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Daniel 
Bell: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

June 5, 1942 
9:00 a.a. 

I thought ve ought to all be talking the eame 
language as long ae I'm going to be here and 
)'OU tellova are goin.g to be in there. 

I eee. 

And we've got a memorandum ve thought ve 1d 
like to have )'OU read over. 

Well, I'll be read)' a little later. 

It von 1 t taka 70u a minute. 

Onl)' a minute? 

Well , i t'll only take )'OU - Just long enough 
to read a little over a page memorandum, and 
1! there's an)' comment, ve ought to change it 
before either one or ua go into oonterenoee. 

Well , I can do it right now. 

All right. 

Th1e second. 

' 
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oo - Mr. Thom-oeon 

Clifton 
Maok: 

HI~Jr: --
M: 

HJ4Jr: 

M: 

HMJr: 

K: 

HMJr: 

M: 

RMJr: 

M: 

HMJr: 

M: 

Yea, eir. 

I • m sorry. 
morning, eo 
you tell me 

June 5, 19~2 
9:50a.m. 

I ' ve got all these meet i nge thi e 
let's take a couple of minutes and 
what you have on JOUr mind. 

Very good. I have a hunoh that the War Depar t ­
ment's Service of Suoply- that's Somer vell'e 
organi~ation, 70u ~nov .•.•• 

Yeah. 

•.••. are getting readY to take over some of the 
Lend-Lease buying that we're doing. Now, that'• 
only a hunch on IDY part, but I t hink I've got a 
pretty good basis for it. 

Yeah. 

And I don't want to be in the position of them 
vri ting a letter aa~ing- to Lend-Leue-or taking 
action, and then we re on the defensive, JOU see. 

Yeah. 

So I thought- I hated to bother you with it-
but I thought that if sometime when it'e convenient 
if you could just get in e word to McCabe about 
why can't- how's the Treasury getting along and 
could they -are there other non-mili tary items 
the War De~rtment ie buying that we ahould get, 
beoauee it seems to me that the trend should be 
the other way, you know, and ••••. 

Well, whet eort of things doee Bomervell want 
to buy? 

Well, the Engineer's Division a r e thinking in 
terms of taking over equipment - road buildi ng 
equipment. 

Yeah. 

And all that. Well, we've been buying that for 
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I!MJr: 

!!: 

!!MJr: 

K: 

HMJr: 

M: 

I!MJr: 

M: 

I!MJr: 

M: 

HMJr: 

M: 

HMJr1 

- 2 -

rears. We're equioped to handle it. We know it. 
And ther're thinking in ter.a ot, •• a matter ot 
taot, ot taking over a lot ot thaee eo-called 
non-militarr purobaeee that we're now bandl1n& 
tor Lend-Lease. Now, thie il intormation that 
I get trom eome ot the men that have gone tro• 
'lar Produotlon Boerd over to Arm7, and ther have 
tanor oommlaalone,you know,now. 

Yeah. 

And they're thinkin& ln terma ot enlarging their 
buying, you see. 

Well, Cllt, I really don't think- and ln the 
mood I'm in right now, I don't think I'd tight 
it myeelt very muoh. 

I see. 

I mean- it's a war, and 1t that'e what the Army 
wants ••••. 

Yeah. Well, I oan 88e that view. 

I mean it's- 1t we tight 1t and then they don't 
ge t the stutt, then we hold it up, and then 1t'a 
our taul t. 

3 

Yes. Well, I oan see that. Ot oouree, mr thinking 
le, that here we have an organization. We know 
we can turn out etut t teeter than the7 can, rou 
see. 

I know. 

But I can see rour view on that. 

But i t 1 8- I would expeot you to bring it to my 
attention. 

Sure. 

And that'e what you're there tor , t o tight tor 
your own organization; but it I don't vut up 
a real tight on that front, I hope you re no t 
too disappointed. 
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M: 

HMJr: 

M: 

ID!Jr : 

HMJr: 

ll : 

HMJr : 

Mt 

HMJr : 

V. : 

HMJr: 

M: 

HMJr: 

M: 

- 3 -

No, that's perteotl:r all rl&ht, an4 1'4 IID4er­
atan4 1t. Nov, there'• one other thoucht, that 
eomet1me- there'• no rulh about 1t- but aoae­
t1me When you baTe a t ev minutaa, 1°4 11ke to 
talk with you. It baa to 4o w1tb oonaerTat1on 
ot materials an4 equ1paent 11ke that •• ••• 

lea • 

•••.• in terms ot the all-oTer freaaury Departaent 
field 80!MiCe. 

:tea. 

And 1t • ..•. 

'~bat would you want to do on tbatt What ' a your idea' 

Well, . I baTe in mi nd tbia, that - you aee t oday, 
there's great atreea on conservation or equipment 
and apace, and manpower ••••. 

Yeah • 

. ••.• and you know the Treaaury agencies through­
out the tield, they've grown up more or lese in 
independent apace •••• • 

Xeeh • 

•••.• and t hey're operating independent w1tb 
each other ae the i nveatigatiTe un1ta uaed t o 
do betore you bad that auMey aade and brought 
them together. 

Yeah. 

Well , nov, my thought 11 t ha t - tor example, in 
a city euoh sa Chicago, where ve baTe a good many 
Treasury agencies l ocated in probably a dozen 
dltterent locatione. 

:teah. 

It they could be brought together, tor exampl e, 
ln a building like the Merobandlae Mart •••• • 
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RMJr: 

M: 

lll!Jr: 

M: 

HMJr: 

M: 

KMJr: 

Y.: 

IIMJr: 

H: 

HMJr: 

M: 

!!J.!Jr: 

M: 

llliJr: 

Mt 

Hl!Jr: 

M: 

IIMJr: 

M: 

5 
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Yeah. 

••••. and then we could have consolidated apace, 
consolidated service tunotiona, we could save 
territicelly on equipment - vhioh ia tremendouely 
important beoauae later on we're not going to be 
able to get equipment - and the aooner we atart 
to conserve, the better it ia. 

'<fell, rou don 1 t have to wei t to tallt to me. 
Tallt with Norun Th.ompeon. 

Very good. 

And it the two of rou agree, go ahead. 

Fine. 

You don ' t have to- it the two ot you agree, 
go ahead. 

Very good. 

You don't have to wait on me. 

Well, that's tine. 

'fuat else? 

Well , those were the two principal things. 

No, don't wait on me. Talk it over with Nor man. 

All right. And as soon as I get something that 
looks speciflo, we'll send it over to rou. 

That's right. 

Fine. And we're taking over all buying ot 
pa~er. 'lle 're doing that the first or July. 
We re going to do a reel Job on that, I know. 

Good. 

Fine. 

Tbanlt you. 

Yes, llr. 
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HMJr: 

Dsn1el 
Bell : 

f!MJr: 

B: 

lfl!Jr: 

B: 

f!MJr: 

a: 
lfl!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

f!MJr: 

B: 

lfl!Jr: 

B: 

Hello. 

Hello. 

Bell. 

Yee, eir. 

June 5, 1942 
9:55 •••. 

It you thi nk well o! it, that special advisory 
group that I bad, Gearge Harrison and that 
bunch •.•.. 

Yeah. 

What would you think o! i nviting them to come 
down ' a week !rom Monday? 

Be all right. 

And tell them to be prepared to etay tor two 
day e. 

All right. 

So then they could get hotel accomodat1one and 
that thing, you eee. That would be be!ore the 
t1nanc1ng. 

Yeah. 

Then I'd like to talk thing a over with them. 

You want the same group' 

Same group. 

What would you think ot t his time inviting them 
throug~ the presidents ot the Federal Reserve 
Banke. 

Oh, no, no, no. 

All right. '!I ell, I Jult thought maybe 1 t would 
make them !eel better. 

6 
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RXJr: 

B: 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

- 2 -

Well , wb1 should I 1nY1te George Rarr1eon' 

Oh, I - what do you mean' 

I mean- and ••.•. 

'l'llrough t,hem? 

Yeah. 

I see. Well, I just thought maybe it would make 
them reel better. 

Well, don't theJ reel all right? 

Well •••.. 

Are they in your room there' 

A couple or them , yeah. 

Well. •.•• 

Do you want somebody rrom the Ocast this time? 
I haven't gotten any name which I'm entirely 
ea tisried w1 th. 

Well •••. 

I just have a couole or namee. 

There's an awful good banker down there at 
Los Angeles. A truat company. 

I got - you don't remember hie name? 

No, ther e's some truat company president down 
there. 

Well, I 've got a name there. 

What? 

I 've got a name. I got a name r rom Loa Angeles 
Cy Upham gave me. 

You don't know what it ie' 
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8: 

IO!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr : 

8: 

HMJr: 

B: 

IOIJr: 

B: 

I!MJr: 

8: 

HMJr: 

B: 

IIMJr: 

B: 

- 3 -

Just a moment. George M. Wallace. 

Whot 

Wallace , President o! the Security F1ret 
National. 

No , that's not the man. 

And a fellow by the name or Motherwell. 

No. 

Welle Fargo, at San rranoieoo. He said those 
were the tvo beet euggeetiona be could make 
tor the Coast. 

Well , I don't know theee people. I don't want 
to i nvite anybody I don't know. 

Yeah. I don't know, and I oan' t .•••• 

No. We'll let the Weat Coast go . Harriner 
Eoclee oan represent the \~eet Coast. 

Well ••. . • 

No, I want to invite t heee oeople personally, 
to come down personally to - with me. 

All right. 

And they've got nothing t o do with the Federal 
Reserve. No. 

Xou don't want - you ee 1d Eoolee. Xou don't 
want Eccles in on that group? 

No, I want to get a ohanoe to talk. 

All right. This same group. 

It you please. 

I'll 1nv1te them. 

Thank you. 

All r1gbt. 

8 
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liAR BONDS 

Present: Mr. Graves 
Mr. Gamble 
Llr . Coyne 
Mr. Mllls 
Mr. Isbey 
Llr. Dohert;r 
Wr. Colline 
llr. Woore 
Wr. llanning 
All' . Patterson 
Wr. Ford 
Mr. Ludlow 
Llr. Carstens 
Mr . Pulliam 
Mr. Smith 

June 5, 1942 
10:00 a.m. 

H.M.JR: Gentlemen, we asked you to come down here 
because the various States of which you are in charge 
are the more important St ates that we hope will sell 
the F and G Bonds . · 

I guess Mr . Graves has been telling you that we 
here feel, and I am sure that you will agree with us,· 
that we have really got to begin to sell the F and G 
Bonds . Up until now I don ' t think either Wr. Graves 
or I have put particular pressure on anybody to sell 
them, because I think we thought we would save that 
for June and Jul;y when we needed the money to make the 
quota; but this is the fifth of June and we haven't 
gotten off to a very good start so far in June on our 
sales in relation to what we need. 

Now, there has been an awful lot of argument back 
and forth as to who is going to have the reaponsibilit;r 
t o sell them, but we felt here t hat it has t aken us 
almost a year and a half to buil d up t his organization. 
I have got confidence in it, and I think, if given the 
proper hel p, that you men can give us what we need, and 

9 
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we thought we would have a meeting·first wi t h me. I 
take it you know what it is all about. I would just 
like to go around the room and hear from each of you 
as to what you think you can do and what you think 
of this suggestion, which I take it Mr. Graves has l aid 
before you . I think if we just go around and you tell 

10 

me whether you t hink you can make it or you can' t make 
i t in June -you see , a lot of people in this town, for 
one reason or another, hope we are not going to make it . 
They have got their own selfish reasons, but I think with 
enough push and help - we have got all these people that 
want to get in and help us sell F and G Bonds, and I 
think the thing to do 1s to take advantage of their offer. 

1$. COWNS : I will make the quota in June, and 
the War Savings Staff and the Federal Reserve Bank are 
in perfect accord. We have already called in our various 
committee members for the Victory Fund, as well as appoint­
ing a committee for the F and G's. We have already dla­
cussed our county organization and the two chairmen of the 
F ana G and the Victory Fund are in accord, so that we 
are working perfectl y ana in perfect cooperation with the 
Fed . I ~n sure I will be all right, Mr. Secretary. 

H. l6. . JR: Well, let me ask you this 1 because the 
statement t hat I have heard, not· in relation to Illinois, 
but the criticism is that you have tried to sort of 
fight for the same men. Now, how ar e you divided up 
in Illinois between yourselves, the Federal Reserve and 
the Victory Fund Committee on the F and G? ~here do 
you draw the line? 

UR. COLLINS : Well , t~. Young, president of the 
Federal Reserve Bank, has appointed his committee, and 
he consulted me in appointing that committee. Then 
Mr . Young and I discussed the F and G committee, and in 
per fect accord we decided on a man who would organize 
our chicago and Cook County committee; and then between 
Mr . Young and myself we decided how we are going to 
operate through t he county, and we have men on each 
committee. They are intermingling, but it is perfectly 
understood that one man on the F and G reports directlr 
to me and has full charge of F and G over and against the 
Victory Fund Committee . 
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H.U.JR: Does the man who ia in charge ot F and 
G - does he have to be on the Viotorr Fund Committee? 

tm. COLLINS: He is on the Victory Fund Committee . 

H.l.I . JR: What position does he hold? 

MR. COLLINS: Just a member. 

B.M.JR: He isn' t their--

MR. COLLINS: He isn't their chairman or executlv' 
manager. 

H.H.JR: He is not? 

t.IR. COLLINS: No, sir. Our man is Mr. 1\hipple . 

H.U. JR: He is the best man? 

MH. COLLINS: I think so. 

H.M. Jlt : Do you think he is as good as the executive 
manager of the Victory Fund? 

MR. COLUNS: Yes , I do . Re has been quite active 
in our organization in the past with the investment 
bankers. · 

H.ll • .ffi: I see . 

YR. COLli NS : Very good man, very cooperative. 

H. M.JR: But you think you will get the results? 

Lffi. COLLINS : I think we will, yes, sir, and 
they are cooperating very well. 

H.M.JR: Are you satisfied with the setup? 

A~ . GRAVES: With Illinois there has never been any 
change . Mr . Young, the president of the Federal Reserve, 
and Ur. Collins have always worked in complete harmony 
in relation with the setup. . 
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R.M. JR: But you are satisfied? 

MR. GRAVES: Perfectly. 

H.M .JH: Harold, have you told the people of this 
readjustment on the eight hundred million? 

MR. GRAVES : I have told them. I told them we had 
to sell three hundred fifty million dollars of F and G 
Bonds in June if we are t o make our June quota, They 
all know that and Know, I think, their respective shares 
in that job. 

H.M. JR: They know about the shift, about expecting 
more F and G's? 

JAR. GRAVES: That is right. 

H.M.JR: And take all the I-.'s you can get . 

Lm. GRAVES : Yes , they know. 

MR. LUDJ..OVI: Mr. Secretary, for Pennsyl vania, without 
setting up a special F and G top committ ee , in ~ay on 
our fifty-four million dollar quota we reached thirty­
nine percent in F and G. Those are the actual figures . 

H. LI .JR: Thirty-nine? 

MR. WDLOW: Thirty-nine percent, just under forty 
percent , which I think is pretty close to the National 
average of F and G two months ago. I don't know what 
it was a month before that. After the Victory Fund 
Committee was appointed, Dr. Williams , the President 
of the Philadelphia Federal Reserve, sent for me . He 
was working· under the misapprehension that they wel'e 
to begin ·by largel y selling the F and G and gradual ly 
take it out·of our county committees and end up by our 
having only the E Bonds . 

I immediately sent word to Mr. Graves that that would 
entirely disrupt our sixty-seven county organizations, 

\ 
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that we can't work all for E and let the F and G go to 
a new group. We have built up an organization and 
under the plan submitted this morning we can work 
admirably lf Dr . Williams understands that that is the 
way that they are to do . 

~ (Mr . Pulli&JD entered the conference.) 

:13 

J.!R. LUDLOW: Of the million of t he three hundred and 
fifty for June, I am .mre that Pennsylvania under the 
proiosed plan can make its very full share -no doubt 
of t , but not if they break our coumi t tee a down and 
give us simply the E and pass the F and G to some new 
group. 

H.M.JR: You have seen this draft? 

MR. LUDLOW: Yes , and we are very much in favor 
of it . 

H.M.JR: That i s all right . 

MR. UIDLOW: It is qui te workable and I know if 
Dr. Williams is tola that that is the understanding 
of the Department ~ the man he has brought in, Bend ere, 
as his special assistant,will do a magnificent job 
with us. As i understand, we are responsible for 
the quota and therefore I want mf· county chairmen to 
be r esponsible. I am ~oing to set up in each county 
a special F and G coiiJIIl. ttee , the head of which can be 
chosen by Dr . Williams and myself working together. 
That is our understanding of the plan, and it is a ver, 
workable plan. 

H. M. JR: The thing that I want in each county or 
each locality is the best man, irrespect i ve of his 
tag, I don 't care who he is • . He might be a l~wyer 
or a doctor. 

MR. LUDLOW: In many cases he will not be a banker 
in Pennsylvania. 
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H.~\.JR: But whoever the best man ia, with no 
tag on him, 1 want him t o work for us. :iee? I mean, 
I don't care - he mi~ht be aw,yer; he might be a doctor, 
or he might be an,yth10g. . 

MR. COLLINS: In smaller counties where we have a 
particularly outstanding citizen whose word to other 
professions is all-commanding, he might be the very 
desirable man in that county. I have such in mind. 

H.U. Jh: Now, Harold, is that all right with you? 

Art . Gk~VES: Yes, it is. 

H.M.JR: You are satisfied? 

-~. GRAVES: You notice the qualification; he says 
if Mr. l<ill i ams will accept this program that it will 
work. 

H.M.JR: Mr. Vfllliam's capacity is my fiscal agent; 
he will accept it . 

Mh. LUDLOW: That makes it a very workable thing in 
Pennsylvania . 

H.M. JR: He will . He is there as my hired man. 
I mean, I don ' t know khether you gentlemen know, but 
we f'Y pretty nearly two-thirds of their expenses. I 
don t know whether you know that or not. Isn ' t it 
something like that? 

~. GRAVES: Yes. 

H.M.JR: I think for the Federal ~~serve Banks that 
we pay pretty nearly - what we pay t he Federal Reserve 
Banks makes a difference of pt·ofit and lods. It makes 
a difference of about - I may be a little wrong, but it 
is somewhere in there . I think we pay about two-thi1ds 
of the expenses . The only work they have got, practically , 
is Treasury work. I mean, it has. been that way for a 

Regraded Unclassified



- 7 -

long time. They now do some other work, but for a long 
time--

Now, how about Waasachuaetta7 

1.6 

:.m. OOBERTY: Kr. Secretary, up until now our F and 
G program has been worked out under the auspices of the 
Massachusetts Bankers ' Association, with a chairman 
in each one of the fifteen clearing-house districts , 
and the liaison between my office and the Federal Reserve 
hAsn ' t been, probably, as good as it might be . 

We haven't exerted any particular pressure up until 
lately on the sale of F and G Bonds, except locally on 
the part of organizations and municipalities . 

H.M. JR: Excuse me - did you say if ~lliams accepts 
this thing, Pennsylvania will give me the quota? 

MR. LUDLOW: Absolutely - no doubt . 

H.M.JR: Excuse me . 

MR. DOHERTY: I think under the proposed setup that 
I would have to revamp my plans, but the question was 
raised on the occasion of Kr. Sparks' visit up there on 
the twentieth of May by a number of bankers as to pressure 
being exerted for accelerating the sale of F and G 
Bonds; and I thought it was good judgment to have a 
consistent statement , a resume of the contents of the 
memorandum on F and G Bonds, go out under the sponsorship 
of t he Massachusetts BankersT Association and that has 
gone out to every bank in Massachusetts . 

So I, personally, am of the opinion that in the 
main the real substance for realization of these q1otaa 
is going to come from numerous and well-developed pay­
roll allotments, and that is what we have been con­
centrating on. 

H.M. JR: I don't - I mean, »assaobuset t a won' t make 
i ta June quota unless you sell a great many more F and G' a. 
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MR. DOHERTY: I realize that now. 

H.M.JR: Mind you , it is the E's that we want and 
we want it from the pay-roll allotment plan. That ia 
what we want, but towards the publio, ao that they won't 
condemn the whole thing, I have got to get this F and 
G money. Now, the~ is a little hokum in the thing, and 
I realize it , but until this organization can get going 
and go through this mass of details to get the factories 
to put in the plan to become i ssuing agents, and al l the 
rest of that stuff which takes so much time - until this 
thing can get rolling, we have got to put the pressure 
on the F and G and make up that which we may not get. And 
another thing, I realize perfectly well there is all this 
controversy in the papers about this t ax bill ; until that 
i s passed, our job is doubly hard. 

MR . DOHERTY: There is no question but that publicity 
is a detriment in the installation of pay-roll allotment 
plans. I have found repeatedly--

H.!.!. JR: How are you as of ten-fifteen thi s morning 
on your June quota? 

MR. DOHERTY: That I don't know. 

H.M.JR: Not going to make any promises? 

I.!R. DOHERTY : You mean promises for the reali zation 
of the June quota? I don ' t see any reason why we shouldn't 
make it because we have got the abili ty to make _it. 

H.M. Jk: Are you going to? 

MR. DOHERTY: I would say we ought to . 

H.M.JR: Is this arrangement now all right, I mean, 
this on F and G'a? 

MR. DOHERTY: Yea, I have read and discussed the 
outline of Ol'ganization . I think it is feasible and 
workable and practical in every way. 
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H.M.JR: But you have got t o make some changes? 

MR. DOHERTY : Yes . 

H.M. JR: O.K. 

MH. MOORE: l.!r. Secretary, I can't 'commit Ohio so 
strongly to make its June quota. I don 't believe we 
could make it without the extra support of F and G, 
but so far as the new plan ~f the Federal Reserve 
pumping up the F and G Bonds 1 think that would help 
very much and we will find no difficulty whatsoever 
in getting cooperation in getting it . 

H.I •• JR: How is your man in Cleveland in the 
Federal Reserve? 

MR. MOORE: He is vecy splendid . We have -
wi thout knowing of this plan, we have already subordinated 
the State organization more or less to the Victory 
Fund Committee . 

H.M. Jlt: You will have to make a readjustment? 

J.!R. MOORE : I think we will in local corr.munities, 
not so i'ar as the State <r ganization is concerned. I 
don't think we will have any trouble with that at all. 

H. li.. JR. : That means that in Ohio it will be one 
way, Illinois another? 

J,ffi, GRAVES: I don't think they will be different . 
He doesn't mean that they will be different. It will 
be substantially the same - -

H.M. JR: That is all right --

l!R. GRAVES: • in both Ohio and Illinois--

H.J,! . Jll: That is all right u long as t hey get 
the results. 
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Mit. 1/.00ilE : That was my po int a while ago. I don't 
see that it make s any practical difference who is 
subordinate so far as Clevel and, Ohio, is concerned. It 
may make a difference in Cincinnati or uayton or Toledo, 
but those points we will have to iron out, and I think 
we oan. ~ 

H. JA. JU: How about Indiana? 

UR. PULLIAM: I didn't - I have just read this 
memorandum. The first thing that we aid out there after 
setting up - the first thing was the Labor Advisory 
Council to make sure we had the support of organized 
labor on pay-roll allotment - very successful. The 
next thing was to set up, which we did in January, what 
we called the Victory Sales Council. I think it is largely. 
the same type of thing that you are talking about here . 
Vie have twenty- two of the leading bankers or large in-
vee tment bankers in the State . Those men have been 
given - every county in the State is covered by this 
Sales Council . We dldn' t have to put very much pressure 
on that sales organization for }lay. We knew our May 
qJ ota was in the bag without too .much pressure. 

Now then, they are already doing an excellent job 
for us on the June quota, and I believe that supplementing 
this I wouldn't like to disturb this Victory Sales Council 
in Indiana, because it is really set up to do just what 
you are talking about. They are charged with only one 
responsibility, to sell F and G aonds. They know every­
body in the State that can buy F and G Bones . 

H.U.JR: Well, supposing - you didn't have the 
benefit of this t alk with Graves and the others from 
nine to ten, so I think we had better--

MH. GRAVES: I t hink lt might be well to pus Mr. 
Pulliam and let me talk aside with him. As I see it, 
Mr. Pulliam' s problem there will be to adopt his present 
set up to this proposed organization, which I have no 
doubt can be easily arranged with J.lr. Young. I wouldn't 
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anticipate any difficulty in working out an arrangement 
that would save your present organication exactly aa it 
is . 

1.m. PULLIAM: If you set up another organization, 
we would use the very members we have got in there . We 
have got everybody in the ;,tate who is really on his 
toes in this kind of a thing into this work now. 

. 
UR. GRAVES: Ind iana has been ahead of the pack for 

a lonv t i me on this F and G proposition. I have known 
that they have aJeculiar problem, and for that reason 
Ur. Pulliam has ways had a strong I and ~ organization 
for the last several months, but I think it can be fit 
right into this pattern without any--

H . ~: .JR: How do you feel about your June quota? 

MR. PUWAM: We will make it without question. We 
have got pledges already for F and u Bonds for better than 
twelve million dollars that will be bought in June, July, 
and August . This Victory Sales Council already has those 
pledges . Now, that will be increased to arouna twenty 
million by the end of this month, so there is no question 
about our quota. 

H.l!. . JK: Do you know what happened Tuesday at the 
Allison plant? 

J.!R. P!JLLIAY: I know all about 1 t. 

H. !.1. JR: ilha t happened? 

!.111.. PULLIAM: The company union won b[ a vote of 
fifty-eight to thirty something and about hree percent 
not voting. . · 

H.LI. JR: By fifty-eight , Vlhioh was fairly - was it 
fairly close? 

1~. PULLIAM: The CIO got thirty-eight percent , 
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and the company union fifty-eight or fifty-nine, and 
I think t hat woul d leave about three or four percent 
not voting at all. The participation there on P&J-roll 
allotment there i s a hundred percent riow, and they are 
bringing it up. They have got the thing organized; 
about five hundred workers in the plant are soliciting 
the employees, to bring their pay-roll al lotment 'up to 
percent . 

H.!.I.JR: It is working all right? 

ten 

I!R. PULU.lll: I t hink it i a going to work very 
nicely. This labor situation had something to do with 
holding back until after it was out ~f the way. It 
hasn't affected their participation, but it has affected 
the drive t o get it up to ten percent. 

H.M. JR : Those men must be getting pret ty high 
pay . 

MR. PULUAM: Very hi~h pa;)'i and the CIO l eadership 
ts not hitter over this th1ng. They are going to go along 
with us . After the election was over I got hold of the 
CIO lead'ers, and they said they weren't going to hold 
back, that they would go ahead the same as though they 
had won the election. 

B .~ . JR: As far as they were concerned there were no 
bad feelings? 

IIR. PUUJAW: No . 

H.M.Jn: I am trying my best in our labor relatione 
to stay on bonds, not to get int o any other angles o~ 
labor, and there. are plenty of them. 

MR. PULLIAM: Our main difficulty has been the 
difficulty between AF of L and CIO, our original 
trouble. That is ironed out . They are working together 
in fine shape. . 

H.I.I.JR: \ohlle we are on that l abor thing, have 
any of these AF of L f i eld workers hit Indiana yet, 
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these organicers who are warltlJIC now nol uainl 7 on the 
AF of L·-

Lm. PULLIAM: The bond thing - I think t here 
been one or t wo i n there in the last si xty daya. 

'H.U.JR: Thi's woul d be the l as t week. 

MR. PULI.IAY: No, then there hun' t been. 

