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Treasury Departatnt 1l!JCJ 
Division ot Monetary Rtttaroh 

Date •. : ... ~!!!!~ .. ~ ........ . 19 42 

TO: Mil l Chauncey 

Please ask t.be Secret&t-7 ~ 

he wanto Mr. Casaday to continue ~o 

atud,y thio problOift and repor~ on U -

or should he atop • ..: 
-:\AO • 

~· H.D.W • • ~/ 

U)~_.(~ ~ 
~~~MR~:tfi£ 13~ 

~n~ 2058 - Rooa 2~/A1 ,. 
--.;:;:.......:..~::.:.::.;...;.....;::l;,~;;.;...;. 14~~;:...;....' .:..:v~ 11r .:.:_1 

• 
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TREASURY DK~AJIItTMI!NT 

Jlr, Rc!l1ch 

191. 

DATil .Jime S, 19,42 -
Report fr<a lib:'. Caudq on the Britiah Volunt&I'T Sa'linge CaiJi>aiiJI. 

As indicated 1:!)' the ap~nd.cl cable, llr. Caaadq haa '11s1ted a Ro;yal. Ordnance 

ractcry •S01081111ere in Engl.end•, eiiiiPlo11ng 20,000 ~ple in three e1&bt-bo11J' 

sh!.tte, The tactccy ia in e t'W'&l d1atrict and CCIII> rises 110re than a lnmdred 

sen.arats build1np llide}J' d1spereed on a e1te or sneral bwtdred acree . About 

workers lin on tM preal.see, and the re.••n•na 18,000 COllllllllte !rc11 surrcund­

to'IIIS. 

,.he follow11J8 are b1gbl1S)lte ot the cabled report on the War Sa'linga Olll!j>a1gn 

1n tb1o plants 

. 1. the savings clll!j>aign uong the workers here is not Yecy af!ecti ... , 111d 

it 1a felt that a larce uount of sa'I11J8a is still untapped. 

2. fhe chief d1!!1eW.t7 encountered is tc .,.q contact with the 1nd1'11dual 

workers, due tc the dispersal o! the buUd1nge, the abort lunch period, and the 

rusb tc got eoats on buses at the end or each sbitt. 

) , A saving a headquertere has been ertablished on the pr..J.aea, statted b7 

six full-tille 1IOIHD worlcers paid 1:!)' the Oovem~~ent-owned cOIIj>Aey operating tM 

factory. there are SO collectors, 110st}J' part-tiM !actor,. opera thea, all full7 

paid b7 the operating COIIIP"'17. Sui table 'fOluntarr CIII!Pai&D worlcers c"""'t be ob­

tained in this ieolated district. 

Ccllectina aq be dc1101 at the boftch on c.-pll\7 tiM, at the canteeu durin& 

tbe lunch period, near the gatee uaed 1:!)' workers, or near the pq winclon on p81-

da;y. None or these 111tbode 1e oat1etactcr,., ae in each 1nst111ce the worlcere are 

busr or in a hurcy to pt awq. 

4, St811lps constitute the ob1af aavinp vehicle, 111d ,,.. certit1cates are 

sold, 

5. A PITrcll d.c11action plc has not been 1ntrcc11>ced, becanee o! (a) lack ot 

clerical help, (b) frequent sb1tt1118 or workers !rca one ehop tc another, and (c) 

tbe Pl11s1cel dittioultr or handling the Poet ottice aa'linga booka 1n which deduc­

tioca would be entered. 

6, the !ollowina 1dau ban been augaoet ed to Jlllke possible the inauguration 

of • successful pqrcll deduction plans ' 
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a. Inoreue the eta!! of tbe pl.aDt aa'finp be~UU'tara, ud the ,........ ot 
part-tiM oollactor•. · 

~...,.&ve oollaotora bring in boob tor enterS.na, but US.l tb• back to the 
-workers . 

c, P'or~ savings groups on b-. 
d. ])lcluce the Post O!tice to eatlblilh braDOhel on tbe pre- to ba>dla 

~uctlona for 'M>rlcel'lo 

•• a .. the plant lowlapaUer ...,..tea tor propqud& p111'poa ... 

(Cable no, 3l.24, London, J\me 4, 1942) 
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8ro~tftrJ ot 8t~tr, 

Wl\ebington. 

;,1e., Four1b 

P&oAII 
Loa401\ 

D~tr~ . 6~r 4, 1942 

Rro ' d 'P1;,e p.m, 

FOR S'::Cl'\'::'1'~ OF T!i<:: '!'R<::ASURI P1¥)M CASAl). 

Drpftrtmtnt's 17~, April 22 and !mbl\tiYit 

2281, Apr11 :so, ~91, Mar &, ~1, Ka:r 27 ftnd :50&8, 

Jun~:;. 1, 
A v1e1 t W!\8 aadr to 1\ Jlo:r!ll Ordn1.1not t aotol')' 

1 eomrwhr~ tn EnglP nd" tmploytng 20, 000 p: oplr 1n 

thrU tlliht hour eb1tt.e. ThE teoll'ttd e1tt ot tbr 

t~tetor:r ..nd tht d1sprreal ot bulldtnga on tht e1tt 

111.1\dt ntoi!BIIftrJ bJ tbr dl'ngtr ot 111r a ttl' olt biiTE 

ortl\ttd uauaual d1tt1oult1ts, bJ no mr~~na oomplrtrlr 

solvtd ftll yEt , tor tbt promotion ot·~ EttrcU vr 

eav1nga ca=patgn. 
Tbt t~otol')' 1s 1n .• rur~l d1atr1ct, About 2,000 

vorkrre 11-n: on tht prtmUU tn Govtrnmtnt hostEls 

but tht rrmP1ndtr oommutt trom surrounding towne 

1n Govt:rnmrnt obarttrtd bur.u , ThE s1tt coarprurs 

sntr11l )UndrE~ !'CriEs pnd mor" th11n " bundrtd erpM't'tt 
bulld1nge, 
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~3124, Fourth irom Lon~on. 

going wAg£ seAl£ by tht o~Er~t1ng oompftnJ• Colltot.-

1ng may bt dont at tht btnoh on oompftRT timE 

or at th£ om tttn8 during lunch ptriod or nr11r tht 

g11tte At cloolt1ng tim£ o r rw:,.. tht pay w1ndowe on 

pllydAy. llont of thter 111tthode 1e 1'Er7 eat1efAotorY;· 

ae ln tach inetftnot tht WOrlttre art buey or 1n a 

hUM'7 to gU 1\Way. 

Th£ pr1no1pal e11Y1nga vttl1olu Art etampe ~ad 

acmE otrtltioAtte. Th£rt ie no dtduot1on from PaT 

aobrllll ~n tll1a f11ctor7 ~though 1n ordinary mort 

compact plaota or tmplo7111tnt 1e 1e oon81dtrtd 

duirabl£ to 1net1tutt auoh 11 aohrmt aa thE ·f lrat 

attp and to auppl£mEnt it by ptreonal contact and 

a11lte or atampe. Thtrt ~rt a£1'tral rt~8ona ror thE 

t111lurr to tat llbl18h a drduotion from PIIT plan 1o 

tll1a fActory. Firat thE oomp1107 tEEla it'oannot 

undertakE thE t xtrR clErical work involvEd until 

1 t i8 AblE to ecqu1rt aomE HollEr~ th maohln£8 whloh 

it hae bEEn un11blE to ~o "' yEt. An addtd oompl1oatlon 

le ea1d t o bE that worktrs art frtqutntly ehlfttd 

from one shop to ~~nothtr 8omttlmte 11t thEir own rtqutat 

but otttn A 8 A mAt t Er of oompMY pol1o~ both to 

~•o1~ tht oontr~ctton or inOuatr1111 dl ataet inc1dtnt 

t o ctrt~n or octaata ftn~ t o f pm1liar1&t worlttre with 

all prooEee£8 1n thE rvcnt ot rmrrgtncy. When a 
ah1tt 
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ebltt 11 madE 1 t 11117 utail not only a dlttErtt nt 

and eomEt1111U tl1 eten t workplMI but 111eo d~ttcrttnt 
r"t£e ot PtJtl lind a .Uttt:rtnt work JE nod Nil' 1t 1e 

e!lld tbllt " vult or two mB)' be: r!qu1J'C4 tor thE 

COIDJ)& nJ 80COUnt1ng Otft O! ae at prEUnt etAtttd 

to 1 o11tob up' nth thE obllngt and proptrlJ rEcord 

it . 
Tbn tbtrtt 18 thE pb)"ei oal tltt1oulty or 

h11ndling tbt Post OttloE eavlnge boolte i n wbioh 

thE d!'duct1one would bt EntErEd. It it be: lliiBWDEd 

that 11 eucoteetul eob!IIIE ebould EmbracE approXimatElY 

hAlf thE ElllplOJEEB thErE would bE thE problEm ot 

collEcting Each wrEit 10,000 boolte EntEring thE 

rt eult e in thE plMt eavirg e htl\dOU'Irttre rtoorde 

et:nding thEm t o thE ntllrEet Poet Ott1cE t or EntEring 

Md t1nallJ rtd1etr1but1ng th£11 t O thE widdJ 

IOAttErtd and eb1tt1ng 1nd1v1dUIIl MEr8• At ODE 

timE 1t •• eugge:etEd·-tbat EithEr thE '"v1ngs' bud­

quarttre or thE Post Ott1oE rttl\1n thE took~ but 

thE vorktre obl!Ot!d to tb11 "' it would dtpr1VE 

thEm ot thE Ab111tJ t o t:nolllh thUr 811'11ngS at 'It 11. 

ThE e~nge Cftlll081in prreonn£1 1n th1e arEA arE 

dtttrmintd to C1T EroomE thE d1tt1oult1Ee btrt outl1nt4' 

and tl i naugur AtE " c.'lrduot1on tram pAY ellbrml !18 

eoon ne possi blE. Tb! OO!li'PIII'O" b11e >~grEEd t o EndEavor 
to obtR1D 
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to obt11in tbC nEOEIIIII'1 olniolll otatr "'d m.:ohftD1otl. 

cquipmmt it thErE 11 good troep.:ot or thE eobnE' • 

wo$i118 wrl.l in othEr r~:epEote. Among 1211 idEaf 

eugg11etrd but not yEt put into pr110t1 o1 lirE ~ -e 
t olla.iDI: (1) Ino~AeE thE et~rr or thE plant 

e~1nge bE•dou"rtue t o 11b out thrEE umu 1ta pru~:nt 

aU!. ( 2) l:norr•uiE tbE numbEr of p~rt-t!JIE oollEotore 

trom 50 t o 11bout 100, r ~oh collEctor not onl7 t o 

ecll etiiiiiPB but 11110 to oolk ot lfld dUtribu.tE 

thE Poet OtticE 111T1nge booke wEEkly t or 11pproz1matEly 

100 EmployEE&. (3) HPVE thE collEotora bring 1n 

thE boolta tor rnt£r~ng but mAil thEm b11ok t o thE 

1nd1rtdue.l ownErl. (4) r orm eav1na1 groups on thE 

bueu With 11 •conductrru• t o eEll etlllll!>l Md 

collEct or d1etr1butE th£ bo~lte EnroutE much 1n thE 

... E Wl''f 111 flll'EI 111'1: collEctEd " n buau tb11t ArE 

common cArriErs . (!i) InducE t~ Po et Ott1cE t o 

ut~blUh br~tnchre 1n EROh ucuon or thE plaot aod 

tr;r t O EdUCAtE thE •WOJ4tertl t tl tAkE thUr b OOk& thErE 

t or EntEring thE dE~ot1one . (8) Ut1li&E t•E pliiDt 

l oudepEIIkEr oommuni011t1nn 171tEill tor propaganda 

worlt UtbEr dirECt t o thE worltlhopl or prEfErablY 

t o tht cMtEEnl 11t lunch p: r1ode. 'l'hE problEm 
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ThE probl~• u not jn eolr Ed and oM-palliD 

ptreonAtl ttEl 1tl!lt tu:r« 1• A la 1'1' untapped 

eo,.. ot nt el\v1nge. It en•• ctl'tl\1n that e1m1llll' 

e1tuat1one muet tx1et 1n thE Un1tEd BtatEI. Tbt 

ehrr t agE ot manpoWEr gtntr&llJ and thE txtra d1ft1-

oulty ot t1nMng eu1tablt voluntllr)' Oaii'PI\1gn 110rltt:re 

1n an uolattd ~strict haft tt:ull ·ter l:loeill:murhat 

othErw1eE m1gbt o!'OYE e!lt\etsotol'f eolut1one. 

JI\L 
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Srorrtary ot State, 

lfa~h1ngton •. 

~u9, Pittho 

PIAD 

London 

Dated Jwlc a, 1S.2 

Reold 9tl6 PoiDo 

FOR '1'1£ SECRETARY OF THE TR(ASIJRY FROll CtsUllY. 

Lord Kindrralry on bEhalf ot thr National SaviDge 

CommittEE baa aakEd Mrao Winant to oommrnt br1Etly 

on thE rolE ot AmEr1oan womrn both u ea vr:rs ·.,..nd a a 

oampaign workErs in thE UnitEd StatEs War Savings 

Campaign. Thrrr ia littlE material availablE hErE 

on the aubjroto. It thE auggeation merta with your 

approval the -'labauador and lira • Winant would bE 

vEry gratttul 1t you would oable a atatcmEnt ar tt1ng 

torth thE principal taota and plana pertaining to 

thE part played by women in the Amcrioan oampaigno 

The atatEment would be uaed by thE National Savings 

Commi tteE here aa a part ot ita publio1ty programo. 

WIIWIT 

CSB 
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A1r Ra141 on !l!ntDl 

•Aooordlnf to .J-1 tbe repone tbet ,..,. OOM froa tbe 

bombed 4ietrio 1 1n tbe lubr, I .,II u4entaa4 wb7 tha PU't7 

Kollllllune hal bloolte4 tbe turlougbe hoaa of tbe front 00111'1411 

who M•e ooae troa tbeaa dhtrlota. fbe7 don't want the oo• 

rades at the front to ltllow wbet a botoh the at1nlt1~ ' 110111 

detendere' aade, what uaneoe••arr ..tfertng an4 •aortticea th1 

people had to go through a1 a ra1ult ot till•• welfare (obtoenttrl 

or the boae front. 

'A corporal told ae Ilia furlough etOI'J. Be returned to 

Cologne right after tbll boab1ng night. lh111 he oaae to hh 

place, 1t ne ooapletel:r oleane4 out. fbe ounatna the 

utenalle, e•ei'Jthing ba4 been 1tolen b7 the Rttler Youth for 

the old-olothee caapatgn. fbe eto17 wae that there wae a 

magnetic bcab ln the Ylc1n1tJ. It later turned out that the 

t 1ae-boab atOI'J wa• a fake . 

•Then what bapplned to th• boab tug1t1Tel le a 11n and a 

ah11.11e. Tbe:r are oh&~ed around froa tha 1. a. V. (llat1onal 

Soo1al1at 'felt are Le&«Ue) thin to the 1111othel' and Cblld' out­

fit, then to the 01Ul4ren1e Boae--alwaJ• 1t ia 'Go there, go 

eomewhere, go baolt! and nowhere ere the:r properlJ treated or 

looked after. And ne17bo47 who ooap1a1n• about th11 brutal 

treat•ent and oon•olenoelee• tneft1o1eno:r la oonaldered e ooa­

patrtot ot etoond-rate qualltJ. 

•There 1t onl7 one war to handle the ettuatton. London 

muat be 1eTelled to till fround. 'fe auet eurpaea the brutal1tJ 

or the eneiJ and throw a 1 tbeee bungler• and (obeoen1tJ) out 

ot their ouahJ Job• and 1end thea to the front or to the tao­

t or1ee. !be runn1JIC of atta1re at boaa IIUat be 1n the banda ot 

t he people who oan plan, of people tn whoa the nation bee oon­

t1denoe.• 

(rederal C~~~~aun101t1on• Ooaalaaton, June S, 1942) 

Vain RoMtl 11 'P'• 4t••n net• 
'lien tor un the Gel'lllll 1oldler1 towrbt and are f!.«htlng 

there, •• onl7 GeNeal oan fight, rael1!1g torward thPOII@'h the 

aend atoraa wtth a teaperatUI'I of a.er 40 degree• Centigrede 

(104 Pahl'tnha1t) or at 1nl14e of clowlng tank walle, Often 

out ott, without water, 1and ln till radiator, and in the •ohlne 

gune and in tha prow1110ftl, 
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•6114 Ul07 ..... i.'l1 ..a. .... c: orr· .... flU .. .., 

liP beOIII .. tllo ...... -'-1-i ~W• eta ft!a, llatehl 

o.~tiPO .... Nl 4rlftl ta.. Ia ,_. IIJte a IIMtJ ...... attull. 

•u.on ell aao •• et Ja&a - natt, •• .. -. ,.... 

rupondblo for ._ YliiWf.el ia Aflol~1 ~- •'•' tlla 

1re1t ·-1' offolllllft. fill Cllaot ot IIUin'! Cloaoftl Clnaull, 

ht••el' . tno4 " aao loat -.... • ua- , ... DoNn n.c 
frOI ukllll b11 WltWI17 I P at .... 

•tbore "" 1111qaeit1-.blo 11141oaU•• tllat tbl -.,u..._ 
wu plaMilllf nob u 1111- aUaok blaiolf, u4 notbiac llett .. 

oo11lil ban happono4 to a-1. Clft•oll 111111 tile otbol'l •w111U7 

a4'f1114 walt~ 1111tU tho .. 11..._ lla4 apnt b11 otNIII!ti ln 

bU oom attau, tben to O'"l'l'llll tbl ftUIIIo4 -~ 1114 tlil'olr 

bio out ol lol'tb Atr1oa oeoo u4 for ell. 

•But tbo taononblo 1. 1. (KUto Gua1'4) otl'lhgln 4H14e4 

otberw1H. A now fann'b1o J'OPOft fi'OII Pc 11 , 'b&I04 on o 

n11ober or 'blg--tlla4 pi'Oalooo of tbe ItoUono, ••• tile 4oo141nr 

taotor. 

•fbo tbl'u ob1of aUI"UC10111 or Oa•allno (Itellu Cblif of 

etatt) nl'l a ot.lt18-• 1a..-1oal1 aU.U an Aluon41'ia 'b7 

Italian eu on4 all' fOI'HI, Ulo Je n41nc of a nro.,. It allan 11111 t 

ot tank an4 b1rb-apeo4 1qo I' 1111 'bohtal tbo lftclloll poolt1ono 

eaot of Oaaela, ~.,. tho 1'2114 Al'1oto D1'1'1oion to 1'1111 

ttl'lngth, an4 ou41nr uotbel' o~llto Itel1an 41'1'1o1on to 

071'tana1oa. 

1 AII4 IIHHl toll for th11 fCN1 UOa1'0111 -.10 of tbe !JII'UO 

eatON. fbo7 WUt 0~1 tO flrh' fOI' tboe, 'but to OXpOIO th­

.. l'fel to 4aa,er t.n•t 1n tbl 'bOoka w1tb tta.. Ono of tlleoo 

lop pnoNlo •• aa17 to pao 1anrulib1ng1r with bh 'bo41'ooa 

''" at that to~:;• an4 tao -• b1Mo1f oli'Oo47 ooli417 

pr1nto4 1n thO 017 'bookl ot tbe Cloetapo. 

1 AII4 wbea tllo ha11M 111'1e1 aoro'bate tllen NPOI't to tau 

tbat tiler taa•o al....., _....._ o11 uao a4'1'1ftoo4 on.., 111' t1al4o 

lnto l'llln, IDM 1 'lleUo'"l U. 

0 1111t for tllo lta11MI tbll'l liD 1 t 1117 IIIOh tb1ng II I 1'111'11·81111~ 

alr Nport. Attor tile n~ 1110 ot tblao Italian ob1etto1na 

down - wt1o ... ..- tllll'l at a11 - an4 Uotatu an o1ocant et01'7 

whloh Jut nlaa nUl 1111'110 4oob. 

•lilt Clle Gomz• aa141• fltiiiCa on. • flcblo hlo .., 

tb~. 1o w111 pt......._. cil• till too, ln ep1tl of blat, 

in apltl .t 'bo lti11M trait-, u4 la .,uo of tb1 'buw11q 

or a paffo&-11p ..-Nl .,. 1111 ... non loet tho oM •an to wliooo 

ooo1 hoa4 ani o111aolont1oaa pN11a1nal'7 _. " ... ..,. n-aHo 

1n Arnon ao far. • 

(Fe4ol'al 0-..10.tleaa Clozzzloo1M, 1-. 5, 1,_2) 
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1. JAVhL 

•••. 2114. 72 - llii<!Nf\ ••- &Ill! tile lllaoolaao o1a1a 9 

bollbe'" and) t1cbtera dNt.ro,red tor tile looa ot 3 ltllrriC&AOa. A u.s. ah!.p, .... 

-· ... , l\llllt l.n tbo rtcl.nltJ, prob&bl:f b)' -•W.c al.no. 

2. !ILltARI 
lo!!!IA· On tbo ~ ot tbo )r<l • _ _,\ b)' 70 ... ..., WilLI 

qaiaat TW whore wo baft eatabltlbocl a •tronc J'I01nt did not dovelop. Thh IIOY811a"tt 

lltq b&'H MIG an att.cp1. to NCO'tor ec.e ot tbo 1.6 eDGIV' t.anU 41Nbl.ld 1n Uda ..,.. 

r.ht previou. ntniftc · 

J,tb. Tho 8IR JIAI(l:IM poa1t1cn ""' apl.n attackod b)' It.allan &round 

roru. oupport.ed by c.r.n t&ftb o.Dd 41•• bcabora, tba at.tackinc ton:oa were ..,._ocllllil 

trJ our 110b1lo colust t.c U.e aortbM.at and. oOZ't.J'lweat. of !IR KlJC2DI, 200 on.,- •·"· 

•ero roport.od 1n tho BIR 1'aai.AD aNA ltld tboro tml macb .ovOI\Ont botwoon BIR 'ti:'JGW) 

Md the Gap wbere tbe .,.., bu COilOtn\.rata! t.M bulk ot bta aJ"'IIUl" and t.b• lt.a.l..Un 

t.oontiol.n ccrpa. our --..1 e&n"" atUl pol.rolllq SEQIAIJ and !.no.,... to U>e 

Jout.hoa.at •hll.o our oolwana o.ro harra.llin& tho onODy supply llnoa t.o the WOI$. or 

GOp. 

). .Ill OPjiN.TllliS 

W!STiiJ!!' Pl!!J!T. Nicb\ )r<I/J,th. mYil!li!i· ftOAI.nOr WllO &ocd oltbOI>cb 

t.btre w:..~ Jr'OUDd baH. ObMrraUon .... ••ll aaolat.od by t.bo wccoal.f'bl u.o of 

"krl,r 250 tc1:1.1 of B.!. Mill 1Dcon4J&rba ftJ"' dropped, aOflft.l ••:q larp ti.rH WON 

J<art.d In !.no town and docka .,..., l.ncludinc a particulArly bi& oil aro. 

•xpl.oei~ btUend to bo troa tho t.on cu wor'kl wu al.ao roport.ed. 

4tb. l total ot 12 lootcM and 12 HUrricane boaboro attacked lbo 

>t 11010011.: and lliBIIIt &114 IIAUPilR!UII AI~. Abou\ 680 Sp1tr1rca, 3 cr wblch 

lliasin«, wore ......,.. sa )111'-1" opuat.iOM ewer lortbem PIWICE, on• .,..,. 

r- don~, -- prolabl:f ~•tr<or-4 Uld tl .. ci&Mpd. 

4tl>/,tb. 20 llii<!Nft ,.,.. oont to o\tack DIIII'PZ. l) to AIISTeRD.UI 

u~ and ) woro dropplac loatloto. t.ll rot.amcd octoJ.y. 16 - a.lrcrcn ""' 

ot 45 ·-\l.nc _.. plo\tod - Tolilllll> aroa tlboro ocattorocl boald.nl toc1< placa, 

.... doo~ &114 ) - -..,t. 

WI&&• CID tbo )r<l &Ill! 4tll - rt&hton onr tbo 811\ IIAUIII oraa obct 

- 14 --. a.lnnft, Jll''''bl:l' ~ 2 &Ill! ~ ). Tbo1 U.O """\I'CIJOd or 

........ ·- 60 ~. 9 ot - ~ ... oda1DC· • -aol ot ....... 6,000 

talo- otto- 1lir llii<INft wUII tors ':oo ott CIIDU &Ill! oor1~ do.a&&ocl· 
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In the couree of tbe ccebinecl opozm: carried out yeeterdq 

oornins in the BOIJLOCliS - LE 'tOOQIJE1' aree 1.11 ......, patrol boet. wu eun1< and uotber 

i!aagOO• OW" etlDualt.ioa Nro: llaftl, two lr:lllecl, elcbt.MD WOUDdecl; 11llt&r7, .... 

R.o\.F • ..,. fichter alllinS· 
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J111e 8, 19t2. 

!ID!OR.AND1Jl( FOR THE SECRETJ.RY'S FILES1 

it Judge RoaelliiWl 'a request, there was & meeting 
held in the C&binet Ro0111 of the White Houae on S& turd&y, 
June 6, 1942, &ttended by the following: 

Judge RoaeDJUn, )[eun. Fole7, Pehle &nd Bernstein 
tor the Treuur7, &nd lleaan. ll&l'kh&a, Jonea &nd Tucker for 
the Alien Propert7 Cuatodi&n. 

Judge Roaenaan at&ted th&t he h&d tellted to the 
President &nd th&t the Preaid.ent a&id th&t the llarch 11 Order 
setting up the &lien propert, cuatodi&nahip did not cury out 
what the President bed intended. The President h&d intended 
thl t the Treaeur7 oontinue to control the foreign-owned b&l­
encee (including gold) end foreign-owned aeeuri tiu end for the 
.llien Property Cuetodi&n to h&ndle buaine 11 enterprhu. The 
Alien Property Cuetodl&n waa to h&ndle dollera end aecuritiea 
only when they were &_p&rt of buainua enterpriau 111der the 
jurledietion of the llien PropertT Cuatodi&n. Judge Roaelllll&n 
said that since the )[arch 11 Order did not oerr7 out whet the 
Pruident h&d at th&t tiu intended nor whet he presently in­
tends , it would be neonauy to mend the March 11 Order eo 11 

to carry out the Preaident'e wiehee. In eonneotion with thie, 
the llaroh 11 letter froa the llien Propert7 Cuatodi&n to the 
Secretary of the Tre&IUJ7 would be rnolted. 

Judgt Rosenman slid th&t the Alien Property Cuatodi&n 
ns reedy to t..ke onr the buainen enhrprhu &nd th&t it 
would eleo went to take onr e pert of the Treasury organization 
handling these uttera . The Treuury eil&ined th&t there were 
about 400 bueinen enterprhu in whieh t had installed auper­
visora &t one tiae or &notber; that some of these bueinees 
enterpriau were cloeed end not being liquidated; that others 
were being liquidated under a Treasury lieenae without • auper­
vieor on the preaiaee; th&t others were being liquidated under 
a Treasury license with a Treasury auperviaor on the premises; 
and th&t other buaineu enterprhu were continuing buainu·a 
open tiona under & Treuury licanae end w1 th e Treuury super­
visor on the preahu. 
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The Treasury &leo pointed out that an exu\ution 
of our TPR-300 reporta &Dd othn cleta indicated that there 
might be perhapa u m:;:,r u a ooupa of hlllldred aore 
businen enterpriln oh clireot17 or inclireotlJ wre 
en•111·0'111led and woulcl fall into tb. - catlgo1'7 u tho11 
just mentioned. 

Judge Roeemun aaid that he bad told the Preaident 
that tha Foreign Funda atatf n11111bered 1,500 and the 
President eeemed aurprbed and facetioully aaked whf it 
had to be bigger than fifteen . 

Judge Roaenaan aaid there ought to be a proYieion 
in the Order concerning the tranafer of peraonnel. Treuury 
eaid that it would be quite willing to ait down with the 
illen Property Custodian and tl7 to work out 10..1 agreeable 
transfer of pereonnel and that w would tranafer to the 
illen Propertf Cuatoclian the aupemaora which we now ban 
in the bulineu enterpriHe to be turned onr to the illan 
Propertr Cuatodien. Judge Rosemun did not expreu die­
agreement with this approach. 

1 dilouaaion then aroaa u to whether the !lien 
Propertr Cuatoclian na to handle all foreign- O'IIIled buaineu 
enterprbn, including organisation• like Dutoh l!hell, SIF, 
etc. lir. Foay said that there •• no cliepoaition on tlM 
part of the Treuury to queetion any deoiaion that the 
Preeident ~~~&de on the 111.tter but aimp]J 11111ted to point out 
some of tha praotioal problema inTolTed. The Treaaurr 
explained that there ware about 3,000 buaineu entarpriau 
under Treuury lioenae which were probebl7 not t ne!IJ' O'llllld 
or controlled; that at the present tiae they wre ll&rtlJ 
subject to lioenee which was granted alaoat automatically 
for perioda of six month• or longer; and that the Treasury 
me rely examined the periodic reports filed by auoh 
busineas enterpriees. The Treasury pointed out that it 
the !lien Prorrty custodian took onr all ot theae buaineu 
enterprieea i wouli be neceaa&rJ for the !lien Propert, 
Cus toc11an to eet up a nation-wide organization to handle 
licenaes to these companies . 

Regraded Unclassified



206 

- 8 -

'!'he .Uhn Pl'opel'tJ Custodian Npl'u.ntathu tlaea 
aaid that the7would lib to UM the Fedenl IWMne Banka 
u a licensing agenc7. The !t'e&IUI'J ind1catad tbat aau 
oonfuaion might l'Uult 1t the Fedenl R11ene Banka weN 
to reoeiTe instl'uctions fl'oa the !lien Pl'opel'tJ Cuatodian on 
licensing problaas u well u fl'OII the TreaaUPJ. Judge 
Ro aemu.n stated that the Fedl!'&l IWMne Buk acted u 
fiscal agent fol' the Tl'e&aUl'J in lllllJ CCIIIIMotiona and tlaet 
the Federal IWaene Bank ahould not be ulted to act u 
agant fol' the .t.Uen Pl'opel'tJ Custodian. Judge RoMnu.n 
sta ted that logicallJ all businus entupl'ilu whither or 
not enemy owned or controlled should be handled b7 the 
Alien Propert7 Custodian , but that aa a pl'actioal problem 
it might be undesirable at thia date to turn theae business 
enter prise• oTer to the !lien Pl'opert7 Custodian. Judge 
RoaeDm&n said that he bad not l'ailld with the Pruident 
the Dutch Shell t7Pe of caae and that he would talk to the 
President about it and then let the 'h'e&aUl'J and the illen 
Propert7 Custodian !mow • 

.t. diaouaaion then arose as to who was to handle real 
estate. Judge RoaelliiWl thought income earning l'e&l estate 
should go to whoenl' handled businen enterpl'ieea. He abo 
aal.d that buainen enterpriau included thoee l'un b7 in­
di.Tiduals and partnership• , 11 well u b7 OOl'pOl'ations. 
Be qull'ied whe thel' pel'lonal holding ccapaniu ahould be 
included in bueine11 en terprilu. 

Judge Roaenaan etatad be understood that the TreaSUl'J 
agreed that the .Uien Pl'opert;r Custodian was to handle all 
patents that weN foreigJt owned and the TreUUl'J abo aaid 
that the .Uien Pl'opert;r Cuetodian ahould handle ahipa (mirth 
and laughter) u well aa pl'obatu and othel' notiou of 
litigatfon inTolTing pepsona in enaa;r-oecupied countriea. 

Rosenman expl'eeslJ stated in response to a queation 
from the TreasU1'1 that the TreaaUl';r was to handle enea,-owned 
gold, dollar balances, and aeouritl.es not connected with 
ousl.neaa entePprilu being handled b;r the .Uhn Prcpll't;r 
Custodian. 
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Judge RoeeDIWl add that w ought to tr7 to rack our 

brains to 111'ite an Order dhi.ding the authorit7. Treaa1U7 
eugguted the 11lpouibillt7 ot dividing the word• or the 
eti tute giving tht !lien Prope rt7 Cuatodian the "and•" and 
the Treasury the "buta" aince to diaoharge tunotiona aaai~ed 
to them, both groupe lllight need the "ande" and the "buta• . 
Treasury alao suggeated that the propoaad Order erpressl7 
state, a!ter defining the areas in which the !lien Propert7 
Custodian h to !unction, that when t he !lien Prcr.rt7 
Custodian tunctiona in thoee areaa, the Trtaa1U7 • to bow 
out ot the picture or in no event act except in accordance 
with the instr uction. ot the !lien Property Cuatodian. 
We also pointed out the i.apouib1l1t7 ot deacribing in an 
Executive Order the varioua !unction• and activitiea that 
the Treasury would car17 on aa part ot i h Job. 

The Treaaur7 al1o eaid that the power• ot Section S(a ) 
should be assigned to the Treasury and that they did not 
properly tall wi thin the function. ot the .lllen Prorrt7 
Custodian . Judge RoaeiiiiWl did not erpre 1117 co111111en on thh 
matter but aeemed ailentl7 to admit the oorrectneaa or the 
Treasury poaitlon. · 

}{r . Tucil:er urged that where bueinen anterprhu were 
taken over b7 the !lien Property Custodian , there lhould bt 
no lillitatlon• exerciaed on the activititl of then cCIIpaniee. 
llr. Tucker '• poai tion waa aaJUwha t unclear and n•ad to in-
9olve the propoaition that 1111 caap&nT in the hand• of t he 
!lien Prorrt7 Cuatodian was not to ba •ubJeot to the pro­
vlaiona o S(a ) of the Trading with the ent117 .let (which 
prohibita trade and communication wi th the ene-r) , the 
Export Control !ot, and perhapa other tol'lll of Govel'!lllent 
control. The Treaaur7 regia te red a eharp objection t o thi• 
point of view and auggeated that when the !lien Property 
Custodian took over enemy-owned or controlled enterpriaee 
they would, so tar aa treezing control i• concerned, bt 
treated as though the7 were .laerican enterpriaea but that 
like American enterprises the7 would be eubject to other 
provieions o t law. 
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Judge Roaenman then eaid that the JJien Propert;r 
Custodian and Treaeur;r could tr;r to get together and draft 
an Order etarting with the TreaaUJ7 draft, a cop;r of which 
•• gan to Karkhaa and that it there were diaagre .. ent, u 
Judge RoseDJUn expected th.re would be, Judge RoMilMD 

would be down next Thurlda.7 to work further on the •tter. 
If aome progreea was ude ln reaching an agreeMnt, it 
might be desirable for eomeone to come to New York to die­
cuaa the matter with Judge Ro11nman before next Thursdq. 

In connection with the dhcuni~ of the Order, 
Jwige Rosenaan indio a tad that 1 t would be deairable to in­
clude a definition of bueineae enterprhn. 

No information ne received either. by the TreaeUJ7 
or the Alien Propert;r Custodian OYer the week-end u to whit 
disposition wu ude b;r the Pruident of the quntion of 
who was to handle froun enterprhn not ene~ omed or 
controlled. On )(ondq, )(rs. Eben at the lhi te Bou11 called 
and said that Judge RoeeD.IIWl had called and wanted th. 
following message given to the Treaaur:r. 

"The President wants the Treaaur:r to continue to 
lieenae going bueinesaee owned b;r neutral• and 
occupied countriee until for eo .. reason the;r 
have to be taken over or supervised." 

J,!r. Fole;r called )(r, llarkham lfonda;rmorning and 
suggested getting together and drafting an Order on Konda;r. 
Markham Mid that the Alien Propert:r Custodian people would 
not be readJ until Tuuda:r t.fternoon and an appointaent n1 
111de for a meeting at 2:SO on Tueeda7. 
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THE UNIVERSAL JEWISH ENCYCLOPEDIA, lac. 

uo CUNT0N STIIIIIIT 
"'IOG.YN, M. 1'. 

IIUCIA-.ut .._,a... 

IIOARD OP IIDITOM 

-..:f.~~~ 

~ !:'.;:::..~ t="f..,. -

"5i.~F .. "'n..t.:· H~ 1!1:JT! 

~~':-,::rc.,_, ,_,~ Y..t 

~.=:;~,:::~. j.J;, "r.:f..,,.,, 
tiNJMM ~· w/MI6 s,,_ P ... HIW Y-

ntiiOLOGY! ........ e.... ~ 
~. ,,... rw • .,, ,._ u ... e,u,., 

~- '· 1942 

Booorable lle11Z7 llorltDUI&u, l r. , 

Sec.-.tary ot the rr......,., 
WoahiD.itOD, D.c. 

0.U Jlr, lloriiDtheDI 

I be& to aoDd ~u herelli \II plle7 proof• of \Ill ...,.., diooerlliDI bio~Npld.cll 

appr&illl of,..,. wld.ollllr. loeepll 0..... aa .,..- e110111b to wri\a tor \Ill 

tortbcoaiD& ...W... ot our l!llo7olDPed1•· IOD 11111 probobl7 111111 to 10 onr it 

rltlllr, Oeer aD4 to adY111 • wlat, it &DT1 reYilioDI ,..,. M1 4Ma DeOtiOUT• 

noue 110to till\ billllo~Npld.oll -.-oea (at till OD1 ot the arUole) , nre 

added tor the OCIIIftlli....,e of \Ill reader who lll.cbt cleoire to p.1Jl • ..... 

dotalled la>owltdp of 7"""' amtol4 aollle-to. !Ill .. were oeleote4 to be 

lD OODOOD&Dct IIi til Ula t.....l" Of Ill', 0eer1 I tlti.M\a, AlloDI. tl- 11 the 110\ablt 

addruo ~~~ dell-rertd blton 1 ' -.1 Britll but 1D leSS, wllloll l perooDill:r 

.-.olll 111 til liDiv1DI pl...,.... 8llolll4 ,..,. aDd Ill'. Oeer reprd &D7 of theM 

sources iDippropria\a, pl- do DOt. boai toto to \all u aDd tbo7 11111 Ill Old\~ 

It ,..,. wolll4 lille to add ou or two other a.jor 1011r0e1, DDkDoWD to ""• pl ... • 

Wore •• acoordJ.ql7, 

Vol.._ VII of oar Jlla:rolopeclia, wllloll 11111 1Dolu4e t1111 article, 11 np1417 

beiDa put OD pre11, ...... 1 t woold Ill -t llllptol it ~Q aDd Ill' • 0. ... 

collld co..,.,. tilt pUe71 ~u7 aDd retarD tboa to u with :roll!' oblenatioDI. 

Fai~~. 

LlhCII Wu1~11~~? 
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S«Jin •I M!Uit 

llr. Hen17 16orgenthau, 
Treaaur,- Department. 
Washington, D. C. 

Deer llr. llorsent.bau 

Jww 6, 1942 

Jr. 

I apprec1a t.e your cordial not.e. DQrlng t.booe paet 

few clo,ys I b..,o boon bu.,- wit.b plano for extricating 

ID1'!•lf fro~~ rq preeent positicn and dlecberging colllllitaonte 

of long st.andl.ng. Next welt I obell be tr.o and will &O 

ah .. d u fut. u I can wit.b the plane ~ ba'fl appro'fld. 

The pro'fioicno for roialatrsing t.bo Uni'flroit.,- tor t.bo 

o;q>onee of tq oubot.it.ut.e 1n t.bo -r tel'll are not. quit.o 

clear t.o • but. I aa certain t.bat Jlr, 1'balll>oon, froa 10b<le 

I bo'fO bad a not.e, can otraisbt.en t.hio out. Wbon I ooxt. ••• 

him. 

MT but wilh•• to ;rou tor a roet.ful wook, and oord1al 

regards t.o llrl. llorcentbau and Helll7 • 

Ver,- oincerol,- :yours, 

~.'b . ..... ..} .\ c. t.. 

ft, D. Welch 
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THE SECRETARY Of" THE NAVY 

W A a HINISTON 

Juol, 1M3 

!Milk ~ for oeMiae .. \loa\ •'-•-• of 
JOV• ..,. "ootore \bo Joia\ C:O..t \too oo. Io.\enol ._._ 

faa \loa. 

I roe4 \bo ooo\loa rola\lDC \o atoor\ltlac 
... , ooacra\'ola\o 70'Il oo. \be elarl \1 of \bo :potUlta ~ 
lo&Yt 11\ tor\'b \bore. 

Alto I _, to .U. 111 aoacra\'lllaHoat oa 
\be -of \llo !reaoV1 tbaolac tor..,. !loa\ wo 
• flu tllo'lll'llc. 

!be Boaorabl• J1eaJ7 .... ..,.._ 
1tore\U7 of \be fro.-r 
Yubiac\oa, D. 0. 
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THE COUNTY TIUU.IIUBBR Olr DUTOHBIIII OOUKTY 

POUORXBBP8Jll, N, Y, 

PA.UL J • .an:u.aR 
..:oo_.,.., ,...,.•v••• 
vt •• • OA_&.8W.U.L 

• II'VTT 

.. 

Hon. HeDZ')' XorgenUiaa, Jr. 
8eore~7 ot \be fl'•••Ul'7 
ValhlDgton, D. c. 
Dear llr. llorgenUiaal 

JUDe&, 1~ --
lnolo .. d t1a4 a aauaent ahqv1ng the 

uoWit ot war 'bon4a alld atuq>a aold \17 the 'banU 

and poet ott1ou 1n Dutobeu CountJ during the 

aonth ot lla7, 

Yo• ¥111 no1ie that the 'bondt toJjal 1529,268.50 

•• ap1ut a quoa tar \he Count7 ot f!l-54,000.00. 
In a441Uon ott1oert u4 •plo7eu ot .a111 oonoeru 

purohaee 'bon4a on ~oll 4841lot1on plane ~oqb 

the1r oorporaUone haY1D& their .a ott1oe 1n lew 

York C11;J ar ela.where than Dlltohaee Count7 ud 
theae pUrohaaea are not retleote4 1n the total 

etlea •• reported b7 the Dlltoheae Count7 oo .. 1ttee. 

PJX:D 
enol, 

W1 \b k1a4 reprdt, I beg to rtM.in 
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• r•UL J , MILLSJil 
o0111frf' ,. . . .... crw•• 
V(, JI, OA&t"WKLL 

Dlf'U'I'f 

-- -

om~ o• 

TID: OotlliTY TllaA.81J1Dill 0.1' DtrlVJD:I!II!I COUJITY 

P01JOBKJmNDI, W. Y, 

DO!OBISa OOU11'1'1:, JG:W to& 

Bu•• ot Wer 8on4a ud a,upa 

~ 

01t1ea: 
Beaoon I 79,1to1.00 
Pougbkeepa1e 29~.907· 75 

!owe: 
.Alieni a ll,ll12.!l() 
Beell:au 1~1.25 
011nton 1,7 3·75 
DoTer 9. r,~· 75 
laat F1ebk1l1 2, 7 .oo 
F1abk1ll ~.~12 . !li) 
S,4ePan 1, ~1·~ 
LaGr:nl: 

2 2. 
Jorth at 18,1 • 
PaWliq 1~,o~. 5 
P1ne Plain• 5,111 .oo 
Pleaam t Y el.l.eJ ~·n Po~eepe1a 

12,1106.2 
Red Boolt ~·999· 
llb1nabeok ,oR 
8'antor4 9 .oo 
Union 'fala 
Wapp1ft5eJ' 10,~2.00 
Wuh•~n 

2f, 3.75 

total 1529' 2611. !lQ 

• 

llq 1~ 

8t•ep• 

llJ,OOO.OO 
Jl,Sllo.oo 

779·9~ 
11·9 

100.00 
r7·25 20.115 
99·00 

1,0l~ 10 • 
62 ·~ 
11111· J9.00 
2Jl!·J5 
96·~ 1137· 

1,~2.

1 1 ~.6 
2 .6 

1,117~· 
1.25 ·10 

156 '972· ,:> 

Pllftl J. ll1ller V1oe Oha1ruD, 
I>u'ohau Oo. Wer 8aT1115• Ooai 

I>uto;;;r Oowlt:r' a quota tor the aonth of llq 
waa ,000 ( bonda oal7). 
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TREASURY DEPARTMENT 

INTO OI"''"'Ca COMMUNICA'T10N 

Socro~rr Morcea\baa 

.l.bbo\ L. IUUo, Jr. - AJ 
IotuiiiC -..nCT O\a\u ot -ber o ot~crot\ War PrOU.cUoa Ceuoll , 

I no. 

llr. Johll 0 , Loo will be 1A Vaobl.acwa. for , ,..o\hor wok. Bo a4rtooo \ha\ ... 

... report ocao prov ooo ww.r<l \ha -boro ot h1o orpaiaaUon MldJIC ooUotao­

IOl')' orr~ .. n\o tor \ha 1oo'GADco ot Var Sa naco Joa.<H, lol\ \ha\ ha 1o oUll 

... blo to o~\o vba\ \heir tiDAl 4ocio1on will be. 
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TREASURY DEPARTMENT 

.. ,. June 6, J.942 

To 

,.,. 
Seoretar1 Morgenthau 

Harold N. GravA 

I think you will be internhd in n lllining the 

attached report !rom Co~aaioner Helvering. 
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TREASURY DEPARTMENT 

WASH INGTON 

June 5, 1942 . 

I am pleased to report herewith the results or the 
War SaVings Drive tor the tirst tour days . 

The Departmental Service abaws that the Bureau baa 
now attained 105.11~ ot quota and 86 .7~ employee partici­
pation. The Drive in Washington, while substantially oom-· 
plated, is still continuing. The detail or the Departmental 
Service is set torth herewith. 

:t 117,372.24 f ,994.24 
1 9,104. 00 

• 66,901.2~ 

205 ,248. 00 

:Total 

• 115,363.44 98.} : 580 
50 ,051. 28 104.28: 203 

20},2)4.64 120. 0 : 5)2 

71,869.92 107.42; 339 

18),378.72 89.34: 123) 

257 ,826.96 10).82; 
6 , 285.60 119.63: 

148 601 

525 
186 
481 

)21 

909 

The reports troa the Field, due to the large nuaber 
ot crrio .. to be beard troa and the delay i n reports re­
ceived due aoa .. hat to prevailing aail condi tione, are 
not as aatiaractor.r a• the Departmental , yet they indicate 
that the quota or 1~ ot sro•• pay roll will be exceeded 
and 9~ aaployee participation will be attained. Tlle ra-

i
porta rrom the Field Service ahow 8).~ or quota and 78.7'1> 
employee participation. 

UY -

Regraded Unclassified



220 
-2-

MeJDOrandua tor the Secreta17. 

Accounta and Oollactiona Unit baa bad reporta troa 
only thirty-nine diatricta out or aixty-tour. ror the 
district• reporting there waa assigned an annual quota 
ot $1,53:),870.00; wbereaa tile allotaenta han totaled 
$1,670,792.16, or a percentage ot 108.~ ot quota. The 
collection otticea reporting allow an employee partici­
pation or 91.~. 

The detail with respect to 7ield quota and per aonnel 
participation ia aet forth herewith. 

;$1 ,029,648.00 $1,00),422.96 97.4 
: 123,792.96 115,5)).60 9).)2 

2 ,519,924.00 
79,696.08 

179,95) .92 
18,765 .60 

1,670,792.16 64.) 
81 , 349.28 102 .2 

186,801.60 10) .80 
21 , )45 .12 11) .7 

4)22 
411 

1), 786 
227 
53) 

61 

I can uaure you that tile Bureau personnel, both 
Departmental and Jield, will exceed the 1~ quota eet 
u the Departaental ~al . 

)6)1 
)18 

8090 
184 
448 
55 

--
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c.-puhoa ot Act-.1 SalM ot .,. a.n ... ,...,. hr\M • · r .... t 
17 Ita'-• • ..,. 1,...., Yl-- QIM\U t•t.Ml hM& l or , .. ~ 

(h ·- of ••u.n> 
.t.c-.1 

St~u lol" 
._.. .. ..,,.,...,. 

J.l a\;U&•., ••••••• , ••• · •••••.• •.. . 5·;& 
) ,717 1,~ 

,,,.~~~.~ ••••••••• • •••• 0 ••• •••• ••• • 

1, 1,l: 6oe 

J.rk:aat t.t , • ••.•• • •• ••. ••• • •• ••• ••• ).556 I, 2 IJ\ 
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n. 150 

·~ 
Door Mr. Dlotri oh, 

~r1Uoh llabuq, 
Yathillc\on, ]), c. 

6th J-, 19112 

VUh referoDGo to tho ftl'louo l ottoro vhloh I ~ 

oont you abo\lt l'rotdD& Mtat\lrtl ln Latin .ll:lorloo, you ~ bo 

1nUroote4 to roo4 - c-nto \ll>1ch vo ha.,. recoho4 froa 

AOilDClon, Docreo llo68, vh1lo la11nc clovn vllat eppoaro4 to bo 

adoq'UOU meowroo for tho control of nonoforo al>roocl, 414 oo 

110rt than conoor tho lntoroal acTOMnt of fUDdo 'b7 !xlo uotlonalo. 

lo thlo coDDtctl on, tho Mlnl otor of Plnanoo told ollt Location . 

loot 110nth ~hat no ..,t\l&l control of lolorn.-1. aoYoMnta of !xlo 

tundo vao bolllC otfocte4. l!o ooid t hat ouch control vculd bo 

utroMl)' 41tt1oult all4 fllrtheraoro, that, ao Parecua1 hao rol­

ot1TOl1 fov btc buo~oo oot&bllo~nto, taT f\lrthor rootr1ct1TO 

QO&IIlrtl on Aldo f lrao would probably put tho• out of 1Nolnooo . 

0\lf r.ocotlon cUuonte4 froc tho Yiov that thlo alcht oorlolli!J' 

o~r tho wbolo co-rcloi otruoturo of tho country vhlch vao 

oolcl to bo alroocly 1n a bo4 vo:r ovtoc to tho var, by polntluc 

out that 1t 0....... ODd Italian flrao vore p11t out of buolnooo, 

thoro vculd bo IIOD1 P&rOC\J.OTU O roocly all4 oblo to \on tholr ploco. 

It oppooro froa conYoroot1ono vhlch our Mluiotor hoo 

hod with tho .berlou Co-rclal Socrotary t""t tho prluclpol 

roaoon for tho r..,t that no roal COiltrol oltloto4 vao that thcoo 

lo cborp of tho control 414 aot lalow how to o:urch o H. I 

UD4orot&D4, hcvoTOr, t hat 1t 1o propoto4 t o ohcw tho ParOCUOTODt 

what 1o bolq done 1n othor porto of Lotio Aaorlco an4 to cot 

thoa to oUtfon "ll tho local roculatlooo. 

thoro ~o to llo no official contr ol onr tho local 

broooh of tho lloDGo Ooi'IIOI>ioo othor than that proY14o4 'b7 tho 

.... ho~Dct Control Low which clTOO tho Bouco 4o 1& llopubllco a 

aoucpolJ of forolp oschaDCt buolnooo. 

Kr. !'raDII; Dlotrioh, 
11. 8, 'rro&I'Ql')' Deport MD\, 

Stal>111oot1on Offl oo, looa 279, 
'lalhillc\on, D. C. 
RVP:OSB · 

tour• ttDc.ertl¥, 

(8c4) B. V. f&l1D 
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!bit toleq• ... , be 
paropbnaod befon belJIC 
c-looUd to U10M 
other tllon a GonZ"DMntal 
a&tllC7· (lilt) 

AltliQU.SSY • 

MIXIOO, D.r., (MIXICO) 

80} 

tour }6s, llaroh 211, 6 p.a. 

'rbt 'rro&R17 IlopariaODt '*- laforull7 lll~rod 

tbt roooou for doloT on tbe part of tho 1!&1>1< of Moxloo 

lll 10PPro'f1.ac tbt ot~llhaUon aero-a t. 

rD I QL I Ill :110 

IIIJLL 
(J'L) 
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COP! 110. _..,::1~3 
QPfiL l!pe 19Q. 

l . ~· 
Att acks on Shippina. 

BY Submarine - A small Panamanian shi p sunk ott: 

MOzamb1qlle coast on 5th. 

By raider - A British vessel (6?50) shelled 360 

, miles east-north- east of Durben on 5th, Raider 

stated to be fast Japanese passenger-type motor ship, 

probably carrying torpedoes and an aircraft. 

A U.s. ship sank at lllrmansk on the )rd from unknom '\;-

causes after di~chargina 8Xlllosi ves; 

2. ~· 

W>:L!· As a result of a night attack 4/5th 

by a British tar.k and Indian Infantry formation on the 

one~ positions between Mteitel and Knightsbridge 

advances have been made rrom north and east and the 

outer screen of anti- tank artillery has been broken, 

The ~talians left a considerable quantity of material 

• counter attack at noon 5th supported in our hands . 
by about 90 eneii!Y tanks 'lllt.S succeut:ullY resisted. 

The Free French recain 1n possession of Bir Hakeim 

havina beaten off all attacks . 

) , AIR OPJW.TIONS. 
Western rront. 5th, A total of 24 Bostons 

and 8 Whirlwinds escorted by 18 squadrons of Spitfire• 

attacked the electr ic power stations at Havre and 

Ostond and the aerodromes nt uorlaix 11nd Lannion. A 

further 23 squndrons of Spitfires carried out sweeps , 

Our t11~ters destroyed 6 enemy aircraft probably 

deatroyed ? and damaged 15. We lost 7 Spitfires, 2 

pilots sate. 
5th/6th. 199 aircraft were sent out • 

-1-
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ElJsen 182 including 72 heavy, sea mining 15, pamphlets 

Brittany and Paris 3· 14 airora!t are missing and 1 

crashed . Preliminary reports Essen - no cloud but 

considerable haze, identification difficult, A/A 

opposition normal over objective, heavy en route , 

Libya, 4th/5th. Wellingtons and )3ostons 

bombed Martuba ar.d Derna landing grounds. On the 5th 

Bostons attacked enemy oppositions and mechanical 

transport. 
~icily . 4th/5th. Wellingtons bombed 

Syracuse. 

Regraded Unclassified



COPY MO. 

SP,IT!SH !lOSt Sf&IV.4 
o.(. s£&M 
2ttrl xg. 191 

tnror.at.ion. recehtd up t.o 7 A..M., 7th .rant, 1942. 

• • dAVAic 

13 

!Jt.Ditc.JijtANY,N. One of H.W. 8\lba.o.rlnu r•port.e lJ6v1na aunk an tta.l.W 

t.,600 t.on del troyer, ll 1, ,000 ton ehl p and 2 mediu.m a hod vtuoln on the 6hipp1ng 

"!'oUI.I t.o B!:.NOHAZl , 

Ht.ooko on ohippin~ by S/11. One British ship ~orpodood G.W. of ASCEllSION 

to!.A.ID an4 ano~her ono on pos&ofiO r,..... CLYDil t.o IIIDD!J: oA!II' o~t.ackod 1n IIOZAliBICU& 

•p.J.Sr..t.. A 900 - Brit1eh vcesal oound !l"OU LISBON t.o HOLYiiiWl w~o boabod ond sur.lt 

~ &lrcraf< orr Southorn IRE!.AIID(R) on the oeeond. 

1. MILUAI\T 

.bll!lA· On Sth ovonlnfl t.hD eneey countor atuek«< Alan& Ulo TRIGII 

C.L'UUO and 5th Indian biTilion wer e forced to ret.lre 6lt.hou.;h 1t w!la reported on 

6 \.h att.ornoon t.h&t. 1 brip.de of t.his division wae at.1ll boldin.a t.he1r positions 

southwoat. of KIUGHTSBRIOOB. On 6th .ornin4t t'l. t.u.nlc. b'\tt.lo in which tho bulk of the 

~1CDY' 5 &rmour waa ongAg.cl dovelo;>ed i n the KNICHTSCiltDC:; aroa , det.t\111!1 still J.D.•'kl,., 

.At. middl\f on 6th 7th Hotor Brigade Croup f)ngugod enlllfi.Y colunno p.rtpar-lne to a ttack 

l lli. liAl<.:.IW fr01111 tht aout.hooet. At. tho sam-e tiao enc1111 roreoe w-cr~ Nported t.o be 

praj)l.rtng c turt.hor • tt.ack otL our position e. t ~~ ._'T fAMAR. , 
J . AIR OPM!ONS 

nstJYI !'1\0:l't. ~t.b/6th. i:sS!N. About UO t.ono 4ropped, 1 larco 

6Lh. A t.otol o! U Hurrlcono boa 'bora a~ t.acl<acl a Dil1t&'1 c:=p n..,. 

f..c.utl 'l.nd OAUPoRl'VS aerodrOGl.O. .\bout. )80 Splttirea woN qoe:ocl 1n oftcn.Give 

Op.lr~ t.iona ovor Northern Fr®eO. 2 nro mJ.aains. 

6th/7~b. 24) oi rc....rt wore oont o~t - i:I.Ul.:N 2)); Aorodrooeo 10. 9 

botlboera and l Hurrloo.ne nro ~:~;issing. We4t hor wu s:ooct flt. PJ.t'Dlil' ond t.Olfo.rda tho ond 

or thl) attack etvoral good firoa wer e taking hold or tho town. llbout 40 tincay :lir· 

craft wtr u plot.t.ttd, t.ht majority opora.tina oviJr the 1'~ r::sTUARY. 2 •oro dca­

tro,· . d (1 ovor HOLLAND) on<1 nnoLh•r .=bnbly dootroyod. 

JJ.W. Sth. Boatono scor«l 20 direct. hit.a &001'11 )00 .otor vobielos 

6th. OUr Cigbt.ors a tt.olc:kod «1~ eOflcent.NUone nMr B1R IU.Jt.;III, at. 

ni&ht IIARttJI!.\ and D.;J;JU lMd.1n& ~· we ru boolb«< and lOin .. wore laid orr &BCH.\ZI · 

4 on-.:y &lrcrd't. vu.., ~100. and ) ot ours "f'l aitein&· bit nlroraft. attacked tba 

G..Mlltlr .rca, Lho r:>ilny nt CAPUZZO .u>d lanclin€ ,..ew>do no&r SID! BAPJWH. 
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I!AL'l'A. 6th. Spitfires shot do1m 4 enemy aircraft , probab~ doatroyed 

J and dt>MC•d 7 . 

NAPLBS . 5th/6th. 6 Rellingtons attacked and c~uaod large firoa in .~· 

~n tro of th• town. 

•.. 1!011:i S • .CUPJ'I": 

.l&!tilQ!i. An explosion , b.JU<>Vocl duo to an unn!)loclad 1>oab oec:ui'Nd Clt 

:;olr.I!IIARX . Soeo houses ll8re destroyocl, 6 persona killed and aoout 60 inJured. 

OPT.:!. Ng. 192 

LIBXA. 6th. Main enemy force of nbout 130 t.e.nks boliev•d of both 

fUtttnth ond twenty-first Pnnzer Division• npproo.chocl ICIIGliTSBRI DGE. in two col=• 

fr001 Woat o.nd South and wns ~ngnged lr; Second o.nd 'l'>renty-ucond British Armourocl 

Brigadea fr001 nino A.M. to noon. 

Action subsided during afternoon until rQauned at a !.X P .II. by Fourth 

BrHlth Aroourvd Brigade brought to ru\D!orce, &>e,.y forced westwards after boavy 

fig)lting. n 1e kno..n tbat enemy armour suf!orod considorl\blO lossoa. 'l'ontb 

lndil\n Infantry Brigad~ maintained their poait ione despit e heavy fighting. Froo 

Fronch aucceaafully repul oed two anomy attacks . 

At 1830 hours enemy made third atto.ck but s arrioon are confidont and 

pt\rt Of Sovonth Motor Brigade Group it in touch wUIII thOOI • 

Regraded Unclassified
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1r. 11aro1c1 1. lfoallu: 1\, 
11\ate l'rH1Aient, At'tUJ.aW 1011111 

Daao oN\2, Iilo. of ... ted< lwte, 
Jlo1el P1ocM' ''T, 
22'1 w.n 45tll 1-.t, 
._ ted<, ._ r.-. 
lCr dMr llr. •a , "1.\o 

...... •• 1942. 

lleor2\ar7 llorpn~ bu ubd • t.o l"'!!1T tor Ida 
to 7'0U1' latter daW .r- 2, Sa 1ltl1Aih 7W e\ate tile\ tile 
.t.tts.lJ.eW 1011111 D•oora\2 of ._I-", at tlla1r atete 
-\Sac Sa II b o\q' C1D..,. 2) ..S 24, t 'J 
reo '·d ......... "-a'• ....... paes1hle ....U.date 
ter tile ott1Aie of 0c11r .. .- of u.. llww of._ r.-. ta 
encl.oeed. q..ea\1.-ua .. t.o ... lforpfttllala'• n.. ... 
Yar1aue JlllbUo que\l.cme 'llldoh 7"" ...,...w that be t1U 

""' ud retanl to 7""• 

s-r.\u7 ........... bu ubd - to .., U.\, 'llld1a 
be ljlp 1•- tM ....,_. paid to Ida liiJ tile .t.ttlUaW 
r-. n ~ ••• of ._ r.-, 112 12 DO\ • • ...... t• u. 
oftS. of CleoNmfllr of .. 101'1< B cloee DO\ wUio \o ben 

hia - oeetd ad 1D tbat. .,.,....u... Aaur'10&171 '­

.....,. 1\ U WW II ) \o t1U au\ \ba que\1_. .. 
*lob JW Mn c:H-«, 

11ae • •WT ..a • t.o tllelt 7"" terraar lr1•t • 
Sa .......... t.o Ida u. npor\ ot u. ..n1ciD of u. 
UtUJaW 'l .... D IMW of ._ tort. 

,.., ~ ,.,.,...., 
(Si ... ) Hubert S OMioOII 

Rwbll\ &. O.taD, 
.t.eala\eft \ ,_..\21')' of tM Treulu7. 

1110& .. 

231 ./ 

• 
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AfftltatrJI I•DI lnu~nlb. Jau. * ---­BOTIL PICC.&DILL'f 

117WIIT ... Inar 
-n.l. .. 'f. ----~-

,_ Za4, lt61. 

HOD. Hftl"7 lorsfttba, Jr., 
soorotary of tho Troanry, 
WathiJacton, D. C. 

Dear lr. Soorotary,• 

-..... __ _ __ ... _ _ .. _ _ .. _ .... _ .. - .. -··------_ .. _ _ .. _ ---·- .. _ .. _ _ .. _ .. -­_ .. _ _ .. _ 

The .l.tflllatad YOIIJIC D••-ta of ... York at -r 

State •••iblc b S-etall;r oa llq llnl ad 2tth lut, -·•-tly ra· 

oo-OS.d yooar - u a polllb1a -4lslata tor tho ottloa of Oon""'r of 

tho State of - York , 

'Ill p1m to bold our State Colrrfttloa ohortly, at wb!ob 

t iM we will IIJ'Oolflool1y .... roo ODdlslateo nscaotod at Ollr State lootiac 

for tho YariO!lo State Ottlooo, 

A fllll State Tlokat will bo proofttod by u to thO n..-:11,. 

orat lo State Colrrfttioa tor oa rlO!lo -14oraUoa with r&IIJ'Oet to p1a1loc 

tho 4oolpat1oao ef the DoooooraUo Part}' tor thO Jn-r ol,et!ou. 

So that tba Attlllata4 YOIIIIC Dooooorato M:f bo ta!r b 

orrhiJas at daohtoao ao to wblob omctlslatao, we will -••• ad npport, 

I aa ftOlooi~~& a Quoot!~ra prepared by 011r h.ot•Pia4lae --· ftao, 

,..... will han a opportwlity to ••~"~•• ,...... , ..... oa hnoo wb!ob we tlto1 

are ••t lloportmt b ho1pl.ac "' ra&oll ov dlolai-. 

lla wo..l4 4aaply approoiato a raply by 1- 1Ttb, 1141 to 

t ho •o1aoo4 Quaoti~ra, YO!lr p...,.t oooporatloa will -b1o "" to -

tho »oollary p1mo tor 011r Great St at e ~loa, to bo hold •-tiM 
attar J,.... 17th, 

Wltb d.aoara tiiDico, oa4 kbos.ot roprdl, I • 

-·---·'" • 
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te!UI_.IB . ..-=- •eiiS-S ·--. -~~-..... - •• ·-·-· .-a.::.=::-: P .:. ....... :.~·.:•r:,:,:/:,:n~, =.~.::n,:.~a=!t,:a:' ~ ••1!2•..,•~-·r ..... --­ -
a. .............. ann n•< 2 ':=~~=::- uu a • rres': 0 ..... ._ ... las ..... _..,,.. e?-.;;;; ......... 

....., .. -
a. .. ,..,...- -=~·=•:n::-'~-............ _..,-. ...... ..,...., 
.... n .... _....,. 

to:-= .::s,;: ~ .. -· 9-~~~~---fill-. U 
2 

... J5 5 5 5 

.. 11111,..=• ... __. ..... , , .... , •e .............. .._ll_ ............... _..,..,,. ,... ...... .... -.... ,....._ .. a ·a n ., .. a...__ • .._.,_._.,_.PA:J •• -
'• ... ,_ UQ I .. - ·-ISIJI~ fill .. ,,._,. ...... --
.... ,.. - u .. -.,~- - ............. _ .... 

...... ...:..; 11* -'•'",C.lf,f! s:-a I 89 3 ,,..__.. ........... ,_,._,._.,...-~ 
J -lOa A,.,_ ..... _,,, 59 ° .... I A .... I. I WI I -

~....,.,_ en se•• ..,,...,_..._ •• , --.., 
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Draft Officials 
Say U.S. 
Ask few 

Deferment ltlflltllllt 
Reasonab!., 
HeadquarteR 

0 
234 

0 
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DraH Officials 
Say U.S. 
Ask few 

II 
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.TW'Ie 8, 1942 

Dear Heo%7: 

'l'banl< you for your DOt. or l\llle ) , 

attaching a ...-ary or the 'fl'MIID7 final>Cinc 

tor the month or !lay. 

Si ncerely youre , 

Hon. Henry Morgenthau, Jr. 

Secretary or the Treasury 

Regraded Unclassified



............ .._. 
._,.,~nJI.• 

·-~~~ .. ,,. •. 
.... 1,1942 

"-~ ot !be ,,....,., 

W.lllini\OD, D, C, 

I appNoiate Tf:NZ' Hnci1D& • a cow ct tb• Hport 

whlcb 7011 JiftMDt.cl to t.U Joint c-itt•• 0t1 lnt•J'Ml 

a.- fuatioa, OD tM mjMt ot lartiM tax ohoidano•• 

I baw tcnlll4 t.bia r.port 'fV'1 tnt.,.aunc. 

111tll p4 w1aa, I u 

\ 
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,_ •• 19112. 

Honoreb~ 1lelu7 llo~, 

on. S.Cretar7 of the~. 

'11Ull1qtoa, D. C. 

Dear Hea171 

Wow M to tbaalr: 7"1l tor ~ ~tter of JWM 3 

oncloeing ,_..,. of the froaauJ'T tiJI&nOing tor thl 80Cth /'v/" 
of III,T. • t 

Sincorol.T youro, f'(Yr'\ 

•• 

• 
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TREASURY Dm-Ain'MIENT 

INTKil Ofi'IIIC:a COIIMUNICA,_. 

238 

DAft~ lelMI. 

Til! IIIOIIIf AIY 

fBD, I . O.&lllla 

Toll will t1JIII -loM4 ••p•rhou ot oaloo 'b7 ""'-o 

tor U.. ~ ot llt.f• I ..,..,.. taba tr .. thlo lin tho t c 

n at u with tile kr~n Ml .. lUll 1t tollo, .. - ....... a-. 

a .. ot ~ Otel7o 

Mt peroea' ot 11bo totel aaloo ot t ho ll&tiOil nro Mdo 

ill tllooe tc .tatoo. .all ot tbaoo .tat oo, with tile a:oept101l 

ot tooo, llan oow!llllte4 plodp o•pe'p • lUll tho tooo 11be .. tlloir 

qllOt&o by oou14onlllo •rcU~o. - 17 ..., TN't lUll..., hroq. 

11 .. Tort oolAI 1Nt ea, a ot tlloir quota lUll ..., hroo:y ool 4 but 

85, &, Tbaro 1o ao ....,ouoa but t ho ..,alp j an &ntlAc \lillie.,. 

tt&'f 1o ..., Tort wiU rotloot 1toolt nr:y .. ~17 charlo& 

tho ..,,.u.. ot ~ lUll hl:y, 2'1Uo 1o Mat ioport&llt •• t11o ..., 

York qllOt& roproaoato allolft IO,C ot tho ut1oll10 total, 

WI .,.. ....... ..u7 world.D& "" opeo1al o...,..tpo 1a tho -

otatoo repro-ill& ...... • lllp pero~ ot our total 

requ.l.r .. a'\1, u ... u u tlw otbar· e'\&-tee, --11 O;m etiovt. 

llldlea, lllll.laM..W, ~ lUll 'llaoou1a., *•r• aaloo .,.. 

on r tc 1111U... 4ollaro • --. 

Oar ant....w4 pepoll ._alp, *loll, .. ,-;...-. 1o 

bel.Jl& proocte4 to all 1111• outoo, 1o reoo1Ylll& opoolal -­

tiOil troa 'IIUII1D.&toll 1a tho 16 ollon 11d\...t .tatoo. 

J 
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.... . 
1 111(11~ ..S4 1A oloe111C • . a r...tw ot •IdA rop.n ....,, 

dot1a.1toly tbat the eta~•• that llaft oelllll""ted th.tr pled&• 

IUIII oo.leo oollo1tat10D o..,alpe ftre the le..tere 1A the q­

clr1n tor .,. ror •.IIUIPle. Wuhi.JI&tOA h..t .. ..... ,. .,..,.n ... t 
oupalp u4 eii4..S the .....til wltb a ~ of ltSoiJ I- wltb 

15'. 1, ""' ,.,.,.. wltb uo.t. dllplte tbe taot U.o.t lt 11 l~lzlc 

bolli.D4 1a ,.,...u oa'01Jlc•• You will -. tbe 4r-Uo .Wry et 

a.nll, aos.a ""' .llaab. :U8,6o lpeol o.l lwlllllzlc -· pnn th1a 

lut ltea by th• ,... .. ~ 1114 yoa will lieu .,.. abovt 

lt, 
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... tori< 

