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HMJr: 

Operlltor : 

HMJr: 

Hello. 

Go llhelld. 

Hello. 

Congreuun 
8wamere: Hello, 14r. Secretllry. 

HMJr: 

S: 

IIMJr: 

8: 

HJo!Jr: 

8: 

IIMJr: 

8: 

IL'4Jr: 

S: 

HMJr: 

Bello Mr. Summers. Bow • re 70u? 

Flne. YeeterdllJ, Hr. Stelngut - JOU may recall 
be VIle ln to see you. 

Yes, I oert alnly do. 

Yes . I bad a converelltlon wltb blm, and at leavlng 
he eald, 1 I thlnk lt would be vall lt you were to 
call Mr. Korgenthau. • Well , now, I dldn't know 
whether that was Just hle euggeetl on or eomethlng 
you had sald t o hlm, llnd lt l t wlla something you 
had sald to hlm, I wanted to do eo, you know. 

Well, I'd be glad to see you beclluee he went lnto 
the whole ouestlon, llnd - because I've only bellrd 
ble slde ot the s t ory. 

Yes, alr. 

So lt you Vllnted to come down tbla mornlng •...• 

Any tlme llt your convenience, elr. 

'If ell, I 1 d say about ll quarter ot eleven. 

Qullrter ot eleven. I'll be t her e. Thank you ll 
lot, Mr. Secretary. 

Thank you. 
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GROOP 

Present: 
Jlr. Gaston 
llr. Sullivan 
J.!r.Bell 
lfr . Buffington 
J4r . Foley 
lfr. Kuhn 
Jlr . Blough 
l!r. White 
Kr. Schwan 
llr. ThCIIIpson 
llr. Odegard 
.llrs • Kl o tr; 

llt.7 29 ' 1942 
10:00 a.a. 

H.J,I. JR: And a good time was had by all last night. 
I just want to let you know how I suffered. After this 
th!ng was over I said to these gentlemen, ~ch is the 
most dignified be.r in town?" They all said the Carlto.n 
was and I said, "Let' s go and heve a drink", a.nd John 
Sulllvan wouldn't let me go. He said it waan't dignified 
for the Secretary of the Treasury to drink in a public 
place . 

J,IR, SULLIVAN: Tell it all. I said that after doing 
this job it waan•t a good time to go to: a cocktail be.r 
for the first time in nine years. 

KR. FOLEY: Always got to be a kill-joy. 

H.K. JR: Well, Jo~1 you did a good job up to the 
time I anted to go to me bar - I hAd no right to 
practice the Waahington bar. 

Everybody did a good job, Gaston, Kuhn, Blough. 
We had a good time, and the camnlttee enjo1ed it, didn't 
thefl 
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)IR, SltLLIVA.N: Yea, r think the;r did, 

l!R. GASTON: Doughton was all right? 

H. J.!. JR: I don't know what John did to him, but 
when I oue up there he wu just be&llling u though he 
had - I don't know what it 1a like In North Carolina, 
but whatever it is he had it . 

)IR, KUHN: I think the Tribune ator;r was one of 
the best jobs ever done by tha Treasury. 

lm. SCIIWARZ: Sam Bell. 

lm. KUHN: Sam Bell - a fine job . 

H.M. JR: I found 11111111lf whistling this morning for 
the first time in weeks. I really had a good time last 
night, and I think the important thing 1a that it centers 
the Treasur;r as the prop of the committee, who should 
police excess profits , It ought not to do your War 
Bonds any harm, either. 

Incidentally, through l.liss Chaunoe;r I sent word that 
I hgf! you people who are interested in War Bon.da are 
rea g those reports out of Canada because the;y are 
awfully good - a nell job, if &DTbod;y 1a interested in 
what ill going on in War Bonds . Harr;y White sent a0111ebod;y 
to Canada, Who is goi~ from place to place - for in- . 
stenoe, what the;r did lD the Ford t'actor;r of Canada, 
ver;y interesting. 

J.!R. GAST<Xf: Does Ferdie have them? 

H.J.!.JR: No, White, 

MR. WHITE: I sent copies to Graves, and I imagine 
to ;you. 

H.M.JR: The;y were ver;r interesting. 

3 
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lft. WHITE: The laat batch are here. 

H.K.JR: How the;r handle the labor aituation in 
the Ford faotor,y, h011 the;r aay they don ' t want aeybody 
from any oomittee or any white-collar worker coming ~ 
down and telling them how they should subsori be to bonda; 
they want to do i t thaDaelvea. 

J.IR. ODEGJ.RD: l4r. Secretary, would you like, when 
).{r . Budden and llr. Yansur from the Canaiiian war aavinga 
oomi ttee are in to1111, to see them fer a fp minutes? 

H.J.!. JR: Sure . 

J.!R . WHITB: In that conneotion--

B.Y.JR: Excuse me, I want to aay that on labor 
they are doing a swell job up there. 

J.!R. VIJUTB: In that connection, Yr. Hoflioh says 
that there ia a certain man up there whom everyone says 
baa done a wonderful job, and he aaid that they would 
be glad to send him down here if he could be of any 
aaelatanoe in conferences, or anything. 

( 
B.K.JR: They have no otlllpulaory aavings, and the 

other thing the1 aaf--

J.IR. WHITE: Well, that ia true - there is one thing, 
Kr. Hotlich wrote in me of his reports at~~~ething I think 
indict. tea that in Jll&n1 of the factories he was infol'lled 
quite frankly that the employee baa to have & very ~ood 
reason for not aubacribing if he wants to keep his Job. 

H.K.JR: Well, that was in one case . That wasn't 
in every ease . 

J.IR. WHITE: I said in aome of the factories; he 
said it was pretty general, but it ia not compulsorr in 
the sense--

H.Y. JR: Well, I mean, Odegard wrote a letter -·r 
had to write & letter because in this OCIIIP&DT the1 are 
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goinll to too lllllch extr- . The lll&fOr of Baltl.D.ore, 
wasn T t it? 

UR. ODEGARD: New Haven . 

6 

H. J.!. JR: We bad a good day yesterday. We had the 
St&te Department in here, end they had to turn a back 
eomereault on the agreament 'IIi th the English. The;r tried 
to pull a faet one an me. I eaid something which I 
hadn't - I read back, Dan, ae I had forgotten. So much 
hae happened. The President of the United States, I eent 
him the request of the Chancellor of the Exchequer, 
wruld we take out for the English the belance of the 
contracts they had on hand; and the President said he 
did not think this was a very good time to do it. I 
had kind of forgotten about it. 

UR. BEll.: That is right . 

(The Secret ary held a telephone conversation with 
. Mr. Dough ton . ) 

MR. SULLIVAN: Treasury has taken over the Weather 
Bureau. 

U.K. JR: The joke is that yesterday I called up 
Harold Graves, after we had had thie dlecuasion, to find 
out how he was because Odegard said Graves' family didn't 
seem to think he was taking care of himself. He hadn't 
had hie temperature taken, so I eaid I would send acme­
body to take it for him. J.lre . Klotz thought that Graves 
ought to be able to take hie 0'1111 t11Dperature. 

MR. WHITE: So the nuree ;you sent over to take it 
raised it? 

H.Y. JR: No, we found it was down to normal. 

)(RS, KLOTZ: It was a male nurse, Harry. 

H.l!. JR: Well, anyway, did you eee him last night? 
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liR. ODEG!RD: No, I didn ' t ue him last night • 
• lffi. KUHN: I heard that he waa much better but he 

was s t&ying hc:a.e today • 

.\IRS. KLOTz: This note aa;rs he 1e better but 
the. doctor advised him to remain at home toda;y. 

that ' 

H.U. JR: Who sent t la t? 

J.!RS. KLOTZ: That was from :W.u Cha1mce;y. 

H.loi.JR: I have got a couple of odds and ends. You 
remember I asked lfr. Bell yeeterda;y when I could have 
a report on how many Bonds had bean eub1cribed to, for 
Cabinet. I got word back I couldn't have it until 
Saturday, and I read it in this morning's paper. 

LIR. BELL: He didn't get any such word, I am sorry. 

H.M.JR: Yes, you ask him- that I couldn 't have 
the final figures unt il Saturday. 

MR. BELL: Well, the final figures , but you said 
a report , and there it is. 

6 

H.lol. JR: ~t here is one in the Tri b1me th1 a morning. 

l!R. BELL: That is right. You told me to give it 
out this morninR:. I sent ;you a little note and nid that 
a.t six o' clock tonight we could give it <Utfr and you said, 
"O.K., but I want a report for the Cabinet . 

H.U.JR: I can't treat you like Dean Acheson, catch 
you ott baae . 

MR. BELL: No, not in twelve hours. You might in a 
week or two. 

H.M.JR: .111 right , I have got one other. Uaybe 
you'll put me in 1111 place on that one . 
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I have be1111 reading in the papers for two dqs 
about fiscal agencies seeking to stabili&e money rates 
but not freeze them, and they never give who the fiscal 
aganoies are. Do you know those . atories? 

MR. BELL: I know that fellow oeme in to talk to 
me. I said I knew nothing about the story in yesterday 
morning' e paper; that it indicated that the story had 
oome from the Federal Reserve Board. 

H.li.JR: Is it all right? 

!7 

liR. BELL: I said that generally speaking, from a 
practical matter, going back over the last few months 
11e have been doing just exactly what the story says, but 
I said, ~e have given out nothing and we have no set 
plan, and we oertainly don't have any plan to freeze 
rates." 

H.U.JR: I have got one more, and this is the last 
thing, this political - I got two. On the Canadian 
thing, you ought to read it, George. 

l.!R. BUFFINGTCfi: I am. 

H.M.JR: Ther keep making apologies for the fact 
tla t they are paflllg the bond salesmen a oomission. 
They keep referring to that all the time, and the work­
men say, "Wey should 11e pay for these bonds and these 
other fellows are making money out of it?" It appears 
two or three times in the report. 

When that man comes back I would like to meet 
him, Harry. He must be a very able fellow. 

MR. 'MIITB: He is back. 

H.M.JR: I think he ought to be circulating among 
the Bond people. 

MR. BKLL: On this last issue they paid three-eighths 
percent to the investment bankers and one-quarter percant 
to the banks for handling their issue. 
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H.M.JR: Wellt. I read eve17 page; I found eve17 page waa worth rea<Wlg. 

lLR. WHITE: Here are the re:mainder of his report. . 
(Dooumenta handed to the Secretary,) 

H.M.JR: The ones I have not read? 

MR. Vffi!TE: There ia a lot of other material that 
I didn ' t want to bother you with, which I sent to ~. 
Graves . 

H.M. JR: I don ' t have to rush - I can keep it until Monday? 

YR. WHITE: There ia nothing there that couldn' t wait - at your leisure . 

H.M. JR: If I keep it, does it mean Graves can't get it? 

MR. VIHITE: No, it was sent to him simultaneously. 
Do you want to see him today or next week7 

H.W.JR: Next week. 

Irwin Steingut oame in to see me after seeing the 
President. He said that they had decided, he being the 
leader of Andrew Somera' distriot, that Andrew Somera 
would not run again because the laat time they had 
asked- and Somera waa very doubttul about it - first, 
would he finance hia own campaig~~, and, two, would he 
vote for the President ' s program. He did neither, 

I rwin aaya, "Of course I don't mind paring for his campaign if he would only vote for the Pres dent's" -
something he didn't vote for , I don't know what . Then 
he said aometh.ing about being ao useful to ua and I , 
being a sincere guy, said, "Yea. • Then I feli into the 
t rap. ~ou admit he ia useful to you?" I said, ~es . " 
"Well than, take him off our banda and give him a job," 
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LIR. SULLIVAN: He ia going to l'llll independent. 

H.U. JR: He is cODing in at quarter of eleven. I 
don 1 t think so . 

LIR. SULLIVAN: He said so Tueeda7. 

H.loi. JR: Publicly? , 
loll\. SULLIVAN: No, he waa having lunch with Larr;y 

Bernard and me . · 

B.Y.JR: What I want to lcnow 1a if on that .famous 
windfall Tax Board there is a vacanor. 

MR. SULLIVAN: No, but there are going to be six. 
I have got an executive order that Larr;y Bernard drew 
up abolishing it . 

H.M. JR: Better hold it over until we get what's­
his-name on it . 

!.IR, SULLIVAN: Don 1 t talk about the t. We have got 
to get rid of that Board. There are onl7 fifcy-four 
cases aver there . 

B.Y.JR: What do we do with this fellow? 

1m. SULLIVAN : I don ' t lcnow. You are the f ellow 
that fell in the trep. 

H.lol,JR: He is feeling good this morning. 

!.IR. SULLIVAN: We have got to get rid of that 
Board.. no excuse at all for it - on.cy forty- five in 
addition to those fiftr-four , and the Board of Tax 
Appeals can take care of those . 

9 

H.K. JR: You have been associating with Harr;y 
Byrd end getting econ0J117-minded. What I want to ask ia, 
supposing we don •t put him on this Board, can rou find 
him another place? 

/ 
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l!R, SUUIV.ul: No, that ia the onl;y place we have 
got &nyWhere in the Bureau of Intem&l Revenue for 
people who aren ' t apecie.ll;y trained. 

":!:::! 

1.0 

H.M,JR: 1811, Herbert , ;you have got e. political 
oommittee, haven't ;you, of whioh I think you are chailD&D1 

llR. G.lSTON: Well, we have a politioal committee, 

H. Jl . JR: Isn't SUllivan on it? 

11R. G.lSTON: Onl;y the job of that political com­
mittee is to turn down people, not to find jobs for 
them. (Laughter) 

H.ll,JR: Just add another paragraph. 

llR. SUUIV.lN: Before ;you get in too deep, we were 
having lunch because ha is behind quite a lot on texea, 
on which he baa paid nothing during the last year, and 
he was awmnonaed in for Wedriesda;y morning. 

H.M.JR: Summonsed? 

UR. SUUIVAN : .lnd I was to get him a little time, 
and ha owes quite a bit in back taxes. 

H. ll.JR: I wi 11 listen to him, then ask J.lr. Gaston 
to see him. O.K.? 

llR. G.lSTON : O.K. 

H.U. JR: Thank you. 

MR. G.lST<lf: He is a lawyer, isn't he? 

H.M. JR: No, he is in t he paint business. 

UR. FOLEY : No. 

MR. G.lSTON: I think he is; Ed ea;ye ha isn •t . 
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IIR. FOLEY: No. 

(Paper banded t o the Seoretar;y bf Kra. Klotz.) 

H.Y.JR: Do ;you mean that Sloan ie awa;y the lllllll 
week that Graves is sick? 

}.(ll. BELL: Sloan is sick, too . 

H.lo!.JR: Vlho can do things for me in \far Sal'ings 
Bond~? Who is in charge? 

IIR. ODEGARD: Graves sent an order over there the 
other da;y designating Co111e the Acting Executive 
Director during Sloan's illness . 

H.W.JR: Well, take this off me (indicating letter) . 
John J. Cochran is chairman of the Appropriations Com­
mittee of the Bouse and he wants something, and as far 
as I know he is the first person that bas asked a 
question. You fell ows have got to go up there to get 
mone;y , .A.m I r i ght? 

J.!R. BEU.: No. 

H.!L. JR: Is that the wrong man? 

IIR. BELL: He was fol'lllllrl;y chail'lllllll of the 
Expenditures Colllllittee, but he ia now off that and he 
is on our Coinage Colllllittee. He is from ~issouri . He 
is a very good friend of the Treaau.ry' a and helps us 
out quite a lot. 

R.li.JR: Isn't that the man ;you used to work with? 

liR. BELL: I have bean working with Cochran for a 
long time, but I think the man ;you llave in mind is 
Cannon. The;y are both from l!isaouri . 

R.li. JR: That was tunn;y; last night the first one 
was Cannon llanufacturing C~an;y, and Doughton sa;ys, 
"It ,h not m:t Cannon, is it? I said, "No, I made sure 
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tmt it wam•t, :ur. Chail'IIWI . • •o.r.:., let •a go ahead. • 

KR. ODEGARD: You didn ' t want to eend a letter to 
him, did you? 

H.K. JR: No . Let•a aee what the fallow ia like. If 
he ia a good fellow, III&Jbe we can use hilll. He do em • t 
want an7 pay. He aounde like a good fellow. But I hate 
to haw these thlnga floating around. Do 70u mind? 

KR. ODI!GJ.RD: No . 
. 

H.Y. JR: I would appreciate i t. It ia a little 
out of 7our line, but somebody hae got to do it . 

Let•a go next to thia queetion of the Quaker thing. 
Incidentally, arin referring to the Canadian report , 
and reading tha thia morning made me think of it - you 
check my mamory, Harry - in Canada the:r have created a 
special fund - I mean, they have put on a bond a eticker, 
"Thi a ehould be used only for Canadian relief", evidently 
to look after aick people, or something like that, in 
Canada . Did you read the report, Harr;v'1 

liR. WHITE: I didn ' t know it waa--

H.K. JR: The Amieh up there - no, not the Amiah-­

l.IR. GAS'l'Qf: J.!ennoni tee. 

YR. BELL: They have a noni.ntereet-bearing bond, 
too, tba t they ieeue. 

H.Y.JR: The rest of the time let•a devote to thia . 
What ia your propoeal? 

JdR, BELL : I think that something should be done 
about it, I think thia fellow haa a nry good sug­
gestion, that he allow theae people to oontribute--

H.l.I. JR: I would like you to expla¥1 it . 
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liR. BELL: Thi 1 11m Prenoh IUggnta t.t. t there be 
contributions made b7 thea• people to a tund whioh the 
oentral organization would control and invest in Govern­
ment seouri ties, and then they would create a nonprofit 
corporation to do this, then they would isiue to the 
contributors a participating oertifioate. We would have 
nothing to do with the participating certificate, but we 
would see that t~got notioe of our epeoial issuae -
not that ~t re r issues, and &DT funds accumulated 
they wouid inves • Then you 11011ld g1Ye this organization 
that letter which is attached tbere. 

B.M.JR: What is the matter with that idea? 

J.!R . llELL: I think that ia all ril!bt . Now, I have 
talk eel to General BerS'hey' s man, and tliey have gone to 
great lengths to satisfy these people, and the people 
have contributed and paid all the etpaneee of these 
camps . He thinks they are doing a gQod job because 
there ie an entirely different attitude among the younger 
generation towtr ds the A.'t'lfiY. They have always been 
taught that the A't'lfiY persecutes, and he eaid there is an 
entirely different attitude now. He thinks they are 
doing a good job on it . I told him we would like General 
Heraliey to eo over any letter we prepared. He said he 
would be int#rested. 

B.Y.JR: Did you speak to Hershey? 

I.!R. BELL: I talked to Hershey, but he sent hie 
special man over, Major l!cLean. 

H.Y. JR: Whoever is doing it ie doing a beautiful 
job on conscientious objectors. 

J.!R. BELL: They are really spending a lot of :Um.e, 
have a colonel in charge and a major ae auistant. 

H.IL. JR: Well, if they approve, I am willing to gQ 
along. 
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lo!R. BEU.: I thin.lc that 1a a good iuggeetion ;rou 
have got there. 

1.4 

H.M. JR: An;rboey elae like to etuey it? 

loiR. SULLIVAN: What ia it? 

MR. BELL: The conscientious objectors investing 
mone;r in War Bonds. The;r don't want to invest their 
mone;r in an,.thing entitled "War Bonde", end what we do 
ie let them invest aocUIIIUlated tunde in our regular 
issues. The;r would prefer to have the low interest­
bearing issues, such as the certificates and notes, 
and than the;r can •t be accused of going into this thing 
for a profit. 

JJR. KUHN: John, these are chiefly the Mennoni tea 
in Penne;rlvania and Ohio . 

loiR. GASroN : .And Ill inola . ' 

loiR. SJLLIV.AN: We had the aeme problem a ;rear ago 
on the defanae tax. A lot of them refused t o pa;r that 
and overpaid their other tax. We didn •t have that 
trouble this ;rear. Of course the defense tax, as such, 
has been removed, but there were a few letters about 
not having their tax mone;r go for gune, and that sort . 

1m. KUHN: These people are feeling a good deal 
of pressure in their home towns about the thing, and 
that ia the cause of this arrangement. 

MR. StJUIVJN: That ie just the reaaon for 1111 
doubta about it. I think that ver;r pressure and 
awakening to what is happaning in the world is driving 
those people from their previous position, which I 
think ia an unfort~mate poaition for the country as a 
whole1 and I am wondering whether or not we are not 
encouraging them to retain those views. 

llR. G.lST<Il : I don't think so John . I think that 
the investment in Govemmant aeour!tiee, whether called 
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KR. BELL: I think that 1a a good •ua•ation you 
have got there. 

1.4 

H.Y.JR: AnJboq alae like to study it? 

MR. SULLIVAN : ht 1a it? 

KR. BELL: The conscientious objectors investing 
money in War Bonds. They don't want to invest their 
money in anj'thing entitled "War Bonde", and what we do 
1a let tham invest accllllllllated funds in our regular 
issues . They would prefer to have the low interest­
bearing issues, such as the certificates and notes, 
and then they can •t be accused of going into this thing 
for a profit. 

MR. KUHN: John, these are chiefly the Yennonitea 
in Pennaylvania and Ohio. 

JAR. GASTON: And Illinois. 

MR. 9JWV.AN: We had the same problc a year ago 
on the defense tax. A lot of tham refuaed to pay that 
and overpaid their other tax. We dido •t have that 
trouble this year. Of course the defense tax, as such, 
has been ramoved, but there were a few letters about 
not having their tax money go for guns, and that sort . 

KR. ICDBN: These people are feeling a good deal 
of pressure in their home towns about the thing, and 
that 1a the cause of this arrangement. 

MR. SUlliVAN: That ia just the reason for rq 
doubts about it. I think that very pressure and 
awakening to what is happening in the world is driving 
t hose people !ram their previous position, which I 
think la an unfort~mate position for the country as a 
whole; and I am wondering whether or not we are not 
enooura&ing them to retain those Tine. 

KR. GASTaf : I don't think ao John . I think that 
the investment in Govemment aecur!tiea, whether called 
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War Bonde or not, ie eubetantialll the aa:111 thing. Sell 
tha a low-lntereet bond, 111d it thay innet in it • 
liberallf they are making a retreat f rCXII their other 
poei tion. 

MR. SULLIVAN : That may be eo. 

l!R, GASTON: I think if ther want a way out we should 
give them a way out. 

llR. BLOUGH: I am surprieed they are willing t o take 
that way out. 

J.!RS. KLOTZ: They have asked for it . 

l.!R. BLOUGH: It i s a fine thing to do . 

liR. KUHN: 'l'l.ey were not willing to do it a couple 
of months ago, which shows that they have r etreated to 
some extent . 

MR. GASTOO: You recall in Benjamin Franklin's 
autobiography where the Quakers contributed to the fire 
department fund for equipment and the fire department 
bought cannon . 

l.!R. ODEG!RD: I thought your le tter left no d.ou bt 
ae to the fact that the Treaeuey ie Ill t indulging in 
any deception of these people U, makin£ it clear to 
them that these funds are not earmark-a, and so forth. 

l!R. BELL: Did you see the letter he suggested, 
J.fr. Secretary? 

H.~. JR: Yea . Well, I tell you what I think-­

MR. BELL: That is not the cer tificate that they 
propose. That ie what they are giving for t he contri­
butions t o expenses of the camps. 
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H.ll.JR: Well, I think thia, that, u I 11¥1 if 
General Hershey' s grouf will paaa thia thing- I see 
Gaston baa bean in 011 t . 

UR. GASTON: The Congreuman called me up . 

1.6 

MR. BELL: We have gotten a lot of letters . Herbert 
sent in the same kind of a letter. 

KR. G!ST<N: That was Bill Heffel!inger. 

liR, BELL: Just dozens - I have got six 011 1'41 deale 
now. l'e have bean writing letters eveey day on the 
thing for months. 

H.Y. JR: J1.f suggestion ill hand it to me .Monday so 
we could go on 1t Konday. 

MR. BELL: I think I can get French in here. His 
office has been calling. He ia Qt a convention in 
Philadelphia at the present time. 

H.Y.JR: I hesitated on this a· long time, but I 
think that- ~ 

JJR. ODEGARD: Yr. Secretary, these conscientious 
objectors' camps, service c11111ps, that they have are 
doing a perfectl7 magnificant job; in New England, for 
example, they are taking a goon deal of the weight of 
fighting forest fires, and that sort of thing, and they 
are not seeking to evade responsibility. 

(The Secretaey held a telephone conversation with 
Sanator McCarron . ) 

H.M. JR: If that isn't - could you imagine - boy, oh, 
boy, why did he leave Walsh off. He made a complete - I 
never tled up silver and isolationiam before, but they 
seem to have sCIIlething to do with each other. 

Were you through? 
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IIR, OOEGlRD: I han had 10111e experience beoauee 
I ban bad a ·good bi,t of rq atudmte ln tha~. 

H.K.JR: I to l d Bell I thought there waa somebody 
in the Government somewhere who had done the finest 
job on conscientious objectors that I have ever seen 
aone . I wanted to contact that person and make sur e 
that what we were doing was in tune wi l:h what they ware 
doing, We got in toucli with Hershey yesterday. 

Don ' t you think that would - han yrN any other 
suggestion? 

liR. ODEGABD: I thlnk thia suggestion is a feasible 
one, more feasible than the other one suggested. 

H.U.JR: That was the first one I got. ' This one 
we have only had two or three days. 

liR. BELL: It cane the first of the week, 

H.M. JR: Now, we have got 'he English outside. 
Let's take a gallop around the office. 

1? 

J.!R, G.t.S'l'Cif: The State Department has la t us know 
that they have now ar ranged with Vichy that we can send 
a financial attache to Vichy, althouD1 eome time past 
when the matter was up they weren ' t prepared to ask Vi chJ, 
I just question Whether we want to encourage - it is 
really a State Department concern, but do we want to 
encourage relations with Vichy by--

H.M.JR: Well Herbert , if you don ' t mind we have 
criticized the State Department very severely for 
financial representations in South America and yesterday 
when ioheaon stayed behind, he said, "I just went to let 
you know, Mr. Korgenthau, we are sending a whole miseion 
down there, headed by Yerle Cochran.• I said, "If you 
don't mind, send Cochran over before he goes down. I 
would like to talk with hill. • 
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I mean, thil il a diplautio •tter. If thq want 
to send acaeboq I don't 11&Jlt ecaeboq there to I.aediatel7 
aay1 "We 11&Jlt to help out the Trnauey, but the7 want to 
pioJC the posh. • I think on en17 ground 7ou are right 
exottt the constant thing via-a-via the State Department. 
O.K.'? · 

l.IR. GASTON: O.K. 

l!R. FOI..Er: We had aoat of this intol'lll&tion, except 
this ~yoaal of JioCarron' a, feehrday fr0111 the cleric of the o ttee, and we are working on the bill and it will 
be readY either Monda7 or Tues~l~ I will call McCarron and tell him we ~11 have somet g to show the first of 
the week. 

H.l.!.JRo. You call him. 

Wt. FOLEY: I will. 

MR. SULLIVAN: You may hee.r from .Atlas Powder 
Compan;r. The;r asked for an extension of time in filing 
their return, on the ground that no action had 7et been 
talcen by the War Department on the certificate ot 
neceaait7. It slipped b7 t he Commissioner and came 
over to me, and their counsel called me and said he 
understood it was on the wa7 over. He is ver1 anxious 
to get it. I said I would look it over. 

I found out that the three facilities on which 
the;r had asked for certificates ao that the7 could 
receive special immunization altogether came to leas 
than ten thousand dollars, and I disapproved it. I 
talked with the Commissioner . He said that it slipped 
b7 him. I just told these fellows that I disapproved 
it, and the7 may t17 to get to fOU, 

H.M. JR: The;r won ' t; it can't be done. 

l!R. SULLIV.AN: That is all, 
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liR. BtlFFINGTOlf: This ia a wire to the Victoey 
Fund COIIIIIIi ttee chairmen, It wu held up on account ot 
Harold ' s illness . 

H • .V.JR: Yes, but the one haan ' t gone out to rq 
Vlar Savings Staff )'et , 

lQl. ODEGARD: Yea; it haa. 

H.li.JR: · Did it? 

liR. ODEGARD: It went out )'eate~. 

H.U, JR: Over f111 DUie? 

liR. ODEGARD: No, it went out &a & field memorandum, 
),{r, Secretary, 

H. J.I . JR: Well, I am going to initial this, but I -
it is initialed b7 Bell and--

J.IR. BUFFINGTON: Bryoe and rqself . 

H.ll . JR: Htw about Odegard, representing those two 
men? 

l!R. ODEGARD: I have seen 1 t. 

H.ll. JR: .And Kuhn. It it is all right with them, 
it h all right with me. An)'thlng else? 

lfR. BUFFING TOO: No. 

JJJl . !CUHU: The Governor of Ohio and llr. Trounatine 
are preaaing ua for an answer on Cinoinnati for the 24th, 
25th or 26tli of June, 

H.l! .JR: Well , you keep pressing me and aee wh& t 
happens. 

l!R. KUHN: I was hoping that I could answer them 
yea for the 26th; it ia a Friday. 

19 
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H .K.J~: What ie the Spanhh word for ;reatercl&J? 

JmS • KLOTZ : .llanana. · 

H.K. JR: What is manana in reveru? We talk about 
Lend- Lease in Reverse . Well, w.ywa;y, keep after me, 
Ferdie, 

l.!R. KUHN: I have two things to report to ;you. 
The Negro rall;y in Chicago was a great success, I • 
told. · 

H.K.JR: Have we had it? 

llR. KUHN: Yea, and I can give ;you a report on it 
today from someone who was tbt re . It was good, I was 
told, in every single respect , crowd, enthusiasm, 
everything. 

H.M. JR: Will you get me the newspapers on the 
Chicago rally? 

MR. SCII'l.lRZ: Yea, I will get the colored paper. 

H.K. JR: Cruld we in New York aak Robeson to get 
out in front and say, "Gentlemen, I wish you would all 
1o1n me in singing 'l;q: Country 'Tis of Thee' and "l'be 
:>tar Spangled Banner' '? 

UR. KUHN: I don ' t see why not. 

H.M. JR: Will you make the suggestion? 

UR, KUHN: The me in Detroit 1a Sunday, and 
Justice Kurpby is speaking . 

H.M. JR: Could you send word to Detroit- ­

KR. KUHN: .. . to have the same thing done. 
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Jm. OIEG.lRD: I am going to talk to Iaeby in a tn 
minutes . 

H.M.JR: Talk to him, trr to get the crowd to ling 
twice, if possible . 

YR. ODEGARD: Iaeby is upset. He called resterdar, 
with groat concern, because we hadn't gotten Joe Louis 
to appear in Detro1t. 

H.U.JR: Well, anywar, that ia water arer the a.m. 
&It eee it in Detroit rou can't get RobesCII to get out 
in frCIIt and get the to sing twice "}£y Country 'Tia of 
Thee• and "The Star Spanlded Banner•, lo get that maaa 
audience to singing, will rou? 

MR. ODEGARD : That is a good suggestion. 

H.M. JR: Get him out thare . 

MR. FOLEY: J.!r . Shields participated in that meeting 
in Chicago. He called up before to see if thsre was 
anything rou wanted him to aay. I talked to Pete and 
Ferdie and sent him a copr of the apeeoh that rou made 
with William Green earlier in the winter on the Negro 
problem. 

H.l.!.JR: But I am going to get a report on thi.s? 

Ill. KUHN: I will gin you a report on the Chicago 
ral1y before rou go . 

The other thing was that LaGuardia was marvelous 
;yesterday, aa the result ·of your call, and our friend 
J.!r. Skourae ia all elated about it. 

H.M.JR: Thank 1!rs. Klotz . I didn't want to 
make that oall. 

1!R. KUHN: It worked. 

H.ll. JR: Is be coming in at four? 
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WR. lCUBN: Four o' clock. 

H.\[. JR: Peter? 

J.IR . ODEGARD: No I haven' t &nj'thing, unlen 1~ 
can take over the railroads to get Justice llurpb¥' a 
aeoretarr end law clerk apace on the train. 

H.J.!.JR: Can 't ;you get them - fCU mean tbe7 are 
all going out with h.im'i' 

UR. ODEGJ.RD: Be wants to take hi a aecretarr and 
his law clerk with him. 

H.ll. JR: What is the name of hia--

J.IR. SCiiVARZ: .lmlgardner. 

MR. ODEGARD: Bumgardner is his secretarr•s 
no.me. She called me the other day to see if we would 
pay the expenses of taking these other two, and Charlie 
Adams called, and I said I thought we ought to. Th~ 
bad a reservation for the Justice but couldn ' t get space 
on the train for the other two, and the7 wanted to know 
what we were going to do about it. 

L!R. FOLEY: Special train . 

WR. ODEG.liiD: So I asked )(r . Fitzgerald to see if 
we couldn't do something about it. 

H.Y. JR: All right, Peter , - what we all have to 
do in the name of war Bonds! 

MR. BLOOGH : Has Randolph Paul brought you up to 
date on the committee? 

H.l.!.JR: No . 

J.IR . BLOO'GH: In three words I will say it, 
practically: Recess until l.!onday; Paul left ;resterda7 
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afternoon1 be baok )londaymoming; in the lieantime we 
get togetner with Staa to try to lay out what we can 
agree <ll in the war of admi.niatratin aacdaenta. 

llBS. KLOTZ: That waa tbre" aentencea. 

lffi. WHITE: Han fOU noticed the effect of the,. ,),!, • 
blast on the committee? 

JJR, BLOUGH: Very noticeable effect, which I think 
the Secretary and Mr. Sullivan have quieted down so far 
ae the chairman is concerned. I hope eo. 

l!R. WHITE: .&nrthing to the good? 

J.!R, BLOOOB: No, not f8t. 

H.M. JR: Anything else? 

1ffi. BLOUGH: No . 

JJR. SCHWARZ: That printing job is under way 
already. 

B.l.!, JR: Swell. 

Harry, only something pressing. 

HR. waiTE: I have heard that before. 

H.l.! . JR: Harry always presaee me . Harry baa had 
a good week, no complaint, is that right or wrong? 

MR. WHITE: Pardon? 

H.l! . JR: I 1411 _YOU have had your day in court. 

l.!R. \'IlliTE: Oh, yea, han had a good year. 

B.Y. JR: You had a good week. 
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:am. WHITE: That ia true, that h inoluded in the 
year. 

Well, Phillips 1a going to ask on those two thinge . 
The other things all cen wait -will take several 
minutes . 

H.ll. JR: Jll right. Thank you, Barry . 

lilt BELL: I have a DUllber of letters I would 
like to get signed, regulatione, and so forth. 

You recall that SOJIII t illle ago I bro11ght up the 
queation about -.Jdng a labor union d 011t1 in Texas 
issuing agent, and yru asked me to turn it over to 
llr. Houghteling, wide h I did. Juet before he left 
to'lll last night he said, "I am sorry I delayed on this 
matter, but the men with whom I want to discuss it have 
been out at town. It is 1111 opinion tho telegram ehould 
go which tells them we don ' t approve it as issuing 
agent." 

B. ll. JR: -..n t me to aign it? 

llR. BELL: I juet wanted to let you Ia}. ow about 
it before it went. O.K., agreeable to you? 

H.ll.JR: O.K. 

llR. BELL: The Public Debt service, you know, is 
moving· to Chicago, part of it, end they Wllnt to delay 
the pay- roll allotment plan until August when they 
get straight•ned rut . 

H.lf.JR: No. 

YR. BELL: It juet can' t work because- -

H.!.£. JR: I am not going to delay anything - than 
den ' t more them. 

llR. BELL: Just for that ooe bureau. 
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H.M. JR: Oh. 

MR. BELL: Juat for that one bureau. 

H.M.JR: You mean aa affects themselves - oh, that 
is something else. I thought you meant the whole pay­
rol l allotment plan. 

MR. BELL: Just the one bureau. 

{Order permitting postponement of Pay-koll Allotment 
Plan in the Public Debt service signed by the Secretary. ) 

MR. THOI.IPSON : The Preaident wants a report on the 
transportation program. The giat of that is that we 
are eliminating nearly twenty-five hundred private 
automobiles of employees going to and from work, and 
we are going to extend it to the field . We will 
probably make some substantial reductions there. 