H.U.JR: Maybe they haven't eot there. 

MR. COLLINS: I have had one in Illinois. 

have 

H.M.Jk: They are supposed to be working exclusively 
for us. 

J.IR. OOHERTY: '!hey have been in Massachusetts . 

H.M. JR: Are they - I mean, as they travel around 
they are supposed to confine themselves--

JAR. PULLIAIA : Our trouble on labor is not going to 
be - brin~ing up to ten peroent - is not going to be in 
the organ1zed labor plants; it is going to be in the un­
organ ized labor plants . 

H.Y.JR: Of course that is one of the things they 
keep throwing - well, we had this ueneral Mot ors show 
before the ~ays and Weans Committee. They asked ~alter 
Reuther, "All right, that is organhed labor; what about 
un~ r.;;aniud labor?" He said, ">tell, that is simple 
enough. Let them join the CIO and everything will be all 
right." Remember? You weren ' t there, were you? 

L!R. ISBEY: No, but I heard about it • . 

H.M. JR: That was his answer. Who comes next? 
• 

MR. ISBEY: We will make our quota, Yr. Secretary, 
for June and July. We haven' t puslied at all the F and 
G Bonds because we felt we were going to need them in 
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June and July for our pq-roll snl.ngs, t o catoh up. 
We have good cooperation fr om the investment bankers 
and they have one man that has been assigned to us 
that is paid by them to help do the job. ia far as 
the Federal Reserve Banks are concerned, we are getting 
along fine , complete cooperation, ao there ia no trouble 
there . 

B.M.JR: How about this plan we have drawn up? 

MK. ISBEY: As long as rou keep up at the top -
if you start getting the di nsions in all these things, 
that is where the trouble comes . You have got to 
keep them together . That i s fine . 1 say it is O.K. 
\oe can work fine . 

I! . !.I.JR: Well, will many of the men on the Victory 
Fund, do you think, be '110 rking on this? 

MR. ISBEY: Right . Vie haven' t scratched the surface 
in Michigan on the F and G Bonds . 

H.tt.JR: You have got to begin to scratch. (Laughter) 

Lffi . ISBEY: We wil l show you the results, too, and 
our E Ho~ds , of course, are now coming strong - pay-roll 
savings . 

H.M. JR: Have they got all of your issuing agents? 

MR. ISBEY : Yes, Ford set up a complet~ depart=ent. 
It is a pleasure to go out there and see . lhey are 
entitled to the Treasury flag at the Houge plant. They 
have got their ninety thousand men, and I would like 
to have you come out and--

H.M. JR: You mean - I was supposed to go tomorrow 
with Don Nelson, but I am not going. He invi ted me 
to go with him and Captain LYtteltort . They are going 
out to the Ford plant, but I thought I would come 
sometime on Bonds . 

MR. ISBEY: They asked for you, if you would present 
the flag - ~. Ford--

Regraded Unclassified



- 15 -

H,J.I.JR: Mr. Who? 

!.!R. ISBEY : Ford. 

H.M.JR: Which Ford? 

23 

w,, ISBEY: They have gone all-out for the Treasury 
program. 

H.M.Jh: Which Ford? 

WR, I$BEY : Edsel, and Harry Bennett. 

H.» . Jrt: If these men haven't seen this thing, they 
ought to see this new ruling on issuing agents that the 
Comptroller General has just made , which permits these 
companies to deduct as expense the cost of issuing these 
bonds . For inst ance - even if Ford, for instance, wanted 
to hire somebody to do it - if he didn ' t want to do it -
he could hire somebody to do it and deduct the expense and 
charge i t to Governmept contr~cte. . 

MR. ISBEY: Our problem i e solved then. \;e can get 
them all . 

H • .I .JR: You know about it, l1llls? 

ILR. MILLS: Yes, sir. 

H.U. Jh: You ought to get--

UH. ~ILLS : Do you want it explained, Ur. ~orgenthau? 

H.M. Jit: Before they leave tovm; but they can charge 
it up as an expense . ~ith that on now, I think--

lilt. ISBEY: Fine, excellent. 

H.M.JR : They even asked to go so far as to charge 
publicity - for instance, could General Motors charge 
their publicity - they said no, but they could charge 
the bookkeeping ·and all o£ that as an expense and add 
to the contract, everything but the publicity. 
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MR. ISBEY: Our greateat pr oblem is solved. 

H. lo< . JR: Everything but the publicity, 

I.!R. ISBEY: That is fl.ne . 

H.M. JR: So, Mills, do your little job . 

l!R. MI LLS: It is only on the coat-plus fixed-fee 
cont racts and the manufacturers. It doesn' t extend 
r ight dom through all of the issuing agents, J,lr; 
Secretary. It i s the larger ones and those are t he 
problem ones to look after. 

H,U. JR: but it is particularly the Detroit and 
Loa Angeles, and San Diego - if that doesn't settle the 
eight ai rflane companies in Los Angeles and San Diego 
I shouldn t think anything would, Wouldn ' t that be 
helpful in southern California? 

MR. MI LLS : Very, and in i•ashington wi~h the Boeing 
people in their middle western--

H.M. JR: It is just on the coat-plus-- : 

LIR. SMITH: That would help Connecticut, wouldn't 
i t ? 

Lilt. I.IIUS : Yea, United Aircraft, probably have a 
bearing on them. 

~. MANNING: In New Jersey, Mr. Secretarv, we have 
set up a special committee for F and U•a headed by Colonel 
Franklin D' Olier of t he Prudential Insurance Companf, and 
I am certain we will have no trouble with the Federal 
Reserve. \,e have a difficult job for June, but I am sure 
we wi ll make it. I am positi ve we will make the July quota. 

H.M.JR: Really? 

MR. MANNING: Well, we have a lot of new bu~iness 
that will come in. Lift ing the limitation· is very, very 
helpful. 
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H.M. JR: But your E Bond thing is rolling nicely? 

MR. IUNNING: E Bonds coming along veri nicely and 
we have, as you know, two Federal Reserve D stricts in 
New Jersey, and both members of the Victory Committeea 
are members of my committee , Mr . Corbin, in Newark,and 
Mr. Archer in Camden. 

H.LI.JR: Ho-w is Curtiss-Wright in Hackensack? 

LlR. MAN iiiNG: Well, they have been beginning to step 
up their quota very nicely the last three weeks. 

H.W.JR: They must have an enormous number of employees. 

I.IR. JWlNING : Yes, they have, twenty- thousand . They 
are coming along very nicely, and so is Bendix . 

H.M.JR: How about some of your shipyards? 

~ffi . MANNING: New York Shipbuilding - we have had 
some difficulty with them, but they are coming along 
very nicely. I think the Philadelphia Federal Reserve 
people will probably tell you the difficulty in tryinf 
to have them become issuing agents, but this informat on 
this morning I think would clear up that, so that we 
will--

H.M.JH: But this new suggestion on F and G is all 
right with you? 

MR. MANNING: Fine. 

MR. SMITH: I think we are going to be all right, 
Mr. Secretary. I think we will make our June quota; if 
there is any question about it - this will be a big 
boost for us if we get the proper man. 

H.M.JR: If you get what? 

LlR. SMITH: The proper man. If the Federal Reserve 
and ourselves can agree, and I don't think that there 
is any doubt about it, because our State chairman is 
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very, very well thought of in Boston. And I think, 
with t he ass istance of Mr . Paddock in Boston - I 
don ' t think there is any doubt.about it. 

H.M. JR: Are you worried about June or Jul;r? 

MR. SMITH: No, sir . 

H. L\. JR: You are not? 

MR. SMITH: Not a bit, no, sir . 

UR. GRAVES: These fellows are willing to let us 
do all the worr;ying, I think. (Laughter) 

H.W. JR: You tell thmn we do plenty. 

loiR . SKITH: I think, Mr. Llorgenthau, if you could 
come up there it would be a big help to us on the F 
and G, particularly. 

H.h!.JR: Well--

!lR. ~ITH: The ~awea' statement in Chicago went 
r ight through New England. 

H.U.JR: The Dawes' statement? 

MR. SMITH: Be was willing to go along 1l'i th you on 
any project which you were--

H.M. JR: Oh, that went back to that American Bank 
in Chicago? 

Mit. SMITH: Chicago, yes, ei r. That took all the 
politics out of it, and he was very emphatic, I thought. 
They publicized it all through New England . 

H.M.JR: We can get plenty of nepublicans to en-
dorse this thing if you want that . · 

J.!R . Slil TH: Will they get out and go to work? 
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8.14. JR: Yes, I think it that would help JOU an7 -
yes, we can give you some prominent Republican spelkera. 

Well, what happened in New York? 

MR. FORD: Dewey spoke for me tllo nights ago. 

H.M.JR: How did that go? 

MR. FORD: Very well, indeed. 

H.Jl. JR: Nobody told me an7thing . Did it rain? 

liR. FORD: We had bad luck. It did not rain. \•e 
had between ten ana twelve thousand people . The stadium 
holds about seventeen at capacity, but that audience 
stayed there from half past seven until eleven. 

MR. PATTERSON: It threatened to rain. 

H.LI . JR: But Dewey spoke? 

!.IR. PATTERSON: Yes, I think they will report to you 
it was entirely satisfactory. 

MR. FORD: Dr.Tobias expressed himself - very pleased 
with it . 

H.l!. JR: Vlho? I thought you said Dr. Devine . 

liR. FORD: No, we are saving that for the up-the-Hudson 
meetings. 

~IR . SMITH: We are still using \lra. Morgenthau's 
recording in the radio stations up there . 

H.M.JR: I am pleased to hear that. 

MR. SMITH: hound table discussion. 

H.M.JR: Didn't know there was one. But otherwise 
you are all right? 

• 
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MR. SMITH: I think so, y~a. 

MR. P.lTTERSON: Mr. Secretary, speaking for Nn 
York, this memorandum is completely workable, and we 
just hope that the presidents of the Feqeral Reserve 
oanks won't try to change it, because that might mean 
ambiguity of responsibility and division of responsibility. 
If that ia the case, we would respectfully protest. 

We already have our F and G oommi ttees set up . We 
have fifteen of the partners of the largest investment 
houses in New York who are headi ng up a committee of 
nearly two hundred top investment bankers. They have been 
working for two weeks, beginning to get our county F and 
G Bond committees orgllll iz ed. 

We can work with Allan Sproul , We like him. We 
trust him, and we can get along with him. 

We feel, sir, that we want to have as much complete 
freedom in New York as you care to give us. And so 
far as New York is concerned, if we don't make good 
over-all i t won ' t be your fault. You have given us 
the tools and complete cooperati on. We have a man 
by the name of Perry Hall who has been appointed as 
the executive director of the Viotory Committee there. 
He hasn' t appointed his committees, but we propose to 
talk with hlm and Allan Sproul , and work this thing out. 

H.U. JR: You t hink it is all right? 

J.IR. PATTERSOII : I do, sir . 

H. V . . TR: It may work out that Perry Hall would 
work for both? • 

W1., PATTERSON : Yea, Perry Hall would be the exeouti ve 
director who would work for both . 

H.'M. JR: You mean it might work out that way? 

),lR . PATTERSON: No reason why he shouldn't work 
for both. He i s satisfactory to us. 

I 
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H.!A. JR: Hasn't he been in charge for you since 
Jmuary? 

MR. PATTERSON: No, he baa never - he hasn't been 
in charge at all. He has been a commi ttee member and 
we have had a great many committees, but Allan Sproul 
appointed Perry Hall as the executive ~ector of 
the setup and I think we can work with m. 

H.M.JR: And how do you feel about June and July? 

Lm. PA"'TE.RSON : I am not ao - I wouldn't want to 
com:nit ourselves for June . It ia easy to do that here, 
but I am not going to do it. I am in hopes that we 
can make our June Ql ota if thi a memormdum sticks. 

l:.:!.Jll: It will stick. 

MR . PATTERSON: lie have nearly twenty- one percent 
or the total sales in the country allocated to New York, 
twenty point eight - one hundred and sixty-one million, 
seven hundred some thousand. ~e will put up the damnedest 
fi~ht possible to make it. We don't want to feel it is 
go1ng to be a fight because it is a ~ood program, and 
we have got, we think, the best comm1ttees in New York 
State and we are just beginning to roll . I would say, 
seven of our ei~ht cylinders are functioning, and the 
eighth will be ~operation, we hope, without delay. 

Now, I reReat, wi tb this memorandum sticking, I am 
in hopes, Wr. Secretary, that we can make our quota. 

H.!l. JR: Do.you want to add anything? 

MR. FOhD: I don't think there is anything to add. 
1 !ust say the reverse of what Dick said. If we can ' t 
have this F and G Bond I knnw we can't make our quota. 
That is just impossible, because it isn't possible to 
get the amount of money that has been allocated to us · 
out of pay-roll sales in New York State . It just isn't 
there . We have got to get the majority, and I think 
more than we have been counting on, out of the F and G 
Bond sales ; so this is life and death to us, this dis­
cussion, pretty much. 
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H.M.JR: It is? 

MR. FORD: I think ao. 

H. AI . JR: Ted, do you nnt to aay something? 

!,ffi, GAMBLE: I would only like to aay, Mr. Secretary, 
that I think this report tells you that these gentlemen 
have done some work on F and 0' a prior to this meeting. 
1 think they are very understanding of this whole problem, 
and I think you have gathered from them the willingness 
to avail themselves of every possible piece of talent in 
these States. I think this m.emorandum has defined and 
made it possible for them to do that and yet stay on 
top, which they must be able to do if it is going to work. 

• 

H.M.JR: Aarold, have you go t any after- thoughts? 

MR. GRAVES: I don't believe ao • 
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t..a & ~do t o our dlacuulCIDI touun ow 1d. th State 
l\dnl ni.atr&tora t.nd the FodorLL R4aorve Dank ?ooplo, I 
auggeat that we eu'ta\.t the following &1'1'&1l{!U81lta ID4 

, 
I 

procedure ! or pr omoting the aalo o£ F &lid G Bondll. 
'l'bl:: ropre .. nta 1lV un4irat~ ot, or at t.1rf rate \\; 
1.11 cc:uslatcnt with, tha inatructlona &!von Ul) yoster­
dq b7 the SeoNtaPr· 

1.-!ha State &lid loo&l orcaniaatloaa o! tha \iaJ' 
St.rlnta Staff will be held p r l ltlll'lly ronponaible tor 
the aale o! F and 0 BonU. 1t the - tl:al, holfeTer, 
these· orcanl.aationa will be expectocl t o tAial advantegoe 
or the i'aolllt111 whioh han been tlliAered 117 tha 
Feclar&l Roeen o Danlal, including{ IJ:IOll8 other thl.Dga, 
the ael"Vioea of .abera o! tha 1 oto17 PUDil COIII:Iitu .. 
u i r..dlvldu&la, t o t ho extent that thD State Adnlnia­
tratora (or~) a:r oonaict.r that euoh aerrloea 
will be help£ul. in inorusing the voluz:a o! F l.lld G 
Bond 1 t.ln. 

2.-In inatanoee tlbara the State AcJn\nhtJoatora 
(or Ch&ir.n) condder i t pr aotlcal to do ao, t.nd 
'!Peolal.l.J' in Statu in whloh a auhatant i t.l wl-
OJ. F 11.11d G Bond Galea in to be antlci po.tcd, the State 
Aclmlniatntora (or Ch&ll'IIIOn) will lnvltt tha Prtll.dent 
o£ t he Fodor&l neaorvo Bank !or the Dbtrict i n which 
the State lltadqll&l'tera o! tbe Wal' Sarlnga Starr ia 
located, to aorvo aa Cb&i~ o! a apeciGl r enc1 G 
lkllld Qrogp! moee !\motion ill will be t o .upenlM 
the proao~ em o! F enc1 G .Llond aalu tlU'out;hGut tho 
State u a wbolt. 'l'hia Gr oup will per!oi'S ita !\motlona 
u an adjunct o! tha State orcanisa.tlon o! the ::ez 
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xr. Ben-a. 

St.v!Mt Stat!. !be Preelc!ct of t he Fed.el'&l Raserve Danl.; 
will ~ expeoted ln tn:t 111.oh oue to clepu.tbe a aubor41Date 
offloer to represent hlm l n tM per!omanoe of h11 dutl ll 
u Clutl PJan of thl.a Group. ( 

s .-Tbe Chdrmt.n of t ho F t.nd G Bond Ot'Oiq) 1n each 
::;tate l.n nhl.eh thh a.rre.neer.lAint h adopted, 1n coll&bon­
tl.an nth the s tt.te A.dnlnletrt.tor (or Cht.l.rulan) , will be 
che.rced wi tl1 the r os!'OMibll1ty of selecting qu&l.lt1e4 
pereo1111 i n e!Leh count1 or co:uuuit7 of the Stt.to to pro• 
DOte F and G Bond oalos i n auc~ oounif or cor:r:llllli\7. 
'l'"1..c :'ora~ :10 aolectod \"dll conatituto & opeoi&l t \ 'l . 

t.nd G Bo:ld Group ! or t.'ul county or oo"Tilmitf oo:lMI'M41 ..,. 

t.nd tbev w1ll per!om their dul;iu u t. part of th. 
t.ctlvitloa of t ho ro~ly-eata~lilhod War Savinp Caa­
tdttee for that ooun or cOJ:Iil.llUt7. 'l'llo Cha1r1IIZl ot 
tbt 5tt.to F and G Bo Group rti ll, horrovcr, be cw.thor-
i ud t o cotUmico.t o c!lreoUT with tho ~r1 o! the 
F t.nd G Bond Cr oups l n t ho acvcro.l counties or ot~r 
loot.l ooomunltlu with reference t o ot.tt ora wlthln the 
Or oup' o jurlsdict1on. 

<1.--T!1o uze of tho 'llctor-; Fund Committee a.a auoh 
i e not contampla t od b7 t ho foror,olng, and t~ peraona 
t o be lln" l o7cd. o.z; tlllmbl)re _of 1 or \lorlcuro under , tbl 
Stt.tt ana countr F &Dd G BODil Grou.J:! referred to, will 
be oel cctcd r.ith regard ~ t o lr quallliO&tiou 

f or e~:~plCI)Wnt 1n proDOtlng t he a&lt of F and G Bondi 
o.nd t . l t hout rece.rd t.o whether tho7 aro or are not 
~r• of t he Vlctorr Fund C~ttee. 

&. -The &l'l'&llgel:lllh hero outllnecl will be u:ndtr­
t.clccn eubJccl t o t Ee undoru to.nclillb t l:t.t no •dmlnbtn­
tln expen11a w1ll be incurred by State or loct.l F 1114 
0 Bond GrOI.IPI t.1 a charfe t.t:alnal: the 'rri&IUI'f Depart­
ment except with tho pr or approTal of t he State ~d· 
~niGtratorB (or Chairmen) of t he i&r SavinRI Stn!t 
andt the Xxeoutlve Director, War St.vin(ll St nlf, ~7ub.l.nc­
on, D. c. 

Barolcl n. Gran• 

HNG/att 
.t. .. btant to the Stol'lt&IT· 
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WAR BONDS 

Present: 
J.!r. Graves 
1!r . Bell 
1!r . Buffington 
J.!r. Eccles 
J.!r . Ge.mble 
)(r . Mills 
J.!r . Bryce 
J.!r. Isbey 
.l.!r . Doherty 
J.!r . Collins 
J.!r • l!oo re 
J.!r • Uanning 
l.!r . Patterson 
l!r . Ford 
Mr. Ludlow 
J.!r . Carstens 
1!r. Pulliam 
Mr . Smith 
J.!r. Sproul 
J.!r • Williams 
JJr. Paddock 
J.!r. Young 
lol.r. Viagner 
J.lr . Fleming 
Urs . Klotz 

June 5, 1942 
11:35 a.m. 

H.Y.JR: ~ell now, we had this meeting, gentlemen, 
with the presidents of the Federal Reserve Banks, with 
Mr . Eccles acting as liaison. They feel that they don't 
want anything in writin~; they don't want anything 
formal on it . They don T t went any Washington, in other 
words, and I don't blame them. 

But this is the agreement that we have come to, 
tbat I say to you gentlemen who are Chairmen of the 
War Bond committees in each State, "Would you, J.!r. X, 
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please go to the president of the Federal Reserve Bank 
of your district and say to him, 'Bill, I want to go 
into your office and sit down and look the doorf and I 
want you to help me f'llt across this F and G quota in 
my State. I want you to give me all the help that I 

can get. " 

If eaoh.of you State chairmen will go to wherever 
your president of the Federal Reserve Bank is and ask 
him to give you that kind of help,in the way of selling 
help, each of these presidents of the banks - and it has 
the entire approval of ),[r . Eccles - has agreed that the7 
will give you their enthusiastic help and backing. 

Now, the representative for the presidents of the 
banks is Mr. Sproul, and he can say his pi~ce, what you 

are ready to do. 

34 

MR. SPROUL: I think you have said it, Ur. Secretary. 
You asked the presidents of the Federal Reserve Banks in 
their capacities as fiscal agents of the Treasury and as 
chaimen of the Victory Fund COlll!lli. ttees in their districts 
to give all the help they can to the War State Savings 
Bond organizations . You asked the \1ar State Savings 
Bond organizations to get in touch with us and to see 
how that help can best be given . We sit down with them 
in our respective districts and work out whatever plans 
we can to give them all the help we can in selling F 
and G Bonds under their June ana subsequent quota 

arrangements . 

H.M. JR: Is that the ~'Y you understand it? 

MR. ECCLES: That is the way I understand it. 

H.M. JR: Is that agreeable to you? 

l!R. ECCLES: Perfectly . 

H.M. JR: There is nothing in writing simply 
verbal; no titles, no names, no nothing, but plent y 
of good will. 

• 

Regraded Unclassified



- s -

Now, does any State chairman not understand this, 
or is any State chairman not entirely agreeable to work 
on this basis? 

~- MR. LUDLOW: Mr. Se9reta.ry, I both understand it, 
and I am agreeable to it. I still want to know whether 
in a State like ours where Dr. Williams has the Phila­
delphia Reserve and bas the Cleveland Reserve, whether 
I go to him for help through the whole State or only 
his part of the State . 

H.li.JR: I tell you what you do, you flip a coin. 

l!R. LUDLOW: I would lose with him every time on 
that . 

MR. ECCLES: We have that situation in a good number 
of States, and I would think you would have to go - the 
11estern part of Pennsylvania would go to Cleveland and 
the eastern part would go to Philadelphia. 

H.M. JR: Vfuat I was going to say was flip a coin 
as to vmich Federal Reserve Bank chairman you see first . 

Now, let's take plenty of time. All'/ other State 
chairman that wants to ask a question? 

This all, gentlemen, instead of having anything 
in writing, gets to the matter of ~ood will. These 
State chairmen tell me they will g1ve you all the time, 
all the help at their disposal, to help put across 
this June quota . See? So it just gets down to human 
beings and the question of good will. 

I don't want anybody to go out of this room with 
any doubt in his mind as far as War Bonds are concerned. 

MR. PULLIAM: Mr . Secretary, may I'ask what is 
the specific function of the Victory Fund Committee 
setup of the Federal Reserve organization, as far as 
each State is concerned? 
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H.U.JR: Aa the;y sa;y ·on these over- the-air foruma, 
that is a very good question. I will try to answer it. 

The function of the Victory Fund Comml. ttee is this, 
in the language we uae - I think we uae larger financing--

MR. GRAVES: Larger investors . 

H.Y. JR: I have to raise as I told you gentlemen 
earlier, beginning with the f!rst of July, four and a 
half billion dollars in new money each month; and on 
the assumption and hope and belief that you gentlemen 
will do a billion, it leaves three and a half billion 
dollars that somebody has got to sell. 

Now, in our efforts to sell that - you may remember 
the Federal Reserve Banks never were equipped to sell 
securities, and under the SEC Act of 134, I believe, 
or '33, the selling of securities was separated from 
banks . So we face a situation where we want salesmen 
who know how to sell securities, regular Treasury 
securities . We doo •t think of 1t ae blocks of ten 
thousand dollars or over, but usuall;y in blocks of a 
million dollars or over. 

What we want is these trained salesmen - and they 
sought me out; I didn 't seek them. They said, -what 
can we do to help?" I need all kinds of help, and they 
are going to help me on what I call the regular Treaaury 
financing, which will go largely to banks and institu­
tions, insurance eanpanies, and so forth and so on. 

Does that answer your question? 

MR. PUlli.W: It answers it up to a point. The 
question baa been raised frequently in the last two 
weeks . We have a Victory Sales Council in Indiana. 
The impression has gained headway very rapidly in the 
last few days that the investment bankers are going 

I 
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to receive some sort of a small token commission on the 
sale of Government securities other than F and G1s. 
That question, I think, if it is possible, should be 
settled one way or tho other. In other words, if it 
is possible to have you answer that - that is the 
question that is raised overr day. 

H.Y. JR: Well, I have had tho heads of various 
securities organizations in here several timos1 and 
they have never asked for any compensation . They are 
here as representatives for these various organiza­
tions . Mr. Bryce is here as a volunteer representative, 
end they have never asked to be compensated. So I thin.k 
that is tho answer. 

MR. BRYCE : Who is the head of your F and G's, 
Ed Wuensch? 

MR. PULLIAM: No, Mr. Peterson is tho head. 

J.ffi, BRYCE : You got hold of Wuensch and he will 
straighten you out. 

JJR. PUU.IA.l.t: Tho investment people are against 
tho commission idea in Indiana, but they are still 
inclined to believe, because of this New York meeting, 
that there is going to be something of that kind. If 
the answer is no--

UR. BRYCE: I was in t be New York meeting, and that 
waan' t touched on at all. They got the wrong imprenion 
over a highball in the cocktail room, or something. It 
is true in the Victory Fund setup there are certain men 
in the Federal Reserve district that will be paid; 
executive managers . 

MR. PULLIAM: But that is not a commission. 

J.!R. BRYCE : No, but tbay h&Ve a few paid men, one 
in each district, and three or four on a voluntarr 
basis . 
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l!R. PULLI.U!: That ia the W&f to do it. 

MR. BRYCE: As they organize the Victory Fund 
Committee and take on the job. the Secretary talked 
about, throu~h the Federal Reserve Bank on a r eim­
bursable bas~s their expenses will be compensated . 

H.U.JR: Harold, are you satisfied? 

~. GRAVES : Yes. 

UR. BRYCE: There is no commission involved in 
it whatsoever . 

H.M.JR: Sproul, are you satisfied? 

MR. SPROUL : Yes. 

MR. ECCLES: Yes . 

H.1!. JR: Ted? 

llR. GAJ.!BLE: Yes , 

H.U.JR: Now, any other questions? If there are 
no other questions - a number of you State chairmen are 
here and a number of the Federal Reserve Bank presidents 
are here, and I would tackle thmn now. I wouldn ' t lose 
any chance. They are all in a good humor and full of 
\'lashington fresh air, 

!Jay I just say this , I don't underestimate the 
job. A lot of 1ou people are giving your time for 
nothing, and this is a terribly big job. Now, in my 
job even if I wanted to fool anybody I couldn't fool 
anybody. \'/e get out a daily statement every night; 
we show just what we sell. It can't be like t he 
question of rubber ' shortage- I mean, you can't do 
that in the Treasury - I mean, they know every night 
just how much lie have sold. As I say, even if we want 
to fool them we can't. 
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So we have got an extr& tough job, and I like to 
continuo to feel - the President. feels this is one 
thing he hasn ' t had to worry &bout yet , that is, is he 
going to get the money to pay for the guns and the ships 
and planes; and with the help of you gentlemen and the 
good will everybody has expressed I feel that I can 
continue to tell him that he won't have t o worry about 
the money for the guns and the ships and the planes. 