..-.-,lftold& 

Illillol.a 

Callt...U 

Ohl.o 

llaii&Oin&M\w 

New iorwT 

111old.pl 

,... 
111oiHIU'i 

.. I&~ ... - 8IDII, r, MD 0 
MilNI 

9!!!! !!!!! 
W,CICIO,CICIO 10e ,an,CICIO 

u,au,CICIO u,su,CICIO 

U,IOO,CICIO a ,a:rr ,CICIO 

to,au,aoo u,us,CICIO 

n,'NIII,CICIO "·'"•CICIO 

ae,m,CICIO ts, m. CICIO 

u,m,CICIO 1t2 ,881,CICIO 

U,MT,CICIO t8,UO,CICIO 

18,1M,CICIO a,,.,.,CICIO 

17,071,000 111 '7111000 

611, 'IOI,CICIO tll8,11115 ,CICIO 
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TOt 
SUBJEOTt 

HAROlD H. GRAVES 
PROGRESS RBPORT FROil lWI SAVIliGS STAPP 

~ 

OROAIII ZATIOR 

The number or member• or State, County, and 

City Committee& baa more than doubled in tbe last three 

montha , primarily because or PledS• and Quota campaign 

activities. The following table abowa tbe increase 1n 

number rrom lolarch 16 to JUne 5: 

Number or members or State Committees 
" " cb&irmen or Count1 and City 

Local committee& 
" Cb&irmen or City Commi t teea where 

no County Chairmen exiat " 

lolarcb 16 
150!5 

• " members or all commi t tees axcluaiva 
or above 106144 

Total 

29998 

1015 

264505 

&Decrease due to tbe adoption or the County aa a basil. 

" (Number or oounties in tbe United Statal, 3,070.) City 

Committees now usually report to County Cbe1rmen • 

• 

Regraded Unclassified



- .a-

Arrang ... nta b&Ye been oo.plated with the Ja.rioan 

Federation of Labor under wh1Gh the aerYloea of 1,800 APL 

organizers are be1ng offered to the War Su1nga 8tat1' to 

pron1ote Pe;rro:Ll War SaYiJI&a. 'l'heaa organlaera will oontaot 

local J.FL uniona throughout the oount17 seeking to .. tablbh 

100 per cent parti cipation by union membara 1n the 10 per cent 

of groaa payroll plan. 

lo!ISCELLANBOUS 

Since the atart of the ~ota Campaign on lla7 1, 

there baa been a 50 per oent 1noraa .. 1n tbe amount of aa11 

received, the Office of the P1eld Director reporta. 

The Pield Director• a office baa bad a telet,-pe 

installed for the purpoae of expediting m.eaaagu. The telet,-pe 

connoote direct17 with tan of the aoat important thld oftic ... 

Beoauae of populat~on changes, there i a a marked 

decrease in the nuabar of 1nhabitanta 1n Montana,· which 1a 

producing a marked change in the eat-up and prooed~ of the 

local organisation. Due to war oond1t1ona, tbare has been a 

decrease of 75,000, or approx1m&tal7 16 per cent 1n the 

agricultural population ot Montana. Co-incidentally, beoauaa 

of defenea projeota, the population ot Utah baa incroaaed b7 

10 per cent, or 55,000. 
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VIO'l'ORY HOUSES 

Patricia llorrhOD, picture atar, t.i.S.d in opeDiDS Santa 

Monica, California, Viotor7 Bouae, Saturd&J, II&J 24. 

RALLIES 

Donald Criap, popular acreen character actor, l ed Santa 

Barbara, California, War Bond parade and addreued large 

rallJ• 
B•Na1 Brith Lodges and Auxiliariea, St. Louie, auctioned 

ClO,OOO in goode ror 1110re than $1, 875, 000 1n War Bonde, 11&1 20, 

at Washington Un1nr a1tr Field Houae . A $20 bowllng ball 

brought $28, 500, and a $2.00 pair or aUk atockings sold ror 

$1,000. Other articles auctioned included electric roaster, 

$18, 000; mixm&ster, $13, 000; autographed baseball , $900; 

golf clubs , $10, 000; electric razor, $5, 000; pound or corree, 

$150; two lupa, $8, 000; and root stool, $6, 000. 

TAL811'1' TOtJR8 

'l'he Boutlvmetrea, r aaed quartet, cont1nuea 4ta c-ndable 

Bond• aelling drive. lloat recent errorts are Ch&rlastOD, W.Va., 

$955. 00; wuu-aburg, va. , taoo.oo; Jlew York CitJ, a $4,000 

check rr0111 scawone wbD heard the quartet on the road. Salea 

record to date totala $41, 755. 
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VICTORY WI'IIDC*S 

The progreu report ot War SadJ18• BoD4a and St•p• 

sold i n tour V1etol'3' W1D4owa ot tlw I. llqnin COIIIPAJ1.7, Weat 

Coast atorea , tollowaz 

~ 

Loa Anselea 
Pasadena 
San Pranoiaoo 
Oakl and 

VICTORY HOUSES 

Dan Open 

M 
11 
Sf 
45 

Salas to date 

$108,431. 00 
~,343.00 

• ol,25e. oo 
68,133.00 

Loa Angela• V1ctol'3' Houae, Kay 18 - 23, atagad feature 

proaent a tiona aa tollowa : Hazel Van ll.annon, eolo1at; 40 -voice 

Negro ohorua, Jeniter Holt, Un1veraal P1oturea aotreaa; All­

Amor i can S:y~~~phon1c Band, Page 14111 t11'3' Academy Band, Ann Sheridan 

and George Brent, Leo Davia and Negro aw1na orcheatra, Barbara 

lalereer, aolo1at; Dolores 14oran, Warner Brother• atar; Edgar 

Buchanan, Coluab1a Picture• actor; O.na Autl'7'• lleloq Ranch 

radio t rio , 111ntar Pield Air Force BaD4, third •111u Victo~ 

contea t and United ••tiona Progr-. 

BUSINBSS PUBLICATIOBB 

We relaaaad th1a weak to our ooaplete 11at ot approxia&taly 

700 bua1neaa publ1oat1ona our advertia«mant Bo. 5. Proot ot th1a 

ad, and t he aooa.pany1na letter, are attached. 
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BUSDiBSS PUBLICA'fiOIIS (CoDtlDuK) 

we e.lao .ailed to app1'0n.&tel7 1110 publloat10118 two 

n&lt-page &dvertiaemente tor 1nolue1on b7 the publ1&here 

as apace pel'ID1 te. We b&ve b&4 -re than tOO 1n41ri4ual 

request• b7 letter troa publ1ebere tor thle t7P8 of &dvertiae• 

ment. 

COl!PAliY PUBLICATIOIIS 

We releued thle week to our 1'ull llat of 2 ,112 c~ 

publice.tione a special promotional kit tor Jul7 ieauee. Our 

recorda 1.nd1cate tb&t more than 1, 1100 companr publications 

uae one or more it_. rr- tbia -terl.al each 110nth. Saaple 

kit is attached. 

PARil PUBLIOATIOIIS 

•• releaeed thia •••It to our llat or fan~ publlcationa, 

repreaenti.ng a total circulation in exceu or 18,0001 000 

farm readere, &dverti.eing release Ro. 3. Proof ot thle &4, 

and the acc-panrtDg letter, are attached. •• hue been 

notified th&t ~ tara public&tiona are planntns patriotic 

ieeuea tor JulJ. Tbia advertia ... nt we.a deaigned to dovetail 

~t1th tbia program. 

RETUIB!!S 

Att&~d 1n encloeed envelope aarlted • Retailer•• 1• a 

apeoial e.ttacbment ehowing the bulletins iaeued during the laat 

week b7 the Retailer• Seotiona. 

Regraded Unclassified
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PAYROLL SlVIJIGS 

]lew material on the Pqroll War 8&Y1Daa Pl.u 1a -

uailable and h bef.Ds 41atr1buted to aU State AcJetnhtratora• 

ofCieoa. 'l'en uw ~tloDal lta.a ban bee 41atributed aa 

t'ollowa: 

1. Portfolio tor e~Q~lOT&r• - (A pl&D tor 41nrt1Jis at leut 

10 per oent or Aller1oa•a paJl'Oll i nto 'Db.1ted Statea War 

Bonda) 37 ,sss. 

2. ii&DU&l.a- tor ~Dr• - (Bow to tn.tall and auooautully 

operate a Pafl'Oll War SaYlDga Plan tor tba regular purobaaa 

of United Statea War 8aY1Dga BoDda) 301, 360. 

:1. Booklata tor amploy .. a - (Give 3 , O.t f) l8,f80,000. 

4. Tbrea envelope atuttera tor employee• - 8 , 293, 000 or eaob. 

5. Buttons tor a.ployeea - 10, 950,000. 

6. Stiekera t or a.ployeea - 10, 338,000. 

7 . "I Gave a Man" poatar - 176, 000. 

8 . •we oan• t a l l go• poster --- 63, 800. 

9 . "BoDda not Bw:ldto0 poater - &3 1200. 

10. "For Vlotory" poater - 53, 200. 

RADIO 

A total or 489 radio atat1ona tbrougbout tba nation DOW 

have installed Pqroll SaYiJISa Plana . 01' tbaae , 399 radio 

atationa have 1natalle4 P&Jl'Oll Savinga 100 par oet. 

Special prograa ot Gove~nt lea4era :n Pqroll Savinga 

inoludea Beolea, Kendar aon, and !lelaon aD4 llar1ne BaD4, J\ma 21, 

ilutual Broadoaating Syatea, ooaat-to-ooaat network , 1 130 - 2:00 P. ll . 

Local outlet ia WOL. 
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RADIO (Conttoued) 
=---

~!any f&l'lll progr ... b&ve c.-ented enthuaiutically on 

our recorded announcements "Voicea of the Farm" being uaed 

as dailY feature on 87 per oent of all t&l'lll program• through­
..,. 

out the ••ation. 

Foreign language playa all p~epared and now being okayed 

by ortice ot Facta and Figure• tor tranaoription 1D eight 

1anguagea and used throughout the nation. 

Typical example of foreign language radio cooperation 

is K'l'KC, Fresno, Cali.tornia, which hea a daily five-mi.nute 

progr11111 and appeal.s to an audience of Mexican orig1D for 

increased regular buying of War Bonda . 

Following twelve children' a programs are promoting Ylar 

Banda , the 10~ Club, buttons and stickers: 

"HORN AJ:ID HARDART" .WEAR- Sunday, June 14 -

"CHILDREN'S HOUR" WIMl- Sunday, June 14 

"KID Q.UIZARD" Willi - Sunday, Juno 14-

"CHILDREN' S HOUR" Willi - Sunday, JUne 14 - 9:00-10:00 All 

"COAST '1'0 CO.t.ST 
011 A BUS" WJZ - Sunday, June 14 - 9:15-9:50 .UI 

"UIICLE DON" WOR - Monday, June 15 - 6 :00-6::50 Pll 

WNYC - Fridl.')' , June 19 - 4: :50-5:00 PM 

, 
"YOll'I.'H BUILDERS" 

"HERll VARIETY HOUR" WHN - Saturday,Jibne 20-10: :50- l l:OO AM 

"YOU'l'H MARCHES ON" WJZ - Sa turde.Y, June 

"CHILDREN'S PARADE" WCA - Saturday, June 20 - 11:00-11::50 

"POLICE ATHLETIC 
LEAGUE" WNYC- Saturday, Juno -20-

"LET' S PRE'l'END" WABC - Saturday, June 20-11::50-12:00 

·• 

Regraded Unclassified
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RADIO (ContiDUed) 
~ 

Special Seri .. or s-r Prograa 

A. Network or twent)'-rin lea41z18 e~d progr ... 

on Bonde and Step•- •viotol')' Par.u• on Sund8)'i1 

from 7:00-7:ZO P.M. over National Broadoaettng 

Company -•victor)' Tluoatre• on· Monda)'• rroa 9 : 00-9:30 

P.M. over Columbia Broadcaatins S)'at ... National 

Broadcaatins Compan)' ebowa tollow: 

Pann1e B.rioe and Morgan, June 7 
Mr. Dietriot Attorne)' 
Aldrich l"aail)' 
Jat* Benn)' 
Charlie KcC~ 
Kay Kyser 
Great Gilderaleeve 
Eddie Cantor 
BurnJI and Allen 
Kraft llua1c Hall 

·sob Hope 
Fibber McGee and Moll)' 
Red Skelton 

B. Preaent plan 1e to have Lionel B&l'J'111101'8 act ae 

Treaeury ap0ke~ over one network , and Cecil B. De»ille act 

u apokeaaan over another network. Tluo •-r aer1u will al.eo 

be carried in Canada over CBC until Jill)' 1. 

~ 
Announo-nt ot the Air Heroea cavalcade, originated 1n 

New York , wae handled by the Prea• Seot1on and landed on the 

front pagee ot all New York newapapera on Monda)', Jllne a. Hero .. ' 

photos wer e &leo released b)' Prell Section. 
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pRESS (Continued) ---The announo-nt or tba break4owD or Ma7 aalaa b:r atatea 

throughOut tha nation waa relaaae4 rozo Kon4a'J 110l'lling papezoa, 

June e, and reoeiYe4 Page Ona traat.ant b7 a majorit7 or leading 

publica tiona. 

!IB\V YORK PLEDGE CAJIPAIOII 

Plana tozo a ~rehenaiYe Preu Campaign in the Greater New 

York newspapezoa wezoe arranged b'J the War SaYing• Preas Section 

in Washington, un4er the aaperY1aion or Jacob KogoleYer. 

Utilising ten members or the WPA Writer• Project aa the 

nucleus of the new bureau personnel, additional peraonnel waa 

rocrui t ed from newspapermen on the L!anh&ttan newspapers who are 

eorving in their spare time without pa;r. The New York Newspaper 

Guild wu contacted and ita oftioera agreed to aot aa a recruiting 

agent t or these Yolunteera. 

The newa bureau, aet up with a newa editor, assignment 

editor , photo editor and rewrite man, geta out al.Jt to ten da1l7 

rel oaaes a da;r. A new mail~ liat, co ... ring about 750 

publication• in Greater Bew York waa aade up. 

The New York Preas Photographer• • Auoc1at1on ia taking all 

campaign photoa without coat to the Ooyernaent either tor labor 

or materials. Arrangements t or tbia tie-up were made by ua and 

Peter Finney, tbe New York publioit'J repreaentatiYe of the War 

Savings starr. 
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!lEW YORK PLBDGI CAIIPAIG• ( Cont1.Due4) 

A general pre•• progr .. waa deviaed, John T • . Madden, 

campaign chairman, Samuel Puaon, the general publici~ director, 

and Peter Finne7, New York representative, gave initialled 

approval ot the plan, 

One ot the teaturea ot the program - the iuuance ot a 

prase book - h&a been acoc.pllabtd and releued to all 

publications in Greater Be• York. A COP7 ot the preu book 

is attached. 

Editor• and publishers ot the chlet toreign language 

publicat ion• - about 50 - and including Swiaa, P1nn1ah, 

Chinese, Jewish, Poli~h. Italian, Hungarian, and German news­

papermen, were invited to Headquarter• at 521 Fifth Avenue, 

shown the press book and given an explanation ot how a 

coordinated etteotive preu cU~palgn could be put together from 

our material . The publishers agreed to run a Flag Day 41apla7 

on Page One on June 14. 

lolajor cartoonista, editorial writera, and col\Sillsta have 

been contacted to run speci al material aa the campaign date 

approachea and during the ten-4&7 perlod ·ot the canvaaa. 
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Vinoent P, Oallahaa 

..,..,. hila 8, 19~ 

The 'l'rea8111')' Departlunt au4 the Ottioe of raots 

and Piguree haTe started a new eer1 .. of &wm.r prograu 

wbioh will l'Uil all aa-r. 
The series, lmOWD u VICTORY PARADK, atarted 

on r the NBC Red lletwortt Smullq, luna 7th, troa 1: oo to 

7: )0 PK. Th1e eer1ea will ND tor eeventeen weeks. 

Another ser1ea, mowa u VICTORY TIIKATl:R, starts 

over CBS on YoDd~Q" , 11117 6th, from 9:00 ;to 9:)0 PK, and it 

will run tor eight ween • 

.._oh progria will be one ot the best Winhr 

progr81U. There will be no -•ro1al eponaoreh1p. 

Bare are eome of the shows wh1oh will detin1tel.7 

be heard: 

hulk llorpn 8114 J'IIDilie Br1oe; Ru~ Vallee; Lux 

Radio Theeter; Bob &ope; Bing Croabr; Ill'. Dietriot Attornq; 

Aldrioh Peail)'; Charlie lloeert)J7; Jtay !)'aer; GlldereleeTe; 

Burna and All•; 1'1bber lloGee and lloll.7; B4d1e Cantor; Pre4 

Allen; Soreen Oa114; and the Hit Parade. There will be others -

a total of twent7-fiTe halt-hour ehowe. 
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Lionel ~re wUl be u .. ter ot Ceraoniee 

tor the NBC progrsaa. Ceo11 B. Dellllle 11 being asked 

to be Maeter ot CerSKo»tea tor the CBS abowl . 

we are ualng the prosruaa to p~te the Tell 

Per Cent Pqroll SaYiJigl PleD. 

Sponaora ha'H giTeD peN11110D tor the prograaa 

to so on, bv.t there will be AI!. ore41t to 8pODI01"1. 

/ 
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Let t ere to tba tollov1ng l1at, enolol1ng recant oop1 ot 
•THE MINUTE MAN' , g1Y1ng b1gbl1gbtl ot frea1~r1 Dept'a 
Quo ta Campaign to ra1ae at leaat a billion dollar• a month 
througb aale ot Var SaYinga Bonda. 81gned Henry • 

. 
Ron. Harrinttr 8. B:oolee 
Hon. Cordell H~ll 
Bon. Seotetary ot Agr1c~lt~re 
Bon. Leon Henderson 
Bon. Je11a Jonea 
~on. Archibald MaoLeiab 
t!on. Vice Preeident Wallace 
Ron. Robert L. Do~gbton 
Bon. Donald M. Nelaon 
Bon. Val t er r. George 
Bon. Alben V. Berkley 
Bon. Henry L. Stimaon 
Bon. J'J'ancel Perklna 
Bon. Frank lnox 
Hon. Frank 0. Walker 
Ron. Speaker Rayb~rn 
Hon. Francie Biddle 
Hon. Harold L. Ickee 
Mr. Harold D. Smith 
Hon. Lovell Mellett 
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.t.tte.aa.. 1• • :re-t eop7 of eomJ 
KIIIIID ....-, aD- le\\e:r \!!At ciYM 
htpHpta ot tu ~ J>ep&naaat'• 
Qtaote c,..,.,. to :re1H at le .. t a )Ullca 
lol.la:ra a -~ ~ tu eala of n:r 
Sa't'illc• ...... 

ftia • .,..,.e 1a ..Ue4 pa:r1ol1oal.l7 
\o - 20 0000 aothe 1 .. 4e:r• t~cat \be 
_,.., -.. are -cacel 1a War Sartaca won. 

I belian :FOil .Ul t1D4 1t llltareatiD& 
:r .. 41JI&, tor it tell.• of l}leolal aoUnt1 .. 
1a oUJ.ea u4 ,_. 1D 'lll1ob JOU ban a peat 
pe:racaal 1atenno 

as.aoo:relJ JGUr01 

S.Ora'llla Lt U ..Uett, ,...,.,.t.:raU'" .t.aa1atut t.o t ho Pr .. 140Dt, 
Ottiaa of OoTa~t Report•• 
WaaMactoll, D. c. 
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Deer Ba:roU.a 

J.Uaob. .. b a n o.s1\ oop~ ot W!IIJI 
IIDIO'ii _..., a •- laUar \!Ia\ ct,... 
~1&11\a ot \b.a YnaiiU7 J)apal't~Ma\ • • 
Q.11o\a ~' p w rat•• a\ l•n a lltW• 
Iollar• • -\b. ~ \b.a aala ot War 
8aY1JIC8 lciDdao 

ftH ...-..u. 1a ..u .. peri~1oall7 
\o- 20,000 anln lae4an ~\ 
\b.e -'~ wbo an ....... 111. war kYlJIC• 
won:. 

Regraded Unclassified
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Dear JiuoUI 

AUaob.e4 b a n••• oop:r or -mJ 
IUMITI MAr, a - 1~\\ar \lla\ cifte 
hipllP\8 or ~• Tnai!U'J' lltpu 1 •••• a 
Quou .._...,P \o ra1 .. a\ 1 ... , • )Ulloa 

tollan a -~ \hrOIIP \be aala or wu 
s.nas• JloDila. 

Tb.ia .,...abe 1a .. u.a pano41oall:r 
\ o - 200000 aeU.,. 1M4era t.bl'oii&JlGil\ \be 
-U'J eo an -..cat b Wu San.&a work. 

256 

I -.ue.,. :roa wUl t1JI4 1\ b\ereaUq 
~41Ac. tor U uua or apao1.a.l anh1Uaa 
b oh1aa u4 '-- b etch JOil llna • craa• 
parroa•l 1awna\. 

Sbcarel.:r youra, 

fte •m Nllla llarolt L. Iollea, 
~or \b.a la\erior, 
W.~, D.o. 
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lieu Fnaelltl 

A\\au.& 1a • re-\ oot" or "!HH 

IIIlftJ7a ~. • •- lntu t.11a p.,.. 
llf.cll.llcb\• or ~· ~..,. DapanMa\•o 
ctuo\a ca.p.tp \o rat .. a\ 1 ... \ a 111ll lcla 
tollaro a -\11 ~ ~ oala of War 

Saftlllo -.a.. 
!'lab -aaatao 1o -.uot parto41~ 

\o ._ 20,000 ao\ho lMtaro t~ou\ t.11a 
-mao aro oecacot 111 War 8aT1.118• work. 

I baUan ~will t1.114 U 1a\aroat1DC 
raatU&, tor 1\ \ella or apodal aoUrt\100 
1a ol\ioo aJI4 w-a ln ftloll you. llan • aroat 
par8GDA1 ln\oroo\. 

fte Baora~o J'raaalo •t4Uo, 
A\\ora., O.aal. 

·~· Jl. c. 
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l\taclbed 1a a ..-\ et1p1 al •tu lll1Utl111W1" 1 

• - l.ft\al' tut 111 .... ~ al Ula T1Mftl7 
Depa~'• Qwl\a C a 'P w ...S. at W a 
'IIUliGe doUaN a --~ \be ..,. •f­
Sa'flap ...... 

ftl1a .. ., ..... 1a •u.t perlMlcallT ta -
ao,ooo ..uw lnntr-~~ u.. .-ti'J'..,. 
an • e•cat in 'far ~ wrtl. 

I bell- 7811 wU1 f1D1 it 1atai"Mtlal I t'lll, 
tor 1t tall• of opeo1a1 aotlnt1 .. in attl• ud 
t- in .-s..b ,.. haft a , ... t pe~ intanet. 

SS.....nl¥ 7"•n, 

fta .... rabla, 
11111 If her ot U. 1-

at ... I c'.a\1 .... , 
'laii\1JII\e, D. e. 

&\•••' Q 

(Btpo4l a.nrr 
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IIMI' '""*' 
u\MW s. • ,....- eew et "ffl llllft& ar, • 

- lM'-~ 11-~ et \M '11'11 I ~ I "i.-
-'' • ~ C J lp W raiee A leM\ e Mllt• clelWw 
• .-a. ~ \M -- et - ............... 

nu • .,..,. s. ..u.. ~ w - :ao,oao 
.. u ... , ·-~\M......,. .... - ..... la 
..... a.nap ..tl. 

1 bali- ,_ wUl tla4 u. w -~sac ruM .. , t• 
1\ t.alla et .,..w wUdU. 1a uu. .. - Sa 
wb.1M. ,... MM a ~ ,. 1 1 ·] illlareft. 

SSa ••'Ill' :r-e, 

IR1 ""ed) le!!.!7 

I t'• ,... c • ..u.w, 
Plc1: •• a a1., 
......... D. c. 

,,,,; 
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ceu n-111 
"__.. u a _, .._ ot "!!Il m m n.-, 

1 - '-'•r ._, al-~;;!>'"' ot taa II rrt 
~··~0 5 , ........ '-'. 
,,.,,. • ..u.- • -· ...._. - ~ ., . ... 
a.dal;• ..... 

ftlle • • • .,. Le ..Ued pel'lodUall7 .. -
:10,000 enl .. s.MIJJ9 ~' .. _ .,., -
..... -..-..:M w war aa..u.e --. 

1 MUa .. , .. au t1to11 u tae, .... , • • ,....&lac. 
Cor 1\ ..U• eC ••laJ --'hl\l• .. alt.Sn MOd '-' .. *'• r• .,.,. • ~-' ,.......u .... ...-. 

~"" ,.. ... . 

,_ ..... ~ ...... ..... 
-N\1&7 ol- ... . 
............ o. 
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U\Miaeol t.a a_,_, ot • m;; llllll/fB IWi", 

• -· lft\IJ' \!Ia\ ~- ""'""'"' ot \!Ia 1'1"1 • .,. 
DlpN1-\0 o Qlfta Caooplllp \o l'&t.al .~ ~ a liUU• 

Mll.&N a -til \llrooacll - oale of ~ar lla"""CI ....... 

thla -..os.e 1a ailed parle41-.117 \o -
20,000 ..Uw 1....,. \llrola(lloo\ tile -"'7 ,.. ~ 
.....- ........ la..S.C• -"· 

I llelt.a• ,_ .u1 tw 1\ t.a\1~\ia& rao"'•c, 
tor l\ W1l ot qn•al ..UnUM t.a elU .. ..,.. 
'-e la wbl. ,_ llaW a .,...~ .. ~ i.DteN A· 

111DMN1.7 ,.... .. , 

!U -.ulA ,..,._ .. rld.M, 
&MN\IIJ' ot Labor, 
-111~, D. C. 
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DIU._,I 

A\\MIIIIIA le a _, eew &I 1 11111: llllllt! IWI 0
, 

a- le\\er _, p- htpltp \e of -. to 1 
oepa.-\1& ~ C ; 'P too al.- a\ 1-' & 
"''"• ciN1an a -tl> ~.,. t1>a .ale or-
.. .u ........ 

!Ida • ...,. le ..U.oi perl~..U, w -
20

1
CICIO ..U.e l nt.m tao~\ ~ _....,­

... -.....le-ladDg& IOril. 

I llelle.e JW WSU tlad l\ ia\a..U., nMSa0, 
t or u a ll• or :epod., .. u'fl\l&a ill al\l&o aod 
\eOlia ill 'llldela .,.,. be .. • CJ'M\ pe~ ill\lr .. \ . 

u-ral)' re•ro, 

!be 7 h'• ~ .... , , 
... N\&17~ ..... 
~,D.O. 

, ... , ' 
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lle&r .Ubena 

A\Mcbed S.. a .-\ OOff1 ot 0 1'111 IIIMUI'Il IWI", a- letter tba\ 11- hlabUflla\a ot tba r.....,. 
~·· o-ta 0'11pnl CP \a n1'll'll a\ ,_ a 
'bUlle deUa1'la a -u, t.bNoP U.. Mlo of War 
s.n..~ ~. 

nua •ps1ne s.. ll&1le4 periadl-.ll;r to-
20,000 ... u ... l-1"11 ~ tba ~ ... 
... .....,... 1n l'ar S.YiJlp ....... 

I bell ... ,..... "'l1ll lind l\ in\o,..t.lJI& .-tnc, 
tor lt \au. of IIPO"lal ao\1'11\10'11 1D eiUO'II and 
t.Rn'll 1n 'lllllab ,..... bntt a Rft'll\ po...-1 lntol'M\. 

81Meral7 ,.. ...... 

lllo H....,. Albe •• ~. 
lllo ~\all St.a\a'll .._\&, 
'luiii.Dc\a, D. c. 
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U\Mbed to a "-\ 00117 o t 0 '11lS I!IIIIltllUJi"t a 
,.... hUn \ba\ 11 ... b1chl1PW of \ba ,.,_,. Oepa-"'· ,..... ... c-p.ip w .... , 1-\. ldJ.U• 
dolli" • -u. tl>"""' U.• aalo or hr &map llollde . 

'1111• ........ 1e ..Uecl poriodhall7 w - 21.000 
.. u ... 1oM•" til.....,..,., tiM _,1'7- are appd 1a 
'liar Snillle .,,-. 

I bell..,.,.... will riDd 1\ iaw"•Uioc rtrff-. . for 
1\ w U a of ..-cial MUwi.Uoa 1A wiUoa - - 1a 
'lllllcb ,. .. Mw a .... \ p<rftiODAl 1a\41-\o 

~· Yalwr r. OeoJTO• 
1"- 11111\ed sww. a-•· •.....uc-. o. c:. 

A\t ' t ' ' 

51IUIO~ ,... ... 

\Sign•~) l!OAr7 

Regraded Unclassified
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Door DoDo 

at~ h o ~~ 8"P1 or "111~ 11111111'£ IIAII", 

o -· le~wr U.o~ 011•• blcl>llcllw or u. ,._.,. 
o.pon.n\' a <.ow c.paip t. n.loo a\ lo•t o 
billion doli&l"O 0 IIODtl! throGC)I Ulo aaJ.o of !lor sa ... 
1QP lload8. 

Tblo •pa1M l• ..Ued l*iodl~ to •­
:!01000 oc\1n loedon th......,._\ \bot _,.,.-an 
""PfPed 1D wu s-1Dc• won. 

1 belino ,.... wl.ll 111¥1 H 1D\oree uac ro-.!iae, 
tor 1t wUa or op<10ial oc\1w1Uoo in o1Uoo oad 
t.owne 1D wbieh 7011 II..,. o creo\ ponoDOliDtAI"N\o 

lloMreblo Dnald 11. 11u-, 
dlai-, 
il&l" ,.....,..u ... Board, 
Waeblnc'ee, Do c. 

Regraded Unclassified
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U\MIIed 1o a .,...,...~ COP7 of 0 '1! llliUU VAll", a 
,.,.. 18~\---" tha~ P'"" blii>Ucll\a of tho \",_..., 
~r--~· ....... -. c.pcp w ftio8 . , 1_, • 
11UliDD dollU"' I - tla tla ...... p !lao Ml8 of lfar s-
l .q l I!D84•. 

lblo .,..u1De lo M1lod perlodloallJ w -
20

1
000 • "" loodoro throu"'""' U.• ..,..,,. 'IIIIo U"' 

•114•COd lJI war smz,p wrt<. 

I bel1 .. • 7011 elll !lftd l t lJitoreaUII& roodlll&, 
tor it \ell I or opeel.al. aeti n \it o 1n ol \il l Uld 
- lD 'llllc:ll ,01J baYI I g ro&\ pUMAil 111\erll~. 

~~ IIDber\ L. ll010P\ID, 
!b• .... o!' ..,, ... taU•••· 
.. .-...-. o. c. 

Regraded Unclassified
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A,_... h a ,._, aaw ef 010 111111!1 

IWI0 , a- 1e\\., , .. , Cl"o lol~tcll\o at .... 
tna~ Jlltan-•• Qloe\a Oa-tca w n .l• 

•• 1•" a •uttaa ••ll•r• a -n ,......,.. \1la 

.t• at liar ........ -·· 

tlllo -olM lo Mll .. porWl•llT '' 

- ao,ooo .-.... 1 ....... '""'..,....' , .. _,17 
- .,.. _,.. la loaF S..taco .. 1'1<. 

I WlOft 7ft wtll flad t\ la\ono\tac 

roa•tac. tar u \allo et .,...tal .. u.tu" la 
elUoo ••' •-• la ..,, .. J'K »•• • _, poroeaal ... , ...... 

n. -. .... 1 •• 
a. Yl• freott•• et \M ............. 
............. ll, Cl. 

,,,,, ... , 

Regraded Unclassified



JUN 8 1942 

n~ le a _, •• of •tn IUJIOft lid', 

a •- l .. w , .. , atwo .Stllla.-•• ef \M ,,....,. lltJaft-•·· ... a.-lea ,. ,.., ... , l•al • 

Ullla •ollaPO a -\k ,,,...... , .. oalo of War 

.. .uc ..... . 
,.. ..... '*'" lo .u .. ,.n .. l.-1~ 

.. - 110,000 .. u .. 1-·" ,.....,..., , .. 
_,17 • on _... la war Sonac• ,..,.. 

1 .. u- ,... wlll tW n l.ahroouac 
,_.,,.., tor u ••11• of -lol aoU•Uloo u 
olUoo aat •-• tA wlllall rn .. .,. o .,..., P"••-1 

la, ... .-. 

n. - ... Ill ..... , .. 1. IIMLeloll 
l.lll .. rlaa of_,.. .. 
......... D.o. 

...... . 

Regraded Unclassified



1942 

.u~ t. a ...... , •w .r •ru 1110r1 

Mr, a - lnMI' ,...,, ''"' u.~icllh •t ,.,. 
, .... "'7 no,. ..... , •• ~ ~lp •• ,., ... , 

l•n a •uu .... u .... a -'" '"~"~ ...... 1. 
ot ar s.n._. ..... . 

'fllll •••lao h .u .. ,. .. , .... u, 
•• - 10.000 ... , .. 1-.... ·~- .... 

_,17 - ........... ta *' ~;ena.ca ... 11<. 

I -.11 .. 1 T .. wtll ft .. l\ ta\oroolla& 

..... t.ac. tu n \alh at -tal aauwtu .. ta 

et\l oa ... •-• ta ..Ualo T• ..., .. a .... , 
,., .... 1 ,., ....... 

lta•nlT ,......, 

... _ .. lola J•- •. J-•· 
........., el ' t .... 

........ .,. ••• D.o • 

. , ..... , 

Regraded Unclassified



JUN 8 1942 

.t.Uaehed lo a ,.....,~ eopr of "'Ill' IIIIIU'r' 'I' All" • 
a _. le~ur U>a~ cln• ld~U or U>o ,_..,. 
llepa-t'• (;'llooU c.p.ip \o ...U• a t 1- t a 
bUlion dollan • -\ll U>rocaclt Ill• aale of Jar-

1IIP """"". 
Tlda MCuiM 1• alll.led peried1eall7 to -

20,000 ..,tl,... leadore tluoqboll~ U.• -~..,. -
are ""''""" 1n , .,. sm•• """"· 

1 balUee 7" alll f1DCI U t.n~er .. tlDC ..-Iiiii> 

ror 1~ wU• or opeclol ..rt.t<riUII in altlll -
- 10 wld.eh ,.,,. !laY• • , ,..n perooul utereo~ 

S1ant'el1 JOIIFO > 

(Sl,pod) lleArF 

'1M -I'Pl• Clnd• lt. neJ<ard, 
Secreta,. of A&rtnl ton, 
.. -...-. o. c. 

1\\acl a\ 

Regraded Unclassified



JUN g 1942 

Dear"""' 
A\-!M 1a a - \ ..... el • t i'B IIDVT1t 1Ar1 a 

- lol\ tu' tlla\ Ill-~ ot - r-., 
Dopa-t.•a QoMa Cnpe1p te .U. a\ lMn a ..,,,._ 

..UU. a -\11 \luwqiO tM alol at ru lav1aj(a ....... 

"-'- =•"" le ...n.a ........ .,,7 '- ... 
20

1
000 ..Uw ~ ... .._,.,..., u.o -u,-.,. 

-.p;ed 1a 1IU laorf.a«tt --. 

l llalWoa ,.. wQ1 n... " 18\araaUIIi _,..,, 
for U tella el ••• hJ ..UolUM 1a dUM _. 
'-1a tibia ,.. ...... .:n&' .. ~ u....-. 

*'-rall "'" .... 

Rrurr~ ~ · t uua. 
'H"dMn·, 
OtllM e f fft,M 'H."""fttor 
•·•'nl'ea, D. o. 

,,. a ' · 

271 

' 

Regraded Unclassified



.JUN 8 1942 

..., ... , ''• 
.u-..... lo a -· WW ol OfU .a.lfl 

...... - 1ft- '"' , , ... ·~--.. 16 ... 
ftel*"'7 ~II \ 01 QMIM C..,.14ia .... til 1\ 

1•"' • 'lllUU. tellan • -" '~ ' " tale 
,, ..., ta9lac• ~·· 

ftlo ...,.., .. h •U-' ,.,.,_.,.u, 
•• - ao,ooo -"''" 1 ...... ·~·· '" _,, .U 11'1 _ ... la .... llaYl .. l Wft• 

l WliMI T• vtll flat l\ la\11'11\l .. 

...... , ... ,, ,.u. •' .,..tal ••""'"'' h 
oUloo aM - ta ••• ,_ llt•• • •••• 
... I l la\• ... '• 

(511!11611) !onrT 

n. _,1. Oel'tlll 111111 • ..... ~ ..... , .. 
-·~· ».. a. 

272 

----~......,..--"~-

Regraded Unclassified



' 

JUN 8 1942 

Deer~· 

A\\MMtl s. a ,...... ..,.. or "'llU llliiiR ar, a 
- l.e\Mr \loa p- ............. et u. 'h'll ) iloDe ..... - ... ,.. 

- ·· Qoook c a ... \8 ....s... w. "'lltw ..u.. 
.... \llnoiP u. Mle et .... a-up ...... 

r111.e •JIM'• s. -.lW ~ w - ao,ooo 
..U'Ie ] ·- \Ia I Jj' It \M ~ ..... - ••cef 1a 

-~"""'· 
1 ..U... ;pw w1ll. I'W ~ ~ I ' 'BCo tw 

~ \alle et .,..w ..unu- ill 81\1118 ... - ill 
'lllai.ell 7W ..... a ....... ~ 1M I M\o 

' w ........... ~~ 
C"' • 

...... et ···-· et \M ,~ .... .,.,., 
lteM-.. w, D. C. 

AUM' ut 

\\ 

I 
(I 

Regraded Unclassified



• • 

I f TREASURY DEPARTMENT 
27& 

IN'nl' O l'l'ICK COMMUNICATION 

....... 
Jlulo a, l MZ 

llr, llut!'llo 

Hero are ,..,.opaper t ear obooto on tho rallleo 

in Chioap and , .,. York City . 

0 

Regraded Unclassified



Regraded Unclassified



PAC:r:rwo 

AGAR saiiES 
PlUm AT 
BOND RN.n 

·cALIFORNIA 
·sHERRY 
.MUSCATH 
"WHITE PORT 

Regraded Unclassified



Olivia 'Just Recites,' 
But It Sells Bonds __ .._ .. _.. .. , _, __ _ 

•-•"" TM __ , .,. ... I_ ---· . ~ :;::-:;.-=-==-~ _, .... ....... . ...... - -.... ~----·""""""* ., ... _ _ ........ -. ..... -· .. ·--.. :.:=..:-: =-..=. ~"': ::::-; ... i':'~~~ ............. . .... -- ____ .. _ ....... , " . ·~n. .... ted 
_::.:.;..,':"..':, ~ .. •"' =~.::t..:' ~~IJt lUll 1M ... --·.-. .-~ ...... ~ .. ·· r 1 H I 

.... ~"'".: .. -:·~ •. 
1
- .... t.:::·::-- 1 ro11 ax ear a.& 

.!":.a~-... :.: ... • .'~ =· ~ :..: :1 ........ ·.:.;..: J·::. ;·· .. -
,._ ...................... _ -- .. floo,..- ··- ,.,... ... . 

. ~.:..!:.:-a..;;:. ~ .. ~::-E.:::~-=.:. = ,..;·.:~ .;"";;'..! 
-..!" ::.":::':--:"'.-~~ • .:....-::.::::..= =..::-:::.·:.'".; ~ ~ -=.::"":.-.!' ":O:.:.""ZC:::.::::~ ___ .... ' -··-- --·----··-· ... ··-------~ - -·-- ---- ______ .... 
...=-..=.-::::--; _-: ~=" =.: .... -· .. -~ -·-..=-:.:::.=-=.:,.~~=~-:::-:- -
~... --·-~·---·---.... - - --··------· ::t; . ~ :.:.::-~--.; ::.!:.::.=::::::1 _,- .... ------·-- ··-----·=~ II ... ~ .. -- :.:~:.::.-..::: :-~:..-;::·. - ----·-· __ ,.. ·--- ·--.. : •. ,:.: :.:.:·.:--.=""~.:;..•: ... ~ . .:..::.·-
~- .......... - - .. - .. -;.:~=--·- ,. ... ~-=- ~.:-- • ••• ... ... .....,.,_ ... _;.J'_ ... ·- , •• .. . ,_.,. ..... _ --·· .... _,_ .. _ ......... -... ' .. .;.....":. .::-~ --: ·-' :::.·~ ...... ':. .. ;.;: ·· .. ·~ -::·.::.. ,_.::.: 
..... .. .......... w ... ..... .,,.. •• .... ~: •• ........ - ... ,_. •, ........ _ .. :.:..!·.7.":..:~::.:.-·· ... _:...: ...... :.":..~ 
~· ·:. .. :.:hl ~.t -.. · ~ :::..~. o;z:::.::::::·.; ~: ... 11 

......... --
hot..!..:_. 1.:.:-:= .:!.= .,..,~,..,.-:,_-~•':,!':"':':. .000 A I I WA./I.C 
== z-:~.~";'"r::;.:.":.-::.=-:....!:~ ........ '!'!..! ~·· -:-.. -·· ...-•_: ~.::-·:--:.:.;::'- ... -- =.·~ •.;::::.: -·::. 
~:.::.~-:=·====·:.. ~;:.::..=~ ___ ........... - ---·-·-- .. -~ .. -··-- _... c. •• lry --~-..... ... .. • ..: .. =;..r-:. 
£cUy0wc ... f'l '-'.~.:..!:'~ ... :-....:.·;.-:.;..: 
Jo:1u tt..t N• "'f ;:;.;:-~-::r.:: O..-t; T• •1 0. :.. :- :;: == :=:? ::. -:.'... ·----- - .. -:.:.·= • ~--: _;: :::.:.:-=:::--:.: ~"' . .. -:.::,,.:~ ....... - ,..,. _ .. _ .. __ ,_ ...... _ ..... 
'l- "'..!';:. .... 1 ....... to::::=~.:=! !."\&4.::'="..:.: :: .. .u: : .,.;.-;. :.:.:. - ..... - '= 

A Genteel Little Lady in Black 
Shouts 'Wait Till Hitler Comes! ' 
. ...... ~-....... ..:· ... ;: ... "!:1.:::- :::.-.. -..: ;:":.~": 

. -.. • ... • ·- ..-- -- 1_ ........... --_ ........ _ .... ·= ,..._ .. _.. ........... 10 ... - ---

;=.:. .... r.~·~::.:::~""--.:.=·.::.=: .-::: ... -:,.•=-.;..":.'"'.::: -. ·...: .___ ------- -.. -=·:-...: :..,..,,. r:':"--'.·-.:-;:--~: •• .. ..,.-:".;.t:. 
.-.,.•;::-•r .. -· ·--- ~-· ;.."'-· .•.• --- .. .. "',::' ' ~ . .._. ...... - ..• 
=.,;.:"' • • • ... .;~ :.• .. ::,:; -;-.. ... -- .,._1 -. ---·-- ·--·--- ...... ... --· ... -····-·-· 

C?~iiF 
SCREEN YOUR LIGHTS 
FOR AN EFFECTIVE DIM·OUT 
It'• d" !I'll of •ll S1wYeorU.nt4!f;ftlwr to Hnt....,. tJw •kT tklwlh.l' I!Miott tntrtt 
........ """8'¥JCibMN' ..... t .•• ,.,t...t--· ........ u ... ,.,..,.., ..... ~r:wnl 
ow~ .tuPP"ftl u wtl • llw In-N ol ~ •laoo-_, ...,.,._ 

Wr-.)"'UU' ... l he"'I «WWf!UY -•heha,..,.....,.,..,....,V tll • 1lwC"••>· efl.,q;hl," 
ftOW ~ )'W 10 *" )'CUr llcht.a tor the dru.n.t.L 

11lttt'1'1Md bt' 1!10 hlnbhlp ill dot"' llu1. H pro , f'l'«l'Vhl'll'lf •I'W'III\f'fl, W,. r•:n 
f'fill hr.~ an tho Ua,bt )'OQ n.t'NI u·llt~;'OII tt«d ''· v.nl-.ot.~1 t ~~~~~~~an) t:;l.areot r~ 
noo abo-o-e tho Oty. 

Cotuolidlled ~liM I• jl'l11d 1(1 f'OOIIM'IIIt "'ith thr Army•IMI lt\1 11l a•tlhonticl in 
rC>t'mphullln; lhe lntltllC'IIon.s U.uM from ol!irtlll ... If\'<"· 

'········~·- ------~ ....... _ .. _ ... 
LOW£Jt .-1......,. •""""' '""'....., ...._ ••• 
IMI f()IW\.Iooo~ 

"-~~ ...................... "" 
~ ...... _ ...... 

Mtr, ..... ··~•·-·,...._. ,.."' .. ~"' 
~ ........ ~ ............ -

usc: ... of ...... ,. ~.~~~.-- ...... ··-
HOltJ Dt .... ,..,flo"' ...,,fill "'.._. ....... 
'"""" t• , ,...,.,. ,A .._I lin lo .. • .......... , ................ ·-· ..... . 
Mb _, ...... tftll ., .. , ......... .,. ......... ......... ,..., .. .... ,..._ .... 
......... .. ............. ·~., ...-.cto-.. ..................... .. -.. .... .... ...., ... .... ._ ...... ... 
~ .............. ........ 

. - -·-- _ ... ........ -
. ,..,. ""' ... " ·h.,.. Nftl 
....... 1111 ..................... u ..... , .. to.ull4 11111 Jfll '" .. .. 
4fMtUitl Nil,..,..,,...._, .... tW,I IIH*tl .. - •li - *11 h11' t IH4il .. ''"'" ''• l •ooo.-
.... tllttrftl,.,.,., 1&111 llfl.rt M ..._.,.~ "' M II r- ttn IMIUif .. lt tlot '"'""•" 

• 

' 

Regraded Unclassified



" " \ .. 
Snfe~ 

4UI. fiN 

.tnnJfl•·~ 
·~, , ..... ,, 

I'' "~ \ '" I I'"•~ • ,'1> ... , • . . .. , ... , .. ... 
.... ,., .... "'!\ .. ... . . ·-~·......, .... . ........ .,.. . 

' ... 

! 

.. , ,.. .... •"·" "'f>- ,....._ ... 
,.,....,.,.., ,,. r ,,,. '""'" "• . " , .. "'~"'· ., ,,., t ..... ....... 

Regraded Unclassified



• • 

30 NEW YORK JOORNAu-AMERICAN • • 

End Raee Hatred, CHALLENGE TO RACIAL BIGOTRY 
Plea b ·newe 

-
Bond Rally Told 
Fighting Strengtn 
Hinges on Unity 

l lnmedtate dllcard of 
biiOiry ••hieh bar1 Nttroebsraneh<"l 

raclor1es and aome 

Inter-Racial War Dond baa • place an 
Rally. ,...,.., Pearl Duet: 

• 

SAYS GUY LOMBARDO 

Regraded Unclassified



TREASURY DEPARTMENT 1\flA/' 
INTit .. OI'1'1Cit COMMUNICATioN ~ 

5ocrota1'7 llorpatba 

DAn hao 8, lMa, , 

.l.b'bot L. K1llo, J r . ~. 

Kr. Jolu> 0, L .. , Kenapr ot tho .1.1rc~Pro4ucUoa Coucll, bo., 

called ocatn toda:r to roport \hot altholl&h ho vlll bo in YaohlDCtoll tor tho 

ruai..Sor ot tho wool<, ..,. a .. colato, a Kr, SohVOJ'to, lo nJ1,ac todq to tho 

coaot, All aocoo1&!'7 lato ... uoa oa \ho l ooutac acea01 probloa ot 

tbo •••bero ot tho Air croft !lor he4uOUQ.II Couaoll. Inc., h DOW a rulable 

o.n4 Mr. SchVOJ'tl lo to hol4 a ••Uilll on tho enbJoot l•e4latolr on h1o rotun 

to Leo J.aceloa. Mr. Loo ..,.,.h or ......... pre4lot tho 4oololoo, blat Ja4clac 

!roo 111, tone H lo roaoonahlo to ospoct u &llovor t aoora'blo to tho h...v.rr. 

to ho ohlo to tunlob tho ..,owor hoforo h1 o rotoro to Leo .t.Jocoloo 

at tho clou of tho wool<, 

/ 

Regraded Unclassified



'frtaoury O.partMnt ~ 
Diviaion ot Monetary Rt ... ~~--

0 19 

to: 111•• Chaunce7 

rrea: L. llllarWian 

Returned for yo~ flles; llr. White has 

~ d.uplicate. Chan!le• noted on Page 2, as 

per t elephoned call from Yr. Uilo Perkins ' 

office. 

Regraded Unclassified



IIOAIUl ar ICOIIC*IC ti1lr' AU 

~Eit:Ww: BOo\RD 
.... , ... D.C. 

Jue 8, 1942 

• 

!lao 8oorota17 ot Ulo TrOUV)' 

o.ar llr. Soorotar:r: 

ftlo alnuho co•orllll Ulo MOUJII or Ulo 

BOard of -onollio WarfU'0 0 llbloh waa bold OD 

Thuroda:r, Juno ~. aro anoloood. It thoro aro 

an:r oorroct1oaa wb1ob :rou oaro to oQIIoot, 

ploaoo lot ao know. 

IDoloovo 

' 

a:ilV l!!lo:aJi 
ln!KWt~ '(t~JiB!>1T 

St.P.I 11UL 

• 

Regraded Unclassified



I l!r!f ~~! 
r: ~::~c [he 
a ~ 1 rr• ,. r~~r 
li . Ef!'lr[s ;:~~ f i }fitru 
.. f !1. ~~~~! 

j e~ itjigs! 
f ~ f(Ja - ~i 

l . 1!. ~~fi 
a:: ltllllf~,£ 
~;: ! lr: fflf 
4 ~ • I l .. 
~ e 5-l;l}tf 
li ,ft .. !~.! 
1~ iWEm 
i I 
l li-,~ .. i 

li tf ·i t I 

II" li' II. 

£r f ~ 

~~! i~~~~,~~~;il i iif'j~'ji; i ii 
~~· '~i[~~~~~~ I ttJI: fl"f I J! ·- .. 
J ' ! ~ # ~ !fJ!; i 1 t t r t t ~ ; .: ~· 

,, .r,, rf 1 I J JJI ~f : 
f 1 J 5 

r ~ r f f l f ~ ,. ,. 1 ~ 1 ,.' c.n 
r~ r f - f ,, 1 '"I rn 
rr ! f' .. ,.li o 
J! ' f ., ;u n . . . ' ii !!Ia 

Regraded Unclassified



/ _...., __ 
• I • 

uo .uor .-..n- ..,.~ .. wua. -"- ... ,.." ·- • ..,. a.uw 1\a\ae .... 

tff"'•-"' ""' -···- <d pNel~ leN ot •WrlAlD, .. , ot.- 41ne\ ld.U­
t.U1 ....,...\ar. Caftl'rll o••••u. ot \Ita prat'=-. *...r- Sa peilol, 

~~- ..-.s "' ..,....s. .. \Ita ""'*'' ., or -u... ~ ot 
,..._. altl,...~~~ \Ita AM1'11~ ·~·~~with 1\e au • 1 , ... , ... , _.-

of alllppla& 1a o-r -.. • ... - _, all •- <d roUet ellooalt '-
0Jpl.ort4 1a \Ita 111\wea\ ot \he -' otneiaa\ ~aUU..uw ot altl.,.as Sa u. 
tol&l - ottan. 

gw r• PI• 

fN pe101111l1t,r ot ~ .. ·~ ...... .._y ... - ot 
IUI'Pt..Ua , ~ ablppi.q ..,.oltt' ... 41-.... The n,.n _. 41r'wwd• 
W I•W4 t.bat ,.n.a,. 100 M&OII n-le or ~oo \oD .. ,..u, ..u ,... .. lilt' .. 
0,.,w.\acl w1\111a a par 1a a -liar ot La\"4 rl-,..... wUit M\arlAle ... 

lallor a...U.ble lMal!T ( - M\ari.ale alp\ ba nq..U.. tJoo. \'- lllalW Ita .... ) 
EocOCI'llln& \llo ~ u bela& ot a -l'paq ....,.,._,. .. u4 nleU.ftl, ..,._ 
d n \o opora\a, 1\ ... eoaolladM -\aUftl, t.ba\ wall a propwa liaiW w 
ta~ta-Morloa •~ ba ---., 'l8lda1' \Ita adalala\nti'oo 4iJ'ooU• <d * 
Coordw\or or la\a~ri- Ufain. fbo C:O..U.w of Ia\a~-~ 
" ' " '""'\ad to propai'O a 1'vtbotl' ropon, a\n,.la& puUo.larlT \Ita t,r,. ot 
ear&o, ! laaooo, relaU.n cos\ of o,.ra\ioa, la......,oe aD4 operaU. tor ,..._.._ 
\loe at \M ... t ue\1a.tl or tiM llou't. 

n;wcrtmc '" Sit . PIIQ MAU IRJ1Fl!1's t!!J!OUCH AMli'Dfm 11 roop PJOWCTIQ! MD DIP 
or ;w mea !!!QYII• 

....u:... 
Mr • .:z:;u S.Uh r• f trred to A n ceat. r.:port. prep.r~ l ra AcJ1.oul tun "~ 

i ng \M UnHt4 lln doa f ood altuatloft, ahioh 1DCI1oa\t4 that •blpplnc roqui..-\a 
for f ood ai,h\ ba .....mo.4 bt ehallcoa in tM tr,. of t aroing l n olrtaQ 1J&ho Jd 
•)lll>ol• Oil lo&1q food """""'-Y...• .Ueo rofarwa .. • •• u do \o \Ita olll-\ ot .­
eono..ntro\84 foDCIJ. llr. ~-oo\ad a .oro -prohonolft ~ alooul4 ba -
.,.ro4 alonr \ho - liM oowor1n& \ho OaJ.W 1\a\aa 1nOI&lel' -ooaa1ou u4 \'­
Saulll Aaori""" llep>Wca. !ho nco l'l"oaidoo\ 1DdiMW \hot \ho q1a0ot1on ~ftt 
n o lll&l or auth ohlrto I.D a¢eu.lt uro ln \ho ... rs...u. C<NIItrl " • • \o ,__ \Ita 
- • .. of food nuHac - \.r&MpOrt \o a alii._, tiM oow.l toDCIJ =- '-iq 
tho .. ..,, l o001101a1oal 1n \o,_ ot ddpplnc aDCI nu\rltioa. Dl-oioo ~ 
\hot ahi.C\a 1n food proda.CtiOOl 1n .,..h ...... u la...U aM\'- C..tt' ra, u ..U 
u 1a othr - \1'1u, no por •hl.o, 'trl&t a cald probablT u..olaa Oftrcood.Ac •J­
t14no or laM,..,.., U.O.t -r \o t oroo c'*'- no l ialW, and \hat \Ita eoop­
arouoe or - hl.W lta\oa c-onwe11t ai>nol" wooal4 ba _ _ ..,. \o - -
I'I'Oi'I'U oftooU w , tho Of! 1oo or u.. CoordiM\or 1a \aklrt.l odalDl ot.nth• ... ,__ 
olbU!Ly tor 4nclopl.n4 a ........sod pro;;ruo l""ohlllf hoal\11, oonltation aad r ... 
"'PI'l1 , s-r\lcv.larl, 111 - u"" wl\11 pl'Od~aoUon of otro\acic •tariole" ,... 
\o lllpor\, 

tho 91oo Prolidon\ r.,...~~ea\t4 that tho ~pai'Uiont ot Ap-101&1\ure propero 
l'OOO'IUtor,doUona on \bo food q\leatioo t l11' pn eontat1on o t the na:rt Board -UDQ. 
C&R 0 PLANtS, 

Tho Yieo Pr• oldont drow a~t•ntloo \0 t~• ear co plano portion of \ho rapol'\ 
1DCiien lftc lho aubj oct WOO 1nc.b.MI.ci &0 & Mt\or of infON&tlca ... 

Regraded Unclassified



/ 

_,_ 

QlPO cqmq. M AX!W JAB M'rtXMI 'OO!J!T!UJ<W· •• MD Q!! .. 

1M qu.Mtica -.. ral.Md aa ~ tao. _... of 1' a 't•U.. ot ........ 
botw- u.e ..... IIILI.ppillc ..,.,., .-u .. , ~.nq u4 ~a..,.. IlldU&U... -
u.at .,. _..u...au.. ....u. aa ~ .us..q, •~ "*' ......, .... a w.a ..... 

!II• ..t.I.Jia adJOUIMd d lla)O .a.. .. 

Regraded Unclassified



UNITED STATES DEPARTMIEHT C>rc AGRICULT\JM: 
JIAAM .C:U .. ITY ADM1Nin'ft.AT10H 

JUN 8 1942 

The Honorable 
TM Secreta!')' ot the Trea11UJ7 

Dear Secretary Uorgentb&u: 

I 111 sorry that. I ba...., been delqed in tbonldllg 
y® for the letter )'CU sent to Senator Ruaaell, 
clarifying your po&itiOD OD the Fara Secu.rit)' 
Adml.nistre.tion . I aa sure t.bolt it ccotribu.ted 
eubetentil>llT to the .t'1nAl roeult l.n tho Senate. 

It i s verr collforting to mo to knott that we bavo 
Jr;rlr continued support. 

Sincere~, 
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Subject: 

TRE!ASURY DEPARTMENT 

The ee Situation 
Weej{ ending June 6; 1942. 

Summary 

286 

CONnDEI!TIAL 

DATI June g , 19~2 

(1) The recent lag in de~tment store ealee has carried 
the FRB seasonally-adjueted sales index t or May dolm to 107 ' \; 
troc 117 1n the previous month. This vas the r ourth consecutive -
decl ine 1n the index !rom the record high or 131! reached 1n 
January. The actual volume or goode sold has declined in recent 
weeks to substantially below last year ' s levels. Reotr1otions 
on consumer credit, together With the retail price oeil1nga, 
have apparently been i.mportant tao tors i n the ealea decline. 

(2) The general price level in the last week in Hay roae 
very sll e;htly to a new h1g.h . A r1ae or 0.1 point carried the 
BLS all- commod1 ty wholesale price index to 9g .1!, or 31.7 per­
cent above the pre-war level or Augus t 1939 . Baoio commodity 
pr ices moved lover last week, partly due to the i ssuance or an 
executive order authori&1ng the emergency purchase and duty-tree 
i mportation or raw materials !rom abroad. 

(3) The continuing gradual rise in industrial stock prices 
has lifted the Dow-Jones industrial average more than 12 per­
cent above the 19~2 low t ouched on April 21!, the day or the 
or1ce ceiling announcement. NeiU' the end of the week the rise 
broadened somewhat, and trading stepped up to around 500,000 
shares dally. In May, stook transaot1ons on the New York 
Exchange !ell to the lowest levels since August 1911!. 

(~) A Oon!erenoe Board analyst• or income statements o! 
270 industrial corporations tor the !lrst quarter ot 19~2 re­
veals that while earnings before taxes averaged 29 percent 
higher than 1n the first quarter or 19~1 , net income after taxes 
and oont1ngsnoy reserves vas down 25 percent. Reserves for 
feder al income taxes and contingencies rose t o 63 percent ot 
taxable income, as compared With ~2 percent a year earl ier. 

(5) The tlow or scrap to steel mills has improved, and 
s teel operations last week were scheduled at more than 99 per­
cent ot oapao1ty tor the tourth consecutive week. Due to 
materials shortages the projected oapaoi ty expansion program 
f or the steel industry probably will be revised do~~ward. 
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Retail sales pace slowed in May 

Oep~tment store sales figureo now available for the 
entire ll!onth ot Hay tend t o corroborate earlier reports of a 
continuing lac in retail trade. In the laot week or the month ( 
the decline in department store sales from year-earlier levels 
,.1doned to ll percent from 2 percent in tho previous week 
(See Ohart l. l 'ih1le part or the decline p1•obably was du; to 
the rae€ tfiat Memorial Day fell on Saturday this year, as com-
p<.red llith Friday a year ago , a definite slackening in the sales 
t rend was in evidence duri ng the month. 

I n the ~ weeks ended ~lay 30, department store sales showed 
1.0 chunge i n dolle.r voluoe from the corresponding period a 
year aso , despi te the tact that pri oea at t he beginning ot the '~ 
oontt. were 19 percent higher. On a seasonally-adjusted basis, 
tt.e FRS index or department store aalea dropped to 107 from 
117 in the previous month. This index has been declin.ing 
steadily since the record high or 13$ wao reached ir. January or 
th18 year. 

F'urther evidence ot declining sales volume in May is pro­
vided by Montgomery Ward ' s sales report tor the month, which 
showed a decrease of 16 percent from year-earlier levels, as 
compared with a decline of leso than 1 percent in April . War­
time production restrictions on tires, refl•igeratore, waeh1ng 
~achinee etc., cut i nto the sales of th1e oompnny, although 
sal es or so-called •soft• lines nre reported t o have f al len 
of! follow1nc t he publication or the OPA price ceiling order 
nenr the end ot April. Sa les of Sears Roebuck in 11ny drop;>ed 
19 percent below yenr-earlier level&, thus confirming the trend 
oho>.n by Montgomery Ward sales. 

Lact week t he l ag in retail trade i s reported by Dun and 
Bradstreet to have become even more pronounced. Bad weather 
con~1tione and a hardened attitude or shoppers to r eports or 
short ageo were cited as factors in t he slowing i n aales. For 
t he country as a whole, sales are est i mat ed to have fallen 
troo ~ to S percent under year-earlier levels. 

Credit reetr1ctione a retardin'> influence 

l~il e the allaying of nri ce tear R t hr ough the price ceil­
ing Ol'dor has probably been· the most important immediate 
fact or, t he tighteni ng of credit restrict1ono hne apparently 
contributed to the slackening 1n r etail trade volume. In re­
fl ection of previously-imposed reetr~ct1ons on consumer credit, 
confi 6ent1al dnta reveal that ins t alment saleo by department 
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ator ea in April dropp ed 9 percent below year-earlier levels 
ln tbe face of corresponding gai.na 1n oaah and chArge account 
sales o! 17 percent and 6 percent respectively. In t be early 
part o! May, stiffened regulati ons on i nstall ment sell i ng went 
1nto effect, and open charge accounts !or a speo1!iad list ot 
articles were placed unde r control tor tbe t i rst time. Whil e 
f1~ea are not yet available to i ndioate specifically the 
effect ot these additional restrictions, tbe;r must obvi ously 
have bad a turthsr r etarding e!tect on saleo volume. 

All - commoditY price i ndex at new wartime high 

In tbe week ended Ma y }0, the th i rd week ot operation ot 
the general maximua price regulation, a alight increase ot 
0.1 percent carried the BLS wholesale price index t o 9S.S per­
cent , ita highest average in more t han 15 years . (See Chart 2.) 
The index stands 31. 7 percent above the pre-war level or 
Auguet 1939. 

The rise in t he general price index ch1etl y reflected con­
tinued advances in prices ot ! arm producte 1 especially live­
stock and poultry. Food prices increased to a more limi ted 
extent , but the tood index was 3. 6 percent above ita b1gbeat 
weekly average i n Karch. 

Bas i c commodit y prices decli ne 

Speculative commodity markets were Jolted last week by the 
order extending to additional Government procurement agencies 
the authority to make emergency dut y-free purchaeea ot war 
materials abroad, although pri oes made some recovery later in 
the week on Secret ary J ones• r eaosurance that these mater ials 
wil l be sold at OPA ceilings , so tar as purchases by tbe RFC are 
concerned. The recovery tailed, however , to ot!set conti nued 
weakness resulting troo the dlacourageaent ot speculative aoti­
v1ty by OPA regulations, and trom t he proapeot of more burden­
some wheat supplies . The index of 2S basio commodities was 
carried back to the levels of early March. (See Chart 2.) 

The BLS price index ot g uncontrolled basic oommo41tiea 
again declined abruptly laat week to ita lowest level since 
late Karch. The index of 20 controlled commodities , continuing 
the very gradual receaoion ot the past tour months, touched 
early January l evels. ( See Chart }.) 

Pri ce changes of the S uncontr olled commod1tiea since 
December 6 through Yay 29 and June 5, are shown in Chart 4.) 
Wheat prices decl ined to the lowest levels since Oct ober, 
aa harvesting b ecame moro general and private crop eetimatea 
indicated subet antial i ncreases over the Yay l l Government 

Regraded Unclassified



/ 

- 4- 289 

crop report. Cotton prices receded t o the Janunry levels 
weakened by a lull i n demand from mi lla. L1veetock price~ 
coved down aomewhat and continued t o fluctuat e around the levels 
re flecting ceiling pri ces on beet and pork. Corn and barley 

9r1oee were unchanged, but butter increased slichtly. 

Improvement in industri al s t ock prices continues 

Tho ur~dunl rise i n industrial stock prices showed some 
si gna of broadening out during t he past ~·eek . (See Char t 5.) 
Th~ rise has been under way since the 1942 low wac reached on 
Apr il 2S , t lle do.y or the price ce1l1ng o.nnounoement . The rate 
~~ rUe aoceleX'ated socewhat last week, and t owo.rd the end ot 
t:'" t·ec:t trading voluce stepped up t o o.rcund 500, 000 shares 
;l.aily . This susgeota the possibillty or a modero.te revival in 
, ublic interest, Which recently ho.s been a t o.n extraoX"~inar1ly 
l~w ebb . During Kay, stock transactions on the Ne~ York 
exch1m5e f ell to the lowest l evel since Aucus t 1916 , and ran 
above t he halt milli on mark on only 1 day 1n t he entiX'e c~nth. 

Stren~th i n the so-called •peaoe• st ocks asain feat ured 
ehe ma.~ket rise, o.lthou~ towari t he end or t ho week "~<ar• 
r t ocke suoh a s the steels and airoX"att s j oi ned 1:1 the adve.noe. 
P~ilroad st ocks and bonds , which have been log~inc deo~ite 
im•>roved earnings , also firmed so:o~ewhat 1n t he latter 911.X't or 
t he ueek . 

I n contro.st with a r i se or 12 percent in the Dow-Jones 
1'\hJotrial a t ook average since the April 2!l l ow, railroad stocks 
~ave actual ly eased a trifle, and t he average of second-grade 
l'a11road bonds hac declined nearly 9 percent . Ino.smuch as the 
r ailroads have been a orime benetio1ary ot wartime activity, 
s -:~r oboervero have regarded this action as a further i ndica­
tion t hat specul ators and inves tors are expectinG t he war to 
t er~inate earl i er then they had bel i eved poss ible a short tt~e 
nc;o . 

I n London , i ndustrial s t ock pX'iceo have continued t o rise 
~radually, o.nd by t he end or las t week they ot ood at the highest 
l evel si nce t he early part ot February. 

Corporate net earnings below year-ea r l ier level s 

Cor porat e earnings data now being publ i shed ~rovide one 
expl ana ti?n t or the r elatively low levels ot current sto?k 
~rices . A study of the income s t atements or 270 i ndustr.al 
co~:~panies f or the first quarter or 19~2, made by the !lationnl 
InduAtrial Conference Board, reveal s that net income after 
taxes dX"ooped 25 percent below year-eo.rl1er levels· Th18 
decline, WhiCh OCCurred in t he face of a 29 percent i nCX'ease 

( 
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befor e taxes, wa s due or oourse t o greatl y inereaaed r eserves 
t or r ederal i ncome taxes and contingenci es. In the fir st 
quarter or 1942 t hese reserves on the average r ose t o 6} percent 
ot earnings befor e taxes and cont i ngency r eserves, ae compared 
with 42 per cent a year ear l i er, and only 22 percent i n t he 
corresponding peri od or 194o . 

While automobi l e manutaoturer s wor e t he only industri al 
group t o show a decline i~ornings before Federal income taxes 
and cont i ngency reserves, atter such deductions were mode all 
but 6 of the 19 i ndustr i a l gt•oups showed declines . The gr oupe 
whi ch managed t o ehow gains after all deductions were air oratt 
nnd parts , offi ce equipment, r ailroad equipment, petroleum pr o­
duets, t extiles , and mi scellaneous nondurable goode manuf acturers . 
Ho~ever , due t o the narrowness o f the sample t or aome i ndust ries , 
t ho resulta ohown may not be t horoughly r epresentative or al l or 
the i ndus trial groups mentioned. 

The s1gn1fi canee o f tho earni ngs compari sons otter deduc­
t ions f or r eserves, of course , i s clouded by t he var ying 
pract iceD f ol l owed i n different years and by different compani es . 
rur t her::toro, t he percent age chru~ges in aver age earnings may be 
e~~ec ted t o vary ~~th t he number or companies i ncluded. A 
Feder al Reser ve Bo&l'd tabul at i on of earni ngs atter taxes f or 
390 i ndustrial cor por ations in t he first quarter showa a decl ine 
or 20 percent from t he tir ot quarter or 19~1 , whi ch compares 
11th the 25 percent decline shown by t he Conf erence Board 
f i gures f or 270 companies . 

St eel eroanslon ol a ns likel y t o be cut by mat erial s shor t age 

I n connection ~.1.th a d1scuss1~n or the serious ahor t at;es 
or ra·• materi al s , particulnrl y me t al s , confr onting t he war pro-
8 1'ant , ';IPB ot !ici nl s indica ted last week t hat t ho pr oj ected · 
10 mill i on t on expansi on progr am f or t he steel i nduot r y would 
~robably be r evi sed downward due t o materi als shortages . I t 
va s i ndi cat ed, however, t hat probably 65 t o 70 percent or t he 
:;~rojected program Will be oarried through t o co:npleti on . 

Within the s teel i ndus t ry itself, t he f low or scrap to 
mills is r eport ed t o have i mproved, and st eel operat i ons l a st 
week were schedul ed at more than 99 percent of capaci t y t or 
the fourt h consecuti~e week. Nevert heless, t he ohief of the 
