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Operator: 

W1ll1am C. 
Bull1 tt: 

HHJr: 

8: 

HMJr: 
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Hli.Jr: 

8: 

HMJr: 

B: 

I!MJr: 

B: 

Hl'.Jr: 

B: 

HI!Jr: 

B: 

HMJr: 

B: 

Go ahee.d. 

Hello. 

Hello , Henry. 

How are you? 

June 23, 1942 
9:011 a.a~. 

Fine, how are you, sir? 

I 1 m alive. 

~ ... 

Good tor you. Do you happen 
tor either lunoh or dinner? 
tor both or thea!, eir. 

to be tree 
I i nvite you 

Well , that ' s very aweet or you, but I 
happen to hove gueete at both •.•• 

That sou.'lde '!lad. 

I've got three gueete tor lunch and two tor 
e~per. 

No , i t 's all wrong. 

What? 

• It's all wrong. We must get together some-
time. 

I wish we would. 

I 'd like to - Henry - I want to let you know 
thet I've taken on a new Job anyhow. 

Oh, really? 

Yeah, and I thought I'd like to tell you 
about i t. 

What 1e itt 

"o'ell , it i en ' t anything but as the work 1e 
ot the highest conceivable intereet, I'm 
coming over - I' m setting ln the Navy at 
the moment. 
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HMJr: 

8 : 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

8: 

HI-IJr : 

8: 

HY.Jr: 

3 : 

HMJr: 

B: 

HMJr: 

B: 

-
- 2 -

Oh. 

Yeah. 

'II ell? 

And I 'm- I'm on some wor£ here which really 
~leaeee me i ntensely beeouee it's direct ver 
work, no more nonsense. 

Oh, thll.t'e ••• • 

I finally managed to ge t released yes terday 
r r om my nobl e title ot Personal RepreEentetive 
or the President with the rank or Ambassador 
t or All Countries, which i s utterly meaning­
lese ainoe there's not enough work. 

Yeah. 

So I got out or tbet yeeterday , and I' m over 
here no~ in the Navy. 

The Navy. 

Yea, sir. 

'.fell , try me again, Bill. 

Wel l , Henr y, are you going to be - l'd like 
to droo over end see you !or thirty seconds. 
Or you're ~robsbly all tied uo all day? 

Well , I tell you today'a a ••. wicked day but 
t omorrow i en 1 t. 

Why don ' t you stop in and have dinner with me 
t omorrow night? 

Well , Elinor 'e here wi t h me. 

'lell - ve - Eli nor, or cour11e . 

£linor ' e here ~1 th me. 

2 

'ollell, or course- i:linor. You don 't tbinlt I ' m 
inviting you r or dinner without Elinor? 
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HMJr; 

a:. 

~r: 

B: 

lD!Jr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

lD!Jr: 

B: 

HMJr: 

B: 

lD!Jr: 
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liHJr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

liMJr: 

B: 

--
- 3 -

'II ell, oould I ask her, then oall you backt 

Swell, swell. l•m at the Navy at Extension 
61678. 

6 ••• 

16 •. • 

616 ••• 

78. -

78 •.• extension, the Navy. 

That's right. 

3 

Ah , I'll apeak to Elinor and I'll call you back. 

Fine. lCou like to cUne early , don 1 t you? · 

Well, do you cell 7:30 early? 

Any time that suite you. 

Quarter ot eight? 

I don't care whet time we dine - seven-thirty, 
seven o'clook, any old time. 

Well, I think quarter ot eig~t would be good. 

All right, quarter ot eight. 

Does that suit you? 

That's tine. 3030 Cambridge Place. 

3030 Cambridge Place. 

lCeah. 

I don't know what Elinor baa on but I'll aak her. 

Tbat'e bull y, Henry. 

Thank e. 

So long. 
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June 28, 1942 

Lord Halifax called 011 ae ud a&ld that attar 
the oonnraatlon with ae, Ollnr LJttletOD wrote notea aa to 
bla ideas cd be would read frca L,.ttletOD '• notea to ae. 

!hat the lnforatlon I had ginn to thea at 
lunch about llonnet, cd subeequentl7 through Stopford, the7 
hoped was unofficial and not official , because it it was of­
ficial the7 would have to have like a trial of Konnet. So 
I said of coarse it wae unofficial. And that L7ttleton 
bad sent for llonnet and nrr cloeel7 interrogated hla and, 
after doing sof had co.. to the conclualon tliat Konnet •• 
all right. { could han forecaat thie, beca111e I knew 
the7 would do nothing about »oanet. ) 

Then he •de a r•ark that irritated ae a little 
bit. Be aaid he hoped that there would be no gossip spread 
about Konnet. So I eaid I could assure them there would be 
babe here, but I was ver7 sorr7 that Oliver L7ttleton had seen 
!it to interview Konnet without first getting Mf permisalon, 
becauae Konnet would aurel7 lmow where L7ttleton had rtten 
hh 1ntormat1011 and that I had gotten thh urgant cal trca 
.bbaaaador Bullitt toda7 to han a ual with lila and I waa 
oontident,now that I lmew about l.rltleton inten1ew1ng Konnet, 
that Bullltt'a lnvitatiOD •• instigated 011 behalf of llonnet. 

Halifax doea not alwa71 get things s traidlt or 
hla •••01'7 doea not aeea ver7 good, beoauae he aald well1 I 
had talked to Bopklna about Konnet; he •• aort of· worrud 
I algbt talk to other people. I eaid ~lot JOU have got that 
wrong. LJttletOD told •• that Bopkina had aaid that Korg:n­
thau had auapiolona about Bnad, but nothi~ about llollnet. 
Be aald that waa right. ..11, did I han an7 objectlona 
to hh talking to Hopklna'l I aald "lf011e whataoenr. • W.ll, 
did I think tliat Hopkinl •• diaoreet'l So I aaid, -.11, 
he'a walltinf around nth enough ucreh in hil head ao I aa 
aure he aua be discreet,• 

· .(Ot course, aame of theee things that Halifax 
aaked u •7 not be tailing aeaorr, but -n &an been juat 

, I 
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trick quea t1 ona 1 but I c erta1Dl7 left no doubt in hie aind 
that there would be no leak& here, but if KOnnet started 
talking that there could not help but be leak1.) Well, he 
wa1 going to und ftr Jlonnet end tell bill not to talk. 

Of courn, now that L7ttleton 'hae inteniewed 
Konnet, the tat ie in the tire. 

Be told u that about a Je&r ago .llr llarehal 
Barrie •• dhturbed about Konnet and ccaplalned about it 
and at that t!.e he had gone around and aaked nrious people 
and he u i d that Arthur PurTle had cc.e to the support of 
Konnet, which surpriaea •· 

Uter all, after L7tt1etan told ae that he had 
eaplored Konnet to negotiate the purchaee of acme stock of a 
German utal coapany, I nner for a mOMnt thought that the7 
would do anything about Konnet. · 

5 

So Halifax eaid, "Well, I suppose in rour mind 
it l eaves the thing in an uneatiefactol'J condition" end I eaid, 
"Yee, it does, but,• I said, •we are certa1Dl7 goillg to con­
tinue our inue tiga tion aDd if n find a~hing concrete I will 
let JOU know. • What I did not tell hill because I would not 
tell lim &nJthiDg I did not want rer.ated, •• that we •7 han 
a crlainal caea agalnet Konnet oa h 1 tax returne and it will 
sene the•• English big bueine11 aen end high nobilltJ, like 
Halifax{ right it enr, hadng warned t'hea about Konnet, thla 
crialna case breaks. 

One thing that Halifax ea1d that &~U~.Sed me --
Ai r Karehal Barrie complained about Konnet because he had not 
declared hiaeelf for De Gaulle1 10 Halifax said, .,ell{ neither 
hu the Unite<l States," whiah .1 thought waa rather ·ail 7• 
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WAR BONDS 

Present: · Mr . Haas 
Mr. Tickton 

June 23, 1942 
9:80 a.m. 

6 

H.~. JR : Did you have a chance to read that stuff? 

MR. TICKTON: Yes, air, I read these three, Odegard' s 
memorandum and two of Gamble ' s. 

H.M. JR: Let me give you a little background. I 
didn't have a chance to read it, and I am not too hot. 
I have one of ~ bad headaches. The thing that took 
place in this room- I can' t remember whether George 
Haas was here or not, but I said I wanted to stop this 
pledging business and get a sales business; and I had a 
hell of a row, one of the worst I have ever had, and 
Odegard and the other boys and Gamble went out . They 
said, "lfe have come back now, lir. llorgenthau4 we have got 
whAt y-ou want; we have got a sales campai~. See? They 
were going to sell. Well, in reading the1r original 
me1110randum - just 8UIIIDIArize it for me - what did Gamble 
say t he new plan was? 

MR. TICKTotl: On that basis there are two important 
pointe that he said. One is that an a~eement would be 
obtained that was "tantamount to a firm purchase of Bonds 
on a regular basis. " That phrase goes through each one 
of these three memoranda, "a firm purchase of Bonds on a 
regular basis. • · 

H.M. JR: Where is that? 

MR. TICKTON: That is not what y-ou have right now. 

H.M. JR: This is--
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liR. TICKTON: This is what he sent ~ou on the 
twentieth, excerpts f r om the other one, for signature 
to an agreement tantamount to a firm purchase of Bonds 
on a regular basis. In instances where these persona 
have bank accounts, this purchase agreement could amount 
to an order on their bank for the purchase of 'X' bonds.• 

Now, this is the guts of these three memos. 

H.M.JR: Right here, and none of those things are 
true? 

WR. TICKTON: Those things are not true at this 
moment. 

Now, down here he says, "Arraifements would be 
made with the issuing agency to fo ow up the purchase 
agreement. In cases where t his did not result in a con• 
summation, a report would be received by the local War 
Savings office and a call-back would be made . • That 
cannot happen as a result of this present arrangement 
because each one of those· three postal cards that I 
showed yo~ goes to everybody, whether or not he buys a 
bond, and there is no reeord maintained as to whether I 
actually buy the bond after I sign it. They can't make 
that record; they haven't made any arrange~ents to make it. 
So t his sentence here, that is not true, "In cases, • and 
so forth . That is, the present campaign as they have it 
organized and as they explained it in New York, does not 
call for t his. This sentence is in each of these three 
memos, 

H.M. JR: What do you mean, each of the three? 

MR. TICKTON: That is in each one of the three . 

H.M. JR: Is it the same'/ 

MR. TICKTON: It is the same kind of approa?h, 
except Odegard doesn' t like house-to-house campa1gns; 
he thinks that is terrible , 
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H. LI. JR: Well, Odegard said yesterday - did he 
say that in his memo? 

8 

UR. TICKTON: He said in his memo that he wants 
it through the businesses and not house- to-house cam­
paigns. He tbinks those are the - the Fuller Brush 
man idea is terrible because people are naturally antago­
nistic to Fuller Brush men because of their long experience 
with them. 

H.U. JR: Now, how does he explain that, Ted Gamble, 
that he doesn't do this? 

W . TICKTON: He doesn' t explain it; he says hia 
flew York campaign is a little better than this. He 
says it is better because he has three follow-ups, but 
I brought you especially these three follow-ups, because, 
to ~ mind, they represent a very gentlemanly type of 
follow-up. They don' t dun you; they don't force you 
into anything. They just say, ~e are writing you in 
connection with these things. " They don't say, "You 
promised to do" thus and so. This is the height of a 
voluntary campaign. I mean, it is extremelY voluntary, 
so voluntary that all we do is remind you t hat you signed 
a pledge; we don't remind you that there i~ a war on and 
that, by goeh, you have got to tulfill thi.a pledge. 

H.K. JR: Now, I am going to have them in in a minute 
or two. 

JAR. HAAS : I have got one thinf whioh I think is 
quite important. You probably are hinking about it. 
In the Senate if George comes out with this plan of 
bonds up to fifteen percent, ~ hunch is that you are 
going to be seriously questioned again. I would l~ke 
to see the voluntarr. program continue because I th1nk 
it has some extreme advantages in a democracy, that you 
recognize , but something more of an inducement will have 
to be put on than salesmanship, it seems to me. 

I think you should have a counter-proposal ready to 
meet some of these other proposals that come in. There 
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are several ideas floating around, but they have to 
be worked down, to be perfected, and I think that if 
you had Paul - have a committee around the Treasurr -
I don't want to be chairman of the thing- because, if 
it is acceptable to you, they will have to put it across 
up on the Hill; I would just as soon be the devil • s 
advocate, have Paul chairman, and get ibite in, so you 
will have an alternative . 

H.Y. JR: Well, don' t let's do that this morning. 

MR. HAAS: I am just giving it to you; I thought 
you might want to talk to Randolph. 

H.Y. JR: No, but don't let me forget it, but I 
don't want to get . side-tracked on that this morning, 
because I have got one other thing before I send for these 
people. ~eep after me, because that won't come until we 
get over to the Senate . · 

MR. HAAS: They need some time - shoul d be working 
on it . 

H.U. JR: All right . Will you keep after me? Let ' s 
just loave this a minute, and let's go to pay-roll deduction. 
See? I haven't been following this thing chart-wise as 
close as I should - see what I mean? 

YR. TICKTON: I wrote for - you asked Ur. Graves 
for a memo yesterday afternoon. I wrote it last night. 
Incidentally, we have some charts in the chart room that 
I would like to have you take a look at . 

H.M. JR: On pay-roll deduction? 

MR. TI<XTON: Yes, which you have never had a chance 
to study, and some new .oharts on sales which we propose 
to keep up every day. On pay-roll deductions, I wrote 
the memo last night . I can tell you what I had in it. 
The average deduction during the month of May was around 
nine dollars and nine cents per person. There were 
approximately--
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H.U. JR: That is up? 

MR. TICKTON: It is Uf - it is moving up. That is, 
after all, these big oampugns are having so.me effect 
on the figures . It takes - I was cautioned to point 
out, and I will , that there is a laf; that is, the 
General Motors campaign in the firs week in Uay doesn ' t 
show up on the figures until maybe July, because people 
signed and then after they signed you have got to ~ 
through the mechanics of deducting. Sometimes it 1s 
two or three weeks before t hey make the book entries, 
but be that as it may, you move up slowly. It runs 
nine, nine, and you have around fourteen million persona 
who are actually having money deducted, that is, on the 
average, so that your deductions during the month of ~ 
were approximately a hundred twenty-five millions and sales 
of bonds were something in the neighborhood of ninety- . 
five millions. · 

For the month of June, this current month, it will 
continue to go up a little bit, and I estimate it will 
run something in the neighborhood of one hundred fifty 
million worth of deductions a.n:d one hundred twenty-five 
million worth of bonds . 

Gamble feels that the sales, increase in the salee 
of May over !pril, should represent more PaT-roll deduc­
tions than they do . That is, the increase in bonds waa 
only around twenty- five or thirty in May, but there were 
other increases in purchases apparently. That is, a lot 
of other people are becoming interested in this campaign 
who are not under pay-roll deduction. 

The maximum number you will probably ever eet on 
pay-roll deduction will probably be between twenty-five 
and thirty million. In order to get five hundred million 
dollars, which is Gamble ' s goal, from thirty million 
people, you have got to have them deducting seventeen 
dollars a month apiece , and that, compared with nine 
dollars and .nine cents that we now have, is a long way to 
go. It has moved up in the last three months. 
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H. J.!,JR: From what? 

J.IR . TICKTON: From senn, tbirtr-one, which we bad 
in February, I puess, to nine dollars and nine cents in 
May. It will go up probably just as a result of these 
current ca.mpaigns, like General l.btors, to te.n dollars 
and some, 

H. M.JR: How maey people three months ago? 

11 

MR. TICKTON: Three months ago there were around 
seven or eight million people . The number of people 
participating has increased rather sharply over this 
period, but in order to increaae the deductions, you see , 
everybody baa got to ta.ke out at this higher rate; and 
as new people come in, they take out primarily at a 
lower rate. That is, your new people are rour lower­
paid working class who come in, but instead of -taking ott 
ten dollars apiece they only take off ·tour or five apiece, 
There are a great maey non-defense industries, people who 
have not gotten the benefit of higher wages yet, and those 
people ar.e not deducting anywhere near ten dollars. 

For instance, take banks - I get a lot of reports 
f rom banks, and I find they average tour or five dollars 
apiece. 

H.Y. JR: You mean bank clerks? 

MR. TICKTON: Take Jlr . lofadden' s bank - they average 
five dollars apiece. 

H. M. JR: Well, take a shipbuilding compaey. 

J.IR. TICKTON: Shipbuilding companies are averaging 
twelve and fifteen dollars apiece, but there aren' t 
enough people in the shipbuilding companies that are 
taking out fifteen dollars apiece to--

H.Y. JR: I think we ought to show this to get the 
good and bad points, I think we ought to show this 
somewhat by industry. We ought to show that for the 
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country fourteen million people ·are doing nine dollars 
plus, but I think to show in the shipbuilding so much, 
airplane so much--

JlR. TICKTON: I sent you three tables last month 
that bad shipbuilding in one, airplane in another, 
and I don't know the third - railroads was the third. 
Railroads, for instance, are down. Railroads have not 
witnessed any increase in wages to apeak of. They had 
this three hundred million, but it doesn' t amount to 
very much. 
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H.U. JR: I think the President would be very much 
interested if you did it by industry because the t hing 
that everybody wants is to be sure that these full war­
time industries who have theee big increases are coming 
along. I think, for instance, another group - I t hink 
what the Navy Yards are doing - does that show up at 
all, the l<avy, civilians? 

MR. TICKTON: The Navy shows up - we get special 
reports from Commander Eubank that show what his people 
are doin$• That is, be has a monthly report. The 
trouble 1s, it is kind of late . 

H.){. JR : Ia he over in the Treasury? 

liR. TICKTO!I: He is in the Treasury; he is down 
in Gamble ' s old office. I met him on the street this 
morning and asked him when he was going to give me 
some reports on what the Government employees were 
doing, but as you know, the Government employees are 
relat ively behind. That i s, t he Treasury plan is in 
full operation, but you can' t a~ as much for, s~, 
Commerce or Interior or any of the other departments . 
They aren' t in operation. That is, I think it is only 
the Arrq, the Na'Yf, the Treasury and t here was Works 
Progress and FDIC the last time i heard, that had plana 
in full operation. 

H.M. JR: That is terrible. 
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(Following record taken in the chart room.) 

J.!R. TICKTOO: This ia a daily ct.rt on Savings 
Bond a, and it show a tba quota. (Chart entitled • All 
Series War Savings Bonde, CumulatiTe':t>ail.y Quotas and 
Sales, June 1st to Date• . ) This is up through Saturday, 
by Federal Reserve Districts . Thia is the quota, and 
this is what they sold (indicating) , In other words, 
this is the daily quota adjusted each day, moves for­
ward each day, and there is the sales . This is how far 
they have to go . I hoped to have this for you last 
week when some of these districts were ahead of their 
quota, but time marched on and the· sales didn't . 

H. ll.JR: \'lhich is blue? 

J.!R. TICKTON: Blue is quota; red is sales , The 
only geographic breakdown we can get conveniently during 
the month is Federal Reserve Districts . You can get a 
.very good idea because the important ones a re relatively 
concentrated. This is all series . 

New York, quota up through the twentieth, one 
hundred and twenty-five million, and their sales, eighty 
million. This ia on all series . Richmond and Atlanta 
are right on the quota, and the reas011 for Richmond, I 
can explain, ia because of the Navy Yard at Norfolk; 
and Atlanta because they have a 11111all quota . They are 
doing all right down there. 

This is all series here. Chicago is ahead because 
of the Detroit operation . Frank Isbey's crowd in · 
Detroit and the Detroit high wages are combining to 
give you progreaa in Chicago. Total down here ia, 
quota, five hundred and some million, and your sales 
are four hundred and some. 

llow, on that aide you have E and on that side you 
have F and G, and you c111 follow right along. There 
is Boston on top . 

1.3 
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Cll E, here ag&in New York ie down and Chicago 1a 
far ahead. The fact that Chicago is ahead over here 
ie due entirely to this E situation, because when you 
come over here Chicago ie behind on F and G, like 
evecybody else. Everybody 1e behind an F and G. On 
E San Frencisco is behind. That is, the shipyards an 
the Weat Coast and the airplane companies have not 
brought saleq this month up ahead of the quota. In 
the San Francisco area it should have brought thea · 
ahead of quota because those same shipyards were there 
last year, and we based this quota on their operations 
last year. 

Now, the th.eocy of this chart is that every day 
we brinf it up to date. It ie one day later than the 
sales f gures you get now because it has to be broken 
down but at any time that the situation changes - that 
is lf this quota should move forward this f ar and 
aaies stay still, of course your relative position 
would change . 

The N81'1 York figure here and there and there, all 
three, represents the New York State, one county in 
Connecticut, and a few counties in northern New Jersey; 
but it is primarily New York . 

l!R. H.US: On F and G, Dallas is ahead, and St. 
Louie is about even; Atlanta is a little ahead. 

llR. TICKTON : When you get into big money they 
fall behind. 

H.ll. JR: What is thi a? 

L!R. TICKTQf : With all the operations in the 
various States, this still pointe out there are a lot 
of firma who don 1 t have the pay- roll savings plan . 
(Indicating chartsentitled "Progreaa of Payroll Savings 
Plans for War Savinga Bonde" and "Payroll Savings Pla.Da 
for War Savings Bonde, by States".) 

Regraded Unclassified



- 10 -

They have relatively a amall proportion of the 
employees; that is there a r e this IIWlY firms and 
this number of ampio;rees, but still throughout there 
are a lot of firms in this country that don ' t han 
pay- roll savings . It is mostly snall firma , but it 
la those firms that you can' t reach through your big 
firms; in other words, these restaurants and d.ry goode 
stores, and what not, they have lots of employees . 
These (indicating) are between a hundred and fiv e 
hundred. Some of those employees are trying to get 
in on this pledge campaign . 

~. HAAS : There you can see the Blllllmry . 

~. TICK'roN: That is the summary (indicating) . 
Each State has a bar, and the gray part of the bar 
shows those that don't have the plan . Thle is only 
firms over a hundred. 

H.M. JR: What is the gray? 

UR. TICKTON: The gray means those that don ' t 
have the plan . That is number of firma . 

H.J.! . JR: What is that again? 

~. TICKTON: Do have the plan; don't have the 
plan (indicating) . 

YR. !IUS: Mr. Secretary, the theory is the panel 
number is given .there. This is really an index. For 
Alabama, you look at panel five - they are all numbered. 

H. l!. JR: Well, I think the thing is that I would 
like to get, if ;you could, in here some charts, so I 
could study the with you. We ~ e lots of roan. I 
want the charta by in dustriee . 

UR. TICKTON: By industries, all right . 

H.M.JR: And then as against that--

15 
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MR. HAAS: You want the percent. 

H.U.JR: No, I would like to show the industries 
which in the last year have gotten the biggest in­
creases in wages . For instance, I don ' t think steel 
ha·s got the dollar increase. 

l!R. TICf..'TON : Some of the others have. 

H,1{. JR: Let' a go back over the twelve months, 
would you, or six months - what would you go back? 

MR. TICKTON: A lot of them on~ six months 
because they will be converted. 

H. l.!.JR: I think if you started on the first of 
January , who has gotten the big inc rease in wages . 
Well then, if yoo could do this - I mean, you can 
just take wage increases by the important industries . 
Then I can say, "All right, Haroldr, here somebody has 
the most; quit fooling around with' - well, some 
industry, railroads - "quit fooling around with that 
industry but concentrate on airplanes", if that is a 
high-wage industry. 

l.!R. TICKTrn: It is , but the trouble is tba t 
the airplane companies are doing relatively good 
comparea with the railroads, who are only contributing 
four dollars apiece. 

H.U. JR: Now, wait a minute, I have got to go 
before a committee and say, "Now, look, gentlemen, 
you say there is inflation and you want to reach the 
people who have got the freatest increase in wages. 
Those people can afford t the most. Non ne have 
concentrated on it, and that is where we started. We 
do it in the order of the people who have got the 
increases . Here is an industry which has the most. 
That is number one. This is the way we are going to 
work, and the industry that has gotten the greatest 
increase in wages we have gotten." 

1.6 
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Now, what have we done in tba t indust ry? Then 
we go to the bottom - the ahareoroppera are at the 
bot tom, or something else. But I mean I go to the 
President - I am thinking out loud . 

If I could say, "Now, Harold" , the way he says 
there are ten States that. have got sixty percent of 
the thi.ng - but if I could show and direct him, tba t 
the industry that gets the highest increase in wages 
we go after first o.n the p~-rol1 thing. 

I need some fi$Uree , and I ought to have - I 
mean, give me the fl.~res first and the charts after­
wards. 

L'R. TICKTor; : That is right . 

H.1t. JR: Will you add that? Don 1 t you think that 
is a very good point? 

UR, HAAS : I get it . In other words, you have t o 
work up a brief on it, and t hat is the progress you 
ar e making. 
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WAR OONffi 

Present : 
:t.rr . Graves 
:t.rr. Kuhn 
JJ:r. Odegard 
Ur. Gamble 
1.!r • Ha.a. s 
Mr. Tickton 
Yrs. Klotz 

June 23, 1942 
10:00 a.m. 

H.~.JR: There are two things tba.t i wanted to 
talk to you about quietly . . 

Could I have this thing that you studied for me 
last night? (Mamorandum handed to the Secretary by 
Mr. Tiokton.) That is this, to go back a.gai:n to the 
New York pledge campaign - I mean, I am not trying t9 
make a. record, but I do have to - I can' t be following 
through every single minute, and it is important from 
my standpoint, wba.t did you people recommend to me, 
and then where we are at. 

The original recommendation - I had Tickton go 
through this thing. It is Gamble ' s, I understand, 
and is more or less the same thing as Odegard's. 

The recommendation: "wherever practical to 
solicit all of the remaining 16, 500,000 peofle for 
signature to a.n agreement tantamount to a f1rm pur­
chase of Bonds on a. regular basis . In instances 
vthere these persons" - that is "tantamount to a. firm 
purchase of Bonds on a. regular basis . " No one would 
call New York pledge campaign tha t . I don ' t , at 
least . I don' t think you do, do you? 

rot. GAl!BLE: Well, with some reservation I do. 

20 
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H. ll. JR: Vii th great reservation . "In instancee 
where these persons have bank accounts, this purchase 
agreement could amount to an order on their blnk for 
the purchase of 'X' bonds. " Well, there is no such 
thing, end the follow-up cards, these three follow-up 
cards - just let me run through what I have in mind -
very wishy-washy, just slap a person on the wrist, and 
so on and so forth . 

21 

Finally, "In oases where this did not result in 
a consummation, a report would be received by tbe local 
War Savings office and a call-back would be made. " Of 
course that isn't included, either . So the conclusion 
that I arrive at, very quietly, is that the things that 
we set out to do in this memorandum, and I think 
Odegard's was more or less the same except that be 
didn't want a bouse- to-bouse campaign we haven' t 
accomplished and ~on • t accomplish in the two weeks . 

Now, _ what are we going to do about it? The thing 
that I t hink that we ought to do - I see by the papers 
they are going to be tbrougn Sunday - is to tell Madden -
I don ' t kiiow Just bow to do this - that what he bad in 
mind, r.bat be set out to do, he bas done very well, but 
this isn't where I want to leave it . It isn't what I 
have in mind, and what I would like to try to do with 
these millions of pledges tba t we have there is to 
convert them into sales, you see. 

So therefore, I mean, i f we had accomplished in 
New York what ia in this memorandum it would be fine; 
but we haven ' t, lt least I den' t t bink we have. I 
think we are a long way from it . 

So these block tests that I asked for yesterday, 
I think they are more important than ever and I am 
not - until I get those block teste I wiii sit back 
and wait, but the sooner we can get those the better. 

l.!R. GAl!BLE: Madden wants to do them next week. 
!lis reasoning, I think, is very good . He says t hat, 

Regraded Unclassified



22 

- 3 -

in the first place, aa a date to give all their lfinute 
}.!en - he sent the informatioo down this morning - the7 
set July 1 as the standard date for people to aa7 the7 
will begin to pledge - ·~n July the let, we pledge, 
beginning than," to do certain thi:nga. He says he woul,d 
prefer to do it because he wants to get - if he is 
going to do it he wants to get a good reaction , 

H.U.JR: That is fair . 

MR. GAMBLE: He aaya, in addition to that, that he 
would like to not have a crew out unti 1 after the 
campaign is ended, ~hich will be Sunday night . So I 
think that is reasonable . 

H.U. JR : I concede that. 

MR. GAMBLE: So he is willing to do that . He is 
willing to make the test, He qent do1·m some information 
which I wish you would take the time, so long as you 
have eone in to this so thoroughly - I wish you would 
take the time to go through this because I still think 
we have missed a great point, I don • t think it is 
possible for anyone with a three or four days ' exposure 
to make the statement to you or give you a report that 
it is just a casual effort to get people to say what 
they are going to 'do, because it is much more than that . 
Here is the correspondence between the clearing house 
association and the banks. 

H.ll. JR: Do you mind working on Tickton? 

L!R. GJJ,!BLE: I would be vecy happy to have you 
give me the opportunity to work with J.lr. Tickton for 
half a day. I don't think you are getting the whole 
story from New York. 

H.M. JR: Tickl;on is available for the rest of 
the day, and I will say this for him - I m.ean, after 
all, he went up against Bob Patterson, Lew Douglas, 
General Somervell, and that whole orowd, plus the 
shipping and forwarding agencies for the fb.lssian 
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Government, the Russian purchasing agents, the railroad 
peo~le , and when he got through - everybcd1 started 
saymg it wasn't so, and when he get through they had 
to admit that his facts were correct . So I mean he is 
not a prejudiced person, 

UR. GAMBLE: I understand that, sir , 

H.U. JR: And I think it is safe to say that both 
he and George want to see this thing succeed, !low, 
all he is doing - these people are here to analyze, 
and I gave him the stuff to read last night - this is 
your impression, too, isn't it, George? 

!JR. HAAS: Sir? 

H.li.JR: I mean, you don't differ from Tickton? 

L!R. HAAS: No , sir, based on his report . 

H.M.JR: I mean, Tickton is available for the 
rest of tile day, so wo rit on him. 

MR. GAMBLE: Fine. 

H.U.JR: And see what happens. tlow, is that--

WR. GAMBLE : That is not quite all. I have one other 
point I don't think you have gotten f r om that , and it 
apparenU1 hasn't bean given to you. The sixteen end a 
half mill1on people- if we approach. it, llr. Secretary, 
the New York campaign, on the basis of reaching just 
their percentage of that sixteen and a half million 
people, it would be much easier to follow it up . There 
was nothing to stop us from confining the follow-up to 
the b111 ks, but when we decided to canvass everyone in 
Nevt .York VIe didn ' t apply all of the things that are in 
that memorandum, If we were just contacting "the doctors, 
the lawyersi the dentists, the aelf-anployed, it would be 
a very simp e thing to confine this follow-up to the 
banks and to those people, 
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H. l!. JR: But, you see, Ted, where I am terribly 
disappointed - what I asked you people to do was to 
get an order blank, when they sign this thing - now 
3ust confine it to the banks &hd do it aa an order, 
you see. L"tl!:this thing you say, "In instances where 
these persons h&ve bank accounts , this purchase agree­
ment could amount to an order on their bank for the 
purchase of 'X' bonds." Th&t isn't true. 

!.ffi. G.U!BLE: Well, it isn't technically, that is 
correct, Yr. Secretary, but--

H.J.!.JR: ].!orally or ethically or any other way. 

MR. GAMBlE : I can 't agree with that . 

H.M. JR : But the impression I got was that where 
& man had a bank account these people you talked about 
would h& ve & piece of paper, & blank check, which he 
would execute on his bank. 

24 

MR. GAMBLE: Mr. Secret&l'y, you see, you are making 
too much of a technical point of this , and I su\:mit this 
to l!r. Tickton and Mr. Haas, 1£ you sign one of these 
yourself and turn it over to the bank in Beacon, New 
York, you as Henry l!orgenthau, Jr., are going to purchase 
one seventy-five dollar bond every month and you have a 
bank account in that bank, what do you think is going to 
happen? 

!JR. HAAS : No thing • 

!JR. GAMllLE: That is not true . 

Jill. HAAS: · They won't take it out. 

JAR. GA1!BLE : They will do this. The bank may ask 
you to sign another card; in all probability they will. 
To say that nothing isJoing to happen after every bank 
in New York City h&s s d something is going to happen 
I don't think is fair . 
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H.K.JR: Ted, I am quiet . Don ' t get me excited, 
see. 

JJRS. KLOTZ : It is his tur n now. 

H.M.JR: I am not going to let him get excit ed 
because we are in a situation and I want to convert 
the very fine work that Mr. 1/.adden has done into cash, 
and I Tlant everybody in this room to help. 

MR. GAMBLE: To help you do it, that is right. 

UR. ODEG!.RD: Mr. Secretary, could I make just 
one comment? 

25 

H.M. JR: We have got a situation which, right or 
l?rong, I feel , as it ie today, ie not convertible into 
cash. Now, I want to get the brains that we have here, 
which are good brains, and convert that thing into 
cash; and we have got to do something different . That 
is all. Mr . Odegard. . 

UR. ODEGARD: The only point I had - when you talk 
about a bank draft plan, it would be, I imagine, a 
comparatively simple thing for the banks to solicit,on 
a house-to-house or any other basis1 the people who 
have bank accounts, and for whom a Dank draft plan has 
a meaning. &It for the overwhelming majoritr of the 
~eople who are covered in this house-to-house canvass 
1n New York, A bank draft plan is quite impractical. 
They have no bank accounts. 

One of the reasons the banks are tremendously 
interested in this house- to-house canvass is because 
they see in it - and this ien't a criticism of the 
banks, merely a statement of fact - I think they see 
in this an opportunity to increase the number of their 
accounts . 

It is one thing to solicit people who have bank 
accounts and woo can sign an order on the bank; it is 
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quite another thing to solicit hundreds of thousands 
of people 'lilo have no such accounts . 

H.M.JR: Peter, I agree with you a hundred percent, 
see, l:ut I mean, in this thing where it ia imponible -
after all1 this is ooe of a half a dozan important 
phases I nave got in the TreaaUJ7. It ian' t the onl.1 
one. So therefore I have got to rely on you people 
Tlhen you give me a written manortmdum; I have got to 
refer back to it and see l'lhere have we differed. 

Now, just to talk to your particular point, here 
is a santance, "In instances where these persons have 
bank accounts, this purchase agrement could amount to 
an order on their bank ~or the purchase of 'X' bonds . • 

MR. GAUBLE: And it does, Mr. Secretary, and for 
anyone to say that it doe an' t, it is saying that the 
banks in New York - that everything they have told us 
is wrong. 

H.1!. JR: We are not talking about Oregon . 

MR. GAJ.lBLE: I am talking about New York . 

H.ll . JR: Well, the proof of the pudding is the 
eating. 

1!R. GAlfBLE : That is correct, and we are now 
guessing what is going to happen . 

H.ll.JR: vn-t I want you to do is to get mad at 
the people up in New York and not at me . (Laughter} 
Get mad about this thing and about what the heck are 
11e going to do with all this paper work, how are we 
going to do it- get mad at this thing. Let's be 
realists about the thing. If I am too pessimistic, 
fine , but I have got to be shown . 

lffi. GAMBLE : I don't think it is pessimism. •.le 
have been jockeyed into a position here where v.e are 
defending - we have been put on the defensive of a 
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very fine piece of work that they have done in l!ew 
York, and I don •t think it should be diacounted. 
V/hen they have gone out and made arrangements with 
the banks in New York to open these victory fund acccunta- -

H.M. JR: I think you should be en the defensive 
until I am proven wrong or you are proven right . 

~m . GAMBLE: I am willing to be on the defensive 
rtith you, but I don •t think the New York organization 
ought to feel this program amounts t o nothirig . 

H.M. JR: ~ere you here When I talked with Ur . 
l.!adden? 

!.!R. <a!.!BLE: Yes, sir. 

H.M .• JR: Did you hear \'lha t I said to him about 
congratulations? There has been no other communication 
between Mr. Madden and me. I have been very careful. 

MR. GAMBLE: I know that; I didn't mean that. I 
don 't think we should be belittling what is going on 
there . 

H.M.JR: No, I am not . I am just trying to be 
realistic, that is all. I have had the only com­
munication I had with !Jr . J.!adden - didn't I give you 
a copy of it? 

MR. GA1!BI.E : No . 

H.l.{.JR: You read it, or you were in the room, 
weren 't you? There was nothing in that except en­
couragement and appreciation, and in m:j conversation 
with him, and I have had no other comunication r.i th 
him and den • t in tend to . 

So r;hat vte are talking about , again, is we have 
got a situation up there mere we have done this job, 
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and what I want 1a to see you people put the thing 
into cash. 