I appreciate your coming down here, and I am going 
to be like some of these State chairmen. I am going to 
stop worrying. (Laughter) 

l!R. ECCLES: You should. 

H.ll. JR: Thank you all. 
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OJ'erator : 

HMJ'r : 

Ronald 
Ransom: 

HMJ'r: 

R: 

!l:l!Jr: 

R: 

HIJJ'r: 
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ill\Jr: 
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&IJr: 

R: 

llMJr: 

R: 

HW.Tr: 

Hello . 

J\11 right . 

Hello. 

40 1.-

.Tune 5, 1942 
11:53 a.m. 

~-=-
li1rst, I hope you enjoyed "Candida" Monday night as 
much as I did. 

Yes, it was fine. 

That was a magnificent coming- in scene. RenrJ, I 
have this pretty constant question that comes up 
in connection with our effort to make people pay 
personal debts and stay out of debt . 

Uh, huh . 

The question of listing the relative importance of 
the means of absorbinB conswner income is rather easy, 
of course taxation is the pr1nc1)1al and most important 
one . Then the question or buying War llon<!s an<! paying 
vereonal debts •• • • • 

Yeah. 

••.•• fall along behind that. I would like to follow 
your own personal preference . As far ss I'm conoerne<! , 
I - I would like to say in two or three talks that I ' ve 
got to Bake to registrant groujl&, that the ~ayment of 
J,>ersonal debt at this thiS out of current 1ncoce i8 
serving the national ~urjlo&o a8 is the Jlurchasing of 
1'/Rr Bonds. 

VIall , look, do you mind doing this? 

Yesb? 

Just because , I - I just got through en awfUl tough 
meeting end I ' m not sure whether I'm clicking. 

Yesh? 

If you've got something like that, write it out • •• • • 

Yost 

···•• end if you didn't mind sending it over to 
Ferdinand Kuhn, K-u-h- n •••••••• 

Regraded Unclassified



R: 

m.tJr: 

R: 

fiiJJr : 

R: 

!:IMJr: 

R: 

fi!6Tr : 

R: 

HWJr: 

R: 

HMJr: 

R: 

JliiJr: 

R: 

HMJ"r: 

R: 

HMJ"r: 

R: 

m.I.Tr: 

R: 

41. 
- 2 -

Yea. 

And let - ~et Ferdie look at it. 

Yea. 

He lives and breathes t hie all day long ••• • •• 

Yes . 

•••••• and I might say something to you now that 
was out of tune. 

All right. 

So , it that isn't asking too much? 

Not at all. 

Well, it you were going to make a speech or something ••• 

Yeah? 

And, ah, Ferdie will dro~ over and see you - ask hlm 
to come uver and see you • . 

Well , I'll - well, I'll do this , if it suits you, 
when I get this damn s~eech drafted , I'll send hlm a 
copy of i t and ask him to take a l ooK at it and see 
th.at it doesn ' t - cross U!) with any cam; aign you 
~eople have on band . · 

Well, i t 's terribl y nice or you culing me , and I 
ap~reciete i t . 

Yes. One other thing - on the radio l est night I 
beard a young girl make a suggestion that - or course , 
it Digbt not have come to your attention - she said 
that she had been selling War Bonds end doing well, 
but that she ' d do better it the slogan was, "Invest 
in VIer Bonds", not, "Buy War Bonds" . 

I see . 

I vrns afr aid that you rnie;ht mise that one. 

That' s a good idea. 

Olcay . 

Thank-you. 

Oood-bye . 
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co - Mr. Su.ll1van 

!IMJr: HellO. 

Operator: Senator Maybank. 

HMJr: Hello. 

Operator: Go ahead. 

!IMJr: Hello. 

Senator 
Maybank: Hello, Mr. Secretary. 

!IMJr: How are you, Senator? 

June 5, 19~2 
ll:58 a . m. 

M: I'm sorry I miaaed your oall yeaterda~and 
thls morning I've been over in Appropriation 
meeting. 

IIMJr: Yeah. 

M: 'ilhat I called you up about yeaterday, I wae 
Just merely making observation eo to apeak ....• 

!IMJr: Please. 

M: Dick Rusaell and myselt have got a little bill 
that we might introduce on Monday to the erreot 
that through the Treasury ot the United States, 
these states that are on gasoline rationing 
be reimbursed by the loea or atate taxes. or 
course, that would take a great deal or money, 
but what our real idea la i8 to - it thla 
gasoline rationing i8 to 'et as serious in 
the Seaboard States aa we re led to believe, 
and it's not going to be put into errect in 
the other parte or the country, what we r eally 
want to do i8 to protect our bond tinancee. 
or course, any new road oonetruction or any­
thing like that is out or the question. 

HMJr: Yeah. 

M: But we did believe that the Federal Government, 
througo rationing and through the neoeeaity or 
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rationing, all ot whioh we hue no complaint 
against and want to help with. in every way we 
can it it's neoeeeary on account ot t r anspor­
tation, but then at least our bonded - bonde 
and r eimbursement• be pro tected, because it 
they shouldn't be oroteoted and something should 
go wrong, it would merely hurt all the other 
bonds in the state and would merely hurt all 
the sale ot War Savings Stamps and everything 
else. That was just the general •••.. 

Well, what you're raie.lng - ot course, you 
realize - is a very important ouestion. 

Yeah. Well, ot course, it the national gaso­
line rationing goes in, why we'd Just forget 
about the thlng. 

What I'd like to do is this. Do you know John 
Sullivan, Assistant Secretary ot the Treasury? 

I think I've met him. 

~ow could I ask - could you and Dick Russell 
see hlm any time today and let him talk to 
you about this? I'd like hlm to talk b you. 
What time would you like to eee him? 

Well, now, the only thought is, I Just lett 
Dick Russell over t bert. He's Chairman ot 
th.ls Free C~nterenoe Committee on Agriculture .••. . 

Well , I mean, when ••.•• 

•... . and Appropriations, and they're having 
quite a •.. • 

Well, when - well, when would you - when would 
it be all right •.... 

Well, now, any time thia afternoon would suit 
me all right . I don't know what time would suit 
Mr. Russell t hough. 

Well, •••• 

Could he call Hr. Rueeell up and tell him that 
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•111 tlae would be agreeable to met 

I'll have him call up Senator Rueeell. 

Yeah. Any time that Senator Rueeell aaye la 
agreeable to him le agreeable to 11e, th1e after­
noon, after two o'clock. 

I'll do that. 

I ellpped over here from Appropr1at1one Com­
mittee. I'm ~olng on back over there dlrectlJ, 
but I know we 11 be through by two. 

'thank you so much. 

Thank JOU, Mr. Secretary. 
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John 
Sulli van: Yea, Mr. Secret&rJ. 

JWle 5, 1942 
12: 01 p.a. 

HMJr: I t alked with Senat or Ma7bank ot South 8arol1na. 
You'll have a oop7 ot it within the next ten or 
titteen minutes. 

S: Yea, air. 

HMJr: Ir I understand i t - I may not understand i t 
correctly - but they want eome kind ot a refund 
to the States on wbat they loee i n the gasoline 
t ax through rati oni ng. That' s what I underetood, 
you ae~. 

S: Yea. 

HMJr: I ml ght not have underetood it correctly. But 
anyway, he - I euggeeted t hat you could see him 
and Dick Russell, eo he aa i d it 70u would call 
uo Senator Rueeel1 1 e ot rice, ot Georgia, and ea7 
tha t any- that Senator Maybank eai d he's avai lable 
any time after two o 'clock, that Senator Rueeell 
i e available . See? 

S: Yea. 

HMJr: And that you would go up and see the two ot them 
wherever i t 1 e convenient tor both ot them. 

S: Yea, air. 

HMJr: Can you do that? 

S: Why certainly , elr. 

HMJr : Because t his ie something which certainly bot h 
Nelson and Henderson ought to know about, end, 
ot course, i t 1 e the molt - it I understand it, 
1t 1ll be the moat t errific rai d on the Tr easury. 

S: Oh, ther e 's no doubt about that. 

HMJr : I mean, we Just couldn 't etend tor anything like 
t hat. 

S: Oh, no. 

.... 
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But can I lea•e it in your han4at 

Yea, air. An4 I von 1 t ha•e an opportuni ty to 
apeak to you, probably, after you get out of 
Cabinet. Wi ll you vant .me to acquaint Leon 
and Nelson vith thie mattert 

Yea. It you please. 

I V1ll. Nov •.•.• 

After you've - I'd eee Rueeell and Haybank 
t1rat ..... 

Oh, yea. 

••••• and get t he story right. I may not ba•e 
it right. 

Yea. Well , I won't oall Rueeell until I get 
the transcript or your conversation. 

That' a right. 

Now, i have seen Doughten and George. 

Yeab. What did they eayt 

And they were opposed to giving the names out, 
and aa a result or those oonvereatione, I ha•e 
wr itten tor your signature ••••. 

Yeab. 

•.... a letter vb1ob deeoribee our meeting with 
the Joint Committee, an4 their consideration ae 
t o whether or no t at a later time they would 
gi ve out the i nformat i on. 

Right. 

• 

Then I say that section 55 ot the Code rigidly 
preeoribee the committee• to which the Treasury 
can divulge any data. 

Tbat'a r i ght • 
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And that hie oo.-ittae ie not one ot those 
we're authori &ed to gi ve the i nformation to; 
but inaemuch aa the Jo i nt Commi ttee on Internal 
Revenue Taxat i on poaeeeeea the authoritJ to 
give 1t to t hem, I rate r them to Doughton. 

Good. 

Now, both Doughten and George agreed w1th that. 

Good. 

And I - eball I send thia in tor JOur signature 
now? 

It you ' d send 1t in right now, I could sign it. 

I'll send it right in right away. And then I'll 
be beck trom Russell and Haybank by the time you 
get out it you want to hear anything about it. 

'.l'ell , I don't. 

But I doubt •.• • . 

Well, it's one ot those thinge. They're just 
reeling us out. 

Right. ~ell , I hope you have a very good holiday. 

Thank you. And, John, it you give t his to Stephens, 
or have your girl give it to Stephana, I can sign 
1t right now. 

I'll send it in this minute. 

'oha t a time I bad yeeterday! 

Well , i noidentally, Hr. Doughton eooke about that 
thi. e morning. 

Yeah. What did he say? 

And he want ed me to tell you that he was - the 
quotation was, •wonderfully oleased1 , and in t eat, 
he used it twioe, and he wanted to tell you -
(telks aside) this goes right in t o Lieutenant 
Stephens right away - and he wanted me to tell 
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you that he thought you handled youraelt ex­
tremely well. 

Thank you. 
' That he thought that the committee would insist 

that Boehne call in the ottend1ng newepa?erman 
and really give it to him, end he thought that 
you should do the same thing. 

(Laughe) Well, I'm not going to call in any -
ae tar ae I'm concerned, it'e a closed book. 

Well, I drove Doo Cr owther down. 

Yeah. 

Crowther vas waiting tor a cab, and I eaw him 
and I picked him up and dr ove him back down. 
That wae this morning early . I went up to 
see Ooughton. 

Yeah. 

And Crowther eald he thought it was the most 
ridiculous pertormanoe yesterday, having you 
come up there, a busy man, vaeting your time 
on a thing like that, that he'd eeen since he'd 
been in Congr ess. 

Well , Crowther vae helptul , i ncid entally. 

Yea. I'm awfully acrry he'• leaving t hat com­
mittee. 

Righ to. 

Have a g~od time, ai r. 

Thank you. 

All right. 
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Hello, Hayor Beoker. 

June 5, 1942 
12:1} p.a. 

Yee, Mr. Secretary. How are you? 

I'm tine. How are yout 
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I've been trying to get hold ot you. I wanted 
to report to you on what our plana are here on 
the 29th, and hope you might be able t o come. 
On the 29th here, they' re having a very large 
luncheon, at which we will have repreaentativea 
trom all over the United States at that National 
Display Men's Aaeociation. 

Yeah. 

And in the evening we thought that it would be 
wonderful tor you to come and attend our opera. 
You know we have nine thousand and ten thousand 
peoole a night at thia Municipal Opera ot ours. 

I was there in '33. 

Well- in J33· Fine. We want you to come, and 
if there'd be any possible chance tor you to 
come on the 29th, we'd like to have you at the 
luncheo~make a little talk, and t~en in the 
evening go to the opera. You see? 

Well , VAyor •.... 

At the opera, merely introduce you so that the 
audience would know t hat you're t here, and you 
co.uld make a talk tor a minute or two, you see. 

Well, it's terribly nice ot you, and I feel 
. honored that you want me ; but the way it is 

now, I'm not making any speaking dates tor the 
time being. 

I aee. 

I juet can't do it. I mean, the Job here in 
'iaehlngton bas Juat go t me awsmped. 
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~ell , I iaagine it would be. 

And I haven't now tor aome time accepted an1 
epeeking detea. I oooaeionallJ talk on the . 
radio , but I oan do that trom my deak. 

Yeah. 

50 

But I do appreo1ate it, and I want to thank JOU 
eo much, and I hooe some other time I'll be able 
to acceot. 

Fine. I wanted to sneak tc JOU on JOur other 
matter, the one regarding the heroea. 

Yee. 

We've got everything under way here, alreadJ 
lined up i n good ahaoe, and ever7th1ng1 s eet 
t o go. 

Well, that's wonderful. 

Thank JOU tor calling me. I tried to get you, 
and I ..... 

Well, I wa s up on the Hill teatity1ng yeaterday. 

I know the Jam, and I'm eorry to have to bother 
you personally. I know bow busy you are. 

No, I'm alvaye glad, and I' m indeb ted to you tor 
what you're doing t o help us. 

Well, tine. Thank you. 

Thank you very muoh. 
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KMJr: Hello. 

Operator: Senator Glasa. 

HMJr: 

Senator 
Glaaa: 

KMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

KMJr: 

G: 

!!MJr: 

G: 

l!liJr: 

G: 

KMJr: 

G: 

HMJr: 

Hello. 

Mr. Secretary? 

Yee, this ia Henry talking. 

This ia Carter Glasa. 

How are you, air? 

"J -r. 

I'm talrly well. Mr. Secretary ••••• 

Yea, air. 

So many years ago that I hate to mention it, 
I aopo1nted Sam Brame in the Revenue ottice 
in Richmond. 

Yea. 

He'll be seventy yaare old the tirat ot August. 

Yea. 

Ha'a i nfinitely capable ••••• 

Yes. 

••.•• and young tor hie age- very young tor hie 
age - and I would like vary much to have hill 
continue. 

Well, I'll ask the President to do it, and I'll 
recommend it. I'll be very glad to. 

Well, that's very good ot you. 

I unhesitati ngly - I think this is the first 
thing you've aver asked ot me, and I'll un­
heaitatingly do it. 
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Well, that's very good ot JOU. Braae 1a - he'• 
a tine man, a tine character, tine 1nte111genoe, 
and baa made, I think JCU 1ll t1nd, a ep1end14 
ott1o1al. 

'llell , that'a enough tor me tho.t you ea:y ao . 

And he's really young - 1nt1n1te1y younger than 
h1& :years would 1nd1oate. 

Well, 1r he's aa young aa you are, he 1 a all right. 

(Laughs) Well, ha ' e muoh JOUnger. 

Well, he must be almost at h1a mother's breast. 

(Laughs) Well, thank you very much, Kr. Secretary. 

All right. Good-bye. 

Good-bye. 

.. 
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GROUP 

Present: 
Yr. Bell 
J.[r, Buffington 
lir • Sullivan 
Ur. White 
)(r , Foley 
)lr, Blough 
l£r , Kuhn 
Ur . Gamble 
Ur . Haas 
Yr. Schwarz 
Ur. Paul 
Mr. Thanpson 
Mr s. Klotz 

Jlllle 6, 1942 
8150 p.a. 

H.ll. JR: This is just sort of a friendlY-like 
meeting - no business . I hope to leave in about five 
minutes. 

llR. BELL : A good-by meeting. 

l.!R. \','HlTE : If this (indicating papers) ian't 
business, it goes under the name of something else. 
(Laughter) . 

H.U, JR: I said friendly-like, and I will read 
your memorandum. You see that I have got a clean desk. 
I have got a satchel this big f ull of papers . I hope 
to bring them back--

MR. BEll.: The same way? (Laughter) 

H.Jl. JR: We reallJ had a good a eeting thi s morning, 
after t hree dqs' neating, on this F and G. Don't JOU 
think so, Dan? ' 
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UR. BEU.: Vecy good. 

II.M.JR: The boys made me sweat . 

That is about all I have got. The P~eaident asked 
me to keep a plane up there all the time so I can come 
down--

J.IR . SULLIVAN: That puts us all at ease, )lr . 

Secretacy. (Laughter) · 

Jm. BEU.: How long does it take to get down? 

H.L!. JR: An hour and twenty minuhs. 

UR. BEll.: Stay within an hour and twenty minutes 
of the Treasury. (Laughter) 

MRS . KLOTZ: Don' t go too far away. 

II. l!.JR: I think I wouldn't be more than three 
hour s away without checking in on the phone . I mean, 
the Presi dent has only asked me to do that once bef ore. 

J.!R. SUU.IVAN: Chick and I were going to Chicago 
next week and. 

J.!R . SCHWARZ: Friday. 

H. IJ. JR: I t hink what he has in mind is this battle 
nhich is evidently going on right now. 

I.!R. SUU.IVAi'l : We were leaving Friday night . 

H.M. JR: I mean, with Bell here and Norman, I would 
keep in touch with them . I mean, so if something happens, 
you know, Bel l , so there will always be somebody around. 

MR. BELL: Yes:' 

H.l.I . JR : To take care of Harry White in case of 
emerganc;r. (Laughter) 
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J.tR. WHITE: I will be w1 thin three boura, bllt not 
much closer. · 

H.I.!.JR: I gueu that 1a about all. Got s0111e stuff? 

lo!R. VHITE: Just two things, Ter'f quiokly--

H.l!. JR: You can ride over with me to the airport. 

lo!R. WHITE: All right I will be glad to . It ian •t 
that important, but I woulA be glad to. 

JJR. BELL: This is the telegram. 

(The secretary signed a telegram dated June 5, 
1942, addressed to the presidents of tbe Federal Reserve 
Banks.) 

H.J.!. JR: This is all right with everybody? Hw e 
you seen this? 

MR. BUFFINGTON : Yes, air. 

JJR. BELL: And tbe five presidents were in there, 
and Harold mentioned it . 

H.l!. JR: Where ia Harold? 

w:R. BEIJ.: Up at the cCIZ!ttee . 

H.J.l . JR: Eveeybod;y happy on F and G' s? 

MR. BELL: Ted, you haven't seen it. 

MR. GAMBLE: Mr. Graves spoke to me about it. 

H.JJ.JR: Take a look at it; and you1 Ted Gambl~ 1 
will see that Harold Graves, as soon as he has had bls 
hearing, gets out of hare and stays away. 
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J.IR. GAl!BLE: He ia thoroU2hb booked, ia leaving 
tomorrow evening at eleven forty-five . 

H.M. JR: Where is he going? 

MR. GAMBLE: He is going to the West Coast. 

H.J.!.JR: Is he? 

llR. <WlBLE: Yes . 

H.ll. JR: Is he going to do that? 

!JR. GAJ.!l!LE: Train trip - he relaxes on the train . 

MRS. KLOTZ : That is what he likes to do. 

H.M. JR: All right. I think it is crazy, but .if 
that is what he wants that is what he wants. Is it? 

J.IR . GAJ.!BLE: Yes • 

lmS. KLOTZ: He loves to be on the train, and I 
think- -

MR. G.tJIBLE: He takes all the alcnr trains . 

H.U.JR: Is that what he does? 

YR. GA\OU$: He took a slow train trip, Illinois 
Central - took three days to get to Georgia. (Laughter) 

ll .U. JR: All right . 

MR. PAUL: I wondered if there was any chance of 
getting you t o take up this Reader's Digest thing. 

H.U. JR: No. I read it, and if you don' t mind 
my saying ao I think it is about as far removed frCD 
war work as -&nTthing that I would be interested in . 
I wouldn' t touch it, if it were me; I mean, if aomebocly 

.. 
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else wants to go to bat for them, O.K. If they were 
doing that Dieney picture, ther e would be some excuse. 

':!! MR. PAUL: They are. 

H. U.JR: No. Frankly, I can' t see it. 
I t hink Don Nelson would liugh at me . 

I read it. 

Would you (Bell) mind either you or - I think it 
had better be you - Purceli, either once a month or 
once in three monthe, geta out a bulletin analyzing 
savings, and all the rest of that, you see, and •i t has 
done us a lot of harm both times . Yesterday Lauch 
Currie said he thinks they are only two billion dollars 
off in their figures, 

MR. HAAS: I called him up . You asked me to call 
him up, and I did . He said he would be very flad to 
submit it to the Treasury prior to releasing t in the 
future. 

H.U,JR: Oh, did I ask you to do it? 

l.!R. HAAS: You asked me, and I called him. 

B.U. JR: You mean from now on Purcell--

loiR. HAAS: He ie going to sul:mi t it to you . 

H.l.I . JR: Have you followed through with Lauch 
Currie? 

l!R. HAAS: No. When Lauch left he ssi d he had a 
memorandum he was going to send to me . It hasn ' t come 
yet . 

H.Y.JR: And I spoke to Jease Jones, so their 
bulletin, also, from now on they will give us a chance 
to see . Lauch Currie said he thought they were only 
off two billion dollars in their figures • 

.lre you all right, young fellow? 
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MR. BUFFINGT<Ii: Yea, sir . 

1m. SULLIVAN: I tried to see Senator Russell . I 
talked with Senator )fa;ybank on the phone, and I know what 
they want. You may forget it . 

H .~. JR: It is out, isn ' t it? 

l.!R. SULLIVAN : Sure • 

HJI. JR: Is that right, all the1 want is t o have 
the United States Government refund what the State ot South 
Carolina loses through gasoline rationing? 

~. SULLIVAN: You are wrong. The)' understand that 
Nelson has appointed a co11111ittee, and tbe;y want someboq 
from either Georgia or South Carolina on the committee. 

H.l!.JR: That is all? 

MRS. KLOTZ: That is not what be said. 

J.!R. SULLIVAN: I know, I had a transcript of it, 
but I think this is just a build-up for the other . 

H.W.JR: Am I not right as to the fi~al--

l!R. SULLIVAN : Yea. I mean, the purpose of the 
bi ll ia the same . 

H.U. JR: I will call up, gentlemen, once a da;y. 
That doesn ' t mean ;you have to be here. If someboq has 
something real l;y important, leave word with the operator, 
and tha;y can talk to me . I will tr;y not to fuse with 
)'OU, and I will appreciate i t --

lffi. BELL: "If ;you don ' t fuae with me"? 

H.J.!. JR: If ;you don ' t fuea with me. And ever;ybod;y 
take it as eas;y aa the;y can this ooming week. 

Give 7111 regarde to the fl;yer a . 
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MR. KUHN: I will. 

K. JA.JR: I talked to the mayor of St . Lou.is . He 
said he was waiting to hear from you. 

You got B. Baruch and Fiorello all right? 

MR. KUllN: _So far so good . 

H. ~.JR: That is Monday night? 

~~ . ICUIDI: N.onday, 7es, sir. They will.•h down 
here ::>aturday and Sunda7. I will let you kn!w what 
lo:olnt71'e sends back about the \'.bite House . 
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MkS . KLOT6: Did you sign the letter to ~cint71'e? 

H.M.JR: Oh, yes . 

All these things, if they are going well let them 
go,• but i f rou need me, really need me, O.K. , but I 
really am h red. I am goin~ away particularly happy 
that we got this F and G th1ng straightened out . 

You haven't heard from Sam? 

Mk. FOLEY: Not a word. Kave you? 

H.!..JR: i don't imagine he got in to see the 
President. Captain Lyttelton ia here, and I imagine 
he has got his hands full, but I think that was in 
pretty good shape. 
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Honorable ll.,ry llorr;enthau, Jr. 
o/o Robert Gu.x 
P1ohkill, Jew York 

ICY doo.r llr. Sooret&ry 1 

Pleaoe let .. oay that tbl.o note h entirely 
Eroo,.l and UDOttieial. b your oeoret&ry told you, I 

a bO~d to be able to ••• you tor a tew -nto todas- but 
found your day ooapletely oooup1ed. I aa hapP7, "-nr, 
to take a4nzottc• ot your kiJid IQ&& .. tion that I llir;ht 
write you tbl.o note. 

The •tter I _,ted to telk with you about h 
I teol ot the utmoat urr;onoy and a matter upon wbioh 
prompt aotion appeo.ro to bo 1mperat1 ..... 

b it look• oow, the Co"'re .. io r;oi"' forward 
with lor;iolation wbioh will tie up the r;crre.,...nt loan 
otooko ot wheat and oorn until the prioe• ot theoe - · · 
.,ditioa reaoh po.rity. Tho attaot ot tbl.o aotion • lll be 

to raiae the ooat ot teed.a to a point wldoh will - it 
utterly illpouible tor the prioe a4al.niotration to belcl 

the oeili"'a on the end produote particularly at the 
rot&il lnel. It i a oaoy to aoo how dioaotroua thio 
oituation will be tor the whole pror;raa ot prioe otob1-
liu.tion. 

'the reaoon 'tillY 1 particularly -.nted to ••• you 
•• tbt.t I aa wll a~ ot tho otronr; and at&teo-.nlike 
otand that 70" hen on .,r • then 01111 oooaaion taken with 
rao~ot to tbl.a partioular probl .. ot tho ettaoti.,.. 
utiliu.tion ot the otooko 1n the r;on..,..nt loaD pool and 
I know troa your put ntteranoea and reoord your T1 tal 
interoat 1n tbl.o illportant probl ... 
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BoDOI'IIl>le Bonry »orcontb&u, J r . 
Pac• 2. 

In the rrent that Co~~&reu tiea up tht. atom, 
aa may l ikely haYe ooourrod by the tiae you sot tbia 
letter, 1 t 110\lld aeem illlperatiTe (it we really ...., 
bua1neaa 011 pr1oe atebil1aation) that the PreoideDt 
obould nto the bill w!doh oerr1oa thio rider . It he 
4oea ao, hO'W"'n'er, it would ••- neoe111ry at the aame 
tiae to toke atro~~&•r •uurea than han yet been token 
ottootiToly to etabili&e wac• ratoo. Without &ttaokias 
the w&~• oituation it appeoro quite 1mpou1blo to attaok 
t he t..,.,. probl-. It 1o al-ya the waco ar~nt whl.oh 
1a Ulld by tho t ...... bloo to juatity their poaition, 

I aa iDto,....d that o.lroady iD orrer&l oo,._,.. 
Sooda iDdu.otr1el inoreaaoo iD waco ratea DOW OOCIIJ'r1D& OJ' 

illlpendiJI& m&ke it topoooiblo to oontiuuo operation at tbo 
pr1oo oeili~~&• t1xed by tbo prioo a4a1D1atr&tor. !hue on 
two tronta -- tbo wac• rront &nd the t&J'Il tront - pr1oe 
atabilia&tion io CNJ'J'eDtly 1101t urioualy 1aper1led. 

llh&t i a needed ia to obtain the t.ooeptanoe ot 
tbia program by the top people in the labor moTement and 
1 ....,ted to to.lk llith you in the hope or enl1otiDS your 
t.ot1n aupport iD puoh1ns a1alll taneoualy tor ( l) t. releaao 
or the wheat ud corn otookl and ( 2) tor otteotin wac• 
otabiliu.tion. 

