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HMJr : Hello. 

Operator : Mr . Hopki ns. 

HMJr: Ha r ry. 

Harry 
Hopki ns: Xeen. 

RMJr: Henry talking. 

H: Xeab. 

IC4Jr: Hov a.re ;you? 

H: All rignt. 

June 15, 1942 
10:2! a . ... 

•. 

HMJr: Harry, you eent me a note, vhich you may have or 
may not for got about- something to do wi th Lauch 
Our rie looki ng into t h i s thing or a ah1obuilding 
business •. ... 

H: Yeah. 

HMJr: 

H: 

Rl!Jr: 

R: 

H!I.Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

...•.• or a man by the name or Cohen. 

Xeab. 

Xou asked me to call IQU up about 1t. 

Yeah. 

Yell, I've read i t over the weak-end •.... 

Uh huh . 

.. . .• and I wondered wha t you had 1n mind. 

Wel~, I had in mi nd some or the ~eople that are 
mi xed uo in tha t thing. 

I aee. 

If ;you remember, there's one eent~nce i n i t that 
they pai d t wo hundred od~ thousand dollare.out in 
legal tees . 
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HMJr: 

H: 

- 2 -

To a certain member of Oongreee. 

Yeah. Well , I don't know whe t her 1t wae. I tblnk 
1t wae another frlend of oura. 

HMJr: Oh. 

H: 

HMJr: 

H: 

RMJr: 

H: 

HMJr: 

H: 

HHJr 1 

R: 

HHJr: 

H: 

HMJr: 

ll: 

HMJr: 

H: 

Hl~Jr: 

H: 

HMJr : 

'ohat I was - I waa th1nk1ng of two thlnga. One, 
have you any 1nterest 1n thlat 

Yea , I •.... 

On the grounds tha t 1t'a •.••• 

I have an 1ntereat. We have a tax 1ntereat. 

Yeah. 

·~e 1 d llke t o look 1nto the tax angle. 

And •...• 

And also we have an 1ntereat 1f the Engllsb are 
waatlng thelr funds. 

Yeah. Yeah. 

So we have tlrst the tax, and the second, the 
Engllsh . .. .. 

When dld this happen about? Would you say about 
a 1eart 

Ob, this 1a ou1te old. 

About a year and a halt agot 

I'd say- well, I wouldn't want to- no, but 1t'a 
qu1 te old. 

Yeah. 

It 1 s qu1 te old. 

It looks pretty bad, doean't 1t? 

It looks terrible, and, of course, the bad thing 
about 1t 1a that 1t1e eo old. 

e . 
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H: 

HMJr: 

H: 

HMJr: 

H: 

!OIJr: 

B: 

HMJr: 

li: 

HMJr: 

H: 

!OIJr: 

H: 

IIMJr: 

H: 

HMJr: 

H: 

IIMJr: 

H: 

- 3-

'leah. 

I mean, what I would do norully would be t o turn 
a t hing like this over to Elmer I rey, who ' s t he 
head or Inter nal Revenue In t ell i gence , and t ell 
him to go to i t. 

3 

Could he do that even without hav i ng that document? 

'o'ell, what I would do ie •.... 

And that would - he'd at once ateer into the SEC, you 
eee. 

'oell , what I would do ia - 1f 1t was agreeable to 
you - ie let him read it, and then ~ke notes !rom 
it, you see, to guide him, and then send it back. 

'leah. 

But I wouldn't do that unless you were will i ng. 

'.1ell, I don 1 t see that there' a anything i n it. 
It's a private Government document, bu t ther e's 
surely no reason why you shouldn't aee i t . 

No, I don't see any. 

It' s the kind or a t h ing t hat you •.... 

Well, SEC would give it to me it I ....• 

Oh, sure t hey'd give i t t o you. 

'leah. No, it isn't •.• •• 

I think I'll jus t - I tell you, wby don't you do 
that , and I'll just t ell Lauch that I'm anxioue 
to see the rest or it when it comes through, and 
that I have showed it to you. 

That's all right. 

And then . . . •. 

And that we ' re l ooking into it !rom the tax engle. 

Then he ' ll send that on t o Purcell, end Purcell 
will know tha t you know about it. 

Regraded Unclassified



HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

l!MJr: 

H: 

Hl~Jr: 

H: 

HMJr: 

H: 

HMJr : 

H: 

HMJr : 

H: 

- 4 -

Yeah. And then af t er they've made notee, I can 
r eturn it to yout 

Yeah. 

I e that all right? 

Sure. 

Okay. When can I give you a me&l t 

Oh, eoon. 

·iell ..... 

Soon. 

What are you doing tomorrow? 

Good. 

Tomorrow? 

Yeah. 

Tuesday, one o 'clock? 

Yeah. 

Fine. 

Fine, Henry. 

Good-bye. 

Good- bye. 

' 
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FINANCING 

Present : 1~ . Bell 
!Jr. Haas 
Mr . L!urphy 
!.!!' . Baker 

June 15, 1942 
10:40 a.m. 

H .~. JR : ~ does it have to be a certificate? 

~. BELL: It doesn't have to be, I guess. 

6 

H.M. JR: Let me ask you fente a question. I haven't 
anything here to work with ye • This last certificate 
we got out when? 

MR. BELL: June 2 - oh; I was thinking of the l ast 
refunding. 

H.J.!. JR : When was the last certificate? Have I 
got anything to work from? 

MR. UURPHY : It was da ted April 15, Mr. Secretary. 

MR. BELL: April 15, due November 1. 

H. I.I. JR: Uovember l , and that ~tas for how much? 

I.IR. BELL: A billion five hundred seven. 

H.M. JR: How much? 

J.!R . BELL: A billion five hundred seven . 

H.M. JR : Well, and t hat matures when? 

J.!R . BELL: November 1. 

l! . J.!. JR: And itwas sold April--
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MR. BELL: April 15. 

H.J!.JR: You mean that was the day of the offering? 

!.!R. BELL: No, that was the date of t he payment . 

H. JJ . JR: Then we come along two months later. !:ow, 
Dan, I read George 's memo. 

(Discussion off the record. ) 

H. l.!. JR: 7/ell, anyway, nhat is worrJing me, Dan, 
is this. The other, a billion and a half - with your 
running three hundred Dillion over we would be tak'ing 
a bi llron and a half. Is t hat going to be enough? 

L!R. BELL : Yes, we think it is, but we are going to 
have to have another issue to be paid for on July 15. 

II .I.!. JR: That I expected. 

1m. BELL: This \'tould be the week of the sixth. 

H.U. JR: That doesn ' t trouble me . 

L:R. DELL: ·::e· are goin~ out of June 11i th about a 
billion nine . 

11. 1.1. JR: ~t of June? 

~~. BELL: Yes, sir. 

n.U. JR : That is O.K. 

!JR. BELL: That will run us until the fifteenth. 

II. l4. JR : That is all r i r,ht . 

Georee, any doubts on the note thing? 

UR. HAAS: On the certifi cate , you mean? 

H. Y. Jl : Certificate . 

6 
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MR. HAAS: No, sir, it looks all right to me. 

II .M.JR: How about the pricing in your---1m. HAAS: Well, there i«" that possibility, but it 
is one of those things. I think there is a very slim 
possibility that you mig~t have some trouble . If you 
did, the Fed nould take 1 t out. You need reserves, so 
what is the difference? 

H.J.l. JR: '!hat is a hell of a way to approach it. 
(Laucjlter.) 

UR. BELL: That would pleaso Geor"e, to get a little 
reserve. 

H.tl. JR: He thinks we are back in the NRA days . 

J.m. BEll. : We had a moe tine with the banker group and 
insurance PToup , and they have gone dovm to the room to 
think about it themselves. I think Ed Bro1m and Burgess 
would like to see a billion-dollar certificate and a 
half a billion dollar two-year note . 

H.L!. JR : Who would? 

J.!R . BELL: Burgess and Ed Brol'III. They think that 
the note would go into the hands of these corporations 
which Eccles would like to see short tap issues go to. 
He thinks a lot of corporations would co~e in and buy 
that, and individuals , too, with idle money. 

H. J.l . JR: Well, they might buy that. On the other 
hand, if v1e came along later with a two percent, they 
could sell that and buy the two percent. 

J.ffi. BEll.: Ed Brown says there are a lot of people 
who have substantial cash balances that are just sitting 
by waiting until this war is over , and then either speculate 
or go into business . 

Jle thinks that they would like to have sooething not 
more than t\tO years . Some of them have boueht certificates . 
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Tom Smith said he had a case the other day where a yentle ­
m~n came in 'IIi th a substantial balance and wanted t o do 
something with it. He wasn ' t interested in Eccles' tap 
i sRue ; he didn ' t want that, but he bought this half­
percent certificate. 

ll . U:. JR: V~ wouldn't he buy F and G? 

UR. BELL: Well, he had more money then. 

11 . ~.JR : Did he buy F and G? 

l!R. BF.J.L: I don't Ienon. lie did buy certificates. 
l.Pst all of them, I think, have been talki~ about t itis 
tap issue, and they say that a lot of them who have mone,r 
to invest in that type of security say that if they 
wanted to redeem that they didn't want t o come to the 
Treasury and be accused of redeeming it at a time when 
they shouldn't . They want somethin3 they can sell in the 
mar•ket . 

MR. BAKER: Be better off in buying the certificates 
and rolling them over . 

JI . IJ. JR: That is what I think. 
that would make me hesitate would be 
lion and a half is too much. 

The only argument 
i f they say a bil-

I.!R. BAKE.~: I think you have an offset to t hat point , 
and also to t he questions on prioin~, by ~h~ fact t hat. 
the market is not only lookin~ for a cert 1f1cate, but 1t 
seems to be hooin~ for it. There seems to be a lot of 

• • interest in it . 

MR. BELL: Yes , there i s a lot of interest in the 
certificate . 

ll . l.{. JR: Henry? 

1.m. JJtJRPHY : I would eo for the certificate . J.iY 
f eel tells me it will go all ri~ht . 

H.ll. JR: Your what? 
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J.m. JAURPHY: I say ~ feel tells me tha.t it will go 
perfectly all right. I do have that little qualm on the 
pricing. 

H. l.!. JR: Let• s go in and take a. look at the charts. 
The cha.rts are up? 

l.ffi . BELL: Yes. 
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Subjects fo r Consideration by the Representatives 
of Banking and Insurance Institutions who will 
Confer with the Secretary on Monday , June 15 

1. June Financing 

The amount of t he offering for consideration at 
this time is $1,500 ,000 ,000 new cash . The quest ion 
is what type of financing the Treasury should adopt 
for this month. 

If it is an issue to which banks can subscribe, 
should we eliminate all restrictions aa to subscr ip­
tions , as we did in connection with the ~ bond issue 
of l ast month7 

If it is a certificate of indebtedness , should 
we eliminat e the requirement of a pp.yment of 10,& at 
the time of t he subscription? 

2 . July and August Financing 

Preliminary estimates indicate that the aggr egate 
of the financing required for these two months will be 
not less than 4- 1/2 billion dollare. If the June 
financing is of a short character , it is possible that 
the long- term market will go up . In order to counter ­
~ct this tendency, would it be advisable at the time 
we announce the June financing , also to announce the 
volume of financing t hat is facing us for the subse­
quent two months? This might dampen the long bond 
market and keep it e. bout where it is at the present 
time . 

3. Reser ves 

The excess reserves of the country wer e 
$2,780,000 ,000 at the close of buPiness Wednesday, 
June 10, of which $495 ,000,000 wer e in New York City . 
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As you know, there i s pending in Congress a bill which 
would permi t t he Federa l Reserve Boar d t o lower the 
reserve requir ements in New Yor k and Chicago wi thout 
changing t he r eserve requirement s of ot her citi es. It 
would be helpful t o have your advice with respect t o 
the whole r eserve pict ure for our guidance i n dea ling 
with this pr oblem. 

4 . Treasury Bi l le 

We are now on a program of $300 ,000 ,000 a week, 
of which $150 ,000 ,000 is new money . This progr am was 
increased $50 ,000,000 a week on June 10. The amount 
of bide r eceived two weeks prior t o t hat time r an f rom 
$4bl , OOO, OOO to $497, 000,000 at a r ate of about . 365~. 
Tot a l bids r eceived on June 10 , with t he increased 
amount , was $b90,000 ,000 at an average r at e of . 367~ . 
The question r aised here is whether the Tr easur y should 
i ncrease the weekl y off er ings of Treasury bills t o 
$350,000 ,000 . In this connection, consideration should 
be gi ven as t o whet her thi s incr ease , i f you r ecommend 
~n i ncrease , should be deferred unti l aft er the payment 
dat e of t he issue t o be offer ed next week . (Payment 
de.t e wi l l be June 25.) The que stion of an incr ease 
in Tr easury bi ll s should a lso be considered in i ts 
r e lation t o the r eserve situa t i on . 

5 . 2-1/2~ Long- Term Registered I ssue 

Ther e have been some recent indicat ions t hat long­
terg funds have accumul ated in t he ma rket . There is 
some quest ion in our minds as t o whether enough of 
these funds will have accumulated by the July f inancing 
to al low the Treasury t o offer at t hat time another long­
ter m registered security or r eopen the last 2- 1/~. 
The Treasury would like t o have your advice as t o 
whether you now beli eve t hat it might be possible t o 
of f er a long bond i ssue i n July or whet her this pr oposed 
i ssue should wait until August, at which time more funds 
wi l l have accumulated in t his ar ea . 
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FINANCING 

Present: Mr. Bell 
Mr. Haas 
!.lr. Brown 
l.lr. Smith 
)(r. Burgess 
llr. harrison 
~. Edwards 
J.:r. Parlci nson 

June 15, 1942 
11:00 a.m. 

H. L: . J!,: uell, we are at our monthly job of raising 
a little money. Bell tells me we need a b1llion and a 
half. 

MR. BELL: That is right. 

H.JJ.Jh : And what I want to do is get a little advice. 
•<e know how much we want • 

~!it. BELL: We discussed it a little, Mr. Secretary, 
in mf office and then they went down to discuss it 
among themselves. I don't think they have had much time . 

H.L .. JR: That is good. (Laughter) 

UR. BELL: Meyte they can give you individual opinions. 

H . ~!. Jk : Supposing we start from the right this 
time and go around the circle. 

MR. llARRISOll: If it were a billion and a half, I , 
pet•sonally, would make the short-money drive rather 
than to open it up for long-time investment money. It 
was only a short while ago that you appealed to the in­
vestment fund market . I would let that rest a bit, and, 
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as Stanley expressed it, fill the well a little more be­
fore you go after it again lest you appear to have an 
unsuccessful drive due to the fact that funds have not 
accumulated in sufficient volwne. . 

If we l imi t it to a short-t ime market, I , personally, 
would prefer an optional issue certificate of indebted­
ness anywhere from six to ten months, and a note around 
two, or ~ aybe up to three Jears, if you b.ave to, on 
account oi maturities, which 1 think would be the fairest 
test of tapping the so-called corporate fund market . 

I think all of us agree that two years would be 
preferable to three years . The difficulty with that is 
that '44 is pretty crowded . Now, if you can find a date 
in there where you could afford to take, say seven hundred 
and fifty millions of dollars, I don 't know, but I t'hink 
that would be what I would Ylant to explore. We didn ' t 
have the chart with us , so we couldn't tell quite· what 
all your maturities were. 

H.M. JR: I have got the chart. 

LUt. IW<RISON : If I did do that, though - if you 
decide upon t he short issues , whether optional or whether 
only one , I think it v~uld be very important for t he Treasury 
to ~ t it be known that you have a vast amount of financing 
to do in the next few months and that it is expected 
that at that time some long- time issues would be put 
out, so that the fellows who are accumulating money for 
a personal investment would not be impatient and would 
wait until the lona- time issue, rather than to force 
their money into the short- time issue now for patriotic 
reasons . 

H.M. JR: I am not going to ask any questions until 
• we go around the room, because my gl}&stions might be 

l eading questions , so I think I will absorb first . 

Were you through? 

lr!R. HAnkiSON : I am all through. 

Regraded Unclassified



14 

- 3 -

JR. P ARKIIISON: I think I would agree with what George 
Harrison has said. I think it would be desirable to 
have some kind of a long- time tap issue that was permanently 
open, •ould absorb funds like the insurance fUnds; but 
I don 't think now is the time t o open it for a short 
period because 1 agree with him that there probably hasn 't 
accumulated enough funds in our hands to make a good 
showing Yli th such an i ssue open for a short time . But I 
do think that we have to have in mind , as I am sure you 
have , Mr. Secretary, the accumulating problem of these 
short-term maturities. 

H.M.JR: You mean, we have got to meet them When 
they come due? 

l.!R. p .A.RKlllSOll : 
the more of them we 
do come due. 

Yes, end the shorter they are and 
have, the harder it will be as they 

H. li.Jtt : ••ell , I jus!; had them do me a chart on the 
World Nar I, and of course what they did there, they 
sold these certificates every week and then YOhen they 
got enough of them they refunded them into something 
longer, but that wasn ' t really what Yie have had in mind 
so far . I mean, the idea was there was enough short paper 
in the marie t . 

l!R. s •. ITH: They didn It offer bonds as f requently 
as you do, either . 

H. M.JR: ~ell, they didn't raise very much money, 
either. 

MR. SMITH: 'fhat is correct . 

H.M. JR: ~ytbing else, ~r. Parkinson? 

J.:R . PAhKII•SOil: No . 

H.Ll.JR : I will come back. I am going to save my 
que stione . 
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UR . SMITH: I agree with George in general. I think 
i t is important to have something to answer this short­
time tap issue. That has ~otten pretty well over the 
country. 1here is discuss1on of it . I f you issue 
something, say due June 15, ' 44, when there is a break, 
that would satisfy it . 

H. I.!. JR: lohat do you maar,, a break? 

Mk. SUITH: I mean, there is a place in there ihere 
you could put an issue, and that might furnish the in­
vestment for the funds , corporate funds , that are available. 
I also think it is important to indicate that this tap 
issue will be opened again, but I don 't think you should 
open lt until iugust. 

H.Y. JR: Unti l Augus t , and you favor what right now? 

I!R. SMITH: A short certificat e, six to ten months 
and obligation due and maturing June 15, 1944, with 
some kind of a statement about the long- t ime being 
opened again. 

H.M • .rn: B.M. ? 

Lit . EDWARDS : I agree with Mr. Har·rison, /.!r . Secretary. 
I would say about a seven months ' certificate for around 
a billion dollars and a ho-year note for fi ve hundred 
million . You have a break there in June 1944. You do 
not have tne ~~~&turity in that month - I think a~out four 
hundred million, i sn' t it , Danny? 

MR. BELL: Yes, four hundred sixteeu, I think, 

MR. EDWARDS: If you put five hundred million more 
in that month you would have about a bill ion dollars 
maturing in June '44. I think that two-percent note will 
probably give us an oppor tunity to see how much corporate 
money--

LIR. BELL: You mean the two-year note. 

1-ffi. IID".'IARDS : Yes , the t'II'O-year note . Vobat did I say? 
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MR. BELL: Two percent . 

H.M. JR: He ns just saying what he was thinking. 
(Laughter) 

MR. EDWARDS : It would probably bring out eome of 
that money, on a temporary basis . 

H.M.Jk: So f ar - I hope we are going to have some 
revolutionary fellow here that isn' t &Oing to agree with 
everybody. Handolph? 

KR. BURGESS: I am sorry I can ' t be very revolutionary. 
I think we are all agreed on the desirability of an option. 
I know the Street is thinking in terms of one issue of 
a billion and a half, and I have talked with the fell ows 
in the Street . I think t hat is a mistake . I think in the 
first place that we are loading i n the short stuff pretty 
heavily. This bill increase gave a billion and a half to 
certificates, and while I have agreed that there wasn't 
enough of the shor t stuff, they are gettinG i t pretty 
fast and the¥ are getting a pretty good load, and I think 
there i s a l1ttle danger of choking that calf. So 1 would 
split it , either a billion, or even less, in the certificate, 
and a choice on the certificates between February five­
eighths or a 1ay first three-quarters . I would lean a 
little toward the long one because I think that the rate 
would tend t o attract some people , some non-bank investors 
that wouldn't ~o in for the others. Then I think the optional 
thing ought to be a note of either two or three years, 
probably two . 1 think that June '44 is pretty good. 

Then if you want to do something radical and revolution­
ary 1 think July is the time to do it, and then you might 
wel l consider bot h opening up this tap issue, and 1 think 
July may be the time to do it, and then perhaps a serial 
bond issue. But you can't decide that now. 

I agree with George that it is desirable to announce 
at thi s time when you do get this issue out what your present 
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program indicates for July and August , four and a half 
billion, or whatever it is, with the suggestion that you 
will be askin~ fo r bonds a t that time , including a bond 
of the genera! type of the two and a half percent for 
insurance companies, something to attract l ong-term in­
vestors . 

Ml\. BROWN: Well, I agree that you have got to put 
out short stuff. I strongly believe that part of the 
program should be a two-year note. I think that if you 
only want a billion and a half - I think probably it 
would be better to split it, seven hundred and fifty 
million in certificates and seven hundred and fifty 
million dollars in a note. I would announce that the 
note would have no exchange privilege if it is going 
to be as short as two percent . I don't know whether 
it is feasible to state that preference in subscription 
would be given t o subscribers to the two-year note other 
than banks and dealers. If we could, I think it would 
help in getting a larger percentage of it in tbe hands 
of the non-banking investors . 

MR. EDVIARDS : Dan, you didn ' t catch that . He bad 
t wo percent on his mind also. 

~. BRO~N: I meant, two-year note . That is one 
of the reasons I think a two-year note would go, if 
you had a one-~ercent coupon rate . Tnere are a lot of 
corporations W1th anywhere from fifty thousand up to 
several million dollars to invest who receive a one ­
percent rate, and when you talk of five-eighths or three­
quarters, or soce fraction , it doesn 't appeal to them 
the same way. I think your July and August financing has 
got to be, or should be, longer-term securities, and I 
agree that some announcement should be made that in 
connection with the July and August financing either 
the last two and a half percent tap issue would be re­
opened or similar investment opportunities gi ven 'to the 
insurance companies and other long-term investors . 

MR. HARRISON : Ur. Secretary, I don ' t think that -
I didn ' t intend, and I don ' t think the others intend, in 
suggesting that you make some announcement about later 
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financing, that you commit yourself to any particular 
iosue , nny particular maturity, or even necessarily 
any particular rate, but rather that with the volume 
of financing that will be necessary in July and iugust 
~. t would be your intention to offer some long- time bonds . 
lbat i s all you would have to say. 

H.l! • .Th: Let me ask my first queetion. I mean, 
leaving out the long-time bond for the moment, do 
you 6entlemen think that I ought to se.y before this 
offering - it is Thursday, isn't it? 

Kk. BELL: Yes, sir. 

H.~ .JR: On Thursday, that we will have to raise 
so much in July and so much in August and we ought to 
do thls before Thursday or wait until this is over and 
do it next J.!onday. "Now, this la over, and 1 just want 
t o let you know what the program is . " , . 

MR. SMITH: I think you ought to say it before the 
offering date . 

MR. BUkGESS: I think so. 

H.l'. . JR: You just want to make it a little ext ra hard 
for me. 

~. SMITH: If ther think about i t they know it is 
bound to co~e, and it g1ves a better i mpression. 

MR. BUitGESS: The diffi cul ty is , Henrr, if you just 
announce that you a re going to have a cert1ficate issue, 
a note i ssue, just a short i ssue, the tendency is for the 
bond market to bounce up . If you tell them at the same 
time that you are going to have a bond issue the following 
month, it tends to keep the market on an even keel and 
mekes it a more stable market to operate . 

H.~ . JR: I don 't think ! ~~uld say a bond issue. I 
would say, "Well, we need four - four and a half billion 
dollars the ne xt two months . " Isn't that right? 

UR. BELL: Yes, sir. 
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H.!.t. JR : \1hatever it is we have got to raise it , 
that is all. 

1.9 

]lffi , BURGESS : I am thinking of the insurance companies . 
They oan speak for themselves . 

H.U.JR: I wouldn' t want to say a bond issue . 

L(lt , l»>ITH: It would be helpful if they !mew that 
or had a little more assurance that these long-teun 
securities are coming. 

~t . BELL: You see, when we offered the certificate 
i ssue in April the bond market went up about eight points . 
It is now p above one hundred one . 

H.M. JR: If I announce v1e have got t o raise some 
four or four and a half--

MR. BELL : Four and a half billion . 

l! .M.JR: I could say between four and five billion. 
That i s something - I am not telling anybody any secret . 
1 mean , that is a commitment I can ' t escape, but i f I 
say it is a bond issue- -

liR. HJ.l\JUSON: I 110uldn't say that , J.<r. Secretary. 
I think all ~ou have t o say is t hat with the heavy fin­
ancing that 1s coming along it can be conte~plated that 
some of the money will be raised by long-time issues. 
That i s all you nave to say. 

H.U. Jlt: .tell , I will think about it, but Dan has J 
talked to me about that over Saturday, and I hate to 
get my neck stuck out more than one day. 

MR. lWUJSON: The reason I suggested - you take 
when the certificate issue went out there were some 
i nsurance companies t hat didn't want it . \1e were one ; 
we really didn 't want it , but we subscribed because we 
felt that we might be charged with being unpatri otic . 
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.We didn't know whether you wanted us to subscribe or 
not do it . If we had known t hen or could have relied 
upon the fact, and I am just using this ae a typical 
case, that long-time money was to be asked for a little 
later on, we coul d have understood then that you don 't 
want us now, particularly, to go to the six months' cer­
tificate, t hat we will be given our opportunity later. 
'l'here will be a lot of insurance companies, a lot of in­
vestment fUnds, that will be in that same fix . They won't 
know whether to wait or whether they are expected to 
subscribe right now. 

H.M.JR: Well, George, you don't h~ve to answer this 
question if you don't want to. You bought so many 
million dollars of these certificates in April , then we 
came along with a tap issue. Did you keep all your 
certificates? 

MR. lliUUUSON : ~es, we have got them all . 

19t . PARKINSON : We sold all of ours , put them int o 
the tap issue . 

H.M.JR: Have any difficulty in selling them? 

MR. PARKINSON : Not a bit . 

H. lti.JR: Vlell, supposing we come along, just for 
argument's sake, do r.hat the Treasury has recoomended, 
a billion and a half certificate, and each of you take 
some, and then next moo th we come along with something 
especially fashioned to be attractive to the insurance 
companies, there is nothing to keep you from selling 
them. 

The thing that I wanted to ask all of you was this . 
Are you afraid the billion and a half is too big? Is 
that what is bothering you? That is what I want to ask. 

MR. !W.RISON: Not me . 
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m. SW:TH: I m not. I think we are t17ing to 
fashion something that will be taken more eaa1ly by 
the market . I don't think any of ua are afraid of the 
size of the issue . 

21 

H.M.JR : Let me tell you what is in my mind, what 
bothers me about your suggestion.· I don't think we can 
fool around any more wi tn half a billion dollar issues. 
I don 't know -I have got to raise f ifty billion dollars 
for the rest of this calendar year. 

UR. BELL: Fi scal year '43. 

H.W. JR: Fiscal year . Have you included the 
President's last thirty-nine? 

MR. BELL: Yes. The budget estimates have been 
changed on expenditure basis. 

H.M.JR: And including the increase in soldiers' 
pay? 

MR. BELL: No, that wasn •·t in there but then that 
isn ' t--

H. I6 .Jk: Viell , anyway, for the rest of the fiscal 
year, how much? 

J.llt . BELL: Fiscal beginning July 1, about fifty­
three billion dollars a year. 

H.!l.JR: Let 's call it fifty, that i.s a nice round 
tidy sum. I think what you have cot to do is - maybe 
you have done it , and n.aybe we are wrong, but you have 
got time to think about it for a day or two - supposing 
we get out - well, it won't be out by the time you get -
supposing we have outstanding three billion dollars of 
these certificates, wouldn ' t that be l'ight, if we got them 
out every three months, a billion and a half? 

MR. BELL: You would have six billion if you had a 
billion and a half every three months . 
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H.M.JR: tlo, you wouldn' t, Dan, figure it out. 
By the time you get around to your third billion and a 
half you retire your first. Am I right or llm I wrong? 

~R . SMI'm : Four and a hlllf - you would hue four 
and a hlllf • 

H. ll. JR: I don't think you would. 

MR. BURGESS: It is according to what maturity you 
had . 

H.M. JR: If it was six months . 

L!R. BURGESS: \'lell--

~a . BEU.: '!"hen you would have three billion, for 
a six months' period. 

H.M.JR: It miglit be a shtn' t -time four and a half 
but if it was all six it wo uld be three. Now, Je t•s 
just think of it in these terms. Just 881 three billion 
?or a month. It might go to four and a half billion 
of certificates, and let's say we increase these bills 
to another fifty million, how much woul d that be, total 
billa outstanding, if we go to three hundred fifty a week? 

UR. HAAS: Four and a half. 

H.ll. Jft: It muld be four and a half of bills , from 
three to .fbur and a half of certificates, to support a 
progranr to raise -well, i t would still be fifty 
billion dollars of something longer. See? 

Now, I don't expect an answer, but I want you to 
think about it. So can you fool around, gentlemen, with 
five hundred million two-year issues nnd fill that spot 
with five hundred million? I mean, don't you have to 
save that for some time when you are going to get out 
something over a billion? Now, I waited until you got 
through. I wanted you to think about it, but what we 
were thinking about is they tell me - you men know a great 
deal better than I - these six months ' certificates are very 
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popular; they are very useful to the banks; and is 
that too much short- term stuff to have , looking forward 
to this tremendous s tep that we have yot t o take? 

m. HA.RIUSOl! : I think your point is very Tlell 
taken. If I may make a confession, my reason for aug­
resting the option, the principal reason, and offerine 
a tl'lo-year n9te, pl us the certificate, is l argel7 the 
fear that some of our friends in other depar~ents have 
not yet 80tten over this pr oblec of attackin~ the cor­
porate funds that are acoun:ulatin<: and that we are not--

H.:... J!i: ;'nto? 

!.!R. HA.1P..IS0lf: 1/ell, Eccles, for instance . 

H.1 .. JR: .'/ell, I wouldn' t worry about that. 

MR. HA!UUSC!i: He is still talkinv, about hi s five -
year redeemable issue. · 

J!. A;. JR : That is all r ight. Sometimes he i s right, 
sometimes wrong, but the fact that he- is talking, I 
don' t think that--

!...'1. HARRillQ;I: I think that--

tl. ~!. m: I mean, sometimes he is r i;;ht, and soc:e­
times he is wrong. 

L'R . HA.1JllS0ll: 1ty purpo~o in su• ·estin.- it lTBS 

that really the fairest t eat you oouid have as to the 
amount of corporate funds outstandin~ 1'/0uld be those 
hro issues, in my judf\lllent , and that wns one reason 
thnt I thour;ht you could perfectly well spli~ it up 
and find out whether t here is a ouppl:r of corporate 
funds , some of w ich ~:ould bo available for ten months, 

~ 
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say, in the cert ificate , and so~~ for two year s i n 
tho note . 

U. !.!. JR: Well, Georr;e, on that corporate stuff, 
we have sent people out 1nto the field and you men 
can check me , but certainly the yeople who have ro t 
war orders haven' t got these GUrplus funds, and if 
they have got them, .if I was their banker I Ylould · 
advise the~ to put the~ into tax anticipation ones. 
That is what the;r sl.ould do r~ith them. 

24 

i/e send people out , we have had questionnaires, 
we have been all out . I am talking now of people in 
active business, but I nill be d~ed i f I can find 
them non, and Eccles can't prove that they are there. 
I mean, he has got a very nice theory, but when you 
have got people in the field all over tho country ~Yho 
sit clown and talk with businessmen, and with the increased 
cost of i nventory, even thoueh the volume of the inven­
tory is the same , increased cost of merchandise up nine­
teen or tl'lenty percent , and you sit do•.m with these 
peonf le aero ss the desk and say, "Have you ~ot any money," 
wit\ the pos~ible exception of the breYieries, - I am 
talking yenerally, there arc always exceFtions - I can' t 
find the stuff that Eccles has been talking about . Now, 
that isn't individuals , but corporations. I just can' t 
find it. You people have !Ot bank accounts; you can 
say, "./ell , J.:orgenthau, ;rou are r.rom;. ./e know where 
it is. • But I >10uld like to know l'lhere it is. 

l.!R: PAlll:Hl$(11 : I just said a few moments aro that 
what you have said is true of the oornorations that I 
am familiar nith, but there was a foolinp in the p;roup 
that there were other corporations 11hich did have idle 
funds r.ilich ,·,ouldn' t be drawn in b7 such a program 
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H.LI. JR: !Jr. Parkinson, some months afo I sent 
some people out to the Treasury. ·They wen to the 
Federal Reserve Bank, invited in a lot of people, 
sat do1m and talked with them, and we just couldn 1 t 
find the thing Eccles has been talking about; and 
as far as I NilS concerned - that ~Va s what, two or 
three months ago? 

Ia. BELL: Two or throe . 

UR. ~TB : It is worse today. 

l! . &t • .n: But as of two or throe months ago, with 
the exception of the breweries, that stuck out in ~ 
mind. As far as I l7as concerned·, it was just an exploded 
theory, \7hat I call a swivel-chair theory. A fellow sits 
at his desk and says , "There it is . " It is just a swivel­
chair theory. You say it is--

1lR. S .liTH : There is les:~ money now than there was 
then. 

H.M. JR: Then, why t ho hell, just to disprove 
Eccles, shoul d I ro out and make a mistake , when I am 
satisfied in my 01'111 mind, unless a fellow like !led 
Brown, or National Cit;r says to me , "i'/ell, l!orgenthau, 
;rou are ~ong; we can show you where there are corpor­
ations who have ~ot idle funds . " 

!/olT if I arJ l'll'ong, I would like to know it . 

I£R. ~TH: Of course, dividing up these issues / 
mi P'ht be an inconvenience, but it woulan •t be a mistake. 

H. l.! . JR: \'/ell, Tom, dividi ng it up doesn't bother 
me, but vmat you gentlemen are saying, all of you, "Let ' s 
sell five hundred million of a two-year issue , to prove 
or di spro\•e that the so-called idle funds--

I.IR. BRO'.'Ill: I 110uldn1 t say it l'lllS that . I t hink 
there are some funds - I don't know how much - would be 
attracted by a two-year note. I also think there are a 
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great many small banks who would not bU7 a certificate 
under one percent who would buy a two-year note at one 
percent, and I think that you would eet a better dis­
tribution of your new money if you had a two-year note, 
as well as the very short- term certificates, practicelly 
all of which will go to the larger banks of the country. 
ay that I don ' t mean the twenty or thirty largest banks, 
but the three or four hundred largest banks. 

II . U:. JR: Well, J.!r. Broll'll, I frankly was a little 
bit scared, and I don't get scared easy. After this 
field survey and I saw how little idle money there was 
in the bands of the corporations, I said, ~1here in 
heaven's name am I going to ~et this stuff except from 
the banks and insurance companies?" I can't find it . 
I am not talking about individuals or trusts, but with 
the exception of the insurance companies and banks, I 
s11ear I don ' t know where the idle money is. 

MR. BURGESS: Well, nobody was more firmly convin­
ced that Eccles was wrong than I was, but I do think 
there is some u.oney. Now, it isn't all corporate money, 
there is some individual .1:1oney. 

MR. HAAS: If you want to go at these corporate 
funds, isn't it better to have a security t hat you can 
leave open and allot in full? Ron about in August when 
;you put out the two and a halt ? You might then put out 
something to accompany it, w.ich is a shorter one, I 
cean, to meet a differe.nt type of fund . What I am get­
ting at is if you had the thing opened one day and a 
verson doesn't know how much he is roing to be allot ted, 
1t is not an instrument designed for t hose corporations 
that have those funds , it seAms to me . You would sell 
some, but it would be the sophisticated ones that would 
buy. 

l.m. BURGESS: \'/ell , cornoration treasurers are 
practically bankers. 

(The Secreta~/ left the conference temporarily.) 
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l!R. BURGESS: They are very much on their toes on 
things like that, and the banks all call it to their 
attention. I don't believe there are many of them 
that would buy that sort of thi ng that didn't get i t 
on the offering. 

MR. SMITll : If one issue , I would rather issue 
the tvro-year ones . 

H.M. JR: Among your customers now - because I am 
going to come to F and G' s afterwards - just as you 
run it through your mind, and nrain you aon ' t have to 
answer . the question if you don't ~tant to, do you have 
many people - many corporations that have idle funds? 

!JR. DRO'.'IN: We haven ' t so many corporations, 
unless they are corporations that are in the nature of 
holding cocpanies, but ~te have a rood many wealthy 
individuals who either through corporations which they 
control or in their 01-m name have a considerable llt110unt 
of funds who want to go into the stook market or want 
to go into some form of business activity as soon as 
the war is over who are not interested in long-term 
securities , because they want to be able to ('O into them 
rmen the war is over. I don ' t think that the amount that 
is available is anything like the at.ount that Eccles 
thinks is available , but there is a considerable amount 
of that money, and they would be more interested in some­
thin~ that bore the one-per cent interest, even if it 
ran two years, than they would in ninety-day bills or 
a six or seven months ' certificate of indebtedness. 

II.M.JR: What about the National City? 

MR. BURGESS: I think we have got some money of 
that sort that will be attracted by the two-year one 
that ITould not be attracted by the shorter issue, and 
the more you can sell outside the banks, the bet ter, 
of course, The more attractive you make it for them, 
the better. 
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I will confess that - you say nobody is afraid 
of the billion and a half cert ificate - I am not 
exactly afraid of it. I think it will ro all right , 
but I think there is always a little danger of over­
loading some particular market . You have been running 
your bills up pret ty fast here . 

H.ll.JR: But the amount of bids have increased. 

UR. BURGESS: That was artificial; that ~as in­
duced. We were called up and asked to put in heavy 
bids this last week. 

ll .IJ. JR: Is that so? 

1m. BURGESS: Oh, yes. 

H.M. JR: Well, I didn't know it . 

1ffi. BELL: I didn't either until this morning. 

H.!J. JR : Did you know it? 

!.!R. BELL: tfo . 

L:R. BURGESS: That increase in the ttount was a 
good deal artificial~ and there is a p,ood demand for 
the short stuff, but as !led says, it is primarily the 
big money-center banks. That i sn't where you want to 
sell your stuff primari ly. I think there is a little 
bit of dan~er of overloadine t hat short carket too 
fast . You~have stepped up your bills f rom one hundred 
fifty to two fifty to three hundred million. That is 
all riP,ht •· You sold a billion ond a half. of certifica­
tes. You have put an awful lot or stuff 1nto that mar­
ket in a short space of time - I think a little more 
slowly f rom here out. 

ll . l.I .JR: You knorr for year s I persisted in i r.creas­
inr t~e short-money stuff, because I know it coces around 
over so often. · 
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~t. DURGBSS: I was the gur that argued to increase 
it, or one of the guys, but just PO a little ea~/• 

.H~l. JR: But the Federal Reserve people want 
this fluidity so that they can ~et in and buy some, 
the increased reserves, and so far they have been 
able to buy very little. 

!JR. HARRISOtl: J.!r . Secretary, if you are worried 
about a five hundred million issue, would there be 
any objection to making your June financing for two 
billions, spreading it out? That would be two, two, 
and two then. 

H.JJ.JR: \'/e don't really need the money for this 
month. We have got enour.h money for t is month with 
a billion and a half, but it doesn't have to be a cer­
tificate, George . I mean, it can be a bill ion and a 
halt of anything. I t can be a billion and a half of 
anything. I mean, I am not wedded to a certificate . 
All I am arguing against - I don't like a hal f a bil­
lion dollar issue ~ith a fifty billion dollar borrowing 
proP,ram staring me in the face . I don't like to reopen 
these little issues . I don't mind reopening the tap 
issue. 

:.m. HAR.'USOl;: I think that is a very good point, 
and well worth considering. 

ll . ll. JR: I don't expect to settle it this morning. 
It is exchangi~ ideas ; we ret your views , you get 
mine . We have JUSt started. 

un. BURGESS: You can make it seven fifty of eaoh. 
Of course, you already have four hundred million in 
June, so you put in five hundred million, end you have 
your nine hundred million maturity, which is a pretty 
eood block . You couldn' t put a billion and a half in 
this to that maturity without overloadint it . 

U.~. JR : You are always worryin" about qy succpssor. 
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J.m. BURGESS: llo, that is you. 

H. M.JR: Forty-four - will I still be here in 
'44? God help me. (Laughter) 

JLR. BURGESS: That is June 144, you know. 

JI.M. JR: <h, yes. 
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UR. BELL : Put it June ' 45; you may have a chance. 

H.M.JR: Yes, feel a little different . 

J.IR . s:.!ITH: You look pretty 11ell. (Laughter) 

H.M. JR: It is paint . (Laughter) All right, I 
am not complaining. 

"Lfil . BELL: That previous quarter there is pretty 
sizable . 

II .M. JR: Let ' s let this particular thing soak 
for a minute, you see , and I would like to just sl7itch 
the subject. 

This invitation I extended to you - I said I hoped 
you would stay for tlfo days, ansi I hope that you can, 
because I am seeing the Fed tomorrow, am I not, at 
ten- thirty? 

!.!R. BElL: Yes. 

ll.J. JR: I rrould like to see you ~entlemen after. 
There is no reason")'ou can't t his time, if you \Vould 
like to, meet with the Fed like you did the last time. 
Didn' t you meet with the Fed? 

!JR. HARRI:nN: We had a little scrarr.ble aft er 
everything was over. 
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H. U. JR: If you people would like to meet with 
the Federal Board or Fed Open W&rket Co~ttee, say 
ao, and Bell will arrange lt, or if you want to see 
so~ebody fron there . Tfie thing I would like to put 
up to you people is this, this money of these priv­
ate individuals in the banks and this IYhole so- called 
F and G proeram. I wish you rentlemen would take a 
look at 1t, you see, have so~e of our boys like Gamble 
and Buffington come in and talk to them, and have them 
tell you what they are doinz, because I am still not 
satisfied we are n~oessarily on the ri~ht track. 

Now, you are chairman of the Ne11 York County, 
aren't you, still, for .'iar Bonds? 

~. BURGESS: Vice chairQAD. 

H. l! . JR: \'l'ey the hell aren't you ringing door­
bells today? (Laup'hter) 

~. BURGESS: Because I am here. (Laughter) 

H. J.1. JR: Who is ohair~n? 

1!R. HARRISON: That is one reason, 

H.~JR: That is as good a reason as he can think 
of quickly. 

~ • . BURGESS: Pearson is chairman. 

H.li.JR: But I would like very much if you 1~ould 
see these people and simply r;o over this . I run o;oing 
to talk perfectly frank with you. They tell ~e -they 
talk about t his Victory Fund ComDittee and what they 
can do, and they say - so~eone told ~e they had twelve 
people in !;ew York. Kow, the Victory Fund Coanit tee 
sars ~7e have cot everybody, a couple or hundred 
peopie ; your people over in ,'/ar Bonds haven't got any­
one . " Well, somewhere or other there is a truth. 
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They say for the whole country the Victory Fund 
people have only got a couple o! hundred people, but 
the faot remains, whatever the individual State situa­
tion is, that we are not making the sales that we 
should, and the thouent that is running throu~h mf 
mind, Dan, is this: We have a very fine oonmu.ttee in 
New York, of which Mr. Potter is chairoan, co~~~posed 
of twelve banks, I think, and they set themselves up · 
and wrote me a very fine letter, throuen J.:r . S!>roul, 
in which thvy said, "Anything you want u~ to ao, you 
tell us, • This is the presidents of the twelve big 
banks in Hew York, and I haven't had a chance to ask 
them to do anything. 

Frankly, I am worried about F and G, and h~~~iou­
larly new York, and I would like to have you t · it 
over. I know we have t his thins sot up, but that 
doesn ' t bother me-if it is wron,o;, whother possibly I 
should ask this collmli ttee headed by lolr• Potter, "Won 't 
you ~;entlemen get in on this thinr. for the rest of the 
JnOllth, with your orm customers, " with their ovm cus­
tomers , because, after all~ a bank president knows 
what the accounts are and the nature of the accounts, 
and he knows 1vhether these fellovts have been buying F 
and G a damn si~ht better than anybody else. I ~ean, 
nould you be willing to take a look at this thing, 
have our men co~e in and just tell you the story and 
what the situation is. One will tell you the Victory 
Fund Committee side, and the other the •'far Bond Com­
mittee side , what the situation is, and Whether you 
reallY think ne are doinv everythin~ that ne can to 
get this money, the kind 'of ~oney that you (Bronn) 
have boon talking about out in Chicago f rom fifty 
thousand up to two million, I think you told me - money 
ei tting there . 

The fello\7 that has got two million has he bought 
fifty thousand dollars I worth of either {? or G, or if . 
he hasn't , what can we do to yet that man to at least 
buy fifty thousand of F ana G or any other - can a cor­
poration buy? 
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MR. BELL: Yes, F and G. 

II. M. JR: Or anybody else . Now, we talk about 
tap issues . The insurance companies can:e through 
beautifully on that tap· issue . They bought about 
sixty- eight percent, wasn't it? 

UR. HAAS: Yes. 

H.U. JR: Sixty-eight percent of that tap issue 
went to insurance companies, and ten percent to all 
others. So that is where it went. But we have got 
this device, and I am convinced, until I am proved 
wrong, that in the banks there is a considerable 
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amount of this money to go into it, and I just won­
dered if while you are here, after you got this other 
thing settled - if you have a little time this afternoon, 
you could sit down with my boys and say, "Well, nowA 
explnin this thing to us; we want to know about it . 

J.m. HARRIS011: ·where does ·the responsibility for 
F and G lie, the 7/ar Savinp;s--

H.Jl. JR: War Bonds Committee. 

J.IR. HARlUSOil: !lot the Victory Fund Comm.i.ttee'l 

H. J.;. JR: The setup is this. Dan, you check me. 
The setup is this : We said the responsibility is with 
the State chairman of each State of the War Bonds 
Committee, and he was directed by tte to go to the 
president of the Federal Reserve Bank in his District 
and ask him to p;ive him all the assistance he could to 
sell F and G. That was the thing. Now, the War Bonds 
Committee was satisfied, and the presidents of the 
Federal Reserve Banks were satisfied, nnd the Victor/ 
Fund fellows were satisfied, but I am not. I am not. 

MR. SlJITH: You don't want to talk about t hat now? 
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. 
H.Y.JR: No, I would like you gentlemen - Bell 

will arrange· to have these men 001111 In, end juet tell 
them - you may c0111e back end aay that every11hlng is 
lovely. I don•t think it ia in New York; 

MR. BURGESS : I don't think so. 

H.M. JR: They tell me Chicago ia all right . 

LIR. BARRISCII: I know 1101'1 about thia, apparently, 
~ the deputy chairman. 

IAR. BURGESS: This is tmder George. I delegated 
this to him. (Laughter } 

LIR. HARRISON: I have never eeen you in the office 
yet . 

1m. BURGESS : You wouldn't come when I was there. 

H.M. JR: Vlhi ch office? 

JJR. HARRISON: War Savings . 

H.Y. JR: I thought you meant the National City. 

liR. BUIGESS: That is almost true, too. 

UR. HARRISON: It is very interesting. It won ' t 
take me a minute . 

H.ll. JR: I am not only interested, but I am worried 
about the thing, .and particularly New York. 

!.!It HARRISON: This is what happened. Jack Stevena, 
Nevil For d, and Kimball - I forget his first name - what 
ie it? 

MR. S11ITH : Ri t chie Kimball. 

MR. HAR!USCII: They asked for a meeting of my 
finance group. I had the sev enteen divisions in the 
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financial area, banks, insurance, and the whole works . 

H.J.!.JR: When was this, bow recent? 

MR. HARRISON: Wall, it was just a week ago - I 
think it was a week ago today. 

H.J.!.JR: \'Ia only cleared it a week afo today, 'didn ' t 
we? It was a week ago Friday we cleared t . 

l.!R. HARRISQI: They had a telegram. 

H.M. J R: Friday morning a week ago. Remember? 

JJR. BELL: Just before you went away • 

. JJR. HARRIS<lf: And this was l.!onday and they came 
to me . I said, "Before you begin to talk about F and G, 
has the jurisdiction yet been decided?" I understood 
there was same conflict between the War Bond Committee, 
of fthich I am a member - I mean, the Victory Fund1 and 
I waa also on the other group . I knew that SproUl. didn ' t 
know then that the telegram had been sent to the Y:ar 
Savings people. So they produced the telegram. 

H.M. JR: Sproul was herol Friday. 

J.IR. HARRISCfi: Was he? 

H. K. JR: He eat through this whole thing Fri<4y. 

MR. HAR!USCfi : I may have misunderstood. So I 
said, "All right then, let 1 s proceed wit h the meeting." 

H.JJ. JR: Excuse me. Sproul was enthusiastic about 
the agreement. 

JJR. !!AMISON: I misunderstood fran somebody. 

H.M. JR: Am I right , Dan? 
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UR. BELL: Yes, he waa here . 

MR. HARRISON: And Kimball outlined the whole progrUl 
of just e:.actly what he wanted ua to do, and all my cbair­
men were to get busy alonb the linea of the program, which 
was to have every corporation in each group surveyed by 
individuals to see who were in the groups that would be 
qualified to buy F and G Bonds . Elliot Lee, who is repre­
senting the b&nki.ng group, was there, and understood 
perfectly what· he was supposed to do. I think the theory 
of it was either that each bank or each corporation 110uld 
itself approach the man in its organization whCIIII they 
thought were eligible buyers, or else the¥ were embarrassed 
about that and turned it over to one of Kimball's groups 
to handle by an individual approach. They said they had 
the men who would approach them all individually, and I 
thought that was in process this week. 

II.U,J R: Well , is it? 

l.!R. HARRISON : Well, I .don't know. I haven 1 t 
checked up since last Monday. 

H.U. JR: Could you, as chairman? 

JJR. llARRISCfi : Surely. The only reason that I 
hesitated during the week was that I understood it was 
reopened again to see whether the Victory Fund C~ttee 
would be tlie one that was responsible . 

H.M.JR: No, nothing has been changed since Friday 
a r1eek ago. 

MR. Sl!ITII: That is the way we understand it out 
in the St. Louis district. 

H.M.JR: You are a hell of a chairman; haw often 
do you check up on your committees? (Laughter) 

J.!R. !lARRISON: I think that is pretty good - checked 
up just a week ago. They are proceeding, I know, unless 
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they got orders not to , and if they didn ' t get orders 
not to l ~ sure they are proceeding. 

H.M.JR: Just have a look. 

Do you know how it ia going in l.hicago? 

~ffi. BWOim: No, I don ' t. They have gotten - I 
know mol'e about the Victory Fund Committee. They haven't 
yet got, anyway, too active personal solicitation. 
"good deal of this tn>e of moner. of which Burgess and 
I were speaking, I think is not ~ntereated in F and G•a 
because they are people who want to go into the marke t, 
buy a business or expand a business, and they want a 
negotiable security. They don't want a sixtr-day wait­
ing period, and they don't want to run the ruk of being 
thou3ht unpatriotic in t urning in their bonds while 
t he war is still in progress, or when there is a difficult 
time immediately after the war. 'hat is why I t hink 
it is desirable to get so1ne sort of a note , certificate, 
whatever else you want to call it, of two or three years ' 
maturity, which wruld attract that money. 

1Ut. hJuJUSOII : There is another thing ther decided, 
at least that the~ were asked to do, and that 1~ that 
each bank, commercial bank and savings bank, wh1ch I 
objected to, approach in one w~ or another, either 
throu~h a little circular in the monthly statement to 
deposttors about F and G Bonds, or by a direct appeal 
to their depositors to subscribe to F and G Bonds -
they made particular reference to the presidents of 
savings deposits into Savings Bonds . 

