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T.u&S 

Ma;r 28, 194.2 
8:60 a.m. 

~ Present : 
llr. Gaston 
Ur. Sullivan 
Mr. Blough 
Mr. Kuhn 
Mrs . Klotz 

H.!I.JR: When was this flnished , gentlemen? 

UR. GASTON : Just after I left the pictures last 
night . 

H.M. JR: You mean you went back and worked on it? 

MR. GASTON: No, the girl was typing it. 

H.H.JR: Thank you, Herbert, for staying so late. 
Who else was here so late? 

IIR. SULLl VAN : Roy. 

MR. BLOUGH: I was at Ways and Means . 1 don't 
want to take any oredi t. 

H.Y. JR: Let's do. a part at a time, shall we, Herbert? 

MR. GASTON: All right. 

H.M.JR: "I have come before this colll'llittee tonight 
to tell you of some instances of what aeem to me to be 
particularly unpardonable attempts to eTade warti~ 
taxation and to report what the Treasury ia doing and 
proposes to do to atop these practices. In all of the 
instances I shall cite t he method used-- " 

This sentence , "In all of the instances I shall cite 
the method uaed--" 
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WR. GASTON : "In all of the instances I shall ci te-- " 
or just cut out "I shall cite." 

H.K. JR: You want to out out, "I shall cite•Y 

YR. GASTON : Yes, we don ' t need that . It is con­
fusing . 

H.M.JR: "In all of the instances the method used 
was to inflate corporation operating eienses--" You 
tax fellows, do you like it that way? don't like 
that, "to inflate corporation operating expenses." 

KR. BLOUGH: Well, take out "corporation" and 
"operating." 

MR. KUHN: Inflate expenses. 

MR. GASTON: Yes, you don't need it. 

li.M.JR: " .. • •• was to inflate expenses for the evident 
purpose of avoiding normal and excess profi t s taxes on 
corporation earni ngs." All right? 

MR . GASTON: Yes. 

H.M.JR: "The devices used include the payment of 
excessive salaries, distribution of unearned bonuses 
and payment of excessive sums for purported services or 
for supplies to persons closely connected with the 
management of the companies involved. " 

You have got two "excessives" t here, "excessive 
aalariea"and ~xcessive suma~ I don't like it from there 
on. I don't think i t is clear enough - "distribution 
of unearned bonuses," and couldn't you just say, "and 
for services to persons closel r, connected with the manage­
ment of the companies involved'? 

MR. GASTON: The point is that the sums they paid 
were exceui ve, as in the case of the rents paid. 

H.M. JR: All right . 
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1~. SULLIVAN: You can change the second "exceaalva• 
to 1'unreaaonable," and put acrose the same idea. 

H.l(.JR: You lllght want the eaphaah . You could 
go over that ~ain, Do )'OU thinlt all Of those thingl 
should be in "purported services or for auppliea to 
persona closely connected with the management of the 
companies involved"? 

MR. BLOUGH: I am afraid that is true; it is going 
to be a little hard going there . 

MR. GASTON: We can simplify that sentence . 

H.M. JR: I think that ia too long. It should be 
s impli fi ed. 

3 

MR. GASTON: They ought to get the idea their salaries, 
their bonuses, their payments that were earned for things 
they were supposed to have done, suoh as the rent--

MR. BLOUGH: These are all understood, really. 

H.M. JR: Could I have that sentence a little bit 
simpler? I want that paragraph with the "devices,"- I 
want it simplified. 

"The effect that these practices, if successful, 
would have on the revenue of the Government, the revenue 
we need so urgently in the war effort, will of course 
be obvious to members of this commit tee . Even if the 
recipients of these excess payments should fully declare 
them as personal income, the amounts represented would 
escape corporate profits and excess profits taxation. 
We do not intend that this shall happen. We do not 
intend that any of these practices shall succeed. We 
believe that Congress has already given to the Bureau 
of Internal Revenue rower to deal with oases of this 
kin.d, but we should ike you to !mow what we propose to 
do and to ask your counsel and support . • 

I don ' t like that. I don't like that sentence, 
"The effect that these practices, if successful- -" It 
is too long and ohoppy. You have got too many ideas 
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there. 

MR. BLOUGH: Except for yurposes of e~~hasis you 
oould pass over to the beginn ng of the next page and 
leave out all of that. 

MR. KUHN : We can start by saying, "We do not intend 
that any of these practices shall succeed. " 

MR. GASTON: You see, you leave out the explanation 
which you want to get over to the public - what the 
effect ia . 

H.M.JR: Let me just give you my impression and 
then you fellows can go in a huddle . How is that, Herbert? 
Give these other fellows a chance to have a crack at it , 
Herbert? 

MR. GASTON: Sure . 

H.M.JR: "I know that this Committee and the Congress 
are re·solved that no man and no corporation shall be per­
mit ted to make exorbitant profits out of the war effort. 
It is the responsibilit y of the Congress to draft legis­
lation t o achieve that purpose. It is our responsibility 
in t he Treasury and in the Bureau of Internal Re venue to 
employ all the powers the Congress has given us to see 
that all taxes are fully, honeetly and Justly collected 
and that by no form of trick or chicanery is any one 
taxpayer permitted to escape his just share and thus to 
throw unjust burdens on others." 

You know what I think? I think that is the place 
to open up, "I know that thla Committee--" I just 
wonder if that shouldn1 t ' be the opening paragraph and 
put them i n a good humor. 

MR. KUHN: And then go t o tell why you appear before 
them? 

H.W:.JR: Yea . 

MRS. KlOTZ : It is a good suggestion. 
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YR. GASTON: I think that i a an idea • 

. H.L\. JR: They are a ore about thia "P .LI. • thing, 
see, and then if we want to make it a little bit stronger, 
I might - just put it down on a piece of paper, "I lcnow 
that this Committee under the leadership of Chal.rman 
Robert Doughton." 

MR. BLOUGH: This is the Joint Committee. 

H.LI. JR: "Under the chairmanship of l1obert Dough ton-- • 
"Under the able chairmanship-- " some little bouquet there, 
t hat opens him up, and he is going t o gr jn all over, . 
then relax and be in a good humor . Am I right? 

MR. BLOUGH: Honest, able, fearless--

MR. SULLIVAN: Yes . 

H.M. JR: Just open up with that. Do I have to say 
something about George, too? 

MR. SULLIVAN: No . You see, the chairmanship 
alternates, one sessi on it is with the chairman of 
the House Ways and Means , and the next session the 
chairman of Senate- Finance. But I can tell him why 
you did it - George, I mean--

H.I.I .JR: No . 

LIR. GASTON: I have a feeling it woul d be too obvious. 

H.M.JR: P11 t it in and we can take it out. 

MR. BLOUGH: Nothing is too obvious for Doughton. 

H.L\.JR: Put it in anyway. I have been bothered 
all night about that thing, so let's put it in, Herbert, 
I t ia very easy to take it out. 

lffi, GASTON: Right. 
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H.K.JR: But if I start off that wa7 - I have done it 
before -he site back and grina all over. It makes all 
the difference in the world in the recepti?n I get. . 

MR. BLOUGH: We should aa7 that "70ung" man, t hat 
would make him feel better. ~ 

H.K. JR: You wouldn' t aay "our responaibilit7" -
howner, 1t ia our resp-onsibility. 

MR. BLOUGH: I wouldn't. 

KR. KUHN: I like it that wa7. 

H .~.JR: ~e have come upon the instances I ahall 
mention to you through a s~ecial investigation-- • Through 
a "special" or through an accelerated".--

MR. GASTON: This is a special examination. It isn' t 
the regular examination of returns . 

H.M.JR: "We have eo.ma upon the instances I shall 
mention to 70u through a special investigation of the 
1941 returns of corporation• holding war contracts . 
Reports of the examination of 32 returns are now · 
available. In seven of them we found the following 
state of affairs : 

"1. The sole owner of a manufacturing corporation 
entered into a contract as an individual to become ita 
sales representative. Hie compensation aa aalea agent 
waa $1, 656,000." 

Am I seeing figures? Is that one thousand or one 
million? 

KR. GASTON: One million aix hundred fifty-six 
thousand . 

H.K. JR: Who waa that? 

KR. SUIJ.IVAN : Cannon Manufacturing Company. 
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Wl. GASTON: It ia a different Cannon. Thia man 
makes spark pluge . 

H.M.JR: U:y God! 

YR. GASTON : Not the towel Cannon, no . 

H.M.JR: 1 was going to aay you fellows had gone 
haywire - Doughten' s district - haywire or smart. 

"Consolidation of his oarninga with those of the 
corporation wLll result in increasing the corporation's 
income tax by $1 ,117, 000. 

"2. "All stock in thh corporation is held by 
three f amilies . Excessive salaries were paid to office­
stockholders . " 

YR. GASTON : That should be "officer-stockholders." 

H.M. JR: I think I would put "Company ! , " "Company B. • 

!AR. KUHN: That ia right. One corporat ion may think 
they are all the same iniquitous company. 

H.W:.JR: Put "Company !, " and "Company B" instead 
of "1." "2, " etcetera. 

){R, GASTON: That is right. 

H.M.JR: "The Revenue Agent has recomnended dis­
allowance of $82,000 in salaries, and t he company baa 
already agreed to a disallowance of $58, 000. " 

What company ia that'l 

MR. SUlliVJN: Lansdowne Steel and Iron Company. 

H.W.JR: "3. Thb corporation paid $31,104 in rent 
in one year to the wife of the Preaident for a property 
abe had acquired for $45, 412. ! brother of the principal 
atockbolder, without special training or ability, drew 
a aalarr of $16,000 a year and a aon and daughter, 
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KR. GASTON: It is a different Cannon. This IW1 

makes spark plugs . 

H.M.JR: My Godl 

MR. GASTON : Not the towel Cannon, no . 

B.M. JR: I was going to say you fellows bed gone 
haywire - Dougbton's district - haywire or smart . 

"Consolidation of his earninga with those of the 
corporation will result in increaaing the corporation's 
income ta.x b)' $1, 117,000. 

"2. "All stock in this corporation is held by 
three families. Excessive salaries were paid to office­
stockholders." 

MR. GASTON : That should be "officer-stockholders." 

H.M. JR: I think I would put "Company A, 11 "Company B. 11 

MR. KUHN : That is right. One corporation may think 
they are all the sane iniquitous company. 

H.W.JR: Put "Company A, " and "Company B" instead 
of "L" "2, " etcetera. 

MR. GASTON: That i s right. 

B.U.JR: "The Revenue Agent baa recommended dis­
al l owance of $82, 000 in salaries, and the co~&n¥ bas 
already agreed to a· disallowance of $58,000. " 

What company is that? 

MR. SULLIVAN: Lansdowne Steel and Iron Company. 

H.ll.JR: 113. This corporation paid $31,104 in rent 
in one year to the wife of the President for a property 
she bad acquired for $45, 412. A brother of the principal 
stockholder, without special training or ability, drew 
a salary of $15, 000 a year and a son and daughter, 
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just out of aohool , got $7,500 a year eaoh. " 

Wait a minute . We have got to go back. Company A ­
what does it make? 

MR. BLOUGH: That is the spark plug--

H.I&.JR: Let 'a say it ia spark pl~- "Company A, 
manufacturer of spark plugs." 

MR. GASTON: Want to identify them that-­

H.W.JR: "hat is the matter wi th that? You have 
got to gin it some kind of a flavor . You don't know 
whether he is making lawnmowera or what. 'llhat do you 
think, John, is that too hot? 

MR. SULLIVAN : Let's see if we can label them, 
and not too closely - '\s.utomoti ve equipment!' 

MR. KUHN: "Making a vital part of airplane engines." 

MR. GASTON: These people - we have alread-y said, "all 
war contraots." 

H. M. JR: We have got to make it a little bit hot. 
Try it that way, "Company A, manufacturer of a vital 
part of an airplane. Company B--" What was Company B? 
What was the secona company? 

MR. GASTON: Lansdowne-­

H.M.JR: Steel Company? 

MR. SULUVAN : Yea, Lansdowne. 

MR. BLOUGH: It would be safe to a~ it makes steel. 

H.M. JR: Steel - and the third Company - what is 
the third company? 

MR. SULUVA.N: Swi tlik Paraohut.u . 
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H.M. JR: Then I would say somethi ng about a vital 
part necessary to the pilot. 

MR. SULLIVAN: Pilot's equipment. 

MH. KUHN: Vitally necessary pilot's equipment. 

)ffi, GASTON: Airplane equipment . 

H.M. Jk: N0 , for the pilot. 

I.!H. SULLIVAI'-: Cannon mt.kes connector parts . 

H.W.JR: I mean, yoU have got to put in a l ittle 
bit--

MR. BLOUGH: Yes , and these outfits are really 
small fellows, not the big ones, They couldn't be 
identified. 

H.M.JR: What is the fourth company? 

lffi . BLOUGH: In fact, I think the principal worry 
is they may say, "This is just peanuts . " 

9 

H.ld.JR: "4. Thi s company paid dividends of 
$40, 000 in 1940 and $100, 000 in 1941, but salaries total ing 
•128, 000 in 1941 to the President , his wi fe and his mother. 
Of the total capital of 100 shares each of the t rothera 
transferred 45 shares to his wife in 1940." 

What company is that, John? 

MR. SULLIVAN : Uebelhoer. 

H.M. JR: What do they mt.ke? In each case give enough 
and don ' t be too f inicky. I mean, if it is some thin~ 
for a pilot , say "Vital parts neceaaary for a ~ilot . 
I don't think, Roy- you see, you have dealt w1th 
billions ao long that if a verson reads about fifty-
six thousand dollars , I don t think that la--

wns. KlOTZ: i small corporation. 
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YR. BLOUGH: Tla t one ia not ao bad. 

"5. From 1988 to 1940 the salaries of H.M. JR: 
stockholders 
closely held 
salaries for 
$568,000, II 

and relatives of stockholders in this 
corporation increased 528 per cent . Excessive 
1941 have been disallowed to the amount of 

· What is that company? 

YR. SOLLIV AN: Some forge company. 

H.W.JR: Put down "steel forgings." 

The next company, six. 

"Three principal officers of this corporation took 
salaries of $100, 000 each, which have been reduced to 
$35, 000 each." 

"Yihioh have been," or "which we have"? 

Mlt; BLOUGH: "Which we have disallowed." We haven ' t 
reduced the salary. 

H. ll. JR: "Which we have disallowed. • 

"Sahries and bonuses of S.516, 0CO in all were found 
to be excessive . The inventory was deficient by $300, 000, 
research expenditures of $115,000 were charged which had 
actually been made by a predecessor corporation, and 
$142,000 due from the Wer Department was not included 
in accounts receivable.• 

What does this company make? 

MR. SULLIVAN : That is Jack and Heintz . 

H.M.JR: Ylhat do they make? 

MR. SULUVAN : A~rplane stocks. 
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MR. BLOUGH: Airplane startera. 

H.ll. JR: That had. some other juicy details. You 
have left out buying thou presents for people . 

llR. SULLIVAN: Sixteen t housand dollars for watches, 
and photographs, and for picnics . 

MK. BLOUGH: That is just ordinary extravagance . It 
ls picturesque and we could afford to put i t in, but 
there is this difference--

H.U.JR: Put it in, will 7ou please? 

MR. SOU.IVAN: Ninet een hundred dollars for football 
tickets . 

H.!l. JR: P11t those in, all three, definitely. 

MR. GASTON : That labels Jack and Heintz , 

H.!l. JR: What of it? IVhat are they going to do, 
sue me:? · 

"The principal owners of this corporation increased 
their salaries from $12, 000 and $15, 000 in 1939 to 
$72,000 and $90, 000 in 1941.. The royalty rate on the 
patent jointl7 held by them was increased, with the 
result that royalties paid increased from $87,000 in 
1939 to $1 ,179, 000 in 1941." 

What company is that ? 

MR. SULLIVAN: Link Aviation Devices. They make 
the Link Trainer. 

H.M.JR: The Trainer? 

MR. SULLIVAN: Yes, si r . 

H.:r.l. JR: Well , "a device"- 70U can't say, "a device 
for training pilots , " that is too close, isn't it? 

t1 
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WR. SULLIVAN: We will find a label for each one, 

H.M.JR: And don't forget to put in the picturesque 
stuff on Jack and Heintz. · 

"You will ·note that I have not named any of the cor­
porations or the individuals concerned. I leave it to 
this Committee to decide whether that should be done . 
Personally, I am inclined to believe i t would have 
a very wholesome effect to do ao when the facta in each 
case have been thoroughly established." 

If they haven't bP.en thoroughly established, why 
are they here? 

~ GASTON: Yea, I just thought of that. Let's 
cut that out . 

H.M. JR: "Personally I am inclined to believe it 
would have a very wholesome effect to do so." O.K., 
and leave the rest out. 

"Aasia tant Secretary Sullivan and Commissioner 
Helvering are here tonight to give you further details 
of the results of some of these preliminary investigations . 
They stand ready to come before you from time to time and 
to report what further investigations have revealed, and 
I hope you will invite them to do so." 

Instead of •r hope , • say, "I am sure," or"' am con-
fident that you will invite them to do so. " 

lffi. SULLIVAN: "I know you will be glad to have them." 

H.Y. JR: Something like that . 

"It should be noted that these cases all deal with 
returns for 1941. It is of course true that all of the 
contracts for war work covered by these 1941 returns 
were signed before the United States was at t acked and 
declared war and that nearly all the earnings represented 
in the tax-dodging devices attempted were pre-war earnings·" 
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That u;r be true, but they ude out their returns 
after December 7. 

){R. SULLIV J.N: Not all of them. Jack end Heintz • 
fiaoal ;rear enda October 91. 

H.Y.JR : Do ;you think i t ia neoeaiary to put this 
i n? 

WR . SULUVAN: Read the reat of the paragraph. 

B.W.JR: "But I t.hink that chiDgea the aitutation 
very little. An attempt to evade lawful t axea while we 
were actuall;r at war would be only a alight degree blacker 
than attempts to evade taxes to raiae the funds for arming 
and equipping our land and sea forces when we stood in 
imminent danger of at tack." 

That ia all right. Do you think that is necessary? 
I auppoae so . 

MR. KUHN : That would be the argument they would use 
in coming back.· 

H.M.JR: Yea, that takes it out of them. Do you have 
doubts about i t, Ferdie? 

MR. KUHN : The only thing 1 never like ia the notion 
that we weren't attacked before Pearl Harbor . All those 
people who understood the war knew Hitler waa out for us, 
attacking ua in many W&Ja. 

H.¥ . JR: 
aull point. 

You can argue that with derbert - just a 
You can take it out if you want. 

MR. KUlffi : I think t hat paragraph should be in, be­
cause it is going to be your rebuttal of the attack they 
are making. 

H.M. JR: "It ~y be that t hese inst ances are an isolated 
few and t hat hOt many more of the same kind will be found . 
I sincerely hope that will be the case. I am wholly con­
fident that the great and overwhelming proportion of · 
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American oorpor~tions ~re too p~triotic eTen to con­
aider such pr~ctices. 

~e propose to take two courses of ~ction: 

11 (1) Where we find excessive expenditures :-:hioh 
have the effect of reducing corpor~te t~x liability 
they will be dis~llowed , t he corporation will be compelled 
to include the amounts in earnings , and ~t the same time 
the recipient will be r equired to pay tull person~l 
income taxes on the amounts received. " 

I&R. KUHN: Split that in two sentences. 

H.U.JR: Instead of "We propose to take two courses 
of action, " I would put in here, "I am ~ppearing before 
you today--" What I am saying now isn't the way I want 
to say it - somethin~ for a vote of confidence and 
approval of this actton. 

MR. GASTON : I had earlier approv~l on the thing, and 
John felt and Hoy felt that it ought not - we ought 
not toask t hem for approval. 

MR. SULLIVAN: You a re there to inform them of what 
you are doing. You don't have to ask approval. The 
th;:f I am afraid of, there are only ten men on this 
Co ttee and when the going gets--

H.Il. JR: Only ten? 

MR. &JWVAN : Yes, the top five on Ways and .Ileana, 
and top five on Senate Finance. When there are only ten 
men, big companies can concentrate on them. You don ' t 
want to be in a position so anybody c~n obstruct you in 
the future. 

H.!tl. JR: I t hought tho re would be thirty or forty . 

LIH. SULUVAN : The ranking three on both committees 
and the two ranking Republicans. 

H.M. JR: Incidentally, I listened to one radio and 
they had a good announcement of what I was going to say 
tonight - this morning on the radio . 
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MR. 9JLUVAN: I don't know where they have gotten it. 
The boys have been in to me. 

Lffi. KUHN : I talked to Chick Schwarz, telling him 
what was brewing, what was going to come up. 

MR. SULLIVAN: Vlell, it is all right. 

H.M.JR: What I told them waa, I said that Chick 
Schwarz , Kuhn, and ~ullivan should get together. Those 
were ~ instructions. I said that Chick Schwarz, Sullivan 
and Kuhn should get together and handle it. 

WR. S\JLUVAN: Well, it is all right an;ywq, because 
I said to ever;yone - "Well, now, Irving, bow would ;you 
feel if 1 gave this to George Bryant alone?" 

H.M. JR: If they didn't get to you it is all right. 
It didn't do a bit of harm anyway. 

MR. KUHN: That is right. John was tied up. I saw 
Chick after a meeting here yesterday, and the boys all 
felt that this had to do with the Ways and Means Committee 
on the tax bill. 

H.M.JR: I see they bad the story in the Wall Street 
Journal. 

WR. S\JLLIVAN: The two things that we want to avoid, 
and that they both have in their minds, is, first, we 
are trying to accomplish thi s twenty-five thousand dollar 
ceiling; secondly, that we are trying to administratively 
get the kind of an excess profits tax bill we want. 

MR. KUHN: Chick bad that yesterday. 

H.M.JR: "We propose to start immediate examinations 
of the books of corporations having war contracts to 
determine whether excessive expenditures are being made, 
without waiting for the normal procedure of the receipt 
and analysis of annual r eturns and their reference to 
field offices for inquiry. By this step we expect to 
check at an earlier stage unlawful pract ices of this 
sort, whether they have been entered into innocently or 
for the definite purpose of evading taxation. • 
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"We propose"? I would say, ~e h&Ye" - it i sn't 
"propose . " 

16 

MR. GASTON: I understand that what we are proposing 
to do is something different. We are proposing to start 
examinations . _ 

MR. SULLIViN: We started six weeks ago. 

MR. GASTON: I thought in addition to thh 1941 stuff 
we were going to do examinations of ~hat they are doing 
currently. 

H.M.JR: No, no. If it ia true, I haven' t heard of 
it . 

On this thing instead of ~e propose,• would you 
mind putting it , "We have." 

MR. GASTON: "We will extend, " "we will continue 
to examine--

H.!.!.JR: Or '"I.e are. • 

MR. GASTON : Well, instead of _up above, "We propose 
to take t wo courses of act ion," "We are taking two courses 
of action. " 

H.!.I.JR: '1hat is right, lterbert . 

MR. SULLIVAN: Then, "We have started." 

H.M.JR: lhen on page seven, "By this step we expect 
to check at an earlier s t age unlawful practices of this 
sort, whether they have been entered into innocently or 
for the definite purpose of evading taxation." 

That is all right. 

IIR. GASTON:· Yea. 

H.M.JR: "The disallowance of excessive expenditures 
does not represent a new procedure. In applying the~· 
and regulations which permit the deduction only of ordinary 
and necessary business expenses for the purpose of ascertain­
ing profits the Bureau of Internal Revenue has had occasion 
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in the ·past to disallow expenditures whioh seemed to 
lack sound business just ification and to be in effect 
distributions of prolita. The problem, however, has under 
present conditions assumed major importance because of the 

huge increases in income of a great number of corporations 
hold.ing war contr acts. • 

MR. BLOUGH: That "has had occasion in the past" 
gives the impression that it might have happened once or 

twice, and I wonder if we could nut in an adjective there 
that would indicate it has been a fairl y common practice. 

H. l.!. JR: Vlhat do you mean? 

UR. BLOUGH: This just indicates that maybe once or 
twice they had in the past disallowed expenditures. 

H.U. JR: Have they done it often? 

MR. KUlU~ : There is a long list of such cases. I 
would t ake this paragraph and split it into sentences, 
say, "The law and regulations permit the deductions of . 

ordinary business and necessary business expenditures, • 
and so forth, then "The Bureau has disallowed expenditures" 

and so forth, "and there is a long list of court cases in 

which the Bureau is upheld." 

!JR. SULIJVAN: Yle don't need to cite those cases. 

H.M. JR: You say you pro~ose to take two actions on 
six, and then you go and say In the examination the follow­

ing principles. " Does that hang to~ether? 

MR. GASTON: All this refers to are the principles 

followed in making disallowances. 

liR. SUU.IVAll: I think this is extremely important, 

Mr. Secretary, because without this you are just scolding 
and not helpi.ng. Now, in these prin. ciplea you lay do1m 
the guideposts by which you are going to jud~e their con­

duct , and I think that this is the constructive part of 

your talk. 
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MR. GASTON: I think so. It tells the corporations 
what they can expect, 

H.K. JR: That is under one and two on page si~? 

1m. &JWVAN: Yes. 

MR. BLOUGH: No. He is on page seven. 

H.K. JR: What are one and two? 

1m. BLOOGH: One and two are really the two sides 
of the same thing. One is that we will e~amine them; 
the other is when we catch them, we will disallow them, 

MR. GASTO!i: Number one sa,ys we will disallow them; 
number two says that we are going to e~tend these e~amin­
ations to find these cases for disallowance. 

MR. SULLIVAN: \Ve are doing it earlier than we 
otherwise would do it. 

H.U. JR : Anyway, reexamine that thing and see if they 
do hang together . I am not sure t hat they do, but re­
examine them. 

"Deductions claimed for featly increased salaries . 
and extraordinary bonuses pai to officers or employees 
will be dlsallowed unless the taxpayer proves that the 
payments are, in fact , for services actuallT rendered 
and are reasonable . 

"In determining whether the payments are reasonable, 
it will be assumed that reasonable compensation is only 
as much as would ordinarily be paid for like services by 
like enterpri~es under like circumstances. " 

I take it that is technically correct. 

MR. SULLIVAN: These are excerpts from the language 
of court decisions . 

H.U. JR: All right. "The factors t hat will be consid­
ered in determining the reasonableness of such payments 
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are the duties performed by the recipient, the cha.racter 
and amount of.responsibility, the time devoted t o the 
enterprise, and the peculiar ability or special talent of 
the particular officer or employee . .'/here the payments 
are to relatives or to shareholders, the taxpayer must 
show that family considerations have not influenced the 
amount paid and that the payments are not distributions 
of prof1ts in disguise . Large profits attributable to 
causes entirely unrelated to the activities of the 
office r s or employees, which are not unusual in these 
abnornw.l times, do not of th11mselves justify or warrant 
largo salary payments. 

"Deductibility of rents, or royalties paid to share­
holders depends upon whether such charges are in fact 
fair and reasonable p~nent s for the use of property and 
are not merely a dev1ce for distribution of profits. Any 
shareholder should be entitled only to a fair return on 
his investment in the property which he permits the cor­
poration to use , 

"The deductibility of pa,yments to pension trusts is 
governed by section twenty- three P. of the Internal 
Revenue Code. If pa,yments to such trusts are reasonable, 
their deduction will be allowed. If the pa,yments are 
unreasonabl e in amount, or if the trust is not created 
for the exclusive benefit of employees, or i f it is a 
device to distribute profits to shareholders, the deduc­
tions will be disallowed. It is also our purpose to 
set up a barrier to deductions of large salar1es, bonuses, 
or insurance premiums for officers under the guise of 
payments to a pension trust . 

"The deductibility for income tax purposes of 
costs of repairs depends upon whether the expenditure is 
actually for repairs, or is in fact a capital expenditure 
which should be added t o capital investment or charged 
against reserve for depreciation, since the costs of 
repairs are deductible whi l e capital expenditures are 
not. We must lt\l&rd against the tendency during hi p;h 
profit years to make extensive improvement~ and to charge 
the cost of such improvements aga1nst prof1ts under the 
caption of repairs. 
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"It will be our policy to scrutinize carefully t he 
items claimed as deductions for expenditures for repairs. 
We shall disallow such deductions where it is not shol'lll 
that the expenditures are in fact for repairs instead of 
for improvement s or betterments which should be capitalized. " 

I take it this is all technically correct . 

MR. SULLIVAN: Yes, sir. '!hat language was furnished 
by the Bureau and fought and bled and died over. 

!..~. BLOUGH: As far as I know, it is all right. I 
have gone over it pretty carefully. 

MR. GASTON: Number four is one that will make them 
sit up and take notice. 

MR. BLOUGH : Except that the standard is an extremely 
general one. 

JJR. SULLIVAN: The oases we found aren't going to 
support us in this . 

ll. !:!. JR: What do you mean? 

MR. SULLIVAI!: On four - I suggest taking it out. 

!JR. BLOUGH: This 11as in yesterday morning's draft. 

l!R. SULLIV All : I sugr:e sted taking it out. 

H.M. JR: i'lhy? 

!JR. SULLIVAN: Because the :/ashington representative 
cases 11e found so far we found to be fairly reasonable . 

MR. BLOUffil : This won't hurt any, though. The fact 
that you haven't found any oases to throw out doesn ' t 
mean it isn ' t wise to mention it. 

H.1.r. JR: Wouldn't you leave it in? 

J.!R . BLOUGH: I would leave it in. If 11e r:ere tryi ng 
to give examples of everything, I 110uldn't. 

.. .. 
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H.M. JR: "Expenses or allowances paid to obtain 
Government business, including fees paid to Washington 
representatives or for other professional services." 

21. 

I brought you in once before, Sullivan, and Helve .·l;1~1..::: 
I don't see why I should bring you in a~ain . 

lffi . GASTON: That was just an attempted conclusion. 
I think we might find some general sermon. 

MR. KUIUI: We ought to have a conclusion to show , ... 
how you are going into secret session . 

H.U. JR: There ought to be a sermon at the end. 
I think that this, on the whole , is pret~J good now, 
Herbert . 

MR. KUIIN: How about the advertising, Mr . Secretary? 
It is just another policy thsre . I think you are going 
to put an awful chill into a lot of the genuinely pa­

triotic advertising which we are asking for . 

H. ll.. JR: Look, don't approach me this 1~. If we 
left it out and didn't ment1on it, i t would be conspicuous 
by its absence , 

MR. BLOUGH : Let me suggest one very good reason for 
putting it in. \'ie are tryine to avoid legislation to 
put special restrictions on advertising. We don't want 
it if we can help it. But there is a good deal of avoid­
ance of the excess profits in this way. If this would 
accomplish t he result, it woul d be so much better. 

L!R. KIDIN: The advertisers are still bein<· asked 
and are agreeing to do more than just keep their trade 
name befo~e the public for public patrona?e after the war. 

H.M. JR: Frank Y.nox said to me, "Henry, you are leav­
i ng your self wide open, you have got to take adver~ising 
from somebody f or .'far Bonds, and then go over t he 1ncor..e 
tax, " They will say, •l:r . llorgenthau, we di d this adver­
tising for you, how can you jump on us? '" 
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MR. GASTON: I was just going to ask whether our 
1'/ar Bond adver~ising would be legitimate under that rul­
ing we have la1d down there . 

H.M.JR: All ri~ht , if it isn' t, then better strike 
it out now, better klll it, 

MR. KUHN: Unless you put in, "If they are not 
directed to continue public patronaRe or to fulfill 
public purposes." ~ 

l.!R. SJLLIVA!I: Ferdie, your question here isn't 
whether you are going to kill .Jar Bond advertising. The 
question is whether under the 1~ an advertiser who booata 
•'far Bonds is in ~ different tax position than the fellow 
who just boosts his own product . 

H.M. JR: That is the point. 

MR. SULLIVAN: We can't give a tax subsidy to a 
company who is helpful to us. 

!.Dt. KUHN: No, but he is in a different position 
under this explanation. Under this explanation if hlacy's 
advertise their ovm products it is O.K.; but if t hey 
advertise ~ar Bonds, it is not O.K. 

~. SULLIVAII: That is ri~t. 

UR. KUIUI: There you are . It is a clear conflict 
of all we have been doing wi th the advertisers. 

H.M. JR: Then the quicker we kill it, the better, 
because certainly as we go into this thine, and the 
fellow has spent fifty thousand dollars in advertising 
War Bonds, and John SUllivan comes along and disallows 
it , where does it leave me? 

MR. GASTON: Let's suppose that Jack and Heintz 
make a profi£ of three million dollars ; t hey have profits 
on the books, expect profits, of three million dollars, 
so they decide th~y are goin~ to have to pay ninety-four 
excess profits. They decide, "?lhat we will do with that 
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three million dollars is that we will spend two and a 
half million in a program of War Bond advertising, and 
on the bottom of each of those War Bonds 17e will say 
' This advertisement contributed by Jack and Heintz, ' 
makers of airplanes and o.uto1nobile starter motors,•" 

MR. KUHN: They don' t put that on. 

H .~ . JR : Let me say t his , ferdie , and I ao beginning 
to get angry - I told Frank Knox that Harold Graves, in 
his position in reorganizin~ Internal Revenue, wouldn't ,• 
accept one penny of advertisin:r if in any way it wo •ld be • 
subsequently disallowed ; and if he has done it, then it is 
absolutelY criminal . It is absolutely criminal, because 
Harold Graves - I know you.don't , but Harold Graves knows 
this business inside out, and if ~ am in the uosition 
that we have taken this thin~ and then Sullivan has '\Ot 
to disallow it, it is absolutely criminal on the part of 
Harold Graves, because ·he knows this stuff. He is a. 
lawyer, He can practice before the •'fashington bar, spent 
two years in this thinr, , and so forth and so on. It 
would be the mos t criminal thin~, on his part , to si t 
there day after day and ~~oept this stuff. God damn it -
excuse me , l adies - we went all through t his thing on Texas 
Oil Company, and they came and asked them whether it would 
be all right before they gave us this t hing last year on 
the program. The ,'iar Bond people told them it would be 
all right . It isn't as though Harold doesn't know. 

If I am on a hot spot, the q_uicker 1 get out from 
under it , the better . God almighty, 11e have got six 
hundred la~7e~s in the Treasury; and if we have been 
taking stuff which :lulliva.n is going to throw out, then 
under rrry rule , "Let the chips fall where they msy," the 
llar Bonds would get it first , and they should. S? don ' t 
stand here pleading son.ethin~ which is i llegal. . Yo1;1 , 
had better take a. l ook at the stuff right away, 1f .L can t 
rely on Graves . God, Grave s knows this thing inside out. 

J.!:l. KUIIN: I think there is an answer to it . Let's 
ask Graves about it . I t hink there is an answer to it . 
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H.M. JR: Well, he is sick, he can't get at it . 

1lRS. KLOTZ: There must be an answer. I mean, there is no question about it, 

11.11. JR: Then why all this? v.ey put the thing on 
me? I am not a lawyer. V~ not find out before you 
write it up? You have had this thing since day before 
yesterday. \'ffiy always wait until the last second when 
here I have t o go before a Silver Committee at te~ 
o'clock. I have General t.larshall for lunch. I have got ,• • 
the ./ar Department and State at three . I am right up 

· against a gun and you bring up an important thing for me--

~. KUHN: It was out yesterday, wasn't it? 

H.M. JR : Putting it out doesn't help aey if we 
have been doing somethi ng that makes us a party in crime . 
That doesn' t help any by leaving it out . I mean, if 
what we are doing and letting advertisers get' around 
~aying their income tax by advertisinf War Bonds and 
~llivan is going to disallow it , tak ng out the statement 
doesn ' t hel p matters any, 

MR. SULLIVAN: Let's take a look at it, L~ . Secretary. 

H.tl. JR: I mean, everything i s always left to the 
last minute. Here I am, right up a~ainst the gun, and 
here is an impor tant thing. God, I fought and bled for 
t his '.'/ar Bond thing until I am -;etting a bellyful. Of 
all the incompetence I ever saw, 

I think if this is legally and technically correct 
about the advertising, it should stay in . If the War 
Bond ~eople have been breaking the law, uod hel p them, 
That 1s all that I can say. 

MR. GASTON: I think the rule we have got to apply 
is simply this, that we will have to tal:e this War Bond 
advertising as ordinary good-will advertising by a firm, 
as ordinary institutional advertising, have to interpret 
it as such, and if with the War Bond advertisins the1r 
total advertising expendi tures are excessive in relation 
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to their present and future business, they have to be 
disallowed, regardless of whether they are .lar Bond 
advertisements or general i nstitutional advertisements, 

In other words, 1vhat they contribute in the wey of 
advertisin~ has got t o come out of a regular legitimate 
appropriat1on for insti tutional adver t ising. 

J.!R . KUHN: I t hink that is the lfay it l7as done. 

1~ . GASTON: I think they state it so. 

H. l.!. JR: I think so. In fact , I wanted - but I say 
no11, if the 'liar Bond people, if Harold Graves, 11ith his 
eyes open, has been a partner in assisting these companies 
to evade income taxes , he has got an awful lot of explain­
ing to do to oe . 

l.!R. GASTON: I don ' t think so. 

H. J,[. JR: That is the indication from what the man 
is seying. 

Lfit . SULLIVAI!: Listen, after all , you have known 
Harold a long 17hile and never known--

H. J.:. JR: Vi'ey does Kuhn brinl1' it up at this late 
hour? 

!.!R. KUHn: I am objectin~ to the lan~ge . 

H.tl. JR: No, 
is on t he r ecord. 
tising. 

you are objecting to - :1hat you said 
It kills all of our ,'/ar Bond adver-

1m. KUHN: No. 

H.M.JR: Yes, you did, Ferdie, and if what you say 
i s true, then Grave s has been permittine these f ellows 
to try to evade t heir taxes. 

J.!R . BLOUGH : Wha t was the word you didn't like? 

, .. 
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UR. KUHN: '!he words "public patronage?" I don ' t 
think that was ever intended under t he law. This 
advertising is institutional advertising that creates 
goodwill. It isn' t the same as lolacy' s adverti sing for 
public patronage, 

11 . 1f. JR: Thi s was the whole plea that Frank Knox 
made , and I was confident he was wrong. 

26 

MR. KUHN: "If t hey are ext ravagant and are not 
directed to continued public goodwill." ,• • 

Ia. BLOUG3 : llo, no, you couldn ' t have that , because -
take these airplane companies, they are just wasting !!Coney 
hand- over- fist , and advertisements in sooe of these big 
journals on a reasonable purpose of public patrona~e , 
present or future, are not justifiable . On the basis of 
some vague notion of goodwill, maybe they are . 

l.!R. GASTQN: I don't know about that . I think they 
are all ambit ious to be the bi[> manufacturers in the 
future . 

!~e airplane business is ~in~ to be a big business, 
and they want to keep their names befor e the public. 
There is another aspect of it . The;r like to .,.lorify what 
they are doing. 

tm. BLOOGh : '!hat is what they are doing, an~ enjoy 
it. Well, I would prefer - my own feel ing would be, l et 
these technical people t ake a look at this and see if 
there is any objection to so1 e minor corpanies. 

H.1'. JR: r/ill you r;ive me a written opini on on what -
eet 8. dozen different t :'])eS of advcrtisin~ whi ch have 
been done for ~ar Bonds over the name of ai ffer ent com­
panies. Give me a technical, le~nl opinion on whet! er 
this will be allo·.,ed or di sallowed . 

1!R. SULLIVAtl: \'lhat the ruling of the Bureau :•1ould 
be? 

H. U. JR: Yes, be cause I will be asked that the first 
thin~ tonorrorr mor ning. 
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lm. BLOUGH: It will all depend on how much they are 
doing, and not just the type. 

H.M.JR: John, get your boys on it . The other thing 
they are ~Qj.n* to ask me is this: "What about this 
Toland th1dk? Do you t hink you will have an answer by 
tonight? 

L!R. SULLIVAN: On that particular company? They 
telephoned yesterday morning. 

H.~. JR : Will you make every effort so before I go 
on the Hill I will have that. The only time I can see 
you gentlemen again will be two o'clock. :lould you, 
all of you, please, shut off the - do nothing else? I 
have never been in a worse spot . I am in a terrible spot. 

You did a nice job, Herbert . 

},ffi, GASTON: I just tried to get an idea of organizo.­
tion. 

H. Jl. JR: I think if r,ou could ~ive it what the 
President calls a little 'snapper" to it--

~. GASTON: Yes, yes, and I think we--

H.U. JR: ••• but this is a nice job, and it is laying 
down to the American busines~ the principles that we 
o.re goine to follow. 

l.!R . SULLIVAN: The standard 11e expect them to comply 
with. 

li . JJ. JR: One of you write this down. Sav, "In 
appearing before you and givin~ this out to the public, 
I am trying to be constructive . I am trying to be con­
structive so as to give the honest businessman a guide­
post by which he can - or a chart, by which he can go." 

1m. KUHN: That would go right in at the beginning 
of t he principles. 

, .. 
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H. 11. JR: "Morgenthau said this. God, llhat is he 
going to allow?" Well, I am up there to say this to the 
committee, to give a chart to American business under 
war conditions on hOIV the Treasury is going to enforce 
these rul es. See? 

MR. SUlliVAN: That is right. 

J.!R . BLOUGH: It is your wish that I stay away from 
the Hill and work on this or not? 

H.!J. JR: 1ty God, yes. I mean, I am askinp; you all -
you can go down to 111¥ dining room, anywhere. ·:iey don't 
you 170 in the poster room lfhere there is no telephone? 

1!R. GASTON: Too accessible. 

H.M. JR: No, no, nobody goes in there . I will put 
a guard in there. Herbert, nobody is allowed in that 
room. There is a nice table i n there . 

MR. GASTON: We can go in our room and say I am not 
t here for anybody- and that is all t her e is to it . 

H.M. JR: Will you do that? 
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i :o./Sa--

I h&ve come before this committee tonight to tell 

you of some instances of what seem to me to be particularly 

unpardonable attempts to evade wartime taxation and to 

report what the Treasury ia doing and propoaea to do to 

atop these practicea. In all of the instances I shalt 

~the method used was to inflate corpgpa~liR op•retln& 

expenses with the evident purpose of avoiding normal and 

excess profits taxes on corporation earnings. The devices 

used include the payment of excessive salaries, distribu­

tion of unearned bonuses and payment of exces.aive sums 

for purported services or for supplies to persons closely 

connected with the management of the companies involved. 

The effect that these practices, if successful, 

would have on the revenue of the Government, the revenue 

we need so urgently in the war effort, will of course 

be obvious to members of this committee. Even if the 

recipients of these excess payments should tully 

declare them as peraonal income, the amounts represented 

would escape corporate profits and excess profit• 
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taxation. We do not intend that thia shall happen. 

We do not intend that &nT of these practices ahall 

succeed. We belieTe that Congress haa already giTen 

to the Bureau of Internal ReTenue power to deal with 

cases of this kind, but we should like you to know what 

we propose to do and to ask your counsel and support. 

30 

I know that this Committee and the Congress are 

resolved that no man and no corporation shall be per­

mitted to make exorbitant profits out of the war effort. 

It is the responsibility of the Congress to draft legis­

lation to achieve that purpose . It is our responsibility 

in the Treasury and in the Bureau of Internal Revenue 

to employ all the powers the Congress has giTen us to 

see that all taxes are fully, honestly and justly 

collected and that by no form of trick or chicanery i a 

any one taxpayer permitted to escape his just share and 

thus to throw unjust burdens on others. 

We haTe come upon the instances I shall mention to 

you through a special investigation of the 1941 returna 

of corporations holding war contracts . Reports of the 

examination of 32 returns are now available. In seTen 

of them we found the following state of affairs: 
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1. The aole owner o! a aanulaoturtng corporation ent ered 

into a contract aa an individual to become itt aalea 

representative. Hla compensation ae aalu agent waa 

$1, 656, 000. Consolidation o! hia earnings with thoae 

of the corporation will result in increasing the 

corporation' • income tax by $1,117 ,000. 

31 

2. All stock in this corporation is held by three fa.iliea . 

Excessive salaries were paid to office-atockholdera. 

The Revenue Agent has recommended disallowance o! 

$82,000 in salaries, and the company has already 

agreed to a disallowance o! $58,000. 

3. This corporat ion paid $31,104 in rent in one year 

to the wi!e o! the President for a property she had 

acquired !or $45, 412. A brother of the principal 

st ockholder , without special training or ability, 

drew a nlary of $15,000 a year and a eon and 

daughter , just out of achool, got $7,500 a year 

each. 

4. This company paid divide.nds o! $40, 000 in 1940 and 

$100,000 in 1941, but salaries totaling $128,000 
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1. The aole owner of a aanu!acturing corporation entered 

into a contract as an individual to become ita aalea 

representative. His compensation ae aalee~ent waa 

$1, 656,000. Conaolidation of hie earnings with thoae 

of the corporation will result in increasing the 

corporation'• income tax by $1,117 ,000. 

31 

2. All atook in this corporation ia held by three families. 

Excessive salaries were paid to offioe-atookholdera. 

The Revenue Agent baa recommended disallowance of 

$82,000 in salaries , and the company has already 

agreed to a disallowance of $58,000. 

3. This corporation paid $31, 104 in rent in one year 

to the wifs of the President for a property she had 

acquired for $45,412. A brother of the principal 

stockholder, without special training or abilit7, 

drew a salary of $15,000 a year and a son and 

daughter, just out of aohool, got $7 , 500 a year 

each. 

4. This comp&nf paid dividends of $40,000 in 1940 and 

$100,000 in 1941 , but salaries tot&ling $128, 000 
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in 1941 to the President, hia wife and his mother. 

Of the tot&l caplt&l of 100 aharea each of tha 

brother• tranafarred 46 sharas to hia wife in 1940, 

5. From 1938 to 1941 the salaries of atockholdera 

and relatives of stockholders in this closely held 

corporation increased 523 per cent. Excessive 

salaries for 1941 have been diaallowed to the amount 

of $688,000. 

6. Three principal officara of this corporation took 

salaries of $100,000 each, which han been reduced 

to $85 ,000 each. Salaries and bonuaes of $516,000 

in all were found to be excessive. The inventory 

was deficient by $300,000, research expenditures of 

$115,000 were charged which had actually been made 

by a predecessor corporation, and $142,000 due from 

the War Department was not included in accounts 

receivable. 

7. The principal owners of thia corporation increased 

their salaries from $12,000 and $15,000 in 1939 

to $72,000 and $90,000 in 1941. The royalty rate 

on the patent jointly held by tham was increased, 
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with the result that roralties paid increased from 

$87,000 in 1939 to $1,179,000 in 1941. 

You will note that I have not named any of tbe cor-

poration& or the individuals concerned. I leave it to 

this Committee to decide whether that should be done. 

33 

Personallr I am inclined to believe it would have a verr ,•. 

wboleaoma effect to do ao ,•b•n tha f••i• ~sack caae 

hife been thoroGgbi) ee•_.~ieaei 

Assistant Secretarr Sullivan and Commissioner Helver­

ing are here tonight to give rou further details of the 

results of some of these preliminary investigations. 

They stand readr to come before you from time to time 

and to report what further investigations have revealed, 

and I hope r ou will invite them to do so. 

It should be noted that these cases all deal with 

returns for 1941. It i s of course true that all of the 

contracts for war work covered br these 1941 returns 

were signed befor e the United States was attacked and 

declared war and that nearly all the earnings represented 

in the tax-dodging devices attempted wer e pre-war earnings. 

But I think that changes the s ituation ver1 little . An 

r 
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attempt to evade lawful taxea while we were actu&llT 

at war would be onl7 a alight degree blacker than 

attempts to evade taxea to raise the funds for arming 

and equipping our land and sea forces wben we stood in 

imminent danger of attack. 

It may be that these inatanoea are an isolated few 

and that not many more of the same kind will be found. 

I sincerely hope that will be the case. I am wholly 

confident that the great and overwhelming proportion 

of American corporations are too patr iotic even to con­

sider such practices. 

We propose to take two coursea of action; 

(1) Where we find excessive expenditures which 

have the effect of reducing corporate tax liability 

they will be disallowed, the corporation will be compelled 

to include the amounts in earnings, and at the same tiae 

the recipient will be required to pay ful l personal 

income taxes on the amounts received. 

(2) We propose to start immediate examinations of 

the books of corporations having war contracts to deter­

mine whether excessive expenditures are being made, 

34 
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without wai ting for the noraal procedure of the receipt 

and analyaia of annual returna and their reference to 

field offieea for inquirr. By thia atep we expect to 

cheek at an earlier stage unlawful practices of thia 

aort, whether they have been entered into innocently or 

for the definite purpose of evading taxation. 

The disallowance of exceaaive expenditurea doea 

not represent a new procedure. In applflng the law and 

regulations 'IIIlich pel'lli t the deduction of ordi nary and 

neceaaary busineaa expenaea for the purpose of ascertain­

ing profits the Bureau of Internal Revenue baa had 

occasion in the past to disallow expenditures which 

seemed to lack aound businesa )uatification and to be 

in effect diatributiona of profita. The problem, however, 

has under preaent oonditiona asaumed major importance 

beeauee of the huge inereaaea in income of a great 

number of corporations-holding war oontraete. 

In the examination of returns from this standpoint, 

the following general prineiplee will be followed: 

1. Salariea and Bonuses Paid to Officers 
or Employees, and Rents and Royalties 
Paid to Shareholdera. 

35 
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Deduction• claimsd for greatl7 increaaed aalariea 

and extraordinary bonusea paid to officers or eaploreea 

wi ll be disallowed unless the taxp11er provaa that the 

payments are, in fact, for services actually rendered 

and are reasonable. 

In determining .bether the payments are reasonable, 

it will be assumed that reasonable compensation is onl7 

36 

as much as would ordinarily be paid for like servicea by 

like enterprises under like circumstances. The factors 

that will be considered in determining the reasonablenaaa 

of such payments are the dutiea performed by the recipient, 

the character and amount of responsibility, the tiae 

devoted to the enterprise, and the peculiar abi lity or 

special tanent of the particular officer or employee. 

Where the payments are to relativea or to shareholders , 

the taxpayer must show that famil7 considerations have 

not influenced the amount paid and that the payments are 

not distributions of profi t a in disguiae. Large profits 

attributable to causes entirely unrelated to the activities 

of the oftioera or eaplorus, which are not unu.sual in 

these abnormal timea , do not of themselves justify or 

warrant large aalary p~enta. 
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Deductibillt7 of rente or ro7altiea paid to eh&re­

holdere dtpenda upon whether auch chargee art in fact 

fair &nd reaaonable paraenta for the uae of propert7 
~ 

and are not merel7 a device for diatribution of profita. 

AnT ah&reholder ahould be entitled onl7 to a fair return 

on hie inveatment in the propert7 which he p!rmlte the 

corporation to uae. 

2. P~enta to Profit Sharing 
or Pension Truata . 

The deductibilit7 of payments to pension trusts ia 

governed b7 section 23(p) of the Internal Revenue Code. 

3? 

If peymenta to such trusts are reasonable, their deduction 

will be allowed. It the payments are lllu'easonable in 

amount, or if the trust ie not created for the exclusive 

benefit of emplo7ees, or if it h a device to distribute 

profits to ehareholdera, the deductions will be die­

allowed. It ia alao our purpose to aet up a barrier to 

deduction• of large salaries, bonuaea , or insurance 

premiums for officers under the guise of payments to a 

penalon trust. 
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S. Payaenta for Repaira. 

The deductibilit7 for inco•e tax purpoaea of 

coats of repairs depend• upon whether the expenditurt 

ia actually for r epairs, or ia in fact a capital ex­

penditure which ahould be added to capital invut.ent 

38 

or charged agalnat r eserve for depreciation, since the 

costa of repaira are deductible while capital expendi­

tures are not. We muat guard against the tendency during 

high profit Jeara to make extensive improvements and to 

charge the coat of auch improvements againat profita 

under the caption of repaira. 

It will be our polic7 to scrutinize carefull7 the 

itema claimed aa deductiona for expenditurea for repairs. 

We shall diaallow auch deductions where it is not ahown 

that the expenditures are in fact for repalrs instead 

of for improvement& or betterments which ahould be 

capitalized. 

4. Expenses or illowancea Paid to 
Obtain Government Businesa, In­
cluding Feea Paid to Waahington 
Representatives or for Other 
Profeaaional Servicea. 
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Whether deductions for iteaa of thie claea will 

be allowed depends upon whether they meet the teat 

laid down in the Internal Revenue Code, that ie, 

whether they are necessary and ordinary and reasonable, 

If euch items are considered exorbitant or unreasonable, 

they will be disallowed aa deductions. Kany of the 

factors that apply in determining the deductibility 

of salaries and bonuaea will apply also in determining 

the deductibility of itema of thla class. Particular 

attention will be given to deductions for payments which 

are against public policy, and all such deductions will 

be disallowed. 

5. !mounts Paid for Advertising. 

The teat ~f whether expenditures for advertising 

are deductible is whether they are ordinary and necessary 

and bear a reasonable relation to the business activities 

in which the enterprise ia engaged. If they are extrava­

gant and are not directed to continued public patronage 

which might reasonably be expected in the future the 

payments will be disallowed aa dedicticns. Amounts 
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p&id to keep the corporate name or the trade m&rka or 

names of ita product• before the public, ln conformity 

with the paat practice of a corporation, will be allowed 

as deductions, provided the amount• expended therefor 

are not extraordinary and are not disproportionate to 

amounts ao expended in the paat. 

With thia statement of the problem we have before 

us and the manner in which we propose to deal with it, 

I should like to aak you to permit Kr. Sullivan and 

Mr. Helvering to present the details of some of the 

examinations they have already made.· 

30 
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PRKFBRENOB RATINGS FOR ¥INING JUOHINBRY 
AK.i> BQUIPHNT 

TV•D.t.T, Jl.t.'l &, ltU 

UNIUD STATU SIDIAT., 
SuciAL Cowwtn&• oN StLVII>R~ 

Wullingtqn, u. 0. 
Tho opoc!al committ-ee met at 10:80 a. m., purauant to eall1.in 

room 424, S.nato Office Building, Senator Elmer Tbomao of OIU&­
homa (chairman) p~. 

Present: Sonatono Thomas of Oklahoma (chairman), Johnlon ol• 
Colorado, MeCarran, Thomas of Idaho, Downey, and MlllTiy; ana • 
Albert A. Ororud, eecret.&Jy to tho committee. 

Present also: Senatono Millikin and Bunkor. 
Present also: Tho foUow~ members of tho House of Ropreaonto· 

tlvoo: Hon. Harlj L. lnglobnght (California), Hon. Lawrence Lowia 
(Colorado), Hon. William S. Hill (Colorado), Hon. J. Edgar Cheno­
weth (Colorado), Hon. Jamee 0. Scrogham (Nevada), Hon. Compton 
I . Whit<> (Idaho~ and Bon. John R. Murdock (Arizona). 

Present also: uovemor Ralph L. Carr (Colorado). 
Present also: Dr. Wilbur A. Nelson Administrator; Dr. M.....Uu. 

H. Stow, Deputy Administrator, and F. L. Eaton, attorney, Ma­
wrials D ivision; and Shaw Livermore, principal industry ooonomill, 
Office of Progreae Roport.a Division, War Production Board; Mr. 
Ju.li11n D. Conover, 1100roLary, Amerioan Mining Co'!Sress, Waebing· 
ton, D. C., Mr. A. W. Dickinson, tho Amorioan Mining Congroet, 
Wubington, D. 0.; Mr. Albert F . Knorp, aocret&ry, Cali!ornia 
ChapLet, Amorioan l\fining Co~, 800 Monlj!omery Street, San· 
Franeiaoo Calif.; Mr. Jam.ee A. Wbit.o, director Rocky Mountain 
Metals Foundauon, Washington, D. C.; Mr. nobert s. Palmer, 
-relary Colorado Mininlr Aaaoeialion, 204 Stat<> Office Buildil)l1 
Denver, 6.;to.;.Mr. Ooorg:o W. Malon~ managing direetor, lnduat~ 
West Foundauon, Waoliangton, D. v., and San FrancliCO, Cali!.; 
Mr. Errol MacVoylo1 chairman, Stat<> Minil)ll. Board, California; Mr. 
J. C. Kcmpranc~ Mming Association of Cahfornia, 381 Bush Stroot, 
San FranclSoo, ualil; Mr. Matt Murphy, inspector of minee1 Stato 
of Nevada; Mr. Charloe L. Bradbury, proeidont.._Ncw Mexico lliinere 
and Prospeetono AMociation, 912 Ridgcweet urive, Albuquerq_ue, 
N. Me.x.; Mr. R . E. Whitten, ~ of 0•'Yhoe Bold, BoiM, Idaho; 
Mr. David P. Strick.ler, preaidont, Cripple Creek Development Co., 
Colo~o SpfinP.1• Colo.;i Mr. Tbomao A. ~poland, Cripple Oreek1 
Colo., Mr. Mernu E. onoop, Colorado Spnnat.J. Colo.; Mr. l;dw&r<l 
D. D•ckorman, Loadvillo, Colo., and Mr. H. M: bnotter, Wubu~&ton, 
D.o. 

The CHAIRWAN. Tho conunittoo will bo in order. 
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438 SILVER 

This ila meeting ol the Senate Special Co~itt.ee on Silver. 1q 
eommilt~ is in session by VIrtue ol a reeoluuon ol the Unitt<! s11141 S.nate kno•'ll as Senate Resolution 187, ol the Seventy·IOUJih 
Cong...:.. ~'or the record, I will have a copy of the reeolution Placed 
at this point. 

(RHOiution No. 187 relemld to is as foUowt:) 
II. RC~Ll!-1, 1ftb 0oac. J.t.l-.. Aac. 1t. ltNf 

B!&OLtiTION 

RtM)irtd, Th•t a apt"tlal committee of five Senat.orw, to bo ApJ)('llnt«t b tbo 
l'm~ldtnt ot tho ScniLte, l8 aut.bori.ud and directed to oonfer wUh the &eka, 
oiLhc Tre.uury relative to t.ha ad:minlttraiJon and the economic And commere~a~ 
cllcet.. lu the Unlled Stfti(IIJ and abrOAd, of the Suve.r Purchue Act or 1034 PubUo 
Law Nmnbcred 438, Seventy-third Congrets, approvM Juno 10, 1034 (tis Stat 1178). . • 

'l'hcl!ald l! f~Cia.l ronunltt.ee, or an .. v tubcommltteo the reof duly authorlaercf by 
the !lfH!•eial oornmiH~, 111 turtht.r autnorb:ed to hold euoh bearin~r to flit. and act 
at 1tuc.h llmftt and plAeeP during seMion!J and rec:~et~etl ot che Senate n the SeYenty. 
fourth and tuceetrllng Con~tf'ttl8ef, r.o employ and e•U upon r.ho e.reeutJve depait.. 
menlll ror elcrical and other asslst&otl, to rt:<~ulre by tubpen& or ot.htrwiM tbl 
AiltllodAn<oe Of t-Ilth WilntMt and tbe productiOn of IUCh OOI'ft!IIIJ)Ondtn~ boo~ 
Pllllt,., and doet.nn~nt.t, to t.d.mini!ter sueh oat.bl.t,lo take aueb tt~ttmon1' a.nd ;o 
make tu('h eaprndhurt~J u it. deems ~Tilable. J be coer. ol1t.e~pbio it-""cee 
to ttpOrltuth I'IM.rinp ahaU not be in ezceM ot 2.S eent.l pu hundred WOtda.. n. 
tJ:PtftMI ol tbe rommittfte, •hicll thaD ooi e-xceed $10,000, ahall bo Dt.ld from the 
tOIIIIOlthl fund ollhe &nate, upoll \"OUCbers approved bt the Chalnnan. 

The ..set ~p~Mlal committee lb&U report lo tbe St.oato u eoon N practtc.blt &he 
-.lu o( the ln<e<tipdooo, ~b<r rill> lu ,_mmeo4all..,.. 

. (M~mberohip of oommittee increued to nine, b7 motion of Stnal<lr 
P1tmon, January 17, 1939.) 

The CHAtR.MAN. The resolution providea for the appointmenl ol a 
51!"'1•1 commtllee ol five Senators. We operated under the reaolutiou 
wtlh five Sonotors for the first few years of the committee's exisW>ce, 
but on Jon.uary 171 1939,, Senator l>itt.man made a motion to amend 
tho I'C'!IOl!•llon by . •!•crensmg Ute number from fivo t() nin~. Al tho 
prcso•!l tmlo provtsJon •• mado lor a committoo of nino members but 
tlwroto ono vacanev, and the membership is as follows: ' 
SoMyiM'II. So•)• tor Thomas of Okle.homa, ehainnntl of tho eommiti£<1; 

nnl or Edwtn 0. Johnson of Colorado · Senator Pat MeCarran of 
Novndo; S.nator Shtridan Downey or California; Senator James E. 
Mur'!'Y ~~.~l ontnnn; Senator Charles L. McNary ol Oregon; Senator 
¥rnnk. Sht!l'ltead of Minnesota; and Senator John Thomas ol Idaho. 
r 

•ere Ill one vacancy that will probably be filled in the very near uturt'. 

~!'!,~ji"lto the •.uthority contained in the reeolution, the commit-
! . 1

1 to fix thl! date and hour for a s~•aJ b•arin.. and I will paeomttorerorduthis · t .--. ' 9' • (The notice of the h · pom, a copy ~f the no hoe of thla beanng. 
eanng re.e~ to utas follows:) 

UI(IT&.D ST4TU 8 &JIAT'a, 
8£MAT£ SPEctAL S•Lvsa Co~t.arrrt:f:.:. 

Wo.Ai.,to•, D. C. 
~OTJct ~r HF.ARINO 

Tho ~n&lfl $~iAl Sih·t:r Co · 
RtfiOiutlon 187. Snent.y-.rourch(;:'lt.ea aut~orlzed under and by vl_rtue of Sellat. 
ton, D. C., at roo1n 424 Senate- om."7• w.lll hold a pybUo hearing a~ WNblfiS­
M•y IOU. i';uhlt:et 'rdc ce uUdmg, at,. 10:30 a. m., on the 211ft day Ot 
~Jathll( to ttHHt'rfat e;H~rlu rynee ratlllg order No. P66--a of March 2, 1942, 
numt, aru1 rt•ltntd aubJeets.g nlo the J>rOduetion or mining macblnory and equl~ 

Eua.a Tuovu, G'MirMO"• 
Aut•T A. Gaoaul?i Sf!Cf'"tt4ty, a ...... s,.aoJ .,;,.., c-.. uu.. 

The CIIAIRMAN. Tb;. particular hearing WU called to OOillider juat 
ono phase of the silver P~· An order has been isaued by the 
War Production Board which baa had and may bavo more affect 
upon silver mining than We DOW m&f appreciate Or may now under­
stand. llsoom8 that under t.h;. order & number of ailvor minoa ~ 
bo cloeedi or if not oloeod, aeverel1 restricted. So, for tho record, the 
order wil be placed at tlua point. 

(The order relerred to ill as follows:) 
PAaT --MTNU 

Prqm"" R<Ui., Q,d4r P-611 (a.o A ... ..ud .Vortlll. 194ll 

Sedion 082.1 t. hereby amended to read &a foUoW"S: \
4 

• 
f 982.1 Prq"'"" Roli"f O.d., P-611. For t~e pu..-e o( fa<llltallnf 1114 

acqukft5oo ol matetl&l for eondnl(ed a.nd expanded ope:radon ol Mfninl Entt'f'oo 
pri!cll In the pubtic lntetel"t and t,() promoU lbe n.t.Uon.al ddtnee, pre(erenee 
ratlopare htreb)'Mtlsnecl todeUveriesot auth malerial upon tbe terru hcrdaal'ter 
...ronh: 

(a) /)(jttUWHt.t.. (I) "Pe:lWft" me&n.J any individual, pt.ttnmhlp, MIOdatlon 
Nlne~~aruat. co~tlon,&ovemroenUI oorporation or at:tncy, or a.ny orpnl;cl 
810"f of ~r.ons whether t.noorporat.ed or nor.. 

(2 .. Miolns Ent.trprlle" meant (I) Ally plant. aetuallr en&acad In the enrao­
tiod by eurfacoe, open-pit, or underground m~tboct.. or In the bant!ftelatJon, con­
OMtraUou1 or preJJArAtlon for shipment (If tho produets of m.lnlnc actJvlty1 but. 
not h1elud ns any plant. moro than 30 paree.nt ol the production of which in aol.lar 
vAlue eontl6t.l or gold and/o• silver; 

(II) Any l>lant. wholly onga,gorl In the pl'OQC.S:Sing and burning ol l'(!:(ract.orlot; 
(Ill) Any Protl)eetlns ont.erprise ror tho discover y or exploration or now or 

adtlltJoual mJnlnft projeet.IJ. 
(3) "Op~mnor m ean• any pe.r.eon operating a Mlnllas EntorJnl.t~e, who holda 

a Serlal Number llauod ln accordance whh Lh~ provlelons or paragraph (b). 
(4) 11Suppller" mcar~t any pet8on with whom & purch1.86 order r'l r eontrao~ hu 

been plated tor d oUvory of material to an Operator or to another Supplier. 
(6) 11Mat.~rlal" meant any cornmodit{u1 equipment, accC!1180riOt, partl, N~tem­

bllet or produou or any kind. 
(6~ "~lalotenance" mcana minimum upkeep necessary lo c»nUoue the work­

ing eondjtfon ol equlpment. uted by an Operator in the optratkm ot a Mlnlna 
Entt.rpriH: at. lt.e tbtn current rate ot ptOduetJon or operation. 

(7) "Repab"' meant the ratoratkm of p;E;y or equlpmt.Dl UMd b.r an 
ODtiator in the opet&tlon o1 a Mlnln.c Ente 1.0 a eourwt workln« eondhton 
af&er wear and tear! dama«e, dtwtructiOn, or t ure o1 paru or the Hate have made 
tbe pto~rty or oqu pmen t unftt tn unaate (or eerv-ioe. 

(8) ' ()pOrallnC I!Upptltv" .,...,. mal<ri.ll wbldl Is _.,lal to ..,d OONIImed 
in the O.P!ratlon ot proput.y a.nd equipment uted bran ~r tn the opt:ratloo 
o1 a AhnJna En1.e:l'jniae and which Is genetally c:ariied M ()perat«'t ·~ and 
eb:attted to Optratln& upenee account. The term doel no" iMludt raw materlab 
whle:& tntu Into or form P'A:"" ot the finished produc\>. 

(b) CArltJ,co.tiort of .,..,.;,., t..Un-pn.u. (1) DomUfl.t Mini'rtf IlP«u.nHI. 
Tho agency dtef&nated by the Oovemor or other ehlef executive otrioer ol ~b 
Stato. turltory, or poMOIMion ot the United States, lneludlog thi' CommonwM!tb 
of the Phllpplnea, thall fumlth to the War Production Board a cerdftca Wt teUina 
forth tho namM ot the pe:r80n.t OJ>t:ratlng M ining Enterpritee wJthlo 11.1eh Statoi 
t~rritory, or ~lon. The War ProduetJon BOard will thereupon IJeuta Serla 
Nurnbar or Numbert to each aucb pe.r&On who may bo appro"od by the Dlreetor 
or Industry Operations. Any ~raon &ggYleved tiy failure or refusal of a State 
agency to certify him u an Operator may apply in writing to tho Dlreot.or ot 
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I d .. ~- "--tlODI lor .. ..., .. ol • Serial Numbeh r. •-~ Director atlDd.!'IIIY o v-... ,, v~· n take such llcl.Jon N • ~ • rlate. 1Jw1i1 ~r.:~:•l. ::'J:i by the Director ol luduotry Operaw.:'t: • PPI'OtHialt 

•-
12

)· p tign ~~tlnirtV ,,..,,,,n·.,,, The Director of Jodutt.ry ()pwaUou my, 11 or luue a Serial Numbe-r or Numbers to a pe.reon .,atJ~ a Mratac-
hl• d~tlon,taldo lbe Jlmlt.a olthe United St&tOI, Itt t.erritortee, and pon '* F.nttrpnoe ou I h Serial Number 
on<~13)m~ ~ ... 1:'/:.ulna. ~l1:!•.; eanoolllna SeriaiNNumlo ben. tho Dt-.SW. o..moloc>l w01 co tho imp«taa>OI lo at nal del- e1 u.. 
ellnd""!:;;. .-lvo OUII"'I at ,.....,.... 10 be produood, tho -­
_, llal aiaterlall by tba Minln& EnWPrioo In Ito Opt...UOIIO, tha -~~ 1o :k ~ · En..,.. o1 ohtojnlna prioritleo .. ltWioo, and tho AYoilablt altoo. 
natJ~·e ~of obt•lnlog toeb UJUt.anoe. ( ) A,,.,..,..ntt o/ '''[t.re"" rolingt. Subject. to the . term. of UU. Order, \be roU:,..In prefercnoo raUnp are hereby &M!Aned; provided, that. DO preftrtllet 
rat-In i.sgWlgoed 1.0 the deliv~ry of any macfifnery or equipment, or repair P'l1l 
thert?or unleu tuch mAchinery and equlpmenL are uted prlmatUy to malntal" 
or to in~rt680 the f!xlnlnc produetlon of t.he l\11nlns EnU!rprlle, and no&. primarily 
to rec:t11ce operatiDJ coeta. Nothing herein eonttJned at'WI prevenl t.he u.e ot 
an, other Of bicbtr rat In" to whit.b 1.01 penon may be entiUod by I'MIOo o1 &Q7 
o'bet' lnfmace RAUna C«cifica.te or Oi-de.r. 

(I) ,o "'«!ir<riu tu• .,.,....,. (i) A-1-a 10 dellverloo olma~rial lo<ropalr 
d pooptrtr ond <qui,...., ...., ;, and _,,w 10 the operalloa at • Mia ... 
F..nttrpf'iR. wbtn and onl1 when there baa been an actual breakdown or tutplD­
• lon of operatloot betaute ol da.m.age, we&r and ttar. deatnlctton or faltun rA 
paru.. or the Ukt aa1d t,be euentiAf mat.eorial it not. otbertriM: &Yailablo. 

(II) A- 1-e to d
1
elh•crlet ol rftp&ir part.s for mMblncry and equipment of lbt 

tYPfll' Ji!licd in Scheciulo A hereto; provided. that. 1ucb repair part.e arc for Ute 1ft 
a Mining Enlclfl>rl&o IOiiil titan 30 percent ol t ho production ol which fn doiW 
valutt for the pravlouM t.~alendar quarter waa derlvod from any one or mort of tht 
following: 

Sand (uetpl foundrr aand). gravel, etuthtd ttone, and elJc, iDcludJac all 
commerciaJl1 rtrtOID!Jed form~ o1 these product.a· 

Clayol all t)"pea,uetpl tboeeu'ted for refractori•and eeramles for~trital ... : 
Bu:Udiac and ornamtnral ttone of all t.ypo~· 
Gtp5WD. &ak', ~uoe. lkc.t (e~ctp&. lor tietuleal uae), and all raw material 

for tbe manufacture ol Ume And ealtartOUI etmt:ot.t. 
Suth nltinsaholl bo applied by ony Operator only lo delivetleoln any calendar 

quArter of a quota conli.I6Lin~t Cll such dollar ' 'alue of repa.lr parte u may be fll· 
J>rm:l.r authorized by the OJrcc:lor of Industry Or)()ratfons after appliCAtion by 
1ueh Operator in form J>rOileribod by the Dlroetor or Jndu~ttl'y Opcratlollt. Jo'or 
the fin:a. talcodar quarter of J9•12sueh quota •hall 00 11ho dollar value or repa.ll' 
p&rU •·hicll beare tho aamo ratio t.o the dollar valuo of repalr part. de.Liveml t.o 
the ()pc:rator ln the lau. calendAr quarte-r o1 19>41 u Lbe dollar value ot tho Optra­
tor'•_produclloo Jn tho 6nt caltndar quarter oC IG42 bears to tbe doUar valu.GI 
'he ()pnatort production In the lu:t calt:ndar quuter of 1~1. 

IUQ A-1-c to dtllvtrioo at np&ir PIN IO< -.,,lal produeti<e latnltlel 14 
othtr ll!n~ f.:C.~ lAd/or for Olbtr type~ ol macblnery and equlpmtat ap 
ro d)t muuou1ra rtqulred to make reuooable ad'·aneo provision to aYm u aewal 
brtal<do ... DT ,..,.....lon u deoeribed in pa101npb (c) ( I) (1). 

(iv) A-8 to dt:lh•triel of mattri.al for other repalrt to for malntaoanee or. &flcl 
for operating tup_plk-1 fori propera.y and equiJ>men&. u.od In and cuentlaJ t.o tbt 
operation of." Min lull! P.n crptls:e. 

(v) to dchverlc." o( Cll!lcnHal machioery and cqulpmClnt wheLher or noc. tneludod 
In SChedule A, 4!uch Jlrdert•nco ratings u lhc Dlreet.or of industry Operi\~IOJll may 
from thue to tim~ wlgn to particular ordcra for "uoh equipment. aubmltt«< C.O 
him for appro\'al m I he mtnner d&ribtd In par~raph (e) (;2} below. • 

(\'1). A- 10 to d~lh·trift ot mater'.al lor aU other rep.a.l:rs mainttunce a.od optratua«; eupplitt. • 

( (22 ... A~ 14) ihli«rii1 '• • hpllif'T. DtlinJriOI o( material wbk.b wiU be «U.-ered 
~.-.~~rpor&ttd buo mattrial which wDI be delh·ered) to an ~uw u r any .,.at':TfOtCI ratlns &.li!;ped by or purwa.nt to puqraph (e) CJ) art ~ theM.me ertrtt'f'll<'e r&tint~: M that a&&fi;IJad tO the delivery to the ()ptrat.or. .J tTIOM tftlUWI,.. opply rflamt.t rctiPt,.. The preference ratlng.t l1tteb1 

sooo '""{) bo oppllod by ( I An OD<rator, or (2) A Supplier to en•bl• It 10 
:::: to ~n-~rator or to AnoLh(!r Supplier d~lt,•erlot on purchNO ordcrt or oon· • en o,DIO!'I, or OlhcrwJjo JdcntifiOO pursuant. to p.arq;taph (o). 

81LVU 4-tl 
(e) App/i<>ol,... t1/ ,..,.,.,.., roll.,..-~1 A,lleoiWoo of A-l-<0.,. A-1~3 bu oprral<~r. An <>Pera~r, In ottler to ap y t.be A- 1-a preterenoe ratlt\f 

by paroaraph (e) (1) 10 or lho A- I ·• P' oreneo rallnL-Ianad by porqrapo (a) 
(I) (Ill) mual COD)Ulunlcato with lhe Wa.r ProductJon lloard, Wuh&tatoD, D 0, fter.: P-66, doacribfnJ tho m.aterlal needed f&r emerpnor Ntpalr and tbe n~t.ure 
o( cho emeraeney, or the roNOn.e why advanoe prov'llton II neee.ary to aYWt 
b.ulcdc>wn or auspm.a!on. Mel eucb otber Wonnatlon M may be requlnd. The 
Olrtetor ol lndust7 Ooe:ratloN will nottly web Qptrator, wbetber, and to wb&' 
e:ttenl, Ita appUeauon ;, appro~~· aDd a «<P7 ol tut:h nottftcatloe abal1 a:. fu_r... 
nilbed b7 tbe Operator to h• oupplltr to evkleaee the A- l ... a or A-I-(! rallftl. 

(2) A,plUot~ of roJi"fl br .,. operolllr to dtliflf!riu of ••~•lilWr 01 ~,·,.....,.,. An Optralor, In order lo app\)' tho ratlnp .....,..,.., under porqrapb (e) (I) (v), 
mUJ~ oommunfcate with tho War Prodottloa Boerd WNhlnct(m, D. 0., Rtf.: 
P-60, dcecrlblog the maohluer1 or equipment. n~ and t.he re&eoM wbv 1uch 
rnAehlncry or cqulpme.nt It M~tenUal for the proper f'lperatlon of the Mlnins E ntG.,.. 

r.riJC. The D l.reotor ot loduttry OporaUou wm nO"Ufy I'IJCb Ope,.tor whether 
Ul appUcatton tl approved, and If approved, t.ball uer.n a Pref~neo Ratlna 
therotoi.,.~ _copy or aueh not.lfteatlon and aas:lgnmeru or raUng: abaU be fumlthed 
by cho vper&lor to his Supplier. 

(3) &o..t.rdo. In ottine on any application pu~~~~ant 10 pa101npb (e) (I) 
or Q) tho Dlreetor ahall eoOIIdA!r tho impo- 10 110llooal del.,_ ot lhO -Wi.J 10 be produced by tho matblnery, equlp.,.ot, 0< other materiol , .. 
whltb ralios is :requeat.od, aod the coa.noptlolt ol ec:&rft matulalt In u.. eonttrucdon thereof. .,. 

(4) AppJittlfi~ of olA~ roti"f• hJI OPCr'OUw or •vppl;rr. An Ooerat.or in ordot • to apply the A- 1-o prele,.noo ratl~~~t ... IICDOCI by pa....,.ph (e) ( I) (H), the A-8 

Crole~noe nllins ... i«nod by paroarapb (c) (I) (lv), or the A-10 r.tlna -'3nnd 
y ~ragraph (c) (J) (vi), or a Supplier In order to appl.y any prefonmoo raUna w ned by PAJ'&&l':toPh (c) (2), mu1t endorae tho folJowtn,s tt&t&nent. on tho 

orig nat and all copiet of t.ha purch&e& order or eootraot. for tuob material. t«cDid 
by • .....,.noible omelal duly d"""nated lor ouch pu,_ by ouch Operator Supplier: · 

MaterlaU lor • Mlnlnc Eotetprlte, RatiO« A-·--·-·-· under Prel.,._ 
Rattnc Onder P-M, &rial No. ·---···- aod in compliance thare1rith. 

·-···(.~-·;..--~···· 
lly -···· ··-···---········---·--·-(Aut~..........., 

If lho material i.e for export. ouW:Ido t.be Umit4 of the Unll«t Statet, Jt. t.enftori .. 
and poueulone., t.ho Comll\onwulth of tho Pb1U,poloet1 or &be Domlofon o1 
Cau~d•• tuch endorsamont. thall Alto contain tbo tellt.onoc: 

'fhl1 mato1l&l ll for export. &od t. eoverod by E~port. Lloon~~e No ............. , 
doted---·· ··-··-···-·-·-·· SUch v.urohM& order or coo&nct. 10 oodoned abal1 be deUvered to tb,e 8upplf4r 
of tuth materiaL Such endor"'IIOI:Elent. lhtJl eoMUtute a repreetnt&Uon to tbt 
War ProducUon Board and tbe SUppUe:r wilh whom the punbue order or coD­
tracL lt pi~ 'bat .ucb pvrobale onkr or contract It dul1 and properl7 ra&«t 
lo a«ordanee herewith. SUch 8upplltr ahaU be entJdod to relt on auc.b ft'J),... 
ttol.atlon, unleel be kDOWt or hu reuon to belie,•e It \0 be fat.e. Any au.ch pur­
c.ba.ae order or contract. lhiJI be ftlllitricted to ~terW tbe delivery of whkb II 
r&t«< In t.coordanoe hero~1tb. Wllh tel))e(!t to any purcbaeo order or c:ootrat-t. 
lor tuc.h ma~ria11>laoed before tho etreeUve dato o1 thlt Order, •ueh prelerenoe 
r&rdt.Jnc may be appUed by dellvc.rlnc t.o the telltr a dUI)lJcato oopy of •ueh purchul o er or co~trac~ to C!lndol'IOd. 

(6) An Operator or Supplier piACina any aucb raltd purch.uo order or c:ooiratt, •ol~cltho Supplkr or the mate.rl&l oovaN!d Lhereby, mua L ~h ret&fn eodoned copl .. 
all web purcbue orden or coot.raeu, a.od cerlt6ea&.M and nodftc:atiou. znade or 

~Jved punuant. to tblt paracraph (~), for a period ol LWO Jt&f'l from tbe dat.e 
lUC!reotLfori~tioo byauthorl&ed reptueJlt&U'"• ol the War Production Bo&td. 

(G) lftlln'dNN'"' ddlwrlt• br ftJ'plier. No SuwUer lball ddhw madl.iDottJ, 
equi~IU., or repair PazU to an operator or aootbi.r Supplier under aay J"&&lllc: 

~~~'! Unlf!IM auc:ft Su.J)J)Uer hu reaelved from .uch Operator or auch ot.ber Sup. 
p.,.,.,.. aJI ~rtJfteatet and notifleatlooa required by ~ph (e) • 

(II) Jf tuoh Supplier know. or hu reuoo to believe tMt tueh maU:rialll oot. 
properly rat«< und,er the tonne or thiJ Order. 
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A Supplier m.,. ,.I>O!'~!'=th,.lf.:'f, ~:Z:S~ = :' th~ 
..,~~!' .. ':':: ;;;i'ICOi!"" of rati.,. (I) Tbo prol- raUop llorebf 
~,::U ,:<.!".:~be deli.-!- bo -•noel wiMD roqulred ..;~ 
00

1
1
11

oud>T rttl"'; doU.W.O s-~r iD q...,tlly or oo d•too ouller U..O rtquitocl 
) · o obWo &I or ,.pW ol the oropeny or oqulpmeot UOOd by 

for the Ol)ttatlon..__!O otenaoee,,_ ~ • .:. the 0-.--•W;,n ot • Mlolnc EnMrpNe· 
an ()ptrator In ..... tMel1 IAl""' '~~ .. , of lbe ' 

(Ill) By • S:U~pllu to obtAin material n er~ uoou.nt neoM~aty ~ 

mako rated. d~t verld.-AN""l4 No Operator ahall aooepr. deltvtriet (wbo~ber or 
no~~~~r"dr:.':n~~~ ,hll S'rder) ot oporatln1 •uppUet or other mattrlal Which 
wll11nerc.J:'1ucb Opc:rttor'a ln\'entory of web operad.oc aupl)lie.l or othe.r material 
to "" amount 1.-ter \han the minimum ne061Mr)' for the efftclenL opentloo o( 
b.LI bu.~lneM Alld tho ratio of Inventory to curnmt production lbaU In no eVea\ 
eaoood tho :atlo or a\'crage Inventory to &\'er&p pioductLon for \he )'0&11 1033. 

I G39, ••id 1910. . d ... -• • 1 'I'"·• E 
(h) flt.oU of optroll"f "'1!pltt• on t~~ner m~ano pro .. "'-· xoepl. whb 

1
pecfftc ptnnWton of Lbe Du·eotor of Jnduatry . Operatlon.t, no Operator aha.IJ 

1'\-WIIany OJ>eratln{l. 8UJlJ)l~ or other materials (whether or not. obt.alnod PUI"'I.Wil 
to ra1h11 Nl!i.c•M.Id by this Order) exoept to another Operat.or. 

(ll ~,.. o..t otoood<m#Uili<m. Every p<rtOn alleol.od b7 lhlo Ord, 
ab.al u.- hl!i betlt ttrotta to effcetuate ooneervauon or mat.tri&ll by elimla.Liota, 
-'mpUftcatk»n or .~,lda.rdi.&ation or l)")MMIl. a1&et. or formt, or ot.benriae. aod to 
COOJ)t:tale In ~.f J)I"'Vt..Ql de,·eloped for 5Ue.h purpoM by lhe War Produetloe 
BoOnl The m ..... r of l oduotry O!>entio.. may f"'ID tJme 10 Umo -
IJ)tdh dlrte:lk»DI AI to conatrntion. ftimination, aiW 1\&.0dardl.u'-'oa. 

(j) Ndlt/ In cue the produairity or IIOWid ..ode In& oo·ndJt.lon o1 any MiDIIc 
En~ k ad,~ftitlr aft"ec:~ by any prOvilion or appiJe&Lioa of tbit Ordtr or 
bylnabllJty to obtain ellelltial operating aupoUN or other ma.t.edalt. lbe ~ 
operatlnJC IW(h Mini~ Enterprile may apply for reUtf to the Dlrect.or ollDdueUy 
Optrat~M. Tbt Oirec.Lor ol lnduatry Oput.ttona may thereupon t&ke aath 
t.ttlon u be dftma appropriate. 

(lc} H««d•. audit, •"'-' r~potU. Eac.b Operator and each 8upp1Jer aball ketp 
and pretuve for a pc:rtod or not. less 'han t.wo yean~ acouratc a.nd oomplett recordl 
ol all tra.n~tUtionll alfttt.ed by th.it Order and thaU aubmlt. from llmt to Ume \o 
audit ancl ln11~tion by duly authorized rep~ntatlvee or tho Wu Produetloo 
ll<MNI, J·:aeh Os~erawr and caeh Supplier •hall execuUll a.nd tile with the W&J 
l,roduet~n Hoard or uthcr d~ignat«< a.geooy, auch ropOrll and queettonnAI.tel 
u tho War l,roducllon U.oard shall from time to time require. Until othe.rwleo 
dlrt'C!t t~l . Meh Operator •hall 61c with the deelgnAted Stato Ageno.y on or befon~ 
tbc lOth day of cuh month a report on form PD-110 of purch.uaa made durinc 
t.be prtetdlo$ month pursuant to the ratinKJ grant«l by thlt Order. 

{I) WolohOM. Anv penK>n Affected by fbit Order who vlolatoe any ofltl pro­
vlllon•. or a provillon of any other Order, regulation, or other directive of t..M War 
l:trodut:tlon IJoard may be deprived of prioriflel &~~llt&nce. or aubjocted to web 
Olhtr or further atUoo N \be Dlrcetor or lndul'try OpuaUont may dHIII 
approprla ... 

__ (m) Rnwot&.• or MOdiJ<'oiiOtt. This Order may be re•oked or modt&ed by lbt 
Dlret!or o( l ndw;try Opt:ratlons a t t.pY t ime ., to~ Operator or Supplier. 1D 
lbt tl'\tnt. of rt\·oa.Uoo. Or upon expa:ratioo of this OrdM', dtll•t'rlel alrMd,y rated 
pu.Mtaac 10 tha- Ordtt" lhalJ be oomplettd in aeeordanee with uJd ratl~_ .~ 
&he ratl~ ht.4 bftn eoedfteally ~YOktd with rtllpeC't· the:reto. No addidoo.a 
~Utadoftt ot Ibis ratio, to any otbtr deliveriee aht.lltM:,.,Ur be made by lbe 
v jl'l:"rator or Su1~~r alr~ted by l&kt revoeation « explradoa. W A"'"""*l"' of '"or •rdu. The provilfou o( Preftrene. Ratlna Ordtn 
:; tbt: ~~.tht..ll not apply to deliveries to whleh a preference ratlnc lt uetped 

1 (o) Hied(, dolt. Tbb Order shall tab eft'eec. 1mmedlat~ and thall eontlnot 
n t'~ett unlll rtvohd. CP. D. Reg. 1, amended December 10..1 G F. R. 6&80; 
It J· ~~~·~· I, i•· 1~6;.1912, 7 P. R.li61, E. 0. 11024, Jan. I 1 1912, 7P. ll.32Ji 
~.:All ~~~en~~ b). f::.-'b.J r:a!:·8~· :l1; ~. 2 (a), Pub. Law o7J, 7Gtb Con,., itcl 

I Mucd I hi• 2d day oC Mareb 1942. th Cong., l.et Sea.) 
J. 8. KNOW &.eON,, 

Dirtclor o/ Jnd~;Jtrv Operotuuw. 

IIILVU 

--.,.. 4 

Aa 10 ..0 mac•l- IIMd below, 1M -.,. pro.tdod ....... lltewloo app11ao lo 

«~fJ:r-.:.!..~ ~'"-'t' - - ~ aold with - . . ... _ 
Air oom~ for iA1De uet 
Air dlalrlbutloa oqul-l 
-~~~~ .. d 141tloc ~ equJ-• at lbe am.. 
8&11-cuUoc m" '',.. 
Boxca.r loadert 
Qocoo ..,d oklpo 
c..- du.mpe,.._rotary or ea.d 
Equlpmenl ror a..Dioa olal>lo 
Fqulpmenl for ooaoe~U.\I~f,!l~lo 
Ccinveyort-tht.kln., belt., ' or sra•tty t.ype, lnoludln' duckblll- .. d o•• 
.. lf·IO&dlna hoadf - ~er 

CuLtlna m .. hln-ble n!OI .. d oeU-propeiiJ"i t ..... pomtlon trucko t•·-• 
Diamond oo~ drlUina mao.b.lnM ~·-...or 
DraaUne dredcet~ exoavatora, and ecrapu uo.tt.t 
Dredcct-COnUnuoua bucket.1 lncludJo.g _pumps 
O~~:rd drlUins m.uhlnM, power driven, &Dd reoondftlonlq oqufpmeot 

01.1Jt control equlpme11t. 
Doctrical equipment ror mine trt.Dtportatioa &tld power 
Boil~t.ncfudl.o.a room boltt.t and car pul)en .,. • • 
Hydrtullo monlto.., with feed pipe ODd filtlap 
Jaeb for llfllna .. d roof oupport 
Lampt-m.l~ mlnen-, Mlety, aad o~ratioa typea 
LooomotJy• for mJ.oe UM 
Lo&dm, IDObllo. lndudloi muei<IDc ....C~ 
~ulp....,t for ~lllllnl J)laota 
Mane C&t'l, \.r'&Ck or trac~ 
Piks&r JO&den a.Dd tkl•atlDc oon•eyOl'l 
Equipment for Pro.,...tloo pW>Io 
~~.!'"' pipe .. d ftlllnp for mine c1ra1naco or ... terial t,...port 
'""" .. a111tlaa ~utpment. 
Salety a.od dtftnte equJpmaot 
Sand dryen 
&raper lofodera 
Sbeavot and aheave blocb 
ShoveJt, power 
Sbuttlo .. ,., u .. k or 1,..1<1_ 
Sluaher holaw and ICrt.pert 
St.ool teetlona tor aupport. or mlne opeuiop 
St.o~e battorloa for rnJne uae 
Tanka and bloJ for ttorace of mine producta 
Tipplt'lland hoAd frame. 
~k .. d l,..k ._rleo for m1oe trsn.port&Uoo 
.,.,ulpmenl for T,..U,. plaolo 
Tiov eke, tra.et.o~ aod trallera for mine uae 

W
eattlalloo oq,uJpment 
"""dla~ equiPfDent 

;r,':hloa eqr uiJ>IDOOI, lncludinr autoa>aiio cSmceo 
rope or b&ui&Jo - hoiOUnc 

tr. L 0. O.lllllt .ru.d. Mardi t, ltQ;II:.lt ._ a.l 

hTho C
1 

HhAtR·""'"· While i~ is true lhA~ we will coMider only one 
P ase .o t e silver program in this hearing, I think il might be well to 
Pjlaee tn the record some or the more import&nt lawa that are nowon 
118 stat}lte books in&4mueh aa the bearing may be bro•dened later 
~0 take tn other ph._ or the silver program. So

1 
withou~ objll<ltion, 

lhw~J ~k that tho record contain "portion of Pubhc1 No. 10, &vcoty­
~ d ongrcee, approved May 1~1:1933. At that t•mo we placed an 

en mont w tho agrict~tunll bill, giving tho President vaet powcra 
over money, bo~h golil and silver, t.nd paragraph 2 on pago 161 or the 
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Federal BeoernActof 1913 with amendmenilta contaSoint1tb.e.P~!eW. • f bls dment that relatee to • ver. , will - thot 
port.iOD ;h ~ a~ on ~~ 151, 152, and a portion of 163, be 
~ in the bearings at this pomt. ''(rhe matter re!ene<l to is as follows:) 

tlo to lix tbe ,...;1ht or tbe cold doU..r In ,...1 .. oh>e-(••U. 
(2) 87 prot~ ,t! wtJ•bt. or the silver dollar In lf'&lna ntn ... teothe ft.oe a.t a 

lne t.nd alto 1.0 X • e b gOld dol.I.Ar at. aucb a mou.ot. U M ft.oda ._.. 
deftnl1tt ft~111rrt~~a;tt!~~

0at'abilbe domestic pri«~ or to protect tho tortip 
aary rom _,nv,_ \he advt:rte efeet or depreciated fort~IID curronciet, oM ,. 
eoromcreo a.geune . . of 1 ucA gold oM tflHT 4l lM ratao •o A:ud, or m 
prHid• for 1M wn.llmtted ~·no:Unittd States entera Into an acroemcot wflh u 
cue tho o:vermg~::n~e~~ under the term• or which the raUo botwet.Q ta! 
sorcnur-:Otl~~~~ oLhcr currency iuued by tho United Btatt'l and by All)' IUdl 
va ,~~~~mont or 80,.ermncnt• ts Oltabl1Jhed1 tho Preeldon~ may 6x tho wei&M o1 f: kl do !Jar lu acoordanee ~ith tbe ratio eo agreed upon, and IUeb gold dotlar1 
the 001 1 "of •·hleh 11 80 G.xed 11haU be the at.andard unit of value, aud a.U fom'ltOf 

0 we~ 1 M or coined by t.hC United St.at.et ahall be malntalnod at a parlt7 wit.h 
~~T,":(, ~~rd ud lt. abaU be the dut.y of the Se<lretary of t.he Trusurl' to miWil&la 

h !'~lt.y but. In no 0,·ent l!hlll ibe weisht. of tho sold doUar be fLled to 111 to 
•ur. 'i ' l w ·pt by more than 50 per oentu.m. 
~': 4~ p~nSee,:tarr of the Treasury, with the approval of t.he Pretident, • 
htreb1 a~daoriatd to make and prOmu}&ate nalee and rt«U.latlona cove~ Ul7 
aelloo tat .. or 1o be ~at .. by the Prosi<lent uoder aubooetloo (a) or (b) or-
43iJ.., 4a (a) Tbe -·• it oull>oriled, lor a period or olx -•tho !rom lila 
dalo .it ,..:, -oil his Aot. 1o ac«pt aDver iD payment ol the whole or .. 1 
pan of tht prindp.l or lnleresl DOW due, or to beeome Clue within lis moot.he ..n« 
auth dac. from a.o1 fo~ pvtrn.JDent or govemment.t oa ~u.a\ of u7 
lndtbltd~ to the UD.ited States, auch ailve:r to be aeeepted at aot to taeeed Ute 
prte. of 60 centt an ounce in Uaited Statt:l eurreoey. 'n.e APNC*t• value of tbt 
tUver am~pted \nKier &his ete&ion thaD not e.teeed $200-,000,000. 

(b) n..anver buUlon aeeepted and received unde.r lbe provlakmt of lhit teetiol 
thall be 1\lbjeet. &o the rectuirtmeote: or ex-latin« law and tho re&ulatloM of Ult 
ndnt ~t-rvleo ~vernl.nJ the method& of determining the amount of pun llhtr 
eo11t.tned, and the amount of the cba.rgtt or deducUonl, ll anrt_ to be madti b11t 
tueh 1lh·er bullion ahllll not. be counted All part of tho aitver buWon •ut.hori&ed or 
111qulrerl t.o bo purehwd and ooined und~r th6 provttlona of exlitlnalAw. 

(o) Tho allvcr At!001Hed and roeeived under tho provlt1ona of thbi eeet.ron ahatl 
be d(li)OI(ted In t11e Treu ury of the United St-ate., to bo held, WfOd, aod dltpoeed 
or Ml n thlltcM:tlon prOvided. 

(d) 1"be Secretary of the Treasury shAD eauec t llver ~:rtlftC!At.al to be beuod Ia 
tueh denom1r.atlont as he deem.e advisable to tho total number of dotlart for whLcb 
aueh 1Uver 1\'M AC!t'ept«< In payment of debt.l.. Such allver ocrtlftut.N t.batl be 
uoocl b)' tho T,..,.,., or lbe Un!t«< St.t .. ID po.JllleDt or any ob14!oUona or lbo 
United Sta1 ... 

(t) The Allvtr 10 aceepted and reeeh·ed under thll 100Uon thaD be eoiM<I J11t.o 
stAndard alh·er dollarland aubsidiary eoint ~ffieitnt., In tbe optok>o of the ae.c. 
t&ryof I hi Trealury, \0 IMd. anr demands for redtmpUoD of web .Uverct.~'­
Wu«< under the proYWons of this aectioa. a.nd aue:b eot.nt 1hall bo ret.tned ID W 
TrHiury lor the parnw.nt olaueh eert16eates on demand. ""'e aU...,10 ~ 
and rtfth·td uodtr thit teetion, t,x~pt !10 mueh thereof u S. oolned vDdtr ~ 
provWona o1 tbl. ~tdioQ, lh&ll be held in tbe Tftuury for the 80'e purpOee• 
aldl"' In malnta!oU.c lbe pority orweh emlfteat .... provided ID -il>J tow. 
AAy tut.h etrtlAeata or rtl!sued terti.Sc-at~ when pru.ented at tbe Trtas!D1, 
thall be rtdtemed in ataDdard sil'l'tr dollan, or in sublldJ•ry silver coin, al ~~ 
option of the bolder of the eerti6eatea: />t(lll1'dfel, Tba\, In the nderopt.too olauCill 
lflvtr etrtUk:attt 1.-ued under th.ia aec:tion not to exoeod on .. tbltd of lht cola 
rt(lulred ror 1ut.h rt<lt.mpUon may in the jud.gment of the Secretary of the Trtll­
ury ~ m.t.de in aubeldiary tO ina. tbe balance to be made Ln standard 11lver dollmr. 

CO Whtn Anytllver t'ertl6eates iMued under the provlllont of thlt ~ectton fort 
rtdeemtd or rf'Celved into the Treuury from any eource what.eoever, &fld beiQill 
to I he 1'nlted StatH, they aball not. be retired canceled or deet.royod but ~all be 
~INu(!(l and I,Aid ou~ A8&io and kept m ci;culatlon .' but. nothl.n.s'hertln tb6n 
1)111\'0nt thC! eaneclatlon and destru~hon of mutilated Ce.rtlfte&t(!tl!l and tbe ~Jeue ol 
other eertlftcatn of Hkc denomination In t helr at.cAd, N provided by law. 

IIILVM 

W Tho SocNtart ol 1M ~to autborioed lo .....U Nloo ODd ,......._ 
for carT,tAI out t.ht provWooa of tblt -aioo. 

The CRAraxu. I might lugge&~ tha~ under thit law we DOW ha.-. 
vaat power over 1ilver. The Preeident is authoriled t.o do J)Netically 
anything he - fit with ailver, eo far u money is conoemed B'e 
hu 1ho power under this atatute t.o make the ailver doDu of ..,;,. me 
ho eeea proper, and he hu the power t.o open the mint. to the free and 
unlimited coinftie of tilver. 

I nll6ht ... ,. in p-in_a that Willit.m Jennings B.,an made a national 
campatgn on this part.icular iaeuo and that while he failed t.o accom­
plish tho enactment of the lt.w he had in mind, it is now a etatute of 
tho United Stetee, and aU tht.t the Preeident haa t.o do is prepare an 
order and o!J!:Il it •nd tho minta can be opened this afternoon t.o th• 
froo and unlimited coin~¥• of silver in any ratio tho Preaident might 
soo 6t to fur, either coinmg tho preeont sized standard aUvor doUor 
or a smaller dollar. 

In addition to tho atatute I ht.ve just referred to, I wUI aak that the 
record contain a~ this point the text of tho Silver Purchaae Act of 
1934. That is found on pagee 2271 228, 229, 2301 and 231 of tho lllll!4 
book I have juat referred t.o, o&meJy, the Federal Reeerve Act of 191~ • 
with amendment~. 

(The m.uu refened to is u foDoQ:) 

(Pnuo--No. 438-73o Co•o•-1 
(U.Lr.<OJ 

.t.N ACT To .udloriet &.lilt........., of tile,...._.,. &o ~.a... 1i111M .o._ ............ ..a JM ..... __ 
& it •NUU!d br lM Sc:MU o.cl lloVH of R4J1rumlo#Ht of 1M Ur~Utd &at, o/ 

Amtrieo "" Con,ru• NffiMUd, That the 1bort title of thil Act t h&ll be &be ••snver 
Purehaeo Ac.L of 1834." 

s ... 2. It Ia h<roby docw..d to he th< polley or the United Statoo lhat the 
proportion of IUVC!r to KQ1d in t.he monet.ary atocka of the United Stal41thould bo 
1ncreNOd, with t.he ultlmaWI objecUve of b&ving and maintaining om~fourth or 
the monetary value of euoh el.O¢ke In aHver. ' 

Seo, 3. Whonover and 10 long N tbo J)l"epOrtion of t llver In tho ttocb of gold 
&od tflver of t bc Unl~ St.at.et ill leti tb&n o ne-fourth of the monetary valuo o/ 
a~eb tt.ockl, tho Seo~t~tary of tbe Treuury is authorl&ed and dlr110tod t.o purehaeo 
f!!lver, at home or abroad, lor prMtnt. or fu ture delivery wflh any dl~~ obU,.. 
~tom. coin. or c.umncy of tbe Unlt.ad Statet. autborlaed bylAw, or wltb any fu.Ddl 
Ill tbo T-muury not. olhe.rwllo appropriated, at. aueb rat.M, at auch tUMt. aod 
upon tucb termt and oondJUon.e aa he may deem reuooabkl and moet adv6Do­
~...,. lo tbe public In-: Pr..utod, Thai oo pure.bue ollllvor shall be modo 
~n:.undtr at a prlee In ex0011 of the m~ value thueol: AM -~ /tuflttr, 
Tha
1
-.t no purc.h.uel ol .Over aituated \o \be conUoent&l Uo.i&«l Staw. oo )la1 1, 
-.. lhlll be made bereu.odu a t • price lD ace. of :iO otot.. a aoe ouooe. 
S&c. 4_. Whenever and .o lon& N tbe m.aritet _price oi.UV'f't uoeedt lt..IIJOCid&rT 

ol
•alue or the monetary value or tbe 8lOeb of ailnr ia greater than 25 ptt' oentum 

the D>Ooelar)o value ollbo .... u otcold and lllver, the S.C,.tary ol tbe -r..-.,y 
111&7, wltb .<be approval oltbe Proeld .. t and aubjoct to lhe proriolono ol-Io• &, 
ltD a.nr ailvtr aequJred under &he authority of thil Aet. at homt or abr"'»d, 
lordpteMni or future delivery. at auc:h rata, at suc:h timet, and upon 1uch tum1 
~ conditioN at h.o may deem reaeonable and mOlt adnntaceoUI to l.bo publto 
tntt.re~~l~ 

S~. a. The Sec:retary ot the Treaaury it authorised and direct«! to Wue allver 
certilleate. ln luC!h denomloallon.t ae be may from t.lme t.o time preeerlbe In • fa.ce 
amo.unr. not INt. 'hAn tho oa.t of a.U 1Uver pureb.Ned under the authority ot 
,.bechoa~ 3, and aueh oertlfteat" ahall be plaocd In actual ~ireulaUon. There thall 

m .... nt.alned In t ho Trtouury ae eeeurit.y tor all sOver oertJIIcat.el heretofore or 
h:Nl~fter ltlu6d and at tho Hmo outetandlng an amount of aUver In bullion and "·tn ard tllver dollart of a monot.ary value equal t.o the faco amount. of t ueh 
51 "~' oertlfteatet. All 11lvcr OC!r118cat.te ht~.retorore or hereAfter iMuod tbt.ll bo 
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l<pl IOftdtr fO< all debt., r.!bllc and privat.1 public cbarptl .. _, duU., ... 
d and tball be rodorm• lo .., denW>d at ure T_,., 01..,. Umt.d 8laioo lo ..':!i.m .U•er rlollara; and lhe SeertW7 ol lhe '~"-'~)' ,. ••tbcolaecl to .... 
~~andatd .Uvtr dollon for tu<b rtdtmptlo». 

8&e II. Wbtn•••r In blo jud&Jaell• .ueh actio~ II o-..ry '- e«tc..,.le ... 
lie 'of~ Act tbe 8ecrelat1•f lhe ,_,.,. lo authoriJo<l, wtth the appron~ rr ttf. Prttldco\-,1 

&o iDYttU&•t.e, regulate, or prohibit., bt IDMAI of Ucrta.e. 
0,berWIM \.h• NQUS.l&loD, lmpOJUSio.a, expOrtation, or U.OIPONUoa . o1 &h,. 
and of eo~t.mU and otber ~gettl6lta marie whb Mtpee&. thereto; a.od to req\ll.rt 
t.be flllnc of reportl dtemed by him reuonably neceM&.rYlD ooonectJon tberewitb. 
Whoever wnltulty vlolatu 1he proviaiont of any Uoeneo, order, rute, or ~Uoa 
lMued punua.n~ to the authorisation ooot.ained ln thlt eoct.lon lha.U( upon oontS.. 
tJon bo fined no&. more t.ba.o $10,000 or, if& natural penon, mar be mrrl.tooed for 
no~ lnoro than ten yeart or both; and any officer, director, o r a.po\. o .ny corpo. 
ration who knowingly Pa.rtlcipat.e• in auch violation may bo punlahed by a lite 
flne, lmprleonment, or both. 

S&c. 7. Whene\·cr In the judgment. or the Pre•ldent. auch action lt n~ to 
etreetuat.e the policy or .thl.t Aot, be may I.>Y ExecuUvo order requlro the delivety 
to t.he United St.aiel mlnt.a or any or all Sliver by whomner owo6d or pcllleNJed. 
The 1uv~r eo dell\'t:red lhall be coined into 1t&odard aHver dollare or oLbenriti 
addt<l "' the rnoo>•rarJ t iD<:ka of ~e Uoi...S s-. ... at ~e Prulded may dot«­
mlne· and theN t hall be returned therefor lD tt.t.ndard • llvor dollut. or..,,. otbtt 
ooln Or eurno:ney or the United States, the monetaf1 value of t.bt aUver 10 dtllvered 
N 1ueh de(hacc.loo• for .eiJniorap. bJ"UUI..~, coln:ace, and other mlot ~ 
... ' be Semi.U! or the TrtUu:r,. 'frith the approv•l or tbe Prel.ldtot. abal1 .,.. 
de«nn!Dtd: Pro..dttl. That iD DO eue shall the value or tM amount. retiJrolrd 
t.htttfor bfl bl than the f• ir ,-aJu~ at. \he time of tueb order of tbt .O•er required 
w be dtUvertd aa .ueb value it detmn!Dtd by the muket. prt(ll over a f'tlaiOclbit 
period termln• tinc a t tbe time or aueb order. Tbe kore&ary of the TreNutt 
tball P!l1 a ll nt<-.ry eo.a. of l.be tra.D.IP()rtatloo ot web 10vu and ll&DcSa.ta 
lilw-tt dt~llatt., eoln. or curmaey, IDeludinc the tOll. of lntu.ranoe:, pro~L-::1 
IIJtb otbtr lnddta\al eotU aa may be reaeooMly neeNMry. AJu allnr wl 
In violation of any E:reeudve order i.-ued under thil eectloo or of 64¥ rfCUlatkiM 
t.utd puf'll.la.M theni.O thaJl be forfeited to the United Slalel, and may be eeilecl 
and eondemntd by like proceecUnp aa tboae provided by t.w for the forfeiture. 
ttltu~. and condemnation or property imported into the Unlt.ed St.atee eoa· 
\raryi.O taw: and\ in addition, any penon falling to comply with t.Ke provllfona of 
t ny lnl<'h F.J'tt\11 ve order or regulat:lon 1h.all b6 1ubJect. to a penally equa.J to 
twlce tho monetary value of the silver in te~peet of which tuch failure oc.:uned. 

S&r.. 8. Schedule A or tiUe Vlll of the Revenue Aot or 1028, at amended 
{relaLin• to l! tamJ) tAxes), IJ amended by ad<Ung at; t.he end tberoof a ntw 1\lbo 
dlvl~k>n to n!&d &I fo1Jo1\'l: -, 

1110. Su.nlt, AND &O roa1'u, !IAL'!& AND TRA~IJr&ll&.-on aU tran•re,.. of...,,_. 
lnterttl. in tllvar bullion, II tb6 price for wbieh 1uoh lnt.emt II or 11 to be tranll'errtd 
exeeM1 the t.otal of tb6 ClOst. thereof and allowed ex-peneee 60 per oentum of t.be 
amount or 1\loh t:X«•. On e\·ery filCh traosftr there ahaU be made and deUYered 
by the t.ranlft:roa to tbe tr&nlftf'ee a mt:mora.ndum to wblch there 1ball be aftil:ed 
la•'ful•t.amPtlll \'atue equali.O tbe t.u t.b.e.reon. Every web memorandum ahaD 
•how the dal41 tht.n!Of, the DaDlta and addreue~ or tb6 trantferor aod ti'UIIeret, 
d~e lntere•'t fn •ihw buUloD to • •hith i\> reftp. the prioe fol' wh.k:b w th lot.eaert S. 
or t. to be tranJI't:rrtd and the rod tht11lof aQd the allowed txpeo.MI. Any penGO 
lla.bJe for p.}'Mf'nt nf tt.l under thit t ubdiviaion {or a.nyoae wbo aett ln the maUtr 
M A&ttlt or brobr for any IUt:h ptntOD) who il a party to any tuth tranaler, or 
~}n pu~ ol any lllt:h transfer detiven any .Over bulUon or (otcrell 
t•IIIII::Rln, without • mt:morandu:m atatinc tru.Jy and oomDiet.elt the lnfonnatioD 
htrtln ~~rtd~ or who dclivtra: a.ny tueh memorandum wfLbout ha • ·lna tbt proptr :zar- xtd tbt:rtt~. wi\h intent to ~vade tho forfFlnc proYWont, aball bt 

mtd cullty ol a rn.bclemt:anor, and upon eonvJet ion thereof ehaU J)61 a fine of 
not uc:~lni SI,OOOor befn•priJoru:d not rnore than •he montb.l or both StamP' 
afthlfd tlllll1t.r \hl8 tllbdivi.ALob sh..U be eanceled (in lltu of the nianotr p~•lded Ia 
ttetlon 801) by 1111th offittrJ: and In suc:l1 manner u ~utatlont under thl.e aut)!Uri· 
~n thAIIJ)rtttrl~ •• Sue~ officera 11.haU u.neeltuoh etaml)l only It It ap~art tbst. 

e proper '"~ I.e betn~ paad. and ,.,·hen st&mpe with I'CIIpeo\ to anr tranefer •re to 
r.:~tle<~ t ~ICI tranaftror And not lhe t raneleree eball bo liable for an)' t.ddiUoaal 
abAt:~~ ~r::~~rr,:~::~~ "'ith ~t.,..h t to au~h tranifcr. Tho Comm1a1oner,ahilf' 
a LA 1 ·1. aneo wa re$_\llAllont luued hereunder tuob por1!0P o 

ny :c lere\maer aa he flrJds to bo aUnbutablfl to proRt1 (1) reattied In the c:ouree 

of lhe ,.....,_., ,..WU -- ol ~Ill- bolllloe lw lnduolriol 
prOI ..... aal or - lo - ud (a) - .-JU.. 1.- a -.. Ia 11M -;l 
pr1eo ol .Uver bllllloo, or (b) o«tet ~:==--- IMu.md 1a ~~a­
ae.don~ ID in....,.. ln ••• bu.Woo 1 lo aoool"daDM with M&eb ftiiU)a.­
tlool. to hevt.- ~related lrediiDc 1....-loao; or (2) o«tet by..,,. 
....,poruOOUI- allrlbu- to • ........,. Iii the marlrot prloe ol oliver bullloo 
and ineurred in tranMCtiODI D al•er torelan u:e~ cMt.ermlned m acoorctanee 
w1th ,..b ,.1\llatl<>n•.&. to have been bedrid tpecillooll,y by tho In- In oll•er 
bullion trat~.rerT«<. ·1·he provs.lona ot t.hl8eubdivif;W,n th&U extend to all tranllel'l 
in the United 8t.atee o f a.ay lntereai in ailver buUion, and to aU web tranlfm 
our.lde tho United S._teolf either party th""'to II a r<oldeat of the Uni...S S-.teo 
or It a elllaen of cho United State. who hal bMn a teldden~ thensof within t.hree 
month• before t.ho date of t.be tranller or if web 1Dver bulUon or lntere~&. therein t.a 
,uuat.ed in tht U nited 8 ta&.eli a nd t.ball extend to tran1rer• to the Unlt«< Stat.. 
Oovernmenfl (tho tu: In tuoh Oate8 to be payable by the trt.n.ateror), but thall c.ot 
exteud to tr&Qirtrt ot eltv(lr bullion by depotrit or d eUvery at. A United State. mint 
under proclamation by tho Pr8tdent or In eom pllanoe whh any Exoaut;lvo order 
INUed pureuanfl to .ooUon 7 of the Silver Purchato Act; of 1934, Tbc tar under thlt 
wbcUvltdon on tra.n•fen~ enumerated in eubdiviiJon 4 eh&U be In addition to tbe 
tax undt:r .uob tubdlvllkm. Thlt eubdivle-ion than apply ( 1) with ~t; to all 
lranaft rl or any tnt.ereat In silver buUion att.cr the enactment of the Silver Pureh ... 
Aet; of 1034, And {2) wU,b rupee.\ to all traoe!en O( anv in\ei'Oit.ln 1Uver buUion oo 
or af~r ~fa II, 1084, and prior to the ~act-ment o"r t-he Sllver Purcbale Aet<'ot 
193-4, ex t.bat.ln eueb ea.t~lt lhall be paid by the tr&fllleror tn JIUeh mann .. 
a.nd at 11.1 thnlt u the Co.n.tm.!Jsk,ner, witb the appronl or the Seeretary of u. • 
1 reu.ary. may by f'C!IUiaUont prueribe. and tho requlrem.ent of a mtmoraodWD 
of tueh hanlfer lhall not apply • 

.. ,.. - In tblo tubdl•WOci-
''Tbe t.trm 'cot&! D:)CI(l.DI the COli. ol the l.nt.ertlll&. ln a:D.ver buUion &o the tf'a.l». 

f•ror, ueepL that (II) In - oi.U- bullion pnx!uoed from mate.W. -l&lnlns" 
Ether wbfeh b.u noc. prt~vloualy en&.ued Into ind~trial, eommertlal or moatt&ry 
UM, the,.,.. w a lraoaferor •ho lo lbe pnxluoer tball be doomed to ,. lbe martrel 
price at the Ume ot producUon de&enu.ined in aeoordanol with rt~Uiatloot lllu.ed 
bereundtr · (b) In lhe cue ot an lotereet lo eilver bullion a.cquJred b1 tbt &n.n.aferor 
otbtrwlle than for valuablo eootide:raUoo, the eoet aball bti deemed to be the ooet 
lhe.ft!Ot t.o the Jut prevtout ttt.Mteror by wbom It wu acqul...cl for a v&luable 
eonalderatJon; and (o) tn the cue ot aor int.e.l'fllt in silver bullion aequfrM by the 
"anateror (&ft.er AprO 16, 1034) ln a wub aaJe, t·he eoet.•ha.U be deemod to be tbe 
COl' t.o him of tho lnteN!It. tranaferrod by him in eucb WMh ule but; w'lth proper 
Adju~Jtment, In aooordanco wit h regulation~:~ under this aubdlvillon, whe.n ~uoh 
lnU!reeta are In sliver bullion for delivery •t d.UJereot tlm<ll. 

" T ho term 1tranare.r' mean• a ea.le, ~.greement or aale, agroement to 10-LI memo-­
randum ol uJe or doll very or, or traoarer, whether mt.de by wJgnmont. (n blank 
or by any delivery, or by any paper or a.grerunent or memorandum or an.y other 
e.videnoo of trantfer or 1a1o

0
· or moana t.o make a t-ransfer aa eo deft ned. 

"Tho U!rm rlntuott; in 1 ve.r bulUon' means any Utle or e.IAim to, or lnt.cre~&. Lo., 
anr.: atlver bullion or oon.trac.t tberelor. 
. 'The t.erm 'aUowed u~neee' me&n~ Uilla1 and nt!OeiP-ry expenltll a.c.t.u&Uy 
meul'r'«< In boldlnt1 prooeeslns1 or ~rtinc tbe lnw.&. in aUver buU'oo u to 
wbieb an intv.t It traotftn'OCI (lnolud.ln& storace, tn.aura.noe, and tl"'.nt'port&Uoo 

de
ebuJt!t but oo• lneludlnc ln~real, ... .., or ........,lo the"'""' ot overheecl), 
~nnlned to -- wl~ resuJatiooa ileued l>trew>der. 

. ..:~~- te:rm 'memorudum' meane a bttJ, memoraodw:a, ~t.., or other 
e.~ ot a lraolfer. 

'""l'be term 'wuh Mle' mt!JI.na a tranuctioa involvlaa liM tranlttr of ao lnt.ereft 
~vtr bull'on aod, wttbln thirty da71 before or at&er IUCh tranaftr, tbt aequial~ 
t_. by t.be laaM pti'IOO of ao lot.ere~t m -'lvtr bullion. OnlY 10 mueb ol the tilttr. 
~~ tolnacqulred u doel not uooed t.be ioterelt 10 tra::W~rred, and only 10 mueb ol 
~~ -~rNt 10 tra.n~terred u dole nO&. uoeed the iottre~t 10 aeca.ulftd, thaU be 
~~mii;:U to be Included lo &be wuh tale. 

The Unn ~auver bullion' mona .Uver wbkb bAS been melt«!, ~tne-lted, or 
M11

1 
:ned and b1 l.n 1ueb 1\.at.e or oonditlon that rt• value dependl primarily upon the 

a1 ver oont.;e,nt t.nd oo~ upon Itt form." 
S-eo. 0. .l he Socret.a.ry of the Ttea.t~u:ry ill hereby authorlaed to laluo, with tbe 

~~~rova1 of the PrMklent, euoh rulee a.od regu.i..tlons u tho Seoret.a.ry of the 
l l'eAf ury may deem neoo.ary or proper ~ carry ou\> the purp01106 of thla Act1 

or o a.n.y order l.aluMI boreundar. 
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8 10 •· lliOd to IIIla Ael- · ·-" •·· loa K. • ,_ u _ .... .,. individ:llal, perln'l'niUJ), a.oe- , or ea.. 
Tbt term 'lM:rtOD --

s-,:.""'~ "•.ho _,_w Unl~ s~··-ot ~BI&loo ot ~ UDJoo4 
Dlolrl<l ol Columbia, and ~ ' tm""Y ; lila..., tho ,..,_~ valoe" _..a value e61culatod oo tho bMia ol •I lor .. 

Tha ...... ., oU oquaiiO 1be amow>l at~ U.,. -laloed to tho liud&r,j 
amoun&. nr or ld doUar reepectivel)' ' 
•liver dolL&r ~ t~ '? ifh·er" ~the tot..i amount ol tllver ,., Lbe cJ.toe Owaed 

The ttrrn at8 10 (wbetber OT not beld u eec.urity f« out.etaodloc eu1Ttao1 ~ .. e· u~~~st!!'!.> a.od ol ilh•er oont.&i.necl jn CIOlnt ol the United 8tatel a t. t.blt 
tl~ outtt.an~l~l;ka of gold" means lhe total amount of gold at tht lime Owned 
by :~c tfJ~JtJ ~&let, whether Ol' not. bold u a rMan'C or u IOOurit)' for &Q)' 
o tt~tandlnJ eurrtncy ol the Unlt.od St.at.ee. _... 1 "a 11 1'here '' authorbed 10 be Approprlal~l.oul o ony money In tho 
T 10' 'ot. otberwlee apprOJ)riated, the aum of ~1000, which abaJl be avtJJ. 
b7:}:~re~l>endftum under the direction of the Praaloent and lo hit dlteretloo, 

~0 ao.y purJ)OifO In connection with the carrylng ou" of thil Act: &tJd t.here art 
h:rebY aut.horiaed to be approprlated annuJlly auoh additionAl IUinf 14 may bt 
nteeM&ry (Or IUCh purpoil('le. 1.1. A • 1 • b Sac 12 Tbe rilht. to alter, amend, or repeal tm.a c .. • uere 1 ex:prelllly 
r8e vfcl ' J( any prov'islon. o1 tbia Aet., or the applicatloo tbereot t.o any J)ei'IOD 
or Jreu1~tat~ee~t, &. held ln\·&lid, the rtmaindtr of t.h• Ae&.. and the applkatloa 
of IUtb pruvWoD to ocbtr pe:rilOM 0!' cirtu.tl'l.l\aneea, abaU not be A«.c&.ed \hereby. 

sec. 11. All Aec. and paru ol Aeu incooe~ten\ with &1.\3' of tbe provWoca ot 
tblo Atl .,. b<rehr ,..,..led, but lbe aulhon!Y eoolened lo lhlo Ael upon tho 
l'r<oldtol and oho Sttfti&IY or obe ,.._..,. os cled&r<d to be oupplt....,w ., 
the autborfty ht:ttc.olore tOU(erred. 

Approved, June It, 1N-i, 0 p.m. 
The CHAIRMAI<. Third, I will place in tllo record witllou~ objection 

a copy of the last ""~ passed by the Congreu givipg domeoli~y 
minN/Iilvcr its pl'l'Sent status. The present status 11 ilia~ all silver 
minrd domeolically con be turned over t.o tllo Treuury and eold for 
71 cenUI·I>Ius per ounce. I will ask that that enliro act, found on 
png"" 307 and 308, be placed in tho record. 

(Tho onnlwr rcfcrrod t.o is as follows:) 

[l'uauc--No. 165-?&ru CoMO.) 

(Chapter 260-ht. Saelon) 

fD. R,...., 
AN A 0T T• Uklll tl-11 .. wtlb.l• Wl\ldl IJle poW'~ rtlaliltJ to lbt llablllal.tiiQ• N.l\f ucl alt«atlo. ci 

Uat Wt lc.b& Ollbe doiJat tlla.)' be Uf!"dlfd 

& il tMdlU "r llw &Mt. ollld Houu of R•prt.tfftloliHt oJ lA. Uftilfd StM~• t/ 
A'"tri('O i11 ~f'fU ouc•bltd. That aubeectiOO (a) or MCtlon 10 ol lbe Cold 
Rte~ttve Ael of l934, approved January 30, 1034, u a.mended

1 
I.e funhe:r a.tJ:'l('O(Ied 

by1triklal ou\ tbe=at lbe end oltucb aubeection ADO lddln& therelO \be 
worde •'and to the " 

SICC. '1. Sut.<llon (e o1 ... 11on 10 oil be Cold -· Ael ol1034, app_.od 
J~U&r)' ao. 1034 . .. amtftded. it further ameodtd t.o rMd .. foUo .. : 

(e) All the powtn eontened by this teetion aball expire JuDe 30, ltc1, ualell 
tho 1'1t0ldoo11, lbalt-... clt<W. lbe ezming <mUJeDtJ eodod and Lhe opentioa 
of tbe tt&bOiu Uon rund ltrmht.t.ted.'' 

s ... :1. The -nd 101\ltnte added "' -ropb (b) (2) or Section 43 dlle 
Ill, ol the Aet. appro,·ed ).lay 12, 1933 by eectton 12 of uid Oold RCIIC-rve Aet. ol 
1~, u &l~nded, I• funbtr ame:od;i to read 841 foUowe· "The powel'l of tbe 
l)tt~tidcmt llpeeifled in thil pa.ragrt.ph ahall be deemed t.o be ieparat4, dlldoct. and 
ooullnuln• powt,..., and may be exerciaed by him rrom time t.o Umo tevtnlly or 
l081!tberl whenever and u the expree300 objccta' of t.hi.t eoctJon ln hit judsment 
payldrtqulre; cxctiJ\1 1ha\ t\IC-h powers shall explro 'Juno 30 1941 unl611 the 

rat eut. thll.lii!A:Iner deel"re thO exbtlng t merge.ncy endod.'' ' ' 

• 

&ILVIB 

Sac. t. (~ £Mil UoJI..t81aloo-...mloiahall.-•er .. -...tatoaiucl­
azd .aver c1o11oro """ oDver wbloi>IIIOb miDI, aubleei to...,....._-- by 
lbe Sttrotar¥ ollho TrMou.,., II •llolled hu- IDiDeil ..,.__Uy to Ju.l;t 
1 test, rrom natural doopooito Ia lbe Unitod 81&111 or aor .,._ aubjeet 1o lbo 
j~lloolboreol• • 

(b) 1'ho Dlroctor ol IIUOb mto' .,u, lbe _, ollho o,_ oball doducl aod 
..,.... ot ou<b .Over ao .-lvod 45 per ceoblm u lllcnlorap lor MrYiooe par­
formed by the Oovemmeat. o1 the United &tat. relaU•e to Q,o oota.aa and c». 
th·trY o1 aJiwer dollatt. The bal&D06 of aueb ailver ao reoetved, tbaf 11, M I*' 
cutum, •hall be colnod Into 1t&nd.ard aDver donar. and tho aame or a.ny equal 
oumber or other atan4ard tJlver doll&ra ab&ll be delh·erod to the owner or de­
~ltor or tuch atlver, and oo provial010.1 or law taxin& tranaten ot 1llvor ahall u­
t.tftd or apply to a.ny doll very o( allver to a United State. mlnt. under ihl.t eoction. 
Tbc 46 pe_r oont.um ot such. •Uvu ao deducted ab.aJJ be retained ., buiUon by tho 
TrtMur.r or oolned In~ tt&nd&rd 1Uver dollart tond held or dlllpoted or In tho aa..mo 
manner u otbor bullion or 1lh•er dollart held in or bc!Jon&lnl to tbo Trea~ury. 

(o) 1'bo 8oorot.&ry ol lhe T,_ury Ia aulborl&ed lo p,..orlbe .... latrono 1o 
carry ou\ tho puf])Oial or tbLI eeoUon. Such rtgulatlom shall con'-.lo provlelon• 
fUbtitantiaUy tUnDar to the provlllona coot&.toeid in the ~ulatlo01 laued pu~ 
'""'' 1o the Aolol Conar- approved Aprn 23, 1018 (40 Sit.,. L., p. 036), known 
..., the PiUm&n Act., wit,h. auch chance. as heab.all dete:rmtne preec.r1bl.nc how eUver 
&cndtred to 1uch mint. ahall be Identified aa bavins boen produced from n.atu.ral 
depool,. In lbe Uol~ Sta""' or ony pla<eo aubjecl to Ito JuNdl<llon oubooqueol 
to Julr 1, 1039. • 

Approved, July 0, 1030. • 
The CKAIRIIAN. In addition to tlle statute 'ilia~ we have jus~ 

ploced in the ..-rd, tlle lleCN'tary of the eommiU~e bu communi· 
cated with tlle Treuury Department, uking for dal& witll noprd 
10 silver. The Treuury bu 11e11t to us a vu~ amount of data .. •hicll 
will be considered by the committee, and such parla u the committee 
d..,ms pro()l'r will be added t.o the record a~ Ulls poin~. I do not 
d.,.ire t.o malce any special request, but after tho committee hu bad 
a chMeo t.o consider this dal&, we will pick out that portion which 
we think it might be advisable t.o add t.o the record. 

(The matl<\r referred t.o ie 118 follows:) 
b.I.A.80AT DJP.UlTMCNT, 

w .. Mng~..,, Mou 4, 1911. 
Hon. Er...wJu\ TtaOM"AIJ, 

United Stot11 8cn4tc, lV4thinQl~n, D. C. • 
~h Dz.u 8CHAT01l: Thltllln reply to your Je.tt.eror April14, 1912, requNtJng 

t.he T~ury De~rt.mcmt to provide the Senate Special Silver CommiUea with 
material relath:~s to g()ld and allve.r1 a ehronolosy of le,l8Jatlvo AJ1d Execudvo 
acta atrecUns mone.t.ary policy, ana a statement eeUins rortb pollelea of tho 
Governmeu\ with l'flllpect to the purebuee: of gold a.nd &Over rrom March 4, 1933 
., dAle. 

There an: en~ herewith the following tables: 
1. SDvt:r purcbue~ under the act o( June 10, 1034, lbowlnl oew PfO(Iuct:ion 

•ilver t.rad.lncallwtr, and lnve:ntoty •:Dver. 
2. ket lmpono, mint aequfiiUooo, and ,.._....,. .-.- ol lo'"'-" aUvtr, 

1033 lo dAle. (Thai portion or ..... Iallie wbieh ..., ... lo oliver lmporto .a. .. 
O.lobtr IOU, lo 0011ftdftltlal.) 

3. Moo.Wy olo<k ot JOid and .Uvtt, abelfii>B rolio ol-tarr oto<U. 1034 
lo dAle. 

4. Fol'f'lko anver oolni-'J)rioo of aR•u at wblch fi beooDWII proftt.a.ble to melt 
each CIOln (or Iii aDver bullion content.. at Ue: eJeb.a.DJ.e rate. 
. 6. Ne..•ly mloed dom•tlo ailvcr, naHonali..&ed sUver, and (Ort.IJO a11vtr acquired 

tunce January I, 10~. 
G. Sliver ttl&nlo~o ainee January t, 1934. 
Thera l.s a1eo cnclo.od a chronolQgy or JegWa.t.i,•o and ExeeuUve actt atreeUns 

the monetary policy or tho Unitod Statoe from ~·bre-h ... 1033, to date. 
The policy of thlt Oovernment w-ith te~~peet to purehAIIM of cold and tUver 

from Maroh 4, 1033, to date hu been ~tet forth ln t he "J~bot, mCliiAIM, and 
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llal<mtOIO ol I he ..... ldtol and lbe S<er<lalY ol the -r-.y, -bodied lo lloo ~tc~o~a•loft .., ankl and .o .. r, and tullilkd in lbe p!KIIeo ol IM ,.,_,,. lou.. 
.,.. ... .._ ol pd and .u .... A 11111und0inandinl olthe Co..,..,....,., polley with reopool lo IOid and .a,.. 
11 = -'blo withocal .., eiWOioat;oo of lbe oeleel4d -Ia •bleb 
eo • In brief, ho-er, t_he gold ..,d oll•er pu"'bMo poiJer 1o M rono!Z 
'I'M TreM'Ur)' puKD~ all Cold at. S3S a fi.o& O\lDC6 lNi oaHou.n.b of J • 
and rtt:ular rnlnt chlfltl&ncf telll gold at the aame prlce plut on•fourtb ~ 
oent and ~ular wlr1l ch•rgtll, prlnciptlly for the pu~ ot tettllaa totemau!': 
bt.l.neM. l n the put. 6 months., ou:r ulos or gold to fore.l.p oouafrtee hav& IQb. 
1-tantlally utt'f'(led our purehuet or gold from toreiJD count"-. Our purch._ 
ne•·ly mined domeatlo gold ba\'e eon~nued, e..lthough tbeJ have not. tully otf.: 
our net ••IM or gold to forelan eountnes, eo that. our cold mone'-"r.r ttoC!kt bn 
been docllnlns. · 

1 

Tho Trcuury Aequlrtt ne"Niy milled domestic silver at> 71.11 oenta po_r ftno our 
In 8COOtdanec with tho provlllona of tho act of July 6, 1880. In &equtrtng ellv'

00 

cho obJective of tho TrtMury Is to minimize ftuetuaUons In the open-rnarkel..Prl~ 
of 1dlvC'1t while uu~klns progrtet towa:rd attaining the objectlvM of the SUv 
Purch.ue Ac~. In punmanoe of thee& objoctivee, t.be TreMury h_.. t.em ~ 
Cf'Nfl(l purebulns foreia:n ailver becau&e 'he dome.tlo demand for tUver ~r war 
and othtr lndUitria.l purpOitl is now abeorbing a.lllmporte a.nd ll exertln& upward 
~11111 on th6 pr(ee of open·market e:Uve.r. On the o\btr band pu~h&eol o1 
newly mtned dOIM:atle eilver are addin&: to our eilver monet&f7 ~ 

V•rr truly youn, D. W. Buo., Am., s-ot..._ of 1M n .... , . 
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E•n.tCY Faoat • RADIO Aooaat or Puam•n aoo.anw Ororo•aa u. I til 
__ .. ..... ...... lllat .... - ... Matt~~ ... 

1 rtpN&. •bat I haY~--.. 00 m:nt!. beea 10 1'11\0N CO'DmocM&y priee: 1...: 
dollnl,. policy ol-tbe llM ~::;:::::,, o1 oueb a level ao will ...- oploalture aoc1 
TIMoble<'bao -" lJMunemplo,..S. llbao-lomato~ 
indu-U1 onC'!Iol""""bl~ cS;,ed pn·v.!fe debts more oMIIy at t-be prloe .. vel at 1t'tdd. 
,..., "",.,.., "" • boo cro<fually 1o ,..lore • bola- 1n , ..., Prioo 
they were lnf!~rfedf · t:r, ~Y ;eJl.a.oee thtir producte foT the J)I'Oduew ot fA. 
at.rvd-UN!' «10 tual J.tm • It hM been and il alto tho PIUPOII t.o___j)J"'Vtftt du~Lry on a fllrt-r ex-ebnf bua.polnt neeeMUY to atWD tbeee ende. The per. 
~!:'n~'!~~~~n:nr~:~rit~b~f every das!l of our people ultimately dependS 011 
our attabunent of thCitl puhe:i'nMta of ditrerent k lndl of croJ)I and lnduetrf&l 

ObvJ~u81 )',1 ~~e ':·~~aete.rrltory tbt.t makes up thll Nation are tnvolvod, we 
OCIC'II)AI 011 11

1 "11 •o•l n only 6 few months. We may take 1 year or 2 yea.rt or eannot. rt!At 1 "' e 
3 ~.S•"'· ho oonJldcrt the plain faett of. our situation bellovt.W t.ha1. commocUty 

• 0 0110 w 1 u l llural prices are htgh enou.&b. yet~. 
J)r~~:J:p~fl 1a:'p~~llng the etA befo~ the bor~. Tbty want. a permanebl 
Nvaluatfon of the dollar ftrtt.. hit the Govemm ent. e poUc_y to retWre t.ho prtee 
1 vel ftl'!' l. 1 would not. know, and oo one tllo could ltU, jUil. what the perm,a.. 
:ent valuallon o1 the dollar will ~. To sueu at. • ~fmtl cold valuation now 
would ~r1al11ly requiN latu e.hangea caUeed by lattr act.. 

When wf' have rtttored the prioo levtl, we ab.all.eek \0 •t.abU•h aod ma.lnt.aia 
a dollar whl<b will M< eban&e lu P"!•lwing and debt-poyJnc poWOT durins lbo 
auoeftdlnl at"attalloo. I Mid lh&\ m my~ to the Ai:ntrlei.D cit ... 
in LoodoR a...t July. a.nd I aay It now once more. 
~ ot ron.dhMJn. In thia tooatry and beca-. ot eYe:ota-beyond our COQUti 

la otbtr _pa.rtl oil be world. it become~ ~v lmport.&Dt. to develop aad 'PPb 
tM furtbtr mtMUI'N which may be oeoetlW'1 from lime lO l.lme LO ooauol U. boM 
sold \'aluco of our own dollar at home. 

Our dollar Lt now altoattbeT too greatly lnftuentod by lhe aoddtntl ollniB· 
national trade- by the internaJ POlicies of oibt.r naUooa. and by poUUet.l • 
hlrbA11~ '" ot~r contin~t.tl. Therefore the UnU.«< St.alol mu1t. take firmly iA 
ill 0"'" handfl the oontrot of the sold Yalue or our dollar. Thllll neoMM.rYlA 
ordr:r to J)f'e\' tnt dollar dl&turbanoe:s from S"A'1ngin.s ue away from our ultimate 
@:OAI fi!Unely, the continued teCO\'ery of our commodity prleet. 

A; 1\ rurtltcr tfrNit1\'a means to this end, J a.m going to eatabllth a Government 
markt't ror ~eohl tn the United States. Therefore, under the clearly defined 
anthorlty .of exl~llnslaw, t am authorldn~ the ltecone trocUo n F,ln&.nce Corpora· 
tlcm h• buy gold newly mined In the United Statee at pricol to be det..ennlned 
frum tlma t(l Umc arter co1umlt.ation with the Secretary of lho Treatury and the 
l'n!,.Jdent. Whenever neot'S~Jary to the e.od in view, we eha.U aleo buy or Mil sold 
In the world market. 

My ahu In taklna thi3 ttep ls to establish a.nd maln~lo oontlnuou• control. 
Tblt Is a policy and not an exptd.ient. 
h is not to be t1..8NI mtrely to offeet. a temporary fall in price~. We are tbu.t 

t'Onlinuln.: to 1110\'e lOwanl a man~ed CUtTeOCy. 
You will rftaJI the dire predielioo! ma.de Wt 8J)rl08 by lhoeo wbo did not &~ret 

with our common polieltt or raising priCM by direct. meu~;, What aelliAD1 
happened tt.ood out In sharp contrast trilh tboee predlc.Uont. Oove:m.IDf'llt 
rnidll " hiJbl pri<to ba<e rioen In pert. Doolbll- propbelo ol evil I Ilii ulot fa 
our mkb!t. nut GoYtmmmt. tttdit will be maint.&lfted aod a eouad cumne, will 
M'COOlJ)&Q1 a rl-e In Use American commodity priee level. 

A XOTIO o' me P&UIDEl\T& Aoou.sa or Ocro·••• 22, 1033 

T~ dtJ)rttlatton ot forti~ turreneies, prior to 1033 had bad the e«ect.M mU· 
l111t the dollar anore exptn&l"e in terms of tboee roreiJtO cu,.,.ncicll. Thut it. toot 
more poun~. more fra nee.. or more marks to buy a dollar than h. had formerly and, 
tlnec tho prioot of our export p roduct.! are determined in term~ of dollart, tt. &oot 
moM poundl, franet, and markt to buy our export prod.uctA. Tho e«ect of thlt 

bAd been LO contribute to the aeriou• deereaee to our rorelp trade, not beoauee 
our own prloat, In terma ol dollArs, bad risen nor booaute our product.e we~ of 
an Inferior qu1111ty, nor becau" we djd not have tuffl.olent pr<iductl to export 

' 

Bol :;:-am - ol ,_..,. .....-, oar-..... bod .,.._ oo auob 
... ,. .. .... ... --Al>la lo-- lair ...... olllle - ··­It wu, ~ .,., _,.lowe w wlalob wwld ,_., ., --· 
dollar- 10 tbo -Uoe ........ fair-· ol fOftlp ........ 7 ooW(S ...... 
buy ""' ~uew; t"hal Jo, lo mallo tlfoGQJJU ~In - o1 pouodo. ,........ 
or ...,.._ Tblo Wlolllle- wllleb -- In Marelt 1NI alld wblcb bad 
1o bo -t.loved uoUI I.W leYel wu reodled. U ,... ~ deolr.bit 1o mallo IIllo 
levelloO low, -... tbtt> our OWll lmportero would lad li dlllloult 10 buy for. 
•len merebandlw. Bu• n wu d- that tbe level bad beoD too blsh, alld .,. 
wan~ 1o 8n<l lbo ap~ 1eYe1. 

ByJoloL .-iuUoe (l'llblle Reo. 10, approvecllu~ .. 6 ltaa), lbo eoo.,_ ~ 
eWecl lovall<l all oold o~ 0011..U.ecllo bondo J.uecl or lb"-'let 1o 
be Joouecl ao<l •••borbocl tbo poymenl ol U... bondo ordinary Jep1 ~<lor. 
'this folol teiOlutJoo wu • n~ te.ep in efre<~tu.atl.q tt.. Oovem~Dtnt.'t oon· 
trol of tbe monetary l)'lteD\, The pre&mble of tbe reeolutlon tCoMll oont.&.lood tbt 
1tauuneo~ of poiJoy, namotY, that the boldios ot, or the deaUna tn, sold lft'ect.e 
tbe pubLic intem~, and lt therefore aubjeet to publio teiUiatlon and ro~~trlcUOtl, 
and lhat the sold clau~e~ In bond.IJ obltruet the power ot Cona,.. to reculato the 
value or the money of che United Stat.M. 

My ..._ 10 tbo World MonetAry aod EcoooD>lc Coo!orenco aleo oW.~ tbe 
monetary object! vee toward wblch wa were worttng-"gtvlna W tb4M (naUcuW) 
ourrenelet a cont.lnuln& purehuina power wbich does not. peany vary_ b.\ tennt 
ot tbe wmmodJtlel and neod of modem clvilb&Uon/' I tbere polnted out tba\ 
the lmportan• problem WM not tbe t.empora.ry bina: of uohaoce, but etabUU..... 
&.ioa of .-ch na Uon't ou:rreo.oJ, OOQII8r'Yatlon of metailio l'tlllttVM, and the rettoraJJ. - • 
lion or world lrode by romoY01 oltldollns ~-

There can bo DO dOubt oe tile pert ol pereono lamlllat willl lho facio tba• by 
tho <1><1 o1 l Nl tba more Immediate ..,_ -' ol lho admlnlotn.lloa, 10 
rrmody lbo orille wbleb oootron14d II In Marelt 11133

1 
bad boto ocooml>llohed­

tbe n!IIOt&IJOD of publlo oonJicloooe. Tbe IOWld banu of lbo -.>lly bad bo<D 
reoponed alld w iJ'I fu~lloaiDI DOrmallJ; mooer and sold wbleb bad been wllh­
d"''"' from boo.tdlrut bad beeo redeposited. The dollU ,..., fuoetlonlnJ t<CUIIItly 
as &n ln1trument In lntematlooallrlde. and wu lf"'dUtllt and eoundlr roidjlliC.. 
ln.« itttlf to the vaiU6 ol world ourrenci01. 
~leuuTet tor permiU.hlJ the dollar to find it• proper place in relation to forelro 

eun-encr had. u wo have lflltD. taken uro rorma. Ftnt, tho I!UtJJiC!DIIon ol gold 
paymeutt and tho problbhJon or Ahlpmenta Of gold to aupport the dollar abrO&d 
had det.ae.hed the value ot t.be dollar In rorelgn f'XChange from It• proviOUII gold 
value. Sec!ond, the lft'(tllall,y lnert~&~~ing price paid for gold, ln relaUon to which 
all currenck!t may be dlrectJi or indirectly measured, Jlkewi.!Jo operated to c.han&o 
the rorels n Mchange valuo or the dollar. To iUuiJt.rato, if tod~y tho prloo or gofd 
in the LOndon market. wore 7 En«li• h pounds for •n oun ce or ~old, ami tho prloe 
paid by tho Unlt.ad StatN were $35 for an ounce or gold, ft. would bo ea.ty to teo 
that the prlre of I F.:ngliMh wund would be ftpproxlmately 16. 

In the foregoing addreu, I pointed out tba'- t.hll m~uro of lmprovtment did 
not mean thAt. our work bad ended bu t t.ba&. it wu becoming "huii1!Minki.Y Im­
portant to develop and apply the eound meuurea 1''hlch may be nft'll!tiM.ry from 
time to &lme lo eontrol the 30ld va.lue or our own doUar at. home. • • • 
Therefore. the Unlt.ed StaU!II mua&. take firmly in itf own haucb the control or &he 
coM )'alue of our dollar • • • in order to PJe''t-n&. dolla.r dlaturb6ntt~ from 
twln&ln~ ut away rrom our ultimate aoalt oame~y, tbe cont!nued rteOvtry ol our 
tommodit.y priteL" 

By January IN-4 theee utoUnd meuuret .. had been developed and 11'trt ready 
to be tried. We were r'MC17 "to We Atmlyla our own band. the control of the 
cold value ol our dollar/" wh.Jeb wu dooe b7 the Ooid Reeerve Ac" of 1834. 
whSe:b 1 rtoommendoclln mr CllleiU&8 of laaU&r',1 1.S. 1834. 

Sou,..: The Pvbllo Papersand A-ol Flankllo 0 . s-... 1 .. •ol. II, PI' 
{28-429. 

ANNOUNC&MIUt'l' .T Tll8 8a<:U1'AAY OP '!'II. TUAAU&Y1 A PRIL If. lt38, OP 'f··· 
Dl.IOOH'I'tMu•wc a or THII hu.cnn Goi.ID A QCOUHT 

On Deeembtr 22, 1036, th• &tretary ot the Treasury •t&~ &hal, alter oo.nfer­
rlng wltb the Bo&rd or OOvernors of the Ftde.ral Roeene Syatcm, he pronoeed to 
t&ke approprlato acUon wit.h N~rpoot to net addiUooal aequi•IUonr or releaeoa or 
sold by the Treuury Department whenever It .-u deemed advltable and In t.he 
Public fn terc41t to do eo. 
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SocuutT o• TD Tuuvn,_D....,.na 2t, 1-. 
AJntoaJtcallllaWT Wl' TN•!., A.D.ommu.L Acqummon oa JU.t.a,.... or OOLO .,. Wn• .Jla»>!' f'O •• . • 

TBW TaauvaY D1PA1f!'llll&lf1' 
1w1 ,.,_.,!')' alter oonferriDJ wllb lbo llo6rd til Go......,."' 

The Set:~tary of t 8 anDounoee that he propoeM. wbeot...., It fA dCielb«l 
!~e ,F:_edblen.l dR ... 1 lrhvoopub~ToierMt to do to, to take appropriate ~loa with rtrliPMl 
.... v- t~ an n . releaae& of (01d by the Treuui'J' Deo&rtment. 
to T~t -:!r.:t:!n:!~:~:T~':tt;',he sale of ~dJtlonal publlo-dob\ obiCaatlou, u.. 8 r which will ~ ueed for the puNbaee of gold, and by the purt.hue or 
=:l:n of out.tt.Andlng obllgaHons In the cP6 of movtmont.l In tho reve,.. 
dlroollon. 

For Jmrn~late Releue, Tbunday, Mareh 23, 1930. 

T&IASO&Y' DE.P.Ut'I'WilH'l' 

w .. hington 

Prelo S..VIeo No. IIHS. 

Secretary Mo'lontbau lodoy made public tho loUowlnJ kiter from 8taalct 
Rcl>ort F. \\'- chalrnwl of &bo Bank1DJ and CurnMy Commlllee olllle 
s. ..... &ad blo ;;pty tbor<to: 

UNITBD &r•TU s ••• .,... 
Co1011'1"Tt& ow 8.AJC"s:u•o .utD Cu•••x01', 

More.\ /4, /18f, 
Don. lh:HI1' MoaOI-'C'"'AV, s.r,,..,_, of tiM,,_.,.,, II"..Ai.,..., D. C. 

t.h l>IAR Ma. Rccan.&u: Mylnterttt in our mon&Wy potley u chaJn:!IWiof 
the &nate Commluee on Banking and Cunenoy hY, or OOW'Ie. been tntenAl&ed 
by the oommlttee'• p~nt. eonaidera:tlon ol m)' biD (8. DIO) to extend . oerWD 
monrtary po•·e111. r thoold like your help in aMwerlnJ a number ol que~UoDI 
which hAve a.r~n both before and during our consideration ol the blll. 

J uk tl~ quest lon• with no erlt1cal lnte-nt, but eolely w'ltb the hope or elt.rll)"lA« 
the whole tubjeet. J t'('albe that. they ~~te t.o problema which are .omewha\ 
oompiC'x and teehnlcal 1md thAt Anv eomprahtnetvo answer mA.y or neoee~Jity be 
eomcwhAt .. len.cthy. Nevcrthelm, t fee.l that a satlttactory dl.ileualon or them 
would bo vr•ry hel'pful to the Congress and t.he public and J would app~ate 
your ~olnJt h1lo 10me detail. 

The qutAtlontt that~~eem to me moe~ pertloent aNI' tbeee: 
1. Who owne the rrold now tn the Treuuryt 
2. Uow mueh or tbe «<ld in the Treuury bu bHn puroh.Med with fu.adl 

obtained from the ule oflnterest-bearing obliJtatlont or the Oovernmentf 
8. Wh,Y hM 110 nmeh. ~old come to the United St.ata [n the~ 6 Jelrlf 
4. r .. it true I hat. ~ld wmea here in larp amount. beHUH the TrMit.lry fl pa..r· 

in~ • hl.1htr pri~ tb&n other eountries lor sold and beeauee It bt1.11 cold at • 
end orko! 

6. How mue:h !lOki do 10U think we will aetf 
a. Wily .._., 11w1 n....u..,. atop buylft« cold! 
7. 01 whet ueo to ., II this l&rp stoek ol gold! II there any llllellbood &ha\ 

we wUI ,et 10 mutb of tho world't «<ld that we wi.U "s.et .tue:k" With Ut 
8. la'L lt. trve lhat forel:ptrt are ,ettins th&rfll or our productive ladullrilll 

and ~vln~ ualn rtlum ~old that. we h&\'O no UM for? 
t. \Vhat aetlon, tr any, abould b6 taken with reepeet. to the sold .Stuatloof 

Should we, lor ...,.plo, return to lbo gold .,.ndard of p-1$83! 
10. Did dc,•aluaUon or the dollar in 1934 have an unravortoble e!Mt. on our 

Import.! 
11 . Who In England and Fra.nce bu the power or altering the sold v.tue ol 

tbelr eumnclta and what is the orle:nt or lht power? 
12. Ia th~rc any bae.le to the eont.6ntion t·hat tho powe.r to devalue operAtel to 

undermine the buslnttMDan's confidence 80 as to deter him from maklns loan• and 
lnv .. lmonto ln the Unlt<d Stat..? 

J 

461 

1 belM:.- Wt .rou eaa IUPPIY _... atWr ••> ...._..to u.- IS at' 1 u.u 
antoot .... aod I lboUJd &bin(ON II& lt .. Jour"Pl1iol to~ • yow_,.... 
.... ~ • ......, JOWO, 

Rooon r. "·-

B.. Roaur L. W AOW& .. 
' Uoil«! SW. -.. 

M..-22, 1N8. 

Mt Dau h .. TOa: In your lotlor ol lobrdl 14 you Ilk ••o...t U.porW>t 
qu..Uooo. ThOIO Md otmi!Ar quoallooo, relatiDs to cold ODd , ....... OIOWJO, 
have been liked oo floequlfttl7 that I .,..._ tbll opportunity to _...., lhOm 
..,d to J~~Me ol- the policy ot the OovOI'IIIDOIIt wllb "'""*t to theoo malton. 

M you MJ, the quenlon• r&Jeed lD.alve tecbnJcal mat.tert wbJo.h cannot. be 
adequately bAndied fn a ~ or two. However, I eball bt M brief M ll J)Oillblt 
with mattrilla of tuo.h col:nplult.y. 
/, WAo .,... Lh ~...,. fo U.. '1\o...,.,.,, 

Title to an cold held b_y t.be Treuury, now amount.iq t.o &bout. 11&,000,000,000, 
11 v .. led in tbo United 8talee. 

A loroo part ollblAI JOid (112,aa&,M8,638on llfereb 16, 193$) lo bold u -•rlt7 
for aolcf certUI..,_ (or oredl141 peyablo 1D &Old -) iMuec1 to Md bold by 
tho YecltrtJ Reoorve beGlu punuut to tlio Gold _,.. Ad. Bucb acid --
tie ..... 111"1 be rodotmed In oueb amOW>141 ol cold bulllon u , 1D '':~•,:•~mt•ll ...... • 
tlwiSec:n~o<Yoflbe n.Mury, ~_,.toiiOIUtiDimlallccal .. or to 
mt.IJ>I&ID tlio equal .,...._ pont ol • ..,. kind ol United 8talee 
egll'ti)07. 

