hlo 

1411 tol114 \o -• let-'-
II. ,.. ''PWT tor 0 'a 

llr, lloOrocor ... Cllatr.- oliO of \o\h Tlo\or7 1.-. utna. 

!lao orpabaUaa of c-suooo u4 ......,..""" II ~7 alton 

~ t.hl DoUet- aa4 \ho a.tltaa JRUo:a, 4110rtl>o4 ta 1117 

lao\ roport, _,be c-toloh4 • 'Jplcol ....,1. • proolaiOt loool 

.., 111 aoUt \7 tho hoYtPoto1 -..u-a to ooll a-'""' of •­

~ t11M pulllto op1rttl4 c1U--. !1>111 lP \ll!'ll cbooo tho lleu.l 

o-u'- u4th Gbau-a. 

!lao protooo10Ml \oat - who lP offoc\ or,..SOI4 u4 4Jrootl4 

\ho fto\Or7 L- ._... ....... oat rr .. !forOOI\0 "" Loat.., 0..\arto, 

\7 \he Prorlllctal o-1\\llo 

!lao .-lUll• oal- ooro -\17 looal root4oa\o. »oat «1/o 

1101114 tva - u 1 oaUn .oloo f- tor \ho thr _ _. ,.riot. U 

h \lltont \7 tho local o-su10 _.. ... latorrllle& \hat -

ooatooloa ~ ulll& pa14 ool•-· 11 tu ._rtor to - ,... 

of Yo1U\or7 ooft<aro for \ho ..,..ral -• (tho •••aoliilc to 4ou 

011 a nlataJ'7 baoto lP oo\ablt.-ah hoYlPc 60 or •ro IIIP1•7111•) • 

.. _ (1) 'JW -•t _..,t ~·to 10ft t.U-tiM tor utlaill&" 

aot (I) •:r--•n aot to pq \h8 10 70'L aaa ctn ._ hell • fiN 

\loa it •• ta•t .. t.hl Jo\ r141>'"• 
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n 11 .-lUa \bat •- ... m m' •••• ot taalS.C tllat 

Ute wrtr oboollt "-* .._ 40M wt-.- 1711 ••- ht U le 

tile olqo - cl•• a qw.oto, ato\M 1a 4ol.W., 'Ill' the h<lftloolal 

OooalU- Ia .....,, • ..., l81'p t.J14utrial ee'-'lhuen ao ct•aa 

a .,.oto '117 the Ouaa t~ clcll '-11: .. lah ooult.attoa dM 

of pe:rroll u4 a•- _,., 
1a ort. to pta tha ooopn'&U• of 1&\or la the lut -palclo. 

the loo.l cllal.-a u4 tlul protooaloaal - 01'.-illh hat a 

ooat- wlth tw C,I.O, u4 tw .Lr, of L. 1--.. .la a ro811U, 

the alou .. ,..., lllQ pl.&&, hat opeM:IIl'e at all ,Ullo -uaaa, 

aacl. pr..-e4 U..tr oa .,..ai>H (•'IIJeot to t1u1 .,proYal ot the 

o...nl Oooalt-) tor qdlo lfti4M•tla&c 

!lloa pabllolqo aac1. pr...,UOMl """'" ..... 1 ... -- -

la eo• oth ... oo-IIII•OSI Uea, It ao felt that the 0000110 of the 

• .,..s.,. a.pn•et l&raalr oa clllalac the nppon aa4 ooop-tloa 

of nplqlll'e u4 ~-"· u4 that Ullo ooal4 'Ill -•••lleb.e4 

'II'I.Uloat \loa ua ot a -t a-1 of "'llallJ1>001, 

llv1ac \loa ~t ..,.atca. a allltorr ..,.s,...t trala - ant 

011\ tr• Ot- .._ u r...,.. ~. U ae -.1-..&, -' 

tale ..,.t,..., - -a, .,.., a.-rdll~to, eta. - plaOe4 la -

'block of u.. ..sa ·-•· wla1cb ae 'Ill~ oft, tr.. 0100 to lCaOO 

p.a. oae tlr• 
..,111'&1 ~· _. hal&, t•tvliiC 'oea4a u4 troopa. .t.leo 

-*' ...... aona 11!111 ....... , u.llen, u4 rotto epMOhel u4 •.,ot• 

•"" __ ,., -sac \loa fln\ ..,..s.a l&rp too~'-• Ill th 

U.. wute .._ n-,......,, leMla& to the \&11101, _. palatet 

.. the al'*-lU. 

..... a cor 
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•• w...,.r .......... ,,_, .. \.UC ~-~ ., Ule _ ..... 

.. t.e of lor ~PUp rM1o pUUCiitr 1a U.. 111Utet Ita'"- 1e ,_. 

\bat \lla p~~raloolocl.-1 r...U.a oa Ule ,.., of U.. pUllo - \ a 

11141ffereua or 1rr1taUoa. le fMla \bat ooatlnou ,Ul1o1tr­

looe 1h afteot, \ba\ 1\ h aora afteoUn 1f ooa-tratet & .. uaa 

to Uaa aa la "'- Tio\o17 Lou 41'1••• la OMMa 

111. D• Ds'orY rgn a 'a la \he lla4er Plat' 
qt \ht IvA MQSgr Qa r pf Oen•f• 

11a-=- 1 ... \olcl \!Ia\ \lie liM\ ....,.1e of a """""otlll T1c\ol'7 

Loaa drln -..1e4 oa ar~ \7 eap1oJ'M• ... \o loa toua4 la "'• 

J'or4 Oo~ 1a IU4oor, 1. 'OlaHet \ba\ oa J T 1a oa aU-\ \o 

p1A aa s..,.-aao1oa fl' .. t he a\oa4po1o\ ot llo\11 ""'C•"' u4 

lol>or , !hh pu-\ of -., report h l>uet oa -••• pereoaal la\erft­

wl\11 llr. C), ! . l:f'oa, .......,. ot the llv.a :01'01a1oa aa4 (balr- of the 

for4 T10\o1'7 Lou Oo..t tha, \ha llaleo .......-, a ••bar of \llo 

Perooaaol J)eptll'\aeo\, the -er'Oloor of \he M oh1DI ollop, a aaollialat, 

aD4 a laborer l .a tlla _, tr•t t.partaea\, tho l ao\ \wo ••t1oaa4, 

wbo were ,_ 0119\aloa 1a \ba l ao\ _...tea. were 1o\er'Ol ... a4 toca\her, 

~lac a \ -.4q 4r1n 1a hl>n>ar7, 19112, \ha -lo7aaa ot \ha 

tov J'or4 ploa\1 1a naaor parobaae4 M4 aalloor111a4 tor opprolliM\alT 

$1,1116,000 of T1c\ol'7 laa4a, or oa • ......,... of abou\ .. 1& per -loTaa. 

!hero wra 111,29,5 eapJ.oT•• oa \1>1 lut 4aT ot the «rl••· 96.. of 

the eapiqaao F--' Ma4a \7 oaall or p&Troll ~loa p1atce or 

l>o\ ll, .llo,OOO la CUI'I'ft"'r ._. oollao\a4 tr .. •• Who blo4 DO -

aocoua '"· la eM1 \loa .. T1o\ol'7 boa4a. ror& ... loT"• ,...-.. 

$110,000 of lar laftDC& CerUfloa\oo aaoll aoa\h oa tll• p&TrOll 4a&cUoa 

ploa, 

!l&a ,_..4 ?lo\o1'7 :Loa 0oaa4 \taa ._. ..,.,_. of llr. l:f'oa, 

tllalr-, - \M n ... ,_ oap\alat -- tuo\loa ..... -

r..,...nuu~ tor~·'"_..,. of u.. plaa\1 \7 15 "1o111r -·· 

...... --... - ......... \7 . ....... an.. ........ 

wt.• U.. ........, .... M4 tor- De 11ttr - -• aoaUT olarl<a 

(act Regraded Unclassified



<•• om-·-··-·-- ol-, ..... la ... pla\), n 
... hlle.M. au \llooo l.a\orri- -· olorb ........... . 

ltq •• ,_ (l ) ~ •• _...aM4 Wltll ••• of tilt - 1a 

tlltlr ..,..._h, (2) ~ - -~ lo•Mt ....,,, MA (3) 

U.q _.t aooo.okat4 M l<tt'I>IJIC r-rb. n h pl.Mat4 k lla?t tilt 

oeptaiat oboooo tllelr on ltoT ..,. cblri.Ja& tilt aoz• dri ... , 1a Joy•-· 
!bt tiYt •- ooptaiao ia ~ht loo\ drl ... woro a lal>oror 1a tile 

hoot-croa\~~'-•'• a aachiah~, a ttoolt olorlt, a olorlr 1a tilt 

"'"'* ohlpplac ..,...,_,, ea4 • aooio\M\ for-

.,..,.., .. .,.-at4 til&\ tllo ....,ctoa of tilt hr4 drl ..... - t 

l ar1olJ' to (l) \llorc..P or-hatioa a 4 tfftcUYo paUclV 'llatoro 

tile 'boc1Ulac of tllo CMp"'•• ( 2) ml.h\1.11& \M co..Utw cocpora\ioa 

of ouponiooro aa4 for-, (}) ~ho ooDrtoUOD of tilt worltort, -

,oo4aro4 '117 tllo tao\ of -loJH par\ioipaUoa , \MI h ftt •tlltir 

oaapalp• aa4 wu boiac ....,.. l>:r U..., aa4 (II) tilt tao\ that U.t 

on~lro coapaip wao -r1t4 oa cblr1ac worlt1ac bOIIJ'I, 011 oo~tp~AJ Uat. 

!bt ltq aoa woro lh'ID 1ao\rUoUoat ia tllrH oa-w aHUact 

cblr1ac oach oh1 n oa \hroo 4qo uat41a\olJ' proot41ac tilt ow\ ot 

tllo coapaip. .U \l>o lao\ -ill& lt1h wort -.4 ou\ coa\aia1ac 

\ho plt4co cerb, rooor4 toru, aa4 ...,lo loaf l>u\toao for •= -
t c:rl'll... !bolO ... \taco _.t ul4 oa ....-:r \l.ao, 1D t lpiac ~boo 

plo4p car4o, -loJOOt .. u.orloo4 ~boo OUS 1 to- -\al.a ropl.lir 

41411cUoat ft'oa tlltlr 1I&C" to p«T tor boa4o pV-ot4. 

l otoro \ho 'lloctaaiac of tilt wpa'P a lt\lor •• _, to Mel> 

o.plo;roo, oipt4 'IIJ Ia'. 1'. I, Oooopboll, prtol4oa\ of \bo .. ..,_, 

otlt1DC tlltlr nppor\ 1a \l>o ~p. !bt appool wao oloac pa\rlo\lo 

liato, aolt1ac •~ to P' tllelr aoaq \o work \o ochlo"' Yie\or;r, 

to prort4o ,;,OOIJ to pro- ploaot, Malta, oh1pt aa4 ohollt, to clYO 

•au-•• ...,.., to \ho erat4 toroot of OMMo. ..,,..,._ k -

loU_. wu 0 'llrlat, oUplo uocrlpUoa of ~boo 'lloab oaA lloW w • 

u.... 
» •• - .u. *'· a..HU ...-.... a loU• .., au aopen-' 

...,..noora - tar-, r-••1.11& ,_ to aU- a aHUJIC, cblrill& Regraded Unclassified
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a 'p .- .. ..Uot 

t~aet.r --u-
o. \lie op..UC 4llr of \be ....,.Cp, a ,_... of lloa .. - ooW•o 

a-.. •-'T --•• M'l'-..4 tor \be - - 1.a • ot \be Jllrt 

ploah. Lore• - .... ,.,.. wwo ••• 'liP 1.a - p1a•, --. \be 

4ollar ""luo of oaloo -. da•o,' oa4 o\h•o oboot.ac \ho ••-M~• of 

-.p\01000 olio W .Uocrlh4. oalr \hooo obollac dalt... ..,1_ orouot 

la•••••· Qoilr -loo obowlac dapar-W •*4lac• wwo taCot 

oa tho cloak lloar4o 1D oaoh Aoparlaoa•. 'l!hooo -• h11.,..o4, upoolallT 

1>1 the ,_ Clllpaiao u•Ol'YI.owo4, -. llo •1!1>-allr otfoo\ln la 

lli'Oilolq latoroot, oat a oplrlt ot It- oo~~poUUoa htwoa ..,__,., 

!ho ,_ oopk1Do -oto4 \hot 1D tb.o aut ~p l>rlot llppO&lo 

•olooo4 wi \h U-.oloclt oar .. or p&1 cl>oclto 110'014 k ,...tal, a., 

"""""'""' aloo tbat 1notoa4 of the para4o -. - \ho drlft a a.ow 

14oa ohoal4 llo 110rlto4 out oaoh tl.M, 

n r..u-.a , • .,. -. ....... \ho -,lorooo la \ho pl•h. -

oo-- •• lll oSH n\ 1D &4ftmoo oa \ho l>aolo of lOll P• aot' la 

oaoh Aopow-t. !llio .. --"' 2) oallo par 11:.,- par..,, 'l!ho 

-'*••tac r..u-14 &oa four -. f l ft ho'aro par 4llr tor \ho _.,. 

ll:q -· lloo IUir •• -· 1aotructo4 to 110rlt clooolr wi\h npomaoro 

•4 tor••• - IJ'\OO hll .... o \hlo -. llo tho ololat ol-t la \be 

lt ohoal4 l>o otroooe4 tbat the 4rlft ao oondll.ch4 wl\hc'llt MT 

dacr•M 1D proacUoa, - \ho1>lll lt ao carrlo4 oa ... urolr llll'lac 

worll:liiC hwro, !llio okt-t, _.. 1>1 Jrkll, ao nritlo4 liT the 

nponioor- _,he •toloe4 \ho prodlacUOil tlproo 1a hlo _.,._, 

'"'1 cloMlr Wlac the : 'P lloe oaloo _..._...,.,\hot-· 
aut han 11- ooao prodlacUOillooo, lou\ tba' U .. -..-u W llo 

~ .. 
lloe =&!eo ..... .,..n-, - .-ot k h.,_., ..U WorM& 

wi\h 

Regraded Unclassified
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wi\h roopool lo protlao\Soa pro\1-., aUrlbllW lAe hol of u prodlaaUoa 

to .. \0 N"wal fao-.. fll'ol of all, he eal&, a.. ......-&• ao • 

\lloro~ orl!""l-. to• lo tM laal ...U, - lAe- • ...u 

l"""r-' boforo lAe oupal.,., lM\ lAe """'II& of pl.apo oat lr:-111& 

of r-ru reqlW'e4 lM alai.- pooo\llle \lae, !lao - Ae4 \- pro\\:r 

well •eol4' bwfor-a. u4 Ae4 Ae4 U11o lo Willi: u 0 ,.er u4 4eo1cl8 

.- lllloh \llq 0011.14 lvl>oor1.... lo ul "ei'T ...,h u .. -.. tool a 

oatH tallca aa4 •-'"· Ko bao to-a. he 0&1&, U>a\ \Uro h et-o 

' "" anrop l!O!I \liM looo tllroupu\ hh 4oplll'"'•'• ""'U>a\ 1t a­

loooo a tow alav.too l a oao ..,. ho will _... U vp b:r -...r off leoo 

\liM tor oth.,. liWI&o, or wUl ..,,.11: a lUUo t aohr, .tJoac tho 

... .-,17 lao, a rollof 11110 .....ia. .. ,.. 4Dwa tho Uno, rollnliiC oao 

at a tl.ao oacb - 1ll>o -- lo IP lo Ulo ll:q aao'• 4eoll: aoA ol&J> a 

pl.ap oar4. In o- 4opllr-h U>a fo.....,. eat -htu\ tor­

w01114 ooohl tho ll:o:r aon 1n plUIIC tho worll:oro to o11P vp oao a\ o 

tliM, oo tll&t th..-o •• ao tliM loot ~ o"""-111C a lao lo olp 

pl.apo, -· '-" of proooaro b:r tor- aaA follow ""rll:oro wUl 

bo ooea in tho lao\ \WO tonhniqlloo -U01l04. 

n -· poale4 oo.t aloo \bat '"" ....... wore clorlro tor tho .. o, 

pvl, wUh worlr which olth.,. ha4 to boor C<>'Gl4 bo 4oao a\...CUcltT, 

u4 lMt \hq oonlA aoooll'lloh \hoi~ rocutar worll: a lou Uao, u4or 

Ulo otrooo of tho &rbo, \7 Op»ohhl Ulo ponoil a UUlo ~o\or0• ()ao 

of tho ,_ oep\Oiao -•••e4 \ho bellof U>at fC:T worll:ar oon14 work 

r ... t.r (ot • Uei\14 UM ... \bat the lllt•••t N.d &\hula• of .. 

lrq worltaro 1e4 U... to 4o oo dl>rl ll& tho &rift, 

!IIAo oaloo _. .. otate4 lMt \ho eoo\ to tho eo""'"" of porpoll 

~Uoa ao aectlciblo, b- tho qot• ao al.roa4:r, oo\ ~ tor 

oooial ••=U:r 0114 wUioltol41JI& \l.lt ~Uoao, 

!ho ,_ ooptabo tol4 •• lM\ \ho IIPPoal• """ -· a 0011111Da\loll 

ot \he paWlo\lo eppoa1 ut poa\lac .,.., the -\liP• of ropl8r 

-.., OM of \loea _, .... ,.. •' a lo\ of f.UOWO --111 

--.. 
Regraded Unclassified
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•.UC 1 c~~~rU~~ ...... «r1• .. '· 11M o- _,\ala, 1.a .. u.sa1 ·"' a _. 
pro••'• .. u. oo•u.l..al to \ble etteota "lolr• ,..... ._,, pt .., 

..,Dill' to 1nq \oa4e , ..., ..,_, Yooar lllte 11•• oat - 1nqe MW o1o-. 

at\ ... o•ur~ •• 

out of ..... ,~ oheok, •4 r- lllte _,, p t u . .at 1.a a f• 

1100tbo ,OU1ll baYI A tJ.OO bod, Jofore lOIIC r oulll baYO ooae real 

o&rliiCOo You woo• \ be worr1e4 aU tbo \ l..ao &boll\ ..,.or .. _. .... , 

about lo •I.IIC rooar Job, about 011.0 of r- k14a 10Ui11C aiel<. 1 

ow.u, 1 ool4 b1a a \aU, •4 ""' tl..ao ..,ro -.au, .. 4 tour 

bo1o a obaiiCe4 - · Bolo pt oolt..ro-t, lo loo14a b1o cbill "Po 

Bo ,...... 1004 clothoo, 1 414 U. • 

Ooo of lho t - capta1Do 0&14! "!111 rbv pooplo 1a •abln,toa 

\bat 1f thor ""' t o ooll boa4a t o woz;ll: ... o, otlior worll:ora Iooft "'' to 

4o tho Job, 1t rou ••4 a eel•- 1a to ... \baa tbor•ll .,. 'lhr 

oloo1l14 1 1NT & boD4 fro• tb1o .curt . ... ..... oon Job , IOUiJII & 

fat taler, to tHo aooor troa u o. 'fhr ab01l14 1 eUd .,aolf for 

b111l • All4 4o"' t ••4 olorb t roa tbo offiOI out into tbo pl.ArDt to 

o.U boo4a, !bor _,, t&llt tbo -• 1....,..... All4 tblro h &l..,o 

& oertalD _, of •t&&Dil1• bo-• llhUo ooU&r worll:oro u4 otb ... o, 

u4 ""' _,, atfor4 to forpt 1\, 1f worli:lro oro IOiJII to Rr llollU. 

thor'•• 10t to b ow ·\bat u •o ~ -s •ca. • !be otbar ""rll:lr; ,... .... 