ifPB1 a I ndust rial Salvage Section declared l ast .-eelt that the 
margin or scrap supol y ~ae t oo close t or comfor t , and st ated 
that a nat i onal st ock pi le or 10 ,000,000 tons o! scrap met al 
would have t o be bui lt uo t o keep s t eel producti on next Wint er 
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at ltl present level. I n this connection, the steel industry 

1, planning t o spend 11,500,000 on a campaign eoon to urge 
the oolleot1on or aorap mat erials. Good progress continues to 
be .,ade in movlng iron ore dovn the Great Lakeo, with May ohlp­
monts or over 1 2,600, 000 gr.oss tons breaking all previous 
conthlY recorda. 
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ST. LOOIS Nfll' YOtiC CJ<ICAGO 

Vol. 4, No. 23 Issued by Slllndard & Poor's Corpol'?.tion June S, 1942 

On The Ba.U.eu Front 

COST control, 10 Important In peae•Ume, wW 
soon become jtat u Important under the wu 
economy. lnduttrlal budget officers mlaht u 

well start sharpentna their poncils, for several fed· 
eral qencies are about to exert plenty of preuuro. 

Latest development alon~ these l!net II the ap­

'*"""'" of ~ oiSclals bel~ menshen of 
lht House Ways and MMDI Ccimmittee with eum­
plH of alleged exeeulve oaJ.rieo, bonuses, and roy· 
alti., peid, as well u the loading of payrolls with 
,.!aries peid to rclaiiVOI and otdckholden. 

All rrve:n ezompl11 I'U-bmittcd. to the Commlntr 
lnvoloed tmallet- eompanltt. The principle•, how· 
,..,., opplv eqwtllv 10 14"11.,. com,.,U.o, ond the 

r.....,..'V UJOnu dwat """'""' 4Qt1lU vriU bear clo""' 
htrcl ill for<iag die tllml••llm of all _.., cllol 
.., ... , &. fullv 7utli,lled. 

I 

Firat Audit Hits War Contractors 

Flnt on the li.at (or examination are the wo_r con· 
tracton. Instead of walt.lna UDtil the new fiaca1 yeu 
before starting examlnaUon of 194.1 Income tax re­
turns, the work II alreoody In picgless. 'l1l6 exam· 

lntn have been inotructecl to Interpret literally the 
laws and regulations which pennlt deduction ool¥ 
of '"ord.ina.ry and neceMUy business expeue~." 

Large salary incl'Hioe w!U definitely bo viewed 
wtth suspicion. The corporation will have to prove 
that the compensation paid woo fe1r ond reuonable 
for the services rendered. 

Large poymentl to olockholdero In the form of 
...,~~, royaltla, or other coonpeoatioo w!U be ex· 
ambled under the prtnclple thet a shareholder II 
endtled only to • fair return ... property or nahta 
leued to the corponatlon. 

The cl.vico of ...UIQ a pnrioft ......, 10 doole palft _ 
.mmll 10 componv ojJidalt IDiU &. blocktd. SuchY 

e.rpendituret "'"'' be rtQOn.abt. and "'"'' be for 
the ezeludvo b011tfit of emplovet. 

Capital Improvements or Repairs 

AI!hoo,gh the BUI'Mu Is always alert 10 tbe tan­
dency to mob eapltal lmpreveneoll 'and eharae 
the expense off 10 ropaln, these w!U be IO'IItiDiud 
much more carefully beneeforth. It baa been noted 
that many are u.s:lna present large operaUnalncome 
to cflect c•pltal Improvement of their plAn~ at­
tempting 10 deduct ouch ouUays at repalno. 

F..,. paid 10 qenta for securing Government 
coatracts are to be watched ~ eaely than evee. 

Some of theM, of - are completely banDed. 
wblle othoro .,.,._.,, n_,y and __.ble 
expenses. Whore ouch poyments are aplnst publle 

THIS WBBIC 

Ttutury Crack• Down oa eo.. 
F"ust Audit Hie. 'W•r Contneto,.. 
C.piullmp<o....,...,. Ot RepaUs 
S..eral ~ Watocbia& c­
Labo< Mobillntion T- Shap< 
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BUSINESS ADVISOR 
]lllle s, 1942 

policy ~ for "lnllue~>ee") , they will certainly 
be cllaallowed. 

Advertt.lng expenditures on the part of "those 
wbo have notblng to sell" have come In for much 
cr!Uclsm. The Treasury 91\YS, however, that It has 
DO quarrel with Institutional or goodwill advertlllng 
In "reasonable amounts." But advertlllng outlays 
that do not bear a reuonable relation to business 
act!vltles or are extravagant and out of proportion 
to the alze of the company will not be reprded as 
a permlaslble deduction. 

High I4Z Ntef 4re, ob.nou.tv, the moot po'-' 
Jarce in bock of /Tee 4nd e4fl/ ezpe111c poUciet. The 
Tre.uurv reallzeo thia .,. well "' Cllll/OM. The ln­
temdl Rtwcnue Bureau feelo IMt It ""' the power 
to curb loo.!e ependi119 poUcleo on the ))drt of cor­
poratioN, 4nd it intendo to be fair but tough. Any 

th4t cannot be plugged IDIII bring a 
prompt f'CQUUI for ddditional lcgialdlion. 

Several Agencies Watching Casts 
Aalde from Treaswy scrutiny of coets, the Army, 

Navy, Marldme Commission, and WPB are also 
very cook>onacioua theae days, as repeatedly point­
ed out In these pages. Reexamination of contracts 
continues to make progress, and the saving effected 
through new negotiations Is already well above nine 
figures. In looking Into contractors' costs, the in­
vestigaton are interested In more than the com­
puled ratio of profits to sales, or pro6ta to invested 
capital They are looking beyond to the elements 
of coot, particularly to the "loadins'' of expense 
accounts. 

OPA'a aerutiny of corporate profits In connection 
with Ita enforcement of price cclllnga Is the third 
example. All those who have seen the schedules 
sent out by the price agency to 25,000 companies 
will appreciate that a new and very big federal eye 
has been turned on their eaminga records. 

11M UIIJJty ol ~ '"'"1•"'- to make IIQP 
UDder the price cw!l!nll aJ.o Mpeds hertuy Ptollt 
bow liMy are able to control their 00111. Eoeh '* 
In& day .treqtb..,. the cleterm!oation ot op:-: 
make the price ceJllnga hold, d"PJte Inevitable 
aqu- on FOilt JIW'IIna, 

A ~ tlsl"te!Uftg Ill> o.. eoata t. _, m-.A Ia 
order. ~ h\ tilt. reopec~ mav "'"" comn.o of 
NCOIId but h\ •• -•tcr IDith lha r......,.rv 00 income I4Z rn....,, IDith p70a&.......,.t ~ 00 
~ ~. IDith OPA cad Its price ..u. 
ingo, or with CORgf'«u ond Its pcriodle lnoc,. 
ticmo. ~ from all thou, • loose polq on <OIIt 
will onl11 add to the flri«f ·when II 4gcUII b...,.., 
necuaarv to ocramble for bu.rineu under Pf<IOt· 
time com~titlvc conditicmo. 

Labor Mobilization Takes Shape 

Whatever charge may be brought against 1M 
War Manpower Commiwinn eutainly DO one ..., 
call It "oecretlve.'' WMC Ia alapping Ita cards dOWII 
on the table u fut u they can be dealt. Both em· 
ployers and -rkers are getting a comprehelllive 
preview of what total labor mobillzatlon for Victory 
will mean. 

To furnlah a birds-eye view of the whole problem, 
WMC's laboM!emand analyats quote the foUow!nc 
figures: From the AprU 1 level of 9,000,000 work· 
en, war-induatry employment must rile to 15,000,-
000 by mid-November, to 17,000,000 by New Year's 
Day, to 20,000,000 by 1944. All thb muat be_.,.,. 
plisbed starling with an unemployed labor reserve 
of only 3,000,000 and allowinc for tha plans of Se­
lective S6vice to call up 2,500,000 of the ablest 
workers In 1942. · 

To meet the demand for aome 15,000,000 defense 
workers and aoldiera during 1942 and 1943, WMC 
will first tap peace-dme industry and the unem· 
ployed-then draw ever more beavtly on the sec-

lndultriol Production- Current and Future 
C......t.4 ,., s..-..t v • ..-. 

J 
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ooduY labor ._...... of ...,.,.... llwleoto, ~tired 

workers, aDCI the bandlcoppecl In lNZ. 

.O..ntog 1N2 alcme, 1M WMC UltmGtca thAt ..,.. 
7 000,000 1o 7,900,000 U>Orma IDIU 'ahlft from PHCt-, . 
limt to war mdustriea. 

Competitive Labor Market Clowcl 
The immediate problem of the Wer Manpower 

Comm.lulon Ia to keep worken from ahlltlng from 
one esoential }ob to .. .,...._.. In tMrcb of bieber 
WIIJOI. To do this It bas alftady lashed out at labor 
"plratin(' on the part of the employer and is asldna 
him to do hla hiring throuch the United States Em· 
ployment Sezvlce. 

Evontually, the U. S. Employment Sezviee will 
beeeme the aole agency throuch which skilled 
worken can be hired. Baaed on Information fur. 
nisbed by WPB, the Sezvlce willcrant or ~jeet an 
employer'• request for labor, dependina upon how 
oaentlal hla plant Is to the ove....U war effort and 
dependlna on the supply-deuwld altuatlon for that 
particular type of work. 

Prejudices against women worken, &(alnst aliens 
or pbysieally-handleapped penons, aaainst "the 
man over 40" will be ruthlessly exUrpated. Women 
wW be asal(Ded to the less etrenuous work In air· 
craft factoriee and munltione works to rcleue men 
for heavier jobs in shipyarde and lleel mills. ln­
duetriea that have mede their aocldent ~rds 
"ahowpl..,.,.. of pedeetion" by hiring only pedeet 
phyalcol epecimens will be foreed to take on the 
aaed, the halt, and the lame-provided they can 
do a ~uonebly efficient job. 

Worken will be restricted In their ri(ht to change 
joba. Those wbo quit a defense job will be required 
to abow &ood reuon for doing 10. In the event 
that they refuse to return to their fonner position 
or to take another job offered by the Service, their 
aeleetive eervlce board will be Wormed that their 
oeeupetlonal deferment no longer exists. 

WMC Cllainn4" McNutt ""' l..dialted I1W 1M 
labor mobilimtioll progr4m IDIU be "<PP em " "ool­
Uftlal'll" baN iNo/Gr ... poulblt. But "u'" no 
IU""'-IIcre penu<Uioft dotlft'l work, eompul­
ricm IDill bt ustd promptll/ Gnd •ffecrivtll/. 

War Output in Upsurge 
Wer apendina in May was $3.5 bl.llion, which 

comperes with $32 hiWon In AprU. Reduced to a 
daily averaae buis, the rate In M.y was $134 mil· 
lloa, u eplnat $124 mi1llon In April 

WAR EXPENDITURES 
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WAll 8PilNDIN0 tor i11a7 wu t8J5 111\lloa, op o_..bb' 
!tom '" April totol ol 18.2 bUIIoo. 1a K~ ot liM 10if It 
wu ODl1 $831 mUUoa. 

Of the $160 bllllon war funds appropriated 
date, only $30 bllllob. bas actually liMo opent. .,........,. 
should llao be kept In mlud that a ai&lbla propor­
tion of the funds spent to date baa induded out­
layo for oew plants and productloo fadlllleo, for 
Army and Navy posts, depots, ete., for houairlc • 
fense worken, and almllar lteme. 

ln other words, we cannot look at tha dollar totala 
of defenee and war tpendina over tha peat two yMn 
and conelder these in Ieima of planea, tanka, JUDI, 
ammunition and other dlreet implements of wer. 
But each peasing day eees the proportion of lunda 
spent for war Implements rislna oteadlly-relativoly 
leu Ia belna spent on facUlties. 

Wt art ....., reaping 1M bellefou of our 
mcm&IY of """'-"dll· I• opite of ..U &A. blv~· 
hag, ,tri.Ju,, maMgfm.C111:t 1"etilt4ftCt to c:Mn.ge, aftd 
the miat4ktl ~ to " ,. .... lll!>e oj prodlldim\, 
IM oulplll of tO<lr pooda il trulll grGtiJI/Itog. 

Greater Sacrifices Ahead 
If wan could be won by producUon alone, the 

end would be In eight. Those of us concerned with, 
and hevlna a band In, the great wer ou\put ore ln· 
eliDed these dayo to over-optlmiarn. ~ con· 
oemed with the prosecution of the war, however, 

share no IUeh ,.y views. Official WeobJnPm -
the picture in broader perapeetiv.-the frightful 
loss of ablpplng, the great dllliculty In moving men 
and mater!ala over thousands of ml1ea of treaeher· 
ous water, the vut distances of flabUna fronts over 
whieh we mwt ulUmately be victorious, and the 
fearful leues we Inevitably Jaee. 

Tht tnd II not 11-* in oigM. Then oro "''"'" 
Mtlrltlcha ond ht<Uiacloa aM4d. TM procluetloft 
probt.m ma11 bo licked, ur ol- 10, bOll &A. •ff-
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'" - of liMit .....,a u Olllw-u •- n. tnl4 te 
tM1 1M Arwot1 ad Na~~~ U.. • lot ol ...,.ct for ... ~· ,_... .. .cill,... c ...... d4-
'llltalv" molci1IQ 111Cri)1ea f ... vr..ur lAo .. ~ 
_ .. ,.to-. 

WPI Salvaelne Frona Inventories 
Stocb of eritlcal materlala f:rolen 1D the bmdo of ,..,.._tlal IIIU8 are beiDC ~ .. !heed to­

.. tber by WPB'a Inventory aDd Requll!tloDill& Bu­

.._u aDd cbenneJ.d Into the WV IDduatrleo. 

Already, WPB bas IICII,uired pc•m!cm of....,. 
28,000,000 poo.mda of alumlnum. Ccmllderable quan­
tltlel of copper aDd steel will be aecured u the 
reooult of recovery program~ now launcbed or under 
eonalde.ratlon. • 

In lhe - of copper, for example, It 1.1 eortlm.ated 
....__._ •• aoma 255,000 tea. of copper aDd approximately 

45,000 toni of zinc will eventually be aecured u a 
reooult of "olfera to purchue" WldeHd to """"' 
20,000 copper fabric:aton aDd 80,000 IDduatrlal COli-

WPB Lt not offerin& premium II"- to bring out 
lheM metala, but It Is making reuonable allowanoes 
for expenae which the holder hu tncurred ID fabrl­
catf.nl, 'l'hualt Lt paying from 15 centl a pound for 
cartaiD t,ypea of dnwn copper wire up to 30 centa 
a pound for copper Ill more hlshiY-flnlahed forma. 
n.. lootter flcure 'ts approximately 2 '>\ tlmel the acrap 

~ 

40 

30 

20 

10 

0 

value of lhe metal which the Government 'WID n. 
celve from wv plaata. 

n.. copper oalvqe ....... - Ia balna hanciJed "' 
lhe Copper Recovery Corporatloo, a """-poa61 
orpnbatlon which 8da u apnt for the RPC's 
Metala R.uve C-ompeey. 

Halden of ..,.... ordera "'"" ued poniAil11- 111111 
U>IIOIII/.......,.biH copper pn>d- ore urptd to a.. 
form WPB of tAelr ued. (c/o Coppno RtOOOfTV 
C~lion., 155 Ban 44tA Str.•t, NtU> York Cilv) 
.., tAoe ... larv- 4 portio.. of ... fro- ttoc:Jcs .. 
poulbZ. ""''' be uucl "' eMir ~ f-. 

Reported by Our Field Staff 
Goodi' ~~ Find Sub.Wuu Problem KMUy-Rebtlill 01/iee Moe,.,., SMp,..., 

Up-Compocl Bo""'« ConMM~U 01*11' Sllippiltf-
Rayon But in Wool 8~ 

RETAILERS OF "HARD" GOODS find their Forced curtailment 1D CIVILIAN WOOL USAGE 
plaaa for aub.tltutlng "soft" lluee 110ln11 awty. First, will hit the men harder than the women. Worsteds, 
tbq are findlnll their lack of experience ID the new uaed principally ID m•klna men'• aulll, are made by 
field a ...t hendlca}>-more Important, the desired twlatln( Jon~ flbn. of v1r11n wool Unlike the ~­
DMI'ChandiM Ia juat not available. . . . "SOFT' nary woolen&..o418ed ID the manufacture o£ _. 
OOODS KANUFACTURERS CaD't take care of en'a wear, b1anketa, OVCitoalinp, ftennelt, etc.­
their l .... ...tabllahed CUIIcme:ra. 'l'hey're ID no po- they CaDnot be made of 1*>4 C ; I a ....,.,!J, • • ' 
lltloo to auPJib' IOQda to a new<amer--.t 1eut not BLENDING of other flbn. with wool II odll to tha 
1D aD)' aubRantlal volume .... A 1eadln, RET AlLER experimental ataae. While ~t mixture~ are far 
OF J'URNITURE an the Weet Cout estlinatea that from aatlafactory to the woolen milia, rayon -
oaly 1011' of Ita normal bualn- II concentrated to to have tha edfe .... Rayon producers claim thlt 
metal linn aDd oll]y aD adclltlonal 20 % ID frozen they are -.una lhe IllUDe type of RESISTANCI 
tt.ma not ellclble for Immediate aala. The 70% of from the woolen IDduatry thet they encountered 20 
..- volume ooncentrated ID wood fwnlture ap- yean 810 m the 1iJk milia. They hold tha~ ra)'OI' 
peua "M" u far u raw matarlala Ia coacemed- Ia euler to ebape than wool lD maJdna meo 1 suJt. 
tboutb ~ theN may be a ahortap of loobor mp that ft7GD ..Uta will UDdenel1 WOOMD -
_. II 5 latlom. ,_ the war bacaua ollower _... 
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JIIBVIL1l oma IIACHINIS 1n1 heiDI 
... wed up by tbaee UD&ble to __.. tile biP Jlll­

oriiJ raU. Deeded to procun DeW eqlllpmct. ••. 

SALlS BRANCB!S ol tile -.., maar. -
_.riDI tbelr ~toriM-to locate Idle mrilnM 

tbltcu be~ ucl -t beck to tile,,.._,. 

for repa1ra. DemaDcl 111 10 sreet that IliAD}' of tile 

1110re complex ~;n>ee are "1p0km for"- befan 

they are repaired! •.. Ac!tellon In Wuhlngtoo for 

a COMPLETE HALT IN PRODUCTION of c8lce 

.,.clUnea ofter the end of 1942 Ia meeting oppost. 

11on. More _._...uve elenent recalla critlcbm 

by General Pershing during World War 1-when 

such a poiJcy cauaed a abortece of macblnea for the 

military. 

• • • 
LOAD CAPACITY of our merehant marU1e Ia 

belnl sreatly lncreued-by more compact boxll>g 

of oqulpmmt. With aome mach!Dea, more than a 

60?0 saving In' carco -ee has been achleved by 

dt.IM!!bllni unita earmarked for movement over­

seu. .. . WARTIME WRAPPING ECONOMIES 

will probebly carry over to the peace which follows. 

114tallstore customers will be more sensitive to the 

- Involved In exceu wrapp~res abould 

be able to cut their consumption of paper. . . 
• • • 

A federally-.poneored p:ocram Ia under "Y to 

revive the DOMESTIC HEMP I'NDUSTRY. Cord­

aro and twine needa can no lozla'er be mot by Im­

porting lute from India, manila from the Pbllip­

plnea, and slaa1 from the Dutdl Eut Indies. . . . 

Department of Asrlculture Is encoura.glns Kentucky 

fanners to produce a large quantity of HEMP 

SEED thla year. By 194S enough seed abould be 

available to plant about 350,000 ecres for libr.­

ma!nly In Kentucky, Wlaccnsln, Mlnn-ta, and 

Ill!noia. .•. NEW FIBRE MlLLS will have to be 

erected next year- and additional workera trained 

to operate tbem. ••• Ne.....t wrinkle In BURLAP 

SU13STITtJT!:S cons1sta of a tlghtly-twlated Kraft 

paper. It' a aid to have J'IUC)IIIble water repellency 

-and baa been succeeafully used In baainl and 

ahlllPinJlOO.pound Iota of potatoes. 

SALQ OF U.S. \1M IAIIINQI IOta 
IIIWOOI IIOU.Aal 

800 . 
eoo . , eoo 

300 
llo. 1 ...... 

~ 1'111 
... 
~ 

0 0 - - - .... -
IJII8T QUota moatll tor watbcoad ..._ wao a- -

bMt tile MOO OIIIWoo .._ tor llo7. .ua II 110 aaiiiiOO 

adllloo ...... ~ $1 Mlll<oa ~ -· 

~tbeMay DELIVERY OJ' MILK will boom 

the d-and· for ~ ccotam.e. Bllbt -

the milk dealerf favor use of J1uo ~­
thet paper contalnen of thla ma tiOIId to ... ucl 

leak ••• Mete! aboi'\8Je Ia 10 ecute that It Ia -

fordns ellmlnatb> ol WIRE BINDINGS aftiUDd 

milk bottle hoods. Mora dalrymeD are taiidna ol 

cbanlinl over to all<rimp tope • • , SUGAR RA­

TIONlNG poaea new problama for the dalrf coom­

panle.-tbey're W.. ...,.,,_... af the ---., 

'Tendency b to eke out auppllea by olroppq the 

leut -tla) and 1eut profitable u..-llke wbot.. 

aa1e oondensed milk. 

• • • 
CHAIN DRUG STORES lind It ooatly educattnc 

their clerka, pha:maclata, atora .......,...., etc., to 

the numerous reortridlonl oomJnc out af Weabbll­

ton. TyiJII up of GLYCERINE, boonnlna of tho aa1e 

of QUININE except on s--rlptlons opeo IAoeDJr 

uaed for combetlnl malaria, are but exunpt. ol 

orders that requlra a whol-aia ......nctatbl ol 

operations. 

• • • 
SUPPLY OF PVIIERY 1D117 DOt continue 10 

abundant ea at ~t. True, IIMra b platy af 

clay and other raw materials, but the iDduatry ...., 

have dllllculty pttlnJ ral1roed ...me.--dln keepo 

lnJita workera from D>OVInllnto - lloduataW ..• 

n:LT will be uaed ea a aubalitute for burlap-In 

the manufadura af 1lDo1eum ••• While IIMra Ia 1111 

-.y to IIIMIW'I It aceurately, lt'a eatimeted that 

approxlmata!T M" ol tote! PAINT PRODUCTION 

J080 Into ...,..._t-epproved piOjeda. It abould 

balp tile 1nc1u1r7 In ,.utnc al'-11 s ol aul rt h 

Regraded Unclassified



BUSINESS ADVISOR June s, 1942 

Policing Your Business 
Wage and Hour Act 

BUILDING SERVICE EMPLOYES- Emplovca 

of bulldlllll• u...mud bv aonc..,.. CII(IGQcd no n.ur­
al<lte commerce 11re co11cred b11 tile Act. 

Since two cl.reuit coUrt. upheld the Wage and 
Hour AdmJni.rtrator In hla at1empta to force bulld­
lna owners to ~ their help In accordance with the 
Act, there bas been much clbew:slon u to the final 
decision on the point. Now, bowever,'the Supreme 
Court bas allirmed both cueo, and the Wage and 
Hour Division will go ahead In lte c:ampalp to clear 
up any cases of employers who do not now abide by 
the ruling. 

Holdlna that "malntenanee of a sale and habitable 
buUdlna Is Indispensable to production of coods lor 
Interstate oommerce," the Court noted that the work 
ol the bulldlna employes had ruth a cloae and imme­
diate t.ie with the proc:ess of production u to be re­
carded U Mnecessary to the procluetlon oi goods lor 
commerc:e." 

Notional Labar Relations Act 
' WARTIME DISLOCATIONS- If curl<lilment of 

opcrotiona under WPB order• reoulta In mainte­
nance of onl11 4 skeleton Ioree of workert, IM 
NLRB will not coMder tlldt •lcelcton force an ap­
propridte collec«ve bdrgclinlll(l unll. 

WPA~T 
WIUIOH-

4 
4 

3 
,_ 

~ 1/ \ l 

2 
.... "' "- ... 

"""' r\ 
2 

I ... I 

0 - .... .... .... ..... .... .... 0 

ll'UND6 lor WPA ~Jecto ...., to be eat 4raott<all1 'o­
proprtatlon 101" 19&11 n....t yMr Ia to be U 80 mlut.;. -
pore4 will> peak Ol Jl-2 biiUoo ID Ulle lla<al T<tr. N;...bof 
ot WPA worton Ia to be eut !rom p._.t 800.000 dowa "' 
400,000. 

A oomp&Qf which - vlrtua1ly .forced to sbut 
down becauae of wartime restrictloiiS IIOrml.!ly .,._ 
played a larce force at lta warahoua. This faroe 
was nduced, however, to ODe warebouaemao ODd 
two c:Jerb, all temporarily ualtned. Prior to tbt 
shuttlna oft of business, a union had aouaht tbe 
Board'• certUication as hargalnln8 representative. 

Reoofll\lzlna the obvious unfalmeso to everyooe 
Involved ahould such a token grvup be chosen u a 
representative unit, the Board refuaecl to act oa 
the petition when It came up. 

Industry at War 
H411dling of Preference·Rated Order~ Smoothed 0-A.dllerluinl A.lklt«lnce. !ol trt Be 

Dropped- New Depotil Cluulu for ContoiMT1 0 . K.-
Not A.U Conned Fuh for 1M A.rmy 

Prioritiea Improved-

An 1m,ro•tment in the method of b.a.nd.lq prtfenuoe­
Niod ..... bu hom inltlalod ID tho eottoa duck IDduotry, 

t1ntll now, hllb-rat<d OI'CMn havo bom ouvocl - -
mlllo wtlh DO record for t1>t1r eft«t upoo ~ ordon 
pl.oc.od lor lho umod MrVI<oo. N-, II ID OC'dor r.q..U. 
dol..,.,t of any old onler ralod A-2 or hJ&ber, tho mlll 
m\Lfl refer tbe MW one to Pr"'C'U.l'ttMnt olldali ol the 8ftV­

Icaa, who wW 8n&Uy ct.Wmllno whkh or-do> "'-lee bo tw.d. 

Advertising Allowances-
More -'on .. o&rocl tbo .....,..,.._ who ....... to 

o6ot price ..au.. -- li1rwlh ......- oclno1loq 
_..,.u~ ... Ia- ... ...,..._ ., tbo a-.a -­
- ,...... ..,.. e· L4ltbani .... , , a olall.__. 

Container Dtposits-
Aithouth OPA bu ru1od II olea¥ to otwp dopaolll~ 
-~ thol ha•• pNYioully - oblppod dtpolll· 
tbo ....... _, be _.j oa1y 1D - wbora tbo -
~ woo _....u,. rotuntocl. II-- ,.., ...wl7 ..W 
........ wt6. DO dopootl - IJe clwiO'I - · _.,..,_ __ w..,...NP' • -
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Coal TIOIIJPOrtGtioll Ttgll...._ 
tAnl._thrfettnld equMIII: OD tru • C MadoG of coU il DOW 

, torllnJ. In oddlllon lo tJ.. 11101'1 """' 800 a-t Lak4l 
·-Is dlvortod from lfaln lo "- oro _,.,...t by ODT, 

all ec* canyinC +II 1 wflh few 8 tp:!; 1ft DOW put 

.,..... .dlnllot •-k'• w tbouCb DOl 10 otrlc1. - at 
the- time.,......... too -.,t- coal for Onet 

Lalt• ~t.,...- It to .......... -
.,.,u end oo carrion pormlltad by tJ.. order. 

Some Conned Fish for Cmlia-

Altboulh WPB onlorod 6oh .,........ too oet aalda lboir 

-leto 1tC pacb of oalmon, un11Dao, AIW>tlc horriD,, 

1nd modierol lor tJ.. ormad to..- and lend-1- require­
.,...., not .U II>Cb llab will octuoll1 be token. Lancl-l<ouo 
will roqulra 0114' 50"- lo . ,. of tJ.. 1Na pacb of ~ 

Atlmtlc ~ ODd .........._ U tJ.. oalmoo pack to .W-

6cimt lo 811 Joint leN!.-1- end mJlltery nOedo ol 2,!JCIO,OOO 

-~~~ txpacled to nm about $,400,000 ·- ol lhe 
remainder of lhe varl<>ua &.r1 packo wiD probably be ovoll-

ahk for d Y!UoD ~ c..n-. oood ...t bold pacb 

_. ...... eo cloJ'S owaiiJnl Oo•enu-t ~ -

Allocations to AHiliat-
Altboucl> OPA hu obown on IDcllnotlon under certoln 

price ncula- too e.....,pt ..._ - oMIJaled -­

Dies &om tJ.. --of lhe reculo11ono. It doeo DOl -
" if WPB will o1Jow .., o1mi1u octloo UDder ollocotlon 
control. Ordorinc tu11 ccmlrol ol cbemleol cottooa pulp, WPB 

.,ecllled !hAt even -..boN o a~n&l• company both prodiiCft 

end ,... tbo pulp, II m"'t llle ....,.... of prod\lctlon end 

- olloco- u If It ..,.. two -"'to unlto. 

Seller Pays Freight Charges-
u 1 product hu been ...w.n, on a dellvered bula, end a 

olato or ,.....,.. recuJolory body .Uows frolcht rate lncrauea 

wlllcb oiled tbo coat of tbo .,..oduct. tbo oddltlcoal - can 
not be chorcad lhe buyer If tbo total price would tJ..roby 

be booucllt obove lhe ..nina IOYOI. '11Ua - made cl- In an 

OPA lntorpratotlon loouod for lhe -t Jnd...try, Even In 

lndiWiual ._ ..me.. oerte1n monufac:turen ,.... .Uowed. 

P<oriouo lo tbo a-ol -um Priot Rculatlon, lo od-

11111 pricoo lo ..a..: ouch IDa tbo pricee ..... - be 

no ....,_ lhon oiJowed In tbo recul4llon· 

Repossession af F10zen Merchandise-

Allboucb tbo WPB ruloo for ...... tlon cl aoo.- .,_. 
nfricentoh" allow "' : 1 ' m for U.ult in paymea.t.. 

oudlrep £ ..._ may Mt be l'OIO!d except - • -­
tlftcoto !rom WPB or to 8U on Anr>y or Novy cmlo<. Oov-

-~ ..--to lhot tho7 will oood about eo,r. 
"'tbe ~ for - ........... thlo ,_end _., lll'llnl 
....,. obovt 100,000 .......... ......,. for loi« -.. 

Seasonal Pricing-
a-..! price variation In many tloao to •• c hod by 

OP~ lo two ~ and _ ., clriJ', and ehll­

clrea I coe" ... iDcl d:a F Jftl lrP:n hM been cnntect 

~ At.ID VS. 

1eo 
PRICES 1~10 [lv' FAAt.AERS 

180 
I 

~ 
140 ~~ 

140 

1 
120 v· 120 

pa!(:CS~M'Q 

100 100 ,, ..... ~ -
eo .... ..,. ·- - ·- eo 

I'&RMERS are uow In tbe uotque I)OitUoo of b.nt.ac tbelr 
OOit of UYlq troleo, wbUe a oamber of farm prodGdl are 
lltl1l frao to doe bocoDII of JeCU!atloo which P..._IO OPA 
"- ..,..,.., -•• coiiJnp Oil fanD -tlao ot tl>e 

-~ 
to eJwop lhe priceo provlill111 durinc ao.._.tlnc monll>A 

ol lH1 lnatood of tbo lolardl, IMZ, pileoa. In tbo .... "' the -t lnd...try, - could ... be - •• prioo -
for flail tloao .. tho7 bodn't boon -ted by tbot -lb. 

on.. ... lnd...try ....... d ho'.e boon _1 .... In - ..... 
lieN by bolo& held to opedal "winter" ntoo In oftact durinc 

that monlb. In orderln& raoll roduoed In iiJO wor produdlon 

......, OPA reatarkod tbot It Is wllhln lite powon ol tho 

area nnt direct« to lit -.,t ""'" b dllforont -
ol tbo ,_, 

PRP Advances Another Step-

Number ol ,...pa•'- uoioc Production Reqw.-to Pion 

will bo - """' doubled ... ..-It "' lmpeitdlnc ......... 
of Pr1otlllll Roculotlon No. :1. Wllh tho ueeptlon ol a f.,. 

~ of eomponlao - ...Wy uWJtloo end mlnlnc ontor­
prlall - .U lhoN req\llrlnc more then $$,000 worlh of motel 
for tho third qu&n. anut .,.... unclar tbo pion. Tltua 10,000 

---will bo oddod lo tbo 7- ..... lndudod. 

Conservation of Truck Mileog-
Bvenu of the wetk would IH'ft\ to lnGleate thal the order 

.,.......,..1., lntck ownora to cut tbolr rnil.p by zs,r. b 
- ol tbo tooeltoot ODT-« any olhor- biO ""' 
up opiNt yet. Pilot It bod 10 be put oil two WMb -
8oot ownen ldd<od. Tbon loot minute ~ ....nood moor 

of lhA requlremento. N......,.paro, ttdleduled oriCinoiiY to 

taU tbo - bootlnl UDder lhe order, ftnolly to...d quite 

....U.. M.Uk oompeniM' h-i tx '" fu.t ~ ln New 
Yook Qty clriftn'- bo1kod ot loot- opll'lt 

evory-<Xbor..IJy ~- wbkb Wor Lobor -.1 
p.-pt4o ukod eomponloo to paolj)Oitt. 

Unnecessarily Small Shipments Tabaa-

Strildltr at ...- ol a prioo ~ OPA at tbo­

time - • rowtclabout ~ at - "' -
-tolnor ... ter~o~a In am.u ohlpmmto. atrlc oolcl -
bod been brookln& ...._ .. up Into s pound pac.._ to 

- tbo price - 1111 ollowod for am.u .... Oullow-
... tb1o pndloo. OPA o1oo .....n.od tJ..t ...... ol ....... . 

........ ...w.- ... ~--..&e ...... -
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Mattei Still Favoring Peace Stocb_aoa 

ft)llf:+ft' AND POUCr 

-~~,_••> ::!::' .. -.. ~- - .. F I II,_, -

. 
, .,_, __ ...,.,I r r 

:r:;:· s-. ,._ ., .. . :! " ....,_,. ,._ • ,.:.. "" ""' 

':.~ ~~:s:: ,_., lit If , .•• '"' •• - ... _,.,..,. 

.".....-"':.1 tM IRI 'M Ia,... ..a.. - HI 1 • 'II 

.,_, • '- rr.· b l ...zu. "' 1M coa roll ..u, ....,_ _, ..,_ 

..,..., ,_, r r • •• 
' 

• • • 

• • • 
Compooite iu-t judpent is probably correct in concludina tJ.t the 

b&lante of military power JS turning llrOII&ly in our favor, but ~eculalift ap­

ne. to dietowlt ei'ellb far ah• may ...Uy diltort tile pnce relalionthipe 

between war and peace ltocb and reoult in tcmponry comctiooa. 

The butc to pt out of lower pde rail hondo ia an eumple of - ..mn, 

which will problbly produce a technical rebound. Wrthin a ahon ~ ol .;-, 

· rail bondo have 10M from the year'• hipat leftlt to prica which lilt .-, 

in numerous inecanca, ~new 1942 loft. 

W1sN ..o -~e.,.., .US of rttiJI:oJ HwJs., 1',.;/M~= 1'fM"' 

W.. of 1111 -tliMI - ,_ _,.,,, -loolt. 0.. IM ollw , 1M 1011-

-1'~' for IMII,I«rrriiw is ....,. omisM,, ... M lM --~. WV 

otm..,, of HwJs kJtllu flliiJ r~ to ~ /fill r~eowrlll . 

• • • 
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Post-War Tax Burden Will Be Heavy 
& 1 1 1'o.o of Sort 1 clell~rUlB .... B , ~-C~~ :!-•....,~ :' p,_, 

AN t.ply fU.1:T] •-1- .,., ·- r .... 
B., P..J. lo Sdll AloeM-lm,_,_, 0...... /o r~McMr 

Corporwtiolu AN Alloooed 10 P-1'u B.,..,_ A'-!
1 

• 

BECAUSE federal government revenues in the 
Clll'l'ellt 6tcal year are running some four billion 

dollan above government expenditures in the Jut pre-­
war 6tcal year ( 1938-39), there bas arisen much loooe 
diec:uaion of the extent to which tax. rates can be re. 
duced when the war is over. 

This year'• revenues come in part from taxes under 
tbe 1940 ltw and in part from taxes under the 19•1 
ltw. On the turfue, therefore, it would appear that 
laX rttes half way between those of 1940 and 19•1 
would produce enough revenues to balanee ~e ~ 
in die pott·war era and leave a substantial matgtn 
over for debt retirement. 

TAl jllleey;, IMs .,_ u tMs il uUS"" .e. 
- of tAl l#wl of MtioML Moom4 to whk!. 1M tu 
r.us ~ly,""' ofth4 pm-1 MeriiiJIS;, gowm­
- ·~itwu-th• motllflmg inur1st ~""" IHI 
., mallffltg tU~I1 to ei11 IM m<Jst obWHu eumpl•. 

• • • 
Buc!set Expansion in Pu t w .... 

It ia instructive in this regard to glance briefly at 
what happened in previous wars. Before the Civil 
War, the federal budget wu in balanee at around 60 
million dollan annually. Expenditures roee during 
tbe war to a peak of over 1.25 billions, and 1trge bud· 
get delicit» resulted. By the time the war wao over, 
tbe budget - again brought bedt into balanee, but 
at a level of uound 300 to ~ millions annually, or 
6ve to aix timet the p..:-war rate. 

The Spani&h·American War luted but four months 
and hid little effect on the budget. Just before the 
World War, however, the federal budget baltnoed 
at uound ?SO million dolltra a year. Federal ex· 
penditures rote to & high of 18.S billions in t.he 1919 
fitcal year, and when the budget wu brought back 
into balance aher the war, it was at a level of four to 
6ve billiono annuallr-gain, five or six times the 
p~war total. 

• • • 
"Soeeaa C.W" 

Alter tbe Coolidge era, when government upendi· 
bare& in one year ( 1926-27) were reduced below 3.5 

Plp760 

• • 
billion dollan, tpending mounted even before lip6. 
cant turnS were tpent on national delenae. nc pre. 
New Deal years saw a slow mounting of~ 
spending, and th.en subsidies to the unemployed ux1 
to far.nere, creation of new regulatory agenciea with 
large at»ft's and large budgeu, and heavy apenditlfra 
for government power projec~» and other ~· 
ment eonltrlletion brought the rate of apendtture to 
more than double the average of the 1920.. 

In the later 1930s, per capita expenditurea of the 
Federal Government Wtte more than double thote 
of the late 1920s. The reason, of course, "" the 
New Deal aocial program, which involved: (I) re­
placement of a part of state apenc1itura by kdtn1 
spendin2-relief, road building, etc.; (2) repa 
ment of private capital investment by ~ 
investment-TVA, RFC, etc.; (3) inauaecl pollee 
power aercised by the Federal Government, with 
neceasary expansion of the federal payroll to man it 
pottiblt>-SEC, FCC, FPC, CAB, NRLB, etc.; ( •) 
aubtidiet to farmers. This leavea out of ICXlOIIJit the 
Social Security program, which is outaide the budset 

[, eOfiSiUrmg fiJMt tAl -poskl»r ~&II fllilll-" 
liM, - 11HUIIIJnmWI tMI IMSI "soeiM g.ml' aoUl H 
lMg•ly mliMJ tw""'!J!fJfly. Tt u tAl loU~ory of 
,~ ;, this '""""' Mfll "'""""• thM It is 
<OIUIMI/.y r-ltifl( 0111 for ,.. ,__, MI. IMt il 
wry nuly riUtupHsMt _, -powKS il *ftW~t. 
T~tl 1•• • •go, il u ""'• tAl G-­
('"" 111 ,._, (~ 1f0t JJ) of ils _,mcy ~s, 
~ il Is • Jilerlfll story wilh ~etiWi#s ~ Iff • 
~ .. m,, """ 1f0t • ..,.,., ~~mergmey. 

• • • 
Nationrll Derenee Expendltura 

Before Europe was plunged into war in 193~, ~ur 
national defense upenditures ran around a billton 
dollan annually; in the Jut pre--war 6scal year, they 
were 1.2 billions. By the 19~ 6tcal year, they arc 
erpected to mount to around 70 billions. 

It ia abeer guasworlc to estimate what these elf· 
pendituru will be when the war ia over. It is cer­
tain, however, that tbey will not go bedt to the pre­
war levd for many years, if ever. 

ovn.oooc roa Tllll pCI1IUT'l JU.MITI 
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• • 
lnterMt Bunten Moantina 

Tbe 1939 6lcaLYear expenxs includM less than a 

billion dollan foF'Interest on the public debt, which 

at that time &mOWited to le. than 40 billion dollan. 

The pretent debt is double the 1939 total, and Wash· 

ington is thinlring in terms of a debt of ISO to 200 

billioos by the end of the war. 

T.-,( IM "'-r fif.W61 Mil 6>1_,;,( IMl il _, 

,, ,_.d , ., "'"''" '"'" of 01Wj z"' (wtll H­
'- 1M r1114 011 W"' S.W..rs BOIIds, Mil obOtU 1lu 

S-6>1 IM 'P'IIml .,UIJ 011 1011(·1- -""1 Unlll) , 

- s/wfJd 114t>• -"'" itll~~rllSI chlrgos 011 11111 f1tl~~r•l 

d1~1 sM64 tmus 1hou of/938-39 fuul '!lllr. 

• • • 
Tax Reeeip~ Will Shrink 

On the buis of pruent tax rat~ ( 19_.1 Jaw), it is 

estimated by the Budget Bureau that United States 

Government .--ipll in the I ~U3 6tal year will 

be cloae to 18.5 billion dollan. The tax bill on which 

Congreta is now woriting is sup~ to increue an· 

nual receipts by some ~even billions, that, at least, is 

the goal the Treuury bas let. Let us, for the mo­

ment, conlider the budgeted figure. 

TAl 6JI;,.u; of r#Ui111 from eof1or.Stt md ,.,.. 

sOifM ;,comll IMI S Ml Hila 011 • lfllliotNJ itiComl of 

b1- 110 Mil IZO billiolls doll~~rs. 8111 OM im­

~tMI rHJ011 for _.,ct;,( M ;,com, oftMI si:u 

U tAl 70 or 80 billitllfJ whkh th1 GOfJ,_,I U>i/1 

H ~;,,. T..-u ;,comes of eof1DrlllitliiS .,, 

,.,.,;,( •t r11eord ltN4ls ;, ...-y usu H&-1 of 

lr--0111 Gowm- orUrSl is U -- IMl 

t4f~U.tinu IHuituu woJd tiOtfully offmslu kss of 

,.,;,itJIIs ~for som• tim# •ft• tAl-~ 

;,, _, - dOfltJif. 

llllQf.-

• • • 
What W111 Rappen to Tu Rate.r 

We swted this cfucuaion by pointing out the fai. 

lacy of attempting to determine En>m pre-war £QnJ 

expenditure& and war time taX receipts the rate of 

tantion necessuy to bring the .--war budget into 

balance. Before we can be sure what taX rates arc 

ncc:e.ry, we mutt ltnow: 

(I ) How many of the pre-war "aoclal pint'' will be 

nuined Ut the pcllt· WIT period. 
(2) How much of th< war<ru!fd buruu<I"ICJ will 

beameper~~~~Denl. 
(3) How ~ the milillll' fon:a wiU be alter the 

was. 
( _.~ What the poot·war prict level will be. 
(S Wbat the pcot·,..r narionaJ ;_,. will be. 

( 6 What th< poot•war public debt wiU be, and what 

incmot rate wiU be paid on it. 

There arc otbet" unlcnown and unknowoble fKton, 

but these arc enough to demonstrate that the answer 

cannot be given in terms of figures. It is impclllible 

to •Y that budget balance would require taxa levied 

at tbe 1940, 19_.1 , 19-.2, or any other puticular rate. 

If, aft..- the pretent war, the budget is 6ve or u 
timet the pre-war budget, u wu the <11e after the 
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aYi1 IIIII World Wan, cbea -the tax nta talked lifted widliD a lew,_. oldie...._ of 
of for 1942 ~ aat balwe tile budcct e:scepc at il110 ,_eo C!IIJieCt..., otJMr np 11..!::: ~ 
• •rie-l ~ kftl far hi&!- tbu anything 'ft ' But liulc ltUdr of tile 'Pea . 
11avc yet ~ On the other band, if we u- that ~ reductioD will be from will makc_it obfta.. 
IWIIC a four billioo clo1lar ~ in annual national hich the war-tune ~*to ~ ClpCIIIIit1lrea after tile war, u compared with w bu DOt yet ~ ~ IUid that if anity io 
1931-39, a two billion dollar increuc in tnterett on =:: ~~ !w th 1 ~ tue.Th ll_llllt be 111 
the debt, and a two billion do~r 30%-inaeue ..,.. e w. ediatribwico 
inothcrpernmentexpenclitura,thepraent(l941) of the burden ~tween corponti~nt -~ individuUe, 
tax la'111 would balance the budget with a II 0 to 120 among ~ and IIDong individuals may, of' 
billion clollar national income. coune, be drudcally alta'ed. 

On tile buia of our p..-nt knowledlte, these .. 
IWDptionl eeem u reuonable u any. IE we further 
- that the natiooal income, in the early post­
war years, will not reach II 0 billi0111 and that some 
attempt will be made to cut down the debt, we 
ratea higher than thOle of the 1941 law would be 
~-

It hu been the experience of thi1 country that, 
after every '111r, some of the additional tax burden 
levied under ltJ'eaS of the war emergency hu been 

Mor• _,__ 1o ""10'.,.,. --.,,, .,y .,._ 
"J•Mrly lo I ~ ,;-, ,... 1/w f#Wl of '--
is tiN - lo ..... ~sa:- r•p~Mio,. of;. 
J.,try fliill h r•/4MJ a>INst tiN - u ow.. c~ ,.,w.u fliill h Mu Jo "- ,_, lliglwr ,,_ 1'"­
U, - ..ut - • trokm,U ~-if th#y ,. ,J­
lowU, .s ilt tiN -,..t, to lltl~t tAW stllMg 1f'iuJ, 
ulu lltiW~~Ug• of ~ "' ,..,loft 1111t1 ,.,._ 
lull 1'1 ..m willwtu ~ g011trn:,..,., .._ 
ftr-. .. 

Bohn Aluminum in Good Position 

• 

As LONG AS the war lasts, BoHN ALUMINUM is 
-.ed of a large volume of butineas for the 

military eervica. Unlike many of the war babies, it 
alto hu a relatively favorable polll·war outlook. 

For one thing, the o.utomobile and refrigerator 
~llltriea, ~hich are the. rompany'siargelll customen 
'" normal t•mea, have virtually ceased production of 
replar linea, and a large deferred demand is building 
up. For another, the company is gaining valuo.ble 
experience in fabrication of a wide variety of items 
from alwninwu. and lblj!Deaium, and this experience 
abould make for highly ellicient operations on J>C*e­
time product~ after the war. 

POCeDtial llarbt 1Dereuec1 
,Perto.,. - izaponllltt thon eithtr of thole it the 

p.t _....., to1:ioc ~ ;, the oounuy'o capacity for 
procludnc olwninum llld mapesium. In COfll<qU<nee 
thole meulo pi'CIIIIlle to 10U at mueb lower priea t.he; 
the war than before. llld they lhould mjO)' wider marftts. 
Tllo, an llbl)o to cl;,bce copper, ltftl, llld other metoJo 
iD _,. w'!caliono Such a trend would be hiaJ;Iy bene­
lldal eo lllrlcttRt ol alulllin11111 llld ~. such ...... . 

• • 
'Tho oudoot lor the duratioo of the war II hicJ!ly 1•-· 

able. 'Tho ~ it mama&ctwinr a broad lilc of~n~~~­
matt materiala, - ol thaD • a Olll>-coatnoaor, IIIII 
plant facilida haft ._, a;pondocl. Sola th.. fu ia 
1942 ott llnlle•aoool 10 1urre ""' maooriall1 aboft thooe 
a ,... earlier, llld ind;..Dono are t1aat a I~ pin will 
be rqjlta'ed for the full ,.... M.,P. were not ...,... 
live in 1941, llld ra!i•atiom oo the much laJ'l'r 19f2 
'fOiume obould ~ favorabl1 with thOle of l.ut ,.u. 
Hence, a IJiwp pin In raminp before tAlCfll io indicotod. 

After allowuce to.. tua under the House Comminoe 
P-'o, final proli11 few 1942 are totimaled at orow>l 
$4 a ohare. While this would repraent 1 oubocantiol 
dedine fnD the $5.48 a share nalisod in 1941, it-'d 
._, doot such a drop t. bern more dwl d~ 
at pr-.t ,.;c. ol anwod 26 for ~ oeod; ponioa,!Z 
a- the s 'II'• fnorahlc poot·war pt~--
the oboza to ..U at a hi$111er pricHamincl rotio mau·war 
bebla _...u,, Dmdcndo probobly wiU be beld to ~ 
oervalive limit~, becauae of the -rklnr .-pitol_ ~~ 
menu 9f the hup 'fO!ume of buoi ... belnr r....-.~, 
but the ~ peld In 1941 should be repe~ttd. 

I• e1nc1 o/llu .. ,.~,·, f•..-ul• oot/ool l•ri"'.::! 
11/ltr tlu - · , ,..· t~HI II ,._--'d"' a ••"'-' 
~nJ<ItiM. 
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·Twelve Preferfed Stocks For Inrome 
Bfooloo 0/ r.u h.., • .., Ora·'rcti•o I• Dlwroe I'Wdo Aln Ceo<~ I 

1 r .r. 'r;s Of AITFUI ,.,.,.,. Af 1 o Co 1w • 
..,_. DtWiil .... U,.., p., or P..oa Crnfl.!.;-' 

• .• 

TJU: .THREAT to cominoa clividcude l'elllltin& 
from ~y lDOI1Idiaa corponte - ma-· 

the deeinbWty of toUDd prela aed ttocb with • 

quate erminp pa ocectiou. The twdft prcfaa ed 

11ocb in the table below are in a ~~roo& pooitioo to 

maintain their favanblc dividcod I'CCGida for rome 

time ahead under aft)' circum .. oc:a now foa blc. 

These ~ have been eel«ted from a wide variety 

of both war and -perce industrieo. The·atocb range 

in quality from high gnde to eemHpeculative. 

Operationo of virtually all the organiutione repre­

oented are Qther be~ from the war oc are lit· 

tle affected by it. None,ahould face eerioua dillicultieo 

in the poat·WV yean. All but pa-Aap. PAIIAMOIIIIT 

PtCTUaas will lUlu rome- ahJinbae ol eeming pow~ 

this yeer u a reoult of heavy taxea, but in no cue will 

the decline be great enough to jeopardi-ze dividend 

paymen11 The yield available is, in moat cares, tome­

what better than the average obcainable on atocb of 

like quality. TMI6 stoeh shbfJJ. mHI IM riiJIIir~o 

mmiJ of moJiilf&otttHI6kmt, iltviJIDf'l. 

Good Qaallty SloeU 

A.otol18 6: Co. (Da..)-Oiacinued heavy marltztinp 

of lifti!OC:t, combioecl ,with the hip te.d of UHW, 

covemment, ....S lend·!- demand, will maintain m»rd 

sales. Heny ~ wa will cut eamiop OD)y IXIOCkr· 

ately. 'The f1 preferred dmd<nd, ........,tttd by A&Moua 

of lllinoio it well proteCted, and the omclt aliords a aood 
yield. 

C&a..\NIIa Coer~U the company io oble to obtain 

the -.y rew -.ialt, eopecity oporationo are .,. 

mrecl, for demand it at record !net.. Beea111e covemment 

""'''l........b .,. M 111tt, aacl beea~~~e of the lhortaat 

• 

Medium Grade ud SemJ.Speealatlnt 

CHAMPION PAPn & Ftaa.-Mepaine .<!•oo1odol 
the major dettrminant of tales vol,_, obould amdmae 

at hip lewla. Production of aw ... u._• poper U.. 
wiU be d ... to capacity durin& the wv. J.faraino promlre 

to nmaio aacWICtOI'y, but heavy r.ua will, of .... ,., 

cut eamin1 _.,. H.....,, the pteftrted tiMclatol wiD 

be amply prot«t<d. 

Dau•VOPTa-D.mond for --_...,.. 
tainen, both for civilian and mllil:&l}' - wiD 
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continiiC boavy, but pulp all«ationo may c:aua...,.. looa 
of prodiiCtion. Eaminp will probobly tend to stabilise It 
a level wdl bel- 1941 L-but ccmforubly allan ct .. A 
dm.lald requiremena. Tbe ~ a .. A ltlld: it ,.. •. 
.,.,.bit priced and a&ordl an attractive Jidd. 

FlunoNa Tlu & Ruua.-Aithoucb r>OI'IJI&I buoi· 
.- bas been drudcally redua:d u a result of tbe ~· 
lal,. Wl11 not dtdine I<Verdy, beca\110 much of C&I*!IY 
it ea~ployecl in -r work. H.....,er, narrower m&ri)N 
man obarply lower earninp than aperienced I~ 194 '­
'n>e preferred dividend should, nevertheless, connnue to 
be earned by a aood m~rein. 

lNTBaCHIMICAL Coar,-SIIes of printin& ink will be 
advertely a&cc:ted by the C!lrtlilment in advertitinr and 
by shortacea of color inrredients. Production of picmenll 
~ll aloo be restricted. However, increasinr demand for 
linilbinc moterlalt In connection with tbe war e&ort may 

ofbet tbe decline iA reaular ..r... Earaiap will 1oo 
under ,_,t !nels, but 1'1011 -- foi "'-- Wll dividend io IMic:ated. ---._ .,. Pra.n.. 

P ABANOUNT PlCTtJ.-Mocioa 11ieturc 
will contin~~e to rW, aided by hip - '"::: 
Hial>u admirion prlca and iDaaood =tall, _..,___, 
with a heavier production ochedule will lift ;;;;:: 
profia to a new peak. Net iDootoe- oboul4 hold dOle 
re<ltllt hicbt, despite boavier ~ Preferred di.-: 
requirements will be earned at lout ten times. The "'­
aro amonr the mott attractive in the croup, 

TwtNTIBTK CBNTuav-Fox-The m&nacemcnt boo 
pared expo.- sharply, and definite pro.,.. hu been 
n;>ade in improvinr th~ qulli!Y of the <:ompany'1 prod.., 
t•ont. 'I)lut, subotanbally hocher opentinr profit~ wiU 
be experot~. The ~~!erred oflert a rood yield and 
hu apprcc:oat10<1 -'bihtl<L 

Traction Improvement Largely Temporary 
Ad<JU,. s-z, Trend of O~icno Will Be Ruum«l WilA EIOd of Jll'u, end 

Secouiria of Troction Compt~~~ia lAck Appe<U 

• 

THE PRESENT prosperity of the traction indus­
dustry bas been born aolely of the war and will 

last only as long as the war does. Year to year traffic 
comparitons have been steadily widening thus far 
in 19+2, and early in May the number of riders car· 
ried daily was running 21 % higher than a year ago. 
Imposition of gasoline rationing in the East in mid­
May raised the rate of gain to 26%. As gasoline ra· 
tioning is tightened and made nation-wide, and as 
tires now on private can wear out, sharper advanca 
are to be expected.. Revenue gains will be a little 
better than tnBic: incrcues, as &res have been in­
a-cued in tcattered areas. 

Whenever tirea are again available for pa*nger 
can and gasoline is again in ample supply, the trac­
tions will not only lose their recent gains but also ro­
ewne their ICCUiar downtrend, resulting &om their 
inability to oompete effectively with the private auto­
mobile. Basically, therefore, traction securities are 
speculation• on the duration of the war. 

Debt Bel.,_ Reduced 
Like the rallroadl, tbe t~ will be able to Ult 

their ICDIPOrarlly hip war time wninp to otronrthen 
their poot~-r poaitJOo by cuttinr down debt burd.,., 
But their debco oro eo heavy that,.a few J'Cirl of hich 
eeminp will help only moderatdy '" thio reapcc:t. 

It io inltnJc:tlve to """'PU< lut yttr's nte of debt 
retirement for a tJpblpoup of trec:tion enwpriltl with 

• • 
~eir outstandinc debt at the ~d of the year. Tbe firum 
( 1n thousands of doll art) are u follows: 

l)ublle 8enlc:e Coord. Tran.~p. _____ _ 
Twlo Ottr Rapid TreiUIIt • ••• __ _ 
Eaatern Uaa Street RWJ'------·­
Loo AIIPI<a Rallwar-----·--­
Jutemattooal RaUwa)a ----------
1-ebltb VtliOJ Traaa!L--·--·-­
Ilrt:n"er Tramwan ------ - ---

Oebt P\ladt4 
J\o<IIJCIIOO t>o•t 

Ia Jltl Dto. ll.lkl 
1,481 211.1141 

15M 14,8110 
882 &M 
HI 111.8118 
Gl2 111.211 
274 1A311 
210 4.8:!11 

The major inerease in traction operation~ did not ctt 
undu way until late in 1941, and rroattr !undo will bt 
available for debt roti...,..,t this year than luL It will 
be dillicult to obtain now equipment, bocaute of prioririet, 
and cash which would ordinarily be applied to tiUI • 
can ro to roduco debt. Dividend polici01 will be ultn· 
contenative. 

Ncverthd,.., it would be hichly optimistic to expect 
debt retirement to double the 1941 rate, and on this 
baait two or three more yean of war would ttlll leaV< 
theoe c:cmpani,. with heavy debt burdent to carry over 
into the period of declininr trollic. 

Immediate Earnbtp Tte~~d Favorable 
Moot trattion oompania have lure invested capital 

per dollar of revcnu.., which placea them in a favorable 
pooition in reprd to aaa profits tuOL Moot of them 
can rocord 1..... on property abandoned and thus cut 
d-. their nortnal tuea. 

The 1'1011 tax poaition, plua tbe levence of beaYJ liJed 
operotinr-, will enable net income~ to rile muc:b _.. 

OOTLOOI< roR TH& 8IICVIUT'I' awu<J1!1 
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,..,;ciiJ dim - d•rinc the aomm boom. Price 
oon!Nit. which tuiCI 10 hold '*k incrae in aptratinc 

..-., are abo a helpful faaor. 

Prioritlee Poeitloa 

Traction eompania will not be able to obtain all the 

.... equipment they need 10 aptr&~ moot diciently, but 

the Govornment will make r:very dlon to ate that they 

obtain tbo minimum amount -ry 10 provide ade· 

qua~ tranapon facilitiea for wu worken. They will be 

dooe 10 tbo head of tbe litt of non-military ,...,. in prior­

ities on tira, auoline, and materials D«talry for oper· 

arion and maintmance of preoent oquipment. And the 
Office of Defenoe Tranaponation lw ,..,..,.,.ndod that 

prioriti<l be cnntod for production this year of 12,000 

intra.Ct:y buoes, 600 trolley bUSt~, and 800 electric rail 

an-which com pans with aaual orders for 7,360 motor 

buses, 4 I 7 trolley buseo, and 522 electric can in the 

better than normal y .. r 1941. 

£..., il tbe ODT '"' dadona arc odopeed it 
will be _, to rttaia in ~ice tqlli- wWct. 
.woWd normally be retired, to atop aubodtutinc bu. for 

IJ'OIJo,a. and to raM 10 IUCh dcric:eo • llqptiac of 

peU: Jo.cla. n.... - will han a fa...W. e&ct 
on proliu over the noar ~rm, Iince they pmnit the allll• 

panies to obtain tho maxim= of tr:venU<I with a mini· 
mum of new aplttl in._t, but they will 1 .... tbe 
problem of modemb.inc to be faced in a period of lowored 

rcvenuea, and tho ,... of OY<r·•re oqul-t will tuiCI to 

ttep up maintmanco coou above the normal 10~ of crooo 
rr:venuco. 

Bttall of ti 1 ttm,ortU11141.,rl o/ tvrrt•l Ai1• ~~II, 

trDttion 1tt11ritiu u 11 ddiJ .,, •Uttir4111t commitm,.ll. 

I• tAe tdle btlow, wltkl tlsu .Jl of tlu ,.._, •cnw 
lrGttiOII /tof1411 anti t1od 1, ftll tla4"4 Atl/f • Jtll1f ,.,., 

6tlltr tllilft tltJ.trtJft ratinft,· l•tu tll"t tltt mOll rttlluUI, 

,.;..4 of tAt lot ••4 ,..,. ,..,, •nut for rtte•tlo• ., 

rtlatiw/1 tAort·ltrm t~c•l•riow.s. 

~diJI3 Traetion Stoeka 
A,pproz. Yltld ll&rbt 

etorot- CUrrut Prtc. Dl•t4tn4 ,. 1\a.tiq 

Qodl>J>aU - R&Uwqa. capital ••• ----······-·--·-· 871!.· 7% •f0.20 ~8 Av.-llelo .. 

Eao!Hn K&Maob.-ta Stnot Rallware. $6 \at pfd. •••••• -. 83 • 81 18.00 &3 Av~Below 

Eutern Mueachueettl Street Rallwe.ya. $6 D ptcL---------- 17 • 20 Nil A•.-Below 

National City UDOI. C!Ommoo- .............. - ................ - ................. -- 11~· 12"- 1.00 8.1 A<t.-Btlow 

Na-1 City u- $3 pref.____________________ 411(· 48% 8.00 e.D ••-Below 

~York Cl17 Omalbao, eapltal---···---···--- 1814· 18.0 2.00 14.1 Av.-Bolow 

Omnl~ Corp., eommoa...- -- ····--·-···-----···-· · 4\6 !Ill -- 8w1teh 

Omnl~ Corp., ts pfd.---··-·······--···-- ---············ 71%· 7614 8.00 lll.8 AY.-Bolow 

Twill CIQO Rap14 Tri.DII~ eommoo ••••• -----··- ···---- 2%· 2% Nil AY.- !!!'
1
1ow 

Twin City Bapl4 TraDal~ S1 pfd. . ••. ---·----·--- M • 88 . Nil ••• A•.-~ ow 

•hl4 to we ta tHJ. ta....J oe ,.,__u to date: ta ttu. lPakl t.p.l.alt ..,.,..,.: ........ u-. .,. .....,. • .-,.. .. ot 1 ... 

16, ..... 

~diJI3 Traction Bonda 

~c:~~ Quolll1 COli ~ T .. ld IIWb< 

tKI n..unt Pr1ct Pr1oe 9b Poe1t'-

•- ft--· a~ 1-, ••• A 100 10011 2.00 Abo•e A• . 

~-ua It~-< ,.o, -~---···-··-· 2.8f A lOG 100 2JI7 Abo<eA•. 

City "' 8oburb«D a..,.. 8"0. 11101·-··-· ···-· -·· !.34 BJ+ 10211 101'11 3.8S 8wlteh 

llarkot 8L &lev. P...,aer aw7. 41, 1066........... 703 
Bt+ 1oo 104% M1 AbOve A¥. 

Ne" York R&lltfA)'• 81. l968.-............... -----·------ .;.~ Bl NO to.t f . U AY.--8eJOW 

Oopltal Trac:Uoo 11o, 1941--- ··--·------·-· W 81 I02% 10011 11M .h~Bolow 

Cbclnoau - a..,.. 6%o. 11162-----······--· 2.6! 81 1o.11 1o.14 I!..M AY- Below 

Olnetnoatt St-reet RwJ. Ge, 1065- ........... --.. ····---- 3 
Dl tOO •UtJ • AbO'reA•. 

Lebla:b V&IIOJ Trantlt 41. 19411---···········--· ··· tJ 81 IOO ' 111% • Above Av. 

Lehl&b Vallet Tti.DIIt Ga. 1946--·-·-----·-··-·· ! .34 81 lOll 100 M8 Switch 

Phlla. Raptd TraDOit Ill, Ule2.-------·-··· I<D B 101 100 G.00 flwltdl 

lloovor Tramway 11o, 19GO-------··-··-······· . ·- 8 100 102 4.12 llwltdl 

Euteru Mall. Sll'eet awy, 4%1. 11H8• -·········-· ~· NO 00 11.16 Av.-Below 

l_., OIQO, Hobo\eo .. PaL 41, liND.-----····-··· I .02 ~ 1o1 01 M4 Av-Bolow 

Lot A.AftJee Bw,. &1. UIC50 ... ---· --··----- O.O'i B t05 80~ ~81 A•.-Dt1ow 

N.l., ff- RIYOr a..,. . .. 'f'1. 41. lllil(L.---- · I .02 8 101 1114 11.00 AY- llelow 

Twin Olt1 Rapid Traoo. G%1. 100:---·-········-- 1·27 1oo 116~ Abovo A¥. 

Obleqo RaiiWaJI lot Ill, 192'1......... ....... ..... u~ 8lt 100 76 iOO Av-Bolow 