Now, I agreed with you that if out of tlia thing -
as a matter of fact, if the banka get •x• thousands 
of new accounts that would spread like wildfire, and 
it woul d be the best thing that could happen to the 
bankers in the country. Then they will say, ~ybe 
there is something in tbl. s for us and, after all, it 
isn't just a headache." I hope that they do .get 
thousands of accounts because, again, it is an argu­
ment which I want to put in my presentation, that we 
are creat ing a new cliss of savers . 

Uow, Wlless Harold has got something to say on 
this I would like to go on to something else . 

lffi . GRAVES: No . 

H. J.!. J R: Now, Harold, again looking forward to 
t:ood and bad points of this thing, some time I want, 
1n the next day or tl1o - we have talked abw t having 
people under you who would concentrate on pay- roll 
deduction . You brought in a man and I have never 
met him. He has been here about two months; I think 
it is time I met him. 

I got this idea this morning, and I have asked 
Tickton to prepare this for me; a criticism could be 
leveled at us on t his thing, that the people who 
are getting the greatest increase in ~agee are not 
being reached, and that would be a severe cri tfcism. 
Therefore, I have asked Tickton to ~o back over six 
mooths, or twelve months, whatever 18 good, and find 
out from the Department of Labor, or some place, which 
particular inaustries have gotten the &reatest 
1ncreases; and then after he has gotten that he is 
going to arrange it statistically for you and me. 
I ndustry number one will be the inaustry that has 
gotten the greatest number of increases . Then after 

28 
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talking it over, lifT idea ill we would concentrate on 
that industry first to bring that industry up in ita 
per weeklf or per montblf deduction . 

29 

Now, he tells me, which I think is V$V interest­
ing1 that , for instance, the raill'Cade have not gotten 
thelr increases - this thing is goinf to be veey en­
lightening to eveeybody, that the ra lro.ads, that their 
stuff--

l.!R. TICK'roN: The railroads have a relatively low 
deduction . 

H:IJ. JR: About four dollars. 

!JR. TICKTCfi: Four or five dollars . 

H.M . JR: They haven't got ten tbair increues . Now, 
11hen I say to him, "What has hab~ned in the airplane 
industey" , he doesn't just oi'i'- d !mow; what bas 
happened in the shipbuilding industry be doesn't off­
bal1d !maw . But I thought it would be distinctly worth 
while, because if I could eo to the President or Congress 
or the public and say, you see, "Now, talking in terms 
of hourly wages and wba t the;y are talking, rather tmn 
in terms of the whole country; u of toda;y there are 
fourteen million people deducting on an average of, a 
month,nine dollars plus." Now, the Ulount ofeeople 
come up, and the amount of dollars ; but it mi t be 
very misleading. In the first place, the rai roads 
pull it down. On the other hand, wba t is Detroit 
doing? Now, if we are very good in Detroit, I would 
be sfmplf delighted and I think tha t this plan, even 
thou~ we go way below our quotas, if the people 
gett1ng a dollar and a half or two dollars are making 
their ten percent of tba t two dollars it would bring 
in - well, to me, . anyway, it would be an eye opener. 

Then we could answer some people like 1.!1'. \'lallace, 
"When you are only getting nine dollars tba t is very 
lo11, but look, Henr y Wallace, a million and a half of 
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those are railroad workers, with no increase tha last 
year, and they are only getting four dollars, and that 
is what pulls the thing dom . " · 

Maybe everybody else baa thought of this, but to 
me it is a discover,r , a new idea . I mean, it is a new 
method of presenting this thing. To me it is new. 
\'lha t? 

Jm. GRAVES : I thi nk J.!r. Tickton has dooe sane­
thing like this before, railroads and shipping. 

:r.m. T ICKTOO : The shipbuilding and the airplane we 
did before. 

H.J.I . JR: And the doubting Thanaaea, I t hink if 
by good luck we found that the fellows with big in­
creases were making their ten percent it would be 
awfully good selling, Harold, and if in some oases 
we find we are not and I can sell this crowd on it, 
then I can say to you now, "All right, let's start 
with nUillber one, which has gotten the biggest increase; 
let's go after that . • 

\\hat do you think, Harold? 

J.!R. GRAVES: I think that is very good, a guid4! to 
our opera ti oo . 

H.U.JR: Don't you think it would be very helpful 
towards the public? 

LlR. ODEGARD: It is very good because it gives a 
more realistic approach. 

MR. GRAVES: Of course there ia one thing J.!r , 
Tiokton will find, that in certain industries we vtere 
very slow and late getting started. I was thinking 
of shipbuilding particularly where your showing is 
going to be low as of the present time, where 
prospeoti vely it is undoubtedly going to be very 
high. 
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MR. TICKTON: That is right . 

H.M.JR: Well , each of those things could be 
weighed. 

MR. GRAVES: That is right . I think it would 
be very helpful to have that. 

H.M.JR: And you might take what Odegard was 
sayinf yesterday. He was saying to do it by classi­
ficat ons . Viell, we would even go further. We 
break that dovm more. Now, Chict.go, the Federal 
Reserve District is either up to or ahead of its 
quota on account of Detroit, and Richmond is ahead 
of its quota on account of the shipbuilding yards 
at Norfolk. So I think we have got - hcm soon do 
you think you could have something along these 
lines? 

MR. TICKTrn: We will have it this week . 

31 

. H.M • .R: Does anybody question the philosopb;r of 
this thinking? 

J.lR. KUHN: You remember that in the surveys that 
Likert made for us all a round the country he found 
that one of the real grouches against pay- roll savings 
was that the people that had the increases weren ' t 
putting aside comensura tely with the higher income 
they were receiving, and it was one of the few kicks 
against our whole program in the minds of workers . 

H. M. JR: Well, I had that in mind. Now, I have 
got one other thing and one last thing, Ht.rold. I 
haven't had a chance to see your Admiral , but I am 
disappointed that the work emong Government employees 
isn' t going along faster . Now, we have done a 
beautiful job in the Treasury so we can say we have 
shovm you how to do it . See? And I think that the 
next move that we should make would be to start with 
the Chief Executive. I spoke to the President several 
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weeks ago, and I told you he would be very glad to 
have the people go over and come right into his office . 
I don't know whether - I would like to take the White 
House next, you see, and I think it would be very 
bllpful, and then having the President - if he has done 
it, by golly everybody else is going to have to do it . 

MR. KUHN: OEM, Budget, all those people. 

H.LI.JR: The whole group around him, and I think 
for the country it would be awful}¥ good. Of course 
the President said to start with Grace TUlly, but I 
think General Watson - I think if we muld start with 
Grace Tully and the chief clerk--

l!RS. KLOTZ: F o'li t er . 

H.M.JR: That between the two of them the~ would 
get everybody, and then from there branch out unto 
everything v1hlch hooks into the President, you see. 
I think the effect on the country would be very good, 
and I know that if the President at the \\bite House 
has done it and I went to him a.nd said, "Well, J.ll' . 
President, you look wonderful , the White House is 
wonderful, but I can ' t get the Bureau of the Budget 
to come across, I can't get OEM to come across", he 
will put the pressure on. 

I think there is just something that is lacking 
torrards the oountry, thet the \'/bite Hous e, from there 
down, Chief Executive, has not been done. I don't 
know what comes next , rut could that be done? 

MR. GRAVES: Yes, I think it could. As a matter 
of fact I think that the Achiral ' s committee has 
been waiting on this Treasury program1 and now they 
are ready to go, as I understand, witn the same 
program - an exact duplicate of the Treasury program 
ls to be installed now in every one of the depart­
manta of the Governm111t. 
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We had to work out a kind of technique for this 
thing, promotion material, posters , and so on. That 
is,all right. 

33 

MR. GAMBLE : They started this week with Agriculture 
and Interior . 

lffi. GRAVES: You would like ua to kind of shift 
over to the group directly under the President? 

H.M. JR: Definitely, starting with the people 
immediately .in the llhite House . 

l!R. h.'lJHN: I think the Admiral has been wanting 
to do thAt . 

Il .JJ. JR: And, incidentally, the man over there 
who hAs always been sold on this thing and hAs said 
so publicly more than anyone else is Stephen Early. 
Now, between Fo~ter and Stephen Early and Grace Tully 
you will get this thing . Stephen Early has been one 
of the best backers we have had, and the reason is on 
account of his boy. His boy has been a big investor. 
lie bas graduated and earning a little money, and every 
dollar lie has had he bas put into War Bonds, and he 
haa really liked our publicity. So I really would 
like - and then the other thing - now, for instance, just 

· to ahow you, they sent over the coordinator from Atlanta, 
on the alcohol tax--

!JR. GRAVES: Dave Harrington . 

H.Li. JR: He is a friend of yours . 

l!R. GRAVES: Yes, he is . 

H.J.f. JR: He said, "Now, Mr. Morgenthau, ~o you ., 
mind if I talk shop with you a minute?" I sud, "No . 
He said, ttr would like to tell you I have two hundred 
and fifty employees that I am responsible for, and 
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we have gone twentr.-five percent over on the dollar•, 
and then he said 'And may I a~ain thank you for what 
you did for our boys eight years ago against Senator 
UoKellar. This is our ohanoe after eight years to 
come back and shaw you . " I thought tha. t was very . 
nioe. And the other thing - weli1 you people aren ' t 
interested - but anyway he said, 'This ls our chance 
to ehow our appreciation; you looked after us . " That 
was seven or e1gbt years ago. So I mean it is a nice 
feeling , and he seemed like a nice man . 

34 

I would like to direct thia thing that WB¥ . I 
vd.ll keep talking until :t.lr . Davia comes . I see the 
State of Pannsylvania came through ninety percent. 

UR. KUHN: The State treasurer's office has s~d 
they have not only c(Jile through ninety percent but 
they had done a hundred and could they get an auto­
graphed certificate from the Secretary on it. 

H.M.JR: If that is the first State, even though 
it has a Republican governor and a bad one, what about 
sending telegrams to the other forty- seven governors, 
"How about doing as well as Pennsylvania?" If that 
ia the first one, Harold, will you make a note on it? 
Let's go after the other governors. 

J.IR. KUHN: It may not be the f irst one. It may 
only be the first one we have heard about . 

H.U.JR: Let's go after the other governors . 

UR. KUHN: The Governors' Conference is on now. 
\'le might do it that way. 
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It is reo0111111ended that, in all Stat .. where the nldp 01a-

p&1gu has not been etarted we abandon thh aot1T1t7 aa aaohJ that 

we utilise the organisation• that have been ooaoeived for thla 

work wherever practical to solicit all of the reaainlng 18,600,000 

people (except in the armed forces) for signature to an agre ... nt 

·- tantllllount to a firm purohaae of Boads on a regular baaia. In 

inatanoes where these persona have bank aooounta, thia purohaae 

agreement could amount to an order o~ their bank for the puroha1e 

of •x• bonds. In other instances, a.nd it is beliend that the 

higher percantage o! them will not han bank accounts, it 1e aug-. 

geated that these persona indicate the ilauing agen07 that thq 

prefer to uee for the purchaae of their Bonds. 'l'hia would be 1111 

one of the following! banks, post offices, building and loan 

and savings and loan associations, investment banke, insurance 

companies, piT atationa, etc. These orders would be signed in 

triplicate;· the original going to the issuing agen07 so d"ignatlll 

br the signed order, a COPT re~ining with the signer, and the 

third copr to the War Savings staff. Arrange!DAinta would be made 

with the issuing agen07 to follow up the purohaae agreement. In 

cases where this did not result in a oo.-tion, a report would 

be receind b7 the local 1far Savings office and a call-baolt would 

be made. Where the pledge organisation as such would not be avail­

able or practical for this work or where the Pledge campaign had 

been completed, our War Savings Committees would be extended for 
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this solicitation. Such exteneion would prOTide for worker• rep­

resentative of t hese groups t o take care of the aotual oontaot . 

The farmers would be r eached through the U. S, Department of 

Agrio~ture Local War Boards, AAA, Dair7 i asociationa, etc. ; 

professional groups through medi cal aaaooiationa, teacher s ' 

unions , dental associations, etc. ; self emplored and small firma 

through retailer groups, commercial clubs , sales~~n, delivery 

men, etc.; dividend groups through Amer ican Institute of Banking, 

etc. 

l 
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',fua t Walter Stewart eaid wae that they etarted 
tal.king sbout e:~toeee reaPrvee, see. 

Uh huh. 

Then the next thing he eeye , Eccles said, ·~ell, 
the next meeting will be over at t he Federal 
Reserve in connection with financing.• So 
Stewart said, •rr they're going t o talk fi nancing, 
why the hell shouldn't they talk about it in the 
1reaaury?1 . 

(Laughs) 

And he sAid h• wasn 't ~oing to go over. He said, 
"I'm not going over to the Federal Reserve to 
talk about TraRBUry orobleme.• He said, "I ' m 
always available at the Treasury to talk about 
Treasury problems or Federal Reserve,• but he 
said, "I' m not going to go over to the Federal 
Reserve," and he sai d, "They're just inching in 
on you. • And he said, "It ' a not an accident. " 
He said, "They very carefully think that out 
over there." So I just thought I'd ::>ass it along 
to you. 

Yeah, he told me that. 

He told you the eame thing? 

Yeah. 

Okay . 

'iell, I don 1 t reel oui te that way about it, 
beoauee we have awitohed these oonrerencee. 

'4ell , I don't •.... 

9etore Ecclea comes ov~r here, and now we go 
over there. 

•;ell , I think both you and I are a couryl e of 
i nnocents . At least I am, anyway, talking 
r or "'Ys~lr. 

-
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Well, I think we'•e got t o keep our eye on 
them, but ....• 

I say, talking tor myself , but Walter's Juat 
a little friendly warning, and I'd keep it 
in mind. 

Yeah. · well , I've been watohing that , but I 
try to kind ot- I don't like to be so uppish 
and eay, •Well, you oome over and see ua,• 
all the time, because maybe we're on top or 
the heap; and I feel that we ought to go over 
th~re onoe in awhile. 

".\ell , as long ae you have 1 t in mind, okay. 

Yes1 I have. And t~ie oonterenoe probably 
ian t going t o amount toe lot- it's a talk 
teat - but I think we Qlght to kind of keep 
them going, don ' t you' 

That's right. 

Keep them i n good humor. 

That's right. 

And r ock along a little. 

All right. 

~en though we hAve t o apend t he t~e. 

Thank you. 

All right. 

38 
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How do you do, Hr. Secretary. How are you, elr? 

flow do you do, !Uae Tully. How ere you? 

Very well indeed, &1r. Thenk you. 

I' m eurpr! eed you'd talk t o me. I'm neither a 
Pr!noe nor a l!ng nor o Pri noesa. 

( Laughs ) You're no t a Pri ncess? Oh, I thouJht 
you were a Princess. (Laughs) 

I hope you don't mind slumminG tor a minute. 

(Laughs) Oh, dear. 

!)h, dear, i s right. 

Yea~, exactly . 

Yeah. Listen, I got this memo about Ieith Morgan 
and his idea. 

Yeah. 

low our people communicated wi th him ..... 

Uh huh • 

• .•. . that we were chuck-a-bl ock tull tor July , 
and that on the seventeenth - he suggested the 
fourteenth - all the re tail stores , t hat le, one 
in each c:>unty all over the United St ates, are 
outting aelde a day tor us, aee . 

Yes. 

So we 've go t about all that we can swing. 
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I eee. 

\ie've oollltllun1ceted that to h.1m. 

Well, that's all right, ae long as he knows 
that it wae referred where it should have been 
referred, or o~ee. ·-
And- I don ' t have to answer the President beyond 
tba t , ll.o I? 

I don't think eo, no. It Juet says, "Let Ieith 
know what you think of it, and it you ••... • 

Hie memo didn't cell- the President's memo 
didn't call ror a direct answer. It Just asked 
me t o get in t ouch with Keith . 

ThB t' s right. 

Well, I d1cn' t know how much •.... 

He Just - he got this idea end thought it was 
a pretty good one , and Just telephoned 1t, you 
see, and said, •Ask the boea whB t he thinks 
about it,• and said it could be got uo very 
quickly etc., eto. , end eo I made s memo for 
the President end he sa id t o send it over to 
you and tell you to ge t in t ouch with him. 

',(ell - and aside everything else, our people 
over here don't think that t he oeoole or the 
Uni ted States are going to get very much excited 
about •Bastille Day" . 

Uh. huh. 
(Laughe) 
leas. 

Yeah. 

·.vell, not in vi ew or Laval's soeech. 
After the statement yesterday, I t hink 

Although we don't bl ame the French people for 
that, or course. 

No, no. 

9ut there ere eome tkunk~ emong them, end you 
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HMJr: 

T: 

RY.Jr: 

T: 

Pl!Jr: 

T: 

HMJr: 

T: 

- 3 -

can't ver1 vell come out and ea1, 1 Let 1 e do -
let ' a go all-out t or them, • vlth a person l l ke 
Laval there. 

I hear that Peter's 1n the loa-box until tlve 
o'clock. 

(Laughs) Yeah. I wleh the1 were all ln the 
lee-box to tell 10u the truth. 

Yeah. Oka7. 

Oh. It' a somethlns. 

I 111 bet you. 

Grand. 

Good-bfe. 

All right. Good~b7e , Mr. 8ecretar1. 

• 

Regraded Unclassified



HMJr: 

Colonel 
Horriaon: 

HJ1Jr: 

H: 

Jll.!Jr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

!I'Mr: 

H: 

l!l(Jr: 

H: 

HY.Jr: 

June 23, 19112 
J:J5 p.m. 

Hello. 

This 18 Colonel H11rriaon, 14r. Secretary. 

Oh, yea . Colonel Harrison, a responsible 
person has tolO me that in the Army they 
line uo the soldiers and make them eubeoribe 
to our 'oar Bonde. Hello. 

Yee, air. 

Those that subscribe they put 
those that don't on another. 
when I came over t o make that 
Stimson - hello. 

Yee, I'm listening. 

on one side, and 
Now, you remember 
talk with Mr . 

I suggested that we do not direct our efforts 
to the enlisted man, but direct it against -
t owards the oiviliana in the Army. 

Yf.'s. 

And I would like to reouest that your I nspector 
General check uo on this to tind out whether 
this pressure ia being put on the privates or 
not. 

Yee, I'll have that done. 

Because I ' m disturbed, because I'm the fellow 
that'll get the blame. 

Yea. 

And I don't want it, you eee. 

liell , eir, there might be an isolated osee where 
one company commander waa trying to make a big 
record and he might do something like that, 
but we'll check on it and eee. 

. 'llould you have 1 t cheoked uo7 
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H: 

HMJr: 

H: 

HMJr: 

f!: 

- 2 -

Yee, air, I will. 

And within a reasonable ti~e let me knov1 

Yee, s1r, I'll do that. 

Thank you eo muoh. 

Yea, sir. 

, Regraded Unclassified



TREASURY DEPARTMENT 

WAI HI NGTO N 

June 23, 1942 

WEitOIWIDUM FOR THE SECRETARY: 

Apropos of your inquiey yeaterd.ay, I att&ch 

a memorandum from Mr. Sloan, dated ~ay 21, r e­

garding Mr. Powel's work for the War Savings Staff. 

114 
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4.5 

TREASURY DI:PAIItTMENT 

WA8HINCITON 

DUIPIOO allYl .... frr/IIP ... ,. 21, 19~ 

~or the reoor4, I oall ·attention to the followinG~­
aooomplishmenta of Harford Powel thia ,..ar, 1942: 

1. He 1e the beet latter writer OD the Staff and 
prepares hun4re4a of lettara f or ~ signature, 
70ure and othara. 

2 . He ia our ablest apaakar u.4 haa Mde outetand1JI& 
talke before bankers , broltera, inTeetamt 
deal are, -'a oluba, rata1lare, 1D lfew 
York, Chicago, Cle<relu.d, Houeton, Topeka, 
New Orleana, ato. 

) . He worked out Chrietmaa oar4a to be sold b7 
the graet1JI& oard induetr,- in the m1llione. 

4· He worked out the ;ru17 1aaua usa of the· 
American ~lag on oo..-ars of all magaz1Dee. 

5· He oreatad, designed u.4 now aupar..-iaea eaoh 
iseua of the WMinute Man•, regular publica­
tion of the Pield Di<riaion. 

6. He hea aeaisted writara 1D preparation of 
magazine articles on War Sa<r1JI&a Bonde. 

7. He 1Dterrt ... .a117 people wi tb id .. a and 
auggeat1ona and workll ollt the worth7 ones. 

8 . He oarr1ee on a <rolUJIIi.Doua oorraspondenoe 
with ad<rartie1Dg and publioit7 man, tur­
DiehiD& idea a u.d euaaaat1ona, III&D7 of hie 
euggeetiona have been deTalopad aDd been 
superb aid to our o-.paign. 

9. Finall70 be ie a aoet aooommodating person 
willing to help u.7bod7 on our Steff 1D an,­
poeeible W&T• He ia u. experienced and 
oapable ad<riaar to ma on m&n7 problema wh1oh oo-. to us nar,- d•7. 
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2 1.0 l'f.l ~·0 "·9 .,., 

~:, f3.0 ·5 15-9 115. R~ 
.. , 
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1 ·' 
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M 2~.2 251.1 91·9 3·6 112.3 1~7-3 11.1 11.1 3 ·5 ~U.II 19.0 

15.1 2 .o 211·3 91.1 M 119.7 1 7.1 11.0 23·3 361.1 19.1 •.o 
12.~ 261.3 295.1 "·~ 6.3 126,0 157·0 10.3 1C.6 ~11·11 1152.2 :z·l 19. 210.7 311·11 "· 1.0 1311.1 1611.6 11.5 27.11 111.1 1112.0 .1 
11.0 291·7 336·9 16.6 3·11 137·11 171).6 10.5 111.11 1129.2 !10M 111.6 

22 29.11 321.1 313·0 86.1 10.3 1117·7 111.9 11.2 39·1 1161.1 ,..,, · ·5 

~~ ~·0 1C9.2 m:: 3·5 201·3 
25 11111.1 212.0 &53o1 
26 1166.8 221.0 &ar.• 
27 1189.2 228.0 711·2 
29 5)0.6 2111,11 712.0 
JO ~.0 250·0 100.0 

6tttco of tho hOro...-, of tho ~VT. D1•la1oa of Loearoh 11114 SuUoUoo. hM 2j. i§IW 
SovCII -'otw oa.l• fipreo aro 4-oUo wUh tho !'roe.nrer of t.U tlaUel S\atoo oa •-• of p1001elo of oa.loo of 

1Jaitel 1\a\H oa..UCO 'boa4o. J'lprw ha'f'O '•oa J'O'tlll4el aa4 w1ll Mt ••-oarllT M4 to totalo. 
• !atoo la'o _,both tha &a1lT tr.M '"'""- t.U wee aa4 t.U ••'hlT 'r.M tuiac tho ••th· 
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Date 

IUAO 19112 

1 
2 

~ 
5 
6 

I 
9 

10 
11 
12 
13 

~2 
17 
lS 
19 
20 

22 

UIIHD I!ADII u.nma JOIIlll - fOUL 

eo..,.rlooa of 1- aaloo \o 4&\o wl\11. oal01 4viac \lao 
- -MI' Of ftalMOI 4qa 1a April u4 IIIIJ' 19Q 

(.A.\ h.,.. prloo 1a Uaouu4o of &o11on) 

.J.u 

• 29.539 • 29.~ • 19,~11 • 211,980 
15,~ 115. 39.~ ~·9~3 
21, 67,oll6 72, ,1 7 
31,162 911,2011 1111,6o5 112,937 
,311,1~ 1)2,,3111 122,575 lll, 2119 
21,7 1511,0115 157,1166 129.7116 

311.57~ 192.659 1111,~1 1119.11o9 
13,1163 2o6,523 201, " 1611,~ 
30.029 236.552 2~,1101 1~, 
23,220 259.772 2 .756 1 ,667 
21,952 2111,]211 271.525 229.1195 
21.~39 303.163 296,152 2112,969 

31,235 ~:~; 317 ... 1 257,2110 
11,~ m.m 279.9~ 
23,2115 )611, 7112 311. 295.2 . 

111,g111 ~117,~ ~,0911 J09, 7110 
27, ~ 1~. ,9117 339.5911 
111,}5 1129.1511 ~39.9117 353.636 

J9,655 1168,1112 ~.171 37~.391 

CONFIDENTIAL 
11.7 

1117."' 
115.2 
93.1 

110.11 
1011.0 
97.6 

1o6,2 
102.5 
101.6 
105.3 
103.11 
102.~ 

105.2 
102.11 
99.11 

100.6 
101.2 
9M 

100,, 

All flcv•• &l'o topodh w1 \h \lllotreaavor of \ho 11al\o4 S\o\ol oa 
aooou\ of proooollo of aal .. of 11al \ell 8\o\ol 10Ti11C' 'boa41 • 
1'11111'11 ha ... 'bOIIl ro'IIJl4o4 \o lli&I'OI\ \houaJI4 0114 wlll DO\ lliOOII&I'ilT 

1144 \o \o\alo. 
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CONFIDWJAl 

UllnD StAn~ UTIIIGI JOIIDI - UU. a 

Ooapulloa of Jue ealee \o 4ah wnll eal11 4vlac •• 
- -l>•r of 'bulu11 ...,_ la Aprll ud.llq 19112 

(.t.\ lone prloe la \llouulte of 4ollare ) 

Jwae o .... J.,l•! ealtl ltl lnaaiu!• tan 
lla\1 4al1:r Jue 

I llq I .&prll ' I .r .... .. 
t all! IJ!t'Ot !\ c( !ft.t 

.rue 19112 

1 • 19,13~ $19,~ • 12,~ • 12,993 156.~-
2 1,001 27. 2~. 3 2~.256 11~.7 

~ 12.970 ~.Ill ~.~ ~·* 17.7 
17,311 51,199 55 . 7.119 1~.~ 

l 2~. 719 12,911 n.~ 65,115 112. 
15,209 91,197 97 .oll9 7}.795 101,2 

s 27 ,oilS 1~.~ 11~,211 15.714 1~.7 
9 1,912 13 ·~ 121,670 97.925 1 .3 

10 20,015 154. 151,~ 1011,707 101.5 

11 15,671 169,t20 161, 116,011 105.3 
12 16,550 116, 70 171 .~3 1~ ,272 105.3 

13 15,230 201,700 19~. 7 1 .937 103.9 

15 2}.9811 225.6811 201,~ 1~,623 108,0 

16 1.535 2~,211 22}, 161,103 ~.5 

17 15,115 2 ,033 ~7.532 171.170 100, 6 

u 12,211 261,}21 257 ,Jr'l 119,156 lOl.i 
19 19,1121 210,7112 271,079 207.7~ 10}. 

20 10,917 291,729 290.""J 217 ,1~ 100.11 

22 29.316 321,114 309.5114 229,llio 103.7 

Offlco of tile Secretar;r of tile treasar;r, 
Jue 2}, 

Dl~leloa of &eeearoll ud. Stetletloe • 

.t.ll flcaru ere 4epodh with the treanrer of tile l71lite4 8tetll oa 
eooowa\ of prooe141 of ealu of l71l1\e4 8\e\u MrtiiC' 'boa41. 
llpru hi~• 'blu ro'lllllle4 \o aearu\ \h<nr.eud. ud. will 110t Moeuerll;r 

144 to totale , 

1§112. 
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D&\e 

unnD ftA!IS 8.1. YIWOI JOilll - BDUI J' AliD 0 OOIIIIDD 

(A\ 11.,.. priM 1a tluruulla of 4o1lara) 

.Tue 

CONFIDENTIAl 
ll9 

JUAI 1942 

1 
2 

~ 
~ 
8 
9 

10 
11 
12 
1} 

iZ 
17 
1& 
19 
20 

22 

lotu 

• 9.705 • 9. 705 • 7.)02 • 11,987 132.9~ 

7.~ ~,6o1 15,168 21,677 116,0 
8,6 ,235 25.516 29.097 102,1 

13, 77~ ~.009 ~,1115 ~,818 120. 7 
9.3~ 119 ,}53 .751 ,1~ 101. 2 
6,5}5 55,888 6o,S17 55.991 91.9 

11,526 67.~~ 67,21~ 6J,6~ 100.~ 

~.9~ 72,.366 72,R; 70 • .3 99. 
9.9 82,310 SO, 77,1~ 101.1 

7.~ 89.852 ~.~10 80,5 1()5.2 

5. 95.25~ ,}91 91,623 100.~ 
6,210 101,~~ 10t,l06 96,0}1 99· 

7.251 lOS, 715 108,923 102,657 99·· 
3.5~ 112,2~ 11~.~ lll,~ ,..~ 

l•ll70 119,7 12},53 116,~ 96.9 

s:~ 
ufi,ollc 127,7M 120, 5 9&.7 
l}~.o62 1~,908 1Jl,IJ52 96.5 

},367 137.1129 1 .502 1}6,532 91.9 

10,269 1~7 ,69ll 156,587 1~.250 9~., 

leaaarcb &D4 Bta\1etica. 

All flcar .. are ~aua wUil \loa !re-er of \he 11&1h4 Slat•• oa 
..,_, of JI'OMeb of aalea ot Ua1h4 8\a\et earl.,. boab. 
J'lcar .. han 'beta rO'CUIIle4 to • ..., .. , \lulu&D4 aa4 will ao\ aeoeaaar117 
844 \o \o\ale, 
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Wft2 VI A RCA 
·- . 

F CHUIIUIIIG 10n1 .Mil 21 101t 

IIIII HOIItY ~ .Ill 

~JJI22 • 7 37 

HCiliTMY t F TIUIUIIY IIUIOC 

URGENT I'LEASE ACcti"T II¥ HUitTf'El T CINJIILOICU AT Ttl[ JIEATH 

OF' Mil FtX IN THE COUIIISE W HIS - Ill CHINA HE ... 1U1t 

A])llltATitll Ftlt HIS ABILITY Mll «*MAG( MliiUit ~ICTitll . . -
F'OA HIS I~IT't Mll • liMit» l"'tiEIOII!illll' F .. CIUllA fiE 

DIED LIIC£ A stlliiEit AT HIS NeT 

H H kUIIC;. 

7} 4AM JUNE 22. 

' 

T 

• I 
A 
s 
u 
• 
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A, MANU~t. FOX. 
-U•<Imoood Fhol<>. 

' 

I Abra~11m Mlllll 
C. Economist, Dies 
Chungking, China 

Former Member of 
Tariff Commiu ion Was 
Adviser on Currency •·, 

Abroham W&nutl JW, -
member or \he Obtn ... ~ 
8\&bUiuUon Boar4 and tol'1ilir 
me-r ol lbo llhllo<l 8tatoo Tarllr 
COIM\laiiO ...... fOWld doad !a bod 
ytatentay mominl !a all~. · 
accord.inl lo a.n Alloeiat.ed ~trw 
dloPal<l>. P1111ld&N 11&14 ho cllocl 
ot • .,..... .. ladC 

Kr. Pox. who llftd bttt ~t 
P ...... N .W. orri.-.4 ID 
tina J.IA eummu to W. up 
duU.. u a mtmbtr ot \M st&bUt­
aatioft 8oatd t.D4 wu c:aQib' , ln. 

"- "- -· lbo ...., to q,. PodliO-. Bo ...,.1104 b7 

- ·-- Cblllllldno """ latcT m&c1t .. trtp &o \be t1nMd 
Statel, ,.tun>lnl to Chino onl1 
reotn.U,. 

ln..,..tlp&.td tAu. 
om~all here rtea.lle<l '-hit Nt. 

Fox made Lht t.nveat.~JaUon Whkh 
dt:monaU.ted U\e ntotlillJY for the 
*600,000,000 loan w'hteh thfa oovem­
ment made to Ohl.na earl¥ th.ll year • . 
Recently M had been terwlnl aa . 
t!.nanolal advtler to U1t Ch1nele 
l'tnance Klnllttr. 

Mr. Pox'a wHe wu undtmood to 
be vt&tUn, a dauthter ln New TOft 
&od&y. Btaldn hta wtte and CliUCh· 
tet, Mt. POX it JUrYIYtd bJ' a ton, 
Mtl'fln J . Fox. 

A naUYt ot PhUadelph1a, the N• 
)'ear-old ec:onomil'- wu tduc.t.ed at 
Comdl and NW Yort Uftlnratdra. 
He tame \0 WNht.nc1on In tm .. 
an toOftOIIlb.\ on &.hot IU.ft ot the 
TllUf OOmmltalon OJICI ....... lbo 
oomm' ' oooUft\IIOW.l:r unUI hll 
appotntmtnt N a member ot the 
Stabllb.allon - w• ~oC&Y. 

Por ftn run. trom s12• to 1m. 
h~ wu an IUI(IIda'-1 prote:uor of 
eoooomk:l a t. Ct.t.hoUo Unl,.erai'1· 
and •ec.turH In t.ht KnJ&h" or 
oolumbut EVtnlnt SChool r.rom. lt2S ~ 
to me. 

wu a membtt o4 tbt ---· 8taU.aUce.l todttJ'. Bela 
a.nd P1 Gamma wu. 'He 
mtmbu or l.M ~ 
Ciullo. 
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WE2' VIA RCA 

F CHUNGKING 18 22/1,00 

SECRETARY MORGENTHAU 

SECY OF THE TREASUitY WASHDC 

PROFOUN:Jl. Y REGRET SUMlE1II PASS ING AWAY OF AMERICAN IIEIIII£It FOX 

OH JUN£ 21 1942 AS CHAIRMAN OF THE STUll IZATION BOAR'D If 

CHI HA I LEARNED TO APPRECIATE HIS INVALUABLE SERV ICES ON 

BEHALF OF THE BOAR'D AS A Ctf iNESE I LEARNED TG ADIIRE 

HI S DEEP FR IENDSHIP FO!t MY COUIITitY SYIIIIOLIZING AS IT DID 

THE FRIENDSHIP OF YOUR COUNTRY FOR IIINE IT WAS IIJ PRIVILEGE 

TO BE BOTH HIS COLLEAGUE AND FRIEND 

K P CHEN. 

10,2A. 
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W26G64WASH L20 SF 2~-1028-42 

MILLS TREASURY 

., -
942 ..ut 23 0'1 ' 34 

IM!ROSE HAS NOT B~EN ABLE TO CONTACT Ll!. H-~R UDERSTAIID 

COUNCIL HAVING A MEETING THIS IEEIC. JUJ;ING FROM INQU IRIES 

57 

FROM COMPANIES ABOUT SI'ECIFIC MATTtU BILIEYE WE I~ 110T BEGIN 

TO FEEL DISCOURAGED 

ClERK • 

• 

Regraded Unclassified



;.. 

he••' lew, !r~ propoeal AD4 o..au .. 
aotloA 011 r~ \111 of 19~ 

......... !!'.......,. 

2g£25tri,~Jl tue1 
1M propoeal 

1. lozwl !g 

OorporatioDI vtth ut 1AooM 
ot aot 110r1 \he .25.0001 
:lot 1A axe••• ot t5,ooo 1~ 1~ •.n 115,000 17 17 •.n 5 ,000 19 19 

OorporaUOAI vith a U\ 
1A-• on.r .25,0001 ~ ~ 

•ohh pro'ObioDI 
AlhrDaUft bz t4,250 p1u tlt .250 p1u. 

37. Of UOIII , 31. of 
O't'W uceea 

. 25 .000 oftr .25,000 

toa inco•• to vhiob 
epplioa)le .38,461,54 t5<),ooo 

2. M!!! 

OorporaUOAI vith Ill\ lAOOM 
ot aot 110re Uum •25 ,000 6 16 

Oorporatiolle v1 th nit 1noo•• 
Oftr .25,0001 

6 J'iret : 25 ,000 }1 
0... 25,000 7 }1 
:lotoh prorleion -

tit ,000 plua <t25,ooo 1o t5<),ooo) :1oM 
(\raobt ~of 

rawe) azo••• o'Y'C' 
. 25.000 

0o•1UM 
aoUoA 

1~ 
17 
19 

z4 

t4,250 p1ue 
31. ot 
exclll 

oftr .25,000 

t5<),ooo 

10 

16 
16 

~00 plu 
ot 

•xoe•• onr 
.25.000 

UDder the Co..ttt•• aotloD the Doraal alld eur\az ratee 
4o 110t appq to the \eluce ot e4juail4 azce11 profih 
Det 1nooae r-u.l.DC after uc••• profi h taz. 
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3· a.u.t tor 001"D0rat1o11o vtth 
4iorwe4 H!!!"P lou • 
• OorporaUo111 with aurr111t 7ear eurtaz net 111ooae le11 thaD 

the avorece eurtaz 111t 111ooae tor the 'bue period 7•ar• 1936-1939 
ehould be al1ond a tu: oredU of 10 pero111t of the ditteraaoe 'bolt 
not to exceed the ual1v ot (a) 20 pero111t of nrt az 111t 111oo .. 
or (b) the """""" of t he eurtu: OOIIPUted without b•etit ot th1o 
prorldoa o.,... t4,ooo. !hh prorleio11 ohould II!PlT oalT to oorpoa-­
aUono with net illcoae o ... r $25,000 that do not uee the altarnatln 
rate under the notch prorlo1on, 

11. hce11 J!rotito tu: .. 