Jolh ..,.., .... ,..._... that u 1a ...... ..., t o " "" Yar10U -• to 

.... u .. •t~>ua1••· llllt that tbaro auo\ bo JlO app-•oo of proonro troa 

aboYO, !bq 1&14 tbat tbo 100t ottooU•• pootor u oe4 ill tb11r pl•t, 

ou llhloh ""1'e4 auoh fuoral>lo oo••'• _. t be 011.0 bo&riiiC tho '110r4o 

•Yo &oil: f or 1\, litlor tall:lo 1\, • !1117 MaUte4 \bat Oil •-&1 
uoaoio11.o a t o- ...-.14 llolp ~ 117 tbr•toll111C & reoaloitrMt ..­

that ba ...-.14 ,.., pYI b1a o...,.u .. worll:, or ll:r ......,_lAc b1a oat• 1a 

-tbl..al '""'"""' ht u.., -· ,.., oo•oorae4 about ach -~ 1f 

- OII1T •-a'-ll:r, o1aoe \be)' ooui&er \bat & -- - attor4 

"' ........... M4 r-.eo h & ':ri110W IDe' ~ aa4 ........ -· 
tr•-· Regraded Unclassified
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u•-• 1t 1oe r-1 .... 1'-

0ao of - '- -.Wu - "-' to ut..c • la\orMttac. u 
u cepu.-, -quill \oonille l>lo .-leo, (floe- -.\alae • 

• llaUeA ...,...., of eol1cUI.q \beuel.-o, ) Ia \lle -lT tqe of tlw 

c_.ip, if • workllr •14 be W<nll4 11p 'liP for a * 'bod, \be aop\eia 

wo\114 ~ IJo, lo ba,..,.,, rooo1ft4 &liT t5() l>oau :r•'· .ta4 I \IWIIt 

\be:r 1ro COlli& to 1>1 prot\J ooaroo \bh t1ao - bart to p\, lhlt I'll 

\alto :rwr Ulll 4oft, aa4 1f we roco1 .. &liT * 'boau,' I'll lo\ :roa 

bow whoa t hq ooao ia, 0 .l -4 - of tbeoo, 1f thq -'o4 atforl 

• lar,... wl>-1pU oA, W<nll~ - oip 'liP for • $100 l>olll. fto9, -iac 

\be laot 0011plo of &lf'l, tho ,_ cap\eiA W<nll4 co to \be o\boro aat 

tell tb• tbat • f11r t5() 'bo.U ho4 f111al.l:r orrho4. 

!llo ,_ cap\&1ao 111\G'Ti- ..... 0 ao o\ 1-10110, enr•oi.T pr0114 

of \boir part 111 tbe ._.tea, aa4 auiouo to \elk about u. a ollouU 

bo monUo111d tbat tho .... orpa1a&U011 of captaillo aa4 ll:q-- 1o Ul4 

1D far I&Ti~~&o aad othar Ollllp&lpo to r aioo aoaq. A B.od crooo drift 

\all:oo placo Du:t wMII:, aad both of \boll captaiao waro looll:lac t o..-4 

to 1 t Wl th li:oOD aaUcipaUcD, ()Do of ,..._ tol4 .. proudlJ \bat ba 

ha4 elrii4J put out a 11u1>or or wttoao, to - worll:lac • - hill, aa1 

to o\-o be ho4 ao\ 1A tho - ooa, - tboucl> \be V'P ho4 

DO\ :ro\ o\ar\14. lido, be 0&14, ho4 cav.oo4 o thG'o to - to hill to 

aoll: Ma 111a:r 1oe hal ..,, told - tho k\toeo ha4 arrho4. 1.&lr.-4:1'1 , 

ho 1&14, O\hq fol\ \bat \hq ho4 1>1111 lot\ au\ of -\blac u.>orta\, 
1 

IDcloiM 11 a oep:r or tho Mol:r-hA•, 19112 io•o of tho •ror4 ~o•, 

With tho arUDlo 011 \lle 1ooolld pace -\14 to \ba ro~h of tho lu\ 

flc\or:r l.o&a 4r1<oO 1.a \be ll.aUor Jor4 pl&a\1, .lloo ODclooM 11 I foldolr 

;'-. 
ooa\al.a1Jic *'. Jt:rto• • • ..... , oa tho laat n otor:r I.ooa OOoopaip W1 til 

/ ' 
- or1Uc1•o aa4 _.1uo ... fu l"'lro-t, roporuac f.,...., •' 

Regraded Unclassified
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- ll .. 

~roa~••' if bo reoei••• 1\, 

Oao of - ~- aepWu AoU\M k ui.Dc oa l.at•ooUIIC, if 

4ecepUn, Hellaiqu l.a -nillc lth o.lH, (!be - aepW.o .. 