~~~~a .. , .. Ga. 11187------·------·--· UT Cl+ 110 71% 7.118 AY~Ilelow 

Loblp Valle7 Tra ... t llo, 18«10---···--·-··---· 0.91 Ol+ NO 1111 r6.88 A•.-Below 

Omtho .. Ooooctl Bluffa SL awy. 4o. 1047.-....... 1.,
 Cl + 100 10." 4.116 ~wlteh 

Pblla. Rapid Tranelt Ill, 10117. • ••••••• --·········· .~ IOO 88 (1.16 A•- Below 

St. Loulo PobUc Bonlee Ga. 1009 •••••••••••••• --- 2~ ~++ 100 118 r7.118 Av.- Below 

Tblrd A.Yo. a..,.. U. 1980..---·-----·-··· L- • 01 100 Ill! t A•.-Bolow 

Baltimore TrantiL ID<. U, 1976------··--··· 8.77" 100 02~ l AY.-Below 

RaiUmore TraniiL loc. Ga. 11110----··--···-·--· -- 8.11" 8: 11o 34~ 18.10 AY~Below 
International awya. (Burtalo) 8-&1, 1002. ........ ... 0·22 100 114 1 Av.-S.Iow 

Pbllaoltlpllla.Tral>ll>ort. U.. 20.W----········ · 1..34 g: tO AY.-Below 

Oblco10 Ballwan Ooaa. lltp. A Ga. 1821---- g~ 0 I02II 8 ·-- AY.-Bolow 

Obi""IJO Rapt4 Traoolt Lit Ill, 111118•-·-----·-··- ·· OM 0 ••• 2 -- A•~-

Obletto. 1\.a.Uw&JI Cont. )1~. B ~. ln2'f ..... ~-·--·;..,lcb lo.tertlt .. belnJ_pald. 1P~d IK1ft In ltdl ._,,..,. t~l K. ~~ 

•Jitloe; bue4 oa "* ua~d es-t-.414 ~ne,.• 1_:. to -, 4-\4._. 7•14 IC\Irret!lt mum bUe4 on nxed rate. r rr~l re um. 