I said that was wrong, and practically everybody in 
the room thought it was wrong . 

!!. 'J . JR: Are you chairman of the finance committee 
under our New York State ~ar bonds? 

MJ· . !lARRISON: Yes , I have been working so smoothly 
you didn't even know it. I will send you a report about 
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our committee . We have done a pretty good job up there. 

H.M.JR: You are behind on your quota. 

Mit. HAitRISON : They ~ave ua an imposai ble quota of 
twenty percent of the nat1on for New York City. 

H.V.JR: You fellows are always boasting it is the 
cent er of the wealth of the world . (Laughter) 

~l. HAJ~,rso.ll : Twenty percent of the nation for 
New York City, the one place that only hae two hundred 
and fifty thousand war workers out of seven million 
population. You won't give us any more contracts -
no consideration at all. 

H.L. JR: All right, Fiorello. (Laughter ) This has 
got nothing to do with war contracts. I am not talking 
about pay-roll deduction now. I am talking about hoarded 
wealth. 

!.rrt. HARRISON: The quota you were talking about was 
the r. Bonds . 

H.L.Jk: That was based on the previous twelve montha ' 
experience • 

.:R. BURGESS: \,e got such a good start - our previous 
record was so good, and the next record was based on that. 

Wk. BELL: I don't 
fixed for staying over. 
but I know some of them 
has an appointment . 

know bow theee gentle~en are 
1 asked them to come prepared, 

have appoint ments tomorrow. B.M. 

MR. EDWARDS: I am going to have to go back. I have 
to go to Charlotte in order to have a quorum of the 
Federal Reserve Board tomorrow, and there is· a Victory 
Fund Committee meeting tomorrow and I am a member of 
that; but my being away won't make much difference. On 
your F and G Bonds, Ur. Secretary, of course down our 
way we don't have a_great deal of money, but we are 
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runnine into some trouble selling the F and G Bonds 
to corporation• on account of eeotion 102 of the Revenue 
Act, withholding . I have been arguing with the boye 
over at the Internal Revenue Depart.ent. 

H.M. JR: ~here would that come in? That is with­
holding of dividends? 

J.ft. EDWAkDS: They are afraid - a good many people 
are afraid that when the Internal Revenue agent checks 
them, the fact that he put money in F and G Bonds is 
evidence of the fact tlal he is withholding money. 

IIR. BELL: Putting the aurplue in-­

H.M.JR: That is for a corporation? 

YR. EDiAhDS: Yea, ai r. I have been trying to get 
the boys over at the Internal Revenue - I have talked 
to them over there - to at least go far enough to say 
that a corporation could invest a part of its depreciation 
reserve in F and G Bonds. That certainly would seem to 
me would not be--

H. L! .JR: Will you (reporter) make a special note 
for Mr. Sullivan on that, and Commissioner Helvering . 
I want an answer tomorrow morning on that. 

IIR. BURGESS: Would it be in order, Henry, to have 
these people see the suggestion made by the New York 
group on bond issues, and so on? 

H.W. JR: What is that? 

MR. BURGESS: That is that memorandum that Kr. Potter 
sent you with respect to future Government financing 
programs . 

R.Lt. JR: Sure . 

Can you etay over for tomorrow? 
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UR. HARRISON: I will be elad to. 

LlR. B!O~ : Yes . 

MR. BURGESS: Yes. 

UR. ~TH: Yes. 

l'lt. P ~NSOO: Yes. 

J.lh. EI1i.tRDS : I will stay it you say so but that 
is my situation. 

H.!.I. JR: Well, it is still a free country. 
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~m. HARRISON: Of course we work pretty fast. 

H.L!.JR: Well , now, you gentlemen had better count 
on giving me a minimum of two days a month. 

11R. HARRISON: I am ready to stay. 

11.11. JR: I will let you know just as 
as I can, but we can't settle !!; • We are 
disagreement right now. 

far in advance 
in complete 

~. SMITH: This is pretty important , this matter 
of these committees . •e can see that from the distance. 

H.W.JR: which committees? 

}IR . S'..II TR: i'he organization of this -­

MR. IWOOSON: . 1- and G. 

H.M.JR: I want you to have another look at the thing. 
It isn't settled, but, after all, the answer is -I am 
a sales mana~er and the answer is, am I making any sales . 
I am not mak1ng enough. So until I am making enough, 
something has got to be changed. It ia no different than 8DJ 
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private business . The answer ia how much new business 
do you take in in insurance, isn't that right? That 
is what your direotors want to know, not how much money 
you made in Government bonds? 

I dtdn 't get a smile on that out of Parkinson. 

MR. SMITH: I don't think the setup i s sound. 

H.W.JR: It may or may not be but I t hink - here 
;rou are, coming in on an entirely different level, 
have these boys in and have tham in on the carpet , 
have them talk, and le t' s see - Til¥ own theory may be 
entirely wrong, but 1 think ~hat is going to have to 
happen ia that a president of a bank is ~oing to have 
to 3it down with each customer and say, Look here , Bill, 
you and I know how much money you have got . I t is here. 
It has been here for two years . You haven 't done any­
thinz with it . Are you going to wait until the Government 
takes it, or are you going to come across cheerfully and 
let them have fifty thousand?• 

MR. SMITH: That is the way the F and G' s have been 
sold in our territory, by the banks selling them. 

H.Y.JR: That is what I have been saying right along . 
Azain, that is a swivel-chair opinion. 

~. SUITH: That is correct in our district . 

U.L.JR: When it gets down to it, I don ' t see 
how else you are going to do it unless a bank president -
you beard me say that, didn't you? 

Lnt. EDWARDS: Yes, sir. 

H. ~. JR: and the fellow will just have to sit down. 
'llie bank Fresident will say, if necessary, "I have got 
a letter rom Mr. Morgenthau asking me to do this. I 
am doing this thing as hi a agent . He baa asked me to 
sit down with each one of my customers that can afford 
it and go over it. The Govemment needs this money. Now, 
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Bill, you and I know, now why not come across? This 
·isn't giving them anything. It is a reasonable rate, 

two and a half percent . What the hell are you holding 
back for?" I don 't think a aeourity salesman can t alk 
to a man like that. Am I wrong, Parkinson? 

LlR . PAllKINSON: No, I think that ia the bif job. 
That is the reason I threw out the thought tha we 
would r egiving more attention to getting these maturities 
off to a later date . I think that is a big sales job, 
and 1 don't think there is any limit to ~at you ought to 
do to make people of that kind, individuals or cor­
porations, participate in the buying of these bonds. 

H. t.I. JR: But that is why I am talking so much abrut 
the F and G; but just fetting out a two-year thing on 
the theory that maybe hese fellows are going to buy, 
and then just have them go to the banks anyway, is the 
thing that is bothering me . I may be wrong. 

Mk. BURGESS : You are absolutely right. 

h.M.JR: I think . they go right into the banks any-
way. 

~t . HA JUSOll: Icy corporation has bought its limit, 
I would like to report, in G Bonds. 

~. PARKINSON : And would like to have the limit 
lifted. 

H.U.JR : That is fine, on the flret of July. 

MR. PAft!CINSON : And I mean again after that . 

H. I:. . JU: Well, we gave you a pretty good issue, the 
two and a h~f, pretty good. 

lilt. P.lRKINOON : Yea. 

H.!.I. JR: And we are doing - I am not trying to make -
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I am not trying to split hairs here on interest rates. 
I never have . I mean , I can't give you fellows three 
percent . 

MR. PARKINSON : I think what we have in mind, Air, 
Secretary, in emphasizing the desirablll.ty of knowing 
that more will be available to us is that in administer­
ing our responsibility in dealing with our trustees we 
don't like to pile up too much cash and let current 
opportunities 1n private investment go by with a mere 
expectation or hope that so~e time in the future you 
will gi ve us another opportunity that is suitable to our 
needs . 

H.M.Jk: I may say something about that, of the 
four and a half billion, either through July and August 
longt r issues will again be offered to t ne market, some­
thing like that. 

MR. PARKINSON: That is all right; that would meet 
my purpose exactly. 

!JR. l!AJUUSOII : Longer issues? 

H.M.JR: Longer issues . I don 't want to call it a 
bond, but issues of longer maturity will be offered . 

l1t , IWIRIS<ll : That i a all right . 

H.M.JR: Issues of longer maturity. 

lo!R. PARKI!ISON: It wouldn't have to come before 
this is sue, as far as I am concerned. It could come 
i~diately a.fter without disturbing this issue at alL 

MR. HARRISON: I differ with that because you and 
I know but the other fellow won't know whether he is 
going to get longer issues by the time thi a i3 sue · is 
closed and he will wonder whether he has to subscribe to 
a two-year note or whether he will have to subscribe to 
a certificate. 

MR. PARKIUSON: . But if it is a short-term issue at 
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this time, as the Secretary said a IDOment ago, it can 
alw~s be sold at par. 

MR. HARRISON : Yr. ::>eoretacy, you mentioned some­
thing about the legislative provisions a moment ago. 
The last time we were here we raised the question of 
whether there was any possibility of having elimination 
of the FDIC tax on Government deposits . 

H.I.I.JR: Yes. 

~. HARRISON: Also, there was a question raised 
that I think you were interested in about the possibility 
even of removing reserve r equirement against Government 
deposita which are a hundred percent secured. 

ll .M.JR: I am for both of those things . 

MR. IWililSOll: So am I . 

H.M .~t : But they didn't want t hem put into this 
bill . They wanted them in in a separate bill. Am I 
correct when I said I was for both of those? 

MR. BELL: That is right, and I think the Fed now 
is going to come around to the point where they are 
against changing the reserve requirements for Government 
deposits and the FDIC is against taking off the assessment 
on Government bonds so we have the two of them agains t 
both provisions . 

H.W.Jk: I &L for both of those thines that you 
have mentioned. 

L!R. l!A.ladSON: Frankly, I think you are the only 
one that will be able to get either across, because 
you haven't got the resistance in one oase whith Crowley 
and the other case with the Reserve Board. 

H.M.JR: I didn't know about Crowley, but Eccles 
aald, "Let me handle it . " You check me, Dan. "It I 
clutt er up this bill with that we won't get the other thing. " 

, 
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MR. BELL: That is right. He wanted this bill to 
go first and_get it in a hurry and then we would study 
the other. The omnibus bill would take all of those 
provisions . .-!-

H.M.Jil : Vie will talk about it while you are here . 
V•hat I thought was this, if you gentlemen could come 
back at three o'clock that will give yQu a chance to think 
the thing over, then I have got another hour then. ~ 
can t alk some core . 

lo!R . EDiYARDS: You want ua to talk to the F and G 
Board before three? 

H.L:.JR: That is up to you. 

MR. SMITH: I think we should . 

H . M.~l : Bell will arrange it . That is up to you. 

MR. BELL: If you have time , we might spend the 
next half an hour or forty-five minutes with them. 

H.M.Jk : All right, gentlemen. 
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Yee, elr. 

How are you? 

Fine, thank you , sir. 

June 15, 1942 
12:111 'Doll. 

Ted, coming down on the olane, I think I had my 
first good idea in a week. 

Swell. 

116 ,/ 

And I'd like to ?A•• it along to you, and I got 
it attar reading in the New York Times - evidently 
the lle.tlonal Manutaoturera' Au ooiation haa got 
ou t a report. 

Yea, I read Witherow'• raoort. 

Have you read the origlnalt 

No , I have not. I presume it was aent to you. 

·~ell, they have an ottice here in Washington. 
You might get a cooy. 

Yea. Mr. Roscoe. I know. 

Now, this was the thought t hat I had, that we, 
the Treasury, rapi dly - underline - call reg i onal 
meetinge- let's take New England, tor i netance, 
the tive !lev England Statu, let's eay in Hartford 
or Soringtield, an~ invite the var1oue comoaniee 
and unions- underline- labor re0reeentativee ••••• 

Yea. 

••.. . to have a two-day meeting where we will show 
the beat plans which the unions and management have 
put into etteot on payroll allotmen t ?lana. 

Yea. 

Alec inviting other oomoaniee who have done an 
outstanding job on it to aend in epecial exhibits. 

Yea. 
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You •••' 

Yea. 

And tben let's eay we do tha t for two daya with 
talkl, and i nvite the oompani ee with the help 
ot , eay, the Na t lone1 Ae1001ation ot Manutaoturera 
and the unions, you 1ee ... .. 

Yea. 

•.•. . end our own ~eoole, to 
a two-day or three-day what 
college, a "ehort coure~•. 
call it. 

Yes. 

Or seminar .. ... 

Seminar. 

..... t or the more high-brow. 

Yeah, that'a right. 

oome in, and we have 
we ueed to call in 
I don't know what you 

I went to Agricultural College. We called it a 
"short course•. 

That's right. 

3ut a seminar, two or three daye •.•.. 

Yee. 

•... . to ehow tbe oeo~le what the more suoceeetul 
oeo~le have done on the oayroll deduction olen. 

Yee, sir. 

Doing it by regions. Then the next region would 
be , aay, the Middle Atlantic, New York, Pennsylvania, 
end New Jeraey. 

Yea. 

And have one there. 
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Yee. 

And then in the Middle Atlantic States, but do 
thia very rapidly all over the ooun tr:r •••• . 

Yea. 

.••.• to give theae peonle the advantageeot t hose 
who made it a auooeaa •..• • 

Yee. 
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. . ... and having a atrong ra, reeenta tion trom labor 
ae well as management. 

Yea. 

And Juet do that aa rani dly aa we can all over 
the countr:r . 

I think it's a aolend1d i dea. 

What do you think? 

I like it very much. 

Because we're goi ng to sink or ewim on payroll 
deduc tion. 

There isn 't any questi on about it, sir. 

See? 

Yea. 

And, it you li.ke it, it you like the idea, can I -
can you handle it? 

Oh, yea. Yea, v1 th eaae. \o/he. t we would - I think 
the thing to do i e to bring the union people and 
the Association ot Manufacturers, ae you auggeeted, 
the Chamber ot Commerce peopl e , and t his Trade 
Council people all together nationally, and f or m 
this right away. 

Well, that committee which I had ...•. 
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That's r i ght. We haYe formed that committee. 
Thi a is the tir8t Job t or them. 

It's the ti r et Job, the Railroa~ Brotherhoods. 

Right. 

119 

But nov you take, tor 1natance, that trouble we ' re 
having with General Motors ••.•• 

lea. 

.•.•• that labor eaya they oan't get in. 

lea. 

Well, I'd give sixty per cent or the speaking time 
to labor. 

Right. 

And - at theae meetings, you see. 

Yes. 

And you' d bring Houghtaling in eo that he'll 
put up a good sorap t or labor. 

Right . 

At the beginning. 

Right. 

And then you take - ror 1netanoe, we had one in 
Detroit. Well, all right, Mr. - the man who 
represents the Automobile Union. 

Reuther? 

Walter Reuther would h&ve a chance to address the 
meeting. 

Yes. • 
And that will satiety h1m, you eee. 
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Yee. 

Mr. Thomas. 

Yea. 

Now, I don' t know- has the For d Company got 
goi ng yet or not, you see. 

Yes. 

50 

It's a chance to t~ll them about our fiscal agency 
bua1nese. 

Yee. 

A chance tor them to uy , •well, Mr. l~orgenthau, 
we can't - this Federal Reserve Bank helps us; 
th1a one doesn't.• 

Yea. 

And I think personally that 1t would help ..•.. 

Yes. 

••.•• the payroll deduction th.1ng. 

Yea. Well , I just have one th1ng to add t o i t, 
and I think that we should concentrate in these 
ten big states on it, to do it nationally. It's 
Just a ta~ that m41 make the Job run too long. 

No, no. Now let me tell you vh)'. 

Yeah. 

I'll go along with you - you can do i t in your ten 
b1g states first. · 

Yea. 

But North Carolina, w1th Cha i rman Doughton, is 
wor th three other states tor votes. 

Tha t's r1ght . 
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And Mr. Walter George, Chairman ot my Finance 
Com:~~ittee ... • . 

Yea. 

•• .•. from Georg1a •.... 

Yea. 

••• .. which may nat have many, ie very important 
to be sold. 

Yea. 

And you'll get the publicity i n the local papers 
wh1oh Walter Geor ge reada. 

Xes. 

And 1t 1 e ten t i mes ae i mportant tor Walter George 
to read i t ln the Atlanta Journal as it ls t or him 
to read it ln the Washington Post. 

Rlght. I agree. 

And he 'll read i t in the local papers. 

I agree. 

And tor Soeaker Rayburn to read that it's been 
going on in Texae and they like it in Da.llas, 
well, he ' s impressed. 

Yea. 

And I had t hat in mind. 

Yea. 

So I 'll make this oonoeeeion: do it in your ten 
states first , but I do wan t i t i n t he f orty-eight. 

Well , when you eay f orty-eight, you don't really 
care it, tor example , in the State or Nevada, that 
we brought Nevada i nto t he California meeting in 
the regional situation. That would be all right 
with you. You • •.. . 
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Oh, yee. I wouldn't hol4 i t t or one etate. 

No. 

I wouldn't have more than twelve meetings at the 
most. 

That's right , that's right. 

And you moat likely oan get it down to ten. 

Yee . 

aut my thought 1a that you ought to be able to 
run two a week. 

'lee. 

Hello. 

'lee. 

You ought to be able to run two a week. 
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Yea . \¥ell, I think we oan do it even raster than 
tha~once we have all or our material ready to 
go, we can do it raster than that. 

And then I want to bring in the Advertising Council. 

Yes . 

Seet 

Yea. 

They ought to go right along - McClintock. 

Right. Right. 

And - on that thing,. you see. 

Well, this is a big undertaking. I'm all tor it. 
I t hink it's grand, but I Just want to tell you 
it's ..... 

Oh, I know it' e a big undertaking. 3ut it' & a big 
country. 
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I und~retand, air. 
( 

But you were saying you were •••.. 

No, I juat mean t tor time. I didn't want you to 
think that we would have thie ready to go in a 
oouole or daya, because we won't . It' s a bigger 
job than that. 

No, but you ought to be able to •..•. 

We'll be ready t o start today on it. 

To start, and have your tiret one, I'd eay, 1m­
mediately attar the Fourth or July. 

Well we can easily do them all in July, eir. 
~aatle no pr oblem. We can do th~m all 1n July. 

Well, that'll satlsty me. 

Well, the t' s all right. 

But - and then you - aay you get your - Mc011ntook, 
and your Advert1e1ng Oounoll •••. . 

Yes. 

.•..• and all the correlated •.... 

'iell, thla 1a good. I'll tell you why - there's 
another thing that you maybe haven't thought or. 
we haven't bad our peoole together either, and 
it's good tor us to bring our people together, 
aa well - I'm talking about our workers - ae well 
ae the .. •.. 

Well, now, you take tbeee three hundred A. F. or L. 
fellows ••..• 

Yea • 

.•... who are ou t. They' d all come to the regional 
meeting. 

Right. 
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And - you aee, I did thit in - •o•ething like th1a -
in FaN Cred1 t. 

Yea. 

And I know how helpful i t it, and I know what it 
means to g~t your local nublicity ; and you may want 
to invite some or the Senatore and Congreeaaen to 
come into th1s meeting. 

That 1 e right . 

You eeef 

Juet like we're doing with theae tlyere. I mean, 
we've gotten peonle intereeted, we've gotten Mayor 
Tobin all wrapped up in the cloude because th1a ie 
eometh1ng that happened in hie back yard. 

Sure. 'tell, Mayor Tobin come• down, he doesn't 
eee the President, but he tell a 1 t to Marvin l•ointyre. 

Yee. 

•.;ell , Mervin l~ointyre - it eelle hi m. 

That ' a right. 

So 1t 1 e more - it's - well, I don' t have to - are 
you aold? 

A hundred pe.r cent. You don't bsYe to say another 
word. 

I ' 11 etoo talltill8. 

All right, eir. (Laughe) 

All right. 

Okey. 
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Hello. 

Mlu Daugherty. 

Hello. 

Hello. 

June 15 , 1942 
2:42 p. ll. 

This ls Mr. Morgenthau eoee~lng. 

'!ee, Mr. Mor genthau. 

'!our bose called me up Friday .•... 

Uh huh. 

•..•• and I vas out ..... 

Uh huh • 

55 

•.•.. or town, and it you ~now where he is, I'm 
in town, 1! you'll tell him that. 

Uh huh. Well, I'll tell you, Mr. Secretary, 
he 's on hla way to Washi ngton and he's dri ving. 

Ob. 

And he won' t be here until about, oh, nine or 
ten o'clock tonight. 

Well, I'll be here tomor rov. 

You wlll be here tomorrow' 

'!es. 

All right. I'll have bill call you tomorrow 
morning. 

He ea1d he ' s worried about aome radi o talk or 
something. 

Oh, I aee. ~ell , be ' • been i n Plttebur gb t or the 
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last vaak and a half, and I don't know juet 
what 1t wae. 

Well , you tell him tomorrow, then. 
·'1: 

I oertainl y will. 

Thank :vou. 

Good-bye. 

56 
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FINA!ICING 

Present : Mr . Bell 
Mr . Br01m 
rr. &aith 
l.l- . Burgess 
L!r . Harrison 
l.'.r . Edrlards 
llr . Haas 
Mr . Parkinson 
lfr . Baker 
Mr . llirpby 

June 15, 1942 
3 :10 p.m. 
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• 11. !4. JR: All right , gentlemen, you look as though 
you had swallowed a mouse . 

~m. llARRISO!!: I t was a lion. 

I.!R. BRO'/Ill: Mr . Harrison has made some notes . I 
sur.~est he talk. He is always voluble. 

H. U. JR : I have heard him talk, but never from notes, 
It sounds serious . I never heard him run out. (Laughter) 

!m. HARRISON: I don't know that I like this 
preface at all. (Laughter) wollt after we left the 
office here we met around in l.'r . dullivo.n' s roon, o.nd 
in spite of mf volubility, I didn't have a chance to 
talk for an hour and a half. But lYe had a jYOOd deal 
of discussion on the whole question of the F and G 
Bonds, which I won ' t report on now, but rather to t he 
matters which you put up to us first . 

ll .M.JR: May I interrupt? Did you announce there 
would be a financ inz? Did you ret mf ~essage? 

~. BELL: It was announced that the offering would 
bo announced Thursday morning, and would be a billion·and 

' 
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a half. I gave t hem that at one- thirty. 

MR. HARRISON: We didn ' t l)et through t here until 
very nearly two o' clock, an.d then we rushed across t o 
the Washington, and while there vte discussed further 
the question of financing. While we had ~;reat respect 
for the view you expressed about the poss1bility of 
puttin~ all of your billion and a half out in cer tificates, 
and 11hile roe saw the reasons that prompted you not to 
want to put out a small issue at this ti~e with all the 
financin3 you have ~ot ahead, I think that most of us -
in fact , I think it is unanimous - felt that as of the 
present l'll'i ting, because ne haven 't heard your argw::ents 
follo~ed through, we would prefer, and think it would be 
wiser from the point of vie>:r of the Treasury and the 
~rket, if you had an optional issue of certificates, 
maybo February or !Jay, a.nd e. t110-year note . 

If for any r eason you were not vnll ing to put out 
the note or felt that you did not want to put out one 
unless it 11ere three or four years, wo thoup,ht that 
the issue of certificates would be better than an op­
tional note more than tiTo years. 

H. IJ. JR: l1ow, r1ait a minute . I didn't ~et the 
latter, George. 

19!. l!AJL1ISON: i.,e thought that our preference 
11ould be for the certificates, either Februar;r or lo:ay, 
and n two-year note, the t:rro-year note, one percent , 
I think, and :-dth the understandin~ t..at it ~ould not 
carr;,r any rights, ;neither the cortificc.tes. 

H.J; . Jn : I am a little dull . Are you reco!Ililendin!" 
a oertifi ca te and a note? 

}.!R. HARRISON: f[o, the two , tho certificate and 
tho note. That is our pref erence. 

~. BELL: A million-dollar certificate and a half- ' 
n-billion- dollar note . 
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·l!R. HARRISO!l : 0!' divide up as you please, possibly 
that and possibly half and hal£ . :lo thought the note 
our,ht not to !.ave any riehts · it is too short . i'/e think 
it would not be wise nor wouid it accomplish what we had 
in mind, if you felt that t he note ou~ht to ~o beyond 
two years - in other words , we would p:-efer you to put 
out all certificates than to put out a lonser note than 
the two years. 

I will check to see that I haven't missed ~bing 
on that . The preference on the certificate was for the 
~y issue rather than February, with a higher counon 
than the February. !low, the question is whether by 
would warrant three-quarters of one percent or not. June 
could probably stand t hree-quarter s of one percent, but 
that is a very crowded month fo r you. It February, it 
looks as though i t ouvllt t o be five-e ighths. 

The next question was whether if there is an issue 
to ~Yhich banks can subscribe you should eliminate all 
restrictions as to subscriptions . 1le recommended against 
that last time, but feel that as lone as you did it 
last ti.me you should continue at t his time. 

MR. BELL: No restrictions on the subscription? 

l~. HARRISON: Yes, that if a certificate of 
indebtedness is issued should you eliminate the ten­
per cent cash requirement, and we felt you should. 

!.!a. BKLL : Should? 

UR. HARRISON: Yes . 

U.M. JR: Will you note those thi nes, Dan, because 
for the moment t hey don't part icularly interest me . 

l.m. hAMISOH: On July and Au"''.ls t finan~ing -
are just questions Mr . Bell asked us . That ~s the 
I am giving these . 

these 
reason 

l! .!J. JR: Would you mind stoppinf' ri~ht there , George? 

Regraded Unclassified



- 4 -

Let's just do one thine at a time . I mean, once it 
i s se ttled, then this other stuft- -

~m. HAPJUSON : ••• just falls right in line. 

li . IJ. JR: • •• falls in line. 

60 

(The Secretary held a telephone conversation with 
Mr . Rouse, as follows : ) 
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Mr. Rouse. Go ahead. 

Bob. 

Good afternoon. 

Bow ar~ 7ou? 

I'm t1ne. 

June 15, 1942 
3:18 p • •• 
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I want to tell )'OU )'ou 're on the loudspeaker 
and I ba•e a group or eo~e ot my adviaere here 
in the room. 

Uh huh. 

Hello. 

Yea, sir. 

Just eo that you know. 

All right. 

Nov, Would you tell me, knowing that we have t o 
borrow a billion and a halt, I euppose it 1 e on 
the ticker, )'OU knew it anyway. 

Right. 

Froa what 7ou've been talking, tiret, it 7ou 'd 
give me what t he Street tninke, and then aecond 
what )'Ou thi nk, bub? 

Wall , we're all ver)' much or one mind , aa tar aa 
this piece or financing i a concerned. 

Yeah. 

The dealers, and to a considerable e~tent, the 
banke are in tavor ot a oertit1cate issue nov. 

Yeah. 
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And the general opinion, I would aay, waa tor 
a tive eighths coupon, whioh clearly would have 
to be a little longer than the eix and a halt 
months that was done betore. 

Yeah. 

And the suggestion, generallyL i s tor February 1. 
It probably could be - go to l'ebruary 15 Just aa· 
vell . 

Y!ah. 

It doe£n 1 t make a great deal ot d1ttereoce. 

Yeah. 

It preswaably would a ell at a alight premiWII ot 
a thirty-second or a little above ae tar as tbe 
chart end ot-it goes, but 1t would be accepted, 
I believe, and quite happily. 

Uh hub. 

And I teel about the same way. 

Xou reel about the same way. Well, Bob ..... 

I don't think it conetitutee any problem. It's­
a billion and a halt ie a great deal ot money, 
but I think we - in the reeponee we're seeing on 
the Treaeury Bille and i n the bi dding tor t hem, 
whioh le not prompted to any extent, there's a 
whole w1111ngnese t o go ahead with this short­
term picture and the advantages are begi nning to 
be ~re tully appreciated than they were a month 
or six weeks ago. 

Well, some ot these gentlemen have been recommending 
a billion dollars ot oertit1oatee, and tive hundred 
million two-year notea. 

I eee. 

What do you think ot that? 

Yell, I don't know quite Who would buy the two-
year note. When you get t o the two year dltticulty -
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70u get two 7eara, and i n the note olaaa, 7ou 
r un into the eame dittioult7 ot pricing that 
we've had to tace two or three times. 

Yesh. 

And we taoed1t part1sll 7 in connection with the 
·~6 no te a short time ago in the refunding, snd 
I have eome doubts about i t, frsnkl7. 

You have. 

I don 't- in the tiret place, I don 't likes 
five hundred million dollsr laaue. 

Yeah. 

I think we've gotten past that oo1nt. 

'leah. 

And when 70u get out to do the larger l eeue 
that would be neceasar7, I don ' t think we're 
ready to 1n the two-yesr erea. 

I sea. 

I' d advise egs1net 1t at this time. 

Yeah. 

I think t here ls some demsnd t or ehort-term 
not es on the osrt ~t cor oora tlona. 

Yeah. 

It r~tlacts two things; tirat, tor at act ual 
maturity, it' s something e little better yi el d , 
longer than the oertlfioa tee ••... 

Yeah. 

.. •• • either the oertitioatea or bll ls get; and, 
aeoondl7, s oreasure eo t hat csah holdings won t 
be poi nted to them. They're getting a better 
yieid on their tax-exe~pt note& t hat are 
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available i n the market tban they probably 
would ge t on the taxable n&te, and the whole 
support i n that .. ea ot the note 11arke t - I 
say the whole support, a eubetantial amoun t 
ot it - ie comi ng trom the oorporations. Some 
ot our lar ger banks are selling the 144 a nd '45 
notes , and there's bean a fairly substantial 
eunply available. 

Yeah. 

And I think I'd rather, it I were making the 
choice myeelt, I'd or et er to avoid the notes 
tor the time being and build u~ this short 
Q&rket, which I think ie more 111oortant to 
Treasury operation in the tiret instance. 

Are you coming down tomorrow? 

"tee, I'm planning t o. 

64 

~ ell, now, i n view ot t his d1tterence ot opini on, 
I tell you what I think you better do. I haven' t 
seen these Government Bond deal er s ln some tlme, 
see. 

Right. 

I think you' d better line them up, and you can 
talk it over with Bell, but the usual tour or 
five houees that come down ....• 

Uh hub. 

•.••• t or Wednesday morning. 

Good. 

Sta rting at nine and- (talks as ide) ~nat , Bell, 
give them each a halt an h~ur? T~enty minutes? 

Bell doesn't want to run it t oo late. Start at 
nine and gi ve them eaoh twenty minutes . I can 
do three an hour. 

Fine. 

So i n two hour s I could do s ix. 
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Yeah. Would you like me to etay over' 

'iell , we oould decide that tomorrow, but bring 
e toothbrush with you. 

All right, good. 

But I think I'd bring down the ueual oeople, 
and I think you'd better out them on notice 
and see .•••. 

Well, I'll diseuse i t with Dan after your meeting 
there. 

And there seems to be a difference or oolnlon, 
but I think we'd better do lt Wednesday, and I 
can take eare or six in two houra. 

Good. All right, air. ThAt's tine. 

And you talk it over with Dan, but I don't -
there's no use having - I think I'd keep it 
to the - my own reeling - let me aek Dan -
I'd keeo it to the dealera. 

I think lt would be the dealers this time. 

Good. 

llbat? 

All right. That's tine. 

But I'll let Dan talk it over, but I could do 
aix ln two hours. That ought to be enough. 

Yeah. 

Don't you think eo? 

Yeah, I think tour, probably. 

What? 

I think tour would be plenty. 

'iell ..... 
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It you vant to out 1t down. 

I 'll be willing to do a1x . 

All right , good. 

All right. How are you' 

I'm tine. I hope you e r e. 

I 111 ell right. 

~ell, I'll see you tomorr ow, then. 

That ' s good. 

Thank you. 

Thank you. 

66 
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ll . l.!. JR: \'/ell, I haven' t talked t o the man - you 
know who he i s? How would you descr i be him? 

MR. llARRISON :~e i s vio~ p~esident i n charge of 
the open-market operat ions at the Hew York Bank. 

II . l.!. JR: Yes . Now, I haven' t talked to him. 

NR. IIAit'USOil: That is a very good statement he 
made , very 300d, clear state~ent . 
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II .U. JR: But it was in colilplete disagreement with 
you P"en tlemen. 

I.IR. IIAit'U SON: We haven' t reached aey final con­
cl usions . You said we can mull this thing over. As a 
matter of fact , our talk was very unsatisfactorJ because 
we had to do it at lunch, having taken all the rest of 
this time on the F and G Bonds. . 

II. IJ. JR: I would say a dollnr seventy lunch is 
kind of n heavy pr ice , isn' t it? 

I.!R . HARRISON: You haven' t P"Ot a pr ice ceiling on 
here in '1/ashineton. 

H. U. JR: Did that include a ten-cent tip? (Lauobter) 

~. SUITH: I t included a twenty-five cent tip. 

Jm. BURGESS: Henry, I thought he in sot:e r:s::~s 
sureested, just as we did, that a little hi&her rate 
than a certificate , on a short- term note , would attract 
some corporations . Th.at is what VIe ~tero saying, would 
attract some other buyers than bnnks . That, I think, 
is our point, that you P"et a l ittle wider di str ibution. 

ll.U.JR: I don' t think you can, Randol ph, int o 
that statement--
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MR. BELL: He said there was some money, but he 
didn't know whether it would be enough to take up 
that . 
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J,!Jl . BURGESS : He had two areumenta a"ainst it . 
One vtas that it was too small an issue, and I don't 
understand that. That doesn ' t make any particular sense 
to me. You have ; ot already four hundred million; 
add another five hundred, and I don't think. it does any 
harm. 

The other is the difficulty of pricing. That is 
not a very difficult problem. 

I.!R. llARRIOON: I was surprised to hear him raise 
the question as to how much corporate money there was 
when they have been all advocating a five -year redeem­
able issue for the corporations . 

L!ll. DELL: Well, in all fairness to Bob, he hasn't 
been sold . • 

Am. BURGESS : no, I don It think he l!as. 

~. SUITH: He is thinking along the same lines 
lTe are, except when he e;ets t o that corporate money. 
That is what ne are thinkint about. But l'le are not 
very far apart. 

H.ll. JR: Well, in view of that statement, why don't 
you heve another think? You may not chan<"e, and if you 
don't - that is what makes horse races. At least I 
hadn' t t hou?ht of seeing these Government bond dealers; 
I didn't th1nk it was necessary, but as long as there 
seems to be a difference , I will see t hem. I have got 
until noon, haven't I, on Wednesde.y? 

UR. BELL: Yes, that is crowding us a little . 

H.U. JR: You are used to that . I f you had time 
enourh, you would go to sleep. 
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UR. BELL : I would like to. 

)[ .JJ. JR: So would I, 
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~m . HARRISON: As a matter of fact , I rather 
differ with the reactions here that he \"IllS thinking 
along the same lines we were . In fact , I would have 
thought he was diametrically opposed to us. I didn ' t 
find much solace in that for our point of view at all. 

MR. BURGESS: On the one point &bout corporate 
money--

H.U. JR: He said it might be t here. 

MR. BURGESS: That is all we are suggesting, in a 
small amount . 

MR. HARRISON: ned Brol'l!l raised a better point than 
that this morning which was that not only might it tap 
some corporate money, but there are a number of banks 
outside t he main centers who are more interested in the 
rate and are willin~ to go for the t110 years to get a 
little higher rate than they would for a •hort certificate 
at a low rate in which they mlRht not be interested at 
all. I also think that there Is something to be said 
if you are going - it depends on whet you are ~oing to 
do about bills, if you are ~ing to increase your bill 
i~sues in not puttin~ out in one jump too much of another 
short issue for the short money market in the form of a 
certificate, so i t is all part of the proRra.m, You have 
~t to integrate it. 

li. JJ. JR: Well, that is the point, George, I mean, 
for bet ter or worse they have got me kind of sold on 
this program of around three hundred to three hundred 
fifty miflion dollars worth of bills, and then about a 
billion and a half of these certificates every three 
months in order to give t his thing with this big volume 
coming - I mean, to start with your base so that the 
banks will have liquidities of t he shift rapidly as 
between banks to pick up this thing, and certainly - I 
mean, I sort of kept away from it for a long time , but 
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the way the certificates have been acting - they tell 
me that they deal in tham just like they do bills, 
and it has been very helpful . 

Now, you men know whether that is so or not , but 
that is what they tell me , 

I.!R. S!!ITH: That is correct. 

H.Y. JR: Then, if I have this three hundred or 
three hundred fifty million dollars ' worth of billa 
for a week, and then three billion dollars ' worth of 
certificates out, it gives this thing a liquidity as 
a basis, foundation, to build this very big thi.ng on, 
so that people, again telling you what they say, $ay 
that if you bankers are short of money, you won't sell 
your governments, you have eot somet hine else to sell. 
I mean, you are pressed for u~ney or your reserves run 
down in New York and you need a hundred million or two 
hundred million dollars, and you have got something to 
sell, and you can move. 

Now, I have listened: to this thing for months, and 
I reluctantly gave in. But I may- still be wrong, but 
that was - at least , I want you to know what the thought 
behind it is. 

UR. li!RRISOU: I was all for your V,lVlllg in, and I 
think you did the right thing, but•that doesn't &ean 
you have to run overboard into liquidi~/• and, queerly, 
at the present time you are isauin; bills at the rate 
of three hundred million a week, whioh is a hundred fifty 
million still of new money every- week, and it is different 
than replacing existing bills. You haven't gotten to the 
point where you are replacing t hem. It is a hundred fifty 
million a week of new money . 

H. ll. Jn: That thing--

MR. IIAPJUSON: I am not objecting, but 1 t hink it 
is. 

II . II . JR: That thinP: that the Fed muld keep the 
thinP" at three-eighths ::: I must say that that has worked 
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extremely well. I mean, we started - what was the date 
we started, George? 

IJR. HAAS: ldarch 19 . 

Iql. JR: Nineteen. 

MR. HARRISOH: You didn ' t start three hundred 
mllion then. 

H. ». JR: No, but they said they wou14 keep the 
longest bonds and the shortest money at a position 
comparable to what it was on the nineteenth, and they 
have cooe pretty close to doing it . The red line is 
the nineteenth, George? (Examining chart) 

1.m. HAAS: Yes, sir, the short stuff, the short 
ond of the market, is up, the yields are up, and the 
opposi te on the long end. 

l!.lJ. JR : Have you seen this chart? 

I.'J'\ . l!A.'!RISON: No, I have not. 

H.Y .~: We heve been running this chart since 
the nineteenth. Explain it, George - and we keep it, 
what, every week? 

UR. HAAS: Yes. The red curve--

H.U. JR: I made a deal with the Federal, you see, 

UR. HAAS: That is the yield curve as of the 
nineteenth, and this black curve superimposed is the 
oituntion as of June 11 , liere the yields have come 
down somewhat . You get the taxable one; those are the 
tax exempt. The yield has come down somewhat on the 
long end, and t here has been an increase in yields on 
tho short end . That is 11hat has taken place. In other 
words, there has been improvement in the market here and 
a reverse over there. In other words , the short ones 
have come up some, but there is a definite peg on 
the bills at three-eighths here, you see, but bet;;een 
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three-eizhths and this end of the market. 

J! .JJ.JR: You mustn ' t use "pegJ" it reaches its 
nn tural level. (Laughter) or.:" 

MR. HAAS: I wouldn't say it, except that one 
spot, Ur. Secretary. 

H. I£. JR: Well, why don ' t you ~entlemen think 
about it some more? Tnere is an honest difference 
of opinion here. I don't know, but certainly as 
betneen ~. Rouse, representinp the Federal Reserve 
of 1/ew York, and you ~entleman, I think there is a 
definite difference of opinion. I can't see Burgess' 
thing. Think about it. 

!JR. BURGESS: \'/hat did you call it, my "thing"? 

H. M. JR: I said I can' t see how you interpret 
who.t Ralph said as in any way being favorable to what 
you so.id . 

MR. BURGESS: He said he thought there was some 
corporation buying. 

it . 
I! .JJ. JR: Yes, but he didn ' t say they would go after 

J.IR. I!A!t1ISO?\: The thinf!t t hat disturbed me oore 
than anything else was the fact that the banks are 
selling the '44 note. 

tm. S~ITH : That was tt.e thing, '45. 

J.m. HARRISON: 145 and '44 both. 

MR. BURGESS : They are selling tho tax ex7mpts, 
which are I"'ing into the hands of the people w1th whom 
tho tightened exemptions are more valuable . That is 
what is happening. 

UR. BROi'nl : The corporations will ~et exe~:~ptions 
fro~ exce~= profits tax. 
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UR. BURGESS: That is, tho tax exempts have got to 
a point where they are now pretty rich for a bank to 
hold . I don't think that affects our position here at 
all. 

H.~. JR : Who is buying them? 

~~ . BU~GESS : Corporations or individuals. You 
see, t hose completely tax- exempt notes, even at a very 
low yield, are as good a yield as individual s can set 
in other ways . 

il .Y. JR: Could I leave t his where it i s, IYith the 
thougnt that you people think so~e more about it? I 
em not roing to fuss rigbt now about that ten percent 
or anythin~ else that ~oee with it ri~ht now, but are 
you ready to say anyth1ne about F and G's, or didn 't 
you have time? Was that before lunch or after? 

!.111. HARRISON: That was before lunch. 

H.U. JR: You our,ht to have been pret ty good before 
lunch. Got any ideas on F and G' s? 

l.:l. liL't'USC:1: I will let somebody else rel"ort on 
that. I I'Ot a little irritated, I am afraid . 

II.Y. JR: Did you, with whom? !lot with me, did you? 

~!R . hAR.'USOr:: !Io, no, never. 

tm. ED.VJ.RDS: :ur . Secretary, e.s you know, I worked 
with you on this Defense Savinr·s Stat£ since its begin­
niny, and my r osition in the ~Atter is the same now as 
it v.as the last time I talked to you. I think t hat there 
ho.s to be somebody in charge and there has to be a leading 
team. I just think if you do anythin~ that is going to 
materially affect or upset your present Defense Savings 
Staff, your Nar Savings organization, that it is going 
to have a bad effect ~enerally and take a lot of enthusias. 
cut of t he present voluntary workers, who number tens and 
tens of t housands. 
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While I agree that there should be more done towards 
selling F and G Bonds, I think that gone as far ae it 
has, you ought to build that orr,anization around your 
\'far Snvings Staff. 

MR. SlliTH: Henry, the iVar Savings starr is in 
oharye of the sale of F and G Bonds now, ~d have been 
all the time? 

H.ll.JR: That is right . 

lC, , S..ITH: And they tell us that-­

H.U: JR: Did you see them this morning? 

LiR. SL!TH: Yes, we talked with them until two 
o'clock. 

U. L{.JR: Was Gamble there? 

' MR. SMITH: Yes , Gamble and Buffington, and Dr . 
Odegard, and they tell us that - ~. Gamble tells us 
that they haven't been organized for the handling of 
F and G'a. Check me if I make any mistakes in this -
that they are now organizing, and that they propose to 
build an organization of the charncter that will handle 
F and G Bonds, and we didn't - there was ver,y evident 
disagreement between the two committees. 

H.J.!.JR: \mich two? 

lm. SHTH: Between Gamble and Buffington. We 
didn ' t get into that at all, because what we were tr~ing 
to get at was, is work bein~ done, and v;ho is doing 1t? 

H. M. JR: That is right, are they making sales. 

MR. SMITH : 8 No, it is being done, • was their answer, 
but they are organizing now to do it . Then we discussed -
Mr. Brown brought up t he point that the sale of F and G 
Bonds required special personnel and recommended that 
they cake - whoever had chnr -e of it LAke use of that 
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personnel. Mr .~ble showed us a memorandum - I don't 
know how many saw that memorandum, in which they were 
asking for an organization in each county throughout 
the country to handle F and G solicitat ions, but the 
fact is that there isn't any organization handling F 
and G now. They are just befinning to "'et under way. 
We think that if they are go ng to get anywhere , they 
had better hurry up. That is putting it very - and 
I think they agreed with us, wouldn't you say, Randolph? 

~ .k.JR: I crossed the brid~e last week. ~e had 
three very difficult days, and I cronwed the bridge 
for the time being, said I nould leave the responsi bil­
ity for the F and G's with the State administrator of 
the ~ar Savin~s Bond, and I don't want to upset that 
nOlY. For better or worse I made that decis1on last 
week, nhich was very difficult , 

J.m. SMITH: The:r say they are organizing to handle 
the1n, but they haven t the organization built up as of 
today. 

I.!R. BRO.'fN: I would go further than that. I think 
from Gamble ' s and Odegardfs description of this organiza­
tion that neither in structure or personnel has it got 
any chances as presently set up to ~t the assistance of 
the investment bankers and the private banks of the 
countrj. I mean, there will have to be a very drastic 
reorganization l'li thin the "&r Defense Bonds if you are 
~oin~ to get the wholehearted, consistent support and 
work from the groups who are able to sell the bonds. . 
'nlat is no criticism of the present 1lar Defense organiZa­
tion which was built for the purpose , primarily, of selling 
E Bonds--

H. l.\, JR: That is l'ight . • 
UR. BRa~i : •. • which is made up of Cl'oss sections 

of: insurance men, particularly industl'ial insurance men, 
label' leade!'s, public speakei'S--

R. L< . JR: t:ovie act!'esses . 

I 
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Jm. BRC1.'1II: They never know the problema of the 
investment or commercial banker or selling bonds, nor 
have they any personal acquaintance with them. They 
have organized by counties , the State administrators, 
and they put their State administratorin Uitsouri , fo r 
instance , in Jefferson City, wher eas the aotual selling 
of bonds is done from St. Louis a.nd is done by an entirely 
different group of pe~p~e , whom they don't know, who 
don't knolY them, and ne1ther side has aey acquaintance 
or particular confidence in the other. You have got a 
verr bad situation,and unless there ie a very drastic 
revamping of the ~ar Defense organization, in ~ opinion--

IJR. SUITH : Ther haven ' t the organize tion built up 
to handle the F and G Bonds - it is not revamping. 

MR. BRC1.'ni : They will have to make chan/Sea in 
State personnel if they are goine to handle 1t, and . 
they will have to make changes in district organizations 
if they get anywhere, in my opinion. 

ll.M. ,JR: They report that in Illinois they are 
off to a ~ood start. Is that true? 

!.lR. BR0.'/11: I don't think so. 

H.K. JR: Do you know who is handling it there for 
you? 

~~. &1a'lli : Well, I cean, I know both the heads of 
it . The State administrator is Collins, who~ I know 
very inticately; it was partly on my recomoendation 
tha l be 1·ras am>ointed. I also know the head of the 
Victory Fund Committee very well , a man named Patton. 
The two will l"et along to~ether all.rlght, but ~be State 
administrator, who is a small outl.n~ banker Wl tbout 
aey knowledge of or oontact with the problem of selling 
bonds to investots of aey means , is surrounded by very 
effioient and hard-working groups ·or industrial insurance 
salesmen, and so forth. r think that Collins has rot 
sense enou~ to leave the whole thine to Patton, and 
Patton will work . is far as Chicago itself, he is the 
Victory Fund· Commttee; but Chicago sells all the bonds, 
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practically, that are sold in northern Indiana, like 
La Porte and South Bend. Indiana ia organized with 
headquarters at Indianapol is . 

The fellow doesn't know- Collins happens to k~n• 
Patton. They happen to be friends , and they will get 
along, but when it con~s to the State administrator 
for Indiana or Michigan or •iisconsin, within the same 
jurisdiction, it is a different matter . 

H. I.!. JR: Well, do you know nbat has happened in 
!.e\7 York? ./hat is his name - who is supposed to take 
that over? 

!.!R. HARIUSOt:: Perry Hall. 

H.~!. JR : Is he going to do itt 

J.m. HA!UU SOI:: I understand he has accepted the 
job as executive mana~er, or 11hatever it is called, of 
tho Victory Fund Committee, and I don ' t know anybody 
better in the country than Perry Hall for that job . I 
understand tliat the .'lar. Savings people claim that the 
Victory Fund crowd has snitched Perry Hall from them, 
and that they- are dependent upon the .lar Savin<;s rroup 
for sooe of their personnel ~7ay. 

H.~. JR: \Tho snitched t;ho? 

J.:R. HA.'UUSOll: Victor:r Fund people snitched Perry 
Hall a;1ay from the War Se.nnr:s l"t'oup, so I learned this 
aorning. I didn' t know that before. 

MR. BELL: He was on Ford's committee , I think . 

I!. J&. JR: \'/ell , may I retrace my steps? I _ think 
I made a mistake in bringing this up this mornlng, 
becauDe what I really asked you r ontlomen dottn for was 
to help me decide how to raise a billion and a h& f 
dollars this week. I made a decision Frida;r, a week aP'o. 
I don't l'lant to backtrack it. I mean, let 1t run for 
the rest of this month and seo what happens. So let 's 
I don't know why I br ought it up. It worries oe, that 
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is 11hy 1 brought it up. Let ' s concentrate on this 
thing, and, Dan, I got word that I think the ~resident 
is ~oi~to see me about eleven tomorrow, so I t hink 
you ha<Fl!etter advance that Open J.fe.rket Committee to 
ten o'clock. "lould you? 

~. BELL: Eccles wanted to ro the other way. 
rranted it to ~ the other wavr. 

ll. II. JR : i'lho did? 

~. BELL: Eccles, so they could have time to 
meet over there. 

lie 

• 

H.lf. JR: Well, tell him to be here at ei~t o'clock. 
(LauMJter) They had better be here at ten. Then what 
I would like to do-- . 

.MR. EDIIARDS: Mr. Brown said sozuething about the 
banks in t r.is series F and G sales ef.Cort. I think the 
banks will work wj,th anybody. I think they will wor-k 
with the Victory i'und Committee, or they will work with 
your .inr Savings Staff, your State ndministrator, or 
anybod;r else. 

UR. BRCr.nl: Oh, certainly they will , but I mean 
they can't get a bunch of ·people who have no familiarity 
either ni th banks or banking or have any knowledge of 
the actual problems of reaching investors and expect to 
get the best results directing the banks. There isn't 
any lack of good will on the part of the banks • . 

~!It . ED71ARDS: I just wanted to clear up that end. 
As far as the banks are concerned, I think they will 
v1ork anywhere and anyhow. J.!r . Buffinr.ton did intimate 
at the meeting this morning that they wouldn't have 
that same situation with the security dealers, that 
they would mostly now bo merged into this Victory Fund 
Committee and wouldn't want to be transferred to the 
liar Savinvs Staff. 

H.!J. JR: Well, l made a mistake by brin:ring it up, 
and let's just forge! it for today and tooorrow. 
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MR. PARKH/SON: Let me say, llr. Secretary, that is 
the first time I feel I disagree with you. I think it 
is a very excellent idea to bring it up because it is 
one of the most important pbaaos of your whole problem. 
I ~ot the impression you ought to take bold of it 
qu{ckly and decisively along the lines that you have 
already indicated and put your War Savings organization 
in contro~ of the whole situation and bring a proper 
orpanizat1on to contact the bankers and ~~t their help 
in selling these F and G Bonds to the folks who have 
that money; but I do think you ou~~t to grab hold of 
that situation and end the present conflict that we 
observed this ~orning. 

H.Y. JR: Vfuat I meant was , I made a mistake - for 
bettor or worse , I try to do one job &t a time. ~ 
illu .. cdiate job from now until Wednesday noon is to aecide 
how t o raise a billion and a hal£ dollars. I agree with 
you that I have got to take hold of it, and will as soon 
as I get this thing out of the way. 