a ll.aHM _,of eol1o1Uq t"-eln.,) Ia- _.17 ... of tile 

~~~~. if a Worlter oaid. lie 'IO'Gld. olp 11p for a ~ Mil&, ,.,. aepWa 

would ~ .. o, lo bowa'' roooind. AliT~ 'boado 71\, .Aad. I tbilllo: 

\M7°ro coiac k bo pr•'v •-oo ~h \iao - bard. k pt. lhlt x•u 

-· 1f1V aaao 4oft, ""d 1t •• reco1Yo AliT t50 Mado,' I'U lot 7"" 

lalow lll>c \hq ooao 1D, 1 & pod. -.q of \hooo, 1t thq Oftld. attor4 

a larc• oullooripUoa, woul~ ,,.., o1p 11p for a ~00 boD4. !hOJ, 4111'1ac 

tho lao\ oollplo of d.qo, tbe t- oapWa would 10 k tho o\bor o ""d 

t.U ~- tbot a f.,.~ 'boado ba4 f1Dell7 cri.•od. 

lho t- ooopWao 1Dt....t- ,...., .. ot "-101lo, .nr•ol7 prooo4 

of \hoir part 1D \ho ~"'· .... auiov.o k talk e ou\ u. n ol>oul4 

'bo moaUoaod. tbot tho ooao orC""ioaUoa of captaiDo aa4 11:11-- to .-

1D far Sanae• ""d o\ber ooapa1po to raloo ...... & led. Ol'ooo cb'ln 

\aDo placo au\ woelo:, ud 'bo~ of \hooo ooptalao woro loolo:iDc forwr4 

to it ri\h- oaUoipaUoa. Oao of ,_ to14 010 pro1>417 ,.,., be 

ba4 alroaq put .,., a au»or ot lnltkao, to - worlo:iac ,._ hl.a, aad. 

k othoro ho ba4 ••' ia ~· -ooa, .... \boolcb tM ....,.tea ba4 

ao\ 71t o\ar\14, !bio, ho aid., ba4 ,.,.. .. o\horo to ooao to hla k 

aolo: hla wbi7 be - ""' kl4 - tho nttno - arr1•o4. •&iraq", 

ho aid., "tho!r tel\ tla\ t11e7- b-lot\ nt of -\biq 1.opoTtoat.• 

.,olooM 1a a 00P7 of tho llq..:Uo, 191!2 h .. o of tho •rord. ftaoo•, 

With tho arUolo oa tt•• ooooad pace 4o.oto4 to ,.,. ro.W.h of tho lao\ 

TickrJ Lou G-1•• 1D tbe liad.OIOr :rord. plall\a, &1010 coloood. 11 a toldor 

-tah•ac • · JJM•'• ~~'- - 1ut Tio\orJ LoU c s 'P n.ao 
_. o:rt•lcl•• •• ~ -,........._ e o '• r.,.ru.c tor.. at 

~hlah ~ 'bo ot ~·•'· 

-17, ltlllo 
~~'t;y 

Regraded Unclassified



• Tr1&80J'7 Depue-\ ~ 
, , , Dhlllo~ or llollet&17 .. ...,...-~ 

f) Dat•····--~-~ lt 42 

To : ~ ........ -

o.plo~•• ot the Canadian CioDeral llleotfic 

~ ~ .... bo.co4 on a paraonal :I.Dtenin 

b7 Jlr, llotlloh Yit.b t.D ottici&l. ot tu 

c.pezv 1n llont.-1. 

H.D.W. 

1111. Will TB 

0 8ro.noh 2058 - Booe 21._. 

' Regraded Unclassified
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1'M -al Cleotrio ~ 1A CaDada baa lboolt 8,900 llllpl.apM. 

Tbio croup 1o pvcbuinc. cllD'iDC the ~ period ~ s.pt ' • r 

;JO, 1942, War Sa'finc• C.rtificateo ~ V1otorJ BoDclo 1D the 18011Dt ot 

approxia&tel:T $969,000, an anrace per ooq>l.OJ" ot t;l09.oo. 1111• 

ropll'toento a oull tractl.Do leu tbaD l4. o! the pqroll. All pur­

cbaooo .,.. ucla on the p~ clocluct.ioo plan, with tile ""'eptl.DD of 

cuh purobaaoo of VictorJ BoDdo clllr1Ac the hbru&rJ, 1942 ciiQ>IIip. 

TM War SaYiD&• c...,a18D - Qoaeral Klectrio ~oa;r ~· 
1o OI'JIIIi .. cl on a local baaio 1D each ot tbe pluto &Del ofticao. 

eo.ittoeo of ...,lOJ"o aro OI'JODioecl to ccDcluct tho c-ai·ID• In 

tho !ill'lt 1ntona1 ... drift o! October, 1940, little poroonal aol1c1-

tat1oo wu carried on, and tho ooq>l.oJOOI ,...,.. ox:pootod to uko thoir 

cub purobaaoo ond dgo pqroll clooductioo oardl at a epoo1t1od place. 

Tbie 1o now conaid&ll'td to haft been a ocl.otako. TM poraonal c&DTu 

cluriA& the October, 1941 clri n broucht bettor ronlto. About ~ o! 

the Omoral Kleotric pqroll 1o oow bain& clooductod reparl1 tor the 

pvchuo o! War Sa'ri.DP c.rtificotao. 

It 11 bali..W hall'l thot. tbe p&Jl'Oll clooduot1oo ploD for carti!-

iootoe ooootitutoe ao idlal •eYil>&• prova !or ...-.mar•· Onl1 ooa 

ealo 11 l'l<l~• oiAco tbe worker •18DI up !or tbe &~ration of tile 

war. Dod11ot1oo !roa tho pq chacl< 11 a ralat1 .. 11 pt.l.Daeo •IDI of 

extractinc the IIOIIAQ'• And oot 11101 aplo)'Me ""l< to r•- cortificatoe, 

e1oco to clo eo 1nwl ... e a eacr1!1ce of 1ntoreot, u with our War 
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ror the 'fioiolT Lom "blit.a• cepe'-, t.11e O..ral nect.no 

~ wu orcmiaecl CD & D&tJ.- bu ia, !be __,- l.om.4 

Jlr. L. 1. Bllt.t.era, S.U. lloD&pr ot t.lle .awu- Dbiat.oo tor Qoebac, 

t.c the 'i'lotclT Loan eo.ol.ttee tor thrae ...,u.. 1111r1z1c u.. -
c...,a1gn, on a 75% baaio . Tbat le, be waa euppooe<l to do1'0te 75~ ~ 

bie tiM t.c the V1otory Loan curpa1p and 25% t.c bio """ job tor wbich 

ba waa reoe1Tin& bio full eal&lT• Jlr. Butt.era OOM1dora tbie a lll.o­

toke, &a be balioYOI that the Victcry Lo.., orcud.aatlon, to bo elf..,_ 

t1 TO, J'e(luireo tull- ti.M do1'0t1on to t.11e taal<. 

Jlr, Butt.ero - tc t.lle GoDaral Kleotrlo boa4 ottlco iD 'I'Oroato 

to orsud.ao mel cllrect tba ~ • ...,.,.,.. .t. coal of $600,000 tor 

the ~·· ""'1.,.... waa eet bT tba oo.1Jd.on C:O..S.ttee. .t.t the 

omcl ~ tba o...,a1p tbie. objectbe bed. - uo"docl br tl-)4,000. 

lach of t.11e olx or .. ...., a.neral llectrlc plonto wu orsont•e<l 

aa a local wnt. ID • ""'T cue the local 1eneral -apr waa put iD 

charp , bolnc aake<l to eern bT the preoidont ot tho COiqi&JV• Jlr, 

Buttere toelo tbat tho oooet illportant !..,tor iD orcantoiq a •-&IV 
with brancheo 1e the ~-t of a r .. ponetblo penon to heed. the 

local plant orsoaiaation. 

!be QeMt'al Jl&ll&Cer iD each plant ue<l b1o doop-"-t. boacle to 

orcaniao tba fo..-, wbo in tum C&ZlTUOe<l che WOri<erao Jlr, Buttora 

foalo tbat to.- uka bT tor the beet c..,TUaero, becauoe bo COD­

elclera that •preot.tco preeauro• 1a e01ont1al. Tba to.-, ba etate<l, 

die! not coerce tba worlcere , but opproeche<l - with the appeal to 

aiel in reachinC tba quota of the particular c!eportMIIto 

.t. certain uount of conTUIII.D& ne cloM etter houra, bolt about. 

?5% ot the 0~p waa conclucte<l on ·-- tiJM. Jlr, Buttera oon­

olclero 1 t .. _ttal t.c oondllct the clr1 ™ lorcol¥ clllr1DC worldA& bwra • 
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1bt a.>erol n.ctr1c Dao...,..n 'lolb 1a "'""""' .q be -..4 • 

.., UII!Pl• ol local pllult orpaioat.1oa. ftU pl.ODt ~ 853 people. 

Buttere ell4 a protaaotoD&l. bOD4 orawoar (ia?N-t banker) -

tiret to the loool ..,apr, alter b1a letter ot arppoiDtuat !roa tile 

COIIPUQ"'• praoiclot'lt hacl heeD rooai.,.cl. Tile o~ wu c~ 

upla1aecl to h1a ell4 hie oooperwtion ooc11.Nd. 

The aanocar than orr-eel • -tiJIC o! Ill clapartoent heacle -

a tn !OnMDo Bllttara, a Tre&ellrT repree...Wtift1 1114 a.....,... ol 

the Toronto V1cto17 to.., ec-itt.a acklreoHCI thl.a -t1ac on the .._ 

jacto ot orachation, routina, proaotioD&l. M1Hna, 1114 the ._rt 
tile Ceotrol ec-ittee was prepared to utancl. 

The naxt otep ...... a .. oting ot tbe "OOlat&l7 can'iUooro oelactocl 

b7 the clap&rta.,t haacle . Thooo c&n'IUHra "" larpl,T to..-, ol­

tboucb a taw other weU-lm<nm 81cl c.aplblo wcrkore "" included. 'rho 

.... eort ot tallca ftro a1-..n to tho oan.,..ooro. TileD a t on-dq can­

'IUeiDS oampaian wao cond.uoted 1a the plant. 

A tell llqpolo wae aa.ri<ed ott 1D thouoancle ct dollars one! uaacl 

as a tbe-tar. Attacbacl to the noepola wao a larp red ball wbich 

•cliJ;bed• vp tho pole clq b7 clq atU the objact1.,. at the top b.!. 

been roacbacl. Aloo oach connaoor were a lUll the.-ter OD ld.o 

lapel, oboor1Jia each c1q the proportion ot b1a 81'011P'• qDOta 'llld.cb b.!. 

b.en reacbecl. 

B&tora tbe opeaiD& ot tho drift, a bon<lbill wao ai"" to each 

uplo70o, oplaiD1DS trankl7 that war .-ploJoooDt cond.1t1oruo could not 

laot 1nclet1111tal,T ODd that lnll>etmtial eartna• would be ruoad&d to 

ftather tile aconoadc otor. at the and o! tho war. A n-r ot IIII!Plo7M• 

stated that tld.o arc-nt waa 110et ottactifto 
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t~.- ()oDel'al IQ.eotd.o ~ arr-c..S to bov tlloo boDda •d .....U 

u- to ...,l.oJ'9M oe \1M ~ pl& Oftr a period ot oil< -u.a, 
cbari1DI ,_ at.areat oe tao. ....,.:ld bal.IDoa. 1o do. ~\ waa ,.._ 

'llllredo 'lb1a 1a aaid to ba.,. J.arpl.T al1adAat.ad t11oo worbra • arp­

mont tlla~ ba Md DO .,DeT with wbicb to .an ~ba purcb&M. 

Ill tlloo lloD~ra.J. ofti.ce ~-t.ara tor aaoh ~pan-t ... ra 

placed on tlla ballatin board .. d aarlced &'"IT .,rodDc "'-illl aecb 

~·· ~aDdiD& 1D t,._ of Ue CliiOt.a. 'lh1e 1a bal1nacl to ba'ft 

baeD uaahl 1D .u-latinc • .,..,.u u... op1Z'1 t. 

llro htt.an ncaea~ thA DO._ .. reoei'fiAc laaa tbao $80 

a _,til ba opp.......- clar1Dc tha 'liot.olT LoaD dri'N, bolt that tboir ba 

urpcl to briDe the1r 'kr Sa'Oillp C.rtU1cat.a pvch&Ho vp to S~ of 

~1r ••• lito .-- tb1a d881nb1a bao .... o cart1t1cat11 ara oot eo 

ra141.1T caabacl. How'ftr, a oooaidarllhla .-bar of til ... 1-~cl 

worlooro die! pw-abaaa ViCtoi'T bonds 1 and .. ~ of tbola tlU'D&cl 1D, or 

pu.rclluao d11C0Dt1Jlu.ocl, att.ar tba c•pa1p wra r..... thio &~""~'• 

Before tba oJ)IIIiDS of the Viot.olT Loan cmpaip tlloo O.nar.J. lllec­

tric CeDtr.J. ec-l.tt.ae, beaded b7 ltr. Bllttoro , o•\ a 1~tar to aacb 

loc.J. cbad- (loc.J. -opr), a4"f1a1.DI bla Oil tlloo P""co!ma ba­

a:q>ect.acl to r..u-. .t. OOPT ot t111a f.,.. 11\tor 1o ~t.acbaclo 

llq 21. . 1942. 
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TO leONt&l'1 ......... 

Appon4o4 aN tbe laat of Ill'. Bofl1oh1o l ooal reporto 
on tho- •ar 8&1'111£• u4 T1otol")' Lou ouopaijplo 1A 0&11&4&, 
ao l 1oto4 bolowl 

.... 

6. 

tho notel")' Loaa ..-paipo 1A toroato u4 
•orth l'o8, · 0Atar1o. 

!be War lartqo u4 T1otol")' Lou oupa1po 1A 
Molltroal, ~6oo. 

tho ohook 4oclllot1on plu tor tho oalo of War 
la1'1Dge O.rt1t1oat .. to 4&11"7 taJ'IIero 1A Queboo • 

tho War lartJigo aa4 TiotOJ")' Loan oupa1po 1ft 
tbe plallta of Oana41an Ill4uetr1u, Ltd. an4 
Doten•• Ill4a•tr1 .. , Lt&. . . 
!be War 8&1'1a«t pl'OI:raa tor the eaplo1ee• of 
t be .. tropol1fan Lito Iuuranoo o-pan1 11l 
Ottawa, Oatar1o. 

laa .. t10il• tor tho p&JrOll 4o4uot10il plan 
ot .. 11111£ war 8&1'111£• ooourU1u. 

Oop1oo of thooo roporto, togotbor wltb all oDolo.-.uoo, 
ha1't boo11 •••t -to Ill'. Gra,.••· 
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toroato, rlt.ll a poplllat.ioo ot Oft!' 700,000, S.. ibe - larpat 

o1ty1D OODeda. 'llloon ara approduteq 128,000 iDdutriol ~lOTMa 

1D tbe city. toronto S.. probahlT t.ba 110at illpol'tiDt tilwloiol IDd 

wboluola clietrl.butiD& c.,ter 1D the Dotoin1on. -Tba a~taobacf oliUt ebon ibe oraiDiaaUon ot tba eaccmd Vlllto%7 

Loll> c.pailll 1D t.bie cit)'. .tJ.l of tba Mllbera of tba c-.twaa 

ebown on ibe chart are partaen 1D local 1Dftn-t bo-•• 'dt.ll ibe 

o=~Uon ot tba llaDor&%7 Cba1,_, wbo wu not aotift• !Ida of ooarM 

1Dclioatea that the capa11Jl wu oraml.ud ID4 cli...oted anUralr bT ibe 

profeea1onol bond paopla. 

In toronto tbara wu no c1ti...,. lldYS.a0%7 c-.tw.. In tba 

op1nion o! Mr. tt. 11. Pr1Jiile, ona ot tba 'rl.ca-cbairaOD, tba city i o 

too lara• !or ouch a c..-ittee to ba uaatlll. Hera, ba eqo,you would 

bava to put a1t.bar tift or 500 on tbe o-.ttee to a10id o!fiDdina 

IIID1 peepla wbo would feel that ibey ebould ba -.bars. BeDca t.bie 

dl'rl.ce waa cliepenaad rlth, IDd Mr. Prilllla foala that the balrty oo-

ba carried on ........ t'ally rltbout auch Ill lldYS.eo%7 croq>• 

Two oosaa1tte•not ebown 011 ibe abet'\ wra attecbad to ibe !llp].oyMa 

eo.d.twa in cbal'll of the drift for all til'lll with.,,. -SO -­

ployaea. One waa an ad'rl.eo%7 c.-1 twa of ei&bt outetODdiDc iDdua­

trl.olbte in tba city, wbo it ia etated, aavo Tlluebla ad'rl.oa and aa­

oiatanoa on tld.a pb&aa of the o-&11"• !be ot.bor IIWP wu ccoopoaad 

of 80 bond and atook ...,., eech of - wu ci YID ebout till pllllte to 

coatact and oraml.sa for tba l.Ddutriol drift 1D ibe 1arca pllllta, 1D 

'llbl.ol> 'lol...tary wortoera ' coaaa1t-• wra orciDiud to .....,.... tba 

-:Lor-· 
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!be c-ral bou....to-llo- ... ,.. wu OOD41aot.d. ....S.r t.be ~­

Uon of tile Orslll1 .. t1on •d DlatribatioD c-t.ttee, lv' lb<Mt 700 ,_.. 

m11ion eal•-· on. o1t7 wu cll:r1dlcl 111to .. ,.. ••,..nne cll.e­

tricte, uch with a nb • I ttee 111 obarp, u e'-11 on tile obart. 

Tl>l oaleaMil reoei ftc! about $)00 each tor t.be tllree to tour weeb • 

period. !lilt, it 1o etated, tbq were ..,DC tbe beet eale-n In tbe 

Ci t7 1 l&r&alJ froll tJle iJieur&llCI tiald, IDd ~ r1111l&r Oamill&O of 

ll&llJ if not .,st of thea, ..,. In ..,.. .. of •)00 In a l1lce period of 

IIJ', Pr1DcJ.e, wbo ie oaleo II&D&pJ' of ld.e tim, 11 f1nol7 ccD­

YI.ncod tbat the paid o&le- 1e .,re ettect1,.. tball t.be 'IOllllltarT 

workor. Be po1.Dted out tbat Toronto nbecripti.,... ,,..rased $82 per 

copita In tba larpr plmta orgoniHd b7 workaro• cO..S.tteeo, u ..,.. 

pared to $172 in t.be ....Uer firu cmYUeed bJ paid eal•-· 

IIJ'. Pr1DcJ.• ..... uked it thie lll.llbt be d ... to • sreater percontap o! 

lower-paid workere In tile larco planto. 111.1 repq wu in t.be nogati,.., 

Be belie,.., that the ,,..rage perecn'• eal11 reeiet...,o 11 l..,.r-

be 1o opproacbecl bJ a at.....,.r tb.ID 1lbeA a tr1&1ld or acquaintance 11 

trJ1n1 to extract t'1lllda !n. bbl. 11o bali'"' &leo tbat tile otrmcer 

1e ll>le to be .,re peraiatellt. 

Pr1DcJ.• '• opproach 11 qal.te traokq tbat o! a eal_, einoe be 

conaidlre th1,1 1e a •eall11lc job•, &lld be 11 conYI.Dced tbat people will 

not b117 u UZIT bonde wlllllt~, thronllb a aue oppeal, u thiJ will 