1>. 

lxceu 2rot1to credit 

(1) X.. noted cayi tal 11thodl 

:rtrot $5 aillion of 
~ iiiTIIted capital 

lazt $5 aillioll 7 
lext $190 a111i011 7 
llal&II.CI 7 

( 2) lllooae aethodl 

:Pon1o11 ot aTVece l&rlliJice 
111 bale period 1936-1939 95 

lllilt!i e •-••\l!D $5,000 

~ 
7 
7 
7 

(lohl !be !roanz7 acreed 111 a4ft11Ce tO tho 110diticatl0111 
111 the UCIII profito credit aDd lpiCifiC -t1011 
11ldicated &bon under Ooaaittee action. ) 

.Ad,lueted -•• protib 11at 
111001111 
:rtrat $20,000 a6~ 
• 20,000 to • 50.000 "" 

50,000 to 100 ,000 "'7 
100.000 to 250,000 50 65 
250,000 to 5()0,000 55 70 

0Tar OOQ,OOO 60 75 

(lotll '0114ar the Ooaaittll aot1o11 the noraal and ourtu: raha 
do not appl7 to the balance of e4Juated ue111 protih 
net i.neoae reaa1111114 .thr uceoo prot1 h taz. ) 

59 
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5• lo tt-VF Ft41' e Acoept-.l 1a 
pr1aG1ple 

e (a) ltat•at of laGretal'J, Marcil 3, 1~21 IIJ!ow..,v, it 11 reoo~ 
nh-.l that nrr hlcb tGp, or eo-oalla4 1urpnal rahe,' aq leaTe little 
1aoent1Te for the aaint~oe Of effloiaQJ in butiaetl oparation, rarthar-
1101'1, atter the war there aq wall be n M4 t or a l arce TOl- of upa41-
ture 1n re&4JuUnc i n!lnet17 an4 aalntaiatnc e~~plo711at. lor the11 r-ne 
it 1o belln-.l 4111rallle thet 1a the cue of u:t 4ollar of oorporah profUe 
the recelpt of IObiall rewlh 1a an inGraue 1n taz btg>on4 'O!!'II!pe eieV 
canto , the -.l41Uonal taz on euch 4ollar allall be hel 4 b7 the OoTanmat 
to the account of the corporation an4 be returnabl e witbia a 11Jll.ta4 par1o4 
attar the ,... , 1n tboM cuee vhare 1t 11 epat t or new an4 -.l41 tional 
capital equ.lpaut or otherwtee h epent ln the &441t1onal -loJIIUt of 
lallor. 1 

(b) Propoeal 11&48 Joiatq b)' Mr. Paul, !az U.Tieer to the S.cretarr 
of the !rreU'IU7, a4 Mr. Staa, of the etatt of the Joint Oo..tttee on 
Intnnal bTenue tazai1on, on Jue 111 , 191121 

•1, !he IIIDOUDt to be return-.l eball be 111 percent of the t~ 
parer'• &4jueh4 ucu..-protita net inooae , 

12, !he 111001mh returned aball not be 1nolu4e4 1a CDrporate 
lncome eubJeot to taz. 

".3• !he ...,unta ehall be eet u14e in a epeclal t'lm4 to be 
held by t he !r1U'<U7 to the cra41 t of the taxpqar wbo eball be c1Tan a 
no,...necotlallle, IIOZ>-lntereat-baartnc oerlltloah aa eT14enoe of hlo claia. 

•II. !he IIIDOliZih returned to the taxpqero are 1atenda4 for uae 
ln the oonTarolon of their bualneuu to paaceUae ..,UTity or 1n t he 
ll&lntenance of ~lo,._t 1a buoiaeoo ..,unv. 'lo t hlo end tbe """'""to 
returned eball not be aT&llable tor the t ollowlnc purpo1111 

m 
(II) 

!he pqaant of oaah or otook 41T1da4e. 
lonueu or 1ala17 inoraueo to o:uoutlno. 
!he iaGraua of caeb ruarne unleoo eeplo;ra4 

1a the buoiaeoo, 
!ha purcbeoa of ooCNl'itlae. 

15. !he IIIDOunta returned to tha tuparer eball ba raturn-.l in 
t he followinc aannert J'lrat-:raar colhcU ona eball be pald within the 
thlrd :roar attar the ceooatlon of hoet1lit1u; aacond-iyaar oolleotiona 
within the fourth :rear; thircl.-;raar oollecUone wit hln the tlfth :rear; 
balance wit hln the elxtb :rear attar the oeooatlon of boet111Uee.• 

'lhh epecitio propoeal waa roJ ectad b)' the Oo•ittee. 
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6. Oollf0114ah4 .,..,...,, • Allow for 
both 1aoo•• 
an4 UO!!I 
profit. bz 

61 

Allow for 'both 
lJICo•• &114-
•••• prof1 b '"" 
bpol1 ... ,bo .... 
!'I'U, a 41ff-
ctlal tu of 
~ of nnu aet 
1Doo., for th! 
prirtlep 

! lot alloV!4 for JI.Onoal taz &D4 ftrlax ( IZ4~t for railrolldl, 
etc . aD4 certa111 corporation• in for!lpo tra4•.) 

Al1oV!4 fer .xc••• prof1te tax,. 

1· !I! 211 Jlallree14eDt foretse 
oorpora,lollt 

21~ lot epeci-
f1!4- to be 

3~ 

al1po!4 

8, ~~Alit of co:fjraUon 11122 .. 27~ !lot op!oi- 3~ 
at eouroe he. 1114) t1!4- to be 

al1ped 

g. Pt£1!28!). hold iDI CO!J!an.l•l 

lot in azceee of $2,000 71~ lot 75~ 
!piC1f1!4 

In &ZCe!! of $2,000 81~ lot 85~ 
!p!01f1!4 

(loha 'lll• Oo..tthe act1o11 011 po1Dh 7, 8 and 9 wu t.J<en at th• 
WCC~•Uon of the !r......,.). 

10. eaual !toclt tax and d!clar!4 
_,.. UO!!! proflh tl! 

Oapttal etoek tax $1. 25 for a.p.a1 
!ach .1,000 
of 14,lueta4 
d!clar!4 
Yal ... 

!au• retata!4 
but proTldOD 
vu 111114! for the 
aMUal red!olar­
at1oll of capital 
etoclt ftl.ue 

Regraded Unclassified
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Deow.a 't'lllua uce•• protih 
tax 111t boo•• 

111 UOIII of 1~ alld IIOt ill 
IXOIII of 1~ ot a4Ju.oh4 
dlolared nlue 

Ill ezceoo ot 15- ot a4Juat.a 
dlclu.a 't'lllue 

1. llldh14uaJ. illooM tu 

1. Iatif 

62 

6 .~ 

lJ .~ 

(I • • 

(Botlt !he 'rr11eU17 reoo•elld.a that the t1rot $2,000 bracket 
be oub41Tidl4 111to tour $500 braclteto. tiJ:uler the 
Committee actioll the t1ret $2,000 bracket 1o retailled.) 

o. BoA:ree1dallt alien 11141Y14uale 
"' awed in trade or bu•1n••• 
within the united 8tate1 te4 
11ot haYi!!C a Plac• of lny1nel! 
thareb 27~ Bot epeci­

ti.a- to be 
altcud 

(Botll !he 361' rate lm4ar Oo8a1UM act1o11 doee not owlT 
to noD-r ealtl.el>t allen lnd1Yldual1 with agr-h 
recelpte ot acre thall $22,800. ) 

4. Ill. thhol4i¥ ot tu at tource 
(lecUoll l4J) 

Bot epeo1-
t1.a- to be 
al1clle4 

Regraded Unclassified



2. bep\iOD! 

a. 11Dclo por110n 
Marrle4 paroon 
D.pa4ct 

-6-

.6oo 
1, 200 

300 

63 

(llohl !he oricinal fre&W.1'7 propoeal ot Marob 3, = 
reoo-ded au11pt1ono ot •750, •1, 500 &11.4 • 
Ill a lett ar to tho Cha1r.n llq 6, 191!2, the 
lecret&l'7 reco-~ tho lovarluc ot ezupt1011.o 
to t6oo. . 1 . 200 &11.4 .300. ) 

b. Oh114rc ~21 
atta41DC ochool 

3• ltn!t4 incoao cre41t 

lor D.c>raal tax ow 

4. OollooUon at 00urco 

lfot ,.,._ 
olU.d ae 
clepaActo 

lllolU. !lot 1.2>-
ae c>l u.d ae 

clepa4ento depeD.dah 

1~ ot oame4 hpeal 
not 1ncoao 'lnlt 

latal.n 
vithout 
obaDCe D.c>t in U:Ooll 

ot the enur. 
net 1ncoao 

late 1~ • '!ho plan ao 
tinall,r ..... 
'O'ioed b)' tho 
!reuur7 .... 
e4opte4 

0 Oolloot tho ineoae tax at oourc>o vi t h roopoot t o ealarloo 8114 w.co• • 
41'0'14cdo &11.4 bc>nd intareot. ror oalar1oo &11.4 -··· allow perOOilal ouap­
Uono, credit t or dopendonto , and doducUono equal to 10 parcant ot ~ 
tiona and credit tor dopelldonto. 

Orlclnall.r tho !roa.ur,r reco .. onde4 t hat t ho Soorot&l'7 ha~• diocrotlon 
to colloot at oourco at a rato up to 10 porcant, oinc>o it .,.. not lalow bow 
ooon and t o '1111at u:tant it a i81>t be nocoooar,r to opood up tax colloc>Uono to 
chock 1nfiat1on. lubooquontl,r, the fre&W.I'7 aake4 cutricht tor a 10 porc>ent 
r ato. On Juno 19, 1942, tho fre&W.I'7 oullmtte4 a plan to ouo the trano1Uon 
to collecU on at oourco b)' oproa41DC tho lllpaot ot tbo 10 paroent tax onr 
ho trano1Uon ;roaro 1943 end 19114. 'CIIldor thlo plan on.-halt tho aaount 
collected at oourco 4ur111C 1943 would bo cre41te4 apind the inotala&t 
P1111&nh on 1942 llab111 t1oo &11.4 tho 'balance would bo ore41 te4 acainot tho 
quartorl,r p~ent on 1943 UabU1t1oo 4uo 1n Marob, 19114. lt .,.. onaoote4 
further that tor tho purpooo ot oqualh1DC tho lllpact ot collocUon at oourco 
on po.roono vi th 110urcoo ot lncoae oubJoct t o vi \hhol41ne &11.4 poroono not 
oubJoot to vi tbboldiiiC, all tupqaro bo require! to pq 5 parcent ot net 
incoco pluo one-tourth t h o balenco ot tho l labillUoo tor 1943 in March, 19114 • 

.. 
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OpU.oa.al llu4&\o1'7 vUb llada\o17 vUbout 
a tpeo1al IIllo,.. tpe01al allo"*"oe 
uoe for tilt fltr the aarnt4 
aal'llt4 lnooat l.nooae of tilt 
of the vlfe or vlft or h,..llu4 
tilt lnul>M4 

(Jrottl On March }0, 19112, the 'rrtNIU')' liON opeoificallT nc~n«t4 
.., allo....,ce u follovol •llhen the vlft wol'lce ouhl4t tile boat, a441 t1ollal 
houttbol4 ez:ptnoto utUal]J' al:'e illcUI:'I:'t4 vhl.ch al:'t DOt prettllt where the vlft 
1o able to 4t~te h er tull Uae to t he aaintena~~ce of the boat. J'or thio 
r_n, 1t h ouueott4 t hat all a4d1U oa.al ore4U lit pron4t4 u follovol 

'!'hen oboul4 be allo'ftd u a crt41t -catnot tilt tu llpOn 
the faai]J' all POUDt eqnal to 10 parctllt of the vlfe ' o aarnl"«f. 
SUch crt41t, bovenr, oboul4 not .,..,.,, $100, 

1i. olallar credl t oboul4 he allowt4 were a penon occllpT­
ln& the otatuo of heat of t he faal]J', ncb u a vl4ov, wol'lce.• 

6. Mt41cal expen••• • Jro action 

• i.llov a 4t<'luctlo;. for utr.or4111AZ7 .,dloal o;rptllttt ln exceot 
of a tptclfit4 perctlltap of the f•11J''• net lncoae, !'he -=t 
allo'ftd eboul4, hovoTar, he llmitt4 to eomt epeclflo4 aaxllnla 
....,unt. (March }0, 1942.) 

C. lftth an4 pft taxet 

l. lattt 

2. heptiona 

a. lttate tu 

lpeclflo txtmptlon 

Inturtllct excluelon 

11. 21($ tax 
lpeclflc tx11tptlon 

i.nnual excl uel.on 

he aUacht4 ocht41nle 

. llo,OOO llu.botltute one One t6Q,OOO 
•6o, 000 epecl- tptolflc u.p-

. llo ,OOO flo tx11tpt loll tlon for tilt 
for the preotllt prtotll\ ·epecl-
opeolflo ex-p- fie tx~~tptlon 
tlon en4 lnnr- an4 1neuruoe 
uce txcl,..ion axol,..ion 

. llo,OOO . JO,OOO $JC,OOO 

t4,000 for i.llow tach 4oDOr $J ,OOO for 
each 4onH . 5,000 for ell tach 4one• 

4ontta 

Regraded Unclassified



I, l!!!!!9TPl of 1p1C1al privilegll 

l. Tt!=oxe=pt oeourit1eo 

J'uturo and ouhtandinc 
ltato and local 
u our1t1oo 

2. fuconhe 4!pl1t1on and 
1nt!!I!C1blo daftlo!!!ent 
!rp!!ll!l 

-II-

Preoct 
1M 

65 

eo-tu .. 
Mttoa 

(IM attaobed ~ ot preect raho, 
!l'roa1111'7 propoeal and eo-1tt11 
action on Tarlouo exo1eeo) 

Intueet 
.xapt tro• 
norul tu 
or fll'oa 
both norul 
and wrtax 

• 

Pr11ent 
u.ption 
ntal.ud 

IJ.lal.nate ietal.n 
both pe,_ preoent 
Oenhce aJ.lO ..... CII 
ct.pletion 
and 
u:penlin& 
ot deTelop-
aont coote 

• Owner e of al.n11 and oU well• are allowed t o dacl.uct percentap 
depletion or coot depletion, vhicbner 11 hi &her, and 1n ooae 
01111 to uponoe lntancible dnelopaont oooh. 
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J , O!p1t&l f!in• aa4 l••••• 
a, Ind1Y1dv.&lo 

(l) Ol ea••• ot caine 
ADd 101110 

(a) Short-tara 

(2) l'erceatye o! 1a1J>. 
gr loeo taken into 

ICCOUIIt 

(a) lhort-tem 

('b) I.o!!C=hl'lll 
Onr 13, not 

onr 211 montbo 

Onr 211 .. ntbo 

(o) lluUwl rata on 
otatuto:z not 
loY::t•nt l!.lna 

(3) ~reataont o! 1ooooe 

(a) lhorl-tont 1ouao 

-
Aueh bald 
lS • ontbo 
or hu 

Alllh bald 
lS .. ntbe 
or 1110 

2 ola11111 1 cl&lll 
O?er 1S, not 0Ter 1S 
O'l'lr 2 .. &0 1. ; IIOD.thl 
onr 211 ..,,, 

1~ 1~ 

6&.2/3 50 

50 50 

6o 

Allowd 101117 !o 'bo &l-

Oo.uu .. 
aoUoa 

A111h bold 
15 80ntbo 
or 1••• 
1 olaou 
Onr 15 
.. ntbo 

1~ 

50 

50 

.... ao 
aca1not caine l owd ap.1not !l!reao1U'7 
of tbl IUCCIId- loJ!&=hl'lll propooal 
iDC 71ar p1no and a 

auimWil ot 
.1,000 of 
other 1nCOCII 
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Pr•••• Truau%7 oo.ut .. 
law propoMl. aa\loo. 

J •. 0&Jl1tal sa.ino and lo•••• 
(Oont1nlll4) 

a . l ndirtdualo 

(3) Troat mant of loaoao 

(b) Lo~tora loa••• Allowed a- To be allowed aa. ... 
calnot oola}J' aplnat !re&IIU)' . 
ordin&r7 ohort-hm propoaal 
income 1n capital pine 
f..U &D4. •x1w.w 

of .1,000 of 
other income 

. (II) l.oae earry- oftr 

(a) lhort-hra One 71&r Permit ;-;rear 
&&ainat oarry;onr cany-o1'1r 
ohort-term 
capital 
&abo 

(b) Lo!!£:hrm J:o oar17- Parmi t 5-7 ear Permit 5-;roar 
o.,.•r re- carey-o.,.er C&rJ:7-0Yir 

quirad 
baoau .. 
allowed 
..-.bot 
other inco:• 

b . OorporatloDa 

(1) Olaa .. o of pin 
Ali! loa .. a 

(a) IR>ort-tora Aaeeto hal4 lio dhtllloUon Aueto hold 

&aina not I Ter to be m&da over 15 
18 aontha con tho 

(b) I.o!!£:hm Aoetto held louu Alllh ha14 llo dbtincUon 
01'1r 18 to be made O'flr 15 
aontha 110nt ho 

(2) llaxiaua rate on 
not lo~hra lroDI liono 
e!!!!. 
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(}) Offoott1!1 of 
l011ee 

(b) I.o!!1-h 1'10 

(4) Oar17-o""r of 
lo•••• 
(a) lhorl-hra 

(b) I.oy-hl'll 

-u -

.Ulo-..4 ooleJ.T 
ll&dnot ohorl­
h l'll p.1ao 

.Ulov ap.iut 
lhorl or loDC­
hra caial 

.Uloved acaiut .Ulov toleJ.T 
other 1DCO!II &ea1Dit t hor\ 
i n full or lo1>41-hra 

caini 

Oarried for-­
•rd for 0111 
:rear aca1ut 
ohorl-hrm 
caine 

llo carr:r­
forvard 
ro~tu11'14 
Iince oft­
oot ap.lllot 
other lllocmo 

Perai t 5-year 
~II Ca.rt7-0Yir 

Pen1t 5-yo&r 
leu carr:r­
c~u 

(loh& ! he modlficaUcao 1n the treaour:r 
rocoaell4at10nl VIJ'I acreed to b7 
tho !rauur;r i n adY&DCI .) 

4. l DIIlZ'&DCe CO!Ip&Dhl 

68 

eo.atuee 
&lliioa 

.Ulov aca1n ot 
ehort OJ' lone-­
,.,.. ca1111 

Allow oololy 
acaiut abort 
o• l oac-hra 
cailll 

Porai t 5-:r•r 
loll carr:r­
OYIJ' 

PonU 5-7101' 
lou carry­
O'YIT 

a . Lifo i DollZ'aace !az bau 1o hnet- Retain 1D~ut- J.ccopted 1n.-
aet 1Dccu oDl:r mont 1acome baoo du.otry prcpo-
vith liberal al- but lever reaorYo aal uo1DC 
lovaaoe for rooorYI oarninco dldu.ct1oa troaeury 
aarniaco deduction aad eliminate toJ'IIUla for 
aad with double double dedu.ctioD detora1n1n& 
dedu.cUon of part of tax-exempt aurocatt 
of tax-o.-mpt 1ntor oot 1nterooi baoo but 

&1Y1DC .. ch I 
CCIIIP&DY fiat 
percent ace 

· of cot 1Z>­
Teatcot i n­
coal aa 
reaene 
aarniaco 
dldu.c:Uon 
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Pree..,,t 
law 

(Iotti Treaour,r aade no obJectiona to acceptance of 
1n4uatrr propotal,) 

b , llut\\al inoUl'NIOI 005'&aiel 

other thAD lite 

(l) lxemptiODI 

(2) 'rax ba .. 

lxempto praoti­
call¥ all autu&l 
i neuranc• cca­
p&Dieo othor 
ttw> 111'1 

I n aoat oeau 
DOg!\tt Tl tax 
baoo becanoo 
all pr•1uae 
4e4uoto4 

ln•pt comp&Dioo 
with lo .. than 
. 100,000 
a4aith4 ••••to 
or leoo than 
. 50,000 net 
incoae 

llo41:ty tax boae 
1nclu41n& bot.h 
innotment and 
undorvri u~~e 
iDCOCII 

J, Technical and adainl.etre.tivo 
Moii4lliento 

(I a • • t t a o h • 4 l 1 a t) 

-

69 

....... 
Troaour,r 
propooal 

....... 
Treaeur,r 
propotal 

Regraded Unclassified



70 

O~leon or 11141\'i<lual IIU'ia.% rate eobMul,1 
under ~HDt law, fr-....r)' propoaal, ed 

1fa11 u4 x-o 0-\\H 4eo111on 

I :Bracl<et ra to t otal' ourtaz cumulative !u.rtu: not I 
inOOM I I I I I I 

(000) ll'rooontl'fraNU7~1fqa cdl l'rooct I 'froa8UJ7 I 1&11 1114 
I 1P tprowaala .... I lp 1 pmwaal I Mtapa 

$ · 5 r 1~ 1~ • ~· 
6o$ 6o 

· 5 - 1 15 12 135 120 
1 1. 5 6 1.8 12 90 225 1!0 
1.5 - 2 6 20 12 120 325 2llo 
2 ~ 9 22 15 210 545 ~ ~ 9 ~ 15 300 785 

6 13 27 19 56o 1,325 920 
6 8 17 30 23 900 1,925 l ,JSO 
8 10 21 34 27 l,J20 2,6o5 1,920 

10 12 25 ~ 31 1,820 a·365 2.51lo 
12 14 29 35 2,400 ,205 ~· 2140 14 16 32 ~ a~ J,04o 5,105 ,020 
16 1.8 35 ~· 71lo 6,065 4,86o 
18 20 a~ 51 ~ ·500 7,085 5.760 
20 22 54 5·320 S,l65 6, 720 
22 26 44 ~ 51 7,080 10,445 8,76o 
26 32 47 54 9.900 14,045 12,000 
32 ~ 50 64 ~ 12,900 17,885 15,420 

~ 53 68 16,080 21,965 19,020 
50 55 72 62 19.380 26. 21!5 22. 71lo 

~ 6o 57 76 ~ 25,080 a3·"5 29·21lo 
70 59 78 30·980 1,685 ~,ollo 

70 80 61 so 71 ~7 ,080 119.685 3,lllo 
80 90 ~ 82 74 3·380 ~·885 50·54o 
90 100 84 76 49.780 ,285 ,s,l4o 

100 150 ~ 86 78 82,260 109 ·21!5 97 ,lila 
150 200 86 so 115,260 152,285 lJ7,11lo 
200 250 67 s6 Ill 148,780 . 195,285 177,64o 
250 ~ 69 86 81 ua,260 238,285 218,1140 

r: 71 86 Sl 25 '260 a24,285 299,14o 

500 72 86 81 326,260 10,285 J80,lllo 
500 750 ia 86 81 ;o8,780 625,285 582,64o 
750 - 1,000 86 81 ~3·780 8110,285 785,14o 

1,000 - 2.000 75 86 81 1, 3·780 1, 700.285 1,595·14o 
2.000 - s.ooo 76 86 81 3· 723· 780 4,260.285 4,o25,11lo 
5,000 and ovor 17' 86 Sl 

'l'r t&W%')' Dopartclont, D1v111on of 'l'ax ll11oaroh June 20, 191i2 
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?1 
M le 5 

o..,art- d uak \u ra\a wll.al.• 
_._ '"-' ~ ... ~eel 

i DtD! £1!• ••• aa\a\a at\arl I 
fo\al ..... · -IIJMltlo ~~ Pre-\ I I 

Uaav I 1• hepeeal I ~~\l!J 
(fOOO I I ,.,_, I h!ptlll 

11114er ., ,. • • 1,0 • lloo 
5 - 10 7 u ,eo 1,000 

10- 15 u 15 1,0,0 1,., 
15 - • u u 1,ioo Z,"" .,_ 

~ 1~ II ~·000 ~ . ., . 
~= 

u 16 ,1100 7.-,o 

i: !2 JO 7,000 10,-,o 
,o- " '' 9.500 13,., 
6<1- 70 21 ~ 11,)00 17,J,o 
70- 100 21 • • 7'0 ~.,o 

' 100- 1,0 JO 1111 
" · 7'0 

51,,0 
1,0- 100 ,. 

"' ,0, 7'0 ~.no 
100- .z,o JO Ill 

"· 700 
. 98,3,0 

Z,O - JOO 32 ,0 81,700 123,,0 
JOO - = 32 ~ . 97. 700 1119,3,0 
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TO 

Subject: 

-· . ?9 
TREASURY DEPARTMENT 
INTIEII OI'I'ICIE COMMUNICATION 

DAn June 2},1942 

Secretary Morgenthau 

Mr. Xamarolt 

Shipping Situati on 
(Charts .u u l'leot-) 

r.-t ....... . ~ 

1. The current rate or shipping losses is now 
hi gher than at any other period in this wsr . In May, 
for the r ourth consecutive month, shi pping losses 
were over the 6oo,ooo tons m&rk. In the tour months 
Pebruary - May, losses t otalled 2,600,000 gross tone. 

2. In spite or the tact that present shipping 
losses are about ae bad as they were in the darkest 
period or the Firat World War, the net shipping 
a1tuat1on is beginning to look better. As a result or ~reatly increased American shipbuilding, the rate or launching• or new ships 1n Mey finally caught up 
with the high rate or losses. As the increase in 
launchi ngs will continue and the shipping losses along 
our coasts should decline due to better protection, 
the shipp~ng position or the United Nations should 
continue to 1mprovs from now on. 
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SECRET June 22, 1942 

Donr IJr, lfnllnco: 

AS agreed upon' nt the meeting with the Board of Econccic 
wo.rtnre Juno fourth, we submit the .roport on the food supply pooblem 
in the other .\mericnn Republica, 

We nre vory cuch indebted to the Department of Agriculture, 
the ~ of Econccic Tfnrfare, tho Ocpo.rt&ont of State, and the 
Doportl:lent of Commerce for asaiatanco in the prapo.ration of thh 
report trhich renccts cs CCICiplotoly as possible tho av:dl:lblc infor­
..ation on tho food supply problea in the other .llocrican Republics 
at tho present time. 

In view of tho constantly changing circumstnneos occasioned 
by the m.thdra>Tnl of shippi.ng through thq Yro.r ettort of the lntitcd 
lllltions, it hlls bocCX!e cppo.rent toot existing sources of infor..a­
tion o.ro insufficient to supply the dotoilod !nets required for 
tho offcetive solution of tho food supply problems confronting 
cortoin of tho othor t.rnorienn Republics. 

:.s indiMted in the report, this Office is prepared to 
establish field pnrtics as required in tho other .\mericnn Republics 1 not 
only to securo canpleto data but also to canmenee immedintol:y, in eo­
operation with tho other governconts, such progrnas of food distribu­
tion~ expansion of daoestie production ns nro neccss:>ry . 

Ill'. Honry .\. Wllllnco 
Choinlllln, Bonrd of Economic flnrflli'O 
lfnshington, D. c. 
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O!tice of the coordinator of Inter-American Ufairs 
June 20, 1942 

Th!._F.~ Supply Probleo in the Other American ilepublics 

Thi~ memorandum is a brief statement of the food supply problem 
~---in the twenty republics of Latin America. A study of the facts now at 

r.and indicates the need of more adequate information from the field, 

in viSIT of the conetantly changing situation occo.sioned by the progress 

of tho war. 

The four southemcost re;rublics of South Merica , Argentina, Chile, 

Urucuay and Paraguay, com;>riso a relatively selt- ou!ficient or surplus 

food producing rogion . This is not to S&Jt that the, ·do not import food 

!rom outside their j oint area or that thoro are not food distribution 

problems rtl.thin tho r egion. Togothor in 1941 they imported foodstuffs 

valued at )1, 900,000 from the llnitod States. !lolntivoly, horravor, their 

food problCQS appear to be less prossing than thoso of tho area farther 

north . 

Tho sixtoon republics farther north ord1nar1l;r il:lport substantial 

quanti tio3 of food. Those il:lportod foods aro of s1sn1ficancc !or tho 

bull: or tho population of thoso republics inaa::nteh as rico, Tlhoat nour, 

o.nd dried fish are staple articles in tho diot of lnrgo numbers of lorr 

incomo pooplo . 

Evon Ylhcro importGd foods arc customarily usGd only by tho upper 

income strata of tho population they conotituto o significant part of 

tho total food supply. Their removal h-om tho total cuppl;r ,,;u result 

in food shortaco rrhich 1n tho ond 1tl.ll rroiQh DOSt heavily upon tho lar(lO 

nunbors of poo!)lc of rostrictod incomo. In VMOZuola, for cxanple, 
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t':"Onty-t1 vo por cont of the total quantity of corca.la consumod, 

u flour or ot honrise, is normally imported, largoly as wheat flour 

and rico . Tho failuro of this part of tho supply to nppoar on tho 

do~oatic market causes serious shorta~o. Porsons normally consuming 

i~portod Tthoat ontor tho carket for limitod supplies of domestically 

produced 1'/hoat, corn and rico, Ttith tho result t hat those supplies 

co.nnot bo socured by thoso ordinarily dopondont upon tbam. 

Food hlporta 

Within tho past !OTt years annual imports or food into this area 

o! northorn South Amorica, Contral Atloricn, llaxico and tho threo 

island r epublics have amounted to alJnost 2,000, 000 tons . All:tost a 

million tons consisted of Argentino 11hoat to Brazil , lar~:ely to 

southern Brnzil. Of tho r emaining 1 ,000,000 tons moro or less , somo 

~00,000 movod annually to tho throe ialond ropublies and some 600,000 

tons to tho othor republics , includi~ Brazil. Ql'thcsc 6oo,OOO tons 

rouahlY halt or 300,000 tons went to Bolivia, Poru and Brazil, largely 

but not ontiroly tro:o ArgcntiM . The romainina )00,000 tolls went to 

Vonozucla, ColoClbia and Ecuador, Central hmorica and :.texico and 

orii!in4tod largol;r but by no :10ans ontiroly in tho llnl.tod Stat<>s · 

Sil:ll.larly a large part of tho f ood imported by tho island republics 

11ne from tho llnl.tcd States. 

llpproximatoly half of tho 1,000,000 t ons of f ood annually im­

portod b;r tho 16 republics (Brazilian wheat import s axcludcd) con­

alated or rthont and 1'1hcat flour. llnothor 2S por cont consistod of 

rico. Tho island republics imported som<!lmat lose Tlhcat and cor e rico 
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nnd tho continental nren aore wheat and loss rice . In the cese of each 

nren TJhoat, uhe~t nour end rico l>tlOUllted to nbout 7$ per cent of t he 

tennngo of food impor ted. Other foodstuffs imported in s1gniticant 

qwmtitiea wore lard, sugar, fish, potatoes, bonne, onions and canned 

or dried milk . A var i et y of other foods wa re impor ted i n rel a t i vely 

s~ll but probably impor tant quant i t i es . 

Effec t of War on Food Sueply 

Sinco the outbreak of nar nnd moro particularly rrithin the post fer~ 

ooonths, reports have indicated dotoriorntion in tho food situation in 

J:W'()' of thoso si..'Ctccn r epublics . In the cPoo of the thirteen repul>-

11cs not primarily supplied by ovcrlond tr1111oportction froa Argentina 

and lik01Tiso in the cllsc of northern Brozil, tho shipping s i tuat ion is, 

of course, tho criti cal foetor . Normal shipping facilities to theso 

areas have been reduced, both by rtithdrnwol nnd by sinkings . 1-lhothor 

tho movomont of food by ship hns boon ruducod to t ho point 11horo acute 

food shortngos nrc 1Tidcsprond is not cloo.r . 

84 

To dnte ITO do not b.we rclinble dnta on (1) requirements, (2) stocks, 

lJ) current 1110vemont c.r food by ship, and (4) docestic crop prospects . 

The important points to bo noted nre thrt .first, food shortages hevo been 

con..ietently reported from n n=ber of arena nnd thoro sctlll thus to be 

arona ~th<lro critico.l sh<lr tnges as o roeult or roduccd shipping have 

developed or are imminent . Second , tho shipping capac ity no11 or 

rocontly avnilnble may be roducod, in vthich cnso 1t io quite certain 

that oorious shortages rtill cppoor . ,\s stntod, do.tn on r equirements , 

in tho oonso of r.Uninum essential requirements, aro not at hand. The 

vo1111110 of foodstuffs non>ally imported provides sooo index, hc11evor • to 

roquiroacnts, sufficient ot least to indicnto tho iccinent danger of 

serious Ghortogos . 
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It aD;y lllao be noted thllt shortesos bovo devolopod or at least 

threaten in 50100 aroaa \7bere tho probloc is not so IIIUCh ocoo.n ahippinc 

os it is internnl trnnsportntion, by hi&lmay, rail or river. 

,\ second point to bo noted is that tho dom~>nd tor food in certain 

arOOS h0.8 boon increased by the omploymont or large nwnbors or Trorkors 

in tho expanding production or critical and stratogio materials. In 

acme cases lorge numbers of people ara moving into deficit food areas, 

in many cases abandoning agricultural activities . In other casos large 

nwnbora ot pooplo ~.ro coc.ing into the IIIArket t nr foodstuffs for the 

first time by virtue of ""'PlOJ""Gnt at ml£08 uhich, hortever l<m', 

roprosont higher t blln normal incolll8s. 

llithout tho dote necessary to indicate precisely wrore thoro arc 

r.roos of shortage and the typos and quantities of food needed therein, 

it is still possible t o indicate first, tho obviously vulnerable nroas 

and second, tho already reported critico.l shortnge areas . Date on 

nomal illlports Mel flo>? of foodstuffs indicate thAt Cuba, PM<U:>O, 

including the canol Zone, Venezuela, Ecuador nnd sovoral of tho Control 

,\Joorico.n republics, notably Honduras, arc highly V1Wlerable to food 

shortage rosultinc froa roduction in shipping. Col=bia, northern 

Brazil, llciti c.nd tho DoJJinico.n ropublic aro less so onl,y in degree. 

Tho ,\l:lczon Basin 

!.tore specifically, the lorgoat o.roo of critical f ood shortage at tho 

prosont time is tho Amllzon Basin in Brczil and in 4djaeent p<lrts of Poru, 

Eour.dnr , 4nd Bolivia. This area has alwnya boon 4 deficit nrea in terms 

of f ood atut.rs . At p••esont uith large nwnbors of peoplo roving in~o tho 

•roa t or tlil d rubber collection tho f ood oitustion has beeoae Dcute. 

To quote a ODretul observer j ust rot urnod fr0111 one of tho illlport.Mt rub­

ber Producing :1r0aa o f tho .\J:Iczon liD a in 1 
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"Thoro is a growin.g •hortago caused by less plantine, increased consumption, 

hith prJees . Although it is not yet critical, unless certain constructive 

action is taken, H ma,y become so . In Belem the llayor of the city eaid he 

,..~ prcpari~ a decree lWt~ the number of dishes to be servod at ono meal 

to two . In l!anaos the Vice-Consul had been try~ for ten days to buy a 

chicken but without sueceu . This is a city of 90,000 people . ~/hen tho 

ccntrnl Market opens at throe o •eloek in tho morning there is a l ong line 

wniting and by f our o 1cloelt Al.: very little is left . 

"The Gov~rnor of tho State of Ar.lazonas is elannod and has sent out a postor 

warning ser~eiros of the approaching foe<! crisis and r ceo=nding that 

th.:.y plant subsistence crops . It should b~ kept in cind that """'Y of then 

people do not r.oad, have no sood3 , and do not lmcm .me" about agriculture . 

" In Por to Velho tho l'.ayor of the city and Uanacins Director of tho Ro.ilroad 

wcro both alarmed as thu fow small gardens of tho city hnd boon abandoned 

by formor agriculturists in favor of tho core profitable work in tho junclo. 

