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HMJr: 

Ted . 
GP'Ilble : 

HI~ 

G: 

ffi~Jr : 

""J r : 

G: 

t:l•Jr: 

'!: Jr: 

G: 

:! .. Jr: 

., . 

June 19, 1942 
10:08 a . m . 

. . . . . wap at my house la <> t night. 

""'~ Yer . j . 
And he wee saying that on thi s - you know, h• 
bro~~ht uo th~ sim":)lt"r t hin.- - he ' e at1ll t or 
c~m~uleory sav1nb~ , you knoW . He 'e the on~ 
thnt - one of the chief advocates for it a r ound 
thl' Pr esident. 

~o~ , he sa i d t ha t he l i kt"e t~e olan. He likes 
t he pl an wher e- (t~lka aside) Just a ~inut• . 

I ' ll be with you in one •econ · . I wan t to ask 
y?u £011111 thlng. 

• 

He likes the ol an ••here they cAn out ro much 'D'>ney, 

ae h • out it, in an envel ope and send it to the 
Treasury once n mon th . 

Ye• . 

I '!lean , eviden tly the Tr~nsury send• you an 
~nvelon• , or somethln , . I ' m not ouite familiar 
witb 1t. 

Uh huh. 

Re e~~ms to thi nk I though~ t he t ···as what the 
oank ~id . Do you ~now whrt it i e? 

'Jell , we hAd direct mall tor awhile , 11nd, ot 
eourse , oP~?le eAn . .... 

3ut isn ' t t~er.- so<!le syet.-m, h• sa i d , where it 
c~m• e - th~re' e ev i <l en tly :::>-:: • •:re tem ···a•re the 

Tr~e.eury itself - I kno·~ one of the Pr .,eident 1 8 

~~cr•ter1e~ hAd lt. Sech m~nth th~y n?tlfi ed 
her t h8t ; 13. 75 ••·e C:'Je . Look i n t o i t , Ted . 

All righ t , e l r . 

I t ' e ·~'llP thing tha t o~mee from the Tr easury. 

1 
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HMJr: 

G: 

HMJr: 

G: 

Hl'.Jr: 

~: 

f!!.!Jr: 

G: 

'W-Jr : 

G: 

!-:Y.Jr: 

G: 

HMJr: 

G: 

HMJr: 

Now, there 
One, where 
llltee it. 

lee. 

- 2 -

were two points that 
you started with the 
It ' s easy, you see. 

he made it. 
Treasury. He 

Two , if you want to get that kind of an envelooe 
anywhere locally, you can't get lt. 

Yes. 

I nouire where it does. It' e somethin5 thet 
comes out of the Tre11Pury once 8 month ~~ Y' U, 
you see:' 

Yes. Well , t hat wee our direct mall, ~~ch 
we've abandoned, but I'll g lve you 8 report 
on it. 

No , but I mean, supposing I say to the Treasury, 
"I'll take ~lg . 75 a month ," and the Treesury 
each month sends me , he ssld, an envel ope, end 
you sti ck your money , a check 1n, and you ge t 
your bond. 

Ye s. 

Now, they wer e saying - they brought u~ the 
p~1nt thet you jue t e1gn a ole~e - I was on 
your s i de last night. I ~san ' • c 1v1ng any­
thing away. 

f'1ne. 

And why c~uldn't they ~v• some t hing like th1e 
envelope which ~ould come to yo~ , you see? 

lee. 

For the great mass ot oeo~le th• t don 't have 
bank accounts . 

lee. 

And the thing occurred t o me, that whatever this 
system le, you ' ll have t o ,1clt lt •;,. 

2 
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G: 

HHJr: 

G: 

"l~Jr : 

G: 

H::Jr: 

0 : 

f!:.:Jr: 

:r..Jr: 

0 : 

lf.·.J!': 

0 : 

lt,Jr: 

G: 

H:'.Jr: 

0 : 

- } -
Yet. 

And maybe ror those thll t write to the poet 
orr i ces. 

YeL 

---

•·le could use this , -.:hetever eyetem w~ ' <' wo r ked 
out, end I know a l ot or pe~ole uee i t .... . 

Y•a. 

••. . . end take t~P t end install that tor the 
oeo~le who designate pos t orricee. 

Yes . 

~111 you give lt 11 thoueht? 

Y'e , ~lr . Of course, tivlt ' s a v~ry si mpl e thing. 
'\e el~<aya have known th.q t we coul cl do that , 
ll.r. Secretary. ><e c oulcl l-.sndle 1t &a "'e hl'ndled 
dir•ct msi l bef~re . 

Yeah. 

Su t it's rath~r comollcated or ocedur e , and there ' s s 
t i me l ag , and we were trying to avoid bo t h . And 
~·e wer e cleo trying t o or ovide for the fellow who 

don 't hav!' ;1a. 75, but ~·:'lo onty "'ant• to ')Ut t-.:o 
d~llar- ~ a week 8~<Py . 

Yeah, but to think - loo!t. .... 

Yeah. 

'~ow , don • t go Tr f'a sury on :ne. 

D-trn y~u . 

Okay. 

And - riJ.Y •<l fe ' • her e. She ' s lau::;hlns . And d?n ' t 
g ive me th~ r eeeons why I can 't. 
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G: 

Hl4Jr: 

() : 

Hl<Jr: 

. . ... 
!w.Jr: 

G: 

- ~ -
Oh, I'm not ..... 

Just take a l ook a t 1t aa a poaBlble way tor 
th1e large mass ot people ln New York, see. 

Right. All right , Plr. 

And then talk t o me abou t it durins the day . 

All right, sir . 

Thllnlt you. 

<hod-b;re . 
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FOREIGN FUNOO 

Present : 
J.!r . Foley 
Ur. Bernard Bernstein 
1!rs . Klotz 

June 19, 1942 
10:15 a .m. 

H. J.I. JR: Well , last night Judge Rosenman had 
dinner lli th us , 111 d I talked with hhl a little bit . 
lie r1anted to talk. I gather he is going to try to 
clean this thing up today, if it is possible . 

Be sot onto this question of income tax, and I 
told him frankl y I didri ' t know enough a bout it to 
areue about it, but I di dn 't see why these peopl e 
should be treated any differently than in the Depart­
ment of Justice or SEC . So he said, '~'/ell, it is not 
Americans; it i s t he foreiwners, and ~ou can write 
ths ru l es and regulations . I says, 'Can I write 
the rules and regulations to make it the same as 
everybody else?" He says , "You have got to be fair 
about it. ft I says, "Ain't I always? " He says, "You 
can say in your rules and regulations that they have 
got to 1.rite you a letter and tell you why", so forth 
and so on . I says, "I don't know the fine point s , 
and I don 't want to argue abou t it; better let the 
boys argue with you . " But I am just telling you I 
don't know, and I don't care particularly to know 
about it . So he tol d me the t. -

Now, there is one thing that you fellows may not 
know, that the reason he had the Budget people there , 
particularly, was they are to write the rules and 
regulations about clearance for personnel . Didyo~ 
know that? 

L:JL F OI..EY : II o • 

5 
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H. ll.JR: So you want to be on guard . I mean, the 
necessary personnel will be written into the order to 
go to ·Chicago to take care of the functfons that crowd 
definitely gets. I didn ' t think ;rou knew that • 

...... 
MR. FOLEY: No, that hasn ' t been rai s ed. They 

didn ' t say a word. The Budget people just sat there. 

H.J.f.JR: I said they just sit there . Dean Acheson -
he saw him earlier, and Dean is all right . He is urging 
Dean to make i t an exchange of letters between llr. Hull 
and lllj'S elf as to when r1e should or· shouldn ' t f r eeze. lie 
says he is urging them to do t ha t , and Dean sai d, "Well , 
I have bad no trou ble rti th Henry. Henry always has con­
sulted us . " He said Dean ':las fine. 

And what olse did he cover? He is very conscious 
t hat Tom Cor coran is in the background of this thing, 
very ccnscious. That is about all, ot her than what he 
said - he said he only had two worries : One, the t the 
Prcsiden t really might v;ant to understand it and then 
get i deas of his own, and the other thing, t hat CrOI7l ey 
might SP di re ctly to the President himself . 

I!RS. KLOTZ : Of course he llill . 

H.!J. JR: Not necessarily. 

llRS. KLOTZ : Oh, ;res . 

H.IJ . JR: No. 

IJL FOLEY : I think it is going to be difficult 
f or Cr071ley to do the t if both Ben and Oscar say t hat 
the order is satisfactory because Cro11ley apparently is 
i n Chicago and ~arkham left last night at quarter of 
six to join him out there . He told Sam that Oscar and 
Ben would act for them while he was away in the prepara­
tion of the order. So Ben said he didn 't quite know 
what they wanted in lhe order, and Markham indicated 
t hat if he sai d it was all right that was O.K. 

6 
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H.U.JR: I f who said it was all right? 

UR. FOLEY: If Ben said it was O.K. 

J.ffi . BEIDISTEIN : That was tho impression I got . 

H. IJ.JR: You aro on a very good footin g \1i th Ben 

ri~t now'/ 

1m. FOLEY : You had Sam, I had Ben, and he had 

Oscar for dinner l ast ilight, so we had-- (Laughter) 

H.l{.JR: Wha t were you (Mrs . Klotz) doing ! or 
the Treasury? The least you could have had was Biddl e . 

l.ffiS . KLOTZ: I 110uld leave him to you. 

l:R. BEmiSTF:IN : The dirty job . 

!.1!5. KLO'rZ: 1'hs di rtiest job . 

H.l: . JR: She is good at it . 

llR. FOLEY : \'Jell, I t hought t hat t he one thing 

you wouldn ' t 11ant to give him was the income t ax 
re tu rns, and that is why I put up the argument. That 

is the first time they have pulled tha t one on us. 

H.!:.JR: \'/ell , he said this, that lie t hought our 

foll ows were fair, that we were tough, nnd I don ' t 

understand - I didn 't give away anything, but if we 
can write the rules and regulations - I tell you, it 
is just as good to have something to figh t about vzhlch 

isn 't iml'orte.nt that you Jmo11 that you can give up, 

so you llllgbt just as nell fight for it . 

J.lRS . KLO'J'Z: You don ' t know what you said . 

H.1!. J R: It i s true . You don 't vzant to fight 
hard for something--

MRS . KLOTZ : ... that you know you are going to 
lose . 
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H.}l. J R: Well , in a pinch, if they let us write 
the re[9J.lati ons, what the heck. 

J.ffi. BERNSTEIN: By tho time v.e finished talking about 
it last night with Cox, he agreed to leave out the bus i ­
ness about the taxes. Now, there again you might do it 
by exchange--

H.!.!. JR: Excuse ll!e , may I ask you - Bernie, look, 
just give me, f or a layman, a sUIIl!:l8ry of what happened 
l ast nit;ht, nithout getting too technical. I mean, I 
don ' t ,.,'&lit to get into the technical thing. I cean, 
I have got an ar.ful lot to do; just give me the drift 
of the thing . 

tffi. BE~~STSIN : The big point that wns considered 
yesterday was giving somebody the power to vest other 
than business enterprises . Both Cox and Cohen f elt 
that power ought to be somewhere, end they thought it 
ought t o be in the Treasury but that when it was vested 
i t 1·1ould be vested in the Alien Property Custodian, on 
such terms end conditions as t he Secretary determined. 

Now, we played a waiting game on that one and let 
them develop the whole argumE!l t as t o why it rught to 
be i n the Secretary of the Treasury, the po11er to vest . 

Judge Rosenman r.as a bit opposed to giving you that 
p0¥ier to vest. He thought the President ought to decide 
such a big problem, but finally everyone else agreed; 
and in this draft of the order that we are tY\)ing up 
this morning we rri.ll have that power to vest 111 the 
Secretary but when he vests he vests it in t he Alien 
Property Custodian on such terms as you f ix, after 
consultation with State and the APC . 

ll . JJ.JR: Now, let me ask you something because 
I don ' t think- i f I understand it correctly, it isn't 
r1hat I want . You were talking about the French thing . 
Let ' s say, for argument's sake, that the French have 
a billion dollars ' worth of gold . What have they got? 
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J.ffi. BE~STEIN : They have two billions of gold 
dollars and securiti es , 

. . . 

• H.l! .JR: They have got two billion dollars and we 
decl.n re war on Vichy, France, and ·we are at war with 
France. Of course we have the gol d now, haven 1 t we? 

l!R. FOLEY : It i s here, that is right . 

H.J.:. JR: Well, let me tell you the result I want 
t o get at and then you t ell me . I rtant to keep in the 
Treasury those six billion dollars - we will stick to 
the French . I vmnt to keep i n the Treasury the French 
cold, lhe Belgian gold, the Dutch gold, in my possession . 

I.!R. BERl"STEm : 7ohen you say "keep in the Treasury" , 
you mean keep in the Treasury under your control, as you 
have it now. You will have that under that order, and 
much more . 

H.U. JR: '.'/hat did you mean when you said I vest 
and then Give it to them? 

LlR . BEmSTEIN: That is when the Government actually 
wants to take title to the gol d . That is very unlikely. 

H.IJ. JR: Then why should it go to Crowley? 

I.!R. BERiiSTEIN : There they argue that if the 
Government is holdinf; title one a~;ency should be doing 
the holding of the t1tle . 

!JR. FOLEY : lis t he order was l as t Saturday- -

H.JJ. JR: 
talking about 
and I want to 
i t . 

I want to understand the t because we are 
six billion dollars . This is i mportant, 
understand this, and I don 1 t understand 

lJH. FOLEY : Well , as it was las t week the order 
was entirely silent insofar as vesting the enemy- oliiled 

9 
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gol d securities and bank accounts, as well as the neutral 
gold, bank accounts, and securities. The oraer was 
entirely silent on that, which meant that if we ever 
came to the conclusion that it was in oo. r interest to 
vest the gold and then divest it by transferring it to, 
say, the DeGaulle government, you would walk across 
the street with a little memorandum to the President 
and you would tell him what you vmnted to do, and you 
1·;ould ask him to put "O.K. , F . D.R." 

H .~. JR: You mean to give some of this gold to 
DeGaulle. I see that, but why does Crowley come in 
the picture? 

J.!R. FOLEY: v:ell, the way they 1'18.11 t to do it now 
is to say thnt that gold and those s eouriti es 1·1ill be 
vested on such terms and conditions as you shall pre­
scribe, and the actual mechanical taking of title r.ould 
be in the APC . However, you would have the entire dis­
cretion as to how it vested and when it vested and 
where it goes after you do vast it . 

H.l:. JR : Let me stick to the French thing . The 
French gold and French securities are in 1I1if custody 
now? 

MR. FOLEY: Yes . 

MR. BEIN STEIN : The VIOrd "custody" - say under 
your control . You don 't have the physical possession , 
nor do you have title to it. You have the control, 
the Government control as to who can use it . 

H.Y.JR: I don't have because we are not at War 
with Vichy. 

J.ffi . BERNSTEIN : Simply because we haven't taken 
title . 

lffi. FOLEY: It is still their property, subject 
to your license. 

Regraded Unclassified



- 7 -

H.M.JR: Now, the point that you are looking 
forward to is the time Yle take physical control, 
actual control? 

UR. FOLEY: That is right . 

.. 

H.M. JR: If we go to war wi. th them if Tie go to 
war with France, and I say that I should be the 
depositary - is that a good word - custodian - I should 
be the custodian for these two billion dollars' worth 
of enemy France . 

UR. BERNSTEIN: I think that raises a serious 
question. I would l ike to describe what I think will 
happen . 

U.J.:. JR: Is that what you have got or isn ' t it? 

1~. FOLEY: Well, I mean, that was the debate· all 
yesterday afternoon , and the thing ian ' t settled. 

H.M. J R: ,/ell, let me give you my reasons f or 
it , .~ell now, i f that isn ' t the way it is, I want 
to get it and I will tell you why. I make the dis­
tinction between Government and Central Bank assets 
and private assets of enemy France . Of the two billion 
dollars ' worth of' gold and securities--

I!R. FOLE'f : I think we can do business on this 
basis, Bemie . We will give up the other, and \'le will 
take this . 

U.Ll . JR: I mean, what belongs to t he Government 
I want to keep . 

L!R. FOLEY : And the Central Banks and the banks 
becaus e there are some big accounts in those banks . 

H.JJ . JR: fut what belongs to private citizens-­

LlR. FOLEY : The nationals they can have . 

11 
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H.M.JR: The nationals- -

J,ffi . FOLEY : ... they can have . That is the 
argwnent that Dean was makin g coming out to the car, 
Bernie . 

H.J.:. JR: Let me give you my reasons for it . The 
day may come mere I may want t o take the French gold 
and through some transfer or other use it to invest 
in U. S. Govemment Bonds , to use it for the war 
ef fort . They are securities I may want to use, the 
eneJ:IY a ssets, and that is something that I have got 
to do . I am the sole responsible person under the 
President f or the raising of the money. 

Now, I don 't v:ant these things - I don ' t Vle.nt to 
have to call up Leo Crowley and say , "Leo, I \'laot to 
use this or that or change it from open account to 
another, to use it to hel p finance the war ." I mean, 
gettint:: clown now. to the guts , and the question of Govern­
ment - of Central Banks, or, if' you want to add banks -
I don ' t know, but those things tha t belon , to the 
cne!lles I want in the Treasury . The things the t 
bel onf to enemy private citizens he can have . I mean, 
I don t care . The thing is I r.ant-anything that 
belongs t o the enemy Govemtten t i n t.he way of gol d 
or assets I r.ant in the Treasury because I deal with 
covernments; he doesn ' t . That brin~;s in an entirely 
non person in an entirely nen field; but when it comes 
t o running b.isinesses in th is country belone ing to 
enemies he can have it , I hevo said so ribht along; 
that is what the President said . 

Now, am I not consistent? 

lilt FOLEY : That is consist ent . 

H .l~ . JR: But that isn ' t the Vla.y , evidently, it 
r1ent? 

l.llt FOLEY: That isn't the v.a.y Rosenman wants . 
Rosenman wants all vesting in t he APC, and these other 
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fellows--

ll .M. JR: \/here is Dean on this? 

l!R. FOLEY: Dean would support that view . 

li .!J. JR: Now, after all, I am accustOllled to deal­
in~ with foreign governments, and all the rest, and I 
t hmk if 7ou explain to Sem that in connection with 
my financing I may need this money, may have to hook 
it, may have to do anything with it to help finance 
the war - I may want to take the Franch gold, China, 
Buroa . ./e u.ay recapture the Dutch East Indies and 
say, "l'le 1'1ill fight for you . " They want gold . V.hat 
a re we going. to uo? \'/Icy not use some of tho enemy 
~;old? ~e :;old and those securities should be under 
my control to help me finance the war. That is ~ 
position . 

J.m. FOLEY: 1'/ell, I t hi nk what llernie- ­

li .U. JR: You see, it is a clean- cut thing, and 
it isn ' t t hat I r~ant this or that . I have got a 
definite reason for it . 

L:R. BE!tiSTEIN: The order gives you all the por.er, 
Ur. Sec.retary, and what it does - it is somewhat face­
saving for him. It makes him a bookkeeper . 

11.1:. JR: I don't 11ant him a bookkeeper. 

J.m. BERNSTEIN : Then that is the answer. 

H.1!. JR: I don 1 t want hl.m a bookkeeper. I don't 
nant him i n the picture. I don ' t want h1s dirty nose 
around here . 

l!R . FOLEY : All right, and \'Ie will gi ve .up the 
property of the enemy nationals in exchange for the 
r i ght to vest , if it over becomes necessary, the gold, 
the securiti es, and the bank accounts of the govern­
cent s and the central banks . 
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H.U. JR: And the nationals he can have, and I 
think I am on perfectly sound c round. 

!.lit FOU:Y: That is ·the sug&esti on Dean was making. 

IU.I . JR: That is what Dean--

l.!R. FOLEY : That was the suggestion of Dean. 

Jl.!.l . JR: Then I have got gooa support. 

lffi . FOLEY: And he said to me going out, "If you 
split it on that line I think you are on safe 
ground. " 

H .ll . JR: 5hould I call up Oscar and tell him this 
is the way I feel myself? Oscar likes it -it is a 
compliment, you know . 

MR. FOLEY: That is all right with me . I was just 
thinkin& where it would do t he most lJl od. I was thl!lk­
ing tho. t if ;you told Sam it miP.ht be better. 

H.ll. JR: No, no . It 's like goi ng to the judge--

1m . FOLEY : I know, befor e he bas decided the case -
while the case is under consideration . 

li .I!.JR: He is seeing you men? 

L!R • • FOLEY : TY1o-thl rt;y . 

H .J,!. JR: Let me try it out on Oscar first . Oscar 
likes me to call him, you know. 

l~ . FOLEY : I know; sure he does. 

!!.~. KLOTZ : Yest but he is right , wherever it 
would do the most goon. 
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H.U.JR: If Oscar agrees with me and Acheson - we 
all agree, and Oscar Cox is recommending Leo Crowley -
I mean, if I go to Sam now--

MRS. KLOTZ: \~hat harm can that do? 

H.JJ. JR: Well, has he said no on the thing? 

MR. FOUl : He has indica ted very strongly that 
his per sonal belief is that all the vesting should be 
in one place, namel y, the APC, and he was opposed in 
the beg1nning to it, that when the gol d and the bank 
accounts were vested they should not be subject to 
the rules and regulations that you prescribe, and the 
others swung him around on that . 

H.l!. JR: Let me just try this thing. If Oscar 
agrees v1ith me then I don't have to go to Sam, do I? 

lffi. FOLEY: Vlell , I don ' t think we will have much 
trouble getting Oscar to agree on this point . Sem is 
:;oing to be the one the. t is going to be hard to convince . 
I mean, I can convince Dean, and Ben r.i.ll see the wisdom 
of this. Ben may hold out a little bit because of face­
saving the. t Ben is trying to retain for Crol'lley. 

H.U.JR: Let me just talk with Oscar a minute . 

l.ID.S . KLOTZ : Nobody can present it to Sam like 
you can yourself, direct . 

J.!R . FOLEY: How have you got it now, Bernie? Does 
this apply to the enemies as well as the neutrals? 

l.lR. BEmSTEIN: Yes. 

I.IR. FOLEY : Everything. 

H.}.j. JR: This applies to 1·ihat? 

I 

15 
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~his applies to all dollars, 
no matter by whom owned, as it 

H.H.JR: I don't think I know what you are sayine. 

APC. 
!JR. I!ERNSTEIN : This po11er in you to veet in the 

(The Secretary held a telephone conversation 
r.ith llr. Cox, as follows : ) 
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J une 19 , 1942 
10 : 35 a.m. 

W.~Jr: Hell o . 

Operator: t1r. Cox . 

H!~J r : Hello . 

Oec~r 

Cn : 

I<!!Jr: 

C: 

U:.Jr: 

" · ~ . 

H!·.Jr : 

C: 

"l·:J r : 

C: 

H:~Jr: 

lf:!Jr: 

C: 

fll~Jr: 

C: 

l!lo'Jr: 

Y•e , l~r. Secret!lr y . 

Are you eo you c~n talk a littl • bit, Oece r? 

Ye e. 

Oscar, I ' ve be'!n ,;;?in6 over what you a.nd 3ern1e 
~ere d~ing l ae t night. 

y;,ah . 

An" I fln<l mysel f r~r the t i ret time - how shoul C: 
I MY , a l it tle b i t at difference . I ~<ant t o 
I'Xol!lin to you :ny QOel tlon. I may ne t do i t very 
goo~ on legal gr ounda , but at least t ell you how 
I reel. If ·t:e should go At war ..... 

Yevh. 

.. . .. go t o ';8 r . . ... 

Yeah. 

... .. with Vi chy , rrance ..... 

Y~Ph . 

. .. . . the gol d an~ eec~rit1ee b•l ongl ng to th e 
e overnment ot Fr ance or the Centr a l Bank or 
France . .. . . 

Yeah. 

: . .. . I ' tl like to have t t 1n my oon trol. 

Yeah. 

I ' ll tell you why . 

17 -
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c: 
HHJr: 

C: 

H!~Jr: 

C: 

g:.~Jr: 

C: 

lil.Jr : 

C: 

!f..tJr: 

C: 

!!!!Jr : 

" · ~ · 

C: 

H:.Jr : 

C: 

w. :Jr: 

C: 

- ~ -
Oh, I agr ee. 

~ell , Just imagine you don 't agr ee t o it. 
I want to t r y t o see t o the intelliGence, 
like t o convi nce you . 

I know you a r e . 

r-

( Lau~he) 
and I d 

·,~ ell , l e t me just g ive you the - my reaeons , which 
you mo et l ikel y have t hought or , but let me tell 
them t o you anyway . !~y reenons1b111 t y under the 
Preel~ ent - I have the sole r es,onsi billty f~r 
flnanc i n£ thl s war. 

Yean. 

If t hi s war continues over a n~ber of year e , I 
may heve t o use the ~ecurities e nd t he gold or 
our en~~ieE ... .. 

IU.,ht. 

And if I co , I don't wan t t~ have t o go end ask 
anybo~y about i t excep t the Pre e i~ent . 

Right. 

Doee tha t make sense? 

Sur e . 

Wha t? 

That ' s t he way ~e t ried to 0 e t the Orier dr af t ed . 

But ae I under stand tr~m Foley and Bernie, that 
isn't the wa;1 it is n<>w. 

On, no .. . .. 

1.8 

.•... i t i s , because wha t it does - I mean , it 
eeems t o me the moo t ::>rsot1oal wa y to carry out 
thAt i dea , which 1 ~>gree ~<i th s hundr ed ot'r cent •.. .. 

'! es h . 

..•.• bDca uEe t he A?C oerts i nly isn ' t in i nter­
national fina nce or f l eool ~nllcy domestically. 

No t ye t. 
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f!MJr: 

C: 

f!MJr: 

C: 

HMJr: 

C: 

!f!!Jr: 

C: 

fw.Jr: 

C: 

- 3 -

Well , and I hope he nev~r will be. 

Yeah. 

Therefore , he ought not to be given thP vesti ng 
'9ower as to the t k i nd of property. 

Yeah. 

If you want a nracticnl mesne of executing that, 
•·e drafted the Order eo the t - in thA t - ••1 th 
reference to those kind ot assets , you're the 
only fellow wh~ can, on y~ur own etee,, dec i de 
whether the ~r~perty ought to b~ veete~ . or 
whether action ought to be taken Juet short 
of vesting , " 1 th the vesting t:Un~ as the ful ­
crum to ze t i t through. Now thP t s whs t the 
Order does . You would , therefor e , be the only 
fellow who could go to the Preei~ent, after 
talking to t he StatP Deoart~ent as an 1ntnr mel 
~atter , and say that I think we ought to do 
A, S , C, and D with the French gol d and the 
~rench Centr a l Bank asse t s an~ t he French 
national assets and so rorth. 

No , I - the French netlonale - APC can have 
t hose. 

19 

'~ ell , now, you don't kno•4 yet. In other words, 
•u?oo~e a new bov•rnment comes tnto the olctur e , 
which for oollttcal a nd o ther rea•~ns we think 
we ought t~ rpcognize. You may then come forGard 
and say to the State Deosrt, ent end the President, 
"The moEt oractlcal th lnJ to d~ ie to let - un­
freeze tho~e aesets to the extent t~t we let the 
new g?v~rnment draw on them. • 

Yeah. 

And lf the new eovernment does wha t the British 
dld , that i s , to vest the Besets ot thei r 
national s . .... 

Yeah. 

.. .. . t o eey , · ·~ell , we 'll beolt them u:o to the 
extent thPt we've go t t ile ~ow~r to clo." 
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H!t.Jr: 

C: 

'fJ.:Jr : 

,. , .. 
,., 
~ · 

C: 

K!Jr : 

C: 

~'Jr: 

r : 

!f:.:Jr: 

C: 

w,.:Jr : 

- ~ -

',iell, I understand that, butt don't think we 're 
together lf I unders tand it. ~hat you 're sayi ng 
l s th i s , that the way t he Order i s drawn now -
the one that you and Bernie worked on lest ni gh t -
lt ' s uo t o roe to deci de when we shoul d vgst .... . 

That ' s r 1gh t . 

..... tho French gol d . All right , lot' s say I 
deci de I .,,a:'lt to veet lt tomorrow. 

Tnen who has ti tle t o the gold? 

;oell , tba t de':)ende u?on the oondl tlone on whlch 
you vest 1~. If you Just say •vest• ~eriod , 
then the A?C cets lt. 

Yeah. 

But if you, before vo~tl~ _ . go to th~ ?rP21~ent 
• n~ •ay , "I think >•e ought to vee t 1 t on the 
condlt1on tha t A, B, C, D" - you 'llay have fifteen 
diff~rent conditions . One or the oonditlone may 
be tha t t he Treas ury ke~?e 1t. 

',ioll , t :\3 t ..... 

Thet c orJdl t1on would a)oly t o the vesting . 

~ell , arP you curo thPt •.... 

Oh, sure . I don't hav~ any rueet l on about it. 
And t•JrthermoN• , 1 t you go t? the ?r~al cl ent and 
.:;et a ~.,roved t 'ult c ond1 tlon, i n addition to t he 
le0nl ~roblem , I c gn ' t in~~lne thP APC saying, 
• .ie:!.l, th~ ? r eeldent dl.!n ' t 1tno1• •that he ·~ae 
do i ng . " 

But now wa lt 11 minute . If - once I V'!Et , •·ho 
eete the ti t l e t o the French sol d , the way the 
Or der s tands? 

ell , t hll t de1lende on ho>r y?u v~s t 1 t. 

5ut I ~een - are you sur e th~t t he ti tle doesn 't 
eo t o the AP'.:? 

20 
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lii~Jr: 

C: 

m~Jr: 

C: 

!t:Jr: 

C: 

!f.~Jr: 

C: 

C: 

!f.·1Jr: 

C: 

lr.~Jr : 

C: 

- 5 -

Oh, sure, because you aee , under the stat ute, 
you can imnoee any condltlone on the ves tlng 
that you want to. .iow, one ot the condlttone 
may be that lt b~ turned ov~r t o the DeGaulle 
gov~rnnent. I mean , I don ' t kn ow what 's goi ng 
t o hapoen , but ... .. 

Y~ah, but d~esn 't- but ln between that neri od, 
doesn 't 1t- doesn't the tl t l e tlow to t he APG? 

No , not it you say it shall v~et in the DeGaulle 
~overnment. 

Yeah, but can I eay lt should vest ln the - the 
title should go to the Trea eur y. 

Oh , sure. 

Are you s·.u-e ot the t ? 

Sur~ . 7ner e ' e no ~uestion about that a~ a legal 
or ooosition; or, 1! you w8 nt t o cl~rlfy l t ae 
an e~o tlonal psychol o; lcal thln£, then you ca n 
Pay i n the Order t hat the Tr easury has not only 
go t the oo·•er t o vAs t undl!r t h,se clrcumst ancee 
after consultation wlth the Secretar y of Sta t e , 
but can l mooee t~e oondltlons or the veetl ng . 

··"ell , tor e;no tlonal , oeycholo~lcel , enu or actloal , 
I would llke to have lt so ther e is no dou?t . 

'•'ell , I think we cen r•move the d'lubt , just 
nutting l n those thr •e w'lrde. 

Oscar, th~t once - an~ I ' m only oon~ining mye~lt 
to Gov~rncent and CentrPl aa~e . 

·~ell , I wouldn't t ry t o draw that dls t1nctlon. 

'.ell , I'm t r yi ng t o be !IJlr. 

21 

Yeah . But that doesn't to~ s nractlcal d1st1nctlon . 

·.;ell - I r.1ean , I'm trying to be not only falr , but 
oonsletent, you se~ . 

Yeeh. 

• 
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!ll~Jr : 

C: 

HHJr: 

C: 

!f~Jr: 

C: 

!:~·.Jr : 

C: 

'!l;Jr: 

C: 

C: 

i'l.Jr: 

C: 

!ll ~Jr: 

C: 

HliJr: 

C: 

HHJr: 

- 6 -

But if you fellows - but - to have 1t eo that 
t here ' s no douot thst it w~ vee t that stuff, 
thP title remains wi th the Treaeury on Gover nment 
and Central Bank stufr. Now, it you want to throw 
tn the other, t hat ' s something else. 

Okay. 

Now, do you think tha t oould be done? 

I think ao. 

loha t ? 

I t~nk we could convince t hem. 

You think you could . '"'ell, to me it' a - to 
~e it' s the guts ot the whole t hine ····· 

Yeah. 

..... now thAt we've crossed the bridge that there ' s 
to be a new Or~er . ThAt was th6 first thing. 
·.~ell , no one's argui ng about tha t 11ny more , a r e 
they? 

I ~on ' t think ao . 

•hat? 

I ~on' t think so. 

You evidently must ha vA done n good Job on 
ll1~dle . 

All I can say i s ~ tried. 

Well , you muet have done a good Job . 

io/ell ••... 

And PAe •Ahn t you can do on this now. 

Okay. 

Thank you . 

22 
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ffilJr: 

Right. 

Thank you. 
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II .M. JR: Do you still think I ought t o see Sam, 
becaus e he i s a l ittle bi t wiggly on that . I am 
perfec tly wil ling t o see Sam . 

MR. FOLEY: Well, I mean Sam is the one . 

H.M. JR : He i s the one that is fighting this? 

J.iR . FOLEY : Yes . 

H.l.:. JR: All right . 

J.!R . BElNSTEIN : Would this be possible, let us 
try and draft a provision and see if we can get an 
agreement, at least wi th Oscar, before t he two- thirty 
meeting? 

H.M. JR : I won 't have a chance . I expect to 
leave here at three and won ' t be back until J.!onday 
noon . Sam wants t o clean this up this afternoon . 

(The Secret ary put in a call to Judee Rosenman, 
but he was away . ) 

H.L!. JR: He is up with Justice Frankfurter, and 
he will be in at eleven, so vmen I go I will take you 
t 110 boys with me. 

J.:JtS . KLOTZ : You are going over there? 

H.!.!. JR: I will go over . There is no use doing 
it on the phone. 

now . 

MRS . KLOTZ : ~uezon is coming in at eleven . 

H . ~: . JR: Wsll, I can go right aft er that . 

1m. BEmtSTErn : I will work on something right 

H. ll. JR : •• en, you s ee what I want, and it is 
very important in connection with financin g the war. 

24 
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MR •. BE~STEIN : In that area you don't want the 
APC in any way, shape or f orm, as I get it . 

H .M. JR: No. I mean, why should he keep the 
books for me? Of the Federal Reserve, I mean, yes, 
but why should he keep the books for me? I mean, why 
should he be custodian for this large amount of money? 
In the first place, he isn ' t on a Government pay roll , 
and this is something which has to do with the 
financing of the war and I reed it . I want to keep 
it, and I will tell it to Sam if you fellows feel he 
is the stumbling block . 

25 
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June 19, 19~. 

Conference 1n Secretary Morgentbau 1a Ottice 
June 19, 19~ 
lltOO A. ll. 