In view of the difference of opi~ion between 
ourselves and the Federal Reserve - I don' t know, I 
haven't talked with Eccles, but lle will have en Open 
L~rket Committee meetin~ with them at ten. If it ia 
apreeable to you gentlemen, imcediately after meeting 
with them I r.ould like to meet with you and let you 
&entlemen know what they say. But the F and G thing is 
only postponed until I vet this iJ:Wediate financing out 
of the way; but it bothers me, ~. Yerkinson. 

MR. SMITH : You have a rip~t to be bothered about it . 

II .U. JR : I made a decision- I don ' t want to pet 
everybody ell upset aaain - that tho responsibility 
should be with the \'lar Savi no;s Committee and that the 
Victory }'und Committee when \'IO h~tve these tap issues, 
something like t hat, can ~ to work on; but I still 
think, end that would follow whet B. !~. Edwards says, 
that if the chairman for South Carolina - who is he? 

~. EJJ:IARDS: Bowers. 
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H. IA.JR: If ldr . Bowers would call on the banks 
in South Carolina to help him sell F and G'e, I think 
t he banks would do it . 

J.!R. EU:/ARDS: He has one banker in evecy bank 
in South Carolina on that committee . 

II .J.l.JR: And I also, for better or l'IOrse, don't 
think no are ~oin~ to sell him F and G's until we do 
ask the president of the bank to sit donn with his own 
clients, face to face , and say, 8 The Secretary of the 
Treasury has asked me to talk with~ custo~ers, and 
unless you have got aor;:e awfull,y rood reason we want you 
to buy all the F and G's that you can. • !low, it may 
be wronr, but--

L!R. PARKINSOH: That is ri -;ht, ·and you need a 
banking man to represent the War Sa.vin,.s Sales effort 
when he deals with the bankers and o:ets them to do it. 

H.M. JR : And I have been saying that right along, 
but I haven't been able to sell~ idea. 

MR. HARRISON: Then I - just one word. I agree 
with Ned Brown that if it is to be handled tl:a t vral , 
and I understand that it is now decided, I think t r.ere 
cust be some considerati on of the personnel in the ~ar 
Savin~s Staffs, especially in some of the bip~er cities 
where the personnel was to tako care of E Bonds alone. 
They are not really r,eared up or capable of taking care 
of the others in the ,r;:ost efficient way, in~ judgcsnt. 

li . U. JR: \'/ell, in fairness to them, we have stressed -
I have stressed the pay-roll deduction plan; and I think, 
after all if Yle are going to do 11 job on gettin"' excess 
monoy on ioans from the people who are earning the bigp;est 
money, the way to pet it is at tho cashier where t hey got 
paid. 

un. PARKII!SON: All you have to do i s to snitch 
Perry Hall back again, put him to nork. 

H. t•. JR: The F and .; thinl! is an entir ely different 
thing; when we sell F and G Bonds, ~e are not helpi nF 
ver1 much on inflalion. 
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J.m, BURGESS: Not ney 1111oh. 

H.IJ·.JR: It is pretty far removed from this whole 
question. 

~' · SMITH: You are keeping it out .of the banks, 
that is about all. 

J!.l.l . JR: But I mean, it is entirely different 
f rom gettin; the man who is earning fifty dollars a 
neek to put up ten percent of his payroll and lend it 
to his Government . They are all thinking along those 
lines, because I kepttheir nose to the grindstone on 
that . Suddenly I sa1 to them, "I want you to sell F 
and G Bonds, " and they are not equipped . I uant to 
be fair to them, 

MR. HA.RRISON : I think we all realize that. 

I! .U.JR : I have been sayinr; to them, "I don ' t care 
a hoot about the other thinf• r:et me ihe pa1-roll thing, " 
and they have succeeded. lhnety-nine percent of the 
co~anies who e~loy five thousand or over in the United 
States non have a pay- roll deduction plan, which is 
pretty nonderful - ninety-~ine percent . 

!.2l. S!!I~l : They have done a carvelous job, and 
it is like asking - I am sure in the insurance field 
that the man who oollects the twenty- five cents a ~eek, 
industrial insurance, can't ~o out and nr~te a hundred­
thousand-dollar policy. 

!.;n. PARi' HlSO!!: That is l.!r . Bro1m's roint, exactly . 

Ji. J.!. JR: Is that right . 

l.nl . HARRISON: Yes. 

H. U.JR: I mean, they are two different types of 
anillUI.ls . 

~. PJ.riKit:s:m: Precisely. 
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I!.M. JR: They are two different tj"pes of animals. 

J.m. Sl.IITH : And they aren't going to ret the 
results until they get the other. 

H.U. JR: Well, if it is all right with you, if you 
will think some more - ~. Bell is available, Ur . haas 
and his staff are available; and if you have got a 
bri rh t i dea before ten o'clock that you want to tell 
ce, before I see the Federal Reserve , I am available. 
Othernise, I will see you as soon as I co~e back from 
the ·•hite House. Is that all ri rht , 1CDtlemen?· 

UR. HAKlliS011: That is before lunch to::1orrow? 

h.I.:.JR: Yes, sir. 
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fii~Jr: 

Operator: 

f!MJr: 

Operator: 

Y. r. T. X. 
Bedey: 

f!KJr: 

B: 

!!l.fJr: 

B: 

fiMJr: 

B: 

f!MJr: 

3: 

fiMJr: 

B: 

fi'!Jr: 

B: 

i!J.!Jr: 

Hello. 

Mr. Bewley. 

Hello. 

Oo ahead. 

Hello. Bewley speaking . 

Thla is Morgentbau. 

How are you? 

Fine. How are you? 

I'm very well, too, thenke. 

J\Uie 15, 1942 
4:49 p.a. 

I've got something I'd like very much that 
you would do tor your countrymen and tor me. 

Yea. 

These Englishmen have been over here - theee 
so-called war heroes ••... 

Yea. 

•..•• have been getti ng nine dollars a day 
allowance by your Oovernaent. 

Yea. 

Soaebody cut them down to two and a halt . As 
you know, they've been a tremendous aucceae, 
moat ueetul to ue, and your own peoDle have 
aald moat ueetul to you. 

Yea. 

~ow, they're terribly dlegruntled and very 
unhaopy. 
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RY.Jr: 

B: 

Jll.!Jr: 

B: 

Hl!Jr: 

B: 

!!MJr: 

B: 

H!!Jr: 

B: 

HMJr: 

8: 

RY.Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

- 2-

Down to tvo and a halt! It aee•e terrible, 
1t 1 e not tair. 

I aon't knov who dld it, Bewley. 

I don 't knov anything about that either. 

But have you got the authority to change itt 
I mean ••. .. 

84 

No, not on my ovn, but I oan tal.lr. to the oeople 
hare vho are rea~nslble. 

~ell , vho vould that bet 

Humpbrey Davies , first ot all; but this may be 
a military arrangement ot eome eort. They are 
aoldlere, aren't they, or are they air men? 

Well, they're everything. 

They 're everything? 

They're air men, they're Commandos, they're 
eailors in the Royal Navy, they're everything. 

Have you any idea how many or them there are? 

Xes, I think there's either ten or eleven. 

Only ten or eleven. It aeeme to be quite 
ridiculous t o have aone it. I'll eoeak to 
Humpbrey Davies, and eee it I can' t ge t it 
put right. 

And it you want me , I'll be at my house vlthin 
the next halt hour. 

!Ught. 

And it you'll oall Dietriot 2626 •.... 

D1etri ot 2626. 

. . ..• they'll put you through t o my houee. 

!Ught. 
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IDIJr: 

8: 

- '-
An4 I - J'N.ll:r, tbla 11 -•&Mac I r..U:r 
would 11lta to ba<re 4one. 

Yeah. Right JOU AI' 
oan do. 

Yea, I'll tee vbat I 

RMJr: And 1t neoatiU'J - vbo 11 Ru.pbre:r Da<r1ett 

B: He'• a Treatur:r a1n out bare. Re l ooka atter 
atatt. 

l!liJr: Ob. lfell, :rou tell b1a tbat- vall, I don't •• • • . 

8: 

Rl(Jr: 

B: 

RMJr: 

8: 

Ob, I'll g1•e b1a a Yer:r atronc ....... eU'a1ght 
troa :rou. 

I don't want to uee too •an:r ouaa vorda, but • • • •• 

~1te. 

•.••. I reall:r tb1nk 1t 1 a- 1t :rou don't lind 
my aay1ng 1t - 1t'a the be1&bt ot atup1d1tJ. 

Yeah, I w111. Well, I'll oerta1nl:r tall h1m 
all that. 

RMJr: Rlgnt. 

8: Rlgbt :rou are. 

Rl(Jr: TbanJt JOU. 
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"P'!''P" l(l 111 ..,..,.,8 mp 

cant- 1a *'• 'lld.t.'• oftioe 
J-15. 1942 
12t30 Polle 

Dr , 1M oalled to leen 111.tll llro lbit. OOJII et oei>J. hca 
Dro 1\lnc to Dro SooDc d•11ncntll propeMd Briu.b lNa W ClliDe 
Uld Stabl.lJ.seU- Be&r4.t 

llro 'lld.t. told Dr, 1M tbe\ tile ooa\ea\e of tile oahle 
.....,...e4 tbe q....,.'llb1oh bed bMD re.Ued w1tll Dro -, eDd tile\ 

W would lin tbe Mt ter hrth• etwlro 

157/etR 
6/17/42 
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Trea•ury Dtparuoenl 
Dlvlolon or llone~ary Reeear•cll~ 

June 17 42 
Da~e ................ _ ••••••••• - 19 

!Lis• Chauncey 

From: l.!r. l1hHe 

t leaoe call thie to the 
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TREASURY DEPARTMENT 

INTER OF'FIC. COMMUNICATION 

DAn June 16, 1942 

To secretary Korgenthau 

••o" ll.r . ..Jhl'Ce 

subject: Propoeed Britiah loan to China and Stabilization Board. 

4. 

Dr. Kan Lee called on me th1e morning to deliTer a cable 
reoeiTed by Dr. Soong !rom Dr. Kung, dated June g, dealing 
with the proposed British loan to O!U.na and the eterl1ng 
position ot the Stab111zat1on Board ot Ob1na. 

With regard to the proposed British loan to China, the oeble 
aaye that the Bri tiab authoritie e haTe made a new p roposal 
r epresenting an 1mproTement oTer the rejected agreement. The 
Brltiah authorities olaia that thie new proposal baa already 
bean apprOTed by the United Statee. 

With reference to the Stabilization Board and its sterling 
position, Dr. Kung indicates in the oabl e that the American 
portion or the Stabilization FUnd may be ueed to purchase 
sterling after the Brit ish ahara baa been used. The cable 
makes the point that the British authorities have paid over 
only ~3.250 ,000 ot the British share or the Stabilization 
Fu.nd, wh1oh 1a 1.5,000,000, and that the balance should be 
paid DYer in tull. 

We, or oouree, had no intention or permitting the dollar 
t unde ot the stabUir;ation Board to be ueed for the purchase 
or sterling prior to the exhaustion ot the sterling tunda or 
the Board. HoweTer, even attar the British baTe transferred 
to t he Board the remainder ot their ahara of the tund , the 
Board wlll 8tlll haTe a sterling detioit or about ~2 aillion. 
To preTent any ambigUity regarding thia matter, we are 1nfor­
ing ltr. Fox that the !reaaury aeeWDee that the dollar 1'\l.nde 
ot the Board will not be ueed tor the purchase ot sterling 
until ita sterling assets have been exhausted. 
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XEL!XlRAII FRat DR. H. H, KUliG, Cl!l1llGX:nlG, DA1'ED JUliE 8, 194.2 

(rranalation) 

I ha,. roooi vod your telogl'tll> of Juno 2nd, 

According to tolegr~phio ~dvioo from Ambassador r.ollington Koo 

ODd othoro, tho contents of tl•o Dritioh Loan .~re-nt proposal are 

0 osontially th<> somo u T.hat Sir Fre<lorick Phillips told Secretory 

Lorr.onthau as indicated 1n your tolo~ram. 

90 

llso of tho Loan fund -nas ll.J:dto<l t o outlo,ys incurred at tho tw 

of tho m>r1 and tho Loan lTould outCil>lltioally be suspondod ~t tho end 

of tho \'I'IU' , Uith tho oxcoption of 1:10,000,000 to bo Wled u a founda.­

tion fund for tho isau~oo or bonds , tho Loan Fund ""'" to be uood 

only tor tho purchaoo of ooccod1tios 1n tho sterling ~oa, ~~ prosont 

roculat iona require tlult purchases ot cor:aod.l. tie a 1n tho sterling area 

can only bo mado TT1 th tho previous ~pproval of tho British ~uthoritioo 

1n charge or currency control, rotuaal of tho Dri thh authori tioo to 

t;rMt ponn1ssion for mold.ng purcbaaoa muld be outfioiont to prOTOnt 

tho Loan Fund frCII! boing utilitod . Such conditions vroro apparently 

unAocopto.blo, o.nd Al:lbo.saador :.ellington leo ma pr=ptly informed to 

that offoot. 'flo inoiotod that tho Briti sh Lonn h(:roomont ohould fol­

l <r.r tho gonoro.l linoo ot tho Sino-American Lonn /.groomont, 

Tho Dritioh authorities h~vo just made a DO\'f propos~l, ncnr still 

undor diacussion, which ropreoonta M Sl:lprovmcmt ovor tho old pro­

pooal . Tho BritiSh authoritioo indicate that tho now propou.l ho.a 

alro~ boon approvod or by tho Al:lorioano . 

Tho .;tabilitation Fund and tho Lonn o.ro fundomontally t.ro dif­

ferent iosuos . r.hothor tho British authorities ohould or should not 

transfo~ fund• t o tho sto.biliution ~\md ia a question of contro.ot 

oblieation , It is ap~ont thnt no transfor should bo nadt trao 

tho l.:lOrican Loan Fund. It ia reported that •or.>o &5,000, 000 of tho 

British portion of tho stabili:o.tion Fund ho.ve been aade uao of, The 

£21 800, 000 atatod by Sir ~hillipo ao tho nmount etill nvoilnblo 

includes tho .....,.indor ot tho t1 rat Stal>ilhation 1'\uld, in tho auzo 

of sa:o rMXl, OOO . Ae tho h(:ro..,.,nt spocifioo that Groo.t Britain'• 

ahnro 1D ts, OOO, OOO, the notual nmount tranaforrod hno boon lose 

t.ltan ono-holf ot tho sua orit;inallY ar,rood upon. 

• 
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Tr:L!lOIW! FROJ! DR. H. H. JrulfG, CliU!IGKIIfG, DATW JUliE 9 , 1942 

(1ranalc>t1on) 

The followi~ is in oontinuc>tion of "'I tol ogrmn t o you of 
Juno 8th . 

?ho Dritish sharo or tho Stc>bilitc>tion t\u>d ia ts,ooo,ooo. 
Dawn to tho · proscnt m=ont , tho Drithh Authoritios have pAid over 
only 1:3 , 250, 000. Accord~ to tho toma of tho Aj;roocent , tho 
bAlanoo should be pc>id over in ruu. 

As to tho pound storlin(; AlroAd>f IOld frOC f\lnda provided 
by tho CentrAl Bank, tronator 1M:¥ be ClAde f roc tho A:::lorican por­
tion of the Sto.bill&c>tion Fun4 ..rtor purohc>aoa o.ro effected of 
otorlln&• As the Stc>biliution F\ll14 ....:! the Loan F\ll14 are tm> 
oopArato ioauea~ it sooca that tho transtor cannot be convenient­
ly made out of tho Loo.n Fund, 

91. 
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Jlllalr llr. ....... 

"'"*,..,.. ,_ lettu d ,_ ~ 
lMS, ................ _,._ .. -. 
bolt l.a ,_em. at - •'•~ ~. 
-1~ 

1 -u -- _, .u.n .. -. 1'­
.. u.• ..... -· U r.r.,. tMf'we1 11 -oo• J tiM l\ .,. .... u ... ••MM. 1 .a.u 
- , .. , ... '-.vr ........... . 

1'-enJ.F,_., 

ISlcaet) a, Moraootb&u, Je, 

Ho•n~e Paal f, ........ 
AUlat••na'*r, 
fllo lMeft1 IMutQ ...,..._,"*·· 
V .......... D.O. 

au •• 
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hM 11, lMI 

Dear ll•nsr• 

ftaM ,.. fti'J -" t.. II 'I• -
htUe llln'• lette. .... u. ,..t.Rlt 
otlle...U~. 

I•"'"IU.lU..bM-vt• 
tl'A ,....., te -- .. ., ~.rlebft· u w lien Mt .._ -n•z.•tt• I• te •111- 1 dwla.. .... 
p~QllalQ. &11 U. -·I._... .... 
TOV MY11tC u...itW U. aRu .. •• 

&ttMt'-leJ6. 

IIPe. huklla D. 1111 walt, 
!be'" ...... 
llaahlactu, D. t 

.:1~ 7),??1-~ 

. . 

~ -x;.- ,%. .. .; -

.,.. • m--.- /,;::11~ 

~#"/1~ 
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T)'l £. 'ltMIT & HCUSl. 
WA.SHIHOTON 

1...).--

""""8. 19 42 

Doar Btru71 

I .. encloei.Dg a let.ter !roa JQdp 
lobert. llarx o! CinoiDD&t.i and a CCJPT o! a 
latter tc b1a !raa Ill'. Mt.z IJerDIIr. 

I• there a poel1bilit7 that llr. 
'farner•• otter can be accept.adt 

lt!ectionate~, 

.. 

... 
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THI: WHITI: HOU81[ 

WA8HINCITON 

JuDe lS, 1942 • 

IIEIIORANDUif P'OR 

/TI:IE SECRETARY OF THE TREASURr 
HOM. ARCHIBALD JlacLEIBB 

I aa told we should ataae a 
special cupai cn aaonc the 
or&anized atnera. You can aet 
a liat tro• Pbil Kurray. I aa 
told they hear nothin& ot the 
war except on occasional local 
rcd i oa. The theme of the special 
campaicn should be about the war 
and also about buying bonds. 

F. D. R. 

' 
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TREASURY DEPARTMENT 

I~" OJri'ICK COMMUNICATION 

o"n .,._ u, lMI 

I'ITI1l OI&Q&JID -

!bJ.I U U.. 'M ' to Ill'. Oft- -ra1111 U.. NOIJ ,_ 
uca ot the ldMau.t ua4 ._,. lll'l'iaS.. ot u.. war kftllp san 
'Oilicb w tiUOUNd 1A oar W' rv -rw•U. tM ou..r • · 

, 
• 

II 
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TREASURY DEPARTMENT 

INTI:It OI"'"'CI: COMMUNICAT10N 

DATK """" ., 1M2, 

JIR, IWIOlD OIIAVII 

JIR, PlfiR OWJAIID 

J.t "'"" W£PR1oa I llaft .,..t ••1114or ablo tiM Rlad71ac 
the a4a1D.l...trat1.,.. orp.aiaati• 184 procr- ot aoth1t1oo -
boillg oarrh4 011 Wl4or tho 41root1oa ot Cii'Ttllo Pola114, It 11 
not aooouary to r oo1to tbe hiROI'J' ot tllio 41'rllioa, whiell you 

lm.., ao wall ao I 4o, or a~ to oat torth 1a 4.ta.il tbe wort 

that 11ao alrM47 - 4- u4 11 - bot.ac .s-. 

I '0'01114 lito to oay that 1A WIT j~t a .,....,. oro41tablo 

ohowiJI« hao boo -..lo ...Sor ~ u4 41tt1olllt oiro-taao••• 
11r. Polu4 illhor1to4 aa orpaisatioa that wao ollaotio and laotl.ac 
ill both plan and . 41root1oa, Be !lao \lroqllt it to a plaoo ••r• 
now a wall ooaooift4 u4 .... u adaiaietoro4 procr- tor -••• 

croup• - tor eoboolo 11 .,. .. tble. 

u -tt• r• - ot ... , •• Polu4 bao roopouib1Uty tor tlla 

ploaniac, 41root1011 IUIII ooatrol ot 'l'iU' k'lriae• aoti'rlUoo -

o4uoat1oaal 1Aotitllt1oal - -·· v ..... ra a441t1oa, he b&l 
jlll'io41ot1oa onr 1111&11 hae booa doeori- ao a •utorotwo• or 
"pubUoattoae• oeoUoa. .... Poloa4, ao 1a tbe ••• at tho a..ue 
or otllor 41'rlo1- hu roporto4 to •• llou u4 thNilch loja te ,., ... 

Tllo _ ,... ~oooo u4 ~toae ot tbe 11- oootloae ot 

thh 4hh1• art •••ortw ... leu ... , 

1, '!:!al U.tora1111J"o -ti•a Tl write ~ot 
or othar rlat a\ & .._a U4 ..,.. tbe epoo1t1• 

... u .. ot tao .. _t1• 8Mtl• u4 -·· -U•r 
ro do .,n joN ot ,,..tat W'itt.ac.,.. tbe ....,.. .. at 
aay ...ta..rioo4 ,. .. _ a tbe 'l'iU' k'lriae• stattJ to 1a1ro 

ollt llido wrltore tor .,.otaUoo4 jolla ..t wltbia tho •• · 

porloaoo - tral.a1Ac ot tu roplar writer•• to prepare 
artiolo• tor por1o41oole, partiolllarly thoeo lito trod• 
jolll'aala IUIII proto11ioaal -cW••• to -porato wltb 
llr. Mollaa 1.a tu pnp~~ro.ti• ot oopy, r od'ac proot, -
•IP041tt.ac ,.... ... u., - ftaolly, .. ""'"'with­
P1ol4 Dinet-. -·· -'1•• .. -'1• -'1• or 
othar dl..trillutiac ac-7 1A th"'•c ... .....-,111& 
throup o. procr• ot Uatriln*l-. 

,. -
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2. Edl>e&t.iOII leoti..,, !o p.......W •r S.'rl.Jip acti't'i­
t.iu in edilcauOiiil 1Dat.U:.uooe, incllulinc pablic ecbooh, 
hi8)l ecMoh, janior coU.pe, oolJ.ecae, adult .O.catioa 
c;roupe 1 Ubrariee , etc 1 !o ealli\ tbe interaet. ADd coop­
eratioo ot orpniaatiooe lilDt tbe llat.i~ ldllcat.ion .__ 
oiatioa, Parant.-'!Ncbara Aaeociatioa, aJid Ottioe ot 
l!duoatiOIIJ To .. r't'ioa tbe needa ot the ftriou eduoatioaal 
1natitut1on1 wit.h Mterial. 11hiob 00\lld be ueed in tbe oh11 
rooa and tor the guidance ot teaobanJ !o proa>te plaDI 
!or Heuring t!:~ imeat.Mnt ot coU.aa alulmi oontrlbut.iooe 
1n t.he !ono ot War S.Yinp Boadl. 'ftlie plan baa bean 
oponaorad b)' the Aaaociation of .u.a-1 S.orat.arieiJ !o aid 
the State Adain1etratore, with their a11ent1 in tbe organi­
sation aDd eti&lation of 1tete and l ocal aducatioo c.-it.­
t..eee. 

S. w..en•a Section• To pn.ote ~ Sannp .lct.i't'itiee 
in the-·· auocuu .... ADd clllbl, aucb .. tbe General 
Federation of W...n ' 1 Clllba, the federation ot .Buiolaa aJid 
Pro!uaiona.l ,._n, tbe Lequa ot •--n Votere , etcJ !o 
!W"n11h these aaeociati..,. with a detin1te pn>IJ'UI o! acti­
rlt)'J To wppq t'- with puapblat •terial, radio lcripta, 
and ellort ~ 1 To aid tbe labor eoction, toraicn la.ngua&a 
groupe, and otbera 1D tbe deftlo.-nt ot t.t.ir •terial. aJid 
tt.ir progrua, ao far as tbe:y relate to -DJ To cooperate 
w1 th tt. RateilJra .ldrlao17 c:-1 ttea or the War S.rlnta 
Ste!tJ To aid tho State .lclliniatratoro, with their aoaent, 
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in the orpniaation and atiallation of 1tate and local -11•a 
oc.it.teea. 

In terM of pero-l the d1 't'11ion 1nollldea r 

1. oSpecial Literatwoa• or •PubUoati ooa• MCt.1oar 

.r ... a II. Clarke 
IIden Slante 
nora11oe !'r7Vr 
&atber !..tine S.nde..­
.Jane a.-U 

2. 1411cat.1oaal Socti .... 

S • W..n 1 I SectiOIII 

Halo llal.lal 

llrl • llllbba l 
Hallnah laieer 
llr. O..r 

Dorot.to' Crook (~rt U.O) 
lire. •lane o.n. (field rapraeonta t.1 ~ 
lira . Dorot.to' .lt.ldnl.., 0 • 

lire. El .. Mr WU..... llc.ldoo 0 

, .. • 
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Thor o 1o oo• oftrla.ppiDC boro ai.Doo Jlr, Cla.rlgf wbo 1o 
dodp>.atod u heAd ot 8J!!o1&l Uterat\&J'O leotioa -rb olooolT 

n th Jlldy orano in tbo odiloatiOii&l hoD, ft le -rth pointi.Dc 

out that with a tft ozooptioaa all ot thooo J!!Oplo were hirAd 

prtaarilT fbr their lkill u wrihrt, o ditore, rotoaroh or 41e­

tribut10J> auiotaato, u a •-oq\>ODOo tboro hu boe a toaloDOT 

throupout thio 41'0'1 o1 oa to ...pbu.ioo tho prc.i100tion ot written 

•toriala rather thall the orc&llioatt .... &Ill! etiaulation ot ottootift 

od110atlOJ> aDii -·• OJltlaitto•in tho t1ol4 

S.qeotiono fbr roorpnioatioa 

Tho ouoouo or t&il\IJ'o ot tho -rlo: 'llbioh thit dhition ,... 

oroatod to oarr1 on will 4oJ!!II4 in la.rco •aoiU'o 10pon tho ext.t 

to wbloh it oao ... ..ro tho trloii41T i.atoroot &Ill! OOOJ!!ratioa ot 

tho tlold otatt DOt onl1 lJ1 Wuh!Jl&toll lNt thro10polit tbo onDtry, 
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Io all t&iroou I th1DI< it oao bo o&14 that tor ro&OOill too ooJOplex 

tor Oll&lyolo horo thio triolldly i.atoroet a nd OOOJ!!r&t101l hao DOt boon 

uourod, I aa hoJ!!tul that a bettor attitlldo will pronll lJ1 tbo 

tut10ro, llo •ro adai!ll.otrat ln roorc&Jl1&at10D oao briDC thie about -

but olarltioatlon ot tuDOtioD, eiJOpl1t1oat1on ot orpDiaatlon &Ill! 

110ro ottootl ... &Ill! Tir;orollt loAdorahip oao help, 

Tho 2H!.al Liter&t\IJ'o 8oot1on a o ouoh eholll4 bo abol1ohod, Tho 

wrltoro r ADil pryor Obiilild bo ao&it;D.Od to tho Pro11 Di rloioD 

UDder Mr. Call&b&D. J••• Clarke, Kre. Grane, Dan .. loh•r• Ju. 

llollDott - llr, Ooor, obolll4 bo anip>od to tho lcluoatlon lllrlo10Jl 

to plao all4 prepare o4uoat1oA&l aat orio la ao roq\Olred, Kolon Dallao, 

lilrcaret Brown <- on l oaft ), 11111 Crook, lllro. l!llbbol, ~~~'•• 
Atkiooon, llro, Oaoo &114 Jll'o. MoJdoo obolll4 ..-in lJ1 tho w ... n•o 

Dlrlelon. 

I would '"""t that Hde Blonta ot tho 8J!!o1al Litorat..ro 8oo­

tloo ao4 llaoDah J[a.loer ot the l!<l110ati011 SootloD be 41•1otodo 

AI ooon ao toaoiblo tho p~. 41rootlon aod oOD.trol ot 

oduoation &114 w ...... , aotirl tiN ot tho War I& 'rille• 8t&tt ohollld bo 

traootorro4 to t ho no 14 Ill '0'1 lion, 

Two Addit101lal ueooiate l'l.ol4 lllrootoro oholll4 bo appol!1tod to 

haYe o.har&• ot • chloatiOD aDd. ~n•• aotlrlt111 rea~oti•ely. A• 

ln the OUt o t otb•r Mtoo1at. n•l4 D1r•otorl thoe• 1D obar,. ot 

od110at1on ao4 ,.....,.,, a ot1Titioo wolll4 report to the lllrootor ot 

Field Orcaoiaat l oDo 

( 

,. -
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Jlllah will do~ on the oh&ractor ~ q11al1ty of the poroon• 
nol rupoui blo for tllo plADZiiJ1&, 41rootion ~ oODtrol of tllooo 
aot1Tit1oh 

104 

.u .Uoooiato Field Dirootoro in ohar&• ot lraaon'• and llcluoation 
aothit1oo wo nood a..., and a w-.n of ouhtan41n& ability and ropu• 
tation in tbooo opooial tioldt. !'hoy obould ba'" ada1Dietrati'" 
ability and enjoy the oonftdanoo ~ rttpoot ot the ocluoatoro and 
... ...,. of tho count.,.. ~7 •uot aloo be ablo to ooouro the 01I'J'Otbo• 
tio illtoroot &Jlll Mo:DIIl7 oooporation ot tho entire lft.r Satinc• or&ani· 
aation. " 

Suoh loadora o.ro not too oaa7 to ti:DII, rho .!bllowin«, "-o'"•• 
would 1D a:r opiDion -t tbeoo qualltioationoo Tho -• ""''oatocl 
tor .uoooiato Dirootor 1D char&• of llcluoation are the rotult of 
oxtolldocl oontor•=•• witll Proticllllt J2'0AI< Orabaa of tho Qli'"roity of 
tortb Carolina' J-• p, Saxtor, Pruiclont of J'llli ... Coll•&•J 
w. s. Gin n,, laouti'" 8aorot&r7 of the lational llcluoation .Uaooia­
tiODJ Ooorco II'. zoot, Prooiclont of tho .U.rio"" Counoil on llcluoation1 
Boward Bo lrilaon, Protoaoor of BdUO&tion, &ar.arcl OD!'"raity, and 
lfillha Go Carr, 8oorotar7 of tho llcluoational Pol1o1oa C--.iooion. 
onrortunatoly, tao 414 not allow oillilar oonoultationa with loadoro 
ot woMa.'• or&&n1aat10D•• 

For .Ueooiato Field Director in oborco of ., ....... AotiTitioit 
Harriett Blliott, Do"" of-· 11niTero1ty of Jortb oarollnaJ 
Wra. Oeor&• Oe llhorn. St. Louie Kieaouri. 

For .Ueooiato field Director 1D obarc• of llcluoationt J-• L. 
lloCor.au&by, Prooidont, )toolo)""' Onl.'"roity, llicldlatotm, CoDDOotiout J 
lfilliaa o, Carr, Saorotary, llcluoatlonal Polioioa CaaiotiODJ -r 
R• iDoy, Prolici&Dt, Unl. ... roity ot Toxao and Ooorc• Thuotor, Prolidant, 
Billiter Collocoo 

l'ltn41nc tho appoin- of .uoooiato Dirootora tor tho •-n•o and 
!lluoatlon aot1T1t1oa, I woulcl auuoat tllat OrTillo Poland be o.okocl to 
oontinuo 1n aharc•• 

I would ouu;oat tllat a -..•a AdTioory OOIIIitt .. be appointocl to 
oouult with tho .uoooi&to Fiold DLrootor 1D obo.rco of •-n•a aot1T1• 
tioo on ••ttora of pol1a70 Thia o~ttoo oupt not to &ot.ae ~ 
roapanoib111ty tor routiDo II&D&C-t, but ahaulcl bo an.ilablo an- oall 
tor oonoultat1on anc1 ac!Tioo, 

Spoakoro Bureau .!br -·• Sootion 

Tbh h probabl7 nat tho plaoo to- ""Y roo-nclatiana with 
ro toronoo to a J&t1anal apollloora turoau tnr tho lft.r SaTin&• staff u 

•• -
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a wbolo, I 4o tlliDk n 111&1>1: P.•• ooriouo OODol4or t.1:1ou, I!Dw­
tYtr, to the appoiDta.Dt ot •omeou to eerft •• DlrHtor or a 
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sp .. l<oro sur ... u tor tho w .. -•• leoUon, I1: wolll4 be helptlll 
i t llrto Jersonthau ooul4 be preYt.lh4 upon 1:o •rw JI01: onl:r t.o 
Ohai...., ot tho latioual •-•• .lollYloory Ooooo11:too but o.loo 1:o 
011._ roopono1b1111:f tor tho 41reo1:1on ot thio 8pollkoro Jureo.u. 

fhoro h lou noo4 tor ouoll a 8pot.l<oro .Bureau 1n tho IDd.aoo.• 
t ional Soo1:1on o1noo lt will bo 4oo.l1nc 4o.1lr 'lrlth o4uoo.1:oro 
throuS)>out 1:ho oountr:r wllo oo.rn tholr 11Y1n& o.o opoo.koro, 

lllclitor1t.l aurrYloian 

It ..... 1:o • o.l.oo 1:he1:, oubjoo1: 1:o bu4coto.r;r ooD.o.14oraticma, 
o41t or1t.l ouporYlolon o t -1:or1o.lo 1:o bo uao4 1n •-o1:10D 'lrl1:h 
our o4uoat 10D &84 -•• procr- o.houl4 bo lo4so4 1n 1:ho au­
o1 o.to 41roo1:oro ot tbooo ao1:1Yl1:1oo -•h••• -pt on -1:1:oro 
att oot l nc quootiono ot -Jor poliO)', it oupt 1110t 1:o be uoooao.r:r 
to ha•• o.o:1 o.4ditiGD.Il o411:orio.l oontrol be~n4, ot oouroo, tbot 
wllioh woul4 bo J00..-117 oxoro11o4 by tho J1ol4 Dl.roo1:or tu>d/or 
li&J'ol4 OraYOto 

( 

•• -
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TO 

P'lltOM 

f ill SICR!TJIIJ 

TID R. QAIIBI.I 

TREASURY DEPARTMENT 

l~lt 0~ COMMUNICA'TlON 

Jlr, CallabiiD 1.8 oo ...-1. laaft. Be wUl • a-.;,~ 

laohinCt.oa U>rM -u. a. 1.8 ill d&1}T \olaoll 111\ll \M oftl.oe. 

1.1.0 

Jll' , Ca''••n 1.8 ..U1U., •ala ot U.. Jar,. o1U.ao 11114 radio 

otat1001, _.,.ad -rawn, 11114 plae 4o1J11 Mftral diiJa ....tt 

1n Calitoroia wllere, .. 70U ~!Dow, .aiV' MU..-1 pr.cz-e of'1cilla\e, 

Be b1.1 lone ... t.e<t w 'l'ioit ~ ot tile U7 poiot.e ot tile ndl.o 

l.ndU\17 1n oo,.ct.ioo 111\11 !reaar7 preen., parU.ftlar}T \M henc!Upl 

of ,.,. ~ocripUone ID4 1.8 oG~q>liJII \h1l job rltll b1l ftcoU.oa. Be 

'1'111 n\111'11 \he -uD<l of tbo 4th ot .JulT. 
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-· 
Dear Xqor Qv1Dz 

0n Juq lat, aooorcllll£ to Jl"lellt rlau, &II 

.l!'ll1 plaaa will arrbo at !la11 Alltoalo • til 15 
ouhtullia& biP100II llll1 IP1t1111 •r MPOOI wllo 
baTe d1at1Qiu1a~ tbreaolToa 111 aotaal o .... t. 
fh••• aH tho Mil of ov on 1nJ allll •YJ &1111 of 
t he Ro7al .UP foroo &1111 C IIIlo wdta wllo &H -
t ouPlJI& tile lo&Allll£ olU .. of t ho eouat.,. to 
att.alato our .. loJIIl H~~palp llll1 ov •~' effort 
£t111Hlqo 

! o atta111 tho boot pooa1\lo roaulta .. fool 
that a pulll1o PallJ aDd paHdo ahould bo etagod 111 
7our oit7 to wolo ... th&lk It gooo wi t hout 1011ac 
t hat •• ohall aeoi JOUP aotl•• aaalataaoo. I 
J'tall .. • of OOuPIO, that {OUP tiM 11 IOWHq 
tu.ed, but I lllall appHo ato fOUl' 4oallat1oa of 
• Mallor of JOV offlo1al fudJT OJ' ,... otlwJ' 
outatalllllalt oltila11 who oaa tab oharp of all tile 
OPPIJI&OMilh. .l ... J' of tile .J' SaYJ..co Staff 
of Sail .llltoalo will oall Oil JOU &1111 UIOUI t ho 
Tarl oua dotaila with 7 011 • 

Bon. c. I. Quill, 
ilqoJ' of Su Aa"oA11, 
Sail .lntoalo, !osaa. 

. llleMII lo .. ,. .. ,.,. •• 4fo 

, . ... 
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lu. 16, lMI 

Dear HtJU'71 

'fhank rou Yll'f JUab tor .. DillJic - tbe 
ruulh ot Kr. DthJ'• IIIPY17 of our WU' Boll4 
aot1Tit111 ill loa aD4 tbe 111i.pbor1Dc 1t&t11. 
I ... not onl7 1lltert1ted 1n rea4111C the 
••trong point•• of the fi'I•IUI'f'• oaapa1cn 
but I wa1 11peolall1 1ntere1tecl ill tbe eon­
atruotin or1t1o1-, aD4 I ben ••keel our •r 
SaY1111• Staff to Pl1 part1oular attention to 
thea. 

I appreo1ate Yll'f .uob rour own ~rk 
that ...... to baYt aone • cooa job in tu 
Iowa Hg1on. 

(81pucl) ._ 

Regraded Unclassified



OF F IC E OF T H E VICit I'RESID t:N T 

WA 8 H lNOTOH 

June 8 , 1942 

Tho Honorable 

Tho Secretary ot tbo TN&aury 

Doar Heneyt 

I am enclosing a letter and attacruoenta 

from an old f r iend of mine in Des Yoineo. It 

would seem !rom his NIJ)Ort that the banker~ of bJ.s 

part of tbo countr,y feel that tbo Treaaury baa dono 

an UDU$uall;y good job. 

Sincerol;y ;youra, 

~ Q_WQ'Q Q.cq . 

H. A. 11&llaco 

!rlolosuroa 

r2 
13 

,. -
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June 1, 1942 

F.onry A. Wollaee , Vioo Proo1dent. ot tho United States 

2aahil'_gton , D. C. 

ll'!orlng that you art koenl;y intoreetod •• ell of uo are in t ho oolo of war hondo, I 

thowht 1ou would 11 ko to oeo a rooant eunor which wo h•n c:ado UIO"C bonkor o 

thro-.:hout t he middlowoot in which the NOR'l'l!ir::S'T!ru 3AIIll!lR aokod tho01 t hie qusotion 

"What 1a tho .llJYn~oet and what io tho weakut part ot t ho pruont 

United Stst oe Treasury progt-a• to eell ....,. oningo banda ae far aa 

the banks are concerned?" 

:-hlo survo;y w3s proa:ptod b7 on invitation which I rocoivod tr0111 Roes Barrett, Jr . , 

Cuief of tho ilwlinoso Publicatiou Section of t ho lar Sovingo Stt.tr of the Treaaury 

Departcant for a conference 1n Washington to diaouas plant on how l eadlnc regional 

bonlc!r.g publicationa could help increase war bond aalos. 

rho .,.otine no bald on llay 18, and wbilo I was unable to ba prooont at that tiM, 

I will be in l1osh1ngton ooo:o t i JIIO between Juno ll. and Jul;y 1 to go over tb1o utter 

with l!r. & rrett Md hio auociatea . 

Tho I<CR:l'llli?.Sr r:RN BAN ll!lR survey, however, wao prepared in tao for thio oonferonoo and 

I understand was holpful to the mombero present in workina out thoir prosram. 

:'M liOR?Ii'ii!.:T:l!l!l !Wi&SR euno1 ot w.,. 16 which woe eont to the Troaour;y Dopartaent is 

tncloood, and also pages tro11 tho Juno iooue of tho t:O:tT!t'ISS'l'!:RII BAilll!lR which carried 

thia "'toriol in condensed form undor the beading of • How the Proaont Prograc to Sell 

Wu Bonde Can Be lalprcYed". 

1!1 th all good wiehee I ""' • 

Publi~ 
;::)10 THE 1(01! BAN~her ~ -....,_ 

P • S. Pluoa givo our boot to no. June lOth, l"rancee and I nro loavJ.na !or Now 

;o attend Svolyn ' a graduation from Connecticut College for l1o=on on Juno 14. 

oan ll!lo boon anJoyJ.na Connecticut as much as Evelyn hao. 

THE OLDEST FINANCIAL .JOURNAL WEST OF THE M ISSISSIPPI RIVER 
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Juno l, 1942 

o.r.-:· ! . Wallace , 'lice Preoidont of the United States 

ll~hin;;ton , D. C. 

&.owlllj; thot you are keonly interested u all ot us are in the aole of war boodo, I 

thou>M you would like to see a recent ourvey which we h•• • Dade uong banlcere 

l hroU{lhout tho middlewoot in which tho NORT1!11ES'l'!l.'\N BAIIK!lll asked thee thh question 

"libat is the stro..!l!:!ll and what 1a the waa:S,et part or t hs pr .. snt 

Unitod St$tae Treasury prorr..., to ooll Will" oevinl!• bonds as far as 

t he banka are conoernod? 0 

7;lls surYOY W!ll pro"!'tod by an invitation which I recaivod !rOll Roes Barratt, Jr., 

c..ief of the Busineos Publications Seo~ion of t he ll'ar Snlnga SWt of t bo Treuury 

Dopartmont tor o oontoronca in Washington to diacuss plana on bow leading roaionol 

banld.Jiol publications oould h$lp increase war bond o4leo. 

7bo Metl.n;t no bold on llay 18 , and while I was unable to be proaent at that t!.co, 

I will he in lhshington 0 ome t1ma betwoen June 11. and July 1 to go over this uttar 

>ith Mr. Barrotb end his assoo1otea . 

!'ft.e !;<1~ BJ.N!!R aurvoy, however, wcs prepared in time !or thia oonterenee and 

I undorstand wno hslptul to tho ...,al>ero present in working out tbs1r progrOJO .• 

7ho t:ORTi-liE..."T.::!Ul B.tiii!ER aurvoy of !Jay 16 which wos oont to t he Treaeury Dopartment io 

eccloood, and also PAi .. fro:! the June heua ot the l:O:!THITEST.::.'UI B.tJ;I!ER which carried 

this mtoriol in condonood fort:~ under tho heading ot •How t ho Proaent Pro~;ra13 to Sell 

ifur Bonds Can Be I~~~proved". 

t1 th all ;;ood wiehoo , I aa 

• Publi~ 
~Jao B.lNm:ber ~ """ 
P • S. Pleooo give our beat to Ilo . Juno lOth, Frnnceo and I ere bavin$ tor Ho• t.A--'••• 

to attend Evelyn' . croduation troa Connoctieut College tor lTo .... n on Juno 14. 'llo bopo 

J o&n Me beon onjoyin( Conneo~icut as .,cb as !:Yolyn boo. 

THE OLDEST F INAN C IAL .JOURNAL WEST OF THE M ISSISSIPPI RIVER 
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Juno 1 , 1942 

Henry A, Wallaeo, Vioo Presidont o! the United States 

fas!UJictOn, D. C. 

Deu "'""'' V 
~owtna that you are keenly interested ao all or us are 1n the ealo ot war bonds, I 

thought ytJU wOI>ld like to soo a rooont oUl"fo)' which we bava 111ado IJIIOng bankers 

throlJ&hout tho aicldlawoot 1n wb.l.ch t ba NOIIl'HIES'!'B3II B.UI!El\ aoked tboa tb.l.o quootion 

"llbat io tbo atr~ and what is tba wealseot port ot t bo pruont 

Ullitod Statu 1'ro&8\ll7 progroa to tall war aninga bolldo oo tor •• 

the banke ar. eonoorned7° 

i!do IIIITV.,. '"'" pro11ptod 1>7 an 1Jn1.tation wb.l.eb I roooived troa Rooo Sarratt, Jr., 

Cnie! or tbo SUoinoas Publications Sootion ot tbt liar Savinga Stott of t bo Troootll'7 

Deportcent tor • oontoronoo in llaab.l.nston to dioellas plana on bow loading roaional 

bankiJ1i publieotiono eould balp inorooso war bond ealoa. 

Tho .. oting waa bald on llq 18, and wbilo I wao unable to be prooont at that time , 

I will be in WaabJ.nston oou tiae botnan Juno l.J. and J~ 1 to so over tbio uttor 

wi th Kr. Borretb and bio aooooiateo . 

Tba !iOR'l!UliiSrs:RK !WIIl!R allr"9e)', boftYer, was prwpored in tiM for tb.l.s oonfor&Deo and 

I undorotand was balptul t o the ""mbero prosant in workina out tboir prograa. 

TM llO!t?fiiiBST::RN B.UI I8R IIU"Ye7 of Aiq 16 wb.l.eh waa oent to the Troaanry Dep&rtllent 11 1 

onel oeod, and alao pagoo !rom t he Juno ioouo ot the NOR'l'l!r:.STSRII IWII!R wb.l.eb carried 

this D&torial 1n condenaod cora under tba headin& of •How tba Prooont Progru to Sal! 

War Bondo Can Be llopro•od•. 

11th all good wiaboo, I u 

·.-.1~~· •• Publi~ 
CD1o Till NORtli TERN IWI~har ~ ' 

p. s. Pleaao giYO our boot to no. J'lllle lOth, P'ronoeo and I aro looT1nc tor lin 

to attond Evolyn' o cradU&tioD troa Connootiout Colloao !or 'tl'o•n on June 1.4. We bopo 

Joan hu been o!>Joy1nc Connootiout oo 111eb aa !YOlyn boo. 

THE OLDEST FINANCIAL .JOURNAL WE ST OF THE MISSISSIPPI RIVER 
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The Northwestern Banker 
DISMOIIU8,10W.<'· 115 

lou ~~on.-., lr,, Net 
Juiu~JUlloaUou ._tloa 
far • 1\.rt ,........,. ......... 
·~···D. o, 
Dear ............. , 

0a.., m I ..... s .... • tel- r.... ,.... ...... .- .. t.u ... , 

,,........,. -...n-• aeou 70V poro.al. •-ael 
- al.'ftoo la MMl.,UC epoolel wv \-a Jll'•• 
tor..,...... ta,..... un,.sn. o. 7ft- w 
f.-&ac'oa Xq 11 to -t vtU. -•tbee ot 

.u.r loe4•ac -toael - H., ,..." to u.Sn 
u la JII'IPII.I'ial .,..Ule pla8t n- vtn nplT.• 

0a.., uu. I .. -.. 7ft .. t.u .... 

'"-wortac tel- ala~ lorFT -t - · la 
1.-&-c'oa llq 11 ..... IIOi&WAi'DI :U.. vSU 

clM17 coopoi'I\O vSUl 70" la IYII'7 piHlUo ,..,o 

Jollntac \ba\ \"bo Cl'Hhl\ o•trtnUoa VI ooa14 - \ o 7ftF 

coat- oa !loal.a!7, llq 18 -u \ o t• o.-n \ba s ......... 
na-oUou et • .....,, -~~~ \ba ta-lo aat ata-1• 

potato la U.. proeoa\ wv .. ..s.,. \0111. o 'IJ 'P• vo aro ""'' .. 

oo.p1oUac a "'""T oa \bit "'1'7 laportaat l'lll>Jeo\, 

l lloue.,. \ba •-• to ov .arnr tlooal4 ftl'7 •••rt.U7 "bolp la 

fOV 4h.,.eoloao at Sa tor.laUac vllatl'fer propu 7"" M7 "bo•• Sa 

alaa tor \ba 'baaHac pUltc&\SIU Sa \Ito Vai\al. 1\atoa. 

Ao ,.... ll:aw, .. et t1to .,ooo,ooo,ooo et war ..n.,. _..,.., ... .-, t11u 

tar liT \ba plllllto bon \..a o14 117 \ba 'Halt• ef \ba Vaih._ I ta\ .. , 

l'lool'ltol'l, I -.u ... tllat - _.u ... .a. 11r \Ilia 'loal.lac tell_. 
til' \Ilia Vaital. 1\otee ll'oo11111'7 an ...,... oertou ....S4ei'IU-. 

I aa ..,.., t"bol'ltore, U..t 7A vtll k tatoreete4 la U.. to11..Sac ...,.n 
wi>Soll I ltoYO ...._.., 10 ..- u ,...Sll~. 
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file tu•U• wldllo we aOikM 1..._ -...... tl•u &"-\ \Joe IUMle Wen 

wu u toll••• 

... 11 • "rfrr aa&.,.., to • t r ,_. 
et \Joe ,.._, W "•'" lru 21 JII'CCIM \a 

.. u war -- ......_ aa tar aa \lie """*• -.. , ...... ,. 
, .... !W!M 

1, •u drllou • \lie\ \loa 81:11& ,.l.a, 1a \loa ,.11 ' ••• 1 

JftCI'l'lla \loa t ... \llet .. - cl..UC ., ...... .,....u .. 
,. \lie ....... ..a, et ........ ,. bulle - l.a - ~la\ 

poilU• \o t•tv• \1M llla ot war......_ *••• \Jiet'­

--- -- --lltteG7. ,..., ....... \llet' - tr• 
_, n ... -u .... Mil wa ta a _, lllll .. ,.sat, 
,.ntftlarl7 t• \1M aallaw ,..,., ... ,•-1111-.e ........,, 

a, ' Ia u....., \1M,...,_. :p1aa to ftr7 CM&,-ta taet u to.,.. 
tlloaP\ tlda la oae ot tile s-uou ot u.a .._ \ 
U..\ ollolol4 be Oll'rle& oa nA at\11' \loa illlr&Uea, u tt 
att.U a Iuten rot hM et -.11 ••=··•lou tw U. 

...- Mil tUe ot people, wl\b a _, .. \lla\ Ulan wUl 

be .. UpreolaUoa et \lie_, paU ta Mil \1M u- uo 

ot a MOll ...- alloGl& \bq le\ \lie \ oll4 rl4a • \a •tvl\7•' 

- ltau cu,, 1-, bNIIoor, 

3, 1 Wa teal \lie\ ...,.,_., -· - &Ml..Ula \e\b 11 \e ,Sal& 

u4 •l'l&rl\7, h -• to u \lie lllarle&- la 'lla71., bla 

..._,\bat- o.t \b"' wt\b ..... -.1• toMe &e ao\ ~ 

\lle&Mlna u JIII'IY!pe tiler~&. 

'!be baalta ta \bla \errt\11'7 - ,.._u., \1M oale ot \lieN 

-...a. ta ne17 ...,, 0.. ot ov uatnu\ oulden cl.,.. 
Jl'••tloall7 Ida tall u .. \o '11=4 Ml&a, ,_\liar wl\11 

- et \lie ''- et blo _...,, We ll&n 8&Tentee& 
..... _, ....... oa \be I'Mle- l.a \lla _., ....... 