With kindeot peroont.l ror;ordo, 

Very oinoeroly youro, 

AlTin B. Hanaen 

P. s. Could I perhapa ue you tor t. tow -nta 
upon your return to Wt.thinctont 

A.B.H. 
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Jllfte 5, 1942 

The following reoei•ed letter• enoloe1ng printed oopr ot report 
Secretary preeented t o Joint Comalttee on Internal Re•enue · 
Ta~ation on May 2!, on subJect ot Wart1•e Tax AYo14anoe. Dated 
June ~ . Copies to NMC. 

"3% 
The President 
Hon. Harry Hopk1ne 
Vioe President Wallace 
Hon. Stephen Earl7 
Ron. Cordell Bull 
Ron. Henr 7 L. Sti•eon 
Bon. rranci e Biddle 
Bon. Harold L. Ickee 
Hon. Claude R. ~iokard 
Bon. Jeeee H. Jone• 
Bon. rrancee Perkine 
Bon. John W, McCormack 
Bon. J oeeph W. Marti n, Jr. 
Bon. Alben W. Barkley 
Hon. Sam Rayburn 
Col. Edwin A. Halee7 
Hon. Charlee McNary 
Ron. John Taber 
Ron. Clar ence Cannon 
Ron. Oerald P, ~7e 
Bon. Carter Olaee 

Regraded Unclassified



J1111e 5, 1942 
• 

The following reoe1•ed letter• enoloaing printed copy or r eport 
secretary preaented to Joint Oca.ittee on I nternal Re•enue · 
Ta~ation on May 2!, on aubJect of Warti me fax A•o1danoe. Dated 
June 4. Oop1ee to NMC. 

The Preaidant 
Bon. Harry Hopk1ne 
Vice Preeident Wallace 
Bon. Stephen Early 
Bon. Cordell Bull 
Bon. Henry L. St1aeon 
Bon. Francie Biddle 
Bon. Harold L. Iokea 
Bon. Claude R. '·•1okard 
Ron. Jeeae H. Jonea 
Ron. Francee Perk1na 
Bon. John w. MoCor~ck 
Bon. Joaeph W. Marti n, Jr. 
Bon. Alben W. Barkley 
Bon. Sam Rayburn 
Col. Edwin A. Haleey 
Hon. Charles McNary 
Ron. John faber 
Bon. Clarence Cannon 
Bon. Gerald P. ~ye 
Ron. Carter Olaaa 
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Staltmml if 

SECRETARY MORGENTHAU 

"''"" 1/rt 

J oint Committee on Internal Revenue Taxation 
Thursday, May 28, 1942 

T
HE VERY HELPFUL interut in tax collection prob­
lems shown by the lliCl1lbers of the joint Commines, on 
Internal Revenue Taxation, under the able leadct1hip 

of your Chairman, Mr. Daughton, encourages me to appeu 

before you to discuss an administrative matter. 

I know that this Committee and the Congress are determined 

that no man and no corporation shall be permitted to malte 

exorbitant profits out of the war effort. It is the responsibUity 

of the Congress to draft legislation to achieve that purpoee. I t 
is our retponsibility at the Treasury to use all the powers the 

CongretS hns given us to see that all taxes are fully, honestly 

and justly collected. It is our responsibility to see that by no 

form of trick or chicanery is any one taxpayer permitted to 

escape his just share and thu• to throw unjust bwdew on othen. 

I have come before this Committee tonight to tell you ol 

some instances of what seem to me to be particularly un­

pardonable attempts to escape wartime taxation, and I should 
like to report what the Treasury is doing and intends to do to 

stop these practices. In every inltance the method used by the 

taxpayer was to inflate expenses with the evident purpoee ol 
avoiding normal and ex<:es~ profits taxes on corporation earn­

ings. The devices used included the payment of excessive 

&alaries, the distribution of unearned bonuses and the payment ....,,.'-tJ 
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. ol unreaaonable sums for purported services to pe110ns clcJedy 
connected with the management of the companies invol~. 4 

It will be obvious to members of this Committee that that 
practices, if suceessful, would reduce the revenue of the Govttn. 
ment, the revenue we need so urgently for fighting and winn' 
thewu. ~ 

We do not intend that this shall happen. We do not intend 
that any of these practices shall succeed. The Congress has 
already given power to the Treasury to deal with ClUeS of this 
kind, and that power is being exercised. 

The i.nstances I shall mention to you were discovered as a 
result of speeding up our investigation of 1941 returns of cor. 
porations holding wu contracts. Reports of the examinalico 
of 31 returns for 1941 are now available. Let me mention 
briefly seven eases illustrating the practices with which we ha''t 
to deal. 

Company A makes an important airplane put. This cor· 
poration is owned by one man who hired himself as its wc:a 
representative. His compensation in 1941 was $1,656,000. 
By consolidating these earnings with those of the corporation, 
we have blocked this obvious attempt to divert profits and wt~ 
have increased the corporation's income tax by S1,117,000. 

Company B makes steel. All stock in this corporation is held 
by three families. Excessive salaries were paid to office.rs who 
were also stockholders. The Revenue Agent has recommended 
disallowance of S82,000 in salaries, and the company has 
already agreed to this disallowance. 

Company C makes vital equipment for ail'plane pilots. This 
eo~ration paid $31,104 in rent in one year to the wife of the 
pi'Cildent for using property which had cost her $45,412. A 
broth~~ of the principal stockholder, without special training 
or abthty, drew a salary of S15,000 a year and a son and 
daushter, just out of school, got $7,500 a year each. 

Company D makes tools and dies. This company is owned 

2 

by twO brothers and their wives. .It paid ~ividen~ ol ~000 
( ;in l940 and $100,000 in 1941, while salaries totaling $128,000 

"ue paid in 1941 to !he president, his wife and his brother. 
Company E makes forgings. The stock is owned by three 

families. From 1938 to 1941 the salaries of employees who 
were stockholders and relatives of stockholders increased 523 
percent. Excessive salaries for 1941 have been disallowed to 
the amount of $568,000. 

Company F makes equipment for airplanes. Three prin. 
cipal officers of this corporation took salaries of $100,000 each 
and the corporation claimed it had set aside over $575,000 in 
bonuses. Salary and bonus payments totalling $516,000 were 
found to be excessive. Othe~ disallowed deductions included"~ 

. Sl6,000 paid for watches glVen to employees, $14,000 for 
banquets and picnics, 54,000 for photographs taken at ban· 
quets and picnics, and $1,900 for tickets to football games. 
Other important deficiencies were found in the tax return. 

Company G makes a device important to aviation. Thia 
corporation is owned almost entirely by one man, his wife and 
his brother. The two men increased their salaries from $12,000 

( and $15,000 in 1939 to $72,000 and $90,000 in 1941. The 
royalty rate on the patent jointly held by them was increased, 
with the result that with expanded sales for war purposes, the 
royalties paid to them increased from $87,000 in 1939 to 
Sl ,l79,000 in 1941. 

You will note that I have not named any of the corporations 
or the individuals concerned. I leave it to this Committee to 
decide whether that should be done. Personally I am inclined 
to believe it would have a very wholesome effect. 

Assistant Secretary Sullivan and Commissioner H elvering 
ue here tonight to give you further details of !he reaul11 ol 
some of these investigations. They stand ready to come before 
you from time to time and to report the results ol further 
investigations now iq progress. 

3 
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It ahould be noted that the!e caJeS aU deal with ~turns ~ 
1941. It is Of course true that aU of the contracta for war wert • 
covered by these 1941 returns were signed befo~ the United 
States entered the war and that nearly aU the earning~ r~ 
sented in the tax-<lodging devices attempted ~ pre-war 
earning~. But I think that changes the situation very little. 
An attempt to escape lawful taxes while we ~ actually at 
war would be only a slight degree blacker than an attempt to 
escape taxes which would pay for arming and equipping our 
Army and Navy when we stood in imminent danger of attack. 

It may be that the!e instances ~ an isolated few and that 
not many more of the same kind will be found. 1 sincerely 
hope that will be the case. I am wholly confident that the 
~t and overwhelming proportion of American corporations 
~ too patriotic even to consider such practices. 

We are taking two steps to detect and deal with the evils 
I have mentioned. In the first place, we ~ expediting exam­
ination of the tax returns and records of all corporations, be· 
ginning with those who have war contracts, to determine 
whether excessive expenses are being claimed. Ordinarily our 
inv~tigation of returns filed for the 1'ear 1941 would not begin ~ 
unttl July 1, 1942, and this work would continue through the 
fiscal year ending June 30, 1943. Under present circumstan= 
we cannot afford to wait so long before acting. By speeding 
up o.ur investigations we expect to check unlawful practices 
of th11 sort at an earlier stage. 

In the second place, we ~ disallowing excessive expendi· 
tures which have the effect of reducing corporate tax liabilities. 
We are compelling the corporations to indude such amounts 
~ earnings, and at the same time we ~ requiring the recip­
Ient to pay full personal income taxes on the amounts received. 

The disallowance of excessive expendi~s does not rep­
~t ~ new procedure. The law and regulations permit the 
deduct•on only of ordinary and necessary business expenses 

4 

rpoec of determining profits. In applying the law 
( ,for thegulpu t'ons the Bureau of Internal Revenue has often ' andre a•' . 

isall 
'Cd expenditureS which seemed to lack sound bUSUlCII d OYi dis 'bu • f fih ' fi · and which were, in effect, ll'l nons o pro ... jusu canon . . 

Today, however, the pt:Oblem.ha_s assumed maJor Importance 
in view of the huge increases m mcome of a ~t number of 

rporations resulting from the war effort. 00

1 n pre!C:nting this problem to you, I am anxious ~ be as 
Cb·ve as possible It seems to me that the busmessmen constru · 

of this country ~entitled to know not only the extent of o~ 
legal powers but also the standards that we ha~ ado~ted m 
applying them. Accordingly, it may be helpful if I ~utlme ~e 
following general considerations that will guide w m e.vamm­
ing expenses claimed in tax returns. 

1. Salarits and Bonusts Paid to OjJil:trS and Employus. 
Deductions ·claimed for ~tly increased salaries and ex1raor· 

dinary bonuses paid to officers or employees will be dis­
allowed unless the taxpayer proves that the payments ~. in 
fact for services actually rendered and ~ reasonable. 

( I~ determining whether the payments~ reasonable, it will 
be assumed that reasonable compensation is only as much as 
would ordinarily be paid for like services by like enterprises 
under like circumstances. The factors that will be considered 
in determining the reaso.nableness of such payments ~ the 
duties performed by the recipient, the character and amount 
of ~nsibility, the time devoted to the enterprise, and the 
peculiar ability or special talent of the particular officer or 
employee. Where the payments ~ to relatives or to share­
holders, the taxpayer must show that family considerations 
have not influenced the amount paid and that the payments 
are not distributions of profita in disguise. Large profits 
attributable to causes entirely unrelated to the activities of the 
officers or employees, which are not unusual in these abnormal 
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times, do not of themselves justify or warrant large aalary 
payments. 

2. Rmls, Ro)VJities and Otlzrr Paymmts to SluJreholders. 
Deductibility of rents, royalties or other payments to share. 

holden depends upon whether such charges are in fact fair llld 
reasonable payments for the use of property and are not mere! 
a device for distribution of profits. Any shareholder should~ 
~'lti~.F! only to a fair return on his invesunent in the Property 
wKiCh he permits the corporation to use. 

3. Payments to Profit Sharing or Pmsion Trusts. 
The deductibility of payments to pension trusts is govern~ 

by section 23(p) of the Internal Revenue Code. If payments 
to such trusts are reasonable, their deduction will be allowed. 
If the payments are unreasonable in amount, or if the trust is 
not created for the exclusive benefit of employw, or if it is a 
device to distribute profits to shareholders, the deductions will 
be disallowed. It is also our purpose to set up a barrier to 
deductions of large salaries, bonuses, or insurance premiums 
for officers under the guise of payments to a pension trust.. f 
4. Payments for Repairs. 

The deductibility for income tax purposes of costs of repairs 
de~~ds upon whether the expenditure is actually for repairs, 
or 15 m fact a capital expenditure which should be added to 
c_apital investment or charged against reserve for depreciation, 
smce the costs of repairs are deductible while capital expendi· 
t~res are not. We must guard against the tendency during 
htgh profit yean to make extensive improvements and to charge 
the cos~ of such improvements against profits under the caption ofrepam. 

It will ~ our policy to scrutinize carefully the items claimed 
as deductJons for expe.nditures for repairs. We ahall disallow 
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ch deductions where it is not abaNn that the e•pcnditurea are 
; ~u fac.t for repairs instead of for improvementa or bettetlllmlts 

:obich should be capitalized. 

s. Expmstt or Allowances Paid. to Obtain Gover.lllllml Business, 
lntluiing Fees Paid to Wasluncton Rtprtsmlaltws or for OJ/zrr 
Projmional Servicu. 

Whether deductions for items of this clasa will be allowed 
depends upon whether they meet the test laid down in the 
Internal Revenue Code, that is, whether they are necessary 
and ordinary and reasonable. If such items are considered 
exorbitant or unreasonable, they will be disallowed as deduc· 
· Many of the factors that apply in determining the de·,,. • uons. . . . ~ ductibility of sal'lries and bonuses will apply~ in detemun~g 

the deductibiliry of items of this class. Parucular attention 
will be given to deductions for payments which arc against 
public policy, and all such deductions will be disallowed. 

6. Amounts Paid for Advertising. 
The test of whether expc.ndirures for advertising are de-

( ductible is whether they are ordinary and necessary and bear 
a reasonable relation to the business activities in which the 
enterprise is engaged. This is not intended to exclude insti· 
tutional advertising in reasonable amounts or good will ad· 
vcrtising calculated to influence the buying habits of the public. 
If such expenditures are extravagant and out of proportion to 
the size of the company or to the amount of its advertising 
budget in the past, or if they are not directed to public patron· 
age which might reasonably be expected in the future, such 
payments will be disallowed as deductions. . 

With these standards as our guideposts, we are progrcssmg 
as fast as practicable with our investigation of the 1941 rcrurns. 
Those who are engaged in this work must, of course, think not 
only of the best interests of the Government but abo of the 
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need o1 being completely fair to the tupayen, The c-, 
mittcc, the Congress and the country arc entitled to know that I 
the unscrupulous and selfish few arc not being allowed to 4 
tort their tax returns so as to escape their fair share of the COI1I 
of the war. I can assure the Committee of this: that nothing 
is being left undone which will expedite our work. If we find 
that our existing powers are not adequate to deal with the evil 
I have been discussing, I shall not hesitate to come before the 
appropriate committee to ask for any additional authority that 
may be needed. 

. ( 
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JUN 5 1942 

Dear llr. Chairman• 

I wish to acknowledge receipt o! your letter o! May 29th, 
asking .. to furnish your Committee the na.ea and addreaeea of 
the coepaniu referred to in 11\Y cliecuseion o! tax a\'oidance with 
the Joint COI!IIittae on InternAl Reftnue Taxation on 11111 28th, and 
also to gl.\'e you the names o! other compa.niea •~~~&gina in siml.&r 
pr&CtiCII• 

86 

At th1.a Meting on lla:y 28th the queation of publishing the -
ot the offending corporatione was cliacueeed at length and the Joint 
Tax C.....S.ttee decided to postpone decision on thie question until after 
the taxp&yere in each cue had been giftn the uwal opportunity to tile 
a proteet to our proposed action in aeaertillj! a daficienq and the..._ 
after had a reasonable opportun!. ty to present their ezpltnlltion of the 
particular tranaaction or practice being quaetioned by the Internal 
Rennue llllreau. Attar these conferences betwen raprasentatifts of the 
Internal Renrrue Bureau and the taxpe:yere haft been concluded, the 
Joint Com! ttee on Intemal lleTenue Taxation will then decide whether 
the na•• of these corporatione should be publishad, 

Section SS of the Internal Rnerrue Code rigidly prescribes the 
Cond.ttees to 11hich the Treaaury ay cli'l'ulge "al>7 data of any character 
contained in or shown by any ratum•, and your Co..tttee ie not one of 
those to whioh - are authorised to gift such into:.tion. 

In&llliUCb as tbe Joint Co.-ittae on Intemal Rennua Taxation 
pcueseea the authority to aubod.t rel aftnt and ueatul into.-tion ob­
tained through inc,.. tax returna to the Senate and the Bouee, and 
aince the Treuur:y does not han th1.a authority, •:r I suggest that 
the requeet -'bocli•d in ;rour letter of llay 29th be addressed to 
Chairan Robert L. Doughten of the Joint eo.d.ttae on Internal Renlllle 
Taxation . 

Sincerely ,vuro, 

1•1 H. IA:>rgentbau, Jr., 

Secretary of the Treaeu.,-. 

Honorable Clrl Vineon, 
Chairan, 
N ... al A!fairo In...,stigating Co.-!.ttea, 
ltoueo of Repreeentatine. 

Jl.Sikb 

( 
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TREASURY DEPARTMENT 

TO 

' ItO" 

Secretary Morgenthau 

Mr. White 

DATa June 5, 1942 

I am g1v1ng you herewith a comparative stat ement of the 
earnings and expenses or the Stabilization Fund tor the months 
of April and May, 1942. 

Earnings April 1942 

Interest earned on investments $ 19,568.41 $ 20,220.69 

Interest earned on Yuan 23, 574.01 24, 389 . 84 

Total $ 43,142.42 $ 44,610 .53 

Profits on handling charges on gold 93,841.23 139, 666 .12 

Grand Total $136, 783 .65 $184, 276 .65 

Expenses 

Salaries $ 16,496.70 $ 20, 502.61 

Travel 173.16 838.77 

Subsistence 756.00 39 .14 

Telephone and Telegraph 1, 395.94 1, 445.86 

Stationery 18.68 

All others 295.34 457 .09 

Total $ 19,117.14 $ 23,302 .15 

Net Earni!!as $117,666.51 $160,9?4 .50 

The increase in earnings tor May r esulted mainly from a 
rise in the volume of gold t r ansactions with foreign countries 
on which the 1/4 of 1% handling charge was collected. 

The various expense i tams fluctuate from month to month. 
t In March they totaled $28,076 .60 . 
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TREASURY DEPARTMENT 

INTER OFI'ICII: OOMMUNICA'TlON 

DATil June 5, 194:!. 

TO Sccr:~~w.nt~AU 

,ItO,. llr. 7/-J · 
In 1\Ccord#nce v!th. JOur requeat, I t elep'"oned l.!r . Purcell 

~ .. 1 M '\!l o! the 5ocur1t1ea and hcba.~ Co=htlon, nnA 1:• Mid t~At !\a 

'1110\lld be 'll t rl c;lt\4 to aee t.Mt in t~n future no report. 0:1 e.tLvin6& '"a 

rel ented unt1' It ~a4 been oub~tte4 to the ~renour,r . 

\ 
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TREASURY DEPARTMENT 

INTO 01"1'1C& COMMUNICATION 

S.or.tar)' llorpntbau 

C:.orge Buffingtoo ~. 

You ulced SOIII8 tillle &IO tbat the S.curi tieo IDduotriea .w.1 t 

to 7011 a r.port ot their efforts ude on the r.oant iseue ot U. s. Trea.ul')' 

*Bolide, 1~ - 1967. Hennrith 1a a r.port r.ceived ~!'rca the 

National c.-ittee ot the Seauritiea Induotey fo:r liar Fl,.noing. 'I'M 

r.port llhowa under colUIID coe that the induatey eol4 $376,5)2,)00. 

Colu.n two llhowe that the7 ade appr....U.teq 90,000 oalle and col,_ 

tbr.e shows that appraxiaateq 6, SOO ot tbon oootected purcb&Md the 

bonds. 

It is my opinion tbnt the tisura ot $376,532,300 ia s~at 

opt11Diatio, inasmuch as certain aales r.ported ill cl.1atricte lika 11 .. York 

llight have been ade without the ettorta ot the Induatey . 

You -.r want to s1cl> the attached letter to tbe ea-ittee 

tbank1nc tbe• tor their ettorts. 
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till IU.TIOUI. -lftD f1l till IICVIU!DI ~-
POl 1IU Pllllf0811 

PD£1. IIPOI! ot J- 1, 1Ml 

lf- ot tal•• c6 ,.,.. ... .,. tl•• 11U-6T u bporte<l 

., tt&to ud Cl.,. CbaiJMa for Porlad r- !lap • to U, 1Ml 
81od .. 4 e.t Chhace Ott1•• a&q U to J•• 1, lMI 

1 l a • • I ' • • 10 11 11 

Part:Dere 

Prloolpol Phu or Mal h\61 

.a.oua\: lo14 £!!!!. !!!!! .. port1DJ lli:HUtiftl ~ !&h--
ccanltteu 

.ll!il!. Cler1Ml .l!!z!. P!nel .ll!il!. 

}. 11•- • 161,000 1U I 18 ' • 8 • • J • 11 lit 

2. ut•ooa 
.. ,,000 110 a ' ' 1 • 11 

s. ,A.rkuut .,, ~oo 8t 1t 8 ' • u I . • • " II 

•· calltoretla•Jortbera 1t0,600 l,ts7 82 u .. .. lot If ll lt 1" U8 

$. Do . •SouthtrD 2,.01,100 2,34& UT 68 II :tt too 111 It nl tee zu 

6. eot orado l,t Ol,SOO 128 08 u 18 u n • •• " ni 

' · eOGteotlout•lforthera 16,"111,400 110 101 u 

e. Do. •8GUthe m ~.zoo no ~ l t tl 11 11 12 16 10 Tl ,. 
9. Dllnare no,eoo ... 22 ' • u ao to 18 1 If lot 

,• 10. Dh t . fl COl\11\.b tt. 2,112,000 15 11 

-"it. Plorld& 11!1.,000 111 7 

12. Geor(l& a,tu,too 2, .. 6 U& u u as n 7tl a a ao ua mi 

u. 14tllo !,UO, OOO ·u 8 1 1 1 l 

14.. nuooh zt,ttT,aoo 1,45S ... .. 1U u o aat .. , .. 161 au erz 

1$. Jr.41an& 6,S18, 600 1, '106 u ., 110 11 ., t O 10 11 lOT Ut 

te. ton 1,149,600 116 $7 

1'1 · J;MIU 852, 000 $59 .. 12 17 q It tl 8 :. u ... 
18. l e:at\lok;r 1,&4.4,800 661 VI 12 n n 28 tat 10 71 85 

19. t.ouh l aa l ,OU,900 as a l7 u 61 n 10 10 a ' 72 118 

20. Yale• MI,OOO• 191h 3h U • 

21, Varyllnd S,t 10,'t00 170 88 at tZ 10 A 

22. 11u ... ohu8etta 26,838.~00 8,669 677 11? 166 uo laO 161 110 110 806 688 

2~. Wlolll, .. &,6?8,000. 4,6:59 azs " 1t zn 168 zu 30 78 261 650 

2,. l.luuot,a S,lfO,lOO 1,48t 1M 16 .. lnt lot sa u tat IH U& 

26. l.lu t utppt Wo Saha u 
26. )'1uourt ·E:a•U1"11 3,1a1,600 Z,6i9 UT .. 111 87 161 80 tt a& ~10 liZ 

21. Do. ..w .. tun 68.,900 820 n 27 53 .. .. u • IS II 105 

U. liloott.ca. 800,000• 1• 10 lo 

29. l •brub 1,666, 200 n6 69 2t 29 u 10 80 

30 • • .., .. Jo 80port 
31. , .. !• P•ts.t" l,t&O,OOO 28 • • I 1 ' a 11 • 
'!2 .... Jtrlt)' 2,170 ,&00 111 $2 zo 8 Tt 8 • 2 • 1t ITt 

33. l tw Mexico No tteport 
$4, Jw York 18&,018,300 ' M,Ut 1,tl1 579 803 912 1,&61 8tZ ... a at z,eoe 1,128 

$5. J orth c:arouu 1,1&4,900 1,062: 80 18 as ntl 32 Itt 18 30 at mi 

H . Jorth ~ota •• 80pert 
31, Ohlo--llort-hna ',305,600 1,162 116 U•-• as lU to .. • .. 1M 261 

38. Doo•Southara 16,681,300 1,905 U8 

!i. Okhhcaa 222,000 Ul 16 9 lt 8 11 • I 8 " 
t-O, Ortcoo Ut,SOO 682 11 22 aa ae u 18 10 t 88 

U o P.Qo-f,uttrD 1~ t otT uo. 100 lot \00 Ito 111 u .,. ... 
u . Do.-1fartam a, • 1:ou .. 28 i5 ,. . , • lt ' ':. Jet 

~ .... 141·1&11111 201 •. 600. l.,.OQ2 28 ~o.u za .u u 10 • " 
"· South C&.roltu 110, 000 100 • 10 r 

u, South ratot.a 10,000• 
,. l• 

ce. r.o•n" 1,610,8 ... .. 80 ... aft 
"• Tnu tt,m.,ooo 1,110 111 .. lt a 61 It .. 1 .. 

tSoU'ttlt 1,..,,100 .. u • 
tt, VenlOAt 1,111,000• •• .. 
80, Vlr&lltl• .... 100 8M .. II ao 110 tl "' 

ltl ... 
fl. -·ct<>c> 1,100,000 'PO 10 1 1 u 1t 

u. •••t nrcW• n•.ooo .. • • a 1 ' I 1 t 11 
,. 

N. tn.eooae 111 t,IJOOaiDO a1Ml \Ia ~ 
!t ..5 11 111 ~ 

.. 1H _j 
.. . '111•1 .. !!1000 ____! .........! __.! .........! 

..,., ... ,800 to,lll 1,01 l,IU 1,188 a,t61 t , IOT ..... 1,001 l,Ut '·"' '·-
·-rta,....nn.,..r.. ......... - ........ --· .. a:. n~ ,..,....,.. • .... . 1. a • •· 
• II n .... repu\ed • WM• 1, I a 1 • • 
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TREASURY DEPARTMENT 92 

INTIIt Ol"l''CI COMMUNICATION 

DATIE June 5 0 1942 

During the week ended last night, the market tor 
Government securitiea tluotuated Within a narrow range. 
Prices ct both taxable and tax-exempt seouritiee tended 
to decline, exoe~t tor eome ot the longer term bonde. 
The t~able 2-l/21 1 ot 1967-72 cloaed laat night at 
101-8/32, an improvement ot 1/32 over the prioe a week 
ago. The new taxable 2'a or 1949-51, however, showed a 
net droP. ot 2/32 tor tho week, oloe1ng at 10o-19/32. The 
new l -172 percent notee aleo declined, their prem1ua ot 
13/32 last night being 2/32 less than that or a week ago. 

A compar1aon with the Karch 19 benchmark shows no 
change in the general situation which hae existed tor 
several weeks. Pricee ot long-term eeourities, both 
taxable and tax-exempt, have improved, while prices ot 
medium and short-term seourities have deolined. (Bee 
attached chart and tables). 

For the third ooneeoutive week, the bill rate atood 
at 0.36 percent. Cert1ticatee ot 1ndebtedneee improved 
moderately, closing laet night at 0.46 percent ae compared 
With o.48 percent a week ago. 

Purchaaes by the Federal Open Karket Account during 
the week totaled $56 millions, inolucS,ing 14 3 m1lliona ot 
bills and $8 millions ot the new l - l/2 percent notee. 
Bales aggregated $11 millions , reault1ng in a net increaea 
ot $45 millione in the portfolio. 