Preeentt Secretary Morgent.bau 
Pree14ant Qunou, Pres14ent ot Pbllippinee 
Under Secretary ot Finance, Phllippinee 
Kr. D. W. Bell 
llr. H. D. 'lhite 

The m'.:'eting waa called apparently at Preeident Queson1a requeet. 
He stat ed that he bad bean aaked by the Treaaury tc make a radio speech 
on the bond-selling progra. He eai.d be did not t eal be could do eo 
einee he did not belien it wu appropriate !or h1a tc tell the American 
people what to do with tboir 100ney. However, be stated hie Governaent 
had uvar&l llilliou dollara which they wouldn't need aoon and they would 
be very haPP7 tc inveet it 1n Oovemlllent. bonds it the Secretary thought 
that would be at all belpt\11 . \ 

2G 

The Secretary replied he didn't qnt their money, hut he did wont 
the President• s cooperation. The Secretary explained to him be did not 
wieb him tc tell the people what tc do with their money, be merely wanted 
the Preoident tc go on the air and tell the .Allier:! can people what a 
courageous fight the Pbllippine people were puttin& up and what 1 t would 
mean for ths tc regain t heir independence. The Secretary said be wu 
IIIIIch 11Dpreesed with the 1d.nd of speech Preeident Quesoo had JUde at a 
recent luncheou which the Secretary bad a t tended and u a reeult of that 
11Dpreaeion, the Secretary had wished h1a tc JUka a speech to the .U.rican 
people. The Secretary further stated that someone would ao on the air 
before or attar Pree14ent Qunoo ude hie speech and point out that an 
eftective contrirution the people could llllke toward helping the 
Philippines gain their independence would be tc aubecribe to war bonda. 

Preeident Que~on eai.d t hat was an entirely different ma tt.er and be 
would be only too happy tc help and be was at the S.cretary' a disposal. 
The Secretary said he would have 11r. Kum get 1n touch with Pres14ent 
Que&on and they could arranae the t.U. and other deta1le. 

H. D. Tlb1te 
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June 19, 1942 

12:10 pa 

'!be Secretary called Judge Roee!IIIWI onr 
the White House telephone and the ?ollowi.ng 1a the 
Secretary's end of their conTersation: 

"Vthere have you been hiding this morning? 

•sam, I went OTer with ~ boys what they 
bad been doing last night and I found that a certain 
part ot it I was not in agreement with ~eel!. Briefly 
it is tbia. Do you want to hear it now? It's this: 
then, uaing the French as an example, it is decided, 
let ' s aay, that we are at war -- the State Department 
says we are at war with Vichy, we want to take OTer 
the French GOTernment gold and asaets belonging to the 
French Government or the French Central Bank. I feel 
that I want to keep control of it here, for the follow­
ing reason: I may need it if this war laata a long 
time. I may need that money to help finance the war. 

"I mean I am talking about the gold and the 
aesets belonging either to the French Government or 
the French Central Bank. I am not talki.ng about 
their nation ala . 

"And the way the thing 1a now , as I under­
atand it, if you want to vest it, it would be in 
Crowley's aate deposit box and the way I feel -- I 
feel quite strongly about this -- that to carry out 
this terrific borrowing progl"t..ll, before I get througn 
I may haTe to acrape the barrel. 

•'!bet's right, but it will be in the Treas­
ury's lock box and not in somebody else'• lock box. 

"Yea, but ae I understand the thing, the 
way the thing is written now when it should be Tested 
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it reate with the Secretary ot the Treasury •• •• 

"Yea, but when .once it's veated I lose control. 

"But why not aeo;t:S:le it now. I understand 
from my bo;ya that Dean !cheaon agreea with my position, 
with what I aa saying. 

•well, I called up Oscar to tell hill my posi­
tion and he said ay position is a perfectly reasonable 
one. The way I look at it, I a• •king the distinction 
aa between en&QJ Government aaaeta and private aaaeta. 
You see? !nd whee this thl.nf l.a aettled I don't want 
to have to c~ to you or to he President again and I 
just - - let's look ·~what argument I.e there tor putting 
enemy property in the lock box of another agency? 

"Well, I am making the distinction ot just 
Government or Central Bank, whi ch is quaai.•Oovernment. 
That's all. I am not talking about private nationals. 

"Which they don't. It's just gold and money 
that I am talking about, and I only want it .... 

"But they dm't. 

"That' e right. 

"But, I mean, I have no ulterior motive other 
than the President looks to me to f inance the war and I 
may need to use all of that French gold and I don't want 
to go to anybody butthe Presi dent. 

"But why not make it easier, drawing the die­
tinction between Govern~~~ent and quasi-Government, and 
nationals. 

"You will have no trouble with Oscar on this. 

"Now, I dm' t follow you , Sam. 
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._ell, you will have to explain. 

"Well, you are raising e0111ething new. 

"Well, I thought ••• • • 

~ell, I thought the way it is now that I did 
the vesting. 

"See it I understand this thing. Using the 
French, because that ' s the best examfle and the most 
i.mminent, tne question comes up, let a say we declare 
war on Vichy. Then the question Clcaee, What are we 
going to do with their $2,000,000,000 aesets? Jnd as 
I understand it, the way the thing is drawn, the taking 
possession of that, the actual taking possession, would 
rest wi th the Treasu.ry, but once we took poeeession ot 
it we would hand it over to Crowley. 

~ell, that ' s the part I object to. 

"Because he h1111 no use for it. I have. Why 
should I turn it ov11r to Crowle:y any more than I should 
turn it orer to Jesse Jones? It's a Government matter 
and up to now all vis-a-via Government - - one Government 
against another - -has always been with the Treasur:y and 
I say it should continue because I have use for it a.nd 
he hasn't. 

"Then I have got to go all through this tight 
again of Crowley saying "That's rq money" and ao forth 
and so on, and I don't think that hie organization 
should be trusted with that ·much money. 

"Well, I mean, it's -- I thought from what 
you said that the President -- that you checked and 
there were three items of $2,000,000,000 and be said 
those things should stay with the Treasury. 

"That's right. He had a blank check on it. 

"You mean he can't get it unless I say eo? 
Could you detach yourself t or a aa.ent and just look 
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"at it from -r 1ide. What I aa 1a7ing, in Yiew 
ot the tact that there ia a p01aibilit,y •• will need 
to uae that aone7 in our TreuurJ financing, don't 
70u think we should be the depoaltor7 tor it? 

"He might giYe it to Victor Emanuel . I 
don't know. 

"Well, I haven 't evidently aade lllllch ot a 
dent , but I draw the distinction between the thing 
that baa to do with GoYernmenta and private indiYid­
uala , priYate nati onah. 

"It you could. I mean, thia part reall7 
means qui te a lot to me. It's the only part that 
baa come up all during these discuaaione that I haYe 
not let the thinf flow, but when I got thie thing ex­
plained to me th e morning, I was quite UJB et. 

"Oh, yea! That's the only point I make . 
The national etutt can go to him, but GoYernment I 
think should etay with the GOYernment - the Treasury. 

"He's not in the room. 

"They aald 2:30. 

"No. He said he was expected over at 2:30. 

"Try it, will you? It rea~ly means quite 
a lot to me. 

* * * •• 

Mr. Fole{, Mr. Bernstein and Mra. Ilots caae 
into the Secretary a office following the aboYe conYer­
eatlon . 

H1l,Jr : Sam uid, "The argument you gave me, 
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"at i t !rom ar aide. Wbat I aa aa7ing, in view 
ot the tact that there is a poea ibility we will need 
to use that mone7 in our Treaaur;y financing, don't 
70u think we should be the depoaitor7 tor it? 

"He might give it to Victor Emanuel. I 
don't know. 

"Well, I haven't evidently 118de much ot a 
dent , but I draw the distinction betwaen the thing 
that haa to do with Governments and poiYate individ­
uala, private nationala. 

"It 7ou could. I mean, thia part reall7 
means quite a lot to me. It's the only part that 
baa come up all during these diacuaaiona that I have 
not let the thing !low, but when I got this thing ex­
plained to me this morning, I waa quite upset . 

"Oh, yea! That's the only point I make. 
The national stu!! can go to him, but Government I 
think should stay with the Government - the Treasury. 

"He ' s not in the room. 

"They said 2:30. 

"No. He said he waa expected over at 2:30. 

"Try it, will you? It really means quite 
a lot to me. 

* * * * * 

Mr. Foley, Kr. Bernstein and Kra. Klotz came 
into the Secretary's o!tioe following the above conver­
sation . 

IDl, Jr: Saa aaid, "The arguaent fOU gave ae, 
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He1117, was that )IOU did not want Crowle;r to have a 
blank check on JOU so he could draw on ;rou tor 
$6,000,000,000. He s~s, "Mow, he can 't do it 
because ;rou vest. Then he geta it.• I said, 
"That just the thing.• He said, .. ell, )IOU don't 
have to vest unless you know what happens to it . • 
I said, "I don't want any more Orders. I want i t 
in the Treasu~ lock box. I don't want it in 
Crowley's . For all! know, be might give it to 
Victor Emanuel." 

He said, "Would you want to leave it with 
no Order for veeting? Leave it all up in the air?" 
I said, "I can't answer that. • 

So I said, "This means a lot to ae.• He 
said, "Well , this is hard." 

. The last thing he said was, "All you are 
asking for is that you 3us t want when ybu vest the 
French Government or the quasi-Government, like the 
Central Bank, that whatever you take stqs with 1ou; 
whatever belongs to a national goes to Crowley. 
I said, "That' s the point . • He said, -well, I will 
see what I ·can do about it." 

I said, "I understand that Oscar Cox is 
all right on thh . I talked to him. • 

"Well, Cox isn't important on this." 

So I said, "Dean Acheson is all right . " 
He said, "No. Dean ants it some other way. • He 
said, "llhat you are asking ae now ia dditicult. • 
So I stressed it . The last he said was, "I will 
see what I can do. • 

llr. Folez: Well the W&J the order was 
lett last week waa not to ieave vesting in, but leave 
it to the President and then you alk across the 
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street to see the President and he puts hie 0. K. 
on your memorand11111 and you go ahead and take action. 
That 'a the way I would han left it. That was sat is­
factory to me and Sam said that Iince the Order waa 
silent in that r~spect both Dean and Vox had picked 
it up and said, "What about vesting alien 11' operty?" '2 
I said, "We are satisfied to leave it to tile President 
and when the Secretary makes up hie mind what he wants 
to do, he will walk across the e~reet a.nd see the Pres­
ident. 

llr. Berne te in : Rosenman wee certainly orig­
inally inclined to go ahead on that. The !PC wanted 
to get some decision on veating of alien ene~ property 
and he was advised you would get control over vesting 
but in certain aitua tiona he would actually hold the 
property and it would be an appeasement on that partic­
ular point. The language I drafted I cleared over the 
phone with Oscar ani gives you all the power, including 
power to vest. 

"provided, however, that any property 
or interest, not belonging to a foreign govern­
ment or central bank which shall be vested bY 
the Secretary of the Treasury pursuant to thls 
Executive Order, shall be vested in the Alien 
Property Custodian when, as and upon the terms 
directed by the Secretary of the Treasury.• 

HK,Jr: What did he say? 

llr. Bernstein: Cox said it would be all right. 

IDl, Jr: Why don' t you try to clear it with 
Dean? I can see -- I am s•rt. I can see what Su 
h trying to do. He moat likely is saying, "ll::at do 
you care llilo has the vesting power? llorgenthau a&YI 
' Vest it ' -nd you get the $6,000,000,000 and the Presi­
dent will tell him 'llorgenthau, you vest it' and he just 
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baa the mecbanios and you get the propert7. ' In other 
words , 7ou put it to ae this a or nillgz ' 11h7 not let 
Crowley be the boolc.lceerr ? ' But he' a not the book­
keeper . It's hie loc box that this atu!t goes in • 
.t.m I right? 

Mr. Fole~ : Well, we are not going to kid 
you t he way Cox d1 • Sure you are r ight . I don't 
think Oscar was !rank on the telephone, Ot course 
the title goes to A. P.C. on such ter:. and conditions 
as you describe . But it does put him in the picture. 

HK,Jr: I said , ~1 not give .i t to Jesse 
Jones? There ' s just u .ncb reason to give it to 
Je11e Jones as Crowley . • He's trying to make it clean 
cut . I found out last night -- this u an amazing 
thing and tell this to Harry White -- Wben Saa got 
do~ to the point ot putting everybody who deals with 
information in one plAce , Hull and Welles came orer 
and for two hours put up a tight tor Nelson Rockefeller . 
"He's part ot the f amily and you can't take it away 
from us. • News to me! And Sam said , "There ie no 
rhyme cr reason tcr it except Bull got nasty a bout it . 
Up to recently, Nels on has al ways come around complain­
ing about the State Department. 

Now, what I aa7 is this . I told this to 
Sam. Governmll'l t opposite Government, the Treaeur{; 
national or private citizens' buaineu , that goes o 
the ! . P.C. He said, ~e111 supposing the French 
Government o.na a bueineaa. I said, "The answer 
h they cbn't. So there is no arguaent . " 

I t you could get Dean to agree - be doesn't 
want another person to deal with. .lnd the last thinf 
Su said waa, "I will tr, to do the beat thing I can. 

Kr. Bematain: a,. •private citizens" you 
incluie a French ca.aercial bank that baa aaaeta here? 

J:I)(,Jrl Yea; I would stick to Government and 
Central Bank. It hu always been Treuur7- TreaaurJ; 
Govemaent•Govs~ent . See it J OU can' t get Dean on 
our aide. 
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Are you fairly well sold on thia? 

Yr. Bernstein: I think it we get thia, we 
are certainly that much ahead ot where we were thia 
morning . 

HK Jr: What about Ben Cohen on thia? Wh7 
don't you cafl Ben and whoever contacts Dean, before 
2:80? 

oOo- oOo 

.. 
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Edwa rd 
Foley : 

:mJ r: 

F: 

't!Jr: 

<' : 

Hr~Jr: 

I': 

f' : 

HI{Jr: 

I' : 

l!l~Jr : 

J une 19 , 1942. 
2 :15 p . lll . 

~- -
35 

I spok e t o Dean and he ' s agreeabl e to our 
sugg6 &t1on i f "e ' ll pu t a consultant's 
clause l n the Executive Order, whlch would 
mean tha t bef ore that kind of property could 
be ves t ed by you, that you woul d consult wlth 
the Secr etar y or State . 

That 1 s all right. 

And . • .. 

Don 't ~"u th ink so? 

Ye~ , I certainly do. And he sa i d lf ve could 
g~t that In thPre - he said tha t an air of 
g~~d feeling would develoo, he wa~ sure, 
oetwe6n the StRte Deoortment and th~ Treesury . 

Y6 ah .• • . thBt sounds re~s?nable . 

·~e - so I thought we 1 d a t i ck in a general 
consultant u rov1s 1on to the effect that t he 
3 ecr~tary or the Tr easury and the Allen 
?rooerty Cus t odi an shall o?nsul t wi th the 
Secreta r y o r State berorP vesting any pr operty 
or 1nte r e! t oursuant to this Executive Order , 
and the S6 Cr6 tary of tne Treasur y shall 
consult wi th the Secr~tary of StPte before 
1 ssuln0 any or de r ~ddlng additional ccunt rlee 
t? Sec:;1?n 3 o r Executive OrO~r :lo. 8)89 , as 
t>,ended . 

C?ns~lt Joesn ' t mean veto ~o~er? 

:'h , no . It just '!IPOns t b.l!lt j"Ou 1 ll ta:« 1 t over . 

Ftne. On that he ' e wlth us? 

He ' s with us . He seyf that he can ' t ge t to 
the mee t ing , but I can 89Y the t he thtnks that 
this l s the way l t ?ught to be done . And the 
State Depa r t ment w~uld - w1uld aupoor t thi s 
langu~ge . 

Yeah . 
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Too bad he c11 n 1 t ge t there. 

No , he says he c~n ' t ~e t there . 

·,;ell. ••• aol d , Amerl cnn tobl\cco . '•'ha t elee? 

O. K. Now. thet 1 e - that ' s all. The o ther­
do you want me to read the other language to 
you? The other language .••• 

't/ha t? 

... says that - tlll' t t he author ! t y l s vee ted 
1n y~u , and then 1t eeya ·~rovlded , however , 
that any ~roperty o r lnt~rest not belonging 
t? a torel t;n c;o·1ern~p ent or a central bank 
whlch ~hall be vetted by the Secreta ry or the 
Treasury oursuant t o t hl a o rder eball be ve t ted 
1n the Al l en Pr~oerty Custodian when, a s , and 
U?On the terme directed by the 3ecrete ry Of 

the Treasury. " 

Read lt agAi n , pleA ! a . 

Yeah .. . . "provided, ho••ever , t ha t any property 
or i n t e r es t not belon~ln~ to a fore i gn gove rn­
ment or a central bon~ . which sha l l be vested 
by the Secretory o t the Tr easur y oursuant to 
thle 2xecut1ve Order •.. " I n oth~r words •••• 

I t sounds all right t o me. 

In other worde , the oroperty of a for eign 
goverr.men: or bank ehall be v~ ~ted by ]OU. 

That ' s all right. 

But as to the other property , o ther than thot 
kind, 1t shall be ve~ ted 1n the Al ien Pr~perty 
Cu8todian when , aa , And upon the ter ms di rected 
by tne Secr etar y of the Tr easury. 

I t ' e all r i ght . No•• .... o.k. 'tlh9. t else? 

No th! ng el se . 

'llonderful. 

36 

Regraded Unclassified



r: 

HMJr : 

f': 

'!lt.J r: 

!': 

Hl.Jr: 

F: 

- 3 -

:;~thlng el st> . 

01: , yes . ·.~hat about Ben? 

I h.<oven ' t talked ·•i t!l Ben. lie ••as out , and I 
l e tt word for him t o cell . He ' s GOing to go 
to tl".e meeting . Hl s g irl said th8 t she dl dn ' t 
know ·•!l~th"r he ' d be baolt befor e he VTent o ver 
the r e or no t . 

Didn 't know he ha6 ~ ~lrl. 

Hi s secreta ry. (L,.ugha) 

Oh , I ~'! e . AU right. 

All right, Mr. Secreta r y . Th9nke. 
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WAR BONDS 

Present : 
l!r . ~11 
Ur . Gamble 
!.Irs . Klotz 

June 19, 1942 
2:55 p .m. 

II.I.!. JR: I don't knor: my the post offices 
shouldn ' t do exactly for us what the banks are doing, 
exactly the same thing - act as a bank. 

Now, sooner or later, you know - this isn't a 
1110nth' s proposition, and sooner or later the banks 
are going to get tired of this thing . I am just 
tbinkin~ out loud. This thing has got to continue, 
and I WlSh you would think about it , a setup in the 
post offices to render the same service to these people 
as tho banks are doing now . 

lilt BELL: You know, Frank '.',alker wants to give 
us the tJOStal savings system, and then t hey would run 
our buSlness for us . I think i1' we had that we have 
cot to do something like this, or a passbook. 

H.!.:. JR: A passbook - who has been talking pass­
book? 

UR. BELL: I have been talking passbook for a 
long time . 

H.!.!. JR : I nstead oi: a bond? 

Wt. BELL: Yes, I would like t o work out a scheme 
\':here a fellow could walk into a post office and give 
his money to the post office and he would get credit 
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in the passbook. On 1!arch 15 if he wanted to pay his 
taxes he would send in his passbook and t he collector 
would char ge his pa ssbook for the amount of taxes . 

ll. l! . JR: Where rou (Gamble) and I make a mistake, 
in r;e tting into a thing like this, we f orget about the 
boys 1'1ho have been here for thirty to fif t y years -
Boll has only been here half that ti.me - and they have 
got this wealth of experience , like Zci.di e Bartelt and 
lhe beys . I think if Dan and Eddie Bartelt and some 
of those fellows doun in Public Debt did a l i ttle think­
ing about this thing - after all , I don ' t know v.ta t plans 
they had in New York, but r~ha tev&r they had let them go 
ahead l'li th them. 

1ffi. GMJBLE: Yes , it doesn ' t in t erf ere . 

Jl .ll.Jll: And give these mm a couple of days to 
think about it . 

Wt. GAJ.iBLE : Of cours e this is a wonderful op­
portunit y to experiment with this . VIe have got the 
customers; l'le have got the postal system - everything . 
If' it is successful it would answer a great cryine need 
11ith people like the f al"l!!crs, for example; it would be 
a great thing fo r them. 

H. L:. JR: Well, Dan- -

~. BELL: I will have a proof on this tonight . 

' . . . r . 
tnt. GAI.1ll.E : I am crazy about this idea . 

Bell I thought it was splendid . 
I told 

H. l.!. J R: Well, the only suggestion I have is about 
bringing people together, making use of the talents we 
have here i n the Treasury. 

!JR. BELL: This is a tough thing to get it so 
tl:at it is simple, so the postmasters t hat are already 
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snovted under can do this thing without spending a lot 
of time on it and making records . What I had i n mind 
was just putting it to~ether , punching e. hole, and, 
"Here is your passbook - do it like he is handling 
his mail. 

1m. GAMBLE: It is in e. sense e. passbook . 

J:R. BELL: Then the follow- up syshn worries me e. 
little . Ted says he thinks if we could keep e. record, 
e. duplicate card in the postmaster's office, and they 
nould allow his people to go in, they probably could go ,~"' 
in and take off the record, f or the follow- up. 

H.l: . JR: Your ore.in is on it now. Is this your 
Ol'•n child? 

l!L GAJ..'SLE : Thet is his own . He camo up vtith it 
ten minutes after he l eft the office . 

~t!R . BELL: I don ' t know as it wnounts to much. 

Jl .ll . J R: I will be back hero l~onde.y . l!.aybe by 
that time v1e ,-,ill have somethin~; . Ylould you want to 
givo it to the chief postal inspector? 

J'R. BELL : I am &<> ing to talk to Fred Ironsides . 
!io has more practical experience than anybody else 
dO\tn there . 

~ •. G~LE: If he me.kec 11 aecision it carries e. 
lot of Vteight . 

H.1:. JR: He is a Frank \lnlker man . 

l!iL BELL: The trouble wHh the other people is 
they seem to t ry to f ind reasons why it can 't be done 
because they are al ready snowod under, whereas I ronsides 
is the other Y:e.y . 

H.lL J R: Before I lef t I just 1·:anted to check up 
on this thing. 
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r.ty Doar llr . Secretary : 

Your lottsr concerning our efforts in support of 

Vineland ' s Victor y Day campai gn is gr eatly apprec ­

iated by all of us hero . 

T/o did our bes t to justify Frank Lamb ' s confidence 

in his home tol'ln , and are happy in the thout,ht that 

Vineland did not fail in its duty to the country. 

May I e:>epress to you and the Administration my admir­

ation for the manner in which the nation is being 

guided during the great est of all crises in ito history. 

It does appear that , at long last , Ale:><andor He.milton 

may no longer be r eferred to as 11 the groo.tost Secretary 

or the 'l,reasury". 

Hon. Henry Morgenthau Jr. 

Socrotary of the Treasury 

Wo.shin~ton , D. c . 