- - aq aooo, We lien vee& ov larpr _.,. 
llal&era to s ... n -· o •'7•'-ltoa hll .. I, IlK. '11..-r, 

4, 'file t•• tile\ aU et ov ollar\11'1& lto ... ., taaunu ... 

la ""'rloa- aett&Ue17 'lollltaol \loa JII'OCI• et Ula 

tr.a.u, ~' \e ts- Wa Wll' to • n.._ 
tuhr Sa ta..s., \1M Ja'lo wtll lte well a.... h==M 

et \llatr WOC&UO& -1'1 - M1'1 tailS... wUb \loa 

ettiO\ et _,roue& t.atlaU• \baa _, o\ller olMo 

et li"Ple, \loareton, tiler - \loa ...& et _.ntac 
\bo oll'ltaca ot 1&4lwt&lllaa to tt&Mol., tile war lu\oa& 
ot us., tloatr ha4a tor _ .. ,...., pvob&Mo Mil 

"ri .. \lltap \bq cu p\ alo., wl\-\,0 -clltcap -......r, 
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e, •t .... len• - ..tern& •• tM ~· MMlt.c tM 

oalo or Will' ~. _, - aloo ..._, .., ... -
otrloore' O~n .. , Wo •ntac, wttla tlao nmt tllat 

NftNl .,.._, .. ""tortilla ·.,, a.oo _...u_ 
... ct- " ,... ~el- u tlao ..,. , ... ._ .., " ., 

- ... to- ,. ,... Mil tM ...,,_ b .aollll ..... 

1 la tM .,.....,_ ot ,.,...u toaonl• plau, l\ lo 

-·"' , .. , ~rauou ct .... ....,. •• -.1-
lootoa4 ot MlaWal., oaell N-h ~ .. tM 

o hUoa flit tu4a ..rtleia\ \o .,...na. tw \lllo 

h- of ~. 1'11111 Jllaa -.11 ~ \lie tu4a b 

\Ill bul.o ot tM caoar.oa\ '-'latalT (t....,. \lllo 

oalo of \be no.po), ad ""ell elW...ta o•ala.I'U1a 

loo'lbopiac,1-lh, '-1, lliaaana. ~-. 

S, 1 I woall 111F \lila\ tlao dT ' put ot tlao JlftCI• ao 

tar ao llul<o aro 000100 ..... Mil ao tar ao \lla co~u t 

lo -raot lo tha\ \lllo -.... ....... -ca\lallllo .... 

-.t 1lo lllaU 'T \be l.atina.l,1-Wawr1oa, 1-, ~. 

7, •I tb.hk t111a •rcnr·• ll&llll• tlla ,..._, tr .. ...,. 
,...,. .. to ..U .,... ant- ka4l u far ao tlao -

are ooiiiiOl'Uil 1o tM tao\ tlllat \lllo _, not •• \lllo 

)OirOIIa,... lo elbiaato4, ad \lllat .... 4otoaoo lloMI 

., .., oonoo tiiU tar otfaro4 .... 1'041••>1• •••• 
tlloM --t.'-OIIIlcap ~. 

a , 'fila o\roacoo\ par\ of \lla pno•\ floaaOIU7 ,....ru \o 

..u ..... -~ ~ ....... ...,. .. \lla -· .... 
oaac....ot. to \lllo •cut•U• WOI'It 'lddolll llloa -
41ft1opo4 wltoon'T II!JPlG~FM~ ot '"- _._.., .. , era 
_\ .. \o4 'T \lllolr o.plqu"l ad ......., \o '117 lloMoo 

.,._, ....,., ........... u .. , " tlao ftl- ot ~ .... 

oo14 U' 1\ .,.... ao\ tw \!lou or,..S•U•• ftlolll are 
_,, .. ,l.T ~ \lllo -.1-• t o aab ,.........,,• 

-Mw_,..u, , ...... 

t, 11'roa tllla ft1- at oaloo "-Uo4 \hrOOICI> \Ill !w1a Cl\7 

llul<o' I vae14 _, \lila\ \lie ,....r• lll.op\o4 - \lllo 

tra..,. ..,_._, 1o .. -u•• -· aat woa11 
lllael\a\1 \a - oar t o plok .., wok ,.Uh 1o \lllo 

plaa, flloolr •tMA ot pn-\lo& t1ao pr:c:w thrOOICil 
\Ill lulli:o 111ao nael\o4 la elMo\ 100 ,... oW\ ...,. ......... _... ,..,. ,.,...., 

10, 1 1 Mlllft tM lrlao-\ t-va• olll.-11 M ....... bot 

..,.. •• t1ao - por •••• w1 are ro.._..1• la •• 

,...... ......... llot ... -. 

Regraded Unclassified



The Northwestern Bankur 
Dl8 NOINI8, IOWA 118 

011\ll tM Ol'padMU• W M'ft Mt 'lp M4 tile olOM 
o..,.nUoa we Mft ,....,.,.. tr. tM .... rel •-
'"'*•~-•- .., ........ to ... ,... ... -u..a 
14 ..Ut..c ) ...... ot-,4 • ......_., -- .. 

u. .. 

•• llew•••• tut tM ..Uor ~ ~· 'lla .U. M 
,_.. a -• .n..lft Ml''ac 5 '• U U.., wra 
m+uaot tar tu aatv.1 ~ 1, , a q • to 
._., .. wltll .. llrooaollt..c 14 .. ~ ......... . 

l, 'lt .. !rauu7 :Do,art.aat wlolle• • • ,.... ..... ...-. 
h tM -n, tM ... trloUoa 14 ti,OOO t- m• 
W4 )J oq - par- 1o oq OM 7M1' al•t k 11tt ... 
flo!.a 1.10 ) oM h tile JIOI 1er 'IIDM, ..& tile ....... _ to 
tile lo•at ••t h tut .. lohr .. t h ,.,Ulo -11 
..nrt\T.~-Oit.l.._ ..... 

u , 'ltarllac ,_ .- ,...., .. •• .u.,... ~· -.t "tou, 
1t lecloallT t oUwo tW ~ lo • .. ..-1o1 tacraaoat; 

tllet lt ollaosU " ,.....sw "' .. ~· ............. "' 
tile )aab. !Mt - .,.atu tint, U.. llltrldoat 

preanro to ,., tMa -· .a lt -· ...-lMrJ _.... 
•• a ,___ Mala, ~. wwl4 lit tea M4 ftt tM 
lotlaU_,. ottoot ot ,.auac tile llu4oa oaUral7 oa 
t ile tau. ot •-rolal \'"'*• woal4 k ....... • O:rh -....r. 

u . ''• are ot tM opWo• tllet tbe mu 14 tile wv .. .._. 
loa4a, .. , ............. tllftl4 .... at .......... tllu h .... , .. 
toaa. !b. patrloUo JIPPMl Me lto m•, nt tlleao ...-. 
ben a 414lalto U...o-t m•, wllioll I Mll..,. JIPPMla to 
..,.. people aa4 t11aa .._ t11e7 an a1M o•trtnuac M tu 
wv ottat't, tM \oa4 nall7 tllftl4 Mft a otnac .,..al to 
"~·· a.., .......... 

14. 11a 8F .,w. UY1 •&•g •d .-sat la \M V. I. h-u;1e 
PI'OCI• tor Mlllac - ~ k ... t• tile ll'"*o la U.. 
aolltac t- 1a tllelr OGIIf' aa4 lllutraUoa. It - ta 
.. 1t •'-' \a bel JI'al lt tile lou• t 1a Mftrthlac 
».,&rt.oat 11&4 Uroot aa4 latt..to _, .. , wltll U.. 
a4ftrUtbc otttolal• 14 tM 'll'"*a aa4 wltll .Utero ot '~~'"'* 
pUltcaUoao.1-lt, loftla l .U..o 

1e. '!b. ttnsnrt IMII& to tM .,.._, ~tM ltataalroaoa7 
.......... ~ ................. , .. .t ......... -
1ooa1oc ac-ta , . .... ~-~ .A'Nrthtac. .... wltlloot 
_, tMt&tlt 14 ros.a, ••"_..• IeiMa belobro 

u. 'Yltlloat ..... ,. 1 w• tu "-" ,.rt 14 t11a .,. ...._. 
Ma4 pi'OCr- h ty ,.,.011 a.tutl• plM. Ia ......... .,..., 
ttrSAM llera 1o WlW"IJOl h. Ia ollooi<SIIC wltll tM la4arel ... ..,. ''"'* tor n,v.a, tllq otato4 tut turo aro aMid 
100,000 -,1.,... at •- 'rOO o44 ooaoon• 1o ••=·llp'Olh 
JU'Uolpatt..c 1o t bla pftCI'0&-',.,11•-apolla '~~'"*oro 
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1, •~~~o ... 1o -\Mr tan• _, .. , .. taw u.. ,......_ ., 
...... '117 • la\ of ..... ...-.. • J"U• ., Jl9'1ac 
tano 1o ratloer ""-•-· M4 abo tile fan t!lat 111'1111 

oooto a.. ... ,_ .., ·-·"-11- cu,, ~- , ......... 

2, 11Mb ollaoalt at laut llo palt f ot' tile ooot ot MMllac tile 

4cta11o la \loo oah ot .,.. lloMa, lido to 11e1ac ,_ 1a 

a..._, M4 la tile a..ial• tho:r alH pq \loo aotul 

eollol\uo, - ao 1aoa profeooloaal•'• ROll •• ta ... ...,.., 
'Oulbro, oal•- ""' otllero, -.-tor h .,......, fll 

- per _, -soal• • u.. li..U .. a. lvlac 1Nl ta.. 
leak of o-ta allwot • on• au ~aoloa to t.a...o­

tli'M ot 3/t of oao per o..t, to - U..lr np aoao fll 
Hlllac ...,..,..., lloa4o, !bo 'buto la 0..... &1'0 ._,,. 

oote4 lllttloloatl:r to •- tboll' oxpeuoo ot !laa41l11C tile 

'llollll.o, oat I Uoblt tlt.lo eboal4 111'P17 1a tile 1JaUe4 I ta-.• 
-ho .. laao l>.-... 

3, ''• .... '"1'7 - la ,_ of t ile ~11 all•--· )11-. 
lo aloo l>oll .... t!lat 'lluto ello'414 1>o pa14 for ,__,.,._, 

Oil"'•••' wlt.loh U oooh U. for llu41111c ...,. 'Mato.•­

Co4ar -.-to, ~- .......... 
4, ' Oao of tile mnhu•• 1a tbo pre_, ,....., .. , aftootl., aot 

oal:r the bute 'but \loo c-ral Jlllllllo u well, lo tile tact 
tl>at tl>a appo1ataaab \o !laM tlt.lo afton la u.. ...nou 

-lu .. , 11111lo opl..U4 follwa per o.al17, &1'0 aot 

...U ••...P - oat wlll aot oarr:r ..rtloloat latl_, 
penlftlarl:r wl th tile 1arpr peoollllo _,. ... , 

1 lo tar ao tile buko thleooh .. are ooaooraot, lt otrllooo M 

t»t tllelr pealUoa la tile olhaUoa woa14 lie - lapi'OYe4 
1t tile }llll>llc OM14 'llo 41eah8e4 of tile l4oa U.t \loo 

llllllll:o .... -.ldac - profit la thtrlwtliiC tile•• 
oKIII'iUoo,•-•u-, Ybooaaia 11.-..., 

a, • Ia tile vu afton all oorporaUoao »n l>aea aui.,.o to 

aootot, 'but eo far u I -· tile buko 11'1 tho Oll1:r 
eorporaUoao w11o a...... -trtwte4 U..lr oal'wl- \loot 

»'" aot at laut - retavao4 for tMlr apea••• 
1114 11aJQ' • a coot plu llulo, Mtor all, 11111111:• U. 

- ao othor oorporaU oao a... ... •- taoe4 wltll 
lacroao..t ooab, ""' tlleratora ohftlt bo .,._ Uo4 la 

•- - to -.r at lout the 104 •• tM7 are -
011 tile oalo of Wll' MMao 

'lido coal4 oltller llo to• '117 a "'~' nt oooaolnioa. 
vlt.lch JI'Oballl:r WOII14 1>o twooat ..,.., or 'lloUor oUll, 
u. .. _, coalt .. _ • ..,..1a1 .. n .. at fr•••r:r 
....._ or •'-•• rectotore4""' --Ualllo at a 
oll&lotl:r ldcllar rah of lah""' t !laa U. ~ 
aarltet oo that tile 'buto WOII14 ...., - profit 1D tile 
vv woztt, At loaot t blo wo1114 -l>lo ,_ to ... .,.,.... a 

P"rlloa of \bell' -.peaoao. I 4oa1 t tlt.llllt W o ohoDlt 1lo 4cu 117 

- l'rlftto .,.._ .. ,, wt lhftl4 1>o 4oao oot\ 1D tile opea with tile 

reaooao apeolfloall:r otatot therefor, 1114 I WDk tho po.bllc cu•MU:r 

¥01114 "PPI'OTe,•--st Louie 'bMke• 
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6, 0h IIV turi\017, \lie 1 ) d "'" t4 \be JII'IICI• le \lie 

lMit .r a ••~ lhtltaa 'I 'p \1 _,. ....._UIIl 

aa4 ooau- ,........,. .r \lie ,_.., 

1la ov -tr, \lie Hilke an 1~ NIJIIIIIS\le fer ""* 
oala ot 'bo .... u bew "- ..... lMutl'ioo ~ ._ 

tlM la aatMlllhliiC pqrall .....,u... loleiMaa -. 

f-ra. N\~ people la ..._t os-•-• an an 

~ .. --..... -
•u telola a •VO.C a lp , • ..u ~ ~. 
h \be oua t4 war 'bode, vl\beoat a tn\\1 .,.nu ¥111 llaft 

t o 'bo Mt tor llllltacl'i\01'0 1t \be aoaor MOt.& -• 

t on!>.1-0lut-. 1 ... ,...,_. 

T, 1 'flle oaapl.&lah tllat - t o "" ner \be _,_, r.. 
U • t o tt. WOOilt s.ttoa\1 tllat ...,... ot \Moo -11 l'lall ....ar. 'Obo .... pt\liiC ~lt.t ·-· 
at \be preoat tS.., an •• W..C tlllllr Mar. \a \lie 

Jll"'CNNI h\ an .. sac \belr -• ocn'IIC• t• 

pereolllll -•usaauoa. !bit ., .. u,.., ot -••• 

Woah \lie -.bole :PJ"'CC'• ot \be ••••-•• l.a trriiiC 
to cvWl \be rhliiC }ll'looa, M4 11111••• \IIIIJ'a h -

aallaM pz 11 'pta&, at t11ar t~aroacl> •-uoa or o\llew­

v1M, t o ,., We IWIIU9a1J' .r pot•UIIl porellaooa, U 

h qwuU- vMtllar tbelr ,.._ v1ll 'be -··~·' 
--Ilea& Oltr, 1 ... ~ ... 

a, 1 WUII \be .. ,w-at .,_,.u,.. apiaot 'balllr:a 1a eo­
'f&l'icnll ...,,, tbla b.MlliiC of ..._,.._, \oa4a 'b7 \1111 

'bub crahit-.lr la ,...... -\IIIII' loco.rUa to \Ilea, nt 
...... llllk111C .. ooaplal at .., .... .,. .. t o to u.•-a 
Sloaa lalla, I. D.lr:eta 'b.-r . 

v, •o... ot \be .. .a& u 1 n• u le \lie --t­
ot tazal•• PeopJ.. 414 .. , pural17 prnUa tor \belr 

lttl. ,_ .. ._ .... tol4 , ..... -·11 tllll1 
an Wal'l'liiC ...,.. -~• at laet ,....,.•, •-• oa a .-norlr 

\aile - aM \M7 an trrliiC to •Uol,.t o vM\ .-., _, 

" oa1le4 .... , . JilT aut ,....... 

1 1 t.o ""' llollew \be - oaa ..,. r•-... • a ftl•torr 

\uh0 ..,., v111 llaft '' ~ aore ob - - at 
llpboal iiC att a pont• t4 tbelr _...., 1- 1a ..., 

11M .t WI ••• 1 lllao Nllaw tlla\ n cobAlt Mt .., a 

\1- .. ._ 11 .. ,.,. to \1111 Mtllllto .... \a Ua\l'iRtiiiC 

,_... 1a Weru War 1o. 1,1-4bl- ........_. 

10, •eo.. ot IIV -.tooon llaft .. ....,.. \lie tollwlac lloll.tal 

a. 'filii piU'CIII&oo ot war_..... aat .,..,. h \ abc -

,, ....... • \lie re41o 117 t be - -u• •1
7 .r 

oal'\ala -.,_. )llaraM•• 
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'· ..... - •• " • _..,. -· ., ...,... Ia ... 
a~.Ma ., u.. .-u. NCNf,1JI& u. ,.. · .. ., _ -...., 

a. to U. tan \!Ia\ ,._ tiM k tiM -'ala JWIP­

an a4o&llle at w .. ..._ .. ,....._ ...._ Mia la 

eperaUoa fw • I'MI \lo tiM, _ _. Ill• h ....._, 

, ... 
1 1\ h ov ..., \ollel •- o\ U. ,...._, U• U. ~lo h 

Ia 0 ta=nf""7o .a h _..,,,. to - IIIIa\ U.olepe Ia 

-n1oa wttll ..._ '--' ....s.p ,u. ..., kl'IC a-..... • 

--"· '* ...... · 
11. 'lt \llo '--7 lo,..-· \ ott_... a --'lo\lo _,.. Jtl' 

1>0114, - la 11 or 14 ,....,, Yitll I'M\rloUoao oo -~. 

n wn14 \o ..,.,. -.p\ololo \o - ~&woo--.. h woa14 

oloo M ~ opt&loa \11&\ U woa14 M \ottor tor U.. tr~ 

ao\ \o ban oo ..., ..._. \oa4o la \II& MMo el t\o paUl .. 

11!1.ro ~4 \o - rootrteUoa u to wlloa _...,. - \o 

oaollo4 tor w aro bawi'IC •- 4ltftoolt:r Ia poeplo 1101'1C 

u.. ·~ ........... t-ot ...........,. ~ .... \akl'IC 

)llf'I'Oll IMv\loao, clwl~~e n..,. h -.1.,..• - an 

~'IC peowloo, no. Yitll \llooo ltOIIJOo1-llou OU7, 1..., 

--.r. 
1.2, 111\la rotor- to ·- of \llo woall: ol-••• l.a tllo J>ftC!• 

aa4 attor a u-m• Yitll .... lealor o-!Uoo tlllo 

ooral~~e1 1 ottw \II& foUowtac• ~ 
\ 

.. 
1 11ailo ..._ Jo4orol '•• no 1u1<a oro n..,.. -•• of t\o 

froaoJr:r ..,._, Ia oo-nloa Yitll \II& 'n"t~~e e1 

tlleoo .-iacJ 1>oa4o1 4olberloo a\ \llotr la=efo to tllo 

,....... ure are .. •e' : ... at eo u..,.latl.ac tlt.at: 

oorporato tr•-• an rolanoat to Jill\ tllolr 11oh ot 

-.1~ lllllool'l\oro \lal'ft&l> tile lo4orol ••- loato. 

,..., tw ~rauou _, •• t.to .,., u-• u 

hlalac _ .. oo aaao•t ot t\o 4otall lawoln4 oo, 

........ \17, \11&7 - .............. - ... ...., 4o 

'tlo1Moo aa4 ..., \II& llo\o .,.. U.. ........ la \II& 

, ..... , l01po .,.. ~ tlaoa to at\.,.. to U.. 4o\o.U 

ot h- .... 4ollftl'7• llaio, at -••• lanl"No 

ooauu.-lo ,.., , 11 1a oooaantoa wttll \II& ILI.r1ac 

ot ..., poeplo, u4 t\o - .... rol,.,...t to \.to 

•• tlllo ..w -· , oopoaiallJ 1a n• ot \llo tan 
\llat "01':1' NMIIao W to an .. .u!U-.1 

aMidaor:r for u. la=efll'IC of ....,.-lpUou ao\ ·~ 

ot their on :people wt ot tllotr out-

'• 11Mk ot otrowc oolllac orpaloaUou- of \II& 

,......_.... lraaaa7 ..,...._, oiiOII14 aallot ... 

oorwiooo e1 o._toaUoao Wlolo ooo14 oaMt• \II& 

oalo ot oawl'ICO Ma4a Yi\11 \llatr ..., oollt ac llaa .. 

nQ U lawoo-t Mabl'lo 0 U7 obeot o-1-
Uou,o\ao 
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'hod\17 \lie ....a.t ,.sa• et \lie ...... • t• M • -.... 

- •• u ..... h \lie tHllal - ... JIM" et • peat ~ et 

-- et \M ta11'11N at ·~ ,. , ..... tate , .. "' 
..-,lete ...n._ la • .u ,.. ... ,...u .. en.-. 1 ..... 

.., We la e mUHl ..., •' aU, ... , I .. tHl t11en la a 

P"' •PP*•'oal';r t ... a 'M"ar fHllal et wf n•a~Uc al 
..tl.._ ,....,_ ..... ,...,_ al tile 'loMb M a t!Mle,•-a 

Chl ............... 

u,, •tu ...-.,pan at \lie JftCIIW h tile, ... \lie Jll ..... are 

all ot a ftl*'-7 aatvw a1 fill -• an - "-"­
nne I ..... bow ,._ fl&vee, u h .. otoltl;r u. *' 
U.. -.larl';r of \!Ieee - to .,.... •• • ....,.. ltaw 

.... u ..... ,. liMp ... ~ ,.,.. ...... , la \lie -

-ral pnca-. *loll le altoln te 'be ln *"'• -.. 
plotcare wlU aot k a ,.n at a 1upr erpaleatl•• U 

_,. t.ftl., - et \lleoo Jll~• wlll aot 'be Ntlll .... 1 

...... t., 'fill• ...... 

15, 11 &on1t \allow tllet a nttlolea' oppoal ltae b- _.., 

til"o\ h \lie JIO\rloUe .,t.rU at \lie ~. ..a. e....a, 

I .. ao\ ftllow \lta\ \lie lane-\ '•"'"• et \!Ieee 

W••• -.ow ba"e llooa ••neoot u ..,... u \ba;r oluoaU -... 

'It ,_,, .. -coot it ...... an ,...-..a-' \ltaa 

nne&..,...., aaoot laMUa\ol;r. I wa \lie..._, ........ 

....,.~.p DOW ... be oarrlot oa U aoo\ et \lie oo••r;r llu 

'booa pretty - oloac Wo 11M, !lta .. n •••-• \lta\ 

I llip\ ~ - ..,_.. a -" - a.wac.•-t.•-le, 
lolll"t.ota l>aaor, 

16, 'Oarr•t h-• ot wei -.oo&o - ""' ._u.u o - _, ... 

plotco& ao oollatarol tar a 1-, - \ltq - 1to oo14 attor 

aiz\;r ta;ra, Warlot poeple an colJIC 'o aoowola'e 

""•'•Uol -'" at \Moo -....a .a ol_t_• ..,ar 

wldolt \ltq ...._ aa o•trol, -' Will* \lle;r oftl4 ut pro&lo\ 

at \llo u .. \M boal.a won ,...-.o&, wlll ..a ,... of U.. ,_. 

i.fttootot l a t'- -•....,. ter ...... tAt •-1 ... lt u.to 
aoooorl\a'•• a ..te at \lie -....a \lle;r an po.1 ••1.7 .,., of \lie 

llaa4o of tile lnoo'er,0-h, hal -...tar, 

17, 'I 4o aot tllla tlta erpaleatlaa at \lie ao1t of \lieN-. llu 

..... drrelepe& .. u ohOillt .... ~ _, .... kelt .. ... 

lao\ var - tllen vu e le' of oa\'lladMP -' later••' \Mt 

&ooo aot •- •• .. to ,......tl •' tide u... ~ lt h '" 
M:tl.7, ,.., w ban..._ 1a t.M ww tor tlft .-o..• 0..."· 'Nabr. 
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18, 1 1 11oft t~ to - poeple -' tla4 tile' oar au•-•' Me\ -

,_ et ,.....be \lie - Met. h -· \llaT an atrll14 "'"' U..n 

la a JIOIIi .. llU;r ot \ble \J'PO fill ..... ltolJIC tre-. -'INA'- at -­

eq ,._, \ltq are .. l .. \ltolr •-•' la pu ltat\ .. -....a ... , \lta\ - .. 

wloa' \lie ta ou-uoa la ael&l to 'be la \lie ta\'IIN \lto;r wlU ... -.,boo 

-.. la a ~ vllen tlle;r wlll 11oft to - a pan ot tblo ....tal to -

t-o al tat"\ller to paT ...... wllloll U.., ltat apec\et ' o be oprea4 ..,. 

a loacar perlo4 of tlae,•--lloo llo1••• boater, 
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11, 1 h h ., oopbin tllat \Ida ,..:a:w llaa 1--' 'llunw et 
..,uo1n --c \lao ...U 'IHNIA ,_ ha• u to \lao llltt.ato 
,.,_.t of tllaao '-&a wlt!IAt a looa to Ida, .,..._,•17 
t.u wllol .. olo fHesille pi'MOaa \llat .,. .,..,. 1lua pat tlor • :tP 
1o u.. pan fw an\lao llaa •- .. trta.tol to \Ida J"Ci'-

•.a. tvtllor ~u- .r odao h t'loo\ tMT .,..,. 111_,. 
oU-'e4 \o pat U..ao aoloa - to tile p811o '117 a­
U.Srt or fovtll rota .-or flf \lao .._V1olll preload-. 
Ia oro aot p1JIC to lJopreoa ...,.. tile ,euo \lao fut \laot 
YO oro at war u\11 tblo aol .. procrw lou o war '11•*4 oii&l, 
hl41aro, ooUoro u4 aor1ooo obola14 'bo \llo 'b~oae flf \bla 
)NCI'a.•-Doo lloluo 'b..,..., 

30, 1 1M ....aat panln of \lao ploa, U YO aM lt, h \M\ \lloro h 
ao proneloa _.. for foll_.., par\1..,._17 1a \lao llou~t~ 

bcnlao <MJ 'P• ~ proopoch oro vpt \0 opaa wp a war 
u.nac• ooaoaa\ w1\h a 'Ilea u4 1t Yn14 - tllat 1a tile ~orl\7 
ot oaMo ao o441Uou1 Upoolh will llo aa4o, la tllat neat \lao 

aou7 .....ta o\111 11• 1a \he 'Ilea u4 tile !rouvr ~' .....U 
rooot ... ao -.ru,• ...... taeapolh 'b..,..., 

II O!I!!Jd!ll!ll 

!'hu l lloTo trlo4 \o 11To 70'C' 'bo\h \he toTOrdlo u4 uf&Tordlo polah 1a 

tb1o """"7 which U.. IIOII!'IIIIJanD tiiiD hao ~' ..-pleto&. 

l bopo tllat 1\ w1U 'loo llelphl to ,_ 1a 7f1U ont•r- aa4 1a tile t•llve 
prosrn of \he Valto& ltoho tr.....,. ..,..._, 1a tile ft.Klal ot 
..... -.. 
~· aonrlJIC of ., alaooro oooporoUoa, llo\h pareoull7 Ml ~ 
\he IOEDiiiiD 1 'DD, I • 