The itmalnder oftbe pd be1d by the n-ur, .. O«<W>Ied IO< .. roUo ... : 
Gold f'ellti'Ye, btld J)UfiU.I.Dt to Jaw u a reeerve apioA t1nlt.od 

Statoo nolee &ftd n.Mury nolee ol 18110........... ••••• liM, 039, 410 
AU-led to lbe atabUutloo lund •••••••••••••••••••••••• I, 800, 000,000 
Dold 1D cenerattund (opinll wblob cold oortllloatee or eredlto 

have no-. N 701- been t.ued): 
(o) Balance or lnorement.I'SUltJ..o.a from red:uet.ton 14 the 

weiJhl or tho sold doUar............. . . . ...... 142, 288, Ill& 
(b) In worklns belanoo... ••• •••••••••••••••• ••••••• 647, 8U9, 664 

The Trouury dltpoaoo of sold lo tbo lollowlnswap: 
(o) For u.ee ln lnduat,, proteulon, or art. Any pertOn needln& SOld tor a ny 

auch purpote un puN!hue gold from the Treuury. 
(b) For lho purpoee or mcctlns lbo lnierootloual balanoo of paymcnlo. To 

tblt e-nd the Treuur;y tc~lla aold to the mambera or tho TrlpartUe Aoeord &nd to 
their lt&biiii•Jioo Iundt and ftacal aaencles. The Truaury alto mAY tell &Old 
to rorelso ceotrai banltl upon application and under tlpeet&l conditione. 

Ne.llber American• nor fore.taners can obtain cold from &be TI"'OAU17 tor the 
purpoeo of hcerdlns. 
f. Hov "'"c.\ o[I.W ~ I• t.W '1\oc....,v - ,..,.....,d .,;t~ !•riM obloi.W ,,.,. u.. "'" of ,.,. ..... !H<Iri., o61~ ., u.. _,...,, 

Tbo TrMtury peJelor JOld wltb the-._141 In the potnlluad, .....utc.lly 
ou\ ol lbe T-.ry•e dej>ooll .-unl 'lrilb the Fecle...t Rettrve S....k of New 
Yort . The .....,.1 Ia normal17 com-led by the ~~ wllb lbe Feclt...t 
Roo<rYe b&nt of JOld certillealeo or cold cenll!oale aedl141 llouod apiDOI tho 
, old - aoqulred. Up to Deciontbor 22, I NO, II waa the policy of the orr-.,. to .... lc the 
Fede...t Reoor•• benll 10ld oortllloaleo or sold cenll!"'141 eredlto &«,&! ... the lull 
vtJue of the cold aoquiNCI. Under tbll prcoedure tho puroh&M 01 sold b7 the 
~'1 did not Involve &nJ ~~~- In the Pecltn.l doh' <IIIIer dlreeUy or 
ladlroeUy. Shortly alter December n , 11130, bo ..... r, the Treu•ry D~ 
ment adopted a dlllorenl prcoedure wltb reopoct to new sold pwe-. Gold 
pu.rebated ..,..,/'laoed in ao " inMtlvesold" acoouot. and .,.kt loT rrom lbe aeneral 
C&&b bel&nco 0 lho ,_,I')' wllboul loouo of addltlooal s old ...ue .. ~eo iplnllt 
the new sold ~ulatuona. 

Tbl• proeedure wu departed rrom eeveral tlmet bo'tfever, b7 tbe fiiUanoe or 
gold eertlftcatet agafnat. cold teleaaed from tbe '"Inactive" aeoount o r acalnat. 
gold aoqulred but not ptacod Sn the "Inactive" account. 'fhe " loacUve" aooouat. 
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• 838 and tthatUmelhe-r-,.- •l,.,,ooo,OOo 

w .. ds->~ued 1".~~ 11o 11,; F~rsl R~ve t.Dke _..,..'::.f.'!: !"'oooooj 
In sold ...,_ .. ~ ,. t and LbUI m......ecl 110 - I>, 111ot 
from the "ln&ellve Kold !me-::"" -rr-U'7 hal followed a PQIS.,. of '-S.C laid 
""""'"" 81,... thai I acldillooal Jold aequ!Jed. Gold pu......_ .,. ...,_ 
eertiltattl Pl'~,~~n r~~ 1eoeral ruDd in , • ..,.~a, ~u beiOf! 1<*1 etriil­
mllled 10 &«Um- h On M~b 15, sm. •~ wae - lllo ......., 
cat.et are IMutd tp_.lnid l ~buel acainJt whftb 1old oertiAMtel had DOt Jtl 
tund tM8,000,000blofb es ~. ~icl tor bTebecke dra'"' on lbe ,._,,. -.. 
bf,tn M.tued but • t a. r N' · \'ork 
whh lh~ Fedt ral neeerve Ban-. o e• . 

, tlw UaiUd Sto.tt• i• lA. JHU' 6 WfG-''' 
8. IVA~ M• H "'"<A ,old '

0
"" 

0 
t!emMI of 1M b&l&ooo of lniOrnetloaal 

Oold como~ Into tbo l)nlted :::!tio~! 1:tweeo tbe UoJMd Stat. and all forelp 
pe,ymeuu •*~"I 0r\:~n·~:~':at transact-lana include expor&t, Jmporte, tbJpptDI 
CC\IIIirl611. M , 11 dlt capital DlO\'emente-1 Interet' paymentt, e.to. 
IC'lrvloettl t.ourMtA eJtpell "~'twt 0 incrtt.Bee more rapidly tbao the tupply o1 
Whtn t l6 demaud 'f[1 do~;':,:i~eiSe ~.ransactiona, the price of doU&r oxcha.nao on 
dollar e.xehangt rOI!Iu ng ket rl&cs It may rise to a rate at whtch tt booOms 
ibe rorelgtf-c~e ·~sc ::.•:r dtalen iore.ign and American, to 1hlp ao•d to the UntW 
cr:.b~U ~h:~~~dr:o the Troaa,lry ror dollars, and then Mll theeo dollaJ'I on tbt 

rortlc.n~rthanao anarlcet. Uon why !!rfc IJllountl or cold flow &o \be Unft.ed 

8J~'tf:~:n~t, q:Xe;lain why Urul«t St&tel dollar t:Jchl.nc:e le 10 much 

In Adrmand. of our bt.taoce of paymmts roc tbe tu:t few,.,. rt"v ... •• once t.bal. 
•un•ey ..a~. d f• dollt.r uehan&:o whScb b.N Uku plaoe durinl 

Lbe 1""111 loc.......S ~• or ....,. ollhe ho• e llow oleapltallo lbe Uoi!Oi! 
Lbe ..,, _a.r_. lo larw~ • ;'~. "fa<orablo'' llade bal&- None cl lho 
Su.t~ an.•, more rettl1 ~' ,_,,. tiooal trtJlMCUoal C&D be held i!'.f:"lble 
otMr tat.tr;oriN ot Item.<~ w our "'"""rn& " · "'- d 
f. abe tubi&anlial net intl't:A8e In U:te ~ tor doUar ne~. u QJ thil 
~ tn tae\ tor ae"eral lmporUot caUO«on. the nel demaod for don.t H· 
chill• t dec:rtMtd. Jt 11 the ftow of capital to ~- country, p&rtloularty bel4m 
103&.' upon whkh our a\tention m UJ'l be loeused it we AN \o under.t4nd iblt chW 
rH~~Con for the large ~Qid Inflow. ~•.... flo 

The loUowhtlt flguret &how the contrut. between t.be lara.e reeo~ ln w ol 
c:apft•• In the put 6 yearw and the pen:istent. and largo outflow of ta.pl~lln the 

ytal'l pretcldlng: NUIM ~ NUU.. r-, .. 

1028. · ··-·-····-·-···-··- : 8.10217 1934.. •• ____ .______________ +liM 
11)21) 11136--·· -· - ··------·----·-- + 1.637 1030::::::::::::::::::::::: - 762 1936·- -----------------···· + ~ 141 
11131. ...... _______ ,________ - 490 1937---·---------·-·-· ·---- ~ 
11132-•••• - ... -···-·-·-·-·-- -102 193!1.. _____ ,_______________ +3 
1033-·--·····---------····- -336 

The ta(liiAIInOow In t..he yt&rS 103.6 through 1937 WM the m•Jor fa.ctor re&pon­
eible lor I he lnftow ol &Old, for It amounted in to\&lto $8,600,000,000 or 85 peroeni 
olthe value or cold lrDported durins that period. 

The I f'&de lttm did not become tmporunt (rom t.be potn~ of vtew Ol SOld lnftowt 
until the la.tl qu&rtf:r of IN 7. From 1934 to 1837 the exoe. ol out eaporta OYer 

impon• avtrt.gtd only $2.&0.000.000 a year. Cloddenl&lt.Y, U •ilvet hbporu were 
incJ1aded In our muthaodifle lmporu.. .-hlcb la the procedure foUowed b7 ~~ 
rountriflln the W'Of'kl. OUT 00!11!11 ol uport.s o,·er impon.e would have amGUDwu 
loonly $80,000.000 a ytu in thit period.) In 1838. however. tk lavONble l~ 
balar.t<!t: KJMltv tncrtMred and W'M tbe domin&llt tutOr lndudnc tbt t.tse now "" 
PI lnao the United S&atta. The nee. ot uporie ovt;r im~ 
IOialod Sl, li<.OOO.GOO-tbe ~~ ~ have bad In 17 , ..... Thlo lnore-d 
" tavorabte" balance ot trade, t~ber with ocher ltema., wa. re~pona:lble lor &he 
net Inflow ol «<Od in t.b.M )'tar of $1 ,&00.000,000 of 10ld, 

ThWI tt S. evident t.h&L beaute thc:re wu a la.rp: Inflow of caplta.l tn rt<lt.Dt 
yean~. and In I Q38 a larg6 11<:81 ot exports o,·er fmporte, thert wu a pMt lncrHIII 
In the net. demand ro-r dollar txc:hange; and beeauae of thlt la.rp ln<1JUN In 'be 
ne1 demAnd lor doll&nt there wu a la.rge inflow of gold. T herefore. In abe ftn~ 
Antly~<~l• yo1ar que~tlon : '' Why hu eo much gold c:ome Into tho Unlttd Statt'tt 
~uce+~ il@ltlf to the queetkmt: "Whv did 110 much caplta.l oome to this ooutatry 
durln~t thC! IHUI' 6 yeanf 1' and " WLv did we have 80 IMgo t. •tavora.bl&' trtdo 
bftlauoo lu 1038?11 ' 

\ J 

Tbeunet&OU...,....ol..._twoq~~wlu. a1ttl..,.llo.o1U.. 
- ol _.tal-"'~ ...... - ...... "'- a.t&il ... ..,. ...... 10 ....... 
VandeoberJ c1 Sop4ooibor 23, IIIII, a oopy ol whlola fo - foe 701tr 

-In~ a of tW loOIOr lbe- ol eopilai Jmporto lalo lbe UniiOd 8Woo 
are ~et.forth u followl: 

"(ol Capital witWraWlllromlll><oacl by-•-'*- cl lbe _... 
rill' or lbe ...,.. atlraoll" llald for la-• ,._ lhe -tal at .._. 
~ rei1lfll o1 •- IW>Cie 10 lbe UniiOd 8ialee-mooll ol wbleb Sol• lbe _.,. 
•• 1 030--_., or oo•- an lndleatlon o1 lhe nlall•• ......,.u. o1 ..,, ._vwy 
and o1 the ptevalllnc ;;;,;a- illlbe fulunl ol Amen..., lnduetry and Amort ... 
financial lntlltullonO. 

(b) t'unde -• lo lblo .oounlry byforelpen who IIJcewioe loll thai Amerl ... 
.ecurltlel otrered a mor. a tU.Ot.lv-. or more eeeul'6 lnveet.ment opponunlty ~han 
dkl inveatmentl avt.Uabto to them eletwhere.. 

"(c) Jtopur<:huo byforeJc:nen ot eome of tho foreign eeeurit111 whloh AmerioatU 
had purehl.led durin& the poet.-w41 decade and were now glad to se~ rid or even a.t. 
low prlcea. Thlt wu pa.rtloularty true of the eecurft.lM of oert&ln oountrl• wb~re 
nominal hlsh exeh&nco rt.tol were ooupled with device~ whereby the natlooalt ol 
tbtM oountri01 we~ enoounced to repratria~ t.beeo eeoutlt.lee &t an ucht.n.~e 
proftt to t.bemtelv•, or wbert malntenaooe ol debt eorvlce wu provided ror only 
m~roallr but noa. tor to~ boldert. 

"(d) Nood c ... led bylncreaoint fo"'lp trade for larpr worklna dollar balanoee 
"' be kepi In Am<rioan t.Diuo by lorelju t.Aiuo and traden. OUr laiOmatlooal 4 
trade durin& I 1184 and I 03a IDe..- by one-tblrd over 1M 2 )'MtO prevfouo. • 
h iiiO be .._led tba< lhlt -.~er •olume of forelp t.- ._!lone would 
eallfor !&rsw '"'rlc.lnc dollar baJaj,_ 

"(<) Fear ptOYallln& In- -.trlee abroad oteooa..Uon~~T or ol 
1oee tbrouch Wlallon Ot their '-1 eurmociee led durlna tble 10 a llllbt of 
eapital from - ot 1M OOW>triee wboee- ana oolll~ altuellono have 
.,_ ...._ .. ned by dlolwi>too- 'lriLb whidl fOU are doubUeee r-Uiar. 

u(/) Lutly, lunda eeo& to thlt countty by tpteul.atof't iJ1 ~be bope or expeet.a,iou 
that ao exchange pro4~ wUl be JJC*Iblt tt aod w-hen the eurre.ne'ol ot tbtlr couo. 
trioo be«>rno depteelaled In !<Irma of ihe dollor. 

*'These are the cau~et whJcb a.eeount tor mott ot the ea.pltal inllowa. Yt~ 
tbeee eapltal tnftowt wou.ld not have rew.lted in auch larce auw btln1 due to tbt 
United. titatet were tt. no~ tor the virtual CMMtJon of torelsn lnve.tmen&a by 
Americana.. Where&~ lo the yeaq prior to the depf'llqlon, annual roN~Isn lnvNt­
ment.t by Amtrlca.nt of more than a billion dollars were common, eJnco 1Q31 the 
annual sums lnveeted &broad have betn negligible; nor dON 1&. appear that the 
United Stau. wUJ approa.c.h In t·ho near future. the predeprMrlon volume or torelan 
fnveatmo.nt-' ' 

Since the above 'fVAI written (September 1936) nothing hu occur~ to alter 
*ubeta.nuaur the trend o1 capital movtmente or the reaeona tor them. Wflh a he 
exception o one O...month period, ca.ptt.al bas· continued to ftow to the United 
StaLOS in Jarce vo•ume. During that O..montb period. October 1087, to Juna INS, 
cb~re wu a new outftow of tbo""'term capit.a.l or over 11,000,000,000, but the flow 
wu reverted durina the fall or 1038J and more t.baa a bWio.n ol thort·tf'nn capital 
b.u linoe oome t.o tbt Unhed 8t.tee. 

Capital willooatlnue 10 ftowlniO the Unlled Slalea lo Jarse amounll eoloft8 u : 
(o) The opportunltl•for eecure &Dd proftt.able lnve.tment in forelp oouatriee 

are flO!_ ,~JUt enoop t.o attrad. Amerltao capital abroad : 

~~ Tbe Pf01peete of oontl.DIH!d tfOOve:ry here appear •thl~etory t.o fore(&ntn; 
<! The pollllal l>lluallon 111><oac1 remaino dislurf>od; 
~ Tbtte lo -blllty o1 further ~ c1- IO<elp eumodeo. 

1\ hetber tha e-oleaoltallniO the lfnlled sw .. willeont!n .. "' ..... tha f~ 
of «<Od or wbe&ber lt. wUf aradually a..ume the form olaoodt and ter¥1011 rat""P 
th&ft KOid depende upon tlie rapldl•J' With wbieb I he mecl\anlam cl adjuetmonlt o1 
international a.coounte operate&. In e&rlier cleeadta: th.ll adjUIUDent. PfO<*II8 
operated tolerablr wtll and wfth ta.ir apecd lo transform intern .. lonal movement.a 
or net. b&lanees lnt.o movementa ol ~~and tervioee. Thil t.djuttmen& Proottt 
eerved to keep cold movMnent.t between eounLriea relatively amtJI In volume. 
In recent yea.,. however t.h£8 mechaniam hM operated badly and haJUn&ly. 
Moreover,lt ha4 ht.d r.o oPerate under tudden and large capital and trade 11hltU1 
••hieh dil'fered from tboee of cariJer decades not only In m~nlt.udo but. in eha.rat.t.e.r. 
'fo Pill. It graphically, 'he til~chani'm or adjU!Itmeo' hN had a heavier load to 
ca.rry, the road hM been uphill, a.nd the toeline hu grown tt.eeper. 
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Tbo - ..,.s nawro o1 thll cbaoJO lakin& plow In tho W..U- oiU.. 
....,.uod adjuot-• proc<O! oiiD.....,.Uooal _ ... ... .............. lechalooj 

10 wamoL dioe .... "l .ID thllle'.ur. Sotlioo 10 1&7 Lhat -- tbo n~ 
-- IO ,..pld odJ""meot otliJ pre .. il Ill rinuallJ all OOWilrieo With lrto 
aeban .. .,.7 1arp --· o1 eopiLAIIO lbe UniiOd lk&leo ID tbo _,, ...... .. w doui>LIM lako lboiOtiD wp.y ., .. IDJ!ow or sold. 

Tbo olpl!- oltblo tort 00 .. uplanadon ollhe eoollnuf"4 11ow ol &Old lo 
tho Unl'*l 8Loloo eonnol bo ..,~ 100 otrona!J'. /u OOIDI*Od with u.. 
deoadel prior to 1830, there are now ditl'erent. ~laUonthlPI bet .... o ta.t:.m.&UoJu.l 
move.menll of eaplt.a.l and of pd, ehanget to domf«lo price leveltl, trade cbaqei 
OOl'ltraedon ud e1 paMion of eredi&-, and eha.nsee In the volume o1 bu.stne.l 
a.edvlty. noalludon of tbil baaie eoonomJe eh.&nge il OOOIII&ry to appree:~att 
tb6 need for tMtfna preeent day problel:nll of gold and the oapttal flowt quite 
dllferen.lJ.I..Wn WN appropriate prior to 192'9. Monetary experience of tlM:~et 
yeart, ~llrly lo lt.e tnt.ernatlonal aapect.l, dcM!te 110t aumoe for aale auldanee 
for pm~~ent day policy. . 
4 1• it trtUlAIIt gold comu htrt in lor~'_ omovntl Hcouu tM 1'rt4t""V it PGt~inr 0 

• M,lttr pr1'" tha11 0(/l.tr covntriu for gold, <nul b~Cavtl il bWJII gnl4 04 o fiZifd priclt 
1'hll S. a qua.Uon we frequently bear. Unfortu_natety It ll not wboi)J cle&r 

1
\J.I\. what. it. meut. tlnce the phrase a "higher price for ~ld" may be lnterprele(l 
o \.WO qult.e dJtrcrent waya, and lhe aru:wer to eacb of t.ho t.wo lnt.e1"pret.&Uona 

woukl be arriwed at tbrou&b quite dill'erenl. Uoet of ~nlns. 
If tbt QUOJllon he laterp~ to mean that gold comM too cbe United 8tat.t111 

l&rp amounc. ~u. we pay a b~ber price than other oountriel do l.a term. ~ 
a JDODt1.: prle~e (I. e.. ta W':rml of dolla.rl) then the anawer Y ddniUilt 11oo". n. 
Unloed Soaleo poyatho- price I<>< sold, allowln& for arbl..._ ..,.s ._,._ 
doa ~ tbat any Olher couatry doee--oo more and DO..._ We do DO(. .-y a.o7 
hiJ W .,-r .. ~old than dooo £nsland or Frueo or B<~«tum or lndla. 

Tho priee ol1old lhol lo pormllled to IDOVO I .... J' In lniUJ>Odooal t banllflo G1 
trade Ia (and mutt be) virtc.Uy tbe I&Jllol tbe w-orld over. An Enclllh:mao who 
oe11a pd In London pU ll>e....,. mum !o pouocb and ohiUiop lor 11>-wilh 
tmall v-atlallonato beuplained ina moment-u he would at:' were bo toHDd \be 
wne sold 10 New York or to Armterdam or to PaN or to BomM1 to be lOki. 
Rfsht now, for t:r:ample, be would get about 148 abiUinp for an ounte of BOld 1a 
the l.ondon sold marke&. If beabipe that sold and eellt It to tht United Stat., 
he ~~:eCo~~ Wan ounce (lftl one--fou.rib or 1 pereent). Wben he convent &be dcUar 
prooeechl or the aale of tbat ounce oi gold baek into tlcriJn& and dodl1Clt &he u­
J)Cfllliel of thlppln~~:, he Rota appro:dmately the same arnount of tterlln3aa he woukt 
have obtained had he eold the gold a t. home-nam~l)', about. 1-48 ehllllng~. Ja 
other worda. when a ro"'lsoer tnua..<~lates the dollan he geiltlrorn t·ho ule ol hle soJd 
baek to hiJ own currency, he fi nds thAt. tho prlu of gold 111 a1mon the um6 lD 
tc.ndon, l'arllli Arntterdam, or Joh&nnteburg. We pay dollarw for sold, Eri,81And 
PA.YIItorlln.a. lo11and payt guilders, eto., but wheo oonvertlon from one e.urreocy 
Into anoth4"r lt1111de at. tho prevaUing exehage rat.et we find that an ounce of sold 
brln~t~ •J•proxlmatelv the UtUe price in one oou.ntry u In another. 

I ny apJ)roxlmatt.ly the ume price. There are aUght relath•o vartatloi'LI lo lbt 
prioe u belVietn dlfl'eren\. oountrie&. ''&riation• which loevJt&bly rMull rrom 
eh.an~ In tho ~uppl7 of and dt:maod for foreignexebanae. Any ehanp. oomau.tr 
how llllbt, In tbo rel&tlonMip of tbe M~pply orrom,n ueha~e to the demaDd wW 
hrina a~11 a tban~te in the price for forclgn uthan~::e. Ttio ftucl-uaUoDI ot u-­
ehanp: rate.. l<~«;ttllt':T with the ftuetuatlon~ in tbe prioe of gold In t.e:niU of loreip 
eurrenc:to.. retuh Ia I be oeeurre:ooe of relati\'O dltrtl"tnnH lo the priee ol,old ill 
dllrtr!'ot national mo~7 .mart.et.. wben computed In terms of a alo1.lt: eu.lftM)'. 
but thtte rt:latlvf' vanatto~ ean ~ur onl.y within n&rrOW lim iLl. 

ThHe tl(«.ht relative •a.natlou tn tbe price otcokl u a.mons v&rlout mad:eta 
whlt.b mah JXIIIIIbt. a pro6l In shippln' gold I rom one country to a.notbu woWd 
oont•nue • betbtr ... p~~id SlOan ounee for g«)ld, or $60, or seo. Slf&hl varlatioot 
In &be dolla.Nlttb.ac, doU.ar-lraoe, doUar~ruilder ratet, etc., do Jjve dee.len email 
prot114 whtn atlHng f!~d In one m.arke~ rather than another bu[ tbOM variatloaa 
opej1t. U 10hlonc •U eounuiee and at all levels of price~ for aotd · lhey are not 
pecu ar to t e Unlttd Statts alone, nor to ~be S86 prloe for gold ' Exactly tbt 
Mb' condiUon ~revaJled when tha price of gold waa $20.67 &n oUnoo a.nd whe:n 
:'.,er coururltt •d a tlxtd r,rlcc ol ~old. It Ia the norm&l mechanl•m whic.b hal 

m
1.J•1r 

1 pre1vt~llehd lnd muat. llevltably prevail ao long .. gold Ia t.be lntA!rnatlooal 
~ um o exc Atl80· 

81J.IVU 

To d~ ~ ol ~-"""""'""!.'!' --· 1L boo hooo --etaimed lhaL •- - ~ - UnliOd 8la&eo J1011 a 11.uc1 pr1<>o for 
pd, .,...,.... Olhor -.otrieo buy iiOkl at ouytoc (lrioa '""' _,. ,..,. otllld• 
Oltho prloo oll'!id In - "'...::.-..._ boo UUio 10 do W!Lh tho-:. 
.,.., ol aotd. For ....,..,.._ doeo DOI.il&•o a b•d prloo olfold. ..,.s ,_ 
ber De( rmporu ol aold lo tom. ol t.be PM' few ,.,. ..,. ..... t.er u..... OUI'I. 

B<lcium boo hod • 4ir«< prloe lor~ for 2 ,..,., , .. hor ._,... pt bol~ 
aN ao h Mr now th&D wen a 7'f!lln aco. MOftiO¥er. our aold prioo, all 
bed In 'f! ..... o1 dol~ oot bed 1D - o1 other eumncloo. Wh<o or 
esamplo, an En1llabmaa eolia sold to tho UoiLed SIOioo, tho oumbor o1 dolla;. ho 
gett ma.r be fb:i<t, bul tbt UDOunt of tterllnc be pta. fl he oonvtrt.e tbt dol.lan 
into ettrllna, I• not l.ted i I c. eun.uaw. With every chanae In \he tltrllna-dotla.r 
enbanp rat.o. Tbo amount. ln hla own crurrenoy which an En&lllh.man or a 
Frenehman receive~ when ho eella gold is not Gxecl whether he l!dJii ble sold In 
New York, lAndon or Pari.&. 

So tar In antwer lo thlt q uestion t he dJseuaalon bu been biiOd on &ht~ lnttrpro. 
tatfon or the phrAAO '1hlgher prloe" 111 meaning a higher monetary prtct~ . tt 
however, the phrNc Is t.o be undcratood to mcan-aa 11 doubtlo. ln«~nded b} 
numy who put the queetJon-a "blgh(l_f price" in tenna not of money but ol gOOdt 
and .erwloet, th60 the qu01t1ou becOmes a quite different one. tr. thould then be 
ph rated u followt: ''I• ft. not. t.me that ~ld comea to the Unftod 8tat.N In larp 
amounu becauee we give more gooda and eervioee for a dollAr (or h• monetary 
equlwalent In fortlgn curf'ene:let) than does any olber oountryf" 

'TheaN-.rer to Chit queetlon le Ilk~ ,.No," ibous,h leea unq_uaUtledlyto beeauee 
adeQuate •udn&cal d't.a lor a ca~ncal s.nswer are DOt> anllabkt • 

The purthMI"4 power of t.be dollar in tbo United St.ata fn tenM ot aooclt ea.n • 
be eomD&red whh h• pu~ power in otll.er countriol only very rouc.bly and 
onJy wfth ,..peec. to tboee whkb do (or NSily m'-.bt) move from oounU'y 
to tountry. W ith ret~ to "eer~' eompan...n of tbe pu~bNin« power o1 
the dollar In the Uniloicl 8LeLOO &od tbewbere ..ra ... thldly LD ohlpplns ,.. • ._ 
and the e.xpendhure~ b7 touris&A. 

Now It lit utreme.ly dltncuh so measure the dilrmnttw In purthMins, power o1 
sotd or currency M btt•een difrenmt countrief even with re~pect to auch «oodlt 
and Mrvlcet. f>onunattly, ror the purpoees or the que•tlon we are exarnrnlfll, 
no ~tuch mt:Murt.tnent. 18 nect'IIJI&ry. Were h •rue that an o'anee of ,:old bad a 
!lgnlftuntlr hl~h~ purch.a~Jing power ovtr American internaUonally trAdrd 100d!l 
'hA"' over lore:r,., goods, lndlrec\. but dtfinite evidence would be revo,.Jed In our 
'~e tl•urte. Our Olpok excoss would have 1)0 inerea8«111lnte 1038 that thher 
we would hawe drained tha outalde world or all ltl!l monetary s old or • •e • ·ould 
ba\'e foreod o ther eountrl011 to a.dopt t t.rict. exchange or lmpo~ oontrol.8 or mueh 
bl~ther t.arlfT tchedulet. No IJuoh develofmcnta: have oecurred. •·oN)I.-n ccnn•· 
lriC!II: 1ttlll hawo li~rAa ~to ld holding;!!; many o them h&\•o nol ~tfgnlncantly lloltcbtcnod 
thfllr barriert ~gafntti hnporte or the world. 
Convlneln~ evldtrloo that we do not pay A bi,gher price ror gold tlut.n do other 

eountriftl In terrn1 of goodt and Ml.rvlces i3 oontainod in the raoord ol our btllAtlce 
or international payments on curnmt aecourn.. For the yt:al'il 1034 10 1037 
lnt'.lnalve. the balanOC'l or paymentt ••hh reepect to the pe:nln('IH commodity and 
M!r\•loc IU!mt wt~t In t.hc ag~ato unravorabte by S1 ,200,000,000, u ftu aa the 
nooordt show, Unfortunat.e.ly, howe,·tr, our lnU"rnatlonal aeooun\11, thouo~h moro 
~mplete a.nd rt:llab1e th'n thoee or q.ther oount:rlcs, are •tJU 11ubj«l to a ~tuhAan­
'~ margin ol t:.rrOr. In each )"MT there bas been a autwtant.ial .. te~~lduaJ" Item 
(1. e. una.oeounW!d for) wbkb duri!!-3 the 4 yeatS in question tot&~ approximately 
l K bi1Uon doUsn duo the United Stst.es. Some portion or eM• fnorable balance 
mU8l be allocated to trade and ~~e~how mu~'h it It imPQMlble to know. 
Bul e,·en If we alloeattd the whokl resklual item tO eornmndityand terVIee hernr­
whlth • ·ould be An e.xtravapnt allowt.~tbtre would rtl'uh onl1 a .mall bll· 
&"tie dtte tbe Unlttd 8Lat.ee for thMe items durlq tbe 4 yean~ ln que.don­
$400,000,000 l or the -4-year per5od. Tb.M eoMt,t.utee 100 ~mall a tum ttlatJve to 
the macnltudel!llnvolved In our balance or payment• to fU!!tlly the tl•fm chat an 
~&""'e of cold tan buy more here tha"t el"'wbere. 

There l5 little bMI3, therefore, for the contention tbat an ounoe ol «old eould 'h «tneral bny more ~ and 8e.rvlcet l.n the United Statee than ellcwhe.-.from 
t e ytara 1034 to l937, lnohulve. Or to put it ln simpler and more accurate 
;erms, the United State~ dJd not. acblewe any special eoMJ)O&fllve adwanta~ In 
nfernatlonal ma-rket. 11 a eoneequcne6 of Itt external monec"ry policy. The 

ehango in t l}e gold valuo or the dollar In 1933 merely helped tho United Blatae 

Regraded Unclassified



SJLVIIl 

10 .-l.o 110 .,tlor poollloo. ID I~!::: =:: =: -= !: == 
Wo dlcl uperlt.=.; ~~~ by ....., 1800,000,000 ""'"' U... til 1117. 
- oorllor, U ..-- be attribGJod 10 ODJ cJIODeod '*'loeob!p f1 
Bu> - ot tblo ID......., :::..- tbe esporta u- .,_ "- a obaiP do. tbe dollar 10 other cumo ao .. .,..... 1o _... Tba ,_ ID tllo 
- ID lmporto, aod ~~earlier thaD ID ot.bot 000111trioo - a '-po. Uoltod 8toi<IO ...,. mu "-1,...abnlod _..,.thaD u.o .... ,.,.._ ......_ 
fV1 detreue In our ~rc · ~ co narrow u reoowry ]WOOeeda 
ID our npor<o. ~h r~ ~/;,:'be oald w> ....,,p .. ""'"' roraold u..." 0t11or 

TM onlJ It~* n w $351.0 ounoeweaboct•e pe&Oe, eeourttr, 
oountriol 'thAt in adrld:!:ent and better ~\ltau.,. r.PMWD~dll, ':to:-t: 
of biJber returm on nv In the aha of Cl. lt> II theM •II rMUilthatl•lro,roiRh•.•."Ploltllr~:.' !~du'ci: to. flow~ sol to tht Unlt4d 8~ \hat. oon11t u o ll h; · 

1 h old do Vf'U IAink w 1DiU ftl 
6. 1/ow 1'wc motf g da u n the eJtenL and dtrootlon o1 ohan&ee In our 

llow mueh wo will get cllepen pothe output o1 new sold •nd upOn lho t.rtDd b6l~nee of trade and aerv te'l, upon ' 
or CAJ)ILtl movementt. t.t 10 ten.slUve to tnternatJonal polltJcal t.nd ooonomlo 

!:linea e&f)lt&l mo,•etnen are a ueee u to tbelr futuro trend. At. t.blt 
dov,~g~~"~k',"!/~ho~::f tg:'~rope~ 1it.uado,n will re.malo 10 dltturbed 11 
~ tpone ror aome Ume any subet~tial ~patn~tlon or rorelco b&la.ncea.. It 
.tr:m)f'an ., tbouJb early nwumpuon ol American lend.lnc .Wroad aucb M 
woukl c:a\&lle a KOid out.ftow It ext.reniel1 unUk.ely. 

AI tor our balance oa eommodily and eernce itt.IDI, tho rear o1 war ud the 
don for • ·a r by fort:f.p nadont are likely to auaLa.ln our exportt and rtdt110e 

~'::"rka11 touriet travel la Europe and Aa:a-both devflopme_D\.e m&klfll for 
addh5onal &okllnJion . On the Otbtr baod, c:ontlDu.aDOe ol our recovery bert 
• IU teiKI to IM"r8ie our impotU and to lftete&5e Amt:rfcao touNt. tranllD U. 
Wft.l..tm lftmb-pbrt. I beUe\·e 1.be latter trend will outwtolab t.be other ud 
\hat, on c<Nnmocfhr u d mvioe &eeOUD\ the De\ b&laoce dtte ue WW be '-Ia 1D3t 
t.ban It . .. lan rear. On the olha hand, eapit.allnfton will probably be 1&rp 
10 that on the • boat it appe•r~ that in tbe near future t.be Ulllt.id S""t.oe will oo. 
tloue tO ~~ret sold pe~h.apt In M luge \'olume AI in recent )'M,., 

Currtm • orld' ~~rold produetion (outa:ide the Uolt.ed 8tat.el) now amouot.l to 
ovu St ,000.000,000 ~r year. Tl~ bulk of this newl.)'·mlnod &Old tan 10 onl)' 
to a few oountr~. M Oit eountriee now utW&e pracli<llllf e'4Cf)' avalll.blo dolla.r 
of tortltc;n exclum~eo LO purthi\.'M! import.e or to to.Ake additional J)&)'me.ntA oo 
OULiilndlug foreltcn debt•. Mueh N they l\'OUid like to acqulrt gold, and mueh 
., they •U~!d It tho)' want. to aequlre a.ddJtional hnpor1A even more. Therefore, 
it Ia to be OIC(~ted th"t unlit current boe,tutlea and lnten1IYO J)teJ:t.ANdneu for 
wftr. CMIIO, ftnd until t-he world economic situation hnprovot, tho bulk of tbe 
newly mined f.COid will be added to the monetary atocke or only a fow counsrie­
aod the U11lted 8llt8 will ,el A tubetAntla:l share oflt.. 
tJ. WA~ doun'IIAc 7'rt41U')' •lop biiUi"f goldt 

A abuple way olttoppln& &Old from comin& lnt.o tho Un.lt.od Slaiel would be for 
the Trtu ury to announte to the 'l't'orld tb.at we wlll not. buy ant more soJd for 
the tltne beh:~~e. Hut, auch a step. taken unilaterally, would have dllalU~IH 
eft'eeu on our economy. 1t would d.brupt the fortt«n e.scbanpeand JOid bullioD 
11\arkeu and would very soon tause aucb. dtaatic a.taturbaocee tn lnteroat~Dil 
trade and even Ia d~ domeatie sphere u eeriou.ti.J to tmpede the reeovet1 el 
b ull inN~, 
P~at relat5oalhlpe amonc the YariOUI ltadiq eum.adel woukl be UJ*'. 

The dollar prot.bly wookl a pprtd&te i.m.medial.ely io t.enDI ol otber IMdlrJI cur-­
reucW.. At pre.tenl. wht:n the demand ror dollar exehaq-e tnc.rouet. fo~~ 
nted onlr obtain cold (ehbc.r al hO!lle or on the Loodo-a m&rkel), ahlp It here aod 
obtain doiiAn tn uchanp. Thut an increued d~ma.nd for dollar er~ 
rt.lath·e to the .-upply Ia met. U. bo•·enr thit m~01 ot eec:urtnc dollar ext:bani' 
• ·ere rNno,·f'd, doll.t.n •·ould rile in \'&JUe lnd<':6n1tely In term• ol other cu.,.. 
f't:D('b. Wldle It ta hn()Oflllble to tnow in advance ~'hat r&UII of e-xehans.e woukl 
6ually comt r'Kf1 ••e can be oertain of at least one t-hlnl"":"that oo oountry would 
bcmt·fl~ f rom 1ne en11ulng lnt.ernaHonaJ monetary dl.truptlon. -ad 

Wero lht Ur1lted State~J, moroover, to dtc:lare a eomplot..o embArgo on &"" 
hnport•, It might deal a -e.rloua blow to the va.lue of gold u a monct...-y mcdiuol. 
(Sueh action coming at a parfod '«''ben tbCIJ"' wu di"-Culllloo or thO' po~~~lbltlly of 
world O\'trfllmndunan('o or gold might have reper(lu,ae.Jont whfcb would dbturb 

tho publlo'o --1D U.O •lluo ol &old.) Tba leod~c poocl oloc -
wou)d be bard bl\ aod ..,_. mJcb\ • ._De iD"Cifed ID a or lOX ... trWt. 

A doofly........, ~>bat bao ~y boeD lo: "8bould - U.O 
pr1oo ot cold ba redvOocl! lo ..,. sa& ao - >oo bicb a prtoo lor cold!'' JW. 
ilbly tho ......... ....., 10 - tlalo ~ lo 10 - u.o -­
>be> ....wt - "- ao l-ID tbo aold --ol U.O cl4llar (or 10 ....,_ 11 oootber .....,~r.- • -ID t.bo JIIODeWy ,..,.. otaold). ' 

A reductloD uy ~ ID U.O ~ nlue ot IOid """ld probably DO& 
bo ., ..amliO<I.I ao a -p!Me -bar&o. It would llaiJL tho •-L ot pooolblo 
deproclatlon ol aold (or .;r."'",.otloa ol t.bo dollar 1D - o1 lorolao curroo.._) 
aDd tho poycboiQcjcol d ·-- b7 t.be cbaop would DOL. be oo -t, 
ye~ tt would b&ve ciJeadvan ..... eerioua enoucb to reader JWOrt to UJ' euob 
octloo moot unwloe. litho reduct.f<>ft made ID tbe prioo or cold .,.,. ....U our 
trado.,and«rvioe btJanoe would not be much dected over the nesc. ,...,. 0~ 10 
nor •·ould tho lnftow ot capital oeue. Onoe the drop In t.he prtoo of cold wU 
rtUrded by the rott or tho 'trOrld II defloitlve, the •ubteauen' etroet In oarltal 
iruporta would bo virtually niJ. Our •eou:rftial would oontlnue to bo bouah tor 
the tatne Jt'MOnl that they .t.re bouaht now and dolLv bata.oeee on rorotcn a.o­
cou·ni would a.lto continuo to Inc,..., tor the eame rtMOu tbat tbey aro lnc~"M~--
Ing now. But1 were a omall deel.inoln the prioo or sold to be ,.,....-dod by numtrouo 
dome~tlo and roreJ«n lnveetort a.otl ucba.Dp tpeeulatora u betna bul tho ftnt. of 
a tt:rlet o1 drope, the rerun mtabt well be to at.t.rac' mo~, not 1..., tunct. to the 
Uolt«l Stoteo, aDd to lntenotly lbe Inflow or e<>ld-tbe very thine It II deol&DDCI 
to cheek. Spoculatoro would ouoh to bUJ' dollan oud bold t.bom berolo anll<ilpa-, • • 
tJoo ot tbe ... , app-latloo. Tbuo 1116 dod oo <*J)Ital ,.,.,..,.., bolb loa&·""" and obon-....,1 IDlcM more thao o«.et tbo deet on tlado aoc1 oo"leo 
itemo; IDotDod ot p<llnc - cold we would 6nd owoe~ ... ptt.IDtl ....._ 

On tho 0\bor ~~ "'" t.bo monetorr nlue ol IOid 10 ba .,, with ooo ..,..o 
aubst&otlall1_, and CMDDltel,......_y, ror aampte, to 12.5 an ounoe---t.bt t«oec would 
be qu.ite dUI'ert.ot fro«n &.hat deeeribed above. Soeb a tltp mlcbL reduoe tM 
volume ol cold lmpcno and perbapo clve ..... 10 .. ouU!ow ol ....., dim-· 
but, t.he eeonomlo etrectt on our eoooomy or the eha:a&e In the forelco ue:ba.nP 
,..Jue ol the dollar would be little tbon. ol disastrous. The 40 ptreenl IAC!re&lt 
in t.he prioe ot Amerloao cumneiee to fore:tcnm would COMlhA.n.e a.evm~ h&ndl· 
cap upon our exporte. Our eXJ)Orta play a role in the level of bushW!III a.ctJvlty 
much In eJCOM of tho macnltude. Involved aod 10 great. an app~tlon of our 
CUJTelSOY Ln tonne of ot.htr eurrenekw would be bound to curt&O our exportt terf· 
oualy. In tbe J)Mt 5 montht the dollar bu appl'OO-lated in te:rme or olhe.r loading 
currenelae by eomo 6 percent and prloe movements ln tho varlout oountriot havo 
not. been such M t.o otreo11 thlt oompe\ltlva disadv~taca to ue. Th~ approcfatkm 
o' the dollar hu not bobn due to a ebanco In tbe doUA.t price for JJOid but. rat.hor 
to a dcpreclaUon of foreran currencies In term.e or gold. You wiU note t.har. our 
ex))Ort8 durin& January £039 wore more thAn <tO pereenl 101111 t.h1.n they were In 
January 1038. Allhouah lt. Ia too toon to evaluate t.be full tl"oltl.canCMt or ~he 
decl:Unc1 lt. le no~ unrea.sonable to Mtume that the 1011111 favorable poelt.ton of tho 
dollar tn t.emu of olher ou.m.noy jl. e., hJgber pricee offorelgo eurreMJet ln term• 
or gold) contrlbuled 10 tho drcp n 6ZJ)Orto. 

Our tmporte on lhe other band would, in the event of a rtdueUon In the prite 
orb 1old to SU an ounce.. be 30 percent ebe&per. Our domeede produeet1 •ould 
I
I t'! be e.Jpoeed to 1J8tly tbarPened competllioa in t.be A.me.ricao martet trom 
0 1<180 proc!u.,.rw beth -- tho priceo ID dollano ol impoo:to wwld be .... aDd 

aleo beeauee the DUmMOu.a act valorem duUea would oonstatute amallt:r prot.eet&on. 
Foreiaotra would bave • CJ"'I&te:r advantage in this market but unfortuaately 

e'"t.o thlt wou.ld be of dubioUs value to tbem.. The abilttr ol Amerkaot t.o buy 
~ •bother lmpon.o or -lc &Qoclo. depeodo cbldly upon tho ototo ot 
- - aetlvlor hero. I> Ia cblefty lor that,_• that our importo d•rinc tho 
~n ol 1038 dro'food to >c a1moot OD&-boll and WI OQr lmporto IJ<Pn 10 
,......., In the lal) o I 038. Tbuo, thoclgb tlle olwp opp~tlon ol tho dollar 
.. ould make forelp loodt t-beaper iD thlt countr)' our tm~rW mljht actuallr 
ho 'f!' than durl"l! tho provlouo period and {;;;;;.(! ol hoodiiiDitho ,.., ol tho 
• ·or v "'e would bi hurtlns worid bualneea u well a.t our owa. 

Jud.Ring from put experlcnoe we eould not expect the prioet of domClltiO oom. 
:"od~fea and eervlooe to movo ~lt.ber at. home or abroad wltb aumclent rapidity 
o a'"Jual quickly and fully to any ftubstantial alteration In exchanro ra~. 
For many montbt, porhAJ>I tor yea,.., the economic. poeltlon of large rroupe of 
~~erltan produoort, lnc:ludlns. farmers, would bo won~ened and there would be 
" c e-J(.tread un4lmploymcnt. The combined efl'(l()t on our domoatlo 4)00nomy 
of a !harp drop In oxpor\t and of lnortt.81n& eonrpe:tiUon in t.he domeatlo market 
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"""kl bo k .. nly lol-l. Do"'!"~'" pioj!u. Ia tlmeo ..,.b aa lbo -•II blat ....... 
would eulrtr 10M of : . we mean (rom a (e'ft montbl to •vtral .1..,.._.,. 
na.n t!ltc\.P-'&ncl by • ru.fo bASh~ u tome are prooe \0 do ,._.,. Mon.­
d ~n\ tm~ bat In the &ofi8~Rn appro~te adjue:LmtolA wW lab 
ru.n eft..:U on \he &J'OU~.' .. te .-ortd in which we·uve aod tbe rM1 pro~ • ..._ place ll to s,nore t6e uu.l.a<lo' 
confront u• rrom da,'f:! ;!:Tt;ee che ~or cold add "''tore 1\ t.o rewlt In a.a. outAo .. 

Moreo,·tr, were •e bell v that. the oountrlet who 11101\ need lOki wollld 
ot pd t.htre II no rouon 1.0 e J to Jtave the United State~ lt. woula p~1 ,;cL lt.. On the ront*)· ~re 10 untriea whCNe currtnel01 would for the mome.n 
ftl'td a ,.,..ons place In h:rt~1:J1 ~ gold •-ould ftow t.o lAtin American rountriet 
appear rnotl .ee.me. nor •·ould the Far EMt o r tba Ballcant obt.aln more 
In any •ubtt.antl•: 1"l~ub;• the United Statea .. ·ould noL oorreot. the eortoua b.). 
gold. Th~ 1011• o J'O h perate only to talco away eomo from the Unl\ed 
dhltributlfill , I U, "

1
"0Uid ,"'cht ae:doto edd it t.o tbe boldlngt O( other CO\Intrio.whlril 

SlAte. whleh ••• CIO tm 
Ukewl.wo ha\'o ~ n;uc:hird wld1 the fact that t.boush we 1hould like to reee.lve tct. 

1'hu• we Are:" ~Jd of tubetantial arnount.a ol thl'lgotd we al~adv have! tb.,. 
&Old ~J•d etht:n t.at:Sn~~: elreunlltanc:ea, no aeceptable afternatlvo to the pol ey "' 
II, 'u""er 0 

1 11 In ,he eN! ol aU the propoulM we ha vo examlned, tbe 
have been !Mm•a "been .,.0,_ than the dile:Ue. The belt way to ~ucc our cold 
~rnedy bu -.Jw~~·1, and .ervid aeeount it lor ut to ba voluU reeovtry 10 tha' our tnfto• on eommUI.' Y _._ 
lmpoN W'lll rt.e more rapidly than our tX'PO• ..... 

0'' ..._., 1 •• y tAia lor~ .tock of fOld I It IA.trc a"r l~tliMotl tA41111t .nrt 1• I ,. .:::. !{tA• wtllf• ,OW tM1 tu w:ill 11fd •htck" M!UA til 
rtC r1 t•'O mooet&r'Y tunetiont.. F'll"at; It ee-rvee u aiiJ)fCie bua lor t.be 

Gold Pf 0 ':'m. SeeondJ1 it etrves u the medium lor .euHn• lntema.Uoeal 
mooet.lt7 '"'• are dlninc.t' and .epara&e lu.ndiont. The prueni pkl •\Ott ff !':!"ii:\'"1«1 StalfO lit obo<JI $15,000,000,000. The quco11o1~.!~-~( lb<r'~'L~ b $16,000,000,000 ot &0~ more than tt;WU&h t.o acc:omp ... , •·n'I:W'D wo un,n.­
•hich okj oo• perform• m our eoononuc sntemf 

h ts~oubtlf'tlh\le thatweha\'e moregola than •--e nted to provide •~JMSCie bw 
tor oor mon4!tarY antem. Onr la•'l require that a 4~peret:nt rele!rve In cold CW· 
tifkattt be helc~ a'a:aimn Federal R~r\'e note.' iu circulation an,.d • SS::I:rctot 
re«rve In &Qirt ef>rHflrAttt or la••ful moucy againa\. dtpotiW of fed

1 
crAihA ellt~ 

ba kt Tlwee lt~l 1'4!ltr\'e requirement. are be.ted on the Nlumpt on t t CO 
"'~r\·0 l"l'Q\IIn~mentt operate lUI a rontrol or tlle \'Olumo or ll'lt&nl or pa.)'.!'!~jt, A' 

mlloet1on n.galn~t tne~~th•o !Jsuo of not.et, and cxpe.n•lon ot bank en." t.. t 
~rell('nt howe\•er ~old and gold-c:erti6eo. t..e holdings aro tO far In cxeeu of tht'te lc t'll ~aulrotnen\111 \hat thoy o&n hardly Lie 8$ld to coais\ltut.a a protection ARalnrt 
m~duo Cli:J)AIIflon of our currency nnd credit. We now bavo enough gold to per?' 
1u1 cnormout exptm•lon or crtdlt and currency avcn af~r ae.ncrou1 allowance or 
tht out.llcu\' or &Qld that. miRht. ac!company suc:b an expanefon. Ltg_A1 re.erve 

1
,... 

quiretntll'" dn nn\ of them.tlvca atectN&rily protect ut apln•t an undu.t ex:1.111 oa 
of 'he vohmM!t Qf morley and 'he monet~ authoriti~ mu1t be prepared'rwh,_t~ ~ 
lf th_, a«Pion arltef, to apply appropn.ate supplementary control. .. .. e. 

i&lly Uktly t.o be true when sold holdmp are M great u thoy no..- are. 
p«8u\ It 111 dt"tlrable 'hat the ~"·e~ be abov~ tbe minimum required :f taw. 
Otbtnrt.e 1n a Mriod of bu•int:M reco\'t-ry tbe limilatlon.l on the e:~panaion btiM>J: 
and dtpotjt.- wl.kh the &old rtllletve would lmpoc~e would operate to turb t 
in but.1DC'!IP atthh1,or ao outflow ol gold would teod to lnlUate • contru

1 
tioaU: 

~redlt-.lf'ftlll)f'f"the of the ~timate needs of bmint:M. It lt elear. tbtre ore--~ 
IOU~ ~ of ,;old abo' e the 1tp1 mJJ)jmum is needtd to protee\. our ~ 
e«mGm1 apl~U\ dfetta ol lot1ultou1 lnftoWI and oulftOW'I of CoJd• "e DOW'r 
ho'IIM\•tr, ha\O .DlOte «old than .. neot::sMO· to~ thit rrot.ectJon. t 

The teeOnd and more important. mooe't.ary lunt\ion o wold lt 11• employmtS~ 
.. • IIK'61\f of t~ettHntt international balance~ amons naUont. Oold bal bent 
uiiC!d lor thl• purJlO:IMIIrom time Immemorial, and mOd~rn ,o .. •tmmt:nU ha,·e 11 
)'~i round no -.tl11fact.ory ~Jbltltute: nor 1.s tbt.re any tlgn that a u tlsfaet:orf 
IJI.Ibt!illtule will be fO\Ind In tha U!Ar rut.ure. dUB· 

Important eoulmtrclal countnea wbjeb carry HUla or no gold 1t.Gekl hare · lr 
cultlc• In ~tt Ullntc: their internationai payments. They ba,•o to tee to it :~•t tbto 
tmr~n. ""d exportf aro maintained in a ct.rt&ln re1nUou8.hlp t.o cael\ o c:r. kll 
adlle\'C ttu~t. and to keep their foreitJn oxth&nga rat.cs from nuet.uatlr~ t' e~ 
they rrec:,u(lntly hAva to maln,A-in str1d exchl\nge controllf 80 1.1 to J'(ltt C1 m 
e:haudlta lm1>0rt8 And tho movement. or capital. 

J 
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1- ltoal lloldloc lbelr ,..,.,.. lo lbo form of IOidp-acllaGp - . - pt aloof _.. O< ._ Mlltfactor11y wtlllouliOid. Boa lllo)' ... do 10 oaly -.... 
tbe oou.ntrMI wboM C\1.1ft.ftot• tbe7 hold u reeene .-.do baYe ...... amouee. 
otocld _... • . 

Soma ooualriel (operaliOI wtlb ""'1 Ultlo IP>Id 0< roro~p_..e~>aap - ) 
ha• .. boen pO{ai.Od lo ao llluoln>llono ollbo ~ lbal oouolrlea...., """l' 

0 IOI'filtt bade and tetU. int.ernac.ional tra.nadlou witbout. NIOf'\. to aold. aDd 
rha, AOiilit rapidly beoomiOI oboolole evea lor tbllmoa<lary ..,.._ 1"'- w11o 
make t.biJ cla1m completely mlsrsd the erperlenoe or lhele oouotm.. TheM 
\'NY oountnM do tn tac-t. need aMI prbe 1013 more aad eeek Ill mort~ &ludoue.ly. 
t ban do oountrl• thl.fl uee10ld fRW7 to eettle balanOM ,pi int.ematlonal p6yment.. 
11 i>lhelr Inability lo obi#Jn (Old whleb lo.-- lhem lo adopt a I at lcoa oallol ... 
tory a.JUrn•tlve method of adju.etln& their balanoo of International paymtntt; 
namely, t ho adop\lon of atrlct o.xcbange eont!OI, or clearing &«tM.menw, of t)artor 
11chrunoe, and the lmpoeiUon or t overa penalties apll"l8t evA!IIon and ell the other 
buslnees and liberty dOIJtroylns prooedureR neceeaar1: t.o make tho eydom work, 
There Is no one thin& whloh demonstrate. more eft'ccilvtly tho • uporlorlt.y or 
gold as a meana tor 10UIIng lntl.lmatlonal b&IAncee than the experience of tho.o 
rountriN thafl hAve tr1od to got along wltbout it. 

Wt\hout either 10ld or oxeha.nge controls, excb.a.nge rates wouJd bo very Ultat&blo. 
Any chango ln the bllanco of payment. would Uve to be ta.lcen ct.re of by lnter-­
n•Uonal borrow1nl or tendlna, or the enh&o&e rates would tt.tve to movo ~&be 
point wht.re &be tun\1 to bo P&Jd and t-he sums to be roctlvtd wert~ equated. 
&c.use we have abundant gold ~rvet we do not have to •rply e.xtha.ote ,..trfo­
Uons, and bto6d cb.andllln our b61anoe ot lnten:.atlorW paymeoc. ean Lake pta.c..e 
wilbout interltrios wllh. the aubiUty of the dollar txc:b.a.np. 

All tbeM poi.n\e have been p nted by eome c:rilic., but- they maintain that to 
tulC:U both tb .. fu.ocUon. much 1eM tba.n $15,000,0001000 worth ot EOid wou.ld 
aul!k!e. Then ll.omo merit to that c:ontenUoo, yet toe future ol lnlern.aUOn&l 
political and eoonomle rel&Uonahlpt II much t.oo u.ncert&ln to juttlfy our ta.kl~ 
the tt.ept wb.leb would be neoeN&f1 if we 'M!Se det.ennloed to roduoo our 1014 
boldinp. 

ODe lmporl&"' , .. ..,, 14 boar In mind In ...Wderlns our <Old I>OIIcy It the 
J)ti!YCholot:lcal reaction of lhe pubUo to a oontinuins lo. of &old. Bhwld a 
country be undtrgolna: 1011 or co1d over a oontiderable period of time, t.Mre it 
Ukcly to Nlllult. Lmpt.lred oontldenoe in t ha-t oountry1t CWTt-ooy and in the 1tabillty 
of lt. monetary aysr.em long before lt. ha.8 e:rbaust.ej the gold ft. poiiN)IIed In exaeN 
of h."gal or traditional roterve roqulremcot.e. Thit bu hapJ)t"J'Ied Ome and a,cAln 
throughout t he world. Without. greater a.bUJt.y to lorec:Mt.. future oollt.lct.l, and 
economic development. than It vouoha.aled ua1 it. ts impou:iblo to ~t.)• wltb Gert.&lnr.y 
that. we have too m uoh gold. Wo oa.n uy wtth 10me ~urance, howcvor, that wo 
b.ave enough gold to moet.. aU likely oontlngenciet, aod that we ~ In • 1tron1 
position to de! end ~he ttabiiJty or our credit. etruclure and of tho dollar apln•i. 
ao.y quick chAnce ,,n our InternationAl btJance of paymwt.l, includ.lna any l.arlo 
•ithdraw~ ol loN!Jcn capital. 

Tbe dangt.r that cold wUI no longer be ueed u a medlur:n ot lntema&lonal ex· 
ebanp k eo remote ,. not to merit. eeriou.a oomideratJon. Other eount.riOI • W 
JU:rdy oootlnue to aooept cold In the teidemeot or lavOtahle l»lan011 of PAY· 
menu, becaUte: KOid II u Important to tbem as it is 1.0 ua. Ert.ll&nd bM over 
$3,000,000,000 ol s ol<l. Fnulee baa - u much; Belland, Swh .. rl .. d. a nd 
Belcium and maay OIW eoualrlea have wha•""' I« IMm larp haldlltp ol pd. 
his ln the inlt11!el ol tt.e countrle~ u maeb aa 1L is In our own lnLf'rMi to CIOG­
tinue to rely on &old u an c.ential part ot t.beit monetary ayttem. •tortOYtr1 
we mutt. QOl. overlook the f~ that natioN: produdns wt.t.Ud.t quantiU. Cll 
~ have lmporl&ll• v- In~,.... In lbe -Uaaalion ol p>ld aa a~ 
metAl. The Britlah Emph" alone prod.- about balllh< Workl'a P>kl· Ev011 
-.trieo tha~ produce rola llvely olnaiJ amouoiA o1 p>ld ftnd tbet ,.._ •mall 
a.mounu are an impol"t.An\. IOU'Cie of utional income to tbem. 
8. I •"'' 1:t ,,., LllcJ /ortii 'Mt't ore gtUiJtO ~Aa..rt .. of o"' prod.,ai.., indWIIriu aNd 1iri"f 

"" ilt tdv"' polcf lMl w Ita• ftO uu fort 
Tba amount. of American eoourltiot whioh have been recently aoqulred by Nlll· 

dentt or fof'f:lgn oountriM hAS been much Ieee: than i8 ~erally auppc)elred. During 
the PIL!ft. 4 Yt.art the t.Otal of nat torcls n pureh.uee or American JJeC-UrltiM amounted 
to only $1,200,000,000, M tollon: 
:~~-- •. -•••••••• -.·.-- $817, 000, 000 11937--- -- ••• --- ••••••• $24&, 000. 000 

···········-··-··· 001, 000,000 1938.. . .............. . 40, 000,000 
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'"'"" - In adclllloa, ":' :=:.. ol .-. tl76,000.000,-.. u: ._..., :r. 11M ~ -· ol In•-.. bJ , .......... In~ 
::!'t~.~eo o:T'~; 1n Ameri- Ind.....,. durb>c 11M - 4 ,_ boo booo to. 
\haD ....aftb oltho aold ...,,...,,.d~f::' f.,':j"ot ION!p eollllal wbJch boo 
~ OU ... do DO<t ol - .... ~ ..... Iunde OWDod by reoldooto ol I 

-• Into tho Uoltoa St&t-. Tbo bulk otl- won domADd do ...... 
oountrloolnc...- bya1,800~ll,<l0,000·or.- In Amertot.D b>d• ... - &od ~ 
whJeh do oo\ eonatlt\lte aequ.md,tona --# ...._ 

donotoarn ••rlntortOI. · r 1 -'df ~lb -'d The a.cqub1tlon or Amerfcao eeeuntiee by ore pen.- or .,.., ..... repltlleo" 
a tral\IActlon whleb admlltedly 11. under exiatlna clrcuat.t.a-. of dublolal 
advanta 0 to the United Stat.ee. Yel, given tho relaflvely mlnor lmPQrtanoe o1 the 

oblt.m 1, date we have not. been able to convince ounolvoe that ~~ or the 
::..lble rt~lt!dl~ ••hlch we h.M'C ao far enmined pve promJto of aumclont. brenelt 
to the national cconomf to off'eeL their diladvantAgt!ll. 

On ,ho oth~r tu~nd,l l!hould ba polnt~d out. that. it foreign holdcrt of Amarlcq 
teeurltiNllquldl'ta their holding~ and Withdraw the prooocdt1 olthor aold or goodt 
(and ll(lrVIC!N) would nC~CCM~rll)' be the ree-ulteuat medium or withdrawal lf Lht 
, ·ehle!Cl ur tra.Um11111kln were sold, i~ 1~, ln view ot our large kQld holdlog~ oould, 
ol 000,_ I.M! rtprded ••ith equ&ntmaty. Jt tbo medium of" tnnami.Mfon were 
goodJ eU~ter bee1u10 or dlrect purt:hMee with the prooeod.J of the tundt or becaUM 
of tbo' opcraHona or the .cljUiimenL P~ tho reeult&nt lnc.reaee to our upon. 
aL a time "·htn there ex:l5u a large ' 'olume of unemployed tabor and othei klle 
rftiOUI'(!(II 111'0ukt ha, .. fa,·orabae clfecta on our e«>nomJ. 

9. IVAoladm (I ••r, tMw/4 k t.U.. ..uJo rupM "'tlo..,•ld •UV4ii..,l .SAo.U.,. 
J•r aoM;lt. rd111t111 I• ~ fOld lltoad.onl of pr11-IS$# 

Tbt EMkllllributktn of tbe wortd~• gold is a re8ecUoo ot tbe dltturbed tooGIOIIdc 
aituat5on throu1hout tbe world and the ebaolic lntemadooal poliUcal •'tuaUoo. 
Rfdllllributlon tan come onl7 w'it.b p~ toward th• aolutloa of the ~ 
problimtl eon.rroolilll workl lnt.eroatkmal relatiot~t. 

In our auacl.y ol thle matter we ba'-e uaminod literally ICOrel o~propoe&Jt 
directed toward poeeible action to redi:!trlbuto tho world'• sold. Tbe major 
rootiUJi5on Wit ha\'C dr&wo ill that any measure whleh woukl take Lhe form ol 
mLriction1 on the 8ow of gold lnlO th.II eountry would havo, "' 'bla tlme, detri. 
tmntal efTec:t1 upon our eeooomy. 

What. dl.w'lvantage& may be uaoc.iAtcd with the aold lnftow a,. fortuoattb' 
only of minor ll\Ainltude, and should, moreo"er, be attributed t.o tho factort ca~~~-o 
btR tha~ tnl1ow r"thcr than to the inflow itself. Forei1n ownorahlp of American 
~~ecurltlc•IJ rn.ay, however, t~cr-ve M A eou.ree of di.&turbanoo to our aoc.urit.y marbt.e 
in Llmca or ttrtW' tlmll&rly with abort-term foreign capital 10.nt haro. On the 
c;~thcr band, the thlrd factor 1'1!8J)on!iblo lor tho golcf inflow to t·ho Unltod 8Latot­
our GXllO'' OXd0..-....<10<!1 yic.ld a gain. 

Tho lar~ lnftow or @:Old in reoeot yean has been a major factor ln locreuiq 
eueM bank mtenet. Theee rete"'CI do In eome degree operat..e to ellmulato 10 
cucpanakm of lo"na by btnkl and to keep the lnte:reat-.rate atructuro loMJr-both 
developmenu be:ll)lns toanewb.tt to promote a higher level of butS~ acti\'itt. 
Xontlhelou. tho P.rotf)t!et of continued Jarp inftoq of ,old hu been a caute 01 
IIOmt ~n~m on tht pt..l1 of thoee wbo oooakler a large volume of exce. f\'llet"\·• 
a.uonttftullnaa J)OWltial danpof inflation, thou&}l 1 do no\ ~p.rd th.tl problem 
as one or htuoodlale import.. 

Tbo only lmmtdl&ld1 clio~ _. or tbo sold problem II tho 1ooo d «<Od 
!!!!~ oounlrloo. The oountneolooil!( sold may be ad•onolr alloctod by tho 
- •~ ...,. d tho ad...,. df..,. would UDpb>p b>dlftelly or uo. 'l"blo II to be 
dcploftd, but tho leeton pn>ducll>& this situation ...., uterool to 1» &nd boyood 
our control. ae.tina aloD&. 

With rMpett. to 'be auD!f\ion tbat tbe Unlied 8Lato. return to \beaokl at.&od-­
atd of pro-ID331 I muet af&&e dtfi.oit.ely tha& aueh a move would be barmtul to \be 
AmeriCan P'OOPie &nd or DO value to the peoJ)Io of o'htt oountriel. lo tM 6tt' 
plAoe, a return to 'he .~1033 &Qid lta.nd&.rd"would mf&tl a return \0 tbe $20.87 
an oune6 prioo for cold. This, rn the absence of timllar oh&ncot tn the10ld value 
or o'he:r eumneiee, would repMeni a de'J)tU:iation of approxlmatel3 .fO pe.ret.Dt 
in Ill roreta;n CUITC!nc.tt. in &erma or the doUar. 

Jr. b obvlou• thAi an fncrcue in the ooet of the dollar to tho toNJ1oer by 70 
~f'C!Cint "1\d A dotrea&O J.n tho OOit Of foreign t:um:mc:ri.ee to the Amorle&D bn~rt.t:r 

Y 40 Pf~M\ woutd eerlouttly dl'lfupt our foreign and domCII11o trade~. Price 
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mo'ftiiDeft~.,. DOt. • ...,.a or 10 ndd M to actJaa II g 1e ooadttJou q~ 
to<.._ b>u..,__ aad-& _,_,. .. _-. ffOUid tab tho 

101111 ol la.llb>l ~ ponlotllo<b' ..-ol opiouliural poclucta - .... -
ria11.. From upthloot we boW \bat Reb- Drioe IDO....-eDY baft ci~M.MroUI 
dfecto upool.-,.pmlta, aad tho left! ofb- M11rity, Wo mlcJ>t be 
precipltaood Into a 4A l'o r1 .. 11.,. U.O 1--...e. Tboro- be 
no q•""loo, tborol-, ol mun.1ac 10 a aold dollar trit.h tho -INa oootao~ 
The &Mwet to qu .. doa. 0 above OOD&aiola1aJJ ~D ollhe forti 1 nb. tft'eote 
wblth would ,..ul, ftOIII ... , fiii>N.IIIalu..r- In tbe sold ...... , or tbo doU... 

Even it wha~ were propoeed were a retu.rD noi to tbe old at1Jd velue but to a 
pre-1033 cold et&nclard with the ~t cold content ot 133 an ounot, 1ueh • 
~ep would be unwlae a t; tbJ.I tlmo. Our present monetary l)'lt.em dtWfrt from 
tho pro-1983 l'lld otandard In <hroe ""- o<bo< lb&o cold oonton• 1'1,.. 
our ourrcnoy fi not oonvertlble Into golcf ooin, eeoondly, tliero ~ Oov8rnrnont 
oontrol1 over tho movemont ol1gold In and out of the oountry and thirdly there 
14 Executive aut-hority to cbanto ,b·o aold ooottnt or tho dollU ' 

Con\'ortlbllh·Y of ourrtncy would, in my oplnlon, have nn aubtt .. oUal AdvantacCit 
Vir,ually cvory oou.ntry tn tho world hn recogniaed tbla faet and hal wlthdra~ 
the prl\'Ucgo. For In normal Ume. there 1;1 not·hms to be gal nod by the rJghL tooon· 
,·crt eurrencr Into gold, whoreu at all tamea ooover~lhfllty hu t-ho potential dl .. 
ad\'antege o c:roatlng a J)OIIIble 10Ut06 oftntera.al gold drain which would oomo 
into p~y at tbe very tlmo when It would be mOlt iojur[out. fntemal hoa.rdlnl 
or apeeto rescrv01 hal been, In the experience ol many oountriee one of the m01\ 
imponant re&IOM for the WMkeoJns of ounencies. Tbousb the' proepeo\ oltuch 
a eontiD.I('Dey in 'be United State. eeema at this tUne remote tt would nevutbe­
kws ahrra,ya be a DOIIfbditr . under a eon\--ertible currency ;,..tem Moreover 
in the eno\ thtt. &&Ire ebould deveJo_p &D. ~ &iiuaUon caiUol tor a furtb.W 
dwltte 1n tho sold oontont or tho doU..., tho_..._ or prlvato sold boldlop 
wouia eruto un~ dJfBc.uJJ~es. 

Ai pre~eni the movement or «<ld out of tb& eount!T llln e«e« aubJoct oo.a, 
to &he reltrietlon thallt mWJ\ be Joe I be purpoee ol eet:Wna inl4rn&Uooal b&lanoee 
Oold mov• !reel'{ to •tilly loeillmato commerdal and dnan<lal neoc1o. Tb~ 
ptOMnt powt:ra o eontrot over tho movement. of gold provide a u.fepa,td that 
ean lna-t.&n\17 be Uled lo the oontlncency of an lntern&Uonal erilf.t.. 

The powt.r to ehange the sold content or the dollar ebould be Jodatd In an 
a.utborlly whleb ean, In CNO of 04!!0eflaity, act ewiftly and In a manner whleh wiD 
ml~lmlae tho dlatur"-noee raeulling from any chA-nge. 'nil power 1bould 
alwa.ya be available; If• u.lltonae contribute. to the ma.inteoanoc of1tablo uchanso 
rt!laU?ll~hiJ'I', which moko tho oxero1.10 of the power unt\Ooe~~Ary. · 

h. 11 1mportant to TeaUco that rumOr$ o r an impending change In tho value of 
A ~urrency, or a.ny publlo dllcu.-lon by rea-ponai&le omolala tha~ auch a cbanse 
11r~ht. bo made, WOUld l.o t.bemaelvet be enough to JndUCO lArgo flOwt of capital 
e l er Into the country or out of tho country, depending upon whether the pro.­
pt!et Ja ror an Joe~ La. tho value of tha dollar or tor a docro"" fn &ho gold oon· 
lent of t,ho dollar. DIICiueelon ln ootnmitteee would be advanoo notloo t:o epecu­
latora that tuah ae.Uon might t.a.ke plaoe. Tho mere fact that It mlaht tall:o 
pla.ce would be autftcltnt. to lndu<:ft tho flow of capital, beeaUIO lf tho challp cUd 
notdr!tuall.7 oocur, the 1peeulaUoo would ba,·e ooat only the amaU c.har&C~~ at.. 
lea . I any e-xehan.p tran.etloo. Indeed, oongeeslooal dlaeuulon woutd atlm.· 
:::ro apoe:ulaton1 to enaace lD ac'Uvitiee: of a aor&. wh5e.b would ot thtm~tl\'M 
. !0 foree Concree to tate t.be aetSoo wbieb bad been in oont.emplatioD, evto 
:, ~~t:t otm,~rfte and io tbe at.enoe ot the situation ereated by dae operaUo01 
t. 1J::&a'Ort, a ntptlve dedaioo would have been iD order. TIM Uqukla­
~ of -fp holclb>p Of Ameri<a.n .. pilal micht, undeT &UCh <l .. wnot&._ =lobo .PD

1 
••loorlul tnouch 10 dlorupltho ooeurity ...-,.. and 10 Introduce a 

do ll U&t In martow and In bu&inea -..u7• SIDOo tho -- or 
vai~!IOn would arf11 onlJ' u.ndtr eirc:umsta.Dcee wbkh were dltturblftl in any 

eM, ute outftow ot capital would aimply ma.ko bad tbJnp worte. 
AI It the~fore appea,. deelrable that &bo Executive shOuld have &be power to 
•i~eh~hoStro:d oontont or the naUonal currency unit, in the public lnteret~, and 
tba e ar 1 J)rNCrlbed Umltt, u It ls in moet of the couotrie~ in the wond 10 

ui t ~~ an omergonc( lltu.aUon should require it.a ererei.ae, I& oould be exerct.Od 
~vft 11~· and wltbou the n~~~7 or prior pubUe dlleuesion and lt.t oonoomlt.an& 

" IOn t.o tpeculaUvo act.lvltlee. 

..... 
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SILVER 

• f/ tA.f .wJor ir& Jl$4 A,oH CIA tJJ\IG~ fltd Otl • .., i•porc,f 
10. Dtd cNtOhtoiWA devaluas.ion or a eunencr wUl Indue. an to. 

UDder one •t or ctr~mJ~ertnt eel of cireumatano. It may decrtN~Ia. 
- In lmpe!Uioond 1•ndth.,.do~U... io 11134 did oontributo to an I,_ In U""-d port.. Devaluat n o e 
8l,aUa lmi)CirW. l pOr\1' van-. in tbe maiD, whh dOGWIII-de -..,.. 

Tbe value of A~: ood in the UDit..ed S&.atee. our lmporu .,.. hJch· 
MtJvlty. When bUMint~~~~ 1 'rt.~arelow Foreump_k-, between lt29and 1tai 
when bualnOIII ll bad,~ ,.~000 000 to $1 300 000,000, a decreMO or more thao 
lmpeiW d"'t'pod f"lm JOsP 0 0-Jnll•rgcly td the.-lon whleh. Pre•a£11d th,....b 
t.w~thfrda. Ap 0 n • rlropped more than one--lblrd. On t.he olbe-r ba.rid 
mOIL or that yetr, our herr~1 834, 1835 1936, and 1937--our lmporte 10116 rrom 
durln1 thfl

1 
Y1•8a~~~r ~ol~ to over 3 bbUon dollars. lncreUOI or decre~o~~e~ln 

tbe low o • 01 ~· lroporUI aro due to changot In p-rhMWI M wtll .. to 
t ·bCI Wtll VAIUtl or " CIOI•t• h r dro in the: pr1ees O( lmporlnd commodldet wbtth 
ehan1ee In ~'l""tlt.ft'h :o~n~t~c p~uott ht.ll economic ropo_rouulont whleh are 
arc eo

1
•
1
nJ>ntbtl \'O ~the country receiving t.he lmport.e-. At a time when bUMintt~ 

\'()'~ c etur 11 IC otenL sour« or furthe-r J'rieo deellnoe 10rvea only to 
"• t vlt~1lj f~~~:~~"fhe61~e~ of bu11Sness activit.)' an to lncrcuo unomploymenl. 0'¥be"bttit. ~ay to lnert'MO our imports ia ~o inc-reue our national Income. Anr 

hi b .ervtt to promote recovery meteMCS our lmport.l and eontr&rtwllt 
::-~r:.:ur: which ttn·e. to reduee bu.sinea "tiviLy opera~ t.O redu~ our 

lmt:ru. ""l•tn<e o1 1 .. 11•8. prieoo .. d declinlns buoln- tnu .. lftod b1 the 
kic!t~ df-Pft(latilon or otbe.r eu-rrentlet in 1031- 33, we boulht leu bete.Uie 

:.r natJonaJ fnoome wa.t \eM notwitblt&ndins the &rHtltlowerod COlt o1 Imported 
Koodl Eveon thOlllh dep~"t~eiatioo ot the dollar made Imported «oodd mar. 

pmdvt- tbt lmprovtmenl. In ba.mt. aetivil.y which toUowcwt devaluation wu 
f'X of ttte fAtton re,.~ble (Of' tbe rile in national income a.nd tho conteqOftt ::lf.Ut In lmporu. Whelhtr or not depreeiat.ion of a eurtene

1
v wll.l IMd to Ina 

teMC!l'l f)r d~ lmporu dt'pend& upon &he ooodltionl wh ~b rtee!lede audt. 
dt'llr«lalbt. and upon other measures ._~hleb aooompa.ny It, N -.r.·el AI upon t.be 
1"8C1ion ot otbt"r atrect-«1 t'Ouniries. 
11. IV flo •• 811fl4od aod ~,.,... ~oo,. lA< pev:<r •I olkri"'l U.. go/4 oel .. •fllW 

Mtl_"trte.itJ c~r•d toMl •• tM aUnt of thol pot«rf 
1n En~~rland 'he BMtlah tre&JJUry bu the power t.o alter t.ho aterllng prie. of ~d 

through Ill OJ)C!Ntlon• In 'he ~told ma.rkot.. There la no et.atutory rcatrictlon oo 
1 be C!Jltllt. w which lho llritJsh treaaury can cluutge tho at.erllng price or cold. 

ShniiJrly, tho Jo'rtnch lruuury, through the mechani~Jm or lUI roralsn oxehanse 
and ~eold Ol>t'"~lona, ean alt{lr the. franc p-rice of gold without. any etat.ut.ory re&Lrlo­
tio•••· 111 addition, 1he Council of ~Unlstcrs is a uthorlaod to ftx ulc.lmate.ly bt 
decree &he AOid eon tent of the rranc. Aa yet, they have not dono to. The Coundl 
or Mfnt.ten-. tn o&btr wordt, can decide whether or not- there thould be any tt.IW. 
tory ttold value tor their currency and under exi1Ung law ca.o 8x that value at. 
any a.mou.nt.lt w'll-h8. 
II. II tAtn a"'r k1i1 to lAc ~ltRiio:ra iMi llce poti)C'T to dc.Uwt OJH'f'dltl to ~ndtrfftiM 

tAt bMiiMuMa"''' codtWKe fO cu to tkkt' Aim jrtlfft moki"f looM oltdan.Htt­
•tN.~ ("'1M UNilftl &1Jlc1f 

A factor tbat. more than az.y other will inereaM the con&d~oe o1 bualne.mtn in 
the future: S. the IMUrt.nce &hat busiDta will lmprove; a develop~Dt:nt eontribu~ 
aubltatlllallyto &hat expectation would be the pn:.peet. ol a atab&e or mode:,.~! 
riling IMWt- k:vel. What. bulineMtDtO fear with reprd t.o the doU&r II not &bat t-

c:rlee fe,·d In &he Unhed Statamay remain Mable or No bul. tbal. tM /oi'1: k!Tel 
I be linlled SooiAII moy I.U (1 .... thot the J)UI<buiJ!3 power ol tho ma1 

rile.) 
From put Hlllt'r'enee • ·e know that. falling pricee have dlaaalroul tlfeeLI upOO 

our economic •Yft~m. The national lncome deeUoo&, buJlnOM proft\.1 diiJIP'pear• 
the M!CUrlty olloant It undennJued and the. level of buainau a.ctJvlty (al\J. rt Lbt 
bu•dnmmtn rould be a.wared that. priee h!\·ebJ will not tall tharp1y, he would 
have LU'tatcr eon&denee that buainw;s proflt.e and lbt valuo of lnvaetmenl.l would 
be malntafued and eont~eQucntly he would be more willing to make lnve~tmeru 
and IOtJ1a. At no elmo In moder11 hi&Lory havo Jendare hoe:ltatod t.o lend durn~ 
tJmc11 or 11tabla or modcratelf rlslna price8 anci at no time hu lhclr doslre to len 
lnerciL'IC!d durln{C '\ JK!riod o suW:t.antially railing ptlcos. Tho f)OWer &o rlov•h!J, 
tbouh1 thuw C'OUilltute for tho businessmAn An addf!d usurnnco that IJrlcc• w 
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1 be pormltiOd 10 deelloe mu<h .. obarply 1D.-10 o ,...ked tt;' ~ 
:;' tonfc• eumndoo. Thlo oddod _,...,.,. ot d-ue .,nc. •lab 

rate u an eeoou,...menc. to fnv.tment. 
OJX'Tbe _, ottltuda ol tho-- ot eapiw IOWwd tho proopoetl .. nlut ot 
tho dollu 11 oot ol luU oonlldeGct. Thll 1o borne .. ~ by tho - ot tho 

bile 10 In•.,. In •-·term ftJtod.Jnto..., boods ot - tho ..,_, .,_ 
r:to in the hlnor)' ol thll or an7 other country. The fact. th&t. peopk are wUUn1 
10 ;0,..., hiUionl ot lo•.....,. Of In- and run the Nit ol dtpred&Uoo o1 tho 
rs1 value o( tbe bondl wblcb, would aocompaay &DJ 1barp rUie fo tht pneral 
prite le,·el, .uueeu that they have oonftdenoe In the way wb.lcb oount.a mort; 
namtly, by thOrr wtllln~tnMI t.o rllt tbel:r capital. 

Tbe uee:rtJon tht.t tbt oonllnuanoe o1 tbe power to chan«e the 10ld content 
or the dollar (ltneraw lack of oontldnnoe and hMit.at.ion lo tho bUJIMM world lt 
not J am convlnood, bAled on factual eoneideration4. Rat.be:r, It 10e-m1 to me, 
11. aleiTUI from an ctrort. to roe~tablish I he validl~y of monetary Lhoorle1 that. .,.. 
111 adapt«t to t ho clrouliUitanoea provaUlng in recent yeare. 

Monetary dleturbancet In tho world today arlae (tom tau* atmoet.> entirelY 
outaldo our cont-rol. Tho effect or the-M d.Lat.urbA.ncee on our monetary tyetom 
bu been tuch AI to Ntnect srea.Utr eonftdoneo in the American dollar than fn any 
other currency. Thla lrlb,at.c to t ho 10undnesa or the doJJar, taklna tho form ot 
hul(e lra.n.elen or tund.t In the United States, crea\et an unbt.la.l1~ whfeh II the 
only ta.etor In &he t:lluatlon whfeh aivet us Nl1 eaute for rtal eon"'"· Tho 
pc'll'i!l'l we~ have bef)n aufflefen) to prevent a.o.r ai8nlfte&nt dLI!'&IIJI_I effC!Cit 
on our dom•dc IYttem. The I'D9neta.ry powers granted to the Pmrdent. t)y 
&be Coo«rtM have boen emr.loyfjld In aueh a way aa to be powerful foroM for 
ttai:Dity ra&her than 1-"''ta.bU '-.7 -ln the domestic economy aod ln tbt lntem.aUonal 
fteld alike. 

Sincerely, 

(FO< Immediate,_) 

Ra..var Moaoa,...a, lr .• 
Scrdort ol u.. ~ ... orr. 

OoLD, AHD ,. .. Molf&'T or TO UM11":&P 

An Add,_ by Ben'l' MQ..,..lhlou, Jr., ~~ ol the 
D. 0., Fridoy, Moy 3, 1040 
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.__ ba••- wll.bcl.-wiul thelr __ r""!",_tro.!'!..~ =~ llaolr 
bolcD "'--" Ill larp - _, .. - ...,. Oilier 

~'r0r .-- lbal ... baYO bad 00 Wp a fa-.l>ie baJa-. of~ 
-10; It 1o re< u- ,_ .. lbat sold baa - aDd lo -IIDIIJac 1o - 1o 
lba Uoltod 81&100. • modf- L -

Ootd moYfll from oou.at_ry to oountry no. N _ • cwwn.~ IAI\ M a ~Deb~ ot 
..,..,., 1M ODO anal medium lhrou&b whleh 1Dion>allo11aieettlomeolo.,.­

pa'rba oondnued ..,.pwc:e ollbe aold lbat oomoe b.,.. lo tba oal:r oouod..,. 
ot ac:Uon open to ua. Tben~ &re, H. lt true, other oou:ne~ ol aeUotl t.beorelleal17 
~lble buL t.btt woukl all ha•e dlautroUI oonaequeooee. 

Take' tor eumJ?M, t.be propoul to f:reque-oUy made to Ul thal w etop buriac 
cold. h bu the cham> or 1lmpUtlty. All tbet we be .. to dolo to loeua an &pP,.._ 
prlate Tre&~ury order. Dut let me tell you wbab I think would bappen. DOU&rt 
abro.cl would lnet.o~l¥ become very acarce and more 001tl1, and -t.he foreJper 
would find 1~ much more expen.~~ive t.o buy American goodl. For exampto, tht 
Brttltb pound, the CanadJan doUar, tbo French tranoJ the Dutch SUIIder W®ld 
at once tharply dcpraolate. A chain of rorcea would bo eot.ln motJon which would 
dl.uup~ O\lr trade, earlouslY djscourage wb.At. remalna of world oommeroo .and,... 
move rrom world tlnanee We llrongee:t element of at.abUfty. 

The ....,oon or gOld pur<haseo wuld beve tbe rollowlna three Immediate 
eft'ec:ta ot ~~ fmport.anoe to ut: 

FlratlT_• the &ale of Am<rioao productaiD rorellft market. W<MJid be made muclo 
moro dil!leult. Thl.t would DOt. apply ao mucb to wv mataUla, whleh t~p 
countrlM want. to urse_ntJr, bu~ ft. would hit hard our export or hundredt ot qr~. 
eulLUrU and iad~.~~tlrial oommoditlel DOt vital to \he ooodudl ol tbe war. .,.. 
would,_. bM•Dt in the very market.l we will t»cQy need wheo &he wv ll o,.., 

Socondly, 11>m1 would ....,,, an lmmedlat.e lloOd of lmporU of ehoepooed 
fOftfcn pOde. wbleb would deal an enn more aerlou.t blow to labor, lnd:!Miry, 
and qmuhure ID Amtrlea. The YetY it.ems which OOIDJ)ete wltb our do~ 
~uctl woukl delup our home market&. Meat and dairy prod·ucw_ t.utDea. 
and bundrtda ol other &ttl .... would at oooe be aubjeolod to -dT IDtollliW 
-peOtlon rrom abroed. 

Thirdly. Amtrfcana who have lnTeat.meDtl abroad would fliad that they bad 
wtrered tubiLant.lal dollar louee: overnight just u forelpett wlt.b lDYMtmtD" 
here would tlnd lha~ they bad windraU g-.ins overni&bt. 

So yo11,.. thlo olmplc ttmedy II, io elleol, a propoaal lbal would oomplttd7 
disrur,t our foN!ICn cxebaORO aod our trade and grtally tncrcuo uoemptoymeol 
In lh 1 country. And 10 wf'b lho oLber nalve propoeala whleh eome weU·mMnln1 
ciLizen.IIUUett. AI A rt:~nedylor our ~e<~umulatingc gold atock&. . 

Sh•ll we rollow t.heJr advice and cut. the price ror goldf A moderato out would 
bo inotreotlve. s.nd a cut. in price sufficienLLy large t.o ba vo a 1lfol8oant elrect. oo 
lho gold In now would Introduce the same condHJolll u would ollow prohJbiUoo 
or JOid lmporu.. Thl• alto would e&u!l6 a aeriou. <lecreue Ill our tndo t.nd a bl.g 
tnertatoln UDemploymen~. 

Sh.all ~·e, u 10100 have autaceted, dil(rim.Jnate .a;a.lnlt. oert&ln oouot¥101 in our 
p_urehUM olsoldf Such a PQlioy would not even hAve the virtue of t11'ecth·e0011. 
The ~etJ\•e C!OOpe.raUon of practically the entire world would be required to preveot. 
any one 4lOUDt.rY'• &old rrom t-D~ the world'• mark~u and rMdllnc the United 
81&1<11. Obvlouolytblo •·ouJd be im-ole even In normal llmee, lot alooe at a 
lime .ueh ao tbla. lloeld.., 1M value o1 gold is proportionate to 110 unqualili<d 
UN and aettptance N aa lnternaUooal medium of u:chaQ&t~. To Umh. lc.e a.octpl· 
UN would mean \0 rtd~ 11.1 ueelulneta. 

Thtre ~ Je&. anotbtr altemath·o whieb b&a alway• been opeo \0 u.. lAiu.d fl 
talc In&""" ··•-'<! beve I"'Jltod crtdli. ~- eoWd oplo ben_ ... ,.. 
lated lmce UDMUied dalmt abroad.. We have had U'])USea(lt Whh thaL s:r-tem­
ut.en~lve txptritnre-ln \he d«ade that ended with the eeooomlo collapee fl. 
10'2?. It" doubtlul \hal Amt.ricans would want to reJ)e*t \hat uperle.OC"e. 

f or lht txetM oflooda wo •hipped aod ror the doll.u t':redlll we a:rao&ed we 
~vo &a.ken .~ld In the Ju& 6 yean ina-t.ead ot/romt.ory not.el. The phraae 

r aood1 u fOld" ttUl hN real mtt.nln.g in tho worJ • I prefer the 1okl t.o piecel ol 
ore gn paper. 1 think most AJM.ricans &,gree with me 

Our t:ld policy Ia CIN!fully &djuated to tlie reaUtlee of·. eomp1N world tltuacloo.. 
Thtre t AVO been many llib IUgceUona tor cha.oging that. ~Uo.y. ExamJnaUoa of rc h 0 tllt'IC euggcetlone h&e revealed, aalo the e•amplCI I have monUonod, t.bai 
n t e errore, to remedy fAncied evUa they would bring on real diluter. 

01 - abould - .. - AM., aboaJd .. be ..., .... wltll -""" ,ull01'6111t.D 1rc :mlo MillS pollu.J• ' I aU, tbe Oo•wwo' wtU ~ 
tab ooeh aolloe M wW - pooteet AmOrioaA lutoroel&. I t 1o to be ..._....r r .. 
ooeh -ll ... noloe tllat tlla - wltll - to &old -llooa luo•e beeo 
kept lloJiblo. TIM n.....y lo -tl:r~aaa11U ... aDd otodJIA 
tbe CIOUJ'M ol enoc. in \.betr re1aUoa t.o mo In wbleh thll eou.D&.J 
il lnterooted. But IICKbl._ boo )'04 "P.-.ecc -.td -~ ...,. t.b&acO 
in our &Old poUc:r. 
The~ I> oolT ooa oouod wa:r 1D whleh we can wwlt to reduoe tbe lollow of 1c1 

and 10 promolo the mum of at - a part of tbe ~tb It ,._ ... to .=w 
tef'Yite In t.he Iandt from whJeh it came. That way lt \0 do ••trrthfot to our 
power t.o eont.rlbute to the return o1 pe&c:$ to the world and t.o enoou~ reoon" 
etrucUon and th.o NtoraUon of normal trade. WJtb the roetoraUon of endurlnt 
pea.c:e and 600nomfo etabUJt.,Y abro.d the &old problem wUJ eolvo lt.ee.lf Our 
great export 1Urplu1 wm drop-no~ beca.UI6 we •hall teli iOM abroad bu~ bocau18 
\\'0 11hall buy more. ForeJ~n capital wUl be gradually repatriated- not beca1110 
we drive It out. but- bocauee tt 1a attr&ctod home by the reemorcence o1 tecurit)' 
abroad. Our inveHon wW oooe apfn invert their ruad• abl'O&d- not be<I&UH ot 
&he .earolty of opportunJJ,y at. home but. betauee or greAtly enhanced opport.unltJee 
ror aound and proflteblt fnve~l.ment. In other lands. Aod finally our touril:tl 
wfJJ 1pe:nd hundred• ot miUlona more- in foreign countriel. • 

TJ.- .,.. tbe developmeol& whleh wiD autornatloolly and paduaiJy dl,... tbe 
flow of aold away from t.he United 8tatee.. Tbeee are tho dovelopmeate upon 
which wo mun oonoenwte. We mutt. oon.centrate on the promofJon o1 rurther ,.• • 
,_ • ..,. ~ &Gd - aDd MOUrity abroad oo• ID onlet to _. w 1c1 
lliwa!loo, but beoauoo 'r.J:iril:r,-aDd_, .,..In--tllaeu ':.a -:=f Yerna:ttmW DOl T. That UJefr au.t.l..ameot w111 alao _,..,. ~ J::'&d'• 
gOld lem lo only a TPf'O(Iuct, b"l ao lmponan• ooe. 

I Ulte 8naiiT to tum to tile queotlon of tbe ooniiDued uootolt- of tba 
gOld we bave aDd tbo &Old we..,. &DID& to pl. Thlo loa.,.. ... W.tlo ._,..,,_ 
aome people. -

Let me,_.,.,.,.. onee aDd ror all. Ia tona u the<>.,. iodepeodeot oatlooe, 
and .. lone u there lo ID.....,.t1D11al tn.de ID J<OOdo aDd -.loeo, oo l.>ftl wW It be 
~ f.o 11\t.ll tntemat-lonal ~cee.. Go1d Is the intematlon\l medium ot 
exchan,e par ezoeUonce. Ue aoocpt.abWtr fa unlverul; it.e utmty M ln~matkmal 
mo~y survtvfll ob&nc- in ecooornlc s}'l'teml. Ic ls. uted and a.eedecl Jun 11 mucb 
by the r-t demooraoloe ao b' the moot ~d dlctatorsbl_.. much by oapltallo• 
eco~mlee 'I b1 aoctalllt ooonomtoe, It II tha refined instrument or lnteroaUonaJ 
exonaOJJO or ~~ and ~t~rvfoee, N well .., an eseentlal Jngredlent In t.he moro 
complex lnt.Cirn"tlonat 8na.nctal transactfon&-an lnatrumont th•t. hAl runct.lonod 
without ohaliO!'&O ror hundrcdt of yea.rt~. Every torefsn oount.-ry wtahoe It had 
moro of it.j no rore.tan ooun~ Ukee to loee any ot It; all count-rftll a.oeumulato It M 
toon M t.hey can atrOrd to do 10. And tho fae~ that some oounttlct ftnd It J)OIIIIblc 
to conduct their hlternAt.lon.al trade without gold doet not maen th.a~ they prol'er 
~-<!,~.!" any mo"' th&G paople IMCIIna by oandleiJcht do ao beoauoo tbOT p~cr e-- to t.l6ct:rioJt1'. 
i Gold doee not 1o1e he value becaule IOIXIO oountriea are fo-rood to te10ri to c&o.r-
111! &naniJ'Miento, baner, Import oont.rolo, and other wbetlw.... All ~ 

lllbelltulee we admlttodly woroe alttmatl.... Tbey are -- of oonduetJn& 
uade and l!nanee whleb wiU only be adoplod wbeft a oooolly d- no• -
~&Old boldlDIIL Oovtmmonlo ,_n wboOy to u- oubotl\uto metlloda 
.:,., and till ·~117'• bela- or pa,.....,. ID equlllhrium ont1 d urt01 n-or ·•- 1>"0-.,.-It-aDd lnotai>Wty, aDd ooly wbeft ror.,. ,_,or aeolb« 
_, bave been unable to preYOot tbe to. of moot or their cold ~ AU 
coun=-woukl U:lce to bave monJOid, and theOOUDtrlelwblch bave lhlleil.n.,.., 
~do find, oouoltlel wbJch are ltriviq mon &o add &o tbt:lr cokl holdia.p.. 
- h .. nd __ ru tbeylmow tbet •• adequate !Upply or gOld--••mlo 
~ • rthm &nanclal otabWt:r. toT:. 

1
. ture, lr tho political pfdure of the world should und-.o a drutlo eha.np 

, U\u,., 10 that fnltead or 50 or 60 independent nallone tMfe 1bould exilt :!f 8one or \w-o rroupe domlDt-ted b1 ruthleea powel"'t t.hen lnt.ematfonaJ \rado 
be 1 nance ma7 Ulume the chatac-ttr of domestic tn.ao. There would oeue to 
po1J~~epen8den1 t monetaryi,Yiteml! as there woUld oeuo to be lndopendtnL forelp. 
Sta lei. a •nco. between ooun rlee would be eettJed u balanooe between ou.r 
at.*' are now eottled--tha~ It, by tranaters of del)OIItl. Under 1uch tlrcum .. 
clro"uc~t ~ mtsh

1
t woll be thet cold would no longer bo needed. But unde.r &hoee 

would •1 nee~ IJo would be eo dltrorent that the poeslblo louin tbo Yaluo of COld 
' am •uro, be lbeleut of o11r troublot. 
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Ctf\&1 d'lliiWfttl rut btJMt,ol Lbe da7 •ben ladepeodeo\ 1Jqa rr q 11 .. 

.a: .... -: IOj for 008 ba't't no ,_,.~~sat tueb boMU ~~ IIWide DOd. J • 

..._,..r:-:". ' --tci IU oooUnue ~ be u.d M tbe __.wa ol {D~ 
u eonftdent ~b~ •rhat. ~be m•JoriLY o1 oallon.t will aueeeed 111 mala~ ,._. 
pe,ym4ln~ 11 Whh tbe rtturn of peate and ot non:o.al econom.fc Nd pollllea,l 
ltlderon t noo. t barr'len to the rroe ftow of goodt, oaplt&J, and aervJ* 

~tboon•~.;.\~; ~= and sold wW lnoviUt.bly ploy IUt. lndlopenooble role 1o 

~ ...w P*ibio: mako!.ns,..~L rDO~ uetL&aee _..made and are m&kin& ln re.t.ura. for cold 11 a 
aooc1 t.-·'D for ..,. h w fOa,bJed 01 to lntftMII empl~t. ADd reeovw,. 
It bJ ~ [We tM utDintlon cl labor. ttapiW, maebi.MI7, Md I"'!!IUreel 

t:..~'!·ould 10
::-rwbe: have been tdle. We have up60ded our uf:n. aoct eo­

eoura~ed our do~ntSdC lndl.t4ll')'. And1 moreover, we have at. l e aa.ra.e Umt 

ulred the Wctt. pbya:lc•t tMCt.lll tho world. 
~ere arc .ame lJnoc:re JM!Ople who bave boon d l•turbed by 1t.oree t.b&t " 11• 
counur had a monetai'Y polley t~t. tbreat.t.n.e LO cause 1011 t.o the Natloo. 11 

ou med •ue.b peOple r bopo JOU will ...-ure them. You may t.tll t.bem tbtt 
rbe lf'('!l.tet\ ud riebetl country of tbe world tLU \he be&\ &nd IOUndert mOAtt.aifJ 

.um aM tbat there il oo l"ttMMO to rear thai. '" wru DO\ rem.al.11 toUDd. 
' 1 We ran reel e:ntiftlr eomfortable ln tM pCIIMIIIWm ~ • tui>Oly of &old •SQ 

"''hieh we ean meet future demands on our mol'letary ayete:m WhhouL any tboek 
\.0 our eoonorny. We tan bo pf(lpared altO to play lbe part we ought. to plar {n 
tho reco 1\ltn~ction of the world t.bat. mu11t. follow tho eenliclou deetruc.tlon or 

w•r. 

ST•n.J.a)fT aT n:a Pa:uiDI.:tT o!f ~ Poaf'Ota o r na PaOC"LAMATIOx Oll 
K awu Muno Do»unc Sn.na 

On Otctl~ber 21, 1933, the Prte:ident. issued a. proe:lama.tion under authorltJ ot 
J'&ta~raph (2) or eeetlon ~3· ~1\le Ill or tho &eL of canL~ apRroved May 121 

1033 ( Public, No. 10). dlreelh!lthe. coinage mln\4 or the United StatOt to aecepL 
for depot:IL ne•·ly mined domoetle sUveT aubee(tuent. to t he date of tbe proetama­

Uon. ~talnlo160 perunL or tueh .u,-er u eet,nloraso. 
Tbe fMirpoN of thil proelamatkm waa lO ralM: and t.beD ttablll~ the price ol 

ail'"~ In onSeT to help <-) lntt"tMe &Dod then ttabObe the commodity price levt1i 
(b) proteet our~ hudaer from tbe advt.rte tffectl of depredated fortlp 

cumneltl; (e) tUl~tnt &he purebalios power or tountriee utfn& JIUver; aDd (il) 
eany ou\. the undert.Akin,g made a.t. t..he l.onrlon (A)nfer.ne6.- Fl'om the Public 
PapenJ and Add~ of Ji' ranklln D. RO<I'Ievolt, volume II, pace &39. 

M&auot or 'fd Pntaoan 021' 'fJUI Sn .. vsa Pvae&••• ACT or J934 

To tU c-,,., .} t.U lhlitf'fl &.In: 
On Januuy 11, 1834, I I"CCCllQUDtnded lO the Consn- ~£oo wbieh .,.. 

pro.n-ptly enacted under the til~, "The Gold ReterVe Act or teat.'' 'I'b:W eel 

,.ee~ In cho UnJted St..atee Oovernmen.t. the e.uttody and control of our et.oeU d 
~old •• a rt~t~orv~ tor our pt.Mr cumnoy and u a medium or aoullng lot.ernadoaal 
balanM. It 110t. up a •tabiU&AUon fund. tor the conkol of forol1n enhaf'l«l" in tht 
intert~~~ o4 our people, and oert.ain a.me.ndmon\1 were tdded t.o faclUtat6 Lhe 

aequilldon ol.U\'er. 
ld """'" in "'7 .._ to tbo ~,_ lblo le&iolatlon wu _,eodod .. 

a •&$ In lmproTIDf: our ftr~aMlal a.od mone-tary ay•te.m. lt. eue:UneDt. bU 1tJd 
a roundadon on wbkb wt are orsanW.I'IC a currency l}'lt.em lb&l. wUl be bo1k 
eound and adequate. h lt a. lon1 atep rorwa.rd, but only a •tep. 

A• a. I'W'rt. of 'he larger objee\lve, aomo thing• have been clear. One is tbat. we 
ahould n·o,·o tor"'·ard u r~widly &.a tondltlont permit. In bro&dMhiK the metallic 
bUo or our moootary •Y•tcm aod ln st.ablllaln& tho purohuing and debt..pt.ylnl 
po•·pr ol our m.oOC'y on a more equitable tovel. Another il that.. •·o should not. 
l)flaett W. , ·aJUt> ol an IDC:rtl«!d UJe ol aih·er ln lmprovina ou.r monetary .,--. 
SIDet tm tb&t hM betn obvloua. 

Some II\8IW'el ror maklrc • IJ"'"ter UIIIJ ol titnr Ia the public lnul"f!M .,. 

a.ppropl'iale tor lndependt-nt ac:'5on by u. On otbe-rt. international eoopu&tloe 
ahoukl bo IOUSht.. 

01 't*o romter clasa ill that. ot increatln,g tho proportion of anver In tbe abundanL 
m.ow.Uic 1'8Ct\'DII baek to our paper currency, 1'hlt polloy wu Initiated by thl 
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-~Jmallon o1 Dooombor 21, INa, britlcloc our..,,_,,- produe\loa o1 
;g,u tnc.o \.be Tn!MW'Y1 u well u pladn& thll NWoo amoac: \be tnt co 
out U• ~t oo diver wblc:b we IOQib'\. ud eeeuted a&. t.be Loodon eo':f:l. 
eoet. W'ebaft .t:DMaequlrecl otbet' tO\"t,rlo tbe lDt.e ..... qlCt bi'hMioa oe f~ 

exeht.oP and tbt dtveloptll.eot ala bJOAder me\&I.Uo but tor om cumoo.) We 
aeek co remedY a maladju6\mto~ or our curreocy. • 

In turthcr a.ld ol thlo pnlloy, "would bo belplul to b&voloorlolallon broodenlnc 
the authoritY tor tb. tuRher uqulaltlon and monet.&ry ute o( ellver. 

1 Lberelore, ~mmend lqlaladon at. tbe pn!eent teulon deelarina JL to be the 
p01le1 o1 tb4l Uoft«< Stata to i.oerMM t.he amoun.t. of •liver ID ou.r monetAry •t.oeb 
With tbo ultima .. obje<tlve of b&vl,. aod -~~~~ oi>Hourth of tbolr ....,._ 
,.,., value in •U•er aod lhree4our\U ID cold. 

The Executlve autborlt.y thould be autborbed ud direc-ted to mate tbe pu:r-
eh.Mee o1 Aih·er neoe~~&f1' to attain lb .. ulUmac.e obJective. • 

The authority LO purehue prtlMn\. accumulation~ ot tUver in thla eouot.ry 
1hould be limited to pu_rohuee at. not In axCG~~ or &0 ~nl.a per ounce. 

Tho Executive authority abOuld be enabl6d, ahould drcUIWit.aoeet roqulm to 
u.ke O\'eJ' preeent. turplu .. ol tOver In t.bll oountry not requi.red tor lndult.ri.J 
..-. Oft p&yme.ot ol JUIC. coa1.pentatJon, &.Od to ftC\l,lat.t laiport., expo,.... aDd 
011Mr dealiop: la mo.,..,- .Over. 

Tll<te ehoWd bo • l&lC of •• lou• 60 per<oen• on the ~ .. -...~A& from dooJI"' 
In •liver. 

We can proceed with th.ll pr"CJC"lm ot Increasing our ttort ol tilver for ute u a 
ptrt. or the roeta.lllo reeervee tor our paper currency without. te-riou.tly dlllurblng 

a.d;Ju•Unent. In world tNde. Rowover, beeautc ol t.lio &reat. world IUJ)I)Jy or 

11tvtr and it.l utO In va.r~n&lormt by t.he wor-ld's population toncerted act on by 
a.U nations, or at Jeut.. a e ~P or nations, ia Dee)MU.ry tr ~ permanent. m-.tur. 

ol value, ineludlna both 1 a_nct .Uver, • eventually t.o be made a •orld n..Dd&rd. 
To arrive at that point, we muat eeet e,·ery I)C)M(bllft7 for world ~~ 
lltbougb it may turn out that thlll Nation wO.l ulttm.a&.ely ban to tab auth 
Independent action on t.h.k phue or the mat.ter u lttlnlm!e'tl require. 

Tbe tucceea of tbo London Confere.nte in 00011\lmmati.ng an lnte:rna iJo.oal 
AIJrooment. on ellvor.~ w)fch h.a.s no~ bptn ratlfted by a.ll t.bo aovernmenu oon· 
011me<l, m.akca eueh t ur\her agreeroe.nt. Wott.h IIOCilns. 1'Ho ebb t-n<fftow o1 vatuee 
In almott. aU pa.rtt or the world have cru.t.ed many polnt.t of pJ"flllure for rt~Juat,... 
mtn·~ of interuland lnt.ernationaltt.and.a.rdt. At no time tlooe the effort~ of thit 
Nation to .cure lnta"D&Uonal ~Dt OD .Uver bepo lo 1878 have (OJ)cflt&ool 
beu IDOie favorab" for m.ak:ioc procre. Uoac thill lint. 

Aecordincl7. I have beJU:n to eonter witb llOCDe ot our nelchbon to rtprd 14 the 
111t or both tilver and coJd, preferably on a toOrdlnated tiui& u a. mndard ot 
monetary value. Suth an &greemenlo would oonatltute an hnport.&nt. tLCIP forward 
toward a._mone.t.Ary u ni t. of value more equH.able and 1\Ablo In iC. purchMiniJ and 

debt...pt.ymg power. J."'a.uiK.J,JJrf D. Rool&vaLT. 

Ta• Wan'& Hoon~ Nor It, 19!4. 

.MONIT' AND Cat:oiT 

C1Jendar ?I Important. Re~latory Document&', lnciudlns Aett of Coul(reM, 
lrlttrn•tlonal A1~enl6, Prf!tklm\t.IAI ProclamaiJOnt and Executive Ord(!f't., 
~nnounct:mentl, R~utationl. and lnat.ruet.Jons or the SettttarY of the 'J'rMiury, 
••P'tme Covri Oplnlona. Fob. 27, 103,_l!&r. 81. 104,_ (616o6 ol the Tftu. 
ury Art·hbitt. Apt. 18, IOU) -.. J.~eb. 27, 1932: FedtraL .. Reee.rve Aet 
amendment (72- 44). 

J."tb. 3. 1933: Ae\. to amend Fi&deraa 
Rtler,·e Ae:t AmMdmtn\. of Feb. '11 
ltn('l2-32e). • 

-Exte:nruoa er«tlt. tacUit~ to mtmbtr 
bankl, and maklns Coverru11ent. llee'Y... 
rilict eliglhi~ 10 eccure Federa.l rteetve 
not.et until Mar, 8. 1038. 

Est61d.ing trtdU facilitiel to 111Wiber 
bf..nQ.. and makins Go,·~mt:o L teOu .. 
rit:is tll«ible to eeeure Federal rc.tf'Ve 
note1 untU Mtt. S. 1834. 
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Ftb. 2&, IOU: Act ,. aaolooal buk 

powen (7WS 1\H.). 

Mor. &. 1033: , Deelorin« a bank hollda7 Mot ~ 
Proclansallon No. 2031L. ......... 1933, ioelua:lve. ' . , 

~ •• , ol lhe Socretary of lh8 Aut.borblng lhe banloJQa I..Uiulloo t. 
~ the C&nat Zone to perform lte ~ 

1...,ury. b&nklng tunoUo111 dllrizoa lbo boak 
holiday. 

Do ••• •••••• Aulhori•lng ban kina lnaUiullono Ln t.bt 
...... ".. ... ... IAIAnd of OIWIIto perform lbelr UOual 

bankillg functlon.e dudna t.be blok 
holiday. 

Do ........................ Au~~ri~lns o~..'.'ldoanato lntlrfltuUoo! •• \" 
.ru.uencao oatu pe onu lloOCU 

usual bankiJl& lunoUooa durlna lba 
bank holiday. 

Do Authomin• bankl04 loaUtuUona In 11oe 
.. • • • • • • • • • • .. • • .. • .. ·.. Pbili pine lllaJ>do to J)Oif01111 111o1r 

:::f banloJQa tuneUoDO during lhe 
bant holiday. 

Do . ....................... Au~=~~·::c~nr~·~.:..~~ 
b&nltin& luneUooa duriJl& lha boot 

E~ncy 
No. t . 

£mt i'S(!ney 
No. 2. 

£mt~ney 
No.3. 

Emergtney 
No.4. 

Ernt 'l(eney 
No. 6. 

tmMteney 
No. 6. 

holiday. 
Bankln~ R<culalioo Aulborblng banlt!Jl& lna\Liullooa "' 

mate e.b.&nso. 
BAnking 

Banking 

R<culaUoo Auoho..Ui.ng b&nklna lnalllullono "' 
allow aeon~ to u!oty dcJ)Otlt boss. 

Rtgulatlon AuthoriJi.ng bl.oldnc lnaUtuUoDI to 
retu:rn ltcma received after cloelog. 

llankiOa Regulation Aut.hor1dng bank loa ln.atltutlon• to cMb 
chl'Cb drawn on tho Treuuror ollbe 
Unil«< SteiH. 

Daut lug Regulation Aut·horidng banking JoJtltuUoN to N• 
oept payment. for Obll.ut&ooa. 

Banking Regulation Autbori.dng b•nktna lnatUutloM to coo­
duct operatlooa to f&oUJtata the deUv­
Ol)' or loom (revok«< by ,..ulalioo 
No. 28 ol Mar. 18, IOU). 

F.mtrseney BanklrlJ R~lation Aut.horia:Jng banklna lnetllutloDI t.o 
No. 7. c:reete t:peol&l trust aceou.o\1 ror t.be 

.-lpt ol new dapoolto (amDWiod b)' 
,...latioa No. 16, Mar. 8, 11113). 

~••1 Bankloa lnotnKUono lolormiaa !he banu ol aulll«iiJ' ci ... 
to Fedml R...,.o --A. lhe ~ oto.M t1a~ SC..Ift to 

make .,..,_.to In aol<l ooly Wld<r 
1-ele. 

Em-7 ~ lntlrueUooo Au~ tbe banta to .. ....,. oa <tr-
IO Fedml Rae"' --B. \aln - all'ee\1 .. \he pld 

eeulemen' fund. 
AuthomiJl& ohe banu to pwob.ue aold 

O.r SOld etf'ti8catee. 

Authorblnr banltln1 lna\ltuUono 10 
complet.ti eettlemen*' t« obecU on tht 
boob bofore Mar. 4, ION. 

Emeraenoy Banklnr Reaulallon Auohorblnl ban~!•• IMtllullono to dt 
No. 9. liver docUil't!ent.a And 110wltJC11 beiQ 

rot Wekeeplnc. 

\ J 

M.aT .- C1 n C lla..S - -~1"'·~:!;:'~ a..a- Au~ Na&loaol ore-......._ 
N I~ illo&ltadciao lo - ... 1IIUIIl 0." 1_10 __ , __ .,. 

~ lo - lha _.. ol \he 
oommunlty. 

s-.._ Baoklaf a.,ulalloD Au~ INIIIk.bul IDOIItuUoea ba•• 
N 11 Jna b....- In forelp eouolrloo or 

•• • .......... ~ .... .. depoolt .... 
lateral In \he Unlled 8tatoo to oaour. ad•-

Emeraenoy Bao.kiO& n.,utallon Au\borbloa the "'- of o~oar~.,. 
No. 12. ho- oerUftoatoo -' ... eouD\1..,.... 

. ol banld~-::1!:10111. 
Em.....,noy Baololo1 n.,utalloo Aulhorblna lnotti~Uo.oa aotiO& 

No. 18. In a ftcfuclary oapaolly to ~ ..... \ 
IUOb businOoo (revoked by ... olaUoo 
No. 31, Mar. 80, 1038). , 

r.merpl07 BaoloJQa &,ulaUon AutboriJdns Federal IIMervo b6n1to \0 
No. 14. ooodu~ Aleal apnc7 funcUona tOF 

the Uolled 81&..., . ..,• • 
E-07 Baoltlo1 IDIIruoUona Aut.borWng \he b6nlto tq lo!- all 

to Federal IIMern ~D. baokin& intlltullooo lh&\ lho Wm 
"food or food ~lltlo" Ia ...,.,..Uoo 
No. e ooay be la~relod 1.4-loidu~ 
Uvaioet OD tbe :n!lO llau,cbt.er. 

Em<<PJ>ey BanklJl& loolrueUona lntormJna lha baou lhaL pawabroken 
w Fedoral _,...~E. or.,..,. maltiJl& loaoa oo eollateral 

ore to be oonoldeNd bank!"' lnolf'"'" 
&lone withia &he mee,DIIll ol ~ WID 
.. Died lo obe Proolama119a (II ~ ... 8, 
1933. 

Emmr:ency BanldD.J lrw~trucUoQI Au~hori.ai.rl.« t.he banta to reoeJve e&eb 
to Fedual Retervo .B&nb-F. from oollec:to111 of public Iundt tor 

deposit. to lhe CJ'«llt. of the TttMuror 
ollbe United Stateo. 

Emergency DankJn1 In.truetlona AutboriJing tho b&nk• to cooperate. 
to Federal IIMervo Baoko-0. with tbcMr member bnnkl 10 faollllelo 

oert&lo limited b&nldog opeN tiona. 
Emergenoy Danklna lot&.ructJoqa Aut.borlalng the b&nka to handJe chockt 

to Federal Reoervo Baoko-B. 1 and coUeotlon iteml aubjool to cu­
t&tn oondHiona. 

Emergcnc:y B•nk,i.oc IDtl.ruot.lona Authorbing tbe banD to aet.Lie t.hroua:b 
to Federal IIMerve Ban-I. tbe cold oetolomeot luod wltb olbtr 

Federal a-rv. b6nlto lorallaulhor­
joed \l'an>aotlono. 

Emerteney Bukloc lDitnlcttoua Authori&:in.& the b&nkJ to ooadouo UMlr 
lo l'edonl _,... Baok-1. usual foncliono pertalnl"' 10 \he 

baodtioa of eotlateral -v.rta, lha 
clepooit of lha )Mlbllo ......,.. ol \he 
Umled s..-

~lar. 8, IOU: 
E~Dt.._ BaokiJl& n.,utaUoo Ext.~dlo.t aolll«it7 rnu>led UJidot 

No. 16. ftiU)adOa No.7 toladude radopooho. 
Em.rzo.,ey BaoltlJl& lao~n>oUooa Aull>Drhin& lbo banu to oo«<ue< .... 

10 Federal _,... Ban-K. \aln tranaaellono wllb roprd 10 
!oreJsu aooounta. 

~r ••. o, 1033: baot hoiJda 
P.roelamallon No.~ ........... Cootioulng in to~, lhe• 

1
••• o7 

proclamation ol ~••· u1 -· • 
Ordar of lh8 Socrotery o1 \he Aulhorblng baokiJl& lnoulullooo lo lhe 

'l'reuury. 'I'errltory of BawaU to perform thalr 
usual banldnl lunollooa durJna lba 
bank boUday. 

Eme~noy Banldna Ao' of 1038 Provldlng relief In lhe ..toU,. ....uoa..l 
(711"1). ........,., In baotlJl&. 
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--· Mor. 10, IN3: • _
7
• 

Euoutl•e Ordt< No. - • ·. ••• • •• 
Emt'lt'!•Y Banklnl R<sWalloD 

No. 10 .. amendc!d. 

tmera.encr Uanldog R~platioo 
No. 10. 

Emersency llAnklng R01!•1J!!!'• 
No. 17. 

Mar. II, 1083: 
&nklng Regulation Jo:me11JtllCf 

No. 18. 

Emtr&ency 
No. IO, 

IJ.ankln@: Regulation 

~·r Bantlnc Rqulatlon 
No. 20. 

~y llankin3 J!eculatlon 
No. 21. 

Mar.l2, 1033: 
Emerpno)' Oa11klng Regulation 

No. 23. 

Emcr,ency Oanklng RegulatJon 
No. :Z.. 

Rt«ulatlon. of the New York 
VMeraJ. Roetr\'t~ Bank ·(circular 
No. 1176), 

Mar. 13, 1833: 
E...,...,., Banklnc R<IUlatlon 

No. 22 <-dmool). 

-Con00111ln1 tbe ore,..tion ol benb. 
Eslendinc ~lation No. 10 to PIOYide 

tc. cooperation belweeA b&nb bt 
dUI'erent eommunltJel (revoked b 
regulation No. 28 of Mar. 18, l~ssr. 

Authorulos benklna l"''lllutlone .; 
eomplete tnn&Wtfon~ fn ~l&rd to 
Trealury blllt for which p&yment.,.. 
due on Mar. 8, 1083. 

Aut,horl.aing banking lnetltuUone ~.,., 
chedul iuued priOr to P.lar, 8, 1933. -

Au&horh:ing b&nldns lntUtutlo01 to •ub. 
scribe and pay ror U. 8. OovemiiW!n\­
obUptlono oiTerod by the T,...u17• 

Autborlz.lng ba.nklng lnttJtutiOill to per .. 
mit the releue or tubltltutlon or roJ.. 
laU:ral, when ooDatoral or equal utua 
Is received. 

Anthorllins Federal ,_,.,. benh 1o 
rommo their nol't'Qal buldoa ruoo-. 
tlooo. 

Autborlllnl nonmember bellko aad 
b&nb aoc. oraaofaed under 1bt ta,.. 
of the l)nitod &.141 or unckr lrnmedl­
ale oupervlolon ol 81&"' authority 1o 
rooumo tbelr o>om>a1 benklnc ruoo­
tloua. 

Autborbinl Fedora! a..nd b&nko, Fed­
eral inurmeda..te crtdlt b&nko, Joiol 
otoek a..nd benko, Federol bomo a­
banko, .. c!onol acneultural credit 
corporation.J, and tbo R.eoo!lltruet.Soa 
Finance Carporatlon to rwume thelr 
normal ba.nklnt lunotlo01. 

Prohjb!Ung withdrawal• from any bAnk· 
ing instft.utlon for purpoett of bOArd· 
ln • • 

AuLborb.lng banlclns lnstlt.ut.lona to 
cuh oflici.JJ dra.fte drawn on &.be 
Secretory or State. 

Ccw~lna forelsn exehanp trt.a~ 
tiona under t.ho Exoeu\lve or Jet of 
Mor. 10, 11133. 

Addinc 10 tbe 1ln ol orpnlutlono U>&1 
may reoumo their riom>al benklnc 
lunellono, oorpo...aono orpnlud ••· 
der -•ion u (a) of the Fedtnl 
RfMJ"\·e Act. 

Aulbnrlllna Federal .--rve b&nb 10 
delh·er cold required tn lrtldt, ~,.,.. 
f-.W:.n, or AI'\ (revoked by f't'I\Jla\fl)m 
relatlns to UQCn•doc tbe purcb.ue and •-rt ofsnld, Apr. 29, IGGa). 

Authoridng bankJn1 ln•tltutlon~ 40 
ielue drlitt.a tranarerrtns e...ciiLII. 

Concerning appolnt.mcnt of con11er".,. 
tors lor StaU bank• member~~ ol 
Federal rctterve ayttc.m. 

J 

481 - ... ~-

Mar. 21, tNS: Em•pne~y Bankina 
Regulation No. 29. 

Mar. 24o.. IGG3: Act 10 amend £mer-
seney uanklnc A•~ (78~). • 

Mu. 28, lOSS: Emorconoy Baoldn& 
Regulation No. 80. 

Mar. 30, 1033: 
~r Banklns ResuJ&t.lon 

No. 81 . 

Emerf<ney Bank!"' R,.W.tlon 
No. n . 

Apr . .s, 1038:: EaecutJve Orde.r No. 
5102. 

Apr. 20. IQ33: ExecuUve Order No. 
6111. 

Apr. 29, )033: Oold RetLulaUon.t t.eeued 
undc.r tho ExoouUve Ordol'll of M1u. 
10, Apr. G, and Apr. 20, 1933. 

May 12, 1088: Thom.u amendment 
(lnllatlon aet) (7&-10, tlllo Ill). 

Juoe ~. 1083: Ool4 Cia- I!Molutlon 
(73-10 !leo.). 

June 20, 1033: [ nltniCdODI from the 
Attl"' s.. ..... ., ol tbe ,-._...,. 10 
&11 Federal RNrv• banb. 

July 22, 1083: Ac-t •• ,. ..... &.~<> 
bet-. deiep141 ol India, Chilul, 
OOA d Soalo,_ u !"'"" of ail••!!. and 

u:stralla, \.O&n.aCia, &he United «natolt 
Muioo, and Pent, M producers ol 
.Uver, at the Monet&l')' and &». 
nomic Conferenoe tn London. 

Julr 21!, 1083: Allotment 14"'0ment 
lllflled by the 1.1nlled St&lel m oon· 
nectlon with tho tllve.r fo8~ot of 
July 22, I QGa. 

1301~t~Pt.~ 

-AutborWnc nnt' lliiii6d IDftDblr t.ab 
"' permit wlo.hclnwalo (OOl •• -.,. 
6-t). 

a-Iodine ,..ulatlono No. 0 ud No. 10, 
.. amondecl. 

Inlormlnc tbe banu tbet clopoolto or 
tho klndo deoortbed In reculatloDI 
No. 7 and No. J5., ate not. •ubjon t.o 
the provlolooo ol ,..ulalloM No. :11. 

Au\horul"' unUoenood member benb 
10 redlooounl or pledp renewolo of 
note.. 

Provldlnc lor direct loano by Federal 
a-vo ~onto 1<> Stale bank• and 
t.ruat. com~ In oenaln CUM, aod 
for otbe:r pui"J,llOCCI. 

Authorid113 member bank1 In tho bandt 
ol coneervatott or 8tat.e ollcllll to 
ptrlorm limited benkl"' funetlono. 

Aull>orUIQI benkln& lnoUIUiiono &<line 
in • fldueiary co.padty 10 .,..,...,, 
oueb -- with conala provWono 
(su..- -wa11oo No. 18, W... 
7, 1033, wbkb it btftb7 revoked). 
Au~ unlloenoocl tDtlllber banko 

to - witW..walo o( c~epoo~ .. 
u:oc1er oertaiD ooDdidoM. 

Forbiddloc tho boordlnc ol cold ~ .. 
gold bullion and cokl oe:rtllcate~ 
(re"oked by Executive order ot Auc. 
28, 1933). 

Relat.lng to torela:n exchan,e and the 
ta.rm&rkJng ancf e1port. or rold coin 
or buJlion or oumncy (revoked by 
Executive order ot Aug, 28, 1038). 

Retat.lng to UoeNinJ the purehMc and 
export or gold c~vokot emarsonoy 
banklnJ rorula tJon No. 25, Mar. 13. 
1933) (revol<ed by fold "'Julatlono 0/ 
Sept. 12, lOSS, pt.. ). 

Providing for tlnancJnc-a.Dd t!UI'(I.ll'nf 
po'ftr oonftrred by teO. 8 of article 
of tile ~ltoUon: to oo'n money 
and to colo mone7and t.o rteult1.4 the 
...... theroot. 

Aaurin& umtonn value to the tolnt aod 
.......- o( th& l)nlled Stat-. 

ConOOIDinl sold lor 1100 In lndllllr)', 
prote.ion, or IJ1.. 

Coneemmc th& mltlplloo o( ftuelu­
alioDI lri tbe prke Ol .Over. 

ConcemJo.g t.he amount. or eUver to be 
witbdrawn Crorn tho market. b7 the 
l)nitodStatos. 

•. 
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Au«. 29, 1033: Esttutrve Order No. 
0:101. 

AUll. 81, le311: Temporarr l!l?ld reau· 
litJont illued uDder tbe Executive 
Orden ol Auc. 28 •od 29, l e311 
(artlollll 1- 10). 

Sep&.. t, 1933: "I'tiDJ>OrArt gold regula­
Uon~ IMU«< under the ExeouUve 
ordert of Au8_. Z8 sod Aug. 29, 1933 
(artlclet 11- 16). 

l!epL. 6, le3il: 
Temporary sold n~gul&tiODI iuued 
._ under tho Exeeuth·e orders or 
.,. A.,.. 28 • •d 29, le311 (ortlclet 

111-28). 
Temporarr aold regula tiona bound 

u Ddtr the Exec:utJ \'e orders of 
AU(-_28 • nd 29, IN3 (onJdoo 
~a&). 

Sept. 12, IN3: Gold ....,.lalloDO loaund 
uDder che EJ-eeultv• orde-r~ ol At~.~. 
28 • nd 29, I N3. 

Oe&. U , 1033: 
Exceullve Order No. 6369 •• •••••• 

Oold rtsulaUone IMued under t.ho 
Exoeutlve order or Oe~. 25, 1933, 
amend Ins pt..t. II and HI ot the 
KQid rtguiMIOntl of Sept.. 12, 
19311. 

Doc. 21, 1938: Pro<i&moUon No. 2007 • • 

RolaLinc 1o lho boldlt\a .. d UPGrl c1 
sold (revokod ,by aofd reculatlo .. cl 
S! pl. 12, le33) (..,vokeo lOki fllllla­
tion~ ol Apr. 20, lNa). 

RtlaiJoi to tbo ooqomeol lor ale c1 
gold recovered ltOCD Da'-Ural depolltt 
in Lhe Uallld s ..... (revotod by a1>kl 
....,ationo ot S.P<. 12, 1m). 

Rtlatlns to tra....U.oo in 1old (pt. 1 
revokeo cold reculatlono ot Apr. 29 
1 N3) !Pt. Ill revolt eo tom.J)C>rarr aOid 
""'lallono ot AUll. II l!eP<. &ad 
6, le33) (pU. II •nd lh "'voltod by 
gold regulatioM o( Oct. 2.1, IN3). 

Ret.aUoc to JOld recovered from pt.l.ltal 
de-poe:it.a (revokoe ExeeutJve order o1 
Aug. 29, 1988) . 

Relating to gold reeoverod from natural 
depoello (revok .. lOki reculatlono or 
ofl!epl. 12, 1938, pit II ••d Ill). 

ProvldJng for tbo purch- of nowlf· 
mined sliver by the oolnap mlnt.e for 
oolnap 1-at&od&rd allver dollaro. 

Doc. 2!, 1933: Order or the 8eorelll)l ot Requiring lbe deUvery of sold ooln, aoJd 
tbt ·J:rtiUur,. bullioo, and cold oerU.Bcatel w lbe 

Dec. ao, le311: Treuurer oflbe Uailld s ..... 
I'JocWoolloc No. 2070 •. •• •• ••••• Amendio& ProclamoUoaa ot Mor. e oad 

Mu. e, 1033. aod t.b6 £xeouLI'tt order 
ol Mor. 10, INa, aDd Ill arden and 

Bllve< rtsulallooo lttuod unoo lbo 
p<OCiaioo&ion o( Dec. 31, le33. 

1 ... II, 11134: Order ot tbe S..rel&rv 
ot the Treuurr. • 

regulaUoao -t ·­Rtlatioc to""""'~ .Unr (ro.otod 
br lbe """11 ~ ~tUm 
regu~a~~oaa or Apr. 1e, 1936). 

Ameaclio& lbo order ol Dec. 28. 1933, 
roqulrlna tbo deU•Of1 ot ..,kl colo, 
gold bullioo, ..,d IOid cort18cal<l to 

J tbe T...,urer ot lbe Uailod a ...... 
an. 1,, 1934 : E ... utlve Order No. Amending ExecuUve Order No. 02110 or 
0660. Auc. 2s, 1m, rol&tlaa 1o tbo board· 

inc, export, .. d -kloa ot lOid 
colo, buJUoo, or eu.moey aocf to 
tranaaetloot In torelp exoban ... 

- ...- Cl• ..... -<ClD,_,._ .. , - -Ju,l6, Jtu: Esooulln Ordlr No...,._ _______ _..., lo ~ oiiQid oa ~ -·"'the-.. -_,. ..... 
sx-ll•o 0n1or No. eeae .....••• ~~-the z-uu .. - o1 w... 

10, tva, ud U• pro '• = •tk>a of 
Dee. ao..,:::} eoa...,.la1 u.. ..,.... _., 

Eseeu tlveOrdorNo.eaeo ••••• ____ ~ _.._ Ia f.....,.-
ohaap., -_V&uftn ol ONdJt, ud the 
.. ponotoolnand...,....r. 

Order of lhe ~ o1 lbo Sup-atJac tbo order o( Doo. -~ 
TrtWUry. 1~, requlri~ t.IM dt:Uvery ot pLQ 

Announcement of O.e Secretary ot 
Lho 'l'rMiury (Prtoo l!orvloo No. 
1-18). 

J ... 17, lea.i: lottructiono !rom tbo 
Becrewr ot tbo ~ 1o lbo 
~r ol tbo Uollnd SW.. tbo 
Wnta aod ...,_, om~ and tbe Aeca1 
,....toot !he Uollld 8wAo. 

.Ju. 30, 1$34: 
Gold n ...... Act (7H7l------

Ptovllional gold res._ula~lont leeued 
under the Oo1d Reeerve Act. or 
1034. 

Jan. 31 , 1934: 
Proclamadon No. 2072 ••••••••••• 

Amendmen~ w provt.Jona.l &old 
rosolatlont or J••· 80.._ 1934, 
i88ued under tho Oold ~• 
Act or 1084. 

Provlaionol IOid rqulaUoao ot 
Jan. 80-81, 1084, .. und unoo 
the Gold RMervo A~ ol 1934. 

·"nnouooeme.n&. ot the Secre....,. of 
the or-,.. 

A.noounotmeat ot the Seerttt.ry ot 
tbo ,.,._, ( Prtoo 8erTIOO No. 
1- 24). 

feb. 7, 1834: ADDOUJKII:mtnt of tho 
Beorew y of tbo n.uu,.. 

Feb. 20, 11134: GoMral ruling No I 
•mplilylng .... 80 (d) of llie pro•~ 
alonol SOld fCJIUlatiOhl o( Jan 110-31 1934, • , 

eoia, sold bullion, and l!'ld -•a­
lo lao TreMurer or tbo Unllld St&leo. 

Thai, beodnnlog Jon. 10, 10841 tho Now 
York Federal R.oterve Bt.nlt, fnttead 
ot the n-nttruction J'lnanoo Co.­
pcnatJon, wiU purchue au doiXMIIUo 
aewly mlnnd gol~1 • and tho Sooretarr 
oftbe -r.-ucy WUl pu...-!rom tbo 
bank equivalent amouou ot lOki 
colo. 

Concern~ wmocfullr w!tbhdd lOki 
ODin, bullloc, and oonlll· 
eateo votndllwJan. lf.'t084. 

ProY!ding for tbo protectloo ot tbo ..,.. 
reney ayat.em ot Ute Ua.lt.ed Sut.e~, 

for tbo bc\lcr - o( tbo monelll)l 
cold ttoct ot tbo Uailld Su~<~, ond 
forolber .,._ 

Rtl&tJog to traosactlonalo sold. 

ae.:•rdiog tho revaluation or th.o gold 
dOllar. 

Rotating 1o tr• .... tiono In gold. 

Do. 

Thot, bc{lilllllna Feb. 1, 1084, be .. ru 
buy importoel !DO 101d bon ~f 
tbo New York FndcrallleoerTo , 
- otbcr IQid, fomp or - lo, 
UltoCicb laiDU and--

'l'llM be wW ..u sold for upon to roro 
~ oe:ntnJ. bf.Db who our ueh&ap 
...... reoch cold export ...... 

'l'bM, bcgjaJ>iOC Feb. 7, 1084, bowW buy 
importnd Ane gold bon ond cortola 
gold bcld in cuolndy by Fadcral a.. 
eerve ba.nb, t.b.rou&b t~ New York 
FtderaJ Reeerve bank; and other 
sold. foreign or doD*tlo, throu.ab 
mint.e t.nd Mt&J ot!lee.. 

AutborUiOC lhe minu .. d MI01 oiiiOOt 
to purcblae under een.a.l.n ooadiUou 
JOid wbicb wu reftned from lmport.td 
sokl·booriOC m• lorlola. 
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-· feb. 21, 1134: Aonouoeerntnt ol the 
_., ol lbe -rr-<t c.--­
randum lor I he-). 

Mar. 2 1034: ·Oenual nMns No. 2., 
omottrrlnK .... 3.1 (d) o1 •~• P""' 
vlefonal "old ft~UI&UOOI o( Jao. 30-
81, ID34. ed l 

Ma.r. 0, 1034 : Acl. t.o amend F era 
Ueeer..,e Act amendmt.nL or Feb. 27, 
1932 (73- ll6). 

-na• <he ao.......,. of .- roc~oro~ ... 
10"• t.u>t of N- Yort. aoc1 ~ 
euporin~..,.. of <he alnto 0011 

_, - b .. o - IICIY!ood tbot 
tbo prioo to be s-ld Ia< IOid 1o lbot 
provallln4 on tbo dor of tbo c~o-. 

M~ll>orialns llle mlata and _ , .._ 
to purc.h&la under oenala cond.lU.O. 
40ld Imported belor• Jan. 81, 1~ 
and held In CUAit.omt outt.odt. ' 

Extending orodl• laoUltloo to mllllbtr 
banks, and maltlna Oovernmen\ ... 
c:uriUea ellglblo to 1ocure Federal Jle.. 
eerve not.elt, until Mllr. 8, 1836, ud 
there&ft.e.r u the Plell'de.ot. ma1 p,. 
ac:ribe, no\ uceodln3 2 _1Mrl. 

Mar. 8, t~: A1nt:ndment to pnr Ext.endins the tJme t.o May 1, 1034 
v'•lonll gold rt8ulallons of Jan. 30- durlng: whloh tho tranaJt.ory provialoaf 
31, 1034. (...,., 45 and 46) ohall be oll'ootlvo. 

Apr. 20, 1034: Au..endmtnt.. to provl· Extendlng &.be Omo to June l , lOU 
akM!.II gokl ~ulalioot of Jan. 30- during whlch the tranalt.ory prov~ 
31, 1034. <-. 45 aod 46) lbaU be olrooUvo. 

May a. 1034: Order o1 tbe Commio- hqulrins -...Jar lnvolo• lor all Ia-
""""' ol (. .......... appnn-..1 by llle porUIJOOI ol Sold U-.liDs IJOQ Ia 
&ufta.JY (T, D. 47056). value, with oerta!:a uoepUoo.. 

June 10, 103.4: , 
Sdver Pun:- At< (73-438)- ---- Autboriainclllo S....I&IY ol <he T,_ 

ury \0 pu.rebu&lllve;r, W.U• .Uvw _.. 
ti&.caue, and for other pu~ 

Relating to tax on .......r.n ol· lo­
in silver bWiioo. 

Rtt:ui.Allon• tlltued uadt:r cnte 
VIII, .ehedule A, aubdivWoo 10 
ol <he Revenue A .. ol 111261 u 
added bt 100. 8, ol lhe Silvu 
1\l~hMO Aet. or lQ34 (Bureau 
ot lJlten,aJ Hevenue No. 85). 

J une22, 1034: 'frtMuryannou.neeme.M 
(memor.ndum tor the prCM). 

Ju11e 28, 1Q34 : Order or the Secretary 
or the Trt\&llury. 

July 6, 1034: lte~uta1lo.!lll.isllued uoder 
the ordtr or ~be SecrtW')' or the 
Tr.aoury, appr<J\'ed by \he Prool­
dent, June 28. IN4. 

Ju!r~ 10. 1034: A . .....,clm<nl 1o "CUU&­
uon Xo. 86. Bu.fftu ot ll'lot.em&l 
Ro< ... ut (T. D. 4H6). 

Julr 18, 1034 : A.,..nd._, 10 ,_. 
Cion No. 84. Burau o1 Internal 
ltevenue (T. 1>. •460). 

Au8. I, 1834 : Oodot ol tbo <Ammi&­
lkm4!t of Cu.toc~, approved by the 
Setretar_y CT. 0 . 47203, IJl'le.ndins 
T. D. HOole). 

i\u,J. 8, I 03-1: Order ot the Commls­
aioner or C'ulltomt, af1proved by the 
S..rooar,r. (T. D. 472 4). 

AUJ, 9, IO;Yt: 
Proelan,atkm No. 2092 ....... ____ _ 

E-xpl~lning tbe bu1e on which or tbo 
oun~age or 1Jlvcr agalnn wbJcb.lllvtt 
eerti6.cate1 may be INuod,10D tho ont 
b.and, and the dollar amounl or •Uver 
ee.rUftea.t..et &o be lMued, on the othtr 
hand. 

Relatins to tilvflt. 

Go~_...l.lon'OI.Uo.er c-­
by_IJ!Iver'roculatJouol Aug. 17, 1034). 

lld&<lnc to ... on -- ollnw.t 
in ail ver bullioa. 

Do. 

Requ:irina eouular lnvolcte ror all IID­
portatlc>aa ol cold u...U..rSIOO In 
value, wfth oe:fuJn esoepdou. 

Do. 

' 
ProvldJn$ tor the 1deUvor;, or allwer to 

the mmt tor oolnace or addJtJoo to 
tbe monetary 1tooU. 

,_ 

IIII.YU 

- &n o.--,_<lo... .. -
Daa ' -AUI o 1034 CoetJouod. 't:Xecutl .. Order No. 0814 ______ __ lleau!rinot tbo ddl•tlr1 of .Uver to <he 

Un!~Statoo IIIlo.._ 
A us- 13, 1034: Rol.- b111lt Socratary Glrins llle text of ardon from Ill• p,.._ 

ot tbe 'maury ("- 8onioe.. No. lderi_l oooeernln1 tbe IMu. o1 IJ!lvor 
2-58). oertafiat<IO. 

.~uJ. 17, I 034: 8Uver ~latJont limed Jleculatlnl tranaactlon. In sliver (,._ 
u.oder 'he Sflver PUn:hNc Ac\ or vob• slh·er rerulallone of July 5 
1034, the ~roolamatlon of Aug. 0, 1034). ' 
1934, the Execu\lve orde.r ot Au,. D, 
1034, and tho order of the 8ecr6tary 
of tho TftMury ot Juno 28 1934. 

Aug. 27, 1934: Amcndmco~ t) resula· Relating to t.ax on &ran81et1 or Interest 
tJooa No. 8~ SurMu or Internal In allver bullion,, 
Revenue (T. u. 44&) . 

Aug. Si/1 1934: Oeneral rullng No. 3, Authori.dog tbe mlntt and &May omCC!I 
ampl ylng 100. 86 (d) ot tbe provi- to purchtao under certain condltJona 
•ional gold ~~ulatlont or Jan. 80-81, gold contained In dopothol or tJJver. 
1034. 

Sept. I , 1034: Amendmeot CO allvor res• Rtlati.np; to lrq:trome:nUI of t.ra.nlt'er, and 
ulaUona ol AuJ.. 17, 1014. m.inuree of "decree" and "non· 

~"'lllvt':r. 
Set><- 12, 1034: 1-olllle 8oo- Providing IO< lllo ........ ol tlllo 10 l6e 

,...,. ol llle TnMurJ. United Sua~a ol newly mlnlld .Uver 
ba p..,..., lllrougb lnoiiWDtnto ol 
traftlfer. 

O.:L 21, 1034: Amendmant to &Htvi- Bela~ to cold lmtlpm. 
doaal cold "'l!UlalloOI of Jan. I, 
1034. 

Nov. 2, 1034: 
EJ:teutlve Order No. 6893A._, _____ Amendinc eeo. 2A or EucuUve Order 

No. 6814 ol Aug. 0, 1034, n:prdln1 

Amendmen-.&.o tllvor resulatlont or 
Aug. 17, 1D34. 

sUver no&. requJred to be dellvritd. 
Re~~;arding ailver not required co be do­

Hvered. 
Relating to tax oo tranarera ot tnteree-. 

in tUver bulUon. 
Amendmen~ to Re3ulatlona No. 

86, 8ui'(!AU or Internal Revenue 
(T. D. 44GI). 

Nov. 12, 1034: Ue.gulaLiont, ......... ",_ Relating to tra.n~tJont In toref~~:n ox· 
c.ha.nge, trarudel"' or credit, af\d &be 
export or ooin and cumncy. 

Nov. 13'-1~4 : Reculatlolll of the New Oo,·ernlng rorelgn e.J:Obl.niO trann.ctloN 
!ork t 'od<lral ROOctvabaak (Cla>ular. UJ>clor. llle Execullve llli!or ol Jao. 161 
M. 1474). 1034 (arupo&Mdloa Clr<ular No. 117o 

ol Mar. 12, 1933). 
Nov. 23. 1034: l!_eculatJoNI or the New 

Yorla Fedoralll.iiervo bou>k (Cln:ular 
No. 1480). 

Nov. 26, 1034: ~nora! Rullns No. 4 
:lilY!.,- as (a) ot tbo pro•io­
I034. COld reJula<lono o1 Jan. 31)-.31, 

0...~1, 1034: loon~cUona lrom 111e 
olthe Tn!ooury to DlroetA>r 

of &he~ Int. 
Doc, 31, IG34: 

Provblktnal«<id ~ltUl&Uon, or Jao. 
ao-
0 1

31, 1g34, l•ued under tbe 
o d Rt.ervo Act or 1934, a. 

amended. 
General Rulhi(C No. 6, &roJJIIfylns 

.... 38 Cd) o l lho /.ro'·llolonol 
f 0

0
1d ftCU)AtiOil.l or an, 30-31, 
34. 

Rdating to lorel.on eaobao .. ,.porto (,.,. 
lerrins .. dreu1at No. 1474ol Nov. 13, 
1034). 

Autboriains the minto aod ... y -
to ~hue ~r etnaln oondfl5onl 
~ filinp, elipplnp, .,._, Ole., 
from cert.aiD penon~ enpetd In lo<h• 
try, proleeoloo, 0< ""-

R;ega.rdina eUifbOil.y ol IDVtr eofttalned 
' in otbu maurla.la. 

ReplaUni tranaactlonaln ~ld. 

' Aut>borl:dng &he mint• and ueay omoea 
to purchue u ndc.r certain oondiUont 
gold refined from aweepa purci1&Md 
trom a Unl~ StaU!a mha. or .....,1 
office. 

"• 
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811/Bil 

Feb.~!:..~:=.., to .UYU ,.W.Uont Rev.l'diac ........ 
of Au.&- 17, ln.t. 

P>o<Jomatlon No. 2117 •••••••• ••• Maldnc ao..n.-' _,.. tUclblo 
10 -ure Fod41'111 ...... DOI4o UDI8 
Mat. a, ten. 

F -• 18 1083· Suprome Ooun Opinlono. CooMn~ina ~~-·~J IJ ~ lho IDid 
.,, ~ • · elau.e reiO u-..ft Yt ~J.ne u, lha 1r1U. 

reopocl to tho cold clauoo In Obllp. 
tioDI, ' 

P llo No 2124 ModliYIAI lho proclamaUon of Doc 
Apr. 10, 103&: ro<lama " · .. 21, 1033

1 
by provldlna lor tho dodu.: 

lion of .a pere611~ lno&oad of ao po~ 
eent for t6llf\IO~e a.nd ttrvleee 
performed by tho OOverumont. 

Ap 10 103&· Newly minod domestic Relatln& to nowl7 mined tllver (revolt• 
Jive ' rec:ul~tlon1 taeued under the silver rteul.aUone of Dec. 80, 1Na:) 
proc[-"'at~n of I'>oc. 21, 1~33, u (revoked b_7_ ellver retulatlont of 
amendod by tbe proclamabona of M~J 16, 1086). 
A•• g 10~. and Apr. 10, 1083. •• 

A~ 2i 1083· Pn>damatlon No. 2125 .. Further moclllylnl ~o proclamalloa of 
,.. . • · Dec. 21, 1033, D7 provldtnc for tbt 

deduction ol 40:6\ IDotead of 
&l per<ent lor !:01" IDd -­

MaY 16, lN.\: Newly mined do-l• 
allvtr rtplaUoGI laued under tbe 
Prodamalloo ot Doe. 21, 1933, ... 
amended by lbo proelomaliona ol 
Aus- 0, 103-1, and Apr. 10 and Apr. 
24,lW. 

May 20, IN.\: Order of lho Bocrotary 
of tht Trouury t uieoding the order 
of Juno 28, 1031. 

Juno 4, lQ3&: 
Amendment to tbe edver regula· 

t1on1 or Aug, 17, 1934., A8 
&mcndocL 

lnllhuetlont or U1c Aotlog Com­
DliJtloncr or CuAtomtl, approved 
by U1o Ao"ng Sccretarr_ or the 
1"rcMury (0UI't'&U of CU4:toD:II 
tJrtular letter No. 1300), 

Juno 61 1086: Sliver ft'iulotlolll of Aug. 
17, tD34 u &mended, 

A~ 15, i'oas: Anoounoemeot or the 
SocrotMy_ ol tbo ,......ury (Preos 
Sorvieo No. 11-60). 

Aug. 23, lN.\: 
Bontlllc Act oliN.! (74-305) .... 

Ausuat. 28. lN.!: 
Amondmeot to provlolooal oold 

rt(Ul&Uoae of I.a. 30-31 , 1'034. 
Provlllooal gold ~utatloos ot 

Jao, 80-31 1Q34J '-utd under 
tho Ooid ii.OOrve Aei ol 1934, 
&I amendod. 

Aug. 27{o 1086: "Witbdrawlll or the 
Rl&ht Suo" rttOlutJon (74-63 ret.), 

ieea perlormod by t OOve...._L 
a.lallna 10 nowfy.mlood ollvoor (m-ot. 

oowly mined do....Uc oliver ,_. 
tio .. ol Apr. te, IOU) (rovoUil h7 
nowl7 mloOd -lo oliver ..,..,._ 
Ilona ol Jan. 10, lt38). 

l!>lallntl to allver. 

Amendloa aeeo. 2 and 103- 103. and 
addln& ..... 110--110. 

Relat-ing to the Importation a.nd tr.,. 
portatfon of forelao aUver oobv 
(t.mendod by Bureau of Cuttomt dr· 
cular lollero Noo. 1478 and 162U 

ll>sulawna lronMOtlono In oliver. 

Conoerni.na the production or. oew 11 
lil,vor oertlftoai<l wllh clw>.., bolb lo 
tho metbod ol prlntlna .. ..,,.,.. ,.d 
in dellp. 

Pro'f'idioa for tbe eou.ad, t!«octl" a.od. 
unintonup&ocl operation oltho baol· 
in& a)"'t('m, and for otb• ~ 

Amotullna - · 38-M. 
l!>suiatlllctr ...... llOOI In cold. 

Authorl•lna uch&np o1 oofM 1.nd cu; 
........ and tmmedla&o Jl"Y ... DI 
gold-<>lauoo oocurl~ by tho United 
Btai'!,O; wllhdrawlaa lho right to

1 
1: 

tho unltlad Btaleo tbo...,.o· 11m \.a 
the ue& or oerta.lo appropriAllons; aa 
for other purpoeee. 

-.-c••••-cc ... tlls-

AUC. 28. 11183: Ol,.onb·lol- (N­
Yort Fodonl ._.,. - ). 

Stpt, 10, ::::,. ~\­
~aa2). 
~tiona (Doparlmoal eiNal&r 

No. aa8). 
Nov. 14, 1033: IOitruotJouottboc-­

mloolooor ot o..tomo appro'red br 
tho Actina Bocret.ary ot tbo Tr.ourr 
(Bu""u of Ouotow clnular teu.or 
No. 1473). 

Nov. 20, 103$: Amencl.meo' to N«lJ1&.. 
tiona No. 84, Bureau of Int4im&lllev· 
eouo (T. D. 4000). 

Dec. 12, J986: AnnoUft6ement. of tbe 
Bocroury (P- Sorvloo No. &-U). 

Doe. 24, 1033: Am""dmeo~ to pro'Vl­
Jioool J<Oid ....,.lallonl loluod under 
the Gol'd -..... Aot ot 1034. 

J.,_ I , lll3ll: Pro•blonal oold ncuJ.a­
tiooa ol Ju. ao-31, llU, iilued 
under the Gold._.,. Aotol 1034, 
uameoded. 

Jan. 10, lll3ll: Proelamalloa No. 2133. 

Mar, 01 1113l!: lnatruollo01 of tho Com­
miiii0061' nf CUtt.om approved by 
tho Aetlns 8ocrelaty oltbo Tnoa&UtJ 
(Bu"'"u of Oultomo clroul&t Iotter 
No. 1624). 

May 18, 1080: Annouooomon' ol the 
Secrrotary or 1110 Tnoaaurr (Pn!oo 
S.rvloo No. 7-30). 

Sept. 26, 1086: AnnounoomoOl of tho 
Soeretary of the TrM~~~rr (Pn!oo 
S."loo No. &-aa). 

Oct. 8, 1113l!: o..der ol Ill• Comm»­
-~-er ot ~ approved bylbo 
T rr. D. 48674, ameodloc 

• D. 4 1-i). 
Oct. 13, lll3ll: 

Anoounoement of the 8ecret.an ol 
tho TTMourr (Preoo Sarvlce llo. 
8-M). 

Announcement of the fJeoretary of 
tho Treuury (Preoo Borvloe 'No. 
H7). 

-~to- No. ltft, lf09.ll, 

:~:,.,"::.'" ~ ~ 
ao..nm.c tbo lmmoclla&o ~ "' cokl eJaUM ....mu ... 
oo-..n.m. tbo ...... "' - IDd _.... ot th<l Vnl&ocl 8.._. Ra.:- tbo 1m.,._ aod-

• "' '-"" ~~~- 00101 amended br_ Bu..., ot Ollllo1111 c1 .. 
ouW Jolter No. 16~). 

RolaiiD& to tu oa ,;....,.,. ot Ia-~ Ia 
lllver bullion. 

Concemina the date on which the new 
typo II lllvor ....Uftcateo will bo mado 
available to tbo publlo. 

AddlDa ..... Sa. 10.. ond amendllla-
10, IS. 21, 20, 21, 30, 41, 44. 

~liD& tn.AooetJoao Ia &Old. 

Ertenclln& puworo ooolorrod oo lbo ,..._ 

ldoot by - 10 ot tbo Gold -· Ad. ot 11134, and- 41 ot tba aol 
app-oved lUy 12, 1033. • 

RolaiiD& to tbo Importation and ttau­
po.tt.at.ion ol f oretsn tfl vt:r oolnl. 