H.M.JR: O.K. 

Just so that all of you can know and can adjust 
yourselves accordingly, my plana are to lea!• here on 
Friday, June 5, to take one week's holiday up at the 
farm - June 5. Don' t you spring any financing on me. 

MR. BELL: I will talk t o you before June 5. 
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THE UNDER SEaU:T'AftY t7 TH& ~y 

W~INeTON 

JW>o 2, 1942 

li!I.!ORA!IDU!l TO U I NSERTED I N Till 913Q ST.AFJ' I!U'l'ING l!IOORDS: 

Juat before we went to l ast Fri~ ' o oteff ooetlng, I oent 
!lr . 'l'hoopoon I'U'I order which 100uld po"'it tho postpon..,ont of tho 
drln for tho PAT Roll Al.loU.ont Plan in tho Public llott Sorrtco 
until about Auj:uat 1, bocaw~o a lart;o ooction of that Sorrtce 
h uortng to Chicao> and it waa thouabt boot to poatpone thlo ,4 • 
drive boe&U8o of the confusion '1111.1ch would be cauaod b)' t ho """"· 

lbon we &Ot into the steff aootiftG. Ur. 'l'hoapoon b(U'Idod ae 
N>Cther order concero.ina tho P&/f Roll Savina• Comp&p and &akod 
ttl to tl!.ko it up 171 th the Socrotaey. Thlnldnt; it wns tho aamo 
ordar which I h&d oont in rog.rding tho Public Debt Serrtce, I 
explained tc the Secretary tho situation with roepoct to that 
or~nn.i•ation and noked him to olen tho letter which mould porait 
tho poatponornent . He did oit;n what ho t hou¢ht a t tho ttoo wae 
tho order which I wao oxplaininB, but lntor it turned out tha t 
ho ho.d Blcnod the order of I!AT 29 to hoado of burenua and offiooa. 
which notified t hem that tho Po,y Roll S:.vine;o Oampeicn would begin 
on Juno 1 , 1942, and suthorizod t ho placlDB of pootero in the 
corridors of tho buildings occupi ed by tho Troooury. Tbio order 
abo roquootod tho heado of buroouo and offlcoo to aee that tho 
acorea for their re~ecttve div1atona, etc. , were recorded on 
thooe poster s not looa frequently t han avery other dey fron June 2 
until the eloao of the eoapeign. {Copy of thh order h attached.) 

Tod&/( I uplainod to tho Secretary tho alx--up on the two 
orders and told hla be h&d oit;nod tho order coocoroina the PAT 
Roll S..vine- CMpaign bo(;lnni ng JW>o l and pon~itting the plaeine 
of pootero 1n the corridora of tho nrlouo Troaaury buUdint;a. 

Tho Secretor)' said tbia '"" all rilht w1 t b him and wo could 
flO Nload with tho idea oxprouod in the order: he thought it was 
0. (!OOd t h106• 
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TREASURY DEPARTMENT 

WASHINGTON 

MAY 291942 

Our Pq~lloll 15arlDco O~p YUl becla """' lloll4q, 
Jwoo l, 1942. 

VUhill tho next ,.,. d.qo pootero will bo placo4 la 

28 

tho oorridoro ot the bullcli.Jico OOCilplocl b7 t ho Tr-r.r ».pen­
.. ,.,. h to roquoohcl. ~t \ ho haa4o ot the ,._. aDA ot­
flcoo oM t ho\ tho 1 oooroo1 t or \belr roopeoUYO cllrtelone, 
oecUoGo, aD4 ...bordiJI&te aa1 '' aro rooorclo4 oa tho .. poo\en 
not looo tnqv.Oil\17 \hac norr othor 4q troa J,... 2114 ap \o 
\ ho oloao ot \ho o.-palp. 

In or4or to prortclo 'Wlltoral \7, U lo roqv.oeto4 \hot 
t ho 1 ocoro1 l>o oompu\o4 on t ho bade ot \ be percent.,.. which 
t ho total ...,...., allo\\o4 tor \ho pGrohaoe ot War l5arlDce 
Jondo 1o to \ho crooo _,, ot tho pq roll. 

Our coal h a\ loao\ lOll ot tho crooo pq roll, wt\h 
tNOI 90 to l~ - 10700 partlolpaUon. 

llnoo ... lT TOilH, 
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MAY 29 1942' 

ICY dMJ' Mr. PNaldeatl 

In ocaplluoe w1 til lutl"'lotlou oaataiJIH ill 
r ou.r letter of .lprll 28th, tb.e TreuUJ7 NepeotfullT 
aubalb the followlag report of the atepe which it 
hu taken to obt&lll tho oooporaUoa ot ita aspl07M1 
1D tho ourt&ilaont ot the nuaber of autaaobll .. ua.a 
b7 th• t or trauportetlaa to ud fr. work. 

lD oooperaUCIIl with tb.e Qtfloo ot Det- f'rot.u­
portet1CIIl1 thh Depart.nt baa .. tabllahea a truaport­
atica-ah&rlag plan which oaate.platoa the he•dfato 
orl!Uisatlaa ol oCIOI'oratln oar oluba ..oag tb.e 
otflolala aad .. Pl07ooa ot tho aoYoral buroaua t.D4 
divbi ona, tho ohlet objoctlna ot thla prograa bel~ 
(1) reduction in tho IUIIIbor or t.lltGl&obllea ua.a ilt.lli 
t or tranaportlng -.ploJ•••t (2) with reap~ot to eaoh 
oar •l!IPlOJed the utlllsat 011 ot the •xl:-• of ita 
oapaoitJ; ( 3~ tha oatabllab.ent ot tiro-exchange faoil­
it1ea tor ~en ot tho oooporatln oar oluba; aad 
(4) aa a r eault of the boutlb to bo attaln.a through 
t he .... nral .. au, to oxtellill the utlliaatlaa ot 
pr i YatolJ-oaaed trauportatiaa t aoilltlea OYer the 
lOGgtat poaalblo perloa. 

Silloa the plan aatabllahea b7 thla Dtp&rt..nt 1a 
in ita tor.atiYt atago, it ia not poaalble to aubalt 
a tactual report at th!a tiM. Bo .. Ttr, on tho b&aia 
ot the 1Dtorati011 - anllabl~, it M1 be reported 
that ot the 5,078 a.pl07111 ot the Trtt.IV'J in the 
Dlatrlot ot Coluabla ~o own autoaoblloa, s,sss are 
t1 ther alread7 anrollod aa -.bera of tranaportatlaa­
abarlng oluba1 or ban oxproaaod a wlll1ng11 .. 1 to jola 
auob orcanisati(..lll. 

29 

( 

• • • 
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It 1a eat~t.a tbat theae 8,886 -.plor ... oaa 
be trauporW 1a 8~ ouoa, a re4ilot10D Ol 2,U6 1a 
the -"' ot ouoa to k UM4 eaob ~. 

30 

'11th r11peot to ~e oar CMMrt llbo ban 110t 
boon IJIJ'Oll.&, the Depart.Mat will ooeclut a r.rao.aal 
O&IITUI, with a Tlew t o dlalll&tin& t holl oba aolea 
whlob are t.aporarll;y pr•oludlnc tlil aot1Tt partlol• 
patian ot auoh Olllera lJI the oar-aharlA; pro11r ... 

In the oaH ot ita l hld l.lltio .. , t~ Tr...urr 
Depart.nt plau t o ln&u,."'"UI'&tt a procr11a alallar to 
that ••tabllabed i n the Dlatrlot ot Coluabla. It 11 
t elt! howeTer, that 1t would b• pr•l•rabla llrat to 
o o:~~p et• the OJ'!I&IIll&tlon ol the 'a.MnctOD t:!:i•md, 
ut111&1ng the experl&AOe thua calMa ln the inc: 
ot euob apeolal pro'bliiU u 'a1 later arhe in COD.'\Io­

tlon with our !leld poraannel. 

The ! r•&a\117 Depart.nt reoor.nlaea t b• aerl oua 
uture ot tbla problq 111 1 ta r elation t o th• ar 
ell ort, IJid ;you 1M,}' k aaaured that we ahall do en17• 
th1Jllt po .. l ble not onlY to aoooaplllh a re4uoU on in 
the llllllller ol autcaobllea uae4 lil the trauportat101l 
ol our uplore .. , 'but &lao to uaure the ax~ 
ut111&&t10D ot auoh pr1Tat•l1•ownt4 Ythlolea u .., 
be u11a lor that purpo ... 

Tha Pr11ldent, 

The 1ib.1 ta IICNM o 

Jill/ J• 

Yalthlul.l170UI'I, 

(ltaM&) ........ , •• , ... 

s. s. r- II=;:/' 

"h · '}?') • c . 

.J-4--- "- f-4 
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() 0 
THE WHITE HOU8E 

W .... H INOTON 

April 28, 1942 

f.ith tbe shortage or rubU.r and tbe proapocU .. 
necess itl t or curta iling th- ci11lian conouaption or gaoolina, 
tho trana)lOrtation probl .. tor ···orlcera in mAll)' .,.,_..,.it1eo ia 
ropldlJ bocosing critical. It ia imparati~e that we extend aa 
lOnf ac )lOSSible that period or Une in wbich we can count on 
,ri~ato traooportat ion ot rectory and orrico workero to their 
;>lacea <>r worl< and holl8 ogaiJI. 

The transportation probl.,. In 1'/aohln~on 1a DO 

oxce~tlon to that existing in ~ery aany or o~r comaunitioo 
at ' ""oent. I .,. therorore calling upon tho h•a<lo or t he 
anoral i odoral llepartnento and ~<eonciea to work o~t a prograa 
ror t holr •~ployooe which will .ubutantiallr reuuce the nunber 

31. 

ot automobiles \'thleh e.rtt noeeasaey to te.k• nan and women to aDd 
rro:n their places or work. Thlo prograr.~ aho~ld bo undertakon 
ll!lM&diatoly and thoroughly • .~ few b'ederal "f.ODCiU baYO alraacl)' 
taken ate, a in this direction and an Interchange ot i deas and 
ex~erionces aho~id facilitate the de~alopoent or the coat erracti n 
prorra'1 . I wouh like to havo a report rrom eacb Jepa.rtment and 
A~oncy at the end or tbirt:t da:to relating the arracU.aneaa 
Of Stvp~ Which haTe bd en taken, 

I a= aloo aenainc a copy or t hia letter to the Council 
Ot ~tate GoYernoenta, the ~,erican ~unlclpel Aaaoclatlon and the 
tlllited :.tatea Conrerence or Uayoro aolclng ~hat tbey use their 
Influence to bring about tbe inaueuntion or oiAilar progre:u in 
t he ~tatu aD~ local CoYernoenta. 

Th• :!onon\ble 
':'ho :.ec retarr or the Treasury, 
. a l:lhlnPton , .:J. c. 

Or1g1Dal. in llr. c. s . Bell'a ort1ca. 
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Operator: 

!!liJr: 

Senator 
KcCarran: 

HMJr: 

Me: 

!ll!Jr: 

Me: 

HMJr: 

Hl!Jr : 

V.c: 

Hl!Jr: 

Me: 

HMJr: 

Me: 

!ll!Jr: 

Me: 

Oo ahead. 

Bello. 

Hello, Mr. Secretary. 

How are you? 

Fine, 'thank you. 

Good. 

lla7 29, 1942 
10:25 •••• 

Mr. Secretary, I apologite tor not having gotten 
in touch with you yesterday. I wanted to - some­
thing happened and I couldn't get word to you aa 
I pr omiaed to do. 

Oh, what '• that? 

Well, I promi sed to let you know who the committee 
would be that would deal with your group on the 
drafting ot this legislati on . 

Oh, yea. Well, that ' a - I knew you had l ota t o 
do yesterda;r. 

Well, the group that will be ready to help out 
will be Thomaa, ot Oklahoaa; Johnson , ot Colorado; 
Wheeler, ot Hontana; ThoJU.e, ot Idaho; and myeelt. 

I aee. 

And an:r tiae that your people a re r eady, it they'll 
call ae, I'll arrange t or any conference that :rou 
want . 

Well , l·lr. Edward Foley, our General Oouneel, w111 
get 1n touch with you. 

Yes. 

Be will. 

I want to put one thought in your head, and •.••. 

• 
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HMJr: 

Mo: 

Me: 

IIMJr: 

ll.c: 

f!MJr: 

lie: 

HMJr: 

Me: 

II)(Jr: 

Me: 

IIMJr: 

Me: 

IIMJr: 

- 2 -

Go ahead. 

... .. you CAn turn it over and eee if ~here'• 
an;y~ng in i~. 

Go ahead. 

Thie ia ~7 individual thought. I'm not con­
tarring w1~h my oolleaguea at all. 

Yeah. 

I'm wondering it it wouldn 1 ~ be a plan whereb;y 
we use all or ~e bullion and bar eilver that 
there ie available that 1 e owned or controlled 
in any way by the Treasury, in the induatry. 

Yeah. 

33 

Then, in view of ~e raot that Mexico and nearl;y 
all or thea• o~er countries that have eilver t or 
aale have nationalized their ailver and there 
oractioally isn't any ~ore, let's buy the American 
a1lver only and utilizing all this bar silver and 
bullion silver, take i t out into the industry and 
then fill it up wi~ Amerioan silver brought in 
as it co~ea i n to ;you and confine it to American 
allver only. 

Well •..•• 

I think we oould work ou t eomething, but it's onl;y 
a thought in ~7 mind. 

~ell, naturally, we'll give it oaretul ooneideration. 
It I'~ correct, I don't think tha t Mexico ie - we're 
buying hardl;y anr Mexican ail ver, beoauee •.... 

I know ~at. They've nationalized it. 

No. Well, ye1 the7 have, but I mean the point ie 
that all the Mexioan silver is going into industry 
in United States. 

That eo? 

And we're not buying it, beoauee induatry 1a paying 
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Me: 

HMJr: 

Mo: 

lll!Jr: 

Me: 

!!MJr: 

Me: 

- 3 -

ob, a quarter or halt a cent more ••••• 

Yeah. 

••••• and they get 1t. So I think the vay the 
matter atanda, I think it's been eome time since 
we've bought any Mexican e1lvar. 

I eae. It Just etruok me that there vae a chance 
there t or - to populari:te the whole thing. 

Well, we'll look into it, but- and when Polar 
oomea up, I'll tell him to d1eouae 1t with rou. 

All right. 

Thank you eo much. 

Thank you, Mr. Secretary. 

34 
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'TBAMJIIIIY DmtARTMWIT 

INTD - C = RAIICA'IIOII 

TO Jlr, 'm1J.tO 

"'o" 111', Pr1odlun 

Subjoota Sterl~ f'lm4 t:Jt tho lltabUhatloa Boar4/ Oh1Aao 

1. Stab111&at1oa. Boar4 dooo uot ha'lo olltt1o1erat otvl.1zl& uooto · 
at pruont to aoot 1te oblS.CaUODI ~r tbe IO'I.-v lat 
Agre-nt with tho Central llollk ttl Oh1Jla 'tlb1oh oallo tor tho 
Stab1.11aat1oa. Board prow1d1Q& osoh•nc• tar ab!Dooo Oo.er "* 
roqu11•-nta, 

2. It fhe stab111a&UOD Board 1o to aoot 1to oototeMtng obl1-
sat1oa.e under the Io'le.ber lot A&re-t, 1t wlll ha'lo to · 
obtain appros1a&tol7 on ad41t10Dal 1.2,770,000. 

~ . The tollow1ng 1o a br1ot -7 ahowlaC appros1a&tal7 tho 
aterling podtloa. ot tho Boal'll ao ot 11&7 19, 1942• 

~1at1ng aoaota (1nolud1a& 19'9 
aterUns tunA) 

App11oat1on ot Central B&Dk to 
meet net OO'Iernaental re~u1re­
aenta a1noe Augult 16, 194J. 

Dot1o1t 

lo2. 571,000 

2,770,000 

4. It oa be u.-4 that, at lout dlaring 1942, atvl1Jis olabo 
on the Board 11111 os.ooo4 rooe1pto. 
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BRITISH AIR COMM\SSION 
1788 M•-ACHUeKTTa AVD41U8 

WMHlNGTOH. D. C. ---
!11th the cocpllaenta or Britiob Air <:.,..S.asion 

wllo enc~oae Stateaent Mo. 35 - Aircraft Despatched 

- tor week ended llq 26, 1942. 

'lho Honourab~• a.,..,. llorj~entbau, Jr. 
S.cretely or tbo rr ... W7 
lathingtan, D. C. 

llq 29, ~942· 

Regraded Unclassified



• 

''"'" ..... 

'·'· 

• 
u 

.~o•••lol' ~ _ ar Ill 11r m 

- .......... 

ll 
2 
2 

'1 

' 

19 

49 

• 

15 
2 

39 

,. 

!lool ... ot ~ r-; ,. T- •• ,.. ... 1a .-.-t-" <-.- - 12\la) 

oo loa'fUI ""-a • ; 'W "- t1oa f.L - - - .. ._ M tloa IIIII.- --· 
""' ~u ... MMl w1ll t~oanr ... • ndoaet _, *' -· 

Regraded Unclassified



--·--- ._ llO 

-·----· ...... 
I R 

...................... , Ill 
lr .... .,...,.._,_ .. M'n tiel...,__..__, .. II s' ..... .. 
.. 'i;.e.* .... '- ,. ...... ..... .... ..t .. ..U.MAu .. ... ., .. lrrl................. . .. ...... , ............. ... 
.. __ ......... I ··----
ft-n&. 

Regraded Unclassified



llay 29' 1942 

H.M.JR: Mr. Nelson had the whole thing set up, 
what he W&B going to do on rubber and everything 
else . The President came out with the stat~ent 
that everything was lovely. 

He said that the facts are that Goodyear Tire 
started a plant to manufacture fifteen thousand tone 
of the kind of rubber they could uae for tires, and 
t hat with that exception there hn ' t a thing they 
can lay the ir hands on, except they think that Dr. 
\'leir.mann has something. They hope to have something 
in the next two or three weeks. 

"But, " he said, "We are out of the woods 
aluminum, out of the woods on magnesium. " He 
that the worst thing today is ru6ber. 

on 
said 

I 

~. 
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CAPITAL ISSUES COOTROL 

Present: 
J.!r . Buffington 
W.ss Michener 
Mrs. Klotr. 

Jla;r 291 1942 
3: 15 p.m. 

B.IJ.JR: I had a ver;r interesting dhcuaaion with 
Mr. Donald Nelson at lunch toda;r about inventories . I 
don't know who in your shop works on this. 

MISS MICHENER: J.!r . Daggit works on this , 

B.JJ. JR: You can pass it along, if ;you will. He 
frank}Jr admits that inventories are too hidl, that moat 
big businesses have a minimum of three mon{ha' suppl;r -
big businesses. He doesn't know how to handle it . 
They evidently have not been approached by the Chairman 
of the SEC, because if the;r had i t hed not gotten to 
him. An;rthing we can do through the financial channel 
will be greatl;y welcomed b;r him. 

I said I thought we could do something through 
limiting the issuance of securities which would bail 
out the banks after the canpsnies had gone to the banks 
to borrow mone;r to build up their inventories, and i t 
would have a gradual pressure on 00111Jlaniea not to build 
up their inventories. Mr. Nelson aald that is exactl;r 
what he wanted. He aaid he didn 1 t want to clamp down, 
have them dump a lot of goods. He said hi a own people 
tell him that since Easter business has been bad. 

I said I thought through tho National banks and 
the SEC - he sa;ra, "How about the insurance COillf&nies?" -
we could atop an;r compan;r from going and borr01nng money 
with which to either build up inventories or pa;r off the 
banks. He aaid that would be ver;r helpful. 

v 
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I aaid that I would arrange !or a meeting next 
week. I eaidi "Should Kr. Henderaon be in?" He said, 
"Yes, he shou d be . • 

I said, ~ow, I think at that meeting, to correlate 
everything, we also should have Beardsley Ruml, who is 
doing this work for me. • He eaid that I picked the very 
beat man in the country. He said, "You couldn't pick a 
better men. " 

I would like you - I clll ' t r••ber the name of 
the chairman of the SEC--

lo!R. BUFFJNGTOll: Purcell. 

H.l!. JR: Get Purcell and Beardsley Ruml, and tha 
same people. 

MR. llUFFINGTON : Same other group we have had, 

H.M. JR: Same group but add Ruml, Nelson, and 
Henderson. I would like to put th.sn all on notice what 
it is . Make sure t hey can all be here. )(y thought would 
be we might have the thing Wedneeday afternoon or 
Thursday morning - maybe we could be ready Wednesday 
afternoon around three or maybe Thursday morning at nine. 

I would like you people to be ready, and then we 
will have a meeting and we will talk a bout what we have 
bean doing. 

J.!R. BUFFTIIGT<fi: I might in the meantime talk with 
Eccles because he sent out thoee queationnaires to 
banks to see if he can get any indication of whether 
their loans are rising as a result of inventory pur­
ohaaee. 

lUI. JR: Go to wo·rk, with the help of George Haas ' 
ehop - end IJisa W.chener is his buelneaa manager and 
she knows what is going on. Rlght? 
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lollSS MICHENER: Yea. 

H.14.JR': And work the thing up, ;you aee , and put 
the other people on notice . Give them at least two 
da;ye ' notice. But the man to get, the most difficult 
man to get, is Beardsle;y Ruml; and maybe b;y that time 
Dr. Likert might have something. 

J.!lSS UICHniER: Did ;you want l4r. Haas to get in 
touch with 14r. Rllml? 

H .~. JR: Yes . 

J.o:SS lliCIIENER: Any of theae other s that Yr. Haas 
should get in touch with? 

H.M. JR: You do Rllml and you (Buffington) do t he 
others . 

1!R. BUFFINGTON : Mal we have copies of this? 

H.U.JR: Yes. 

cc: l4r . Buttingtcn 
&!l aa W. chaner 
J.!r . Bell 
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WAR BONDS 

Present: 
:t.!r. Kuhn 
:t.!r. Duf fua 
Yr. s. Skouraa 
:Mr. George Skouras 
Ur. Le.stfogel 
l!r. Weitman 
lalr: lluto 
l!r. Silliphant 
Ura. Klotz 

llt.;r 29 J 1942 
3:35 p.a. 

H.J.I.JR: What have you got? 

46 

J.m. SKOURAS : We are really on the wa~ to prepare 
probably the most dramatic ftemonstration s1nce the Vlar 
started in every city, about twenty or twenty-one cities, 
and we will give you just the highlights, how t he ai'i'air 
will be handled in New York. 

H.M.JR: Di 'd you get in to see the Uayor? 

J.m. SKOURAS: Yea, he we.e eo glad to see us, 
cooperated fully . 

H.lol. JR: Good. · Did you work him up to a little 
enthusiasm? 

l!R. SKOURAS: We didn 1 t have to. 

H.J.I.JR: I told'Fiorello 1 a secretary - that is as 
close as I could get to him - it was something that 
really meant something. He he.dn 1 t come in yet from 
Canada. 

WR. SKOURAS: That is right . As a matter oi' faot , 
he gives us more stimulant than ws expected to have from 
him. He is vecy, nry inspiring, e.a you know. 
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Well t his il our plan. We will have a parade, 
and we will start f r om the Batteey. We wi ll arrange 
for the fli ers to a rrive at the Batteey, either bf wa, 
of the Clipper or bQat . From there there will be large 
crowds, and we are to announce in advance b;y all the 
radios - we will ask all the advertisers over the radio, 
every theater in the Metropolitan area, a week in ad­
vance, to announce this great event . 

lie are going to a ak all the churches to announce 
next Sunday this great evant and to offer prari~' and 
will ask everyone if they desire to sa7 somst g on 
why we are fighting. 

We are going to ask all the schools - the Mayor 
will do that - to have a rally in the morning, and the 
adjacent schools in the parade streets. 

We expect to have, probably, Archbishop Spellman 
at the rally to offer a prayer. At nine o'clock at 
night f or one minute the entire city must be silent -
radio, everything - for the war heroes. 

In lladison Square Garden we will han two sfk~ers, 
very, very short, the JJa;yor and probably !Jr. Wil · e, 
and then the fliers will relate their experiences in 
combat. 

H,Y.JR: Ma;y I say one t hing: Please don't have 
Lucy Uonroe sing the Star Spangled Banner. That is t he 
only request I make . 

liR. SKOURAS: We are going to apect to have-­

H.M. JR: No Lucy Monroe . Are we going to have her? 

liR. LASTFOGEL: Never thought about her, 

lffi. SKOUR.t.S: We are going to ask you to do some­
thing for us - the Kayor demands, and it is very--

H.Iol . JR: You know Lucy Monroe? 
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WR. WEITIUN: Yea. 

)IR. SKOURAS: You must provide us the llarine Band. 
There will be no e xpensea o! ~ ldnd !or the Treaaur;r 
as to wh&t le going to take pace, but we want the )Iarine 
Band in ?lew York. 

H.M. JR: Look1 Kr . Skouras, I can give you the best 
Army band I can get; Wr. Stimson baa been fine. Yr. 
Frank Knox won't g1 ve me eny band unleaa I pay the ex­
penses . 

Now, I have got two thoughts. I can get an;rthing 
from the l.:rm:f · Frank Knox sa;rs if I move them ten feet 
I !». ve got to pay for them. 

Now here is a thought, Ferdie. There may be. in 
the Brooklyn Navy Yard an English battleship under 
repairs, and if there is we will take the band off the 
English battleship as one band, just one, and an Army 
band, too. 

!JR. SKOURAS: N011, Mr. l.!orgenthau, I beg ;rour 
pardon, that isn't the plan. Those are for the parades. 
\'ie l'lllllt a Marine band for the l.!adison Square Gardan as 
the attraction, the anly attraction . 

H. U. JR: Look, can't I get you an~ band? 

l.!R. S<aJRAS: Please understand this. We are not 
asking to defray any expenses of any kind. except this 
expense. Now, the reason we want to , we are going to 
have--

H.M.JR: Ia this the llayor ' s idea or yours? 

J.!R . SKOURAS: The llaror' s . 

H.J.l.JR: I ld.ll take care of Fiorello. 

:&m. SKOURAS: The Karine band is the llayor' a . 
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H.M. JR: I will take c&re of Fiorello. 

l.!R. SKDURAS: The ide& h this. We &re going to 
have all the foreign- born .&lllerioan ci tiaens of evecy 
nationality there e.t Madison Square G&rdan . Outside of 
the great stories we hear, some of those people are 
just as bad aa I am - they can't apeak or understand 
the English language as well aa - you know when they 
hear people talki~ . The Marine band wili stimulate 
their feeling, the1r imagination, more than anything we 
can have there, It is real}J' important . That, }.[r. 

Secretary, please don't - don't disappoint us. 

H.U.JR: I don ' t think - ia there a ll.arine band 
in New York? 

lffi. KUHN: There is a Yarine band in Washington. 
I said to }.[r , Skouras that it is a awell idea but we 
can't pay the money for it. 

Am. S~URAS: Outside of Fiorello we want it. 

H.M. JR: First you said Fiorello. 

l.!R. SKOURAS: He suggested it . 

H.U.JR: I can't get it . Look, I sat down and 
bad Admiral King and Frank Knox in for lunch; they 
both turned me dOIII'll . 

l.IR. LASTFOGEL: Is it a matter of cost or not 
being available? 

H.l!.JR: Cost . 

!JR. LASTFOGEL: That is something we can discuea. 

H.M.JR: It is the matter of paying transportation. 
They are given to us if we will pay the transportation . 

li:R. SKOURA.S : We will pay the tranaporta tion . 
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H.U. JR: It the transportation ia paid, we can get 
them. 

MR. SKOURAS: We will pay the transportation. 

H.M.JR: That is what it ie . 

J.!R. SKOURAS: If it is o.nly for the transportation, 
we will take care of it. 

H.U. JR: That ia What it is . 

J.IR . SKOURAS: Becaua e it is - we dCil 1 t want to han 
any other human attraction, no voice, except we want this 
band, you know, to stimulate. 

H.ll. JR: If you pay the tranaportation--

MR. SKOURAS: We will pay the tre.nsportation - Mr. 
Laetfogel e.nd myself knock somebody on the head to get 
the money. 

H.M.JR: "Knox" - K-n-o-x - on the bead? 

J.!R. I.ASTFOGEL: \'/hen we came down on the plane I 
said, ''No problem about the money; 17e get all the money 
to do everything necessary. " 

!.IR. KUI!li: Then I got a dinner off them. 

li .IJ . JR: You mean as far as the Secretary goes? 

liR. USTFOGEL: Fr~ the Treasury . 

MR. SKOURAS: J.!r. Secretary, I wae told in advance 
we must not expect for any money. 

H. J.!. JR: I den' t want you to put up any money; I 
don't think it is fair. But I can get you a perfectly 
good Army band. 

YR. SKOURAS: It will not be ae good. 
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H.U. JR: Or fr<111 the Brooklyn Na'f)' Yard, 

}.{R, SKOUJU.S: We are going to uae those tor the 
parades. The Yarine band - have you ever heard it? 

H.M. JR: Yes . I don ' t think the;y are eo hot. 

51 

J.1R. SKOURAS: Fran the point of view of epiri ted -
I mean--

IJR. LASTFOGEL: We got the band; all "we need is 
the mone;y. 

llR. SKOUJU.S: That ie all ridlt. b long as you 
get the band, we will detrey the £ranaportation. 

!.!RS. KLOTZ: You have won your story; stop arguing 
now. 

H.J.!.JR: All r ight, we will get you the band if you 
pay for it. 

MR. SKOURAS: The transportation, all right, we 
understand, 

H.LI.JR: You have got to bring them from Washington , 

lm. SKOURAS: The next thing we must have in New 
York is Doolittle and James Stewart . 

H.loi.JR: Who? 

l!H. SKOURAS: Doolittle and James Stewart . 

H.l!. JR: I think both of them - look, James Stewart 
has yet to prove that he can fire a gun. That i a number 
one. · 

MR. SKOURAS: But, Mr . Seoretar;y, if you onl;y knew .­
that bo;y haa been in the heart of ever;y person in JJnerica 
tor - ever;y woman and child, because he went as buck 
printe and eamed his own wa;y. 
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H.Y.JR: Look, as a movie atar I lave to see Jamea 
Stewart. 

MR. SKOURAS: As a soldier. 

H.M. JR: No, a movie star; he has yet to prove he 
is a soldier. 

UR. SKOURAS: He will prove it . 

B.U. JR: If you don't mind my saying it, you are 
wrong there . 

UR. SKOURAS : Well now, as somebody that ean speak 
with authority, we want to attract the lnspiration of 
the people; in that instance, allow me to say that James 
Stewart will give us something that we need there . Now 
~lease , Mr . Secretary, I am speaking by experi ence, not 
just--

II .M. JR: No, but let me - I have been kidding up 
to now - let me be serious. 

MR. SKOURAS : You was kidding up to this time - all 
right, then, Marine band without any expenses of any 
kind. 

B.J.!.JR: This whole thing happans to be ucy idea . 

L!R. SKOURAS : I know that. 

H.J.! .JR: And the idea is to bring to the American 
public peo~le who have risked their lives, were success­
ful in the1r mission. These people , some American 
heroes - a lot of people risk their lives, but few 
have been successful. James Stewart is a wonderful 
movie actor, but he hasn't done anything • 

. MR. SKOURAS : I agree with you. 

H.U. JR: And I personally think; i f you don't mind 
my saying it, that it cheapens the ahow - I mean, I 
think it cheapens the show. 
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MR. SKOURAS: Kay I apeak. frankly? 

H.M.JR: Please do. You and I are both each 
entitled to our ideas. 

MR. SKOURAS: In this instance allow me to say - I 
won't say you are wrong, but tho psychology of the people, 
you see - the public today, they love their heroes. Now, 
while Stewart hasn't done anything in tho war as yet 
still be is considered by the children, women, young 
beys, and many people, as a hero. If Stewart were 
giving up five thousand a week, wbf shouldn't--

H.l.! .JR: He hasn't rhked his life. They might 
hiss him; they might boo him. 

MR. SKOURAS: You desire one thing-­

II .M.JR: They might boo him. 

~m . DUFFUS : From our experienoe - now I am speaking 
as coming from the indust ry and realizing the value to 
the people - from our experience in the rallies that we 
have conducted we would not dare use him. We have had a 
fen instances where we have bad young men, beth in uniform 
and out of uniform, on the platforms, and there have been 
people in the front row wanting to know why they are not 
earcyin;; a gun . I am certain in this, that people are 
beginning to wonder when Jimaie Stewart is going to be 
in Australia or Ireland. 

LlR. SKOURAS: Is he in training at the present time? 

MR. KUHN: Yes, he is. 

l!R. SKOURAS : The JJnerican public knows to train 
for the air force it takes a year. They know that. But 
we are trying to tell you what implements we need to 
make thi3 a gigantic success. 

Regraded Unclassified



54 

- 9 -

H.Y. JR: It it is up to me , I am sorey, I am not 
going to do anything about James Stewart. 

':::! MR. SKOUP..AS: Well now, I don ' t want to do anything 
against your wishes--

H.IJ .JR: 
percent sure 
me. 

I don't want to do it, and I am ninety 
that the Secretary of War would agree with 

JJR. SKOURAS : l.!r . l.!orgenthau, we don't want to do 
anything except we want to do the th.ings you want us to 
do, and do it well. 

H.Y.JR: Please--

l!R. SKOURAS : Let ' s don't talk about it any more . 

H.A!.JR: Let ' s drop it . 

YR. SKOURAS : Now, we want Doolittle . 

!JR. KUHN: I got an answer of aorta from the Army 
about Doolittle . Mr. Lovett told me this afternoon that 
we can have Doolittle for certain of our rallies in the 
Uiddle west . He said they were going to make an effort 
to get him in New York, but t here is only a possibility, 
and they won't know until a short time before the relly. 

l.!R. SKOURAS : How shortly, two or three days? 

J.IR. KUHN: Yes. 

1ffi, SKOORAS: That will be satisfactory. 

MR. KUHN: Don't expect it too much because he told 
me it was doubtful, that Doolittle was on combat training 
on bombers in the Middle West. He said we could have him 
for meetings in the Middle West, he would see to that. 
He has already assigned an Army man to go around wi th us 
who wants us to have him wherever possible . 

Regraded Unclassified



55 

- 10 -

Jm. SKOURAS: If we can get him in New York, becauae 
in New York it is a model and we are hoping to make it the 
most extraordinary in t bs history of New York. 

H.M.JR: What you have told me is wonderful. 
official capacity I will do everything that I can 
aa long as I think it is wise . 

In 'tltf 
to help, 

Jm. SKOUiiAS: We want to be guided properly. We are. 
here for one purpose, to what extent we can aid the thinge 
whi cb you want us to do. 

H.ll.JR: The war effort. 

l.IR. SKOURAS: The war effort, that is all, and if 
we can get Doolittle there we are sure of success . 

H.M.JR: You will have ticker t ape when you go up 
and down Broadway? 

1m. SKOURAS: Oh, yes , sure. 

H.J.! . J R: We haven't had that yet . 

l.IR. SKOURAS : This will be the first type of parade-­

H.U,JR: No ticker tape, aa f a r as I know. 

1IR. SKOORAS : No, never have · been up to thls time 
in no dsnonstration for the war effort yet. This will 
be the first ane up to this time. Now, you have tbs 
war heroes and--

l!R. LASTFOGEL: This comes five days ahead of the 
big parade June 13 . 

H.M.JR: And the 14ayor doe an •t mind? 

MR. LASTFOGEL: That is where we expected the 
opposition, but he fell right in line . 

H.U.JR: You would think be wouldn • t want two 
parades in a week. 
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l(R, SKOURAS: If we oan get him in !lew York, beoalllle 
in New York it ia a model and we art hoping to make it the 
most extraordinar1 in the hhtoey of New York. 

H.Y.JR: What you have told me h wonderful. In rq 
official oapaoit7 I will do everything that I can to help, 
ae long ae I think it ie wi ee, 

W!. SKOUJU.S: We want to be guided properl7. We are. 
here for one purpose, to llhat extent we cen aid the things 
whi oh you went us to do • 

H.Y.JR: The war effort . 

I.!R, SKOURAS: The war effort, that ia all, and if 
we oan get Doolittle there we are sure of success . 