ClhD 
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c;1.1r-f'OAO 01: J1VY 

~•u•"c." 

~~~£ 

~ I q'-/?.... .J}..H"L 

How the Present Program to Sell ~ 

Bonds Can Be 1111/JfDVet/ 
I. W hot is wrong with the p<esent U. S. Treosury soles pions? 

2. Should bonks be poid for expenses incurred in selling wor 

bonds os they ore in Conodo? 

3. Is the volunlory soles pion or the poyroll deduction pion the 

best method to use in selling wor bonds? 

These quc;Stions ond mony others ore oU onswe.red ln this 
orticle. bosed on o survey mode by the Northwestern Bonler. 

0 
VF.R 8$ per cent of tht ~ ... 
000.000 of war aavh\P bomb 
hD \ .. bet1\ IOid by the bank~ 

fit AIIM'Jtea. 1b~ tbt blnktn of the 
l'llltfd Sw.et U\'t bKGmt U.. t.dt· 
.... 01 lbr- u. s. ~ ... oc ... -. 

A toftt~ow .,.... NU•d lut mot:.lh 
&l WMNnctoa by m. U. S. 'T'nruw'y 
Dtpal"tll.Wnl ol t.bt pubiUh•... ol the 
lt~dlnc l'fllooo.l bo.nkln• mopaln~N to 
dhc1.1111 melhocb of how lhfliU ftnandal 
Jounutl' eould http blnken lnC!r'Mse 
1hf'tr Nit or wt.r bondil, 

CUSord ~ PQ. Plolbllahtr ot the 
.som.,.....,.. ~ .... Invited \0 

llltad lbfo ~ aad ~ ... lhlt * -.t eGIIIIIIIJ'\ICdve .. t«W \0 pn­
lit'llt to lhll COilftnftCle would be a 
liiiii'V"7 am on 1 '-dina 
ba.nlttrt on lhls lmpor. 
Lint tubJtt'l, Mutn Wtl't 
WTitttn asltlns tho fol• 
lowlfttl: q\I<Htlon: 

.. \\"lult ~ the t>l i'OII,j[f'ltC ............ , ........... "' 
~ "'tk ..,_., v. tt.,. .... ,.,...,....,. .......... 
.. ......... .u.p ..... 
... ... .. tJw. ~ ." ...... '"""" 

On 1M OIJIPOille Pl.lt 
wt h• v. tondc-1\M'd tht 
YAVOitAOI.X ll.nd tht 
U~'F'A\'ORAf.ll.£ polntt 
l)t(ll..ltcht IJUl In 1..hNt let> .... 
... \\'t ~ lllat ow 
..... IWWDIW •••Eaa 
...._._.UAIICI-.bot 
.. ~lct.lbts~ 
.. wlU aiM) U.. U. & 
Trfburr Otptn:m~tnt. 

A r,.w or the 001nmMt.a 

trom tht tlltll!t'll which ,.., l'«t'lved, 
giVIf\IJ CORIItnM.:tln c r ltidltn 111\d I U.If• 

lf'lliOM fo.> the MJ~ Of WJI' •vln•l 
banda. .,. •• t oliowa. Some banktMI 
bid no objKtklft to utliW \Mir NII'IM 
tn q~10U1111 Ultfr ftiiW'b and e&brn 
Jlft{ft"Nd that thrir naJ:II8 noc .,. ...c1. 
• _... M~ IMCit lilt plu uftlfoml and 

"''~ onl7 1.o the du- wt~ete the 
banktt Ia totaled. 

He ,,.... for a.a•• 
"On<t ol UM! wl'•knt!-• In the llt'follo 

ent llf"OII'Ilm. arrert~na ncM only l>ank• 
but the ~ pubUe •• well. I• th4 
tad that lht appolnln!IMll 10 hMid 
Ulil tft0f1 t• lbt ~ ccamu"'u-. 
... , .. ~ f~t:t.rw. ptf"'II!!Iaally, ate 

noc. nil ~ knOWII uc1 wtll not 
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Here h 1 Briel Su...,ory of FAVORABLE •nc!JLNFAVORABLE Polntt 
Mentioned by B1nkers in the NORTHWESTERN BANKER Survey 

on "How to Improve the S.le of Wor Bonds" 

FAVORABLE 
fttl ;; c nuM wu ......._ •*l- li6ed.t,. 
llwr ·~,._,..a r,_ aadd IIICftuU....' 

~ ...................... tiea. .ho.W 
lit ..W tltn- llw •• &. ..,_,..., p~ *• ill a ,.... ..... 
•• ,. ~fort,,..._, ~~ ......... ·~ *-'rabtt MD .... ,wu- ...... , .. ,. .• 

'"It l.t .... ~,.. ...... , ..... "-ab .,.. ~ 
.. wdl ... _ .. "'"""' ...... '" ..... the -- Are ... 

....,..Hho'-' aa4 •""" ilrc M:W 1tf th. bwli~ul:"' 

"1'lM! 'rff" .. ury Ot-pnl1meet•• plao .C pr•o•Uh .. ih 
Pt'Ofu• Ia 111 tn-tlk-11 o-. n.nd U rcoeiri1111 _,. 
'trr bt.4 totl l~,.·-. 

6. .. , ~U~ theltn·r.•tment ft41t"re of ••r lwJodn nt.oWd 
be tmpt..._. l~l ... the-y r•r #:.9 JH!r «:ru nnd nre 
lfll~m•b"' l.n 10 7«*"' .. 

'('1• 1«'11!1• to"" h wo.l.l lie lw!lpfal if th.t! f.O'n'!,. 
)'114'• nd~rt&d111 dcpert.-.erH h..t dlred aocl l.nli­
-~ eetll.-c't wltll thoe .d'"'l.ll"-1 ••W. .t the 
....... • llh the t4~"'" • f Mekt.,l ,.t.Untk.. • 

L '"'"hit..• ........ I th._t.; the .c. ...... part of the 
wu ...... ....... ,........ .. u.e ..,,.,... ....... -· 

UNFAVORABLE 

:. -o-.t the--'-~ .. the p-"''lftrt ~ ....... ~­
.,,.. •• ~ te ~ .-ariew ..,._1 --.ittftol ue 
._ _. wtll r...p l:M.-. ,. M-tp lial .,_.. !.he 
t.~ pototiltlf. t.t~yt"n fll • • , bend... 

J. ~U.S. T'"'"'f .._ .. IAf.,_ tiM ,_lk d.et 
tlrle .... b •te ......... .,...,. - 4W.ri""lltr& ....... ......... 

4. -x .. ~ .t d~ •,.,..n,.,w. -~>m are 1ldllf 
.oW wa~ bond .. 11tey are •p!'Ml•a •tw-lr "''M7 for 
pu.umJ a.rallfke.t~M."' 

$. " f tJo no1 bi-IIM'f'! tl~ war ran lie Gna.Med et1 • w.l· 
unt..,T b,ulf. but we wllllll''e to edort • more 11.fta• 
IIOU• n~ot• lh <If tltii\OtllnJ ul't • 110rtlon Clf d~e ~ITC'!II'I 
h.oo111" uf t"Vfl'1 W4.,.,.,,, .. 

6. "'TlwoN J, too 1n..d• t'Oflflltlon In 1lwl •lncr. or 1M 
publle ""fardlnJ the pun:hot.M el wu bo&d. and the 
,,..,..,,,m,., •' '"""••·" 

1. -nw_"' lit • ~~~ ef •tf'MJ wlliq ""P•l•d .. N«., 
the~- ·•h .. ..,... 1ft c..--"' aw.c ~ ......... 

&. .... ,. ... "'" ""'" • .,.. .... ,.....,.. .... - ., 
.... ~ .... ., ~· ............ ,...,. ..c .... 
..w.w;... ~ _. .. ..-. '- .w. ,.,...r 

Jt.n_,._.,, • ...Ur l.u rfU 

Regraded Unclassified



WAR BONO PROGRAM 
CAN BE IMPROVED 
(Contlnutd from - 121 

also bfllen that we t;hould tel up a 
btott qa~m t:lmltar to the methOd 
US<d In dt.trlbutlng - during 
Workl Wtr No.1 ... Cbk!aiO Banker. 

..... n .. w k r.w t.r c.., 
of H .. <lllat l ood• 

.. BankJ ahoukl at ltasL be paid for 
the COfl.l ol h;mdllng tht detaJts In the 

Slife of war bond¥. Thl!l 11 being done 
In Cana(la, and In the Dominion they 
al110 pay the actunl 101lc.1tors. known 
'' 'non·Proi'ealonaiJ', euch u Invest· 
ment bankers, uleamen 11nd others. \4 
to '-' of 1 ~ commlu:lon on the bonds 
IIOld. D\11"11\(J 19-41 the Ba.nk or Can· 
ada aUowed an oveHII commt.ulon tO 
ln,·Htmtont ftrm1 or ,. of J.-... to cov· 
er thrir Uptnlftl of telling IOVtm· 
rMnl bond&. The blnkl of Canada 

a~ eotnl)t'nlll\ed 1umd•ntly to cover 
their tXI)tMH or handlln, the bonds, 
and I think thlt should applY In the 
United SUiitet." Ot1 Mol.ntt &.nker. 

Nowly lie~ Worhn Nol .. , .. , ...... 
··the comphllntlil thllt come to u~ O\'Cr 

lhe c:ounter Indicate thGl not enough 
of th~ newty rlth workel'IJ who ~re I 
seuln8 exhorbltant wtl.gea at the prerr 

1'-7 

t'nt time, are doing t.hetr share In the 
procnm but are using their exoea 
eeminga for personal gratlftcallon. 
Thll spending, of course, defeata: the 
who~ pr'Oir'am of the governmenL • 
Slow< City Bank.,.. 

MOft U .. ..Uodlos N~ k · 
twu a t.au•odWaA..,_• 

'"PoulbQt the •~aktst. poln~ or the 
procram as far as lbt banks ere con­
cerned Is the feelina on lbe PJn of a 
grtt.t ma.ny of them ot the failure: of 
Wuhlngton to take them Into th~r 
corn,plett oonl\dence In an aU-out co­
oper~llve etrort.. I do not PY thla In a 
critical way at aU but I do feel there 
Ill a great opportunity for a better 
rooting of understanding and eonft· 
d(lllC. between Washington ond the 
b;lnk.s as a whole." Chicago Banker. 

Acwal bpeasas Sltoolcl k 
r.kl ...... 

"Bank.s an ln no matter whatever 
relmbu.ned for their overhead expense 
and the rtt))Onslblllty ~nu,Ued In the 
proper la5uanCe and deUvery of auc:h 
bonda. M far as I am periC)t\llty ron· 
Cft'l\«1 lhb is a minor detail bul De\'tro 
theleu: h S. rny optruora that a num­
btr ot bonb r .. l that they should be 
Nimbu:l"'«< f« at least lbe aet.UIIl .X· 
penM to them... Chkago B&nktT. c_,.,,..., s .. ,.,. M•y 

kNu4c<l 

..SWrling from the premise that 
the w;a.r job MUST ~ done. it loCI· 
cally follows that. money Is an e11scm· 
dol Ingredient: that It should be p~ 
vlded by the people rather thDn by 
the t.loQnkiJ. That means quotu Mrtl, 
then t~urnctent prt8Sure to put thtm 
0 \ 't:r, and If not, compulsory ~:~vlngll 
on a percentage basi& Thl11 would 
be too bt.d but the tnftaUonary eft'e<:t 
of pulling lhe burden entirely on the 
fUndi of conuntrclal banks wou)d be 
'\\"QQ"H." Omaha Qa_nker. 

THE OLOEST FINANCIAL ..JOURNA L W EST OF THE MISSISSIPPI RIVER 
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NO~T~WESTE~N 

CL!,.rOAO O lt PUV 
PUBLISHER 

P•rclii•Hr M•Y" h Ferccd 
to S.ll ... d. 

"Cu~nt luut~t or war bonds are 
not ntsotlab~ and cannot be plM.gM 
u roll.tr~trll for 1 h)an. but they can 
be ookl Ill« olal,l' ~ Salad«! 
people are aolna to acaamulate sub­
Jtanttal amounta ot tb~ boods and 
drcumstancta ovu which they ha\'e 
no t<>OIIrol, and which <My <OUld DOt 

prfdlrt at the ttme the bonds were 
purthued, will m1ke use of the fund$ 
tnvttted In thtm ntHA:ary for such 
tmtrgtnclet. U thls nCC'tt!Sitate!J a 
tale or the bonds they ;;J_re perma· 
nentiY out of the hands of the In· 
vestor! ' St. Puul Banker. 

Afr•ld lood• Will le " F•-•" 
.. It Is my opinion that this program 

hal lagae<l bfeaUH or akeptJelsm 
among the small bOnd. purchasers as 
•o 1.he ulthnat.e payment or tbtte bonds 
without a lou to them. Unfortunately 
the wholeule treedng J)l"'OtSS that 
•·e ha\'1 been put through In tbe past 
rew months hal been cktrimental to 
thl• proc.ftl"'l... Des Moines Banker. 

Poy..tl Dedectlot& PIH lat 

\ · Without qutsdon t . thlnk the 
~ronltll po.rt of lh~ War Savlnp 

bond program 11 the payro11 deduc:· 
Lion plan. We h.uve made great strides 
here In M_lnneupoUt. t n (.hecldn,g 
with the FC!derAI Reserve Bank tor 
f\g-urew, they stated that there are 
obout 100,000 employee of &ome 700. 
odd concern• In MlnneapoUs . P'!rtiel· 
JN~tlngln thl1 prognl_m." MlnneapoU• 
Bankt:r. 

load Adnrtl•ltot Ia Good 

blnlc.J 11 the ~eJling force tn their 
copy and UlUitl'lltlon. It seems to me 
lt might be helpfUl lf \he gov~t'l 
advtrW:lnl d~rtment had dl:reet and 
lnthnlte ('(llfttaef. with the aiCh•trtlslng 
oftlclolo of w banks and with edl..,. 
ot bonk pul>lkaUons.• St. Louis 
Banktr. 

T •••• ••41 O.btl Ptcwat 
S.k of-· 

.. Our euatomtn~ most common fH.r 
or purehaJing the war bonds Is be­
cuuU: tl\ey are afraid t.hat there Ia a 
po~~lblllt.,r or lhlt type or bond bttng 
rrotan. A great. many or them say 
thllt they tare doing their utmost Ju 
J)UI'ChAIIIng bonds but. that knOWing 
whut t.ha ~.ax situation ls going to be 
In lhe future they will doubtless be: In 
1 place where they wUI have to use 
1 pan. of thlt: a vlns to pay taxes 
and rurther to pay debu whlch they 
hid expected to be spread over a ..,.. 
er per1od ot tl.tM... Des WoJnd Sink· 
w. 

Dell .. ,., of loads De .. ycd 
.. With m~ to ICimt o1 w 

week tlemtnt.l In the Proc:ram and 
atter a dl.tculllon with our sentor 
tOmmltlH, I orfer the roUowtng: 

"While the Fedet"al Reserve Banks 

I 
are ntcal agenu or Lh.e Trearury De­
partmtnt.ln eonnecdon with the han· 
dlln,g of these eav,np bonds. deUveties 

"'In my opinion the strongest poJnt 
ln the u. s. 'l'rtU\&r)"'• J)r01t8m roT ,.111.,. wor Savlnp bonds ln the 
THE 0 RNI'L WEST OF THE MISSISSIPPI RIVER 

128 
12.'1 

Regraded Unclassified



at thei.r handl to the pureb.uer's are 
., de-IJ.)'ed and ao dl .. ppolntlna that 
{'l)r'pOC'Itt ltflUUrtrl are rthactant to 
put their JbtJ ot employe IUblc:ribt'f'S 
ahrouah the 1-"fd«al Reetrve Banks. 
\'f:r/ tew c;orpontlons want to take 
out lktnMI u I.Jtutna a,enta on ac­
C'OUnt of the dtull tnvolvtd .,_ COG• 
Je<l~tl)'. tM>' come to the banks 
whtre they do buslnew and dump the 
llill and the e:heekl ln the banks' 
laps and exptC't them to atu:nd to the 
detoU of 111uance and delivery. Thl.s 
of course lnvolvts considerable ex­
pense In connection with the hlrt.ng 
of new people, and Lhc banks are re­
lucu:.nt to toke on thl.s added burden, 
eRpedolly In vtew of the fact that 
every bank htll had to aet up addl· 
Uonal machinery for the handling of 
aub!M:rlpUona not on).)' of tht.lr own 
people but. of their CUA-tomers." Chl· 
easo BlnkM'. 

l•vc•t:IM•t kat.ru Net StruM• 
... don't believe thlt a auttdan a:s>­

poal hu been maclt: Grot to lbe pa­
t.riotk ap1.rit or the people and. aeo­
ond. I Oo not bellt-Ve that the ln"·est· 
mttn teetut'fl of theM defense bonds 
have bHn a\t'ftled u much as t.My 
ahoukl bt: Uncoln Banktr. 

sto .. ld Sell Not~ .... l•od• 
.. If the TrHI UI')' Department offered 

~ negodable 2 'h,. bond. due ln 12 or 
1-4 yeare, with restrlctJona on borrow· 
lng, It would be more acceptable to 
some lnvett.Orl. It would also be rn.y 

CLIF'I""ORO DC .-uv 
PU.L.18HCA 

opinion that It would be better for 
the ~ury not. to h.ave 10 many 
demand bondl In the hands of the 
public." Sioux City Banker. 

Plodtu Not l lodlOI 
.. 1'he wel'lktiJl part of the program 

IM the foct the pledges are all of a 
voluntary nuture and of course are 
not binding. Whll<.! I do not know 
1he ftgurea, IL 11 l>roOObly true that 
the majorlly or thoee who do agree 
to buy bondl h ave continued to keep 
up Lhalr Jl&.)'mtnt.l, but In the more 
,enerat program. whteh 11 abOUt to be 
launched. where p•ecteea will not be 
• part of a larger Of'Pnl&aUon. It may 
den~ many of theee pledges will 

I not be. f\llftlkd.."' Minneapolis Bank· 
f'f_ Tltt: ESO. 

THE OLOI:ST FINANCI A L .JOURNAL WEST OF THE MISSISSIPPI RIVER 

- -
12.8 
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.nm. 15, l9t2 

TO: HAROLD N. GRAVES 

SUBJECT : PROGRESS REPORT PROM WAR SAVINGS STAPP 

PAYROLL SAVINGS AND "TREASURY STAR PARADE" 

A. Almost 60 per cent of tho radio stations through­

out the nation now have installed Payroll Savings Plana. 

Almost 40 per cent of the nation•a radio stations have 

i nstalled Payroll Savings 100 per cent. 

B. Seven-hundred and n1net7- two radio stations (out 

or the nation• a eight-hundred and a1Jtt7-eigbt) now are 

broadcasting the "Treasllr7 Star Parade" aeries of programs 

three times weekly. 

The second in a aeries of noted network programs which 

are being heard every week during the summer (with Lionel 

Barrymore and Cecil B. De llille as apokeamen for the 

Government) in behalf of War Bondi featured Red Skelton, 

Harriet Billiard and Ozzie Nelaon•a Orchestra on Sunday, 

June lt, f rom 7 to 7 :30 over the NBC coast-to-coast network. 
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PAYROLL SAVINGS AND "TREASURY STAR PARADE" - (Continued) 

The "BC" Remedy Company, sponsor of "BC" headache 

powder announcements , reports that it has instructed ita 

network of stations carrying •sc• commeroiala to use War 

Bond announcements instead, at leaet once weekly. A total 

or 204 rad.io stations throughout the nation have been so 

ins tructed. 

The Pepsi-Cola Company reports that entries to date in 

i ta War Bond Jingle Contest total 39, 339 in the United States, 

Canada , l~exico and Al aska. A typica.l script is attached. 

Radio station WHOll 1a the leading example or foreign 

language radio station cooperation. In llay, WHOII broadcaated 

867 War Bond and Stamps announcemante. In addition, it 

presented 13 speakers and launched a weekly aeries 1n Polish 

in behalf or War Bonds , entitled "Builders or America•. On 

June 7, \YHOII featured a one-hour program in Italian to acquaint 

Italian-American listeners with the Now York jtate lo% Pledge 

Drive. 

WRJN, Raoine , Wisconsi n , baa inaugurated a 15-minute 

woekly program. in Italian which features Minute li.on, ~ota 

and tha 1~ Club, and 1a highlighted by a five-minute talk on 

War Savinge by a priest or minister. The theme sons of the 

program is "An:r Bonds Today". 
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PRESS 

Attacbed are samples of New York daily newspapers showing 

rront page editorials, photographe, full- page advertisements 
": 

and complete sections and eartoona, all devoted to promoting 

tho Greater Now York Pledge C~paign for War Bonds and Stamp 

purchases . 

Also attached are copies or "Whet You Buy With War Bonds" , 

proofs or the no• 10~ sea1 and button, and other mater1a1 

issued this week for release by the Preas Section. 

A total of 81 new authors have now contributed pieces for 

tho War Savings Program. These have been graded according to 

merit and will be distributed to the newspaper wire services 

{UP and INS), the War Savings Starr• a own Road to Victory 

feature, and to magazi.nes. 

Eighteen artielee are designated tor press associations. 

~ese include p1ecea by such writers as Dale Carnegie, Believe- 1 

or-not Ri pley, Emile Gauvreau, Rebecca Yancey Williams, 

Stewart Edward White , »err Ellen Chase, Charles A. Beard, 

Quincy Howe , Walter Durant}' and others. 

Articles graded for our Road to Victory feature include 

contributions by such writers as Stuart Cloete, Louis Paul , 

Louis Bromfield and others . 

Uagazine articles are to be developed by Stuart Chase, 

Walter Lippmann, Thomas Kann, llargaret lolitchell, Paul Engle, 

and Erskin Caldwell, among others. 
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WOL:Ell' S PRESS 

To stimulate the sale or War Savinga Stamps and Bonds to 

women War Savings Corsage sales have been started. Corsages 

are being sold for $1 .00 as boutonnieres for suit and dress 

decoration by various department stores throughout the countrr. 

The stamps are covered with a transparent cellulose material to 

protect them. 

Various preaa associations and women•a fashion magazines are 

&ivins this patriotic vogue their attention. Pittr corsage 

proll:Otion photographs, fifteen ot which were in llolor, contributed 

by the Conde Nast and Vogue Studios, have been mailed to AP, UP , 

n:s, JIEA , Bell, and King Syndica tes, accompanied by a feature 

story. Similar photographs are being sent to all fashion magazines. 

Coronet and Glamour expect to use our photographs. The Dross 

Institute of !lew York feature , syndicated through J, Walter Thompson 

and also through Western Newspaper Union, has used an insert of 

the War Savings Corsages in each of their two releases this week 

and promised turther promotion for the same subject. 

t:AGAZll:ES 

The Reader's Digest baa agreed to republish 1n ita August 

issue a condensation or Harrr Scherman's War Bonde article , 

scheduled for the JUly 5 issue ot the Saturday Evening Post. 

In conjunction with tho pictures arranged by the Women's Press 

Section, featuring war stamp corsages , the Saturday Evening Poet 

has promiaad to make up a cover around thia theme . 
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W.GAZiliES (Continued) 

MeCBll'• Magazine also plane to uae a Stamp Corsage cover 

1n tho fall . 

ldcCall' s recently has accepted in toto a War Bond budget 

story originated by the Women• a Preea Section. 

Copies or two of the first July magazine covers to appear -

llational Geographic and Field Stream - are attached. 

War Bond promotion will be emphasized in the July issues of 

Esquire, Apparel Arts , ~· American Rome, Woman's World, and 

tho Sunday llirror Jlagazine . Esquire {a copy of which is attached) 

is using a full War Bond cover design as wel l aa eight other 

spots throughout the magazine. Child Life and Calling All Girls 

aro both f eaturing our Betty Betz cartoons in early issues. 

Bride ' s !.lagazine will use a story on War Bonds ae gifts to brides 

in their fall issue. Charm Magazine is giving us a late summer 

War Bond cover, and the JUly issue carries a double-page spread 

or thoir feature attraction, •suzy" , selling War Bonds. Family 

Circle plana a feature story regarding motion picture star 

activities tor War Bonds. BoY'• Life baa accepted a Boy Scout 

War Bond promotion photograph tor early uae, and Mademoiselle has 

promised an early fall cover and a story on the various pinafore, 

Uinute Maida and Victory Aid costumes. 

The magazines Better Homes and Gardena and Successful Farming 

have announced that beginning 1n July all recommendations for homo 

aquipmont purchases will be put to their readers on the "Buy Your 

Future Today" baa1s. consumers will be urgod to buy War Bonds now, 

convert them into consumer goode after tho war. 
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!!!NISPAPER CARRIER SR. BS 

Sale of ten-cent War Savi ngs Stampa by the newspaper 

carriers of BB6 newspapers tor tha we ek totaled 10,355, 963 

units . This represents a total ot 327, 0, 0 , 317 ton-cent stamps 

sold since the beginning of tho newspaper carriers campaign 

last l!ovember. 'l'he latest copy ot the u. S. Detense Agent News 

1s attached. 

APRIL STAllP SALES 

Attached is a s tate breakdown and analysis or the April 

stamp sales. Also attached is a copy ot the localized Quota 

Promotion guide shee t which was issued to all State Administrators. 

SPECIAL 

A summary table showing the replies to the Secretary's letter 

tabulated to date , and subsequent telegram to business firma 

on tho 10~ Quota Plan, is attached. 

RALLIES 

The Pawtucket, Rhode Island, rally wi th Joy Hodges , Barry 

7/ood and Walter O'Kee fe maki ng personal appearances, has resulted 

in ~250, 000 in Bond and Stamp sales to date. 

Throe rallies at Newport , Rhode Island, with Vera Zorina and 

Allan Jones , stage and screen favorites, doins the personality job , 

chalked up $100,000 1n cash purchaaas. 
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RALLIES (Continued) 

Nancy Carroll, stage and screen star, appeared at a 

meeting or the United Electri cal, Radio and Machine Workera 

Union, tooal 12225, Sunday, JUne 7 , at the Brooklyn Academy 

of l~uaic . It waa a payroll participation meeting climaxing 

a drive for 100 per cent by 7, 000 members . 

"BOllD\YAGOUS" 

Horace Heidt and His J.lusical Knights Orchestra "Bondwagon" -.• 

appearances during a Texas tour produced the following results: 

San Antonio, seven daya , $80, 651; Houston, aix days , $87, 500; 

Dallas, aix days , $891 625; Fort Worth, two days , $16, 925. 

VICTORY WINDOWS 

I . Magnin & Company• a West Coast Store Victory Window, 

after fifty days • operation, totaled sales or $205, 902 in 

Bonds and Stamps . 

AIR CAVALCADE 

Jointly sponsored by the War Savings Staff and the Army 

Air Forces , an "Air cavalcade" begins a nationwide tour at 

La Guardia Fie ld, New York City, JUne 16. The cavalcade includes 

a Uessersebmitt 109E, brought down over England; a Spitfire and 

a Beau1'1ghter, both with action recorda in the skies over the 

Engliah Channel; a P-40 and a P- 59, ramoua United States combat 

planes; an 0- 49 converted, aa tow for a multiplace glider; and 

a 20- seat transport for personnel other than pilots. The tour 
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AIR CA1/AWADE (Continued) 

itinerary 1a attached here to, as h a detailed stateme.tit 

concerning tho tour. This is the first time that a 

!Jesaorachmitt baa been seen in the akiea over this country, 

llUSillESS PUBLICATIONS 

Returns to date indicate that 265 publications, with a 

total circulation in excess of 2 , 100, 000 businessmen, will 

run our advertising release No. 5 , as described in last woek•a 

report. 

COlJPAtiY PllBLIOATIOtiS 

on Wednesday, JUne 10, we held a meeting of our Company 

Publications Committee in Washington. Attending the meeting 

wore~ . p, Alexander, Jr., or the Coca-Cola Company; Richman B. 

'.Ulliama, ot the American Telophono and Telegraph Company; 

Elizabeth B. Stroud, or the Hercules Powder Company; W. M. 

Thompson, of the Shell Oi~ Company; and Victor Keppler, New York 

Photographer and Consultant to the Treasury Department. 

At this meeting we formulated promotion t or our noxt three 

reloaaoa tor company publications. 

SPECIAL - PARI! 

An ordor rooently has been issued rrom the office or tho 

Third Assistant Poatmaater Gener al authorizing rural ma.il 

carriere to accept app~ications tor War Bond purchases. 

, 
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LABOR PRESS 
Attached i s a copy or the publicity memo ror use by 

women' a s~Uariea or labor uniona. 'l'hia waa published 

ror use at the Convention of Women's Auxiliaries or the APL 

Union' s moet i ng later this•week in St. Louie, and it will 

also be uaed f or CIO Unions and Railroad Brotherhoods. 

Also attached is the new iaaue or t he Guild Reporter 

showing how the Guild is continuing t o push t he War Bond Drive. 

The r adi o program "Labor r or Victory• over the IIBC 

network on Saturday, June 1~, waa aponaored jointly by the 

Treasury and t he APL. Attached ia a raleaae about it. 

m:TAIL ADVISORY 

Attached is a brochure re~iewing the activities or the 

Walgreen Drug Company during the recent May War Stamp Driv~ . 

FIBUl STAPP 

PLEDGE CUIPAIGIIS 

The Gre&ter New York War Bond Pl edge Campaign will begin 

June 14 and ia expected to end June 24. A le t ter dated June 11 

was sent t o avery home explaining the campaign and preparing 

the way fo r the Minute Men who are to oanvaaa every home. It 

enclosed a sticker for the door reading •welcome, !Unute J.Ian" • 

Every neceaaary publicity device ia to be uaed. 
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PIBW SpPP 

.PLEDGE CAI>IPAIGNS (Continued) 

paving the way for the uee or air raid wardens and other 

vol unteers in the State of New Hampshire ' • civilian defense 

setup in the J\me 22-23 War Bond Pledge C&mp&ign, the Governor 

and State Chairman signed an agreement to aupplJ "the necesaaey 

qualified volunteers• for the house-to-house canvass. These 

organizations are at the present tillle the onl7 onea which are 1n 

a positi on to make contacts 1n each or the 125,000 homes in New 

Hampshire. 

LATEST COUNTY ORGANIZATION FIGURES 

ldembora of all State Commi tteea 

Number or County Committee Chairmen 

City Committee Chairmen in 5 States not 

on County basis 

~embers or all Committees exoluaive 

or above 

Total members of all Committees 

1873 

5024 

1015 

264505 

270fl51> 

«Thia figuro does not incl ude volunteers who ara not Committee 

members . 

RETAIL DIVISION 

At the conclusion or pawtucket's "Retailers for Vietoey" 

week (Rhode Ialand) more than $100, 000 in War Savings Pledgee were 

received. 

I 
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FIELD STAPP 

PAYROLL SAVINGS DIVISION 

A total or 1 , 790 replies have been received 

rrom all sections or. ths country in answer to the 

Secretary's letter or April 25, and his subsequent 

telegrams or llay 2 , 12, 15, and 26. Each company that 

replied to the letter or telegram is receiving a 

personal reply from}~. Gravee . 

Among those concerns that havo roached the lOlt goal 

promptly are the following: 

Arma Corporation, Brooklyn, New York, which 
reports 1~ participation among 3,000 mnployeea 
with more than 12~ or tho payroll being allotted 
to War Savings Bonds. 

Sonoco Produots Compan,-, Hartnille, South 
Carolina, with 1,525 employeee, 99.5~ participation, 
approximately l eY,& of the payroll. 

Diamond T. Uotor Car Company, Chicago, Illinois, 
with 1, 743 employees, 98~ participation, more 
than 10% of tho payroll. 
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FIBLD SUFP 

PAYROLL SAVImS DIVISION (Continued) 

w. T. G-rant Compan}' , New York, New York; 96~ employee 
pa.rtio1pat1on, ll" or the payroll , 900 employees. 

Northwestern Steel and Wire Company, Sterling, Illinois; 
1, 795 employees, 100~ participation, 10~ or the payroll. 

W. S. Butterfield Theatres, Inc. , Detroi t , Michigan; 
1, 289 employees, 10 . 6% or the payroll subscribed. 

The CUmmine Construction Company, which employs 2, 000 
workers on a naval construction project at Cedar Point, 
lo!aryland, has all of ita employees participating 1D 
the Payroll Savillgs Plan. It ia expected that employment 
will reach a peak or 7 , 000 and new employees are 
interviewed for the purpose or havi ng them sign authoriza­
tion cards at the time they become employed. 

The Treasury Department i tself has reached the 10% or gross 

payroll goal . 

On Friday, June 12 , Camden, New Jersey, ataeed a community­

wide program built around the presentation of the JJinute !.!an Flag 

to twenty-three concerns employi.ng approximately 23, 000 workers. 

The G-overnor, the »ayor, the State Administrator, and other 

celebrities attended. 

94, 141 concerns throughout the country have now 1Dstalled 

the Payroll Savings Plan. 23, 855 or 71 par cent of 33, 630 

concorna with over 100 employees have adopted the Payroll Savings 

Plan . 475 or 99 per cant of the 479 concerns with 5,000 or more 

employees; 4, 821 or 79 per cent of the 6 ,138 concerns empl oying 

500 to 4, 999 employees ; and 18, 559 or 69 par cent of t he 27, 013 

concorna employing 100 to 499 workers have installed tho Plan. 
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FIBLD STAPP 

PAYROLL SAVINGS DIVISION (Continued) 

22,181,055 or 64 per cent or the 34, 800,000 employees 

in private conoerns, and in Federal Government and State and 

Local Covernment , can now purchase Bonde through the Payroll 

Savings Plan. 

7, 771, 558 are employed by concerns wi th 5,000 or more 

workers ; 6,544, 064 are employed by companies with 500 to 

4, 999 employees , and 4 , 413, 878 are employed by concerns with 

100 to 499 employees . 

1, 929,374 are employed by concerns with leas than 100 

employees . 

A total or 20, 658,874 or 69~ or the 30, 000, 000 employees 1n 

private industry have the plan available to them. In addition, 

1,522,181 or 32 par cent or the 4 , 800, 000 Federal, State and Local 

Government employees can .now purchase War Savings Bonde through 

the Payroll Savings Plan. 

CHHUtcUUUUl a a 
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1114 
CONFIDENTIAl 

OoapariiOII of Jue oaleo t o 4ate whh oaleo t uri JIC t he 
oomo 11uaber of buli.ll811 daTI ill April aa4 X., 19~ 

(At iooue pr ice i ll thoul&lldo of dollaro) 

• 29.539 • 29.539 • 19.981 • 211,980 liiJ.s:' 

15,~ 115.~ 39.~ ~·9~3 115.2 
21, 67.oll6 72. ,1 7 93.1 
31,162 98,208 ss.6o5 82,937 110.8 

34,1~ 132.341 122.5"15 111,289 108.0 
21,7 154,085 157.866 129,786 97.6 

38.574 192.659 181,431 1119.409 106.2 

13,863 206.523 201,1164 168,~ 102.5 

J0,029 236.552 2~,801 185, 101.6 

2},220 259.772 2 .756 196,667 105.3 

21,952 281,724 271.525 229.895 10}.8 

21,4}9 303.16} 296,152 2~.969 102.11 

Di•toion of Beooaroh end Statiotico. 

' All flcureo are depooite with t he !reaourer of tho Ullite! State• 011 
account of prooeodo of eal•• of U11itod State• oa•lnc• boode. 
J'iiiU"II ha•• bee~~ roude4 to 111ar11t tbav.oan4 and will not ooconarilT 

add to to tall. 
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(At 1oouo price in tllouo8Ado ot dollart) 
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• 9.705 • 9.705 • 7.302 • 11,987 

7.~95 ~,6ol 15,168 21,677 
a, 34 ,235 25.516 29.097 

13.774 4o.009 ~,145 ~·au 
9.344 49.353 .751 ,1711 
6,535 55.888 6o,817 55.991 

11,526 67,414 67,21a 63,69a 
4.9a2 72.366 72.7~ 70.36 
9.9 5 82,310 80,8 77 ,197 

7.~2 89,852 sa,410 80,586 
5. 2 95.254 9 .391 91,623 
6,210 101,464 102,lo6 g6,031 
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CONFIDENTIAl 

1)2.~ 
116.0 
102.8 
120.7 
101.2 
91.9 

lOO.a 
99. 

101.8 
105.2 
100.9 
99.4 

Di•l tlon ot Rottaroh tnd Statiotica. ' 

»ote: 

All t1guzto art depooitt with the !rtaturtr ot the Uni tod Statet on 
account ot proooodo ot ealoo ot United Stat•• •••iDeo bondt. 
licuz•• h&YO boon rounded to noarott thouoand and will not nooeooaril7 

lldd to t o talt. 
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IIJJICUtlft OPP'ICB OP !Ill Plti8IIIJir 

a ...... u or - Buq.t 

••hi.J:lctoll• D. c • 

.TUM 15, 

ICy doiU' liT. Soorotaryt 

1!1o queat1CD of tho tranator or tho BIU'Mu or 
Int,omal Rnaue rro.. Clue 6 to Cla11 2 \llldor Buqot 
CirouliU' Jo. :188 baa bMD d1aoullo4 with tho ec.­
a1u1CDor ot IntorDal Ro,..,.,., .t.aaiatut Sooretary 
Sull1""' IUid .&dainiatrathe A10iotut 11. lo 1!1 ... pooa. 

In order to i.uuro that no iapo(!U.Ota will bo 
plaood in tho • Y ot tho acla1.n1atrat1CD or tho with­
holdinr; ""• thio ohanr;o in olaaaitioatim 1a boinr; 
made, etteot1Te a1 ot thia date . 

Very truly youro, 

{signo4) B·•rold D. Saith 

Direotor 

1!1o Soorotary of the Treuury 

1.47 
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IIBM?R+IIllll POl !Ill PILI81 

c ••t or llelnrlalr u4 I .-__. cu. u.. lleol'ftu7 tocllrir 
witb ·~ io tiM ~ of ,... 1 Ia tiM ~ •• ...... 
reoulti.Dc tfta t.....ter r,.~ -.. to ~ .,.....,_ ot Uao 
Qove~ ao a .....Ut of \M eJeedfie&UOD of t.IM llltAftlal ......... 
s.mco ill Clue ~ lllldu \lao Prloriv Order ot tl>o ~ ot \lao 
~ of Pobi'U&l'7 26, 1942, C1rc1alu lo. 3118. 

~ c-t.aiODV Aat.od \lao work of ool.l.ocU.Dc tuM ae boiDC 
••rioul.J JOilp&l"disod t., t.IM 1ooo ot per~ aDder t1>1a prlorlv 
arrq...t. 1o aloo 1ild1oatocl Ua&t it ae ditti...Ut to tul ... ...,.. 
eiea with o~oat applioaato boc&uo ot t1>o ~ Ua&t appoillt­
uate now be •.SO •tor tbo duaUOD• ntbor tbul 011 a pe~ent b&eio. 
I told tbo lleoroi&rT Ua&t that _. Ul order apJilT1Dc to tbo 'IIIIIW 
Fed.r&l. Oo'f-t &Dd I d14 DOt ti&1Dk it ... p&rtioW.&rq MriOU 
illeamcb u t.IM duaUOD .s.,bt bo tor Mllf' J'OU'II 8114 t.IM w-n11 Ia 
per80IIIMl ill t.IM _,. '• -u auaroo - appoiJrtooe ot ~--..­
&l.tboqll tbair ~· at preoent -.14 haft to bo OD a dllroUca 
be.eia. !be heukq 1Dd.icat.o4 Ua&t bo ae acb CODCel'IIOCI onr tbo 

oituaUOD &Dd -.14 ao to \lao Pnei!SoDt 8114 toll Ida that be coW.dll' t 
collect tbo \&De 1t Ida orpnis&tica •• to bo wrockocl in Uaio ~. 
He direotocl C I MiODOr BolYori.Dc to liYO M a _ .......... ot tbo 
actual taoto u to t.IM 1ooo ot ponODIIel 8114 t&il.Dro to rocNit, witb 

illotl'QC\iODO to .. to t.ako t.IM •ttor up • iliatoq 111\la a rl.w to 
COrroctiDC tbo oik&UOD. 

I 
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TO 

TREASURY DEPARTMENT 

INTifft OI"'''Cif COMMUNICATION 

Secretarr Morgentbau 

Mr. 11bite 

Report of Interdepartmental Committee on a Stabilization Fund 

and a Bank for Reconetruotion and Development or tbe United 

and Associated Nations 

The Committee, atter holding two meetings , each attended by 

about 16 Jllen almost all of wb0111 were expert in the field of inter­

national economies , agreed to tranem1t to you the following report 

on ita deliberation&. 

1. The Committ ee agreed, wi th the exception of the representative 

or the State Department, that tbere 1a need tor an international 

atabilizat ion fund and an international bank for reconstruction and 

development . This representative explained that he was unable to 

express an official poeition, as he had received no instructions 

from the State Department . 

I t is further the opinion ot the Committee that such agencies 

abould be established before the end of the war so that they could 

function effectively during tbe critical months following an armi­

stice, and aleo be ot some help .during the war. It was agreed that 

lt i s desirable to proceed as rapidly ae possible with the examina­

tion of the general proposals by technical representatives ot tbe 

United and Associated Nations. 

2. The Committee examined various propos ale ae to the appropriate 

p-ocedure for the organization of the two inatitutiona, and reached 

the conclusion that the auooesatul operation of both would be 

furthered by the memberahip ot all friendly governments, and that 

all friendly nations ahould be accorded simUltaneous opportunity for 

discussion of theae propoaals. 

Much attention waa devoted to the neceaaity tor adequate pre­

paration before the initiation of any formal meeting of plenipo­

ten tiariea, aa demona trated by hiator ioal instances. 

3. The Committee therefore recOJSends: 

(a) That the Finance Ministers of the United and Aeaooiated 

Nations b e invited to aend technical experta to a meeting to 

be held in Waahington in the near tuture , tor the purpose ot 
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exploring the propoaala for a Stt.bil1zation Fund and a 

Benk for Reconstruction and Development of the united 

and ASsociated Nations, and also for the purpose of 

considering the feaaibilit, of convoking a formal Confer­

ence. The Committee belie••• that such a meeting of 

technical experts would eliminate the danger of a pre­

mature inauguration of & formal Conference, &a the inter­

change of views at the technical level would permit 

careful adv&nce planni.ng for a Conl'erenoe of Finance 

111n1atera, and hence avoid &ny poaaib1li ty o1' a failure 

at the formal gathering. 

(b) That, if theae recommendation• are accepted, and 

1f they meet with tho &pproval of the Preeident, the 

following procedure be followed: 

(l) Tbe COIIW11ttee should prepare a draft agend& 

for tho international meeting of technical experts 

proposed &hove. 

(2) The Committee should complete, before the 
date fixed for the issuance of invitations to the 

Finance Minietera, a series of memoranda d1souaa1ng 

the proe and cons of the various points raised in 

this agenda &nd the various poaaib1l1 t ies for 

implementation of the objectives outlined therein. 

(;) The agenda and the memoranda, after approval 

by appropriate official&, ebould be dispatched 
with the invitat ions sent to Finance Ministers , 
&eking them to name technical advisers to appear 

&t the Wasbington meeting. 

(4) The invitations Should advise the Finance 
lliniaters th&t a1m1l&r memoranda prepared in their 

departloents would be circulated to all friendly 

Finance M~nisters upon receipt. 

( 5) The earliest poesible date abould be fixed 
for the d1epatoh of invitations, agenda and 

documents . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION COII?IDEN'l'IAL 

DATO June 15, 19~2 

••ow llr. 

SubJect: The ess Sit uation, 
Wee ending June 13, 1942 

SWIIIIIArY 

(1) lb1le retail trade continues generally quiet, an 
1JIJ*'(JV1ng tendency has been evident in the tirat halt or June. 
Department etore sales in the week ended June 6 rose sharply 
above those or the previous three weeks, and showed a gain ot 
7 percent over the corresponding week ot 19~1. Alter allowi ng 
t or price increases, however, the actual volume or sales re­
mained below that ot the previous year. 

l 2) Inventories ot department atorea at the end ot April 
wet•e 59 percent higher than last year, according to Federal 
Renerve Board data. In addition , sample reports showed the 
vol ume ot orders outstanding with manufacturers and distr1bu­
tor·s on that date at 120 per cent above last year. In conse­
quence , tho recent threat ot inventory reatriot1ons has led 
to a drastic curtailment or wholesale buying, and some stores 
have started preparations tor clearance aalee. 

(3) Commodity prices show clearer evidence ot stabiliza­
t ion under the cei l ing order. The BLB all-co~od1ty index 
haa held wi thin a narrow range tor the 7th consecutive week. 
The BLS coat-of-living index ot 117.5 on June 2 was 0 .1 point 
lower than on llay 15, according to contldentlal data. 

(4) The ceili ng order baa indirectly ettected reductions 
in prices ot various uncontrolled agricultural commodities, 
largely through restricting pri ces ot processed tarm products 
and discouraging speculative demand. Severe weakness in 
prioea ot some tarm products, particularly cotton, has led 
t o authorization ot a Senate investigation. 
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leeklx retaU aalet •harp1x h'sber 

Salea by departaent atorea in the week ended June 6 
reoonred eharply trom thoee of the pre~i~ three neu 
and the J'ederal Reee~e Board indez ot departaent etore ' 
ealee (in dollar ~olume) abowed a gain of 7 percent o~er the 
corresponding week of l94l. (See Qhart 1.) The actual ~cluae 
ot goode eold, however, remained lower than laat rear, einoe 
pricee have rieen eubstanti&lly more than the ealee gain in 
dollar volume. -:r': 

Preliminary information on general retail aalea last 
• eek, based on Dun and Bradstreet 1a weekly report , ind1catea 
a tendency toward impro~eaent on an increased deaand tor 
aeaaonal goode. RetaU dollar aales for the country as a · 
whole , however, were estimated at 5 to 10 peroent below the 
corresponding period of 1941. 

Sal•• dec11ne re(leota yar1oua lnf1uogooo 

No aingle influence baa been reapenaible for the recent 
lagging tendency in retaU sales, but a rertew of the situa­
tion seems to indicate rather clearly that it has been due to 
a coob1nation ot influences. Amonj the mor e important intlu­
encea may be cited: 

(1) 

( 2) 

(3) 

The heaTy stocking up by conauaers in the first 
quarter ot this rear and earliert notably of 
such items a a cloth.ing and cannea. foods, which 
has resulted in a backlog ot goode that 1a now 
being used up. 

The price ceiling order, which has been a power­
ful influence towarde atopping advanoe buTlng, 
since the principal reuon tor aucb buTing 
apparently was t he tear ot higher pricea rather 
than the tear ot ehortagea. With plentiful eup­
pliea of aoat eonauaer goode etill available 1D 
retaU atorea, the threats ct abortagea eeea 
teaporarUy to have loat their 1ntluence. Further­
acre there haTe reoentl7 been fewer official warn­
inga'on abortagee of apecitio produota, which had 
previously ae~ed t o etart buyi.ng waTea. 

The ezteneion of consumer credit reetrictiona to 
cover open accounta, which haa apparently reduced 
new buying. soae preea reports laet week indicated 
that aa .ucb aa 4o peroent of aharge aocounte aa! 
be in default on July 10, when the •grace period 
exp1rea and that the eneuin& reatriotiona on new 
buying ;.,~t be telt throughout the euaaer. 
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(4) The stepped-up defense bond ealea campaign, to­
gether lflth a growing real1z.ation that much 
heavi er sacrifices will be required of individuals 
in financing the war, Which haa doubtlese led to 
a tendency toward retrenchment. 

Retailers fear inventory controls 

Purchases of many types of consumer goode from manu­
facturers and wholesalers have recently been almost stopned 
becauea of reports that the Government is considering some 
form o f r estrictions on inventories. (The declining tendency 
i n retail sales hae doubtless been a contributing i nfluence.) 
Neva oolDI:Ienta last week mentioned that mo.ey department stores 
and moat other retailers have aharply curtailed their our­
chaaea, and eo me have started preparations for clearance 
snlee, despite official statements that plena for inventory 
control are only in a preliminary s tage. 

To the extent that wholesale buying has been curt ailed 
by the threat of inventory restrictions , thie threat has had 
a salutary effect in reducing infla tionary pressure. It is 
possible to carry this too far, however, if it should result 
ln cut-prioe sales by retailers in an attempt to reduce ln­
ven torieo. Suoh sales , at a time of impending shortages, 
would r esult in a wasteful di s t ribution o f oonAumer goods. 

I nventory control ie scheduled f or disoussion today 
at the mid-year convention of t he National Retail Drygoode 
Assooiaticn at Chicago. 

Retail inventories at high level 

Quarterly data on deoartment s t ore inventories by depart­
oent s , released last week-by the Federal Reserve Board, 
show the total value of such inventori es on Apri l JO at 
59 percent higher than on the corresponding dat e last year. 
Thie cc~ares With a gain of 32 percent at the end of Ja nuary. 
l'/hi le part of the increase over last year has been due to 
higher prices, the Board believes it likely that less than 
halr of the increase was accounted tor by t his factor. 

In addition to the increase ln otooke on hand, department 
stores also had a large volume of orders outstanding with 
manufacturers and distribut ors on April }0. Such orders, as 
reported by a representative group of s t oros , were 120 per­
cent lar ger than a year earlier, and were equal to about 
50 percent ot t he inventories on hand. This goes tar toward 
explaining the sudden curtailment i n buying when r estricti ons 
on inventories were suggested. 

• 
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Tbe typee ot goode in vhioh the year-to-year i ncrease• 
1n i nventor181 ba"re been largeet are indicated in Chart 2. 
'l'ltla chart shove the percent change troa the pre"rioua ;rear 
by departmenta , on January }1 and on April }0. Particularh 
heavy 1noreaaea are shown on t he latter date tor hosiery 
floor coveri ngs, blankete and linens, and vomen'a ekirte ' 
sweaters, etc. Stocke of nearly all items increased -.h.;ply 
from January t o April, as compared v1th the previous year ' s 
figures . A noticeable exception, hovever, ia seen in the 
decline in st ocks of household appliances, vhioh vera aaong 
the first consumer goode to be affected by curtailment orders 
l ast year. 

Clo t hi ng ealee ehov large decline• 

Department store sales in J.pril by individual depart­
ments, ae published b;r the Federal Reserve Board, indicate 
that the largeat f alling ott reoentl;r i n year-to-year gains 
hae been in men's and boya 1 clothing, folloved by girls ' 
clothing, and vomen1 a coats and sui t e. (See Chart 3.) 

Sales of men ' s clothing by department atoree ln t he 
f i rst three months of 19ll-2 averaged 70 percent higher than in 
the corresponding months of 19~1 , stlmulated largely by t alk 
or a threatened wool shortage and by sharply rising pri ces. 
Dur ing Apr1l, in contrast , sale& had dropped to 2 percent 
below those of the previous year. Sales of household aP­
pliances and furniture have doubtless been affected by addi ­
tional restricti ons on i nstallment sales tha t vent into effect 
April l. Furniture sales in April remained rela tively lov, 
nnd t he year-to-year gain i n sales of household appliances 
dropped to 12 percent trom an average of 35 percent i n the 
tlr st three months. Shortage• ot some 1 tema in the latter 
group were probably also a taotor. 

Coat - of-living i ndex slightly lover 

The effect ot the general price ceiling order in stabil1-
~ing price quotat ions is beooa1ng more apparent. The BLS 
all-commodity i ndex has held vlthin a narrov range t or t he 
seventh consecutive veek, declining 0.1 point to 9g.7 1n 
t he week ended June 6. The BLS coat-of-livi ng index, after 
r ising 0.9 point to 117.6 in M&J, declined slightly to 117.5 
on June 2, according to confidential data. 

'l'he ali ght decli ne shovn i n the special June 2 tabulation 
ct the cost-ot- 11v1ng index reeulted trom lover reported costs 
t or clot hing rent and house turn1eh1nga( vhioh vere partly 
ottset b7 a t urthe; rise in f ood coats. See Chart 4.) 

• 
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Basic commodity prices 

The BLS pri ce index ot g uncontrolled basic commodities 
lnst weok continued the decline that hae been in progress 
since the price oei ling order become eff ective . Despite the 
further decline in this group, however, the combined index 
or 2S co~codities rose noticeably ~eonuae of a eharp upward 
adjustment in the price ot shellac, one ot the controlled 
commoditiee, to cover higher war risk insurance coats . (See 
Chart 5. ) 

OhAngee in pri ce ot the S uncontrolled commodities si nce 
Dece:tber 6 through June 5 and June 12 , are abovn in Chart 6. 
Cot ton pr ices last week declined to a new low since earli 
J~~nuary . Prices tor steers were at their lowest since mid-
March, and prices tor hogs receded t o the levels of a conth 
earlier. Butter prices declined t o the Government support 
l evel , and t he Government resumed purchases of butter for the 
firet time in several weeks. Wheat prices made a sli ght recovery. 

A new r ecord i n agricultural production is likely th1a year 
if the weather continues favorable. According to the Department 
or Acrriculture ' s crop report as ot June 1, crop prospects are 
excellent . A wheat crop ot S6S. l mill ion bushels is lndioated, 
which would compare with a ten-year average of 747 . 5 mi lli on. 
Above-overage' crops ot barley, oat s , Md rye appear probabl e . 
Fruit crops , accor ding t o preliminary reports, seem l ikely to 
be moderately above average. Past~e conditions are the 
hi ghest ainoe 1927. 

Senate t o i nvestigate agricultural prices 

~~ i nvestigation to determine reasons for recent weakness 
l n fa.~ product prices has been authori&ed by the Senate. It 
1s reported by the press that the inquiry Will include opera­
tions ot the emer6ency pri ce control act . 

Although be t h houses ot Congreu have agreed t o 11m1t powers 
ot the Commodity Credit Corporation in aell1ng Government-
owned stocks ot commodities , the difference over the terms or 
the limitati on has still to be resolved. Approval by the Senate 
agricultural committee ot the Bankhead bill providing tor l cana 
at full parity on this year ' & l eading orope ie another evidence 
or Congressional concern over tara prioea. 
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General price ceiling tend• to weaken tara pr1cea 

one of the repercussions ot the general ID&ld.mua price 
rogul ntion has been its effect on pricee of various com­
modltica not directly subject to ita control. Although no 
ce111nga have been placed on pricee of liveetook, tor 
example , the ceilings on meats have halted the rise in cattle 
p1•1oes wb1oh bad been in ·progress since last tall. Prices 
ror upper grades of steers have eapeoially been depressed. 
on the other hand feeder cattle prices have been relatively 
hlgh t or some time, reflecting the unusually strong demand tor 
lower grades of cattle . Aa a reault, it is likely that cattle 
will be marketed attar a aborter feeding period, thus reducing 
suppl i es of well-finished slaughter cattle. 

The price f or raw cotton, another oommodit7 not directly 
under a ceiling, bas nev.ert.beleea been atteoted. Since the 
general r egulation beoaae effective f or cotton goode at an 
approximate equivalent ot the average apot price ot 20.37 
cents a pound t or raw cotton, the cotton price has decl.i ned 
to aa low aa 18.28 cents. Speculative demand hae been dis­
couraged by the limited outlook tor prot 1ta under the ce11-
1nga, nnd heavy liquidation ot tuturee oontraote occurred 
l ast w~ek. Preas reports indicate that much of the selling 
ot futures baa represented liquidation of ootton sold to 
mllls earlier this year on •seller' s call• by small country 
dealers who sell for farmers. In effect, it represents a 
l i quidation of cotton growers' speculative holdings. 

Supply situati ons t or various other commodities have 
undoubtedly been eased tor the time being by the release of 
speculative holdings, since the price oe1linga have limited 
or t erminated the prospect tor further speculative profits. 
Trade oo3mente on the recent easing of auppliea are noticed 
i n the aarkete tor various chel>ioala and drUgs. 
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2 - ...,,. ' 

• 8 - lept.1) 
aept .l5 - lept.to 
Sept. 22 - lept. tr 
lept.29 - Oet. ~ 
Oet. ' - Oet. 11 
Oot. 13 - Oet. 18 
Oet. 20 - Oet. 25 
Oot. 27 • JOY. 1 
ln. J- .... a 
JOY. 10 • .... 15 •o•. 17 - .... 2! 
ln. 2~- .... 29 
Dee. 1 -Dee. ' 
!leo. S - Dee. 13 
Dee. 15 - .... ro 
Dee. 22 - Dee. j 
he. 29 - , .. . 
l... 5- l .. . 
loa. 12 - loa. 17 
l ... 1'1 - l•. ~ 
l ... 1!6- l-. Jl 
,... 1 - ,.,._ 10 y 
'"'· 10 - '*· 20 Poll. 20 - ,... at 11 
..... 1- ••• 10 
liar . 10 - Mar. 20 
llal'. 20 - ... Jl il 
Apr. 1 - Apl'. 10 
A; l'. 11 • ApP. lO 
Apr . 21 - Apr. ]0 
~ 1-Mq 10l/ 
~ 11 - ., 20 
~ 21- ~ :Jlil 

bpwte •• fnt DIM 
ax;a.te ,. .,mv 

= ] .. l,;e 
1, 

u • 19, 
2 l,;ij 

-l,i 
-
~ 
! m -
5 

t otal 110."1 111.- t5ft,lllt 

1. tb4eo ,,....., are,.. part t.aa t- eep&ee 1/11 IMPPillll -lt•-'•• 

-

( 

,. -
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APPD8U 0 

PI'1Adpal ..,.,.., r- •. a. '' •• a. a. a. 
u NpOrte& w ,._. heaeur ..,_...__. 
IIII'1.JIC tM ala_._ J:"'.a _.UW 

.., 31. 1 ' 

•u., Yet• 
( 

QI&MUtF Q11811UtF '"'--·· ' 
!( ftl.ltn) 

I "•UD 
Pr1no1pal It ... a 

l.aM9l &HI • llcld bollllen (2 l .. illa) ... - '·100 ............. ~. .. ,,516.~ '·2:2 ,. 
lour tru*a ... 1, '· -
llUUa'7 \lllka f, l U 

i!JII \ taKa ... 5f 1• balta ... 
1.1AeoM oU ~. .. i2'1~'i20 1,11, 
!IQsiJ', ntille& ~. .. ·m· at 

l,f! lroa eat atael llleah I. b. "· ':~ Drill an pl'04118ta ~. .. 
..._1Uoa '" JO oallbaP klla ... '·"'·! JO oallbu , .... ,. ... 1,&1,, 
J0 ullbaP u..r fliNUW ••• 5'1, 
J0 tallbaP 111MH UF ••• m·ooo 
32. ?'· ... 115 ., ... ~11 ••• 1, s.ooo 
llooal -- .... -·· J7 ... bait ............ 

'9,000 &ftOP plaro~ ••• 
AlroPan -.ilia pert• _. •-••••11• - ~~ 
x ....... •tiel ""'- a... ··~·m m Iro• • • etael Pit~• ..a p1pa tuu ... .... ll·ll;· Sole ltdllar a... 1, • 2011 m ~1:• wlro, lllnla,_. ~. .. l,ltf,l 
I. • ... 
Staal baPI ~. .. s.rsc. 'U 
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PJ'Uelpal __., t- I. a. te P7W aa.. 
u NPOftel \e , .. ,_ Ll ........... 

4U'1IIIf .. al.-tq pel't.ol • "• 
.., 31. 1~ 

Prlfto1pal u-• 
lUll,...,~,..... 

leUot ~u .. - &Nco ..a -1•1 .. 1 .. 
lel1ot ~lol- ..... l-.1 •• J.oepltal 
llol1ot ·~11•• - Miler 

h•u •rr lliParGeai, R·dil• il .... U7 li•-* 
LJ/eh 
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TREASURY DEPARTMENT 

INTKit OI'I'1C& COMMUNICATION 

secretary Mo~genthau 

Mr. Kemarck 

Shipment of Planes to British Foroea 

1. In the week ended June 9 l 942, a 
total or 108 planes of all types {100 combat 
planes) were shipped to British forces . 

2. This week is chiefly notable tor 
the large number of aircraft delivered by 
air . Out of the total of 89 planes going to 
the British Isles , 72 travelled by air and 
only 17 aboard ship. 
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Table A - Shipment a b;r Area 

Weelc Total Shipped Total Shipped 
Bndins in 1942 a inca 

June 9 , 1942 to date Jan, 1, 194! 

L1i!h t and medium bombers 6~ ~~0 1,501 
Heavy bombers 

a 
17~ 

!laval patrol bombers 0 110 
Pursuit 16 759 1 , 070 
Army Cooper a t1on 0 71 102 
Trainers _Q _Q ~ 

To tal to tho Uni ted Kingdom 89 1,247 2 , 980 

0 2o4 5~4 
0 0 5 
7 274 1 , 122 
0 12 12 

_Q ~ ~ 
East 7 498 1,82~ 

L1gh t and medium bombers 4 41 209 
Heavy bomboro 0 1 1 
!laval patrol bombers 0 2~ ~1 
Pursuit 0 Jg 72 
Trainers ~ !...ill. 

Total to Canadian Forces 12 51~ 1,972 

Ligh t and medium bombero 0 141 24! 
Naval patrol bombers 0 0 27 
Pursuit 0 200 ~6~ 
Trainers _Q _Q .J& 

Total to Paciric Forces 0 ~4! 

0 
4g ~ _Q 

0 49 

Ligb t and medium boabera 6a 7~5 2,494 
Heavy bombora 70 m Naval pa tro1 boabera 0 ~1 
Pursui t 2~ 1,~0~ 2.m 
Arm:r Cooperation 0 _J1 !....ll!!. Trainera ~ 

Orand Total 108 2 , 6(j.8 7 ,560 
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Table B - Shis-eo ta bJ TJpea 

Al.l' acobra 

~ • • • t.Ar Buffalo 

sna Crane I - A ( AT-17) 
T-50 

!dated Catalina 
Liberator 

K1teyhawk 
Tomahawk 

II and III 

Week 
Ending 

June 9 ,1942 

0 

0 
1 

0 

0 
0 

0 
8 

7 
0 

0 

0 

Martin Baltimore 0 
~lary1and 0 

Martlet II 0 

~ckheed Hudson ~4 
Lightning 0 
Ventu.ra I 0 
Ventura Bomber 1~ 

Aloerican B-25 21 
Harvard II 0 
MUstang 16 

Vengeance 0 

Chesapeake 0 

tee-S tina on 0-49 0 

tee Vengeance ___J!_ 

Orand Total - All TJpea 108 

Total Shipped 
in 1942 
to date 

}1 
58 

505 
0 

0 

n 
207 

0 

46 

~56 
~ 

12 
107 

~0 
52 

430 

5 
0 

223 

0 

10 

2 , 648 

173 

Total Shipped 
since 

Jan. 1, 1941 

468 

~2 
37 

168 

65 
700 

168 
147 

~ 
492 

95 

275 
150 

87 

1,~26 
3 

12 
107 
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J'RQI: 
!01 
Jll!jla 
IMIBUI 

nlJVPt!Sf , Bu.elloe A.1ne. 

s ........ ,. of "'''· laaldactoa. 
.rune 15, 1M2, ai41>1cht. 
1146 

S!IIIC1'LT PJUUD 

bfOIOI>CO 1073, .TWIO 8 0 ll p. a. f>oca J:a'buq, 

1?5 