Tbat tho Vnl&ocl Buleo would mah 
purebaaeo from tho Control llank of 
China ot tubtta.oUal amount. or 
eUverJ. and would make anllable to 
tho \A!Illnll Bonk of Ohlna dollar 
u:change tor eurrency tt&biiJNUon 
pwpoaeo. 

Tl:iat tho ao .. romocto ol tho Uol~ 
81.&W., Great. Brftaln, and ~01 
bavo enterod Into • trlpartlto dodara­
tion to maint&to the grea'-t ax-lb .. 
equilibrium in the 171loem ol ta·~ 
natioaal Oltdw>p and to avoid lbo 
enoalloo ot ODJ dlalurt.u>oo ol ~ 
.,....., by _....,. ....... 

J)'f.:li::"b wllh -.utar Ill- lor 
nllod w lll•or oolllo. 

Tbat be 1ri1l ..u cold lor Jmmodloto 
uport to or ea.nnark for the M«Jouat 
of tho ' uehance equaiJuUoo or 
~illutfon fundi of oert.l.lo ooun~ 
UDder oertafn condJUont. 

'l'bal o-t Britain and Prance oro 
complylns with tho oondltlone -lo 
lled hi the prevlou• anoouncemeot ot 
today. 
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A.onounoement. or t.he 8ec:re\.ar)'. of 
the Trft~Ury, aupplemeotiog 
tbe anno\moement. of Oct. 13, 
I 030! and wlthdrawln~t the at.ate-­
me•• of J&n. 31, 1934 (Prta 
Service No. 8--04). 

AIIII01JnCiemtnb of tho Secretary_of 
tho Trtuury (PreiS Service No. 
11-0b). 

Dec. 2'2, lQ3G: Announcemen'- ot the 
Secretary of the Treuury (PreM 
Service No. ~20). 

Jan. 23, 1037: Ael 10 ..,..nd 1M Gold 
R,..rvt Ael (7~1). 

Mtr. t, lt37: Aei '-0 amend Federal 
-... Ae~ .. ..,..,ded (7~e). 

Mtr. 11, 1937: lnt trueUont from the 
Bec:ret.ary of the 'l're:Muf'1' to coJ-
1eek"1 of cuat.omt. 

Juno I, 1037: Pn>vlolonal gold 1'08\1~ 
Uo111 or JAmaa-ry ~31, 1034, iMuod 
under the Oold ltC~otrvo Act or 1934, 
Mtmondad. 

July 9, 1$37: Announcement of the 
Seerot.ary, Jolnt!,y whh the Mlnil1e:r 
of lo~in.aneo or China (PreM Service 
No. 10..71). 

Ju!J liS. 1837: Announeemenl of the 
Se<rewy ol lllo 'rn>Nury, loinUy 
with the Mfnillterol FiMnce oi'BruD <"'- S«vloe Xo. 10..78). 

Sop1. IZ, 1037: St.alolntni by lbe Fed· 
eral OPf1' ~hrket Co1nmittee.. 

Seo~. 14, 1037: Memoranduru for the 
)lortwkfeu\- h'Om the Seert-t&ry of the 
Tn!Nury. 

-Tbal lbe eo-u ql Btla! ... '-
Nelbori&ndl, aad Swil.ooNnd ~ 
made declaraUont ol edb r ea001 to~ 
prlndpleo of lbo lri.,.,Uie <1ot1u,.: 
!ion of Sepl. 26, 1030. 

Tbai lhe 80c:retary will toll cold r., 
immecUate ex-pori t.o, or oannarll: tor 
the account. of, tho treuuri11 o1 
tbceo oounirl .. oll'<rlnc io tell IOid 
<o,!fo• Uoliod au .... 

Tho• Belgium, tho Netherlandt and 
Swlllerland are oompiJIInc wlih 111o 
conditione BJM!Cified ln lhe ltatemeot 
of O.t. 13, 1936, .. oupplementod bt 
tho prcvlout tt.teme"t ol tod&y. 

That. the Secretary will take appro­
priate action with rttpect. to net 
addJllooal ac:qulaltloM and ret ... 
of gold br lho Trouury ~t 
throU&b the purcb.ale and Mit or 
-c•lon of addlllonal publa. -

~~. limo wilbln wbkh t11o 
.P'miden\. ru.y uerdle «< upueJ 
powuo malin& .. lbo -
lund and ai...,.Uoo of lbo wdcl>l o1 
the dollar. 

EsW>ding credll feenlllot io mom1>oo 
b&oU, aad mak!Ac eo ............. 
curitlet dJ3lblo io -uno Foderll 
Reserve oot.et untll June 30, 1N9. 

Rea:.ardlns requirementl lor entry Into 
tbo United Su ... or cold cxj>o~Ud 
from Mexico. 

Re,u_lating tn.nJ&CUon• tn aotd. 

That the CbJoeeo Qo,•emment will pu,.. 
ch ... from tho Unliod Sutoo Treuury 
a wbetanUaJ amount. ol sold; tb&t. Ute 
U. S. -r.--ury will purch- from lbt 
Cbineee Government. an addltiotl.a 
amount. of aUvt:r; that. the U. 8. 
Trouury wUI broaden lho - o1 
anaa-enu enabllnc lllo c .. u.~ 
Bonk or China .. obialn dollar ... 
chang<> for tu1ft0t1 olabD!xallca 
purpoeeo. 

Tba' lbe Uniiod Sittoo oorlll tell <Old 1o 
BI'IUil aad lbo~ lbe Unlld S<aieo .til 
mate doUu u:ebana• avallab.. 10 
Brasil for the J)\lrpGIM ol promoturc 
ucb.a.np equUibrlum. 

Thu ibe -~ury oflbe Trouury 
0011
hM 

rclte&Od appro<lmal<!ly NOI),OOO, 
ot gold rrom the TreMury'a rna.etJv• 
account.. 

l!eaaedlng tho roo<lp~ o1 newly mined 
cJometJtlc tUver under the procJ&ml-'cd 
tion of Deo. 21 , 103, ae rnodi15 ' 
af<er mldnlghl of Ooo. 31, 1937. 

\ -

D t • ..._ 

()d. 2$, 11117: !lop!~·- co.o.n., Oo ......... 1110 ....... ... ol ....... --.,..., Clt<uJal' No .... re.aooal. · ......,. - eola. 
o.e. 30, 11117: Proclam&Uo• No.,__. Punl>er modll,..._ 1110 e,'"=tlloa o1 

Deo.ZI,ltll,umod b1 Pf'O'II6-
Ina t.bat lt lhall rtmaln In ,_ oed 
e6'~ uutD Dee. II, ItA, .. d by 

Jan. 10, 1038: Newly mined do-tic 
sUvtr re1ulatlona ielued under the 
proclAmation of Dee. 30, I 037. 

Feb. 14, lQSS: Announcement or the 
Seo .. wy or tho T,_ury (P­
Servloe No·. ~2o-&1), 

Mar. 28, JgaB: Anoounctroent. ot the 
SeemM1 of tbo TreMUl')' <"'­
Servieo No. 1:1-70). 

AP.r- 10, 1838: AnMUooomeat. ot lbe 
Seeret&rl' ol lbt ,_..I')' c­
SemceNo. l:lol). 

poovulma for lbe deduction of 60 i 
cent inlt.d of 40 peroen\ lor ee -
lorap and eervlooe performed b7 o 
Govei"'UDeot.. 

Relatln& io newly mined oll•tt (revoll• 
• newlY mined domt!lltlo 11lver ft81,1.1a.. 

tiona ot May 115, 1836). 
T hat &old aoqutred by t.ht mint. and 

&181oY offices after Jan. l , 103& wlU 
be induded In the Inactive cold 
account only to tbe t:dan' t.hat. euch 
aoquloltlonoln ..,, one quarteT ox-
11001000,000. 

Tba\ Ule Treaaurt .W defer eootlnua.­
tion ol the monthlY tJ\wer purcbrM 
ananpmen-t. with '\fuko unlit t~ 
lher-

Tbat 1110 inaeUve cold ...... nt btl­
cn-otlnuocL 

Apr. 28, 1038: 
Proelamallon No. :1282 ........... O.vokin& l'hldamalioo No. ~ o1 

~U&- 9, I 034. .._ u io lbo Pf'O•I· 
POns thereof relaiiq: to ..uJemoat. 
for .Over received b7 Unll4d Bt.&t. 
oolo&Ae mlnte ~n~aat. to p~ 
tlon No. 2067 of Dee. 21, 1038. 

1-~xec:ullvo OrdC!.T No. 7877 •••• • - - - Revoking Executive Order No. 6814, 
daiod Aug. _g,_I03f, tnd ll•ocull•• 
Order No. MV5-A, dat.ed Nov. 2, 
1934, relating to elh•er. 

Order or the SKrotAry or t.bo Revoking t he order. or t·be SecretAry or 
Treesury. the TteMury of June 28, 10a.4, and 

May 20, 1936 relat.lnf t.o •Uver and 
thoeUverresuiatton•o Aus. 17,\984, 
aa ame.nded. 

Order of tbo Commt.loner of 
eu..oo~ opproved b7 tbe Soo­
"''"rr I' · D. 49M4). 

May 2.6, 1038: A~Ml1dmtn\ to ft!JUla­
t looo l>o. aa ... Buro&u or l ni.Unal 
Rutnue (T. u . 4.806). 

Ju!T 1~1 1038: MtmOnandum for lbt 
l're!iaenl from l bo Seen\ar7 of 1110 
'l'r<uury, 

0...~18, li38: Annou11otmeni ol the 
• • - or lbo Trouur, <"'-
oxrvK>e o. 16-32). 

Dte. 31, 1938: Procltunallon l>o. 2317 _ 

Ret•okinc T. D. 47214 requiriOI OODIUlar 
[nvolcea for imporlatloOI Of ellver1 
with certain exoepUont, M amendea 
b7 T. D. 48674. 

Relatlns io tu on lranol.,. of In­
in .nvv bWlion.. 

~ \be ...,.;p~ or .-1r mined 
dOJ:Dof!Stie .Uvtt uDder tbe p; c '• m• 
tlon or Dee. 21 1833 M aaocUAod, 
efiet midnlgb~ ol Dee. i1, 1038. 

1"hat t.be ~t announced on. 
July 9, 1937, under which &he &nil: 
of Cb.tDa b.M been eoabted to obta.ID 
dol.l&r exchan&e for •tabUia.aUon pur• 
poe;ea bas been ett.endod tor a further 
period beyond Dee. 81, 1988. 

Furtber modllyins the proelamatlon or 
Dee. 21, 1033, .. modified, by pro­
viding that i t •haU remain in Ioree 
aod etrec&. until June 30, 1030\ t.nd 
providing tha' IJilv~r to be el Sible 
must be delivered to tho mlot. by 
June30, t939. 
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-1 .... It, llll9: N..,lr aaiD<d -~ 
ollnr ...,.t&tlono llooaod uoder­
proclamaUoo o1 Dee 31, I N8. 

Feb. 10, tNt: Jottroal S..e.cue Code, 
.... 1806 (711-1). 

Feb. 11, uae: V...riblns rtJUlatloot 
under t.be Jatcroal Ren.ouo Code 
(T. D. 4887). 

Apr. 5, lO.SQ: Ac~ to reculat.e banking 
In lho DlltriCI ol Columbia (76-20). 

Juno 20, 1030: Aot to amend the Fed· 
eraJ n .e.rvo Act, u amended 
(711-13&). 

June 30, 1030: Ac' to amend the Fed­
eral ltotervo Aei, M amended 
(7&-102). 

July o, t03e: 
ACI 1<1 ameod Gold Reoerve ACI 

ol1034, ao ameoded (711-IM). 

NewlY mleed -leellvtr rtJU· 
lad'oDI '-ufd under &be ad of 
July 0. llll9. 

Jul1 18. lt3a: Act Lo amend 10An act. 
to eeublla.b a code or law ror the 
Dlnrle& or ~umbla" aod of any act 
or .. ,.amendetory tberool (711-103). 

July 23, lii<JQ: 

-llelallo« 10 -If aiMcl .Unr <-.._ 
aewtr mlDed «m11Ue .0.. ~ 
tlooliotJaa.IO,IN8). 

Lnylns a tu oo t.-ora olinttrwtta 
Jllnr bu.Woa. 

Makin& reculatloa No. 86, _..,..., 
tu oa ti'a.uftl'l ot interetl- In ID•tt 
buiJJon, applicable 10 100. 1806 or lho 
lotern&l Rovenuo CodJ. 

Relatlnt to bankloabb&nko, and truol 
companl,. in lhe lllriCI or Ooillll>­
bla, and for otbor PU'J>Oiel, 

Extendlos to J.une 10, 1H2, tho period 
wUbJa wblcb oertaln IO&nt to execu­
tive omoert of membet bankt of the 
Federal Retervc Sy1tem may be 
renewed or e,xtendod. 

Enendln.g t.o June 80, ltU, the period 
durlnf which Government teeuritSel 
are ehgiblo to eooure Fodert.l a-rre 
DOite. 

ExWidJna the time wllhln •hl<h lho 
powen relaUDJ 10 lhe eublliJatloo 
fuod aDd aluntlon ol lho • •lcht of 
ibe dollar ZDaJ' be exerdoed. 

Bdallns to -:J!..,...., ....._ 1>7 
Uolted Statee miD,. oC 111,. 
mieed J)<lnuant to tbe proYialooo of 
MO. • of tbe,A« of July e, 1838. 

Relatln~ to foreta buUdJn1 and lou 
AMOC1aUons dolna bualn• h'l the 
Du.triei or Columbia. 

Proclamation No. 2342 ••••• • ••••• Further modUylng tho prooJama&loo 
of Deo. 21, 103.3, u mOdl.fted, pro-­
viding that Jt thall rema.ln l:n Ioree 
and oaect until DOCI. 81, JOU, wiib 
respect to aUver mined eubloquenUy 
lo Deo. 211 1088, and oo or beforo 
July I, 193v. 

Ame.nd1nent to newly mined do­
melllo tUver re:sulaUooa o1 Jan. 
18. INO. 

July2G,I039: Aoacttoamendtbeaet 
approved Junt 25, ltiO, autborbiD,g 
eolabliJbmtol or the Poetal Savinp 
8)'tl.tm(711-229). 

Auc.6, 111l9: 
Aet rti&Un.~ \0 eom..memoratJve 

eolne (711-278). 

Act rola~l.,. to bulldio- MOOd· 
&Ilona in &he Dlttrict ol Colum­
bia (711-.282). 

Sent. It, 1139: Announcement of &he 
Bo.retar,- or lhe T-urr (~ 
Service No. 18-72). 

AmtndJna 1001. 1, 2, 20 (o), a.nd 24. 

Ameadlna see. e. u amended. 

Problbltlns the .......,.. ud ""'­
ot eertaftl eommtmoratl•e ooiDI aDd 
foT otber purpoeet. 

Provldfns lor tbe abelemoot ol por-
100&1 Wee from IDIOinnt. buiki.I.DI 
ueoclallone In the Dlllrict ol Colum· 
bia. 

Tha~ the FNo,cb Oo•e:mment M .a 
emu1ency meMuftl bu tot. up a 
•yattm of &.xob&na control ln FrlliOI 
&nd 1/Mooh terr1lorieo and lbat lbe 
tripartite doclaraUon oon&lnuoa lD 
etrect. 

\ ' 

-... .rll 
......... a o..., 

D , 

AIM' It, IHO: .u-. I l fll tile 
,.;_....,.~· err-..._ 
No.~75). 

-'l'llot 1110 • ._... .... r.. ... llrWolo 
~~_ .. ..- ..... 

May 7!1HO: RMOiullon to amend-· 
5 or he Tradin& •lib the Eoamr Aol, 
.. ameodod (7&-0e rae.). 

June 11, le40: Ac~ to amood R. 8. 
5136,., amondod (711-583). 

Jul)' 101 IHO: Treaouey announ ... 
ment 1Pre. Jlorvloe No. 21~). 

Dtr.. 27, IHO: Staument ol the 8ecre­
W7 ol lhe n-urr aud the ~ 
~~tnlal.l'l• from A'ltDlfAa (Ph. 
s.mc.No.23-5). 

Ap<. 7,1HI: Aetto._nd lbe Fodetai 
R-rv• Aet, ao ameoded (n-lU). 

Apr.17.1041: TrtMuryannouaeemut 
<Pro. Bervl .. No. 2-). 

Apr, 25, 10..1: Statement of the Soc:r&­
tarr ol lbo Treaourr aod lbe repn>­
aenti.tJve from Uie R.pubUa of 
Cbloa (Pr ... 86rvlce No. 24-77). 

J uno 21, 1941: Act to une.nd R. 8. 
3&28, u amended (77-117). 

Juoe 80, 1941: 
Act to amend tho Federal Reeerve 
Ao~ u amended (n-lfl). 

Act 1<1 ameod the Oold Reeenoe 
Aet ol 1834, M ameoded 
{n-142). 

No•. 10, I HI : 8talemeot o1 the Becre­
~~rraud lbei\JuJceo 
SoTrioe ~ .. ol28-~. TrtMurr ~ 

Dec. 18, IHI: Pint War Po-.. Aol, 
IOU, Title Ill (77~). 

J&ll, e, 1042: Announoementol the Sec­
~Wy olthe Treaourr (Pro. Sarvloe 
nO. 29-o\3). 

Fe~ 27, ~~: Treuu~ announoemeot. 
.._ rvloe No. 30-00). 

Mar. 27,1H2: Seoond War Powera Aol 
19f2, 'l'itlo Xl! (77-607). • 

Y~ F~ ... -t b7 the 11 .. 
-~ liMwft IIMio lo 10 he 

- In the eolleotlon of tlllmaled dill*,..,.,....._, ot -.b ... dlle 
and ... - ilna1 lfquldatloo or dut..; 
wb.-e•er the oon•erelon of Britltb 
I'OUDde lllrllnl Into Unlled Stalel 
dollan t. DecMIIII&ry for IUCb pu .... -· Providln& for lbo reculallon or lore(Jn 
exchanp tranaaoUon~, et.o . 

To aulborlae obaritable ooniribullone b7 
oatlonal bankinlueoclaUono. 

Tbel Greet Britafn hao '-'led 1o • •· 
change oooL-rol and bu oon4l.uded 
&rr&Dgemeota bt.tween London ami 
New_ York for a •r•tem ot rtllatered 
oterlilut account., which lbould leod 
IOWIII<f otabiii&Jn1 the 11trlln1 ,.... 
end protect the Amerleen marke(. 

That an nebana• ltal>IU&atlon -
meoi bei•eeo the Unlled Stalel aDd 
Ar-po>Una hao betA oompleted. 

BdatJos to lorelp II«<>UDII In Federal 
Raerioe banko and lneured banb. 

A.nnow:acemeo.l of the purcbaM o1 
•132,000,000 ot rold In SOu. lh Alrlne 
from lbe Brilio~ -r.-urr b7 tbe 
U. S. Treeo...,. olabOballou lund. 

That e:rcha~ tt&biUaat.lon ~mentl 
between lbo United Stat.. and China 
aod botw~n Greel Britain ••d Chloa 
have been sfpod. 

Iocru.alng tbo amount autborlaod to 
be uaed in t-ho pun~huo of metal for 
minor colna ot the Unltod Statea. 

Ener:::r. the time durins whloh dl­
ob ooa of the United State~ ma1 
be ueec1 ao oollaleral 10011r117 lor 
Fedtral a-ve no\M. 

Erlenclins the time duriDJ wblob the 
pow- relatlos to lbe olablllJallon 
lund aad alwetloa of the •dahl of 
tbe doDar ma7 be aulboriled. 

Tbet ... .......... olablll .. lloo -
moot aod a .n..,. puldl-~~ 
-lbe Unlled Slalelaad &lexloo 
haorebe<A-. 

Ameodlns-~ oltho Tradln1 trltb tbo 
Enemy Act, u ......,ded, pro•ldlna 
lor lhe rtJUiallon ollorelp exebaop 
tzonactlotu .... 

Tbet tbe :r;.;.;;;:...,. hN puroh­
P1}100,000 ol sold from lbe UolOD 
or .., .... Soclallli Ropublloe. 

Tbet the Seoretarr and the mp-nta­
Yvee from. Ecuador have 1l1ned AD 
~etlt for oxob.&o~ lt.ablllaatloA. 

Relatln& to lbo ooinli" 01 6-oenl pi-
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Tbe CaAIRIIAI<= Further, Seo~t.or ~ayden, of Ariroo!'> bu oalo. 
mitttd oome data for the ~nstd~uon o~ the co~ttee. n;. 
r u.,.t wUI be given due considerataon, and il the CIC!"'IJUU.. ~ 11 
af' a later lime, we will include oome of th- ~ta, il DO' all, ID 111. 
Pf"'l!1&nellt l'fiCOrd , 

(The matter refened t.o above foUowa:) 
UJtiTSD STATU 8&JUft. 

CoM»t'M'I• ON APPaQP&IAftOHI, 
Marl, U4J, 

Hon. E&..MU THOJU.I, , • 
C~ofrl'"'"' Smou Spteiol Sibttr Commiftte, C W01A:t"9ton, D. , 

MY O&Ait 81'JNA'I'O& TIIO'MAI! 1 deeply regret that the work of the St.n• 
Comrnltt.eo on Appropriation• wUI prevent me from attending tbe meetlnR" or t.ht 
&mal<~ s1>eelal Sliver Commllt«IC tehedulo::l to be held thl1 momlnc at 10:801 1111 
rooru 424 of the Senllt Office BuUding, at which time the etreot Of prtfefftGI 
ratJnllj: order 1415 In relation to the cootlnued ope_ratlon of our wettern mlnee wUl 

be~:!:~·l 1ha11 be @re•ily obliged lr you wil! be good eooush to allow me to 
p~nt herewith ror lneiUiion In tbe record of tb11 hearin~ before your commitcee 
the att&e-hed at.atemenl. p~pared by Mr. Charles F. WIUCI, 8tat.e MCrot&ry tAU. 
Atl.aon& Small Mine Ooeraton Aaoelatlon. 628 Title and T'rut& Bulldln1J, Photnll, 
Arb (n which thtro II aet. fonb in complete detail the r'flUOOI why die l.tnADol 
ot th\.: ordtr by the War Produttioo Board will be detrimental not. !>Dl1 to Gal 
wtttem mlnh11 lndUitry but to the entire war e«on. ot &be Unt\«l &tat-. 

V OUrl 'llf"1 aineftdy, 

hator CAtt. lhYDllC', 
Scooff 01<- B•ildi.,, 

Wmi"f(oft, D.C. 

MAOCH 4, lfK2. 

DKu Cu1.: Newtpaper releases t.hi! mornlng It&t~ t.h.at. tho War Produet&oo 
Board had c:ruked down 11pon gold and e:Uvt!r mlnin~ by denyln.g: prlorit.let &Qd 
taklog I>Ac.k ll'rlal numbers Ol'l gold and $ilver minos where the gold a.nd allve.r wu 
80 J'ltrt~~.ml. or more or the dolla.r value or the ore. 

This create. a. very ~~trioua alt.uatlon ln Atlz.on& and one that lt In rna11y .,..,. 
ridlculoltl. It f!OCITll very rldlc.uloua that. you may ha.vc an ore that hM l&rp 
(IU!Uitlllet or eopper, lead, and Jlnc anrl beoauee tho"' 111 an oxt.rt. value on aooount. 
or the &old and g:llvcr C'Ontent. you CAnnot ffe&. macbJoery and oqulpmont. That., 
however, I• not the moet lt'rlous Arl&ona &tuatloo, a.lt.bough eomo minoa • Ill be 
banned by H., M &he~ •~ many mines producinJJ; btae m(ltalJJ whtc.b are •weeWJned 
by tho gold and tllver valutt which make pc:lll8ible tbe ba."' met.a.l productlon. 

The atrtOUI 1huatlon In Arizona. however, ll that. copper 1meltera ablo.lutfl1 
~uln t!Uceou.1 or ltmo-fluxins ores. These ores ANI t.he gold and tllver o-. 
They mull have them or t.hey eanoot produce copper. The blc mtno~ mut~ ba'f't 
a aulftdtnt ctuanUty ot tlllea and lime to make a me tallurgical mb: a.nd tbtrtlore 
the amtlten "have 10 bu7 the ftu.s. It COI&:ol juA as m.ueb moaoy to mJM aUJe& or 
lime h.a•lna no YAiut, but. whkh U$CI )'*as mueb eqWpment, and 11 tbe t'CDdtert 
can cet ft~.Ufns 0te1 whltb have a.''~ they thereby ereate an l.ndu.alry. 

fn l ttl lht anafl adnee. in. Ari&On& ab.ipped 110.301 t.ons of ore &o copper lmdwt 
and ollbll 03.374 ....., or &U por<eot, o1 the 1<><al eo-1«1 ol ftu•l"' o,.. wbkll 
..,. nded out of the priorttiea by this \Var ProdueUon 8oud order. Shl~&l 
o1 emtltJnc Of'Oiand ~tr&t.!!l., whieb wue purehaJed bv the ...:nett-era prf~Y 
for tbelr but-metal content .amoun~ to only 16,887 toni, or 15.4 perceoL ot l.be 
total. TM 03,374 tont ot Anwna ti.'UXJng ortt. for whleh ru.a.e.hlne:ry and equlpmMt 
DC? lon.cer oan be ob~.alned, oontalned sold •it.h a mvket. value of S418,~S, IIJ.-et" 
•'lth a value ot $376,610 and ~pper wit.b a value or $272,762. 

You ean apprc!(llato whaL th1a meane;. The ooppcr mlnee havo boe.n ooMbl~ 
the State ror ftuxlra.g OI'N •·bleb have a metAl content. and t.boy mu.at bave thtm or 
the production of ooppe_r will have t~ be curte.Uod 0~ the prioe lnC-rouod to oover 
the cost or buvlniJ nux(!l: without vAius. • 

We have not had tho opportunity nor tho faciutlcalor tully analyJII\8 tho St.te, 
but from the above you cAn ~ that. the ~;ettlng or au arbitrary 80 peroent of tbo 
dollar value lt ~olng: to do a great daal of harm not only to tho St.a\6, but. to lbe 
b&MHnetal productJon. • ' 

Wllllo-- to-u:r---.. ..... bollo-.UIM ___ OCIO 
...., pel ond .0- ..., bodi7ID tbe alt4MIIo--~&, .. clo \llfU UiM 
II w~ ond __..-.. tW &Did ..... .o- abooald bo ••·•··ood 

olooUid _..,. k 10 - DI'OIIudoa &Did ,_ OJaoklo~oa ud allow .U :!:l' abl 10 tbe --to -ola• z:l 11
'- E....,iubut dowa- orllls eJ"toD;klep plan\a woukl crea&e a.,.... olecocomkl dt.t.re. n 01111.tlo PAN ot 

the Stale. ond the q1W1IIL7 ct matoriall •bleb t.be}c - 1o looo--\lal 
In tbe total pletura. 

1 am trying to pt. tocother eome .cld:IUonal da:t.a to eend you, but, lnumueb 
., tbil neww broke today, I thou&bt we better~ aJon1 the above c.o you fu.tt. 
" q_ulckl• u poee:lbte to Me what. you can do to help iri the tltuatlon. 

With k)ndNIL porwonal roprdl, I am, 
You.rt very truly, 

CBAa&..U F. W1U..11, 
St.ol• &crttoJ'U, ArirMto Small MiM (}perotort A..ttoeiOI'<"t. 

~IAao• 4, lfK2. 

$TAT&MJNT o r OuAaLce P. WtLut, &rAT& 8EC'RETAB1'~ AAJaoM• 8MALa. M1Na 
OPERA TOM A810CIATIOM; CKAtAWAN, BoAD or Oou.A.HOU, AaaiONA DnAIT­
MCNT or MuuaLUo RUOUIOII 

Tbe War P1oduetlon Board'• ert.e.kdotm on gold and •Uver mlnea b7 euruUin1 
tbe priority .. letant~e available to tb.Bn in purcb&llng Clllentl.al 1uppUet and 
tqulpment for &he maltU~MDce of their ope:rationl ie a Mrioul blow 10 email mine 
~torw In Arlaoa6 and to the mlnins indUA.ry u a whole. 

Tbt &.nt'a order wu bued on a fallacloua reuonlns that ~old a.nd &Over are 
DOt lmporu.nt to tbe war tfl'ort beeauae tboee two me&all ..,.. not UMd Ill the 
actual production ol J)).anea, t.a.nka~ IUJllt ahipa. trueb, etc. Aoal.YJII: tlaowt. 
boYe\"tr, that ~d a.nd eilvet production in A.ruona aod 0\ber Wtlttm Statel II 
abdut.dy e.entlal to bNe metal output. 

Tho Arizona Small Mlo<> Oporaton Atoodadon lo pr<p&rillf! a olakmonL 
appealing to the War Productlon Board to reoooaidet ita acdon whJeb V"lrtuaUy 
exeludc!ll 8()1d aod allver mining from priority AMistance and •·ill r~ a eurtall· 
ment and grad.ualahu\.oodown oft~ mines wboee output. ia vital to m.ulmum C!Oppe:r 
produetion. Arlaona '-the leading oopper~produc1ng State In the Union but. to 
maintain it• p011tlon It mutt have IUitabJe ftuxing orea which are mined In the 
State'8 gold and ellve:r PI'OI>e.rliN. 

Oold and eUver oret ln Arl&ona are i llloeou.a oree-tbey have a hl~h 11lliu eon· 
lent-and tlllcf' IJt u~~ed by the ~mtelt4!-ra for flux. It ls an H~K~ntiAI f!l(uncnt In tho 
smelting or buc orca oontalnlng •ulftdea. , How ridiculous It would be to forco 
the @Old and ellver mlnct to t iHit. down and make tho tll)elten~ acqufra their 11llica 
flux I roan aourcee whloh contain no valuee at. •U. 

to 1041
1 
amall mlnee In Arizona shipped 110,_361 toM oJ ore to eopper tmeltere, 

and ol th~e 03,37ol tona. or 84.6 pt~roe.nt of tne total oooeleted or ftu.xlna Ol'ft. 
Shipments of amel,lng ora and eonc:eotraletl, whleh were purcii&Mid by tho 
lm<'llers prhnarlly for lhelr bue--.metal oontent. amouni.Od to ool¥ 10,087 wna or 
15,4 percent or t.he total. 

The •meltt.rt purebuo nuxl.na oree, and [D many c:uee pt,)' IOOd premJumt ror 
thuD, iD order t.o tMintllo a proper i:ne.tallurpea.J balance lo their rtducOon 
~ Ofte.ntfmet, tbo ~tal oonte.rr&. alone doec Dot ju11lfy tbe purc.blll ol 
thetle Ora, bu&. tbelr .. Ilea conten&. make them suitable for mblq trltb oree •hkh 
ate dtfi.dent Ill tbaL requirement bu&. have a wbrltantial oootto& ol topper. With-­
out tbe aux, 0. t'Oppu oret could not be smelted. 

The. War Produet&oo Bo&rd'• order eurtaUa priorlt1 ue:iltanoe to mlntt In wl1.ltb 
1.be &Old e.nd ailve:r con lent aceouota tor IDOJ1! than 30 peroent. ot the dollar nJu. 
ol Lhe PrOduct. Such mlne~ muu applY for individual priority .-ttan<~e. which 
~ lon~ dtlt.ya and that. mUet: o( r.il tape mutt be cut if any aid 1.1 lO be ob­
tained at. a.U. 

The ~MJrlousi'W!IIM or th!J to &mall mine~ of Arizona is aho'flrn bv amelttr reporu 
..-bleb ind.leate that 74 pe:retnt of t.he doUar value of Ariton& 8urlng ore• t•ln .-old 
and •ilve.r. Tho 03 374 tont or Arlaona nu,-in~t or'('llshfpped t.o p.meltertln 10-41 
COillaln<!d gold wft.h' a market valuo or 1413,526, silver w(th a v1lue of $.370,610, 
aod copper ••lth a value of $272,762. 

Tb(l order will be a partloularly heavy blow to mines h- Mohave Count,y, ono or 
Arbona's RlCll&. Important mining oountlee, bccau.se gold and tllvct ..ccountod for 
74 percent of lttt produollon or gold, tUver, copper, lead, end zinc repoOOO,ri<!<IOOOaL 
S3,1U,230 In 1Q.t0, Yavapai CQunty, w'lth a IMO output of oea.rlyiJ3,() • 
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Douor. .. u , Aau., NorcA I, 1141. 
Mr. Wu.aua A. N.cuotr, . o.~ ., M ' · 8 • 

Adminlllrotor, Wor Ptoduch~ -ra "''"' ro"""• 
, lVa•/uftg(cm, D. C. 

Tho Ariaona clvlll.n defense emphatically pro~ and urge. reoon•fdert.UOD 
of ~ent. ordent ame.ndJns .P-M and P-100 roducJng prloritlee ratlnp to sold llld 
•Jivet ml 1u~t having doJJar value in eJCGSI or 80 pe_roeo&. of total value. 'l'bft 
aerioualy III'Mt. l)rOducdon of .Ou.zlng oree n~ry to oopper tmoiUnc; m.Uet 
oeoetMry mlnlns of Ouret with no v&lue, which will oontume even lllOI'ilt'D&CblnrtrJ 
and 1up\JIIee. M they bavo to be equlpp6d; e.ute down avallable oopper, I~ &DeS 
a:lno ava l.able from o~t~~ whJeh could not. be mined ·~ &11 ir sold &nd lllvor •ala• 
were not. pre~ent. and hu other ltrloua retultt. While ordv hal ve'J ~ 
effeel on OOODOI'D1 ot State and ru.lna oen.ain oommuoltlet whJoh ha•e oo aJt.cna,:;. 
ttvo lndUitrl-, at IMit ditt.i.netion abould be made to t:xell)pt from oi"CCu t.boet 
miMO tonwnlnK ""1 - meW.. Believe oftle< obould be fuRhor ~ 10 
ptt""mll. new mlnM lelt.ln&lt.Uttd, u tbe new rcunet belnc made toda'f&re \be 01* 
.,... may bt bMwl.l_y le&nin1 upoa afe·w yMn f:rom DOW In the event. thewa.tC&I"d. 
oa thai. &one. Deline you.r objed.in c:au be worked out. wJt.bout the~·~ 
done by oidtr .. now writ&«-a. Heartily concur wil.b feat.urtl ol orct.er dytq 
hill>« ratl"3' 10 - ...W pn>doetioo than tba• wbldltlle7 bavo bad. fioalil 
... ~uQy oug .. <&~~eelt.lloo ollba• par< ol order nferrlq to pd, llll•wmlooo, 
and ClOftftrence wftb tboee eoncvned to order which wW ~te *- da.maciDi 
litu.t.tlon.ytl au.a.£n objective you teek. 

P. 0. 8KitiMT1 

Slou Glolrii'WI,., I>irUi" /rultu.t.riol Rfl0tlr-(4f oM PwHIIIdio•, 
An'.r:MG Ciflilio• Dc/ffttf Coonllrt4ll"f c.i.fttil. 

~fAaon 10, 1042. 
Dr, Wu.IUM A. NllLeOH, 

Admini1lrofor o/ Minint~ S..ancA1 War Produtlio_n &4rd1 Wo.tlli"f'O", D. C. 
D&Ait Mft. NKr.eoH: The Arizona Small Mine Operat.ort AalociatJon, oon­

abUna or •PJ)f'O:dmaU!Iy 4,700 membere. deeJiree to ~aittor a mOlt ompht.Uc 
proteli agaln.et. tbal portion of tbe recent amendment ofpretorcnoe ratt~ order 
1~-68 cuJUUing priorhiM' to gold and 1Uvcr mJnoe, We can APP*l&C.O t.bt 
objC!CUve ot your order but. bt.IJeve th&t U. baa been worked out t.n a DKIIt. ooniUied 
and oompUeat.ed ••ay and that the objeeth·e oan be I'Mebed without OIUII.os tbt 
~ ood dltlurbo._ 1<> the ... r lnduotrieo tbot boa been oauood by tbJo oid<r. 

Tbeee varioua ordtn &nd chang"- are teepiJJ& the mine operatort iD tucb • 
•1&10 ol eoaiWIIon w• they~ ju>t obou• ....ty lo Uuow up tllelr band> .,d., 
lfWhat.'a the •?" Tbev haYe beeo a.uloua: and rtac11 to produot t.o help the ftl' 
_..... ~ !nd lhtmtelveo 10 -· wltll obttodeo ond rod ._po lha• the7 do"" 
kno1r wbtrt they.,.. aod cannot &!Ford the espenae ot unrave!Iq the Nd tape. 

I am eatloein.a a t'-attment. pl't'pat'ed by the >\riJOna Dei_)AJ'\Ol.f'n' ol Miocnl 
a-,._ OD lhlo oubj .. t ol curtailmeot ol priorillel to sold ood Ill- -
h doee not lnelude an7thlns like a complete ana~,.m ot thaaubjen. Mil. bu bcea 
baatlly eompUod wltb data rtlldUy available. It doet not bedo to abow botr 
~lnc the ahuat.lon 18ll,y it, btu. 1 uuat that you wiD read and ablorb tbe 
fe1!_polnt4 ttlatlt. dott bring out. 

Tbe prlncfD&l feature of Lhlt report Us that whJch conoern. Ul moe&. In Atl~ 
and thal t. the abiULy to contlnuo mlnin.g fluxing ort~~ under the revitod order. 
'fblt morning we h.ava been Informed LhaL you have made the atatemen~ ~haL 
mine. J)roduch'l nu.tng oree wlll be taken eare of under the pTOvlalon of the ordfl' 
which provldct for el)e(!Jal cases a~d appeal, ThiiJ undoubtedly mean• . thai. • 
mine productna J1uxlnx ores <1an make indJvlduaJ apptlcatlona to Wuhlngton for 
relflltaOO.mon~ under p.:..30, but thlala in no way a aoluUon of tho prob1Cim toe ft 
tee It here- fn tho fleJd, 

' J 

..:=:.,m~ .:'... z v:.:O lz':o:'~-: = ::":'~: _.'"_......,...,...,.._ ...... ....,.. ____ =-"' oddldoa .- ... - .. - ......... - ........... ,Ia -.t..~ aod .Over, bul wbeN latlw · tine oa tbe eDA ...a ....._. ,... DOt 
~Wooble 
~ .i.lpporo .,. -lloUOIIIIY -*"'• for ADd IDdloc Cbe - 111M tile 

-'"" oeed. 1u lba-DOl-.._... U..U output, iorhleb Cbe7 "'""do 
U) tui&U lba -de-. Cbe7 ........... to require- ....... 1 .. - to .. , 
lbe ftu.l .. w• tbe7 .... Cbe7 wiU ....... to toke lim llll&ller qu...uu. ltom • 
~at. number o1 eouroee. 

11 would not bt ~ble to bo"" -..,..,_of 8wd.ag...., de""loped wltlloul 
• definii<O knowledge Ulot lb- who ON deftloplns them weN a<>lnc to bt oble to 
ftod a market for t.htlr producUon a.od to ooattiaue to p t tbe ~ machinery 
and auppUee wh.h which to keep IOIAI· There are h..:DY ot them whloh oould 
Mve.r quaJJiy under preeent. llm.ttaUona to p t t t&rted, and-ye~ lt t.ho tmelttl'l are 
going to produoo more ooppor, t.bet m111t lian the e uxee ~. 

The 00ppor melt.ort ot Arlaona have beeD oooUDuou.az;,:klnc more fluat.nc 
0 .., thAn they bavo been oblo to pt. Wilen theyllod oddiUon&l ! ualna 
.,.. they will produce mo"' oopper, bul uotlllbey llod t.bem tbe7 ore ,...rtcled. 
The situation rtgordlnl 8u.do( o,. boa oll«l beeo-ouch tbaltba omollera t.bam­
ieJ,·ee, or the mlnJnc oompa.nJee 01mln1 them, 10 ou& aod Ulp b7 leutoc or 
financlo& to got tllo OddiUonol ouppUeo tballb07 milA bavo. 
~ fa only one ••1 that wUl MtJalaetoril;;,:l•o thll problem, and u, II a~ 

by makin&lndlvldu&loppii .. UoDO to lbe Wu uetloa BO&rd for reiDOia'-t 
UDder P-M!. Tho 0017 "'"7 tbat It - be dooe lo to 11 .. - tlnd ol • blook• 
rolioc which will -•"' ~~~- mloeo lha' wllen the7 .t&rt lbe7 - ao obeod ood 
t~ oo aotoc. M .. 7 of tllem do DOl. qu&lily e•ea uoder lba l~11MD-plo7od 
n1lloC but tll07 mote • •ert dellol,.. oootributloo to - producUoo. 

h lllould be oo~ tba• lbe .-~ ..... will ooly bur lbe o.., which lbe7 oeod 1<> 
oW:e tbe p_. motallura!eol mh; lbenlon, tbe uempdoa !tom lbe ,_.torder 
obould opply to &II mr ... Oblppln, to.-~ ..... ._.u.. ol sold~ llll•or _...,,, 

I• malceo • ratbar ricllculouoolluotloo when ""7 mJoe lo-ulde ~ prlorll._ 
ate eurl&lled limplY .,..._ the7 bave bleb val- lo cold ond .Uvv. Only 
yf!llterct.,y l bad a (ett4r from ODe of the J:Oemberw of Our .-.oelatiOD uk:fQI 1D1 
•hAl he ahould do roordlns bJo mine' In which be bad '-"tit opened up oro 
runnlns $12,G() cold, 1& ou.noee In aUver, and 15 percent oopper. Be bad 800 
pouncb of copper u .,.tntL lOU: ounoe~ of gold and 1Uver In a ton of rod and 
yet. under t.he reoent~ rulJn1 he te vlrtuNly prohibited from ptUna equipment and 
11uppUN even though ho could make ai'J)Jendld oootrlbutlon to oopper productfoo. 
He bu 15 Umea., mucb copper In a ton of rook u ma.ny of t he large ooppor mfnee. 

Undoubt6dly 'hie man could quallly under your special applfeat.fon provllfon, 
but in order to do eo ho hu to ur1dertake a lot of expenee, reportt, delay, and other 
obstacles. He not~ &lone hN to hurdle tboee existing toclay, but, booauee of whal 
haa hppe:nod in tho Jut eoverN monthl, he b.u t.b.e fear of new _,d tmpo~~lb&t 
lw>dlcapo bel~~&.,...~ oplnot blm In the futuro. He limply dooo nol hove lbe 
finaneea back of him to hurdle the obttaolee even though be hal a very valuable 
ore and a mueh·needed oootrlbutlon to t.be war prosram. Henee be will DO&. mrt 
uotJl be - • ....,..llAbly •'- rood obeod. 

The obove lo ""• one or mon7 t7pleol - ond I• !a 1<> be bopnd lba' IIIIo PTOI>­
Jem can be tolved lD a mao:.oer that 1a timple e:DOU&b for tb.elmall miDI~­
'0 operate uader. 1bo,- do oot ba•e &be mooey with which top to W a 
to eo~ tbelr dll!culll-. Tbey do not bave the fi!Odllor llo&odo1 om 
duriJ>a loQc do'-1L Tho7 do- hove tbe oblllty 10 411 ou• lbe _,. HPON 
"'!ultOd or tbt -'> to - .., eeci-r 10 do II lor lllem, 7ot the7 do bo .. 
-, leod, ood doo wbldl ibe Oo........,..l wanlo ·~ bedl,y. 

. We btlieve &hat t.be con. tn eurt.allment o1 the Natioo 1 eft'on. for au aJI.out4or 
n<tory P...,.., ADd tho delay .. uood b7 tile loouonce ol tbJo cold .. Uver prlorltloo 
otdtr will prove to be ot tar more tmponaoce thao &he MYifll ol tho very e.m&ll 
amouat of machlne.r1 and 1 uppllot UMd by cold and ailver mlnlnr. In other 
~orde the tountry would be bet.t4r otl, ln our opinion, it the order had never beto 
L'M!ued tor It h.u add«! to the cootualon &nd uncertainty. 

Spaee or Umo doc. not po.rmlt of a complete ditouesion of thll motl important. 
IIUbJeet.. There aro many ot.her ph.uel of almoet equal importanoo but we "beUeve 
chat YOU will tee that a mlltalce bu been made and \hat tt wiU be corroc-ted. We 
know that you have a hu1e problem and that you a.ra approMblnJ that. prob'em 
Wi.th a tincere And honett etrort to aolve it. Miat&kee wlU be mi.do bocauee ot 
[adure Lo appreciate the Jnt.rlcaelell a od dct.aill of all toduatrlc.•• which you are 
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&uTIWViHT TO oa. Wu..eva A. Nr:LSOY, AbW1NliTilATOa or MuuMo Bauc:., 
W "-* PaoDUCTlON BoA.ao 

(Prtpated by the Arbona Departme:nl or Mln~l Reeouroet, Pboe.ob, A.rf.a.) 

T ho War J}roduc~lon Board'a recent. amf'l'lmlbnt or prareroooe rat1ns ordlr 
P- 66 eurtalllns priori'-Y asalttanoo to gold and'"illver mine., hf cauted tei'IOui 
apprihen»lon &.u'IOII(C n1ine operaton in A.rtJona &nd lhrouthou the •oet.. ,._ 
tnl..,lvlnp that they feel and have ex-pressed Are by no n'U!&nl bued eolelY oa ~ 
dlinlal oullook ror gold and !liJvcr minlngi they are alarmod u wtll over th~ dfeet 
t.hat tho new ordr.r may have on the productJon or tuch buo met.Alt u eoppar, 
lt&d and alnc, whlc.b a.re iO 10rely ,needed Jn the war program. 

\\lhno the granting of higher ratings to producerw of the ao-.ca1led t~~~t.ntial .., 
mlner&lf 51 f'C!OOinls~ u a con.~truetive ste-p, the exclutlon of gold and •Uver m1011 
rrora 1• 6G hu eauted oonoem aDd conmmat..ion beeaute It il not. felt. thaL lht 
A- 10 raclnJ ••Ill open to produotrt of tbeee two met&la. il adequate undtr prwra& 
oottdhloM io tuml&h thea) with needed 6UppUet and equipment.. If an A-10 
radna WC"N ~ eoou..da, there would be no pOint. In &rantiD.I A- 1-c rattrap to 
proc~ ..... ., ........... 

h Lt lth that tbe order ba.nlcc gold and tilver mlnet hom P-48 ....,. d•&o 
mWundtnta.odias and to a lack Of tppredadon of &he Importance ot cold aod 
tllver production to &be mfailll and &ea.tment. of bale met.all. Oold aDd lihu 
orM whlth oootaln a hiab tWca content. are eAentlal to tho ameltlnc a.nd reducdol 
ot eopper and hl,gb lime is neeeeeary to lead amelting, 

Smehtn have eaeendal requlrement4 lor ma.lnta.inlna a met&llu.rs:leal blla&loe 
In th.,lr opett.don•. 1'be:8e are the proJ)ef' relative proponlol'l.l or llaio or tillea to 
aulftdtt and 1lnte t.he perfeot ore that contain~ exaedy the rl&ht proportloDI ot 
t.hNO con~thuent.t dON not uaually occur in nature It Is neoet~ary tor the !.mel&m 
to ae{Julre them from dlfJen:nt locations. 

1 n Ariaona, the gre"t bulk ol the copper oret~ Art! aulfldo 1n character whb coa­
centrAtett extrA hl~h and consequently there Ia a. doRclancy or silica. The'''"'" 
tlon In Arlaonn re&ftrdlng copper ores appllee equally t.o other Statet whertl eoppn 
;uul load an,~ mh1ed- lt It ocoessary to purchue aUiocoua or limo orcs Cor emtltl~~& 
purJ)OIIl'tl aud tf they can be obtAined with eomethlng or value In them, .o much t.be 
bet {cr. 

At a re~~ult, the tmeUcnJ orte.n pay prtmlumt Cor t.he sUiceout orca produood b7 
~CQid tmd j(IJ\'tr proper'l-'ct or h~h lime ores in order t.o obtAin proper fluxlnc ma­
terials, and tbey multo ha,•o them to ~elt. copper, leAd, and otber metal& It 
•-ould 11tt1n \0 be ab8olutcly ridiculous to rorce the gold and aUver mines, whidl 
h.av• bMJn provldht~ t.bc!le materlal&. to abut. down an<t creat.o eltbe.r a curtaib:otll& 
oC \be ...antldn1 0( bue me\als M reqtllre the ame1tert to _, out.. and devetop •• 
.OUI'OM fl flus witbout. nlue, buL with oost and ocuuump\.lon ol equlpmtlll 
eq~ to lh.aL t~rMeb b.u \'alue. 

AI • matter ot raet, V lt. 'beclorDM tleCetMrf to develop quarts mi.MI in order 1i0 
-•Ire all- o..., tbe -• will be ~..,. and mueb additional equl-t 
rin bo roqulr<d. The &Old and ll1.-er manes are al,_jy developed and eqmpped 
and are on a produd~ basil. To ttart work in uouploit.ed and unesplored ~ 
poail.l wiU require tremendous eapencUtures lor new equipment. and a co~ 
delay. ••unhermore, A- 1-a ptiorhy ratings may well be needed &o obt&fa .­
new machinery. 

!'- auperintendtnt of one of &he A rison• oopr.r emelt.ert ttated: ''The gold-til-m 
albeeot~ ftu:clng ottt a.re very HMnti&l in t e. ameldnlt ot copper oret and (IO(Ioo 

centrato.~. We depend almoeL entirely on gold·•ilver orat, whleh rarelt oon~D 
any copper, lor UIMI u nu:c h• the com;ertera in order t.o complete 'he ptoduet.iiOO 
or COI)I>er rrorn the reverberatory ma.u.e." 

AnodH!r "uperlnt.endcut dcclan!d: " h. would boa IW!rloue blow toUt lf our th.lp­
UHlllll ot •ohl-fllve.r •llfceout ortt wero cut o ft', As tar u wo are concerned, 
tho bulk of our reeelpt.e or ~eold•llver ores a.re u8Cd strictly tor nu~Jns purpoect 
and without. th~rn we would be In a &erioua predicament.'' 

-
\ J 

"Not oal1 0...," ._ -l oo, ''tlaoN it- pcUt.. ll 111 ....._.,. ..... 
thele bl&b-irfdllliUcMt tlunt a nilabll tMt we..,.. .a. &o u.u a ' f ra.bie 
........ -.,..._..._-- _ .......,. ...... ~ lo t 

freq-tl11aood-• al- .,.foUDd illlowallioa- wla.IOb 1o :.::'"iii..!'ll7 
...... u UIIL Mlatd with dau auz, the7..., bo budJod.•• -

&aoerlatcoclonla olother ......,,. - Umilar op_loloeo and lllo aupd lloM 
1Jao War P\Wuedoo Board coo \an •--.a and ..,1111 for ilaolf the- ol 
,--rvatloao. h lo boUo•td tb&t the s-.t•a ._. orc1or wbleb ~ 
to eut otr _,,.,., aupplloo of aux101 onoo, !l»uld bo -w and -
before irreparable damap lo dooo. Eveo oetay would be aorlo<ao lA> tbe -
metalprocram. 

Table T, app0nded to thlo repo~ Ill vial~; da~& on AriaollA ouotom o abl 
1.0 lll'lelters (or theyoar 1041 e.mphMlafll tho lmportanoe ot ftwdn W: 'C:*­
five percent. ol the cu.et.om oree abfpoed, or 931.374 t.ona out. or a~~ Ot lt! U'i 
"'"'· contlotod or ftuxlna oroa which oontaloed a low copper oont.enL bu~ ,, •• 
vaJuea Jn gold and allver. •q 

The ameltlns oree and oonoentratel, which weroehipped. for tbolr. oop oonte • 
and whleh carried mloor v&luet In gold and silver amou.oUtd t.o only 1f: 0 

thA> total ohlpment.e. Tbeoe ftaurtO do nollnelude tbe o,.. dellver<d J".:;:;::! 
by t.h• m•Jor oopJIU'"produclnl mlnw lo Arl.10na IMludina thoee operat.od b 
Phelpo Dndge Corporation lnoj)trt~Uon eo ... Udatod Copper Co Miami Co 7 
C<>., Nevada C<>aaiOlldaUMI COpper Corpomlon. M-.. Copper CO and Bhatf": 
Deon Mlnin& Co., but tho OIIIIA>m oroo ahiJ>pod frOm tb4l omaU m1- pia ec~" 
impon.ant part In IM reduetlon ol the outpu• o1 the Iars• produ..... 1 ao 

Table. J l abotra the mt't.&l oont.ent or tbe ftuxio& ores aoqul....cl b7 the amettMt 
Wi )'Mr and reveal~ tb&i lbe gold and tilvtr value~ ot the AIDioa oree abi 1*1 
madtonlniiKI oontalotd &Old willa am&rltet valuool$fl3~2.1.all•orw1tb~ a1 to 
ol $373,510, and ooppor Word> ooly 1272,762. Smdtera ·~otd thlo • .. 
laom 25g .wr....,, ablpporo aod tlaero ,...., 64 stilllmaller ablp-,. ot"':·~ 
ma....W ritb YaiUOI mai.O.I7 lo sold and lfivor ~ -

Sloee tho s-.t•• order eurtalla priority .O..ta.o .. under P-M to a to. 
iD w-hich t.be eombiMd .,td and .Over content equla or exceed~ 30 J)eroeo"f; u. 
t<>t.al dollar Yalot, It lo elo&rly IYidoot that produ .. rw ol ·-au.Jna ON wo ld 
- l)e entitled to bott.er than ao A- 10 priorily ...U.s. Arfaooa 1o kno'"' u ~bo 
~~ ooppor-produel01 Btat.e In the Union and tb<a .... ,.. lnelll>atl4n 11 to 
n:nnunlae tbe impor\aooe ol the St.at.e's sold and ailver prOduetion. Ntvert.Mt. 
much ol the eopper mined oould no~ be recovered il f~ were not tor tbt ld aa.~ 
anver content.! and ...cluctlon ol the oopper 1ul!dot would not be poe~lble'!hbou• 
auxlng maUr al which il obtained In large quantltiM (T<Im the .... ld and •Uvot 
producor1. • ... 
uJtbl•l~tredslvee data on_ JOid and ellver produotJon In Arbon& bf. countloe In 

• 8A · e from tho United St.a.toe Bureau of Minee' Mlnera Yearbook 
;3d abo,... that the J)TO<Inetlon of gold •nd t U• er ln certain oountlea rar exCM!Oda th6 

percent m&J:Imum valuo oC aold and tl.lver u.sed by tbe War PJ'Oduc.tlon Board in 
eut.::;;,t olf prtorlty Ntltt.a.aee to gold a.nd .Uver producers under P-68 ft, it no.., 
111'0 Y ~~~~ 18.7 percent ol tho lot&l value or Arl10na produotloa or' cold tUver 
co~, ~,and tlno In 1040 wu acoounted for by gold and a:Uver ' ' 
th Stao~er wW be a particularly be&vy blow to m.lilel in Mohave oOuat.r on• ot 

e to • matt lmponaot. mlrilns oounUee, becaU!Ie gold and allver vl.f'* ,. -J':il amounted to n ,a21112p, or 74 -• o1 tbe 1<>ta1 ..... olila outpul o1 
~,1•:J~~.~.Ioad1 , Afota aJ.ac, whle~ted S3,1f l,23e In 1~. Yavapai 

• ~ 'IIKu ou .pu. ·~ $13, a1oo will beaerloolaly bur\--
30 <l:h:' ollw outpul ol the a .. major meiO!i oollllll«< oi&Okl and .U•er 

Couot,, wblob led ..... 81ato io ..... ol Drodudloo ol tbe a ..... ,.. 
~ .f."'O by aooouoUDc for a total o1 oearly SI7,000.000, a1oo baa a larD 

-output. Theio two - ...,. nopooaibla I« :W -• oltlio 
tot&;! valu. of the county~, UMO output and alnce thl. fl&u_re Ia an ••~ It il 
ob~tha.t ~ and eUnr oont.tot a&. a a umber ~:n:,ratio01 exeeedecl ao I*OIG'­
hav: :n :~ ri:oc out the ltriowl effect that eu ent ol,okl produedoo ~ 

o ...., Ill Arlaona. talalu IV and V roro propar<d to ala4w tbo lm­
~i:u::' ~n~~~ IIVD Mohav• County, where cold aod .Uvtr dominate mlnlnc 
the Arf&ona ~.....,I "'~!Om piled rrom tbe empJoyen.' oontributlon reportt to 
eo ~P oymont Qlllllcurfty Comm~on a.nd reveall that, ol the lodual.riel 
pro~ b

1
Y
5
't!.. WorUnen's Compen• tJo.n Act, ml.a.J.nc ll by far tbo mon. bnpoi1&D& 

Th -~nt ol tho omploymGnt and 63 pereent or tbe pay roll. 
matte":" or8f..':' <:!':'~' oi\IJ' tb- employed directly by the lnd:;:r, whlle u • • -•1 JIO.....,tace of tlaow ...,plo.red Ill trade, 01, uiWU., 

fSOU-41-ot. ._ 
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...S ....... bid- ,,. il>cllnleoly ~ I lon< "" ......... ud Uoo .,_, ... ll 

"'!:=.!:!!":b.U~,c-pe-U_M_ s? Y•?o"' 
~"'"" bid....,. aDd a oomber ol olhor-~-al,.,..... 
ollab?a BV) lab3a V waooompl?ed (1«0 ll>e IN011Dibld - ........ 

.-.I 10 plolw ocOupado"'"' M obave Co":!l..."' obow _.. ~ "f.!";, Nl&ifft IJD- lo 1110 OOUDIJ'. li w!?l bo ,_ lbo laiJio ...... 
~ ,.., ptUD&rJ tod..uieo appou-mlnitlc aDd llllrieulwro. 
~0,.._ .LM tatfre popula.Lioo ol Mohave CouDi1 1.. ~ oo &At otw 

.,..a\h rovldtd by tbHe [Dduatriet and by the 10urllt.e oD wbom a,ur. ..,.. Dol 
llab~ Without. tbHt lnduetrlet, there would be oo Deed for ltr'VIoo t~ 

::!..ruct!oo and uiiUly loduttrleo. li ia upoo mlnloc &lid llpiou?tul't 1!..;1 t.bt 
oou.aty wu buill &Od u one o1 tbele two l.DdUJtriel it ttfthdn.wo the ttftct. wfU be 
alm01t dJMIU'OUI. · d 

Prom t..ho ttandpolnt or the commumtiea and counUet ependeot oo sold llld 
aiJvor mining every t.lfort. ahould be made to malntaJo their production ar:Kt noJd 
a oollaJ* of

1

thtlr eoonomlo et.ructuro. But. even If It II felt that the wa.r etfort 
oo.mtt Jlnt. and that. It may be oecel8&ry to ~rlftee oommunlt&et to tbe •fc~ 
pi'OIJ'&m, tho.re at.lll l8 no Ju•t.ifte&tJoo for olampins dow,n on the rold and •O•w 
bH&uee of the lroportanoe of theee met&ll to t.h.e NaUon • ftoaocialtlrueture aoc1 
to the production of wa.r M~enU&l metal!!. 

Ookt &nd tUwer are th~l of u monetary met.all ADd ot ftll&ttwelf llt.Ue 
tm.porunoe today. However, In vieW of the tremendoUI erpendltu.ret that ..,. 
belng made and I be alway• preee.n\ tluMt olln.ft&tJoD duo t.o t.be U.DPJ"8CCCCtDkd 
aDd iapjc!Pysn> .. lns oatloNJ deb&, ..,_ ,..IAlo ..., vlu.Jio l.be Hallon'o <Ndh 
•ratem.. 

MONOYer, tAinr S. com1a.t ia.to ~ promi:DI:b06 M a ,.ult. ot tho war 
demand for otber IIW!Lals ancf the ftfkllla whle.b fl can be UMd u a aubi\IWte,. 
AOck 1- :o .. pf,!Pcat:O.. In ~phy aod the d"'l lllduruy, both o1 .:.~do 
are vhalln ...,., l • 8nd~ wider UM in plati.Qc u a eubetltut4 for tlD &ad 11 
f!leetrieiJ equipment at a tubltilute for eop-per. 

Tho_, lmpnn&ot ,_.lor cl•ln« "'-mtn. wha~•or prlori&y -·-
11 ~ to ptmlh tOnlinued and uninterrupted. operatlone, bow't'for II \be 
need ot the pkl and aUve.r orea by the ame.lt.en for ftuxlq pu.J'J)OMI. i't lhtn 
..,. hO otber reuon at • II for the W• r Production Bo&rd to 'NOODiklet ftt b.ny 
aelloa In denyln1 «<'d aDd •D•er m1nee priority ....wtaoce uDder P-68, tbll 
would bo tumctenc. bc!et.uee In thts manner thote mioel are makfltc a •lt.aJ t.Dd 
Jndlft)enuble eoa,rlbutton to the victory program. 

T.uut.- SAipmtl'&l• of cu.ttom o~.t Gnd ~nun.trGtu to mttlltr• ~tv I 'MU Lot,,..,,.,, 
in Arltono, vt<tr 1941 
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BILVB& 

(PI'ODI the )dialll Jounsalo Warth 16. IMIJ 

oasns l.lf'D caoucvn 

Wlll It hat been GIJ)eeted tor eome time that the War Ptoduet1on 8oud 
~~rack clov. o" on prloritirt ror sold and eUver mlnee., or ~ve tbem • ._ 

•c:;t'r,.d plate th&D that Q«Upied by oopper, 1~, lloo1: and o er metalt, ..._ 

rrdu tha( finally r:ame out ... m&nf ti.n)N more druuc th&n evea lbt ... 

pt!!!hnltlle anticipated. 1 1 ; t• th 
While thD A- 10 granted eomldt like a a r rat ng, ne way a t enrythlos 11 

be' pu.bed up ahead nle&nt that A- 10 il belng left. out 1n the cold and that. !tlrJ 

an~ notblng ...UI be obtalUbte under it. Tho drawma of the llno at. mfnee1f11JQ 

::"taln ao petttnt or more cokl and lil\"er in dollar ,..:Jue. rep.rdl-of"" t... 
metal ~ntent or the u.es to whieh the ore ll put, is 10 rklleulout tbat it lt hard-., 

un~~:·ta!tmiUII'1,-.·hleh we do not--that the metal .. gold And tUver, art: IICIII· 

e.entiat. Jruolar ., dMI dtltnte Pr<IIJPI Is ooo~ed, tbe ~ppe:r, '-d., -. 

t 10g1 t.tt:1 and other metal• whleb art~ bl&hlY u.eot~.al are eo extra lmporuat aac1 
,:, milch 'more In volume thl't. vle ehould bo quito willlns to permit the producUoD 

of • liUh!l til\'tr and gold to get them. It Ia t~() sUvor and sold 1':1 many tueJ 

which tweeteo the value ol <'Opper, aead, and a1.ne OrM and make tt. JlOIIiW. to 

mine lhttn. Without tho .Uver Uti cold, tbe, would havo to be lf:lt.ln lbt &I'OilDd. 

Ltkewiee important are che nllnera1• cont.aJoed other than t.be bale IDt'WI. 

Copper llmcltt:NI need and must have 1111Jca and the bLrge copper mlnee aeldom ban 

enou&b ai.Uea ., aUt.ble to otfaet the blgh aulftde concentrt.t.el wble.h they make, 

Th•y -•• tbe eountry lor hi&h alllclouo .,.. and bope ~ be able to ftnd ''­

with a soJd~lh'tr c:ontt-nl that pay• Cor the COlt. of handhnc them. Now U.. 

ote.fl IUCl rUled out yet tho copper t~melt.ert wiJI have to 6nd and mint ftuzee, 

The t.qnlpment aud SUilJ>IIc"' u&ed In mU~in(( nuxea without value will lllttly bt 

even ll8ter than minfn1 the same quantitln _.ltb valuea u it. wW mt\&0 new 

12lirlC'I to set under.,.,. . 
Similarly, Ume lean etatntial in lead ttnelllns. 'VIthout hmo nux we wiD cot 

get lead and we 111ust bavo it.. J ust. bc<:auliO you are unrortuoato enough to ha.,. 

a UmCI rotk •'llb 110me gold AIKisU,·t:r vatuee in lt. t.o b clp J)ay ror the oostol mlnlo& 

you are prohibited from ~Ulrtg auppUn and equ_tpment. 

h II weh a ridleulou• rutin& and definition that. we reel It will be modilled fQit 

aa quickly u illltpon80rs eM be made to ar.preciate wha t. damap they haYe doni 

to tb6 IJ&llc.metal production prograln. 'W a know thoro arc 10me capable mlnifl& 

mm eonntct«l with the War PrOdueUon Board. That. le what makea It to hl:d. 

to unden.taod wby they pl 10 tar ell on the wrona foot.. 

lrt. Tbt MltWic JOUJ'IJI'l. April JJ. ltUI 

Dllf"nn AKD CaOIICOTa 

Wan~ are not won with bra\•e wordt and •t.lrTing bands. Watt aro won wfUI 

deec4. Wan: are •·on with production. Wart are won through the lull, UrtCI01»'> 

promillr13 c:oope_rado:o ol ~,·unmeat.. ol labor, of indUil&.ry, anCS. of all Ole'*"*­
Our war••ill be won or l01' on tbo homefroot. Vlc'-OrT depend.toa wbtibtin 

ean mah and dtlh·cr the endleN quantitlOA or plAnM and ahlpe and aunt lid 

ammuoltlon thAt our t.roope and our allies eo torelY n eG(!, 

And we are ~·tr goU.,1o make tbete pla.n01 and 1hJpe and cu.na and ammw:do 

&-ion untO we lnl DrOcluee tbe ra-w rna~ wll.b. whloll \0 conltrue& t.bea. 1'\1 

ba3Jo raw materlals are mineraLs and metala a.nd we hope that W&abini'OG dl 

800Jl learn t.bAt h. must do IOtnethlntt &bout. BOtting them. 

• • • • • • • 
Nothfos hu happeoed tn tbe minlna iodutlry in a loa1 time whieb hM 11i:rred 

up 110 n\uch wrath N the recent ill·&dvlaed and ridiou10WII.y writ'U order whlda 

"cracked down" on mine• almpty because they happen t.o have gold and alh'tl' 

,·aJue~~ In t.Xoetll or 30 peroent. or the dollar-value of their production, regard'- of 

the UICI to which theee oree are put.. WhDe one de.-rtment or tbe GovemmtD-t 

tetra ut bow bld]J- it needl copper, lflld and dne, and urgee all-out. prodldloa, 

Al!ot.hc.r dt'(J6flmont "eracb down" and aaya theA metals eannot. be prod\1(11111 

without gomg. through a.od .keeping up a oompUeated procodurc t hat mat• R 

almort tmJ)OMible for the mtnts to pt'CNluoe. 
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Even' wbUe one ~rt ot the J)AI'tloult.r order wtvee a hltbly Improved &nd pre.. 

terred ratios to oomo prod-ro aod to the DIAnulac\u- ol mlnlns maobbler7 
-IJIAI mll>illl M beinl almoot Oft tbe P"' with IDIUiitioao, anoOior- ;,j 

tM 111.ruo order atw• a lowond n.U.ac c.o thole wbo produoe ftus.. Aftd ftuet 

are ·u1t., ~U&l t.o bu&-metal mlnlns ae machinery. 

~" ignorance ol t.he mlnlnalndut$ry wu ahown by thoee who wrote \hat 

ord«. Jt would be laqh&ble U it. were not. eo Mriout, but. ibe bottlenook of the 

wllole production p...,_ II the ahoN«e ot '"" ma...W.. llome<imeo 11 1oa1to 

.. tbousb deliberat-e eft'orta were bcllnt made t.o tabotace &b6 war J)lOir&m by 

m~utortna, or makln& more difficult, raw-matorlal!J output. 
1'bere pollibly are eome aold and 1Uvor mlnee that arc not Clllentta1 to the 

.,., tft0f1., es:~" from an economlo point. ot vJew, ADd thus the 1t.etl and otber 

commodlt.IN wlilc:h they e<>DtUme m~&b~ be ueed moril t«ectlwelv ln. other wa.r 

lndu4tril"'· It Ia always a questJon of ~laU•e Importance. llowever, tbeee 

are tbe ox~ptional cues, and to "oraok down" ob & ve.r1 largo 1roup, a.nd then 

mate eath ooe indivklually juttily ll• own rlaM t.o parttclpate In the war eO'ori 

1o a mlaM1 boek·handed "'Y ot eol•ins lhe ptOblem. 
Many neceeur,y producing unite will never qualify becauae they can~ aftord 

tbe expenta and rod tapa involved. The number of produclnk unite that. tan 

qualify would be at le&&~ 60 to 1 u oompued with. t.h010 which would eeek quAli­

Seatioa on an eoooomio bula. 
li lt. Ell poeeible ror the mining b:raocb ol tb• Wat Ptoduedoo Board to abut. 

down A11 aold and tllver mlnee and $-hen determine, alter individual appUea.Uon 

and con~ICieratJon whJch ont\11 are aumc.tontly Important. to the wa.r program to 

be pennlu.td to ""'ume, • r6verae praoodure Ukewi&e •hould be J)Oillble; that. if. , .,. 
lel all ptO~ eontioue to operate and d ee«mine by lodJvidual uamlna tion • 

o1 recorda w-hich onee should be thut down, or which onn consume needed wpo 

pUcs in excetsS ol &he ImportAnce of that. which they produce. Tho pl•n beJng 

ueed mean• delay and le. uiUmat.o producUonj, the other m l\Anl the s~ng 

up whkh ll eo hfchlr dee:lrable. Agaln we My lOA' ll there is an awkward and 

co01pli<ated ""1 Ot doln& a thins, <M7...,. to be able to find I' lo Waohln&1on. 

It. it tar from IOO&hing to recCJve auave •urance lha~ eve.rythJng wfll work 

out all right; t hAt. no mlno p roducing appreefable quantltiCI or ooppe.r, lead, or 

tine, wUI be denied priorltt01; that no mine producing nooded ftuxlng OI'M wlll 

be held batt. Tbe7 have booo bun &Od the wMie p- hal beeil dolayed. 

Unfortunately. Mr. Jap ill not. waitlnc until n &.c. ouT tioU86In ordu. Wt are 

engaged In a war 'bAt ra cotth~.g many lives and much monoy, a.nd eve'1 day that. 

pf'(!ptrallont a re delayed ooeta addftlona.l UvH and axt.ond!! t.ho t\nane1al burden 

lO MW ~Mtra.tJ.on&. 
Tbe enemy mutt derive aJd and eomfort to aee thu the mtn tn Wubi~Won 

wbo do1nlnate che polidM of th e bu1o war lndusuy-mininc-'now nodiln& 

about. JL/ and that. t he m en fn WMhlngt.on who do know mining-and thel1! are 

many o tbem-.oemlngly laell: the aut.s t4 tell &heir poUoy-maldng tu~rlors 

fll!t how bannful and taroorMChi.o.a: eome ol their aetloaa are. 
We do believe tba\. t.hll a.nd othe:r wrink.ke will be honed out eventually, but. 

why eauee the wrl.nkles ln tho 6ttt pla.oet 

Mr. CHAlkLU F. WtLLI8, 
PAom"' A.rit. 

CUARLl!l F. Wlt.l,IJJ, 

BcU~~o:n Corrsa Munwo Co., 
Superior, .A.rit., More~ 10, 1141. 

O&A.a Ala. Wn.ua: With relennoe &o tbe tullf.!ltiou ol tbe OCIIcl ot ProducUoo. 

Management. that. p rlorititt be exteaded onl{ to tb010 mines wht.N the ooppu 

producUon It at lea~t. 70 percent ot t ho total valuo In tbe oro, thlfl wouJd work u a 

lft&l. h.arclehip on oompa.t~lM that .,.. endeavoring to open up new oopper ore 

~~ 
. 

In the cue of tbl:t comp&ny tho property was reeenUy and 'Itt'/ tbo~bl.r 

~amjned by_ enl{lnMra reproeCntlng ooe or the large mining companlcll and 

ae~oua conalderaUon ts being glve.n to au e~Wntlve det~elopment. program In t.hc 

belief that a rich oopper min• wm be developed at. d~lar t.o tbe hi,gb .. rado 

and doop-ooa~ •~ bocfioo In ,..., -rby ) .I....,. Co. Tbe •- oo lar 

rnintd A& and near to tho aurfac6 on our property aN tborou3hl1 o.a:idbed and 

leachC!d, ,.lth tllver and gold predomlnatJng. With grM«lr depth tho eilver and 

&old nlue. deemuo and the ooppe_r lnc.rea~e~~. In thlt diatrlct oxidAtion goee 

..... and <be malo ore bod7 ot 'be Map>a Coppu Co. hal ilo apox be•• een tho 

• 
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. ....... byOol. C'"'lf't D. ltu~t.tord. CJ•OU Al4tto,J)le hort"-'7 oiWw, 0'rttn4~t; 
Ca.dlo..,.__, ...... &:TAR PlloMlk. Arb.. M ...... U,1""" 

llow ~hsrAUN p110a~na Poucs:u U.urDICAP Otra AU,.OVT Wa Erro.,. 

td u before ln t.hla toriea or talk• oo oattonat defeneo, and more 
1 h:t,i '"nr ~~&: 00 wlnnlog the war, thllt. 1 oonsldtr it tho duty or ever1 dUaeQ 

reot~ Y t..~llon to wb.ai ht btUo\·ea t.o be tlliJt.akoe made by our pubUo omcltJt: 

~d I t!,·e told 1ou that I considerit.tbedut)' of tboee wh.b a.o lDt.lmateooooecUoo 

with Waahinctoa ofticlaktom to co to kt for the oo~ of eueb mlltak._ 
8tra11 e LO 1ay 1 follow roy own ad•lee In tbll matter, m1pite o1 c.b o1d adac-: 

1;>() t. a ~awyer ~ol. trying hit own s:ultt. I went. to ~ton the matter of mnltary 

der u 1101 for our dam~ and uUUttee-&nd t.be guardl are hero. I helped In tbe 

~palp aplnl\ t.be mlJ\.akeo prioritJee ruliog alf&CtiD& lrr1&at.lon equlpmr:ot--

ud tbe milt&tea hue been conoetod. • 
Out. oow wt b&\'0 ~me up against a mi&take In prionUee nallnp tha:t. t.ak• tbt 

rl\nd ri:~o tor abtolute lunacy. I rtfer to the rt(eot. order cuUJ:ng: down tbe 

~rlorlle .. 1 t.andh1g or mlnCII having SO percent. or over or tbolr value. io gold aod 

•Uvt'r TheN lt no uae mincing wordt, or pclllna puoches1 tbla 1110 abllolut.ely 

at.u.rd tbal. dM»t ree;pouaible for ii. auWHD&~ca.l~·=.vic:t t.ncmeelvet ot abeol~t.e 
and complete S.n()ra!K'e abcM.It minln& Ia alltta P ~ by \hia ~ eoo•~ 
t.hemaelvea o1 nol. havinK t.M faint.f!llt kLt-a about. wbU-10 ooD..IMC'tiOo whlallllD­

lng -will or •·1U not be helpful In w·lnnlng tbe war. 
Now naturally alooe It; l8 ob\•lous that Lhia ruUng- lt not mat.erlaUy modl.nod­

wiU have a dired. aDd autously bad effect upon wlnning ibo w11; an~ alooe my 

tuptrlor ot&etr, the Seerew.r of War, baa eo ~rt-ID&Ddous A ,..poolibaUty ln out 

war tt!ort the ftnt tbilll! I dlclwben tblo lllllr rutiJ>& tbnalened tbe mlAlollad1WJ 

11 a whole, and 1\ra~o m loerab In f)Artlcular, wu to eh dowu and write a leu.er 

to tbe Seerotary. Be~ It what I wrote: 
PuoctHX, A1u1., M oreA II, 194-f. 

lion. Ua:qr L. Snw.tcul', 
S«rdo'r o/ Wa,, ~~'•Muef(Ofl1 D. C. 

DlllAR Ma. SacuT.\aT: Aa vour elvUlan aJde In the importan:\. minlns Su.k 

of Ariz.ona , I would ba derelict.' In n~y dut.y i f I did not ea11 your att~ntlon to lbe 

incwltable hAndicaps to our ••a.r efJorta that would follow iho reec.n~ order or 

Dr. Wilbur A. N~bon •. \dmlni.stra.tor or tbe Mtnlng Branch ot tha War Produ~~ 
8o&rd. Tblt otdtr, un'- eithn revohd or g~UJt modified, wiU plate a ou~ 

of ba.ndica~ on our eondue&. or tbo war, and alnee ,.ou have •uc:h trt-mfl)(loul 

re&pon.tibihtlet In ~nylng on the war you abould be informed by pt-rtOnt w-ho 
kiiOW. 

• , 

I tta,•e lh·C!d aod praeLifltd law In Arlaooa for over 86 yean-mOiit or itU: 
mfnlna eamf)8. and muth ol h eoo~rnlnc mlnlng. l am a put. chairman or__., 

Ari100$ Small )Uoe O.,trt At!!ot:latSon. I have.C.U<tied the problems ol oat.-. 

dcf~ntt, and pi'HoChtd national prepartdnea~, for more thAn 20 J'e&r'St t.nd I ban 

acth·ely sided In the IHUiot~al prtparedn~ e.ffort11, u civiliAn a ide to tne Sttf'fWY 

or Wt~.r, for 12 yMN~. • . 

I ean as~ure \'OU, out. of mv lon" upt_ritnce and obM.n•aUon of both m~~·:f 
rutten a nd of ihe probltme Or nat~l dcl'tnte, that tbil ordtr, unleu rt\'~ 

will hl.l'ldf~p our ,....r propam in all the followlna way~: 
l . This ord~r • ·UI seriou•ly tnttrfere with the produdion of 1\.r&~ mttalt­

t"'PI•ar, le-ad, ·lint', mangftntee, htn~lNI and othefl. 
2. This or<icr ••ill prc\•ent pul tlng fnlo production la.rac numbert of oob:let 

t..aP&blt! of produel~ JJtrat~~c meta.ta.: now rt'&dJ t,o produce. 
l. Tb.h order wW mah lt. inertUiql,. dl.m('ull; 1f oot hnpollib\e, IO 6.~ 

further mintnc dtvelopmt.n\ and produtt1on of t\ratq.{e me'*"'-

• 

4 Tblool<ler 'lrill_,.... I --~tuou.o--~· 
,, very lmpoRoat.. botb f rom u.. uadpoln•"' -· -ty """"' ..., .... 

5 Tbloordor wW outomo&iooll1 tloprlvo tbe Oov-• of o lorp -b U.oomo, 

bodi1 aoeded 10 .,..,..._..., """"'*• tbU--- tbo lupoJ' .. o JIOUDJ, 
Now let. Ul amplify U.. P ot r ll a liWL I ban ealcl thN t.bir order wW 

,.r1ous11 u.torf .... witb u.. ooodue<loa "' .....,. - a- 1o bow: n. 
large produ .. n ol ooppor ud oUw RroiOCio DIOI&Io oU bo .. - tbot NQuire tbo 
addition of ftuxio& oroe for uaelUoc . They buy t..beM oro~ ool,y wta.o 'hty Mrvt 

t.hil purpol6._ Tho ONII t.be7 but ue produotd, atm.o.t. excha~lvel7, b7 mlo• thai 

..Wbecloeed do•·a by t.bJIOI'der. It would ooatmore. talc:tmoremaCh.lnery,eu~ 

ptieo,ondtQulp.,..t., w pro-ridootbtr....,_ of ~a ... ., tboo 'lrill boNQulnd 

., coa•i•ue •bo operolloo o1 U.. -• - IIIPpl:t!Dc tbom-oad t• would 
LAke mon·thl t.o develop t.bem. 

In addltloo
1 

tbe actual tact. an tha t. • la.r(Jo peroenta«e, a lArge maJority lA 

fac-t., o1 tbe m nee produci_DJ ttra~io met&la oould not. operatA!~ at. all it their Grell 

dkl oo&.conWD enouc:b 1014 aodailvert.o w:-yat.Jou&.pan.olt.be OOift.ol opera.tJ.oD; 

and there are lar!!• oumbon o1 o..m, w- productloa of .-...Jo mtiAio lo 

ImpOrtant., that prOduce &Old and eilver fN' abovt this a.rbhtV7 ruUnj. 
( bavo aald that thil order will pNtveot pultlng Into productlon Important 

proe:peeUvc producen ot alratfelo mct.Alli for inaL&ncet a fow daya 1.82tthe Stac.e 

t~Krtn.ary ot t.bo Ari.&ona 8rna11 Mine Ope.ratort Aaeoci&tloo noii.Bocl ur. Nellon, 

who p:romuJca~ thi.IAbtu.rd Older, ola cue In Ariadna of a mine rea4Y &o go l.ato 

produetioo whb ore tha&. FUil8 300 pou.nda of ooppe.r t.o tbe lOD, 16 \(met wba&. 

many of t.he large minet produce--.ret becaUM hie ore hat 10)4 owaeee ol gold and 

111tver, this order maketlt.lm poaelble for b lm to operate. And what.. happened? \ ttl& 

T••odayalAttr the man who made the order declared that. It would no\. bo rnc:idi.6ed. • 

nw. \biJ o:rder will make it inuu.eil'lgly dllflcult.. if not lmpoMibat, to finance 

\be developmeat and opention ol more mioee to t upply more ol 1be needed 

l&ratesic metala. Tb.lt It alm01t lt-Uooeridenl. Wb1 ahoukl U)'OOO Lake a 

chance on lnvt~~Ung money in mine development U tho1 can aoticfpat.e that. jutl 

1ueh ridic.uloua orden u this ono aro Ukcly to dC!llt.roy t.he development., oloee tbo 

mJoe,and 1011 t.bei.r inveeLmentf 
That tbll o~r wW c.,.te wideapN6d UDemploymeot., wbJch is eelf~\•klent. and 

~~~ no dabora\ioo. ' 
Thai. 1hll order wUI deprive t.he Oovemmen&. of a J.arce cub lneo.me. bldlt 

noeded t.0 purchaee war auppl~ tl\ae does no1 coet. the r.aspayert &01ll\lng. Her& 

II ho•· a.nd why: 
l'nde:r tbe 8Uver R6ooo&tlsaUon Act of 1G39 .Uver produoer~ahip \0 t.ht Uoltert 

St.a\el mint.. Tbe mint oolnl S.S pen:en&. iDto .Uver dolla.rl and tt:nd.lll. N pay. 

mm1, and reWM 45 Pf-reeD\ M ~" tor recei~. ban~, oolnlns. eto., 

lnO!I\. of which I.e clear .P-roft&. to tb.e Oovemmt-nt. LUI. year thiS amounled to 

ntnrly $40,000,000 t he Oovoromont. received, which d1d not. cott tho t.ax:payer~ 

a.ny,hlng, and which would buy qult.e a few planee our beloaa:uctcd foFOM In the 

SoUth Paelfto need .o badly. And Dr. Nelaoo blithely prof10118 to tiOJ) thLt eource 

ol re~ue to tbe Govemmeot. 
Taken altQ~etber, Mr. Secret.aty, l.hLI order re&ebee aueh Migbta ol ablurditJ, 

and disciCJt~te~l!lucb depl.hl of ignorance rec•rdlnl t.be actual f.att in mining 1\,.... 

1~glo metalt, tllat. the Ens ll.sh lan&UAge hardly contain• atrong e.nou8h t.cnna to 

dcnounGe It. 
I am fuUy aware, ol oou~, that. this order oomea from a bureau O\'er wbicll 

rou have no oootrol, jun u cnoer orden and ndlnp wbleb Interfere whb the mo~t. 

tl!lident funetlontng or tour Wa r Depart;ment.. And, I am .UO fully aw~ thal 

tho people of the United St.at.et, whenover anybody or any bureau &eLl ln you.r 

"'' A.Y in earryln1 out tho tlno job you trc doing: h1 \\'inning t ho war , will baek you 

"Pin demanding that. lbo ordert that. tnt.e:rfe,. be revoked, aud the perwons who 

'-"e aueh orde.ra be releued where t.be)' can. do no more harm. 
I do no' ..clvoeate tho Ja~ ayaem of barf..ldri, tor \.hoM wbo madt ~r 

mistakes, but. 1 •urely hope tbat 10met.b.ln1 ean be done \0 correct. thlt m•jOI' 

error, and elimina te iboec M~~nrlblo for it.. Wo havo no plaoe in thll Obvern• 

mL'l) t., at thll tlme wben we are 6ahtlns with our back• to tha wallt for 'be _JJ~rva... 

tlon or human liberty. for ~ple whO mate rNb and ablurd omert that. IW!tUIJJy 

damtgeourwaretrorta, and, I ca.o promise you. Mr. Setrec.a.ry, JOOperotnt..upporL 

from t.be peooJe or Arbona io wh&&.ever dorw you matt 1.0 eu:re thil tU-u.aUOo. 

RKpectfulfTtubmltt.«<. 
CoAfiLZ8 Jl. lhnuarOIID1 

CDtOft.ll, Cill'iUan A•'dt ~tilt Stcrdorv of1Vor. 

Regraded Unclassified



81LVZR 

You ml&ht. pthtr trom thlt Jetter that l a.m a Uttlt "bet up" ., ou.r 'Uri 
RomNt" u8ed to ,.1, WtU, [ t.m- 1 have beeo In pubUe lite for 1l:lOre thai. , 
enen.llon and haYe obttrved matlel"' aft~loc &OYertuoectal aetlridelmlleb 

Ponger and. I know of no l.nltADCfl where tuob completo tnepiltuct., IUCb ab711111 

lJoo...noe or tbe ae.tual faete and the Inevitable 1111ult.l, bu led to •ucb an Inez,. 

~~;..,orr <ltiJotl wllhiA the oouod ot my YOico wDI write to ...,body 

or imponance In Washington, and proceec. q:aln.tt the oontlnuanco of tbia at:.trd 
order which if carried out, wm cloee down our mines by \he hu_ndred, and male 

It mo" dUftcuU. and upentlve to produoe •trat..tglo met.aJ1, and whlob wlU blltk. 

rup1. rna.DJ amaJI mine ownt:f"' a.od optHtort; tllat will throw thoUM.Odt oiDae 

ouL of wort and handieap mlnlDs: devt&opment thtouchout the W.c. 

1 hope u1at. Representative~~ In Congr't$$ or every mining State will rile up 

and make Lho welkin rinc with denunciation of tbJe l l'l~ble example or 

buraucrtUe bun,sJJns,. -
1 bopo tbaL 1he _.,.,.and -nlm ollhe ll-1 1'>.' will deoouo .. 14Jo 

order, a.nd plate tbe proper h.ef.dJtt.r on &hll pleture or the d'uacet who 111 

c.apable of eueh lneompet"noe. 
The miners of the West. a.re good Americana.. They are •orlclog bard aad 

tut- n.t1 are Ptrformin&IOme or tM moat. utelul and neceeN.ry funoUoat m 
eonneedon with the war. Tbey are produciDc the mlnerall without w-hltb ,.. 

would be compelled to fold up and let the yellow termlt.ol or J&J)*.n eat. up \be 

foundMiont o( our llbertiet. 
We etn.not a.t1d ,.,.e •iH not ptnniL eomo Jgnor&ot bure&ucrat l.n Wuhloctcm 

to put our minlnc fndllltl)' out o1 bualne&~, nor to make Jt, lm))OIIIble tor ou:r 
m.inf!.h to do their •hare In wlnninc the war. 

The exeul!e offered is Umt tach eue can be hcerd on Ita own merit.. Thla 11 11 

tilly u the original order. f.;ach cue would be heard by tho tame man who luuecl 

the ridlcutous order-and how fat would they ~tt Tbo amall mine own~rw aad 

produetrw ot the Weet eannot a«ord to so to WashingtOn. Thor e&llD<K &!ord 

to employ high··Prleed repreeentadvf!l! to go there, to fr~ht. for tht:lr rl&ht to uSA 

And aerY(! their CO\II'Itry, and they cannot. afford to rema.rn In Waehlngton and wait 

their tum for a hearing before people "'ho hAve already made up their mlnda and 

made tbt:m up .-ron&, u \be man did who issued this order. 

In clotfns, J appeil to you, the trnall mine owoers and operatol"', to lel out a 

rollr which wiU be heard throughout. the Wett, and pry tb18 man loose from hil 

under1•innlng. Wrtle your Scnatori nnd CongrOMmAn fo r action and rdie:f. 

Let. no one interfere with your desire to do your part. in w'Lnning the war. 

I thank you, &lid s-1 nipl. 

(FIOID Amefi(U )lt"'l Markel, Maret! 7, lk21 

Tu1r Mn.u.a L.ut1U!\"TH IN WA.s:HIHOTOs 

Our War Production Board hu lllued an order whieh donies &bo u~Se of pr'fllltnt 

blanket s>riority Nt.tlngs to mlnet wboeo production con•l•t.t of gold and aDvcr to 

mMC than 30 putt:llt of tbo total dollar \'olume produoed. 

lmnM'dtately on promulJ&tk>n of tbil ordtr, WNblnJ(.on wu dtlupd wl~ 

mine operators -.'ho could pt. to WaahJnctoo ovemJgbt by tong dittance telephoot 

W<'SS&.Ket, and by t<"ltgrams prolelsling against thla o rdOr a.nd ita Inevitable reeul\&. 

Wltbout diseuWn~ the que~tion a.t co when 1. min a lt a gold min& or a bue­

met.al mine, and lbe f&el I bat the a\'trl«fl: m.an •ou•d be Inclined to uy tbi It wM 

•«<kl mine if more than 60 ptret:ot. of Ita produe&. ..,.. aold. Jet. u. eee wha&. bll 

beppt.ne<i on the 30 pc!~nt I>Mls of .the order and what would happen on a~ 

ptrttnt bu.i11. 1'ake ~pecifienlll' the State or Utah whera t.be.re aro five ameltc:rs, 

more than lo any other <!ne mln og dhtriet tn tho oountry. To amelL tbo.elu.lllde 

01'8 of topper and Bel, 1t it a me&allu~c.J neft'!lllity that. they have allieioutllilL 

It 10 hapJ)tOA th.al there are minin« e.rnpe, In Utah. eucb for eu.mple ae'ltDI.Ie. 

whfeh ntlne nolhhtt{ bnL dry ailieiout 01"<'8 of gold •n'd ailvar. Thete dry Jnldous 

orts Are tho ablolutely lndiP.ptni!Able tluxin~t_ ortt needed by the smelter~ to pro­

du~ the toppt:r and le&d ••bleb the Nome " tar Produet5oo Board •nd omoe ol 

Prft Admio,ltratton ttll Ul are Ytry muc:b abort ot war needs. 

Undoer this Ord(lr, tht:rtfo~. tvt-ry one of theee mine. produel.ng dry allktool 

gold Or'ft nt'C'lded for Rux would 1050 thclr priority ratinR'II and whAt would happto 

to the uutltcors? The uproar ta.used by &his ordeo:r re~utt.ed In the Ltaue of a.nolher 

ooe a few day• later dated Mareh 4 ••plainlna that the order doe. not. mean tbU 

tbe &Dlnll wW be e-u\. oil from prlorltJclil aulat&noe, but. tbat, "Jt. la felt that. Meb 

.~ eM& should be deal& with OD itl mert:t. ia order to oonee:noe eoaroe mat.erilla.. •• 

Why In tbe n&me of ftiMOn tbould tb6 War Produetlon Board ,_ue an order o1 

this nature oovertna the miolAa indultry wbleh naultt ln tbt throwtn_, onto the 

~ o'•erburden6d and overeompUoa.ted ~d overo~laed War Ptoductioo 

Boord lhe bwdeD of oonaldoria& every mlnloc oper&UOn In Wa oountry u a 

·~-· One or the Mrl!Ht. a.nlva18 In Wuhiqt.on on thlt matter had the fot&own.1 
experkmoe: Ba.vlna explained the J)OIItfon of hla mine and ita productJon ot kad 

and 1Jno ooioeidcnt with the gold and ellver fn the ore whleb exceeded the 30 

per<Oot llmii,I»WU lolormed that If he would 110 to Mr. X ID wnpo.....,. buUdlocY 

,rri.Dc z, and be would een.lfy that the &toe product~n wu Dteelll&~, and if be wOUid 
then go to Mr. 8, In temporary buUdJna U1 wins V, and he would oerdfy that tbe 

at&cJ producHon wu DeCMM&ry, he ""OUtd r~oommend ,tha.t the p~nr. b(«b 

priorh-Y ratin,g of tbe mint, wbleh had been annuUocl by the order, ahould 0. 
mt<>rocl and tie held out hope to lhe Oper&lor thai, inumuch u bit .-mmeodo. 

tiona generally had been a.pprond, that it'"' likely thAt t.hie: one a11o would be 

•pproved. In the meantime, 1'They aleo eerve who onlY 1t.a.nd and wa.lt!' 

Thll le in aecord with the poUoy o1 tllo Dapartme,l! which In ita lut reteue 

d&ted March 4, u meotlooed abov•, hu the followln& OO<tdudin& parocnLpb• 

''Bordel"-lioe eMM iD whkb there llaome.q\lot'IIUoa AI to whether tbe proporUoa 

or geld and e:Uver produc:td by a mine fl high enough to rtmovel&. from the cover­

"gc or P-66 will bO Nwiewod on ap~•l! and the rlglit to uee blanke&. ratinp under 

the ttrma of tbe or-du ma_y be pnt.eal.n IJ)6tlflc c&lel." .. 

Tbea &.ate the uee ot &DOlbtr mlM procf·uelna le&d and .~ Jt o~ ror ' • 
& yea.r and a ball at.. loll of 162,000 t.od abut Clown ao .,.. ltiO beeaUIIt under 

current c:onditlone or oott of lAbor and suppllet and uxe. 1&. could cot optr&«.e 

~xaept al. a lOlL Jf it eould get a ~ro quota and opera«~ under the new meUll 

Nttn·e premium prloee U) atlmulate production it. could rtaume. Jt, applktcl for a 

am> quota a.nd wu infonDed that lt. did not have to appl,y, that &be quo'Ca would 

l.n due time be illued autoll'l&tieally bMed on tbe 19-41 produet5on. -n. ciM&JDtoo 

111.$.0001 being oxpl,.l.ned tho operator wu informed that an application could be 

dled and •·ould be oonaldered. The ~~eatlon wu ftled a.nd lt.l t UPJ:IOrtlnc 

doew:l::lectl of at.AU.Ues &nd operat~ n.o to 31 JlrloP8 plut a. mfo.e map. 

The operator wu then infora:aed tba&. 8 coplel: would haVe to bt made ud e 
mtmben of a c:ommittee would atudy abe m.atter lbat. then they would have a 

oonferenoe and then would make th(\lr ruoommenda&lon, In t~ aneanUmt Ut• 

produetLoo or Jtad &Qd alno from tht. mine il not. fort.bcomtnc. Now tome or tbe 

men on lhil eommiu.ee or e ..,.. known to be .,.., who have been &lnl.o, lead ud 

sine alltbefr livee, and have bu.Ul la.rp pla.nta in this t»u:nt.ry a.nd abn.d. But 

lhey have no •utbority. They ean only atud.Y and recommend. 
Why It 1&. Dt!~Ct~Ury to luuo or<iel"' wbich tet up almott. illluperablo obltaclel 

t.o the amoo&.b runetionina or a neceN&ry war lnd~ only to have to oonoto&.raie 

&he entire laaenult.y ol ov.,.body conotmed In dacllftt ktc:al ••111 aDd lDMDit 

bordered w-lt6 red tape, in an e.tJon to remove tbeee obit.acfeef 

The various moltd omcoa of the War Production Board a re now- Inhabited by 

tbe.crea.m of the mlnlnc profeulon. At every turn one moetl old friend• rrom 
AI~ or South America or the variou. minlq di.ltrktl In t.hil couotry. Prlvat. 

capa_tal hu t:nttttd thtlr Judament. on the ••penditure otlitef&!IJ' bul)(lttdt ol 

nuli!ON of dollarw In the ovtlopment and operation ot mine~. Tb&l tbe1 have 

Justified thlt tro1t. both In tho wa.y or lntegr£ty and proto•ionaJ ability 11 •hown 

by tbelr rile to e.mloence In tbe mining prOfett&on. Wh.y abou;d tboy b6 put io 

.u_bordlna.t• J)Oth&ona in Wuhlnlnoo to recotDmtDd to IC)DlC!OIM! hl5ber up, who 

tt1.1 hu to be educ:ated in tht: nilnln& buJinMJ, what. thoutd be dooe to pt out. 

war metalt lo the midst. or tbla matt ~rrible warT 
!f suab thlnp ~an ht.ppen In an Industry wbleb 1110 el01ely rei.&Uld W our owtl 

daily brood, It II • fair U~Umptioo thet lhe aame thins It tr&Mplrlns •1tb ,...l*t 

t.o.ot..ber IDdU:Ilriet we are not- fa.milla.r with and i&. II alto a fau MIUmpl.ioQ tba&. 

!~IS lt one of the reuoos why Prealdent Roolevelt. is d!l&resaed at. tbe number of 

JNI.!"fL3ll<11" whom ho hu ordered ou~ or WaahingtOn a.nd it is altO a fair con­

elumon that. we do not. kno•· aoy moro about running a a•ar than 0Mrge Wa~hlns­

lon kDtw a bou-&. a Ford ca.r. 

The chair reeogni•oa Senator MeCarran. 
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ITATDIRT 01' TBB BOl'IOIIABLB PAT JloCAIIUR, UIIJTIDSTATJa 
SPATOB ROM RIVADA 

Senato McC.o.aRAI< Mr. Chairman, I t.b.iDk i~ llliP~ be well for 
, ~b t.bio aubjed with a brief hiatory of ·~9-.oceaaionod 

~ m~ting, by rea.oon of what hu affeet.ed the nunmg mdustty io 
t.ho last few mont.hs. · ed hat · 1m 

On Maroh 2 of tills year t.!•~o was .••• w II own u U.. 
riorit order of March 2-pnor1ty ratmg orde~ P-66 ~ amended on 

~arct?2 1942 copy of which hu Olready been m~rt.od m the record. 
Pursuant to'that ordCf,.Mr. C~airman, a nllJl!b<!r or meetingJ were 

held l.brougbout tho mmmg reg~on1 one ""l'eciall,y •~ the M~ey 
School of i\finN in Reno, Nev., ana one t,t D~~vor Coi2.:J a~ which 
mining operators and miners all~ded 9wte li . : '1'hose hear­
ings were repor~, and the record I& avail~ble at t.hia . e. They are 
somewhat voluminous and need not go ~to tho rooord here, but I 
think that they ehould be before tbo comnut!<le. 

Punuant to tho effccUng of tho ~rder of ,March 2, 1942, and b7 
reason of the dlecting of t.ba~ order. m t:h• nunmg Stat<l8 gcncral.ly,•l 
was my privilege to offer a ~luuon m t.he ~1:6 or the Umtod 
States, Jmown uSenateResolullon 232, of tbe.legialativodayof M~ 
5 and calendar da.f of March 25, 1~2. .I t.hinli: that !hat resolution 
mighl well appear m t.he record .at ~Ills J!O~I. 

The CuAtllMAN. Without ob)eotton, ~~ IS eo ordored. 
(8. Res. 232, lcgialaUve day of March 5, calenda.r day or March 25, 

1942, is aslollowa:) 
fS. R& 211. mb c-.. i4 -.1 

a&IOLVnOff 

1latlMl Tbollho opodal eonunit ........ lAid pumJADIIo a. -. 187, s.-cr­
roort~t Co~,,.~\() AU8Uii 10, 1036, or an)' dUIJ authoriaed tuboommlta. 
tbtreor ilautboriJtd and di~t.ed to make a ruU and oomplet.e in•ettlpifoft wi~ 
mpeet.' to the origin or, and the necet~l\)' ror, t he amendment made on Mt.tU t, 
Ul42 to Prtrerencc UaU.ng Order p ... 50 (rel"lng to preferenoo ratlop for dell veri• 
()( m'aterlala ror mlnln~ enterprlaee) under whlcb minM are exclud~ from tbe 
beneflUI o1 aueh ordu if mo~ than 30 per centum or thofr produot.•on In doUt.r 
value CIOnlliltl or sold or &liver, or both. Jn con.a.ectJon wltb •uob tov~t1ptloa, 
\be oomminee ahalluctJ1ain and decermtne the extent t.o whleb oonuderatJoo 
...,Ji,·e:n,ln maklnc lbea.mMd:mtnt &o-.ac.h order on Ma.reb 2. 1"'-2, to tbetft'ect 

o1 ""<h ......,dm<nt on ( I) tbo mlnlo& lnd""''1 in ~oeral; (2) tho-~!,!! 
hundreds ot communltile whieb AN wholly oependen·' upoo mloa p~vu ... .-.,.. 
sold or e:On·r, or bot.h; (3) the cuuUon of addi~ional unemployment 1ft mlnllc 
oommunlt.iet; ( .. ) the extent to wbleb •liver may be uMCl In the war .effort II a 
aubat.itute for ttrategtc,~ minerals; (6) LhO ac\.JviLtee of proepoct.orll autehmg for or 
dlsc:overice ot alrat.egfo minerala noedcd for t,be wa.r etrort; a.nd (6) tbe l~tbo 
tax revenue to the Federal, State, a.nd loeal govemm~ntt roeuli.log from a 
el01ing of mlnloc toterprites whleb are unable to tee~ure ma.tt:rlall for tb~~ ~ 
t.inuod opuatloo. The oommil* IIW1 ,.port 1o tbo Seoat.ol at 1bt :;:;;:: 
p...:tieablo da~. tbo ...Wto oiiiO ln•oo<lpt.loo, tocolber with loO ,.,.... 
tio~ if a.ny, tor oeetiiU'1 ~doo. • 

• ~or the purpofel ot lhit rtealut$0o, the c.om.mfttee, or aoy duly a.utborllld 
eulxommiuee tbctrtOf, Ia autborbtd \0 hold aueh bearinp, to ti~ and act a~~ 
'lmee and placet durin8 the aoeaaions, receuee, and adjourned periods """ 
Se\·en\o)'·~venlh ond •ueet~ding Congn."MCt1 to employ auoh e lerlcal and oLbtlr 
w.lat.an\.4, t.o roqulro by eubJ>4'na or oLhorwlae the attendAnC-e of euch wltnC!IMCII 
and the produC-tion or aueb oorrOIIJ)Ondenoe, booka paport, and doeume~t.l, to 
admlnlste.r •ueh oatht, to take IUC.h t.Mtlmony and to mako 1ucb eJPCOdJt.uret, 
N ft. det.mt ad\•laable. Tbe 001-t. of ltt-n~pb{c $8f'Viael to report. aueb bearinp 
abllJ I'M)t> be In u~ ol 2.5 cenu per hundred word~. The ~ of &be ~ 
mitt~. wbl<h dlall no< u....t M,OOO, oball bo P'ld lrom the OCN>tlDg<nt lund ol 
1bt &:nttf upon ,.outbtn appro,·ed b1 &he c.bainnan. 

IIL'ID 

Seno~tor McC.utAAX. I noUce, Mr. Ohainnan,,that Dr. Nollon has 
•• kindly collB<lllted. to be ... u. ua lhia '!'OrD!ft~L .Purauant 1o the 
req'i:oo~ of t.hia comuut\ee. I &m wondor~DC if Mr. Batt or Mr. 
Knowloon ..m be p-t. Dr. Nelaon, can you t.ell ua? 

Mr N&LOO~'· Mr. BaU'a office called me and oaid that, a~ tho time 

11,~ ~ueat came t.o hit office t.hia morn.inc, he had alread}' len the 
office lor aome appointment at tho other end or lown. They oaid 
ti\Ol' would try to JooaUI him, bu~ lhey had boen unable to looatt- him 
at tho time I left. . , , . 

Senator McCARRAN. A very ml<lrot~t.ing arltclQ ent.itled "A Met~t~ago 
to Mino Operators and Manufacturera of M~ M6cbinery and 
SupplleJI" by Dr. Wilbur A. Nelaon. baa been publiahed in tho Engi­
n..,nna ~d Mininlt: Journal for April 1942. I~ a not lengthy, but it 
is Cull of exceedingly in~f\llting matw. I l'elpectful)y auageat that 
it be mado a part or tho record. 

Tho CoAtRMAN. Without object"ion, tho article will be plaood in the 

rooord. • ll 
(Tho orliclo rerorred to ta as fo owo:) 

A t.t .. .-oa '1'0 M.ua Onu'I'Ou J..MD MA.Mo r.unvuu or Mr:NI)rfO M.lc&IH&at ..,• .._ 
•n Sunuu 

Br WObur A- Nelooo. AdmloiotniOT, Mioln& B,..eh"' Malulalo Dlrioloo, War 
l'loduclloo 8o&rd, Wuhln(loo, u. C. 

In eett.lns up tbe Mtnln1 Branch of the Material• Divi!:ioo or the Wa.r Produo­
don D06rd, elaar reoognltfon wu aiveo to tho ft.o\. that mlnln&ll No. 1 war In· 
doatrt aod that cert.aln metal• and nonmetallto tnlneraLs are prime ..entlalt to a 
MIU ... rt victory. No other tnduatry rival.J mlnlna In the eeee.ntlaJ ch&rt.eter of 
Itt produc:.ta, DOT c&a an)' otbe.r loduatry make '" ruu contribution to the ... , 
without. t.bem. Planee, tanb, ~01, ablpt., and all lbe lmpJementt and inllnl· 
JDeDt.l ot modern mee.b&nllld wlift.re c:aiJ for met&1a in e't'ff'oiDereM'l.nc qu.antJtle&. 
Tbo -ual chanlcteT ol •- ,..,. matorialo 1o ulomatlc. 

To \be mlftlo.s: industry tb.lt ia a t. oeoe • mate. of pride a.nd reepoodbDity. 
1"be vef1lmportaoce ot t.he Industry eatl.lllan ~ual me&~~ure ot obUaaUoo to see 
thAt mlnertl!t are produe«t In quant.ltr--nd ln tbne-to iotuN vfct.o..,. The 
nted wu nevor to crit.loal; tbe Ume wu never eo tbort. Aa PrttldeM ROoeevelt 
bae to we.U uld: "Never before ba•e we bad 10 llttlo time fn which to do 10 much.'' 
A heavy duty and retpOntlbUI\.y, tb~relore, rtetl upon us who are AMOClated in 
tbe mlnlng tnduttry to jolD loroee 10 that mulmum produetJon wUI be made in 
mtnlmu.m Ume. 

'TbJt wfll eall for ntreme meuu.ree of eoo_peratJoo to wbieh we .,. not. aoeu3-

tom«< In oo...W limeo. 1< wru eat.oll sacri!loo ol oell-111- and dl&loeatloo ol 
tut1oca&ry routine. Bu' ordi_nary procedure~ wru not. meet the emtrJeOeiel cA 
extrt.Ordina.ry timee, 10 we m\Mt. eoord.inate cloeel;r the eft oN of all t1tmenta ol 
the Industry U we are to tuncUoo elfeettvel,.. Mlne operaton, manufae\urers, 
and the Mining Branch or the War Produetlon Boa.rd must unlto In • determined 
eiTort. lO reftcb tbe goaJ1 eefi up for our armod toroee. 

All AdmlnJ.ttntA>r ol the Mlnlng Branc,~b J have feU for ROMO Ume that, in 
*"bllthln'f/=re:noe tt.tlnp mlne operator~ and makers or minlna rnachlnery 
III'OU.Id be otl a pa.rlt.J ';At.b maktrt of munJUo01. Reotnt. ame-nd menta 
to prefmnoe rating ordeN and ~ for mine operators a.nd maoufac­

'"~" o1 mlnios maelrl..,., ""'>tctcvel1, 1mpltmon~ that~· Thor Ill•~ 
·- two lmponao• aroupo bleb ,.tlop I« -Ual ropau -. and pro 
for delivery ot e8l!leotfa.l new m.t.cblner:!_ and equipment OD advanCll appUcatf~n. 
Tottether with preference rat.lns order P-78 for amettersand re:ftnen of f!!Mtntlal 
•netalt they provide tor tho roqulrement.l of the mlnJog it.ldu.s&ry from J)rotptetinc 
to 8roductlon ol metal. 

11t Prclet(!nce ntins ordert alone will not accompUeh a.U thaL IJ d~red. Wo 
muet tnlln &be aell·lnt.el"f!!lt ol opeNtors and maehlnaey maken,ll wo aro to lnturo 
adtquate tuppUee or rept.lr pt.rt.e &Dd ra~· materiala. The requlremt:nte ot opera.­
W>rt and 11.\aoul.eturel'l u.utt be lDYent.orled and bow tar in adnnoe it nnr 
mat<rlala are 1o bo ...,....kod and an-lAid lor their-- Take a quid< poee 
•t lht cold Jocie of the ahuaUon, and oot.e the lDeYI\able eonelua5oa. 
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1. Mlnerala are prime wt~:otia.lala tbll war. Tbe7 JDUit. ~ produeld la. • .,. 

~~'l.~cloubloo and trfple4hi/L d.o.fo, aud 6- aud 7~ weob. 

3 lncrtNed hOUri of operation add tO the WCI&J' &ad tar of~. call for 

mo.:e repalr part• ~d ultlmaU1y for new equipment. 

4 Mauulae~ri'ud ouppll.,. ''""'"' moeL IJllo abnorm&l demaud WU.. 

(a) 'they blove in advaoto a r'"''1 lair Ideo ol iLO macntlu<le, &Od (.) - tf 

&<f1 uato 1uppliee or crt1lca. raw n'l&terl.&l• for fabrieaUon. 
f' 1be mme operutor holdt a.n lmport&nt. key t.o tho 1llua tfoo. Be alone e. 

make a ralr eeti.mAVl o1 btl own rteauirtmtnW ~.ander curre.ntope_rt.tlns tiOndftJor.a. 

G Tho Wtr Producdon Board boldt tbe erlUcal key: IWJU!II:'{• tiM poww to 

oa.rina.rk tor uae bv m&nuf~oe.turors tho neoouary quaot.ltiel o ·raw Ill&~ 

oaoo tbe primary )nformallon hu becln t uppllad by opcrato""' The Mhlllai 

Brat~ch 11 u!ll'I;R aJt ol itf mere* lO aee that tbfl 18 done. 

7 Tho Inevitable ooncluaion it that operatort mwt lnn.ntof)' t!wtlr Deed~ b)­

quArters tor tho ~tnalndcr al 1942 and att.rly 1043 and notlty tholr custo~narr 

IOlppliono o1 tboir probable ~ulmneolo. Being lbiUI ro.........,ed1 maoutao~....., 

1hould lt~~form the ~Unln,s Brant.b of tbt.lr needl. Tb4l requlthe que.oUUe. ot 

raw mate.rl3lt can tbcn be earmarked for futuro u!ie. Only In tbia manner, ud 

with the tiOIOii cooperaHon, can any reuonablo eatlmate be made that. will 

in~ure co0l1Duoutr11ioe oporation at. the peak ol produetlon. 

Another ob\•iotUI duty rema.in1 to maoufaeturers In tbe lnttrett ot OODitfTt.. 

tlon and coonomy
1 

And that. IIJ to J1mpUfy their Unea of produe~ abandoa­

tn1 no~tial ttylol, aUet, and vazfeUea, and oonoentratlng their ptoduo­

UOn ttron on the mott tMendal. 1"be opportucit.y for timJ)lUicaUoD ~ 

ably i.8 not. as Rrtat tn the field or mining equipment. and auppUet aa In IOCIIe 

othtr Unee of manufacture, but tho poealble econornlct should not be overJooktd. 

Now It a 300c1 lime to dt&D boUM and not.l!y the mio.tn&loduatrr of your deelekla 

hIs fmpoe:sible w o•emtlmate tbe Importance of this matt« of~ 

to• the acUviUee or thc mine operator, the equipment manufact.urt.r1 !LDd tbe 

Mining Dtt.l'lcb ot the Wa.r ProducUoo BOIU'd it mliliog it to ma.ke lw vlw ooD\d. 

but too to tbe wu effort. J can •ure all eooeemtd that. the Mlnlo& Bra.oeb ril 

e:xen:lse itl power a.nd authority [o Che ioteree\ol ma.xlmu.m p.rodue&ion ol eeeeaCW 

met&Lt and ooomctallio mlne.ralt; but. we oan bt otrootJve only tl opera\Ort t.aQ 

lht uoub~ to •.ell manuf.c:turtrt whaL they need. Most ot tbe l&U.u b•t 

alf"Mdy lnformed tbe ~tinln~ Braneh ol their requiremeat.. 

J'robably a rurtber word Is ne«<ed at. tbis: thne in explaoatJon of the ame:QCS.. 

.,.." to pre~...,, .. ratlnc orom P-56 and P-66-a. 1'he prlnelpal ahangeo.,. 

lo l.bo lollowin& elf~ .. 
Complex ore mlntt, wbJeb pl'Oduce amount. ol eoppe:r, lead or aloe. needed 

In tbe war eiJort., will conll.nua 1..o receive tbo priorll.y bencit. or prefereooe 

ra.UQI ordtT P-56. lrretpeeth·e ot tb.e amount or gold or 1i1ver produced. Tbe 

ame w-W bt true for mloe. producing IOk:eout ore1 MONI&l1 for tiM ooatillutd 

ope,.tk>n of tmeltera. 
The A-1~ raHng for rt1>air of aetual break·downe lt continued In t:lfeot.. n 

...., be applied OGly alto adt"ADoe approval by the D~lor ol Industry Op.rallool. 

An A.:..\-c ratlftJ is liven to dtllvt'rk'll to fMC!ntial mlnea ol rePafr pa.rW for 

e~~C~ntlal nu.cblntt. An OJ>erator Ia rcatrlcted In ap,Plylng thJ• ratios to a quoc. 

e.L&bllabod quarterly by tbe Director of lnduelry Operat.lont. 

All A-I~ ralln& lo ~~'"'" lo dtllverioo ol oibu ropalr pana and to oU>er mM 

when ntoteN.ry to aver~ brealc~ownt. 'I'hll rall.oa: ea.n be applied OGb' atw 

adva.oee ftJJJJroval by the Diroctor or Jnduat..ry Operat-ion1. 

~Uvtriel at eMtn.Ual maclline'7 and f!Ciuipment. reoelve euch pret~noc ratll\p 

" may ba ...,._. by !he Di,..IOr ol ladiUiry ()perallooa alt.er ad•ao .. .,. 

pllcatlol\l. 
Supplier~ can CJt.end at the same level the ratings rooelved from operator&. 

The aduskm of pld and tih'tr minetlrom the benefiC. of P-66 WM nat.uraiJI 

tbt tall3C or torM di&turbance and mllundentandinc ln the (ndUitry. Ia .. 

efT~r~ to clarl!y the 11i~uaUon I mlt.de public a at.at.ement eubet.antiaUy u roUo"": 

No. mince produemg eoppe_r. teed, or zinc In amounts nooded in our waz 

rfl'ort, ~pee:cln' o1 the amounu ot pld or .Uver proclueed by ~ch mlnel wW 

be denied priority ratinRJ und«>r order P-66. Eacb ea~c W'O.I be reviewed &Ddt 

where ft. 1.1 r~u~d I hat. thcmino '"l)roduclng noodod n.mounUI of coppo.r. leadlar 

dna. ~~ mL~ • aerial number • ·II be rt:lnJtated. Tbil will allo apply t.o m. '* 
produc~nl •IIJeeOUt om~ where tuch Ort'll are needed by a ame:lte:r in order tiO 

mfttntam lbe amelt~r's JJroduetlon or copper and lead. 
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•·We ba\·e ..are.ct,y rtlna&&&ed 'be llelial ownbtrt ol cer\&ia. mtaee. aoc1 wW ClOIIl>o 

pJeto &hil robat.ateme.ot M prompll.f u Individual mince fu.mllh ue tho oeedod 

information. Only abouL 800 mlnoe were noUfted by wlro that t.helr eerial 

oumbera under order P-&e bad beoa wltMrawo. May I """'' ..,, lblo< "'­

tnln,. otUI had !he prlori<r ratifts ot A-10 under P-100, aud lblo' tho m1oe ..,.,.. 

at.or oould a1tto u&e our ~D-1 A rorrwr to apply ror/reforenoe ntlop on epeelfto 

i~ rrom .poe.ifi.e tupphef'l wbero auch l~ma ooul not. bo obtained on an A- 10 

raH~f;.1 r al110 aay tba\ all public utllftiel, nD.to&de. and nenpapena,. operaUnc 

00 an A-10 ratin& at. tbla tbne. 
"11...,........, no obo""P o1 mloJoc lllAeblnery, tbora would be no noed LO 

weur action In rtt:ard to mfoe~ produolna oolhln, bu\ aoJd aad •U•e:r·bu\ Wi\b 

1ueh a 11hortago, and with tho veat demanda on our oount.ry to produCe tbe .,. 

seadaJ and 1tnte~lc m1ne.rall for tho bulldlng or the lmplemente of warl'are tor 

.,. and for mM7 ol our Alliet. 111'"8 mO..\ know that MCb. mtntna: mae.hinellroin& to 

a nllne whioh II part. of our dlrect. war e«on..n 
In a rurthc.r effort. to promoUs a o.laar unde.retandlng or tbo wltbdrawal or aerlal 

oumbt.rt from sold and i.U\·er mint~~. I held an inforaW OO~tferenoe in W&&bington 

.nth M ... bers ol Cotw- ~.-<Joe walem mlnioJ a...... Su'-queoUy 

1 met with opentora t.nd publlcofflclats In Reno, Nev, and Denver Coto. wbett 

J es:ptab~ the urgenoy of tba alluatlon aud the necoeatty ror eonter~ins m&terlaltl 

and .uppljtw lor produelioo or eriUoal and eutoUaJ met&la. 

At a reault. or tho eooference and meetlop l feel quJte aure tbat alter * 
oper•t..ora hAve ~ponded to my ~ueet for information and have been eltaifled 

OD the buJI of t..belr produet-lon Of gold and &liver and baae me~ they wlU 

reaJiq fba\ DO [DjllltJee ~M lniendecl and that tbo amended Ordf:.r WU neoeesaty 

to oocuterve le4.l'U matenall. 
In coucJualon I reiterate t.hc deeire and Intent of the Mining Brllnch to be help. 

ful 10 opentort and manufaetureq; but &pin I emphAIIa.e the polot. that their 

~tty coopeNtlon il tmpentlve if tbe War Produeckm S.O..rd il \Oeanyout.1he 

vtctory prOgram. 

Senator McCARttAN. Mr. Chairman, l wonder if Dr. Nelton will 

kindly como forward to the table here. 

M t·. N EL80". Y cs, sir. 
Senator McCARRAN. Mr. Chairman, it ia the view ol lito author ol 

this resolution, pursuant to which this moot.ing was callod tliu much 

good might como of a mooting with Dr. N~l80n ond witl tlto oU1or 

Officials of tho War Production Board, 01pooially tho branch of tho 

War Production Board headed by Mr. Batt, 80 tltaL we might know 

wltat are tho full intontions and what is tho purpor t of tho order of 

March 2, I &42, 1>nd that are tho intont.io111 of tho board with roforenca 

to gr~nting priorities to mines producing precious metal. 

In this respect, itt order to open tlto diseussion, Jot mo say thnt wo 

ha.ve.roporu from the various oootions of tho country, showing tloat tho 

prtomy order of March 2 ltas l<lnded to dote down minCB in lho va ... 

toua aootio113 ol t11o oountry-attd eloso thom down for vftrious reo&ol\3. 

Some ha••oaugg01ted tho~ th....,miningoperationahavoclosod down 

bcc!'u&o of the laek of lnbor. An invCBtigation into that pl.aso of it 

•nd1cat..a that th11r0 is tomo cogency in 0\01 st.at;>munt. But bcltind 

lhat, ~.Lr. Chairman, th11r0 comes another significant matter, namely, 

that ""'to l•bor throughout tho minitljf oootions of the country, cogni­

r.antol •J.o faot that the reepootivo mmos in which they ••·e employed 

<llll,<any on for Or\ly a lin11t.ed time, and noticing th&L Otrrc is oppor­

t•u!•ly for employment at much bettor wagCBatotber pl&<M1 have not 

•·••tod lor U1e clooiug down but have tnkcn time by the forc1ook, 80 to 

'l:k, and have said to their employers, "You '""going to hA~•e to 

< 06<) ~own af\}'Way within a reasonable time, so we are going to hunt 

oUtrr JObs where wo can geL b"tl"'r wagee.'' 

..... 
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The roeul~ bu been, Mr. Chalrm!"', tba~ ~- who .were able 1o 

move-the younger men of the ID!lllllg-labor populatoon-hne ill 
many ina~oce~lert their pi~ of emplo~t &D<\ gone eloew~relo 

lOOk better wages, knowing that t!'e mwes m which they were 8lll· 

ployed could carry on but a short lime thereafter, . Tha~ liae ~ad two 

very material effects. One wu to move the mmmg population out 

of the place! whore they bad boon and could be •!Dployed; the ot.hor 

waa to rnake oertain to the mine operator that "~th the !at!< ol eJll. 

plo - with the l*<'k of labor, and ooo!ron~ with the pnonty order 

ol ~arcl> 2 ond knowinj! that bis.eq~ipment and stool< of aupplieo 

could loatoz~y a limite~ tune, tho mme ot8ell w~uld hav.e to cl~so down 

even before tho prionty order became effective ~It '!Uno e•eo 
before his equipmen~ gaye out. Th&~ baa reeul~ m throwong out o1 

employment tho older mznol!! booause ol tho cloaong down or the mines. 

Th~n, ognin, Mr. Chnirman, thoro has como to us, with whatever 

degree ol cogency it may be exproased, mat>y rumon and manY. reports 

putaininj! to the granlil)g of priority ordet"!· I think it will do 00 

hnrm in the presence ol Dr. Nelson-and I W1Sh all tho board could bt 
h.,.,_:.to discuu these matter&. Though we have no evidence 1o 

support them, I think they might y.>ith propriety be d!,.tcussed. 

.Let me give one or two outstandmg examples. Two men working 

on tho MmO dump\ bnndliog tho same class ol oro, tho 1111me clw of 

rook shipping to l 10 samo point, by the same method or shipment, 

both' apply lor prioriti.._ One is gran!OO, and the other is denied. 

N11turally, tho one denied queries, Why? Thon tho community 

starts to query{ Why? 'rhen rumors start pro ond con. The imagina­

ti•·e individua sees a reason why, and he attributes t.ho reaaon to 

divers and sund~· causes, nono ol which reflect credit on the adminis­

trntion ol the \\ '" Production Board. They may bo wild and uo. 

warranted, but nevertheless arising from & condition. 

Th•n, again, \\'e ha••e a rumor that comes to ua prevalently, which 

I seck to bring out, b<causel think tho War Production Board ahould 

know tl1cso things: Thnt if shipments aro mado to ce.rtain conccrna 

for treatment, prioritioa are gmn!OO. U they are not sh.ippod to 

those certain concerns lor tro&tment, priorities aro denied. lneidenta 

are given relating that condition. Whetltor there be the least symp­

tom ol truth in the matter or not, it is enough, in my judl!"'ent, thai 

the Board and Dr. Nelton should be advised of t.be conditzoo, 10 that 

it may be relio•·ed by ()CMiit.ive aotion and positive atatemenl.. 

Taking tho aubjoot from another anglo, the priority order of Mareb 

2, 1942, states, among other things, 

Any pla.at a.etualb' tn,pced io the uu.et&oo by wrface, opea.pit, or adft.. 

s:round mc,bodlt. or in the btnt:ftdMlon, oo.noentration or preparation tor ahip­

ment of U1c proauct.e of mlnlng aoUvlty, but. oo\ tncludlna any plant more tbll 

80 peroeot. ot th6 producUon of whJeb In doUar ._,Alue oonaiit.a ot gold and(or 

.aver. 
. That order in i~ll waa threatening to the mining industry, wbe"' 

eilvor ~aa what mzght bo tormod a byproduct of the production ol & 

stra~oo me~l, aa, lor znatanee, load or zinc or ooppcr. 

True~ the atrnoephere waa very much clarified by the atawmont ol 

D~. Noleon, l>oth at Denver and at Rono in which, among oUter 

1 b.zngs, bo saod that each caso would s~nd on ite own looting and 

that.-in subs~nce he said-the 30 percen~ of dollar value ol Ute 

produ~t ,ol a mine wo~ld not militate against ita receiving a prioril1 

order o.lot was producmg war strategic metal. That is the substance 

... .,.. 511 

ol his 1~tem"!!t; I do Jl!l~ .CI.uote him eD?ti.Y· With that in mind • 

m&DY applicat.ioll8 for pnonliea1 .~ om advilea, b&Ye been made, ;;;;;! 
manY have not heeD puted, WIWe ~. ha!• heeD granted. 

My own State rellect. a number ohpplicat.iona, and I have had the 

s~te mine inapector of Nevada oome on here, and I om ~ him 

00.., to b~ hia filM forward, ao that I ma1 ...., them during the 

course ol this diacualion. They ahow the IDlD8I in which prioritioa 

have booo gran~, the minoa in which they ha1'e not been gran!OO, and 

the mineo tba~ have been cloe:ed .down by ~o of either an app~en· 

aion of failure to -w. a ~nt1 order or the !~ that the pnority 

order bad not come forward within a reaaonable tune. 
Mr. Chairman, this whole &lfair comoa about by roaeoo or tho con· 

clition that p,._,ta itaell to the oonnt.ry-a.n &11-ou~ war condition, 

demanding that all metal be curtailed in its uae ae much ae poeoible 

zwd nllocaiA!d to war activity. But the production of otratcgio metals 

and war essenti&l motala bat~ been encouraged by t.be War Production 

Board, and it wu ata~ here a~ a mooting held eome weeks ago that 

tl>is priority order of March 2 wae for the p~ of eti.mulating min· 

ing rather than lor t.be purpoee ol curtailing liUning. 

The result, however, Mr. Chalrman, baa boeil to t.bo conlrat7, • 

becauoe where ailver or gold oomoa in combination with a war atra~o ~ • 

metal, and the operator of the mine, having no other beais than the 

priority order ol March 2, 1940, 8008 that t.be producing of 30 poreent 

or more of silver or gold, or silver and gold toget.ber, cannot t~•t him a 

prioritJ order, he becomes immediately discouraged, and eot.ber his 

linnocoal beckon announoe to him that the booking will atop very 

Abortly, or he, realiz.ing t.bat a danger pr<18Cnta it..,ll1 toget.ber w1tlo the 

hazard of mining-tho baurd that naturally attenos mining-adv~ 

Ius 6nancial bacl<ers that hoeeea danger ahead bJ reason ol this priority 

ordor; and tho roault ia, first or all, a oeeea\oon or exploratzon and 

developmeo~ soooodly, & c:loeing down or tho mioo. 

The thou\l"t i.mpreeaeo itself upon me that if we are to enoourage 

the produet10n Of Strategic metals, We ahould, fint of all, ODCOU~O 

it nt homo hero in America, whore wo know that we have stralogzo 

and war essential metal&: First or all, booause it doee not then booomo 

aubjeet to hazard on the aea, where eo many ainkings are taking place 

nnd 80 much is being lost. we have it within our power, ana we 

know il>at we can treat it1 and troat it much 10118 oxponaivoly il1an wo 

onuld if we wore to shi,p ,~from !oNign conntriet. We can treat it 

with much more sooun~y here at bbme, becauae it would not., as I 

have said, be subject to the hazard that att~n_da shipping over the ..... 
But, Mr. Chairman, there baa come to the attention of eome. ol 

u~ the laet that while we are reprees~ the miner at !>omo bY, telling 

hun that be oannot bavo mine eqwpmenl, t~u• doacoursglllSl !h• 

development of WaNI&&8llt.i&l metal& and atrategoe metalt, unhappily, 

I say, tho record lhowa thai we aro &hipping and 1ran1porling '\"ffOi" 
lhe scna tboso quantitiee of mino _.ntiat. in tho way of mac!''!'ery 

and .Porta. O!lo oorreepondent in writing to mo put.il ra~or Vlvtdly. 

I think you will find it among the reporta of tho vanona mmee ol Ne­

•·ada that came into the banda ol Mr. Murphy, tho mino inapeetor of 

Nevada, wherein tbia oorreepondent said: 

We art U&naporU.na mint maehlne'7 aod equJpm~n'- \.0 South A/rica and ate 

tb<a boY"'- South AlricaD &001 iD A.a>Oriea at 115 "" ...,.... AI \bo ...,. ltm. 

wo •re dlaoOurac!oa, If aol cf.vo,c.,., mloiDc ..Urity bo,. iD AmoricL 
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Dr. Neltoo has heard all these ~ings, an~ I want to aay, Mr. 

Cbainnan, that J, aa tho author of. this rcsolullon, e>IJI'- m1 ainee,_ 

gratitude to Dr. Nclso!' for commg hero, my though~ bm.ng tbia: 

that """'that the prionty orc!er baa bad a rcason~~lo !'mo m which 

to bo tried out, and we find du.,ouragemont p~vailing m our mini~ 

industry, prevailing among t!•• muckora an~ f!llDOra, aa we call them, 

and prevailing among tho mule opcratol'l, 1t unpreased mo that por. 

bape by a round·tabl~ discu~i~n here among thoae who are to vil&lly 

intcrcBtL-d in the muuug aetmty, you, Dr. Neleo~, and your board 

could find a "'"Y to giv~ grco~r assurunco to ou.r mdu~try o,r mining 

and to tboac who by thetr mduqdu~l wea.It.!' baurd therr all '!' opec.,. 

Jation for tho purpooo ~f dovcloptng n~mmg !>r to thoae "uv lllr. 
givo.n Uleir Hvcs to tho mduatry of mmmg, wath no ~thor.avonuo in 

which to .. ·ork, and tbat otbcr element of the Amoncan life, known 

as tho prospector, tho fellow who gooe out ami baurds the ho.rdabipo 

of tho desert to discover strntcgie nnd war C6sential motal- that all· 

of thil might ,. by an e.'Presaion that w.o J?ligbt doveloJ> hure or aomo 

modification, tf you please, ol that pnonty order wbteh baa eauaod 

80 m1wh conslcnmlion, bring mortl oom!ort and indeed moro support 

to tho mining industry of America. . 

No•·, tbu is the aim and object, Or. Neleon, eo far u the aulltor 

of this reaolulion is concerned1 of bringing about this meeting. I 

believe from my discuBBionB wttb ~ou that you "'" a friend of tbe 

induatry, and ll•at your whole traimng and baekltround indicate that. 

I bolievo tha~ if th- bomtly things are brougliL to your attentioo 

in 6 homely wuy by tl1osc who know tbrm best, eomcthing can be 

dono to rrlicve tho situation. I speak first.-bandodJy of my own 

Stat•, not knowing the conditions in othar Stat.... There are lhooe 
who will •peak first-handedly of their respective communities. Bul 

t.bcrtl eon bo no gain .. ying that in Nevada tho priority order of 

~larch 2, 1942, bas bad a moot discouraging effect. 

It hu Mquired tho zeal and diligence of all of us to aay to the minm 

of Nevada that it is not as harsh as it looks; that wo will try to work 

it out for them. " Do not bo disooura.goa. We will try to got a 

priority order that will relieve the aituallon !or you." 

Exprossions of that kind have been essential in many inst.ances, in 

order to koop, first of all, tJtc investor sending on his investment to 

keep the mine going, in aome instances in it.s primary &lAgos; and 

~ondly, to koop t~o operator encouraged enough to go ahead; and 

th•rdly, and most essential nod vital of 9.11, to keep tho aetual mining 

fellow who 11008 down into the earth at hil place or employment 

rather than h~ve bin.' ~k emplorroent at a grea~ wagt>. 

Now, t·h•t •• tho mtt·••l exprcsston of this mcotmg. Dr. Nolaon, 

!b•t we m~gl.1t have l!Ome views on your several months of opportuo· 

. tty to - thto order •fleeted, wo "'ould liko to have you diocuss i~ in 
your own Wftr. . 

The Cn.\IRMAN. Before doing that will you ploaao stato your full 

oam• for th• record? ' 
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STATDlPT OF WILBUI .UJIISTIAD lfiLSOif, ADIUIIISTU. 

TOR, XJ]fllfG BIAIICB, KA.TDIAU DIVllllOif, W.U PRO· 

DUOTIOl'l BOAiln, WASIIIliGTOif, D. C. 

Mr NEL80N. My name ie Wilbur Annist.oad Nelaoo. 
Tin; CHA!RMA>r. What ~ your address, Doctor? 

Mr. N£L80!'· My Washmgton address is T emporary Building E, 

war Produeuoo Board. 
Tho CHAIRMAN. What position do yon hold in oonnootioo with tht> 

OoventmcnL at tbia time, i! any? 
~lr. NELSON. I am administrator of tho Mining Brauch of the 

Materials Division o! the W. P. B. 
Tho CttAlRMAN. Would you state very brielly in what busine811 you 

ba,•o been engogod during tho last sovorill yoars? Tbis is for tho pur· 

poso of the record, 10 that &nybodf who might want to read it will 

have an undontanding o! your poollion. 
Mr. N~LSON. At tho jlTCIIQllt tlmo I am on leave of absence from 

the University of Virgirua, wbero I hold tho position as head of the 

Corcoran School of Geology and Corcoran profeoeor of geology. 

Before that Limo I was State geologist o{ Virginia, brotiR'ltt to ,.• 

Virginia to reorgani&o the State survey and also to tiead tho Scliool of • 

Goology at tho University. 
At tho univenity tho subjects I teach are economic ~logy a.ad 

structural geology, dealing with oro depoait.s and tho mming pbasca 

of goology. 
Before that time I was State geologist o! Tennetii!CO, a.ad before 

that I operalAld a coal mino in wost Kentucky. During tlto last war 

I operated mangan- and barit.e mines in Georgia and Alobama. 

Tho CHAtRWAN. I think that that is sufficient for the reoord. You 

may proceed and make such suggestions as you doom proper in reply 

to tho suggestions made by Som•tor McCarran, doin.g 10 aa fully u 

you care to. 
Mr. NELSON. I believe that Senator McCarran and I are in con­

siderable agroomcnt in the remarks ho bu made, that .tho primary 

objoet. we muaL have in mind il to slimulato tho production of essential 

and critical metals. l do feel our mining order bas brought that about 

Tho 30 pcrcont olauso which he meotioood bas, as far u wo know, 

not brought about any diminution in the output of critical malAlrlalo. 

We fool that th~ output of ooppcr, lead, &inc, chroo.>~· mangan\'"", 

tungs!Am, vanodtum, molybdonum, and any other cntieal mattf1W 

bas increased, due in part to the priority assistance which wo bavG 

been able to give them under the preference rating order P-56 and 

under the preference rating order P- 56A, which tak .. care of the needs 

of tl1o maknn o{ mining machinery . 
Whenever it ie found n_..y to give high priorities to any group 

in order tha' they may oontinut> to operat.s, it JS n~ to restrict 

these high priorities or else the,Y would bo of very httle value. So, 

when we were able lo go' t11o high-priority ratings of_ order P-,56, ,.. 

•mended on March 2, we got them for th080 in~ultnes 1'88ential for 
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the war eaort. In ord~r t~ ma!<e th~ pri~rity ra~, of the '!'Oil 
a1 th bad to be rdtncted 111 thw uae, and. 18 ~ ,.~d o~ a lilver :m::· ~eing only god or oilver, and no otralegic !""'enla, ~ allline 

thatloeo not fit as much into the war. dort 18 a mine. producmg <»1>-

1 d ·nc or the other metals wb•ch I have mentioned, natu~;y 
per, e-1 , zt _ , . . ,. 
t-he have to tnko lower P"<!rlly ~·'':'1!1 · . , . lt no time bavo wo domed pnonty ralmga. to ~y nuoeo m tbo 
United Stttea. We ba•·e just said. that oerl41!1 mmeo would have 
higher riority ratings than other romeo, de~ding .on where they. fi t 
into our over-all war picture. We have no info~a.lion ~atanr llWie 
· tJ United States has shut down duo to our pnonty aelion. We do 

~ov~"in!ormntion thntmnny mine operators have tumod "!> thegettin.g 
out of strategic maleriala, where t.ltey wore not produomg sttatog1c 

materials oolore ~larch 2. . . . 
We h••·e atoll times sinoo March 2 t)unu)&!-M P""'Pe<ILlng on every 

.. ·ay thu we tould. We h8\·e placed m mllllDg orde~ P-66 a clauae 
relating particularly to proepectora, where .wl\ can "ve a bona fide 

rospector a oerinl number and whatever pnonty "'!3"111Ulce. be noada 
fn order to go out and proepcct lor nee~O<l or etrategto matennla. We 
havB gi .. ·cu a number or such prospecll.ng numbers. _ . 

Senator ~·lcC••••N. High~ there, Doctor, do you mmd an 
interrup~lonf 

Mr. Ntt.!IO"· Notat all. 
Senator ~lcCARRAN. My attention bl8 been drawn to. an order 

with ro!crence to powder, wherein tho uso of powder will not be 
nr.cordocl unloss the mino is in production. 

Mr. N ••.soN. Thai i& an incorrcol st.ntement, ~a tor, t~al was 
published by the newspapers. I do not know bow 11 was gtven out 

to the press. . L. 

Senator ~lcCA.RRAN. What is the language of the order, it you 011V& 

that before your 
Mr. Nt!I.SOS. Tho trouble came about because we added to eobadule 

A of our mining order, under "Mining equipmontand machinery," by an 
amendmcnt

1 
explosives nnd oxplosives equipment. . 

Some of uio pross rend into thai amendment the faol thal•l '!'elllt 
that you bad to have a priority rating in order to buy d.Ynauute or 
black po~·dor. That miainfonnation bu been ootree~ 'by a pnll 
release o! Tueaday, April 28

1 
1942, which I would like to tum over to 

you to embody in tho rocora. 
Tho OuAoiiMAN. Without object-ion, it will bo placed in the rec?rdh. 
Mr. NELI!ON. Would you like me to rcRd the relouo? H mig t 

clarify the situation. 
Senator McCA.RRAN. Y ... It i.uhort. 
ll1r. NELION. II roRda 18 !oUo'": 
An a.mcmdrMt'l\ to p:r!f~ee rating order P-60 S.ued April 18, lH2, added 

explothfll and exploalve equiJ!meot to tbe liat or mining m&ebl.oery a.nd oquip~n~ 
in tchedulo A ot the order. TbiAI onablea mlne oparators who bavo MriaJ numud~ 
undtr \he or<lulo uoe ao A- 1-<> rat.lng In oblalnln& ,.pair parte for ruch oqulp-· 

Thai moana explosive equipment. 
To dear up lOme coofutloa whleb hu a..Nen N a t'flWit ol tb.ll amendmen:l.. 

Dr. WObur A. Nelaon, Admlnial,.tor ot tile Min IIIII Bnuleb, expl&loeclloda1 11»1 

tbe A-1-e rating lt applicable for repai rs t.o blutln& machlnfll and timlla:r ...,.. 
c:blnery and equipment, but that the rating may not. be ueed fot ordlnart operatlnl 
auppU01 1ueh N black powder and dtnamlt.e lo which the A-8 rat.l.ng remJJnl 
applleablo, ' 

.• 

IlL 'IIIII 515 

1 have nol finiabed, bull would like to make a remark. The A-8 
roting ia applicable to b~ powder and dynamite it any rating ia 
n...ttd. AI the.P~I time you~ bu1 &II the.blacl< powder and 
dynamite you .mh wttbou~ any rating. To continue: 

11 which do not op6Nte uad• P-6e IDA1 \LM an A- 10 ratlnc under lbe 
,e~~H repair, m.tnt.na.aoe, and operatlna euppllee order, P- 100, to obt.aln 

fllCI•Ioth'Ct. • 

That is, i! they need any rating at all. 
1"'be arndmeo\ to P-M does not. Mrt!et any t\dltlnc prloriUe~ on explo•h·• and 

f''tplolh"e equipment. DOT doet it preveat any mine operator from obtalniDC 

dptollvet lo \he u.me wa.r M before the a.mencb:Dt:nt WM Jaued. 

t know that there. Wl8 a wideoproatl misconception throughout the 
t•ntiro country on tb&l amendmool. Tho amendment was added to 
•h~ order to ·.help minl':'g pooplo, eo Lbat. they O<!uld go~ ~cpairs or 
,., 1,1oah·e eqUipment which they bad bad diJ!ieUlty w oblemmg bclore 

thal time. '" . b In k . . b h' D . 
Senator M cCARRAN . ......., ng< t.. eepmg w1t t ••, octor ·~ 

might well be aaid- and I think you wm probably concede Lhi.-that 
your order o! March 2, which I have introduce<! into lh~ record, ha& 
luod n widespread ~ffect by r~aeon of the language. used. m tho order, ,.• • 
which uoparently us not the mtorpretal•on to be g1veo 11. 

In oilier worda, i! I may expreu it in onotJ1er way, tho intcrprcta­
lion that I have beard you gh•e to that order ia rally not to be found 

111 the language o! the order, bocauao it is epecific, and there is no 

o•xccption to tJoo 30 percent rule. 
· ~ 1 r. NELSON. II you will read lh,& order- nod I know you have, 

"" 1 should not hnvo said, "II you will read lbo order"; I should havo 
•nid " In Lbe body of Lbo order"- lliere is a clause permitting com­
punl"" to apply for relief, and it is under thai clause that any mine 
operator who felt that an undue hardship WliS being ~·orked upon 
hun could apply lor relief; and where be \\'U producing any ntede;d 
nmounls of copper, lead, or zinc, he was givtn &ohat. rtlicJ, and bl8 
~··rial number was reinstated; or where he might be producing a 
•iliecous ore, nooded ll8 e. Oux m a amcltor, ao lhal tho smel\cr opcrn­
•iona would not bo curtailed in any way, as wo had no d!"'oro to t;ut 
do .. •n t.lte produ<>lion of metals from smelters, auch a mme had •ta 
... rial number "'iMtaled. . . 

Senator JoHNSON or Colorado. Then, Dr. Nelson, Jri•;ng relic! Ul 

any &peeifie case is not, in your understanding, a violation o! your 

own order? 
Mr. NELSON. No, sir . · 
Senator JonN&ON of Colora.do. $orne Of our ColoradO people teOUI 

to !ecl that the mere !act of your ghing relicl is a violation o! your 

O"'ll order. · 
Mr. NEL80N. Well we have reinstated the serial numbers or a 

~rent many mines tb~ugbout tho United Stat1111, and we feel that we 

hn ve tho nghl to do lhal. 
Sennt.pr JoaN&ON of .Colorado. Under the order? 
~-lr. NEL80N .. Yoe, w. . 
Senator JOHNSON of Colorado. AI this time, Mr. c~"!rman, m~y 

I have Mr. Palmer who ia aecret.ary of the Colorado~~ A.oeiA­
Iinn, come to the table where he may ent<!r into the dieclllllonT 

Tho CHAIRMAN. Y .. : indeed. 
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Mr. Nzuos . There are one or two o l your iLems lhat I have not 

diseu88ed . fi · b··' · 1 
The CnAIRIUS. Yes. We have ~ot ~ ou w•t 1 you, Doctor. 

Senator JonssoN ol Colorado. No. I JUIL want..t Mr. Pal-

to bo horo. 1 H ·r 1 
The CuAJR><AS. ThJ ~{cmoo':" ol i 10 01180, • t aoy seo fi t, lnay 

occupy chairs around tlae table, althey ure \0· . . 
Mr. NEI.SON. All J Wll8 saymg, we ltave glVcn eve!Y pnonty ...._ 

tAn"" possible to the prospectors who n.re Jlrospeotlng lor atra~ 

and needod minerals. We ha•·e also ua..t ·~·ery effort tc - tb.at llJo 
mines pfOIIucing critical 11nd noodod matenal get 2~-hour aervieo OQ 

repair parts for brenk .. IC?wns, (<?r ernorgonoy. reptur /.art.s, and for 

nt'<lCled 51111plies under raungs whleb !lacy. are ll'>:eD un er o~der P~. 

The mining industry is \'Cr.)' fortunate, m thAt 1t hu1 I bcheve, sorne 

ol tho hl~hesL ratinb'S t lmL hn.vo ooen gi,ven to any mdustry in the 

United Statos. to keep the nereMIIry mlnes-necesaary ,lor our war 

efforlr-in rontinuous produtUon. Tho record or tho nuru"« ma~riala 

produced by tho mines in tho United Stat011 shows that we ha•e 

OO<on able to do that in rather aatislacwry mamner. 

The CnAJRJ.L\N. Are there any questions !rom the memOO.. ol Lbo 

committee\? 
Senator McC'""'"· While tho doctor is hero, I would like to go 

over a serif!" of questionnaires answered by tho mduatry in Ne,·ada. 

Thr c.jut?lltionnairos were &o.nt. out by tho mine inspector of Nevada, 

and tlf ........ ,. retci•·ed are quite mteresting t\long the line or your 

distussion ancl my opening remarks. 

Mr. Ne•.•oN. Yes. 
Senator )IcC••••"· This is n statomenL made by a partnership 

known as Morrin d: Steigmcyer, operating at Round Mountain, 

Nov . Tho lom1or sorinl number undor P-56 was tho serial numher 

3G-47. lloting A-8. 
Whac. t:ITtec. u_, tho ~lat(b 2 amtndmen\ to Prt.ft~ee Ratlnl Ordtr No. 

P- 56 had on your mlnh)& o~ratlonsT 

TIU. is an inle,...ting lllllwor, Docter: 

Capltalbt11 rontemplatinR money ... dvaocemtots (for lmprovemenu a.ad ct. 

ve.lo1nne.nt work) quit: minf'nl rore.'4l.w A shu~t-down and t~ever-.1 quit at oneo to 

8C!'tk 11ta.blr J)OI'ilion~. and "the drifting-away" ha.5 been going ou ever alnee unW 

now we bn~ ~than balta uew, and oth~tl are ncM. available ~UM mluen 

b&\'f concluded tb~ir work hM been condemned u uonecesy.ry and "blae:t..O.Ued" 

1nd that. a.ny !(Old or 11lk er mining job uow otrcrad ch~m wUl at.. best. ba a "&.hort 

~blft" only. Th~r kno•· we ean not buy u~~ry plrta for d rilling m.a.cblnery, 

ec ft'ltra. 10 kftp «o(n'-

Then be gooa on: 
w~ ate tdll ope,..tln,g 00. greatly rtdueed eeale. 

Tban tbero is this question: 

Do you t'Xpctt:t. to &bu~ down betcau!ICI of not having a t'Cria.l numbe.rf 

Tho answer is­
\'elf. 
If ..o, about "'bat W.let 
1\'hhln 00 c~.,. .... 
Remarb : Stetlundt!l' lend-.Jc.oue lor England eo thAI South Afrfta, wbieb ptO­

duC!e .. flbout 00 pt:reeut or 1 ho ~ld, ee.n eon1 inuo and aelllt.& output, to thls Ciovcm· 

ment for ~ J>tr ~unt'f': b.1t no ntt-l lor nath·e AmtriN.Dt on I be detJt:RtJ a.od ID 

the rnouorauu o1 ~e,·ada. ~linN s-huulns down, workt heine ftoodred that De'\'tf 
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.,.;u ..,.Jo bt pwoood ou•; whole-....- l.huo boiltl wf~ out; l.he _._ 

addeO ~ tho rar,ldly rlaloa DOmadkl tyP.!!P a.od the eaplc.au.t 1 tonu.n. con&.,..aed 

wftbout. a hear ng. 'J"hil lan't! war. wnen all tho Unlt.t:d Nation• ehut down 

ttwlr sold and ..Uv-er mines (not on paper but ln fact). we A_meriean minen are 

willh11 to abut c:lowa too-not be:loref 

That is dated April 24, 1942. 
Mr. NeLSON. AJo you road oacll one of t.ltoeo, may l make aome 

remarks, Sonatcrt 
Senator McCARRAN. Yea; that one io in minerlike luhion. 

Mr. NELSON. Tbe Mining Branch baa not apprevod any priority 

ratings tc any ol the gold minee of Soulh Africa !or aeveral monthL 

!( tl1oy b&vo obtained any materialo it h011 not boon through the 

Mining Branch. 
Senator Tuo><Ae ol I daho. Have we exported mining machinezy 

to &uth A! rica in the Jut lew monlhaT 

Mr. NELSON. 11 it haa boon donG, it bae oocn dono throul(h the 

Board ol Economic War!are, and it ia tho foreign policy ol thil'reoi­

dent, tllld I endorse hla loreigtl policy. 

·Senator •ruo,.•e of Idaho. Then, we are tc aasumG that tho expor­

ta tion is probably going on at tho ~;~..-nt time? 

Mr. Nzuos. Ifit. is go~ on •t ia the foreign policy or the Preei- .. • • 

dent, ~nd. ~ ondorso that pohcy; but tho Mining Branch baa not given 

any pnont1ea. 
'&Mtcr T uo,.Aa o l Idaho. That does not answer my question. My 

quoalion is, Is it/oing on? 
Mr. NEL80S. cannot aay, because I have nothing whatever to do 

with the B. E. W. 
Senator TnOMA8 of Idaho. Are thoao !acts available anywhere? 

Mr. N~<LSON. You would have tc get lhOO& !rom Ule Board ol 

Economic Warfare, which ia not under theW. P. B . 

Tho CnAutMAN. But it ia a !act, is it not, tbat America- meaning 

the United Sta,ta-produees and supplies tho mines of tho world 

,.;th a very large ~Lase of their D6Ce~W'Y machinery with which 

to mine? · 
Mr. N&LION. We are giving priority rati.oBa at tho pre8<1Dt time tc 

tc copper mines, t.in minee, and chrome ounes in South Africa lor 

materials shipped tc tho Unite(! Statoa. 

We are givmg priority ratings tc copper mines in South America on 

which we are dependent lor a large proeortion or our copper, and 

without which our war effort would be aononaly impairod. 

Tho Cn.utuo~AN. What about Mexico aod C&nnda? 

Mr. NELSON. We are giving priorities tc the main source of tin 

Leday, whlch is Bolivia. We are giving prioritiea to metal mines in 

Mo.<~co aod the nickel mines in Canada
1 

Canada being our one oouru 

ol •upplf, practically, o! nickel, except ror some that comes from Now 

Calodorua, and to tfie baae-metal mines in Canada. 

,We havo never given a aerial number to any gold mine in Canada, 

With one exceptio~ if you wish tc call the eilicoona flux mine of tho 

Nomndo Copper vo. a gold mine. U ia where they geL thcir Ou:t lor 

&lllolting thcir copper oro. 
W~ liave given priority ratings, Wlder the foreign pc1licy of our 

p....,dont, tc mines in Central A.inerica-Nicarogua and Honduru­

and tc minos in V onczuel• and Colombia., all ol them cloee tc the 

PAJWna Canal 
Senator McCARRAN. Thcir product is largely whaU 1 
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Mr. NZLSON. In thoae four oountri• they are aolcl mm., '?u~ !her 

ban onl'r been given i ten;tl on PD:-1-a forma, whlch are anilableto 

every gold mino operator m tho Uruted Statee today. W e have told 
ev ld mine operator that be can operate ~du P-100 with 111 

A-~ ,rting for what be could get on an A-10 rt.!:i!!C. When ba could 
not et anything on an A-10 rating, he waa to fill m a PD-1-a fona 

and ~end it in to Washington, and we '!O~d ~o w~t we could. to aee 
that ho got tho rop&ir porta be needed, if,lt 41d not mtufere w1~h our 

war effort, and tha~ is ex~tJy tho ~· thing wo h&v~ done w t.h6 
Mining Branch '!ith the. mm01, for lllltanee, of the Uruted St&~ to 
which we have gtven ratinga on such forms, 

The CHAmMAN. Are thero further quee~onat . 
Sonntor McCA niiAN. I may say Mr. OhaiJ'Dlan, M a parttal answer 

to Senator Thomas' queation, that I h~ve oofor~ mo tho r eoord made at 

Denver, Colo., u which place ~ had UIIOrted Ill tho J'!"''rd, puraa&nt 

to the chairman'• order, certam factual matter oommg to me from 
depArtments of tho Govemment , . , 

Partially nnsworing Senator Thomae qucatton1 tt may be noted 

that during tho months of October, November, ana Decembor of 1941 

we exported mining machinery from tho Uruted SL&tee: In October to 

the value of $1,843,4:;4 ; in November to th.e value of $1,23G,188; and 

in December to tho value of $2,174,873 . 
The commodities or tho parts or tho machinery tranaported wero 

coal cutters, rock drills, mine. hoists and derricks, o,re crushing &nd 

aorting maebinory, concentrating and &melting maclunery, and other 

mining maehinerr. 
Then, in additton, and in further answer to Senator Thomaa' query, 

tho grand total or that for tho a months named waa 16,2:;4,313. 
Iron and steel exported from the United Statee abroad: In Novem· 

ber ,... exported 410,242 gross tona. In Decomber we exported 

592,491 gross tons. 
Iron and steclocrap exported from the United SLates in the cala>­

dar years 1930, 1940,,and 1041: In 1039, 3,558,551 grotl8 tona; in 1940, 
2,791,419 gross tons; m 1941, 703 160 groas tona. 

Thm is one other mattu. If you do not mind our breaking in as 
we go along, I think it will facilitate the whole ma~tcr. 

Mr. N l!LSON. I am hero at your aervice. 
Sonntor McCARRAN. You are always very courteous in that way. 

Mr. Chainnan, would it bo proper for you to eay if you approve of 

anyone who is intcreated in thia subjoot breaking in by way of a ques­

tion or a otatement to the doctort I just make that as a suggeetion. 

The CRAIIUIAN. This committee is trying to &:•t date on which we 
can formulato eomo conclusions. Thia is an mformal conference. 

Tho.e interested are privileged at any t.imo to break in and bring out 

aoma point if they think it would add' to the record. 
Senator ~ln.Ltcr:<. ~lay I aak the witness a queetion, Mr. Chair-

man? 
TheCHAti\>IAN. Yes, Senator MiUikin . 
Senator MtLLIKt:<. Dr. Noleon, lam glad to see you again. 
Mr. NELSON. Thank you. 
Senator M n.Ltt<IN. Wbat 1I'U the factual baais for the ordets? 

Wbat were you trying to get at? Bow much m ct&l wen you V'riog 

to eave? H01v much were you trying to divert? I n other "'ords. 
why tho orders? 
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Mr. N.aot<. ~ the. up!ene~n which I jut made, I aLated that 

when you give bigb pnonty rat.inp to any poop, you muat roelriet 

the numbor of minen that can gat t.boee ratiuga, or elae your ratinga 

have iittJe value. 
Jn the ~ of the ~ priority lituatiol! the llrot time a 

mining order waa ~ed W!J roetrict.ed1 rilbt a t the ~Ding, in the 

first order, placer gold mmee, and \Dey never ~eel any of the 

priority rat.inga undu even the llrot order, P-66. But that did not 

mean that the pl.aeer gold minea were put out of buain-. They 

continued to operate on P- 100 and to uae the PD-1-a. 
Senator Mn.LIIJN. I did not make my queation clear, I think. 

Prior to tho dale of the iaauance ~f the olden, the mio .. were pro­

ceoding with certain production, they were proceeding under certain 

production machinery, and thoy were proceeding under certain 

anticipated requiremeot.e, 10 far aa machinery waa concerned. Now, 

then, "' bat waa the reaaon for changing th&tt 
\\'hen I aay there probably waa a factual reaaon,l hope there ....... 

You intended to g&~n eomethiog. You intended to _gain enhanc<>-

ment of strategic material, or you intended to restnot t.lte manu· 
facture of certain typo& of machinery. Thoro must bave boco a .. • • 

pu~ for the order. I would like to geL at the bNic reason for 

the otder. 
Mr. NcuoN. T he order we were oporating _under before the amend­

ment of March 2 waa in existence bofore Docomber 7. After Dt>­

oornbor 7 our condition changed rather rapidly in regard to strategir 

materials. 
We loot Ute eoun:e of oupply of a large amount of our chrome, and 

Lhoeo of us who were looking forward could visualize tba~ we 11ould 

rather soon !nee the eoun:es of supply of many other of our moet 

atrategie materials. Therefore, wo amended this otder to restriot 

high priority ratings to minee which produced eritiea! materials. 

We also amendeCI the order beeauae we found it nec_,-y to have 

high priority ratings if the minoa producing other materials needed 

in our war ntrort could get thoae material&. Ratinge in tlte old onler 

wero not high enougb around tho ht of Marob to permi t us to get 

for the Uoiied SL&tee minea what they needed. In order to get the 

higher ratilljll, it is necOI&&ry to TOILrict the use of thoae ratinge. 
Senator MtLLtiON. Now, on balance worn the minee of the United 

St<~tcs producing more critical minerals let us CAll thom, tloan they 

were consuming? . 
Mr. NBt.eoN. U the mines of tho United St.atca were not producmg 

more critical minerals than they wae consuming, ~~ 11'0Uid have been 
foolish to give the minco any critical materials. 

Senator Mt.LLIION. So that , on bnlance, the mines were holding up 

th•ir end of the production needlf 
~fr. Nttt.eoll. U it Wel'$ not for the mine~ we could not have any 

war program. 
Senator MtLLti<IN. In Colorado I undontand we conaume about 

2,600 tons of critical minerals in tJ•e prooeeo of mining, and we 

produce about 3~000 tons a year. 
Mr. N£t.eoN. rea. 
Senator MtLLttiN. That leavea us with a good picture on ~. 

The point I t.m driving at is Wbat ia the point of disturbing that aort 

of situation? ' 
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Mr. N"Lo&O"· We muo~ look at tho over-all' piot.ure. his a que.­

. of Do you wish ~ make. another ~. another I\UI, .Pan of 

~~~the; vessel, by taking a crit1eal !"•\Vial away from a lllUle ~ 
duein liOmethil•g that it not rMenttal.m our ':"•r. effort, by puttinc 

iL inJ another product • ·hich is oaaenl.lal ~ wmnmg tho war and ill 

that way ending the war that mueb soonuf . 
Sena~r MILLIKIN. Lot us tnko the ~aso. of complex oree wb1eh"' 

rodueing more than 20 or 30 percent. U'l ailver o; gold. In Colorado 

~e amounts on balance Of tl10 entJe&l matenaJa Of comp~ o,.. 

exee«l many ti!"ca th• a~ounto that ~ro conaumed. What 11 lbe 

point of disturbmg a ••tuat•on oltbnt k•nd? . 
Mr. N Blo&ON. 1 do no~ quite und~n~tand your ':81Ui0Dlllg the"': Tba 

iron and ateel furnaces 1106 a eerlam amount of Iron and aW!elm p10o 
dueing iron and otool, but you would not expect ~ use UJ? oil the~ 

tu1d steel in making tbom. Thoro would not bo any uso tn produCUlg 

iron and ateel if that wcro so. . . . 
Sena~r llhLLIXfN· 1 am making the contrary pomt that, IDB'-d 

of using it up thor, produce many timeo tho amount that they use up. 