H.M.JR: You will have ticker tape When 7ou go up 
and down Broadway? 

Am. SKOURAS: Oh, yea, sure . 

H.JJ. JR: We haven't had that yet. 

JJR. SKOURAS : This will be the first cype of parade-­

H.U.JR: No ticker tape, ae far a e I know. 

llR. SKOORAS : No, never have ·been up to thle time 
in no demonstration for the war effort yet. This will 
be the first one up to this time. Now, 10u have the 
war heroes and--

J.IR, LASTFOGEL: This comea five da1e ahead of t he 
big parade June lS. 

H.M.JR: And the Mayor doeen't mind? 

KR. LASTFOGEL: That is where we expected the 
opposition, but he fell right in line. 

H.K.JR: You would think he wouldn 1 t want two 
parades i n a week. 
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l!R. SKOUIU.S: Now, aCIIlething the llayor is going to 
call you on at four o'olook - entir ely secret, so I sa 
not going to Tiolate rq agresact with him because I 
need him a great deal on this effort here, and you know 
he gets sore easily. m.s temperemct ia juat--

H.M. JR: He and I get along beautifully. 

J.IR. 9COURAS: He loves yuu. 

JAR . LASTFOGEL: I think that is the only reason 
why he came in so fast, with such enthusialllll • 

• H.Y.JR: Just tip me off so I know what it is. 

l!R. SKOURAS: Please don't. 

H.M.JR: All right, all right • 
• 

MR. SKOURAS : He asked us not to tell you in 
advance because he is going to call you. 

H.M. JR: All right . 

MR. KUHN: These are tho cities they are going to 
and the size of the hall in each place, and the local 
man who will be in charge, and eo on. (Document handed 
to the Secreta.ry. ) 

H.U.JR: Are you going to charge admission to 
~dison Square Garden? 

lolR. SKOUB.LS : No • 

H.M.JR: You pay f or that, or we? 

MR. SKOURAS: No, we are not going to ask you - no, 
please, we would like to do something without the 
Department have to advance us any money. We want to do 
it a a an American spirit propos! ti on . 

1m. LASTFOOEL: You have changed. 
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H. IJ.JR: He ia wor~ for the Treasuey now , 

).(R, SKOORAS: Listen, I don ' t want )(r , Uorgentb&u 
furnish - if we going to ask )(r. Morgc tb&u some thing we 
ask for something, you know, hundred million dollars. 

llR. LASTFOGRL: L!r. J.rorgenthau saved my company -
one of mf associates, Bill Murray. 

H.U.JR: Are you with Bill )Nrray? 

l!R. USTFOGRL: He is the head of our radio depart­
ment . 

H.U. JR: You are with--

J.!R. \'IEIT!.WI : I am with Paramount. 

J.IR. SKOURAS: lJr . 1lorgenthau, the things which we 
would like to have - we must have some Naval officers . 
VIe don't want - and this is also !Jayor LaGuardia's 
suggestion - with the Army Tie must have some Navy 
officers . 

UR. KUHN : That is understood. We are probably 
going to have that Coast Guard hero, Jester - you know 
about him. 

H.C. JR:· What did he do? 

llR. KUHN: It is ~oing to break in the papers any 
day. He broubht in thlrty- eight Gennan prisoners 
single-handed from a subnarine. Admiral Waesche is 
all thrilled about it and says he would be delighted 
if r.e were to take this man and include him among CJ.~r 
Naval people. 

H.M.JR: Waesche bore down on me for half an hour 
this morning asking me to do various things for him; 
he never mentioned this . 
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MR. KUHN: The Navr has to O.K. it, but Waeache 
wants it, and I think he would be one of the swell Naval 
people we could get , 

"'\11 

!.!It LASTFOOEL: Possibility of a Naval tlierf 

J.!R. KUHN : No • 

H.U. JR: In that·big antourage with Quezon he 
broU6ht a lot of Filipinos . 

I.!R. KUHN: Not that Filipino ace? 

H.K.JR: Filipino ganeral. 

llR. SKOORAS: Any Filipino will be a wonderful thing. 

H.M.JR: He had about fifteen Filipinos, Army people, 
with him. 

MR. SKOURAS: Any Filipino will be a wonderful thing. 

MR. KIJII!I: I will get after it. 

UR. DUFFUS : There is that Filipino marine that is 
his personal aide here - he is quite a hero over there. 

UR. SKOURAS: If we could get a Filipino here, 
because we are ~oing to call these the War Air Heroes 
Parades- that w1ll be the title. 

H.M.JR: A little bit long. 

Mn. LASTFOGEL: I don't like that first word. 

l!R. SKOURAS: Air Heroes Parade . 

UR. KUHN: They are not all air heroes. 

MR. SKDURAS: Call it War Heroes Parade. That will 
be the same title throughout t be United Sta tea. 
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H.M. JR; War Heroes Parade? 

MR. SKOURAS: Yes, everywher e, you see, and thli 
chairman, and all that , will be by that mme . 
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H.M.JR: You don't want to put in another word for 
me, ~.ar "Bonds" Heroes Parade'? 

MR. USTFOGEL: That puts a COilllllercial on it . 

liR. SKOURAS: I beg your pardon, the whole intent 
would be to stimulate the sale of bonds. Now, we had 
sCII1e thoughts of having someone to a ay e Clllething of 
buying bonds but the majority feel that will not act 
as effectiveiy as if no mention was made . Personally, 
I don't believe in it . 

H.W.JR: You are not going to say anything about 
War Bonds'? 

!.!R. LASTFOGEL: That is m:;J feeling. We are at 
issue a bout it. 

liR. KIJIIN: I would do it at the meetings. At the 
end of t he meeting I would have the local bigwig, 
whoever he is - he is kno1111 in his community and re­
spected - say something about Bonde, and it can be 
done in such a way that people will be inspired. 

J.m. SKOURAS : That is the reason we want Stewart, 
to sell Bonds . That was th.e idea; that waa our plan. 

H.J.!. JR: We have got minutean all over the 
country, citi~ene - onlf talk sixty seconds. 

MR. LASTFOGEL: Could we stay on that parti cular 
point for a minut e'? As Mr. Kuhn said, made the state­
ment the other night , after any unusual inoidllnt 
connected with the war effort and the sale of Bonds 
there is a trsendoue upsurge juat from that particular 
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incident . That was one of the illlportant reasons tht.t I 
felt that it might not be neoesearr to tie in the sale 
of Bonds with this tour. 

H.M. JR: I haven't thought it through, but I might 
make this suggestion. We have verr good posters. The 
hall might be decorated with our War Bond posters· and 
let it go at that. 

UR. DUFFUS: Have booths set up in tho lobbies, 
like we alJ!ays do , to soil the. 

H.I!.JR: .And have tho posters around tho balconies. 

UR . SKOURAS: Without any direct canvaaa. 

IIR. LASTFOGEI.: Being verr oOilllleroial about it, I 
feel, even though it is fo r Treasurr Bonds, although 
t he Treasury Bond is not a commercial - I still feel 
that i f you can keep that away fr~ it as a direct state­
ment--

H.M.JR: But would you mind, for instance, if they 
hung from the balconies? 

MR. LASTFOGEL: No, m t at all. 

H.ll.JR: I mean, from the balcoey in back of the 
stage - I mean, have the stage dressed up w1 th Treasurr 
posters, "Buy War Bonds~ as a background. 

MR. LlSTFOGEL: I s~e no objection to that. 

MR. KUH!l: Or booths i n the lobby, stamp booths 
in the lobby. 

UR. DUFFUS: This would be indirect and tell our 
story exactly, if on the day of the celebration in 
each city the fi rm that received their minuteman flag 
that day was so decorat ed on the stage that night for 
having achieved over ninety percent - be very Dice . 
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H.M. JR: I will leave it to theae 1un. I just gin 
it aa a suggestion, the poaaib111ty of the backgrouna on 
the atage being areased up with ilr Bond posters, and 
from the balconies, and that sort of thing. 

MR. LA.STFOGEL: You would be eat1a£1ed if there were 
no direct appeal for the sale of Benda? 

H.M.JR: Yea. 

loll!. SKOURAS: If you allow me 1n this instance, if 
it appeals to you, Kr. Secretarr, I honestly feel it is 
a mistake if we don't have1 as I say, one of the speakers, 
as J,[r, Vlilllde, for the saJCe of argument, or an out­
standing citizen of Philadelphia - I don ' t agree with Abe 
that tho Bonds is commercialiem because that is an 
implement--

LIR. LASTFOGEL: I don't mean it that way. 

. MR. SKOURAS: Just a minute, Abe, the whole effort 
is done to stimulate the sa~ of those Bonds and to 
s t imulate the whole spirit of the War. Now, direct, 
qui te often, is more profitable than indirect, but, in 
my opinion, in this proposition, the proper tlme is 
just about two minutes, or one minute, together with 
the decorations, would be a wonderful thing. 

H.li.JR: I would like it, but I am not going to 
hol d out for it. I will leave it wi th you. 

J.!R. SKOtJRAS : 0. K. 

MR. LASTFOGEL: ?le can still argue the point on 
the way hCIIle . . 

H.M. JR: I mean1 I would like it, but you happened 
to be on my side on this thing and so you think it over, 
Af ter all, we are putting on the show principally to 
wake up the war apiri t, and u a by-product sell the 
bonds . 
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loiR. SKOUIU.S: Now, the next thing-­

H.l!. JR: We han got to raise some aone7. 

liR. SKOURlS: llr. Kuhn sc:anhat cllacouraged us. 
He likes the idea Tery much, this idea that we feel 
that if the President announces the coming of these 
heroes in his press release and that they are going 
to visit twentr cities - if the President will not do 
it, we would l ke you to do it . 

H.l!. JR: I promised to do it, and I will ask him 
to do. it; but if he turns us down, I will do it. 

l.!R. SKOURAS: That is correct. 

H.U. JR: I would be glad to ask him to do it. 

l.m. KUHN: Do you want him to announce the names 
of the people who are ooming over before they arrive 
in New York? As we left it last week, we were not to 
announce the thing until the1 actually arrived. 

l.!R. SKOURAS: You don' t han to neceasarily announce 
the names . Let me tell fOU something, if rou will allow, 
that happened in his last speech, the prev ous one. .l.!r. 
Zannuck and myself, we were here, and we left the restau­
rant and we heard his speech in the taxi . llr. Zannuck, 
he being extraorcllnary, hearing him relate the story of 
the swallows, he said, WWe are going to make a picture 
out of it . " So we are going to send the President a 
check for making a good picture, and call it "Crash 
Dive." He told us the whole story, which we can build 
up and make a picture out of it . 

UR. KUHN: One of those other people the President 
mentioned in his last speech, Wheleaa, we are going \o 
get. · He is the man who fln in a bollber over the 
Philippines . 

H.U.JR: Who is going along from the Treasury? 

• 
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MR. SKOUR.t.S: Now, the next thing- ­

H.M.JR: We have got t o raise some money, 

MR. SKOURAS: llr. Kuhn smewhat discouraged us . 
He likes the idea very much, this idea that we feel 
that if the President announces the coming of these 
heroes in his press release and that they are going 
to visit twan~ cities - if the President will not do 
it, we would like you to do it. 

H.I.!. JR: I promised to do it, and I will ask him 
t o do it; but if he turns us down, I will do it . 

MR. SKOURAS: That is correct . 

H.U.JR: I would be glad to ask him to do it . 

LIR. KOliN: Do you want him to announce the n8llles 
of the people who are coming over before they arrive 
in New York? As we l eft it last week, we were not to 
announce the thing until they actually arrived. 

MR. SKOURAS: You don ' t have to neceasarily announce 
the names. Let me tell you something, if rou will allow, 
that happened in his last speech, the prev ous one. Ur. 
Zannuck and myself, we were here, and we left the restau­
rant and we heard his speech in the taxi . ltr. Zannuck, 
he being extraordinary, hearing him relate the story of 
the swallows, he said, ~e are going to make a picture 
out of it." So we are going to send the President a 
check for making a good picture, and call it "Crash 
Dive . " He told us the whole story, which we can build 
up and make a picture out of it. 

J.!R. KUHN: One of those ot her people the President 
ment ioned in his last speech, Wheless1 we are going ~o 
get . · He is the man who flew in a bomner over the 
Phili ppinea. 

H,l.I, JR: Who is go1ng along from the Treasury? 

• 
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I.IR, KUHN: It haan •t been decided, I would like 
to talk about that . 

H.M.JR: I wil~ell you who you can break in if 
)'OU want to, that editor in Cleveland. 

I.IR. K1JHN : Frit chey. 

H.U. JR: Be a good way to break him in. 

l.!R. KUHN: That is an idea . 

H.W. JR: He is editor of a Scrippe-Howerd paper. 

I.IR. SKOURAS: Ask him to come to see me. 

I.IR. 
office . 
him. 

KUHN : The advance man going around is in my 
I thought it would be a good idea if )'OU met 

H.M.JR: Fritche)' will be a good one on this . 

J.!R. KUHN: Yes, and the Arm)' has assigned a ,very 
good officer f rom Public Relations to take care of 
them on the wa)'. 

H.W.JR: I think we ought t o get Fri tchey. 

J.lR. SKOURAS: We would like to get 1our reaction. 
liter the first day in New York they will have a da1 
of relaxation, and we will tr)' to avoid any banquets, 
or any speeches. All we will have ia a luncheon and 
a little shore dinner before the1 go to Kadison Square 
Garden, then we will ask some very lovelr ladies to 
take care of the bo)'&, to give them part ee in some 
night olube some place, something of the kind. 

Does that meet with 1our approval? 
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• 
MR. KUHN: No banquets on this whole tour, no 

appearances at banquets . 

!dR. SKOORAS: The;r are tired out - the;r visit 1li th 
people, go out to dance, thinge like that , feel much 
better. · 

J.!R. LASTFOGEL: If Bob Hope happens to be in New 
York, a boy like Bob will cane over. 

H. l!.JR: No banquets? 

liR. LASTFOGEL: Have a bo;r like Bob Hope, Gertrude 
Lawrence to sing "Jenny•, just a f ew spots, highlight 
things . 

!JR. SKOURAS : Abe, have I forgotten anything? 

MR. IA STFOGEL: I think you have covered everything 
very well, except you didn't get any money. 

1m. SKOURAS: Well, I didn •t try to because we feel 
that as long as motion pictures was asked to do something, 
we like to do it. It will not cost any money to the 
Treasury. After all, if we want to spend, we have to 
pay for it . 

l!R. LASTFOGEL: We will be able to gi vo Yr. Kuhn 
a canplete memorandum of wbat we intend to do, subject, 
again, to your final approval. 

lo!R. SKOURAS: Yr. Kuhn h going to take care of 
all the mayors and all our contact mm. 

MR. KUHN: Telegrams to all the people . 

(Wr, George Skouras, Mr. Silliphant, Mr. Muto 
entered the conference. ) 
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MR. SKOUR.t.S : llr. Silliphant will be our advance IliAD 

to contact our people. He ia going to be ahead of the 
parade everywhere. 

llR. LASTFOOEL : llr. Weitman will go along wit h the 
oCllllpany. 

1.IR. SKOURAS: Is there aDTthing else, Abe? 

liR. WEITlUN: We are going to get a cCIIlplete list 
of the Arm1 and the Navy men? 

Wl. SKOURAS: We will get it. 

H.ll. JR: I think we ought to announce that lo!r. 
Skouras is doing this for the Tr,aaury. 

!.!R. KUHN: I think so, too. 

H.M. JR: When we announce the men are coming, I 
think we should ennounc e that I have asked J.{r . Skouras 
to do it. 

L!R. SKOURAS: Don't you think .it would be better 
if we s~--

UR. USTFOOEL: I subscribe to Jlr, Korgenthau• s 
suggestion because it has been your enterprise and 
your drive thet makes it possible. You are part of the · 
llotion Picture Activities Committee, and they can be 
tied in that way. 

UR. SKOURAS : Of course I will be the biggest 
four-flusher in the world - other people will do the 
job. 

H.M. JR: I think you can let me announce that 
you are doing it. 

llR. SKOURAS: Any way you like . The main thing is 
to do a good job, and I believe we will do it . 
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Now, the Mayor is supposed to call you at four 
o.' olook. 

H.M.JR: I think I will take it alone. 

MR. SKOURAS: I am afraid--

H.M.JR: I am afraid. 
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lo!R . SKOURAS: VIe will leave it to the l!ayor to 
tell you the story, and we want to thank you very much. 

H.U.JR: I want to thank you. 

llR. SKOURAS: Well, it is a great honor. We want 
to support you. 

H.ll.JR: May I make a suggestion. The secret ary 
of the Mayors' Committee lives here in Washington . 
'.'.'hat is his name? 

MR. J.IIJTO: You mean the Mayors' Council - no, I 
can't recall his name. 

H.11.JR: If he hasn ' t gone towork with some other 
Government agency, i f he is here, he would be very 
useful . 

lo!R . WTO: There is a man in Washington who is 
paid for b.v all the mayors of the cities, and he is a 
very bright young fellow. Want me to get in touch 
with him? 

H.M.JR: Yes. He is always fighting the Treasury, 
so we can for once be together. 
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RMJr: 

Operator: 

RMJr: 

Colonel 
ll&rr1eon: 

RMJr: 

a: 
RMJr: 

1!: 

RMJr: 

R: 

RliJr: 

H: 

RMJr: 

R: 

Hello. 

Colonel Harrieon. 

Hello. Colonel Rarrieon. 

Yea, Mr. Seoretarr. 

-29. 1~ .. ,, P·•· 

Colonel, atter Cabinet I alked Mr. Bt1810n it 
I wanted to get h1a eoaething in a hurrr how 
to do it, and he l&id to do it througb JOU. 

Yu, dr. 
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We're in a eort ot a J ... We're heY1ng a ·big 
Negro .. ,, •••tina Sundl7 afternoon in Detroit, 
at whioh - tor War Bonde - at vhioh Juetioe 
NurphJ 11 going to epeu; and without a&Jing 
aQJthing to ue, our State Adainietrator out there 
vent ahead and announoed tbat Louie, the tighter, 
would appear on the etage. Hello. 

Yu. 

And our people oontaoted a Colonel O'Brien in 
New York, who tYidentlJ looke atter Louie. 

Yeah. 

And I Uftderetand, I think he '• in Bal tt.ore 
tonight, or eoaeth1ng - eoatwbere in New Jerae7 
tonight. Be isn't eoheduled &DJwhere tor SundaJ, 
and 1t it would be pouible to hlu h18 appear 
in Detroit SundaJ, 1t would be quite helptul to 
ue; and I'd appreoiate it it Mr. Stiaeon oould 
eee hie VIJ olear to gi•e the neoeuarr or.Sere. 

Yee. Well, I aa7 be able to hlndle thlt r1Cht 
here, e1r, without botherinc the Beoret&rJ. 

'1'ha t would be wondertul. 

And I'll oall - when oan I oall JOU baok, eirt 
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H: 

!IMJr: 
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HXJr: 

H: 

RMJr: 
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- 2-

Well, 1t J'Oil dOD 1 t 111Dd oall1111 baCik IIJ' • Pet .. 
OdepJ"d, 0-d-e-c-a-r-d - lleUo - and 1t Jo•'U 
all Ill• on Dhtnot 2626 - tllu'e ., on IW1t~ 
board. 

Yea, e1r. 

You Met 

Yea, I'll do that. 

And 1te are in a J .. , and, ot OOill'ae, 1f JOil oollld 
au 70111' ~ - the onl7 thin& I heard wu that 
he'• b1117 t onight, but he llel - I underetand be 
Ilea notlllng 8a turda7 night. 

Yea, air. 

And be'• tree Sunc!a7, aooordin& t o Colonel O'Brien. 
Do 7011 know wbo be ilt 

No, 11r, but I think be'• pr obebl7 in the PUblic 
Relatione up there •• ..• 

Tbat'a right. 

••.•. i n New York. 

And we'd oona1der it a real ta•or it we get 111 
out ot tllll bole. 

Well, I'll aee what we oan dO, 11r, and I think 
a&~be we oan tix it up right here. 

!bank JOil 10 IIUoh. 

Yee, air. 
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- 29. l,U 
a.t55 P••• 
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Fiorello 
LaGuardia: PrettJ good, 

JUterdq, 
Benr,, I aav JOill' League ot Nationa 

I!IIJr: You .. ., wbatt 

L: Your League ot Mat1ona - the Morsentbau League 
ot Nat1one. < 

!ll!Jr: (Laughe ) lfonde:rfl.ll.! 

L: And - well , we'll do Olll' beet, Benrt. I'• a little 
tr1gbtened at Mad1e0n Square Garden, unleee ve can 
Jau u up and vboop 1t up a bu. 

l!IIJr: Yeah. 

L: And t or that, I tb1nk VI OUSht to haYe the Marine 
Band. 

KMJr: Well, I tell JOU Wbat. In the tiret plaoe, let 
•• .. , that he - Skourae - eaid that JOU saYe hla 
a vondertul reoept1on, tor vh1011 I thank JOu. 

L: Well, I alV&Ja want to help. 

l!l!Jr : Nov, on the Marine Band, I vent all tbrouflll tb1e 
v1 th l'rank lnox and A4a1ral nns, and tb17 retuaed 
to giYe ua anrth1ng unl111 we paJ eYeJ'1 tlae ve 
aOY e th•. 

L: Well, tbat'e all r1flllt . You'u got all the aon11 
10u need. 

!!I!Jr: And - we don't t or that - 'but Skourae bae agreed 
to paJ tor the traneporta U on. 

L: Oh, that'• tine. 

!!I!Jr: Hello. 

L: Tbat'e tine. 

Regraded Unclassified



l!IIJr: 

L: 

l!ICJr: 

L! 
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• 
eo u 11 aped to~ t_. Uw U'alleponaUon, eo 
ell I'n sot to 44 18 let tM 'llal'lDe llaD4. 

Good. lov, loolr., 41d lw tellr. to 7011 a boll t the 
Oba1runt 

He .. 1d JOU ha4 IC.ethiDS and plt4Se4 b.1a to 
aeoreo:r, and he wouldn't tell ••· 

Well, I'•• s ot - I vent ;rou to help •• set Barne:r 
Baruob. 

Ob. 

And then I thinlr. .oat ot our little t1~o1el 
trouble• atght be oYer. 

III'.Jr : I aee. 

L: Oet the ldaat 

HMJr : 011 bub. 

L: And ve onl;r haYe one 1tea, and that'• the eotual 
41eburaaente ot Xa41eon Square Garden. 

l!ICJr: Yeah. 

L: All t he reet I oan .. ,, 1 It'e a deel or it 1an't.• 

l!ICJr: 011 bub. 

L: 

Rl!Jr : 

L: 

HMJr : 

L: 

But Joe Patr1olr. UTI be hal about tvent;r-t1n 
hundred to tlll'ee tbolll&nd dOllU'I ot aotuel 
out-ot-poolr.et 411barlaaenta •••r:r Uae be opene 
tha door. 

Yeah. 

And, ot oour1e, •• oan't arsu• acalnat that; 10 
I tboupt 1t 7011 put 1n a plN t or Barn17 and I 
Joi ned, .... , set b.1a to ooae alons. 

Ob, I thilllr. Bame)'1 4 lon 1t. 

Ob, don't JOIIJ 
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JDIJr: 

L: 

HNJr: 

L: 

RIIJr: 

L: 

RIIJr: 

Lt 

l!MJr: 

L: 

l!MJr: 

L: 

- '-
I 4o, too, beoaaee •••• • 

I tb111k bt14 lon u. 
8o, will JOU aalt h1a f1rett 

sure. 

All r1pt. 'l'ben I'll follow up - I'll follow up 
toaorrow afternoon eo he'll aet rq letter Jloa4rq. 

P1ne. 

All r1pt. 

Skourae M41 1t 10 11oret I 414n 1 t know Wilt JOU­
I tholl8bt JOU were going to aelt •• tor another 
Pe4eral bu1141ng, or aoaetb1ng. 

No, no, I - (Laagbe) - 4on 't JOU e•er talk Pe4eral 
bu1141ngl to ae U long U JOU l1Ye. 

l!MJr: (Leugba) All r1pt. Tbat'• eatJ. 

L: All r1pt, then. I 111 lltep 1n touob. 

l!MJr : 'l'beak JOU. 

L: !bank JOU 1 llen.J7. 

Regraded Unclassified
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• 
THE UNDER 8ECMTARVOf' TMl TRIA8Uin' 

WAAHI NOTON 

Kay 29 , 1942 

TO THE SECRETARY: 

The following shows the results o! the 

refunding operation offered by the Treasury on 

~onday of this week: On th~t day the Treasury 

announced that it would o!!er a 1-1/~ 4!-year 

Treasury note in exchange !or HOLC 2-1/4~ bonds , 

of which there were outstanding $875,000 ,000 , 

~nd for RFC 1~ notes , of which $27&, 000 ,000 were 

out standing , both of which mature on July 1, 1942 . 

AMOUnt Amount not 
exchanged exchanged 

HOLC 10 •••••••••• $ 835 )I $4C ll 

RFC ...... ... .. . 271 5 

$1 , 106 I( s 45 }( 

Regraded Unclassified



• 
TREASURY DIEPARTMIDIT 

DAft kJ ~. 1,U 

10 ..... tarr ............ 

Ill'. L1l*lw 'fr 
8\lbJeot: 1\eoent Clbupo 1A Priooo u4 nol4o ot Oon1'11801lt 

SoounUoo 

flw paot woolr. waa llal"U4 b7 tho ouooooot1a1 l"et1Duo1nc 
of tho !IOLC 2-l/4 paroont boa4o, oalle4 tor l"e4eiiPUoa q of 
.T\Il.J 1, 1942, u4 the BIO 1 porooat aot .. 4IM oa tho -
date . Roporto throup ~ olooo of buoiaooo laot D1P,t 1n41-
oato4 that t1,106 a111ioao of thaoo two ioouoo, o•t of a 
tobl UIO\lftt of t1,151 a11Uou outoha.Unc, baA booa toa4ero4 
in oxobuc• for ~o aow 1oouo ot l-l/2 porooat !ro ... I'J aotoo 
-~ Doooabor 15, 19"· On Jlon4a7 tho opoa1Jig b14 pr1oo 
of tho now aoh -o lOC>-12/:~2, whUo lqt Di&tlt tho proa1aa 
etood at 15/:~2 oa tho bull ot the •an ot o1oo1ng b14 &114 
alko4 quotat1one. 

During the woalr. en4o4 laot Dight, tho IIU'Ir.ot poorallJ 
~ a etroag tono. !axablo boa4o oont1auo4 thllr p111o of the 
prtY1ouo woalr., w1th the ~iua on the now 2 1o of 1949-51 
reaoh1ng a now high of 21/)2 at the o1ooo 71otor4aJ. boa 
greater otNngth wu ohowa b7 loag-tora part1all7 tax-exupt 
bo1141, 1101t of thooo iuu .. Naoh1Ag now hlp tor the 71ar. 
!he note aarlr.ot roaa11114 PNot1oal.l7 llftohaago4 froa a woolr. ap. 

A OOIIJIA1'100II with prio .. Oil Maroll 19, 1~2, UoWI the ·­
pnoral 11tuat1oa u u:ioto4 a woolr. ap. Lonc-tora ooour1tioo, 
both taxable an4 tax-oxe8pt, are &bon thllr lnolo of that 
date, While ae41a an4 obort-tora ooouriUeo ot both ola•••• 
re.Un below. ( Soo attaoho4 ohart an4 table e. ) 

tho bill Nto 111 tho th1r4 woolr. of tho oxpan4o4 bill 
progroa roaa1no4 uohanao4 froa a woolr. ap at o. )6 porooat. 
OorUf1oatoo of 1D4ebtohooo oloao4 laot Digb.t at o.~ poroont, 
a alight iapron•nt o'lor tho rate of b. 49 poroont quoto4 tllo 
proYiouo woolr.. 
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.._.., ...... •I• -··-
Obaap• 1a GeYo.-u leei&J'U1 llo14lzlc• ot 

ro«eNl Opu llaJU' Aooou' 

Week •484- M 

(Ia 111Uiou ot 4oll&N) 

: I I I ••• Ola11 of I .. u ll'llreb&M• I llal•• IM&,ur1,1o•lebaace• 1a : I 1 porUoUo 

! re&nl'J b111• ,_ 
7 10 +17 

Oert1f1oah• u +U 

••• 1-"J./1$ 
froww1 110••• 11 +11 

Other 1 .. u .. ' ' . ' 
to tel " 1' 10 .... , 

Regraded Unclassified



t.Me I 

--u.ue .. .--..- ...... '-'.._ ..,n,1 .. ..,.,1,_ 
(- •- .r o:&MI• MA--___ , 

h'loeo ll.W. 

a eou.rl\7 ~n, .., u , 
~.r· -u· .., 19111 I Ollup ..... 

I I 

(DoolMlo oro Ul1r\r- ooooa4a) <•-·•1 ,,, ·" 
c1r:Jlt&!al•• .,. 11/1/112 .~ .... 

100.06 100,o6 .oo 
=H 1~~ 

-.ol 

fl'" 99o2Z .oo .oo 
=~ 

, .u +. ot 
d o -.oe 

99o20 .oo .oo 
1-1/2 100,15011 l o)9n 

,.9blo a·r· 101. 10 101.li +.02 ~=~~ lo~ ,1~48-H 2 /149-1 lOO.ll 100.2 +.o 1. 

2 ~? 4 1 
100.1 100.2 +,Oi 

1. ' 
1. 

2 1 1 • 100.10 lOO.U 
2-112 lf if:s~ +.0 1. 1. 

m:~ loll.tl +.04 2.05 1.04 
2-1/4 1~~-55 101.1 +,0~ 2.10 1. 09 

z-1/2 l,',t ~t; 10).01 10). +.0 2.2) a.u 
2-1/2 ~ - 7 - 2. --2-1/2 9/1 67- 72 101.05 101,07 +.ot 2." 

l'bollz 'fa!,·,naot lot•• 
"~> r xSIQ 100.20 100. 20 .oo ,02 

~[ 1-~4 1~? 5/112 100.~ 100.)(! .oo .09 
1- a / 15/4) 100, ~ 100. 26 +.01 ·~' 
1 9/15/a 

100.2 100. 25 +.01 =~ 1-1/B 12/15/4 101,02 101. 05 +,0) :U 
1
/4 ~t~44 

101.00 101,00 .oo :~ 100.11 100. ll - .01 :U l 9/1 " 101.06 l.Ol,O . .oo .... 
)/4 )/15/45 100.22 100. 1, -.o, · 50 · 54 

102.~1. lot.i1 .oo :n :H 10/1~ ~:12 ~- 6 
+.01 

V1 -~ 
+.01 

12/1~ lOr~ 
107. +.01 ·u ·91. 

1m~~ 7 10 .1 ~20 +.01 1:0 1.01 
10.09 . 10 + . 01 ·'1 

r/4 ~~~~~ 1n.21 1n·~ 
- , 02 1 . 16 1,1, 

10 .10 10 • -.ol 1.1. l.y 
1/8 6/1 46-119 10 .2l 10 ,ai .oo 1 1 1 , 1 

1/4 10/1~47-?t 11 .o u .o +.04 \ 1'1: 1. 

2 12/1 ~ 10 . 20 10 .22 +.02 1. 4 1.~ 
2- )/4 )/1 51 107.20 107.2) +,0) 1.)3 1. 

2-1/2 9/1~43 ~·00 ~.02 +.ot 1.~4 
1. 1 2 12/1 48-50 .1t .u 

··~ 
1. 7 1. 

tll• ~t~52 110.2 110,28 •• 1.61 1. 

1/2 lo6.a lo6.24 +.o6 1.~ 1. 

2- 1/2 m~~~ lo6.26 ill•oo +. 06 1. 1. 

2- )/4 103.2) ,)0 +,07 1.71 1. 

!-1/4 ~~~:~ 
U0.26 110,~ +.o4 1-r 1.! 

-.oe 

m.oa lga:~ !:U 1. l l: -·81 
.22 1. -· 

2-1/4 6/15/5l: ·09 105.1! +. 10 1.7 1. -·~ 
2-7/B ~15/~ uo.oa 110. 1 +.09 1.97 1. -.o 
2-~4 15/ ~9 109.11 109· 2 +.09 1.91 1.9' -· 
2- 4 (1 109.2 u.o.o1 ··~ 

2.0, ··= - .01 

2- /'+ 12/1~~~ uo.oa U0,17 •• 2.0 •• - .01 

.,..,.._D\, ... -- .., 
• aa.eea et pr1M ..._. & ... ~~ 
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81111 
-r.iJ'OIO rate J.ut 1uu 

Ctrt1t1oottt. /'" 
1/$ II/1 ~ 

~D 

PriM - !1eU • l'!.!f -- ... .., -tl.eo 
- lt, 1- - .., ... 1tW (---If .til ... w- .... ___ , 

PriMO 1 fl.eUo 
I H I ,:-:~~~-.~~~--~~------

- 19, , ~- r , 1 CJIIUp , - 19, ~q1,..!', 1,V • 19V • • 19112 ,.._ : ~ 

101,28 
101.~ 

100. 12 

~i:U 
10J.os 

100, 27 

101.~ 
101,U 
101.~ 
101,03 
101.10 
101.10 
100,27 
101,16 
101,00 

10}.21 
1~.o6 
105.o6 
1011.11 
1o6,o6 
1QS.2S 

110,08 
107,28 
101.011 
U5,20 
10 .. ,2} 
107.211 

107.07 
1~.21 
110,22 
lo6.16 
1o6,2o 
108.U 

110.20 
1~.29 
10},10 
1~.2S 
11.0,00 
109.10 
109.12 
110,00 

ioo.o6 - , o6 

H.ll -.o, 
.11 -.10 

99.20 -.o, 
100,1,.,1 

101,~ -.1) 
100. -.1) 
100, 
100. u - .o1 
1~.ii +,12 
101, 1 +,09 
10). •.o6 - -101, 07 +, 12 

100. 10 
100,)(! 
100.26 
100, 25 
101, QS 
101.00 
100,17 
101.o6 
100,19 

102,}1 
~,16 

1i:~{ l , 20 
l .10 

1~·n 10 • 
10 .2 
U5, 
104.22 
107.2) 

107,02 
1011',22 
110,28 
1o6.n 
107.00 
108,)0 

~n 
m:~z 
109 •• 
Ub.Ol 
110,17 

- , 16 
-.1) 
- . 10 
-,10 
-.u 
- .10 
-.10 
- . 10 
-,1) 

::~ 
--~ ::o1 
-.os 

-.05 
+.01 
•,o6 
+, 08 
+,12 
+.12 

+,'10 
+,U 

::nr +,1 
•• +,1!1 
•• 17 

1.67 
1.S) 

1.96 
2.0, 
2.12 
2. 2 ... 

~ 
.22 
,26 
.26 ., .. 
.)7 
:lt 

·" .... 

1, 7J 

~=a" 1, 
e. 
2,09 
2,1t 

1/)2+ 

:a :n 
=~ 
:~ 
.12 
.91 

1,01 
. 97 

1,16 
1.~ 1. 1 
1, 
1,1) 1.,. 

~:~ 1. 
1, 
1. 
1 , 

~:ill 1. 
1. 
1. 
1. 
I, 
I, 

•. u 

+, U 
•• 1} 
• • lb 
.oo 

+.07 
+.07 

,oo 
-,0] 

=:ao6 -. -· 
~§ -. -.o 

::i -. -. 
'--7 Do-, Dlnal• or lo--ltotutsee, 

• .... •• , Jrl• .......... ,se14. 

.., "· 1;41. 
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'fo Pne14eo\e, ,...ra11u1n. ._.., 

Ioewe, ..... 
... 1'Nt:, • • ' · 
..U..S.l,a.t., ... 
CllewelaM, .U 
lid ' , ••. 
AUuta, Ga. 

_.., ... 
Gill .... JU. 
" · L:;l., ... Mlm··,.u.., -.. 
._. 01 .. , ... 
lallu,,... 
......... ,_, OalU. 

Ja ..... e1arSI) .......... fl.....,,.. 