.t.D officer of tiM J:a'baaq wao called to tho Central .Bank tbh attoroooo 

)V Grwo'becb aA6. Lou:re aA6. tho 'bulc1 • propooo4 plu for dollar curroncv coo­

trol wu e'WIIIA1'1aed to wl\a 

Qua, .Bona fide bol41ap u of llq 19 or baDka aA6. other lutituu....., 

u.M.er tbe control ot the Central !aok, MOUD.t1oc, it ta UDcleratood , 

opproxiaotol.T to $190, 000, wcul4 1M tolatn o"r b)< tho Central 1i&nlc aDd oont 

to t ho Un1to4 Statoo. horn otatoMD\o wcul4 be ctfte b)< thou 1oot1tut1ooo. 

!be rtloaat of thooo aaounto upon their ontr,r into tho Unitod Statio wou14 

bo oxp~oto4 of tho !l'rouur,r Departaont 1 

~· Other bol<loro of dollar notoo woul4 bo required within 1& 417• b)< 

tho Central .Bank to 4opoo1t thea in c.-roial 'baDII:a 1o 'bloolce4 accounto or 

other 4oo~to4 inotitutiono tocothor with oworn 41clarationo ao to aequioition, 

which if thoir roloaoo aboul4 not 'bO authorhod, tho UIOUDh in tho 'bloolce4 

accounto would 'bO retaloocl. luch p4D contoaplatoo that tho 4oolaratio"' would 

bo au~ltted to tho lbb&aq tor oxproulon of obJ ection, then to tho !rouur,r 

Dope.rtment woul4 'bO ouba1tto4 tho applicatlona and doclaratlooo - acoor41n& 

to tho Central .Bank it haa not partloulo.r 1otoroot 1o ooeb>s tho roloaao of 

these ... ounto. !l'bo p4D of rniow wu not ~oh4 lo' tho J:a'baaq 'but 

boo1tatod to diocourage it ~~ before o'btaininc tho Depart~ont 1 o lootruntioao. 

!.!!!:!!.• It tbc7 depart tr .. a fore~ - oo......._ri..,. poouabJ.T - • 

cOODtr,r within 10 clqa troa tho now aouuroo1 o.Mouncomont, locoainc tr••"lOJNIIj 

WO'..U bo allowo4 to briDe $100, 'but oworn otat0110oto wcul4 haft to 'bO oub­

aithd b)< thoa aad .t.rcentino Conoulaho aoamrbilo woul4 'bO 1notruch4 to 

41ocouraco lntr~tion of 4cllar notoo 1o:r traToloro proaioto lo' clTiDC tboa 

uotiftcattou. 

~· Dollar not" ' taportation on4 exportation wou14 'bO ou'bJoch4 to 

Cootral .Bank control &D4 

lift, ArcenUno baDka an4 foro~ oxchaaC" inoti~utiono a\ tho t l.ao of 

tho ODDCNilCOMo~ of tho • ..,.... wcul4 haft thoir dollar noto oporatlou Fo­

hibihcl. 
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Jau 15th 191!2. 

c.r.I. ro. 4/2/55 • 

.t. •-T of tlcuno nporhd to Oouo!An Broo. Bow York au0,..71 
by Tno 41 Bo1o~r. Oo,..Z'DOr of the Beak of lr&llCio rol~to 1 to a law IU1t ' 
1notltuto4 boforo the U. S • .t.. Oaarto l n which the BaDk of Bolct1111 ottlto to 
roconr aold held bT the Bank of rranco. 'll~lowlllC operaUono aro 
reported by the Balik of rranoo upon l.utru.ot1ono of t ho BIUlk of Bolcl""' 
lt&Y 28th 19110. • 

!laT)0/110 Vltbdrawal troa 
o...,....lto4 ~olt: 35.998 ldloo 3,993 tlno cold 171),811, 793.87 

June4JIIO fwo wltbdrawalo 
tro• ••al.ed caa••: 

Oo t ho bat II of 1· 22 lronch franco for 1 Bel.,, rate accepted for oxchan&e 
aper atlono tor bonotlt ot rotQcooo, thlo roprtoonto l, 4o7,867,237·78 Belgian 
f r-anca. 

llurlllC tho •- p41rlo4, the Bank of !'ronco clalao to ha,.. txchan&ed 
aco1not J'ronob notto on4 rtturo.4 to Bank of Bol,lum, Btl,lan noteo end coino 
repreoontin' 1,024,991, 500, Belcl&D frnnco oqul~alont to 1 ,480,087,726. 
hench franco. 

J xcbencoo of Botclen acalnot lronch notoo, or 1nverooly, for booefit 
of Btl,1on rtfUcoot 1n rranco, on4o4 llo,..abor )0, 194o at which Hat the l!aDlt 
of f ranco olalao to ban held for roturo to BOAit of Bolcl..,., on4 otlll holdo, 
Bolgiao ootot roproaonUns 5)0,257,813 Bolcian tranoo, the oqui~ont of 
765,692,281.97 l'ronoh franco. 

The BaDk of :S.lcl,. hat aloo boon ort41te4 on the bool<t of t he Ban1t 
of l'renco with a o• of lronob trenca 400, 000,000. t o be oo,..ro¢ to the DO'Illlt 
of 7. 200, 000,000. 117 a vttbllr.-1 in fawnr of t he Balik of l'ranca of l!aDII: of 
Btl £tllll COl d, Thit in ... Oordanoo with a lot\tr froa OoftfDOr l!aDtlll>, J11111 18th. 
19110. 

The total of the ••• to the 4abU of the llaUonal Balik of Bel£t•, 
alro~ pald or to be paid, l n cold •• outlintd abo~• art ... follovo: "" 

1, 087,7co,OO 

rronoh frann a 
DoduoUns ~alu. of cold w1 tbdrawn 
thoro .._ua en uount of 
to 11o oottled 1n cold by wltbdrawal 
froa caooo of Belcien COld. 

692. 

On the bub of 47, 6os l'rtnch trance tor 1 ldlO#IIll fino sol4, at 
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tlxod by thAI J'r&DCo..Jlolpan protoool of .TUIUI 7tb, 1~. tbio woQJ.d -uat \o 

s, 667 kilogrU>o .02118 fi,.. col4. 

Tho BILIIk of iro.nco cl&iao that the richt to roi•blu-oo boraolf 1.o COld, 

Wldor ouch coodUiono, uiHo fro~~ a lottor of the B&llk of Jolci""' .r ..... 9 , 191!o, 

au~borid~>t the wUb4ranl of COld to the ...,...t of o,.. hi1Ddre4 aill1011 I'NDC>b 

fr(lllCa, aDd froa lotter 4ato4 .TUIUI 18, 191!o, authorh~.Ac wUII4rawal of COld to 

t i>e ...,unt of oua thouoaod aillion Jrench franco. 'fhAIH two or4ero """" 
reu.inod unt\Jlf1Uo4 owin& to nonto. 

Tho t wo withdrawalo, Juu 4t h lgllo of COld froa thAI ooalo4 cuoo, 

totollin& 6, 703 ldloe;remo . 6rn fiDo cold, -1111t to 319,148, 497·50 JreDOh 
f fll>CO· Thio reprooonto 135 HalOd C&IOO Of COlci, rodnolnC the or1Pnal 

dopoolt of 5,079 ooalod ca ooo to 4,g44. 

On tho baoio of 135 cuoo conta11linc tho quantity of cold, ao outlinod 

abon, tho romAJ.ninc 4,944 ooalo4 caooo would contain 245,495 .ltlloe;ro&o . 9391 
tino GOld· 'rho total value 1D J'ronch frai1Co woal4 thoroforo &IIOIIDt to 

11, 587.570, 568. 67. 

It 1o froa tbio -UIIt that the BIK of J'rance 1o cl&iain& thAI \lD­

ctUUUonablo rlcht of withdrawiDc cold to tho equivalent of 412, 819, 716.6o 
f rench franct. 

'lhe Bo.nk of J'ranco adaito that tho atore-opooifiod oporatlono bovo 

not, otrlctlJ opoa.ltinc, beotowod upon hor a rlcht of plodct which woQJ.d now 

confer tho I.A41oputablo powor to retain the ..tlolo dtpooi t until full oottlo .. nt, 

but that tholr uodoubto4 rilbt 1o to obtain tbio oottlo•nt bT •an• of tho 
lltlglouo cold. 'fo u:eroiH woh ri&ht, tho 8IK of l'rellCO cl&i:eo It 1o 

oocon&r)' to opon and t o rococnh• contr&41ctorlall7 a cort&ia. nuabor of tho 

claimed ooalod oaooo. Such oporatlono cannot bo portoraod now u no ropre­
oentatiYo of tho liatloD&l 8IK of Bolcillll, haY1116 undioputod powro, would 

attoali thoroto. Tho l!aDk of J'ranco uko that tho wbolo of thAI oaooo bt 

u tlcood to a oottloaont of tho credit 1D hor f aTour until reclll&r ucerh.ID-

.. .,t of tho conh nh of the opoolfic cuoo wbich tho7 will uo to rtpaT 

thoaoe1no. 

(Soo O.J.I. Bo. ).2.111.) 

Oopr:1c:6/19/42 
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In reply rotor to 
J'l) 853·5151/52 

JUDo 15, 19112 

!ho Soorotary o f Stato prooonto bio oo-.plla011to 

\o tho HoDon1>1o the 8ocro~.J7 o f the hoa111117 oD4 

onoloooo copioo of a paraphraoo of taloc:r .. DO. 699, 

dated JUDe 11, 194:!, frOlll tho .&aoric:an :k'bao07, 

lladr14, SpaiD, c:oncerninc ho&"7 pu.rc:haoinc ot pooota 

E»clo ou.ro1 

J'ro2 lb'bA107, Ma4r14, 
DO. 699, Juno 11, 194:!. 

OhiCOJ1f 
6-15-'12 

178 

Regraded Unclassified



I'I.I.AJIBUD Of mmpev IE!IUD 

J'BOMI Amerlou .. b .. o:r, lle4r14, llpaill 

DAT!I June ll , 19~2, 6 P••• 

ll0o I 699 

HtaY)' looel purchaeing 111 Lhbon of pe11W. Olll'ronc:r 

tor Svtoo ~count 1o reporto4 b:r a reliable lle4r14 

eclll'CI. 1 "" Worai%1& Bern an4 Liobon. 

obtoc;v 
6-1~3 

1.79 
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·- 15\b. 19112. 

o.r.x. No. 4/2/62. 

l>aYl4 ll1n~. llev Toft:, lldrtoeo .Ubort Huoob.-r, 

Svlto Bult Corp., llaolo, that .., .Aaor1o... o1tho11 hartnc 

$4oO,OOO 111 u.s . .&.. baDlr.-110too 111 Svtbor1all4 .Uo vbotb.or 1t 

1o pou1ble to lnq u.s . .&.. boll4o or ob.aNo 1n Svthorlall4 vtth 

tb.lt IIODO)'. 'fb.o bollA• are 4epoo1\ot 1n lin York aJI4 han Sw:loo 

o.,...rob.1p. L1oolloo vlll be iippl104 for, bv.t 1f I.Jopoto1blo 

other ouccooUo110 are allltlld for. 
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COP! 110.~ 

pl'l'.fL Ho. 202 
Into-tion raeoivecl up·to 7 A.ll., 15th Juno, 1942. 

1. ~ 

A convoy fr<lOI GIBRALTAR to MALTA waa attacked by airoraft on the 

110rn!ns of tho 14th when about 80 miles aouthweet of CAP& SPARTIV£NTO (SARDINIA). 

One of H.M. Cruiaoro wae torpocloed and is returning in tow and an e,coa ton mer­

chant. vessel wae aunk. Six ene111 &ircratt were deat.royed. 

Another ot H.ll. Cruisers, part of t.he C01'trlng rorco for another 

eot>YO'/ t'rooo ALEX. to IW.Tl was torpedoed 90 aileo northftot ot DEIUIA. 

no dansor of •l.nlt1ns· 

Sut.arino Attocks: Two ohlpa ot a holltword bound convoy tram 

GIBRALTAR were aunk during the niaht 14th/15th. A •odium oi<ed British shlp ... 

sunk by a raider 300 llllleo southweet of ASC£NSIOII ISX..IHD on tho lith. 

Gorroction: OP'l'EL No. 201. 'Third para. for 11doatroyere" read 

"submar1noa", 

2. IIIL!TARY 

~· lJtb. Severe figbtins botwoen tho oppooini armoured 

torcea cant.1nued during tbo att&rnoora, tbe enM(Y 1&1n1n& poait.lona oo t.bo ridge 

north of tho TRIGII CAPUZZ.O and astride tho road ACIIOIIA to BIR HAUIII. During 

tho n1Sht l3th/l4th our i9Trison at IOIIGHTSBRIDG! wu withdrawn. 

At 9 A.ll. 14th tho en0111 started hie oJ<poctod thruSt towards 

ACP.OMA with col\UIII'I.a trOll tho southwest_, south and eouthea1t. They wore engaged 

by our an.oW'ed torcea. 

). AIR OPE!!ATiatS. 

WESTER!! FJ!QNT. 14th/15th. A Hudoon ol.a!JDo to hovo ounk off thO 

Dutch COOit one ohip of l,COQ tons MQ another of 800. 

J.nlA. Landing ground• at DERNA wore booobod on tho l)th, 13th/ 

14th and 14th. Ovor tho bottle ....... on tho 13th our ficbtera doatroyed au 

I 
"~,:ratt, probobl¥ doa1royod 0110 and daa&od one. rour of thoe aro alssillg. 

ton be.ra.;o !. ,. : ' ·. ttb artUlery lo.tt. 'T'ROMSO nort !.abound c~ tbe 

!Jth. Thuy ~·"' proeumod t.o tr. 1 u.: JJ.mdit\g craft. 
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TREASURY DEPAin'MENT 

Secretary Morgenthau 

Mr. lemarolt 

sum~ or M111tary Report• 

Ru•ao- Ge rman War 

Britieh Military Intelligence ie or t he op1n1on 
that Ruaa1an rea1etance at SeYeatopol ie Again up­
sett i ng t he Na&i time-table. 

(U .I . Operations Report, June 1~. 19~2) 

R. A.F. Ac tivity 

On June 13, Sp1trirea on a eweep over north~rn 
r r enoe obt8ined e number or hi te on looomotivee near 
Et8p1ee . (The Royel Air Foroe 1e profltin« by lte 
knowled, e of the Nez1 weakness ln looomotlvee. Loco­
motive l oeeee in Rusele were eo hlgh leet wlnter that 
const ruct ion an~ repeir of locomotives in Germany haa 
been given the seme priority ee airplanes). 

(U.K. Operat1one Report, June 1~ . 1942 ) 

German Prtoaratione 

The Germane ere moving taplt landing oreft uo the · 
nort h ooaat or Norway. (Probably an attempt to take 
Muraenalt la ln preparation). 

(U.I. Operatlona Report, June 1~. 1942) 

India 

The u.s. Grady-Johnson miaaion bee recommended: 

(a) The immediate dlepatoh to India or oranea to 
apeed unloading at Indian porta or oerteln 
types or machine tool equipment; 
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(b) the supplying or Indi a with terro- Allo7a; 

(o) the transfer or a complete rifle manufacturing 
plant from the United States to IndiA; 

(d) tbat I ndia not atte•pt to aanutacture tanka, 
planee, and ahipa • 

The Viceroy's Oounoil is axpeoted to rejeot moat or 
the recommendations. A statement baa already been ia•ued 
thAt mae a production might throw India • e economy out of 

balance. 

(C.O.I., •The War This Week", June 4- 11, 1942) 

£h!n! 
Aooording to U.S. M1litarr Intelligence, an sgreement 

has been reached to provi de Aaerioan air force ess1stance 
to the Chinese Army. 
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GROUP KEETI !IG 

Present : !.&- . Kuhn 
Mr. Buffington 
1!r . Paul 
!.!r . Foley 
l!r . Gas ton 
JJr . Sohwar z 
!Jr . Blough 
~. Gamble 
J.!r . Odegard 
l:r . Sullivan 
L!r. Thompson 
l.!r. i'lbi te 
Ur . Bell 
Mr. Haas 
1!rs. Klotz 

June lv, 1942 
9:30 a.m. 

H .~. JR : lJr, Paul, looking at his watoh, reminded 
me or what I called this meeting for . He can have as 
lon3 as he wants, from now until five minutes of, to tell 
me wh7 I should or shouldn't, or anybody else ~t in on"' 
the discussion, say anything other than what I did at ~ 
press conf erence . 

1!R. GASTOi< : You had better look out. 7/e had a 
meeting t he other day on this thine, and everybody 
shouted at once . 

H. :.>. Jll: Paul, did you read lJ,e preas conference.? 

rR. PAUL: Yes, I did. I thou~ht you were fine , 
the best one I ever saw you do. They ~;oro aiTfully . 
nasty about it . I thout;ht it was fine , but I do think 
ne have a problem which we have ~ot to try to settle. 

H.M.JR: I an seeing the President at eleven, so 
ro ehec.d, the floor is yours . ./bat do you want? 
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iolll . PAUL: Well , the que etion t he t is r,oing to cot:e 
up is which are we more interested in, the ~ethod or the 
money. Are ~e satis~ied.to take something considerably 
less, somoth1ng at s1x b11lion two hundred Cift'r, or per­
haps a little more , without a so.lo s tax, or do r1e l'lant 
tho eie;ht billion seven so much t hat wo are willin<> to 
take it in the wrong form? ·' 

ilo17, it is all r i ght to say I'IO don't have to answer 
that quest ion. We can say, "It is your responsibilicy, 
Lr. Coneress , :rou go ahead and do 11hat :rou want. • -:le do 
want to l eave our skirts clean so fa r as the Senate is 
concerned, and all that sort of thinr;, but we are not 
~oine to 7Ct any more in the Senate, so we have t o decide 
no11 1 if it is so imPortant fro:il the inflati on standPoint 
that we ought to have t his extra money. Then we have to 
make up our nind trhether we want t o take the wren:; form. 

iiow, I don't kno~r hm7 the peorle felt t he ot her do.y 
11hen we had this meeting. I had to leave before it was 
finished , but I think t here ls some division of opinion • 
. 1••t clo you t hink about i t , Hoy? It is an economic 

que'stion. · 

l.m. BLOU'lH: I think it i s a close question, for 
this reason, t hat the situation is so·bad with re&~rd 
to the surplus of incone that we mny have to do something 
of a much core extrece char acter, like expenditure control, 
~eneral rationing, or somethin~ of that kind. 

If we should be forced into so. cthinr of an extrece 
character, it wouldn • t oake very ouci. difference >:hether 
this particular ta.x was in or wasn't in, ~d r~e llllj:h t be 
in a stronger position if it ~ere not in 1t. On tne other 
hand if we are not ~oin~ into somethin~ of t ha t strone 
or m~re or less extrece char acter, a little later on, 
not very much later on, 1 do t hink we are badly in need of 
the money. 

ll. !J. JR: Vlell--

1~ . PA11L: 1 110ttld like to •ct the other vievrs here • 
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H. JJ.. JR: John - .befor e John tallcs , 1 have got to 
tell a ~ood story on Chick Schwarz. Chick called me up 
froa Chicago and told ~e how well you did - much better 
t han ·•illlcie . 

!.!R. SULLIVAJ:: 1'/ha t do you think I cerry him with 
me for? 

H.M. JR: Well , I had a suspicion, and Chick said, 
"!low, if you would listen at seven- fifteen to VIABC , you 
•,Till hear the President and John Sullivan." I said, 
".".'hich comes first?" He said, "I don ' t knor1, but at 
~even-fifteen you listen" , so I listened at seven-fifteen. 
'i'hey had some lovely music , then came tho President, then 
cflJle sone more lovely music , then they sai d , "7ie will 
now te.ke you to the Ohio State Prison. • (Lauehter) So 
he l p me , that is what the radio said. I listened, and 
I still didn't r.et John Sullivan. 

1:R. SULLIVAh : At least you know I no.sn ' t in the 
pen. 

H.1:. JR: ·:.'hat happened to ;rou? 

L:R. !lJILIVAII: I don't know. As I wo.s leavin~ for 
the stadium tho Defense Bond crond came up and said, "You 
a re ;oing on the chain right after Roosevelt rets tbrou~ 
spee.king, • and I said, "\'/ell, it is Rlffully ni:;': o~ you 
to let me know about this thing. " They said, We JUSt 
~tant you to use as much of the stuff you are usine: a t 
Soldiers Field as you can, " so I cut that on the r~a;r dorm 
to the Soldiers Field and then nhen I t'Ot t hrough there, 
I went back up to the ' r adio station and went over to '.\'BB!' 
Station. I telephoned Priscill a t his morninr. l'lhen I r ot 
in. She didn ' t e;et it do .. J. here . 

Jl. l[. JR: It 11asn•t on ./ABC. 
' 

J.'R . SC!hiARZ : If they didn't sell it to the rest of 
the chain, he had a~n?s t as bi~ an audience in Chicago 

as on the radio . 
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H. I.I. JR: Well , anyway, I am "lad you did so well 
John. Thank you for going out . ' · ' 

tm. SULLIVAN : I enjoyed it very much. I got a. 
r.r eat kick out of it. 

H.J.!. JR: Go ahead on this thin<' , I t hought t hat 
:fOU 11ould be amused - "We will now take you to the Ohio 
State Prison. " 

(~ . Haas entered the conference . ) 

I.:R. SULLIVL'I: Well , in this meeting r.e had Friday 
~e all discussed this thin~, and I feel you can' t retreat 
fro~ the ~osition that you must have the ei~ht billion 
seven. !.either do I feel that you can acl no~rled~c a 
sal ec tax, which you condemned as bad on the third of 
;.'arch, as "'OOd today. The same thinoos that made it bad 
then 1!1Ake it bad novt . 

I think it is pretty J,.uoh a question of strategy 
hero i n not being I!IAneuvered into a position where you 
have ' Ot to admit that there are only t110 alternetives, 
t hat t ho only way in wrtich you can ~et t he additional 
~oney you need is throu~rh a sales tax ; and it may be very 
difficult to prevent yourself from bcin~ forced into that 
corner , but there are a lot of other ways of r-o tting 
this money. I t h ink that you can say that you feel the 
country has ~ot to have this &.oney; that t he sales t~tx 
is bad; that 'you have indicated othe r ways in which th~t 
money can be raised, an~ t hat you made t .e recoc=endat1ons 
and it is up to them to make the decision, but those are 
your r ecommendations, and you still stand by them. 

!JR. PAl'L: Of course, what they are ~oing to say 
then is, "Well, ITe knov: that you arc .for higher corpor~te 
taxes and hig)ler individual taxes ; wo kneW you are agalnst 
a sales tax . OUr question is based on the assumotion 
that those taxes ce.n' t be rassod, r1on ' t be pa.sseA by this 
comml. ttoe, e.nd we want to nc..;: , assumine: that you can't 
"et IVhat you nant do you want tho money so much that 
you are willing t~ take this tnx t hnt you don ' t like?" 
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If we say ne refuse to answer , or if we sa7 we don't 
want a sales tax, we won't get a sales tax, I don ' t believe, 
and 110 will e;et less money . So the real question we have 
t o deci de is, do we really want the mono~ so much for the 
sake of preventing inflo.tion. If vre don t say something 
now, r1e won't p;et it. 

l! . :J. JR: \'/hat is your position, Randolph? 

UR. PALL: I think - if we arc driven to it, I 
tJunl· ne should take less money. But I don't think ~oy 
and souo of the others quite a~ee with ~e . I think 
t he ~roblem has such ma~itude that t his two billion 
isn ' t C'Oin~ to be critical. :re have rot to do so much 
\ere a.n;r.~a'j even if we ~>"ot the ei --ht , seven. I rtould 
like to "et the other vie1~s. 7/o called this meeting 
Friday in order that people mir;ht I)Ot a chance to 
reflect on it before . 

m. GASTON : I agree pretty much with John. I t is 
too early to surrender ; I wouldn't surrender on the sales 
tax nor1 . 

l~. 1: . JR : Anybody see llfl/ press conference yeste rday? 

Ia. SULLIVAJI: Jlo. 

H . ~'· Jlt : ·:fell , I said it in ton differe~t -;;ays, that 
the Administr ation's position rras eicht billlon seven, 
and nothing has l:appened to cake me cham·e. 

I said J:V nosition - I ms invited to. c~ .. e up. to . . 
toll Con~ress \That the ~osition or tho Admirustrahon lS, 

I have done it . now, the rest of it is up to t~em, and 
I said - what did I say, that I o.m neither S\1eatlng--

un. PA 'L: Sitting tii",ht . 
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H.M.JR: Sitting tight, and I am no t ~eating . 
The impl ication was I was going to let Congress do 
the sweating. 

Le t me just say this. Last night at the dinner 
for the King of tile Greeks, at which he was only for ty­
five minutes late, I had a chance to talk with the 
Speaker . The Speaker pulled a good one . He sqs, "I 
never care who goe s into the dinner f irst. What I want 
to know is 'l'lbo goe s home first . " 

So later - I didn ' t know they were having a re­
ception - he said, "Henry, don • t you and I have an 
important meeting with Bob Doughtm? He is twenty 
minutes l ate; let's go. " He goes up to the King and 
saye, "Good night," Henry Wallace, for fear the Speaker 
should outrank the Vice Presidant 1 almost knocked Sam 
llayburn down to get out first , but we got out fi r st 
because llenry Wallace couldn • t find Mrs . Wallace. 

I walked him home. ;,e left first . They bad had 
a talk with the President - this is very much in the 
room - and the President is very anxious to get Congress 
out and home and write a bill before tho fi rst of 
llovamber. It may be, you know,some of these Republicans -
they are not all dumb - would just as leave have the 
bill passed on the first of November. Sam said to oe, 
"Henry, you can't send any core eu~estions up, and that 
coes for the President . • I says, I know. " I says, 
"\'lhat about this sales tax wsinesa?" Well, he says, 
"Of course the Chai rman, Dough ton, is just" - I don 't 
know whether he us ed the word poli tioian or diplomat, I 
but he says that Jere Cooper is one thousand percent 
against the sales tax. He says, "Now, HtJ~ry, do~ •t 
fight this thing ." He says, "Supposing you get s1x 
bi I: lion dollars , let tb e thing go through." He says, 
"Let ' s get this hill out of the House, than let them 
go on over in the Senate . You have got another ~ance 
over there. Barkley s~s with a two weeks ' hear1ng 
two neeks will pass it .' I says, "MY eye." He says , 
"My eyo, t oo•, w t he saia , 'Don ' t flght too much about 
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this .extra revenue . If there is going to be a sales 
tax, let tho Senate put it on . " 

The gist of i t was his advice to me was·, "Don 1 t 
out up a fight for tho ext ra t wo billion ." He s~ s 
t'The comittee, I gather , is abeoluiely opposed to he 
sales tax. That is the impression . " I thin~ it is 
pretty ~od advice because the first thing you have 
got to Kn<NI--

l~ .~AUL : It fits in with my idea. 

H .~.JR: The first thine you are going to hear is 
that it is Henry JJorgenthau, Jr. who held up the sales 
tax . lie talked with Daughton and Coope~; they talked 
about these administrative changes, how that is holding 
up the bill,. see . 

So the position I would take with tho President, 
I thought, was the one that the Speaker has taken, this 
morning, namely, "Mr. President , I have said my ceiling 
orders are eight billion ·seven, the formula which we 
have presented. \'/e have gone right down the line with 
your twenty-five thousand dollar salary, and ever;thing 
else, and unless you tell me otherwise I am just going 
to keep saying eight billion seven . How do you mnt 
it? ;·/e have told J OU how we wanted it on Jtarch three, 
plus tho letter on l~~ering the exemptions, and we here 
in the Treasury can only make recommendations. It is 
up to Congress to wri t e the bill." 

llow, woo differs with that? I mean, that is for 
my talk with the President this morning. 

MR. PAUL: I agree with it . The only possible 
point of doubt is ?lhether we really do need th e money · 
That is a question of economics . 

ll.lJ. JR: Well, Randol ph--

lffi. PAUL: I moan, need the money for inflation . 

, 
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ll .l.l.JR: Oh, well, you are going to get - on a 
borrowing program of fifty- three billion dollars show 
me the man who can say whether two billion more or less 
is going to have any effect on inflation - a borr owing 
program of fifty-three billion dollars for the calendar 
year . I mean, you can sit around--

l.lR. PAUL: That is what I think. It has got such 
mat;nitude , 

H.I.: . JR: But publicly, if anyboi~Jr wants to know 
nhat I said they can read my press conference notes 
because I repeated nyself t en times yesterday, that 
the President's budget message, plus m;y l(arch 3 speech, 
plus my letter, is what the Administration wants. I 
gave myself an out by saying that of course l!r. Doughten 
can go across the street, but it is up to the Congress 
to write the bill . . 

.• hen I said that to Sam, S81ll says, "Henry, you are 
all right, stick to it . " Rayburn over a number of 
years has never given me insincere advice. I mean, he 
has licked me on the Floor, so forth and so on, but he 
has never personally given me insincere advice. 

Dan? 

l!R. BELL: I think you are riJII:ht, I would put 
the word ~nimum" before the eight, seven . 

H .I.!. JR: I do that always . 

l.!R. BELL: A minimu:n of' eight, seven. 

ll.lJ . JR: I keep saying- I don't know that I 
stressed that yesterday. 

JAR. PAUL: Yes, you stressed tint . 

MR. GASTON: I think a salts t•x on a scale 
necessary to raise two and a half billions wrold upset 
the economic picture a whole lot mora than the l~ck of 
the two and a half billion in money would upset l t . 

, 
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the 
end 

!.!H. PAUL: It is more, Herbert; once you yield to 
sliehtest extent on the sales tax you will get tha t 
they will reduce the individual tax. 

MR. GAS'l'QN: That is right. 

l.!R. SIJLLIVAN: You get over in the Senate, and 
although you have got a sales tax in you have got your 
eight, seven, then they will reduce your corporate ratea 
and your individual surtax rates, and you will have your 
sales tax and you won't have your eight billion seven. 

!.lR. PAUL : They rmy evan do t bat in the House . 

H. IJ. JR: 1·1here I differ from Paul is, /'OU see, -
Paul told me Saturday I had to think this thing over. 
\/ell, I did , but t hen I had to make the decision. I 
don •t t hink it is my decision. I think the decision 
is the \lays and Means Committee's. 

J.Dt. BELL : 
i s t he decision 
decision . 

I think you have made a decision. That 
he wanted. I think you have made a 

~~. FOLEY: He has made recommendations; he doesn't 
have to make a decision . They have got to make the 
decision. 

IJR. PAUL: He has to make a decision in the sense 
tha t he bas - just the one he has made. 

IJR. BELL: That is right, just the decision you 
made to a tand by your recommends tiona the t you have 
made, and that the responsibility for a tax bill is 
with the Congress . You have told them what you want 
in money and you have told them how you want it. 

H.M.JR: That isn't a decision. That is just 
being consistent . 
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UK. BLOUGH: You are ·more likely to get more money 
tn the Senate if you get more in the House. 

H.M. JU: I thought I was pretty smart yesterday • .. 
Mk. BLOUGH: You were very smart wtth the reporters. 

H.M.Jk: I haven ' t seen a newspaper . There aren ' t 
any. 

YR. KUHN : The Baltimore Sun bad the best on the 
whole tax picture this morning. 

H.M. JR : ~at did they say? 

Mk. KUHN: Big front-page , column story, at the top 
of the page , on the twenty- five thousand dollar limit. I 
read it hurriedly, but it seemed like a very fair pre­
sentation of the Treasury position, and it included some­
thing of the loopholes . It included the tax-exempt 
business . 

lffi . PAUL: And today Donald Nelson' s letter comes 
over , so they are going to have that twenty-five thousand 
l imi t on t heir hands at the same time as the post-war 
credit relief provisions for corporat ions . Now, t hey 
are in an awful nasty position. 

H.U.JR: l•hat do you want, a priority to speak, 
!larry? 

YR. \'!liTE: No, I said so much at the meeting that I 
thought maybe I ought to keep quiet. 

H. LI . Jk: ~1hy not give me--

L!}(. WHITE: I felt just as you said , just as John 
stated . 1 took the seme position you agreAd--

H.U.JR: You have? You mean--

m. V.1liTE: The agreement - the position. that you . 
have taken, as John announced. I think that 1t might 
be repeated. The position that both Randolph and Roy took 
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is that if you are goin~ before this committee that they 
are not going to be aatlsfied with U.rl kind of an answer 
and that there is going to be a lot of pushing you, forcing 
you into a poai tion of making a decision between the two . 
The rest of us felt that your merely repeating the state­
ment that you are making in a half a dozen different waya 
would continue very nicely to say the same thing over 
and over again. 

H .~ .JR : I f you heve got the time, any of yn~, I 
wish you would read my pres~ conference notes yesterday 
because they pushed me around for a half an hour. I 
repeated the sa~e thing twelve times: I have made my 
recommendation and it is up to Congress to write the 
bill. 

~Jt . 1\l!ITE: \\ithout losing your temper. 

R. 'I.JR: I don't lose my temper , l!ury. 

MR. v.liiTE: Vlell , I mean, they brought out, and I think 
the reat of us felt that many of the Congressmen are not 
going to like that kind of an answer and they are going--

H. IJ .JR: I don't lose my temper except in the nine-
thirty meetings ; that is the only time. 

I.!R. PAUL: I would like to make this clear . I t ian't 
a auestion of getting pushed. We don t mind that, but 
we want to. regard the fact when we give. tbet anawer that 
it meana only six billion two h~dred !1ft: • 

~m. ~~ITE : I don ' t accept that conclusion, b~t-
1 don't think that decision is necessary at that t1me , 
because again you are making it appear that there are 
one or two alternatives, and 1 think the poaitton that 
some of the rest of us took is that there are not one 
or two alternatives. '!hey. are only offering two alternati vee 
but this is a third, which is the one the Secretary has 
stood on and stands on. 
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LJ\. BLOUGH : 1t isn't. a ·question of what it ought 
to be , but it seems to me Randol ph is right, that the 
question is how much will the committee give you, and 
~ill lt give a sales tax. 

VJl . \~lUTE : The committee isn 't Congress. 

MR. KUHN: If you stand your ground now, .doesn't 
it leave you in a much better position.to res~e the 
attack on the loopholes and all the things which are 
part of your statement of Uarch 3? 

UR. PAJL: Uut the point I want to make very clear 
is that r .•• en we make this decision y,e have just made, the 
chances are all that we will get is six billion two 
hundred fifty . !low, the only question is whether it is 
more imnortant to get more money thwo to stand by our 
principles . I thiitk we should stand by our principles, 
but 1 don't want to make that decision unintelligently. 

r.~t. GASTON : But add to that the fact , as you just 
sal.d a few minut es ago, that if you should concede the 
sales tax to add to the six and a quarter, when it gets 
over to the Senate thev will cut the income t axes and 
leave the sales tax so' you will come out with six and a 
quarter . 

H.loi . JR: l<e have got a 1:1an who used to teach taxes 
at Ohio State University. \'rhat has he got to say? 

~. OtEGARD: Ur. Secretary, it seems to ~ that 
e i th, r the Treasury stands by its study of the sales 
tax or doesn't. I have read those studies in. the last 
week, and I am perfectly satisfied that you s1oply 
cannot and save anything, any face at all, retreat 
from that position; either that or it rakes monkeys of 
the whole thing . · 

H.!.I.JR: We re you impres.sed with the studie& as 
to their intelligence? 

lllt, ODEGAHD: I was . 
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J[ .!!. JR : And conclusions? 

l.:R . ODE';ARD: Yes, I was, and I think, too, that 
the point t hat Herbert raised a minute a~o ought to be 
emphasized more , namely, that the collateral economic 
and administrative effects or disadvantaees of a sales 
tnx may outweigh, even, the additional two billion dol­
lar: that you might get from a sales tax. So you are 
in a stron~er position if you put it on that ~round t han 
if' ;rou simply sey, "We are goine to stand a~unst a 
sales tax because of our concern for the louer income 
~oups," or sonething like t hat. 

J.:P. . '.'lEITE: I am a little bi t fearful of that uosi­
tion. i r . Secretary, once you ret i n the sit ua tion' of 
arcuin~ the respective merits of more money or a sales 
tax, y-ou will find , in the first place, there is a large 
difference of opinion, and, in the second place, t hey have 
r,ot you r i¢\t on the ground they want you, which is to 
mnko you choose between two alternatives ~Vhich , above all 
costs, you ou~ht to avoid, as solectin~ between t hose . 
You stand on the position just ns you have taken it. The 
rest 1s up to them. 

J:R . ODEGARD: I was merely sul"r,cstinr;, Harry, t hat 
r:o repeat - tho Secretary reneat what he has already 
said about the sales tax, and these collateral asr ects 
ou~t not to be lost sight of. 

liP.. -;'liiiTE: But again I say I t..oujlt t here uas 
im~lied in your recoaoendation, and that seems to be 
tho fundamental thin~ that there mny r e more to be lost 
by taking t he sales ~~x than by taking t he six billion, 
and I say that I hope we never ret on that discussion. 

Jm. SllU.IVAN : When this bill started you ~tere only 
after seven billion seven. 

MR. GAS1'0N: That is the reason for reaching t~e 
decision - not a thing to be argued before the co~ttee. 

!JR. FOLEY: I agree very 111110h ni th what Harr:r and 

, I 
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John have said. \'le talke~ ~he thing out last Friday. It 
seemed to me that the po8lhon you have taken is a sonnd 
positloni and what is presented t o you no11 is just a 
practice. pr oblem of political strategy; and as hard as 
tho committee is going to t ry to dr i ve you from the 
position ;rou have already taken and choose between two 
alternatives, it seems to me it becornes so much more 
i mportant for you to stick to the position you have 
already taken, and I think you can. 

If the;r put up to you whether or not you reco~ 
oond a veto on the sales tax, that is somethin& that 
you don't pass on at t his time . You nill have to con­
sider that in the light of the situation as it unfolds. 
You have stated your position as being opposed to t he 
sales tax. If Congress passes the sales tax what you 
will recommend to t he ~'resident is a matter between you 
nnd the President, to be determined b· you at that time 
in the light of the circumstances as you see the1:1 then, 
and you can • t tell 1·mat you ar e eoine to do about that . 

l.ffi. PAUL: You do take the position - when you say 
that, you can't help taking the position. 

1~. FOLEY: You stay in tho SBI~ position you are 
in now, that is my point . 

l!R. GASTOll : The 'decision is not to be pushed out 
on this particular limb. 

UR. PAUL : And not to get more than six billion • 
two hundred and fifty. 

I.IR. FOLEY: That I don't !ollow. I don ' t think 
that is the inevitable conclus1on. 

!JR. BLOUGH: It surely is. 

H.1!. JR: J.!8y I read an account of what - may I read 
a paragraph in Ba~s ' weekl y report. l~ . Blou(",h, l would like 
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to read you this, so I think before you talk more about 
inflation you ought to look into t hi s. It is very short. 

"CoUIDiodity prices show clearer evidence of stabilization 
under the ceiling order. The BLS all-commodity index has 
held within a narrow range !or the 7th consecutive week. 
The BLS coat-of-living index of 117. 5 on June 2 was 0.1 
pol nt lo,;er than on Me,y 15, according to confidential 
aata . 11 

In other TIOrds, it a eems to be leveling out . 

L~ . BLOUGH: Of course that i s exactly what we should 
expect . 

II .M. JR: Oh, now l!oy, listen, please . 

1~ . GASTON : VIe hope. 

H.!.I .Jlt: Tell me anybody thAt has publicly said, as 
1 am worki~ very confident i ally rtith field organizations 
and everyth1ng to check t his thing, but I have ~et to 
see - you just made a speech at the beginning about in­
flation and everything else. 

MH. BLOUGH: Absolutely, and I stick by everrhing 
1 have said : Thi s is the time when you can expec prices 
to remain stable. 

H.l!. JR: tor how long? 

v.R. BLOUGH: ~ix months from now is the time when 
you can expect the pressures of the farm bloc, which has 
broken loose, and the labor situation, which is certainly 
not in very good control, and the extra money l'<hich is 
being paid out - that is the time when those pressures 
are go1ng to begin to make themselves felt . 

ll.M. JR: Those aren't monetary· pressures, though. 

1m. BLOUGH: Yes, they a re, purohaslng power in the 
hands of farmers, purchasing power in the hands of ~:orkers , 
and purchasing p~wer in everybody' s banda. 

H.U.JR: Well, I want to t alk to you some time and 
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have a talk with beorge some time . I don't think you and 
I understand each other on that. 

~m . HAAS: I am inclined to agree that the real 
pressure is coming a little later. -H. M. JRT Well t hen, I want to be talked to - at. 
'!.ell, anyway, to end this thing, because I need five 
minutes on another subject which doesn ' t concern you 
fellows, I am going over to the President of the United 
~tates .and say that my reco~endation to him is that we 
sta; put and that as t o my speech of Uaroh 3, plus the 
additional letter, that is the Administration's position. 
I f they don ' t want to give us the eight billion seven, 
th~t i s their responsibility, but we are not goin~ to 
make any additional recommendations or do anything else . 
if they don' t want to give it to us, all right, we will 
co rlJht back and aepear before the ~enate and make my 
same speech all over again for eight, seven or more . O.K. ? 

Lffi . PAUL: All right. 

(hlr. Paul and !f.r . Blolljlh left the conference. ) 

H . ~ .. JR: Thi s is something the President - I sent 
copies around . This is a memorandum for the Secretary 
of the Treasury and Archibald J • .acLeish. This is important, 
first, because it co~es from the President; second, what 
he says. 

"I am told we should s ta~;e a special campaig!' among 
t he orcanized miners . You can ~et a list from Phil 
L:urray. I am told they hear nothlng of the war ex~ept 
on occasional local radios . The theme of the spec~al 
campai~n should be about the war and also about buying 
'bonds . 

Ferdie Kuhn came to see me - I think it was Kuhn -
a month or so ago and said in these little isol~ted vallels 
of John L. Lewis we were goinc to put on something. I sa d, 
"1\onderful, go to it ." What happened? 
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!JR. KUHIJ : I had the Penn:JYlvania administrator, l.!r. 
Ludlow, dovm here. I he.d 9uite a talk with him about 
thia situat i on. l.t that tlme it 'mls descr ibed as a 
condition existin~ only i n the Pennsylvania coal vall eys 
where John L. Levll.s was getting in a lot of isol ationist 
ant t -war propaganda to the miners because of t he miners 
isolo.tion from the r est of the world. I thought of it 
in terms of rallies that 11e might hold. 

!i.t . JR : •:,'hat has been done? 

J.:R. KlfJ{!l : l!r. Ludlo11 then investi"a ted. He said 
that he had looked into all of those co=nities that 
',7ere on a list that I had given him, and he did 12ot find 
that situation to exi st which had been described to us . 

H. L:. JR: The an SOler is nothinl" has been done? 

l.IR . KUJm: ~lathing more than the usual t hinr; , which 
includes some rallies in that area. 

H.M. JR: But nothin3 has been done? 

MR. KUHJI: That is rir;ht , and OCD has also been in 
on i t , I don' t know what they have been doing. 

H. L! . JR: I have here, t hree o' clock, Senator >!cCarran, 
Bell, :Jhi t e and Foley. ·,'•'here is that meeting? 

~l. BELL : That wasn' t settled. You remeQber you 
said, "I will settle that n'uen I ~o t back, as to 1nether 
it is here or up t here"? 

H. M. JR: Is it on? 

MR. BELL: Yes, i t is on. 

H. M. JR: Oh, Gawd, do I hn.ve to ro through t hat t r ipe? 

MR. DELL: I thinl: they would lJe .dlli n,:: to postpone 
it until Thursday if you wanted t o. 

H. U. JR: I wonder , in vier. of the financin-, whether 
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thal thin~ couldn't be postponed to the first - I could 
cone up early Thur sday mornin~ . 

J.O~ . BELL: I t hink they would do that , 

H. i: . JR: All r i~t, I will tell you what you do . 
l:rs. Klotz , "et Phihp llirray - I can be here at three 
t his afternoon - and tell him about this , the fresident •s 
nemorandum. I will talk to him, soc what he has in his 
mind, but I 1:ant to talk to him and seo - evidently 
•. urro.;r has been talkinr: to the President about it - if 
he is pr epared to· tell us where he nants us to do these 
thin-s . ::o71, I am goin.,. to handle this m:·sel£ just the 
-;;a:; I did t he },eC'J'o rallies, you see , and the other t hing -
:7hat we nill do is ue uill brin~ our friend Skoures in. 
:lc 11ill do it throu~h the loclll theaters once .1e find out 
r:here t he t hing is . See, Ted? . 

!.:rr. GAI.:BLE : I think ;rou ou<:;li l to know, Lr. Secretary, 
tha t we chocked these coal- minin" areas yesterday after 
r,ettin; this memor andum, and in Virginia of the twenty-five 
l al'"Oot coal companies all of them have pay-roll deduct ion 
oavin~s plans installed. 

ll. l! . .[R : Ted, you are mis~in ~> - t hat isn't 1Yhat the 
President is talking about . 

:.:R. r~E: I know, .men they said the !liners have 
heard nothinr, - three of these companies are a hundred 
percent , so they certainly have heard something about the 
ttar . 

H. L. JR: Well, the fresident says - evidently Murray 
is worried, and it i s - I mean, let ' s call a s'Oade n. 
spa do in the room - it is thn t J.b.ll'ray nan ts ~elp nr,unst 
John L. Lewis and his isol ationism. llo;·:, t h1s 1s a grand 
chanca to show 11hat we - what I , throu~ .far Bonds , can do 
to help him on t he J.1or ale issue. 

MR. KUllll : The r eal trouble before when . l~: · Ludlow 
\'Ia~ here, 11as money. These nrc a1all comrnm1hcs, and 
he nidn •t feel that he in Pennsylvania had aDl m?ney that 
he could put t o that ~se , and ue had none for h1 • • 
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H. M. Jlt : I will get. a list at three o ' clock. 
I sent the thing to you, Peter, didn 't I , too? 

;.tii,, ODEGAHD: Yes . 

H. li . JR: And I will fi nd out what Murray bas i n 
mind . How, my only t hought was to do it through the 
theat.e r people and through Skouras, if be will take 
thls on for me, knowing that it is somethine: that the 
President want s. ~nat do you think of that~ 

.:k. GA.'.rnLE : I think he has his banda full for the 
next thirty days and I think we ought to have another 
cAn . It is no rro?lec, just a question of caking a 
decision to do it. 

J .. . ! . JR: I niH make the decision . The decision 
is the Commander in Chief asks me lo do it and I am 
In hear ty sympathy, so the answer is we want to do it . 
l don ' t have to be hit on the head with a sledge hammer 
lo know 'hat this is important in tho fight against . 
John L. Lewis . 

I mean , !toy says about the thing from the miners, 
~nd so forth - well , if VIe can do a ~ood show and come 
•rOJnd - I mean , i t i s a marvelous chance to show the 
President what we can do . 

r.ow, why don ' t t he three of you get together teh:een 
not. and three o'clock and tell ce , if Skouras is too busy, 
who can do it, but I need some fresh blood, I need sooe­
body that is f resh and enthusiastic . I mean, I don ' t 
1.cr · 'll ·~o<~r - I r •• et. • .r: culsider , I don 't want anj -
I need isombody from the outside . I l!lean, there is no­
body in the Treasury can do what I want done . I mean, 
l am not talking about vo~ three people , but I mean 
down the line . You fellows - I mean , you a re both young 
and f r esh. 

\'/ell , I woul o like to see you gentlemen at quarter 
of three with an answer. 

\','bo is handling llcCarran? • 
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~, . FOLEY: I can talk to him, or Dan can . It 
doesn't make any difference. 

H .~ .JR : Tell him any time between nine and ten. 

l.~t. FOLEY : On Thursday? 

H.L .. JR: Yes . 

L~ . FOLEY: All right. 

203 
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Present : 111' . Eccl es 
!Jr . Bell 
~Jr . Buffin!::ton 
Lr. Haas 
l.!r . Rouse 
~ . Golden~eiser 
l!r. Draper 
lJr . Kennedy 
tr . l.ftlrphy 
Lr. Szymczak 
l!r . Sfr oul 
tr . ·• 1lliams 

June l ti , 1942 
10 :10 a . m. 

H. lf.. JR : V/ell, a s you p;entlomen know, we have eot 
to borrow abo';'t a bi~lion and a half dollars on Thursday, 
and I ·::oul d llke a h ttle advice as to the cheapest 
and most effective way to borrow it . I don ' t kno11 
whether you r1ould like Bell to run throu~ 11hat the 
expenditures ~ill be, as far as he can .. uess--

1~ . BELL: I t certainly has been a ruess in t he 
last two neeks, but you mi~~t be interested in bills, 
rr. Secretar;r. J.:aybe thnt is a -.ood \7a"/ to borro\1 
the coney . :le f70 t eight hundred and one nillion dollars 
in tenders last night, which is a hundred and t en mil­
lion dollars above last r1eek, and 1 understand t .. ere 
11as no artificiality in the bids we &ot ; esterdq. T'ne 
hi rh rate r1as point thirty- six, eir:ht , nhich is i'ou: 
points under l as t week, and the avera,.e rate 11as thut;r­
six, five , l'lhich is two noints under last week, and t he 
distribution i s excellent . 

H .!~. J:t : I was shocked and mortified to hear 
that sup:r,es t ions are made by tho Federal Reser ve Board 
that people should buy bills . 
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J.m. ECCLES: '.'Illy, we told you when we i ncreased 
tho bills that--

IJH. SPROUL: 

l.'Jl. BEJ.J.: 

~C:. ECCLES: 
it, l:or1over. 

Don ' t let him kid you . 

I checked up on it . 

It is the first time they have done 

U:l. ~LL : There .. ere onl;r two banks that nere 
called, I believe • 

• . 1. ECCLeS: :lhat rre did on it - ne did a lot of 
.1ork ho re when 11e first decided to instruct the banks 
to buy bills offered at thrce- eir. t hs , That l'l8.s , I 
'"l!oss , nearly a coupl e of month~ a•.:o . The Reserve 
Dank presidents were all asked to mal.e an effort over 
tho Lelerhone and by sendincr out o. circular to the 
baru s thnt had reserves ancl tr;r to explain to them 
what tho pror.;ram VIas , and they did that , and then 
r1eek before l ast they followed it up a"nin, and it is 
amzinr;, the results they have boon ~~'ettin" . '.'/hat were 
lhosc• .fi '"l!res 1·re got £r orn !.J.nnoapolis t is mornin!!? 

•:; .. llitAP}~ : TheJ had ei!'ht times as oan:r requests . 

;.:R, ECCLES: ".'/ell , tenders this 11ec:. es t he;' have 
ever hnd. 

h. J.:. J!l : The onl;r thin .. that I don ' t understand, 
and I am bein~ very serious, is a comnlaint - I uean, 
I just ~et th1s - that I had to incrense the bills, 
the amount of bills , because the poor Fed couldn't 
buy any. 

~m . ECCLES: ','/
8 

still havon' t increased them enour;h 
yet . 

li . l!.. JR: On t he other hand, I ~et worried tJ at 
these telephone call s go out to tho banks, you see, 
"Buy them, or else ." 
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m. ECCLES: No, \'le ciidn I t tell them, "or else ." 

t.m. SZY!.!CZAK: Or else l'le buy them . You didn't 
r,o fnr enough. (Laughter) 

li. JJ. JR: Well, as they SIVJ around bore, nobody 
over tells me anything. 

:.:R. SZY!.!CZAK : You have to read the nc11spaper s. 

Jl .l.. .m: ':/ell , P'O ahead, Dan, you have "Ot l!.e side­
tracl;ed here. 

t:l . BELL: .'.';ell, these cstir.n tcs are based on the 
assumption that \'le go ahead 1ti th the present bill pro­
,-am and that 17e will raise a billion and a half dollars 
in Ju~e , a billion seven hundred fifty million in JulJ, 
and two billion two hundred fifty million in August , 
~11e fact that we increased our Treasury bills to fifty 
million brou!lht dorm that four and a half billion for 
two months to about four billion. We will r;o out of 
June with about a billion nino hundred million. ·:te 
will co out of July with n billion oir ht hundred mil­
lion, and out of August with a billion six hundred 
ni llion. •:fe have ;;ot to ~o out of those months here­
after with substantial balances, lecauso the first ten 
de;.rs of t he conth hit us very hard. .le spend f'r0r.1 
one hundred fif'tc.r to tv;o hundred ..Jlli on collars a d!ll 
over our receipts in the fir~t ten dills . .le ho.ve ~ot 
to 'CO out ni th lar~e balances . .te have to aave ner. 
coney on July 15 and a~ain on Au~st 15 in order to 
maintain our balances . 

H.1 .. JR: I nould like to compliment the Fede~al 
Reserve System on the ITay the;r have hn.nalcd the b1ll 
thinr . I think i t hn.s worked out vor;r fine , and I a.m 
very much pleased, Larriner. 

J.m. eCCLES: Well, w~ arc pretty well satisfied 
ourselves , also, the WA"J 1 t ~torkcd out . 

ll. M. JR: I think the wa;r the;r have taken hold of 
certificates and the 11ay t he'' arc a old back and forth 
f r eely is good. 
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1.3. ECCLES: We would like to see another fif ty 
,ll.illions put out in the course of anothe r week or so • 

• t.l! . JU: Well, ;rou won ' t hnvo much trouble 11ith 
t.to . I don ' t t h ink you 11oul d do it t his r:eek, would you? 

:.31. ECCLES: 
nrc ou t . 

No, not until after your certi 'icates 

!-t. ~:LL : After the certificates a re out - the 
first one would be on July 1. 

!.'!. ECCLLS: . That is ri ·ht • 

.•• I...n: Give us a day or tno to think it over, 
but I don ' t think you rtill have t:llleh arp:w;1ent over 
here . 

I told Dan I l'ianted to see tho 11a:r it 11ent. I 
mean, I wanted to watch t his e xira fift:r, and i f t hey 
took i t in their stride , WHich evidently t hey have , 
.:e would add another fifty . 

l.!ll. BELL : The;r have r;one very l'lell . The rate 
hasn ' t chanred. 

!l.LJ;t: L.arriner, I realize you fcllm;s didn't 
have a chance to :;et to~ether early, but could I , 
atartin" nith you or l'lt.oever you SU"rest, go around 
the roo::~ . Do ;rou r11mt ~:~e to Gtn:-t rrith ;rou, or nith 
l.er. York? 

''1. ECCLES: C:lell , ne .. ot topethcr t"ois oorning 
for about a hal f hour . 

H. I,. JR : You understood \'Illy I had - J ar.o supposed 
to r,o to the ./hi te uouse e. t eleven. 

!.:R. ECCLEJ: That is all r ir)lt , \'tO p;ot together. 
Al :lilliams couldn ' t come down; he was ill. :reste~day . 
He had some l umbago , he said, and was foeh~G qu1t~ 
1rlsor able · and he said if he fel t botler this morn1ng 
he l7ould ~ome do1111 on the early t rain , but apparently 
he didn ' t f eel like ,ettin~ around. 
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','{e were unanimous in feeling that one issue of 
certificates \"las t he thin-; to put out . Our feeling 
is that ~'ebrua.ry 1 to February 15 maturit;r, which 
would be priced at around about fi ve-o i~=;hths - there 
has been some discussion, we know, that' - some thou P.ht 
of havin~ two issues . We don ' t feel that that is 
justified at all. :•re feel the. t with the l "ree amount 
of fina.ncin" to be done that when we beP"in splittint: 
up issues of a billion and a half , or even two bill1on, 
it is har dly justified . If \"IC only had to -;et ::~oney 
here ever; ~o or three months, and ret a bill i on or a 
billion and a half at a time, it cay be advisable to 
split ur i ssues; but ue just don ' t feel with the acount 
of fina.ncin1 to be done that it is 'OOd practice to 
split up a small issue of a billion and a half dollars • 
.'lo don't think it is justified - don 1 t t;.ink it is · 
neceasa.r; . 

J!. !.! . JR: ",'/ell , I am inclined to agree with you. 
Is t here any feeling by these boys that ~ave the 
pencils - are you subs t i tuting for ~~ . P1ser? 

IJR. KEJn:EDY: I a.m. 

1!. 11 . JR: There i s so~.e i'celinr; in our place that 
this five-ei~hths to February is a little doubtfUl . 
hon about yo~ people in touch 11i th t.he market in !lew 
York? 

IQ, ROUSE: '.'le haven't an;r doubts about it, l.!r. 
Secretary . The datin~ can be Febr uary 1 or ~ebruar,r 
15, and the thing nould be accepted 41ld -o ver;; ~~ell . 

JI . Jl. JR: Either one"! 

!.!R. ROUSE : Whichever sui h best. I think ::e~:~erally, 
it r1ould be preferred the fit•st of the mo~th , ~erhc1;1la.rly 
because the datin~ of November 1 on the £1rst lSfue lS 
civin~ the pconle "reason to think they will ~e thol e t~h 
count"on certificate dates bcin!! tho firs t o e mon 
hereafter . 
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~~ - ECCLES: I think an eight-month certificate 
is a little bett er than ei~ht a~d a half. I would 
personally feel that February l r1ould be better than 
February 15 . 

H.JO. JR: 
don' t think, 
15. 

The way some of our boys feel here, I 
George, you would rmnt to r,o to February 

L~. HAAS: I prefer the first . 

~. BELL: It is much better in the schedule, 
because if we put out four of these , we ouPht to put 
tho~1 J, ovenber 1, February 1, L.ay 1, and .lu"Ust 1, and 
there isn't any dif~erence in the price between ?ebruary 
1, January l , an? February 15. 

11. 1.:. JR: Sproul? 

l.IR . SPROUL: I have no question, on the basi s of 
the presont market, but that the thinll' to do is put out 
a billion and a half in· certificateo at fi ve-eighths 
February 1. I don t see any advantage or necessity for 
a snlit issue at t his time. I th i nk r~e want to get 
some additional certificates out of the market as 
money- arket inst"U.-:~ents , and t ho;,• can be sold at this 
price and t ' at maturity, and the multipl i cation of 
issues in these circ\ll:l.stances see 18 to me undesirable 
and unnecessary. 

IC•. DillER: Yes, I a--;rec . 

L\. r.oLoE;::.nsr::;, : I 8Jll entirely in a"'!'ee:tent wi. th 
what l.!r. Sproul said. 

ll . M. JR: Well, let me ask you thi~ , have you men 
thour)lt al all - let ' s see, ho11 much mll l'le need next 
month? 

LIR. BELL: A bill ion seven hundred f ifty mi llion 
no11 money. 
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H. U. JR: Ho-;z much i n tv1o months? 

m. BEll: Four billion, minimum. 

II. M. JH: lli.ni."'•un? 

l.!R . BELL : Yes. 

210 

·-
m. SZYl~CZAK : It fi<tUres around four and a half 

billion. 

l'rl. GOLDEU.!:I.:lER: Four billion is tor June, 
Jul.J , and !u')lst? 

~. BEll: Jul7 and Au~st. 

!:it. BELL: And asswne s the TreasUr'/ bill progr~. 

t oo. 

I.:R. ECCLES: That is a three hundred million 
Treasury program, so if you inoroo.ue tho fifty million, 
that will r;ive you four hundred million less , ·.~hich 
doesn 't amount to - three and a half to tour billion 
is ,;hat you have fPOt to r et , no r.attor rthat 7ou do on 
billa. 

1!.1.1. JR: liow I!Illch? 

:.:n. ECCLES: Three and a half to four billion in 
Jul.J and Au •"Us t . 

~:R . BEll: Over the preoent pro .. r am,. I r~ould sa7 
four billion is the mi.nimum increase in b1lls. You 
can cut doun, maybe, on the of 'erin::. 

Int. ECCLES: That means - in that case , it would 
mean a billion seven hundreu fifty in July, a billion 