Sincerely yours , 

~~~~<._) 
r:u Leuchter , Publisher 

Vineland Times Journal 
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y lJom• :r . Secretary : 

Your letter concernin~ our e~forts in oupport of 

Vineland 1 s Victory Day ca..,pai"ll is crently npprec-

1atod by all of us here . 

1,,o dJ.<l our best to justify F'rnnlt LoMb 1 o confidence 

in his ho:no town, and are hnppy in tho thour ht that 

Vinolnnd did not fail in its duty to tho country. 

a:: I oxproso to you and the Adninist ration my ad.>:li r ­

n tlon for the oanner in which t ho nation i s beine; 

~u1dod durinc the greatest or all crises in its history. 

<t does appear that , at lone last, Alexander Hn=dlton 

=·· no lonr-er bo referred to as 11 tho !:I'Oatost Secretary 

or the !' roacury" . 

.on . .on..ry or .:;onthau J r . 

Socrrtr r:; o." t:1c .}reasury 

ne.11n t~n , u . c . 

Sincerely :roux·s , 

~~ 
J,nx Lcuchter , Publisher 

Vinoland Times Journal 

( 

,. -
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I tblak the Uag •• ~· wlll lie 
lntereat.a la the ..... .,..1 tlta. abGil-a 
t b• treMIIiloua anthuel•• .,..tea la ..._ 
York &DO Boatoa br the flft .. a lrltlah ,.. 
h;trlcan -r heroea who an - tourl~~g 
t bla oouatrJ at our LDYltatloa. 

I woD4tr lf 1ou would lie cM4 ..,.P 
to arl'tQCe t o baYe thea• nala fl.-a to 
£Dglalld allil dellnncl for •· 'nl•1 ahow 
tb.e depth of our adall'ttlon for bran Mn, 
whether Brltlah or &.erlo&A, aod the7 alto 
aho• how Squadron Leader Nottloton a.a bla 
group h••• oaptured the t.aglaatloa of tho 
btrloan people. 

SlBOaNl.¥, 

lS1pal) 1, .. ,. .......... 

li la I nello1101. 
Tbt ll~lat ! ODONblt 

the l haou.at Halllu, 
Brltlab ....... aor, 
t aabiagtoa, D. C. 

ll2 

, . ... 
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TREASURY DEPARTMENT 

INTER OI'I'"ICIE COMMUNICATION 

DAft JUDe 191 1942 

To The Secret&%7 ot UlAI n-.aaury 

You have asked me to report on the attached lett.r troa R. J. Tboll&a, 

l'reai<lent or the United Autombile, Aircr&tt, Agricultural Iaple• nt Worl<era 
Union of America, c. I. o., with regard to the activitiea or State Cba.1nlan 

ls~y or llichigan. 

On this subject I have interviewed• 

llr. Iebey 
other members or the llichigan State War Savings starr 
11r. Thomas 
lOalter Rauther 
Richard Deverell, Director ot Education, U. A. W. 
John Fl.hpatrick, his aaeiet&nt 
Paul ste. 11.ar1e, President or the Ford Locel 

No . 6oo, U. A. W. 
Byron T&TlOr I Chairman or the War Savings Comittee I 

U. A. fl. , Local No . 6oo 

and others, and checked with Leo Ooodm&D and lliss ll.ary McCarthy of 1lf1 sWt. 

I, llr, 1holl&a1 first CO"'!>l&int baa to do with tbe award of a n&g at the 

Chrysler Tank Arsenal lut Janu&ry. Iou nre in Detroit at tbat time and so waa 

Ferdinand Kuhn and JOU have mre tirat.-hand information about this incident than 
I have . llr. Isbey tells me that on the d&T prior to this event he waa in! orad 
by L:r . Thomas' secretary that llr. Tboll&ll waa out of town and could not possib~ 
take part in the ceremniee. Ra aaye thet be invited Oeorga F. Addes, lntema­
t"ione1 Secretary and Treasurer ot UlAI U. A. W. , to represent the lnternationel 
Union , but llr. Addes reported that he bad to leave town and could not et.teod. 
At t he last mant llr. Tho...,. returned to Detroit tor the cereaonies and waa 
fin~ included in tbe program, el tbollih &tter a cert&in &IIIO\IIlt ot unfortunate 
con1\laion and ad sunders talcU.ns. 

li. llr. Thomaa cri ticizee llr. lebey for having helped the General l!otors 
Corporation outline ite War Bond cup&ign, without giving due credit to the par­
ticipation of Organi&ed Labor in its Pq Boll Sav1nge Program. On the basis of 
1ntonu.t1on which I believe llr. Tboaaa received troa llr. S..t llcConaack, a iluber 
ot the U. A. lf, who 1e te111p0r~ eer'fin& "u a deputy tor llr. lebey, llr. Tboll&e 

• 
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inforlll8 ua that llr. Iobey bad a liUJiber ot meetin&a with officers ot tile General 
!:otora Corporation before the General llotora Publicity Drive tor Pay Roll SartJl&s 
waa forllllllat.a<l. He feel• that llr. Iebey ahoul<l haft inaiate<l that the cooperative 
effort• ot the Uhita<l .Auto1110b1le llorl<era be recocnise<l in the publicity. 

llr. I a bey tells me that the first time be saw this publicity waa on the <lay 
after Walter Reuther saw it. He says that he oomente<l on tba unfortunate omission 
of all reference to the splendid cooperation ot Organbe<l Labor J an<l was told by 
oeneralllotora officials that llr. Reuther of the U. A.. 11, bad approved. the copy as 
i t stood. 

17a know from your own interview with llr. Reuther that be reluctant]J' accepte<l 
t he General llotora publicit;y because it appeare<l at that tilDe to be too lata to have 
it ctu1nged in a way which would give batter recocnition to Organized Labor, llr, ,•, 
Tho~US criticises llr . Is bey for having peraonall;y conducte<l llessrs. Armstrong ard 
Jerpe ot General llotors to 11aahingtoll to present their plan to you. It is ~ under­
standing that IJr. Is bay brought these aan to present their plan to you at your in­
vitation. 

III . l!r. Thomas' third criticism of llr. Iahe;y ia that he interfered with a 
joint War Bond plan being negotiated with the Ford Motor Compan;y by responsible 
officers of the U. A.. w. - Richard l' . Leonard, Director of the Ford Section of 
u . A. W.J Paul Ste. tafarie, President of Ford Local 600, U. A.. W.J ard B;yron ~lor, 
Chairman of the Ford Division, u. A.. w., War Bond Cclllmittee - who were baing helped 
and advise<l by Leo Ooodman of '1113' office. 11r. Ooodman went to Detroit under 11¥ in­
structions and at the invitation of the Unite<l A.utoliiObile Workers, and 11r. Iabe;y•s 
office was <lu]J' notified in advance by the Fiel<l Division of the War Savings Stat!. 
u. A. w. repreaantativu had negotiated a ver;y <lesirable agreement with Jla sars . 
Rauch an<l Beaardi ot the Ford llotor Coq>&r(Y. l!r. hba;y'a office bad been notified 
ot these negotiations, but bad appeared willing to leave thea in llr. Gooc!Jaan1 a 
hands as representing the Treasury. It was Uportaat t hat the Ford War Savinge 
r rograa be adopt.c1 '-'-diat.}J', prior to the negotiation of a new contract between 
the ford Ito tor Coo:panJ an<1 the U. A. . li'J 

On the day that it was hoped to conclude an agreement for this joint lier 
llond Drive of the Ford llotor Compmv and the U. A.. w. , llr. 1/ills of Under Secretary 
Bell's office, an<l llr. Siler of the Chicago Fe<leral R .. erva Bank arrived in Detroit 
to Mgotiat. with the Ford Motor Coatpmv and other large corporations about becom­
ing issuing agents tor Seriea E War Bonde. l'hrough a aeries of misunderstandings 
-- !or which I am not prepared to bl.aae either the intelligence or good intentione 
of any or the partie• - t heee t wo separate nesotiat1one between l'reasur;y repre­
sentatives and the Pord llotor CoJUpU\y became oont'u.sa<l, to the extent that the Ford 
officials cleoide<l t o postpone further negotiations of the War Bone! Drive until 
att.er the conclusion of their labor negotiations with the U. A. lf. When I was in 
Detroit on l'uuday and Wedneeday of this -k I made etrorts through llr. Ieba;y 

Regraded Unclassified



!15 
- 3-

to revi.,. these nagotiatl.ona. lleoaro. Ste. Jlarie and T~lor of tbe U, .l. lf, aro 
very anxioua to see theee nogotiatione brought to a INcceaatul concluaion, I 
thinlc that this can be aeco~~pliahed in the near f'llture, Ford officials, how'rlr, 
see• to be somewhat te"'P"r-ntal and the lll&ttor will have to be hand.lecl with eon­
s iderable diploii&CJ. 

tV . The U, .l. Ti. 1a t\J.ll of factional ditficultiea and I Wldarst£nd that e011e 
or 11r. I ebey•s closest oontaete uong U • .l. w. ofticiale are affiliated with a 
raetion hoetlle to llr. Tholll&l . I do not believe, bowner, thAt llr. Iabe:y 1e co~ 
ecioue of this fact. 

I talked to llr. Thomaa in Washington a few ~· attar :you hAd recei.,.d hie 
letter. Untortunatel;y1 on that ~ llr. Thomaa had given to a representative of 
the Detroit News in l<aah1ngton a atatemant regarding his differences with llr . , . • 
Isbey; and the Detroit N..,s, an ant1-•dm1niatration neweplj)er, bad pul>liab&d a 
front -page story that the U, .l. r. ns delll&nding the ouater of Isbe:y. Since then 
J.!r , Thoaaa has lll:t&cked llr. Iebe:y in apeecbea and in hie union's 'IIHkl.;y pul>llcati.Dn. 
I was sorry to find in Detroit that other elements of the C, I. 0, tend to back 
Lr. Thomaa up in this ~~atter. On the other band, llr. llartel, President of the 
lachigan Faderation of Labor, and other .l. F. of L. leaders, are l>acldng llr. Iabey, 
" are JllalQ' other elements in the population. 

I find that Walter Reuther, Richard Frankenatean, Paul ste. llarie, and 
Byron Taylor 1 all of the U, A. W. 1 are ..,ch more cordiall;y d1eposed toward llr. 
hbe:y, although llr. Reuther end l!r. Ste. llarie will stand with llr. Thomas ae the 
pl'eaident of their organization. I have not seen llr, Fradcenateen, who ia chairman 
of the Aircraft Division of tho U. J., W. and spends most of his time on the Pacific 
Coast . 

The above situation repressnta the pcaail>ilit:y of var;y bad relatione be­
the c. I , 0 . in llicbigan and the War Sartnga St.att. In T1ew of the tact that the 
U. A. w., at its convention last .luguat , was the first naticnal union to endorse the 
Pay Roll Savings Plan, and that it iraa the first national union to adopt a goal of 
))0,000,000 for its P~ Roll Savings effort, I think it i a of utmost illlportance 
that llr . Is bey ani llr. Tholll&l be brought together ani a reasonable degree of co­
operation established between them. 1/r, Ial>e:y agrees with .. on this point. I 
am working to eatabl1eh these better relatione , 
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Honorable Henry Morgenthau J'r. 
Seore~ary or the Treasury 
Washington, D. c. 
Dear Sir: 

J'une l , 1 942 

It is a difficul t task for me to be forced to write to 
you regarding the failure of your representatives in the state 
ot Michigan to cooperate with the United Automobile Workers 
in making your war bond drive reaob the highest possible results. 

Since your visit here last January 25 , I have been made 
acutely conscious again and again or the antipathy with which 
your State Director, Frank N. Isby, views t he desires or our 
organization to throw its full forces behind the war bond pro­
gram. 

You will recall his fai lure to include any representa~1ve 
or the union among the speakers at the Chrysler Tank Arsenal 
when its flag for high partioipa~ion was awarded. Fortunately 
tor the full success ot the program, that error was correoted by 
the prompt aotion at the last moment or one or your labor adVisers. 
Repeatedly since then, my attention has been called to specif ic 
aotlons of that State Administrator , attempting again and again 
to prevent the UAW war bond program trom receiving the public 
attention which it merits. I have a!so noted specific failures 
on his part to cooperate with those ot our officials who are 
desirious or making our campaign an outstanding success . 

You are aware of his role in the development or the Gen­
eral Mot:ors war bond campaign, many features or which were pilfered 
from the activities of this organization vnthout credit and with­
out even private request or acknowledgment. 

!.lr. Vlalter Reuther , Director of the Genera! Motors Div­
ision , bas apprized me or the conversations which took place in 
your ottice during the morning of April 16 in regard to the public 

.. • 
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endorsement of t hat plan i n the face of i ts fail ure to acknow­
ledge the existence or to secure the cooperation of the UAW. 
Mr . Reuther tells me that Mr. Isby is the man on your staff who 
led the delegation of General Motor s officials to your office 
ear l y in April and failed to secure the fair recognition for 
the UAW's activities in making that program possible by laying 
the background and providing many of the mechanism for increas­
ing sales and participation which General Motors Corporation 
took as i ts own. 

38 

Now I am advised that Mr. Isby has again interposed him­
self in a de~loping situation under which the activities of the 
UAW bond committee wer e going to set the pace for t he kind of 
program '~ich I understand i t is your desire should be used to 
achieve the maximum possible results. 

For several months ~he U~W has been increasing the participa- ,._ 
t 1on and purchase level among the employees of Ford Motor Company. 
out of our exPeriences we have evolved the establishment of t he 
Ford Division UAW war bond committee, chairmanned by Mr . Byron 
Taylor , a member of For d Local 600. Thi s committee has had i n­
creasing success in stimula~ing further partic ipation and in­
creased all otments. In line vnth our pr ogram, f oll oWing t he meet­
ing of the General Executive Board of the UAW in Chi cago at t he 
end of March, we instructed our Locals t o "exert all possible ef­
fort to promote the sale of defense bonds" . Fol l owing this and 
contacts from your Labor Secti on of the War Savings Staff , our 
Ford Division initiated acti vities looking toward the establish­
ment of a general goal in l ine with t he Executive Board ' s policy. 

Extensive meetings were hel d by the members of the com­
mit tee and a program evolved. We requested t he services of a mem­
ber of your Labor Section, Mr. Leo Goodman, to give us the benefit 
of his hnoad knowledge of the program. He met with t he commit tee 
several times and finally sat in on a joint conference of Ford 
Company officials and the union war bond committee. During this 
conference, someone speaking f or Mr. Isby telephoned the company 

,and attempted to arrange a conference regarding the war bond cam-
pai gn. This person alleged that a representative of the Labor sec­
t ion of the War Savings Starr or the u. s . Treasury would accompany 
Mr . Is by and a Mr. Mil l s to the proposed conf'erenoe the follow-
i ng day. 

The prac~ical effect of this call was vi rtually to bring 
to an end the discussions then going on, as the Company desired to 
determine t ne purpose of the meeting with t he new r epresentative . 
I am advised by the Ford Motor Company men that t hey did ~eet with 
the additional Treasur y agents the next day. 

SOmet hing stra.nge must have happened at that meeting, be­
cause the Company has since failed to keep the a rrangements which 
had been agreed upon at the joint session. The union was pr epared 
to proceed with an all-out effort to make t he war bond campaign a 
success. We cannot help but feel that your state Administrator in 
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endorsement of that plan in the face of its failure to acknow­
ledge the existence or t o secure the cooperation of the UAW, 
~~ . Reuther tells me that Mr. I sby is the man on your staff who 
led the delegation of General Motors officials to your office 
early in April and failed to secure the fair recognition f or 
the UAW's activities in ma.king that program possible by laying 
the background and providing many of the mechanism for increas­
i ng sales and participation which General Motors Corporation 
took as its own. 

Now I am advised that Mr. Isby has again interposed him­
self in a developing situation under which the activities of the 
UAW bond committee were going to set the pace for t he kind of 
program which I understand it is your desir e should be used to 
achieve the maximum possible results. 

11:8 

For several months t he UAW has been increasing the part i cipa­
tion and purchase l evel among the employees of Ford Motor Company. 
Out of our exper iences we have evolved the establishment of the 
For d Division UAVI war bond conunittee , chairmanned by Mr . Byron 
Taylor, a member of Ford Local 600. This committee has bad in­
creasing success in stimulating further participation and in­
creased allotments. In line with our program, following the meet­
ing of the General Executive Board of the UAW in Chicago at t he 
end of March , we instructed our Locals t o "exert all possible ef­
fort t o promote the sale of defense bonds". Following this and 
contacts from your Labor Section of the War sa.vings Staff, our 
Ford Divis i on initiated activities l ooking toward the establish­
ment of a general goal in l ine with the Executive Board's policy. 

Extensive meetings were held by the members of the com-
mi ttee and a program e volved. We r equested the services of a mem­
ber of your Labor Section , Mr . Leo Goodman , to give us t he benefit 
of his b.lroad knowledge of the program. He met wi th the committee 
several times and f inall y sat in on a joint conference of Ford 
Company officials and the union war bond committee. During this 
conference, someone speaking for Mr. Isby te~ephoned the company 
and attempted to arrange a conference regarding the war bond cam­
pa ign. This person alleged that a representative of the Labor Sec­
tion of the Vlar savi ngs Staff of the u. s. Treasury would accompany 
1~ . Isby and a Mr. Mills to the proposed conference the follow-
ing day. 

The practical effect of this cal l was vi rtually to bring 
to an end the discussions t hen going on, as the Company desi r ed to 
determine the purpose of the meeting with the new representative. 
I am advised by the Ford Motor Company men t hat t hey did ~eet with 
the additiona~ Treasury agents the next day. 

Something strange must have happened at that meeting, be­
cause the Company has since failed to keep t he arrangements which 
had been agreed upon at the joint session. The union was prepared 
to proceed with an all-out effort to make the war bond campaign a 
success. We cannot help but feel that your State Administrator in 
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Michigan, Mr. Isby, is doing everything be can to hamper our activ­
iti es in this program. 

We want this program to succeed. We do not want to be ac­
cused la~er of having tailed to take adequate steps to make this 
program succeed when our members are threatened with the alternative 
of a compulsory deduction or a sales tax. Surely, Mr. Secretary, 
our efforts should not be hampered by a political self- seeker , even 
though be claims to be friendly to organized labor. The present 
war effort in our opinion requires full joint cooperative action 
of all elements in our community. Labor's efforts to make the war 
bond campaign a success cannot be hamstrung, least ot all by a 
Uni ted States Treasury official. 

RJT:AI.!D 

Respe yours , 

. , ;_[2 
R • Thomas, President 
Ipt rnational Union 
L UAW-CIO 

--· 

,. -
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lee 19, 19~ 

TO: JIAROLD H. QRA'OS 

PROGRBSS DPORf J'JlOII WAR SA1'Ilf08 trurr 

lWliO 
1. "'l'ltt '1'REABURr S'l'AR PARADr, "TTI<mS 0"1 'l'lm pmpi,B•, 

"RRLL CALL 0"1 'l'lm H.U'IOII" • 

.a.. 795 radio IJtatione (out of the nation'• 868) are 

now broadoaetlng the "'l'HUIU'J' Star Parade" eeriee 

of program.e three tiMe neltl7. 

B. Vore than eixty per oent of the radio etatione now 

have llletalled Pe7roll SaTill&• Plane. .ll.Jioet fift7 

per oent of the nation'• radio etatione baTe installed 

Pe;rroll S.Tlna• one hundred per oent. 

o. W'Jioll Call of the llation• anno=o-te are now beine 

used bT appro:n.&tely elxtT per oent of the nation' • 

radio etatione. 

'0. U7 radio IJtatloue haTe ueed 25,0)) "Toloee of tlae 

People" aunouno ... nte. 

2. "SAVB 'rHB .AlORIOAB WAY" 

.A.. Rud)- TallH au4 oroheetra 1141d.ll& epeolal reoordlnc• 

'8. .lleo w111 be used ae part of "'freuurT Star Pare4e• 

prosr- earl.7 ill 11117. 

,. -
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RAQIO !oontinu!dl 

o. Boraoe Heldt oroheatra will ue oil "'l'reaiiU%7 Oheat• 

program, 'l'ueadq, luna )0, oTer !lBO - 8:)0 to 9:00 Pll. 

~ "Wb.eelin8 stael.maken" prosra, Sundq, 1ae 21, onr 

the Blue Net"llork troa S:)O to 6:00 Pll, will teatur. a 

11peoial e.rr&D&-t of t hb eoq. 

) o SPBOUL BROADOAB'l'S 

51 

A.o TreaiiU%7 Dapartaant goes OT&r the top on Tan Pe.r Cant 

Dr1Te; llondq, 1une lS, station 'IIWDC, "Your OoTeruaant 

and ll1ne" progrua. 'lh111 1ntomat1on aleo broadoaat 

during nawe progl'UUI on Sundq, luna 1/t. (Attaobmellt #1). 

B. Naw "1~ War Bond Olub" sons -• heard Oil B1n8 CroabT'• 

IZatt lflle1o Hall progru, luna 18 - 9:00 to 10:00 Pll onr 

NBO (WRO looal outlet). (Attaomnant #2) . 

o. "'l'he Aldr1oh Flllli~" Oil War Bonds and sta.pa, 1une 18, 

IIBO, 8: )0 Pllo 

D. CBS prograa on War :utort and War SaTin811 (aeriaa) m1oal 

aoript attaohed. (Attaobaellt #31· 

4• "'VVCTORY P.ARAllll", SBSAO, INO., AliD PKPSI-OOLA 

A. BesSnnSng 1~ S an4 throuah AQ8W!t 23 apeo1al TreaaUlT 

Department Summer aer1ea of D.etwork ahowa, "V1otor.r 

Parade" , wll.l be heard oTer !lBO troa 6:)0 to 7:00 Pll, on 

Sundq11. "1'1otor.r Thea11er" (CBS Teraioll of "V1otor.r 

Parade•) w111 be heard on Monda;ra oTar OBS besinnhs 

·~ 20. 
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RADIO ( oontilw!!\) 

B. SJSAO oooporateo with War Sa"rtqo Mat1' u 11a1- to 

radio 1nduotr,r. (Attaobaent #~). 
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o. Popo1-0ola -- DOW add1DS p~t1on ot 1~ Club to J1DC1• 

oont .. t. 'l'otal ntrl•• 1D Jill&l• oont .. t (being houod 

onr radio eta t i ona 1D 44 stat eo, D. c., P~, Alaoka, 

Canada 8Jid Mox1oo) ~~.s76. 

~. lOW COPr 

A. Wow Sponooro• nt oont out to all radio statlono on 1~ 

Cl.ub. (Attaobaent #~) , 

6. l'ORBIGR LAMCWALm 

A. 'II. s. SZJlllozak, Moabor ot tho Board ot tho Federal Roeorn 

S,rotea, del1Terod oxoellent War Bond epeeoh 1D Pol1eh at 

patr1ot1o J'laa Da:J Ra117 ot Pol1oh-Aaer1oan organ1zat1ono 

ot P1tt11burgh, 011 lune lit· Wow~ to haYO Mr. 

S.,aozak .-ke tranoor1pt1on ot opoooh tor d1str1butlon to 

all. Polleh laDgUB&e stat1ono. (Attaot.ent #(> ) • 

JIJI.P DM SIO!f 

Acr1oulturt Qooperat1y•• 

'l'ho nation'• aar1oul.tural oooporatln• haTe DOW pl!!\sod 

th• .. l.Toe to wbolohoart!!\ npport ot tho v. s. 'l'roaeurr'• tUIUr• 

produoor plan tor the pvohaoo ot War Bondllo Thro~ tholr 

, I 
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rm,n DIVISI91! (00n!lau!d) 

national ora&Dization, 'l'lle OoUDoil, ,.,SOO ta.r~~er-own!d aJI4 oon­

troll!d urttetiD& aJI4 p11robuiD& a .. ooiaUou, repreaet1q oTer 

two lllillion taraera, b.aTe endora!d the '.rreanrT plu. 

TWo diatinot •T•t... ot ••Tin& tor the purohaae of War 

Bonds are aTailable u a result of trial of aneral plana 1D 

different parts of the ooUDtrT• l'amera with reSU].ar IIODthlT 

inooaea, 11110h aa d&il71UD ud poultrT raisers, ~ haTe their 

oooperat1Tee deduot stated amu IIODthlT. l'usera who delinr 

oropa to their oooperatiTea onl7 onoe a Te&r a&T haTe a per oent 

ot each aale or a atat!d aaount per bushel or other IID1t deduot!d. 

Oott-Plua-a-11%e4~Ytt Qopt;aota 

Contraotora eaaaaed on ooat-plue-a-tixed-tee oontraot 

with the Gcrnl'Dilent are now pendtted b)" the War Departmant to 

qual1fT ae iaauin& aaeta tor War SaTin&• Bonde 1D order to aoooa­

plieh the del1TerT of Bonda to -.ploT"•• whan 11110h oontraotora 

are adiii1Diater1na Pqroll SaTins• Plana. 

litld P'£!'"9tiop 

'l'lle allotaent to state Ott1e" ot two haDdboolta, 

"Handbook tor Spealtera• aJI4 "Bandboolt tor Banldns a-itteea•, 

whioh han ~ printed 1D 11a1.ted edition, w.a announoed thro\l&h 

Field .._,raJII\ua #)21, ( OOPJ' attaohed). 
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!W.D DffiSIOlf (oont1n»f4) 

D1spla;r oases to :taoil111ate the d1etr1baUon o:t tn:toz-. 

utional folder• u4 order foraa :tor War SaTin&• Bonde will 

ahortl.J' be sant to all liOTlDC piotun theater& ill the OCI\&IRJ7• 

Fiel d X.Orandua #327 (cop;r attached) aDAOunoed thle pro110t1on, 

making the additional ausgestion that State •d•tntstratora use 

these dtapla;r cases :tor the d18tr1bution o:t an:r euitable 1n:toz-. 

mational material on hand 1n their o:t:tioee. 

lune CoupV Quotat Bnobf4 

TelegrUUI :tr<a the Sacret8J7 will be .. nt durin& Jue 

to the Chairsen o:t Couties that r.port the adTanoe aoh18T-t 

ot J'Wle goals. 

The first 16 oounties to report, with the datee o:t 

completion of quotas were: 
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~es Count:r, lfebrulta -.Tune 10 
Lincoln Count;r Colo:N4o -June 8 
Basex Count;r, Ve:rmont -.Tune 6 
I &l811d Count:r, Waahins'on -.Tune 6 
Petroleua Count;r, llontua -.rue 1) 
Brhtol Ci t:r , Virg1n1a -.Tune 1) 

Tripp Count;r, South Datota-J'une 7 
StiU'ke Count;r, Indiana -.Tune 1) 

Pocahontas Count;r, w. Vs.-.Tune 
Calhotlll CotllltT, Ill inola -.TUlle 
Crook Coun t:r , Or.son -.T11lle 
Hel'llllDdo Cout:r, J'lorida -.Tune 1 
Indian R1 Ter, Florida -.Tue 2 
Lawrence Count:r, Indiana -June 
orenae Cout;r, Indiua -.Tue 
Warren Count;r, Indiana -J'Wle 

.tnnouno-t o:t the aboTe plan waa -de to State .Adain­

iatratore in Field Kaaorandua #32) (oopy attached). The Adwtnie­

tratore were uraed to add their own ooncratulatlou to tbose o:t 

Secret817' Uorgenthau. 
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A ViotoJT Pig Sal.e wee held at loneabol'O, uanaaa and 

enry dime ot the pl'Ooeeda ot the aale wee to go into the purohaae 

ot war SaTinS• Bonde and Staapa. :1Ye17 entrant -• g1Ten a ohanoe 

to w1n an extra ts.oo War SaTinga 8t•p •• a prize tor nageatiq 

the beet slogan tor the Club. 7eedera and Breeders ot other kinde 

ot 11Te-etoolt haTe adopted the pr1J1oiplea ot the plan. 

:umt SB9TIO!! 

Is the J'e.JWer Bu;ying B1a Sh.are ot War Bonde? --- In 

order to eTaluate the etteotiTaneaa ot our proAOtion 1n the rural 

areas, it 1a neoeaaaJT to know whether the taraer ia putting aa 

great a pl'Oportion ot hie inooae into War Bonds aa is the o1t7 

dweller. The tollowing table thl'OW8 light on this question: 

Sales ot Wy Bonda at a Ptrotntye ot hoQM 

Counties Rauked .Aooording 
to ~ J'e.JW 7aa111ee are ot 
Total !Pber or lp' , ita 

Moat llual 
Leaa Rural 
Leal Urban 
Molt 1Jrbu 

ATerage Monthl7 Sal.ea ot 
:1, J' and G Bonde 

(lul.)o 19U-lanuaJT 1942) 
J.a a Peroantage ot 

:latt.atad .A:AIIual JttteotiTO 
'W'P' Jaruw 

P111lo11 llew IStU 

.2S~ .2~ 

.2~ .2~ 

.)1~ .)~ 

.s~ .m 
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r ARM SIO'l'IO• ( oopUnutd) 

'fide table ahowa that troa hl7 1941 throJCil1anua:t7 1942 

the tarmer wae putt1Jlg oone1derabl7 l eaa than halt ae -ob ot Ilia 

1no0111e into War Bonde aa wae the oit7-;!-ller. 

When a oounty breakdown ot lfa7 aalee 1e an.il.able, it 

should be helptul. to ••• whether our inoreaatd pro~Mtion -IIC 

tarsera hae ohanged tllia ralatlouallip. 

PRESS RBSYL'l'S 
Releasee ehowin8 hl7 State Quotae ara aoht4ult4 to co 

out to all newepapere in plate and 118.t tom tor raleaee 1une 29. 

1ul7 Oount7 Quotas will be releaeed 1~ 1, alao in plate 

and mate 11l the ton. ot State u.pe with the oounty quotu lettertd 111. 

The State quota rel .. •• aleo siTe• a o~aratin table ot 

~ aalee and Ma;r quotae with a ool- ill41oat1Jlg the per o.ut onr 

and balow the quota. 

Oooperat1Jlg with the war SaT1Jlge Orpnization Unit, etoriee 

were aent to enr,- Czeoh and Slonk newapaper, urglD.c thla to oonduot 

War Bond rallies ae their anawer to the !as1 .aeeaore ot the 

CzeohoeloTak town ot Lldloe. 

• 
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PRllSS MSrliltS I oopUn!l!dl 

Dr. Leo Stein'• editorial on War Bonde ud the H8rbl.oolt 

cartoon were aent to 1,000 toreign lllJI8U&Se newepapera 1n 22 

ditterent lenguag... Dr. Stein 1a author ot the beat Mlle:r 

•I Was Ill. Bell With lfi_,euer•. 

A tul7 4th article bT M. s. SzraozaJt, ... ber ot the 

Board ot Oonrnora ot the :re4e:ral R .. ern Board, e:Qle'"'DS the 

a.1llla ot the War Bond Ca.paip, baa been prepared. 

Pour oartooniate, at our requeet, baxe dra- apeoial 

War Bond JIUtorial Cartoon• with a :rourth ot tul7 backgrOund Whioh 

we are eendins out in photoprint tora to the 1-dins da111.. ot the 

oount1'7 next week. The oartoon donora are Willard Ooabea ot the 

Olenland Preu, Arthur Po1n1er ot the Detroit :rree Preaa, o. D. 

Bachelor ot the !few York n..nx l'fm, and Ooakle)" ot the WashiWOB 

~· 
A oartOOJL teaturins the Britiah and .Aaerioan War H8ro .. 

has also been eent to aU papers 1n oiUes 'tlbers the H8roe• are 

e,ppearinS. 

ORr SUAd!l Tiaitor, largest Roman Oatholio publication 

1n the UU1te4 Stat .. (482,000), 1a now ue1118 our promotional 1111.terial 

eveey weeJt, 

A apeoial teature atory on the aotirttiea ot Ill.diana in 

eell1ns War eeouriti•• hae been aooepte4 bT the Aeeooiate4 
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.A. teature t.nlolo Oil -wc..za• a Part ill the q,&ota aa.paip•, 

written b7 PrleoUla Wqu ot tlae Pte lloillt! JlM10or •a' 'l'ril!!!pt 

Bmd1oatt , hall been roproduotd and 1e bolu& .ailed to all w-.n•e 

Page odltore • 

.A.ttaohtd 1e a ploturo ot a Po-re .odol -.rill& a War 

Stup ooraago. ftle photo&raPh appeartd ill tho Bow Toril: Herald 

Tribune and later will be uetd b)" Elng J'eaturoe. Photosraphe ot 

Warner Brother• .otloa ploturo Dare ~lllg tho Staap ooreagoa 

will be releaetd next -•It• 
.lttaohtd are ooploa ot eOTeral doza now eonae, all 

oarl'71D& the War Bond -bl- Oil the ooTera. 'rheeo nro oot w u 

b7 Walter G. Douglao, Proeidnt ot tho Jlulo Publiohora Protootin 

A8eoo1at1on, ae ertdooo ot the taot that all sheet •eio pula11ehtd 

1D the tJDlttd Stat!! w1ll OIU'17 War Bond ooal.e througbout the 

Duration • 

.lttaohtd are t- Pro .. aot1T1tiee roleaetd b7 our Pr••• 
men 1n Bow Toril: --a ooapleto Proeo Book tor the Greater KewTorlt 

Pltdgo Capalp and a n ... paae ot oao-ool,_ oartoou. 

J..leo attaohod 1e an artlolo oa J"ul7 J'ourth war Bond 

nowepaper p~tloa whioh appeartd ill 'rho Pllbllehera' J.wd.l1U7 an4 

hae boon oont to all~ odltoro. 
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JlA!?AWf!S 

AttaohK ia the War St-.p ooraaca ooTer tun :rroa the 

ourrant iasue ot ~. 

:rawoatt Publ1oat1ona haTS &SHK to u .. three ot the Dft 

war BoDd poahra aa inaide ooTera OD all iaauaa. AttaohK ia a 

tllo-paa- taahioD l a;rout troa :rawoett•a IIO'!IOB PIC'I'UBK -pshe tor 

thh IIOnth. 

'!'he J'awoett -aazinea haTS a oiroulation ill exo .. a ot 

three lll1111on. 'l'heae publ1oat1ona also will u .. eight ot the 

oartoona aeourK tor ua b7 Crookett Johllaon. 

SCRDII auiDK and fft'ARDOil haTe ~eecl to use the Crookett 

lohneon oartoon. WJ.ibertT Lbaeriou• and the "PeDJQ' Wiae• tHturee 

have 11kn1M been p1aoK with theae u.aazinea. 

SCR:IIIILAIID plana t.aediate uae ot ooTer photognph with 

War Bond poatera aa baoqround. 'l'hST will aleo uaa our Liberty 

Limeriokl and Dr. Seuaa oartooDa. 

SILVJIR SCRDII baa sent us adTanoed proota ot the Augu.t 

ill sue oontain1Da nuaeroua War Bond 11181ltiona. A War Bond ooTer baa 

been IU'raJ18ed t or thla .. pz1ne. 

PHOTOPLAY - AttaohK 1a a three-page ahort atorT with a 

bT-llne b7 Bette DaTia, the eor881l atar, 'ldloae atorT .1.Dauauratea a 

oonteat ill whioh prizaa 1D war Bonde will be paid ~ readers aab­

aitting a prilltable atorT about people Who ba7 War Bonde and Sta.pa. 
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IIA!MZII!J8 ( oO!lUD!!d) 

Ideal Publioailou, publiallera ot )I)'Ylm, II>T.a S'f.&R 

p.AJWm end )l)n:l ~. pre.! .. to deftlop p1oft1'8a Ucnr1J1c 1dlat 

the 110T1e tan oluba abould do to pl'OIIOte tlle War S.T1qa O..Z,a1p. 

Two or the thNe aboTe-naecl maaaz1D•• are pla!l!l1D8 to ue oonr1. 

Attaohed are two aheeta or the late1t oov.r eent rroa the 

Pren Seot1on to all nnapapera. 'lbe1e 1Dolude nn oartoona, 

Libert:r L1mer1ok8, alopna end llilPlte Man 1Da1¢a. 

MIT BOND P!JRI!IUSJS 

A report rrora the Ott1oe or the Seoretar:r or the Xa't7 

intol'IU u that purohaeea ot War S.Ti!l88 :Bondi b:r the peraoDDel ot 

Naval Shore ~abliahllenta hit a nn h18h reoorf. 1D 118:1. with total 

aalel reaohin8 t6,472, 2~7· The J1a7 total-~ tl-.70~,6~0.7~ aboTe 

the Aprll tisure, an 1Doreaee ot 35· 77 per oent. 'l'he total ot War 

8aT1!l8e Bondi purohaled b:r Xa't7 Sbore pereoDDel 11Doe the 1Doept10!l 

or t he Bond o..paip late lan .,-ear 1a D- t 22, 971,317.10. 

B!JSIN!SS PUBI.ICMO!S 

On Tune llttll the Bu.a1Deaa Publ1oat1oDI Seot1oD -t wi'll 

Mr. BolllzTler JIDpper or the Aaeoo1ate4 Bua1Deu Papers to plan 

bu11D .. a papera rel ... ea tor the nerl aneral -lliD8B• Mr. Hopper 

11 eetabl1ah1D8 a prooedure to ll:eep the Bua1Deu Publ1oat10!l8 

Beotion 1Dtonae4 ot ou:rrent probl ... aD4 1Dto-111on dea1re4 1D 

Tarioua 1Ddu8tr1ea eo that adTert1a1!l8 relea••• -.:r be olo .. l1 

attuned to oOD41t1ona. 
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QQ!(PAI!I JI!T!!!JQAfiO!IS 

In r .. ponae to nw11eroua requeata trc. editora, a 

complete tranacr1pt ot the Buaineaa Publioationa Seotioa'a pre­

sentation to the !lational Oounoil ot In4uetr1al ~itora Alaooiationa 
'"!!! 

1n Ch1oaao -• .ailed th1e weN: to OOJIPIUQ' publ1oat1ona. 

LABOR pYBLIOA;JONS 

122 labor union publications are publiahiDs the attached 

adnrthing relea._ aooording to retiU'Ila to date. 

!!!TAIL STORM »rnsro• 
Attached 11 the lateet iuue ot "lletaUera Por Tioto17• 

published tor the Retail Stores DiT1ei on ot the War SeT1ng1 Statt 

through the oourteq ot the llational Caah Register OOQIUQ' • 'l'he 

distribution ot thia bi~nthl7 publication ia now up to 14,000 

copies. 

'l'he aeoond attaohlaent il a 18'YIDt--pace ~hed 

leatlet containing epeoitio auaseationa that tora a blueprint tor 

the "lletallera Por T1oto17• Jul7 4r1n. 

The third attaohllent 1a a plan tor pro-oting the aale ot 

War StUIP ooraac••· '1'hq are to be .ada, aold to retailera, and 

resold to ouat011era - all at ooat. 
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O!'W'I0!8 

A. totlll o~ 14,341 orpnizatlou ban now reoe1Te4 tlul 

Oort1t'1oate ot' Awu4, ae reported b)" 34. State +h1a1etratore. 

statee wtdoh ban not :ret eulaUted line ban be• aake4 to do eo. 

WAB DJPAR'!IO!!!'f PWl()LL SAJil!QS 

'l'he War Department report• that tho &Toraae IIODthl:r 

deduotion tor Yarioue sroupe o~ pereonnel under 1t1 juriediotion 

are as t'ollowa: c-ieeioneil poraonnel - t20.9S; enlisted peraonnol -

$5.09; oiT111an pereonnel - ts.9S. 

S'l'ATll TOYRS 
lane Withere, now on nudeTille tour 1D the kat, 1a doin& 

Bond-and-St-.p appearanooe bet'nen ehowe 1D Pittaburp, Philadelphia, 

Row York, Lou18T1llo and Chioaao. 

Lana !Uroer, sl0110roue ~1la aotreea, 1e on an 1DtenaiYe 

bond-selling tour. She appears t'iret 1D Portl&Dd, Oregon d the 

Roee Poet1Yal, whore eho will reip aa queen; then aha goo• to 

Centralia, Ol;tllpia, 'fao-, Seattle, Yaldaa, Bpobne and Welle Walla, 

Washington; 1014 hlloq and Barko, Idaho. 

CO !BOYS 

RD:r Rogere, Republ1o Pioturea oowNJ" atar, and h1a !Ioree 

"'''riqer•, are on auto and trailer tour, plr1ng radio appearanoea ill 

bohalt ot War S&Tillg a. 

• 
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BOND!AOOJS 
Boreoe Heidt u d B1e 16le1o&l J:nishte Orouetra reporte 

the tollowina StiiiiiP n.les reoord tor a eix-dq plqiD& etq 1ll 

K1.nneapol1a: 

AIR CAVAJ.OADI 

Caah reoeiTed 

10-oent boob etarted 
2~-oent book& etarted 