"In going overland be twoon the Abuna and Acra riv~r3, the wriwr spent ono 

niaht in a sor i.nguo1ro 1a hut ""er e the dinner 'llllS con!>OSod of a cup of coerce 

with sugar . There Ttas n~ithor rico nor beans, the. stapl~s of diet . ,\tlotllor 

nicht dinnur \'I&S r i co and coffee, but no boons . In a distance of 16oo miles, 

from ~he lowor Abuno., acroos Aero, down the Purue rivor ami into tho Solimoes, 

t.o J.!MO.OS, only one Cardon WQ.O SC.cn . u 

Pros~nt plans of th~ United SUites GovcnllXlnt in coopc.ration with the Bra­

zilian, P~ruvtan and Bolivian cov~rnoc.nta for tho production of rubber in 

th<. .\mazon Basin indico.t.:> thnt 100,000 to .)00,000 poopl o cay be cov,.d into 

tho nrc11 •.nthin tho next trrolvo monl"s . Approximately $0, 000 to 1$0,000 

tona of food per YJI\r would b" r ::quirod for tJ>oso poo!>lO. This 91'\ount 

r.prcison~s no small 1\ddition to th~ food import tonnage nom.:tlly required. 
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oth~r Critical .\rcaa 

Outaido of the .\mazon Valley 1n Br11t1l thoro aro a numbor of local 

oro•o 1n northcMt Brazil 1n which .food is now or is likely to be 1n critical­

ly shor t supply. Those r egions a r o in t ho vicinity of Sao Luis, in the Stnto 

of !'nrAnhno, Tlhcrc babassu nut production is being expanded, and in tho 

noichborhood of Hntnl and Rcci.!'"', Tther o United St:>tos military And naval 

r . quirciiiCnts have created te"'Jllrary local 11hortngcs nnd may constitute 1n tho 

futuro an icportmt dr run on the .food supplies nvailllblc to this region . 

Tho coasW area of Vnnczucln, includin& the ~.ritil:lo Andes and tho 

in~rior valleys, includes the bulk of Vonczuola•s popul~tion nnd norcally 

l.J:iports a considerable share of its food n •ods . This oren includes the iJO­

portnnt oil producing sections in tho neighborhood ot Cnrapito •lh~ro tho 

populn tion i s at present almost entiruly fad on food imported from tho United 

StAtue . Th~ro nppoar to bo 1n this Rron good pro•pocts of an incre.osing 

loc.ol food production if effort• nl oliG thh linu ~ properl y di.rcc tod . But 

U... nrca tdll oc dependent upon imports f or 1\t ltutSt a year . .\ serious short.-

ACe of flour is 1\l.ro:~dy r cportod. 

In Colod>in the .food s ituAtion ia on the 1'/holo much bctt..r thm 1n 

Vcn.tuoln, 1\lthough substanticl qunntitioo of some foods hwc in tho P3St boon 

impor tod . The only r egion 1n Colambia whcr o it ,,ppo'U"s that a critical food 

shortl\go now OXl.ats is 1n tho bMMll producinc 1\NI\ nround Santn l!<u"tn on tho 

nor th OMst . 

In tho west cMst of South .\merion t he worst locAl situ•ti on 11t tho 

moment .,ppc:~rs to bo 1n the vicinity of Ou.ynquil, Ecuador. In tho pMt this 

• rCSiOn h·~ bGon do.!'ini toly ,, do.!'icit food :\r0 4 Md hM depended to a considcr-

'lblc extent upon imports of such pr,ducts na 'llhcnt !lour -nd l>trd . In this 
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porttcuhr rogion, it nppo'\TS, in the c~.so or lard, thl\t the situ,tion could 

be N11ovcd by bringing in foed froo the Intor-.\ndoan Pl:ttoau if the pormJ.ttcd 

pr ievs woro incronsod sufficiently to bo 11ttrnctiv~ to prpduccrs in thnt 

r~glon rund suffici ent rail transport~tion woro mndo nvnilnblo . In the eo3o of 

~~ccording to recent roports, a shortngo now ~xists . 

Tho situAtion in l'~ru is not ns yot ncuto but potonti:llly Peru might 

b,e.,.,~ ono of thu most serious food deficit rCigions in Latin .~rica. Tho 

rcoson for this is tbilt the cities of tho :ondo~~n Plato:tu and tba irrtaatod 

vnllcys 1\1'0 brgoly 4lpondcnt upon trucking fftcili tics for the distribution 

of their food supplies . 

BoliviA is vary largely depondont upon imports of food which cane 

l•rgvly by rnil from ,\rgcntina . Tho oitustion there may not be txpoctod to 

bcoomo critical so long as ndcqWito rail fncilitica 1\rc BVnilnbl o . Thoro is 

conoidornblo ovidonco t hnt thoso f ncilitivs aro nlrondy loss t hrun ndcquato . 

Food Shortngca in Ccntrnl .\mcriea 

In Cvntrnl .;ccrica th(l l.>enl vc~a where :teu tc food shortngcs have 

.:Urc,dy dov.lopcd :trc. on the ncrthorn co".st of Jlondur:ts :tnd the ndjaccnt tren 

in Gu4tolil3ln lind on tho YJCst coast or Cosb Rica filler;> tho popuhtions nro 

lor&~ly dopondcnt upon imports frOl:l this country which h:wc noN boon cut off 

by tho rcmov:tl or ban~ vessels . 

Tho Cnn:tl Zono itsolf is, of couroo, hesvily dependent upon imports 

of food but oxecpt for pr oducts Tlhi eh havo to bo moved under rcfrigoro.tion 

thoro docs .not appear to be any prospoet or a shortage of tonnage to satisfy 

tho no~cls of this :.>r~~ . .\lso throughout Central .tr.~oriell t ·hore ~ppenr to bo 

mar: or l eas serious food shorLlcos dovGlopinQ in tho vicinity of n1l of the 

lvg~r tmrna bcc\uso or the cutting oft ot tho custoa\ry supplies or inpOrtod 
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fOJd Md thO reduction in loc<:ll trmsport\tion beCAUSe of tho sh~rt"i<S or 

trucks end tires • 

In Mexico the regions in which tho most serious situntions npponr ( 

to pr.vnil nt present sro (1) tho Yucatnn poninsuln and (2) tho coast ot 

Tabasoo and tho neighbor ing nrons ot Vora Cruz nnd Campochc. This is a 

b:J.MM and honoqucn producing region, parts of which aro isolated from tho 

rest or tho country IUld which havo boon heavily dopondont upon inports of 

t oed on tho bi\IIQNl Md henequen carriers. In the remainder of lloxico tood 

supplies arc apparently nononl although, as in tho ,\Jiazon Basin, tho stmu­

lation ot wild rubber production in southom loloxico ma.y cause tho dovclopoont 

ot other 1\rons of criticu food shortages . 

In rnnny nrca.s, shortngo or tho throat ot shortage has led to sky­

rocketing prices for f ood s t uffs . In Peru wholoaal~ prieos of f oodstuffs havo 

rison 2$ per cant nbove t heir avorngo l9ul l ovol. In Colombia the pr ice of 

wheat hM jumped 2S per cent within tho p<~st two months . In Cuba wholesale 

prices or imporkd cC~~Codities rcse by tllmoat So por cent bctl!Ccn .\pril, 1941 

and .\prU, 1942. Those ~plos can be 0111ltipliod . 

In a~~:~nry, the f ood pr obl Cll:l 1a a<rious nnd m.-.:t boc:x:<> de.ngorous in 

ney of tho island republics, in Central .\ltorica, in Venezuela, Ecuador , and 

possibly in Colombia, Peru nnd BoUvin, Tho situation 1s ono which cnlls t or 

ACtion; first, in the orcanization of distribution of f oocl_stuff s in llrOIIS 

currently ! .\cing shortngo; soocnd, in tho dovolopmont of increased local 

food production des i gned to make th~ republics concerned self- sufficient as 

to minimum requirements . 
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A report by tbe Agricultural llarkettna .A4minietrator to the . 

Secretary of Agriculture Say&l 

"The food supp~ job in the Caribbean area as a whole is very c0111plex, 

In general, the other islands tace lllllOh the aame situation aa our own 

Caribbean territories : possible severe shortages beeauae of their dependonoe 

on imports for a large pert of their food rOQuirc100nts . One important 

!actor ia the DU:Iber of governmontal interoata represented - .ll:leriean, 

Brit.iab, French, asxl izldcpcndent, It tho food rOQuirciOOnta of all the 

6l ielande in the area were pooled ae they should bo , euppUcs could bo 

more otticien~ purchased and shipped, 

"Plena aro being workod out to bandlo tho problem of purchasing and 

dio\ributing this food, It io propoeed to establish one stockpile at 

Santiago do Cubs, which 1a afforded somo protection by ailitoey and 

naval inetelletiona in tho area, asxl another at St, Thomas if feasible. 

Another stockpile at ~an Juan, P. R., JJJO:t bo nocoaaary, I t is beUovod 

t.Mt onOUih sbippina is avnilsblo to liiAiJ>tein tho atccl<pilce at theeo 

points, with tho intor- ialand distribution job dopondina "'lin1y upol> 

alllt\ll vosaolo under l,OOO tms, 

"Tho purchase of those foods, wxlor tho present plan, would bo 

tinoncod rrcm o apo~1Al revolving tund. Thh fuz1d would bo r eimbursed by 

purchaeoe rrcm t ho stocl<pilcs, 

''!ho Under Secrotoey of Stoto bD.s rccommondod thot the ~csidont diroot 

Lond-Loaac Administration to toke rosponaibility in cooporntim witb other 
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a~ncies o! the goverrm:ent in supplyins the food needs o! the Caribbean 

area . fndle no tinnl arrangements have been made with respect to islands 

that ore independent or owned by the governments other than the United States 

and Gr eat Britinn, 4ft allotment of funds has been made by the Lend-Lease Ad­

ministration to the Agricul turnl l.le.rketins Adminiatrntion, and the procrnm 

has been started at least to the extent of ~:~eetins British and .~Jooricnn 

needs . • ,. 
The 01'fice o! the Coordinator o! tnter-.'oJOOrican :.!fairs is responsible .. 

for the food supply probleos of the three island republics: Cuba, Doainicnn 

Republic , and 1141 ti. The Office of the Coord1Mtor of Inter-.\JDer ican ,\!fairs 

will cooper4te very closely with those agencies ot the United States Government 

choraed with responsibility for the food supply of tho Caribbean possessions. 

Conclusions 

Roview of the fa.ct s concerning the food supply problem in the othor 

:.mcricnn Republics together with tho experience of this Government in its 

caribbotm possessions and in llnwnii leads to tho following conclusions: 

l. Requircaents oust be cnrefully detendncd on a sound and unifo1'11 

basis throughout Latin .'.1:1crica and tho Carribean area. Estimates ot roquirc­

lllllnts must conserve every possible foot of cargo shipping spsCf· If further 

withdrcwnls of shipping arc occasioned by tho vr:~r effort, allocations o! 

food cnrgoes should be mnde on "' uniform b4eie , Doteroimtion of the 

requirements of tho other American Republics should be on a cooperative 

b~ois follC711ing tho P.'tt ern set in tho ostW.tco of requirements of ossontial 

m.'torinls alroady supplied to this govermont . 

2 . Unified control o! ioporte ond exports of food supplies should be 

cst~bllshod by tho govcrncent concornod. 

Regraded Unclassified



\ -11- 92 

\t 

J, It is l.ID,JOrtl:nt t h"t the requirements Md .:.lloc·.tions or shippJ.na 

s;>O.ce ror food auppllcs should be determined in tho light of the totl\1 

Letin Amoric:-.n food su;>ply pr obloo rnthor th •. n in the l1.~>t of the sitlllltion 

1n any one 3ren or country alone. 

1.. Ouco n unified control o£ 1Jrporte ~nd exports of f oodstuffs 

h~s boon cstttblish!!d, the experience of tho Uni t<x! Sta to a .:lo,·ornment in tho 

cst-•bl1....,.,nt of price controls nnd r :. tionin& should bo o:OOo ~vnU.,blc 

on e coopor~tive b<.sis to the republics conc<>rnod. 

; . lloro offoctivc orgo.niution ot distribution nnd interml 

tr>noportation for foodstuffs should bo c:ru-riod out in cooper.:>tion wi tb 

tho gover~onts concerned. 

6 . Llost impor tl\nt, a det.rmined effort oust be lll.'lde to olqXlnd 

domeotic production of foodstuffs in tho otho:r Ar.lorican Republics and 

in tho C:.rib':xoo.n possessions to ...,;,e them solt-sul!iciont ns to minimum 

food roquiro:nont3 thereby lcsscninc da,.,.nds on sh1ppinc. 

Ih tho uxccution of tJ1oso rccOI>I>Cnd.ltions, it i s l.!:lpcrativc th::.t 

!Jie Office of tho Coordin :tor of Int.cr-Amorican A!foi.,.s cstl\blish !icl.d 

p>rU~s in those Areas f:>cing food short., cos . thosu f1ol.d p;,rtios will 

s.:curo noc~asnry duta1lcd inforontion on situ:.tions which change constantly 

fi'Olll d • .y to d::y . Such fiold pnrtics should bogin immediately, in coopera­

tion with tho othJr govurnm"nts, tho ncccs04ry opor a tions for food 

distribution and tho expansion of domostic production. 
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TREASURY DEPARTMENT 
PROCUREMENT DIVIIION 

WASHINGTON 

Jm(()IWIDUK TO THE SBCRE'l'AR! 1 . ~ 

There ie aubaitted herewith the operating report ot 

Z..n4-Leue purchaan tor the week ended Jlllle 20, 1942. 

The ehipping situation hu b"n ot great concern to 

ue just recentl7 becauee ot the routine procedure required 

under the progru. ot centralising trattic control in ••h­

ington and necessitating olearanoea troa the war Depart .. nt 

before traffic can move to the porte. 

I held a aeeting at mr office Saturd&T morning, the 

20th, and etated that the procedure would have to be 

etreaa-lined in order to aeet the oonetantl7 changing pro­

duction eituation and that we needed authorit7 to proTide 

etockpilee ot bottoa cargo nearb7 or at porta. 1 blanket 

release ot 200,000 tone was granted Jeeterd&J tor the 

Britiah and we are now endeavoring to work out a plan to 

abort-out the procedur.e whereb7 we will get blanket or 

block releaeee from the war Department tor the eucceeding 

month'• requireaente, rather than clearing each traneaction. 

~n~ 
tor ot Procurement 
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LEND-LE.1.SE 
TWSURY DEP.lRTJ.!ENT, PROOUREliENT DIVISI<ll 

STATKYKNT OF ALLOCATIOOS, OBLIGATIOOS (PURCH1SES) AND 
DELIVERIES TO FOREIGN GOVERNl!ENTS AT U. S. PORTS 

AS OF JUNE 20, 1942 
(In Killiona of Dollars) 

Administre.ti n 
Tote.l ti. K. Russia Chi.na. Expenses 

Alloo&tiona rl695.9 r54. 6 f298.0 t 56. 7 f 1.6 
Purchase iuthoriza-

1700. 6) 714.6) 286;6) 56. 7) 1.6) 

tiona (Requisitions) fl042.3 f680 .4 fs09 .4 t 45.6 -1026.8) 670.2) 304.5) 45.6) -Requisitions Cleared 
for Purchue f 999 .4 f668 .3 f278. 9 t 45.6 -

Obligations (Pur-
981.7) 659.8) 270.1) 45.6) -

chases) f 955. 7 f657.8 fss .8 t 39 .1 f 1.4 
•Deli nriea to For-

943. 7) 649.0) 250.8) 39.1) 1.2) 

eign GonM!IIIents $ 421.5 rss7.9 f 62. 5 $ 19.4 -&t U. s. Ports ( 411.6) 329.8) 60.9) ( 19. 2) -

Undistributed & 
IIIsceiia.neous 
fsa5.o 

641.1) 

f 6.9 
6. 5) 

f 6.6 
6.2) 

$ 3.6 
( 3. 6) 

f 1.7 
1.7) 

•Delinriea to forei~ goverDJD8nta &t u. S. Ports do not include the tonnage that is either in 
etora~, •in-transit• storage, or in the port area for which actut.l receipts have not been re-
ceive froa the foreign governaenta. 

Note: Figures in parentheses are those shown on report of June 13, 1942. 
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Explanation of Ch&ng•• 

The decrease in the total allocatione ia ~ result 

of the cancellation of the allocations for Yugoslavia 

i.n the amount of $4,806,000. Thia fund hu been turned 

onr to the War Department. 
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Treasury Depart mi nt 

~ Division or Nonetary Research 

Date ..... tlllll~ .. .:l6 • .. l9~ 

To: Nias Chauncey 

From: H. D. 1\'hUo 

The Secret ary lllight poseibl y want to 

glance at this summary of mat erial 

sent to him. 

I don't thi nk i t is very important. 

_ n _ 
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TREASURY DEPARTMENT 

INTI:" OI"''""CII: COMMUNICATION 

•o Secretary Morgentbau 

subject: Count R. N. Coudenhove- Kalergi on a United States or Europe 

Summary 

Count R. H. Coudenhove-Kalergi, an Austrian and President or 
t he Pan HUropa Union, baa written a paper suggesting t hat the idea 
of a United States of Europe would constitute both an effective 
instrument for breaking down tho German "will to resist• and a 
practical bssia for a post-war European organization . His argument 
takes the following course: 

1 . Attractive terms of peace will shake German willingness 
to continue the war. 

2 . nle Atlantic Charter already "assures Germany her pre­
~nvaaion frontiers of 19}7"• 

~. 'I'he Atlantic Charter a1 so "pledges not to repeat the 
fatal reparation policy of Vers&lllee" . 

4. But the terms already offered Germany are not sufficiently 
clear and attractive to constitute an important instrument 
of psychological warfare . 

5· 

6. 

'I'ho League of Nations symbol haa lost its appeal to tho 
European peoples . Tbo auggoation of a world-leadership 
exercised by tho English-speaking nations is even lese 
at tractive . 

Only the slogan of a United States of Europe "corresponds 
exactly to the necessities of psychological warfare ••• 
I t has remained tho ultimate hope of uncounted millions 
between the FJords of Norway and the Isles of the 
Mediterranean • 

But the United States of Europe ia not merely an effective 
slogan. It is a solid basis for a durable peace, which 
will unite Europe in a single market , under a federation 
including both constitutional monarchies and republica . 
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Division of Monetary 

Research 

8. The United States of Europe is also the solution for 
the German problem because within its boundaries the 
German people will have a plentiful scope for their 
talents, wh ile controlling only one-tenth of the 
territory of the federation and leas than one-fifth 
of its population. 

Comment 

l'li thout undertaking any extensive examination of the fundamenta.l 
ideas i nvolved in the program of a Uni ted States of Europe, the 
following comments may be ventured on Count Coudenhove-Kalergi'a 
oeillorandum: 

1 . The Count overstates the committmente to Germany, on 
frontiers and re~aratione , involved 1n the Atlantic 
Charter . 

2 . He is in error in suggesting that the peoples of the 
continent are consumed with long ing for a United States 
or Europe . 

3· He does the idea of a United States of Europe a disservice 
in passing lightly over the obstacles to the establ ishment 
of a continental federation . The legacy of national 
hatred, the great differences in wealth, the confl ict 
of social systems, varying conceptions of government -­
all t hese wil.l constitute, ln the post-war period, real 
obstacles to continental unity. These obstacles cannot 
be glibly conjured away by light talk about a single 
market and a single currency. 
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New York, June 6, 1942 

Per sonal 

Mr. Henry Morgenthau, 
Secretary of the Treasury 
WaehingC.on, D.c. 

Dear llr, Secretary, 

100 

may I submi t you two copies of my 
recent addreaa at the Town Hall Club, New York City, 
about : 

"Peace Aims as War Weapons, • 

stressing the necess i ty of psychological warfare and 
the use of the pan- European idea as an effective means 
to speed up victory. 

I consider this as a matter of vital importanc~ 
because psychological warfare seams to be neglected 
by all United Nations with the exception or the Soviets, 
And because this lack may not only pr olong the war beyond 
the ~residential Elections, but f inally lead to the 
conquest or Europe by ideas hostile to ~lestern Civilization. 

I therefore would suggest the establishment or a 
"Boar4 for Psychological Warfare" , consisting of persona 
combining visi on with an i ntimate knowledge or the psycho­
logy of the enemy nations. I need not say that I am 
ready to help any such organisation by all possible means. 

It you believe that my suggestions are as important . ­
as I consider them to be, please be so ki~~-~~~jve- 1 
one or the copies to the President, -- 1j:ii 1J..-~·..... • \ 

I .1.\ r..;:'IY'' I 
or course, I should like to aubmitl hilll1ty,i~onaily the 

matter , t ogether with a practical pl~ot proced.u~,\ but 
I know how d1fticul t 1 t is to obtain, •mder the present 
circumstances, auch an audience. But o the otha$~~· 
any message by the President, sup orti g the 1~e~t~:~>!l I 
United States or Europe, would eleotr y ~ ~1ne~ 
no leas than the magnificent raids on Coiegl18 and Eaasn. -

Very sincerely yours , 

!?If 
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P1U11 .lUll Ia !AI 1tiPC8 

11r CaouD ~ •· c-' · -lalersl, PJw1' 1 \ ~ 

\1M P1D lllropa Ullioa. -

I 101 

flat -au• ot ~- •• Ul4 \1M a:paus. ot war pr a tanioa 

pn tllp1.e ~ t.bU Blu.t' 11 ~. &ad t'be .lllW nn..,. 

oeNS.a. I'Ji1.a oerla1IIV .... _.. ~ \ba - t-
~· w ts. -.1 nat -..u1-~ 11\111 , :,.• 

Ill t'be lie~~' ot the ..-a 1A the "arliN\~ .-u. ott­

~,._ o! the lwo>I&D 'l'ar be- a probla of r111J1c s.poz-. 

t-. lot ~ ta w1A t- war bat to w1A U •• q'QioltJT u po1111bla 

11 • nw 11eu tor CNl'- tnve - o1'f111sa\ioftJ t-retore 

-he ~ tor a .....-!. troat :111 ~ope J.u be- urpa ad 

ju\1!1114. 

Jla a tftal 'IIIII' 11 -ced DOt QDJ;r GD Mftftl frGDV bU alM GD 

.. ..-al pl-. llodena wwtare 11 .o~ GDl;r a .slitarT 1m alao .., 

eoODCIIIIk IDil pqobo'.,eel •Mer. 

flat rtW t~Fort&na• ~ u mdo warfare 11 at lMt 'be1ac ~ 

.okMoil.adpdt wa reoopiM - u.at t- o..t.Natioa ot a -

~ taoto17 11 eqaiftlaa\ to a aajor .sliMl'T rto\a1'7. !be _,_ 

baa - to ati"Ne -~~~ illponaDoa ot pqabolociaal warfare •• aa 

•CI.IlallT cleobin WMpCa 111 a total _.. 

Tba a1a o! II111M17 .-4 ot aom=o warfare 11 ta bftat the 

•De~~r'• ~r to .... ut. fbe .sa ot pqolloloc1oal warfare 11 to 

brau tbe ~·· 1IUl w nrift. Bot.h ~• - ••
11

7 

1IFortam ..t11oc1a ta aanra .-4 to ~ rtotol'7 • 
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quriDC ball ~ IMJT 11Ub aa apedl~t.&IT •e11111 at aoal,T 1,000 

- beo-• ld.l \liNe lJ.Ul.e eldpe &U'I'1e4 aa 1d.~OSfo~ .....,_ 

ot im1Do:l.bl.e nrwactb• tiM 1d.ea ~a ti'M aJid =~ ~. 

~ ia~ocio~ ana pJ'Oft4 w be ·~ ~!laD all tbe o­

t.Dd. ul41ere ot ihe I1Dc ~ IIIPlMo 

teA1D IIDd b1• lwlll1lll at Bolalln1fte n.oceedltcl 1D c-aaer1ac 

ilia ... n ~ ot lluda bee.,..• ~bq .. n -cl w1~ ilia 

aploeift 16M ot Soci&l .lutioa • 

.&.1.~ -' .-.~ recopisecl it 1a a tact ihet ihe t1rei 

1fcrlcl lrar ... wDilDatecl 1D tbe lui .. in the ·- 'tv ftapclllt ot 

iaaloc1oal ollaraqer. It 1IU Oemral LucSelldortt'• iaaloc1cal 

nrtare tllat 1ecl to tbe llaeaian c~1.a.t1oaJ Ilk! 1t war PrNi.<t.n\ 

1flleon'• pqcholoc1oalwarfare tlla\ led to tile ~\alation botll 

of ~ &Jid of .luVi.a-llillzlpfT. 

It 1a wall kDoom tlla\ atWr Luclomclortt ba4 tallecl tor tm- T...,. 

to break tbe bacllbcDe ot u.. llueiaD .&notae 'Qr- ot av.tecr, 

be lleJli Le1D ..,.... the tl'OIIi to crull * Bua1& -.1 ....sn-. 
\ 

Tb1a pqobeloc1oal wrtare renlW 1D tbe ~t1& ot tM 

ltuaiaD &nV' IIDd 1te aw• • ...,. d. ~LI.tont. ax\ 1t llaa -r 

been n.tt1o1ell\17 nn .. ecl ~t lrUMD•• ~·""""- ot * 
clec1a1T• factoro 1D ihe &Jl1ec! notar.r ot 1918. 

At that tt.... tbe Oen!AD anatae •- deteftecl bd not n•abecl• 

'rbq ·- •~111 able to orpD1ae a laR 41toh clef- at tbe 

llb1ne. llllob • clef-•OIIlcl no\ lien eMJipcl tiM t1Dal ..uo­

of tile '11111' - bat it wolll.cl baft prol.,....ct it tor ...., -'118. "­

Krprl81.n&lT n4cla oapital&Uoa of tiM ae... u.T - 1.arp)T 
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- "' tile ~'.,.Seal art- -..4 tv ~ wu- *1all 

.v.ccetded 1D breeld:al ae....,. •• 1l1ll. "' .... in ....... or Ida 

r~ Po~SJM tile a.- a...n.t. ~~..s 'o ci ... WI' aU ~~~ape or 

•b1ll•1JIC plllll.io apild.• aca!M\ wn-•• po-. ott.rJ ac&iDn 

~ up111.- 'fbi• or a woa'Ur-...,ac1Dc ~.eape or lctina 

.. ftJ'iDc the rl.atora ucl the ~ a eqaal -..n., or 

pNM &114 ~. or jutloa aD4 JIIW)Ierit;r. Tllct w .. tile llllla 

..- 1dlir Ool"-.zvo d_.decl 1lo .._. IUaoa•• ~ a1aa ratur 

\II& w coats- • 4aapera\a _. ... S.\ -"""' .. ,.. edda. fberet-

11111tar7, e...S.o ud ~lolle&l al uta lle4 u equ.l--. 

1D 0.l'MIV''• ..... .....s.r. 
!be up1oe1 ... ~r or I1J.aoa1 e peaoe aS. boo-. na _.. 

o'b'r1ou wit~> to be oou.- or tile Aanro-B~~Dcariu ~J 'Uidat.ae4 

liT the Itallaa arm.&, the fl.-eo ao..~ ~ • a 

ooMequDOe of the la\emal dee1a\eJI'a\10D prodlaoed tv IU.oa•• 

14eae. !be lla\1~ Cl'OUP' '111\ld.a t be Dumb laD lloDarollr preterrecl 

too abare 1D '111-•a -world ot a.U- clatoend-.UCil &114 of 'We ora111 

ratber U.U ooat.t.. clatencliDI &ft.ria.-lilllnca1'7'• lllperial treclitl-. 

So thie 11ap ~ wu ~ tv pqcbolocial warfare &114 l:v 

-
1'be world ••• to baYe t~ tbNe bia\Orio lee- a4 

the ol.oM COIIIIeoti.OA betnell ~olopoalwarf- u4 eft.ablie ... at 

of peace a.. 'tla1a olo• c.-.o\1oe 1a beilll 41arecarda4 l:v all 

t hose wbo w1all w peatp- all peaoe prob~ uW ~ 1a 

aob1ftwcl wl th tbe 1Jopreaa1ft ....,_, •tow ....... 1a wv ud an 

co~rcte all Gill' attorta oewar. IbiD - tile wv •bell U... "-

.. 
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-· w eMll U.. lllple \S. to c-14ao \be prab'- of ~·· 

• fc thU, I replT, ,._aS. ..,. rt\~ Dnl'aMDU ot art..,.1 

f ..... are-~ l'liiiJ aDd liT idMI, bT ~ ...t ~ PI'OCI'-1 pe­

U. caD - aw ,....-hl. ...... exploM .. 1a tile l'MZ' of \be ...... 

trcakJ ,.- U. caD '~~real< Uo ~- .. --s-,1 ,..... u. 

caD-- potbl1o ~ -cai.Jin wdhre .. ,.., ,... lUI 

OGI be \ruof-d 1Do irrolia\iblo WIIJICIDI M \1ae of -! 
1'be SoooDd Worlcl WI!' will al.ao be .S.oiclod bT oOIIbiDM lVIIlw 

ot bell.ip,..,n nNt~cr, ooODOIIie~, w ,.,-obolocr. Wo'boq -

p~ot llbich ot \beiO eluont• of ~ art .... will prey.U. 

!o 'bel1ne tbat PQ'ohaloc1o~ art..,. alOIIO oolllcl w1A tllia wv 

1nllll4 be juat .. l'1.d1olll.oua • to de>Ut that idMloli~ Will'­

llill>t aborteD it ~ .m\118 or - tor ~are. 'l'baretore \be -

a\teii\10D elLol&ld be "-ftD to 1doal D1 to peao. c1oe ae ue li•n 

to tile prodDct10D ot ~ mel at p] -· -
!be UD1W JlatS... heft bel"" to enabUih a peace p~ 111~ 

tile £Uant1o C!la.rter. It s. a ceod ltl!'t beCGIIO 1t. 10tUee ""' 

ot tile -' co.plica\ed peace ~· till t.rri~ D1 ec~ 

t&\& ot tile TaDqa.i•llod. n potat.• oat tut tbl Ullited kt1-

'"k DO tarri\o~ acf~t mel 1t .. ••"• that attar tile 

Ubera\1CD of all 1anoded liDde, JIO Wrri\o~ oh&Dpelrill 

be Mde witboltt tile oo~ ot tbo popa1at1one U.OlYed. '1'bu 

ltile .tt.laat1o CbarWr Ulllftl Oet 'tf ber pro-1JIYU1 ... troa\1erl 

ot 19)7. 

loN«W 'be .lU&Dtlo CMrWr pledpl 110t \o repeat \be tahl 

!reparatioal poUQT ot '••11lle•, ~~oat to ~..,. tbe Oeruae aa IICI'lll 

--. ot l1Y1Jic oat tbo1r u .... tree tree toar aad •m bT 
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.. ~VUe t.Ma -.11 - \o Uae wol'lcl ...n.k allcl r• a'-iala. 

S.t 1Jl ap:I.W ot • ._ ..-.- Ul4 naa~ RCP•~. tile 

AtlaDt:l.o ~.n.z. ~ llA uD _, ilojt-:l.oa • tile._. 811U­

"-OIIUI :1.\ t!PPIW to reaiCIIl allcl ... te Y:l.a:l.a. 1' ....... '-IDe 18M 

aooowst \bat bUt.JI uW.n 1a 80t nueuble • ~ U 1a 801'e llpw ... 

111 p:l.c\ut'el _, ...:t.a~ ... 111 t.rcueah t.llcl \lleer:l.el. Dllp:l. .. ot 

-rou aDaloJ:I.• ...,_ W1J.1•'• lov\eell Po:l.tt\a allcl U.. AtlawUo 

~p:l.oWrl ot a- Worldwh:l.lo \bl Atlatt\:l.o ~ c:I.'I'N '-a uot1a1 

tr-. !be World 1a n:t.ll wa:l.\iJic tor a - p:t.aw.re • a p:I.Gtare ~ 

can on.W ta:l.tb allcl ~. """ ap:l.l':l.._ allcl emuae 'll':l.lli, 

1Jllp:I.J'e blroea allcl ~. 

~ pr:I.TaW Ol'pD:I.aat:l.ou &I'll \ETitle to till tbe .loUattt:l.o .tr.e­

worlc """b 1010h a l:I.Tillg p:l.otoan ot h o..U, Worlcl Order. ~ hllft 

workocl 011t three 8&1Jl pl.a81 

tat1 1'be llecolll\ruc\:l.oll ot a Loape ot lau .... 

21lcl1 Br:l.\:t.ab-.a..r:t.oaD Ullloll ad :1.\e World Leaderlb:l.p. 

)rdt A IJD:I.\ecl 5t•h• ot !U'Opl. 

AU three ot t~ :l.cleaa will cor\a:I.Jil7 baTe - ~ oa tile 

ti&Wrl WWld Ordart tor :l.t 1a abealll\el7 -••&17' ~ •- 1Jllt~ 

ot imol'll&t:l.ollal collaboft\:t.oa, ellbrac:I.JIC all la\1-• ladera\:l.oall • 

CtDtinQte • bo enabl:l.abecl at till ellcl ot tb:l.a 'R1' • It alao 1a cortaiJl 

that tba pu\ lap:l.ah-ape•lr!EIC laU- '11111 baTe to a1.llta:l.ll tbe:l.r 

olooo aaooo:t.US.. bqODcl t be War -J'IIDCII1' 1Jl oi'Mt' to •- -.1 

la..S.I'IIII:I.p 1Jl tile 11pttt:l.o ~lc ot baJ.lM'II sp a - ...t ~tar 

Worlcl. Ancl :l.t a:Loo 1a ert.cs.R tllat tbl )0 lvlpeaa a\1\eo, 1~ 

~utile two ~ todllrat~ ot till World, Ule U81W Swea 

ot Aaer:l.oa &cl tile Serlet tJD:I.oa, will baTe to toll« Uleoe Wo pact 
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ezapl .. 1i1r .... bU-M .. ·- ldJid. ~ fMeM1a. 

rr- U.. pGII.D fd rt• .t pen - plmd .. , t ilt n.aq .-1 oe •d1-
uUoa ot t.IMH ~ procraa 1e of eqlal. ~ 11\aooe. an no. 

tbe po1ld fd T1w ot pqo~,Ual warfare, their nl:u ~ 

T11'7 dittord. 

Tb.e Leap fd laiou, tbe e\ro.._... w...,_ ot SANl"'ioal 

!wartaN 1a 1918, hU lMt all it• ~ t.llvopea ~dada u4 

lie-"• • ._.,.... 1o lt.i.lt.017 'bu u iafti\atioa ben ,..t.c~ witll lftt*• 

bop.- u4 :t.4 ntllia eo s'borl a pd1o4 to peaer d1•111JP0~. 

n• •nl a>R~~ortv 1au 't'Diall..t aner a ~P'ed. •eri.- or 

... bed bop.- 84 of bro..., ~·· Lon ponr ca bo Cllicii:JT ~ 

red bT- ponr. ~t to re-atablilb a~ oreclit t.b• TMl'l• 

llo IIU"Opean would 1101r bo ~ to trwlt UIIT illftiwtioa coaaeeted. 

wit II OM of the World' • lftA .. t and 110n tragic taihroe. :.:be lee• 

tbe luropeans ..,. ra1M..t of tile Leacu, the better tor oar ptl10ho­

lopoal wartare. 

Tbe ng .. t.ion fd a 100rld lew~ -ci.Md '111 t.'be 11Aitod 

f Brwlieb-~llr:inc lat1CID81 0011\rol.l.iJII a cli.nldtod llvcope, 11 •t.Ul 

_.. ~ rr- tile poUlt fd n.. ot .-TObolocioal wartaN. for 

it ou • •ilT bo • truator.e4 1IIN a &1'.-n' &&a1DA tho .U.U.. 

by tile 41d.a 1 '111 tboir pretona1ou fd cletead1llc lvope &&dAn 

An&lo-8axon clcCnati.,.. 

-o-

To •ece a aoceetul i>Q'Obolopoalwar aaaillet tbe Axil, .. ...t 

tiret of all raaliH that. it 11 - Oel!MIIr and DO>t Britain tbet. bae 

!leo- a boeiapd rartraae. ra IJil'- ot all 11er o~t., GeJW&~~r 

11 - evrGalillcl aDd eDCiroled '111 tile ...,.n.or fC%'0011 of tile 

Uaitod latieu, who .-.m b_. nrradlr. RiU..' • !'Q'obolesiO&l 

wart.,.. protite tro• t.IIU foot and ooaeiet• 1o MldnC the Oe.-
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bel.Uft ~t u.r - hoUc tale &1--..u .... Yi-'-7 .. .-1111-

l.dlon. 111.1 pi'CIPIICGida "fti'Dt t !» 0..~ people M O&rr7 ee tile 

atngle '11\ll tbe .n-t -.T 11114 'IIDI.V u tile ..q 'llfiT to ...... 

a tw~ .. ~be• tile ~. tonvw aa4 nanaUOD et .u 

n 1a obrl.oua tbwt tbe r~~ZTU• ot &IV' beaiepd tertrwaa, belle­

'l'1llc that it will be al811C!>Mrwd or nalaft4 u •- aa it ftiTV?' a, 

will r .. iat to tbe ·~. !be Gezwa J>80p].e lalolr ot \lla criMe 

tbair aatia baa ~tM<i 8d 'llba JI'ADUt.ut • ._ or tbeir ene1" 

arw ..tYoca\illco 'rbq prefer w t1cb' a lq wv or M tall Sa bGUe, 

rattler tllaA to be elAillpterwd or atarfM at\er tbeir Rn'eder, f),q 

cclltiDu to ti&ht deaperat.JT becaM tbq -iller ~ er ~ 

011 t ba bet tlet1ald as \lle two cnJ.y 'llfiT8 ot eacap1.Jic t.ld.a torrlble 

lpunie'-nt. So Geru.lv'• tear ot poet--war raTWDP baa bee- OM ot 

1 Bitler'• at.roacest instl'llllente tor ~ b1a lla\ioa, and tor 

\ cU'J'71n& oo b1a war. 