Mr. N Ea,so',., 1 bat is correct, but wo w~t to conserve ao mu?b aa 

poesible of the material that is uaed for direct war efforta; and if we 
can keep a !ow pounds, a low hundrec! pounds, a few thouaond poundo 

of critical material out of •. noncs&enllal ~ar use and P)IL that ~oun&, 
however small it may bo1 mto tho making of some direct war 1mp~ 

menta we feel we have JUit carried tho war along faoter and into a 

bott.er' conclusion. . 
Senator MILLIKIN. These complex oroa, copper, lead, and ZlOG, are 

wha~ we coli critical matcri&le? 
Mr. N•uos. Copper, lead, and line are materials nee?! ry for tbe 

war efT or~. . .• , . _,_ 
Sena~r MILLIKIN. Wcll, th6n, let us coli thom crtt.iow mat.en .... 

If ... e produce more of t.hoeo than we consume in the proeoa of p.,. 

duction, why disturb that situation? 
Mr. NsuoN. If those partiouln.r critioru minerals are being pro­

duood imspoct.ive of the amount of gold and ailver produced aloDC 

with thtm, they are still today having tho priori~y advant.egea of lbe 
rruning order we ore discli!!Sing. They are not disturbed. 

S.m&~r MILLIKIN. But if ~boy bavo over 30 peroent in .Uver or 

gold, then, under tho tenns of tho order, they eanno~ got the prefemd 

priority, under your interpretation of tho terms of the orderf I* 

pending upon tho state of your liver, you can ros~re tbom? 

Mr. NEa,soN. Wcll, Senator, 1 suppose you and I both bavo livers, 

but I do not think mine v;ould cause me to make or not make a 

dceision. I have tri<'d to base my dooisions on tbo facts thst baYO 

been s~nt in by tho mince-definite !nets that can be cbookod and are 

chookod by tho minin~t enginoon~ io my office. 
Senator MILLI<IN. Con you not get out a aot or ordere that will 

stnto it by cl&Sllification, or by somo sort of definition, in a way thaU 

man cau t.cll whether it will roccivo a proforontial priority or won't 

receive it? 
Mr. NELSON. You havo mentioned tho faet that theee are oompl11 

01'('$, 

Senator MILLJIUN. I nm speaking in lho first instance of complll 

01'1'6. 
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Mr. NELSON: The faot that thof are complex oroe moons that each 

mine it a ~cular problem !ill. 1ts own and ~erolly ,ditrere from 

every oth~r mmo. ~e~f'!re, 1L oa .n""-'7 for 111 to l'6YJOW in detail 

tl>o situation of oaeh U'ldiVIdual IDJOe, to aoe what they produce and 

bow it affects tho war effort, before wo oan consider the roinst.atcmont 

of a number which baa boen withdrawn. 
Senn~r MILLIKIN. Well, now, let us take two minee. Both of 

tl•om produce over 30 oonta on tho doUar in silver or gold and produco 

other minerals with it.. How do you proeood to chooao between one 

and tho otherf 
Mr. N~L&ON. We send them a form, which they fill in, ahowingJ'ust 

-,pnn. they produc&-COppor, load, zinc, gold, ~nd silver. Othor ata 

that we Oak for ,on thst ~boot aro th~ linow,n .oro ':eservee, bow long 

they have been tn operatiOn, and thell' run IDJOlDg PICture; and if that 

fldl mining pieturo shows that tho mino can opernto lor a year or more 

and tl1ot the amount of copper, load, or zinc that they are producing 

;,. needed in tho war effort wo roinstete their aerial number, irreopee.­

tive of tho amount of gold and silver thoy are producing. 

Senator MILLIIUN. What is tho t.eat ae to the amount? If the 

amount they are producing aids the war effort, they aro reinat.at.ed . .,• • 

What is the amountf What is tho test that is arrived atf 
Mr. NELSON. It depende on each particular ease. You cannot 

give a fi_guro of X numbor of hoUJ'll, beeauso X number of hoUJ'll in one 

mine might mean 110mothing and X number of bouro m another mine 

mi2bt not mean anything. 
Senator MtLLIItiN. I would like to have the facto111 that in one cue 

mean oomothing to you and in the other do not moan anything to :vou. 

Mr. N ELtiON. Tho only way we can answer that is bv tho iDdividual 

aheet of each mine which we have gone over throughly. IL ;. !tOne 

over thoroughly by tho mining engineere in our branch. If tt is 

oopper, we check with the Coppor Branch of tho W. P. 'B. and ~~:et 

ibm ooinion. U it is load, we check with the Lead 'Branch of the 

W. P. B. If it is zinc, wo check with tho Zinc Branch of tho W. P. B. 

We uso our combined beot judgment in each individual 0880. 

Senator McCARRAN. Pardon an interruption, Senator. In a oom­

bination of that kind where Eine and silver are beins!: produood, how 

does tho amount of sUvor produced by that miDe militate agsinet tho 

activity of the mino producing zinc? 
Mr. NzLBO~. I did not undentand your quostinn. 

. Senator McCARR!.N. Well, let us aay we have amino that produooe 

t:mc and silver in combination. NoWJ under your order, if it was 
P'?<lueing 30 peroent or more by dollar valuo of ailvor, it would not get 

pnority, but you aay that that is ~ be modified or is modiJiod in the 

war you oxerciee your judgment. How does the amount of tilvor 

wh,cb tJ1at mino producos militato in any way against its production 

of tho mo"' straLeiric meW or eeaont.ial meW, zinoT 
Mr. N•LSON. ~lay I uoe ao an txample a mine that we aU know? 

That i~ the Sunshine mine, which is tho biggest producer of silver in 

the Umtcd Statu. It is producing sntimony, or will be very shortly, 

•t the rate of abouL 70 or 80 Lona a month. Tho Antimony Section 

told uo t~at antimony ia HOential for tho war effort. Th~y rannot get 

thnLanllmony out unlc8ll the mine continuco in operation. Therefore, 

~hnt mino ,hao a serial number and is operating, because tho antimony 

II n<odod In our war effort. 
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Senator MtLLIJCIN. Pardon me, ~a!'>~· . . . 
Ju 10 lead, zinc, or cop~r, where tt 18 w co!"bmaUOn 'tnth _go~ or 

ailver of more titan 30 cent& value on tho d~Uar, ~the L&&t QU&nlitab•et 
Mr N IJAON. u you jlllt had copper or tf you JU&t bad I~ and •il•et 

and noU•ing clso we 11\lghL bo able 10 work out aomo defintto X-plua. y 
figuro but tl.lc /net th"t you ba.vo ooppor, l!'ad, =e, aod you b&Ye 
o.nti.m'ooy mixed with gold And silver makce tt1 u far u I "II!' sec Ill• 

· ture impo10ibl.• 10 ''"" any formula on ,which you ~ remstat.e • 
~lne. ·~11 mine hu 10 be h~dled oo ti.O 0'11~ mer:tta. 

Senator MtLLtKJN. Do you arnve at any ~ti0nah1p between tlla 
amount. of zinc, lead, or copper produ~. m complex orea by '!'Y 
pnrticulnr mine ngninSL tho amount.. of orttacal metal t.hat that. mme 

consum•·• in the proc~ .. or production? .. 
Mr. NKL80N. We orrivc at. that under. the provu!l,one of tho order. 

We givo tho IIC'rial number bock to tho mme. We gave th~ a quot.t 
for repair 1,.rt.s which they eannoHxc.OO. We also have'!' !"•eutory 
n:striction clause in the ordrr that th~y cannot exceed th~lt tn~entory 
of tho tl\W,.~'O of the end of t.bo yesr of 1938, 19391 and 1940. They 
moko monthly report$ to lUI that our field men, cneck. 

Senol<lr Mtt.Lna:<. Lot mo put tt ~ yo~ this way: Aaeurno \wo 
minoa ~••h one of which reqUites a gwon p1ece of machinery, one of 
which' produe«~ X quant.it.r of zinc, !CAd, and. copper, one of ~hich 
produed ooe-haU of X .. Do... the difference m the amount ~~ p~ 
duction again5t .tho requore.ment of each mmo for tho aame ptece of 
machiMry wrigh in your nund? 

Mr. NEI.&ON. If thero Wll8 only one machine and bOth of tho minco 
wanted it, tbo mine producing tho X amount would (tOt the machme. 

Senol<lr ~ltLUKH<. Would you s,ay thM,the m .. t nnporl;ftnlsalljll• 
facl<lr, thl'lt, is Ute amow1~ of cntical mmere.ls that " gtven rome 

produc .. r . · . 
.Mr. N £U!OS. Tho •moun~ of critical mmere.ls that • mmo p~ 

duces natur111ly is the important factor, irroopootive of tho amount of 

gold und silver it produces. 
Senal<lr MILLIK1N. So that, then, uodor the op(ll'alion of uacoc 

ordCJ'll u far as I can soo now-I am not nising the queetion.now u 
to wh~ther or no~ it should be don&-in the COUJ'S8 of t.imo the tMd­
ency of thCIIO orders will be l<l put all of the small producer& out of 
bustnC'BS? \mlthat not. result? 

Mr. NELSON. As materinls gel moro and more critical we have to 
give priority ratings on those mat.<trials or alloeato them, when .w• 
oomol<lallocotion, which I think we will have to oomo to, l<l the ~.• 
where the pnrlicu!Ar machine will get out moat of the crilical mate.:'"'• 
and the Iruoe that get. out lesa mat.<trial, it there is only one mAchine, 
will no I got that machine. 

Senator Jon:<SON of Colorodo. May I injoclan illustration at that 
point., Scnal<lr l\lillikin? 

&mawr MtLLIKIN. Ccrl.tlinly. 
Senal<lr JoRNSON of Colorado. Sup~· you bad lwo mines, oaeh 

p~ucing X amount of vi La! or essenlial mmeral.s, each .of the.m pro­
due~ exaclly the same qUAntity, but eacbofthem producmgadiffereol 
quanltly of silver or gold. ln that case which mine woUld gel tla• 
priori~y? 

IIILW& 623 

~1t N~t.BON. Well, it one mine wu worlclug two ahifta and the 
ocl;er 'waa working ono ehilt, tho tw ... bift mine would get the priority. 

Senator Jolllftoll of Colorado. Regard! ... of tho amount of ailver 

produced or tho amount of gold produced! 
Mr NeLSON. Yoe. 
scn'ator JonNSON of Colorado. You ignore entirely tho amount of 

gold and silver produeod? · 
Mr NELSoN. That ia correct, becaueo the two-abitt mine would be 

P~~cing twice aa much of th~ ~ticalmt:t.er!al per woek, although it 
bed the aame p..rcentage of cntH'al materialm the ore. 

The CHAillVAif. Suppose a mine was workin~> thr.., shifta and pn>­
dueed the same tunount of criticel material u ~tho min• working one 
shift Wotdd the fact that a mine was working three shifta ltavo any 

dfoot on ~ho priority ratingT 
~fr. NELSON. Perhaps! wu !"i&understood in what I said. ~on&­

tor Johnson, aa I understood, wd that a man had an X percentage of 
<OPI"'•',Iced, :wd zinc and an X percentage of silver and gold, and that 

11notb~r mine hid on X pertW·i· t~e of copper, lead, and zino and 2X 
porccntngo of silver aud gvld. &inMor JobDIOn wanted to know who 
would got tho mnchino. I said tho mine working lwo abifta wo1~d get ,.• • 
th~ machino, bccnu~~e. nlthou.gh tho orO: had tho same porccn tngo of 
critical material&, it would bo producing twice aa much as the other 
mine, because it. wu working t1\"~'0 ehilts. 

The CnAIIt>IAN. Le~ me ask li'IJ' question ~in. Suppose X mine 
works one shift. and produced X omount of critteal material. Another 
mine produces the aame omount working with three shifta. Would 
1ho lt1ct that it works three ahilta havo any innuence in giving it the 
ilriorily rating aa agoinat a mine working only ono shift, when it pro­
tluces tho same amount of critical material? 

~lr. N&LSos. Both mines would probably have priority, but if the 
time canto in tho months to come when we batl only one machine l<l 
~o to the two mince, and it. took throe shifts in one mine to get out the 
••me amount of material that could bo gotten out. in ono shi!t in tho 
other mine, wo would certainly aco to it, if wo wore ~hat hard up in 
this country, tJ1at tho mine working on one ahilt would go on a t~o­
•hilt buio Md get lhe machine, bocouse it would then be producmg 
11oicc as much of the critical material. 

Sennl<lr MILLttttN. I should like to a.sk, Senator Thomas, if I may, 
1\ qu~tion. 

Thrn. bow did you arrive at 80 pe~nt as tho dividing line? 
Mr. NELSON. 1'he 30 percent in tho amondmont of March 2 was 

1ho amount used in order that we could got complete infonnation on 
all tho $?1d and ailvu mining operations in the West, so that wo could 
..., wh1ch of thooe mines were _..t.ial for our war effort.. 

8<-nator f<ln.Ltxm. It was merely a reference point! 
~lr. NELSON. It wu just a reference. We migM just as weD have 

used SO or 40 percent. 
Sl'nMor Mn.LtKtN. Do you have that order bc!ore you? 
~lr. NELsoN. No; I do not.. . 
Sc>oawr MtLLtKtt<. I should like to invite your aUe!'taon, Doctor, 

to the fact that no•·hore in thia order do th..o parucular matlertl 
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lhat we have boon dileussing appear. The paragraph in qu..UO.. 

a&Yll: 
"Minlns enterprl!!c" mean• (J) any p~nt ac&ually en.~od i:o &he eztrMUoa b, 
rl'aoe open·pit or undcrifUund methods, or In the benoftelatlon, eonotnW.Uoa 

·~ res)aradon rc:r •bJpme.ut o1 the productt of min~ &e-tlvlty, but. no&. Jnet~ 

:n: plan\- more lhan 30 petftfi& ol Lbe producUon of wbleh lo doll&r valueOOGIIIti 

ot gold and/or 1ih•cr. 

1 should like to suggeot, _Doctor, th~t we ~vo boon talking aboul 

aomething here that ,. cnJirelY aL vanance w1th the abaolule t.ei'UII 

olthat order. . 
Mr. N~L&os. You have a paragraph further on m. tho order lbat 

permiiAI a pen10n to got relict by applywg to Washington lor lbal 

rme!, and it can bejf&llted, which meana .thf:l that aerial number 

can be reinstated an 11 would be reliel to bim tn that way. 

Sennt.or McO.'Ju<.<J<. Right thoro, Doctor, going back to the 30 

percent. would you say t!Jnt thai was a figure arrived at rather !up. 

bazardly. or was there a 1pecifio reason lor the 30 peroenlf 
Mr. NELSON. I do not think iL would bave made ~y difference 

whether you lwei 30 percent., 40 percent, or 50 peroent m tho order. 

~iy wisb was 50 peroenl. Tho f.gure p~t in finally waa 30 percent, 

1 do not think iL would ha<o made any difference wbalaoover whether 

60 or 30 1>ercent was going into the ardor. 
Senator McCARR.•s. Who finally docided tho difference in jutJ&· 

men~ het,.·oon you and aomebody else? 
Mr. Noa.sos. All orders that originate in a section go to the clear­

llncc commill~o. 'rho clonranco committoo bas on it tho repi'OliCota­

ti,·cs ~I the Anny, Navy, and ~1uoitions Board and other Oovernmeol 

agone• ... 
Senntor McC•nnAN. Were you on that board? 
Mr. NELSON. No; I am not on that board. 
Senator ~1c0ARRAN. I am trying to get at how that 30 perecnl 

crept in and why silver and gold were penalized in the way in which 

they woro by tho languns:o ol the order. 
Mr. NELSOll. Well, silver and gold na silver and gold are not 

essential lor our war elrort. 
Senator Mc0ARRAN. 'l'his is since tbo order waa written, but the 

Treasury hBS decided oH1crwise and bll8 authorized somo 40,000 tons 

ol silver to tako tho plnco or strato{;ic molAl only in the last week or 110. 

Mr. Nr.L&all. 1 made a suggeehon at the Reno meeting that aUver 

could be used lor bus bar. That is noL domestic silver buL loreign 

.Uver thot was brought in at 35 cents an ounco. 
Senator ~lcCARRAN. It is domostic silver because it is silver that 

bas realoeignioragc in th• purehuc ol silver 'at 71.1 eentAI. 

M1. No:u;oN. WcU, then, pnrL ol it is domestic and part loreign. 

Senator lii~ARRAS: ~bybo.part ol it is. loroign, but that ~r~ 
UJ down to th11 propos1toon. Since tho writmg o! tbe order I think tl 

may be well lor you to consid•r that tho commercial value ol silver, 

tim •.lriltcgic vnluo ol s!lver, tho ossentinl clement ol silver, in ,war 

achv•ty hna now put •t mto a place where it should not bn peoalbod 
any lon~r. 

Mr. NELSON. I mentioned, fiJI I said, at tho Reno meeting that I 

thought \\'O could put silwr on n wnr bnsis by swting to""" ot in bu• 

bars. N!> ans":er ol any kind was made to my auggest ion. h was 
dropped unmed1atcly. 

Senator McCARRAN. II wu probably regarded then aa l&rKely 

academic, but ainoe then it bu b&como quite praetical. 

Mr N&LaoN. Very aood. 
Sen'ator. J!>HNBON oT C<!lorad~. ~ecauae it. h111 become practical 

are you gtvmg tbat con&Jderatton m the IISil>gnment ol prioritieo? 

Bas that bad any all'ecL on yout You aay.you ~let zinc to tbe ZinG 

Section and COJ?l~" to ~· Copper S.C::t•on. Now, do you rcter 

anything to tho Silver Section to see whether they need tho .Uver? 

l\lr. NsL&ON. WeU, t!oo minl'll the~ .are using .appreciable amountAI 

or silver !ore alao produ.cwg needed en tical mat~nals, T~ey bave bad 

their sonal numbc•a giVen back ~ them beloro Ibis lhmg came out 

publicly in tbe PN!SI!· As I mentioned, tho Sunshine mine, which is 

one ol tho l"!'.f'ML produeers ol oilver, bad thoir number reinatated 

almost immediately, because the amount ol antimony they produced 

was essential in our war c.IJort. 
Senator JoRN~ON ol Colorado. I have. &omo other quC!Itions

1 
buL I 

did not want to mt.crrupt Senator Mtllokm. He bas a cham oltnougbL 

there that he perhope wanted to develop further. 

Senator Mn.LtiUN. Senator, there waa one angle ol the 'lllctltion 

tiJat I wanted to devel'1J) a liLUo lurthor, but I ahall gladly y1cld. 

Senator JouNaos o! Colorado. No. Oo ebead. 
Senator MILLtxn<. On min.,. that produce purely ail•er and gold 

not in combination with any or tbeso critical minerals, hna thoughi 

been givl'll to the general economic conaoquoncea of closing down those 

min.,. tbro~b a lad< ol ,_.,ntial priorities? Take a community tho 

whole ol wh>ch lives around a mine and dependo upon tho mine, tho 

~ehools ol which and tho hospitals ol which and the IMilitieo or wltich 

and tbe whole lilo of wbicb is tied up with a pure gold mino or a pure 

1ilvcr mine. Baa tbouJht boon given to tbe effect ol striking down a 

mine ol that kind, wbooh is to aay to strike down a community by 

denying it cssontial priorities? 
Mr. N>:LSON. None ol m have any dl'llire to strike down a oom­

munity. 
Senntor MrLLIJtlN. Ob1 I undcn~t.and that, buL wbaL weight io given 

to tbat !actor in the proolem? 
Mr. NEL80s. We bavo buman casua\ti.,. and busineaa casualti111 in 

every war. We abhor tho whole tbina:, but it it is our duty to see that 

eritical mineral~ get into the war effort 118 quickly 118 possible, wo 

have to do everything wo can in tho little niche in wWcb we sro placed 

to 188 that that tokes jllaoe. 
Senntor Mn.Ltxn<. There is not the ahadow ol disagreement be­

tween us on that, except in the over-all aoalysis it might bo queotioned 

wbe~or it is wise to produce an oxt.ra tank to blitzkrieg a loreigo com· 

munoty when by eo doing we blitzkrieg a oommunity o! our own. 

Mr. NgLSos. The priority ratings that were denied in the mining 

ol silver in the amendment ol March 2 did not abut down any m.ine. 

lt.did not say that any mine would ootgct priority assistence. It just 

~·d thotlhose mines would not got tho high priority ratings tbat had 

lUSt bocn put in order P-56 by amendment. They hod never had 

them belore, wh~n they were wo. rking under the order before it was 

amcnded, when iL had Jawor ratings. 
Thooc mines are operating under P-100 today, and aa I aaid1 I do 

hOL know ol &nr mine that ht.8 shut down. duo to priority octoon or 

under tho use o PD-1-.'a, which they can use when they cannot geL 

.. .. 
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tl ir ,.r~ they want on~ A-10 ratina. So the faet thai \bey 

a:: ::d;n[in PD-1-n'a and we are proe,eeaing them for them 1 ~ 
indlcal<l& and ahontha~ we have no deatro to abut down and d4llltroy 

•111 community. uld that h 
SeMI<lr MILLIXIN. W.U, I s!>o SUSINI . W lin you t.a!<e ,lb. 

rofcroutial priori~y ond t<>ss 11 ,out for a general bl~et pnonty, 

!bore one business controls Ute hlo of a wh!>le. comm~ty, and t.h&t 
blllin..,. ia dependent !'pon _that general pnonty,, which we ~wit 
not guickly available, if available al all, you are m raet granting 110 

~~ 0 ' 'hi I- ••-
WhAt I am driving nt, oot<>r, ts .• a: n "':'"same·~ '""t ,10U 

aro construing this order and ~utmg exception& to this ordor, 16 it 

not possible where a commumty-the whOle ~noauc and IO<W 

llCo ol • co'mmunily-is stric~en down b;y ~erual or • prefe~Uiial 
priority, evnn in tho cneo ol .• s1lver or gold Dll!'O, to tak.o a COIIllllon­

""""" view ol that and amvo at soroo practical solu,tion thAt will 

keep these ~pie going, rather than t<> dump them mto a general 

calegory whtcb mean& 110 relierT 
Mr. NELSON. Th•ro lw been no community entirely stricken do'll'll 

yet. • 1 
. 

&nat<>r MILLIJ<IN. lt 18 slow para y&l&. 

Mr. NELeOll. You are anticipating something tha~ has not hap-

pelted. . 1m 
Sonst.or :M n.LUUN. Every busme88tnan, tt.& you owr Doctor, IDU&l 

look to the fu ture in his budget, in IU& futuro plana, in bJS employntent 

plans. Th- oomm'!"ities _that are dependent '!PDn these sin~ 

mines llt~•r bospttal arrangemen~, thetr oehool afT'Ang'e­
mnniciplll budget arrangementa. When they are 
order whieh is not sll'angling thnru t.oday, but will 

(rom now, tho practical buaineeaman looks to 
avert. it. 

under war conditions, which arc very 
"'''"'''A from tho West indicate that the 

major problllJlJS ol tho ol Weat today t.re labor problems 

and not so muob priority problema. 
Let us take a• • pure example or • gold diot.rict tho mother lode of 

C•liloruia. There ore roughly 50 mines opera ting in the mother lodt. 
Only 9 of thOl!<l over h11d a sertal number undu P- 66. Yet Utoy wert' 

•II operatilll( ou March 2, and thoy oro all oporatin11 t.oday, exrept th• 

Argonaut mine, which " 118 shut down not. lor priority reasons. 

S..nat<>r MtLLnaN. That i! in the same aense that o•ery automobile 

is •till opero\ling on ito rubber, but every prudent operator of an auto­

mobile know" that th11t rubber is going to weer out. 
Mr. N&LSON. Ob, no. You cannot get another rubber tire. You 

do not have any PD-1-.'s you ean fill out and get another rubber 

tire. You are not permitted to fill one out (or a rubber t.ire. 

. Senntor ?.l tLLIKIN: I nrn saying to vou that tho lMt priority order 

rt oo unrerlatn lbat tL amounts to nothing tangible. 
:\lr. NELSON. II you saw the thousands of PD-1- a's which come 

t~trough tho W. P. !J. ~d which are proceosed ~d on which ratings art 

fttven and on whtch mdustries are operatintt su.._tully today, I 

believe ,I could oonyin~ you tJtnt 1 PD-1-~> 1s a very tangible thiltg 
(or rretUng • flOOd pnonty. 

Senat<>r MILioli<D'. I hu e .YH to find a brri--an who ..,_ 

with you. . 
Mr. N1U10N. I can show ~u a number of nune ope:aton t.ltrougb­

ou~ the United St&t.eo who Will t.ell you that the P D-1-.'o t.ltat we 

have bandied in the mining b~ch ba..., h~ped them dollnitely. 
&nat<>r MGOAUAK. Ma,T I Joterropt to read a letter that I have 

received from the Induat.ri&l Aocident Commission? I will read it 

IM!Ciuse it ~ to !be. mine you hue mentioned, the Argonaut, 

and the GraM V alloy diotnet: 

Jo "'rll' to your letter of ..-ot elate MQuenl .. tofonnaUoo eo• .. mlna the 
t tft.."CI. o the pr1orUy order of M&rCh 2. lt42, upon the mloee ol CaU!omla, I may 

,.,. that In a number or IDI\.I.ocet where mine. had been ct.ruaWncllua; uad., 

acf\'UM labor oondlllo01 a.od low·l»''ority dull8oaUoo, t.be -Mare.h 2 dea.too 

ruodoubledll' looftueoeed tbelt dec:loloo to - operallo.oo. lo ot.ber 1-
lha~ decillon had beto NKbed before Ma.reb 2. Ia mol\ CNel bowner, the 

hruk..clown ol a piece of major equfpll.\tD\ would haYe tied up tbe fob fndcftni~);J, 
Among tbo l.a1"8t 1' mfoM o1 thlt State t.be fo\lowio11 duo to a oomblnat.loo of 

rlrewuttaneet, are now Idle, or pra.oUOAlly eo. It 11 unpoe~lble t.o uy t.o whAt. 

.-~tea&- priorlt.let .re a t.aewr in their cloe:i.D.c: Tbt Arsonaul Mice; Ut.e Ken.oedy 

~~~-
Mr. N ELSON. May I interrupt you a minute wit.lt reforenoa to the 

Argonaut mine? , 
Senat<>r MoCAilllAN. Yea. 
Mr. N£JAON. I would like to i.tulen in t.ltei'8COrd thelinaociol report. 

lor the year ending Deoamber 81, 1941, or t.lte Argonaut Mining Co., 
Ltd., showing they had a net operating 1088 or $88,036.8• , as tbe 

on&wer !<> the roaaon why the ,ArgOnaut mine was abut down. 

(The doewnent referred to it && follGwa:) 

"'"52~~: .... ::::::::::::::::::::::::::::::::::: -rt::: 17:~f 
1-.,.,,:.,,c.,.--.. ·+---,-• .,,. 

:r--m.b ml:nt •et ~ laoomt 0.) .. ....... ··········• .... ·······••• 
rmout tt~IJ o~toc hK llloocul . ........ ................... ......... .... . 

IU-..14 · " 
11,101.11 ............. . --)-.. --···-----------···-··---····· 
ll,tlf.l.l ............ . 
-.aat.a ...... - ... .. 

TOUIIIIt~tDoolftltOMI) ••. - ......... _ .•••••••••••• - •••••••• """. •u-oo••••-

tlt"n l~~ttmw. • 

tl="'t.~~===~:::::::::::.:::::::::::::::::::::::::::~::·: :::: 
04.014.00 .............. . 

t=:: :::::::::::::: . .,.. . .............. . 
I.., l.flt.t6 ............. .. 

I t dtthJtti:lllll; .,.,..l»ooaw ..._,,,,,,,,.,,,., ,.,. ...... ,., .... , .... ,,1---'""'""'0)·+ ''-'''';.,;'"'""'";_''-''' 
:r\fll, IDo:ttDt """"d.tPitt• ... -............................... _...... 4 ,.. . .............. . 
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Scnat.or McCua.u<. I doubt that that is the ._o, how­

because tho A~noul mine is in a peeuharbbelt where they Prod..; 

spasmodically. Tho next month t!••Y may. &ve--

Mr. NEUION. That is their year 1 operating loea. 

Senator McCARRAN. That may be true. 
Mr. NE.:SoN. And 1 think they were glad, maybe, t.o hneao ... .,.. 

t.o shut down. f Cal" · ) I d 
Mr. EsoLEBRIGRT (0ong1'08811lan roll) uonua . . ~ not ... .,., 

to dispute tho cloct.or becau.e I know he 18 well venod m his facto a1111 

figures and h11a st~cli~~ tb!• m~tt.or vory thoroughly. I have bad \he 
pleasure of dileu.ssmg at wath him on manr occasaons! but I would Uke 

somewhat t.o add to what Senator McCarnn bas aaad. Many ollh. 

mines in our St4 t.o, such ·~ tbo Mother I.oclo, lor a .number of yea11, in 

different peaiods of our haat.ory, have OI!C~at.ed wath an absOiut.o.nel 

loss to the e•tent perhaps of seve~ milhon dolla.rs, but operaUoaa 

havo been oontinuod. New ore bodaos have been d~v61'ed and thty 

have ent.orod int.o periods. ~I very jlrofit.oblo operoiaons. or. cou~ 
tbat hu to bounder condahons when the operst.or kno~ be,. gomg 

to be oblo to follow up ltis operations, so that be can do baa orplo,.lioo 

work. . th . 1 tb •-
Mr. NEUIOS. But you do not believe at 19 trtao o o •-:6 vn&ull 

Mr ENOLEBRIGfiT. I could not 111\y, Doet.or, whether that 15 true or 

not. ·Tho Argonaut bas had mtt'.'Y periods of dopreesion; i~ baa had 

many perioda of profitable !lperauons. . 
Senator McC.<.aRAN. Tbaa letter eont.inuce: 

Tho Afli;OMA\Il mine JAeklon: tho Kennedy mine, Ja.cbo~j. the Keystone mloe, 

Amador Oily; tb. ~ St~pranch m ino, Sh(!Cpranoh; the walkel mine, W•lk.tr. 

mine: tbe Seotia mine CrNI Va&y: tbe Murchie mine, Nevada Qt.7; 

t.ht Ztlb~ht. mine tmi.,;:nt Cap; the Pellint1lva.nla mine, Bro'trml Valltf; 

the VIrgiliA mine, ' VIrgilia; Lei Roi mine, Mokelumne RW; tbe MoW!I&ali 

Coppt:r mine, Jron MountAin, C&Ut. 
The Ke .. Bnuwwiek mine at Crus V&lter Ia reported to bo ahulllnc doWII &od 

the Central Eurtb" Suuer Cw-ett is pe&ti.Y eunalled. 
You are, undoubtedly, familiar -A•ith the situation whh. Murd to CalitorU 

mlnlntt distriete. A number of mines are very deep. The Argonaut and tbe 

Ket~ntdv bt.i.Dc onr 6,000 feet. tn depth. U ooe of tbeee e.loeee., I~ meant tht.t. Ute 

other w(ll be fated with the p~ of malntai:Dinc both mloes to keep the "*' 
out and provide an emergency t.1lt. Matt. C.Ufomla mines do not b•t tar. 
financial r~rvea to t ldo th£m ovor porlode ol protracted tdleneet eo the reeu1t 

wW bt tb.at It they be 1.llowed to ftlt v.ith water, tbcy may never reopen duo to tb1 

\erri!o cctt ol unwat.e'rint: and rehabilitation or the pm~T· 

On tho Mother Lode and in the Q,.._ Valie1 d.iatnd, a ahut.-down ot =-Jar 
operators would ~at.o a very ~JCrious condition. There are many mioertr aDd 

good on~ in th4!te diltrlct.e who arc between 50 and 6.$ yea,. or age who 1.oow 

onlr mining and who would bo ahro'O'D ou• olemploymeni. Spo&l<tn:;~.....UT, 

thAt eta. would not ftt tnto the propam for war lndUitr511 tbt t ~ 

absorb 1\ grouy of younger men. Abo. auch wholeu.le ehut-downt would ~ 

gh01t. townt o a g_ood many cilll'!a Uke Ct'AM Valley, Jachon, Nev~a Cit,y, and 

otbm. Wlillo abO p.OOuetloo ot ~old lor tbo oako o1 U.. mew oaa ... uy bo 

di:tpen&ed with ror tbe "duration,' the problem 11 bluer t,han t.ha&. a.nd abOuld 

reeelve every contideratlon conlllttent w1th ouT chief t.lm •t this tim.,...... qWd: 

and dttll!h •e vlclorv. 
1blllnlorm.&Uoft li ~11tket.eby. t..elt ot tl.me Df'eC)udM 1. moN .. .,.,. 

tive Inquiry lnt.o tbe tubjtct. However, it I eao be o( furtber a.ll:t&Dct. W 

me know. _ 
Very truly yount, C. H. FRT, 

Cii<J, lod...triol Aecid<lol ~ _ .. 

You are undoubt.edly familiar witb ~bat problem of Uae Mother 

Lode minea f . 
Mr. NELBO!I. Yes. . . 
Senator McCAJUI.u<. It prceenta a eonoue problem m that, jue~ as 

Senator Millikin and Senat<>r Jobnaon have referred t.o, whole com­

munitieo, where lor !D&nY, many ye&ra they have dependt<! on t.he 

aetivitleo of tbC8o manoe, although some of ~bem wore working at a 

loss will be blacked out, if I may uae a very homlll'/ exprceaioo. 

~ir. NzLBON. As I aaid only nine of the fi(ty-«1 mince bave ev61' 

lua<l sorinl numbon! under P-56, and they W61'8 operating without .erial 

nwnbera before March 2. That means that they woro operating under 

P- tOO with an A- 10 rating and used a PD-1-a form ana wore opera~ 

ing .. tislac,vrltl!t":Rememb61', just nine out of the fi(~-odd min01 

had any ..,,;a) numbcre undor P-56. Forty-one of thoso mines were 

operating witlaout tho priority benefit.. of P-56 and bad nover bad 

thena, and. yet they had not abut down and were operating along 

satisfactonly. 
Senator Mc0A11RA!I. Thai cmphaaiws tho point that I tried to 

touch on, Doctor, in my brief opening stAtement.. I do not believe 

chat )'Our board, ROd oven you1 with, your wide graap of the subject, 

fully 'catch tbo eagoificiiDce or tue psychology of Uaie_problcm. Hero 

in vuioua plaCM throughout tbo Unit.od StAt.,. are offers mado t.o the 

workers to go t.o work at very enticing wageo and here is a mine in 

which pHb.ap;a ibc worker hR8 boon oogagod Cor matty yea,., but ho 

l1u bct·n ad,•iscd tbat there ia a threat over that mine, and perbapo 

he read• the language that we have in this order of March 2, and he 

Mays, " Well, this is not going t.o last very long. They have supplies 

on band lor only a low months. I am going t.o tho coast wbilo tho 

$.'\)ingis~.u 
That as what is referred t.o in thia lett.or from California, where it 

h•s fallon bnok on tbo 56- and 60-ycor~ld moo t.o carry on, nod tboy 

cannot demand the big wagea. Tho young fellows have gone, and 

hence thoro is a curtailment of 1M supply of labor. 

Tbcrolore, Doct.or, thoso two elomeobl-your priority . order of 

~larch 2, which in tum bad iiJI inJiuonee on rodueing labor, and the 

reduetion of labor itself or the acarcity of Jabot-have in many in­

atonoos brougbt about tho shutting down not alone of preciotJ&-metal 

~aines b~t a)so •nines having preeaoua metals and atrat.ogio material• 

"' combtnation. 
Mr. NELBON. May I answer! 
Scnnt.or McCAnRAN. Yes, indood . 
Mr. Nueo!f. I bad a long-dist<111ee cell from the Governor of 

Idaho a lew daya ago. Seventy min.,. bad loft their minea t.o go ':0 
lho coast, wboro high wagoe were paid. Those mines bad thear 

~rial numbers; priority could not have entered into the question a~ all. 

. The over-ell labor queation of men leaving mince t.o go t.o the coast 

at _does not soom to me should be confuood in any way wath wheth61' a 

mano had a serial numbor taken away from il and had it reinstAted. 

It is i~t a general movement which it going t.o result in a shortage ~~ 

labor m the minoa producing mawriala t.ha~ we need t.he mo&t, if 

ecmetbing is not done. . • 

. Senat.or McOA.RJtA.N. I am afraid you aro looking at tt !rom a bnef 

carcumspoc~; you a.ro no~ looking a~ it from the bioad field. 

780&~2-pt. 0---T 

• • 
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Mr 
N 1 am looking at it from the b~ field .. 'n.ere il , 

a~.&te~~"1::,",;, lho Governor of Idaho of mmera leavma Jnillloc 

diJ~iot.. Taow•• of Idaho. Tho etot~ment you mAde iJ not only 

••r:,ineo but of rarmo. 'J.'I!e dtUrytnen. and lbe. !ann.,. .,.. 

~~~~go their help. It is curtn1hng production. h 15 a temblo 

oit~tioN•180, We should not mix up the labor problem wiU. 

. \ 'Tho~ are two different problema. 

PS:,~,:~ Tao.i•• of Idaho. H ahould be. t~en care of. 

Senotor McCARKAN. You won't.ge~ .numng man~ment to'«!"< 

,..;tb our last otatement that pnoTIUOS bavo nothing to do wtU. 

m' rn~on of lnhor, boc•11uS<l all th61ettera I get are to tb~ e'!ntn.ry. 

'£nator JoussoN of Colorado. Dr. t:'elson, I am qu!te mt~r.,.lod 

in th• cxp<~rien<o that)'"!'. h.-·e had •!ne" Mareh 2 wolh ~lief anc1 

,.;u1 thol.'~'•ntinF of F"o"u.eo. } menuoncd that t~• March 2 order 

withdre..- 11rioritt .. o 66 mmes 1n Colorado; thai amce lbat hmo 28 

of thont luwe h~cu grunted rehc.f; that 38 ~ave not J>een gnnlod 

relit!. thai only 7 of them arc slr1ctly gold-nune operatiOns. 

No~·. 1 do not know that any of the. 3~ _have been denied l1'1itf. 

1 no tire you .. id a moment ago that pnorlttes had not been nlfuoed 

to anyone as yet. But ~·hat are the pro-pecta of tltose 38 mining 

operntions in Colorndo bemg granted relief? 

~I r. N £Laos. I v.·ould firatlike to iqtow bow many of .the 38 t~ot 

hnve not boon granted relief hove funusbed us complete mfonnat100 

on " 'hat. tluw are \)roducing. 'l'hcn 1 ~uld a•1•~er your question. 

Dut until I hew t tat, I would not be m a pootUon to anow•r your 

question. . .. _ 1 
· · 

The reason 1 ~ay that, Senator, is thllt. & (au uumucr o muull w 

tloc West that hnvc never replied when we have written to them lo 

~net in the d.ata we requested to seo wboU\cr or not we could gire 

them relief. Until we do get that information, we eannot act. 

$(>nator JOUN80N Of Colorado. Of 00\11'1101 until you get the infor­

mation you have rtqu<eted and untillhey apply, why, quite naturaUy, 

you rnnno~ afford lhcm relief. 
~lr. NELSON. I ,..,, hunting for thia sheet while ,vou wero talking. 

ll·ly flgurcos for Colorado are these: There wore 61 Withdrawn. Tbm 

were 27 roinstat<'d. Tbero were 39 not reinstated. There were $ 

whoae numbtn ,...,.., not "'itbdrawn, becaUO<> we bad information OA 

tJ•cm to st~\ l't with. ~ 

&natorJOHsSONof Colorado. Your number 61 ia not 0011'001, 

bccn11so you hnd 27 nnd 30, which would bring the number to 66, 

wh.iclt is tl1c numb« 1 gave. 
Mr. N•uo:<. The 01 withdrawn flua the 6 not ll'ithdrawn makee4. 

&nator J oussos of Colorndo. W011ld like to have you dev~1 
oometlting alon~ the lio.,. of who~ th('le other minlll may ~xpoot ' 

they do apply for reli~f. 
. . 

Mr. NELSON. We will be glad to review eaclt cll86 very cnt1cally 

and vrry fully and very sympathetically. 

5<-n•t.or Jolutaon of Colo1·ado. Are you acting sympathetically "1 
genr"!usly ,.;~ . th...., •P(>lications where they produce vital an 

t"ssrruu-1 and cn11cal m&t~rtals? . 

~tr. NELSON. We oro ac ting II)'Dlpatbolieally v.itb eVoryoo.e. A 

11<1-.on canno~ act gt•nrrou•ly dunng a war effor~ if tbey ""' goiJIIIb 
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earrY out lhe dul.illllhey ~ ooppoeod to have impoeed upon th-. 

We bavc to be oympat.het1c1 but "" have to hew to tho lli>e and do 

,.,ha• iJ beat to the - • dort. 
Senator Jomr1101< ol Colo..OO. Of couno, priority l.&lteo in thco 

•ii!Diont of preference juat naturally, but you weigh your priority 

againotlheir perfoi'IIWioof 
Mr. NllL&ON. Yoo; we do. 

Senator JomriiOJ! of Colorado: N:ow, '!"• bave, u Senator Millikin 

pointed out, exclu&~vely l!"ld opnat.lon• m Colorado. Ther6 are VfftY 

rc"' of lhcm. I wu qu1te pl-oo to b~ you ~Y. a moment ago 

that you bad not abut the door on any kind of IIUnUig operation u 

yet.. Did you mean where only gold io mined? 

· Mr. NILSON. I moan lhu ""l'. operator operat.ing a 100-~t 

~old mine ia atill operot.ing under P-100 and baa lhe pri"il«<ll• of ~end­

mg in PD-1- a rating~ for it.om. lbat need a fli&her priority rating 

than he ean get under P-100. 

~mator Jom<&ON of Colorado. Is ho actually able to get priority 

... 1gnmon1.&f 
Mr. NELSON. ';'bey have in lho paa~, but remcmber thia: lhu il 

lhey were opor&Wlg under P - 56 they could buy, in a blanket way 

rt•pair parto ll'ithout havi"i them eorut.inized and clearing u.eai 
through Wuhington. Today lhoy h&ve to come in to uo fOr ot.eh 

item they need aa they need it, and lhey have to show lhat lbey 

actually neod it. 
. W~ have got to know lhal lho poolod rooou~.,. of a gold-mining 

chotnct cannot take • ....., of a needed part when 11 is needed. I have 

• list here of items bought by a number of gold minco in lbo W<et 

before c.bcir numbcn were &.akeo away, ancf prae~ly evwylbing 

they bought ia of a moet critical nature today. For insl.&nce hero 

are machine bolt., chains, kay stock, files pipe dioo, fuae links' fuae­

plup, • largo amount of ll'ire, buohinga, lock nota, eable and' lead. 

Thutgs of t.baL typo aro very erit.ieal. ' 

Senator Jo~rsso:< of Colorado. When wore lhete purchuea mador 

Mr. Nzt.aO!f. These wero purohaaod in. Jan'!uy and February. 

TI~ty had a right to putehaae them, but m gomg over lho list of 

thinga purchased by those minlll whon t.bey could pun:buo them 

dirootly from their aupplier and juat TOp<!r~ to u1 eaclt monlb what 

lhey p~rcb~, they were (>utehaaing cntieal mater!aJo; and we have 

n dallillle feeling tl1at il ammo operator haa to come m to Wuhington 

on • PD- 1-a fo.rm foreach repair pan be needs, he is going to be much 

mora esroful in the amount of erit.ical material! be uses. 

I feel t.bat wn have made great atridoa in California since March 2 

duo to the facl that the aold-mine opera to~ have cotten togetbnr and 

POOled their reeourocs, havo mado avaUablo thNr repair ehope to 

••oh '!!hor, and I think lbey are doing a fine job of eonaerving criti<lal 

ntMenol and atill keeping their mines going. 

Sc.~ato_r JOIINSON of COlorado. Tha~ ia very pertiuen~ information, 

and II •• Information that we want very badly in Colorado. We • ·ant 

lo coopt.~r~t.u, of course, a.nd our gold OJ)orat.ions wnnt to ('OOperate. 

They "'&lue the eituatio.n we are in, and to is not a oplritof justoppoai­

••on nnd oontrnrineoe on their part but they would like to have oome 

ra~· or hope lhat tbey can get JUSt 'a few dropl. They do no.t oak for 

• whole bucketful, but they would like to have a few drope or a low 

• 
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I • ' re aning to be able to get tbeln. .,.,2_ 

crumbe of a811Ura'.'cc laot wacy \ o;fhey tell me that if lhoy ~-

needs are not f~1~0an':f ![J;!r'more or 1081 -.nt.ial articiM 1o ~ 
110mo ~~newt~~coy ~lll got along some way, but they want 10 knowlhtt 

opere.~on~ . to be shu t to them. 

the door '" not ~mg 1 tulmire very greatly tho mine operato,. of 

Mr. NELSON. Sen~10f~rl tho men who mnde the Woot poooiblo 

1:. Wb'~be"d~~.~~::,C.~t of tho g~ld and s~ver mines, I feollbat t.bey 
1 ug h b nn emergrney af they will pul thotr shouldu 1o Ilia 

':bJ>~~d ~~~~~~~ho nbllity which t !mow they have and tho ability tbu 

thcir ance!lonl had. II hink ld · 
&mntor JonNI!ON of Colorado. You rea y t a go -mmo optno-

lor enn do thnt 1 
Mr. N ELSOK. J say 1 fN'I they can. 
Senntor J oiii<SOS 0 / Colorud~. You feel thatf . 

~lr. NtLSOS. Dut whrn 1 '''nto to lw!l of tho lond•!•g gold operat.o11 

in 'the W~l nnd olftr them a lary;c shapment o! dn~ steel that wu 

consi 1wtl to South Mricn, ond winch I held up to soo af lhoy could'* 

it 81~1 ri'C<'ivtl n<gativn replies from every gold op~rator that I.~nl 

1h;8 tel""''" to, ( f~lalitlle sad, ~uAO I wonder •f. they are willu~g 

to chnnJ<" thrir methods of opcrauou man emergency m onler to eany 

oni rcoli•e that thai .. -ould e&ll for a eh~nge in D?-aDY things lh~tlh:el 
Arc doin~ boMuso drill steel is of a dafTeront oazo than ul«< an thio 

oountry, but there was a lot ol eri.ticnl material t~at b~d boon mndo up 

for shipment to South Africa, wboeb was. beld.up m thao countrr, ~t IDJ' 

roqu""t to see if nny gold-mine opcrlor m thas coa~ntry wao willin« to 

or oould ehongo his optralion so that be could uso at. Tboy nU o! one 

'"'cord, ofter o tberough invl'6tigation, wirod m & ~aek a!"~ said \hat 
they r<~gl'<'ttod very much, but they could not mod1fy thru.r operatiODi 

and u"" this tquipmenl. . 
SenMor ~loLL>"'"· Is it not a fair 118Sumpllon, Doetor, that they 

knew wh•t they woro talking abent? . 

Mr. NILSON. t suppose they did, but that oquipment I think IS 

going w South Africa. . 

Mr. WuoT>l (Cong ressman from Jdaho) . Mny I ask r. queataon, Mr. 

Chairman? 
Tho CIIAIR!I•N. Congri'S$man White. . 

Mr. IV anTE. Dr. Nelson, you npprocinto thnt theeo machine drills 

1'081 abeut $400 apiece that you are ta)king about .. Do ;r.ou mean 

vou wnnt thom to junk nil those 8lcel dnlls and mnchine drills! 

· Mr. NtLSON. No; 1 did not say that they would jtmk them. I 

was hoping that by some in~tenuity they could use it. . 

Mr. W ann . 1 do not know the type of machinery you are tal kill( 

nbeul. 'rloey mi~ht chango somo chuck i!' a drill, but ~hen/"" 

want to chnr~~tc the whole tquipment in a drill, that may !>" '!".P -
able, i~ mighL cost more to t>Ut tho new ~ypo of machine drilll mope,.· 

tion thAn 11 would to usc stool Uanl w88 off sha,pe. he 

Mr. Na:LSON. I ""'lize it was a han! problem. 1 realiu tha~ t . Y 

would have lov1.od to use that equipment. But I juat wa,nl to 'f" 
out llae foet that we oro ntt.,mpting to help the gold mmers " ore 

••e can. 
. 

Mr. Wnrn. You know, there is a law that provides tha11~ 
uA<> bollo .. · Sl<'t'l. Was Uaat atocl hollow? Could they eomp Y "' 

the law and use the steel that you offerodf 
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Mr. Nm1A011. I would have. to look in~ lhe ap<ci6colio111. 1 

im~~gine thoy b&ve safety laws m Sou~h Africa, ao well as they have 

laue. 
Senator JouNaON of Colorado. 1 have one thought I •'&IUed 10 

develop, if you are through, Congroesman White. 

~lr. WuJT&. Go ahead. 
Senator Taow•• of Idaho. You are dealing now with gold OP«a­

tions, S<mator Johnson. Could I injoo~ one quootion? 

Senator JouNeos of Colorado. Oo ahead. 

Senator Taow•• of Idaho. Could I ask one queation as to whot they 

uro doing with drodges and how they are caring for gold drecl,~tcs? 

Mr. NIWION. Oolil drodgoo are considerod as placer operauona and 

have never come into tile provisions of the mining onlera Iince the 

first one i88uod in Sept.cmbor. Those gold dredges that nre operating 

today bavo been operating co'ntinu~usly since Sept.tomber 22 under 

P- 100 and by the uso of PD-1- a ratings where they neodod a prioriLy 

hig her than A- 10. 
Senator TaoMAe of Idaho. You think they will be able to continue 

with their operationsT 
Mr. NELSON. I cannot say what the ru·itical mat.erial aituation will,_• 

be from month to montb, bul, aa I underaland it, most of tbooo drodgoo • 

ore &till operating. 
Senator Tao>r.AB of Idaho. Thank you. 

Senator JoHNSON of Colorado. Dr. Nmon, I limply wan~ to e&lJ 

your attention to the fact that in the mining industry often one hand 

h~ to wash the .other an~ ~at there '!'ould be a very small amount of 

,·nal and """""llal and cntleal ores mmed today if ~~ wuo no~ for the 

!"lver and gold that have financod the operaliona. The mining 

mdustry ia ~aneod and its finllDeing is all interwoven. Wo may havo 

• gold o~uon at Cripple Creek tliat ia financing a gold operation in 

some oUaor part of our State. 
. ~~ ~ to mo that there ia a feel~, and I want to find out wbetJacr 

·~ ~ Justified ~r ~ot, tha.t tho War Pi'oduction Boanl hu a prejudice 

llfloans~ tho mmmg of silver and gold, instead of realizing ~hat tho 

silver lba~ happens in these oomplilx ores ia not a curae, but a groat 

advan.~e, and makee. it JlOIIII,i~le to produce q':'anti~ea, and importan~ 

quantolles, ~f ti!O&O Vliet, oriucal, and ll8Senual mmerals. 

~'(y quoouon ,., Do you have a prejudice againat silver? Are you 

trytng to roduco the quantitJ of ailver minodf Are you \tying to 

re\luc~ tho Amount of gold mtncd? Ia thoro some economic factor in 

this poeture that bas not been diseloaod? 

~'lr. NELSos. l am only in charge of the mining branch of U1o 

IV. P .. B. 'rho W. P . B. h88 no thoughlllXoopt to aoo tl1at tho critical 

matea:als go to 1!'0!1<1 mines Ul&t are producing the larg ... t amouuta of 

essent1al war mmcrala. 

I
SmtatorJoRN&ON of Colorado. Thoro is no effort whatever to eurt.ail 

go d and tilverT 
Mr. NELSON. If a gold mine needs critical materials and tlicre are 

no~ cn~ugh critical materials to go around to tho metal mino ond tho 

f.' d m"'!•·. the gold mino naturally will havo to take what is left, not 

>eeau!e ·~ •• gold but boeauso it doee not help to make a tank or a gun 

or an unplcment of warfare. 
Senator JoHNsoN of Colorado. Do you take into oonaide,.tion tho 

oontribut io11 that is made by silver and gold to the production of zinc, 
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lead copper, and other vit.al minerall? Do you take that into 

con~idera~ionf . · b h 1 L-in~ 1 
M NEU!ON Wo in ~he nurung ranc are oo"""'~ pure y M tbe 

m~~ view~int, the mat.orial producod and Ure crthCllLI malori&ls 

u80d in producing i~, and nothmg elM. rd if . 
$<> l&l.or JOUNSON or Colorado. 111 other WO I, & _mille WM pro-

duci 
1 

oilvrr artd sufficient s_ilver l.o flllM<:" t.h~ operation, you would 

wi "ft oul eimply because ~~ _wu producrng oilv~f 
!:i'r. NELSON. II it is produe>ng tilver a~ oothmg eieiJiae-a- - . 

S.nat.or JoOJNSO!< of Colorado. N~- H ~~ produc';'li aomet.hing "'"' 

bu~ 00~ groa~ quarttitics or it.._ It ,. keeprng a mrne open. . 

Mr. NEU!ON. II it ia producrng en?ugh !>f aome other !'1"~1 t1rat 
;. noodcd in our wnr effor·t, tho mono wrU bo kep~ gorng wrth lbe 

priorities he can get. · b 
Senator McCARK,\!1. Righlthere, Doctor, gorng ack to the subjeet 

wo wuchod 011 n while ago, abou~ Y,our atat<Jmont made. m ~tno 

bavo not rerrut dovelopmnnta established Uro fact that silver rtoeli 

is a slratejtic metal? . • 
Mr. Ngr.tloN. 1\'rll, as I 6&id, I had • feelmg m Reno tha~ •il•er 

coulcl he"""'' in fair nmourtts, but! seem to have b~en alon& rn that 

r ... ling at that time. I hope that silver ce.n he COt;l8ldered ... _a mtt&l 

thai r•n oo used in winning tho war from a material stan.dpomt. 

Scm\tor ~·tcCAniiAN. lt 1,11\s won so man1 ware, the~ II, no rtASO,O 

why it should not be con•rdercd ''" esscntral to the wummg of llris 

war. In tho Civil War •n~ e•·erY other war that I ever road of !t 

WI\M hy the f.mwluctiOn 0£ Stiver th&t. tho war W&l WOn. In £aet, it 

wM b)• tho production of Ailver nnd gol~ Lhat we have been able t.o 

finance our wars. II we do not produce sih·er and gold, I am wondtt­

ing ho"' we 1\fC g<:)ing to finance this "'ar. 
Mr. Ner.soN. I am from a Southern Stnto, and although it bas 

nothing to do vdlh the rrrord, I do not think that was tho rcuon 

th&l the Ch•il W•r ended up the way it did. 
Sonator McCAKIIAN. Doctor, we will not go int.o that subject. 

Mr. WmTo. ~lr. Cbainnon, may I ask another question? 

The Ca.rKJoiAN. Congressman '\Thite. 
Mr. WrrrT&. You spol<o or the policy of tho Oovernmenl in gifing 

prioriucs to gold minos. Wo more or lesa cooporate with the Briti!b. 

We call ouroolvos tho United Nations. Ia that same principle bting 

applied to tho gold mines of South AfricaT We are teld that 50 

percent of the gold ia produced in South Africa. Tho Senator ~ld 

us a while •110 that they sent a warship to South Africa to b!'n~ 

away Lho gold . Is tlratsame principle oorng applied in South Afnt'A-

M r. N F.I.80N. 1 must havo mlldO the statement ooforo you ct.me 

in tlrnt the mining branch has not given any priority ratings on any 

PD-1- a ronns to South African gold min.,. m recent months. . 

Mr. Wurn. You mentioned n largo shipment of stool gorng to 

South Afrien. 
Mr. NELAOS. I aaid that we held up the ahipment of t.hia driU atoel 

tha~ bed bt<!n manufactured for aome company operating Soulh 

Arricun minos until we contacted our rnin011 to ece if they could ueo 

it in the United States. 
. Mr. WHITE. Dora the Priorities Division know of an1 c:urllr~1 

rn ~old production in South Afric& due to any eeeential uurobinftf 

not being auppliedf 

IILYIIII 

\lr NaLSON. I have 6gu... to llhow thai the gold production in 

So~tb. AlrilllL io going alon( aboul the aame. I auppoae u.- &,uno 

aril oorreet. . 
~1r. \V>UTJO. Are they eett.mg a cooaidorable porcont.age of t.boir 

machinery from usf 
Mr. N&LIION. I do not believe they are getting "erY muob of &liT· 

thiltg from t.he _United Ste.~, boca~ Uie mombtril of t.ho South 

African Pure~ CommJMIO'I come 1ll t. - me regularly aboul 

once a week, wanting to know w;ben_ they &n! going to _gelaomething. 

\•lr. WatT II. But they are getting 11 from the Unrted Nations aupp(y 

bouae somewhere_, whet.hor it io from England or from ua? 

Mr. NllLSON. 1 CllLOnol anawer thai. Tbeir mines are operating. 

1 know thai. 
~1 r. W HITIO. You think t.hoy are eoing along at t.be aamo rate t.bey 

ht\'~ been going in t.bo paal? 
~lr. NELsON. They alate to me thai they have no baeldog of aup­

t>lios t.o work on any more, and that they are running rather close 

~inti t.he wind. 
S.nat.or McCARRAN. I waa going to aalc1 pertaining to thai subject, 

Is it not posaiblo that a ahipment of machinery that we send to SOuth ., .. • 

Amrrica ma:y be traDMbipped te South Africa? Ia t.hero &oyt.bing of 

that kind gorng on? 
Mr. N£L80N. I cannot answer. I do not know. 
Senator MoCA&RAN. You do not know whcthor tho practice of 

alrippin§ mine macllinerY to South Africa will continue? 

Mr. N EL80N. I will aay tbal wben we give a PD-1-a to a particular 

mine in South Americ~> I am prett}' cortaro tbalthal mine needa wbat.­

evcr il ce.n get so badly that it ,. not going to t:anaship it to aomo 

other mine aomewbere else in tho world; and tho only material whiob 

we have approved for shipment t.o South America has been material 

l.o individual mines, and I tun ,P.retty certain that an individual mine 

i! going to keep lho material if and when it geta it. 
Tho CHAIRMAN. Dr. Nelaon, wo are going to have to cloee at the 

proaerrt time. I want 1.o make one auggeotion. 
It is now app~t that t.ho national debt will be around $200,-

000,000,000. (I is likewiM apparent, I think, to thoee who have 

made !'ny comP,utations, that the Federal Budget after this emer­

gency •• over WIU be !rom filtoen to twentf billion dollaro. 

With those two flguree being appronmat.ely coJTOCt io il not 

proper for your Board and 'fOU ..... individual, .. an official or tlte 

Government, l.o give cons1dorauon to IJle problem of permitting 

oomebody to mttko tome money te par tlteoe expenses or help pay 

tb- expe.nsea of no~ only t.he preaent time bul frOm thio time heo..­

rorth? Have you given consideration to that problem in propoaing 

ordm that will have t.he probable effect of et.opping or retarding tlto 

production of gold and oilnr, which are our moat vAluable melala! 

.Mr. NuaoN. Well, Senator, the Mining Branch has nothin« to do 

wRrtlt tlto price policy p.Ud for any met.alo. That ia eotablishecf in t.be 

· F. C_. We in lhe ¥ining Bre.nob have only one duty t.bat bas 

been IMtgDed te us, and I am a great OOlieTer in, if you are operating 

• branch, sticking to tho duties that are uaigned to you, and t.hat io 

to gettbe matm&ls to lhe minoa . 
. The CHAilUIAN. Then, il ;., yocr policy to gel copper, lead, and 

zmc even though the country goes bankrupt in trying to get "' 
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Mr N•L&O" I did not hMr your qu"'!tion. 
Tb~ CHAlK;.:.,., I say, it is.your.pohcy to get coppe<, lead, llld 

· d lh~r strategic mo~riAils Wtlbout rele,rence to lhe -lllie 
zme an o I unt in getting thooe matmalsT 

efli{t 1~1:.S~~ 'tnn:lr 'J'homas, my branch has nothiru! to do with 

the r.liev making ol w. P. B. ~am 110rry. I am not in di .. t poo!tion. 

S: .. &Or Mlt.Lilllf. I should like to uk1 Dr. Nelson, who oat 11100 

tbe determination ol the policy behind Ibm order that we are talkiog 

about. . oL t' b I. I 
Mr. NBUIOS. 1 would have to gtvc you""~ on 1ro mem era up o the 

Board before which it oamo, and I ca~ot g~ve you t.ha~ oflhu,d. . 

Senator Mtt.LIKI !<. IV•• 11 t<tken,up ~n a formal ~~·"!'It or aael)el 

o r mettiu ? Who WI\S t.ho dommlltlll!; poraonaht;r m t.ho poltty 

behind u!." order? 1 assume you nrc ~ctmg m~bamcall.y, u~der the 

po6ition you hav~ just m~nt.ionrd. It 18 not entu:ely moonan>Ul, but 

u&in~ your judgmout Wltll!" the spher;e ol ac11on you bavo been 
conhnNI to. Bu t who dec!dc~l tho policy? . 

Mr. Nr.L&OS. You nrc brmgmg up tbe qu~8l!On o r ord~r P-56, ·~d 

Senator Thomas " '" brilljling up tl1e <~,ucsllon o~ a!Toch~ the pnct 

otructuro or the motnls, whid1 nrc two d1fferent t11mgs ent1rely. 

Scnato1· MH.t.IKIN. They. do no\ h~vo t.o follow each other. l&m 

uking " 'ho dcddrd the pohc.~· .bu1e to tlus order. 
~lr. NELIIOS. \\"ell, as I 1!81d, tl10 fac~ lhat an Af!lODdment. !IS 

necdrd w tho old order P- 56 was naturally known m tho Mtnlllg 

13rnnch, nntl tho Mining 13rnnoh llrow up t\ draft ol tho linlt amend-

ment to the ordtr. . . . 
In drn•ing up an 1111endment lhe branch chic! get.a m touch With 

his attorney, he guta,i~ touch wilh a reprosentatJVe of Re&e&rch &Dd 

Stntisti"" nod thoy JOmLiy draw tho nmondmont. Tho amendment 

tlrcn h .. 'to be ·~t>rovod by a hair dozen di.!Torent poople. All this 

i• on a lonn lha~ IS attached to the front olrt. Any ol tbooe people 

who do not like anv item in that amendment make notations in r~ 

1.0 what thry do not like. Then you try to prove your point. II you 

cannot., you oom11romi!!<' •nd modify tho order, until it is passed by the 

dearanee rommlt~ anrl then signed by Mr. Knowleon. 

Senator MrLLIKIIf, Is •here a !actual memorandum available that 

went into these cl itk'uKsiona? 
Mr. N<LIIOS. I tl1ink tJroro aro memora.nda attached to thie onler 

ao it went lhrough lho committee and as it was issued. 
Senator MILLIKIN. I am going back to my linl~ queetion ol the 

day. Whot wns tho nec018ity lor tho ordera? Can wo get a faetual 

wowing into tlte record as 1.0 lhe nOO(lll8ity lor it? . 

Mr. N&L&Os. I have already ment.ioned lhat tho neee8SltY .• '!"~ 

lhat wo needed higher prioritieo lor the mines producing cn.­

minerols in order to soo lht they get tho raw materials t.bat they 

needed in order to operata. 
• Senator Mn.t.JKIN .. Tbero must be 110mething below tha!- You 

JUst do not wake up m the morning and aay there muat be tbia, that, 

or tbe other order. There must be a tactual bMis lor that. 

Mr. Nct.soN. Tho factual b&6is was that a ws.r broke out and '!• 
were cut off !rom our suppli(ll ol chrome, tin mangan~ and CflftlDI 

olherore deposiiA!. We were cutoff !rom m~tol ourcrit.Jcal min«tJo. 
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Senator Mr:t.I.IKIN. A mao woudd wake up eome morning and say 

that we need such. and such or t.hia, !hat, or tho other in sueh a quan­

tity. Therefore, tn o.rder to get aueh and aueh of UU. that, or the 

other in auch a quantity, we li~ve to put out a certain i'ci;;d ol order. 

That would be a 110mewhat logtcal approach to an order of that kind 

would it. not? ' 
~rr. N<~.aos. That isjuat what I said. 

Senator MILLIKIN. Whal I am getting at is, whero is lhe !actual 

11ntu b11•ic to this order? How can we get it? How can we look at 

it? H wllll not just a circulation ol talk among tho mcmbors like a 

roU<!!re bull 8<6Sion, •·as it? ' 

~[;'. N£L80N. No: not at ..U. 
Senator :VItt.tiiW<. Tbo~e m tior have been 110me basis lor it. 

~Jr. NELSON. f nm afraid WO nro SO busy down there that we do 

not ho,·e time lor lOme of tlte buliiiMBions that we would like to have 

~nator :\fat.r~rN. I do not deny tbeir proper place,.butl do no~ 
tluuk we nrc go~tmg out orders on bullseostoM. I do tlunk however 

it "'oulcl be a good ~ if We .would got at tho why or this o'rdcr. ' 

~lr. Nt:L80N. 1 mc.ntloned at several times, Senator. 
Senator Mlt.t.tKIII. You told me it is bocauJK' ol thit war need. , • • 

~lr. N£1.80s. 1 sai<l wo have lost our sourccs or supply ol many ol 

the CI;J.icnl metals thnt go into allo,v stool, that go into the makil!ll ol 

mining machinery, and 80 lorlh. Mining machinery is cssentiol lor 

••.~·ing on th.e war. The makCtll ol ';'lining machin .. have to )a•·e 
I'MIIcal mnl<ln&ls to make t.he machmes. The makers ol nuning 

111achin~1'Y htwo thn best macltine shops in thn United Statcs, and they 

•rn using !rom over 60 pnreent ol their plant capacity down to lllSSill' 

amounto in tho making of d.ireet munitJons lor lhe Armv and Navy. 

Th•y ore limited in the use of critical materi•t. in tlte ma~ olth""" 

wntcrin.ls. The.r('.forc1 we nrr. limiting it. to tho mines that 11rc pro­

ducing the critical mmerala. 
The CHAIRlL\S, It is obvious we cannot complete tl1c hcari1~ this 

morrting, nnd somo or our Mumbcrs have onothcr moeting at 2 o clock. 

\r c etn\not. _go n.ny rurt.hor now. 
II B!V'<'\'ablc, we would lik~ to haw you rome bark tomorrow at 10 

o'cl()(k Doctor, il you can. 
Mr. NEt.aO~. 1 will boh(lro,sir. 
The C uAIRMAN. There will bo some other <1ucotions to bn sub­

u,ju~l. 
:\Jr. NtLSOs. Will lhe hearing close tomorro"·? 

Th• CIIALRIIL\N. [cannot say anything about that. I do not know 

wh(ln it will close. 
We npprec.iato the att.endance we have hnd this morning, cspooinlly 

!rom th• ~rembera of tho llousc
1 

and you ar<' invil<'d to come back 

nnd sit with us and participate w1th us 110 long as tho hearings laot. 

Wt• will meet tomorrow morning at JO o'clock. 
(Thereupon, at 12:45 p. m., on adjoun1mont Willi had until\Vcdncs­

•1•~·. ~l ay 6, 1942, at 10 a. m.) 
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PBJ!FBRBNOI WINGS FOR lUNING llAOHINERY 

AND EQUIPMENT 
w.D .. DAT, JUT e, lt•a 

U><rno Suna SL'<ATI, 

St&OIAL CoMMt'M'&& ON SILV1UI._ 
WtUAi~, u. 0. 

The special oommi~~ me~ a~ 10 a. m., pw-auan~ oo adjournmen\ 

on Tuesday, Mays.._ 1M2, in room 424, Seoa~ Office Building, Seoaoor 

Elmtll' Thomas of vld&homa (chairman) presid!ntf. 

1'18eot: Seoaoo111 Thomas of Old&homa (chairman) Johnoon of 

Colorado, MeCarrao, Thomas of Idaho, Downey, and Murray; and 

Albert. A. Ororud, -rotary oo the oommi~~. 

Preoen~ also: Sena10111 Millikin and Bunker. 

P..-n~ also: Tho foUo~ Membe111 of ~e Houao of &piWODt.a- 41 

t.ivea: Boo. Harry L . .!Dglebriah~ (California), Boo. Lawrence Law 

(Colorado) , Bon. Willi&Dl S. Sill (Colorsdo), Bon. J . Edgar Cheno­

weth (Colorado)
1 

Bon. Jameo 0. SoruJzham (Nevada), Bon. Compton 

1. Wbito (Idahoh and Bon. John R. "Murdoek (Arizona) .. 

P.-ot also: vo ... Ralph L. Carr (Colorado). 

Prooent also: Mr. William L . Bat,, Diroetor of Materialo, Matorialo 

Diviaioo and Chwmao of R_oquiromen~. a<:COffi\)anied. bY, James 

Cooley, Jr., I!Aq., attorney, MU~.~Dg Brancb1, Materials DtVliiOn; Dr. 

Wilbur A. Nelson, Administrator; Dr. MtLrceuuo H. Stow, Deput:r Ad­

ministrator; and F. L. Eaton, atoomey, Materialo Division; Sbaw 

Livermore, prineipal induatry oeonomiat, Office of Progreso Repona 

Dimion, \Var Produelion Board; Mr. Julian D. Conover, aecretary 

American Mining CongrM~, Wathingoon, D. C., Mr. A. W. Dick­

huon, the Ameriean ~ CongrM~, W aeb.in&ton, D. 0. ; Mr. Albtll'\ 

b'. Knorp, l!eCre~, California chapw, Amonean Mining Co~, 

San Franchlco, Calif. · Mr. Jamoa A. White di.roetor, Roeky Moun lAin 

Metals Foundation, Wuhingt.on, D . C.; ~h. Robert. S. Palmer,_... 

tary, ColortLdo Mining All80ciat.ion1 Donve'i. Colo.; Mr. George W. 

Malone, managing dirOeoor, IndusLnal Wee~ l'ouodation Washington, 

D. C., ~n~ Ban Fran~o, C?aJi!·i Mr. En;!>l MaoBoyle1• ~. 
SIA~ ,\fining Board, Califorwa; Mr. J. 0. Kempranoe, l.unmg Aoeo­

ciation of Cfolifornia, San Franchlco Calif.; Mr. Mau Murpny, in­

epeetor of mines, SlAte of Nevada; M;. Cherleo L. Bradbury, presi­

dent, New Mexico Mine111 and Proapeeoo111 ~alion, Albuquerque, 

N. Max.; Mr. R. E . Whitton, Boiae, Idaho; Mr. David P . St.rickler, 

president, Cripple Creek Devolopmon~ Co., Colorado Springa, Colo.; 

Mr. Thomae A. Copo!tLnd, Cripple Creek, Colo;;_ Mr. Meirill E . Shoop, 

Colorado Spri.nga, Colo.; Mr. Edwara D. uickermM, Leadville, 

Colo., and Mr. H . M . Bratw, Waabington1 
D. C. 

The CBAJJU~AH. The oommit~ wilfbo m order. 

When we rooeooed on yealerday, Dr. Nelaon waa in the midst of bia 

&tatamoot. We will proc-1 this morning from where we left ott 

yeaterday. 
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SILVER 

STATIJOBT OF WILBUR AJIJIISTIAD lfiLSOB, ADIUBISTU. 

TOR JIINII'IO BRA.l'IOH, JIATEillALS DIVISION, WAR PlO. 

DOOTIOJII BOARD. WASHII'IOTON. D. c.-Resumed 

Senator McCAllu.'<. Dr. Nc~o, on yeotordo.y I think I w_aa guilty 
of interrupting you in the tint UlStonce, and lator on other mtorrup-

tions followed. . 
Mr NELSON. Yes, SU'. th d · h king 1 
Se~ator McCAHRAN. I noticed ai unng i o ma o '!'Y pr. 

liminary stattn~enl you took D?tes of my remarks, aome of which you 

atartod to roply to, and. I then mterTUptod you. But. I think you sliD 
have oomo not.co gro"1ng out of my statement which perhaps you 
mighl willh to apeak upon. 11 you hve, wo would he very glad to 

have you do 10. • ·-• all h 
Mr. NELBOS. Senator, I think I atawo=u you on l e notoo 

I had. 
Sonot.or McCAnRAN. Verx well. . , 
Mr. NELSON. Howe,•cr, tf you feel ~bat there 1~ aomething I did 

not answer, I will be ''~Y glad to try to ansy.'e;r ti. . 
Senat.or McCARI\Al<. I w~ntto toueb o.n lha JU&I a Utt!o, because 

1 think you would perhaps like to &JIIwer >t, and I would Uke to han 

your reaction. . 
Mr. N£tsON. Yes, 6!J', • 

Senator ~fc0ARRAN. Pleaoo !"ldcrstand !<h•i there are things thaL 
1 may mention to you b~ dunD¥ the hruu:wp ~hal have ~me to me 
but thai may hove nothing particularly of significance behind ~; 
nevertheless if they grow out of an ntmosp~ere, oo to speak, th&t 11 

out in tho fi(!ld, it might be --:ell for 118 to bnng them I!P• so that you 
in t<trn might explode them, tf I may use that oxp1'0881on. 

1 dwell now on tho incident illuatrative of oxpressiont that are 
abroad thai there is a Une of demarcation oomewbore, wb~by oo~ 
cun get priorities and others cannot. l g!'ve yeatord~y an tUu~t~ucm, 
of two miners working on the same dump,~. both appl.fl!lgfor prtontu.'8, 
botl1 working on the same clw of ore. vne geio a pnonty; the other 
008 not. The inference is that somebody hu a pull aomewbero. 

Mr. N&LeON. Senator, if 1 romember you made that atotement 
under a heading, in your opening remt.rks, of rumora that you had 
beard. 

S.nator McCAaaAN. Yea. . 
Mr. NELBOS. I just supposed, as they wero rumors, that you did 

not want ole to answer them, becalllle I do not know jUit boW' to 
answer rumors. 

Senator M cOAiutAN. Notwithstanding this, it is my belief-and 
you kuow brtter than 1-bui it is my beUef that thero is .not •.•Y 
pull, OO<alled, anywhere in your board; that you are dealing With 
this aubject fairiv and squari!y and are acting on the up-anfup. 

Mr. NELSON. \l'eU, SEmat.or, if thoro is any pull beiol'! exerctaed ~1 
onyone, nnywhcra, in my ov..-n bronch, I know nothing nbout •'­
~;,•cry case Is l1n ndlcd purely on ito own merite: 

Senator ~lcCARRAX. That, of coune, is what I want<ld. 
Mr. NELSON. Yo., sir. 
Sonftlor McCARRAN. There is one other thing, while we are on tbo 

subject, thai hsa come to my nttention. With your pormill!lion, Mr. 
Chairman, I willll8k that tha be off tho record . 

\ . 

Ml 

Tho CaAIIMAl<. This will be off the reoord. • 
(Senator McCarran then made a atotoment whicll, by direction of 

the chairman, was not recorded. Tho .following then oceurred:) 
Senator McCAliRAN. Now, Mr. Chauman, r want to toke juei • 

lillie diJTerent tack, which will later come back to Dr. Neloon'a atol6-
mrnta made here yeotorday. I have here 1 clipping from tho Wall 
Street Journal of the dat<1 of May 6, t942, and I would like to road i~. 

1'\u.vwn P uT ON 1NrORMAL RATION I111T; GovlllNW~NT Fa&&&eA Ptucc "" 36"' 
CEsn-W•• lNouaT&ICI 0.1'1' Nco&.M.uc.T QuANTI'M.£8 B u'!' SuPP&.Ull , 01 

Jaw~u.., ~IAit&U AJut Lr.xiT&D 

Sll<tr, .... or the tan or the priority-!- ........ lo bolDs n lioood. 

II andy & BannanJ the leadioa bullion deale..rs. now are dolln1 ou' •uppllel, '' 
w11.1laa-med lut. night. Indutlrial companies wing tht white mer.alln war work 
get whst they ne«l; lluJ)plfe" for ot.her conaumere, Including jewelry and t&ble­

weu m..anufacturw., ara b&h~g 1triedy Umlt.ed. 
Silver avall6b .. lor indualrial uae abo h.u been price-8..r:ed, L~ Oovemmuu. 

(l'ftliul the quotadon at the rultn& 3.5" oe.o\4' a fine ouoce (35" cent.t, *ludtoc 
eommlsf!ion. lo tbe eootume.r). 

I~NO EXVEOTID BT TRAOI 

The criMJ In «liver tuppiiOI had been long expeet.M In the trN~e. The only \.4 • 

wbite mdal aval.lable for lndu!rtrial and oom.merelaJ Ute • impo11«1. AU Valted 

Statet mioed 1llnr 13 boU&ht by tbo -rr..u.ry a& 71.1 eenta a.n ounce. 
Cunent. demat~d\ the trade est.lm•t.et\ il Nnnlu,g neck and oeck whb a potential 

foreign supply wh eb m•y 00 u ama .I u 100,000,000 ounoea thl1 year. Uu~ 

Industrial uMII expalldlng rapidly. Sl.lver Ia an expcnalve but dealrablo aubetltuto 

for O\'en se•~r mata ls. lt. c.a.n be u!NMl In eolde.ra, wlre, tleetrlcal and ohemle&J 

-aulpmeat. h. b.u direet. ~' UMI i.a ahip equlpmeal, a:ucftre control Mel 

rt«MI m«banllfl'l!.. Tbe &lrc.nlt. induttry ueetttlver ln .-.clia«»r~t aircraft •lfn. 
bearinp, etc. 

Thi.!J llo'&r-borne industrial demand hu been piled on top of expanding ute by 

tho arts a.nd erafte, t.radltlonal market for tbc preO:Iout met.ab:. 

a UtL"(ZI& TOil~&D DOWN 

A eomidr:rab" '·otume ol bus:iDNI il ~ t.umed do-en by bullion dtt..lttl 

bt('Auae of the lnabflity to a.equlre aumclent euppUet or •llve:r with which to meet. 

chi" demand. The aitu ~t.tloo hu been qgravated by the fact thAL- 110rno eom~ 

tntrt'.ial U&el"'l aro attempting to buiJd up IUjJpliaa now again;;t. AntlciJJ&Wd futuro 

n~ and hc11oe are trying to buy more 11 vcr than they are entitled to at the -·· Ho lar, the informal raUontna ia btin& tarried out on &be b&5il ola «rta&l per.. 

etnta,ce or the amouo' of 1Uver a cutto.nt r Wiled lul yea.r~ B•.u even tbc oorr .. 

J~tlt6tlon ol the percentage t. difficult., Jt. wu explained, beeaU~e or tho unetrtafncy 

regarding &vftllnblc suppll~i or foreign ~Jitvor. 

'TIUX5PORTSD .T RAIL 

The thipplnJ •huation hal ecmpiJcated dcU''trltl of metal fron1 Muioo &ad 
•ll•lh'tf now Lt 1~~elns sen\ to the United States r:rom Me•1eo by rail tl"J)I'C'!M ratbtr 
than by water. 

If lfUJJpliat ~maln in6dequaU, it may become ueeeMary to .oo.k 00\'(!tnmellt 

rtll~l through lhe relea.se of tome o( tho huge 1ilv~r hoard acquired by lhe Unit.od 

States 'r'reUury N the rttul\ ot the a.ih·er_ purdu..8tl p~m.. Trtuury of!ieia .. 

ba\e announred wUUna:ntt~ to release .fOOOO tom oltih•tr lor but b&tt to oft'..C. 

I he ahort!lo«e ol eopper. Tho allve1' markec. may tetk to bave a ponJoa ol thie 

tonn~ diverted to c:ommerc.l#l u.eee.. 

I make mllnHon of tJmi, Mr. Chairman, in the proaonco of tJ1a 
lll¥mbers of tho Board bore in furtherance of my tbOUJht, that I 

tned to get Dr. Nelaon to acquieece in and which I t.lunlr: be doea 
I«Juicsce in, if I interpre~ his statement$ correction-I ma7 be WJ'Ong1 
though-ihM thoro sho11ld no~ be any act on tho par~ o the Boaru 
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hieh uld curtail the production of dome-lie lil•er, ~ dorn. 

; il ""'is not only valuable fl'Om a monetary 1\l.alldpomt, but .it;. 

.J.: ::"ia diaeloscd by this articl~ be!"', beoommr mo~ and mora 

....;.tial aa a commercial 0!'111D'od'.ty m !Jl.o arta and tc>oncea with 

which we are dealing today m our. war ..,u.,ty. . 
D NeiBon touched upon that m one bne! at.atament '!' Reno. I . 

will be frank wiUa him and say t!••t wbon h~ mado monlton of it in 

R I did no~ get the full &IJP''6eanee of his statement; but Iaior, 
w~~· the Tro .. u became acuve, and 1 aaw lbaltbey ... ere about t.o 

use t.bo lend-lensc'iaw to rdoase 40,000 tons of a>lvor, to. m ~urn. releaee 

a similar quantity of copper, I saw that ho bad aomolhing m his mind 

when he made the .•taten:'entm ~eno. . . 
l&m bringing thaa to h>s oltent>on now "::th t.he hope tbat bis board 

-lit to say to tl•e silver m>ncra of tb11 country &nd thoac wb010 

:il.,. roduoe 8 g"'ater quanlity of silver, .that tb~ order of Mw 

which ftmita it to 30 percent and aaya lh•t if tbe mme p~u<:" mora 

tban 80 percent of ailvcr in dollar value >I cannot b&ve a pnor>ty, that 

is not tbe rule. 6 ...,,,_ th 
1 am anxious tl>al your Board ,may- I lo .~~J at rul~ a 

little bit so that tho fellow who hvcs on. tho P!atne &nd bas a llllne 

on tile side of a bill may kno'! til at he will. not have to come hiii'O .~<> 

get a priority. If you would dlllCUY tllalalit!le, I would apprec>at.a >l 

Mr. Nr.1.soN. S..Mtor, 1 have already discusaed, yMterday, .the 

fact thaHny mine producing n~cd amOWl\'J of.copper,laad, ~r zme, 

irr .. peetive of the am~u~~ of s>lyer or gold 1i will produce, will have 

its number reinstated 1f 11 was Wlthdrawn. 
1 oupposO what you wisl~ me to. diseUM is n.o~ tha~ phase ~f the 

mat~r bu~ the induatrial t>de of a1lver or the mdustrial use lido of 

silvrr. · . D h ' th 
S..•u•lor McCAfu\AN. Thlltphnso of.>t; y011, ~otor; loge\ ~WI 

Ibis tluog· tho~ lhoee of us who •rc mt.erest.ed m silver nunmg are 

t.ryiog to go~ o<er to you, with tbe ide& of affirmative action, a chaop 

o( tho longt1ngo of the order of M&reh .2. ~· rc~n why_ we on 

trying t.o geL tbal over to you, to get >t modiJied, 18 that >I baa • 

detcm-nt iff eel on mining all over tho country. No matter wb&L you 

may oay here, as you hove jUit made tbe otaWllont, wrueh I undri· 

st.nnd pr.rfCilll,Y., tJ.wrc are hundreds who do not underst.nnd >t. 

They say, • Thrrc is lhe order. How can you change it?" 

Mr. NEL80N. S..nator, I also made the atatemcnt y<etcrday t~l 

we hove no information in the Mining Branch showing that any =• 
baa ohul d0\\11 du•to priorit:y action; furthermore, we h&ve mf~nn"' 

lion showing thol crrtain mmCfl h&ve changed 10 stral<lgio mmersl 

production. 
· We also all know thnt the metals C~~Senti!Ll for winning the wnr are 

being produecd in largtr amounts this year than tboy were heretofore, 

so our priorities ha,·• been uocd to increase the production of stralfCIC' 

and cr>lical mincrols. 
&nator McCARRAS. Right there, Doctor, if I m&y interrupl.. I 

read tbis article and I have made 11\f statement with tbe idea of 111"'1 

to omphasi•.o tho Inc~ that silver hns now become a metal n~oaarY 

to win the war, iust the saJOe 118 carper or lead or zinc. . 

Mr. N£!.80!1. I would say that i additional aupplies of silvtr are 

needed and t.IJat. can be shown in tile months to come to be Q 
naturally what.ovor steps nro noCCMary to get out those additaoo 

• . ' 

m••a 

8 uppJij!jt, if ~ey are oeeded for lobe war eJI'ort, will, I beline,lbe loabll 

by DlJ' aupenora. 
Tho CaAJBAif. Doctor, on YMtarday you made tbe statement that 

e\'ery mine stood on i~ own foundation. 
~fr. NEloiiON. Y"!z aar. 
The CHAI&KA~. ·t:hat m~t tbat. tbe ~""~ aurroundinJ that. mine 

would be goverJl.l!lg m rel~ti\)'! to &n application for priontiee and tile 

issuanoe of granting of pnonbeat 
Mr. NaLIION. Yea. 
Tho CRAmllAN. Now, tbio momilljf you have made the atat.ameot 

that any mine lhat produ- a required or aaliaf0<1tory amount orf 

n-'Y war ma~, sueb u oopper, lead, or &inc:, would have ita 

number rcmotat.ed >Ill had been Withdrawn. 

Mr. NELBON. Yee. 
The CIIAillKAN. With Lh- two atalemeot.a before the committee 

of what use ia an.1 order wbat.aver with reapeet 14 the produclioo oi 
silver, if every nune el&nds on ill own foundation. 

Mr. NJOL80N. If you feel that 11\f lwo atatemenll are oon­

tndietory--
The CHAIRMAN (m~g) .. I did not. aay t.hat, b~t tbe two atal.r • 

menta lead me to believe that, masmueb u every nune a lands on ita • 

own f~undation, t.here _is no ~on for an. o>;<~er a1l'ceting silver or 

anytluog else, ~uso lf a nune needed a pnonty for any purpoae, it 

would make application to show ita neeees>ty for it; then it would be 

up t.o your hoard to conaider the application and do what you lhougbt 

was bes~ in tho ease, havinr in mind, of coune, our need for atrat<gic 

materials. 
Mr. NELSON. Tho amended mine order of M&reb 2 givM various 

d..,._ of priorities to various typee of min<e. In addition to the fact 

that gold and oilver mines were llinited in their priorities, we aJ.o took 

out of the higher brackets of prioritiM a&nd &nd gravel operations and 

aggregate operationa-building atone, gypawn1 
and certain other 

oommoditica. In oth.er words, we were not diaeriminating against 

any porticulor type __ of mine; we were trying to evaluate the different 

mines producing different materials u they a1l'ooted the war effort. 

The CIIAIRKAN. You staled on yMterday that the largest sil•tr­

producing mine was Sunshine. 
Mr. N ELBON. I said iL was one of the largest. 

The Ca.uRMAN. One of the largML, tben. You said U11t beeauoo 

that mine produced a very large amount of antimony, wbieb waa 

'""'ded, you would pennit tbnt mino, as I understood you to say, to 

got whatever material wu neooasary to operate tho mine. 

Mr. N£L80N. That is COITecL. Their aerial number wu reilatatcd. 

Th& CnAIRMAN. You might havo the largest silver mine in the 

~amo condition, or you might have tbo largest gold-producing mino 

m the same condition. If a gold-producing mine"''" primarily used 

for the production of ~ld, yet. tbat mine produced a by-product in 

•ubstantiol quantitica that was nco. dod .for the war effort, you, .. I 

u~dt!'",land tbe Ioree of your alatement1 would go al1ead and issue tl1o 

pnonucs n..,_ary to keep that mine m opcrationT 

.~Jr. NELSON. Irreopoctivo of tho amount of gold and silver that a 

m>ne produc<e, as I said ycaterd&y if that mine iA J>rodueing ueedcd 

•n10unta of any critical or -nuai mineral•. and it can aubttanliatc 

thRI fnet by furnishing us detailed infom1ation of the operations, we 
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review ~ that infonnallon, and if th- crillcal ma~ t.hat ~~~a, 
mino is aliiO producing aro needed m tho war clfort, the """•I number 

is r«nata~. · rdon a v..,., er{uJ 

Tho CnAIRIIAN. I can see m YDII!' !' . -, pow IQid 

psychological influ~nce ngoinst tl1o m•D!ng mdustry m. !bote w .. tern 
States ... ~th reopect to both gold and a1lver. Now, Wlth D!Y pr .. ent 

d~tanding at 1 inte1'ret your statement., that ea..h mme stand< 

:ita OWl\ basis of facts, can s.eo no goo~ purpo6e whatever that can 

be O«Ved by keeping this order 111 lho .act1!0. files. . 

Mr NELSON. If 1t were not for thia "!'rung. ordM", tha mu~ oper. 

nl!OI..; of tho country wo1~d ,hnvo no'!"''! rn w!Uch, when tboy sulfe...r 

a break-<lown, and get tho luglu~t pnortty rntmg needed 80 tboy OC?uld 

get from their supptier the eqwpment they n~ l.o start operauo .. 

8 nin Wo oro nble to do that on 24 hours notice. 

gTb~ CHAIR>IAN. You must k1.'ow nU Lho. f~ta surrounding and have 

in mind all the {acta upon which tho pnon~y ordera are requea~, 

and then you not independently of everythmg elao, on the laeta 81 

pr .. ented 118 a b11ais lor t l1is order, 80 still I cannot sec how the order 

11Btll d..,. any ~ whato•·rr. . . . 

Mr. Nt:~.soN. There are about 16,000 nunea rn U1e .Un1~ Sla18. 

Thoro arc only between 8,000 nnd 9,000 of those nunoa that hA•e 

serial numbers under thd order, and those are _U1o mince lhat.,. 

givNt high priority ratings lorbrcak:downs_orantimpa~ b~eak-<lo'"."> 

nro give.n quolos Ol' n rcli!use on thc.lf ropatr pf\rta, or arc gJ'fcn special 

ratings on new maehinoa, when they need thoae machines to cxpond 

or to maintnin their ton;n~e. . . . 

Tho CIIAIR>rAN. 1 thmk 1 sec your ~10wpo111~: tl1at .tb1a order and 

tltio activity on behalf of your board 1a really m tho mterrst ol the 

minrs rather than agaul8t them. 
Mr. N t:~,sos. Absolutely. 
Tho CnAIRII.IN. Well, I am trying to soc that a little more clearly. 

~lr. NEL80S. Did I make that clear? 
'l'ho CuA HU.rAN. I 8{10 your vlewpoint., but I am not. convineed 

that it is in l11e in wrest of tho mining StAtes. 

Mr. No1.3os. The faet that we aro trying to get production out it 

prima facio evidence tht1t tho mines aro being taken caro of from~· 

priority atandpeint., becauBC thoy would bo uuablo to incroaso tht1r 

production if i~ ....... not for tho use of p'riorilies. 

HcprN~rntativc WmT<. Mr. Chairmi!Jl, I would like to make an 

iuqulry, in order to clear up a matter. 
Tho CIIAIR>IAN. Congressmtn White. . 

Roprcsrntativc Wmn. You mentioned, Dr. Nelson, tho Sunshmo 

Mino as n 10aren or antimo1\V. 
Mr. NBt.sos. Correct. 
Ht•pr<•twntntive WmTt. As • matl<lr of fact, antimony d a !"•~ 

thnL 1s dCIIC't.e.rious, And tho mino own~rs arc penalized for bavu'lgJ~ 

in the ore. How do you tako care of tha~ aituation? 

~lr. Nt:I.SON. I know that tho pan smelter praolice in revrd to 

cortnin metals being associated w1th other metals when tl••Y go to 

!110 &mellor has multed in ~rtain penaltioa being charged by the 

smelter sgainst tho shipper. . 

Ucprrscntativo WmT~. It has been long tho custom and practte• 

to penalize tl1e sl1ipper for having antimony in his ore. 

llLV&Jl 

)lr. NcL&Oll. I do know\ bow~vor, thai a mill is belnl! built, to ta.ke 

caro of th- orei from mo nunes you are mentiorung, and that 

instead of producing about 150 tona of antimony, 118 thoy did lui year' 

due to their inteceat in the war effort thef will produce betwoon 70 and 
iS tons of antimon.y a mo.ntb starting m September, !'r probably a 

little IOOUOr, nnd will _acqu~ro orea lro~ nearby .Propert1oa I rom which 

tbrr " •iU separate antunony. So, lhmr productiOn per month otarling 

this 1111 will be around 100 tona a month. Antimony it very -ntial 

in our wor rffort.. 
Rep....,...ntAlivo WUITE. I approciate lhat, bul is tho pi'OOCII8 you 

ho,·o been · dii!Cull6ing-the metallutg;e&l proce.~ne where they 

Sf•pnrfttc ttntimon'{ in a mill or in a smelter? 

~lr. NELSON. am not familiar witl• !110 detAils._ of how it is aepa.· 

rated, beeauiiC I am not a amelter expert. '"<= 
Representative WmT£. I want to come now to tbia priority matter. 

You8ftid that blankot priorities arc given t<> these mining companioa. 

1 understand thu when tboy make special requeata for needed replaeo­

rnrnts, they must conform to certain n~os and rq:ulationa. Th~y 

111ust name their supplier, &Into whothor tho stuff is available, and go 

tllrou~b tho pro•·isions of your fonnula. 

Ju8L what JliRD do you have in mind to take care of th- minoa? 

Do you lt~vo n blanket formula by which they e~tn make •PI>lien~ion1 
or do they hove to make apecific clo~~r~nce or obtain •pecilic opproviU 

lor every instrument they order? Just how do you handle itf 

) •lr. ~ELsON. I Clln go into dctRils in tho Ol>orntion, if you want 

me to, Couvessrn:an. 
Rcpresentatil•e WIHTE. I just want to know the difference bet11·een 

the two plans you d iscussed yoal<lrdny. 

)lr. N£U!ON. Under t11o mining order we uked tl1o Governor of 

each State to designate a State official 118 the Emergency Coordinator 

of Mine• for that Stnto. That St<lto officio\ sent into our office the 

nantes of tho mines in his Stato which he felt ahould be given serial 

numl>trs, a.s a aerial numbt'r Will ueeeM&ry beCore a mine couJd pa,... 

licipoto in the priorities grnnted undrr tbc mining order. 

ll'o reviewed those list& and wrote back in muny cases lor adclitiounl 

inlom1ation. Since September 22 we have issued .. rial numbers to 

hotwt'en 8,000 nnd 9,000 mines in the United Stntrs. 

\\'hrn a mine bat a scriol number, it is rnlltl.-,l to the prioritit'll 

gi<on in Order P-56. Thora are lour or fi,·c different types oj priori· 

tics inthll.L order. The A- I-$ rating lor brcak·d0\\11 must be dcarod 

by th~ mine having a serial tJU'OU!lh theM ining Bntoeh in \r oahington. 

.\n A- 1-<: rating for repair parl3 on a quota basis Ly quartors is 

hnncllcd by tho mino d~toet with its supplier, by stamping on the 

ord('r to ita supplirr a clnuec currying tho mines' scrinl number nnd 

the A- 1-e rating under hia quota, in accordance vdtb the pmtisions 

or o':flcr P-56. 'l'boy do 'not bnvo to como into Washington for t1Jt1 r 

''.<•pmr JHlrts under tl•oso quoWts. Tho quotns ore, however, cst..Rb .. 

lishNlm Washington. 
1\'o also have an A-8 rating tba~ tho mine operator can use in tho 

""~!' wny on his supplier for other operating 8\lpplico. · . 

ftnally we have on A-10 rating Lhal can bo used for office euppliea, 
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or other items of that typo1 not dirootly conneo~ wilb the mill\DJ 
oclivity; again tho mino oraors under tho A- 10 r&tin& directly on a. 

•ur.:~~ that side of priorities and ~ing 1.0 new. machi.o•, a mioa 
oporator ~anting a now mining !"•o\ili'•. can got •dt oo11: b7 wrilitlc 

· · nc lo tbo Mining Branch tn W oahington an 11111ll8bing ua a(l 

ili.'i:rlormalion about it.s need lor that m~e. That !a ~·i~w..S 
earo!ully. 11 tho mine operator baa proved W. ease, a n.~g 11 t!l•ea 
"•hicb wilii>NIIliL tho mine operator l? purchaso ~at macbi.iio. 

Tho.., aro wo priorities t.ltat are available to a mwo operator having 

a aerial nwnbor un~cr onler .P-<>!J. . . ' . 
ltepros<'ntative II oun. Oomg mto this detailed plan Y'!U have lUll 

outlined have thoro bonn any general ruloe or. general !""~I'IIChOill 
iseued W t.he wining industry t.o pu_t. t.b.om on .n~t1co or to gave than~ an 

opporwnity to take adnnt.age of WMO protrlloons that you bave 1ust 

coumcmtcdT . · h b . 
Mr. NELSON. Yes, s~r. Every ")'n& oporatot: w on ~ get& his 

l!<lrialnumber is told to road tho corlo6eato, on which thoro Ill slampoo 

all this inlormat.io": . ln addition to that, we aend out additional 

illl!trueliOnl! as eondouons change. . . . 
ltcpr....,ntotivo Wmu. That. mmo numb~r "' gtvon ~nly upon 

application. But lito inlornmuon 1 would h~~ to. have "' wholber 

general iulonnation h,as been IWlllahed t.lie 1Jl!lUDS mdustry, to ~·• 
them availthemselveo of tloe rules and regula uona you now l'lUCnbe. 

ll11.s that now been done in.n general way? . 
Mr. Nr.a..soN. \Vc luwo m each Sto.to m ~ho uruon an omcrgcnC'y 

coon! ina tor or mine8, and I am certain that m every ease t.lioao State 

coonlinators have aetn to it that tbr mine operator11 in their State 

know that they Cl\11 apply lor serial numbers. 
Mr. Palmer is our coon! inn tor in tho St.ato of Colorado and has been 

very act.h•e. I am quito cut.ain tl1at. t.here i1 not. A mine operator in 
Colorado who bas not been in!ormod that he could get a l<'rial numbtr. 

1 also •m quite certain ond know to be quito true tbu a number of 

mine oprrt\lors wllO have asked for serial nwnbcrs have noL bocn . 
(riven llttm bocaul<l .we thought their Opef!otions did not justify th~. 

Rep,....ntati•·e I\ uon. Ha,·e you fUrnished those coordinators m 

the st••·c•·nl Stoles with bl•nkcl, comprehensive instructions aa to whal 

a mine is C'lltitlNi lo hnvc and can have, and do you know ir tho mines 

have re<ei.·ed su<h information? · 

Mr. N •o.sox. F.ach mino operator himself, wbon he baa a ...W 
number, has the information and knows how to apply thai inlor· 

mat ion. 
Rcpre8<ntati•·e WmTE. I would ftlllume t.liat. Well, judging from 

the hundrods of tel<gnnJS reaching my office Crom miners askinc lor 

help, it i• quite •l>l>•rcnl to mo that tl>ey do not have such infor· 

mntion •nd have to go through a v<'I'Y tcdioW! routine to acquire il. 

Mr. NRLSos. We ha,·e acnt out these eerlificatos with serial num· 

h<>f1' to mine Oj><'rttors. In one or two cases we have bad the mine 

" I"'"' tor, when h~ made his monthly report to us return his certificate 

t.o us as his monthly report. II tl1o mine opuator docs not under· 

•tand tlui certificate and dO<'s not understand by reading it·, the 

Pr:ioriti"" that he can g~t, we tannot ~ to ooL.:'e<m 8,000 and ~ 000 
""'"'S and rood tho certolicnto over to them and explain the dctalb. 
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Reprcoentat.ive Warn. I beg yo.ur pardon, h ~not !llY ~lention 
to brlllg in a controversy bore. I )Wit want to elan!y th14 thong. 

You stated ye~terday, I think, l.bat a VeT7 great number of Cali­

fornia gold mlne1 had not &Yailed lhemadve1 of any application. 

Do those companiea have the knowledge that they have the privilege 

and that they can avail t.liomaclvoa of it? Do you get that infor­

mation to tbomf 
Mr N&Lt!ON. We have aUempted, through our Stale coordinators, 

to..,.; that every mine operator wu informed of tho !oct that he had 

tho privilogo of app~J'i!tg lor a serial number. The r0&80n wo asked 

the Governor of eaoh Stale to doeignate a Stato official familiar with 

the mining indust.ry of hia State was 10 that every mine oper11tor in 

tho State oould ~ow1 through tlie Sl&to coordinator, that he had the 

privilege of applY1Jlg tor a number. 
Rep.....,nlative Wan·z. Juat a number. But what about the 

inlonnation of hia privilegoe and rigbta and tho ruloe and regulations 

that went with that numborf What about thomf 
Mr. NEIAON. Bo got t.lie number and be got that information from 

uo. II ho did oot gel t.lie number, tho informAtion waa not nCCCIII&J'y. 

RtprdtDlative WuoTE. In other words, it boils down to the !oct 

that there have been no general ruloe or general ins~ructiona made 

available to tho mining industry. 
Mr. NELSON. There have boon ruloe or general instructions given 

to the mining indUJ!lry in many waya: Through our office through 

Stale coonlinator11, through trade joumall! of the oountry that cover 

tho mining industry, and b..)l' word of mouth. 
Reproeentativo WaiTE. You stated awhile ago that tho coordinat.ors 

of the sov.n.l Stalea had listed all the minoe that they thought were 

cntitlod to this information; that were listed u mines that merilod this 

l>rocoduro. 
Mr. NzlAION. Yoa. 
Rtpl'eSentative WaiTE. Baa thatliot you men~ionrd been gi•en t.o 

these people in anv way direct? 
Mr. Nr.o.so>1. 'l'bo minee on that list which woro granted !M'rial 

numbor11 bave bC<!Il given all information in regard to the priority 

act tons. 
ltopreacnla~ive WHITE. Mr. Chairman, I thank you •CTY mu<h, and 

I thnnk Mr. Ncl90n lor his in!ormalion. 
Senator McCAR.RAN. At this pointi' Mr. Chairman, wbilo the8e 

gtntlemen ore before t.lie ccmmi~t.ee, dosiro to read another extract 

from tho Wall Stree~ Journal of today, May 6, 19-t2. Perhaps it has 

already come to your atl<>ntioo, but [ would like to bavo it. brought 1:0 
your attention again as a basis for ooo or t.wo moro qucstJOnS. Tlus 

article reado as !ollowa: 

Rll.\'U Exrolt'TI TO Ev•or~ An; BANN&.D TO Ken MIITAL F•ow Axw 
ltfDUeTKICI 

W•taJ"'OTOx-£xpor1.1 of ailver 1o Europe ha'·e been etopJ)td by an unan­

no.•~ em barto beeauee ft hu bten found tbat exen cboutth ,:hipPed to neutrals 

tht" tilver ftndl! Tu way to tbe Axle for indueui.J.I utH. .. .., 
• 'rhe new embar"A"O covol"ii Spah1, Portta.:al, Swluerland. S•·edtn. \ tchy f.: ranee, 

Turkey. and FrenC.h Africa. . 
\ h •ufound that. when EuroJ)Nn eountrit'8 are oeeup5ed by the -~XI! tht P~ 

ftdure k 10 witbd.raw all sih·er coiwr. Thit ,.... done by W A:rM 1ft Fnaee 

'Ill htrc S-. 10., and_2C)..franc eilvt.r coin11 """"' taken up by Germany. 
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0 
ud haly ba,·e kJoc aJnce •khdrawo tbetr eilvt:r ooiDI ud.,. _. 

eT~UDY . d Iron eoina In pl&oo ol W 10ore valuable white 

usll'g~ln~~:~i:t
11'8:hwrl1nd and Portugal ~ centert throuch wbio~ 

\ u!nthlH of eoln tor the aooount. or the .b"lS. 

~ Q.deroblo wooap o1 .Uvu .... oc<uall7 eo route to Po~ aod 8s>oio 
Nl . Mid and brougbL back to lhit C:OUll'r:J· 

bc~orc it."'~.!!::~ this Go,•crnruent bu been negotl&t[~g whh t~ re~t.atlvl6 
n re:r t."" ropean ~\·erflmCUl.l (or the pure.haae Of ll~lver whacb they boLd UU. 

ol neut. ..u . tswtdtn owns •ne IS to 20 tont beul& bold lD thie cou.ntry, 

to In tb~a !JI~tS'la·u~. Treuury, and otber Gove:rnmen' ~enetee, howner, iivt 
~m~:tJng t.ou&ht1' aiJout 1Uver cxportt to any or the European eountrie. 11tct 

... ~ &n.Uy rorc«t to damp do••n oompletdy. 
SUver ia • aearce meW In Europo bee&UM tbe oeeupled countdel are beiu 

d to u~M~eublstltul.e metals tor tolna and t.bil a.ctton ~ eawted civilian bO&nf­

~go wbkb with the oonlitcaUon by tho Ale Ia of a11ver oomt hu produced a dlftl. 

eu,i ..Uve< oltuatioo·1 .UJo.held £u In 1839 wu about 6" -~ olt<>W 

Silver e~ue~tj, ~t.put. btL! pro~y been atepJ)6d up lOme by the P"*llr. 

~0~!! ~:neSs., but. omciaJa bcl.i~we that. tllo amba.I'KO on allvcr from th1a eou.n\ty 

,;n b.indtr the Axil a little and ertale tome dleoomlort~ 

Dr Nc·lson 1 o·cnd tlult e.<tnlct •• a prt'liminory to this queatioo. 

Uud~ubtc•IIY 'whOOI'Cr put into I he order or March 2 tbo provision as 

to 30 P<rwnt ol sih·rr ~ud gold or silv!r or go.ld must have had the 

idPu or motive or n.~ducmg tltl' J>roductaoo of silver, or at ltast. mutt 

ha\'(' bsd the icl,•n lhnl sifver wos not a wa1· e:ssonllal motnJ, bccnuse 

thu Ol\lrr u worded in the priority rule ol March 2 P<nali%fd the 

pl1)tl ttcliort o( silver i( il. WftS ~II l'XCt"SS Of 3!1 perccn~. 

With thol in oniou.l; nncl woth tho doctr.wc thot 18 otnnouoced hem 

in th""" articlrs I hat 1 have !"ad lam asking yo_u g<>nt.lemen now ..-by 

a war rssc•ntial metal, motulcstfy a war esscnttal metal, b.caU&< ~y 
this notion it has been burred !rom .X(lOrl; mnrulestly & wnr essenllal 

metal h«ause our enemies are gnthcrillj: it up wherever they can, 

brenuso it is so treasured in war activities-why should any pb~Ne 

bo in tho prioriW ordrr ll' iuclo by ita general term& wou.ld P<nali .. 

tho production ol silnr in lhia <'Ountry? I would like to have your 

views on it.., gentlemen. 
Mr. NEt.aos. Well, we certainly consider that ailver and gold­

thoee two metall- arc no~ in the class ol copper, lead, and zinc, and 

tho critical minerals like chrome, manganese, vanadium, molybdenum 

t ungste.u, lind others. 
senator ~lcCARRA.S. But is it not rapidly, aceording1 to ~bo IJeat, 

information we can get, laking il6 place as a war eso!<'ntial alongsidt 

thoi!C mclals you have mentioned? 
Mr. N r.L&ON. It is e<rlainly playing a lllllaU port a t tho prr&<nl 

time, and until it can be proved that th.e amount of ailver that io 

being produced under the prei!Cnt priority actions ia not suffic~nt ID 

take care or tht'&<' new 11114'8 ol silver , I see no reason for changing our 

pr....,nt priority S<"up. I think it would have to be _proved firs!.. 

SenAtor McCARRAN. You will concede, however Doctor, thaltbe 

provision in that order docs act to pcnnlize tho production or silvm:. 

Mr, Nm.<!ox. -r:he raw .material$ going into. the makin~ ol. "!"'' 
mochu1cs nnd equopment as ono of the controlhng rnetora w man~~~g. 

Tlu:'tlo mining macbutMI and mining equipment and repair porta will 

produce a much larger amount ol COpJl<'r, lead, or zinc lhan \OOy CIA 

ol silver or gold lor the aemo amount or critical motuiall. We ban 

got to usc our critical equipment. where it will produco tho la'ieet 

amount ol the metals nl'\'ded in the war elf or~. 
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Senato~ McCA~·AI!· Yeej that ia true, Doclor, ~ut the production 

ol eilvor tn combu~a~aon ~th wba~ 7?U term atnotly war -..tJal 

me~lo doco two ·things. First ol aU, II enour&ge.. t.ho production ol 

..-ar .-ntial metals; aeoond, it keepe the price ol war .....,.llal 

onctAio down, becauae silver at 71 eenta aids the miner in producina 

war OMCn~al metal!', and today, o~cept i!l ono. illet.anoo, you bavo no 

atraigbt mmee ol ailver. Every bat of silver 11 a byproduct almoe~ 

altOI(etber. The only ooo ou\4tanding exception to tha~,' tha~ I 

know anyt.lung abou~, is t.ho Sunshine m.ine, to which you have made 

rrft'l'fnce. • . • • . . 
With thai an nund, I atill. m81Jt, wtth aU thcoe other laeta I have 

brought beloro you here, which arc today curront, that the clause in 

1·our order ol Ma.roh 2, being a penalizing clau-and it cannot bo 

i'Onsid~red in any other wa,~ould be removed from that order in 

to r<lcr t bat your war esson~oal metals, that you hold bighCJit, should 

have greater proc!uc~ion by ~encouraged and will coat tho Govern­

ment a lesser pnce, becaute silvu coela tho Government nothing. 

Mr. NELSON. Aa 1 brought out yesterday1 wo must alwaya rcmorn­

ber that tho maehillee wlucb arc being maae lor our minCJI must bo 

used in the mines producing tho largest amounl6 ol crilical material . 

I think thai that anawera the silver ques~ion. 

Senator McCARRAN. It would answer i~, D octor, if it were not for 

the laet tba~ i~ is diacl.-1 tha~ silver is a critical material jua~ u well 

•• tho metals you have mentioned. 
Mr. NEL80N. II you uso oliver to replooo copper, and you have one 

machine here that mince 100 pounds ol copper, and that can mine 

X pounds ol ailvor, it is certainly better economy to mine copper. 

The ailver wo have been mining hilS been nc:cumulating over a long 

ptriod ol year., and we are just ~ advantage in this emergency 

ol tho accumulated ai.lvcr whocb WM not being used as critical materioil 

in war effort.. 
Senator M cCARRAN. Tba~ par~ would be l.rue and your onalyaia 

would bo correct wero it not for tho lee~ that a am all quantity of ailver 

oulbnlances nnd ovcrweigbl! a lnl'()o qullntity or tonMgo or llac war 

...ential metal. In other words, af you have " mine tlJ&t producoa, 

•ay, 20 ounces ol silver or 10 ounces or silver and 10 toni of war 

essen Lin I metals, and you penalize tho production of the tonnage ol 

,.. .. cstent;ala becautto of tho production ol more than 30 pcrcoot ol 

Sliver, then you have not carried out ,YOUr formula. 

l\k NELSON. Wo are not ponalizmg thlllll. We arc considering 

•ach m!no !rom lhe sl6ndpoint ol eopper
1 

lead.
1 

or zinc which it pro­

duceo,. '":""J>OCiive ol the amount of gola or silver il produeo.. We 

nrethmkmg firet of tho copper, load, and zinc. Wo have to under the 

present met.l1ods of warfaro. 
The CIIAJRWAN. Con~an Murdock, bavo you aome quoationa 

I hat you desire to propound? 
R~prosentative M uaJ>ooK. Tboy have boon parLiy Blt&wcrcd, MJ>. 

Chamnan, by the latest anween to Senator McCarT'ID. 

I would like t<> uk this qu01tion: Are there not a good many mines 

th
1
rouohout Uao oow1lry lhai produce mixed ores, including gold and 

Sl. vetf · 
Mr. NELSON. Yoa; there aro min01 tJaai produce copper, lead, zinc, 

~old, nnd silver. 

.... . 
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ive M unooc<. I find in t.h~ SW.t.e ol Arizona, lor 

• Repreec.J.ta~ me ol our largest coppor mmee are heavy producen 

ID8WIDC6, a. ~· •f\y si)ver-aa a byproduct. 1 wanto(l to~ 
ol gold and oil•· t the ~nler ol Mud> 2, wbiob tbe S...t.or hao beoii 
out ~· lact tha trict the output ol coppcl'-:'1 belie-<e that ia tno 

\:'':h.:O~t:;"t.O do'fA:onn, because .or the I &at that copper, gold, &DC! 

, roduced in the same rrune. . 
'"j'er are P . 0 that 1 think ol, at Suporior, Arif.., the output o1 

n on; ,u!~r is rather heavy, and I can- h~W: tbe order of ~lw 
f.'1~n!:ss modified in individual C&liCS, would linut the productaoo of 

oo~r.•·NEU!ON. H bu not actually li'!'itro the production ol COPPtf 

· breause .. •here any apprce1able amo!!nU of OOP\'('r "'" 
~nywh•:duccd tho &erial numbers of thoae m1nea were rtliiStal«!, 

ir~~tlvo or the nmouut of gold and oilver present. 
Rtprosrntath•e MunoocL I am gl~d to bear that.. . . 
Senator Joussos of Colorado. If 1t ha& not .''8\ncted 11, 11 baa 

greatly stinmlattd the production Of tlii'IIC CJ'Itltal lDIOPraU t<try• 

where? 
Mr Nr.IJ!ON. It ha&. . I 
s..n'ator Jousso!l or Colorado. Wb;~; you do ~OI.'rt<>OgDIUI llat !act 

is the thing 1 do not undCf!'l&nd. Silvtr certamlv '!"" made a gMI 

contribution to tho production ol .COPP"!• ltad~ ana zmc. h bas k.tpt 

the mini'S open. It kept them gomg pMOr to tne war, whrn the pnC8 

came up. d' 1 ood · · · 1 
Mr. N1a.eos. Prior t.o the war we I( I'}O.t n pnonUN o. ~y 

kind. When the '"'ar broke out we startod lmng und~r war condillODI 

nnd under a oct or circumstanel'll that are entuely d1ffeN'nt from aoy 

oct ol rircum8tancoa that any ol 118 ever dreamtd we would have 14 

liv• UtMitr. 'I d b' 'b ' 
Senator JoHJo'SON of Colorado. If 81 ver ma e l ... _ronln u\100 

prior lo the war and it bns been continuing to molce 11 smc1• the war 

stnrttd, lor the renson that it mokOB it p068rble Cor t)le mnH'II too~ 

ate, you might consider the sil~·er you get as a sttmulu~ or n pn .. 

paid as a bonus lor the produchon of ooppor, lead, and zmc1 .bceRoe 
It io exactly that, and that is &ISO true Of gold, WheN'VCf g<>IO IS found 

in r.ompl('X ores. [L is a bom1s, n stimulus. 
~tr. Nr.u1o11. Senator Johnson, iJ it were not Cor lh~ fact th~t we 

have a shortage or capacity in plants or makers of mmmg maebin~ 
and a shortage of the materials which go into the m~ of ~ 
rnocbinl"ry and repair parts, we would not. have to reetnet t!1e use 

mining m•chinery and repair pllrts to mine• th&t nro prod~emg ~ 
things which we need fin~t in tho war effort, and those thmgs w 

we need firot in the war effort are not gold and siiYer. . 
Senator JooNSON of Colorado. At this point, Mr. Chatrmao, I 

should liko to placo in the rucord a statoment with r""pect I'! !ho 
contribution thai h&B bren mMic rnd is being mltdO t~ tho mlllng 

industry by gold and silver, part1eularly silver. I t IS u lo on 

(reading): 
RtlaUon ~~•·ecn the domestic produelion of silver aold, and ctrtal,n cricical 

metal& esaentiAl for national defense, tnduiltrlal Weet Founct&tlon, San F rt~ 
Ro...,. w .. hltl!llon. D. C. 
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Tbe preeent world oonfllct 1au been apt.ly deeerlbed. u • war of meW. and 

thole naUonl wbleb JM*III Uae ,._t.t r.ourM~~ of metalllllt!f'Oua orM and tbe 

r .. nu;.o 1o '""' l.beallolo IIAiobod JI"'duel<o- .... tuallY be..,-...... 

While neorl1 all - ""' -tlal lA · -duetiQc modeno wuf.,., tbeiF 
del tte of Jm:portanoe •U'I• ~derably botb fll'om the lt&ndpoint or ton:llal'l 
l't( ulred a-nd t he praotloablllty of emploY'ins tubetttutel. 

S1nee our mooet&ryl)'llem lt founded on sold and aiJver, the ehlef function o1 

IMH oo<allod pNCfoul -t.alo II bll,)>fDs f>OWOr. Gold bu •"'7 few -11&1 

lndutlrial ap.,U..tiaol, and Ill blllb prloe and ocardty htrtber limlll Ita u-. 
£CUver, on the otber hand, play• aD tmporl&nt ro&e 111 lndutry and wbUe the quq.. 

ti\IN nonnally requiNd for f!IMfttlal pu~ repl"Mtl'l.te I• than &0 pereent ot 
our annua.l outpu~ It could be aubttltuted adv•nteceoully for other mota11 we~ 

ft uaflable In fAJ'P quantltleL 
Outatandlllf! ..,..,......,. metalo: Pnctloally all ol tbe moto1o II& .. ben p1aooc1 

on 1be etratoclc and orltlool IIIIo ol-torlolt, but from the ltandpolot o1 ""'­
produced, aluminum, oopper, leed, ud sino are the moK -odal o1 tbe noo. 

rtrroue group. 
to the eaae cl alumlnum, we •re dependent. t.o 10me extent oo out.elde IOUJ'efll 

tor OUT wi)J)ll8 ol aluminum ore (b&u.dte), but. tbe bulk ol our copper, leed, and 

.toe II cten•ild from dom.Uo IOW'08L 

Durin• \ho pe.d. 7 yearw our output ol t.bele metell bM been l'tepped up lbarpiJ, 

ytt the dflnand bu fncreued to w eb a.n enent thAt n oana.ot adl!!quat41¥ tuppiT 
both mUitary a.nd cl'f'illao noeda. 

Proposal~ made by Oovt.m_ment. .-clel to meet upandJns need tot ooppe_r, 

teed. a.od alnc: T o JDOe:t. the UJ*)drn. Deed for oopper, leAd. and alno, the two 

folloorinl! -- II& .. ben made: 
I . Sub&tltut. aV&Uablelllwer 1\rppiW for eopper, IMd, or tf:oo and t.b1.111 me.. 

eome of thete other motall tor f!lllliMitltJ UIM. 

2. Mine •nd emelt only thoee oop~1 leAd, Nld dnc orw whiob oont&ln lui 

tlan 30 percent of th~r me.t.al value in tb8 form otsold or 1Uver. 

Tbe object ol tbe ftm ~ II to utDIM oO•u whleb II oot omplo7od lt>r 

.entia! pu~ and wbltffute h. for: t.boee metall whleb (!&Ill be: adft.D~y 

........... h ..... 
The announced objective ol the eooood tuM"tlol'l. l8 t.o 1tep up tbo production 

ot GOpper , lMd, a:nd sine by employlo1 oret ooot.aJntna hl.gber peroeot.sr. of t.bt.M 

.,.toll and thuo ""the time and.._ roqu~t..OU. Ull~ Ill• gold and 

...... ,,.., - ..nyl .. IUbotantlal q....,tltleo olllle -. 
Tbo ol>i«l of thia ropon lo lo lhow tbe pract and d!eet of ._ two 

~hemet. 
Comparllon ot prloee: The two out.t&ndtns obJection• t.o tho tndu•trlal u" of 

,;old and allver a.re: (J) The hlsb prtoe of t.bt!'!M met.all; (2) the Umlt.ed tuppliq 

avAilable. 
In the COlO oloold, t"- two obj..Unns out~ IDOit ollhe ad•ant&«o ol 

I hit metal and only when IDl&l.l quanUtiee are Nqu.ired bM tbi8 met.! ao.r impor-­

tant lnduatrl•1 applfca.Uon. 
tn the cue of •Uvar, however, noft,ber tbe Umlt.od qua.ntlty nor relatl•ely hJ~b 

priee preclude~ lt. induttrlat u.te, and beooe tt pl.ay1 an important. it not. ceeentla.t 

ro .. in commt:rclal PlP'"''-.0.. 
While the price ol .n •• , .. n'*"r ninety u ..... _ ... tb&n lbal ol ""rpu· tho 

Mll~etrtion h.u been made thAt beot.u1e or fte bleb ooodueUvfty, It mlsh be~ 

J)Cirarlly u!Mid (In lieu ofe..o:er.r> tor aertaln tyJ)N of eloctrfeal equipment.. Thlt 

aUver oould tater be rei and a,pJn be replaced by CIOJ)~ wben tho pre~~Cot 

emorgeneyl>u.....r. · · 
Free IIJvet": lD addition to the .Over w-hieb •fbt.ekt" tbe pa.pu: eurreney, t.bt:N 

II a rtlativet.T larp. quantity ot thll metal held tn ~• by the Ooverameat.. 

Hueh metal Jt ttrrned utree ellvU' •nd 1~ u. been pr'Ol)Oied t.o uae thft Idle metal 

to replace an oqulvalent quantity ot oopper whleh In ium oould be employed to:r 
tAAf!ntlaJ purpoeea. 

The quanUl7 of free oliver on band .... rdln1 1o tbo ,._..,. Depo.rtmeol II 

4U40 obon tono, .., amoud oqulv&lonl (b7 welshl) 1o 4.77 -~ ol our 

outnut of copper f.D. 1041. 
The uae or thlt eurplut IJ11ver tor purpoeee wblch involved no permanent. loet 

or t.ha metal would relG~o~t~ at leNt 40,740 ton1 of copper for tho• Ulltt wherein 

the latter it C~Mt.D.Ual. 