wb• eolioited lnd1Yid....:Ll7 bT OOMODI outeide of tbeir own group ot 

uoooiatee. t'bere ~ be a leek of cone1eteno7 In tbe fact tbat 

Pr1.n.cl• -· DOt opplJ tbe •- reuoniDC to tba larp •special -·· 

oontriblatore 'lbo are ...,....,led bJ other "'" In tba •- a-ral blalll.-

"''' ,....,.. , that 11, b7 pn.iMDt boDd dealere and, 111 - cc-111111
1 
t1ee, 

b7 other p~ buiMaa -. 
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ftl1l ..-t~ MlinM, baoot.,.r, tMt 1\ 110'014 DOt be fuC.ble 

t.o clio~ wi\ll tJ. p......t pla for ""'~riDe larp .......,. of -­

plO)"MI, a1Dce 1\ wov.ld be ~o:lble to obt.II1D a ntt1o1- -r til 

paid collftllll'l. t.o do tbe job, Iii - •-• 1\ 11 poeoible for a 

oaleoa&ll ill \Ill t.ou ... to-boue 0811\'&1 t.o uloe adcl1t1ollal aalao to workan 

who ba.,. alreodT nbaoribed at t.beir plaoe of 011Plo7MJ1t, boat tile 

approaob 1o IWilall;f ext.....q cl1tt1cNU ill ncb ouea, 

Tbe aallar tlmol, wi\ll leoo \llall SO -~·• are c>Oftl'Od b7 

tile paid ............. Iii ncb ....... the ........... ...u t.bo _loy ... •• 

pe1'111ooi011 t.o opell< t.o tile 110rlr.on, or t.o bl.,. a -tt.e ..-... 

addl'aee tbe, at a Ilion •etilla rilll'1D& workiD& boun, ....-.all.T jut 

batora tbl 1\I&ICb boUl"o tboa tbe workara are uk8d t.o el.p the pledp 

ploy••• 1r>cl1 'licluall;r. 

The pllbUo rolat1o"" ca-1 ttee ill 'l'OI'OClto bu an alobol'lte orcm-

11at1oll of nboa-itteea ill c>barp of tbe 'O'Il'1ou pllblioit7 md 

p....,tiOIIIl aoti '11t1eo. !be '11ce-cba1zMn are boncl - wbo t11<o .., 

aot1 ... part ill t11e pabl1c1t7 proc ..... &DII t.bo c-ttoe .-bora aro 

cboe• for tbl1r opeoial oll111t1ea, ...ct tlle1r profna1011al or '"'"'""" 

c>01111eot10111, for tbe Tarioaa parte of tile proc.--. A 11at of tbo ,,._ 

ca-itteel - tbl1r ....... 1a lpi'MAec!o 

Aro\1114 t)O,OOO ,... allotted t.o \lla Torooto Ca-ittM b7 ProT1Do1al 

heaclquartora, out of IIO'dn1011 twlclo, for pllbl1o1t7 pv.lllOIIO cla.r1D& tile 

IOOODd V1CIIol'7 1.<>011 driTio (I WU told b7 the oblil'a&ll of tbe pllbl1o1t7 

-tt.e tblt tbia illtor..ttm 1a CiTe" ill collf1ci8Doe t.o tbo Un!.tecl 

Stetee t'NUl&l7. ) 

.tppm•ed 1a a a-rr of pllblici\7 aotiT1t1ea dvS.Dc tbo HO<lll4 

•OIIPCID· 
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'1M C.Oaoie nelda JlallT. ..t.arriaa \llat -.11•. ~ tile 

-u.ton• w1tll l7,000 people. ,_ bada -.l a ll!.lliu7 ~ 

nre foat'IU"M oleoo It 1a - ....UM<l \!lat. lllllr IIOI"e peoplo WOIIl4 

haft bolD reaolled 1.f \llo progra M4 beoD broodou\, 1'lloH - a ta 

.S.Diltl V1otoJ7 LoOD o~ooll, a4 tile oa.poip wu -t1cu4 n- t1ao · 

to t1.8o ciiU'iD& tllo proar•• T1okoto nre cl1otr11Ntocl, witholat obarp, 

tbrOU&b tllo ooon.ooore wbo had beoD out for a nol< oa tile clri ... , to 

1Dclh1~ wilD thOT btiiowcl ll1pt llo 1D.fl-ocl to 1Dcr•- t11o1r 

nllooripUouo n 1• o.S.cl til&\ lllllr nhno of tile adi- ...... ill­

n ... acocl to c1o that ._.., tld.Dc· 

Jlrlo Bo......., BorriaoD opolte at tllo - ·• Jl&llJ', llld oll -..a 
of \llo -·• looalll1l1~ or&&D1sat.1cmo nre preo•t 1D liDifom, 

01t7 Hall Square wu uoclfor freq...,t- ucl o......UC •et.iDp· 
.l hqo tho-tor wu orootocl 1D tho oquare to ebow tho clq-to-clq 

proarou of tllo oa.p&18D• ottoD tllo boootiDC of tho urll:or OD tho 

tho-tor wu ude tllo oocwoa for a pllbl1o co.--, lu\1Da 20 

lllmltoo . s-u-o tllo ~ r...,:Lot1Da tllo tllo.-tor waa pllllocl liT 

a 'rio1t1Da 110'110 col-'>rit7o Oil otllor occwono • bllld- tooturocl. 

'1M poabllo1t7 ohol.mm 1o woddac OD a pl• to bol4 tllooo ~ 

ticmo boa clq to dq 1D ..no-~ of tllo o1t7 d"UiDI tllo DOl<t 

oa.poip, Bat 1t w1ll llo •-•&1'7 to oubotito&tl for tllo tllo-">' 

OOM cleoico wb1ch OOD be .and OD a triiCI<. 

b owo.t oar nooto, wbl.ch nre IIOftcl t!>ollt tho c1t7 betw-

tllo hclll'o of So:JO .loll• ODil. llo30 p,JI, , foat'IU"M .-ado,. oppo&lo ncb 

u cloll0l1ollocl -· oa t11o tlloM •It em boppoa lloro•. !llo floato 

,..., 111-.oW at Jd.&llt• 
'1M~. about- foot h1cl>, with a Uptocl au n-, wu 

li&btocl liT a f.ou lloro of t11o f1rot woru War, •4 ._. luFt ana-
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tbroU&)>out t.be o~p. 'l'b1e - part. of a utloa w:t.de procr-, 

clo.riac wbioh a beMoa - l.ipt.d ts.rn 1a loft aooua, 11111 u... ..­
beaooaa litbtK all tl.- wq aoro .. t.be DaC.a1oa tr. e .. t to -t. 
~~ aall 111litar)' paradel 'ftrl 1.-14 I&Oh 4q, IIIIi to ftl'1ou 

parte of t.M o1 tr. 

Special .atioa pictarl tilu, aaat Ollt troa ott•a, ...,. abowa 1Jo 

ecbool an4 otbar allditori-. Six oren nre bllq lft-'7 oftDiac 

al>ow1D& ti>IH piotiU'II, uaiac po~ O'llttitlo llro Pr71 tba pablloitJ 

ohail'llolll 11 ilpreu-.l b7 t.be poedl>111till ot tbil 4n1ca, IIIII till 

tor till MOd. OIIC'aip at l aut oDI ~letl o"- ·-• iJocllldlDI a 

feature tua, a do~ propaaiDda re,1 IIIII ot»r obort toataroo, 

11%'. Prr wanMd. t»t - e>aaDOt be 4apoall-.l Vj)OD •too .ach" tor 

t» orcaaiaatioa of aot1..S.tieo, becawoa, bo eqa, tb17 are hao41coppe4 

br t» laok ot -ri-· 

Soulld. w..o11o .. ,. lliN to aoo4 -.l....,taco, at c1t7 Holl Square, 

1Jo porNiac tba otreota all oftr t.be o1t7 to call attaot1oa to t» 

4r1.,., &ll4 tor otreot comer -t1ac0· a.oor41Dp of -1o, apeecbolo, 

- oollll4 otfaota nell .. tbooe reprea•tiac uplo410C b<>ee, wore 

ua-.l to attract at tlatioa. 

It 11 beliaft4 t»t till aloe"" coataltl 1D t.be ocboOl• ol1c1t-.l 

a coo4 reopoDH IIIII 4~ ooaaiclorabl• iJitarllt - paroata. 

s.al.l 4oaat-.l pril&l ..... ~ to tbol wi.DnWI o 

tbo local oo-tttll baa prepared •certiticatll of appraoiotioa• 

or "boaor talti.ao4ale" to aiD4 out to c...tttH .-bare aD4 otbara 

'IIIIo coatribut-.l t.IMd.r oanicaa to tbe lilt o-.paip. AD _.,.,. 

nb-c.-l.ttlo bae- DIMCI to 41o1 paW tM raoipietl• 
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-tori<. 

1M 'IIDi\ ot Jcrtll Iortr:, with a popW.at.i.aD ot abolat 20,000, 11 

ad,jac.,t. w to.-w, - tMl-. tile t.owuld.p ot- Iortr: .,d tile 

wwna of Wee\on a114 S.uida. 1M t.owu are 11111>\U'be ot toro11w. 

ll'oawn bu throe oaall nr 1Dd110tr111. tt~o townehip 1Doludae a 

naltl\r euburt>an area ad,1o1D1D& Torcaw &Dd a widar area poJll'lat.od b7 

!&l'MI't, and worlr:aro who co..uta w toronto. 

A toron\o bunD&ae un who liYII 1D llortb Iorlr: wu cboatn to act 

u cb&1ra&D ot tile - I orlr: !mit. Bo ,... uoiet.ocl b7 u,,.. ilnwt­

MDt. tina partzwre troa Toronto 1 tile "profue1.aa&l orcllll.ure•, -· 

fo\U' ..., awo1nt.od a l.erp citi- ed1'1toZ7 ooEtt.oo, &D l!lopl.OJM8 

CoEt.t.oo (w ora&Di .. t.be l.~~rpr COIIIP&Dill) , a Spoc11l. •-• Cooo­

ldt.t.eo (act11all7 w oollcit. "B" ~~-• · einco t.lw larpe\ oontributora 

nro eollcit.od at. tbeir orticoa 1n toronto), a Ullit. Saloo eo-lt.t.oe 

(!or tile ,.,oral bo110o-t.o-bo110o c&n'fU, All t.lw .-biro ot t.ld.o Coll-

011.\t.oo wro o&lo-), &d a PllblloiV OoEt.t.oo. t!lo ..-d.t.t.ooe 

gonor&ll7 wero wi~ roproeent.oti'fe ot t.be ciU!oront 11'0111>• 1D tile 

...... 
b b<NH-t.o-bo\JIO C&D'fUIOrt ....... l.&r'pl:f l.ito ~ o&lu­

.... , Bot. t.bq wro iD&tNctad not. t.o 1100 bl.Pproonr. Mthoda, a1Dco 

tba OoEtt. .. ... ..,t.ocl w &'fOid o....-.el.liDI t.ba peopl.e. An- ot 

t&r~~&ro &Dd other local poroo110, """b u fiU'Il iJopl-nt. aolo-n, nro 

hi.red &lao . Ill'· llcJr•:r, tba chairii&D, otat.od that Oo..Ueion pllp81lte 

c&~~eod no looal roeontMz>t. , 

l&cb eal_, wao g1 ftll a oll'<l tor eocb boWIObold in hie area. 

1M -• wre obt.aiDod troa tile .. ,,..,. llet. of t.be local electric 

C<lllpiiV'• 
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Aa ID ..s.s-4 1Dc.,t.1.,., WMI<1;r cont.at.e "" or&III!.MCI tor tba ..a.­

••· Prt- ·- .. port.&l>a nd1oo, firn.-.id ld.t.e, - pU clabe -

l>allo WIN dODAWd bT l008l -roat ..... re ....S Mr'CMat.e. 0D eft"7 

llondq .,I'Diq at a l>realdut tor tba oal-, tbe ruulto of tile 

prniowt .. u• I o•poip wero IIIIIOUIIOod, and -nt wu lllde on ooch 

ealoo...,.• 1 roelllto • ~ •otoncl1ac obeot" for all tho oalt1aon wu ghen 
~ to oocb 01111 1 tor Ull puxpooo ot oroatin& a COIIIliUU.,. opirit. 

'rl>ore ..... :l6 oalo- in an. SoeeUaoo one oalo-.on 111>1114 belp 

onotl>lr in dirtiC'Olt caooo. !b1o proatico wu ancovapd bT tbe pool<n1 

ODd oqul dinoiol> of tbe .,_.oicolo .ol>l tho oal-. 

It wao ouueet.ed to all ~ that thq biO' mel holc! bol>lll tor 

_...,. .. ,, ODd tben arrmge tbei.r own pqroll ~ucticn plOD. Th1a wu 

done 1n m1t cu••. 

Spolkoro ...,. pro't'idecl tor .... -Un&• of 111>rkero 1n moot of tbe 

1ndwttrial plmte. lhll••• the •JIPlorer objoctod, tho coattoe pnnidod 

a c.,._,QT tor tho preoentatiol> of tbo lfollor Roll 11'"" to oacb tire 

which att&inod U.e cbJocti-... Well-- pooplo 111cb u &nQ' ofticoro, 

or m'fie .-t.an, were obt«1.Ded u epeaken for nch c~u. •Bat• 

ooid tbe cboirlloD, "loop aq rn. politici- .,cl ot..tfecl oldrto. 

llcbociT w.,te to bear - opelk. • 

Little wao clo• bT wq of l008l pllblicitJ boc.,..o (l) tho llld.t wu 

lqe in area .,cl .,ot of 1t oparoolT pop11latecl1 one! (2) it wu folt 

tbat thq collld not _.ta witb Toronto on prcoooticnal otUDto. 

Jlr. llol[q, tho s-ral cha1no&D, 11nt a lottor to ooch reeiclant ot 

tbo llll1t, oDSPitiDI that bo baT b1o bondo 1n IIOrth Tori< rattler than 

1n Toi'Oilto . Jlooobero ot tho Publ1citT eo-ittll ..... t to all tbe ocboolo, 

and heel Victo17 Loon ~alo writtoo on tbo bloc~, t.ll1DC tho 

chilclroD to aok tboc1r parete and otbera to olal>ocril>o to tho loon 1-· 
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!be--... u- 11M tile papU.o 001'7 \lab eppeal, - uQcl tlla to 

tab 1t '- m4 lbow1t to tbod.r pa...ta. 

31? 

CaD'fNttre wre 1M\raict.e4 to tall< 1a terM ot •or utor1al rat.11er 

tluiD 1100q, Jbr ~.. a all- lll.pt oq, "'lN, Joliet, I would 

l1lce to aok 1011 to leD4 001114& mo'IICh .,oq to b~V a a~ebi.Jie .,... , or 

,..., 9oll.th, the proc .. 41 r.- the $1.00 bood. 1011 b&ft qreocl to p111'ohue 

1d.ll co~~Pl~ equip m 1ntmt17 eolcl1or, ..,ulclll't 1011 l1lce to odd 

a aaobi.Jie ,..,. 

It waa cll.ocoftrecl 1a tld.o cl1a\rlc\ that _...,,.. _, ,,_ 11111 

buT at '- on the -ral etD'fN, 11 ...U 11 ot their pl101o ot ~­

aut. !M op1a1cn ..... npreoood that IIIIIIT workoro an atra1cl to baft 

their ~r 1mow ho1r nob t."-7 ha.,. oaftcl, booa,.o of pcoeiblo cl1o­

oriii1J:Iat1on 1D tha o....nt ot lqo!!o, wllich th17 !tal 11111 cOM tftDtual4 • 

!IOrth York'• quota wae hea'l'111 O'ft,....oubeor1bo<l. 

llq 20, 1942. 
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!be ... am-p - Y1ctol7 x­
c...,~ a llllot.rul, Qaabeo. 

!be bled of IIDD\I'Ml u .... 1lp of (1) \lie Mtropollta 

llloat.rul area, a 4 aaed. of till al\7 of IIIID\rell, 1114 -11 otMr 

.uicipll1t.Ua Saal'Gidlllc ....... , s.p.t.lad, IID'aDt. !kl711, .llat..-at, 

st. )ll.cbll, llloat.I'Ml lord, ed at. ~. (2) a llllllbar of oDt111Dc 

t.owDa IDd Yillape, IDd (3) a ,-..1uc1 f-.ac ana. jboat. SOl' of 
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tbAo populatioD ia rr-owpa•k' DC· lltt.ropolit.aa llloDt.rell 11 the larpot. 

urbiD ana in Clma4&, 'ld.tb a population of oboat. 1,200,000. b 

Salad'• populatiaD 1a allcMit. 1,400,000. 

J'or 1'ar Se-<iDC• JNI'PCIIII, till ioland of lloDt.rul oano11t.ed. of 

a liDI.t. with joint.-o!W.IMI 01101 1roDCib-lpallr:iDa 1114 ODI JDalill>-lpaak­

iDC• 'lb-. joillt.-oiW.~, wozi<1IIC 011 a 1'0l'lllltu7 buio, ,..... aeti'l'll.T 

Sa cllarc• 1114 there wu DO _Dti.,. 0111111\t.ll or CIDirll o1t111D11 

c...S.t.\11. It 1e adld.t.\ed. tbat. ouch o...S.tt.eeo would haft bed 1111-

tul, 'bot., it. u aa1d, till oraaabetioD .... oet. 11p hu.rr1•~ at. tho 

laat IIIAIItl, - ... DOt obiDcld beat"" it .... to be twlctioDSaC 

reuOD&blT will. 

Till Ullll4 UDit wu d1'0ided 1Dto oixt.;r d1at.r1ota , oaob with a 

1'0l11Dt.&r7 obai.raaD md 1'0111Dtll'7 worl<aro lii>Cior copta1DI. 

Dl>r1.1lc \lie - 1DtiDiift 1'er Sa'fil~Co drino, bo-to-bou• em­

.,.., .... ,. 1111111 Sa oartaiD areu. It io felt that. tbloe oaaYUaeo 

aq DOt ha.,. bleD worth the effort e:rpandld, u 85~ of tbe people 

called .,. wre worlr:iiiC .,d bad - oolio1 tad at tblll.r ~ of 

~· 
DvliiC the dr1'fo last. toll, the llontrell ott1c• deneed a P..U,. 

1'ar SnSap Reoord, ., JIIC11ab 1Dd a PI'IDOb oop:r of wbiob an oppeDded. 
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Bach of theM ...U booldet.e hu pocbte for .a.w et~ ~. wU.h 

publ1o1tT eel. dNor1pUw uter11l on tile otber pacee. 111e oowr 11 

attraoUw}T dN1tllecl. on beav Pille~"• 11>e ebe of the ·~ albaa 

pocl<lte 11 eaoh thlt thq 11q be liMcl. for bepill& War Sa'l'iDCe 

Cert.1t1oatee. 

lD tile -. .. to-hollll C&JIT&N, 0111 of tbela ....,rei. boob wu 

c1 TliD to •aoh penK>D 'IIIIo ho"Cbt tour or *'" et~•· .t. CID'I'UIOr who 

aol4 tour •"-• to a pel'IIOII WC>ulcl. then paate o,. etup 1n eaoh ot 

tov 11-, to s1w the purchuu &J>1DCIDtiw to till at leaat tour 

~. 'l!llll raOO!'cl. boob ooet tile ..-l.ttel ahooat .. ..., CIDta eaoh, 

IDd tile c~ttel -her 'IIIIo daecr1hlcl. thie plan wu not oure thet the 

reaul te juUt1ed the upend1 ture of till one! .,DI7. Bv.t eiDce the 

pu%POII W&a to eDCOD!'I&I 8Titlut1c 8C'f1DC1 rather the to oll.l ia­

...ti&telT • llrp m- of et-.pe, the reaul ta are d1ft1Cill t to 