Ill b1a 11114eanr to bhclrwail hh own people ... receiTN prwcioaa 

belp troa •- ot b1a ..at fanatic ~·· Af1T 1lldiacr1Jdoate 

threat ot ann1h11 atioo, uttered 1:1r citi .. oe ot tbe Uaitod lati..,. 

aaainet tbe O.r!IIID pooplo ' 1a bcaD4 to etrooa tba l1lllo: b~n tbe 

llasi ranc 11114 tbe Gomu. oatioa. !bet ~d en-a pro't'Ob 

UJ111)0rallale4 r ... u •• ot raY ... ia Olll;r too oa'val. But troa the 

point ot Yi• ot pqoMloa:1cal wartarw, tbeae oriaa tor rwveace 

arw Tory dan(orou becanae t1141r llappeo to '&JII.te tbe Ge- bob1a4 

*ler 11114 to poetpooe tbe con liP" et tbe Tll1rd lleich. 
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bMil ~ad tv OIIJT Wo ~ of pciiN1'1'QliJid1'fUDW1 b7 

~w llboee wel~ u bue4 oa aatioul ~. 

aD4 • palU1o1eu 1lboea •- an baNd Cll aatiaMl ldtcl •• • 

.lpar\ n- tMM""' -.11 bat izltl..ual IJ"MMPe, tM ;;:z. el 

~~~rope ,in taotori.M, oa tielM and • c5eeb1 an loDCill& tor a 

\lastillC peace ~at 'llllal.d. .. ...,.. ~ l1be~. \heir mad., their 

;.lobe, their tudl;r &114 ~11' cbeoe ot part1o1patiJ11 iDa 1'111111 
I 
aDd. .ore juatl7 d.1atribo11ed. ti.cle ot proeperiv. 

1M laropeaD o--eltb ot •u-. with iw plaoo betwea 

the llDitad. State• et .a.riea aD4 the Ua1ca ot Scrrin 11ue1a will 

~hln to be .. t~l1ehed. CD a Sociel aDd. .S.Ocrnio balia1 1101'1 

eociel Ulan .blerica - aore "'->ooratic tb.lll llll .. i.a, Its c!Mocratio 

,parl.iaaent will haTe to be elected. tv tree and central wte•1 ita 

paru-nta>T conor.ell\ 'll'ilJ. baTe to Uftl'l a c- pollq 1.a 

foreign, eociel t.Dd. ccloDial Mtten1 U will eecure a-

,aarl<et and ellrreDqJ it will replace uticaal .......W tv a 1ec5eral 

&nlr and a feclouoal. !'l>l1ce. But ODe ot the ob1et ~ ot the 

European couUtut1on auet be a coaon B1ll ot 1tiebte, lqellT 

interpreted. tv P'eclllral cou"•· '1'b1a llill ot ft1cb'- will ban te 

uwre 110t ~ pol1tioel treeclo• and. equ1111:r •cac all ettm• oal 

&114 rel1ciou croape, but &leo eooiel riCbte• it an protect eft!7 

lllropem &eaiDet uq k:1Dd. ot 'J'Ift'AOII tv t)'nata, etate gGftl'D­

MIRe, orcaabat1oM aD4 boaee•• Within eucb a Coaetitutioll there will 

1be place tor~ u wllae tor coneti\utional aoll&l'd>i••l bat 

not tor total1tar1an etatee ,.,.. tor d.ictatoreo 
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raciDc •• 1a1r aJid pr1p11•1n pe-~ • .on a.- 'll'ald 

IUidoubM<ilJ' pr.ter b beo- t1'M c1u- ot a federaW 1uope 

ratb.r tlwl to ~ at the ~ et the •roil••• Tb1rd leieh 

aDCltk ~·· 
4ll ciU- et UaJT, 11 frtr ae tbeir panooal ~ ue _. 

lialood tt Jasilll, wwlA eqll'lJ;r prater to be oGI&reU.. _, 1 ........ 

r.m1an Maa b7 • O.z.n dl.otnar. ADd ~ lati- of the nn1'..t 

territoriea, too, would. reoeift - 1Jopal" Uld 1up1rat1• 111 their 

heroic atn~,ale acainlt tbl imar b.r ~ nli• et a creat ceutreo­

ti ... aia t bat wwl4 r.pleoa t be preaent UDOertaintT recard.1nc tbeir 

!loU c- Mpe 1 o!'1ftellls1ac arOIIIId 1 pw>c1 'filion Uld 1Dorp:1r1JII 

id.la, would. create m irraeiatable curreut wiWn tile dire popoo­

lation ot llarope. 'l'ld.e tid.l of publlo opinion would. rill babind tU 

Genun linea &lid within a near 11ltlll'l .. eep aa;r Hitler rl~ all 1111 

aatellltaa. 

Jotld.nc Ul'llftratea the llpplal ot the s--ll>ropiGlide& .. ..,..._ 

{llinda better tb& the tact tllat Hitler Me,.) t - tr18• t. eteal 

it trca tbe 1dMlopoal &1'MIIIl of .s.e<>oraq 111 order to ue it. II • 

weapon tor Ilia 01111 pqcbolocioal wartare. Be, tba d.eldlr IIIAIIIr et 

lurope and at i ta oidlioation, 1s ndden11' preWtillc t. ticht tc 

1Bnropem UD10il and tor ita~ troe Azl&lo-Sela>l> ~tiOD. 

Be trial to coom.- tbe peapl.e of larope tbat Jqlcd and .teeriAa 

are fi&bt1nc tor their wn bep.:>JV owr a Wlk, ~. cli.nll1t.ad 

Uld a1Hrable lnzoope. 

It 11 aaq tf/4' the Ullitad. Ja·U- w -h tbia pqcbGlocioal wapoe 

111 Hitler'• hand.. Bv.t thil o111110t be c10a. '117' repeat1nc tbat. reaotiOII&J7' 

alccat ... 'ld.all w re-•tablilb all utiODil a.noaicD'i• jut II 

tbq ,.re in the pre-war ~riDd.,• lilt rather IV procJ o1e1"« bolcllTt 
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•Rit.ler :1.1 etf...UC 7f#O. a lhd.W luope ot al.aftrT e4 ~~ 

• are offeri.llc JGa a llld.W larope ttl tlreedoa ..a fit proeperttr • 

It :1.1 "" t 0 JOil t 0 -- 7fl4r olloi ••• . 
rr.oentecl 1D th:l.o wq, ~. 14ea ot a hee aad llld.W 1uope 1IOIIl.d 

bee.- a ~rhl .. apoa 1D tbe war ~ lu:l.o8J a floja 

borN beb1D4 tbe de!- liMo ot Rit.ler'• -.,s.n, a oh••nae 

tor thole wbo ce .tt~iJIC to pnl.,.. tbe war Clll7 to aaiada 

ol&TerT aDd to perpetuate .S.N27 • 

-o-

Bat tbe llld.W .. tiODI abooa14 110t t17 to l811DCh th:l.o jdeeJ.OCSeal 

1>c.a> rlUioat t1Jwi COII.IideriJIC it 1D Ill iw pe~~~1hle ooll8e~. 

to ,... puce aill8 juli to lure tbe 1iJD4111r 1Dt.o lllll'l'tllldoor a \baa 

to clrOp tlt.oa WCIIIld be DOt ClllT a crl.ee b.t aloe aa 1111p&l'dGa~ 

blaDder I tor DO laliiJIC puce coal4 enr be eotablilhed • bre-.. 

plecSce•· We thel"'fore ere botm4 to ccmaider *bather thio tiret.-rlie 

.....,... ot pqcholocical warfare :1.1 IIPt to be trlll8tone4 attar tho 

war i.Dio a uehl i.Diiruae~R ot tile ceCJ>c peace. 

A cJ.mce at the up -re th:l.o q-\10111 it illll8iratee 

c~ 11117 )0 luopeoD liatao, lleiweon the .IMriO&Il e4 

tho lluoiall rec~aration, .., never acda ret11r11 to their pro-w&r 

state ot lllU'CIIY· t110 cre.t --.n waro rltbi.D a •:!Jicl• ...,.rotieD 

cin Glple ..s..seao. that a.ropeaa 41.-lOD 11 bGalld to l&a4 ocdA 

&114 ocdA to periodic ware, anpl.t'1ac 1D tbeir blol<lr ovreat all 

otatae e4 oetilllse of tbe -rl4. 

A cJ.aaoe at 1Urope811 hiltlr.r cin• hr'ber n1deDOI tba\ llvepe 

nner aperietl014 a period ot lalti.Dc puce .. loac .. i t .... lpli\ 

•P 1a nati-.1 ecwreipti•• 1urc1pe qjcp4 ita ClllT period ot 

l&liq pe- dDr1Dc ilia Wo cellillriel of itl lhd.• witbi.D tho 

Roo... laapire. 
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It 11.eo 1a ni$nt that, it the ll'orl.cl .Ubea to ~ a 

...,. period ot laat.~ peace, 1t o&D nenr qain adai' the exiate._ 

lor ., 1Ddapendent Oeram atate in tbe beaft ot the ~ Cosinant. 

A4:f peace baaed on that n~ion woul4 be •n tol.l7 mel suicide. Poet­

l" .. r Oemazv 1l1ll haw to accept an etteetin illternaticmal oODtnl 

1ot her unponr, her toroisn and internal policy, iler prodU\ion, 

mel bar edlloatioa. fo organiae aob a eantrol, two 1rq11 an poasiha1 

either to transtol'la Oerm&IV' into a ooloJV' of the United NatioJW 

and the Oerana 1nte pariaba ot tbe llhih race, or to eatahUah 

a parlll&ll8llt control OTer Oemaw and all otbor states of Surope bT 

a t edaral bocd, therebT rwplac1nc tbo old conception ot D&ticaal 

aO"'Te~ b)' tbo Mil' principle of tederalia. fhia latter sol.utiOD 

(alo,. would be able to preTeat a Third llbNpean War mel a "coad 

Hitler, because an enalaved Oermt.:r~r would aooner or later aeek and 

find her ren"8e' either bT war or bT revol.uti£il. 

ODe of tile baaio end etorD&l ..u.a ot polltiea re.. NSa• the 

reconciliation ot an e1181q wbGil you oennot ol'IUib - and tbe Cl'IUI~ 

ot ., ti>8IIIIT w- ,._ carllot recoacile. t'be 1Jn1ted lfatinna are tiabtiAc 

two clitterent ldnda ot ene.S.oa co o.run a oil• the Nasi sane and tbe 

Oeraan pe~. We ..at be •are that •• oen neTer reeCIIlCila Muia 

with oou-ealna; nor oan •• e'fer &MihU&te the Oenan race. n-

two facta 1ndicate tbe double aepeot ot a laat.i"8 libNpeen peaoe• 

• ....t amihilate 1rr1oonoilable Nasi• - and pan tbe wq ·tor tbe 

tltture recoac1H•t1oa ot the i.Ddeetruetible Oenun raoe. 'th1a 

<louble •t.bod ot aNIU'ini peace baa been ol.earl.T ontUne& tv tbe 

Atlantic Charter and 1t baa qain boon atroasod bT Stalin'• laat. 

speech. But the only...., to •hi- thia double result Uea 1n tbe 
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(.-toN'"~ot of a Blarope• J'•ll'&tion that wwld b1l'&olt fftW'fW 

witb tbe .,.,..-oce D<>tt.. of m ~ Genom lleieb, b&M4 

on ita national ar111 ed eeoDC~~r, tDd illtelll'&tillc tbe cre&tift 

I forces of tilt Geraan race into a ~:ropeen Pedarotion Uld into $be 

widar o-.nity of our oo11110n ciTil.iaation. 

-o-

ror 1n apite of the o'bY10U8 neceaaity for ~pem llllion we 

JUT DeVer forget tbat our ~ 1e lrowiJls ....U.r .sq by .sq 

0111na to the IIIIU'Vellous prosreas of tecbnolog. Therefore &nrop..n 

ilol&tion woul.d be just such 111 Uluion 11 .&llericen isolation. 

1'111 slcpn or tbe e<*iDs World will be DOt ilolstiot but eo-opell'&tica, 

Therefore the Mlf b'ope w1ll b.IYe to be .. tablilhed f.- it. .,.,. 

bepaninc• 1n cloee co-operation 1d. th other Continaots Uld Pederat iq 

tiret of all with its two great nei&bbore 1n the !aot Uld 1n tho West, 

the .&Joericen S,publies and the Soriet world, 

But whet ever the fUture organisation of our Planst al.&bt be, 

it 1s certain that; b'ope oen nort'l)r cain retu= to ite p~ar 

d1 1 h........,t, llbether the war ahoul.d bl fol.J.Dwed by a~ 

coll&bomion aona tbe United llatiOM, or be a World Union ot 

Dellooracies, or b;r sCIIB other ew:ooaaor of tho unfortunate LNgu8 

of 'llat.iona, one tb:l..na 1a eri<lentl that a tuture 1!urOpe will baYe to 

be oonaidared not as a nuaber of independant states, bllt II • 

ain&lo fud.l;r or nationa, bound toptber b;r ,!Jrap~~.y and b.1 I>UtoJ7' • 

by c0111110n eeonoaie 1ntereats and b.1 cCIIIDOD cultural t ll'&ditioca • 

In tbl.a ,_era the NetherlaDda and Bolciua for 1nstanoa w1ll haft 

to adjuat their colhboral;i on ~r after tho 110cisl or tb1 rolllt.i­

botwean the two neiahbor-otstoa Veraoot and 111'1' Bupahire, tban attor 

thoae bot-n llexico and China. 

Tb1o Mlf Burope will abo ha•e to deoidlt for a fedaral lqu.,e, 

, . .. 
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p~l.T B!!Jl<eb1 to be tq11t 111 .U ih ~ ao~ 

beeil»a the T&rl01l8 natioaal idi-, aa a MceNary 111atn.d 

or aeMral ll!lderetlolldins. 

Tbe tranetormation of Europe into a a111C].a 111arket with a c­

aonet&l7 eyotem haa beooae, another neouoit.T tor 811.1 aoomd proaraa 

ot 011nt111ontal oocmo.d.o re1111rraat1on. Onl.1 thue oan Burope u aure 

a riein& standard ot li'fina f or ita lalaa populcUon. 

Th1a war w1l.l be oonaidered 01101 dq • the ueat CiTU War or 

Europe; u a aiccntic re't'olDtion qainat the attellpt ot ac.s - , 

11118•, an4 states to re-aetabliah alan17, robbeey and torture within 

our ney c1Yilbed Old ContillOint. 

I believe that t hia Ci ...U War w1l.l ha .... to be liquidated exactJ,y 

entoroing the respect tor t he Bill or Ri&hts and the &bolition or 

ala'Yill'.}" within the entire Onico>; b,y 1 rantin& equal rlibta t o tho 

v anquiahed States and to their oi thana J b,y streaa111c the eoo110111o 

union between North and Sov.t.h; b:r aald.Dc .:rtf at ta!!pt at a aillt817 

or revo1Dtion817 revence i.aposdbla and nan 111eoneeinhla; b:r pcviDc 

tha road tCIIrard llltiaate rae4noiliation between rtctore and .....,_ 

quiahad within a c..,_., petrioti ... 

Th1a wise and aanarous Jmerioan poliey that bas led t o a ool!plete 

euocass, indicates t he onJ¥ YfiT 111 which we u;r auccoastllll.T liquid& a 

t he ~an War, as soan as Haaiam ia owrtbrOirll and ia t ol.lowN 

b.r a civilised GO't'Ornment willilll to accept tba prinoipl.aa or tile 

Atlantic Charter, and to collabor ate in astabliabinc a t ree ....S 

un1 tad lurope. 

For 801101 tilla bowner 1 tile !Mlln&a ot hatred .ollll tba Bo&ropaa. 

will Wldoubclatl,r pre't'ail aa tbq ctl.d tor .raare attar .raor Ci...U war. 
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!lilt it 1a -~ to DOte tMt enD ~. f•llap of lla'-4 

of rnence and ,.sentant did 111>t pr ... ut till nolutioa , noonnr..ctt .. 

and .tunctionine of tile 1Jn1te4 statea ant\ the tl'il!llpb of ults.ate re­

oonoi11at1on, So .,.. -d not liiiJ7 tbe hope that ODe dq ~ will 

look back on Hitler'• War u 1011 a:re now looldnc back on TOU CiyU 

'far or England on tbe 'far of Bo-. - -o-

Bnemiea or luropean 01\ion hue expreaaed a011e apprebenaioo that 

Oerm8l'11 might try to abuse the IIUropean ladera tion to eatabllih her 

heaemoey over the Continent. Such a fear 11 utter~ unfounded, For, 

according to tbe Atlantic cnorter, the Oenaan llation will cootrol onJ;r 

lone-teutJi>f Buropea terl'itOtT rltb le .. than a fUth of ita popalatioll • 

.t. aound Buropean Constitution, inspired by tbe Buropean exnpl e of 

ISrih.,rland, could eeail,y p,.....,nt aDT atte11pt of thia little lli.noriv 

to dom1nate co to c ontrol aey of its neiahl>ore, 1! enr web an att~ 

ahould take place , On t he other hand we aq nner forpt that Hitler'• 

onl7 dunce to c«~quel:' and to dc.inate lurope .... baaed"" the fact 

that he waa faciiic a aend.N of cl1.nJiii.ed and uolated atate•, nth cat 

federal 11Aial, Bad a 111>1ted States of lurope been eatabliabed at the 

end of tbe laet war, or eTen aa a conaeqaeDCe of Br1and1a InitiatiTG 

of 1929 - thel:'e would han been Mt Httlel:' l'lll1n8 Oei:'MrO' and no 

Sec me! 'lol:'ld lfar tOI:'tUI:'ing lurope and deft&tatin& tbe wbole world. 

'le cannot alter the put, but we etill can ..... the future by a 

policy- of olear Tilion and of courage.,.,. action. The ._ pe ... 

Procra and idea t.bet GaD _... <ilrine the war u a<t11btT psTdlolocioel. 

'"~ for "rlctOtT oan b e tranaformed at ita end into the ..-t eolid 

pUlar of av fUture world oraanization. 

'lbe ..... ~o idea that GaD help t .o win tha war can alao Mrft to 

win the peao4. 
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Dlarl.aC tl!Na ~· llu •J ·M of all. laUCIIIO aa.. 00,_ 

tr1W 1A ..,_,,d1 .. up 1111• an.l ot toM WCIII'lcS1 t .. UDiW 

Statoo ot "-rica. 1101r it 1a up to tb1a lw WorlcS to -. 

liUrcpe aDd all Wonern CiYillatioll 'tv on&bllsl%1Dc .., "­

Nina of llitlarUa,tbe thdtod Statoe ot ~.-

--
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--... -~· 2 J ,.. •ill .... -"-1 •• ,.. .. "" .... , ..... 

Anr .... ,.._.. JIIIUa .... - fit \be obiel .. .. ot tM 

~~---·-aw.ot ·~.~ 
nt.apcetecl tr r r a1 QW$0 !bU am or ISIIM 1lill 11.- w 

INVe...,. Gill¥ peU\Wal tru• aDd eqa41v _..all .u.ns..1 

1M ..u,~.- ...... '" a1IO 80IIia1 Iicht.• 1\ -' ~ _., 

~ ........ _, ll1nll fit t5 I II'• 'llv t)iWMt RaM ...... 

....... ...... 
3 
,_ ........ -. 'Jl~lda e.ll. c-uwu-~ wU1 

be pl-. - ft; "'" Ill .u •• - ..Utuu.al JY~t .... 
1M fer toWlWiaa ..... - tw dUt]tW"'e -
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rllda!r J'Jch filir .m p1 ez• s. .... , 111 d-, .- a.o-•••• -u 

unM!btedlT pnter te -- ,.. o1"- ., • 11, t ......... 

rat"..r the to ~ at. the -. fit u. - ,_ '11dl'd ..... 

!1M it~~· 

-'11 citl_, fJt 1\el:rt A a. as tbsSr )>AS 4 tMKM .. - ... 

ltn#d tt llad.oa, lnlll1d ~ pl"'lhr te .. .......u.d ._, s r.: 5 

'"•::a!'11tla>. ilhtm -ey a 0oi'Mtl d1otctw. AM \lie Ia~ ot the I 5 tee 

tcrrlt?ri" • t oe, ,.,..lld rwllft .-. ~ .m ~t.ieol 111 ~ 

:.C:clc ::t. ·.V~ ~.at. tm ~to' the '1111• ot a peat aKAtiJK 

• iv~ c.1!'l t.t.n ...,.JJ.d rt::'l.ece t.!w ;"ftl llllt L~ ~ tllsil' 

.I'J\ ~. 

'i'M.~ cmoor. bopt1 cnp:il•"'-'"1 al'GUD~ • !ftDd rla1rn mS ~ 

100l11 ,..~~ ~ m lrntld.at.able eurrant. dt.Mft Ul!! elllSre ~ 

l~t~· n cot l'onpo . rb1ll tide o! ~t.liAI op1nt.co '11011111 rile behind .. 

t:,.n·cn l f iW"o nnd dthtr. a - Attllre .,.oer> - 1'1U.11ith 11U Ida 

n t e ll tA!r. • 

"~lh11'11: illwltr-· t811 t he II!"J"Ml (J/' the ,_,..."ttJ''pNNI\ tdfl .. 04 tlwa ••• 

mnt~· bet' M' trum t hft rr..et tl14~ !11t.ler ~ - t.nee to m. .. Al. 

i t r ..., tllol it:leiiGDc1c:al .-1 ot -~ Sa .,.,. to - n • • 

111'M!'C'ft tor hi!~ com P.V"MlocSaail ... ~-· lin, t he -..nr fiiWfT el 

" l'OpO end of 1\11 r.i....W.~ 1•1 "''ddenl.T rre~ to tSCht t• 

")·~M !ln1m\ M4 ft>r 1\e S..,...,.,.uldllnoe fne J.Avl.o-.'I.IPn ~ 

, . ., ~ to eor.orinco tbe poapl.e ot Pnrope ~ !t"WlAnli and ~ 

a"tt fictltina 1\t~ thf>Sr .-n heft t:Dil:! t:m!!l' a *o dl '•"""• dS 'W 

~~~·~·~· 
n 1:~ "-'-V r.r t~;., 1111.4.\e~ ~~ tc IIINIIh ~'d.ll ~OIIiul-.. 

1.~ flltl.llr' " haM. nat \l'lll ~ be .,_ b)' :w;Mttns tlld ,. •• ..wn..-., 

'llocant - 0 wl:lh to ~tftbll8b aU IWM--'. ~ ,1lle\ u 

t.hllr ,.'ftl 11'1 the p:s nw JMI1'SIIdt" lad *'-' 'r pi"OGl d-'~ bol<O,t 

I 

Regraded Unclassified



II 

~ u Gilt lac JW • ~ IIIINpe elll&sw; .. ••lA•-" SQj 

... - .nwrlllll ,.. • OI&W llallpe - ""' 1 .. - ,..,.-. 

It 1a QP \o ,_ \o _.. ,_ ' 2•1' 

rrasllifl\04 i n \liU ,.., tbo .,._ f/6 a,._ ad III&W,..,. -u 

-.- a; at4 ••• a\•- sse t n ·.., a,.,.,.. 

hcnW WM \llo _,..ft 111wa f/6 lll\la''a _.,., a .s , 2 

ror t t.o 111111 - * ;uac to ..... * •• alb- '-•t•• 
el.!mll7 aatl \o ;oa;al h li&aftt'o 

.... 
M tlw .W RatS.. 111111114 .n V,. \o l t.anoll \Ida I"'WQ ... a' 

blab wU.IIDD 11M -'-4arlac " Sa all S.\a ,_s.lllo oonaoq • 

1'0- ,..... as. j JIIt.- 1uft \lla .._lao-· t II' ...... 

\o drop ..._ WOIIW 'llo 1M alb- a ortn. lilt ~ a ,..a liltwllla 

blllntlei't fw MlMUnc ;ae' ...U .... - . Kl*''tt I a Wa2laft 

ploclpao " • \llarotWO - t.m4 to ~crzUr ._..II' U.U ~ ... 

,..._ of ,.,.,~octoal ...,.,.. u ., \o 'llo ll 7 t an.P \Ill 

Mil' 1ato . ~~-\he~ pe- . 
'~ .. \llo...,- 011 w. ~· S.t ~ 

~ 'll2l:f )0 1'4ft; s• llt.a\os, --..11 \he Acid•" 1114 

\he It •• l 1 s au-. • - I!Pliii'IIWI"'I h t.Wr ,.. -

I.-~ ............ - ,,. 
~~taM f/6 _..,..,... n £·- __ .. _.... __. 

cs.w ~ ~ \1\a .. u 1 •s.awsson u 11o-s w l.a.s ...sa 
and -sdJI \a perledlo _., 111C111ft111 s.n thd1' ~ • awl\ aU 

"*" .. -a· ... ot tJ. .-we 
A 111-. • &a.sze sen ~ .-.IW'Nr .,.w.- tlaa\ ...,. 

II W!' ~ a yrld elllftUI ;ace .. 1-. .. S.\ - apU$ 

111> SD..u-1-• sa ''•• ~ ~ s.w ~ Jl8ft.a4 f/6 

t.llt.q ,_ ~ .. • a ..n.. ot 1M L'a&a wt\ll?.n * 
1'-allsplre. 

Regraded Unclassified
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t•al.oJa.,., • .._..u.._._.....__...., ,_ . 
- pllrl.ot\ or 1~ ,_, t.t. - - lfll1a Mid\ .,. moe, • 
o! ., io:kJ!t'ltclel• a.- .,.... Sn \lie -... ~ tM ~ c.a-..... 
"lf/~ "'-<!eo~.,...,...u•-~.s.s 't ~ a 

- o.,.__, 'lllll1 IIEW tot ~ • oftMt.tuw ~t!onl'1 oa•llnll 

o! 1181' ...,-"?, bill' hNlca _. ""-'-1 ~ 1 ._. I'Pi lu$'•1 

and hill'~ 141 "'' '• •• • oeMNl., • ..., .... 1l*"1lllet 

d tlw' \o tiWidWw <luis 4 s.&w a -..... ~ tN IW"Ad "-"-

lolld "" Del-• .... P".n.M ~ ta. 1lldk -· 01" \e ............ 

a leda'Wl _.., tlllr'W'tit "'I'' r'~ \be old .......,um or rr..S..t 

~ _, ·- - prtnalple ., ~ ~ lll'··- MlnU. 

all'ta ~ • liMe te lA &OtsA a "'*'tt lliiPireen ~ .. a:d "' -.1 

:tit.'&!', beeMtw Oft tNil ' .... OelbtiiJ ...... ('II' 1lltel'-- cnll 

~ ._ :uoa.,., ""'-' _...,.. wr tv I'W't'lll!ll-. 

-
One ol U. t.ed.o I'JI4 -....at "* ot f'OllU.,. I'O«<II:H!Mrt tbe 

I"&&Of'm'hUCII -' • ...., ,.._ JW _. lllWill • .:!'! \II-~ 

ot an onoar .,_ ,_ --' -·· he lllotW 111M~ .,. "at'*''IC 

o.,_ f*llle· ......... - .... -- _ ,. ~ ....,., 

orlth -..1-J - -••-., ,M, ... tile Owftooan ~. ,_ 

~ .... t tet.e 111dleAte tJ1w ~ ...-t et a l.NUJic llll:a ; a ~· 

1111 .._ _..,.,,.. iJoMJ n+•· ..._-lit'!,.... \~~ewer fW t.lle 

~ura l'ltOCftOUSaU ft et h Sldl a\,..at.SIIIlo Ollrnn - 1Ma 

4oalll.e MhOil ., • las ,... ....... ~ ~"'.,. 

' U.UC a.rt... aad u ,_ ...,s.n"""' o·~ tv :t•IIUft'• lt'lft 

8JlO"'ho ~t \he oa1T _. te ~ tbia diiUII1.o PWIIUlt UAe in \be 

Regraded Unclassified
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~ Olf i'lli'l ...,_ FJP •• tM& a •••• -w ....... ssw 

m it.e ~~at.SoNl ..., • --~~r,, .S • • us ••• tale ....,..,. 

"N 'lm.St~M• 

widlr eu-•·w• ttl - - ..., ..... -
ToT in . .. ttl \be ~ .. _1\Y ,.,. ~~~~nr- t..sa -

~ -r fal'lf' "-' - ~ t. ~ .,,. 1q 'lv 4q 

~to t be ......n- P¥•• elf tu • '00'• 'lll"ftf a ta 2 

~1on waa14 be juA •• m "lwlr w • rt- s,., ..... 

n. lil<'llll txt '• c..S.C · -"! w.U1 lie a1. ''41•1• '-l oe ; a "•• 

~ u. - I!IINpe w&U ..._ h M _...., .... tra tw...,. 

t1ret. td aU With l\e WI ~ e1ptlft 1n ,. -.... • I in ta. ...... 

thll ~ llapoblt• - tbe s.s.-..,... 
~t~--- ........ 2 ·-·---~··- ... 

. u 1o ~ VI& - ... - - ...sa ~'~!~tan~ te .... pJ'II -

'" J ~ ~ the- llbDIIl4 .. f't11 II 'r a Pll_ .. 

oou et , t .... ~the Qd.W ~-, A' be a 11-'4 Dnla elf 

~··-~ e~.-...ra' ••X..... 
or 1r.u-, - 1Jilac b oA • a.. tala • en-. 'Billnl>ft .m '- '* 
be CIOnlo1dlftd liD\ aa a-- elf te' 2 9 L llt.a'-t llat A m 

'a1~ t..U, of ....... '-1 , ............ , ... ¢"' _, • ....,..,., 
tv _,_ u to iator ..... ..S ... - e~tull tadiU-

ln tbl.ll - - .. ~ ... le1zt• ""' ..,._ 1dl1 ~ 

to ac~,t·• u.tP ..,, 2 u-•• ..., ,. ooc111 .r • -'•s­
betw an u, W. ~- rt rt ._..,.. aal ._ ~~ \MD lfter. 

Regraded Unclassified
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,.., -*" hi!'"" '' .. .._. 1a G • 1 ·, no .a. 
lleld- , .. _,_ « , •• • - • .,. ........ _ ... 
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n. \: 0 ,_ e6 ............. ..._ ...... 111111.-....... --~~-lr 112' _, .... POU 
ot ~ss ·e--u..On2FU.._......,.....,. 
• ~ ~- u.s..r fliP .. --~ -

Tld.t - 'IU1 t.tt ••' 7 11M2 - • • U. !liNIIIl a..u r., e6 

,..,..,_, • • c's ah ••• w- :a s t u. .- et e~ ·--. 
p~~,, _, ...._ te • _. nNt• .a-r,-, rot'S • _, \&k:o _..... 