'-l.._, tt ._ 1lllla «W'H ...., *' tM .. limllll..., 

1a ......... U 2 ;A .S.tll tM NJ. 1115 'Mll'r fw p-Ue 

flltlllt~fi.U-.a 2 t ..... •=' x • ...,.,, .... a. 
IMWU. fll tM ,..._, ,_. a..~-.. tldl .. _, t. Ue 

ctll !11*_..,., n~.-... , ... ..,_ ._., ... ,.., ~ 

(;..:e::.u) )/.?A. r . 
...,. -· " .... fltM. 3• 
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WllWASH B17~ NY 29-1 49P RUSH 

SECRETARY OF TREASURY 

.. 
. YOUR WIRE TOJIAY . COIISIMR IT ·YOST UIIFORTUIIATE -THAT JUST AS 

VICTORY FUll]) ORGANIZATION IS BEIN' SET UP 011 BASIS Of FUIICTIOIIS ALitEAJW 

PUll. ICl Y AHNOUIICEJI THOSE FUIICT lOIII IHOUUI • REliUCEll BY EL UIINATIIG 

VICTORY FUND CO ... ITTEES FROII PARTICIPATION IN SALE OF SERIES F AND G 

WAR SAV INGS BONDS. THIS MATTER WAS ~ISCUSSEJI IY ALL P'AIITIES CONCERHD 

AT MEETI NG WITH YOU WHICH RESULTED IN FORMAT ION OF VICTORY FUND 

COMMITTEES AND IMPORTANCE OF COORDINATED EFFORT OF WAR SAY INGS STAFF 

AND VI CTORY FUND C<MIITTEES ON SERIES F AND G BONDS WAS, I TttOUGHT, 
¥ 

GENERALLY ACCEPTED • . I STILL BELIEVE SUCH COORDINATION IS POSSIBLE 

AND HOPE THAT YOU WILL RECONSIDER YOUR DECIS ION AT LEAST UNT IL FURTHER 

ATTEMPT CAH BE MADE TO WORK _OUT AN ACCEPTABLE PROCiftAM. I U~ THIS 

BECAUSE I THI NK IT HAS AN IMPORTANCE WHICH TRANSCEIIDS MY quESTIOtiS 

OF JURISDICTIONAL LINES OR llltiDIATE DIFFICULTIES IN Flbtt!G THE 

PROPER SOI.UT I ON. 

SPROUL. 

Regraded Unclassified
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TOI liP. Bell 
llr. GraY•• 

FR<Ji: !'h• StOI'It&l"J 

I thlllk J'OU han a OfJJ . 
of Georc• llau' -• ef 5/88, -.-.. 
of Da,. 1 t tab• to l'Hii n • _.. 
an1Jlp boll4 1ttut4 llf a PHenl 
Rtun• Balik Ol' bJ a ool'pOl"&tloa 
1u u1Dc acct. 

1Jt 1tlll .ut han 
o •pronaent. 

Regraded Unclassified



•Bon. I. N. MoCr&rJ 
Ma7or ot Fort Vortb 
Fort Worth, ftzat 

-a- • 

Regraded Unclassified



0.&1' .,.. l.aCJIIu41a I 

I .. WPltlq wUh - .._, w-uea wMeh 
I whh 7n ..U4 t ... t with 1trlot e0Gll41aee. s-­
t1H 'bet...a thl 8th ot .l'IUII &114 the 4th ot l'lllT, u 
Urq plUI will &J'rhe at JCIIIr OltJ Wl th about I 

84 

doaea out•tan4111a war heroea who haYe 41atlacul•h•4 
theuelYII 111 ael•l laMat. S... ot the" •11 will ,•. 
be troa our - ~, kYJ all4 Cout 0uar4J •- ot 
th• wlll M lrltllll Mllber UWI C MH awl 
other tlptlaa - n. are Mille h- to thla ona\17 
at tha mltailea ot thl !reuiii'J O.partwaat. !hi 
crour will \our thl pri.Ml,U eltlll ot the •Uoa to 
tell :AI ato17 ot thllr e~p~rleM11 &114 thereb7 to 
help 1a ,_.uac the ••le ot., lolllla a114 Stape • 

.. York Cl\7 bee \eea HliiW 11 0111 ot a Jlllllber 
of tbe •re !Jitor\aat 1ltl11 to be Yhlt14 'b7 thh 
croup ot hero11 la alton. 'fo attala the beet poa­
alble re1Ult1, WI feel that a PDbllo rallr all4 ,.,... 
ehouU M •tacel la JnP ely lo .. 1- thla. 

It pi wltalout ..,ill£ that • ehall DH4 JOUP 
aotln uellta.e. I reallH, ot oov .. , thet Jfi!UP 
tlwa h Hftreq toea, llat I aball &JPNolate 71111r 
4aelcaatloa ot a ..... r ot JOQr ottlelll tullJ or 
••• other .utetaaalac oltlaea who au take oharce 
ot all the ,,.., •• ate. & -"r ot the lu Snlac• 
Statt ot In tor Clt7 will oall 011 JOU all4 d'e11111 the 
nrloue 41tal1• with JP• P• Jfi!UP lllfonatloa1 .. 
woul4 nae•t hM 8th ••• teatatlYe .. te 011 waleh tbe 
Yleltore eeala • .,.., la In lora Clt,, 

SlaHreq, 

... I) I. ••••--· ,., 

Boa. r. H. I.a.NlaL 
MaJor et ... York Clv, 
leW York, In York. 

Ylt;eg 

Regraded Unclassified
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FOIJDI-UP FOR TBI SICR!'l'.lRia 

The attached ae110 to )(r . Grana 11 atill penclillg. 

Regraded Unclassified
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_.,. ,. .... 
JIUoe1t ..... 

auw~P 1 Ita 

011 U1e 'IIW•Mul ot Cllul..._, .._.. OUe1SM 

1 - .u RCA ....... u-• ot s.efT r•, •a.. &11'1 

w11o .up \U nv ., .... 1.. ...... I -• ,.. w ,.. 
a oon ot Wa IIW•Mul ....... 1_, •• _, _. 
anu ,.. ..- u, I wn w 11 ""' u .s._. ,.. • 

• 

/ 

) 

• 
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TMA.uiiY .,.Aid , HT 

...,.. WFII C DDDIIA11M 

.,.,..-.r 29, 19U 

SeoHtU7 llorpa1;ball 

Kenneth O&r.Penter (Ill'. Oalllrlwl' e Ott1oe) 

The Chioaao War Boad lllleioal Ral.l)' ._. held 111 

the International ~hi-Theater 111 Chioaso on We4nee4&T 

evening, Jfa7 27th, at 8:00 PM under the auepioe~ of the 

taint Citizena' c.-itt" and eponeorec1 b)' the lllilloh 

War S.'f'1D8e Btatt ot the u. s . THaeury. 

The principal etare wbo a,ppeare4 on our progrea 

were Marian Aadereon, Riohar4 Crooke, and OUTia de Hartland, 

as well a s a forty pieoe Arm7 band, two oolored ohoruaea 

and two wh1 1;e ohoru8ee. The principal apeall:era were lfaTor 

l!ldwar4 1. ltelly; lfonum z. Coll111e, state Ad•'nhtratorJ 

Oaoar G. lfaTer, Cook County CII&1:1'1U1l; Rnerend Archibald 

Carey (oolore4); ail4 Herbert A&ar, editor of the Lou11Tille 

Oolll'ier Zo\U'DAI.l. . The lalt halt hour ot thia two hour pl'Op'UI 

was broadoaat ~ the ltltual Detworlc. 

'l'be Mft!U-'!IIMter wae tUle4 with approxiM.tely 

10 , 000 people iD at1;an4anoe , elzty per oeat oolore4 aD4 tor15y 

per oent white. It was moet entlludaetioally reoeiTe4 liT all. 

Regraded Unclassified
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- 2- • 

All arrangement& and deo1a1ons 1n regard to 

the rally were mutually agreed upon by the committee ot 

approximately thirty people, halt White and halt oolored. 

The desire to make the rally euooesatul and the ability 

ot the oolored people to do a job waa remarkable and 

most encouraging to the War SaTinge Start ot Ill1no1e 

The Chicago newspapere, both oolored and wbite, 

aa well ae all ot the radio stations cooperated to the 

tulleet extent . 

Regraded Unclassified
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TREASURY DEPARTMENT 

Secretary Morgenthau 

J,!r. Duffus 

....... Yay 29. 1942 

I am indeed sorry that you CO\Ild not hnve been 
pr ,sent at the Chicago rally Wednesday evening, as it 
wrs necessary to see the people together to appreciate 
fully the enthusiastic response not only to the pro&ram 
itself, but to the feeling behind it. 

From a showmanship standpoint, I do not believe we 
could have had a better program, as Olivia DeHaviland, 
~arinn Anderson ana Richard Crooks were superb . Both 
the white and negro choirs, which were on the stage 
together and naturally very impressive, did excellent 
jobs . 1'ayor Kelly, State Adninistrator Norman Collins, 
end Reverend Carey of the First Methodist Church of 
Chicago gave very fine talks and covered the phases of 
the program well. 

I do not believe that in the future we should have 
Ur. Agar of Louisville on any of our programs, nor do I 
believe a talk such as his should be used, as my feeling 
was that it aroused the spectators to too high a pitch. 
As soon as he had finished, a part of the crowd started 
droppiJ16 circulars from the balcony, calling for a :iegro 
"!!arch on Washington" June 26. '!'his was unfortunate, but 
we naturally anticipate that things of this nature are 
likely to take place at affaire of this kind. 

All in all, I feel that the rally wae a ve~ture 
very much worthwhile and that we gained from it considerable 
knowledge which will be useful in Detroit , New York and 
other cities to come. 

Regraded Unclassified
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INTP OPPtCa COMMUNICATION 

DAft )(ay 29 1 1942 

To Secretary Vorgenthau 

'""'"' Ferdluand Kuhn, Jr. 

Here 11re the first samplee of what the magazine 
covers are eoing to look like early in July. As you 
know, our 1'/ar Bond people helped greatly to push this 
idea, and you will see on each oover there is a little 
liar Bond ad. 

The man most responsible for this excellent job was 
raul lol&clla!1lara of Hearst l.!agazinea, and I think it would 
be nice to send the letter. 

Att. 

. . 

• 

• 
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TREASURY DEPARTMENT 

IHTalt OI'PICa COMMUNICATION 

DATa Vay 291 1942 

To secretary Morgenthau 

Ferdinand Kuhn, Jr. 

Here Rre the first samples of what the magazine 
oovere are eoing to look l ike early in July. As you 
know, our 1'/ar Bond people helped greatly to push this 
idea, and you will see on each cover there is a little 
'.7ar !lond ad. 

The man cost responsible for this excellent job was 
raul 1Jaclla1t1ara of Hearst l.!agazinoa, and I think it would 
be ntce to send the letter. 

JUt . 

. . 

Regraded Unclassified
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II ,I~ T £II • l:irls II) ,,,.,.,uuuls 

,,, NEW ~ODS 
on Alii L"IS 

II J\1 . .\0E·OVEil 
1\usirwss liir'/ 

Il l e II A 1111 

l \ULISfl 

• 
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ccALL'S ~~ u ---·-
MA GAZINES IN ONE I:JriZ!J 

Our Biggest July Fiction Issue 

RUTH LYONS • BARBARA ALDR ICH • FAITH BALDWIN 

,HIZAIIEl .H GRE GG PATTERSON • ELIZABETH SEIFERT 

FIFTEEN CENTS 

Regraded Unclassified
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AB&lJHO of bp- 'o ..,...U la..S•• P1oAU i· 
la7 2~, 19112 

- ·"P-to pe:f1'011 
M ftJI80 ploAe 

Part A - s-.,. b7 '-•r ot O:rpnl .. tt ou Bapc 

r. Butln••• organ1sat1ona 

• (1) r trm• with ;,ooo e~lo1••• or .ore ••••• ••••• • • 4n ~ m Firma with 500 to 4~999 .. plOJ•••••••• •••••••• 4, 722 
Pir.a With 100 to 4 9 ••PlOJ•••• ••••• •••••• • •• 11..l.Ql 

(4) Subtotal - 1arso tirm.a •••••••••••••••••••••••• 22, 898 

(5) Ptrae With leaa than 100 .. ploy••••••••••••••• ~ 
(6) 'rotal buaineaa orsantaattona •••• • ••••••• •: •••• 86, 2~2 

II. Oo'Ye~ntal organ1z.a t1an. ••••• • •••• ••• • •• ••••••••• • ,, • 
rn. Ol"and total •••••••••••••••••• • ••••••••••• ••••••••••• •• 86. 2~2 

Part 8 - SummtrJ b7 ~umber or EmplOJOOI B~po.oo4 

I , Bua1neaa orsantsationa 

m 
P1rma With 5,000 employee• or • ore •• • ••••••••• 
rtraa with ;oo to 4~99 eaplOJ•••· ··· · ···· · ··· 
P1 raa Witb 100 to 4 e.ploye••••••••••••••••• 

lit) Subtotol - largo t ·1ru • • ••••• ••• •••••••••••••• 

(5) Pir.1 With leas than 100 e.plOJ .. ••••••••••••• 

(6) Total bueinee• o~aat1oaa • • • • ••• •• ••••••••• 

u . OO'I'e~ntal orop.1Ua.at1ou. 

m P.c!eral Oo•ert~~:tent •••• , •• , ••••••••••••••••••• • 
State and local go•ernment•••••••••••••••••••• 

(3) Total go•ernmental organlaat lona ••• • •••••••••• 

III . Orand total •••••• ••••••• • • •••••••• • , •••••• , ••••• • • • • • • 

0!!101 or the Seore tary ot the 'rre&a'Ul"J, 
D1•1a1oa ot Retearch and Stat1at1oa . 

N6o, ooo 

!i:~~:l~ 
18,461,62~ 

1 ,1aa,11!!2 

20,25(),~2 

~97.,81 .. 
1,!!27,2n 

1,495 ,214 

2l · l!i~.~6 

t.t&l-l• -·-'"7 <••U.O- ) 

~ 

~ 
H.540 

• 
• ,, 
• 
• = 

• • • 
• 
• 

~0,400,000 !I 

1,~.- !I I . . 000 

lt, ltoo,ooo 

2~1 8oo1ooo !I 

!/ Bxolw:tee e.artoultuJ-al • pl oyeee, a111tar,. pere on.nel, e.plOJMI o:o WPA or IIYA or CCC projeote, 
propri.etore, ttra Mebere, ael.t--.plored., oaeua.l worker• U.S persona 1n d.~IUO H I'Yl ... 

• Data not ••a1lable • 

·-·-.,,~ 

-.on I 

99 

.JI 
68 

• 
• 

• 

• 

• • • .. 
• 

67 

---« 
~ 

62 -
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kllt1111pp1 •••••••••••••• 62 ~ 
Ulttourl ••••••• •• • •• ••••• 5'1 559 71 
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··~t .................. ~ 63 95 95 
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~ 

~ 82 ~ 
100 

Walbi;r:OD••••••••••••••• 

~~ ru m i 
82 

••at' 11-Dl a1 1~ Wl • • • • • • """ • • • • 

17~ooae1o ••••• •• ••••••••• }22 
1a 18 ~ •nc·. • ............... 17 
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100 100 

letatu.okJ,, ••• ,., •• ,,,,, •••• 71 n ~ t.ouliJ.&na •••••• 0 •••• 0 •••• 0 • i ~ 1~ b.lDeo o o o o o o o o o o o o o o o o o o o o o aa ~ K&.r'Jl.and ••••• 0 ••••••••••• 0 • 
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M1.MIIOt&o o o o o o o, o • o o o o o o o, ~i 79 

1ft ~ 98 
M1ttlttipp1,.,, •• , ••• , • • ••• 1f~ 1~ &5 MittourJ.,., ••• , ••••• ,.,,,, . 10, 77 
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ltw Kex1oo ••••••••••••••••• 75~ L~ nr 5 100 100 100 
Xe• York ••••••••••••••••••• 1,m ~ n 71> 
11orth Carolina •••• , •••• , ••• 10~ 79 
lortb D~ote••••••••••••••• 0 0 0 0 0 0 0 
Ob.lo ••••• ,,, •••••• o •• •••••• 1112 419 4.19 491 811 85 85 

Oklahaaa •• o,,,.,, ••• ,, •••• • u ~~ 
,a 

6i 
62 1~ 76 

Ol'eJoa ••••• , ••• o •••• , ••• , •• 5~~ ~ 
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C«»fRDErrnAt heallql ~-·· 19112 
~ wt~ lalea Qlao\a tor a- Per1o4 

(.1.' ieru prloe 1a a1U1ou ot 4o1lara) 

I 
I 

~lT I lla1q I lla1q 

$ 12.7 • 12.7 • ~.0 'JO.r • 7.3 • 7.3 • 9.0 11.1. • 20.0 • 20.0 • 23.0 IT.~ 

11.6 211.3 25·7 ~- 1.9 15.2 16.0 95.0 19.11 39.11 111.7 911.5 

22.3 116.5 117.1 97.3 10.3 25-5 29.5 86.11 }2.6 72.0 n.3 9}.1 

8.9 55-5 57·• 9f;.o 7.6 a'·1 ~.1 89.2 16.6 88.6 gll.g 9}.11 

18.11 n.• 70.5 1oll.7 15.6 8.8 .8 98.0 Jll.o 122.6 120.} 101.~ 

2}.2 97.0 S4.o 115.5 12.1 6o.8 6o.J 100.8 35-3 157.~ 11111.} 109. 

17.2 114.2 98.0 116.5 6.11 67.2 69.} 97.0 2}.6 1111. 1~.} 108.4 

14.5 128.7 109.7 117.} 5.6 72.11 76.} 95.4 20.0 201.5 1 .o lOS.}~' 

23-a 152.0 1~.1 115.} 1.1 80.1 19.8 go.o Jl.J 
~·· 

221.6 105.1 .... 

g. 161.} 1 1.1 u~.l 4.6 1,.4 97.11 87.7 111.0 .II ~-2 10}.2 

'15.8 1n.1 154.5 11 .6 9.0 9 .4 110.1 2·7 24.1 271.5 .6 102.6 

16.9 1911.0 168.0 11a·5 7.7 102.1 120.6 .7 211.6 296.2 288,6 102.6 

14.9 208.9 182.0 11 .8 6.8 108.9 129.6 84.0 21.7 317 .~ }11.6 102.0 

111.3 22}.2 193-7 115.2 5.2 1111,1 1}6.6 8}.5 19.5 J37. 330·3 192.1 

211.3 2117., 215.8 1111.7 ~-~~ 12}.5 150.1 82.} 'a·7 371.1 J65.9 101.11 

g.8 257. 225.8 114.0 .2 127.7 157-7 81,0 1 .o ~.1 ~·5 100.11 

13.7 2n.1 2}8.5 11}.7 11.2 1a8.9 170.} 81.6 24.9 .o .8 100.} 

19.4 290.5 252.0 115.a 10.6 1 9·5 180,8 82.7 JO.O llllo.o 11}2.8 101.7 

1~.1 309.6 266.0 116. 7.1 156.6 189.8 82.5 26.2 1166.2 115,.8 102.} 

1 .1 :m.1 277-7 116.6 4.8 161.11 196.8 82.0 18.9 1185.1 117 ·5 102.2 

2}.8 347-5 zgg.s 115.9 9-9 171.} 210.} Sl.5 33·7 518.8 510.1 101.7 

1}.1 }6o.6 }09.8 116.4 7-9 179.2 217.9 82.2 20.9 5}9.1 527-7 102.} 

15.1 375·1 }22.5 116.5 10.1 119.3 2~.5 82.1 25.2 565.0 55}.0 102.2 

16.9 392. J}6.o 116.1 6.9 196.2 2 1.0 81,4 2}.8 511.11 5n.o 102.0 

350.0 250·0 6oo.o 

1 .l.ctual tala• flpraa ara 4epodh wUh ~ treanrer of 'lie lhdte4 1\aUt oa accoua• of prooae4t of tala• of 
Ua1 ted. 8\a\at ta...UC. 'bolllla. ncar•• han MOll roa.a-4 allll will llO' uoattar11T .u. to total•. 

• !ekto iato &OOO'CIIlt 4&117 trellll wlthill \lie week, wt 4oM 110\ tab illto acoo=t tile traa4 '117 waakt 4villc tile _,II, 
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~ J MEliORANDUii FOR THE SECRET.lRT. 

~ 
May 29, 1942. 

-~ 
t Mail !Uport 

\ 
\ 

• Bonds and taxea continue to be the two aubJecta 

\ with whleh the fan aail deale alaoat excluaivel7. No 

new trends have developed, but the eosaenta continue 

in the same general tenor and proportion aa reviewed 

during the recent weeks. 

On the new ineome tax propoaal• for lower exemptiona, 

~ the ratio ie 25 unfavorable to 8 favorable. On co~~pul­

sory deductions for inco .. taxea, there ia a ratio o! 28 

unfavorable to 3 favorable , with a number auggeating 

methode of collection, if the proposition goes through, 

but without indicating either approval or diaapproval. 

There la an increasing number of letters urging 

tax-exemption for BondJurchaaea . These total 17, aa 

against 22 letters ape ~ ot the Sale• Tax -- 19 favor­

' a~le and 3 opposed. 8 lettera mentioned Joint income 

tax return.s -- 3 favorable, 5 unfavorable. There continue 

to be a number of lettera endoraing a flat incoae tax leYf 

~ for those who file no return, or very small ones. There 

. was only one atatement from organised labor. It opposed 

~ lowered exemption• and favored a aalary ceiling of '25,000. 

Several other lettera approved thia, and one .. ntioned 

~ jlO,OOO u the upper limit. 

\ i') There were 6 letter• urging an adJust•ent in tax 

::::_ \· rulings on alillony. 1 letter of protut on the Rounberg 

' cue, and 1 on the Jack & Hlint& call. 

' :\ 
' ~ There were 20 abusive co..unications -- 18 anonymous, 

, ·, and 2 signed. 

-·-
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General Comment• ~ Preaent Eaergenoy 

Wrs. Edwin Campbell1 Hotel Dtlmonico~ N.Y.C . ie I have 
money deposited in ~avinge Banke in aew York City I am 
wr iting to ask you what basia tht re ie for the et~tement 
now offered by all olaeeea of society, that the Govern­
ment oan, at any moment, take posaeaaion of one's money 
in a Savings Bank. Today, one of our largest Bond houses 
informed me, via the telephone, that if one has money 
"just lying idle• in a Sninga Bank, the Government can 
take it for war purpoaee; ana that it is much "sefer• to 
purchase , through them, of course, high clue bond a euch 
ae Bethlehem Steel, etc . The average woman thinka that a 
Savings Bank keeps her money in a eook under the mattreu , 
and these unverified rUIIOrl can create a very ugly ei tua­
tion. 

Keith Layne, Secretary, Third Grade Tulsa, Oklahoma. 
The Third Grade of Pleasant Porter School wishes to send 
our Government $1 .85 to help buy a bomber. We earned 
this money by selling the vegetables we raised in our 
school Victory Garden, 

Solomon Czernik, Colon, R. de P. Being an alien and a 
resident of the Republic of Panama, I have not been per­
mitted to buy Defense Bonde . I wish to make a contr1bution 
toward the War Effort of the United States Government, and 
for that reason I hereby enclose a Money Order in the 
amount of $100, ae ~ small contribution to the great 
effort in which your Government is engaged. 

William Devine Burna, N.Y.C. According to an article in 
the New York Ti•• of :way 24, the liexican Government haa 
applitd to thi• Government for loan• to develop electri­
fication , build at eel mille and construct roade in liexico , 
i e the decidedly unfortunate owner of defaulted Mexican 
Government securities , I emphatically protest against thie 
Government granting any loans or oredite whatever to t he 
diahoneat nation to the South. If any loans are made, the 
money will never be repaid, nor will any attempt ever be 
made to liquidate or reduce the obligation. To give the 
funda of our taxpayer• to the liexicane i s dishonest use 
ot public finance• and reprehensible in the extreme. • • * 
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Wra. J, Feigelaon, Beaumont, Texas, aenda & Money Order 
for $18.92, with the following note: •1 don&tion to the 
beat Government on earth -- may it help protect that 
Government~• 

Kr•· Herbert C. Soberer , Loa ~elea, Calif. la the wife 
of one of those •torgotten men•, the amall business man, 
I am making thia appeal. I hne tried to get an expres­
sion, from several aouroea, aa to what our future will 
be, but without auooeaa, 10 I ~ putting the matter before 
you. We run a Super Service Station, where we repair oars, 
paint and lubricate them, in addition to selling gasoline. 
* * * We have a le&ae at $500 p~r month which hal 3i years 
more to run. During the last 3t year•, we have purchased 
machinery, eto ., and had built up a fair buaineaa. Now, 
we aee ourselvea, at middle-age, abaolutely broke and all 
of our efforta wae ted. Ia there any redreaa for people in 
our position? Wuat wa loae everything we have worked for? 
If our leue can be enforced, the landlord will be able to 
get a judgment against us and we will have to pay for the 
rest of our lives. We are good citizens, we have paid 
taxes of all ldnda and have been happy to do it. We _want· 
to buy War Bond• and be able to pay a good income tax, but 
we can't do either if we can!t even make a living. What are 

we to do? 
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Favorable Co ... nta ~ T&Xation 

C. M. Salter, !2tnt, Detroit Fire & Marine Inaurance 
Company, Detroi!, Mioh. Thit i a to congratulate you 
on ;your at&nd on the current t&X bill. I u writillg 
for our group of 60 people inttreated in encouraging 
good Government. We were delighted by your firat 
advice to Congreta, and •tend againtt a feneral t&let 
tax. * • *We urge a heavier excttl prof t1 tax, but 
more liberal allowance for depreciation at option of 
taxpa;yer. Thia for unity effect, to atop complaint• 
of unfair profita for one, and leaa pay tor othera on 
account of the war. 

111 

Norman Sherwin Roae, Newton Highlands Maaa. Thouaanda 
of aalaried men in the *middle-income• claat would join 
me in t.he hope that aoH attention aay be paid to Jir . 
Magill' • auggeatio.n. It would be a •ure aner• for 
man;y who are going to be tqueezed dry under Federal and 
State income taxea, life ineurance premium~, retirement 
deductiona, and other commitment• that are going to 
leave little to live on. (Send• Hew York Timea editorial) 

Ra)'lllond Rodriguez, RockTille Centre, N.Y. * * * I am a 
workiDg un, arried and have two a...U children. I hut 
a good job and you can bet that I ahall be willing to 
pa;y tha inortued t&Xtt, and 110re, if neoeaaary. Bowner, 
please remeaber one thing, I work for a corporation, and 
if ;you tax -r corporation out of buaineaa, I won't have 
a job. 

Louie J, Ntwun, Hewun, Calif. Knowillg how badl;y the 
GoverDIIe.nt would like to have cuh thil year for ita 
operatione, would tuggett that the large taxpa;yer• who 
are patriotic at heart, bt allowed to anticipate their 
taxes for next ;year, and pa;y a proportion of thea thi• 
year -- aay one-halt of what they think the tax will be; 
and in that way the Government will have the money to 
spend ahead of tt.e. * • • I understand the tax anticipa­
tion warrant• are only up to $1,2001 wp!ch it not very 
much, 1 receipt for not lett than ,1,000 could be givan 
for theae p~nt•, and when the final audit it made next 
March, thett receipt• could be uted &I oath in pa;yaent 
ot the t&X. • • • 
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Iarael Bardaa, Loa !ngelea, Calif . I believe that the 
Congress ot U.S.A. will accept your propoaition tor a 
tu ot $5 on tiling inco• tu returna. It ia too long 
for ae to wait until the vote will be paeaed b{ the 
Congreae. ~ co.agn aenae adviaed ae that it 1 better 
earlier than later. Herewith I enclose a draft tor the 
amount, peyable to your oft ice . 

Kane Faxdahl, N.Y.C. • • • I was employed by the Dept. 
of Taxation in Denmark from 1919 to 1926, and the hard . 
timea after the World War made heaVJ taxation neceeaary. 
Danish taxpayer• are permitted to pay their taxea in 10 
monthlJ inatallaenta --no tax ia due for July (vacation ' 4 i 
time), and Deceaber (Chriat.aa). This ayatea proved to 
be very aucceaaful, and waa greatly appreciated by the 
taxpayera. It alao gave leaa work to the Administration, 
aa 10 payaenta, inatead of 12, naturally aiaplifiea the 

entire syatem. * * * 
Edmond Hlgginlon, Mechanical Engineer, Oleon Rug Co., 
Chicago, Ill. I believe that the lQ% salary deduction 
weekly ie highly constructive and should be enacted, 
because you collect aa a psraon earna, then they have 
their payaenta aade for taxea. Thia way, they are happy, 
their Government ia happy. The Government geta the tax, 
and the pereon the great eatiefaotion. I would auggeat, 
however, that the 110ney deducted be paid to the e~DPloyee 
in the form of an Income Tax Stamp, which may ba applied 
toward the income tax he ie to pay, and if there la any 

balance, the employee could take the change in War Saving• 

Stamp a or Bond a. • • • 

Bernard J , Waia , Boiae, Idaho. (Copy of letter aent to 
Se.nator John Thoma• of Idaho.) • • • It may be eaid that 
we taxpayer• ahould eave out of each .onth'a earninga , 
sufficient to meet our tax obligation• at the close of 
the year . In theory thi• ia correct. However, altnough 
I peraonally reaolved that I would follow auch a prograa 
at the beginning of thia year, I u honeat enough to 
adJdt that thua far I have fuled. I do not guble, I do 

not epend exceaaive ..ounta of aoney for liquor or aauae­
menta, and I will not concede that I spend -r earning• 
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fooli•hl1· The onl.T explanation I can -.Jte, h the 
one that tboueande of .arried .. n -.Jte to their wivee 
after all .ontbl7 billa bave been paid -- -where the 
hell did it all fo tot•. • • • MOat wac• earner• are 
not living luxur cuelf, and there ia an underetandable 
tendency to epend the reeidue of .onthl7 earning• on 
What the averaa• fa.ll7 coneidere neceaeitiee. There­
fore, if we u a people a.re expected to -.Jte eacrifiou 
in behalf of our n.r effort, (and we DO want to alee 
these aacrifioee}, then in the name of co.-on eenae let 
the Government bel~ ua to be practical and .ate theee 
eacrificee. Nobo4y, in -r opinion, but a confirmed 
tax-dodger would or could object to the tax withholding 
plan, ao long ae an opportunity ie provided at the clo•• 
of the year for a tlnal adjuetment of total payments 
baaed on a deteraination ol the actual amount due. 

Robert H. Jaahon, Lawrer, Cleveland, Ohio. • • • Kanf, 
if not moat, labor union• devote a considerable portion 
of their funda to political act ivities. Here, in 
Cleveland, I know definitelf in the maforalty campaign 
last year the A.F. of L. uniona particularly, flnanced 
the campaign of one of the candidates, and, of course, 
it ia quite notorious that the C.I.O. union• contri­
buted ver7 largelT to the campaign of the Deaocratic 
Party in 1940. It would 11111 to me that thia fact --
that the labor union• do contribute to polit ical ca.paigna -
ahould take thea out of the exemption of Section 101, and 
should .ake their income subject to taxation. I am glad 
to note that the W17e and Meane Committee have aaked for 
a report on the eubjeot. 

J. H. Atkinson, Detroit, Mich. • •• May I take tbia op­
portunity of endoreing the new plan of lower exemption• 
appl7ing to inco .. t&xea. The propoaal ie equitable, in 
th.at the ueual allcnrancu are ad• for a fudl7 .an. 
Even with an exe~tion of $2,600 for eix of _, eeven 
children, it will be a pleaaure for me to commence initial 
income tax p1711enta . • • • I am bu,ying Bond a on the Stamp 
purohaee plan now, but will pledge the purohaae of a $26 
Bond every month, ae eoon ae poaaible . 

Regraded Unclassified



114 
- 6 -

Nathan Getter, Manufacturer of Men' • Neckwear, Chicago, 
Ill. How long will Treaaury Dept. and the people of 
1merioa permit the Congreeemen to play arount and not 
to act fast on the proposed tax b7 the Treasury Dept. 
to help to cover the ouat of the war. • • • We the aen who 
are not on the fighting for111 and are able to .ake a nioa 
leving, we ahall give all we-can to help win the war. 
~ • • I am a maried man, have 2 childeren, work very ard. 
~ wife helps me , ~ net profits for the 7ear 1941 waa 
$7,360.00. ~drawings from the business where $3,686. 00. 
The income tu that am P'ling for the year 1941 h about 
$700.00. Now do I han any use of the profit that I han 
left; a large inventory, for wiob I have no use for now. 
If mJ taxes would be larger to pa7 then $700.00, then I 
would not have a large inventor7 and could pa7 more. tax 
to the Government to help cover the expenaaea for the war, 
• • • The Congress ia to be told that the7 are not doing 
any good to the 1merican people b7 taxing thea leaa. We 
all have to work together to win these war. One doe• the 
fighting, one work• to auppl7 the toola , and the other 
one who baa the mone7, aa to Pl7 for , to be sure for 
victory and to work the 1merioan way. Wake up, Mr. Congreaa· 
m&n. • • • I am an iaerican cititen since 1939. 

, 
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Unfavorable Co ... nta ~ T~ation 

Dan Truitt, D.O., Magnolia Hospital, Long Beach, Calif. 
We people realize the need for aore taxea to pay for 
our huge national expenditure• . You are a fair .an, 
I hope, in conaidering the dependent•' credit phaae of 
the income in that you realize m&n¥ of ue are not aak­
ing any aore today than we were before, and ite coating 
ua more to exist. Some countriea, I am told by the 
preaa, in epite of war are giving aubaidiee to parente . 
We don't need aubaidiea in our oountryi but the faail7 
man is on a apot. The $90 a week aing 1 ahipfard worker 
ian't. Thank you for doing the beet you can by putting 
yourael! in aome of our poaitiona. 

Wm. E. Clow, Jr. , ·chicago , Ill. • • • You aiaply cannot 
iaagine the pall of gloom that hea aettled over Lake 
Forest, and aimilar coa.unitiea. • • • One of the reaaona 
tbat the eo-called better olaaa of people are eo dis­
couraged today ia becauae the feeling peraiata that the 
Roosevelt Adminiatration ia out to get anybody who 
either haa ~bing, or ia in any way auccesaful, and 
this ia killing initiative and enterpriee. You and I 
know that thia impreaaion ia falae - but actions tpet~ 
louder than worda. And while the financial loaa o e 
GOvernmenr-woUld be very little, neverthel111 the gain 
in aorale would be tremendoue, if the preeent unnecesaary 
high taxea under consideration were lowered before they 
became law, and if in addition to that, there could be 
aoae amelioration of the preeent high and baaicall7 un­
aound capital gaina taxea, it would &leo be very etL.u­
lating. • • • But wi th everything to loee - and very 
lit tle to gain on account of high taxee, if aucceeaful, 
the very aen who ought to be right now acheming to build 
the economic future of America are dieoouraged and their 
initiative and enterpriae dulled, if not altogether reaoved. 

Ralph P. Gage , Loa Angeles, Calif. Pleaae tell me wbf 
the Finance Committee of the Senate rejected your pro­
poaal to t~ t he now tax-exempt Bonde. The common herd 
ot people watch the papera vary carefully theae days, 
and they are plenSr indignant at thia idea of not taxing 
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the VERY wealthy. I know S or ' women here troa the 
East with their care and drivera, living like Queena 
each having from $500,000 to one aillion dollar• in tax­
exe.mpt Boncla, and are bragging about it - that the;r 
don't have to pa;r &n7 coat of the war becauae their 
fathera or huaba»da were emart enough to buy all tax­
exempt Bonde. * * * Then theae old ladiea don't buy 
Defense Bonde to aD¥ great extent. * * • can-r-do anT­
thing to help you smoke theae alackere out? If ao, 
let me know and I'll put the heat on eo they will feel 
it. I own a $1,000 Defense Bond, and will buy aore it 
I know you intend making the rich gUTI buy 'ea too. 