Attachment• 
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!oblo I 

Pr1oe and X1tl4 O~t ot OD1te4 8'aC11 8eour1t111 
Mar 2a, 1 '2 to J~no 4, 1942 

(Ba•e4 oo ••au ot olot1AC b14 an.d aake4 quo,auoa• ) 

Pr1oee I1tl" 
Stot.ar1tt Mar 28, Juut 4, OhaJI&o Mar 28, Ju.at •• 19112 1942 1942 1942 ' Obonco 

: ' 
(Doo1aolo aro tb1rtJ-IIoon") (Poroont) 

.81111 
~raa~ ratt latt 1eaue .)6 .)6 .oo 

CerJ~%11112 ,1;8 .46 -.02 
t,xable Notn 

m' ~t~~~ 
100.06 100.05 -.01 ·51 r +.0~ 99.22 99.20 -.02 .a~ • 2 +,Oi f" 12/~ /~ 99.11 99. 10 - . 01 +.0 

1-l/2 1~1 99.20 99.17 - . 0) 1:io 1. ~ +,0~ 100.15•1 100,1)o1 -.02 1.)9w1· 1,4 o 1 +.0 

~ ..... fl '"' 101.15 101.1- - . 01 1.ij l.H 
+.01 

2 1 119- 100,~ 100,22 -.01 1. 1 , +.01 
2 

~t m~ 
100. 100.19 -.02 1.9Q 1. 1 +.Ol 

2 100.11 100.12 +.01 1.96 1.96 .oo 
2-l/2 ~1 - 5 104.0~ 104.~ +.01 2.~ 2.~ - .ol 
2-l/4 101.1 101.1- -.01 2. 09 2. .oo 
2-l/2 ~1 a 10),1 10).10 -.01 2.22 2.2 .oo 
2-l/2 1~02- ~ - -2-l/2 9/1 /67-7 101.07 101.0a +.01 2.114 2.4) -.01 

100.20 100.1i -.01 l/)2" 

l 
O/i2" 100.)Q 100.2 -:~ . 0) +, 2 

100.26 100,2 :~ -.02 
100,25 10o.2a .oo • 9 -.01 
101.05 101,0 -.01 :~ . +.02 
101,00 lOO,i~ -.01 . +.01 
100,1l 100. -.01 • 49 +.01 
101.0 101.04 -.02 . 48 . +. 02 
100.19 100.17 - .02 -~ . +.02 

102.11 102.28 -.o~ :16 :ft +.Oi 
~- 6 10,.14 -.o +. 0 

.1, 10 .14 -.o~ .82 .84 +.02 
107.2 107.22 -.o .91 .92 +.01 
105.20 105.~ -.o, 1.01 1.~ .. ~ 
105.10 105. -.0 -97 1. +.0) 

3-)/4 ~i~~=~ 109.19 
m-16 

- .0) 1.16 1.11 +.01 
107.09 .06 -.0~ 1.1i 1.1 +.02 i:vs 1 116-119 107 .2) ,20 -.o 1.1 1.1 +.01 

l/4 10/1~~52 ua.oa .oa .oo 1.1 l.r, ... ol 
2 12/1 ~ 10 .22 10 .21 -.ol 1. g 1. l .oo 
2-}/- )/1 51 107. 2} 107.22 - . 01 1.} 1.) .oo 
2-l/2 

T 104.02 104.00 -.02 1.)3 }.:~l .oo 2 12/1 /48-50 10 .22 10 .20 -.02 1.25 +.01 
3-l/8 12/1 /119-r 110.28 110. 28 .oo 1.~ l.u 

.oo 
2-l/2 12/1 /119- ~ 106.2~ 106.24 .oo 1. 5 1. ; .oo 
2-l/2 ~i /~ 4 

107.00 107.01 +.01 1. 1. -.01 
2-)/4 108.}0 10&.29 -.01 1.6a 1. .oo 
) 

l~~~m~ 
110.10 110.~ .oo l . l2 1.12 .oo 

2-l/4 
lOa· 5 .oo 1. ~ 1.~ .oo 

2 ~a:o4 10 .oo -.04 1.~ 1. +.01 
2-l/ll 105.19 105. 19 .oo 1.~ 1.u .oo 
2-7/8 

~15/~~ 110.17 uo.u +.01 1. 1. .oo 
2-)/.4 109.28 109.)9 +.02 1.96 1.9? -.01 2-l/4 15/~~ 110.01 uo.~ +.0) 2.02 2.0 -.01 2-l/4 12/15/ 110.17 110.17 .oo 2.o6 2.o6 .oo 

Exotaa Of prloe ower &tro Jleld. 
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--x;lrag• rate l.&at Ueua 

Ctrt1 t1catet, ,.,. 
112) 1""""'~ 

Taxable Notea 
4 ~~ ~~f~~:a 

3/4 12/15/41; 
t 3/15/11& 
1-l/2 12/15/41> 

fuabll Bo:n4f 
8 J} 51~-50 
2 6/15/.119-51 
2 9/15~-51 
2 12/li/ -i5 2-112 J/1 I 2- ~ 
2-l/4 6/1 - 5 
2-l/2 J/15/56-58 
2-l/2 6/15/62-67 
2- l/2 9/15/67-72 

tal>u II 

Pr1oe an4 nolA Cit,..,. .. ot hlh4 ~taMe lleftrlu .. 
Naroh 19, 191111 '" JWIO ~. 19112 

(Buo4 on uan ot oloolllg b14 an4 uu4 quo'-t1ona) 

101,23 
10l,M 

100.12 

tg~:~ 
10}.05 

100.27 

101.oll 
101.11 
101.04 
101,03 
101.16 
101,10 
100.2l 
101.1 
101.00 

103. 21 
104, 06 
105.o6 
103. 11 
l06.o6 
105. 211 

110,03 
10],28 
1011,03 
115.20 
104, 23 
107,28 

107.07 
1M.21 
110,22 
1o6. 16 
1o6, 20 
103. 18 

110. 20 
104.29 
10},10 
1M.28 
110.00 
lQ9.10 
109·12 
uo.oo 

100,05 
99.20 
99.10 
99.17 

100,1Jv1 

101. 14 
100. 22 
100, 19 
100. 12 
10II. o4 
101,14 
10}, 10 

101,03 

100.19 
100,2l 
100.2 
100.25 
101,04 
100.}1, 
100,i6 
101, M 
100,17 

102.28 
103.14 
104.111 
107.22 
105.15 
105.00 

1~.16 10 . o6 
10 . 20 
115. 03 
104, 21 
107.22 

107.00 
1M. 20 
110,23 
1o6,21!. 
107,01 
103,29 

110.30 
105.15 
1011.00 
105. 19 
110, 13 
109. }9 
110,04 
110.17 

- . 07 
-.ll 
-.11 
-.12 

.oo 
+,1} 
+,OS 
+.05 

+,1} 

-.1l 
-.1 
- . 10 
-.10 
-.12 
- . 11 
-.11 
-.12 
-.15 

- . P.5 
-.e4 
- . 21+ 
-.21 
-.n 
-.2:~ 

- . 24 
-.22 
- . 20 
- . 12 
-.o~ 
-.o6 

-.07 
-.ol. 
+.o6 
+,03 
+,13 
+,11 

+,10 
+.1a 
+. 22 
+.2} 
+ , 111 
+,20 
+,2, 
+.17 

- 19, 1942 

.20 

:n 
1,02 

1,67 
1,83 

1.96 
2.09 
2.12 
2,24 

2,46 

5/32• 
2/JZO 

. • 22 
.26 
,26 
, J4 
.}7 
.39 
,fl.l 

1 , 3) 
1.21 
1.65 
1.60 
1.66 
1.74 

1.78 
1.70 
1.68 
1.80 
2.00 
2.01 
2.07 
2. 10 

frea.ury bepar*-eni, b!Tilion of Aeaearoh ii4 iiailatloa. 

• lao••• of pr1oe o•ar &11'0 71114. 

nelda 

(Jieroon') 

.46 

l/32" 
. • 15 

·" .}9 

:~ 
.50 
:~ 

:~ .a4 
. 92 

1.05 
1.00 

1.17 
1 ,17 
1,18 

tf3 
1. }6 

1.3] 
1,.26 
1.59 1.H 1, 
1 , 

1.72 
1.6} 
1.60 
1.7) 
1.~ 
1. 95 
2.01 
2.o6 

I 
I cn.uc. 
I 

+.16 

+,18 
+,16 
+. 11 
•.11 

+.07 
+. 07 

,00 
-.o6 
- .0} 
-.02 

-.0} 

-~~rr -5 ze 
•• 1 
+,1~ +, 1 
+.1 
+,13 
+.li 
•.15 

+.15 
+. 1 ... 
+.12 
+.01 
+.11 
+.10 

+,o6 
+.03 

~:~ 
-.0~ 
-.02 

,00 
-.02 
-.o6 

-·n -.o -. 
-.o6 
-.07 
-.oa -.gz 
::o6 
- .o6 -.o, 

J'UM 4, i§Q. 
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Departm ntal in \1uhington onl7. 

Reports from Field Ottlcee are not 
complete , but all or those received 
thus tar are over 10% • 

• 
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Perc•!!&• of !!floll 
.lime 2 .lime 3 .lime II 

!fre&!I!Z'l 

Office of tho 8ocrett.17 8.3 10, .. 
8.5 9.5 9.7 

Oftlco of tho abitf Clerk 7.6 8.7 9·1 

Goaptrollor of OvrtiiOT 9.3 10.3 10.5 • 

8.~ 8.6 9.~ 

of ~a•lAI &114 PrintiD& .3 1.7 2. 7 

7oro1cll foD!o Ocntro1 6. 1 8.7 8.6 

Of!lce of tho General Oounoal 1.8 3.3 5.1 

!ureeu of Internal lle•anu• 5·7 8.7 10.1 + 

10,1 10.2 10.2 ~ 

D1vl a1on of Monett.17 Roooarcb 9 .~ 10.2 11.3., 

Bur•u of larcoUco 6. 7 8.1 9.3 

Peroo1111el D11'1t1on 8.1 10.2 10.2 . 

Procur .. ont D11'1o1on 3.8 7.3 8.9 

1. 6 8.1 8,1 

Proceoolq tax Icard of Re.-iev 10.5 10,1 10.3 f 

D1Y1o1on of Rteoarcb aDd 6tat1et1co 6. 5 8.9 9.~ 

Secret S.r.-1oo D1•1o1oll 7. 1 9.1 11.3 4 

Super1ntondent of tho !fr•Wl7 Ju1141DC 8.0 9-9 10.~ · 

Dhillon of tax 1\ooaarob 6. 2 7.6 7.8 

• !rroaourer of tho 'Ohlhd Stat .. ~. o 7· 3 7.3 

\'ar Sa•tnco Staff .!±.!,_ .1..9. ..hl 

Total, !rea1Ur7 D.parta•t J.9 6. 2 7.2 

\... ~ ~~ :~:: .. t.:l:: ~ 
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6/5/42 

Jlr. IWhD reported that this IIAiliO hu 
been taken care of with the exception 
of the part pertaining to Kra. Jrorgenthau, 
and she la In the countr,r and he haan't 
been able to contact her. 

·" 

,• 

-=•· ... 

•• 
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June 2, 1942 

FOLL(JiV· UP FOR THE SECRETARY: 

Is the &ttached memo to Kr. Kuhn flniahedf 

Regraded Unclassified



PeHlllall4 hJia .. .,...,., ........ . 
tlllall O't'el' ~ 14M of ltUllll ... e ..... ea-.a 

.Ue \be boll4 epeeob appMl u .. 41oon lquart laNM 

wua \be IIIClllll _,. 1Mro11 oo ... 

99 

AaoUwr ..._ .. uoa I lla•e 11 1t "' ooa14 won 
\bit, U4 ro• Uloalb' veu of u, llrlac u.. lncUIIa 

war )lero .. 41r11U7 ~ Wallllac•• aa4 11' \b.- 'be 

reoe1•e4 b7 \be Pree14tat aa4 t)lea etar' \bea off oa 

\bell' tOIII'J ""' abon all, let \bM ooae 'o \be lihUe 

lo1111 ea4 be reoe1n4 b7 \be Pr"14en,. I tblllk \ba' 

wo11ld a1•e t)le wbole tblna a won4el'flll etn4·otf. 

-
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TREASURY DEPARTMENT 

DU£NSE SAVINGS STAFF 

J\me 2114, 1942. 

'10 '!llll PIUIICIPALSt 

1ft o&n')'inc out tbe r .. olutiODa adopt.cl at tbe -tin1 ot prinoipal.a 

and te&chera ot which we wrote )'Oil last welt, we '-" pnparecl a .ugHt.cl 11"&1'UI 

tor "SA VI FOR 1'RE!IXlll DAY", June 15th, 1942. We are •oloalna bereritll a OOPT 

thio ~UJPttecl pl'O&l'UI &Dd we urp upoc )'Oil ~te oooperat!OD in the OC!IIdaot 

ot thie procru. 

2. SPP:W. JW)IO l!f!!l'l!jt'! (IIQXR - 1560 oc )'OU1' dial) 

1ft oonnootloa with tho aee•bl.T ·oa llonda7 attemooe, Jllne l,th, we will 

ban o rodio broodoaat Oft1' 1IQXR troa SaOO to St lS P.ll. 'l'llh bl co4eut will -

slat or addneeee b7 llal.ter Reed Wolt &Dd heclarioll: r. ~ "• Uld a plq1et 

tor ohlldr011 eepeoiallJ' preporocl tor tbe oooaeloc. 1ft order to tit thla lil'o&dout 

into ,.,.... procru, 10U abould c-eo )'OU1' ua.bl7 procraa DOt later tbu "'"' 

P.M. The l'ldlo broodoaet 0111 be titt.cl in betnln it.& tb1'el Uld t.- Oft tbe 

outline ot the aa-bl.T provaa. 1ft arrt.nlini tor a radio br<l&doaot, we were 

a..,. that a l&rso auaber ot IIOboole _.. f'Umiehocl with radio .. te 1A ..-tSGa 

with tho detonao actintiea. It )'OU1' aobool doea not '-" a radio, we .....,.ot 

that """ ba • • e1 ther a teacher or a pupil br1J1c h1a or her radio to aobool tor 

t.be oecae1oc. 

), !W\ &VD!QS STAMP 00018 

lou •111 rooe1Ye bltore Juno 15th boob in 11h1oh Jar SaYitlp stupe ou 

bo paatocl. Theae boob are f'Um1ehocl bJ' tbe Trea&U1')' Dopa.rtooeot Uld Oft tbe liMk 

ot thea the letter• J ! 0 repreNiltina Jewieh atu.t!OD ea-lttea are printed. 

~o ot theae boob llhould be placed in the h&Dda ot IYI1'J' oh1ld 1A )'OU1' aobool. 

The SOYinga Stopa to be paatocl in tbeM boob oa.o be purohuocl at UJ:1 ooe ot tbe 

thouaen4 plaeoa proYidocl tor the aalo ot SaTlnp Stopa b7 tbe !'ne8U1')' ~t, 

ouch ao post otflc11, druc stores, .atiOD picture tbeatrea &Dd depar'-t atone. 

lou M.J, it 70U eo cbooae, U'ftiiC8 tor tbe sale ot the stupe at )'OU1' aobool1a 

IUoh Mnllar ae ,..,.. pleaae. the oh1ldror1 -r al.rledT '-" boalla troa puhlilt 

echooll or other aouroe1 . We .....,.,t that each chil4 alao •*in a no book Uld 

that the eh1ld pute .... ot bia atupa 1a tb1a booL 

4. n !WE ro II1X m S4Vllas &AMP!! 

hllYe or will 110011 reoli" printed ploclpa to be alpocl b7 tbe obildNa 

tor the pureba .. of Jar 8aYinaa stupe, neaae ba"fl theM pl..spa 

1111\ocl &Dd reta1D tiMa 1D )'OU1' ecbool. IMM ploclpa abould be ·~ 

IY&n tbou&b a oh1l4 -r ba" aill\ld a1ailar ploclpa elHolbera. 1M 

propu, _lo ... bcwitb, abe proYiaiOD tor tbe t.aiWic ot tb1a 

ploclp orallJ' in -"- b7 all ot tbe ollil.t!nll, and ... hope tbet )'Oil 

will eab tbia part ot )'OU1' aa-bl.T P"Jl'UI• 
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s:· 'Mf .~ ' 
Between /lOW ADd .the hll• repreaootaU• .. ot pr111o1pal.a aD4 t.eubera 

worklf!< witb ua will de'fiae .t'ull.er plaq tor the proeoUOD ot tbe aale ot...,. 

aavin'gs Stu!* 111 tbe Jewilh rel1g1oua aobool•• Ir :yoU oar. \o M.ka &117 IIUCPII­

Uone, ploue HnCI tb-. \o .. , .... . 
6." pAJWirS· .w;" P'Ripos o;Ponr.S · · · 1 · 

· ~ should be en~&W· to ~~ Worat10D OODoemillg thea• 

act1Yit1oa ucnc these parent. . -ber• ol their taaUiaa aM theil' fk'ieiiCU, 
.. .., :· 

. . , 
-·-- ·: 

We appreoia ta tbe coopeft:t10D llhiah we ba•o recoi.,.cl troa the aoboola 

in til# conduct or our progru, We deaire to oxpreaa our tbanb tor 81lob oocpera-

tion. · .. .. • 
·'·-'· ~ t . . . 

.. 

··. 

,....., tNlt )I:>U)'II't 

. -:¢~;._.,~ 7.Jv~~ 
1RIDJIIICI r. OftDIIWI. Repreaootau ... 

u.s. tr .. IIUl'J ~par+Mnt tor ~be rr-uon 
at ..,. S&nnp Stupe &Dd Bonda. 