""p """" et'l't11siiM? 014 ~ 
I ~is- bt Wdl ctri1 lfe 'wf.U ....... w 1M ~ :KU -

lin tht ~ Ci~ ..,. - ~ • tv a tec5sPal cw a ·, 

l'lr\fo,.oJ.nr the -'IJ*l~ tor 'M liSu ot ~MIS til> aboUU. el 

ll""T7 lli.UISA tlla -'il'lt _,_, !It' 11 Chi! Jt!IQA1 ..._.. te ._ 

•-r'liibed SW.S .S \o \IMIII' oitiwnlll tu ~ tb8 ,_,..me 

..san l:aotw• r.-.b _ , s..\'11 tv MIISas-.: att. :¢ at • .11 1~ 

o:- ~Salr7 •• I ~ _.- il"'* 1T 'hi llr ~ 

\1'18 '-' '-'It '111.\tat.o ~ be$ S IR .,SCtca'a lrld -

~""' ... l!'ft(l l~ ,....,.._,.~\hat "• w to • .,..., 

~~~~"' ind~ tile ~ 1101" 1n wlllob • 1110" -~ 'U1I'Mt 

\1101 "'a~ 11 .. , e e - iS 'llllllla 1s ..,.._ IIICl f.a fo11 I .. 

tv s ct"filt...t a,.ans .., .sn•• t.e -"* \lllo ~r'• et * 
Hl'!ll\to c~, ew.t t.e ..nto~ ""' II\ ..W.U-M•c • rr •-' 
IUilW l!t4 ,.,.... 

~ - \1M '-"r• VIe ~ el W..-1 --.: U. r...'WI .. •• 
Y1ll ~ ]r'IIIU .. \lilt' Ad ttlr ~ eft8r .,... Ci..sl ..... 

Regraded Unclassified
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• u s. ••••-lllssl'lll8s • ...... wu ._. ,_,, a rillllrtut 

e1 n o + _. ......... _"' .., -;au l Us a c:•u , ,. _ _.laftleill,••• 

.-~ t'I!Mt.S~ r11 * ~ ..... eee11 • ta, ,, r11 cr, 1 ~ 

~ s. ....... ~ ..... --- -llllrepe 'ldll 

1oo1r bllolr .. Rtu..'a ._ u ,_ .. _, 7 7 a '-lr •,.. OSwQ 

1'80' .. ·- 001 t.t. ·- rll ...... 

&, 'net&,; 

~ IISd* ~ w ._ "• 7les ,.. • ._...u. \o eftebUIII lt-7 

holl<~ - \Jie Ceq' ', a..t a ..... U ~ ...rl 5 7 r_., 

w r,. \a tM ~ell! .... , t.M llama -.u.t 'ldll c~ • 

oao WltiMII' liU ; '-ft'-7 wl$ 1.- ._ a tU\11 or U. M 1uM·1 

A eouM lla J • • ~ ~ ~ U. !ktli$AWi _,.,1. Ill 

Sdt.a e'lem, oonl4 a!ClT ;au e" .., • sCip\ fll t ld.e U.tle ~ 

t.o ~ w to o.....a .., oltu ~~ it- 1111oll u at.._ 
ahll1ld tlllll ~. c. ,.. ..... ,.,... ....... - fol"£'t \bat. l!ltJurf• 

onl7 •- to wq- 01111 w de!rlo ....,._ - "-4 011 tt. hft 

t~~at. be ..., flllllllc a --. :1 ~ r a4 • leolded ot.aMs, .s....,. 
fOIIItNl u., !lilt a llleiW MdiU of ...._, "- _.., ' d at. \lie 

et 1929 - UMn .....u -.. '-' rl 11fUw n1111e1 aawv CIS ., 

Se ftt l'eiU "-w: ?las 11aupu 01111 ...-.uas t .. 1llwla w...W. 

.,., ........... , .. ~ - .. u\fll - - t.bo fi$IJ'e 1llr. 

l)OliCI)' Ill a1.-r .S.Ut.e ..S at -- Ulltlell. Tile - peAOU 

Pll'OICW'I -s Sdu tllft - - c1urt11ie: tt. -.r a: o ,.,_, J)'Vdl•'hcl"' 

-.- fol' ~ - b la" ·., ot • tt.a ...S 1mD t.hD dt. ~ 

1)1.ll. at lliiT ,...., 1Nil4 ....... u\l, .. 

'!be - ~ ?" Sdu ... - ?la2p , • ..t,n ,,. - C¥11 ~ ...... 

Win tho Jll 0 .. 

Regraded Unclassified
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~ Sn bdl ..... 11p at. walll el • a•J.d, \a. Q1LW 

~t.atee ol .-rs... V. ~ Sa 1lp "- tJda .., T..U te -

~ w aU.._._ t*'lfr&r a.-~ • u. 
J\lint ak ftl\1 ° . ; t M UiiMed ,..... el ,.,.,.,.. 

• • • 

Regraded Unclassified



': :ll!M'A!IT'' OOUIIII.I'Of.l)l~Ct. Dl n :•' · , 
• -~· ·~J J:S.:.O £! •• ••• ~.!;: ..... .. ........ . . 
~······'""· ··~!:.(.,~ ........... . 

I 0 
t ___ _ 

0 

~- Henry Morgentheu, 
;.ecretery of t~o Trees•try, 
.IASHINGTON 1 D, G , 

' · 

' 
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TELEGIWI BENT 

MDS 
Thia tElEgram must bE 
pAraphrasEd bEforE bE­
i ng ccmmunicnttd to nny­
cnt othEr than a Govtrn­
mtntnl agEncy. (BR) 

· A}!EMBASEY, 

JunE 23, 1942 

ll p. m. 

BUENOS AIRES, (ARGENTINA) • 

CIRCULAR 

134 

In accordancE with a rEquE s t from thE Trtasury 

DtpartmEnt you art instructEd to eubmit a dAily rEport 

by tElEgraph on th£ followlng: 

(l) Tht markEt velu£ of UnitEd Statts dollP~ cur­

rtnoy. (This rEftre to thE pricE of Unittd Statts nott l 

nnd billa, not r EpEat · not thE ExchangE ratE for draft& 

or tElEgraphic transfEr& on thE Uni t Ed Statts. ) 

(2) bomt indic~t1on of tht total volumE of tradE 

in UnitEd Statts currEncy. 

(3) LorgE blocks of UnitEd Statts currEncy which art 

&E t king or which havE found mqrkEte, with nnmts of i nd1v1d~ 

uale involvEd in thE transactions whEnEvEr euch n~mca nrc 

AvailablE • 

. ChargE tElEgrams to Trtaeury in accordancE with Stotion 

V- 450 

SIUIIt to I Rio dl! J1111dro 
Lie bon 
Madri d 

Bern 
Stockholm 
Ankl'lra 

BULL 
(AAB) 

PD:GLHILB FF DCA EO FA 

Regraded Unclassified



TELEGRAM SENT 

~JF 
This ttlEgr rum must b£ 
pnr~phr•er.d btforE bEing 
ooMmuniontEd to nnyonE 
othtr th~n P GovErnmEntPl 
ngtnoy, (BR) 

,.:I~RIC,J-1 O!BaS&Y 

Ll• p,.z, ( :C:OLIVI A) 

June 2~ , 1942 

11 p. m. 

135 

(1) In rccordn.ncE ~ith o r~oucet of thE TrEPsury 

OtoPrtmEnt you ArE instruc t Ed to submi t b~ t ElEgr am 

t vr.ry ~ondny ~ rEpor t on thE f ollowing: 

(n) ThE c l osing mrrkEt r PtE on t ht yrEvioua 

&~turd~v on UnitEd StPtEa dollar ourrEnoy, (Thi• rEfErs 

to thr. oricE of Unitrd StntEs notr.P nnd billa , no t 

rtPE~t not th£ ExchangE r qtt !or dr•fte or t£1Egr~ph1o 

trnnPfErs on t hE UnitEd StPtts, ) 

(b) SomE 1ndic·t i on of thE t ot•l volumE of t r•dE 

in United St~tEs dollrr curr[noy, 

(o) L~rgt blocks o! Un1t£d St~t£8 currtncy which 

nrt fEEk1ng cr ~hich h•vE !oun~ m• rktts , with nPmEa 

of individunl s involvEd 1n t 'l£ trPn PPOtions t~hEnEVEr 

PUOh nN~E e ClrE !'VAi l AblE • 

( 2) It is suggt ot td th•t thE firs t rEport i n thi s 

etri r.e bE eubm1tttd ne promotly r.s possibl E nftEr thE 

rtoript o! t his i nstruction ond aubftOutnt r Eporte on 

)londnys 

Regraded Unclassified
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- 2- Unnumbsred, June 2~, ll p. m. to L~ Pnz, (Solivia) 

Mon~~ys ·s inr iont Ed above. 

Ch~~E iElegr ams to Tre~eury 1n •ccordfu,cE wtth 

Section V- 45. 

&~~£ to : Snnti Pgo 
Li mn 
MontEvidEO 
Asunci on 
Sogotn 

FD :OL:MLB EO 

Qui t o 
Coreor e 
Tl'ng1tr 

HULL 
(AAB ) 

FA 

Regraded Unclassified
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Y-ebjact• 

In ropi.T ntor .., 
l'D 893-51/7502 

!be 8MH\c7 of 1\&h proo•h blo oc.pl!Mah -., 

\ll.o J[oaoru1o \11.1 1euo\c7 ot \Ill !rOUVJ at •~ 

a1\o bolrwi\11. oopioo ot a :paropllraoo ot h1-.ra lo. 510. 

4a'-' JU.o 10, 1942, tr• \11.11 :llepan8•• \o \11.1 .Aaariou 

:lllbaoq •• Chnnlldn' w1U rotoroaoo \o \11.1 flocal at 

aoao\UT 11\uaUoa ot Ohlaa, &4 oopioo ot a pa:ropllraoo 

of \Ill :lllbaoq' 1 HJlT \lloro•o, •o1osroa 1o. 732, 'CID4or 

4ah ot o711Jll 22, 19112. 

Zl!olOIOI'IIl 

l. • •• 510. hM 10, 1942. 
\o Jllbuq, C""Pi•c. 

2. ••• 732, o71Ull 22, 1942. 
trca .. buq, OlmnP1 •1• 

Regraded Unclassified



0 
0 

' J 

!01 .&loert- ...... 7 ...... Ola1-. 

D.t.!11 .hale 10, l,U, 7 p.• 

JO, I 510, 

h h \he p!leral illpN .. toa of 1M :o.,.r..,, t.bat 
\he filoel 8114 *'"-'1117 eU~~attoa ot Oblu. h oon 'imWII 
to 4oMrlorate Sa eplk of tbo tlaellolel ald. r-UT 
oztiiiAocl 1>7 \he Ualted. lk'-•· h h eleo tbo f .. llai 

138 

of \he Dopar-t t.bat U 1a4Soate4 Sa JOV 4oepa\all 110• J&4 
of .&prll 23 Ob1u. l t..U JOq IIOt bo ..aorte~r:ta& our11U11 
otepo to oollllat tatlatlllll to lbo oxkllt that U lllpt bo 
pra~~Ucaltlo tor lt to 4o eo. Ia Ulio co111110Uoa roto!WIOI 
h ud.o to \he -r-- JIHJIU'ed. 'b7 llr ou o 11-er 
Wlol>, u reported. Sa JOV 41epatol> ao . 361, Deoeabor Jl, 
19111, tho ~rltleh Alll>u..tor "-"414 to JOU o!l Dooubor 20, 
ll&o Oh1aa eYor taltlll ehp o to illpl..,.t •- ouo ... euo1> 
• • thoH contained. ln potato 110. (1), (3) 8114 (II) of Sir 
Otto' • .. morand.uat 

U Clrlna bao 111l41rtaklll 1110h 111uuroe do you oonoidor 
tbat Ohilla 11 4ol:n& 'IOhaMnr ~ be r oaeoll&l>l;y oxpooted. or 
h f oulblo elo~~g thooo llt~.~ot h would bo of lntoroot to 
tho Dopartmlllt to roool" 70ur oplnl ou or oucgootlono vith 
roopoot to IBT • ...,..... llllloh JOU thlnlc China J01pt appro­
prlatel;y adopt to control bllllk ored.lt, otlJUlato production, 
control pr1coo or ration co-aHloo • 

.U tb.oQ&b tho :O.,C...,t 4ooo not villi JOU to ..to • 
opooltlo Sa<tUir7 of tho Ohtaooo Oo ... ~t on tho 110ttor, 
4o 70U lcaow llllothor \he Ooftl'lllllllt of Chlna otlll lo 
lntorooted. ln obtalnlai an Aaorican ollltral bonlr1nl oxperU 
Aloaalnc that a poreoll vtth proper qualltioatllllll can bo 
obt ained., 4o 70U haYo IBT Y1IVI u to tho 4ooinl>ll1\7 of 
oon4lnl ouch a poreon to Clrlna proiiPU7t 

lULL 
(.UJ) 

Regraded Unclassified
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p 
r "''"''P or "R''IM4f4 

J!OIII Meri- .._.q, Ill .,... •• , Ob1aa. 

llADDa Jwne aa, 19118, 1 :P·•· 
llt!MBIIRI 7}2 

'11M 4eterloratioa la ~ -nonlo ...a nonetal'T 

tltua\lon la China oontla,..o. You &l'e Hfel'l'l4 to ~ 

uo:potcll. Ia. 366 of .,_, S la oonnooU on with the 

Uon f.....,l'al>lT· 

!be nonotal'T eii'O'CllaUon la June of lalt 71&1' wu 
JMUZ'y 

o,ppJ"oxlmateJ.T 10, 50Q,OOO,OOO. 1n ._ of thlo 7e&1' H 

had re&Ghed 15,000,000,000 and 1n .A.prU 18, !jOO,OOO,OOO, 
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or 111&1'17 thirteen tl.lllll the :pi'I....U figure. !be 111011 th17 rate 

of 11 .... at :pl'eoont uo111lh to 111&1'17 880,000,000 7'Cl&n• 

CD tho ballo of tho fil'lt ob nontho at 1937 = 100. 

'11M Cbnn.,..nc 'tllboleaale :pl'iOI 1114n nacltod 1, 1100 la 

JUlio ot lalt 71&1', 2,11oo lao\ Dlo•bor IIA4 approzbatll.T 

n 11 aa14 that to 4atl thl lllpondltvll of tho 

OoYerlllllllt u• within \lw 71&1'' • bll4pt utlnltl of 

17,000,000,000 T'WI• !hol'l haa boon lnpronaont in to% 

~'"''""''• 'llhlch 1ac1'1141nc tho tao: 1a ldn4 1t 11 ooti~~ated 

vl.ll re&ch 6 , 000,000,000 or 7,000, 000,000 7'Cl&n• 

!he onl.T 
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!be oalT UN to *lu tu .taert- 1- baa eo far 

ben pat b Ue ue u bMkbc for beue of ...nac 

oerUfioetll 11114 .U.rlo• 4o1lar boll4e. !be eele of t11111 

IIOIU'l\111 baa 80 far ll- We ~1 to rl\art iafleUoa 

u 1 t wao bopo4. .Aaoac ille r-• • whioh hen 'Ilea 

e4naoecl for ille 11a1 ted. 4-"" for ill111 eoovl Ute 

are ille folloviql (1) \he larp proo11b to bo 11114 

fro a lpiOUleUn na taree; (I) illo fail'IU'I to place illo 

.AaorlCIZl 4ollar MOV1 \7 1a a tro.ot tuA: (J) ille .., ... 

pic loa illet 'Ill tl.aato bolbro of Aauloea 4ollar cre4Ue 

will be niiJeotiA to ille fore~.D> \re4e aD4 •:rchallcl 

ooatrole of illl Ohla••• Go,....,...,,, aaA (II) the failure 

to plaoe 1117 u.. lilli t on ill• a•alltb 1lit7 of bonAe 

at tho prunt UDballce rate which 11 b1Sb17 aA•eatqeoue 

to purobaeee. loDe of ille N orl Uol•• oo'lllA of cov.r11 

be r•D'fiA 1f appropriate aoUon were tilteD. 

!be ObiaeN Go'feraa111t baa unbrtaltll1 ooae MU'IU'IO 

olallar to tho o• reoo•lllAIA to u 1a Sir Otto n-TW' • 

.. aorlllda. l'rl'fatl etoc.lto of poollne are bel.D& requ1oi­

tloae4 aD4 -liae 11 beinc raUoaeA. 1a e441 Uon, there 

hee beea aoae telda& ot 1anator1u of euntlel co•o41t111. 
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n 1e pro_.le ... , uauv1a1 eoo,enu ... rill 

'bo poeaW a ore41\ If 100 llillloa Gll.laoM 4ollafo n\ 

\live 1e oalT llaliMerW •.......-• 'bJ' \llo ._, 

of .-11 Mala pro4u\lft •\erpolMI· lleuvoo tor IA­

or ... lA& \118 pro4uUoa ot oo-• ~otob oboal4 llo Uba. 

OhiaoM lochlaUoa 1ll \118 tl.Uo ot ho&l'41q &114 .,.~ 

Uoa 1e aot otteoUn, \llo eatore-\ of _...,.., \o 

oorreot \118M ao\irltloo lo ao\ 1a 0011p1-t or oqoor\ 

llaa41 aA4 eccor41Ac17 ;:::/1' &114 .,.CIIlauo .. ooatimMI 

praoUoallT weobootH. !too - 11-Uoa ozl.oto wt\11 

roopeot to Ratioul .,11U11aUoa 1ll p101rol .,., \o price 

OOD\rol ......... 

!be lliOOIIarT w..--\iao Ratloaol .,bilhaUoa aA4 

ocoaoaic control• aro ~ po ooiblo la o coantrT which 

llao aot roll0ho4 a b.ipor o\M4ar4 of a4111nhtraUn orpai-
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oaUon aA4 ott1o1•oT t1oa tb.ot uil\lA& 1a Chllla. lforooftr, 

'lloo- of \118 oolll141rablo llltluaoo of bOillclro &114 ~ 

lor4o 1ll \118 I:Dolda toJOc aa4 1A tbo Clo<ro.,._ t a...-aroo 

aplllo\ tbolr llltor .. \1 are oppooo4 or or lllotfoctlft to 

alar,. tocr ... 

1\ 1e bopo4 \he\ tho tok1llc o<ror of tbo note h.,... of 

otbor &OYI~t b..U:o b7 tbo Control J..U: on hl7 1 will 

.a po11i'blo a otriotor coatrol of note 1uuu .,., lblcll: 

C11U'1'0D07 lntlaUoa. .U tbo'QIII roSQlaUolll lla<rl booR a4opto4 

tor tbo con t rcl of bank oro41t tboro h DO ooatrol of 

llltoreo\ ratio. !bore 11 a D.lod for rootrioUoao on tho 

opeoulaUn act1T1Uoo of cub obopo aA4 prlnto b..U:o 

but tb.o OD.!oroeaent of ouch rootriotlollo would 'bo 4ittlcult. 
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Onr 75 :per -• of \111 _...., of Cla1aa h 

_,rlnltaral-' \lleNfore 1e .. -nun to -\ar7 

4h"'""eao... Aooor41JI&l7, 1a oo-\l.q oo \be oooaomo 

llW.Uoa of Ohilla, oo.,et•t o'boornre poillt Oil\ \be\ \Ill 

oool~ IID4 poll\1~ 4uclro troa llltlo\loo tn4 \o 'be 

lou ill Ohilla tb&ll ill .,.,rl•• Wlob oro aoro h1ch1J 

orplllol4. !bat the llW.Uoa h 'booolllllc .. .,, 11rlou, 

ho,....or, h lldalttld 'b7 -.ob o'b11rnro. !be COlli~ 

toollllc 111l1ob h 111&1"14 'b7 \he •'bo117 h tbet Cllillo wUl 

oontU.... oo lt boo 1a \111 PlOt \o Ull holt ... ...,..., tor 

an1411lc collqll -.4 will 'bl able \o pt ~cac ca thio 

'boah for .... Uu o\ leoot. '!be barnet loat 71or -.. 

coc4 Oll4 \llh \op\hor vUh tho Pl"Calll of 'biJIIl)lr oropo 

thh 71or h aore oaooureclllc thea oot1T1U11 Ulliler'-l<oll 

'b7 tho Oonraae't of Cllillo. !bore boo not 'b1111 Oll7 roooat 

oxprooolon of illtlroot ill 011 o~rt 1a oentral 'baaklnc oa4 

U 11 tho rlev of the •'b• .. 7 that Ulll .. • 011 official 

roquet h -.4• 'b7 tho Oh1a111 OoYirllalllt ao ocUoa oholll4 

'be t.elcell w1 th r .. peot to th11 aottor. 

la \he opta1on of \he •'bo••7 \hero or• no proo Uooblo 

.. aouree that va coul4 ~· ot thh u.. to iaP1"0" \Ill 

ooouaio llW.Uoa ill Oldllo. llorooYOr, 1t h the iaprouloa 

of the •'baa17 that tarthor ouh\eaoe or o4Yloo fro• "' 

h uot aov 4oo1rl4 or expootl4 'b7 the Oh1DIII• 

0.&1188 
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DC 
!hio tolocr• -•• 'be 
par ... aoo4 b.tore 'be!Jic 
o~oeto4 to MJOill 
other tiiAA o. Go't'w_,.\al 
ac•DII1· (Ill) 

SIOJ'I~ ot ""'"· 

8)6, J'Gat ~. U P••• 

Joe••• 
Do.tel lim• ~. 19112 

leo•t 7a21 o..a., ~~ 

l .tw .. OI ~\I I -'ber 7~, J'GAI 20, 7 p.::>. 

Iotorao.UOil fr• K1ah\J7 ot J'iuaoe 1a41oetea \ho.t 

Bolte. hao ao\ (repaat aoi) beea aub,jto\14 h OoTo......,i 

tru.ehelh1p e1aoe 11041f1caUona 1a tho.\ :1'11'111 po.rb.era, 

•14• prior \o Ool•111u Go't'enaeat 4eorllo 111>11b1r 59 ot 

\he lwieo oorponUoa 101100 ... of krioh o.n4 JoN Artaro 

Wrldl, Col•biaa oUia•, M aoll pubera. !bnl:l'ore, 

r ... \el p11Uah liT \elephoae DD"')aaiJ' io Bolte. w1ll no\ 

(rep ... \ ao\) be froaea liT Col•b1o.a Go't'IJ'IIIIo.&i. 

llll 
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.. 
!1111 w1ecna-•k 
p.r&Jibr .. l4 'before kbc 
-loat.a to ..,... 
o\hll' \hall a Oon,..._WJ. 
ACIIIOT • (D) 

Seor1iar7 of Siaw 

286, Jocml 23, 6 :P·•· 

OltUI !n,J~ 

»atl4 ,... 3), 19113 

leo14 7111 11-•· 

llepuact'• lna\n.cUOA ao. 622, Jocma ao 

!be !r1.-ur,r1 a pr111 re11 .. 1 auab1r 32- 9 JUDO 

17, 1iaW \hat the curr•o7 vaa 'b1Uift4 (re;pld b.­

u ... .a) to be of o......, orlc1J11• 011 pap tw of :a.uo 

Ju111tln 1~, June 18, 1\ 1iate1 \hat thll currency 11 

1lmow (repeat know) to han b1c b. olroulatlon 1n 

o.r-y.• 

vioh to 41eeual aore 1J1 41ia11 t.h1 or1cln p! t.h11 carrtaCT 

I wul4 qprec1ail belnc tn""lontt4 a1 to lh a.ct aiatu 

1.4.4 
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Kr. h&lllt D1etr1oh, 
u.s. 'l!reUUl'J' Depe.rbent, 
Jorelp l'wl4a Oontrol, 
1610 Pule Road, I. W. , 
Wat b1uctoD, D.O. 

B. W. .a.tlJOII 

IIItJa aaun, 
tiiiiiCII'al, D.O. 
hM 2314 lglil. 

• 
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l'lll'thn to prnlou _....._ N....,U.C * Aelella'-11: MCiftde 
lalocnl4oo we ba.,. reool'h4 tile toUewtac latllnaUoa, 11111oll lo -
urllo41• 

1. Jelohl')'=ti• •!!!4o ••e• "'' Yr• "'"" ,,....,._ 
l&J'!!•'• lt 

hoa Le'll 6 Co. 'o ~ 
1 IClooou-- ao-e 

aplaol llwloo traM 
•al•• 

hoa O..tl' l'lll••• 
• Svloo Bull: Oorp. 
1 NlooolleDoo.a lo'llrOoo 

aplu• Mloo ot 
Svloo traM• 

1p 19 - lw §. l!ltc ,_,, n1 

lee. 6,100,000 fo lll-"•n• Aoe. 700,000 . .,... 
,,6oo.090 

U, 700,000 .... 700,000 

lip Jo - iw 6. n!t2 ryep••"' 
loo. 500,000 fo lll ... llauo'al\ ,.,... 

5()0,000 

,.§oo.ooo 
-... 6,6oo,ooo 
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S.creb~ of lkw 

Ya&iac"a 

1m .... ,:r-tblrl 

111.? 

7arU.-"~ liMb& o.-lt- propoNl fre- prioe 11114 .,... 

1enlo aext .,,,_liT JICI'INiat lie'- _ .. _, u4 Tarlou 

pro4uer llll4 CCA-r I"QI ti'Pftw4 1a prtac~e liT """"'' 

JcrMMat Witb DMMzlt CCTftiJic v.4e tuiac fiaal half 19112 

proY14 .. lril!Orh •Ji?Orh 21 rdll1oa lwU* ore10U ,.,. u4 -.n ... 
~~PPrcxiaawl7 - qutM u -.4 half ~1, 11alllt-u]7, 

fillellcl&l ..,... ... , repl&tiJic ~· lw41* oleiu 1a ~ 

Oro•• frelcbt ·-~ l w411b aercllaA\ Mriae 1941 ee\1.-te« 

505 a UUoA - ~ ~ a1Uloa 1gllo .-Mr *lpe ...,., dlart,.. 

1941 N&l1 ... 'IIQ\ ..,.r ... frelcbt r&M• oeui .. $17 lt.lPer, 

:r.Aa- ...S.. -"'"'• P"' tatereet eat -nhaUoa 4oae J-

15 lorwcJ.m ) u4 OM half ,... ... liM 19;}5 ,.oa pree91l\atloa -

lblp af1'14&Tlt. 

l'ael •on.&e 11M _.... ~ ..Wr fl*illc 'Mah opere-. 

1llc Clow\orc waMre ••••• WNico 

ll.cllt troet Gotellerc are a_.... en.ulw ._... pokw .. 

'nJI\alllea, 

laton freanr7, .&cr11Nlftrl1 o.-ree, 

-
1 
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COPY NO. 

Q?T&L No. 2ll 
Information received up to 7 A.ll., ~)rei June, 1942. 

TQDRUK . All vesso1s were evacuated by mi<:lnight 20th under eho1Uiro 

of anomY tanka, some light craft and landing craft are J~iasing. ona of our motor 

f!Wlbo&to attacked and drove. of!' siX E-boata on 21et/22nd off CALAIS.· 

2. ;4!LI1ARX 

'!'OB!IUK · The ene,.y occupied the town and port aroas with tanka and 

lorried infantry by the evening of tho 20th after gaining control of the Sacarp­

o.ont overlooking tho Harbour. SotDe amall parties of our troope who escaped )V ooa 

have reached ALEXANDRIA. The enemy are roportod to be 1n some force 1n tho BARDIA-
• 

CAI'UZZO aroa . 

) . AIR OPERATIONS 

22nd. SiX Bostona with fighter escort, bombed DUIIKIIIK docks and .eix 

others attacked on aorodrome c1oso by, One Junkors 88 was destroyed off QR£/,T 

YA!UIOUTH. 
22ncl/2)rcl. 246 aircraft woro dospotched - EJID:<li 227, aerodrome• 17. 

Six aro aisoing. Pr~>JlmlMry reports indicate that tho •Jorlty attacked iliiDDI 

good woa ther, and man,y i'iros were a tartecl • 

.!.!ill· During 21st and 21st/22nd our aircraft attacked tranoa><>rt at 

SID! AZ<>U and on the TOBRUK-BARDIA Road, BEN(liiAZl HARBOUR and enct>Y ae~odromo~ 
woro bonbed. On 21st, o~emy aircraft attackod soma of our fore•• 32 mllur :~.S . ·~. 

of !'.!. OOBI. 

JULTA. Bet':feen l21 1,5 P.ll. 20th and 10 A.ll. 22nd, about 60 onOIIIY 

aircraft attackod. Four wer<l destroyed and ono daiDagod for the los& of one Spl.trl .r• 

L • HOII& SllCURI'l'X 

SQUT"riAW'TON. 2lat/22nd. Reported )5 killod and 35 sorlously voouui<ICI 
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HHJr: Hello. Hello. 

June 24, 1942 
10:13 ..... 

149 

Oh, he wae on there a minute ago . Just 8 mlnu t e. 

White Houe e 
rner~t~r: Hello . 

('?~rst?r: The ~ecretary 's on the ··~irp. 

·-~ . 'L "' · ~r. Secretary, Mr. '!cintyre. 

~Jr: n•1lo . 

!'rrv1n 'i. 
"c! ntyre: Hello. 

'-!!'Jr: Hello . 

!~c: Heney. 

I!MJr: Good mornl ng. 

liHJr: 

!'.c: 

lr.'Jr: 

~~ c: 

m~.rr: 

lie : 

f.ll1Jr: 

Me: 

H:~Jr: 

Good morning t o you, air. Doughten's been wentlng 
to see the boas . .... 

Yeah. 

•.... and thl! morning the bose t~le ~e t hat ~e 
tHbught he'd better aave hlm l n this mjrnln& 
and ge t lt over with and to · ~~ you to be t herP, 
t oo. 

Qjod. 

Eleven-fifteen at the otrlce. 

Eleven-fifteen. 

At the ?!flee. 

At your office. 

Yes , elr. 

I thank you. 
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V.o : 

r~c : 

llli.Jr: 

:~c : 

He: 

!!:'Jr: 

He: 

HHJr: 

Me : 

HtlJr : 

He: 

W.~Jr: 

li e: 

l!:!Jr: 

- 2 -

Thank you, Henr y. 

Hello . 

Yeah. 

He doesn ' t want- does he wont Randol~h Paul 
ther~? 

1SO 

No, I think he Jus t wants you and the old Bob. 

Oke] . Eleven-t1tteen. 

Yes h. 

Thank you. 

You all are too much tor Bob, anyho~ . 

'llhe t? 

You and the bose Are too much tor Bob , anyhow. 

The bose l.a. 

(Laughs) 

Too much tor anybody. 

(Laughs) All r1ght. 

Thank you . 

F1ne, Henry. 

, 
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WAR BONDS 

Present: 
Yr. Graves 
1!r. Kuhn 
Mr. Odegard 
1!r. Gamble 
).Irs . !Clots 

June 24, 1942 
10:15 &.Ill. 
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H. JJ.JR: \'lhat I wanted to aee you about - Ferdie 
has upset me, I am sorcy--

J.m. KUHN: I am sorry. 

H.JJ.JR: I mean, I was going to try to give some­
thing, and now I mi ght better - I will get over the . 
idea, but I won't be able to eell it to you because I 
can't be steamed up on something and t hen get cold 
water in the f ace. 

On this thought of looking, Harold, for somebody 
on the publicity angle, I don't know whethe.r you are 
impressed with him - I don't know how much you know, 
but each of the four of ~: do know something of him, 
this man llcClintock. I 't know how much each of 
you know him. 

liR, GRA.VES: ife all know him, and I think we are 
. all favorably impresaed with him. 

H.!.!. JR: Well, I was going to throw out to you 
the possibility - I mean, after you have looked into 
more of hie ba ckground - the suggestion of McCl int ock. 

UR. GRA.VES: Yea . We, as a matter of fact , had 
a little talk. I don ' t know whether it went beyond 
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Ur. Gamble, but following your talk I talked with Gemble, 
about him. . 

H.M. JR: You lll8an you dreamt it, as the President 
would say? (Laughter) 

MR. ODEGARD: No, I know he didn't dream it. 

JJR. GRAVES: And I think that is a very g~od sug­
gestion, one that we ought to consider carefully. 

H.K.JR: I ID8&n 1 you !.ve alree.dy considered it? 
i:hy do you say he didn't dream it? . 

YR. ODEGARD: Dream it? Well, I don't know whether 
he dreamt it or not, out of Freudian analysis, but Ted 
and I talked about McClintock, and if it is so common 
rno.ybe we will dream about it. I don't dream about 
things. (Laugnter) 

MR. GRAVES: No, that is a soun·d suggestion, I am 
convinced. 

lm. ODEGARD: I would raise one question only, as 
I did with Ted Gamble. M.cClintock bas done a very 
excellant job for ua through the Advertising Council 
in the preparation of advertising copy, but it seetlS 
t o me that we 11robably need something more than that . 
We need sonething more than a good judge of advertising 
copy. 

ll,l!.JR: !Jay I interrupt you? He didn't prepare 
any copy; he just got the people to do it. 

l!R. ODEGARD: That is right, that is 1lhy I say 
we need somebody who is more than & good judge of 
advertising copy. I have no objection to McClintock 
except that one. 

I do know that there ia very great pressure, at 
least if Editor &nd Publisher and these other things 
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are any Lndi~ation , by advertieera, advertieing agenoiee, 
and all the rest of it, just aa there ia pressure now 
from investment bankers and eeourity dealers to find 
some kind of a lucrative- -

J.!R. GRAVES: Fol"JSla. 

J.:R . ODEGJ.RD: Well, some activity. The adverti s­
ing lineage bas gone up; it went up last year over t he 
year before, but in certain areas it has dropped ver.r 
sharply and it is more likely to drop again shal'l>ly 
this year. It may be a protective device, I don' t 
lmow, but I just think we ought not to be unaware of 
that fact . 

H.11. JR: Well, I hadn't thought of that . I dm' t 
know What- you said he is something of a - that he 
teaches? 

MR. KUHN: He did teach. 

ldR. ODEGARD: Yea, that is right. 

J.!R. G AJ,IBLE: Be i a a brilliant man. I think tha t 
the advertising people have resigned themselves to the 
fact that the Govemment is not going to spend &n"f 
money, and I think they want to do a good job of trying 
to coordinate their work with the Govemment activities, 
to the end that they can get their own clients to spend 
more mmey for more effort . 

JJR. ODEGARD: In this week's Editor and Publisher 
there is an article in which they say that the reason 
why the Al'ID1 has done such a superb job, as compared 
with the War Savings Staff , 1a because the il'ID1 put 
itself in the hands of an a dvertising agency. 

H.M.JR: The Editor and Publisher has fought ~s 
for the last five years eo it is nothing new. It 1s 
nothing new. Vlell anyway, I was full of this thin~, 
ll!ld then Ferdie upsets me . (Laughter) I had m"l mnd 
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single- tracked. I hope I didn ' t upset you too muchf 
Ferdie, but I was t rying to think of eomebody, and 
thought - I am just raising it . I am not even recom­
mending it. I don ' t know enough a bout the man . 

I thought the biggest objection tlat eOlOlebody 
would raise would be, -"Well, rou t alee him a war tram 
that Council and I mar lose ths beneti t of the Council, 
and the Council is doing a lot of work for other 
Government agencies . • 

I mean, wi. thout knowing an awful lot about the 
~l he is the kind of man I am looking for . Is that 
rignt, Harold? 

l:R. GRAVES: That is rif'.ht , I think one definite 
advantage is he seems to worx well with people. 

MR. ODEGARD: Of course I have only met him twice . 

1lR. GRAVES: I think he would be apt to fit in 
qui cklY with our organization, with a mlnimiDil of 
upsett lng. 

H.!.!.JR: Ted handled him the moat, didn't he? 

IJR. GAJ.!BLE: Yes. 

H. li. JR: What do you think of him? 

J.!R . GAJ.!BLE: I thought enough of him that we had 
a conversation about him. I think he is splendid. 

H.U.JR: well, I don ' t know what - by !b&~ever 
theory, whether it is Freudian or Whatever 1t 1s, we 
evi dently all thought of the same man. 

As I say I want to make it ver,y clear I am not 
recommending !w;, but I •s trying to think of somebody 
of that type, to sort of give it to you. So that is 
tha t . That is my ten o ' clock suggestion. 
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I.!R. GRAVES: I auppo11 :rou would like ua to go 
further with thi•r perll&pa go to the extent of talk­
ing with J.!r, loloCllntock about it? 

H. ll. JR.: That was the thought. 

liR. GRAVES: I think the objection raiaed b;r 
Peter h one, prob&bl;r, that we can mut in advance. 
He would have to anure ue of what hia attitude waa, 
and we .,uld have to d.and complete lo:ra.Lt:r to cur 
project, a clean separation frca that adnrtiaing 
group that a:r want to be pushing in with some paid 
progrm. 

J.!R. G!lmLB: 'l'he biggeat worr:r is going to be, 
are we going to be able to get him. The advertiaing 
people, I think, are to be cammended for doing such 
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a grand job of picking a ran to represent tham, and 
I understand the:r are ~a;ring him some fifty thousand 
dollars a year. I don't know whether that is correct 
or not . But the:r picked what the:r thought was the 
best man in the oountry to represent them in all the 
Government agencies, and I think the:r did a pretty 
good job of picking. 

H,li, JR: Well , I was thinking during the night 
of who around the people - I thouyjlt we wQI.ld start 
with him, then if :rou couldn ' t get bia IIIAfbe he could 
think of aomebodf, but at least not go to him and 
say, "l.[r . l.lcClintock, can ;you reccmaend aoaeboey?" 
We shQI.ld at least do hila the complilllant, if it ia 
a compliment, of offer ing it to hba. 

• MR. GAlmLB: He will appreoia te it. 

H.M.JR: Harold, I want it perfectly clear. I 
am just raiaing it . I am not recommending it . 

I.!R. GRAVES: Yea, I under stand. 

B.li. JR: That ia all I have got . 
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HJ.!Jr: 

!UAB 
Mnma: 

t!V.J r: 

tll-!J r: 

A: 

Hl~Jr: 

June 2~ . 19~2. 
12:~6 p .m. 

•.u ll you g ive Mr. Oam'ble thia meeaage for him' 

Yea, s i r. 

tie told me in a hurry thil mo rning what -
oh, what 's the m~n ' a name i n New York whose in 
chSrge or the •..•• 

Colonel Pat terson? 

No , the drive .. • . ~dden? 

Madden? John Hadden1 

Y<!ah, what Hr. Madden -::.ropo•ed to do vi th the 
70 o r 75 men Monday , aee? 

Uh-huh. 

ill~Jr: Well, I ' m a fra i d I didn 't ge t it all , and I wieh 
he ' d either - he'd get Mr. l~adden to put 1t down 

A: 

ill~J r: 

o\ : 

lt~Jr: 

o\ : 

Kli.Jr: 

A: 

II~!Jr : 

A: 

in writ'tng ••.• 

All right . 

••.• Ju•t what the plan 1a, and i! possi ble le t 
me have a copy or i t tomorrow. 

Yes, sir. Well , he aaked Mr . Madden to do that 
and be'e 601ng t o aend it ln. 

Oh, he has a&ked h.im. 

Yes , sir. 
Fine. ·~ell, when he gets it I' d like to hsve it 
t o go over wlth l(r. Gealole my!el! . 

All right, sir. 

Thank you. 

I'll tell him. Goodbye • 

• 
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Opere t or: 

HMJr: 

Ol1rton 
l(ack: 

f!)(Jr: 

1! : 

H:~Jr: 

!1 : 

HJar: 

~~: 

HHJr: 

I~ : 