H
o-oent book& etarted 
.oo book& started 
.00 boob etarted 

Potet1al ealee 

t883· ?0 

l,S7S 
1,880 

98 
27 
)2 

t 97,175 

The 8- plue "Air Cal'aloade", ~out _pro~eot ot tiM 

TreaaUl'T and the la1q Air J'oroee to proaote War Sa'f1llc8 and A'riatioa 

Cadet BDliated ReaerTe, sot awar t o a •tlJinS" start in Hew York 

City at LaOuardia J'ield on lune 16, 17 and 18. The itinerarr is 

attaohed hereto. 

Watel"rille, llla1ne - A7L meet i n& Tune loth, Nanor Carroll; 

Camden, New J'ereer - RCA plant , Tune 12th, Allan Tones and Nanor 

Carroll; Harrison, New Terser - RCA plant, Tune 12th, L111 Dulita; 

All entown, PenneylTania - lune 12th, llarlT 1l'oOd ud Qloria Stuart; 

Paasaio, !few Terser - lune 14th, Alexander Xirkland and •Ship Ahor" 

Girls; Blltfalo, lfew Torlt - lune 14$ll, J'Q' 'Wre7; Roohester, Wew Torlt -

lune l~th, J'q 1Jrq. 

I 
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WAR ...... 
Rochester, •- York WWar Week" eo-ittee held a lars• 

parade ot 50,000 marohera, 15~ tloa'•· MaJor Ben I . 7unk, holder 

ot DSO, wbo tl- Ambaeaador J!W.lltt to ~t troa the tJnlted States, 

led the parade 1n a oar with tYoO enlisted men tl'OIIl the lll- tated 

Lex1.nston. 

Latest report on total aalee ot stupe bT newspaper 

carrier boya to data 1• attached. 

Alao attached ls apeolal report ahowins the ealea bT 

newapaper oarrler bo:rs tor elx -ek1 , Me7 2 throush .Tune 6. 'l'hil 

ehon that n-spaper oarrier sales reached a peak 1n the lla:r 9th 

week, held atead;r the tYoO tollowlns weeks , and deollned duri.ns the 

lla:r )Oth and Tune 6th -eke. 

SPXCIAL 

Report on replies to the Seoretar:r•s letter ot April 25 
• 

and subsequent w1rea. (Report #<} attached) • 

•••••••••• 

I 
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Pl.- ltlp1..,.,.. 100 •• ll99 ........ Portlolpat.iJIC la '-11 a..,._ n._ 

( .U ~ liT ._ Dot- laot.p Statr•o St&to -•tra'-) 

I 1r Of riiiiii ild pri.J'1"0fi 
•rt¥! ,.,. 

I pr. I I "'-" ' A 18 1 ~ 6 I 1 
I (ooU..t..s ) I Apr. 18 ; _, ; 

I I 

U&b&a&o o o o o o o • o o o o o o o o o o o "J:9 
21, 

jl- ~ ~ ~ 
Aritoat.o •,,,., ••• , •• , • • •• o 

i5ij ~ A.rkantal • • • • • • • • • • • • • • • • • • 
Jort~rD Ca11torD1a ••••••• ij 80\ltbtl"ft Oa11tora1a • •• • ••• 55 1,171 

colorado •• • ••••••••• ••••• • 11, 120 

~ ~ i1 

~ 
Oonntotlout • ••• • • •• • •••••• 277 ,02 
Dtl&n .n.,.,., •• ,, . ••• . ••• 21 

1~ ~~ ~ P1ttr1ot ot Ool\L11bla • ••••• ~ Plor14a ••••••••••••••••••• 177 

O.Ol'si&o, o • •, •,,,,,,,,, o,, 1, T 1,i~ 
590 

H I I4aho ••••••••••••••••••••• '1 1·bi '9 
llllnolt •••••••••••••• • ••• 1,hoo z.m Jad.J.&Da ••••••••• • •• • •••••• 16~ ~r. Iwa,., •••••••••••••••••• • 

kftaa.l •••• 0 •••••••••• 0 0 0. 0 276 ~ ~ 278 

~ 
100 

le·ntuokf ••••••••• ,.,.,,.,. 1,6 ,12 

H LOQ.lll&aao o o o o o o o o o o o o o o o o 1lX ji :n m ~ M&ioe •• , •••• , •••••• , •••••• 
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UIIRD SUDI U.TUOS liCIID8 - IIDIU 'I AID ~ OOICIIliiD 
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D1•1 olon of Roeoarch and Statlotloo. 
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~-7 
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June l9 , 1942 

All npr .. are 4epcoltt with t he !Tou urer of the IIDlted Stat .. on 
account of prooeed.o of oal .. of Unlto4 a t e t ee oo.vlnp bon4o. 

Note: J'lguree hovo boon roun4o4 to nee.rett t hout&Dd s Ad. wlll not neceot&rll7 

add to totlllo. 
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l!Eli)RA.NDUli FOR THE SECRETARY. 

J\Ule 19, 1942. 

Mail Report 

Mail for this week has contained letters full of 
suggestions, chieflf for increasing or improving the sales 
of-Bonds and Stamps, and for securing additional revenue 
through taxes . No new suggestions and no new angle on old 
suggestions have appeared. 

1lthough practically every letter that mentions pay­
roll deductions for the purchase of Bonds is in favor of 
the 10% plan, source deductions for inoome tax do uot meet 
suoh favorable reaction. In general, the tax program of 
the Treasury is approved, and there continue to be a number 
of copies of letters sent to the members of the Ways and 
Means Committee, calling upon that group to abide by the 
suggestions of the Treasury in raising new taxes . Letters 
in favor of the Sales Tax outnumber unfavorable ones by 
15-11. There are , however , a number of organizations, 
usually Labor Unions, which submit formal resolutions of 
opposition to this form of taxation. 

Lowered personal exemption is exceedingly unpopular, 
as is the suggestion of an increased corporation tax. In 
each case, the \Ulfavorable letters outnuaber the favorable 
by 6-1. 

The suggested ceiling of $25,000 for annual income 
elicited S favorable to 2 \Ulfavorable returns . 

There is scattered opposition to joint income tax re­
turns, taxes on charitable institutions, etc., a stamp tax 
f or cars, and the flat levy on income tax returns. Among 
the possible sources of additional revenue , the following 
have been suggested - - radios, bill-boards, dogs , slot 
machine• beta , soft drinks, tourist camps , bank checka, 
Labor Uniona, railroad fare , coametics , eto . 1 number of 
writers have urged a higher tax on gasoline as a fairer 
meana on restricting ita use than the present rationing 

plu. ~L 
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George Koch, N.Y.C. 1• it ia ~saible for me to bu, 
Stamps or Bonda , I wiah JOU kind would accept the 
enclosed trenafer of deeda to 11 ota located close to 

the new Florida Canal , which m&J come handJ aa part of 
the new air field or warehouse . I am 66 yeara of age, 

not too good in health, receiving old-age penaion of 
$24. 30 monthlf, ao JOU can aee for rouraelf. Other in­
come is $15 a month for Df wife's aervicea as janitreaa. 

G. c. Bart, Baltimor~e Md. I know that the Federal Govern-
ment baa done ever,t outaide of using force to en-
courage manufacturing p ants to hire people with a bit of 

age on them. But it appeara that force only will do the 

trick . I know. Since I have been working up near Phila­
delphia, during recent 7eara, I have tried at least a 
hundred times to get a job in Baltimore again. • • • The 

impression ia quite widespread that all people profit 
during boom periods . This juet isn't ao. Ever7 time I 

get mr head above water, something hapf~' berond mr control , 

end don I go again. Thia happens dur booms aa well as 
depressions. In fact, I feel aure that nobodJ has tried 

harder . to accumulate a few dollars for old-age than I have , 
• • • I think that I should be granted exemption on all m, 

railroad fare , plua the roo• and meals near Philadelphia. 

WhY? It 'a all juat a duplication of what I have here in 

Baltimore . 1nd it' s a duplication that I don't want. One 
of the income tax men here had the coloaaal gall, or ignorance, 

to tell mr wife that I preferred to live as I do, and that 
no exemption could be allowed. ~. how I enVJ people who 

.can have the kind of job the7 want, and where the7 want it . 
These people evidentl7 think that others can, because the7 
can. Little doea thia inoo.e tax man know how I deapiae 

Philadelphia, and nearlJ everrthlnR about it. Yet I .uat 
get on a train and go to the curaea ·place this afternoon. 
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Nancy Ill, The Woodland Enaemble , Glen Ridge, N.J. 
This fall , ~ brother , aiater, and I decided to fora an 
orchestra. M&rtin plar• the trombone, Suaan the tru.pet, 
and I the French Born. • • * There are 18 children in 
our orchestra, ranging fro• 10 to 16 7eara old. Our 
father, who is a dootor, and never had aqrexperience, 
conducted us . 87 popular deaand, we voted to give a 
concert this spring, and to donate the aone7 to the 
Treasury of the U. S. for the war effort. Because it 
was our first concert, and we didn't feel at all pro­
fessional, we only charged 26t apiece for them, but we 
sold a good number of tickets , and the concert was quite 
a success . We made $37.75 which I , &a secretary, am for­
warding to you. 

S. Messina, N.Y.C. It is a fact that a citizen of the 
U. S. , unemployed at the ase of 60, is bound to remain 
thus . In civil life, nobodJ hires him for keeping the 
Group Insurance Rate down. Be is too old for lll1 civil 
service examination; and to get a position in war indus­
tries he has to go through a lot of red tape . Recently, 
mature men up to 66 were registered; perhaps for work, 
perhaps to shed our blood in one of the slaughter-fields . 
If a 66-year old man is good to fight, he alao ought to 
be good at work. ind I am just three aoorea of yeara . 
Exaotly two months older than our President, who at rq 
age ia doing an incredible amount of work with his mar­
velous braina . Why then, a man of 60 is not wanted in 
the office or in the factory? I simply 11k you. 

Edwin C. Wil1on, Elllbuar of the U.S.A. , Panama. I have 
the honor to transmit herewith a copy of a letter from 
Mr. Adalbert Faatlioh, dated April 12, 1942, together 
with a check for $1, 000, drawn in favor of the U. S. 
Treasury, which he enoloaea •tor the purchase of a la.rge 
air bomb to blast a1 m1n1 Naaia aa possible to hell•. 
Mr. Fastlich explaina in his ·letter that he makes this 
donation in the hope of retaliating for the killing of 
hh brother b7 a Nasi boab in London in November, 1940. 
When Mr. Fastlich called on me this mornlng to present 
the check, he remarked that he bad long been wiahlng to 
meke some sort of a oontributlon to the struggle against 
the Mazia, and that when he read yesterday that U. S. 
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aviator• may aoon cooperate with the R.l.F. in boab-
tnga over GerMDJ, the idea of purchaaing a boab auddenlT 
occurred to hla. Be went on to 1a7 that not being an • 
imerioan citiaen, he ia unable to bUf U, S, Defenae Bonds, 
and that be regreta this inaamuch aa he haa at present 
about $50,000 which he ia not using, and which he would 
be delighted to put into Defense Bonds, if it were poa­
aible for him to do so, 

Quon Wing Him, Endicott, N.Y. Please except thia one 
hundred dollar Jlo.ney Order Check for bu,ying Just a little 
more &munition to klll the Japa. Th.ia check 1a enclosed 
in thia letter. Victor7 11 alwa7s ours. 

Nevill Joyner, Blair, Nebraska.• • • .A.t Wahoo, Nebraska, 
an ordinary unskilled laborer, with ability to use hammer 
and aaw (not a finished carpenter, not a cabinet maker), 
gets $1.25 an hour for 8 hours a day !or 5 daya a week, 
and then time and a half for the 2 extra boura on &nJ 

day, and for all the hours on Saturda7. • • • The faraer 
ia considered ver7 dumb, and he ia but he ia not •ao da.o 
dumb• aa not to see the yawning guir between the inexperi­
enced carpenter lad's weekly wage and hia own. lnd the 
farmer works before sun-up and attar sun-down. 1 farmer 
works 8 hours a day? Could he do ao, he would oonsider 
himself a gentleman of leisure . • • • 111 of the labor 
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and expense of prioe-fixing ia absolutely of no avail 
wi thout a ceiling on wagea. The untrained, unakilled 
laborer who paasea hia weekl7 wage acroaa the merchant'• 
counter ia a large contributor to inflation. And he ia 
t he gentle.an, who having aaved nothing of hia exorbitant 
wage, will be on relief when the war ia over, and thereb7 1 

as after the laat war, a burden to the taxpayer, THE FlRKKR 
INCLUDED. lla.Jbe, )fr . Korgenthau, you agree with Kr. Sloan 
i.n hia attack on the Federal Government f or ita •ahue!ul 
spectacle in the failure to place a ceiling on wages •. • • • 
With very high peraonal regarda, and certainly with· every 
beat wiah in 70ur arduous task • 

• 
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Max p, Raaa , European Picture Service, N.Y.C. Following 
Mr . Conger ' • prolonged atay in our office , I have 

fathered a few thoughts which I would like to send on 
o you. United Statea picture agenciea are well organ­

ised, yet highly competitive. They have never asked 
for any praise , but they have done a grand job of cover­
ing the war , and of cooperating with the Government. • • • 
The European war posed a very difficult problem for 
everybod{. * * * Nobody in ~ organization likes Hitler, 
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and yet t baa always been ~ opinion that in order to 
abo• off the criminal of the worst sort, you have to show 
him off publicl7, either by news, radio or pictures . So 
everybody in this business made contact for Germa~pictures . 

Yost of these pictures are a spectacular indictment of 
Hitler, his methods, and of fascism. * * • I don't see 
why ao much should be made over the fact that we too 
handled German pictures, These pictures have at no time 
been used for propaganda ~urposea. As a matter of fact , 
the newspaper P. K. used many of them to waken up the 
American public to the dangers ~f Hitler and fascism, 
both of which I despise desperately. !nd why should 
not I? Having had a frozen bank account in Germany for 
many rears , with an amount of 50,000 llarka, with lll8ll¥ 

relet vea exiled, some of them killed, what would I have 
to gain helping him? * * • In looking back, I find that 
U. S, Government agencies have found our pictures moat 
helpful in determining the strength of the German ar~, 

ita equipment and ita tactics . We have been highly 
co~~pl!.ented an,y times for making these pictures avail­
able, either aa a loan or for sale. As a citizen in good 
standing, with a brother in the U. S. armed forces for 
over a year, with all the responsibilities of war time 
weighing down on me, I feel that I have done more than 
mf share for the war effort. * • * Now I come· to the 
prize story of them all, namely, that the A. P. in Germany, 
in the sumner of 1941, started negotiations with Orbia 
in Berlin, and aade a deal to get their pictures for themr 
selves and Wide World, as of October 1, 1941. So if there 
ia anything wrong, why not tackle them? They must have 
thought pretty highlr of Orbia to want their pictures that 
badlj, lnd guess who waa head of the 1. P. at that par­
ticular time? No other than Byron Price, Head of the 
Office o! Censorship of the U. S. 
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E. J . Hatbawa7, Ronl'ille, Ill. Toda1 I went to the 
bank to pa1 on and renew -r note, and find that under 
present regulat ions , aame ~·t be paid without f ai l in 
12 months . Like J1W11 other a through encouragement of 
the Administration, I contracted f!jt debta 1n p.,aent 
fora and was carr7~ about the 1 t, but waa cutt~ 
all down monthlJ. Now with thh new setup, find it will 
posaibl7 be too much of a load. J.ll out ... ..r.,.... clear a)Q' t 
* * * I agree with 70u that 12 months is twa corr ect 
li.mit for small financing suoh aa autos, refrigerators, 
sweepers, heaters , and all other small luxuries . * * * 
The only logical long-time flnanoing for any average 
citizen is that of financing a hoB . In rq own partic­
ular cue, as conditione are at present, if I cannot 
refinance ~ home to obtain enough to pa1 off these other 
payments, under present limitations it will be a case 
of allowing foreclosure on home or "aticking• the man on 
my note , and I am sure it will not be the latter. I under­
stand the war conditions and seriousness of aaae, and 
I u sorr7 to say that the Kiddle Weat haa been slew to 
awaken to same -- probably can condemn the Tribune for 
majority of laxity, until actual at tack showed how wrong 
they were. * * * I can see one little ra7 of hope for 
the small bank through the present setup under ,1, 500, 
and that is that it is going to give the small bank the 
advantage of competing with the small loan racket which 
should never han been permitted 1n any state . This thing 
of permitting 2l or S% a month interest, whether it ie 
carried on by Household Finance or any other similar set­
up ia a disgrace to capital. I believe the Treasury Dept . 
can begin to see the light in the same way. * * * 
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Favorable Co ... nts ~ ~ 

c. W. Muehleck, Oradell, New Jersey. I had a recent 
experience that I would like to bring to your attention, 
as it seellll utterl7 ridiculout to ae at a tiae when our 
country ia at war. We are having a celebration in our 
little community on July 4th, and I am in charge of the 
athletic events for our children. We are in a position 
to spend about $75 for prizes and I suggested giving 
Defense Stamps instead of the customary aedal1. The 
Amateur lthletic Union ha• informed me that 1uch a pro­
cedure would be the tame as giving money as prizes, and 
would affect the amateur stan~ of our children in the 
future . It would seem to ae that this organ.hation 1h.ould 
be forced to make some temporary ruling per.Itting the 
granting of Defense or War Stamps, and even Bonds as prize• 
at such affairs. • * • 
lxel A. Olson, Secretary, St. Paul Federal Savings & Loan 
Association, St. Paul, Minn. l a a Savings and Loan 
executive, together with our crew of workera, we have tried 
in every possible way, through newspaper advertising and 
special booklets, to do our share toward selling as many 
Bonds and Stamps aa we can to help our country along in 
the war effort . This is evidenced by the fact that we 
were ilaced on the honor roll in this eighth Home Loan Bank 
diatr ct, as the onl7 lasooiation in the five states having 
sold over 6~ . Yesterday we were vi•ited by one of the 
Victory lidea who wanted us to sign a pledge •ignifying 
that we buy •Defense Savings Bonds by one of the method• 
listed below•. Then tou go on naming,••post office, banks, 
or other ealea agency • What's the matter with Saving• and 
Loan Associations? We are spending good aoney adverti1ing 
the Bonds, and t hen you ignore u• altogether. This letter 
ia sent with a keen desire to help in this war , but it 
seems that the power. that be either don' t want ua t o do 10, 
or they wi•h to aake the job a1 hard a1 poa1ible . Pleaae 
give ua a chance . • * * 
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UnfaYorable Co ... nta ~ ~ 

Charles H. Bill, Jr., Glouceater, Man. The following 
is a abort account of DJ firat experience in thia city 
when trying to purcbue aoae 'far Stamps . !lade a oall 
purchase in the first atore and then asked for two 26~ 
Stamps , was referred to another counter, although there 
was a cash register at the counter where I had purchaaed 
an article. Upon making Df request there, wae told that 
they were all out of the 25¢ Stamps. Then I entered a 
store across the street, went to the cash register 
nearest main door and asked for War Sta.pa; waa referred 
to another part of the atore in extreme rear, end waa 
there told that a sale would be made me when the manager 
returned from lunch. The third atore entered did not 
and never had had any, and there waa told to try a bank 
or the Post Office . Juet then -r bua came. * • * I alight­
ed at a atop where there is a emall group of atorea, 
barbershop, etc. I entered the principal atore and tried 
t o buy some War Stampa there; waa told that they had neYer 
had any; that none had ever been aent them• and that they 
could not get any. From what has been pubiiabed end giYen 
out over the radio, it would seem that your intention ia 
to have these Stamps u available to the public u pos­
sible, and this is more or leaa eYident from -r experience 
in Florida this peat winter, where honest effort was being 
made to further their aale. * • • People who are used to 
buying securities will go out of their way considerably 
to make a purchase of a War Bond , end for them, the bank 
or Post Office is good enough. But little people, those 
whose dime• and quarters must buy your Stamps, if such 
are to be sold, muat have thea constantly in reach, and 
be endlessly reminded that it is by their buying and aaori­
fice of some longed-for luxury that the money will be found 
for our war effort and ultimate victory. lnd that ' s not 
the way it is being done in thh, the city of Gloucester, 
IEasaachuaetta . 

George B. Wood, Treaaurer, Goodall Rubber Co. , Philadelphia, 
Pa. It might be of interest, and possibly be eaay on Stampa 
through our own varioue agencies, to report what appear• 
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to the writer a definite piece of !xia propa&&nda 1n 

co.nnection with the sale of War Stupa and War Bcmda. 
Within the last week I haTe heard a nu.ber of people 
including employees of our oompan,, aay that they th!nk 
that they haTe bought enough Jrar Bondi, becau1e at the 
end of this emergenoJ, when the War ia oTer, War Bonde 
will not be worth an,thing aoarcely, because they can't 
be redeemed by the Government at the same time. 

W. T. Clark, Los .lngeles, Calif . Thls !U.iniatration, 
through F. H.A.and bank loans , encouraged thousands upon 
thousands of small wage earner• to own their own homes 
influenced two of -r friends to each bU1 a home upon 
payments. Now then, the poeu and radio announce that 
CongresaJlana a law requiring all employer• to withhold 
10% of a arlee lor Defen" Bonde . * * * I han hla 
several tell me they will loae their homes sure lf -10% 
be taken from their small salary. Now Wr . Morgenthau, 
why not a law compelling F.H.l . and banks to reduce pay­
menta l/3 to l/2 for the duration, to offset your pro­
posed lQ% deduction from aalary? If something is not 
done , it will be a oue of foreolosurea like we had 
during 1932, 1933 and 1934. 

President, Jahn & Olliver EngraTing Co ., Chicago, Ill. 
This will acknowledge receipt of your form letter and 
the Certificate of lward ahowlng that in our firm over 
90% of our employeea are participating in continuoua 
payroll War Bond contributions . In connection with this, 
I am forced to inform you that the contributions of our 
employees would be far greater than they are were it not 
for the real laot that Secretary llorgenthau and Price 
Fixer Henderaon are apparently conducting a perfectly 
conceived plan to .urder the advertising industry, from 
which our employee• and our firm derive their livelihood. 
In our firm we have never considered this very highly 
technical, artistic and ikillful industry in a class 
with houses of ill repute, etc., which should be thrown out 
of exiatence. • • • ldTertiaing - beyond anything elae -
built the great !iraa of this country, and where would 
the nation be today without the freat firma like General 
Motors, Chryaler, General Electr c, Weatinghouae, etc . ? 
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Advertising built ever7 one of tho•~ firaa to their 

present greatneaa, froa which ai&e and akill the7 have 

been able to do the impoeeible in providing munition• 
to help win thia war. In apite of that, YOrgenthau, 

Henderson, and aome othera , are on record ae propoaing 

curtailment of goodwill adverti1ing eo that theae firaa 
can continue to exilt after the war 1e over, an.d are 

qutte apparentl7 bent on taxing advertiaing aa one added 

means of curtailing it or ruining it entirel7. * * * 
So I write this letter with regret, to 117 that our men 

are already on abort houre because of the tremendoua 

reduction in tbe•ailable volume of photo engraving, and 

while the7 would willingl7 increase their contributions 
to War Bonds under ordinary ciroumatancea, they very 

probabl:r will be co,elled, in the near future , to re­

duce the percentage he:r are now contributing because of 

lack of mone:r to take o&re of per1onal expenaea . 

"1 Loyal American•, Brooklfn, N.Y. I read in ;reaterda;r'1 

newspapers that Ma;ror La Guardia of New York waa the firat 

New Yorker to eign a pledge in the Minute Men'a c~~ign 

now starting . He earna $26,000 a 7ear &I M&7or.. 1~ of 

this would lie $2, 600 a 7ear. Yet our M&;ror aifned a pledge 

to buy one $100 Bond each month; which ia 12 t aea $76 or 

a yearly total of $900, which ia only 3.6~ of his aalary. 

I am a worker in the electrical supply industry in New 

York. ~ weekl7 earning• amount to $24 a week. I belong 

to the .l.F. of L. Union in thh induatry. Tbia Union hu 

taken upon iteel! to pledge that every aeaber will sub­

scribe 10% of hi1 aalary towarda the purchase of War Bonde . 

No matter if a me.ber makel $10 "a week or $150 a week, the 

same 10% il deducted !rom eaoh member's aal&rf. I cer­
tainly cannot afford to contribute $2.40 weekly toward the 

purchaae of War Bonde . I alao have deducted from 'af nlary 

,0.24 for old-age benefit• , and $0. 50 weekl:r for Union duel. 

ETery once in a while there ia an additional tax placed on 

me by the Union. The Union alao froa tiae to tt.e pledgee 

part of mr aalar7 for Red Croaa , lrm, Relief , Navy Relief, 

and other wortbJ organi&ationa . I therefore do not average 

$20 weeklf. I feel verr bitter on tbia aubject, but the 

Union aaya either I agree to the 10% deduction or I will 

.. 
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be fired, the Union ..aberahip .nat aupport the Union'• 
plea., 1~. I therefore .uat either give -r wife &D4 
t•o Children lesa for food and other expenaea weeklJ 
or I must loan eaoh week, and when I get the $18.76 Bond, 
I mat turn it in for cuh to repq tli11e loau. I do 
not think that the idainiatration in Waahington wanta to 
impose such hardahipa on the workera. 

George W. Hickman, N.Y.C. You possibly attended the 
1rmJ & NaYJ Parade up Fifth !venue, or if not, you. will 
see it by newareel, and I under stand that auoh paradea 
are to be held throughout the entire oountr,, but what 
I want to sa7 ia, that Mayor La Guardia and his Police 
Commissioner Valentine did a 100% i:: in keeping the 
millions who turned out, from gett within one block 
ot the parade at ever, street crosaing throughout the 
sntire line of maroh. Just who did fOU want to sse thia 
parade? * * * Waan't thia parade to ehow oft our armed · 
might to the working people who heve the liquid caah to 
bu,y Bonde and Stamps? It it was, then aouboq had bet­
ter do some apologizing for such atupiditJ that wes sho~ 
by the Ne• York City police. Every one I talked •ith was 
fighting mad about it. * * • So it is Df impreasion that 
the police attitude has done more to harm tlie sale of 
Bonds, and has stirred up more hatrsd among our people 
than Hitler could have done in Germany with h.is secret 
police. * * * The sale of Bonds and Stamps will fell off 
if something ian' t done to explain today'• action by 
local polio• toward their harsh treatment of the familiea 
•ho brought their children long distances to aee • hat 
their Stamp and Bond money wu paying for, only to be 
manhandled and told to get back and atay back. I lfould 
appreciate an explanation, and I think the Treasury 
Department would find it a aound inveatme.nt to riDl an 
apology in the New York Timea . 
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Thoro haYo liMa a a '• ot let:tora t... lall'fla.J.a 

11hoae 1nooae 11 atfootocl 'b7 lOftrocl 4lrl411141 froa pbllo 

utilitioa. !ko foll..ta& la a oharaotorlatlo oo.~~ata 

•1• an !Mriou oltuoa, I aa ••t 4oalrou of oontrl­

butioc rq flnuoial aupport to tho ooll4uot of tlYI war 

an!Dga bon41. It I aa to oontiDuo to loll4 rq aupport 

throueh purohaau of tho .... ouritloa, it .. t 'bo throuch 

the cooperation of tho pruont .ld•lnhtration. 'fhJ.a ou 

be aooo.pliahe4 b7 r.J'Idttiaa tho public util1t7 oo.ponlea 

to operate aa pri•a •17 own.a oonool'DI, without 1nter­

ftrenoe b7 poll tioal bo41oo. '1'ho oont1nuuoe of Oonrn­

aental !!{tation a,ainlt thoao utilit, oorporationa will 

nentual ruult lD lluakruttto7 for ••t of thoa, with 

oonnquen iallou of oapital ua inooae b7 their 1eourit7 

holdera. !hia ahould 1B no aannor proYo bonofioial to 

the Unitoa Stat•• OoYorn..nt. In preeent1ng thia problea 

to JOU, I aa t:hl•k'•f aot oa.1J et lf"lt aa an 1n4hi4ual, 

but of all thl IIOUJ' ~ OWDOrl1 -.plOJIII aJl4 offiOII'I 

of thoae oorporationa. 

1rnol4 K. eo-, Qla... V111ac• Long leland, I. Y. 11 a 

Kinute Man 1n rq nel"pborhoo4, h hal beu rq uperhnoe 

thet, alaoat without uoeption, rq neipbora are fullJ in 

agreeaent with the •in purpolt of tho 4rin to enoovap 

•••1ng• (all4 l•n41nc to the GoYernm.nt) out of ourront ln­

ooae on the part of all tho people, ana I aa hapPJ to re­

port that iD ~ oaau1 the pleqe 11 aere1J a proaiae 

to contiDuo a propoaa aJ.roa4J Ia operation. Bowner, there 

ia one .. jor objootlon to tho pleaio. ~anT ha•• •oicea 

their 41aapprO'fll of tho Aelaf on lhe part of the author­

itiea in letting the ••• tax rat••· ana it il feared that 

llllder tho apur Of tho proaont 4rho, -...,. will pleqe 

aaounte iD ezo111 ot laf_poaalble ar11n for •••inK• after 

tuu, ana will bo o~llo4 to ro4eoa the Boncl• nut 71ar 

to Mit their taz billa, i.DYOlri.Jia ad41tional l&pODIO im4 

work for tho ao.,.,_,. • • • Jlai I ob~er'fl, &lao, that 

the ~ellotlon ot low Tort Cl tJ for a t11t •• n.o't a JU'U•­

ularlJ ham. ue. It _,, bo apparont that low Yon CltJ, 

aa 1 ilbole, haa -~ roool.,.. lti proportluato lhaH of 
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tho laoroaoo iD tho natloaal iDo ... au to tho war effort, 

ana iD to .. ot -..u• lno.i, aipt poadblJ lhow a loll •••• 
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Favorable CoDDants ~ Taxation 

R. W. Glaaner, Chicago, Ill. While I aa not in the 
habit of writing lettera to offioiala in Washington, 
in these strenuous daya an ocoaaional expression of 
sympathf may not be out of order . Much emphaais, and 

rlghtl.y so, ia being put upon the production of war 
mat~rial for winning t he wu, but equally illportant h 

the economic welfare of the country. It. h gratify-
ing to know that our Treasury h not only fully aware 

of all the isaues, but is courageously urging aound 
principles of taxation upon a reluctant Congresa . You, 

no doubt, know of the sharp criticiam prevalent, partic­

ularly among those who could best afford to pay taxes, 

and who unfortunately are the aame people apparently with 

the most influence among our legislators. Incidentally, 
I - both personally and as the president of two corpora­

tions •troubled• by exceas profits from accelerated 
business out of ·our war activiti es - perhaps could be 

classified among those who, shortsifhtedly, would deem 
it to their beat interests to have egislated low taxes 

for those in the higher income brackets . I am enclosing 

a copy of a letter which I am writing today to The 
Honorable Robert L. Doughton. (Strongly urges support 

of Treasury recommendations .) I am aware that mf letter 
to you in itself will have no important effect, but I do 
think that people ahould expreas themselves in praiae as 

readily as in oritioiam, illow me to express my sincerest 

wiahes that you may be succesaful in carrying out your 

intelligent tax program. 
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Un!aTorable co ... nt a on Taxation 

R. D. Longyear, llinneapolia , Kl.nn. I would like to 

urge that something be done to asaiat oorporatibns and 

individual• to pay off indebtedneaa incurred prior to 

the present defense effort. 1 credit ahould be allowed 

before calculating both income and exoeaa profit• taxes 

in all cases where principal payments are made on ac­

count of sue~ indebtedneaa. Otherwise, corporations 

eimilar to the Longyear Compa.n,y, who have incurred in­

debtedness prior to 1940, on which substantial annual 

payments on the prlncipal must be met, will be unfairly 

burdened. In our own oase , it will be dlfficult, if not 

impossible, to set aside sufficient funds to meet normal 

and excess profits taxes, and also to take care of the 

expansion demanded of us to carry on our share of the 

increased demand for mineral reaourcea, 

Jay Taylor, Federal Reserve Bank, Dallas, Texaa. During 

th~ last few weeks I have had many converaatio.ns with 

business men and bankers of Texas about the proposed tax 

prograa, and without exception, all of thea mentioned the 

necessity for some consideration being giTen to buainesa 

institutions to allow them to make more payments on their 

debts , * **With income tax pa7Renta increasing, and 

profits on moat buaineaaaa not engaged in war work de­

creasing, we in Texas ar e faced with the possibility of 

many of our oil companiea, rancher•, and other business 

men getting into dire financial circumatancea, Won't you 

please lend your efforts to helping out on this problem? 

Werle E. Robertson, I.iberty National Bank & Trust Company, 

Louinille , Kl· The coat of the war 1a daily accllllllllating, 

and it ia, of course , important that we pay as much of it 

as possible by taxation. * * * The fact la that the tax 

burden, even after reducing living expenaea, is coming 

dengeroualy close to the point of forcing the discontlnuanoe 

of life insurance, * * * I happen to be one of those people 

who haTe not bad an opportunity to accumulate any particUlar 

amount of material things with which to proTide for ~ wife, 
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and three children, all under five yeara of age , in 
the event of mJ death, and under t he preaent tax prograa 
will not have an opportunity to do eo. Like .aDf othera, 
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I have no desire to leave them a heritage of r ichee, but 
I do have the desire that in the event of Df death, they 
should have something whioh mifht be euffioient to rear 
them until they are at least e ghteen year• of age, and 
that they might not be a burden on charity, private or 
public . * * * Inasmuch as men willingly pay out a sub­
stantial part of their income in taxes, with t he inability, 
as stated, to make any financial accumulations, it aeema 
to me only the part of wiadom in the preeervation of our 
way of life that some reasonable percentage of income 
should be allowed to be deducted for tax purpose• for the 
carrying of life insur~ce which is for the benefit of 
dependents, and particularly minora • 
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TO 

TREASURY DEPARTMENT 

INTI!" OI"'"'CII COMMUNICATION 

S.oretar~nth&u 

Kr. Baa 
' . 

Subjeot: Reoent Obangee in Prioee and Yielde of OoYernaent 

seouriti81 

~. offering 7eeterda7 of $1. 5 blllione of 5/8 peroent 

oert1fioat81 of in4ebte4n81e due rebruar7 1 , 1943, bad no 

appreciable effeot on the market for outetandlng Oo•ernment 

eeouri t1ee. At the end of the flret 4&)' of the offering, 

pr1oee of all ehort-tera iuuee were either unob&D8ed or 

up 1/32 trom their oloeing prioee ot the preYioue &aT· 
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During the veelt ended laet night, the urltet tor tax­

able notee and bonde iaproYed ellgbtlT. The pr•illll on the 

new 1-1/2 peroent no tee ehowed no ob&D8•, reaa1.111ng at 

13/32. The new t&Jiable 2 1 e of 1949-51 ron 3/32 during the 

week , reaoh1ng a new b1.gb of 100:.24/32. The taxable 2-l./2 ' e 

of 1967- 72 oloeed laet n~cht at 101-10/32, up 1/32 tro. a 

week ago, In general, prioee of tax-exeapt notee and the 

ehorter-tera pa:rt1all7 t~exempt bonde deolined eligbtlT, 