( 
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ld uvo .., bo .,.refuliT..C-rdocl and ll;e .Uvor ""PioYooo 
Sueb a atbe1m

e._ wou lblo lo•: but the tonnace of copper tbue releued w<Mlllf bl 
protected aga M C 1 a t~mporary 1hort.ago of tblt metal. 

qul~~e1Cful·hl1 obl~~t1~lr: AI llhowu in ftgure 3, tho annuAl production or 111.., 

bu
l·":""lb1:..:;:n &of I he eopptr outp~t ~ ftvt:n If ..U tllil tllver wu tubetlttat.ed, '• 

Is "• of the tauar meut ~ for othw pu.J'pOMI WOUld bl 

coppoor. the ton""' U ot HUll tiiYet eoukl DOL bf J'f'l8Hci beeau.te lhit -.a 
refaUvolf tmaU. ut ' for whfc:h there art no r.dequate tubst.itu1-. 1" fa.. 

bM oertaln ~nUal ~ Is ~uch thAt tho qu!\nUtios ~ulred for thl• p~ 
por~da,\oo t.'bl~?~~~;:f · Moreover, photography 11 playln1 an inCN!MinsJy t• 
oou 00 

1 1 
trial Warfare and bcoce tl\O dem&nd for e.Uver t.o ftlf'ra' mUtuy 

po~n~ roe Jn: • Tbt or;ih'tr ueod in 10lder t.nd in OC!1't&io ebemJcal l•roor.eet 

n ld ': re~ for ot~ purpoeetto on11 • portion of the annual ou~pat 

oou ld ': a!lahl~ .,. a 1ub8tllute lor tOpper. 
wo!' ~~r 1, a oou.er conductor o( etettrlcl\y \bAD copper, a K(ven quanUtJot 

tJ St;oo IIi would f(O furlber when U.l!ed in CCJrtain typew O( C)ec{rtcal CICttl.lpmte~\ 
~. :;:ftion&l eonductiv1ty of ,.nver, bowevt.r, Is not tuR\tlcnt. to make any ll='ll 

·rr ·n the actu&J quantJ\y of copper replaoed. 
dl ~o;t!,.,ec~ quantitiet of copper ~ble b1tilver on the ba.N ol the ltn 
nrotit.~eteslon of ,,..,..0 two mttal8 ta abown dJapam.matltally 111 .,.. I ud 7. 

l<"ia.u ·ve~ tho l!avll'lg of cop r when replaced by an equlvahmt ~ t ot 

~~~~~-~f6guru 7 gh·~ tho ltAYt:;g when t~dvantllSO lt taken of the add~oaal 
<"'.~:i:ii!~~!.;1~jd· and sllvt.r ores (which et.n only be probably worktd it t.bt 

rerioWI ~are martttfd), tht:re W'!re reccwered l.n 1D40 tbe foUo•llll quu. 

c.ktt al'ld nluofllf or copper, tt.d, and ttne: 
Copl)er 37 370 too• valued at. S7 ,475,863. 
I.e-MI. t07 6o2 ton3 valued ft t Sll ,262, 768. 
~nc '.-s '358 ton1., ~·alued at $6,156,144. 
Thla' rnC..ru thai bv climlnatln~~: oree of tblt t.ype, our domeetlc produetioa of 

theM: a tHmponan\ rftetalt In lt-40 would have beet\ reduced by tho aiiiOWI-. 

~hown a bo\'t. tn 161M of pttetnlagel or our total a.onu.l produetloo o1 ""­
tnelftlll from domestic oree, 'be rtduc&ion Jn output .Jn 1840 would ha'ft bem • 

follows: Copper, 4.26 perc::cnt ; l~ad, 24.80 percent; z1nc, 8.28 peroen,, 
' l'hc abo\'e rNtuotlou in the outJJUt. nr coppe_r and alno may appear ~ti,..b' 

11ma11 bu\ in tern"' of .. ·ork performed by theM met-als, auch a r educ't.lon would be 
,·ery lltriou". for hllltanOC. the &bon quamlty or oopper Ll more lban equivalnll 

t.o that wed in an t be radto tt*' maaafactured lD 1040; tbe le.d reoovtf'fd ,_ 

tueh l)t(!f was •uffldtnt lo eover all the tledric eaba. produeed, and lbe ,.. 

of rnl'lalllc :r.inc was more than enougb ror all the galvam•ed wire a.nd ~ 

rnftnuf11eturod In IIHO. 
U11~, th«>rtlorC', .,,e At<l tu~~~urcd of making up this deflc1t. ln ~tuch matals rrow 

other eource., a eurta.ilmt:nt In the production or the oret aonte,lnin.s lll01'6 tbu 

30 1~t or their total mttal ''alue in tM form or SGkl and eUvt1' would be • 

t'riOU!I rnAUer and one which rtquirt:s arerul anatyaia. 

Tho CnAIIIMAN. Ha\'e you some lurther statoment you wan\ 1D 

mnkc, Dr. Nel110n? 
Mr. NeLSON. No, sir. 
Senator McCARR.'" · I should like to query the doctor on a stat. 

mont he mnde to Con~eosman Wltito. . 
Doctor, you uoed tlus e><prcwon in answer to my own queottons oo 

one or two occasions. It comes out ol your nnawer about bow • 

r.riorily !• acq!•ired by 8 mine that ia threatened with a shut<Jown or 
1118 loo\ tts serial number. 

You hM•e &late() thai the •t>Piitation is sent in to W1111h~; 
anti then you soy thai il lho mme proves its cuo, it will bell"'"""' 
n priority or n rclcnse, or its serial number will bo returned. k 

}.Jr. NEL&ON. You h•••o two thitljt8 mixed up there. The brea · 

down clause i5 onlircly difftrcnt and would bave!Q be diseu..OO.opon 

from Ute elauoe relating to the l'<'tum ol 8 serial number to a mmt. 

8JLVaR 

Senator McCuuN. 1 l.OOk yoUI' own exp.-ioos mode on two or 

threo oceaaiona b~. In ot.ber '("OrdJI, one applying for a wial num­

ber or ODO appl.f.1ng...t.o l{et rcpatr rart&--
Mr N~L&ON (intorpoomg). Unti amino hu a serial number it ia 

noi u; the Ia voted pooition ol bei11g able w wire in lor a high priority 

nling in oue ol a break-down. 
Senator 1>1cCAilllA!"· .~ben, w get lbe stria! number, they do wire 

in or writo U\ (or pnonthwT 
Mr. NeL&oll. To got tho serial number, they first clear through tho 

Sl<lte ooorylinator, .an~ ho sends the u~e <!1 tbo mino ,operator and 

p<rtinent mf!'~t•on m reganlto tho mme m to the M'lnll\g Branch. 

We the.n reVtow at. 
tu ccrt.ain cas~ wo grant serial numbo,rs. In certain cuoe ~, 

ror rurthcr io!ormation . In eerto.il\ cues the inrormntion Vll i ill 
•uch lhal we do no~ fll<!l tho mine ia justified in having a oorial number 

~nnled. 
Sertator McCAilllAN. How many eases or lllat kind bavo you had? 

Do you rccllll, Doctor? 
Mr. NELSON. Well, there arc 10,000 mines in tbo United States, 

and we ha\'e grnnt.ed only between 8,000 and 9,000 serial numbers. 

Sertator MCCARBAN. Do the othm all !all under the ban ol no~ 

mruuring up? 
Mr. NEL&ON. In most eases 1 would say that. is true. There arc 

J)robably a row mines in the Uni~cd St<atcs ~hM llhould havu seri•l 

numbcrs that have not yot applied lor €hem . They nro mostly ol 

1he eal<lgOry ol mines which are nonmetallic, which arc sand and 

g,."cl opention8 and S,"g!''g&t<> operations, and i11 manv c.-lhty are 
18rgo oporationa, and tlmt type hu just boon operating on PB-1-a 
ond P- 100 and have not bothered to nJ)ply lor &t,..ial numbcn1. 

SmJ&tor McCARRAN. Then, 1 would '!"thor !rom your aJawcr tha\ 

there are but few motal·producing mmes that have boon denied 

.. rial nwnbon, that bavo applied lor them? 
Mr. N EU!ON. 1 would sar t.ba\ our St<ate coordinatol'8 in the min­

ing Stales ol tho West and •n other parts ol tho country wbcro mel&l 

mmcs exillt have sent. in to us a complete list ol J>raetieally ovcryonc 

who is produeiiU~; anything, even though tl1o mine oo!IAiitl ol a nolo 

in the ground, with two men operating it. 
lu many oMes small oporat.ore have not lxlcn given aerial numOO.... 

ln many CMCll! tho State coordinator has been given erroneous in­

rorrnation by tho mine operator, which be hu later on oorroet.ed, or 

wltich in oomo eases they lound was erroneouo and &O notified him. 

\\'hero tha\ erroneous information would seem 10 justify a l<rial num· 

IK!r, we lound out when tbo correct inlormation was ob&.ained thai & 

mine of that ~ype often did not justify the aerial number. 
Rcpre6e11Lative ENOLCURIGHT. Mr. Chairman, I ahould like to 

addreao the o~er. 
The CHAIRMAN. Co11g,._.,an Englcbrigbt. 
llopri!S<lntolive ENOL&URIORT. Dr. Nelson, was it the purposo ol 

tho order ol March 2 to eliminate !rom .Production mine. tha \ are 

producing primarily gold or silvor? r think tho silver quoaLion hl\8 

~ A!'SWered pretty well, but I lhaU ask abou \ minlll producing 
pnn>arily gold . 

Mr. NEL&ON. Co11g,._man Englcbrigbt when t.bo 6nt mine onler 

was issued on September 22, wo Cl<Ocptod' !rom all the provisiona of 

4 • 
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that order all placer gold OJlerationa, ahowiog that right. horn lhe 
beginniltg &Od back in Jut September we felt that gold mm1111 ,..11 

not .....,tial in our war effort. ~. whO!! l~ order waa &lllendt.l.,. 

Maroh 2 tile taking of fu~ther h'Ch. pnont••. away fro'!' a Iarew 

roup of' gold mine oporatto~ wu 1'\"t a log~oal e~tena•on of lhe 
~bought which waa e.<prcosed m tho ongm"l o~er o~ &~tembor 22. 

Rep.-ntati•e ENGLEBIUORT. Waa uy. oo~d&ro.tic>llg~!en Lou,. 
fact or the condition that ourrou~ds gold mm• m ~ portions of the 
country. inasmuch •• large portions .or the population de~nd wholly 

or largtly on u1e operation of go)d mmea, and the econorrue well.• I)> or 
Ia eonununitiea and porulaoons ~.., .dependOI!t on _gold mtnlllg! 

Dif'you tllke that phase o the queaiJon mto COMlderation when 1® 

made such n decil~ion? . . . 
Mr. Nr.1,aos. We reali~ that mall war of the type,we are "'&glllg 

there are busin ... cuual11!"' 18 weU 18 hiJJJ!~ cuual11118. Tberl;" 

eMualti"" we regret. Butt! we have only a lim! tee! amo~t of material 

to go aro. und, "'e hove to aoo that that matonal1s u~ m producing 

items tJ1at will make lbo moet tanks and guns and Implement. of 

warfare. •• · t··"- bo • .: .... 
Of COUI'llO we nJI have A very SympawetiO ee.ung a UL &ny"""5 

I hut hop(IC,;S to nny communit.y thM affect.& it. ad'!'en.ely during war­

time, and we naturallY. do not _want to do anythmg t.o disrupt any 
eommunily through pnunly aebon uy more than baa to be doDO u 

tl1e w•r Jl'llsti~thtcr and tighter. 
lteJ)resrnlntJvo ENOL~BRIOHT. Well, at th~t time did you con.oider 

the faotaa to what methods would be take.n or what procedure would 

be followed to take ~ of large portions of our popul~tion ~hat are 
dcstitut~ or are part1aUy desiJtute by reuon of the disoonunuanoe 

of gold mining, or to take core of the trading of skilled miners who are 
necessary in other portions of your war effort? That is n doublt 

q,uestion, but if you can anawer th- point.& ~parately, I will appreo 

CIAl€' it. ' 
Mr. N"'AION. None of the gold mines that we are discussing have 

oltut doMI due to priority action to date. Though lbey ore still 
operating, tbey are operotmg under labor diffieultiN, u is abon by 

reports that. I h&ve obtained from all the mining district.& in the W..t, 

in tltntlhey have nll lost mnny of their laborers who haveg<1no to tbe 

Pacific eoast, where they have received higher wagea. As I brought 

out. yest•rday, that was true of metal min• 18 well18 of gold minfll, 

So, I do not think that we can lie into prioritiee many of the I.­
that unrloubtodly will befall certain of the mining district.& of tho W..t. 

Rcpres<'ntalh•e ENOLEBRIORT. Well, at the time your policy ~u 

formulated, was oonsiden1tion given to the amount of critical matenalt 

that might be neceosary to keep in open1tion the gold min,. upon 

which largo communities depend for their economic welfare? 
1 

Mr. N&LSON. We certainly did, and we roalized that the story o 

the gold mints is tho story of every industry in the United Sta""' 

The gold mines will use umall amount of steeL Th~y will use a_llll.n 

amount of 1M d. Th~y will usc o small amount of tin. They will USO 

e omall amount of chrome and nickel. 
Ta~en by it.self, ll_llt do,.. not seem very mu.eh, but if you add op, 

from mdu•try after mdustry, the 1 or 2 percent that. you do ool..., 
you won't havo anything loft for tho war effort; an<l it is onlf by 
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,.0 1 1~~erving tb- one ~rcente in tboee pha&e8 of our industrial lifo 

that do not enter finlt mt.o our war effort. that wo can aecumulate 

in our laboriou.s way, IDAI\Y of theee critical maleriala that we can ~ 
longer get from abroad &Od that,... muat get for our direct annament 

pr~gram. . 
senator MI,LLIIUN. Dr .. Neloon, punwng tl·~ factual baaia for the 

order theme, if you aan IP"e us ~y further enlightenment on it 1 am 

111ro it will be vary much ar,preotated. 
~!•· N~LSO'!· The manu aoturen of minin11 machinery were ftock­

ing mto ~Vaahingtoo,ono, aft« th~ other, AaYlJ11l that they could not 

k~p lbe>r planta gomg if th~ dtd n~t get ~1gber ratings from the 

mints to wbom lbey were aelJin.g lb~tr repa~r part4 and machinery. 

J twas therefore noceasary t.o reVIae. tbia order 110 18 t.o give higher rat­

ingo for repa1r part.& and new ma~bmea t.o mmers, and when you s've 

high"' ratings you have to restrict tho mmea to which those ratmgs 

are glVen. 
Jf_you will remember, when on September 22 the first mininl! order 

waatssued, aU gold placer minee wer& except.od from the r,rovi11ona of 

the order, 110 Y'!u C!Jl&ee that right rrom the beginning we cit that gold 

"'as not ee&c.ntial tn our war effort. .,., • • 

When we came to lbe revision of the order on March 2, made neces­

sary by tho fact that we had to got. hi.gher priorities from the mine 

operator to the maker or mininjtehinery, we further reatricted tho 

number of mines to which theee · priorities would apply. We took 
out aU sand, gravel, aggregate&, uilding alone, gypaum, and opera. 

lions of that. typo from eerteio Jlbasoa of tho amended ordor. 
We did not pennit them to have an A-1-e quote for repair part& 

They had to come in to Wuhington e•ery time they wanted a repair 

part. They could not buy it direct from their'. upplier. We left lbe 

molal minoa and tho elrategiG mineral mines in tho top class, where 

they oould handle their quot.a of repair parte direct w1th every aup­

plier without coming in to Waahington, and fixed it ao that a·r could 

give them the highest ratings for the now machines where they needed 
tliC~m. 

. 

While lbat wu bein~ done, foUowing the thousJtt that we had from 

t~e 22d of September 10 ,..ard to gold, we restricted atill further the 

hlll!ler priorities th,.t were to be given to gold and silver min...,. 

"Senator MrLLIKIN. That ma.1 bo responsive to my qucstioa, but if 

*?• 1 hao:e not made my quoet1on clear, Doctor. I will take another 
h1tcb at tt. 

Mr. NELSON. All right, eir, 
Senntor Mn.LIKIN, Let us take ourselves back to Mnrolc I. Let 

118 B.'!$lUn~ that a oiluation developed which came to your nttrnlion 

that n>qlltred an additional atore or defen.oive mineral• or metal•. and 

thot I aasunte was the situation. That is tho whole war ohemr. 

I 
11'<·11, the mining end of industry would be coiled upon tn meet an 

• lora!lon.of that need, would it notf On an over·aU bMis, I all!lume 

that <fftAJn units of lhat exp<!Cted gain in straUgic minerals or metals 

• ould b.. -ignod t.o the rmning induatry, 
We would sit. down and we would oommrnce to 8881'mble alaliatics 

on wl~nt.tlw mining industry is consuming in the way of <Mons~ min­

trals m '"' proc- or mining· and we ,.·ould put that on one ••de of 

the ledger &beet, and on the ~Lher aide of the ledger abed we would 

itl\y, "Now, this is what it is produ<ling." 

Regraded Unclassified



81LV.R 

I•un trying to put oome ratiooal.baaia behind lh.ia ~· On~ 
sort of view of tho b&lance of the thing, wei would ~y. en, ... hne 

d and 110 and so and oo." Now, om trytng to get at u-
r.c~,:o,.,l1ieh on ~lamb 1 and prior to that day brought about.._ 

order. 1 h · · ··" 
M NEL&OII WJ1011 vou do not liVO enoug .'lllll1lll! m....,.IIM 10 

:Ound to ,ill of tJ•e mines Y1at art\ P.roducn~g even the eritieal 

~a~crials, naturally lou ha••• got to rtl81n~ the uae of your mi'"'-

1 • .,. •• •l•os• 11111108 that ore not essential tor the war effort. AI 

mno "" ~ • · · h' had t' · I • · 
that. time the rut~kN"8 of mn!mg mac _mc.q ,_\etr pAn~ capa.c1t_y, 

which was I t it to tbtm, out&dc. o_l Utnt wluch they were UBi.ng lor U.. 

Arm and Navy or direct murutmn• work, liken !'P tor 6, 9,111)d ia 

sornle.- 12 months, for 80!"" ol t-h~ moot CSSCJ!t•al typco of m!~nr 
mocbinery that "'*' needed m tJ1e mmco produc~~~g tho most cntie&J 

war material•. . 1 'f • ld d 'I 
1 t wu.s not *' qu(lstion of snyU\g l mil 1 we Cth out go an 11 \'er 

we ,.ill"""~ cnou~th criti~lll materials for the real of tho mi•!.,.· It 

,..68 just a qu.stion that •f ,. .• cut out gold and silver, we wlill~t<e 

more• mlltrr•nls for tlw critical m!ncs, but. not e' 'en ~ much u w-e 

want. for t llt'm. . . 
S.nater MILLIKIS. All rijtht. Now, we have goue on "'lh lhal 

betw\'rn oUI"8<'h•es, nnd we now como _to the~ of an order. How 

tlid you b1·iug in thn 30-ct•nt <·htuso an relat•on to tha.~ need?. 

~lr. KELAON. I oxpluined to you yest~rday that m o/~'"'"'11 t.bt 

order my thought was that 50 pel(:en~ waa a good st&rlmg poml, 

s e,{ntor MILLIKIN. "1.10 ovcrrul~d your thought on tllatT 

Mr. NE<.&ON. I WM not overruled. In drawing any ord~r, lilt 

ord~r tl""" belort vour attorney, it goes before the Bureau of. Sla· 

tistirs nnd llrscarc11, ntld then 1t g~ bcrore a elea_r~n~o c:om_m,l~&.f!, 

in whi<·h you discuss oll or thcso tlnngs, o.nd the maJOrity opnnon • 

follo·ud. I do not call that ovcm11iog; lhat is democracy. 

S.nator MILLIKIN. No"'• then, why did they set up any ref•rfi!CO 

point like thAI, in view of yottr testimony bere? Wbot was tho potnl 

or itT 
~lr. KEL80~. w. had to ~mo .. · and get all or Ute information .... 

could about tho different mines in the country 11roducing gold and 

silver. The 30 percent was an arbitrary f.gure, JUSI liko 60 perooal 

would have been an arbitrary lijlure; and, in any easo, you would 

bt\VO bRd 16 re•~OW oiJ o( the miiiCS that fell abOve or below lha4 

point, and whcro such mines produced nccdod amount.e or copper, 

lead, and tinr, natumlly surh nun"" would have to have their numbers 

reinatated. 
Stnator Mu.tiKIII. So that from the beginning t11ere was no~ IDf 

poin~ to ~be 30 cent.a except as some place to atsrt thinking on? 

Mr. N£1.8011. The 30 cent.a Wll8 arrived a~ a~ tho time that thoorckr 

,.,.. drawn in its li.nnl form. . 

S.nator MtLLIKIN. Would you not agroo with us, Doctor, tllat II 

.,..ould be much better it that order were t.oNed ou~ and a mon 

definitive order put out which meant what it oaid and which ~ 

cnablo a milt\ readiJ1g i~ to know wbetlter or not be came undcr•ts 
terms? 

Mr. N ·~~~- I have been adminisl.erinjr th:a order lor oeverol 

months, and I eanno~ see from the admin•sln\t.ive st.Andpomt, ~ 

we have held up in a.ny ./ay tho production of any oritical m•tcrial, 

'· 
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btcall06 the minoa t.ha~ were -tial lor our war .Wort have cleared 

their.,..... with Uf and had !heir nwnben ~IM. 
Senator MtLttt<.n<. That ,. & matter of your J)OriOnal judgment 

1 am not disparaging your po~nal judgment, but we bavo a notioo 

in this country tliat we woUld liko to have a government by law and 

not a ll"vernmen~ by IDf!l. C&n '!'" 1104 have a govemmenl by law 

by bavmg regulattona wbieb &lly,mmer OM read and know wbeiJier or 

no~ he falls under thoae rogul&tione?. 
~lr. NELSON. You have the clauae m the order permitting the mine 

op~rator to come back. in an~ ask lo.t: relief, and whore tho war effort 

demands thai; U1cy wtll be g>Veu uhet. 
Senator MrLLtKIN. Well, that ia merely in the nature of an appeal 

niter you have been BCnten-t.. :rb~l ia all it amount& to. 

Mr. NELSON. Moat or our limilltiOn ordera that bavo been iaouod 

in .....,..nt monO.. m.igh• be cla.iJied eomewhat in the tame way; but 

wheJI you bavo an emergency and you have to sta.rt conaerving you 

hnvo to stsr t to conoClve before t-ho bam door is open. ' 

S.nator MttWJ<IN. 1 beartdy approve of tbat relid clause in the 

order. \Vithout it tho. order would be abeolutelY deadly. Bu' it 

•hould bo unnooossary 1! lbo other part of the order were clear &lid , • • 

mran' what it said. 
I tl•ink at one time Senator Johneon wrote to you and aaid "For 

Ood's •ake, put thcao ordora in plain Engliah, eo that people can 

tUldcrstAnd them." 
Was Dr. Neleon the object of that., Senator Jobnaon? 

Senater JoHNIIOII of Colorado. Donald Neleon. 
Senator Mn.LIKlN. I t.ako up tho thought of Senator Jobnaon: Lot 

us get U(l an order that !':!~flo ean understand and tl•at will not leave 

i~ to an mdh~dual appr · of each caae. 
Dr. Nelson, while wo are all entranced with your graciouan ... and 

we know you want to be fair about tho matwr, you may not b~ hero 

oU lht lime, you may wake up in a bad humor aom6 morning, and all 

or thooo factors onter into il., and no man's buainea or no man'alivtli­

hood. in this country- not yot-tbould bave to depend on that eort 

or thlllg. 
Reprcacntative ENOLD11108'l'. May r bne a word, Mr. Chairman? 

Tbo CIIAm><AN. Mr. Eoglobright. 
Rcpr68Cn\ativo ENOLIIBRlOilT. Mr. Nelson, I am sure we oro all 

'"<;ry mucb tmpreased, and I am particularly, with your doeire to be 

la1r and assist all pbaoea of the mining industry. I have diacuii&Cd the 

mall!'r with you, and I feel very confident thai you w&llt to assist in 

k_ .. pmg _the go!d;mining industry operating and functioning, par· 

llcul~rfy m locahhes where the eommunity welfare d<pended upon that 

1\CtLVLty. 

SpeAking aa tho repreeent.ativn of a largo mining teiTitory, 1 think I 

<&II with confidtnce atsta that, due te Ute 30-percent clauae, there ia 

sok mowbat of a pall over the en lire mining industry. They do not 

now !'hat thoy aro going to be able to do, aa to wlictber or not they 

ore gomg to be able to ~ with ' particular aetivity and I am 

lr~lli< when I a tate that if it were no' lor the Oovemment tnancing of 

~~•heal materials and ot.bor lines of mining activHies, there would 

nove ~n a very dilatory eBeet on Ute entire induotry through your 

order wtth the 30-perunt el.._ 
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1 ~-" 'L d the GoYemrneot fllWleing tbathaa aved tbuitualioa 
.,.,..Gve 1 • ul 1 any enoourag<>DleDt that 111&1. ordt'r may ~~&.; 

~d •do_~ part•c ar
1
.!. bow well meanillg the int..,.Uona Wl're to tho 

Ult..en ou, no ma ....,.. 
industry. nt t<Jrritories tllat produu, aa .you know, chrome, 111111-

1 rop';'ae ten and other ~rlt.ieal mate~if.la, !JoDd tb~re it ~ jiUery 
v,·~~10'·n":\rem~ling industry, and there aa anmdel~mte feehng, ud 

\)eo '"'-' f ling that tJ1cy mAy be cli._ni?&tod t.t ~y tune and lfl'eetinc 
1erc 18 '\ co . tt.<>r what 11 to produemg. 

• 0fl1•rt•culaf. :"'.lo";,~~ ::!."ow bow long 1 am going to be able to nta 
H d~~odi~n what those fellowa in \YIIIIhingtOD: decide to do." .. ' 

Mr N "1.80" Tbere should be no Jittery f~ among the !'"JUDe 
indu.iry •·h~ they are producing cbro'!'e, vbeca umth mollbdenwa, 
tu ten, manganese, ooPJ>t!• lead, or ZJile, uee ey a•e beeoi 
i:!! every aasistanee evtn 111 the PN!"pettor atage. . . . . 

g 1 tbio mining order we have a proviBIOD where we can gl're pnonliel 
to anny bona fide prospector if we know he i•.•.good -proepector and loci 
he is going on a claim that will develop cntJcal minerala. 

Senator McCARRAN. May I interrupt there?. You hav~ mtodea 
very cmpl~ntie statement: Thoro should bo n? mtsa~rehonston where 
a min~r io producing obromc, C:Oppc.r, load, zt!lC, ":Jl the other met&la 
you meotionod. Now, that br!D!.'" .to '!l" an tmplicatJon--

Mr. NxLSON. There was an •!l'Plictlloo. . . , 
Sconator McCARRAN (oontin~mg). Tha~ a mmer who ,. prodUCIJ>C 

ail•·rr may have an apprehenSion. b t.ba~ U'ue? . 
Mr. NeLSON. As our war effort geta t.JghtH and. ughter and our 

critical mal<lrdls beoome scarcer and -~· the mme8 !hat are '­
OM<ntial to our ..-ar eiTort are the fu·at mmea th•t tore gomg to feel a 
1hortage of tho necessary materiala to operate, and they lhould all 
realize that. 

Senator McCAnRAN. Why should that be true when . the veq 
article& that I read into the record th.ia morning show that more ani! 
moro silver is becoming a war c~~&ential? . . . . . 

Mr. NtL&ON. There has never been • world wu 10 c1vthzod hmet 

when tho produc~ion of silver throughout. tho world hu not fallen oft. 
You can go right back th.rougb your statJat1os. , 

S.•n•tor McC.,RJtAs. That it b<oeauao it d()('S beoome an .-.nlltl 
and ia put into use more. _... 

Mr. NxLSOs . The mining lalla off. The total amount of •­
min~l. rear by year, 8S you cheek throllldl the ages ~nd mark off your 
war penods, ahows a dep .... ion during U1o war penods. 

Senator McCAR"-'"· May 1 at this point, M.r. Chairman •. retod, • 
short article appropoa ol what the doctor bu said,, ff<!ID Tho Fmane~ 
Tim'"· or Saturday, tho 7th ol March 1942? This •• a London pu 
lie.ation, undc.r the caption: 

SoUTit A"fi i C:AN' GOLD A.NO lhroaTCD u~nTID STATES MIIIJ10!'C- 0triCIIAI· 
0£.NI . .u.~-CuttTAIUIIUlT NOT N£c.&ss/.aY 

Cue To•'N, Ma.reh 6.-conunentlng on tbc report from New York ~h~ 
Amtrlean et0110rnie mis6.ion WM going to South Africa t.o arrange for

1
a, n tailS 

In tbf! prod.uetton of eesential mine prOduct., Mr. Stall&rd1 miniat.er o '"~ ::0~. ol 
that. he had no knowted,ge of a vLIIt of an American mileion havlna t~... .,.. .... ~ 
eurtaUing ~told produetiOn. tor 

" Ape.rt from the fa.et that tuna.Umtnt of ~d p·rodudion II not.~ 
the upanckd production of war mttalt. production ol &old iJ the b&allu. t 
Afrltan •• r t« ort .. ., he said. U1 

" It • ScMub Africa's eeonomie 11/tblood and tberelore in tbe lnt rank ol 
war lnduttriN," be added.-Reuter. • 

A Q'1l'l'dD ft•YM NIIIU&. 

In \l'a~biii(IOO oo Tbunday Dlab\ Mr. a..-. '11'.0. Mid lbere w M oo 
-tlon at p_,. o1 ~ • ailooioG to South AI"-. The UniiAid &.""' 

:lrtady hAll an toP- 1o SOUth Alriea worklDC to lao._ the producUoa o1 
auatesie raw mateitalt in t.be Domin&oo, be revealed. 

Tbde denlall follow • report by lh6 Waablnatoo oorre~poodent ol the New 
r ork Tlmtw tbt.t p~paratloot were be~ m&de t.o eeod an Amertean mt.lon to 
l)OOth Africa to arran1e for lnereeeed production, ll< wu boped. the report. 
Added that South Alrloa could be loduood to roduoo Mr 10ld producUoo .,d 
emploY tomt ol the machln.eey and labor for tu.mlnt oul more,.:Oeeded wa.r 

meta.ti. 
aJUTI&R OOVS&!Ut&.M'I"'a &&QO&IT 

h 1riU bf obMrved t.baL Colonel Stall&fd reempb.ullf!l hJa previous sLatemtM, 
mwed i.o ttl. ranaueial 'l"lmee vest.erday, tb&\ then.,., no latenUon of rellrietlna 
~1h Africa'• ~ output.. ln lhll ooo.oecdoD lbe mlnln~: editor ot tbe R&nd 
b.ib' lfaU ~Uy wrote that be u.nckratoocl ua reqU~Nt. bad been made b1 tht 
Pril~h Government that. tbe. sold output of South Atrica ahould be main·s.afnoed 
a.t tht muimum ao th.t.t poat,..wa.r Britain ma7 be able to ditc.ha.rp her commtt­
nwniA 10 the Unlto<l State. incurred before tbe lntroduelion of tbe ~ 
l.rnd Ae~, and to he-lp in stab1lil'ins the ttorUnt 1roup or currencies in poet,..war 
meon,truet-lon.•• 

1 draw that to your attention to show you that Great Britain is not 
curtailing production or either gold or silver, bul1 on the other hand, 
is tneouraging it for the purpose of stabilizing, aa rt says, the poatrwnr 
curroncies. Now, that brings to mind tho very thought that I lriod 
to put o••rr 10 you yesterday, that I hoped you might adopt: that we, 
too, should bave t..hcec metals, basie to our economy oven now, b&­
<'lUsr th~y aro juat aa _.,tia) now for poatrwar economy as is lhe 
prod~ction of gold in South Alrica for poatrwar economy in Groat 
Bntam. 

Esp<'C'ially it that tru-""d you might think I make a hlld<:nryod 
phrase out or oil ver, but it is m my mind and in my beart.-when 
silnr, being buic to our American eurrMCY and basic to our poatrwar 
economy, is alao a war essential metal aa it 1{008 on. 

I bring thai out becauae your lui CXP,rcaston to me cannot bo con­
strued in nny other ligM than that you Will penalize the mine produeing 
silv•r. Thai is just exactly what wo 11.ro trying to proven\, if it is 
possible. 

Mr. NEeSON. Senator McCa.rran, I alated yeetc.rday that the 
~lining Dranch had nol approved priorities lor any items to the 
South African gold mines for .., ..... 1 months. U they are getting 
rnal•rial, thry are not gelling it through the t.iining Branch. 

Senator McOARRAS. I do not quite catch that, Doctor. I beg 
your pardon. 

Mr. NELSON. The Board of Economic Warfare is the board that 
should be eontactod. 

Senator JonNION of Colorado. Doea Ruaaia get any priorities? I 
wanl<!d to ask you that yesterday. 

Mr. N£L&ON. Ru88ia, u I underatand it is on IMd-leasc. 
SconAtor JouNBON of Colorado. On lena-let.~o, but your Division 

dol'S not approve that? 
~'lr. NxL&oN. We do not approve itoma on lcnd-leaao. 
Sconator JooN80N of Colort.do. h South Africa on IMd-let.ao alae! 
~lr. NKL&OS. Not u I uodertltand it. 
Senator JooN80N of Colort.do. Is South Amrrica? 
~lr. NELSON. I am not familiar with all the ramifications of !end­

lea..... l know that we are approving priority ratioga to certalD of 

• • 
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tbo gold minollftround the Panama Canal and adjacen~South Amene.., 
oount.riM in limited emount4. 

Senawr McCAUAN. Do they produce gold &n~ gold olonef 

Mr. NELSOK. I BAid gold mmoe; yes. Th~t IS under the f~ 

policy of the Ooverruncnt. as rel&Y,cd t'! ll;8 w1th the statement lla&t 

we should take care of th•':" need~ Ill a lim!~ :W'!'Y· • 
Senawr McOAnRAK. Is 11 posa1ble to ship mlllltlg maehintry llllcl• 

tho Ltnd·Leue Aetr 
Mr. NILSOK. Definitely, yes. . 
Senator MoCAnRAK .. And \hat IS, undo':'b¥1y wh~~re South Africa 

il getting mining maoluncry, if abo 1a gettmg 1 t at all? 

Mr. NELSO:<. If she is gelling _it ~tall, it must~ indireeUJ'. Of 

oourso we oro undoubte(lly sb1ppmg mme machinery w RUlli& 

under lend-lease and it is very advl8ablo tor ua to dq so. 

Senator MILL;IIJl<, Why; if I may askf 
Mr. Nt:L&ON. Russin is. ~coring tho brunt of tho war lor us toda

1
, 

and if they can use tho !"ffi"'i mach!n~ th~t wo send them w make 

moro machin.., with wh1ch to fight, 1t IS oelpmg us. 
Sennto•· MILLIKIN. What nbout their otbor mining activities? 

Mr. NELSON. I musHako it lor a factlhatRuaaia is going w usot.be 

mining machinery wo ship them for tho one ultimate pu.,_ o1 

winnin~ Lho wAr. 
Senator Mn.LJ&Js. Ace we not •hipping mining machinery for gold 

and other prNlious metals? 
Mr. Nm.soN. Mining mnchincry that is shipped to a country con 

bo used t•ith<r in gold min.., or strat.-gic mines but, as I said1 l cannot 

<:onceivo that Russia would b<l using any machines under th10 p.....,, 

t•nwrgency cxt~I>L lor ono thing, and that is w got strategic metals 

out of the ground. 
Sent>tor Mn.r.um<. Well, South Africa is mining gold. 

Mr. Nnsos. I do not considur South Africa and Russia in the .. me 

category. 
S.mator MILLIKIS. South Africa is in tho war. She haa beoa 

engaged in bnu lcs iu U1o Medit.nrrancnn area. She is dolinitcly in 

the war. 
Mr. NEr.sos. Sho is in tho war, but not in the same category 11 

Russia. 
Senator MILLin:<. Well1 I do not sec much difference b<lt11'stn 1 

mnn spilling blood in .Russ•n and •Pilling blood on tho south shore of 

tho Meditcrl'llnoau, but thai is boaido tho point. 

I should like to ask you one more question, Dr. Nelson. Who 

mado tho decision as w what port of mining machinery factorieo 

should go to the manufacturer of articles othur than mining mt­

cbineryf Whoet> deeioion was thatf 
Mr. N ~Lsos. Tho mflkers of mining machinery month after month 

attempted to got high/riorities from Wasbingwn w mako mini!li 

machinery. Tl>cy coul not geL that. At the same time the rtp,. 

sontn~v.,. of the Acmy and U1o Navy, knowing the,Y had the finftt 

ProtJ$10n W.ls of any manufacturing shops in the Uruted SJ.&ws 11'6111 

w lhem and demanded that they take on certain orders and p-re 

them an A- l - A rating for this order. 
Therefore, y~u had a maker of mining m.aobinery with a superb 

plant, att.emplmg w manufacture mining machinery on ralin8' of 

A-3 or lower, for which be could not got tho raw materials. Oo 
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either aida be· bad part. of hia plant capaci~y working with A-1-A 

a lingo on an Army oont.racl or a Navy contrael. 

r It wu thorough, logical thai p,_ure bo pul on that makor of 

mining machinery by the Anny and Navy to t.ake on ordua, and when 

hr took on an or<tar, in a few montba lhe Army and tho Navy would 

81y " Double that order." 
1 i was onlr witP the veatest difficulty that we were able w pt tho 

makers of mming machinery. w fi(IM on with th- low priorit1e. and 

struggle to continuo to make minwg machinery, and that was rooti­

r...t by order P-~ aa amended Ot;l M&reh Z &a tba fin~ atej), ~d finally 

n'lllificd in AprJI by a determ•nat•on of Mr. Batt's Reqwrement4 

Commit~. So that today the makers of mining machinery have 

an A- 1- A rating for their raw materials for tho making of mining 

machines, wbie~ pu!4 th~. on a parity with that pari fo their plant 

u..d in the m&king of muOJtJona. 
In other I''Ords, we have been abl~, ~y reotrie~ing the uoe of min\ng 

machinery, w get the makers of mullng mtWhmery pul on a panty 

with makera of munition.. Wo havo dono overytliing that we oould 

p..511ibly do to help tbe mining industry in ever, way. Wa h&Ye 

obtaint'd for them bigbor rating& as a wbolo indualry than I think 

any otbrr industry bas u a whole. 
1 l>avc often wondered wby aome of tho big manufacturers of the 

mining machinery continued lor severn! months to make mining rna­

chin .. when they could have taken their whole plant's capacity and 

made Army and Navy munitions on a high rating, and they would have 

known that whenever they bad a shortage of any raw material the 

Acmy and Navy would have it in that plant the non day. Yet they 

t.'OniJnued, because they loved mining and loved tho minmg industry. 

S..natA>r MILLIKIN. One good reason why they should oontinuo to 

make mining machinery il that, under your own watimony, strotegic 

minerals aro .,..ontinl w winning the war. Thai is wbu prompted 

my qu..,tion with rospect 1<> tho difference be~weon the machine that 

makes the ouential minerals and the machine that makes the fighting 

machines or tho tools. Thoro baa 1<> be a balance, and I assume that 

1<1moone paued i~dgment on il. 
Mr. Nauos. No one passed judgment on it. 

S.nator MJLLn<tN. It grow up like Topsy? 

~1r. N£L80N. It ~trow up like Topsy, but tbay did maintain part 

or th•ir plant eapactty for the making ol mining machinery. That is 

all I CliO say. 
Seoawr Jom<sos of Colorado. Dr. Nelson, I concur fully in wltat 

my coUrague bas 811id abou~ the unfortunate formula, the 30 pc'rceDt 

or tho 30-ccnl clause. I want also lA> express appreciation for your 

rx~reioo of the relief clauae insolu aa Colorado is concerned, booausc 

you hove bten moat helpful in your exercise of that clause. 

In my judgmelll, tho whole situation would bo greatly imfroved 

i! thu 30 percent clause oould be tAken oul ot the pictu,.. agroo 

•itb o••erything thu StmatA>r lllcCarnn baa aaid-that it i• a oort of 

wet blnnkot over-tho wbolo industry. 
I am wondering bow many mining operations wero eliminated from 

"'view by the 30 percent clause. I p,..ume thu tho reuon _that you 

pul thnlsc.recn in thcru W88 to sirt. out. ct'rtain mining operations tbat. 

.. • 
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you would not ban to review, operati.ona that migh~ Polllibly be._. 
ducing tunpW>, molybdenum,le~, zmc, and co&per, and no ail•eror 
gold. 1 preoume you "'"'!ted to sit~ them out. ow many operatiola 
were eliminated Irom rcVlew by the 30 percent clau.ef, 

Mr. Net.eo!l. Between three and four hundred mane~ bad Owir 
numbera withdrawn. . 

Senator JouN&ON of Colorado. And bow lll&llJ' did not hAve their 
numberl withdrawn? , . 

Mr. Nzt.eOs. We have be~ween eog~t and moe thouaand mi~~et ill 
th" United States working u,nder oenal numbera under tbia ordor, 
bu~ they are no~ all metal mmes; ov~ half of l;hem arc ooal miDeo. 
A )argo additional number are quarne& produeong atone, land and 

8T'!vcl, and nonmetaUie material&. , . 
I cannot gh·c you the exact number of metal manoa havtng serial 

oumbcno but I can aay that slighUy over 300 such numbera ,..,. 
withdra..:.n from mines producing gold and silver and over 200 Ytra 

reinstated. c ___ , , 

Senator McCARRAS. Apropos Senator Jo""""n • que~tooo and Jk 
N clson'a an•wor, some time ago I wrote to mine diviaiona and Dli.,; 
department• of various States, and I ha.vo here a very oomprebenti•e 
answer I think, from the Bureau of Monee of the S~to of Colorado, 
dated ~1ay 2, !942, in which Mr. Arthur, Commiaaiooer of AU..., 

state&: 
ReolYio&IO rour lonu ol At>n121 , 1~2. l'fPidlDC tbo q-'oo of tboJiriorilr 

order- ol )fartb 2, wtU f&1 &I to11owa: 
The tlme II ,.ther tbort. to 50\. actual facti Oil t.bo woridnp ol the priomJ 

a.ituatlon. 1 am tdoptlntt a plan at t,be preeo.nt. time of havSn• my tntpec&on1 

wMn they ftlport. on a mining prope.n.y, 1tvo a «e:neral ldea ol how the prlorh1 
lltuadon ll &ft'eetins: it. ThJI lt not. tor publlcaUon but jWit for t.be pu.rpoet rJ 
&ettiot:" the Ktual fada. Jt. • •ill probably brt.n, out. aome very fa.lr hilormW.. 
but. iL wUI W e tome time to f:t1. a 1ioe on what we wa.nL J am perwooallt qdt 
lomiliar wllb a lotp oumberol tbo propertloa lhroucbout lbo Sl&l&a.Ddllan ... 
tome ttudy of tbe mauer. 

Your firwl. q\ltlltion ia: "How man1 pro~rtlee., 1l any, have abut down u U. 
recult of the priority order ol March 2?" The number ot prol)frtk!t ebut don 
as a rtlult, of Lhit order Jt unknown u eomo of the mlnee bad imaU lUppUOt ~ 
rel)t.l,.... tteelaod ot.her n4."(!CQAry equipment. on hand, altbouah moo ot the .an 
mfoe~ earry vtry fe•· tuppUee. Until the auppllot a.re exhauattd, we eaniiO( Ml 
jua howlu ....,hinJ abo ordtr baa boeo. 

1bt eetOod quenaoo .. to whaa. propertW ma,. abut- dowo on account d M. 
priorh,. ordtr Will be bald to anP"e.r. h. wiU depetd, u I Mid belo,O:C sM 
amount of tuppUcs oo hand by the varioua propert~ bu& lbe,. II DO • 
aU lha\ lithe priority order u given out. on Marcb 2 t. made to lt&Od, • l&rp 
number ol tbC' amalle.r propcrtlet will be oompellOO. to auepend ope.ratioDJ. 

The publltlty gh·en tho prlorltr aituatloo hu had a \'e.ry teriou. etreet on lbt 
labor quttclon on many proJ>ertw... A number o1 mea, ~Y the tmall« 
~ ha\·e felt that they would. pro~ ba\'0 diftkuh-7 ID Obt&in1»c ~ 
ma~Mata .....ted aod lla•-e de<ickd 10- do"" aod ao w....., lhey oaa .. 
apparently beutr wagtt worklnJ In tbe anu pla.ata or otbar placot ol that Dltllfto. 

t'hLt puhlltft.r bM abo had a vtry aerlo~ tft'ec-t on obtAining capital lor • 
\'elopins new r.roper1iN, fi!J*Ially thoee that. produce allver and gold, tf'el 

though the leAt 1 ame. and o~hl"r war mioerall predominate in quantit-y. 
1t. m"y be ~~a1d tb.at the rorrlng or priority ooudJL-Ions on A number of mJnln4 

dl'!trittt eamt u a \'tTy g~ac 'hotll: to them and ll not remedied, wUl undou~1 
e&~ a nuwbtr of the ruining OJ)f.ratiom In COlorado to OMIIe entlr~h·. Mae1 
mtD --~ aJe AMllq: oo !n. r t.. nand have no uptrie.ooe In UJ1.hlq e'be-ueff' 
the ptn~utar tl&l!3 of mmwc in whidt tbt;t have bMn emp~ .Ul be throft 
out of tmplo7ment, &nd many willloee tbef.r bo.met and en~~ the1 OW1L 

I~ it lmpotelbJe. to etcimatc the number of mJnee tbat have prevented rroa 
btxmnirlte Operauons. The&e~ mines require C!AJlh.al ror oommendo_g oper~doet. 

d he alouatlon u -"'<( bJ lbe priorilJ-order publlol<J h .. aboolutoly ....­
.... ~ obiAl•lDI capll&llor ._ -
el).i;'.u bo &lad at ..,, oliDO t.o IUmlob a~~yluRbtr lolonoatloo I ba•e lbat 1ou 

• 1 ,~ llneerel7 ,.ou,., 
(8Jpcd) Eow .. o P. Alma~, 

CoM•luillvr o/ MirtH. 

1 draw tha~ to your atten~ion te empbuize wha~ 1 tried to bring te 
our ·~~o~ioo the oloher day-tha~ tho publicity given ~ this has bad 

i deuimental effect.. Of courae, you •nawere<! by aaymg that your 
roduetion was peater, but the anawer t.o tha~ .. tha~ you have made 
~ gruter by p""'C ou~ the money of the Treuury te me- tha pro­
duction of thi;S wu ef!ort, which wu a commmdable (eatON, bu~ then, 
ogain tho pnce hu tncreased. 
M~ NtLeON. We woro '!o~ respoMiblc ,for ~be large amoun~ of 

ublieity which came ou~ Wlth regArd te thia order. 
P Senat.or McCARRA!I. :t"he co01ternalion that was created gave the 

publicity to b6 frank Wlth you. 
Mr. N~N. Furthermore, the .Ie~t.er ~O!' ban,rM<I gives me the 

imprt'«<ion that the amaU operator ••Just gomg te ~~~down and use up 
his supplies aod no~ &~tempt to UIO any PD-1-a or use the P- 100 te 

get additiooal matorialt. 
JWnombor that there have been many mines operat.ing in thiacoun­

ttY since Septembor 22 on P-IOO'a and PD-1-&'o, and they have 
worked ouccessfully in gett.ing repair porta on PD-1-& fol'tlll. 

If tbeee small operatera need an oocuional repair part thd will no~ 
in(erfere with our ..,,... effort, there ia no reason why they should no~ 
....,.ivo aucb a repair pu~ or receive a rating from us that would pormi~ 

them te ge~ aucb a repair part. 
I feel tha~ the letter you read definitely giv01 the impreaaioo that 

they are going to U86 up their aupplioo and no~ attemp~ te get any­

thing ebe. 
senator McCARRAN. 1 wiab lO aay lO you Docter, Msbt on that 

aubjoct, that I havo before me, furniabed me by the mme Ul8pecter of 
tho St.ato of N evoda, a number of replies to hia questionnaire. I aball 

read aomo o! them: 
We will '-'1 to ketp coloa u loDJU we have t.oolaa.ad equipment 00 hand Of tha&. 

n can ~ but. will have to dole down for laek ot a.oy vital ftp&ir .,.,...., or the 
1Jl'lriDc ou\. of w-hat ..,. are now Ulii.D&-

Mr. Ntt.eON. From wba~ mino wu tha~T 
Sooot.or McCARRAN. That com01 lrom W. W. Butman, Wall 

Stroo~ Mine, Nolson, Nev. 
Here ia another ono from P. A. Simon, proaidon~ of the Diamond 

Gold ~fining Co. This ia addr.-ed te the S~ta Mine Inspector: 

Rtot.rtna to you:r c:lreu_la.r &etter ot d .. 23d loataat. tt'lallve to tbe e«ee" of the 
eaottl&tiori of preferenoe ratloc Ol"der P- 60, to far ., cokl and lilve:r m.l6M are 
eoneemtd, we bad •umcie-ot tuppliee a.nd re~ ~on hand on March 2, te.42. 10 
that taid caneelatJon hu not. atrected u1 u 1et·. 

Th~n I have ono from Austin Broe. Gold Mining Co. Tho effoo~.of 
it iatloa~ they will ahu~ down when their machinery hu broken down or 

lhey have run ou~ or part&. ' 
Here ia another from Central Comatecl< Minoa CorporaOOn: 

Th~ company ia: aot. yet in productlon but. baa ~~)eDt I yur ln ~Jutloc: 
and rtccmditioning tht mine and mill, much ot the matutar ultd bavma bet:n oo 

• • 
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the propony. I..d< o1 the n.-ary priority ratln.< wW e&IIIO dilll<uJuoo to 
-urine theomall amount olmat•rial.-y 10 put tluo plaatiCIJnla _..._ 

We have expended moro than 140,000 on labor alone. • 

Here is. anotber one from the Summit King Minee, LW., at F.U..., 

NoY., whieh II&~: 
w e oxpeoct that when our prtttoen~ tuppliee are exbautt.ed we will bave lO lb.ut 

do1m. Labor i.J abo \'try acaroe and thl• may be A f&etor ln cl01lng Ul ckt.D 

The EJ Dorado Rover Mining Co. of Nelaon, Clark County, N.-~ 

saye: 
Bee&Ute of .ome in,•tntory a tored up many rnontbs &go and prtor to OMoe of 

Pnt. Admfniltradon, n are now .bat to cont~nue operaUna;. A~ Pl'tet:Dt "­

laek O( Jabot bM eaueed U1 to ION daily produet aon of about 23 pe.tCent ot aor...., 

Rere is one !rom Oe~ert Silver, Inc., at Nivloc, Nov.: 

Our ,_.tlal oupplleo, ..,<h 01 vindln1 ba1lo IU>d alnc dust will be...,_ 
about September 1. If we a.re unable to replecl3h t:Mm wltb tbe•.detina Ptiorit, 

att.tul we will be (Ot(!Od t.o shut down about that time. 

Mr. Nat.S(ll<. Didn't th~y say !hAt it pri~riliea would not lbot 

them down, labor would? • 
Senator M cCARRAN (reading): 

Wo do not know whether or not l"e •UI be able to repltnlah theee tuppl!M ~ 

our A- 10 priori\7 rad fll. 

Ho says this Abou~ labor: 

To date DO tCI'tet aa far u •upplte. ia concerned. 

In other words, ho t:q>laina tha~ he bad aupplice. 

Labor beJieva., however, M we do, t-hat. we will not be able t-o rtlpleniah 10meci 

our M!Cl!l!llal')' •uDOli8 when exhautt.ed, t.nd man)' ol i.he:m expeet. we wiD a 
down In t.hml oi lour montt. and are lbertlore !Uviti,J u taat M tbey cu bd 

other jobs. Thua a labor t.bonage L8 rteultlng. 

In other words, labor knows bow much of a BUJ?ply tboy have, 111d 

labor interpi'I'IB your order in the language in wbteh it is drawn U>d 

tbcy simply "'Y.• "Well, tbia thing ia gomg to abut down, and i am 

going to go whilo tbo going is good." 
Btre is ono from the Black Mamoth Conaolidated Mining Co, 

Prt8cott leu., James R. Fyfe, manager, at Silver Peak, Nev., which 

aaya: 
On ~unt ollhe ttatt:ment that Mr. Wilbur Neleon made at. the meet~Qaal 

Rr:no, Nev., Ma.reh i$. 1942, and on aeeoun\ o1 the taet that. a larp aumbtrtlf 

item.11 necee&My for malntenanet~ and repaint could not be obtAined under an A-ll 

ratlntc. we decided •o dlacontinue operations And p u1o our plant. and equipment 

oo a •tn.tec:Jc minen.l propeny if J)OMible. We are endflt.vori.n« to put • 

equJp~t bad: into A- t thape In order that we may do tb.lt. 

Thoy moved their oquipmen~. ns I r~call it, to Arizona. 

~lr. NEJ.!ION. That 13 right. They have gone to producing atn­
Ugi~ mattnals. 

Senator McCARRAN. Tho Standard Cyaniding Co., Box 3~7, 

Lovelock, Nov., saya: 

WIU PrOO&blr be •bit 10 run unta euPPl7 ollflndinl rodo 1o uood up. 

Mr. NEI.SON. Tboy estimate tba~ their grinding roda will be UMd 

up Dooombar 1. 

5ena1or McC~a.IW<: Tbia one from the Conaolldated Virginia 

Mining Co., V"uguua CotJ, NeY., _,.., 
WbUe tbf!! orde-r ot March 2 b.N not thut tl4 down, It oertainiT l\M DOt ftlmulated 

li>e l"id &n<l.Uver mlnln& lndiJIUY. Tho mlnlnc Iinck mark~ baa-dep.­
&nd..,. tvture It M ............,. M I< It Ullp-edlo-

Mr. NeL!!ON. My i.ntormation from that CI!MJ>&I11 iathu there baa 

b<•·• 110 curtail,mont on pureh"'\'8, although tt haa boon ntlCC!II8&Jy to 

antidpeoe requortment. further In advance. 
Senator MCCARJIAN. Now the Norlhumbuland Mining Co., Tono­

pah, Nrv., saye: 
we are wUoA up our Inventory a.nd a.re. aot able to Cflt replac!emt.nte on ntoe~~~~~.ry 

portl. Rod< -drill pu;o art becomlnc ucoodlftlly bird 10 .-~ 

Tbe ConsolidAted Chollar Gould & Savage Mining Co., ol Gold HiU, 

Nrv., saya: 
The immediate tffed- of &he M.t.reb 2 amtodment..to preference raUnc ordw 

No P-&6 ...,,.. to deprive Ul of our tire auppl.y, r.nd tht.re(orc to m.ake lm~fb&e 

GOn.tinuanae or our method of minlniJ wiUl power ahovel t.nd motor truc.kl, whleh 

mtCbod wu er.tried on by a oootractor and hll equipment .. 

Mr. NELSOS. We are not mponsible lor the tire aupply. 

Senator McCARRAN. No. That io true. I notice you alwa~ get 

out from under mponoibility. 1 do not blame you. 

Mr. Nat.aOs. I wish 1 we~. ~use I would see that some of the 

Alrategic mines would get what they need in the way of rubber, ~oae 

i~ is alfteting vanadium and one or two very e88e0tial mining oper .. 

lions. I am alwa~ ready to accept reaponaibility when I am givtn 

the au1hority 'to do so. 
Senator Mc0ARRAN. That is true. 
Th- are some otthe report. that have oome in here from tbe St. I<! 

of Nevada, and I take it that if aimilar quNlionnsireoo bad ~n sent 

ou~ in other Statoe-and I mako this statement baaed on t.bo Colorado 

Bureau of Mines atatomentr-tbey would have reflected somewhat the 

same condition, perbapt on a larger ocalo. 
The CuAtR>IAN. Are there any further qucetions to be aubmitted 

to Or. Ntloon? 
R•p....entativo EsonBRJOBT. Juat one quNtion. Doctor, I ru.. 

like ~o oomo baek to thia quMlion of polic:v again, but in drawing your 

order with tbo 30 percent clause lor gold and silver minco, was any 

oonaideralion given to the faet that gold and silver minintt aetivit.iN 

11ide from copper, have boon the ~kbone ol the minin~ onduatq in 

the Wcot and that oontinuanco ol gol.d and ailver minong aclivttiN 

krpt in order an organization akilled in mining, an organization tba~ 

could divert it. fun<ls into thodevelopmont of atral<lgic minu.ls, IU>d 

also supply miners and akiUed men tor atra~ie mineral activity, and 

that if you eliminated your gold and silv. ar mono activities you would 

rliminat~ practically all the mining organizAtion of tbe West? Would 

you oonstder thu? 
~ lr. N £t.SON. 1 am afroid I cl\llllot follow you that tar, and, further· 

more, I have I<> realize that we are fighting a war different from any 

~·r lllat we have ever ~~~ engaged in, and what may have~ .true 

•n the Post doee not nec018&rily remain true under prttent oonditioM. 

Repr<eentat.ivo ENOLEoatouT. But you have statod that you want 

to aumulata the production of atra~c minerals. To do that you 

have t~ hnv~ mine~, you have to have l!eologiet.s, you have to have 

men skolled m tho mduatry; Md it you kiU the eourco ol such supply 
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and 1uch people and such 6nan~01, I. eanno~ follow you to the ene..t 
tha~ you aro belpin!f tho st.rategoo nunerale mduatry, unlo.. you go to 
Oovemmeo~ fioancong. . 

Mr. N on.eo><. Today there are many more. mmen '?eing tnilood 
in minee thai areootgold.minOI than tb~~~ gold mm01, beet .. 
gold mining is no~ tho ma1or par~ ol tho mmm,g m<l111try ol ,the Weet. 

Repreecntative E!<~Lm~BIOHT. I.t baa eupplioo the fuiancll\8 ol lhe 
major part ol the m10Ulll10duatry 10 the Wee~. . .. 

Mr. "N&LOON. n has Ill the ~t, bu~ .. ~ 8&1d, eonditlooa in lhio 
war are different from any conditions that this counuy has e•er b.., 

laced with. D •L•-•-
Repreeentative ENOL,.BIUOIIT. o you not """" that if -

eoooll!'"j:ement were given or ~~ the 30 percent clauae had not beeo 
placed 10 the order you would have had 1- Go:•ernment fint.ncq 
to aid tho situation than you have ot tho present hmeT 

Mr. N&taoN. I do not tWnk that would have changed tho picture 

in any .... y. 
Ropreeentati•• ENOLURIOliT. I am "!>rry I cannot agree wit.h 1011 

on Ooat DCX>tor but 1 wanted your reaclooo to that. 
&oaior Mco'ARRAN. Mr. Chairman •. ! rcop6etlully r'!'lueet thu U.. 

committee request of Dr. Nelson and h18 Board to furniah to the com­
mittee an im·entory .or tho mines in America that !Ia!~ apl_)lied lor 
priorities and the mmco that have been grant<>d pnonti01 emce !1,. 

2d ol March 1942, and tho.., that have not been grantod prioritil!ll, 

and tho rMBOus wny priorities wore grantod on oeeaaions whon they 

wue gno.nted and the rM80DB lor their denial when they were denied. 
Would that take long to lumUohT 
Mr. NELOON. I would bave to read over carefully that otat.emeat, 

but it im~I'088Cls me that it ·might take a good mao;v of the people in 
my organor.atioo ofi' thcir work which they are carrymg on to koep the 

monos operating. That is a rather large order you give ue, and •• 
would prefer much more to have all of our productive ell om in keepq 
tho mine8 ol the United Statos going than in jretting up otatiat.i<al 
data, altbouf!h we naturally will defer to your wiohee. 

&nator ~fcCAJtRAN. WeU, I do not think with IJ:Ie inCN~Ue ol 

elori-.1 help that is coming into the city ol Waahington, at the ra1o 

ol about 10,000 a week, that you will be deprivod ol any aetirily lo 

keep tho mines going. 
1 respootluJJy suggcot, Mr. Chairman, that the request be made and 

the dCX>tor can let ue know whether or not it is a h.&rdohip to him. I 
think it would be moot interellinj! to thia committee and I think il 
would give this conunittoo a lull vtew of all the doctor b;; tried to pul 
befor<l us. 

The CnAIIli<AN. I suggest that the reporter furniah the teerOWJ 
with a copy ol Senator McCarTan's request, that IJ:Ie seeretary oeoil 
that to Dr. NeiBOn, and then he can adv1ae tho eeeretary lor the 
committee his reaction to tho request. 

Mr. NZIAION. And the time it will take to get it up. 
The CHAtR>W<. And such pertinent facta as you - are proper. 

Then when we got your answu, we will take it up. 
Mr. N~LSON. Very good, sir. 

IKLVIIII 

(The matt.ers ahon refenoed to follow:J 
W.Aa PaobtrOTroK Bono, 

,. ............ Q. c., J ... l, li41. 

s,aa.u .. Sn.na Cotdlrnaa o• Yo 8u...,_.,., 
WoMi-,D.C. 

(Attention Mr. Albert Qrorud, l!eemary.) 

0•111'••""": I om att .. hiDI two llolo rog .. t.d bf e.n.tor Patriet MoCa,..... 
at t.he tJme or t.h6 ...,.,, tllver helriaa. Lin No. iDolucMI the Dam~~, da._, 

aad 1~ o( mlooo lo •blob -"" oumbero bavo "- .-ted - M&r<b 
2 and Ma1 15, 1M2. 
' 1.1o1 No. 21nclucko the...,... ol ponono or orpnlallollllbat....,. not .-ted 

aeria1 numbC!Irt, but that wtN ad'riled to oper&tt under order P...IOO. 
Vt.ry tru\y youn, 

,... W~Yo• A. N•~w, 
M.,ioiolroltw <f/ Mioi01 BNocl. 

Li•t No. 1 in<lwdc• eM Mmu, clo.U•, oM' IVJNI of MiMI to vAUA Hriol ftwm.bcr• 
~on 6«• ,...Nod ildlOHft Mor. I oftd Mov 14, 1941 

AL.\.B.UU ..... P&KPAO& NO. 22 

"'"' No. 
N- Dolo ~-

m l!=:.:t.~~~~~·w...,:·o:r.;,e~~ Mlf', JQ,JNJ N-

"' :r.; ~= :~ 
'" ...-.G.7Prodllll$ (JIMia&a.-.IJLl ... I 2 

'" Rt'":'t~u• • ._. Oorrlcnt* en-- .._. ~. """ ""•' u-,lta ..... 
mtoe M 8J~. AJ&. 
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m Orten Vi~Dt t ltll 0o. rd No.I}, ChlelaiO.IIL.. ............. .... Mv, IJ,Jtd Cetj, , 

Ul lila.adard :r~··• ~~'1oft. JU ................... ;.~o· ••..,.l ..... Apt, li,J" t N~ 
.,.._ 1

_.,, .... ~ (J:Iiull .. A• bor, u..,., Ulllaa- A~. a 1M2 

... Hit.~ ...... ,.,_PMUie 0o.. (4r1lll!l ~I& .......... Apr, a ttd ,......_ 

m f1l:~:~o.(lllllltiD0hJIUcolbt,llL)" Put.,lll ,~ ......... N., «. ltd N .. ..... 

HO Otta•-. U '•t-.. ,!1'-brlct Co. (l.QIJioOIII DlaolJ, Obkllllell,lu.:".:\~:.· ·" ,_..,, I. IOU ~ 
~ tu:-- son OtrsiOratkiD fuuu J..daDd. l u., p~eoU\). M•J aa.1ou oo. 

• 

Regraded Unclassified
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81LVIIII 

LUI No. t.:."t: ,):'~:;',.::'N'.:.''f ~!'.f'M~ U~~.:.: ....... 

'1::' .. ... ,.. 
Ill 

., 

... ... .. -.. ... •• ... ... ... .. .. ... .. .. ... .. ... 
"" '" ... 
"' 

JO\fA- .PR.FAOI NO •• 

,_ 

0... V.all7 t:.'ft) 0. t)tl~ to••····••••········•• ..... ••• 
111,.. • N " ••od"IM 0. w--. 

j:.! .. .uh Mll!N C.. 1M. (• bht .. No. t), ...._Iowa..,,,_, )C= cnr ltrldl: II 'fflt 0... MMOil OUr,Imra.. •• no·•············· 

..... ~· ............. N-.... ........ Do. 

=~= Cool. N-
...... ,.., N'~ 
........ I&, ltd Do, 

............ Cool. 

;.:;;?".,-..a· X Do. 
MQ' t. ttt2 w:-... 
w.., u. tM1 Dt. 

671 

fA; No. I iod..U. lAo -, ~ oool - of •i- lo tMI<A -.! 00 ..... 

.._-,.-..._ Mw. I -'l Jhw II, t•~U.uod 

MU.~P .. 7AOIHO . • 

o.m.. 
N..­,. ........ 

8:: ==-Do. .... 
Do. -· ......... 

" lx~.r--- ....... -··1-··-IN­
- · tl&au:.a_,,M.B. 

Regraded Unclassified



~ 
,._ ..... 

8rt.m.ftfkl8rot. (jMI.Idd plan\Ulo.IU I.6Ur. N.J •• IIld Ba.T.m.. Apr. llr. tM1 

II 
N. J,), . Tl\AOII!dl ~=tat 0.,..,.., N . l.),., j " ~~:= .. ~~ (lou.1.lll Pemblr1-M t lAd BlnDLccb~o~~~ PI\ • .. 

s. '.r.t:::;.~;.-:,:-&.o~~'..-;;·•·~- ....... :.. ...... .. ............. .. ...briot , .... 
w~'Salld • &COM co. (qo.,.,. ~ oo.IJ) , Ow1»Gwnmt, .,.,. U.ltd 

" N.J. 

!~<o""""' MRX1co-PRI.1AOI NO. •1 

~= ~'1.t~~~!f t:!.ft~iNC.'dfPOi£ii);AitN:' 
a.w. Z.lMI 

a Mw.tl.ltu 

"' s::"J!':rC:o!!.:lklated Mll\1~ (lo, {KfW'Iet •nlnt,CI're or Puu ........ -..... .. 
MIIIJI¥ c .. , U.-vtr, N. Mfl~i.Jnc N Mu.) l l PNo Tea. ······-····· .. p , L.. Ottt.~ ( Witof So. I M • • • • • • 

.::::-. ,......, C..ci"'ICddll C.. (Iaiiie. Ia .._ N . M-.>, lM .... mtu 
• ~=~~~.wdtcfaiD) ll .. di,N. M•'--•• AJM'. t.ltd ., 

,I,IKit: ~Vt~l'llftl' Oo. C .. w:obl- .. ~~' ~· :u Apr, la,ltu .. K 't'r)J · '*"· N.8. l.,), 1Wt riD!.,._ , • t:l , tf.'· 1,100 

• 1'=~•teaca ), l'rOdtldiCG. {N, W,1!_), Aju. ~pi lana, (Of'U)tr-
., .. ,,., ,. 

ly l:.-.,:J.htCrlll&llrrrU»miM, hi.~N, "D. ._t .... I, ltd 

" .. ~~ ................. - T ' 

H.. N. & Wu d. ltd 
n J, D. Torm. ~,..-..~:t~~J, N. Mu ..••.. (i. ······COQM·•• ... , , _ .. tta ,. t.law'lctcl'Aut""** CPtee:~CIOPI*aiDt,a& .clelu,pt f, 

N. Mu.). 

NtW YOBK- PRBFAO& NO. U 

SORTB OAAOUSA- P RIPACI NO. lt 

00 rr.n,tllll Mtntr.a Prod.UCU Co. (llun Knob mlct. lllllftt), l"ra.aklla. Mw. l'lfU 

t l 0~ Mtr. Oo. (nt.toM itl Noub Olloll.M).IC&I'I\1 tor Met.lll R6o Apt. f1, 1tt1 

M C".:::u.:::.;vgt$.~1oel.St•tud,N. C .......... Apr .• ,IMJ 
• .,_. .,... c.. c:-.u. C'tMk. u.--.. .,. .... .. ... do- . .... 

.. M:t~~·8G.(LJitK.-ob ... ).~N.O ....... N..7 1 .. 1Mt 

OllJo-PRBFAOK NO. 11 

~ .. 

·-"" "" 1::: 
"" 

r<-
Do • .. _ 
"" ... -,.._ 
"" ..,_ 
"" "" 

,_ 
Do. ... ,.. 
,.. 

aa.vsa 573 

Ull \'• 1 irtdtildH tAc ....... .,_, ._, ,,... fl/. _...._ .. .wcl ..,;., .......... 
• • MH ~ f1'0...ud bd'""' Jtl.,. I •-' AI•• II, Jl~tbuaed 

OHIO- PABFAO& NO. 11-coeU...O 

OKLAUOMA-PRI.FAOB NO. tl 

ttl Ullf'IID Madlitolr7 C.... W ...... Okf,lad, (drl ... M MeA,_., ..... ,. 
... '"'"''c .. , c~ '"''"""'' '"'"''· T,..... o•" ............ .. 
19.\ l)htft R. Mlnlnr (:(1, (Ollie R) \ _l'ldltr, Okll...... .. .... . 
IM lktutb11'eM 8&011e 0o. fNo. I P~IU, 8ltt:GJ\OW11, A~ COWUf, 

o-.~ l)allu, 'f'n. 
&r.r:""'ltiltK Mta1111 • hltldraa c.., Pkber, 0\11. • 

lt'1 ~~ Jol ........................................ ~ ........ . 

... )1~.... ......... .. ........... ··---·· .. 

= ~~~l=~:j,~,~~~:~;~:~:·~;:;;:~:· ..... 
t"'l M~ ~J~ochaettco. (Bird oa. pl.t.ot, .a. Otrutt.l MJll plt.D\), 

., .... I. ItO 

Mtt. J.t,l-.t 
MU".· I4.1142 
A.or. lt.ttel 

A.'fJ'. L1. tkt ...... 
tl:; ~= NIJ I.I,11d 

M•Jl&lkt 

Mw, I.INJ 
Apr. ll, l942 
Apt. l7, 1JU 

w..,. &.ltd 

,.,. 
., .... 
Nt~~altlc. 
NoniiMWIIO 

........ 
0.. 
0.. 
0.. 
Do. 

NonlllotWIIo. 

Regraded Unclassified
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lMI N1 I iod..U. 1M .. ...,, IW~J ood I~ of .,; ... lo ..wcA Nri41 aw..a.. 

• ,._ ,.,. ,. ..... bd~«'" Mo•. J oitd M•v 16, 19..-coou..uoo~ 

... Ill .... 

U.NNIY'L\I',U'li.A- Pil&r.A.O& NO. t 

...... 
u·ololl ~ oo. oatmoot, ,._, nM RtD•No.t.Nonli~•Pa ............................. Mar. I.IIU o..L 

UOI )UIII&oe No.. I. R.Wfll Rldp, J"&.,,,,,,,,,,,,, ......................... k ....... 0.. 

n: :: ~o:.,~':l!r;Dilti*''h·::··:::::::::::::::::::::: ::: ~= ~ ....... 
•:;: ~~o.:,n-a"r,.c;:;..':'~ ...::::::::::::::::: ::::1:::=::: !>: 
1m ~:.=:-ac>~~~---);u~·;.a:::: ·x.;,~-- &:: :m ~ IU.-C .:..~c::"chihlio-~-~ ____ ...___ o.. 
tm ._.:.()eDIIWRoc:tC..(IAII»N .. o.u,..-....,..ODaD&Y. w.. u.lt«< ~.....-.. 

W~lb'IOt CO., A \~~~~de A"- u_.,., M ..... PL.--·-····+--- .. do....-... De. m: K~ tor1land OrtaiDl co... ,.lWI!-:.:~a. ,. _____ H··---···· _____ .,_______ DL 

nn ICIObf'Ook Oofol c.., (r-oo.. I G\tDe), IU,O, h.J.·····~·· ... ···········--· )fw, M.ttd o.L "'! l!•llh a.c.u:rtaa Co. ~ttrUUJ quirfY)d;r.~~~p diu. Pa. •.• ------- M..w. fl. lid M~ 
~~ t::~~~~~.:SA~;.~u:~~~N:'ra't.f.•on:;ciibaq·: :::::t::-_-:::: Coril»o. 

··~ tftl Oai\Ptll. o-& 41 cote Ce. (Mammootb mln•), 8co4t4W. h. •••.... .••.• do.-..... n.. 
tnt J~IOQMI' PIJel 0(1. (1'1o~~~ttr m.tlle), IAttollt, f••••••······••········• ..... 40~..... .. Do. 
lnl XII.-. Drlet ()o.:. R, D. No, I, LWObto, h ........................ Jlar, .ltd N .. ... 
1"' ,\UIIGote.od 0..,. LDc.. N~PI.O!t v .. ~ ........................... Ao-...... ~ 
'"' z.,.a.cau I'Ndloli!S!.eo~Bel* ..-llll.l· ......... ........... ~·· . . ... do.·-···· 
n• uta~tr o.. ~~ t) , Brldf.-4. ............................ ..... 61 ....... . 

ou-~l'otUfi*. : "" ____ ............................................................... Oool. 

i$ -~~.£..:;!~~::;.;;; :i:ii&ii;~ .~-=ii;i~: N-=-
1111 ~.,_. o... c--~ ........ ~-;-..;-"'' Do. 
lTD ':t... Mcertd7 8IDd 0... ...... 0......_ h.J, _._. .o\pr, f.rtd Dt. 

ma o...a a.rnnor11t c.. @I:Ddr •• ...,, n~ PL-. ___ ....__.... o.. 

tn. ~t!:r:D~~.f::.1.~··.~: .......................... A:W. l.ltd o.i.l. . 
tTJI Jdfllllp NO. I mille ..................... , .. ............... ...... clo. ...... U&. 

17M Jl'lllfnPN0.4adM ........ ,... '')''-'· ............... oou• ,,.,,dct,.._.,., ~ ... 
tnt lUll UtM.. (Jr.JbWA No.4 aDd DOt No. I , Mom.daJt, P• .. ....... ,, ••• do .... ,,,, 
lfM Qott.f @.lope eo.J Co._\ _PIU.IlOD, h....... '",. ,., ...................... do .. , , .. . 
rm 11. r. meier <e.tt L1cr; mtne)uC"'~»~d, Pt ...... ................. ...... do ........ Nos,_.. 
litO )1, N. 11:fc ( llouall mJIM), IIIOntow.o,l'•••''"""" """ '"" ..... dO.., .. ,, .. , 0~. 
tUI Mttle 9 00. (M~~tle rnJae), rllrch•a(lt, l'' '".'l'""" ''*"""' ..... do........ l)o, 
am OotJ JJoiiO• Ce.J Co. (M~IIftlot), W•& Ntw&ooJ.P ........ ..... do........ J)O, 
n.a t't iUitJh.nS. RebiD& Co.. (Bruol Strip mint) UuU., n ......... Apr. U,IMJ Uo. 
11l4 abru&d o.l Co, ( BiucittoO mhM), DnaeeWIII.o h .............. , ......... do........ 0.. 
Htt ~ co.l. COb 0.. (OwpeoWCOW"D mlOt), tJDkiD- ..... 4o.~··"' 0.. 

Uti 0.. 8_,. eo.l Co. CN._ I IUt -.,t.), ....... -.. P• ............. ·~···eM-..... Dt. 

:::1 :~ ... ~~"":1.!-"'.-.=.no;;o;;,;;Li'L:: ....... ,,;;;, ,.,.:.... 
lfff Bra .. ( .. 1M sc.. ol ...... .. _.... .,...., 

• no~"""r"""'·r.. n N..._. MIDiac~C-... ~~ .................. ~- A.f#. IJ', Itd ~..-. 
~~~ Mt011w7ar.. ~--~...._..._ ... .......... ~ ..... -'P'· 11,110 o.L-
1 -'_.. ~ I , --.. h. ..................... cMo........ N a;: Jl~~ Onnl · •h~.rt.. ..................... .............. o.. 
1 · Ulflilbutl ,.: ( _.....,.... ... IIOd sr-W p(UC), ••••• do no••. 0.. 

1166 A.nlllfkiWtorinfliiOo.,O~.h ............................. Af#. 21,1 .. 2 DtiiW. 

Hii · ::::t::::::~::::::::::::::::::::::::::: :::::::::::::::::::::::::::: :::::~::::::::: t: ................................ ................................... ... .............. . :;: .................................................................................... . 
u•a · ~•t.o.Wi.ler··oo:·Rr · :k;.·~i~t" ........................... ........................ N•nMW~~& 
ate3 ~000ur 't.~ .. 0 '0J;".t:_t~lDi ~:'c'IAl.ti*OUj'tbj'.:D!MiNO:' :::::~::::::::: Dt. 

1\ot ••0. ..,, Olll.., 1).. PPL :;: wU:: ~~~ hJ~'6"'"""'"'"""-'" .... ,4e....... ...~ 
IN ~ PmiXU Co.. ,:_"(QIW1"f Lo l~'ili:IL 'PL);·sotib· ::::::!:::::::: 
1M Ne•o..t.~c... s ... c.u..h.:: 

:: "i~~,;::~~::~~i: .~:.: ~ 

J 

1 , 

1001'8 OABOLdNA-PRirAOI NO, 1 

:: l=:t:~~a.o ................ , ....... .. 
~a.o .............. .. 

Ill 

"' '" "' "' •t:. .,, .,,. . ., .,. 
' Ul 

"' ... .. 

100'1'8 DAXOTA-PRKPACI NO • • 

TBNN888B&-PRIP40& NO. II 

llkb 111'01., O•IJ:)IhD 'hGO Umbor' 01'01 1--. itD __.;,:·-....:::.:'.'""'"""'"'""""'"'"" Mv. O.lH7 
Ford ' OJ•...,., ~ ....... 
~ '3~C:,":""""'"''"""""'····--· .................... ... . tiS.lH2 

M•pb.tii1AICM. ~ OO:,"n+mciM:·.,.:::::::::::::::::::::: :;::;~.:·.:::: : 

Kat. U.ltd 
ll.-. l&.IJG 
X., 1Q.IJG .... 7,1td .... ..... 
Jr.pr, H. Ito 

Apr. tL,IHl 

tr.; tt~m 

576 

Noo!DIC.Utt, 

Do. 
Do. 

"'· 

Do. .. -. s....-... 

""""'" Do. 

Mecaltlo. 

""" 
Noomt&all"-

Do. 

Regraded Unclassified
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&ILVIIR 

.. ,.., 
No. 

,_ 0... 

Ill 
a..~~~ a-t • On.., 01.. 1M. (PIMwP ,nftll paaDt), vemoe, M.ar, t ,ttd 

1 .. Tu. ~ • ONVtl ()o. Md Ko.d Ort•tl Co. (I)U'" 8f,nd • .....•.. , .... 
0t,~'l'f>l t"' yet Dot'tt R'oed Or. vel pit), Vk!I.OC'I~ Ttl~ T .. ..... &. · _.,.. (~ Tt• .. n&at 0 ,..'"' pt~,tl .. I otD. tS Mw. Z.lkJ 

110 luli.IYM NllddolrJ C... ll ........ CO.r, ad. 44rUIIDI..,.,.,_. ...... ...... 
&4 New ~,.udlll. ,.,,.), Apr. T.~ 

Ill "'*"'t.e raau (AOI"'I" O,..,.tl, F.l r..o8 Tu ...... ..... , .• ••••. 

Ill ao.t~-- ....... C..~· 2 pla.Dt-Looet ut ifPIU (Obi<D) TUM, Apr, 1\ 1M2 ... ,., .. ~ -- .Apr. U. ltU 

Ill n.rmo fttt 8ridl: •· ~.ad ,..,._P piU)1 

... ,.:--.,Dwtll't C.,. Into. (pllllt, UQWI&O~, UIUTII Co,, Tt!JN), Hew- ••••• do •••••••• 

... .. ~~c .. (8,..., abl, u.-. ,...7 •••• ••••••• • Apr, lf.lttt 

Ill O•nn ll6:nd tl O,.wl Ce, l~ F.r1: Wtnll, Tu - .••• _ - ••• • . .•. ······ --····· 
111 'h~u )tktt. * fd!!lpat Co. ( t.. mloe 1~~ Vr.allom. To.. Apr. 11. 1942 

Ill VI....._ N:!:f (' .. ( \'i'tiaau Ulloe)~ , •••• •• •••••• ••• Apr. a tt42 

119 1"111111tf,.IW\ c ..... c... o.u.. . ......,. ,, ...., 
-~~ at P'.-t WIW\Il, Ttl ••• •• ····•·• •• •••· •••••• 

1>1 Mint at Ullll!IN, Tu............. • ••••• . . ••.•.••.•••••••••• , ............... 
. 

VTAB- PRII'AO& NO. foi 

* C."-cMI Ceal C..(').{ .... ~t C_, C6J, S.lt Laltt Cll1, M.u. 2,1912 

...... ,,.....,a,...... c .. (--··"" lAI<tC.,, Clo&. ......... do. .... . 
110 
Ill 
Ill 
IU 

Do)'kf 01(11, Vrlllina Co., Sf.IC a..b Cht, U&a.b ......... ...... . M• . &. ltd 

~:::::· .. ...... ... . ::::::.::::::::;::::;;;::. :~:=~!:=:~~; 
"' "' 116 

"' Ill .. 
119 

"' 121 
Ill ... 
'" 

... .... ... 
'" ... .. ... 
Sl .. 

\'IROINIA- PRP.PAO.t No.IO 

Uh'trton U Mti.t fi iOIIf" Co,. lnf', Rh·Ktoa, Va , '''"'' V ........ 

Hoftmu 8,.. Uf'WifiJ ('o .. (d r!lllftJ Olif'"'tloa•te flcate ot lrtlotl), 

l'\lau;lla~, 1'1 
~ra,_m AU Otl c ... C'-n1, \' . ....... , ....... ~ ....... .. !"'. 
0~ Mourll•ln C'Oil)(l,.lil)n (OIW Moua•IO llllllDt), JU•,_ ~• 
Tt.Anwldrl RUtilt t'ClrPGAIIOCI (~II kN:t.tfllll Attlai)IJ, 'vt ,), 

.St'W \ 'ork., N. \', 
"*.,..~ c-... )f ... ~ bd. 411 ............... 

IIOf Bt'II*IW-111 &lf'tl CL " C' .. .-.n, \\t , , 

sutnr•n '-lat:hl"l'rl' f'o •• :-.t1~:'.;,1Cco en{; lnd, (drUIIQI" •"''kiD' 
tDr tbf Matflud 8urMu ot 1oe:s at )'fttbbUI'I, va..). 

::=-:-··· ~-·~"' ,... . ............... 
IICIUIIt=.'t:':." t::IDi ef'PCftUO. (M_.I 1"on7 aiiN), 

)>lu. II, 1942 
Apr, f,lll4.1 

........ . , ,_, 
Apr, lf, ltd 
Apr. a,ltu .... ~-. .... .. ... .... 
>Uy 

7, UN2 

~-

"::." ,_ 
"' 
~ ,_ 

"' Do. ... .. _ 
:00-=-
Mt:I.IDla. 

"-;:-. 

c..o. == .... 
Do. 
Do. 

"' ... 

l"ion...wllt. ......... 
Cool -· Mtcallk. 

"' 
"" 

s ......... 
J)rlllff. 

~-l 

~= .. ,._ 
... 

son ..-Ilk. ..-
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Lilt /lo'o. I irtdiMit• fl•• ftO Mt l , data, oM tvJH• of•l..u lo MIAio\ ttrUJ1 ,. !~$_,.,,.. 

lore lw111 fro'"H bet"'"" Mar. I oM Maw 16, 1941-Contlnued 

WAJBINOTOS-PBSPAOI SO d 

..... 
So. 

,._ 0... 

-• BoM &oL ~- C• .. 81Llt t.b City, U~ab (c1riUJQc Ollt',.tiODJ Mar. l1t4J 

•IHOidil'e "W'~. ., ~ ..... cl': ... c.I::'J, ....... ............................ Wu4 1l,IIO .. <atl Cl Co·(~dl Ia~ lllll.llld, .. ttlf., w .......... Mt..r. li.IM:J .. ~~.)~ .:::!,, .,,J,._UMtJ OJ)ffttA(IQt at ltOtbe Mtt. Jt..ltu 

.. XIIOlt Ull )11 ..... be., Wtol.., L,_.. ........ lktllblit. w..._ Apr, 1,1MI .. Mu J, Ku~J CCI. (P~ Q:"{J?t!f)OII..._, Wad ••. ••• • ,,,::: Apr. If, 1M2 .. Odlftl COCWUtUoo o. ~Matt . • · q!Wfel/· Bet~WM'Il Apr, 11,11141 

• "=-'-~~ GraM e. (piMt u. 1• .t 1>t , wl.\il:· Apr. IQ. Itu 

" M:J:\.If C-' • M:r.t.. O'o., I-. <S•PMW .... ). C.~ . ............ 
w .. . 

r. J~KIJf'lb TUillltf,OJnlu.~~ W .... ... ... , ....... MaJ 0.1142 

• Jt~M 4frillbii..,..,._U.O P ,W.-.),ll.l•aeapo ..... do 

"'I M ... ...... <r.o-'"" .... _ .. 0-........... ).,.. ..... 
rl~l(lo, Wu , 

n 1AaJ1 U'1r" l "tt~..!S':.II.od ":liN', Fn&Jtlu:ldy..WIItb..... .. ..... N.,- t.IMJ 

1"1 ~ -..-..&~ ............... 400 ....... . 
WIST VlftOJNtA-PRBPAC! NO. ).'1 

"' ..... .woJ OO&J eo .. r~eCDJ~~~:Mo, w. v .............. \i. . .. . .. . .. •.. M•. U,Ito 

fit ~.:t''v~~·trarc:~~.:'~t~co~:~··w .. ... ... ; .. M11. tr, IIIU .. n.-...Bta&. ~c .. (...._....._ .. ..&..,·~=-·~· Apr, I; 11142 ... .... l.lHJ 

:tn•'• ~t.a•.rw;• Pa.. 

"' All n~on Ca.! Co. ( 0011 min.Jo l'h.I.DtllloOn, W. Va • . .... .. ... Apr. t,ltu ... Jtoc:t~CotiCo., I~Mt: n&ldmi.IM), Mmn.town. W Va . ... do. .. . ... •• .,.~ c.,.w~w. · . .... l&,ltu ... n~~ ,c_. ear-s ) w: •··· • ··· . .. .. . ... .w. v • . ....... 1&, ItO 

""' Cvt« oal c:tl C'Thtlm•n miDt M Sie.. W. v':3j,C::•York, s-, Y .. Apr, 21. 1tU 

"" ~ VrUI na Co. (CI.tUUn1 OPtftlOt In tbe 81~ or Wt!tt Vir- .. . .. do .. .... 

~-·.. . . 
"' :0 • M~ c .. (S......a .... ac s ... tC, -.•. Va..), Apr. ll.lta 

:oi:t• C...o.-. ~ .., CuoCot.l Co.t -mlat),Canwl~oo OauJe,, w, Va Apr. 24, 1tl2 ... I . Q. Oit'II1Dl10114i Co. (JiriUil lol M&ldea\ W , v.,) , M&ldto: ·w vi" ..... del ... 

01 ~S{~~~-;:J::w :;::.~ "c~: ·w: , .•. ·::: .. .. :. ·::~ Apr. t1, 1tl2 .., .... ., The , ...... ~110M C'o. ~u.trJopcndoaa at Fort 8pNp. )faJ 12.11d 

!;JI~t Por6!r;l.np, w. v •• 
C loo Oli., Palraloot, W. VL: ... ~ r· ....... D-A •• •. ........ ...... u., II, Ito ... co.olldM.ao. •tot •A... . .......... ...... ....... .,. COIIIOI~:n. mJoe ...,8,...... ......... ....... ........ .. .. ...... ...... : 

"' Tlw=~to-A... ....... .. .. . ..... .. ... .. .. ... .Wan~ \ 'L 0..(\'...,..IIIIJDallkdk.W. Va..,, New 

""' ~~~t:'"'c~~O~,~=:'~l·mw~~~: ::·.:~::::::::: ... 
WIBOONIIN- PRBPAC I SO. a 

. .. do .... .. 
,...,., .. 110 

..... ....... 
w., &.1.~2 

Uu. IQ,.Itd ........... 
:!:; '::: 

"'.:1:. .. 
o ....... .. -. 
C'• l • 
Nonn:'lf!l.alUC!, 

.......... 
N"OIIIDNII&. 

c:: .,.... 
M•l-altl(, 

""""· UtUIIIt(D), 

Mte.Uk. .,.. 

Cool. no. ,.. 
"""'"· COtl. ,.. 

Do. .,.. 
Do. 

Dr{llft, 

s ......... 
COtl. 
N oome&.&lll(l. 

""" Do. 
s .......... 

Cotl • 
Do. 
Do. 

ll:: .,.. ... 

M ill t.llO .DriiW, 

Jrlw. t.ttd 0.. 

.Wat. Altu Jrl......_ 

~· . 

Regraded Unclassified



678 SlLVU 

LiH No. t i"dwdfl th n.o"'"• dol!~ oM ~~ ti •'"'' to wAle.\ Hriol '"'"""" 
Ao11• bel" gro"ttd bfll''""' Mor. • ontf Mow 11, Jg+f--CoaUoued 

.u .. ,UJtA-JIKIFAO£ NO. It -
-I 
"~ "''"' 

o. .. 'll:." 
-.. _c_.c..~·'"'~··-······ ......... Mv. tl.,IIG -. .. .... - .. ~,_,.... =t·-·-····--· ,. • • • tta 

.. _ 
• Alltbonlll C-.1 , 1•- \,.,_ ...... ), ...._. • ...-._ •.•• - Apr. u,tta 

~ 
" Kt'Cl Mw.~~ta1• OIWOmi.W\ er. ~ hftt-*"ebroml .. ~ Apt. 14 ttcJ 

8tklovk. AIMh), rort ud, • 

• L}'D~Jt:'.a ~':. =d: Akllta, •....•. ,,,,,, ...............•• • pr. 31.lk2 ll:: 
• ('1<.,... .. llri!IW ......... Alada.. •••••••••.• _........ ••••• ·······--·--

Utt No. • ittthtflt• IAe nomff of ptr.OM .,. ..,.,.,"iMiiO'I'I tM.t _.... ~ vratl4rl HrWl 

r~umbert , hi thof IH'e adtriftd to opnolt wl'ld.tr ordtr P-100 
)U.K. t TO Jl, JtU 

Mr, W, P, 8.ttwt~IOCI ... .... . ...................... Mar. 2,1043 Kt.boka.Mo. 

)If, ....... E•atl&. film Qwaa~hM ••..•.•••••••••••••• do .••••••• 8mollf'Htll,, ldabo. 

~-- r;::rc... J-........... ············· ... ·····=··· .. ·· ~=:.a:.. ~~ta. , _ _ 

~c~ ;'=~:::::~::::;::::::::::::::: ::::::::::::: ~'"*-M.._. 
~~:tt.~~~.,c···:::· · :::::::·::::::::::::::::::::. :::::t·::::::: =~s: .. ~: 
ir:t:J :=~~~co::·····:::::::::::~::::: -~-~do.~.~~~- ~::bflo.N. o. 

~=:...~~~,..,.... C.-.. :::::::::::::~. ~:::::=:::::::: Pk MU. RWI. h. 

~~~'f::~;:::~~:::::·:::::~~::::::::~:: :::::~~::::: ~1~:. 
Mr, JolloJ.C..,It ..... - ............................. .. do ........ ~~.••• .. ·.'.._ 

B«kttr:r Lo.lhl•ll« . ·-··· ............... _, ... c1oo ........ - N 
......,r-...c... ..... .................. ..do... ~.~,.. 

OM••Ut .... C• -............. M•· &.ltd o.lhf Q»>. 

MOIIf'tlflcl T-lldllp Onfrl C• ....................... do...... N..-~~~ OW.. 

i:~cc:'~~IM t·-~~::::::·:::::::: : :::::::; :::::t:::::::: ~:!'r;.~~~oo:-..,, 
0:::. ='h.:!'(!~ eo.... .. .................. do ........ o.du

8
......_•"o"'Jo o_.,.. 

ou....~ tC.._.......... . .... do....... " 
-~ ... ~ .... ~ .......... -. ... 
It~ JtOild C..J cf_ ...... :. . ........... ~. .. .. do......... .-.... - .... . 
M, f', 8Ndwc.tl C-' C ..... do...... Ettwwdr• 
0 I btl- 1 Olio ...... • ...... · · .... ..do Btot~ttW, P•· 

N~fl~~ c." ..... : ...................... Mar. 7,1 .. 2 ~.- _.,.!~&o; .. C.t't. 
M r.rt 11'1d ll .... ....... • .... ® ........ ...... Tl-l"'!l,•: ... 
~r.~'~~o Itt;!:~, .................... do ........ Puebkl."~· 

Mr, Jeiiii C. Dni t"' I . ._ ................... &t ....... WV~N .. . 

IOUl ..... ProdrldJ ,......C . ... .............. --~···· ... =""'!!s2o:--
SuoaC~l~~~---~:· ................. Mat. 'tto N. O. 
Ro7111 O.V IQIImtiU t• .......... , .... d6. ...... tt. J(y. 

LJilt Urot r • • " ........ "' .............. ' ..... ® .• ''... ~;::s~cth.J::·· 

~~~~:\:.-·::::>~::~~~~~~:~: n:~:~::::: ~i:: .. 
Dll!Mib!ll'll Cr. lit lup)lly cG:' · · · · · · · .............. • .... do....... W.lrt, 011110. 

~'!!: .. <o:~ ~~"Vtl d""'""::: .. :::::::::::::::::: :::::~::::::·: ~~=a::w. v •. 
WUbNtU~C L.""""" "'·· ............... MAr. tO,t .. J Woodw011b,La. 

~~~~=!~; .::;;;:::::::::.::~t:mcn~ H~~~:::~H §.~:~ 
KAIWICilph V•Ut)' 00.j C . ..... . " .................. ,., .. do . .,,,,, Jlaveoport, lon 

J:>s.,_, Brw ....... .......................... d . ....... OOiboc:lkiOl)OblO, 

*::.!:~::~·::::::::::::: ... :~::::::::::::: :::~:::::::~ ~;.:· 
IIOOJIOII • BlDk .. IINI C9" ... ...... .. ................. do....... T,:c .... 1114. 

......... .............. . ..... do ....... Housto~~, 1'"••· 
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Li•t No. I irt<-lwdu CAc ,.._ el ,_,....., "'.,,..;_,.-..,.. ilrel..,.• tNt,.,.,.,. Hrial 

nvmkrt, hl tAG~ .,.. o4tit«< lo OJHNic u.wltr onl.tr P-Joo-conunuecl 

NAJl. I "1"0 11. J.t0-.Co.U.oed 

..... ....... , 
Drl RciOO ..... .... ............................... Mu.IO.JM2 lrb4ow,ln4. 

itt~~~~~~~::::~~:::::::::::::::::::::: :::::::::::::: ~=~~~~ 
\'aDf7A"~tiiAIU~~ . ... ~--·--···--···-· W.r. U,ltd .....,.,.... c.;nr. 
~~~tft.tiDJ C...,IM ................... ..... 6t ....... ........:...-.... 
lbnUb • SaJ'(IAit •• , •••• .,, ....... ............................ oe .•••... .&.a•III_.._N-.. . 
llll~ Rodt M!• Co., Itto. ............................... do ......... llitol•t_.... OltJ, Ulab • 

J.tr, 11. B. $11a.i0f .......................................... (l.o ........ S.UMI, OOIID • 

Nf, lhrf7lt.l_.~ .......... ........... ................ do., ....... O~o~~~OblO. ----· ............................................. ~· .... 
- _ , • -. .. &;p;;;.c;;,;·--···- ..... . ....... ..... W N. y 

~ ... ~ ........... o,.-... ....... .......... ._.. ... N~ •• Y. ' 

p ,,-_ Millltd • .................................... ----·"'-·-··· &tF, -N ... . 
n'fdbftt.Prledlwdm • c . ........ ......................... ~ ....... : w....,pO,a .. , -..._.._ 
Mf. -I), 'F.. rkod .............................. ........ " "'d:""" " ' M=~· N. Mea. 

!~~~=-~::iii~:;;~:j~[~~:~::~~: :~~ :~~l~i;;j~~~ ~itrY. 
llfYNIJ•.MODI'Ot 2: ......................................... ~ ....... B&lti&J.!.. N. 0. 

"'''· N. L. Brow'l;.; . ............................ ..... ..... iiO: ....... 811.,., v i•7Jl:'· M•'· 

~~_:.~-;.rod-00.::::::::::::::: 'M~~'i'iNi' ~:~ebr~· 
Jo11 . 0sn'et v .. Dtdla' .... ............ ~•••••oo•• .. - · ................ ,..,..._ N.l. 

:::o.~!i.~~:::::::::::::::::::: :::::::::: ::::::::::::: ~~4. 
II~ FlJaC * fPtl OorPoratiOo .................. ..... ~ ........ T'rlfl100. H. I, 
I'OIW' Brow-a U~\O:M CO . . . ........................... do........ 8Drlndtld, 1'•-· 
D. W, 0~1 Ioo . ...... o;:,·p;;;· ·•·••·--·----··· ..... do ........ llwl"lloo, VI, 
Norda Sbort .,._. O,."fll lbl ............................ Port WMid:IICIO~J N, Y 
,,.._,_.,._... ___ ..... ................. do- .... W ......... ,,N, U, • 

MtltiBDt7 • ........... ,_...C.~ ..................... - ..... .._.... 1~ W'. v._ 
Mr.~ w• ............................... _ ... ................ ....,.........,. Olal&. 

MwUD .t Ellrocl.r ......... .......................... ..... do ........ a.tu.o,...._ JCy, 

IAI~'f'IU. S.ocl .- Or .. tl Co"" .................. ........... do...... .. Ot.pt Ohrdesllt Mt.. 

IJit\11 Rodl: 8\0Cit ProdOOUI vo ....................... ..... 4o........ Uel!ltf IC:WI.OP_, A til,, 

J114.._ o,..vel ~ 1n0.. ........ 
00 

....................... do ........ Jodtao.Polla. 1oc1 • •-o""'"" •o-tt .................. .... .. ....... too A ... "'- Coli!. 
"'· "· .....,..., tee e. .. - ................ ....... .__. .. ~ .• ,......,....w,.. 
11. s. rw~~~~r c. ............................... ~·--~ .... ,. ...... •• c ........... l ,..._ 

&llMrt·M•• e.od. On. ... Co ......................... do.. ..... ~. sa .... "-" Wa. 

~~.£!1"~'~::. ?:o::::::::::::::::::::::::: :::J::::::::: ~',"k v. 
~i:':U~ ere~~~~ .............. .......................... do ....... Cwtlil a .. ,.. Md. 

~~;;::~~~~H~~~~~~~H::Hm~ El:~~~ ~~~ 
•k4Mrt ubedS•ncl•o .. .,tlvv ................. Mu, llltd x.a.n.Oh 

~~ l'•vt~\8o ..................................... 116 ........ 'l'ttl•,Oir.,.. 
,_IQr),f=:lo. ............. , ............................ 4o ....... rriOt, UYb. 

k~c.a~·-· ..................................... dO ....... O..o~h. 

~ ~~"""' R-'i-::::::::::::::::::::::::::::::: :::.:: ::::. ~':,. . ..: ""· 
-A1IIt",.L~~td ............................. * .............. v...,._o.& 
N I 4r 8. o........................ ....... .... .• ....... ~~ Utall. 

s' f'u ld1:l~ .................... .................. ..... ®.. ....... CMl .. Vltta, c.lil, 
~~Uo·i0bi·· ............................... ..... do ....... ftO<!Ir.JMOU!!1JN.O • 

...... 8I'OL :..._. ..................................... do •. ..... RAitUtorpe:, Md, 

Tlilei~C •OraY't!I. O. .......................... dO •.• _ ... WMil.a.a. Wit. 

Oot.B 
8
-:ca.ro. ............................... ...... J....m.Clltr.ow.. 

nw •w':d eoaao. ......... _................. do ....... .. ~.ow. 
OtMIII M. i.J .ij ................................. ~ ... dO ...... + N~. P'l.. 

Mr Y. ' "'L cJ o •••• -................................ do ....... Kirltwood. Mo.. , 
urOw'u~c(, •mpbell ... ........... . ............. .... 1)0,. ...... eumm..-t,tllt-. -w . v,., 

aulbarrc.. . ............. ......................... do ........ No-o•t&.Okll. 

~U"-'t?f::'2,6~ 0. ........................ _ ... , .... A1soon&. PL 
)h"""" . ............................ _. .... ..... AIIII,__.,Mc.. ......... 

MW.C~ ......................... ····•· .M..-1_14-Itd ... IJIW.e.c.r.-

OtfWf Mlt'IOII :~ PtodDoln.. .... ........... ...... .... &• J~.A~Id 
I) L Bn.dlll o:f M nblc Oo .. ... _............... .. do ...... !AI\ We y, • 

t.ir Mortter 'w Co............................... ,do • •• Mob«IJ, Mo.,_ 

Wlikw.oa ~ .. O:,be11 · ~----- · ........................ rt.h.ri _IO.Itd I!Jltd"''CJ h1' OMo. 

WUttUa•o...:!.C. ......................... .... ..... CIO ... New Pb )1~ .. 
........ ~,...:Co•• •ooooooooo•""""""" 00 .. do _. ... Ptr-g::ro){ • 
...... t.t.n.o...- ;:-_:.;._ . .................. .. ~ .. .. _____ .. ...... • )l-. 

,._TJ" /; ......... 0. .• ,......... .. .. " " .. .. "" Jl,teor.U.. .. 

( 
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" ' IIIANbl LJ•• ~("e • , ..... )(.w. lt. l .. J \\' MJkf$be.l. Wit 

~~.".,":u. ll~ .... ~:.:::::::::: :::::t~::::::~ ~':: ~.: va. 
RUII(IIIO!Ito..aNWna O. ",,. •• , ........ ~--· do ,._ ... ~·=:~:!"-
~'.'t;.Jtl1';"..:'t·~- ....... :·::.::::::::::~ .::::::::--~ :: : nwkNYlllf.. KJ. 
Own Tn~ It 'f.:ttt!'rllllt C'o ........................... (lo ....... b::~~tJJt.L 
~~,:,:~ ~~~.s:, .• , ~:· ....... .-· .. ::::: .. ::::·:::::· ::::~:::::::::: ~::=·a"to~· 
Wfl}fly MciWtrr C ve ................................. <1 ...... " Et.l' t'u'lQI~hllm Obi' 

m:lr~£~-:""' .;;;:::;::::::;:;;:~::::::;;: :;:::~:::::::: ~:::·v::::-.r:.~·c~tu. 
.,.,, wuu~ at. ~l,llfr .............................. ...... ........ ~,,..,.,k.!~.·~.:.!..a. • 
M~ t''*f't Ce ........ . .......... , ......... . do........ '""' v- .., 
t>htllf ,_.,.., c .. l ("o ., ,. •• • ........... ........ do ........ 11\'!U"bfft•IW., Obkl, 
M. • M. Mh'lllll C41 . .. ................... do ...... fl~.t.hPI•o·. 
Tllle ...... lft'A'a~IWdlllldCG ··~···• .................. do ....... ._..,,..l..u 
LIDJ V*' f'•l ('D .. .. ................. dO ....... LlU)', l'•· 
Mr. a-tan 1. n oUwtt ................ do ...... Otbo, w,.,_ 
Law--. m .. lllnd ~o ........... ...... do . IAwtonil Ky. 
Utll:t MllfliM .... ............ dO ..... R-. J • 
ll.llll'f\1 ('-' ('e .................. do ...... UaloftlOWft, r.. u....,.r..,r• . .... . .............. do ........ J...._o .... r_.letu n~c...-c. ................. ~ .. -• ..... r.-.loou, KMil. ,_,e..,r• ..... ·········-··· ..... ·-··· ..........,.., .. ('".,....e-tc• ... ---~···--· ............... c ..... ON-. Ctt~lnl C.-ICe . . . ,.. ..... ... ..... --·-· .... cle .... • F .... l. ID. c.,......KWDMM...._ .................... do ...... M-..t.alaiP...., ,.~S~C& t"_ o.,.,.,.. .... Ce ... , ·- ........ .... -. ..... CeptO""""'"- M .. 
Nr It p ft.OCJiif ......... ~ ........... do ~---· .Ada.O' Ia. 
a.w._lfr .... • _Of•'"' Ce • • • ...- ..... • ... do . .. CllkWO.. tiL R,..~ ... Ce ............. - ........ 6> . ..... K.,_.CI1)', )r.f._ 

=:.~a:.=-.~ .::::.:::::~~::: ::· .: .:::·: ~:::.:::h. 
8. C. YlaiJIIIC , .................... l-Iar. 11,1kl "1.~. IJICI. 
Trl.f!U.W M~ Ce •••••• . ....... .......... do....... Lol .40Cf:.._ C-.JU. 
a,lltdt Mlt1IJII. ()(I • •• ... • ............. ..... do ........ S.O r~ Cai~ll 
lleolill P.H11llll 041 ~ .................. clo ...... fkul,bw'Jo Pa, 
OfCitn L. ROell. IIWI • ..... • ...................... do ... .. . • C:lodnn.l!, OMo. . O'CoMI!f (lfoal Oo .......... .. .................... do ........ Cambr .. vountv. I'._ 

~:~·.!'ro?.i::O~~':~ : ::::::.:::::::::::::::::: :::::t :::::::: ~,~1:':..\!:."wtt. 
toMnlfr &IJ\Int". . ......... ................. .......... do ........ Ouokl. Pa. 
lolltllbOtlll!' A t.lll'llbMMC'lO .•••.•••••••.••.••.•••••••••••• do •••. .••• Ut.~Dtln&tOD, W, v., 
KIMI)' CCMII Mloe •• • ................................. do ........ AlbuQut tlllollo N. MtJ, 
C(lnnoi.IJCINIICG ............ .. ... : ........... do ........ Lu~t. P~ nultt~lo 1111114 t'o., Inc .................................... do ........ B.ultiiJI). N. !: R~llha•ll COl) Ce . ,., ......................... ..... do........ 0.r1h141\0'!.&. .,..._ 
0~ 1'. l~tU 0fl'¥fl (lo ........................ , •••• 110+ ....... MeAIItn, Ttll• 
Tbtt AJtw1•1l• rWI• Co • . • • .. ............... do...... .. Huber~.-.~ Ob». 
Alllb!Wia 0 .&1-..:sla Oold MIMI Ce ............. ..do .•••••• .Aobum, i~,iOIIf. 
'nil WIIIS.thllll C•mt•& Muurr.eturlnl Oo........... Mat. 1.8. t042 f'tlJiildiiJ)b.la.~o Pa. 
V.' oodbur)' TrkP ll4cfl: Ce.,IM .................... + . ... do- .... Ton1Nr\OO. '-'eoo. u.......- 8 \'....,.. . • .... ......... .............. lt. ,..,!\ ,.._ 
TJ'PIIt lA......, Ce ................ 110 ........ La••• K )'. 
l kf'l- . Wtfoidl:l ................... do ··~··" T.a.do. ()ftc. 
I!LM.,...._ .,.,C. •• -···········- ·•·· do •••• 01 ...,.,_,._ Mr~hM a.rc..,.. ~---------~· .... do ...... ......,.,.. CJellt, s ............... c. ..._ .............. do ....... v., ..... 
Mr 0 8. Mcfertf7 ..................... , ... do_ ..... Seoqr\:, M.._ 
r T.w=•- ............................ .... ~,.._ 
:~=~· .. ·--·-::::::::::: ::::::.::.:::~ s . .~t .. ~c:'1a, f'fodlltUQo • . .................. -. ... x..- w-.. Pa. 
RoJc.u101!4t Rk!fwo4~ ....................... do... 0... • 
B,..,.,tMit c-1 C. .......... . ..... ............... dO.. )Ctnfr'OI r.e•l. h. 
Mr. Jolla Botlit ........................ _ .... _de .... "'"t.m.qlll&o Pt.. 
Mrt..I. BI'I!ttl0ra"HO. ............ _, •. .......... do Oraod~)Ucll 
YMOIII Ll~'*'l' . .................. lohw. lt.l912 .IOOf!tYCik, 1 ..... ~ B Ct_ ............... ~ ......... do ....... ,...,~ ,...._ ~ roN 001>1 t"O ............. , ................ do........ R.,w~1 KJ. 
p:r;Q~,Lt· tkllt'JO. ........................ do ........ \'j~,M·· rW.tl~t':lr,.. ~ ...... c ........... _ · ....... ..... do........ Peitnbun.ID4. 

1 K rUOC'" ,, .. ,., o .. lno ...................... ,do ....... i"tekd:IU.N.-V. tN·tt.',_ ~:l'•l('" o"'lot) ........................... ... :.do ....... ~lfltown,_ P•. II C• O IAJ I) ............ ..................... do ....... J'll&nUVUJt\.,~)' . rf';'ln;• . '8•1 o ...................................... .. (lo... . . . K'challii'J w. v a. J..::i'~Ofl~<;:· '' g '""'"""'"'"""'"""'• .. ,..do ••• : ••• Alb1Gn1 N. Y. M Y.d I r be one o ................................. tJo. ... . Nt • ' Otlt CltJ, N. y ' 
, r • • w ft It rntt)'el' ........................... ..... do • . .•• Ntw lla\'l l'io M'O· 
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Lui .\"o. I (JIItl-#t 1M AA_,~,_. tW .,.,.,. .. .._. t4et .,.. MC ,. ...... ..,.W 
..... w •. MiliA-' '""' to .,.,.,.,. •*"'" onkr P-100--Coiulnued 

au. a. 1 TO II, .eo Ow ' ---
)lr ~w...,.. ............................. Mar. alta s....._r.-t.~. 

~~?.4S\:~\\\\\\\\\r\\\\\\\\\\\\\\\\\ ~~\\\i\t\\~ ~;. 
ov.otorca.ro C-.1 O.~·s:···•"''''"'''''''''"''"'''' .••.. do ••••••• Artb~. l'a. 

W£~5t'~::::~~~~~~~~~~~~~~~~~;;~~~~~~;~:~ ;;::~~;~::::~ J;£-.;l,w 
MOUAIO c* co ...................................... Mar. 21, 11142 ~~'::'p~· 
WUIItJ:DI Umt MIDUitOtllfllt.l Oo •·••••••• ··•••••··· Mil. )1,114.1 lt.DOl¥'111., Ttl:ln, 
Ro::bt UartiOt Lin ... CtnlotDl Oo ••••••. ·••········• ••••• do ..... .. RodJt U..-bof. W .. b. 
Ntw !MiaOCI Llnw Co •••••••••••••.•.••••••••••••••• ,, ••• do.,, •••• A~, M..,, 

-:r"~~~~~~~inlCitOec;o· :;::::::::::::::::: :::::t ::::::: ~~'/.7: 
n.alll• )IIWil Product co. .•••..••••.•.••..•..•..•.... c». •.•.•. rt.o.kllD; N.c. 

t;;.!ir.r~!.~_::::::::::::::::::::::: :::::5::::~: ~. ~~ r1a. 
a.IUIIIItl.ct.rll CO.o l .. •••c.•••••••••••••••••••••• ,,,,,do.oooou ~-, ... ,....,. 
Al»>tk' ,. .. ~. a..kUI4 • •. •· ••••• ··••• •••···· ••••• dO....... P\. IJalllb, " ·''' 

:'~ :..:e1~...a·c.._ •• ·::::::::::::::: -~~ .. ~~~- ::=.., ~ 

!:t~~SI;:\~\\:\\\ll\\;\\\~ \\\\\E\\\\} !i~: 
"'·'-""'' -···,~ ......................... ........... ... _,..:;t: 
Jobalcla l!l.nd • On~ \,;•. . ••.•••..•••...••••. . •••• do •• ••••• "~ O'bllt-
)(f,CIIw•t II ...... .&''{""~·····''"''''' ''''' '' ' , ••.. 40 •. : •••• ti~OW.. 
Joblb OI"NNIIIII' 6 .... u. "• . , ............ ·••• ... .. &:! ••••• ,. 0.....,.,.,. PL o.t~t.ert 0oa1 eo... ..•. . •...••..•.......•.... ..•.. do ••••••• ,. ...... "'"'"' w. , ••. r.~~,~e•JJbdlb' ........................................ do ••• •••. eaallburl'. h. 
Tbt Plaflllllll4 Orlt C• ............................... ..... do • •••••• lkll~ M4 
A. Alndl* fliolll •• -.:_'j,')''''''"'''''''''''''''''''' ' ,, ... 40 •••••.• NfW Oti\&IJI,()Oaltu E•~~~ttQ. Y•~IIJ"(!!I •••••••••••"''''""''''"'' Mu ~Lllltt OanortOitr, Nl"· 
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f~~~~~:;~:::::::m::j:::::m~:: :~~~ :~.~· ... 
S.oaLOr McCARRAN. Growing out of what hAl! been related here as ..,• • 

to your Bonl'<l net in anywia<) controlling tho export.ation of mino 
machinery, I •m going «> ask you, would it not be well that your Board 
have control over the exportation of mine m&.ehinery from thia 
oountry to lor~igo oountnCIJ, in order that you might look with 
propriety on tbo s.ituation and view tho aituaUon u you view the 
situation at home, as to whether or not the exportation was -ntial 
.. op.inac. the borne demandsT 

Mr. N£UION. Senator, can I speak off the recordT 
The CnAIR,...N. This is off the record. 
(There was n diocllS!lion oft the record, altcr which the following 

occurred:) 
Mr. N EL&OI<. I would like 1.0 a tate that, noturlllly, tho mining 

broneh or tho M ntcriala Division will bo v~ry gllld «> look all<'r any­
thing relating 1.0 mining activity when that duty is IISSignod to t,hom 
by the War Production Board. , 

Kt•pr<'8Cntntive WutT&. It is uuthiukablo that any lldvnn!Aigt'O 
that might be obtained in a busin!li8 or trodo sttmdpoint in somo 
foreign country would 1x> permitted to outw•igb the procurement or 
production ol stral<lgie metals in our own country. You would not 
think that would lx> possible, v.·ould youT 

~lr. N&UIOI<. 1 do not tJrink it is. 
Rep,....ntalive WutTE. You are talking now abcut economic • ·ar­

lare and capturing foreign trade by competing with foreign production . 
Now, you would no~ think tba~ we, lor a minul<', would tolerate • 
conditiOn that would take lldvantago oleome trade •rrangemen~ and 
curtail tho production of strawgic material& in Ibis country in order 
to do that? , 

Mr, N~LSON. l• do not quite follow you. 1 think the stat.t•ment 
you .•ro mnkinl! deals wit.b queetions tl1at tho miniog branch l1as 
oothmg to do w1tb. 

R•P"'"''ntath•e Wun>:. As a policy or tht• Oovt'nlmcn,t. we would 
not. "'~nt 10 stArve our mining industry~~ homr _in produrmg_ strattgac 
mat<'rJals, \0 txport machinery and e<JUipm<'nt. men N"'nom1e wer, to 
ba,·r ft tredr ad\"lntagt' in &Omt (ore.~.gn country, and put somt com· 
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I b . tha~ ;. supplying th~ aame kind ol maehin<tJt 
petitor ou~ o Ull!' .. 
]s thn no~ the ob1ectf is a very involved queslion . I am oony. 1 

Mr. Nc...oN. That 
can't lollow you. 1 Idaho Doctor yes~rday 1 railed thii qu .. tioo. 

Senator TuoJOAa1 ° . dcred bow you were able to arrive at priorilift 
1 railed il becallliC "'d" mand ol mine machinery in onler to make 
an~ ~~· IUPP!!;1 

8"'~1 ~ you bad another .branch ol the Ooyemmtot 
pnonlll'O pouo e, ". ,. . v body wothout your knowm~ about 
eJ<porting thio mMhonery ~~:uld~rrive' at it. 1 did not aak 11 to be 
it. I wonden'<l 1!0"' Y~~nr u t.bc subject on my own mind . I asked 
critlcal. l odoskc•d ' 1 ~~ cif you ~ave one departmentol the Oovo•mmcot 
whM.metJoo ~ou 1

1
1
1
8f. :nacbinery and you havo no information about 

that os t'XI>Ortmg "• 
tloat nt al · • Tbe situation p re&enl8 i!A!cll thio woy tAl me, 
. S.nntor MtC•riC:king at it Doctor: That one ~ederalauth~rity. ia 
on m>: poor way\ of a oorM.oclity by permitting or. allowmg oil 
creatong . • tc6':j' ~ other Federal agency, your own, oa oo!'fron~ 
~poruuon, ~it , ~ .... ted by the other bo~rd and refleetong that 
Wltll tloc oea Y. d that you are foa~g. 
"'""'ill' onto the on ustry whether tbat IIA~VIt it cornet. 

Mr. N "'flr.:!:, I can,.no1t !".'wd not e>q>eet you to. 1 am making that 
S.nator ~ w••RA· · rd 

atatrment of my 0"'D aDooo N !son how many milling-maehinory 
Senator ~t U,.LliCIN. r· .e ' ' 

m~{~~~~~=.~~~:t~~ 1:!j'::'rit',~i mining hac~r;y iad mru/• 
by aomcwh<re bctwffil one hundied and one un an 1 

00Sf."a"~:·MILLII<IN. Has your sgedncy m~de anya~~"!b'!~~~y"! 
ing-machincrr. manula.ct.urera to . eterllllDe ex . 
making .that os no~ momng mach'!'~? h' in most ...,..,. .,. 

Mr NgL80N. The makers ol monmg ~ac onory , . b' 
oith~; making nothing but mining maclunery or monang mac onery 
llnd direct munitions lor the Army and Na.vy_. 

Senator MoLLIK.tN. Tba~ is wba~ Iamb get:g at. making for lhe 
Mr. NELSON. The doroct mumt1ons t at .. ey ""' 

18 and Navy I think are more or less milotuy aoere , b oo 
SiroatAlrMoLLIKIN. Then you have not made a aurvey of w •~ 1 ol 

munitions, because uiDunitions" coven tb& whole c&lfCOfY 
tho "'aHupply effort·. · · ch u peril 

~lr. Nso.eos. 1 am spcakinl! ol direct war muruuona, ou 
ol tanka, and parts or battlesl1ips, and eo on. t D ou Dow 

Sconator M1uo~os. Has your Board made a aurvey o Y 
that that ia a !act? . . . paro.. 

Mr. NEL80N. We know what moet ol mmang-machonery ~'! • ., o. 
are making. 'float part of th•ir plants w~1ch are nbot t~rn ArmY and 
the making of minin~ machinery, are be1~g uacd Y ~ • I• 
Navy in mokin~ munotions, or in the makmg <?' macbone too wbelh« 

Senator M ILt.H<tN. Could you lorm 1our JUdgmcn~ _on more Un­
whnt they are making, other than minong machonery, '" 
(>Ortnnt to the war effort lhnn mining machin~ry? 

Mr. Nt!L80N. I would sny it is a very COinphcatcd problem~ sur<e1 
S.nntor M u.o.1Kos. I wonder if you coolld I)Ot, perhaps by 

' 
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of thooe planta, - wb~er or DO~ they are making tbinlll tha t a,., 
1110re imf.?.rl&llt tbt.n miniDa machinery? 

Mr. N z...o.~<. 11 a l"'" of your .mining madllno pi"!! I ia engaged in 
making cuwn comp-lod maehinery lor a baWMhip, thto queoUon 
to be Cleeided ia whether that equipmet>~ abould be made or more 
mining equipment abould .be m~e. 11 a Pari .ol a plant ia makinp: 
pariS for tanka, tho queauon anaM whether •t oa mo..., importanl to 
make tloose additional tank parte or make more mining madoinery. 

Senator MILLII:IN. Exactly. 
Mr N&L&ON. 1 c"nnol anawer tho queat ion. 
Se~ator MILLIKIN. But i~ mil!ht alsO occur in a number of factories 

that they were makins; t!>inga wnich your ~ncy might conclude )"ere 
nob 1-.s tm~rt&nt. &a ml!ung maehinery, and in tll~t.. event., b,y & chv&r. 
sion or tboor ene"KY, m'iM add to the store ol mtnmg m~~<>lunory? 

:VIr. N£L80N. But in each caae theae plants &remaking munitions 
directly for the Army or Navy or making mine machinery. 

Senator MILLIKIN. Eighty-three thousand itcma arc intludod in 
the subject of munitiont, and out of those 83,000 itema there ia 
probably a large category of itcma thetis not nearly aa important aa • 
mining machinery. l am merely making a suggestion to you "" to • 
ho-· you might increaM your tlore ol mining machinery, 

~lr. N E...ON. I can aay that I have visited personally th• planta of 
1bc three Iargen makera ol mining machinery in tho United Soat..­
and that the pan oflbo plant of eAch one oflhoee makera that it not 
enga~od in making mining mtehineJ}' is engaged in making diroet 
munitions - portA! or tanka or i~· or that type. 

Senator Mn.LIItll'l. I most respect!ully urge that you think on that 
subject of whether you can atore up more min;ng machi.nery bv diver l­
ing such tbinga not 88 important u mining machinery, i! suih a &ilu· 
ation exista. 

The CHAIR.IIAN. Are thoro any further questions of Dr. Neloon t 
Sen&tor MtCARIIAN. I wan~ to aay that 1 do hope you will ho pree· 

enl at tho next mooting of tho committee, Doctor, not that I have 
any further quotttions to propound to you, but 1 would like to have 
you hero to liaUln to tho~~e who will make their statements, bceauoc 
they know mora about this subject than those o! us who are memhoro 
of the committee. 

STATIDII'T Or WILLUK L. BATT, DIIECTOI Or KATIIU.LS, 
WAR PIODUCTIOII' BOARD; CllAillJUJr OP TBB IIQUIII!KIITS 
COKJIP'TU 

The ea ....... ,.. State l'_Our run name. 
~lr. BATT. William L. Batt. 
The CRAillMAN. Wh~ra do you ,...ide? 
Mr. BATT. Waahington. 
The CRAili><AN. Wha~ it your presen~ office! 
~fr. BATT. Director or Mat-malo, War Production Board, Chairman 

ol the Requirementa Committee. 
The CHAIRMAN. Jut~ in a sentence or two, give us the background 

of your experience ol the laat row year&. 
~r. BATT. Well, Jam an engineer, Senator. 
'he CnAtRMAN. What kind? 
~fr. BA1T. Mcebanical engineer and a manufacturer. 
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The Co.AtRIIAN. What produeta d.o Y!JU manufaeblr'6? 
Mr BATT I have spent all my life m the ball-roller-bearing boa 

0088 but I bavo no detailed knowledge of the min,ing induatry llld 

my ~:roerillnee with theso problema h~ bee!! !Jl.Ore dU'OOIJy p;~ •, 
reeult of the way in which the Matanala Dtvtaton baa come in~ 

with the war program.. , , 
liUD here this momulg, I thlnk, at Senator McCarran a luggeatioe 

not that I havo any otat.emont to l)lako1 bee&u"! I kn~w very llt~~ 
about il. 1 am very glad to meet wtth tJle oonumttee. I have bad, 
rath~r liberal education in oome of tho aapeeta of this situation wiUcl. 
I never bad before. 

Ao 1 say I have no formalstat~ent, but I have two or throe....,. 

monl<l 1 w~uld like to make, and tboy arise out of eome of \be slat. 

menta I havo hoard ar<?Un.d this table. I h;ayo D?tad them h.ere. 

One of them is: PreJUdtee ag~st the muung mdUBtry ~ ••~loll 
by the action of the War Production Board. Next: Not m themw. 
e~~tof those Wee tern St.at<lll. Now I wiab it could be clear to •• .,.,., 

that tho \V ar Pro<luctiou .Boa;:J attempts to take a c:omple~y 
diapwionate interest in ovegthing Mcept ono, and thai is, What Clll 

be done more quickly to wm the war? _wh•le. we try to avoid all 
prejudices and -try to be u eomplolcly d ... p-tonata aa we can ht, 
we bav• no feelings about any industry except aa to ita contribution 

townrd winnin!' the war. 
Now, the.llung the~ is not undor~tood by tho publie.i~ \be obortn• 

of lhese crit.tcal matenala out of wbtcb, for exiUDple, mmmg macbtnaJ 

is made. 
When Mr. Ncll!On pula up to tho Requirementa Commiltoe of the 

War Production Boord • total of his material needs to maintain sutb 

part of tho mining induo.try 1l8 is to bo maintain.ed, we find tbcre"' 
tmpressivc total ol alummum, amonga~ other lhmgs, coppllt, vanout 

fonns of st .. J, and we find a~ tho &IUDe tim.e that to make those pllU 

and tha~ machinery is taking manufacturing apace which the Naf)' 

and Lhe Anny nro moro anxious t.o have. 
So it is a posili,•e eflort on the part of tho War Pro<luolion Bo!JII 

"'l•inst great opposition to maintain the suppor~ which the m1111111 
induatn· bu had-not that tho War Production Board bas made u 

oflort t.O discriminate against the mining induotry. lndoocl, I tbiok1 

Sonnt.ors, thnt when the history of this effort is written, we will find 
thnt tl:ero has been a ~realer development o! natural reoourcO$ in the 
IVHt than ever before m tlte history of the country in tho II&JDe Jcnglh 

of time. The figures are rather impressive to me. 
I do nol know \bat they bavo ever been adequately pnt togelhor. 

but I am •uro thl what has bC<Jn dono in tho \Vest in lito las\ couplt 
of y"cars 11ri~ing out of the detcrmil:alion of tho War Produci!OII 

Board and other government agencicsto get. tho most critical mawW1 

h~• no_t ....,n told in full.. 1 wu reading through a f!!COrd I bad !.,; 
n:ght m my offict', and tf you do not mind my taking a mmuu, I 
\\"Ot!ld like to give you thnt picturo. . . 

1 he War Production Board bas 300 mineral and metal epootah•li· 

It works siA.'adily "ith the Ooological Survey and Lhe Bureau ~f Minll 

o.n the d.-·•lop~l'llt of new properties. Tltoee two age!Jctes ba_:-! 
nght now, 1 am mformt'<l, hetwe<'n 50 and 60 parLies out m tbe fi"" 
loo~ing for.n~w properti~. . 

1 he :-lat:onal AMderny o! Science and it& aubordinalo, tho Nat<onll 

8lLV .. 

Rtttarcb Council, !'ave appointed a v~ COCIIidenlble numb. of 

t«"hnologioal co!lllllltteel to ropon epet:Ja!JY to ue on what can k 
done with new p..- to OOile!'ctata low;rrade OMe tbat havf 
otborwiae not heretofore been practical, and we have bad aome ai:rty­

odd reports from them, jlllt on ore ~tnction p-- alone, maoy 

of wbicb have been ueod. 
1\'e have coordinated and consolidated, aa far aa was pt~t<~tieable 

privato capital1 and ':here baa been a good deal of it opont in t.b~ 
development 01 tho '!'ffiCfaJ reoo~ of t.be W MI .. 
Tb~re are 40 m&JOr mutoral proJeela now gomg forward under 

Govrrnmen' auspices, and there ,. UOO,OOO,OOO of Oovernmen• 
money being apont to develop the mineral reaou.- of the Weat; and 

20 depots, 1 ll:ink in 18 Statae, for . pioking up certain "\ioerala 
(rom tl•e little fellow htwe been establiBhed, and t.boee are b010g ex· 

panded just aa last 1l8 iL ia poeaible to 6Xjl&nd t.bem. 
Scnator McCARJLAN. Do you mind an mtarrupt.ion at that point? 
Mr. BATT. Not at all, beCause you and I have diacueeed lhil, and 

1 know you aro very much int&restod in it. 
Senator McCAn11AN. What I want to sa:y now ia to impi'088 upon 

you if I can- and that io the object of tl!la entiro meeting-that if , • • 

ibm be something in an order which you have made, which we know 

as the order of M&rcll 2, which is retardins further production of the 
wor toesential metals ano mineral•, would tt not be woll to oliminat& 

that from Uto order, if it can do no injury by being eliminated? 

~lr. BA'M'. Senator , I have listanod to that witb great intaroat, and 
if thcro is anything in that order that can be made cleer that will 
bring in more of the critical maleriala which we need, urtainly we 

would be tho Jut people to urge the existence of language jun bueause 
it hnpponcd to be drawn up t.bat way. 

Scnator McCAtUUN. J wiiJ give you my view, and my view is in a 
homely way tho exp,...,.ion of othtra and I believe it will bo corrobo­

rated by tbooe who listen to me. Titere is in tha~ order u il is now 

couched in languoge an clcmen\ which diacouragea \he di1100verer or 
producer o f wor essential minerals. If a disc:ovcror of a mining prop­

•rty finds thai on an analysis taken or an. analysis made of his ~roduot 
be would produce more than 30 percent per dollar value of ail,·er or 

jlOid or silver and gold together, be immediately l&"f! to himoelf, " Tb""' 
•• no uoe in my going forward with this, beeauso tf I do I will have to 

go through a labyrintJ1 of red tapo bofore I can got anywhcro, and I 
om not going any furtJ•or beeauso tho rule saya thai if it produeoa 

more than 30 percent in dollar value of gold or silver, my other product 

is l~t. So far aa I am concern~, I am no\ going to waste my time 
01\ I L.u 

Now, thai is n BOrious ai\uotion and not a mythieelaituation. I til 
not lik~ some of \be rumora I hav'e talked about here. It is a reality. 

. While your production may have increased, let me d~w YO!": ~\tell· 
t10n to tho fact that it may not be duo to your Doenl s actiVItiOI u 

much as it is to tbe increaac in pric• and the auurance tbd there 

woulrl ben prico for the commodity which haa~~:rown out o! \be WA'f!" 
•nd !make lite a88ertion without fear of contradiction, thai tf you wil 
eliminate the 30-percent 'penalty on gold and silver or on gold or ail~er, 

you will Produce more war eesential m•l<\ls \ban you are produemg 
now. 

Regraded Unclassified



Mr. BATT. Now, that !"'Y be .. I ba~e litl~ lo !hat will.._ 
intcmt, and I was certainlY not m~ lo infer !hat !be m... 
was aololy from what the War Producloioo "Boud 11M dooe1 oot IC"II. 
What it bas done has been to ·~tempt to ~ocue the beti bta~~~~ o.• ~ 
oountry in Government agoncooa and wtlohout Government ~ 
to tho ~nd that \hat expn.neion shall be driYen forward at !be ra.O 
that it is being drtvcn lorward. . • 

1 lookod over a list of oxpootod produeiton of vartous mat«W.. 
metals, as between 1939 and 1942, and alao planned and eXJ*It4 
lor 11144 and 1945. ifi . 1 •L'-'-. . 

1 am not jlOing w give the apoe e Jtolll8. . wu ... tt m~ght liCK bt 
to tho public intoroot. Howe~or, I should like veg much lor 11o. 
Senators to 800 them at any tllllo. Some of ""- ttcw run up 11 
7lltimee as much material expected in 1942 •• waa produced io 11:11, 
and 20 times u much i!' 1943, 1944, .and 1945 .. I look ~t two i'-o 
here and }see that 20 illlle& as much"' expeetod m 1944 m one IWid;. 
1046 in the other. . . 

Senator JonNSOll ol Colorndo. Io that domesho produottoo, Mr. 

BA'M'7 • d . "'-- i ti' 
Mr. BATT. This is dom\"'Uo pro uct1on: • w~n Y - mea. u mu<il, 

20K times as much, 20.8 hmos OJ! much .. That 1l1 producuon tbo~ ia 
cx11cotod in 1944 and 1045 as compared ':"'th 1939. 

Those o~hcr incrcasos for 194.2 u &gatrl8i 1939 run 150, 150, 180, 
340, 720, 270, 507, 900, and 10 on. There bas boon trtmendoao 

devrlopmrnt. . . ul ·"-u-
S.oator JoHN &ON o~ Co)orado. ~· ~bat JUS~ Wl!'hf . ~ .. wg, a DHft 

bopr or is tha~ an obJechve? If ·~ .a an objective, tL .a llllpoJWJI. 
M;. BATT. It !s. a speciJic o~j~ti~~l. Senator, given me by the bot! 

tl'<lbnie&l authont .. ~s. I bopr 1t 11 ngul. . . . 
S..nator JoHNsON ol Colorado. I am not qul'llborung the eaum&l<l, 

and that;, nothing more. than an l'llt!mate, of COUfS!l; but ia i,t 101110-

thing that you are shootmg at? Is 11 a goal? Is tt oometbmg ;!•• 
aro trying to realize? Are you sincerely trying to got that produollo~f 

Mr. BA'M'. 'l'ho goal we havo is to get evory pound or cssent.ill 
critioolmateriol we can in 1042, 1943, and 194.4. . 

Senator Jou.~SON or Colorad~. Ia that your goal? If that ... 0«1 
brlp you, is DIV wish. . 

~lr. BATT. \'ou asked me il tJ1at ia a specific goal. We definol<ly 
ean anti expect that ill 194.4 and 11145 one of those will produce 2,1ill 
prrcrnL of 'A'bU it produced in 1939. Another '!l'ill produce 2/11A 
prree11t. ..., 

!\ow, there hu been a tremendous effort, as CongrtMID&n 1\u.tr 
kno~<s, on the development or public roads, accees roads, anddlllf 
\\'or Production Board baa used o••ery pressure at illl comman w 
incrcaae the development of fiCCI'II roads because manf of tbt~t 
W< .. tern rcoourees can only como in. U1rougb the constructaon ol De" 
rondo. 

'rl1e War Production Bonrd haa gone b<llore tbe Congrcu. l.t ""' 
U':J!rd lllo War Department for special funds. H haa tak~n 11 [P 
w1U1 the Budget Bureau. \\1Jerc\'or an opportunhy affords 11e<;U ~ 
us top~~. our pressure behind new roads, we have done it. '1}111, . 
hr<n IIOtnt effort of all the agenciet of Go\'erDJD(lllt, and I Uunk ~~• 
o~e that is ~ing to bulk up very large when we are looking into tilt 
hlltOJ)' of this war effort in the future. 

IIIL\'&a 

1 have to flllpbuize', bowenr, tha~ the objoctive of the War · 
procJuetioD Board illohe oootn>l of material.l at that point where they 
ill oer•• the war e«ort beat. Aa thil order operatea, tho elfeot of 
~ is not to k~p aomebody from bavinJ aomet.bi!lJ, but it il to \)iek 
1 ut somebodY and put him in a high pnority pooit1on, rank him nght 
~P with the manufacturer of guna and t.anke, to enable him to get 

th""" spore ports. ed b d' • . . b al 
in tbot sonoo it may bo cona~ . to o IAen!nmat.ion, ut actu ly 

it is an extraordinary help wbieb WI~ ~nofit bim. Tho&!' people are 
put uj above a great part of the e1vll16n economy, aa md~ they 

sh~~tati!e E!IOLilBBJOliT. Mr. Chainnan, would the gentleman 
mind"fti'ldmg ngM thueT 

This obj!'<ltive that you are speaking of, M_r. Batt, aounda !•'1 
altraetive I am aure. Ia that through Government linaooo or 11 tt 
through d •• ingenuity and development or the pro8peetora and minerl 
thron!ll'lveaf . . 

Mr. BATT. No; theae two ttems are entorely tho result of Govern·. 

mtnt. fin1:1ncin~. .,.• • 
Rrprrsentatove Muaooc&. Mr. Chairmtm, may J ask o. question? 
The CnAIRWAI<. Mr. Murdock. 
Rrprl'IICnllltive M uaoOcJ<.' It is henrlening. to bea~ the statement 

wr havo juot bi'IU'd. I would hke w aak tli11 quoobon: Bavo your 
e!Tom been direetod toward a. few largo _oompaniea, or are you tryi11g 
to bring in a larger number of amall rome operators, perhapof Wo 
know that our Weal is full of minerala, much of which have been undis­
ro•·ered, and if we are going to get tbe maximum we ought w get 
many am.aU oporatort to lind and develop t~eae small minea into 
biJ~ger m1nN. Gentlemen, aa no rep1'e8entat1ve from tbe Staw of 
Anzona other than myaell is hero, I wan~ to tako thia opportunity to 
romn1ent bl"ieny and to summarize the opinion and sentiment often 
cxpn'l!sed to mo by amall ~ mon in the great mining State of 
Arizona. \Vo fed auro that there 1s vast untouched, unlocated minernl 
we•lth in our Stato. We feel that tho mining industrv should not'"' 
discourog~c.l , but that it should be fostcrecl 111 peacetime, and much 
more pnrticnlarly in wartime. In Ari7.onn, aa claewherc throughout 
the Wrst, some of our greatest copper minea began as silver minea or 
gold min... From that fact alone gold and eilver mining should not 
br diooonraged, even if gold and silver did not in themseh·ea oonolitu~ 
sint•'S of war aod bases or peace economics. . 

F.vtr ainoo I havo been a Member of CongreM the smiU .mme 
oprratora' asaociatio08 of Arizona have> urged me to taU attention!" 
our potential wcaltb

1 
to interest tho Govcrruncnt more tboroughi.Y Ill 

illl development, ana to lend every poMiblo MOO~QIDent financaa'ly 
and otherwioo. You may think ours is but a selfish mtcreot, but th­
men know tho bnaic imi,)OrtAriee of mining in human economy. ~ ~m 
not here today to put m an argument or to .•~onk lor these mmmg 
""'" • hut to put in a plea to all Govenunent ofhcaols to g1vo them more 
•nd lx•ilcr consideration. · -

.~'!r- BATT. We are trying to get tho moximum '!",can wtth tho 
mnumum utilization of critical materiala to bring 11 ID •. In ~tl'er 
~-ords, we want the m001t net N'8Ult with thele.uHxprnded ID muung 
matbinery. . . · 

There IS no diaerimination·on our part u to tbt placet~ com .. from. 
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Wo have wiplld out tho dollar sign in the War Production Board . 
det•rmininc factor in the bringing in of raw materiala. Wo ha" ~· 
one eoet factor over there: Wbat it the coet in maehinery aoci.C 

criLietl matorials to bring in thi.e product? 
Senator McCARRAN. Well, the COIL in macbitiory Mr. Bau., 

bring in a p~uct would not be .1-~ by th~ fact lht the .-~.:: 
which you dcs~rlld produclld was mtermmgiOd wtth a preciout me._ 

Mr. BATT. That may be. 1 think that certainly would have 1o be 

weigblld and that is tho purpoee of tbi.s order. n 1 underwt.aoc~ tlOr 

roctly, iho basis on which the terial numbe,. are granted, you ,.,.. 

what tho mino has to contribute in tho way of copper, lead, and llillc, 

and if what they oontribute i~ sulli!Jitl!IL to j ustify the~ of tho,.._ 
cbinery they ask for and the high pnonty treatment to gtve it 1o u.e., 
they got it. 

Senator M oCARRAN. Wby do you not amend that and soy, "copper 

lead, zinc, and silver"? ' 

Rcprt6entativo ENOLEBRJOHT. And gold Senator. 

Mr. BA'l'l'. 1 am no authority on this. There are newspaper people 

· hero, and I am sure I would got myself in deep water. Ir I may make 

.a oo•nment or two off the record, I think it would be better. 

Tho CRAJRI<A."<. This is off tho record. 
(There was a discu88ion off the record, t.fter which tho foUo'l'iJJC 

oocurrod:) 
Senator MILLIKIN. :\lr. Chairman, I would like to ask a 'lUoalioa. 

Mr. Batt, yll8lerday I was exploring the factual basis for th11 onl~r. 

Tho net conclusion in my own mind at the close of t.he day wu lha1 

I had not found any par~ of lha~ factual bll8ia. I ll88ume thai U.. 

order was not arrived at arbitrarily; tha~ il was de8ip>ed to prod ... 

ealcul~tlld rcaults in tho way or developing critical nunerals or mela!J 

whieh would not be dovclopod were it not for the order. 

I asked Or. Nelson to let me have that factual baaia, and the doet« 

did nol havo it. As close as! could gel to it, ill'(l8ulted from a oorlaf 

informol circulation of memoranda among v&rioua men in tho Bo...t 
who are intorcetlld in the motnl businC&B. 

I should like to ask you, is t.here factual datum in t.he form o! • 
memorandum or in the form of a report which will show tho necdiiiJ 

lor lhoordnr1 Tbo1·oason I pursuo Utat lino of inquiry, Mr. !lat~ll 

lhn many people in th• Umted Stnlee have the leelmg tllaL ~ 

orde111 that come out of Washington are arbitrary and are not­
snry. That hurts tho morolo or tllO country. It makes a rn&n wbt 

haa to close up as a result or ono or those ordors Joel that he bu been 
arbitrarily deetroyed rathor than deetroyed on a. true buis of nr 
ncect~~J Ly. · 

No':", Iohould liko to see dovoloplld at thia hearing tho factual~ 

for t.l!'" order, t.he nNl.,...ity for it, in other words, wl>at you !Ill*"" 

to Jll'IIL "'• do not want the aMWor that becauae we are Jn • ~., 

we have to do this. That kind ol argument does not spell &1\!'lhile. 

unless you woro proece<ling arbitrarily, which 'I do not prosume for • 

moment.. 
~· ou must have oet up some sort of balance &heel of whatlo.u ......W 

gam •nd what you would loso by thl'fle ordel'l and I woul l1ke nt1 

much to soc that, 'I tl•ink the committee wo;;\d too. 

. Senator McC.-RRAN. I take i~ wha~ you mean' is by tha~ one~ 
m that order, and that is pertaining to the 30 percent. 
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Senator MILLIKIN. Yee ; and I wou.ld liko to develop t.ha~ boloro 

Mr Batt geta away. . 

The queotion it: Is that material available? Could we - it in 

order to ace what your judgment wu operating on when you promul­

gated that? 
~f r. 8A'l'l'. I will ha•e to tum to Dr. Neloon. I wu generally 

fnmi.Uar with the diseueeiona that took place incident to it, but there 
;8 8 groat mass or problems that P&88 over and aro diacuasod in tho 

War Production Board. I do not know what factual data we h•vo, 

Senator. 
~'lr. N BLSON. I was di110uasing that with you at the time the moot.­

iug adjournlld yootordny, and I think I could hnve dovoloplld it to 

your Olliafaction bad we not adjourned. 
Senator MrLLrKIN. Then may I go into tha~ with you alittJo lat.erf 

Mr. NEioSON. I will bt> glad to. 
Senator MrLLIXJN. While Mr. Batt is horo, I would like to ask this 

queotion. It bu ~eveloped at tho hoaring, Mr. Batt., that tJre 30 

<onts foature of tbrs ·order of a dollar value dOH not mean what it 

wys, tlmt. it .is ~ sort ~~ r~fcrc.nco point, a comm~ocing poiol., that 

I tarts the oog.tat.>ons gomg rn your Board to detormme wliotbcr a mine .,.• • 

sl•all be gh•en a freferenual priority or not. It bas been developed 

that that part o the order which excludes a prcl,rential priority, if 

you have 30 ecnUJ or more on dollar valuo of gold or silver, docs not 

olean wb&t it sayt. 
\\'ell, u Senator MeCarran has pointed out, that is an alannin(C 

order to go out to tho mining industry, not only the gold and &ilver 

encl of iL, but tho eomplox-ore end of it. Now, we lind out thtlt it 

does not mean what it aoys, Ural each case is oon•iderlld separately, 

and that there are no definite standards which a man may take out or 

an order IUld say, 111 do eomo under it," or "I do l\Ot. como under it." 

That in itself ereatea great confusion in the mining induotry, nnd I 

am pleading, as Senator MeCarran has been pleading, "For goodn ... • 

... ~ ... i'!"ue an order on this thing lhat dOOtJ not put the future or the 

llllllllll< ,nlllustry ," as 1 vulgarly put it yostorday, "on tho stnlo of any 

man's hvcr." 
Let WI set up oategoriea which the industry may look &I and ""Y· 

" We como wittiin itt'' or '1\Ve do not. come within 1t" &nd strike out. 

that deceptive or false-I do not mean tt.at in "" in~idious seuso-30 

porrent proviaion or the order, bocause it io admitted that i~ does not· 

mean anything. 
It is thin~!)~ of that kind that confuse an industry and destroy con· 

fidence in .the administrative brancbes or our Oovenunont.. I urgo 

I bat you gtvo that very careful eonaidcra~'on :Mr. Batt. 

Mr. BA'l'l'. Yee; that will have very carefJ con•ideration. 

I have nothing ol•e to add. I nm glad to havo "I'J>e•rod before you. 

'rbe CnAillloiAN. Aro tlrer<> questions to be submmed to Mr. !lnlt? 

If not, WO are venr glad. to ba.-e bad you COme bcf0':6 WI. , 

I nrere was a 1hscuss1on off the record, after winch the foUowmg 
orcumd:) 

Tbe CIIAIRloiAN. Without objection we will meet on Friday morning 

at tO o'clock. ' 
,

1
(TherCUJIOn, at 12:25 p. m., nn ndjournmont was had until Fridny, 

"ny 8, t942, at 10 a.m.) 
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PREFRRKNCB RATU(GS JOB JIININQ llACHINBiY 
AND BQUIPJIIlfr 

OID.t.'l', IIIA'I' 8, lOU 

t~ NtT&D STAT&& S &NATC, 
SPt:OIAL Cow:W:I'M"EB ON Sn.v&K, 

Wa.ohington, D. O. 
The sptociol commit too me~ at 10 a. m., pursuant t.o adjournmont on 

Wl'<lnesday, May OJ. 1042, in room 424 Senate Office Building, S..oat.or 
Elmer ThomM of uklaboma . (chairman) prcsidilll!· • 

Present: Senat.ora Tbomu of Oklahoma (chairman) Johnaon of 
Colorado, MeCarran, Thomaa of Idaho, Downoy, and Murray; and 
Albert A. Ororud, aoerotary t.o the committee. 

P..sent aleo: Senat.o111 MUUicin and Booker. • • 
rr-nt oleo: The foUowios Membenl of the Bouse of Repreo<'nt .. 

th·es; Hon. BarrY L. Englohrilrbt, Bon. Lawrence Lewis, Bon. WU!iam 
S. UiJl of Colorado, Hon. J . ~gar Chenoweth, Bon. Jamea 0 . Scnlr­
ham, Bon. Oompt.on I. White, and Bon. John R. Murdock. 
~nt oleo: Oov. Ralph L. Carr of Colorado. 
P.-nt oleo: Mr. J . S. Knowhon, Chief, Division of lnduatry 

Operttione; Dr. Wilbur A. Nelaon, Administ111t.or, Dr. Marcellua H. 
Stow, Deputy Administrator, and F . L. Eat.on, att.ornoy, Mate.rials 
Dh·ision; and Shaw Livermore, principal industry eoonomisl, Office of 
Progl'()SS Reporta Diviaion, W~<r Production Board; Mr. Julian .D. 
Conovor, secretary American Mining Congress, Wasbingt.on D. 0 .; 
Mr. A. W. Dickinson tho Amoriun Mining Co~. W aahingt.on, 
D. C.; Mr. Alhort F. Knorp, secretary, California Chapt.er, Amorican 
Mining Oongre88, 300 Montgomory Stroot, San Franci&eo, Calif.; 
~1r. Jnmoo A. White

1 
.diroot.or, Rocky .Mo1mt.ain Metals Foundation, 

Washington, D. C., Mr. Rohort S. Palmer, secretary, Oolon~do Min· 
inj! Association, 204 Stat~ Office Building, Denver._ Colo.; Mr. George 
\\ . ~Ialone, managing diroot.or, Industrial w ... ~ ~oundation, Wash· 
ington, D. C., and San Ftllncioeo, Calif. ; Mr. Errol MacBoyle1 ~bait­
man, Stale l\lining Board, California ; Mr. J. C. Kempance, Mini,ng 
Asllo<:iation o! California, 381 Bush Street, San Franciteo, Calif.; ~lr. Matt Murphy, inspeet.or o! mines, Slate o{ Nevada; Mr. Cbarl4!" 
L._ Bradbury pl'Dl!idenl, Now Mexico Miners and Prospeet.ora Aaeocl· 
atJo_n, 912 Radgowea~ Drive, Albuquerque, N. Me•:: Mr. !I· E. 
\\lutteo, """'of Owyhee Hotel, Boise, Idabo; Mr. DaVId P. Stnckler, 
president, Cripple Creek Development Co., Oolo .. do Sprinr., <;:olo.; 
~lr. Thomu A. Oopelud, Cripple Creek, Colo.; Mr. ~ errill E. 
Shoop, Colorado Spnnga, Colo.; Mr. Edward D . Dickerman, Load· 
nUo, Colo., 'and Mr. H . M. Bretter, Waahingtoo, D. C. 

The C'IIAIRI<AN, Tho committee will be in order. 
Dr. 1\ elsoo deairctl t.o mnke a supplemental statement for tho 

rl'!'ord . Wr will hOAr him nt t.bis time. You mny proceed, Dr. 
~~lson . -
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STU'IJIIJIT OJ WILB111 .UJli!ITIAD DUIO., 4DJIIJI18ftl!GI, 

JDJnlfG BIU'OH, KATDUlS DIVISIO .. , W.U fiODUOftol 
BO.UD, W.t..SIDllGTO., D. 0.-... um*<l. 

Mr. lhUIO!<. Mr. Chairman, I am. au~orizecl by 'Mr. Batt to~ 
aft.er hit conferring, u I understand 1t, WJih Mr. Itnowlton, lhat ~ 
will recommend to Mr. Donald Nelson tha~ the 30 perceo~ c1..,.. 10 order P-$0 be taken out of it by amendment.. At leut1 tbat wiD bo 
thcir recommendation to Mr. Donald Nelton. Tbo admmittralloa of 
tho order however, will be carried on in exactly tho same w&y ., ia 
Uoo p68t. ' I wan~ to mAke it cloor'that we ~annot ~ango our method 
of goving priority allSiatance to gold and solver mmea. 

Tho CnAIRMAH. If you climinata from tho ordor any statom1111 
tha~ might have ~ psychological. influence of being a do)-crrent to the 
oootinuOd operat•on of thesa mmes, I •.m sure tba.t will be helplui, 
Aa 1 understood you on a former occa&I(\D, you a&td that eacb '*' 
atocd on it.ol own foundation. 

Mr. NzLSON. Ye~. , . 
Tho CHAIR>IAN. Then, there is really no occa&!Oil for any kind of 

order, if they un~cratand that. . But~ am not ~m~~ yo.u what to do; 
I am jutt apcakmg from my VJewpomt.. I t.hinlr 1t w•ll be helpful 

Senator McCAR&AN. Jf,l may at this lim~ do 10 with ,P~PMr 
Mr. Cbainnan, I lhould like to upress my auloore apprecJatton i;:J 
gratitude for tho announcement made by Dr. Nelson. I feel 111&1 
with that clauso eliminatad, mueh of the apprehontion that bu. iB 
my judj!ffienlo, actad P.syehologically as1 il I may aay 10, a wet blarutet 
oo minmg activity wiii have been eliminatad. · 

I can al10 soo where there is ample reason lor Dr. Nelson'• flli'IIHr 
atatcmentr-that ia, that the rule wiii be admioist.ered aa it baa boa 
in tho putr-but I am confident that with that clauae elimin&lod, 
mining will tako an upward ~rend; and with tho policy that baa been 
carried out as regards precious mctA)a, under tho atatamont.e made b7 
Dr. N~lson from limo to time, i! that policy is still continued, I have 
srMt hope tbnt mines of precious melal.s-th~t is, tbnt predomiAtolo 
m precious mot.ale-will bo permitted to go on u eaclt caso it pl'1)> 
aented. I tako it that they wiU des! with tho individual CA8C in e..h 
instance. 

1 won~ to soy ogain that I am grateful lor the brotl(( view lh&l bu 
been taken by the authorities on Ibis subject. 

Now, that is all that you had to sav, Doctor? 
Mr. NEIAON. Yes, air . · 
S.m&tor McCARRAN. Thank you very rnueb. With thd in milld, 

I think U10t mucl1 that would ban been preacntad to thit cnmmillto 
may be eliminated, and we may save a lot of timo hero. 

I .•m going to aak • general question, ... itb your p<ll'misaloo, Mr. 
Cluurmon. 

The CIIAIRI<Al<. Very well. 
Sc<nator McCARRA!<. Is Mr. Conover bereT 
Mr. Co:<onR. I 1\111 right here. . . 
The CuAIRMA!I. Mr. Knowlson is proscnt Senator McCarran, of 

YOU WAilt tO CUJc&t.iOn him, I 

Sonntor McOAnRA!I. l would just like to luwo Mr. Knowlton 
listen in . 

Did you h~nr tho statement made by Dr. Nelson, Mr. Conover! 

«101 
~lr. Cowov~a. 1 did DOl beoar all of''· Mr. Wlai\eliM lldoriMd 1M 

of the gill of 11, 
Senator McCauw .. DW JOD ~I¥ R&_'•moat ~I jiiR JUCief 
~lr CoJ<ona. No, 111''1 h.,.., Juat come m. 
~ JlolcC.a-w. Did il imP'-.J:!_lha& I have aboulooft'OOII,r 

up,._.t w~a.t wo,Wd ~ to 1M · iDdua&ry by -of t.be 
aclion of eliminat.Ong lhe ao pereenl clauoeT 

Mr. Conover. 1 am aorry I did not hear wloa& you Mid
1 

Seaa&or. 
Senator McCAIUIAN. I nlade lob~ atatoment lhat, in m;r Judcment 

it would climinata much of the confusion and remove much of &.he 
p•vcloological dop~iO'!.., ac to apeak, that has prevailed with rofnr­
eu'fo to mining 1.11 &.he \Veot, by naving that clauae eliminal<ld. no 
you ogrec with that? 

Mr. CoNOV~R . . 1 t<hu•k that is • very fair statement, Senator. I 
think we should ccrtain.ly remove all tho uncertaintica that we can. 
'fhe mining industry baa enough hazards and un<:ertaintiea, aa it it, 
and if we can r~movo any of the addilional dilliculttoa &.hat bHet it 
hero in Waabin_gton, that ohould certainly be done. 

Senator McCUllA!<. Will you come forward, pleaac, Mr. Oonoverf 
lllr. Cosovn. Yea. , 
Senator McCARRAH. Do you have a statement that you wiab to ' 

makeT 
Mr. Co.sona. I bave a Cow remarks that I would be giN to 

present.. 
S.nawr McCARRA!<. Do you with to discuso themT 
~fr. CoNovu. Yea; if you pleaae. 
The CnAIRKA!<. Governor Carr, did you have a queal.ion you 

wished w aakT 
Governor Cun. Ia there to be aometbing subttitutad for the 30-

p<'I"C<'Dt clause that ia to ·be removed, or what ia to be the procedure 
m place of tho quantity under the 30 (>CI'C<llliT 

Mr. NEL!ION. A mine having a serial number wiU participate in 
tho benefit& of this order, and n mine that do~s not have a 11<riAI 
uwnber will not pnrticip&tc in the benefit& of Uoo order. At I atatad, 
we shall adminiatcr ~ho ordor according to the same general prmeiplea 
we h11vc n8C'<I in tho poat oa affect& gold and ailver minoa; t.bat gold 
and silver mines not producing matarial neceasary to tho war effort 
would Ol)<'rato without tho priority benefit& of tbiB order. 

Go.-emor CARR. Will you bear with me for jiUit ooo moment, Mr. 
Chairman? 

'fbo CRAJJIWAN. Proeeed, Oovemor. 
Governor Cna. You tay that mines baviog priorit.iea will benellt.. 

Do you mean by that mioea which bad prioritiea before tbe order of 
:\fareh 2T 

Mr. N£1AOH. I mun those that have aerisi numben d tho p..-ot 
time. • 

Governor 0AJUI. Only those wbieh have been, to uae tho tam, 
rrinstat«< aincc tho March 2 order wiD benefit? 

~lr. NELSON. And thotewbo bad tbeirordcraanddid notbavethom 
tak<o away. We will atill review eaeb case on it.e mcrit.ol u it ia pro­
$Cnlcd to ua. 

(lovcrnor CARll. There were 64 in COlorado which received t.!'o 
notoc('fl that they bad Joab thoir priority ratiop~,.... aa I undcratand If. 
I do not know bow many havo been reinstatad. JJo thoac wbieh have 
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no~ ~n ~natal<>d have the rigb~ to come to you and aalt for Ptiority 
ratinpf •• · b' to • •• ·• Mr. N .... aoH. They ban we ng • p.-elh "'eu' eaee, but.--. 

Governor CAB•· Bu~ tha~ does not mean ~t they will o_. 
UDder thit attitude oow?til . b . .._. · ,_, _ _. 

Mr. NatAON. No~ un t eu- ~um""',. ~ .. -.. . • 
Oovomor CARll. n ~- DO~ g.ve them a ngbt to a pnon~1 r&liect 
Mr Nzo.aoN. Tha~ lS correct. . 
&,nator McCARRA!'· Let me follow along that line of inquiry for 

just one or two q_u~llons. . . . . . 
Nothin~; pertammg to thl_s c!'ange will milatate &gamat Ibm m 

any way af they have a mertt~raous caae to preeentf 
Mr. NELSON. It they enter mto our war pteturo. . 
Tho CnA tll>JAN. What have \hoy to do now to enter mto Hto .,.., 

picture? . . 
Mr. NELSON. The same thing they WOJ'e. doang befo~, &nalol; 

that isLpro<lueing needod amounts of ease!ltaal !>' etratcgic mal6;ol. 
Tho CHAIRIIAN. Then, as I understand at, tb11 stat<~ment of YOII!t 

with rooptl('t to the face of the order, does not in any we.y rna~ 
affect the prooedure that will be fo~oy.•ed in the future? 

Mr. N~uoN. I t does not affect at many way. 
1'hc CHAIRMAN. Exeep~ in relieving minllll from diacriminalioa 

in the event tlta~ aucb mines produce more than 30 ~nt of cold 
and silver! 

Mr. NcL&Os. That is a eorreet statement. 
Tho CnMR>&AN. No,.·, Mr. Conover, you may make your •~le­

mont for the record. 

8TATIJOBT Or JVLIAIJ D. COIJOVII, ¥;11fiiJG I JJGIJJIU 81011· 
TAIY or AJIUICAJJ JUJJIJJO ' OOJJOI I88 

Tho Cu,\IR!UN. Mr. Conover, plcftllo state your nam e and poailioo 
for the record. 

Mr. CoNov•n. My nnmo is Julian D. Conovtll'. I am a miniDc 
engineer and om seeretarv of the American Mining Conga·o&a. 

At the oulA!ct, I should like to CA])ress tho approoiation or minin& 
poo~lo generally throughout the country •nd of manuraoturell or 
mimng machinery to Dr. Nelson for his fairne83 and hia oonaitlt:nl 
ellor~ to bclp the industry. 

Dr. Neoon, we know, ba.• been ..-orking very long houn, r~ 
arduouacy, and under ~•ry diJ!ieult conditions for a good many mo~tht 
in a very sinc.re effort to keep our minos going, and we do apprtaalo 
very much his efforta. We feel that we are fortuna~ to have a mae 
like Dr. Nebon as the head of the Uining Braneh of the War Prod,... 
lion Board. 

With reference to this M:areh 2 amendment to order P- 66, it boo 
just been brought out in the discussion of thelaat 6 minutol ben thai 
there aro really two principal problems involved. . 

The first one 'relates to the minos producing copper, load, zmo,_ or 
ollwr critical materials, including Ouxing ores for the smolt.<!rs. w)iieh 
are fortuna~o enough to ha\'e small c1uantities of gold nnd sUm 
present in their ores, which simply help to moot the pay roll and or 
course do not detract in nny wny from tho produotion of . iJoo bale 
metals. The 30 pcn:ent clause was quito a jar to these man4ll!, and 

J 

--
it eauaed a lot of ooatu.ioo, DO& to eay conatematian. 1 l.binlt tha4 
that conflllioo baa been or will lMt ~arge~,. eliminat~ by the upla.a,.. 
lion5 which ba ... -- been made. The .-ration of their oerial 
numben and the &G1ion &DIIOtliiCed by Dr. Neloooo this momina will 
do a great deal to cl&rify the oi~n, and to~· clear juatwhatwu 
the intent of the order. '"'- III1M8 wbdoe aerial num!Mn hue been 
1'\.>Stored and othoN wbieb m&J eeeure &erial numbe., will be able to. 
go ahead juat u the.r did previously, with the anticipation thatthoy. 
,.-;u oontinuc to reMJve th- hich priority ratings. 

1 tx>lievc tba~ ia correct, ie it not, Dr. Neloonl , 
~fr. NEIAON. Yea. 
~·lr. Co11ovmn. That it the fiNt aspect of the situation . Aa 1 bavu 

sni<l. wo feu! it io vc!'Yl!llport.ant that tWa order should be mado ju~t 
as clear liB po88iblo,'1H<laull0 we know that the men who t.re actually 
mining !'"~ in the hills are. not prio_ri!'J expo~. Tboy have enough 
uncertamtaet o.nd ha~arda 111 the mmmg buauwu anyhow, and if wo 
in Washinf,lton elm m any way remove some of thoao ndditionoJ 
tliffieulti08, it is vc:y much to the benefit of iJ1e men who arc trying 
to produce th- matoriale that are needed for the war pfOjtr&m. 

Senator McCARR'"· It is my feeling, from my eollveraation and 
contact with the mineN of the West, that they are' anxious and "illinR ' 4 

• 

to cooperate in &IIJ' way for theeuCCMO of lhia country in the ..-u effort. 
All that they want ia the opportunity to cooperate. Do you agreo. 
..-ith tbatf 

~{r. CoNOVZR. I "'re& with that, Senator. I think tl11t there ;. 
no more patriotic group ol men than the miners of the West. 

Tbe 11000nd aapeet of lhia order ie not touebed in the rnmcwa.l of the 
30-pen:ent clause and that is the situation of the atraigb~ gold and 
silver minea whiCh are not/roducing copper, load, zinc, or other 10-
ealloo atraw~~ric metals an are not producing ftmring orea for the 
smel!<'n!. Tboy still do not receive th""" high priority ratinge

1 
but 

are dependent on order P- 100 with its A- 10 rating; to get o. 'lughcr 
rating on any item, tboy mll8t apply to Waahington on form PO- lA. 

Our feeling with r01poot to those min ... is that they have alwayo 
been and alwaya will bo an exteemely importan~ put of tho oconom)' 
of our country. Tbeir'productjs the baais of our currency, tho baaio 
of our world trade and foreign exchange, and we are gomg to noed 
their continued production in the future aa we have in tho put. 

Senator McCARRAH. May I interpose right there? I hope that I 
eorrecUy interprd Dr. Nelaon's atatemon~. U I do not, 1 hope that 
I will be eorroo~ while you gentlemen are here. 

As I understand the attitude of Dr. Nelaon and those with bim, it 
is ft!>t their intention to ontin!ly eliminate the operation of mines pro­
~uciDII oniJ•straight gold pr atr&igbt silver but, rather, to put them 
m. ~ deferred poaition u l'ql&rdt their having a priority ordtr for 
m•rung equipmen~ or mining -ti&la. 

Is that a fair in~retalion of your attitude, Dr. Nelaon? 
.\lr. NELIION. 1 tbmk 10, &lnator. I might say that there are two 

problems involved- two material l'roblems involved- that I think 
have not \>e•n defini~ly 11<1paratod m tbe minds of all of ua. One it 
tho matenal produced by tho mino when it is e88ential for our war 
effort, Tho othnr ie tho matoriAJ conaumod by tho makers of mining 
mf acbmery, which is critical material and limited in amount and, thoro­
ore, should bo used, finlt, only il) a mine producing atratogio and cri t-
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ieal minerala _.,lial for our -:ar eflorl. U after ~ netda of ... 
lum1 Ole Nary and thoee mmes are me~ !here 11 ~1thinc !1ft. 
na~ we wouid no~ want to prohibit iw 11M b7 gold toDd -..; 
minoa. 1 doub~ if tha~ will be tho cue. 

Senator DownY. I do not 3,'fi7!1entaml ~'!~ lu~ rtiXIMt_ 
Mr. N&UIO!f. I doub~ tha~ ~be 10 cntictl that lOtU pld 

&Dd lilver mine• will not ge~ a ted emoun~ ol mat.eria), ~ 1 
eannot make a positive st.atemen~ to ~ha~ effect.. . 

Senator Dow!fEY. You •r:e &J?e&lring now of lhoee nunt"Je ~"' 
excluoivcly gold Md &ilver mmes1 

Mr. NELSON. 1 nm, yo&. . 
Ucpr01cntativc ENOLEBRIOBT. Mr. C~atnnan-
Tho CuAIRMAN. Congrcosman Englcbngb~. . 
ltopre&ontativo ENOL&DR!OBT. Doctor, With lho ooo~ratlon of tho 

gold minora and the silver miners with rcforonco to the pooling or 
equipment And material that may b~ neoos&&ry for ~placement., under 
the present eituation do you ant1c1pate t.hat ~~ will b& n-.y 1o 
depnvo tho gold mineo or s¥ver mines tho~ l!ave over 30 pereont !tOld 
or oilvcr of necC~&&ry rep111r parts and eqwpmeo~ 10 u w eonliaile 
their operations? 

Mr N t L&ON. That can only be answerod from mont.h to IDOGtA 
and ,;..,.,k to week. At the present time I e&rtainly feel that ~ 
abould be able w go~ a limited number of repair parw and maten.L 

Rcpreecnt.ative EsoLEBRlGBT. Tha~ is, wilh lhcir ooopentioa? 
Mr. NEL&O!<. With their cooperation. But each individual -

will bavc w be handled through Washington. 
Sonawr McCAil!IAN. I should like w make a 1tatemen~ oll: the 

record, Mr. Cbainnao. 
Tho CHAIRMAN. This will be off tho reoord. 
(Senator MeCarran t.hen made a st.atomon~ which, by direction of 

tbo chnim1an, WIIS no~ roeorded. The following lhon oceumld:) 
&n&wr McCARRAN. All right, Mr. Conover. 
Mr. CoNOY~R. Speaking of tJ1c poeition of tbo&o atraight gold &lid 

tilvor minos, [ wish w record the fact t.hae tboso minos aro generally 
in i.s<ll~tod localities and arc generally tho solo moa ll.l of euppor~ of the 
communities in which they are located. A vorl largo numberolaub­
atantinl communities with an important porto the population of our 
Western Stoles iJ dopendont upon them. Not only lho mino worbn 
and their fomilies but also the trnd08liion and farme,.. in nearby.,_, 
tho railroads, and the local, county, and State government. &lid 
achool ayalclDI are largely or completely dependen~ upon their coo­
tinucd operation. They mean a great deal to the economy of 0111 
WMtem States. 

In previous deP,ressions, the gold and silver mining areu hive boeo 
lhe '~'!bite spota 'on tbe business map. Gold and sil-:er m~..,... 
mun!l~eS have been those areas which abowod up With tbe ~ 
le•·cla of employment, pay rolb, and busin088 aeuvity when m~ol 
tbe real of tho country was in tho dumps. We feel tho~ the~ wiD 
como when they will again occupy thnt position, and !hat tho.1 will be 
of tho l1ighest value to our Nation in lho roadjuatmont period that •• 
arc bounil to go throu~h when this war is over. . 

Wo Af<! glad to hM'O tho assurance ol Dr. Nelson ~bat all poeo1blt 
ofTorte wdl bo mndo to keep these mines going. Wo fool that • • 
aho1dd ccrt<linly mnko overy effort to prooerve them as sour«ll of 

I 

employment and the creation of new wealth. I wish to make a v~ 
sincere and eam01~ plea that the War Production Board continuo to 
· , .• just u much oonsideration w lhe needs of th- minoa u e&n 

g:,..;bly be.given oo11.1iltent ;will> our. supreme objocti•·e today, namely, 
winning thiS war at t.he oarh01~ v-1ble date. 

1 do want w point out--and oU1er witnesaea can bring it ou~ in more 
det•il- tbe fae~ that the quantities of material required to keep th­
mincs in oporot1on aN> 6Xtremely amaU; alBO, th.at they aN> responding 
vrry pntriotieeUy: They realize !Jiat they must make the b<ot po1• 
siblc use of mntefiAII tJ1at arc available to them. Thoy arc pa!Alhing 
111, old equitn!>ont, thoy aro pooling .~~oir stocks of repair parte and 
criticnl nll\tor>nlo, nnd ~hey aro provuling that there shall be • mini· 
mum dmin on atocl and all tho other materials which aro oriticnl to 
the war. 

Senator McCAIIIIAN. In lha~ respoot, Mr. Conover, I am wonderinR" 
if you would join in tho oxp1"018ion th&~ I tried in & homely way to 
make tho otl1cr day in tho preaenco of t.he gentlemen who have Ibis 
matter in hand. 

We have her~~ aituation1 u you have .b~ rel'\tod, where certain 
amount• of mmmg macbmery and mmmg eqwpment arc being 4 
exported fro':" tho country. 'fhe lhoul!ht I triod tAl ezvr- t.he other " • 
day, and which 1 hope you m1gbt dwoD on for a moment, wu lhat if 
the exportation o! mming equipn:'cnt and mininJ eMe!'tials .,.._. plaud 
in tho hands of thie War Produel1on Beard, bavmg thia •·bole1ndu11ry 
in hand, theN> would not be trnnxported out of this country mining 
<quipment and mining machinery to tho irttparable looa of our own 
homo production. 

I wondered if you oared to dwell on that, as to your """'mmcndation 
that tho matter of oxponation of mining machinery and mining 
<quipmcnt bo bandod over to this Board lor admtniatration. 

Mr. CoNOVEII. So fnr aa I eon sec the situation, &nawr1 U1at would 
be n very construotivo &top. Wo have confidence in woao in tho 
War Production Don•d who aro handling this problem. Wo would 
like to seo tltcir arm st•engtJ1onod to htLndlo tho problom in tho bee~ 
possiblo manner for all intcrc&ts concernod. We think it would mako 
lor coordination and tend ro proven~ overlapping or conOiot in tl10 
method of handling this ex~romcly important supply of mining 
machinery and equipment. 

Senator MILLIKIN. Mr. Conover, bas the Mining Congreu made 
any studies on tho relation of gold and silver to tho fiacal eyatoms of 
other couotrice a.fter Ole warT 

Mr. CoNOVER. Tha~ situation is changing 10 rapidly, &nator, that 
I am afraid we are not in a !*!ilion to p~uce any atudi01 at thia 
session which would .be of any real help. 

Scnawr MrLLIKIN. Might I ask wbet.her i~ is your pcreonal judg­
ment that after tbo war we will bave t.he job, in addition tAl fumiAhing 
food, olothi~, and any other items of reconstruction lor foreign 
countries, of lumi&bing gold and silver u the baois for tl1eir 6-1 
sysl~m•. in a world that Will have w oo reorganized a)o~g aound eco­
nolliiC ltnes? I am aaking really lor your persons! opm1on. 

Mr. CoNovtn. We feel that hard money is tho only aound hula or 
• currency and that naturally there will have to beeome means workod 
out, whoroby, lor vllluo roooived, tho stocks of precious metal• may-
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be auitably diotribu~ among the other nat.iooa .. • bl&il lor ~ 
Cutn'DCY ·~Wtlt· . . L- 'oU Senator MILLIIU!I. u tha~ be. ~e. It':""" I ' o~wa or couroe, llael 
thMe, let ua call them, I'!J!6 sup~ of silver Uld t.bu _.. -.,. 
stored in thio country will find th~ way. out of • ·country ill lila 
...,.., way tha~ our surplua f~ will find ole way ouL of t.be COlmllf. 
Then, if that be true, that whoch maY, •PJ>e:V ~ &XceMiva from ._ 
monet.ary view~int. at the p~nt ttme will dioap,..... very rap;.gy. 
The rold and silver that we mi8i!t accumulate d1111DC lhe war perio4 
woulf ll(lrve a very "!"'lui functi?':' not only for our own dom.lio 
fii!Cill sysl<lm but in 01d of a sl&biliud world eoonomy. Would you 
say thaL tbnt follows? 

Mr. Co11ovt:n. I think that is a fair sl&t.ement, Senator. We have 
never been imj)ressed with stat.ements that there was too much gold 
or too much si ver in U1e world. 

Senator MILLIKIN. I took a careful hedge on that to accornmoda14 
varying views on that point; but no matter .bow you look at i~ il 
seems to me that the accumulal<ld gold and ailve~ etOfO!!, whether or 
noL we consider them exOOOSlve at the p~ t c.une, will perform a 
very eseential function in t!le reconstruci!OD of the .world afur lila 
war and tbat, therefore, it as a sound polioy to oontmue to prod ... 
gold and ailver during the war. 