1~,.-. Ia ltd; anea.n total *""- I Pakt 1" • • -

JU!ti: 1.1 ... 
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Swift llltemational Affords Hip· Yield · 

• 
1'T IS hiab1Y uJ.ikely that Axia IUbmarine actMriea 
I. In the -Atllatic will become 10 IIUClCalful oc that 
the llaipplna aboruge will become 10 great u to pro­
Wilt SWirr lln"DIIAnoNAL &om eervillg its major 
--, Gnat Brain. British demand £or South 
A-an meat haa been 10 tctive that prices have 
been :aa ..-!, ranking in favorable profit margins 
for the company. 

Dome.tic Salet Up 
Tbe pro.peritJ now prevaiUn1 in Ara<ntina and Brazil 

lo p.-!111 clomettie tales of meat and oupportinc prices 
and profit m&rJino in SWirr INTDHATIOKAL's domestic 
mubto. In addition, the a>mJII'I1 enjoya a cood tale and 
lltiafoeeory prica for br·ProduaJ told 10 the United .... . 

Tbe Britloh aood of meat and die Uruted St.tes aood 
lw llicleo &D<I other bJ1>rodiiCU Pill die a>mpany in a 
rtladftly favonble pooition u far u obtaininc transport 
bcilldea io -.ned; i11 major risk in this rq;ard is a 
'*I oletaiontion of the entire ocean ohippinc oituAtion. 

• 

Bond Market Featured by Selling in Rails 
Pr...ure on Spew~.ti.., w-., H--H""Y ~"'"-d• N04-N... .,-

111-r /lluket Derruuut. Dr.u. on Excao Rum.w 

• 

• • • 

AN OUTSTANDING lesnm in latt week's bond 
--- - lhe ~ diapbyed by rail bonds ..,._ odliac -re l;,hunecl at mid·....t. Prices of 

- ol lheoe booda are now aubotantially below their 
1942 ...,.., olelllllted rail boncla are about mid·-y b.­
- dio JUPo &D<I lhe lowo for the year. An important 
'- Ia dslo -.bt -a- baa undoubtedly been the 
~ ln !he peece..,.,.,. arWnr from the unexpected 
- ol lhe huae«aJe Britloh bombinp ol important a.- iadulcriU eicieo &D<I from lhe premloo that 30,000 
,._ • _.. will ... .- 10 raid - etroneholda. 

• • 
Manr 1oou .. are now oellia& at prlc:oe whlch Naot dlt 
likelihood of a technical nlly • 

• • • 

Regraded Unclassified



Chaages ia Recommtnct.mas 
A ~., llrllf'889llllnllin 'lll!ON. ft 'hor'o -ut,::9 
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UN I TEe 
BUSINESS 
SERVICE 

CON'RNTS ,.. __ , 
RJc)t ~ TnOil 

ComaodltJ Price 
~ 

~-=-=· - . 
Tile C)ullool< .... -&ock_,.._ -J!'ollow-UpOf-

BoaciAd ..... 

c~ 
Of Other ...,... 

Utility - lao 

The Situation At A Glance 

PAVOIAIU PACTOIS 

&.IPLOTMatn'-Toul number of Ul'lOII1ployed. lncludlnl 
thole hlbltually out of work, is now leas than H mdllon. 

Jtul.<:nJC l'OWmt OUTPUT-•~% above a year 9-

R&AL BITA~te fondooura on .-.farm ~ 
<tty tlv:l'ff about )O% drop ftan thia tlmc Ia& year. 

CtOAJtaTn PRODocrtOH-Has topped ~ lcwla 
for oeventeen ouccaalve months. Is cum:ndy up 1~ 

UNPAVOIAIU PACTOIS 

Dan. STott& SALA-CumntJy >% unda- a year 810 In 
dollar volume, with physical wrnovu oil about ..,.,.,. 

PI\TJtOL&uu-EMtcm oil companies are sulferlna eatimaud 
losses of t •6 ml111on monthly due to higher u-ansportatlon 
costs and so% cut In gasoline deliveries. 

Ltn tNSURANe&--Sales of ordinary ure pollelet (bulk of 
business) are running more than to% under a year ago. 

SuMMARY AND FoaiCAST 

JUNE will - new higlls in war produc:t.lon and a funhct 
tl&ht~ of the ""~ on nonessentill eonamplion of 

vital matetials. OespiteecnfusinastaummtSolGo•aiii>Cnt 
officials, nationwide gas rationin8 now appears ccrWn. It 
will pi- further curbs on retail trade. wtUch Is now ~ 
under a year tao in spit<: of the fact that avenec RWI prtc. 
are nearly to% hliher than at this time last year. Tu pow-­
pccta are now shaping up, but the final bill will- be ~ 
before late summer. 
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'Vtilities Face 
111... TEA&-TERM eUDb>p ptwpe(M for _. ello­
.l ~ trio utility oompulee ue JJOl eo_...mc cl.­
l)llle the reoord bml cl power CODIWIIptloo. OnaiD· 
- lbil ,._will be 10111owhal Wpr thaD in 1M I. 
N• pro611, bowever, wiD be lllll&ller oa a .-ll cl 
be&Yier - aDd IDereoaed operai!DC -*-- &me 
diYideod reductkma have been made, &Dd otben ue 
probable. Holdi111 oompanies face oootlnued pree­
IOirt from t.he SEC wlotegrate tbelr aoUvitieo in ao­
eorclaaoe wltb tbe provWona of tbe Public Utility Aol. 

P0111er Output Settin1 New Record. 
~66ctlng heavy Industrial demand due tAl war pro­

duction, electric power consumption is 1'UilDing aboul 
111% above 1941 levcle and is at a new blih for tb1e 
u.mo.1Eyear. Dimouw in coastal a.- and curlaJied 
ea1ea of new bouoehold appllanceo wiD l.eDd tAl reduce 
revenuee from mddeotlal and oommereial oaloe. 
Industrial powar output will undoubtAldly In~ 
further, but this claM of bueinesa is lou profitable thaD 
domeetlc ealee, which eerry bJiher ratee. 

War !naustly ooDIUIDpUoo of power is t1tmoc1out.. 
For uample, il take& around 10 • 12 KWH of eJeo. 
lriolty tAl manufaoture a pound of alwnlnwn. Thle 

• 

OOIDJ)&NI wltb •PP*odm&toly 19 KWH OODimlol 0 the ._... A-'-' home per week. Bodlpinlt 
utility -PI"'" aDd Federal power l&'llldoo a,. 
bee "KJJ''Idinn their faclliUeo tAl meet,..,_.. Yd 
power n.tloDlnl appeua Imminent In eome iDdwUiol 
areea. Dh kn cl eleolri4al equipment proclucjioo 
to ltV- aDd obcM~t~~• cl critical mataiala .... 
pedlnc utility ape ..... JII'Oir&IDI. 

Got•wl prloa oooll'oll on fuell will rdanl1ll 
upa.,...t ID operaUJic -.. Thia is eopocltlly buem 

• f- ~IMk, ::OtSON.-,-

, CornpaAy FeU '"'-frot.d 
A UDIOAN ClA8. ELECl'lUC.­

ol &M ilti a 1 llold.iac oompeniM, 
-- ..... ........,. crt # .. -,..,.... __ wwd to Lob Miobipa. no..,...., rt·-fll~ooloo -... -~~ .. -
:~~~Opa tiac·,Hd'erWan--. bill ....._. Uqz" :5 _,. 
bo rr.., ........ willl IMJialdioi c a : .&&-. 

..... ! ( ...... ._ ....-&lT .. 
''· •ecl....._aiU.AlO.._din. ....... .... ....... _..._ .. 

JII'09WI J sf 1 1 ) ...... lot ...... 
""" 1 ol ...... .....,. -----.... -.. ... I I' g .......... ltH)JIOU) 

• • 
• .t. . 
jJ~]' ...., 
.. ~=-..... - ....... 

-~ ~ ----·t- .~ • 
• .... .... . ... . ... ..... .... . ... . .. .... .... ~- .. 
c-, .. , o,.,..w., Udllc,> 

CONSOLIDATED J:DIIOif, ... --· ..._ ..... -..... llld..,,_,_N_YcftOIIrllld 
Wd' ··~· 

Tho .... .,. noicloodol .... .. 
bwl &Dd. &.ck of importut I .. .. 

.._ .... -.lied ....... -
biliqfll- n.. ..... - -.- ......... ..-o:;.:..:.mdo=- to -
'nlo-11-ooaiOAO.-•b' diftdoacl ..... bul a ..._ : ' 5I ' Ia 

--· paoW>Io ... .. .....,._,._ ...... .... ----01' ' ...... .... -'· •• •• •• (Mw 1.1) .... - JAII,'I 
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CoD!idential J a e e, 1842 

UNITED BUSINESS SERVICE 
W ... ty Fo.eccnta losed on the \hlltM Opkelaft of lstagr'ul 

l ualneu ond Econo..lc Alllfloritlet 

u.mo ·-SIIV1a IUitO-
210 NlwMIII' Sr.~ MAll. 

The Amerioan people are quit~ evidently oonfuaed &Del be­

toddled aa to the real situation 1n many matters of Government 

polioy oonoerning tiree, gasoline, eugar, wagea, prioe oontrol, 

and rationing. 

~ general willingness of the publio to make aaorifioea and 

to do whatever may be neoeeeary to win the war ia, indeed, re­

markable and moat gratifying. But there ia great oontueion of 

mind aa to what ie neoeaaary and what is not . Premature aoarea 

have alternated with falae aaauranoes. 

One might almost say that the oonfuaion arieea not from too 

little information, but from too muoh -- too muoh we mean that 

is only partially true. Muoh of it is the ezprea~ion of opinions 

or hopee, having an ineuffioient faotual bash. Government 

offioiale, from the President down, want to do two thi.ngs. They 

want to oonvinoe the publio of the neoesaity of oontrola and re­

strictive meaeurea, and at the aame time t o encourage and oheer 

up the people. 

So they talk about present, hard, and unfavorable faota , and 

about roay future hopea, almost in the aame breath. That ie 

natural enough, but i t mixes people up. It is hard to distinguish 

between the faote and the hopes, eapeoi&lly when we all want to 

put oonfidenoe in the hopes, while we find the faote disagreeable. 

That Ford's Willow Run plant will aoon be turning out four-mo­

tored bombers at the rate of one per hour ia a future - - and per­

haps reasonable -- hope. That the Navy baa utterly failed to 

oheok the alarming rate of ahip ainkinga in the Atlantic, the 

Caribbean, and Gulf of Kexioo, ia a present faot fraught with 

dire oonaequenoea to our ourrent supplies of important goode . 

Politioe aleo playa a part in the confusion. With eleotiona 

approaohing, both Congress and the President shrink from unpopu­

lar deoiaiona. Straight-from-the-shoulder talk from authorita­

t ive aouroea ie badly needed; eo, also, are more effeotive 

methode of dealing with the submarine menaoe, and more oon­

oentrated authority and responsibility in the determination of 

polioiea in t he matters whioh affeot our daily livea and buaineee. 

In general we will be faoing the faota more realietioally 

it we put more ;mphaaia on the need for dieoiplining o~elvee 

and ooneerving present auppliea, than on hopae of early relief. 

VOL XXXIV c:..rtltt~ttf•t- u.t~•"',."-.._...... c.._ 1,..·· ....._, ..... -AM....,. ._..., '-* 
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COMPARISONS OF MONTHLY STAnstiCS 

Commodity Price Changes And Compariso118 
1/i"lu • 

- (Poo, Clooioe) . .... . .... ... ... 100 lbo. •••• 
- <S*r, a.;,-) .... ........... 100 lbo. 11.00 
_,t!:~tO;.) ............. IOOydo. U .OO - ).. ............... ·" Cool ( , 1DiDo...., A) ............ lOa 1 .10 
c.- (I!Widonl) .................. lb. .OOH 
~(No. 7llio) ...... .. ........ . lb. ·"" 

~~\Y~~~~f·y:;:::::::::~ d:u 
~ (N. • . .. ......... 100 lbo. • 10.11 
c '? -011 (Clnldo ............ lb. .UK 
CnM 011 (KaliL, otlo.) ........... . bbl. 1.1f 
1:aa (li'NI> 111nt1 .................. do&. .nu 
l'loar (l!orioo Po~) ................. bbl. l.aa 
hoi Oil' (BW>lr.er.~, C) ................ bbl. 1.00 
GuollDo (n-74 uot&Ae T..W) •••• •• • pl. . Ols 
Gror Goodo (Oom~lo) ••.••.•••. . ·Id. .11 
llldoo (Beo"l. J:l•~ S!on) ........ .. lb. . ll 
Boca (l.i..._ ..........,, ............... 100 u.. " ·" 
1too. ~ (Com-lo) .............. t.>o M .IO 
Lud (Primo. w .... l .. . .. ........ lb. .uu 
Loo4 (llC. Looio) ................... 100 lbo. 1 .• 
Leo- (Uaioa Boob) .. .. ...... lb. ... 
u..M Oil (Qty 11&•) ............ lb. ·"" 
~(Bard, 0...~!") ...... llol. ft. • • II 
~ (8ofl, Cooop;, ) ....... ll. 1\. 00.00 
om (No. 2, Wbl~o, a.~o&F> ........ boa. • OOJi 
~<~N.Y.) ........... t.>o aa.ao -(So- 8")........... ......... 1 .• 
bbber (Pioal&tloo) ................ lb. . IIH 
- (T. N.) ..................... lb. .OOH 
Si11l (IOJ>OD. DoubleExtn) . .. .... ... lb. 1.01 
8Dter (New York) •.. , ..•... ,, •••..• &aeoa. ,ll)i 
-• COompooiw) .................. 100 n.. 1.11)( 
-~~(A-) ............... t.>o 11.lT 
llopr (&f., Amoo-.1 N.Y.) .......... 100 lbo. 1.10 
11o (B<nilo, N.Y., ............... lb. .a 
,...,.._ (S.....W.).... .... .. . ....... ·~ 
1Boot (No.I, N~ MiDD.) ..... 6a. 1.11 
ll'eol {A•. !16, Quot. - ) ....... 100 1bo. ft. 
~ (B.Ik. to.iio)............ . .. 100 lbo. . ... 

..... ~ 
.T.. 

11.11 
11 .00 
.~ 

1 . 7'11 ::n 
.11 ..... .... 
.JJH 

1. 17 

··" .... 
1.10 ·:s .I 
. 1a .... .... 
·'"' ••• ... 
. 14 oo.aa 

11.62 
.57H 

aa.oo 
2.00 
.DH 
.IIH 

1.00 
.IIH 

2.11)( 
18. 17 
a .10 

.62 

.aau 
1. 14H 

ft.N 
l . 'lf 

.... a...,. 

..... 
'!:T 
-1.1 

••• -··· ••• ••• ••• ••• ..... 
-l.f 
+1.1 ••• +1.1 ... .• 

+11.1 ... , 
+1.1 
••• .... 
••• - l .t • •• • •• +1.1 
••• ••• 

-l.t 
••• -··' ••• ••• 0.0 
0 .0 
••• ••• ••• ••• -··· - 1.1 ••• ••• +£1 ' 

AY- ...__ .... a= 
• 1:00 +l:i 

11 .10 ... :. 
11.10 - 11.1 

.11u +U 
1 . 7'11 • •• 

.07,K +IU 

.01 +lf.l 

. 11 t .t 

.IOJf +11.4 
..... +l1.t 

.OtJi +11.0 
1.07 +1.1 
.24)( +17.1 

a .ll +10.1 
1.11 +rr.o ·"s +11.1 . 10 +11.0 
.1a o.o 

. ... +11.1 
24.1a +0.1 

.011( +11.1 
6. 7'11 +U.I 

.11 +1.1 

. 101( +11.1 
71 .10 +1.1 at.• +11.1 

.t7)( ... 1 
41 .00 0.0 

I 00 +11.1 
:a~ - 0.1 .24 ... n .a 

2.81 +l .f 
... +1.1 

2 .16 0.0 
lt. 17 0.0 
4.86 +11.1 .uu - 0 .1 

... +U.f 
··" +10.1 72.10 +1.1 

7. '1f +11.1 
.. •. a-co . +R:J 

SUBSTANI'IAL EXPANSION IN HOG MABD:I'INGS AHIW) 
,. ......... -

- I H~ L~~~JT,ll 
MC:IU"I ,_ ~ liT ' '.......,.,. 

• ~ • -"(~ 
""' .... .. rv1VI 

-'V V\.. ~ IJV 
~ l,./ ;-

I 7'.lj'7i:'"1 
Hoow' ; p 1 .. ;:r hf:_.,.="C::::: .. ~,., .... _ ...... 
._... ,.., ..... ,..... .......... ~·:rau• 

~;.r!:·~--~-~ .... &::'i: .................. -...... lo-a ..WIIr_h.. '-" I .,. -~-aoahlld-to ..... 

Iii ' --- .... -""0 IU«T ,_IC . ~OGI P~IC~ -'"" t-r- ,, ... ,tNilNICC #.T Q~I(AOO 

v 
r' v I-' 1\ /' 

......... v r-... , A ·-"'j' :r . .L.I I 
·" ........ 

PllooootCidooph __ ..... -·=doo·-...._. ____ ..-rlr .... _ .. ...... ............... -......... = ............. .. 
-~~--·- ollllW ........... ,.. ..... ._ r ......... ... -.............. -- .. ...... __ .. __ JIIo$ • 
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coMMODITY PIUCI! fOIECASTS ........ ,., 

Cotree Shipping Difticulties lnueasing 

ro<>NCERTED •on.-bellal JMdeto eol'*'>llae 

v 1111~ of oJeol!nlnl ooll'ee llnporY on -·­

ill thil OOUDUJ• Aniftll far liae period Qetober 1, 

19fl, to dale tot.al10,816,000 bap (of132lbe.) or 9% 

of the run crop-,...r qaoiA of 18,023,000 bap. While 

thil would appear -·b\y Mlllfaotory under 

normal cooditlonl, late impril baoe been ....U below 

'""""' &Dd beco&u. olllae ....... ob!PJ)inl a!W&Uoo, 

1M threat of • -~~~or~ace loami. 

To meet llU u:lpnGy, both 11ae OoYI!rDIIleDt &Dd 

tho tnlde are workinllo -ooth out llae available .. P" 

ply. ~ M1ee of routed co«ee are beiDc pn­

erally nwtrlctod to 76% of cWI'miel ID 19U. Green 

ooffee iD the haDda of .-. mu.t be Umited to a 

two-month ID'mltory. Pri- ""' under atrict oeUma 

limitaliool, both at wbole.lo &Dd retail. Furtbel'­

a>onl, coffee appear& to be tbe nut food item that will 

be rationed lo -men on a nalioowide buia. 

~t repc>N from Bruil indloate a 1942 crop and 

carry-over about 60% iD - of mrpon oeodL On 

this proepent, the National CotJee Department of 

Bra.U ~ oootlnuance of the 36% deotluo­

tloo quota. Sinoe 1931, over76 milllon bap (equalini 

U.S. coDIWDpllon for 6 y...,) ba"' been detUoyed.. 

Ample .. ppiiM are available ID JII'Odw:lnl countrlea, 

but until"'"'"' ciUIItaltiM are Ofti'COIIUI0 COIIJU'M'I 

here lllll8t-oalllcndlniKaldtiet. Wholeulen 

aod roo-. !lboald maintain reMI •• up tn pennJitecl 

limlta. no.... 1e ao .,.culatm pky ID coif•. 

BUYBRS• GUIDI: 

-·,- 11..... ....... ...., ....... -.. ,- ~-;;:-, __ .. 
!Com ......... ,. ~ .... .... teoaail ...... -

·~ - · ... tVIqiD - ·· ... c.taOdl. .... -
tllaJ N . • • · ... .. f~ Ill,. -+ S.., 01. , ,, , ,. 

Ileal , ... ..... ..... IIQaia ...... . ,. 

Cot'a'd .... ..... tc.,. .... . . . .. -. ...... .. -
tUueed 101 • ..._ tlloD, Pic , ...... Wool m .... ·"' 

Soybeaa _ .... tt.d ..... ...... w,...,, ··"' 
•to.ta 111 .... ,,. tQalclallhw ur+ w.....-... ·"' 
Rice nt . .. . .. """ t8llwr na ..... ~ YUill 
,~ .... . ....... Steel ~ ..... -

tSoybeant ........ But ,... ..... Wom.d " ·"' 

tWIIeet .... . . ,. Pia... .... -

•--·· ..• Scnp ...... .. 
:..;•-==='-:..o'' Sblpet ..... -

tlleant ........ ..... SMeta ..... -

"CanDee~ Gooclt 1'111 Plate ·-
Com N •• , • _. Wire 111. , • • _. 

tMilk Ut .. • • -+ fTbl II, ., , , ••• -+ 

Peal ... .. ... tZIDc .... .. ... -... 

"SSJmoD HI . • -. 

Tom't't ... . -+ au,. ,v.......,. 
eoco. JOI,, , , , _.. D..a .. t.. .... 

Coli 
_.. &n .... na ..... 

ee JU . . . • """'---t .... 

t'D'I....__ ·• ....- HI,,. 

,..,. 
Coel-

btb. ....... .... ..__ _ __ .... 
eoa ..... ... .. 
er..lle OB Ill .. ,. 
r.IOB 

Babr aN.,,. 

lllatloll ••·,. 
GuoUae ..... ,. 

& """' ... • • • • ~· Glut 

·~ 126' • .. ' ' ...., Platt u , . . . .... Mt.M..._... 

Cocoaut "'·"' ~ .... ,. Cuela m .... .,. 

Cot't'd 1101 .. ,. Hard , .... . ,.. Glne .... .. .. .... 

Soybeaa ····" Soft ttl • •.• , Bldle •••... _.. 
tOnklnt .... .. ..... "011 t.lb« 

tl'llta- "" . .,. Cblnaw'd ,..,. lleltblc m . . -

s"&: .... 1---"' Sole ,, • .• .. -... 
. .......... .... .... 

, lfl. ••• tl' tltoeiD ...... .. ,,.. ~··· ·--
RefiMcl ... . ,. Sbellac ..... .. .... ,....., 

.o.uz•r-"7 tTurp'IIM m .. "" Pae:r~~~~ 
tButter '"" .... "' a.._,. 
tcb- , .... .,,. Willa ,.,,. -+ 

t:BcP ........ ·"' ..._ ...... - w ..... ..... -
tPoulltJ .... ...... A.l'bol DD. ........ Pulp 

C.asdcSodo.,.... a.-. '"· ... 
.!!!!.!!, GlJceri!t,e ....... JleciL na .. ~ 

Beet Cattle ·- Pot'm SaL ....... JIDbiMr ••• ... .. 

Hoes ttt •.. .. "" Soda lfltr. m.... Tallow 110 .... ,. 

ttambo ..... . ... Sal. Add ..... .. Tine ........ .. 

~ ...... --~ .... -------~ 1'0'11' ___ .,, ,_, __ 

............... 1' ... .,, ..... , ......... 

DY TO BtiTD.I' OVID& JOUCUD ....... -- __ ,_ 
...,.,_,_,.,l~JoooM -..'hoM-..,11: I 

...-w' 'O"V, ... 'hoMM' I 11-__ _.,_.,._ ..... -
A%J ±h11T.. ...,.,SL Obi• .... 

OOII!CLTA,._ ~--..-.---­- ... , ., ... - ......... .... -
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UNITED OPINION from WASHINGTON 

Political Fact~rs. lmpeding Tax Bill 
CONGJlBSSIOl'fAL IDdec!oJon Ia clela11Ac die tax JII'OIIam. PolldcoiJ decW are ...... ......._. • . 

•••- DMCia. Curnat pre op 1 eta are aboat u fallow: (l ) -' -,onte tu at DOI09W 41%. :J* • 
-ylpnm --prollta oaly lf liMn Ia,.,..... ..... oCb ...... uoaa4 80-llo/., (I) loww 'rt'¢' d "' 
tiOGa - att. mocb Wfti>CilDc, <•> hlP• -' aacl - ,. .. about u ........... "' w.,. ... ;:, 
Committee, llllcl (6) eome oort of wldlholdlDr tax - pi'Obably DOt e«ectm aDtiJ at1w electloao. 

Pria~ ControZ. 
CIULINGS-r.-wtl.,. buildio« up U..l 'lri1l P<Obobly l­
OPA 1o lift - prieo GOi1iDp beloreJoac. Tl>o Wu I.obot 
Boud io llill ..... w.. ..... u.--...r. l'ruld-
*tiW- ... - · #flllq -»-• ~· eoav- io-1&0\ abcM ~ lunda lor "roil-bod~" ooboidieo. Yel, 
We!- coiliap 0< - ooblldieo are U.. oalJ' oolutlooo for 
u.. <loooloP"' oq- 11.0 - "' to.- - bod , _ _ ,qtrfflllln th• -..n ~flu l...t. 

HENDERSON-II In lor Coow<ooionalcritlciom o-llie m&K· 
nitude o( m. requeet for fundi ud pef"'IDDel to toforoe price 
oelliop. They were Quilt a lbock altu bJo -u.r oCAiemeato 
Ulal the _..., ""uld bo larc.tY ooll·policioc. H•rwlor-, -....,, Au jln11 Admi.Utrotion bocAfow on .0 u~t. of lri<•--..., ,.1/lJt ,., -1M -.. 

INVEI'IlOaus--c.ri>o oa ..cail aDd ,......_. -• 
olocb uo llill -....1 II!OIIIho •-y, aDd will bo ...adorably 
-.-. U... ,_,ru...,. indicelod. Clnbt ..m IIOf aHir 
to -.oif«<vtm . Th., "'' olroodv Umll..t to thrH mon<u' 
nHd• bv lnUfell"rlorltl11 Ordn. 

Coruu rner Development. 
GASOLINE-to• w...._ illlormadoa io U..t lhe 
-~ boo ._...t .. oioa1rlde ratioaiac lo . .. rubber, 
c~eop~to ......, f,... - mld.weol c .. ; a-. 
_.....,. bo cloltmd =tll-imo all« luly II. 1'1M1 ..0 
/fir - - of thrH to fwr ,.o- -IIIJ. 

SIIO.IS-Ch!lia.,. .,. aolnc t.o bove t.o so< aloq wilb lewor 
ltylee and Joww quality&her prteeDt inveol.oriee a.re worlced 
dowo. Mlli..,. demand io bup, and cood bldeo are boooll1inc 
- The ao .............. a~reo.c~,y lmpouoded aU top quality 
oolo leather for ,... oeodo. Attwl ,.,.,., of 1hoo1 16 ,_, 
e,-qm,. lhltn llod vJ . 

TIIUS-Do- bo mWod bylhe Prooideot'a _.,, opdmiotlo 
- tabolliU..rubbertiluatlM. lt'a n<Hcood. S,tbetic 
procluetloa (nc bylbo .. d of 11M3) will oalJ' moot mJJltary 
~to. IV• ,.,_- IMro will bo no ,._ ll>a /fir Ill• -··- ~·J'" . til• Ntliat 
'II' All D.UU.C.IINS IIILUIC&-TaDJ>OOV7 ..,_tle .. .,.... 
op (111,1100) will ....... luly I. Tou will 111m- to- ovt 
• ...... lflllq ~h _,,. - - · ·-· oMo 111111 bo ....., ..--,., Oowmmont. Ral.el 'lrill _,_ 61 
per f 100 011 ...... aDd 10- 011 b ..... lo 80~ per 1100 OD DOG• 
IINplool' -.;.. 1....,...., 'lri1l ptoteot oplutany._ l,_ _....,.,.,u.e.t .... ...utlocallaclt- ""t ,..IIOf_, 
~ft-.--.................... . 
,_226 

Labor Sltuodo~ 
FllEIIZI'NC OF WOil&J!IIS-MoNuti'a onler !hot birioc r. 
oritJelllad- ID .... bo ~ U. 8. £mpioymeot­
'lri1l ollocll.-.(r obedc laboT "plraU.a" and cut do"" jcb oliflo. 
Mo.,, bowo..,, boa cauoecl ...aden.bio ,_,_, Ia ~ 
.U.Ieo ao \boy were - coooultocl prior t.o U.. ..a.... NtiiiMr 
... me=•p,.....t. r,...,, ...... br ..... OMr ·~ 
ettltvd• fl/ ...... CJ JJUJWIII .. flfMq ~-

OVD'I'DIS IIA'IZ!I-s-l Loboo Boonl claoilioo • 
a-.1 Wot.onlabor eoatne\- a pa...,. for luWo poltr. 
Tbtn wUl be ao ~ pay for ••IW'i.Dt'' llaihl or o&Mr ...... 
eod .....,, bul aay oln.h day will bo • • limo lll>d ...W­
A • -Ill day will call for double pay. All - l in - f( 
ltJ -· _,., will....-• to r.,vlto 111M fflll ~. 
RAIL 'II' ACIII DEMANDS-Watch,.,..,. unloo P"Y ~ , .. -- ... - - ,,.._.,...,<- • 
l otfflw - - ~--· JOiiq ., /ifllltf ..... 
---~~~~~h<r-·-· L&WIS-MIIIlaAY nGBT--Ouolloc cl Wurnyr- UoiOod 
Mino w-... innitoblo, and Ia ao ,..y ewtoa bit"""" poworu bot.dclU..Sieel Worker< and CIO. lAW it ,..­
to w • lll• UMW • • _..., ,.,, 111/rd rno}or loi>Gr~lr 
u tmdlttf Ill -Mil 10 d.,,.,..,, ...r «<oft ,.._. 
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@ 
Why So Much Pressure On The Bails? 

RAlL etocb u well u apeoulatlve nil bo!Wk not 
~ failed lo joiD U.. May upn!Dc ID IDdu. 

lriaiiiOCka. bot cluriDc U.. put two _.. have l&bn 

an oppoelte COilftiO, There are oeveral facloN upon 

which t.belr relatively poor performance mlcbt be 

ration•lioed and at tile eame time there are u many 

inlluencee which would oeom lo call for bettu actloo. 

In all probability, the llt'MimeM ID rails Ia related 

priawll;y lo the"'*""_ .. which bu reoectly bad 

,.,ch a dep......U.C eft'ect on war illueiiD .,.....t. rn­
mucb u the preoent hilb volume of frel&ht loadinp Ia 

made up ~ of war materiala, ran -urltlea 

natwall7 lab on a ~boD< war flavor. 

Ot>er-SpeculotWn ln Roil BornJ. 

So far M nl1roed oharea are ooneemed, there bu 
been no exee&live blcldil>a up of prieea, bot thia can­
not be Mid of the more apeculative nil bond claasl-

6catlona. Seonnd grade and defaulted IMuel have 

ota&ed quite a .. t.wttial rile O'VI!f the put two,_. 
and were due for - technloal readjuatmeDt. The 
~re oellin& wave found tbem In a rather vul­
oerable pooitioo, and M pricee p.ve wa,y, eellini epread 

lo other eedlolll of the oanler lilt. Altbou&h rail 

etocb were~ quoted on a peace balta, they have 

nevertbeleao eold down 1o a new low for tbe year. All 

a mattu of tact, ID only two of the put ten,_. have 

l.bey been lower than at the preoent Ume-about a 

COMPAIATIVBACI10NOPRAJLSIOCUANDBONDII .. • .... ... . 
.. w J•l ll ...... l . ~ ... , 

JIIIJI ""htC~-GOAOC ~IL 110HDS -.. 
~II I .• I I 

a 111111 I •••• '•1'1' '"' ''I 11 1 

II -.:::MIL STOCI<S : 
r-e .111 

IIIII II 

" I Ill 
II ,., ,,., 

~~ou-m; IWL - · 
'IIIII II''''' 

I IOIIfiiC:tl-.....u . .. 

point lower Ill UNO and a Utt.le onr four polnlllower 

Ill 11138, tbe pooreot ,._ for tbe nl1roado "'- 11182. 

Other facton which have undoubtedl;y -trlboted 
to reoent wealmeM are (1) the announeed plan of rall­
wa,y uniona lo uk for In~ Ill a•b«andarcl ...,. 

of other than a-I roadt, (2) a move on tbe part o1 

the Oali!ornia Railroad Commiaolon eeeJdDc Fedenl 

legislation lo reospture exceae eamlnp of piQIPIIfOUI 

nl1roado for the benefit of weaker li-. In the 6rtt 

inat.ance, there ie a fair poooiblllty that an U.C... ill 

such ,..eca~ea will be granted. On the other band, 

adoption of t.be propoaal that stronc roadl euboldbe 

the weaker-- quite unlikeb'. 

The War lrlftut~"" 
Obvioualy no o"" oan ten bow looa boltlllt.iea will 

-tllluo, but It ia -•bl;y oertaiD that the 1!»­

ropean war bu reached a Nee where the welcbt ol 

etriklDg foroe Ia rapidly cblftina lo the lllde of tbe 

United Natlooa. All loD& aa tbll Wend II Ill e'VIdenee 
peace peycholocy will 8owieb- there will be more ... 

callecl "peace ecarea". However, It doea not­

Mrily foUow that an early termination of the war on 

the European continent will briDe a draatic letdowD 

ID lndumial activity. 

The United State& will etill have a war on Ita bando 

in the Pacl&>. Furthermore, there will be tbe job ol 

rebabilitatina Europe, and uu. project. will reqa1re 

vut quantlllea of bea'l)' coocll aa well aa e~Jme• 

lteme. Even lbould the most optlml811o bopea of an 

early peace materiallJe, we oan 'rllualla a bleb level 
of t.rallic CODtinuin& for a year or two boJODd the war' a 
end. It Ia tn1e that wbeo war activity and .. baequent 

reoonstruetlon endl, railroad earnlnp will lhrlnk 
rapidly, and we think It it k>clcal lo hociD nrriiiDc 
oecurity porlfolloo aooorcllncJy. 

Buildlnl Eornin1 P01«1r 
We do not advioe indloocrimlnate UquidaUoD ol bold­

\llp ill thia poup, bowe'VI!f. The eamiJlp poa1u.- of 

110me roadl will be stron1111r after the war than they 

were before. All ehould onme out In better 6nanelal 

ebape and ill the beat pbywloal oondit.loll Ill many 

yeaN, if not In bialory. 
(Ctnltinwd tm/oi1Mil9 I'Ofll) 
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STOCKS at.eDdecl tbe1r piDI Ulll 1M week Ia 

- olfle ... _,....)alllelllll the--Jolq-JW18 upawhc- '1\11 
DOW'\JCHS A~ 
~-..·c.:=-~ .. 

"' rL- tfu 
'"~ "" 

. 
~ """' 

'I> 

.~"- "" L.S 

.. 
Ul1l TII:S .. 

. , ......... _.._ 
• .J.. 

lmpnooift r.twe ol Ulll 
--the-with 
wblcb the bvlgotr!ele 

1M&< llaltd the - be­
·-101 ADd 103, wbere 
NlllttDOt ... ---­
tertM:l OD IeVen! <D ~ d •e 
dur!D& Mardi ADd April. 
Tbe lmpliaatlao II lbat 
the upewlnc will be 
furtbor ~ .,_ 
the_,_ 

Lending adcUiloaal 
..ppon to thit pOijWI 
Ia the paduaJ ~ iD 
whlcb the rile il cleftl. 
oping. n II eorrooiiDc 

IUelf u II 10"" along - malnt.alnlnc a ~lo tA good 
beallh whloh is characloriltlc of IIUit6lnod adYaDOM. 
BUD &DOt.her enCOil.f8Cinc fe&lwe Ia the hlch qut.llty 
olleadonhip. AU lbal Ia needed now Ill for the ..U. 
to join lbe optreod. 

MAPI"'T POUC! - We contbnae to ..s.- a 
1' I dlwCJ balllola a1dWe IoWan! 1M mubt. 

(C......,..., fr- ,.,.111) 

Wladfall euD1Dp are oolullanlierolulbe ~ 
._ JDIPI- to impiJ, lllber are u.ed ulbe ran. 
,.. ... ~ lbem. TbooJe ... profit. ... beiDc 
111111 to noluGi. debt, build up worldDc capital, 
.,.......,. eqalpmeDt, ADd to mer- operatJDg 
dd vr all;r. Aau -mple or lbe laac ltridee 
1111& ... b11JJs a.de lonrd ~ finandal 
J 'Mow, Ill& wwldDc aapiW ol Cluo I roodo u ol 
~ Jl talllled lltO,OOO,OOO ......... with 13611,­
.,. two ,_,. pe;t 

................... ·-- wllh 'Wbloll to -
....... lbelr cl!k J8CiuGtJoD prorl- duoach opeD 
..... pw I ot tholr own boadr. n..o are­
au 7 th at a IGIIIidelable clloueuunt, IIIC! oampuy 
pc ' a a u er' <'• Die oab-nuUa~ 
..... - ... l'l " ollulac ....... drrtftd. 
'DIIII 11 ...... .... lbat thit ?ny wl1l ....... . 
.. _ .... , ftd,opea ..... pw? •wiD 
... , , th ;; , ........... nil ... ._.. 

....... 
I 2 esa4n M ..................... L 
p e •• ..,. b .. _,....tuJI(MIIdM, .... -.. ---... ••• ?' ..... ,,.% ............. 
O....,lwi I -.y. .. I ,_,__11_,_.. 

~ ......... 
--~~---....... M ' ., ____ _ 

~-.......-- ----..,·-··· ...... , ......... ,.....,.w. ..... Cun8at JCto. tar IJJ1IIrMd ......... OfW I 
a.. • •P • -~ rt • r , -' do not ~ 
,. 'V,.; a.. ·~ ,._ now al won. Oc 
,.._ • jewel b ,. m•.s rail 11Wtt.! 
... ,.. ...... "' n r ..... )(edl m .. 

ad • 1 ....., ....._.11oM.. rdodoalott 
I I tJ ..................... . 

&AlL II'I'OCK BlfiCOMMENDA110NS - ............ 6 1 II -.....-........ M Bolloll 
-- II B -~u. ......... Ul JUf 

a: ,.a.r.:.lt ..... uo • Boll ...... , ............ .... ..,. 
: .::,~::::;: ~ : :: .... ..... , .. ,,. .. ,.,. .. .. ,_...._.__.. 
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Foll..,.MI Rail BoDd Ret.a .... imdatioua 

ASpoiD11111-ta111tJrb t tlltWt,tlll,._ 

able,..,._kl ' .... ._...._Ala Ill 

the unf&vonla Wk' h .. 
5 

I - ol ..... 

wwld,......... ... 5 

..... "~~-too 

..,zy to beciD IN% lac,_ ... clq ..._ • -r' 1: 

tritbdzanl ,_ 1 • put _. rr ht!w ..a 
bood.o will be actrilable. 

This - '*' be Ill pi t s b)' odop lboc • pallq 

o1 pdualb' ....tdac IDto lbartAw matwtu., par­

tieularly tboee wbWl ue ID IIDa to be reCired nplcQy 

~ 0011lpall7 ~ RoJd!np ol loapr term 

iloueo aboWd be omflned to tboee wllicll arellbl7 to 

bo .,pportec! b)' opeo ID&ftM ~ or whklh 

line bet~ ..... polhrar jN t IlL 011 doll 

bMt, we ue adt' 'AI tile ....... oudbaecl below. 

S ... reiNie To ,...,.._ roaitloa 

Atlaado c-t U..-6Ho, ""' - ... 

;.lor - ... ~_...,., .... -. .....
.. ..., 

.... bleiO apoo&wat-lololowa. l:..nt.oii iOa-wilao 

• - ~ .... ----oollo ... '"'· .. 
-.,.. ................... -it .. , ..., 

.. olnoa<l1 ~ .. - ncl ... - · 

Now t.bo& ..... .. ... - paid .... • 

Bol"- a ow.'"""' UM. ....s - a - •u.. lfl'l,.._..___ rll:r .. ... 

lq\h "'tbo WVo ............... ,_ .......... ... 

........ = 5 , .... - ............ _11,., ................ __ ..,. 

..... _. ... .._,..._pI 0 

......,
_ .... 0 , ... .._

 ....... _ 

...... ..,. ......... a-..1 I ..... .. 
~ atp .__,. • 1o, Ita llaa:u, •,.. 

~ ............................... 0 -

- ............ ___ .,..0.0. 

c-.aa... ... ..,.,..,_...., ... ,I , » 

a a.a. o a' , .. 1t11.,....... odd ; ,w. • 
lloolr ...., -.laiii;J, ... ,..... - 0 , ..... ......

., 

._,....,_a&..._ ..... Pt A& tkh1il ....._ AI• 

....,..chtrr! \1N...-tMC..tPlw.._a 

"C"Io,ltl6. r.._..._ 0 ........ lW-aCITIIo 

,,.~ ... ... ,....... ....... _ ................. -. 
tbo ... _.,. " ... C..t """-· llro ~ ... _,_...,._.., .......... ,_ ....... _ 
.,._ U. IJ(a, Ita-...... a-..... Ill 
,w.s 10 ~ .... -adlmpro9alo-.,....., 

-~-~ ............ I SA 

WoVa.6)io.UA,uo......,._a,_,_. \I ... ....., .. ..-......... ..... --....... 
..wrk7o "'-... - C..tnl .......... ....., ____ ,.,._...,,...0 

A!lllooclo tbo ,._A-lo, UIT, _. IWo ....ro 

- ...,_.-..a..IIT."""-.... -... .......,.,.--.: ...... --. ... ,.._ 
......... lo •h'OJ wiN. A -IDIO tbo --r:,.o lo, 

?M.Io .. ...... ., .... ,..._p I 0 

CtJaJmNT ADVICE ON MEDIUM-GRADE AND SPBCtJIA1'1VB RAIL BOI'IDS 

'='- '=' 
.ue-c--. ...... - 00005000 . .... -·--:roa!.~ .. ...... :: 
Allodollooot'Uoor.~-0050005• . -.&.• -!·--~ ........... 0 ........ " 
'"'?" .~ ........ ~ • lillY ... ,.. _,._ ......... 0 

- - - ... oo ... o ;;:.Yn.ak ~a,r.n~.•"" .. oomo··'0o0•0•0 '•' •• ·•ca~e-................... . liLt• - .......... ...-.~ 

!'"fW:~~~:!o~'"'-.. oo .. Ooo : :_. ---~oo .. oo .... oo a 

-- olti'OoOooo•OO•.O p A=JLa.-oi!U.-.. oooooo . 
C.... I 5 llro oo OoooOO "0 • au.• -ITa loi ... IIMo:oo ....... oo • 

iW~!u~~iFi~~~ § 5 ti::iiiW:~:~:~i 
ate I lllo!oaT I Ia. 1111 .. . ft .... --.u.,iM:-:':':oo ..... . oo .. a 

a., I 'llo!oaT ' Iloilo, 00000 . .... _.,o ... o6io!o- .... - 05000500 • 
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05000000005050 
lillY ......... I p.Lit. oOOO 0 I 

;:d'T:_,C..Jr.~o:::::::: ! rcr,. ~tr=:,..::~ :.·0:::: , 
- pr - ...... - oo.... . - _ .... U.II,- !).oo • 
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BUYING ADVICES OF OTHER AUTHORITIES 

«Peace Or War" Stocks Favored 
REOOMMENDATIONB made by tbe leedins 

buolal -n- durlllg the pUt. month reveal 
a oblh In empbuia to"~*"& or nr" IIOCb and any 
from llalel with a atroDc nr ftavor. PromiDeoL 
amOQI thooo which failed to qualify for retention io 
the list are four -~ four Dl&Chino tool, three m&­
oblnery, and two alreraft etocka. MoeL of the other 
...,. dropped would olio be elaaelfied ae war ben&­
ficiarlea. Tbe preval1IDc attitude Ia tbat Lues wU1 
t.a1te much of the profit out of amwneot buaineM aod 

tbat etook eeleotlon obould be IOverned llrimutb- br 
poetwar proepect.o. 