while eoae iapro• .. ent ooour:red i n the l onger aatu:ritiee • 

.l oc:apa:rhon Y1 th pr1o81 on Naroh 19, ehowe the eaae 

baeio e1tuat1on that bae exhted t or a nuaber of veelte. 

Prioee of long-tera eeou:rit1ee are abo•• their leYele of 

that date , Wblle prioee of aedlua- and ehDrt-tera eeou:rit1ee 

are below. (S.e attaohed obart and tablee. ) 

The anl'llge rate on the veekl.T offering of bllle wae 

O,J651'eroent, dOWn t:raotlonallT troa the prertoue veelt. 

The l/2 peroent oertltloatee of 1ndebte4neee raaalned 

etabl.e du:ring Uae veelt at o.~ peroent. 

Jede~ Open lla:rket &ooount pu:robaeee dll:rlng the veelt 

aggregated fl9.8 a1llion~1 ooneleting of $11.5 alllione of 

bUle, t5.8 aU11one of ue tazable 2 1e of 1948-50 and 

t2. 5 aUllone of Uae 1-1/2 peroent t&Jiable notee. ll&lee 

totaled flO, ! aUUone, 1nolu41~ f7• 6 alllione of bllle, 

11.2 a11U one of the tazable 2- 2.'! ~t 1967-I2 and 

t2.o aUlloae of the }-1/ll'e of ~9· BU redellptlone 

totaled t7.2 a1llione, eo tbat the net .iaoreaee 1n the 

portfolio wae onl.7 fl,a alllione. 

I 
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THIE WH ITE HOUSE 

WASHINGTON 

J'une 19, 1942. 

ll&II.ORANDUI( FOR 

THE SBCRBTARY OF THE TRXASURI 

The discovery or over ten aillion 

dollars belonging to Henry K. Blao~r 

or the Teapot Do• Oi l scandu ia ao 

amazing that I think you should give 

publi city to it. 

Alao, in view or the fact that 

he i s a fugitive from justice over a 

long period of years, the Government 

should t ake s teps to sequestrate the 

whole amount permaaently. 

F. D. R. 
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TREASURY DEPARTMENT 

INTIUI OJFI'ICI[ COMMUNICATION 

Secretary Morgenthau 

Messrs . Foley and Pehle 

91 

DATa JUN 1 91M2 

In our memorandum to you of June 2, 1942, in regard to Jean 
l!onnet and George Murnane, we pointed out that we were continuing 
this investigation. Since then, Treasury representatives have 
talked to George Murnane , members of the Petsohek family , and to 
Gert Weismann, who was formerly assistant to Hjalmar Schacht and 
who assisted Murnane in the sale of the Petschek coal properties ••"" 
in Gel'!li8Jl1. 

In t he discussion with George Murnane we learned little that 
we had not already known. b can be expected, Murnane pictured 
hicsel£ as strongly opposed to Axis interests . To support his 
contention, Murnane stated that in 1930 he, then a partner of Lee 
Hi gginson, had arranged the extension to the Bruening government 
of a $125,000,000 credit by an international syndicate , and that 
this loan had delayed Hitler ' s rise to power in GeriDaii¥. We are 
studying this transaction further . Murnane also characterized his 
activity durin~ the last decade as that of helping to protect the 
assets of vict1ms of Nazi aggression. Fr om what we know about his 
activities in the American Bosch case, it is evident that this 
statement does not represent the complete picture. 

While we are still pursuing our broad study of the interes 
and activities of J,!onnet and Murnane, we did want to bring to your 
attention at t his time a more detail ed description of the manner 
in which t he sale of the Petaohek coal properties, which was 
described in our previous memorandum on J,lonnet and Murnane, was 
handled by Murnane. The si gnificant facta can be briefly summarized 
as follows : 

The Petschek family began to make investments in the United 
States after the first World War. In 1929 they organized the 
United Continental Cc:r poration, a fBJIIily holding comp8Df. The 
legal details relating to the organization of this company were 
handled by John Foster Dulles of Sullivan and Cro11111ell, who became 
the chairman of the board of the United Continental Corporation 
and for several years held one-half of the company ' s outstanding 
shares for the benefit of the Petschek family. It was this company 
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that waa l&ter uaed b;r the Petaoheka in order to facilitate th.e 
successful aale of their ooal holdinga in Gennan;r for $6,250,000. 

92 

In 1936, when the Petecheka we.re attempting to protect their 
propert;r in GeJ'II&ll1 again.at aeisure, thq turned to John Foater 
Dullea for auiatanoe. He introduced thGl to George llurnane. 1a 

part of the process of "aryanizing• the German coal properties 
George llurnane became chaiman of the board of United Continental 
Corporation. In 1937 the aharea in the German coal properties 
were transferred to a Toting truat of which llurnane was sole 
trustee. Howenr, llurnane cl.aiu that he did not consider that 
the voting trust aufficientll concealed the Petaohek interests. 
Accordingly, the Gel'lllaJl coal i~i!rtiee were sold to United 
Continental Corporation and e arrang.a to han two-thirds 
of the stock of United Continental Co~oration sold to llonnet, 
Murnane and Company for $100,000 with no strings attached.• The 
$100,000 used to purchase these aharea -wu adYanced to Monnet, 
Murnane and Company b7 lira. John Foster Dullea. (This loan was 
subeequentq repaid to Mrs •. Dullea with a bonua of $25,000.) 

Murnane then proceeded to negotiate with the Germane with 
respect to the aale of the Petachek coal properties in Germany. 
In 1988 the Petacheka leamed that a Genun tUUUd Flick, head of 
the Kltteldeutache Steel Works, was the onl;r person in Gel'llWI,Y 
authorized b7 Goering t o purchase theae coal properties . Flick 
represented a s;rndlcate of burers which included I. G. Farben. 
J.!urnane hl.Jaself ude the first contact with Flick concerning the 
sale of these propertiea, but the detailed negotiations with Flick 
were handled bf Viaoount Strathallan, the London represSJ.tatiTe of 
Monnet and lturnane, Ltd., Hongkong and Gert Weiaann, fo!'lller 
assistant to Hjalmar Schacht. 

It ia interesting to note that the aale of the properties waa 

conalllllllt.hd end the fiul. papers eigned in May 1938, 11hen the 
Geman &!'IIlias were poiud at the Csechoslon.ltian border, and that 
the pqment of $6,250,000 waa ude while the Czech crisis was at 
ita peak. Knrnane, Weimann, and the -ben of the Petschek famil;r, 
all conceded that the Ge1'111&118 kn .. at all tiaes that the Petacheka 
were the real ownera of the coal propertiea in question and were to 
be the recipients of the proceeds of the aale. Wben questioned aa 
to whf the GerMn.a would be .willing under these d. rcumstances to 
par out this la1e amount i .n dollar• to a Cuch-Jniah group tor 
coal propertiea ocated in Gel'IUJI1, both the Petsohelts &nd 16lrnane 
pointed out that this waa one of the wqa in llhich Goering and 

( 
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some of the German industrialists could make substantial profits, 
in as much as these properties were worth far in excess of the price 
at which they were sold. Murnane stated that the properties 
actually worth 60 to 70 million reichsmarka were sold for the 
equivalent of 15 million reichamarks . 

When Weismann was questioned about this matter, he stated 
that he had never spoken to Schacht concerning this deal. Weismann 
indicated that no one in the Reichsbank knew anything about the 
matter until a last-minute order came, presumably from Goering, to 
transfer the dollar exchange. Weismann indicated that if the 
Reichsbank officials h.ad known about the transaction t hey would 
have objected strenuously to the uae of foreign exchange for this 
purpose. 

,. -
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Re: Jean Monnet and George Murnane 

In response to your recent request, the following is a 
summary of the more significant facta now available to us 
concerning Jean Monnet and George Murnane. 

JEAN IIONNET 

94 

Jean llonnet was born in France and came to the United 
States in 1931. Prior to that time be bad been deputy head of 
the League of Nations where he was in close association with 
the Earl of Perth, who for many years was head of the League 
cf Nations and more recently Bri tish Ambassador to Italy. 
Viscount Strathallan, son of the Earl of Perth, later became 
affiliated with the London office of Monnet , Murnane & Co. 
and played a significant role in obtaining payment in dollars 
for certain properties held in Germany. 

In 1935 Monnet became associated wi th Murn~ in the 
partnership of J&onnet and Murnane, and, from November 1939 
to the time of the French armist ice in June 1940 , he acted as 
chairman of the coordinating committee of the British and 
French governments . Since J.ugus t 1940 he has been in the 
service of the British Government here in washington as a 
member of the British Supply Council in North America. 
Uonnet may be connected by marriage with one of the Gianninis 
in vi ew of the fact that he has a step-daughter, J.nna Boucline 
Giannini and that in 1929 he was the Par i s representat ive of 
the Bancamerica Blai r Corporation. 

Jean Uonnet's principal source of income seems to be derived 
from the New York partnership and the Hongkong corporation in 
the name of Monnet and Murnane , although he appears to have been 
inactive in the New York partnership since early in 1940. In 
1937 he borrowed $37i500 from John Foster Dulles , senior partner 
of Sullivan & Cramwe 1. This loan was repaid in 1940. 
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During the decade 1930-1940, Yonnet spent a substantial 
portion of hi~ time in Europe and some time in the Far East . 
In fact, his 1ncome tax return for the year 1939 discloses that 
he filed as a non~resident alien although he had preTiously filed 
as a resident alien f or some years. Konnet has had accounts in 
Paris with 'Norms et Cie ., and accounts in London with Lloyde 
and Lazard Freres and Company, Ltd. He is a director of Kreutoll 
Realization Co. , Wilmington, Delaware ; J. G. Monnet & Co. 
Wilmington, Delaware; and Societe dee Proprietaires Vincofe de 
Cognac, France . Monnat'a TFR-300 report on himself shows assets 
in the United Statea in 1941 of $109,000, of ~ich $99,000 is 
represented by his interest in the Wonnet-Wurnane partnership. 
We have no information as to his assets abroad. His gross 
income for 1940 was $54 ,000 . 

GEORGE MURNANE 

l.lurnane was born in Brooklyn , New York, in 1887. From 1919 
to 1928 he was deputy commissioner for the French-American Red 
Cross, and , during the same periodi vice president of the New 
York Trust Company . From 1928 to 935 he was a partner in 
Lee Higginson Company. Since that date he has served principally 
as a member of the partnership of Monnet, Murnane & Co. and the 
Hongkong corporation of the same name. 

Since the outbreak of the war in 1939, Wurnane seems to 
have been the active member of the partnership. His important 
contacts in Europe have included Ivar Krueger, Dr. Mannheimer 
(Mendelssohn & Co.), the Wallenberg fami ly of Sweden , Ernest 
Frohnknecht (former president of Continentale Handelsbank)i and 
the Petacheka of Czechoslovakia. An example of l.lurnane 's c oae 
relationship with some of these persona is the fact that in 1938 
Mannheimer carried a securities account for UurnaDe in excess of 
$185,000 under an arrangement whereby Murnane received the 
profits and Mannheimer bore the losses. This account was closed 
out in 1939 when Mendelssohn failed. 

The international flavor of Murnane's personal contacts is 
reflected in his business connections. For instance , he is the 
voting trustee for the foreign - owned shares of the ~erican 
Bosch Corporation. Together with Eli Whitney Debevo1se, a New 
York lawyer, and John c. Traphagen, a New York banker , he acts 
as voting trustee for 300 000 shares of common stock of the 
Solvay-American Corporati~n (all of the common stock outstanding), 
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which is held for the benefit of Solvay et Cie . of Brussels. 
Solvay-American Corporation is an investment trust with a 
portfolio af~regating over $90, 000,000. The prlncipal asset of 
this portfo 10 consists of 500,000 shares of Allied Chemical and 
Dye stock having a value of over $76 000,000. Murnan. is also 
one of the voting trustees holding ail of the stock of the York 
Commercial Corporation , which baa assets of about $2,000,000 in 
the United States. The York .Commercial Corporation is associated 
with the Continentale llandels bank, which ia allied with the German 
Potash Syndicate . This stock is apparently held for the benefit 
of Ernest Frohnknech t , pre·vious ly referred to above , a Dutch 
Jewish refugee banker1, who s tates in a TFR-300 report that he is 
holding funds in the united States which he believes to be ~ 
beneficially owned by Germans. As also indicated in a previous 
memorandum, llurnane claims to have recoumended to the Wallenberga 
that Batt be made the president of S.K.F. and also reco~ended 
llstt as a director of American Bosch. 

These "voting t rusts" are devices adopted by prominent 
financial interests i n Europe in order to insulate their bus iness 
operations against the effects of war. By transferring the "legal" 
control of their enterprises into American names, they have hoped 
to avoid being designated as "enemy" or "enemy controlled ," thus 
esca~ing the restricti ons against tradlng with the enemy and the 
poss1ble seizure of their property. It Is significant that Murnane 
has been very active i n these operations. 

A recent application filed with the Foreign Funds Control by 
the Finnish-American Trading Corporation which is a Finnish 
Government organization, indicates that George J.!urnane is the 
president and director of the corporati on and that he is con­
tinuing as president and as direct or "at the reque1rt of the 
Export-Import Bank of Washington , in vi ew of the large interest of 
the United States Government as a creditor of Finnish-American 
Trading Corporation." In this connection, it is reported that 
l!r. Murnane is a friend of Jesse Jones . 

llONNET I .llURNOO AND CONPANY. NEW YORK 

This partnership was fo rmed in 1935 under an agreement which, 
up to December 31 1940 provided that llonnet and Yurnane di vide 
the i ncome equally betw;en them. The partnership agreement waa 
drawn up by Sullivan & Cromwell. The activit i es of the f i rm 
appear to consist primarily of giving financial and business 
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advice to various clients, particular4' with respect to relation­
ships of their clients to the United States and foreign eovern­
ments . 

During 1940 the partnership's net income was $78,000, Wh ich 
was derived from 17 clients . Included in this income was $15,000 
from the American Bosch Corporation. The rest of the income 
represented directors ' fees paid to Murnane and income from 
service contracts with the partnership. The partnership's net 
income in 1941 was $110,000 derived from 22 clients. Participa­
tion in the partnership profits was changed so that be~innlrig in ,• 
1941 Murnane received 75 percent and Monnet 25 percent. 

When Mendelssohn fai led in the summer of 1939 German Boech 
was fearful lest the s took of American Bosch be s oid by the New 
York Trust Company to competing interests . George Murnane and 
his pertner, Jean Konnet, participated in negotiations to prevent 
the sale of the American Bosch s took to interee ts who would not 
be friendly to German Boech . 

MOl/NET AND MURNANE , LTD. , HONGKONG 

At the same time that the New York partnership·was set up, 
J.!onnet and llurnane organized a Canadian compan1 by the a.ame 
name. Actually the capital in such Canadian f1rm was furnished 
by John Foster Dulles and 'N. N. Cromwell of the finn of Sullivan 
& Cromwell , who acquired the 1,000 shares of preferred stock for 
$100,000 against the 2,000 common shares owned by J.!onnet , Murnane 
with a value of $10,000. In August 1937 , this company was 
li~uidated and the interest of Dulles and Cromwell was extinguished. 
At the same time a new company , llonnet and Murnane, Ltd ., Honekong , 
was organized, all of the stock of which is divided equally between 
Manne t and lo!urnane . This corporati on was apparently set up to 
receive the fees ~aid in connection with transactions effected 
outside of the Un1ted States . For example , the $200,000 fee 
received by Yonnet and .llurnane in connection with the Petschek 
coal sale described below was paid to the Honrkong corporation. 
Viscount Strathallen , previously referred to in connection wi th 
Monnet, although working out of London , was on the payroll of 
Monnet and Murnane, Ltd . , Hongkong. 
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It is interesting to note that while Vonnet actually with­
draws very little money f rom New York , he has "borrowed" sub­
stantial awns from the l!ongkong company. In fact, the l!ongkong 
corporation seems at rresent to be the real source of his funds. 
The l!ongkong corporat on has assets in the United States tota ling 
about $70,000. We have no infonnation conceming other assets 
of the corporati on. 

OPERATIONS OF MONNET AND MURNANE. 

i previoua memorandum has discussed the operations of llonnet 
and lo!urnane i n connectim with the imeri can lloech deal. 

Another interes ting transaction engineered by Monnet and 
Murnane was t he liquidation of the Pe tschek coal holdings in 
Germany . The Petschek family (Jewish) was one of the leading 
industrial families of Czechoslovakia, holding important coal, 
chemical, paper, and textile properties through aut central Europe. 
In 1937 the Petscheks became convinced of the necessity of 
liquidating certain valuable coal properties held by them in 
Germany. Viscount Strathallan , who was on the payroll of Monnet 
and 14urnane, Ltd . of llongkong, negotiated with important political 
and industrial interests in Germany. Strathallan, with the 
consent of Petschek, retained a Kr. Weisman who was a former 
assis tant to Hjalmer Schacht , pres ident of the Reichsbank. and 
the son ot a former Prussian secretary of state. Thi!ougb'lliaman 
contact was made wi th a Mr. Flick, bead of the 14ittel Deutsche 
Steel Works . (A recent Brit ish intercept indicates that there 
is now a Weisman connected with Monnet , Murnane and Company m o, 
in the autumn of 1940 waa apparently interested in certain 
similar transactions . ! As a result of these negotiations, the 
Petschek family received a purchase price of six and a quarter 
million dollars paid to them in the United States in 1938 , 
despite the drastic regulations then in ef fec t i n Germany . For 
these services , Monnet and Murnane , Ltd., l!ongkong, received a 
fee of $3:>0 ,000. 

It will be recalled that Vi scount Strathallan, Who par­
ticipated act ively in these negotiations~ is the son of the Earl 
of Perth, who was head of the League of Nations at the time that 
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Monne t was deputy head. The Earl of Perth was subsequently 
British Ambassador to Italy. 

******* *********** ** 
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Certain phases of this inves~~ation are still under way. 
Two l eading members of the Petsche~family are scheduled to 
appear at the Treasury Department on Wednesday, .June 3, 
accompanied by counsel (Sullivan and Cromwell) to dis cuss pending 
applications . it such time we i ntend t o inquire into their 
activi t ies , particularly into the sale of the coal properties 
in Gennany . We are also going to question Uurnane in detail 
about his activi ties and the services he renders to the various 
clients from whom the partnership derives substant ial fees. 
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OJ' liiW YOU 

Juno 18, 1942 

CONJ'ID:lliTUL 

Dear Kr. Stcrot&r,f: ~ttont 1on: Mr. B. ]), Vhito 

I aa enclooto& our co•pilation tor the veek 

ended June 10, 1942, ahovinc dollar dioburoe=onte out 

or tho Br1t1ah EMpir e end french accounto at thio bank 

and tho meano by vh1ch t nooe expond1 t ureo vere financed. 

Faitbtully youro , 

1•1 L . w. Knoke 

L. '1/. Knoke, 
Vl co Preo1deot. 

'!be honorable Henry Morgutheu, Jr., 
Secretart of the ! rea.urJ. 
vaohiacton, D. c. 

Enclooure 

.. . 
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BRITISH AIR COMMISSION 
1788 MAD•C HUa.,.,_ AVDfUK 

WAIIHINGTOH. D. C. 

WU.h the c:oapliJoente ot Br1 tiah .A.1l' eo-iaa1on 

who enclose Stateo:ent Mo • .38 - JJ.rcratt De&Jl'ltchecl 

- tor week ended .Tune 16, 1942. 

The llonourab1e BeDrT llorcentha.u, .Tr . 
Secreter,- ot the 'lrea&UJT 
W.ahin.iton, D. c • 

.Tune 19, 1942. 
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TREASURY DEPARTMENT 126 

OATC ,_ 19, 1942 

10 lito White 

P'AON Jtr • 0..1 

Subject: '!'he Food Situation in Continantal Eolrope 

1. J.s the end of the tb1rd year of war approaches, the food situation in 

continental Europe io oerioua eneywbere and catastrophic in acae co1111tr1ea , 
Yel. all available nidence •ua-•ta that food con.a~aption todq 11, on the 
enrage, oubatant.iallJ' b.1£bar than in 1917 or 1918, 

2, In Oen~~aey, etocke ban been a:reatl¥ depleted. Tba o11tlook tor tb.ia 
year • s crop 11 l>nfavorable . J. •-r of bad natber follow<! b)' another ~ 
ceptionally bar1b and proloJ>ied llinter wollld pl>&b suppliu below the ll'nll 
ceeded to ll&intain efficiency. Still todq in Oei'JIAllf il>duatrial worker• 
ban ratione prorl.<ling r ouahl¥ nine-tenth• ae ua;y calorlee aa they con.aa1<1 
before the war. It 11 the opinion of into.-<1 atl><lenta !/ tblt the Oeraan 

ral.ion ayetaa prorl.dea a ci.U~ adequate to aaintain her populat.ion "witbo..t 

&l\Y aa.rke<l loll of efficiency or aerioua ettecta on aorale• . 

J , Enn it Oenaaey Wllre in a woraa absolute position than abe is todq, her 
relative otreJ>itb could not be uoeaoe<l proper:cy without takin& into account 
the fact tbat tbl <lcaeotic food aupp:cy of Oeruey•a aajor ailitary oppoMnt, 
the u.s.s.R, ia aubstant.iallJ' 1e .. adequate than tblt of Oerua;y. In the 
occupied area, the So'riat union lost - tbouab 0el'S8J17 <11<1 not pin - an 
annual production of about 17 aill1on aetric tone of bread craine, 28 aill1on 
=et]:'ic tons of potatoes and lS aill1on aetric ton.a ot •lliar beets . '!'heM 

loaeea amount to about one quarter of fcl'lller Sorl.et production of bread p-aine , 

two-fifths of ller producti on of potatoee and two-tb.irde of her pro<ll1ction ot 
augar beets. .t.mong r ationed c-.o<litiea, the So'riet oiYilian con.a~aer fares 
better than the Oeman onl;r in bread. 117 ocaperison 'lith the Oeraan, tbe 

Scrl.et rati on prorl.dee the oiYilian co-r 'lith '1'81'7 ro~ JO peroent u 
aucb potatoes, JO percent u aucb sugar, SO percent as aucb aut and 60 percent 

aa much tat•• 

4. If we &rr&Jlie ..- of the prinoipal European countries trca top to 
bott<ZI 1n tho order of t he adequacy of their food aupp:cy, the following ai&bt 
be inclu<lo<l 1n the first sub-croup, wlloM tood euppliea ere •adequate•• 
Switzerland, Portngal, 5w(Mn1 Demark, Oeraarv, U. S . S.R. '!'he tollo'lli.n& 
co~>ntriea• ouppl.iea are olearl;r •inadequate•: Netberl&Dll8, France, Ital;r. 
In the last croup ot oo11Dtriel the eupp:cy oituation 11 .,..,. bed: ..,.._.,. • 

Be1gi.UD, Spain, PoleiJd, OrMoe. 

!/ Britiob lliniatry of Econcaic 'krtare, April 20, 1942, and 

U.S. Departaent ot Agriculture, J1ID8 l, 1942 

• .. 
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s. rn apita of tbe iclleneaa or underee~plo)'llleot of laree muaea of people on 

t.lle European cooti.Dent, the moat conatrlctin& ahortage 1n Oenl&n agricu.lture -

.. 1n ae .... industry aD4 the German ail.iteq forces - 1a u.npowr. It the 
Gol'll&ll$ had u.npower, theywou.ld ban aarlcu.lturalll&cb1llezy, theywou.ld baYe 

rertUizera, they wou.ld bave aotor !\lela - they 110u.ld ba.,. plenty of tood. 
The Reich military authoritiea, the food authorities and the indu.stt<al. 

authoti tiea are 1n a continuoua conflict over the chdndlins aupply ot manpower. 
ThiS is Ge~1a absolute poverty. It lha bad yeara to perfect the orpnita­

tion ot the E)lropean eco._y, abe might learn to put be.r aubject peoplao into 

industry and agricu.lture Wblle her own aan toll&ht 1n the araiea. But Gera&IQT 

baa not yet been able to do thia. Her auppliea f,._ the ocollj>ied territories 

are clearly dw!rx!Hng rather tbaJ> iDcreaain&. It auat be eapbaslud that, 1n 
epite of the much vaunted 0.1"11&11 ef.ficianey, under the etraaa of ._.. ~ 

bas not bean able to create a funotionin& E)lropean eco!IOCIIY - 1n food supply 

or 1n any other branch or bar eCOIIOCIIY. Tbe essential baaia of the Reich' a 

po'M!r is otill 1n Gei'IIIAJIT, aD4 tbat baaie ia weakenins ae the aanpowr problea 
beca:ea 1 te&dily aore acute. 

6. In evaluating the J.onc-tem food outlook of the Soviet t)Uon 1n coap&riaon 

nth that ot Oeman;r, resard au.st be bad to three seta ot !acta: 

(a) 

{b) 

(e) 

The Soviet food rationing s;yet111 ia not as canprebensive u 
that or Gei'IIf.llY. Ruaaia baa a ereatar percentaee or rural 
aelt-auppllera aD4 aore unratioMd tooda . Therefore the 
decree b;y which German ratione exceed Russlan onea overateteo 
the auperiorit7 of tb.tl Gel"lll&n diet over the Ruaaian. 

Ruaeia baa al"Q¥a bad a greatly lower standard ot livi.D£ than 

Oel"lll&n)'. The Ruaaian population ia accuatoaad to a much JDOra 
meager diet than the German. The percentage cut fran peace 
to war ia poeaibly not greatl;y hiahllr for the maaaea in Ruasla 
than 1n Gel'lllley, and it ia poaslbly not felt more . 

Sov11t au:ppllea can be suppleaaoted traa oute1de E)lrope to a 
greater extent than those or Oera&rlr• It ia trua that in the 
10 •onths traa JUl;y 28, 194l to 11-,y 20, 1942 the United Statal 
oent Ruoaie o~ 861 ailli on of food, but thia amount can be 
greatl;y increaaed it tbe ahipptna eituation deYelopa favorably. 
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Juoerican Technical ll1os1on to Cuba 

CCW!OO'S 011 THE mw'T llONETARI U.V/ 

Third Report to the CUban Oove,_nt 

June 18, l9G2 

Personnel of ).(1ssion 

o . s.. E4d;y, Treuury Department 
s.. t . &asate, !'&rll Credit Adainistration 
'fl. R. Gardner, Board o! aovernors of the 

Federal Reserve Syatell 
F. A· South.ard, Jr., treasury Department 
H. R. Spiepl, Trsaeury Depa.rl<Ent 
G. B. Veet, Board. o! Qovernors o! the 

Federal Reserve S;yetem 
H. D. l'lhite, Chief o! ).(1ss1on, 

Treasury Department 
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AUII:RICAN Tl!X:li!IICAL ICISSION TO Ctl& 

JWl8 18, 1942 

Denr L!r'. JJinistero 

You \1111 recall that on the occasion ot your recent 
visit to llashi.nston you handed to th6 llia eion copies ot three 
drili laRs, one of wllieb waa a llonetory Law. 

llombors ot the llission have given c:aretul consideration 
to t he draft llonetary Law tro.. two points o! viewo 

1. In the light o! the IJiasion•s recent Second 
Report to the Cuban Governmont, dealing nth 
the Central Bank and the Exchanae Stabiliution 
Fund, aro there any chansea which should be Mde 
in this dr aft law? 

2. Tlhat additi onal SU1!8$8tiona or coments ml.ght 
tho 16.ss1on appropriat ely mako on the provisions 
in tho draft law? 

I hero1Jith aubJ:d.t to you a l.lumorandum containing the com­
IIIOnts of tho Jtl.asion on tho draft llonotory Law. 

Tile ltl.aoion t s vi61fs on the other two draft laus wore 
expresaod in its Second Roport. 

Konornblu OScnr Garcia Uontoe , 
ll1nistor ot Finance , 
Habana, Cuba. 

Sineeroly yours, 

H. D. llhito , 
Clliet ot JAission. 
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CctTDents on the Draft Uonetnry Law 

The followin3 commonto pertain t o the draft J.!onetary 

taw sul:mitted by llinister Garcia lfontos to the Uissi on on 

the occasion of his visit to l'laahington in l.larch 191.2. The 

Uission has elUlminec1 the draft Yonetary Law tree the point 

of view of its cccpatibilit:.r nth the lliasion • a reeot:Z~enda­

tiona aa presented in ita Second Raport to the Clban G<wern­

"'"nt and also frOI!l the point of vi81T of the principles which 

the Jliasion feels should be embodied in the J.lonotary taw. 

The Jlission a urees that it is desirable to define the 

peso in tenns of .sold and that a cold content equal to that 

of tho United St ates dollar is appropriate tor the Cuban 

peso, The weieht of the United States gold dollar ..as fi.xed 

at 15-5/21 grains of ;sold 9/10 tine by Preoidential Proc1a.­

ut1on of January 31, 1934. 'Jt>ia is equivalent to 0. 987412• 

grams of ~,;old 9/10 fine or o. G886?1- cr=s or fine eold.. 

Article 1 of t.''te draft iiOnetary La" epecifies that the 

CUban gold peso shall have a "Oi.!ht of o. 91113 gracs and 

Article S that gold coins shall hevo a fineness of 9/10, 

\'lh1ch maltes the gold content o! the Cuban peso slightly 

loss th1111 that of the United States dollar.. It might be 

more convonient 1f tl:e tl\'0 gold contents r.er e oxactly eqU&l. 
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The J11esion agrees that a prohibition aga1Mt coinage 

o! ;;old such as is contained in Article 8 1e 4esirable, 

.\t present gol4 is usee! primarily tor aettlina internat10Ml 

balances and t or monetary r eserves, '!be uao of eold as " 

aecli11:1 of ban~t<>-lland circulation has alaost ca:oplete)J­

d1anppcared, 

;;rticle 8 also prov14es that the President of the 

Republic a~l be ecpo-.~erecl to issue gold certificates and 

that such sold certitic~tes shall be used only for exchange 

at the Central Bank !or currency havins l e(lal circulation 

privileges, Ill its Second Report the Mission mac!e rec..,._ 

condat1ons g1 ving the Ba.nk solo po1mr to baue currency 

<11'14 outl1n1ng tl~ana available to the Stabilisation l'llnd tor 

financing 4cquisitiona of gold, The Jlisoion believes tl\at 

provi.sions pertaining to the iaauo of oblig~tions secure4 

by gold and foreign cxc:han(:e can more appropriate)J- be ~ 

eluded in those portion• of the Central Bank La" 11hich are 

concerned 11ith the Stabilization Fund. 

Paragraph 1 of .'.rticlo 15 in effect proh1h1ts t he 

priva t e 01morship and holding of gold in CUba. ,\ n\l\lbor 

o! other countries havo adopted al..ailar acaaurea dea1p4 

to prevent t ho hoarding of gold, It ""'1 be observed, hOI't­

ov"r, thnt a prohibition ~gainat priV3to cold holding woul4 

not prC'fCnt Cubans !roo hoarding dollars cithar in CUbA or 
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in tho Unitoa States and that mc~ouroa doaisnod to do oo 

would bo incCGipo.tiblo 11ith a !roo oxchnngo market. 

133 

()(ILl) l'UJIC!!.SES Parasraph l at .\rticle lS abo require• red•ption ot 

BY THE 0<7JER!i-
;£!1T gold in "coins at leaal o1roufit1on. " 'nlia appears to be 

CH.~IGES lN THE 
!'RICE OF OOLD 

o.n unne<:esauily inconvenient met hod at Jlii)'Dent. I t T10uld 

probab~ be better to el1111Mte .:u~ reference to the form 

in which pll)'mont shoula be made, thus permitting pll)'lllent in 

leC3l tender currency aa nell 40 in coins, or J"l)'lllsrt. by 

chock ir th~t is nax-eenblc to the person moao gold io be1.ng 

redeemed. 

Parnu~ph 2 at \rt1cle lS requires that the Cub~ Oovarn­

mont purchase ill cola nh1cll is offered to i t and opocitios 

tho px-ioo at which gold slull bo t~cquirod. 'llto !Jission ~~greea 

that ir privnt:e holQing of gold is to bo forbidden, t ho Cllblln 

Goverment should stand ro<:uly to purch.>se all eald oux-rcndorcd 

by rosidcnto of Cuba, 'llte lll.aslon does not balievc, holrover, 

that tho CUban Govornmunt should bo roquiroa to purchaao llll 

told at!or od to it, ~t hCGie or obrond, ltithout rocllrd to tho 

llllount or to concli tiona nhich might !roc t!Jic to tl.ao develop, 

It m.1y bo notod th:>t thv United Stntos Tr~~aux-y nnd St<lbili­

S<lticm fund ru-o not so oblig:ltod, 

P<lragrGph J ot :.rtiolc lS provides that tho President 

or tho Republic shall h.wc porlllr to modify tho price or gold 

<>nd t he eold cont.;nt ot the peso but not balO\T 0. 8359 e;r111a 

(pro8Wllobly of gold 9/10 fine) . 'lltis s ivos tl!o President 
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J)Oilor to dovnluo tho peso b)r ns ouch Gs lS percent or to 

appreciate it llithout l:!Joit, 

Tho J.!ission hils r ccommondcd in 1 t a Socond Rupert tlult 

the St:abllization l'Und bo rcquircd to mllintoin tho peso nt 

pllrity permitting only minor technical tluctu>tions ttithin 

n r41l~ of not more than 2 percent in either directi on. 

'lbo !U.asion, hcr.:ever, hna also stated its bsliof that the 

St<>bllisation Fund Com:Dittco should be <llli)>Om>red to rcca>­

o<ll'ld to the Proside:nt of tho Republic the ndoption of a 

no11 parity lovul 1t1th " correspond~ ch:.nac in the gold 

content of tho poso 1f circllllstnnces nppcar to requiro " 

basic ndjootrount of Cuba •s exchange r .1to. If ha agrcos 

thu rrusidont should then ask tho Cubnn Conar~•• for tho 

nocoss<>ry lo:islation to chnnac tho aold content of the 

peso, To prcnnt flight of cspitnl 1n G period durina 

'1111ch davalu>tion of thu peso 11:1s boine conoidorcd, it 

Dij;ht be nocossGry teoporGrUy to subject foraicn cxch:lllea 

tranaactiona to control b)r liconao, .\ r ccQXJOnd"tion pro­

vidinG i'or just such a stup in this contin(ICncy """ i.J;­

cludod by the Uission in its Second Report, 

Thor o is ono circur.tBtnnco in 1~1ich prcr.1pt uxacutivo 

notion may be dosir<lblo, By powors conforrod in the .;ct 

of !by 12, 1933, 35 li!J<.ndod by tho Gold Rcsurvc .\ct of 

19)4 :lnd b)r subsequent oxtonaions of these poucrs, tho 

President of tho 1lnited St<ltos is :.uthoriscd to fix the 
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QOicbt or the col d dollar between SO nnd 60 percent or its 

foroor cold content, By prOelMilltion o! J.ln~ Jl, 1934, 

tho President fixed t ho \101(lht o! t ho cold dollar at 59, 06 

percent o! i t s f omcr content, Honovur Wllikoly t ho con-

tinconey that thcso po>'!Ors to D.l.tcr tho sold content o1' tho 

dcllll' Tlill :.¢1> be axorcisc<l, so lens lls t hey ra><>in in 

orrcet tho Prosidont or Cub4 should probably be .:tuthorisc<l 

to r oviso t h<. :;old content or tho peso nnd tho poso price 

ot eold in the c:v~nt of sinibr action by the United Stotcs 

nnd to .:tn oquivelcnt extent , Sincu quick :>.ction m y be r <>­

quircd, oxarciso o! t his outhor1 ty should pr obably not be 

subject t o t ho nccossnrily s l 01ror pr ocess o! Congrossi onD.l 

llppr ovel, 

Tho llission ac;roos th~t provisions sinilnr to those 

contllinod in :.rticlcs 16, 171 181 19, 20, 22 llnd 2J r oil"'" 

llltin:; trllnSilctions in ec>ld ll'O ncccss:>.r;y it private 

boldine o1' ::old 1s to bo !orbiddon, It sueeoets, h.....ever, 

th., t this entire :;rcup ot provisions bo r cvicriCd in the 

li:;ht of the role cont~tcd !or t ho St:>.bUuati on FUnd 

1n tho Llission ts Second Report, .'.rticlo 22 cont:>.ins n 

ro!<.>ronc~ to Ar ticle 16 ~thich prusw.1obly should bo o r ef er-

unc~ to .\rticlc 15, 

Ulxlcr tho 111ss1on ' • r cccxmndntions in its Second 

Report, J)OIICrs sinil.:tr t o t hose in .".Tticlo 21 (authorizinc 

tho Contral B3nk to r ece ive llnd hold eold) nnd • .rticlc 24 

1.35 
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(3uthoru1nc tho Pirwleo llinietor to do3l in SOld, roroicn 

oxch.:uJCo, or other crodit inetrutlonte for t ho pur])OSO or 