HY.Jr: 

II • ... 
I!MJr: 

II : 

HHJr: 

M: 

1{!·\Jr: 

M: 

Hl(Jr: 

M: 

Keno. 

Mr. Mack . 

Hello. 

Yea, air. 

June 24, 1942. 
2:05 p.m. 

1.5? 

Hello , Clift. Cliff, I wro t e a l etter a 
couole days ago to Don Nelson •... 

Yea. 

..• • tell i ng him I was worried about thie 
}00, 000 or more Rueei an steel bottom ca rgo. 

Yea. 

I haven't heard a t hing from him. 

Yes . 

Are we still buying th~t? 

Yes, we are and I intended to call you later 
this afternoon t o sak 1f I could see you 
s ometime tomorrow. 

Surely. 

I'd lllr.e t o 1t you o&n tit 1t in. 

Surel;t. 

On this sh1pping s i tuation. 

Sure. 

'oell , very good •.•• 

'os1 t a minute , I'll give you eleven o'clock 
t omorrow. 

Ve ry good. 

Yeah. 

Very good, and thet would be tine. 

I 
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HI<Jr: 

ll : 

HMJr: 

H: 

II : 

HllJr: 

K: 

HHJr: 

M: 

M: 

!!l~r: 

II : 

!IMJr: 

- 2 -

And ••.•••• also about buying tor Russia. 

Yed 

I mean, are we still buying tor Ruaa1a' 

Oh, yea. Yes , we are. 

You'd better let me know how much we've got 
1n e torRge. 

Yea, I'll do that. I' ll have those tigurea 
tor you . 

All r i ght. 

Now, I think this - this ah1pping si tuation 
that they ' ehanged about a1x weeks ago •.. 

Yeah • 

158 

•. • and there ' s quite a lot or ~rocedure to it· 
i t ' a kind or 1nvol ved; and I think ·~e' ve - 1 t Ia 
got to be streamlined . 

All right. 

And I' d like to talk to you a l i ttl e bit about 
it. 

0. It. 

Fine. Eleven o 'clock then. 

Yea, sir. 
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Tlti!ASURY DEPARTMENT 

INTO OI'I'!Ca C:OWWUNICAT10N 

DAft June 24, 1942 

fO 

''''"' 
SubJect I 

In acoor4ance •Uh 70'111' requ .. t, there 18 attached 

hereto a chart, the boUo. IP"id ot wbloh llhowa aun1o1pal 
bond tlotaUona 41v14e4 111to 11w oapUal. and retununa. 

I>lll'1118 the •nt.h ot ~ 1~, wtal aun1o1pal. boD4 tlo­

taUone totaled 01117 I,O a1111one, tha lo .. at level a111oe 
Septeaber 19'9· ror the t1rat t1ve .. ntha ot 1942, total 
aun1c1pal t1n&no1Dc ,., 1299 ll1111ona ·aa ooapared wUh 

1520 111111ona tor the oorr .. poncUilg 1941 pel'1od. Ot 
the" latter .. ounta, approz:1aahl7 70 peroent and 50 per­
cent, reapect1ve17, repreaented nw oap1tal. 

'f'he proportion of nw OQ1 tal to total t1n&no1Dc 1a 
ouato.&r117 sreater 1n the oaae otaun1o1pal than 1n 
corporate 1uu... Dl&l'1q the paat ten 71ara, onr 75 per­
cent ot the total aun1o1pal. t1-1DC repr .. ented n .. 

oap1 tal whlle oll17 " peroent ot total oorporah tlo­
tat1one (both boa.da and atooka) were 1uue4 tor We 
purpo ... 

ltah &114 local "olirtu .. are uaual.l7 1uue4 tor 
apeo1t1o proJeota, and either aature 111'1al.l7 or are pro­
vided w1th dnkiq tunda,' !hl7 are ooneequent17 11ldo. 
refunded at aaturh7. Xun1o1pal IIOII1'1t1ee are &lao 
generallJ non.-oallabl.e, ao that the poaa1b111Uea ot r ... 
tununa before utur1t7 at a aannc 111 1ntereet rat .. are 
&lao auoh auJ.ler than 1n the oaae ot corporate .. our1t1 ... 

While the voluae ot a.w oap1tal tlotat1ona b7 It&t• 
and local covel'!latnta 1• a aubatant1al portion ot tht1r 
total bond tlotat1ona, theae ... , goveraaenta are or41-

n&r11J reUr1q outatan41q tuuu tor oallh aa tha7 
uture. In l'eo111t 7ear• the voluae ot nw o~1tal 1aau .. 
hu been ~roz:1aatal7 ott .. t b7 auoh ret1r•enta. Oon­

eequentlJ, the total aun1!1pal. debt, • Wh1oh 1aore .. e4 troa 
11.9 b1ll1one 1a 1902 w tJ.7•7 b1ll1ona 1n 19,2, haa re­
U1ne4 alaoat atatloDIU'J at arouD4 118 blll1ona 4ur1DC 

the paet tw 71ara. 

1 Leaa •'ii'nc r;aaa. 
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TOTAL ONS 

OOllAA$ ---r-----r-----r-----r-----r-----r-----r----,-----,-----,-----,-----r-----r--­
M iUions 

E•clud i n~ Fed•ra l Ga•varn•mo.nt 

ond Fcd•l"ol AtJency t-----t-----t-----t----t-----'f----lf----lr---1 100 

a Ref'unding 
Toto/ 

700 f----1-----t------r-- N- Cop; to/ +----+ o·---4----+ ---+ --t-- -lr-----4---l 700 

600 ~o---I~--~--~----~----+----4--·1--H~~~---+----~--~r----t----+---_, ,oo 

soo H I--I- -~---+--~-~--4-~~-+-~--4--+-+--t-~r--;---1 soo 

300 

zoo 

100 

0 

7~ .-----~----~-----~--~--.-~--.---r--,---.---r--, 

600 ~--~----+----4----~----t----+----~~_,----~----t----+----~--_,r----1 •00 

soo ~--~-.--~---l-----lr----l-----l--r-~r--J ---~---+----+----1-----l-----1 500 

·~ ~---jif--~--_,r---~----+----+--+-~tt-ir----r----t----t----i---rlr-----j •oo 

0 

~~---~---.--,---,--,--,---,---r--~--r-~~-r---l •oo 

I ---~--~--~--~---t---t---1---l~--r---t-~t---t---l---~ 300 300 1-

'• 
' 
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JUN 24 1942 

I au •• ,_ ta• fill ,._ '• 1-. 

*laD~~ • fill -. ..ua ..._ w1t11 • e st • 

................. ,_ .. , -'U..flll .. 

0..1 fill ..... fill ...... fill ... PIC d 

' sr'hR ' a.~ 
....... • ... fill., -
•• d's w ...... •• , at • 1. 1. 
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BOARD OF OOVERN0.-8 

FEDERAL RESERVE SYSTEM 

Juno 9, 1942. 

P~RSONAL AIID CONFIDENTIAL 

Dear Uonry a 

Upon reooipt of your letter or l.lay 19, I immodiatol y took 
up in an exoouti ve aeaeion ot the Board the matt.er ot Wr. Fre.nlc J . 
Lewia' deal1Jl6• in Govenxment aecuritiea . We were, or course., 
unanimouo In tho rtow that tbia -• an Impropriety, to uy tho 
leaat, that could not be condoned. 

At 81f ,...quest llr. Lewia Q&IIO to Wuhin~;ton and cdled at 

162 

a:t office on Juno 1. Befo re ho loft I had hia liQI a letter of ,..._ 
ti(ID&t1on aa Chaii:'IIUUl and Fede ral lluo n o Ar;ont and aa a Claoo c Di­
rector of tho Federal Reserve Bank of Chicago. Tho Board hu formally 
accepted tho roai&n&tion as of J uly 1. 

~lr. Lewis ""s g,..,atly upsot ..non I told him that .milo no 
question or the legality of his traneactiono wae raised , we considered 
them improper and unethical and that there wae no alternative but for 
him to tondor his resignation. In view of hio long years as a business 
man w1 th an unblomiahod public reputation and hia six yoaro of honorary 
asrvico without compensation at tho Chicago Bank, I ag,...od t o permit 
him to ti(ID a letter or roslgcatlon that , llko tho latter or aoooptanco, 
dooa not apread on ou r recorda tor aey public 1nepect1on the occasion 
for domandlnr; tho roUnqulsbment of hia polition. I think tho boat 
intoreato of the System as well as of tho Treuury in ita ,...lationohip 
to tho Federal Reaorvo Banks as filcol ar;onto are aonod by diapoainr; 
of tho lll&tter in thia fashion. 

!At ""' add that ..., all appreciate the way in ..nich you. 
broupt thia matter to our notice aa aoon aa it oame to youra .. 

Honorable Henry Wor&enthau, Jr •• 
Secretary or tho Trea.aury II 
Waahinr;ton, D. c. 
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JUDe IM, lid 

TO: JIR, ItJHI 

FROJ.It 'li!B SICRITARY 

I want to quote troa • letter troa Xr. 

Leftlnr-ell , of Hew York: 

•roroed ea•1Af 1a reall.J 
eu)bealaa tor • oroed la.. • 

. 166 

I wonder 1f we oovld not 10rt ot t ell •oae 
of the commentator•, writer•, eto., t o fet aor011 the idea 
that 'lhen people are reocaaendlnJ ocapu 10r7 .. Ylng1 nnu1 
Yolunteer •••ing•, the7 are re&ll) reoo..endlug • toroed 
loan u agaln.t • •olUDher lo•. 

\ 

• 
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lUM ~. liMI 

Dear llarolcla 

I •ppreelate 70 .. letter of Ju.e 28 ... I aa 
upeolalll glad that 7011 llba what I tala allcM!t fen• 
goi ng t he 'bllJllll of oo...-en goode. 

EYer elno• I epoke on the redlo .. haYe beta puttl11 
aore eDil 80rt nphaeh on the Mtcl of 11lt•netralnt on 
the part of huwere. Tbe •pproaoh rou •ucs••t 11 the oM 
we ue udqa -11, tbat llr refralnlq tr• bQJlJii 
t he people era .Ulac~ po11lblt the uat of aterl•ll ID4 
l • bor br tha uor t.autrl11 tor tht eYilltul uat or our 
t l gbtlaa •a· 

Wt ha .. foul that roplt will DOt Hlpoad to the 
anlng 1pp11l ln teru o outtl11g clan no .. , pUPOhlllJII 
power. They clon•t ua4eret•n4 the oonoeptlon •Dd ere 110t 
part loularlJ latereetea. Ye tlad an entlrelf dlrterlftt 
reault, ho-eYer, when we tle the ea•lng 1ppeal to the .. r 
l n the .., JOU haYI •ucc••tecl. People llke t o reel that 
bJ dtJIIlJI& th1Meb11 thq ara htlplng the uon ln unlfoN. 

AI for tba abuHI of ov appeal whloh JOU antlon, 
I oan onlJ eUo ov ooatl-1 ua et .. allJ looraulng 
taphaele on the l.reetMnt of evrant lno... You wlll 
notloe that our tuota oupalp oalh for et leut tea 
peroent eYIJ'7 ~ d&J, ani eYeJ'7 potter, t4Yertl e ... Dt, 
or r~dlo 1.11110\IDI .. nt that -ut11 froa t he Trtlllll')' 
t.Pballlll tho •OYII'J ~·~~· &qll, 'ft ban DOt IOuaht 
to tap aee.Uato4 ••• 1, an4 .. are aklll& eney effort 
t o oonlaoe theJu~U• t t evraat laoouo h t he real 
UODIJ We WIDt I .... 

I aa 11Dillq eopl11 et JOV letter to all t hoM 1D 
ohlrce of ov pPOIIOtloa effort, but la the uoantluo, lit 
.. tell 7ou •aaln bow ... h I appreol•te the latenat Wh.leh 
JOU heft l h-. 

Ron, Harold D. Saltb , 
Dlreotor, Bureau of the Ju4iet, 
l 11bl agton, D. c. 

SllllltHlJ, 

(llcned) lltiU'J' 

f4e:-f-4. n.-nt.~1 
~~f-'4 #-.O.ci'f.<'F-< .. -y~~...-• . 
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TREASURY DEPARTMENT 

INTER O l"l'lCI: COMMUNICATION 

Secrot&r.r KorJ.ntbau 

llr. 'l'h..paon 

169 

DATa .JUDe 24, 1942 

Director Hall wanted you to lmow that Seoretariee stiuon and 

Knox, and Poa~ater General. Walker are Pl.&nnin& to be at the a.reau 

at 12•15, 'l'hurodq, .JWle 25th, to witl)eoo the t1rot run ot the new 

• 

. -

' 
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TREASURY DEPAIIItTMENT ___ .._ 

To Secretary }(orgenthau 

•~ Harol d Grave~ 

o./ 
,,...170 

..... June 24, 1942. 

As you asked on }(onde.y, I hand you herewith e. 

meaorandum, prepared by Ur. He.e.s , indicating the 

progress being made under the payroll allotment 

plan throughout the country. 
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Dec •• •• 

Jan .... 

Feb .. .. 

Har ... . 

Apr .... 

June ... 

July •.. 

Aug .... 

Sept •.• 

Goal . 
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OPERAtiON OF PADIOLL SAVIIGS PLAN Ill MAX 

1. During the past 3 weeke 12,12~ co~~~pa.n1ee employing 7 700 000 per 
sons have submitted data to the Treaaury covering the operation ot the payroil • · 
sav ings plan in their organization• in reaponee to your monthly letter to euoh 
co~paniee requesting this information. The figures oover auch a large number ot 
companies and employees that they are believed to be repreaentative ot t he opera­
tion ot t he payroll savings plan in all or the oo~~~paniee in the country. 

2 . On t he basis or the application or the !iguree reported by tbe 
12,12~ companiee , it is estimated that 13 900,000 pereone (approx1mately 65 per­
cent o! the pereone exposed) had !unda d~ucted !rom t heir pay tor the purchaea ot 
war savi ngs bonds during the month or Kay. It is further eetimated that theee de­
ductions amounted to 5.} percent ot the monthly pay or these persona, or to approx­
imately $9.09 !or each one o! the persona partioipating . This amount would be eur­
! ic ient t o purohaee one $25 bond per person every 9 weeks In the aggregate , it ie 
est i~ated that the a mount or the deduot i one !rom pay was $126 mil lions during May 
but t bnt as a result or the lag between the time the deduct ions a.re made and bonde 
are actually purohaaed !rom the !unde accumulated, the total purohasea or war eav­
ings bonda under payroll savings plane during May amounted to only $95 m1lliona. 

}. Figures si,m1lar to the foregoing have been given to you !rom t1u 
to time in the paet. A t able summarizing theae !iguree will provide an over-all 
pic t ure o! the ~rogreee that hae been made during the paet 6 months, and a cue to 
the distance t hat still has to be traveled. Such a t able f ollows: 

Number or Number ot Estima t ed 
f irms with e~~~ployeea number ot 

100 or more expoaed to employee• 
emoloyeea :payroll aav-: part io1-

• 1 • : Aggregate 
; Percent or ,Average de-; Aggregate : bonda pur­
: pay or par- ,duct ion per: deductions :chased !rom 

tioipat1ng employee : made : tunde ac-
: with payroll : inga plan : pat i ng : 
:savings plana : (millions) : (llli lliona) : 

&IIIJ)loyeea part1oi- : (lllillione) : cumulated 
deduoted pating : : (m1111ona) 

2,500 

7.500 

16 , ~2S 

17,260 

20,114 

21,301 

33,695 

4 . 0 

10 .} 

12 .1! 

11!.7 

20 .7 

21 .~ 

0 . 7 

}.S 

7.6 

9.6 

11.6 

13.9 

}0.0 

4.1 

4. 5 

~.s 

~.9 

4.9 

5-3 

10~ 

$ 7.10 

7.28 

7.69 

s.os 
8. 31 

9.09 

$17.00 

• 5. 0 

28.0 

5S. O 

7S. o 

96.0 

126.0 

$500.0 

• }. 0 

10.0 

25.0 

110.0 

1>5.0 

95.0 

$500.0 

llote : Figures in tirat column relete to !irma wi th 100 or a:ore em.,loyeea only. Figures i n all 
other columna rele te to all !lr~s i n t he country. 
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,_en., we1r11 all lea ln .. !' tna Cllaulee •• 

JIUl, b •• 01-enu ............ ,. MJ'1ac he .... , ... 

2J- n•pa• I wlela Jft WOIIl4 elaMit ·\Ilia -· u1 alae 

- o\!lel' plaoee ul - U 1\ 1a • tittinl\ \a ... 

_...,.. n-"• ._., 111 \llle tiM w OQIJa\ to 

baTe eaoqll plUM 111ben people oea li1Q' e\alliP8 euU,., 

u1 .-... \!leJ' ..U M • eale a\ all tiMe. Pl .... 

ln • llau tna JW • We 1a the ae:n 4.,. 01' , ... 

~~#·,-r-/ 
/jMjp-
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TREASURY DEPARTMENT 

INTER Ol'l'ICE COM MUNICATION 

Secretary Morgenthau 

Mr. Tick ten 5 (;. ~ 

173 

SubJect: Corporations qualitying ae ieeuing agente tor 
war eavinga bonde !~the week ended June 20. 

Attached to this memorandum are 3 tables preeent1ng 
the latest data on corporations qual itying aa issuing 
agente tor war savings bonds. A summary ot the data in­
corporated 1n the tables t ollowe: 

(1) The total number ot corporations issuing war 
savings bonds increased to 2~2~ ae 106 corporations qual­
~fiod during the week ended ~uno 20. (Table 1) Employ­
ment 1n corporations acting as ieeulng agents aggregated 
5.9 million or 2g percent ct t ho total number ot persons 
employed 1n all companies having payroll savings plane. 
(Table 2) 

(2) There were 53 corporations with more than 
500 employees whioh qualit1od ae issuing agents during 
tho week ended June 20 bringing the number to date to 
1,455, or 30 perce.nt ot the total number ot oompaniee ot 
this e1ze with payroll eav1nga plane. Tho J'ederal Reserve 
Banke ot Richmond and Minneapolis et111 lagged tar behind 
tho other banks in qualifying larger corporations as issu­
ing agente. (!able 3) 

Attachments 
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Corporatioue with Pa:rroll Plana Appointed ae Iaaulng Agenta 
b7 23, 1942 to date 

Pederal Reeel'Te 
: .. ,. : lli)'- : J'aDe : .l'w:i4l 

D1atr1ct : 23 : 30 : 6 : 13 

Boatan•••••••••••••••••••••••••••••••• 5 10 ll ll 

... York•••••••••••••••••••••••••••••• 26 24 26 20 

Pb1la4alpb1a •••••••••••••••••••••••••• 7 8 9 8 

Cle .. laD4 ••••••••••••••••••••••••••••• ll 6 8 8 

R1•beond ••••••••• ~···················· ' 7 6 6 

Atlanta••••••••••••••••••••••••••••••• 8 6 ' 4 

Cbieaco••••••••••••••••••••••••••••••• 2' 26 19 1' 

St. Loa1•••••••••••••••••••••••••••••• 20 l' 9 8 

••DDeapo11••• •••• • ••••••••••• •• ••••••• 2 1 l 1 

Xanea• C1tf•••••••••••• ••••••••••• •••• 2 4 ' 1 

Da1la•• • •••••••••••••••••• • • • • • ••••••• 1 - l -
SaD Pr&Do1eoo ••••••••••••••••••••••••• .A. ~ ~ ~ 

~otal••• •••••••• •••• ••••• ••••••••• ~ m 132 U5 -

I J'liDi 
I 20 

1' 

19 

5 

-
4 
2 

12 

9 

-
2 

4 
...J! 
lo6 

office or tlii Sioretar)' or the Tre&Rr7. 
D1•1a1GD of Beaearah aDd Stat1at1oa. liii 25, 1942. 

~ 
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Date 

JAllU&J'1 :5lo o • 

PebruaJ'1 28,, 

llarob 28 ••••• 

April 18,,, ,, 

April 25ooooo 

J'ane 20 ••• • •• 

I I I 

1 lfWibar o~ 1 'limber or 1 

r 1.75 

... 1' Of I 
e.plore-a 1 Paro.ct o~ 

in all e.pl~•• 
oorpora- 1 1ll oorpora-· 

1 t1~ with : t1~ aot-

1 corpora- : a.pl~•• 1 

1 t1cma aot- 111l oorpora-
ing •• 1 tiaaa aot-

1 118u1Dg 1Dg •• 
agenta laniq 

agent& 

:551 • 
686 • 
9:51 • 

1,110 ,,179, , 49 
1,22, ,,449,927 

1,:5:51 :5,9:54,448 

1,475 4,401,7' 8 
1,887 5, 286,4o2 

2,1:54 5,725,107 

2, 240 5.855.4:54 

~oll 1 1JI8 •• 
1 plalla 1ll : hau1.118 
I tha OOIIIlti'J I '8Cta 

15,000,000 • 
17,000,000 • 
19,000,000 • 
19,500,000 

19,700, 000 

19, 900,000 

20,000,000 22.0 

20, ,00, 000 26.0 

20,700,000 

20,900, 000 

btlloe or t bi Seoretal'1 or the Tl'iulll'Y, 
D1v1e1on ot Reeearch and Stat1at1c e, 

~ Mot ava ilable, 
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~ 

'l'ab1e ~ 

Progrea a ot the Federal. Res erve Banlca 1n Ap po1nt!.na Corporat1cma 
rlth 500 or More Blapl O)"eea aa I a auiDg Agents 

: w,aer ot 
li'WiiDer or oorpo- : 

: oorporat10Da 
rat 1ona 

Pede~ 
: 
: with P1171'0U 

RenrYe D1atr1ot : aa•1D8• pl ana 
ba'l'i.JI8 foo or 

1101'0 ._, OJM• -

BoatoD • • •• •• • •• •• •••••••• • • ~75 112 121 ~ 

Wew York• • •• • •• • • •• ••• • • • •• 902 28o 291.. '1 
Ph1.l.a.s.lpb1a • •••••• •• •• •••• 427 l iT 178 ~ 
CleYelaDI• • •• • •• ••• • •• •• • •• 592 12, 12, 21 

ft1CbaoD4•••••• • • •• •••••• •• • 44.6 6o 61 1' 
Atlamt&• • • • •• • ••••• •••• • • • • 228 62 6' 27 
Ob1oa&o• • ••• • ••• ••• • • • ••• • • 868 ,2, ,28 '7 
St. Lca1•• • ••• • •• • • • • • • • • •• 152 68 72 45 
~apoli••• • ••••• • •• •• • • • 101 15 15 15 
K&Daaa Cl'r•• •• • ••••••••••• 147 " " 22 

Dalla• • •••• ••• • •• • •••••••• • 72 20 20 28 
SaD PraDoleoo • ••••• •• ••• •• • _..1§! ~ ~ » 

!otal• • • • • • •••• •• • ••••• ~ 1.~02 1.455 !: -

25 

" la2 
21 

14 
28 
,a 
47 
15 
22 
28 
ie 
~ 

orr1oe of tbi SeonGri of tbi TriaiiU%"7. 
D1Y1a1cm ot Reaearoll and Stat1at1oa . 

tfiUii 23.. 19iiZ. 

~ 
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Ju.co 1942 
1 
2 

a 
5 
6 

8 
9 

10 
11 
12 
13 

15 
16 
17 
18 
19 
20 

22 
23 

IJlllfiD SU!'IS S.t.VIIIGS liOIItll - SDIIS l Alfl) 0 COIO!IDD 

Ooorparllon of Ju.no oaloo to d.&h vitb oaloo 4111'1DC tho 
suo nuaber of buoinou d.&:fo in qrU 6114 Ma.r 1942 

(At 1ooue price in thouoando of 4o11aro) 

Juno Ma.r 

$ 9.105 $ 9. 705 $ 7.302 • ll,987 
7,895 17,601 15,161 21 , 677 
8,6311 26, 235 25,516 29.097 

13, 7711 llo,009 ~,1115 ~·815 
9. 31111 119.353 • 751 ,1711 
6, 535 55,888 60 ,817 55.991 

11, 526 b7,11111 67, 21~ 63.69~ 
11,9~ 72.366 72, ~ 70 .36 
9.9 82,310 80,8 5 77 .197 
7.ao42 89,852 sa,ll10 80, 586 
5. 2 95,2511 9 .391 91,623 
6, 210 101,1164 102,106 96,031 

7, 251 108, 115 108,923 102,657 
3 .~ 112,279 114,~ 111,829 
7 • . 70 119. 7119 123. 53 116,374 
6,~ l26,oll8 127. 7211 120,625 
8,01 l}ll,o62 1~,908 131, 852 
3 ,367 137.429 1 .502 136.532 

10 , 26~ 1117.698 156,~ 1115,250 
5.83 153.532 161, 152,983 

.CBNFIDENTIAL 
177 

132.~ 
u6.o 
102.8 
120. 7 
101.2 
91·9 

100.~ 
99· 

101.8 
105.2 
100.~ 
99· 

99.8 
98.4 
96.9 
98· 7 
96. 5 
91·9 

911.3 
95·1 

All ficuroo are depootto vtth tho f r oaouror of tho United Stat•• on 
account of prooeodo of oaleo or UD1U4 Stat11 oa .. inao boo.do. 
fiauroo ha"o boon rounded to noaroot thouoand and will not necoooar111 
odd to totalo. 

Regraded Unclassified



D&to 

JWIO 1942 
l 
2 

' 5 
6 

s 
9 

10 
11 
12 
13 

15 
16 
17 
18 
19 
20 

22 
2} 

tJnt:ID S!.t.D8 B.l.llJIGS BOIIDI - SDIJS ll 

co..,arhon of .TWle ealn to elate with oal .. 4urlD& tho 
oue nWibll' of buol.neoo 4qo ill April and MaT l9li2 

(.lt iooue pri ce in thouoan4o of d.ollaro) 

JW>e 

$ 19,8}4 $ 19,~~ • 12,679 $ 12,99} 
8,00S 27, l 24,26} 24,256 

12,970 4c,8ll 46,~ ,5,050 
17, JSS 58,199 55. 7,119 
24, 789 82,988 7J,824 65,115 
15,209 98,197 97,049 73.795 

27,048 12~,245 114,218 85,714 
8,912 13 ,1~ 128, 670 97.925 

20,085 154, 2 151,9~ lOS, 707 
15,678 169,,20 161,} ll6 ,08l 
16,550 186, 70 177,1,3 1~,272 
15,230 201,700 194,0 7 1 .937 

2},9811 225,684 208,9~ 154,62} 
7.535 2~,218 22},2 168,10} 

15,815 2 ,0}3 2117.532 178,870 
12,288 261,)21 257 •. H4 189,1~ 
19,1121 2110,742 271,079 207,7 
10,987 291, 729 290.485 217,104 

29. 386 321,114 )09, 5811 229,14o 
10,692 331,1106 }2}, 705 2111 ,6411 

C6NFIDENTIAL 
178 

15{;.~ 
114.7 
81·1 

loll., 
112. 
101. 2 

109. 7 
loll.) 
101.5 
105·3 
105·3 
103 ·9 

108.0 
1011. 5 
100. 6 
101. 5 
10). 6 
100.11 

10}· 7 
102.5 

All ficuroo are 4opooito with the Treaourer of tho Unito4 Stateo on 
account of prooood.o of oaleo of United Statoo oav1nco bondo. 
J'1curoa han boen roW>4o4 to n•reot thouoan4 and will not neceooarU;r 
add to tot alo. 

• 
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Date 

June 19112 
1 
2 

' 5 
6 

8 
9 

10 
11 
12 
13 

15 
16 
17 
18 
19 
20 

22 
23 

un'!'ID ~ADS S.UIJ:GS BOllll8 - 1'0'1'.U. 

Coopor1tOD of Juno talot to dat a vith ta1ot durinc tho 
,..,. nua>ber of buo1uu dqt 1n J,pr1l and Mq 1942 

(J.t ittuo price ill thoutando of doll art) 

June 

• 29. 539 • 29.ill • 19,,111 • 211,980 
15 , 90~ 45. 39 .~ 115. 9~3 21, 6o 67,0116 72, 1:>4,1 7 
31,162 98, 2011 SS,6o5 112,937 
34,1~ 132. 341 122,575 111, 289 
21,7 154,0115 157,866 129, 786 

38,574 192,659 181, 431 149,4o9 
13,863 206,523 201 ,464 168,28~ 
30,029 236,552 2~,801 185,90 
23,220 259,712 2 .156 196, 667 
21 , ~52 281, 724 2~,525 229, 1!95 
21, 39 303,163 29 ,152 242,969 

31,235 3~·~ 317,861 257.280 
11,099 3 • 7 337.371 279.9~ 
23,2115 368.7112 31l,o66 295,2 
18,~7 ~87,3~ ~,098 309.780 
27, 35 14,8 ,987 }39,5911 
14,354 429,158 439 .9117 353,636 

39,655 
16,526 

468,1112 
41!5, 3311 

466,171 374, 391 
485,109 394,6211 

Of Raotarch and Stat1ot1co. 

CONFIOENTIAl 
179 

147.8~ 
115.2 
93·1 

110.8 
108.0 
97· 6 

106.2 
102.5 
101.6 
105·3 
103,8 
102.4 

105.2 
102.11 
99·4 

100.6 
101.2 
97·5 

100.6 
100.0 

J.ll f1curoo art dopto1t o vith t ho ~roaourer of t he Unit ed Stateo on 
accoiiDt of prccotdo of oaloo of 0..1ttd Statu oaY1QCt boDdo. 
l'icuroo ba•• 'bu n rounded to nearut tbouaan4 and vill not noceuarilT 
&44 t o totale . 

Regraded Unclassified



la1ee ot !laUe& It&t• ~ ..... 
,.... ,_ 1 ,......, ,_ • 19112 

o..,.rM with lalH ~ota tor P.to4 
(At lone prloa 1A mlll- ot 4o1lan) , 

I 

Aetli&l Lt.o I m I ~·i:h ..... I m 
I 

!loll I I Jilie l I to Jlato I I \o Dat a I I '- 1 I to Jlat o 

I llloil¥ I to ,. I M-ot I lla1~ \o IM~ ot lla1~ I ,. to 1 ... ., 

Dat• .,. I ~ !!I'• I Qaaota !!Ito !I! I I ...... 
l $ 19.8 • 19.8 • 21. 7 91 . .. • 9· 7 • 9·1 '~.o 69.,. • 29· 5 • 29., • 35·7 82.611 

2 s.o 27.8 ~·0 116. 9 1·9 17. 23.0 76.5 15·9 IJ5, ~.0 82.5 

l 13.0 llo. S .II 87· 9 8. 6 26.2 37-9 69. 1 21.6 67.0 79-5 

17.4 58-2 63.6 91.5 13.8 llo.o 51.0 78. 11 31.2 91.2 ud 85·7 

g 24.8 83.0 79.6 1011. 3 9·3 119.11 61. ~ 10.1 311. 1 1J2.3 1111,3 ;t; 
15.2 98. 2 93·7 1011.8 6.5 55·9 69. 10.5 21.7 1511.1 163.1 

27.0 12,.2 120.0 1011.~ 11.5 67.11 82.2 82.0 31.6 192· 7 202.2 95·3 

S.9 13 .2 1~.11 101. 5·0 12· 11 89. 2 81,2 13-9 206.g 221.6 ~·2 
20.1 1511.2 1 .6 10J.1 9-9 82. 3 99·6 82.6 30•0 2)6. 2119.2 9 ·9 

15·7 169·9 170.0 99·9 1·~ 89·9 1011,11 82.9 2}.2 259. 1 278.11 9J.J 

12 16.5 186.5 189.0 91·7 5· 95·3 115.11 82.6 22. 0 281.7 }04.11 92.6 

13 15.2 201. 7 2Q5.6 91.1 6.2 101.5 120.8 811.0 21.11 303·2 }26. 4 92·9 

~~ 
211,0 225· 7 2J6.5 95·4 7·3 108.7 130·9 13.0 31.2 }~.4 367. 4 91.0 

7·5 2~.2 251. 1 92·9 3·6 112.3 1~, , S1, 1 11. 1 3 ·5 ~s.4 89.0 

17 15. 8 2 .o 271o3 91. 1 7·5 119·7 1 . I 81.0 23. } 361.1 9·1 ss.o 

u 12 .~ 261.} 295·2 18.~ 6.3 126. 0 1~.0 80.} 18.6 ~87,4 IJ52,2 85· 7 

19 19. 280.7 31J·" ss. 8.0 134, 1 16 .6 81o5 27.4 14. 1 482.0 86.1 

20 11,0 291.7 3 · 9 86. 6 }.4 137 .II 170.6 10.5 14.11 1129.2 507-5 111.6 

22 29.11 )21.1 37J.O 116.1 lD.3 147.7 181.9 81. 2 }9· 7 1161.1 5511·9 1111.5 

~~ 10.7 3}1.1 ~90.0 85.1 5·' 15}.5 189·2 81.1 16. 5 1Js5.3 579.2 ., .. 
1}.5 201.3 61ll. s 

25 11111.1 212.0 65}o1 

26 466.8 221. 0 687.1 

27 419.2 228.0 717. 2 

29 530·6 
2111.4 112·0 

JO 550·0 250.0 soo.o 

otneo or the Beoretol:'7 ot tile frtuUJ7, Dinolu ot Luarch u4 Stauou ... 
J ... 24, l§Q. 

Source a Actual oaloo t1curoo are 4epooHo vUh tho 'h'oaaurer or tho ~1to4 Stateo oo accowat or proooo4o ot oa1oo ot 

11111to4 Statoo aarlJICO 'bu4o. J'I.«<U'oo baTo 'b- rowa4o4 &D4 will Got ... ooooaril¥ a44 to total&. 

• Talc• 1Ato aooowat 'both tho 4a1~ tru4 4GrlDC the wool< u4 tho IDOGth~ troG4 4ur1DC tho .. Gth • 

Regraded Unclassified



r .. attMtotrc • llnft or NPb t.o ••· ~r•• lftW 
t<tr -....sa lk~·· .se-a--. l •• , lt ~ .. , .~ 
"" 'betWt' tw Ida- dell 1\ ,.., .... ,..,.. .. .... u 
,..,.. Ffll• t.e dell t.t, 1\ - t- ,... ,,. t cr ,.._. •1tlla--. 

AU t 
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., ............ . 
~ .. '? ............. Mh ) ...... .,. 

of ,_ let-.r 116 •- U. l.U, Sa 'lllllAII ,._. • .,..~ 
ottw to c .... te te tale 11111W St&tee Go.-~\ .,._ -
beet .,uu.s ·~ ~ .lner -.u..•, tM Jll'llllle f1w 
tM lela fll .sa -.lot ...... t& J'tlllMe tM Wo ~ 
,...\17 ..... ., .. a\ tat t -'· 

1lle rr..u.\ llu uU4 - te HDftiJ t& Jill& 1118 
•"- \baU fw ,_ wr, , __ ottw Nl4 ~ ·~ 

ala~• * .,ul\ ta .sa 1\ - ..... I •• "­
O..ou _. to. De\ lwft .., - 111 ..- 1t - MOep\ 

4 •"l '·h=l ~ or thJa cbanl-.r. u ,_ ott~~r 
_.. __ .,.. 1\ -a.,. DIIIIPYJ fcrt t1oe Gotw \to 

aalla all..,..,. te fw po;tbl.Jatia Nl4 d1atr1baUa, 

wM.all 1\ 1a """ d tbe ~\ U.. ... ':I ' t& de. tt 
tM a.nuc-te -u lie -s. 11r :rw t.o baw b ~ 
!lllllliabet • ..u ..,.,. tM ~ w..Je, tM s-.u., 
or u.. ~ -a .. c1a4, •• t.11e pro'fleloDa ot 1o11e 
...... 1!!1' , _ """ to MMp\.., pu\ ot u.. ..... 1111 

M1* Jill& ... te ._. \e * 11a1W Ma\ee tw u.. ..., 
plu \ fll * ta ~ -"--'· 

IU&YDl .... !linD .. 
Ia .... , \e * '"'*iMM 

..... la ........ 
46' OM .,_ ,__ 
hl1 nsww, a 1 ,..._ 

-
182 
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TREASURY DEPARTMENT 

Seore\ary loraen'haa 

llr. Foley 

DA ....... ,. 

In accordance with the exi~~!"l 1D1tract1on1, 

there 11 eubaitted herewith & .uaaary report of &etiYitlel 

and a.ccoaplilhaent• carried on by the Leaal 8\&ff for 

the aonth of Jpril 1~ • 

.lttaohaent . 

-
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SUlOI!RY RIPOM OJ AO!IVITIIS .AID AOCOilPLISHUI!S 
II !HI OFFICI Of !HI GIIIRAL OOUISIL 

APlliL. 1942. 

!he following aattere receive4 attention in the 

Otfioe of the Chief Oouneel for the Bureau of Internal 

Revenue: 
1. Uee !ax on Kotor Vehiclee. !he aatter of en­

forcing penaltiee f or operating a actor vehicle 

or boat without a uee etaap wae diecueeed with 

.Ue1etant Attorney General Clark. Bo appropri.., 

tion ie available for detecting violations of 

this law. !he Ooaaieeioner authorised the 

Chief Couneel 1e Office to prepare inetructione 

to Oollectore, under which such violations ae 

ooae to the attention of Collector• or their 

depuUee in the regular course of their other 

duties would be eubaitted directly to the 

United States Attorneys. !he ieeietant Attorney 

General indicated he would instruct United States 

Attorneye to take appropriate action upon euoh 

caeee, One case, involving a-plea of guU ty, 

has coae to the attention of the Chief Oouneel'e 

Office. !hie aatter was handled by Mason B. 

Leaing, iee1stant Chief Counsel. 
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2. lar Sa.,.tnss CaaPatD· .&D oramisaUon eet 

up for hanclliq the lar Sa't'iqe Cup&ip, both 

in lubinaton aDd in the lield, ie now ready 

to function. Keeere. Burraa and lllie of the 

Chief Oouneel'e iaaed1a~e atfioe will be in 

oharae. 
3. f~ Sta\ut of Jle111buneamt ~o Oon\ra.otor 

for lacilitiee Iat\&lled \O Kee\ Og!ernaent Je!df. 

HaiY, Harr~n and Kanb, MHUlo, fezu, ie 

not a public u~ili~y. but euppliee au to utili\iee. 

I\ wu uted ~o enend a gu line to certain 

Governaent facilitiee. fbe fora of \be pro-

poeed contract ie apparently the eaae which ie 

beina ueed for the purobue of au or electrical 

energy froa public utilitiee and pro't'idee for 

paraent by the Go't'ernaent of approxiaately 75~ 

of \he coet of the contractor'• additional 

faoili\iee, bu~ oont&ine no provieion for pro­

~ecting the Go't'ernaen\ 1 1 in\eree~ in the 

faoilitiee. A~ the tiae eection 114 (i), 

Iaternal Rnenue Code, wu repealed aatina 

protection of the Go't'ernaent'• interest no 

lonaer neoeeaary u a condition to aaortisation, 

it wae aenerally underetood that the aatter of 

Regraded Unclassified
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pro,eo,imc 'h• GoYera..nt'• in,eree' woul4 be 

hendled by the ooa,raotimc aa•OJ. .&.pparenUy 

'hie 1e no' beiq 4one 1n eoae ou•• in con­

nection wi'! contract• wi'h public u'ilitiee where 

the reiabureeaent i1 beiq 41ei,aa,ed in the 

contract u a coDnecUmc allarae, nen though U 

aay require (u in thie cue) the oone,ruc,ion 

of eube,antial faoilitiee which are auch aore 

thu are Uft&lly required in alkimc ordinary 

connectione. Repreeenta,iTel of the &boTe 

concern were lnforaally told that RITenue 

could not aaree to ant fora of cloelng aaree-

aent which would, in eubetance, relieTe thea 