Mr. CONOVER. I think I would agree wit~ that, ~~tor. 
We realiu that there are a great many mduatnee m our eouohy 

that are autrtring today and nCcessarily must auiJer from lhoNP. 
of ma~rial ~- there is not enough to go around, We ~o wiM 
to point out lor tile record, however, that 110ld and 11lver mmoo are 
different in tine respect from a manuf!'etnrm.g plant. !l.)an:r.. of our 
gold mines are very deep. They rcq"!"' CO!IItan~ pu.mpmg m o~er 
to kr~p tho wetrr out nnd constant rrtunbermg to keop tbe .workinp •PI'"· II thor are closed and fill with waw and tho workongs .,., 
in it may bo unpos.,iblo ever to reopen them. 

'tn many ens':"' tho reserv<:" of ore are D?t. Iorge. Tl10y arc 010plt 
to justify oontmuccl opcrat1ons.,_ and add1~1onal rceorvl" aro be1og 
dovelot>e<l 118 mining goes on. .t>ut if tbey wore now to shut down, 
the amount of ore actually proved or which could be depended upon, 
in many eMee, would not be sufficient to just.ily tho very greal ex· 
penBe o'l reopening. Heneo

1 
we feel thl\t we abould c.•crt overy elf~ 

to keep these mines operatwg at this time and not loee a aoun:e 
wealth to this country in the years to come. 

~~ ight I emphasize also the desirability of providing prompt d. 
livery of repair part. wbich may be required in cme~ey _­
and without which the mines might be flooded or opcrallOMbo8610~ 
disrupted. Wo ha,•e discussed this with Dr. Nelaon, and ~ 
meone will be worked out to secure tho quiclteet poaaiblc acuon oo 
priority appli.,.tions in such eases. . 

I know that Or. Nelson and his II.E90cial<ll underatand these IIW>­
tions, but 1 wi&h to record these views in the hope that what we 111 
here may lend some strength to their arm and pcrbapa bo of 80!'1" 
bclp lA! tlocm in the efforts wbic.b we feel confident they arc gou>l: 
to make to tay to keep our mines goins. 

I wnnt to ndd that we in tho ?IKinmg CongrCAII ate gl~ to b~ 
~his committoc and to help tho officials or tho W ~>r Product•on B~otl 
In nny wny wo cnn. Wo do lc~l that these mattera mean a gr .. t 

not only to the m.il!int illduairy blat to our oouniry, both now and m 
th• fuwno. 

Senator M!LLII<lN. f!u the oo~ made attY .. timate u to tho 
octual quantity of critical materials that are Mrmolly conaumod U. 
!!Old and oilver mineef 

~{r. CoMovn. I would refer you for that, Senator Millikin to aoma 
of the witn- who C,Sii"~t from ..-~rious mining diltrict.: Th086 
who arc here from tho omaa and 9riJlple Creek areas, for example 
ho,·r modo very urcful estimatoa of th01r requiremcnle. ' 
TJ1o~· are, as 1 have said, very small !n amount and tho mines are 

1toing all they c.an to ~ret along by patcblll!' up and welding old oquip­
ment, and rooking thmge go as far as pooe•ble. Tho coneumption is a 
,., ... very amnol qunntity of steel and other critical matrrin!Ja. 

s.;,.IA!r McCARRAN. Mr. Chaia:anan, at this point I drsirt\ t.o offer 
for tl•r record a very cOmJ?rohens!v.o statement put out by tho Coli­
lornia Chapter of theAmencan MmmgCongrcss, of dnto Mov t, t942. 
To mv mind, it gO<'s into many of the tbinj!S that we would not care 
to hofd these comroilteo bearinj!S for, but it is so oomprnhensively and 
so to¢callv elated that I think it is worth while to hove it go int.o tho 
record. and I ask permiaaion to have it inserted in the record. 

TheCHAIAKAN. Without objection it may be included in thor..,ord. , • • 
(Bookld entitled "California Gold Mining Industry" ia u followt:) 

CAuroaML4 OoLD MIMING IHDtraonT-PAcrt lran.rnxo PaiOI.n'fQ 

S..bmitt«< b7 Callfomta Chapter, Am<rletD MIDIDg CoG-, M., t , ltl2 

CAUFORHlA CIUPT& .. 
Tas AWDICAX MunNo CoMoau.. 

&,. Froflt:i.tco, Coli/., Mor I, 1141. 
To THI Pt~ORIT1SI DtVI8JOH o r TH& Uxrno STATA WAa PaoDcCTIOM BoAaD: 

Jn aeoordanoo wllh raeo1uUona adopted at • meeting held In &tramento, 
CaiU., on Friday, March 27, 1042, by over 200 repreeent.aUvet ol t.be gold mlnlns 
indul!-try lo O.tlfon1La, t ho C&llforttl& Chapter of t.he American Mlnlntr; Cons,_ 
waa aut.borl&f)d and fnst:ruct.od to compUe and p11!6Cbt. to your honort.ble BOard 
a state-wen t. of th& potlllon and needt or the California gold mint~~ for mlnlniUin 
11riori\y aHO(atlont of neoeeaary mlnlng suppliet.z~ together w-l&b tuch &rgu•nMLI 
as eritL for oonelde.ratlon of thMG ne«<J by your uoard In t-he lf1ht. or tho pro.ent 
nat.lon•.l w•r emergenoy. 

ln accordance wlt.h thll authorllatlon~ Lhe following brief of fact~~ and &riJU· 
menta bl reepeetJuUy aubmJtted-not. with the request or anllel_paLion that. your 
Soard aec:ord to t.he member1 of t.hll lnduatry any undue priority In t.he m&Ue.r 
of materiala \\'here a lre&t. natJon&l emergtoey l8 involved, but. wtlb thfl Idea t.bat. 
It •iJJ .. itt your SO.rd in dewmintoc meri&.orio\13 cuee for \he aUoeatlon ot 
tboee matt:riall wbleb mUll be tei Alide for d.vilia.o CODIWDpCioo t1 our docnM•Io 
ttOnorny A. to turvlwe. We hope to oonvince you that, &ltbouab your nc~tn\ 
~ty ordt.rw lodJNte Lbat the produedoo of Sold is DOt. c.Oneiderecf M 6n twtCtlal 
•odustry _to the war, nevertbeloeta the maiot.eaanee and tbe prete"aUon of OM 
sold minin& indUilry ln Calllomta rrom utkr deluudion, by tbe awt.l'd ot ntclle­
#at!f prioriU• for a mlnhou.m operatiou, ill neceMU'1 t.o the nallonal w>tUare and 
to cbt doa•tlo eoooom1 ot a larp .,_of this Stac.e.. We expeel to rurtber abow 
that. thole mlnlmum Drloritl• -.n be a•a.rded wilbou" a.ny wblta.oUal dralo 
btln~ made oo the naolonal otoeb ol """~• mat.eriala. 

W'1tb thOM polnttin mind, tbe brief ia ...peettully aubm.itted for your tonlld«-· 
a.tton and Mfe:renoe ln det.:rm.lnlng you-r minimum allocalion.a t.o thlllndLW.r7. 

CALIFOatttA CKAPTaa or 'I'1IS A~tcatCAH Mumro Cowoa&M, 
By Wo•naN BaAot.xY, PruUkftl. 
By Aa.un F. KNoRP, Swttarr. 
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.uruc4,.,0:w or ,... C41D'OUI.A GoLD Mnmro lwnwftY _ fOa Lua.a.ur~,,_ 

0., Paaoarn ALLOCATtoxt TO GoLD Mnfu AJrf"D 81nut.ur or ,... r._ 
BurromHO ,... A.rruCAnOY 

Jo btball ollbe &dd ,;_ aod dreclc'u operaiOn o1 Calli0<1>Ja, u,. ~ 
(;bapler o1 lho Am.ricao Millin& Con..- -UuU3 .. boollo llo •PI>IIoolliit 
lor tu<h modHieolloo o1 reviled order P..~e, u wW petmll of U.. ollocioU. lo 
lb-. pd mi.., ood dred:r." ollbe mmJmum qUADillleo ol lira~­
and matt.riall teMnUal to e mainten.t.Dee o1 exiRin& operat&oM on ,,... !Uta. 
proportleo lovolvod, ood ill oupport or lhll opplloolloo oolo IOrtb lho 'ollo.til 
facta· 

• (I) APPLICAKT ASP 1'ft AO'TIIO&ITT 

The applleant. .. a.n uninoorporated OTganlutlon or the aold·mlnln« Al\d drldr. 
fng OJM!r&tort In Calltomla, •nd repreee.nte through Itt merobetthlp all or t~ lolit 
dredRing operation• and praeticaUy all or the s.old·minlng operat-lona fn tbe Sta&t 
Jt WM aulhorl1ed by ~lutlon or these operAtol'l to PfOHI'U thlA apJ,IIoaUoa· 
A copy or thla reAOlutlon ts attached hereto and mArked 11Exhlblt A." • 

(I) a&A&ON !'OR API'LJOATION' 

lle\'lted order J)-60 of t.be Priorlt.iee Dlvillon revoked all se.nel"'.t PJiorkr 
numbe" heretofore uoorded t.o tbe goJd.mJnlng tnduttry, and U. hu t.tre.ct1 
beoome appartnt. t.o tbe membent o( this industry tba~ unleueome oooalder&Uoi 
be clven by tbe Priorities Division to ltl minimum need.l, aU of lt.l members w1: 
have to cloll down operation.a Cor laclc of esM":Otial matt:rl&ll wlt.hhl a relaU!_eiy 
abort ptrtod of time, wllb disastrous con.JI!<lueneN to be he.rute.r noe.ed. '!'lit 
aDD!foaat. ff!itll \hal a (air a.od reatOI'llbty a.ocurat.e p~nt&t.loo ot tbt ftct. \o 
Ute Ol•ielon may j~.&~tily an impro,•tment. in this 11tu.atJon wblah wW ""' .. 
lmpoiUnt IJ>duolry rrom proclleol deetruetloa. 

Q) Ktlf'OAT AKD I.MPOHAJCca OP TMX OOLD .W1HL'(0 AND DA8DOIXO llfDCinat nr 
CA.LlrGRMlA 

Wllhout. any dftl.lre to elahor•\e upon the beek.sround of lhe fndusc,. rtptt. 
~~en ted bv ai>Pht'an,, 1\ le «<@pe~.trully pointed out to the Divleton &hal gold mlGlu 
t• the fiOneer lndu•'ry or CaUfornla. and i• the induat.ry upon which Uti• Sl&t.e?a 
4!ar11N development wu founded. 0\'Ct the yeant • Into 1860 tbe lndu&try_ 11M 
added to tho national "old !Jiocka over S2,212,800t.OOO (Oguroe rrom Mlntrabl Yett· 
hook U. R. Ourtau ot Min~). It. tumiehed a. nnaneh•l and tnduatrial bam ror 
the dcvttlopment elf wee·t..eoub ch•IUtatlnn in tho Untt.ed StatOfl. It made vitally 
ne<~t'Narv oontrlbutlon11 to the Union 1'reMury during tho Civil War. It lw 
1upportcid 'Ito domMtlc economy or wmc l9 oountfcs ot thl~t StA.to, and eonl-tltuU. 
tho major, If not. the 801c, b&~I!J for economic aupl)()rt ot th~ Aro». Adr.chact 
hrreto AI cxhlhl~ D lw a mAp or Canromla corrort y ~howiniJ In oolort (uhlbit B 
uot printed but on flla witl~ ooaumittee), with tho exoe-ptlon or tho oountlet o 
chstnet 3, dtlltrlet 6, and district 6, tho areas in which gold mining and dtede 
oon~-tJtuto the ~It or m-'or economic support. AI to tfio exoept.«l countk!t, 
mlnfnp: and dN!dgln~ l.t a \'ery Important raetor In their domcrtlc eoooomt, 
Jwrh•r• not the maJor one. . 

In IIIIJlSKI~ of tbi.t tt..ttmenttbeft' it a:ubmitkd M exhibit C htrtto, a compn... 
tlon hurd on aM~ to quastionna.ires sent. out lo the mine OpeNt.orw and .en. 
ot Otl'tlfltate. from the a)tanty offidaltoftbeee "arlou. oouotle., •bowtnc U•••­
ot min.., ....., •mployod, pay ron., aod Sla~ oounty and Fodorol loS<O pold bf 
ao&d·mlne optn\0111 lo t.be 11\'tral cbdrieU. TbP. t.otai pay roll1 or dUferent. ._ 
1!1•• •• kloo or lbe tmportonoe of lbt buoli,... brou8ht by ,.,_ mi .. to loco! 
Mtft.hant.ll farmttf, a.od te!:idente.. Tbe tax payment.. ahow their eontribuUOI 
to the COl of IJO',knmtot-ftdefal., Stat.e. and loeal. From tbia dt.ta it •J 
~llr bo uctrt1.1ned \hat a deit\ruetion of gold mfnln3 would be ~all)' 
u effee:Uve loll a hostile bombtn1 raid in theM mountain tountl.,, 

There II &t8o tubmlt.ted a 1:0mpilaUon (exhibit D) ahowlns the laltlt avaJII,ble 
ftgur<o or ~ld produellon In Colllomla (11140), oubtolalod b7 oountleo ood dlo­
trlett. While the lOll figures are not yet pubUahed It la ou.r lnrormatloo tid 
belltt I hat \hey wlll not vary aubstaoti.aUy from. tbOi!WI ~bowo on cuchlblt 0. 

(•) NATIONAL IMN>RTA.KCJ! 0 ; THE tNOUITft'f 

T~rorhiCIIon or gold In CaliJomln durlog the past. few ytA"** hu approximated 
$60,. •000 worth of gold buUion ea.ch year. All or t hla bullion hu been added 
I"' tne 1rtuury tupply and UJ}dcr ex-btlng aurronoy laws rurnllhet a molal bM-k:illl 

lor obOu' •100,000,000 In •• ,.....,. ..t1 ,_, Alloebod btNIO M eablblt It 1o lo 
-pi!atloe ol Ma~lotloo (tat.., lrom ._... ol· lbo 8..._ Jo~ A-• 
~ aod SW. Dfvloloo ol Ml-) abo•loc lho ..,.~, o1- 1 
pel mloi•S· Durl .. I be - c!eorWoo lho ~ - o1 c.liiDn>la rum....d 
~8dy emplo~L lo O¥t'f 10,000 IM1l ADd bpt &.hem &od t.beb t .. UMI oe 
rolltl rolto. Durtn, lbe p ..... -~y ............. bove ... , .......... or 
trained mi.Mf'l iat.o t.he cW~ lrtdu.triet, aldlnc Ia the OOCUitNoUoe ot u.-. 

1round 11-0~ fadlhJel fl\ HawtJI and eltewbtre and In &be COf'lltrucllon of nUl~ 
raf1 ro,UiietHoN In thll eounuy. Due to t.he higher ..-.p~ pa.ld In war lnduat.rte. 
cbe t.abM &urn..o•er hM In the put year ben Vflf'1 rapid and Is beoocnln In 
crtMins)y rapid. 81.1~ &hie I• all to the national beoeftt..' The mfn11 ANI ~n-: 
stantly aeoeptlna a '"f.ply oC untratood Ia. bor and are 'ralninl&nd developfns tbW 
type of labor lni.G tkll ed mlntn whoee ~~~erv-feea will be needed by the Nation In fW 
wt.r etrortt. All of thiJ hM beto dono whhout fn any wa:~ lmpodlns tho mill tat 
draf' or naval Mttul\lng Protram. The lndut1t.ry E.! obviously not one In whto\ 
induiJLrlal tteformont ror military ~rvlce has boon granted or ahould bo 11ranttd 
Some of lho youns4!r mlncrw t..ralnod In t~e gold mlnin,g lnduJtry aJ_, lat.or iran•: 
f<'rred to employmcnr. In rnln(!l angagOO m tbe developmen\. of •t rat.t~elo mlneralJ 
and are ot uM to t-holr oountry In tbat reepec~. We.re IL no~ ror 'he trAfnln.k they 
retei\•ed In their homo mining nelghborhood.t, it it probt.ble that lhC,)' would oot. 
,·oJuntarUy ml.snte to other mjnln,c communjlies where even cruttr necwt ror 
tbeir ~en·lee. may cxltt. The ~ldomlnJng lndQJitry oootribut.e. an lmporU.oc. 
ine:remenL t.o t-he national tax roU, both fn the form ot lnoome tl.lee and ue:iet 
tAXM. 

We utldMJ.t.and that repreetnt.atkml have alread• been made t.o your honorabh 
Oivilion by fe_P.r8e'nt.atJVM of Lheama.lter indUJ:tr)' ibat tbe oper&Aion o1 A ll.ltl'ldt.nt ,.• • 
number oll()ld mine~ to fumlah .Uioeout CODOeDtf'ata M a tlux lOT tht amettla& 
o( varioua .tra~c mMM. J. an abeol:ut.e ~t.y to the contJnuanee ot tbclr • 
~It ln.- operatloftl. Pr.ct.kally all ol t.he &old m.lnc. ol Calltomla txt""" and 
m.t'll tilieeout ott~~. TM!r oonUnu.ance ln Operatlorl wOl enable an trdtquat• 
quantit• of aUiee<M• eoneentratet t.o be rt!gUlarty dtli\'erecl 1.0 the tmtllffl at. 
Stlby. C:aur., and 1'aeoma, WMh. 

(I) PAOil.&M or Tua OLDBit woaa.mu 

rn tbo older mlnln& dllltrleta of CalJtornia like Alleghany Grut VaUty a.nd 
Jaekaon, A decidedly tiuman problem ielovolved in keeping the older men-C.bOIMI 
or nonmilitary age-employed In their home eommunhft8. Thette men hve been 
mine.n: fC?r 1t0 long t.hat tboy are not auited to other ty))t* ot employment. 1'J;ey 
o"''" thc1r ow-n ho•nos In lheec llttlo mining communltitt, and thoy and their 
fathel"' boJon!' them havo rcelded t·here since Ploooor days. Thoy are not •ho 'Ypo 
of labor which normally migrate to now 66lda or moro highly ,.hi lndiUllrk't. 
h. would croato a dceJdod hardJtblp ror ~bMC men it they wero thrown out ot em· 
11loyme.n~ and foroed to movo lo othor communiti011. Their homot would be uuJial· 
ablo, &nd they would tullcr A Rnanrla.l 10111, heavy ror Ulem. l"urthermore, tl~lr 
pretence In •heee communhlet ta ol lmportanoe R4 a defenae reeen•& tor oom· 
batting va.rfou.s ftro~ In tho &cljaoen~ national fon:ll!t.a, and for the maintenance ot 
!OCill dettnee orpnlaadona. I lho mlnes clOM down 'bo oommunldoe will dl.­
mleKTate btuuto thfy h&v• no other aouroe o1 auppon., and a Ia• t.I'M ol Cali­
fornia would bo left without. ~n ot lbe type that. are btdly aMded IM local 
defenee orp.nbatJona. I t. wUl be IHn ahat. t.~ worktra aro ld a dUfeRIIIt "'-
1 rom thoee ref errt!d t.o In J)&lalrapb 4 o1 this brif.f. 

(t) X£C&MITT PO• COHTUtUAJfCe Or THS: v:u;nCG INDDeftT TO AVOID 
DMTRUcnO~ 

~~ Ill o1 cour~e po~~lble tha~ .aome ot cbe aWJer aad ahallowu properde. no" 
~~rPt'flted In C..lltomta mlp~ be eloeed doW111, aJJotred to en whh Wa~ (whJc:h 

Tb
• u~ ~nnl)' the rteult. ol c:lolure), and Alter 'he war be pumped ou• and reopened. 

,. .. not t.he cue, ho .. ver, with the more lmportaD' untta ot the lndUI'C.ry. 

lodAttae~ be,.to u e:xhlblt. F 1.1 a t.able •bowing the depth ol the more Important. 
e m.-ne.ln Calllomla. ln utb oft~ deep mines many mllet ot undc:rcround 

WC?rkiogw utst.. For example, In the Emplfe..North Star group of lnterc:onnected 
~•nl"l at Or&tll Va.Ua,v, h~ovln« a maximum depth of 10,600 feet. on the Incline, 

ere are ovt-r 600 mllet of underground workings. A shut-down ot theee prope,... 
ties J:d rmlulng the worlclnp to ftU with water and to cr.ve in tbrouch la.ck of repalr 
wou J"eiJUlt Jn IrreparAble da.mage to the properties, And undoubttdly their total 
permanent Abandonment. An example aupportlng tblt oonchllllon may be noted 

1a0~2 ....... 2- au. o-1a 
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lA iho - o( tho llllea mioe at -'•"* Cuop, wblob wu oloood fo. war._ 
about.- Illite ot tho laot World W"ar, ,.. .. pen>1it...S to 6U witb ,...._ ...s ._ 
oever line. beta ope.ratecl. tlt.bou&h, it .'- .bdleved ttW co eoo...aa vN~ .. 
mlaable on. Tbe oommunit7 lo whkl!. tC. 111oe&tecl bM oever rteovertd r,._ "­
blow In ooou!atlon lA buo'-• or.IA indUJUy. 

ln'furt"htr eupport ot thae oooelualon, we atL&Oh t.o uhtbtt P eopy ota .._ 
.-I vee! from o- D. U. MeU..blln ot * Unlvenlty ot Colllomla C.O..O 11 

&lt'ibe other band the alloeatioo ot prloritloo for a minimum &IIIOW>t ot "'"'-W 
oeeMMry \4 keep '~ min8 In operation would avold UU. \Jpe ot ~ 
dt.Mt.t.r. hIt eoonomltaliY nonf~lble and In tome ce1e1 pbjttfallylm~ 
w reopen tbete old prope.rdet wh1e.h have been worked for more tbao haJ} a ...r; 
tury when onoe they are allowed t.o c.loee and All with water. Tbt u.me aw.. 
menL may be ma.do wlch mpect ~o pl'aCtlet.lly every mine llrted In exhibit. F, a.'l4 
they eo111uu1u1 tho 1Artct.•\. produeers of the State, employ Ina the cruteet DWDhtr 
of men. 

(7) Jfi CINln' tOR CONTU4'0A.NCm OP DltiD(J• a OPaUTIONI 

The 110ld dredgefl of Callroroia, aa ahowo by exhlbil D, have Produeocl "'-t 
halt of the gold output or the State, and have aiven oom..lnuoua employment to 
1,800 men (tuchlbl~ B) . l-!\•en more than ~the ~l~?H, the dr6Cl&ln& lndUJtr7 de. 
pe.ndf upon ma.c.bJnery for ltl operation. and 1t .. a type of ma.t.hlnt:ry wbld! 
de-t.er~ra«w \'trY r&J)idly if opuations a.re long awpended. n.. s:reaL bt.Ut& 
dredctrt. tho drl.allne equipment, and the ehaiai& or bue.kett mutt be maiatabled 
and kept In opera'ik»n p&rtly bee&~ tbey are lituatod entirely h1 the opoe.n, aub)ed 
to aU or the t«ee-1.1 or the eltmeo'-. and if left idle wut rapid~y natt, eDt up, ud 
-me praetl<all7 unuoable; &lao the placor pund lA wbleh Lha7 wort ofteo U. 
to be J1tfpped 91'f:U lD ~vance of &eUW OJ)efttiont, and un ... U.. Optra"­
are ptrmflled to lollow tha atripp"'4 •bleb bu already been done, the died o( 
thft work would be ~t throu&b ti'OIIOn &nd th~ opera ton woukl have &.o do it a1 
onr apia. TM lftAl huU. into whitb the (lrec:l&en are buUt allo require \M 
maint.enanc-t of poD&~ to keep them afton. and U' t:hroUJh thut..down~ thea poocll 
d.ry up and the huU.. ,,. expoeed \0 the alr~ the effect would be much the ...... 
ltavln..: the hull of a wooden ahip eapoeed to the air tor a lone J)triod ot tlaw. 
The dred.aert do r~ot uM: at mueh labor io proportton to tho work doue u tbe kde 
mint~~ bee&\&ee of thll uee or machinery, and their tontlnued operation ean be 
ptrmlu.ed wlthou~ at•y not.l:ctable lnterre-rence with labor aupply for defmee 
putpoM:I. 

(8) TII.C MAJUWUW ~U.IIATIO:rf 01' AYAU • .A.L& aU,LII.IJ 

The f!9ld mlnfn~ fndtlllh"Y or CaHrornia i8 in the fulleiJt AC)(IOrd with the protrall 
or the DlvLIIou or Prloritlee for 'he utmoet utlllutlon of available tuppllee ol 
1trateglo mat.trl&le aud ecrap before drawing upon any portJon or the Oltlonal 
11\.0tlk o f tlwe materiall for operating purpoeee. We deiJire to outline to the Oivl­
tlon th~ ttept which ha\'C been tAken to tarry thlt program Into etrC!Ot. TMSt.&t.t 
of CaliforniA hae been divided lnt4 &i.x diltrieta, aa lndleatod on tho map, eahlbl\ B 
(on ftle with the tommittee). Distriotc Not. I, 3, and 6 oont.aln practleall1 all 
the dreddns and pl&Cler operat'oDA in the St.&tej dlttrlcw NM. 2. 4, and G, the lode 
operalkHll. In each of tlw.ee dialriet.s there ia an o·r&aniiAUon tbrou~J,b whie:b tbe 
optratort tan eooperat.e Joeally. Eaeb operator ha.t taken a ea~ul 1nvontof1 o1 
h11 wpptkw and mat.eriala.. and of auap o.o hand, and hu exehanaed tbt IIIIo,... 
lion .thO..-n thtrdor whh the otht:r ope_ratora in hill dlatrld.. 

Due to the KJMt di&tancee betWftn the northern and aoutbem pt.rtl o1 c.J. 
fomla It 1o not pn<tleoblo for tho oporotort in tbe St£to to-" aa a -• 
tho exehange ot faeUIIIoo, bul ,..;IbiD-'> ot lbo dlolricto -••looecl •­
al&empL II btto1 made &.o trade, exebanp, or mate available to IA.1 Ol)etatof wtlo 
need~ an Item 01 ma~rial or equ.lpment wbkh ano\Mr opel"'tor C&D ·~· 10 11 

to provkM for tbe utUI:&aUoa o1 every item wb.icb 11 not prwerl\ly iD uM or Ml 
required for the immediat-e luture. Coopeath·e e«oru .,. made allo l.oward 
!'fpa.lrin« broken equipmtnt. An operator who b&l a maebtne lhop wUl GQOPeralil 
an repalrina equipment for one who does not... Surplut mlll ca~ltyle bttna ~ 
avaiJ&ble ror b.andllniJ the orte ol operators wbo do not bavo mUll. tbUI avoldilll 
the nee:•lty or any nt~w oonll.t.rue&ion. Serap piJee arc ~h"« overhAuled, and tliM 
~rrgatlna mat-erial whl~b will be needed In the lrnmediato tu\ure for work InK o!~ 
into needed j)tuU, ~ho muimum poulble d~al or tbll IOr&P to tbc naUo~ 
dcren&e plio f.w btlng mad~. Both ronnal and informAl meetlnp ol the oJM!raLOrt 
In each dlttrlct lAke pla.co at whi~h ideas e.an be ~xchangod and ~be pJiMislle 
carried out thAt IJ tha gold mining lnduttry expecta any .e.'rlout oOntfderadon 
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f""" tbe Priorilleo Dl•loloa, Ito "'"' - muot be ai aU limes aot In 0 .....,. 11 
.,,... be In a peoltloo to--* loMI"P._tatlve ot tbe Priori !leo DhWoo 
that waau 1o btiAa ollmiD&.:!i. IW --....,_ In tho utDbatloa ot 
-toriolo oa band lo btiAa • &Dd tbat oair lllinlm""' requfmoooto to keep _,.leo ~ &Dd lA IIIIAimWD aale ,.pa~r -.lltloa .,. bt!Aa aallad for 
lo •- tbe Oalll.,.la 1014 llllnlq lncluoUy belieno that tbe .... rmum • .u._: 
tloa of wbat It bu lo Juot aalmportont a faetor In'" pNerYotion aa tbe ~~~ow..,.. 
of any prloritieo for deeeloncleO wblch lbe lndlllltry eanaot ..,pp11. 

(f) 0111lUWf VTIUUT101f' 01' ITaATSOJO AU.TI:a.&Ata 

On the bula of q--ouoollod and ...,..red by lndlvld·uol ope..toro 
over t.be Ucnaturee o1 'belt ~Dii.ble olleialt, &ad from oootervaUve lltlma&M 
made M t.o tho requlremen&a o1 one or two operaton who railed for eome ftMOD 
or othe.r to antwer thtM quMUonnairel, we are able to pre~ent t.o 'he Prlorltlee 
Olvilllon a oompoelte plolure o1 tbe current. monthJy uUIJutlon of 1t,.«wlo 
mate:r~ In the (ndUitry •• a wbolo, lo each of t·~e:*i. lew• dlatriot4, and by the 
Jode m•ne• 11 dleUnculthed rrom tho pla.cer aod ..:"' · · ovcrat~hL We havo 
aJ80 complied eeparak!ly t.be cumnt requirement. ror beee matctrl.all fn each 
o1 a tlumber ol mlnfll which we have cba.ract.erb.ed u 11doep mfnee " The.e 
fi.guree are atta.ebed to t.hb memorandum &8 ablbit. 0 (oo fUe witb the cOmmiU.eo 
but not print«!). The t.ot&le of theeo flgu.ma do not p!'Citnt a very bf-avy demand 
on the t-t.oekl ol ultloal mat.erit.ll o! the oountry. FurthermOre we uk t.bo 
Dirilion to ~tnber that. t.bcee t4>t&la wW be reduced by aU ot' tM u vlnp 
eoonomiM, a.nd e.-chan.- whlcb t.be indUJtty il able to m.ake. Tboy reprt~~Ml 
an ., •• ,.... 11100tbl7 utUiaotloo. It lo lhoiAteot ot the lAd....,. throush -~ 4 
tlve e«ortaln tbe va.rfoui diArle.W to .o anange the pu:rthaee ol needed ottr m... • 
ttriall or equlpmeat lhat. S. eprwd out. aad avt'l'lpd. u much .. poelbae \.bw 
ovoid~ pooh In domoDd. Eaob _...u.a ...._ lo roquired to u11 bLU."ii 
before ~110 orda: '"Do .,. really neecf thif. or ean we pt. a1oq whh wbat 
we havef CaD I repair tbe equlpm""' •bieb ll lo .._ted wa rop~Aeof C... 1 
uee over ap.lo a.ny ol the 1uppJiea whieb we b.a.e tiHet.otOfe been eouumJnat 
How wW f'1lY dema.nd for theM ftem. 6t ill with the tol&l demand from ray d'-" 
triet t.hll monlbf'• 

Only a.ftv antwe:rln& tb• queeUou and aacerta.i:ning tbe lmmedlat.o lndt. 
penaa.bnlt.y ol &he lt.eme eousbt to be purobued will an on!er be plaecd. 

(10) OUR RW('U'CBT TO TH.It DIV1810N Or PllOim-&1 

BMOO on tho fOI'(!IOlnl factont and Neumptions, the go)d-mlnlns lncluatry or 
California urgently 1'6Queet.a the Divlaioo of Prionllee to placo It on ~he lla& or 
induetrioe which are enliUed to cxlat: to take lnto ACcount lho minimum amountl 
of material& neoeeeary ror tbe maintenance of that exi.llc!nce in determlnln& the 
•Uoeationa u between war lnduat.rlee, mill~ and naval need• and elvUJan 
,.,,.qulrtm~nC.j to oone1der n~quaeu ror prloribee on orde:l"!!l lor thCM II.Lrak'slo 
mat.e.rltJt 11 navlng bean made only alter the exhaUitJon of •UiocaleouN* and 
•oean• of avoiding tho n~quatre. ror priority; to give lbete . reqUNtA prompt. and 
•ympathetlo eorufderat.ton; and to make ao award ooosiftt.ol. with tbe premlae 
tbat., even In wartlme, &nd notwlt.bl&&oding· the geoti'&J oaUonaJ tho~e of 
materials, tbt:re are eomo cJvDia.n indUJt.riet that tbe nattooal lnte.rMt requl,. to 
be kept alive, and lbal the sold mlneo ore In tlu.t e&tf8ory. We parlleulariy 
Mit thlt conakltratlon. for roquotl.l hom tboee membut ol the lnd~uy who a.re 
.,-.tioc what. tn'Y be l6med the "deep mJ.nea. •• whlc:b muA be tfpt optraUoJI.n 
~r to avoid ftoodln& cavln&, and pen:na.oent inepa:rable da..m.I,!Je, u welt u fOf' 
aununum requtrement.e ot lbe dredcinl industry whlc:h will prevent. l~rable 
kiN and deteriota.Uoo to valuable equipmeDt.. 

We fetl tbat our NQU<Mt" oo&. a eel6.tb ooe. that it d(ICII: take lnto aoeount the 
~-~ o1 the natkm u a wbo&e IDd thai iD. tbe iDterert ol pl"Nf:nln& atuba&&o· 
t- portion ol the national terril0'7 r..., lmponble 1 .. , In tbe ln..,.., ot 
P._..ln, Lho ioeol -•="- ot a Iorge -tloo ot tbe State ot Collfomla from 
unn~ry dfttructloa with coneequent injury to bottt publleand prlvat.o credit, 
t.nd t:n UW! antt.rNt.e of i{vlna a lair deal and fair coOJidention to t.be well are ot the 
thouuoct. or clUaent t~nPSed in the gold-mining lndus~ry in California; our reo­
que~~~ t hou1d be srant.ect. 

RetpecMuUy •ubmlttcd. 
CALIFOINIA C nArrla or Tl:t.Z AMIILUCAN M1H1HO CoHo&-. 

8y Wo"""'IN BuoLEY, Prt.tthnl. 
By ALICA't II', KNORP, 8wdary. 

Oot<'d: May 1, 11142. 
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E:nDrr A 

a.uo&ovttOJif ADOPHD AT 4 JtSWT'lHO OF caLirOUIA 001.0 MDf8 'OPaaATO .... 
AT IACU.MI.t~TO, c.u.tr., OJO T&I.DA'f, ltA.AC:tl W, 1 .. 

Wua&AI It hN - btou&ht I<> the attention ol the NopODOiblo 0.,.._,_ 
lbe C&IUon>la JOid mlnlo1 lodu•try t.hrou&h the IMuan .. al .,., P<l<iri\7 ~ 
P-100 that the D<IOrltl .. li...,t.olore ..,..rdOd the lnduotry •~der order l'o 14c 
have been "'vokocl and that the purclloM ol all olloeat.d -t.erlola whld, 
eumt.lal to t..be operaLJon and malntfiD&nce or our mlnee ea.o be made ol:lb' • 
A-10 prloriW .. or by •peelalappllcaUon under J'orm PD-:1_-~i and ea 

w11&uA& \.1~ rapidly aecrul.ns abortage of tbete ma'411'1N1 lndloatel •• k 
ohorlly will be lmJX*Ible I<> aequlre aoy ol tbem under an A-10 Priority Old 
in .. biUty t.o aoqulro mlnlmum requirement. or auoh maWrial1 a.nd wlll lnevl~ 
re~uJt In tho cJ01j_1ns down of all gold minet and dredslnc operAtlor~ In Oallforall· 
and ' WHIIRIAtlt. 11 t.ho unA.nlmou• opinion of tho lndUJiiry repreeentatlvf!rl ptbertd 
hera tlu~t t ueh a cl01lng of ihe gold min021 would be an unneot~~~~ar1and Irreparable 
lnjurv t.o tho State And Nntlon for tho following, among other rouona: 

1. 'Many ot lhc mlnee tro very deep &lld WlUl bo operated ln order lo PNvtnt 
caving arul ftlll111 ol working& with water, renderlns U1 virtually lmrx-:lblo to.,.., 
work them t(C&.In. 

2. ThOIIC mine~ oontutute the aole or maj(lr domeatlc economy In li oul ot u11 U c:ouutlfll In lhLJ St.ate, 1upptylng the pay rolla, payln« the tu•, aod bu1ltc 
mat.eriaiJ which enable theM eommu:nitia to e:dlt.. Tbclr deltrunlon will-­
untold private oconomle Injury &nd 'llfill be destTuetlve to toc:&l pubUo crecUL. 

3. The ~ld produced from eheae minee is an importaQ\ oootrlbutloo co pubtie 
weahh an(llurnJihll the ballt lor la.rp ineremeoia ol Stat.e and Ftrdenl ~as& 

4. Oetrue:Uon ot th~ mines by priori\y denriva Uoo and tho nwiUnc S. 
and uMmptoymeM> will be a aeve:re blow to public morale at. a Ume wbtiD u.e 
National Governmea\. II aeekin& to 101-ter OOllf'a&O and ltadUIV)' o" th pan. eta. 
pOJbllc and •Ill t.tnd to d .. tror public eool!d .. oe in gold u an -tlal-t!ll 
our ruonec.ary IYtt.em, and • 

W~tl:ltXAfl the Ol)fra\Ort here present and tbe eommunltiM frorta whkh l.bq 
COMe •~ naore lhan andow to tupport. t-bo naUon.al war etrort In every retpeet, 
and at. any aatrlfloe n~ therefor, but believe Ulat t.he minimum amounu 
or atratA)g1o materlal11 n~ry to keep the.ir mines ope.n and runnln1, -. lthout 
e:denl!lou of ~lAtin~ operation~~, til so smaU that with tho ooMe:rvat.lon meuurea 
herelnalter rotOh•ed upon, the same could be allocated to tho lndu.ttry without 
noticeAhlo ciTect on the rountry'lt war neecb: Now, therefore, l>o lt. 
Ht•ot~fd: Fln!t. We aro unalterably opposed to tho dClltructlon of the gold 

mlru:'JS or Califon\ lA dua to entire withdrawal of prlorltloa necoeeary to give them 
mlnlmuna 8UPJJ11et of atrnteglo materla13 whteb arc n:qulrod lor pN:Ment OpertJiooe 
and to any Govenunent policy which would enforce auch prlorlt.y wlttidraw&laj, 

&cond. Wo pledco oul'llelves to form community unlta, poolr111 supplle~ CK 
t~alngAhlo material.i, repl)lrfng every possible Item of equipment., oooperatln& 
in the U!C of rnaehlnM and endeavoring in every way to work with t.bo k)cll 
reprele!ntatlvfl of the War Priority Administrator; 

Third. Wo reque.t tho usoclaUOna and operat.o11 here pl'f!llent. to cooperate lD 
the eomplla\lon ot faet.t abowtng the soundneu o1 the J)OIItlon we have bert 
taken and tho Ju•&lfteaUon for de6nite alloealions ot priority materlall to our 
mrnea and d~ee 10 AI to make cooti:nuation o1 ex111.~J operatlool pcwibMIIId 
to in&ure prtetrvatlon ol thtte miMI; and rurtber throuib appropriate~ .... 
th•tt to be llt'ltoettd by the &AOtlations preeeot. at thia meetin.J. to ptt~ttnl tbM raeu and the mmto or our propool wit.bout delay w proper Poderol olllelalll<>< 
a.etion th<non. 

Fourt~. We tMOmmend that the ooe:t. ol pTC!IIttlt.lol 1ueh a cue to t.be Go,·em­
~\.be 1mPQIC!d upon the enUre aold-mining Industry throu&h appropriate aedoD 
to lbat ~d to be taken by aata ae\·eraJ a.aoclaUoot prwe:nt. After oonlere~~« 
bthrtm lhtlr Nl))tetl\'e exeeulh•tt. 

• 
1 
1 
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PUCI:R&...C•t 

~ 
ll::::L- loot. 

i 
~ 
ll! 

~ 
~(~1 .... -- ...... .,, __ ____ ............ ---- ...................... ,.. .... 

a..JCN~C~UIII Undl!tN .. l ••••••••••••••••••••••• ••••• do •••••• u .............. 0..CS. ('*ct«JW. 

~~~"'' ·· .............................. . .... M .....••••••••.••.• .••. ~-,b ..... w. 
B • .. . .......................... ····:do .• . ··••·•• ••·••••··•·• = 
c..:l~t~ · ·"" · "' · ···· ········ ... ··· ······ ······· T'rtni'' · · · ······ · · ··· · ······ ~-'liM). 
1 II: ............................................... do ...................... P ~!J 
~-~•le~ft du ...................................... .. , •. do .••••• : •..•••••••••••. ~if(bu<tt~llot}. 

~~::~;(,li:~~~~~~~~~ ~~~~:~~~~~~~~~~~~~~~~~~~~~~ ~~ ~~~i~~~~~ ~~-:~~~~~~~~~~~~~~~~~ ~·· 
I OpettaiON IU.fl(!lldtd at dMe of thb br~t. 
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E.Z:.UliiT D 

11140 Col(fornto gold productiOft b)' counlkt oM dit.tn'dt 1 

DIWkel: lltlt............................................. ~. ....... 
=::;:::::::::::::::::::::;:::::::.:.:::::::::· ~== a.cra.o l'ndbll:ral......_ 

""""' " ,._, , •••••••••••••••••••••••••••••••••••• ~.. .. ... IJIO 

~::::::::::::::::::::::::::::::::::::. •t!iii "·-- ......,, ............ 
""""' " =:::::::::::::::::::::::::::::::::::::::::: ~:t= .... ,. ,........,. .. ......,.. 
Dlii!LrtnC; 

IJ Docwtdlt •• ,,, •••• , , • , ................. , • • • • • .... 1. 11.1, 81 
A...:S. ............... ,,....................... il. 122, l8D c..,....__.................................... a.o:te.auo ~t.tn,c.q Prttllt..IIJ ~ll4dl •.._, 

~F:::::::::::::::::::::::::::::::::::::: ::::: 
~10..................................... ~-2')$ I 
8101M(IUJG.. .. ........................ ........ 11'\ 175 f.II(II),W Prtd.IOIUJalld,.S..,._ 
8tllllki,&Ut, .......... ... ........... ........... .. I, 271, t40 

or.~~............. ............................. 1. 11e. 74S 

Kl!rd. . .. ................. .... .. .... • .... ....... 2.817, W 
hi)'O ............. ,.,,., ........ ........ ,.,,.,, Cl6iJ66 !till, tJ0 ~klaliJ ~I lode D1l1141o 

M San Bonl.vd.IDo................................. 115,C.10 
ltO!U...,..., ouC.W. .tM't't d lllrtcLt.......... ... .. • ... ..... ••• • tOO, 171 

BU.to IC!Itll •• , ......... ,. ,,,........... ........ ............. 10. ..... Cll 

' ,...,_trona DWitda 1 .. Ot.llt«ooa Df't'llloo 01 Mta.. 

Ofllllltf.ocal~-.. tbtW. .... aDd ~-ll:oal pa.., ............ 

Ex:aorr E 

s .. ~ in a.li/tlt'flli4 roltl•iftU 
lbctld.e_,.,.,__,.,.,. b7..,.....todudlldll~adPM. .............. , 1 1 -1-\i ..... f( "'"' .... " - -Calt-ada.r )'Cifd'! ,.,.,.. 1 C&kndar ,eat-Con. ...,..,.., • 

1030 ...... ,............ {,{11 1936 ................... 12,4gG 
1031................... 4, 760 1937 ................... 12,871 
1032 ..... ...... ~............ &, 104 1938 ...... ~--··-··· ····· 12.147 
1038................... 7, 833 1039 ................... . 10.000 
l93t.. .... .. . ,. ............. :.. 9,4·43 1~0 ..... ......... ..... .. • a, 200 
1036............. ...... 13,710 1941.. ................. . 8. 800 

~ !,lrur. trom ILM.f di•Woft ot IJ'IION. 
~ ~llll'M noc a"ali~Umattd. 
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I OporlltoM W~ptlldl!d 11 date ol tlt.it brltl. 
Non .-Above cUll otttlintd rrom Cati JobtltOO, mlnittnai)MIOr for tM IACflltrUal Aoddmt o. • .._ 

.. OalltoroiA. EXJITJIT G 

Utnvr:R&t'I'T o r C.u .IPOIUflA, 
D&PAA.,...EST OJ' MI.NIKO AND MHAL.li..,&OY, 

Bt:rhter, Col(J., AJW'U 11, JIU. 
Mr. A, ••• KHO!!!t • M " · 0.1,'; 

&trdar,, f..Aliftwrtio CM,ur .AMlt'Udft '"1"'-' ...,,, Col " 
&ut t'a~, if, 

D&.<a ML K1<oar: Ia balaaelns the K&i~ and - IML mJabl bo UI*W 
from ,..trletlns tbo JUpplieo of critical malerialo required tt~tep ~-~ 
o1 Calllornla In opt,ratlon, cbe damqe and io eome CMoN t~ comp - -
would rMult rrom tbuc.-down ahouJd ~be overloo~td. 

Undtr ordinary condition~, t~ majonty ol the mmn now acdve on tbe MGO.r 
Lode and In the norlhtm dbttncta eould reuoo.ably •ntleiPAte a ralrltlooc We, 
with tU!ady beneftt.a to the many oommunitls depend~nL on them, even thoup 
the profit• to the ownef'S might aot. be large. A prolonsed thut.-down, how"t;r1 
would practically end the induatry, ror only a few or the larser oompa.ol• eowa 
11tand the expenM or dewatering Hooded workings and reopenTns caved grouad. 

Thf' rt.Rion undoubtedly to1\taiot1 IATge tonnag" of o re chat are atm to be ,. 
eo,•en•(l bull ve-ry rew or the mines have more than nominal n!ter-vet that ""' 
dcfinhe1iy blooked out and the profits that could bo poaltlvcly etUmatcd rrom tbem 
woulrl hardly be C!IIOl~Mh In moa~ CS6C8 to jueUfy t he heavy oxpcntc or reopenlnt • 
mine once the J)UIUJ* had been pulled. d d •· 

On the Motht.r l.odn In partieulu, whore many or tho mloe• are eep an wmrt 
the ground 11 notorlou11ly huv,r, it is unlikely that. the lndU!trr oou1d ove.r

1
reoor.:; 

rrom •uch A lhuwto"'n, aud thls probAble result. ahould aureJy be lccpl o m 
when decl~~:lont " 'lth ~gard to priorities lor tho gold 1nlnae are made. 

Your~ ' 'err truly, D 1.1 •r L • 
OlUI.D • n C AUOMLI '/ 

Dt0o, Colltf< of Mtol.,. 

Scnetor ~lcCARRAN. Mr. Knorp, if you caro to bo heard, w& will 
bear you. 

~{r. KNORP. 1 &ball speak briefly, SenAtor. 

STATBliDT OF .UBUT IUiOiP, SICUT.UY, CALJJPOiiiU CIIAP· 
TU, AJUiiCAlf ~G COIIIGUSS, SAN RAlfCISCO, CALD· 

Scnfttor McCAliRAN. Please stat.e your name, your reeidence, 111d 
your official poeition, if any, l'<lr. Knorp. r •• 

Mr. KNOJtP. My namo is Albert Knorp. I am secretary o ~e 
Cali!ornin Chapt~r of the American Mining Congret~s. My office 11 

in San ~'ranciaco. 
1 

, ·' 
I do not wan~ to take up any more of your time than i_a a!Mw """'y 

nOO<>Ssory. I Clln o11ly reiterate to a groat dc!,'Tco that.wluch bM boell 

- &17 

said before me, partiouluiy ~ to lob& faim- •• haY& fouDd 011 the 
part. of Dr. Nilion. Tb.ere ta 011& lohougbt1 however, tbu l abould 
like to leav~ with J'OU,_ ~d ~e are not ~g tbia thouJI!lt with the 
idea of J>IIIClllg gold lDUUIIg ID the nraWtgic-metai. c1 ... 

The liguree diat l have ..-ived OD a oo~ too independeM auney 
in California indicato that there are OYer 000,000 new arrivala i.a 
California aince tho las~ cenaUtl waa t.aken. 

The CRArtUIAlf. Do you mean ainc:e 1940? 
Mr. KNoRP. I mean ainc:e 1940. My undent&nding o! that filiU"' 

is that those people bavo been attracted there beeauee of tho deronae 
jobs. Our Airplane feetoriee, our shipyards, and our other facilitlN 
that nrc dovot<ld to dofonso work have been tremendously expAnded 
That present« tho posalbilitiOft of a torrible relief aituation when tl~ 
ilefenao buying is OYer. . 

l mention t6nt booauoo durmg tholaat depression tho mining oAniJll 
in California were what were known 8.8 the whiloe spol.t of America . 
Their production was up high. Therefore, they pl't'aent to this Nation 
only perhaps a am all percentage, but, Doctor, these pereontagfl mount 
to absorb tho unemployment that ia i.aentable. It would be a rather 
substantial J,?<'.teentage in California. ,..• • 

I do not thmk we t6ould overlook the posaibilitiM that the gold minto~ 
p.....,nt to thia Nation when the boys are knocked from th& defense 
pay rolls. Of eoune, we all realize that as eoon aa tbe war ia over, 
they ,.iJJ be abot off them rather abruptly. Unfortunat.cl.r, Cali· 
fomia'a climate keeps moot of tbe people in the Staloe, even after a 
boom is over. l bavo been told by eomo of the chamber of commerce 
ooys-I do not know how true i t ie-that of 100 neweomera to Cali­
fornia, only about 16leavo tbe State during a dcprt'OSion. That mr.,y 
be duo to our weather; I do not know. 

One other tbouglot, toucloin.g on the matter that Senator ll·lillikin 
brough~ out. 

I think it should be stm~scd a litt.le bit more thoroughly. That is, 
that wh.ilo gold doet~ no~ go into tanks oo· ahips or flsnes today, nover­
thel...,., when this war is over gold and silver thinli, will be tho 
strategic metals o! tho world. Certainly it would be futile to win tho 
war from a miliU.ry angle only to lose it at the peace table. I believe 
that that bapecned after tho Jut war. 

Gold and silver can bo used to rehabiliU.t.e many of tho 1tricken 
nations of tbo world, and tho $50,000,000 that California it annually 
producing in gold would go a long way toward hdping"

1 
let Ul oay, 

Greece bAde onto ber feet. I make t.bis si&U~ntnt wotnout as.king 
that we be claoaified aa manufacturers of tanks. We realiu tbat wo 
are not a defense indUtltry, atricUy speakin8, but we believ& that we 
come very close to being a d.tenoe inaustry •f peopl& will ontr projoct 
their vieq beyond tbe pr-.ot day, which I think w& lhould do. 

Tboee are the only thouldtte l have to offer, in addition to what bav& 
already been offered b.r oihen~. Our brief baa been filed. 

Represeot.etive Wnon. Your reasoning is governed bl the fact lbat 
history ahoW!I that every war has been prosecuted .woth what they 
called a war cheat. Napoleon, Bismarck, and al.ltho others who fo~sbt 
really 8UCC<l88fully accumulated vast amoUJlle of treasure, prcc1oua 
metals and moMy metals. • 

Mr. K NORP. Yes I believe tbat oven the man in deep, dark Alnc~> 
understands gold, titough ho would 11ot Ullderstand paper money. 
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Rflpr-'ltac.ive w81u. We read in thep&~ ~"'M~~._ 
Fl-eoch h&ve now voted to ~e~~d Sl,OOC,OOO, utlnique lo 

Vonozuel&. y . wd I am mindful &llo• of the feet th&t d""Pit. 
_Mr. KHollt . eo, the does not need gold, whenrrer be 0<\laJiiecl 

B•tln'• ·~~'"'If~~ J:g he did was to get the aold out of it 
• fun~t f!rttter alate that I believe tbt l'reaident Rooaevolt•1 

tb~fn:~ ~fa:':~=~~fdt~:Pt;;e~i!!:e"lie:t~ b':t! 
· now the amewa of peace. The gold tbt we bold m For1 

Een !JI going to bo very valuable to us &a soon &a the war ie ••-
ox J' 1 td but all the gold we can produoe. 00~~pr~~~~!fvo Wmu I have heard i~ said that the _gold in !he 

W , S •a•·· was what saved the crod•l of tho Amer•can Nation 
CB.ern • .. ~ . . . f h Oi il W a.r 

uid mado po;~sible tho wrnnmg o t e . v · 
M K I think that is an establisbod fact. 
Tl~~ C~~:~~.A!I. 1 think il might be w.,U, ~o viow of tho auggeetloo 

jual mado to place in tho record at this tune the amount of gold 
which the 'united States has. ··-• 

8 
"'-··- · 

Acoording to tho Daily Statement of the Unt..,.. taLes • ._ury ol 
d 1e May 2 1942 we have gold to the value of S22,690,513,84Ut. 

a I ..;;gtn state J .. in this ()Onnection thai on the aame dale we bad 
aiJver certifiut<e ouutanding in the total·~ of 11,967,998,210. 

Without objection I will ask thai the delailod atateJ!!ODt put out by 
the Treasury on the bulletin just refurod to.he plued m the record &I 

thie point. · f 11 ) 
(The Treaaury statement referred to 18 as o owe: 

Orru: • Or TR:C III.CJl&1'AaT OF TRS Ta:&.UO•T 

DAILY STATEMENT OF THE UNITED STATES TREASURY 

Complll•d from latea~ proved report& from Treuury offlcM and dcpoeUariee, 
May 2, 11142 

Cou~KT A~e:ET& AND LtABILITI:U 

Oouo 
4111111 

Otl4 {OL M.,WURU), ••••••••. tzl.IXI. llliK.lt 

'I'Otl l ......... ,,, .• , 27.01l0,~11. 84t.lll 

Oald eKtl611alM~ LtA alt.l1'ftl 

Oot•tndhar (o~hldt or a. ~rt.-.a.llw ..... ~ ..... --..... 
e1 Oovll!fftGn.. r.o.r.~ a.. ., 611H -·- ..... , .. ...... . 

Rr1rmpths ru.t-r._. Ita•• 
0014::::-.~·:.::::::::::: ....... 

Non.- ...,... ........ -.. 
llla.tlletUm.dlttia...,. ... 
l l. l..SI,..m el '1".-7 ..... .. 
UDt ····edte~ . ~ .... .,l.ll'O.,. ....... ,, 
~~..::.-::.::.:'=: ... ..... . 
Goklla . ,.,... flll'ld . 

BIII~~C~t 01 I~ 
Cffautat ,.... 

:!~n):: . 

........ 
tbt::IMof 
t~ ...... d.~ IIQ.•U.W-:14 

ID workiDI btJ. t IO 
&£~~......... t i,I06.31 • ~~·'"·" 

Total,,,,,,,,,,, ••••••••••• ZI,.OOQ.6U,ftllt 

c- "- ... ~w..'*' --- ... ..._ 

1119 

...... c-.a.aR.n .. -. ...... _ ••·•••• .. ,__....._ _ .. ".._ fl.•••• .......... ( .. .,... ..... _ ... ,.. .. ~----.......:. . ..... ~...... ..................... .. .... 
-..,-===-,I ""m ...,.,a,... __ ,.... .... '• •• 

.......a..·-················· l.f71.MI. 4l&.. 1'«111 •••• _.. .............. &.t7'1.ea.4.1t.• 

Mr. ENOLCRRIORT. Senator; doee that give the amoun~ of ••r· 
marked gold wo m&y aleo bave and also tbe amount of earmarked 
&iJvcr? 

Tho CHAIRMAN. Tho statement, appearing in det-ail in the rceo!ll~~~<· ..... -
will show. 

Senator MuRRAY. Mr. Chainnan- · 
Thr CnAIH»AN. Senator Murray. 
Senator M uRRA"f. Doctor, if you find it De<X'OI8ary to r<etrict 

radically tbeso I!Car<:o materials or machinery to the silver min .. that 
would a:ft'ect largely only the amall o~tora, would it noU ' 

Mr. NZL&ON. I cannot say. IIDUghtaJI'eet&largeoperatoreoonor • 
than it would a small open tor. • 

Senator MuRRAY. For inatance, in eome State., like in my State or 
~fontana, tho larger operatora tbt.~ produce ailver and gold are the 
big corporationa, like tbe Ani()Onda Copper Co., which, I lUI'~. 
prOduces 90 peroo.nt or the silver that is produeod in the entire State. 

Would not the elfoc~ of your reRUiatioDB be to d .. trol the omall 
independent operators and leave lhe big corporations •n complete 
eonlrol of the field? 

Mr. NzUION. Sent.tor, I like to look at the mining pieluro from 
tho positive and not tho negative side. It is not that wo aro d .. troying 
things; wo oro helping CV0!70DO in the mining industry. 

l( it bad not been for thts first mining order, which came out on 
September 22, and tho r~visions of that order made at certain stated 
intervals after' that, which raiood in each Cll&e the priority ratings 
granted to minee, manv minee in the Urul<ld States would havo 
probably shut down long ago. I meen mines of ovory type. We aro 
;ust givmg varying degroea of priority to minos, dependmg upon how 
•mportMt thoy are to the war eJfort. The small gold or ailver mine 
can operate, we feel, under P-100 and by the uae of P- O- lA when 
they need a particular repair pa.rt or pamcula.r it<'m, if tb~y will juot 
anticipate thoi.r needs and not attempt to do buain- u usual. 

Now, many of th~ 101aU minea have never even ""!Ut'llted a aerial 
number undtr P- 66 but have boon operating under tbft baaie I have 
mention ad. 

Senator Muaa.u. You have found no difficulty, thtn? 
~lr. NJtLSON. Of COUl"'IO, oeeuionall,y there may be eome difficul~;r. 

b.caoae a amall mine may wieb ltOmething that is ltO critical it will 
no~ be easy to furnieb it to them. 

Senator MURRAY. Well, 10 far you bave not round it DeeHOlary to 
cause the shut-down of any amall op.,...t<>rf 

~lr. NE~.sow. As I staled in a meetiojr earlier this week.t we have 
hnd no information to show that any rome in tho United ::;latoa baa 
sh.u~ down due to any priority oetion that ba.s been taken by tho 
mm•ng bra.nch 

Srnntor M uRRAY. You do not anticipate that conditions will do-
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velop tha~ will make i~ ':'_,-y !or you W adop~ an.y radical~ 
with rtferenc.o w auppl:nog matA!nW. w thOOI!' oman~ compani,.t 

Mr. NELSON. We will no~ sdopt .any rad1cal policy at any .... 
but if we do not bave enough material W flO around, we may bt-. 
able w ohip any mines, tha~ do not enter mw the war effort, erilieal 
npair parta that the;-: may need. I cannot aay what tho aooditioa 
of critical materia!JI Will be month by month. 

S.nalAlr M UllliA y. At the pr~~ time. you do no.~ ant!eipate that 
there ia 111oina tAl be aueb a senoua obonago aa w make 1t nee-.y 
for vou tAl adopt any stringent r~ationa now? 

Mr. NELIIO!I. Wo do not need w adopt those rt~gt~laliona at U.. 
proaent moment. ScnalAlr , but I am sorry that I cannot ace iniAl the 
futuro. J wish ! •.ould. . 

Sonntor MunnA:. If, for insta.nce, •• m my State, t1•o gr~al PfO­
duetion of tl1~10 mm~.rnle comes from .the Iorge CC!rporat1ona, 1t would 
not bo n very largo amount of matenal or maohmory that would be 
nec<>ssarv tAl Op<lralAl the smaller concerns, would i~? 

Mr. NEJ.SON. That is true, Scnawr .but,. as I have beon IAlld by eo 
many pooplo in the W. P. B., and ae .I llkeWlSe have wld manv P«ll!le, 
if you aavo 1 Jl<'I'CeDt hero or a fraction of I poroell~ here and do 111&1 
in a hundred dilfo,..n~ industries. you have eavod enough w put o•1r 
tho war t lfort; while if you dissipare thoee fraetiona of I ~t of 
critical mat~rim in a hundnd industries, you may afl'eet our Wll 
olTon very adveracly. 

Senator MrLLIIUH. lllil!ht I pu~ reverao English on that? U you 
dtslroy the ~:Qld camp, tlie silver camp, the lire man, tho radio IIWI, 

tho ice-box man, nod the 6lling-st3tion man I pot<lerlt at a limo, 
pretty soon this economy that mus~ keep this war effort going bat 
bc~n dMtroyed. 

Mr. Nm.80N. Those people working on the ov<ll'-all war ~llort, I 
think, know tbo picture more thoroughly than anyone nlac, and I am 
willing to follow their leadership. 

SonnlAlr MunnAY. I do not think the:v know it quito lUI wcllM thooe 
who aro being put out of business and destroyed oomplotoly. J thiok 
they ha,•o n moN> vivid understanding of what is happoning U1an 10111e 
of th~ll<l prople whq are providing rel(Ulationa .. 

Mr. N•1.80ll. They ma:v have a vivid understanding of their on 
problem; T wiU admit that-and it is a very eeriouo problem tAl eadl 
indh>idual. 

S..nawr MILLtltiN. Senawr Murray's commitree under his cJio. 
tinguishod leadership, baa develooed many facta wbicl. go to show that 
there is not entiroly the infallibility that Dr. Nelaon euggesta about 
manv pant of our war direction. 

Tho CnA'"""''· Senator Murray. have you finished? 
s.natAlr MURRAT. I bave finished. 
The CIIAl .. WAII. Mr. Conover, have you finished? 

Cowovr.n. That is alii have w s&.y. 
CnAIRWAN. We thank you for your starement. 

l&-1not•~r McCARRA!I. Mr. Palmer, wtll you como forward, plc ... t 

IILYM 

suTIJBifT or ao:uar a. PUMJJ, ucurut, ccnouno 
JO]OJIG .USOOUTIOI, .lliD IICUTUJ, ST4TI )(UJUJ, 
JJ101JICI8 BOUD, DUVD, COLO. f 

Scnasor McOARRAH. Pl .... a tale your name and ol!icial position 
~lr. Palmer. • 

~lr. PAL.wca. My nom~ is Robon S. Palmer. 
The CHAIRMAN. What'" your addrcoa? 
Mr. PALMER. My adclrMa is Denver, Colo. 
The CnAJRMAN. What ie your p~t pooition and buainOM? 
:\Jr. PALweR. My preeent p0011t1on "' secretary of tJ1o Colorado 

~·lining Aeaooiation, and oee~tary of !ho State Mineral &eourcee 
Uonrd; and alao 1 am &t!'Jmptmg W .aas1at Dr. Nelaon in Colorado u 
Stale Emergency CoordmatAlr of Mmes. 

~'irat, I should liko tAl oxplain1 eo thu it will be a matter of record 
tl••~ our pooition th"l'ughout thiB .al)eged eontrov0111y has boon 000 of 
1 ho utmoat ocoporatiOIL Tho mmmg people of our State 8 ..., very 
anxious to cooperate with Dr. Nelson and the War Production Board 
and to tU;Sist in every possible way in bringing about a complete und~r­
standiog of tho probl01118 of our industry, and 1 wiob to -uro tho~• 
S..nato commitreo dlAt wo are just aa anxioua to win tho war and do • 
eve:,)tlting that we poaaibly can W win t.ha war u any other group of 

peo&t~rado, of courao.t. is a mining Stare. h is primarily known for 
its gold and silver. :;inco the ~ of our Commonwoalt.h we 
have produced $1,843,2941~15 in tlj>ld, silver, copJI<'r, lead, and zinc. 
The dollar value of tho gow and 8ilver was Sl,382,662,191. But tho 
important point that we wish tAl bring out i$ that wilhout the gold 
and silver content of our oroa we could not havo produced.$! 843 000. 
000-plus worth of eopper

1 
lend, and zinc. ' ' ' 

The CnAIIlMA!I. At th1a point it would be interesting for tho reeord 
to show the relativ(\ production of gold, silver, and otfior metals with 
rt'lahon to Iormor tunoa. I moan b,Y that, Is the produoUon of \l(>ld 
and silver incroaaing constantly; ia 1t stationary; or is it docreMtngt 
In other words, aro your mines playing ou~, with no prospect of now 
ones being foundt 

Mr. PALM£~. Tho mining people of our State ~~n~ curtailing pro­
duction of gold anti silver at the present time and ""' increaaing pro­
duction of COPJ*', lead, and zinc. In many of tl1e dittrieta tlioro is 
no ovid~ee or a playing out of ore bodies; in aomo, of oourao, tho 
reven5e 11 true • 
. Jua~ before coming tAl this bearing, we made a 1tudy of tho priori tiel 

suuahon. Th- are figures which we eompiled just before I left 
De_o,·er. 

S..nator McOARRA'!·. Mr. Chairman, right hero may I in~ptf 
I tb!nk that an add1Uonal atarement in answer to tho cha~rman'e 
1nqw.ry would not be out of place bore. 
. I think it will be oonceded tha~ the mines that produce tLraigbt 

•ilyer, lor inatance, aro not as prevalen~ and are not u much in 
e.mtence Wday ae they were in times past. Today ailver--and I 
dwell on silver firat.-is w the largest extent produced as" byproduct 
of certain non precious motnls and mineral&, as, fo• inswce coppor, 
lc11d, tinc1 and so forth. The mine that wae in the claas of tho Com­
stock Loae, for ins~nco, which wae practieally straight silver, oxiota 
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in only one instance t.oday of wbi~ I bav~ any lmowledge, withia "­
Unit.od States. That ia the Sunahine Mine, or ~abo. That ao~~~e~ 
nenroet to bein11 a..seeond ComsWck or Vll'flllll!' City. As 1<> lilt 
Virginia City mmel,, whether o,r not they •re played out, which ;. 
always a moot question, au.ffice ·~to say that tbe.y ~ave ~n woltec! 
10 that conditions now ex11t wh1ch make the lll1llll1g of silver ,_ 
profitable because of a vast volume of bot water that had to be 
handled in the lower levels o~ the Co!Mtock Lo4e. . 

1 think that the productiOO.of silveJ'-;deaJII!g, OOw, Wl.th lil•or· 
alone-is mucb 1 ... t.oday '· commg as atraight ailv~r, th&D 1t wu u, 
times put That ia a pnrttal aoawer to your question. 

Then ai:am I cannot porm.it the statcmont of my good friend, Mt 
Pnlmer,' to go by withou~ com~arisons,. which are als~ very interostiai 
in keeping with the chn~rman s guestJon, aod that Ul the amount ~ 
prt'Cious metal produced br. the State of Colorado. 

Let it be noted that wlule Colorado was produeiog a billion lOd a 
half dollars in p~ioua and non.Precioua metal., ~~State of Ne .. da 
took out of just on~ am.all hole .m the gro"!'d a b•U•on doUara, and " 
a very imponant tunc m the history of th.ia country. 

Repr<SeDtativc EsoLr:BRIOHT. I may add, Senator, if you will 
porrn•t that the State of Cnlifomia1 pnor to t.he time you took that 
out of 'the bole, produced another billion doUara. 

S<•nnto,. MuniiA>', Mr. Chnirman, whil~ wo arc on this subject., 
I wont to sa.v that we hove produced two billion dollars out of the 
Butte Hill, which is the riches~ C"!"P on earth. 

Mr. NELSON. i\'1r. Chairman, might I alto inject a remark? Beton 
tht California ~ld ruah, the gold center of tbo United States wu ia 
Virginia and North Carolina, aod Thomas Jefferoon described ooe of 
thr fnt gold nuggcot evtr found in t.he United Stat.... 

The CRAIR><AJ<. All of whicb leads me to wonder wbat would ba•e 
h•pp<'ned to • number of thi'Se Stat... had it not been for gold and 
d~ . 

Mr. PAL>I£n. Mr. Choirman, I think it is quite evident that when 
thero was a rumor that our minicg industry, which ia the b .. ic indus­
try of our western section, waa being t.hreatencd by ao ill adv~ 
order, published ,.;thout proper consideration of the m.io.iog industry, 
it was only natural that not only tboee d.irectly interested m mininc, 
but people generaUy, were very much diaturbOd, and still are. ~ 
reassurance of Dr. Nelson in rescindins t.ho 30 ~ t clauao 'llill 
hAl•e a far rcacbiog effect on future miomg actitittca in our StoiA'. . 

Our study show• two classifications under tbe priorities system Ill 
Colorado, nanwly metal mines and coal mince. There wero 242 
different concerns requesting preference rating numbors. Of tb0110, 
135 roct'ivod tlwu; I 07 were either turned down or, at least, have not 
b~n given numbcra, for reiUions unknown to tho applicants. 'fl!t,. 
were 86 companies notified that the.ir serial numbers bad been With· 
drawn ~ of March 2. Of these, 28 have been reinstated, and 88 
comp&tlles have not btt>n reinstated. Of the t.>tal number under 
thia classification. 67 have not been wit.hdrawn. Th- cooaist lat11,'11 
of tungs~, molybdenum, and vanadium mineo and tbe oonmetall\ct. 

Including all of tl•o varied types of mioee ~here are ooly 95 operallllg 
with serial numbora i.n Colorado. ' 
~study of the coal mines show that 166 aopDrate opctators rcqueet.ed 

scr~al numbers. Eighty-three were given ratinga, aod 73 bavo not 

·--received favorable action OD lheir appljcati<ma. It il inte...,.ting to 
not~ that none of tho ooal mioee have had the.ir ~<~rial numbe" 
n'&cinded. • d f •• , rod . , A comparattve a~u y o me ... P uction wttb tho metal needs of 
the industry was preeeotcd &o Or. Neloon at tb~ Denver hearing. It 
,..88 ahown tbat 701134,000 pounds of load, &lllc, and copper ... .,., 
produced in Coloraao in oonjuoction witb gold and aUver, and that aU 
th..., ntinM requiftd only 350 tona of maogancae alffi, 250 tons of 
carbon-tnated Bteel, 1,400 tona of mild steel, &Dd 600 tone of alloy 
! tecl or a total of 2,500 &ona. g.;1ator McCuaAN. Aa againat wbat prodpction? 

Mr. PALWER. Seventy million-plus pounda. Mr. Dickerman atat.­
isticien lor tl16 State mineral ruoureea board, bas mado a study~~ tho 
nrt~ls of the industry. The rel!ulta give a clear picture of 79 percent 
of the production of the State. I desire to offer tb.ia atatemcnt for 
the poruaal of the committee. It shon bow amall our needs are but 
bow important our production ia io tbe welfare of Colorado. ' 

The CHAIR>IIA.'<. Do you wish to have it placed in the rflCOrd? 
~lr. PALW&R. Yes. 
The Cn.<IHWAN. Without objection it is so ordered . 
(Paper entitled "Priori tiel! Information" ia aa followa:) 

Prioritkt (rif&rmotion 
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117,111 

"'·"' 21n,lll 

··::t= ..... ""' ... 
Mr. Puwn . Some mention baa been madel?.r.tho ~ator from 

· lllontlOa of the amaJJ mioee. Our situation in Colorado ,. largely • 
'tU8tion of small opcrato" aod 1mall mines. Tbo individual produc­
tion of atro.tegic metala from each individual mioe perhaps Ul BD!all . 
and may not be givoo proper roeojplltion b;y some of lobo war agentlAll, 
but th~ aum total of the pi;OduotiOD of all of theee LittJc minoa ia a 
vory v•tal part of our production of metals. 

\Ve have in Colorado theloaaingaystem aa well as tboothorayatema. 
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U a man docidee to develop a puticular propenf, ba..U.C .._ 
uaurtd b1. tho Price Administration ~the i.o ~ be p~011 a p,...._ 
on lead, !Unci, and copper on a m.uginal operauon, he usuall Ilk. 
the property on a leue. bnder the tenna and ooodiUon. or t~ 1_~ 
be is rf<JuiU<l to work a oertain number of ebifta per month N;' 
many or theee opera toni find tbemsclvee in tbi.o predicament · 11 tlaef 
don't work tho thi(ta. they l~e their ~oldings. H.o'!' can they WGrlt 
without toOla. 'l'h18 18 true m the stnctly_gold-llllD1l)g ueu u , 81 
88 in tho oomplox oro areao of tho State. They have every thin Iiiii 
they own i.nveetod in theee mines. If they don't livo up to thoK...,_ 
t.nd conditions act out in tho leases, they will lose not only tho •­
but also auch property 88 has been affixed to tho minoe. 

Tbt'Oie ~oople h&ve their homea in theae mining commUDiU.. 
Many or tho men who bavo called at my olllco t~l mo that their 110111 
are iu the armed loreoa. In some instaneee they aro 1.()\Ut.lly worq 
in the mineo nlthough their age is such that they should not bo en~ 
in active mining operations; but they are taking tho plaoes or tlieir 
IODI in order to keop the mines working. They are buying tbeit 
percentage or War Bonds, they are helping to carry tho tax load of our 
State, and they have no deaire to go on relief. 

Tb- moo tell me that they cannot work in high-1pood indllltriet. 
They would be or no value whatever to the war effort, for 6U!Dple, 
in an anna plant. TheJ know their di.otriciAI, becauao they b&n 
gained their livelihood m those di.otriciAI. They know tho lormo.­
tione or Lbolo district&, and they know bow to mine thole diltricll. 

H mey aoom a aimplo matter to try to tranarer th- people to olher 
m;ning aroaa. But we might ask the queation: Wberef An OXICI 
etudy or our situation would indicate tha~ that is not poeaiblo. 'n­
men bavo aakod mo in all sincerity to offer the plea here to tho Sonet.e 
committee nnd to the momber11 of the W &r Production Board to help 
tloem etay in tho diotricts in which they goin their livelihood t.nd aJ. 
low them to ~n~inuo in \heir operations &od permit thorn to help 
tho wnr cllort, if 10 no other way ~han by tho purchaae ol War Boocb. 

As to cooperation in the use of stocl and other equipmcn1 I wiab 
to call your attention to the originel P-56 order. Soction u wlWlh 
provides lor roslrictions on inventory, 88 follows: ' 

1\o operator 1h&U accept delive.rrea (whether or ool rated purauanl to tbll 
ordtr) or operallns auppliea or other material which wiU tncreue eueh o~• 
invt'ntory of 1\ICh operaUng tuppUee or other material t.o a.n amou.n\ cruter U... 
the mlnunum nettMarl for the tflieie.nt operation or hL!I bu•dnfM and lbt n.t1o 
of lnvt'n\ory to eumn production man in no event e.xeeed \he n.uo ot atC:flrll 
'ove:ntory to avt~ produetion ro:r tbe year~ 1V38, 1030, t.nd lf.CO. 

Tho mining men with whom I have como in oontl.()t in our aoctioa 
have told me that when they ~!ed this order, they did their ut. 
mos~ to oooperate;_and after all, 1t 18 our fooling that tho opentorol 
a II!"'"• wb~ he gt_v.,. you his cooperation, can aave more than any 
arbitrary ruhng wlueh may or may not be mado heJ'O in Washington. 
If YO'! have tlio whol&-heartod oooperation of the auperiot6Ddent Of 
tho rru~e, the fore'!'en, and the workmen, you are going to ae•e ~ ' 
!he eqwpmc'!t po88lble. They are not going to ueo any more auppliel 
.m t,be operation ol tl~e mine than is abSolutely Deoei&&I'Y· 

I ba''O rnado ment1on or the small operator~. Thoee men are .ool 
wnaltl!X men; they are generally poor men. They aro mining mlll'llinel 
oro. They are not ablo to maintain largo invontOrice. Many oT the 
larger opcrator11 tell me that they can oomply with tho invenl<l1'1 

progr&!D of tho War Produdioa Bovcl ; but lhe IID&Il Ol"ft\on, who 
go to the local merdlanta to ~uy puti~ !!i-- or eqwpment which 
may be .n..-r to koop !heir operabon ~· are not able to mai.D­
t.U. an m.-entor:r eYeD o-rer a 8-month period. 

}d far aa allocating maWiala to a putieuJar camp is concerned I 
want to point out that one OC?IDP~Y in '?ur State, in the Cripple~ 
area, hu done a marveloue JOb m helpmg th- IID&Iler operatore b 
k..,pmg a amall etoOk available for their liSe prior to tho prioriti~ 
system. . 

So, we wan~ th~a clo~ly UJ!derttood; that the mining induslly wan \I 
to do everytt¥ng that 1t po101bly ~ to cooperate with you men in tho 
War Production Board and to U&lSt you. We are indeed grateful to 
Dr. Nelson and tho othora who have eeen fit to modify thil order 
which baa dono 10 much harm to our aection of the country ' 

I will gladly aoawer any quoetiona. · 
Tb~CHAllll'""· Afo thoro any questiona from.any member or tho 

coomuttee or othera mtoreatod? If not, we eertainli thank you Mr 
Plamer, lor your etatement. ' · 

Senator McCABRAN. Thank you, Mr. Palmer. 
Mr. PALMER. May I introduce, Senator, the statement which.,..... 

made at tho Denver bearing, u showing some additional factiT 
The Cll.AIRIIAN. That is, u a part of your s\atemontf 
Mr. P .u.11n. M a part or m7 atatement. 
Tho Cruuuu.N. Without O~Jectio'!1 it may be ,_;.,e.~. 
(The statement rtf erred to U u fOIIOWB~ 

COLOilADO A GOLD AH1) ULY&& ITJ.ft 

Coloro.do Ia Wtll lmo ...... . sold and rllver St&te. In total ..... sold .... lbt 
!eadinc metal produced ln Colorado rrom 1&8 to tbe proMDt., b'Ut In *'lnual nlu. 
at • ·uaurp...ed b7 tUver from 187..4 to 18Qe. 

WtNlNO II OH• OF OOtiOUD011 MOI!IT UIP0111'AMT BAllO lHD~ITI.I:&I 

Mlnlns II one ol Coloro.do'o m<IA !mportanl baolo lnduoUi.._ Mineral· 
p_roduclng actlvltltt a re carried on In 47 oounti~. The recent order lllued by th1 
War ~roductlon Board would, In our opinion, a.treet mining a.oUvit.lee .. In 42 or theH 
~unh~. Numcrou• tt.xea are paid by tboee operatlns theM mlnlna oonoema, 
mcludmg real property tu~J production taxes, oorpor&Uon te.xee, lnoom• \.Uot, 
1a1e8 and eervlee Wei, ~w eeeur1tr Wet, workmen'• oompeoeaUon 001\.1, et.o. 
A.. !'n illuatratJon of ou.r eltuaUon tn COlorado, ooe county b.u not • alncl6 acre ol 
~~ultur&J land lD tbe oouoty. Farm producttl are bougb\. looally, and t~ 

lnlt; or t.JM znintl DOl ODlr alftcU &.be miAerl tbemeelveeand t~fr DUIMI'OUI 
depe.ndtnta but allot thole wDo aupply the mlnee with mat.erWI uaed lo them M 
~U u UM1 wppi.IM ~ for tbe meo who run ~ mlnee. Tbt t ..... r"'II.ChfA& 
'altct oa the countS., the State, ud the Natloo eaa oa.1¥ be mernct to btn. 

oau coM:rL&X 

. Tbe
1 

lup maJority of Colortodo ..- produoo sold, rll.u, - · load, a.od 
nne rom complex ore1 Ia wbJth all or a part al the I.-e mdall mea~ an 
p-.,L Prom 185i lhi'OII&h li41 l.bt clollar value of Colortodo .. pr<ldUOIIoa of 
&OW, ailvt:r1• copper, leld, &ad a.ine wu $1,831,.304.W. The total •Al~ ol the rid ~~ auve:r productiOD wu $1,~,65:t_lel. Subtrae\inc tbt aeooad Acurt 
rom ""11:1 ftnt., we have 14•8,752,744 u tbe total ftJUH for lbe pTOduct.lon ot 
~pe, ltad, and aloe In Coloro.do. Tb- 8guftl ohow uo <~>•• 76.2 po.-• In 
v~e oedor gola and eUvtr &Dd U .S puoent in value of ooppe_r, lud1 aod aloe w_.. 
P u • Theee ftg\!1"81 are lnt.J'Oduoecl here only to ebow ut thAt. U "take into ::OhM

1
t he tot.al prOductJon of our State from 1859 to the preeeni w. oan reAdllr 

P
rl ~A n

1
one Of tht production could h•ve poaibly te.keJi pl&ae had \bo preMDl 

0 ty c wJftcatlon exlttod. 
73062--41-pt. t---tJt 

• • 
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Taking the 1040 produetlon ~l"d~.1;~;!:,-fJ:l.!.~:"d. :"""'· ~ ... Jlnt' prodU<:el"' in OoJ.orftdO we uD 4olto •oe• total •- ftt ~ 
In 1040 wo.• $IQ,762,15!· .~!' tot":J";•t?::-r .. ~oboln{c rn';a ~· ~_&loO"jj; duet.lon wM $4,631,6\•, w.IG h AI ' . ..~ "'-t value of ~ld and ailver w11 81.<4 pereent. t.nd r. a percent " • ue ol COI>per, 1lld. 11.1 
1100 .... 1U pemnt. Tbuo we - •bat lbo produoU<m dum.s 1040 1o lotio 
..... c1 tbe 30 -nl •tout to the nnler. We koow from ~ 1o o., 
.-do \bat wbon the sold and oil• .. productlon lo up,

1
..,....., lood, ...S 11oo,.. 

duetkm 11 UPlo Wins lD\0 oootklt.rabon all ecooomle AdOra. 

nocnl:Jall 

Two pointe obould be mod• el<u before we p...-d lUll' fwtbor witb 1],. pno. entation of the facta and reaaon.s why we believe you ate Just\fted to. u:~ 
the prov~lont of Prefcrclllt6 Rating Older P-60, amendod MAJ'eh 2, ltn, \0 Ult 
metal minet or Colorado. 

1 1 Flni. The m1n1ng people of Colorado. are u p&t.r ot c .. a.oy ~up ot .w._ 
ln tho Unlled StatM. AI evtde..nee ol th1.1 t~l. w.tnerw from Coloit.do wtre .._. 
the ftret listed in the ooUeN ol c:uualtiee 1n the Fal' Eut. We have o~ 
lt'ribed ou:r aUotmenta for Dtfmte bonds: we have eurtaUed the UM oiiM&frtU 
vital to I be natlooal deleo~t and made subetituUoDI where pnetJ~: ft Q 
ftl)luisbed M.eel planta •-kh our eersp metal and b.a~ kept. i.D.~t.onee at. a ­
minimum for oonttnuod OP;tr&tlon; we are eod8vorins DO! to mere&ee ~ P"'': 
duet-ion o1 the metal• whleh •~ vital to ~ur national ~unty, aod have~ 
our oooper&lion tn e\~Y other wa.y OOMltten~ with tound pol:le1 al ou.r reeeet 
convention in Denver on J&nu.., 24. 

Second We are noL crttlcJ&Int Or. Wilbur Nctaon, Admtnilttntor or the Nlntna 
Dra~eh ~'fateriab Dlvlllon or the \VAl' ProductiOil Board, for we feel tbat ht 1i 
cavable', efficient., coneclcntlout, and courtcou.t. We lolly AP,prect&te the prob­
lema ••hich an! oonfroncln" tbe Mining Braueb for we have VISited the oMoM ol 
\he Bra.nch in Wuhlnrton a.nd know all too well ot &he crowded oondiUou u.odtr 
whlch Or. t\elson a.n<fhll utietanta ~ workintt, and ot the eonlutioo wh.l4tl 
Df0C15ity must. exil:\. with \be aaumphoo ol 1uch • tremendous t&a.k u hMIIIac 
tbe requU.U....Ia c1 tbe mini., toduoUl'. With • ,_ Ol&l! tbe diftlcun•.,. 
doctbty apparent. We onl1 wtih 1.h.U Dr. Nt:llon bad more authority and.,. 
fa.tlllti.N, as well as a larger ~Uatf with which to work. We fetl tba~ wi~ tbtci&Ji. 
ftct11on ot the faett here pm~ented, and the portrayal or the exaet eo!ldltlont !'b~ 
tdtt.ln the minJnglndutlry In Colorado, b&sed on put. relations wtth Dr. Ndloll 
and otbeNI ln thlt governmental ageuev, tho proper OOM)Ctiona will be made; a.nd 
tht. inl'l'tefl.d or pla<:ln~ oblt.&alets In tbfl way o( JlMfCreM and inerot.!ed production 
the War Produelion Board wUJ aee ita way olu.r to AM!at the indutLry produCt 
thOH met.lllt for vlc.tAlry whleb &he mlnlna: lndUilt)' ot Colorado can .prciduoe. 

ll&LJU.U OF &W&IOI!(C:T lU,:rU.OSall:-""1' OX Pll.QU'Ull P&JCU 

On Ftb.....,. 1, 1042, lba Oftlce lor Emerpney M....,.meot ..-~a~ ..... 
tioD e~ w~ oo that elate premi~ prlooe o111 eeou ror ooJ'PU', 11_. 
ror aloe, aod ~~ cent. for lead would b6 paid to proclucera t1 the:te me&alt lD rne­
~ ltfl production ror. Ptrlod of 2~ yeara, endl.n,: July 81; 1M4, wiLh ...... 
vllion that abou'd the emcrconcy end before July 31, 1~<1, the MeW• ~ 
Company resen•et the riJht. to tenninate this arTAngomont on ~uitabiG termt to be 
announced a~ a latar dato. While lt.ls true that. u far ,.. we are Informed nOM8,.,~ our Jlroduoere lu~vc yo\. rtoeh•cd Lhls premium lor mcta.la produced In &hlt _, 
"'t det:ite t.o ea.l1 )'OUr Mtent.Jon \0 the fint para,gnp_h of ~hfa ro)ea.ee WhJch Dit = 
t.o be the announced policy or William L. Bat&, Director ot "Mate.rlal• "o•­ot &.be War ProducUon Board, and Leon Bendenon, Administrator ol the -
cl Prke Admlniatrotioo: 

''Tbe expontioo cl lbt onn&menL p- fol~-::f tbe outry ol tbe 11-
Stat.el: Into tbe war hu made 1\.lmpera.Uve that. un •~pa be takt.o io loc,... 
funber tbe Olltp<ll cl eopper, lood, o.nd &inc.,..._ ol their prime lmportoiCO • 
the productloo of anna.ro.ent&." 

In tbe tim i>""'&"'Pb of Prt!e"'noe R.•lna Order P~ u omeudtd "' ~ 
2, lt42, •-e find in eoctlon OSZ.I, the foUowfns : 11For the purpoee ol fttlu_~ 
t.he aequisition of n·aterial for continued and expanded operation ol nw ..... 
entorpnses in the public lntere•L and t.o pl'Om.oUI tho national defeniO, pro•\: 
rating Orden &ro hereby Wlgned to deUverlM Of IUCb rn•terlal ~poD tbc w he:reJnaller act. forth." 

IIL'IU 627 
Tbt third .., .. ....-uo~ ... !101 lO _.._ }>Oiblloly lila polley ot tbt UDIW 

Sta,.. Oovo...-& wu lila ~ ol tbe ID-., Harold L. lekto, ....., 
ttated over a oaUooal brcedou&: "TM lnt.ior DePM'Iften\ lt for a .PMfM u.. 
otmlnorOI ,_""'" ot tbe Not.loo t.boD bu ,.0 boto modo.'' Tbe poUoy thto u '""""""* by our Go•....- It qull6 eloor tbM tba mh>lnc ....., ot Colonodo and ot the WC114 are caUed u,poa to IAe,..... t.be p.roducUoa ot coppo.r, '-d, a.ad 
liDO-. W~ l'aODOOI'IOW aGAaD &VLDI(M 

Uod<r Pn!f•"'""" Rolin1 <min P-M. UDder •bleb we ba .. ,...0u7 beou 
oper:olln&•P W>ID Mueh 2, we aDd tbe follolrioJ deb!Uoo ot • mlnloc onWprioo· "(r.J (2) CQ AAT plooL aetuoll7 eu&O&Od to tbo .......UOo b7 t urf ... , opeo·oll.; 
or uoderpouDd method~. or In tbe &oiMftdatlonf. ooaoent.raUOn or prepara.tlon 
for ahlpment ot tbe product. or mlnlnc activit;,, but not lnc.ludinc that form of 
mlnloc l<nown .. s old p'-r nllnlna.'' 

Under Ptefe~noe Ratins Ordor P- 66, u amended on Ma.n!b 2, lt42, we .&nd 
to addJliOn to the former de&niUon of A ml.oe t.be foUowlnc exC.IUIJoD: ''Any _pat.nt 
more tban 30 peroent. or tbo produot.'on ot wbieh Jn dot.l&r value oon.atttl or &old 
aod/or tUvtr.'1 

• 
W• feel tb&\ d~D Ure OG prtfereooe raUnp ahould be rMtrleted prtm.arily 

.., lbe ..- why tblo ~ ~ ,.. .. uaecl U. .,...u., .. rial nwobors .,. aifb .. 1<> ol>l&la motoriolo • ltb whlcb to mine. Pref<,..eo Rotlna Ordu P..IOO 
,.... Mluecl on Deoember l&. 1fKJ, ud II A blanket orcler uodtr wb£eb &be minioJ 
ladutt11 can quality bvt in numeroua l.oa't.&ncel: baa boeo unable &o ,e~o mat.eriala 
aoc1 1uppl~ for repair &Dd ma.intooanoe. ,. While we roa.Use that. d.itou•lon ol PD-1-a forma will creep Into thll bearlor ' • we point. out th&t t.hlt order wu mado opUonal lM&. Fehru_, 2 and wu requift:i 
atter March 1. We were, therefore, operat.lna until t he reoent order largely u11der 
Prefcrenoc Ratios Order P- 66 M ai1Uinded Deaamber 2, 1D41, and were tryJng 
our belt. to produce the meta.l.s which our Oovomment hat announced I& needl to 
will lbWI war •• 

We..,. at. a loeB to undentand •hr in the order of March 2J 1842 • ., • ..,.. 
ududtd limply bteauae the valuee 0 our ore m dolla;r value. lo e.xoea of ao 
percuL and thAt we are renrict6d from \laiDa: lhil putieulat order un'eM we 10 
th.rouch &bo ~u.re w-hich :rou bavet deee:ribed &.t thit bearinc. You hav-e 
~tnt to all of thole aompaniel wbo lormert:r had ....W oumbert a quelt.ioana.ire 
iD which 10U have aaked them to tt&tc the dollar valUC!I of tbt dltre.rt-ot mdalt 
io their ON. One mi&l!t weD Nk 11What. dlfferenoe doea thla make u kms as t.he 
met.all no6d6d by our Govemmanl •ro beioc produ06df Whit. v1lue ahould wo uset The value of the ore a\.. tho eollar or tho thaft or a t the portal or lhe t.unnel, 
or at &h& point. of originT Shall wo UIC the Now York, s~. J.oule, or Leavdlllo 
price! ShAll wo uao the analy1le ttlvo.n by the amelter or 1haU wo UIC! the assay 
value t.Akell at the mine or all ol tfio metal, produeedT 

We feel fully JuatUied io objecllna to dl.terimination acal.n1& CoJor&do'a mlnet. 
We call your attention to the fM\ lhat the aetu.al a.mount.l received En final 
liel&lt-meaw for copper, lead, and al.oc lD Colorado are, lD ma.nr lnttancet, much 
., .. , llwlln oemo of &be Olber S~atoo. AN we to PtT o.cldlllonol penollleo b7 beiq 
deprh'ecl of priorltite limply becau.e w. are •~ tM pftlleftt tim. pe:nalilecl more 
than tbe~n lOme eec.tiont to which we will relerl 

Wbat baaia io tberefor tblo 80 percent fisurof We have tbown that it 
ee11.&inly wu not the result or an a na.lyt.Ja ot tbe ore vatuee produced In t.be State 
in any yea.r from 1859 to t.he preeent; Of Ulloa the total fiJUrf.l ot the entire period 
thlt was not the cuo. 

Siru:e tho order haa been re.lea.eed you «ttl ua that. whllo wo a~ oxoludod from 
the order you lntend to take care o f ue ono by one after we bavo made application 
to W~hl~on, and you have referred our lndh·idual et.IC!t t.o tho proper metal 
dh·U.iona. For example, copper to the copper divilrion. lead t.o tho le.&d division, 
alld ao forth. 

We 1ubm.ltln aU fairnela: tha t tt S. mut:h eac£er to eumtna &he production of the 
mtt&ll In our Sta~ &Dd ot the dllrere.nt. rn.J:Mt lD \he State and to &eU ut wbetber 
JOU wa.at \ht total amount of load. doc, and eopper .-e are now product.,. &Dd. 
wbt.tbtr you aN atneere ia 10t.lt aonouooed policy aad are la U.ne With the otber­
dtpartmenw of Oovernme:a~ which toem to think that we neod thMe m.etala tor our war etrort.. 

Wbt:n you examine our ameJter tchfldulCI 1ubmitted htre for your oonve.nJenoe 
we believe lhAt aay falr-mtnded pc1'10n w-ouJd ttee t-he lnconJllkncy of the doUar· va.lue bu11 In a, dlltr:let such ,.. ourf, Wo again hear your antwer: uwo h&vo• 
notblna to tear.' ' We realhe that you are a aquare-thoo"'r and tha.t you mean.t 

Regraded Unclassified



628 
lilA what 70U My, but u poloted oat by 8ea&too- w.ou- Ia Nn~ ,_., 
DOl s)uod to 70Ur job aod lbero lo aln~ 'tJ;. ,.::,,. "-& ,..llllp, .... to 
dMJwl<boo-oth.,thaoyouroolf~ bolail::~*"*lo~ 
w1thollloooloeaiOd .. aoycllotaD_.., •IIIey'_,.. ~-':-""•ot~ 
that It 1o lar bettv to have a rulioa made JpOONI._, 10 t- aU will ha "-
oo tho......, haalo ~ ol ponOoalitloo. 000 -•·ot•--• 

we mJcb\ wt.Uuk, Ooyouwantt.be70~1U, ~- --a, atoc,&Qd~ 
and tho iddltlooal produetloo "" cao m&to Ia Colorado U you but !'VI ~ 
orde.rt In wrlliDIIO thAt. the industry wiU know a~ Wbtre U ltl.odd ...... 
operation• eannot. be conducted with t~ to all on •uch a propoeiUoa • ,_ 
tubmlt to ut. We were s(ven UIUI"aDcee by other d.eDartmeute of tbe r~~~en~ 
Government., but we are eorry -to ay that Oxperfeooi DN t.&u.cb\ Ul that. U.. 
uturanoet have never mat.eriall&ed. 

MA~£~ U IBOaT 

""""undan\ond I hal I hero lo o sho!Up or maoy oltbo IIIAiorials uoed b)' 111o 
minTiii lnduttry h• producJos tbe met.all neofl~~Ml'y for wa.r. but lo dllmtolfll: ~ 
8f(urJ In Co'orado or et.ee», lor Ciample, we do not think that our detnaacli 111 
arttat. euou,cch to Ju•tlly you lo cloe:lng do~ enUre oommUDIU. ud In dlarupt~u 
our way or Ute ud the eoonomJo well~beina ot t he people who wUI m, at boa.i 
and ft~bt. the battlet here on t.be home front. while their 1001 &re ft&bt.ins ill tbl 
rro11t.llne~ Our ftaum-tbow only 350 t.on1 of ma.npneee ltoel we.re uHd ID 1~ 
only 2a4> tOot o1 the e~rbon drlll.cetlt. oo~y 1,.00 tont of mild •t.eel. a.Dd 600 \all 
or alloy oteolo or a total of 2,500 to111. Su~ tho produotloo or tbe load, 11oo, 
and oopper J~tlllfo tbe uoo of <bu amall &mount ol Oteol Ia Colorado. Hod,.. 
uted tht requlrtmentt: or tbe ludU111"J iD th4 fo:rm of .... u .. .,.. OQ W\la 
prlorltl8 mfch• bo snol<d there mid>• bo ...... Iotito to ,..,..r pooltloo. 

Wo •••• "' rurtber. We olole ..... Ia maoy dlolrieu r.. ColoNio .... -
metal ftndlnc lu _ ,.beet to the tied plal!u lo much -'>r thao •t .. , r.._ 
period · tber<lo .. tbo ftsuros ol the &mouol oltteol utied In tbolnd""" AnD 
OMtivi for -. ret~rotd pe.r&. of tbil Mel to llMitteel plante to bt Ulld for~ 
In makln& new equJpmettL 

l'tl-l-A 'fO:&Ja 

We think thai PD-1-A lorms mis)lt bo uoed by oomo oompanl• wbtret,bo7 
have e.ffi clen~ bookkeetlna methods, clerlct.l help, otG., and where the ope.ratioll 
are lar«o enou&:h to uatUy the keeptn1 or atockl or auppU01. We eaU JOW 
a\«mtlon t.o the ract t at under the old order P-66 we aareod to keep our •.&ocb 
at a minimum and thAt. we would not uae pnorfty ratlnp oxoept where they 
were needed a11d then you wiU reea11 each p1ant &Creed to ftlo eacb moatb OD 
form 1'0· ll6 a ll.tt of tboee iW!:ma whacb it. hu purobt.ted durlns tho prlor mo11U. 
on wbfob 1~ h&d u&C!d preference ratiop. You have a oon.et.anl cheek on'~ 
aompanh~ and not only that but you have lho full cooperation of the mt!: 
men of tbii. State and you can euUy eut off any mioloa oomp&o)' wbtch ex 
it. quota fixed In tbo ronnt.r order, u well u the prtiOtlt order, b.Y_J~J' W:: 
yard~t.ltk . Jl you want W m~ko a. survey of the amouni ot m&torl.al ~ 
thf86 hl,gher prt_ferenae rttings, we will be mOlt happy t.o make tbtl tu':b, ~ 
thow you how 'mall tbe deina.odt of the indu.t.ry .,.. In oomP&T1Jo=t.• U... 
va.lue to our eoonomlc wtlt&f"e and to tho D&tloaal war .-or<. 8u 
muat be aome ballooe in the illll&DOe or .aucb order~. ObJMUYM mua~. .., 
old.,... w1th ,..ulto, aod <be D>Olale or our people, as woll u lbo ~~~~ fll 
thole ol ut wbo mUtt flay put durin& tbia emerpoey, aeod your eoui-· tW 

Our little ml- keep •ery ama11 iDvenlorios; Ia lad It can bo1~.":-, W.t t'Oalp&altl ute mort material ptr ~n ol ore produced tbao au .. 
J.Ju~ mlntn muat coaeen.-e tbeir capital; tbey m\Wt rwetve prompt ~ 
for tbefr thfpmente ot ore; and they alto Deed .uDDU• p_rompll)' ID 
turvh·e. h ta the trtll known problem otliUie bullii.Mt which hM ~ ~c:d 
the public cor:~~ldt:rabty recently, but the sum ot t.bo production o1 me 
ot \heM htUe mfot~tla our one hope or inc:reued roe-tal production fa thlt (.'101111~ 
Ma..ay or the lt.ratr optratione are at. cap&eity tba.a.b to your deparl&MG 
efflcle.nl clwffttaiion of t.helr priority nH<ls. We only &!It for tbo tam• o:i 
t.lderatlon for &he amaQ mlnae. It is eUly \o MY that. we are mlareprete .,. 
your order. Your ordeT means eueUy wbat It a&)'ll. The order abould 
oh&nked to Include the altuatlon ll'blt•.h wo have In Colorado. l 

The mlnlnK men of tho St.ate or Co!.orado, a.ttu carolul oooalderatlou, • ":'t.. 
deal of deliOOraUonl concerted diseuse-ion and numerou1 C)Onferenoet wl~ 
t4rncye1 cngln~,.. «<C!hnldana, operato~.· proef)60ton., a.nd m.lnert re~m fiiiW 
to you t.hat. you amond you:r Order P-.66, de.\od Mareh 2, 10f2, and lnolu • 

-ri- <be ...._ ol Oclu..SO aod ..,. -..... - ...._ wbleb .....W. 
r- tbao 10 -t ol tbalr dollar •aluo Ia sold aod til..,., 
~. ha•o eallod your a lteotloo to our ..,..tor lltua"""-no IMd -.!lor Ia 
Leod.W.. n.. - ol lhJa plant •• that - than 10 pe.--t ol .... 
obipperstolhatp...,t-ldquallly-lhlaorder. UIO-tol<bo~ 
..... eut clf, you now <be IIIIOI~ot wwld ebo do-. Sbioo <be Oldor hu haoo 
isr;;utd you bave told Ul lbt you haYt DO lntentioo ol abutttq down tt..e mlDII 
or tM smelter; th&t7ou lntead \o tate cue of Ul by eome otber met.bodi that .,1 .aaf.lb\ UN a..o A-10 rat.lq \lllder P-100; \hat we mlabt b&-.e our rich._ Nll\&t).. 
Jithed aJter our appUcaUo01 have been referred t.o Wublncton on a.a lndlvklual 
ba.!iill &nd indlvklua.l a.eUon taktl\ al\er reootD.J:Dendation.a have beel\ made by tbt 
dUJ'el'tJlt. metab 16Ctlon1 of tbe War ProductJon ~· 

"!'Uia r• IHO.,.._aao T.oa eaovw •• •Lumu.no 

(t ~ulret effort both at the mJne and In WuhJngt.on t.o ba.ndlo tbeeo ordert. 
Someone polntM out that· the ordel't tbemeolvea are printed with type made 
from lead. Wo oan do awa,y wltb a srut ma.n_y of tbeee ordera and •lmpUfy t hem 
and enable many of the m.eo oa:nplo7ed in Wublnrton to help in 10mo o1 tbo 
essentl•l induMlrfet, and by tbe eamo token enabl«1 tbe mlaen to apend mo,. Un" 
in tho mlno gettJng ouli t.he cnet.a.t. we ~M:t dOIJ;)eratel,y need. 

Boau carrying ore to tb1l country are bei.nt aunk_ We mutt produee thtM 
mt ta.ll and we tubmlt In all falm .. t.b&t Individual applleaUon~ bued on tbo 
1beorr that. a.IJ ftt:ma purt.baaed from one company be lndudod on a.n Individual 
applieallon but- ae~te appUeaUoDI tnuat. be m.ade where pute:b&IOI are made 4 
from ditre:reotauppltf_ra, eompiJeaUon~ too numeJ'OQI t.o mention will ~·reep ln. We • 
want the indualry tla..Nift6d u an l.oduat..ry &ad oot on ao Ladlvklual and P*Sblt 
a pe~al baa:lt. 

Oro bod lot In Cc>lonodo may be amallec ao.d may ebanp from limo to limo Ia 
metal .,.._, bul n are able to pt bJ' aod produos <be metall you an Ul to 
produce beoaat ol the aold aud lllwr nluee.. Oo&d and ailver hue macM m.ao,­
ol our othtr lnduth1oo j>ooalblo. Many or lhooo ~ OIJIOD!aatlooo on todaY 
finAMinl lddftlonal development. wort in <filt:rieta which have herttolON, an(l 
poetibly wiiJ In the future be known lor t.be ltra~~ metal •a.lu.. 

We are aU i.ft thla wu- tocether· we wa.at to win· we wut. allot the mtr~ee to 
work; we wonl aU ol lhe people In aU ol <be miDfns diotrleu t.o do their pon. 
We wtll pay back ln Wee a lafiO pari. of tho.valuee of the gold and e!lvor. We 
wiU buiJd up and ltrensthen our eeonomic welfare. We will do the 'hln~ tor 
which we arc O,gbUns t.hli war and you can oouotoo the Colorado mlnert to deliver. 
The people or thlt St.ato are a rouaed, aod juatly so; they aro lndlp&nli tO Lbtok 
that such an order u yourt would bo thruaL upon WI at this time. Wo count on 
our publla omolalt to get; tho job done---not penali.u:. t.be mining fnduttry by 
malr:ang tuoh rfdlculou1 ordert u P-&6 u amended Ma.roh 2, 1042. 

Senator MoCARRAN. Mr. MacBoyle, will you pleMo como to l.bo 
table? 

STATIIIJifT OF UIOL XaoBOYLI, xnmJG BNGilfBU ABD 
CIIAIIIUB, STATI KIJIIIfG BOA.I.D OF CALIFOIIIU 

Senator MoCARRAN. Mr. MacBoylo
1 

will you kindly alate your 
name, add.-, and poeition or occupation lor the record? 

~lr. ~f • cBone. My name i8 Errol MacBoyle. I am a mining 
engineer and am chairman or tho $tau ~lining Board or CalilomiL 
I am repr~nling Governor Olson, who has ukod me to rep...,..nt him 
hrre. 

I do not have any notes or any data· that will be covered very com­
PR'hensivcly in Mr. Knorp's report, which I think you havo, that waa 
oompile<l by the California Cbapt.<lr ol the American Mining Con gr .... 
All of us operators- ! am a gold-minin~ operator mysrll--11upplied 
thnt datn, which I think will givo any mlormation which tho War 
Production Bonrd or tho comnutt.<>o may need. 

The C nAtRMAN. l<' or the record, would you please state whctbnr or 
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no~ the order u i~ eDited 10 days ogo waa ha'rinc a hanntul •• 
on the industry in your State! 

Mr. M•cJloru. I would say ~t the order, when it came.,. ola 
clear okY c:au~ gnat c:one~tlon1 ~ aay the 1-. The~ 
of Oalifo;,;.a waa very much ~turDe<J ove.: that,. t>-uae it ~ 
the way the order read, practicall,Y the cloonng or all our gold milea 
on the mother lode, eome of which had operated without •loJIPilc 
sinoe 1860. 

M. w \he mine which I ropre&OJ!I, the Idt.ho-;Maryland, which ia 
probably the eeco,ud largeal gold. mme m the Umtcd Slatl'e, it woald 
bavo meant ultimately the elosJDg d~wn of tb~ properly, and lhat 
moans destruction of lhe oommumt•ce. For matanco{ in Ne•ada 
County there aro abou\ 20,000 people, of whom probab y 18,000 .,. 
dopondonl upon tho gold minea. 

At that ~imc wo did not know whether tho l~>king over of tho miD. 
in tho Pltilippinct~ by the Japs was any worse than whal the War 
Production Board was going to do with the _gold min<e of California. 
But Dr. N~laon in his ~stration ia, I thmk, tryina to do the bell 
be can under vory adv~ circumst..nces. 

The C••••"'•"· That givea the inJJuence that tho order had wb!e 
it waa firat promulgated. For the record, if you will, elate whetherw 
not the execution or the administratioll of that. circler baa be<>n hannflll 
to your mitl<!f. 

Mr. M•cBOYLE. w.n, in a few casea it baa. Of eourae, Dr. Nela 
mentioned hero the other day the Argonaut mino and aaid thallht 
mino waa re&lly clooed because it was making & email lou. But thai 
mine, if I may disagree a liltJo, bas a large fund behind it. Probobly 
tho IOM of $30,000 or ao would not have made any diffa~nce under 
normal conditions; but under tho conditions of uncertainty and lbe 
lack of labor lltnl now exists it does make a difference. For instance, 
our mine which a year ago was operating with 1,000 men baa, 
accoMiing to ~he last report, probably 600 loft. 1 w&nt \o mAke 
mention, too, of the ralh~r tmfortuna\o publicity thai g_ooe out on 
aomo of thoao things/ wlticb, I have boon assured by Dr. Nobon, 
is b~ing taken Cllro o . However, tho last order abou\ tho powdor 
csmo out in tho h~ndlincs of the Wall Stroot Journal aa "Gold MW. 
Denied Powder." Well, immediately there was groa~ coMte.rna~cn 
in California, bocsuse you cannot d~ boles without dynamite. 

Repreeentath·e ENOLEBRIGHT. If I may inteiTilpl, on that powclor 
order I might aay out of deference to Dr. Neleon, I go\ in t.oudl 
with br. Nelaon the day be arrived in Waabina\on from a trip oulol 
\own and spoke w him with reference to that particular eituaUot; aod 
he -ured me that it wu an error in pubUcation

1 
and I wid him &I 

that time that I intended to communicate wiw all the nonbfn 
California papef8 in order to correct the eituation. It waa YOf1 
unfortuna!•· ~\' ould you toll us just what effect it bad wit~ ref~ 
to labor ngbl 1.n our home oommunity because we both liYe Ill tho 
aame community! ' . 

Mr. MAcBovLE. I can say thai within 2 dt.)'e we bnd lool n 
mon. It would have boon all right if those men bad gone int.o..., 
production, but unfortunately that wa.s no\ the cll88. quito a numb<t 
wont down w that camp at Mary8,11le and immodtatoly beo&1ll8 
carpontore. 

Mr. NctaOif. TbM Pf!IJ:Iioity waa iuR • ........,...lation .t • 
priorit.)' order. It waa -terpreted loY U. pr-

Mr. MAcBo'l"L&. I appNCiale l.b.l, Dr. Neilan. The Wllort.uDala 
~of i\ is that oome of 1M .,.__wii! l~ a~ ce.llllio,.. 

But I think thal ~ ~' will bade me up wben 
1 say that all. the gol.d ~· il they f~t in any '!"aY. tha~ IWf oper­
a tiona were mlerfonng m the leaat With the WlllDlD« of thia war 
would cl- down and le~ ~ llliDee 6!1. • 
Bu~ aa w the amount of tbia material and whether a tot. of tbeae 

ordenl ara raally n~, we think it can be cleared up and abown 
to the War PrOduot.lon Board and ahown w the people of Califotnia 
and the other mining State.. I think it ia going_ to lake quite a 
burden off theaboulden of Dr. Neloon and the War Production Board 
I do no~ wan\ w toU them bow w run their busin•, but that ia jusi 
the opinion of an oboorver. We feel the' the I!Oid mi- can be kept 
in operation with the uee of very little material. The larger minoa 
have suppliea on band that will !&at for eome time. 

But the thing that waa uppermost in our minde wu the fact that 
the gold minea would be cloaod down without any chance afforded w 
try to keep "live. We feel thai if the gold minea can be kept alive ,.• • 
through this period of ·~. ultimately lbe gold mio01 .,.. going w 
help sa-re the Uniled Statct! after tbia ia o-.er, beeauae we all f..,J-.:.w1 
may be p~judiced-t.bat gold and also silver will be J>adly nMC!ad 
afler the expenditure of th-, ahall I aay t utronomical fi«ufte io over 
with. Dr. Nelaon in bia administration llU, I f..,l ginn OYtry oon­
sideration he oould. For inetence, I aaked him a t Reno wbelbu if a 
pump broke down we would have to cloee our mine. Siooa lben 
under his ft!!ministration, wo feel \hat we can go ahead, operate, and 
keep our mmea out of water. 

The mino I rcpret<ln~ baa about a hundred milea of workin$'-U Mr. 
Conover said, heavy ground, and the rest of it. If th&~ m1nc abould 
fil l up, it would probably eoet us a million doUara w reopen it, if it 
over was rooponod, because thMc deep mines are difficult w raopen. 
Tho Idaho-Maryland waa ftllod up and waa reopened a few )'O&rl ago 
at a cost of a million dollara. That is mentioned jus\ to giVe you a 
picture of what it moane. 

Tho CHAIR"'•". What is your reaction w theJstatomenl mado by 
Dr. Nelaon thie morning aa w the clause about the 30 percMtt What 
effect wiU that have upon your industry? 

~ir. M•cBons. I think tbat that will all be from the peycbological 
end. The men have felt that they have got w move out of the gold 
mme &ml8 beeau.e of the uncertainty of what the futuM will be. 
'l'b•Y a!! feel from the pu)>licit:r that baa been put ou~ that the .War 

Tb
Producuon Board waa ultimately going w m- down the gold mmea. 

ey were lookinc for oome place w mine. 
I la_Jow what hu boon eaid-that these men could be put w better 

work •n the strategic minerals. But we feel that if lb..., gold minee 
c~n be kept in operation-! am &I(Hlaking now for our own mino-our 
freet~ra have eaid, "Oo t.hoad mw alrat.egio minerala, even at a 
oss, m order to produce," and that is wlial Governor Olaon baa 
wantad, too. 

We h&ve out there a fund w alimulalo tho production of atrategio 
mJ~erals. Bu\ w do tbat, gold mince will have w have aome aourco 
of mcomo, bocauao none of ue have such largo rOS<lrvoe U1at wo can 
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go in. But we wan\ to keep our geol<!Pc:ai•t.lh and. our~­
t.ogath~. Tba\ can be done by ~ 1M':" of lhe IJ!ooma '- 111o 
llOld minea into the tnnafer to atn.tep> i~W>eraa, wbieh we.,.. fOr. 
reedy willing to do. we are now working aloq lha\ line willa Dt. 
Nellon the MeW. R_,....e Comp!Uly, a.n4 lhe r.t. of thet~~, ~ 
to do lhalo. 

The CuAilU<AN. It eeerna to "!•1 under lhe developm~ta.b~ 
ou\ b~ thie bearing, that every mmmg camp IUld every mme, to oftoe~, 
io an mdividual probl~. . . 

Mr. MAcBons. I think 1t 18. • 
The CnAIIIMAII. H bu to be con.••dered by the Board, on the OCio • 

hnd, or tJ:•e mi.ne or the comm\llllty on tho o~er. Then you will 
como to oome agreement, and that agreement will be proeumed 1o be 
in d1o boot intoroot of our war effort. 

Mr. MAcDovLII. I agre~ ent?"ely with ~at. A! ~~)'I Dr, Ne!aoa 
bll!l boon vary fair in all h•s rulings. · I think that if It 11 eft 1n hands 
like that ao to the !utureJ the gold mines CIUl got by unt.il better tilDM, 

The CIIAIRMAII. We Ulank you for your atatement, unleu there..,. 
aomo question•. · 

Mr. N!tU!ON. MigM I jus\ stat-e that I do not doubt a~ all any of 
tho etatemente maCie by Mr. M~yl~, but I would hka lo coli 
attention to tbo fact that at the lime thiS amendment wu made oo 
Marcll 2 thero were only 9 of the 50 mines of the Mother Lode that 
,.·ero operating under this order. 

Mr. }.lAcBOYLE. Yeo; I aP.preciete lhet. Of couree, nobody wm11 
10 j;Ct under I'I'$Ulations until it is abeolutel}' n_.y. 

Senator l\·lcCARRAII. Mr. Matt Murphy 11 the next epeaker. 

STATEJII.I!RT OF JlATT JlUltPXY, IRSPBOTOI. OJ )(IRIS, STATI 
OF NEVADA, CAJ.SOlf CITY, NJIV, 

Senator McCARRAN. W'ill you please state your name, your official 
position, and your residence for the record? , 

Mr. MUJU'IIY. My namo is Matt Murphy. I am State Mmc In· 
apootor lor tho Stato. of Nevada, an.d I am located at Can~on City! 
Nov. I nm alao Emergency Coordinator of Minoe o! the State o 
N•vada. . 

Senator llicCARRAN. Any statement you care to make we will be 
glad to have, M1. Murphy. 

Mr. :MuRinY. 'Veil, I was very well pleased when I beard Dr. 
Nelaon aay this mornm,~: that the 30 percent of gold and ailver na 
cut out, and I am aure 1t will have a very good eJloot in our Stat.• 
well aa m all tbe other Western St,ates. 

Now, tbero is one thing I would like to aak Dr. Nelaon 10 do. 
Tho CnAIRIIAN. "~~1 you speak a litllo louder, pleaaeT ., _._.. 
Mr. MuRPUY. There IS one thing I would like to ask Dr . .,....,.. 

to do, and I think it would help out a lot in our Stato aa well as tile 
otJtcnl. 

A lot of tho miners back there when that order came out about 
the I>Owder, that they bad. to bav~ o. serial number under~~. A~ 
to got powder at all, came into my offico and aaid they tned t.o ~ 
powder f1·om tho dealura and couldn't got it; tboy bad to b~vo sen Ill 
numbera. They had been telling them that under instrucuons fN 
Dr. Nelson thoy could not get any powder without t. aonnl number· 

Mr. N EL&ON. Thoy can . 

J 

~lr. Muns>;. But tbe;r didn't kno'!" it. ~ l&id " We C&IIIIOt 
,.~ it. Tbero • the ,order from WuhingtorL" '!'bey had a oopf of 
II. So, they '!"fft killd of oonfl.lled . about the matter. I wu I.Uit 
thinking that if Dr. Ne!*>n would "!"te me a letter to lha eftoet that 
you do not need a. eenal number m order to get powdu I would 
have it publilbed ln all lhe paper8 of t.be State, and it 'would be 
helpful. . . 

~-!r. N a LION. I will gtve you that letter before you leave. 
Mr. MuRPUY. I heard Dr. Nellon make the statement that he did 

not know of any minee lhat bad .been .abut down O!l aeoou.nt of pri­
oriti.-. I sent out a lot of queslloruwree to the mmoe, and _quito a 
few of them havo boon returned. Wo have had minoa in Nevada 
that shu~ down, as t.he etatementa will bear out because thoy cannot 
go on. Thoy havo e~atod, allo, in aome cues, ihat. they can run only 
from 60 to 90 daye, and not later than tbe lat. of Auguat, on aooount 
of a lack of eupplice. Tho reason they are workilll( now ia that they 
had supplice on hand that will carry them over until that limo. 

Senator McCAI\1\Aif. Aro the mines you r.re now mentioniq minoa 
that are producing etrategie or wa...........,tial metale? 

Mr. l\IoRPIIY. No; tho onet1 producing strategic or w..-.-ntial • 
metals have got 1mal nurnberl. It is gold aruf ailver minoo I am ~ • 
speaking of. 

Senator McCARRAN. Aro they straight gold or ailver minooT 
Mr. Mui\PHY. Some are gold and ailver, and aome aro atra.igbt 

.Uver. For instance, the Nevloek, near Silvu Peak, ia purely aitvu; 
nothing e1a&. They aro working 150 men there, and hia quoot.ion­
naire, returned, eaid that about the lot of August he would have to 
shutdown. 

Senator McCARRAN. Is that. Mr. CbordT 
Mr. MuaPBT. No Mr. Chord's is Silver Peak. Thia io DOIIII't 

Silver, of Nevlock. Mr. Chord is the one that abut down. 
Senator McCAIUUN. Mr. Chord's is what? 
Mr.MoRPHT. MaryMineo. 
Senator McCAJIRAN. That bas eloaed down? 
Mr. MunPl<Y. That baa cloaed down. 
Senator McCA.IIRAN. Waa that straight ailver? 
Mr. Mol!PIIT. Gold and ailvu. 
Senator McCA.IIIIAN. And 'Do war eeoential met.al? 
Mr. MuatiiY. None whatever. The camp at SUver Peak wu 

depending on that particular mine, and there is nobody at all there 
now. 

Senator McCuRAN. I wonder what. the record is, if the doctor baa 
thoU What ia the reoordJ...if you have it with you, aa to whether or 
not thel\lary Mine of Mr. t,;Dord madoapplication T 

Mr. N£usoN. They etated that they were voluntarily eloaing down 
to go into tho miniq of otrategio materials. 

Senator McCARJtAif. That ia what his written statement aayaT 
Mr. NEIAION. That ia what bio written statement aaya. 
Senator McCAJIRAN. So, be did not make application for a lOria! 

number? 
Mr. NEusoN. No, be said be was going to try to go into the mining 

olstrategio minerals and waa shutt.ing his mine down. 
)1r. MuRPHY. Hie quoationnaire reads cliiJerently. Ho abut down 

on account of not boing able to got supplies. 
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Senator Mc;(JaiWf. Yea. 
Mr. Mvuu. Now, the conditions tht.t. emted in our St.t. ""­

the eeritl numben were ,taken &W&y w:ere th&~ MTm) ol the &olot 
mineoinour&.tohadengmeereoutloo~overproperueo000~ 
atra~c materials and were financing their inlpecl.lou !Jid d~Te~op: 
ment worl< with money den'ed I rom tbw gold IDUIM, haTIDC no~ 
evoilablelrom other oourees. If they canno~ opera to thei.r gold~ 
I am infonned, they will have to stop their eiplorat.iODand develol>" 
mentwork. 

Booauae of tl'le uncertainty of getting material with which to wOf\ 
moat of our gold minos are not at {'resent doing any dovolopment wOf\' 
and wbnn tho oro they have in s~ght is exhauatod they will not have 
any l'<lf!Orvos to !all back on. Ci>ns&quently tboy will be forced to 
oloec, "" tho overhead el<{'O!'SCS would be 88 groat for a amoll crew o1 
IWlD 88 lor a lull loroo IDlning ore and also doine' development work 

We have many minors working the gold and silver IDlDM who.,; 
DOW p!UIL ro and 60 years of age and have never dono any other work 
but mining. Put them in a mine, and they are juat as good llltllll 
this work u thoy were 20 years ago, but take them out oT a mine oDd 
they would be loot. 

At the pr~t time the majority of the miners employed in thell')ld 
minN are put the dnft age, most of the younger men having 6eea 
coiled in thednlt. I knowofanumberofinataneeewheretheoeelderly 
miners have oona tlllt have been called to duty with the armed foi'CII. 
Moat minors have families, own their own homes, are resular inveotcn 
in war honda, and are in general good, subetantial cit.izem. l.llhey 
are compelled to leave their homes llecauae of tho minoo ahuttil\g don, 
and have to go out and look for some other kind of work, it will woot 
a great hardship on them and their familia. Tbooo mon are/asl tho 
age wbue thoy cen oeeure employment in defenM wori<

1 
an C\'<111 il 

thoy could, 1 am doubtful if tl1ey could hold down such JObs, becauoe 
of tl1o difficulty of learning a new trade alter a lifetime spont in mining. 
No~ only would thoro be o g>·eat delll of personal bnrdahi)l6 if the 

gold mines &l1ould abut down, bu~ it would have aorioua cffocla eco­
nomically. 'l'ho stnnd"rd of hvinl! of this large group of people would 
bo grc•tly reduced, and hence thmr ability to buy bonds and atamps. 
Becauoo of thoir lack of skill in a new type of work, they could nol 
command M high wages as r.:hey had earned mining. Aloo, man,y 
oommutlili<'t in Western States are almost whoUy dopendenl upon a 
nearby mino or min"" for their livelihood. They would be IICriouaiJ 
affected and tl1eir very e.<istenoo threatened if tlu>~o minos were olctod 
dov.·n. 

N~arty all of our gold minos are fully equipped, with machinuy, 
but m cue of a break ..town they should have a bif:ber rating tban !he 
A- 10 rating t>rovided by Order P-100. Fonn PD-tA, wbicl> !hoy 
can u~ to apply for a high~r nting, would have to be filled in, 8tDt 10 
Waslnngton, and appro••ed by tlto War Production Board btfo,_ 
n~edcc\ <:<~uipnlNlt oould be purchased to mend t.he breok-do11'!1. , In 
II,\Y Ol>uuon tl1o amount of mat(lriaJ tho gold minoa uoo in their o~­
tions w?uld not work ony great hardship on tho nood for such mai.trial 
for national dofen.'IG. \Vhile in Nevada and all tho Wostorn Stale& 
th~ first thougl.'t of nil our people is to win tho war and win it !" 
qu1okly as poaa1blo, still l belie•·o there should bo a chango made'" 

the ~.-o~ priority ratinc for aold and ai!Yer minea ao that they 0111 
coounuc to worl< ~ no~ be foroed to ahu~. down. 

That uiall todaym our St.te, and there IS a lot of diaaliafaotion 
.. pocially oinCAI tbia po'!"der order ""!"e ~ut.. We aU appreciate whai 
Dr Nebon hu done"""" th.e meeting m Reno. I hue hoard a lo~ 
of j...ople apeek hi«bby cf Dr. NeJ.on and thoy belien tha~ hio bout 
and ooul ia with tlle mining poople; a~ the aamo t.ime thoy do net 
think tba~ they ahould be cui. out of powder; that thoy ha•·e to do 
do•·olopll!ent work evon in locking for strategic materiala. 

~1r. NELSON. Tboy w~e never eut ou~ of powder. That wu 
'ust a misstatement made 1n the pr-. 
l Mr. Muar uv. Tbe •'!inora in our .country do not !mow anything 
different from what Will Rogers &&Jd: Tboy know only what tboy 
read in the papera. 

Mr. N•"soN. I do not bcliovo that anyone supplying powder to a 
miner can stop aupplying him on tho basis of a nowapapt'l' story, do 
you? 

Mr. i\iuRPuT. He might not be able to stop aupplyin§ him, but 
when a miner ~ee up and looks for powder and is told, 'You can'~ 
ha•·c it," it is like tho 1tory of tbe man who was in jail and wu told 4 
by his friend, "They can't put you there." But tho man aaid, ''I ' • 
am here.'' It is tbuameaj.Ory e.'<&etly. 

Mr. NELSON. I do no~ tbinlr we can be blamed for tha~. 
~l.r. Mvnruv. If we can clarify that situation, I think it would 

help alo~; and if you, Dr. Nelaon, will give me that letter, u you uy, 
I .,oiiJ see to it tbatthe miners in l.lle Stetc of Nevada all get it. 

Mr. NeLSON. We have already putout. number of rer ..... on that 
subjec~ to clarify the whole thing, and we u.nderstood it wen~ to all 
the Wcatern papera. 

Mr. i\-lunruv. WoU1 there are e. lot of prospectors and mon doing 
&mall operating who ao not got those papere except once a month or 
once every 2 months. Thoy are a long distance from tho railroad, 
lboy have no automobile tiro&, and tho.)' have to walk, and tho walking 
in pn.rta of Novnda is pretty rough. That is the renaon. Bu~ I can 
wnte to oacb ono, after I get it from you. 

Mr. NEUON. All right. I will furnish you with that. 
Reprcscntativo ENO"ZBRIOBT. Jus~ taking into consideration tho 

moro or 1088 oonatomation that r011ultod from tho unfortunate prou 
release, I woodcr if it would be poasible for Dr. Nelson to aend to tho 
RepN!IIentativea in Congreas who come from theo<l loca.litiee whore 
critica.l conditions oxia~ and where gold and silver minee 11t1 located, 
oopiea of the l'reot releaaea. In other words, we do not get tha~ newa 
until we read •t in tho newapapers. Then, as in this cue, the damage 
has been done. If we can pick i~ up at tho aamo t.ime the preaa d~l 
perhaps we may be able to eliminate the difficultiea. I wonder 1 
that would be pooaiblo. 

~lr. NELSON. Congrceaman En_glebright., I will be delighted 1.0 ~d 
toy pi'C88 release or omy information we have in our office at any t.une 
to any list that will be furnished mo. 

Tbo CuAJRiotAN. Again, that is an individual proposition, and thoao 
Members of tho Con gross who doaire to secure tho relcaaoo should, I 
suggost, tako. tho matter ur with tho Department and mnkc that 
request, nod no doub~ it wil bo granted. . 
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STATIIOIIT OP CHAlLIS L. BUDBOY, PhiiiDDT, 1ft 
Jl.UICO IIUlfD8 AlfD PI08PIOTOI8 AIBOOU TIOII', .lJ.h, 
QUUQUI, II'. lOX. 

Senator McCARRAN. Mr. Bradbury, will you state your lull Dlnle' 
your residonoo, and your pooition.,~. il anyf 

Mr. BRADBURY. My name i.e l.ihariC8 L. Bradbury. I como from 
Albuquerque, N. Mex_. .I am {reel den~ ~f the ~ew Moxioo Mine.. 
and Prospectors ~Cl~tion. am. a mtrung engmeer operating ltrod 
zinc and copper mmea 10 New Mex~co. • 

\Vhcn wo had this lriendiJ' rivaJry among ilie West-em Statee about 
production a while back, I believe Montoma got first pri141 witlo 
S21.000,000,000. I ~it might be or int ..... t to note that tho Butlo 
m1n .. were origmallf ~"' mmee, with hardly a trace o! copper lad 
that only by working tboae silver min .. did the;r eventually com~ mto 
tho cop.JlCr mines, wliicb became tho ricbeet hill m the world. 

Mr. NELSON. Gold and silver. 
Mr. BRADBURY. Also, I think it is a known fact that a great m1111 prospectors who are panning atreams for gold have found a lot ol 

~~luvilll tin deposit« in various places in the world. 
About this silver, which has been so kindly settled lor the lime 

being, our principal s.ilvor mine in New Mexico is tho Mogollao. 
That is one or the lew mines in our State that we have worked ceo. 
tinuallr lor almost 60 years. In the Apache country in the wly 
years 1t was a very dangerous plaee to be, and the man who dit­
covored the district was killed by the Apachee on ilie place. 

It was only due to the laet that the Mogollan waa working that the 
''tTY big copper deposits of Morenc:i1 in Arizona, 30 milee away,"'" 
diloovered and opened up. Tho taet that the MogoUan wu the 
spearhead ol civilization permittod that to be done. Tbat mioe it 
ono ol tho mines that has gold lltld oilver and is under a cloud oo 
account or this matter which we 11r11 diaeueaing. 

I happened to work in this m.Ino as mine ahilt bo9s eomo years~. 
eo I havo some personal rocoUeotion of the situation thoro. Ttie~ 
havo about a 100-ton operation, and I would assume that tho principal 
iwm ol consumption ol iron and steel is in grindillj{ media-grindmc 
balle and crushmg surlacea-and the consumption 1.8 probabfy about 
100 tons a year. That is a very amall amount of sUe! or iron, and I 
am oure that there must be thousands of tons of scrap on the prop«V 
at Mogollon. 

I have in mind lor the minee the idea that baa been adopted lor 
awapping an _etnpty toothpaste. tube in order to get a full one. \~7 
cannot the mmes do that, workmg on the aame baaisf Tho only th!"J 
ocaN!o is the metal- tho iron and ateel. What stope that is tJ~at thil 
part•culnr scrap around this minn ia 75 miles away from a railroad\ arul 
th~ price at which scrap iron is now pegged makoa it imJI0!!8ib o to 
brmg that scrap swol 75 miles by truck and railroad and thon many 
moro miles to tho nearest smelter at Pueblo Colo So what is actu· 
ally en using that shortage i!, apparently th~ pri.,;, peg on ocrap iron and steel. ' 
. I think t11at that is true. also ol a great many other mining properlleo 
'!l .tl•o retnote pia~ ol the w .. t. I think there an~ enormous qUIII­
litJ,. ol scrap JTOD and steel on the properties, but they are 10 nmolf 

6S7 
from marketa lbat it io jUlio im.,..u.le to brine thia atuB out and pt 
it to a am.Jter. 

h hu been mention~ !lere .. !oral time~ lbat every mine ;. an 
individ!'t:J problem, which 1.8 cet1ain!1 tru~oet ~ human beinca 
aro ind•v•dualo. Of COura&, wo are JUit gomg mto Ibis war now and 
must took fot:Ward to a long period. of ~JIOI1\tion and help from tho 
War ProduotJ~n Board and. tho mtniJTI ~ do10g overyt.hllla in their 
power to help.lDI~o tho mamnum production of an tho met.ala. Tbat 
~ without 1111ng. 

J am sure that tho War Production Board was organized -very 
sudden!J' and very recently, but it·l. of the utmoat importance to 
m< mind, tba~ tho managem"!'t and admi~i!tnl!on problemt tbro~Jth 
which they: control ':"": entlre .metal-mtntng mduotry be eapai>Iy 
handled. Of oourse, JL 1.8 ...,ntially true that tho personnel ol the 
Board ohould be oomll<*'l ol the moe~ capable, moat experienced 
producert ol met.ala available in the country. 01 course also it ia 
hard to say who ia .a~d who is not. But I think it might be or' groat 
assistanco to tho mmmg men •I a record ol, a&)', the top 25 men in tho 
~latorinls Division of !·he War Production Board, their experience 
record, lllld so forth, were made available,~ t~at we may understand 
each other and talk the same language. Muung men are, you might 
say{ micronisma in their own little world and know one another very 
wei. 

ln tbo most recent edition ol t-he .Mining Journal, lor instance thoro 
appears a full-page diagram abowing tbo ~raonnel. It bas ~n one 
page hero 25 namaa of top men in the Matenala Division. I ha<e been 
mining lor more than 20 years, and I wu rather surprised-! think 
perhapa l am tre~ting ~ut of cireulatioo, becoming In Old logoy- that 
I d1d not reoogn•.o a tiD de name on the paper. 

So I undertook to inform myself and look them up in a volume 
entitled "\Vbo'a Who in Engineering," a very largo, catholic document 
that hns thousands ol engineers listed, nnd I was ablo to fmd only 4 
of those 25 listod. 

Now, this is the directo17 of tho Aroeriean Institute ol Mining and 
Mctallurgiesl Engineers. It has tho namaa ol 12,000 men who oro 
mining engineers or are eng8j!OC[ in allied branches. I could lind tho 
names ol only 6 olthe 25 in ihat. Ollho 61 4 ware oollege pro(eesors 
and I waa a geoll>gist. There is nothing in tbl. record to abow that 
anv ol tb- gentlemen have operated a mine. 

'the CaAJRitAN. What do you want tho oommittee to conclude as a 
rt!Bult of your atatomentf 

~Jr. BRADBURY. Why, I have no auggaat.ion whatever to make in 
that respect. I might add that, unfortunately, Dr. Nelson is ool in 
.,thor ooo ol th-. 
. Mr. EATO><. Just as in a mine all tho work is dono underground, 10 
m the War Product.ion Board the work ia dono below tho level of tho 
top 25 who gel their pictures in the paper. . 
~fr. BnADBURY. This is just-overhead, then. 
~l_r. N&LOO!<. In quali!ymg myself to speak on the first day of tho 

heanngs, I alated what my mining experience was. 
The CHAJRllA!<. I am afraid tha~ tha~ ;. a ma~ter this committee 

canno~ do vuy much about. 
Senator MeCuuN. We might have vou liated in Who's Who. 
~lr. N&L&OH. I have been in Who'a Wbo lor over 20 years, and I 

• • 
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belonged 14 tho ~ation of Mining and Metallurgical Rat· 
Wltill I"'Oigned aove.-1 yean ago. . A 

Reoi"'Oentativa E><OLUJUOH,. 1 m1gh' .. ., that when I ~t ._ 
Dr. Nelaon, 16 or 16 yean ago, he wu, I beli..-o, o~nc llllDa 1 
lmew him u • mining operator. 

The CHAIRMAN. I ao no~ believe i~ would be profitable tc 10 "'1 
far back inl4 the reoords of .U of you. 

Gentlemen, Mr. Knowlson is with ua, and he dooiroo 14 mak4 1 
alAtemcnt. • · 

BTATIII.BNT or 1. 8. KIIOWlSOll, CIIIU', DIVJSIOll or IXD178TIUJ, 
' OPIRATIOIIB, WAR PliODUCTIOlf BOAID 

Mr. KNOWLSON. My nam~ ia J. S. Knowlso'!. I om Chief of lba 
Division of Industrial 0)1<'retions, War Produot1on Boll rd. 

1 •imply want to take this opportunity of cxprt81ing my approei• 
tion for being A&kcd .14 come b~re and for h!Lving t.be oppo~uni~y of 
listening 14 and IMrmng_oomething about tho problema of the mduatry 
I am in tho Materials Division of the Board, &nd I h&•e tho~ 
tune to he a manufaeturer nether th..n a m~ing m..u. Therefore. il 
is particullrly ad\'antageous 14 me 14 have t.bia chance 14 be here ,.Ill 

yoi"want to say that from the oper&ting point of tbia pict.uro, beeaa 
the ~ne.-1 ouperviaion of priorities comes in under the oupom,ioo 
of my division, we have always felt tha~ the mining intei"'Ot.o ,_;Yell 
very oympathetic and intelligent treatment under Dr. Nelson. Wo 
think that ho appreciated the problems and Iough~ the batt.loo of lhl 
~up or industry as weU as any other was taken care of in the Board. 

One statement announced by Dr. Nelson created the impreolioo 
that perhapa memben~ of the staff of the War Production Board felt 
that thoy wore auperminds. For myself ..ud the other members, I om 
suro I can speAk 14 ony that we are lar from feeling tha~ we are super· 
intolligoncta. I think that we, more than any other group, on 
conscious of bow we do stumble and of how much 140 large for any of 
us theao j'obe are that we are trying 14 do. Tirno hanga over UJ aD 
like a vu turo, and we are trying 14 rush 14 do this work. We on 
conscious !Jilt we make m&ny, m..uy miatakea. The only tbinf I cell 
say is 01at we are willing to correct them as soon as poeaible. t.hillk 
yo~ h'\ve ovideooe of that 14day in this removal of the 30 percent 
!im1tauon. 

I am vtry much inlen!sted in the oommonta about the IICI'I~ siwa.­
tion. I think ~rhapa we con do something about that. I wiU tab 
it up at onoe "~th the proper authorities. 

Once again I want 14 thank you ..ud teU you how much I approcialt 
tho opportunity of being here, 

Senator MILLillUN. May I ask a question of Mr. Knowt.on, Mr. 
Chairman? 

Tho CnAIRMAN. Cert&nly, Senator Millikin. 
Senator MILLnur<. I am delighted 14 ask you, Mr. Knowt.on. 

because you aro a m&nufacturer. 
I think that two points have been developed bore very olearlJ· 

One ie thM tho minin!! industry more than oarrioe its weight in lb& 
boat, so far AS produet1on of cntical materials is ooncomod. 

1 Then, wo nro confronted with the problem of tho manufaotUnlf 0 

mining machinerY. Dr. N ei.on denlopod .reat.en~ay or u.. d b. 
fore that man1 ol t.!'eae mining-mach.inory planla becaute of .: SA 
quality of thear oqwpment and the ~ of their workm ha • 
been con•orUld in whole or in part., 14 ~ anmitio~~a i• . >'a 
it was .t.o dev~o~ that th.ere are prob&bl;r 83,000 it.emaof "mun:::! 
and that perhape 11 • a IU~J'\"~ of •Pec:ulallon whether aome of th 
aro more 110portant than ~ machinery. oao 

Would it be a practical thing, for the btme6t of tho committ to 
have a survey made of the 183 plants that fonncrly made rn~'. 
maobinory and tha~ ~ave, in whole or in pan, boon convor~ ~~~ng 
the makmg of munJI!one, 14 find out exliO!Jy what thoao plants to 
making and what J>Of<\OOtage of t_heir paY. roU, or any other atanda~re 
you wan~ 14 ~ko for Judgmc~t, 18 ~ m making mini machin 1 

and wb.•~ peroentngo 18 ~sod 111 l!"'kmg munitions, and~ the t cry 
of muo1t1ons, ~ ~at th11 \)Omrmttee con judge whether tJ1ere ;. {!! 
bottleneck which mfart m1ght be removed? e 

My point is tba~ auap~~ tha~ ou~ of the 183 manufaeturnra aome 
are probAbly makmg D?UDitions, lot II? ~ them munition1, if you 
pi~, that aro no~ ~· Important as nu~.mg machinery, but they are 
inakinj! ~oae '!lun1U~~ becallll!' there ,. more profit in them than • 
there 18 111 makmg mmmg.maehincry. If that is not dov~loped 81 a • 
fact,. 01en. we ohaU ha~e w1tn~ a ':"volution in human nature. 

Would 11 be a practical, f8801ble lhi"S 14 make IU<lb a aurvo1.1 
Mr. K.-<oWLOo". I wowd think it might he perfeetly feu1bte 14 

m~ke.at least. a aample I!Jr!ey of that. H mey be that we have at 
thiS time availab)e enough \nfo':"'alion on a survey we made in the 
last qu~rter 14.1!1"e a eert<un p1cture of that situation. With your 
perm1SS1on, I will have that cheeked up and give whatever information 
wo havo 14 Dr. Nelson at once. 

Senawr MIL~tKIN. M~. Chairman, I would moat roaJ.>octful.ly uk 
th~t t~o comm1ttee receiVe ouch a repor~ and consider 1t, bocauao I 
tbmk 1t gooa 14 the heart of ono-half of our problem hero 

Mr. KNowL&ON. Wo will only be able 14 teU you I tbl,;k from tho 
rated pattern _o! tbcl_r .orders, which I bavo an idea wo can do how 
Lmport.ant tb01r munat1ona work is. ' 

Senal4r MILLIK,IN. But it would bo possible, if the committee 
wanted moro deta1laJ.. to got them? 

Mr. KNOWUION. uh, yoe. 

1 
Representative ~uanocx. Mr, ChUrnan, I have h= a ataumcnt 

f?M one smal) mme o~eral4r 111 Arizona. I am wondering if i~ 
m1gbt be .submitted f<!r the record. This is just one statement from 
a smaU mme oper&l4r m m,y S~to. I thougM it might be 1ubatituted 
here for the record. 

The CH.nvAN. It it in the nature of a leUert 
Representati~e Muaoocx. Yea, Sen.al4r. It is from the owner of 
S~~ gold lOIII~ who bu attempted 14 ge~ help from out.oide the 

The letter indicatee that the effect of the order of March 2 hu been 

fi
tostopsuch dovclopm.ont, and quotee three replies made by buainoaa 
rms showmg that oiToct. Their statements were that duo 14 the 

order of Mar.tll 2 they would not bo interested for some time 14 como. 
I felt that t~11~ wo.uld givo some indication of the detrimentn.llnOuence 
~F." t.ho m1n1ng .mduetry, aa il worked out in this case. Tbio i1 ono 

Stlvoral communications I have rcooived from Arizona r.omplaining 
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of the barmlul. etr~t. of ~e uncertaintY. occuioned by lOme of~ 
n-.rY wartime rt«uuationa. 

Tbe Cu.u:aMA!f. Without objection the leu.er or the •tateme..t-t 
be ~aced in the record. 

(Tbeletter referred to ia u folloWI:) 
M-. .bu., N•r 4, 1141. 

SzJfAH Cowwtft'll olf Mrxu AKD ~~. D. C. 

DIA• s1u: While you ""' etudylns proPQOed l.,.tai&Uon to Jl•• uem~>~~oo 
from a11011me.nt.. work U> ownel'l of intri.lng clalma, pleue pen:nl\1 me to Pftlliellt a 
picture or the predlcoment of tbe omall aold...Uver claim holder by dl"'c 111 
0"'_t~8 yoa.rt or hard work and putUng aU the money I oould raiM Into 111 group of eb: ctalmt 1 now have them de.veloped to the 1)91nt. where I have •hlp.. 
ping ore a.hd ahoufd, In normal Umce, tJ:ltereet capital to work them. r bave 
advertl.aed to no avail and have written to ove7one I know or who mlnee tot 

old and Mro are aamp1et or the an.ewe.ns wbJch am NM~tlvtna: 
& Fr'om the Ohio r..tlnM Corporallon, Ooldpoint, Nev.: 

u wtlh the tncre.NC<l reatricUona on gold .. Uver mlnee lmpoted br tbt War 
Produclloo Board we think lt. belt to forego a.ny e.Ja.mln.&tlona of uew proptrtiea. u &t .ome future d&te, tblnp Jhould once more ret.u.m t.o normal, •• wl1t bt 
orily too @.lad to oontact 10u ooncemtng the propt!ty." 

FNm tht Bald Mount.&ln. Mioin& CO., Troja.n, S. D&k.: 
ult 11 bocomlng tne:reuinc):y more difficult to obtain •uppU. for a co'd &Del 

ttlver Optra'5oo and It Et praetfeally lmpoaible to eoew-e .cauJpment to epee , 
aew p-roperty to Dlace a.n old one in operation, or to upaod pn)duetSon. 

"\Ioder ..;_r _,(ilion& ,. would be lnw..l«< In • propen7 hams,.. 
app&rent value ol you:rt., but. untO t!'e ~~over U. doel DOt. Mtm prattkallor 
ua 10 evtn eontkler mating an exan:unatiOD .. 

Prom Burton Bro.., Ine., Rolamond, Calif.: 
uFrom your dtteriptlon ol the prop61.y it .. abould tM attrACtJvt lD DOnlll 

Um('ll.. liowe\·tor under the preeent oondilloos, and with gold mlnet DOt •me 
a priorft1: for tuPpllal ft. would be unwiae for anyone to try to open up a DeW 
p~_pt:rt,.." 

Such le1te.rt N thMe, ooupled with the fact. that. t.he l&rlflll> gold optrat.o11 ia 
the eountry are 11huulng down for the duration or the war, are oonclUJive proof to 
ue owncn or gold..allver clalma Wt we have been forced out. of butlt~ou for tbt 
durll~lon. Or eoune, you know that gold-a.Uver clAlml have been excluded froro 
tbft priority r~tlns for equipment and fJuppliee wit.h which t.o mlno. 

lu view of thll1 lltuatlon we feel t.bat we af'C Ju.s·Uy entltlod to exemJ)tlon fi'OGI 
our annual we~~amcnt. wor'k for u ~ong A8 thla oondlt lon ebaU exit·~, namely, tbe 
duMtlon of Lhe Wl\r, l.n the put) exemption wu granted yearly &bout tblt tlml 
of yP.ar alter overyOnft bad either ma.de e&Qrl6oee to pt. hll work done. or •·u 
btelde htnt~l( with worry beoau.se he wa.e unable to do 1\-. I hope that. yo.a•lll 
not live utlhe aa.me treatment In this erllll. 

Sincerely yourw, 
»rxat. 8. CuK. 

Rcprt'SC'ntative MuRoocx. Senator, may I ask a question that I~ 
not aure hu a bearing on this? What about tirea for the work of Dllllf 
inepeetors, and that oort. of thing? Has that been gone into? 

The CHAIRMAN. That bas not been touched, u I ~ember. 
Rep~ntative MuRDOCK. h oc:eurs to me that. it ia a vi!AI ma!ltr 

to furnish tiree for mine inspeetors in their work of aafet.y, lir ... mr. 
and that 10r1 or thing. . 

The CHAIRMAN. That gets baek U> the oboervation J n1ade ~m 
this morning: That each of these eommunit.iee and eaeh of the "!'~'" 
preeents an mdividual/roposition. That is nn individual pro~1bOD 
to each inspector an if these inspectors do not hnve the nght to 
priorities, then, ol course, there is a place to which they can. •P.P.eal 
to try to make their ease. In the event they are on tilled to pr~ortUif, 
no doubt they will be offorded tires by the proper authorities. . 

Roprescntntivo M tlllDOCI<. Perbopsthe aituat1on bas boon alle~llled 

001118,.hat.. I do no~ know to -;bat extent; Jl6lbaiM Dr. N~ c1o-. 
Mr. N&IAO!f. Tbe ~..,.. • ~~you fi.rH apply to your county 

board and if you caDDOt get rt!lief from your OOWlty bo&rd, you )y to your State boud, wbich bu an 8-J~«Ce~~t State quot., .. I 
:~mtand it.. If your State boud doea not gi•e 1ou relief, you 
apply to the nation~ boud, that bu • 2-percent D&Uonal quota for 
such pUJ1>01e8· - ·"·' I I •L • I d u you do not get ""'"' rom any o ... oee agene~,., o not lmow 
~·h•t your next etep would be. 

Mr. MunPBY. Mr. Chairman, tha~ .,.. .. reetiJied to quito an exl<lnt 
some timo back. We could not get tiree, but there w .. an ordor that 
eom• out !rom tho rationing boards that the mine inspectors can get 
tires nod thev wont. Three or four months ago we were not able to 
get them in ~ovada. 

One of the mine inaP.octo,. applied for a new tire. Jle wanted to 
get • spare tire. So, tho board ruled that he would have to turn in 
a tire before he could 1\et one. If he turned in one, that left only 
th~ so he told them, 'If you gi'l'e me one back, I willelill h .. o the 
same' number u before." 

Thr CnAtAIIAII. J think that everybody bas already ohl.rvod that 
the oonveniun of • peoutime nation of 130,000,000 people into • war 
unit hAs oc:euioned not onl;v delay hut embanuainent.. Howeou, ••Y own oboervatioo ia that we ue making rapid progre~~a and that 
these problems are bei.ng -..·ork~ out u ~pidly as we could reuonabl;v 
expect and I think we are do1ng a fine ]Ob. 
Sen~tor Mc:Cuulf. Tbe next speaker will be Mr. Dave Stricklor. 

STATEUBT OF DAVB P, STBICKLBB, P.BISIDBBT, CIIPPLI 
CltiBK DBVILOPilBBT 00., COLO.BA.DO 8Pl1Ilf08, COLO. 
Senator MoCARRAN. Pl888e stele your full name, reeidcni'O, and 

tl1e position you hold . . 
Mr. STI!ICI<L&Il. My name is Dave P. Strickler. I live at Colorado 

Springs, Colo. I &1!' prcsido~t of the Cri_Ppl~ Crook Devolopmont 
('.o., which operat.es m the Cr1pple Creek d~&tnot. 

I am attorney for the Midland Tenninal Railroad, which haut. a.ll 
lbe ore from the Cripple Creek district to the Golden 9lcle mill. J 
am alllo attorney for the Golden Cycle Corporation, wb1eh produc001 
about five and a half million a year and 90 percen~ of thio com .. 
from tho Cripple Creek diatrict. I have been familiar with t.be 
Cripple Creek di.ttrio~ for about 35 years. 

I wan~ to lillY first that I em greatly pleased with t.be ata~mtnt 
made b)' Dr. ~.,u ihi. morning. I thiDk it is going to cl~r up, I 
am Mtis6ed, a grea' many people wbo were very much di.ttorbfd 
before the~ announoement. Perhaps they did not undentand it, 
oeverthel• that •·ill clear it up. . 

Another thl';;g, Doetor, t.bat I want to say to you ia that yo'!' admin­
istration of tbia order worded particularly u it is, is «ri&Ully COt?· 
elusive evidcnu to n{y mind of a moet profound and oympatho~1o 
inwcs~ in tho mining indu1try. I do not think anybody can deny 
that. 
.I like Senator McOfi.ITan's su~eetion, too, that tbo matter of ehip­

pmg mining machinery to fore1gn countries be tumed over to thia 
board. I think tba~ is whore i t ahould be. 

13002-<:1-ol. e--u 
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Mr Bradbury brough~ up a mt.tW-beno tha~ hMnot bten _..._. 
b ~one elte. h bN •UJPmro me tbt.~. i~ wu ooL !Deotiont<l"' 
:n.a~ oa the prioe of IMllt.p metAl. ~ere oa no qu_e.tooo tba~ \here il 
lot of ocn.p metAl, thaL 11 produced m the _openl10n of pld and .0..: 
mines, and other minea, loo, u far u tbt.~ 11 conoemed, 1o very~ 
oeeuona or the country, ~beno the preeeo~_eelli':\F prioe ia ~ 
to pay the 001~ or pthonng and transportmg ~lia~ lo the mill ~ 111e 
~mOlter whore it could be tiled. It"""""' lo me that it would be 111 advanuiae lo tho Oovemmont lo have ~hat """'P metAl price intl'ellod. 
h may not bo fair to increase i~ Hatly, but there OlJII:bt lobo aome JIIO. 
viaion eomowhoro that will enable people who aro mining in ,._18 aeetions to ~ather together that scrap metAl and get it whore it can be 
usl'd in tho war ofTort. 

Our production is limited solely lo gold. Wo have just a litUe bit 
or ailvor. We do not like it lo be thought that wo aro not cngagod;, 
an industry that ia u..Cul in the war ofTort. 

Tho other day, in roaponse lo a qu.ostion by Senator MeOarraa ;, 
which Sonalor MeCarran intimated that ho thought gold in the Wr.t 
helped lo rnable the North lo win the war, Dr. Nelaon said be did 
not think eo. Well Dr. Nelson, that ia eontnry lo the history o1."'7 
State. General Sibley eame up from TexM with one objeet in llliDd, 
and that was to get the gold at Contra! Ci~y. and be wu then gaioc 
on lo California lor the aamo purpose, because the South coiUidend 
that it needed that gold in the war ofTort. 

We leUowa up North thought they wero rigb~ abou~ iL. Now wa 
aro ftgbting-rather diaagreoing-about everytbi.njl in tho world, 
except that both aidea agrced tliat wo noodod that gold lo liek tho 
other fellow. 

Mr. NEL&ON. No; we noodoo the gold not lo lick tbo nther fellow 
but prrbaps to buy 110me things that we would have had to get by 
other moans if wo bad not had the gold. 

Mr. STiliOKI.ER. Well, they had a big fight about it; I know th&~ 
I think that gold and silver are neeesaary lo the war effort. I thiok 

that bo.rd money is an absolute necessity lo any economy. I romcmber 
when I Wtl8 a boy we had tho greenback or fiat cllrrenoy or•••· I 
remember hearing Colonel IngersoU make a •J.>eecb in which be aaid 
he bad • eilver certificato and a gold certificate m his band. He mad& 
"" argument againet greenback or fiat money. 

He said, "The roMOn I am in favor of gold and ailver ecrtifiulel is 
that when I look upon them, I know tbt.t their redeemer linlh." 

I am an old-time Democrat, and Bob waa a Republican, but llhiDk 
tbt.t wu porbapa one time when Bob was rigbL. 

Tho CHAIR><AN. As far as that ia concerned, that was tho only 
redeemer that Mr. lngeraoll recognized, was it no~t (Laughter.) 

Mr. 8TRJ~zuo. Tliat is right.. That ;, probably wby he lhoug!ll 
80 much or lt. 

Oentl~t;n. if we have lo close down our gold mine. in the CriP.ple 
Creek d11t.nct, I do not know what is to beoome of our oommunlly. 
In the li.rat place, minea in Colorado that have a production ol1110n 
than S6(I?QO annually are taxed upon production. In aomo Saateo 
they cal 1t a severance tax. We call it a production tax. Fifty•M'"' 
percent or lobe entire rovonue of Teller C<iunty, Colo., wWcb embraes 
the Cripple Creek district, arises from the produc!Aon tax

1 
lltld ~ 

percent of tho total revenue or Teller County cornea either dU"CcUy or 
m<fueetly from gold mining. 

Now, bow can we auppo~ ~ c:oun~ f011n of Oo~~ Uld how 
e&D we aupP.O.R our acbool ~ if •e are d<!priYed of tbt.t t.azt 
It is imoolaible for • lo funeiiOO. 

Anotbor thine: That. camp bae been in ~lace Iince l&el . h 
baa been there 80 10111 tbt.t. the MOPie wbo lin there are people wbo 
are devoted to the gold-mWnj iniluotry. They own IJieir bomea. 
I tool< 1 1urv. ey oot. long ~~go, aDd I found tbt.t tho a•orace aae of \be 
minera of lobo dil~<>t wu abou~ f8 yoara. To talk about t.ranaporting 
those people and putting them ii:to oome olober indually is juat out 
of tho Carda. ld . erf •I- ell I think . r think 1 know go mmera p eo...,. w . •t can be l&irl,r 
stated u a general propoaition that once a gold miner, alwaya a gola 
miner They aro a good deal like firemen and policemen. By tho 
very ;,a~uro of their work they have di.oquaijlled thomlclvoe from 
becoming e~c.ion~ !n any other occupation. You cannot tranaport 
them So, '' 18 801"10UI. 

I know of only one other plaee in the country where it is an,y more 
serious than in my county, and tha~ is at Homeatake. HomHtako 
has the aamo situation. There ia nothing at. tho Homeel&ko except 
that mine. There ia nothing up there in Cripple Creek exoept. our • 
gold mine&. . ed thing I -Lu)d lik -~ • • Now 1\u. Palml'l' menhon a · """ o lo lou..., upon. 
Wear~ trying tho beet we can up theno lo cooperate in every way 
we can. E'fen before tho war, u M.r. Palmer uid1 there wu one 
in~rost in tho Cripple Croelc dislrie~ that, u be put.'t, did a line job 
in helping out everybody. Tba' 1.8 the Oarllon mteroall. I am 
attorney for tbem. I have not a dollar or intereat in them, but tho 
Carlton intereall 1t.re tho larg01t operators thoro. Tb~ own the 
Midland Railroad, and thoy O'll'ft the Golden Cycle Corporation. 
You can ace readily how it ia lo their in lore&!.. 

We are fortunately ei ~uatod to have an inloreat wboao interest ia 
to keep that railroad going an_d lo keep. that mill going. Tht Ca:lt<?n 
int.crcsiB cannot koop tho ~ailroad gomg and .caiUlot k~p tb~ '!"11 
going on their own production. So, they aro mtcroatod 1n &181atmg 
all t6o little follows and, further, the operators, tho lcaaora1 the IJilit­
cbeck lcaaors, and everybody oleo, and they alwaya havo ~~. oven 
before tbia war camo on. 

We are continuing to do that now. We are trying to aubaututo u 
much as we can. For instance, inateod or using our hoao, we are 
using pipe and are doing everything we_ kn<!" bow in ordez: lo reecuo 
everv hit. or scrap we COU\. Wa are uamg II and a:e aendiDg lo the 
amefter everything that wa cannot use. 

I mentioned awhile ~ about that thirteen doUara and a ball not 
!>eing sufficient. It ia aUffieient 80 far aa we peraonaU1 ~con~, 
but there ;, a peculiar oondition existing that makea 1t auflic.~onL. 
There are 80ma ooal mincoe down at Canyon City, and t!'oao lcllowa 
haul coal up to Cripple Creek. They do no~ have anytbmg lo carry 
back eo " 'e aro unable lo get aehoap haul. So, theSI3.50 iuuflicionL. 
Butt am talking about. ~he reno..._..nd there are. a groa~ nw:nbor or 
them-for whom it ia not sufficient, and it is certainly to tho mlore.t. 
of the Government to got that into the mill or the amelter. 

Now, thoro ia another thing that I want to bring up bore. I do not 
know whether it would be unpopular in my Stale or not, but I do no~ 
like it. You take aeybody m tho position we aro in up in Cripple 

• 
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Creek and tell him that he baa t.o c:1oH down bee&UM of our 111111 amount of atael needed. I do not think, Doctor, Utat we need for.._ enU.... diatrietr-tbat we ean get along o~ _,. than ~ Itt 
t.ons of ataela year. That will- ua lhrouch. For ua to be told'-' 
we cannot have that atael, in order t.o ean itfor U.. Oo•ernrnent. ill ila 
war effort that ia neeeaaary, and at tha eune time lmow lllat ... Goverwnoot is driving a 16-mile tunnel throudltheRocky Mollllllill 
right now aa a Government {lrojeeL, for onfy-one purpoee, ll&llltly 
t.o tranaport water from one 11de of tbe ':fiO"!'t.eiD.. ranee t.o the ~ 
aide of the mountain range, and t.o be do•nc •t dllfl!ll! th-w~ 
we just do not undentand 1t, beeaWI8 we,do ~ot. think we~ lick ... 
JaJ:S by throwing water at them. I think ~~ ,. about t•ms for lilt Government itscll LObe governed by eome of 11A1 own reotrictiona. 

Another reason why I think so is tbae ai~·•t lllllllbrar ia over we ha•t 
goe t.o have oome joba for theae soldien t.o come D&ck t.o-.ome bellOf. 
able joba oome jobs that. have eome pro_per oompenaalion for u.., 
We eaono~ give t~em a~ I'IIWard by baVli>B them rakeleavoa, ...... done in the laet dcp..-ion. We have t.o think about. our reeons~n~t. 
tion period. , I think gold and silvar are necetl8&ry t.o th•• war eft'ort. l t.bink 
they aro going t.o be useful altar this war is over. 

Just as Mr. Knorp, of California, aaid, I know that after the...., 
between the States President. Lincoln &aid that our war debt would be 
paid by the gold from California and Colorado. I know also fraot 
oowspa\ir acoountAI that every time Hitler goee into a oounky, ht 
grabs a I the gold that oeuntry baa and takes ie up LO BerUn. He 
must think that it is nccC88ary. 

As I underatand it, during the last Wo1ld War Australia put aiiO [>remium on gold to uaiat in their war effort. I undentand t.bal 
Oreat Britain right. now ia doing the beet i• can t.o aid South Africa 
in the produel.ion of gold. It seems t.o me that both our Allioaand oar 
enemies are oltr8tld upon tl1at one propoeition, just as we in the Weat 
and you ooutliomcrs agreed on the oame propoail.ion during the Civil War. I think that tbe nation that ha.sthe largest amount of gold 111<1 
silver at band when thia war is over ia going t.o have the loudest •oiet 
at the conference table. I think that U.e nation that hat the largell 
amount. of hard money when this war ia over ia going t.o have the,.,. oolid economy on which t.o I'll build the nation frilm the distress eauted 
by the war. 

I am not quarreling with Dr. Nelaon's admin.iatration of this oel. 
I think ho baa ll<leo more liberal than anybody under the terms of 11tt aet could poasibly upeet. from the nature of that order. Tbat ia 
aim_ply because of hia aympatby witb the mining indtMtzy. 

Doct.or 1 you mentioned once or twice or aak8d the quoation, ''Boa 
anyhod,Y Deen deprived of any priority order? Hu anybody clooed down?' I think when l CAlled on you you aoked me, or you did oo1 
dellf it. At an~ rate, I anawered, "No." and I ao~wer "No" n~•· I think tho conSideration that baa been given is l'(!IDMkable, assii.IDllll 
you give it to ever body else as well 88 you g;ive it t.o us1 in view ollbo effect of that order and in view of wbat I diaagree wiiA you on-thai 
is, that you do not think thae gold and bard money are n..,.....,Y to the war ooonolliY. 

The CHAIRMAN. We thank you for your at.atemene, Mr. Strickler· 

' J 

646 
Qovernor Carr, would ,.... ~ to make a ala~.,, at lhia timet 
Qo.emor Cut. Yea, Mr._Cbairman. 

STAftiiPT or TBI BOBOu.BI.I ll.UH J. O.t.U, &OTIUOI 
Or TBI B'f.t.ft Or OOLOI.t.DO . 

oovomor Cua. My name ia Ralph L. Carr. I Uve at. Ant.onit.o, 
('olo. I am a Ia~er. , 

I am in~ h~re for tha P"!'P.'- of llying t.o plaeate oome 
8,.;dent diffieulbee wh.~elh may be &n~U~g beLween my own brothua. 
Mr. Strickler just. augee~ that. it. waa. unfair t.o, (\Ontinue. the eon­ot ruction of the tunnel t!>r<>ugh tho, Contment.al Dtvtde,~, takmg water out of the Colorado Rtver over mt.o northoaetern o.;olorado, and 
ouggootad that'!'' cannot l.iek the Japa ~~"! w~ter. I AI!' oorr;y that he has put. that mterpretat.ton on th<> aet.tntioa m connection Mth the 
drivin« of that. tunnel and that be would a~t that we can take ..,.., of <>ur mining industriee at. the 6Xpellll6 of the power and agri­
cultural indusbioa in Colorado. 

The tunnel in quoati<>tt is being driven for two definite purpoaea, 
one to moke it p088ible t.o furnillh a supply of irrigation water, which ,• • is 11eeded in northeaetem Colorado, and lbe other t.o anawer definitely 
the power problem in thAt portion of Colorado which is east of the 
Continental Divide and ia perhapa the moet fiii!Mtial proieet which Colorado may be able t.o offer in the aolution of the war problem. 

Thoro is no direct oenftlct poll8ible between that acl.ivity in northern ColorAdo, which hae t.o do with agriculture and power, and the 
mining induotry i11 Cripple Creek. For the record, I may suggeoL 
that. r not only love the farma of norlb .... t.ern Colorado, but. I was ,..,.oo in the Cripple Creek district and spent aU of my younger life 
the,..,. I am here because of my intareaL in the mining situation. I want t.o oonfinn before I ciOM the statements which have been 
made by Mr. Palmer and alao by Mr. Murp.hy of Nevada as t.o the 
conditions which are exisl.ing with reepeet LO the order which baa this moming been modified. A great de&! of our minin!S acl.ivity baa a 
pt~ychologieal reault. Rather, it ia baaed on faith an the industry 
and theliope that we may be able t.o get orea out of our minoa. Dr. Nelooo baa augg .. ied that., as far as they know, no minoa have 
shut down as a reeulf of the order regarding the 30 peree11t gold and silver. While the minoa may not have abut down, the Honorable 
J . Price Briscoe State Senator from Colorado and chairman of the 
Committee on Mu'iea of the Council of Defenoe, wao in t.o teU me last week and t.o supplement what I alreedy knew of tho eonditiona that 
""' existing in the mining campa of Colorado. The people are d&­pmeed as they have not been in many, many yeara and are loolting for places LOgo t.o with no hope that they may be able LO find pl~ee 
where thoy can work profitably. The situation ia as difficult, I m•gbt 
my, Doctor, as the one we experienced in the earl~ ycara of U•e depr08l!ion in Colorado as the reault of the uneertamty from lbia 
order th&L hao this morning been modified. 

I want to say that I am as happy ., Mr. Strickler or anyone else 
about I hat announcement but 1 deplore the fact. that it was not made 
2 months ago, when we ~ere at Reno or at Denver. Thoro bao not 
been n ract or an argument suggeet.od in this hearing t.o add t.o our sum Iota! about the situation which existed at Reno and Denver 2 
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montha ago and lhe 60 daya jll8t put ha•e eaueed a gr&at della! 
hardahip, aderilljf, and loes in 9'>lorado aod lh& IWL ol lha llili.r 
Sut.oa b&ca\186 thiS was not modi1i&d lh&n. 

I am noL aatiofi&d with the faet that you hav~ m!ldiJi&d yoar-. 
mont by taking out tho 30 ~nt order. I lhink tha~ ':ti•~ 1rilbt 
some more definite unders.t":"~ of t.ho statu.• of. the rnllllDg iQd-.j 
in connection with tho actiVJtiea of your orgaruzatton\ so t.hat ma 11110 
will ubtttake these 1.-ea, whom Mr. Palmer t~keo about, men.._ 
will ro willing to put the eapi~l into .lhe operat.ton of the '!'lneo, ID&y 
know that they hue some de6.wte ~aalll upon which to func!ton ~1011d 
tho idea thM their rcquoet for the n.ght to operate by aecunng pnority 
numbora iA dopondcnt upon some Judgment that may bo t1!&ohed b7 
somo humnn boing. . 

If it w68 nocO&Sary in tho first plaeo to 1.ssuo tm ordor which restricted 
them, I say that thoro is some way in ~hich ~o can say tha.t a prod\'"' 
tion of n certain pcrecntage or a eertam quahty or a oort&n QUlD~Iy 
of strategic and bASil metals ean be la•d down, and then pooplo 11111t 
money will have something definite on whieh to make competition ill 
determining whether or not they will baek nunera and 1-. 11 
aeoms to me there abould. be so~o su~tituto for tho o.r'<!er ~bicll boa 
been withdrawn, something whit'! wtll aay to the !ll•runa tndllltly, 
definitely "lf you produce a ecrtam percent~o of zme, load, copper, 
or what have you, or if you produeo in P"'!poruon to ~"!e ~edllaad­
ard- tbis that or the ot.het'-then you will have a pnonty. 

I join ,.;ith tite otberabDoctor, in my attitude toward you &De\ 10IU 
faimcas toward our pro I em; bu~, Doctor, you ~ along wtlh lb 

the froihiea of other human beings, .and men wh.o do n~t. know,.. 
and who havo tho money which m•gbt be put mto mmllli do nol 
share with us thu t confidence in you. 1 think it would boa prot«· 
tirn to you to have somo definite stan~ard by which they can pul 
their mouoy on tbo lino and go. I say m support of that fact lhal 
my one bit or unhappiness in connection with this is that this wae 
not modified when you were called upon ropoatodly at Reno ~ 
Utorco lter nt Denver to do what you have dono today, and wh1ch 
h llll boon proved by your act today as good and wiso. It should 
have boon dono nt that time, and we would have boon saved a lol or 
trouble. 

I lool that thero is uoi any reason why that cannot ~o .do~o, and! 
think that tho attendant psychological boost that tb~ mmmg mdllltly 
would got throughout tho West would show very qutckly. 

I thank you. 
The CnAtR»AN. We thank you Governor C&rr. 
I wont Mr. George Malone to have a ebeneo to make a eta....,_l 

before tho committee adioums. 
Senator McCARRA.'I. Before that is dono I should like to mab 1 

briel etatement, Mr. Cbainnan. 
Tho CHAIR>tAN. Proceed. 
Senator McCARRAN. It is broultbt about by tho cxprct6ions of Dl1 

good friend Goven•or Carr of Co!Orado. I, 100, wish tbat tbe order 
could have boon modified at Reno or nt Denver, but tho Goveroor 
will join with mn in a recollection that both at Reno and at Denver, 
Dr. Nelson was confronted with tho situation whoroin he bRd 10 8lf 
to us that ho was only ono nod that ho had !tis suporionl thnt he ... ., 
compelled to !all bock on. 

'· ' 

6f7 
h was wilh tha~ in mind, Mr. Chainxt&D, ~ I IOQCbt to !»inc 

about tho meeWI& wbieh haa taken ~ here &ad lhat looQCbt to 
have Mr. Bal~ ..,a lh~ olhers ~ lh& bo&n:l ~t. 

1 only make mention of th11, Mr. Ch&Umao, to omphaeiu t.he 
ropoeil.ion t.hat enmelimee in dealing with groupe it il IDUeh more 

~ifficult and mueh "!Oro elo'!' to bring about IWulta, '!'• happin ... of 
wbieh came to 111 thiA lllornmg when there"*" a modiJieauon of thiA 
order I think, u you do, that lho knowl&dgo of this modification 
going' out to tho mining oommunitiea of ~eriea will bring about a 
rejoicing that hu not bOOn lhero for a lolllf luno. 

There iJI juat ono other thing I waot to brmg to your attention ~for~ 
Mr Malone cornea on. 

Dr. Nelson, I bavo before mo what purports to bo a Prioritioa 
' Du.Uotin under dato of April 20, 1942. I tako it you arc famiUar with 

t.hatf 
Mr. N&L&ON. I will havo to 1100 what you are refe~ to. 
Senator MoCAB&.-N. I~ iA put out by t.ho Amencan Mining 

Cong ..... 
Re lnt.,m&tlon ol Quota 1141110 u Related to P>ef.....,ee Ratto& o.dor 1'--60, 

Amouded Mar<b 2, Jt42. • 

1 notice there all tbe ratings and your reference to A- 10 u being 
the one under which certain priorities oould be seeur&d. Rating A- 10 
does not appear in thia liat at all. 

Mr. N£t.aON. I think that Mr. Conover bad bolter reply to t.hat., 
that is eomotbing he publiab&d. 

Mr. Cosov£R. Senator , that bas reference to the order P-66 u 
issued on Mareh 2. On March 4 the announcement wu made b;r Mr. 
Knowl..on that tho gold and ailver mines t.hat had been oxclud&d from 
the order would bo permitted to operata under ordor P- 100, which 
provides for A- 10. We iBSucd a subsequent bulletin whiob oovcred 
tho A- 10 rating. 

Senator McCAliRAN. You have a later bulletin than this? 
Mr. OONNF.R. Yes.• 
Mr. PALM~n. Tho thing our moo out our way would liko to know, 

Dr. Nelson-and I am sure everyone else here would like to know, 
too-is: Arc these ratingw on lhia order csscntial to go~ those particular 
items, or aro those simplv for guota purposes? In other words, aa to 
each item you have lisle(! oflietally from your office, i• it ne<:<l&l!ary to 
hl\·o those ratingw in order to geL those particular itema? You aro 
familiAr with the ordnr1 if I may band it to you, I am sure. Ia i~ aim ply 
• quota basis on this A - 1 f 

.\tr. N£Uio:<. ThaLiA aliA~ of items about which lberemigbtbosome 
controveray u to wbe. thcr they would come under tho rome' a t1!pair 
ports quota, where the mine bu a aerial number, or whether they 
should. be purcbaaod only af~r reeoiving pennission dilj!Ct from tho 
Mining Branch. A. there were a number of sueh it~, we ~tatod 
that certain of thoso itetna could be bought under that quota wtth an 
A-1 rating by buying them directly from the supplier witltout clearing 
through Washington. . · 

Mr. PAt>nm. My que11tion was Doctor, Oan any or thoac •tema, m 
your judgmon~, be obtainod under' on A-10 rating? 

.\I r. N"ELSON. I would bave to check each item in order to nnawor 
that question. 

Mr. PAtMzn. That is for quota basis and not lor priorities? 

• • 
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Mr. N&IAOH. This is ,PttrelJ.!; quo!& buia, for a lllin6 OPf!ra~otlt 
u.e u a guide w~en be .. m · P~ ~order P-se ... It 
tell him what tbil>D be abal.l charge up agaiDai. hi. quota, 

Mr. PAidiD. Tlianlt you. 
The Cauuuu.H. Mr. Malone, will you oome to the table,~~ 

BTATIDlfT OP 010101 W. JULOID, DDICTOI, DDI!Iftlu 
WIST P01111DATJO• 

Mr. MALONe. My name is Oeo~ W. Malone, of Reno N., 
my Wuhington addnl88 i.e National Pr8e BuUdin~. I am d­
ol tho Industrial Weot Foundation, a r~~ftndfug and l'eltaldo 
organization dealing with the reeourceo of 11 Weetern Statee. 

Tho CliAIRIIAH. Mr. Malone, you have been preeeot at U... 
heariJ~t~&, and you have heard the disoueeion. AI a reoult of oar 
dillCWI810D and the deliberations of the conferenu, the War ProdueUoa 
Bosrd has seen fit to modify the text or a certain order. I abould 
like to have you disouas that as it aJiects Ststee in whieb you are iota-. 
eotod, and to have you make aueb comments u you may care to maka 

Mr. MALONE. Mr. Chairman, it"""""' to me from listening 101M 
queelioning of Dr. Nelson and biB anawen that the aiwauon, ill 1101, 
is not eb&ilged but the impreesion to the oouolry will be eatlnly 
diJrerent.. 

If I got his answer correc~ be did in the beginning and ia l'liDc to 
continue to decide each indiVldual case on ita merit& u it comee beloro 
him. But be bas clarified this thing, and I acree with S.oator 
MeCarran and all the r"'t or the wit.nessee that it will have a ~ 
doua peyebological effect. 

One of tho thinp apparently forgotten by a good many people, aad 
maybe, u indicated by one of the wit.neeaee, not everyone knoWI i~ is 
that in order to get a mine, you have first to find a proarecl. Alt<r 
you find the prospoct, maybe one out of a hundred o them m&J 
produce some ore. In order to develop a proapect after it is louud

1
. 

oomoone muat do a lot of digging without pay. That is the history o 
the whole mining industry. In order to get them to do that, Ibm 
m~t be some incentive. In other words, there muat be an incenlin 
pnce, oo that theeo men out in the billa know they can acll the oro 
whon they find it. 
. T)ooro wau tendency in the War Production Board and other orgaa· 
•zatoood to &!IBumo Uta~ thev knew where all the minarala were locaud 
and that O!tY ~~us~ consUve those minerals. I am apeaking now cl 
the atralq!ic DU~manganese, chromito, zino, Irati, copper, aad 
luflltS~n. All a matter of fact, that is far from the r~t.. A P""'i*' 
today may be a mine tomorrow, and they find new proepocla wbta 
enough people &re looking for them. 

In order ~ k.eep these thousands of men in the billa looking lor !he 
prospect., dol!llu~g, there has t~ be an incentive prioe lor the produel 
to assure an ad"'luato rewsrd lor their work. 

I wnnted to bnng out two or three pointe that I do not think"'"" 
touciH'<l upon in previous statements. Most of the roat of it has beta 
ndeqnat~l.v eo,•crcd by Mr. MncBoyle, Mr. Ccnovor, Mr. Palmer, 
Oo~crnor Carr, and others. I want' to cndoree their statemcnll. 

looret, " :• und oretnnd tlont Dr. Ne!B()n carrioa out only wh11t .lht 
Board doctdoa to do. In other words, he may tu~ai8t in fixing • policy, 

but doeo no~.dolenDi;ne It .fU!d ~ .... i~ ie liz~, he !a the adminiotrator. 
Ho,.·ever, this eommattee • an a poeo&ion to mv~te policy it­
to me u to wbeUier or not out of all the material thAt il ~vailable 
speaklng of iron and ~ted, w~ ~ m~etq> from thea&rategio min ... 
tnd other raw material&, the Dl1lllDg anduaey u a whole ilgoallnc ite 
jusuhare. 

Now, tb.ore muo~ be an over-all ~ture eomowbero b7 which aom&o 
one estabMhea policy. When that • done and the mming induatr1 
ass~ed ita ahare, they divide it u beet they can between the minee 
II> at AI'O in operation and people that are trying to find minea in aceord­
nnce with ~ny policy adopted. Tho thing ie then- and that is whero 
I meon tho inMntive price i8 noceeaary-that wo must get more of theao 
materials. . W,e have boen . I~ months !>" ~e job, and have no~ yet 
adopted prmooplea ard polic1ea lhat will bnng ou~ tho maximum of 
tJ1ew raw ona.tcrinle. . I am apoaking of manga•eae, ebromite, tu~~g~ten, 
mflrctu:y. ant.unony, zmo, load, and copper. However, t.ho on~ lamil­
i•r ,.;t], this production know that t.bey were going to be short of those 
materials a yoer and a half ago. The West can and will produce a 
lan!e inereaOod amount or tbeae minerals when tho unit price il ri!lht. 

This is beyond Dr. Nelaon, but I have discuated it with him, and 
I know that ho ~ With me. Take manganeae, lor example. 
Nearly every State in tho Wcet can produce mangan-, tnd aomo 
States in tho East, in tho App&lachian range. SOuth Dtltota tnd 
Minnesota also have large low-Rrade deposita. But moat of it will 
have to oome from tho Weat.. On large oontracte a good job ia ~ing 
done, I think, on tho large, low .grade deposits; but to bring out tmall 
drpooite and to get the amaller minen~ and pros{'Ottort looking for 
these minerals, tliW'& Ia no adopted policy at this ~IDle that will bring 
this material ou~. 

There are two typee of potrotial producers that must he ruched: 
I . Tho hundreds of amall miners and producers who muat dispose 

or their ore in small lote-do no~ ask for Government Iunde, oulside 
or a possible dovalopmont loan- but must havo a dofinito mnrkot at 
designated rail or terminal elation-and must be paid promptly on 
a unit price basis thot will pay the noceeeory wages and eorting, or 
processmg coats, lo&vbog a reR&Onable margin, witli & price guaranty 
ov~r a period of time which wiU provide an opportunity for the retum 
of de,•elopment and plant invcatments. Thesa are tho men who 
doscover new occurroncee of ore in their widespread operationt, and 
~eyelo.P. "proepocte" to a point where the Federal Bureau of Min08 
os Jusufied m further exploration. 
. 2. The l~rgt,r inveetor in proeeoaing plants and development opera­

bona, requoree Govemmont financing-thea& can be handled through 
a nogotiated unit priu in tho coatomsry and eetabMhed proc<!duro 
of .rour organization. 

There ero six principles tha~ muat be recognized in any practicable 
&(>(,.up to increue thia Nation'a production of its stn.t.gio minerala: 

I. Adjusted unit /rice that will pay American wagoa, and the 
neeessary acrting an proceesing coats. 

2. DcsignatOO pointe or acceptance of ore or ooncentratea. 
3. Prompt pnyrnent. to tho producer on tho assay rotum$. . 
4. Ouamnty of such adjusted unit price over l'o period euffieoont 

to rctum dovclopmont and plant invcetmente- a minimum of 2 
Y••"' following notification. 

..... 
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6. U~ UM ol the P.roviaion ot the Nationll Hip~ &... 

proriding lor lbe coostrucUOn of .. _ row • • • 1o ._, 
ol raw mawWI." (This amendment waa apo1110rec! bJ lhe 'S:: 
Milil&ry AJraira Subeommitt.ee on Strat..gic ad Crit.cal lllltliilk 
and Materiala.) . • 

6. FAtablilb lbe a:rade ol a.eeptable material m each - 1o -. 
lonn 1o lba availabfe mineral and t.he requirements of indUIIly 

The recent announcements on cbromite, rnanpoeee, and t..;,... 
each contain olementa o l the above factors, but in none ol tbelll•lloe 
procedure oomplelo-<lhromite is ac:ooptecl in wekload lot.s-36 
cent manganoao wiU bo accoplo<l-and the unit pri06 for t~:­
guaranteed until December !943. Sugg'!"ti~na incl~dcd 10 ~ 
Momol"j"'dum foUow aubstan~y tho pnnc1ple outhned in May 
1941, and included in tho hea~ by the S<inate Military AB.U. 
Suboommittjle on Strat<)gia and Crit.ical Minerala and Matori&lt. 

CBROJUTS 

In the announcement dated Matth 5, 1942, lbe pri06 ol $S070 
per long ton (2,240 pounda) is established for ~~ eercent Cr.O,, 3 ~ 1 
ebrom&-iron ratio; $40.60 is lbe base price for high-Jrad&--:45 l*tOOI 
Cr,O., "ilh a cbrom&-iron ratio of 2.5 to I. There ,. pracUcallyoooe 
ol tho fint gr-ade available, and very litlle of lbe aecond. 

The price then inunodiately drops to a $28 base price per Joac 
ton for low-grad&-40 percent Cr,O, with no limit on iron OOOiaL 
No product under 40 percent Cr,O, is accepted. A large tonnl(t o1 
this ore can bo teeurod but not a t S28 per long ton . 

. The loUowing auggeat.ions are made to facilitata procurement ol floe 
mmerals: 

A. A minimum unit price of $1 per 100 percent (StO pertonfor40 
pcroent Cr,01)-acceptance of a 35 percent Cr,01 product, with a 
premiu~ on tho higher gradea, above 40 percent, and lower cbroDJto 
ll'On rnuo. . 

B. Eetablish additional furehaaing depota at rail stations in any 
aroa prCMDting evidence o substantial annual producUon-oontinuo 
~o accep~ the material in truckload lot.&-paying the producer s.lmosl 
unmedJ&tely upon tbe assay returns. 

C. Guarantee such estab~abed unit price for a minimum period ol 
2 years foUowing date of official notification, that purehues by y0<1t 
oompany ,.;u c:uee. This takes care of investment.a, and gives floe 
Congress an opportunity to determine policy. 

D. Accelerate clearance of requeata lor coostruction ol n-'1 
roads to au~ cbromita deposits under the National Highway Ado 
Tb- .depoa~ta ~· for the most part, in the higher alutud-floe 
operet.ing teuon ,. abort.. 

KANGA...NE8.11 

A. A minimum unit price ol S1 per unit for the 86 percent miD­
gAll~ wjth a pro~um on the grades over 40 percent. and loo;or 
iilununa, IJ'!>n lllld 8ltiea oontent-accept i~ in truckload loLa at deaag­
nntod atatJ_ona, lllld pay tbe producer immediately on the ~1 
returnii!-WJLb suggosuons, numbers 2 8 and 4 .for chromitc, appl.f!Dg 
oquaUy to mangan"cso. The recent .:n.;ounce~ont of $1 por unit for 

\ J 

661 
lhe 48 percent~· ilt aea"-ic, and of no practical eft'ec\, ainoe lbia 
pde ol materiAl ilt limply not a.-ailabl& in luge quanliliet in lbia 
OOUDil'Y· T~ 

A. Eotablilb the .minimum. hue unit price .at S35 for 60 ~nt wo, with a /reDUum on ~ ~es, W"lth augeetioaa under 
numbers 3 an 4 under chromlte api>!)'in(, and number 2 aa far aa 
applicable in getting ora to ezitting proceosmg plants. 

Tho Mctall Reserve Co. baa guaranteed the preaent prico ol $24 
per unit until December 1948 which adopt. the principle recom­
mended, but tho price will not bri~ then~ marginal propcrl.ies 
in1o produol.ion, and valuable time 11 being lost. 

OIINEML 

Tbe remainder of tho liat should be handled on tho same gonmol 
principle, ol establishing a atable market at adequate unit prices with 
8 guarantee over a puiOd or time long enough to return invealment.a 
in planta and devolopment.a. 

The higher uni~ price on le&d and zinc ebould be available to the 
<Stabliabed produaer when abown that be bas inv .. lod a n>aaon&ble 
peroentage of the added price in new development and uplorallon 
..-ork. Tbe dull priae is not a aatisfactory melbod, but would be 
more workable il o.rranged to a.timu!Ate ~!oration for new .ore bodi~ 

The tol&l amount or funda mvolved m·the n_,.,. adJutlod uru~ 
priceo to bring in the maximum amount of theoe malenala ia rclal.iv.Jy 
small, considering the' the,Y are the baaia raw materials for t.he ~nt.ire 
war production effort and 11 shown in the accompanying table. 

The regular 2,000-pound ton abould be ndo,ptod in dealing with 
American purohaaes- Uoe 2,240-pound, or long ton ia a throw-back 
to tho old British abipping days, allowing for sbri;;kago in wet ship­
menta-in Ibis oountry1tia only oonfuaing and serves no good purpose, 
sinoo ~ho moisturo oontont is handled in the specifications. 

By eal.llblishing a market at a apecilled adequate uni' price, and 
point of acceptanae

1 
the Oovemmont aseumee no reeponaibility in 

development operat1ons, thereby avoiding any poellibility ol cl.aima 
for adJustments following the war, that prove(! so troublesome after 
World War I. . · 

AU of the ebromite tungsten, and mercury-and moat ol the 
mangan~ antimony, lead, and copper is found in the 11 w .. tem 
Statee. They do not understand why prioritiee in tb..., maleriala 
are being eu~ to the bone, with many olarginaJ properties available 
for added production. 

The top priae lor domestioobromium (Cr,O,) was roached in IGI8-
SS4 per ton, with an average price of $44.99--83,240 toos, or. 46 
pereent of our coosumpl.ion, waa delivered. that y-. The aU·t•m• 
low was SI0.28, reached in 1921. 

The top prico for domeetia ll1Dilg&De66 (50 percent Mn) was &lao 
reached U18t ;Year (1918) $68.50, and 305,861 tol\8 were produced. 

The top pnce p&ld for antimony was 45 oonts per pound. 

.. .. 
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'l'ho wp price per pound during World War I waa-lcad, 11 cool&· 
zinc 18 cents; uml copper, 31 eenta. • 

v.1e woro getting these mat.eriala when lW. war started r­
about 32 foreign nations, widely scatt.erod throughout the world, 
wb.ro the low.mgo policy prevailed and whore in the m~n, mat.NI 
like manganese and ebrotrut<l were of a bi«h grade. You could &'<I 
your mongantse from Russia and lay it cfown hue al the pona or 
even in Pitllburgh for $17 ot $18 a toa-44 10 48 pen:ent m~ 
You could geHhromite from New Caledonia or TUrkey for aboot U. 
aamr price and grade. 

It bad b«>n • matt<>r of economic policy, up to tho time of tbed..Ja. 
ralion or war. where you got those mat.erials. Many or Ul, teeUIOd 
or trying to develop Ute "'estern States. eince we lived in the miDil1 
country, thought wu should develop strategic mineral• in peaoetime, 
80 tl•"~ we would not be off balance whnn war '11'118 declared. Nevtr· 
thrl.,.., it is n mnt!A!r of necessity now and they can get them in lltio 
country. Therefore, it must now be det.ermined what unit price and 
what conclitiona ol acccpwmce will bring out the mrudmum ol lheet 
ntinrl'ftla. 

1 believe that in order w bring out the maximum of chromite and 
manganC'flo that you will have to establiab at lea&t a dollar a unit lor 
manganoae and a dollar per 1.00 percent for chromite aceeptiog 
35 percent with a premium on the higher gradoa. Tho Metals R...,.., 
Company io now accepting as low aa 40 percent in theae materi&k 
bu~ at the price bci"ll offered the small oi>erator eannot produce aod 
dehverthe ore. But if a price is offered t.bat will pay American""'" 
and neceooary proeessing coots-thouaanda of additional minus di 
PJ'O!I()teWnl '!ill go w the hills aod get t.beee mineral& out of the p..,.! 
btetdM. keepmg such men who are already in the hills at work ,.. 
olbel'WIS6 would go to other work. Buy the lower gradM, bclow 40 
pcr<>ent1 you use lower grades in induttry but even if it must be 
~took·pil~d along>Jide the hi2h grade, ond proceeeed later it is good 
maur~oe. ln other words, i1 the war iaover rigbt away, you may 1141 
need It, by.the same wken if the fire never hits your house, you do 1141 
need your mauranc~; but if. it docs, it ia well worth it. 

Therefore! Uaero IS a lot to be done where this oc>mmittee oould be 
very hdpfu · tn getting ~ tho information before tho proper people, 
mombera of tho War Production Board and the Metals RC'fiCI'I'0 

Co!npn~•y-lho proposition or purchasing lower gradoa, pnying bigltet 
umt prtcCl!, and gunran\ecing them over a period of, say, two y...-. 

-
beyond olllc:ial aodlloalioe IIW IIMJ will - bu,yiDc such m1aera1a, 
10 

thai iave~-ta would be protected. Thea the in-tlve price 
would bring ou~ invellmeDta, '*a liM th~ a~uld be ,_D&bl7 oenam 
of rei>&.I~ the capit.al iDve1-l. 
M~. Chatrmao

1 
I ban JIIVJ!Ced oome data for Dr. Ncllon a~ hil 

,..quctt, aod wilD b.ia ~n ~ wiJIIUbmit it for the record. h 
r.bows, for example, the relawonabip between the production of &ioo 
lead end a>pper aod the produe>t.ion of ailver and le&d in the w .. W.: 
StoU... For mat.al\oe, you will find on inspec:tion that tho amount of 
•ilvcr and gold in t.be orea many tunea helped juat e11ough ln the 
mining opera tiona of the companioa to keep the minca running 

ln the110 tablet, you will find t.be amount of gold and oilver lead 
zinc, and ooppor produMd through the eiliceoue or..-morc tohnn ~0 
percent in dollar valuo of gold and silver-by State for tho II weatcm 
Sto!M together with a summary, and the amount of money returned 
from tho sale of t.lacte on... In other words, it waa prcdiealotd oo the 
30 per~nt order, but it ia still pertinent in any diacuaaion as tc what 
effe<:t silver and gold minee have upon the production or atra~gic 
mineral&. 

I eubmit the brief containiDJ tablea and charto for the record 
The CBAtlUlAN. Tb~ commttt<>e will be very glad to have i.btm. 
Are there any CJUeet.tona 10 be aubmitted w Mr. Malone? If not, 

we thank you ag&tn, Mr. Malone. 
(The above-referred·IO document follows:) 

Busr So•.ttrnwo roa Til& R&cou at' Geoaoa W. MA.r.olfa. Pa.a:.o.n, M'•r 8 
W .UJIDfO'IOW, D. C., ltl•w I, 1141. 

Dr. Wt~tra Na t.eON 
Director Ni"i"l ~. Wor Pr#llludilnl Board, 

WCSIAi...,.., D. c. 
DJ.A_Il 0Jt. Na &AON: Puf'IU&Dt to your requMt,l em wbmlttln1 berewllb u 

Une of raowal tnat.erlal, lneludtns the neeeesary chaN and l&bla:, abowlnaou\ 
the rtl"loo bel ween the dom•tJo production of a:Uver t.nd gokt. aod oert&lo triUcaJ 
met.ala eteentlal for naUonal dtfenae. 

The data and Information oonta.in charte ebowins t-he ttreet of draltlna available 
"free allve:r" In tho Unlt.od 8f.atel TJ'Miury, to replace copper In lnduetry, and the 
t.ablea ahow the poealble e«eot on the productJoo of copper, lKCI, and tine, of 
retardln8 t.he operation Of miMI produciq oree eontalnin~ in 8lcell of 80 J)et'Of:Di 
or their ~Lal dollar value In cold t.ad tilver, or gOld, or ailve.r. 

Tbe "port etmpl.Y pNMDt4 the factual materill. wltb no attempt &o lnW"pret 
tbe m.anv ramifteatlone, or lodlreet etfec&l of any economic I'Mif'&Dpmtnt.. 

Sifloerely, 

R.&t..t.TIO!f a.,...,. •• T .. Do.wunc PaoDOCTIOM' or StLn.&, OoLD, AlfD Oa.nA.Ur 
CanlC.AL .,.,.._... EeuJn'u,J.. roa NJ."Ilotu . .L DDP' .. 

DCTaODVCUOlf 

Tbt p..-.\ world -ftle\ boo- apt11-bod ... ..., ol mNio aDd U.O. 
D&Uona whl~b ~ th•IJ'Mielt reeourcee of metalUferou• ortl ud \be fadiiUII 
to tum them lnl.o ftnlthed productl thould eveotu.a11y bo vietorioue. 

White n~r\7 aU met.all a,. Mlf!nt1&1 tn aondue.ttns modtra warfare, their cSeirrM 
ol dlmportanee var1ee oon~kleJ'&bly botb fJOm tbe ttandpolnt of toon~te ~ulnd 
An , the practJcablllty or employln1 IUbiUtutet. 

h
Smce our monetary ey1tem 11 rounded oo sold and sUver, tbe chief fuoollon ot 

t eee IOoC&lled preclout metal1 Ia buyjng power. Oo1d baa very few ....,.t.lal 
1
8
n
1
du.11trlal appllc:atlonl, and lt. bl&h f.rloe and aca.relty fur&het llmlt.a lUI u-. 
h·er, on the other b.a.nd, p1&1t an mport&nt role In loduetry and wh.llt the 

quantalee normally roqulrtd tor eaeentl.al purposes rep,..nt.& Jeea thao 60 peroent. 

Regraded Unclassified



o1 0., ....,.w ..,tgut, It -w M IUboUWiod ad•..,'-'17 lor o11ooo ~ 
.,..,. n. avat.lable fn WJe quanUU.. ~ 

OtJ'f'8'1'AlifDIJfO NOJfnABOtl'8 Jd'I'AU 

PraoU...Uy oil of the met&lt h&vo *• plaeecl oo the otratocto &od •ntlool ... 
of mat.erial.J, but from the etaodpolnt of toonacea produced, aluminum ,___ 
lead a.nd ainc aro the mott eeeentlal or tbo noorerroua goup. • ........-, 

rft the cue of aluminum, wo art deponde.nt to eome extent on outtSdt 
tot our auppUet or alumloutn ore (bauxite), but the bulk of our oopper, ~~ 
aloo I• derived from dom.Uo IOUroet. 

Durin& tbe put 21 .... our outpul ol lb ... metall h&o *" oteoped up~. 

1et. tbe demand baa mcreued to 1ucb an ex~t that we ea.nnot adt~Quatelt..,...; 
both mllic.ry oud eirillao noedo. 

r&OPOl,t..LI MAPS a'l' GO'f&IUUI'&XT AO.DC1&1 TO W:S:ft D:PAXDUCO QQ ,_ 

COPP•tt. La.ADt IJtD &INC 

To meet the expa.ndinc netd for eopper, lead, Al:ld aiDe, the two foUowlJc ... 
ceeUonJ bave been made: 

1. SubeUtute a1ta.ilable allvtt tuppllet for c:oppe.r, lead, or 1lne aod tbut ,.._ 
eome of theee other metals for te~enUal utet. 

2. M toe and amelt only thoeo oopper/load, and alDo ores whto.b. oontaln '-&a. 
30 percent of ~holr metal va.lue In the orm ot sold and silver.' 

Tho objet~ or U\4) fint. euueetlon I• t4 uUJllo tilver which ll not emplorld for 
eeaentlal purpoees and aubltltuto it for tboee met.&la: which can bo advantaceow~t 
uMd ollie'A'he.re. 

The announced objee.tlon of the MOOnd wggeriloo it to etep up the prod\MIUoli 
ot ooppe.r, lead, and a oe by employing 01'01 oont&Jning ~her peroent.ac• Cll u.. 
mel&lt a.nd thus "''e the time a.nd upctneo requlred lD eepant.lnt Uie sold lid 
.Uvtr hom o:rea et.rf'ling IUbataalW qua.nllllel of the preeioue metalt. 

Tho object of this repor< Ia 10 abow the pr&el.leobility and elfeet ol tto. '" ..-
COliP.AaltOif OP PRJC:U 

The two oui4W>dlo.< objeetlooo 10 U.. loduetrW .,.. ol &old and oil .. ow. 
(I) The hl&h price of t!i ... met&lt; (2) lhellmllod aupplloo av&Jit.ble. 

In the eue of gold, tbeee two oblflCtioo• outweigh moet of the adv&J\t&getoltYI 
metal and only wheo small qua.D\ tl• .,. reqWred hu tb.t. metal e.ay tmpoNo\ 
lnduatrlal appllcatJoo. 

In 'he CMO ol ailver, however, ne.ltber the llmitod quantity uor N:latlvtiJ bJib 
pr1cc p!1lcludoa Its lndust·rlat uao, and honcc It pl•ya an important, U oot tlltllu.l, 
role In commerclal proeeaea. 

While the prlee of aJlver it nearly 90 t.lntet great.el" t.tt.n that of oopper, tbe.,. 
geetlon bu been made tb&t becauee ol ita hl.&b oonductlvtt.y, it mllbt bt ~ 
rully uood (In lieu of eopper) for eert&ln lypeo or eleclrieal OQurpmeo~ Tblo 
ollvor oould lator be rdeaood and opln be repl&oed by ooppu when Lbe _. 
_....,., bas puoed. 

The rtlative prices ol&old, tllnr, lMd, and a·iDc are abowa. d~ 
lo ecuro 1. 

•••• a.u:n.a 
In addit5on to \he silver whieb ub&eU'' the .-per eu:rre'DC7, there 11 a rtl&dnlr 

IAII•Jua.ntity ol thts metaJ held ln reeene by the Oovern.meat. Such eDtulll 
ttnn ''frft tilver" and I\ bat boen ptOpoeed to u.ee tbilldle metal to rt-pllct .. 
equivalent quantity of copper which In turn would be employed tor .-o&W 
purpoHO, ' 

Tbe quantity of free tllve.r oo band according t.o the Treuury l)tl)trlmttt '­
• 6,7-40 abort ton.e., an amount oqulvaleot (by welsbt) to 4..77 percent o( ourouLput 
of tOJ)J)4:! r In l941. 

The u.ee of thiJJ eurplua tllver tor purpos&~ which involved no perm&Mnt *' 
Of the metal, would ftiteaee at.let.lt ~6 r.O t.on1- of eopper for tbote UICI wbenla 
tho latter Ia auenti.al. ' 

Su('_b • ac.beme woukl have to be caretuUy utegu.a.rded and the elh'tr -~red 
pro~e<IOd oplott POOtible 1 .. ; but, tho IOOOOCO Of oopper t.buo rd.....S WOWd bt 
qui"- btiDiullD otfeeulng a tempo~ abort"''e ot thit metal. 

The rtlat~o of ~fftailver oo band to our prOduetlon of copper to ltU s..-. 
d._ma<ieollr•• figure 1 

1 .......,_ Ka&Jair Ordtt P-41 ud ...... A, Ww ~ ao.nl (1M2). 

-... 116 ... - -..... , --
.......... , IN§ ...... 

• • 
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T114 ~ OQ4 nl .. of U... mMalo pn>dueocf Ia INI 11'1 ............... 

matlcall1 '"&:a aod 4. that ~ a cut n.ther rorclbl1 tbe f~A our OAoual productloa., ., 
......., ......,..., _.n ae oompu-ecl wltb OIIF output of.._ 1ood, 

aod aloo. It 1o clear, tbmiore, tbet even II all of tblo aold OQd au .. ...ft,.. 
PIIOPORI'IOII 

RJPLACAIIL& BT lUI Slt.VIR 

-16 ,'740 

•·ml ~\ou 

COPPIR 
PROWCTIOII' 

1941 

9'79,500 
t oaa 

Flouu 2. 

elltul4d"'tor any ooo of tbe-otber nonferrous metalt tbt q\.tt.D&Jty of~-~ 
releNid would reprt«nt only a fr&ction of 1 percent. of &be annual p:rw~-

ln ftcuro 4 the tot.al relative values o f tbete metall produced In 1041 are ~bon. 
By comp&rlng ftgurea 3 and 4. the great. coet of aubl-t.lt.utlns sold and an.:r: 
ooppcr, ltt.d, and alnc can be readlly v-lauallaed. AM a oonortte eaa.mP ' 
amount of oopper produc&d In 1941 waa nearly 807 tlmM greater than the 111': 
produotlon yet the total value of all thll copper wM lou t.ban 6 t.lmM that oil 
aUver ptoducod. 

IWNB 667 
POMDWI A Y41U.aUI tu.ft& 

""' abo'"' .. acurc alt tbe ... ua~ produ<lloa of .n .... lo but • lraetloa of tbe 
coPPer output. eo e•oa all UUt .U.YU ..... wbltitut.ed for ooppor &be toa.o.t.p ot 
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the lau.tr metal rtlCMOd for other purpoeas would be relatively tma:U. But all 
of this 11Dver eoold not be releued bee.auae t.b1t mettJ hal certain OMentlal UIM 
for whleh the~ aro no adequate eubet.lt.utee. It• importance in phot.GK:raphr t. 
!luc.~h that. the q uantltlet requlrod for thl& {>U~ could not. be dlvertecf. Mo,. 
O\·er, photQirAphy Ia p laying an lncret.~~lngJy 1mportant. role in u rlal wart art aod 
htoce the demand tor lllvor to moet mUJtary needs is arowlng. The tllver uted 

73032-~2-pt. &-I~ 
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Ftcvas $. 

P .. otOQrOP"ic 
tnchattr 

25.4'4 

S!nee tllverlo a botlv coodlldor ot eleetrieity tlw> ooppe<, a ,, ... q ... t117 t1 
tlw! former would so furtlw!r wbon uood In ~rtaln typoo ol eleeirbl tquf~ 
Tb.la addJUoaal coriduet.lvlty of ailTer, however, Ja not lllftlcieo&. to 11\ake t.A7 lftiiS 
cWrerence ln the ac-tual quantity o1 coppe1' repla.oed. • 

Tbe Mdma&.ed qua.ntltB of eopper rept.ace.ble b1 1Uvtr on the buil old. 
IHI production ol tb- two metab Is shown diqr&mmatlcaiiTin l\8u"" e aad ~ 
Ffcure 0 alvee tb• aavios of eopper when rep~ by &t\ equlv&lent fl!P,l"' 
t:llvtr, ancl eau~ 7 clves the aavmg wben advantase " t.akcn ol the .ddi\looJI. 
eonducdvlty Of •liver. 

•rrXC'r ON COPPIR, t.IIA0 1 AND ZINC PllODtJCTION OF LUU'I'INO Mll'fUIO .AJI) 
IU.IIIIriHO OPJ:IRATIONI TO OR£8 OON'TAINIHO t..zte 1'1tAH 10 P.:IIOIH'f Of 'flllll 
VA LUI I N POilM Of 15 1LV~R AND OOt.O 

With a view t.o anoouraging the p·ro<luction of oopper, lead, and a.in& wiUIOU\ 
sreat1y lnoroMinc our output. of gold and allver, an order wu J'MOI\\Iy t.Mued bJ 
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<lot War Productloo Boud 1 ~ equl-t priori1.1oo 10 all~ pooper-
1w ~uclnc more tban 10 peroeo' I.a. dollar nlu.t of &Old or tOnr or bOth. 
Com~niM and o~::-o.,. wbleh oome withJn tbSe dalalftMdon muat P'tMDl tbelr 
C&Atl to t.bo War ueUon Bo&rd. 

tn order to ebow wb&" elfeet strict adberenoo to ttlla replation would bayt oa 
our &1\nu&l output of oopper, ••· and •lno from t.he II Werttru Slatee the fQI. 
JowinK tablet and ohart bavo been proJ)Irl'ld:' 

Table 4 le a •umm.ary ehow1D1 tho quanUtt and "alue (by States) of copper, 
leAd and alno recovered from ellioeout,old and ellver oree in 1040 aad the pf"'oo 
portion• of our tot.al dom•tle produoUOn of oopper. lead, and alnc wble.h theM 
tonnage~ repftiM:tiL. lo ftpre 8 theM u.mo data &H liven ln ~llo form. 

In tablet & t.o If, lnclUiive, tbe quantltlea and value of tll the metall In eaoh 
type of ore (oomln& wilhi.D tbe clusiae&Uon roenlloned above) are «(vm for \he; 
iftdivklu.tl Sta\CIII.. TbMe t.ablee alJo ahow what. propottloo of t.he total mevJ 
value In 1uth ONI" repf"Mtnted by the cold aDd lllver ooot.eDt. 
~''%mAJ be brietl.f aummariHCJ U followt: From \b .. IIUoeout &Okl 

u d o'l·:~ (whloh e&n ontr be O<Obobly worked II the predoUI ...W. .,. 
marketed) , there were recoverid l.a 1040 the foUowi03 ctua.atldee and . .. uee ol 
topptr IHd, and dnc: Copper, 37..,370 lODI, valued at 17,476.&53i ad, 107,602 
tont vAlued at. att,2e2.,7es: •inc, 48,838 ton•Lovaluecl a t. ae, lM.t«.. 

Thill meant tbat. by cll.miDatinc ore. or th type, our domestic produetlon o1 
these aJI-import&nt. metala ln 1040 would have been reduoed by the amount.t1hotrn 
a.bove. ln term• or pereent&gcs of our total annual production of t.beeo met&ll 
rrom domMtlo orte, the reduction in output. In 1040 would have been ae followt: 
Coppe.r, 4.26 ~rccnt; lead, 24.80 percent; sine, 8.28 peroent.. , • • 

T.uu 1.- Prodw«U,tt of gold, tilHr, eoj:lper,ltad, and rim (bv Slo.ut) i" 1140 

..... ..... -· ,.. __ ,.,.........., ..., .............. ..,., 
!=:.-~::::::::::::::::::::::: ~.! ·~ u~ ........ ~ ... ........ ~·~;;; : :: : : ::: .. ·::: 
....... ........................ a.M.S ..... ,. ...... u.• u-,U6 

~~.:::.:::::::::::::::::: '"'i.'4G:iii' .... i:iM."M t.as 1.. J; ~ 
Colonllo ................... H,_,, -.m 'm• ll.lll u.m ,. 
o.orr~&.......................... w m u ............................ . 
:r.=·:::::::::·:::::::::::::::: ...... ~~:~. n,m,:: ........ ~~- •ctt:: ~= 