' 
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st:lbUizi.ne tho oxch=gc r11te ) Me provided in t he Ccntr3l 

B:mk Lav o.nd do nt•t need to bo r epo:>tcd in tho Uonot<uy Lm, 

In sev&ral respects these Articles differ frou the recoo-

nendationa oade 1n the Second Report, 

PRO!'ORl'IOll CF The Uiosion believes it is unnecessary in the lfonetuy 

-sn.m ro GOlD 
n: 'l!!:l : lCilB- Lalt to raise t he probleo of the relative sue or the cold 

T.Jtf S'I'OCRS 
and silver stocks as is done in .lrtiele 3 or to provide 

r.teo.ns for l'litbdravin<> silver trou the uonetary stocks 11s is 

dono in .lrticle 1.4. 11\e Uission hoe included recocce~ 

tions on U1ese oatters in its Second Report. In the opinion 

or the ll1esion, this entire preble can beet be handled in 

tho CentrBl Bank Law, :ccordin;ly, the llission suzsests 

the deletion of .'.rticles 3 and 1.4 !roo the llonetary Lalf. 

~/hila the :tioaion favors tho o.cquisition by CUbll of ede-

queto rosorves of cold or !ore~;;n oxclwlee, it considers 

that operations for ttri.s purpose should be carried out by 

tho Stnb111zation FUnd en~ that no loenl ~eclaration on tho 

proportion of f old o.nd sU ,.,- (such as that o lklo in .lrticle 

3) is required. 

In vicr.t of t ho !:let that the Jliuion contcr.plstes the 

ulti.t:ato rcpl.:lcooont or all eUver cortiticatee by COntrlll 

Dank notus, tho !lission r cc0t110ndS tho ooission trcn t he 

!!:>notary tau of .'.rticlo 12 11tdch provic!es !or turtbcr isiNOS 

of silver ccrtitico.tcs, 
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The Uiasion approves ttw proviso in .\rt.icle 9 t lwt 

silver neede~ for coinage ot tractional silver coine shall 

be obtained, unless cirCIIDatancea indicate otherwlae, !ron 

the etoek of one- peso silver coins. Under the 111ssion•a 

reconnendations in ita Second Report the aU ver coins will 

13? 

be in the pcssessim of the Central Banlc, unless the silver 

bas been aold throu;;h the o eehaniom auceestocl in that Report, 

and l7111 be available t o the extent t o ""ich aU var c~i­

ticates have been retired. In the event that the Oove>;n-

oont obtains the silver needec! ! or tractional eo1naee !roo 

the una-peso coins held by the Central Bank, the 111ssion 

presutoes that the oovornoent 1'1111 reioburso the Banlt by 

CAking pa~ent in cash tor the bulliun value of the silver 

at the current oarket price and in non-interest-baarinl: and 

nurwJaturin:: Gcvonu:aent sccuritioa tor tho difference 

bet\TO<ln the bullion and the nonotar;y value. For reasons 

ot tloxibilit:y and ..men circwstaneea .. arrant, it oa:y be 

c!osirable t " authorize th11 Finane<! 1!1n1ator also to bey 

ail vor t or coinaee purp<18as in tho open D&rkot, 

The 1·11esion believes that the pc110r to order the nint­

ina ot tractional coins should bo voatoc! in tho Firumce 

llinietor but that he should be authorized to oxore1ee this 

pc""r only to roplace :rorn-out coins or t o ooct the needs 

ot eircullltion, incluc!in!l tha aecuoull1tion •>f a reasonabl e 
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rosorvc otook of coins, after consultation with the Central 

Bank. 7bis rOC<llel>e!ll!ation DE:cesoitates appropruta chanaos 

in Articles 9 and 10. 

In vie" of the current shortaeo ~r nickel, which prG­

suoab)J' llill continuo unt.U tho end of tho ,ar, tho 111oaion 

bulicvcs it ,... be desirable t o include 1n tho l.kmetarr taw 

<lUtborization f or th o C<'1nago of onoll frilctionol coins con-

ta1n1ns no n1ckol. Just ":'~bat cstor1als ll1ll bo 11va1loblo 

durine tho vrar cannot n01r be spcc1!1ot!. Thorofurc, a flcxi-

blo authorization to uao any apprcprillte u ator1ala ·~ 

avoid the neG<! f or lator,. special authori&<ltion. 7b1a r ccco­

nondati? n \lill nccossitnbo 4P!lNPr1nto chnnco• in ,\rtioloa 2, 

s, 6, 10 and 11. 

Article 2S of tho proposed ltonoto.ry Lnw provides th.ot 

\lbenever the Central Bank reservoa fall belO\t 40 percent 

nn4 neasurea t o restore tho reserves to the local ainJmll 

prove 1noffeot1vo, the President nny forbid !oroian exchAnee 

trnna<lctiona I provided nn ecerzency exists. In its Second 

Report the l:isaion roc-\ended th4t 1n "" ener~cy o.nd upon 

tho rocomend:1tion of tha Stab1liznt1on illn<l C<n>ittoe, the 

President of t ho Republic be eupc'.fal'cd to a\bjoct foroien 

oxch4nce tr<lnnctions to license b)' the FiMnee 111n1star. 

In nddition, tho llission hila r ccor.IJ!lndod thtlt 11hcncvor 

Central Bank r<:aerw• tall bolO'" tho let"]. a1n1all2 t ho Ccn­

tr:ll BMic oust pursue n corroctivo policy a>tiafnctory to 
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tho ,\dvisory Council. In view ot those recccmcnd.3tions, 

tho II:Lssion boUeves that ,\rt1clo 25 and Article 26
1 

wh1cn 

nro related, should bo omit tod from tho UOnotary r.aw. 

"C" Articlo l3 outl inoa rules f or r edemption of outllated 

139 

silver certificates. Sinco no oontion ot Central Bank notos 

is tl4do in :u-ticlo l3, the Uiaaion prosuces it 1s tho int en-

tion ot the CUb3n Oovomcent thnt tho Central Bank shall 

!rzo its 0111'1 rules trn- r od.aoption ot ita <r1111 cutllatod 

notes. Hmovor, since tho Bank •s notes nro baing oade legal 

tondor, it soo:2s desirable to havo tho Oov=ent la.y doi'ID 

ruloo frn- t ho r edeoption ot mutilo.tod notes. This c<~n be 

dono by applying to Contrnl Bank notua tho rules on muti-

htod sliver certificates. 

'!be bst paragraph ot Articlo Z7 forbids the collection 

of any amount, precium or cCill)>onsotion in oxccss of the ex-

ctunco rate quoted by the Contral Bank at tho tice ot tho 

trnns4ction, in converting into CUban pesos tho dollar 

deposits or accounts existi"8 ot tho time tho proposed Uonc­

tary Lnrr ca:1es into force. In ti\0 opinion of t he W.ssion 

tho last paragraph of llrticlo 27 should bo o:2ittcd. Thoro 

dooa not oppoar to tho llisaion to bo 0¥1¥ good r eason for 

~it1nc into the law ricid r oatr1ct1ons on t ho oxchonae r ate 

at 11h1ch doll:ll' deposits or accounts uey bo converted into 

posos. 'lbo U1ss1on h.os proposed thnt tho Exchnfl8o Stabili­

~ntion Fund rat!lcr than tho Central Bank shnll ass\1:11: 

• .. 

Regraded Unclassified



- 10-

r esponsibility tor the tlXCMneo operations e ssential to 

tho stnb1lhnt1on o! tho poso. Thoro 1Yill, thor oforo, bo 

no occasion for tho Control B4nk to quota n currant ex-

ch'lJlCO r nt e for t ho poso. J!oroovor , hnvin& 1n Cl1n;l the 

secrecy with nhich tho Exch1nSO Stnbilizntion Fund cust 

cvry on its opo.r ntions 1n tho oxch'll'l£<l znrket , the Fund 
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...u1 ordiiurily not publicly quoto an axch:mge rate. llnlesa 

it bceo:>os nec:uss"-'7 to ndopt oxclun:;!) liconsing,holders ot 

uollnr doposi ts or other foroi"'-curroncy dopoaits should 

bo pcmittcd to convert thee into poaoa nt tho mto of coo­

ch.'II'IGO prov.'lilin& 1n the !oroi"' oxch3neo =rkot at tho 

time th o com\lrsion i s nnde , 

DELETia l OF Tho dr:U't llonot:1ry L'l" rotors to tho Suporior B4nk1ne 
SUP~IOR 

a·.NY.niG COUIICIL CouncU 1n DMy plnees nnd civoo sovcral icportant pc>'lrors 

to this body, Tho l.!ission•s Soeond Report cont.,.plates 

the catnblislncnt ot an :odvia017 CouneU with restricted 

functions .:>nd po'OCrs 1n lieu ot " Suporior ll3nlc1nj: CouneU. 

This noccasitntes rerle\T ot :1 ntcl>er ot para,:;raphs of the 

draft !Jane~ L:lw troa this point ot vion. In roost cnsos, 

ho11ovor 1 tho ruture of tho neoosaary r evision ho.s already 

boon iml1c:1ted 1n preceding ~~rncrnphs. 

Tho Superior B:>nkinll Council is ro!orr od to 1n Ar ti­

cles 3, 9J 10, 12, 15, 17, 24, 25, 26 and 28. In this 

D<:llOrnndUtl the !Jission has 8\IUOOtod tho dol ct ion of t.rti -

cloa J , l2 and 24 (<IQOI\C others) thua al11linntJ.ne tho 

I 

• ... 
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nocossity !or con:~1dor1ng ch4nsos in those Artielos . Arti­

cles 9 nnd 10 rcquir~ odvico o! tho Superior Bonking Council 

in connection with eoinO(lO of fro.otionol coins by tho 

President o! the Re-public. Tho l.lission Ius rocCill"lended thnt 

this powor be vost.od 1n the FiMnco llinistor wi'thout ro!er­

cnco to the :.dvisory Council. Artielo 15 c.>kos tho Prcsi­

tlcnt '• :>uthority to chango tho price of r.old . subject to a 

roccxaendotion by tho Superior Bonltinc Council. 'lb3 Uission 

Ius rocotDendcd th:lt 1n tho ov..nt of o. chMco 1n the &old 

content of the tbitcd Stotos doll~~r , the President be author­

ized to m.l!<c :. sil>ilar chMco in tho cold content of t ho 

Cubo.n peso. For ch:.ngcs unuor nll othor conuit ions lcgisln­

tivo action should bo required to nltcr thu gold contont of 

tho CUb:.n paso. :.rticlo 17 subjects tho Fin.mce Llinistcr•s 

authority to proscribe rules r ospectine trons3ctions 1n 

col d to notion by tho Superior B:lnkin£ OoWICil. 'lbo Uiosion 

d""a not b elieve tlut t he consent a nd n~vice of tho .\llv1sory 

Council is necessary 1n this connc>ction. ..rticlc 25 roqu!.rcs 

oction by the Superior B-'Ulkinl: Council 1n connection vrith 

tho inposition of cxc~'UlCO control by the President. Tho 

!fission r eca!lr.lcnded 1n its Second Report that the Prosi-

dunt bo authorized to subject foroien oxc~'UlCC transactions 

to license by the Fint>.nco Jlinistcr upon tho edvico of tho 

S~111znt1on Flnul Caocittoc . .\rticlo 26 (!ivos the 

Regraded Unclassified
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SUpGrior Banking Council lla well :ta the P'in.lnce J,(l,nistar 

thu right to r oquiro tcstioony undor oo.th l.n connection 

with the ostablislvnont oi cxchMgo control. The U1ssion 

h.1a not r ocOillllonded that tho .'.dviaory Council ba &ivcn 

similnr authority but aerooa t.hnt t ho Fino.nce Minister 

should h:tve such o.utbority. .'.rtielo 28 apoe11'1os thot the 

Superior Bo.n!dng CouncU nny dotoi"'ino the do.t o when the 

leg:tl tender pcoror of llnitocl St.1toa curr<lncy shall cco.so. 

Tho JJission b!ls not civon tho .'.dviaory CouncU this 

~uthority and instoo.d ho.s augaoatod thot tho leg3l tondar 

po•.<Or of Unitocl statos curroncy censo inll!locliately (pro­

a..,obly upon the ontry into rorco or th o l octslation in­

corpor ntine the roc0Cll'lcndat1ons or tho Second Report) . 

142 
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Treasury Depart .. nr· 143 
Division ot Monetary Rteearoh 

0 Da tt .. -~ .. ~·-··---19 . 42 

To: a .. a.._,. 
F·r011: Ill'. Sooaturcl 

R...S not be broqht to the 

s.o .. ta.,.•e attention. 
' 
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In roply rotor to 
)'I) 832. 51/2026 

June 19, 1942 

~o Secretary of State preoento h io co.pl~nto 

to tho Honorable tho Secr etary of tho froNU%7 a4d 

o114loooo copioo of telegraa no. 2l09 , dotocl Juno l8, 

1942, fro• the American lilllbaaoy, ll1o do Janeiro, llr.a!.l, 

1ncUcat1Q6 ti1e a:ppreciatioo of tho .l'inanco llinioter for 

t he meuece recci<re d in tho Dopartllont ' o 1508 of June 12, 

and witb the augsoat1on that tbe Stab111•at1oo Agreegent 

be extended for five yeara. Te1egre>pb1c confirmation 

wao requeoted. 

~o Depart a ent 'o 1508 woo tr&DOllitt od to the 

Tr&OOIU')' on June 1&; 1942. 

l ucloauret 

:i'ro10 li11Dbaooy , Rio ~ Janeiro, 
no. 2l09, Juno 18, 1942. 

144 
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DR 
Th1o te1oeram IIU.St be 
parapbr ... ed betore be1nc 
ccamun1catod to ~one 
otber tbon a Governmental 
Aj;ODey • (JlR) 

Secret ary ot Stat o , 

210'J , Jw.. 18, 6 P.•· 

llt o do Juetro 

ll&ted J""' 18, 1942 

lleo 14 5148 P••• 

DopartMnt 1 a 1608, J Wle 12, 2 P.•· 
Tb.G 71n&:~ce 1Hn1oter apprec ia teo •eaoace an<l 

ougceot o that tbo atab1111&t i on acroemont be extended 

tor 5 yearo. 

P1•••• te1ecraph cont i rmatton. 

llll 

Oow•bJ•~19-42 

145 

, . ... 

Regraded Unclassified



,., •· u-.. 
.... ..... u. 

........ 
14.6 

n- t.~t. w. J&•: •••' oablo t.o ~ ,., c· • 7 ,_ t11o ,.......,, 
1 P CJ.S.\lll.l' !'I'll! !llrel.llal't 

AX'11CU rsu• Slot:! 'llllT A QIIDWI ClmDIUC: "' .IIIII U Ul:;111R!D 

tliAT AIJ. S!OCU .61D IJliiDII Lts!ID <II !II .U.II lllClltP • ~ 

Ttl Till ltltl'CitSIUI II IIICIIUDil roll IIIJIII .Wllll' IIOtl!e, 

fld riZ.Uillll' li'll11.11 LIU '1'0 D OW CliliftiiDI Tllz:l Ill TaUS, AID D' 

Lai!Xll IlleS UY ADDmDMl. ~7101 WIDQ 01 Will Oll'!WtP!J 

ftl 11W1lll1' IICII.D USO LID 70 DOll lmftlll TIIS MDliiCII ~ 

Dl 1I!J IIU.A!JDWIIG WIIIU S1 _. ootLUdMf AID Sa:uan! 011111 

Dl OIIIU.II. 
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!1'01 Aaorlc.,. llllbaoa7, Lcm4oll, ~AliA 

DA!II Juno 19, 1943, 11 P••• 

110, I 38}1 

!hla to1ec:ra~~ tra~~aalh tho :tollovinc aoooac- :troa tho !roa11117 

AccordiJI& to Allerlea~~ preaa report o, OD JUZlo 15 .,. ord.IJI&IIco 

va• lo....., 111 o..._ requirlllc tr.,.o:tu to tho blchobiiDk o:t all 

bolide all4 otoolto l1otoc1 on the ncb•np 111 :Bul111, tho holden to 

recoin J.l ch !ro&OUr7 :Bolide 111 oxc~ thoro:tor . 

lo thla report trut llao Lonclo11 11117 a.clcll UoDal ln:l'or ... U on 

btDrlng thereon' 

Aac11g the quut1o11o 'ldllch tho orc1111uce 0111100h t o the 

Troa011r7 are Whether 1t lDTolTOO peraa~~ent change 1l1 the ovnorohlp 

of tho """'u171nc .. curl tloe, a change ill tho COD t rol of ckra&ll 

1114uetl'7 or &117 t r .,.a:l'ol'll&tlon 111 the rolaUonohlpe betwn Oera&ll 

BOLL 
(J'L) 

14.7 
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Wr. LIYIIO)' 

llr. D. 'f. Dell 

JIIDO 19, 1142 

148 

WUl you pleue oend th e follow1nc eable to tho .AMrican Legation , 

Teheran. Iran. 

• Jroa !'reuury. 

Ploaao iD!ora I-r 1al Bank of IreA, Teheran, that ito branch 

at Ah~ot , Iran, 1o bore~ d .. icn&ted a dopoo1tuy of public 11011071 

of tbt UoHtd Stateo. ODder tbit doti«D&tion tbt I10p0rial l!&nk of 

Iran, Abwat, it authorised to accept and mal ntnin on itt bookt an 

account to t he official credit of Captain 11. G. Call , JiDance Dtpert­

lllnt , UnHtd Stat e• A.rm;y, in auch amounts a• aq be depoeited tro• 

tlme to tbc . J.dT1te Imperial l!&nk of I ra.n , Tt htran, that cow of 

lottcr to ito London office folla-o.• 

,. 
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TEI.EGRJ.M SENT 

JG 
Thia telccrcm must b e 
pcraphrcsEd beforE being 
oommunic n tEd to c. nyont 
other than a GovErnmental 
l\{5tncy . (BR) 

/.MI.EG •• TION, 

TE HRJ.N ( IRi.N) 

160 

Fr<ll'l Trt~sury , 

Junt 19 . 1942 

6 p .m. 

Pltc.st inform Imptri~l Bank of Irc.n , Tthrc.n, 

thc.t its branch at I.hwaz , Iran , is hereby designated 

n depositary of public moneys of the United Stc.tes~ 

Under this designa tion thE ImpErial Bnnk of Iran , 

.J)wOir, is authorizt n to ecce pt and mcintnin on 

i t s books en ~.ccount to thE officicl crtd~t of 

Cc.ptc.in ~ . G. Cell, Pinene£ D£pr~tmrnt , United 

St:.tes i.rcy, in such amounts as =Y be depositrd 

froc timE to tim£ , f.dvist Imperial Bnnk of Irc.n , 

Tthrc.n , that copy of letter to its London officE 

follows . 

FD:FL: BN 

HULL 
( l!'L) 

149 
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COPY NO. 

13 

on_.;, r:o. w 
1. - .. fj.J, 

Inforat.ioc. roc:elved up to 7 A.U., 19th Juno, 1942. 

tp!S WATDS. The :J.tt:lek on the Oott.royer etcort.inl a hOiler.lrd 

bow\d convoy reported 1n OPTEL No. 206 was carried out. by l2 JU 88' o •hUe paseing 

W!rou,::h a Span1ah tr->1wler neat. Four enelllY aircraft wu" ehot. do-n and t"o 

cmllhed art.or coU1oion. '10 Officers and 123 r~tin4o woro ro.,cuod. 

2. M!L!TARX 

.!Jl!XA. In evening of 17th, enoey toreo OIDt.1c.t.od...,." t.anko ottaeked 

l.th AM"'Urod Brtcade !iouth or GlDI R6Z£GH o.nd 4th II"'CNJ'Itd Bripd• ~· ... it.hdrun 

.bout lS 11Uo:J. .u. tho NM t.l.J;o, two minor at.tacka on .kCJ"'(A wore rop.alood but. 

f\lrtbcr at.t.t:cke expe~ct.od . oUr-in.c l8t.b, fonOIQ' continuod hla advanc.o oppc.rently 1n., ~ 

two min t.hruat.a • 1 tb a beNt. 50 tanks each. Ono c.olwn IIOVinc alone tRIGH c;.puzzo 

c.O tho other &loti& \.he track ;;L ;..o:::z. - SfBF~. [klrtna: tho 110mlng, tho 

:Oorthom colan wet ht.ltoci at a point 12 ailos south or CM'JlBU'f. Our aob.lle colu:=:ns 

•ere otlll oporot.tna eo the :sou.th of EL AD~. Tho regroup1na ot our forco:s is 

!)rocJod1ng. 00.tll01.1t1onD ho.ve been ordered at. BAIU>lA. 

J!U55Itl, In their KHARKOV oporntionc tho CorwJ.nl htl•to flidonod t.ho 

brldg~hoad oeot. or Rivor OONETS. They t\Q.vo rotlum.od oporal.ionr~ tlg:alnet Sr.VASTOPOL., 

but. oo rar appoar t.o huva C;~tdo little progt'OStl. 

3 . AIR OPiJ\AI!OOS 

!J:ST!llili fl!O~'T. l8tl>. Sp1•Ctros probobljt oonlc fho &mall boo., 

orr :m :i"Pt.. 'rlro MoiClutt.oa boabod L.:.N~ and nLIIdJ&StuV:.N. 

18tl>/19tl>. Aircraft despatched - s .. ldn1ns, ~) orr FRISL.ll lSWOO 

:..rd 10 otr LORIUtf. On• Kupion crashed. 

11m· 17th. Ma.xillUO fighter and bc:Jllbor effort. wu concont.rnted 

on t.he dotonco or EL .'Ul...W und in cttacks on onefi'O' colWI'Inl o.dvanc1nl,j on BI R .J.. 

lt.'..!£0 and :aot R£ZEGH. OUr tight.cr bombers ~~~nde a euccooatul 11urpriao o.ttllck on 

01noey•a rorW?Jrd landina arowd nt u, GAZALJ. and thLB wao o.gu1n At.t.ackod on 18th. 

:llsht lnh/18th . Our nlron~rt bombc<! TMINI l&nd1ne ground. 

&ill· Botwoen 1.08 p1 m. l?tb a.nd ?.SO a.a. 18t.h <tnemy activity 

•a• on a vory eull teal•. 0\&r fightor ti doatroyod a JU 88 and dNIIOCod anot.ho.r • 

I. • l.ABOllR JI)QILISAl'IOH 

¥obllleat.lan or lebou.r 1n A.XJa controlled cowttri .. b 1neNaatna:. 

In Konra,y larc• tcalo conacrlptloa tor !fOrk oo dofoncet b announced and actirlty in 
ill 1nc!u3trtee other t.b&n t.bose cn.pced on atwi3aente and procluetlon or food and 
other ablolut.e noc.eaeltt01 18 t.o tt. draaticall_y curt.alled. In Finland, whore lobc:Nr 
slt.uatlor\ 18 par·t.leul&rl,y acute, a thorough round up or all avallablo labow 11 to 
bo carrlod out. In Munpry, a apee1&l labour corpe ror wom~ betwoon 16 AnCl SO is 
belng toned. II\ Crot:.tie, a gonoral 110aourc ot b.bow" eonacr1pt1on tor n.ll E.los 
between 18 and. 60 h to bo brought into force. 

( 

-
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TO 

TREASURY DEPARTMENT 

INTI:" OI"'"'CII: COMMUNICATION 

S.crotal'7 Morpll\- ,..J_ 
Mr. Oharle• •• Jell rt;l" 

151 

VUh refornoe \o loiteri~~& at tho fr•U'O.I7 l'll!l' &114 at tho 

borricodo, ao a proc&UOD&r7 -• Cb.iof Viloen hoe hod thio 11p vi\11. 

Colo11ol foDDol &ncl. thoT 'bo\ll acroo thot t ho ooltlora ahoalcl. aot enter-

tain rtoUora 1D \be "-'Uah Yidlll\7 of thoao ph a. Inotl"'lcU ou , • -. 

to thio oftoct ore \tiD« 1o""ecl. &llcl. tho aoltloro are boioc p'Nn to 

IUidorn&llcl. that \ ho7 oaA _, \hair fr1oncl.a a\ tho cornu of 71!\oon\h 

Street &llcl. !rea11Ul'7 :naco. 

a .. pecU~~& the parUC'Glar peroon aoen at tho 'borricodo 1n tho o&rl7 

moraine ancl. as&in 1n \he afternoon, a cl.i ooroet 1nquil'7 tloclooeo hor 

icl.ent1t7 t o the 8ooret Sernce ae on17 a frioncl. of the oolcl.tero • 

• 
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TREASURY DEPARTMENT 1.52 

'o Secretary llorgenthau 

,.ow llr. Gamble 

DA1WJUDe 20, 1942 

In answer to your request, I have been in touch with 
Keith II organ regarding hie suggestion !or "Bastille Dayi" 
After explaining to hi• that we had a very heavy schedu e in 
July and a l so pointing out to hi• that the reaction to the 
French problem is not uni!oraly good enough to put over such 
a suggestion, be agreed that we should abandon the idea. 

For your inforaation, on July 1 our state organizations 
in conjunction with the retailers have arranged for governors 
and muni cipal o!!icere to take part in state and city-wide 
radio programs . On Jul y 4 we have numerous state tie-ups wi 
Independence Day celebrations. On July 17 virtually everr 
sectlon of the country wil l have a number of its communit ee 
taking part in "uerican Heroes Day. " This i s the outgrowth 
of the Vi neland , lew Jersey, celebration, 

The above activiti es are in addition to the Air Caval­
cade, the War Heroes Tour, the llinerR meetings, the Management 
Labor meetings, and numerous other local affairs taking place 
dur ing t his month. Even though tbe idea were a "top" one, 
we could not intelligently handle it. 
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Tltll WHITE HOU.K 

WMHINGTON 

June 17, 1942 . 

llB~tORANDUll FOR TI:!E 

SECRETARY OF TI:!E TREASURY 

Will you writ e Keith Morgan 

and tell him what you tb.ink about hia 

suggesti on? 

F . D. R. 
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THII WHITII HOUall 

WMHINGTON 

June 15 , 1942. 

FOR THE PRESIDENT: 

Keith Yorgan telephoned to say that 
had this idea and wondered what you think 

it. 

July 14th is Bastille Day and he 
it would be a grand idea to put on a 

program -- calling it ftLiberation Day" 
everybody 1n the country to buy war 
and war bonds for the liberation of 

fr,enc:h people f rom the Axis. Be says 
be glad to head it up as Chairman 

get all the Governors, Mayors, Senators, 
to act as a Committee . Be says it can 

practical l y over night and would be 
this way than to have a long drawn 

tt preparat ion for it. .. 

G. 
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111'\1 : 
1>&117 I ~ ~ 

1 • 19.8 • lt,8 • 11.7 fl ... • .. , • '·' • u.o ..... • lt. l • lt.l • 16., Ill ... 

I e,o 11.8 111.0 ..... '·' u.a aa.o 76,11 ll.t .a •• 16, 0 111.1 

8 1s.o 40.8 .a •• 87,9 8,6 16.1 ,.,,9 69,1 21..1 "·" .....,.M.I H.l 

' 17,6 118,1 .... tl.l 11,8 40.0 11.0 78 •• Sl. l ta.l -u ••• 81,, 
e 84,8 as.o 79,6 106.1! .;.a •••• '-'·' eo.1 116.1 1:18,1! 161.1 ta,a 
6 lllol 98.2 93,7 106.8 1. 1 111.9 .... eo.1 21. 1 116.1 1611,1 96,11 

8 87.0 1211,1 1.80.0 106,8 11.11 "·· 82.1 82.0 118.6 1H.1 201.1 

9 8.9 1116.2 11111 •• 101 •• 1.0 , ... 811,1 81.1 18.9 aoe.1 111.1 
JlO,l 116,1 149,6 108.1 9,9 111.8 tt.& 81,6 s:>.o 131.6 249.1 
111,7 169,9 uo.o 99,9 7. 1 89,9 108 •• 82,9 11.1 119.8 118 •• 

16.11 186,& 189,0 ta.1 a.• 911.8 11a.• 82.6 aa.o 281.1 -·· u,a ll01,7 20t5,6 Mol e.a 101.& 1.80,8 16,o 21. •• 301,1 ••• 
84,0 11&,7 231.11 911 •• 7.1! 108.7 1l!0,9 as,o 11,8 8M,4 317 •• u.o 
7,1 111.2 111.1 91.9 3, 6 UJ!, S 11!7,1! 81 ,8 11.1 116&.11 1188 •• 89,0 

11.8 .... o 171.8 u.s 7.11 119.7 147,8 81.0 11.3 318. 8 619,1 ee,o 
llol! z&J..s 1911,1 88.11 6,11 126.0 1117,0 eo.3 18.6 1187.4 4&2,2 1&. 7 

u •• aeo • ., 111'1 •• 88 .•• 8.0 1116.1 164,6 81.11 2'1.4 614,8 682.0 88,1 

3116,9 170,6 110'1.11 

11711,0 181,11 1116.9 

aeo.o 189.8 G'lt.l 

613.11 l!lll,S 614.8 

461.1 818.0 6~.1 

466.8 221,0 687.8 .... 888.0 717,2 

sao.• 261 •• 772,0 

aeo,o 2150,0 eoo.o 

Aotual ealea ttgurea .,.. 4opollh with the Treuon•er ot the United S~atea on ICOOIIDt ot prooeeda ot aalel ot 

• Un1 ted St11ho aa'l'iqe bonda, Jtcurea hao'e been 2'0UD4e4 an4 w1ll not Moeue:rlly a4d to total•• 
Tofte 1Dto o.ooOlllrt ""th n e 41dly tl'tll\4 lhl1'1DB tbe weal< and the .onthl:v treed Clur1D& the -th. 
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UII!ID I'U!JI 11.1. TIJGI JIOJD)8 - UIIQ l AIJ) C) OOMBIDD 

Oo~~J>Uhon ot .ru:ae oaloo to uto with oaloo 4ur1ac \ho 
opo II'GIIbor of buolnooo 4qo ill .Aprll anA ICq 19112 

(At 1oouo prlco in thonoando ot 4o1laro) 

CONFIDENTIAL 
156 

llato Juno 

Jut 19112 

1 
2 

~ 
5 
6 

8 
9 

10 
ll 
12 
13 

15 
16 
17 
18 
19 

l ot11 

• 9. 705 • 9. 705 • 7.302 • 11,987 132.~ 
7 . 89~ 17,6o1 15,168 21,677- 116.0 
8,63 26. 235 25,516 29,097 102. 1 

13,774 4o.009 ~,1115 ~·Sll 120.7 
9.344 49.353 .751 ,1711 101.2 
6,535 55,811 6o,Sl7 55.991 91.9 

11,526 67,414 67.21~ 63 ,69~ 100.~ 
4,9a; 72.366 72.7~ 70.36 99. 
9.9 82,)10 10,8 77.19l 101.1 
7. Goll2 19,152 sa,410 80,51 1()5.2 
5. 2 95,254 9 .391 91,623 100.9 
6,210 101,464 102,lo6 96,031 99.4 

7,251 lOS, 715 101,923 102,657 99.1 
3,564 112,279 114,~ 111,129 98.11 
l•470 119,7119 123.53 116,)711 96.9 
.299 126,o4S 127.7211 1Z0,625 91.7 

8,014 1JII,o62 1)8,908 1)1,152 96.5 

All tlrorto art depool tt vith t ho !roaouror ot tbo Vnitad &tatoo on 
aocoWit ot procoodo ot oaloo ot Valt ad Ita too taYl.Aco boado • 
llcuroo haYo boon roWl4o4 to uoaroot thonoall4 aa4 vlll aot nocoooar117 
144 to totslo. 

' \ 
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Dato 

UJI!SD ftADII U TIJIGS IOIDI • !OUt. 

Oollp&l'itOII ot Juo oaloo to date with oaloo 4vtac t ho 
. .. o ll"Clllbor ot b-...iMoo tqo t o. .t.pr U aA4 Ma.r 19112 

( .t.t t oouo pri oo i a thouou 4o ot 4ollaro) 

Juo 

C6NFIOENTIAL 
15? 

Jv.oo 19112 
• 29.539 • 29.539 • 19 ,911 • 211 ,980 1117-8~ 1 

2 
3 
II 

g 
8 
9 

10 
11 
12 
l} 

15 
16 
17 
lS 
19 

15,~ 115.11112 39.~ ~·9~3 115.2 
21, 67.oll6 12, ,1 1 93.1 
31,162 91,208 88,6o5 82.937 110.8 
34 ,1~ 132.341 l22.u5 111,289 108.0 
21,7 154,085 157 . 6 129.786 97.6 

}8,5lll 192,659 181 ,1131 11ig,llog 1o6.2 
13,8 3 206,523 201,464 168,28~ 102.5 
}0,029 236. 552 2~,801 185.90 101.6 
2},220 259.772 2 .756 196,667 105-3 
21,~52 281,7211 271,525 229.895 103.8 
21, 39 303.163 296,152 2112,969 102.4 

31,235 3~·~ 317,161 257,280 105.2 
11,099 3 • 7 m.~1 279.9~ 102.4 
2},285 }68, 782 371, 6 295.2 99.4 
18,587 387,369 }15.091 }09, 780 100.6 

27,1135 IIlii,~ liog,987 339.5911 101.2 

All tl,.roo aro 4opoo1to with tho froa ouror ot tho U11itod 8t atoo 011 
aooouat ot proooo4o ot ooloo ot U11ltot l t atoo ooYiACO boD.4o. 
Picuroo hon boon roUIIII.o4 t o uaroot thouoaa4 a.ad will 11ot 11oeoooarlq 

o44 to totalo. 

·i -.. 
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Dau 

UWJ!ID ~!ADS 1J. TJIOS JOIDS - SIIU 18 :1 

CONFIDENTIAL 

158 

Coll))arholl ot JuliO oaleo to ~to vitb oaloo d'CIJ'illC tbe 
.... lluabor ot buoillO .. Aa:T• ill .l.pril aD4 X..,. 19112 

(.l.t i ooue price ill tbouo&ll4o ot 4ollero) 

Juo 

Jao 19112 
• 19,8}11 • 19,11}~ • 12,679 • 12,99} 156.~-1 

2 8,008 27,8111 2~.26} 211,256 llii.T 

3 12,970 lto,llll 116 ,~ ~5,050 87.7 
II 17,}118 511 ,199 ~5 . 7.119 1~.9 

5 211,789 82,988 7},824 65,115 112.11 

6 15,209 98,197 97.~9 7}.7~ 101,2 

s 27,o48 12~,245 1111,218 85.71~ 109.7 

9 8,912 l} ,1~ 1211,670 97.925 104.} 

10 20,085 154,2 151,9,6 lOS, 707 101.5 

11 15,678 169.920 161,} 6 116,081 105.} 

12 16 ,550 186,470 177.1~3 1~,272 105.} 

lJ 15,2}0 201,700 194,0 7 1 .937 10}.9 

15 2},984 225,6114 2011,9~ 154,62} 108.0 

16 7.535 2~},2111 22},2 1611,103 lo4. 5 

17 15,1115 2 9,0}3 247.532 1711,1170 100.6 

18 12,2111 261,}21 257.}711 189,156 101.5 

19 19,1121 2110,742 271,079 207.7112 10}.6 

tbo 
D1Yia1oo ot Roooarob aa4 Statiotioo, 

loto1 

.1.11 tlproo are 4opoo1to vitb tho !roaovor ot tbe lhlito4 Stat .. on 
acoOUDt ot proooo4o of oaloo ot Unito4 8tatoo oaTillrO boa4o. 
Picuroo haYO boon rouD4o4 to noaroot tbouaOAd and will not llecoooaril1 
a44 to to talo. 

l 
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Dear Nr. Secretary, 

159" 

BB1TISH EMBASSY 
WASHINGTON,D.C. 

20th June, 1942. 

Thank you tor your letter or June 19th. 

It is very good or you to eend me the 

two newsreel rilma or the viaita or the American and 

Bri tish War Heroea to New York and Boston. I shall 

certainly forward one copy to The King and Queen and 

I look forward to seeing the film myself. It 1a 

splendid to bear rrom you that our men have had such 

a tine reception. 

Believe me , 

The Honourable 
Henry Morgenthau, Jr. , 

Secretary or the Treasury, 
WASHINGTON, D. C. 

Yours sincerely, 

Regraded Unclassified
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1.60 
Me ••. ,., c. •• 

. \ 

• ............ ~ j 

.--.._, a. d'l.:. .r 
, 

_o ..,. .. -
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OLIVE:R K BOVARD 
CONWAY AHO IBAUAS ftOAO. 

CLAYTON. MISSOURI 
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,_ ..Uw • .. ,.. ..t r. .- U., 
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later.W 1a .. 1111 - .... ,_ tala 
0.1W lo .. MW a "c Je'- .. ..... 
Ia tM ~u..,. eilj ., ... ~ 
.... Iii lt le ~ ..Uel tMt ,.. ...u 
M~t·-~· 

...u,.. ..... - .. ....,.._ 
te .1 ... tM •tW •• _, 

lh ur•Jr ,...., 

1~/ "' · ~~---~ · 
.... ..., et tM b WI• 

•• 0. L ..... Wa .. ,.,,,a • 
1!1 ;11 • mu: al. 
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.Jwu 18, 1141. 

Sterttal7 llorpatua 

Jr. OutCIIl 

I talkt4 to Pete Bndt If tu 
1 Polt-Dh,_toh. .. 1q1 tbat 

1a poa ualth ua .au pro-
••JloCIIIII a ohlul to 1o 1o81 worth­

Be thiW ........ '811 
tile •rt If wn I ..tllMI, 

npniela of ,._tleMl 
anva, 11e ..,. • * a anat 

tor tnei"Ptl ... t..F-..te ... 
• peat eaat-.t fer tu ... 

'fti'1,:LNIII profllllOil• .. &110 tail tUt 
Boftl'l •• .u "' ... -" llbq 

.... lt JOil Wll'l to dp tile lett.. 
, I JI''IIU" lt ter 11• llpatve. 

I 

. - 163 - . 
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UNITED STA'TD GowftiiMIHT -·TUUM 
W~IHO'TOH, D. C. 

OFFICE OF STRATEXli C SERVICES 

Honorable Henry J.lorgenthau, Jr. , 
Secretary of the Treasury, 

l'fashington, D. c. 

Dear Ur. Secretary: 

June 20, 1942 

Replying to your letter of June 17 to Colonel 

Donovan, I beg to state that he will return from London 

U> this office the latter part of next week, about June 

26. I know he will deeply appreciate your letter and 

wi ll be IDOSt anxious to be helpful in any way p<S si ble. 

At the mome.nt, as you will realize, we are in 

t.he midst of some reorganization and unscrambling, but 

t.hc next few days should restore us to orderly house­

keeping. 

Respectfully, 

164 I 

$.~~ 
G. Edward Buxton 
Assistant Director 

Regraded Unclassified



£X£COJ1V£ OFFICE OF THE n a ll)DT 

orna na aaa-n ...... , •• 
WWMOI<W.D.O. 

0tt1ee of Yar Intoraat1on 

\'he Honorable 
! he Secretary of the !reaaury 
Yaabtn&ton, D. C. 

Dear Mr. Morsontban: 

Juno lD , 1942 

My t banl<o tor your sood v1aboa and I hope 
tba pleaeure in your sind vi\1 continue atter I have 
been vorki ns a vh1lo . 

I ehall lean upon your gonerout otter ot 
cooperntion. 

Cordially , 

Slcor Davia 
l>irector 

165 
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P!>oto. No. 

UI'IITED STATES OF AMERICA 

THE OFFICE OF CENSORSHIP 
Roa'Uoterecl No. 

Serial No. A.l. Mall No. 
71\IVAD. 

'!W:.S" 
ZUi!ICI!, s:.!:I2CU.UlD 

Al'IUL 7, 1942. 

No 

IJCUSil 

Lit, it. I(. Sli&I!AI.Gll 
247 Pork Av•11110 
ta 1ork, fl. Y. 

Division ot I~ 
6/Zl/42 

D••~ or •tctM"AL r..I:T'ID­

R.It.ued. held.~ 
or~lwl~-~ 

COMMENT 

POLITICAL 

JU!l>CJRT Oh 0£1'./.:Ail I..'OIWB CO:.O r;o f i10i.l s>:ITZllRlAhO 

!t.o ur1ter of tile lot tor, o11J110(1 onzy ·~w:u• , ltQI:oo tile fol.lol'li"G 
conto : (12, llnee 2-l?) 

IOQJE: 

u.w 
CIVI "Victo%7 1s your unonlnoWI dea:!.N Wioh bri"fl• about ~-our ~ooioioD Gild 

ot!'crta, 1!'-io nc lon&er appli" to Gel-. A Clen:zJ> retorninr. fnJD 
I.Wllo "'!>Ortech In Jlclln, opUclete 0011 "lro'll looe ti'A! ...,.a, crd 
peao1.oictc:: •tm .,_.. -- ,..._..., ia Oil ~q: op:x>aition to tile re­
r.lco; they wo:W: pretu to lose tho """ (t.~ U,..,. fear tllo Ro~) . 
1bo llUObor of omtaoorablo rmours CGico ~ heeitate. -- One of tllo e<>at 
vido-opnad rwouro oonoorM tho d0<1tb of Clenornl von Reiohonou: It 18 
«>id th•t Ooorina oiolood to l'litlldrnw tho front in t.'to - tor tbo durn­
t.1M of t.be ninttrt ao 41d von Drnuch.Jnoh. Dur1.ne a diacuaoion on U'le 
...,. point, llitlor crd v. Roiohoncu act ...... o.t ... oh other, tho tirot 
tore off t.h<> choulclc~otroJW of tho Geaonol, who tllon attaokod ll1tlor, 
but vao 1'1ml.lJo killod oqy llitlo.r'o bocl1~· 1 hove no W.O. ao to 
tile tl'ltb of We ..._,.. but tlioh to -=pl'oobe tloot 1t toe• CU'Owwl ill 
~. CelTar.e have boiW' to- oo well"" to cbon!;e tboir :Wodo, 
Oon:an:r becCX>Oo tore 11M ocro" pcoder-box \l'.at- bloor up o.t allY UA. 
I n- tllot in " South llercaD tom:, tl41:lo-tbrcoftro b:o.., been put 1n 
otreltosJC&l poe1 tJ.ono, roocly to ticlot aJ1Y QVI'ie111(:. In l:lg o1t1oo pecplo 
l.mo 0<1!> offorclit) """ to tho oo~o. In tow, tho:Y <>r0 too o\lOh 
ofroid of rovolut.ion ond ttutine noo U~clloh rovnl nt1Clcko on tho Con.. 
t1nant ho.vo et'OCte4 a. tavoro.blo ·a.tr;xurphore' Oi)rc:o.ne .U"e 41"nl.1d ot GD 
Allied i=ion in :1eQnl!irovia. At relrie tepa boliOVC tll<l fro\lOh o1ll 
f!Jlllt toaotllor w!tb t;l,. tngl1ah AM AI:OriCODO !o!i1ll :fOOl'• ' (Clll Wlder-

11n1.aco are thoce of tho writor) 

quotocl fniD • 3, l1o.ao 2-S) 

"In recent ocntbo, the Qezaul artort to procbloo mr :;etor'~ bel buo 
torr1tio, Co"""" 1ndu.otey 1o geared !or ....,. 'qy ll:i$1 Go=>ll via:! tore 
to Swittorl400 ~>qy hero 4 ,..,ber of oheop t111neo tbct you oould Ullnk 

tlo01 obculd be a blo to buj> over,i\lhore. ' 

TAlll.ll 
u. ~) 

D. A. C. 

'MIT 
D.toft 

June 20. l\'1.2 
5."66 Gl.C 

Regraded Unclassified



JlecordoNo. 

tJN1"lED STATU OP AMERICA 

THE OFFICE OF CENSORSHIP 
Rerimrtd No. 

SerW No. 

tevt 

To-

Al'JU L 7, l9J.2, 

Lll. R. W, SUSA!.\I.CJI 
247 1':!r1c .lvmue 
1:-e.... :tork, l'i. Y. 

........... _,., .... (l 

• D. "- a. -.~r. AlklcaUon or th1a oonuneat ahMt: 

lb 

I ;olE 

J>tJ~ 01' <*IICISAL ~ 
Rtlt.ued, Mld, CICIIIdemlled 

noloooed 

or Milt. wltb CIOm1'!lelll t.o-

POLITICAL 

~T Ot. GUJ.:Aii UOR.lU: 00111.001 <lOU S';;lTZCRLo\Nll 

Tho m-iter of the lotter, oianed only "'WZ'' t Mkoa the followilliJ 
J:onto: (#2, linea 2--17) 

-v1otor7 1.a your UM.nihoun de&iro wb1ch brine• About ;-cur d&e1cio.n c.nc! 
o!'!crt.o, l!'.io no J.onsor appll•• to ~, .l Ge= retuml.~ troD 
llorlli reported : In Berlin, cpt11:4sta C41f "11o0lllooe the_., enS 
pooGkioto;: 'but when", -- 'lllere u "" l.ncreuire ~ tion to tho r.­
(;ll.'o; t.hq 110ulc! p...ter to lose tho""" (t.~ the7 fear tho JUUioilulo) . 
Tbo -ber of unfavorebl.o 1"\lll0\ll'8 eel<• pooplo h4oo1t4te. -- Ono or tho c.oot 
\'licSo--aprea.d rut~ooro oonc.M"Oa the dMth ot ~ von R.eiehe:z!:a.UI It i.e 
ool.d thot Goennl)' melted to vitildro• t ho front !.n t.'u! f:..tt for t.ho duro­
tiOJl or the tiintcr, .o c11d von Drnuohtnoh. 1>\.lr1na a diecuoo:1on 0:21 tho 
OOt\e point, Hitler Md V, ftal.chenou sot IOIAI At uo.ob other, tho tirot 
tor. oft t ho chcJ\Ilder .. otro.pa ot tbe CaDei"'l, ld-o then &tt3.c.ked Ult.ler, 
but aao !"..nQll,:r lc1llocl 1ll' HJ.tlor'• bo41__...s. 1 Jnve no 1d8o oo to 
t.bo tzut.h of w. """""' but wioh to ocplaol.ae tint it eoo• 4J'OW111 ln 
~. - ... ll>ve bojfw> to doubt oo ...U"" to c!:cneo tho1r :>lndil. 
~ """"""o eora lUX! nore o powder-box th<lt C4ll bloor "!> at &n:1 Ul:o, 
l ~ thot l.n o. South r.e.=n tom:i, tlo.Do·t.hrcworG h:>., "-' put ln 
8trot.eeical pool. t.l.ona, ....,,q t.o f1(lht - Ql>~ol.n;:. In td8 oitios pooplo 
('OI'.o ""'' afford i t) cr.ovo to tho oountrrol.do . In tom~, t.llOO' 4J'O too r.t!Db 
a.!'ro1d or t'Owlutl.on lUX! r.w.ne . Tho 7.J1CUoh novol ntt<u:ka on tho Con­
t1.nont hovo or.ootecl o fa•omble atoooapho.ra 1 CorlllllllD ore afraid of CUl 
U lled invuoion 1D !lca.n41mv1a. At t ;Uia topo bollOVC the French u1.ll 
fl.~t ~tl;or 011 th tho Engl.Uh and ~ 3.lll.ll :If=. • (all undilr· 
l1nlnce ore t '>cce or tho -~tor) 

~- troD • 3, l1naa 2-5) 

•1z1 recent CQnthc, the O.l'QQJl ctrort to prod'uce qr :.eto:r.W.o tAo bEen 
terr11'1c. a-n 1n4uatey 1a ge<U'ed £or '"'r b;; 6~ ! Comon rleitora 
to Switwrland bey horo a m.ctbor of c!IM' tbl.J16G thot ,ou <'OUl4 th1nk 
t.ltay ohoul.d be able t.o buy evol')llharo." 

'tuul 
u. :!01 

Ex.umca 

5/.Y> 
D. A. C. 
~ 

D1.ft 

June 20, lc;\&2 
s:'66GU: 

( 
' 
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Pbooo. !lo. 

UNI'11!D STA'IU 0P AMERICA 

THE OFFICE OF CENSORSHIP 
~~~ .. 
Sorial!lo. 