seven hundred fift y in Au<;ust, and four hund;ed. fifty 
million of bills, which p;ives you tho four bllhon, 
seven hundred fifty million open market , or some other 
type of financinr, in those two months. 
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trow, that is as swnin,P' - as I ~e t it that is 
basin~ it on a billion dollars on £, F, ~nd G's f or 
July and Au-ust . 

1.~ . BELL: That is ri$ t . 

JI . ! •• JR : That i s asswnin~ a billion for those 
tr:o ::lonths . '!hat doesn ' t take into account an;r other 
financin~ . I mean, there is that much financint to 
be done , 1'1hct her done b;r market issues or open end 
isouos , or that--

m. "Ell. : That lont; ti1o and a half. 

'..:R . ECCLES: '.'lha t I mean is, you need four billion 
exclusive of Defense ~~vin~s . 

MR. SELL: .'!hat is right , and tax notes . 

UR. ECCLES: And bills. 

ll. t: .JJt: The men i n the War Savinr;s Staff, t hey 
don't seem to be worried so much about July and August , 
makinr: t he quota. They are a little Lit worried about 
makin-. the June ~uota . I think 110 rtill mal;e the E 
Bond thin:; all r1ght , but they are doubtful if 11e make 
lho t ' and G. I mean, we will do all ri -:ht on the ll ' s, 
r:hich is, of course, the illl"ortant t..in:; , but it looks 
as thourh we a~e eoin~ to slip a little bit on the Y 
and J unless so.1ebody llUlls somethin;; OUt of the hat , 
.. hich I don ' t t hink they will . The E' a are runniJ16 
ri~~t about on schedule, but tho r and G' o are not . 
Ync payroll- allotment thin~ is cocin~ alon-·beauti:ully. 
I moan, that is o;rorrinc. 

lot . SPROUL: That still has some up·:m.rd lift t o it . 

JI . !.!. JR: Tho payroll - oh, woll , 1!-oco:din~,; to t he 
mon rrho a1•e working on it, t hey think 1t ~11 1~ ~ro~: b;r 
three or four ti~es , the payr oll allotment, ln _ dol~nrs . 
They oven ~ more t han that , but I say they th1nk ~t 
r:ill vro11 in oagni tude, in volur.1c , three or four h oes. 
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Jm. ECCLES: \'/hat 'part of tho total is likely to 
oome out of the payroll , of tho billion, would you say? 

l!. J!.. JR: Well, accordin,. to the War Savinr s Staff 
fellows , about half. 

•.:rt. ECCLES: Half of the total out of the paJroll­
deduction plan? 

lt . .... JR : Yes , thr ough the payroll- deduction plan. 

lm. ECCLES: Tha t trill be .!.'ivo hundr ed rullion. 

ll .. JR: '1\at is 11hat t !aey are aimino; at . 

i.:R . ECCLES: That is pretty r:ood. If they can 
double that , t hey will really begin--

ll . !J. JR; No , t ha t is t heir ~oal. 

l.l? •• ECCLES: Oh, that is tho ultiDUite - what you 
moan is that ultiLta t ely t hey can "'Ot up to five hun­
dred million. 

1!. 1-:. JR: Yes, but the thin" - every day , I mean, 
there are more and more people reachin~ the ~oal. For 
inotance , here in the Treasury, to use as an ex~le, 
170 put on a drive for four da:;rs and we 11ent over ten 
percent on our allotment, a:td this is the first depart...ent 
whore there has been a drive . .le mn;,• c;o hoi7 hi r;h , Bell? 

!.~1 . SEU. : l!e rri ll pr obably r:o between melve a:1d 
thirteen percent. 

H. IJ . JR: And t his l s the fir st Government dkepa.rt::Jent 
thoro hns been a drive in. It is slow, hard wor • 

• 
J.m. ECCLES: Say , ther e wac a drive in the r ed long 

ll. lol. JR: \'lhat did you ,..et? 
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J.!R . ECCLES: I don' t knoiT, 

J,Ot. DRAPER: ':le got ten percent , total fi gures, I 
think. 

)m. ECCLES: We got - I don ' t think-­

lffi . SPROUL: I am afrai d not . 

l.!rt . D:UPER: I mean the Board of Governors. 

n , _ , J:{ : This i s the Trcasur;r emplo;rees . 

1~. ECCLZS: It is how much? 

H ... JR : It i s over ten i n four days. 

LT. . DMPi:.'R: You mean not only in :lazhin';ton? 

:t.Ll. JR: All over the countr;r. '.'lo ar c talking 
about - it i s over t en per cent of the total payr oll 
of all employees in t he Treasury, and they think it 
will maybe r,o up t o thirteen. \'le l'lanted t o t r/ it out 
on ourselves fi r s t . 1'/e will be c-lnd to come over . 

!:R. ECCLES: 7/ell, thc:r hnve had, I ima"ine, over 
ninety percent, haven' t they, of tho emplo;rees who 
sil'!led up? 

~. S~~CZ!K : You mean the Fed or the Board? 
In the Boar d we .have a hundred- percent si~-up , but 
!don't knonrlhnt it relntes to- -

1~ . SPROuL: I would say more than a hundred 
percent. 

J.m. SZIMCill : The llevr York bnnk ould bring i t 
nbove n hundred percent . ( Lau~htor) 

Jl. 1!. J it : We are not talki n!" nbout number of 
emplo;reos, total jla;rroll. It iG av1full;r , awfully hard 
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~ork, and the thing which particularly pleases me is 
the very lo~r percentage of redemptions . tfow, 1\hat IYas 
it , how much outstanding, six billion? 

MR. BEJ.L: There were eight billion of current 
redemption value . 

H.JJ . JR: And how much 11as redeemed in !lay? 

llR. BELL: About twenty million. 

H.&I. JR: '1\Yenty million out of a total of ei[ht 
billi on. 

Jm. BELL : It is runnine at the rate of about 
a million dollars a day t his month. 

JI. J.! . JR : Marriner , I think it i s pretty good, 
you know . 

J.nt. ECCLES: That is fine. The only thing that 
worries me about it is t he rieht of r edemption if they 
~et under pressure with taxes and other sources. 

H. &I. JR: But with all t ho stuff comin~ out of 
7/ashineton, rte don It get any good ne11s out of .lo.-shington 
as far as ~e are concerned. 

:&R. DRAPER: There is somethinr, in that . 

H.M. JR : tfow in Canada, for instance, l'lhere t hey 
put on some very high- pressure methods in some of the 
factories their redemptions are t remendous . They come 
out with the announcement that t hio factor] or t hat 
f•otory is sipned up, and they are, but t hen the 
redemptions have been very stiff. 
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UR. BELL: Here is an interesting thing, mr . 
Secretary, l ast year up to this date, we sold a billion 
four hundred fifteen m1llion dollars in ~nited States 
Savings Bonds. 

H. M. JR: !.low much? 

~'· BEI.L: A billion four hundred fifteen million . 
And l?e redeemed up to that date a hundred forty-one 
...i llion, which is ten percent . This year up to this date 
1.e sold five billion seven hund.red forty- three million 
dollars , and the r edemptions have be n a hundred ninety­
eibht cillion, which is less than four percent . 

,.,., , GOLDENI•ElSER: And no difficulties aade about 
rede.~ptions, are ther e, !;.r , ::>ecretary? 

1: . ~ , JR: Oh, no • 

•. .h. GOLDEN\.'EISER: I t hink it is awfully important 
that there shoul dn 't be because I have been gettin~ 
aorne rwnor s to that ef·fect and I think it is awfuliy 
important . 

(L~ . \\illiams entered t he conference . ) 

;J, , HELL: There i s one little quirk in it . You 
had ...ay and June d.ri ves last year. ~>evertheless , it is 
a 6 ood ahowi.n.;,: . 

I! , ._ , Jlt: How 'fii.ll you remember to give it to ce? 

~. BELL: I wi ll give you a L.emo. 

I!. ! .. JR: Let me come back. I want to ask two 
things . Some people ' su,;gested that ei the1• before this 
finanoin~;: on Thursday or next !Jorday I should announce 
that dunng July and Au~ust the Tl'a'lsury will ~orro~ 
approximately f our bilhon dollars , purt of wh.1?h vall be 
i n long- term securiti es . I would like some adVlce on 
that. One , should 1 do i t before this financin~ or after; 
and two, if I do it is that about what I should say? 
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U.!t . ECCLES: nell, I 'WOuld think it is desirable 
to say something to the market, lndlcati~ that the 
Treasury - t don ' t think I would say four billion. I 
would sa~ , The Treasury is going to need between three 
and four' - I mean, leave some leeway there , and I wou ld 
out it for bo th July and August so you could put more i n 
July. If you cover.tL~~wo months it gives you some 
leeway there . I th1nk l1kewise that some of this financing -
I think it is perfectly all right to say that t here will 
be some long • 

.:en. s.:Y..:t:<aK: And intermediate . 

L t. EO.:CLES: Yes, you need both . It is a qiestion; 
you don 't know what you are soing to need. 

!.J1. S,Y!.!C.!. AK : I think those are the two that would 
be afftcted by this certificate until you make some sort 
of an anr.ouncemen t . 

1.1( . l::CCLES: You could e ay that some bonds would 
he offered . 

Now, I ean, as to saying whether they are short or 
lon_; , the fact that they are bonds as 118ainst certificates 
and notes, why not say that bonds would be offered during 
that month. l1ow, that leaves it 1here it could l:e any­
wharo from the longest bonds to the interQediate bonds . 

H.!... Jii. : 11ell, I ao, personall~, not so worried but 
some of these r eo·le tnought that 1f we don't say s~e­
thinJ like that the bond market might go up. 

~. BELL: I am the one thut raised the que stion . 
This nas a situation - in April ~hen ~e offered the 
certl fioate the long two and a hal fa were selling at 
twenty-three, twenty-four, thirty-seconds premium, and 
when we announced this certificate they v.ent up, as 1 
recall , six thirty- seconds in that day. Today t~ey ~re 
selling for one, nine thir•ty-seoonds premium, wh1ch ~s up 
a full half point which seems to me to be too much 1n the 
period that has g~ne by. I just thought ,to put a little damper 
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on the long market and hold it at least where it is , 
tha t maybe we had better announce a yrogram two months 
ahead, at least the amount of financ ng to be done , to 
indicate to the financ ial districts that there would be 
bonds some place. 

Mk. ECCLES : Vre could sell some long bonds in t he 
market, lian, and hold them down, and then later on when 
you put the new ones out when the market needs support 
r.e could b1.1y them. 

l~ . SPI()UL: I think there will be so:ne advantage 
in :aking an announcement, say, when you close up on 
this offering, assuming it is certificates and say 
that during July and August you are going to do 
approximately so much borrowing and i t would incl ude 
bonds . Surprising as it may seem, the market ot.~ght to 
know and does know that your financing job during July 
and August is about so much, but if you don't say it 
lhey go ahead for a few days or a week as if you had 
nothing more to do after you had sold the certificates. 
That was the situation. 

H.M. Jlt: You would say it Thursday nicht? 

I.:R . SPI\OUL : "hen you close up this offering of 
certificates . 

H . •. Jk: You wouldn' t do it before? 

l!R. SPJ()UL: No . 

lilt. ECCLES : You said at the time - you mean the 
time of announcement? 

A~ . SPkOUL : No, time of closing . 

I don ' t think it is necessary to confuse the announce­
ment o! this offering wi th the announcement of what you 
are going to do in Jul y and August, but when ycu close • 
successful offering t hen to say what you are going to do 
in July and At.~gust 1 think would be helpful. 
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H. ' . ~~ : I leave it to you because I don't see -
lt ls like hurdle races and I don't see why we have 
to r ace these, make it a little extra difflcult for 
our financing by announcing this thing two days before 
a finan cing, that we are going - before we borrow a 
billion and a half that we are going to need four million 
more . I t l ooks like you are putting ten pounds on the 
run <r ' s back. (Laughter) I mean, I lean towards you. 
I don 't think Dan a&rees with me, but my thou~ht is, 
''7hi s is over, and it has been s successful f1nanc i.ng. 
hoi\ VIe are looking forward to July and August. We 
are ~olng to need three and a half to four and a 
half bill ion . n 

•••· E""'LES: How loDG would you expect to keep 
thla open? 

H. ' ... Jk: One day. 

~u,. BIILL: One day lion' t makl' so much difference . 

H. !.' • Jlt: It 1 ooks like you are adding ten pounds 
to my back . I am kind of short of breath now. \Laughter) 

• 
I.'R. BELL: Over'Reight? (Laughter) 

l!.!l. Ji<: I am not overweii;ht, thank you, not th~ 
lnst six months - t he last six years , yes . 

lli . DhJJ'~ll : Don't you th ink, ..:r . ..>ecretary, you 
ought to say some time, say it at the end of the--

H •. ! . ~I\: Yes, "I:ov. this is over, thi s y;as success­
ful. l.ow, the next one will be so and so . " Is that 
all ri!lht? 

Lllt . Dh.API:R: It sounds all right to rne • 

H. l!. . Jli: Is that all right , l•ar rineJ•? 

l.R . ECCLES: I think it is all right . I domakn't methan 
to imply that you should say i t at the time you e e 
announcement. I was merely asking the ouestior. . If 
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the mar ket should show a substanti al strength when you 
make this announcement of the certificate, I would 
think that the Fed ought to possibly sell a little 
until such time as you do make the announcement. 

).(R. SPHOUL: That would be a matter of a day or 
tv.-o • 

tm. ECCLES: That is right, but I mean, if the 
market should show particular strength as aoon as this 
announcement is out, I think you can hold it down. 

H .... Jlt : .. ell then, I have got two other groups. 
I have go t a group coming down tomorrow morning. You 
arranged that? 

L:R. lOUSE: Yes. 

H.M. JR: Are you going to stay over? 

MR. rousE: I think not. 

H.II.JR: '"nd then I have got thts special group 
that I brought in and they have asked when you gentlemen 
were througli - they v1ere here la.st time - have you 
got a half an hou.r you could talk with them? 

J.!R. ECCLES: Tomorrow? 

H.w. JR: Ri ght now. 

}.ffi, EC.:LES: Oh, sure. '.that group ie it? 

H.M. JR: 'ilell, it is the same gr oup as last time · 

lrt\, ECCLES: You mean the banking group? 

H.AI. Jk: Harrison, Parkinson - they just sent in. a 
note they would like to talk to you because they are 1n 
disagreement with the rest of us. 

JJR. SPROUL: Lookin, ahead to your July financing 

, 
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there is another reason in my mlnd for not-­

h .li . JR: Excuse me , would you have time? 
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,.!),, EGl!LES: I would be glad to talk to them. 

Mlt. SPROUL : Absolutely. Lookin.; ahead to your 
July financing, there is another reason in my mind for 
keeping this June financin~ as a sincle issue of certificates, 
siooole o ferin.> · I think 1n July you probably wil l want 
to h. ve a spli t offerinJ to attract one or t~o other 
crolp3 of investors, perhaps open the lone-term two and 
a half ' s and have a bank bond, rund perhaps a note, and 
·n that situation you will ~e aeeting various types of 
investor and bank demands , To confuse this simple 
operation with a split offering doesn 't seem to me to be 
necessary . · 

!!. , , Jl\ : I am in accord with you, but this othei' 
croup, I guess they want a chance to talk. 

Ml\ . ECCLES : "ell, I don ' t know, It has been a 
lone while since I agreed with that group. (Laughter) 

h • . Jl{: It is almost universal disagreement . 

'-'h. D1.A!'w,: !.lake that unanimous . 

H.t . Jk: They represent an important segoent of our 
cust001ers. 

Uk, ECCLES: That is right, but they also represent -
they are engaged in a private business , too . 

H . ~! . Jf\: That is all right . 

MH. EC~~ES : It is a good thing to get their point 
of view, but I can't agree with it . 

~'R . GOLDJ,'NWEISER: One segment of your enemies, too. 

ll . J.I . JR: You think so? 
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J.J!. SPIIDUL: Ther have now become Clustomers and 
we supply the funcs w1 t h whl ch they become customers . 

rm. E.CCLES: I am glad you men timed that . You 
talk about being your customers -. the point is t h11t they 
are really the customers of the Fed . They have got to 
depend l.r"n the Fed more and mor•e for the supply of 
funds , u ther through open-market operations or through 
chanr,ing the reserve requirement situation or through 
loant~ them funds through t he discount, so that really 
the funds , in the final analysisL pretty largely, from 
nor. out don 't come from them. lhe funds ere goin& to 
come from Fed through them, so that they •re our custo~ers, 
too . 

1~\ . BEll: liaven' t you got their money? (Laughter) 

.~ . ECCLES: No, sir. 

,J, . :>PhOUL : That is all in use . (Laughter ) 

H. M. JR: When 1 spoke of our ouctomers , I was speak­
ing of the Fed and the Treasury as one . 

w,. EC<l ES : \1ell, of cou.rse these bankers have 
got tbe idea that the Fed has got their money, but, 
as a mat ter of fact, the Fed creates the money that 
they need to func ti on . So~e of them don ' t know that 
yet but--

R.J .JH: Well, ~rriner, what I wo uld like to do 
is if you will see these people, then I will see these 
oeople Rouse has arran~ed for . I will get in touch 
v1ith you on the phone between eleven and twelve tca~orrow 
n~ mlng . 

MH. ECCLES : O.K. 

H.M. JH : On your letter I only made one sugges~ion 
of lift ing a paragraph, but that was just a suggest1on -
the paragraph where you suggested that they ~uy less con 
sumers ' goods. The only reason I suggested 1t was 1 
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think you are putting two thoughts in there. 

l.ffi . S.\U!C<:AK: Tnat is on the lnvento.ry? 

H.H.Jll: Yes. I mean, I thought that it weakens 
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t~ letter by putt ing an additional thought, but I 
m~n, if the board thinks it should go in, all right. 
But if they just get the thing on the inventory, that is 
that ; but then you sena them something about buying less . 
I felt it kind of distracted them. I may be wrong, but 
that was~ su~~estion . 

l.!k. ECCLES: I sent the letter to Don ilelsor. and 
I think Don is out of town, but I think •einberg has 
eot authority to act on it. And Jeaae was out of torm 
so I don ' t like to get it - it is an awful job clear­
ing a letter through fifteen or twenty people, but -
r:ell , I am glad to get that . 

H.l.! .J it: 'Inat was my idea - the l etter had two 
tho ughts and I was just raising the question . 

tffi . ECCLES : Otherwise you think i t mee ts the 
thing? VIe tri e(l to J:iake it short and to the point . 

H.M. JR : It is good . I just raised the point 
you are maybe confusing them a little bit. 

~t . ECCLES: I don't just recal l the way that fits 
into the letter. 

H.M. JR: \•ell, you put the ore thing first, "1 
hope you ~ill tell your friends and customers to buy 
less consumers' goods , " and the next ae~tence.about .the 
inventory, and I just think it weakens 1t a l1ttle 
bit . 

J,ffi. ECCLES : \'/ell , yes . Used in that way it oould 
seem to . 

H.M.JR : I mean, all in the same paragraph.· 
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Well , thank you all. 

Wt. ECCLES: There is one other mat t er 1 would 
Hke to mention here . Henry, this is the week we have 
been meeting to discuss the future - you know, we are 
trying to meet every other week with Stewart and the group . 
liow, it isn't convenient for i llan and Al to come do•m 
again tomorrow, which was our scheduled day. Stewart, 
Dnn says, has to come down Friday, so what we are going 
to do is we are going to have an open-market mee t ing • 
.. e have ;;ot to have another ore so we are going to have 
one next l&onday . 

~e thought on Tuesday, if Stewart can come, or even 
if he can't, we can meet with uan and the staff to try 
to lay out a little longer ran::e pro6ram, tr7 to keep 
ahead of this and right now to figure July and August 
and to try to l ook at thi s whole thin~ from open end 
issues and bills because this thing is going to come 
along;and if we could get it so we could get it a little 
mo re automatic where we are going to have to get a couple 
or three billion a mont h, just Uke you eet your Defense 
~avin~ s . You get that r oll ing fully , get a billion a 
month on that thing, it is right there . I f we could de­
vise some other ~ay of getting something dependa?l~ so 
that the open-market issues can be ~ ept to the.m1n1mum, 
lt is goi ng to make the financing job much eas1er, 
isn ' t it? 

\",e are going to discuss that cext Tuesday. 

ll . ~ . Jh: It sounds good . 
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I!J.!Jr: 

C: 

Hli.Jr: 

C: 

Hl~Jr: 

Hello. 

Go ahead. 

Hello. 

Hello. 

• 

How'• the great Oscar? 

Pretty good. How ar e you? 

June 16, 1942 
12:38 p.m. 

In what capacity are you oalling met 

Friend. 

WhaU 

Friend. 

Proceed. 

224 

I conveyed your message to Francis. He didn't 
ssy anything. 

1C eah. 

All I wan t ed t o tell you tha t I always have 
been and always will be two hundred ner cent 
tor you, and I've tried to •... 

Ia thl e you talking or French? 

Th1e ia me. 

lCou? 

Yeah. 

Yeah. 

I talked to the A. P. 0. about thla thing ln terme 
o f trying to convince them. Markham asked me 1! 
I' d go aee Crowley thia afternoon and work on him. 

1C eah. 

, 
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So I am golng over. I don't know with wha t reeulta. 
I thought we ought to ge t t , la thing cleaned up 
before Sam gete baok, it ooaaible. 

Xeah. 

And aee it we oan't get everybody agreeing so we 
can just move on . 

'hll , as I sa id the other 4&y, I waa -had a very 
s trong i~preseion right along what the President 
wan~ed , b ecause he t old me again and ageln, but I 
never got a chance t o tell the oeoole who drew 
t he Executive Order what he dld want. 

Yeah. 

And, then since t hen , he' s tol d Sam about three 
timee , word tor word, what he tol d me. 

Xeah. 

That ought to be enough. 

It certainly should. 

'<bat? 

It certainly should. I alwaya think or the Russiana 
when they say when Joe Stalin aaye s omething , it goee. 

'1111, we need a little .. ore or tha t in thi• country. 
I mean, the Pr eaident tells oeo?le things , but they 
don't always carry out hla orders . 

Right. 

But, the Attorney General had no co~ent? 

'<ell , the nex t move ie U'D to him ae 
personal relations are oonoerned. 

·~ell , ao I indicated to him. 

Xeah. 

tar as our 

What are you doing out with the Greek ling? . Do 
you only travel ln RoyaltY tbeae dayat 
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Say, ve were ther e laat night torty- ti•e minutea 
waiting t or the l ing •.. 

Uh - huh. 

..• and personally, I' d give them a ten per-cent 
bonua on Lend-Lease it they'd stay in England ... 

(Laughal 

•.• and cut t hem tltty per-oent it they come over 
here. 

Right. 

'llhetf 

That' a the - the t' 6 the proper aano tion. 

'liell, Oscar, I thlnlt thla - I thlnlt that you can 
be very helpful ln doing what the President wants 
eone. Hello' 

Yeah. 

And second, also be helpful to the Treasury and 
to me. 

Right. 

But the tlrst 1netanoe i a what the President wants. 

Well, I agree there. 

And, as I eald to you the o~~er da1, I Just can't 
understand vhy Franci e Biddle ia r eally so excited 
about thla, when it doesn't- I don 't see that he'a 
got an1thlng t o do vi th it, other than to eay that 
thle is a properly, legallY drawn ~aper. 

Yeah. 

A legally, properly drawn paper. 

Well , ther e's only one question on the legal thing •.. 

Yeah • 
••. t hat's t o nut it up to the policy people, and 
that ia why shouldn't Treaaury have the power to 
ta 7 

the prooerty ot 11 toreign, non-enelll)' national 

I 
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which lan ' t a bualneae enterprlee, it rou want to 
do lt. 

'iell , as te.r as I'll concerned, the war SaJ:1 passed 
on lt i8 good enough tor me. ' 

I think it' s all right. 

And I wouldn't change a letter 88 tar as 1 1m 
concerned. 

Right. 

See? 

Yes. 

The Judge - I mean - and he'• been very Judicial 
about it. 

Oh, eure. 

And he'e heard the hearings, and he said this 
comes w1th1n what the Pr eeiden t wants. 

Yeah. 

'Nell , t hat 's good enough t or me. 

It '1e tor me, too. 

Well ..... 

'llell , I'll let rou know whBt happens. 

11111 you? 

I hate to be 1n this kind or a ooeit ion, but I 
can't do any t hi ng about it except help. 

Right. 

Thanks. 

11/ell, I 'll count on you. 

All right. 

1'bank you. 

Good-bye. 
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Hello. 

Yeah. 

June 16, 19112 
2:10 o.m. 

You aound as though you were aleepy. 

No, I'm not eleeny. 1 just had my lunch, that's 
all. 

Oh. Well, you're full of lunch. I saw Mr. 
Roosevelt today. 

Yeah. 

Told hi~ what 1 had done yeaterday, and it met 
wi th his one oundred per cent a poroval, and he-
1 told him that I said I was''sittin' and not 
sweatin'' and he sa id, 'Keeo on aittin', and no 
eweatin 1 and no talkin'." He aaid, 'Just stay 
put. • 

Uh huh. 
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And he ea1d if they don't want to give us ei ght 
seven, that's all right. That' s their responsi­
bility. But he said , ' Just keep ouiet, and don't 
eay anything , • other than what I did yesterday. 

All right. 

That ought to please you. 

Yeah. 'lell, of course, that wa a my decision. 
My only oo1nt wae there t hia ~orning - ao~e of 
the boys didn't seem to get my ooint. I thought 
you and Herb Gaston and Peter did, but I wee 
afraid some of them di dn't underetand wha t I 
was saying. 

Well. . .. . 

But 1 'm sure you did. The point 18, ••e may not 
ge t it 1f we act that way. I'm t or doing it. 
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Yeah. 

Well, all right, then. We've got a olear field 
on that . 

Yeah, that's one lese worry. 

Yean. Daughton was j ust telling me a tew minu t es 
ago about Rayburn and wha t he said about ge t ting 
the tax bill through and eo on. 

l eah. Well , when you oome down ot t the Hill and 
I 'm still here, I'd like to talk to you. Other­
viae, we'll get t oge t her 1n the morning. 

All right , tine. 

Nov, look. 

Yeah. 

Ot course, the President told us tnl e , and this 
1e - tell 1t to Roy and your other man uo there, 
bu t - hello. 

Yeah. • 
You better not tell 1t to anybody. That's the 
eateet way. 

Okay. 

I'd just keep - i t's between you and me. 
the eat~a t way. 

All right. 

!"hank you. 
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FINANCING 

Present: L!r. Bell 
Mr. Haas 
!i.r . Harrison 
l.:.r • Smi th 
l.:r . Brollll 
J.:r . Parkinson 
Ur . Burgess 

June 16, 194 2 
2: 25 p .m. 

• 

. H.lol . Jll: Well , did you have an interesting meeting 
vri th the Fed? 

Mit. BUliGESS : We had a very harmonious and nice 
discussion with them, as a matter of fact , which ~as 
n good thing to do. 

H.t! . JR: Goal • 

l~t. BURGESS : George is the spokesman. 

H. J . Jn: Again? has he got notes? 

'lL hA!UtlSOJ;: Those are the notes of what I had 
planned to say. 

H. !.:.JR: I see . 

~m . HAiuuSOrh \.e have thought it over yesterday 
and this morning by ourselves for some while, and I 
think up until the time we met with the people from 
the Federal we were still definitely o£ the opinion 
that there was a preference for a dual issue, an optional 
issue, that is, the certificate and a two-year one-percent 
note . But we Mre anxious to talk wi th the Federal to 
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cet 30me point of view about th~ oondi tion of the market 
which we didn't have , and certainly not quite up to date: 
and learned not only t hat the market is not satur ated with 
short-time money marke t stuff, but that the Feder al is 
even havin~ difficulty at times getting such stuff in 
order to Olfset t he amoun t of increase in curr ency. 

· Furthermore, we learned what we bed not hez.:-d, that 
the t enders for the bills yesterday was el~;ht hundred 
milli ons which i s a very big increase, and ouite in-

d:.:ati 1e of the success i n spreading the interest in short­
ti~e money . That bel~ so, I t hink ~e are all in agree­
ment that while we have a preference for a t?.o-yeer one­
percent note at some early date, there is no need to 
split this particular issue in view of the fact t ha t the 
:narke t can no doubt take it, accordill(. to the report that 
178 go t t his t:torning. \,e would like to think t hat perhaps 
next time , or shortly, some note of t h\t ma turity would 
be tried in an effort to see whether it might not enter 
some of the smaller country banks, some individuals a!ld 
perhaps even some corporations . It is a good maturity, 
lllld i t is a fairly good rate , and it touches a field that 
we haven ' t yet tried t o tap . 

I thillk that s~arizes the long morning ' s talk. 
ls there anything else anybody else wants to say? 

!J\ , BU1tGE::.S: The question of a shorter or longer 
certificate . 

l~ . H.UUtlSO!I: Oh, yes. Assl.llll~ tha t you sh?uld 
decid e not to put out the two percent, but to conflne 
your issue to certificates, the question was whether 
it would be a February, say five-ei ghths, or a Cay, 
thr ee -quarters , \'ihile we didn't feel very strongly one 
1vay or another , I think the preference of each one of 
us would probably be for the longer one at three- quarters , 
as a compromise in the demand between the shortest one 
and the t wo-year one that we suggested yesterday. 

1'R. SMITH: llo particular feeling about it , thoueh, 
would you say? We don ' t lean that way· 
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MR. HAhRISON : Yes. It would fi t in; if you are 
goln( to follow a quar terly program or issuing certificates 
the May issue would ti t into your quarterly period just ' 
as well as you·February one woul d. 

MR. BUI,GESS : That is, our feeling would be that on 
this certificate vrogram the Treasury shouldn't necessuily 
be thinking in terms of six months ' certificates but 
anything up to a year, and play around in that whole 
area, and there are some fellows who would be interested 
in a longer certificate of a little hi&her coupon that 
wouldn't r e interested in the shorter, and vice versa, so 
that you need to vary. 1 think there is much to be said, 
you having issued a six conths' certificate , now to try 
a ten months and then go back again to a shorter one. 
I mean--

H.1!. JR: We are too conservative here . ~oe don't 
like to try new things . (Laughter) 

J.!R. llAIUUSON : ••e had quite a lon" talk with the 
Federal about the possibility at some 1uture date of 
the issue of what they call a tap issue but ~hat I 
call a non-negotiable registered redeemable bond, on 
tap. (Laughter) 

!JR. BUtiGESS : They just mentioned it . (Laughter ) 

UR. BELL: Just mentioned that in pass~. 

H.!.l. JR: I was afraid you would have nothing to do 
this morning, but I find you were well occupied. 

MR. HARRISO!I : "e had over an hour with them . 

UR. PUldESS : As a matter of tact, I think it is a 
terribly good idea for us when we come down to have some 
discusston wi t h them because othennse you are bound 
to get a ltttle irritation. 

MR. SMITH: 1 think they feel the same way about it. 
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• 
•Ot. BUliGESS: I think ,so, I think they Uked it. 

H. '.1. Jl\: Have we got any further - I have got one 
sertous question I would like to ask. Who paid for 
lunch today? (Laughter) 

l:R. HAIJIISON: I did, and I have:.·~ collected anything 
ye t . 

!~. PAliKIHSON : 'rha t is the reason he is spokesman. 

'' . L!. JR: The honor goes with the job. I was just 
curious. 

Ja, . BURGESS : i<e discussed--

·~. I!AlutlSO!l : .&s -.r . Brol'lll said, we were ostentatiously 
not invited to lunch with the Feder•al ll8 serve board. 

H .~ . JR: Ostentatiously? 

Mlt . BUJtGESS : We had some discussion with the Board 
people. 

, H. U. JR: The next time you come you get. a free 
lunch at the Treasury. 

!m . BURGESS : Good . 

We had some discussioL with them about certain of 
these points that the New York City banks had raised 
in the1r memorandum. You remember that gemorandum now? 

(Memorandum handed to Secretary.) 

H. :J. JR: Now don't be unkind. Don't ask me if I 
have done my homework. 

MR. HAllRISON: I was wonderi ng, L!r . Secretary, 
even before you are confused by the optnions of the 
New York bankers , whe the r we could finish up one or 
two things on the other question that ~. Bell had asked 

us . 
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H .L: . Jlt: Yes . 

~Dt . IUJthlSON: We think it is very important. 

H. ~I . Jh : I have this . You had better keep it. 
I defini tely have it . 

(wemorandum returned to Mr. Burgess . ) 
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.a,, fi.AJU!ISON : We think that if the program is to 
be just an issue of certificates that it 1s even more 
icportant than v1e felt yesterday that some such comment' 
as you mentioned be made about loncer issues later on. 

h . .. Jk: That was a~;reed on. 

1!t . l'.AluUSO:l : Yes . On the question of two and a 
half issues, such as we had in l\ay, 11e felt some doubt 
as to whether it should be in July and AUbust , but 
thai in view of the fact that the sixty-day limit on 
t ransfers expires in July, and 11hlle we don ' t expect 
many offerings, nevertheless , it might be well to ]e t 
the morket have a little plny there to see whether or 
not , or t o ~hat e~ten t there may be some offerings 
befor e forcing a new i~sue ri.;ht on top of that . tlor., 
it v.ould depend upon 1vhen your July financing comes, 
because I think that limit is up in three weeks from 
now. • 

..,,, BI:.LL: It comes ri.;ht at the time when that 
limitation goes off. 

!~ •. ,JWUSON : That is r;hat I t houzht . 

':R. BELL: So you would not have any morket 
exPfrienoo on that issue at all nl that time. 

H.M. JR: A good point. 

~~t . HAIIIUSON: If that is true, I think it would 
be better to put it off until August. I personally 
feel thai in nddi tio:1 to that there is an advantage 
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in allowing the investment moneys to accumulate for 
three months anyway and make a cood showing rather than 
to take too much accumulation and make a poorer showing. 

H.M.Jl\: J..et me ask you insurance presidents, how 
long does it take t he well to fill up? 

.:J, . PAOONSON : Well, it is pretty well filled up 
now. ..e have about ninety to a hundt•ed million dollars 
tha t v.e 'iiOuld like to put to work, and we have a lot 
of short-term discount notes, CIT and like institutions, 
ths t will be co:nin;:; due within the next sixty days, so 
we are ready a~ain . But I agree with what George 
14rrison has said, that it would be better, if you nant 
to have a good showin~ .on that issue when you open it 
again, to let it run until August. 

M . I!AIIRISO!: : Our situation l a about the same . 
. e have about a hundred million in cash and 30I'le short 
bills nnd some of those certificates , so we accumulate 
f ree money for investment at the rate of about thirty 
Ol' thi ••ty-fi ve millions, I guess i,t is, a month. 

I.U\. BELL: You don ' t think we might ge t a half a 
billion dollars there every other month? . 

L!t. rlAhRISOII: Every other month? 

l.Jt. BELL: Yes . For instance, if r.e bad it in 
August it would come out again in October. Do you 
think n--

l.lR. PAIUG:!ISON : You would for the next six months • 
• 

L:h. BELL: \iould? 

Ill{ , PAi\ICINSON: Would, but after that I . should 
doubt it . That is , I should doubt your gett!ng more 
than two billions a year. 

MR. BURGESS: From insurance companies alone . Now 
there will be something addi tional. 
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!,lit . BELL: There are other funds there . 

~:li. HARRISON : You can get two billions a year 
from the ini1Urance companies , I think, as a whole . 

. 236 

Mli. BELL: Is there a billion or a billion and a 
half other funds , trusts, in t hat area? 

Llh. BUhGESS: There again, the1•e is more in the 
fir~ t year than there i s the second. You eat into a 
backloe . 

H. U. Jl<: Do any or you ~entle:nen in this room 
have a research or&anization, for ins tance, that could 
t ell me, just offhand, I mean , how many States and 
municipalities it has been customary for new money 
each year in refundings - I mean, what has been the 
pr actice fo r the l ast three or four years? 

1lli. BURGESJ : We rely on t he Treasur y figures 
£o1• those . They are excellent . 

H .Y. Jl\ : Have you got them, Oeoree? 

V~ . B'LL: They are running about a billion a 
year . 

•:~t . HAAS : · I am not sure just what 70u are talking 
about . 

h. L. . .r.tt: ror instance, if I asked you how muc~ . 
new money do the .>tates ar,d the counties and the ct hes -
how much ner1 mone;; they have been, a ::tonth--

~a, , HAAS : Yes . 

H. M. Jk: Do we publish those? 

!.!k. HAAS : lie publish estima tes of the securities 
issued by the .>tot es and municipalities once a year. 

H.W. JR: We only publish them once a year? 
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.at. tuUS : Once a year, but there are public sources 
more current, the Bond Buyer and the Financial Chronicle. 

ll • • 1. JH: I am wondering how much, i f any, that group 
has been to the market, you see - 1 mean, how much has 
i t £~1 len off, has it stayed steady; in other words, what 
has happened? 

.. ~t . hAAS : We keep a chart of that. 

H . ~ . JR : I mean , I would like to know, George, next 
ti~e you see ge, what are the States and counties and 
~unic ipali ties doing about new coney financing , how has 
i t t een runnin& the first fi ve mon ths of this year com­
oared with the first five months of l ast , ear, say. 
l t · s new money, not refund i.n1~ . I can ' t see but what they 
ar ~und t;utchess County - I haven ' t traveled an;~<,there 
else - .are doing just as r.<uch work on t he roads as they 
ever d~ a. 

,.J\. HAl\hlSON : !:lome of them are not. You take 
\tes tohester County, Vlhich has been most exorbitant, 
i t is just letting the Bronx Hiver Parkway go, no 
repairs on it at all. 

H.r •• Jk: None at all? 

. :.R . !Wt.dSOli : No. 

H.- . JR: .ell, anyway, I would be curious, you 
know, j ust as a check . I haven't seen ~yb?dy write 
anything a tout it. There bas been nothln6 1n the 
papers. recently that I have seen. 

L!R. S..J:Tli : Of course roao improvements wouldn ' t 
be based on the bond issue . !.lost of the road improve­
ments have been done out of Federal aid, and ro?d 
improvements are done out of casoline tax and hcense 
tax. 

H.U. Jk: Well, I didn't- I didn ' t neueasarily 
put the two and two together, but whnt I am ~nterested 
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in is how much of these non-f ederal Governmental units 
have been going to the market for money. 
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~nt. PAJiKINSON : 1ou mean, what is the competition~ 

H.M.JR: Yes, I am considering it in terms of com­
pe t it i on . 

1.~, . S1'IT!i. Of course, you know the bond Buyer has 
thal. 

.~ •. F~: Yes, we keep cherts . I j 1st hadn't been 
sho1. in.:; it to the Secretary . 

--t . S:.:I T!i: It is much less; general municipal issues 
are down . 

H.ll. . Jlt: I should have seen it . 

(The Secretary left the conference temporari l y. ) 

Mit. l!Al\IUSON : There was jusl one other question 
tha t Jr . Hell asked us in his memorandum, und that was 
whether it would be wise to start noV/ to increase the 
bill issue from three hundred million to three hundred 
and fifty million. Our fttl ing is that it might be 
be iter not to do it ri~ht a:~ay, especially if you are 
going to put out the b1g issue and the certificates 
all at once . Furtheroore , wr thought it mi~ht . have . 
SOQ8 advantage. if you delay the ltsue, or tne. 1ncre~se 1n 
the issue, unt1l your first two hundred and f1fty ~llion 
dollar bills cone around for maturity. In other words, 
you ar~ thi rteen ~eeks after you bcean the two hundred 
and fifty million and I am not sure what that date 
wss , !.:t•. Bell--

Lffi . BELL: About the middle of July I think, the 
fifteonth of July. 

~~t . HAhhlSON : ~o it would be at•ound t~e md· ?dleth t 
of July. •u think there is some advantage 1n outg a , 

• 

, I 
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not necessarily, but some advantage because then you 
are not inc1•easing the total new money taken out of 
the market to the same extent that you 11ould if you 
increase the issue to three hundred and fifty millions· 
before the earlier i ssue begins to mature . 

H.L.JR: Brown, have you .:;o t anything? You have 
reen very quiet. 

).!k. BkO'.'.N: llo . I think George has covered it . I 
think that July or Au~ust when you come out with an 
intermediate term issue of five to ten years, or if 
you come out with a longer issue, i t would be hi~aly 
desi rable to have something like the two-year note 
which we discussed as a complement to the other, be­
cause I think that they are entirely different fi elds 
of money. But after talking r.i.th Rouse and Sproul 
this mornin.:; , I certainly felt that there Ylas no need 
of the two-year note at this t i me and that putting the 
entire billion and a half in certificates wouldn't 
create any dange1• of choking your shoi·t-teJ•m money 
marke t , which I think we all feared somel',h$t yPsterday. 

1!. 1.. Jk: L!r . Parkinson? 

Mit . PAhKI!ISCtl : The only thought that is in ~mind 
t o add is that I have been greatly impressed by th, 
discussion here nith the desirabi lity of ~etting smaller 
banks out through the country interested 1n some kind 
ot short- term paper more than they have bee~ ~n the 
past. That doesn't add anything to our dec1s1on on 
this particular matter . 

Mk. SUITH : And they are accompli shing a great deal 
in that respect . 

MR. BELL : There is a good distribution . 

H.M. Jk: Well , on this thing this seems to be mrk­
\ng very well. 

Uk. BELL: Twenty- two million of that issue yesterday · 

I 
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went to Dallas . 

t!R . SMITH: Do you know what St. Louis took? 

J.Ut. BELL : I think it was about twelve. 

lllt. BUI«lliS:> : \~hile you were out, Henry, we asked 
Bell whether it wouldn't be possible to leave this 
certificate issue open for two days instead of one and 
give more ch~ce~ for the corporations to come in. He 
seemed to th1nk 1t would. I think there ; san advanta"e . c 

H . ~ .. JR : That is a good idea. 

~. mn,GESS : I don ' t see any danger in it. 

l.llt. !jELl : We agreed if you did that you ought 
to announce it befor ehand so tt.a t they wouldn't say 
i.t was a .failure, ~f you announced it that evening . 

H. M. Jlt : That is right . People are so suspicious . 
(Laughter) 

MK. BELL: They are . 

H.I.! . Jlt : Of Washington . \',hen we talk of .ashington 
now, I mean, it i s a question of American business being 
in .. ashington and few Government people left. 

MR. BUhGESS: A little leaven in the l~p. 

H. M. JR: I don't know which does the leavening and 
which is the lump , Nowadays if you want ~o find ~ybody 
they are here . \'lhat ' s-his-name from the L.utual L1fe, 
young Ecker - I can't call him young as he is my 

age--
Mit. BURGESS : He was with Metropolitan Life. 

11 .1\. JR: He came in v.i tb Lend-Lease . I said, "J.Iy 
Gawd, who is ~oinl! to buy my bonds if you are doY.n het•e 
Lend-Leasing?w He says, "Oh, I have got somebody home 

, 
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looking after it. " He i s here with 1!cCabe . 

LUt. PARKINSON : Stettinius . 

H.1!. JR : Stet t ini us i s sick. 

·~,hat is JJcCabe' s position up there? 

Llt . BU!tGESS : He is president of the Scott paper 
Com!lany. He i s also chairman of the Philadelphia Reserve 
Bank. 

H.U.Jk: Jl good man. 

:lli. BUliGESS : Very good man • 

H.M.Jn: Gentleaen , 1 thank you vorl much. 

Llli . BUkGESS : Could I just take a second? There 
are two points in this l;ew York City mamorandum that 
we didn ' t- -

I! .M.Jh: Gawd, Dell, will you please read that? 

~u,, BELL: 1 am going to tonieht . 

l§t . BRUGESS: The l'e" York City !lank worked pretty 
hard . 

II ... . Jk: There must be something phony about it . 
(Laughter) 

L:R. BUIIGESS : It is a damned good memorandum. 

H.U. Jh : 1 wonder who wrote it . 

l.at . SMITH: Did you see the names signed to it? 

MR. BUliGESS: Well, ther•e were a couple of things 
we discussed t his mornine with the Board ther~ th~t I 
think are worth ment i oning. One is tax antic~pat1on 
notes . It has been a year since those were f1rst put out. 

I 

Regraded Unclassified



- 13 -

Since then you have had experience with them, and the 
money rates have changed quite a lot . 1\e think that 
needs revampi ng and you can sell a good deal more wi th 
some raising of the l imi t on the A note perhaps some 
adjustment of the r ate of the B note . The memorandum 
has suggest ions on t hat , and we think they are real l y 
worth thinki ng a bout . 

Anothe1· sll{;gestion there r~as that the l ong- term 
tap bond, the two and a half bond, be made eligible 
for the payment of inheritance taxes, with the idea 
that that would attract some buying that wouldn't 
otherwi se come into it. The bond fellows both r.ere in 
~;eneral agreement on that . ·•e disagreed a 11 ttle on 
oetai ls about the tax anticipation, but on both points 
th~y were agreeable . . 

•e also mentioned, as the memorandum docs , t he 
ouestion of FDIC i nsurance on liovernment deposits . ..e 
mentio•:e d that the other day. 

H. l:..JR: I am wi t h you on that . 

Mit. BURGESS: It would be very ],elpful if that 
could be done . 

H. J.:. JJ, : "!lything el se? That is all in that 
oemorandum? 

'.!it . BUi\GESS: There i s a lot more stuff in it , 
but those are just the high points . 

I 
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TREASURY DEPARTMENT 

INTI:R 01'1'1CI: COMMUNICATION 

DAnJune 16, 19~2 

TO 

,.o .. 
SubJect : expend! tures t or hlghways end . 

I n r esponse to your request or June 11, I am auba1tt1ng 

the following r eport on non-Federal expenditures t or hlghways 

and public bu1ldingo . 

K1gbWay construction 

'Hh1le complete data are not avai lable on current expendi­

tures by States, counties, municlpalitlee, eto. , the available 

flguroa show an appreciable decline i n nev non-Federal hlghvay 

projec t G, a e compared with t he previous year, since our entry 

into the war. The curt ailment has in part been forced by 
shortages of etructural s t eel and other atrateg1t> materials, 

and i n part perhaps by a prospeot1 ve decline in gasoline tax 

revenues . On the other hand, the war program has in certain 

respects increased the demand f or hlghway construction and 

i~provement. Access roads must b~ built to new var pl ants 

and cilitary eetabliahment a, t he s trategi c hlghway net work 

must be bul l t up to War Department eta.ndarda, and greater ex­

penditures t or maintenance ot present hlghwaye are likely to 

be necessary Where new proJect s have been postponed . 

The current trend ot highway expenditure& by States ia 

indicated by data on Federal- ai d projects compiled by the 
Public Roads Adlll1n1atration. According to this agency, the 

Federal-ai d proJects include the great bulk of hlghway con­

struction by the Stat es. Since last December, all ouch proJects 

must b e certified by the War cr Navy Depart ment. 

According to data a s ot April }0 , new Federal-n1d proJect 

authori£ationa tor (1) highways, (2) r oads , and (}) grade 
crossi ngs have been reduoed t o about one-halt of last year' s 

total. The total coat value of project• approved t or conet ruc­

t ion but not yet atart ed on that date amounted to $51,189,000, 

as compared w1 th $100,58},000 en that date l aet year. I t 1a 

ot 1ntereat that nev pr oject s approved dur1ng the 5 months 

December t o April, inclua1Ye, t otall ed only 11},568, 000. 
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The value ot projects under const ruction on .A.pr1l 30 
however , wns nearly equal to last year' e figure, totalling 
$266, 642,000 as compared ·~th $279,789 ,000 on that date 1n 
19~1 . The bulk or t h1s represented projects started before 
our entry into the war . During the 5-month period December 
to April, inclusive, new construction was etarted on projects 
eotclllng $56,966,000. Projects completed during the fiscal 
year to date are also approximately equal to last year's total. 

Detaila t or these three classiticationa ot projects are 
given in Table 1, which al so shows t he amount ot Federal aid 
i nvolved. Figures by States are given i n Tables 2 1 3 and 4 . 

State highway projects planned t or 1942 bad apparentlY 
already been curtailed before Pearl Harbor. Dat a compiled 
early in t he year by the Engineering Newe Record, covering 
46 Stat es (Iowa and Utah missing) , ehowed total highway expen­
ditures budgeted t or 1942 at S570,785,000, vb1ch compared with 
3701 ,~7 ,000 expended 1n 19~1. Ot the expenditures planned tor 
1942, 67 percent vas intended tor new oonetructi on and 33 per­
cent tor maintenance and equipment. 

State and municipal buildi ng constructi on 

Current data are not available tor public building expen­
ditur es by St ates and municipalities. The trend or such ex­
penditures, however, may be i ndicated by non-Federal public 
works constr uction awards reported by the Engineering News 
Record . (See Table 5 .) These tiguree, however, include b1gb­
l.ay construction awards , and they de not cover all construction 
projects si nce only those above certn1n mi nimum values are 
included. These contract awards show roughly the s~e reduct i on 
since la£t December in the year- to-year comparisons a s i s ahown 
by the new highway projects authorized but no t yet start ed on 
April 30. 

• • 

Regraded Unclassified



• 

' 

Statue of r ederal-a1d hi~hway , secondary road nnd 
grade croaa1ng rrojecta as of A?rll 30, 19~1 a nd 1942 

Thousands of dollars) 

Com2leted during 
tiecil year t o date: 

Estimated total cost lt4,221 179,9S9 
Federal aid S9,730 94,195 

Under construction 

Eat¥~~£e~\otal coat 21S,900 204,495 
Federal aid 111,542 11} ,1~ 

AI!oroved tor 
construction: 

Eat1eated t otal. coat 74 ,37i 36,551 
Federal llld 35.90 19,922 

Balance avllllable 
!'or l!roS!am:ti!<t 
2roJeoi a: 141,~ 145,025 

Source: Publ1o Roada Adalnlatration. 

Secondary 
road a 

1941 1942 

29,312 30,o47 
14,317 14,932 

24, ~g2 
12, 55 

26 ,~3 
13,501 

13, 26a 
6,2Sl 

6,581 
4,072 

27 ,S2l 29,S35 

Grade 
oroaa1nga 

1941 1942 

2},4$7 23,366 
22,9S5 22,566 

}6,107 
34,690 

35.564 
3} , 216 

12,~40 
12, 19 

s,o~ 
7,3 

4$,564 47 ,Got 

Total 
1941 19~2 

237,020 233,4o2 
127,032 1}1, 693 

279,7S9 
15S,U7 

266,642 
159,575 

100 ,~3 54, 1 ~1 ,1~ 1,3 

217,433 222,464 
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STATUS OF FEDERAL-AID HIGHWAY PROJECTS 

AS OF APRIL 3 0 . 1942 

... 
~ .. 
N 

\ 
Regraded Unclassified



STATUS OF FEDERAL-AID SECONDARY OR FEEDER ROAD PROJECTS 

AS OF APRIL 30. 191.!: 

•• 
' -~ 
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STATUS OF FEOERAL-AJD GRADE CROSSING PROJ&:TS 

I AS OF' APRIL. JO. 1942 

-~ ."__..!_. 

.., 
"' <:f .... 

~ - .. --- 4" ---= ---------·-===--,._ -----~ --·--··-... ·--·-
~ 
~ 
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Table 5 

PUbl1o works const ruction contract awards 1/, 
excluding Federal 

Awards, t 1eoa1 {ear Percent 
Month 1911-l 19 2 

(Thousands or dollare) 
deoUne 

Nove111ber 96,738 58,977 ~.o 

oeoe:ober S0,5Sl 511- , 087 32.9 

Januo.r7 135,011 80,559 ll-o.3 

!'ebruar7 92,389 39 ,352 57·~ 

March 95,1711- 11-5,788 51.9 

April 102,608 66,036 35·6 

May 121 ,321 55,1!11-7 5~.0 

Eng1neer1ng News Record r eports proj ects ot~he tol1ow1ng 
m1n1mum ooats: waterworks, excavation, dr&1n&ge and 
1rr1gat1on, $15,000; other publ1o works , $25,000. 

Source: Eng1neer1ng News Reoord. 
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.June 16, 1 91'2 

TO THt SEORJ:TART: 

ror your lnforaation there 11 aet out below a 
table lhowlnr, by fl~eal year1, the ittuel of United 
State• Saving• honda , redeap\ion• during tach of the 
year•! and t he total Aaount out1tandln1 (cur rent re­
deapt on value) at the end of eacb of the fiaoal year• 
up to June n. l91l2 . the latllt da\e for which a report 
h available. 

( In aillion• of dollar•) 

I11ued RedeapUonl Out1tanding 
Filoal year durin& year during year at end of 

each year 

June 30, 1~35 
(ll aontbl 63 1 b2 

June 30, 1936 26~ 11 316 
June 30, 19:57 l~ 

800 
June 30 , 1938 m 1,2l8 
June 30 , 1~9 82 1,8 8 
June 30, 1 0 1 , 1~1 llll 2 ,90~ 
June 30, 19141 1,17 lll8 4,31 
June 13, 1942 5. 3 198 9.859 

10,516 657 

The above figure el $10,51b,000 ,000 inc1ude• 
accrued interelt up to the date to which it i• aoc~-
1ated under the regulation•, but durin~ thll period 
ve have railed about ten billion dollar• ln oa1h throufb 
t he tale of United State• Saving• bond• and we have PI d 

, . .. 
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- 2 -

out ln rtd .. pUone S657 ,000,000. or about 6-1/~. 

It 11 intereetins to ooapare the reaul\e of 
the ourrent fieoal Je&r up to June l' with \be reaulte 
tor tbt taae period in the laet fiacal Jtar . Accordiac 
to tht DaUJ Stat•ent ,, June 13. we ban told durinc 
tbil uacal Jtar S5. "N,.ooo.ooo of II&Yiqe bond• and 
ba't'e redeeatd durina \bat eaae period onlJ 1198.000.000. 
about '-l/21; vbtrtae in \bt , .. , period of the pre't'iOUI 
ftacal Jtar vt eold Sl.~l5,000,000 and rtdeeatd 
$1~1.000,000, or about lOJ. 

DVB: II Lit 
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Dear Wr. l Ddartoat 

JaM• L. Houabtelb.r, wbe 1a la obar£ ol la'llor 

relation• l a our f ar S..d ac• proiJ'U tel 1 • tbat 

Tal ler R.utber hat HID llprtlllDC al ... tltt .. tloD to 

H a t bout t he workillg1 et tbe O.Direl Motor• CerpoNtloa 

payroll eadag1 plaa. 

tn perUoular, llr. R.uther tala thet be he• hid no 

c~ualcttloa troa 70v oa tbe tvbJ11t ot &be p~JP~ll 

••• lngt plan t l DOe hlt Metlaa wi\ b 1 .. la ., ottl11 OD 

Apr ll 16t h, ..a that the O.Direl Motert Corporatlu bu 

not taphu l at4 t b1 latarett ..a ooopoPOtlu ot ltl 11111111•• 

l abor orplllaatlou 111 1111 o t the M11J pu'bllo ttat tMDh 

l t hu • d• about ... S.dac•• lfr, Rntber fHll t hat the 

part lolpatloa ot the Ualted Auta.o'bll a Worker• l a J OUP 

planh hu beaD d4etPOake4, wlth tarlouq detrl•ntal 

r eaulta to blt Ualoa 'e et tort1 to b-.e lt1 -~••• l a•••t 

twenty peroeat ot lbelr 1\I.PI'tiJit .. r alnge la hi' BOD4t. 

I!' t bla "" true, lt woul d gln .. real concern. AI 

)'OU reMmbtr J OU allured M Oil AprU 16t h that tbt GentNl 

l.!oton paJ r oh •a•l~~&• plaD woul d be t rul7 a Jolnt plta 1n 

• hloh Gon ..-at a nac-at a llll labor wo:. ld 6e pertnera. 

~inoe t he -oDIJ lD'fattea t hrough Je~POll tavlqc• plane ooae• 

t roa t he worker • ~.h.. I ha'fl ala.Y• f elt U would be 

advlaable to pr..ot• tbl• plaa tbro~h the worklrt ' ... 

or-ganh:atlou •• tar u poul'ble. 

You wlll agPII wUb •• I aa 111r1' t ha t t he batt 

i
o••lble reevlte ... be e~talaa4 •Dlt 1 reoogalal ac the 

olat Dature ot ttae pqroll N'flDCt oporttlOD. 1t t hoal4 

• all t he IUler for the OeDIPal • ton CorpoNUoa to 4o 

thla llaoe the UalW Aat..o'blle Worktra •re " ••&e• te 
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Wr. n. w. lal• ... •• 
Vloe-Pr .. lU..t, 
Genenl »otora ce..,...uoa. 
l>t troU, llloblpa. 

U/ogk 

Sla JN)J, 