~~~:~:~~:HH:::H:::: :: ::::::::::~: ::: :::;~;~: ::: : :::;~~: : : ::::;~:: :::: :: : :~: 
MonlUI• ....................... m.• 12. 161.044 1110.111 2.0 u.rcr 
Ne\'11111 .... , ................. ~.. 17t,IGS 11, 101, 101 'ri,4M ............... 11, 1111 
New ,._.:t .................... ....................................... , .......... .... ...•t.. ~ 
Ne..- Mu .n ...... ••• ....... ..... a. 210 t.. ~ 101 •148 1.m a 

~~:H~~~H~~~ : :::~:~i: ·· .. ::~; ;;;;:;;;;;;f; :::;;;:~].·; ~~ii: i i~m 
....... ~ .............. '*·* 111.- • .. .. ~ ... .... .. 

~~ ... ·::::::::::::::::::::: 1: •. J:::J ~............ : :::::::::::iii 
l:tM ... ........................ ~a:n u.-.na zu,..,. T).W a. 
~· .................... .. "" au .............. f.: ........ ii'iiO 
wt:..~ .. ....... ......... .. 13.81!0 • 48t t.tn '-+ta .: 170 

~~:w:u~~:::::::::::::: ::::: :::~::::::~~~ : :: :: : : :::::~~ : ::::: : : ir~= :::::::::::::: :::::::::::::: 
TotAl ........... -....... O,o:B,IO$ •oo.•n4 I?UM 4l1,WJ ~OM 
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n. above r.ducll011 Ill l.be output ol ooppor &od IIAo m&J' ._ ~ 
.....U bu• lo wmo ot work performod by Ill- melalt -b a *•eUoo ~._.,. 
ftr/ ~ For loolalloo, llle above quant.lt7 ol ooppor lo motolllao lq.._L'I 
to t hA• uood Ill aU tbo rodio oeU m&Dula<:tur.d Ill IIKO; tbo lood rooo _,_ 
1Utb-.,.. oulllcleot to oonr aU llle oleelrio e&bloo prociUOOd, .. d ~­
meWllo doo wao mo.- lllao ooouah for aU tbo plno!Md - ODd ..,_...:. 
fa<:tur.d lo I 040. u.-, tborelore, we ..., .-uod of malOne up tblo de&ll Ill oueb-"­
olher eoureot • curt.a.Umeo\ ln the p.roduotion of the Mel oontaln1oc mort ........... 
30 pe...,.nl ol lb•lr total metal value Ill lbe form of cold aod oliver ......,. i;;" 
te:rloUJ matter and oao whlcb requires earelul anal,..tl. • 

TdLa 11.- Prodw<tion of gold, .U..r, o/PP<'• uo<l, and ntM (~ &..t.,) ia lfU 
(preliminorJi Jip"'• V . S. Buroou of MI..,) 

Oold 81hw ..... 
,,.. 

ftftlllf tT4TU , .t.t.AfCA, rMIUl'rl ltU FtiW 

A.IMI!a •••• ,,,,,,,,,,.,,,..,.,.,........... ~.,;':to o.::::oa .,..,.,~ Aori'';: a... .... 
Adaoe• J16i,GOO 7,611,000 as, 1'10 1" 270 "'''•••-· caWomlt.:·:::::::::::::::::::::::::::::::: t,4H, ICKI 1.1u,GOO a.tOt i 111 •• 
=~:::::::::::::::::::::::::::::::::: m:: .t::: t= ·~= ~= 
,........................................ ,.._aoo u.-.mo 11'7, D 11, ,.., ::: 

~::-:.:::::::::::::::::::::::::::::: ';::: t== ;tf: ~= ~= 
==-~:::::::::~:::::::::::::::::: ~o!E .. ~: ··~----n~ .......... ~ ··:.-.:::: 
~ ............................ - ....... ~.. .. .~ ..... :; .... :: ...... , ............. hi ==-.--=. 
Ct;U ........................ ...... ~·-···· s::: ... ·- -
;~:::::·.:::::::::.·:·.·.:·.:::·.::·.:.·. 4112 -~ '~ a.• .,.. ·-- ~~~~~~~F··~····~··-~··F···=--=··-

Toc..L. ................ - .... ... -...... F~:;"'::::;""::;.roa;;::.;•::::;"':::.+-.:"'::::; ... :::.+-.:""::::.:"'=-l-.:"':.'": 
.....,•••n•tlf 

~~~:.:~~:~:::::::::::::::::::::::::: ::::::::~: ·····;;;~- :;:::::::::: :: ::::~~~: :::::.~i 
orUa a'.,oifilt . .. . • .. .. .. . .. .. .. .. • • .. .. • a. 111 ~ 11'1 ........... , . .................... -

F~='I':.i:::::::::::::: : :: ::::: ::::: : ~:::= 'k:: :::::::::::: :::::::::::: ::·::::::::: 
vi'M:"································· "' "·"' ············ " .,.,. r111 ............ ....... .............. . . m IM .. .......... 1.181 •• 

TOCIII............. ... ............... . 22,000 IOA,tlt Ll.tU &, tOO 110.• 

C!lliTU L null 

aiJ~]~5-~~~·~•-:~~ :; ;~ =; 
TMal.-. ............... - ............ ~:-....... t:I:I.M o ,a - 7lt a.• 
Otu.t\oeal,.HO.O.o oooooooooo • o.oo.o.o o ~-171 11.... . ... ..,. ,.,. 

T••"' UI.-N•""" 4/olrihl .... t/ :]':;.'M)"'pti4a 67 ""'"""'"' _. '--Sttrlli>l .Uvu loduolry •••••••• • -.---......... •• • • • • . • • • • • • • • • • • • • • • aa. 4 
Pbol"'"'pblo lllduotry..... ............... •• • • • •• • • • • • • • • • • • • • • • • • • :1$. 4 

[k(uOplotlllc loduotry •••• •••••• ••••••• ••••• •••••• •• •••••••• •• ••••• 14. t 
Jc ... Jry. opii<&J.....- ODd DOYol~"!"f··········•· •····· ·••· ·· ·• • 8. 8 
Ch<mfcalloduolry (ucluol•e of pl&tlllc)........................ a. o 
Sil« r aolder and other l.nduet.ri&l UMI------- ................ •• •••• •••• ••• e. e 
~>eo tal auppllerw •• ---- • .. ·-·-- • • ·- ·-- · -- · - • ·- •• ·-.. ------. .. . .... ..... .. 1. 0 
~tisoellf.neoUI COI\IUMptiOD • • • • • .. • • • .. • • .. .. • • • • .......... . ..... . ... , , , • .. 0. 2 

Tolol • •• ••••••••••• • ••••••••••••••••••••••• ••• ••••••••••••• 100.0 

o.,,.. ..... .. .. ....... ....... ·- ...... ·- ....... ·- ..... 
~::::::::: ,,.mm "'*" ~~= ~= ·;;t£:r ····a:;;o· --...... ~~-~ ............ ......... ~ ....... .......... 1.1n,ea en.•• ' . 1&1. 
ldlhe .............. t;;:t ..... "tlLIU ~ ...... o OOhooooooo ........... '":t= )(~ ....... ....... ..... ... "' .. ......... ........... 
St~ •••• ~ ...... ....... .... 

~--
........ .. .......... ........... --~f1"~ ••••••• .. ,.. ~on "",. .... ............ ........... .. .. 

~:::::::::: '"'"' .. =e ,.. ... . .. 
'P:i.t.i.:'iit' .• ii.\jif 

..... 
~.-- ttl.JJ7, 1G 1.-- 14. ..... ... ........__ ..... ,..,,.m .... ·-........... ........... ~ .. -

T .... ....... TUM. til 1,t7,ISI ........ .., ........ f7,tlt.•t f.UI,IM ....... -~doa ol C!OO'J)tt ll'oal .,.._.So M UIUII ~....................... .. ..... .. .. ..... . ......... . t. M 
Propontoe or ..... ~ da...Uo ... UMII an~H ................................................... k., 
Jl'rq>ortloa of tloo frOM dOIDMtll Ol't \bill aa.ec.d . ........................................ , ... .... • t.. 

C«!Ott at to.IO Ptf powld: IMd " 10.06 pet pouod: &1M; tt IO.QSI pw DOGIId. 
f're.PIIO!l bJ Ind:~tlial Wnt rouadatiOID rrocn d"'-bJ U. 8 . OOOICI(I~ 8Utft)', U. 8. 8uttta Of MI-. 

Wid &.ue bUret~» or ••· 
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TH& CRAf&WAl<. Tbe committee~ DO~ adjourn ; it will al&lld tn 
,....... oubjeet to the eaU or the cbainnan. I eanno1 now aay wben 
it v.ill he reeonvtn"!, bu~ it will be reconvened &I any time tlie com­
miure haa oome buoan- lo tranuel. 

S..nator M,o(JARRAl<. May~ I expreoa my penonalaineue gratilude 
10 Dr. Ntlaon Mr. Ball, Mr. Koowlaon, and the othera who bave 
rome here with U•el!' for their alt.endance u th ... meeting~ and for 
the happy manner m which they bavo cooperated m lhe meeting~ 
and (or their general attitude toward the problems which we have 
tried to prooent. 

rtepresentative CuiONOW&'l'll. Mlly I inquire if there will he a limo 
wh•n pN'OOnB who duire lo make alatem•nts but cannol appear may 
submit briefs? -

Tho CHAIIIWAN. r... l Wll!'.-y now lbat if anyone who ia prracJit 
would like to s11bmit oomot.hing for the consideration or tho oorn­
mittrc, we will wcloomo it. Send it to eitber Senator MrCorran or 
my.,. If . 
·n,•pr<'SCn~&tivo CuKNOWtTu. You are not. fixing any time limit. 

on thai? 
The CHAIRWAN. Well, like this war, this matter will probably run 4 

lor a 1!00<1 while. Like the Government., it. wiU 11robably go on for • • 
a f'OO<l whilr. So, ~hie oommit.tee, aa long as th• S..nauo ....,. fit 10 
krt•p it. ali\'f, ""ill remain ali,~c. 

ltep,.....n~&tivo ENOLE811JOUT. I should like 10 file a allltmrM 
lor the N'OOrd. 

Thr CllAIRWAN. W1thout objection I will stale for iho oommitlft' 
that th• oommill•• will welcome your stalrm•nts and ouggeations. 

ltrpm!rntativo ENOL>:ORIOHT. Ma,Y I add just. • rurthrr wordt 
I take Dr. Nelson's atatemrnt in hiS moclifiration of the ordrr of 
March 2 to moon this: U1at. the gold-mining mdustry is an industry 
th11t is rntiliNI to survive; that. be is now placing it in thr C'iU..t.•gory 
of indU8triMJ thl\t hn.VO that. righL-an industry thllt. ('tlll tUrYi Yl', 

ltcprosonlnt.ivo Wurrm. Is thoro nny limit. lo the limo in whic.h • 
stotornont. may be submitted for print.mg in the henrin,J!S! 

The CnAIIIMAl<. Well or course, ~here would bon !unit., Congreaa· 
man \\~lito, bul a roll80nable Limo will be allowed before the otAIO· 
ments are made ready for tho prinw. 

What. diapomtion will be made or the transcript when it it prepared 
will he subject. 1o the decision or the committee. I do not know what 
the eommittee will aee fit. 1o do with it, but. I will say, apeaking for 
111)-.cll and, I am aure, for the commiuoo, that we wil.l wtleome allto­
m~nl8 made by thoee wbo are inlere!led, and they will be plaoed in 
the reeord and oonaidered in connection with the printed tranacripL 

I "'tnt to reiterate tbe alateme.nt made by Senator MeCarran: 
that we thank all or you gentlemen for attending and participating 
in this conference. r am sure aU or us will agree it haa been moet 
helpful, and r am g.lad we have made the progress we have. 

The eommilleoo will eland in recess subJect to the call or the 
rhairmnn. 

(At 12:42 p. m. the hearing wa.s concluded, and the committee 
stood in recoaa subject t.o the call of the chairman.) 
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INDU!n'RIAL USB OF BD.VER 

TJIVUDAY, IIU.Y Ill, 11KI 

UNI't'&o &run S&N.o.TJC, 
SP&co.t. SJLVBa Co1n nnn.b 

WOfAington, • 0. 
Tlle Special Silver Commi~!-M. me~ at 10:30 a. m., _pun~uan~ to cal. I, 

in room 424 Senate Office Buildmg, Senator Pa~ M<lCarran pri!Otiding. 
Present:' &nators McCarran (presiding), Johnson of Colorado, and 

Tboml\8 of Idaho; and Alben A. Grorud, secretary to the comm1ttoe. 
Preeent alao: Scnatora Wheeler, Hayden1 Murdock, Clark of Idaho, 

Bulow, Wiley, !Anger, Holman and Millildn; Representatives White, 
Cbenowitb, Lewis, and Murdock. . 

Present alao: Hon. Henry Morgantbau Jr., Secretary of the Trtat4 
ury, accomoanied by Edward H. Foley, 'F~:. General Counael, anll • 
Dr. Harry b. WhiteJ. Director of Monetal;;'\i'eeea...,h; Bon. J- B. 
Jones,~,~·~ of Ulmmerce; Bon. DonBid M. Neloon, Chairman, 
War noouction Board; llir. Jamee A. White, Director RocQ Moun­
tain Metals Foundationf Waabington, D. C.; and Mr. l\'Uiiam Broad· 
gate, representiDg Smal Mine Operators' Association of the State of 
A.ri.rona. 

Senator M cCARRAN (prC8iding). The oommittee v.111 oome to order. 
For lobe benefit of those who come in afw 1 made my pr~liminary 

statement, i~ may be said th.at t-his group was called togelhrr pur­
suant to a telephonic ¢all tha~ I had from Secretary Morgrnthau, in 
which he slated that, in kcopiDg with an understanding that we had 
when we 1118t me~, bo would like to discuss again with us tho molter 
of silvor and ailvor legislation. With that in miDd, I Cllllod together 
all thoso who aro or might be int<:rested in this pnrtioular aubjeet. 

Mr. Morgonthau, wo will be glad to hear from you. 

STATIDlfT Or ROlf. BElfllY KOIIOBlfTBAtl, n ., 
SI CIIBT.UY Or TBE TJEJ.StliY 

Mr. )1ono&.'ITRAO. Mr. Chairman and gentlemen: Tho reaaon I 
am here U. thia: Mr. Nelaon feels tba~ he n~• more aUnr than the 
amount that we feel we can give him under the exiating laWI. He 
will explain wby be wan Ia i~ and for wha~ purpoaee be wanta to uae it. 

As 1 explained 10 you wben I was here the last time, we were abou~ 
to oonclude an arrangement through the Defense Plant Corporation, 
under Mr .• Jonee

1 
to lend up to oome 40,000 ton.t of silver. T use ton.t 

becsuae that io LllO language that is now used in talking abou~ ailver. 
Mr. Nelson wanta an amount over and above tha~. 

We have in the Tro&aury in round figures, about 100,000 ton.t. 
There are about 47,000 to~• of eo-called free silver, leaving tbe 
balance of tho ei.lver bohind out6tanding cuneney. 

That is a very brief pio~ure of the Treasury's poeition. 1 think Mr. 
071 
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Neloon will explain to you why he wants thit, and the picture wi1 'loe. 
unfold ilAiclf. 

Senator \Vazun. You propooe to lend the 40,000 to~af 
Mr. MOROE~'TRAU. That is, "!I I unde"!tand it, our &rran£tmeDt 

with the Dele~ .Piont Corporation, of w!ucb Mr . .Jooee ~ the b...t. 
We lent w the Defense Plant Corpora(fon, under a rul111g ol the 
Attorney General, aome 40,000 t~ns, .which tho Defen~e Plant Cot. 
poration guuantees tl1o Treasury 1t will return to u.. 

Senator WnEELER. \Vhy could you not lond 80,000 tone, or an 
extr& 40,000? 

Mr. MOROENTHAU. My general counsel feels that we CAnnot. That 
ia why wo arc hero. 

Senator WnEEI,tll. Why not? Mr. MollOAN1'11AU. May~- Foloy oxpllun thM? 
SenMor McCAilllAN. Ccrta111ly. . 
Mr. Ji'oL•Y. Senator Whoe]er, what wo propose .to lc~d Mr. Jonea 

call• for tho uso ol tho !reo silver; t.be rest of tho ailve~ 11 behind t.be 
ailvor certificatta. We !eel that ""lbout aome author1ty from Con. 
groeo we should not tako the silver that is behind the cin:ulating 
cutificatt'e. . 

Senator McCARa.<N. What do you mean by "free silver''? 
Mr. FOLEY. I moan silver that has not bOOn put behind the eu. 

ti6e&l .... 
Senator McCARRAN. You have not mueb of that, have you, in t.ba 

T reaaury? 
Mr. FoLEY. Tbcre are approximately 47,000 tone of that. 
Renator McCARRAN. Agamst which CWTCncy baa not~ iaauedf 
Mr. FOLEY. That is right. 
S.nntor McCA IIRAN. You have other ailver beoidoa that, do you 

not? What you are speaking of is really tho seiguior~~~re ailvor? 
Mr. FOL&Y. That is silver that bas not been monotu:ed. It oould 

bu cull••• I tlu1 l!!ligniorngo silv~r. W o fool that. to take tho sih·or thai 
luiS bct'll pu~ b~laind tho certificates that are circulating as monoy 
und to la,nd it to Mr. Jones for nonconswnptiou uses would require 
"""'" nlfltmntivc grant or power from Congr088, ein co it ie pari or our 
mon<'y. 

lknntor WuE>:Ltll. You hnve not anything bohind the rest ol tho 
money, havo you? 

Mr. ••oLr.r. Well , I thh1k that this is a rather novel \00 for the 
ailvor that ie bohind the certificates thai we are circulating aa money 
and tl1at Congreu should tell us to what use il abould be put. 

&nator WunuR. Then, what I understand you to want is some 
law thAI ,..ill pem1il vou to use the sih·er tbal ia belund tho silver 
c:ertilirlll'tl lor lending to tho Defense Plant Corporation? 

.\lr. FoLEY. That, as I tmder.;tand it, is po.rt of Mr. Nelson'• 
proj>OSol. 

Senator ~I UKDOCK. ~lr. Chainnan-­
SenMor McCAIIII.<N. Y os, Senator :\·1 unlock. 
&n11tor M unoocK. If that is the only question confronting tho 

TrcMur~·, tho W~r Production Board, nnd the Oofeneo l' lant Corpo.111· 
po1\l why ~~uld 11 not .be handled by meroly suspending re<lempt1oo 
111 lt l ver tlurmg th.openocl or tho e~nergency? 

S.n11tor McCA IIIIAI<. I worder 1! Jt, would not bo well for us to 

878 
bear ~fr. Nelaon, flret, and then to dioe- the aubject at Jarp. I 
think pt,rbape th~ atory '!ould ~o!d bettn. 

~lr. N~loon, will you ltindly gtve us yoUJ' olat.emont on thief 

STATJ](IJIT OJ DO•AJ.D K . n:r.so•, CBADKA•, W.U PIODUC· 
no• BOAID 

~lr. NELAON. ~1~. Ch~t!Jl&n, OUJ' P""""'t proc)uetion of w&r ma.­
t~riel is in my optmon, lurut.od only by the matenals that"'" heve to 
mnke tJ;ini" out of. We have plenty of facilities in the United StatM 
10 produce prMtically anything v.·~ want and in practically any 
11uontity limit.od . only by onr matenala, and that (100S today down 
,.,. 011 to ,;.ood .. Wood ie ecarco at .t.he present time. But ol the itfma 
tlaot are moat Important, copper 11 one of tho most unporlant single 
items of which we are limited in quantity. Wr are, of oourso, oup. 
plying copper to all of tho U nited Nations. Copper ia ul<ld for a 
~<ado variety of tbinga, tho principal one being ammunition; and in 
this war, with 80 many airp.lancat so many machino guns, and 10 
ntany rapid-firing riD.,., tho quantities ol ammun.ilion that we nffll 
1,. porleclly staggering and take an immense amount of oopptr. • 

Al.o, ol cou.rse, ~· uee copper lor producing .aome of tb~ otbe,l> • 
very important. thinp we need, such as alummum, ehlonnfl, or 
magnl'tlium. A great amount of copper is uaed in bue ban for the 
conduction of electricity. It ooourred to ua tbu we rould borrow 
silvtr from tho T rcaaury in order to replllC<' the copper and have 
tho copper U) UIO lor ammurulion. W e took tho mattfr up wilb 
tbo Secretary, and ho worked il out ao that we could uee free ailver, 
which we have loaned to Mr. Jesse Jonoa to pul into tho delen!MI 
planle as bus bare, theroforo replacing more than an rquivalent 
amount or coppor, becauoe oilver is a. better conductor. 

S.nntor WtL•v. You will put it into delenso planiAI for what? 
~ lr. NgL80N. As bus bars. I think wo willuso up in that "'"Y thu 

"' hole 40,000 or 45,000 tons !bat the Secretary hno in tho TrNt8ury. 
Indeed, that silver will bo comparatively safe, with about 301000 •·olio 
or rlt•ctricily going tltrou. gb it; and being in tho lo1·m ol vc•ry llli'JlC bars 
hanging !rom t·he ceiling, it can readily be guarded. Therr will be 
v<•ry little trouble about ita return wbtn this war is ovor and it Mil be 
roplacod with copfl('r. 

Senntl1r Mc0ARRAN. It is not likely to be taken with high voltage 
passing through it. 

Mr. NtL60N. No, air; it is not likely to bo t .. kell when 30,000 
\'oil& arc going through it. 

Wo have another problem lacing us, and that is in connoetion v..jth 
lht making of aynthetie rubber. We are keenly and .agerly fol!o-:ing 
t \'ory proceM lor making butadiene, wbich i .. one or the pnn01P."I 
oon>titurnlAl of synthetic rubber. In making butAtdione from gram, 
you catAtlyzo eloohol. You mako alcohol from the grain, rw1 it through 
a catalyzer, and then through a condenser made or rublll'r. It may 
••~• large amount& of cop.P."r in order that tlUs thing may be doM 
<(U1cklr. Wo should like, 1f possible, to get !rom the Secretary m~re 
Sliver m coso we need it. Wo arc investigating nil method• of makmg 
~ynthNio rubber. As you know, i~ can be made from p~troleum , 
It rnn bt• rnnde from grain aloobol , which is ethyl nlooltol, 1t can bo 

13Gn2-t2- pl. G-16 

Regraded Unclassified



674 81LVZB 

made from bu~yl alcohol, and i~ can be made from Urious oU. p.,.,_. 
You apoke abou~ Seavam'e. We are aut.boruing for ~lam a llilot 

plan~ for them to make 'butadiene ou~ of ethJ'l glfool under a method 
worked up by the Departmen~ of Agriculturo m colijunelion willa 
Seagram'•· Tha~ ia a few montba a~ay.. Bu~ tha~ may abo be, 
~ or better or cheaper way of making •t.. 

Of courae i~ io time tha~ is the principal elomen~ in t.hia whole 
synthetic rubber picture. We want to 11M the P- that will getil 
for ua tho quicke~~t. If i.t b~meo necessary .to uee ethyl alcohol and 
to uao copt>or in co•moohon Wl~h tho convcnuon of ell~ I aloohol inlo 
butadiene, we should like permission to borrow thia &liver ogoin lor 
makins theao coila out of 1\. We arc making oxpor'montAt to see if 
thoro 11 any reACtion of heated gases to silver. It looks entire! 
poasiblo A~ tho pN!Bonl mom.cn.t, b'!l we are not entirely auro of if. 
~u~ we wan~ to hf\v~ pormlss•on, •f ~e need C!>pper, to aubat.itute 
s1lver for the copper 111 lh!'Se condens1ng tubes m tho conversion of 
grain alcohol into butadiene. 

That, flir, is che story. 
Senator .McCARRAN. AI the present time, aa 1 understand il, 

tentative pormiasion haa been granted by an opinion of the Attorney 
General by which 40,000 tona could be turned over to you by lhe 
Treaau:J? 

Mr. N EIA!ON. That io right, sir. 
Senator ~lcCARRAN. Of which only about 13,000 tona have beto 

tun1ed ovrr up to date? 
Jllr. NclA!O><. Tbat is right, sir. 
Senotor ~lcCARRAN. Leaving a balance of some 20,000 tona yet to 

oo l.um•d overt 
~Jr. NEU!ON. That is right, sir. 
S.nntor ~lcCAnnAN. Is it in excess of ll1at? 
lllr. N~1.80N. II. is in oxcoss of the 40,000 tona; air. 
Senator McOAnRAN. Tho minimum requircmen~ of tho United 

Statea in oil lines, both monufacturiey and arts and l!<lionooa, are 
ahou.~ 230,000,000 ounces of silver. That is tho average amlUal 
rcmurcrnent Tho ovrr-all ma>cimum requiromcntAI nrc about 

ounce~~ of silver, that being for tho currency and for the 

of our intake, Mr. Secretory-and will your ~rta 
me on pleose?-of silver from all eourcee for the Jaat year 

or 10 baa no~ betn uenss of something like 140 000 000 or 160,000,000 
ounce~~? Am I oorrecl. or nearly correcl. in tha'? ' 

Mr. N£LION. I have 6.200 tons. 
S.nator McCAitR~N. you are dealing in tons; I wu .dealing io 

ounCf'O. T!1• Q.ueauon IS, Are wo acquuing ailve.r aa rapuliJ aa we 
oould •.CQu,ne tilver .under existing law? Can we nol. aoqu•rc m~111 
do.me~~t1c silver, !or .mstance, by a more enoouraging and condut~•• 
pn~ for doml'tltlc s~ver and thus produce more oilver domestically! 
~gatn , can we acq~~re more silver from abroad if we purchaae mo111 
&ilver? Can ,we ,ra•ac tho world prioo of silver? H ia 35 now. Io 
place of free•m1t 1tat 36, as Mr. Henderson bns-or at approximatdy 
36-can we take ofT that ••iling and thus find silver commg to uo ond 
not hllve to disturb the existing laws? 

Lei. mo ony to you frankly- and I am now speaking personslly-

IILVU 676 
tha~ I am •e.g jealoua in wat.cbing anything !h~ will atumP.~ ~ 
disturb tho emoting mooetazy .,-atem or the e.Detulg laws on llilYor. 

BT.t.tDDT or u. • oaaUTUu-.... ... , 
:lfr. Moio&NTRAU. Wo ea~ate tho production of U. S. llil•tr to 

1><' 62 000 000 oun0e11, or an eqUJvalen~ of 2,123 tona and our importa 
,.iU be, O:,e eatima~, 120,000,000 ounce&, or the cq'uivalent of .,llO 
tons for tho year 19'2. 

Senator Jour<&ON of Colorado. The last figure is for tho importaT 
Mr. MoaOJONTDAV. The lao~ figure is for the imporiB. 
Senator Joar<eos of Colorado. The first was domestic? 
M.r. MonoiiNTHAV. YO'!, air. 
Senator HAYDIIN. Tho unports are aboul. twice tho domestic pro-

duction? . 
i\lr. MonOIONTIIAU. Yea, s1r. 
Senator Tuoa<Ae of Idaho. Is that the maximum amount of im­

ports you migbl. be able to acquire? 
Mr. MoaoENTHAU. I would no!. say that, but! think weare getting 

about all that we can get1 becauae in the silver purchaae program tba~ 
we have followed, now, amce 1934 we have, I think, mopped up moat , • • 
of the silver of the world thai. is aalable or for sale. 

Rtpreocntative Wmn. Mr. Chairman, may I aak the Secretary a 
few que~~tionot 

Senator Mc0AJIRAN. YeaSec~gressman White. 
Representative Warn. tary Morgentbau, in operating tho 

Treasury'• fiocal policy in dealing with silver, i~ avera8"" out that tho 
IolBI volume of ailver ooetAtabout 60 ceniB an ounoe, averaging tbe prica 
paid for foreign silver and domes tie silver? 

Mr. MnROKNTUAU. Over whst period, M.r. Whltet 
Representative WIH'I'lll. Since you started purchasing uodnr tho aet 

of 1934. I havo tho &oigniorage figures beforo me, taken from tho 
bulletin of March. 

Mr. MonOENTnAu. I undnratand my men to say thai. thai is npprox­
imatcly oorrcot. You most likely have it. 

Reproocntetive WmTc. Could you give the committee jua~ aoout 
tho average cos I. of all tbo silver you bavo bougbt1 that is now on band[ 
both for tho silver certificates outatanding and Ule ailver that you cal 
lree sil\•er over in tho Treasury? 
. Mr. MORO£NTHAU. Yea, I have that righ~ here. Had 1 oo~ter talk 
m ouncea? 

Senator McCAIUL\N. I think it would be more understandable. 
~lr. MoaoENTHAU. I can give il. in both "'ays. The ailver in tho 

Treaaury aa of A~ril 30 waa 2,900,000,000 ouncea, or 99,438 abort toni. 
Sil<er ooinage m cireulation outside the Treasury, like llilver dollars 

and subsidiary ailver coin, waa 409,000,000 ounces, the equh·alen~ of 
14,018 tons. 
. Tha~.mado a total of silver owned by the Treasury and ooinoge in 

etrculat•on of 3 309,600,000 ounces, the equivalent or 113,466 tono. 
Senator McCAn RAN. That. is the to~al amoun~ of silver ownl-d by 

the Treasury, both in and out? 
Mr. MoRO>lNTIIAU. Yea. . 
Rcpresontativo WulT&. But under dat.o of April30, t942, acoordmg 

to )'our ciroulalion &Latnmonl., you had outstanding in ailvor certificates 
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SI,9M,S2<,420. AJIIO, you bad ailnr doUara 10 lobe &lbOunt of 
S63,4M,I32. That waa at tbe rat.o of 11.29 oenta an ouneer 

Mr. Moao£NTIJAU. Yes. . . 
Representative Wn!TE. You had on ban.d IJ\q 11lver. t.hat you 

mcnt1oned and if you b~lance what you rooo1ved fo~ ailver m cireut.. 
tion and silver dollnro w1tb what you havo on hand, 1t averag .. about 
6() cents an ounce? . 

:\lr. Moao£sTHAtl. I a~ Wlth youi yf!l. . 
Rep...,...ntath·e W111TE. You have on J!and qUI~ a v~lume orrroo 

silver. According ~ your statement wh1ch oamo 10 th!' mom"'a, 1 
find that it is csmed aa 1,360,000,000 oun..,.. Golllg ~~k 14 
April 20 I found t·h• amount was 1,364,000,000. So, aa aga11111t tht 
1,360,000,000 ounces, thoro is a .dooroaao ~he~. Ia t~at •cccun~ 
for by tho 13,000 tona you havo d1spoa~ of? . · · , 

Mr. MoRO£NTIIAU . No; there IS n httlo ml&understaltdlllg eom .. 
where. We actuallY have not yet turned over any sliver. 

Rcpresentath·c \\'lUTE. Well. you have moved out or tJ.u> Trtaoury 
1 tocks, sih·er to lhe amount. of 4,000,000 ounces, accordmg to your 
QWD figure. . . h II b lad r :.L • ;\lr. ;\loHo&sTHA U. Whatever 1t 18, w~ • a ~ g to !'"''!" 11 
10 tho committee; but, to my m10d, ~hat has noth1ng 10 do Wllh advtt 
going 10 lhc Drrcnso Plant Corporation. , . , 

Representative WII!Tt:, 1 beh~ve you aro •.ak111g for lt:«ISlau'!n 
authorizing you to movo ccrtnm 1dl,o s~cke .of s1lvor. Tho flj;;urtll c.n 
your statom~nts coming out !rom l1mo 10 11mo develop that yo~ ~ 
moving it. It Ruclnntcs, and I was told~ months ago tb,at tho dtmm­
i•hing figures indiratNI the quant1ly of 11lvcr revalued m th6 gtnml 
lund reprfS<'ntNI tl1a1 you had moved or dispoaed of. If you take tbt 
two fif!l!n'S, the figures for April 20 and thoee in this morning's at&~ 
mrnt they show a diiTc•rence o l 4 ,000,000 ounccs thai you have d• 
posrd of or by which you ha\'O reduced at.oekA. 

Mr. ;\lonoENTIIA U. '1'1« slight movement o r sil.v.cr fro'!' 0110 ~to­
~ory to onot liC'r is clue t.o ~he !act that more comago 1s rrqu1~. 
Wlwn coinage is recauirt'cl £or n quantity of ~il ycr quarters, tbR~ w1U 
tukL• th(• sih·er from 01w cat<'gory and plaec •t m another. 

Hrpr!'S<'ntativt• WICITE, Would tho coinage or minor coins ac<ounl 
for that reduction or ate><ka? 

;\lr. ;\loRGESTitAU. I am Burt' tbat you will find, a.lter we baYe 
~ti,·cn vou an rxplanation ol these itenu, thatlhere hss not been "'1 
diminUtion iu the monttary situation. 

!Wnftlor Jous!!ON or Colorado. Why rsn wi- not go ahead and gtt 
lh(\ statrm('n~ from our guests this morning, firBt. . 

Sc•n11tor ~lcCAuuAS. l understood that ~·lr. Nelson bad not fim~h~, 
lteprcS<'niMivt• WnnE. I am o. mombt•r of the Coin~• and Wc1g "' 

Conunitlr•• of tlw IIOI!IC. · I bad quit~ a little 10 do w1tb th• pal!llage 
or tho Gold Ht•vnluniiOII Act. I thiltk lhM thiS 18 perlmNtt to tb~ 
issur. 

S..nator Jonssos or Colorado. I ahould lik~ 10 knO\\" what tlce pco­
pooal is. 

Rcpi'<'S<'ntath·r \\'mT&. Well, I should like to ask one or t•·o mort 
qursllons ; then I will yirld, 

S..notor ~lcC.umAN. Oo ahead . 
Hrpr<'Scnlativr WIIIT>:. Could not this icllc silvrr be utlt'd M monty 

hy is:~ning silver cc1·tiflentes against. it? 
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Mr. Moao&N'l'1L\tr. Yee. . . . 
Rcpreacntative WmTm. T bore 11 nothing m the law to proven~ itt 
Mr MOIIOXNTBAU. No. 
Hcpr<lllentativ~ Wrun. Hu tho Treasury any definite ~ason for 

nol using that ail verT 
Mr. MoaoeNTBAU. Mr. Chairman, it you want to so into the whole 

Trtuury policy on ailvor and why we have no~ iuuod aih·er eertili­
cat ... 1 sl1&1l be delight.ed 10 ~o i,t, while I am here. We &rei no~ 
biding 4 000,000 oun- by takmg 1t from one pocke~ and placing it 
in 011oth;,.; it is all e<:OOunt.ed lor. If you want 10 go into the whole 
1110110 t4u'Y policy on ailvor, 1 willa toy bore until I can, •~ leut, answer 
01•0ry <(UO&tion that overy member ol the committee bu. 

But 1! you &re interost.ed in tho tcrriblo situation tho\"'f.'ii! arc up 
against and whl;' we cannot aaaiat Mr. Nel110'\ in t1roaoouti1.g t ho war, 
by lending 10 bun, through .Mr. ~onos, the .silver thai. ho needs ":" a 
8ubstitulo lor copper, then, 1f you do not lllllld my aaymg oo, I think 
that is another proposition. 

S<nator McC.utaAN. May I atato wha~ my viowa arer 
;\lr. NEL&OS. I bave one more. tb!ng tha~ I ahould like to aay. 
Repl"t''l<'ntati,•e WHIT&. AI this JUneture, 1 should like to make ,• • 

apology 10 tho Sooretary for h&ving put a question tl1at may be di,._ 
turbilll!; but the queat1on is aa I understand it, tho disposiLion of 
tl1i8 airvcr, because wo bavo idlo silver, all ol which has been acquired 
under provisions of lha Silver Pu~haso Ac~ of 1936 and tho Silver 
Act or 1980. 

~lr. MOROENTHAU. You do not owe me any apology, Congressman 
White. 

Rep ...... ntative WHIT£. 1 will ask a din!e~ quNtion: Is il a rear or 
inflation tha~ causes the failure 10 use the silver u money? 

~lr .. MoRGEN"''H.~u. No. We have never dono it.. \Vo have ne,•er 
issued these oxl<ra silver cortifiealel6. 

ltcpl'CC!cntative WmrE. You jus~ have not done it, bul tlwre ia 
nothing to provcnl your doing it? 
~ lr. MonoENTHAU. There ia not.hing 10 prevent our doing iti b~l 

i~ bu been our policy since the Silver Purchase Act not to. cto 11. 
There ia nothing new about it. Since 1934 we have not done 11. 

S<nator McCAJUlAl<. Mr. NeliiOn wished 10 make a further and 
ron<luding statement, u I understand it.. I ahould like 10 have ltim 
malcei1.now. 

Am I correct in that undel'ltanding, Mr. NeliiOn? 
~lr. NEU!ON. That is right. I had not finished when you asked 

about I be purchase price. 
II wo can replace tho copper that will be nc•~led for making othor 

thin~s1 &uch as aluminum, chlorine, or magncsjum, or butndwncJ and 
use tlus silver inatead tho silver will have only a very nominal amount 
or wc•ftr, 1 mean woa'ro no~ talking about using up thcailver;&lthou~h, 
frankly, !f it me&nt making ammunition, and wo had to ~ne tho 
ammun!l!On, .and sil.ver wou)d do, we probably should. use 1~ up u 
amnlUruhon, 1f that._1s ~e th•n.g won~ to proeec~le lhJS ··~· . 

S<nator WtL£Y. Will 1t be det<!muned by chem1eal or eogmeerlllg 
expcru whether silver can be uaed? 

;\Jr. NEU!ON. Oh,yeo. 
S.•nator WILEY. That hu not been tried out! 
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Mr. N&IAOII. In l.ho caacof butadiene i~ hu no~; in l.he caeeot ... 
bars i~ b&i boon. 

Senawr Wauua. You ean use silv!"" instead or copper in ~ 
atilll. a.nyou noLT 

Mr. N EIAON. Oh, yes. H is a good conducwr, &n e:rceUent c:oa. 
ducwr, of tlectricity. . . 

Why we camo before you, str, was to ask 1f we could n"L find lOme 
way w u~~e this ailv~r w replace !'Opper, ~au~~e of the d•ficit or 
copper· and this dofie1L of copper will como nght out of our ammunj. 
tion requiromenll. I l.hink i t wo~d be a great pity if wo bad to 
olooo down nny one of our arnmurut1on planta for a lack of copper if 
wo could eubolituw another motel wWch w~ ~ave on hand and art 
no~ ueu1g\ and thoroby mako more ammurut1on out of tho copper 
wh1ch wo uwo. 

Senator Wn~EI,En. If this is done, wou~d it affect tho 6nancitl 
polky of tho Tronsury at the present tune With reference w thoellrer 
situnt.lon? You aro not 11e0kmg w chango tho silver law with rtfu. 
onoo to tho 11urchMO of silver, as w prices, in any way, ahapo, or form! 

Mr. MOIIOEN'I'HAU. 1 do not know if M.r. Nelaon has wid hit ··bolt 
story. 

Mr. NELIION. y.,, I hne. I wish, if 1 may1 w make one requ.a, 
and 1 hat it that tho amounts of those deficiu o. kept off tho roconl· 
1 on!y wanted tho commiUeo to have a picture of what our copt* 
req_utremenla reaUv are. 

Senator McCARRAN. a., .• you now, Mr. Nellon, concluded your 
stalomont or jrono as far "" you want W go? Have you now con­
clucloo ouch atatomeot as you tWnk you should prelim'ina..U, mnel 

Mr. NtLI!ON. At this time, sir. 
Mr. MoRO&NTIIAU. Senator Whoolor, in anewer w your queetioo 

just now, Mr. Nrlson tolls mo that that is all he i8 asking for. 
If this rommittoo feels that this is a worthwh.ilo project-and I 

hope t.l111t th~v will, ond will. give us the legal authority, or tJ1at this 
eomnnttoo w1ll recommend to CongTess tllBt wo bo gtvon tho legal 
tmthorlty, then, to answer your question, we have, as far &s I am 
oonromod, no ide" of disturbing the silver logislation, ot .. bor thu, 
with your Buthority, to lend w Mr. Jones' Corporation the balance 
of tho eilvor in tbo TrMSury if ).fr. Nelson aays he noeda it for wu 
pur1101Ctt. 

Senator WtoBRLER. That is the thing that 11eems important to me 
at U1r pN'&Ont timr. I mean the fact Lbat wo paaaod this Ia• ....,uld 
not ehangr tho silvrr policy 88 enunciated by Con~ heretofort! 

Mr. MOROI<NTHAO. WeU, from what Mr. Nel110n hu told you, I 
do not ate .,•by it would be nect'S54ry. 

Senator Wnutn. I could notsoe why it would bo n-ry tither, 
but 1 wanted to geL your own view U!)On it. 
~1r. ~10ROE~"fRA~. But we in the 'rre&Bury do fw that we nttd 

l<'g~Slahon to g1ve bm1 the balance of the silver 
. 8<-nator Wnttun. I understand that· but ii wo P,081! the leg;.t .. 

hon that you have auggested it will not ~hango tho 11lver policy Wlth 
reo~t w the price of silver? 

Mr. Mono&NTnAu. h could not. 
&nator Wu E&LER. Thai is what I thought. 
Mr. MonOgNTHA\1. You want t.he assurance? 
Senftlor WnsELER. I wanted that assurance. 
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~fr. Moa<!Cl<TRAtr. I stand just whera I did before. 1 am ben 

simply baddng up Mr. Nelaon s requea~ t.bat we be given t.be lflal 
authority to do wha~ bo nooda w bavo done. 

S.nator Wnnua. ~ a;n> .•peaking only for m.,...f. ~far 01 Jam 
ooncemed, I fe!l that tf t~ 11 n-.y w uoe this ail•or undor th­
tireumatan...,, 10 order !:" cc;>nserve ot.ber needed war maloriala, t.boao 
of us who are mto~ted 10 silver could not very w~l Like tho pooition 
that we were not go10g w pernut the use of t.ba~ 11lver or of 1ny other 
mMerial, no matte~ wba~ 11 was. U we needed w uao tho gold that 
is in tho Treasury. 10 order w <J!'f'I'Y on tho war, I would aay to uao 
tho gold- or tho oilver or anyL!llng else that wo have. 

Senator MuRDOCK. Mr. ChaiJ'IDan-­
Senntor M oOARIIAN (prcsidin~). Senawr Murdock . 
Senator M onooo1<. M.y quaet1on is balled on a &tetoment made to 

mr that wo nro not only taking earo of our own country buL are also 
fun1isbi~g a l&rgo amo!'nt of copper w Lbo United Nations. 

Mr. N Y.IAOII. Y ae, otr. 
Seno tor MuRo~"· 1 ~m :wondering if.you havo madoor if anyooc 

tiS6 baa modo an mvMIII!"Llon of any kind w determino whether or 
not any of Lbo olbor Umted Nations are uillizing silver in place of , • 
copper in order w make copper readily avail~ble. • 

:\lr. NEIAOII. WeU, as fir as I know, I d.o not know of any cue 
~hero th.e United Nationa-.unl088 RUS8ia !s doip_g it, and we have no 
informahon on th~t.-are domg the same kind of JOb of increaaing their 
supply of other tlunga as we are, aueb as m the caac of aluminum and 
oynthetie rubber. 

In thecaseohyntbetierubber we are the only one that has inoreuod 
tho production of eynt.botie rubber. We have grain over here and 
we havo tho petroleum to make synthetic rubber. Wo will have to 
au~ply eynlhotio rubber for tho United Nat1ons. 

Senator Munooo1<. It aoems w me, Mr. Chairman, that c.•rtainly 
tho Congress and tho officials of this Government ahould bo informod 
on thnt qutll!lion . If it is noceasary hero in the United Statoa to utilize 
silver in slneo Of COpper in nonoonsumptivo UBtll!, it SO~lll18 to !nO tl1a~ 
wo shoul certainly ask our Allitll!, before sending copp<Jr over tbcro to 
them- and I am wholeheartedly in favor of doing that.-\VIIat &rc 
you doing along this same line? 

I h~ve asked that question, because it aoemed an important quoatlon, 
for th111 reason: That when the war comes w a concluaion- and I think 
it will come w a vicwrioua conclllllion for tho UniWd Nationo-t.be 
United Statos it going w find at the peace conference that ita l&r]!o 
st"!'kl of gold and silver are going w be very im{'Ortant factors. So, 
... b\1• I.~ with Senawr Whooler, I have no objection, coming from 
a btg silver-producing State, w the utilization of every ounce of oilver 
and e•frl ounce of gold, if nectll!&l'y in nonconsumptive .- for 
tho wummg of tWa war. But, as the chainnan of tho committoo baa 
stated, I do not wan~ w aee at this time any material change modo 
1<1th reference w tbo monetary use of silver. However, 1 c.n aee nu 
damngo o~ no hann w tho silver progT&m if the Treasury is aUowed w 
usc tfie &liver or to lend it for nonconsumptive UIMII under prop<lr 
safeguards. 

Senator McCARRAII. Mr. Secretory, do you care w comment. 
AB~f•· MonOili<TflAU. I oan amwer Senator Murdock's quoation. 

ar as I know- if I am WI,'Ong, I will correct ij,-nono of tl1e United 
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Natiooa baa any aubetantial at<lek of ailver. In the- of Ebo!.-. 
we hAve bad an offieia) requeo~ "!'king~ we could llllio~ her ~1 ~ 
le,._lending aome oilver for m~uotrW .._: EDclanc! • abori ol 
oilver ; in fae~ i~ hu no~ enough s1lver now for IU own COUll. Tbu it 
the oituation u far u England goes. 
Sena~r Muaooox. Ia thAt true with relenmee ~ Cbinat 
~tr. Monoah'TRA u. M. far as I know, 1 think we bough~ about all 

the silver tba~ China had ~sell. . . 
Sena~r M unoocx. What about lnd1a? 
Mr. MonollNTRAU. Well, I do not know 'offhand ~ow large their 

silver a~cka oro or whether they would be readily •vailable for ind"" 
trial purposes. . . . 

Senntor M unooox. There 1s on ioflow of s ilver 10~ Ibis count~yt 
Mr. MonoE~TnAo. But ce~tainly ~ far "'!England Ia concerned, 

England is Mkmg us now for silver for mdustrial use. 
UeprCll()ntativo Wmn. Mr. Chairman, may I aak a question? 
Senator M'-0ARRAN. Yes. 
Repr880. ntative WaiTE. Mr. Secretary, in your opinion\ which de 

you think would be more ooncficial ~ the American peop e: to t&U 
this ailver and iseue it in circulation under sil-:er. certi6~teo to pay 
running exponoeo of the Government or to use 11 mduetnally, u 100 
propooet • 

Mr. MonoesTnAU. I do not - how you can compare the In 
tllinge. 

Representative WRIT"- 1 am iuot asking for your opinion. 
Mr. MonoKSTIIAU. I oould not oompare them. In one oitualioa 

we have a gun A~ our belly, and we need oopper bulleu. l•uing !.be 
muimum amount ol silver certificates is not going ~ bclp us one bil 
M tllo front. I do not sec how you can compare tho two !hinge. 

Rcpres~ntntivc WmT~. There are a !!real mkny metals thai c&a 
bo substituted lor copper. One of them 11 aluminum. Do you think 
it would bo more advantageous ~ the American l'oople ~ use this 
silver incl ustrially thnn ~ turn it into money or ~ 1seuo silver ccrtifi· 
caws 11gninst it, just as you have bcdn doing all tho time in buyill(! 
silver and putting out silver eertilicntcs? 

Mr. MoROENTIIAU. I do not think tho two things are comparable, 
Mr. White. 

Senntor JonN&ON of Colorado. You are doing both under your ~Jan. 
Senator CLARK of Idaho. There is no reason wily you cannot,.•• 

silv.er certificati'S ngainst these bus bars, u long aa they are properly 
pohc«l. 

Mr. :ltoROElM'RAu. Wa oould. Thank you. 
S.nator Jon:<aos of Colorado. That would be doing two thing>: It 

would!,.. doing what Congressman White would hAve you do and· wllat 
Mr. Nei!!On would have you do. 

;\lr. :lfORGE~TH 10. We oould do that. 
Rcp,...,nuuivo• WHITE. I was just trying~ get at the ooliry of the 

TrelOury as to II•• \Ill<' of this Silver: \Vhothcr it should oo uii<'CI '!' 
money or wh•th•r it is oott.er ~ keep it idle. I am wond•ring why 1t 
hu not been used M moner. !,..foro. 

Mr. MonOENTIIAU. Wei it bas. 
ReprctWntativc W lilT£. You have tho m ochanica for ereatiug silver 

money nnd nrc using silver all the time. It is not my purpOII<I l? em· 
bnrra&a the ~rotary; it is simply my purpose to get at the pohcy ol 
the Tr~nsury in the uso of this silver. 
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Seno~r MeC..aa.uc. Boiled do"!" ~ the Jut analy.U, u I gather 

th• • •bole queotion here-and I will !"'l'r- thi. in my own homely 
.-ar-the bua bara, or tbe ~•er tbat • m the bue bare, beiog io auch 
rondition a~ no~ ~ be. detenorat.ed, ~!~•Y be ~ed, u 1 new it, u 
si!Hr backing for cert:ifieatea that m1ght be 181ued. Am I oerrec~ in 
tba~T 

Mr. MoRo&>rTRAU. You are perfectly oorrect in that, but you 
know ctrtainly u well u I do, Mr. Chairman, that u we buy ailv•r 
it ~~~been the peliey of the Treasury ~ issue l!i!ver ctrtificatea up ~ 
the cost ol tho oilver .. Wo have _done lbat oenaiatenUy. Wn hve 
not issued silver eerttficatee agam&t what you call frt'o silver or 
.-i~miorngo but purely up ~ th~ oost, and th~t has been our pjlliey. 
AIJ rar as 1 know, by and 1.•!11•• W1th the ~xeept1on of n low indivu.lualo 
there has not beoo any MIIOIIm. That 18 the policy wo have followed 
since 1084. • 

Srnntor McOABRAN. Following that policy out, suppoao you turned 
0 ,•cr to Mr. Ncbon for b.ia uoe alllheailvcr, we willaay-47 000 tona­
that you have and that you then continued ~ acqwre oil~cr u ;rou 
naturally w'?uld in the ann~al pun:hasing. 'fhat. newly Acquired 
•il<rr oould ID tum have certiJicatee ISSued agama\1~ and ai!IO oould , • 
he tumrd over ~ Mr. Nclaon for his use; is that oerrectT • 

Mr. MoROEN'I'JUU. Just a minute. You are uking mc & vcry 
important queetion · I want ~ be sure I am right. 

Rcpreoentative Wat'I'J:. Tb~n1.by this scheme we have the dual use 
of silver. We use it industriwy and at the samo Lime uae it u 
... urity lor oilver oertificateet 

Senator CLARK of Idaho. It oould be \>ut in~ a bar of the ~ype tha~ 
elect~icity flows through. 

Mr. Moao&NTIIAU. ·Tbat is right. 
Rcpret~cntativo WtnTE. To do this, you will hAVe~ gct away from 

the old redcm(ltionrroviaion, because you could not very weli • •Y lhnt 
"on pre$entat1on o thia cnrtificato, you can demand Sl in silver." 

S•nator WILEY. Well, a pcrsen coUld go down ond tnko • piooo ofT 
a bus bnr. 

Srnntor MeCARIIAN. Let ua have the Secretary's answer. 
~'lr. MonOI'lNTUAU. The answer~ your quostion is jua~ about the 

way you put it. Wo would continue the same policy, bu~ .. we 
acquired new 1ilvor/ we would oentinue ~ issue silver certificates 
a_gnin.&t the oeet. J Co~- enacted the legislation, we would con· 
tmuo to iMuo silver certificates against newly acquired •ilvtr and 
then tum around and lend it on arrangement with Mr. Jon.,., who 
11'0uld tum i~ over ~ the _plants that Mr. Nelson d01ignated. 

Senator WnuuR. By doing thst, you would help~ pay for the war. 
Ropreaenutive WRITE. In the event all the silver wu now used u 

~,·crage for tho iseuance of ailver certificateo and you had no free 
Sl~v.,., would it bo poesible ~ put silver to duel uoe-to uee it indue· 
tnally nnd still h&ve it &vailoblo for ooverage of your silver currency? 
. ~lr. MoROENTHAU. Well, Mr. Wbit.e, we in the Treasurv like to 

l1ve up to both the epirit and tho letter of the law. ~ly loga1 counsel 
ad,,i,... mo that we can lend ~ the Defense Plant Corporation tho 
'"'~•lied free silver, but tbe silver which is in the TrMoury, backing 
up tlto outotanding silver certificates, we feel we cannot lend out 111\l('jlft 
we get additional legislation from the Congre88, and thai is why wo 
nrc. hrrc today. 
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R~pr-ntative Warn. Well, Mr. &<:rel&ry, .U.C. June 30 of !ott 

year thue hu been $2,000,000,000 ol ~· Federal Re~ene III!!IIIJ 
placed in circulation, more than the eqwvalen~ of all the idle Iii•• 
Is no~ tha~ a fac~f . · 

Mr. MoaoaNTruu. I t-bi~k tha~ 18 correc~. 
Rcp~tative WRJT&. Since June 30, 1941, thue haa beftllllae..l 

in circulation more Federal Reserve currency t~ tho equivaf•niOi 
all tho eihu. In other words, the currency of thia coun~ry hae bo!e 
upanded or inflatod t.o an extent far larger than the ut.ilization o! all 
~he idlo oilvcr? Tha~ is a fact? 

Mr. WurT~. The !ncroaae i;" the Federal Reecrvo no tee it more tJw. 
UIG iuorOIISC lll tho eilvor cert.ificatce. 

&nnt.or McCA RRAN. Let me see if I oxprC88 tho vioWI of llll here. u 1 do not, eomooM may take issue with mo. I wiU speak now for 
myoell. h would bo my view that no_ group in this country could 
a!Tord- and certainly I would not thirik that I could afford-to 
orposo any poJioy or plari for the Sl_IOOC88fUI prosecution Of tbiJ ""· 
1 there is in tho Treasury of the Uruted State& metal eacntial for tht 
auccl'88ful pro~eculion of the wer1 _and tho value of that metal in itt 
place in the monetary system of tnis country can atilt be retained, aud 
1t is in~tod while retained in the monetary system, then peraooallr 
1 would try t.o work out a law that would alford the Treasury aud 
~lr. Nell!On an opportunity t.o utilize tha~ silver in industrial -, 
but always rt.membering that i~ is integra toe! as a part of the mone­
tary syatem and the eeonomic plan of our country, wbich mull bt 
rel&ined. I believe UISt that can be worked ou~. 

1a U1ere anyone who i3 hero and is interootod in this subject who 
takOJ! iteuo with mof 

Senator JouN&ON of Colorado. I concur completely, Senator. I am 
eorry ~hat I must now leave t.o go to another meeting. 
Repres~nUIHvo WmTE. 1 might observe that tho question rHOI•~t 

it.scl! into a simple proposition, whether it is moro bnne6cial 1<> th• 
pcoplu of tho United States t.o ubilizo silvot as money b,J: iteuing it in 
tho form of silver certificates, t.o pay the Governments running ex· 
pcns011, just t\8 is being done now, or whether it should be used indlll­
triolly as a substitute for copper. 

H occurs t.o mo that thoro is a po88ibility in framing this law thtl 
1ou have in mind tho putting of this silver t.o a dual use. Will 
1t be bold as coverage for tbis currency

1 
and uailable for thai P"!· 

pose, and at the same time used industrially but checked and held m 
control by the Treasury in that industrial uae? 

I abould lik.e t.o point out at this juncture tba~ the currency of Hq 
Kong wu good monel' until something upae~ the government onr 
there; then the Hong Kong dollars were flying around the aueet, DOl 
worth picking up. Had UISt be<on silver t1t0ee dollars would haTe 
been good in &l)y rountry u tho bullion v;.lue of tho silver. 

S.O:.tor McCARR.\N. You are entirely right on tha~ Congr.,..IDID­
Senotor MtLLtKt.'<. Mr. Nelson during tho courao of your uplana· 

tion of tho proposition, you made some reference t.o poseiblo con· 
aumptivo use of silver. That is not oontcmpla~ in your propooall 

Mr. NmL80N. No, sir; not in the proposal I am proacnt1ng. 
Senator ?l'!n.LtKtN. Suoh a proposal would call for moro legislation! 
Mr. Nt~t.BON. That would call for legislation different from Uus. 
Senator MtLt.tKIN. Your proposal, of courBC, contomplat<lll tht 
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return t.o the ~ualatofllle place of the Treaaury of this ailver follow-
in the concluston of the •arf . 
~!r. N&UION. Ttt. propoaall am malcing to you today, air doM 

in<oh·e jus~ that.. ' 
Senator MtLLllUH. 'fb4! contnet.a would covu tha~ featuref 
~lr. N&IAON. That 18 n_ght., 
Senat.or MJLLIIUM. &! ~~ 11111ply amount.a t.o changing the uaual 

plae<l of storage of the ~verT . . 
Mr. NEIAOH. Yoa, llr; and!u.~ting 1t t.o a uaeful purpose. , 
Senator MrLLIIUH. H woul 8lmpl.Y be st.ored in another placeT 
)[r. NEU!ON. That is right. 
Senator MtL~JtuN. There is no consumptive uao being oontemplatod 

at the present tune? 
~lr. NEL80N. No, sir; not at the present time on this proposal we 

aro making. 
Senator l\·fc0ARRAN. Secretary Morgenthau, I do not want t.o be 

coptious, but I did not quit& l_ike your answer to Senitor Wheeler'• 
question ; in other wordll, I did not think you wue quite cloar or 
•mphatie enough. Maybe I want :y:ou t.o be mort~ e'!'pbatic than you 
-·ould be, but I want t.o uk you thiS: Is thue now tn oontwlplation 
any plan or acb=e whereby through this legislation you would 
impm tbe integrity and value of silver in the monetary aye tern of this 
country? 

~lr. Moao&l<TliAU. I am glad you asked me that question, becauae 
it gives me a chance t.o ask one. 
~ly ati8Wer to you it emphatically No. A~ the sam~, time what I 

should like t.o bave an expr-ion from this oommitt.ee on is t.bia: Aa 1 
understand it, by my uying emphatically t.o you No, it cat&bliahoa 
wha~ I shall call, for wan~ of a better name, a friendly wuco. I 
should like to have from tbia committae an eKpreaaion the~ if legislation 
is introduced t.o make it legally possible for us to lend through Mr. 
Jones' Dofcnso Corporation tbia silver, at tho same time U.ero will 
not be any legislation making it mandatory upon t.l1e Trcaoury to 
issue ecrtifioat;J6 up to tho full amount of tho silver; in other words, 
changing our polioy to iseuo silvor eort.ificatea against tho oelgnioragc 
the thing evidontJy that Mr. White hu in mind. In other worda, i 
should liko t.o koop the status quo. 

Senator MoOAllliAN. That oomoa baekagain t.o my though~, perhaps 
poorly expre.ed, that the eilver, il I underst.and the propoU! fairly 
well, can be utilized in two ways. It studs as a backing for the 
issuance of certificates, and it aleo aerves an industrial use. 1t that 
your conception of itT 

Mr. Moao&NTUAU. That ;. perfectly correct. Bu~ may I rt111&ta 
!"Y position again? What I should like t.o see, if you geJ>Ucmen &gHe, 
IS a low that Will make i~ logally possible for ua t.o lend all of the ailver "'"t we have in the Treasury t.o plants designatod by Mr. Nelson, t.be 
sih·er to be used as a aubatituta for copper. 

But in this proposed legislation, you are uking me il..-e are going t.o 
.. k .for anything which will chango t.be sil,•er picture. I say No. 
I !hink, in fairncas, that I migltt say that I hope you ll"nU•men, U 
tbiJ legislation goes tbrougbbWill not change the ailver ptcturo or the 
monetary picture aa far aa t e Treaeury goes. Is that fair? 

Senator McCAnttAN. It looks fair, but I wan~ t.o protect it a little 

• • • 
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bi~. You an not looking ~yond t.he emergeoey or t.he war, are JOlT 
Mr MoRO&!ITHAD. No, 111r. 

Sena!Alr MeCARRAJI. In ot.her wonb, anylegialation t.hat 1ou •...W 
uk ror would termina!A! wit.h t.he warT . . 

Mr. Moaor:NTHAD. Or 6 months after t.he war, m order 10 ~. 
tb- plane. a chenoa- . . . 

~{r. N r:IAOII (interpoeing). ~he~ 11. ngb~; m order to give llloot 
planta a clutnce to replace ih~ silver wt~ ooppt~r. 

Senator CLARK or Idaho. My own V18WI Mr. Secrelary, ia that 
wh~tevor legislation is en~cted h~ should De enacted, on both aideo, 
entirely Opar~ rrom tho ailver poliCy, :!''?U ror YOUr part to go &bet<J 
oxaotly lUI yo\1 havo been under the Silvru: Purohuo Act, and t.bis 
legislation to bo confined to a war use or silver1 110 t.hu we will not 
got iniAl the silver qucstion as an outgrowth of tnie legialation. 

Mr. Mono~NTflAU. That is what I e.rn ukin.g for, and that is •bat 
tho chairm•n hu asked me. Y os; for my part, if this is introdueod 
I, •pooking ror the Treasury, wi!l not uJ:c for enyUting cles than tc: 
make it logaUy poss1ble; but I thmk that 10 return-

Senator CLARK or Idabo. I do not t.hink we aho1~d clutter it up. 
Thai is my offhand opinion. 

Mr. Moaor:NTHAD. II this committee says it will not be, it will DO( 

be. 
Senator llleCARRAN. One other question, Mr. Secretary. Yoo 

have in eireulation how much in silver doUaref What ia the amount 
or your metal ailver, both in the Treasury and out? 

Mr. \VnoTE. Do you want to know bow much oilver there is ia 
eireulotion at this tune? 

Senator MeCARRAN. In and out of the Treuury. 
Mr. WmT"· In ounces! if you would like it that way, there ars 

2,900,000,000 ounc:lS he d in the Treasury, either against lilver 
cerlificntos or as rroo silver. 

Senator MoCARRAN. I nm speaking or coinod &ilvor. 
Ucpro8tlntntivo W111T•. In the TrcMuryi in &te.ndard silver doOm, 

thoro nro $481 ,74t ,220. That is monoy trat iJ! in tho TroMury bul 
110t in circulation, as or A~ril 30, t9i2. 

In cireulation, na or AprJI 80, in silver dollars, thoro are $63,465,132. 
S<nator M unoocK. Does that include you'r aubeidi&ry coina? 
Rcprl'8<'ntntivo WarT». No, just coined ailvor doUars. . 
S<nator M unoocK. Is it intended to do away w~t.h aubeidiary OOIDI 

&a woll M ailvor dollars? 
Senator MoCARRAN. That is what I wu jua~ going to roUo"' up. 

D""" this plan propo&e to inWrfere with t.he silver money, &a I~ 
to term tho coins in cireulation and in the Treasuryt In other worda, 
would thAt be a withdrawal of your circulating medi14IDf 

Mr. MoRO&STRAU. No, 1 have nothing in mind t.oday lilre lhl\.. 
~ I told you berore, ir I do, I will teU you here. I do not '!f&ntiD 
dtsturb tho 8latus quo of the silver-monetary situation at aU oa oom· 
ing ~p bore and asking on behalf of tho Treuury to make it le21llr 
~oblo to lend ailvor. We wiU continue in tho samo way wella~• 
amco t934. To use tho vernacular, what· I should Uko to so:v to this 
co!nmittoe is that wn won't start &nytbing ir you won't stArt any· 
tbmg. 

Sonntor CI.ARK or Idaho. I think you are right. 
Mr. MouoENTHAu. Thnt is cle&r enough. 

Senator Cun or Idaho. That io cl- enough, and 1 t.hinlc 1011 
are right. 

Senator M'!llDOCit. You aay yo!-' do.not '!f&Dt to disturb the ail•or­
moncl&ry po\i<>Yo but am I D!>t Jiaht m t.bia: .that you wiU have to 
ask, or we will have I? ask/ ,r we go_ e.long "!'th you ~n t.bia policy, 
ror at Jeaat a IUApeutOn 0 redempt-IOn. or silver _tert<6Catol during 
the •mergcncyf You ~ot ~eem silver certifieato~ ;r tb~ is 
oothlng in ~· Treaaury WJt.h v.:h•c!t to redeem them. It would eeem 
10 me that •! we rrom .the bcginn\ng would auspend tho redemption 
of &ilver certlficatol dunng the penod or the emorgoncy, tho question 
would praollcaUy bo solvoo. 

Mr. MoROIONTHAu. That ia the w~y you writo lcgialation. 
Senator Munt>OOK. That •• tho pomt I have boon making or llavo 

tried to mako & time or two, that we must, il wo roUow yo~r policy 
suspend redemption during tho period or tho emorgcnoy aod ror 6 
months thercart.ar, and &I tho same time aut.horize you to lend to tbo 
war effort the ailvor in the Treasury. 

Mr. MoROENTHA u. r think you aro rildlt. 
Rcpreaont.ative WMon. You at.atoo tliat there were 100 000 tone 

of silver on haod. or t.h~ !OO,ooo to~, 47 ~090 ton• aro lree ailver ~· • 
not obtigatoo ror redemp~oon m"! anything. 1 ou are onlyfropoting 
today !AI get a law that will pernut you to D!OVe 47,000 !Alna 

Senator MeCARRAll. No, be is going to go t.he whole road. 
Mr. NBJ.80ll. Ir n-.ry. 
Repreacntative WarToo. You propose to lake the enlire 100,000 

IAIOSf 
Mr. MoaOI>NTHAO. U Mr. Nelson certifies it u a n-ity, yeo. 
Repreacnlative WurTE. Does Mr. Nelson oontomplato using more 

thon 47,000 tone or rroo silver? • 
.Mr. NELSON. That it what I am here for. . 
RcprC8CIItntivo Wm1'R. You want tho whole 100,000 tonsf 
Mr. N10L80ll. Wo may nood or we may not need tho wbolo 100,000 

tons. 
Uoprcsent.ativo Wnrn. In oU>er words, you would do oxaotly M 

Caoada has recently dono. You would suspend coverage or your 
currency, and wo would bavo, as rar as silver cer~ificates are concomod, 
a fiat monoy baaia? 

Senator MuaoocK. You would be in the same position u on gold . 
You cannot redeem gold certificatoe, but you know tho gold ia tbcro. 
II it is neceeaary in the war effort, as Senator Clark baa oaid, what 
dii!CNOce d.,.. it make to the ailver people whether it ia buried in the 
<aulls or whether it hu 30,000, 40,000, or 60,000 volta or l'leclricily 
going through it in tho form or a bus bar? 

Rep'-Otative WotTII. ·~ is a question or whether you have 
<OVerage-redemptiOn or your siJver-eertificate CUJTeDCy, 

Senator MORoocJ<. But t.he gold is buried, and you cannot redeem 
geld certificates. Ae 1 understand it, this would be only during the 
eme'l!"ney. 

Representative Wntn. Referring to lhe law or 1939, you are 
working undor subsection (b) of seetion 4. We are i11 o1Tec1 re­
monetizing silver. That secldon roads as rollows: 

The Director of auch mint. with the ooneent. of the owner thall deduct and reUlln 
ol tucb tUver eo recolvod 45 per centum u eeisnlorage tor ecrvloet performed by 
the Oovernmant or tho United Stata relaU.ve to t.be coinage and delivery of allver 
doUart. The balance or auoh aUver ao received, that. ill 55 per cen~um, tha.U be 

Regraded Unclassified



686 
colllod loto oi&Dd&rd oliver dollan ODd the eame or oay oquol DUDibor ., 
oi&Dd&rd oU•• cloiiAn oball be dellvmd 10 tbe O"- or dopooltor "'-~ ud AO pro•~ 01 law ~ lra:nllua of .U.-rer aball u'-:ld or aoob ~ ... 
dell•err o1 .Unr 10 a Uol~ S<ateo minl under lbla ..UOo. n.. 4S p.r-= 
oiiN<b oU•er ao dod..- oball be relollDed ao bullion b~ the ~ or...,.. 
Into .-d.vd on ... dollan oad beld or dllpoood olin 11M---.. 
b1lllloo or oll•tr cloiW. held 1D or ~100 the n-o..,. -

11 it proposed in an;v waY. to disturb t~at pi'Mellt existing law u..1 baA in effect remonetized silver? 
Mr. MoROZNTRAU. May I ask one of my &t!-<'mey. to answer U.at! 
Mr. ~'OL&Y. The answer, Congressman White, I would aay ;. 110 Rcpreseotali!e W1~1T~. Silver has in effect after, 77 yea.;, 1>e00 

romonoti>:<ld w1th '!"J1gmo~ge to the Government of . 45 P81'<1101t, 
You are not proposmg to d1sturb that at all? You are JU8t going to 
uee tho silver you have taken in for industrial putpoeoe? 

Mr. ••ouv. For'nonconsumptive purpoeee. 
Senator MURDOCK. T think that bas been omphMized. Whal ia 

wanted this morning is the nonconsumptive industrial uee of idle silver 
in the Treasury. 

Senator CLARI( or Idaho. Let us get that cleiU'. The Secrei.IIJ 
told us at our previous meeting his personal views on ailver, wbieb.,. 
definitely in d.ugreement with the views of this comm.illee. On lbe 
other hand, he told us that he was trying as best he could to followlbe 
law u Con~ had written it in the Silver Pnrehaae Aet. As 1 
und.,..tand his propoaal now, it is that neither aide, u he puto it, will 
sl&rt anything; that ;\Ir. Nelson needs somo metall1c ailver in order to 
conduct electricity and perhaps to be used in stilla; and that if we wiD 
broaden his authority, lie can get that silver into 110mething uselul in 
the wu effort. 

Mr. NKLAON. In place or copper. 
Senotor CLARK of Idaho. The &crotary and bia staff will net 

undertske in any wny to let that policy interfere with the ostablisbed 
monetary policy of purehasing unilcr the Silver Purehaso Act, and"' 
on our side should not undertake to clutter ur> this law with sny 
further silver le~islation locking toward tlte benefiting of silver min,. 
or locking toward any other general policy legislation. Te that 
correct? 

Mr. Mono&:<THAU. You havo put it mueb better than I could. 
SenAtor CLARK or Idaho. Oh, no. 
Senator MeCARRAN. Let me amend that. If that polley ie .,.rriecl 

out, the S..,ret.ary will then go forwiU'd .,;th the silver program in lbo 
full spirit of tbe law. 

Senator CLARK of Idaho. Yes; as be bu. 
Mr. Moao&liTliAU. As I have since 1934. I mean I wiU notehsnrt 

anything in the 'lnuury as to tha polier of carrying out the SiiYtr 
Act ol 1934, and I will not change the pohey of the Treuury in eanr· 
~gout the Silvtr Purehue Act in t~e future in any way. II at &DJ 
time I r .... t tlllt I should want to do that I will come before you 
gcnt!emen. D,ut you hav~ my word that 'we in the Treuury Will 
contmue esrrymg out the Silver Purchase Act in exactly the umo way 
as we havo from 1934 to date. Ir there is any time when I want to 
chang,• tJ1nt, I .will come bel ore you gentlemen. 

Rer>resNttatl\•e M unDOCK. l\ofr. Choirmon--
5<-nntor M ¢9ARRAN. Congvll$SOJAn Murdock. 
R~prcscntot1v~ MunoocK. I want to say nt tho out&otthnt I concur 
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in the thou a!>~ thal you ha .. expr~ ~'!era! Lim .. duri.Dg the hour. 
1 ,..,0~ to uk !lfr. Nelson a qu .. uoo which - to me 10 bne a 
.,._ring on this matter. 

Your requ ... ~ now is b-t on the asaumption that you need 10 
ma•,Y adclitional tona of copper o'!er and above what we ...., now 
gtttmg. You arc not able to obt.aiD that extN. tonnage apparMtl 
rrom any soun>ei.,.!-ht~fo':"> you ask for this aubltitutionT 1 

:\lr. NELI!ON. ·1·nat •s ngbt. 
Representative MURDOCK. May I ask bow many tona or copper 

vou tltink we mildlt need but will be short ofT 
• :llr. NELSON. 1 would not liko this informat.ion to go into tho 
'record. 

Senator MeCARIIAN. Very well. This will be oft' tho rt'OOrd. 
(Mr. Nelson then made a statement which, at tho dirootion of 

S<lnator McCarran, wne not recorded.) 
Rcpre8Cntntivo MunDOOK. This request is based on the wumption 

that you are inevitably going to be short that much t 
Mr. N.tlLI!oN. Yes. 
Repre!M'ntative MuRDOCK. You see no possibility or increasing the 

output of copper in order to meet that need? Arizona is the grrat .. t , • • 
oopp<'r producing State and we want to go the limi~. 

:llr. NELsOII. I think we are doing.everythjlll! we esu to inereue it 
If anybody esn augg .. t add1llonal things lA> clo m order tA> incuue it 
n. o~ COW"'<!, ,.111 ho glad to know about them. ' 

Represt'lltativo M URDOCI<. As a Congressman from a silvt'l'-produc­
ing State, I &m tremendously interestecj, and I want tA> make that 
cloar . One of tlto gentlemen berc said that he ,.·ould be willing to see 
not only silver uaed in a double capacity, but gold, teo, and so would 
I, for the winning of this WIU', 
. Senator MuRDOCK. I made that statement, and I am very cmphntio 
tntt. 

Roprcsontj•live MunDOOK. I feel exactly tho same way. I would 
be willing to suo tho gold tj•ken !rom the ground at Fort Knox and 
used to RU the teeth ofsoldiers, if noocssary, or to be make into bullrte, 
if it is nr.cll$Snry, in order to win this war. 

Rrpresent&llvc WIHTil. Has the cost or guarding that gold ever 
occurrrd to the g~ntl~m•n? 

Representative MunoocK. With this understanding, I concur 
~'<~j><'<Jally in your statement, &natA>r MeCarnn, that we must main­
tam the integrity of silver in our monetary system. I believe that 
the moment we ~ut it to industrial use, aven to nonconsumptive bus 
~ .,.., there Will be a psychological undermining ol that1nt<grit1. 
Si!•·•r may become thought less a precious metal and more an indus­
tnal m~tal. Howe••r, this is an otrhsnd opinion and mar not 
llO<eS>anly be correct. J ealous as I am of it.a previous value 1n our 
monet.:ry avatem, I am willing to have it jeopardited to whatever 
ntent 1t wilt beoome jeop!U'dized, in ord•r that it may \,.; used in the 
"·ar PUI'J)C)SH, • 

. Rrp,...ntative WrtiTR, In taking over this silver, Mr. Nelson, ia 
II ~I'Oposl'(lthnt Lhe tide remain in tlte Treasury of tho United St.Ates? 

I
· lr. NE1o80N. By whatever mechanism they lend silver for dclonoo 

P onts- hy whato••or lendin~t process--
.1 n; lli()Sentnlivo WIII1'1J, T itle will remain in t~ •• Trei\Sury, &nd tho 

" ' cr wtll be returned to tho Treasury? 
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Mr. NEIAO!f. l\ will be rot.umed to t.he Tleuwr.. . 
Senator McCARRAN. May.I ask on~ mo~ qu~t•o.n .w~Ue this"""" 

is berof My undmtanding IS ~lutt t.his l~at.10n, if at• worked -.i, 
••ill affect only bullion silver and D!>l ~wed,.Uver. ~other W'OI'tl.; 
we bavo ailver in the Treas';'l'Y t.hat 11. oom.ed mto aubeidwy eoiot oad 
into dollara, and we have w oll'Culation .Uver dollara and sil•er .,~ 
sidiary ooina. None of them would _be alfoot.ed, and t.htre would 1101 bo-and this ia ono qu!'lltaon llutt I wish t.he ex~ from the~~ 
would listen t.o-tJ,ero ~ould not be •'!cb e~Umon~ of ooaniog " 
would affect tho ciroulntmg medium of silver m the Unatod St.aw. aod 
tho oommcroinl transactions of the oountryT 

Mr. MonOtJN'rltAU. I am sure t.hat. tho answer is "Not'' as rar 11• 
circulating coinag~ is eonccmed. . . 

Mr. WiiiT0. With one oxceptton. Thoro oro ailvo~ dollnra w~i•b 
bnvu been gathered into the T·reasurr and are Lbo backmg of tholilver 
ecrti6cntco. 1£ tho legislation is wntten in such gonoral lonna ., are 
sugg:csttod hero! it w.ould include n~t only tho ailver bul.lion, but it 
would aoo inc udo stlver dollars which are now tbo b110kang for out. 
standing ailvor corlificates. 

Senator McC••••"· Do you mean outstanding ailver eertifica~eain 
circulation? 

Mr. WtiiT£. Yes. 
Senator McCARRAN. Wbr should we have to go t.hal far? 
Mr. WniT£. 1 say th.at tt all depend& on bow your legisla!ioo is 

•Tit ten. If it is written in the general terms you were speakang ol, 
i~ will include not only bullion .but alao silver ~ollant w~ich have..,.. 
back into th~ Trcaau17 and which bad ~n mmted earlier u a "!"""• 
behind tlto stlvor ccrufical<l8 now beld m t.ho Treaaury amountang lo 
481 627,820 silver dollan~. So, they would bo aubjecL to tho same g!ll· 
ora( principle as bullion. 

Wttla respect to the ooins outstanding, t.haL, as I gather, is a malt.. 
not mentioned heroin. 

Sen11tor McCARRAN. I would hesitate to oouour in a policy thai 
would tnko tho silver dollar, that Americans know today as the 
American ailvor dollar, out of free circulation in Uao business tranNO­
tiooa of tlao country. I think it would bo exceedingly doproasing to 
the people of this country if t.haL were dono. 

Reprc.wnta\ivo Wm1'E. Tbogentloman knowa thaLonly $63,000,000 
of tlaoso arc in circulation according to tho Treaaury 11taterneol 

Senator McCARRAN. There are moro t.han that in Ute Treaau.'!, 
Rep,.....ntative Wut1'£. Mr. Nelson, if this le!!Wation is draf...,., 

thu ·~ affN I& only the free silver, which is •1,000 tons, do YO<I DOl 
think that tl1at would be a KOO<I stan? 

Mr. NeLSON. That woulCl no~ be enough. We do not need IllY 
lejlislation for thal. 

Senator McC• RRAN. All bullion silver will be alfeeted. Lot that 
be understood. Let no one have any miaoonoopt.ioo about that. 

ReJ,>res<•ntativo WmT&. I want to propound • unanimouHODtoll1 

quutaon at tl1is Limo. I have a letter from Mr. Boll, tho SecrewY 
of l11o Treasury's aBSisLnnt, giving factual data coocomin.g monewY 
op<rRtiona with reference to silver in Can11da. I slaould like to kno .. 
if I may It"''" that included in the reeonl at this poinL aod nloo h~ve 
included M tlaiBI>oint a st4ltcmcnt I have .. ccontly wrilton, for I>ubhca· 
lion, on tho Silver Purchase Act. 

Senator McCnat.JC, Very well. They will be ineuted in tile 
.-rd. --~ . 'oll (The ma liC!' ref....,.. to 18 u ,, oww:) 

haA.tvar o ... wrw&.WT, 
I w w..w.,...., Mor II, IIU. 

Ron. Co111~~L · ~· .. _. u __ D C. H..- 1111 _,. r • ·'"" ..,..,._.._.., • 
\IT D••• ML Warn: In &c:eordanoe with J:O\U' W:lephonJe rt!queet ot Mr: 

go;) \.bard o1 t. few ~· aco1t am eocloeill1 hereWith Cor your lnlorma.tlon a thor\ 
1neworandum on Noi.o-flilu na Powerw and Regulation• In C.o.t.S. 

Very tNiyyourt, 
D. w. DILL, 

Ur«kr S~crdetr-v o/IM 1l-ttu"r~ .. 

Nof'•INttiHO Powaq AND R&out.Anoxs 1x OANAOA 

Tbe right t.o IMuo notol payable to bearer on dema.nd and lnttndtd tor e(rcur.,_. 
lion In Canada .. Vetted jn t.bo Bank of Canada by aeotlon 24, of tho IJ.Ank or 
Can"da Ac.l- of 1034. Tht. act aut.hori.&ol tbe. Bank of CanAda to lMuo now. \0 
any amoun\. aubjt!Ct. to the CIOndit.lon that. tt maint&in &gold Neervo tqua.l t.o an 
amount not. leu tbt.n 26 pereent of Itt total no~ and depoeit ltabllhle... Under 
the Order lo CouneU of April 10, lg.c.(), authorialna the traaale.r or the banlc'a 
«<ld bokli.np &o tho Foret,n Elcht.tace Control Bot.nt, lbe mhtimu.m IOkll'tlefY• 
ft!Clulrtmen\ boo boon WltjlonrU,r IWI-ded. • 

Bank ol CaMel& notee are_.,_.. tender a.ad &re \be fit'IL Char!J:e upoo ,.,. ._.t) • 
oltbe bank. n. Bank ol CaDada Ae• ol I~ F.O•fdod lor tbolt roclemptloa to 
&Okl bullioD, but. ft. alto provided \hat t.hla pronsion could be •Ui8pt'nded bt the 
Canadian Ooven.mant. and thil WM dooe lliu:r:J,edia&.ely. 

Prior to tboell&btlobmoo•ol 1M Bank ol c .. wlo llat<b 183$, ....,. 1oouoc1 by 
c.n.diaD ebNW'ed b&nb we,. the ehlel dreuJaUG.g medium ~ t.be hudt o1 t,be 
pubtie. Tbe provloloot rq&rdlos ,_nola,...., tinmodl&ldt <b&nJocl wttb Lho 
e~labliahmtnt or the Ba.nlc or Canada, undu .ection 24 ol &be Bank Aet ollt34 
Under •hlo K• C..nadl&n eha,..,..a b4ulb., roquirod to reduoe the loluo olthe,; 
.,... bank no"'" l!fadutJiy durlos \ho IG-y.., period, 11135-46, by 6 poroot>< 
annually durirt~eaoboftbeftm6yee.r., and IJylO peroe.oidurinleaohol thtlUtcr 
:; yeara., t.o an amount. noL In ueeu ot 26 percent ot thelr uolw~JI'C!d pakt.up 
~P'ltal on l\tarch 11 , 1 03.5. 

Chartered bank nototaro not legal tender bu\ they a.re oonvenlble Into Uank 
or Canada not.oe wblob are log&l tender. Chartered banke are obllod to aooept. 
PAYment In th(!lr own notot, which are a dnn cb.a.rae on the MM!l.e oftbCH banlc.IL 
~h oh&rtatod bank 1a required to keep a depoe:it with tbe Mlnltter or Finan eo 
equlll to 6 per()(lnt. ot the &mount. or lla notes in cireulaijon. Tbll ''clri~ulatlon 
redemption rtmd11 lt held tolely for redeeming tbe nottt of banka whlch havo failed. 
l11 the event of failure or any bank tbe others may b6 ulled upon to make rurtht r 
eonuibuUoot to the fund 10 that in tbfiJ!:Z'. each bank it partly l'tllfpontlble ror 
tbe redemption or the note. of an. ot.ber · • 

1-;vt:r slriee t.ha pue:ap or the Silver Pu.reb.ue Ad or 1934, tUver h.u pro,•tn to 
be a prattleal and tatllf.et.ory b&eldn1 for a aubetanUal amounL ol che r:.allonat 
eurren~{ now amoua~llnc to around 12,000,0000000. A aac cumooy hM ahray• 
~ aooomoc to our b&ob .ud bu.in- inter.t.e. Io e.l))la.nadoo o1 t.be opera.­
lloo or tile 'I'rtM"'l''l ftoeal operatioao lo -•lo& t.od drtul&tlnl O<lr -~ 
oil,... c:urreooyJ tbo lollowtns arilole ... writ..., lor publltalloo by ConCNM•nan 
CompU>n I. Wlll14 olld&bo: 

"S ot.....,. people lmo•lt bu• Uode&m. wbkhluuoU...woyol..,.iao3 tho 
Uoitod S1410o, lo maldn& • 11<17 or<>flt on 1M Tresoury allver-puK--lo 
_,ins tho montbly PAY roll& ol tho Membero ol Coosn-and C..pll<llellljlloy-. 
8to<b ol newly ....,..eel altver oertifi....,., -.,\he o.._ .... t about 60 
..,,. on tho dotlat .,.. bolos put out by tbe Serpaot of Armo ollho Ho1100 o1 
R<p<WOIIIOUv .. and lho Sonal4 dloi><mln4 olllcolo meet1n1 poyrollo. 

11011r dollt.r, It ma1 be 61'J)ta.loed, eont.ai.DJit.little ltw .than Ml\"e.a·-«Jhtha of an 
ounce or ellver, or to be uaet ·U2» ga.ina al&ndard aih·c:r whle.h maket a run 
O'lltlce or allver •'Orth &1.29}4: It a dollar wu an e \·en ounce or ~U,•tr, all rllver 
money c:alculatlont would bi muoh •impler. 

"For many mont.h.t the currency eent. over from the Treuury ha. been brand 
lttw n•oney In dOJlOmtnaUont or 11, 1.6, 110, and 120 blllt. T ho $1 , $&, &nd 510. 

l80&2-4t-pt, G-17 
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billa .,. extluolvtly new •II•'!' ~ealeo rocleemable In .u..,. doilon.. .... 
only Federal RMtrve note~ beitl& pa~d o~l by theee Govwnment otnee~ .,. ·..,• 
1020'• Tblo moneylloW1 ll11A> ~ eueulellon v..-y quloklr-1114 ~ 
• .,...dins propon•llr ot Fedtral emplor- O;N•..,. ot llla t. 

"From 111e ...,..7 mai<ID« otandpotol (lil<rally and ft«unulvm) lhe ,... 
two adnn.....-; the Oov-tmme.nt tavet the dill'erence between h~ co.t oi ._ 
•ilver thll pe.ptr money repreeenta and the race value of the eertlltaltl ~ 
whleh amount. to about 50 cttl4 on eaeb dollar when you averact tht srri._, 
domt'l!!llft and torelcn diver the Government ta buyinc all tbe ti~ZN! a.nd t'btck 01 
tM fllnr tel1n&ora«e ft,:uf8 in the. Treasury •~lemenl. Th. othtr ach•&Q-: 
11 tht .a vine in Interet\ to bu.8fneu, nali.Jed ln uatna thll kind or mo11ey ln p6Me 
or bank currency. 

w rbe 11ttcker In the plan I.e &bat tor some u nexplaJnod NIU)()n tht~ Seerttu 
the- TrtA:~~ury will not pu·t all or the aih·er tbe Government. h; buying to worl ol 
money, rn1\llug ou~ only about one-ha,1I ol what be buy11 In lt1ulng 11llver dou.: 
and ,.llvar eerUftcAtt~tt (or an amount up to t ho coat ot tho tllvor-' ) aod pllee 11 
UH! u\1\(tr half that rtal1l' reprC~~oUute the Oovernment'11 J)roflt. In a a~toek turpl~ 
that oould Ju8t ,., wt~ ll :)0 u.sod like tb& 6n~t hAlt lt belns und 111 mo1101 In 
re111t.y tha only wet. of this 80o-e&Ued surp lut allva.r to tile Oov~:rnment. y' lbe 
admlnlt~tratlou e~~.e.•I.8C& In aequitiug th l.tl m oney mat.orlal that. could bo turoed 
into aiJrofU .. at. a tlmo when everyono teem~ to tbJnk the Oovt~rnmtnt ..Or 
nc.oedil l "' money. 

.. The rae' It that. tho gains m•dc by tho TreMury In revalulns both sold ud 
•ih•er 1.11 about t\'Ml, the increment on goJd beins a little more than the lnertme.t 
on J~.lh•er. 

"Both o1 thMO flgurtlll abow up every day t.n the Trouury lt&temeac.. 1\e 
tr;'Qid lntrtmtnt.llltt. Nlde I~ lhe stabUJ:u.tion fund carried DOW at $1 800,000,01)t 
a nd •llvtr Inc~\. ll put In the l(eneral fund In tennt of 04.1ne«trt ~u.nrn.t...O 
and earried at the orf«<nal coel. of the ailver before the telp'once lt tatu ilto 
aecount • 

.. Thll it a bookkeepin1 entry that. m.t..)' be comPIU'fiCI to tM t~ t1 a 
wheat. buytT puKWiniJ wbeat for 70 oenta a bushel and eeUtns it for 11 a boabei 
and kttplnJC hlt worklns caph.al I..G ~ by eellinc up to tbe COIL or hil "'*' 
,.. tas1. u It coma~ in. When he baa J:lou&bL up to a d~uu.od butbela lew 1700 
and 110ld 700 b~be .. for Sl a buthel and baa 300 bu&hell on hand, bit bookkf!i'P' 
in1 t~ntry would 1bow hlll 300 buabtll repreeenUng an invoetme111. ol 1210 wMI 
in fa.c.\o he hu hlfl mouay all baclc and the 300 buabe. .. or wbeai to tbow N a prolt.. 

"So It II with turplu• tlh•er in the Treuury carried ali $6&4,421,302.i31D c.be 
TteMIU)' !lltat.ement. but when we eome to analyze tbilaltuatlon, If the eelgnJorqt 
II' taken Into &eeount, thiiJ aurplWI tllver did not. 1ctually c:otc. anyt.hlng aad • 
to the .clgnlor~o1wm, I~ i8 e1ther one thing or another. 1f lt. 18 e-n tO-red .. a 
proflt to 1 ho 00\'trnmetlt, then the surplui!J t~ilver reprOttCnt• what. It 0011. U 
tho N'IRnlorago It noc. carried on the l'reMury books u a proftt.., t hen tht~ tot.&l 
turplul! 1llllver repreecmt.a a profit. which may account. for t.bo &e~tary'a aldoe:"Po 
pln.K the qutl\tlon roocmUy when he wu &AJked aa to the ext.o:nt.. ot the &011 t.bt 
Gove.n1menL ml~h\. aust.aJn In dl.spotliog of it• turplu• e ilve.r. 

USomc think that. u.a fC':&r of b~d&tion hu prevented t.he United 8\lt.el 'rru.&llr)' 

from making a !Jroftt and a big aavlng at tho umo time by utltll our Idle tih·er • 
money but alo more •·ederal Reeerve money than all or our au.rplut &lh•tr WOilld 
m•ke h.u botn put In circulation in the lan. g mont.M. The reoord cUedoeet 
that •·e had mOIL of \he ldle aiJ,·er oa the l.a.it day of IMt. June when Lbt 10&A1 
... edt,.l ReMr\'e oota atood at S7.0CU,DS0,426; jutt. g mont.bl later oa J4ri 
31, tbill ftp.rt t1ood at 19,050,131,000, an ine:reate o( ov• $2,000,000.000; Md 
now wMrt tbc April ttatemenL eomet alon& we ft.nd another bl1 jumP: 1ft &Ill 
cimttadon ol Ftdtral Rc.tr\'8 nota whieb. have In~ to Si,238,54~ 
Evidttuly lnftation Is not tbe ann-e:r to our I'Urplut tilver I)I'Obtecn. 

.. With tbe.t tact. 10 obdous and N!y un.denwod and the patrloUt:m ol._ 
leadfnt: p41bl5tatlon.." being conna.ath proel.a1med, It Ia dlmoull. to und«ttaod 0. 
barn«e ol pro~anda and innuendo appearins in tbeM h.laho.C.laM publbt'-' 
&<II niL .. nver. The lnttrett Income the banta would ·set Tt thll form or -
wa. rt;llred and repla.ttd with Federal Re.ervo eunoncy lt well undmk'!Od 
althou«h It Ia difficult to belie,·e that. the patrlotiam of our bankert woukt permit 
a proftt. motive to outweigh their luterest in tho welfare or the American~ 
atruplin- uuder tho overburdeo or an intereet. load; u for our ltadh•IIJubllet>ool 
t1on11, It It dflneult to undtn:tand t heir moth·e ln puUln& ou~ ell thla dood 
mllltadhl l ptOJ)&IJAuda Q~ahwt. ailver." 

' 

,,_ ... co ............. --. . .. ..., ....... p. .... 

MO«Sr 

Romatb ot Roa. CooopCqo I. Wblto o1 Idaho l• the a.._ o1 
• Repreee.ntatlve~, Afonc:t.,r, February 2, te.t2' 

LITTU AT aolf. OOIO'I'O.M L Y ¥n'S1 Or IOA.HO 

Mr. " r"rTL Mr. 8~ke:r, under ave to eltend my ~ma.rb Ia the ltecord 
1 toub.mit •n anal.)'llf of the develop~nt of our mo!'ttary •rtttm aa 1 ha.-. o~.tt.a 
tined 11 in • &etter replyfns to a &~taee on the aub)eet: 

Mr. CAn ScHw-.rrr,
0 /)(JJilon., Mo. 

OuR Ma. BcnwuYf': ln appreciat ion or your inter'Oltln the muncy qutttton 
1 he JuhJect or the troatllle which aooompanted your lett.~r rocently ~lvod f 
"'·itlh to (l(lnunend your b rlngfog ih.lt vi &.ally Important t ubjool to i ho at.t.enllou 
of tht Memhcr1 or Corl8rt'I!M. 

Any medium of exch.at~,SO t.o be real money muet. be lepl ~nder Clll4biLibMI b 
1•~, OtMr t hir~~t~n'ay funt~lon u a modium or excb&n~ but tboy aro not .,.!i 
monty. We mutt not. oonluMI t..he function of monov 'fl•iib money ftaelf 

l*tider the •Y•ttm ot mon~y adopted "A'hon our Government wq .t.Abllthed 
botb ~tQld and tllvt-r. 01 ttanda.rd fine.neM and quan:tit..y. were made monty b; 
titltute and the unU of vaJu. wu tlxed by l&w. Section 314 of the United &&eft 
Code pro'•ldoo: 

"'The <Ioiiar oo-11•1 o1 U .S &nina o1 f!Oid 0.09 Boo tball bo the atoadud ot 
,.&tlillt.'' 

s...Jon 318 ol lbo Uol~ Sla,.. Code proWioo lltat: 
•*'f'be • ·tf«ht of the dolla.r aball be 412M ~ins troy ot ~&andard .Onw u 

So, •'e 1te that the two me.tU., «<ld and ailvtr, olttand&td lnene. i.re tn.ade 
mon4!Y by law whieh fbtt the 'fl'tfAhtd our moDf:t&ly unh-tbe cloiJar-ud other 
f«m~~ ot monty were Nt.abUthed on thil foundation. 

Tbe Govemn:~erll baa tbe p~tlv-e ud can ueftite a monopoly fD tt.. 
crtation of mont1: howewer. our GOvero.n::aent b.u alwa.rs malnu.Jne<l a p0111tton 
u an entity that doalt whb money u an ln<lividua.l raisins Itt Income by ta..ution 
and 1>1')'1118 hJ obligation by Dl0Ui!7 Obtained from tai:ablo IOUreel Of pubUo 
borrowm,p; 

The etreeL or tho law e.c.abUahlng our money medium wu lO make lhe n~t.al 
.~eold and th.o metali!Uver ot deftniLe weight. and ftnentte wherever they exbJted. 
Tlw• pt(ll'l'pector roaming the mount.al111 that eamo upon a gravel bat conLAhliiiA 
nn««ett• Q( ~told, when ha mlnad t.hll ~(Old, d u.g lawtul monev ouL or the •round, 
l'l1e ,-11\•er miner, mining and o.ruahlng hi• ore to axtraot. the ahver rrom a velu h\ 
efT eel duJ~; a .. wrul money I rom the grouud1 a.nd hts GovernmenL removed tha dffl.. 
by reflnln(( tha metat ""d cotulng it. tor the convenlenoe or lh.o miner aud 't110 
ptoplf ... :ho uitid money. 

Tre.dc and bUJdnHit J)ll t t.b_lt money in circulation, a cif'C.Ulallon che Oove.rr•ment 
A<!OtJerAted by aev)'lrltc t.ax01 and lruporiA and acoeptlng thlt aUvc.r and tcold In 
J••rtu~nl, paxin,M ouL the tlh•tt and gold agai.n iu meetlog the eJ,pe.n• of eon. 
dut!llng the! oO\'erntnem .. 

h1 punuinc the eubjeet.. or money runbe:r 110me ba\'O ubd wh)' oot. u.o olht.r 
lt.ltl&ts tor money-coppt:r, alumlnwn, lin, or platinum, aa wclluloldand t Uver. 
1'hftle ocher metaa. mentioned are too ullltable ror UH: aa money wht.n •·e oonQder 
tl» t:.Qe prindpa. or eoonomlc law a.treet.ina lbe function of money. AtU money 
to be stable In valu~ mutt lnt:reut ol itetU' or bv aubstitu&a evenb in votuDt wltla 
1~ ~·,h ot population or UM upan~5on of l:M$..., u ioueue wbkh i.t •tl­
mattd b7 tcOnOm•ll at. a rat.e of 3 pt>l'ft,G\ anoually. The requiNmtnt fOf a 
mot:~ey medium or ttabM value hM been met lrom lhe ~inniacot dvlU&alioa uuU 
vt'IY rtftntl,y by the produe&km and use of 1old and tDrft'. 

S'tat~da~ d-- &ha' on cbe av-era,te about l4J' time~ by 'rtigbt or "lver le 
produttct to that or a:old, with the reeult that a rat1o ol value b&l bten ett.ab&bed 
btt~·een the two rnetall ot US to t. Ower a long period ol time we ftnd from 
!(lat•stia~ thai. !.he averalfl ot *old lntrt&8Ct ln volume by t pe,.,ru anou.aUy and 
!ih·er by 2 pt~nt.. Wh~n talien toget.be:r \btl production of tbtwe Net.al• make the 
rpt'r~nl illt'rf."MO In volumo th.at keej)fl p.&eo w1tb the ~erowth or populatJOII. 

U •·e conalder eopptr, we Rnd that t he p roduction or thle met.aJ far exceed• the 
~ro•·lh ot population and would, t1 the mmts .. ·ere open tor ooppe_r oolnac.e, 10011 
)(!tom~ 110 pl(lnt.lfut tha t It would eteadUy loae value u money. On ttie otllet 
ha11d, ir w~ we.rc to \l»G platinum lor money alone, t be prOduction ot the metal II eo 
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far ohor< o( keephlc- wl!b Ulc ~b o( populal.loe 111M !bo -u..ood ...__ . 
for moo01 aod 1M ...WUn& &ppl0<1&tiot1 of !bit -..,. 'lrGUid brtoa ;:­
.,.._ -dltlool &Dd & -Uoued f&lllo .,.-. u-~ llloir~ 
aod .... 10 obi&ID 1M ,_y _,10 -~ o..u obUcallooa -

s1 dloe&rdl.aa ~b&,... ot .n . ., u _,, !bo wot1c1 co·- ...... -
equilibrium bt{weeo moDeJ and \be nJue of~~ th.~ .. cb.uad fot ~ 
,.. a ..ull o( lb& I!DaociAI clilt...,..,_ of 1M CivU War period (i, ihJo --.. 
a .. ., k.lod olmOntTW""ioveAI«< baaed oo 10"'"'-' cqdll &Dd !'I•Jel':r"• 
quaollly bylb& &bnlly of people 10 borrow aod Pill' iolereoL oo baok '- ~ 
cumooyla 1b& oallonal baok oole (ID&delea&l ICDdar bylaw) wblcb u~­
yean e(rcuta\ed tn our currency syttem aocr ~t lnt.o c!rculatJou by be 
out. at. lnttret\o by &be oaUonal bt.nka. Tbit ldod of money alter t.ho c .,t"w .... 
aupplemented t.be UIO of aUver an4 gold ~oin8 and 11lver and IOid oen.lftca&ee..:: 
hoi uM., money ln trade and buameea ytelded an income to t~ leeutn1 blOb to. 
t.he form of an ln~re~t. cUrge ln a ayetem wbJob allo opera&ed to loeE1MI ._ 
b&nb' inooznt by &he lo~rett. reeeived from tbe Government. bondt dopoe;ltfd •lUI 
t-ho Untt.ed 8t.atu Trueury u eeourity for t.he repayment of tho naUonal baq. 
note aumnoy. 

Wi\h thll kind of ruoney In oircult.tloo, t·he Amerlca.n J)OOple 1000 aaw J.W.. 
tton enaot4d t.odllcontlnue the usoofany neweUver umooey; • pt..n wblc.b ~ 
r.tly lnc.reued tho demand for t.nd tbe ueo of nation&l b&n.C·not.e eurreqcyllld 
p~lpltAtAd the atrug&Je bet••een the free-oolnage champioN or tiJver &ad ~ 
gold .. t.and&rd advocate~t who auppo.rted a plan wbfob would work for t.be wider 
WMI of nadonaJ b&ak-not.e cu.rrency. Thit 1truule NlluiC41d lo tb& adopUoo o1 
eeveral mone-tary upeclieot.e directed c.o st&bUl&IDg the prlo. ol aJJve:r but llln'tt 
re~-torinl the me-W to Itt former ttatus as money of ltaelr but ... vJ.ac U. to ,_. 
• ooiDIDOdlly 10 b& bo113hL aod oold by U. OOvemmoot oo a oommodllr -. 
a.nd wben new aUvtr ..., ueed afc.er de.mone.dutloA In oonnec:t$oo wttb tM a.aUoMI 
eurrtnq ~. h• uet WN based on its commodity v&lue. 

The princlpa. that the atabWt7 of money value rt11&.1 o.o tiM ooatrol tt u.. 
•oluJM ta. elreulatlon is 1eoe:rallr reeop;Dited. 

Jn the'*' tbclat.abUiaaUon of the volume or •he money medfu.m bu bMD..,. 
t-roUed aucon.atlaUy by lbe natural Umit&tion of tbe produeUon of prmo. 
metabl, JOtd and tilver. Alter ,u,·er was demonetbed, lher. eame lnto o~ 
a mixtd eontro1, one, the natural limitation of Pl'Oduct.ion of cotdi tbe OU. 

r.vernln• national b6nk note eurreney (a tut.Jtituie for 11lnr money) wutimii;l 
,·olume b)' KOid mstne and redemption mtriellona atld the &bUlly of tbe p«1p1e 

to bor'row and repay \be principal ";th inte.rMl, bMed in a larco mt&&ute oa the 
elcmcr1t eouftdc:mce or rather &he confidence or tho banker which Optraled ., a 
largo tutor In regu{a&lng &he volume of national bank note currency In etrculatk111. 

During tho peflod from demonetization of 1511\•er in 1873 and tho naUonallaaUoa 
of gold lu 1033, th11J country had a dual control o n t ho creation of money oxtretiaed 
bf ~ho 111tural lhnltatlon of the production of gold on one hand and the ability 
o tho people t.o borrow money t.11d repay the p rincipal with lnt.enllt ou Lbe otber 
band1 a tehcmo vddoh luudioncd for a tlm~l until commercl&l and bank uodl~ 
wblen had ll~rgt:ly reldaoed rnooey (cub) in me tra.nuetlon ol buelnoet, oollApeed 
with almait total fa lure of the elemtn\. of oon·6denoo. lo thlf eme,.eney, due 
to tho •hort.ap ol the only money metal in uee. sold, IL deve.tol)e(i that tbe cw­
n-.ney •)'llle.ln bMod on go'd and gold redemption could not fuiAU the mooer,... 
qultern.e1''- ot the am·eral nationa and gold In tum WM ctemone-tl&<!d &Del OW' 

monol.&ry o)'flem ahUled lo a lll&WI&Od c~y. lD lhll 171140> _JOid II ,.. 
llonaUIOd and btkl on depoei" u a •O-perotnt.eoveraae for Ult out.t1&Deliq ffldenl 
r1!MrVe bOWit whieb 'ftl"e controlled in volume by the oomponeat. ora:uJu.\ia 
lo lb& Fcdtr&l R__.e ll&nt S,ratem, !be -u> oonnol ~.:f !bo &l>lll17 cl 1M 
pc!Ophl to borrow money aod ftJlrAY tbe principal with In wbleb waaiUiDIJlt,. 
menled wllh tpoclel devl- lo ,..ul&le lbc flow of money In lb& ebaooclo ol indo 
aod boll!-. ,_ devieeo we<e &lao under lb& ooolrol o( lb& Fed..U a-.. 
ll&nklnc S,rai4D>. The ftnl of ~~ &djua~le oootrolt It ~bo dllcO<ml ..,. 
wb...,by lb& londinc opor&lioM o1 lbe leodios b&nu 1o nlmulaled or d~ 
by lhe rodl>counl rale ebar~ by ~be Federal a-rve baot, 1. e., lb& diviololl cl 
the lnteNtt between the federal Reserve bank and tbe member baDk wboil 
retpon.~Jba. lor the ooHec::Uon oC the not.e which it otrered IM the ~teurlty ol W 
lltluance of curre-ncy by tho Federal Reserve bt.uk. u the toudln1 bank &ale~ 
aU the rhk and the Federa.l Reeerve bank 'eta tho bulk or the loteree&, nl1~1 
t he lendtn& bank wUt be more eooae:rvaUve m maldns lo• n•. Tbe ned te~ulatiOII 
iJ tho bank Mtervo requlrement.t, The mare eash tbe b&.nkl ar6 f'G(lulrtd to ketP 
In t heir vault~ , tho 11!1111 t hey will have t.o lend their outklltnert, 10 tho volume of 

J 

•~~<- ... -...uod b1 ~•- ADd u... a &.bird,..._ 11 ~ aaarkel tr&Da&dlonl MllQCIO OoY«"D.D»Dt 1>oock, optQ 

m..o 1b& Fcdtr&l ~ baokiDIJ &ulll:<>rilloo - It OI'J>OIIIM~ 1o ...tuoo !bo 
-·· o( ......, lo - lb&y "' Ul)o> !be - aod ..u Oov boD<Io aod tbc ......,, p&ld for lb& booC1o It wl-wo hom dftulatloo!"-"1 

o<bu baod, If lb&y w&Dt...,.. money In clmil&tloo, lb&yao lolo lb& m&r"t::!; 
buy Gov•nunc•• boodo and !bo ~-d fO< !ba boodle..,. ou• 10 b& 1 <Ooted and pui 10 UM bylbc people !be boode. "" 

So you tee "* ar. tOday oonduetlns t.be bUJioea or &hS. oount with 
maD~ed eurrenc-y, a •r•tem that illarplr dependent for Ita aonnaltu'lcuon • 
contld«!noe. oa 

11 a banker to whom an appUcatloo II made for a loan laekl eonf'ldenee oon 
inK • ny eondltlont atfect.lns &he ~payment of prlnciprJ.I and lnterett. the 10:'t 
not made. Jt may be bit app~henslon or the effeet or lcJitlatlve or adm1nletra .. 
ti\'e polielea ol the Oovemment; It may be d~e to hla uncert.&lnty or loa&l bu•l· 
nt1111 •ltuatiOill, but. In aU eve-.nt.e1 oonftdeoee 11 a controUlng factor. The tAIIh 
elrmern In the handl or ownerahtp of the average bualneaa organisation or lndl~ 
'"ldual fA a ama.U faet.or and a dec:reulng element. 

\\'6 ftnd the Oove.nn.nent. bandits Ita financlal dealir:lgl on pt~t.llcaUy the Nmt 
bfl..~is ol Individuality N any other oorponttan. We &lao ftnd &.hat wear~ulli 
t.nd dept:ndfn~ a mao&&ed currency oont-:ot~rlncipt.Qy by the ab1Ut.1 '!f tbe peopie t.o w money and repay t.be pnnei wilh tntero~t a.nd that th• 
io1f'!8t on b\WneM bo1'1'0wlnp tht.t aupporta t.be ulaUon ol our curreooy '- ID 
rt'llltyan lneome c.o the memberw of tbe Federal Rae"e ba.oldflltyt&em and..,. 
are furtbuClOnfront«l with the faet that il aD busiDeN oould be plaOed 011 a CMb 
b&alo and wu out ol dei>L and !bo 0ovCI'1>mftll p&ld olf !be n&Ucn&l debt, N 11 
did when Aod,.w J&eboo wu Pnooldeot., b- W<>Uid b& par&JyMd -
we wo.dd f»>'- b.a" a omt. ot 1110tM1 under our J)f'M!nt .,._., uotpt the ...u 
dw>p, our oubcldl&ry oolnop-U>e b&lvee, Q....._ dimoo, old<tla, aod poooleo, 
a lnr tUver dollarl and tll•er out18eatea. 

You are to be COm014:ocMd upon your lft~rest to lhiltubfeet and your efont to 
help devl.e and pu" into OJ)f!:ntlon a sood workable, adequate IIIOM)' 171&.em wl\h 
wh~eh to lr'toniACt. t.he bulfn• ollhli tOuntry. 

Slncemy you..., • 
CcttPTOH I. WKrra. 

Sena,wr McCARI\AH, Mr. Seeretary, would you care w have in· 
sertcd m the record t.he at.al<!moot t.hat you moed? Would it be ul&­
lul in giving us light on this? 

Mr.1.1onomHTHAU. I have it available. 
Senawr McCARRAH. It will be inserted in the reoord, with your 

permission. 
Mr. MonoENTHAU. It ie jUBt atatistics. 
Senawr McCARRAH. Yes. 
~fr. MonocNTIIA\7. Surely. 
Senawr ~icCARRAN. At of today? 
Mr. MonOENTRAU. Yes. That is available. 
(The matU.r refured to is u foUo'IVtl:) 

T .. t.al,-Uoit"' 814lu-., -.t. of ,a.., (Apr. 80, /lUI 

:t:=:~=;-,J.u;:::-::::::,:::::::::::::::::::::::::::::::::::::::::::: ':: ~== 
...... --········································ ·· ···· ··· ·· ··········· ····f--:,-:.,..:::-:-.-1-.....,.;,.~, .. ;;;:: 
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IIIII• balltoo ~W>kl tOt all'"" OHtllkliW.-~-········· ••·············•·•••••••••••• • l, k"t: .. ,, •,. 
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T.c:.l........,........,oi.01W ....•....... _, __ ~·············· ···· · · .. ··•· t.a..t . •• 

M'tff~Act .. l~ ..................... ................. h.,_,,,............ 1,':_~ 4!-: 
~-JII"'o•o• •••••••••ooooooooo••••••••••••••Hoooooooooooooo•••• • ••• JIJ i:• 
~f!:.J~~~~::::::::::::::::::::::::::::::~.::::::::::::::::::::::::::::::: I--.:'::.'-1--.::• 

1'11&11llhwbQl11on•looM •••.•............... -................ .......... I,M4.1 •• 

I l)tlpcublf b) 'ht "f',_llf)', 

TABL£ v.- E4timottd ,,odu.dionl ID4-• 

WCNtd J)r*lluettla .•. , ................................................. ......... . 

~== :.c:: =~ ... :::::::::::::::::::::::::::::::::::::::::: :::::::::: 

' 

... • "' 

,._._., ..,. - . 

8U.V&R 

SenatA>r McCAMIIA!f. r would not want an,Ything to hap~ to ~ 
.-eo~ the continual ~placement lhat luepe this oilver money in cU.,o~a­
tion. I lhlnk it would be vuy dep~g for tbe people. 

S.notA>r MtLLIKill. There would have Lobe 110me ,_"e kept. 
~lr . .Moaox~·TIIAU. We would have Lo keep 110mo .--rve on band 

at all timeo lA) koep, at leaot •. lhe !'umber or silver ooinl in circula­
tion · aud u lhe volume of buam- 10creuea, we arc conttanl.ly addinr 
to tbo number or ailvor coins in circulation. 

Senator McCARRAN. I o.m going Lo make lhia suggestion, ond 11 
thrrc is any objection Lo it, l shoUld like Lo hear it. · H lo quito ap­
parent that tl1080 who are intorosl<ld in thia subject should be in very 
close contact with tho officials and thu oxpcrt.s of tho Trwury in tho 
oribonQI drafting ?I tJois legislation. l lo~ one look upon th.ie with a 
~""at dco,( ol uuXlcty, to bo very frank wtth you. I My anxooty, and 
1 usolho woo·d advi~Wdly. I would bo very jealous ollho languago t11at 
is to be u!M1d. . 

I want to know il it would be in keeping with tho spirit ol Ull)ll(l 
prt•scnthcro if a group or a committee of, say, three or five, aa you may 
see fit. were selected from among this grou~t ie prl't<'nt tAl confer ., 
with the Mptrta ol tloe Treasury and the tary ol the T .... aury • 
and otltera mte,.....,t.ed &Jon¥ that line in the drafting ol tho pro~ 
logislation, and that lollowong the action or this group in working with 
the Treasury, tho chairman be again authomed to call your group 
t.ogetl~er for study or the legi&lation. 

Dotos that meet with general af?probationT 
~lr. Secretary, what do you th10k ol it? 
~lr. MoKOr.NTIIAU. I tlttnk it is an excellent suggcotion, but before 

the leltislation goes to tho floor of Congress T st•ould like to ha,·e a 
"<lrt olgllnernl unclenttandin~~; that l have declared myselfiiiO to 1p011k, 
by saving that wo oro not gomg to start anything ot.hcr t •nn whot wr 
have "been hero to nak br, ancl J should like to lu"'" tlJo snmc 110rt o r 
oxprl!l!Sion from this oonomiU.ce, namoly, t·hat it ia not going to &lllrt 
nnything such na tulding any riders of a monetary m•ture to this 
legL,I&~iou. I th ink that is u fair rcquost. 

Scnnklr McCATutAN. I will openk for myself, il I may. 
Mr. MoaosNTIIAU. Cartainly . 

. Senntor McCAKRAN. My policy would bejustns you baveMJlroooed 
II. 

Selllklr CL.\IIK or Idaho. And it would be mine, Mr. Chairman. 
Senal<lr McCARRAN. I am not trying to bind enybody, but I think 

that I may, with a reasonable degree of propriety, !I&Y that I ll1ink 
that is the spirit of this meeting. 

~lr. ~1 oROEI<TnAO. If something like that should happen- and I 
hope it will nolo-we should want to (eel free Lo pr .. toct ouroelv"' in 
the matter; th~t ~all. 

Repn.sentativo WHtT~. WiUo tbe .cooperation ol the TreASury, I 
p~pa...U an •nalysi•lrom tho earlier stat.cment olthe Trcasu~. and 
!I '"'! lx-en "'tenttod iu the Congrossionel Record . I should hko Lo 
lnrludo thnt and another extension in this reoord. 

S.nntor Mc<'ARRAN. Very well. 
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(The matter relened to is .,.rouo .... :) 
Ta&.uoaT Du.t.an.an 

w ... u..,..,., April n , i141. 
Jloo. CollPTOW I . Wolff) y,.,. of R<l"'~'i',.ft.., D. C. 

MY DIA& Ma. Wotn: •• rurthtr reply to your leU~r ol M-b 2, let:t, ... 
Truourylo sJod to oubmllt~ rollowlns repUeo to~~ 12 qiNIItlono ooo ....... 
~lv r wbJt-h you quote from one of your COD.I-tiWeDtl: 

1• Q. lo rorelgn 1111ver oomiDs lnt.o lbil oounuy In ••oban11 ror s.oodt m u.. 
for~ of bulllont';;_A. n~e fore.ljn silver Imported into ~country t• chJelb it 
t .be form of coin, t»rt, ore, a.nd concentrates. 

The doUar pl'OCCC!<b from "liver . imports are crad.Jt.. I lema ln the lnt.ematiCiftll 
b&laneo of l)A)' menta of the c:ountrle. whJob eell •Uver and *' tuch, of!Mt. tbe 
varfoUI debit. twuu1 whiob Lnclude payment.e for import.l, trtnafere ot capt"". 
eervlco of forcf&n de'bt.., and other international transaction•. 

2 Q Dote our Covon)ment ever actually buy eilver, either dom~Uc w 
fo~l~n· or j uat. eoln and lAue It as money for tbe·own(lrd- A. SHver 1.11 ~utred 
by tbe'Truaury pul"'uant. t<l the. proviaiont of eectlon 8 of tbo SJlver Purehu. 
Act. of 1034 tillver certitleat.el are isaued &f'alnlt auch allvor 1n an &mQIIQt 
equal to Itt *t. Ot the newly mined domeetaG allver eUgSblo for aettptanee by 
the mlnt• and dt.uvered to tbem, to keeping wltb the \erma of tbo act of JW1 S. 
1039 and tbo rtlulatlono lloued lbertundu, 46 -\ Ia nollloed by tbo IIIIDII 

.and 66 peretat, In tllver do~ or ita equivalent. in vah. .. , S. ret:umecl to U. 

:n~Al wbot value i1 rorelaD lilver ra~t Do-lo oliver!- A. 811•• par. 
I puttu&o' to·~ Silver l'wcliNo Act or 1034 il- .. tbo Dolly s.. 

ment o1 tho United 81a1ee Treuu.rr at ita COIJt. value, e.soept. thal tlh•er apirlll 
wblch alh·er ctntlauc. ba,·e been 1S5Ued il carried at.lt.1 mooewy value (11.21 
ptr Goo ouneo) By 1~ Willi ol ~ Aei ol JU\)'~0 1039, do-tlo oliver IDiool 
alnce July 1, t039, and tU«{ble for delivery t.o the • mlDt.e Ia eettJed for at a 
retum t.o the dtpc»itor of71.11 cen\4 per doe ouooe. .Over, too,11vahled 
at 001\. or, whtn made,tbe buis of outltand.ing allvtr oe:rt.Uica~, at. 11.21 per 
Ane ounoe.. 

~. Q. WhAt l')ltlona u.eo &llver for moneyT It the 1Uver oertl80At4 ltlued b7 
our Nation onlyT- A. At ahown ln t.bc enoloeed ext-r.ot. from tho annu.a.l repon 
of the Olmet.or of tho Mint. entitled ''TbG World'• MonGt.a.ry Stocke.'' m&D.J 
eountrh."' b&vc rtockt of monct.uy aiJver. The Unlt«S 8t.atea sliver ocrt.Uieate it 
Unltt'ld Statet e.urrcncy and is iAued only. by the United Btat.ot. Certain oWr 
~untriM h&vo lauc.od paper currencies wbicb arc redoe.n.ab .. In eUver eohl4 aod 
agaln11t. whleh raecrvca or tdlvor colna are beld, among euob count.rlet being JJrUIO 
India, Moxloo, and Cuba. • 

5. Q .• Slnoc when have silver oerti6catee been Ull6d u money In the UDktd 
St.ateet- A. Silver eert.Ulcatea wen fl.nt. authorised by the U\i of FebrUIJ"1 21, 
1878. ' o, Q. Are our tllver eertlftutee aeceptable at. faoo value In ot.her naUontf~ 
So far u S. known allver certiftcates are aeeepted evertwbero OD t.ba ..,_ 
N otbu Unl\ed Stattt paper eunency. 

7. Q, Wben did our Govem men\ lim btlin coinlng oliver at • proiii!-A. n. 
aet ot Februory 21, 1863. authoru.d ~ ~ o1 tn.ellow ollvor ..... __ 
talnlnl about 7 peroent 1.- lilver than ~ proponlooal -.lsbt o1 tbo 
dollar. SUvtr dollan ,....., lint eo!ned ou• ot lilvor -~ ._ tlwllbo­
l.&r)' value ollbo tOlD In pwaiWlce ol I~ ad ol l'tbi'UOZ)' 281.1878. 

8. (a) Q. lo~roftt on lbo ooinaso of silver tamed etlan! to~• f-A. Broodl1 
aJ3e•klna, aD " t" on tbe ooina&e ol ailvu ia termed Rlpllortp. 

(b) Q. Wbo hu ~n t~ tow prollt on lbe .. ..._ ot illver llnoo lh~ 
PurchaH Act wN p-.edln 1934!- A. Tho enclooed eat-\ rrom lbo ··-, 
1luUetlD oontairu a table entitled "Sclgnionge on allver'' on a cumulath·e ~ 
alnoe January I, 103... il 

(c) Q. Whn btd>mes of this 4$ peroent profltT- A. Seignlort.~e on eilvtw 
enk>.r«f on the Treuury'• books aa receipt.a uoder two bOAdlop, u ahowo g~~ 
2 and 8 of tho anolooed Daily Staltmtot of t ho Unl~ Sllwo T....,ury. .,..go 
aga on new~v mined domMtlo silver is included in tha eolg:nlorage on pct.ge 2 t.loo& 
wlth. certain other ltern1. Seigniorage on foreign eUvor Ia ahown on PA4C~ 3. P~ 

0. Q. What. ratio do fl llve.r oertlficatea ln clreulat..lon bear to print n~·l'ed-­
l"'ederal RceerVG notee in e.xlsWJnc:ct Is the Secretary or the Treuury or t e Tbe 
eral U~r'le ba.nkl allowed to take ailver certl6eatea out. of o.lroutatlonf-A. 

- 697 
.-.1 dreUlatloa ~~~-' ol Uollld 8laleo _,. ll>owo lbo ._..,. o1 

:iivtr eut.iflaat.• a.od F.,.... RNe:rve ao..- out.lt&odiQI aad lo cireult.Uon.. n. 
,;r<Uiatloo ol all- otril6oaleo ..... emec~ by ~ provlolcmo olotttloo> a ol tbo 
.;Jh'er l'ul<boM A<tolltu and-tloa821 (b) (2) ol IIlio 81, Ualted Sta,. Code. 
' 10. <•> Q. Wbo boo -trol ol ~ $2,000,000,000 ol ldlo. ··- oil.., l<i••lorqo now In lbo n-n oraulto1 Co!'@I'II!O or lbo s.cr-,. otlbo -r.-. 
u:r,·J'-A. M shown oo s»ee 1 ol the eDCtOeea Da.Uy Treuu,., Slalecntnt, there .,.. 
0,:t:r 1.362,000,000 OdnC'tl of aflver bu.Uion a1 cost value to the pn~ rund ot tM 
Trts.iur~·, vaJued at ovtr 1608,000,000. Tble .Over it adm.l.nllt.ered in ac!eOrdanee 
•.-ith tbt ffliCtmentl ol Con~. AI ol Jl(*ible intt.rert, aoplea ..,. enciOIOd ot 
e><tracta from Annual Btpor1AI ol t.be SCICret&ry of t.he Tzw.tu.ry for vt.rloua 7Mn. 
J'af1:el 42 and 48 ol tho report. for 1835 set forth the policy conoeruloa monetlaa\Jol\ 
uf newly .cqulrod 1lh•er, and paaoa 130-135 of t.he report. for 1D40 review •llver 
)Oiicy aLld ~tCignloraga oo 1llve.r. 1 (b) Q. And how can Congreu claim thcr& ls no moneyfor old·a.go pcnwloua 
~'ith $~ 000,000,000 or ldlo •liver on band f- A. It t 1\8 been the Oovernmflnt.'s 
110Jicy. ~~ exJ>lalnM In full In the Secretary'• annual report of 1036, to IMue &liver 
c<~•rtl.ftcatH only up to the oott of the silver acquired undtlr tho tllver purcb ... 
11ro,::re.tu. Certlftoatet have been i.aluod up to that amount.. 

J 1. Q. Ate new allver cer\Jtleatel baaed upon buUion out of thtte "proflt.I" T­
A Silver c:trtUI.catH are lelued &~alnst. aRver held in the a.ecount entitled "811ve.r" 
0~ ~ 1 of tbe Dally Treuury Statement. No ailver certllleattt art &.ned 
•s•u~t the aUve.r In tbe_pnenl fund. 

12. Q. tlow ue the GOvemment.-owned aUver certUieatee paid lnto drcul.ttlon 
SJKlwho hM tbe .... 1'' u to wb.al t.ilver ab.all Ue tdle, or what propordon ehall be 
ute<f., money f-A~ New .nver oeni!eate. wbkb are nol oe.kl ouL at lhe ol!lce of 
1bo T.-uror o1 1~ Unl~ Stat~ aro depoolted In l'odtnol R_,ve bonu 1o 
••<~ ror ctepoolltrodlto w~re t~.r aro pold out bflbo Fedtral - .. blnh 
,. ftQUirtd by the ckmande ol tbe pubUc for additiOnal pa_ptr cumncy. Tbt 
SecftU.rt of the 1"rttuury hu authorit!._ to issu-e ailver certiflcat8 epft~~t. li1ver 
purcb.ufrd u.ndu eeet.~D 3 of lbe 8nver Purchaae Act ol 1N4 (leo. 6 ol the aet of 
June 19, 1934, 48 Sta .. 11781 U. 8. C. title 81, .... 403 a). 

The Pmddeot hM authonty t.o a.ue .Uve:r oertiftca.t.fll&&&lnlt anr alh·tr buUion, 
tUver, or at.andatd allvu dol.l&rl ln the Treuu:ry not tbtn btad for redt:mpOon 
ol any out.ltandlnt eUvv oertifteata (eeo •• J2 of t.ho act of January 30, 1834, •s 
Stat. '3-12, U. 8. C. tl~o 81, .... 821 (b) (2)): 

Very truly yourt, 

Boo. CownoN 1. Wu1Ta, 
llou.tt of RtprutnlOllHI. 

IYooAi"f(o!!, D. C. 
~h Oua ML W111Ta: Rerert:noe ia made t.o your Jetter of Ma.r • to t.be See.. 

rttary of tbe TtMaury ,.queadnc lnfOTm&tion relative c.o the amount~ ot sold 
ttrtifteata, aUnr oenUlcatea. D&lloaal bmk note~, and Fedtrtl R8trve aotel 
ot 'be 1arp 83 .. outtc.a.ndlna at the ~t t.f.mt. 

The amountt ol tt.. kliKia of the old eeriea or ta.rp llae paper C\lff"tDC.T ou\­
llandin& oa ApriiiO, 1114.2, were u followo: 
Gold nort~e ......... ________ ___________ , ________ ___ ........ UJ.Ia&. 224. oo 
sa...., nort~Gea••------- ______ . _. ____________ . ________ .. .. 11. 1101, 427. oo 
Xat.ioa.al bank ootea .................... . _______ .... _ •••••• __ 14, ~ 081. 60 
F..s.rai R.trvo 001<0 .................. , • .. • .. •• • ......... 68. oe9, 170. 00 

Very trul7 70Urt, 

•• 

Regraded Unclassified



698 
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TK& Paua:M'T U•c or GoLD ~D &u...-u Ui Oua MOlfSTA&Y Sr.,... 

Exlenlloo oll"'m&ru ol 8011. Comp""' L While ol Idaho in tbo 8-o1 0 _ 
.-outlvoo, Tbw.lay, February 12, lt42 _. 

ITA1'1Ut&MT AJii'li a..r;TTI:a IU»W:l'M'CD .81' HOW, COMPTON L W.IT .. O• lOA .. 

Mr WJuT&. Mr. Speaker, many lnqulrlee are be.Jns made .. t.o the ow 
or the.&Qld atoft!d In thla oounlrJ and ite relAtion lO our nat.ton.al cunt:nc;r ....... 
To clear up any e.xiJtlng mlaunde.nrt.anding oonoc.rnJns t..be 1t.&tua ot thla ::zt 
our monetary ay1t.em and the ttatu11 of a:Uver &od tbe pioftta m&do b_y the~ 
In the fortn of 111tvcr ~~el~nlorage I tlavc pTepared a tt.atement ana.lyd~ tba lotd 
and ellver Item appearl·ng on the Trcaaury statement or Juno 12, 1941 Priiitecl 
herewith In an"w41r t.o a letter I h!lve received and whloh J 1ubmlt for Jnc'hwoa ln 
tho ltKCOIU) under ponnl881on to rcvJse and extend my romarkl. 

The Treuury at.atement. foUows: 

Ollloo of IM Socrolorv oj Ill• 'l'rtoourv-D•ilM BI.U•"•I•J IM Unil<d 8101u rr-., 
,. .. filed fro• Wltll prOMI report~ from Trt41urv oJice• ond dt,.o.iJorifl, J.,,. 11• 
li4 • 

t' IJRRR!-."1' ASS£1'8 A.N"O LJAOILITIK8 

,.." 
ClHd -.. ... --..>Ul ....... .,.. .......... t!l 

T~ .......... ..... 1!.&.:a:n,'MI.a 

lhr t; t-::::---1).. . JL CIUI7, td.t.i 
lhff M,ltl,tOl.J) fll.llol. Ut.OI 

"""-1...... ............ l.131;171. tn.t.i 

COU> 
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Treelur7 ....... 11110 ... ~ .... . Dtw lllleDtf'li huld.... ...... ...... I. nl. 

TCI&IIl ........................... t.•m1'1L• 
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li41-C<>atlouod 
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().ad , ... bo.,., ............... . 
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Mu!a Pr..outcca 8nn·, 
Bool1, l®ho: 

In anl!l.,-erfng your communication of J une 11, I 'A'i!lh moro of lht'!JHIOPIO of thl" 
eounlry would give t heir at.tc.nt.ion to lbe prlnclplee and the worklnp of our 
moneta.ry •1•tcm. I am very plcu«t t.o give you euch lnform•tion u I can ou 
thb eubjeo&. a •ubjact. which I feel ls paramount. to all other l~ut!il atfeeUn1 u~ 
wtlfare of our country and &he Ame.rioan people. 

Anawuln,g your qustlon M to who owm: the gold at.ored ba lhil oounUt, \hero It 
tnclo.!led a copy of the dally 1tatement or lhe United Statefl TttMur7 for Juno 12, 
tbt day followtnJ:. &he date of your eard. Uoder the headinK "Gold' on the erodl& 
lid<!, you wiU ftnd lho ftnl Item, $2,878,476,1Si ,._.,to lhe j!Oid lor whi<h 101<1 
euti6cal.e8 (wuebou.M reotdp\.tJ have been iaued and delivered \0 tbe .~ederal 
Rteer"- b&nb. \0 be held In the re~UVC fund of lhe Feder.t Ratrve B&nltlnc 
Synem, Tbe I~ al.o lndudel &old hek1 in a fuod et&. Mtde iO rtdetm out,... 
ala.bdins1okt eertlfttale. c:all«l in for redemption under lbe provWoa!J of &be Gokl 
~.Act otli36, r.mounu111 1o aeo,ooo,ooo o1 old-ol-iftoaw , ... , to• 
110m3 reuon have never been retumea for redempiion. 

'Tbe 00111 l<em olll7,488,287,510.80 _. .. II,. iJOid helciM _,.rilyl .. r.old 
Ol!ttitlta"'" (..,..bouoe .-ipto) In tho _..,.oon and o.....,..blp ol lho t'od<rol 
"-rve llankllll St•l-. Tho ow Item, $9,506,163.36 (...t<mptlon luod), Ia 
~ M~eCUril)' for the redemption or out«tandh'l Federal Reter·ve oota. •od lo aU 
toLtn\a and pu~ 11 tho property or the bokier or the JOVtQI dwoll\lnaUon-t of 
tho P"P<' dollar (Federol Rmrve notco) billa eiroulating oplMI the I!Okl· 

The ncall~m S1&e,03G,430.03 as explained bv the noc.e jWit below tbe l~m on 
the balat1oo tJhocL, lfl held u eccur(iy agafn•t. the Onit.ed 8latee note. and 'rrftJury 
notts outttandlns (In clrculatlon) to all intente and pur~ ~he J.lrop41f1)' of the 
bol

1
der of the paper dollar bill• n~w In circulation or belna ho~udod tome pla.oo. 

he uext IU!m of 11,800,000,000 represents ll\e ramoua tt&blllaaUon fund which 
came h1to ~Ins by chl.nglna &he s old In the doliM from 25.8 t.o 15.5{21 cralnt; 
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therebJ ln<naolnc lbe number of dollars oo ..._led by 11M ...., w.. 
lniD nomln&l owneroblp of tbe Govem,_l undo> lho pro.W.O.. of lbo .._ 
--Act of 1834, whlcb Inc- •lie doll&r Y&lue loa Ulllo.,.... .. O.W 
000 000. Thill locrtmst. wu eet ukle at the t.1me ot the eh&aa• .. a ru~:'ta; 
u;;;d bt tbo l!ecNI&q or the Tnuury lo lll&bDhe (m&lllpulato¥ the va1111 Ill~ 
Unltocr 81&101 1110001 In rclalloo lo roftlip mooor b7 ll>e p-or bo"'-­
tdJinc our money o r their money_ M the ex.ipney mlchl ~uire. ~-. tr 

The n01titem or $2~7.021,982.1~ illcludeo $143,181,6113,72, the baJan .. 111 llo 
lneremen' of apld t uhteciuenU1 acquired whJcb baa: not beto ulld or IDcoltac~e• r. 
Otller llemo. a .... Include• ll'lld delivered lo tho Trawry by Federal a-n; 
bank~ for wblch aold certHleaLH have not been lalued. 

SQ you tee reduced to tundamentalprlnefplee t.he only aold aot.ullly 01trled br 
1he United Hiatea Trewury Ia the old in the atabUiutlon fund of ll8QOOOO(I{J6. 
whleh •·lU not.l>eapent. lo paytng <.fovernment expeneea or put tn clrcUlaU~a 1D ou • 
reKlllar (1\lrfNIC)' IYIWliU1 OXC(!pt. the itcrn of $14S,16l,663.72, 11t.he balance O( tb! 
gold lnerement retultlng rrom the reduction in the wolaht of the gold dollu" 
(flOC nolo on Trea.ury tl..lltement) whleh can only be 1pent by btlug traneterm 
to tho ao1d cartiflcata fund of th' Federal Reeerve banka In oxobange for b&U 
cmllt . All ~1d C!numtrat.cd In the other itemtls stored by the Oovernmeot Arid 
i.tJ rH.Uy ownC!d by the banks, u re.preeented by the Federal Rteene Bu~ 
SyaWm, Ju•t •• whMt.lhat tbe f.,..uer dellvera to a grain elevator, for • bleb ._ 
receive• a •·arehoutte re«ipt., Ll tbe property or the rarmor or the ftrm to whleh bt 
~til• the wheat u repreeent.ed by tbe •·a~bou.e reoefpt; wl\.b the dirt'treoCII, c1 
oourlf. that the farmer mu•*' pay tbe taxes and 1torace cha,.._ on hil ~ 
while tho 11"1<1 II nomlnrJl• the pro- or tho~. oud ll>o bank1, u..,... 
o~ or U.a equivalent lo JOld. ~rt-ifieatea, Meapel 110rtCt, lnw*'ot cha.rp. 
and wee. 

M. thlo II Suuda,y oltM>OOn with no one ello about tho om .. aud I 010 oo 10 
lntet'flltlnJ eubJeet. I mi«M es:ptain the lt.tm of 1Uve:r l.n the TrM.ury ~ 
u I undtntand It, For a more extensive diaeuaeioft of tilver 1M 1M .,....,., " 
68 eminent eeonom5tu m~M io the ~Jare.b 101 1038, Me o/ th4: ~ 
Reeord, a eopy of whic.h tt toao.ed. 

The •llvtr lttme rt~nt aU the sih•er owned and ln tho DOIHIIS&on ot tM 
United Sta\8 Trt&~~ur_y. The Treuury if buyinceHver all the time. TbuUnr 
mined In the United Statee is bou~bt at the price ftxf!d by law, 71 ,11 ceot. per 
ounee. Tho lorei•n e.ilvt r is bought at ihe world market prioo or eomewkrt 
atOUnd 3$ ee:r1\l \he IMt time I notioed t he quotation. 

In tatcln• up ihc allver ltem.8 as s.bown on the Treuury 1tatcment, we ti.Dd 01 
the dl'hlt 11lde wet. or two itttms. Tbe fiJ"fJt (1,108,736,998.1 ouncoe) vahiOd at 
S1,4MJII7,248.6A. The "ccond ll4ml i.'J ailver dollars on depo~lt In tho amount or 
1402,86$,47•, makhl~t a total or alm08t $21000,000,000, or exactly ll,026,3721717.M. 
(A c1ollar 1M t'OUkhlY IHWen-e.i~bih.ll ol an ounce of llllver ol 417U &raiOI o! 1'-ADdatd 
•Uver, whleh Ill at1ual to 371Y. grains of pure tllver wlih l().pt_rce.n\ oopper added 
when oolned.) 

On the c.r•OOit t~ldo wo ftnd the &eoount balanced with 11,$10 483 101, rt!pteMDMd 
by allvtr C!tr4lftutt~~t in clreulaUon in the form of II, 15, and Ito butt, monet ~ 
i• In olreulallon and ie bting handled every day in ever1 aommu.nliy lD tbo UDI.W 
St.l .... 

The D(l:lt Item, Sl, IG0,822., represent& silver held u eecurity !or rede.mptioo o1 
TrHsury note. o1 18i0. 1'hMe notes are. in tad a Nlauc ol the ramou~ PtiD' 
baclttor Civil Worc~ata. The item or IS,773,7Gf:aa ...,._nloolhor mo017 1W 
bu fto.-..1 botk to I he -r.-u.,. &ud ;., aeveral bnulchei iJuoucbout the­
In Itt lrt.JIIIadk)n ol GovtnUDtn\ busine81. 

So you-· llle lh...,l'-o juot meolioned on tile eredll aldo baWl .. willllllt 
two Uenw on the dtbit tride. whltb repreeenta the money value olellftt ~· 
But lhero ill more 1Uve:r owned by the Trtuury. 

Comfn• down to the iteow in &he general lund you ftnd the !rat t llnt lka t1 
S8,n8,704.6$ on the debit side l'J tbe aame item M tbe Jut ft.m on tbe crtdit ticlt 
above undtr &he ht&dint~ of .. Silver" coins (or cer1i8ea:&et) reeerved aod oo balld 
!or tranuetlns Government busineM. The next tHver Item or ~067,2tUO 
repmten\8 •ul}lllfdiary coin• (half doU&n~, quart.en, a.nd dhnoa) on band. 1'bt 
item of 1327,426 .. 03, exp~ In the te.rm of ounoee (230 861.8) repH8e11W, l 
amTtold, defec&h•e, abradtd, aiJd mutilated coint' on hand w;IUn,g to bt rcmlnl.ed. 

he next. Item M tArried on t.he statement of $666
1
3.64,764.20 rcp,.nt&Jilftf 

em hand And o"·ned by &he Co\'trrlment not. In use ., money In any form. 'l'bil 
Ite m or llh·cr rCJ1re!H!Jltl neither ita aetus.l 006t to tbo Trouury nor lte coiDAI' 
valuo All money. 

1'hf! •Hiltemcnt ~tl1ow~~: It to be I ,U0,317,670.8 o\lncoe or 1Uvor, "'hlch I! coined 
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~ bo SI,746,JN,M7.N . ftlo ·- - oblaUood by ~Ina llllv• at lbo 
morl<et prioo In 1bo I tlo ...S fonlp -. wltlt -.a!o cl 1bo ""'"' 10 
~ ... otuod by lbo n-ury .... lo ... ....._ -equal In .. -t 
to equal the I<IIAI - ol lloo -.. aoqalncL ThlO "•aluod all- lo thoo -
Mldo lo a _. food _._ wlalab Uo - value equivalent 1o 1ooooc1 &od 1M 
itt circulaOon u moot1 1a tM FonD ol .Unr ~ (leal &hdtt t\ll"rt:M 
...toomahle lo oO- dDIJan), ftlo Idle .o ... , lito lila...., .. the Ol&biU&atlo! 
fund, ,.p,..a&t a.D locna:wtDl without ae&ual oo.t '? the Govvnmeot aod LIM 
ODtrJ' In the ·-• II oqulYOioatlo 11M ltom earriocl ~-ntloc tile told in 
tbe otablll•lloo ruod. 

By wa1 ol e.-plauUoo of \be IMDOIAl etaiu1 ollhe unuaod 1Uver we ftnd that 
.-bile the TroaiUI')' - • - ..... or lllll idle rJlvor •• seee.iM 7S. 211 lo 
fad jt hM lltlNid and tw credl.tof"' have accepted allver oenltJcato oUrre1~0y' u 
to the to\&1 eOilt ol aU the allver boucht, thit lum repreMIILI the llloutlon Ji 
thai> part or tho COI'i of pu.rchuln1 t.bll eUver, bued on &he KiuaJ eo.t. of aU the 
.Uiver purob-..od from any eouroo by tbe GOvernment before any pan o1 tho 
elh•er wu revaluod lor u.o u money In tho natJonal C!Ufl'Onoy ey11tem 

On loho oL.her 1ldo of tho ttAt.eme.nt. (Uabllitiot) U an oft'ee.t. there'll the Item 
$004,760,056.10 Mlgnloraco (•liver) but this.ia oot the tot.al proflt on tho tllvor 
that. h.u been pure.huwd. On P&«e 2 of th.l.t IADlO atateme.m wo B.nd In t.he sen· 
crw,l and tpoclal aooounw another Item tel«Norage &63,602.764.•4 for the flical 
year 1941, repreeentlq another proftt made in mioUns and fta.clos to d~uJ&Uoo 
tbe subtkUan 1Hvtr oolnt (b&U' dollan, quarters, and d.imel be-t.ween lbe oot\ ot 
lbe ail\·e.r and t.be !aoe value ol tbe ooina. 

Jn tontlde.rlnl the t.ot&l actual proftt made oa tit"u &inoe &be Slh·er Pu~haM Aet 
.....,, Into _lion, In oooattii-ID8 tbe bulletln of tbo Trouuq ~. or .... 
Juuary 10.2 we 8na: oo pep 70 that the leip.iorsse {J>fo8u) on aUvor6ollan and • 
oud lih-.r ...u!<oatoo amounto to ~.400;000 aud tho .. isnlontp (PIQII .. ) .. 
IUboidlory colno ( ball dollaro. qu..._ and climeo) amouota to 1182,100 000 
Taken tocelb<>c\ tho Nlltnlonp totala $7V11,700,000. Tbo T-.ry oto..m.ni 
~- rurther on ~~- tb• potootlal ooipion«o oo the idle allvor In the 1...,.. fund at SI ,OSt,C)()I).OOO. 

Tbe eootloued uee ot tbe .U•er moooy now In dreulaUoft and utOJutJon o1 &ht 
idle •:ilvet u moooy II tbo •ubjf!(IL ol eon.kle:rable conuoven.y. When wo eont:lder 
the funcdon ot money and lhe prMe:nlatate or our country•• ftna.nee~ In relation to 
nur natJonallnde:bttdnf!llf and the 1timulatins eft'ecc. ot A ne.•· 11101d dblconry Oft 
businf!ll: and tho natJonaJ noom.e, it appet.rt the Idle •ilver ahould be pu& to ueo A.l!l 

money to aervloe butlne.ut In the form ol tilver otrtiflcatet, curnr1ey or •m•U 
denomination•, t.he ume kind of money that ls now 8ow-fng In &ho ebannel• ot lnde 
and buA:inON in tho form of 11, ItS, and SJO bills, money 'hat (If H4(or1y a«ept.e<l 
through the country, t.he kh1d of money that i.s created arad paJd out. by tho Gov· 
(lnuntn~ In paylns current. expen88&, a eurrency tbat. elroula~ oonllnuou11y 
mlnu.s the lntc1'11tt. eh&JIO Inherent to \ho laluanee and clreulatlon or ••Mt~ral 
RCPerve bank not.o e.urrency. 

Trusting l have an4wo.rod your quear.lon, l am, 
Sinroerely YOU1"8, 

IPTo.a. c • .., 1 
I Beoord. :w...., It,. ltd, p. .. 

Tn CA.t.& roa Sn.vz:a 

Ex........, or R<marta or Boo. Complon L While, o1 Idaho, 1n tbo u .... or 
ReJ>-taU .... Wedoeoda7, May 13, lt42 

Mr. Warn. Mr. 8De&tu, lo rMCl1nc euneot. aewtpapen ud ..,.,. ol tbt 
leadltut publleau-_ ft 11 •OrJ •Yident the _. f- oooeenrln& tba plaeo or 
.U.••r To Ootr mooot&q •- oud lbo pt'QIIt the Government lo matlnc on llo 
.Ov-er-purebue ~ II aot. uodem.ood by the pubUo 14 pDeral, a.ad !• 
oemo ,....n lo bela1 ~1 m~ot-op,_.,led to \he •• .,... reildor. 

ln •o t.ndeawor to cornet &btl eltuatfoo and pre~eDt. f.ac:tual fn.format.loa ooo­
et.minl •liver, the I"'66f'ct. of t.he TreuUl1 Department have been oontuJ&ecl, 
!~_!have endeavored to pnMOl tbMe facta in a. ndJo &dd:re~~ In • NaUoo-wfde 
Vf~ea~~t. whleh 1 eubmlt. for p rtntln1ln the Record: 

With 10 mueh belof _.d about. ell ¥"Or and the OcvernmenL't tilver pu_tebatl.q 
~rogr~m and the 001t o &hll progru:n t.o the American people, I am aure everybody 
Uaten1ng In wUJ be lnt4reeted &o 1earo the ract.a about eUver and the way t.be 
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Oo.-.mmenl ftnan- tho purehaM oi.O•er alld til<>- ot IIIIo....., Ia--•rot•"' The,. 1o mueb to be uld about tbe f~tal Plia<qllii 
~~ and iba - ot pd and silver 01 mone7~ but I cleo I,. to..,..,._-: 
otatlnc tbl laell -oonuoc tbe _.,..ca.:r pur~ ODd - ot oilvor 11..., 
and 10 aYOid a tedlo<ll redtalioa ol ~ I ohall- aa lot aa __,-
numbetlln ec..Unc thlee tadl. . • 

"Tbe &au""f.,_"ted in tbl ,.,_..,. otat.emeat fro~~~ da7 to da7 ... "' 
aampllatlon o1 CU"" In tbe ,.,_ury bulletin loo\OOCI • ...,. moatb -111oo "' 
f'f!COi-d ot the Oovemmto&.1a ftaea1 operation~ In buylnc and \M:Iq lOYer .. .....,. 
The roth• t.be Government bas aetuaJbr made in buylnc &ad ualD« ath·er_ .... 
the sf.vo,. Purch&M Act. now ata.nds. or did O~J- t.be 20tb day Of AprU at. teo?,OOI\Iat 
Thlt money. or the profit. on tUver, is now anveast.ed Int.~ unrev;.lued allYtrJrllllli 
a.mou.nta t.o one and a third bUUon ouocet and ia carried In the Tre.tury ..,._ 
u au Item In tllft general rund.. 

" How hu lho oovernme.ut. made the profit tbaL It repreeented b7 lhil _,.. 
and utHited tUverf Simply by purcbu~ng dome~ttio and lort.llfl allver at "­
prevailing market. P' toes and &ben re\'aJ.umg the metal that. I.e uli!d ror mo~ 

1,u~. 'J'ho TrtMury At'aten..'!lt& disoloee that. the Oovernn•tmt. hN feYihttd 
and pu&. In cJrcu1atlon u money enot-'6b &Uver to evenly balanee wllb aU u~ ~ 
that. hu been tlf>ent. In buying aUver-and In doing thla bu plaoed In tlrcula&~o~ 
•liver money amounting to S2,024t~'OOO in silver doll&rt a_nd 1Uvcr aertl&ea&ea, 
Thete eeti6c&t4)1 are redeemable m ailver doll•"'· The &liver mooe7 In etroua,. 
tlon 11 chiefly ellver oert.lftutea in the form of Sl , $5, and 110 billt, 11 you wiU w 
In c.hec.lch-1 the daUy 'JWuury al.atement.. 

"To •h•e you an t:umple of bow .the o1a.n hM worked, we can compare h &o Ute 
U'ID~aot'Oon ot a mUter In taking toll when the farme.r brlnp In hie palcl to tJ.e 
miiJ to ha,·t lt. cround lnt.o ftour or meal; the fanner'a ~NI. '- meuur'l!!!d ... 
dumped ln\0 lbe ~Ivins bin: tbe millu t&kee out the LOU (h.ll t:batt) Md Pdl 
It lol<> tba ootl bin, t.nd then ¢ndllbe farm~• ,crln and dellvt,.lt ba<k to ... 
without further eotU. In tbe ~ue o1 domettle_ •U!er the mlnu brlnp hll buJUoa 
to the mtnLand If" fOf' e,·ery ounoe 71.11 cent. an tilver certlflca&ae (p&pu ~), 
by which thf Oovt:rfi.went puts a value on the allver the miner brinplo ot SI.JIIl 
~r ounet. The tllve r l.tlc. o\·er i! put in the Trtuurl toll bb:a, paenl lud. 
Under thAI pan the Trt'uu.ry hat piled Ul)-"&nd hero I m aoina to sivt you"' 
~xaeL flaum.-& ,3&4,566,960.1 ouncee of unrevalued aUvor, u •bOwo oo &M 
T'~UlU')' 'tatement of April 20 tb.ta year. 

" ThM plan hae worked eo well and m.adetueb a bif proftt. for t.MI Oonramea\." 
wonder why the Treuury doesn't. use the balAnce o iUI tUve.r the u.m~ ••1, joa 
u It Lt doing with the ftrn b.alr, revalue it. and U.uo tu equlva.leot tn ellver.,.. 
tlftcatt.'fl, ca.sh money, ht paying l'lome of t.he Government'• runnlna u~ 
1 do not believe e"ybOdy would say Uncle Sam d001 not need ~hit money, eepeciaUy 
when w& have unused In the Treasury a billion .and one--third ounoet ol tlhw 
bullion ttady to be rc\•alued which would bring Ita money v&luc up \0 on& Md 
thnlCI·fourth.ll hllllon doUArt 'bat. c•n be kept o n band to redee.m the na-" erklt 
J)•~r billfl tho kind or money that. is belog en~vod by lhe Treuury every d&J. 

'T here 8 nothing In tho law to prevent lt. Section 5 or the Silver Purd!Me 
Aet wovldt~~: 

" The Stcrctary of the TK"ABUJ")' is authorized and dh-oeted t.o lMue tD.,.. 
oe11 ifleate- In tut.h d enominations u be may from t.lmc to tlrne pn'liCrlbe in a (toe 
amoun\. or not It~~~ than the COlt of all silver pure.hued undt.r the au\.boritJ d 
~don 3. and web ot:rtlfteata ahall be plaoed lD act-ual clrculatJon.' 

•·J~ note the p.rovWon just quoted 'not k::M than tbe oott ol a1J .Over pur­
tb&.lill!d.' There S. nothin~ anywhere in the la.npA.Ifl of the law lteell or 1D tall 
.... nc~ ..... of July e. 11139. tba' pre ...... the ~tory ot tbl Treaoury -
puUl~t~ the turphll aih'tt owoed by Lbe GovernD:leo' lnto eireuladoo M ml»>lf. 
h Ma-1 be that the Sftretary ia afraid ol inftadon-evldenlly 1hil ftM bM riled 
to lnlllK':nee tbe poUey of the Federal Reeetve banta. 

"In ebteklft3 tbe rK"Ord we bel that we bad moat of thlll Idle tllvv on Joe • 
a Yf'i&l' &«<-Wbt:n the t•tderal RePerve money In eireuladoo wu a litiJt O'ftf 
17,000,000,000, and now, aecording to the elrt\lladon •tat.emen1 of tbtl ~· 
te«ardlet~ of lnftatlon. the Federal Raerve banb have put anotbtt 12,000.000,~ 
of &hll kind of bank·notc money ln cireulation and ar& ateadUy lnCf"PP[ac -
a.monnt. The 'rrtuur1 circulation statement for March ahoWI the F~rtl Be­
~&e.n•e money In clre-ulatlon hAs beeo increased to IQ,Ol)6.000.000, and 110• ~ 
alvt1A the AJUU Cll"(!ulatlon statemcn" !bowing a (urLher lnctt~~U~t of 12(10,000,~ 
And wo, you and I , and the ree:t ot the good American people, tUII have our-
1'-Hver. 
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• .,.. pope<~ pe<~iot In ~Iliac uo boW _._ lbe oliver lo ODd how ,.. oboWd 

.., rid o1 it. Make e1o<trie baio o1 lt. malte &n)'lbiOII oct' a1 fl. oayllllt!« to ... 
rid "' it. Tber. mlahl Juot .. ....u tal); ...,., mJrioa lbe lil•tr --... and 
-'''"« <1<nm tbl •Rver .....,. .. now bek>c bold lor their -P<ioa. Tbe 
.oukf ftd:u('ll tbe IDOMt&rT meW~,...,.... .. muc.b • tbt othtr; the oat crur one 
.roukl be that one toe of tOvor &I fn ua M money a.od the otbH It al.U.:!: 
f'Hd.1 tO be put to 1M a&IDt \1111. Tbtrt II not & liD6 ol law to Pf':YIOl ~~ 
I'm IIUnt all ol ua ac:ree tha~ lbe Oovtf111Dtmt Deed~ the money Jtlll now e'lttl the 
O.lt.-llond oalcomen will teU 700 tbaL ' 

··Tbe bHt an.wer to tbll barnp of pro~da ~Nlallvtr '- tl'MI ftaurtt lo 
thll' printed tablft on t1lver .e1sn5or:a«e appeartn• rtplarly In the monthly bulletin 
of the 1"n!Mury Dtpartment, and for your lnlonnation there 11 tubrnltted the 
ft.,uret of thtee tot&fl taken from tho column~ of the Lablo apfXIarin« on 80 
or tt1e ~ta.rcb b ulletin under tho bc&dlna,.'~io~o on lflver.' The t::T of 
1tN' 6,.-t eolumn It 1102,400,000; &hla 18 Mugnio1'&8e (proftt.) mado fn buyln~etltve-r 
anrl minting t ho •ul'»ldlary coin'~ half dollan, quar"'rt· and dflne. · the next. 
tll(urt Import-Ant for ourooni!Jdnratlon 14 &.hototal ahown in column Borasd. 100 000 
1'hill It 1he telgnlor&f(O or proRt. on allver ttliC hu already been ~valued' and ,ui 
In rirtulallon AI dollar• •nd &liver oertlftcat.ee; add these two ftgur'OI tocether !nd 
,·ou gN 1 he aetual proRt. lho Oo,·ern.rncnt baa made up to the prMenl. on u~ ~MIIvtr 
ihal 1he Oo,•ermnent. baa bou,a.ht and put Into elrcuiAtion, buL them ll a larse.r 
ft~•"' lO take I nib a.ooount., the I!JOi«nior"'e oo the alh•et that bN been obt.lnfd 
and lakt Mide and lt not a.e yel.ln U8 && moncr; whene\'t'r thla extra aflvt r ll 
rt\'IJuC'd and r,ut Into c:lreutatlon In the form o ailver CHtifleale.., the CoYtm· 
Jntnl .. -au rta.IM the ruu amou_nt ot tbe profit. on iW: IDvt:r-purehue f)f'OCr'tJD 
1be trriJn~rap on thll unu.eed tUvtr remai.ndet has been takt:n Into a.ecount b; 
eM~ iLnd appean In the total in lhil table u~r the h8dlna,. 'PoteaU&~ 
e;ti~io,...,geon .0\'t.r bullloo &t ooatln the poeral !u.ncl' I cJ\'e you 1bt o.ac.' 
tpre amountlnfl to Sl.096.aoo 000. 

.. I know tbat I ba .. p<Omi.OC/ not 14 tire you witb a t«<iouo redtal olli&u,.. bul 
10 pol the raeu and determine the fuU amou..ot. t.be GovtnuMnt hM ma1Jt 00 IWI 
~iher~purr.hue p~, IL wW be DOCtiiNiy to add the three tilvtr etf«n~ 
ittmt ahown in the Tfeuury ttateme.n' wti.i~b make. • d """' or t:z,ota, .. 
000.000. In th6 face of tbt.e fl«u.f"M and 'be ineontrovertifa!iae:w. what~ 
ol all t_hil b~~~ of prop&~aoda concernin,g tbe )OM tbe Oovtmment &. &akln

1 rn buymg •llverf 
"Tbe fact It that thfl IAI.l\.1 made by lhe Treasury in ~vaJutng bo&b aold and 

tilvtr are about~ oven, the Increment on gold be-ing a little more than the tnen:~ment 
01\ ailver. Bo~b or thC!H ft8Urell tbow up C¥t.ry day in tbe Trt!Mury ltllemtnt 
The tcold lncremenc. J• tet. a.tlde In the tt.abUiution fund c&rrled now ai 11 800 ~ 
000.000 and tllve:r fneromont put. ln tho general fund lo ternu~ or ouneot (unm.. 
YJiued) t11 carried at. tho original coat.ot the eilver befol'\\ &be aefsnfOI'Ir4JO if t.ab.u 
loto account. 

" T1'.la Ill: a bookkeeping entry that. m"y be eoml).ar(!d to the t.ranaetlou of a 
•·bea~ buyer purcbulng wheat for 70 centt a bushcl and ee1Hng 1&. tor $1 a buabcl. 
aod k<!eplng hit worldng capl&&l lo band by telling up to the eoet. of hle whut M 
rau u: Jt eom01 ln. When bo bat bouab&. up to a tbou$1nd buthd.l for S700 and 
oold 700 buohtlo for li • b01bol aod b .. 300 busbelo on haocl, hlo bookk..,J>I•• 
tlllry WC!Uld ahow hll 800 bu.abtla repi'Men:t.ing an iD\'etlmeat ol $210 when f.a fa.c' 
be hU biS money all back and t.be 300 bu!heb of • •beat to lbow a profh .. 

.. So it. il wft.h aurphu tllve:r In tbe Treasuy canied aL 1664,01 .IQ2.N In the 
Treaoury .c.a-.emeo&. but when we oome to &JWyae lhil situation, if l,b, MJgnJonp 
~~!D IDto aecount, thla eurplua tUver dJd not aetually cost .oythl~a~ Md M to 
lur; •t«Dlorast ft.e:m. It It eltber ooe thin& or &DOlber. II it M enLUtd., a pro6L 
10 ~~ Go\'t:rnmeoL, then the 1\U'PIUI.Uvu rep-"!8mta wba& iL COlt.. It lhl•fPJor. 
• t1 no1 can Met on the Trtuu.ry boob aa a profit, then the total IUrphM ell vet 
l'tpratntta profile. whfeb may &ecounL ror lbe &eetec:a.:rTt~epplnc Lba qu-.Joo 
rtfth~y wb~a he ., .. uttd u to tbe uteo&. ol 1be loll tbe GoY't:f'IUDeaC. mlth'­
iUIJ&.ain In dt~J)Orllnc ot h• wrplu. aU Yet, 

.. With tbeiO 1 .. 11 oo obvl0111 ODd -u1 uoderatoocl t.nd the patrlotiom o1 our 
~na pubUeatlont beln1 oonttantJy proclaimed; i' fa cUftkuh to u.ndtrMand tbo 

~&«e ?' pro~da and ln.ou.endo a~g in tb.ftle hi1HI1111 publlcaUou 
--~~c. ••lver. The lntt-l'tllt lnoomo tbe would It' it tbJa form o1 ClUb WAIJ 
!tlJ.~ and replaced wlt.b Federal Reserve c:urreney ia: weU undtrel.ood altbough 
n Ia dlmc:ult to bo.llcvo that. tho p.atriQU&Ill of our banker~ would ;.rmJt a proft\ 
m~h·e to outwellh their lnt.uott In the welfare or the American peo le ttruuUng 
uu e,. tho overburden of an inleteet loadi ,M tor our leadins I)Ubl e&tlonl, -It It 
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dJIIICIIIt \0 lllldoni&Dd their 1110Uvo Ia Jl'd*iq .... oil WI loocl at.........._~ ,_da ._u.otlll•or. -~ll> o10 , To•.,. quote lbo lmmorielwordo of-of ~·• -tool ,... J=•o. BlaiDo, Spe&lter or lbo B-of n'IF-tell•oo, • ...., ._......_ 
oolu u,..olo.., oliver hal boeD demciGeC.IMcL I - bo Ia-of~ k ::; 

..... ~. Ill\ hal boeD ~I amID loYW of baYiao I\ -~'fto 
u ro .,.telo bev<> ulot.od lido b1 11deJD bumoul-. 11-.bro- • 
money ever linea tnteruaeot. u.de wu kDoWD uao~ ...._ It h • 
... ~"""" " Abrebam 'ftiJbod \0 ~ lbo Ill- wllloll bo bad - 11 lbo oudltnoe of lllo oono of B .. .__ of oliver •-t _, ,.. ._ 
merchant.." Slnee t.hat. Ume oaUoa.t hav• rileD ADd faiiii.D, ,._ ,_ ... ~ 

rod dl&loota .. d lon•\aCOI bave boon lo,.ottoo, arlo ba•o boon loot,"-" 
Co Penet~od, oootloenta tiavo been dleoove~r Wuc:le ba¥e beta 111nlr ll * 
- ••d lllrouth all llleoe - and 11>rou1h au t- obanpoo &liver &Dd 110111 ~lined 1upremo u tho repreeentat.Jvo or v&l~ u tb• mecU.t olt1obanp,_ '1\1 
dothronamenl ol oacb hu beoo attempt.od In \um .. d 10-U.... the ._ 
crn~n of both· bur. a tw&yt ln valn. And here we AN today, dellberatlnc Ultw 
over tho problem wldoh oome1 down to ue from Abrabarn'e tlmo-t.ht wef&hL of 
tlhe1'-'thar. ehall bo ~'current money wlt.b the merobaot.'' 1 

" 

(froallbt Co~ Jleoont, A.prll. p. ... 

WOl'f&TAA'I' POLICT 

The BPIAKI& pro tempore. Undu & previou• order ol \be I:IOUM, &be ,..... 
mao rrom Idaho (Mr. White) lt reeognhecl for 20 mlnu-. 

•1r. Worn. Mr~ Sptalrer, today Ia poy daylnllle C..pl\41 oltho Uolted 8toa 
1\. Lt vtry lnW1111lltl.« 10 «.O i:n\0 tbe oftlce of Ule Sersean\ a t Anu ol \be 8-. 
a.od tb"-n 10 over to tbe diaburtoing office o1 the 8eoate and .. all tM JOUDC fllb. 
tho eleri<&l help employed """"' llle C..pi\ol, lined up ond d rawinc doWI oWr 
pay, euhln« lbelr Go,•ernment~heeb, &Del beln,: handed ou'~Mh for tb<*ct.b. 

\\'M:n wo 1top to thin\: ol the operatfona ol the Tn!Nu'/'• 8eeal11C!ibl ~II 
lot4!.~llnk to 1M that m01t of the money tha t ls bdnl P&l to tbfree l~.,... 
pakl \0 the Senatonr.. a.nd bein,g paid to the Membert 01 the Houae, II •ilv.• 
tlfleatt'l8, In $1, $6, ar1d $10 denominatJont, thai. are redMmable In tflffl ~ 
ail\"er tht. t. c<~~tln~ tho Government, 80 &Jle maguine Time uld In an anW.I 
have Ju•t. reAd, and tht i• borne out. by lbo rooord of the Treuury, about 60 
C!OIIU. l n other wordt, lntJte.d of itfi COPtlng lho Government. a10,000 a rear &o 
malnta.ln ono Conarcu:ma.n In Washington, U. 001'\.1 tho Government tn Wl1 
rMh llhou&. "·000 a. ye•r. That ia a vory lntereellnl tJt.uat.lon. 

TodAy who.n the Serseant at Al'ms was himaelf on hand J took oceuloo t.o41n• 
a lhtlc cheek ln tho snlounr. ol Sl6 in drawins down aome ot the f"*Y that..,._ 
1110 tor IIGrvlng hero In this eaua.elt.y. The ~een~ at. Anne handod rne a brlft6. 
tpankln~-new Sl b ill, a $5 b ill1 and a $10 bill. OD oaoh ooe ol theeo biU.It fa. 
eerii.M!I'I ' 1 lte<tt~mAb1e In tllver.' 

It WN wch an intereat.tng rae~ at1d eo wtll retu\.el ~be oonlta.nt. bamp cl 
propa,ganda put out agalnJt. tho Oovernment.'a tUver policy~ thai. 1 took OOCMioo 
to have a pti.otoJraphtr oo band, a gentleman with a ftuh bulb and a ~ 
lo take a pltture •M II•• ocular evlden<e lila~ \beTo WN oucb a poll~ ln..!:,. 
lion by lbe Governme:nl, and that we a.re bela« p&ld w1\h mooey 1 u ~ • 

r.ld," th ... &liver <Ortifieat-o, ftowinc \lm>u8h \ be Channell of trade and"':;: 
o 0¥"7 pc><ket ond OYffy IW In Ullt OOW>try vrbeN -·y Ia ~l 

calM on wblth the Govt:rn:rneal is makinc a proftt and on whklb the~,... 
of the Ualled Stall~: are making: a bi& aaviog every d.a1 In tM form ol •,~ 
lll&t \hey would haYe lo P'1 II \his money .....,. nUrod ood ropla<od by _.. 
&.:rfl nota. 

Mr. Spe&ter I ., .. , lO mute lllio ..,edouo pro_.,c!a t hai lo bolo& polool 
Al&fhlt one or {be bNt piecu or mone7 ever inYented, the Amtri~ .UM' ...,, 
• monetary u.nl~ whleh '" 101 from \be 1ood people of Polond, oo I .,..tlool6 lo 
my remarkl • ftw minute. aao. I tate t.Ma ocoaaioo to aotW'tlf a pronou:D 
by 66 members or t.bo Eeonomittt~ National Oommltt.ee on Mone.t.&ff. felk1, 
They havt jutt made • pronouncement under date or April 20 apln~t. t : 
J)Urehate Pr"'Oram of the Oovenunent. and aplnat t.bh kind or mooty[ oo 
tho Oovenlment fa making a pro&t and on which Ule people are m&k "I a bup 
•vlns In lnt.ore~t. 

Mr. Speaker, I Nk unanimoua coneent that lD oonnect.lon wtth ri!J ~ 
there m~ appeal' In toto, wtth all thO slpat.urM.attacbed t.bl1 oornmun~ 
from the EConomlm' Nallon&l Comml~t.ee on Mooo\Ary 'i>olloy, and obO ibt 

tabla Jln"' lbo oolpl_.. "" ollv .. , W:., from - 80, M.,.. hllotln o1 
llle,_t7 Deport~•\. n. 8-"" poo _po.._ Ia lllero objet- to 1bo - of 1bo pnlltcnoa 
,,....ldahof .~-..... 

There waa ao ""~~· )tr WBITL Mr. 8Peak•1 thtJ •=•a-rt of the F'1'0"'C'G''N' NaUooal Com. 
,.;t.H 00 MOMW7 Polley ,. oolollovro: • 

'ittXTf·nv- weJOeu v·aoe oowou• !'0 ...-.....L .,.. ULYU POace.ue •0'7' 
or IVM& tt, ttM, AND 'l'e• DOM:MftC CILYU Ptraea.ue UW Or UJ ... T ' -

1 . Aftltrlt. to, 1042. 
~·we the uod~Niped m61Dberf ot the Econom.iett' NaOonal Committee on 

Monetary Polio)', apfn u,.e Concre- t.o repeal \be 8Uver Put"'.b.Ne Ao' ot June 
19 193• and llle domeoUo lllver•purobaoelaw of JW,. 0, 11139. 

l'1'ho former hM oover boeft IQ.tm~ io prioo(pal or practice, the oommon t.rsu. 
menta fo r l t. wore nolthor valid nor admJrable, and 1141 rt~~~ult• havt~ In t.bt rnaJn 
been ~"'"'lui \0 both the United 8\Ata ood oerta1n lorelan ooun1rl01. 

''1'be IaUer a.ot t\11 bee:n an lndetenalble tubtidy to the dome~t'o produeent of 
aih·er and hu to~ t.be l)'e:t.tury to pay appro~imatoi.Y twice &ho world ma.rkel 
price for tbJ1 domettJo ellvu wU.h the ooneequence \bat \be Treuury hM 1rutl.Y 
overvahled &he 1Uvor which lt bold&. 

••Bot.b ac .. ba n dilturbed t.U lOver markew of tbe world, have dralMd aJiver 
from iodu.tll'7 and ot.her oouDtriel' \reU\I:riel to our TreN.ury vaulY. 6tld have 
beta iaapor&snt factorw an \.he pP&D.IIoo o1 our money •appl.y at a lime • btD 't uoh _ • .__._ .... - Will_,. ond W>deoitoblo. ~ 
-"iliilrot117IDJ \0 note t.bal both Secretary of lbo n-no llorpa\bou and 
Cbainnon Eoo101 ol llle Boord ol Governors at lbo Foderol ll.mrt Srnom aro 
_,..,.jiAI lbo "'pool of ~~~- lawo. l n J..,...,. of tblo 1-. Son,...,. 
Morpnlbau Nt.od 10 lbo llouoo A,pproprio&ioDI Commllteo Ill&• •ao lor .. 1 ..., 
_ .. mod I vrW bo ~ 10- CotUinooio 1wike all ollllo oliver loJiola\loo oil tbo 
boob.' In llle bootfnp bolo,. tho Commilteo on Wa1• and ){.,... ol tbo Houoo 
ill Mateh and at a pre~~ oon:ferencel.a. Ftbru.uy be apm made •imUar lta\ementa. 
Cb&lrman Eoclet. lo a &CIUer \0 Senator Arthur a Vaodenbefl OD M&n~b 10. thll 
,--r, tt.ated t.bat b'- view• on thil matter &nl ~ in acoord with tbole erp,_ b7 Beerotary lllorpnlllou.. C balrman Eeel01 pointed out in •~lo 
~uer t.btt he had hold theee vlewe for teveral yea111, and addod: 'In ""w of the 
war alt.u.Uon, Ia. If all t.he more U.JWe:Ot ~t. the loftatJonary etrec\1 of tho 11tvor 
program bo removed ~ond that 10 fu u poeaible the materlaLI, machinery, a.od 
labor oow dcvot.od t.o ellver production be uUU&Od In t.bo war clfort.' 

uon Aprll20, 1034, tho oxoouilvo committee of tho Eoonomlat.e' National Com-­
odU.eo on Monetary PoUoy titued a etatement oppoeins t.bo enactmenl of ib6 
peodln1 Silver Puro"- Aot or 1911:'. 

11S.ub8t.antlal majorftlea of the tun·oOmmittee siJOed pronouncomenta In oppoo 
t1Uoo to &he Oovt.rnmen&.'a ellver propam M foUowa: 

"'Ma7 26, 193G: lt.oommeodllla abondoDlDA!n• or the oilv• "pure"- pollo7 
&Od Ill&\ T'-"'1 oliver be dilpoood of u advan.....,llll1 N -lble;' 

"June 14, Jg37: Advocatin.l ftpeal of the tilvu-pu..rehMe pro~i 
11Deeember 28, 1031: Urstnc, amon.a othu thiap, ftptal or tM &lver Pun: hue 

Act or 11134; 
"December 231 11138: Urc!J>I lba\ Gov..,...nt oubtidt lo ollrer ln._.to bo 

todod ood th&ltno 8il .. r P.,_ Att be re~; 
" May 16, lll39: UrJina enon...,..t at the To.--od bill ,.pM~JA, tbo 81lvor 

Purdo- Au of 11134 • ood 
"Se-ber 10, I Of I: Reoom.,..ncJjnc, omon8 olllel tlalnp. ,.poo1 oltho 811-

Puro- Ael atlll34 ond of llle ael of JW,. 0, 1939, prorldlo1 Ia< tho purcboM of 
dome8tie ailver at 71.11 otn·ta ~ OUD~x:i:m&tely \.SO. \oM mt.rkea. Drie&. 

••wo agree wllh 8eael&rJ Morpn'l.b&u 1 M&tement. of JanUU')' that fl the 
qo\'tmmeot.'• 11Uver propam were repealed •• • • It would be belptul &t. t.hll 
hmo. I thtnk It would be well reoelVed.' 

"SJsnod: Eupne E. AJIS'Or, Ru141.,. Unl•or&lty; Boofamln M. Andor­
IJOn, Jr., Unlve'rtlt)l' of Oalifomia In L. A.; Charkw C. Arbuthnot., 
We~Wirn Relervo Uni"Ven:ity; Don C. Barren, Banrford Collop: 
Bonfomln H. Bo<khort, Columbia Unlvmlty; Jom,. Wuhin~n 
Boll, North-1om Uolvem•y: Em"" L. Boprt, Unl•.,.lt1 of 
llllnol1; Froderlok A. Brodlo!<l, Lohlsb Univen l\1! William A. 
Drown, J~:l Brown Univenlty; J. Ray CabJe1 WublnsLOn Unt 
vcrslty; wilbur P. Calhoun, Unlven:lr.y 01 Clnclunatl; N • 
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~~~r'o=~Yb.,~~ 3;.,;:.•:;-.,~ 
William W. Cumberlaod. WeiiiDc'oD .l C'..o. N.,. YGrl!· • 
A. Dico. tbe Ohio Stat& Unlv~t~ D . W. ~'"i: 11' • .._ • eo., lac., New Yorl<i:William D. l.lol)lo. llie¥eoi1~,. 
Tod>aoiGID'" Frtd R. l'aireblld, Yolo Uolnnlty· Q,40 Qlo 
Flab«, wOiley.., UDI•enltyirfM!-"

1 