·. 

~~~ !'! , .•. :.~~~ ;"f• t: \ :•~·:, ;.:,.."Vtl!,. 

·• :~:-·: ·~ j \' !!-'·• , ...... :· ... ~ '·t"·''· - . 1. 'trt ; ;.,. ·•'J4.'V(."' ; ... , ·~ •, • • - · ~ 

... ;• • • 1 "'-: • : · .. .. 
.•. '0 .... _ 

1." 
0 

; 
0 ~I 

, . 

. . ... 
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!be 9rrt'w 

2. llbo ... t.bt CHAt J..uh -1patort 

.) . Wbat. Jewieb bo11dq t.ella aboQt. t.bt f1cbt ot t.bt J- tor rellc1aua 
lib&rt.rf 

4• llhat J_.. belpecl win tJ1e UeriCIID IIU' tor IDleP"""FOI bJ ea91Jic aDd 
siYiD& Ilia_,. to t.bt GoY-tt 

12. Dill& Laaarue. 
l3. That .berioa 1s tlla leDd of treodoa. 

14. Because it bne been ;-rt of our fo.ith. 

15. (Develop .ne .. re through disc~~Niolll • 
... ~ .. -

8 
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JUNE 15TH, 1942 

SU««tated frogram and f&tiyitiga For Jewish Scbqols 

It io suesestod that "Sa're Por Freedom D~• be o bset'Ved by 

sui\.4ble educational o.ctiviti.ea an:! progrue by each c:W.aa, and alec by tho 

school as a whole assembled in the atld.itoriWD. e.J.o• is a list of suggested 

claurooc aotivitiea,~and on outlina ot an .l•-~ PrQ6l'am. Bach echool, 

ot course, 1f1ll ~ont to cake sucb e~a and a441Uona u loc•~ circUS!Itc.ncea 

r8Cjuire. 

A. Clnuroom A£tiv1t1as 

1. Rel\di ng and diacuaaion ot ~p about treedom - See scyings 
lllld stv.tee~ents in the source 1111ter1&l appcmded to this 
outline. The teacher, ot courao, ..tll •elect several stnte­
monts in c.ccordanoo nth the agee an:! kllowledge of the pupils 
in his closs. 

2. Stories -

a . The story or ~ SelOCIOn, illuetnltin{l tha iloport.ulca or 
aaviog and o! contritutin{l to the Clo'fom:~~ent Tr~aaury in the 
winll1ns of tbo Revolutionary War, Nld tbol'eforo in the founding 
ot tbt Rep>hlic ot tho Uuitod Statoe. 

Ro!ercneo1 •!byiJa saloeon, Soa of Libort7" by Howard Fast. 
b. Other stories on J:re.,.;!oa troa Juiab and .laorican sources. 

), Qui& on l'reado" - Questions t.nd M&wore 1f1ll be found among 
the Clpponded eourc" ""'terial. 

4. Poo11a tlnd Songs - several Clppropri Ato eoloct1ons will be 
includod in this proez'OJ'I. 

B. Aaeomhl7 Progrc;m 

1 . So.lute to tbo .lll&riC8ll n!lg by the children, 

2 • Star :lpangled Banner. 

), ~inga trom tho Bible - cbooae ona or t•o of the !ollotr.in& 

a. Pcala 140. 
, 
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'b. o.tanc• or the t:rront, Isaiah XlVtl3-23 - selection to 
'be road by e.n indirldu.<l. or by «> cborua. 

0
• In tbe End oi ~s, Isaiah II, 2-4 - This could be 

road ef!ooti•oly 1D r eoponaivo r .. bion ae suggested on 
P"'l' 9. . 

4. Talk& by a pupil , and by principal or toachor on the auhjeot of 
oos..vo For Freedom• - t.ulko ought to o:nphaeizo the importance ot 
tbie war to the United Statea, the Jewiob people, o.od to the 
whole world o.od tho role each ono of ua 11uat pl.ey toward 
acbio'line victory. (Sea article 1:ir ~'rederiel< r. Greenmnn, 
1ncluriod here.) 

5· toward Freedoll - U<lsa r<~c1totion. Soe paso lO. 

6. Ploda& to Seve - recited l7J chi.ldron 1D uni80111· J. co7J of this 
pledge 1& included here . 

7. Pr~ere. 
a. Prayer tor the Govornaant. A 11116QC&tod prqor 18 

inclutlod on paee 9 • 

b. General Jerlsh -;reyer, 1111ch "" 
~ \ ' A 't l(; • 1, • .,, ..,..s ,.,, • 

8. America tho Bonut1ful and HD.tl.kvo.b. 

Motet Sovorol items 1D tb.l.s progr.,. \dll require pt-eparation 1D 
tho olourocm oo toot all tbe cblldren IIIIIY know tbe!r p<>rts , 
puticulo.rly the n.sponse& 1n the Bible Rc>dlng, tbe ID!IGB 
recitation of"ro..rud ~roedotll'; thu ;>lodge, ond the pra:rer for the 
..... rn=cnt. 

2 

1Dt: 
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nGII!'IIIG 011 Tll:t liCO!iaiiC m:t1T 

11.1 Frederick F. Gre8lliDIUI 

(SI"""-'Y of speech delivered at the eonf'erence of pr1Dc1pnls cmd toncbers 

of J011iah schools on llq 21st, 1942 e~t the Hotel PonnsylVClnia, Now York,) 

I do not knoiT wi>P.re I ccn eo to t1Dd a croup of ...., cmd 

IJOCGD who ore rooro export in tha l!llowlodgo of impro::natbls tho hearts and 

aiJXls of cblldron to do somethillg. Thh br.a frequently boon called a 

Total 'H<Lr. It ia a bccknoyed pbrceo, but very little undorotood. &.8 

poopla th1nk it lllonns thnt tho difference botween this wu lllld e.ll. other 

~s is thnt a civilian ccn bo killocl by bombe. That eoou to be the 

pnoro.l opblion1 but 1t is not the l'eallt)". It ia a tetal """ bocause 

it requires evocybody to entor 1Dto it e.nd boco.use everybody ean au1fer 

tl'<lll e. diar.atroua outcome. I t is froquontly ollid thnt tha 1flll' ia be1Dg 

!ought on three fronts; the aillt.sry front, the production i'r'oat and 

tho oeonollic .front. Tbor" a.re three t'lmction. to bo PQrtonoed; tigbtin;s, 

prod11Cin8 und thoro ia tho savl.nc. Tll')so IU'O tho t hroe functions wh1ch 

are being perfonood at the proaont t1mo, Each one ia a bl.g job. I think, 

parsono.lly, the bigsest ono is the llilit~U')' one, L1l<e 110at <iollocracioo, 

flO elwaye otart lllte . But we alae bD.ve another ehnrlleteriatic 1.11 

d-..racios; "" oeem to got extra timo . ICy ollly oxplnnation i a that 

thor<: i s Divine Providence that c1vea us t l-.e oxtr11 tiDe . lie aro not 

rupansibla for it . It wo llod not baon attacked 11t Ponrl Harbor, 110 

woul<l not hevo eoen tho action we bnva now for nt loost Mother a1x 

.,.,tbs. Up to the ti1IO it hnpponed, we sbru;cgocl our shoulders o.od 

said 1t cannot 1>\ppen horo . 

the llilitcry job will probe~ be tbo beat job"" shnll 

do. our men l'lill probnbly polrtorm .fGilta, t llo equal of llhich you b:>.ve 

novor seen, bauuse it is so chnlleugine to the 1Ddividual. From tbe 

Yin poUlt of aey parson vbe lalows a.eytbina obout aillt~U')' tactics it ia 

a t.romendoua 4chiovoment to brine us into the _.,.,attion wbero "" 11111)' be 

thinking of fiJI ortonsivo at tha prosont timo. But noll8 o! us can do 

t~t job, It ia not " question nf' deairo on aul' Pllt't; for tba 1101t 

part, 110 aro not YOWl<$ enough for the llilitllr1 job. So ~• coM to the 

production job; 1t ie not 11 .front lino Job, it is not as aPQctacullll' 

aa the llilite.ry Job, but 1t 1a just aa nocaaenr:- Md important. At the 

proacnt tJ.aa vo bnvo alroaq equalocl the producr • • oa ot Goi'IIWIJ • II " 

have dono tbr.t :Ureod;y, ,.., ctn readily «SO\Illle tl.a ~ ldthin a short wtule, 

"• will bo heQvily outprodue1Dg the Axis Powors . 

llut nono of ua produces; "" do no., directly produce 

the muoitions of war. OUr field is the economic : l$ld o.od whet 1o this 

economic f 1ald, whet 1e it that we cllD do 111 it. The eeo.-lc field ie 

tho field with1n which the sinews of will' 111ll bo n'otsinod; t ba 110""1 

with vbiob to do ill those thine•· The !re~>osucy d•IOJ not beva tha IDOne)'l 

tbo Treooury is not rich; it bee Juat about enough to gat ..lons with. 

llhon Unclo &o.m needs some money, he drews a check ,,n •.hoD? On you o.od on 

- 3 -
• 
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.. 00 our cbUdrenl tbat 18 where be gete hie IIOMT troa. .1114 " 

ba~t to 1\lrDioh that -.q. M we also baYe omotl>er fllaotioll to pel'fOI'll 

whicb is t<!uall¥ important. This DAtiOII will probabq tll'1l 1m tble JMI' 

tba stupallll.oWI .,.. of llO hilllon dollars. Of tbat lUll we wUl probabq 

~ aboUt 30 hillion cloll4ra 1m tuo11 tbat lea., .. 80 Mllton dollJn to 

bo spent. 11• c.ro tol.cl by the Price .Admin1utrator tbat tba 111Yeoto17 of 

c-'lti•• wUl soon reach the 1932 lonl, which - tbat -.. wUl 

apea4 out of tba D&tional 1mCOM an additiolllll SO hilllon dol.lara. Be 

atotos tbat if "" are to epend the whole ot the SO hilllon dollars on 

tboeo c: moditioa, • wUl all be co.peUDa tor tbeH co-..ditieo Gild 

the pricea wUl rise and intlation rill haYe to OOIIMI into etteot. This 

co&DS tbot 30 hUlion dollars ... t be put into war bollda and aa'liDge 

&twllpe if we are to &Yoid intlation. 

We 1n1 not doing the job Wtll at all, llhlt ha.,. w 

rolled on to do tbe job? A number of posters , - radio apeecbaa and 

a ~t IWI1 places 'IIbera :you can bey aa'rl.ngs stupe. That .. ant w 

bsvo provided o. great 11M)' caab reg;tatere. Salo~~~aJ~ahip 1e not 

operating when you rl.ng up a caeh repeter. Sel.llng 1a done ttf 

ad•ortiaing, building up aood rill and 11M)' otber thiDa•· .1114 eo 

llr. llalter Reed flolt c8Jie along with the idea - llr. llolt, a ClaD with a 

social aiftd, wbo 1e also a banker - and said, wmt you nood is a 110tor, 

&omothing to start the pullqa 110vin8 to the point where tbere will be 

an urge and an underatandina aa to w~ war oavinas attunpa and bonds 

should bo bouaht. !low, wbo are the poopla wbo can do that! Tbe people 

wbo are connected with tho rel18ioue institutions, the c:burebea, the 

S)'lla&oauaa, the relig;ioWI schools; you can reach about oo.e-holt of tbo 

pol'llation ill a wq ill which it can bo dono t'rOII d:r,:r to daT. The aYerage 

citizen can reed about the Fall ot Batean or Correg;idor, but it 1o 

tbouaande of 1111oa an,r. llhst wo noacl 1a something which wUl trl.ng 

bozo to uo in our eYeryda:y life a diacueeion ot the roasono wilY it ie 

so lllportant to bu:r war aavinso stamps and bonds. 

!low wbf ohould "" bu:r war esvl.nga otompa? Wbo.t you 

are ~~ 1a heedoc of the preoo, froedoa of religion, trial ~ jUZ7, 

the osfety of one 's home, treodom hom 1D~rue1011 by eearch and oetaura, 

tbo right to sit in your 11ou aDd not to f ear when tbore 11 a knock 011 

the door, or l'lben the t&lophono r1naa, Wo c.re bu:r1D8 a ~ ot We, our 

way ot lito; tbaae ...., the thine& that you con teach to the cb1ldren ill 

tba scboola. !ld.a 1a an educational oaapcip; it 1o education of the 

hiahest order. Dlucation ie not worth very IIUCh 1f it doea not reach to 

SOlie practical coal. It IIWit 1 .. 4 so""'wbere, 1f 1t ie to ba affaotivo, 

eitbor to a bottsr We, better character or to ..,... action, and tbet 1a 

wbnt thio education ie. 

llbetb.or wo shall 80 on further to find out whether .,. 

aro to ro£iator this acluoation throuab tbo purchAse of stupa and bonda 

is a queation which •• can leaYe for ths fu~ure. The question 1e bow do 

we 80 about. our educatiOIIal caapdant Wo foel hiahlY bonored thst tbe 

Troaour:y Daportllent. ehould o011e to uo &1111 tool tbet .,. can be ueeful ill 

a progru ot thie ldnd. ile c.re o.ll loold.ng for something to do ill tld.a 

4 
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,.ar. w. aro all ..,uac, wt>at cu 10•- • torr a.r. 1a -t.ldDc • 
.,011~ .,au. to clo. t ou u.. expert.e ill tM ftald, lou lr:Door better 11ow t.o 
to it, better tbaa ..,.._elM ill tM ftald, .. -t to~ at 
oDCI 1 1f wa call, to rag18tel' ill - ftr1 clnat;lo 1111)' ill &ftJ7 ecllaol 
th1a idea, thie iapalae wlliob ca11 lead t.o tM de.Uad pl. I .to DOt 
not to burdeD 1ou with all t.ba !Wide 01.' tb1ap U.t - be claM ill 
eoboola, euch u eeaq OODteete, poet.ore, al.opu, 10111 -te•te~ bollor 
I'Olll, !YII')'OIM 1a capable h1•ell ot 'triJic;l.llc tbl.l ...... to tbe 
ch1ldroo ill t.he ealloola. We do not. WUit to onr-orplliH, .. clqJaot 
want to tum out a tre110nd.oue &IIOIIDt ot literature, Jirei')'OIIe ~ 
tbinlc out hie own 1'1IT ot preleDtillc h1a 14M•. 'l'o ua hal -. 11..., a 
rare opponUD1 tT to joiD iD tbla work. I bope tbet. we t.ake tull 
&d•ontop of it, pt f'all credit ror it. aD4 I u eure tbet _,.,_ ot 
ua will eDjey i t. ' o...q. 

- ' 
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(To be J'Md aDd cliecuaeed ill claea) 

The Jewish SpU-it, the product ot our rells:ion all4 

exporlencea, 11 eeaan~ -wn. all4 ~ MeriCUl. lOt 
sinCe the Destruction ot the Teaple have the J ... ill apU-it all4 

1n ideala been 10 ~ ill larllloey with tbe nobleet uplrati.oll8 

ot. tbo coUDtr)' ill which they liftd • 

.boric. 'a f•nl••ntal lo.• aeelal to lll8lra real the 

brotherbood of man. That brotllerbood bec&M tbo Jowiah tlmd•eental 

law =oro than twenty-five hundred years ago. 

Allerlu ' " illalat.ent deMIId ill tha t.....ueth cent11r7 1a 

tor aocial Justice. That alao hu bND the J ... ' ltrivillg tor &g$11. 

Tboir atrucuon aa well u their rel1&:1on h&a prepared tbo J ... tor 
etfoct1vo d<llliOoracy. Persecution broadened their 8)'1lp&th1ea. I t 

troJ.nod tbell ill p&tiont e>ldurance, ill ealf-conwol, all4 ill aacrl.t1ce. 

It eede tt.. thilllt aa well u sutter. It doepenid the po.aaion tor 
r1ghteousnoss. 

Louie D. Br41lde1• 

D'J• .·•~• nt IJ''"' 11~ ,,~ 111n• .,~yn n1~ 
,W1pon ft¥)• ~,n., D1'D , nt n J D'~ np•~ ~. nnl,~ D'IDD 

D'D11 n~ 1•n• n~• a•~•1•Mn• ~~~~ a•11n•n 1~wo ~~~ ­
.np•,aKl 1 a~ ~~~,~ ap ~~ D'~a•1• a~ 

~"" 'Jl ~~• ~1,Jn J1'1'" ~ a'1a1p np•~ •p1n 
~.,11" n•,n ~., ,,o•n "'" nrn ~nJn p•,n , a•n• an 

. a•w •o~" nt Jl' p1n1 

••n a•,.yn nKDl •ap•,DMn a~n ~., np1~n no•aon 
no•a·1 ••n mnn M\111p!l nD' II1711 ,IIDIIIOI p1ll "" o .. n~ 
~1!7 1lln~1 1'JV OU 1~1n ,0)1~ 1n1•n DI'D ~niT' ap 

1,ty t~ 10~ ,n•e,pla1~ n)nHn "" 1 ) ~l 1p•oyn ~· 
D1H '~~~ 111n1 n~on ' OJ, ll~l ,.~1n~ n1D'11n1 n11~n 

. a,u 

na~ o•11n• n nM 1~'J1n a• gpnl o•1on .,.,U' ••n 
1p•n1 011pn ~p DODJ OK 1100 .. 1 D1ll' ftK U1)~~ ~llll .. l 

"" onl lll",unl n1,n ••n nt'n~ QftiK 110~ a~ .an~ 
• • pu1 1171'., ftl1ft ftlna n 

. 11''11,) ,1 D'K I~ 
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Tbt 9"'"'' 

1. llhat Joll'l.oh bolidq io mom &II the teethal ot treedo•! 

2. ""' woe the great .Tmah .-ipator-1 
J, Wll:lt Jeldah holidq telle o.bout the !icht of the .r ... tor religiaua 

l1borty? 
4. What Je .. helped win the Aaerican liar for IDdepandeDOe bJ s~>'l'in& ODd 

si•!.ns bJ.e 110ne:r to the Gonl'IIMIIt? 

s. 11110 wee the sroat Auric= e1111111cipator? 

6. Hoor does a ialolfledge ot the Torah help ua heliO'fl 1n treedooo? 

7, llhot are the Four Freedou of the AU1111U0 Charter? 

8. lbl.ch of tho Four Freodou ..re aporto.nt to the .r ... t 
9. llhat d14 !1-oecloa bo'fl to do with the OOil1nc of aUUo111 of Jew to 

the United States? 

lC. !!hot aey1ng ia 1nacribod on tho Libort:r Bell? 

11. Froco what book of tho Bihlo wu this aqin(l taken? 

12. llhat 1e tho n...,e of the .Telliah pootoee whoso poom ia 1necribod on the 
Stl.tue or Lihorty? 

lJ. !!bat dooa the poem to~>ch ua? 

14, 'lf1\y huve Jo'lla o.lfncya boen on tho sido oi' treedo11? 

15. !low dooa beytng t/ar Saving Stdpa ODd BoDdo help preoer'fe llhd extoDd 
froedom? 

The Anmr! 

l. Puao ... r 2. llooeo 

4. ~ Salomon 

6. Tbo Torr.b boa wwv leml and atorioa wbJ.cb holp ua to undcrateDI what 

fhoclooo """"'" and how to 11 ve :.a !l-ee Mil. 

7. (1) •'roedoa of apeeoh; (2) 1'r8ed011 of relisiODI (J) ~ troa feerJ 
(4) !1-oodoa !1-011 want. 

8 • All tour. 9. They oo.M here to aeek treecloa. 

1.:1.0 

10. Proc4im liberty throughout tho lwld, unto all the inbnbl.tanta thereof • 

11. Leviticus (Cbo.pter 25 , 10). 

12 • Elluoa Lo•arua. 

13. Thnt Aaorica 1a t he land of !1-oed.-. 

14. Beccuae it bc.a baeD pert ot our faith. 

lS. (Devol.op answers through diacuaoion). 

8 
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u.• 
jJJ) n sa.w. oc.a !0 fAllS 

(To be reed 1"018pou1nl;r 1111 1do&tecl) 

ADd 1t sball COlle to pa.. ill tbe ..S ot dqa, 
'l'bat the 1101111te.iJI ot the ltanlal.'a bollr.a aball be aetabliabed 

U tbe top of tbe tciUDWiJIII t 

Children a 

Leader a 

Children a 

ADd oball be exalted aboYe the bU\1 1 
And all nati ons aball flow 1111to it . 

And 1110.1'\Y peoples aball go IIDd eqa 

• eom.e ye, nJid let us so up to tile mountaiJI ot tbe Eternal, 
To tbe houaa of tbe God or JaoobJ 

ADd He v.'ill taach U8 or 1!11 ...,., 

ADd ... 'fill .-u< iD H1a pa tbll. ' 
}'lla' out of Zion shall go torth the lew. 

ADd the word ot the Eternal from Jenaal•. 

ADd lie aball Judge betweeo tbe ~~ationa, 
And sball clecide tor -. peoploaJ 

ADd they sball beat tbeir ' "'rds into plougbllbaroa , 
And thoir spears into JIII'UI11~~t:-hookaJ 

Nntion aball DOt litt up •word against nat1011, 
Neitbar 1<ball they learn war ti1'G' a10re. 

IeaUb, Cbo.ptsr 2a2-4 

··· ··· ·~ 
A PIUXDI I'OR AIIEIUCJ. 

~hty ~. bless with '-"lth, oourage , rteion eD4 h18h purpose, 

tbo ~al.aent or the United Stataa eD4 all baden dt our coUDtl)', 

that they ~ sonrn wtaelJ nJid JuatJ;r. Orunt tbet J.ner1ca coatlmle 

to be the lwld or rr....a.a1 thnt each oae recardleaa ot ro.co and 

reUsion may hn1'8 eqllill, opportunit;y to l1Ye a full, co.-plot& and 

hemllte. Imbue ua llith reapoot for law GD4 Nlponlibtll'l'f fttr 

our fallo-n. Stren,then tbe boada or tr1eadah1p aDd llllderstuldiDg 

AJIIODS 1\ll tbe people, that ..., '/IJiq c.ll work tosotber to -'"ad 1~ 

cad hatred, to ilopr~e be&lth and leo='IJia, to Mal< be:auty, truth ODd 

Cooclneee. IIQT our oountzy nl.wo,ye etr1.,e to utabliab uorld peaco aad 

Jutice tor <:11, .um. 

Q ----------------------~ 
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'l'O'WID liWlXlK 
(To be read ... apoaa1ftl¥ a• illdJ.cateci) 

~ 
At n time like th1s, 
Bon not your huad. 
Work! Tlorkl 

Plousbawl, plowl 
Sower, eo• your seed I 
In 011 e..U ...,_.t 
Redouble your effort, 
Redouble yo11r toll. 
Plszlt c.nd d1gl 
Qloar tmd t encel 
IAYol :uxl east up 
TM ldgblniJ ot frecdoa 
Toward ~ day ot light. 
Tho poth o.f: affliction 
Marks t ho road of redemption; 
And tbo blood 

Dro.wn b.Y bondsman' s lash 
Criol out to t he soul or the 

pooplos 

Qb13Qr ep 

We wUl bold our heada h1gbl 
We wUl world 
We wUl p).owl 
.. wlll-1 

.. wllll 

.. wllll 

Toward freed011 l towArd light ! 

Labor,. wllll 

11.2 

IIBe aroueod and labor I 
Be redooaood and r edo""'l" 'llo w1ll redeem and be rcdeeiiOCI I 

-'- David Sh1monow1h 

* • * • • 

THE OATH 

1Je snar !or tr.e<lom o.nd truth to fight 

Till t.Mro aro no tyrants and al&na, 

Till the dark f orces o.ro put to fii gbt, 

Or the batt!.ef'ielda arc our p-avoa. 

- 8 . An-ell;1 

10 

Regraded Unclassified



I 1.091 !II! SOIL 

I love tbe ooU upoa which I eo. 

llbore fat aDd !ertUe tbl rich .. pe now. 

Virgin soU, so yielcliJig o.od -t. 
Her cooling grua io lduing "1 feat. 

Her bonela smell lllto till o.pple-preaa. 

And tbe soft breezes rJq chHiul co.reaa. 

I knoW "'¥ blood baa DOt st.DCtified 

This oartb. For elaewbere 'Ill/ fo.tber died. 

But ., son ie of this soU a put. 

And his beart boat& at one with bor bo=t. 

113 

- Israel Jncob Scbnrtz 
(tranalated froDI tbe Y1dcliab) 

OUR 01111 

Jews of tbu great .Republic, 
Qlaspod to her motbar-broaat, 

ll&ltlirl& 80 -..na Nld pel.IC&tul 
llitb1n that boaoa bloat, 

T\lnl to our tortured Europe, 
llorlt to tho -.yr1.c4 IIOCI> 

Of pinched Ups , white w1 tb ~Dmpr, 
That stUfoa as tbo7 groan, 

ADd roMDber 111 tbooo Wtlll cre~>turos nms the 
blood tb:l.t is your ow. 

Sot JOur Ups to tbo Shotnr , 
YakoD a fiory blAst, 

Sbril.:i. to tho banthon no.tiona -
Thill slaughter eMU bo the 11\ut I 

And ...a. our old Poaco-jll'eatine 
P\~.lillg fro• cot to tbrono, 

Till 1111nldnd boede tha meeal'go 
OA tbo Hebrew tnuopet blolftl, 

Azl4 tba f:litb of the whole world' a pooples 
i a tho faith that ia our own. 

- Ierael Zsagw1ll 

u~~--------------------
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~fttlllft) .,1111. - ,., .... , '"' .. ..... .,. ..,. .. ~ . 
. u~r. ,.~ .,~ - •P'q!""~ 

- "i~~ \:1~'~ "~!' n~ ''? 
• u~· ~~~ 11r'l'! ,'I~'. n~~~ 

:n!~~ - "~!!-'~? ,n~'_- -~1£>-'1? 
~ft]!'!~ "2P, D'~lll 1''!. 

.":'' 11~ \ ,,~ ,.,, ,lll!l'! "!""·•-"!' 
nn•s• U ll'll '111 ,,, t~~•n\nlf , . . - . .. . ., 

,n~l~:~ a• ~~~~ ,D!I\ "?~ 
;n~·,~ u~· 'l. a\•Jt c-t-"l!l 

a•-,., a, .., u•'lll •••"'' " c. •'.• .... ' • 

'. a~~ ~1~~ .,,, ~ 'I~'! 
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:t1.6 

. 
IIIUD'I ,II f1D r~• 
• 

JP'~VOII WDI~l IMJ 
1111'1 p6a•'I)IJ•p•ll'\lln I"O 

I,~DVI y'IM 1~1, ~~, '1 ~·D 
,oJMn ,V,ll'' 1 1J1'111)1J , .. , a•o 

D'," ,, • 1 Ill 1'1 ~~~~~ ', pD 
' a'lf o•o o••n Jllo" ., l'S 

IIP'~)Ioa WOIVS aMI 
!a••n liD' 1 ,lfll•'l I' •o 

OIP""''·a~~~~~ Ill'' )D''ll I'll 
"s'IIID 11111rn a•p 1'" p&na 
a••n••~a ~~~1,1111 t,)l,lu ~·DM'I 

,••~D I'M 011\1 ,J II 'J M Ill 

Jl'l'l Jill J)lpiM, ~•011'1 
jii:III~D IIIII ,111'1 llltl ~~~ 

DJI''II f'll )1'111 ~•a11'1 
. nu 1 111 no 11111 n'l•:~~n ,.II ~~~~ 

, • ~ u •• J 0 ", 
• 

, • ., all, ~)In 1'• 
,, ~~~ ]IS' 'J p D 

• J)IIJIIIPI )I~'D:I)IO ,, 
: \11 OJIII , • ., P D 1110 .,)1,)1' Pll 

' ,\)IUU)IID'I~ I'll pi ,, 

o", • 11 'J1t Jill 
D".ll ., I" I 11U 

- a1'J" pa p11 p&•'l pa 
' np 11 I pol P 111, 

D)ID1r 'll '~D 'll 
!DI'Jn t•• p I'll D)l • D''ll ,, 

o:1111 ., np)l 11)1 
- n::nt ~~~~~, o'l)l ll •, 

,1!~0" Ji ll DOI'J UUDttn 'liD 
ool'l 1•11 - no~)ln 1, 

: DDI~ )ID' Df II 
, • ...l ~~~'1 \Ill DDII~P \Ill 0811 Ill 

f~ll lllil • • • • pa 
tl}n ll 1'11 ~)1::1'1)111 'I' I ll .,,D ,~)I '1 I' ll s•'J 

' ,o)ID Jill ~SD:II.,D Ji ll II., ,~)1 ,, I' ll w"~D 

,'J•o p'II)IJ:IIII '1111 ,~)1 )li'J,'' D 
, n'J•p •t'JIII ~~.,1 ~·~~ o• o o•.,~ )IJ''D DI1P 

p110071•'Ja)l ,''11)111'11 ~· ~~ JID D:l'lft 
, pNII t••o tn)l'll 1111 1)1'10 1'11 ., 1111::1 

o1'Ja n• o op•'J•• n,.a n•a ,~~~ ., I' II'D a''ll') 
,01~ Ji ll )IMIO J"D 11'\51,111 flll~ll DJ''J'D 

P'll~ II I'll ,~)1 ~· 11 tiD ,J• p \''O ~~~~ 
,p•'IJ ~· •: p o np•'JJIIl\ t' ll ,o)•'J ~·~~ I' ll n:~"'l 
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POSTAL SAVI CS PLA ' 
for tAt PurcAou of 

UNITED STATES 
WIIIIJiti~ · · 

SAVINGS B 0 N D S 
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Anal 711o or !xpoou,.. t o '"'"'"'I Pl&u 

.. 7 }0, 1942 

Wwiber tipot~ 
to popoll 

... ~. J>liDI 

~owl-• 
ID tbol 
00\IDtl')" 

(ut1•tl4) 

Part A - Sw.a!"J by J\ullber of Or,pn.S.aatlou. bpoee4 

l· Buelnt ll oraan1sat1one 

(1 ) Pl~ with 5, 000 empl oreea or more •••••• • •••• 
~.~l~ (2! Plrm. wi th 500 to 4,999 emploJoea •••••••••••• 

" Plrma wltb 100 to 499 employe•••••••••••••••• !!!.ill 
(4) Subtotal- large tlr.ma • •••••••••••••••• •••• •• 2} ,~ 

(~) Plra. Witb leaa thAn 100 e.plOflll o•••••••••• 67 .oo6 

(6) Total bualneae organiz&tloca • •••••••••••••• •• 90,418 

n . OO'flrnMntal OJ"S&nl&a tlOD.I o •••••••••••••••••••• •••••• ---·· 
lll. Oron4 total •••••• • ••• •• •••••.•••• • •• ••••••••••••••••• 90.418 

Part B - S\UICAr)' by ltumbtr ot Employees E:xpoaed 

! . Butlneaa organi&atlont 

(l) Flrme with 5 , 000 employees or mo~ ••••••••••• 
(2! Plrmo • l t b foo to 4,999 omplor•••·•• •••••• ••• 
(} Plrm1 with 00 to ~99 employeea • •••••••••• • •• 

(~) Subtotal - l arge tir.za ••••••••••••••••••• •••• 

(5) P1ra1 • -ltb lea a than 100 4mpl0JIIIo • • ••••••• • 

(6) !otal bu.tneaa o~zatlone ••••• •••••••••• • • 

u . OO'fet"NMntal orpntaatloca 

m Pl4ere.l OoHr ... -ot •••••••••••••• • • • •. • •. • • • • • 
State and local government••••••••••••••••••• 

131 Total go.ern..ntal orsanizatlone ••••••••••• • • 

til . Orand total • ••• • ••• • ••• •• ••••••••••••••••••••• • • • • • • • 

Ottloe ot tbe aeoreta17 ot tm 1'Na1W'7, 
DlrtalOD ot Reeearob and statletioe. 

z .77l .a58 
!!'4~.1!95 t} I 01 

18,605,4~ 

l ,!!Mi,}6} 

20,~9.817 

~97.981 
1, 121 , 1~2 

l 1,19 1llt0 

21.2!!8·2~l 

~7t 6,11 
~ 
H.~ea 

----.! 

• 

• 
• = 

• • • 
• 
• 

}0,000,000 y 

2,100,000 y 
2 11001000 

b800,000 

2!1.8001000 y 

l/ bol\ldee &p"loultur&l IIIPlOJ•••, atlltarT peracmnel , • plor••• em WPJ. or JIYJ. or CCC projeote, 
pPoprletora, tina ..-.re, ael.t-e.plOJed, oae•l wor'kera aD4 pereone ln cSc:.eatio eer-.loe. 

• Data DOt Aftil.abll, 

;~ 
'· 

9& 
_h 

70 

• 
• 

....! 

• 

• • • 
• 

....! 

68 

Jl 
.J£ 

~ 
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11l'IU DlPlOJ~ 100 t.o &.99 Peraona lartloS.pe.UftC tn. h71"'0ll k•iDI• nu1 

(4a rapor t • 4 b7 ~bt Oeteaa• k·f'1oc• Sta.tt' • Sta t• j4alnhtNtora) 

·-- or r u. . ns P~.J1'011 Peroect. ol iiiil 'fii•Iii pqroU 

&tah 
aa.S.•• pl.aea tt•ty• Dl&ot 

• .Apr. 18 ... ,a Apr. 18 • • 
• 

W~•··•••••••••••••••• ~9 T 209 22a l~ 
&rUC!Iftao o o o o • • • • • o • •, o o o o o 12 ail 

49 
Ark&ll•••· 0 •••• 0 •••••• 0 •••• ~~ Ji * Jortbt rD• Calltomla •••• o •• m Sov.tbtra Otlltord1& •••••• • 

Colora4oo o • ••• • • • • ••• ,. ,, • U} ue 118 124 ~~ &~ ~~ 
~otlO'oltoooooo o •• • o o o oo ZJI 2t~ )90 622 
o.u••t-t· .•••.•••••.••.... 49 iH ~ ~ ~; 
D'l•ntc.t or Col~ La •••••• ~ 1n 1H 
71c:rl4ao o • • •• • • o • •. •.,,., o 

99 100 

1H 20~ 244 ~90 2' }4 

••• 0 •••••••••••••• 1,~, 1,~1t 1,m_ 2,~! ~a H 
•••••• 0 0 •••••••••• ~ li 74 

!tatl.lll •••••• 0 0 • 0 0 ••••••••• 276 276 277 277 ~ 
99 100 

J•otuck)'oo. o, •• ••• ••• o, •• o 
1r 

171 173 

~1 
l~ i~ 

Lo~.tltlana ••••• •• o ••••••••• 1 9 
212 2a 

bl.ll.looooo ooo o ooo o 0 0 0 oo 0 0 0 0 21~ ~ 
}8 ~ 

lat'J ].a.Q4 ••••• 0 0 •• •••••• 0 •• 177 2 1 54 

ll.tta.cbg,••tte ••••••••••• o . u9 692 m 1,~, ~ ~' 
47 

Mtchla;an ••• ,., •• •••• , ••• o. 
}7l 4H 

1,022 n 
•lM••ota ••••••••••••••••• 4U ~} ~ ~! 

100 

MitlllllPPl ooooooooooooooo 
4n d ~l 