.t.l part of the oohool eta.p prcsna, carcl.a 111re c1wn to - clau, 

eaoh bear1Ds the WC>rcl. VICTCI!f 1D larp letters. .t. otar ....,. peetlcl. al<lac 

0111 of the letters for ,....,. ·~ ecld, ctU the llttere 111r1 co.,.red. 

'ft>ID • DIW care!. WC>uld be etutec~. 'f'he oarcl.a of eaoh claao 1111'1 tutanad 

to 1t1 claa1.- cl.oor, uoept duriDS the 1111kl7 uoe-hlT period, whee 

& ..-..r of the clue 1IOQld OaJT)' ~ 1D OD & atiDcl.arcl.o Dlil WU laid 

to be ncceuful 1a dawlopias a op1r1t of r1 ftlJ7 a.aDC the cl.iffol'lllt 

claaoaa 1a the oohoola • 

.t.ppendlcl. 1e a PI:'IDCh IDd an Jlllll1eh o01>7 of tile .t.prU, 1942 War 

Sa"f1ace School 8allet1a, copill of which - beiD c1.1etr1butlcl. to the 

var1cu -trill eoboolo et irresuJ.ar 1ate!'ftla br the cl.iotr1ct chair­

- • tor the pwp>ll of onatias 1ctlraot 1a at.., IDd Gerutloetl 

11111 -~~~ eobool ohdlcl.riD and tbeir par1Dtl . INt tbe11 Pille" wUl 

be ra..a OlllT 1! thq are "--7", IDd the -trill publ1111t7 Ghair­

- e'lfa that pi'Oper' _....,,,..,.to GOlleot oGbool D ... hae not be1D 11t 
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1111 ill U>at o1t7o Bl 1a ddlll.o• about tile 'Nl• ot tile ocbool ball.t1a 

111 ito pruiDt tora, 

'ftlrolllboUt the !)owl"' OD, tbe et.p alb- o• be folded 1Jlto -

ftl.opeo addreoMd ' to tile ar Sa'11Dco ec-s.ttee 111 at.-, ~ 110 

poataae, aDd .., be ..U.d cllreotq to Ot.- ill exchop tor c..ut-

1catee, 1t th1a 11 mro -..neat thlll p,.._tills to'- at a bet or 

poot-ott1ce . Jilpeftded 11 .,... ot tbe11 al~, tocatl>ar with tbe 

proof ot ., ld.lpteti.oo ot tile •- ill rr.adl, prep&recl 111 llootnal 

tor tile JiNDab c..adl..,.. 
1M ret..U otono prop-a ill -tonal bel bleD lwldlld eotlrol>r 

b7 tbe Prowincial W&1' Sa'l'illp ottice 111 thot o1t7. 1'1111 proa:ra bel 

be.., contl.nod to the tiw larp depa.-t atorea, wben -1&1 bootho 

tor tbe oale ot otapo ODd certit1catu ha .. bleD iutall.ld. 

1M procxa tor aall.i.DC certit1catoe to~. larcelT oo 

tbe pqrol.l cledaotioo ploD, 1o llaatnal bel aloo bleD opentld thro..., 
tile Qaebec ProY1Dc1al ott1oo 1D -tnalo lll'o Bood, eo ott1o1al ot 

tho Al..U.• ec.piD7 ot C&&da, wbo 1e ill cbarl• ot tbo _1..,...' 

plao ill _.,roal, dowiold ao 1ntanot1J>c pl., to obt&ill ule tor 

tbe inatallatiOD ad eerdciD& of pqroll cllcl11Ct10DI 1D tbe c1t7. 

Bl tirat wrote lettero to a larp- of tiru 111 tho 01t7, after 

a telapbaae call to eacll, uii1Aa IICh ·--to loao..,. or liON 

oal•-• to tbe War 5&'1111e0 ~ttee tor t..., tiJll .,.,.,. eacb 110oth 

to C .. YUI and 11rd01 tift~ OOtbe pqroll ciHIIctlOD ploD, Bl ..... 

tor ODl7 bip calibre bil.iJicUal oal_, ad be trlld to obta:1ll oolT 

tbolo 'IIOrld.ac oo a otNipt oalor7 ratber tbe oe • -llioo bello. 

No ... -· o tbe woll< tor tbe -ttN wu oo ao ..._,al.d, ...,l..,ter7 

beoia, ad be .. .,ted-...,., 'IIOlll.d DOt niter t1D1Do1all7 -- ot 
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1lbiD a OCIIIII>UIJ' ocl'MCI md tumilbed tile - ot 1a1- u 

-:Ld pro'fl.de, Ill". 11oD4 WI'IIW a letter ot oppi'Miat.toD to t.be ~. 

a a atter to tile a ala ocmtil'lldJII t.beir ....,~, _, t.allUa 

t.~ t.hq woll14 be o.u.d obo~ for at.teodaDoo at. iu\""'\iooal 

-UDp for two oo........Uw ~ 'llbicb ....W ootllrt1toat.e t.11e1r tuwt. 

.ontb' • eootr1but1on. 

'!'be oor'fl.oaa of obout. 100 aalo-11 were aecured ill tllia wq. 
~r tlmct.ioDO wro (1) to illt.rochlce tile pqroll -cUoD plaD for 

the purcbu• of DOrtiliootea ill t.hoae 11,.. 110t partic:lpet.ill&, Olld 

(2) to aamoo Olld iJII>row ncb plou alraaq ill operot.iOD. llooll 

aal•- wu Ciftll oboat. twetT .,_aniN ill the •- areo, &Dd be 

WD:rkod 011 t.ho •- Cl'OQP o! -ODiN uch 11011t.h, UDder t.he dl.roctioD 

of a ._moor 011 the pe.-t. War Sa'OiJip otat!, briDcill& ill reporto 

eacb ..,t.h at t.ho ead of lila aaooDd dq. 

-.,. 11011t.h, two or t.hroo ~ before tile tppOiDt.ed dqa, eocl> 

•al• wao -t a ,...,.r t.hat be wu apect.od to worlt 011 tile dqw 

ql'MCI 1lPOII· 

'!'be ~ woi<Doaa llld.cb denloped wu a rat.her ha&O)' --of 

•ala-, ao t.hat. &aDot. OODot.oDt. illot.rDCt.ioul work wu _..,.to 

break ill IIOW eolo-· ~a plaD wu dropped at t.he - of the 

tbecrot.ical •rcill& ot tile 1rU' S&Y1Dc• ec-ltt.oo IDd the V1ctol'7 LoaD 

~t.tea at. tbe IDd of 1941, bat. it. MT be roillt.rodacod - t.he 

•rear hu aot.ullT - oo..-t.od. 

Dl>rlDc tile loot 'lar S&YiDC• illteDoi ft ~aijlll ill lloat.rool, 

a parade wit.h 155 tloot.a wu wt-uod bT about. 250,000 pel'OOD•• Alao 

tile uaaal ~r, rdo Olld blllbo&rd adwrt.iaillc wu uaod. 

'lar sa'lillp cbJact.ina baw ..... t.t.a - ot.at.od ill to,... ot war 

WIS w, aa ill t.ba c:lt.J of JloDt.real 11Mro t.bo COol laat. J 8&r- t.IIO 
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OOI"•et.t .. , oon1ac abcnlt. 1600,000 MOb, per -'h. Blat thU WU DOt 

!OUDd to be puUoaluq ettocUw, It ia upl&i- toUt it would. be 

110re .rr ... uw 1t it C011ld be Ued 1D wttil -tii1Dc ooocrete, 111oe 

tbe ~ lrmchlnc of t., oonwtt.. MOb -u.. 

Ill tile ocrto'lll tuul d1etll'1ote 011 tile telecl the etetiDC ot coal• 

.1.!!!~'* of .... .,._ bee tdlocl to .,..,... illtereet, ...,ooii'II1JIC to 

.... OiJip'u , tbe 4qlll,~Dt 01' 10Mip0U, noh .... ucM ... gllll 01' "blib 

buw• cloeo DOt etl"1bb tbe reaici&Dte u be1Dc 1.aportat eDOuP tor all 

tbe trouble it te1<ae to ncl.eo the -7· Ill the cue ot a ..U 

c 11 v witil a real or a 500 pc1llld baolb per ....th, ouo reotd&t 

oa1cl, ... Ill e&ft our --r tor a wbolo 11011th to bolJ 0111 - -

th---1-u h cone•. 

The idooa wu uaod 1D aeTiD.p &~ publ1c1t-7, as 1n a pcetu 

picttiii'1Dc ti ... ooldion on a bctUat1ald tirinl 11'1tleo, - be&II'1Dr 

the 'II'Orda •rt,. eboh tor 25 cente • . 

Tho 'l'l.cto!Z Lcm C..pairo 

Tho 'l'l.cto11'7 LoaD capaicJ>a ill llaatreal wore orpld.sed .,cl diroctecl 

aliiOot •UNl.T b7 111 .... -t bml<on, 011 the •- bade and tbro"'h 

tha - IUICII1M11'7, u 1D otlaor C&D&cl1m c.-aaiUoo cliecu- ill 

pre'lioua ~· 

I ..... told that the ...-J.aaione poicl to silo- 1D the c-11'11 

oenea &II'OU&ed '"11'7 lUUo n eeD-· But. 1D 1Dduat11'1al pl..U, 

tbe Cl110Rio11 •Are &7 -aetoDI bo1D& poicl?• was 1DY&II'1obl:T uklld, 

117 both llbor 1Dcl ..,.,_nt, Of oourao DO c.-ieoioo. wore p&1cl 011 

boDd allN 111 pl..U with 50 or 110re ~·•• where tho can....a, 

wu oarriod ca ootiNl.T b7 worbra on a wlunt&ll'7 haoia. 

))I tha t&l'lll.n& areu &rOimd lloll\real, tbe poid aoUc1ton 1D the 

bouao-to-bo,... C&DY&II ......., a-rall:T local people, 1Dcllldin& a r.w 
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retired fUMra, 'IIIIo J 17-- tlodr I ,_,._ 0._ ta tile 

Rod croee or..,.. nab ..-eJ• llo-llaatreal, all tbda ot Ml· 

wra IIS.recl, 111olUdl.q a nba\Gat.ial ..- o1 lUa s..onr-a epata. 

llr. a ••• 'fvlllrall, 'IIIIo ... poabl1o ralau.a ol!a1"M11 111 boUl 

!tmtraal 'f1c\ol7 ~ o....,.pa, baa 11M ~ 111 lloUI \b. 

ldftr\iaiDC 111cl MCV1\7 'bulMaa. Be 111 of tba opi.a1011 tbat. \ld.a u 

the Jo.ot poeaibla baoqroWiclfor nob publ1oit7 work. 

11e po111tecl o..t t.bat t~o. coal or !a pabU.aS.t.T 11 to o1o .. t~o. 

!!!! at tba - 111 tba ... ol opacta\on, Be 'bali .... that ott& 

thia coalia loat aiciR of111 at.c1llc ...-ta lllciY&riOU k1llcll 

of p,.....t.ioll&l at!lllta. Jllra --t u DOt a'11111c111Dt. rba 

abow itaall 1a Cllll,T bait. Cara abo'lllcl Jo. ta1coa ta .... "" tbat tba 

- 1a "-•til tba bait. fte..,. i.!II>Ort* qvatico wi.UI raapeot 

"' all pllbliaS.t.T u-.. u •all booclaf 

lor • ......,., aarlT 111 t11a firat lloDtraal Vioto'7 Lolli <lri.,., a 

&tar, Lolli 8pol"ta abow ... .tape~, wtannecl b7 12,000 ~·· It 

... 111 aoell~ abow, but tbara ... Uttlo -"1011 ot 11cta.,. s-w, 

therefore ita p'llblioitJ 'tal'lll wu •aUclblo. Tuml>all •"'ll"•ta tbat 

dnriJI.a tbio allow a blacko'llt .S.sbt haw baao toaturecl, witb oo -11110ar 

atatiDC that "fo.s.cclt LoDcloD u blackacl out, u w aro. B'llt Loa5-ra 

ara t.ba 'lieU. of a 'li<liou lui Ollr raicl, 1ltd.a w - baaa otttiDC 

111 eatot.T 111cl ...tort. ~r f..S.Uoe one! beMa - to bo 111 DO 1.10-

...tlata clq .... B'llt it w ara ta kMp \ho 1o.-ro &. our eborae, 

it tile -~ 1a to bo clataatecl bator& b. reoobal C&Doda, ...., oM o1 

.,. - 11111p0rl. tba ~t 111 ita all-o'llt ,.... ottort., WI> of 

.... aat- eaorillooe to pr&Nrft our Ubort7• What. a aall tii1Da 

it u to uk • to !,!!!! -...q tor tile a'4'110rl. of our UMC1 toroaa. .l 

1lcto'7 LOla clrift ia - 111 procraea, lllcl at lo.n a '11U11011 ciDllara 

_, bo raiMcl. Boo" V1cto'7 s-w. Laacl tba (loft--' •ra t- 70'11 

0111 0011'NIIIl.atlT IIJ)ara-ao that tba ...xt. blackout Wl!f DOt bo a real 
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b1acla>ut., with 70U ad JOV f..s.lT ....-.....cl -c the mu.o.• 111c11 

a opect.acv.lar oppeal, ba belinu, would ba'N clo...S tha ·~ 

-tor 1101t of tl>ooo pre~. 

c.>• of tbe 1101t oftoctiw •co of pubUc1t.T 1D lloatreal no 

t\m>iabod b7 tbreo oound truclao, with rocordl pl¢DC u.rt1al .... tc, 

recorded f1......tmate apeecbN, eZJd omo11110ero. tbeoo trucko drow 

tbrouCI> tho atreeto, wr,. ·~ eo that a 00111>lote epeecb oould 

u.ouall;r be beard 117 u.-.. 
J)) the 00\Ditr,. dietr1cta the eo- ru- aoDt troe ott•a 

pro'Nd to be the liNt drawiD& cardl. About. t1tt7 abowiD&I wre 

ci'ltiD 1D ~real &leo, but iD the cit,. thelo W!'e DC DOTiltJ md 

clid DOt attract larp crowda. Tv.rDbull ""iP•to pootaro oU.Uar to 

resuJ.ar o-rcial 110'01e pootero to edwrtioo tba V1otorr Lou war 

md. propqez>da p1otureo . Ill bellow• &lao that oo..,lote .. no abmn, 

with tull-l.ODctb teaturoo carr,.iDg Vtctcrr Lom prcpaaand& til•••• 
oboul.d be pro<llleod for !I'M o-..c at re,W.ar .. -na bou.ou. 

Tbia public1V cbairuD beli .... a that parad.aa, with beZ>da , 

aolcliore &Dd noato, &re good p,.._tioDal ataDtl• But be boU&ftO that 

the up.,.• would DOt be jut1.fi0d exc.pt tor tbe od.clitioDal DOn-

paper pllblieit7 wbich 1o obt.aiD04• 

Talldll& pootera wore "Q.IOd with &00<1 reoulta 1D IIODtreal. On a 

nuobor of opec1,al billboardl ...... obcwn a Ufaoi .. picture ot a 

eolclior. So- O'luis-Dt, with reoordl, wu placed bob1Dd. ~h bill­

board, eo that at intarftl• the eolclior ••-d to be opeold.ng. 

Slc&ano ncb 11 •To d.o the job w IIUt haTO .,re &UDO ODd plmeo• 

aDII •a.-t>or tho bo70 111 Boiii)<Oni" were plqod oD the recordl. 
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eUUDc riiiD 1D ..U '-• 1111\ Tlanlball 1a dabl.ou eo.t. tlleU 

erteott-• wbc people are OQt Cor a &ood u-. 'floe reeorde wre 

1111cl wo at 'IU'iou -u,... &Dol aat!Mirtnce, 8DCI ott. wre......, 

.Ctectiw the looal epealcere, .t.t flfiT rate, thl.e wu ID 1~w 

to,.. ot publici t.T, e1Dce tiMI reoor4e coat ODl;f about a clolbr eech. 

!be rldio wu llM4 tor ehort •-cbee &Dol tor pl..,.. C&ft71DI 

a ViotoJT LoaD --, the acripta 11e1na prepared. looallJ'. Br1at 

edlleat1ollal rldio J>IVCI-• 4eaorib1Da tiMo 11>....-t tea- ot 

VictoJT BoDda, were ta .... rabl;r recfi'fed., .t. VictoJT Loa lid. ~ 

wu bel4 cluril>a tiMI hl>roal'T clrift. Ita cbiet Talue wu tbe HC1Id.1la 

ot VictoJT LoaD pabllcitT 1D the aporte papa of -re. 

Jlr, tvDbull etneoecl tbe w.a ~·t poet.ero eholllcl h..,. ""tiel> 

picture& with clruatic ...,U..ie ratber thaD otill lite. 

Dl -treal n-tper eaeq eonteete aJ'Oilll4 e pel deal ot 

.aw-clecl are .,c'1ab &Dol J'rei>Ch copioe ot •tall ot a Sale•, 

eet to all co.ittee ...-,. ... and cenn11ar1 Wore the opoaia& o! 

tbe ,_, 1941 v1ctoJT Loan clriw 1D IJII>Dtreal, 1Dclicatina tho Tariou 

torw ot pabllo1t.T 111ecl to propero the pllblio tor a tawNble roactiOil 

to tbe ·-a1p • 
.1JAo JOWIIlclecl 11 an article "VictoJT Loan Local Publicit.T", witb 

critio1- aocl 1111P•t1one, writtll1 l>T a .., wbo bu l>eCI actiTo 1D 

p-.blio rolat10111 work 1n tbe two VictorT LoaD c.-paipl 1n IJII>Dtroal • 

.., 25, 1942 • 
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ot Dr S&"f1ap C.rUticat.a to De117 r-. 

111 Qloobeo. 
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Ill tbe Pro'l'inoe ot ~bee SO:C ot tJ>e t-. ..U ld.lk to tJ>e 

.s.iriu or blatt.r 1114 oliMH tactor1 .. , '1'IMIT no.~. ... p~ bT obeok 

ODCI a -u., or 111 - •- two or tbJ'M U.. per .. at~o. Ill UdAl 

Pro'l'iDce, aroUDCI tile c1tiea ot llootreol, Qlaebeo md SbeJ'broolce, a 

~ ot pq check deduoU.ona tor tbe pvcbua ot War S•'l'illa• c.ru.t­

icat.a bT daiJ)' tamers has bee 111 operation aillce laat tall, It has 

bee~ nceuatal, blat it 1a DODaiclared bera tllat tile pl.oD 

has aot T&t beaD gi...n a tair tr1ol, aiDca it has aot bam 111 opera­

tion d:l1r1n& tbe -r .,ntha wMII lll.lk aal.ea reach their p .. lt. lear}T 

all ot tba blattar aDd ebeaaa ia .....tact......, 1D the laSe apriJic, ._ 

...-&Del aar}T ct,_, &Del .,.tor tile blattar accl cbea" paate .... 

closed d:l1r1n& the wint.r .,nthe. .lt. the praaaDt tille abollt 20 cn-­

eriea in IIODtraol are in the pllll, uld.na raplar cladli<IU.ona troa 

t..-ra• ohacb tar ceru.tioata ~·· 

!be plan aa 1Dtrodacad bT Jrr, lapolecn Cbarut, prall1clallt ot J. 

J , Jollhart Ltd., a daiJ)' 00111>&117 in »>ntraol (aubaidi&J)' ot Borden'•) 