- ~~~ .... ~ n.o u..; 
ver•ltr ol Touo; B-F. , hut.._,.~·~ 
Qaril VIUlderbUI Uni..,li&7; A.nllur D. O&rv, Qu-' . 
HOJT)' D. Gideoooe, Brooklyn eouo.o: iMC I. lf~mU~ • 
Unlverolty, with .-rvallooo M 1o -d -pb; LOwto B. 
Bane,., New York Unlvenrl~~!. 0. HUWOO<S, AmerleU 1-.,.. 
lor Eoonomlo -.eh; B B. BMIInp, Yale Uo!- . 
William F. Bauhart, Soutlrmo M-1 Unlveroltl; Fttdor~ 
0. Hloko1 Unlverolly ol Cincinnati; l obo Thom Hoi~ n. 
Unlverti'Y of Mtamli Edwin W. Kemmerer, PriDCetoo UnlYfllh . 
William H. Kleltbor .. , The Unlverolly or Wltoonoln· n.:ti 
Kinley, Unlverolty ol llli ..... ; WWJ.om H. Knl!ftn, il.Ok <t 
RookviUo C""'"' Tnrot Co., I..ons lol&nd; Fronene E. lot. 
Unlverolty of Ollnolti_ I. F. Leonard. Unlvmltr o1 SootJrori 
Oallfomla: Jamee ]). n.fagee, Ncrw Yorlc. Unl•endt1i ArUnar w 
Marget, Unlv.,.lty or Mtn.-ta; A. Will~ May, New Yert 
Oily; Mart C. Mllla, lr>dlana Unlvenrttyl· M_,.. 0. "'"" 
y_, Coll«<•: Melcllior Pal7l, Tbe Uo verolty .of Wlo<­
Emelt Minor PaUei"'ID, Uniftnlt7 ot Pennt7l•anla; Qrde W:: 
Phelpo, Uolveroily ot Chattanoop; Cbrrrloa L. P,IJ>er~B • 
Unl•en:lty; Boward H. PrMtoa, Uni•eNI\J . ol W ; 
LelAnd Res RobiDOOO, 76 Beaver 8tree<, 1\ew YGrl!: R. 0. 
t.,, UolveniiJ ot Mlebioo ; Olio Oleno & ... JIIo Ual'!'*r, J!'"l"' A. Sehumpeter. :Ua.Yald Uol-.1\yj_ wall« E. 8palio, 
New Yort UoiY«111J; Oliver !of. W. 8lll'lllllle>!<a:'anl U~ 
Wllllam B. Steiner, Brooklyn CoUe1o: <;narw 8. '"-iL 
M.,....bul!l Aeademy; Alvin S. Toallobo, The CollMo ol W".a..; 
Jam .. B. T,.,.,, l..ooi.oiana Stat& Unl .. rotty;. Ruf'uo 8. 1\roter, 
Weetfteld N.J.; Ru-n Welrlmao, Weetam .._ ... Uolvtr*y: 
WOllam 0. Weyforth, Tbelohoe Bopklna Uolvorol17i.N....,... 
Jl \\"'bltney, The Proeter & Oambfe Co., Clnt1nD&u; Ed_. 
Wloat, Unlvenlty or Keowoty: Mas Winkler, Collep ollhl Clly 
of Ne" York; Ivan Wright, "Brooklyn CoUep." 

Mr." Speaker, for tho lnform.tlon of the Mambet8 ot tbe BoutO aod e~l*lalb' 
tor tbo cnllsMonmont or •U theee 65 economleW, there ll ln.eertod below-. ta!* 
ap]l<arlng on PIIIJO SO or tho M""'b Bulletin or tho Trouury O.partment,!"'" 
W:nlng the reooRI of eei&nlor&&G made on tho sUver purobMOI uader the lliUfa' 
Pu"'bMO Act or I Q34. 

.S..,.iOT<>Qf 011 Nff' 
(OwDWUJ. trOCD I I lt!M-lo aaaaa.t Of 401JutJ ... .... .__O(......,..._IIItf.-__ ,......, t -- ......... 

~.lr = ..... - :-.:.r N.-- .. -:,:.. ......... ·- .... ..... ....... -..... -::: - _,. ..... ...... ...... ·-· - ......... _, 
i.~ 

,._ ... _ .. 
= ....... -... - ·~ .. ....-, ..... , - -............ u ..., ... ILl •• .. , •• -. ........ .... .., IU 

~~·~~~~ -· .... -· ... -. ......... .... ..., ... .. , ... . .,., .. 
tW ••••••••• .. , ... , ... -· ... . .... .... 
~ ........ ... .. , , .. ..... ..., .... • • 
1 . ......... "·' ... , 17.1 u ... , ..., .... • • 
Jt.a ••••••••• • •• ..., .... ,.., -· ... , ... ... , 
1"1 .......... Ill I ..., "'·' .... ..... ... , ""' ••• 
'"" .... t•' ~:· 

, ... ... , .... .... ... . :::: .... ... , . ... &U . .. ... , •• 
• .. -

Mr s.,..ur what I -• 1o - II, what lo It wwlh lo the baata 10 ... .a: .. · moo., o:,, ot drcui&....,T Aad Ia -·with thell abooJd lite 10 
knOW' wbal lo the pool• 10 the ao-· - ........ 10 the "­
~ io,..... 1111• .. m-yln .__ .. U.. --T 

:So• I am po& 10 read JW my,.....,. 10 .-.........,, ... _of the lood-
. Wtlwtlono ot hllher ..,_...., lD 1b1o .....,...,., ooolyd'!J and raatr.ra ... !:!.ae 10 1bJa _,.uotc.tloo put ou• 10 the .....,...,., tho """'*'" ...r the 
Coo~ lor llrelt ~: 
··T• 1M M..,bm of 1M ac. .. ,;,._, NaM..J Oorrrorilloo ort Jt-, l'tllotf: 

••Qs!I'I'L•M&H: In oootldertaL the neommendatiou ot your eoau:a.J~e.t o1 66 
.....,oomla" 10 repeal the Bll•erl'\l"'hMe Ao• of lwre IG, 1884, and the c1om0111e 
, no·er·puKh- law ot July 0, IG891 made In your oommuoloatloo ot AprllliO 
,...umobl7 add-ed to the P...,denl, tho Coo-. and lba oountr1, ,.U 
l tato• 'Ita f'OIJU)\.e have been ha.rmtul to boLb the Uott.6d a .... and olri.aln 
tord.Rn eountrfe..' Jrow hal it been barmfult Do you toOk &o Imply tba~ 
$2 024 000,000 h~ tho form or •Uve.r dofl&rl and ll1Ytr certl.&oat.ftl, II, 1$ and 110 
bilL;, rec.et":mable In tUver dollars now In cin:ulatioo In t.be ollt.onelt or tftdo and 
bu.sintM ts hArmful to our national economy or to the Ame.rtcan peoplof 

"For fear that. to:rno of tho d.etallt of the Trtuury fitoal ope.raUona m&J have 
e~eaP«< the notloe ot tht members of JOur eeonomilt.t' oom.m.IU.oo and, lo be 
tnOrC tpecifi01 let. mO J)OJnt. OUt to YOU, gentJemen, fiftt. t.ha~ On tht day JOUf 
eom.municatlon WN lelued, April :10, there were St,862, 10lili307 lo tllvt:r otf'o 
tificattl ouwu.odlna! _which, u you knowt are redeemable In Yer doUart (April 
20 dail1&tatement,-u. 8. TieuUry}, and iA additioo t.bere were t2.127,406 ,q..., , .. 
dollarrl b> •lreulatloo (M""'b Sl 'I'>oNiny Statemon .. U~ltad Sta• -ney Ia • 
cUculalloe)-money lloued by lire ao .. ...._ ...... _ r-and lA- tbroup. 
ou\. tbe country in ll.a..Ddlfn.1 \be Nadon'• bu.u:.e.-tbe tiAd ol moot71he.t JOUr 
membeno bavo IIOadlly o-; _, wbloh you eaylo bannltrl and abooJd 
,... . ., bave been loound, arid DOW eould boa& be ret>laoed b7 uo....S..mablo Fedotal 
-. ... ~,. the olbor ldod o( .,_, wbfeb --.. the ao ..... _. 
...,wd be roqllii'OCJ to borrow lrom the bank " b>te....t to p< ;, lloued and ,..,. 
CIODtinue to pay ~tf:rMt to tbeloMlftl b&Db t.o keep H. ln clrcui&Uoo. 

" Jo making 70U reooa:uneodat.loM., It would be intere~tJns to kDow ll tbt mem· 
btl'l of your oommlttoe have eale.ulated the difrerenoe lo oott. on \be U.em ot lnt.er· 
Ml between lbo expeote of uain1 Federal Reterve money a.od the UN of lnt.e"""' 
free tih•t:r money t.o whloh your members objeec. eo ttrenuou.trt or In t.ble oooneo­
tiuo bu your C!OmmiU.oo ooMklered tbe proAta accroln1 to tne Oonmmtnt. In 
purchasing domoatlc and forelsn rOver and revaluing it. ~d put.c.ln.s It lnt.o cir­
culation a.s money In paying current. Oovem·meot. e:rpan.ee. For fur that by 
aome mi~~eh•noo ·aU or your ~ membe-ra may have ovedooked tome of thMt 
11nmll ltem~, t.bero It ptOMnt.ed the JeOOrd. of aelgn.lorago taken from the Nport of 
tho SecretAry or tho Treuury (Tru.aury Bulletin, M'arch IQ42) whfoh I aubmlt 
for ~our filet and lntor1natlon ln event ;you deeire to have tho actull facW, to wl': 

"vn page 80 or thl1 bulletin wo ftnd the followln« tot.t.U of tefplorqo on tUver: 
"(2) Totalaelsn,torq:o on allver revalued 16M minor eolnl (January I, 1~·. to 

February 28, IG42), 1804,700,000; 
1'(2) T he total eel~lorace oo inlnor oolnage (January 1, 1D34, to Febnaaly 28 

1042) Sl92.f0(M)00, wb.lch repi'CIItnt.l tbe actual pin to the Oove~t on t.hJI 
ail'"e.r b7 re•alulna I~ and~puttlnc lt. oul .. moaey. 

'-"'Tblletill luYM tbt Oove.mmeal with a a:u-rpi.'UI d u.n\llllliCI art .. a.DSOUD'-IDI 
to 1.3&4,361 000.7 ounoea on hand in tbe pnerat fund, u ~on 'rreMuJ1 
staw.m.ent 01 tvt:o date whh JOUr communication (April 20), alJ"Pl~» tllver t.bal 
'"" be ~valued and pu< Into clr<Walloo aa _,- UDdu uloiJn& law b> lbo l­
ot au,·er otn.IAeate~ or tUvt'r dolla.n b7 the Seerttary ol \be 1"re~Mut1 amount.tac 
t.o $1,764.288.805.~ wbeo rnalued for ua u moaey • 

"'By eoru~ultlD.a the 'J"reuury at.atement. you will find tha\ tblltOver hAl bMn 
Ukrn Into ..;.,;cr.,,.tJon b.r lbe or-.., b> eomputin3 the oei&Dio- M appoan 
In the lMt eotumn of the table on p&ae 80 or the. J.larch T~r.r buUctln, ~ 
'Potentl.at Stlgnlorap on Sliver Bulllon at Coet ED Oenual Fundlo' amounttna 
~!! t~tal or ~1.08e,IOCM>OO. When you add up UWJM throe ttlsn .,..,. 1\.em.J., 
'llhte:b ll the dUCerenct between the 001t of the aih·e:r to tho Government· u bullion 
'nd Ita money ''aluo when lMued b'l. the Treatwry in paying Government u~nMI 
you ha\'e a grand total or $2 09 ,•oo.ooo aeignlora~, makln& a tidy proftt. o 
o':cr $2,000,000,000, whtoh hu 'and will aocrue to &·be OovemmM~ l.f tho T,.,.ury p111 use all tho t l1vcr .. money It bu bought under the 'objectionable' 811vor 
th'rth~e Act 11lnco 193-i. Leavins out the item of potential w.lgnlofa.8e: To date 

e reeord dl.clotN tho Oo\'ernment h&l made on the tllve:r uted u money, • 
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In oo~p~o,.... amouotins to sm,ooo,ooo aod bao. Ia oddltloa, ..._. 

~·e~;;'b~~~~rJle~,:,~=oo'!.l:'J".':.t'":!,:.!1:'~~ 
~ 1 tllutlolll of l .. ;.u., obl•d to our Govcmmeo• mat1na thlo Uttlt- It u,:o ~ • ..,........,1, at a limo when every mooolary throad In the 11111ooo1 
tue ,... -~· II rained to the utmQI't.. 
b!:"eW .fab.:.• cc~d<r the ccoi io the form o_l lnkrcet tbe pooplo would 'bo,.. 

,!j'~ /..1 bl "'Urilll the .Uver mooey oow •• Ute oad "'PiaciOJit wtu. ,.....,.. 1" 0 00..., think of what your plan would odd to •he Ol<pcnao ol doln1 ~ 
~rv rder t.o de-t.e.nnlne the full amount that buai.Dtlll hail&\'ed by our ao..;: 
~ ~u.tlns to totLow the n•oney plan you have ur~ In your repeated,...._ 

:::datlont. ,..0 mu1t got. tho 61uree oo silver In cJ:re.u t.ion year by year IIDot u. 
•1 . rcbuo program went fnt.o etreet. iD 1034. a.od ea.loulato tho fntererat OD hi 11 ~f!~t1nt. In Fedeial ne~ervo money. I hope your oommltt.eo wiU do thattcw 
~ur own lnforml\tlon and tho ~at the ~arlcan people. 
'1 "I ,hll time of emorg.e.noy and moun~mK tAx. lo•d on buslnt~N what tlil 
bJ, ~ion It thoro to 1.81ulng the bAlance of tllvcr· t.ho Oovcrnmont; h-.e on h.ad,. 
:no~:y And puUing t hla currancy into circulation ln p•yl_ng cmrcnt Oovcr~UJ:~er.t 

1eeef fnOallon. YourcommltteewlU ••Y poJntlnJC, t..o all the dM,u.rt.oOUt 
:~:f~nal economy and tho di&a4trous effect. on. t he liviniJ at.andardt at labor-It 
we 1 u:rc&M the volume or_ cub-money or ult1ma~ redemption ln the e.hanoell 
or tr~o and bu1tnHt. t1 thilJ ia true, it; may be that; another fact hu MCaDCd tbt 
notice or aU of your committee. U I may eaJJ ihll r..ct t.o your it&.tn&foa, tb.t 
rtCCI'd dlacl .... lhal on June 301 1941, a Uttleleealhan a yoer oao ala llmnboa 
credl\. • ., vutly oxp&nded in hn&nci.ng our natlonal-dert~nae procram, tbe." •• 
Federal R.erve not.M in circ:ulat.ion in the amount or S7.00l.620.62A. and ll tllt 
rame time tbere wu 1,3-'8,488,385.7 ounoet ol aurplua and I~ 1lher la lhe 
,.,_,.,7 whkh the lle<r<WY of the 1nuury cculd bovo revaluod &lid -
., money In payll\1 t.he Go\-enliDI!nt'a euneni e:xptQiie&. Now I• tbu a,.., 
J.aUr on Marda II •-e find the Federal R-f'lefve b.u lncl'e&lld h• CU:rrt11C1 ta 
cimllatloo 10 $9038131 ,060, an in..- of over $2,0001000,000 and wellill 
have the unueed' wrPtu. an,·er len in \be Treaturyi t.o 01 euc' the &mOUII. 
., or the date or your oommunieatJon was 1~3&4,s&G,Q6v.l OUDOCII. Tbt mot1t1il 
drculat.5on hu botn inflated aU righ~o but. not. by ,..valuln{l: and Ullftl our ldlt 
11nv~. Money .mat.t.rlaJ •·hieh repreeenta rul prOfit. to the Oo"·trnmeo\- now~ 
hAnd and ready to bo t.urned into Sl, $5, and $10 bUll and put ln\.0 e.lrculal.lon ts 
payln~e Oov~rnment. expcnie just u is bclns done every day wltb t.he new aih·er 
tbil.lt oomln~ in, thHe newly engraved silver oerU6oat.ee 'M good u &Old' belrc 
pa.ld to the Members or CongreM and their clerical bclp are eagerly aooepttd lD 
tranl!&etlng bualne&~ eve.rywbcre when tbe Oovernmcn~o ompJoyoct put. them b1 
olreuhulon. IU "In vlow or those Incontrove-rt ible fact.& •nd tho heavy load ot interott ~ Ill 
higher and higher on butlneu everywhe-re, lt.la unrortUil&te, d iJJ traulnKJy un 3'::; 
nat<t thAt the true situation and tbe real racta concerning the proflt.l a.n 
uvhlg that. 'ho American people are deriving rrom t.beir tllvor-purcbuo PI: 
ta 10 confuted, and 10 little undentood, particularly by the educational . 
In thle country. Surely In thil crlt.lcal hour when ao much dcpendt on tht~~-=~ 
o1 naUonAI economy and t.he aeeurit.y or t.be monetary !ouodaUon on ~-.a ed 
public and prlvit.e trtdlt mwt te6t, t.be patrlotlam of our eoonomb~ MJ\1 *"' 
•lonal ludcn ahou1d dl-• th<lr etrone fin~ to undenl&odlns and Prr"]."!. ~ 
true rae" ooocemlnc monev and then to advlain,g and .. lltln• tboee ft ,..._..,. 
dlrteUn1 tbt aJralrt or ou:r Oovemmeat- in es-u.bUibJ.n.i aod marot.&Jnlo.s••~ 
national ....omy <a aalttro.Ud lbe finaneWintcsriiY of our Oov•m_~·~ 
---•rlty of the American people by etrcctlns eay ... Inc """ 
UIT., _j)rofh• avallable In an1 quarter. 

'Genl.loa><o, be petrlollc; lend your lmowl<dle ead your abDII~ 10 1o;:..:%i 
try; bdp tbe Mtmbcn o1 Con'""" rep.,...nilnA the -pia to I'll 'the ,. 
ehlp of ll.ate and provid• an equi~le, workaMe, adequ.at.e mone\aryd•::-1.11» 
1W~ butln- and the A-"can people ou• of lblo morue of deb~ an 
otlllhln-' burden of 1nkN<• and l.aXeo. 

Sin~y. 

-
5eDM« :Mc().oa&Aif. Secretary Jooee wilh• t.o make a eta~emen'-

' . 
snTIJIDT or •o•. 1IEI B. lOIIJII, YCUT.UT or oo1001o1 

Mr. '.SOl<-. Mr. Ch&irman1 ther& is one poin' that I think baa not 
been made. qui~ cloar. If lobe Seere~ of the ~ ia t.o iaue 
money "'t&m'' ailvor that. may be uoed m bua ben, I thiDit the llll!i.t .. 
tioo mua~ include that fae~ particularly and a!oo tbe faet that t.he 
title to tha~ oilver remaina in the Treasury. I doubt if wo can follow 
the plan we bavo ~tar~ with, that we ~ l~nd-leuo llilver and atill 
issue currency ega mat 1t. I thmk thalegtslation muat take t.ho courwo 
that tho title t.o the eilver remains in the Treasury. I do not think 
that tJtat haa bcon dovoloped quit.e onough. I think tJte epirit of 
overybody hero i8 t.o uae tJte ailver but t.o allow it t.o be ull<)d for dual 
purp<M!cs-that ia; both in the war program Md in tho monetary 
ptogTam. That bas to bo taken into account. 

Senator MoOARRAN. That is right. There is just one t.hougbt that 
I wish t.o loavo with 7ou, Mr. Secretary, Md thal is tbio: It would be 
the policy o! tho cbatrman of thia group at thie time t.o work with you 
t.o the end tha~ t.hie legislation may be so work~ out that tho »<:aUed • 
JrUce1 aa you chooee t.o tenn it, would be effective. To t.hat end we • 
would work. 

Mr. MoROI<NTUAtl. Yeo . 
Senator Mc()ARRAN. To that end we sball gladly m~L with you, 

with your e.xpe!U, and 11rith others int.erested here end try to go 
forwatd "~th thia general policy . 

Docs that meet with the approbation o! thoee p...entT 
What would be the thought of :your group aa t.o the number who 

should servo on this committee t.o do the work7 
Senator MuuoooK. Do you in!Amd t.o include only Senate Mcm· 

bers or t.o include House Members, t.oo? 
Scnat.or MoOAIIRAN. I do not ban any authority or juriediction 

over tho llouAO. Wo would like t.o have their advtco, couMol, and 
mcmbcrsl>ip, as far M that is concerned. 

Scnat.or MunoOCK. I movo that the chairman o! thia committee ho 
empowered or authorizod t.o appoint a committee of whatever number 
be tltinka beet t.o confer with representatives of tho Treasury, tho War 
Production Board, tho Deferu!e Plant Corporation, in tho preparation 
and dra!ting of tllia lot;islation. 

Senat.or MoOARRANN. My oflhand thougbL would be t.ha~ five 
members would bo ample. 

Senat.or 0LARit of Idaho. Tluee would be belter. 
Sonat.or Moaocco:. I wiD amend my motion t.o conform with tho 

Slljtgestion o! tho cbainnan. I move i.hat the chairman o! tho com­
nu~•appoint a committ.ee of five t.o confer with rcpre~~MtetivOI of 
the Tl't'a.ury and other agencies inl.er<lst.ed in this legislation. 

Senator ~fo0ARRAN. Without objection, the motion made by. tho 
Scnat.or from Utah is canied. The chair will appoint the comnuttoo 
betw~n now and 1 o'clock and will notify the members who aro oo 
appomt.ed. 

l will also notify you Mr. Secretory, and wo will tJy t.o bold our· 
S<>lvce •vllilablo. \Vo are grat.eful to you !or coming, and wo approciato 
your assistance. 
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14 oolplorsp omouollnc lo $097,000,000 and hat, Ia oddl\loo, ~ 

~. loft om 1o a.Ake .. other SI,;:,O,;.~·OOO "!_~~ M dlodooOd 1o., 
TroMu bulletin aodyou116 • 000110-w~-ualonb>oarloo$: 

:-I tltut~oe olt .. nunl object lo our Oovem-nt maltlo1 thlo Uulo -lo 
"'be 01 

1 emt._1, a! a time when every mooetar7 thrMd Ia the llll1oool 
I prooon rained 1o tho utmool. 
fto~ Jobrl<> fa ~du tho -~ in tho form olln .. rot\ tba people -.lot 'bo,.. 

1!rio /,.~u b~ relirln" lh• aihrer money now ID \1111 a nd rtptl.ciQ& lt. wl\h r--.. t: otot thlok otwbat your plan would add 1o \he OIJ>O- ol doloc ~ 
HJ rve ~r ~ det.ennlne the full amount. \.hat bualn._ bat eavtd b)' our~ 

men~ ~uatna to follow the money plaD Jou have \l~ed In your repeatM ,._,. 

mendatton~;: ;:,:~&at !.~:tfirn~;~ ~'t;.C:~ ~~:=t~i C:::: 't 
'":f~~~:~ In f'ederal ne.ene money. I hope your committee wm do \.hai for 
~ur own Information and the good ol tbe Amo:rlcan people. 
1 ,~ 1 t.t L8 time or t'lmergcnoy and mounting tax lo&d on butlncet what v&lld 

bj :.10~ Is thoro to l.saulng the bala.noe o f ellvcr· t.ho Oovornment t~ ht.Dd 11 0 Cl and p uu lng t.h£.8 currency into clrculatton lo /)ayl.ng current C.,.en~D:~ect 
money f rnlla,kln Your committee will a.ay point ng to a ll tho dan~~~:tr to wr 
~!1n'~~~ eeonomy a;td ~he dliNtrou.e effect on. t he living ttAndAr<.lf ot labor-If 
~·e lnerouo tho ,,olume or c:ash-mon~y of ult1tna~ rode.mp~lon In tho th&noel& 
or trado and buelnee~. H this fa true, at may be that. anot.ber race. baa e.eaced tbt 
noll~ of an ot your oommiuee.. U I may e&U thla Ca.c&. t.o your attentiOa, the 
record dilclottt that on June 301 19" 1, a UUle Ieee than a year I(CO at a dmt wb. 
crediL wae vudy e:ct»nded In financing our national-dt:ren.te p~ram, tbat • • 
Fed~ Reeerve notM in cireulation In tho amount of 17.001.620.626. and a&~ 
ume time there wu 1,.3-Ul,-488.385.7 ouocee or aurplu. •nd Idle ailver II .._ 
Tnuury whlcb tbo s.cr....,. ol ibe Truaur7 oould baYO renlued ODd -
u li'IOMT In payln1 the Qo,-eroment!a eurnoL expeoeee. Now 1- thAD a ,_, 
later on Marth 31 we find tb6 Federal Reeerve baa l.Dereued ht CUtmlCfla 
eir<ulo\loo to $9,o.IG,131 ,060, an In- o1 over $2,0001000,000 and n Mill 
have 1he unuted wrplut a[h·er left. io abo Treuury: &.o oe ou.et. &.t.. I.IDOUl 
., ol the date or your CIOJnmunieadon wu 1,364,566,060.1 ounoea. The 1DOOe7 ia 
dreulalk)n hM bee-n infta.ted ~!I rigb' but. no&. b)' revaluhlg and Ulln1 our idle 
sUnr. Money mAWW wbJeh reprete..ntl real p~t. to tho Oo,·ernmeet now OD 
band and ready to be wrned into $1, $5, and SIO blllt and pu&- lnt.o e1rcul&tloall 
pa)'fnll' Oovernment expe.ll8e jtl$i u l.8 being done every day wltb &-be new aih'tr 
that lt oomlnR In theM newly engraved silver oe.rti6catot 'u good N cold' belli& 
p&ld to the Mea~bert or Congrees fl.nd their clerical ha1p a N cagt.rly accet: ln 
trAil.II$Cthll b\l•lntu everywhere whoo the Oovornment< omplOYO!'I put. t i:D 
ctrenlatlon. 1 II'· • " In view of thNO tncontrovcrUbJe facte and t.ho hoa.vy loa.d or lnt.e,_ fc ,.. 
higher 1.\nd higher on buslneas everywhere, it. is unrortuoate, dlatroM.Inlly un 3': 
nato tha~ the crue situation and the real facta oonce.rnlng tho p ro t.t ., 
~tavt.la ~hAL the Amerlc.an peopla are derivlng from tbelr allvor·purchaee fJ: 
S. 10 (Ontulf.d and 10 mtle undent.ood, particular ly by tho edueaUona 
In tblt oountry'. Surel1ln t.bls critical hour when eo roucb de·penda on t~~t:l 
ol natlon•l economy and 1he aeeurity or the monetary touoW.tlon on • 
public and privato eredil mwt reat., the pratriotiatn of our eooootrlllt. a.o~r!'!': 
Uonal IH.den aMu1d direet. t.heir effort& firat. to undertt&nd1n& a.nbd P-

1 
~~ 11 1me I &eta oooeemln8 money and tben t.o advisiq and .. ta.tlnw: t 010 n _.,. 

dirtetJn8: the aJralrt of out Gove1'1l.I!Ma.L ln ee:t.ablilhlna aod maintain foe • '!:f: 
national economy to attttU&fd the 6.na.oclallntesri&.1 o1 our Oovernmtn\ taiDtDc 
butloeee .urity ol the li-riean poople by el!ecllng any eavlng aod ob 
&til _p~tl available lo any qut.rter. 

'Oentltmen. bo patriotic· lead your lmowlt<lp and your abUiiylo ~:.:Z 
tn ; help tho M<mhen of COOcr- rep._,Uog lba people 10 riJbtlhe ,. 
ah)p of atate and provide ao eqult.able, workable, adequat-e modobn~tal)' d•= ~ 
mt bulln.,. •nd !he Amtrl<>ao poopta ouL of t.hll mo.- ol • an 
cruablo~ burden of ln~t.. and tu:es. 

81noerely, 

7~ 

Soo..ar 1\ltO.o~. Secret.,. JODM wiobee to make a*'-'· 
STATIJIJIJT Or BO • • ll881 H. 101118, SICUTUJ Or COIDIIIOI 

Mr. JOlfu . Mr. ~~ there iol one poin~ that llhink bu not 
b<ldn made qui~ clear. U Ule Seeretary of lhe TrMaury ia 10 ioouo 
monel' ajl&inat ailvor t.bat may be Uled in bna ban, I lbiM; t.belet!lala­
tion in111t include tJ1aL faeL particularly and altO !.be fact t.bat t.be 
title to that ailvor romaina in !.be Treasury. I doubt it we c.t.n foUow 
tho plan we havo ~~ILl'~ wit.b, that we ~ l~d-leuo ail"or and atiU 
issuo eurroncy agamat •'- I t.btnk the legtslation mnat t<~ko tho cour10 
that tho title to tbo silver remains in t.bo T reasury. I do not think 
that t.bat loA8 boon dovelopod quite enough. I think t.he apirit or 
everybody horo is to uao tho silver but 10 allow i t 10 be used lor dual 
purposes- that ia; both in tho war progT&m and in tJoo monetary 
program. That h1111 10 be taken into account. 

Senator McCAIIRAK. That ia right. There is just ono t.hought tl11t 
I wish 10 lc&vo wit.b 7ou, Mr. Secretary, &nd t.hat ia t.hia: It would bo 
t.be policy ol tho cha1nnan of t.IUs group at tJUs time to work wit.b vou 
1o tho end that this legislation may be so worked out that l.bo 110-(:all~ 4 
truce, as you ch0086 10 term it, would be effeelive. To t.bat end we • 
would "-ork. 

Mr. MoRO&KTHAU. Yeo. 
Senator McCARJtAK. To that end we shall idadly meet wil.b you, 

with your ex)>CI't., and wit.b others in~rest.e(l here and try 10 go 
ro ...... ard with tJUs general policy . 

Does t.bat meet with the approbation ol thoso pr...,ntT 
What would bo the tJtougbt of l'Our group as 10 tho numbu who 

should &erVo on l.bia committ.oo to do the work? 
SenaiOr MuaoooK. Do you intend 10 include only Senato ~·I om· 

bcrs or to include Houso Members, too? 
ScnaiOr McCAnRAN. I do not have any authority or jurisdiction 

over tho Houlltl. Wo would Uko to have their advtce, counsel, and 
momborshiJ>,.,. far 1111 that is concerned. 

SenniOr M uuoooK. I movo that tho chairman of Uti! commitloo be 
empowered or authorized to appoint a committee or wbatovcr number 
he thinks best to confer wit h roprosentalives ol tho Trcaaury, tho War 
Production Doard( tho Defense Plant Corporation, in t.ho preparation 
and draCiing or Lilia legislation. 

&naiOr McCARRAKK. My offhand thought would be that five 
members would be ample. 

SenaiOr CLARK or Idaho. T~ would be bett.er. 
SooaiOr M URDOCJt. I wiU amend my motion 10 confonn will• the 

oupcoliou of t.be ch.Unnan. I move l.hat t.be chairman or the COlD· 
nut~a•appoint a committee or five to confer with ropreoent.tti"oa of 
the Trc.aour:y and other &jteneies interest«! in tJUs legislation. 

Senator McCARRAK. Without objeetion, the motion made by. the 
SenaiOr from Utah ia et.rriod. The chair will appoin\ tJ<o comnutteo 
bet"'!"l" now and 1 o'clock and wiU notify t.he memben who are ao 
appomtod . 

1 will also notify you, M r. SecretAry, and we will try to bold our· 
selveo a'·.ailablo. \V o aro gmteful to you lor corning, and we npprooiat.e 
)'Our 1\S..qi.St&.uco. 
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Senator Cu.aJt of Idaho. I am going to ameod t.h ~olioa ti:: 
for wanimoua OO!llell~ th&~ Senat.or MeCarran be e.x of1icio ~ 
of lhe oommi~lee. Thd il eanied. IU,.J>&er.J 
Sena~r McOA.JliiAN. Weill 
Sena~r MuaoocK. Because of lhe ehairmaa'a modetly 1 _..._ 

aay ~h•~ the mouoo il eartied. ' - 'Oil 
(At 11:40 a. m. the hearing was eooeluded.) ' 

X 

.. . 

• 
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HJ.!Jr: 

Operator: 

Sldney 
Mahan: 

RY.Jr: 

M: 

HI!Jr: 

M: 

1!1~Jr: 

M: 

RMJr: 

ll: 

RMJr: 

HMJr: 

ll : 

Hello. 

Mahan. 

Yee. 

Mr. Mahan. 

Yea. Good MOrni ng, air. 

May 28, 19~2 
12:05 p. !1. 

Good morning. Who gave you the autbor1t7 to 
put a billboard on the Treasury pr opertyl Hello. 

Yea. That was the one that I abowed you in 
Room 281 one morni ng. 

Yeah, but you d1dn 1t tell me where JOU were 
going to put it. 

Well, I thought that had been all oleared, 
:~r . Seoretary. 

'~ith whom? 

With Xubn. 

With lubn? 

I thought so. 

Well , I'll ask b1m. It oertainl7 never vae 
oleared v1th me. I'll aalt b1m. Juat- all 
right, thank you. 

Yea. 
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HMJr: 

Operat or: 

Fer4inan4 
Kuhn: 

HMJr: 

X: 

ID!Jr : 

J(: 

HMJr: 

X: 

HMJr: 

X: 

HliJr: 

JC: 

HMJr: 

X: 

HMJr: 

X: 

IIMJr: 

I: 

ID!Jr: 

Hello. 

Mr. luhn. 

Hello. 

Ferd.l.e. 

Yea, e1r. 

llaJ 28, 1942 
12:o6 p. a. 

45 

I oalle4 up Mahan t o aek hlm where be got tbe 
autbor1t1 trom to put a billboard on the Treasury 
lavn. 

Yea. 

He said he got it !rom J'OU. 

Well, that's right. I talked to Norman Thompson 
and Bell about it, and I thought that it was all 
part ot our quota campaign to put a billboard in 
a oentral place in any town, and •.• . . 

Yeah, but not on the Treasury pr operty. I've 
retueed that ever since I've been here. 

'I ell, I didn't realize that at all. 

Yeah. 

Well, it's my raul t. 

Yes, 1t 1a. 

You're opposed t o it? 

Abeolutely. 

Okay. 

Yeah. 

I ' ll tell tha. 

I'll tell them. Normen 1 a here. 
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K: All right. 

HMJr : Yeah. 

JC: Sorry. 
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TAXES -Present : if.. Gaaton 
1lr. Sulli nn 
Jlr , Blough 
Jlr. Kuhn 

111.7 28' 1942 
2t0o P•• · 

. &1' 

H.l.I.JR: (Reading speech) "the n-q helpful inter­
est in tax collection probl.., ehown by the ae.ber s ot 
the Joint Committee on Internal ReTenue Taxation, under 
the able leadership of. Jour Chairman, Jlr , Doughton, 

•encourages me to appear before you to discuss an admin­
istrative matter, • 

That is good. That is worth two dollars. 

"I know t hat this Committee and the Congress are 
determined that no man and no corporation shall be per­
mitted to make exorbitant profits out of the war effort. 
It is the responsibility of the Congress to draft legis­
lation to achieTe that purpose. It is our reapcnsibility 
at the Treasury to use all the powers the Congress has 
~iven us to see that all taxes are tully, honestly and 
JUstly collected. It is our responsibility to see that 
by no form of trick or chicanery is aey- one taxpayer 
permitt ed to eaoape his just share and thus to throw 
unjust burdens on others. " 

This is good. 

"I have co• before this Colllllittee tonight to tell 
you of some instances of what seem to ma to be particularlJ 
unpardonable attempts to escape wartime taxation, and I 
should like to report what the Treasury ia doing and 
intends to do to atop these practices. In eve-q instance - • 
That would refer us back to what? 
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UR. GASTON: "Instances• in the sentence before that. 
"I have come before you to tell you of some instances,• 

H .~.JR : "In every instance the .. thod ueed b,r -the 
taxpayer was to inflate expen111 with the evident purpo1e 
of avoiding normal and excese profit• taxes on oorporatioa 
earnings. The devices used included the pa,ment of excee­
sive salaries, the distribution of unearned bonuses and 
the payment of unreasonable sums for purported services 
to persons closely connected with the management of the 
co~panies involved. " 

It seems to me to go ve17 81110othly now, 

"It will be obvious to ~era of this Committee 
that these practices, it successful, would reduce the 
revenue of the Government, t he revenue we need so urgently 
for fighting and winning the wer . Even if those who 
receive auoh excessive payments should fully declare them 
a per sonal income , the amounts involved would escape 
corporate profits and excess profits taxation. " 

l!R. SJLLIVAN: I don't like that . That is assuming 
that they don't. It says, "Even if those who receive 
such·-• 

U.M.JR: What do you want? 

liR. KUHN: Do you want "Even when those who reoein 
such excessive payments should tully declare"? 

l.!R. SJLLIVAN: We haven't &Jl¥ such instances. 

l!R, BLOUGH: Str ike "ehould tully" out. 

!.!R. ICUHN: Just "declare them tully. • 

l.!R. 'GASTON: We will make that change. 

H. )l. JR: "We do not 'intend that this shall happen. 
Ne do not intend that any of these practices shall succeed. 
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The Congress has already ginn power to the au-eau of 
Intern&l Revenue - • ginn the Tre&IU1'1 or the Bureau of 
Internal Revenue? 

UR. GASTON: Let ' s make it the Trea8111'1• 

H.M. JR: The Treasur;y - "'nle Congreu has already 
given power to the Treasurr. • 
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"We have come upon the instances I shall mention to 
you througn speeding up our investigation of 1941 returns 
of corporations holding war contracts . • I would sar there 
"Through speeding up our investigation of 1941 we han 
come upon instances. • 

MR. GASTON: You have already said you come here to 
point out instances, and we sar that "We han cane ~hn 
these instances I shall mention to you through apee g 
up our investigation - • 

H.M. JR: That is the WilY I would say it, but I am 
not going to - I would sar "through speeding up our 
investieations.• That is the whole thing. 

!JR. SUUIVAN: •we have come upon these instances. • 

H.Y. JR: I am not going to" argue with you English 
scholars, 

"Reports of the examination of 32 returns for 1941 
are now available. • 

llR. SULLIVAN: That should be thirty-one. 

H.W. JR: Somebody died since this morning? 

MR. SULLIVAN: No. 

H.l.l. JR: Picked at random? 

MR. SULLIVAN: They are ficked from the thirty- one. 
I'll bet we will get worse th nga than this before we 
get through. 

H .K.JR~ I hope you do. 
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H.K.JR: 'Let me mention brietlf seven' oeaea illustrat-

ing the practices with which we han to deal. . 

1 Colllp&ll1 A •ke• an !.portant airplane part. 7hia 
corporatiOn is 01111ed by one IUil who hired hilulelt aa ita 
sales representatin. His oo.penaation in 19U na 
$1,656,000. B1 coneolidating thell earnings with thoee 
of the corporation, we have blocked thla obvious atta.pt 
to divert profits and we have increased the corporation' • 
income tax by $1, 117,000 . 

"Compan,y B u.kes steel. ill stock in this corpora­
tion ia held by three families . Exceaaive salaries were 
paid by officers who were also stockholders. The Revenue 
Agent has reco•ended disallOWIIOlce of $82,000 in salaries, 
and the c011pan,y has alreadJ agreed to a diaallowence of 
$58,000. 

"Company C makes vital equipment tor airplane pilota. 
This corpor~tion paid $31,104 in rent in one year to the 
~Tile of the president for uaing property which had cost 
her $45,412, A brother of the principal stockholder, 
without special training or ability, drew a salary of 
$15,000 a year and a son and daugbter, just out of school, 
got $7,500 a year each. 

• Compan,y D lll&kea tools and dies. Thi a cOCIJl&nJ is 
owned by two brothers and their wives. It paid dividenda 
of $40, 000 in 19.a and $100, 000 in 1941, while salaries 
totaling $128 ,000 were paid in 1941 to t he president, hie 
wife, and his brother. 

"Comp&nJ B makes forgings . The stock is owned by 
three f&llli.liea. F1'011 1988 to 1941 the salaries of 
employees who were stockholders and relatives of stock­
holders increased 52S per cent. Excessive salaries for 
1941 have been diaallcnred t o the 11110unt of $568,000. 

"Comp&nJ F .akea equipaent for airplanea. Three 
principal officers ot this corporation took salaries of 
$100,000 each and the corporation claimed it had set 
aside over $575, 000 in bonu&~s. Amounts of salary above 
$85,000 have been disal l owed, and $5~,000 of aalariee 
and bonuses ooabined were found t o be exceseive.~ 
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H.l!. JR: Where 11 ., faTorite OOIIIp&DT't 

l.IR. GASTON: l. 
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H.ll.JR: 'iihat is the dilterenoe between disallowing 
and exoeuin? 

I.IR. GASTON: They wre disallowed, 

H.ll.JR: Wh1 $35, 000 disallowed and $516,000•­

JlR. BLOUGH: Salaries and bonuses combined, 

JlR. GASTON: That 11 to juat avoid using the same 
language a~ain. That is salaries and bonuses combined, 
and they disallowed $516,000. 

IIR. KUHN: You could aay, "We han d1 sallowed salaey 
payments above $35, 000 and a combined total ot $516, 000- -

MR. GASTON: Three $100,000 employees out to $35,000, 
the balance disallowed as a corporation expense. That 
made a total ot $195, 000, plus the bonuses disa.llowed 
makes $516, 000, · 

H.l!.JR: That is not clear at all. Please put a 
check on that. I would say "The $SOO ,000 salaries had 
been disallowed and reduced to $35,000 each." 

Then you say you don' t belieTe in the President' s 
$25,000 policy? 

IIR. KUHN: I see what you mean. 

H.ll. JR: I am just wondering. It is 
put a question mark. A:rqrfq, it that one 
be two sentences, it might be all right. 

confusing. Just 
sentence could 

"Other disallowed deductions included $16,000 paid 
tor watches giTen to employees, $14,000 tor banquets and 
picnics, $4,000 tor photographs taken at banquete and 
plcnioa, and $1!900 tor tioketa to football gaaea. other 
i.mportant det!o enoiea w.re found in the tax return. 
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"Company G makes a device important to aviation. 
This corporation is owned almost entirelf by one man 
his wife, and his brother. The two men increased th;ir 
salaries from $12,000 and $15,000 in 1939 to $72,000 and 
$90,000 in 1941. The royalty rate on the patent jointlf 
held by them was increased, with the result that with 
expanded sale~ for war purposes, the royalties paid to 
them incr~ased from $87,000 in 1939 to $1,179, 000 in 1941. 

"You will note that I have not named an, of the 
corporations or the individuals concerned, I leave it to 
this Committee to decide whether that should be done. 
Personallf I am inclined to believe it would have a ver,r 
wholesome effect, • 

J.!R. SULLIVAN: I think I would leave it t o this 
Committee 'to decide whether it should do it . Even if 
the Committee, Mr. Secretary, directs you to do it, you 
are in trouble. 

H.M. JR: How would you word it? 

MR. GASTON: You don't need to spell that out. 

J.!R. SULLIVAN: What happens if the Colllllittee comes 
back and s~s, "Mr. Secretar,r, we think you should m&ke 
this public ? 

J.!R. GASTON: Just silllpl.y tell them wha-t the law i5 -
you do that. 

UR. BLOUGH: Saf, "You write us and ask us for it; 
we will furnish it to you, and you publish it.• 

H.Y. JR: "Assistant Secretary Sullivan and Commissioner 
Helvaring are here tonight to give you further details 
of the results of some of these investigations. They 
stand ready to come before you from time to time and t o 
report the results of further investigations now in 
progress. 

"It should be noted that these cases all deal with 
returns tor 1941. It is of course true that all of the 
contracts for war work covered by these 1941 returns 
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were signed before the United Statee entered the war 
and that nearly all the earning• repreeented in the 
tax-dodging devioea atte,ted were pre-war earnings. 
But I think that changes he eituatlon very little. 
An attempt to ·escape lawful taxes while we were actually 
at war would be onl;r a alight degree blao~er than an 
attempt to evade taxes which would pa;r for ~.,!f and 
equipping our ~ and Nav;r when we stood in · nent 
danger of attack. 

UR. KUHN: Change that"evade" to\scape"to make 
it the same as the other. 

H. ll. JR: That is all right; that ia t he hair on the 
chest right there. 

~. GA~N: Yes, eome of it. 

H.J.r. JR: "It may be that t hese instances are an 
isolated few and that not many more of the same kind will 
be found. I sincerel;r hope that will be the case . I am 
wholly confident that t he great and overwhelming propor­
tion of American corporations are too patriotic even to 
consider such practices. 

~Ve are taking two steps to detect and deal with the 
evils I have mentioned. In the first place, we are ex­
pedit ing examination of the tax returns and records of 
all corporations, beginning with those who have war con­
tracts, to determine whether excessive expenses are • 
being claimed. Ordinarily our investipation of returns 
filed for the yea.r 1941 would not begin until July li 
1942, and this work would continue through the fisca 
year ending June 30, 1943. Under present regulations 
we can not afford to wait so long before acting. Bf 
speeding up our investigations we expect to check unlawful 
practices of this sort at an earlier stage, whether they 
have been entered into innooentl;r or for the definite 
purpose of evading taxation. 

"In the second place , we are disallowing excessive 
expendi tures which have the effect of reducing ·oorporate 
tax liabilities, We are compelling the corporation to 
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include such amounts in earnings, and at the , ... time 
we are requiring the recipient to paf full per sonal 
income taxes on the amounts reoeiYed. " • 

MR. GASTOK: Requiring persona to p&y tull inoOIH 
taxes--

MR. SULLIV1N1 '!'hat 1e all r ight . 
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H.ll. JR: "The disallowance of excuain expenditure~ 
does not represent a new procedure . !he law and regulations 
permit the deduction onlT of ordina~ and neoees~ business 
expenees for the purpose of deteraining profits. In 
applyin8 the law and regulat!one, the Bureau of Internal 
Revenue has often dieal lowed expenditures which seamed 
to l ack sound bueineae justification and which were, in 
effect, distribution• o? profits . Todaf, howeYer, the 
problem has assumed ma jor t.portanoe because of the huge 
increases in income of a great nuaber of corporation• 
because of the war effort. 

"I.n presenting this problem to you, I am anxious to 
be as constructive ae possible. It seems to me that the 
businessmen of this country are entitled t o know not on!T 
the extent of our powers but also the standards t hat we 
shall follow. Accordingly, it mar be helpful if I outline 
the following general considerations that will guide us 
in examining expenses claimed in tax returns. " · 

I don't like "powere" - •extent of our powers: I don' t 
like. 

to. 

lm. SJU.I.VAN: I think"authority"is a better word. 

lm. GAS'l'Olh ot course, •powers" means legal powers. 

H.W. JR: 'then put in the word· "legal" 1t you want 

MR. BLOOGih I think that lllight lielp. 

H.ll. JRa I dOD' t like the word "powel's" alone. 
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l!R. BLOUGH: •.authol'iq-• baa the .... ooiU1otat1on to ... 

H.M. JR: How about •l egal powers"? 

!JR. I)LOOGih ·~gal power•" h all right. 

l!R. !lJIJ.IVAlh •.uao the standards that we shall follow. • 

H.Y. JR: He is r ight. Ie the rest the same? 

lm. GASTON: Up until you get to advertising. Page 
twelve, "Amounts paid for advertising. • 

IJR. ICUliN: Get your book. 

H.K.JR: \that book - you mean the Good Book? 

l!R. SUU.IVAN: I t looked pretty good to me, I will 
tell r ou. . 

MR. KUHN: That strikes Peter and me as a fair state­
ment. 

Lm. GASTON: We went over it pretty care~lly, and I 
think lVe all agreed that that was all right . We had Norman 
Cann and Tim Uooney in. They are not afraid of it. The 
thing that it opens up in this sentence - Peter inserted 
there, "This is not intended to exclude institutional adver­
tising in reasonable uounta or good will advertising cal­
culated to influence the buTing habits of t he public. • They 
consider two things. One is the maintenance of a trade 
name, the name of the product, keeplng the c0111pany before 
the public, altho~gh there is no immediate patronage in . 
sight; second, advertising by associations , such as Sunk1st 
Fruit Growers

1 
and the bakers of the United States, "Eat 

ll.ore Bread, •• Drink ){ore ILI.lk, • and so on. 

MR. KUHN: And the druggists. 

UR. GASTON: '!he place that is advertising isn' t 
selling any product. · 
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I!R. KUHN: As it stood befoi"e, it Mlled out all 
advertising b7 associations. 

H.M. JR: Have ;you got a way with this with them? 

J.IR. BLOOGH: I am not too happy about it, but I 
think the word "I"eaaonable" tlzea it up all right. ~e 
can take oare of it late!". 

liR. GASTON: We had quite a bit of connrsation on 
this problem of 'lar Savings advertising, and I think 
there 11as J>8neral agreement among us that we would dis­
allow War Savl.ngs advertl~l.ng if it was excessive !rom 
the standpoint of a reasonable advertising budget !OJ" 
this concern. In other WOI"da, the budget for advertising 
has to have some reasonabl~ !"elation to their present and 
future business. I! the;y ohoose to use part of that bud­
get for War Savings advei"tlsing, that is all ri~ht; but if 
they undertake to greatly expand their advet"tislng budget, 
and make War Savings advertising, use it for War Savings 
advertising, that isn' t all right . 

!l.M. JR: Well, just as long as John Sullivan feels 
very strongly - feels that he can rule justl;y and fairly 
on this thing--

1m. suu.IV.AN: That is exactly as Herbert said, llr. 
Secretary, if a concern s~ends a disproportionate amount 
of their income in advert1sing we disallow it; wh,ther it 
goes into ordinary advertising, institutional advertising, 
or War Bonds, it is all treated the same . 

IIR. KUHN: Dispi"oportionate in ~omparison to what 
they have been spending in the past. 

llR. GASTOU: We treat 1//ar Savings advertising as a 
part o£ their institutional advertising. 

H.M. JR: In other words, if in 1939 a compan;y spent 
a hundred thousand dollars for advertising and the7 want 
to spend a hundred thousand in 1942, ;you wouldn't dis~llow 
it? 
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KR. SULLIVAN: No, sir, if ther choose to do that 
through having war Bond advertisements. 

H.W.JR: Red Cross, USO? 
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WR. SULLIVAN: 1hat is right. We han been able to 
find just one oase on it . This was decided in 1926 by 
the Bourd of Tax Appeals. The taxparer was B. F. Boyer 
Company, a manufacturer of woolen yarn in New Jersey. The 
item was forty-five dollar s for advertising and promoting 
the sale of Liberty Bonds in an advertisement which appeared 
over ita corporate name. The taxpayer sought to deduct 
this amount in its return for 1919 as a donation for adver­
tising the sale of Liberty Bonds. The Commissioner disallowed 
the deduction. 

The Court said, "On the first of these questions the 
parties stipulated that the expenditures of forty-five 
dollars in 1919 for advertising and promoting the sale of 
Liberty Bonds was for an advertisement over the corpora­
tion' s name . This advert i sement was made in accordanoe 
with the custom of the time. Suoh an advertisement was a 
combination of patriotic endeavor and business publicity, 
and received the recogn.ition of the Commissioner in article 
562 of Regulations 45. A corporation of the char acter of 
the taxpayer is-entitled to-deduct amounts spent in adver­
tising as a part of its ordinary and necessary business 
expense and, as the particular form of advertising to be 
employed is, of necessity, within the judgment of the 
officers of such a corporation as the taxpayer, we believe 
that the Commissioner improperly disallowed the deduction.• 

H. M. JR: That is the only oase? 

WR. SJWVAN: That is the only one we have been 
able to find . 

H.W. JR: How high did that gc? 

J.IR. KUHN: To the Board of Tax Appeals . 

WR. BLOUGH: There is only one sentence there that 
worriea me, and that ia where we deliberately come out 

I 
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• 
~nd mention b7 ~ inatltutloaal adTertlaiag and good­
will advertising, and therebf put our atamp of approval 
on it, which I thinlc h "''1'1 likelf to come baok and bite 
us later on. 

)IR . GASTON: But, Roy, right now more than tif~ 
percent of the adTertiaing is institutional adTertiaing, 
especially the magazine acinrthing. It may be a high 
estimate, but a large proportion of it is. 

I(R, BLOUGH: If you strike out that sente.nce, wbf 
does it change the JUaning of the next sentence? 

ID!. KUHN: Because institutional advertis~ - it 
would h~ve the effect of ruling out institutional adver­
tising in which the name of the concern doesn't figure at 
all, the name of the concern or ita product is not mentioned, 

YR. BLOUGH: If they are not directed to public patron-
age, which mir~t - they are disallowed &DfW&y, aren ' t they? 

MR .• JCUHN: No, because institutional advertising-­

YR. BLOUGH: That is what the next sentence says, 

KR. KUHN: .. . institutional advertising can be 
directed to public patronage, such aa milk and oranges, 
but unless you spell it out there with those safeguards 
about reasonable amounts, I think that you are seeming 
to shut the door on perhaps half of the advertising that 
is going on. 

MR. BLOUGH: I thinlc when you put it in, you are 
seeming to open the door in a rather wide~pread use of it, 

UR. GAST:::;. : think you have got it backstopped 
there . 

KR. BLOUGH: I hope you are right. I want to be on 
record, I think we are being in a position where we are 
going to regret it. 
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H.ll.JR: 1111' clidn't 1011 haYe the ugamt before 10U 
got in here? 

MR. BLOUGH: We clld. I am sorrr, this is a repetition 
of the same argument. I just want to make it olear I am 
not entirelr satisfied, 

H.ll. JR: Who did fOU pull in to offset Roy? 

tm. BLOOGll: I am the only one . 

MR. 9JLLIVAN: -The Colllliasioner and Till Jloonef. 

H.U. JR: This is a minority report? 

MR. BLOUGH: I am just goine on record. 

H. U. JR: ~ith these principles as our guideposts, we 
are progressing as fast as iractioable with our inTesti­
gation of the 1941 returns. 

Where did fOU get t.ha t word "guideposts" f rom? 

liR. KUHN: This morning--

H. Ii. JR: That is right - a Tory good word, 

"Those who are engaged 1n this work must, of course, 
think not only of the best interests of the GoTernment, 
but also of the need of being completelr fair to the tax­
payers, The Committee, the Congress and tho country are 
entitled to know that the unscrupulous and selfish few 
are not being allowed to distort t heir tax returns so as 
to escape their fair share of the oosta of the war . • 

"The Committee, the Conf.oss, and tho 
that is a ~ W&f to put 1 • 

llR. KUHN: The country as a whole. 

country - • 

H. ll. JR: Wb,y not sa7 "Tho oountr;r, the Congress, and 
the Collllittoo•t 
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)IR. GASTON: llo, but fOU build up to a olt.z. 

H.M.JR: ~The Committe, the Conreaa, and the 
country are entitled ·to know - • tha is all right. 

Gentlemen, I am verr muoh pleased. 

IJR, KUHN: Kr. Seoretarr, this is going to break 
so late tonight. 

60 

H.~. JR : I just got an idea, ~ idea was, between 
him and John we might get--

{Kr. Schwarz entered the conference.) 

H. ll. JR: The thing is finished except for & word 
here and there . I wonder if fOU {Sohwa.rz) and ~. 
Sullivan wouldn't get llr. Dougbtbn' s permission to release 
this before I go up on the Hill. I think, John, if rou 
showed him the opening sentences that there would be a 
good ohanoe of getting that released. 

UR. GASTON: You mean release copies for morning 
publication? 

YR. KUHN: It wouldn' t be published before. 

MR. Safl/A.RZ : We have had a lot ot requests. 

MR. SJLLIVAN: I would ask him. It there is &ll1 
heaitancr, I will bring it up and show it to him. 

H. ll.JR: I would go up and do it and say this, that / 
Mr. Morgentha~ was verr much upset by that editorial bf 
llr. Ingersoll last night, and he thought that the best 
way, in view of the fact that there is such a thing ae 
freedom of the press. - it unlf might make it worse if we 
paid Ur. Ingersoll the compliment of denying it that 
n~ht. He 1a going out of his way in this statement. 

MR. SJU.IV!ll: And to give it tho fullest possible 
publicity, we want to release it now. 

,. 
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H.ll.JR: You got it. 

MR. SULLIVAN: O.I., ohief. 

H.IJ. JR': .lnd ~hat I feel that I can do hlla more good 
by answering directly publicly Df approT&l and confidence 
in him than in teying to anner a scurrilous editorial of 
that kind. 

llR. SJIJ.IVAN: Yes. 

H. ll. JR: Then on that bash, the thing would be 
rel~ased by five o' clock, 

MR. ICUIDI: For the morni.ng. 

YR. GASTON: There are two or three· alight corr ections 
there. 

H. IJ .JR: Now, I would like to see Herbert all alone. 
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ST.lTiiiEII! C6 SICRI'Wll JlllOIImi&U !0 'fBI JOII! 
C(JI{In'll (JI IJTIRIW. RIVDOI TWTICII, 

lfq 28, 1M2 

The Ttrf helpful intere1t in tax collection probl ... 

ahown by the aeaben of the Joint Co-.1 the on hternal · 

RtTenue Taxation, under the able leader1hip of 70ur Chair· 

un, lfr, Doughton, encouragt1 .. to appear before you te 

diacutl an adaini1tratiT1 aatter. 

I know that thit Co-.ittee and the Co111r•u are 

det erained that no man and no corporat ion ahall be per­

mitted to make exorbitant profit• out of the war effort. 

It ia the re1ponaibilit7 of the Congrtlt to draft legi•­

lation to aohien that purpo11. It h our rtlponlibilit;r 

at the Treasury to uae all tht powert the Congreaa hat 

ginn ua to 111 that all taxu are full;r, honutl;r and 

juatl;r collected. It ia our retpontibi lity to tee that 

by no form of trick or chicaner;r h an;r one tupa;rer 

peraitttd to ••cape hit juat thare and thut to throw 

unjuat burdent on othera. 

I haTe coat befere thit Co..tttee tonight to tell 

you of tou inatancea of what .... to lU to be part1oularl;r 

unpardonable atteapta to ~toapt wartiat taxation, ana 

I ahould like to report what the Treaaur:r ia doilli an4 

Regraded Unclassified



63 

- a -

intend• to do to 1top tu .. prutlo••• In ITII'J iutuoe 

the aethod ua~d liT the tupqer •• to Wlate ezpeu11 

with the eTident pur)OII Of a~i4iac no~ an! IXCIII 

profi t s taxea on corporation earaing1. The deTioea uaed 

included the p~ent of IXOIIIiTe 1alariea, the diatribu­

tion of unearned bonu .. a and the pqaent of Ulll'eaaouble 

sums for purported aerT1oea to peraona cloaelf connected 

with the manegement of the companin in~lnd. 

It will be obTioua to ..-hera of thia Coaaittee 

that theae practicea, if auooeaatul. would reduce the 

revenue of the GoTernaent, the reTenue we need ao urgentlf 

for fighting and winning the war. Enn it thou who 

receiTe auoh exceaaiTI paJaenta ahould fullf declare 

them " peraonal incoae, the uounta inTOlnd would 

escape corporate profiti and exc••• profit• taxation. 

We do not intend that thia thall happen. We do 

no t intend that IDJ of theee practice• thall auoceed. 

The Congreea haa alre&dJ glTen power to the Bureau of 

Internal Renn.ue to deal with cuu of thie kind &114 

that power l1 being exeroi1ed. 

We haTe come upon the lnatancea I 1hall aention 

to 7ou through apeeding up our inTtatlgation of 1941 
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returu of oorporat1ou lloWq ar ooatraotl. Reperta 

of the exaaination of 12 roturna for 1841 aro now aY&11-

ab1e. Let me mention brief~ aeven oaaea il1uatratinc 

the practice• with which .. have to 4ea1. 

CompaDJ 1 ukea &11 laportut airplane part. !hit 

corpa- atlon h owned b7 one .an who hlre4 hluelf u ita 

ea1ee r epresentative . Bla ca.penaation 1D 1841 waa 

$1,666,000. By conaolld.atblg the11 earning• with tho11 

of the corporation, we have blocked thla obvioua att.-pt 

to divert profita ua we have 1Doreaaea the corporation'• 

income tax b7 $1,117,000. 

CompaDJ B make• atee1. 111 atock in thia corporation 

is held b7 three faaili••· Bxceaaive aalariea were pa14 

to o!tlcera who were abo atockhol4era. The Rnenue 

!gent baa reo-enaea 4hallowuce of $82,000 1D aalarill, 

and the comp&J11 baa alreadJ agr11a to a a!aallonnce of 

$68,000. 

ComPallJ C aakea vital equipaent for airplane pilota. 

Thh corporation paU $81,10. 1D rent 1D one Je&r to the 

wl!t of the pr11laent for ualnc propartJ which bd. coat 

Regraded Unclassified



65 

-'-
lr.tr $46,~2. 1 brothv of tho prlaolpa1 otooldaolaor, 

without apeoi&l trabliq or abilltJ, bn a •a.l.u7 of 

$15,000 a 7ear ud a aon and huchhr, juat out of aohoo1, 

got $7,600 a 7tar eaGh. 

CoapiJIT D uk01 toolo u4 !101. 'l'hla OOII}IOJI1 h 

o11111d b7 two brothara u4 thair wh01. It paid dh1.dua4a 

ot $40,000 in 1i40 ud $100,000 in li41, wbila aalariea 

totaling $128,000 wera paid in 1~ to th• pruidant, 

hia wife ud hie brother. 

Comp&Jl7 B make• forgina•• The atook ia owned b7 

three familiea. Froa liS8 to li~ the aalariaa of 

emplo7eea who wara atockho1dera and ralatiTtl of atock­

holdara incraaaad 523 per cant. BxceaaiTt a&lariea for 

19~ han b01n d1aallowd to tha uount of $668,000. 

CcaP&Jl7 F ukea aquipatllt for airplanu. Thna 

principal officer• of thia corporation took aalariea 

of $100,000 taGh and tha oorporatioll olaiaed it had 

Itt &aida OTir $5761000 in bOIIUIOI• Aaountl Of 1&laJ'7 

&bon $S6,000 han 'batll dh&llowed, and $618,000 of 

aalariea and bonuaoa c.-biaad waro fouai to be exoa•aiTe. 
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Other diaallowed deduction• included $18,000 paid for 

watohea given to emploJeea, $1.,000 for ban~eta and 

picnioa, $4,000 for photograph• taken at banquet• an4 

picnics, and $1,900 for ticketa to football gaaea. 

Other important deficienciea were found iD the tax 

return. 

Comp&nf G makea a device important to aviation. 

Thia cor poration ia owned almoat ent irelJ b7 one man, 

his wli'e and hie brother. The two men lnoreand their 

aalariea from $12,000 and $15,000 in 1959 to $72,000 and 

$90,000 in 1941. The ro7alt7 rate on the patent jointlJ 

held by tha waa increaaed, wl th the result that w1 th 

expanded nlu for war purpcua, the ro7altin paid to 

thea increaaed froa $87,000 in 19S9 to $1,179,000 in 

1941. 

You will note that I han not D&lled a111 of the 

corporation• or the individuals concerned. I leave it 

to this Committee to decide whether that ahould be done. 

PersonallJ I am inclined to believe it would have a very 

wholesome effect. 
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Asaiatant Saoratar7 Sulll~an an4 Comaiaaioner 

Helvering are here tonight to gin 7ou further details 

of the reaulta of eame of thaae in~estigationa. The7 

stand read7 to oome before 7ou froa tlae to tlae and 

to report the reaulta of further in~eatigatlona now 

in progrus. 

It ehould be noted that then oaau all deal with 

returns for 1941, It ls of course true that all of 

the contracts for war work covered b7 then 1941 

returns were aigned before the United Statea entered 

the war and that nearl7 all the earnings represented 

in the tax-dodging devicea attempted were pre-war 

earnings. But I think that ohangea the aituation ~er1 

little. An attapt to eacapa lawful taxu while we 

were actuall7 at war would be onlT a alight degree 

blacker than an atteapt to ende taxea which would 

pe.y for e.l'lling and equipping our J.:nq and Ne.V7 whan 

we atood in imminent danger of attack. 

It ~ be that these instance• are an iaolated 

few and that not lUJl1 110re of the saae kind will be 

found. I alncerel7 hope th.at will be the cue. I 
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am 11holl7 conlident that the great and on!'Whelaing 

proportion of !merican corporation• are too patriotic 

even to conaider auoh praotioea. 

We are taking two atepa to detect and deal with 

the evils I have aentioned. In the firat place, we 

are expediting exurlnation of the tu return. and 

recorda of all corporations, beginning with those who 

have war oontracta, to determine whe ther exceeaive 

expenses are being claiaed. Ordinarily our inveatiga­

tion of returns filed for the 7ear 1941 would not 

begin until Jul7 1, 1942, and thia work would continue 

through the fiscal 7ear ending June SO, 1948. Under 

present circumstances we can not afford to wait so 

long before acting. By speeding up our inveatigationa 

we expect to check unlawful practice• of t hie aort at 

an earlier atage, whether they have been entered into 

innocently or for the definite purpoae of evading 

taxation. 
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In the second place, we are diaallcwing exceaalve 

expenditures which have the effect of reducing corporate 

tax liabilitiea. We are coapelling the corporation• 
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to include euoh aaounte in earning•, and at the , ... 

time we are requiring the reoipient to paJ full pereonal 

income taxes on the .. ounta recei ved. 

The disallowance of exceaeive expenditures doee 

not represent a new procedure. The law and re~lationa 

peralt the deduction onl7 of ordlnarJ and neceaaarJ 

business expenses for the purpose of determining profits. 

In applJing the law and regulations , the Bureau of 

Internal Revenue has often disallowed expenditures which 

seemed to lack sound busineee justification and which 

were, in effect, distribution• of profite. Toda7, how­

ever, the problem has as.waed major importance because 

of the huge increaaes in income of a great number of 

corporation• because of the war effort. 

In pruenting th.is problem to JOU, I am anxioua 

to be as conatructive aa poaeiblt. It aeeaa to me that 

the buaineulllen of thh countr7 are entitled to know 

not onl7 t he extent of our power• but also the standards 

that we shall follow • . io~ordingl7, it m&J be helpful 

if I outline the following general oonaiderationa 

that will guide ua in examining expenaea claimed in 

tax returna. 
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1. Salariea and Bonuaea ~id to Officer• and Eaploreea. 

Deduction• claiaed for greatlr inoreaaed aalariea 

and ~traordinarr bonuaea paid to offioere or emploreee 

will be disallowed unleaa the taxparer provea that the 

payments are, in fact, for aervioee actuallr rendered 

and are reaaonable. 

In determining whether the payaenta are reasonable, 

it will be asauaed that reaaonable compensation ia onlr 

aa much as would ordinarilr be paid for like aervicea b7 

like enterprises under like ciroumatanoea. The factors 

that will be considered in determining the reaaonableneaa 

of such payment• are the duties performed bl the recipient, 

the character and amount of reaponsibilitr, the time 

devoted to the enterprise, and the peculiar ability or 

special talent of the particular officer or .. ploree. 

Where the payaenta are to relative• or to ahareholdera, 

the taxparer must show that famill considerat ions have 

not influenced the amount paid and that the payments are 

not distributions of profits in diaguiae. Large profits 

attributable to cauaea entirelr unrelated to the 

activitlee of the officers or employees, which are not 
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unusual in these abnoraal tiaaa, do not of thamaalvea 

justify or warrant large aalarr p~anta. 

71. 

2. Rente, Royalties and Other P!J!anta to Shareholders. 

Deductibility of rente, royaltiea or other payment• 

to shareholders depends upon whether such charges are 

in fact fair and reasonable p_,.enta for the use of 

property and are not merely a device for distribution 

of profits . Any shareholder should be entitled only 

to a fair return on his investment in the property 

which he perm! ta the corporation to uee. 

3. Payments to Profit Sharing or Pension Trusts. 

The deductibility of pa15enta to pension trusts is 

governed by section 23(p) of the Internal Revenue Coda. 

If paymenta to aueh truate are raaaonable, their deduction 

will be allowed. I! the payments are unreasonable 1n 

amount, or if the trust is not created for the exclusive 

benefit of employees, or if i t ia a device to distribute 

profi ts to ahareholdera, the deductions will be die­

allowed. It h also our purpoae to a et up a barrier to 

deductions of large aalariea, bonuses, or insurance 

premiums for officer• under the guise of p&fSents to a 
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pension t ruat. 

4, Payment• !or Repaira. 

The deductibilitT !or inoome t ax purpoaes o! 

coats o! repairs depends upon whether the expenaiture 

ia actu&ll1 !or rep&ira, or ia in !&ct a capitd ex­

penditure which should be added to capital innstment 

or charged against reserve !or depreciation, since the 

coats o! repaira are deductible while capital expendi­

tures are not. We must guard againat the tendenc1 dur­

ing high profit years t o make extenalve improvement• 

and to charge the coat of such improvements against 

profita under the caption o! repairs. 

It will be our polic1 to acrutini ze care!ull1 

the items claimed &a deductions for expenditures for 

repaira . We ah&ll disallow auch deductions where it 

is not ahown that the expenditure• are in ! act for 

repairs instead o! for iaprovementa or bettermenta 

whlob should be capitalized. 

5. 
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Whether deductions for items ot thla olaaa will 

be allowed depends upon whether they meet the teat 

laid down in the Internal Revenue Code , that ia, 

whether they are neceaaary and ordinary and reasonable, 

It auch items are considered exorbitant or unreasonable, 

they will be diaallowed aa deductiona. KanT ot the 

factors that apply in determining the deductibility 

of salaries and bonuses wi ll apply alao in determining 

the deductibility of itema of thh clan . Particular 

attention will be given to deductions tor payments which 

are against public polioy, and all such deductions will 

be disallowed, 

6. !mounta Paid For idvertieing. 

The teat of whether expenditures for advertising 

are deductible h whether they are ordinary and neceaaary 

and bear a reaaonable relation t o the buainesa activitiea 

in which the enterprise ie engaged. Thia is not intended 

to exclude institutional advertising in reasonable 

amounts or good will advertising calculated to influence 
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the buring habits of the public. If such expenditures 

are extravagant and out of proportion to the else of 

the ccmpanr or to the amount of ite advertising budget 

in the past or if the7 are not directed to public 

patronage which lllight reaaonablJ be expected in the 

future, auch p&fllenh Ifill be disallowed as deductions. 

With theae principles as our guideposts, we are 

progress ing as fast aa practicable with our investigation 

of the 1941 returns . Those who are engaged in this 

work must , of course, think not onl7 of the best intereata 

of ths Government but also of the need of being coapletelT 

fair to the taxparera. The Committee, the Congress and 

the countrr are entitled to know that the unscrupulous 

and selfiah few are not being allowed to diatort their 

tax returns ao aa to escape their fair ahara of the 

costa of the war. I can aaaure the Committee of thiu 

that nothing is being left undone which will expedite 

our work. If wa find that our existing power a are not 

adequate to deal with the evil I have been dieousaing, 

I shall not heaitate to cou before the appropriate 

committee to aek for tnT additional authoritr that aar 

be needed, 
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Operator: 

HMJr: 

Operator: 

RMJr: 

Opera tor : 

M8.7 28, 19~2 
2:}5 p.m. 

Mayor LaGuardia ia on his way baok to New York 
and he should be there by t our or tour-thirty. 

liell, let me talk to hi a aeoretary, whoever it 
18. 

All right. 

Will you? 

Right . I have his aeoretary, Miea Cullen. Go 
ahead. 

75 

HMJr: Hello. 

M1u 
Cullen: 

HY.Jr: 

C: 

l!l(Jr: 

C: 

l!l(Jr: 

C: 

~!Jr: 

C: 

l!MJr: 

C: 

HMJr: 

Yea, air . Hello. 

Th1a is Mr. Morgenthau eoeal<ing. 

Yes , Mr. Secretary . 

I wondered it you could get th1a message to the 
Mayor when he gets in. 

Surely, I'll be glad to. 

Mr. Spyros, 5-p-y-r-o-a - it' a . Skouraa, 5-k-o-u-r-a-s. 

Mr. Skouras, yeah. 

Ot the Twentieth Century Fox . .. .. 

Yea. 

He'a handling tor the Treasury theee English 
aviator s that are coming over early 1n June. 

I aee. 

And he's leavi ng tor the West Coast either late 
tonight or very early 1n the morning, and we 
need the Mayor ' s help very badly: and I wondered 
it the Mayor could aee hlm tor a tew minutes 
atlll late th1a afternoon. 
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HMJr: 

Operator: 

Jll.lJr: 

Opera tor : 

May 28, 19~2 
2:35 p.m. 

Mayor LaGuardia 1e on h1s way back t o New York 
and he should be there by t our or tour-thirty. 

\i ell, let me talk to hie secretary, whoever 1t 
ia. 

All right. 

'ilill you? 

Right. I have his secretary, Miae Cullen. Go 
ahead. 

75 

HMJr: Hello. 

Miu 
Cull en: 

IIY.Jr: 

0: 

IIY.Jr: 

0: 

l!Y.Jr: 

C: 

!1!-lJr: 

C: 

!!MJr: 

C: 

HMJr: 

Yes, e1r. Hello. 

This is Mr. Morgentbau eoeaking. 

Yea, Mr. Secretary. 

I wondered it you coul d get this message to the 
Mayor when he gets 1n. 

Surely, I 'll be glad t o. 

Mr. Spyros, 5-p-y-r-o-s - it's Skouras, S-k- o-u-r-a-e. 

Mr. Skouras, yeah. 

Ot the Twentieth Century Fox . .. .. 

Yea. 

He 's handling tor the Treasury theae English 
aviators that are coming over early in June. 

I see. 
And he's leaving tor the West Coast either late 
tonight or very early in the morning, and we 
need the Mayor's help very badly; and I wondered 
it the Mayor could see him tor a tew minutes 
atill late this afternoon. 
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I!I!Jr: 

c: 

Hl!Jr: 

C: 

-
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I eee. Where ie Mr. Bkourae? 

You oan get him at ~-entleth Century Fox in 
New York. 

In New York. I see. Well, I'll be glad to 
get that meesage to him; and lf it'a at all 
ooeeible, I'm sure he will. 

.· 

Well, I mean, oouldn't you give him a tentative 
appointment? 

All r1gbt. 'A'e'll oall h1m uo and eee what we 
osn do on it. 

I!I!Jr: llhy don't you give him a tentative appointment 
eo he'll be- he won't leave hie ottioe, you 
eee. 

C: 

HJ~Jr: 

C: 

I!I!Jr: 

C: 

!ll{Jr: 

C: 

I!I!Jr: 

C: 

HMJr: 

All right. 

And I'm counting on the Mayor to help me out 
on this. 'ol'e 're having these English aviators 
come over, you see. 

Yea. 

And they're coming to New York t1rat. 

Yea , I see. 

To t our the country tor War Bonde. 

All right, Mr. Beoretary. I'm eure we oan 
arrange lt. The Mayor 11 oomlng in but going 
d1reotly to a Board ot Eet1•ate• meeting, but 
I don't think that will last too long. 

'oell •...• 
And we'll give hlm e tentat1ve appointment or 
we'll arrange tor him to get a oall trom ue 
Just as soon 88 we oan give him a detinite time. 

Well thls is - I'm laying enough stress on it, 
and i•d really like 1t. 

76 
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~ell , I '= sure that tbe Mayor will do 1t. 

Thank you. 

Tnenk you eo muoh. Good-bye. 

.... 
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