However, few natwed to 10 to the ""'- ol 
advioiDg OU~L peaoe etooka. l!Momm= ...... 
were ooncentrat.ed in llluee repreeeotinc OOIIII>Oileo 
bavin3 a favorable poetwM outlook and able to oboor 
rea.eonabJ.y I(IOd earninp for the duratJoo. 1\e 
rubbere are an ouLitandi.Dc example with throe o1 the 
"big four" appe&l'iD& In the poop or twel .. llocb 
moet ft.vored by other -n-. 

111E TWELVE MOST FAVORED STOOtS 
AJthoqb five ollbe followmg etocke have been recommeoded for pwehuo by onJ.y two aerv1ooe, tbeJ la~t 

._;nc~ bu1lilh CIOIDIIleDLI from ot.bere. Tbere!o..,, they .,...,. a p-e&ter weight ol ft.vorable oplnloo t.baa tile 

..,.,..;ntDg llluee listed In the table at the bottom of tbe pt.ge. 
Goodrich (' ) Cluyalet (8) Loew'a, IDe. (8) Am. SIIIAIIIIQ( (2) 
Iat'lllaneiW (4) Finstou (S) ~ (S) Gt. Northet~~ IJ. (2) 
Pllelpe Dod&e (4) Good,.at (S) Am. C}ant.mld " B" (S) Southero lly. (J) 

IIOT&-n. ....... .. 1 ,........ ................. '-- ~ ................... 

BUYING ADVICES OF OTHER AUTHORITIES 
StOCK -c- .. . ·~.w..n ... .. . 

Altwtel • .••.••...•... 

_, 
,.., ..... , 

.•• IU-1.11 
•. U.l& 

... -•Amfrk.,. ~ ...... ' .. .... ~ 
'"--ou s-ttlq.... . . ..... 
~,.~,.,r .. . -..u 
... .,.,t C.,..... . U..M 

• .._c-U... . IO.D 
- ... c.. ...... . U.lt 
..... ..,.. . . .. .. . . . •. 16-lt 
c-111111..... . 10.11 

~ ... ........ ··-c-...c...... . a.u 
awAI4 &.... . ... . """ 
"-• II C.. . • . . • . • IO.D 
~Abt<.,... . . U-N 

'dll hltt.. . . . . .. . .. 101-UO 
'"'--··· .............. 16-11 

1 ... ~ IAB.ICJI ~ t N t ..,.,.._ 
~ .:=~ I IOC IC ~ =. .::~ 
e&.00 I I •c-ol. II- • . . ...... Q..M ... Tt lUI llM 
UO 10M 10M Goollri<ll. • · 1'. . • U.11 1.00 I I 
1.00 OM O.M ·~,_.. .•. . •••..• 16-11 UT~of I I 
1.11 OM Ut •Gt. K-... pld.. . . .. . . . fl,ll 1.00 d0-06 11101 
IM 1.11 0.11 Gv/1 011. . . . .. . . .. • . . .. . . . 16-18 1M I I 

UO I I Ia---·· .- 1.00 I I UO UJ 1M c-.... .. .. . 16-18 Ul I I 
1.0Q 1.a UT 'I.Mw'a, lac. . . . . . . . . • - 1.00 dM •1.1' UO I I Jlld.~ ,_.,.,.. . U.16 Lll O.tO .. 
Ul o.&T 0.18 Jl~ W•d. . 11-lt 1.00 0.61 OAT 
1.00 I I l'hoi.JO Dodf•.. . . . .. . 11-11 UO I I 
::: .!:!! .::: :;; : · ~... . . : ~~& OM i.ll i, 
1.oo us s.u ·-.t 011 N. 1....... . . u-. uo o.1n ~ 
1.00 I I •r..., c.,... .. ... . - 1M 
1.00 I /1.01 ' Und- /IIHott.... . .. 11.J& 1.10 0.1& .. r.oo ua 1.n u. s. c.,...,. ...... . . . . """ uo o.N 0-" 
1.00 I I Wool-th, 1'. w. . . . . . . . 11-11 1.00 I I 

~· .. --.. --.. ____ ...... . ..... ltttllu........... ,...,.. ..................... ......._, .... _-•• .......... . ............ ................... 1NI ........ U.LM&. ,~ ..... .... 
IDI*&. tn. ........... ,...,_.,. 
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And Taxes Are Mounting 

caae ol rteam armtlrc IIIIIIL B.,.._, Ia 

!hat ..... ,..... ~ ol ... _..will be 

ThUI1 pafll ... atillly 16f6G- wiD be 

oft'oet by IDs I "£1 U.C .n.t-i Moo. 

rater- to be falrlJ ....U olablhed, AD) 

imiJOIWt ad-.-..... n.oN. 

a tax NndpoiM,-•n L ..--t caD be 

fnm In il: u M tina& tM W Ill DOailal ud 

rateawlll!dbe•dula tMorlnllul ~ 

propooaL Rei Ilea ollllea......,.... bue Ia 

~~.:::··.-~ .... 2 *-*' 
..,._ diu ID.-.doapital. a-,-tM 

.,._ u ....... PI0£1Uiid (40'Jfo) riNioi a 

.,.,...,...,. buniiD for tM iad1Ma) . 

,_ 'ne BllC bM ......... lilall& will - £ '2 I I 

... t.paUoa pro 'In •nap apiDI& lnalciiDc -PM• bl­

-oltMnr. 11111 .......... 2 drlatM 

llllfa-.ble J)OIItloo ol ba-.bJc to breU: ap lbelr 

orpaiatloal ... • period ol ric; l ...,... pden. 

Flun tM ID.......,..n1ewpolnt,ll II partloularl;y dlftlaalt 

to eppnloo tM .... olbalclbnc-J111111equ~&~e~ ..... 

PJOpertleo mUit be llquidated UDder p,_t -.lltlooa. 

UdUty Sr.oclcl f¥ated 
Wlda ... atlllty -.k ...... -cia. ....... 

!laM low Nldled tbla Sprbna, It II ob9loaa 111at _.. 

equllioe baft ....., l iM: DIN llliowB .._ ,_ 

ton. Wldle lbe ---- Mllllap oatlooll for . 

atii!IIM Ia '""""*'17 DOt ra: ....... ..,_ t11et 

a policy ol ~ Ia warruted at -• malbt 

lena Bowtw, .ell -.kJ- be iffl I I • 

tbrlt ladtfldarJ -ntr. ()peralll& ................... 

enJ.,. ID allllldl.,.... ,.,.._lila....., IIOIIil!l!l 

c p"lee, ftlcb face ~ llquldatbl. 

• 
,_~ "'-'*' 

n.t.CIJ'IC OAII • ELBCl'JUC lo lllo 

r--.- -~·,..-­
....,. ... -ur . ......, .. -
..tw: ,.,....._ 

,.,.,, SMr,ol:r ,_ 

PUBLIC flBilVICI ct 11ft Jaar 

-- alooa ~., ----ioiiJ_,_..,_._ --... -...- ...... 
()pw •• --*"' --

Tllo - "' muWpol ··-:"%.! 
• eiV - 10 loo"""" , .. lllo 
..,._lllohls •· u.......-"' 

• - B'aloll1 Jftloot io looills ... 
b7 a Ooow ...,.... ploDI. 

Tllolorpp_..,..,.,. __ 

will nolriot- .......... _.... _ _. __ ...., 
0....& ,_ ....... ..,_ ....... 10 ,._, • ...., ....... =. .... 

"'""_ ........ __ I :-......, ____ _ 
-., ... - · ... -.11)-IIOUI 

a...- ..... ...,. .. .. --... -~~. .... ... .....,.,...,._ ... __ 
...-.~_ ........... ..,.. ,. ...... _ ...... ...... 11111_.._,.... ...... _ ._.,_,__ .... 
- __, .. 1'*-7 ... --., 
IO.IIIn.Mor. JWtloor; lull ido--,.. __ .. .........,_ 
..... - , ...... Ill .-J.a.IWU 
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The Back Y cud 

THE word "Yoohlntlon" looms I_, one! lertcr 11'001 
wuk to week. n..., WOS wf.a. It Mont IICt'~ 

"notlontl politics", but from tl.ot ecntrol tha.c It hoS 
SP<eod In oil dlredlons until It no"! llsnlfla • det.iled 
eo<~trol of 0111 dolly llwl on the one hond, one! oD<O!Nble 
owt .. li ~of the entire postwor world on tl.c odoor. 

Yet !.ow oouc!. do you, ., • good AMrlcon dtizcn, 
ro•lly bow •bout W.shlngton? Not the froth one! th~ 
glitter •nd tho gouip - bUt reol ""down to dirt"" loctuol 
lnlormotfon obout the key pcnonolitlu, tho metltods, the 
Jnlluonces, tho troc/itions, •nd tho surrounc//nf/1 !hot, In 
tot•l, mokc Woshington wh•t It Is todoy. The •nswcr Is 
probtbly •• not much". 

At long lost, such inlorm•lfon Is now costly ovolloblo. 
You c.n gel It In very ~l•t.blo form In • new boolc 
written by 1ft'/ good friend Wll ..... M.Kip••• tntitled, 
.. ,......,.., 11 Lin Tlool". 

C.r1olnly, there is no one In the ..,..,try who h.s • 
11()(0 IMI- .nd oloi...W. Ylowpolnl toword "wt..l 
mokts Woshington lict"' Ilion doa Kiplinger, who lot 
tho post ll5 y .. rs hos been reporting on<l foreustlng 
w •• ~lngton events. 

"Woshfn!llon lo Lllco Thot" Is not • ""little" book -
It hos 40 choptcrs ond costs $3.50 - but II hos subn.nco · 
ond vo/ue. It gives you r .. l " Woshlnr,ton unc/orrtoncl/nfl". 
Written In Kiplinger"s direct •nd p coslng st)'lo, it UKI 
up on evening before you ore owore the time has pcssed. 
It •• book !hot shoold be rud by every thinking AIKricon. 

~::;;. 

UNITED BUSINISS SUVICI 
......., AHO INYIIT_.,. .onl 

I.NT!D INYESTMINT COI.taa 
f'WOf4.t.&. IU .... IIOIT ..-wG 

• 
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Stock Review and Outlook 
Strenrth combined with moderate 

a<Uvlty aa-aln cbaradniud moet of 

last week's tradlna-. To a rreater 

extent than In previous weeka, t he 

price rise was shared by all kinde 

of stocks. 
Japaneae attacks on Alaaka and 

Midway last week, as well as tho eomparaUvo lull 

In RuBBian and African fta-hUng, may be proludea 

to a more acute and even critical phase of the war. 

The m.ere rlak of that eomln& provides an uneortaln 

background for any <onalderable or consistent 

extension of the recent price rise. 
The war'a duration could still stretch out eon· 

lliderably Into the future but, as au&&OIIed below, 

It Ia neither wise nor noce811&ry to make now a 

sbrp choice between "war stoeka" and "peace 

stocks" for long term lnv•tmenl. 

• 
"Short ••· Lonlt War"-Some 

lnveatment lmplioationa 

Investment is much concerned with the lncreaa­

ingly important question of bow long the war will 

laet from here out. In this connection one often 

hears the view expreased that the war will be either 

comparatively short or else that It may laat quite a 

number of years. "Five months or five years" Ill the 

way some people put it. An attempt is thus made 

to expreae the Idea that the dynamics of war are 

such that It could end "much sooner than anyone 

expects," or eJae It may have to be "an awfully 

long" affair as the President himself recently aald. 

Before coming to the Investment Implications of 

either a very short or a very Jon&' war, let us first 

look into the theory Itself. WhY Ia it that the war 

hae to be either comparatively abort or else dis­

We presume that this view- whether It 1.a held by 

a highly Informed Government oftlclal or by the 

man on the street-Ill arrived at by a proeea of 

reaaonin&' which may be summarized more or 

aa follows: 

Wh7 n. w .. Co .. ld s. v- Lo.• 

Both the Germani and the Japanese realise the 

increasin& atren&th of the United States and are 
determined to win the war tbla year If poaalble, 

or at leaet to put themselves In a position which not 

only mal<ea tbem lmprepable to attacl< but enablea 

them to make the uae of our atrenitb dlflleult. As 

an illustration, If the Germani were able to puab 

back the Ruaaisn front and at the same time secure 

tho resources they lack ; better still If they could 

accomplish a juncture with the Japanese In Indla­

their position could be termed relativel)- Jmpr-.r­
nable perhapa for a period of years. That 1.a, they 

could then aueeesafully cope with any attempts at a 

second Allled front In the weet of Europe, ml&ht 1D 

fact threaten Great Britain Itself. Furtllermcln. 

not being aure thla time that they may count on 

leniency of the victors, the Germane mlpt prefer 

to ftght to the bitter end In any eaa 
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Or, from the J apanese point o! view, If the Japs 
could choke of! Chinese resistance to the point of 
reduction to guerilla warfare, they could then be 
free to attack Russia wblie the latter is engaged in 
a dee.th atrunle with ~. Perhaps such a 
Japan- attack on Russia would be combined with 
an attack on our Alaskan outposts. U succeaaful, 
the Japan- would thus rob us of any poasible baaes 
for air attacka on Japan proper. Havlnr control 
of vast euppllea of food and raw materials, and 
comparatively eecure ll&'sinat air attacks, Japan 
could build up her strength and resistance to a point 
where It would take a truly enormous superiority 
of arma and manpower to crush them. That Ia wby 
the le&l favorable alternative nec:eaaarily means a 
Ioiii' war, It Ia held. But how about a comparatively 
ehort war. And precisely how abort would a abort 
war be7 · 

WJ.y It Could Bo Sl.ort 
Thlt more optimistic alternative requires first of 

all that ~Y be defeated ftret and relatively 
soon, u,y, within one year. It ao, the entire com­
bined lltrellath of the United Nations would then 

be thrown apinat Japan. Such undivided 1 would In all probability be auftlclent, In view of 0:: 
long extended Japanese linea, to secure a COIIIP&f 
tlvely quick favorable deelalon. a. 

But how could ~rmany be defeated within 
10 abort a time aa one year, particularly It within that 

one year Japan chooses to attack Ruaala fJom tho 
rear? 

Tbla looka like an enormous but not imP<l81iblt 
taak. Ruaalan'a main front Ia qalnat Germany llld 
abe will not under any circumstances divide her 
attention between two possible fronts to the detri. 
ment of the German front. That Ia, she hsa enough 
territory and latent power to remain In the Far 
Eaat on the defensive without weakening too mueh 
her defense or striking power against Germany. 

A ~an thrust toward India It no longer a 
eaay aa It would bave looked ln the days of -
aided blitzkriegs. Those days are gone forever, u 
baa been moet recently illustrated by the tirhting in 
Libya. ~rmany Is no lonrer able to choose her 
point of attack at will, and to confine warfare to 
that point only. Her forces are now extended and 
irretrievably engaged along a front two thounnd 
miles long, plus several thousand miles of additional 
"front" againat a possible Allied invaaion, plua hun· 
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cited• of thouaande of equare miles of hoetlle terri. 

ton' seethln&' with unrett of conquenld but not sub­

dued peoples. 

Because of the peculiar mak&·up of the German 

muo mind and the whole recent Ideology which bas 

been fed on vlalona and then fulfillment of victories, 

it is generally agreed by etudenta of the aituation 

U...t defeata, even stalemate&, combined with the 

knowledge of growin&' United States atrength, 

would be e.peclally depreasing to German morale. 

It will be apinat thl& payehological background­

not to mention a deteriorating food, raw material 

and man-power situation, as well as lncre&sln&' 

fatigue in the tenth year of their war effort­

that the Germans wJ11 one day have to withstand 

a grand physical assault by the auperior strength 

of Allied forcee. Even before that point Ia reached 

Germany will have to withstand continued air as­

aaulta such as abe heraelf was never fully able to 

lnftlct on others. 

This roughly is the "formula" for a German de­

ftat within comparatively as abort a time as one 

year more or less. 

Just what is to determine whether thla will be 

the outcome or whether, on the contrary, the Axle 

powers will manage to put themselves in that "im· 

prepable" poeition previoualy deacrlbed and thus 

prolong the war enormously? "The answer, so it Ia 

pretty generally held, -ma to re.t on the military 

developments of the next few month& which for that 

reason could be hiahly critical. 

U the inve.tor accepta the above theory, these 

next few month& ouaht to be exceptionally impor· 

tant to him as they may decide about one of two 

I>OI&ible economic outcomes of a victorious war. 

These two outcomes could be quite diaalmilar in 

their effect on Investments. 

So ... Ofn. p.,.,.w .. o;u ..... .. 

Just what the detailed eft'ecta would be, it Ia too 

early to say. Only bare outlines of poesiblllties are 

vlelble, and these will be discusaed here from time 

to time. It may be already poaalble, however, to 

point to some of the chief dif!ermcu in economic 

and financial conditlona after a abort war (from 

here out), as compared to those which would fol· 

low a very lona war. 

One of the most important of auch dUferences 

PAAIIII'Jl 

would be an Incomparably stronger WlatioaalT 

preuure, that~ a tendency of the commodity price 

level to rise, after a very long war. 

In order to appreclat. thl& It lJ only n~ to 

Imagine the destruction wrought by larae-aeafe air· 

ralda, such as those staged recently on German 

Production centers, multiplied a hundredfold. After 

years of such destruction, which would involve 

many countries, not merely the "accumulated back· 

log of demand" would be Incomparably j're&ter, but 

adequate plant facllltiea capable of turnln&' out COD· 

sumption goods would be lacklna. The factor of 

technological obsolescence would also be more fm. 

portant-for lnatance, · many more brand new 

houses, automobiles, machines, etc., would be In de­

mand. 

Meanwhile consumers would have an acc:un•uLltelll\:ll 

purchaslna power in the form of unapent bank 

deposita and war bonds, which could be turned Into 

cash. This combination of great pent-up demand 

backed up by purchaslna power, on the one band, 

and acute shortage of goods and preuln&' recon­

struction problems, on the other, could produce an 

explosive rise of price. unleaa Government controt. 

were continued instead of abandoned (It will be 

recalled that after the last war here the moet ex· 

plosive part of inflation oocurred more than a year 

after the end of hostilities; In other countrle. alao 

the worst lntlation came a few years after the war). 

Alter a lona war, however, the tint impulle of 

the people would be to seek freedom from a-ovem· 
mental interference. We would therefore be COD· 

fronted, after a very long war, with a situation 

where a doubly great need for controlJ would tend 

to come Into sharp conflict with natural aspiration• 

and desires of the people. Such a conJilct, what­

ever Its outcome, would be suro to create an un· 

favorable Investment environment-presenting to 

the investor the alternative. of chaotic Inflation, on 

the one hand, or continuation of strictest controls, 

the end of which would be hard to see, on the other 

hand. 
The above Ls one Ulustration of how dllllcult eome 

ot the economic problenll miaht beeomo attar a very 

long war, even from the point of view of auch purelJ 

materialistic concepts aa the size of the accumulated 

"backlog of demand.'' 

Conversely, the lnve.tor aboold not become un· 

duly alarmed when considerlnr the comparative 

smallness of such "backlop" after a abort war ( .. 

,_., "'A-rl<fl•llllo..._... U.Uo4 s,., .. ll'or •-
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peclally since there Ia nothinar to indicate that the 
war ean end abruptly) . It ia true that after a com­
paratively abort war the Immediate im.paet of poat. 
war readjustment would for that reason be sharper 
and therefore Government controls would have to be 
continued for the duration of that readjustment. 
But that period would be more surely of a tranaltory 
nature and require leas time than the readjustment 
followlnar a very long war. 

l•••• tmeat Polic, 

We believe therefore that the investor would fare 
mueb better after a aborter than after a longer war. 

But even thourh he cannot lmow with ~ .,... • ....._ 
whether the war's duration wiU be ehort ~--r 
be does not, happily, have to make a eholce ~-•••r. 
~«war atoek.e" and "peace atoekJJ." Mueh ~.,.. 
market comment is mlaleadlnar In tbla eonn~1 

Actually there are many stocks wbleb are bou: 
to be iood In peace time and qualify for war 
tentlon. It Is stoeka of that kind-the sort wh~ 
have been recommended here aa Inflation heda­
whlch continue to be rood long term holdinp 
Chemicals, eleetrical equipment, motors and atocb 
of that and more speeialzed sort. remain sound lona 
term Investment holdinl!$ when the Investor f­
the dilemma of a abort or a lonar war. 

Industry P rospects 

Tite A..d Rubber CompaDJ Po.t..War 
Proapecbo Faororable 

Ia...,.ocliato T.,.. O..doo~ o.J, Pair. Pu.~ ... 
01 s-~· Not Adn..cl 

Earnlnp of rubber companies in 1942 before fed­
eral taxes and charge-otrs !or war contingencies will 
be below the record results of 1941 but will compare 
favorably with any other reeent year despite the 
domeatle uaaare of about 450,000 tona of rubber 
apinat 760,000 tona In 1941, 650,000 tons in 1940 
and 800,000 tona in 1989. Dollar volume of the ln­
duatry thla year will be under 1941 but above other 
:reus beeau.e of tremendoua military b~ainesa. 

Wu s...o.- l.uf• 
Ia addltloa to ~ tlno and tubeo !or military ••hkloo 

11M ladutry Ia P:roclucin&' ...........,. quantit!eo of 111<b mlll­
tarJ' procfoeta &I buUet tMIIn,. fuel ta.nb fo:r airplanH ud 
_ .. 1..., laad oqulp.....,t, po mub, end! ... rubber tndt 
for hiP opood military nhlcleo, robber Uldt biO<ko and 
bole7 wbMia for tan.b, pontoon bridca, barrace balloona, 
utl-nbtnarlno bllmpo, li>ODP rubber producta !or tonlu and 
CGiah&t can, A:rt hoae, and many rubber parte for tanka, 
batlloohlpo aDd olrplanM. 

Ia addltloa, Plr-o, General, Goodrleb, Goodyear and 
U. 8. Rubber aro rocllorlnr !eeo for the operoUon of ol01ble 
Goftl"'lmtnt or4a.anct plantt. Goodyear is a Jarp produc.r 
ot wiiMio, bl'llkl ~1111 and metal porto for olrplaneo and 
Plnltoat ot antlaalreraft pn mounta and earriacea u wen 
ao bolt llnb !or madlla o ru• eartrldgM. AJoo the !our lud. 
~ -puloo are aetln partldpanto In t.ho •JDillotlc rub­
ber- of lba Gonramont which now pro.U.. to reach 
aa altlmal4 ~11 .. pulcy e! a million tono. 

Low .. 194t l!..aii,. 

u few companies will be much above t.htir u:emptloe ._ 
for ox.., pn>ftla t&lt and btnce will not bo lloblo for .W. 
tar .. leV)'. In most eases the dec:Une In commoo Ptr Mart 
tarnlnp will be draotle becau .. of htl'f)' pre!mod diY!dool 
requlnmt:nta and additJonally, In the eaaea of Goodfe&r aU 
U.S. Rul>~r. owinr to beny For Euttrn plantotloolooon. 

Poat-Wu Pro•• • ct• Predomlnaatl, Puora~l. 
Tho chief !uncUon of the lnduo~ry In tho 111\thttlc nlbbor 

prorram wJII be tbe polymerization (a chemical chlnet reo 
aultlnt tn formation of a new eompound) of the raw ll'llo 

terlale to be auppUed by the oU and chemical comp.atli•IDto 
aynthetlc rubber and the compo\lndin.l' ol t.hl1 rubbtr wi~ 
earbon bJac.k a nd other ehemieala. 

Tht tour leadinl' eompa.nJn, Firettone. Ooodrlt'h, Good· 
ytar and U. S. Rubber, will probably mako oublwU.U7 .U 
tho oynt.hotle rubber uotd domeatl<a!IJ, perl>opo for U. 
aeeoUDt ot t.bt GoYf'J'mfttllt b1 the pottowar tra. bat proh~Wr 
from plantl now under construction whic.h will be purthull 
from tht GovernmenL Tht:.e eompantn will have tM pi 
bondlt of tho hlahJy developed r .... rch and IOCbolcol oklll 
of tbt ebtmlcal ud oU companies 1D. lowtrlftl raw aatarill 
-10 Alld In obtain!-. a ouperior prodoet to na•orol nbblf. 
For thia pu_rpott the rubber IndUoltry wUJ ha•t tht ...Utua 
of tht country's proven leaders In ehemJcal U:UI, n•-'7· 
Amertun C1anamtd, Dow, du Pont,_ Monaanto, Standard 00 
Company of Nnr Jeney, Shell and UnJon Carbide. 

Tht rubber eompanin will have Important but rtlatl~ 
minor problema to eolve In polymerlalnl', oompoundlnr ted 
vu1eanlatnr u compared with the problem• to bo 1urmouD: 

1 
by lht oU and chemical companies. Thua Jn the )':'~ : 
which t)'nthette rubber I• movlnl' from an embryonl wUl 
matW't atare, It Ia unlJkel.y that the rubber compan :f ID 
tXJ)4.rltnct any major dnanclal louea frorn partlcfpa AI 

Ito produ.Uon. bo 
Synthetic n~bber Ia likely to ~ tho chief oourco 0~ 

btr In tbo poot.-war oro beeoUM (I) f1'0m • mlll':tr1forolP 
point It will bo upedlent to bl lndepend"'!..nt -
rubbor; (!) For Euttrn plantotlono .,., bo d....,!.- • 
•rod beloro r«apturo aDd ••en If not ,...,.ly nd llMO toll 

~ ol U.. ladaot.y a1kr tuoo ""'' not dodi .. u tab a 1o-. tim• to !unction oado!o.etorilY a Ia ,,.<MC~r 
~,. W. ,_. u -t.u proflta, dapite hiPor t.u rotoo, wiU. l>JPor labor -'"; (8) tedullcol P-

I- u. ~. 1r11.........., u.u• ,,.,,. ,.,. -
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,.w.u durl-. tho wor porlo4 ohoul4 be .-t (dQplto IIWI1 

o!illnJiiM ID tho -4' itaiOO) aa4 II 11ko1Jo to roou!t ultl­

.,.ttlr I• a low-coot product with eharactoriatlea "t&&Jor 

,.adt" to opeclfto requlrometo. 

B«a.,. of low-coot raw matorlalo aa4 .......,pUahod todt­

oieal okiU .• II will probably taU to tlllo couutrf to aupplr tho 

w.....,. Bemlot>bore aa4 DWIJ othv fOAJcu couulrl01 with 

their oJDtbotie rubber •- Syuthatle rubber for to ..... 
d.,...d mar uot be mado 1>7 tho tiro arul rubber companl• 

11 Akron but elthv thor or tho oU aud ebomleaJ c:ompeloa 

will probabl7 aupplr rubber from pluto In Toua. 

c.,..;., o,...ti ... p.,. s. •• ...t v .... Likolr 

Tbo bic after-war domed for oi•Uian product. 1o likely 

1o _.. eapad17 oporatlouo aDd &uod proftll fnr wreralrura 

before the 'lacuum ereat.d. by war r•trietlou ll ftlled. DoUa.r 

wtomo of tiro arul rubber oompulaa may be expected to be 

l.,.e ID tho eor]Jo poat..wor roara 110t oulr boca ... of tho 

dviHan vaeuum but: alto by reuon o1 the hJcher an,.,. 

prlN of sp thetlc rubber and it. probable I.Dterlor w6al'illl 

qualities. 
Another favorable polt.-wu proapect I• that the industry 

mar ba .. aruthotle rubber .. aUablo at a falrlr aloadr prlco 

Jeveltboa ellmlnatiDif the larp IDnutory ~ of tho paot 

rtAUitlna' from wide urationa tD rubber prlou. Mortover, 

it is pou{b~ that rubbt:r compeiee wUI ha~ tisable amouta 

of workinc capitol !rood In tho poat..war porlod br tho 

Dll.f'i o1 t yntbette tubber u it will no lon,.er b. Doctll&fJ 

"' earry fo\U' or ftft monthl' tuppiJ o1 natural rubber. Row· 

evt r, the 10mewhat hlaher eoat of aynthetle rubbert at leNt 

in tbt ear17 poat.war ,....,... u compand with Ute &Yt.r&fl 

P~•ar prlc:11 of natural rubber wUI olrMt thlt ad•uta.ce 
to 10me exttnt. Alao the laraer eompanlet may need fUnds 

10 pa.rehua aruthetle "'bbor planta from the Go~nunent 

but praumably the nte of return f.--. t ueh hnwtmtata 

will be aaUofa.:tory. 

Alter-war prot~ are DOt all on the fa•orablt aid .. Aver­

age tire lift l1 llktly to tncrean ln tbt later post-war era tor 

-.! roaooDI: (1) todmlcal p- lo o)'lltbotic rubber 

obould ftoaUp -•II in a lo..-r laatlor product thaD natwal 

rubbtr ; (2) the e:xperlene. of motor ear and t.ruclc driven m•Y 

mult fD aome aUcriatloo of former t::iH weariq practlot1 

such aa uudOI'Inftatlon of llrto, "Jack rabbll" otartl oDd 

utooal•o braldU~r; (8) tho mariti of tlro capplnc and ,... 

-.tl,. will bo-- publlclr: (4 ) tho dowelopm.enl 

of larre rayon c.apaeity for mllttar)' tire fabrict In tht war 

perlo4 will be &'fallablt for clriUaa u.. and enable a tire 

CUt:aM to take mon rttzea,da or NC&PJ tllaa prtiMDt cotton 

fabrl" ud (5) wartime de .. lopmtal of tho airplane mar 

e&UM a Dft reduetioD ta rubber Q1&1't if the plant npladl 

-b, b- oDd p-ru care In maD1 ol their ._ 

Stoc~a Not Yet Attracti•• Por P.roLaat 

No one can eee clearly the poet-war position of the 

tire and rubber lnduetey, beyond tilling the vacuum 

created In civilian demand by wartime rutrietlon~. 

Alao, It le questionable whether euch "vacuum" earn­

Inn will be capitalized aatlefadorlly in the atock 

market aa the lnvearor will be well aware that they 

are not no=-! or permanent. Even In the poet. war 

period the lnduatey will continue ro be eltlentially 

SJ>eeulative due ro ita sympathetic movemente with 

bualneaa cycle ch~ which In the caaea of tiN! larre 
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companies are -tuated In terma of COIIIJIIOII per 

abare euniJip by the ~ r.ult!nr tmD beaYJ 

funded debt charrea and preferred 1toc1t divideDd 

requlremeota. The prmOIIII¥ IUJIIIDU'Ised .tudT <Jt 

the lndUJtry'e pr()tpecte, however, d- ladlcate a 

preponderaoC41 ot favorable tacton tor the earl7 
poet-war yean with auch proapecta belnw mach mon 

tanrible and bavlni much rreater lmpllcat10111 than 

the unfavorable ones. 

To attract the apeculator tor J)Oit-war proepeeta 

the atocb of companies In the lnduat.ey will have to 

be available at barpln pricea. Tbla 1e not 10 CUJ'­

rently. Stoclca of a rroup of eeven companies are 

now blrher In relation ro the eeneral market (u 

represented by the Dow..Jones avence ot SO lndu.­

trW atoclca) than In either 1940 or 1941 and 

only moderately under the 1989 retationahlp. 

are now about 60 ~ hlrher In relation ro the •-·· ~­

era! market than they wve at their 194llowa. The 

low present rt.tloe of Goody- and U. 8. Rubber ro 

the Dow..Jonea Averaae aa compared with their 1989 

relationahlp Ia due mainly to the lou of Far 

Eutern plantationa while the lower ratio tor a... 
eral Tire may reftect a amaller participation In the 

war Proeram than for other companlea. The Im­

proved relative statue of Goodrich reftecta both In­

ternal Improvement ODd the abeence of AliT (m. 

portant forelrn earnlnp or rubber plan.tationa, atao 

thla company's aiuble participation In war bualneaa 

and eynthetlc rubber. The aattataerory compart.ona 

ot Hewitt and Lee are due mainly to their lntra­

lnduatey prosreae In recent yean ODd the abeenu of 

preferred dividend requirement.. 

R.AT10 8 011' IITOCK PRICI:I TO DOW IOHU A.Y•a•Oa ..... 
Low t &eent 1MJ 

l"l,..tOM ,,,, , , ,,,,,.,,,,,, , , , lt 15 U 

Ot-.,.J ...... ............... .. . , t Ul I 

O...ttdll ............. ........ 00. 11 Jf u 

g:o-'1&~ .. :::::::::::::::: ::::::: : ~= ~ 
1M ..... .. .................... .. .. .. " 

u. 1. aa.bbtr..... •• .. • • • •• • • . . . • • a D :at 

••enn ... ...... .. .. .... 10 II 

-11 .. 
u 
II 

J 
11 .. 

The market buoyODcy ot the tire and rubber -

pany abarea In recent montha baa carried them to 

levels where th~y do not qualify fot purchue tor 

after-war speculative purpoeea. Some time In the 

war period, however, they IDa7 well reach an attr.­

tive beylng area for the apecuJ.tor lntereeted In 

capltallslni on the lnduetry'a poet.war JIC*{biUtiea. 
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Individual Stocks 
B•INilcltd /IUitUtrltd Loa1a Corporatlo11 aiUI 
H~ Flluutc• Corporotloll Preferred• 

SAeru ,..11 kobi ,. .. ••If cf " llq1dd cll4r­
ocUr oM ~«< oU:na.ctitlt iMOMt la.oldi'llg•. 
lW-<114 .. It GdNod.. 

.... ....., ..... 
"""- ..., 

s-llcloll...tuot. LoaD Corp.: •uo Prior Pret ••• • 7.93 
Bol~Mhol4 Fin.,.. Corp.: 

•6 Cum. Pfd. •.•••. 6.81 

't'ihret aoatbe u4f.cl Marth 81. 
l .... ,,,,. ot bid and ••ke4. 

.9.92 

9.26 

CaU aec:eat p- Prt .. 

U8.76 us 
107.60 t97\i 

rw• 
6.21~ 

6.18 

Beneftclal Industrial Loan Corporation and 
Household Finance Corporation, the two largest 

.,.tmerlcan companies engaged In maldn&' small loans 
under the uniform amallloan laws o! various states, 
have &'ood earnlnp records and their aenlor shares 
are considered attractive income boldin&'s- Both 
laaues are afforded a &'ood de&"ree o! dividend cov­
eraae and atron&' 888et protection. 

While the companies' volume o! loans Is likely to 
follow a downward trend aa a consequence of the 
pro&'fam of consumer credit control and, refleetin&' 
thl$ trend, aa well aa heavier taxee, net earnings 
will undoubtedly be lower tht. year than in 1941, 
the etroD&' poeltlon of theae aharee Ia unlikely to be 
importantly impaired. Aeaeta are predominantly 
o! Uquld character and loea of volume would aerve 
to reduce indebtedness ranldn&' ahead of the senior 
stock. 

Bmelkltd IIUirutrltd Loan Corporation through 
aubeldlarlea operates 436 small loan offices and 18 
offices for purchasing instalment obll&'atlona. Total 
aaeeta on March 81, 1942, were $87.8 milllon, in­
cludln&' '5.6 million cash and $80.6 million i.n­
ataiment notes reeelvable (after ioaa reserves of 
$6.6 mllllon); December 81, 1941 net outatandi.D&' 
amounted to $82.9 million. Notes payable ($9.1 
million short term) amounted to '14.1 million 
(compared with '17.4 million at the 1941 year 
end) and two laauee of debentures maturing in 
1950 and 1956 to $19.5 million. Capital fund& to­
taled '44.8 million, equal to $299 per preference 
share. 

H-Mid FIMnu Corporation, which operates 
over 800 ofBces, had total aaaeta on March 81, 1942, 
o! $86.2 million, o! which eaah represented ,7.2 
mllUon and Instalment notes receivable (1- toea 

reeervea of $6.7 million) '78.2 million (Dec.a, 
ber 81, 1941, $80.1 million) . Short tenn u~ 
payable amounted to ,16.8 million and eer1a1 bet 
loana maturing from 1948 to 1946 to $14.0 mlllioa, 
aaal.n&t '19.8 milllon and ' 14.6 million on ~ 
ber 81, 1941. Capital f\mda of $48.7 million wert 
equivalent to $270 per share o! preferred. 

Alktllwlll Ludlum Stftl Corporollo11 CoOUIOa 
Stock ••11..-.!od .. otlnoti•• loold'•lllor , ... .,. 
•"" .... tiUII ,..... GpprtNitco; ......... !look, ... 
oompo"~ fa.wwobL.i J'ottwor pofttiOApromtmg: 
JM4ro/wl.tt rteom~ 

- •Za.r-alap.-
IMU ltd I.Ml 

Alleahen;r LudiUIII St.l Corp.: 
Commo11 • • • • • • • • • . 1.02 •2.12 
• P1 ,., ,,,... •••Uw. 
l h14 ·~ 4MllirH te 4at... • ....,.,. of bid aad u 'te4.. 

Alloy and epeclal types of eteela are pl.,tng a 
moat Important part in the war and have promlee of 
excellent poet-war consumption. Alle&"heny Ludlum 
Steel Corporation i.a one of the leadin&' exeluah-e 
producers, epeelallzlng ln atalnlesa steel, tool alee~ 
valve steel, special alloys and the company also 
manufaeturee a small quantity of ordinary wboo 
eteela. 

Operations are running at capacity, but with DeY 
additions to plants now being made there il 1011110 
chance that 1942 aalee will exceed the $91.2 tnilliOD 
of 1941, which had inereaaed 67~ over 1940, the 
previous record year. In 1941 the company bed ., 
oper atln&' proftt maf&'in of 16.5" aa aa-alnat 12.21' 
In 1940. Federal taxes were heavy and amount<!d 
to 65% of pr&-tax income. 

In the ftrat three months of 1942 the company bad 
earninp o! $1.02 a share on the common stock aftB 
aettln&' aalde taxee amounting to 71 ~ of tbe P~ 
income. There waa included In the tax P~or 
the eum of '165,000 aa an additional ~~ 
anticipated tax inereuee under tbe laws now 
dt.euaaed in Co11&'"88-

Ar. of March 81, 1942 the company had ~ 
orders of about '86.0 million. , In the =ed $2:2-0 
months of the year the company • aaies tot ual to 
million, lndleatin&' an annual rata abou eq t $3-4 
that of 1941. Last :year the company s~n EarlY 411 
m!Ulon for plant additlone and ~.J"enae ptaat ) 
In 1942 the compe.n:y entered Into • ""' 
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CorpOration contraet to build a plaDt at an eetlmated 

,-oet of ... 7 million, which will be operated under 

18M by AUesbany L udlum for the production of 

war materfala. 
Finances are sound; CW'l'ent uaeta of '25.0 mil­

lion, Including cub and equivalent of over $8.2 mil­

lion at the end of 1941 compared with current lla­

billtiM of $12.5 mituon. Capitalization conaiated of 

only 28,340 shares of $7 cumulative preferred stock 

and 1,256,251 eharee of common. 

Allesheny Ludlum Steel baa been aureeaive In 

recent yean In promoting the use of atalnleee and 

&ltoy ateelll for new purpoeee. One development Ia 

Ludlit.e, a paper-thin corrosion-proof metal with sil­

''er-llke appearance bonded to paper or some other 

material. This product l.a ueed for lining of shelvee, 

for application to walla for decorative or proteetive 

pu,poaea, etc. In 1940 the company announced 

production of Pluramelt steel, high e<lCt stalnleee or 

alloy ateela welded to low coat carbon steel. Thla 

product is versatile, permitting many combinatlona 

of ditl'erent type.s of steel for various requirements. 

In the past, Allegheny Ludlum has been an Impor­

tant supplier of the autom()blte Industry with many 

types of stainless and allov ftteel!s. 

While taxes will cut sharply Into the company'a 

earninp durin&' the wartime, there appear to be 

good poealbilitles, nevertheleN, that earnings will be 

at a comparatively blgh level and that the company 

will be able to pay eubetantial dividends. On the 

basis of the '2 rate now paid, the shares return a 

high yield, but W()U!d atilt return a liberal return 

with dividends at ,1.60 per annum. . 

In the poet-war period the c()mpany should have 

a large demand for Ita products with the anticipated 

revival of manufacture of consumera' durable roods, 

particularly autom()bltes and household equipment. 

Uaap of alloy ateela bas been &'fOwiDi rapidly over 

a lonll' period of years, and Impetus given the uaea 

of these special steels by the war elfort ahould ac­

celerate demand durin&' the post-war period, p~r­

tlcularly since these ateela are able to compete w1th 

non.ferroua metala aueb aa aluminum and. mar· 

DC6ium, production of . which is now lnere&8111i 80 

rapidly durin&' the war years. 

All thlnp considered the stock at recent prices 

apeara a relatively attractive purchase ~ lnco~e 

and as a apeculatlon for eventual price appreciation 

in view of the favorable long range trenda alfectlni 

the comp&ny'a bualn .... 
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Cleve. Graphit4 Bronat Co.l 
s~ eu ... Ptd ....... u U2~ 

~tee mont.b• t ftdt4 Warc:b 11. a A Yen,. of bid u4 ••UL 

Tht. lasue t. recommended as an attr.•edve In­

COllie investmsnt for those aeeklng a fairly generoua 

yield in the medium grade fteld. It should prove to 

be adequately proiA!eted under either war or peace , 

conditione (had the lasue been outstanding, dlvldet1d 

requlremsnta would have been earned 8.8 tlmea In 

1940) although normal variations In the earnlnp 

of such a apec.laliJed induatrial comp&ny will 

ally cause price ftuctuatlons. With only au,.uut"'113 

ahare outstanding, the market on the New 

Stock Exchange Ia relatively th.ln ao the price on 

buying orders ehould be limited. 

Cleveland Graphite l.a primarily a maker of bear­

Ings and bushings; It also makes clutch plates. Nor­

mally theae are used in motor care u shown by the 

hct that in 1940 some 60~ of Cleveland's sales 

were to automobile factories (Ford, Chryaler, <Jen. 

era! Motors, international Harvester) and aome 

26% of sales were for the auto service market: 116. 

malninr 26~ of aales were made to manufacturers 

of electric equipment, aarieultural implements, ma. 

rlne engines and lnduatrial maebinery. Manage. 

ment appears able and conservative. 

Although the war baa eliminated normal bualneaa 

in original automotive equlpmsnt, this company haft 

sulfered no dearth of ordera. Salee in the ftrat quar­

ter of 19•2 roae 27.2% over a year before and a 

further substantial riae l.a In prospect. Producta 

are now rain&' into aircraft. Diesel enilnee. army 

truelcJ!, eun carriap and tanlca; aleo, are betoll 

used for automotive service purpoeea. 

DefeMe and war work have neceeeltated lmpor· 

tant expanaion. In the aprlnr of 1941 the comp&DJ 

eold thla preferred ($8 million) to provide the coat 

of a new plant which hP.t!an ttoeratlona early In 

1942. Inatead of retinqulahlnr the old leued plant, 

aa expected, Cleveland Graphita recently found It 

advisable to buy the old factory. Moreover, the 

company baa negotiated with the U. S. Government 

to lease about $7 mJUion worth of addltloaal m&­

ebinery In order to lift ita production for aircraft 

and Diesel et~ilnes. 
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Marjfina of operatinlf prollt have been quite aatil!­factory, 18.8 ~ In ftrst quarter of 1942, and 19.9 ~ for full year 1941. Lower lllaflf{Ra on war work will probably brinlf the aver&~re down but rlainlf aalea ahould aid operatiDlf Income. Taxes on Income will no doubt be heavier than recently recorded; ftrat quarter 1942 tax reserve took 66~ of pre-tax proftt and waa llrured at rates halfway between those for 1941 and those proposed for 1942. 

Thle pnfem!d hae drat claim on ell'lililp aeaetl. (There Ia no lon~r term debt). It 1a ron:! by common with a current lll&rket value of app~ mately $7.7 million or $257 per ahare of ~tnt~~. On March 81, 1~2. treuury poeltlon waa ad u Worldn~r capital ratio waa 2.1 to 1 and !Itt:! aaaeta aurepted $2.8 million. Net pr~pert)o ae. count waa $6.8 million. Other aaseta and lnv.t menta were not in important amount. · 

Review of Previous Recommendations 
Borliqtoa Mills Corporation $1.75 CU•olsll•• Con .. rtlblo Pr.fer~-Ret•.Uio'ft ca.dviled: tlifld rclGtivtlv e~Uro.ctivt; dl-'d....U ...u _,.~, ....... - pri11ilflf ., ... -fiWlitMf 0/ pricf Oppr'Hiotiofo ..,.,. JHriod. 

- •Buill••-.... 1M2 1M1 
Borlllllf,On Mill• Corp.: 

$2.75 Cum. Con•. 
Pfd. .. . ...... $21.62 $18.97 

eau ..... 

Jnterchtalcal Corporation Co~amoa·--outlooJc. ma,.ed ~W IRif dn•~~'· Lowtr tontbt.gt 1• pro.,.d. c.... 
lo<b 01tlll411di•l au.octioto """'"""· Solo o4NH. 

._..... ~~~ .. rot•f:t 
lntfrdl.,.lcal Corp.: 

Common . • • . • $0.66 $G.68 
• Tbrw ••••'-• to M.artb 11. t Palc1 or a.tlned to d•t.e. 1 A.-or•a• of \114 a.o4 uked. 

f0.80 

Jnte.ttbemleal Corpontion reported fin.t qurUr W. for 1942 17% above tllooe of tho almlltr 1941 pnlod. 
Burlinru>n Millo Corporation turned In a rood reJX>rt Marrin ol pr<>ftl lnoruaed from U 'lt lA> 10" &lid ,. for the ftrrt half of Itt eurront tltcal year. For the olx l>ffon tax• ,_ 70'1t but not altn taxeo dedlll<4 br montho onded M.an:b 28, 1V.2, umlnp of $1.7 million 12%. Net lncomo declined becauto of mattrlally hlcbu were U~ above the , 1.6 miUion earned in the eom· tax prov1•1ona which amounted t.o 81 11'. preo-tu pnb parable period of tbo pre<edlnr lll<al yur. Proftntd In the lint qUfl'tu of IV.I compaNd • lth 40" Ia 1M dl'ride:Dd NqUtremmte were therefore earned nearly ab· drat three months of 1841. teen timet. In Yiew of the higher tax deduetlona pre· Tu dtd:aetlona wert 1n Une wtlh rata rtea&lJ P aumablJ made fo., tbt !rat half of the eurnnt ft.lca1 JMr poeec1 by the House wa78 and Meant Committ.et (~S than i:n t.he flrtt half of t.be p~inc year, ope,ratJnc e.xcell proftta tax and 40~ normal and aurtax). proftt muat ht.ve bten eonatderably better than a yen Chid' busi:neta of the rompa:ny Ia tM maaufat'brrt '! btfoTt. 

prlntin• Ink; in thla fteld It Ia haYinR" .ome ditftculty 111 It it doubtful that ea.rnlnp for the full tlec:al year to obtainlnr pi.g'mtnta for eolortd lnka and taca tht P'* ... 
end next Sepltmber will equal the $42.57 ptr ohare pr• port of a dedlnlnr tmld of dtm~~nd for both blad< ft.tTed, or $4.81 per ahart of eommoa. npol"t.ecl for the ~lored lnkl u a usu1t of dec11ninr newapape:r tnd m..,.. lut. ftteal year In vtew of higher coste, e.xpentea and &lne advtrtblnl. t.u:ea, and poulble dUkultlts In conn.etton with raw Remalnder of the eompanf'• bualnttl eomprillt ,n. matfrialt, bot a Hlad•oly .-1 obowlntr It proboble and marlly the produc:tlon of lnduatrlal flnlohe., plrmf!!.=; proferrtd dividendo will bo earned by a wide marfln. tutlle eolorlntr mtttritls, etrbon paper tncl t1P""" 1M 
Some ttme aao It waa ~ported that tht oompan7 w-p rlbbon.a. Eamlnp of the company wUl tufftr ~. In 
_.untr wltll tho GoYemment In tho ,. .. ell'ort, but h ny'o bron<~• 
dtt.&llt tn conntctlon with any war work tht company relult of lou of business by t • compa 1: 6nt td Shanahal, Bona Konr and Manila. In t • thai 
maJ be doina are not available. months of 1841 thett branchn had aaltl ot ,.,.rt of The pre!IITtd owelt lo connrtlble Into oommon at 121 $1 million end proftlt equal to about 48c per ah• per share of oommon (preferred taken at. $50 l)t'r abaft) common. atotk. 