ll.l tOut'lo o o o o o o o • • o o 0 0 0 0 0 o 559 ~69 

lbDUAio o o o o o o o o • 0 o o o o o o o 0 40 1~ 
44 44 ~ 3: 100 

•~n.u ........ o o •••••••• 1u 
110 ~l 

81 

••••• • ••••••••••••••••• 0 
16 67 16 19 

••• Elaaptb.ll"t ••••••••• , •• • 4~~ ~ 
100 ~~ 

61 ta 
J11• Jti'IIJ• o o o, ,. •., , •••• • 6}6 5} 7} 

••• •••teo ••••.••••••...•• 
2,oU 2,~~ 2,~~· 

42 l~ u ll 
if• fork •• ,, •••••• o. , •••• o 4,~ 
IO:rtb Caro lLAa. • o •• o , , •••• • 

1,~ft * 
n u 

lort.h Da.ll:oc,, •• o •••••••• o •• 1,7~ 
Chlo ••••••••••• o o ••••••••• 1,179 1,1M 

68 

OJclaho•• •••• ••••••• •••• 1 1 166 201 201 '~i ~8 ~ rs 
ONion •••••••••• o .... , • , •• 1 dA~ 1,ill dil 

27 ~8 
.f'annarl•aale • •• •••• , •• ,, •• 2,m H 

~1 92 

lbode Iel&od •••••••••••• o. 1ft 1ij ill 
78 'U 

Sot.tth C• J'OlJ.a.ao o o o o o o o o o o 1 

174 S7 

S.O\Ith Dakota ••••••••••••• • 21 22 2' 2' ~ ~ 
100 

Tenn•••••···· ••••• , ••••• , • ly t~ ;: 1.rl 
44 

Yeue • •••••••• ••• ••• , ••• , , }2 
24 

* 
~ 

Utaboo•••••••••••••••••••• 
11 ~ 

Yt .l'a)Dt.. o o,, • • • • 1 ,, • • 1 1 , • • ' 
65 9~ 

Vlralala •••••••• • •• , •• , ••• 281 f$ 548 548 81 ~ 
100 

•••~too ............... . 
~ft w ni l~ 

84 

•••t V r&1D1• • · ····•••••• • 
51 1~ 

WliOOOi lAo •, •• • •, • o o • • • • • • '!i 'li ~ 1~ 
WJoal.Qio • • • • • • • • • • • • • • o o • o 

18 

2 2 20 z 100 100 100 

__lt.t __lt.t ___IIi ---Si _211 __jJj _211 

~ ~ ~ ~ ~ .di ~ 

ottloe or U.. a...,..w,., of u.e bM8'111'J', Dl•ll~ ot le~ &Dd 4W~let1Cio 
J .... s. 19/a· 

• O.,t& I H for Ma7 2~, 1Da-.ob &I DO MaJ ,0 Hport ... reOelftClo 
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Pli'M a.plOJlDC 500 hi"IOU 01" XOH P&l"t1o1patlfll 1.a PaJI"'ll SaYlftCI Plau 

(AI Hpol"ted bJ tb• ~flllM Sa•lftll Sta.ttte Stat• A.d.alnittratorl) 

tail" of ti~ With ~Oil 
aa•iMI plt.M 

I 
8 I Apr. 1 I MoJ23 I 11&7 30 

Ala~• • •• • • • •• • • • • • • •• •"" Ill 53 55 
&riJOftlt •• 0 ••••••••••••••••• 

1i 1i 1% 
&rkan•••· • • • • • • • • • • • • • • • • • • 
•ort.hlrn c alttoJ'ftia •••••••• 122 k~ 124 
$CNt..blrft CalltOrnil o o, o o o o, 121 127 

c:olor.d.o ••••••••••••••••••• 1~ 
26 41 C:«<MMtlou.t ••••••••••••• •. • u6 

Olllft1"t. 0 ••••••••• 0 •••• 0 •• 15 18 
Dl1trlot of ColUIIIbla •••••• , 32 32 32 
,10!'14& •• 0 • •• ••••••••••• ••• 28 }0 30 

~rc1a· . 0 •••••• 0 •••••••••• 86 105 1o6 

Idaboo o o o o o o o o o o o • o • • • o o o o o u 11 u 
tlllnOllo o o • o o o o o • o o o o.,, , o '3ij U3 Ui 
Ift411M o o, • ., • • o • •, o, • • • • o o 117 121 
lO'I'Io o o o o • • o o o o o o o o o , , • o, o o 22 29 29* 

~·o·•·· ·· ·············· ;i ~ ~ 
Ictuot)' ••• •• •• o ••••••••• •• 
LCN1111.0&o o o. o o o o o o o o o o o o, , 

~ 
H 39 

111&1Mo o o o o o • • o • o o o o o o o o o • o o ~i ~6 
JtarJll.nd o oo o o o o o o o o o oo o o o o o 

IIINObutette., o •, • •,, o, •., ~n 
259 26o 

ltoblp.n •••••••••••• ,,, •••• ~ ~ 
11M.tiO'tao o o •• o o o o o o o o o o o o o 
11t.t1ttlpp1 •••••••••• • ••••• 1~ 

}0 
1111110\1 ................. ..... . 103 1i1 

IOilhtll.o oo oo • o o o o o o o • • • • • o o 
2! 1 1 leb:Ntlra , , , •••• o ••••• ••• •• , 

s • ...sa •••••••••••.•....•••• 
lew R&:lpths.r-e •••••••• •• • o,, JJ 31 31 
Jew Jer.tt1o ••• , , , ••••• • •• ,, 155 158 

lew MIJ..lOOo,,,,,,,, 0 ,,, •• o o 75~ 5 79~· 
In TOII'lco o o •,, o, o •• , o,, •••• m Jorth Ct.I'OUna., , , • , , •• , •• , 10} 128 
rc:~:tb Dakota •••••• o ••• o •• o. 0 0 0 
Oblo,,, •• o,,, ••• ,,.,, • •• • ,, 412 U9 420 

Oklah01111 • , • o • , • , , , , • , •••• • • ~ 
,a }8 

Droe&Mo o o o o o o o o o o o o 0 o o o o o o o 53 " P• MtJl 9'&41a •• , o , •• o ••••••• su szo 5~ 
Rbodt I aland. •• , ••• o •• , •• o • ~ South Carolina ••••••••••••• at. 
South Dakota •• ,.,, •• ,.,, o,. d ~ 5~ 
T•nn•••••••••oo•••••••••••• 
?exaa •• ,,.,,,,,,,. o•••••••• 74 
Utah.,,, •, • •• , ,. •, •,, ••••• , ~ 10 lOo 

Vt~t. •• •., •. ••, o, •• ,,. • • 12 12 12 

Vl~nS.a . ••• . , • •• , •• , •••••• t' 9~ 1~ ••• :r::-· ..... 0. 0 •••••••• •••t v ratDia •••••••••••••• ~ 1~ •tMoaet.a. • • •.,,, o •,,, o o o • • 
w,.s. ... .. ... 0 0 ••••••• 0 •••• 

1 

Alaaka • • ,,,., ••• , •• , •••• •, • ' 3 
,. 
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UliJ'liD !IUDS a.t.TiliGS JOIDII - Sill. • 

Oomparh oD ot June oaleo to date with oal .. 4urlDC the 
, ..,. nUIIber ot buline .. d.qo ln A}lrll IUI4 Mq 191!2 

(1t looue prloe lD thouoan4o ot do11aro) 

CONFIDENTIAl 
:121. 

JUDe Oumu.latl ... oaleo by ~olneoo 4azo 

Dato 4!11¥ June ICq I April I J ........ 
oaleo :])!rcea\ ot !Cq 

191!2 

1 • 19,834 • 19,834 • 12,679 • 12.993 156.~ 

2 8,008 27,841 24,263 24,256 114.7 

3 12,970 llo,Sll 46.532 35 .~ 87.7 

4 17,388 58,199 55.46o 47,119 lo4.9 

Ottlco ot tho Soorotary ot tho 'lreuurr, 
D1Yiolon ot lleooarch !Dd Statlotlca. 

JUDe 5, 19!12. 

Noto1 

111 t1curoo are depoolto vlth tho Treaouror ot the United Statoa on 
acoount ot prooeodo ot aaleo ot Unlto4 Stateo oaTlngo bonda. 
l1curoo ~Ye been rounded to noaroot thouoand and will not noceeoarlly 
add to to t ale. 
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1 

2 

3 

4 

UJIII!JII) SWI'U a.t.VIJIGS l!OIIDS - SDIIS r AllD G OOIIBIIIED 

Coaparhon of JUM oa1oo to 4ate with a&l .. 4ur1D& \bo 

10111 DUIIbtr of 'bu.l1non (qo In April and ~ 19~ 

(At toone price In thouoan4o of 4o11ero) 

Juno 

• 9.7~ • 9.7~ • 7.302 • 11,987 

7.895 17,6ol 15 •• 168 21,677 

8,634 26,235 25,516 29.097 

13,7711 4o,009 33.1115 35.818 

ot tho 

CONFMJ~TIAl 

132.~ 

116.0 

102.8 

120.7 

Dhhl oo of Reueroh and Statiltice. 

All t!CVII ere 4opcoUo wUh the tr .. luror of tho lhlitod Stt.tll Oil 

account of proceodo of 1&111 of Uaitod Statu o&YiJI&O bondl. 

J'lcuro1 hno boon rcunAod to noareot thcuoand and will 110t nocenar11)' 

add to tot&lo. 
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1 

2 

3 

4 

UJI'!JD SUI!IS UVIliOS IOIIDS - !Obi. 

0oJII)&r100n of June oale• to uto with otJ.oo durinc tho 

1.-. number of buaine•• 4A1• in April ~ KAT 19~ 

(!t 1o.ue price in thouoando of dollaro) 

$ 29.539 $ 29.539 • 19.9111 • 211,980 

15.903 115.~ 39.11}0 115.933 

21 ,6oll 67,()116 72,ollll 611 ,1117 

31 ,162 911,2011 ss,6o5 82,937 

CONFmTIAl 

1117-8~ 

115.2 

93.1 

110.8 

Juno 5, 19!12. 
Oftlee of tho Soorot&J7 of the i'ro&o""", 

Dhhlon ot Rt oeuoh and St&thtieo. 

All flcuroo are dopooito with tho Treaouror of tho United State• on 
account of procoedo of o&loo of United Statoo oa.tnc• bondo. 
l lcuroo ha~• boon rounded to nearoot thouoand &Od will not neoeooarilf 

add to totalo. 

Regraded Unclassified



• 19.8 
8.0 

13.0 
17 .~ 

• 19.8 
27,8 
~ .. 
51.2 

• 21.7 91.~ 
~.0 16.9 

.II 17.9 
6J,6 91.5 
79.6 
93.7 

120.0 
1~.11 1 .6 
170.0 
1119.0 
~.6 
2}6.5 
251.1 
271.3 
2g5.2 
317 .II 
336.9 
m .o 
390.0 
1113.5 
l!lll.1 
1166.8 
1189.2 
5}0.6 
550.0 

hi~ 

• 9.7 • 9·7 
1·~ 17.6 
•• "!"26.2 

13.8 ilo.o 

llal~ 

• 12.1 80.~ .29.5 . , .. 
19.7 19.3 15.9 51.7 

~:~ 12.1 21.6 711.3 
9ii.J 31.2 106.0 

51.0 1}0.6 
57.6 151.3 
6g.6 1119.6 
77-3 209·7 
89.5 2}9.1 

100.0 270.0 
1.08.6 297.6 
ll5.1 }20.7 
127.2 363·7 

~·· ~:~ 7.1 
1u.6 1152.8 
l .2 ~3.6 
172.7 509.6 
1811.8 557·• 
192.11 512.11 
204.6 . 618.1 
215.2 656.3 
223.7 690.5 
230.3 719.5 

2112 .II m .o 
25Q.O 800.0 

O!ttct or t"- S.orot&r7 of tile !reu~~r7, llirlol oa of lleoearcll &114 ltatiotloo, ~- 5, 191ii. 

lovct: .l.ota&l ooloo flpoo aro 4opool\o w1 \ll tiM tr ....... or of tile 11a1 ted. etatoo oa acoout of proooo4a ot oaloo ot 
1hllto4 lta\oo url~~p \oa4o. ftpeo ~oa ... 'beea roull4e4 &114 will aot uooooarll7 1144 to to\alo. 

• !otu lato acoout 4101~ tread witllill tile wook, but 4ooo ""'' toke into ace"""' tile t rM4 b7 wooko 4urlac tile aoatll . 
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OOffia D!.tlft.Mhltau~ <ltntra1 
~'J.Ql. 

llNr Blnl':rl 

TbaDk JOU eo 1IUCh !or 70Jr letteno ot 

reoent date, encloainc e report o! tbe ulea 

ot War Bcmd.a during t.be month o! ~, u wll 

U a at.at.elllent abowillC "P1Mllc1~ During lla1"o 

Sinoarel;y 7<Nrl, 

~ngton, D. Co 

Regraded Unclassified



OFFI<l: Of I..£NI)UASE. ADMINISTRATION 
FtV&fli'1UN 2ld S11lfEI' NW • 

... ,\5HIIICTOH. 0. c. 

June 5, 1942 

:_v doar Ur . ~earetarr, 

Thank you far your letter of June 3 

c001t.e1niDl: a ata-t showing financing operatiooa 

which produced caab and financing operation• which 

involved or\):1 r.runding for the liiOOiltb ot llay. 

I bnve s tudied this statement witb 1111ch 

intnrest end I appreciate your sending it to ,... 

'ftle Honorable 

'ftle Secretory or the Treasury 

•• Regraded Unclassified



THE S ECRETARY Of" COIOIERCE 

WASHINGTON 

'lbult ,.,._ tt111t 7f10Z letter• or 1- 2 

&DIS ' · eacl0111D1 u. ~ repart or liar llaD4 ealee, 

aa l).ad to ban tllla. 

nt.11 ban ~ba•, 

Regraded Unclassified



1 .... •oq .lo ........ ,_ ,... ......... ,... 
nloo \lllo ,.,uea la npN \o "-' o. ... u, ot \lloo 
So- lonloe. It lo flu to lllo• r tlllot ,._ \lllU oo 
lllP!T of Ida. 

1 ooke4 Chlof Vl1ooa for a oootl4oa\lol repel'\ oa 
O.noll 'o oaleq, •a4 oloo oa \lllo oab l'bo of o\MI' 
.... ,. wlllo .... - ... 4ohll \o ...... 7111' on• ... 
I aa .. ,..,._7ft a 11p7 of lllo ,...,.. .. \o., "'•"'· 
Clllof 1fllooa' o -loM\1 .. of \lllo oit•Uoa ••• \o • 
a •Uofooteq -. alii l llopo U will llopl'loo ,.. 1• 

\ b · · - ..,. 

1 MJ>e , .. , ,._ .... - lowl7 ~ ,_ llloal~ 
. .. lt, ~ • ., .... 70'& ..... , .,.. Pan~ ... 
aon -It, WI ->.4 1- \ o 110 Jl'l. II h\ lo .,.....s..a. 
lllo \oa-~• 1- oa \lllo fan. 

Henry l .• o.iu,lLhJu, Jr. 
llrwl. ?n, -

Ll-- hultlla D. looolftU, lr. , 
u • •• • •• • • 
.... , hii'Wloll, Lo .. lolaa4, 
low Toft. 

/ 

128 

Regraded Unclassified



FRAl•IKLIN D. ROOSEVELT, JR. 

Dear llr. llorga.n~u, 

1 bate to botber )'OU rltb a relati~ ..U 

•thr et tau lllce tbeee but 1 do DOt teal tbet I aa 1D 

a position to apeak to the cbl.at ot tbe Secret Senice 

coocerni.Dc thi.a Mtter, diNe~. 

1 DOll baTe the aeeret aarrlea ageote oo tba 

deteU witb rq ebildreo. Tbe bead ot tbl.a detail ie !pot 

Goeoell, wbo bee been 1D tbe aerrlca tor tin ,.. .... &Dd baa 

bean witb .e for tbe paat tbraa 78&1'8. ll1e record 1a 

uca.lleot &Dd I be.,. ....... bad a reaaoo to oollpl&iD 1D uti 

wq and I bope that be will r-.lo at bie preeeot poet, 

upeel.al.l;r 1D 'fin of tba tact tbat a1 1 &a aw:r at eea ao 

a~cb, 1 t .. l a~eb aatar about tba cbil<lreD, ~a>owU~s that I 

ban a reliable aperieced MD taltiDa care of -. 

Bowanr, it ie ditticult tor ba to be 

collplete~ baPPJ beceuea of wbat .... to .. to be a 

.,...,. uotair ealal'1 difference betwaeo bli,..uw1 tbe otber 

aaeote OD tbe detail, 

Two un ban bean 1D tba aarrlee for approx­

l.ll&h~ ni.De ..,ntha and are DOw reeeiTI.Dg .2, 900. per &llftllll. 

Tbe otber two Mn, Wbo ban ~ bae.n 1D tba aerrlce ei.Doa 

tbl.a paet Jum&Z'T 1 are receiTi.Da . 2,6oo. per ..-.. Apnt 

Ooanell, rltb bl..e tin ,.. .... ~ aerrlce, etill recel.ne 

•2,6oo. per &1111.111. 1 teal tbet be abould at laaat race!..,. 

$2,900. per -=-· 
1 lalOir tba t tbe probl ... ot aal&rlea 1D tbe secret 

Sel'TI.ce 1a a .,at iDYOlTed one &Dd tbe t a saner ditticul tl..ea 

ban been aDCOuntared witb. tbe outfit 1D tbo lblta Bouae. Bow­

,.,, .. , I tool tbat tb1e 1Dequal1t;r mar be r .. edl.ed it broulbt 

to tbe attention ot tbe proper people. • 

. 1 aaw Bobb;r in llortoll< about'- 6 ;.;:;2 and 

it corte~ waa areat to "' bill 1D unl.tore. lie aeeu to 

like tbe MrrlC& &Dd to be doina a areat job. Gift ba Jq 

beat wben out ;rou wrl. te to hie. 

J.leo, 1 ....,t to tbiDk 7011 tor tbe wonderful 

booka :rou eeat .. 1D the boapl.tol. 1 aa up and arouod api.D 
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~i< ;'u'(KJ..JN D. ROOSEVELT. JJt. 
Jl­

( 

Dear Wr . llorgantl)iau, 

i:;:;:,..l942 

l bate to botber you with a ralat1To4' aaaall 
•tt er at taea llka tbeae but I do not f ool that l aa in 
a position to apeak to the chief of tha Secrat Serrlce 
concarnio& tbia .atter, direcU,. 

1 now ban fin secret aerrlce asente 011 tbe 
det.aU with rq cblldreD. Tbe bead of tbia datell ia ApDt 
CoJDtll, wbo has been in tbe serrl.ce for f i're years and baa 
IHlen with ae for tbe past three years. Ilia record ia 
excellent and I have never bed a reason to eo•plain in aey 
we.y and I hope t hat be will reaain at bia preaeDt poat, 
especially in new of the fact that a a I .,. ·~ at aea so 
ouch, 1 feel llllCb sa.fsr abou t the cbUdreD, lcnowing tbat I 
have a rol1able experienced an toking care ot thea. 

However, it ia dif£1cult for bill to be 
coaple toly happy becau se of what ae8118 to ae to be a 
'fo r)' unta.ir aalar7 difference between bi....end the other 
•santa on tbe detail. 

Two lllt!n ban been in tbe aar<rice for approx· 
illateq nine aontha and are now receiTing •2, 900· per t.Dmllll• 

The other two MD, who ban oDly bean in the service since 
this past January, are receiTing $21600. per annua. Agent 
Coeoall, wi tb bia fin years ot aerrlc e, still receive& 
$2, 600. per aanua. I feel that be abould at laaet roceiTO 
$2,900. per aMUII . 

I 1a>ow that tbe probloaa of ealariea in the secret 
Service ia a aost inYolved one and t.bnt aiailar difficulties 
hue been encountered with tbe outfit in the White House . Bo,_ 
over , I feel that thio inequality uy be reaodied it brought 
to the attention of tbe proper people. • 

- tt. ._..of'1 
I ae.w Bobby in Norfolk about , .. (;f,;i,~~ and 

it certaio11 was great to aee bill in unifora. lie sselll8 to 
like the aer<rics and to be doing a great j ob. Gin hill 11111 

best when nut you write to bia. 

Aleo, I """t to tbeok you tor the wonderful 
books rou seat. .,. in tbe hospital. I u up ond around •sein 
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FT<.ASKLt~ D. RoosEVEt.T, JR. 

- 2 -

and expect to go back to sea TerJ aborU,. 

A pin, 1 apologise !or troubling you wi tb 
~ oecrot oenice probleas, but I CAD o~ bope tbot you 
will torch-• ... Wider tbe c1r<:woateDcea. 

Tb~ Bon. Henry s. llorgentbe.u, Jr. 
Tho Secretary of the Treasury 
Department or JUotice 
washington, D. c. 

SiDe~ youro, 

~A££.: 
Lieut. (j&) O. S. N. R. 

Regraded Unclassified



~:I 'hov ?t. · 

IW7UO TO"'""- :lOJ.st'·~ ~ 

TR EASURY DEPARTMENT 

WASHINGTON, D. C. 

lleiiOre.ndum tor the Secreta.,. 

J>rQI Chief, Secret SeM'ice 

Juna.:J, 1942 

A letter to """ tree Franklin D. Rooe..,alt, Jr., d&tecl 
Jw>e 1, relating to tbe eala17 !'Ud A&ent !IDbert J. Goenell, 
1a returned hem!. th. 

A&ent Ooenel1 •• •plOTed ae a clerk in thia SeM'iee 
at $J.440 per year on llt.reh 25, 1937, and be •• incraaeed 
$860 per year, being pi"CllDDted to the poeition ot A&ent at 
12300 per AmWl on Sept.uber 16, 1939. He recehed a pro­
IIOtion ot $100 on October 1, 1941, and $200 on J'ebrua17 2, 
1942, 11181cing hie preoent ealary t2600. lie bad no crildnal 
inveoti&atiw experience before beooodne an aaent in thie 
Service. He has had three yeare' experience on a protection 
detaU !or this SeM'ice and hie aelary has b~en increased 
81160 since September o! 1939. Ilia eerv1e .. ha..., been 
sa tie facto.,.. 

'l'oo ot the agento on tbe l'ranlcl1n D. RooeeTBlt, Jr. de­
tail ha..., been in the Secret Service t or about one year and 
now receive $2900. Tbe;r wre experienced entoreeM~~t ot­
ticers and required no special trainina upon entrance into 
thie SeM'ice; one has been engaged in 1a ... ntorelll8nt work 
tor eight ,..are and the other tor tiTe year a. by are 
qualitied to band.le iaportant crilldnal invuttga ttone as 
wall a s to per!om dut1ea on tbe protection detail. 

'!be otber t110 agents on the de taU recei va $2600 per year, 
one baYini been in thie SeM'ice tor one ,. .... and the other 
tor oi.x .. ontha. One ot them had been 'dth the llasaaehuoette 
Sta ta ~lice tor over ten yeare and the other 111 th a New York 
State ~lice Depert.ent about two yeare, and their 1aw­
entoreecnont experience qualiJ;iee the .. to perfol'lll criminal 
inveetica tione as wll as to perform duttee on the protection 
detail. 

Aeent Gom e1l 1o trained to perform duties on a protection 
detail but baa had alight experience in the per!on.anee ot 
criminal inves ttgationa. In view of the h.et that he has 
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TREASURY DEPARTMENT 
WASHINGTON, 0 . C. 

June3, 1942 

lleoiOI'Uldwll for the SecretatT 

Proa Chief, Secret Serrlce 

A let.ter to ;rw !.- P'renkl1n D. R.ooee.,.1t., Jr., dated 
June 1, relat1Jii to the l&l.atT paid ~t. Rt>bert. J. OoSDall, 
11 retumed berew1 tb. 

J.aent. Oomell. was •p1o;r.c1 aa a clerk 1.n tllie Serrlce 
at. ~ par ;rear on llarch 25, 1937, an4 be •• 1.ncreaee4 
$860 par ;rear, being prc.otecl to the poeition of J.&ent at. 
$2300 par anma on Septeaber 16, 19)9. He recei...cl a pro­
IIOt.ion or &'100 on October 1, 1941, an4 t.3lO on Febru&r7 2, 
1942, 11111<1.ng his preeent l&l.at7 t2600. He ba4 no crildnel 
inveatieative e>q>erience before becood.na an agent 1n thia 
Sel"fiee. He has ba4 three ;reara • experience on a protection 
dateU for tbia Sel"fice an4 hie aalar;r baa been inoreaeed 
$1160 aince September of 1939. Ilia aervicea have been 
ea tiafactotT. 

'lllo or the agent.a on the Fra.nlclJ.n D. flooee ... lt, Jr. de­
t.eil have been 1.n the Secret Service for ahw t. one ;rear and 
now receive $2900. The;r were experienoed en!orc-t. of­
t1cere an4 requ1re4 no apecial t.ra1ninc upon entrance into 
tllia Sel"fice; one bee been engaged 1.n la .... nto,..,..nt work 
for e18)lt ;reara and the other for fi.,. ;reara. ,.,. .... 
Qllalit1ed to ha.n4le illport.ant crildnell..n .. etigationa ae 
well 11 to perfom dutiea on the protection datail. 

'Die other two agente on tbe detail recei.,. t2600 par ;rear, 
one having been in thl.a Serrlee for one ;rear an4 the other 
for aix 11011the, One ot t'- ba4 been with the JIIUaaehuaette 
State ~lice for owr ten :rear• and the other w1 th a lleW York 
State Pl>lice DepartAent ahwt two ;reara, and their law­
enforcement experi.,ce qualifi•• thea to parfono crill1nal 
inveaticationa as ... u aa to perfono dutiee on the protection 
detail. 

Aj;ent Ooenell 1a trained to perfol'll 4utiee on a protection 
detail hut has ba4 slight e>q>erience in tha parfol'IIIDCI of 
Cria1nal. l..nveetigatione. In 'dew of the tact that be baa 
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rece1'19<1 t.bree prc:.o\iOIUI, a.pt-.r of 19)9, October 1, 1941, 
and hb:n>ary 1, 1942, it 1e felt t.bat he bU bND 11ftD 
tavorable coneiclerat.iol>. 1M clitfll'IIIOI i n t.ba ealer.r pa1cl 
to the aaente •pJ.aJ.ci 011 the detail with b1a 1e beoev.H 

the7 0- to the lleol'lt Senioe •• trs1ned la_ta...._t 
acente allcl .... qualitiecl at &ZIT tiM thq &l'l Nlea..., troa 
the protec\ion detail for ' a41ata aeli..-nt on illportant 
cr1ain&l .,. .... 
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11:r dear 1tr. Seoret&r7• 

....,...., Cll .. art n !If•~ .JIItlt• 

'Jiulflqln.~. la. 

133 

I now know the wiodoa ot girlng tiiAI Tre&IIUJ7 a oontiJIIeDt tlul4 b-oa 

•h1ch expllldituno ....,. be -..s. witllout aoOOUDtabillv. .Bolt I oa eo...,. aleo 

to 1Nl'1l that the 14ea ot a rubber dollar 414 11ot origioate w1 th Pror .. eor 

larren or '"'" at Cor~~oll , but ia tho ~~&tural ottaprin( or tiiAI lzpanao Belt. 

And 0111 aore t.hou&h occur• to • · U at the anci or adaiJiiaterinc 

the TroaiiUI')' tor an non longer period thaD Abrahaa Gallat l.D btid oftico, anci 

C~ with IIOt loll 41etillcUOD 1 JOU lUll b&'fl tOll aach IDirg)' loft for 

aero rotiruent, I C&DDOt thl.Dk or • • ., ... prosperous Mpl07UIIt or 70111' talonto 

UwJ •• the owner or tbo lorceatb&u .lpiar;y, or which tho alo&an 11111 bea•A 

Hono:y Belt with Enr7 Jar of lloD*7". 

&nd so, 111 4oar llr. S.cretar;y, I reii&1D a crouein& ta:rpqer, but a 

aoot approci&tin luach1011 guoat, nth aeaU..uto or oat.- and otfaotioo, 

Faithtl.ll.l7 :yours, 

Bon. Honr;y lorgouthau, Jr. 
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,_ II, 1143. 
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nhra \o "•*-cW• oa a •loU, ,... vSll - la w ..._ • 
-1 vtn •· &a' \ a U • a ll ·- rov upal't-. 

Vl\ll lda'ao\ nc-ro!o, 

llr. Cllarlao J.. la4 .. , 
.l.pai'\Ma\ 1&-.t., 
c ... ,.., Ola'b .t.pan•"'•· 
Col•'bu, Oaarpa. 

01/0o 

lll.Da&l 1, lotraoU.~ Ito!, 
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De&r Kades : 0 l,., ,~:~J~ ~ 
I have been atterypting to an er your f ine letter 

~f April 2Gth in longhand ; hence , e unpardonable delay. ll 

Re th•r~than let your lvtter remai unanswered any longer,~~w 
! &:.~ lct.ating a-few Unes to let you know how much 

I Pnjoyed .•etW l ••t:ef and ho ~ I appreciat e the 
high regard thnt you evidently h ve for me . You were o. 
to~er of strengt h in the Genera Counsel ' o office, and 

I -.. e:~t you to kno~t that I fully appreciate all U1at you I 
have given of yours~elf ~ Jf"u ~greatly nissed..u.o II , ... ' · •' 

I adcire tre ndously your ittitude about getting 

into active service and .,. am sure that you will ge t a 

gt•eat !leal of pen nal sa tis · out of it. I do 
hop~ that vthen you return n n visit to WMhin to ~ 
yol' 11ill come in to have a neal with oe, e 1 me all 

about your experiences . 

With kindest regards, 

Sincerely, 
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CH ... RLES L . K ... OES 

e•o • c· r ·• ., .. . ..... , . ... w. 
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omee of 'l"ttlllto Nl4 "''""'' 
woetll6'-•· 11. e. 

/ 
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TH II. WHIT& H O U a l. 

WA8HINOTON 

,_ 6, l9t2 

Dear s.nr:r• 
'1'baDk ,._ tor preparl.Dc the l etter 

to lire. IJibott tor ... It 1.8 a gND4 letter 

aDd I bne HDt 1t CD to lire. Illltott • 

.Ute oti<lll& tel.Y, 

( 
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loiEWIWIDUM FOR THE SECRETARY, 
June 6, 1942. 

Vail Report. 

It is e~ident that muoh of the tax mail which the 
Treasury would ordinarily recei~e baa been diver ted 
directly to the Bouse Ways and Vaans Committee. News­
paper mention of the Committee baa oauaed many writer• 
to di rect their complaints and suggeationa to Congress, 
and we have been receiving copies ot letters and tele­
grams showing that this baa been done. 

Just as the abstract was being written, one telefram 
and one letter were received, supporting the Treasury a 
program, and calling the Committee to account for taili.ng 
to follow Treasury suggestions. A close watch will be 
kept on this mail , as a result of this morning's newspaper 
statements . 

In general, the mail followed the course of the pre­
ceding week. Unfavorable comments on lowered income tax 
exemption outnumber those approving it by 12 to 1. There 
is greater approval tor compulsory payroll deduction than 
heretofore, and continued suggestions of ~arioua ways to 
raise money. Quite a number of the latter urged a surtax 
on all income in excess of that reported tor the pre~ious 
year. Letters i.n ra~or of the Sales Tax are in the ratio 
of 9 aa againat 4 opposing it. 

There are scattered letters, as before, on deduction• 
for illness, education, etc.; on taxing Labor Unions, 
alimony, deductions for Bonds purchased, flat levy on in-
come tax retu.rns , etc . 

During Vay the White House referred 1,428 letters, of 
which 816 were acknowledged in this Division. There were 
also 209 letters urging the passage of S-860- Liquor 
Control Bill. In Yay of 1940 we received 548 letters from 
the White House; Kay , 1941, 636. 
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General Commenta 

~Hirsch, Allied Central Casting Co . , Long leland 
City, N.Y. On Karch 26, 1942, and on llay 6, 1942, we 
wrote your Department - Attention, Procurement Division -
requesting that our name be placed on the Biddera Liat 
for mesa purchasing of our producta by the Treaaury 
Department. The reason for our writing to you on thia 
matter, which is very small, is that we received no 
reply to either of our letters , which ia somewhat of a 
surprise to us . 

I . Pearce Edwards, A. K. Collins Kanufacturing Co. , 
(Paper Products), Philadelphia, Pa. On the 6th of 
February, 1942, we made application for a rate of draw­
back on shipment of photograpliic facing peper to Canada. 
In accordance with standard instructions, a draft of 
our entire aetup waa mailed to you on April 10, but to 
date we have heard nothing from you about it. Ia there 
anything further we should do to speed thia t hing along, 
and if not, can you give ua any idea aa to when we may 
expect to hear from you? 

J. W. Caperu, Haddonfield, N.J. Some time ago I wrote 
you relative to what I thought to be a local banking in­
Justice. Kuch to m1 aurprise, I received, through one 
of your department heada , a most courteous reply, with 