~~~, .... ,_._ ... 
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TO Jlr, K\lhrl 

••o" Jlr, Callahan~ 

TREASURY DEPARTMENT 

I NTEit O FFICE COMMUNICATION 
y 

' 
257 

DATt ohme 4, 1942 

The WISOOHSIN STUE JOUIIIAL at Madiacn 1e sett1nc out a opec1al 
edi t1cn 1n ccnneot1on w1 th the Pledp ~sn 1n Wl.acona1n and i a dee1rowo 
or hanns a l e tter troa the Secrat.f.rT 11!11ob it.., rapt'lnt. Ire are attacblnc 
copy tor " p..opo .. d l etter .11111ch, if app..ond and alsned b)' the Sec ... t.f.rT, 
3 hoUld be ratnmed to ua tor ronrarcllnc to the new papet' • 

• 
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!'0 fD PIOPI.I 01 IIUIJOI 

It 1e lllperatlYI tllal tM .. laYUp 
MIIJ&lpka ......... x .. ...,,w, 
t!I.POftN, to lean "-' a ,,..,..1 ...... 
bh• 1e lltbtc bela la .. boa. 

OW llo7e .. tM t11bUq tPOah _, ben 
1blp1, tub aM pl .. l la I'IIP lDIPOIIUc 
.-. •• te ••t .. t ow uh e.-1••· rue 11111 
tor tlllllou et 4ollare lP• all tu p11ple 
tbroqh the YolwataPf puPObaee ef War llolllle. 
I ~ tbat tke people ef Ma4leoa wlll •• tbelr 
lbai'O tl7 l11Y11t1111 at lMit tea fii'OIDt et \Mlr 
nnlJtct la War Bollll• ..,,., p11 U.,, •t o.al¥ 
4vlac lb. '""'' bbe lnat uUl ov 'fletoPJ 
h .... 

258 
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THE SECRETARY OF' THE NAVY 
WA.HINOTON 

I...,. 16, 1M2 

!loaalt 7011 for JOU 110\e of Ju• 8 eaeloobc a oop7 

of \u IC1JI11\e Ilea. 

1 ooacra\ula\e 1011 OD \he hlp qul1f7 of \hla 
p11'bl1cHr. 

floe lla110re'ble.....,. llo:r,_\_ 

.. .,..\arJ of \M 'fnaftJ'7 
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!CemorandUII for 
Secretary Morgenthau: 

TREASURY DEPARTMENT 

WASHINGTON 

JUN 16 1942 

In re: Effect under section 102 
of the Intern&l Rennue Code, 
relatiDg to the unreuonable 
accumulation of surplus, of 
the purcha" of War Bonde b7 
corpora tiona. 

The effect on a corporation'• liabilit, under aeotion 102 

of the Internal ReYenue Code of the inYestment of its earnings 

or proli te in Dtftnat Bonde or War Bonde u no different than 

the effect of the innabulnt of such earnl.nga or profits in 

other aecuritiee. In either case, whether or not the inTeet­

ment would rt~ult in liabilit, under section 102, would depand 

upon whether or not the accu.ulation of ·~~lue ia required 

tor the reaaonable need• of the bueineaa whether or not 

euoh aoou.ulation ia tor the purpoee of prenntl.ng the ia­

poaition of the aurtu on the ahareholdera through the aedi1111 

of pel'lllitting ea.rninga or profita to aoollllulate Instead of 

dietributing th .. aa diYidenda. 

CoDgreu added a atrengthening prorlaion to notion 102 

of the RenDQe !ot of 1938 which prorldu that "th• fact 

that the earning• or profit• of a corporation are peraltted 

to aoolll1llate be7ond the reaaonable needs of the bueineu 

shall be dete~atiYe of the purpoae to &TOld aurtax upon 

aharaholdera unlua the corporation by the clear erepondtr­

anoe of the nidence ahall pron to the contrary. 

To olarifJ Bureau polio1 in connection with the atrength­

ened eection 102 proYialona end ita application to corporate 

returna indicating unreaaonable aoou.ulatiou for the purpoae 

of aurtax aYoidiDoe, Treu111'7 Dtoilion ~U wu inuad ao 

that tupayen would haw notice md could gonrn th..,elne 

accordingq. 

S.otion 19.102- S of Regulatione lOS proTidee that 

~nd1atributed inoaae ie properly acouaulated if retained 

for working capital needed. bT the buainen; or if inneted 
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1n adclitiOill to plut reuoaalllf requlre4 117 tke lntai.a .. aa 
or if iJl aoooJ"Uaee with eoatnot o1iliptlaa plaoe4 to the 
crecUt of a •i•k1nc tua for the pvpo11 of retll'i.a& 11o1aa 
l••uea 117 the oorporatioa.• 

.l corporation MJ ianet a part of itl bpreoiatioa 
t-eurn 1a F. 4 G Bolld• withoat iaourriq liablllt:T llllller 
1ection 102, alld I cannot uader1tana whT a •tat .. .at lhoula 
be u.dt that "the bo71 onr at intunal rnenu• han r•· 
fu .. a to 117 that a corporation could not 10 lnn1t a part 
of ita dlprtoiation rtiii'Tt • 

• 

Regraded Unclassified



llah 

tJn!'ID IU!II IATIIDI ICIDI - IIIla r .&liD 0 IX*IIIID 

Ooooputo• -' ,_ •' £*t date ·•Uil ..,.. 411J1ac tbe 

, .. .-Mr .t nat-tt ...,.. ia .t.pnl ul MIT 191!2 

(.t.t ltiiV prioe la , __ of 4o1ltrt) 

dal}T l-. 
.. let 

CONFIDENTIAl 
262 

Juao 1~ 

1 • 9. 705 • 9.705 • 7,302 • 11,9117 1)2.~ 

2 7.~ ~,601 15,1.68 21,6n 116.0 

~ 
1,6 .235 ~.516 29.097 102.1 

13,77~ llo,oog U·1~ ?J·IIll 120.7 

~ 
9.}~ 119.353 ,751 ,17~ 101.2 

6,5}5 "·"" 60,117 55.991 91.9 

• 11,526 67,ll1ll 67.~ 63.~ 100.~ 

9 ll,~ 72.366 72. 70. 99· 

10 9. 112,310 10,11 n,197 101.11 

11 7.~ 19.11152 ~.~10 10,516 105·2 

12 5. 95.25~ . 391 91,623 100.~ 

13 6,210 101,11611 102,106 g6,0}l "' 
15 7,251 101,715 1.01,92} 102,657 99ol 

otuoe ot tbe lleore'-'7 ot tbe ~. 
.,., i&, 1§112 

Dinol• .t --"'"" ftatuu ... 

loto1 

.t.1l f!4VM are 4epoeltt vi\ll tile ,.......,..... ttl tbe U..Ue4 ftat• • 

.. _, .t prooa .. o of Mloo of 11lite4 ltatoo .. '"- l>oo4oo. 

'S4VM Iooft Me n•l't4 to •-' tblniiA4 ul will aot -eerilT 

... to totalo. 
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CONFIDENTIAL 
263 

Ull'I'D ftADI llTIIOI JC:al - ..W 1 

Oooperto .. of .Juao oaloo k 4ato wUh oaleo 4u1q \he 

.-•- at ft8iuoo ...,_ 1a AFU - JlaT 191!2 

(l.t 111'""' prioe 1a \houo&!o r>t 4ollan) 

J .... o.Iau" oal• '~>l ft81a•• ..,. 

4aUT 11181 
I 

llaT 
I 

April 
I J .... .. 

"""" 191l2 
1 t 19,SJII • 19,211 • 12,m • 12,99J 156.lf,C 

2 11,008 27, 1 211, 3 211,2 1111.7 

4 
12,970 lto,llll 116,~ ~5.050 111·1 
17,31111 58,199 55. 7.119 loll.~ 

5 211,789 82,9111 73,8211 65,115 112. 

6 15,20!1 91,197 97.oll9 73.795 101.2 

II 27,olla ~,2115 1111,218 85. 7111 ~·1 
9 11,912 3 ,1~ 1211 ,670 97.925 ·3 

10 20,0115 ~,2 151,~ 1011,707 101.5 

ll 15,6711 161, 116,011 105·3 

12 16.550 186:~ m.~3 1~,212 105·3 

13 15,230 201,700 194, 7 1 .937 103.9 

15 23,9sll 225.6811 208,9, 1511.623 101.0 

liinoo of tho leontu)' ot tho miJ7, J\IU 16. 19112. 

Di'rto1 .. r>t .__ •4 nauouoo • 

lotos 

.tJ.l ficvee aJ'e UpoeUI with \Ill fnaiUHl' at ' he '011Uo4 lta\H OD 

..,_, of pr-o4o ot oal• of 111aUo4 1\atH .. n.oco 'bc.41. 

riCVt~o loa" "• ro ... •• •-' t.........a ao4 will ••• M-earilT 
1144 to \0\alo, 
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llll!ID ftA!'II un .. liCIIIII _ !O!AL 

ao.,...uaa ot lue aa1" to «ato wtu. aal" ilvlac \ lol 

.... -ller ot 'bulaooo ..,. la Aprllaacl. lfq 19112 

(A* 1uu prioe la \~o...O• ot do11&ro) 

J' ..... OaalaUn aaloo tt 'bulaooo dan 

264 
CONAOENTIAI 

lloh ilolllT : ..... I 
lfq 

: .t.prll ' : ....... 
aaloo :peroeot f1f Mv 

J\1110 19112 

1 • 29. 5}9 • 29.ru • 19 ,~Sl • 211, 980 1117-8~ 

2 15,~ 115. }9. ~ ~·9~} 115.2 

~ 21 , 67,oll6 72,0 6 ,l! 1 9}.1 

}1,162 98,208 SS,6Q5 82 , 9}7 llO.S 

g }11,1~ 1J2,}lll 122,~ lll ,2S9 108.0 

21,7 1511,085 151, 129.716 91·6 

s }8,~ 192,659 181,~ 1149,1109 1&.2 

9 1} , } 206,52} 201, l6s,~ 102-5 

10 }0,()29 2}6 ,552 2~,801 185, 101.6 

ll 2}, 220 259.772 2 .756 196,667 105·} 

l2 21,~ 2Sl , 7211 271.525 229.895 lO}.S 

1} 21, }9 }0},16} 296,152 2112,969 102.11 

15 }1, 2}5 }}li,}9S }17,861 257,280 105·2 

O!tioo ot \111 JeCiro\&17 ot \lol ~. 
Se U, 1§ii2. 

Dbui• ot .__ u4 1\oUoU•· 

loto: 

All ti...,.... aro cl.opooUo wUh \lol troeovor ot \lol lloi\ocl. 1\o\oo • 

aeoou\ ot prooeocl.o ot aaloo of lloUocl. 8\a'oo aaT!acO 'boacl.o. 

l'icv'oo loon lie• r nalocl. to·-' thnoUIA aacl. will ao\ ae-oarilT 

a44 \o to\olo. 
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Salee ot tlb.1te4 Stat .. Se'Yillp 8oD4e 

~ J"UIUI 1 tb.rouch 1\ine lD, 194.8 
C010rared wltb Selea Quota tor s- Per1o4 

(At la.,.. prloe 111 allllona ot 4oUara) 

CONFIDENTIAL 

Bert .. J: Serleo I' 11114 0 Total 

t.ctuel Selee Qllota, Stlee 
to Date 
u "ot 

Aotual Stlee Quota, 1 Salee Aotual Sales 

:rune 1 1\ine 1 
Daily to to 

$ 19.8 • 19,8 • 21. 7 n.~ 
a.o 27.8 !e,O 86.9 

13. 0 40. 8 46.4 87 . 9 

17.4 98.2 69. 6 n . 11 

24.8 83. 0 79 , 6 104. 9 

1!!.2 98. 2 93 . 7 104.8 

27 . 0 l2So2 120. 0 ' 104. 3 
8. 9 134. 2 132, 4 101. 4 

20.1 134.2 149. 6 103.1 
15,7 169,9 170,0 99 ,9 

16.5 186.11 189.0 98, 7 

15. 2 201 . 7 20!1, 6 98. 1 

24,0 225 ,7 236, 5 95. 4 
2111. 1 
271 . 3 
29Do2 
317. 4 
336. 9 
S?S, O 
390,0 
413oS 
441..1 
466, 8 
489. 2 
D3() , 6 
!130.0 

ot 

:rune 1 1\me 1 
Da11:r to to 

• 9, 7 • 9.7 • u .o 
'7 . 9 17.6 23. 0 
8 .6 26.2 37,9 

13.8 40 ,0 111 . 0 
9.3 49 . 4 61. '7 
6 . D DD. 9 69.4 

u.s 67 . 4 82.2 
s.o 72 . 4· 89.2 
9.9 82.3 99, 6 
7, 5 89 . 9 108.4 
5,4 9Do3 llllo4 
6, 2 101. 11 120.8 

'7 , 3 108,7 130,9 
137,3 
147.8 
157,0 
164,6 
170, 6 

181.9 
189. 2 
201.3 
212 . 0 
221 . 0 
228. 0 

241. 4 
230.0 

to Date 
u "ot 

69.~ 
76.D 
69 . 1 
78,4 
eo.1 
eo. D 

82. 0 
81. 2 
82,6 
82 . 9 
82 . 6 
84. 0 

83,0 

• 29.!! 
1D. 9 
21 . 6 
31,8 
34.1 
21..7 

38. 6 
13. 9 
:1() , 0 
23. 2 
22. 0 
21. 4 

31,8 

1\me1 
to 

• u .s 
45. 4 
67.0 
9S. 2 

132. 3 
1Mo1 

192. 7 
206.11 
236,6 
2D9o8 
281, 7 
303.2 

~.4 

Actual ealeo ttgurea are 4opoo1te 11i t h the orr.uurer ot the 1lll1te4 Stat• • on aooount ot proooeds or ealea or 

\Jnl te4 Statoo oartJlc8 honda, J'iCUr•• han been rounde<l and will not DliOOOftarlly e44 to to t ale. 

Takes lllto aoooomt both t he 4a1l:r trell4 4urlllg the - u4 the ..,..thl:r trend 4ur!.JI& the 810Dtb • 

t SD,7 81!.~ 
DS,O IJt,D 
84.3 79 , D 

114.6 81!, 7 
141.3 93, 6 
163. 1 94. 11 

202 . 2 9!1, 3 
221, 6 91!1,t 
249 .8 9,, -
278, 4 93.3 
304. 4 
326,4 92,9 

367 •• 91. 0 
388.4 
419.1 
.52,8 
481! , 0 
307 ,II 

554.9 
579. 2 
614.8 
6113.1 
68'7 .8 
717.2 
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THE WH ITE HOUSE 

WASHINGTON 

Jllne 11, 11142 

*""rand• tor tbe 'fnu'III'T ~t 

!IrS. -ftlt 'IIOUld appreo1•t.o 
tbe !'NU\ll'7 Depa-t•a coaaaaat en the •Doloeed 
~1a of ec.plulao17 Joillt lD- 1'ax PropoMl, 
nt& tted to bu to' the Jlaticaal hdua tiOD of 
Butineae eDd Prot .. aicaal W...D ' a Cllll>e. 

~@;)~ 
Secreta17 to 
llrS. llooaevelt 

Regraded Unclassified
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OFPICE Gtm!TS 07 THE SECRFl'ARY I FIU4 PROO!Wf. J'UN1t 16 8;45 

!Jr, and Lira . D. w. Bell 

~aaa Ka thl een Bell 

Llr , Edwar d H. Foley 

Dr. and lolrs . Harry D. White 

Llr , end Lira . George Bu1'fington 

lolr . T. R. Gamble 

llr. end lira . Klotz 

E. J . Fit zGera l d 

• 

• 

Regraded Unclassified



OFFICE OF L.ENDU.ASE ADMlNISIRATION 
f1VE..I'ti"TEE 2Zd stREET NW. 

WA!HINCTON. D. c. 

Ttle BODOnbl.e 
Ttl• Seont&rJ or "- TJoe.......,. 
WaahiDCt<m, D. C. 

I aa MDIUJic 70il berftith, b)' opeo1&1 
..... _.., • 00f17 or tho ..., ... , repcrt 011 
ttl& ota tua or tbo Sorlet a1Al procraa u or 
1117 )1, 1942. 

A OOPT or the lattar o! t........S.ttal 
to tbo Preo14ent ia attaobod. 

S1D.oerel.7 ,..,..ro, 

Regraded Unclassified



....... Pl'ld' '" 

Ja 3 1 
I dtll ,_- le"- of lanll 1'71 lt4J 

~ tlla\ ,.. .. """ ......... - tile .... 
ot tile ~ del 11"¥ .... - - .. lld"-Sitc ..... 
ws.tla tile ..._t u ot - l1, 1Nio 

1M"-' .... tile_. ot ... e1uw ot 
•'-Sal ., ......... _,,.,, ...... --
ot -. prw--.1 _. u. JU ; u- *' ... we uT 
.._ *'51 s, 3 Sh'4rf U I te t'lle\ ftla ... a.m...._.._..- • s. nu.1 •--. 

~ I &wteW ....... tellotr~Ja 

-· ........ 'llr ... ftm .... ot .......... 
I'I"'M1P'11T te _.., a.t'ts-1\t.No ClialT JiZ .... 
..u.. ._... t11e _..... a ..,. atla 'II •• ,.,. 
Ja AfrU,. 

1M J1 I ' tw 1 5 Dl \ Sll \he llltsatla .......,,.. ...... ~ .............. ' 
JMSau-_ ....... ot ., ... Ja -= d11 liD\ 
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STATUS OF THE SOVIET AID PROGRAM 

As of May 31 , 1942 

• 

OFFICE OF LE NO·LEASE ADMINISTRATIO N 

w os hinQ ton 

June 16, 194 2 

Regraded Unclassified



EXPORTS TO U. S. S. R. 
CUhiULATIV[ SINCE OCT08ER ~ 1941 

Million• of OoiWI 

1941 • 19-42 

SECRET 

LENO·LEASf EXPORTS TO USSII..IJ 

IN '4 fN' TOTAL LENO·LEASE EXPORTS 

1\ r \ 

40 

30 

j 

I 
0 2 

~ 
I 0 

1941 • 1942 

NUMBER OF SHIPS SAILING FOR U. S. S. R. 

1941 • 194 2 
1941 1 1942 

Regraded Unclassified



SECRET -·1 
EXPORTS AND AVAILABJLITV OF MATERIAL UNDER T~E MOSCOW PROTOCOL 

October 1,1941 to Jtr.~n t 30.1942 

Pro-....! I ._ ......... 

u ra-• .. Wt• ._._" 1-2$ 
U Plut• .. IJ.clll\ ._.,.. &.-20 
ts rt.a.• .. ,_ru' r--40 

2A t..u _ ......,_ )16 

u t"uub .. u.-' ..., 
) Aa\1~ 0.. 4 

4 au-tui:O.. 
6l 1- (1/4 ,_ W) 
61 ...... 

1 field T•le ..... • 

• n.u t.l. Oat.l.• l.U..•) 
9 O.S.,_\el' Ga~ 1111) 

"' ........ c. ... , .. , .., 541 )96 

wu-.. (w..) '·"" 11,101 4,01.9 
lU--.1_ ( _ ) , , ))1 s .... 1,000 

14 ll<bl , _ , 1,)44 1.,<54 14 

1S 
_ ,_, MOO 4,261 0 

18 tolle4 ..... ,_, )4,t66 .u.,flll 6,16> .. .... ,._, 6,049 a,691 6, 1SO 0 

u ._.,._ .. , .... , 2,'792 1,,610 ),137 1(,6 

2) Pun.!lboa (.._.) a,~, sse 2,S2S )19 

u ,., _ _ !_ ! 1 ,01.9 1.86 ... ··"' .. , 1,»2: .. .,_. na-. '- s,619 1.)61 0 1,0<4 0 ..... .. lard .t.JJ..,. • 01\U.C ~ 
( tl,OOO) 1 0 0 

28 ..__ .... 1(-) 49L w ) 149 illS l,S64 

29 ......... , ..... , "' 12 0 1,491 l,U'? 2,1)8 

)0 CalibraW t\Ml S,IOI 1,899 4) u.w 2.l,S49 .C.S,661 

)1 .. , liolW ftMl ("-') 2:5,6), 1,.., m S2,J)l 0),000 

)2 S1.Ml ....U.\e ('-) U,901 4,60 .. )0,124 12,000 

)) C.l4 llal,la;. 8\Ml 1\1'11 2),1:1) ,,..., 1,)1'7 "·'50 ...... 
)4 Cold lltllAMt 1\Ml ..... , "·"' 

,,,... ,,.,.. 61,)29 12,000 
)6,000 

)S Tla Pla\e ("-) )1,1>4 16,)1) '·"'' )l,t:u 
22,9:.) 6),000 

)6 SW.l lln ("--) 7,)4) 1,>40 S? 2l,W 

8\Ml ll.n .... , ..... , s 0 0 ..... ··m lO,Sl2 ...... 
)1 0 1, m 1 , 7)7 1,800 

)8 SW.l All4IJ' .,... ('-11) )1 0 .. )8 "" )9 ·~·· . ... 1 ' '" ("--) 
0 0 0 11 

• u ...n.o 

Regraded Unclassified



SECRET -·· 
EXPORTS AND AVAII.A811.1TY OF MATERIAl. UNDER THE MOSCOW PROTOCOL 

Ootober 1, 19 4 1 to June 30. 194 2 

""''- cn,o.l , .... , ...... ~(\OM) .......... , .... , 
49 Dlbl.i\tl h\Ml.e.\4 (C-OM) l , lli "' 1,911 .,. ..... . .... 
10 OlMt.t\7l.aAU1M (\.OM) 616 U'7 940 m 1,219 ..... 
11 Dipl'litfl)'\.aa11W (\.oM) SJ9 )42 lSI 102 "" 900 

12 Co\lOlQ'llA (¢rf • t..\ou) l,9S4 989 ~~m 
161 2,10) ...... 

I) Nt.ol\in.e Toot. (plou•) 2,604 1,W 1)2 ,,.,. 
14 lloot.rlo rw-n..o•• (plooo•) 

,. " 
II 
S6 
s• 
19 
60 ... 
66 l'V looU (1.000 ,...) 
61 .,..., Clo\ll (1.,000 Jib) 
fill .... \ (\oM) 

611--.\new (~) )),901 499 40,6.."'9 1.1,,.. >6,129 0 

"' lillrpr ( "--) 
,., ... "" ... ,., os,ooo os.ns 0 

1l ·~ l\MII 

.t.nia& or •·•·•·•· 14 
14 

1) ..... 4 ' .u.-•'- tor 1........,...nra 4 
OL110l Dw;lMO for 111•- 0 0 0 .. 

,...~,.. 
0 

Dloool tftllMI tor ...U ., 14 " "' ...... 0 ,.,.. .. ... 10 

for Torpe>do &o-\1 1.26 
,. 0 56 " 110 

0 • 
. .,. l\.eld (tl,OOO) 2,,60 1, 'IS4 "" 

4,460 2,000 6,460 

W lo.l 

Regraded Unclassified



SECRET 

EX PORTS AND AVA I LABILITY OF MATERIAL 
PROTOCOL UNDER THE MOSCOW 

1 A, fii i.AHlt • IOMIIIItt 

CU MUL ATIV E SINCE OCTOIER I, 1•41 

1,000 

• ,,., •••• c ... , ••••• 
- Qn•tltr .... •••II•.-• 
- ---- l • lllt h ... It M ttt,lt!Mt ., -'1H1t )0 

II , PLANI.S- I'UfUUIT 

, .. ... . ' • . ., ... 
C 1. TltUCKI 

' 

' 
' 

• 

.. 
00 .. 
00 

u 

0 .. 
0 

'-UttO[AWAl(l CAll..~ I '"'' ... --,-
400 

000 

-f ... 
l,f- ' 00 

0 

••• -... ... ... 

I 

• 00 

• 00 ... 
000 

0 
• • • llltt .. ,, • • , .ltlll 

7. flli..O Ttlf:,.MONU ,,-,-,,,----,••o.ooo 

Regraded Unclassified



SECRET 
SHEET 2 

EX PORTS AND AVAILABILITY OF MATERIAL 
UNDER THE MOSCOW PROTOCOL 

.. ~. 

,.. ..., ... , .. , "''" 

CUMULATIV[ SINC[ OCTOI£N I, lt41 

I.. t il 
b ...... , . 
Arrived 

• ltf'Oteul Ctm.llllt ~t~o tlt 
- CNMutr moele •••!lo .. o 
----· Scfle lt\lltf to l t o•t•ltblo bp ,,..,~, 30 

Ill. OUftALUMINUM Ht,.l) '"· NU;KEL lto,.l ) 

,,, .... .,. ... , , .. 

Regraded Unclassified
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SECRET 

EX PORTS AND "AVAI LABILITY OF MATERIAL 
UNDER THE MOSCOW PROTOCOL 

a<) , C&LI-ATIO I TilL 

CUMUL ATIVE SINCE OCTOIEII I, 1141 

• .,,,,,,,, c..-.. u...,., 
- a.. ... u,, •••• '"''''"' 
----· klll• •w'• • tt 1M '''"'"'' ~, Jut SO 

~1. HOT lltOLLC ITIO. lltftt ) II. S'TUL IU.LtfS (IMI ) 

r--r-,--,- 1 -, eo.ooo 

u .. '"' f'L&Tt: 1 .... , 
50,000 

.l. STEEL WIM 11110'1. 1111'11) II t:T&INlUI ITUL Wlllt( (t .... ) 

t-

--

I 

-h · 
1 .000 00 • ' ' I I 

j_ 
I 

.L 
IL'1 ... --

I 

o.ooo 
• • ooo 
t.ooo 
•.ooo 

1,000 

0 

I so 
I 

100 

I 
I 

10 L ~,....... 

,. ... ... -- 0 

41 A. TOl.UO... lt .. l 

Regraded Unclassified



EXPORTS AND 
UNDER 

AVAILAB ILITY OF MATERIAL 
THE MO SCOW PR OTOCOL 

CU MULATIVE SI NCE OCTOI[~ I, 1• 4 1 

411. T, H ,T, (lOII I ) 
•• -,-,-,--, 15,000 

4t, OIIUTYI,. 'HTH.AI..A.Tl (IOftl ) 
,--,--,z.soo 

- t.OOO 

• ,, ... UI Cti'IIMIIIIIIt llit 
- 0Mnlltr MOle Otlllttlo 
---- - tcf!.tlf., lo t to Itt htllt~o t)' .lvflt )0 

4 4 , PHlHOL ll~t) 

I 

&1. DIPHlNYI..AMIHE: ('Oftt ) 
_ -r -r' -,--, I,UO 

&4. [ L£CTMC FURN.a.oc:S 

I' ~::: T •"o 
' -+ Ill 

100 

Regraded Unclassified



EXPORTS AND 
UNDER 

AVAILABILITY OF MATERIAL 
THE MOSCOW PROTOCOL 

CU MULATIVE SI NCE OCTOI[ft I, lt42 

• ~010UI ~fiWIMOIU 
- OIIOIHII)' Mofo IYOIIoi .. 

----- S.C~d11to cJ to • • ovollolllto •• "''"" a o 
51. Nt$C, I NO, fOUl lit IS 1.000• 

10,000 
U. &IIIIASIVt$ 111.000) 

SECRET 

l-- f----f-----i 3.000 

....... ,.;,_.., ........ ,,.u .. -~ 15 . 1141 

I Regraded Unclassified
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SECRET 

EX PORTS OF NON- PROTOCOL ITEMS TO THE U.S.S. R . 

October 1, 1941 to Moy 31, 1942 

Item 

NilH..-y Itoaa1 (nlllllber) 
Auunitlon 
Observation Pl&nes 0-52 
Personnel Carriere - 1/2 track 
T'ract.ora 
Scout C&ro 11-J.U 
Uot.orcycle a, solo 
Rubber noota 
81 • Mort.ara 
. 4S Cal. Sub-Machine Cuna 
Aray !quipeent Webbing 
17oterproot Duck 

Other Steel• • (metric tons) 
R. R. P.aila and Equipeent 
011 Well Dr1111.ng Equipeent 
Other Steel I t ems 

Foodetutt•• (•etric tone) 
Canned Weata 
Dry Salt rot 8oclta 
Lord 
Otber Pork Prod.ucto 
0r1..s Ecc• 
Dri..S Boofto 
Butter 
Other Foodo 
l.inoeed 011 

CMaical•• 
Eth7l nuid (pllono) 
Metallic Sodiua ( .. trio t.ono) 
llttbeno1 (•etric tono) 
Otaor C~icolo and Oila 

Tiroo and Tubeo (nuaber) 

lliocellan.ouo 

Total 

JO 
8 

JO 
2),000 

26,941 
27, 221 

J.1, llJ 
5,842 

27,965 
1,9)8 
7, 295 

11, 812 
1,)"' 
4,942 

16,0)) 

287, )'10 
986 

7,280 

124,996 

• Steel aot applicable to &liT particular Proto<>ol ootecol'7• 

, 

Volwo 

U8,9S6,Sl0 
1,359,949 

42,668 

24,226 
2 , 282, 72S 

297,022 
125,375 

2J ,9J7, 1JO 
2,550,021 
8,JS4, 068 
1,261,029 

17,824,75) 
1, 540,440 
1,0)4,974 
1, J74,JOO 
4,244,674 

1,422,06) 
286, )65 
8S7, 492 

1,0)8, 108 

2,S4S, J61 

2,)22, 530 

• Regraded Unclassified



SECRET 

STATE MENT OF RUSSIAN SHIPPING 
As of June 8 • 1942 

&n.Route euco l&onth irriYed • • or Dbeb. 
Too.! JW"'It 8 Ell 

Oct.ober 1~1 10 , u 14 
ICOY .. b9r 9 1 ) 1) u 
Dee•ber 14 7 4 2, 22 1 

1942 20 4 :u 19 1 
rebruar7 1) 2 ) 18 14 1 
March )1 6 6 " 27 4 7 
April 62 6 10 '78 2, 44 8 

.. 1 1, 10 7 )2 27 4 
JWM 1 ... 8 2 2 4 4 
- otal 
ra t. 1-J'un. 8 176 )2 44 2,2 1)) 82 19 

s.u.tnc• 
9-)0 10 u 14 u 47 

Ot \.he 252 aAlpe wtdcb • Ued tro. Oc\Ober 1 \o .n.. t, 61 ..,.. JNaaiu (42 tn. U. 
w .. t. Cou\ a..nd 19 !'roe U. laat. Cout.), 14 " " 8r1t.Ub, 1 e..dbh, aDd. 1 ?() Mu'i.ou. lA 
&&11 tloo \.0 the 252 .Uiaca, ~ wN 25 aMp~ 0U'1'7'1A1 oa.rco-• prtaarU, fOil' other 
oount.l"laa Wbioh o&J"''1,~ parttal oar,oea tor Ruat.a. fbi 252 • Wnc:• .. .re -.de t,' ~) 
ahlpe, 19 1h1p11 ha'f'iq aaU.t t • loe. 

Loot 

1 

1 

2 

4 

' , 
1 

1 

14 

A• not.4 abo••• 19 lh1P" ar. brt1AI dlaoharced an rovte, • lth po-rtlou ot t.Mtr oarcoe• 
forwarded ln other ..... 1a, port1cm.a reatowe4 ln a ....U.r m.ber of ._rlou q a M.la, and 
the n•l.nd• .. plaoe4 in ·~ tor tor.J'dlnc in tM tut~o~N. ' 

----- - · ---·-

Regraded Unclassified
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TELEGRAM SENT 

MDS 
This telegram must . be 
parsphraecd beforE bE­
ing communicat~d to any­
onE othEr than a Govern­
mEntal agEncy. {BR) 

AMEMBASSY, 

CHUNGKING {CHINA) . 

525 

Jun~ 16, 1942 

4 p . m. 

FOR FOX FROM TW:: SC:CRETARY OF THE TR'::ASURY. 

Rer~r~nc~ your cabl~ datEd JunE 3 , 1942 . 

282 

ThE Tr~asury aportciatca thE difficulties or the 

Board in obtaining stErling and therefor~. as indicated 

in our cablE or May 2, 1942, the Trtaaury haa no objection 

to the Stabilization Board using ita dollar assEts to pur­

chase atErling. or coursE, the Tr~aeury asaum~s that thE 

Board will not ue~ ita dollar tunds tor thE purchase or 

et~rling until its stErling asa~t• have b~En Exhausted. 

Again would like to rcptat that Trtaaury ie anxious t hat 

Board do all possiblE toaesiat China in its war Effort. 

FD:FL:BM 

HULL 
{FL) 

Regraded Unclassified
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8.&R B t !P 

Tr. 1111 

With tbo Co.pll .. ~t• of 

a. '· Palin 

WTISB IIWISI, 
'II.ABIIIIICPPOII, D. O, 

Oop7 l•ttor, reforoooo Tl. 182, of 16th 
J,...., 1942 t o l'.r. J, V. Pohlo, lorolp 
l'luldo Control, ropz41J>C tbo offloac7 of 
ant1-Ax1o t1nanc1al oo~trol aoaouroo in 
Guatomal& end Vonoauala. 

Mr. l'raDk D1otr1oh, 
v.s. 'l'ro .. v.17 DepartDnt, 
Stabi llaat lon otflco, loom 279 , 
ll .. hlJlC\OD, D. 0. 

OopT:lo:6/l8/~2 

Regraded Unclassified
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WIWD 

'U. lS2 

Dear llr. Poblo, 

• 
Dl!ISB JMIASST 

lWIIIIICl!'Oll, D. C. 

l~h ....... 19112 

lor $be Poroonal £\to~tlon 
of llr. PohJ.o 

T- UT be intorutod to roo4 oo• .,_Dh ao4o b;r our 

Lop.Uono in Oua"-1& - Oar.cao on tbe ottl"""T of tho aoU-

.bie control .. uur11 1A tho•• oountrlea. In both cu•• lt •••• 

oloar \bat obilo oztorn&l \ranoaotlono are tairl;r voll controlled, 

th.ro 1o a lot oUU to be 4ono \ovarcl.o Ucbtonlq ap tho control ot 

1ntorn&l ac\1~1\loo. 

'l'bo lottor of tho ~lou •a.ouro• 1o betnc a4boroct to 

tboucl> porbepo not vUb. p-oat onthualaom. While lt ON.ot oortalnl;r 

be oxtro•l;r 41ft1ouU tor a lhto4 flrm to carr;r on oxtorn&l trade 

of u.;r oon or for an •- naUonal, '"" tbo"Ch not llotod, to 

1n411lce in torolp tl.naDolal \raooacUono, oo.. tratflo un4oubtodl;r 

CODU-1 thrO"Q&b OlOW, partloularl;r Yi& l!oxiOO, Tb.io 1o oa1lo4 

on b;r oortalD Oon,...Dt oftlclalo tbo"Ch otboro do tholr utaoot to 

oooperato. 

VUh rop.r4 to tho 1Dtornal act1~1Uoo of ODIJIT natlollalo, 

two tactoro P"""' tbo •uuro• botnc roallT ottooUn. 'l'boao are: 

284 

(1) 'l'bo nr7 largo otooll:o ot • roh&D41oo bold by onollf t1rao before 

o-t..ala olltorod tho var. Ao tb.o 4angor of tho Ull1to4 Statoo 

partlolpaUoll 1Dto tho war - .oro 1uilloot, Ooraao .. r­

e>h&Dto pure>halod po4o in q...,.uuo o oDft1e>1ont to roD4or t-

1D4epon4ont of ~hor 1.;orto4 oupplloo tor a conoldorablo 

por1o4. 

(2) !be ftrT oaall ..,...., of ,,..., tuDdo which it val actDAll;r 

poollblo to tro101. 'l'bo total ot \boll ._.o1111to to looo th&D 

150, coo ""'hal••· a ttcuro vhiob obrtouol;r roprooonto u 

.n.-l:r ..U proponloll of tho ~aluablo Ooraan- Hall&D 

voalth in Oooat.-la. 

M,r. J. W. Pebl.e, 
u . a. !ro&IUI'T Doputoo~Dt, 
Vaah1qWn, D. O. 

lm':OIII 

Regraded Unclassified



Xr. J. "· l'elaltl 

.U a renl\ 0'1 tbo abon two fao\.,., ,...., 'bulMu .. , wHI> a few 
o:mepUou, aro oarl7bc OA wltb lUtlo _.,., dlffloul\ . !be 
oxoep\loao are the O.r.&D ooffoo oo\atoo, oaloo froa wblob are 
011\lNl;r DOIItrolled 'b;r the C ... tral li&Jik:, aad aortalD other flru 
(oUDb ao Dlootol , Baatedt aa4 O.rlaob) wbooo oxport trade bae ,.., 
booa 00111plohl;r otopped. I Wlderotud tbet tbo llllahaalu GaTe,.,.. 
Milt ll DOt prep&red at preo.,.t to ooaept lD 1 h oDtlrot;r the 
ooba• reoo11tl;r oubaUted b;r tbo U.S. Lep.tlon Wldor wbich aertalD 
opaol.fled 111.-.;r flru rill bo forood to Utu14oto wltbl.n a pTan 
perlod .ohUo otbero wlll bo adacpa\Ol;r ooDtrolled, but tho;r haft 
oxpreooed t belr w1Ul.J1clooooo 1D pr1D01plo to -lilt a OuotodlaD 
of .Ulon l'roport;r aDd to a4opt """I> othor foatv .. of U.S. war 
l opol aUon ao - bo i!ppllcal>lo to llllatnala. 

285 

!be flDall<>lal cOiltrol .. ...,..., haTe aco011plhhed TaJ:7 11ttlo 
apan froa the problblUon of the oxport of coodo or tho tra~~ofor of 
flllldo to onoa;r or •--occuplod t orrUOJ:7. !be control of tho 
latorllal aoTa .. ntl of tlmdo eppoaro to bo rolatlTal;r laoffoctlft, 
altho,.... tho Oonrmaont hao IIPP011lto4 off1o1a1o t o oaoh flra on the 
llot who are oappooed to gln tholr IIPPl'O'fal to l'fOX7 tro.noaotlon, 
aad b&llko oaat obtain a poralt from tho Oontral laok boforo 
oporatla& &ll7 aocOUiltl hold b;r •on..,. portono ud flrao. In pnoral, 
the TonawalaD Go'fol'11110nt oooao to bo aontont to adhore olllpl;r to tho 
lot t or of tba IUo contoreDOo aDd to bo WlVllllnc t o co ftJ:7 far tovardo 
llllpl-Dtla& t hea 1ll &117 real aad otfoaUn ft¥• 

I u ooDdla& a llCP7 of tblo lotur to Mr. Dhtrlob. 

Tour• e1Dcenl.7, 

(l.,t) ll. T. Pal1D 
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!be hcr etary of Stet• pre-te hit oollpliunh to the l!ollorellle 

the hcret.J7 of tho !fr11Rr7 lllllll ¥1 th tv thor rettre11oe to tel ecru 519, 

J=• 1, 19ila, boa the -'-rlcm. ._.liT . .&DII:ara. !llrb7, u... .. u . -
vita. :parapbruee of the ~t1 o telecr- 8!S7 of J ..... 6 lllllll the ._.liT'• 
telecr- 5'9 of J•• 13, OOII......W.C the ozport to !VIcq of col4 pllrChuel. 

1a 1¥1 berl.aA. 

IDc1o ...... ol 

r. ...... . .Mir:u'a, 
... 8!S7 • .ru.. 6, 1~. 

hoa a.)u., .Mir:u'a. 
110. 5'9 • .ru.. 13, 1911a. 
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P~ QJ mmpay l*i~IT.ID 

:niOIU .AMt-1- ..... q, .&atara, !oaltq, 

llADDI .Jioao 13, 19113, lO a.a. 

WINIIOI 1o u4o to 257, Juno 6, 5 p.a. 1 froa \be l)eport.Mnt • 

28? 

.Aa lnWD.aln lnnoUpUon with NfoNnco to \be report oon\olno4 1n 1b 
\ol ocr .. 519, 3 p.a., .Jioao 1, t.ho ~liT Nnelo \bet ~~ r&\hor larco-IC&lo 
iaporb 4ur1Jic \be 1&1\ tw aon~o of llvioo colt into !'vb;r .,. ~· roml t of 
~~ - 11:1nd.o of opor&tiono 'tdlioh oro cruUino4 'below • 

.l. Jr.. forelp omhnp l1loh &I 4oll&ro ON uo4 to parohoM hoa the 
Cuuel l&nk of f'ul<q llvioo fr&llCI 'tdlioh U hol4o in llvitoorla4. !hoM llvtoo 
~ ..... .,. \boa""' to paroh&lo colt 1n llvitoorla4 &n4 ~.colt h npor\14 

to !Vb;r. It 1o tile to....-ln& Qpl of tr&ni&Ct1on • .tUcl> b&l l>ooc aoot v14e1:r 
....t, &n4 U b&l 1>110 1&Ubo4 prt.&r11;r 1>:r 41plcaato &114 otillr foroipero ...., 
&ro ru141Ct in !'vb;r. .U.~ n&tlon&lo of !'vb;r ...., po11111 l>eleAooo 1n 
tru toroip •mhup &1>1'0&4 - tllocroUcell ;r ......,. 1n IIIah trenO&OUono, oaa1o 
peuol>l IN UIG&l.lT 1111lv1111Dc to 41oclooo ~olr foroip o:a:~ 'beloiiOoo. !be 
foroplJic 'nil of V&ni&CUon b&l ueull;r 1>110 e&rr114 out in ~~ tollovinc _., 

,. -

tor.1p ru14ut ot !'vb;r 100'Cil.t 1notruct bh 'benlt in ~~ lln1tl4 1\a\oo 1>:r 
f_.i't;oJLocr&J!'h to aeko & tr&neter to hio orl41 t in hio 'benlt in !'vkq. 1'b1o truetor 

ool4 1>:r ~~ b&llk 1n !'vlco;r tor till account of tllo cuotoaor to till Outrel 
:B&IIk ot fvb;r 1n oxob&ftce tor llvtao fr&llot troa tho Outrel :Benlt1 o 11¥111 fruo 
,._.,. Go14 100'Cil.t be paroh&ll4 1n llvttoorl&n4 vi~ tllo llvioo fr&nCo -. ao(l'iro4 
&n4 ~~ p14 100'Cil.t ~ ... be llllt to fvkq b;r 1noaro4 poet. ln & \renO&CUon ot 
~~ lda4e U lho'Cil.t be 110Mt. tllo 4oll&ro vo'Cil.4 " "'r liiTO tho lJn1 tot lte\oo 
bu.t 100'Cil.t eiapl:r be tnaetorro4 to till --t ot ~~ O...vel :Benlt of !artq 
troa till ln41rl4n&l'• '-11: -t. :a.o ... \l;r till !fl>rtli& Onvel Juk 4oc1414 not 
to 4op1ote t'artlllr lh lvioo 'bll&nCII tor parpo111 ot tllh oh&raotor &114 -lf.lacl:r 
opor&\loao ot ~. Qpl 011114 &lto'clt M-. - · It h till oplnioa ot till 
~IT tllot till C. Vol _. o tocld• r.mlW t~ till rocct co.W.C into 
forco of tM - hrld....,_oo \ro4& .,..._t &n4 tho 4u1N of till CaVIl -
ot !oattq to rooorn for poooi 'blo paroh&IH of •rohen4111 1\o bol41np ot lv111 
trallOa. 

ll. Opor&Uoao 1o&ll4 on till lv111 'benlt accouah of ln41T14n&lo. OporaUo1>1 
of ~~ oh&rao•er &rl in tllooi'J open to an:r porooa ...., hao crl41 b in benito in 
llvth&rl.,., bu.t in Tiov of till rolllll"-01 of ution&lo of !'vb;r to 41101011 
~oir foroip beliiiOII !'vld.& uUon&lo ...., han 11qoorto4 pl4 into f'ul<o;r 1n 
opordloao of tlllo \¥pi han ueull;r tone eo in ~~ - of foroiplrl r.o141Jic 
1n !'llrlllq. !hero 1o cr011114 for ~. 'bollof \ha• uUon&lo of ~· Jxio ooDntrloo 
han uo4 tllolr -•• 1n 'boDka in llvthorloa4 to otfoot iaporto of aol4 into 
!I'Qrkq. 
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!1101 

II.U'IIIII ~ 6, 1911;, 5 p.a. 

lltJICDI1 357 • 

:a.ter- 11 ..,. -., J'OV u1ecrea tatet """• 1, 3 p.a., ao. 519. 

A. Iat"117 11 M4e a• to ..UU..r U.. Deparuaot1 o a4no'-'>411lc 11 
e.ccurau bt O.r.q 11 ~ Meo P&Pir .. ,..7 1n !l'vk17 &114 U..t the 
l&J'p pin o11W.e& troao Mll41nc thio OVI'IIl07 to Mhn1al& ~It 
iJipor\ of 1014 OOTirlipe 11 the reeaU of U.. 4ieorlp&I>07 11eMm u.. 
prlo• ot 1014 1n !l'vkwT aa4 U.. rau at which Moo oarroaq 1o ••llinc 
\bore, 

:a. !be l)eper....,\ 4oeo aot a4noUa4 ldiT 1laokl or 1n4h1.4aale ill 
~ -• o11\aill for ~1no t.bo oloa)1e prof it froa \boll trao.­
acUoao. 

o. Do•• t.bo -....q trim to .a a~q re_,...Uou with mer- to 
otepe b\ \hie Gon....-t ~· \eD or ._o\ to the !v.rldm GoT..._\ 
to r&ll4er U 1Jipoeo11111 for 0.rll&ll7 to 1111t1 paJalllh to !l'vkwT Uo.rollll> 
t.bo -· 70'0l haTe u .......... , 

D ...... ,17 oa1 alllioa Moo franco be14 1n Mherl aad. 117 the Cmval 
Bait ot !l'vkwT were 'bo'll,tl>\ 117 the Iw York h4era1 :a. .. n• :a.u: froa U.. 
Oao\ral IIIII< ot !l'vU, for -=• of our ha11111oaUoa J'lmol, !UH 
Mil truoo are 1a\GU4 for 'Olll 1n Mhnl ao4 1n pq1Jlc repreoao\&Uoa 
ooeh or oth&r IOT....,.ao\&1 expa41toreo. lo U.. lll11aoq awr• of a1q -• 
ill odliall O.r.q ~- baootU b7 thlll poud>aoeo ot Moo truoor 

-. Call 70"" 4ot1u •or• oll&r17 the •ooaU.lll& rau• unUoaet 1n J'OV 
ulecreaf Do 70'0l 11e11en u -a bl pracUoable for u to .-plo7 a rau 
ot \hie lo:1D4 for 'llal'1Jlc M11 fraao nrr-7 olllall ~\ bl e:q>or'-4 -
to Mherlalll for pepllllt of reprelllluUoaal or oth&r o1111pUoaeT 

ll'Cl.L 
(IW 

•• "" 

Regraded Unclassified



COI'l' 10. 13 

cnp. .,. am 

IIQ!Itp!WIW • 15th. Tbe Corrf07 ~ GIBRALTAR wao oubject.ed to 

contln\10\!a attack bt torpedo and -~r alrorart and oloo b.J' on .,.., torco ot 

Cl'll!.ooro and DootrQJaro t.hrouchout tho ~. Tbo onooqy forco n o, attookod by tol'­

podo airorott fl'OII MALTA and hits nro olal.Jood. One of H.M. o .. troyaro M<l throe 

ohipo in tho COIIYOJ (1noludlns a tanker) wero o\lllk and a Ol'll!.oer end Dootroyer wore ... 
damapd. One of 8.11. fast Mlnole.yars arrived at MALT.\ ahead ;;( tho convoy and loft 

lator to rolntorco tho convoy oocort: On approoohinc MALTA a Pollob DostrQJor .,.. 

lllnod and ounk and ono ot 8.11. Dootroyoro ~ b.J' lllno. At ono A.ll. toc1ey th<>.O:::~ 

r.aindor ot tbe COII"'J (two ohlpo) arrived off GIWCD IWIIIOUil. .lt 1:)5 .l.ll. on 

an on- Battlo Floot ot two B&ttloohlpo, f_. Cl'll!.ooro and olll)>t Doatrcyore wao 60 

.. uoo 10\lthnat of ARPOS'IOLI and shortly af\<mlar<lt tho oonv07 ~ ALEXAHili!IA woo 
• ol'dorod to t.um book. TbrOilghout tho do¥ wr forooo woro aubJoct.ed to boavy al.l; 

a.tt.ack. Two or H.N. deatroyora were eunk and a Cruiaor, Winoawooper and ehip of 

tho convoy •ora de.NSed . 

Tho Ol'\01111¥ wao attacked by our eub:lar1nta and by our o.ircra.tt trocn. 

MALTA o.nd tho III DOLE EAST. Boou!orto ol41m torpodo bitt on both Battloshlps . Ono 

of H. II. ouboarinoo ol&l.u ono and pooolbl,y .,.,.. torpodo hlto on one Battloohlp and 

&lao roporto tbet &ho OMk a Cl'll!.sor ot tho TRmTO Clall (ola:ht inch) wl>ioh had 

proviOWI})< boon oct co f1ro by bocbln&· Tho - torco - ou~oquontl)< reportod 

1n tho aftamooo otoorinc Mort.hwal'do. 

Su-..lno Attacks: As a rooolt of two attacks on tho ~ bound , 
Q OlBRALTAR Coo•oy aontlonod 700torda:f 4 Britiah ohlpo and l Horwopan tonltor totolUIIc 

about 15, 000 tone woro aunlt. 

~ • !4ILITA!IX 

-tillll• ow Oorrtifm at OAUJ:l Mll oOiiiii"'iii:iCoOiiif\i'iJ3:-;;]lth:(i;:;;;;':-illoy;_;ji;n: 

firot 80\lth African Division roached TOBIUIK oar})< 15th. 

JJ.th. Very oovoro fl&htlna contlnuod !loot and Southwest of ACROIIA. 

dot ...w.! looallti•o at ACJOIA and 8 ailoo lloot beld bllt a 4etendod locality S 

..Uel to SouU...et wu OY8JTUD. Om- aobUo col~• at.t.aoked tho an.,.• s rear !'rom 

<he s ... u..o ~ and oloarod tho aroo South ot th• TIUOH C&PUZZO between EL .&Dlll and 

&tout noon on 15th an on- attock oupportod l>y tonka and artil\.ory on our 
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defended locality at U. Am¥ was brolcon up, but a turt.bor attack was dovoloping !'roe 

tho Southwoat oerly in a.fternoon . 20 or our 111011 recaptured troo: the Cermana on tho 

14th in the oroa South of EL ADEJI hod boon rolooaod oa tho onem,y themselves hod ro­

co1ved no water for 36 hours. 

J. AIR OPE!!ATIONS 

\'!ESTERN fRONT. 15th. Spittiroa aMlc un ....,.od mineswoopor and n 

1110tor lAunch off tho Prcnch end Belgian Coeata . ... 
15th/16th. About fitty onem,y airorert oporotod ott the South and 

Southwoat Coaata and carried out soo:o acattered boabing along tho South Cornish 

Coost. On<> wao probably destroyed 17,( a Beaufi&f>tor. 

~· On tbe 14th and 15th our llircra.ft 1118de successful attacks on 

one~:~Y ground forces near ACROJU. and EL ADEJI. In tho course of p:ttrols over om.pp.1n1r.o, 

and tho bottlo aroo our fighters destroyed 5 anomy oi~orart , probably destroyed 2 

and domased S. lJ of our Fighters are missing but tYio Pilots are safe. 

ITALY. 13th/14th. TARAIITO. Our nircmft bombed tho Naval Docks 

aroa and a Battloahip. 

Since last July it ia eat.i""tod that 12 shipe have errivod in onC~~Y 

occupied BISC.U Porta troo: JAPAN, 8 of thea during the lAst two oonths. This pro­

bably repre:onta 70/100,000 tens of •f'l"CO which, although row d.otailo aro nvailable, 

almost certainly included rubber of which lerco quantit ioo ero reported to hAve ar­

rived rucontly in QERIIANY (20,000 tens) and ITALY. In tho 04llle period aevon ehipo 

hove loft Europelln portq for tho FAR EAST. 
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