1 
...... and tht ooa......Sn prhiltl" Ia llktlJ to aeqolr. •aloe Prqent lndlcatlona point to eaTnlnp In 19t2 °0,~ pro-

onr a period. Tht tommon stock reeently eold at 18%, 2 50 ' f... ta (baled on tax r ""' 
laat •tn earned f.f..87 IWOf ahart: and for the ftro• half of 1 · per t.11are • ..-.r .xet eommitttt) 'fbi 

, •• • poood by HoDM Waya and lilean• furtl>t< 
the euntnt t\lul Jl&r •rned 12.44. Common divld.nda .COc quarterly dl..tdend may eonttnue for 

1
tom•larre 11 

tut ,.., amounted to ,1.60 and HCent deelaratlona have period, but paymtnt of an extra (if aftY 
1 

" been et the rata of 86e per qua.rtor. tho 40< estno paid lut o-ber It Wlllkt Y· toil !Ia\ ~ a reuonably well prot.tct.fd INot Ntvrnln&" a fair Tht prlee of the atock Ia reaaonably well dl~rvtlt 1 t-
J1,eld and. ha'f'lna poulbllltlea over a period of prtet ap-. the taau•. in our opinion, no lonrtr ~:..:.r-p=lo'\!,'jd,pnfornd conU•- 14 be fttrardtd u an tHcti .. ..too tnd oalelo, th<Hfore, d mod<tt11 ~ • " AI· 

The atoclc: wu recommended for lncom~ N'o,.tlftber 11, The atoclc wu latt di.teuJ.t in the STOCK SuaV&Y of price apprteiatlon ln the STOCK SttanY 0 January It, IN2 (pqe 581). INI (pqe 880). 
l oH ot bo Aanld• tot.,._ ... U.U14 Bl<oiH lfor . .... 
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MOODY'S DAILY COMMODITY INDBX-WEEilLY (PIUDAY) PRICEs 
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WEEilLY (FRIDAY) FIGURES FOR MOODY'S DAILY COio!JIODITY INDEX. ltZS.U 

I~Lnt • ••• t2U 230.1 .. .., ..... ..... t2U .... •u ... .. ... 
-. .. ..... -· ..... .. .. ~ 

..... DI,O "U ,... ..... 
Tb.lr d , ,, m .t ..... ..... ... .. ..... ... .. ... .. 21t.t ..... 
rroertb • • 210-6 ..... ..... ..... ..... .. ... ... .. ..... llU ... 
lt"UU. • ••• t.o.a .... -· 

l,._,n t ••.• .... tolA ..... .... 1SU ..... ltO.O 1 .... ..... ltl.t 

Kfton4 •• ..,... ..... JIIC.U Jtr.o IIU .,... ..... IOU ..... lti.J 

1'1Urd ••• .... ""·· ..... ltU 163.0 nu ... I ..... ...... .... 
Te11"' ,, 1011.1 -· ...... ..... t:i teu IOU IOU ~.· 1&1 

,tlh •... IOLT 

IJIO.I 

tiii-JNrwc •••• llf.t li'U ..... ll'U ..... ID.t JJU 1JLI Ut.l JOLt ...... 
ltft<cl•4 •• 1 .... ..... ,..., .... .. ... . .... ,..,. m .t Uo.T lOU ..... 
T'Mrd .,. 110.1 ..... ..... ""' 1!1.1 IJt .. Itt .I uu l~ 

lOU lOU 

ltourtb •• uo.a ..... Jllii,J ..... ...., IJU .... uu . .... .... 
ruua ..•. ..... uu .. ... ..... 