some suggestions . * * * It baa been said - •No one can 
be truly appreciated but by his equala or superior,• 
Livi.ng in a home - strong in the belief the Republiean 
creed of principle• were aupericr to the De.ocratic 
party principlea, it took our honored Prealdent and the . 
gentlemen affiliated with hia to ahow an average American 
the falaity of hie opinion. * * * May I atate Kr•. Korgen­
thau'.a recent radio broadcast waa of the qual! ty that 
leaves excellent iapreaaiona. 
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E. A. Skehan, Largo, FloridA. The following i a an AC­

count of ~ experience in Attempting to redeem U. s. 
Documentary Stamp• Yalued At $6.10. • * * When the 
tranafer proceedings were held, it waa found that A 
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less amount wAs needed1 ao I wa1 left with $6.10 worth 

of stamps. Purohaaed the stamp• on March 9, 19421 on 

W&rch 16 sent stamps to the TreAsury Dept. with explan­

atory letter· W&rch 28 I received a fora from your Dept. 

which was fiiled out, sworn to and returned to Washington. 

On lpril 27, I wrote to inquire the reaaon for the delay; 

received r:f}Y from D. S. Bliaa on Kay 5 laying that 

claim was owed. On Kay 9 wa1 notified by Treaaury 

office in Newark, N. J., thAt they had Df check, but 

before it would be releAaed, I must make A 1tatement 

that there -.ere no out•tanding Internal Revenue tAXel 

against me, -and that I had not tAken credit in mr income 

tax return for these •tamp•. • • • ~~ A Veteran (U.S.N.) 

of two wars -- Spanish And Worla War fl -- and u A good 

citiun of the U. S. , owning approxi.utely $700 i.n Defenae 

Bonde, I rather relent the attitude of the Trea1ury Dept. 

in this amall matter. • • * ~1 told, have apent 12~ in 

postage . NewArk 1till has cheek. 

Louie Bpatein, Salem, Mas•. • • * lnAamuch aa I haYe been 

a res ident of this country continuouslY for about 40 yeArs, 

and in that time I have received much better treatment in 

this country, which adopted me Aa a citizen, than the 

treatment that I had received from Df mother country where 

I was born, I therefore feel reluctant to accept thla divi­

dend check, AI I certainly would not Accept any diYidendl 

or interest froa aJ foater-mother for a loan. I honeatly 

ana sincerely look upon these, our United States of ~erioa, 

as ~ foster-mother . It i• therefore with great pleasure 

ana gratification that I am returning tbia check (aix montbe' 

dividend obeok for $6.25 on A $500 Bond) to you to be 

placed where it will do the aoat gooa in the war effort. 

llrs. Bury D. llattuon Pougbkeepah, N.Y • .b the 110tber 

of a eon who baa been inducted into the U. S. ~. I raiae 

;y voice to High Heaven in protest to your deaire that the 

"boya • (mine waa 35 1eara old) be sent ott with Flaga And 
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banda and tumult. How muoh do you think we mother& 
can stand? Maybe you like to aee youn1 America led 
off to slaughter -- I don't. It ia a ob to be done 
like building e dem or checking e floo or cleaning up 
after e tornado. It has to be done. We will take our 
~edicine for putting the wrong men in high places, but 
please don't ask us to follow a band. * * * ~ aon is 
aoing hie part, end ao ere MY nephews , end be writes 
that a real effort ia being made to place men in the 
field of service for which they ere beat fitted . Fine . 
But le t the fanfare rest until the job ia done . Then 
let Heaven and Earth ring out the glad tidings of victory. 
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Favorable Comments ~ Taxation 

Fred W. !mend, Chicago, Ill. In writing to you at thh 

time, it is =1 hope and desire to secure for certain of 

thia country' • taxpayers, a consideration which, to mf 

knowledge, they have ao far not received. * * * Probably 

the haunting fear of men and women approaching fifty 

reaulta from a realization that for one reaaon or another 

the;y may beoome financially dependent. Thia might not be 

true amongst foreign-born, and those who have failed to 

make the necessary effort to earn a good living. However, 

those true middle-claaa !merieans whose efforte have af­

forded them a good living, their faail7 a good naae, and 

their children an education, are the hardest hit by thia 

reel worry. * * * ~ experience haa, in all probability, 

been the aame e.s most men in buaineaa, Concentrating on 

the job to be done, desiring aome protection for the 

family (Just in caae) , and inaiating on good education• 

for the children, believing that when theee were properly 

eared for, Mother and I could effect aome really worth­

while economies for a few yeara with which to take it 

easy for a few more. * * *Anyway, the idea of age aa a 

factor in adjusting income taxes ia ao .. thing that many 

men and women of long years of aervice will greatly ap­

preciate. 

C. P. Goodman, Portland, Oregon. * * • We are a queer 

bunch, we imericana. Try to take an,ything from. ua and 

;you get a buat in the snoot; aak for it, and ;you get the 

shirt. • • • Twelve of us foremen at lunch one day last 

week, in talking about the income tax deduction plan, 

were for it 1~ -- if the money could be collected, at 

least a percentage or-it, in Waahington. Lately every 

time you pick up a paper, aome more new commisalona were 

formed . 

Louie Scholder, N.Y.C. Continue your work to help the 

"little man•. Your efforta for a tax program levied on 

the wealthier people and corporation• are recognized and 

will be backed b;y the people . 1 Salea Tax of 6% or 1~ 
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would not be accepted by the people. lloreover, &n1 
Sales Tax should be opposed because it ie unfair and 
bears dispropor tionately on the groui now affected by 
higher living coste. Likewise, any owering of income 
tax exemptions is unfair. It is poor eoonomf to tax 
those of the minimum and subaistenoe levels , * * * 
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J. T. Barrow, Manager, Cash Hardware & Grocery Store, ~ 
Reynolds , Ga. (Encloses clipping from the Kaoon Telegraph, 
•worgenthau Opposes Taking Any llore Tax from the Little 
wan") You are exactly right in this instance , When you 
talk like this, I juat can't ait still and not let you 
lcnow how right you are . We need more men like you. Keep 
up the good work. 
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Unfavorable Comment• ~ Taxation 

Douglas Curry, N.Y.C. The Office of the Collector, 

Joseph T. Higglns, addressed to me a letter concerning 

the filing and peying of Social Security taxea. • • • 

This letter , instead of being addressed in a oourteoua 

tone, was of such a peremptor7 nature that I felt 

constrained then to write to 70u that t his sort of un­

m&nner ly treatment of ita citizens by their Government 

is hardly likely to induce a mutual apirit of good will. 

Although I promptly answered the letter, with aatia­

factory information, I have just received another letter 

from the same source which is also officious and arbi­

t rary. Both of these letter• carry the implied threat 

of causing me suffering and uneaainess b7 intimating 

•aevere penalties• . I protest that love and reapeot 

for the governing powers ln one's country is not enhanced 

by such action on the part of officialdom. * * * 

W. T. Anderson, Editor . The Macon Telegraph, Macon, Ga. 

*** This editorial <'Death Sentence for Debtors•, by 

David Lawrence) so aptly presenta the caae of these newt­

papers in thia ot~~· I am taking the liberty of encloaing 

it to you. I th 94% tax without permitting deduct ion 

for contracted debt of aufficiently long atanding to 

guarantee legitimacy will be a repetition of the case of 

the goose that laid the golden eggs, or the horae that 

was shifted from oats to sawdust by reducing the oat 

portion daily and lncreaaing the sawdust -- and juet when 

the oats were eliminated entirely, and everythlng waa 

hunk7-dory, the horae died. * • * 

R. N. Wentworth, Jer1e7 Ci ty, N. J. It is imperative 

that the present proposala of the Treasury Dept. for 

the apportionment of t he income tax be immediately 

abandoned. Thia moat recent propoaal is an att~mpt to 

tax the lowest income brackets - those people most un­

able to bear the tax burden. A moat abolllinable and 

outrageous proposition. Taxation 1111st be, rather, re­

duced ln this grouping. Why should the poor bear the 

cost of the wa.r - they cannot even live on a decent 
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standard. Further, the proposal to collect next year'• 
inco~e taxes by p.,roll deduction ia prepoateroua - ~at 
of us would not as yet have paid thia year' a taxes on 
the i nstallment plan. ~ would have to borrow the 
~ney . * * * Elections are approaching. Thera ia just 
one t hing - Congresa .uat aaaert itaalf - refuae these 
tax levies on the poor. Tax those who wanted the war -
the RICH. * * * 
Paulsen Spence, President, Spence Engineering Compan,, 
Walden, N.Y. I wish to call your attention to the fact 
that one D. J . Conroy, Deputy Collector, Newa.rk, N.J. , 
is persecuting me regarding an alleged failure to file 
mf income tax for 1940. (Encloaea copies of correspondence 
exchanged with Collector'• Office, and photostat of checks, 
cancelled by the Collector of Internal Revenue . ) * * * 
This Plant works 168 hours per week, exclusively in the 
national defense . I work ap!ioximately 126 houra per 
week. * * * llthough mf fami residea in East Orange, 
N.J. , I spend all =r time eit er here or on the road. 
If I am going to take a day off and go to Newark, and 
waste my valuable time interviewing Deputy Collectors, 
who apparently have nothing better to do, I am yours to 
command - but the papers and members of Congress will hear 
about it, * ** I wiah to call your attention to the fact 
that this Plant and the writer are working for love of 
country and not for any f inancial gain. the writer baa 
already earned this year's salary, and the Plant baa more 
than earned the amount allowed it under the proposed excess 
profits tax law. * * * 
William E. Clow, Jr. , Chicago, Ill. * * * I aat informally 
yesterday with the Directors of a corporation in which I 
have 11 stock interest. V&rious matters were discussed, 
and various questions of policy - but overh&nging every­
thing was the Treasurer's statement to the effect that 
depending on certain eatimated earnings , the corporation 
would have to pay from 78% to 82% of ita total net e&rninga 
this year for Federal taxea . * * • I won't say that these 
men were diaoouraged - because they are all mighty iood 
men, but certainly this terrific tax burden waa taking 
most of the pep out of them. • • * I know al l about thia 
comp&nJ. Only in the last few years have they been reap­
ing a profit aa a reault of long, hard years of work, and 
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it is pretty tough - and Dighty diaoouraging - to realize 
that if you work hard for a profit now - and plan and 
scheme toward pro~reea - that, provided you are aucceaaful , 
you can only retaln 20~ on t he dollar. It juet doean't 
make sense, even in wartimes . * • • 

Tracy Diers , N.Y.C. * * * 1 little over a year ago I 
suffered a rather severe and sudden mental breakdown. 
Prompt psychiatric assietance prevented more serioua 
consequences . Today, as a resUlt of the psychothera-
peutic treatment• I have been having, I am once again 
working and looking forward to a complete cure in the 
future . * * * ~ sal1r7 at present ia $24 per week. ~ 
living expenses consume a good portion of thia, and the 
remainder pays mf doctor bill, which rune from $3 to $6 
per week. If I pay ~ entire income tax, it will be im­
possible for me to continue these necessary treatments 
which reallf are an abaolute neceasity, not a luxury. 
This means that WI only alternative would be the clinic, 
which baa already refused WI caae because I am worklng. * • • 
I do not wiah to become a state charge, but if there is 
an interruption of these treatments, there will always be 
the danger of this sort of thing happening. * * * Will 
fOU pleaae advise me if it will be possible for me to 
make soma aort of deduction in mf income tax? Even partial 
payment will help me to go ahead. • * • I explained this 
to Mr. Higgins, but I received the impression from his 
answer that he does not fully realize the seriousness of 
this situation. 

Mrs. Robert Henderson, Rutherford, N.J. * * * Lowering 
exemptions, increuing tax rates and/or a wi thholding tax 
will result in placing an additional burden of new t&Xes 
on the group which is now carrying a major portion of 
present taxes, i . e., "the middle class worker"i office 
workers, teachers, profeaeional and other peop e who are 
not in defense i.nduatriea, and are not protected by Labor 
Unions . • • • The preaent aurtax 1a entirelf too heavy on 
the salaried middle claas, and should be reduced, not in­
creased. Sf imposing a Sales Tax (however objectionable 
to some officials and the Union. a) the persona who purchase 
the scarce goods now on.the market would share in the war 
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costs of this nation, regardleaa of which group they 
are in, and the burden OJl the aalarhd groupe could be 
l ightened, as it should be, in all fairneaa . It ahould 
be borne in mind by the Treasury Department , and the 
Administration, that the real income of thia country 
is produced by the people in what the War Production 
Board mistakenly refers to as : "the noneaaential in­
dustries". The people whose income is produced in 
private enterprise are the onea who are really paying 
the cost of the war. The defenae workera are paid out 
of the public treasury, (by reaaon of working on Govern­
ment contracts), and only a very small portion of these 
workers' earnings are paid into the Treasury in taxes. 

* * * 
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Jeaee 1. Lodge; El MOnte, Calif, • • • I better tell 

you something about ~self eo 70u won't think I am a 

horae thief. * * * 1 naturalized citiaen, Lockport, 

N. Y. , 1919. Second to no man in love for ~ ldopted 

Countr7; 1ir Raid Warden ·in ~ block - finger printed, 

photographed and all, I waa out patrolling during the 

blackout last night. Jlao awful atiDgJ - - the7 1a7, 

but mostly on thinga for ~ own uae; too long between 

haircuts, ah&n ~self, wear patcq ahoea and clothing, 

roll ~ own cigarette• - - alwa71 with the thought in 

mind that I ' ll be able to pay ~ own way when I get 

old. It wu Deoellber 8, 1~1, th.at I firat wu glad 

that I bad been born in another Country and had taken 

the Oath to Old Glor7. I got to the bank before opening 

time, prepared to put down a good-ai&ed bet on the 

winner against the Japaneae. Well Sir, the man ahead 

of me bad a thick chunk of currency and checka for 

deposit , eo be closed the book, took out a wallet atuf­

fed almost to the breaking point, aelected a fiver and 

said, "Give me a 25~ Defense Sta.p•. I had $1,500 in 

lTfi band for Unk - wu I glad I had bun both atinD and 

born elsewhere ao I could appreciate what I had. ~ got 

a letter froa7ou thanking •• for that aone7. It waa !!! 

that was thanking you for a chance to do it. 
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Tbomaa G. Pollard, Chairman Third Congreeeional Diatriot 

for Sale of War Staapa and Bonde Tyler, Texaa. The 

vial t of Min Dorotq Lamour to f.ongview and Tyler, Texu, 

wae very well received, and people were inspired to make 

additional Bond purchlaea over the .onthl7 aaount heret o­

fore aubacribed. In the city of Tyler alone, $234,600 in 

Bonde aotuall7 purchaaed and pald for wae accompliabed. 

In the event 70u expect to cont inue eending aovle stare 

over the United Statea to sell Bond•, may I reapectfully 

suggest that an experienced Public Relatione aan represent 

the U. S, Treuur7 Departaentf You will understand a'f 

heaitanc7 in aalcing thia a~ution, and it il onl.T •d• 

in order that we .aJ go forward in the sale ot War Bond• 

and Stampa. 
\ 
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jonorable Nat Patton, Houae of Repreaentati Tea, 
'Nashlngton, D. C. • • • There are a n111lber of ••11 
town• in mf Diatriot, town• I am aure that .haTe not 
receiYed a copy of thia fine newa latter, (The Minute 
Kan) , and if rou will aend ae 100 copiea of thia new• 
let ter, I wll place them in the banda of influential 
men in those tow.na. MY office ia lined up 1~ behind 
thia war program, and l want to do all I can to co-~ 
operate wi th you in eTery way. 

John Saraka, Recording Secretary, United Mine Worker• 
of America, Wilkea-Barre, Pa. The meaberahip of our 
Local Union, Dorrance Colliery, authorized me to com­
municate with you and notify you that the officials of 
the Lehi~ Val ley Coal Company, Dorrance Colliery, re­
fuse to aeduct, every two weeka, from our pay envelope• 
for War Bonde . They claim it h too much trouble, Our 

members woul.d like to have them deduct enry payd.ay .from 
their earnings in order to buy more Bonda. Therefore, 
on behalf of our aeaberahip and our boys that are oYer 
there fighting for our rights , look into thia aatter and 
make the Lehigh Valley official• deduct f rom our earnings 
according to our pledgea, eo that wa can keep on buylng 
110re Wa.r Bonde, and alao han thea take it out enry two 
weeke instead of every month. • • • 
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I. G. Thompson, Dallas, Texaa. This wi ll acknowl edge 
receipt of U. S. Ooveriilllent Check #316,133 for $50, conr­
ing aix month's interest on four $1,000 U. S, Savings 
Bonde , Seriea G, .for which pleaae accept _, beat thanks , 
I haTe $20,000 wor th of these Bonde, and inaamuch aa you 
are ao prompt in paying the interest when it la due , I 
expect to bUJ another , 6, 000 aometime thla month. * * * 
I receiTed a l etter f r om a Bond 12ency in New York a few 
days ago, soliciting mr aubacription to their aervice, 
in which they ment i on they would give ae a liat of t en 
stocks that had aplendid poaaibilitiea for dividend•. 
I wrote to them that there waa only one inveataent in 
which I waa intereated, and that waa War Benda . I alao 
told them that after the war ia over, we would baTt 
plenty of time to buy atook• and bonda , but until it waa 
over, the firat and higheat duty of tYtry citizen waa to 
subordinate every kind of inveatment to the purchase of 
U. S. War Bonde· that the Government needed the 110ney and 
they needed it l.n a big way, and unle 11 we won the war, no 
kind of investment would be worth the paper it waa written 

on. • • • 
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~s. F. W. Fischer, Tyler, Texas, Stirred &a deeply 

11 I am by the trneaty upon true patriotiaa, 7our 
program ia proving to be, in regard to aponaoring these 
tours of the movie people, I feel that I should tell 
7ou how I , and every one I have heard apeak on the 
subject, feel regarding thia matter. • • * Ver7 few 
people, proportionatel7, who reall7 have the aeana with 
which to buy large amounts of Bonda were present at 

15? 

the meeting held here lut night. i did not aean to go, 
but ~ husband consented to apeak aa a veteran of the 
last war, and asked me to accompany him on the platform. 
We had bought $20,000 worth of Bond• ear11 in the apring 
-- $5,000 for each member of our famil7 -- and, of course, 
had Intended to invest further . Howner, u I expreaaed 
myself to my husband, and as he agreed with me, it was 
rather _galling to ua to be aeemingly influenced by a 
moving picture actreaa to support our country when ita 
very existence ia at atake. • * • Mlaa Lamour i a not 
fitted mentally or by background for this work; abe does 
not have an orator's voice, which should be the firs t 
requisi te for auch work; neither don abe know &l!J'thing 
to aay. She did not even bother to change her attire, 
but appeared in the aoiled dreaa abe travelled in. * * * 

Vance B. Dunc&n, R. R. fl, South Bend, Ind. You have 
been quoted in the papers aa saying the buying of War 
Bonds was on a voluntar7 basia . ~ite a few of the 
emrloyeea b\11 only for caah, but the corporation hu a 
dr ve on to buy Bonds on the installment plan, and they 
are using pressure. Speaking for mreelf, I will not sign 
for over $1.00 per week. That will take nineteen weeks 
or about three '25 Benda per year. By Pl1ing cash, I 
believe I would be able to buy one every five weeka, 
which would be about ten to the year - some difference. 
The President, in hia last tt.lk, conde1111ed i.netallment 
buying, I abo think 70u have. Who gets the gravy from 
this procedure? • * • 
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ll L. Freedman, lfilton Music Co. , Norfolk, Va. * * • 
w; are sold on the idea of bu,ing Bonde , but now th&t 
you have sold us on that idea, will you PLEASE make i t 
less difficult for ue to bu, thea? I uw one woman 
stand in line to bu, & Bond, and after W&iting a con­
siderable length of time, the finally &rrived at the 
window and was handed a slip to fill out. Then she 
could start at the end of the line once more \ Thia haa 
happened thousands of times, and ia not mf ide& of the 
way you would conduct & private business. * * * I guar­
antee you that when customers come into aJ atore, we 
make it aa eaay aa poaaible for them to make their pur­
chases, and it seems th&t Uncle Sam ia 110re than willing 
to do as much if his employeea will just use that 1ittle 
bit of common sense so valuable in these timea . * * * 
The above incident, of course, occurred at the Pest Office 
here in Norfolk. 

A. F. Heck, Amaterdam, N.Y. While in the local Post Office 
today, a farmer and hie wife atepped up to the Bond window 
and laying down a handful of crumpled billa, asked the 
clerk for two Bonds. The clerk shoved out a blank and 
said, "You'll have to fill this out•. The old couple were 
of Polish birth, and it could be readily seen that they 
did not understand the blank. The old fellow pushed the 
blank back and said, "You aak'em out•. The clerk aaid, 
·~e can't help you, you will have to · take it with you and 
ask some one to help you out•. The couple stood speech­
less, looking at t he pile of ·bills . The clerk then asked 
another clerk if it wasn't correct that he couldn't help 
them out and hia reply waa, "Nope, can't do it". The couple 
gathered up their billa and slowly left the building. I 
watched thea leave and go into Montgomery Ward'• atore. • * * 
This couple were from a nearby farm. It has been raining 
all day here and they took the afternoon off . No doubt 
this was a special trip into the city for the.m. .And by 
the wayi it didn't take a flock of movie stars to drum up 
this sa e either. * * * 
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1.&1'4 
Cu1n& and oU- 11De plpe 
IIMDa 
Soh leath• 
Steel lheete, bl.uk 
Copper wire, 1n.ulate4 
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i'l't oct~al It-a 

1111tarJ aqu1~ 
?Tinted .,. tter 
~r 1 tlr,a paper 
Auto r eplac-' pvu 
1\ad.lo t.ranaml t.ta:ra. tWa& an4 ;>art& 
Rollet Ml;ipUaa 
La \1> .. 
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l'tlll:lW. l!ESERVl W X 

OY liDi YOIIX 

COUFIDilN'll.U. 

Dear Kr. Socre ta,r¥: ~ttentlODI Kr. H. D. Vhlte 

1 as tncloelng our coapllatlon for \ bt 

wool< ended Hat 27, 19~2 . ollo~tlllC <lollor dhburoo-

m"ot 1 out of t he br l t hh Empire and Freneh accou.nta 

ot tllla bo.o.l< aod tba meono b)' wblch the .. expand!-

turaa Yere t1nance4. 

fd t ntully your o, 

1•1 L· \' . Xnoke 

L. v. (DokE, 

Vlct Preddent.. 

Tbt Honorabl e Henry Morgen the~. Jr. , 
Secretary of the Treeeury, 
Yaoblngt on, D. c. 

Z:ncloaure 

Copy: vv:t>-?-42 
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BRITISH AIR COMMISSION 
17811 tu• ACH UATT8 AVIINU. 

WMHI....,_, D. C. 

11U. the ccwpl <_.ta ot BriUah Air c-1••1ou 

1lbo ... clo.. Sta.t.....t llo. 3S - .Urorert Deapatcllotd 

- tor w.t eade4 J..,a 2, 1942. 

tto. Buawcaable llam7 llorpetlleu, Jr. 
Saor&tu7 of the !raeonrtT 
laah1Dctou, D. C. 

J~ma s, 1942. 
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BRITISH AIR COMMISSION 
t 788 MARACHU8.,.. AVItNUK 

WMlUNCITON. D. C. 

'lit!> tile ccwpHwente of BriUih .l.1r c-ieliOil 

wbo .. cloee wekq Sta-t Wo. s-4, oo'IU'iJic 

.&3-rcratt nJcht Del1YU7 •• at Jane 2, 1942. 

'lbe lioDourabl.e lieDrT llorpnthau, Jr. 
Saoret1>7 of till Treaeu17 
11aah1Jlcto<l1 D. C. 

J11De 51 1942. 
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