which bu;rw ld.lk trca t...-ra 1D an area t1tt7 lll.laa wicla arOUDd tile 

D1t7• 

Ill claaoribinc the plan to •, Kr. Cbuwat point.d out t11at QDabao 

ia dl:ridad into pariabaa, 111d tbat in .. cb pariah there 11 at l...t one 

' 
era_.,. (called ban ld.lk, boattar ed eMail taatoJ)')• !be ora_.,. 

.,_..or amacer 11 1D a bett.r poii1UOD to moor the tamera, b111DC sa 

ol.aat dll1lT contact witll U.•, Ulan~- olaa in tile •-V· Ill 

1a acquintad witll tbe r- ra, ua.ol.lT on a tr1ID4lT buio, 1114-

a &OOd dlol &boat tba tl••oiol 111-ioD ot aaoh ot u... 
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11r. aw..n potatecl o.t &leo u..t. tJie famera oa .,. oert1t1caM 

oDl;r - tbq ~~a ... _,.. !IM!7 ~ _,. ...... t.loq ..u tbeS.I' 

product. . AD arrGIPMilt to cs.dJact a certalJI .,. tz.. NOb cMck ..._ 

ceind bT ~ woald. .. .,.... tbooir Hplar pvollaao of oert1tlcatee. 

So ~~~"• Obareet, u bead of tbe Joubert Clollpu;r (He wu at tbe 

tiM &l..ao War S&'riJIC• Preaiclct for tbe Pro't'lliCe) tried 1111 ~t. 

He addrel8ed a letter to each fUM~" 1lbo ebipped ll1.lk &Dd craa to bie 

COIIP"'V', •117'1111 -th1Dc to tbie eftectt •o.r co11Dt17 u at war. OIU' 

oon.,...t 1e uli:1q ._,. citisea to do bie dutT, 1D part bT leM!III 

80DI7 to b11 Oon,_t, CaDada ub bar eoDe 1111d daacbten to ~ 

to tbe ut:.on of tboo1r abillt7 • • • 'lb1.e 1e a tiM of eacr11'1ce tor 

IT111"7 l07&l. Canedlm who lo,.. bie co1111tq. WUl 7011 do 701111" part.• 

t'heD tbe letter uk..S tbe f..-r to autboriu tbe Joubert Oolg>CV' to 

deduct IOMthiDc froa each pq check for tho purobut of War S&'riJICI 

C.rt1t1catoa , 

Vt1'7 f n f&rMH failocl to rtepoDd fa'IOrob:Q- to tb11 -al. 

Ill' • Cll&rolt theD callecl a ..tiD& of I"IPI"IIODtot.i'rtl of Ill llilk cl1.1trib­

lltore .. d CH-.riea 1D JloDtroal, tole! tb• of bit ~ Clcl tbe 

f.....,..lhlt roepo,_ rece1 ... c1. » a reeult -t of tbe croeariao ~ 

iDto tbt .~. - of - t.bo1llbt tbe plu wu DOt faaeibla, boat, 

II uprlllld b,- Jlr • Clw'eet 1 it - DICIIIIJ'7 to topv.t iDto their bearte 

tba pltl'iotio opirit• . 

b PrO"fiDcial war Saw1DP ~tteo, beed-.1 bT Ill'. Cb&roet, tbeD 

deftlopecl a procr• to get Ill poaeible &elllcill 1Dttreated 1D tbe plu. 

Th17 wrote to all tba ere-rita 1D &Dd Dtar llolltreal oDd Qubec ukiDc 

t"- to cooperate, - MDt - Mterl.alt '11111cb th17 would DMcl1 Reb 

u uplaloto1'7 foldloro eel atboriaatioa Garde. Local War S&w1tlp 

o-l.t.to.a w ro ukecl to puh tho pl.&, 
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!be eo-ltt.M wet U.O to the QMbeo 8(1'1nltwal. depart..t, 'llldoh 

baa qroDOIII.IIta all cftl' the ~. !be ~ wrote J..ett.n 

to the ICJ'ODOIII.RI, urclDc tbea to t&l.k lbout the pl& -.! 1L1'p ita 

ld.option b7 oreaMriee IDil taman. !be •- IIPPial. na ...s. to tbo 

PrOrtnoial. dliJT 1upeotore. Beo.,..e ot the II'IR intl.......,. ot the 

ollllrob 1D Quebec, lettare nre 11'1'1ttan to the olii'IJ e:q>llllDiDc the pan 

ond urc1n& their eupport. SimJ.ar l.ettare nre lddreeaed to ...t>e.re 

ot the Cerol.e dee r • ..s. ....... l'IU'el ., ...... orclllioation. X..tten 

WVI 11'1'1tt.ID U.O to editoro ot tara p-re .,.d plj)ll"l with - tara 

rel4lrl, llk1Dc th• tor pablio1t;;r 1D t.bl1r ool-. !be c-itt.M 

borrowed lna the PrortDo1al .&cricaltarel »-partMDt a IIIID wbo wu ao­

.... ~ to tallciDc to tamara, ODd be epeDt oaftl"el dqe a welt pre­

Parin& publio1 t;;r aatarial. 

'1'ba plaD 11 DOW 1D operation 1n a re1at1~ aaell nwober of 

ore-rieo (about 20 1D aDd Dear llontreel wbiob reodt about tl>,OOO per 

.,nth tor oertifioatu}. !be real teet or tbl plan will .,... duriDC 

the -r .,Dthl - aUk productioll reacble ita peoll: ODd wbeD tbl 

butter .,.d obeeee pleDto are all in operotion. 

Ill'. Olrard Q1ocl'll, -..ti'N Seoretar7 or till PronJ>ciel ..... 

riDIDce eo-ltt..e 1n Jt>atreal aide tbl point thlt •!he r...-r t- • 

lot ot ealliDC, but ODCI be 11 eold be will do well" • Jlr', Qlncrll 

tbillke that the dliJT pl.an bel reel po"'"1b111tieo. Ba told • that a 

e1a1lar pliD i• in operotion, to a liodtlcl extant, 1D ono or till -·­

tam prortnou' through t~ lpllO)' or crain lliY&tor • ...,on~. ••. 
Ill'· C2>areot warned that the word •contribUtion• obould not be 

"'"· Be elwqe ul<lo it olear to tamero thet tbq are lendi.Di to 

tbe pucawa\, ad that. t.be wnwr wUl be retlll'"M<l to ti+b*......,"''"' -
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t.elliliC tlla Uaat tM ~ of tiM loa will be a buiaen RabU­

isn, that "lllaia" oa aq tile faner 1a et&IIUidJic tile ooaatzT', 

ae poi.Dt.e out to u.. abo ~at. ld.p r ... pr1.,.. - 0011\iA,. an... 
tboo war, aDd that tbooD tbq will DM4 tile ~ wtll.ob tiM aow~ 

ratuma to thea. 

Jlr, Cllereat clid not .,., .. t to each f..-r ~~ ...,UDt to be .._ 

duct.ed .tree ld.e cbaolt. Be &eked ld.a to eubeoribe to tba U.S. t of ld.a 

ab1lit7, at leaet 11..00 (for a $5. 00 eart1ticat.e) par .,at.b &Dd not 

.,,.. tbaD ~~to.oo. 

b Jollbart CGoi>"'IJ' 1D Fabruar7, the poorawt -~of tiM~. 

aact to Ot- $1,272 dNuctecl .tree tiM cbecb of 229 ald..ppan. b 

Quaract.ead i'W'e ll1.ll< C...,&D,11 aot.ber lt:>Dtraal Crl-1'7 1lld.cb hu had 

good reeulte, ....S.tted $1,)88 troa 245 r..-re. 
'Zba OUar&Dtaad PUre ll1.ll< C...,aD,f, wbl.ob recaiftl all ita ll1lk 1A 

Iicht aalloD oaca, .WC.e declucUODI on tba bali• of fi'N oanta or 80ro 

par can. At praeant pricae aipt aallcDI of adlk with ..,... ... blltt.e,._ 

fat oontant b~ tiM r..-r $1.86. 

Jllr, Cbaraat bal.U- that tile 80at lo&ical cladllctitiD buU -....ld 

be aeoonlinc to tile buttartat content and ha placa to chaD&• to that 

baaia tld.e .-. 

It ebould be ~ionad. that where Jdlk 1a pickad 1IP b7 OOJIPCIJ 

truoka, tha track dri....., carried. dad.v.oUon autborisaUOD carde and 

ual.otad 111 aalliD& t.ba plan to r..-re cn tll*routa • 

.tppandad are lattara and pal>Ucit7 and ot.bar utarial aant out 

b)' the Pro'dncial war Sa'fi.Dp eo-l.ttae 1A ~t>ntraal. Tboea written 1A 

ZD&llah are ..U-Jonato17. fbo" 1.11 Franoh are c-ad and OODiiwt 

of tba foll.cot1DC• 
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1, Le\t.ro, pablic1t7 ll&tuial ad to,... -t \o ll1lk 

.. \abliiiiMDtl . 

2, c--aaioatiou oct. to,. • .,........ 
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) , Lett.ro •ont. to ac~no aD4 iDiplotoro 1!7 the 'l'ar Sa'rillp 

CoaS.\t.l and 1!7 thlll.r nperioro, 

4, c-unicatioD, with a\taobMDto a .. t ' to local War Sa..U.,O 

eo.lll.\t.la iD rural ...... . 

s. Lett.r to the U, c. c. - c.tboUo UDioD ot ,..._ra. 

6. Le\t.r to co'llllt7 pretecte oc the ocoaaioll ot \be qurter}T 

-tin& of ~ro. 

? • tett.r to preeidaDte ot the CII"'le de h2'111...,.a, a rural 

woaeo • 1 or&&1sat1ou. 

8, tett.r to the clergy, 

llq 2), 1942. 
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1loa - SPillp ad llNJ7 1.­

c_.spa 1a tile plate ot c..dl.a 

Dld.tl'i .. , Lt4. ad Dat-~. LW. 

Dat- JlOIIIartrl. .. , LW. ad. c..dl.a Dldutrteo, Ltcl, an tile 

1arp i)llpoat OOIIP•t.• of ea..u.. Atont 40,000 wztaa ... IIIPlo7e4 

111 t.be 0011111 IIUI.trl.ee 1111111t.io111 plurt.e 1a TU'lO"U parte of 
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Cmad.a, 111d. Caa41111 Illclut.rl.ea ~ 7,000 t.o 10,000 worbre 1a t.be 

....,llfaoture of oM.icele, tertJ.llaere, cellopbaale, ot.o. '!'be to1o 

caopwea oporete 34 -..rt.uri.a& plate. 

Aboat. ~,: of t.be pqroll of u. .. - s aloa 1a dedllot.ad. tor 

tl>o purclla.M of war Sa~ Cert.11'1catee, SalM ct V1ct.o17 8cl>da t.o 

o.plOJell of t.b1l ~ cllariD& t1>o hb1\111'7, 1942 ._ .. .,. 8ftrapcl 

$170 per oii!PlOJ", 1acl11111q eucnt.1 ... , and $137 uo11111.,. of-~ 

u ..... 11>a11 an ftl'7 hlP oftraaee. 

Mr. B. W, lo1gbt.lq 1 Public Relatione Dll'lot.or tor Cana41an 

Dld111t.rl.H, bu bad. 111 lllporteDt part. 1a U. pabl1c1 t7 work of both 

war sa~• ad '91no17 LoG> capalr 1a »oatl'lal, 111d bu bad.~ 

ot the pqroll cleclaotloD plan tor t1>o pvcbue ot War Sa'01Dp c.rw~ 

1cateo &4 'V1cto17 Bcadl b7 _,_.,.... of Det1111e llld.tl'ieo ODd 

C&Dadlan Dldutrl.eo 1a all of thGr plate. 

Ill'. ~~ .- tile fol.low1a& c-ral oboer...tloDI clu1'i.llc rq 

OOD.,.reatloD wi.th hiaa 

1 . It t. t1ret. -•117 t.o •1111 u. war" . Set up 111 ~ 

re1at10111h1Jl botwc U. 1Dd1 nd.ul aDd the war, ID4 7"U baw pa..., tho 

wq tor the oale of cartif1cat.eo IDd boDd.l. 

2 . Ill Ca-.1&, tbere 11 a pn~ral t.e .... .,.,. (a) for tbe OOtu-t 

t.o -~tile patr1ot.iA: ,_cue of tho people, (b) t or II!Pl..,.ro 

t.o ~ tho patrlotlo reopoue of tbed.r wortooro, ""' (c) tor 

tho 1.D41n.tul t.o ~ 1111at ll1a CMO petrl.otic re~ wU1 

""· 
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» a ,...'lilt, clll"t11'1eate &DC! ~ o.a. q'tiiDtao a.n. .. , . ......,. belll 

too a&ll. xr. r-1cbtl.q ....... t11at oolee q1110tu be oet ,.. wld.cll ..,.. 

a ollalleaa• to tho pooplo, 1Detlad or tho -·~.,., oato q110tu 

ot till put. 

), Ill till put V1ctoZ7 Loa •Ill'•' II''• publioitT llu hila coo­

trolled b7 boncl doolore, !Ilia, Ill tlllo, 11 o. lll.otalte bee-, 1c 

332 

Ilia op1c1on, althoucl> llcmd people aq llllclel'otad 11011l'it7 -t1cc 

ad d1otr1buUOD, tlloir ciD 110t .....sarotoDd tho tield or publie ..auou. 

4, Be llooeot with 110r1<ere, l&lloo U clear that the -~ 

1e not oallJ.Qc oiCilritieo ~ t.c&ao it neode tha .....,.. U th1e 

w re till 01117 ooneido,..tion, tho OO•exsat. oo'llld print.....,.. B'at., 

w1 til inc .... coiAc up' and tho production o! 00111_.... goodl d1w1 "'•b­
in&. it 11 IIIOIUI.Z7 to doere111 purollu1nc pow81'. Th1l wu at .... lld 

both 1n Mot1Jlco o! ...,...,.,.,.. and .... a .. t1c&l ot workol'll 1n Ollwl1an 

ond Det11111 Dldnotrieo plonto. 

5. It 11 eolltltial to ukl pqroll dlftcticno u al.llple u poeeiblo. 

To JUke ~ doc1Qct1oal em a neklT pqroll • ..,.... ...,., .... ...,. 

aoeount.1J1c -l1oat1cna. It &lao 1ncreuea oaleo reailtance, eince 

o.eell do<luoticD 1a larpr tlla it 110'11ld be 00 • weklT buia. 

6, U ~ lilll.t t1>e1r purcllu• or oart1.t1eatea md boDdl 

bociUII tllq are o.tra1d to lla'N tllo1r 111Plo7&re - how IIIICil tllo7 are 

aa'lille, it 11 bee- till -l.o7er llu tho 1II'OCIC attitlldl toward 1111 

worl<oro or 11u dolll a poor -1o7M relatione job. Ill auoll caaea, tho 

eo1Pl071r allollld oonoidlr tho boncl •eo!Pa1cll a tine opportllll1t7 to illpro'N 

bl.o rolationo wl.tb -107111 b7 di .. bueinc tllea o! tho idea that lla 

will 41aor1111.Date qo.iolt til• 1! t11o7 lla'N aubotantial •nin&a· 

Both o! tllMo COIIFtal.la nra eppro...W md orctal.sod OQ a natioDal 

lluia !or both tlla 'fo.r Srf1Dca procr- and tlla V1otoZ7 Loa ~a.p.. 
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Bolt. the ~8111 .. I Mad ofti ... , ..... t.o MOb loCial ... as-eat. the 

rupoll8ib1l1t;J of oetti.D& up loCial pleDt. o~t.t.eu. 

At. eaoh plat a pe.....,t pl&t ~tt..e wu oat. up to lwxll8 

both war SariJI&e mel V1ct.o17 r.o.... fba Mlaot1oo of tho oiW.ruD 

wu alwqa left to the d1ecret10D of the looal Ull&pr'o The oll.ail'­

UD 111 .oat ou .. wu the Penoanal Dl.reotor or the llorlao llanqar, 

Pe,_,.,t co-.tt.aao for pub1J.c:l.t.7 md oa..uoiq wn &leo oppoint.ad. 

Tbon oull cc-.t.t.eu for ca..uei.D& wan .. t ~ -r the chait'Uil8h1p 

ofda~f-. 

All orcomsatioul worlo: &lid C8IIYU81D& ... - oo -

U... llo dialocatioo of b-•• or lo .. of pro"'ctioo wu 110t.ad. 

fba oa..,..ei.D& of the pUIIt. wu all cloDe b7 ~eee• c-t-, 

aDd bot.h Jlr, Jt.i&htle7 •cl hie ueietat., Mr. Cooper, are OCDYiDcacl 

that. thie ,.talclt fer bett.er neult.a thm oao-101 ot worlo:tn b7 

paid oala...,. Bath balieft, boweftr, that 1t. 11 preferable to haft 

worlo:tn 111 a perticalar de~ ca..uoecl b7 worlo:an ~ other 

c!tp&n.Dt.a, becr•ee worlo:ere ......U, ciD DDt l1l<o to ba .. t.M people 

worlo:i.D& wUb thea lalow aboolt t.Mi.r per.oul bo.o1Deoo. 

1'be p....UIDto of t.M o o..-n•• oiDt lett.an t.o each ~. 

aph1n1ftl t.be c_.<p ad uk1JI& lilt e,.,ort. ....S ocoperotioDo 

1'be V1cto17 Loa c_..,.,.. 111 .oot. plmto wre occaoplhMd bir 

&D iDt. ... ift o...-dq "bUts•, preoadood IJT & .... Mat.iDI OD -­

t.iM, 

Ill the )lootraal plaot eoch ot 88 oao..uoere wu gi _, obout 20 

D-1 t.o COftr, 

.appr•eA 1a a COPT of one ot the bullet.iDI oct out. ~bout oDC& 

a -ct11 t.o all .-plOJM8 bir the caodi&D Iodut.ri_Dat.,.• IMut.r1aa 

War S&'flap ~tt..e. 

-26, 1942. 
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~ ot U. IIMI'opol1ta LUo 

~ C q IIQ' 1a ott.., 01\uio 

At tbo C&adl.& liNd ottl.co ot tbo llotropoUta LUo ~ 

'-IIIIT 1a ott.., a'&\ 940 ,..._ ..,. ~. All ot tllooo -

ploJooe are oipecl. up tor tbo parcban ot War Sa'fiap Oortitl.catoo on 

tbo p~ clochctioD ploD, tbo total de<bacu ..... -u..c to-. 

4 l/21. of tbo pqroll .. ell ~ 

Bator• tho iDtrod..,tiOA ct tho pl•, a -tiDe ct ell ~· 

,... bel4 to aplo1n tbo PJ'OP'M IUid NqOeet lOOll participaticn. 'ftlo 

•onoc 1 t tala _, to tbo eocUon - IUid OJ'ImiMd tba to ..U 

tbo pl& to tbo ~ 1a tbeir reepeoUft dop.-to. 

Botb Jlr, w. D. 11cr-, ,...-! Dlroctor, IUid Jlr, Georp Br8d;r, 

-tiler ottl.ciel of tbo COIIPIIOIT1 IQibui...t tbe l.Jiportcoo oft 

1. Selliq tbe idea tirat to tbo eocUon beado. 