A.l. 
tlUVJ.T!: 

"•w.s .. 

llall llo. 

ZlllUCH, SICIT 11\LIJID 

AJ>RlL ? , 191.2 • 

IJI. II. !: • Sll SlllAOOII 
21.1 P&rk A.Vtlnuo 
Now 'Xork, .M. x. 

...... ...__..,. ... 0. 

.., 0 , ._ o. ... Alloeatlon of thta comment ahoot: 

...... ~ ... -........... __ 

Divis!.® or toporto 
6/;rT/1.2 

DIIPoe.u.W_,.t.l.~ Rcloopd ---__,,. . ._....._ 

COMMENT 

T!10 mt<r o.loo ~·• the i'ol.loViJlg al4tecont 1D on r.. D. (!·.s. ) at 
bottcn ot r"'.l": 

"Corcul1o.n bondu ...U horo ~t 331> ot Toronto quoto.tion ($ at p.'U') , 
roapootivo~ ot ~ uithout ll.ffido.vit , -- o. 8, b>nk notoc nt 55~ 
or oxe~w>co roto. • 

&ncloaur<>: """ (1) 

D. A. C. 

'J0+/1 

Regraded Unclassified



- Treasury Department ! :169 
D1v1o1on ot Yone~ary Reoearoh 

oat e •.•... J!l!!!l!..!!3 •••.•.•.• 19 42 

To : IIi•• Q\aunc~ 
Frooo: 11"'". llbite 

The table• !or tr.....t tt.a.l tc the 
Secretary o! state, the C<>ord1nator 
o! lll!onoat1 m and llr. PerkiDo d1 tter 
tl'Cia those bod~ sent tc the President 
1n that certain l!!ll1t8J'1 tigwu ar. 
not. bl'okea dOWil. 

, 
Regraded Unclassified



Treasury Depart•ent 
Dlvlelon of Monetary Reae.,oh jl~{) 

0 Date .• JJI4 .. 2.L .•.•.•.... l9 42 

To: Secreta.,. Jlo:ogenthlu 

Froe: llr. lfhl.te 

Original of this Z"e!>ort. appended to 

prepared letter to the President. 

I 
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con .0. 13 

omL !() · 208 

IatoriaUGD NC11l'N4 liP to 1 .l,l(, 20th J-, 19'2, 

1. MD* 
18tb/19th, ODI or H, ll, doatroyera and 2 ateea ,un­

boats attacked two ucortod •rcballt llhtpa near Ha,..., 1 Sblp 

na torpedoo4 and tho other hit bJ 4 1nch lholl , 1 OUn Boot 11 

miaalnc • An antl-outaarlne achooner waa sunk b7 U•Boat cun-tlre 

North ot Beirut on the l)th, One or H .II, Sutaarlnaa sank an 

18,000 tona ahlp on Jrd/lth in the llalacca Strait , 

2. MJLITARX 

.w;m. - 18th, !be Ae.- de tended 10::a11 tr was 

b7 ua 1n the etternoon. Our •ob1le co1118M ahel1ed enemy JI.T 

5 llllea llorth or 11 Gobi and also 11 .&do• AerodrCM. By dusk 

11111t or tbe llleiQ' odYence .... about 30 111111 Weat ot SoUUII. 

ar~~oured car patr olo were actiYe by an approx1aate Rorth-Soutb 

line about 30 •ilea Weat or Bardio , Ourlnc the withdrawal a 

hattollon ot South lalea Borderera and another or Garhwal IntaJ>tJ~ 

ot our rearcuard wore cut ott by eneiQ' tanka anrt ar~~oured car• 

outtorod beaY)' loaoeo. We haYI occupied the frontier position and 

hiYe -.1 the To'bruk dotencu. t'he dutruction or Bardfa hoe 

been carri ed out and r 111oval or all valuable atoreo c011pleted . 

Our •obllo rorcu are act1Ye on the ene.,.• a 8CNthern ·flank. 

) . AlB OrptfiOp 

!I!IDM mort - 19th· Spi ttirea ' 3 or which are lli'lliJ>C .,r 

attacked and 4-cod 3 aJW84 JliM..,.epero and one coutal vetoai1 

ott tba Pra>eh and BeJ.cian Coaotlo Tha)' 8110 obot down 4 enell)' 

!ilhtoro , probably deatroyod 1 and daaeced 4, 19th/20th - 205 

Aircrett INN despatcbad, 194 ot th .. to &IIden which 1111 attacked 

b7 tba uJority in bad viliblllty, othero bOIII>ed Oanebruck in 

COod INather', 9 are 111oa1ng, 

ltDIIl - 18th, Our tiptera tlew cantiDuOUa pr otectlYI 

patrola ower our troopa and doatroyed 2 enny tlchtero. 

JBa - 18th, Blonbeilll -bod the Harbour at .lkyab and 

the lend t nc crOQIId at 1171 tk)'1na • 
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!hio telopt~~~ .,.., 'be 
paraphl'uo4 'before 'Mille 
oo-1Dato4 io &ATOU 
otur \baA a CloTo.......,.tal 

""'"". (lilt) 

Socretar¥ of State , 

Boo 14 )110 :P·•· 

loiba1117' • telec .... no. 4112, J1111o 19, 7 P••· 

Deeroo ootabl11h1D& controlo oTor t.portetlon 

of Unl te4 Stt.ho currencr w.o olcno4 laot night and 

purouant th..-eto tho IClJUoter of P1ll&:lco thio aol'1linc 

1uued or4oro bloclt1J>4 $80 , 000 of tho .......,t vhloh 

branch of J'lnt National .llank of :Booton pend1"4 out coao 

of 111Teot11&t1ono ro~ orlctn of $80, 000 UD1to4 

Sta teo cnu'l'lll<:7 broJ>4ht to CU'M ·.,. lli«Uol ltour1o1o • 

.U thouch bala.llco ourroncr froa 88 lOUR hao ap­

parentlr boa blocn4 lo' Doa1zUcan Gon,.ont otepo v1ll 

bo takan to ban a.br1ol P1o4ra llartlnoo 4otdned an4 

oaarcho4 v,pon hio rotVD and oaretul cou14o.-UOA giTan 

to doo1.-bU1t7 of 1nolv.d1"4 flra of Conotantlno Gonu.leo 

7 Coapanla 111 Prool'"-4 Llot , 

Copr and tranolatlon ot abon DOntlonod currancr control 

l!llt.DIIII 

1?9 

Regraded Unclassified



c 
0 
p 

y 

m 
Thio toloaraa auop bo 
pare.phra .. 4 boforo beiDC 
oo...n1oato4 to aAfO .. 
othlr than a OoTornmental 
"""110;( • (BJ!) 

Secrotar¥ of State, 

Vaob.l.qton. 

292, Juno 20, 3 P·•· 

'""'-
Dated Juno 20 . 19112 

Roc' d 3t20 a.m., 2lot 

Roforenco Loaat1on1 o tolocram nuaber 239, KaT 25, 3 p.m. 

I haTo beon 1nforao4 by tbe lUnlotry for Jlorlian Ufe.lro 

tha~ Rafe.ol liuo•o of tho National :Bent of llloarocua together 
. 

wl~h Nicaracua'• M1n1oter to tho Unltod Statoo vlll conotltuto 

a Joint aioolon to the co.ntoronco of ()ontral :Bank ropreoenta-

lluuo oxpecto to l oaTO l!azl.olgUa by air Jua. 21 and will 1H1 

~raTtllD& with blo Yifo. 

wo 

CopJ:lc:6/22/42 
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imL 
This ttltcr~o nuot ~t 
:>:lt'etphrc.ntd qcrorE i.l tin:; 
corttJUn i cottd to nnyont 
other thn n a Oovt r ru.!E n tal 
n~cncy . ( I3j\) 

Stcrt t<:~t·y of Stc. tt , 

\'l:~ahin:_ton . 

27 
1 

Jo:.~~£ 20 , 5 _') .~ . . 

t::; 272 , JunE 1r , 1 , . ... . 

Ciu<l ~d Trujillo 

Dn t t d Junt 20, 1912 

>.to 'd 9 :12 p .n . 

'.l'ht Dooin1CC!"! Gcvcr:\1 tnt .1.GsucU n dtcrEE l et£ 

:rc o t crtl:~:· ! rEEZi:1_; t!1t :.220, 000 in thE ::Jcnco dt 

.. r.strna . Tilt Lt~ation llr.~ juc t vtrifitd tll~ t tbt 

sun l a int c c t ~nc; it will infcrr: thE De; .: rt~;:cnt by 

:-ir ~':l::\11 or n1nor corrtctl.oi"S 1n t:~c otr1.~l nw:tbtrs . 

'l~lE ::ritisb . 1n1.sta: r o~~~·n '\t \J ill rcqucst st:tt£-

.•c.1t:; fr•·r. ~11 tx;>o:-ttrs :.olc:t1:: nnnctr t a for 

ahi:>pinc to~-,cco on t!"lt ICI .... l'q::·.rdir.~ -:-t t:1cd of pny-

.\EUt f r s;;c..". t<:~:" CCC • :.t \-~r.fC :"Ot~neo ,lt'\1 ~1~t th£ 

! Cit.:. 13 to oto;> -:t r.a:oo. •o. C'l\ ••·~ rct..:rn jcurnt j' . 

h£llU:,l l.C to t~.l:E \'li th NS'lt Ct tO thE , 220 , 000 . 

!.l.rn:lil d t sp:>.tct. follOIIO • 

.. t !)t Ct td to !:::::,:mo. a""" :•ort- nu- PrincE. 
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TELEG!'.AM SENT 

AS 
This trlq~ram must be 
par aphrasEd btfo~·e bEing 
comnunicattd to anyonE 
other than a Governmental 
accnoy. (BR) 

.<!tL:::OATION I 

CIUDAD T!:tlJILLO 1 (DO!llUICflll REI'UBLIC) . 

TRIPI.<: PRIORITY 

106 

YO\lr 2721 June 191 2 p . m. 

Habana has informed the Department thnt the 

)80 1 000 ho.s b£En deposited by Conot:mtino Gonzalez 

y ComJ1ania in the ?irst Na tion:>l Banlc of Boston in 

l!abann . The Department assumes tl•at this money was 
thE 

paid for Cuban tobacco which is either on/Iciar o~ 

11h1cb has already bHn shipped to Spain. 

On this assumption Department rccoorJtnds t hat 

you succcat to your British collcacuc that hE continue 

to rcf\u1c to .navicert the . I oiar at least W1t11 arrange-. -
~:~cnts have been made for . the Ol)Eninn of a lettEr of 

credit in favor of Conotantino Gonzalez y Companie in 

the s\un of ::;so, ooo so that this firm Lllly be paid fox< 

its tobacco and tl~ question of disposinG or thE ~00 1000 

in curnncy presently with the l'irat llational Bank of 

Boston b t 

182 
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-2- UlB6• June 20. ~ ~.m •• to Ciudad Trujillo (Domini­

oo.n Republic) 

Boston bt r~strv~d tor futurE dec1a1on by this Gov~rn­

m~nt and tht Cuban Gov~rnmtnt . 

The Embassy 1n Habana is being informed that 

pending a dEcision on thE question of the navicErt 

and th~ susGest~d issUAnce or th£ lctttr of credit 

the ~0,000 1n currency should be blocked by tht First 

!fational Bank of Boston and no (re::>eat no) credit 

should be givtn to Constant ino Gonzalcz y Compania. 

l'l:'tTTJrcllKG 

! lULL 
(DH). 

M 
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-2- 9186, June 20, ~ ~.m., to Ciudad Trujillo (Domini­

oo.n Rrpublio) 

Boston bE rEsErVEd tor futurE dro1a1on by this GovErn­

mEnt nnd thE Cuban OovErnmrnt . 

Th.t Embassy in Habana is bcine; informEd that 

pEnding a dEcision on thE qurstion of thE navicErt 

and th£ sUGGEstEd issun~c• of thE l ettEr of crEdit 

the ;eo,ooo in currEncy should b t blockEd by thE First 

llat1onal Bank of Boston and no (rt;')eat no) crcd1t 

should be givEn to Constantino Oonzalrz y Co~~a. 

! lULL 
(DHl. 

IlA 
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TELEGRAH SE11T 

HEL June 20, 1942 
This telegram must bE 
paraphrased btfort being 4 p . m. 
communicated to anyonE 
othEr than a GovErnmEntal 
&.(!tnCY • (BR) 

A: :EIABASSY, 

:UBANA. 

374 

TRIPLZ PRIORIT~. 

Your 442, JUnE 19 , 7 p.m. 

, ThE folloWinG tElcgrrun has bt~n ocnt to thE Lega-

tion at Ciudad Tru.jillo: 

Q.UOTE Your 272, JunE 19, 2 p . tn . 

!laban a has infona Ed the Department that the 

.. .so,ooo hu bEEn dq>osittd ~f Constantino Gonzalez y 

Compania in thE ftirst llational Bank of Boston in 

l!abana. ThE Dcpartocnt assumES that this .. oncy "as 

pai d for Cuban tobacco u~ich i s either on thE ~ 

or Yl:ticll has alrcad,- been shipped to Spain. 

On this assumption Department rccommcnd3 t hat you 

susgcst to your British collEague that h e continuE 

184 

to >•crus c to navie crt thE Icinr at lEast until arrang c-
. -
menta havE bEEn madE for thE opEning of a lEtter of 

credit 1n favor or Constantino Gonzalez y Campania in 

t h e sum or {,ao,ooo s o thD.t this firm may bE paid ror 

ita 

Regraded Unclassified



' . 

-2-- , j/374, JunE 20, 4 p . m., to Habana . 

its tob~ooo and t ht qutstion of dlspos1ng of t hE 

oao,ooo in currEncy prEs tntly with th£ First national 

no.nlt of Boston b E rEsErvE<l. for futurE dEcision by this 

GovernMent and thE Cuban GovErnmtnt . 

The Embassy in Habana is bEing informEd that 

pending a dtc1sion on thE quEstion of th t navicErt and 

t he sug5tsttd issuancE of the l ttter of crEdit the 

;:.ao,ooo in currtncy shoul<l be blocked by t ht First 

lf~t1onu Bonl< of Bos ton end no (rEp tat no) ort dit should 

bE (liVEn to Constantino GonzalEz y Compe.ni~ . UliQ.UOTE. 

Pltase advisE wh Ether thE Dtpartmtnt t s a~ sumption 

concerning thE Cuban tob~cco is corrEct. If it is not 

(repeat not) corrEct and t:1c tobaooo is still in Cuba, 

i t i a assumEd that t h E Cuban GovernmEnt will not (rE­

peat not) permit th£ tobacco to bt t .porttd until t h E 

matt t r of di3posing of t :1E ,.ao,ooo in ourr£ncy bas 

been s et tlEd. 

Pl tast att Empt t o carry out the auBsest1on cadE in 

t he abovt quotEd t£l t gram concerning the blocl:ing of thE 

,eo,ooo by thE First national Dank of Boston. 

Pleas£ kEtp Cuidad Trujillo fullY inf ormEd. 

;>i>:T'l'Jr :DCR RA 

l!ULL 
(DH) 
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UNITED STATU GoVERNMENT 

GIIIM"'IJUIU'&W4W 

W~INO'TOH, D. C. 

OFFICE OF STRATEXHC SERVICES 

Honorable Henry ldorgent hau, Jr. , 
SccrE: t ary of t he Treasury, 

'Sashington, D. C. 

Dear Mr. Secretary: 

June 21, 1942 

L~ Colonel Donovan' s absenc~ , l et me acknowledge 

on his behalf receipt of a copy of the Report on Exporta 

of Some Selected Countries for the Period Ending May :;1, 

1942. I am confiden t t hat Colonel Donov~~ will wish to 

r.ontinue receiving figures of t hi s charact er and that t hey 

.1ill be oos t useful in his new work. 

Respectfully, 

ft.~~ 
G. Edward Buxton 
ActinG Di rector 
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Secretory of State, 

Y'cshincton . 

PRIORITY 

728, Twenty- first . 

Chungking 

DatEd June· 21 , 1942 

Rtc ' d 9 : 51a .m. 
"! 

18? 

TO SECR£Tt.RY 'Ii~:::/-S\IR'i FllOM I.DU:R FOR AT1'E!!TI0!1 

DR , lfHI'l'E , 

Deeply regret to in!orm you thrt Manuel Fox 

quietly pnsstd owny this morning wh i le s leeping . 

Plc o.sc infor:r. N.rs , Fox o.1.d convt y to htr sympathit s 

of associc.tts 1n Stnb1l~::ot1cn Boord c.nd Embassy . 

GAUSS 

HPD 
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CJ 
ThiS telEgram must bE 
P"raphrClsEd bEforE bEing 
oommunioCltEd to onyonE 
othEr than n GovE rnJnEntal 
agency , (BR ) 

Scorttary of Stntt, 

Vlashington, 

RUSH 

2791 JunE 21, 2 p, n , 

Your 1861 JunE 20, 

Ciudad Trujillo 

DatEd JunE 21, 1942 

Rto 1d 5 :50 p , m, 

ar~ t1sh MinistEr io CClbling t o London fOr 

instructions rEgarding 9U6g£Sti~n that h£ rEfUSE 

nnv1otrt for thE ICI:.R until a ortd1 t is arrangEd 

to pay ~80,000 t n Constantino Oonznltz nnd Company 

for its tobncoo . HE wil1withhold navicErt until 

he hears from London, ThE llri tish !.linistEr is , 

h~1EVEr , undEr thE imprEssion, bnsed on cablEs from 

tht British LEgation in Habana, tha t this tobacco 

has not (rEpEat not) been shipped as yet , Ht is 

endtnvoring t~ obtain olarifiontion on that point. 

Repeated to Hsbann, 

r.:.'il'l'ON 

!ARM 
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Secretary of Stete. 

'Jathiagton. 

520. twont~tlrot. 

HelalDlcl 

Dated Juco 21, 1942 

Ree 'd 11: 15 a.~. 

Governzent yeaterday laaued ot!leial atate£ent •tt'a nov 

otatod moot Important tat~ In monttar~ polio~ to mo.lntain 
value of mone¥ end obt~in lnco=• covering lnorenaed expentee. 
nil rtquireo dtl1b.r&tt mutually complemontar~ And quic.kl~ 

effective ~oaouroo In finAncial policy comprlolng nactttary 

otD-IW"tl. GoYtrtwent dee me 1 t neceaa&J7 that this prosram be 

carried out aa a whol e. Btaidea Government vlll eupport mea.urtl 

to preae rve val~ of money by firm pol icy on prieea, rente and 

VIlE. ... I! 

Stattment oayo GoTornment will introduce tax ltclolatlon 

includln& oln&l• ltTY l noomto nnd capital extra torett tnx 
iuere~etd inheritance, gift, atamp, real eatate taxea. Postal, 

telepbooe, aDd tra.-el ta.xta vlll be 1ncreaeH. Other •••urea 

locrt(l.lt lncoae in preparation tax adalnlatr&tlon to be re­

organized. Savlnc to bt ttlmulettd and mecnt uaod t o 0 tle down 

ouper!luoue purcbaalng power". Statement oayt ucavoldablo 
lower tton4aN l1rtng all olsaaoo but •care ~t be tolctn not 

t<> inflict eeriouo "'- on p rod1.10tln l1fe0 • Co!!Cludtt "It• 
Oovernatnt a iz atab111ze St ate's economy and i t neceaa&r.Y b7 
radical meaaurtt cre&te tire baa1t tor vel.u.e currency." 

liP.> 

Copy:lo:6f22/~ 
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BRITISH !«)§! S?CIU.1' 
u.s. S?CREI 

OPf&L Ho. 209 

COPY NO. 

Inform<>tlon rocclved up to'/ A.M., 2lst Juno, 1942. 

13 

UUI<IIANSK woo he4vily raided Ill' cno"'Y 41rcra.rt on the 18th and 1t 

h eaUm•t.cd that 1/3 of the town 1a 1n ruins. Thoro woro no cooualtics to li.ll. 

ships or merchant shipping, but work 1n the docko has practlcnlly coosed. 

2. MILITARY 

ill!!· 19th. The enOJey Mde no !'urthu advance toorards the 

l'rontler, but cp,eoro to be preparing to attack TOBI\\11( froa tho South ..,st. OUr 

c~rrison at t.CROttlA •ae withdrawn ~md tho ene=:~ wna d1c8fna in on tho ll.nc EL ADEl: -

~c~. Our nobile Coreea continue to oporate neet or tho frontier especially 

In tho ZL COBI oroo.. 

) . AIR OPE!!ATIOliS 

!'!ESTilRN FRONT . 19th/20th. About 250 tono of H.t:. nnd inccndiorioo 

were dropped on tho UWW area ond 60 tons on OSNABRUCK. 

20th. 12 Bootons attacked tho powor staUon at HAVRE. EGcort :md 

d!verslonsry oweopo woro provided IJII V Squadron• or Sp!tfiroa which dootroyed 

4 F.l.l90•s , probo.bJ¥ dootroyed enother, and doaop 3. 6 SpitC!rcs ere lliaaing. 

20th/21at. 193 a l.rcraft wore oont out - lliD.tll 185, Dutch eero­

dr<liiOo s. 6 nro •llaing. liM thor was .OOomte Md about 70:' of the alrcr-.Ut 

ltt>ckod tho <MDEll Area, 

ill!!· 18th/19th. Our homboro c.ttockod Bl:NGHAZI Md llll.nod tho 

harbour. 

19th. Boltimorca hoa>hed TMIIII lending around. 

Jl!!ll!!a. 19t h. OUr aircraft: nttncked KALEII/• nnd I!Oioi/.LIJI. 

Tha AliDA and IIARITZ.\ bridgoa wore scheduled to bo roopcned for 

trstflc on tho 1Sth Juno. liork on the BulgoriM ahlpyo.rds a t VARNA Is proucssing. 

.. .. 
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JG 
This tcltgrom must br 
pr.rr.phrnstd br forE bEing 
communic~. ttd to nnyonc 
othrr then n OovE rnmcntnl 
ogcncy . (BR) 

SecrEtory of Stctc , 

l'lnshington . 

RUSH 

44, JWlt 22, 7 p .m. 

Hnbnnc. 

DotEd Jw1t 22, 1942 

Rtc 1d 1: 20 n .m. 23rd 

Dtpnrtmtnt 1 s tc l cgrnm numbEr 374 , Junc 20, 4 p .m • 

.'.ccording to Constnntino Gonzr.ltz y Comp1mic 

tht ceo,ooo thcy rEcEiVEd troll! thE ss ICL'.R c.nd 

which hcve bttn blockEd in the Pirst Nr.tionnl Bnnk 

or Boston htrE WErE Ul pcrt pcymEnt or tobacco which 

h~s not yEt bEEn shippEd. 

Constantino GonzalEz y Compania informed British 

Consulr tc thnt they hovE pEnding orders for nbout 1200 

tons or t obacco from thr Spcnish Tobncco Monopoly for 

Spcni~h liorocco valuEd at f/234 , 000. This cppenrs to 

be confirmed by rrport from British OonsulntE thct 

Nnvicrtb oovrring 1220 tons of tobacco for Morocco 

hove brcn issued to Constantino Gonzalez y Compnnin 

which nrc bcins withhEld pEnding outcome of in-

VE stigntions . 

Repentcd to Ciudnd . 

BRi.t£N 
KLP 

191 

, .. ... 
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l!EL 
o;;..!D ttl cgram must b t 
pnraphro.std b tfort btins 
oor.11nunioo.t td to anyon t 
other than o. Govtrnmtntnl 
ncmcy . ( BR) 

sccrtt e.ry of state, 

\'lnshington . 

RUSH 

2&2 , JunE 22, 4 p. m. 

Ciudad Trujillo 

Do.ttd June 22, 1942 

Rto 1 d t:20 p . m. 

192 

Tht following ttlt;::r= has b een sent to the C:u1bassy 

nt i!abo.na: 

"June 22, 4 p . m. In cast you art inttrtsttd in ts• 

tnbl l ohinc; n l q ;o.l cast a (lnins t the ConstantinE Gonzal Ez 

Co:n:>an:r t~i th respec t to J.ts posstas ion of c;,c :}s,) , OOO, 

lli\usttr \'lhitt in a ).Ettt:• juot received inf orms mt 

'hat 11htn l·li(iu£1 ilaur;.c i o Gonzaltz entered :!aiti on Junt 

11 ht dtclartd that h t hAd only 0350. This fals E 

stat ement was prEsumably ~dt in connection uith lla i ­

tio.n import rt3Ulat i onn with 1t>ich however I ""' not 

f o.n111nr . 
Pitdra :~tintz is tndtavoring to atourt return 

Pnn- Amtrican Airways r ts t l•vations to Cuba hopin(l to 

leo.v t tomorrow. \'1111 l<ttp you i nformed of his move-

ttcnto . 

Repent td t o DEpe.rtl~tnt . " 

LAI'JTON 

c s ;; 

( 
' 
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DEP.I.lmml'.l! Ol' SUD 

\faohiocton 

rn reply rotor to 
l'D S51.5lb/29l 

June 22, 1942. 

!he Secretar,y of Stato prooonto hio compllaento 

to tho Honorable the Secrotar.r ot tho ~roaaury ODd 

oncloooo a COPT of a contldontlol doopatch, no. 972, 

datod Mot 19, 1942 tr ... the A:>orlcan :C.baoq at l'ichy, 

France, concerning the creation in Parle ot an organ.-

l•atlon to be known ao t ho Socloto do Credit Int er-

oontinontole. 

l'rom J:mbaoay, Vic!V, 
no. ~72, H-. 19, 1942. 

193 

,. -

Regraded Unclassified



c 
0 
p 
y 

AI:. !1AIL. 

llo. 972 

194 

Vlob¥, May 19, 1942. 

Subjoct : Formation In Parlo ot tho 
. SOCIE'l!£ m: Cl!!Dl T l U'l'XllCOliTlllzt,'lJLE. 

-z t.~~ i!oDOrl\ble 
~bl Secretar7 of State. .•. 

• aallilljlton, D. C. 