Mrs. Ida Lenken, Philadelphia, ~. ie a rtriotic 
American I addreas ;rou in regard to recen incoae tax 
proposed b7 Congreaa. I am a housewife and a buaineaa 
woman. Therefore, thia tax ia a great item in my daily 
life. Please hear mf caae. I believe I represent mAn1 
American familiee and alao plead their cauae. Doea not 
Congress realize that in taxing the lower bracket citi­
zens they will decrease the aale of Bonde and Stamps? 
Most Americans are thrifty and dread a debt. If they 
are forced to pay a large income tax they will retrench, 
and that will mean aone;r spent pn Bondi will be aaved 
for income tax. * • • I have found from contact and 
observation that the lower bracket people are the 
Americana most willing to aaorifice for our Country. 
'lhy not gin ua a chance to do thie willingl;r, instead 
of taxing ua 10 highly that giving ia impossible? Surely 
this ie a logical way. • • * I wish to quote our earninga, 
and alao mf monthly budget. This may not be of interest 
to you, but it will ahow that I have oonaidertd thia aat­
ter atrioual;r. )Cf huaband and I ude a $250 lou froa a 
bank so that he could do defense work to aid hi• countr;r. 
He knew at the time he enrolled for hh courae that hh 
aaluy in thia work would not be a large one. He now 
makea approxiaatel;r •so we•lr.lT· Out of thia aoney he 
pays $6 weekl;r for Bonds. I ub $96 aonthl;r and bq 
one $18.76 Bqnd monthly. We have endeavored to put aside 
$10 110nth.ly toward our income tax. Our other expeneea 

e.re u foUowe: 
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Hospi taUzation 
Food 

$36.00 
8.00 

16.00 
4.00 
1.60 
9.00 

117 

This item has been increased due to the high prices ot 
food . J!ter expenses and 1avings are taken out, we have 
a small amount for the necessity of living. Clothing, 
transportation, doctor 's bill•, etc., must alao be met. 
* * * For our old age we must keep up our insurance. 
Hospitali&ation ia necea•ar7 in caae of illne••· ~s 

honest people, we must pay our bank debt. Clothing i1 
al•o a necesait7. So if we retrench, we must do so in 
the buying of Bonds. At thie time our Bonds coat us 
$42.76. Thia we consider a privilefe and a •aving. It 
ia our contribution a1 a taetimonia to our faith in our 
Countr7 and ita leaders . If we must have a higher income 
tax and salary reductions, this· privilege will be denied 
ua . * * • 
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FaTorable Co .. enta ~ Bonda 

1. L. Ebert, Route 1, Kt . Gilead, Ohio. • • • I aa 

enclosing a letter which I reoeiYed from the Morrow 

Countr, Ohio , Chairun of the ll.l. J.fter rea~ it, 

118 

rou will aee ther offer to paJ ae *211.10 if I oomplr 

with the ll.l prograa. How a wen ago, a co.unitr 

leader for our block waa around aaking ue to pledge 1~ 

of our income to bUT Bonda. That $211 .10 repreaenta 

just about 1~ of mf grosa income the paat rear, ao here 

Is a auggeation. You keep the $211.10, eYen if it i e 

appropriated f or the iA!, and uae it to make boabs to 

drop on Bar lin and Tokyo, and I will trr to farm 111 land 

ao aa to bring in enough to buy Bonde out of 111 earnings, 

not what the Governaent gave ae, for that wouldn't be 

doing 1111thing for rq Country. There are too aDJ' faraera 

toda7 who are taking more f roa the Gonl'lUient than the7 

are pe.Jlng back in LnT fora .of taxu or Bonde. You know 

no Government can go on for aYer when it giYea more than 

it gata back -- and we auat win thla war . * * * 

Ethelrn E. Sexton, Editorial Dept., The State Journal, 

Lansing, Mich. You are to be congratulated on r our !lan 

of permitting the imerioe.n people to make YoluntarJ con­

tribution• to war mainteD&noe before attempting more 

draatio measures. However, aa long as atrlkes are per­

lll.tted r our ple.n il to be len effectu.al than it would 

otherwise haYe been. We at the State Journal forced , 

of courae, to belong to the Hewapaper Guild, are soon 

to atart paring aaaeaaments to help theae atrikera. I 

have pledged 11,11elf to bUT War Bonda •u long &I I a.m 

financial ly able". I have dependents t.nd I cannot oontr i • 

bute to aYer7thing demanded in theae war dar•· I could 

oer tainlT afford to be .ore feneroua , however, if the 

Uniona would l ean ui alone n their de~~&nda . • -

Rober t M. Neeaon, Milton N.Y. Rave. reoeived and read 

Jour Treaaurr Circular, ' Our iaerioa , with interest. 

llthough I ha?e not aigned LOT ~ledge , have instructed 

11,1 euplorer to lar aaide 88 1/3~ of 111 weekl7 pa7 check 

toward the puroh&ae of Benda, which he has been doing. 

And when I tell J OU it takes three weeka for me to acquire 

a Bond, rou oLD aee I belong in the lower wage group. * • • 
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R. L. Douglau, !dml.niatntol', Menda War Sninga 
Steff, Reno, Mnada. We ue highlT elated onr Mra. 
Eleanor Wilaon MC!doo'a praaenoe hel'e in Reno, NeTada. 
Her graoe, natural ohara and peraonality, together with 
a thorough underatanding of all phaaea of wo .. n'a 
actiTitiea !'elating to our problea in ooaaon, the aale 
of War Bonda and Slqpa, plqed a .oat iaportant part 
in atu.ulating greater participation aaong all groupa 
in our colilmunit7. * * * The attached olippiuga, taken 
from our two local pap era, gin full7 the enthuaiaatic 
responae to Mra . Meldoo' a appeuanoe here. Durin.lt the 
day, we were able to aeet a&nf of our State offioiala, 
namelr; GoTernor E. P. CuTille, Seoreta.rr of State, 
llaloola »cEaohin, and other•. b rou know, Governor 
CarTille haa been Tei'J reluctant to aooept the aponaor­
ahip of our Pqroll SaTingl Pl'ofraa for State emploreea, 
Mra. Ko!doo Terr abl7 and intel !gently diaouaaed the 
importance of Parroll Saving• with the Governor. He 
readily agreed, that he of a eudden aaw what it would 
mean to State emploreea. He la gradually luning toward 
full participation. * * * 
!!bert E. Collia, Firat !aalatant Engineer, U.S.S. Ke7-
atone State, o/o Poataaatel', N.I .C. It took the chart 
on War Bonda bu,lng of the paat rear to jolt ~ conscience 
i nto action. The tragic drop in buying aince the peak 
in Januarr alaru me. * * * I belien, Mr. Secretar7, 
that the Aaerican people do not mean to neglect theae 
thlnga. The fact l a, that the cause geta to be too coa­
monplaoe, You oan't read a paper or an ad or liaten to 
the radio without luring the appeal to bU¥ aol'e and aore 
Bonda, Ma7be the7 are getting a aort of laaunit7 toward 
the utter. Perhapa the7 figure that the urge for Bond 
buying will be just aa great to110rrow and ao •111 bother 
todar. Tonight, )fr , Seoretarr, I left that bunch. !nd 
I did it in a nr7 aillple wq, Uter I atand at that 
plu.aeting line on the ohart, I aaid to Jqaelf, 

•1 SWElR TO GOD TI!A.T I 'LL BUY ! BOND i OTH :• 
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Nadine Wolcoff, Levering School, Roxboro, Philadelphia 
Pa. The third floor of Levering School haa .ade a cha~t 
of our Dttenn Stup aalea. Bach _,nth a different 
clasa room has charge of it. • child goea to every rooa 
on the floor for the order each _,rning. Up to the 

-p'r'faent tiae, the fifth grt.de in Rooa 309, which ia in 
charge, ie in the lead. But tod&f, Ma7 26, 1942, I 
brought in a check for $76 to bUT a $100 Bond. Everr one 
waa glad becauae thia aale will give ua first place. Our 

bank .ill not accept -r check becauee ~ father .ade it 
out to you, ao I am ~iting to you. You will find the 
check enclosed in thia letter. Please aand me the Bond 
as soon aa poeaible . Thank you verr .uch. I am in 6th 
Gre.de a.nd 10 year a of age . I hope it h no bother for 
you to send me it . 

!. F. Hoffsoaaer, H&rriaburg, Pe. * * • The present move­
ment to enlist employees to invest 10% of their income in 
War Bonde, in which I am heartily in favor, ia, I find, 
killing the purcha.ae of life insurance in .any caaea where 
it is sorely needed. This should not be, as life insur­
ance with the maasea is a bulwa.rk in our national pros­
perity. * • • I would auggut, therefore, that our Govern­
ment take aoaewhat the aame poaition which I underat&nd 
has been taken by the Can&dian Government, to encourage 
the purchase of life ineurance along with War Bond bUTing. 
I would auggeat it be .ada known that where eaployeea can 
show recaipta for newly purchased life inaurance, tbat the 
amount repreaented in these receipta, up to one-half -- or 
at least one-third -- of the 1~ aought, the employee will 
be coneidered a hundred per center aa a War Bond buyer. • * • 

Fred G. Eglinton, Chicago, Ill. Having been honored by 
being aelected for a Minute Man, I believe the iapreaalone 
I received during the prooeea of aeouring pledgea for our 
worth7 oauae-., be of intereat to you. • •• The name• I 
cannaaed originated in ever, countrr on the continent of 
Europe, including Enaland, Ireland, Scotland and Wal••· 
Every one that I contacted waa ;!iathetio to our cauae and 
evidenced a deaire to do everyt in their power. One 
lady even oaaa to -r hoae to aign er pledge, ••king aure 
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she would not mill it. * * * ~11 agreed that their pledge 
waa conlerYatiYe and expected to increa1e the amount 
materiall7. With auch lo7alt7 aa thia America can't go 
wrong. If it ie poeaible for the foreign born people and 
their deacendanta to live in peace in our marYeloua 
democratic countey, ia it not feuible to endenor to in­
still our peace ideal a in the peoplea of other countriea, 
especiall7 those oountriea we .. 7 have to rehabilitate 
when Peace rules at laat? * * * 
Sarah Smerling, Perth iabor, N.J. I like to write to you 
a few linea to tell JOU, wr. Secretarr Morgenthau, that 
you are ao good, ao kind1 eo fine , eo divine1 r ou are 
working in the Treaaurr uepart111ent eo verr hard. You are 
a wonderful Secretary for the TreaaurJ Depart.ent. You 
are trying your Yery beat to aell much aore aecurity in 
the war of Wa.r Benda and Stamps, for a aure viotorr for 
our beloved land and the whol e world, t oo. Etc., etc. 
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Un!&vor&ble co .. enta ~ Bonda 

Frank Peratrovich, Viotor7 Board Committee, Klawock 

Alaska. {Telegram) We repaat edl 7 requeated Bond• ' 

from Juneau for hera, but no raault to d&ta. Mone1 

on hand for which receipta &re iaaued; awaitiug arri val 

of Bonda. Unleaa aa.. la forthcoming , I will be com­

pelled to return .one7 to thoae leaving town. Canning 

aeaaon now here . Chancel of selling more incre&sed 

from now on. Suggeat five thouaand Seriea E Bonde be 

arranged for here . 

Francia J. Frederick, Rocheeter, N.Y. * * * llong wi th 

others, I signed for the •••kiT purohaae of Defense 

Stamps, f rom mf Newepaper Carr ier. Since that time there 

ha• been conaiderable dieaatiafaction -- too manr weeks 

have paaaed that the bo7 hae no Staape, and hie reason 

is that the newepaper can't get them, which we know to 

be untrue. I have aeked t he bo7, when he mi1se1 a week, 

to double up the next tlae, and he claima this to be im­

possible aa the paper will give him onlY hie weekl7 

quota. There have been eever&l one-week miaaee, one run 

of five weeks of no Stamps, and thi• week juat ended, it 

the third week of thia run. Publiaher Frank E. Gt.Mett 

controh both the morning and evening papera in this town, 

so perh&ps thia ia not entlrel7 &ooidental , aa I am sure 

&n7 bank or Poet Office will be glad to aell them enough 

to fill their ordere. I t hink i t coaes to the usual 

Republican Sabotage of the w.r effort, and that it should 

be checked, and people be allowed to have all the Staapa 

the7 signed for . 

Anonymous, Conatantine, Mich. We expect higher t&xea to 

proaecut e this w.r. We alao expect that the Governaent, 

as well aa the citizen, aake an all-out effort. By thie , 

we do not aean propagand&. The coat of t hie latter 

equala &t leaat the coat of 260 Fl7ing Fortreasse a 7ear. 

We know ther e ia & war on - it ian't necaal&rJ to keep 

telling ua, eapeoiall1 not 10 expenaivelJ. Wh7 ahould •• 

b~ Bonda when we know the aone1 ia goine to be spent on 

auch fooliahneaa? Which are our armed forces going to 

get -- &ircraft or hot ai r? 
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Unfavorable co .. enta ~ ~ 

Frank Peratrovioh, Vlotor7 Board Committee, Klawock 
llaaka. (Telegram) We repeatedl7 requeated Bonda ' 
from Juneau for here, but no reault to date . Mone7 
on hand for whloh reoeirt• are iasued; awaiting arr ival 
of Bond.a . Unleaa laM a forthcollinf, I will be co.­
palled to return aone7 to thou len ng town. Canning 
aeaaon now here . Chancel of aelling more increaaed 
from now on. Suggeat five thouaand Seriea E Bonda be 
arranged tor here. 

Francia J. Freder ick, Rochester , N.Y. • • * llong with 
others, I signed for the weekly purchase of Defense 
Stamps, froa mJ Newspaper Carrler . Since that time there 
baa been conaiderable diaaatiafaction -- too maD7 weeks 
have paased that the bo7 haa no Stampa, and hla reason 
is that the newapaper can't get them, which we know to 
be untrue. I have aaked the bo7, when he missea a week, 
to double up the next time, and he claiu this to be ill­

possible aa the paper will give hia only his weekl7 
quota. Ther e have been several one-week missea, one run 
of five weeks of no Stamps, and thia week just ended, ia 
the third week of thla run. Publisher Frank E. Gannett 
controls both the morning and evening papers in this town, 
so perhaps thia is not entirel7 accidental1 _aa I am sure 
1D7 bank or Post Office will be glad to ae.u. them enough 
to fill their orders. I think it coau to the uaual 
Republican Sabotage of the war effort, and that it should 
be checked, and people be allowed to havs all the Stamp• 

the7 signed for . 

Ano011a0us, Conatantine, lll.ch. We expect higher taxea to 
proaecute this we.r . We aleo expect that the Government, 
aa well aa the citizen, make an ell-out effort. B7 thla, 
we do not aean propaganda. The coat of thi• latter 
equal• at least the cost of 250 Fl7ing Fortreaaea a 7ear. 
We know there ia a war on - it ian' t neceaa&r7 to keep 
telling ua , espeoiall7 not ao expensivel7. Wh1 ahould we 
bU7 Bond• when we know the mone7 is going to be spent on 
such fooliahness? ihioh are our armed forces going to 

get -- aircraft or hot air? 

.. .. 
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Charles T. Cooper, Jr., General Deputy Collector, 
Miscellaneoua Tax Unit, N.Y.C. • • • I wiah to explain 
mf oircumatances in regard to this parroll allo tment, 
lQ% deduction, plan. Eaoh of ua feel that our proble~ 
tre different and juatifiable. Several years before 
the United States entered this war I contracted for a 
certain obligation in the purchaae of farm propertr for 
a home. I have loan payments, aome monthly, F.H.A. 
modernization loans, and aome aemi-annual!T to the 
Federal Land Bank, i n addition to taxea and inturance 
on this property . I alao have other smeller obligations 
due each month. I will be glad to prepare and submit 
a detailed Hat of rq P&1llente on request. • • • Last ,•. 
June I signed a pledge card to the Treasury Departaent 
for a certain amount each payday for the purchase of 
War Savings Bonds. I felt at that t ime that I had allotted 
all I could possiblY apare from -r aalary. I would like 
very much to keep the property which I have contracted 
for, yet if I am required to purchase more Bond a, I will 
have to neglect aome of -r other paymanta, and in t iae, 
I am sure -r creditor• will atart foreclosure proceeding•. 
I want to be patr iotic and do rq part in this war. I 
served in the Worl d War I from April, 1917, to June, 1919, 
and have volunteered rq services in this war. I alao do 
not want to embarraaa rq auperviaor by not signing the 
payroll allotment plan, and yet I do not want to place 
rqaalf in an embarrassing position. • • • I will appreci­
ate your advice in this matter and will be guided accord­
ingly. 

C. L. Newcomer, Secretary, The Bryan Buaineas Men's 
Association, Bryan, Ohio. (Sanda copy of letter he baa 
written to Mr. ~.) Your telegram requeating all.re­
tail merchants •to cooperate in a nation-wide t r ibute to 
America'• wa.r effort on JulT 1, at twelve noon, by suspend­
ing all aalea of aerchandiae for fifteen minutea, and 
devoting thi a brief period to aale of War Savinga Stampa 
and Benda axcluaively• baa been received. Thia community 
ia selling every aonta'aore than ita quota of ·War Saving• 
Stamps and Bonde. There are 40 day• between the date of 
your telegram and the tiae you are aaking these aerchanta 
to sell Bonde . You apent between $4 and $6 to aend ae the 
telegram. .a. letter with the aame information t .hat waa in 
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the telegr~ would have reached me the aa.e day or the 
next d&T• ***If you and your aaaociatea 'did not 
was te the money which we are getting for the Government 
by the aale of Stamps, by aending auch telegr~ we 
would appreciate it very much. • • • The country'!• 
aroused to the war aituation. Some of the official• ~ 
who are epending the money are not aroused aufficiently 
to uae thla money for the purpoeea for which it i e 
raiaed. • • • 

George I . Kemble, Ridgewood, N.J . I refer to an editorial 
in Colli era Magazine captioned, "War Bond a .b Innstmenta•. 
In 1111 hwable opinion, thia h certainly a nry startling 
presentation of our posaible financial poaition. Is it a 
fact that there are such radioala in Waa~ton? ire we 
the people , aupposed to invest in Government Benda with ' 
eny thought of repudiation? Should the Government aell 
their aecuritiea to a poor unauapecting public baeed on 
that editorial, in order to be frank and honeat with thea? 
I would like to have your honeat opinion of thie editoriel 
for I will admit it took a bit of wind out of 1111 aaila. 
* ~ * !a en owner of a fair amount of eavinga and war bonda 
I would appreciate hearing from you. 

J . K. Wac!dam, Secretary, American Concrete and Steel Pipe 
Company, Loa !nfelea, Calif., aenda copy of letter received 
from one of the r planta. * * * Thia evening alter our 
Chollaa p&7"oll waa completed and in an envelope, ready to 
be mailed, we had !inal word froa the F.W.A. that payroll 
deduotiona for War Bond purohaaea would not be allowed. 
Earlier thia week we were aaeured that auch deduction• were 
entirely legal and adviaed to go ahead with the P&Troll 
Allotment Plan. So, at leaat for the duration of this job, 
we will not be able to join the office in ita payroll allot­
ment plan. Since we are on a Government job, we are denied 
the right to do our bit for the war effort -- at l eaat via 
thie plan. Thoee of ue who signed the Plan were already 
bUTing Bond• on our own hook, and will continue to do ao. 
It aeeaa odd that while one branch of the Government attea~ta 
to encoura4e Payroll Allotment Plana, enother branch shoul 
diacourage thea. • • • 
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.llbert Cullon, San Francisco, Cali!. The Bank of .berica 
(main bank) hu a wonderful dilpla;y -- BU¥ Bonda and Staaps. 
But nobod;y in the Bank ia intereated in selling Bonda or * 
St~ps. * * * I stood in line for more than one-halt hour 
to purchase $6 in 26¢ Stamps -- laid no one 11 interested 
in selling Bonds or Stamps. The clerk aaid, "Do ;you wi ah 
to make a depoeit?" Completel;y ITaded mf atatement that 
I wished to bU¥ $6 ·in 26¢ atampe. * * * Banking 1• obat ruct­
ing Bond ulea , 

llar;y lillllligan, Nen.rk, !I.J. * * * Following euggeatione 
made b;y the Wartime Co.adaaion of the U.S. Office of 
Education, I han organized aalu of Wu St~J~lll in 1111 claaa. 
• * • Wan;y pupils, who had not thought of a&T1D.g St1.11p1, 
have begun to do ao, The;y full;y undera,tand that the Stupe 
cannot be redee .. a unleaa the;y laTe enough of thea to ex­
change for Bonda . Now, the edict hae gone forth that we 
are not to aell StfiEs in achool beoauae "ao aan;y of thea 
were notiredee .. a ~the-Firat world War, reaulting in un­
earned profita for the bank•"· ***Newark also aeema to 
be doing little in other linea of war effort. Citizens 
are becoming lax in salTage efforts becauae the authorities 
do not help, and aoae junk men take onl;y what suits thea. 
What h wrong wi th Newark? I know it ia a !lui stronghold, 
but I alao belieTed there were a f ew patriot• left . Please 
omit rq na .. if ;you do an;ything about the Stamp aalea. 
There are posaib1litiea of "repriaala" in the achool field. 
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.Ubert Cull on, San Francisco, Calif. The Bank of herica 
(main bt.nlc) haa a wonderful diaplay -- BUT Bond a and Stupa. 
But nobod7 in the Bank ia intereated in aelling Bonda or * 
Stamps. * * * I stood in line tor aore than ona-hal.t hour 
to purchase $6 in 25¢ Stamps -- aaid no one ia interested 
in selling Bonds or Stamps . The clark aaid, "Do you wiah 
to make a deposit?• Complately evaded Df atatement that 
I wi shed to buy $5 -in 25¢ atamps. * * * Banking ia obstruct­
ing Bond aalea, 

Mary Mulligan, Newark, N. J. * * * Following auggaationa 
made by the Wa.rtitae Co.U.uion of the U.S. O.ttice of 
Educt.tion, I have organiud salea of Wa.r Sta.mps in Df clue. 
• • • Mt.ny pupils, who had not thought of at.vtng Stampa, 
have begun to do so, They tully undera.tand that the Stamps 
cannot be redeemed unleaa they eave enough of them to ex­
change tor Bonda . Now, the edict hat gone forth that we 
are not to aell St~a in aohool beoauu •ao 1UJ17 of them 
rue notredeeaed nthi"l'lrat World War, reaultlng in un­
earned profita for the banka•. * **Newark also aeema to 
be doing little in other linea of war effort. Citizen• 
are becoming lax in salvage efforts beoauae the t.uthoritiaa 
do not help, and aome junk men take only what auita them. 
What i a wrong with Newark? I know it ia t. Nazi atronghold, 
but I alao believed there were a few patriot• lett. Please 
omit 1111 name if you do t.IIfthing about the Stamp salee. 
There are poaai bill tie a of •repriaala • in the achool field . 
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lla7 29, 1942 

Vear )lr . Achee on: 

We haTe gpne over the oop7 of the 

cable wbich the State Depart~~ent h about to 

aend to the .American Aab.aaador et Bueno• .Urn, 

end we wish to edTiae 7ou that we h&n no 

objection to the sending of the se.me end we ere 

glad to see the step being teken. 

Very trul7 rours , 

(signed) E. H. Foley, Jr. 
(Acting) Seoretarr of the TreaeU1'7 

Honorable Dean Acheson, 
Aasiatent Secretarr of State, 
Washin&ton, D. C. 

BB/vls 5/29/42 

Sent by messenger 5/29/42 
oo W.aa Crou 
oo )(r. Bernstein 
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STRICtLY CONFIDpiTUL 

m ••n, 

llo. 

1holb>onbl.e 
loi:'II&ZI Arllour, 

Aaoric&Q '-baaaodor , 

·- .ur ••• 
Sir a 

a.r-c• 1a udo to tbo tolocraa, ao. 680, 

lll,y 14, 1942, 6a00 P·•· • •Fro. tbo Socrot&r)' to tbo 

AabaaMClor•. There are oow 1Dolo1ech 

{l) 4 ••orud.,. ot tbo Tre&aucy Dopartaont cl&tocl 

III.Y 1.2, 1942, propoaJ.ac tbo rroni.Ac ot Argentino t\lllda 

bocau .. ot tbo pro-Altia tl.aallciol and c-rciol trana­

actiou wb.1ch aro occurrJ.ac in Arg.,.tin& eithar 

boe&UM ot tbe failure ot tbo J.r&ontino Covornaant to 

iapooo od.cjll&to coot.rolo, nr to apl'l7 ottoct1nl;t tho 

cont.roa which h&Ta b- put into oparat10111 

{2) 4 -orand,. ot tbo Dopartaont ot J~~&tico 

datocl Jlo;f 1.2, 1942, .. titiwd •wa r-ia and Fin&ociol 

AotiTitiao in Argentina• . 

4a 7 011 mow, it io ot pan.c>\llt ioport.aoco to 

olioin&to pro-Altia tin&Dciol and .....rciol t.ranaactiono 

wb.1ch are boJ.ac o:ucutocl in 4rlont.ina. To occ .. ;lioh 

t.b.1o, DOt OGl,y 1a i t nocoooa17 tor tho oWt ot tho 

Dob&QJ ottocUrol;t to io~t tbo vario\18 control 

aaaa..-oa wbJ.ch hl>va boon odoptocl b7 our Co-.arnaont, but 

it 1a &leo ... ~.NZ7 to w-. it poaoil>l o, tbo Argentina 

Gon.._t to adopt ..,.pl_t&r)' c..,t.rolo in accorcl&nco 

with tbo proTioiou ot Rooolut.ion V odoptocl a t tho Bio 

coa.r • .._. Tb.1a Do~t, and tbo ott.r intorootocl 

gov-.-t OCODOi .. , TiOO dth gr&n concorD tho pro-4Jiia 

tro.oacu..,. wbJ.ch are bol.Dc oarriod 011 in Ar&ootin& and 
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U.. \IICoopu&Un aU1tlllle or tM ArcenU... Go.........,t. 
It 11, t.~~antor., l"qU;oatecl t.bat 7011 ~~ follow 
quoatiooa rUMd ~7 aotioD .S..ipecl to aWqtb& 
a.1tec1 liataa -Vol - or to i.aduco t.ba .&rccu... 
Oo•.....-t to e&rl'J oal; U.. eo.it.lllllta tlllbodiad 1c 
Raaol \&iCD Y. 

I 

Ill e ... ~m1cat.1CDa ~•t•on U.. labu&JI &D4 U.. Jleput­
aent, &D4 1D .uao•a1ooa botnc Yt.riollt ahoiooo troa 
Woohl.Jio:tCD and tho .a.baea,y, .......... whi ch wollld atrongt.ban 
United Stataa control& bave, ot co\ll'ao, bo011 ••n••ted 
lroa tiaeto tiao. Ill accord&nco with tboao '"''oat i01111, 
and with otepe al.roacl1 t.akell by tho lllbao&J , turthar 
vi aoro111 actioo a.lq U.. !ollowiDC llllea, UO"i otbora, 
11 an 1.adiopenuble prerequiai te to 1Do.reooill( the 
ettectiv.ueaa ot our cootrolaa 

(l) Ill ao tar u poaeibla, a ceretw. cback ahollld 
bo aado reaardilaa the liquidatioD of looted cwrODq &Dd 
IOCIIl'itioo, with a Yin to iapl-ntill( Oenora.l Rul1llc 
llo. 5, u uel>dad. (Retero.neo 1o aado to tho circular 
telograa or lla,y 1.8, 191,2. ) ..lntorwation reaardinl u.. 
apec1!1c tirao or peraono or other cbonnola direct or 
indirect tbro"'h which ou:h currono,y and oocur1t101 
aro !lowi"i, and Wc"'"''tioD rogarditli ••riAl n\llbare, 
or &111 ether idonti!)i"i u.ru on ou:b ourroncy or 
aocuritioa , would , of eoureo, particularly tocilitate 
tho adainietre.tion of tbot Rlllina . 

(2) A carotlll choc •• ohol.lld bo Jllldo ot boldiac 
cc•penioa, dli>io\1.5 exchange bo111111, &Dd other tiraa 
which aro auopoctod of boi"i engaatd in clook.ln& activi­
tioa. EYidonco of eloaldng by firu 1D Argen Una 
obcllld , of courso, raoult 1D their aaodiate recOMODd•­
tion tor 1Dcluo101l Oil tho frochl•td Lio t . SI1Cb ovio111co 
rog .. di"i firao 1n tho UDitad Steteo or lira& 1D 
Araontina 1111poctad of bav1Dg acco\Oito 1D tho United 
State& obollld, ot couroo, bo o~itted u a pouiblo 
baoio for .M .11!1£ trooaing by to. tbitad Stateo 'l'roa&\lr7 

llepartaant. 'ftlo;t Departaant io -.lWic an 1o .. a~at1001 
regard.lng tho •toria.l under ltoa 2 ot ita aaaor&Ddw 
&~~d baa boc req.a.otad to oli>ait intoraatiOII or ougg .. -
t.1ono obich wo\114 aid 1nve~t1go.t10D by DOIII>oro ot U.. 
&ob&a~J ato.tt. 

(3) lAYOo~ation obollld be 11&111 ot tbo aaount ot 
rea.i tt&llcee to AXil t erritory directlJ, or ind1rectl7 
tbro"'b nautra.l countr1•• · It io ·~aeoted tbo.t 
1nfomat1ex~ a1ght be aocurtd tbrO"'b U.. Central 8-onk 
or otborwilo, reaardinC roaitt&Dcea to et.ch ,.utra.l 
country tor tba lut to~r 1oaro . Thooo tli,...• algbt 
bo t.na.l¥•&4 111 tba light of U.. t.ro4o bo.loncel botlr081l 
ArsenU... and u.. co1111tr1oo 1DYol'rtd, and an eatiaote 
ai&bt bo aado ot u.. aao\Oit of roaittonceo Dot reterel>l• 
to "lacitiaate trade -....u.,...• which bave bOlD aode 
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(4) .l cuotul check obould be Jlldor.o• +b• pi'OCn 11 
or oocotU.tiOAI bot- the Arcontil>o OoTo'riiaont aD4 the 
Spt.ftllh trade a1Bo!on. Alq ol.&ill!cant 40ToloJIMIIt 
abould bo roport«l to the Dopar-t bl toJ.a&ru. 

(~) .l caretul check ohoul4 b1 M4e on the poaoiblo 
fioor of &oocil botWIIII i uropo aD4 .lr&ollt1011 W!tb A vin 
to roc: ""111& the otna>&theptos ot the DATicort qota. 

(6) .l cuotul cl>ock ohoul4 bo IIAdo or all tnoo­
ACtiooo which Appoar to mTOlTo, cUroctll or il>diHctll, 
All .lllU il>t.u.lt. laportut trllliiCtiOOI oho\lld bo 
roporto4 1D 1_.,. b7 tolecrut, but 4otoilo oo all ot 
the tr&llO&Ct1ooo doscribod. abo ... ohoul4 bo olllt b)' air 
... u. 

Reporto to tbo Dopart.Mot 011 the !orocoii>B !tou, 
1ncll.d1JI& a,.cootiool tor t'IMiliol acti.oo, 1bould bo 
kept currAnt. Ill additioo, on i.aii41Ato report 011 the 
"OC\riC)' of the facta aot forth 1D the Attlohod. o..-or&lldo 
fa l'IC!IIOOto4. 

II 

Tho Ar&.,tiDI .labaaNdor to tbl On1to4 Stotlo hoi 
olroad)' b- ill!~ ot the 'fkooullr)' propoool, ito 
Hjoctioo, lllld the •11• or the tln1to4 Stotoo Oo•ol'lllllllt 
thet .lr&ll1t101' o cooporotioo \lldor lloeolutioo V hoe bean 
111aotie!actor)' 1D chulctor. Ill Ulitloo, JOU •hould 
Milo etroaa HprA0111tlt10111 to the ArceoUne Oo..,.,.....t 
rocarclilll ito flillrl to iapl-t ll .. ol\&!llD v by . ........ 
111& c-rcl.&l lllld tiD&Ilciol i.otorcouroo d!.roct or 
1n41r.ct bot- Arcatilll lllld tbo lllt iona oi<;llltol'7 
to tho Tripartite Pact, 1110 !to roil~r• to we .... uru 
to ol!ail>~to tiD&Ilciol lllld c..,.erciol Act!•it111 which 
oro projl.dioial to the woltlt'A lllld eecuril.l' or tbe 
Aaoricon repli>lice . I t Ia r"'l""etod. tAA't, 1n tbo t!ret 
1noto.Dco, tbia attor ohould bo tlkAD up w!tb the 
Proeidollt ot Ar&olltillA to 1nouro h!o reao!vil>& A propor 
report or the At titl.do or th11 Oo• erna1ot. 

Tho Dopart.oll>t 11 a11o proporil>& 011 il>etruct!oo 
1\liiletioo roprAIIIltlt.illDI to bl Jlldo to the .lr& .. t101 
oo .. ...-t cCDCoruiDC pro-bJ.1 aot1rlt1oe 1D .lr&llltin&, 
1D t!old1 otbor tb&ll c_...cial 0114 !1D&Ilo1al. It 1e 
I ...CIIto4 thet JOU do not •Ilk u 1Dtorrlow with the 
Pree14111t a tll JOU heft rocoiTod. thet 1Doti'Uct11lD 0114 
an propoNil to - repro-totiOOI cCIIICoro1D& both 
the a ttore c......-od. horoiD aDd 1D thet iDotriiCtiGil• 

ro,.. ro~tati.oU repr41D& JldoluUOO f ohould, 

lll>loaa J OU poroelTO - Qbjact1Gil1 1DOlu41 ref-
to the t olloor"'&• (1) .ll • 
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(1) Ao a roolllt ot Arco.,t1Da1o t&iluro to .t.pl•""t 
Keaolutioo v aDd tno conaequont 1nadoqUlcy or Arcontine 

controls, the nationo oi&n&tory to the 'l'r1put1to Pact, 
the t..rr1torioo d0111Aatoci bf 111011 uti...,., ODd the 

.,..tioDAll ....S put11...,. ot both, are eucut.ing tiD&ncial 

and e.,...orcial tr4!neaotiooa in Arc""tiAa, or throup tile 
uoe o! Arsontine tacilitioa, which praJud1eo toe welt&ro 
ond oocurit.y of tho Auriean l'tpubllco. 

f'or 1llwtrat1Yo p.rpoooa, 111leso JOU porcoiYO 10111 

ooject1oo, JOU llliJ' refer to the tollowiAc tranu.ctiou 
( aDd dJiiler tranaactiOAa ot which tho !lohuq 1e a .. ro) 
which have been «Xocutea in ArsontiAa with tho apporont 

"pproval or .nowloCiiO of the Ar& ... tine GOVII"lllllont, not­
withatandiAc thet thooe tranaactioos run directly counter 
to Rosol utioo 11, oinee they projllllieo the woltare and 

see uri 1.¥ of the A8ariean repd>llea by incrouiJ>& tha 

•trenctn of tho ei&DAtoriee to tho Triputito Pacts 

(4) With tho o.uthorhatiOA Of tha J.r&aotiAo •ono­
tuy authorities, I'Oilittancos have heeo Mdo to Axio 

natioaalo to senico Arsent1Da'o utern&l c!oht one! to 
t he rasicloota of Axil Comtrieu . (Despatch No. 4925 
doWel 1111)1 1 1 1942.) 

(b) Sd>stantial priwto ro•ittsncee have be.., Mdo 

to, or tor tlle benefit of, firu or peraooo in Axio 
terri tory. 

(c) Subotsntial tranafora have been IIIOde tO occupied 

Fraoco, contror.~ to oaaurancoo by t.oe Central Bank that 
oo po.y .. nto would ho ll&de outoido of tho Ariootin .. ?hnch 
pet3a<mt "i"e•ont. Altho~h tho pesos which aq be Mdo 
availeblo t.o l'rench banks ao a roolllt of ouch tr&Osforo 

are bloc~ed, it i& the undoratonding of tho ~itod Statla 
Covern.ent that auch !undo ~, undar oxiatiAg ArgontiAo 

cootrola, be trool7 unblocked and usecl tor purpo ... 
wbie!l projllllieo tho waltaro and oocurit;J of tho lhitod 

Sto tea and tho other A88riean rop\lbllc6. 