2. Bn1D& tbo ~ OFP:roaohad lv otbor """'""IV' IQilo7&U• 

Nd canYuaora aq eell .,ro on a bi&h proeava buio, but ncb oeloo 

will not conUn•• 'ic\cl'J Boadl eold 1v bizb-proee.,... oelo 1 
.... 

tbo boDd8 that wero oold "Caia 1v tbo 1m. Uel purcbuero . No one oaa 

do tbo job bettor tban otbor apl.oJwa, it ,. are iDtoroatod 1a a 

ocntilnlou, pe..-t. o&'I'1Jico prozra. 

), Bn1D& tbo ooq>e,V. orcmiH tbo o-aip eo ottioi.,.tq that 

IQilOJMe b..,. YirtnallT notbiJII to do bat. oip tbo pqroll clochoUoo 

atbori..Uoo oard. 

!lie hood ottica 1a ot;t.a olio ednnooo .....,. to bNDoh ottl.ooo 

to 11117 War S&'fiDp attlllpe tor oelo to OIJPl.o7ell• 

-26, 1942. 

/ 
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the fcllCIWiac nu-uou wre ...s. 11rr 111-. B. L . CU.id;r, 1a1ee 

111nacer tor the .lppU- Di'fiaico of the .. ~. ec.p-. of 

CIDada, wbo -. iDtor'fi-.1 at ld.e oftl.ce 1D lloatreal. lllr. Cuaiq 

haa been &et.i'N 1D the QuM>ec Pro'fillcilll War Se'fillp • d l1cto17 LoaD 

ec-ttteee, ae wll u 1D the orsoatsatioo of the pqro11 dedDct.J..­

plan 1n hie own CCIIIPIIIT. 

l. b ._OJ&M' plu -t. be approach.d boa the posm of 

'fiew of labor' a f"lina. of frutr ation du to bi&bn waa•• -.d the 

ecarcit,- of ~...-re• aooda· 

2 . b cJn>X of the pqroll pl• 1e the calibre of the •n 1lho 

.wee tbe 1n1t1lll COilt&et witb --~~-· llaa;r of tbe .. contact -

hue lacked the neO&U8J7 reeourcefllll>ese . Too un;r baft not ba4 

aperience 1D reacll1n& the beida of ~om. .. wbo constitute the 

directlDc force of 1Ddut17. 

The llla'fieh co.pUat.ico of Uete of 001ipan1•, bo&rde of direo­

tore, &DII neea of otficere 1a not the ·anewer. It 1o neca .. ..,. to 

secure tbe t7P& of ldZI who baa wide acquaintance with the actul 

bead& of 001ipmiu, wbo 1e a -'>er of the •- olube, - wbat 

tba1r oharal>terietica are, Uld boW tbq aa:r be -ted to react. 

AD -tev aa:r be ~~ •at;rm.d•. 

It 1a neceea&l')' to 1a>ow (l) who 1e t.ba real, not tbe titolar, 

hNd of ~ach : J"'V• ad (2) wbat ld.Dd ot - be a. !b1a require• 

contact - .me 1a>ow tba atructureo of local c0J11Pm1 .. ad the nature 

ot buineaa r1 n.lriea, and wbo are prett,T oloao to t.ba 8Ctllal d1rect1ng 

be&da of the ...nou c_..u ... 

• 
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It 701& fin\ ~ ... tiM \1\lll.ar --u ... ,.... wUl .... ,_ 

b1a ud •taccai• tile - 1i11o 11 ~ a...s of tile ooDCeno, 

!bot fin\ pn.l•, U..reton, 11 \bet..,.,_ renlte w1ll. Dot. 
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~ 8CIIie'Nd .-lMe ,_ fin\ • .u tile 1<IM io tile .u ......... ot tile 

'buiMalo -.plliD io b1a \bet tile tll!.zlc 11 10 Ulpor\at.1 1d.tb ..... 

iticat.loaa eo 'fa.t, \bet 701&- lla'N 11111 blee .. nc ud ac\1'N •-t. 
Tell hill tllat 70u ore ott.er a oerta1n puc .. toce of bll pqroll, ax.­

ploiJI to Ida t11ot tld.e 11 clat1Jd.tal7 a cooct ~ relatiA>M effort 

on 11111 put, tllot lt wUl bzo1Qa tile -.plo7M1 oloeer io till OOIIPIIV'• 

ctae to the .,nc1••• ot pc; =•• that renlt.e tna .. .,_t. a d 

labor wrkiDc tocetblr OD nab a Ulpol'tat uttn. 

3, loll o_., otford to "Pall 701l1' panoa...• 1D t.olk1nc wltll ._ 

plOJWa• !bot -·c mt nzzte io blow det1Dital7 'llhat tile objeotlft 

11. state bl.,..~ \be pe.I'Oatoce of pqrolllt ie _e...,. to obtoln. 

4. Too IIIIIIT people ew.I'OIOh \be eel& of ... .,. IIOill'ltt .. f.- tile 

•o-.p .. p acle" 1 tld.Dklill 1D teNI of oontr11Nt.lou to d>aritlee, till 

a.<! Cro111, &to. BR-.a.horr t11ot 70" ore oe' ""' -u.1DI: 'fllubll, -

tllat a l...ti D1 pi'OO&U 11 ln'fol'Nd, not a OODtl'lblltlon, 

s. C&ada 11&1 llode tile ~ ot uk1.nc it _....,. to ..U 

$50 llld $1()0 bonde l'fli7 eU Ol' lis)lt ~. ~ttecD;r it 1e­

&eHZT io ..U \be boada, eel""""'"~'~ c- t ~ lrept at c~p pitoll 

oont1zznoulT, a.t ta. anot. ootnntoce of o...Utioatl eal• thzo1llb 

tile Pllifi'Oll ~ pl.& 11 tllot ., - 1D ·~ wl. til 

o~ ~Q~>el"f1eo17 ottor\a, .. noeJHnc 1• neoeuUT, alDcl worbre 

alp 11p tor tile clnraU• ot tile ...,.., 

6, JilproMII tile -• mt wltll a dot1zz1tl p1al tlaot. tite tlll1r 

tlPI of ..,, ....... not 3vt a ....- trppeal tor twa. ra Caede, u ill 

tile llll.tlcl atetea, too lllliiT ~ ....... ..., to bold- jloft.-t 

'IP t.o rldl.wle . ftd.a oa ~ o1Nw-tld, a4 ta. nlp&Ci ot ~ 

calMd, - .,...-w., tta. witll a dotinltl procraa. 
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!be -~ "''P"'..:h 'IIII1IAllT oweolo to -•c t. !IU - oc11 

cOD be u..t b7 tU:lllc a4Yat.p of tho .,.W. wberebJ worloore np tor 

repl&r pqroll cLo411otiona. IT pereonal. OOD,.natiou 'lith t.hooo 'IIIIo 

eook to redw>o or oiDCil tbelr pl..tpo, ad bJ oarotlll otud;r ot the 

popoll ODd the Cal of docluotiCIII 1 the 111Plo7ooe 0111 bo dbicled 1J1to 

tour &l'OIJP0-(1) DO,_ouboorlbore 'IIIIo o-ot afford to puroh&oo tor 

locttiaato rouona, (2) tho•• 'IIIIo aro oa..tA& ODd lnqiDC oort1ttcatoo 

1lP to tho tull lild.t of t.ho1r abU1t7, (3) DOOo-11lbecrtbora 1IDo oould 

afford piU"'b&oeo 'lit.hont .....m. oaor1!1co, .,4 (4) t.hooo 'IIIIo are DOt 

~ 11J> to tho lild.t of t.ho1r abUitJ. 

Such .. -~ toll~ ,..,.. at oDOO tb&t ,..,.. aboQld conceotroto 

exclurl ~ OD tho lut tao &rO"PI in both War SMDCI ODd V1c\or7 

LoOD OOIIP&iJD8• ,. goal elxNld be to abtft u ua:r u poanbla into 

tbo aiOOIId Cl'OIIP• SUch • intona1ft o~p '11.11 ~old •""b better 

roeul.to in toru of aoD87 •d energ up .. dod tbOD a drtvo in oll 

d1 root1ona. It ukoa 1 t clear tb&t tboro 1a no point in a great 

"b~· drift 'lith aua -u.nco and proaoUODal at\IDto I'IV7 .U 

mDt.M or eo. 

rvt.~ooraoro, l1lCb an ~· enobloo 70u to opproocll ~· 
wttb a pllll which will aoro road1l7 aatn tb&ir roapoct ODd cooperation. 

You aro 1D a ponttou to 111nd.ob tbo aanac-nt with a liat ot --

pl.o7Ma to oo-trato o1>, b&a..t oa proo .. t ouboor1pt1ona 1D ralatiou 

to ab1lit7 to pun~b&oo. 1t will oppoal 10pootall7 to t.hooo 1D tho 

Collj)troUor ODd AoooiDitiDC lll:ns1oll8o You oumot aatn those people' I 

a-rt 117 •one of ~·. But probabl7 70u can ol>llot their 

oooporot1ou 117 t.JHu1 tt.. tb&t 70u boft a dlt1D1to plm of operation, 

ODd that J01lr dooiro io to tncoa'I'IDlonco - ~ ao Ut.t.le .. _.s.l>1.e. 
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!be .. ~ opproch II8'IIAllT 1q1peala t.o -·c t. !Ida awz ocl> 

caA be ue4 117 tali:1llc ach&t.ap of tba .,n. wbereliJ worbre eip for 

roplar pqNU cla4act10118o IIJ peracmal ooo .. reat.ioaa with t.boae w11o 

eeek t.o ro4laOe or o-l tWJo pledpa, mclbJ oaretlll a\~ ot tba 

povrc>ll aAcl tbe eiae of ct.cllloticna, tba • ..,107"& om be cli'l'idacl 1Dto 

tour crcNP•-(l) ......... 'llbeoribera wbo oumot atfor<l t.o purobMe for 

lelit1a&te reuou, (2) t.boee wllo are a&Yinc an<l lnllriDC oertiticateo 

up t.o the full llld.t of tWJo abilitr, ()) non~o~ribera 1lbo ooW.d 

atfor4 purcbaaea wit.bollt - aocrifice, &<1 (4) t.boao w11o are Dot 

bu;r1Da up t.o the llJd. \ of tba1r abilitr. 

SUch & mal,raia telle 7011 at oDCe tbat 7011 aboW.cl cooceDtrate 

ucluei'Nlr on the lea\ two croup• iD both War SIYiDC• an<1 V!.ct.orr 

Loan o...,atp. !be goal aboW.<l be t.o ab1tt u .._ u possible iDt.o 

the aeooncl croup. Suob .., iDteui'N cap&icn will yiel<l auob better 

n.W. ta iD t..... of IIOD.,. llld eDerc7 u:p&cle<1 thlll & <1ri VI iD all 

eli rocticma o It lllku 1 t clear t.bat then 1a DO poiDt 1D a ere at 

"b~0 clri'N with aua ...tiDC• md pro80t10Dal atUDta ,....,. ..U 

.oDU.. or eo. 

J'llrt!M.-re, 111101> ., mal,re1o enablu 7011 t.o opproocl> ~· 

1d.tb a plm wld.cb will ..... I'NIIIU7 cain tbedr reopect &d cooperation. 

y.,. are iDa poeition t.o 1\lnliob tbo aanac-nt with a 11ot ot -­

Pl07"• t.o OODC&trate on, bued OD preo•t ou.boor1Pt1•u iD relatiOD 

t.o abU1 t7 t.o purcbaee, It 1d.ll appeal aopoo1&117 t.o t.booe ill tba 

CoJII)ti'Oller an<1 AooolllltiDC DI.YiaiODeo !Oil o&DDCt Caio these people'e 

aupport 117 • ...,. of "bal.].Jttoo". But probtbl7 rou Cll\ aDliet their 

oooperat.ion 117 te'""' t- tbat 70" ba .. a dat1111te plan of operation, 

md tha\ 7011%' deeira 1a t.o iiiOOO'Nft!.aOCe ~ jut U little U poeeibleo 
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7. .t.ll oc.....U.C ot 41'111 w ollolll4 ~ oarrie4 "" 4v1111 wortt-

1.111 bow-a, OD o~ t.SM. ft1a c"- bett.r ranlu,- tlla 

Weotl.Jicboue ~"'V' .to'IDl t~ it c811Mcl DO loeo 1a pl'04aot10D. 

8, J'or plate wber& labor ie O"C&IIbM1 it U '11011 tope...­

& trw 11111o11 ot.t1o1al to appl'Oaoll tbo -ac-t 1114 o.tt ... bio u­

liot-• 111 oc114uot1.111 the ~~~~· If ci<De tactt'al.lT tbio bol,po to 

caill tbo oupport o.t 1lll1oll - ... , &lid """"" to iJipro.,. rol.l.l.ic.no 

be-~t 1114 labor. !!do,... triecl 1114 .to'IDl e.t.tect1.,. 111 

a .......,... of oao11 111 ~roal. 

9 . ll:lplaill to the ........,t tb&t tbeN ara two po111to of ..U. 

witb roopect to~· .,... ........ o-(1) tbot tbq eboul4 be to..-, 

(2) tbat tbe7 oboul4 be ord.l.n&l7 wol'bre DOt 111 a oupem1017 pooU1011 

-1114 aok tbo -aco...,t to ueo tbo pleD or 0011b1nat1CII of pl&rul 11b1cb 

•- pro.terablo to u.-. Il2 tba Wootincboue• plant, little attention 

wao paid to workoro 0 poai tiona 111 cbooeiDC tbe oeDYaoeon. .An att-t 

wao aada to oalaot wol'bro wile weN pereuaai w, taot.M, and w14&17 

Nopeotecl. Sou of tho .. cbooln woN !o,_, and o~~pemoon ond -

wre DOt. 
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DAft ~7 27, 101!2, 

TO 

!'ROM l!r. 

accordance wit h your requeat of yeattr44y, tl-ere it~ 
attnched a tabulation of the price• of the 8 uncontrolled beoie 
eo=o41U•• 1nclu<'od 1D the :!l,I. .S. bade eo...,od1t7 1n~ex. ,.nd aloo 
n price cllart for e.ru:h of ~l-.e 8 cOCI!'Od1t1 ... 
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Prlo .. of II uooa,rolle4 bulo -ouu .. 
•·~ ( Sep,•ller 1~1 'o .. ,. 

Oea'• per uU) 

Whe&' 
nu- llal'le7 Oon lluUer Roc• S'•er• 

Dati ••14 
OoUoD 

111&. 111&. 
111&. w. 111. 1 • lb. 111. 

·~ 1111-.a 1~.~ 6o.i ~J:l it:i 11.9n R:m 17.2 
1 116. ~:i 1;: 12.0 17.1 19. 112.11 ~ .~ }6.0 u .8 u. 11. 
21> 11}.5 199· 70.0 } .7 }7.0 11.} u. 1 • 

• 3 11~.6 1~.5 ~.0 u·1 ~.0 11.150 11.625 1I.o 
10 113.1 143. 5 ~.o .6 .5 11.02! 11.m 1 .8 

ii 10,.9 17l·5 .o 61.4 ~:~ 
10.12 11. 75 16.f 

11 .1 17 .a 66.5 1f·ll 10.,7 11.250 16. 
31 112.1 1110.0 69.0 7 .3 35.0 10. 7 11.500 16.2 

I 1111-.~ 141.5 76.0 76.1 36.5 10.42~ 11.500 16.4 

1 11~. 1110.0 7~ .0 72.7 37.0 10.17 11.250 16.4 

21 11 .o 143.0 7 .o 71·i ~.0 10. 350 11. 7~0 16.4 

28 112.8 1113.0 n . o 70. ·5 10,025 11. 7 0 16.6 

• 5 115.1 1114.5 n .o 72.9 ~. 3 lO,Ui 12.~ 17.4 

12 122. 205 .5 80.5 77·1 ~.0 11.17 12.625 17.2 

~ 119.~ 199.0 82.0 78.3 . 3 11.02 12.rog 17., 
119.6 201.11 81.0 n.o )4. 0 11.47 13. 00 17. 

2 121.6 210.5 83.0 79.6 311-. 5 11.37i 12.1175 14.f 

~1~. 211.5 85.5 81.4 35·3 11.(2 12.87~ 18. 

1 1 .6 222.0 85. 5 so. 35·· 11. 7 12.87 111.11 

2~ 13.11 22~·5 85.0 
·~·· 

)5.0 11.625 12.~00 19.7 

3 12 .6 22 • 85. 5 8 . 3 35·3 12.000 12. 25 19.7 

6 121.1 2i3.0 =~:6 
81.6 J!I..S 12.525 12.875 19. 3 

13 121 .~ 2 1.0 81.9 ~.6 12.850 12.625 19.3 

20 122., 2)4.5 85·5 82.~ ~.3 12.925 12.500 19., 

27 121. 235· 5 85.5 so. y..o 13.100 12.875 19. 

liar, 6 121.5 if:i 85.0 81.3 311-.o 1~.,75 13.250 19.1 
13 121.9 :4·0 82.3 )4. ~ 1 • 25 13.000 19 . 

20 118.0 2.0 .o 82.0 ~. 13·~ 13.250 19. 

27 117 .a. 270. 5 83. 5 82.0 )4.3 13. 50 13. 625 20.1 

.t.pr. 2 111.6 ~2.0 83.0 82.i ~6.0 ~l:~ i}::l~ 
20.3 

10 11 .3 1.5 85.0 82. 6.~ 
20.5 

~ 111.~ 256·5 =~:~ 82 .~ 37. 1~.1~0 1 .250 20. 2 

112. ~.5 82. }7.11 14.) 5 14.125 20.1 

llq 1 111.9 252,0 87.0 8&.1 ,s.s 14.025 1).7~ 20.1 

8 11 .9 m·8 87. 5 8 .o ,..o 14.000 14.7 20.3 

15 114.1 .o 89.5 'i'' n:~ 14.1;0 1 ,000 20.2 

22 111.5 25,. 0 92.0 8 .1 111-.f ~ 111-.000 19.8 

25 112.0 25 .o 92.0 8 .8 36.5 14. 2 13.750 19.6 

Peroent inoreaae 

Deo.5 )8.8 19 .1 6.11- 42.5 12.2 12.6 
- Ka7 25 - 3.11- 19·5 

.)0 
- Kq 25 -9.~ 12. 6 7.6 4. 2 }.11- 20. 2 8.9 -0.5 
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TREASURY DEPARTMENT 

WASHINGTON, D. C. 

u. a. ~sow•cc 

11 .. o,..,.d,. tor .Uoiota.Dt Seoro.torJ Gaotco 

Prom& Chief, u. S. Seorot Senioe 

Snero.l 110ntM o.e;o a ourTOy -• ~~&do by Supon1o1JIC -"eDt 
Reilly at the BUreau ot lla&rning and Printing Builcling to deter• 

aiDe it 1t c»uld be uoed u a poooible penoanent entrai.ning and 

d.etra1.nJ.Dc point tor the Pro.oid.ent and ae a otoro.e;e opeoe tor the 

Preoicleat'• prhate l'lll laan a&r, and it_, tound. ouiteblo tor 
that purpo... Due to the laolc of aftilable tundl, it -• nooeaoary 
to hold the plan in abeyanoe. On lla7 18, 19,2, I _, o.dnoed by 

llr. C. w. Barber of the Federal 'lforlco -"en•7 that the -"•noy now 
hu outt1o1ent tundl to otert the projoot • 

.t. oonterenoe -• bald in 111 ottioe oonoerning tbio •ttor, 

with Supenioing .&gent lleill)', llr. c . w. krber, and lloooro. 
Barl eo-r and H&rl')' !Cur of the PenDO)'l'ftlll.a Railroad. Upon 
oonoluaion ot the oonttrenoe another in.apeotion .._, aad.e ot the 

propoood oito and it_, o.creod. by tho PtnDt)'l'ftlll.o. Railroad 
repro. .. ntetino that the plan_, feuible. llr. Barber_, to 
report tbio •tter to the c-J.uioner ot the Federal Worb .&genoy 