J i r : 

I hAYo tho honor to report ao tollowo: 

Recently, Comto Reno do CRAMBRUN, (K. Plorro LaYal'o oon- ln-l av) 
eollod et tho ~mbaoay to report tho creation in Parlo of ao orgaal­
•~Uon t o bo known aa tho SOCU!'l'E DE OllEDU' l liTl:RCOIITllll!llT.AIJl. Tho 
Soc1oto In quootlon, accordi~~g t o M. do ChUibl'Uil, 1t modo up of & group 
ot French 1nduotr111l aod coiiiiDOrcllll lnour&not b&llktro and hAo tho 
following aimo: 

1. To orgaoizt a group ot former French dlrootoro ot 
Aaorlo&n deposit banko in Fl'&nCt ao voll u t ho 
cllontt or ouch bank•: 

2. To otudy tho pooo1b111t1eo of ronovinc, &I ooon &I 
pooolblo, fin&Dcial and co.norcl&l relat i one bttvoen 
J:u.rope and tho Unitod Statoa: 

J, 'fo conduct, on &n intenatioD&l baoio, atf&lro which 
wollld poralt Pario to ruUII!o, in tho tuturo, ito 
patt pool tlon of i11portenco : 

Thl t Socloto intondo 0yentu&l1y to return both poroonnol &nd client• 
to ouch American depooit banko, or, if they oo doolro, will agree to act 
~• their oorreepondent 1u France . 

Tho !mbnooy &lao loarne that tho Adalnlot ratoro and dll'tetoro ot 
the NATIOliAI. CI'rl nnd CI!ASE banko, ao voll ao M. Soymeur \lollor, 
AuropeAD r eprooentatiyo of DILLON ~ & COMPANY, are lntorooted in 
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thlo proJect and ha"" d..:1de4 to g1"" 1t t hei r o.cu ... oupport. 

Accor41ag to 1! . do Clwobrull, the J'renoh author1Uoo, aDX1ouo to 
u lnt a1n t ho b41ot poao1blo rolaUont with .Aur1oa, aod part1clllar}Jr 
vltb t ho Vn itod St atu, aod to prepare t or t ho tllture, haft authorhod 
tho oroat1on of tho Soc1eto 1n quoot1on . Tho Gorman autbor1t1eo 1n 
Pnr1o, who na4 to ho informed of i ta creat i on, art not oppo ood to it, but 
bnve 1no11ttd that a French bank, controlled by Dr. KBE1/1'ER, Gorman 
truoteo both of Uutch intoreoto and thoto of Dillon Rood & Co~en¥ in 
O.I'CIIIIl'. thould llDdorvrite 2of, of tho capital of thh nov CO-x>&DJ'. 

M. do Chombrun otated that 111 nov of tbo t -.11 oxtont of oi>Ch 
propoud O.l'lll\D partic ipation, tho orpnhoro haft dec ided that thio 
foot obnuld not prOYont tho creation of t he Socii t o. 

~bo principal coapanieo participating 1n tbo Socit\o do Credit 
lntorcoot1ntnt&lo are: Ul11on Buropoono: BaDquo do l'lndo-Chino: 
soe teu 1r&Dc-a.ta• .Uaurance Credit : heu.r&DCII General•• Phenix, Societe 
AsturMCt l et Rta.awranc••: Societe dee Granda Hotel•: ?ord, Gl'bba, 
St card & Ch. 

Roopoottully youro, 

S. P1DicDIY Tuck 
Chars- d'A!fairoo ad lntorim 

In tripl1cato 

Copy:lo:6J2J/ 42 
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;&flS!I .m Sl&Nit 
u.s. 3 .c#f 
CPj.J. Jrot. ?10 end ?ll 

COPY 110. _1l 
196 

tOar.tJK attack bepn 110rnlnc '-t1 JUM. HaayY air --t 
- followed ~ tnrantry attack whlc~ INCcoeclecl in Mkinc ao initl&l breach in 

tooH.h .,01tem rue ot peri&eter. Enem)' tanka and lonlecl 1ntc.ntry pa .. td through 

tbla ._,.p and were br<~uaht to bllttle inside perimeter dvin.s afternoon. we loat -very 

;\O!\•ll.y Ln tAnka o.nd 01 11 rosult situation deteriorated. r.apidly. During night. mobile 

r10rtl01\ of go.rrilon boga.n to fight ita way ou~. No l'w't.hor 1ntoJ"'IIIlt.1on rugerding it 

l.!n yot been rocelVod. 

lnfonation received u..p to 7 A.M. t 22nd Juoo, 1942. 

1. -~·A), 

Durlna nil!l>t 20tb/21at our llll!>t rorcoa oncapl and oot ... tiro 

atl enftQ' patrol • o•aol ott BOIJLC:lC.NE. A u.s. vea~ol ea:nk a.tt.or An o.xplosion whilo 

at llllchor In KOLA INLI.'T (NORTH RUSSIA). 

::. AIR OPEBATl(JtfS 

~l!§TI®f fRO»T. ~Oth/~lot. About )~5 tono or •b•, aoro •bon 

b'l.lf 1nc(jndiory, woro droppod by 157 aircr art on !liD~ and 11.ra.a. 'tho objoct.ive wne 

SCA!Iewhtt oblscu.rod tr1 ol<Nd and ho..ze but fireD wo" roportod. Two OJ' mcro hite were 

Jnd.t (.In a 1,500 ton voeaol oft Dutch coast. 

2llt. l2 Boat.ons, rit.h tighter OIC01'1.1 INCCOGit\llly boabod 

lm.URl docka, cno S.•1Uiro al.oaina. One liE 110 •• ohot - orr COI!IIWALL. 

2lat./22nd. T1 airc:ratt •ro ten\ out. - JMetnlnc S7, enc.ay a.oro­

d:towl pGt.rola 18, ono ahaing. 

A beNt 50 ono~ alrcmtt ""re reportod ovor Ctu:!AT BRitAIN, about 

thtlll Of'lr' the SOOT1iAkPTON AHa whore scattered boalbJng took ~ce, 10 otbera 

oper.1ttc1 botwoen SHORUf.AM and GU!LDFORD. 4 enCli'I,Y aircraft.. wno doat.ro;yod, includina 

II. Holnkol 177, (now typo heavy bombor •ltb tour onainaa driving two propollora) 4nd 

I. othera d~aod. 

JdlU.. On the 20th aur boablro attacked on011,1 columna nt 1'08R11K 

'\nd on llot t11bt&r boloboro attackad M.T. in t.bo SIDI AZEI?. aroo. At nl;l>t Bi2lGIIAZI 

cone! 'llmll 4ndinc pwnc~ ....... btabod. 3 o.r our rilbt.ero aH al.ninC """' 1 J1J 88 -

probol>IJr doati"'J&d, 

lliJ)I'tm!lWIW. 21st. 8 Boautorta, ucort.ed b)' 6 -util:l>t.era, 

hit with torpadooo - 8,000 t.oa fttloolo and 1 oacort. oh1p otr CAPI lQI, ) en­

&ircratt. wero deatroyed tnd 1. Boauforts are aieo1na. 
Regraded Unclassified



- 2 -

J . ~O!a SF.CUR1TX 

2bt.*2Dd. SOUTHAIIPTOII wu att&okecl ror about t'orty-fiYe 

ml.nut.es . There are no reporta of an:y aeriowo clamqe. 

Scso boaba also tell at EABTLEICII and in rural districta or 

IW!PSIIIRE, SURilEY and SUSSEX • 

.. 
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INTI!Il Ol'l'ICI! COiolloiUNICAT10N 

Seor~tary Morgentha.u 

llr. KM&rolt 
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DATE June 

subJect: summa ry or Mil1tery Reports 

LlbYII 

(The Axis forces which took Tobruk had n t~nk stranFth • 
or scarcely more t hsn 100 t&nka. The Allied troops holding 
ttae town muet have been thoroucrhly de mor&lited to t all victim 
to the attselt. 

The Br1t i ab hove a couple or t&nk br1gsdee (150- 200 
tnnl<a) i n Egypt wh1ch were to be resdy for action by June 30; 
These fore ee may be able to atop Rommel 's dec1m4ted army 
wh1ch but for the stores in Tobruk would probably be out or 
supplies by no~). 

Suoolv Route t o Ruaaia 

llurmanek was heav i ly r•ided by German a1rolaneA on 
June l S. One-third of the town i• in ru1ns. There were no 
cnauplt1ea to shipping but ~ork 1n the docks hne practlcnl l y 
c~•sed for the time bein~. (Tbe movement or tank lendlnF 
Orllft up the Norwe~lftn coset and th1s r a1d undoubtedly 
l nd loete a rorthcom1nF German orrens1ve s2n 1n~t t h1a oort. 
rortunately , Archen~e1 1e open to ahlpping) . 

(U.K. Oparet1ons Report , June 21, 19~2) 

Condltlona 1n GermAn Europe 

Kob1l lzst1on or labor 1n Axle-control l ed countries ls 
1ncre&slny. In Norway, lsrge-soale oonacr1pt 1on tor work 
on defenses is announc ed and activity 1n all 1nduatr1ea 
other t han those engaged on arm&~~~enta and production or f ood 
and other absolute ne ceas1t 1ea ia to be draatlcally curtnlled. 
In Finl and , where the labour altuat l on ia partioul Arly acute , 
n thorough round- up of all 8vall oble l9bour 1a to be carried 
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out. In Hungary, a epeoial l abour corps for ~omen bet~een 
16 end 50 is being formed. In Oroatie, a general measure 
of l abour conscription for all males between 18 and 60 is 
to be brought into force. 

(U.K. Operetions Report, June 19, 19~2) 

Ru~slen Air rorce 

The British maga~lne "The Aeroplene• gives the rollo~­
in~ description or thP. Russlen rocket bomb which was one 
or the surprises or the wer: 

• surpriein~ly few new tacticel weapons have been evolved 
so f8r i n this War. The ma~netio mine dropped from the \4 

• 

alr is prob~bly the new weapon wh i ch baa had the ~restest 
effect so far.... -

'Poulbly the most i!Dportant tactical edvsnce in air 
weapons 1e t he rocket bomb invented by the Russ ians and 
u•ed by them from t he I l i uchln Stormovlk--and from the 
Hawker Hurricane. rew details have been ~iven about 
lhe rocket bomb and the Germans heve confirmed its 
pot~ncy by an ominous silence on the sub j ect. However, 
the Ruse inne heve SA.id enou~h about 1t for its ,.enerlll 
orlnciple to be gathered. Aoparently the rocket bomb 
1e slung on a ~uide rail under the ~1nP' or an ae roplane 
intended for low-sttack work. The mech lne is flown lo~ 
down end aimed at the target in much the manner of a 
vround strefin~ cannon-fighter. When t he sivhte Are 
on the terget the electrical flrin~ button ~9 oressed 
~nd the bomb ~s projected rorwsrde by rocket eppArAtus 
in i ts tall. The effect is the same As that or A very 
lorve low-veloci ty cannon shell. 

' The edventegee are ~reet hitt~nv power suff1c1ent to 
knock out tanks --and greet er accuracy of bomb delivery 
th~n either dive bombing or low-level attack bomb~ng. 
The d1esdvanteges are that t he rock~t nppnratue obviously 
reduces the weight or the charge in t he bomb and that, 
compared with the f i ghter armed w1th b1~ cannon, rela­
t ively few projectiles c An be cerried. 

'There can be no doubt that ror cloee-eupnort work ~1th 
troops the Russ i ans have evolved every fine weepon . .. . • 

(•The Aero:;>lsne•, llay 29 , 1942) 
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FOR IMMEDIATE RELEI.SE, 
Mondoy, June 22 , 1942 , 

TREASURY DEPARTMENT 
Washington 

~00 

Press Service 
No . 32- 15 

Secretory or the Treasury Morgenthau today announced the 

subscription figures end the basis of allotment for the cash 

offering of 5/8 percent Treasury Certificates of Indebtedness of 

Series A-1943. 

Reports received from the ~deral Reserve Banks show that 

subscriptions aggregate $3,113, 000, 000. Subscriptions in amounts 

up to and including ~25,000 , totaling about (,61,000, 000, were 

ollotted in full . Subscriptions in amounts over $25,000 were 

ellottod 50 percent , on a straight percentogo basis , but not lese 

then $25, 000 on ony one subscription, with ad justments , where 

necessary, to tho tl , OOO denomination. 

Details as to subscriptions ond allo tment s will be ennounced 

when finol reports are received from tho ~doral Reserve Benks . 

- oOo-

( 
j 

•• -
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Gl\OUP MEETING 

Present : J.lr. Bell 
L!r. Buffington 
1fr. Sch1varz 
Mr. Haas 
L!r. Thompson 
~. Gamble 
Mr. Odegard 
L!r. Graves 
L!r. Gaston 
JJr . Kuhn 
LT. Sullivan 
}.Irs . Klotz 

June 22, 1942 
ll:30 a .m. 

H.M. JR: Bell, have you ~t a report on the 
financing? 

201 

MR. BELL: They are not all in yet, but I don' t 
think the final figures will change much from who.t we 
had Saturday night. 71e had three billion one hundred 
~lllion . I t l ooks l ike about a flfty-rercent allotment . 

H.U. JR: Will you have so~ething for ~e , say, by 
four o' clock? 

MR. BELL: Yes. I would like to make the allot­
ment before one so I can 3et it out to the banks. 
Time is very short. 

H.M. JR: ".'Then do we announce it? 

l.ffi . BELL: Ri ght away . 

H. J.t.JR: That is all r ight. 

l.ffi . BELL: Just as soon as the final report is in 
we will have something for you. 

, . 
• 
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H.M. JR: What else? 

:.IR. BELL: I have a couple of lettera I \~ould like 
to have you sign. That is in connection with that 
donation you signed the other day. · 

(Letter addressed to A. F. Whitney, President, 
Brotherhood of Railroad Trainmen, Cleveland Ohio; and 
letter addressed to Mr . Rober t A. Lovett, Assistant 
Sccretai"J of .'/ar for Air, signed by tro Secretary.) 

J!R. SEU.: When I rode to the airport , I think a 
~eek aeo Friday, I gave rou two letters, one from 
Lcffin~Tell and the other froo Eccles. I think your 
office is inquiring what I have done with them. Do 
j 'OU remember them? You took t hem to the farm that week 
end. The one from Leffin~vell hasn't been acknowledged. 

H.M •. JR: Do you want t he Leffin.gwell letter? 

hlR. BEl.L: If you will let me have them, I will 
acknowledge t hem. The one from Eccles was on that 
Chicnt,o si tuation. 

ll . ll. Ja: Oh, yes , you have a suspicion it is here. 
I have a suspicion you are right . (Laughter) 

~. BELL: I am just raising tho question. I think 
the7 are there , though. 

Ji .l~. JR: ','/hat else? 

L~ . BELL: That is all. 

H.M. JR : Norman? 

MR. THOMPSON: I have a deferment case , thirty to sixty 
days , for lf.r . J.lelcher in the ·Educational Section of War 

,. • 
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Savin3s . They would like to keep him on lonu enough 
to finish up some important projects and to train a 
roplacemen t . I should think we mi ".h t zi ve him the 
short period. 

H.1!. JR: Well , I am havinfi a - I don 't want to 
take the time . Will it go unhl tomorro1°1? 

l.:R. Ti!OI.lPSOII: Yes . 

li . J.:. JR: I put dol'lll ~Jhite , you and Gaston for 
tomorrow on deferments. 

I.IR. nio:.:P9:lll : We have completed our negotiations 
wi th t he Bureau of the Budget on decentralization of 
Internal Revenue . We only moved about three hundred 
peopl e out of Washington fro:n that bureau. 

0:/e still 
have N,rcotics and Customs and Foreign Funds t hat we 
are negotiating on. We will probabl y do those this 
week. That is all. 

0 

203 

I!. J.! . JR: You are taken care of? 

l!l . BELL: Yes. I don ' t know 11hether you read in 
tho Times this morning that A. Manuel Fox died in China. 

H.L JR: I just saw it. I fee l ver'/ badl:· c.bout it . 

·::. 3:>J..L : 'lery sudlcn. 

H. L~. JR: Does anybod;r know anythin:: about i t? 

)JR. SCIWARZ : Harry is going t o "'ive us a memorandum 
which I was coine to su~>gest you miP)l t make use of at 
four o ' clock and pay a fittle tribute to him. 

ll . l.! . J R: What about his rrite? 

lolR. WHITE: I heard about it yes~erday. Th~ State 
Department received a cable, and I tlunk they t r 1ed to 
bet in touch with me yesterday morning, apparently 0 

couldn' t , and got i n touch with Currle . Curri~ eot 1n 
touch with me, and I got in touch IYith t he fl!llllly . 

, .. .. 
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H. L! . JR: Anything I can do? 

:.m. 11niiTE: No . I think you might want to write a 
1i ttle not~ . We are finding out f r om the State Depar t ­
ment vthat lS done under t hose circumstances officially. 
We haven't heard anyt hin& yet, 

H. LI . JR: I don't think a note IN!ans rr.uch . I would 
like to call on her when she is read;,• . 

m. \'IlliTE: She is not here ; she is in !iei1 York. 

H. J..'. JR: \'lhy not l'f!'ite a letter for me, which I 
!Till sien, and say that when she coL1es back I would like 
to call on her. 

l.!R . ifciiTE : All r ight . 

H. M. JR : Then f ind out if there is anything about 
his finances , anyt hing we can do to help her any. 

MR. VlllH'E : I don ' t t hink there is , but I will 
lind out . 

H.U. JR: Will you? 

Mll. ".':lilTE: Yes. 

H.LI. JR: Har old, how ma111 nirhts di d you sleep on 
a train? 

UR. r.RAVES: About four, I think. 

ll.~! . JR : Is that all? 

204 

MR. GRAVES: Oh, more than that , maybe five or six. 

H. M. JR: Now listen, you diiln ' t r,o to the West Coast 
and back t aking l ocals all the way and not--

:.m. GRAVES : Eight. '.'/e had some troubl e , or.it 
l'toul dn ' t have been that bad. 'l'hero were heavy ra1ns 
out in the Uiddle West . Our train was fif teen hours 
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H.U.JR: Anything I can do? • 

MR. \'flUTE : No. I think you might want to write a 
little note. We are finding out from the State Depart­
ment what is done under those circumstances offi cially. 
We haven' t heard anything yet . 

H.M. JR: I don' t think a note moans much. I would 
like to call on her when she is ready. 

NR. 1'/HITE: She is not here; she is in Non York. 

H.M. JR: V(by not l'fl'ite a letter for me , which I 
will sign, and say that when she comes back I would like 
to call on her. 

KR. \VHITE : All right . 

H.W. JR: Then find out if there is anything about 
his f inances, anything we can do to help her any. 

UR. Vl!U TB: I don't think there is, but I will 
lind out. 

ll,ll. JR: Will you? 

J.!R. 'iilUTE : Yes . 

II. L1. JR: Harold, how many nights did you sleep on 
a train? 

MR. GRAVES: About four, I t hink . 

ll . U. JR: Is that all? 

204 

MR. GRAVES: Oh, more than that, maybe five or six. 

H . ~!. JR: Now listen, you didn ' t go to the West Coast 
and back taking locals all the way and not- -

MR. GRAVES: Eight . We had some t rouble, or .it 
wouldn't have been that bad. There were heavy raJ.ne 
out in the lll.ddl e \'/eat, Our train was fifteen hours 
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l ate gettinr, to Chi cago yesterday. 

H. JJ. JR : Di d you go out and thank the ms.n? 
(Lauehter} 

UR. rnlAV ES: So that accounted for one of those 
days. 

H •• J. JH: Where were you all the time? 

205 

ljt , GRAVES: ~/est Coast . I was at the Rose Festival 
in !.!r . Gamble 's to1m of .rortland, three days in Los 
Angeles, came by Salt Lake and Denver. 

H.M. JR: Do you really feel pretty well? 

l.m. GRAVES: I feel fine . 

H.!S. JR: I thi nk you bond men mir ht stay behind a 
few minutes aft er. I have a couple of t hin&s that I 
l'tould like t o talk to you about . 

Qlick? 

l.lR. SC:-f.'IARZ : llothing. 

Int . WhiTE : Nothing. 

H.JJ . JR: George'? 

MR. HAAS: I was glancing t hroueh the fil~ s of . 
replies you got when you v~ote to t hese compan1es a sk1ng 
them to discontinue t he ne11 orders . There are several 
letters I think you 1vould en joy readine. 

( 
• 

, . ... 
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H. J.1. JR : 
I r~ant you to 
please . 

Peter? 

- 6 -

George, I 1'ant you to stay behind, too. 
~et me some figures , and Bell, also, 

!JR. ODEGAC :D : nothing~ 

li . I.! . JR: Kuhn? 

Lm. KU!ill : Nothing. 

H . ~!. JR : Kuhn, there are five reels I know - I 
want one for Halifax to send to the Kine: H0\7 about 
the other four? 

J!:R. KUHN: I sent four up to him, because the 
various ministries i n London were interested and wanted 
to see those . 

H.M. JR: Any note fror.t me with them? 

J.!ll. KUI£1: : No , there was onl;r the note to 
Halifax. 

H.l!. JR: How will t hey know that they cooe from 
me, the other four? 

206 

MR. KUHN: Because RAF people here will t ell them 
so . They are the ones tha t are flying them over •. They 
want the chief of the air staff to see them, parhcularly, 
because he was responsible for t his thing. 

,. -
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I! .M. JR: Who else gets one? 

~lR. KUHN: I think the Minister of Information 
will get one, and I don't know who else . 

207 

Il .Jf. . JR: 1'/ell , the bond people over there - I wanted 
them to have one, their war bond people . 

m. KUHN: That can be arranged. 

ll . L!.JR : I mean, how many did you send up? 

Im . KUHN: FQur . 

H. M. JR: One was for the King. 

J.m. KUHN: That is right , three for these ministries. 

l! . lfi.. JR : One is air, one is information; 1vhat is 
the t hird? 

!.IR. KUHN: I don ' t know whether - I think the 
military peopl e . 

H. t!. JR: Do you want t o find out ? Thooe war bond 
peopl e sent us a reel. 

!.!R.. KUHN: There isn't Jr.Uch war bonds in those 
first reels. The war bonds would be in later ones. 

You might want to see whe. t e. leading German­
American city did about these boys who have been 
bombing Germany . (Mr . Kuhn handed the Secretary a 
newspaper . ) 

H. J,! . JR: That is the !.lilwe.ukee Journal; that 
happens to be a good paper. 

MR. KUHN: There is more on the yellow page. 

H. M. JR: A vecy good paper. 

l!R. SCli\'/ARZ : That is the one that Lucius Nieoan 
founded. 

( 
' 

, . • 
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}!.!l. Jk: That is ver-y nice . Anything else? 

~lli . KUHN : That is all. 

208 

~m . BeLL: The OEM apv,arently has gotten out a film 
called "Keep ' em !tolling. ' They were showing it to the 
ambassador Friday night . Mrs . Bell saw it , and she said 
she has never seen an audience so enthusiast ic about a 
f i lm. They just clapped and hollered after the thing 
bad finished , and there is a line in there about War 
Savings Bonds . It gives the industry, the tanks rolling 
off the line . ::.he said it was very interesting. 

MR. KUHN : It is a film about the song, "Keep 'em 
Rollin&, " and the film tries to get the audience to 
sing the song l'li th them. 

~~. BUFFINGTON : Could I have five minutes today 
or tomorrow? I would like to go over this list of 
executive managers with you. 

H.M. JR: Ask Stephens, will you? Vlhat else? 

MIL BUFFINGTON : That is all. 

H.M. Jk: Leaving out the executive managers, do 
you know any place now where the War Savings Bonds 
are not getting the cooperation from the bond ~en? 

~!R. BUFFINGTOll : I don 1 t know that they are using it 
in all sections. Mr. Space from Atlanta is in my office 
now. ' here are two States and part of four others in­
volved, and the State administrators from two States 
heve checked with Mr . llcLarin and said they didn ' t need 
help now. He had not heard from the other four State 
administrators , but generally I think they are cooperating 
perfectly. 

H.M. JR: Anything else? 

!Alt . BUml'lGTON : No, sir. 

H.U.Jk: Edward? 

• • 
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Lffi. FOLEY: I talked t o Judge Rosenman on Saturday 
morning. He called up and he said that be bad spoken to 
Mi lo Perkins , and couldn't get hold of Oppenheimer. 

H.M.JR: Will you speak louder? I can't hear you, 
and neither can the operator hear you. -

209 

~~. FOLEY: Judge Rosenman had spoken to Milo Perkins. 
Ha hadn't been abl e to get hold of Monroe Oppenheimer, the 
counsel fo r the Board of Economic Warfare . 

H.:.! . JH: Could I just interrupt . f/as Oppenheimer 
an old l·ashington Government man or somebody new? 

MR. FOLEY: Yes, he was general counsel for the 
~<~settlement Adllli.nistration when ueneral Fleming was 
over there after Tugwell had had so much trouble . 

Ml!. BELL: A good man, 

l.!R. FOLEY : lle is a good man and our fellows know 
him. They always get along very well with Oppenheimer, 
as Harry does with Milo. We have had no trouble, and 
I don 't thi nk we will with this agency insofar as this 
order i s concerned, and we - we have got i t ready and 
are sending a copy up to the Judge in hi s chambers and 
he will be down again on Thursday. In the meantime, 
we are going to try to have a meeting before he gets 
back here to see if we can' t get together. 

As a matter of interest, although i t is no longer of 
any concern to the Treasury, an order was entered i~ N~w 
York last week directing the payment of some four m1ll1on 
two hundred thousand dollars, wi th interest , in,connection 
with the new post-office site up there, s~ the vovernment 
won tha t case of specific performance aga1nst th~ ~ity 
of New York. Judge Clark entered the order req.t 1r1ng 
specific performanc~ 

They said since the agreement didn ' t envisage the 
cost of the demolition of t he building that cost was 

, . • 
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to be borne by t he Government , but t he cost of the 
acquisition of the Vesey Street post- offi ce site t o­
gether with inter es t f r om the date of the settle~ent 
1'/0.S to be borne by the ci ty . ' 

210 

][, /,:. JR: Shoul d I write a little letter t o Fior ello 
enclosing a blank check? (Laughter ) 

:.!R. FOll'Y : It isn' t our business any longer . It 
is t he Federal Works Agency, but I thoueht you would be 
i nlerested to know that . 

On this Blackmer thing I sent to the Bureau a 
ae. orandum a skin~ therr to look into the t • .a tter and to 
l et me know 11hat could be done insofar as r ettin<> hold 
of those funds is concerned. o 

H.!.:. Jn : But how about the publicity? 

J.Jl . FOLC.'Y : And the publicity, let me look i nto it 
n little . 

l!. li. Jn: I don' t l'lant a memo. If 11e want it, l et ' s 
have it this afternoon at four o ' clock. 

!JR. FOLEY: I 1vill see 11hat I can ~:et up for your 
pres~ conference at four . 

ll . l.: . JR: I mean, I sent it over to t hem because it 
T:as Foreign Funds and I wanted particularly to bring 
Foreign Funds to the President ' s attention, and if you 
"ive it to me :vrite it t t.is way ; "The Secretary of the 
Treasury announces that Foreign Funds in their Vlork" -
throw in a fe1v bo~:quets for Foreign Funds . See? Have 
Cro11ley write it for you. (LauP;;hter) 

But seri ously, I was doing it just for that , and I 
sent your memorandum to the President as you wrot e it to 
me, also t o leave a good teste in his mout h. So evidently 
he liked it , so l et 's--

CR. FOLEY: • • • fol low it up. All right. 
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l! . JJ. JR: I am calling on you to tell me how to do 
it. \'/hat are you goin'l; to do vtith that memo? 

I.IH. F'OLEY : Bring it back with the memorandum. 

J!. L'. JR: All right. Anythine else? 

:.:R. FOLEY: No. 

!! . J •• J~ : John, I am seeing you and Paul--

L:R. SULLIVAN: Who? 

J!. i; . JR: You asked for an appointment about the 
Board of Tax Appeals--

!.m. SUl-LIVAN: You mean t he Processing Tax Boar d 
of RevieiV. That is a memo on the Friday meeting--

J! . l.! . JR: Was that interesting? 

I.!R. SULLIVAN: ••• over at ?~cNut t • s . The inter-
esting part of it is t hat of t t. e present unemployed 
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e .. nl oyables in the country of about a million seven 
hundred t housand, ali..ost twency- f ive per cent o: tl:e::t 
are in Ne~ York City alone , and t his ~as an effort to 
r,et more war contracts for t/e11 York City. The meeting 
lasted about tvro hours , and ever;;•body IVO.S very anxious 
to help ; but there wasn't any discussion about anythine 
the Treasury could do to help out in the mn l ter . It i s 
largely o. matter of Army, ?~vy , Maritime Co~nission and 
'.'IPB. 

• 
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H. M. JR: Incidentally, if anybody is interested in 
Paul V. Uctrutt , I suggest t hey read the article on him 
in last 1veek ' s New Republic . Has anybody read that? 

MRS. KLOTZ : No. 

H.M. JR : Read it . It is very i nteresting. It 
r,ives all the speeches he has ~iven in the l ast three 
nonths, lists them, what he said, and l'lhat he hasn •t 
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done. It is very interesting. You take the tie-:r Republic, 
don ' t you? 

l::tS. KLOTZ : Yes . 

II . !.!. JR: Anything else? 

l!R. SUlliVAN: Yes, sir. The Commissioner and I 
may have t o see :rou t his afternoon . The type of rti t h­
holdine te.x that was recommended Friday is something 
that just cannot be worked, and he fee ls very keenly 
about it, and has a memorandum prepared to submi t to 
you. 

H. J.!. JH: For the record, the first I knew of that 
type of 11ithholding tax :vas when I sa1v it in the paper . 
I was not consulted. 

:.:R. SULLIVAJ'l : Also for the record, l.r . Secre tary, 
when I saiY it Saturday morning I called the '-ol!l:nissioner 
and wondered why he hadn ' t ~ntioncd it to me. He ~as 
pretty provoked and wondered wlcy I hadn ' t mentioned it 
to hi m, and neither I nor anybody in the Bureau--

ll. I.!. JR: Can I join the cl ub? 

L!R. SULLIVAN: You are a member of the club, and 
we called up on the Hill--

H. l.I . JR: I hope I am right . 

l.!R. SULLIVAN: ••• and the conmittee--

H. U. JR: I ho~e I ao righ t - I think I am right . 
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l.lR. SULLIVAN: The commi. ttoe adopted this ten percent 
thing Saturday morning, Mr . Secretary. • 

H./.! .JR: Well, I am ni nety percent sure I never­
heard of it - I mean, that device . 

MR. SULLIVAN: It just won't work under this system. 

H. ;.;, JR: There is no use seein~ you fellows without 
~avin~ Paul here. 

I!R. !XiLLIVlll: J;o . \Veil, you see, 1te haven't had 
a chance to see Randolph. 

h.LJ:t: Would you mind do i ng t i is? To se.ve me a 
little we·ar and tear, why don ' t you and the Comtissioner 
hnve a trial run with Randolph? 

l.ll! . SULLIVAN: We have already arranged for t hat. 

H. l.I . J!l: 
and see me . 
trial run. 

And then after you have seen him, cor.te 
I will f ix a time after you have had your 

LIR. SlJLL!YAIJ : Yes, sir. 

H .~. JR : And then I thought on the fifteenth of 
!:a:; "OU were rn>in~> to have somethin<> on these - what 

f/ t> t.;.t U I mak 
do you call them, these organizations that don t e 
returns, I thou&ht by t he fifteenth of i:.8;f you were ~oing 
to have--

llR. SJLLIVAN: Fifteenth of lli.y was the date when 
they filed their returns . 

H.M. JR: V/hen are y-ou go in<~ to have so •.. ething? 

l iR. SULLIVAN: We have been going through t~em now. 
The Department of Jus tice just got o1•er to us ~'r1day 
afternoon t he list they wanted investigated. 

II.M. JR: Only Friday? 
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L!ll. SJU.IVAN: Yes, sir . They had talked with 
me on the phone IIIAny, many times, but the list finall:r 
got here Friday . 

li . J.I. JR: Then you got heat on that? 

l.!R. SJU.IVAN: Yes, sir. 
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H. L: . JR : Then the other t hing - when are the thirty 
days up on those seven companies I took up on the ·lill? 

!:R. SUU.IVA11: We will be able to do t hat the 
latter part of the ·.veek . 

ll.M. JR : You mean the thirty days nill have expired? 

MR. SULLIVAN: Yes . 

li . M.JR: And when 11ill t he re be new ones'l 

MR. SULLIVAN: The new ones o.re ooming in all t he 
time. 

ll . l.'. JR : When do you want to have a session with 
me and explain them to rne? 

l!!t. SUI UVAl'l : i'fnen J get S011ething that justifies 
your spending your time on it. The things we are gettirg 
are in little companies, and it isn't the t7Pe oi t hing 
we are looking for . . 

H. I:. JR: Anything else , John? 

MR. SJU.IifAi'i : That is all, sir . 

MR. KUHI'f : Did you see t he labor papers on those, 
the seven companies, Mr . Secretary? 

H. J.'. JR: I have got them here . I took no work with 
me . 

J.!R . KUHJI : They rave it a very good play, th~ best 
I have ever seen in a labor press for a Treasury Job. 
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H.U. JR : I took nothing wi. th me over the week end. 
\'lhatever the heat was here, I will rai se you at l east 
ten degrees.where I was. 

MR. GASTC;I...._It was ninety- three yesterday; that 
was the top. 
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H.ll.JR: The official was nine~1-seven in Charleston. 

l~. GAMBLE : I would like to tell you that Dr. 
v,rers reported for work this morning. He is goi ng to 
be here for a couple of days in case you would like to 
see him. He is eoing to be here this trip a cou~le of 
d~s . 

H. M. JR: Well, I tell you, let' s say eleven o' clock 
tomorrow morning. 

J.m. SULLIVAN: l'lhat time is II'V' appointment? 

H.M. JR: Thi s i sn ' t up to date . 
Stephana has it . I gave it to him. 

He has i t -

MR. SULLI VAN: I will ask him. 

H.J.!. JR: Herbert? 

lo!R. GASTON: rlot hing. 

H.!.!. JR: You had better s tay behind on this War 
Bonds, too. 

J.:R. YniiTE: Are you going to have o.n oppo:tuni ty 
to look through some of those memos that you mlght have 
looked at over t he week end? If not , I would like to 
raise something here . There i s one--

II. J.!. JR: That doesn ' t -
don ' l understand it, Harry. 
for Gamble and Dr. 1i'7ers. 

it may be English, but I 
Eleven o' clock tomorrow 
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MR. WHITE: \\'ell, I will resort to the King's 
Enelish. There is a memorandum on that which I had 
sent to you that included the report o£ the conclu­
sion o£ the subcommittees which met a couple of times 
relating to t he International Stabilization Fund. It 
calls for some ~ction on your part . 

H.1!. JR : You had better arrange to see me through 
Stephens . 

I also read a very interesting article in The 
l!ation last week . For anybod;r interested in '!!hat kind 
of a peace, by del Vayo, the Spaniard, I recomoend that, 
also . 

J.lR. GASTON: Not Del Rio? 

H.M. JR: Del Vayo. 
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