(2) AS " turt bor result of Argoot.in& 1a iA&doqUIIto 

eonlrola, ahi...,nto of aatarial !rota tho a>ited Statu 
to Ari&ntin&, and tho oxtanaioa or pd>lic or priY&tl 

crodit 1>1 tbo Unitecl States to ArgontiAa M1 o1rectl1 
or indirectly incroaoo tbo ocOAotaic and tintonciol ;onr 
or Axia asent a and other axis partioana io Argentina 
•ho ara executing commercial and tiAencial transaction• 

which are inWeal to the aecuri~ and wolCare of tha 

A=erican ropd>Uc o. in dotenaiAins allocations of 
increaaizlilo' ac..reo aatorial and shipping apoco and 1A 
i ts total couorcial and econoaic rolatioao w1tb 
Argentin .. , the United States Oovorooooot will be cotapollud 
t.o give appropriate .. i&bt to tbio tact - that shipROQtl 

fr.. the Uoited S~too and otbor tranooctioaa between 
the Ollitoci States and Arsontina "'"'l • 1A tha abSOOCI or 

•ppropdu.t o cootrola by Ariontina, c11roctl7 or iod1roctl1 
iocroaoo tho ocoo0111c aod tinkncial powar or t ho enoaioo 
of th. United Stat es and of tha other &.orlean rep\lblics . 

13S 

--------
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(3) The tla.l.ted stat .. Gonraaeot would be conatr&Jntd 
to view tlut future cootillued fdluro or A~>amtia& to 
curry out t.h& collllit.ente embooitd in Ruolutlon V adoptoc1 
a~ Rio de Janeiro aa a c1of1nit1ve indication ot Arsentina•a 
intention neither to fulfil ta.. obl1K .. t1ono, nor to aain 
tho benefits , or the several intor-Aaoricwo inotruo•nt• 
witb roapect to coaaorcial &bd ocona.ic aattero, to wblcb 
abe ia a P"rt.)l . . 

It 1a requostec1 that a copy of 81\1 note or .!i!!l­
!f!IOirt wblcb 1a tranallittec1 to tha Araootino CooernAent 
bo oU>•itted to t.be Dopart.ant a.oc1 tb&t tbe llopart.unt bo 
kept full,y infon.ed ot dtVelojatiDta. 

Vary trul.1 JOurtl 1 

For tb& Secrvt&rJ of Stote1 

fnelo•uro. l 

l. llo•oranduo !r001 tbe 
Treaaury Cepcrtaent, 
Dated III.Y 12, 1942 

2 . ll•orhDdta tro. tbe 
llopartDent of Justice , 
llo ted II&)' 12, 1942. 

A-AI BIIIPS 
'/2S/42 

EO PA/W 
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TE IE GRAiol S!::!PI' 

AS 
Th1• ttlcr,ram must bE 
parapl.raeed before bE1ng 
oommun1oatcd to anyonE 
other than a Governmental 
11gcnoy. (BR) 

AI:ERlCAli CO!lSUL, 

SYD!i'EY (AUSTRALIA) 

199 

PR<JI TREASURY. 

Your 272 1 May 28, ll a.m . 

lolay 29, l C42 

5 p .m. 

On 1-:lly 27, FEderal ReservE Bank or tlcw York 

143 

cabled Commonwealth Bank of Auatralia advice of credit 

,132 •. , aoo . PleasE advise Commonwealth BQnl< of Australia 

thnt as Navy ll£partmcnt must provide Treasury with funds 

to cover llavy bills credl.tiS for such billa arc usually 

dcla;cd several days . 

FD: FL: D!I 

!IULL 
(FL ) 

.... 
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SubjeGta 

144 
TREASURY DEPARTMENT 

DATtlla7 29, 1942 

Secretar7 Korgenthau 

xr. White 

D1geat ot oab1e 1'Jooa Pox 4ate4 Kq 26, 1942. 

1. Pox arr1Ye4 1n Chungking on Ke7 25. 

2. Fox reporta that 1n 1aat tour aonthe 
e GoncaiG a1tuat10D ae-e to ha•e 
deteriorated graYe17o 

• 

Regraded Unclassified



pet IP. mszw I !JP 

noll! at ...... 

DAfDI 

11111110.1 

.., ... lNI, 

101 

u •.•. 

IIUSMI "ft'401 ,_,. J'OX to IH IIG!Ift.AU or ftl 
!II&AJUD, 

1. 1 arr1n4 1a """pha •• Ule tl\ll &q et .... 
t. U b ~tire\ 1apftu1oa 111&• 1A Ule laa\ 

' 
tov aoaUaa Ull --1• d ... _lla ue 41\erloraM& 

..... ,., • 1a .. alar fllhft 1 Mall .... I 41\&111& 

ftpol'\, 

a. Dr. , ... .l.lltl ...... , 1a • 'llrllt ...,, ..... 

Uall aorallaa, Ula\ M ba4 YU10UI pN~~ GlG 

IOIIIII'aM ,......., 11M \lla\ a\ U IUlJ IJIPII'W&ltJ 

he wiN14 41awu \hell wl\11 •· 

•• 1 MYI 1ata ... \1DI \lla\ Ill 'fe IIOu 11 leaYlll& 

u \111 •114 of Wa "'k tar Vaall.\11&\01• le hlt II 

111&\ M h Mla& 111\ '1117 Dr. IU& \a U..UI 111'1&111 

aa t \11'1 vl\11 t. Y . .... ,, al\lloqla eUler ....... la-

Uaa\1 \lla~ he 11 •ua ter Ule p11rpo11 at .., ... , • ._ 

111& \lle Gaaual IIUL 

lAIII 

Clll 
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TELEGR.'.:.t SEliT 

:;,.rl 
Thio tcltgrou nust bE 
p· r ophraocd before being 
oor.~rnunioo:~ ted ~o nnyonE 
other than a a overnmental 
ogtnoy • (BR ) 

• .liERIO .• N C ctiS UL 

BO•IB<.Y, ( INDL'.) 

205 

ldt\y 2~ 1942 

5 p. tt. 

PRO:l THE SECRET:.RY OF THE TRE •• SORY 

Referenoe our cable or .-.pril 161 1942. 

1 . l•ould nppreeia te your stnding by piluoh 

l:ltto t nvn1loble i ssuE a nd oll future 1asuts of (a ) 

the Mon thly Survey !?.[ Business Conditions in India 

isoucd by tht Stntist1onl Rescnrah Branch of thE 

OffiCE ot the Econooic i.dl1isEr t o the Oovcrnoent of 

Indio, ond (b) !Jonthly ~'lt1st1oal SurJ:M rY iaoutd by 

the Htscrve Bank of India, 

2 , ';'/ould a lso " pprec1t:t tt y ur sending by 

:>rd•n~ry tllll. l othEr s iJJibr publio:~ t ons t~hich you 

behcvc 17i11 be of usc t o thE !reneury such as the 

bulletins 1soucd by thE ResErve Ban!< nnd the .!!19.!£ 

~ J ourna l issuEd by the Dtp'\rtr.>ent of ComErc1o 1 

Intelligence a nd Stnt1s t 1os , 

FD :l'L :BLI 

HULL 
(PL) 

146 

{ 

••• 
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D 
To: 

Treasury Department 14.7 
Division of Monetary Research 

Date...~~---~ .............. 19 1.2 

From: 

l.:ias Chauncey 

J.:r. Southard 

For t.he !iocret.&ry'a N l ea. 

Heed no t be broup.ht to hiD attent.ion . 

0 

••• 

Regraded Unclassified
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.. twlldl ···=-
lA Hplf Hfel' h 
J'l) 8&)S.. 515/1/1 ..... at. 1141 

!he a .... ,ar.r ot State proooato bio o.-p1t.oDtl to 

the lloaorallle tu hcratar,r ot \be S'rtaoUI)' u4 o~~e1oooo 

a cow of t .. )latcb Jlo, 36, 4ato4 h'b1'11&!7 4, 11142, aa4 a 

oow ot 4aopatcb ••· 'Sf, 4ato4 Jo'bi"'I&J7 21 , 11142, tocou..r 

wi\b ih uo1oeuroo, tro. tho AMrlcu CoaoQlato, !PabUl, 

Soctov Ielaato , Oceuia, coDCerail>l the abcrtoce ot .,..._ 

I'&D~ 1D !PablU AD4 U.. J1011l'b1e 'biU"il>l ot tho ooh.'bUal>-

... t of \be cat ... Centrale pour 1a lr&DCI LlbH OD the 

curro~ oltuatlon 1D Tahiti . 

ll~~e1o1Ul'ell 

1. Doopatcb ••· 36, f.­
AMricu CouQla\1, 
!abltl, loclotJ Iolaato. 

a. Doepatall •o. 'Sf, froa 
AMrlcu Co11111l.ate, 
!Pabltl, Socle\7 Iolao4o. 

148 
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Silll 

I ha .. tllo llo110r to npon \hat t.bon b a ~onap of oun•11sq 1a 
lroDCI> O..&Dta •• \be _ ..... u.-. &&14 to be - larpl,r to tile lloarcUJsc 
of - notoo ( JlftOUcall,r tllo oDl,r Olln'OAQJ' la olrnl&Uoa) _, CIUDooe 
Mrohao\1, !be :a...qu. a. 1 1 ID4ocll!ao , ttbloll b t.bo ODl,r - 1o J'renoll 
Oco..,ta ..,4 wllloll b t.bo - of oalooloa, hao ha4 - 41ff10llltT 1o pro­
curtoc tile ntuns of - notoo, aD4 - of \llo ao\oo, po.rUcularl,r \llooo 
Of fl .. fr&DCO o an beGCaiiiC 00 1'11CC"4 M4 ton \hat UleJ &rO alaoot WIQDblo, 
I\ oooao \hat t.bo Cllto.oo •rcllaoto an llol41nc Use - ootoo 1o order to 
llo pnpan4 to ,.. ftallla trooo \llo -u procluooro panlcularl,r 1o !lalatoa 
and tho other Cllltl,rlnc blao4o ttbon aoot of tho 'O&allla to crown, aa tile 
groworo wlll ooll tllolr cropo oDl,r for oaah. 

'lho Julc abo ozplalu tile ~or\ap _, tho otato .. at that tho ftluo of 
oxporh fr08 lroDOh Oooanta notr conddorabl,r oxcoodo tho ftlu. of importo, 
and tho 41ffonnco betwooa thooo two 'O&luu n pnoonto caah which tho •roi>Mh 
are llol41nc • 

.h.rthlraore. _,. of the Chia••• here forMrlT 110t re•1tt&Dc•• to 
Chto. , wh loll ropnooato4 1D t.bo -op.to a conoldorablo aaoaat. '.n1o c-.rronq 
1tith whloll ~ boQcll\ t.bolr drafb f- tho -· wu at-.Ucall,r b...,...\ 
back iato clr<NlaUoa laotoa4 of beloc lloo.ra.d, u4 1t 1o b0Ho .. 4 U..t ..,., 
whoo na1U-• 110 l...,.r can be -• t o Cillo&, U..t aloo .., bO a factor 
1D t ho pnooot ollonap of crarronq. 

llentofon U baa boon t.bo cuotoa for aoot of tho Chloooo rot.all Mrohaoh 
to placo their or4oro for laporlo wUh tho larpr laporiloc flrao u4 to 
Pllr flft7 por coot of t.bo ftl"" at tho tiM of or4or1nc, Use bala=o t o be 
pold upon dol1 .. 17. -r 1D order to f orco Use nturn of ovronq to 
ciroul&Uon tho - ..,. b nqutrloc laportoro to )lOll tho full prico of 
thoir iaporh 1a ad......,o , aD4 \llo laportoro, la turn, o.ro roquirlo« tho rotail 
aorohanto aloo to ad,..., .. ~ oa tho coot of their ordoro. 

851.5 
doL/at 

&.opooU'Ull,r , 

1. 11. do Laa'bort 
AaorioOD Oonoul. 
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m IIOIOIWILI 

sma 

._forri~>& \o 4oo:patoh lo, 315 of h.....,. 4, 194.2 co11011'1liD« tho ..,ortace 

of currooey iD cirov.laUoo ia lroaoh OooN~io., I b&n tho hoaor to report that 

thoro wo.o pv.'bl1..,o4 ia tho local lllllloUa 4o Proooo oo h'brv.arr lt 1M2 a 

r•n :rr- I.oab trith roco.M to tho ooto.'bliohMD\ thoro of a 0o1:oo Oo~tro.lo 
pwr lo. ,.......,, Li'bro, o r cootro.l lroo lroaoh 'buk of 1ono. Cow u4 t..­

latioo of tho o.riiolo 1a qGOo\ioD o.ro ooclooo4. 

It will bo ooto4 tb&t tho ioforao\1ca b&o booo _, fr .. tho JiDI.DC1o1 

· - ct Lo- o.D4 til&\ t.he - iDoUtuUOil wU.l oorn to COiliOU4ato tho 

pooitioe of tho lroo lroech colollioo. S:pac1o1 -Uo11 1o M4o of tho D004 

of DOW 'boDk llcho IV' tho l!oDqao 4o l'Afriqv.o Ocoi4ooto.lo, 'bllt U 1o ad4o4 

that tho ..,. iaotitutioo 1 will 'brine aoootar,r llllifioo.tloo to tho Jroo hoDCb 

colodoo w!oloh, v:p to thio u .. , II&" -e tr011 thlo polDt of Yin 1-:peDd.oot 

of ea.ch other. • 

Ao tho De:pari•at 1o •o.ro, tho oalT 'boDk 1D lroooh Oooo.alo. 1a tho l!o.oqao 

4o 11 Io4ooh1Do at Papoeto. !Ilia iDotltuUon ,....., up to tho u .. of tho 

co.pltv.l&Uoa of hN!co 1a 1.940, a 'bri.JICh of tho 'boDk of \hot ....... o w!oioh 

b&4 ih h ....... uo.rio.ro at !'arlo o.ll4 other 'bl'Uohlo pri..Dclpo.lq 1D - 41tforoDt 

po.rh of tho hoDalo ..,1ro 1a tho Orloat N14 Paoltic _., J'ollowi"& tho 

occu:patlooot Par1o tho he• ottioo of tho lo.Dquo 4o 1 1 Io41chioo oo\o'bli..,o4 

itoolt at llo.rooilloo 'boat o.o it 414 cot pren to 'bo pro.oUca'blo tor tho -oh 

horo \o doo.l diroot~ dth llo.rootlloo, &n'I.IICb"Dh woro M4o lbr 1\ to roooln 

ih lao\ru..llh fr• 1a4o Obi- I!Donoftr, tho J'roo lroaoh Gon,.....ot of J'roDoh 

Oco&Dlo. o'bJoc\od to tb&t preoHiaro o.D4 throo.t...-4 fo "looo tho - horo •looo 

it coo.oo4 to b&'N rolo.Uoao with tho 'boDk ia 1D4o ChiD&. !horotoro tho 'buk 

horo b&o b&4 DO rolo.t1co.o ft&\Oftr with \1\1 O'llhido world ill>ri~>& tho :paot two 

or throo -tho -:pl wttlo ih oorroopo,...Dh 1D tho Ua1to4 Statoo , Autro.lia 

ODd Jft ~lea• U lou - -· CIQt off 1r.. ~\ -ica\icD With tho 

'broach at •- - Oalo4oa1a, oo \hot tho two 'b...,.ohoo b&ft act 'bolD all""ed 

to work tacothar o.ll4 tho bo ... of tho 'boDk bora dooo aot """ laoow whothor tho 

'broDoh 1a •• Oalo4ollia z •• ..,...r t.he - 41rooUoa ao 'bltoro. 

~ :lull: 1a Pa:peoto b&o U o dollal' 4opoolh with tho lroDoh .I.Mri.,... 

l!oDti~>& Oorporauo11 a\ ..., toilt, tho 1Dtoraot1ollo.l •,...ac Corporatioa o.D4 

oenro.l other 'baaloo at 1aa hN!Oiooo. lh ore41h ouh14o of lroach Cooaaia 
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are all 111 .. ll.en, u4 \1M_, 'lllalell 1\ •• 11M n .._1\ 111 UM Ual-
5\a\eo lo MH \11M .1,000,000. !lleM ....Uta !law 'Mea RUt wp ariJoc 1M1 
1e' \ho &ale 111 \1M Val- 1\a\eo .t .... \11M U1t fit \be total ezpono fit 
:rroach Ooooalll. 

!ba looal OoftnMJI\ u4 \1M MU of \1M looal Mak 4o DOt TO\ .!mow wbat 
e!!oot tho eotabUU.nt o! \he oea\1'&1 bUlk of loa• at LoDdon - han upon 
\ho i1111Ututlon here, U thOT ha,.. DOt ;ret reooln4 lDfonaUon CODCOrDI.Dc 

thio &!fair. --Ia ..... of \be local ahonoce of ourroao:r (MnUou4 111 the 4oop&tcii' 
!irot ·- refern4 to) \1M lloDq'oe 4o 1 1 b4oohllle of Papoeto , on ~-bar 
15, 1941, note to \ho Jroaoh Altortcu 'tnlr1nc CorporaUon lD r.,. Ton: 
roquoottnc quotaUou on1 

250 ,000 - hua4N4 traac aoteo, 

a total of 10,000,000. traaea. <blotatlou were reco1n4 1e' to1ocra:ph tr .. 
/ two • ..,..,.. 111 the Ualte4 Stat .. 'bv.t the Gonraor ot tho Colo~ Door hu 

ulood that .... Mak aotH ahal1 not be or4ore4 !roa oithor of thooo cOIIpollin, 
but \hat \he •ttor be pootpoD04 unttl 41roct wor4 for !ah1U - be roco1n4 
!roa tho Jroo ,..DOh Goorora.ant at LOD4on, u he oooao to oxpoct that thio 
Coloey aloo - be 1aolu4o4 in tho n" ourroney arrqoaont. 

lltan•bilo the OIUTOIICJ ohortoce hare 1o boooalnc aoro acute and tho 
oaallor 4oaoa1Datloao of b&Dia>otoo aro boc.-J.nc dirUor and aoro rauot. 

lncloeunes 

1, Cow of artiolo 111 quoUon. 

a. frualaUo11 of ·-· 

861.8 
'JJlL/at 

A true OOJt' of 
tho olcD04 orlcl­
Dal, (l) 11.r. 

B.opocttull;r, 

11.11. 4o LMbort 
.&.aortcu Coual. 
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Loll-· (h'- 1'1) !loll _, oo\Qll ...... t at looa4oa 111r u.o -
J'J'oDCh au\hor1Uoo of a oaa\1'&1 1IMk ..U.. ' O.leoo O.at~ ]10011' 1a rruo. t.im• 
otpoolall¥ for t.llo parpooo of proYi4illl far t.llo ••t017 DM4a of u.o oOloaioo 
of J'J'oo halloo, h •-•to4 "JMMD \llh •nWic 1a t.llo "'"-lal ..... , which 
4o~laroo \hat thio e?eDt io of coaoi4or&blo t.portauco. 

I\ will oontriwto larc•l¥ to coaoolldato tho pooUion of tho rroo fronch 
Oolonloo 0.0 an 1n41pon4ont an4 oooaoaio uait la tho otorllac block o.o woll o.o 
i .n tho .... oxton4o4 oco_.c croup of a croat alliance. lloroonr it will holp 
4of1no tho otatu of tho nt.Uoaal coalttoo of - frauco, 

t.portant .lfrloan torrltor1oo rococnhinc O.ooral 4o ~...no .... ' 'Qp to 
tho proout lD a olt'Q&Uoa acre or looo 'QIICOrtala frDa tho •aot017 polot of 
Yiow. 'lhoir baalt of •1ooioa, U.o Juq'Qo "' .l.fri-Oeoi.,atalo hu ito hooa4 
ottieo oa tho torrUo17 coatrollo4 1lir Tl.clv'. 

In conooqueaco , tho braachoo In tho coloaloo of froo fraaco tla4 t-olYOo 
C'Qt off fl'oa 1'1ul4o an4 the coloalal _._.,to u wU o.o tho Mrchanh can 
aot obtt.la o1'041ta or •""'7 for thoi.r ""C'"t aoo4o. 

!ho ootabllabMat of a contl'&l cub offiCI proYi4oo for thooo two aoo4o. 
It broalao tho -t017 bon4 oxlotlnc tbeorlcall¥ botwoOD frooafrauco u4 n.-, 
fraaco. 

On tho other baa4, lt brlaco DOOOtary unification to tho coloaloo of rroo 
l'ruoo who "P to tho prooont haft boon 1n4opon4ont, ono froa uothor, fr001 tb1o 
point of Yiow. 

~ aeparatlon of the •oDit~ 171\ta of the colon1•• ot rree Erance fro• 
that of tho ooloaloo 'QD4or thoo ooatrol of Tlcb1 1o a wloo •ou\IJ'O for u lone 
u U.o CIIZ'riDCF ohii)•o4 14ontlcal, thoro wu daneor tlwt tho colon1oo of froo 
J'r&aoO YOI&l4 bo laaa4ato4 ..,. papor •""'7 of \hi Buq .. 4o urlq..--Oeci4ontalo. 

'lho aco•to of Tlcb1 an4 )orlla }1000000 ....tlel\04 q ...... uuoo of thooo 
aotoo an4 aro lD a pooiUoa to 'Q\Uho t- larcoliJ' for O'Q'bftroiYO po.rpoooo 
ia tbooo ooloaloo. 

fbo ooooer thooo papor bUlo aro talala out of oirc..tatlon tho bettor lt 
wlll bo an4 it io tho iatoatioa of tho Calooo Ooatralo to ropl&co tbooo billo 
1lir their OO'D billo. 

'lho louraal oa4o 1lir 4oclarlac that thoro 1o no cl.aubt that tho ootabl!::"'at 
of a Caiooo Contl'&lo 4onotoo an 1ap0rtant otop to.,.r4o a creator rocOCDU ._ 
for ()oaoral 4o ().WLI,I, for thlo roaoOD &lODI, tho DOW projoet 1o nlc-cl. "' 

tho - fr10D4o of rranco 1• ~D«lucl.. 
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tho l ooroto.17 of liato Jll'""'" h1o oooop1,..,to 

to \U Boaora'blo tbe looro\arf of \U fnaourr &1104 

"'oloooo a "'>J!T of a Utlp&- IIOo 110, u\14 lobn>ar7 27, 

1942, froa tho ""'rio.a Coaoolato , !oh1U, lochv 

I ol&D4o, "'>llCoraiJ>c tho COirJ'Iaq to bo llll4 at 

llorallcra. 

l'ro• Ooaoulato, !ahlU, 
... 110 , lobn>arT 27. 1942. 
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Sir I 

!l'ht leoret...,. ot l'-te, 

Yaaii1JictoD. 

'10!1.J OCIDJJIMW. 

aa!Q&I N'PP7!t,n, 
:154 

I han the lloiLOr to report \bat oD a .. .,rat trlp of Colou l 0r .. 111, 

the 0ofti'DOr ot haul> Oce&ia, to lloral>ora la o.Ur to faalliarise hla­

u l t with tba &C>UnUu ot the .Aaericu t orcu ther•, he coDterro4 with the 

~ar J4alral la C>harp ot the llaTal t orcu aliA the Ouer al 1a C>herp ot the 

lu4 ooDotrueU oa \hera. lie lett f8b1U OD \he Di&bt of Ia~, 7ebruJ7 

2llt all4 reWn>e4 the "•DiDc ot ~OI!.q, 7e'oruJ7 all, 191+2, 

Ou ct the -.ttera 'llhle>h \he Oon1110r 41ecuuo4 vUb tbo otticoro la 

cberp vao tho currtiLOT to be uoe4 b7 tbe .AIIorlouo at llora'ocra. !L'ho 

.Acorlcu ottie>tra 4oolro4 \bat thaT llloul4 'oo allovo4 to u u 4cllar C>UrrODOT 

41rocoUr, 'out \he Oon1110r 414 DOt acreo. Jov tho OoTorDOr 1o tr)'ill& to 

make &D arr~t with tbe loe>al lNDir:, a bruch ot tho li&Dquo 4e 11 lo4ocblu, 

to I&D4 ...Ulol•t fl'&DC>o to llorU.ra to ... , the Du<l.e tharo. 

!lot hoa4 of tba 1leal: baa ota\e4 e>oDtlAeaUallT that he hu alroa4,r 

IODt 250,000 truoo to lloral>ora aliA \bat at the urp~Lt r oquoot of the OoTOl'IIOr, 

ho will trr to cpa a 'oruch \here &D4 o&D4 100,000 frOAOI per voel< to the 

h l&D4 bonatter. :Daopl ta tho local lllortap of ourreDoJ tho hoaA of tho 1>&Dk 

bell""' \hot he wil l be able to 4o \ble. 

The OoTti'Dor CCDtt&DtlT hao lila •1• o11 'outlaeu tor \be ColoDT u4 at14e 

tree the quetloll of proatlp lD 00...,eotloll v1 th tilt " " of truoe lDotaaA of 

4ollare, be bell .... • \bat tba Ool011T v1ll aka~. to pia cc .. l4arabl7 lt the 
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hao boeri that - of tba 1&1lor1 -' oo1A11r1 are -1ac \be looel ~ 

not .. boeo \o tbl 'CIIl1\e4 lt.\11 .. IOilftJIItl'l, ellA .. 141 fro• \be pta a 

oxohllllco bl aontopla\11 \be l1kllllloo4 of wob of \bo ... ,,. l)o~.Dc lao\ 

ellA 4 .. tro:rl4 ao well .. web aloo ktac oarr114 - ant U\'11' reto.-. 

.t. u... oow of \be 
ol"'l4 or1ciaal• • 

le~o\tv.U:r, 

.1. X. t o Z..hr\ 
Allor10&11 OonOill 
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DRUISH f.OST St.CRE'r 

u.s. SECRET 

29 May. 1942. 

017!1. !lo . 178 

LIBYA. 

COPY NO. _13 

On 28th roain en~ armour.cl forco was still in """" 

10 miloo eouthwest of ACROIIA, strength about 1~0 tanks and 1000 li.T. A 

largo column of about 500 M.T., includinB tanks , was moving northnost from 

nroa 10 m1leo weot of EL COBI. In the ourl,y morning nn onoey forco bollovod 

to comprise moot of Arioto Division advwncod northwards iamodiately cast 

of our minof1elds, but was uttackod by two of our armoured brigados 20 miltiO 

woet of EL ADDI and split up, port going no1·tb nnd part south. In tho p.ftor­

nocn Ool'lll\D foroea, bolioved port of 90 LT. DIV. fonood up to e.tt.:lck EL ADfll 

from tho south, but on bvlng counter att...ck.cl by our &l'IIO\INd force• on both 

£Lanka, retired eoutbwardts. Anothor OoJW.n torco 110v.cl against .l.C!Ia!A 1"r<><l 

tho south, but attack did not devolop . 410ill.)' forco epllt, one co1UIIIl1 

movins northweet snd tho other westwardo. Ch1of chsrocteristic of fighting 

on . tho 68th1 attempt by Ariete Division to join up with Clllin Gorcan 

armourod force . Splitting up of oneey nroourod formations into small 

J)llrtios snd tho a ttompt against !L ADD!. · Our light bcmbors and fighters 

wore ..,.ployed tbrousbout the day against enotll)' armoured snd supply colums 

with iOOd results. 

•• 
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COPY "0 • ..13_ 
IIRITISII lllST BmRI:r 

(U.S. SEGRI:r) 

Intoration r.eohod up to 7 A.l., 29th 1111, l9U, 

15? 

On t.he n.i&bt or the 26th, OW" &NOW'Id t.roope ol .. .rtd an onerq tOJ"Co, 

lnoludlng •- t&nko, I'Toal tbe !lL DUDA..SIDI R!:ZEGH ar01 (10 ..Uoo ... , ot II. ADDI), 

Lnto whioh it had penetrated. Both aree.a wore reported oloar ot the onell)" on 27th . 

on t-ho 1t0ntl~8 or the 27th, BlR KAK&Il4 was attaokod by IW.lian tanka. Tho e~.ttock -ll reportAd t.o havo boon repW.aed and e. nuabor .. ofonoiiO' tanlta dtetroyed. Durine 

t.ho a.rt.tmoon, it beca.e evident that the en810' had 2 min colU&~~na. 1 ,..a sd~ 

v'lnc1n& north on ACRCIMA aD4 waa engaged b7 our &NOW"'d tore•• ibou.t 17 .Uta .. a't. 

or II. AJ>EII, Tbo otbor no cl.iroct.ed an II. AD!ll and - 1~ ailoo ooutb or tbot p1aq:a • 

b7 Di&l>t!all . r.r]Jo on 28th, our t.4nlto auccoutull,y att&cUcl about 400 ..,_ 

aec.Mnical t.raneport. in the area 17 o:ilea li'O&t. ot !1. ADEM. Lator in the coming, 

about lSO eno.;y tanka wei-o reported in tho saJ~e area and our ar.ourod. rorcoa, with 

air aupport, wore aovins t.o enga.go them. It 1a .. uutocl that. on tho 28th a.t'tel"­

noon tho ont.lro ono111 armoured force wna betwoon AOROMA and a J)Oint 9 adloa to the 

south nnd oout.hwotst. 

Ali· 26th ~nd 26th/27th. Our oircrort bollbod tmO'IY column• and 

carriod out. low flyinc at.tacka on mechanic~l tro.naport. 1n rOGr or tho col\1:11"1&. 

200 mec.hanic.a.l t.ra.naport are eatimat.od to h.vo boon doatroyo4 or dsacad.. U 

aircrAtt. weN d.,t.roytd, 2 probably destroyod and 8 dul.&ed• 4 of our rigbten are 

aln1Jt&. Soeo dive boebin& attacks were .do by tho ena.y ln the ACfOI& a.roa, but. 

lttUe alr act.1vtt.y _. roport.od Jn support. ot hie tOJ"ftrd col~ . 

2. AIR OP!:RATIQ!!S 

!!ESTf'l!!! nqrr. 28tll/:!')th. 21 urcnt.l't woro oont ..-iMt aMpplnc and 

19 t.o attack uno-.r aerodrocot e.nd eoc=unicationa. One ,HUdoon 11 aiaatna. Prelim.ln· 

ary ropor-t.o indlc.at.e that. at loaot ) oncm;y ah1JW in convoy ott the f'RlSIAN ISLANDS 

wero aet on flro. About u eno:q aircr~t wore oporat.tn.g, Minly acalnet ah.lpping, 

and •oru ainoll.yinc ott tho oaot coast. 1 w&a druna&od by • U.otquito (t-wi~ engi.r\ed, 

two aoa.Yr, h1&h epood tighter boCbor) and another by a Boo.uJ'lehter. 

l!ai.IA· 27W28th. A soautightor att&ckod • .,..,. l8 E Boat• 20 Dileo 

aoutb or MALTA. ) weN hit. an4 oxplo.siona reS\ll.t«l. 

miiol· 27tll/28th. 6 woll1n&t«'' droppod 11 ton• or bcabo "" tho 

~~!T'1 t.eralmLI at MESSDf.A, at&rting 0 auabel" ol tirll. 

JYliO. Bet.-..n 25th attd 27tb, our &ircnlt at.t.&ck84 riYBr c:ratt. ~ 
•.nJU tuV!R tl» aof'()d.rol:el at 

't.bo v1.c1n1t7 ot RANc;oc:.l, KAIJ;IIA, SI'M"AUlifC and on t.he- ' 

iiiNGAL.\OON and AJCIAS woro alao boabod· Regraded Unclassified



UNrTID STATD Go\lau ZIT 

COORDINATOR CW: u.oRMATION _ ... ... 

!lay 29, 1942 

The Honorable Henry A. Morgentbau 
Tbe Secretary of the Treasury 
Washington, D. C. 

Dear Henry: 

Tbe attached is a digest of the 

British Ministry of Inforwation secret 

weekly strategy directive. 

Sincerely, 

fXu 
William J. Donovan 
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Russia: 

1. lllmlllllsk. The Russian !orce which lauded 00 

April ~8 on the southern shore of Uotoviski Gult was 

forced to withdraw. New landing bas been reported. 

~. 0\arkov: The battle continues with the German 

counter-drive to..-ards I syua con tinuin& to thrl:aten to 

envelope the Russians within ~e Barvenkova salient. 

German r e11orts of large scale Russ ian attacks elsewhere 

have had no confirmation. 

3. Kerch is an important gain for the Geraana since, 

firstly, it furnishes a springboard for an advance across 

tne strait , secondly, the Russian threat to flank the 

Ger:~~ans in t.:1e Ukraine is rem~ved , thirdlY, the present 

possibility of Russian r lief of Sevastopol is eliminated 

and, fourthly the Gemans are provided wi th advance air­

fields from which they can atUck !lovorossisk Tuapsi e.ud 

Western Caucus commwtications. 

Guidance: 

It Ia unwise to draw conclusions on the Donetz battle. 

The Russians have advanced 40 miles along a frDnt. of 

100 cilea and have inflicted heavy casualties. The balance 

of manpower is in favor of the Russians. The Luftwaffe is 

still inadequate on all fronts. Full exploitation of our 

air eoperlority is paving the waj for an attack in the teat. 

Fa.r Eut: 

St.raieht news is advised, with e=phaais on growing air 

strength and its incroasing activity against J apanese shiJP ing. 
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Policy: 

In order to deepen depressio~ after failure and t o 

diminish confidence in German victory, our attack on German 

nerves should: (a) Compare early German victories, if 

en,y, with the C8.1llpaigns of l ast SUJ!UIIer and the misleading 

Nazi r eports then. (b) Emphasize unsolved do!lestic pro- ,• • 

blslDB, shortages in food and manpower, dangers within, aod 

(c) ,>lug the growing RAF offensive and t he coming carefully 

prepared invasion of Europe 'll'hich was IIH!nt.ioned in Parlia­

ment by Cripps. Instill s~nse of inevitability of Germany's 

defeat. Str i ke the note of complet e confidence liS the world 

now sees Germany beset on all aides with growing dangers 

they cannot ElllCape. Convince the Germans that we are care­

fully planning victory, taat every step i s part of a plan 

and that t he initiative will soon pass to us. 
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TO 

Subject: 

TREASURY DEPARTMENT 

INTP 01'1'1e& COMMUNICATION 

Beoretarr Korgenthau 

Kr. ll:uarcll: 

euma~arr or IU11tarr Reporte 

Uee or Aaer1ean Planee 

General MacArthur hal eent e etrongly-worde4 
report to the War Depart•ent tbet the Japaneee 
Zero planea are auper1or to both our P-~'• and 
our P-J9 '• (A1raoobree ). 

(ln Karoh, we produced 776 purau1t pl~nes . 
Baaed on llaoArtbur '• report, about 1!0 percent 
or our product1on 1e 1nrer1or to the Japaneee 
Zero r1gntere. The rem&1n1ng typea wb1oh are 
our moat •odern t1ghtera (P-JS, P-51, P-47) have 
not yet, aa rar ae 1 know, bean teated 1n battle. 
The data1l~d olaae1t 1oat1on 1a on the rollow1ng 
page. ) 
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U.S. Pro4uot1on or Purau1t Pl anee, 
llaroh, 1942 

I:W 
lnf!r1or to •Zero• 

P-110 

P-39 

P-43 

P-66 

?-4r 

i'-2A 

Total 

ProbablJ euper1or 
to •zero• 

P-38 

P-51 

P-47 

Total 

GRAND TOTAL 

Nutber Prod!!c!d 

348 

141 

25 

14 

90 

_.!. 

619 

100 

52 

776 

Ooaent 

Curt1e1 •Toaahawk•, 11ttrb&wk• 

Bell 1 A1racobra• 

Republ i c 0Lanoer1 , slower than 
a P-40, produced, I belle•••. 
tor China. ~ 

Vultee, slower than a P-40, 
produced, I bel1e•e, for 
China. 

Gru.an 1 llart1et • , a1roratt 
carrier t 1ghter. 

Breweter 0 5uttalo• , a1roratt 
oarr1er t'1ghter. 

Lockheed 0 L1gbtn1ng• , t wo­
actor interceptor . 

North Aaerioan •lluatang• , 
Br1t1eh orders. 

Republic •Thunderbol t •. 

(llilitarr Intelligence Int'oraat1on; Production t1~ree : W.P.B. 
br u.s. Trea.urr, Di•1aion ot Re•earch and Stat1et1ca ) 
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Voict of tbt Ch1et 

H1••l•r Interyene• tor I.e. Lta4tr 

•The Oh1ef• aooueee Obertuehrer Joeepb P1t&tua of double 
murder 1n the 'lalopiUl) ul1tal')' hoep1tal ~ e. 