lm-Piret •••• .... .... .... ou 11.1 IU .... • •• IOU ••• li 
~~~4.:: 10o.6 E:i 01.1 11 .... ... ... .... . ... .. .. 

::l 
.... ::: ou .... .... ou ... 

~m:.:: 
.... .... lH 101.0 .... .... ... ... . 

U13S-n~t ,., , .... 18.0 8U .... uo.o 110.1 
,..,, .... .... ..... . .... 

~:•.:: 
.... 11.1 ::: :; lllli •• JJl,t tU.t ..... U1.T !51 .... 
10.1 .... uu 110.1 ..... ..... Jlt..l .... I ... 

1!'<iurUt. oo .... .... ... . lOl.J u ... . .... "'·' ..... . .... ...... 
f'Utb o o• • .... ..... uu 

I'IL'U-.....,..t 0 0 0. ltU ..... ..... ... .. ... ~ ..... .. .. 144.1 ..... . .... Ht.J 

~d.:: 111.1 ..... ~:t: 
li'U IJU JJI,t ltl.4 11.1.1 ..... 141.4 ..... 

uu 140.4 
.... , 1) 4.1 ..... ..... l:t sou .... l:H· 

ro.m .. ..... ..I ..... 1#.1 ..... ito.t IUAi 
..... ..... 

PUl.b .... 117.1 
..... ~· 

110.1 

lm.-ll'lnt o ••• ..... ... .. ..... ..... ..... 13&.1 llf.l I &I ..... uu 100.0 

r:;::• .:: ..... .... .. UIU 1 .... I!IT •• lal.6 ~= 
l_ ... 1~1 nu ·-· ..... .... 1 ... ITI.I 11f..O lfr.t 

..... ...... ..... IOU ..... ltu m.t I ... 

t"o11nb •• ..... U T't 14UI .... ltl.l uu 1 ... 

Plttll ooo o 100.0 
..... ..... ..... 

'*-.-ant tOo o ..... . ... ..... .... .... IOU 11'1.1 II!S.I It' UIU 111 
Ko<oDd ,. 'It' lTU )tt.l .... ..... 111.1 Jn.l .... • IM.O 

~=~·:: l .t ..... UO.f 171.1 •••• lf1',t "'" ...... 1 ... ..... ..... m: ..... ..... lll.f . .... 
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181.i 

1'11Ut ,, •• .... IIU 

lt3T-~:t , ,,, ..... ... .. tiJ.t ..... ...... IOU ..... ..... 1 ... ...... ..... ..... 
=: , .... 11'1.-1 100A . ... 

110.1 ..... ..... ..... ..... 100.1 At 1tU ITt. I 1 ... "'·I 
Tillr4

41
o:: ..... Iltl 

..... =.: • •• 
a: ..... Ill ..... ..... IOU ..... ::£:: 

W'oorth •• ..... ...,. ..... ..... 
l'lt'Ul •••• • •• 

(C....,.•wl " """ ,._,, 

,,.,.., ,. A..,rlt•'• IIIIMn-••• V..ttcfi Sta,. Wv • .,.. 
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TREASURY DEPARTMENT 

INTKit OI'I'ICK COMMUNICATION 

DATE June 8,19~2 

seoretarr Korgenthau 

Jlr. ltuaarclt 

Shipment or Planes to Br1t11b rorcee 

1. I n tb.e weelt ended June 2, 19~2, a total 
ot 1~5 planea or all typea (10) combat planes) 
were ehlpped to British rorcee. 

2. Nine Vultee Vengeance ~ive-bombere were 
eent to India tbie week. Theee d1ve-bombere are 
the eame ae the Northrop model reported t wo weeks 
ago. The British placed ordere tor theee dive­
bomber• in June, 19~. after the efreot1veneee 
ot the German Stukae wae demcnetreted in France. 
Aa no plant facilities were availsble, 9 new plant 
had to be built. Now, two 7eare after the orders 
were placed, deliveries are beginning to be made. 

A picture of a Vengeance ie attached on the 
next page . 

Regraded Unclassified
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table A - lbl,...,. '111 .... 320 

W"ll: to1;al "''PI*' .. ,u .. ill 19Q 
hat 2.1~2 to ktt 

L1~bt and. H41ua baboro 11 2~~ 1,~zg 
Jlea1'1 'boabere ' Navel patrol boabore 0 a 110 
Pur'eu1t " 7~ 1,~ 
Ar.r Oooperat1on 0 ~ 'l'ra1nere __.2 __.2 

Total to the Un1te4 llns"'oa 50 1,158 2, 891 

4 204 ~ 0 0 
18 267 1,115 

0 12 12 
_Q ......! --152 

22 491 1,816 

' 
L1ght and. ao41ua boabore 0 )7 205 
KeaY)' boabeJ:fe 0 1 1 
Naval patrol boabere 0 2) )1 
Pureu1t 0 4~g 72 
Tr&inere ~ !..25! 

Total to Oana41an roroee 42 501 1,96o 

L1~ht and. .. 41ua boabere a 141 241 
Naval patrol boabere 0 0 )~~ Pureu1t 14 200 
Tr&inere __Q __Q ..!Q5. 

Total to Pao1t1o roroee 22 )41 

9 ~ ~ __Q 
9 49 

Light and. ao41ua boabore )2 666 2, 425 
Hea.., boabere ' 62 111 
Navlll patrol boabere 0 )1 168 
Pureu1t 68 1,280 2,644 
A~ Oooperat1on eo 8) 114 
Tra1nere .£ 418 Lm 

Grand. Total 145 2,54<> 7,452 

Regraded Unclassified
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Table B - Sh1pMnte bJ T1))et 

... lit 
lnd1ng 

June 2.1942 

Bell .Uraoobra 

Boe1ng B-17 
Beeton III 

Brews ter Buffalo 

Cessna Crane I-.t (AT- 17) 
T-50 

Coneol1dated Cata11na 
L1berator 

Curt1u Utt)'hawk 
Tomahawk 

Dolla:lae Boston I,II and III 

rat rcb.Ud 24 R-9 

Glenn llart1n Bal t1atore 
llal')'lllnd 

Grumman llartlet II 

Lock.heed Hudson 
L1ghtn1ng 
Venturto 1 
Venture Bomber 

forth Amer1oen B-259 
H~rvar4 II 
lluetang 

lorthrop Vengeance 

P1tce1rn Autog1ro 

Sturman PT-27 

Vought-S1korelty Chenpeake 

Vul tee-8t1neon o-49 

Vultee Vengeenoe 

Grand Total - All Typee 

0 

0 
2 

0 

9 
0 

0 
3 

32 
0 

0 

0 

4 
0 

0 

13 
0 
0 
0 

4 
0 

36 

0 

0 

33 

0 

0 

145 

Total Sh1poed 
1n 1942 
to date 

314 

12 
12 

0 

31 
50 

491! 
0 

0 

73 
207 

0 

46 

322 
3 

12 
94 

10 
52 

~14 

5 
0 

215 

0 

10 

2,54o 

321. 

~~ 
161! 

65 
700 

161! 
139 
uo 
544 

492 

95 

275 
150 

1!7 

1,292 
3 

12 
94 

10 

~;~ 
5 

5 

216 

50 

14 

7,452 

Regraded Unclassified



~ L1gbt an4 •a vAl 
Wee It ae41ua He a.,. pat r ol .\rilly 

lUi! bolbtrt boabere boabere Pureult Cooperat1on Tra1nere Tot al e 
Weeltl:r average 
ot ablpaente 
ln 1941 }6 2 ' 21! 1 30 100 

Januar;r 6,1942 24 0 5 30 4 

~ 
72 

Janua.r)' 13,1942 

' 
0 2 5I! 0 105 

January 20,1942 0 0 14 0 1~~ Januar:r 27 ,1942 24 0 1 100 ~ 1~ Februa.r)' 3,1942 9 0 3 10 30 
February 10,1942 20 0 3 ~~ 0 4 1!6 
February 14,1942 2~ 0 2 7 0 59 
February 2 ,1942 0 2 1!6 ~ 1 120 
llarcb 3 •1942 26 0 1 1!0 0 11~ March 10,1942 24 2 0 71! 1 0 10 
llaJ'Oh 14,1942 1 0 94 I! 0 137 
March 2 ,1942 h 9 12 79 0 1!4 271! 
llaJ'Oh 31 ,1 t2 1 0 51! 4 10 122 
Aprll 7 19 2 b9 2 0 I! 4 5 I! I! 
.lprU 14,1942 55 7 0 1!6 6 ~ 11!3 
.lpr1l 21,1942 55 11 0 4} 15 151! 
.lprll 211

4
1942 ~4 10 0 39 0 26 110 

lla7 5 .19 2 . 2 0 91! 0 4 1111 
May 12,1942 10 3 0 ~1 12 6 1111 
llay 19,1942 22 0 0 0 7 66 
11•7 26,1942 23 I! 0 g~ 0 _jt 103 
June 2,1942 ___lZ. _L 

__ o _ _Q_ _ill _ 

Total ehlpMnta 
alnca January 1, 
1941 to date • 2,425 171 1611 2,644 114 1 , 930 7,452 

• Total 1ncludee plene• ehlpped 1n 1942 prlor to March 17 wblob are not 1noluded 1n the weeltl;r 
tot&le up to t hat d8te. 
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'IICFU IWCUW . ..... 
UMiftD llrA1W f:l AD CA 

Dear llr, hore'-"JI 

!here 1e no1oae4 a oop:r of '-1111 
1DI,NOUOD a1 t1Dall) dl'at'l4 aDd 11pl4 
b:r llr. Aoh11oa 'o ~e .taballa4or at hnoe 
.l1Joe1. I u 1 .. ,.1111 ~· attii'Dooa •. aa4 
I aa to 4111Yer the 1neti'UOt1oa pll'aoDil1:r 
t o llr. Arllov at luenoe .A11'ee, wl!.ere I 
e;q~eo' t o al'l'1'fl 011 JUlie 13. U w1U bl 
a pleaeve to aark tor JOW' attent1oa aa:r 
reporte that u:r be 11nt 111 wl!.11e I u 
a t Bueno• .A11'ee1 an4 to &1Ye a tall 
aocoWit of the u 1p upon a:r retUI'Il eo:~:!~lll.~, 
~e end ot JvJ.:t. In aoool'4anoe :b 
eug11t1on, a:r tra•el ol'&lre we.l'l 
to 1no1u41 u~. 

The Honorable 
Renl'f lforgentbau, Jr. 

Secretary ot the n~ea•l\ll''J 

.. 

Regraded Unclassified



-•II !''' 

... 
The *-•IIIla 

llor_. An••• .,.,l ........... , •• 
.. nu .urea. 

Slrl 

llatwrnn la ...,. ._ - tel..,_, ... •• 
11a1 1•, lHI , ••oo , ... , .,._ ... •••a~ .. u.a ,...,......... , ....... -~--

U) A am•••"• af ... fJ ..., oa,.,._, uw 
Mar 11, lKa, ... ,, ..... u.. r•aaa'• ., ..,._,1M r.u 
MMuee et .. Pl'l Aall f'"M'•' ... 11 elal ....... 
• •"•• wa1all ... ......._ ta .,, · U• an ... 
Haaua ., u.. rau .. ., -. ...... uaa ...,. •• ta 
1a;lOII ......... -v.l11 - .. ...ar afl MSl'r~ ... 
....... 1. ~ ......... ... la .. a.-.Ueal 

( t ) A I ,p af .. llaperteaa\ af J•Uaa 
lla\H .., 111 1MI 1 •UUM 1 Aala ,_.. Mil rtMMI.al 
Aa\lw1\1aa &a AfWeatlla1 • 

.. , ..... , u ll af ,..._, , ...... a .. 
aUalaa._ PM-A• a flMaol.al 11M ua ll'llal \rllnaau-
wb1ab ... "aJ.IIt aa ... w la Af'I••LM· ta aaao .. U* 
\All .... _, la u ....... .,. ,_ .... .., at ... 
~ • ., atr•uft16 .. u.1-• \1111 •an- -'"1 
---• llbielll MYo 111M11 atepW 1111 - ..,._,, IIlii\ 
1\ 1a alaa _ __, ._ ~~. 1t ,...tala, \1111 .US•U• 
Oowar • .. aMp\ -.11MRMI7 a•&Nla 1ll MOorfl II 
w1 U. U.. PI'" hUM af a.aoliiU. ' aU,\1& a\ \1111 IU.a 
c..rweua. ftlla .. ,.,. ........... ou. ... , ... ._. 
,..,.,_., ..... 1ae, w1• wl\ll .,... unKa UM ,.. Ula 
u-..... u.aa wtaia ... 11111 ....... 1 .... 111 .us••LM .-.... 
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_ .. 

I 

Ia •• ul•U_. Mtwe• UM I!IUulf ... \be ~ 
aen 1 all4 u 411.-&111 ... betweea .,.,'- allel•• r,_ 
lfUhllliSoa aa4 \be &Idea.,, Maeur11 w111.a ~o ev-..\Aell 
Un1U4 S\a\11 IOD\Hll ha'l'l, ot 10111'11, M .. lllgll~ 
t roa Uae " UM. la aeoor4&Jiee wl\11 Uloee •IIII••U••• 
en4 lf1 \II nep• alreaell .u.. b7 \be EM&117, tur\11 ... 
v1gorov• ao\loa ale.& \111 tol~lai llaee, ...., e\blra, 
1t an 1o~1epeneaole prereqv1el\e \o laer .. I1AI ~ 
et r eo\1•eneee or our oon\rolal 

(l) la ao far u po111Dle, a ..... r.l -• ellolll4 
" ' aa4e rep.rcUAI ua. llq•l4aU• ef loo\e4 eurren., aa4 
eeovr1\1ee, vl\a a •lew \o 1apl ... a\lAI O.aeral Rvllac 
t.o. o, a• .. eDde4. ("-1-- la -aAe \1 \lie olJ"olllar 
ullv aa or 11aJ 18, ltt2. ) lar-u• ~ u.e 
epeo1t1e rt.r- or per•- er o\ller el!eeMll 4lree\ or 
l n~ 1ree\ \broQ&II Wftleb eu.n ..rP~aef aa4 , .. 111'1\lee 
are tlovl&l, aa4 1aro,..u .. r...,..U.C eerlal auaoere, 
or •01 other l41aUr7111i Ml'lta .. nen wrrene7 or 
aeovrl\lee volllo , ot oovree, par\lolllarlJ falll1\a\e 
\ ne a4a1nuvau .. or Ulu RllllAI· 

( 2 ) .t. ..refill eneoll: uao.l4 1>e •4• or bol41ac 
ooapan1ee, 4uoloue OZib&AIO bo11111, aa4 o \ber tlral 
vn1on an •vapee\14 ot belaa •DC&I'4 la ole.klai ao\1•1-
u... EY14Moe or ol oelliliC DJ tlJ"u la .t.raeaUM 
• nolll-1 , or oovee, renl\ la \hllr t-1411\1 reo-~ 
Uoa tor 1aolue1• oa \1111 l'r ollalal4 Lll\• 11&011 l'l't..-

('1 41MI H~ 11 ... 1 la \Ill llaUM 1\a\11 er tlral 1JI 
1 Araeauaa pa!!!e\e4 or ha•lac altoMU 1e \1111 lTaUM 

&\ e \ee eholllo, ot eouree, be evDa1\\e4 ae a poeelble 
' DUll t or .l4 .lliu. rretalll& b7 \Ill UaUM 1\e\ee THaiiii'J 

~tpar\aea\. Jba\ Deper\Aea\ 1• a&klnc •• 1n•ee\ l&a~loa 
reprUac \he aa\erlal u 4ar n• 2 of 1\e • • aoran4M 
Ml4 hat baea req¥ee\a4 \o ev-u lnr.,..uoe or eug&ee­
\loo• vbieb volllo a14 1a•ea\1a a\1oe OJ •••oar• or \be 

oaaa7 e\atf. 

( 3) laYenlcaUoe encnalo ba - 4• or \ 1\e aaouo\ or 
rea1Uanoea \o Ada urrl\01'7 dl1'10U7, or l nOU'eo\17 
~1\ro¥ aevVI&l eouu111 . 1\ 11 • 1111enl4 u.a\ 
1Dioraa\11a a1Qb\ be 110111'14 Ulrovgn \be C1o~ral 8aAk 
or o\harwUe, reprcl1q r u 1Uanoea \ o 11011 JWv\ral 
oou\r, fer \be lan t011r Jl&rf· fl\111 t1prll •1111\ 
... --~.- u. u.. u41~• ., ... ......_ toa,.."' .. .,.,.,~ .. 
raea\1aa aD4 \ be ooan~r111 1oYol•14, an4 ea ee\laa\1 
al~h\ be aa4e or \1\e aaoval or r .. 11\anoea no\ referable 
\o "1•&1\laa\e \re4e \reneao\1oae• vblob ne• • beeo aade 
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\o Uia tol'l'1\oJT 411'oo~, w 1JI41roo~ Uao p aftVal 

IUI'opeaa oo•U1... la \IUa oo-•U•, u u, .r -•• 
t1&D1tloaa\ \ba\ ert1o1ala of tile C-\~ luk U14 \be 

1 

Ar aoaUM Qnor-a\ ban ropod..U, •'-'" "'-' roal'­
tuota \o anb'alt an llaUt4 \o \batt -o\M •1\b 
"laau~.aau \rt4o uaaouu-.• . AD ozplaaau .. ot \be 

truaaoUoae wb1ell an •-• 11-.lU••• UaU \raa .. 
aoUoaa• bJ \bo Araoa\lao all\lllerU1oa alaolal.4 alH bo allb-

a 1t\t4. ( 

1•> A oaror.l elleelt atnl6 M •u .r .U propoeoa 
ot oegoUa\1•• "'"• \lao Arsonl.aa Gn_a, Ul4 \be 
spulen uau a1aa1... Aa7 llp1t1_, 4nelopaoa' 
ollolllcl be ropor'o4 \o \be Depar-.a' bJ \olopu. 

( 6 ) A oaror.l elle.at a111Rl4 M •4a .. uao peunlo 
n .... ot po4a baw .. a lllrope aa4 ~u.-, wua a Y1w 
to n•-•a41q \be • ....._\boalJI& ol \to DaYioon •7•'-· 

(6) A oarotlll obo.at abcMll4 bo a6o ot all tru .. 
aoUooo wbiell appear \o 1Jn'olYo, 411"odl.7 or 1o41rooU7, 
all .Uh illUftU. ~hal \n.AoaoU- abcN14 bo 
raportt4 ill •-IT b7 Uloii"UU, but dthill oa all of 
tho tr&Aaao\1011• doaor1ba4 aboYo ~14 bo aoot b7 air 
1&&11. 

a.poru to lbt Depar-at .. lbo roropiJI& 1\tu, 
1ool1141Ai a~a\1 ... tor roeo1 1•l aolioo, obcMll4 M 
llep \ ourroot. lo a4»1Uoo, aa ~41a\o report oa \bt 
ooourao7 or lbo raou an ror\b 1a \ba a Uaobo4 aaaoronda 
11 roquont4. 

Tbo Araootloo u-..aa4or \o lbo Ua1\t4 S\atoa baa 
alroa4;f bon 1ot ..... 4 or lbo Trea1N1'7 propooal, 1U 
raJoo\loa, Ul4 \be Ylow or \be U.Uo4 1 \oUa GoYoi"Dtn\ 
lhat Ara•U•'• oooporaUoo 1184or Ru o liiUoa Y baa 'boaa 
ueaualao\or)' 1a oaaraotw. Ia a641Uoa, 7" obcnal.4 
ulto atroaa roproantaUou lo lbo Arpatloo GoYor-at 
rtl&l"dlDI ha ra111U't lo 1aploaaot RooolvUoo Y b7 anal"-

1a" oo-rolal aD4 t1u .. 1al 1ouroovao 411"H\ or 
lod1roo\ b otwaoa Arsaatllla aa4 \be oat1oaa a1caa\or7 
to tbo Trlpar\1\o l ao\, aD4 1\a ra11aro \0 Lalto aoaauroa 
t o ol1alaa\a r1..ao1al aa4 ...aaroial ao\1Y1\1oa Wll1ab 
are praJII41o1al lo \be waltaro IIJid aa01li'U7 or \be 
Aaar 1ooo rapaD11oa. I\ la roq~aaata4 \nat, lo the t ire\ 
1attaooa, lbh utter abolll4 bt \altaD liP wllb t lla 
Prot14oa\ ot AriOD\I.aa to 1uiii'O bia r .. o1Y111g a pr oper 
r opor\ ot lbo oUUildo ot \bia Ge\'U'G80a\. 

Tba Dopar-o\ 1a alao proparloa oo 1aa\rlloUoo 
• ~~&&oa\loa roproaootet1oaa \o b t aada \o tba Ar&ta\laa 
OOYII"Dttllt OODOtl"'llDI p ro-Axia t0\1Yl\lt8 1o Al"iOA\laa, 
l a f U lda o\bor \baa ...aoro1al aD4 tluaaial. U lo 
a~&~6oo\04 tllat 708 dot DO\ ••* ao 1aSon1 .. wl\ll \lao 
Prtt14oat llDS11 701& baYt rooo1Yo4 ~\ 1oaUII0\1oa aD4 

oro proparo4 \0 aako roprooeo\a\loaa ooaaoralAI oo'h 
\bo .. ttora ooYero4 herolo and lo \bot 1oatl"llot1oa. -

Xo~~r roproan\a\lou roaol"41oi Rooolv\1011 V obolll4, 
ualeaa JOV poraolYo .... ooJoo\loa, l aol•do roteroaoe 

to \ ho rollov1 .. , 
(1) • •• 
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( 1) AI a reMil' el ..,.._u .. • 1 tau- -. 1 .. 1_. 
hltobU. f u4 1M -~q-' l-.41quall' It Araaa•w 
oo11\rell, uaa aau- I~M\olf to 1M trlparUu ••1,, 
lbe &vrUorln cloela&ai"' 111aa aaU•1, 11M \1141 
naUoull aai par\11 .. 1 at Mtla, an lllllll&ltli tlaaaalal 
aacl •-•rolal \raai&IU- ia Ara•Uae, ar \larelljlla 1M 
" '' or _.., .. u .. raaillU11, wlllaa ,..IJ•Ual 1M w11tare 
t All "allrl\J ot \IMI AMrl- riJ)IIDllaa. 

for lllU\ra\1 .. p0JOIII1 -.1111 JM piH11YI 1-
"~JeoUoa1 , .. Ill Hflr M U.. f1ll.ewla1 v.aaaau­
\ aacl 11aU.ar V.UaaU- at wllllllil .-a '-a117 11 aware) 
vnlob n. .. MIA 1&1111'" ia .t.rpa&iaa v1ua UM 1.,.._, 
•p.,ro•al or ll.aovla .. 1 at Ule ~.r.-&w GeYa.--a\, .. .._ 
>' lth t\aMlA& \be\ \Iaaie &raaaaauou ... 4lrll\17 -"• 
\o RuoluU• f 1 11111 \ll17 ,.1JIIcll1a Ute vall are aM 
eeour1\J or uaa Aur1aaa rapullo1 ~ h1r1111.111 uaa 
''r •n&\h or uaa e~aa\or1a1 \0 ~ tr1par\1\l ' '1'1 

Ia) Wl\h Ute aiiUierhaU• of Ula Araaa&iat­
, .. , a11Uior1U1t, raal,\&MII lla•• tlaaa aa4a \a .ull 
11& \lOAah \0 ltrY111 Arai&\Ua 1 1 lll'-l 4111\ OWN \0 
\ne r 111&•U of Aa1e ao•Ulll· I Dlopa\all ... 4126 
• • , 14 "-1 1, lt42.) 

\ 'D) Sll&l\aa\1al pr1Yt\1 raal,\IAIIII ftiiYI Ollla &141 
''• or tor \ba 'D•aU\ of 1 Ur•• or p•aou ia Ad• 
urr ltorr . 

\ a) SII'DI\&11\1111 \re&lfere hall 1111& aocll \0 OIIIIP114 
r ra1101 1 1011\ri.I'J \0 .......... , b7 Uta Otn\l'al llaalt \be' 
no pAJa orau vowlCI 'Da •41 1w\e1o1 ot Ute ,.,., .. uaa-rraolll 
. ll1• •a' •P'I• .. ••· AUa1,.P Ut• paeoe vlllaa .., be •4• 
• ••1laole \a fr1aaa D&a&l al a r1111l\ of ovlll \raAtfare 
• re bl~e41 U 11 \u -lr.S1ncl1JI« or \lla Ual\14 "''" 
Golt,... .. \ \ftll\ 111111 t'luwl lllo ... _. UhU"' Al'i111\1Ae 
ooA&rol• , Ill tr1•1J IIUillaklcl ulll 1111& tor pv po111 
>'blob p~tJ..Uae \at welfare 111<1 HOW1\7 of \be llal\14 
:I U \u aM \M o Uler Aoler1ou ropuoU••• 

\ 2) Ao a tv\ller r1eul\ ot Artrta\lu'l laocieq~~a \1 
oo nl >•olo, alllpall\1 at aa\lrlal fi'OII \lie llal\14 S\a\11 
to Ar &en\1aa, aad \be ea\eAI1 .. ot p11bllo or pr1Ya\l 
oJ'Idl\ '117 1M uaul4 1\1\n &a Ar&•o\iaa .., d1rei\1J 
or lAUlrll\11 1 ... 1 .. 1 \111 -0111 aa4 t1aaao1al power 
ot Aale ••••'• Ull1 o &aar Aal• par\laaAt 1& Arll&\1 .. 
vno are lllllll\111& -relal 11M tloaaolal &ruoae\loaa 
11111011 era 1a1111111 \1 uaa •-l\7 11M weUar• or lhl 
~"'•rlaaa repuu... 1a 41'-lalal .. u ... u ... ot 
l nor .. llJiilJ OMrll u\lr1al ucl oalpplJii • • aoo aa<l 1.a 
1\1 \ o \al -relll aacl •-1• r1la\1oao v1\h 
Ar&ea\laa, Ule Ua1'14 S\a\11 Qoy1.-a\ v111 'be ooaptlltci 
' o 'lYe a pproprla'• W11&11\ \o \111• toe\ - \ba\ t ll1pat&\l 
tr• \Ill llal\14 1 \a,OI aa4 o\her \N.neaa\loae 111\•-
\he llal\14 a"'" all4 ArltD\1111 .., , 1.a \Ill a'D1••• or 
appropr1a\t oon\roll 'bJ Argon\1 .. , Cl1rao\lJ or 1Ao1rlo\l7 
1Aoroo•• \be ...... 1. aa<l tluaolal power ot \be enea1ol 
ot \he Uai\14 ' \a\ol aM of Ute oStler A .. ruaa r ep11Dl1o1. 

I 3) Tha 

( 
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(I) 1M llalW 1\o\oa ~u ., ..U M .... vu.M 
w dew \be ta\- ... ,~ tall- fit Al'paU.. \o 
..rq oa\ u.. -'-'-\8 nraUM ill .. •1•U• Y 
a4op\e4 a\ 111o 4o JaaoU. •• a ••llal\lYo t.Mleatloe 
ot ....-•U•'• ia\nUaa aolu.r \o tllltU-. Ml!DU_, 
oor \o pla u.. INaotna, or u.. aw•nl ia\a' ••rl-
1Aew-au wull Napee\ \o unerolal aa4 aaun•a 
unva, \o wiUall ~ 11 a ~· 

• 1\ 11 l'lqllOIW "'-' a IOPJ fit Uf1 Mh W ~ 
ssn£wiUIIl ll \ruaaii1Ua4 \a \1M utnUM Oo'loi"'UMa\ 
" ""' \o \lla Dapu\Ma\ aa4 .. \be Do~\ 
M tep \ f lll ll' lilt~ or 4onla)lllell\a. 

fliT \l'lll.l' JOWa, , ............ ...., ., ...... 

11 10 PA/LD ItA Ill A-A 

( 
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Treasury Department 329 
Division or Monetary Research 

De te ............................. 19 

To: • Uiss Chaunce:t 

FrOG: L. Shanahan 

!Jr. \',hir..e haa noted , and •• l t.ol d 

you s everal da:•s aro , this lett.er does 

nor. recn1ire an:1 at.tent.inn . 

'') 
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S.oret&rJ ........,thaa 
.. • ,.,.., aad .. • lb.1 t. 

SubJeota -•ioa ot h-M•l.nc Ooatrol to ArpnUD& 

It. a ..... W \II& t tile h-Mal.nc ooatrol or<JM be .,._ 

t.Dd..s to OO'fV the a .. et.o &D4 t.ranaaet.ioae ot ArceoUD& aad 

bar oat.i oalle, tor the tollowiDc r-1 

1. Arc•UD& a bel.nc aoU • •ll' IIM4 b7 the __, to ....s...w 
our procru ot eaoa<al" .....tare. 

11. Ar..,UA& 11 bel.nc aotinlJ' IIMCl b7 the .,..,, 1a t1al.da 

otbar tbiD IOOII<IUa warhre, to~ our ar attort.. 

0 . Ar,_,UA& bae aot. t.akeD etteotin et.~ to oarry out the 

reeoli&Uoaa a4opt.ecl at. t.be 11o ooater•c.e. 

'· 
Ar,_,UA& 11 - beiac ri.clell' IIM4 b7 tho hU to ol.Cie.li: 

iapart.aat. eo.....t.o ...s tiaaDo1al aourtu.. . Ar..,uoa ...s 
8ritsarlaad ara tho tooo -t. lapOr\&Dt. --· .....S b7 the hU 
to .....S. \II& eooaoodc artaro ·oe&'lrU4 011 b7 tile ~W latioaa . 

llaborat. • obiaii'J bae bee bail\ up b7 the Axil 1a t.bloe 

OOiatri .. to oloak triU otioaa, 011 tho &1118ptiOD thet. theM 

OOUDtrill ~ r-a ~. 

(l) Arm\ipa if a lttty! tor trie "='•. 

1D the ...U pruodl•r tile ezteea1011 ot our tr- iaC order 

to tho .UU, larp - _. t.ranatorr.4 to Ar..,UA& 011 bobalt 

ot Axil ooaDt.riee 1D tha r .... ot lluk t.ranatera ...s om-reoo7 

llli~t.o. Ia th1a ~. a larp part of the tuD4a 11biob" bad 

hopo4 to pri"Ml\ bel.nc llM4 tor hU aotirttiea -po4-

0011t.rol. ~ ...-l&tita ot U1a r-la 1a Ar ... UM bu 

r e.W.t.e4 1a tha hU' ua1DC ..._. 11rel &I the-- poiat. 

troa llbiob to t.ranAit t..4a to Mil .,_,t. 1D all the otbar 

.IMria& repllblioe. 

330 
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!hie traaater ot r..lt to .b'pa\l.M, rapr-t.J.Qc I.D ...., 

I.Dat.aaoat tlla ..-.1011 ot oar treeai.DJ oODtrol, u at.Ul goi.Dc 
011. Ill a raoct oontareDoa with llr . fow80D ot U.. 'fHuur7 
Depar-t, Dr. Ir~, Arp~~t1De 'lllllder llaeratar, ot ri.DaDoe, ( 
ttaW t~~et u..ra w -... a .u.wtial now ot t-~~~a 
oapital to ArpDti.Da -ti.Dg to t- or t ift luldre4 witltcm 

~-· Dr. ~ ll6ll..s that till I.Dt14or ot r..tl u -u--
lllc 111<1 tllet tile larcatt part ot tilt. I.Dward oap1 tal .o' t 
1a troa tile O!Lited Stat ... 

The Arcecti.Da Ootar vnt baa dODe aotiiJ.na to preftDt Alda 
tuDdt tr'OII tiDdi.DJ raf'llce I.D ArpDti.Da . l'lmda tllet haft ned 
to ArpDti.Da an appareotJT tr..J.T ued I>;)' Alda IDlbud.aa . 
Ar1111ti.Da 1.1a1Wcl tile Alda IDlbuliaa to two luDired t.bo_...t '\o 
~aoa a -til bllt Dr. hebiaoh, M..t ot tile C..tral 11o111t or ~ 
Arl•ti.Da, adaitted to 0111" l!ltbuq tllet it wu quite poeeible 
for bia diplOMta to r eoaift additiooal r..te tllroueh the 
acoou:ata or otller ~,...,..,. .u the Tabor<!& c ... utee, eatabliahed 
b7 tile ArpDtiae CaacrMa tor tile purpoee or I.Dftatipt.J.Qc aoti­
Ars-ti.D• aotirltUa, dieoloeed, 4Dri11c tile yMr 1940 to 19.41 
tile Gonc IDlbuq tPeDt S,98),000 ~- u api.Dat .....-1 yeerJ.T 
expeadituru ot 164,000 ~eoa. 

(2) Arn!ltiae l!!ttlt'J.tioat are a Clo!!lt tor Axit PipeDoial 
'fr••actig, 

~ or etteotift 1eg1elet1oa 111<1 eotoro-t bat created 
I.D U...,ti.Da eD 1deel .,n-at tor tbe aett.J.Qc up ot ti.Du­

cial I.Dat1tut10Dt-~cularl.T bol.diJII -pao.ie-trhiob caa 
cloet Axia o~ratiOila 111<1 prorlde a ra~ tor Axia atNte. 
!here an a.-.-a ArpDti.De holding o-"• diaoloeed I.D 
fi'R•300 raporta trh1oh oaa rea41l.T ololllt Axis aatata. Attar 
cloaal.T watobiag tile aooOUDt ot oae auob Arcaoti.De boldiag c.,... 
JlaDT, beliaftd to be aCDoealiDg r..ta tor a blocked D&tiODal., 
we d1aoo.,..ra4 that tba r..ta I.D tile aoo01111t, a.oWlti.DJ to OYer 

$1,000,000 41d 1D taot beloag to & II'Us aatioa&l CD tile 
Prool.&1M4 Liat aot.J.Qc tor toM Alda. 

Jaotber tn>ioal ArpDti.Da boldial OCOI'P'DT oloe.kJ.Dc r...da 1D 
tll1a -WJ boldt $3,000,000 1D In Torl< b7 wa:t ot & l'llllaan1aD 
bol41Dc o .. paDT trh1ob 1D turD otlllt & C&Dadiao OCOI'P'DT 1D wboae 
- tile r.4a are beld. It 1a - tllet tbis obai.D ot bol41Dg 
c .. ~. 1e 1a taot •Ural7 Otllled b7 a P'r•ob bulr'DI ooa.,_, 
111<1 tlltt prior to 0111" treeaiDC order tile Ctnadha ocorpa~~T bold­

iDa tile l'lmdt wu adaittedlT 00111ed b7 heDob aatiooale 1D rraaca • 

.All iatereeti.Dg uuple ot the _.,. 1D trh1ob Arpntiae 

hol41Dc o .. psaJ.aa oaa .....,. at a r epoe1to1'7 tor 4ub1oua ueata 
1a prO'fided I>;)' the 13 bol41DC a .. paoieo or tba Beabarl 1Dtareate 
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praoUoall7 exlla••'-' a114 $!Ia$ tllo 1aa1o la$-e4 to rotlaa1 aar 
... aero•••' oxoep$ parhopo lll roepoot to .-11 faa117 roa1 t­

t&Ac••· 

334 

Dr. lnl PH\hoh, O.u.-1 lil&aapr of ~ C.a$.-1 luk, 1 .. 

to...., \lie .&Mrtou .,..., a\ h11101 .Un1 oa h\nar7 '' 1~ 
\lie\ \111 UIOtiaUoal tor a uw 1'r1ull l'llluah AcrM•at 110'1&14 

ao$ 'be n.....a. Oa w.roh 1J\h, llo..,.er, $l11 lrtUall .._IIJ 

1earae4 $!Ia$ tll1 Coatral luk lle4 .. tborlae4 \111 traaot1r $o 
hou>c1 ~ tllo Jaaco Btpot1carlo J'raaco....t.rpatlllo of 1,000,000 
1'r1aoh traac1. !llo r a to of excllaap ta tb1 traaoacUoa •• 
ti.Jro4 at , , 65 PIIOI per 100 t ..... l , .atclll to \hi - rato ao 
$!Ia\ u oe4 ta tllo ...,.. ... "crl_ .. , ...... croatl7 01'or- ftl .. 11 
\111 J'rolloh frau. ' \;-

IIIIo poooo pa14 tor \b1 traaco 1a \hh traaoocU oa ar1 to 10 
tato a 'bloaka4 accouat *lob, owtac $o \111 lalm111 wl\h *lclll 
b1ocke4 accawoto ar1 ooatro11e4, to 11tt11 prot1cttoa acataot 
wt\hCI.ra~ of \ho tuC1.1. !bo kaco Btpo$ocarlo huoo....t.rpaUao 

baA ciToa a wrtUoa all41rt.oldac t o \h1 BriUall •ba•q -
1108\hl prior to Jkrolll 16\111 la oiLtclll \1111 baat aeroo( ao$ to -
realHaacoo to J'raaco .,.h141 of \lie ~ah .lcro-•t wt\hod 
ospr1oo ooao1a$ $0 \lie $raaoocUoa IV \111 Br1Uall •baoq, a.b­

oequent $0 \he abon traaoooUoa H •• learu4 lv' \111 •baoq 
a$ koaoo .Uroo $!Ia$ a olailar .,.thort11Uoa tor roaUtaac1 ot 
tuCI.o to J'raaco llo4 roooaU.7 bloa craate4 to \hi larp l'riACio­
oSI4 brOWJ'1, QllllMo CorT-n& aopaU•, hoaoo .Ur1o. 
l'arUCI!Dlarl7 oipltlou\ to Dr. Oruakob 1o coa.t14oaUa1 •'--' 
\lila\ \hto aoUoa •• &aDa acatao\ \111 wtalleo ot tllo Coa$.-1 lluli: 
ao \ho r1.,.U ot epocltlo taotruoUooo tro• \ho IUa h$1'7 of 
l'orolp Affaire. 

!lllo roo11ltl7 ooao1u4e4 aqooalllt w1 \h l'raaoo tpaill boo pro­
T14e4 aa epporlluit$7 t or ~ A:do powro $o obtaia kpaUu 
cooporaUoa 111 4raiatoc ovat1ci• •torlalo tro• aopllUila a114 
la ...... aa'toc ~~~ prot..o\1 tato Ano hropo. Apart trn \lie 

faa\ \lila$ \111 .lcr•-• oota'bl1all11 a flow ot coc4• t o all4 
tro• ~ A:do all4 \lie 'f1o$ora BoaiopUn , U ooat-lotoo a 
rOCQlar alllpplac Ulll all4 \111 oo$abllal1Mat of aa airlllll \e$w1a 

.&.rpaU• all4 lpala. 

la \hto co......,Uoa u to wor\h aoUac _, - lrlUall 
llonra.a\ to tafo...., _, tllo lpaaiall CoaMrol&l lllooloa aow 

pr ...... tac $o ....... .t.1roo 11101 ... 11 \wo O.rwaa acoato <•ooo 
-• aro ao•) *"• ...,., o~r \hhco. ar1 'brlaciOC .,.,,_ 
\lal qDaa\l$llo of Ual$e4 lta$oo ourroao7 for 41opooal la 
loaUa .._rloa ( .... rtou .,.,., aa'b1o 68o, Aprll 16, 1~), 
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(5) "" ~, ..... Ll•.' &114 01041¥. 

lleopetchu n aa1Y!4 troa ""'rlau IUeolaae 1141aate aot 
aDlt Ula\ ~· .ArpaUae llo ... ruea\ bae refll!!ll to reoopis! 
oar Proalalae4 t.ht pollq, 'bllt aloo Ulat .ArpaUae tao111-
U!! are 'belac u.o!ll t o 4!1\ro7 ~ atteo\b!M!! of oar 
Proola1ee4 t.lot pol1Q7 la o~r oouatrl!l. lot Ulllllpl!, 
Joll'l'laa Proalaillo4 t.lot aaUoaalo are reool'l'lac larp­
!lpMato of F04• &114 nppll!l troa .Arpa\1Da acoor41ai to 
1\o\! lleparta!Dt 4eopetala!l (Joe, 17», 17117, &114 1171), 
.ArpnUae coiiJl&Dl!l are treel7 _....,.lac Proola1ee4 t.h\ 
lnnraace 'bll!la!OI &114 1\ 1o 'OJI4eretoo4 \bat cert!la Pro­
cla1a!4 t.ht lanraac! 'bu!laue 1o plao!ll 1a Cleraaq (hate 
ll!part•at 4oepatch lo. 11667 , lluaos .Ur!l) , Ia 11441\loa, 
Cler8!a &114 Preach 1zuo>.raao• co_..too are ot111 operaUac 1ll 
.ArpaUaa. 

!he .ArpnUne lloY!I'IlMilt to failure to raoopil! OIU' Pro­
cla1ao4 t.1et aokt! 1\ 1~C!!1'b1• tor uo to pr!Y!Ilt 4!11'1'!1'7 
ot lh1p•nto to poroono 1ll .Arpntlno co aro pl&c!ll Oil \ho 
Procla1a!4 t.ht attar coo4o l!a'l'! oar ollor!l, 1a •ll7 ...... 
tb! Cler8!Ao ba.,.. 4!f!!t!4 ~ llritloll aa4 .berlau lllaot Liot 
'b7 reorpnl.oiJic ~1r coapaal!l lllto .Arpnt1Da tlrao &114 ~ 
Arc.,.uae o,y,.,...., bao, it !Jl7\h1ac, oaoourapd \he praouoe • 

.t.t U•o \h! .ArpaUa• (lo.,......,,., 1 toolt bao partlo1pat!4 

1a IU'b.,..rUac our pollq ratbor \hall • r •l7 41or,..-41ac U, 

ao M7 'be "'" troa a "'" 1eUor of ~ lloar4 of Jooaoldc 
'fartaro, Clch reporto Ulat \he .ArpaUa• llo'l'e ...... at purchaaa4 
c-r 1ll OloU! oa 'bebalt ot a Procla1a!4 Llot tlra 1a Arc­
Uaa. Ia roepoao• to oar !!torte \o deprl.,.. tb! 110tor1ou •11 U11!p!per m. h!!!uo ot u'!!pr1at, tb! .ArpaUu ~~on ..... 
aoa\ 1! report!ll to baY! coatoapl&\!4 re.,UaUac \ho oal o ot 
all D!wtprlllt la or4or to atoure ll1 Paapero aa adequate 11l~Pl7• 

335 

(6) ,t,rpaUaa l! ~ Peace tor Looted OvrellOl &114 .. carlUoo. 

Daeplt! ~ ettor\t \bat ba.,.. 'boea aade to proYOa \ Cle­
troa r!alh1ac oa ~ loot!ll curreAQ7 &114 oacur1Uoo Nh!4 1a 
.u 1D'fll4!4 CODDtrlu, \he .t.rlt bae 0110caa4!4 1a r!!lhiac ••• 
'beutU troa ~h oto1ea praper\7 liT 41opo!lac of U tbr~ 
Arpatlaa, la ~ t1ret quarter of \hlo 7ear. 41reo \ 1aporto 
of ourr- troa lltarope late ~ IJD1t!4 ltot!t !!r t oo~lott17 

1 topp!4. 1a ~ - perlo4, .t.rpat11a !!llt to \hh oouat1'7 
tl,J.25,000 1a dollar GUJ'e&q, !hit now bao 'be!& laU!!tiac 
aaot 4ur1ac .Aprll _,,,., to t9Jl,OOO . ll'l'!1'7 .t.zlo apat ani..,_ 
lac 11 .t.rpaUaa 1o 'br1aclac hh 10114 of looted IJD1t!4 ltotao 
ourreAQ7. lot!, tor -1!, \ho 4oopetch •ntloaad 1a H• (II) 
1a Clch \he Jrl Uoll tat ora uo \bat not oDlt art ~ ezpallt!l 
of ~ ep.aioll Oo-'!lal IUeoloa to 'be pa14 ta IJDi\!4 ltotu 
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currency, but t wo Axis agente acc0111P4U1)'ing t he ltl.aaion are 

carrying United States currency for diapoeal in Argentina. 

The British &IDbasey analysis (llarch 19, 1942) of the 

Euro~an-Latin American market for United States bo.nk notes 

clearly shows t hat Buenos Aires 1a the Western Hellliapher. 
outlet tor the looted bo.nk notes that enter the traffic in 

SWi tzerlancl. Although a tepa will be t.alcen to narrow tlilio 

particular avenue of evasion, this is one example of the 

many ways in which our freezing control program ie evaded and 

defeated by the collaboration of persona in Argentina . 

Dollar securUies looted b)' the Axis are now being die­

posed of in Ar&entina b7 Gen>an a,:ente. Although the present 
freezing order prevents such securities being ahip~d to thie 

country, their disposal in Argentina provides the Axis with 

free .t'unds in So11th America. The U. S. Naval Attache in 

Buenos Aires reported (llarch 24, 1942) that a Ge,....., citiun 
(Hahn) and a a.. ... an-Argentine (Linz) are trying to sell 

securities confiscated b7 Oe......,s froa American banks and 

citizens in Europe. The ability of the Axis to sell the•e 
securities in Argentina, coupled with their abU.ity to hold 

free dollars in the United States in tha name of Argentino 
ins tit utions, coapletely W>de...tnea the purposes of our 

freezing control. 

e. 

The detailed case in support of this point can bet ter be 

supplied by other departments and agencies of tho Government, 
such ae the State Oepar-nt, the Coordinator o! Information, 

the Federal Bureau of In,.ati&ation, and the O!ticea o! 
llilitary and Naval Intal.l4once , who are in closer touch with 
tlte political, subverai,., and propajlanda acti<riti ea ln Argentina. 

In order , however, to compl ete the whole picture of Argenti.ne 

acta ot co..tseion or omission attention is called to tho 

principal actiYitiea under tble beodina. 

( l) The Ar11entine Oovomaont hu not broken relations 

with the Axie • 

(2) The Argentine Goveroaent baa taken aupproaive action 

against newspapers, political groupe, and indl.Yiduale exproe­

ing oyapeth7 wi th the united Nationa, a t the .... tiaa tr.ely 

~raltting axpreaaiona of support !or the Axia • 

• 
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()) The Ar&ent1ne ao...,,.,..,t hu pendttAd Bue.noe Aires 
to beeo.,. the center of Axis eapiollaie and propaaanda 1n 
Latin America. 

(4) Aotins Pre sident Castillo haa selected eeveral l11111-
known pro-Nada to act on his advisoey council, 

c. 

Ar&entina haa not adopted measures etrecti vely careyin& 
out the resolutions of the Rio Conference reo-dins the 
severance of diplomatic, co-reial and financial reletiona 
with the A.xia and t he illple..,nting or a prosru ot econoal.c 
warf are qainet the Axis. SUch financial controla u Areen-

_. tina hu iapoeed apply to all belliaeranta outaide the 
l'estem H.Uephere-to the Dnited Nationa aa well aa to the 
Axia powere. 

In deepatcb No. J86S, dated Januaey 1.}, 1942, trom our 
Elo!baoay in Argentina, the Bmbuay atatedr 

"'ndeed one llligbt be tempted to belie ve that the Decree 
is a eubtly devieed moasu.re tor the pu.rpo•e or enabling 
t he Argentine Government to say to tho United Statoa on 
the one hand that Argent ina i s meeting our deeidorata *** 
and on the other bend to aa.y to the Axie countries that 
their intareete are not prejudiced by tho Decree, which 
makee no distinction between t hoao countrioe and their 
non-American enelliea. " 

Otriciale ot the Argentino Oovei'Mtnt agree that existing 
meuurea ot control do not meet the expectaUone ot the Rio 
reaolutiona. A •aaure of control is applied only 1n tboae 
caaoa in wbich the transaction inwlna a tore1on exchange 
operation, lloreovor, l1cenaes under the exchan&e control are 
freely sranted tor operation& alleged by the applicants to be 
rel ated to COIIMreial transactiona. 'l'b1e providaa a wide­
open loophole t or the transfer end uae of Axil fund&.' 

The Under Minister of Finance recently aaid that arrange­
monte are being made to pres ent a l ogialativo proaram to the 
Ar&entine Congreee when it convenes. In view of tho attitude 
of the Actin& President of Argentina and tho conservative 
coalition, however, it ia very unlikely that any etroctive 
control will be adoptad, 

The fUtility of waiting for tho voluntary cooperation ot 
Argentina 1o well expressed 1n the !ollowinc excerpt troa a 
despatch troa our t.baasy in Buenos !!rea (4647, April 4, 1942) t 
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"Tho Acting President and the llinister o! Pore11111 Utairs 
hove definitely adopted a policy tc extend eoonoadc and • 
financial cooperation on only a very l:lltited acale &nd 
preaumably only to an extent that will not be considered 
eerioualy unsatisfactory by the Axis Governments. Al­
thouuh more than two months have now elapsed since the 
end or the Conference at Rio de Janeiro, no mMourea have 
been adopted in pursuance of Argentina•• commitment• under 
Reaolution V and, indeed, the efforts to enforce the inade­
quate measures previously adopted hove been characterized 
by a conspicuous absence of seriouaneas. Until and unless 
this policy is 10od1!1ed as a result or :lltproved prospects 
or the d01:1ocracies winning the war or as a rosul t of a 
replaceaent of the officials oho &ro now detonoinini this 
policy, it 1a feared that very little can be hoped tor in 
tho war or Argentine cooperation with roapoct to 
Resolution v. • 

CONCLUSIOII 

We cannot depend upon tbe Argentine Oovornmont to cooperate 
with ua and oloae these serious gaps in our proeram of economic 
warfare. The lack of cooperation that Argentina haa exhibited 
in all sta~es in which it could have cooperated with the United 
Nat.iona ' prouram or econoMic nrfare leaves no aat.iatactory 
alternative other than to proceed with the extension or the 
freezinj! order to Argentina and its nationals . 1\e would of 
course take such steps under the freed.ng order u would pemit 
tho carr;ylnij out of legitimate Argentine transactions. This 
could take the form of the issuance or a general l icense cover­
ing Argentine transactions, mod.eled along the lines of t.he 
~:eneral licenses relatl.ni to Portugal, Spain, Sweden, and 
Switurland. 

The extension of freezin.: control to Ar11entina will have a 
wholesaoe effect not only in its particular relation to Artent1na, 
but also in its relation to our whole proeru or econoadc ..ar­
fare in lAtin America. Uost of the I;>tln American Republ1~• 
are not 1>ivin~ us tbeir 10holehearted cooperation in tbe tield 
or econotldo warfare. The applicatioh of freezina control to 
Argentina will demonstrate to all Latin America as well as to 
Araentina that the United States Government "means business• 
and t~kea a serious view or the failure of any country to 
render Whatever assistance it ia i n a position to rendor to 
the United Nations in this war of survival. 

n lll&y be that the freezing of Argentine aaeats ahould be 
acca~paniod by aiiDilar action against Chile, and that the 
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policy ohould be baaed on their continuance of relatione with the 
wa. The policy thua axplnned may be mora readily understood by 
the La tin J.merican countries and msy even •make sense• to many 
Arsent1naa and Chileans, 

FAStdmJmeh S/12/42 
COpy/rl S/lh/42 
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fd!;"r lloo .. r 
Nrct.or 

FEDEML BURJ'AU OF IllVE:"'TIOJ.TIOII 
U!IITED STATES DEPART!JENT OF JUSTICE 

WASITINGTOll , D. C. 

PERfONAt I.!ID 
CO'lfiD"'lTlAL lla)' 12, 1942 

The !lonol'flb1e 
The Secret.! ry or the Treasury 
Woohington , D. c. 

My dot,l' t.~. Secrot&ry : 

Apropos or our r eent d l ocuaoion o t ~h• 
Eeonom1o ner••me Bo•rd 01eetlng lnet Thuroday , I om 
trano11iUlng here~ith copy or n """"'rMdUlll, dated 
~"1• r •>1Atlnt: to ;.xJ.o oetivit1to ln Art•n tina . 

/s/ J , ~ . H~•er 
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W..y 12, 1942 

AXIS fiiiiDS AND F!NI!ICVL ACUVIIIf" J;l ARCEliTINA 

341. 

J r eontinc , oeeord!ng to informLtion reeeiv•d , is at the present 
u It the center of oper~tions or :.ost o r the Axil oreanhotlone in Latin 
l·o.erieo . Pr io r to nnd s ince the entry of the Unltod Sv ta a into the v;er, 
1m.,or tnnt Ax1• sgon tu have been r,ovinc to Ar~entino . Corre spondingly, 
then h&e been <> movement of Axio_rund• front tho oth~r countries of the 
~"' t.rn lle!Oiaphere to Argentina . ~ll of tho Re)>ubllee of Latin America 
•tth th• exception of Araentin• and Chile hove broken off diplomatic 
•·•1• U one ••ith tho Axis ond h& ve frozen Axi• f'unde, but infor mr.tion reeeiwd 
indle• we thl> t I xie 1nd1vidu&ls Lnd or vnlz• Uonr w oo.derl in romoving 
: oubetonUd po1't1on o r their !'unds froou 'bwtl<e prior to the freezing 
ordoro tnd • ltr~;e t>IU't ~f tl1ese !'undo lll.s oince been t.E •en to Ar tentino , 

Ar~entino hos long been re.-rded • • L eo'lntry friendly to the 
/ .,It I ~CLUPe of the "tti tude of l t• ;>r~ront cov•rn•nt . It llBs not broken 
oft diplomtlc relLUona 1lh t ho hi• Po•er: rnJ litUe affirll<.t1.-e oet~on 

t b-el'\ t.rk:en "'1t..h 1"(1>8pt8Ct to the Cottt.rol of .4x1r nz:.t.iOnL11! or J..xis fu.nda . 

The presence ' r l " r ge &lllOunte of l:do !'undo ln t.r6e:>tillo 
c ) .atit.utca a seri ous menace to the caf•t.y -' I th9 o lr. r 1 ·•ut rn ~.n.isphere 
•• ubllcg . n.ere !'unds vr<> utilized t~.r>uehout t~• .. et t• rn l!e:n.isphere to 
ftnnnce Axl~ 1r opogsndc tnd intell igence •etivitiea; ln finoneing economic 
r.,~ co .. clH!relnl trnnsnctlons to tbe detr iment of the All l•d Powers; for the 
pl•rro&e of bribing or coercina locc.l t;ove t•nment offlc lu te; ond, for the 
;ronot.ton of t.he intor·~l\t.r:t o f the Axlt1 PoY~·ero whor,ver these funds may be 
utilized wi th effect . 

Although cxnct d~ te or e root nv~ileble >~1 th r egord to the uount 
or !'!"'de 4Ccteo1ble to Axis inter <•t• in lrguntinc , from st.&thtiee avollable 
1t to evtd•nt thllt these f unds t.r~ "'"bst.fln tlnl . Tile extent or ht1• intere•t• 
in ;,r 0ent1na 1~ r <>fleeted in t he United Sl.l.tet •Procl cil:>ed List o f C•rteln 
!>locked !lr,tlon&la•, wbleb conteins the ou;13ee of 527 indlvidULlo, firms <ad 
orcr:n l utlon t in Arl!"ntina . i'he.re 1o 8UJICilrl>td be low intoratl.on wl>lch 
h' s t»en rece i \•-td concerning the .-ore t..portc.nt. 80ttrC"'" of funds t.wilible 
to the various Axis Po~ors 1n Argentina. 

CiflrQe.ft& 

The totol o£ Cermn inveflCJOnle llt Araentinn h not !Jopreoaive 
r.n eompoi'Od with the Brlthh !llld Amerieon int r ooft& in Artentlna , but theae 
1nve•t•10nte nr 9 utllhed almost in toto t~ tho 1'\tlleet extent for t he benef1t 
of tho Cern>IJI Covorn•••nt. (Cerr.on inves t110nts ht>ve been usti<,.. t<:d nt 
nppr·ox i1ootoly l O, OOO , OOO dollars . ) There 1e conelulive evidence th&t tho 
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l<:od1.Cs Oen>an firms pl~ o. prcmnent part in N&;1 intelli~:ence and 
propti.ianca activitiee . ln tbe econcmic !iold the•• fil'llo andeuor to 
osoi&l tbe Oeman Ccverllllont by lwlpering tl•e oconoaoic progru o! tb& 
United l>tll tea anu by bri bery or local offici•lo. Aaon& the more important 
Cel'IWI firm• wbicb have establiehmonte in Argentina one which are known 
to participate •cti ... ly in tho Ce"'*' pro~rr1111 are tb& following: 

Br011be.rg 1 Cin . 
Cerdi.Jtox Cia. Argentina de lllp. 1 Exp., S . A. 
Delfino 1 Cis. A. II. 
F...,.., Pl<l tense 
U.&eoclever y Cia. 
La l;lli.aiea Bayer, s . A. 
Labw;u y Cis. 
Ll07d llort .. Aleu.n 
llalmetimi1Jlll Socieor.d de Tlt>oa 
llercl< l;uiloica, :,, A. 
Quiaics Sobering, S . A. 
S1ue:ns-bcbuckert, ~ . A .. 
Staudt 1 Cia. , S . A, C. 
1'1\y s sen-Lour.e tal 
Carl Zeie& 
Bonco Aleman Trtul&Gtlantico 
Banco Cel'<l6111oo c!o la A.corico del l:iud 
Anilinao Aleman~• , S . A. 
1.. E. G. C<>Dpania Areent1n" de Electrici dac, ::. . A. 
Stinnoo, S . A. C. 

Tlw CenJWJ• ""ve bean extr .. •ely activ• in J.ri &nt ine in COOJ><lCtico 

with rlliain& f'IIDcUi loc&l.ly whicb are e>pendeo t or purpose• of proeeeutillg 
the currant war . Accol"llin& to the fir.din&• of the l.rgaDtine CoagJ'6£aional 
CouHtee i n 1941, trc. Ju.lJ' of 1940 to Jul.; of 1941, t bo GortWJ &:.bae.,. 
ln Buenoo Aires reeoived 7, 722,950 Argent1.Ce paooa and upended 5,983, 100 
peeot curil:1: the .,... period , l t wu pointed out t bat the noraal oxpenaoa 
of the ubaeoy aboulc be approxi.,.tely 1 , 100, 000 paaoa . The expenses of 
t te United Stet.o E&b•••'Y tor tbo olollle perioc • ere on!¥ 506,500 poooe and 
tboce ot tho Britiob &.bossy ""'omuo to 1 , 8<9,400 pe•oo . (Tile Argentine 
peoo 1o valued a t approxi.OMltely 2.1, cent6 in .Americ•n Currency.) 

Tho fllnoa or the Gertl&ll Eabauy ..... allegedly opent for tl!O 

f inhncinu or propeganea ano intelligence aetivitiea, auob •• tho notoriouo 
N•zi n ... apapor "El p...,perc" ~bleb bOis reeeivec li li>otanti&l. help from tbo 
Ooroo.n ~&eDy . The expensu of tbi6 newopoper for tho first •ix ~ontbo 
of it.a ex.iottnee .. er e alleged to be 1, 0<6,:<97 peeoo and i t s r..coi pts for 
t nis period wero only 605 1045 pesoo. It • -• &loo abo•'n that the Nazi 
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Transocean Mows Agency which ia actively engaged in both intelligence and 
propaganda aotivit1ea apent 1, 124,280 pesos tro• 19)7 to 1941, but collected 
only 26,900 p .. oa for the sa• per-iod. 

With roference to the r aiai ng locally of fundo for the use of the 
GorlliAns in Araentina , 1t appears that various Ileana are ueed . The Argentine 
Congrouional tn ... atigoting Committee revealed that tho Geman Cballber of 
Co111110rce rej~Ulo.rly collects 100noy which is credited to the account of the 
Cor""" Embuey. A pert of the tundo available to tho Geman Embesay during 
tho yeor 1940 to 1941 na obtained t'rooo the credit belanceo due Gel"lllllnJ' 
through an Argontino-Germon Trade '!'rea ty. Tbooo fundo •ere supposed to hove 
I een oa1'1aM'kod for tho purchase of Argentino soodo but wore llisuoed by the 
G rmru> Eaboee:r. 

Tho Fodoraclon de Circuloa de Bene!icio y C\l.ltura, en ostenaible 
Garcon charitable society believed to be tho cover naao Cor tho Geroan 
Pt rty, hoe collected yearly largo '""" auppoeodly tor charitable purposes, 
but which hove found their way into tho banda or the Germen Blobasay and tho 
propeg•ncla organization of the llesie. Durin& July 1940 to July 1941, it 
is alleged that 1,565,550 peaoa we.re collaotad by thia organization. 

Thoro also exis ts in Argentina tho Garman Wlntorholfe Fund 
which is eupJIO&ed to be u tUh<>d for the aeeietance of needy Germeno, but 
which hne univers ally utUized its funds to further the lnteraets of the 
German Government. It is alleged that 1, ))7, 723 peooa were collected f or 
this fund in tho yeor 1940 - 1941. 

Information hsa been received thlit Argentino bonds hsve been 
requi sitioned fro• the conquered coun tries of Eur9po by Cormany and these 
bondo used to pro110te GenDIUl orgsnizat1onlll uctiviUee in Arsentina. 
Lll<ewioo informtion indicates tluit the Ga""'" Governaent bee seized qwmti­
ties of Jewelry in the occupied countries •bleb ... , told in Argentina in 
order to obtain 1\w>de for operation in tM 'll'oetorn "-•lephero. As early eo 
1940 one IU.choel lfolzllllDD brought a 'U-rge quantity of Jowelry to Argentina 
•hlch ••• contlo"" tad by iJDigro tion autbori tiu after they •ere ootitied 
toat he wee ondonoring to aDNggl.e tho Jenlry into Arcontina. Holzmann 
• •• definitely identified e.e acting in the capecit7 or on •sent of the 
G-->rmn Government. 

Another serious problez i o presented by the property and inveot­
mento in Argentina of the nationals of those countries which have been 
conquered by Germany. Tho Argentine Consreoeional Inveotig6ting ~mmlttoe 
pointed out in 1941 thet t here were 1,500,000,000 posoe invest ed in Argentina 
by Prench, Dutch and Belgian na tional s . Those invoetDtnta are subject to 
control by the Carman Government, but little action bae been taken by the 
Arg•ntine Government to assure t hat tho fund• ne il.ltble wUl not be used to 
the detriment of the Western He•iephero . 
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There are alao known to be in Argentina certain r et"Ugeos who 
have managed to bring out of occupied countriu in Europe conoidorable f\mde 
under auapioioua oircumatancea . It ia believed that some or these refugees 
lllllY be util~aing this onono7 for the benefit of the GermAn Government. For 
exo~ple 1 Frit z Mandl , •n Austrian financier who la loc~ted in Buanos Aires 
brought fro~ Europe a r elatively largo •~ of 1110nay tlnd haa engaged in various 
coll1l1l0rcial act1vit1u. Infor111ation indicates that Mandl may be working for 
the benefit of the Geronns . 

In September 1941, information • •• received from Eurppe that 
one Leo Hiraoh , a German agent, l eft Lisbon , Portugol1 for Buenos Aires on 
~ Spanioh ehip to organize German e spionage and propaganda activities in 
lA tin America . It was atstsd that on initial depoeit or 1,000, 000 dollars 
bsd been ""de to hie account with the B&nque Franco-Itellenno Pour l'Ameriqua 
du Sud at Buenoe Airu. Hirsch ns later aeiud b1 the British tmd token to 
frV. idad at which tt- 8 large aaount Of Al:lerie&n CurrtnC1 wt:8 foWJd in bia 
posseoaicO. A one thouatmd dolltr bill in United Statu currenc7 found 1n 
bla poaouaion was traced end d i scovered to bsve been •ithdrewn fro11 the 
Cbate National Bonk in Hew Yor k City bY the German Consul Gener&l on October 101 1939. 

Prior to the President• s Executive Order providing for the regu­
letion of foreign exchange and foreign owned propert y in the United Ste teo 
•ith relj)<!Ct to the Axis countries , issued on June 14, 19411 ther e have boon 
lnllny indication• of tranef Ar& or !undo bet•een tho United Stet.·• and 
Arg•ntino on behalf of Axis countri es . For exo11plo , during llay 1941, G. 11. 
~chuata, New York representative of the Reiche Kredit Geaaollechoft, deposited 
39a,ooo in the Central Bank and Hanover Truat Company, New York City , to t he 
credit of the !!&nco do u Nacion in Buenos Airea, Arsentina , therebY tr&no­
ferrina thoao tunda . One C. J. Dunckar, who waa en&f>&ed in !law York City 
ln the buainoea of ehippins food packagaa to G •many and wbo is presently 
interned aa an eno101 allen in the Uoited Stet.oa, tro.no!erred $69,000 fro• 
New York to the !!&nco de la !lncion in Argentina between January Jl, ond 
:l!.y Jl , 1941. 

InforDCltlon """ received fro. a confidential oource that the 
Banco de 1a ProvinciA do Buenos Airee hsd 3681000 Argentino pesos on dopoait 
for GeMIIIln !abuoy Md Consular officialo of Con tral end South t.meriean 
countrieo prior to tho ontey of tho Uni ted Statea into tho war. 

Ito llano 

Tho OIDOunt of f\mds in the pooaosalon of the Itollono in Argentina 
le eubotentiol but does not r epresent the potential danger that the funds 
or the Germane indica te. This io chiefly duo to tho f ac L that moat of tho 
Italiano in Arsontint are not activo Faaclata and many of them or o anti­
Faaoiot. Confidential reports reflect tha t th.a Itollan Cl9vorruoent baa 
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endeavored to owlAt. the Ger-.n GovortiJIIOint in ut1lhin8 ito firu and 
institutions to ito benefit in Argentino but hal boon tar from euccesatul . 

Among the It.ll.o.n firme and inatltutiono which are activo in 
connection with the utilization of their funde for the benefit of Italy 
ere ao foUowo• 

Fiat Argentina, s. A. 
Tbe ltal11111r Sociodad Anonlma de !:olpro&aa llartinao 
Tbo Italcable Co•pcnhla Italiana doo Cab! Telegr&flci 

Sottomrlni , S . A. 
Tbe Bo.nco d1 Napoli 
Bo.nque Francaiae et ltalienno Pour 1 1A.orlquo du Sud 

It 1e lcnown that the All6 Llttorl..a , tho Itoll.o.n Govel'11lllel1t.­
oubaidlted. air coapany, o11no a majority of etock in an Arsentine air line . 

The Stefani Howe Agency 1 suboldbed. by tho Itall.o.n Government, 
operates in Argentina end acts as e principal propaganda dia tributinn 
center , thus const ituting an organization whlch can be ueed for the 
collection •f intelligence information. 

Japcneat 

The Japanese 'colony in Argentina 1e not large nor are the invest­
menta of the J&p&ne&e in Argentina iapr8881Te in site. However t all 
J apanese tiru and inet1tut.1ona have boon 110ro int1111.t.ly connected with the 
efforts Of tho Jepanasa Gonmment than bOYo tho roprosontatives of the other 
/.xis Powers. Tbo Japanese bon al ... ye been chiefly interested in co-rclel 
e5pionace and thlo bee al..o&t solely been carrlod on by tha representetiYeo 
of tho lar&o Japanoee tl.ru. 

Tho following Japeneae tirlla and inotltutiona in Argentina are 
of 1Jtportanco • 1th reference to Japanooe ecth1ti .. , a.ccording to intona­
tion receivich 

Argontina CoMJ'C'lal e Induetrial de Peoqueria -
A Japanese fishing co111pany which hao a larce tleet 
of boat• including t wo modern, rut boat• wblcb could 
be converted to torpedo boote. Confidontlal eourceo 
have reported that thie !loot haa bean utilized in 
thoroughly charting and Ol<Ploring the entire ooaot 
line or Argentina. The manager of thio firm, Kin go Kaway, 
1• oald to be the leader of the J apanoee 1110nment in 
Arpntina and to have 1110ro power than tho Jape.noae 
Alibi eeador. 
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0. $. 11:. (Ooaka SyosenJ[aill7&) - Branch 
Tbe Japaneoe ahippin& line. 

M.itaubiehi ArgentinA 
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'l'lle J&p61lose eoowerc1el r;OJJOpol¥ which appearo t o have 
control of Japanese c01001erco in Ar&ontl.Da. &oploJ••• ot 
thi5 fino have been \J!uauall¥ active in connection with 
1DtelliGence activities of tho Japaneco. 

Iokobua Specie Bank 

Of 1 o ina do 'l'llris.r.o cie Japon -
Oatensib!J a J apanese touriot qoncy , but it ia 
utilized by both the hp61lo~• propqanda and int-el.Uience 
orgon!zationo in their •ork. 

llubei Coapani<. de Iaportacion 1 !:xpoMA<cico, S. A. 

Conficlential info...,.. t.ion baa inoico ted tho t the Japanese tunc! a 
in Argti!ttina have been aupplomenteci bJ fllrlcl6 aent b7 tho Japane.oe Covern­
ncnt, all of whi ch fllrlcl6 ars 1Dtanded to be utilbtd in conducting 
1DteU igenco and propolgallQ& actiVitiea tr.ro~bout the lie&tarn l!emiopl\ere. 

A rolillble , conric.ential source hao roportacl t l"'t tho follo•ing 
iu " budget tor tho Japan••• intelligence work for tho 710.r 19'< in 
•l•·gantine : 

Printing 
Rad.io 
Saloriea or seven oepLo,eea -
X:ineodnatioo or ..... nna: 

12,000 p41108 

6, 000 peaoo 
72,000 peaoa 

O..ei 7, 200 peaoo 
Purchase of t.tat 1onoJ7 - 6,000 peaoe 

Sllort.-wue reeOl'<ling, printing, uchioeJ7 - 2, 400 peaoo 
lloYioa and lectures (probablJ cultural) - 2, .1.00 peaoo 

for ipttlllgtpce act1viti•s withip Arrentipt 

!lltertainl>ent 6 ,000 posoe 
l'lwla for espionage activitiea, eopiona~o expenses - 6, 000 peaoa 
Publication of photographs, orticlca, edito•·ialc in 

newspaper& and magazine& -12, 000 peeoa 
Oenet·al expenses 1Dclud1ng invewt1Eationa - 5,000 to 7,000 poaoa 

Oontr!!l illtellinnce act1v1t1ep 

Agent• diDpe.tchod to Chile, Paragua,y and Bra&il - 6 ,000 peso• 
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Subacriptions to Alli•d Kationa • 
magazines and periodicola 

Ca.munlcation expenses, excluding 
- 5,000 peooo 

telegraphic - 5,000 poooo 

SooCiolJl!J!!l 

The purchase of secret documentu wbicb wore 
bought froa ~ilitery personnel 

Donations 
-20, 000 peaoe 
- 10,000 pe80j 

Spain b&e close ties with l.rgantino and baa olt>at&Dtie.l inves t.­
Jtcnt.G in the c...,crcibl field, ao for inataoce the Clwlowf, chiefl,y o•Ded 
b)l Spanilb capit.tJ., is the operator ot the nnect and aoot. modem •ub•a,y 
•:t6t- in 811411100 Airoa. COo!'inentie.l in!Ol'C6tico illaicatea that the 
Sj)IUliab "overnsont txpecta to col.hbor .. t e 110r.. closel)' ltitb the Axis ,.,.era 
in t he futuro ana in ao far a6 is possible, Spaniab f\IICio in the ilestem 
HeJ::iepbere will be utUhed for the benefit of the Ada. 

Recent confi~ential intoroatioo reflected that Argentin• and 
Spein huvo lli€neo " treat~ provining for an oxcn..nae of about f ive bmdred 
mi llion Spanish peseta• wort h of product. . Argent!no will suppl)' Spoin 
with wheat, beet , onu other surpl..., producb lind Spuin fiill suppl3 Argentina 
with 11achinery which 11 io expected wi ll coae fro. Oumaey. Negoti&tiona 
hllve been ~*de between Spuin and Arsentiu for the ••tubliahtlent of en air 
line acrou the At lantic . Such ..., air line • oulc. provico a direct Axis 
rout.o to t llo IVoetern He•.ivpher e for Axia agante and .-.ail and •oulA be 
extrem•l3 dotrillont&J. to the program of the United Sta t•• in Latin America . 
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V1th reforeiiCo to tho fovth ~. tho 

Jecla~ lla11rn ll&zUc of lov Tork viU cl.hcu .. vith 

tho llanlc of C&~~&cla the qu.otion of purchoa1Jic aliA 

e8Zlllal"lc1JIC COld ill Conalla, !he Jedera:l vill 

cUocuu vith tho Jorol.p :ru..cta Control tho 

poaa1b111t7 of tranoforri"C tun4a to Cana4& 

to bu7 tho cold. 

0 
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Al& XAlle 

Oa &\ll 1u\c\ TOll oable4 uo \!Ia\ at\er baT1Jlc ob\a1ae4 \he ,..., ... 

•art c\horiuUoa tr .. \bo Vl>Ue4 8\o\" fr~MVT Dopuac\ 70il hal. ._bot 

tor our ~oOUD\ • quaU\T ld aou, rooprooODUJIC tho lq1liYaliJl\ ld $5119.991.»· 

V1 \ll a rlw \o \bo tac\ \ba\ \llo Gll'ftlaUoa ld ov bull:llot .. bat 

oono14orali1T 1aoroue4, -.1JllT ow1ac to Aalta11 •oanr11 111.4 \he o\aUolllac 

ot ..,.,r1can roro" 1Jl \bh ooW>trT, our JoarA ot 1>1roc\oro Ill' I ooarla.oe4 ot 

tho aocoul\;r t o ""&~'"'' tho ooYor ld ov b811lmo\oe uA o\bar Ualllli\1" oa 

4nan4. la \blo Go......,Uoa "' obol114 t11l 8lloll obllce4 'b7 ;rov:r r~MUJIC \he 

t raDoacUGD wblob ;rou c.-plo\e4 "" 13\ll qrU lao\, 1.1. to purobuo colA c4 
hold under oU'8U'k tor our aooOUD\ 'QP \o & _, ld $55(). 00(). • 

M~&'Obllo "' baYo lll\borhe4 \!Ia Obuo JaUollal llulk ld J ew York, 

P1no S\rll\ Ooraor ot JIUN1l, Jlw York, t o pq to TOU oa ;rour roquut 'QP \o 
$550.00(). • • 

rur\haNoro "' 'bee \o 11ltGr. 70il tho\ ¥1\ll • rlw \o prooea.\ uA 
tu\uro C<I!O!Ol-h · 1Jl J:ll&lallA 111.4 aloo tor tho •""-•UOill4 porpGII ov 

! 0111'4 ot D1rootoro we ot opWoa \!Ia\ \he pvcbuo u4 •a.rsark1Jlc Gt .., equal 

quta\1\T Gt colA 1Jl C....s& would be 4111rallll. VI woul4 Yart -..b IIPPreoia\1 
ID1 11ltoraat1oa roprA1a& \bo pou1b1l1\T ot tr&atorr1Jlc &a _,.,, ld . 55(),00(). 

\ o t he ~Goun\ ot the llulk ot 0DG04a oa4 lllhotbor lllob • \raDoaoUoo. woul4 be 

llllowe4 'b7 \be Vl>1te4 8\a\11 fr~MVT J)opU'-\. 

thonkh& 70il bltorlbm4 tor TOV Yalv.e4 -oporaUoa IZl4 1011o1Uac 

tho t&Your ot a replT 'b7 a1r8a1l at ;rour oarlho\ OOIIYIJll- , "''bee \o r.ala, 
4oar Sire, 

( o1pl4) o. o. r . IOI>Oob 

( o1pe4) s. J • ...,.._ 
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In rep~ refer to 
., 832.151/2019 

Juno a, 1942 

!bo Socretazy of St a te prooonto h1o oo.plt.ento 

to tho Honorable tho Secret..,. of tho froaouzy aD4 

t1111loa1to tor h1o 1n!onaUon a cow of an &11'-aall 

clao:patch no. 73'11 elated llq lB, 1M2, t r 011 tho .A. 

orlean J:mbao~ , R1o cia Janeiro , quoUoc a tolocrao 

recohod lQ' tho l'rench Z•baoOIY 1n Rlo !roe tho T1olQ' 

Oo.,........,nt concornl"f> auopeno1on until attor tho war 

ot all nocoUaUono 1n roopooot to tho l!radl RaU.~ 

bondholclaro. 

:JnolOOUNI 

Copr of claopatch no. 7348 
llq 18, 1942, troa tho 
.t.or1can :liobao~, Rlo. 
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IJ.o .. J ... lro, ..._U, lilt' 18, 1M3. 

»o. ?:Ke 

SubJoo\1 !olouea llecol'Nd 'by tho :rz..,.ch .t.a'buoa4or la 
IJ.o cloo Janeiro fr011 tho VloiiJ Oo'N.--oat 

S'l'IUCTLY CON7IDilrrW. 

!'bo lloao ... blo 

S1r1 

!'be Socro\ar,r of State, 
11uhlllcton, D. C. 

I bo'N the honor to report that tho bench .t.abuoa4or 
ln Rio 4e Janeiro baa reco1Tod tho followlnc tolocree fro. 
tho Vlolv GoTornmentt 

"llruU Rallwq bondboldoro aro Til')' tbanlcful for your 
action ln their faTor. !boy point out to .,. that Sousa 
Ooota baa proalood Cbaae •auonal - (aotln& u truoho ) 
to OU.Jlln4 un\11 after war all DOJOtlaUono ln rooJllot of 
lndnaloaUon. !'boy hOJlO it will bo'N offoft to ou.Jllnd 
tho work of J:~r\ Co.-1\teo and &Told o~o14ed flzatlon 
of ln4na1Uoo, which wou1d Joopardho nocotlntlono after 
war. !17 to obtaill fro. Aranbo or Sousa Coota collfirllaUoa 
of proaloo ...U 'by la\\or. • 

Jllo llo. ?01 

n:rtu 

lleoJllcU'Ull;r ;rouro, 
J or tho .t.abuoa4orl 

Jchll :r. st ....... , 
Oounoolor of I:Dbau;r. 

, 
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TREASURY DEPARTMENT 

INTER 01'1'1C. COMMUNICATION 

DAn~ 8, lMI 

TO 8MrotQT ...... tbaa 

,...,.. ... Wblte 

1. Tn 'M;1 M :l.ateroote« 1a U. foll..UC 1ato-tta rHo:I.'N4 
:l.a tu -looe4 oulo r... hza 

(a ) !be Ooatlra1 luk ot Ob1a& 1a tu tllhN w:l.ll " 
U. oolo Milk ot :t.o .... ll'lltU -- ,..._. -­
.oto :l.o..:t.latl ..- M.o "- ollarecl "7 -- f­IJeft_, 'llua;- .u Ooatnl. BuakL:- Buak 
of Obia&, tu .._. luk 11114 .u ot 
0 .. , ••• lou. 

(b l !be lluk of Ob1a& w:l.l1 IWWUo all ourrollt foroip 
-. ... loll4 forotp ozebnco 'bu:t.ao ... 

(o) Ooatral IJey-t ronm~o 1a AprU, 11168 wu 
a'bol&t f:I.Yo tiMo that ot Apr11, 11161. 

(4) In Oooup:l.e4 Cb:l.aa, a. o:l.roul&UOII of loaal 
t..S.. DOtoo ot tb.a Oh:l.aooo Clon-.t rill H 
~:l.tod ... ,._ hl-7 1. 

2 . ftie not:l.al ot IMtto :t.on:t.aa ponr :1.a u. Onval Bollk &lou 
:t.o a n•,..., fer u. Iac ,..._., u .. :u u a t.ponoat 
dop 1.a -- ooaval:t.aat:t.oa ot J'roo Ola1aa1o fiuM:I.al o.,.t-. 
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This ttltgr no must bt 
paraphrnscd bcfo~~ b~~ns 
communicated t o ~nyon~ 
oth~r th&l) 11. Gov~rnmentnl, 
agtnoy 1 {~l • 

S t or tt ary of Stat E, 

1'/ashington . 

669 , June 6 , 10 n . m, 

Da ted J une 6 , 1942 

Reo •d 11:40 a ,m 

FOR T:i~ SECRETA."1Y C ~::<: 'l'RC:.\StJ-:lY FROU FOX 

353 

\'It tkly tconoLU.c b:· Adler , 11T, F . 44 ( SECTIOH OIIE) , 

This wttks•s meeting of joint head offic e of four 

c~vErnmEnt blltllts a t wh~ch CtnEr alissir.to prEsidEd dtscidtd 

CDiit Central !3ank in fltturc t C> bE sol £ banlc of issuE 

:lnd ban!< of iss uE fi sco.l ascnt of Ctntro.l Covtr:1m£nt ; 

aloo EntrustEd with sEtti ng up o. hous E in Chunc!cinc; and 

IYith txtrcisina supErvision and cont r ol ovtr money ntar !ctt . 

C't.hrr govtrnmtnt ban!:s art t o rEport thEir foreign £X• 

chllOg t assets to tllt cEntral bank. 

Two. Bank of Chino. io to handlE o.ll current forcizn 

tro.dc and foreign t>:cho.ngc busintao , will continuE to 

rccc~vc savings d Eposits nnd stll saving certificates nod 

o.ct i n trustee capacity. llo f inal dtcision h::.s bEEn 

tn!: tn on its lo.rgE i nt crests in nanufaoturt and commtrc £ 

but it is txptcttd t l"'-t i t will be allowEd to ntllinto.in 

thm o.nd to borrowrA:!Ql 11tc cssary from C cntral Ban!: 

::.·:o.inst industr5.al o.nd comr.~troio.l collat trnl . 

Thrtt • FnrnErs Bo..,!t is to confinE ltstlf to 

o.criculturnl 
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- 2- /)669 , JunE 6 from Chunglting 

n{lrioulturl>.l crtdit and :cs to to.k£ ovtr th£ &lnl< of 

Chino. •s agriculturo.l businEss . 

Four . Bo.nk of Comr.1t1nioo.tions will ho.ndl £ 1'inancing 

of r.u.ni n,:: and industrial i nttrpriau o.nd transportation 

ns tT:>s oricino.lly ~nttndtd nt ita inc tption. Probably, 

hontv tr , this bonk will b£ ltast afttcttd by propos Ed 

rtoraani zo.tion. 

GAUSS 

DD 
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NWN 
This tElEgram must bE 
paraphrasEd bEforE bEing 
communicatEd to anyonE 
othEr than a GovErnmEntal 
agE noy. ( BR) 

SEortt~ry of State , 

Washington . 

Chungking 

Dnttd JunE 6 , 1942 
I I Rtc d . 11:19 a , m·, 

669 , JunE 6 , 10 a,m, , (SECTION TWO) 

Main dirEct i on of rEform is to incrEasE po~Era 

and controls of Ctntral Bank. UncErtain yEt how far 

spEoislizati on and division of labor contEmplatEd for 

thrtE othEr banks will bE carri Ed, HithErto onE of 

thE~r main sourcEs of rEvEnuE has bEtn i ntErEst on 

355 

advanots to CEntral GovErnmEnt; thus Bpnk of China 

raisEs i ts currEnt opEreti ng ExpEnBtB of ChinEsE dollars 

?0, 000, 000 pEr annum largElY from this sourcE, 

Dr~ Kung ~as aypointEd VicE Chairman of joint 

hEad officE of which OtnEralisaimo is Chai rman. 

One . CEnt ral Eank etartEd clEaring housE tor 

Chungking on JunE 1 . OthEr GovErnmEnt banks and 

majori ty of commErcial and nativE s'ylE bank~ mEmbErn , 

TurnovEr fi rAt thrEE days avEragEd abou t ChintAt do l lars 

120,000~000 pEr annum, Chungking not ivt PtylE banks 

f iftEEn day loan ret t unchangEd JunE 1 at fourtEt n 

dollar~ pEr ChinESE dollarn 1, 000. 
Two , 
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-2~ #669, JunE 6 , 10 a . m., (SECTION TWO), from Chungki ng. 

Two . According to VicE Minietcrn of Finance 

Central Government rEvEnue April 1942 five t i mes that 

of April 1941. 

Three . Bales of savings cert1!icatee to June 3 

Chine se dollars 59 point·5 millioD. 

Four. Shanghai. Circulation of all fapi to bE 

prohi bited as from July l; in interim fapi isouEd 

before 1940 convertible up to rcporttd maximum of Chinese 

dollars 5, 000 at the ratE of two fapi per Central ReservE 

dollar payment usuall Y being made in puppet Government 

long term bonde. . JapanesE rc9ortcd oursulng stringEnt 

deflationary pol i cy in Shanghai apparently designEd to 

~outc&t out Chinese industrial int r. r cete. 

(END OF ~SSAGE) 

GAUSS 
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JHDIB•BST, 

~ITO (ICU.&J)()a) • 

394 

Tov 4llo, l!a;r JO. 

J'OI ftiiDIWI JIIOK GLI.SSD. 

.Two. S, 19'13 

9 P•• • 

oll;l)eno .. of 701l aD4 7ovr toa117 \o :lol>ed.or vill bo 

paid b7 tho !roa1Ur7 Dopart:oont. Accor41DC17, TCVZ 

taa117 ~ traTo1 \o lo1l&dor un4or thlo autborlsatlon. 

ohtco~ 
6-19-'13 

!lOLL 
(IlLS) 
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Mr. Lbeoq 

l(r, WhHe 

Jwae a, 1963 

I o~et that the tollow1nc be the cable u nt to oiU' lab&a!Q' ill 
~ito concenlnc t he production ot ainor coho tor lcua4ort 

The l!uNu ot tbe lll.Jit intoru ua thet on t be b&ail ot exporia..,b 
an4 experience , the coppor-•l.Jic all<Q" -e u uceptabll coi n, rlth 80 
percent copper o.o4 20 percent she. 

The tiM lmolnd to hen tho aetale diUnred to the Oe_borne JWcbter 
Coepe.q a t 01ncl.Jinet1 wo.Ud be at leut three aonthe , wo.Ud require -
paper worlc, o.o4 the allocaUone would be cher~d apl.Jiot lcua4or1 o quota. 
'!'he procedure wo.Ud be craat}¥ olapl1t1ed o.o4 the tlao ohortoned 1t tha 
PhiladelJihla lll.Jit woro aooJ.c:nod to produce tho colno tor tho lcua4orlu 
Oonr,..Dt becuoo H would be coneldlrod u direct co•or-Dt work. The 
111nt can prepare now dleo in looo thet 90 411Jo and rwa ott tho colne 
ianodla te}¥ thoreatter. The coot ot •1nt1nc eoino ~ t he lllnt will be 
$1.63 per thouaud for 10 contaTo pioco and $3.04 par tb011eud for 20 
centa•o pleoo plua $700,00 tor ... tor dieo, 'IO!Ilch oxpenoo will not need 
to be ropaahd at arq u... Copper and doc can be dollnrcd 1-dlote}¥ 
aod will not be cbarpd ege.l.Jiot Ecua4or1 o quota. lloto that rail traoopcrt 
t o ehlp would be alnlahed aloo. 

Pleue dilcuu with tho rlnallce lllnbter and obtain hio 4ecb1on ao t o 
which couzoe to folloo. 

llhrel - 6/8/4.2 

Regraded Unclassified



.. 

•
• • 

. . 

mmpev Ia! 

0.1 
!Ilia tot.- .... t be 
paro.pllraao4 before beiDc 
o~tcato4 to aDTODe 
other thaA a Gon ...... atoJ. 
acoaa;y. (Bil) 

uO:y'BABS'f 

~ITO (ICtWXDI) 
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II p.a. 

!he !ureau of tho lliat lato .... wo that oa the baai1 
ot • "P"r lMato aa4 ""P"r looco, tho coppo,._ol...., aU or - · 
aa accoptabt. cola, with 80 porcoat copper t.D4 20 per cent 
11DO. 

!he tiM lDTol.,.c!. to haYo tho •tole 4ol1nro4 to tha 
Oobomo llectot or C~ at C1nclDDtt1 woul4 be at l out 
throe 110otho , would require 11110h paper work, and. tbe oJ.lo­
caUono would be ebarp4 acatnot ICWIC!.or' o qW>t a. !'llo pro­
co4uro would. bo croat4' olllpl1t1o4 an4 tbe time obortenec!. 1f 
t be Ph1la4olpblll lllat were aootcno4 to pro4uco tho col no for 
tbo ICW14oru GOYar,..at bocouo lt wolll4 bo coao141ro4 ao 
41rect cOYom..nt worlc. !'llo lliat caa prepare " " c!.1o1 1D 
1011 thaA 90 4aJ1 t.Dc!. rua off tbo coino t.oe41ate4' tberoatto r . 
!be coot of a lDUnc cob1 ~ tbo lllnt will be $1.63 per 
tbowoaa4 tor 10 cont&YO piece aa4 $2.04 per tbOillt.Dc!. for 20 
coataYo pioco plwo $700.00 for aaohr c!.101 , wllicb ""P""'" 
wlll aot aoo4 to be repeated. at aDT u... Copper aa4 cine 
caa be 411hero4 t.oec!.1ate4' u4 will aot be cbarco4 acatnot 
1011&4or' l quota. lloto that roil tr&DOport to 1bip woalc!. be 
alalllbo4 al1o, 

J'loaoo c!.liC\110 with tho J1rwlcO lllD11t0r U4 obtoiD bil 
4oollioa ao to wbicb cour10 to follow. 

822.515/'iO 

J'l) 

Bl1t.Io 
(JSB) 

Regraded Unclassified



COPY RO. 13 
MTISK !!QS[ StXRr.'I 
.s. S.:&~"'! • 

O(frJ, No. l9l 

Information received up to 7 A.M., 8th Juno, 1942. 

1 . l!ILITARX 

LIBYA. 6th. OPI£1. No. 192 continuo(!. A etrong motoriaed column 

•ao oont fr001 BIR HAK.:.III to lli.:;IYLL .:oot or tho Min tank be.tUe to harraoo onelll)' 

ccmunicaUono, colwano from GAZALA which endeavoured to pierce enae,y dofoncoe to 

tho oouthwut ••t with strong opposition but ono or th.., reached the CHORIJU. 

about aovon ailea northeast of ROl'UliDA SZQIALI, 

2. AIR Ol'.J!,I,TIONS 

IIESrtJtN FRONT. 6th/7th. l:XDZII. 94 tono of H. E. and 262 tons of 

incondiftrioo were dropped . Photogropho tokon on 7th show that aaong tho buildings 

daetroyed •oro five ohopo in the Nordsoeworko oh1pbu1lding yard whero U-boats 

built , tho main paosonger ~nd goods otationo ana the customs house. 7th/8th. 

Aircr•ft lAid "'" mineo and J others drovpod loofloto ovor BRITTANY nnd PARIS aroa . 

All returned eafol,y, 

LIBYA. On 6th and 7th our aircrnft continued their attacko on 

landin& grounds, en~ armoured vehicles and c~lcatlona. 

IIALTA. Batwnen 2: 20 P.ll. 6th and 11:40 1..11. 7th about 90 aircraft , 

010stl/ fiGhtoro, flow ovor the Island, S wore dootroyed, l probably destroyed and 

SICILY. 6th/7th . Well1nstono bombed lliS&INA. 

BURNA. 6th. Wollingtono bomb.><! onomy troop concontrationa in tho 

HONA!.IN ~nn . 

J. HOJU: S!:CURITX 

SO!JTIIWAR!I. Clloudtiu now reported 1? killed, 97 scriousl,y f'O\II\ded. 

4. SQU'fH iAST AfRICA 

2 Japencse 4rii>Od acrehant eruhore ntt.cd with at least six inch 

ll\lfiOo pootibl,y torpo(\0 tubes and probabl,y with floatpl=OS, and & n"'?bor Of JajlOIIOIO 

su~rinca are oporat.1ng off t.ho JI)ZAllBI~U.r.: coaat.. 
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UNITID 8TA1D CJcwLty ?S4T 

............ D. C. 

JUDe 8, 1942 

The Honorable 
The Secretary of the Treasury 
Washington, D. C. 

Dear Henry: 

• 

Attached is the British poli­

tical warfare executive French subdirec-

tive for the period June 7 to June 14. 

Sincerely, 

~ 
William J. Dcnovu 

Regraded Unclassified



Keep Russian front foreground avoiding undue 

proportion news comment to latest RAF news. Stress •three­

fold attack• on Germany. Russians gained advantage 

Iharkov battle, apparently they still hold Donetz line 

from Kharkov southeastwards. PWE treatment unchanged. 

Treat Libyan battle as undecided following l ine 

of Churchill ' s June 2 statement. German threat to Egypt 

has been parried. Plug Free French forces Libya; General 

Koenig is Alsatian. 

Continue Use: 

a . RAF offensive linked with German pro­

duction manpower difficulties. 

b. Resistance in occupied countries. 

c . Couple French peoples resistance with 

Allied offensive. French people still in War. 

Use "Al lies" instead "United Nations" for 

phonetic (this verbal suggestion not part subdirective) 

reasons. 

~tCll:~1. 
(\..""" U • 
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UNI'Tm STA'ID ~ 

COORDINATOR OF' INFORMATION 
WAaHIMIITOH, D. «:. 

J une 8, 1942. 

The Honorable 
The Secretary of the Treasury 
Washington , D. C. 

Dear Henry: 

The attached is a digest of the 

Br itish Political Warf are Analysis of Ger­

•man Home Propasranda. 

Sincerely, 

Viilliam J . D~ 

363 
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Genaan propaganda ainiatry alanted at Cologne, Essen 

raide. Result of their alana waa greater spreading within 

Germ&n1 of news about scale, effect and implications of raids . 

Silence inside Germany concerning number of RAF planes 

contrasts with Axis propaganda everywhere outside claiming 

on~ 70, 100, 150 aircraft participated. But Domei admitted 

thousand. 

Retaliation pledges reached degree unreality beyond 

Mything cocparable. For example: front report June 2 

spoke of 'Ipswich, a town which in morning will be sooulder­

lnr heap debris ' . Dlill item June l said •In accorciance 

Fuhrer's words we are retaliating two and t.hree fold on 

Cantemury'. Policy must be eiU\er o.r at ctupidity or short 

t•rc d~speration . It can reckon •ith sooe chort terc success 

since barrier around Gerr.:ano still pretty newstight. 

Consolation of!ered Gercans io RAF rate of losses is 

prohibitive. British leaders being misquoted especially 

Oliver Ste11art . Yet proptl,t'andn ciniatry oust knor~ scale 

RAF operations will not be reduced enough to ilapress Germans. 

Churchill and others sayinf soce·•ould be increased ~ere 

suppressed inside Ger:oany. 

Limited nUl!bcr o~ cicrophono intei'Views with Cologne 

citizens da:r after gave c:ore vivid impression daQage to 

sheH~rs , .. ere unusually frank, reoecblinf.' BBC' s home 

service during Blitz. 

Vforth noting High CoMand and air stuJ f did not join 

propD.~~and.ll ministry in claimine only 70 raiderc or retaliation 

on Canterbury, Ipswich. Whether this result conflict or lack 

of contact unknown but on IIIII( 29 Flight. Lieutenant Rossbach 

on Gercan radio spoke of llanchest.cr a~ four engined bo::l:ler 

and aee;oed not to kno-.. Whitley out of production long "80· 

'11\ia lf,norance DB¥ indicate lack contact between propaganda 

Regraded Unclassified



UlniD 8rA'IW Goilll N'J 

OClCIIIHNATOR CP N'ORIAATIOH 

--•m•wa.•D. o. 

The Booorable 
The Seoret117 of t.he Treaau.ey 
laahingtoll, D. c. 

Dear Henry: 

·June 8, 1942 

Tbe attached is tbe British Political 

Warfare Executive Italian Directive for the June 

5-11 RAF Offensive. 

Sincerely 

Jilliu J. Donovan 

Regraded Unclassified
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Bac!t.ground--four figure raids captured Italian imagin­

ation led to omissions distortions by Fascist Home Propa­

gandi st. First official recognition June 3 ridiculed RAF 

claims. 

a. Directive: Emphasize effect s of air offensive 

stressing effects on Italian industries and workers in Italy 

and Geroany (lat ter estimated three hundred thousand by 

Loobrasa June 2) Italian shipbuildin~ affected ty bombing 

Ge~an steel industries. Disl ocation continental transport 

endan~ering Italian supplies coal other essentials. Oc­

casionally renind Italir.ns !Jussolini volunteered participate 

Axis boobing Briti~h cities. RP.F bo::bing Sicilian bases 

p~rt strategic o~er~~ioos Libyan cacp~ign . 

Food: 

a. Background--usu&lly cho p-plentiful ve~etables 

fruit ;'r~sontly scarce ex~ensive , cnusinp, ddespread disap­

pobtc:ent. r lack z::urf.et in farmers produce flourishbg. 

F&$Cists r.it .. hol.di.n;' drastic ::e: sures or,cin:t far:;ers, .,;nile 

ref::SL'lg estic-te co:L'l& !:a:-vest bcc"u~e :ear orocsir,.; un­

ful!'illable ho eo for J.arg•_ r bread rlltions. 

b. Directive l ater. 

Bac~round--F3scio t Hoz::e Propaganda unpluying Libyan 

oFensive , leaving Italiuns uninforz::ed its scope aias. 

a . Directive--Refer to Gcr::m not. /.xis a~tack. 

Do not co=it British to hold Tobruck. E.g,;pt Jhoul!i not be 

str - s~ed as ultl~te Ceroan objective. Icply Cercans again 

using Italians for German pu~oses alone that is to destroy 

British forces wnd create diversion intended divert British 

r esources from Russi1n front . Stick to official British 

caution for d .y by day fighting avoiding strate~ical pre­

Plug Acerican participation using 'General Grant ' 
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- 2 -

tank stories. Acknowledge supplies moved to North Africa 

via Cpae as evidence Allied control seas. 

Second front : Hint Cologne bombed because rail center 

for German troops in v:estern France and hinter land. Scale 

RAF ' s preliminarJ softening unlikely to be reduced while 

weather permits . Stress utter inadequacy Luftwaffe defense 

retaliator:r raids. Hit RAF intense fighter sy;eeps against 

western Europe (note: references to raids on southern Italy 

should not ~ention bo~bers ba: e) 

Far East and Ru~sia unchanged. For latter fol.cow 

strat egical dirPctive to r~gional head~ . 

Do not underline Northern Sea route to Rus. ia. 

Shipping los~'S , •nchanged. 
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