and obtain the neooooo.ry o.pproftl to otert oonotruotiOil ot tho 
ohelter tor the Pullaan a&rJ and the PenDOyl'ftlll.a iailroed repre­

oento.ti ... o wre to clraw plano tor re .. ttill£ tbe railroad traolc 
wbioh entero tho Bureau ot Encranng and Printing Builcling . Sub­

oequentl)' I ... , adnoed. by 11r. Barber tM.t he bad roooi ... d the 
COIIIIliuioner'o appro'f&l ot tho projoot. tbo Diro.otor ot tlw 
BUreau ot ~a&ro."fill£ and Printing hu o.ppro ... d th!.o projeot. 

When the projeot 11 ..-plated (about two to thro.o 110utbo) 

it will be pouiblo tor the Preoident to le&TO the ilbite Houoe 
by the Southweot Gate, 110tor throngh the llall to the entranoe ot 
the Bureau of Engr&"till£ and Printill£ Build.1JIC tunnel, oontinue 
thro"£)1 tba tunDel to the load.lll£ plattora, and thereby be ooa­

pletel)' obalt&red while atrainill£ or detraining. 

350 
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A.rr"'l&-te b&w - _,. '1111ih tbol 11n1\o4 St&tea U., 
lllciaeer Corpa to aoll8truot a train lewl plattono beai.S. -
Pollll8Jl....,1a lla1lroa4 traak at tbo u.r, lleoreatiOil c..p looate4 
be-•11 L111aolll ll..orial Briel&• u4 A.rl!JicWD C..terJ• fha 110rk 
h DOW ln procre•• &114 h o>q>oote4 to be ..-plote4 '111 tbin tbe nnt 
teD 4&J1• llpoD ~letion tbo ai te '11111 be 1& .. 4 aa &II ontra.iDlDc 
polDt tor tb& Proa14ellt UDtil tho Buroa\1 ot llllflr&YiiiC &114 PriDtiD& 
aito h a'ftila'blo. 
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TR~URYDBPARTMENT 

INTP OI'I'ICI: COMMUNICATION 

OAT11 Ka7 27 1 1!)42 

1'0 h,Or~tar:r. rgentl:laa 
ICJ' . . . 
Expo • ght Situation. 

I'll O M 

8ubjeot1 

L1ghter-se freight in etor-se and on hand t or unload­
ing ~~ ••w York harbor last week inoreaeed b7 261 oare to 
20 .~ oare. (See Clhal't 1. ) !he uount of ra1l etorace 
epaoe oooupied at the en4 of the week wae 1),381 oare &D4 
there wae e441tional etorace epaoe aTa1lable t or 5,878 oare. 

Szporte troa •ew York deol1ne4 b7 11-87 oars to 6,391 
oar e. (See ClhaJ't ,, up~r eeoUon. ) JloweTer, noeipte 
tor export at lework (lower eeot1on of ohart) 1noreaae4 
al1ghtl7 t o 6,626 oare. 

Reoe1pta t or export at 9 other Morth Atlant1o porte 
ah~wed a 38 peroent 1noreaae laat week, reaoh.1ng 3,728 oare, 
This 1e the highest leTel tor the aonth. Beoe1pte tor ex­
port at 6 Paoifio porta, on t he other hand, deolined bT 
8 paroent to 2,889 oare. (See Obert 2, lower eeot1on. J 

v 
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TR~SURYDEPARTMENT 

INTI'R 01'1'1CK CONNUNICATION 

OATW l(q 27 1 1,..2 

TO 

-~·-111'. • . 
Expo · • gilt 81tuaUon. 

... o .. 

SubJects 

Lighterqe freight 1n etorage and on hand tor unload­
i ng in Jew Yorll: harbor laat weell: 1noreaeed b7 261 oare to 
20,846 oare. (Bee Obart 1.) !he aaoUAt or rail etorace 
epaoe oooup1ed at the en! or the weell: waa 1),)81 oare aDd 

there wae additional atorage apace aYa1lable tor 5,878 care, 

bporh troa Jew Yorll: declined b7 487 oara t o 6,)91 

oars. (Bae Obart ~ upfer aeot1on.) RoweYer, rece1pte 
tor export at lew orll: l ower eect1on of ohart) inoreaeed 
el1ghtl7 t o 6,626 oara. 

Beoe1pte tor export at 9 other Jorth Atlant1o porta 
ehowed a )S peroent incraaae l&at weell:, reaoh1ng ),788 care, 

Th1e 1a the h1gheet leYtl tor t he aonth. Receipt• tor az­
port at 6 Pacif1o porta, on t he other hand, deol1ned bf 
8 percent t o 2,1189 oara. (Sea Obart 2, l ower eect1on. ) 

., 

v 
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111 repl.T :ret•r to 
J'JI lll.IO (D) .. D. 1./llYJ 

!U hcr•\arf of IW.w 'PI'•-•• hie OQIIPllaah 

to t.111 lo110rable ~ hen~ of ~ f:rla1Qr1 M4 

IIIOlolll herewitll I copr of 41opatolo IIO o ~ 41Wd. 

lfeJo 5, 19113 ,.,. ~ .U.r1ooa •11u.,, ,.._, A1M1, 

Arpll\ia&. OODOII'IIS..C ...,.,._,of a ullal' lo .. 

b7 tb• #pll\lal Oon.-•'· 

l'HII •11&1•7• JuliO• Ail'll, 
110 . 119!'). lfeJo 5. 19113. 
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••-"• .Abea, AqlaU... liar 5. lgU • •. .., 
MJeotl ...,.,. a. WII' J4a R Bl •• 11& lOti''***• 

IMYa •a'IG.I 

... 11111'-7; at ...... 

eua 
I ~ U.. boaor to repor\ \11&\, -r41Dc to U.. local 

F••• 711~ .,l'Sill&. U.. J.r..,,,.,. Oon..-\ llal repa14 

a lbo~tlft ~ of .,,000,000 -""*"'" 1a •• tori!: 1a 
.QrU 19'10 M4 4v ""-"· I\ 1e repor\14 \hat Wo loaa , 
*lob \ore }-1/af. 1D\erei\, baA baa ob\&1De& for \he pv-
poH of _,lac obUpUoa• oa \~ lUla \ellft 'liP b7 a 
••turluAI be=H•1 .,.Ucate 1D 1931· Aa u.. Mu., baa re-
porta& troll \lal to 's.. \lot o.w.1.- 11u aoqa.Ua4. 1art1e 
n- of fonl41& _.bnp 1D _, .,.u.. .. a r .. au of a lor• 
~at rafqM a.piW, .-A pre_,lT \he Oo••••••' baA ao 
Uff1CIR1V 1D anomclal tale r~\ of \he 4ollar loaa ator-Uou&. 

OOUIDII't:W. 

I\ 1e ao\ lal.ollll 'tiiJ:T tale Goftl'llll•' Ud. aot allo r~ 
\he .. ._..,. Moo lo• \h&\ wu rec•Ur r•....a .-4 IIIUob aov 
beer• '}-1/ltf> latu .. \ (repor\14 1a tM ..,...,,. 41opateb •o• ~ 
of .&prU 1, 19111), altllo._ U hal lie ftiP0\14 \h&\ \bera.., 
ban ,_ 1 &laue to raa1a 1a a 41b\or J100U1oa tor o\ber -erolal 

rea80D.•• 

ld.wrd. L. ba4, 
Clo'llllHlor of .., .. ., . 

• ftoballlT lbol114 ne4 ... 11679 
~. D. 

Regraded Unclassified
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la ftll1r .., ... \o 
DW..A/61. .. 

.... rt,lMI 

\lie ~ ~ ...,,.\al'f of ~ !reulll7 aa4 ~r......Uh 

,. a•....,e& oopt .. of ... u- !wo aD4 !11.-e of \e~ 

u. 170'7, kte4..., liO, 1M2, froa \lie .._rl- Ja-. 
a\ IU.o k J-ato, oo-roille ooe\rol • ..,..... propooe4 

~ 
\o J'OC"la\o .-a\o of Ual\o4 1\a\eo 4ollar ..arroaq 

a.foraAC• lo ..a. to \1lttl ~-"''" lo\\or of 

111Q" 1&, 1Ma, wblch \-1\\H .. cUOil 0... of \be \elo-

.,_ _..r rot-· 

bel ......... 

Coploo of Sec\ioi>O 

""' aD4 f!lreO of 
··~ I>Oo 1707, *" 10, 1M2, ·trOD 
IU.o ,. J-tro. 
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••• , •• =pp= 'PI!!p 

... -··· 1.10 .. "-'"· 

• 1 .._.~ ., ltau, 'IMIWI&'-........ .,.~ 
... 112!1(1 

After Mllbc oa ..,biotraUn nd• ot U.. rect~ 

._.._ "'"' "'" U.. llalluiO' rlU Mlcl t.chiou 11 to 

Nat lb. la - wbere hol.U.,. appeu- to '- boaa fl .. 

wi\llol&t .b1i ioureoh prooeare (A) will-. toll.,. .. 

la \Ill - of .bio 111tloaali1 hol41aco pl'OCI.,... (:a) 

rlU '- _, 8114 !.a 01111 of llraailiaoo or of DaUoaalo 

witlt ... lliou o-U•• wbo elq>lain 111laaUofMtoril,'r U.. 

as.--• of tltelr llol4l.ac'""'"'" :prooollurl (0) will 

'- _.. Before '-lac ,..t_4 to -r till oerlal 

--.r ot DOteo will '- .... of recor4 ...,..r (0) to 

J)l'lfta\ o\har ~ioo fr- oelll.ac tltea to \he 'biDI< later 

8114 oopieo of tit••• ,..corAl will '- oont to the Dope.r~ 

_, lir "'" ....... 
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pp•-;• • ==r• WIW 

!0& .. ~of 1\a\e, WuiWII'•• 

......... .,,lMI 

--· 1'P07 

PDP 119fi(I 

1a .. - .. ~- otforlap atter llair 211 

Mo.- .Ujoot to U.. preo.-ptlot> of coatrolleD4 U 1a \ 

tel' neb rociatr•Uoa will _, U.o Jli'O\t. ellocUft:q, 

!bat \bo ~ ~' wlll aot l1couo OllrftDOT 

Slop>rtaUoa tr• Brosll oU..r U.... U.ooo for llalllt of 

Jrall111 o acc<Nilt oxcep\ ouch ohlpoollh which wwro 1109 

prior to W., 19 rr- Jrosll, lo of oouroo a corcllar7 to 

Ulia~ 

lull aMiUoul "14eDOO of offootln &ll4 F-P' 

oeo,.rotioD 111r th.rillaDOO lllobtor &ll4 U.o llalllt of 

JruU •rlto rr- U.o Dopar-Dt a tolocr .. of approclatloa 

1a ... oplDl-. 

(IIISI&IJZ BBIIIJ)) 
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tau a 

BUI "''- .. nr e *•• of _.,..._., Sa 
...,_., 19)11 eel. I'PJPe~&lT elMe \bee a4 oe tile Hale of t1o1 
111'1' 1 at eet.Ulebe4 wi\ll ;rnr SaeUta.Uoe we reqv.eet 7011 
II:U&lT \o .a fer •tllol'iea\ioa fi'OII tile !nanq of tile 
Da1W Ita .. • Sa f-1' et \be laMo Cea\1'111 te heteMla tv * poanlaaee rna \lle VaitM ..., .. , ,.., • .,..,. of 1!100000 -· 

ts.a. p14 •• tu """"'' pl'iee or t35 per -· 

Vpoa reeeip\ ot ;rov un.e tllet 7ft lla,. ebtalae4 t,11e 
u-ee *Sell w ..,._,, :roa. .. relAi!J " u 'Qr eeble w lba11 
-.& :roa a ... trr \be e:aet _, ..,1• ;roa. wU1 11::1a41T 
.. , .... l'PJ"-•las "" 'I'Al• of tba 150,000 -· tiM 
•14 1000 tiM repete4b7 u, 

!U eo..teeion, 'liP"'"• &114 ezq pooo1ble WtereiiOP 
whiell .., h- .. be pa14 lda41¥ &arp io ow 4epoiit -•• 

witll :rou. 

(1He1~ '117 iel'JIMDP troa ihr JeUral a.oezw :BW ot lew 

I oft:, IIIZIII 10 J9112.) 

llotPI -
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- a atlldl 
... CIDI 

llq ..,, l!IU-

• tu lloaorano tu lecn\u7 of 11M lr......,. _. U..~ 

a1te 00}11•• ot a ~ ot telecrea ..,, a)l, 4ate4 

11q aa, 1~. frc. -.. ••l- &o-pUoa •• ,_., ~ 
I 
~ reporb of ....._ •• _,._ w p41 be" M•• 

h- ozelte• la M,_.JMIA ~ alae lau4H4 wao ot 

oUYor froa lpa1ll vUh lllaiW a-.tee 4ollor OU1'1'..oT• 

ParaJibr••• of ~elterP 
110. 3331. lla7 22, 19112. 
hoa hl'L 
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0 
0 • t 

!Oa 

lloU'DI 

l'!'"''" •• , •• IIP!QP 

........, ., ..... y ........ . 

• a, 19111, 9 , ... 

2Q1 

telepa ... 39, ..., 21. troe luel .-- .. toll-• 

1-" l.Hai oeo blponai '-lit llei'O 11eo beoa IIPPI'MOIIM 117 a.._ 
....-•• -•17 h parobaee 1a ••• loh ot 1,000,000 aeol> a total ot 
10,000,000 htee t1'ADOo ....SUi U.Uo4 8\atoe dollar Mioe at u 

363 

--. raM ot iw tr-• per dollar. I u iato....., ,...,_ tile 51,000,000,000 
thM ue41i lieU 117 a.._, 1a ille .a ot :rr- 1e lMil.ac a111ao4 
411'00\17 Dl 1a411'00i17 tilr dollar pu h u. 

ac-r lat-Uoa llu -Ilea • \bat d tile ,..._, ilal IWl•• 
t.._. &1'0 II'Od1l' ...u4 '117 tile a.-. fta pw ha• ot 900 '- ot 
llpaaiob ellftr OVfta07 *lob 1e looatod at w.Arld 1a a.w....,.i . .,.,.u. 
io 'lloillc McoUaiod '117 a......,.. lloooaU7 tile &paolardl 111oi'Oaoo4 tllelr 
prloo to lvl11 t1'uoe 100 per ltllo ae oOIIp&I'Od vl\ll to.,..r prloo ot lwloe 
trADOa 110 per ltilo. Ala otter 111 AMrioc dollar• of tile price 8vloo fl'UIOI 
100 llu loac ..U '117 tile Oel'MAI. llotuu.l 1>7 lla4rid of tbio otter tbu 
llu oreato4 a._. tor 8vl11 trADOo oa loabalt of a..._. Ton loh ot 
\&a ,_ OMb 1e allllo4 tor la tho tlrat pas ha,.e . 

11nval JUUioo dollar•" haw loaoa l>ro'IICII' illto \Ilia ooutr¥ 117 tile 
Ckm .. • o'll\aiMd illio aasseao17 1a MG11pio4 aou\rioe aa4 rr.aa, 
'No•M ot tile rol&Un17 11.1c11 pria01 'llotnc paid, aooor41ac to q into.,._ 
ui. ._r, l>o- of tile tear that tbo prloo MT co lower, otller 
dollar llol4ore llero ar• MUtnc. AoGor41ac to one l>aoltor tho .U.rlou 
dollar 1A 8vli10rlu4 11 oD4aacorod boo-• ot tile a. ........ &panlah ollwr 
Mpidlooo wlllob lilT toroo tho proHnt rata of tva 8vloo fr&!lCI to tile 

UUar dna h 001 8vloo tr.,.., 

.U.\Iaoacll ...U prl ... to Juel l>&lll<e aa4 otboro MT loa Mlline tor 
Gemu¥'• _, tr-• ....SUt dollar• Mwrtbol••• tbe Oei'IIU propoaol 

llu IIPJUII&i17 l>ooa I'Ohao4 - wee l>ultl bero. 

t haw 'lloD latoiWM ilai ibe _, iadv.atr7 of 0.- 11 II'CICil 1A 
J10o4 ot ell'NI' u1 that tbore 11 a Tlr¥ lllort ouppl;r of lllTar 1a tho lloiob 
u wll u 1a oilier..,..,._ oo•trtoe illol....U.ac 8vlherlan4. Jpprosiaatol7 
94),000,000 lvlll ~~ &1'0 iaTOlTM 1a tbo Spaaloh ellnr daol. 8bol01

1 
• 

no LlpUoo wtU report prnp\17 to tho Dopart•ot tho r118ulh of ih 
laftaUpUoa ot ibil I'OpOrt 1A ih I'OlaUoo vltll tbe cenerlll eabjoot. 

lW!IliSOJ 
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Ian~ ntar \o 
., 111&. J/40CM. 

!be hoft\ar)' ot 1\a\e :pnaaoh h1a coepllaeoh to 

the lloaorabl• the Secre\aiT of \he 1'ftaaw7 aocl trau-

•1 h oops .. ot a parapbraea of \a1acra- oo. 1125, datal. 

lllr 4, 111'8, to the .._r1_ LapUoo a\ lara, _ .,... 

1..111 \he llarlU. .. C~adoa1 a r .. oiaclt..., of 1\a :pnrl...,. 

aJIPl'O'I'llol of the traoater ot the lraathar J irclo 

Befaraoce 1a _. h the Depar\MDt 1 a 1ettera ot 

.lpr11 7 aocl 17 encl llq 11, 1942. 

holonrel 

Cop1 .. ot para:pbraa• of 
'•lacna ao. 1120, 111r 4, 
1942, to l!era. 
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.,.... uae 

llate..- 7GOIJ' \etecr• t?ee, AJII'll a, 10 .... 

tNa :lera. 

J'nd- apjROial &i- lif llarl\iM C-ualoD for 

\~er ot 11-u..r !!!:! ... reoot•4 oa AJII'll •• 

bten nee N4 '1cll:r • 
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________ .. _ 

COPY NO. -l3 
Blll'l'ISH 1«>5'1' Stx:RI!:T 

~ (U':s: sECRET) 

OPTtl. llo. l?l. Under "DI LIBYA" tor the :n colT\lpt groupo 

roach •21, althCJII&b two ot the newoat bave :Ureo<ly autterecl heavy loaaoa in 

RDSSIA. The Italian Antf, except wbe in close c~pcl'&tion wft.b the Cen:ans . 

on g, No. l74 

Infomation received up 

Pocket Battleobipo AD:.III!AL SCHEER end LUTZOII, with four 

destroyers, wore seen 1n NARVIIC &:tOrii!ng 26th. One of H.U:...Dritt"ers baa bean 

aiDed and sunk ott MALTA • 

• 2. MILITARr 

~· The Japanese are reported to have reecbed UliiKDI 

70 miles W.N.ll. of IIUTK'lDIAJJI, 

3. AIR OPERATia!S 

!!SII!I!N Fl!ONT. 26th. Pive emoll da,yllgbt operations wore 

carried out by our fighters. Six eneo11 aircraft oroaaed the coast lllld bomlHI 

were dropped round S0\1I'JIAMPTON causing onlY, ainor de""ge. ~ 

26tb/27tb. Two alrcroft laid sea aines ln..!.bo.JW..TlCL 

Tlro eDeiQ' &lreftf~ croaaed the co,.ot. 

- -· 
Regraded Unclassified
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