•How he got 1nto the hoep1tal wae 1teelf an outrage. He 
came to lalopiUl on one of h1e nu.eroue toure or the homeland 
which he calla 'propaganda ~P•· ' Be goee to the neareet ' 
m111tar.r hoepital and deaande a bed. He wae told tbat there 
were none Yacant eo be goee 1nto a rooa and gete a bed there. 
P1tztu. wae alreadJ t1piJ· 

'About 3 1n the 110rn1ng, a tl'l.lleport of wounded arr1Yed 
fro• the front . One un hacl been &hot through the lung, and ,.• • 
the ob1ef pbJI1c1an bad the Herr Oberfuehrer requeeted to 
•aoate the rooa at once. P1t&tllll roared tblt be would ehoot 
without further ado 1f &nJbo4J' teo1ded to d1oturb ~ again. 
NobodJ took b1a eer1ouelJ. 

'The ob1ef phJeio1en, two attendante, end a nuree brought 
the wounded JUn on a etretoher through Pit&twt'e door. And 
then tbat happened, wh1oh He1nr1oh Halll.er odla Juet1tlable 
eelt-detenee. P1tztwt drew hie eerYioe pietol and tired. Three 
bullate killed the pbJe1c1an, one hit tbe nuree in the race, 
one hit the man on the etretoher and he died ehortlJ there­
after. P1tztum wae aubdued and handed oYer. 

•But the 8.8. worke taet . IYen before Air General Kitt­
inger could open the caee ageinet Pit&tum, the order wae 
given out bJ the Heereegruppe on the direct 1netructlcne or 
the Re1chetuehrer s.s. to the erteot that the oeee egelnet 
8.8. Oberruebrer Joeepb Pitztua be quaehed and that the Ober­
ruehrer 1e to be releaeed at once in order to fulfill h1e 
dutiee end that the Reichetuebrer 8.8. bee been pereonallJ 
conY1noed tbet the 8.8. Obertuehrlr Pit&tua bad acted in 
juetit 1ab1e eelt-detenee. And tbet'e the •aJ aattere turned 
out, too. • 

(Federal Oo .. un1oat1one Coaa1ee1on, MaJ 28, 19~2) 

•Oh1et • Dttan4• Air Bl1t& on Jnglan4 

•The (obeoen1tJ) lng1iehaen are emaehing our town• one 
after another, but l.D. JO are e1tt1ng in NorwaJ. Mannhe1a 
wae quite reoentlJ badlJ boabed bJ the lnglieh. Tetranol 
bombe were dropped bJ thea on the ruidenUel quartere--thoee 
ewine. l.D. JO, the expert• tor England fligbte, the boJe who 
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ha·u gl'OWn up OYer lngland and wbo would Uolt all wlth their 
ten tingen 1t theJ could agdn l'qe 111 the dr oYer London 
CoYentrJ and L1Yerpool, ther a~ e1tt1~ tl~bt on lorwar and 
theJ ~ t111~ onlJ onoa IYirJ bund~d Jeare or eo. 

•'l'hoea tl1ghtl up 1n the t og abon the AI'Otio, loolt1ng 
tor en .. J oonYOJe, and onlJ onoe 1n a blue aoon theJ oan t1nd 
one; that ie all theJ a~ doing there. Inetead or tueelng 
about on the water, theJ lhould attaolt the harbora; theJ 
ought to eaaeh lluraanalt to ea1 thareene , and llltewiae the 
Englieh (obeoenitJ) harbore. 

out 
tl7 

•ror weelte , Loehr 11 Ul'ging that hie equadron should get 
ot llorwq. 'ther want to go to Fl'&lloe again and want to 
ln ~al attaolte oYer lngland again ae in 194o. 

•'l'he l\lppleaent&I'J equadl'one ehould not be eaplo7ed to 
t11 onr lngland. What the7 a~ •ant to do 1e to go ae 
reeei'Vee to their equadrone on the &aetern ti'Ont wheneYer 
the7 are needed. '1'he7 are auch too wealt to hlt England eo 
hard thAt the aeeaulte on our o1t1ee will etop. ('l'hie 
agre11 with the report ot the Br1t1ah that the O.rooane uee 
reaerYe equadrona oYer England.) 

•A comrade told ua what theae engageaente loolt like. 
'l'he ooarade ea1d that, preY1oue to the raid on Exeter, there 
~ere onlJ about 19 pertaot aaoh1nee aYallable . 'l'he second 
squadron did nqt have a d ngle good maohlne. Yet, atter the 
raid, &per rle (o-nder ot an alr tleet) aade an awtul tun, 
on top ot it all, b~oauee theJ had burned theaselvee a little. 

•England auat be boabed with 1nteneity, and tor weelte 
and weelta, not aerel7 here a tew eg!• and there a tew eggs; 
8 tew egga on Malta ~4 a t ew e~g• on an Englleh convoy in 
the tog. London auet be eaaahed. • 

(Federal Co .. un1oat1one Coamiea1on, Kay 26, 19-2) 
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KDORAHDUM fOR THE III:CRE'l'AJIXI 8 J'ILE8 

Jroal 

On the atternoon ot 8aturda71 Ma7 9, 1942, 

8ecretarr Morgentbau oalled Kr. Blough preeuaabl7 

troa hie tara 1n Mew York. Be ea1d that he had 

tried to reaoh Kr. l'aul but 41d not !mow h1e 

telephone nuaber. Be aeked Mr. Blough how the 

Ware an11 Keane eo-1 ttee wu geU1ft8 alor~g. 

Mr. Blough aent1onell that the 'l'reaeurr had, 

preeented ••1denoe about 1ntlat1on and that 

Mr. Kilton Jr1edaan had d1eoueeed the aatter at 

eoae lenath With the eo .. 1ttee. I eaid that 

Oha1rsaD Do'QChton had a eked wh7, 1! 1nrlat1on wae 

eo 1aportant 1n the tax bill, had Leon Rendereon 

not appeared bator• the Ooaalttee. 

'l'he 8eoretarr aeked tor Kr. l'aul1 • telephone 

nuat>er and aa1d he would probebl7 oall hl• the 
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4DAI'IO P'O .. M MO. t • A , __ .. __ 
~ ..... 

TELEGRAM 
OFFICIAL BUSINESS-GOVERNM ENT RATES 

~r. Bernard Y. Bar~ 
lOSS Flfth Avenue 
r:ew "{ork City 

166 o/ 

TREASURY DEPARTMENT ---
··--- _,..,,., 

llaJ 80. 1942 '. 

I 

I 

~ E AI\E ARIWIGlliG REROIIS JW.LY II IW>ISOlf SQOARE G.lRDEll EVEliiNG OF 
JUNE UGilTH AT h l Cll DO:l.ER OU'fSTABDING AIIEidCA I AIID BRITISH WAR 
~ EROIS WILL APPEAR I I PERSOI TO TiLL TII.EIR iXPt:RUIICES. WE!IDELL 
" IU!IE AND MAYOR U GUARDIA llTI ! GREED TO BE I'RES!!M AIID SPEAL 
IT ":OULI> BE A REAL SIRVICI TO TltK t AR OOMD C.t.JIPAIGN 1ND IT ~LU 
ADD DI!."TINCTION TO 1 II.OORlhLE llEETIIIG I F YOU YiOULl) CO IISEMT TO 111 
CHAIRIWI 01 THAT 

• . . 
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TELEGRAM 
OFFICIAL BUSINI!SS-GOVERNMEHT RATQ 

~. Alfred Wallen~teln. 
c/o Station 'f. O. R. 
New York l:lq 

167 
TREASURY DEPARTMENT 

'far SaYbga - l~:peuu ol Loau 
-·(W;~tl;i ........ ,.~g;-..;tb;~-·bM~-u;;r .... ___ -.... ,, 

llt,y so, 11142 

ti()'.'. "'HA THE A.IUJUCA PREFERRED SERIES I S ENDI NG I ShOULD LIKE 
YOU TO 1CI«JJ1 .lCAIII Horl KUCH I APPRECIATE ALL THAT YOU AtfD TOUR 
ORC;.ESTRA lllV£ DOllE '10 JU.IB IT 1 SUCCESS. I IQ01 HOI'I KUCH YOU 
nAVE GIVEJI TO THESE PROGIWIS Ill TOO, TI!OUGUT AI'ID EIIERGY, All> 
ALL OF US HERE ARI ~T GRATEFUL '10 YOU. 

Henr,r Morgenthau, Jr. 
Secretary or the TrtiiUJ'¥· 
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TREASURY DEPARTMENT 

TELEGRAM 
OFFICIAL BUSINESS--GOVERNM£NT RATDI 

lolr. Dlftl '1'-.rlor 
car• ot Statlon w.o.R. 
New Yo rk Clty 

OwMc: TltWUlltY DvAATNbrr, ~A 'nOM' to. 
.,. SulJICI • l%peuea ot Loua 

•·--- .-..ano 

..., 30, 1942 

hAV!. JUST II ARD THAT TO!fiGilT ' S PROGIWI WIU. DB THE UST OF 
- liE ULRICA PREFERRED SIRlES. I - AliT YOU TO KD 10'.' DEEFLY 
I .UI'I,JIC UTE llL TUB TillE AKD TALEMT 1r ICI. YOU !!AVE GIVEI 
T:> THE PREPARATION OF THESI! PROGIWIS. AIJ. OF US l!ERB ALE 
WOST GRATEFUL TO YOU. 

Fl</cgk 

lln!7 llorgiDthau, Jr. 
S.oretaey ot t ha lrtUIIJ7• 

... -. 
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rer41und lulul 

hore\ai'J Moraentllau 

!blnk OYer the ldea ot lettln& Mr•. MOr(entbau 

aake the bond epeeoh appeal at Ml41eon Squar e Garden 

when the ln&lhh war berou ooae. --!JJ../.,. ? ·~~-:1 · /· .. ~, ,~ ·r 
Anothe r •ua&••Uon I baYe 11 11' we oould work 

t hle, and 70u thoucht well or lt, br1n1 the lnilleh 

war heroee 41reotl7 'o Waehlngton and let thea be 

reoe1Yed b7 the Preeldent and then etart thea ott on 

thelr tour: bu' abo•• all, 1•' thea ooae t o the Wblte 

8oUII and be riOI1Yed b7 thl Preeldlnt. I tblnk that 

would ilYI the whole tblftl 1 • ondertul eend-ott. 

fwl-- ~~ ; -
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TREASURY DEPARTMENT 

INTKit OI"JJ''ca COMMUNICATION 

.... _., .. peetm 
Attwtt• ..... n.te 

DATa 

~ '11111 .... - ,.... -···"- 111.tll - .. ...sac !a~,.. .............. , • .,, •• , ...,of 
...ei"-1 _.. "TII&rr7 ..S.te !a CIIMM, M .... ..u­
Mla - .. xrt'• .... of iN .., la'dqlatett. 

tid.- ...,.r\ 1e - aft11e!o)e to all l.e\G'e-'M ,. I I -
.. atot:t. 

170 
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TO 

,.0 .. 

TREASURY DEPARTMENT 

INTER OI'PICE COMMUNICATION 

DAft 

Ill -u. .S.tla - \IIU .....s,.. ,.. • ' ...... ~ 
teN\ 1a Prat- 1', I , .,_. .t e-ll aM ld.r ,.tu 
ter ,11111 .. , ~\Ua lo)' • t._.. 1a u..,. ...._ 
tap......,.. tia a IIJIW!-U. 'bu18, · 

J!ell,.S•a JRZ' tala 1a .,. 111ft, ... ~ ..., r ' a 
..._. .r.,. lt&tt to~ rn.r-r.,.... n 
I*oa. !Ida - .... - - 26, uu. ,.,~ .,_. 
~~ttUM 1M ..u an..,. -"'"'' • - "a.tal'­'llet.l'r .... a ... u.n, 1a ld.r .,use., ld.r w111r ...u 
lie t.lla\ .r a ~'-'• ld.r •t.lrr ..U ftqll1rr eal7 
llfftNl ... 

llr. a.a.lr.U w lie 1a •••Uoa witll Pnotrrrrl' 
.,.... arua • -- .... ot .... - · idalld.r -Sac tr ~. I 1dl1 a.rour <Atll Jlr, llllblr Jlf111' 
dM1I'r tr - Prat- .,_., 1dru • a Mu.-1 rralr. 
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TREASURY DEPARTMENT 

INTKit OI"PPCa COM NUNICA TION 

DAft 

TO ..... .., .. _, 

.l\..U.. ... Ilo\e 
PftO~ 

lll:r )0, Ula 

lla ..... -·-"- ot tidAl •Niaa ,... apn .... _, 
11neren 1a •• "P"''' ..-u. • 111:r 19 ., "•' • .... 
11w -..,, I'Nil.\.lac 1a ~ et ....,... at 
tift -.u.4 ..... dollare 1a .... -.4 .... . 

!ld.e ,._"-- """"edlo)" ~ :a-1 " ....... o-1"-
... 1\a\e ~- ...... X '•c.. llol\ .. 1up1rM 
.alaq \CCII#~ Mt.i'lit.iM ef .... fn*Ua Ylll, ...tt-
1!1c .s.• ._, _ _.. -·· JlfteU ~ o-1''-• 
I 11oft u• p4, 1a-...- .s.•,..... wor u\, \e-... 
.... Pl!lw, ot ............ etn.oe ..,. • s.e .n Mt.ift 1a 
eeo,owaU. .s.• ~ aeWlen, end .... Yo~~, wp\IIN' '01--. 
pn~eh'q, wltb tw. ~ etts.o., \e 'be .,.....,""'• 1a 
lluldaa\oa • ~edq e\ l.OtlO .l.L tor e ooot- wltll ,.,. . 
... __, .... -- .... lie1' • .,..w npor\ - -- --­
-· *-1111l11 be .. ,.,. ·~ Uaa'\ ti:SM. 
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I 

1 
2 

I 

• 

Da117 

• 12.7 • 12,7 • 111,0 
11.6 211. 3 25.7 
22.} 46. 5 117.1 
8.9 55·5 57.1 

18.11 n.1 70.5 
2}.2 97.0 111.0 
17.2 1111.2 91.0 
111.5 121.7 109.7 
2}.} 152.0 1~1.8 
9.4 161.} 1 1.8 

15.8 177. 1 1511.5 
16.9 1911.0 168.0 
14.9 208.9 112.0 
14.3 22}.2 19}.7 
211.} 2117.5 215.1 
9.1 257.4 225.1 

1}.7 271.1 2}8.5 
19 .II 290.5 252.0 
1~.1 }09.6 266.0 
1 , 1 }2}.7 217.7 
2} . 8 347-5 299.8 
1}.1 }6o.6 J09.8 
15.1 }75.7 )22.5 
16.9 ~.6 3)6.0 
15.8 .II 350.0 

IUeo of Vat '-4 1\ateo la'l1.aco lo114o 173 
l'rM "-7 1 tl11•cnop "-7 29, 19112 

~o4 wt\11 lalAo q,.,t& f or .... hrlo4 
(At to .... prloe 1a 11111loao ot dollaro) 

Do117 

go,.,. • 7.3 • 1·3 • 9.0 81.1~ 
94.6 7.9 15.2 16.0 95.0 
97.} 10.} 25.5 29.5 86.4 
g6.o 7.6 

1oll.7 15.6 
}}.1 }1.1 119.2 
43,8 49.11 911.0 

115. 5 . 12.1 6o, ll 6o.} 
116.5 6.11 67.2 

100,11 

117.} 5.6 
69.} 97.0 

72.8 76.} 95.4 
1.15.} 8.1 80.8 89.8 go.o 
11~.8 11.6 8~.11 97.4 87.7 
11 .6 9.0 9 .II 110.1 8~.7 
115.5 1·1 102. 1 120.6 8 ·7 
114.8 6.8 108.9 129.6 84.0 
115.2 5.2 1111.1 136.6 83.5 
1111.7 ~.II 12}.5 150.1 82.) 
1111.0 .2 127.7 157.7 81.0 
11}.7 11.2 1}8.9 170.} 81.6 
115.} 10.6 149.5 180.8 82.7 
116.11 7.1 156.6 189.8 82.5 
116,6 11.8 161.11 196.8 82.0 

115.9 9.9 171.) 210.} 81.5 
116.11 1·9 179.2 217.9 82.2 
116.5 10.1 189.} 2~.5 82.1 
116.8 6.9 196.2 2 1.0 81.4 
116.7 10.7 206.9 250.0 82.8 

Do117 

• 20.0 • 20.0 
19.4 39.11 
}2.6 72.0 
16.6 1111.6 
}ll.o 122.6 
J5.J 
23. 6 

157·9 
181.4 

20.0 201.5 
}!. } 
14,0 

2~.8 
2 .8 

24.8 271.5 
24.6 296.2 
21.7 }17 ·~ 
19.5 m. 
33·7 371.1 
14.0 ~.1 
24.9 0.0 
}0.0 44o.o 
26.2 466.2 
18.9 1115.1 
)3.7 518.8 
20.9 5~9.8 
25.2 5 5.0 
23.8 
26.5 

588.8 
615.3 

Acnal oaloo tl&QJ"OO .... 4opoo1to with tho !rouuror ot tho UnUe4 Stateo oa accout ot procoo4o ot oaloo ot 

CONFIDENTIAl 

• 2).0 
111.7 

87.~ 
94.5 

n.J 
94.9 

9).1 
9}.11 

120.) 101.9 
144.3 109.11 
167.3 108.11 
186.0 108.} 
221.6 105.1 
239.2 
264.6 

10}.2 
102.6 

288.6 102.6 
}11.6 102.0 
3}0.3 102.1 
}65.9 101.4 
)8).5 100.4 
408.8 100.}. 
11}2.8 101.7 
1!55.8 102.3 
474.5 102.2 
510.1 101.7 
527.7 102.3 
553.0 102.2 
577.0 102.0 
6oo.o 102.6 

U~tUo4 Statoo oartac• boad.a. liC'Il'U haft boeD roun4o4 aD4 will not nocouarU7 aM to totola. 
!alcoa lato accoUDt 4&117 t roa4 within tho week, but 4ooa not tall:e into acoout tho tron4 by voelca 4W'li1C the aonth • 

Regraded Unclassified



174 

T HE: WHIT E: H OUS E: 

WAS H INGTO N 

Mq )0, 19~2 

M7 dea r Mr. 8ecretar7: 

Pureuant t o the authorlt7 conferred upon ae bJ 

eectlQ!L~W or t he Tarur Aot or 19:10, ae uen4e4 

( 48 ~ 94~; u.s. c., 1940 ed., tltle 19, .. a. 1~81), 

I hereb7 dlreot that the dutlee and other laport 

reetrlctlone nov ln errect and heretorcre proo1alae4, 

and the dutlee and other laport reetrlctlone here­

after proclalaed, ln ocnnectlon vlth trade agre .. ente 

(other than the trade agreeaent with Cuba elgned on 

Auguet 24, 19~4, ae uended) vhlch heYe been or ehall 

be entered lnto under the authorlt7 or the eald eec­

tlon, ae origina117 enacted or ae extended (48 Stat. 

944, 50 Stat. 24, 54 Stat. 107; U.S.C., 1940 ed., 

titl e 19 , eec. 1~82), ehall bP apolled on and rroa 

the date or thh letter, or, ae the caee ••7 be, ehall 

be a pplied on and after the errectiYe date or euch 

dutlee and other laport reetrlctlone, to artlolee the 

growth, produce, or aanurac ture or all roreign ooun­

triea except Cuba, eo long ae euoh dutiee and other 

!aport reatrlctione raaaln ln errect and thle d1reo­

t1on ie not aodifled. 

Such proolalaed dutlee and other 1aport reetrlc­

tione ehall be applied to art1c1ee the growth, produce, 

or ~nuraoture or Cuba in accordance vlth t he proY1-

aione or the trade agreeaent with Cuba aigned on 

August 24, 1934, ae aaended. 

Nothing in th1a letter ehall be d.eeaed to authorize 

the 1aportat1on or art1clea or anY other act 1n Y1ola­

t 1on or the Trading with the Ene-r Act, aa uended, or 

an7 other atatute, or aft1 order or ~egulatlon leaued 

pureuant thereto. 

M7 letter addreeeed to JOU on October 31, 1941 

with reference to dutlea and other iaport reetrlotlona 
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heretofore proola18e4 ln OODDeO\lon Wl\h tra4e &eree­
aen\e le blrebf euperee4e4. 

You wlll pleaee oeuee \hle 41reo\1on to be pub­
llabl4 1n an .. rl7 leeue of the weekl7 treaeurr 
Dtplelona. 

Yer, elnoerel 7 7oure, 

The Honorabl e 

H1nr7 ltorgenthau, Jr., 

8eoretar7 of the Treaaury. 

110 II lo/ 

"· :. 
AVI\ c. • .J 

. . ' 

• 

) 

.• 
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Dear Henrys 

DEPARTMENT OF STATE 

WASH INGTON 

Kay .30, 1942. 

This letter is to give you the memorandum which 
Barry White tells me you would like to have regarding 
Merle Cochranls mission to Argentina. You will recall 
that I spoke with you about this yesterday. 

1?6 

The Department is sending to Buenos Aires on the 
first ava ilable plane(which we understand will be next 
week) Merle Cochran and Bernard Meltzer to assist him. 
The mission is to assist the Ambassador in carrying out 
the detailed instructions which were cleared with the 
Treasury by Mr. Foley's letter of May 29. Briefly these 
instructions provide tor the full and current reporting 
ot transactions which appear to involve directly or in­
directly Axis interests, the most important types or 
which are enumerated and described. The instructions 
further relate to representations which the Ambassador 
is directed to make to the Argentine Government in an 
ettort to get that Government to implement Resolution V 
ot the Rio Conference and to institute controls over 
types ot transactions which are described in the instruc­
tions. 

Mr. Cochran will assist the Ambassador 1n perfecting 
the organization or the Ecbassy star r tor this work and 
will confer with Argentine and American banking officials 
to obtain their cooperation. 

Kr. Cochran will himself return in approximately 
six weeks to report on the steps which have been taken, 
their general effectiveness, and to give hi s recommenda­
tions on any further action which may be desirable 1n 

the 

The Honorable 
Henry Morgenthau, 

Secretary ot the Treasury. 

• • • 
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the execution of the instructions . His place will be 
taken by Mr. Edward Killer, who is now in Rio de Janeiro 
assisting Ambassador Caffery. Mr. ltlller will r eturn for 
a brief period to repor t and will then proceed to Buenos 
Aires at about the time of Kr. Cochran' • return. He will 
take with him such of the Span1sh- speak1ng 1 legally 
trained, auxilliar:r officers, who will begin next week 
their training on freezing and export controli as experi­
ence may show are necessary to obtain the ful and current 
reports which both the Treasury and this Department believe 
to be essential. 

I believe the foregoing is the substance of what I 
said about this mission yesterday. 

Moo::el~~~ 

( 

• • • 
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TREASURY DEPARTMENT 

INTER OI"'"'C E COMMU NICA TION 

OATI llay 30, 1942, 

TO Secretary llorgenth.au 

Mr. Wh1 te ;Y.P )/" 
Subjectz Latin American responae to dollar currency controls. 

on MA1 18 a State Department oiroular telegram to United 
States Diplomatic Missions in Latin America transmitted the ~ext 
of the Treasury •endmont to General Ruling No. 5 and tbe proposed 
press release, and asked. that llinhtere ot Finance be 1nformed ot ,• • 

Jtbe amendment . Replies from seven countriea are 8Ulltllarized below; 
i t may be noted that no replies are included here rrom Chile, 
Bolivia, Cuba, •exico, Uruguay or Venezuela. 

Colombia -

Brazil -

Panama -

Argen t ina -

Costa Rica-

Paragu!ji -

llinia t er ot Finance considere the ruling can be handled 
ailllply in Colombia and will immediately conter with 
Central Bank head, 

Regulations iaoued immadiatel'y to give Bank or Brazl.l 
a monopoly over currency shipments and to require 
deposit of all United Statu currency by May 25. Minor 
exceptions are provided, 

Foreign lliniator and Finance lliniater approve the new 
control principle, Government will cooperate through 
commercial banks. Embaaay aaka scope of control ex­
pected ot Panamanian Government , and aaka wpetbor 
general 11DI1 t on travelers' caah ia proposed, 

The Central Bank telephoned tbo banks t ha t large amounts 
or United States currency were t o be ot r ered and auggeated 
caution be observed because United Stat ea Government 
might prevent its repatriation. .t.a reault ot tho nowa, 
purchase ot U. S. currency by exchange ahops and banks baa 
virtually etopped; bida have dropped rrom 1t. .15 to 3.20 
poaoa per dollar. 

An executive decree of llay 21 prohibita roroign trade in 
non- American currencies and permits trade in u.s. currency 
only by Banco Nacional; unauthori&ed drafts, eto, , are 
to be confiscated. 
'l'bo Finance Minister indicate• a deairo to cooperate but 
advi1e1 that aome buaineaa with Argentina is settled with 
dollar currency. u.s. Embany wiahea to auggoat a prov1-
don in dacreea to take care or tbia. 

'lha Gonrnment wUl prohibit all illlporta and export• ot 
roreign currency except through Cantral Banlt . 
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1'ho SooroW)- ot State prooonb hio c!lnllpllm..,b to 
tho l!onora'blo tho 8ocroto.ry of tho 1'ro&llll'7 en4 tr.ne-

1111 to tor hio 1nfol'llc.tion a copy of a oiroular to1ocr .. 
to 1'ho Diplo..,.uo ll1ooio11o ill tho .Aatoric.n llepoablioo, 
ell4 a cow ot oooh of tho ro;li.. thoroto thuo far re­
oo1n4, conoomille oo11tro1 lloa...-oo propooo4 b;y tho 
'Olli to4 &tatoo ell4 tho other .American repoablioo for tho 
r oCU].4t1oD of .., ......... to ill Ua1to4 Stat .. aD4 toroip. 
curr011oioo ell4 particularlT the repatriaUoD ot tho 
'Olli to4 I tatoo 4ollar currcc;y, 

ll>c1ollll'ool 
1. 01rcular toloc;roa, 

4ato4 MaT 18, 19112. 
~ tho DiplOII&UC 
ll1ooio11o ill the Other 
.Aaoric&D llepoablico. 

a. J'ro• Bogota, .... 677. 
ltq 19, 19112. 

J, lro• Rio 4o Jano1rc, 
DOo 1707 o llq 20, 194-2. 

4, lroa P&Daaa, 110. 518, 
MaT 21, 194-2. 

5. Parapbraoo ot tolocroa 
tro• lluaAoo .&.lroo. 
110 . 954. MaT :n, 194-2. 

6. rr .. a .... Jooo, ... . 262, 
MaT 32, 19112. 

7. he• .t.oDIIcion , no. 327, 
MaT 32, 194-2. 

s. :rr .. u ......... 539. 
MaT 3J, 194-2. 

9, he• Rio 4o Jaooiro , 
.... 1742. MaT 32, 194-2. 

179 

, .. 
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p 

T 

llq 18, 1942 

PMW 
4 p.a, 

Thh tolocru wat be paraphraaod before bo1DC 
oo....,_od to AD1""' other tbaA a Oonra-
aental aceao;r. (l!ll) 

!1'0 '1'111 

llll'LCKt.1'IC KISSIOllS 

I ll 'I'IIJ! O'l'K3ll AIIERIC.&II lll:PUliLI C 5, 

!IUPU PIIIOIII!T. 

CII1CUL.&II, S.cUoll .!?!!!• 

1'rta11Ur)' llepan.nt it about to amond <Hnoral lluliDC lie. 5 Ulldor 
E:ucuUn Order llo. SJS9 by a441nc tbo tollowillll at tba end of that 
Rolinst GPQTI Ullited State• and toroisn currenoy laported or otbar­
vioo brousht into tbo United Stat•• on and attor May 19, 1942, oball 
be d11aod to be 1100111~ oecuritleo or l'ridoa.ooo thereof .E!ID INIIER­
~OTlil tor tbo purpo111 of tbb pnoral ruliDC• UIIQUO'l'm. 

Thlo aaolldalnt vlll extelld Ullitod State• control of currency 
ltlporh l>t;rDD4 that 11tabl1obtd Ulldor General lluli ac llo. 6.t. 1ooue4 oil 

llarob lJ. 1942. 

treuur;r 11 alao about to he"" tbo follovlDC proto releaao: 
~01$ !be 'fro .. ur;r Dep&n .. llt toda;r oxtndod tbe controlo onr 
1apcrtatlon of oocuritieo ao ao to conr tbo iaportatl on ot cur-
ronc;r. Prior to toda;r' • action, COiltrolo onr tbo 11oportat1on ot 
currtll¢7 ban boon llaitod to 1apcrtaUona tr011 blocked countrioo aDo4 
Proclaiaod I.ht ~~aUonalo. Under tbh ruliDC, currency upon 1apcrta­
Uon into tbb country v111 be forvarded i-diatolf to a J'odoral 
Ro oorn Bank .. fiooal asent of tba United St at11. !be ll'oderal :a .. orn 
Bank Yill tboroatter bold ouch ourreaoy or doliwr it to a do .. aUc 
haAic to be bald until ouch t1110 ao tbo Tre .. urr ])epart110nt hao 
..,.tbcrlood lh rolo .. e. It vao pointed out that Juot aa in the ce.oo 
of the proYioiooo applicable to ooouritioa vbioh are oubJoot to 
aiailar control, the proTloiono of the ruoondod sonoral ruling appli­
cable to currenc;r i~orted from Latin Amlrloa vlll bo 10 adainiotered 
e.o to pronot lntorteronce with loci U•to ltlportaUono of currenc;r 
troa that area, iDDllldlDC the brlnctnc in by tranltro of roe.oo,.ble 
aaounto of currono;r tor tranlinc ozponooa. !rre .. ury ottlclalo 

( 

• • • 

Regraded Unclassified



181 

~oted tb&t tho .fact t b&t .,. 1•rtat1011 of cv.rrono7 .froa L&Un 
.Aaerlou wa.o ~ .£!2 could M 110ro ou117 oota'bl1ohec1 1t WGh 
currODOT wro oont 1Dto the UD1toc1 Statu by a114 .for tho aco01mt of 
tho oontral 'baDko (or ~~ oquiYalont or aAalocouo inotltutiono) of 
AD¥ of tho Aaoriou republico UDder appropriate aoouracooo .froa ouch 
'baDko or 1D1U tutlono, UllcpO'l'J:, 

Section 'rwo. 

You aro lnotructed to &rriJl&O ao ooon ao praotloablo a •••tin& 
rlth tho Minhtor o.f l'l.nanco or othor I!Ppropriato o.fticialo of tho 
t;<>nruont to vbicb ;you are accroditod acd 'brin& tho .forocoiJl« to their 
aHontion. Tw ohould aoouro tho Min1otor of J'1D&Dco, particularl;y 
i.f ou'botactlal UOllllh of Aaorican currency circulate froa baDc1 to 
band in tbio oountr;r, tb&t onr;r o.ffort rlU M aado to pronnt 1Dter­
foronco rltb locttl.aato iooportationo o.f ourronc7 1Dto tho Ualtod Statoo 
all4 .farther tb&t it 1o not tho intent of tblo Oonruont to ii!Pod• the 
uoo of United Statoo ourronc;y ao part of t he oirculatin& aodla of ouch 
Aaorioan repnl>lico ¥ haft .found dollar cv.rronc;y a conYonhnt oupplo­
ZHnt to their ow curNDCT• 

You &&7 point out, hevnor , that tbo J.xie oountrho, p&rtioularl7 
0ol'lll4ll)', uo lcnow to ha.,. oohod l arce aaounto of .Aaorican dollar 
ourronc;y and that tbio ourrenc;y i o hoi~ 41opooed of in part 'b;y channolo 
1nYOlT1n& per1on1 1D neutral CO\LD.triea of ~u.rope ao.d various peraona 
1n tho Amorioan ropu'bllco. :S;y thooo llt&nl t he OOrmano are able to 
acquire forlip oxolwlgo for tboir ...,. effort. 

It h tho hope of th1o GoYeruoent that tho Aaorlo"" repnl>Uco 1n 
ll:oepl..nc rlth tho opir1t ~ Reoolutlon llo. V of tho 'l'blrd MotU~>& of 
tho Joroip Niniotoro of tho American Repu'blioo at Rio rll l cooperate 
to tho 'but o.f their abillt;r in dofo&till& tbo J.xio oountrloo in their 
offorh to dorin ad.Y&Dt&ce .froa loot ed currency. 

'l'o tblo oDd it 1o ouueoted that tho oxport of dollar ourronc;y 
troa ocnmtrloo haTiD& central banka M ronrioted of ouch beDI<s, wblch, 
1t 1o aoouaod, rlll aake onr;y effort to oonYiJ>co thoaoolno that all 
dollAr ourronc;y which t hoal 'buy froa indhlduall all4 other 'baDko ·io DOt 
dirooU;y or i&ldiroc\17 relat ocl to 11quic1atloll of curroDC;y b;r the J.xi o. 
Po&ldln& lDTOoUption by tho Central llaDk ao to vbothor there 11 a 
diroot or i&ldiroot A&io interoot in ii!Portod currollC7, tho Central llauk 
a1sbt plaoo ouch ourrono;r into 'blocked aoocnmto. 

It ohould 'be OI!Phalhod that tho aero t110t that ourrono;r hao 'boon 
ii!Ported froa Europo 1o rep.rdod 'b;y thlo 0o'I'II'DIIOnt &I p~l• .!!21!. 
OTidonoe that thoro 11 'beneficial Ax!• intoroot in ouch cur~eno;r. 
llo~ooTir 10 lon& u dollAr cur~onc;y aCTIO fraol;y froa noutral European 
countrio~ to tho 'loot orn l!tlchphoro , a market for ouch currenc;r 11 
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ll&intainK which h of benefit to t be Axla . Thio Gonrnaont would 
yiow with fayor action b7 t bo Aaerican republloo to prohibit further 
ieportat lon of dollar currency froa countrioo outoide tho Yeotern 

11 Homiophore except roaoonablo aaounto iaported by t raYolero. Suob 
action by the other .&.orioan republlce vo'Cil.d be cinn IIPPropri.ate 
vo it:bt u the 114ainhtraUn qpUcaU one of O.nnal H'Cil.iq llo, 5 to 
currenc7 aporiK by tbe central banlte of wo.h co1mtrho to tho 111litod 
Statoo and would contribute to tho protection of thoir national• fro• 
the rhu of looo LDYohK ill dealinco in ourronc7 orlcinatinc with tbo 
.l.xio. 

In t ho CillO of countrioo which do not hen a central bank, it 1o 
ouuooted that exporto of currency bo eollflned to a olallar 1not1tuUon , ... deolgnated by t ho OoYe~nt. 

Pleaae 1ctora Gon.u1atea. 

l'D: GL:PS 
.AJ.:3l:PS 

HULL 
(.W) 
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IIJL 
!l'hil to1ocraa muet be 
paro,phraood before bt1DC 
OOIUIWI10atecl to AII,TOU 

other than a Oovernaental 
&&01>07. (liR) 

Soorotary ot State, 

677 . IIQ 19, 11 p .... 

Bo&Ota 

Dat-.1 MaT 19, 1!)42 

a.o 1d 2r42 a . m.; 20th 

l.ttorr1DC to tho Dtpart.ont'o circular ttltcru 

dated ICa,y 18, 4 p.•. , 111n1ohr ot ~hoda ldlon 1nto1Wid 

t hlo attornoon otatod that he oaw rtaton t or tho ruling 

aDd conoldorod it could be haDdlod in Colombia vor,y 

ol.rlpl.J.-, lie will i.,.,.diatll7 ltud:r With tho bead of 

BaDco do Lo l!epubllea tho procedure to be followed hero, 

Cop7: 1ao 
5/Zb/42 

1.83 
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Reo1d 6110 l>•'"• 

Sooretazy of State, 

Wuhincton. 

1707, \vontloth, (SIC210I 011). 

lloparhoont 1o clrc:u.Ur ~ 15, 4 p.a. 

Baolc of Bra:U at the re,.ueat of IDbaooy and with appro1'&l. 
of Kinlotor of J1nanco hao looued roculatlono offootl.- to..­
diato~ and hao 111otrw:ted ih 8&'111Clll to Cl,_ t hlll vide 
publ1oU;r. 

Reji\UaUono proYidel 

(One) 8\lopond authorisation of banlt:inc 1not1tut1ono and 
exchanco houeeo to buy or oell American bank 110te1. 

(Two) Deoicnat• tho Bank of Braoll a1 1011 lllll)Orhr and 
e:oportor of .&Mrican 110tu. !l!bo onl;r exception to thh 11 thet 
pereon1 arrlrln& 111 :Sraoil from tho United Statu aq vlthin 
fittoon 4&)'1 1111 Jaorican cu.rrency to tho Bank of Braoll for 
llilroio up to a total of 0111 hundred dollaro. 

(~) Require all holdoro of Jaorlcan currono;r t o dopooU 
1- with Baolc of Braoll or lh -nolo1 by 11&7 22 it redden\ 111 
tbo fodoral. diotrlct State of IUo do Janoll'o or Sao Pou.lo and 1>7 
Y.a;r 25 111 oaao of rolldonh ol"""ero in Braoll. 

(l our) llopo1lt to be acco~anlod by roct1tratlon 1tatoDOnt 
of .,.., addroll and 110Uonallt7 of ovnor and JIAI'I of roddenco 
ln :Sraoll oount17 of origin of 110t11 .._ an4 o4drln of pereon 
f roa lll>oa declarant acquired not01 and prowiou1 ovnero to extent 
knovn. 

(li.,.) Regi1tration otatemento are t o bo forvar4ed by 
e&t~noloo to central office of bank tocetber with 11 report on 
.,.raclty anteoedento 011d political o)'llpathill of doclaranh. 

(Sii) Central office vlll ouboequonU;r 011 tho bade of 
dooiolou 111 1nd1rl4nal eaaeo ei thor (.\) rolmburce ovnno in miL­

roil fo r dollnr not•• depod ted or (B) oubjoct depoolt to control 
Ull4or 4ooreo 18wo }911 and 4166 or (C) return to bearer. 
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lCD 
Thio ttlocroa =•t bo 
porapbraoed before bo~ 
COUNDioo.tot\ to ~· 
o thor th011 & Oonrnmental 
fiCUO)' o (l!R) 

Secretary of State, 

llaoh1ncton. 

518, May 21 , 3 p .... 

Tour circular telegaz May 18, 4 p. 11, 

B.o'4. 8:20 p.m. 

I dl.ocu .. ed vi th the J'ore1£n 111D1nor aD4 later 1n &ero 

:1.85 

dobJ.l vi th the Min1otor of tho i'renury tho ..,OD4:ent under vh1ch 

tho 11n1te4 Statu hu extended control of curronc:y illpOrto. Principle 

h !Ull:y opproTed. 

Tho fact that Penama hao no central bank vill be no ir.podiment 

to the government ' • tull &nd pret\11111\bl:y ottecUn cooperation. 

Authoritioo are nov' ~llferr1ng vith IIIAI1"6"''' of United St.,teo 'br&nch 

banlco for euet~nent on mothob of proctdiU't v1th the obJecUn of 

o.ccoaopl h hlnc tho purpoeo of tho ..,.ndmont. 

Do I undorotaM that ouch exporh froa Pan.,. to the United 

Statu vill be innotiptod b:y cuatoao 811thorit1oo thoro .m4 that 

Penama thould concern itoolt principall:y vith oxporto to other 

~untrioo ond iaoporto to thio countr:rf 

Io tho ?.'roaour:r contiderin, eotablhhmODt a limit to amount 

to caoh that traYelor permitted to our:r on poroon or h thAt a matter 

of local diocrotiont 

1/ILSOII 

110 
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S.crot&r,y of State, WaahinctoA 

I~ 21, 1942, B p. m. 

186 

Retoronoo io cad• to Ciroular !e1ocram o! Kay 18, 4 p. m. from 

tho DopartmoAi. 

On the mornillll o t 11-e¥ 19 the Winiltor ot li!Wice va.o informed 

in thio ,..tter aa vaa the CeAtral Bank, ooAt14mti~, and th& l'oreif}l 

O!!ico. !he tre&OUZ')' &nnouncoment rocliTod b7 tho 11ll1te4 Pro10 b a 

t hou at tor 1 t !1.4 'been oorviced once and ~ roooniced nt tho 

lilm'baee7' • roquoet, DuriAg the m1Mlo o! yutorda7 &!temoon tho nova 

broke in tho market. ~e Central llank at about the '""'" time 1A YOr)' 

otrict oontidonco telephoned tho b&Dke that United Stateo currency in 

a larl" GIOOunt vao to be o!!ere4 U voa undoratoo4 and ouggeatod that 

<>aution 'be obaor-.od b7 tho b&Dko bocauoo tho United Statoo Gover=ent 

mi&ht t.Jto eoeouroo to prOTOAt rapatr1at1on ot thil curronC7. In atrict 

coAtidonco, tb.lo 110rning tho Central Bank tolq>llonod to tho 'bm>lr:a 0&7iD& 

that tho Cabo do l!ornoo which arr1Tod ~oda1 vlth tho Spanlah c.,.,..rclol 

Kiu1on 1t rop>rtod to h&TO 'brou&ht a larP aaount o! Uni tod State a 

currmcy and ot!orta to unload i t <>D tho market voro 'being cado. 

!bo llllJ'CMU ot Uni tod Statu ourrono)' 'by O=hanl" ohopo and 

baolce baa v1rtuall7 atoppod bacauao ot tho neva. Until :reatorda;r &!tor­

noon 'bida varo boillll mad• at 4.15 and oYor vhllo aov althou&h there are 

onl;r a tev ottora under 3· 70, b1da aro bol.JJC cad• a t around 3.20, 
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Al~ apparentJ.T no 4tc1olon hao ;vot btu reached, 

the Central :Bank lndlcated a 4eolro to oooponte ill tho ""ttor when 

tho ~toont' a auccoetlona conoornlllc control ztAturto were betcg 

41oCUIIe4 vltb lt by tbt Jmbaooy, !J!>o 4tt1rablll\)' Cf p&ntlD& 

protection to tho tliiOh&D&t tbcpo' 11114 bCillca ' poaltlono ao of 'l'uetc!a,y 

nllh' vat 01ent1oud. by Oraabach 11114 atatuonto of tbolr dollar 

currency pool tlono were requeoted tbortl;y attorvarda by tho Centre! 

:Bank 1 t 1t Ull4trttoo4. .... 
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llliC 
!hit to1•cr- .,.t be 
:p&ra])hraaocl. before be inc 
oO:mll.lnicate d to &IJ70D.e 
other than a Govornaental 
&«•ney. (liR) 

Secrotar,r of State, 

'f&ohl.ncton. 

RUSS 

252, ~ 22, 1 P••• 

San Jooo 

Datod ~ 22, 1942 

ltec14 6126 p. 11. 

~Mnt1 o cir<:o.Uar 116;( 18, 4 p.11. 

J:pcutive decre e 18, ~ 21 , 1942, prob1b1to uport 

188 

or iaport ot money and bank notet ot no~weatern hemltphere 

countr1oa. I111p0rt and expert of United Stat" money ancl. 

bank notea permitted on~ b)r BI\DCO lle.cional. Poot Oftico 

ordered to oouf1tcete and turn o•tr to Board of Control of 

Zxporto all cl.rafto ancl. credit inotrwoonto not ioouod ey a 

c-rcial bank. Co~Z~orcial banlco to itouo ouch cl.rafto e.n4 

orodit inotn~~~ento o~ &!tor iov.,Uption to doteraino 

that the iootrumonb do not belOf\C to an oniiQ' oational or 

poroon or fir11 included in Proclailled Liot nor to aeyone 

acting in behalf of ouch poroono or tirmo. Docroo o!!octivo 

on publication ~ 21. 

SCO'I'fi'll 

( 

.•. 
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!l'hh telecraa ..,.t be 
pexaphraeed before beinc 
com.un1c&te4 to &QJone 
other than a Governmental 
ageney • (:Bll) 

Secretar,r cf State, 

Tlaeh1Qgton. 

W, liq 22, 6 P· •· 

Dated ~ 22, 1942 

Reo 1 4 10132 p.m. 

Reference Depal'tcent'e ':'RIPLS PIIIORI':Y circular 

llq 18, 4 p.a. 

!l'ho Parat;ua.Yan Finance l!i nhter baa indicated. hie 

1.89 

dealre to cooperate fully with new order co.ering reatrietlona 

on importat ions of currency. Re a4Ylaee however tlw.t 

Peraguaran firmo have certain bueineee with Argentine 

1nter••ta in which are received hero in dollar currency. 

In order to elimln~te such paymenta and reatrict open 

dollar aarlcet to Argentina I ehould l 1Jce to eug&eat tc the 

111n1ahr that aey deeroo !awe to be ;publhbed llf Pa.racuey 

praau.e that thie buaineee can be covered lo' dollar ~ente 

but olll¥ (repeat on:~¥) in the fora of dollar drath. I 

believe t hat thh OU«gletion will be accepted but I would 

prefer Dopa.rt.,.,nt ' • approYal of euggee tion o.nd rec0m111and&t1one 

ot Treaeurr if eome other .athod a~ara more etfectlYe. 

FROST. 

P.R 

• 
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Aln 
Thio tologr .. ..,.t be 
pe.raphruod. before beinc 
co....,icatod. to &JV'ODO 
other then a Go~orament&l 
ac•nO¥• (liR) 

Socrotar,y of State, 

539, ~ 23 , 2 p.a. 

Dated 11"1)' 23, 1942 

Reo 'd 3:55 p.m. 

Reference Deportment'• c ircular tolograa ~ 18, 

4 p.a. 

'l'ho PoruYian Gonrnmont haa d.ocid.ad. to prohibit 

tho importation and exportation of all foreign currenO¥ 

except through tho Central Roao~o Bank whore control 

meaauroa will be eotabliabo4. fho oorroaponding 

roaolutiona will be hauo4 1n tho oar]¥ put of next 

week. 

P.l1"5!SO!I 

n c 
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Rl' 
~~ t OUCJ'UI IIU.It be parapbraaed 
before balD& coaaun1cato4 to AnTOne 
otbn than a Ocnl'l:UIIRt a&ency. (Dll) 

Secretary of State 

1/aobington 

1742, Ue.Y 22, 4 ).). m. 

Rio 4o Jene1rc 

Dated 1tny 22 , 1942 

Rtc 'd S:33 !>om. 

~mollt ' • circular telocru of 1111¥ lS, 4 P•"• ; &ll4 my 1707. 

lltf>iotration &ll4 4opot1t1n& ot nota are prccoe41D8 ao planne4. 

--

\11th tho toUovin6 h o """O).)t1ona only apti""'te tllturo !..Q;>ortation 
ot bull: noteo int o t bt Unl.ted Stateo frca llratU vl.U be tor account 
ot 11.'\Jik ot llrasu. 

!:xceptionu (1) t raftlero 1•...U.C llraoU tor 11eoten l!em.l.epbtro 
4ut1nat1ono before Jul.T 22 IIIey taka vl.th them up to a morl e!n of $4oo 
(repeat 4oo). (Th1t 1o to t ake oaro of poroono >~bote t rawl plano have 
boon collll>ltted and >lbo haft alre84,r ncquirod 0\U'rellcy from legitimate 
oouroet) . 

ho. lnexceptional. llo.Dl: of llra•1l vl.th Embauy a_oproved mo,y 
from time to t i me return dollar• to portolla on route to the Ullited 
Stat eo. Ill theoe caoeo Emba .. y v1U teleiJl"o,pb approYal to the 
Dtpartmellt tor the illformetioll of AQericall authoritloo . P1eaoe 
requoot Paooport D1Tiaio" to a4Yiae f\lturo tranlero to llrad1 
1nclu41D8 thooo 1n tral1e1t to tcJco their tulldo 1m the forD of 
trATel•r• ~cka, bank drafta or letter• of credit. 

( 
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lillY 30, 1942 

In ro~ rotor to • 
rr 840. 61 FrOIOII Cr odito/4188 

Tho Secretary of State proaonta bla co•p11•ento to 

tho Honorable tho Sacrotary of tho 1'roaa\U'y ~U>d t.....,._ 

alto paraphraood coploo of te1ocr ... no. 1323, Kq 23, 

1942 , 3 P.•--, t-o t.he J.Mrlcan l:&b:U17 at Rio clll Janeiro, 

expr••• lac tbi1 Go.eru.eut •e appr.c1at1oo for ~· pro~t 

and offocth·o cooperation 'by Brallllan aut hor1t1oa 1D 

aoolotlng in the control of tho impor tation of United 

J'ocl o.ure1 

Paraphraood coploa of 
telouu no. 1323, lillY 23, 1942, 
fro. the J.aerican .imbu17 , 
JU.o do Jaz>eiro. 

1.92 
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JRC111 Secret ary of State, Waob1octoa 

'1'0 1 AliEhlliASSY, Rio dA Jaaelro 

~'l'llDI llq :!3, 1942, 3 p.JD. 

NUlCIU I 13:!3 

1.93 

~. iabuq1o te1ocna ao. 1?0'7, llq 20, h refe rred to. 

the Depert .. nt ' e profound apprec1at too tor the re~eat 

roculatioao 1oouod ~ ! ras11 to aoo1ot tho Ua1to4 St atoo 

1A tbo control of tbo iolportat1on of ih CUM'aoq ohould 

be oxpreooed to the Fiaaaco Wiaiotor and the a ppropriate 

o1't1oialo of the ll&nk of ! run. The Oovar011oat h ox-

tr•••~ gratified ~ thio further ov14onco ot pro~pt aad 

eftoctiYo !ra1111an cooperatioa. 

III1LL 
(llll) 

( 

• • 
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DIP .ARI'Mi:ll'l OlP S'J.'J.'I!ll 

liJ.SKIIIClltOII 

'lba Secretary ot State preaaota hh coapl1Mnh to 

tt.t Honorable tho Secretary ot tho 'l'roaa...,. ac4 trana.. 

at\ a parophruocl. copioa o! tolocr.., no. 1787, cl.ated 

II~ 27, 1942, 6 P·•·, trom the J.morio~U~ Em'boaoy at 

Rio do Janeiro, concornin& propoaalt tor the control 

ot Unital!. Statta dollar holdloca by .A.xh in llrun. 

E.ocloeure: 

Parophraaod coplea 
ot hlei>Z'aa no. 1787. 
II~ 27. 1942. troa 
J.aorican Jlal>uay, 
Rio do Jano1ro. 

00P71l0;6/l/42 
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JR0M1 ANJMBASSI, Rio do J&Atiro 

'1'01 Socrotary of Stato, Waah1o~on 

~~ llq 27, 1942, 6 p.a. 

11t11Clli:l11 1787 

JIRS! S:&CT!Oll. 

Refero~U>o b ....,. to circular of Nq 18, II P·•· 
fros Depart .. nt . 

Rio do J.noiro hao s total of $1,119,000 io depooito. 
ApproxtaatelJ $1,6oo,ooo for t~ eottre oountr7 ta eett­
uted. It dou not appeu froa the Ea'baaa;r'• rorlov of 
Rio raclatratlon caaoa of late that all dol lar bold1ngo 
baH boon dopooltod b;r tbe Axle. 

The tolloviJ>& alternatlTO reco ... oodatlono .-1a a .-1a 
o'bJoctiona'blo firma or peroooo wbo dopoaltod (a) m1lre1o 
tor ralmburae~nt (b) aerial number• of dollar• returnod 
to be roco~ed (e) if milreio dopooito are placed by 
Asia naticnGlo in account• which are oootrcllod under 
decree li\VO 4166 aDd 3911 hao boon acreed to bjl the 
~mba007 under tho preooot arrancoDtnt. Tho !Db&I07 fool• 
tbat oot INCh ~ to Asia oationalo will rao\llt from 
tho control UDder (c). JTom altoroatl.-o (a) the ad•aotago 
of raao•lll& currency tro• c lrc\llatlon b darhod 'but vill 
pro.-1do mllreio twodo at tho normal rata of oxchanco ot 
19 a1lro1o }00 t o the Axle, Deotructloo of Axle aoooto 
b7 tho aount of local black oliCba&&o doproc1at1oo b pro­
•ldod by &ltoroat1.-e (b). Purohaooo 'b;r poroono deolring 
t o bold for poet war opoc\llatlon prorldu tho OnlY n­
Min~ local uzt;ot. :Soeau"' of """ort&lnty thio 
potootial uzt;ot 1o narrow at tho prooor.t ticc. 

\iS:S 

Cop;r:lo:6/lf42 
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J'I!Q(, 

TO: 

D.&!l'EDt 

uo., 

P .f.!tAPBlUS3 OP 'l'i:LtOJWI IIEOEI n:D 

.&IOUUOA!I liKBASSY, ito do Janotro , !run. 

SllCBlll'.&Rt or sun. 

~ 27, 1942, 6 p .m. 

1787 

Stcond eect1on. 

Other poootble markets n11&111 ot117 111 ftrlfiod• 

a~ou oepoc1all7 Ar«entina vntoh havo 110t 1~~p1oaontod 

•ondMnt to Ooural i!uliog 5 1>7 adopttoc further 

IIOUW'OO. Will Argntintao do1l.er ll&l'lcot ao4 thooo eloo­

whoro bo outtioiontl)' o11ainotod 1>7 Tr•&OUZT contro1o oTor 

O\U'rtllC7 illpCrto from aroaa booidoo :Brazilf Dopart ... nt'o 

aod TrO&OIU')' 1o Tiowo on altornntiYeo requootod b7 tole­

paph. 

Dooo tho Department roco...,.a4 that tho llADk or ! run 

bo &Ued 1>7 the l:llllb&OI7 that tho United Statoo notoo to bo 

rotiU'tlod t o (f)o 4opooitoro bo otaspodf Whot ohould bo t ho 

!ora of tho otup if ouch 1o donot Th!o queot1on has 110t 

boon dhcuaood vi th tho llADk 1>7 tho hb&007. 

Without &iTill& 1nfor=at1on so to the oou.rco, tho 

SpaDioh lmbao o7 hao depooitod llO,J4J. 

100, 000 i n tho form or thouaond dollar no too with 

coooooutiTO oorial nuaboro of 9J4 two :800099801 a~ 

( • ) .&pp&ront omtooi on or prblod oodo croupo. 

196 
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100099900, ,. .. 4apoo1to4 IV' the J'rei>Ch l•b .. IT• ll'or tho 

conti4aoUal intonaaUoo or tho Deparheot, Vlcby ,...., 

telorr,.pho4 IV' tho Froi>Ch :S.b .. o:r coocoroinc 4apoolt regu­

latlono and reported thet o! tho Jl<'O,OOO hold cy tho 

llmb .. oy, in order to d1Yl4a rhko tho balt<Deo would be 

rotainod in tho lllllba.ooy &!tor • 4apoolt or $150, 000 wao 

-· l!eeauoo ot rille and or undorot&D41nc thet tho Benlc 

ot BruU wu choclclog with Allerican authoriUoo all 

~poolto, on llq 22 tho 7roi>Ch hb .. o:r tologaphod it hod 

4aci4a4 t hat oDl,y 100, 000 would bo 4apoo1to4. lntoraatloo 

OD Trea,ur.1 curroncy regulatioa.a and •hether notea would. 

197 

bo otuped ,. ... requested on llq 20 in " tolegru to tho 

French ll'inancial Attache. lluonoo A1reo J'renoh Eillbuo:r 

received telegraphic inquiry ~ 21 "'kine whether Argentina 

would tolao otopo ai&il&r to thou by Bratil Md tho ropl,y 

.. ntionod thet tho report o! dollar holdlnco wh ich tho 

c.entral b6:1k .ca.'tes was t he on~ at.lp. 

u r..:&rda ll'rooch &nd Spaniab dopooito whAt treat•nt 

1o rocomDOodod by tho DepartDOotf 

II-• and ....,.to follow by air report. 'l'ho Depart­

••nt 11 requoated to telegraph in recard to ca••• where 

Waobington m11 hove (• ) intornation to the Emb.a•T· 

(llouago on4a4) 

(• ) Apparent oatadon or garbled coda groupo. 
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T DIPJ.R1'14111'!r Ol' ST.W 

VASKI II <n'Oil 

ID reply rotor to 
i'l) 811.512/765 

Na1 }0, 19112. 

'l'bo Soorotar7 of St ate preoODh hlo co.liJooDh to 

tho HoGOrablo tho Socrotl0!'7 of tho TroaoU17 u4 truoalto 

horovith a cop7 of deopatch ""· 33?8 !roe tho A.ricu 

t aba117, Santiago, Chile, dated ~~ 22, 19~2. roquooting 

intoraatioD on taxet1on of tho motion p1oturo 1n4uotr7 iD 

tbe Un1to4 Stateo, 

Tho Secret&r¥ of State voul4 appreciate tho a4T1ce of 

tho Secrotar¥ of the Tre.,.ury ao to tho ropq to ho utle to 

tho lnq.uiey Wl4or roteronce, 

l!nclOI'Cir4: 

l'roa Moball¥, Sant111£0, 
no. 3378, M11 22, 1942. 
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llo. 3}78. 

8MU-co, Mq 22, 19112. 
SubJect: Reqa.atins lntoraation on tozat i on of .ation pioture 

iD4UtJ7, 

The Honorable 

Sir: 

The Seoret&J7 of State, 
Waahinston. 

I haft tba hoJ>or to eaaloee tranelaUon of a let hr 4ahd 
Mq 11, 19112, fr011 unor lraocboo Oeppi M. de Lupe, Chief of tba 
lDior•Uon and StathUcal llureau of tba Chil&M Obuber of 
Deputiee, re~eatins information ia recard to tax l egialation nov 
ln effeot ia tba United Statu, on publlo apectaclea noh u 
1101'11111 pioturea ud plqa . The Eabua7 wa• able to ctn aaaor 
Ceppi 1DtoraUon in ••card to a.u-nt tax, but he vaa partie,._ 
larl7 &Dltioua to obtain lnto .... uon coacarnlq tbe federal texaa 
which are paid b7 .aUon picture corporaUona; vbathar a tax la 
paid on eaab fit. prod...,ed, cn aach fila ahovn, ot cetera. Senor 
Ceppl vae put in to~ wUh the local repreaontati.e of 1111:0, who 
pft hla a cenaral deacrlpUon of our t,..aUon lava attaotiq tho 
aoUon picture lnduatr7 but waa unable to •"PPlT perUaant detail. 
Conaa~atlY aanor Ceppl woUld be cratafUl for aD7 aatarlal which 
tba Depart•nt oan turniah oa thia nbject. 

Ea.clo.ur.IJ 
llo . 11 !raaalatton of 

letter of~ 11, 1942, lroa 
J'raDcleco Ceppl M. de Lupe. 
CBL:ed 
S51.2f~.6 M.P. 

I. tM oow of 
tlw aip.ed 
ortslnal (1) 

Cop7 :lo:6/l/'llZ 

CLAUDE 0. liCW111\S 
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Jlp.l7 

OoUW14 Illl DIP111'ADOS 

CHILl 

!boo S.orot..,. of tboo 
Eabaooy of tboo UDitod Stat oo of R. A., 
SaQU aco. 

Mr. SecrotiU')': 

J aclooure lo. 1 to Do~tob 
lo. 337S of ~ 22, 1942, 
Ao.rioaQ l mbaeoy, Santiaco. 

It io ot iDtoroot to thio Corporation 
to lalow tboo ta>: lociolation 1n ettoot 1n TOW' ooW>tr;r on public 
opooto.olu OllDh ao .. rlac piotveo and pla;yo. 

I ohall bo oiuoerol;y crahtul to ¥011 
it 1011 vould bo ll:id •no"Ch to intono 110 bov w OaQ oonoul t or 
obt ain ouch doo ... ntatl oa, 

Ploaoo oxcuo tbo trouble wbloh thio 
.. uor 10117 o&lloo you, and, ""AlUac TOW' abicoo I ao, otc. 

St-1 
lntoraacionoo T 
J:otadhUoa 

Oaaara do Diputadoo 

Copy: loa6/l/'142 

(Sg.t.) J'ranchco Ooppi N. do L• 
Cblot of tbo hM"lco. 
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Th1e tElEgram must bE 
paraphraetd btfort bt1ng 
communtcattd t o anyonE 
other t han a GovErnmEntal 
agency. . ( BR) 

SecrEtary ot St~tc, 

Washington. 

100, May 301 9 a . m. 

Capetown 

Dattd May 30, ~942 

Rtc1 d 2:10 p. m. 

FOR Tl£ TREASURY DEPARTY.ENT 

Rtttrri ng to tht Dtpar~mtnt1 e ttltgram no. ll, 

February 91 to thE LEgation. 

The Consulate GEnEral took dElivery ot United 

Statts currency totaling $351042 from the South 

African ResErvE Bank May 29. 

DENBY. 

WWC 
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Intoraation :received up to 1 a,m, 
30th HAY· 19i2 . 

Omt, No. 179. 

l , l!AUL· 

202 

COPY 110 ~~ 

Tho attack on the convey to Ruuia Cll ~a oalrtod 
out by 16 Hoinkels and 20 Ju, 881a, Enemy casualties were 
1 Heinkel and 2 Ju, 881s destroyed 2 Ju 68 ' s probably 
destroyed and 2 damaged, A catap;;! t Urcratt llorohant ship 
which 1ubsequently sunk on 26th, tlow ott her Hurricane which 
destroyed a Heinkel and 4amacod another aircratt, An A,M, 
ship with t he homeward convoy tlow ott her Hu:rricane on 25th 
Which shot down a Focke 'tl'ult 200 but then crashed 1n the 
saa1 t ho pilot being killed, Tho Polioh dos troyer has 
arr1ved at ~~Uraansk, her casualtiea were 21 kil led and 36 
wounded, 2 Free French Chassaurs encafed 2 Me, l09's on 29t.lto 
ott Portsmouth and bit ono which wao ut seen on t1:re, .- • 

2 . MILITARY, 

lJl!Ij. 

On the 29th1 our J.rmourod torcu successfully 
oncaaed, 11 miles West ot Bl Adem about 130 enomy tanks 
which ware attemptinc to move Soulh to join thoir supply 
column Which was attacked by our aircraft , At Gazala an 
anomy advance along coastal road was held about 5 miles to 
tho South woat where their toroos aro oxposed to our mi 
artillery fir e , Our pivotal positi ons are gonorolly intact 
and our columns are harassing tho eneQy's supply columns to 
their maximum oxtent, Situation in • crOQa aroa r eported 
sound. 

~. 

British and Allied torcos trom Burma have reached 
India! No opposition tro~ the anomy was encountered during 
tho t nal stqes of their withdrawal, 

RQSSIA. 

There is no evidence to confirm or r etute t he 
Oorman claim of 28tb May, To havo inflicted eonsidorable 
lossos on the Russian forces South o! Kharkov , 

3. llR OpERATIONS. 

!EST&Rlf FRQNT • 

28/29. Further r eports ot tho attack on the 
convoy ott tho Frisian Islands state that direct hits were 
made on 6 ships of 1,000~ 3, 500 tons and fires broke out 
1n 6 ot them, Fightors attacked trains in llorthorn Prance 
and d1aablod 10 locomotivos, 

29th Spitfiros an ottensive oper ations 
doatroyed 3 ;;! d-ed 4 onelll)' airoratt . One of them is 
ml.Uin&, 29/30, 182 aircraft were aent out Gnome -
LI!RHOIIZ works , Gonnevill1ers 71, Convoy Friaian Ieland.s 30. 
Che:rbourg 31, Dieppe 11. Sea m1n1nc 24, Prel1J:Iin!u7 
r operta atate that 8 direct bits wore olaJ.mad on the convey 
an4 t our abipa were lett on t l ro. 1 aircratt are missing 
troat t his operation. At Gonnavilliera 1nten.ao light .l,A, 
tiro and searchlight glare hampered obaorvat1an, 1 bombers 
aro aiaainc. 49 enemy aircraft *oro operating mainly 
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against shipping off the East coast, 18 of them came 
inland and carried out scattered bombing over Eastern 
oos!tal counties, ? enemy aircraft were destroyed and 
2 probably destroyed, 

~. 

Our bombers carried out night and day attacks 
on enemy landing grounds, tb tho 28th fighters and 
bombers successfully attacked onomy ».+. concentration~. 
and supply columns in the battle area, Two of our 
fighters are missing, Enemy aircraft made night a ttacks 
on the Tobruk and Gambut areas and on 28th attacked 
our t r oops 1n the forward oro as. 

SICILY• 

28/29, 6 Wellingtons from Malta bombed 
CatAnia aer odrome, 

OP:rEL 180, 

.LmA· 
29th, Battle botw~on armoured forces 

continued throughout afternoon 1n approximate area 
Knightsbridge , Bnecy Bank forces estimated German 225 
Italian 9? were fully engaged by our forces during tho 
day, St rong indications that enemy may try to withdraw 
through gap 1n our minefields North-North-West of Bir 
Hakeim where Free French Brigade showed particular 
ent erpris• throughout the day, General situation 
considered satisfactory, 

Our fighters and light bombers continued 
their attock .on cnocy supply columns - resul~s good, 
Fighter patrols ovor battlo aroo also intercepted 
two divo- bombor formations forcing thom to jettison 
their bombs, 

• 
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UNrnD STATU ~MIIHT 

COORDINATOR OF INFORMATION 

!lay 30, 1942 

The Honorable 
The Secretary of t he Treasury 
Washington, D. C. 

Dear Henry: 

The attached is t aken fro~ the British 

Ministry of Information Guidance R~port. 

Sincerely, 

Vlilliam J . ~an 

SECRET 
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It is not likely that a full dress Ger.an offen- · 

s ive will be launched on ~~e Eastern front for a week or 

fortnight. The Russian offens ive may delay it further. 

It is improbable that there will be an Axia offensive 

against. Turkey this sumer. 

Eastern front. Teaporarily the Japanese see11 to 

be taking a rest. There are signs of an imminent attack on 

Aus t ralia, I ndia, Solomons or Russia. Stress the fact that 

the United Nations are taking full advantage of the breath­

i.ng space. Japanese offensive Chekiank seeking a cl ear area 

usable for bombing Japan but for geographical r easons hardly 

part of coordinated offensive against Chungking. 

It is hard to believe t hat if Doriot were to r e­

place Laval it would not mean the end of the Vichy syst em, 

obl iging Germany to make forceful intervention, which would 

r equire spen~ing manpower she cannot afford to spend. 

SECRET 

.• 
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BRITI§H MOST Sf&!l!T 
U.S. St.CR&T 

OPTEL !!o. 181 

COPY NO. J]_ 

In!ol"IIGtion n<:oivod up to 7 A.ll., )l 111:17, 1942. 

1. ~ 

206 

The convoy to RUSSI:. arrived yoetordo.y oornln,g. out or 34 ships 

it 1o now lcnown thnt 6 wore ounk, 6 b)' oiror•!t •nd l b)' U-boot. 1otftl tontlllge 

obout 40,0CO. 2 or tho ohipo were 8rit1oh and 5 u.s. 1 or H.M. t"<!• no ounk b)' 

mine ott 11.\LTA on the )Ot.h. 

2. IIILITARJ 

kiBia. )Ot.h. Tbrouchout tho ..,inl tho ...--red bnttle -- • 

tinuod in 4 («>>J'IJ. ....,.. 20 aileo west of EL ADlll wltll tho en- pvin( uound 

~ the weat. and northwest.. A second C'\P in our alnt tiolda le now report-ed 

about. 20 a.Uta weat. ot KNIGH'I'SBRIDCS C\d t.hore a.ro at.rona 1ndlc:«t1ona thAt tho 

one:m;y intend to Ult thio gap ClS well na the one N.H.W. ot BU\ HJJtODI. SCNtb of 

thoao points rrot Fronch atete thnt t.hey contt·ol all pp1 . 

.8.Y§§!A. Gormo.n claims to hnvo a urroundod 1\uealo.n forces in the 

ISYllM nroa havo been oubstuntlat&d but tho onclroltd olemonto are continuing to 

offer virorouo r talotGnce. 

3. AIR OP,;&TIOllS 

!!£STBlUI Fl10!lT. 29ti1/)0th. At G!lf~&VILLlllP.S 140 tons of H.E. 

wort droppod aoet. or which tell in the t.argot e.reca. Fira lncludod a la.rge one in 

part ot tht Oooclric.h Fact.ory end it ia b6lleved thot. a 4,000 pound boeb fall on 

tho Power Stotion )Ot.h. In " figbt.er ......,P oYor Northam I'R.LlCE 2 ""0011 tigbtera 

were d4ao.&od, 2 otMr Jwtope wero nown without incidont.. 
...._ ~ 

)Otl1/)1ot. 1,126 aircraft woro sent out - COLOCilE 1,040 -bors 
(" ., 

inc1udin& 1)1 Halifax, 88 Stir11ns, 73 Loncaotor and 48 Monchoater. Mrodromea in 

O£RMANX. P'RAHCE t.nd HOLLAND 48 !Joabor• And. ~ .. ti&btoro. Pro. .tirot roport 1\ 

oppoora tN>t 4) boclboro and 1 tigbtor oro mielinl and 7 bonhera croshod. Visibility 

ct COLOGNt wae coocS end t.l'lo o.tt:!ck is bolieved t.o havo bcton complotoly suecoaot'ul. 

!:x.t.enaho tirea woH aaen and a reconnaiaaance early t.hiD 110rning roportod t.hat a 

po.ll or ODOI<o bunr ovor tho city at a h•igbt or lS,OCO !Mt. En- activity ..,.. 

Minl1 confined to aM ainin&· 

ld.!!U· Be- 26th and 29th contin110110 attocu '"'re ll&de "" 

onOOI)' M.T. col\Dla nMr ZL COBI, ACRal.\ and BIR IIAUIM. It 1a ostiMt.d t.bat about 

SSO •ehiclea wore destroyed or cloaogod. LMdins sround• at JWmlBA and Tllliii were 

• 
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bo01bed and eea t'l.ines laid at BE21GIL\ZI. 22 mOC\)' air craft woro shot do'l!ll, 2 more 

were probably doatroysd and 22 dalllagod. Othore woro doatroyod and daMgod on t ho 

groW'Id. We loet l boabor nnd 22 fighters. &18111)' aircro.ft o.ttaeked GAI.IBU'l' and 

other latlding groWids betr1een EL ADD\ and tho frontier but it ia r eported that no 

dnmago wao caueed. 

SICILY. 29ti1/JOtb. 6 11oll1nstcno auccoaerully bombed CATilNIA 

aerodrOODO. G.&.F. 2 Grupp.>n of JU 88•s (60 aircro.ft) Tlbich wo.ro wii.bdro'llll from ,.• • 

SICILY tc FRANCE about ) wooks ego IUld have sineo operat.od age1nst E!IGIJJID have 

nO'IT probebly .. ved to Soutb NORli'.U. 

OPIEL No. 182 

LIBYA. During )Oth aftomoon 00110 onoll1)' forces bognn gonorol 

withdrewal throuah gap& in our mtnoficldo. Our air ection and artillery fire on 

tho gepe wtlO intonso and great damage wu inflicted on tho on~. Leter on our 

a.._..ed brigadoe closed tn on th<> gnpe end larc~ pt\rtlos of entli!J,Y wore still East 

of our odnofiolde at nightfall . In aroa 1\bout 20 lliloe Eaat of BIR IL\KEIII an onetli)' 

force or about 25 ta:lka was cngegod by columna of Unitod Ktngdoa, Indinn and Frfle 

Fronch troopa . Enell1)' wo1•kshopa tn .. re,, l2 oilee £not of BIR IIAKEDI wore 1\lao at­

tacked by Froo Fronch with unlcnovm roeulto. i'roo Fronch Brigado found prioonoro 

of wnr cruop eoulth of BIR liJ\KEDI including 600 of Third Indian llotor Brigade. 

Thoro is no doubt that onall1)' in hir. disorderly withdrawal eufforcd 

coneider&blo caauoltios. Every effort is being mado to round up thoso enomw forceo 

etill eaet of: our ainefiolda and ono.,.. io being aivon no roepito . Our light 

bolobore and fighters offoctively attacked cmesqy forcos trying to pt\88 through our 

111n•f:1elda caueins greet disorder Md daao.co. 
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