froa taz upon the reiabureeaente. !hie aatter 

waa hudled by Beraan !, Reilimc, Special 

A .. lltant, ud s. ! • H&Jard of the Interprete.­

the Dhleion. 
4. Refund of lxcell Profit• under laYJ Qontr19t. 

!he l l eotric Boa' Coapaay, ~ew Tort City, hal 

propoeed to refund and credit to the laTT De­

partaent $2,874,665, whioh ie the approxiaate 

exceee of the coapany'e 1941 profit• oTer what 

they would haTe been had the Yineon-!r ... ell 

Act been 1n effect for Qe.t year. !he coapaay 

I Regraded Unclassified



llal recpa•hd a nU.q _. o1ea1q .,r•••t 

that ~ia •nat aJaa11 be ezo1•clad froa 1941 

1noo .. aUiaoqh. U ul&t .. to o<Dtraoh becun 

in prior yeara. fhe quaeUon iDYol'rad 1a 

whether, in Yiew of the Ua¢er leoretary'• 

leUer to Ohainaan nuoa, the adJuataeat of 

1nco• ahoulc1 be ocmt1nec1 to the year 1941 

(and 1! U 1a not, the ooapuy ref••• to 

aate ne refUII4.). Beraan !. le111q, Special 

Alaiahat, eD4 .i. ! • Buarcl of till Interpret .. 

Un DiY111on are ~clliq tllia cue. 

5. Acoept~nce of !reiJitr Jotea. fix Blriea. 

1n Partnerah1p 01111. It h&l been helcl that 

!reuury Jotea of !u Sarita 1.-1943, B-19~3. 

1.-19", uc1 B-1~. iuoribect ia tbe neae of 

& · partnerahip, .., a<* be acoephcl by a 

Collector 1n p..,a•t of 1nooll hxea of 1nd1-

T1du1a e.en tllCIIlJh nch 1nd1 Yidll&la be ••bere 

of the partnerahip. !he qmaation eu O<D­

a14ere4 by 1. 0. Bolt, of the InterpretatiYe 

Dh1a10D. 

187 

6, !u l*atu of U• Py-Aaer1eap Coffee Burtg. 

!hie non-profit Bureau 11 aupported by contribu­

Uone 11841 by the QoTerueta of Brasil, Oo1oabia, 
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Ooe~a Rica, Oaba, 11 lalvador, le%1co, &Dd 

Venes•ela. Ite purpoee 11 to d1ee .. 1na,e, 

~hrourh publ1c1,y, knowleda• reaar41fta coffee 

aa a beveraae. In reepon•• to ite inquiry, 

a leUer waa prepared in Use AoOO'IIIlb and 

Oollect1o~• Unit for ~he Secretary'• elan~ 

hre 1nfora1q ne State Depar~aen~ ~hat ne 

Ooffee Bureau 11 held to be an 1n•~rueta1Uy 

wholly owned by the abon-naaed Gonrunh and 

that, therefore, no l1ab11Uy f or eoc1al 11curUy 

and eaployaent tuee 1• incurred with reepect 

to 1te officer• and eaployeee, regardle•• of 

citisen•h1p or reeidence. The letter was re­

viewed by s. G. Yin1tead of the Interpretative 

Dhilion. 
7. Proce .. ing TN Oue Ipyoh1M Swrar. The 

Obief OoUDiel ent a ••orandua t o the Bureau 

approviq the propoled offer of eettleant lub­

aiUIC1 by the w. J. lcOah&D Sqar Refiniq ud 

l olaaee1 Ooapany, Ph1ladllph1a, PtDDiylvan1a, 

whereby the Ooapuy 11 to be allowed $271,3?0.06, 

plut intereet of $98,22&.61, with reepeot to 

itt olaia for refund. ne olaiaut paid 

$2,755, ?40.80 u proottting tu on IUI&r, ucl 
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$136,091.56 u floor ahota tax on aqar aD4 
coUon, paper aad. Jute oonta1nera. I\ aoqllt 
refund. of $1,204,5?5.16 of the aaouata paid. 

~~ prooeaa1nt tax, and. $53,814.50 of the aaoaa'• 
paid aa floor atocta tax. fhe net allowaaoe 
pqable to the cla1aaat after aat1q incoae tax 
and. intereat adJuataente ia approxiaah,ly 
$297,820.19. fhia allowuce repreeente approxi­
aately f1Ye o .. ta per bll of taxable aqar, or 
ten percat of the , .. paid., ud. ia the beet 
aettleaent for the Qonmaant 10 far effected 
in any auch cue. fhe cue waa handled by 
Philip D. Barrie of the Proceeeing fax Section. 
8. 4lleald. ·Violation of f&~ Statute• by 
Jap&D••• ~liena. St. PeterfbUra. florid&. ~ 

sroup of Japaneae aliena hU beea lllilled. in 
till reaturmt buaineaa ill St. Peterabara. 
florida, operatilll aa a partnerahip under the 
naae of •tttto Ian•. f1ro aeta of record.a were 
u.intained, one for tax purpoaea kept in hi­
lieh, and. a aecret aet tept in Japaaeee. The 
d.iaor•paacy in profit• lhown on the two eeta 
of recorda tnYolYea a net uad.er atateaent of 
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profite for ~ Je&rl 1114 to lttl. iaol .. in. 

of approd•'•lJ tM.ooo. ru ~· ., , .. 
tup.,ere nre eels~ 1a Deo•'•r. lMl. 1a 

oenaeo,iea wi'h roret,. ,..._ ~'rel. I' 

appeare Uat ne litko Iu leetaaru' hu beea 

liceDeed to reeuae bu81Deee opera,ioae .adlr 

o1oee eapertieion of fri&8UrJ offici&le. It 

&110 appl&rl that 'h• ..... ,.. '-'&llJII 

$41,354.06, wre re1euecl froa ou'GdJ. &fhr 

~eopar(J ueee .. ah ucl oollecUCDe for tax 

clefioienoiee ha4 been ..... fhe qaee,ion of 

the &clY1a&bi1i'J of ,1net1tut1ac or1a1D&l proee­

outione ~· beina oonliclerecl bJ I"iDI D. Beraer 

of Ue Pual D1Y1e1oa. 

9 . Oo!&r' Gt"" 0opt14fraUop \9 Jar l(fort 11 

l!ptnoty !p l!t4er. oa laroll a?. UNa. 

Arthur r. Weber, OleYel&Dt. Ohio. wae fiaecl 

$1.000 on each of fiYI oOIUlh, u4 ne triplex 

lorew 0.puJ WU fiDecl $1,000 OD _.,h of fCIIU 

coute. on piUJ p11&1 'o 1acl1oueate oh&ralJII 

willful tax IY&IiCil. Prior to tile p1eae of 

,UiltJ Ieber p&icl tax11, peaaltiee, aacl intereet 

aaareaauaa $ta.aU.66. ucl the corporaUoa J&icl 

... . 
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a Ute UuiUtJ of ... 834.49. !be p1eu 

of piUy nre to teloay oouate. .s ne oo~~rt 

1n aere1y 1apoe1q finee etr111ed thd ~11 

oorporaUoo 1 ie •Ure1y a one-aa oonoen. 

dep•uleftt upon Ieber for 1te ooaUDuecl opera­

tion; that ~ to ~ ot iteprodDot goee di­

rectly into war weriale; that the uni.apaincl 

ooatinuaace of the war effort ie ot paruoaat 

iaponace acl for th11e nuone a fine Oftly 

wu iapoeecl. • fhe cue wu ooe of tlagrat 

tax eTuiOft. in that Ieber OTer the yean 

inYOlTecl cl1Tertecl a large part of the corporate 

earn1qe to IIJ.a ilitit-1._1 uae &Del benetit. 

azul thil llinreion wae 10 well oonoealed that 

it wu not detected by the corporation'• 

auditore. 1. Riley O..pbell of the Penal DiYi­

lion handled thia cue while it wae acUn ia 

the Bureu. 
10. Jot GlliUt Terdict op f&! IYyioo In4ict!!pt. 

On April 11. 1942. ill the oue of the liD or Loll 

Corporation &ftd J .. ee A. Joe. lew Orlean•. Louiei&ft&, 

the ~ury teturned a yerdiot of not guilty OD all 

four oounte (tax nuioo) ot the inllictaent 

aaai1111t thh corporaUon and indiYicbaal. Joe 11 
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a foraer -.eraor of Lov.111••· h7a011r Weiaa. 

who wu aaaed ia n.e 1acl1otuat. ~ prn-iaaly 

p1ea4ecl ,.ilty. Proaecatioa ef Joe ... aO\ 

recouea4ect br the Jueu. nne uun. ~e 

cue wu haaclle4 by !. o. Uhler. Aaailhu 

Head, Plll&l DiYia lon, 

11. Ty IYuion Oye of W1111p I. ltld.Jort. 

On March a. 19U, wuuaa 1. lltldllon of 

Ohic.,o, Illiaola, wu foiiDCl ,.uty br a ~uy 

of haYlq willfully aUgptecl to. na4e or lie­

feat a large part of h11 inocae tu11 for tile 

year• 1936, 1937, aad 1938, totallna $340,119.66 

aad wu lllltaolcl to Jl&1 a fllle of $6,000 ucl 

oo1t1, Ul4 to 11ne thirty aoatll1 1ll pr11oa • 

.idYiCel llaYI llOW bllll receiYed frca the Depart­

Milt of JuUo• that tile ~udpiDt liM becoae 

final u4 that on March 20, 1942, lltldllore 

entered the United Stahl PeaUIDUary at 

!erre Bate, Incliua. to counce 11"1DI hll 

•enhnoe. nue 1ll u acUre 1tuu. thll ca•e 

wu glna aUeaUca by W. B. Jorua of the 

P111&1 DiYiaiOD, 
!he followiq work wu clone u41r the npe"lllon 

of Aa111tut GIDeral OOUillel Oalrn•: 
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12. ltw Tort Forti.p-ttt4t ltat (ftr HtotipUop 

••• ''"D"P'~ 19i2 npor\. Uw 3; "roll. 1941 rt 

por\ I U M 6) 1 tilt £GUq ltorthr, of lilt tnu­

ur, dptcl a l!Utr OD April 3, 1942, addrntH \o 

the Ob.airaen ot tht ronip-ttadl ZOD!I Board, 

which had be• prepar!cl by Kr. Ob.aallert of thit 

office, approd.aa a propot!cl Order reaarc11q 

the rort~-tradt Zone at ••• York. the Orcltr 

d!tiplat!cl u par\ of \llt lone, for tilt arau• 

of the pr!l&t •era nor, otr\a1a piert ud up-

1aadt ~ac!Dt thtrt\o wbioh wert offtr!cl for 

teaporary 1nclution ia the lone by the l&Jor of 

lew York City. fhe Order wat ittu!cl by the 

Ob.airan of ne Boarcl &114 a tnatury Dtcit1on 

hat betn prepare4 to briq it to the atttnUon 

of ou.\oat offiotrt ancl othert oonoeraecl. 

13. IDtrJ of rtlitf artioltt fret at dlti (for 

4etcr1pt1on ''' Ftbrp•rr~ 19t2 rfDort~ i'!l 4). 

(a) llt!lrt. Obaabtrt aJIIIS hty of thit office · 

prepared nplaUont to oarry Ollt the prodtiont 

of the Procl•aUon of the Pnti'-tt (ittut4 uncler 

uot1011 318, tariff £ot ot 1930), uthorililli tht 

Secretary of the treuury to perait free eatr, of 

~ert!cl beef for ale or clitUibllUcm to coDtuatrt 

in Puerto lioo. fhttt replaUont were publith!cl 

Regraded Unclassified



-n-

ia !. D. 50599 of jfril 10, 1941. 

(b) 1111r1. Oli&Men u4 IYer pnparM a tiaal 

drat~ of a Prel14eaUal rieoluaUa, -~•erisiq 

~he iaponaUon free of '-'Y tty ~e W SID" of 
.:...:.. -

food, olotlliq, •uS H•ioal, •vaioal, aa4 otller 

IUpplie• for ••• ia eaeraeaoy relief wort, ID4 

a letter for the liiD&••re of •he leoretary, lab­

a1tt1n& •h• propoal4 Proclaaatiea •• •ll• Preli­

dmt. Jlepl&UODI •o )Rlt into effect ~~ pro­

rle1ou of the prepoal4 ProoluaUon ban tleaa 

prepued, aa4 will be ilnK 1f aa4 wlliD ~e 

ProcluaUon i1 1ipM by the Pree14•t. 

14. fiolaUont of rt4er&l !'UOUo lp. Dr. 

11111• A. J&1111q W&l OOn't'iO'K 1Jl ne IJaited 

State• Dietriot Oouzt at Jaoteon, !eDDe••••· on 

larch 31, 19•1, for •iola,iODI of the federal 

narcotic 1... Afhr the ~udpct of condct1on 

wu atfiraed by the Oirav.it Oourt of Appeal• 

for the lixth Oiroait, Dr. lailliaa'• attorney 

petitioned for a rlhearina on the around that 

the indict••• _.ould h&'t'e .,eo1f114 official 

order fora• u ill-able t1J .U Secretary rather 

than by the Ooai11ioner of lllternal Rennue. 
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Kr. Lubore of thia aeotion furaiahtd 1Dfo~t1on 

tor a brief in oppoaltloa ~ the petltlon. and tbt 

oourl 4eit4 tJae peUUoa for rtU&riq, Dr. Jailliq'l 

aUOrDIJ th~ peUUone4 tJae Uaittd ftatea ~r .. 

Court for a wrU of certiorari to rnin the ,.,,, 

the principal queation preaentld by the petition 

wu whether the horetary of the !reuurr hu ooneU­

tuUoD.&l atatutory authority to 41legah to the 

Ooai11ioner of Iaternal bYIIUll the fuoUon of 

illllilll order foraa, aad 1f eo. whetller the 8eore­

tarr hal .41leaatl4 that fuotion to the Ooaa1•-

11oner. On londq. .April 27th. the Sup~:•• Oaurt 

d~1·~ the petition. 

15. Propottf orfer to llait retail 1al11 of 

preparaUoy oopt&1aiy oplP. !he Ooai11ioner 

of larooUo•. Mr. lo11ph loDoD.&ld. of the Office 

of Prioe .Adaln1•traUon. aD4 llr, !enny10n of thil 

office d.iiOUIII4 the 111UCDOI of a propo11d. order 

plao1Dg 11aitat1ona UROD ~he retail 1ale of cer­

tain preparation• oonta1nlnl op1ua and op1ua 

derh'aUYII, ftt 0oD11110Der uplained. the Died. 

for thil order aa a oon~erra*ion ae.-ure. 1tatiq 

tl!at U would oon1trYI abOu:i 20,000 poun41 of opiua 

annully. lr, loDonal d llli&e•t•d. that the Uae 

.. 
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lt.UaUOD ltt tUalaatM at it ... po1n'M o11, 

tlla\ \Ilia w011lcl laraely nlUfy 'Ill lt•efU 

anUoipatecl froa tu at••••t of tu orur. 

Ia a letter cl&tM jfrU ltll '' lr. ClutoD. 

Kr. LtOD HIDcleraon atatecl tba' the propoaecl orcltr . 

wu bt1na 11• .. ooaa1clerat1oa lty the Draa UD1t of 

t he Ollea1oal leot10D of the Pr1ot D1Y1a1on. 

1s. Dru• for Jw•p!le "MH"· file wanae 

01T11 Ooatrol Ada1n1atrat1oD hal Oharlecl the 

UnUecl hatea PUUo leal th ltn1ot wUil the 

aecl1oal cart of Japae .. n&Oileea froa the lttt 

Oout area. Japueat pllyl1o1ua will fura1tll 

pr acUo&lly all of the aecl1oal cart t o tuoll 

IT&OUtH• •cl lloapltal Rppl1tl and clnlil, 1D­

Ol1141DJ aaroouoe. will bt purohalecl by tilt !ray 

for the w. a. o. A. ... IOYtru•t-onecl 4nll• 

art btinl RppUtll uc1 tbl MUo lealtll len1ot 

hu nptrriHry reapeaa1b1Uty. U llu ben cla­

ttrainecl the.' 'blre will be DO DIOIIIUJ' for 

tilt Jap&alle p-,a1olaDI ob'a1D1DJ rea1atrat1on 

UDcltr the r~eral aazoot1oa law. 

17, ,,,,t .Rol1t1o&l 19tiyitx bx pfiional t'Pk 
rtoe1Ytr , Aa 0p1D1oa ad4reeetd to lr. Dtl .... 

Ooaptrolltr of. tbl OarreDDJ. wb1oll waa prepartcl 
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by lr. re14ler, .a4 t11DI4 oa Jpril 8, 1942, 

coD01114e4 that tilt prollib1Unt of the to-calle4 

Batch Act (0.1.0., title 18, tee. 6lll) prellibit 

IDJ officer ( 1Jaohd1q a naUoll&l but txuiller) 

froa hkiq • aoUn part ill ttate u well u 

national pol1t1ot. 

18. lapotlaUon of oooa leant fro• which all 

u.rcoUct laue ••• r!!Onf (d.t00osbist4 ooy 

leant). ho Opiaioat were prepart4 Oil t hit 

IUbJeoi, one to lr. Aaaltaaer, eoa.ietioner of 

larcoUca, 4ah4 April 10, 1942, an4 one to 

Kr. !tnnyton, Ohitf Leaal Officer of the Bllreau 

of larcotict, 4att4 April 11, 1943. !lae firat 

opinion n.l14 'hat 4ecoo&1Di114 ooca liiYII ware 

•narcoUo drqt• wUhin the •••iDa of the Jar­

oouc Drqt Iapor' & hport Act, &Jill lance IUbJeot 

to the rea,ricUODt iapottf by that Act. It WU 

alao rule4 that all oooa leaTet whether 4ecooa1n-, 

ised or not wtre enbJect to the ra,ular duty pre-

aoribe4 in tilt !ariff Act of 1950 on •coca leana•. 

The tecon4 opinion ralea tut ucler aecUon 2(b ) 

ot the JarooUc Drqt Iapotl & bpotl Act, (D. 8. 0., 

title 21, tee. 173) narcotic 4tq1 aar not be 1a­

porte4 for flaTorina purpoaet. Onder the apeoial 
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all'llorii&UOD 1a IMUOil 6 If Ul .Aot of lao 14. 

19!0 (0.8,0,, title 21, 100, 171&). 000& li&YII 

• ., be 1aporh4 oaly 1a Uoir nataral ud. utr•tl4 

at.-e. Jleaoe, .... o&1Di114 oooa ltaYet tor fl&Yor­

lna purpo .. • are •xoh414 troa tile UAUI4 ltuee. 

!lltll opiaione were prepared by lr. laBoie, 

19. BO!lcl! of otrUftiy oftioere 1D n• toreip 

!luioe. .Aa Opiaion WM April 11, 1942, pre­

parl4-, lr, ft14llr, wlaioll ie 1a tilt fora of a 

letter to tlle .Attoraay General, deal• witll o!tioere 

in tilt foroip •e"ioe wlao are alrtldJ bondld ad 

wllo cannot, &I a aatter o! pllyeioal iapoeeibility, 

· exeol!-h the eeparate bond.e required by Ut .Aot of 

Deo .. ber 29, 1941. file eazetiee on euoll exietina 

bondt, wUho.lt tile ooneat of tile principal, add 

t he new oo1Ul1Uoao aDd prond.e for pro-raUon of 

the penalty to tke added conditione, 

20, Dilolonre of intoNUOD 9bt*'ned 1D 1Dcoat 

111 1pyeet1catioDJ. £D exlleaetiYO etudr o! the 

•n•t to wllioll the loorotary 11 the !reanry .., 

ditoloee in!oraat ion obtained in the count of u 

1nooae tax inYeet11&tion hal been ooapleted by 

the ... bere at the Opiaione Section. 
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The followi.Dg work -· ao .. 11114er the eupenhioa 

of !aaietant General Couneel Beraard: 

21. Un-~rioan iotiTitiee Co.aittee (for deaoription 

ue iuguat, 1941 report, itea 16; lfaroh, 1942 report, 

item 19) : In addition to the regular routine dutiea 

with the Un-... rioan ! ot1Tit1ea Co-.ittee, Kr. Spi.Dgarn 

prepared (1) a memorandUil for Kr. Fole7'• aignature 

to Kr. 1'h0111p10n about the oaee of Wilma Herail& Poth; 

( 2) a uaorand- to llr. Pehle and llr. ! . F. Wilson 

about the oaae o! Ki11 Irene Wengler&, Foreign FuDds 

Control stenographer; (3) a memor andum for Mr. T. F. 

Wilson and llr. Jordan about the caaes of Philip Grosa­

lll&ll and Samuel Gualdn, two Cuatou JUn in New York; 

and (4) a letter for Kr. Tboapaon•a aignature to 

lllan S. Harwood, C. I .O. Director of Organisation, 

r eplring to )lr.~a,.ood'l letter requeati.Dg to be 

adTiaed &I to the identit7 of the top-r•nklng C.I.O. 

official who bad in!ol"ll&ll7 adTiaed the Treaaur1 

tlat i t 110uld be making a mhtake if it retained 

William Wheeler Hinckley. on ita ataff. In connection 

wi tb the oontronraial William Wheeler Hinckley caae 

llr. Spingarn, &lao, prepared a letter for llr. Grana ' 
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aignature in repl1 to a letter whioh a lire. C,.U~~g1 

had written to the Seoret1r1 proteating the treaiur1•• 

action in droppillg HiDokle1, &Dd a letter for Jr. 
-:!r-

Tbompeon '• lignature to K111 Eleanor Iebon, Secretar,-

Treaaurer of the United Federal Workera, in answer to 

her letter to the Secretary proteating the Treasury'• 

action and uking for a peraonal interTiew with the 

Secretar1. 

22. Board of Legal !xe•lnere (for deeoription aee 

July, 1941 report, item 15) . lfr. Bernard, ae alternate 

for Mr. Fole7, ia continuing hie work on this Board. 

23. Law Committee of Defense Communications Board 

(for description eee Bo~aber, 1940 report, item 23). 

1~ . Spillgarn (who ie treasury' s repreaentatiTe on the 

Law Coumittee of thh Board) ie continuing his work. 

24. Transfer to B.T.A. of Proceaaing Tax Board 

functions. Ae a reault of a requeat made bT Aaaiatant 

Secretary Sulli nn, lfr. Bernard prepared a draft of an 

ExecutiTe Order proTidiDg, in effect, for the abolition 

of the Proceni~~g Tax Board of Renew and a transfer of 

all ita functione, propert1, and peraonnel (other than 
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the cht.iran uu1 .-ben who would be eJ.iaiD&ted) 

to the Board of Tax J.ppeala 'IDIIler the reorganizing 

authority of Title I of tha Fir1t war. Powerl Apt. 

i meaorandua about tha propoaed ExecutiTe Order, 

di1cU11ing Tarioua legal aDd policy queationa 1D 

coll!lectlon w1 th 1t W&l alao prepared by )(r. Ber~~&rd 

and ginn to }fr. Sulllnn. 

25. Interdepartmental Comaittee on lnTeati gation. 

it the requeat of )fr. Gaaton, )fr. Spingarn of thil 

o!tioe aooompallied hila to the tint meeting of the 

new Interdepertmental Committee on InTeatigation on 

!pril 14, Ka.berahip of the Committee i1 (1) UDder 

Secretary of the Interior Deapaey (who waa on the 

Diu Co111littee for three year• when he waa in Congreu ), 

Chairman, (2) UDder Seoretar1 of Co ... r ce Wayne 

Chatfield Ta7lor, (8) FDIC Solicitor Francia Brown, 

and (4) )(r . QJaton. ~in Dickinaon, Special !aai1tant. 

to the J.ttorney General, i1 the BxeoutiTe Secretary. 

it thia meeting on J.pril 14 the nature aDd functiona 

ot the oomai ttee were diaouued at length. Kr • Gaston 

and Mr. Spingarn atteDded JUetingaot the _oomaittee on 
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April 21 and April 28. 

26. Tirea for Treaeur7 enforcement officers. The 

C.P.A. tire rationing regulations authorise the tur­

niahing of tire• to Federal police qenoi11, but the 

C.P.A. ruled tbat the lloohol 'l'u Unit enforc .. nt 

agenta were not eligible under thh prorllion. 

)lr . Spingarn had eneral oonfereno11 wfth o.r.1. 
and Procur811Allt ill &n effort to bne thh rnling 

changed and the proepeota eeea proahing tba t the 

C. P.A. will rule that all the Treaaur7 enforcement 

agenoiea are eligible for tirea to the eame extent 

as other Federal police agencies, such ae the F.B. I. 

27. Treasur7 Guard Force aalarl situation. Kr. Gaeton 

and Chief Wilaon conferred with Kr. Spingarn on April 17 

about thia matter which il beooaing more urgent. Due to 

the $1200 ealal'l which moat of our Tre&SUJ'l Guard Force 

priTatee receiTe, the turnoTer of thia force hae asauaed 

aerioue proportions . Kr. Spingarn conferred with Chair­

man Ramapeok of the Houae Civil SerTioe Committee aDd 

1!r. Bernard h going to tr;r to help }o!r. R111111peck puah 

through hi a Claesitioation lot .&melldaent bill, H.R. 6217, 
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one provialon o! whioh 110uld 1Aortalt tlw 'batt l&lariet 

of cuetodial eaplo)'llet and would thut raht the 'batt aal­

ary of the TrtaiUl'J Guard Porot prinha troa $1200 to 

$1500 per year. The leghlatht 11ot1on h pnpariag a 

letter for Kr. Gtaton'a tignaturt aa 1oting Secretary 

to }(r, Rauptok outlining tht a1tutt1on 'll't art eon­

fronted with clo1m lwre, togetbn with otb8r •ttrial 

whioh he ean ute on tht !loor of the Routt in support 

of hil bill. The bUl (B.R. 6217) haa bttn reportecl 

favorably by the Routt Civil Service Committee, That 

offioe 11 alto (1) preparing a letter to General 

Fleming, the Federal Work• 1clminiatrator, who ie in 

charge of 1101t of the Govel'llllent guarcle; (2) a letter 

to Senator Bulow, Clwiran of the Sanate Coattee on 

Civil StrTioe, with refertiiAit to S. 2150, 'llhioh 1.110ng 

other thlnge woulcl cla111fy ga&rcl poai tlon• in the 

next higher graclt and thereby alleviate the Treaeury 

guarcl foro• problta; (S) ancl letter• to the Secretary 

of the Navy ancl to the Ptcltral Work• !clainiatrator 

augguting tba t they oouicler the aclviaabilitJ of 

likewiat aclclr•••i~ tht two Civii StrTiot Co.1ttee 

ChairMn. 

• Regraded Unclassified



-11-

28. Letter to Jlra. ieoHftlt re Teter ... • la.nruee 

!!.!.!.!• )(r . Bel'D&l'diiUl Jlr. 8p1apn prepared a letter 

which the Seoretar1 aent to Jlra. Rooanel t on 

B.R. «02, a bill to extu4 the prhUege of rellftiug 

the expiring &-;rear tera iuvaaoe polioiea whloh date 

from the lut world war tor &DOther 6-;pur period. 

J,lra , Rooaenlt bad reoeiftd a telegraa vglug her to 

aupport the bill, a Jill waDt ed the Seoretar;p' a Yin a, 

The letter whioh waa prepared, &1111 the Seoretar;p 

aent oTer to her, iDdioated tbat tha bill ia without 

merit , 

29. Foreign FlUid• Control eatiatea tor 1948. )(r, 

Bernard and )(r , Spillpn. attended a Budget hearing on 

ipril 28 on the Foralgn FIUida Control appropriation 

uu.t .. tor t he thoal ;pear 19~. The eatiate 

submitted t o Budget b7 Foreign runa. Control waa 

aix and one-halt .Ulion clOllau, and the tenor of 

the Budget heariq •• auoh that th•7 btl reuonabl7 

aatiatied that Budget will approTe th11 eatiaate. 

No queatione were raieed about th• Legal DiTiaion'• 

share ot thh eatiaah, &1111 •• ulted tor 20 1101'1 
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aW)"rt, 15 IIOI'e ateql't.pun, &1111 2 •re •• .. DC•n 

than we now han. 

SO. Bureau of ED&rniy &1111 Printing cafeteria 

situation. it the requeat of Seoretary~rgentheu 

and Horman Thompson, Vr. Spingal'n aaked hie unole, 

irthur B. Sp.I.Dgun, Preaident of the Bational iuocia­

tion for the i dT&nC ... nt of Colored People, to come to 

Washington to confer about the troubleaoae inter-raoial 

problem in the Bureau of bgrni~~g and Printi~~g cafe­

t eria. i nu.ber of oontereneea were held, and it ie 

believed that t he diffioult7 ie on the road to aatie­

f aotorr adjuet.ent. Vr. Spi~~g&rn prepared a draft 

whioh Vr. Thoapeon 1a going to uee u the buh of 

a l etter of inatruotione on thia aituation to ilvi.n 

Hall, the Direct or of the Bureau of Eagraving and 

PrintiDg. 

31 . Return of fudliea of Treuurz aplo;reu fro• 
• 

Hawaii. The legislative aeotion ia atud7ing the · 

problem of whethlr there ia atatutor1 authorit7 for 

returning fudliee of Trea•UI'T aplo7e11 at Gonl'llllllnt 

expenae froa Hawaii or other cluger sonea and whether 
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appropriatioaa are a~le for that parpo ... 

32. Procedure UllUr Public llo. 490, authorhiDg 

oontin\WIQe of N of ai-a11Dg or captured Jl!nou. 

it a meeting held in Co.al111oner Bartelt'• office 

to con1ider thh probl•, it ftl concluded, at the 

auggeation of Xr. Cro11 of th11 office, that 1D 

l'iew of the rela ~i nl7 -u maher of Treuur7 

emploreea within the 1cope of thia ln, toral 

regulation~ would DOt be needed aDd, 1D lieu thereof, 

a procedure 1hould be dete:ralud uDder which each 

individual oaee would be decided on ite merits. Be1t 

eatimatee pre1entl7 indicate there are but 12 or 14 

emploreea captured or interned. 

33. lralone1 aenc1Mnt to S. 2250. llr. Crou of th11 

office atteDded a .. etiDg 1D Kr. Batchelder'• office 

to coulier llil1t1tute lup&ge tor thia aendaent 

(the bill cnat11 a S..Uer War Pluta Corporation with 

a capital of $100,000,000 to be aub1cribed for b7 the 

Secretaey of thl Trea1ur7). 1lr. Francia C. Brown, 

FDIC Coun1el, 1Ub1equentl7 prepared u alternative 

1111endlaent 'llhioh would perai t all iuured bub to 

.. 
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act .. depoal tarlea 01' flaoal ac••t• for the reoelpt 

of !UDde of J:he lJJdted Stat01 or UJider the control of 

the United Stat••· ana pi'OYent dlacrt.ination ill the 

selection of depoait&l'iea on the baaia of the cllea of 

i n1titution illYOlYed. At Kr. Batchelder'• .uggeation 

a prortaion waa inoluded that each officer be aeparatelJ 

oolllidered for iuuranoe purpo101 in cue of deposita 

i n the eue bank. Kr. Brow:n atated that he intended to 

pr11ent the aena.Dt to Chairlan Steagall of the Houae 

Co.U.ttee on Bank1Dg ad Currency, where the bill il 

now pending. }(r. Bro'll'll' a &:IIIOndment, if adopted, will 

ao.oompliah JWI.1 of the thinge aought by the Treaaury­

propoaed Gonnaent Depoaital'y Aet of 1941, which ia 

iD&ctinlT pending 1D the Bureau of the Budget. 

3'. Recl'llit.nt of 11hite Houae Police. At tba requut 

of Kr. Gaeton aDd Chief Wlleon, the legialatiYe section 

prepared propoaed legialation and letteraof transmittal 

to Congreaa to eliainate the preaent restriction that 

White Houae police muet be hired ~rom the Yetropolit~ 

or the United Stat .. Park polio• foroea. The proposed 

legialation and letters of tranemittal were aeDt forward 

for initialing and aignaturee. 
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95. Pottal SarlJ!ct tn.for 1!111lat1on. 111'. llupol't 

and J.!r, SpiDg&l'D of th11 ottloo attollded a ueting 1a 

D. W. Bell' 1 ott1oe on .lpril 18 on the propoted Pot tal 

Savings leglalation to tr&Difer the Pottal SaTing• 

Szatem !rom the Poet Office Departaent to the frt&aUl'J 

Departaent. Kr. Irontide, who repreeented the Poet 

Of!iae Department , preeented a draft of a proposed 

juatif7lng ttateaent on thia legislation which he 

wanted the Trea•UI'7 to reTiew • .lt Kr. Bell's requett 

llr. Bernard 11 handling thil matter. The Poet Of!iGe 

Department ie going to eponeor thie leg~alation, and 

we will, of oourae , puah it too. 

86. Compulaorz SaTiga leglalation. Ynbera of thh 

of!iae, lll'. Spingarn and Kr. Crou, took part in a 

diaauaaion pertaining to the drafting of legislation 

to requira cOIIpQl.aorr eaTinge. 

97. Gonl"DDUnt Practice bill. Bo,_. Thompeon, 

J.!r , Kloeber of Budget, and },{r, Spingarn of thia office 

aonterred during the aonth on a auggeated amendment 

to the Treaeurr'• reTition of the Batoh Bill, S. 1987, 

which bill regulates the GoTel"DDUnt praotice of former 

Gonl"DDUnt officera. !he tugeeted uelldMnt would 
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add a turtblr reetriotion to oar bill &f&lDat a ... 

practicing before hie on aceno7with1n two 7'&rl 

alter le&Ting it UDle11 he get• the permia1ion of the 

head of the ageno7. Kr. Iloeber, who i• acting aa 

Budget' s clearanoe -.n on the Tarioua depart11antal 

report • to Congre11 on the bill, 1aid that 1101t of 

the departunh llad eugg11ted 1outh1Dg along this 

line and tba t Iince the Tre11ur7 report and substi­

tute bill were the model of all of tho•• 1ubmitted, 

Budget waa anxious to aeoure the Trea1ur7's Tiewa 

on auch a provision. Yr. Spingarn adTiaed him that 

there would be no objection to auoh a proTision from 

our standpoint . 

38. Silnr legialation. it the requ81t of Kr. Opper, 

Kr. Bernard extended to him the faoilitiea of this 

office to aa1i1t hia in the dr•fting of •01 ailTer 

legislation which ma7be neceaaar7. Kr. Rupert ia 

working on thia .atter. 

39 . Reproduction of War SaTinga Bonds (for de•cription 

see March, 1942 report, item 26) . Kr. Spingarn of th11 

office conferred 1eparatel7 with Kr. GraTes and Kr. 

Schoeneman on the propo1ed regulation•, prepared b7 
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J.lr, Berll&l'd and lfr, Raata, authorbbc the lllutntloa 

o! War Sninge Boade in oolllltotlon w1 th the o~apalga 

for the s&le of such bonde, The;r wne ginn a MIIO­

r&ndlllll, prepared ill th11 office, anneri.ng the objeot1ou 

which Yr. Brougnton had re.leed to theee propoeed regu­

htiona. It wu agreed tb& t the ngule.tiou llhould go 

forward tor signature. 

40. Letter to Pl"e.ct laing Law Iutitute, )lr, Bei'DAl'd 

and K!' . Spingarn prepared a letter for Kr. Foley'• 

signe.ture to He.rold P. Seligeon, Director of the 

Pr&otising taw Iutltute of New York, in reaponee to 

11. letter, e.sltlng what hie Iutitute oould do to adrlae 

lawyer• in priT&te practiae as to how they could be 

helpful in the war effort. 

41. Pe.tenta bill (S. 2308). 1 letter w&e prepared 

in thie offioe addreued t o Sene.tor Bone, Chail'll&ll 

o! the Sene.te Cou.dttee on Patents, in reaponae to 

hie letter to the Secretary e.dTiaing him of the ill­

pending heuinga on s. 2808, a patenta bill, and 

requesting e. Treaaur;r report on the bill, and a&king 

!or the deaigD&tion of a Tr eaaury man to aot aa & 
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liaiaon 111 th tu oe-lttn on tu htubp. Jlr • .l&l'ou 

of J.!r. Berutei.D.' 1 ataff na 4111patec1 a a the llahon 

man. 

42. Propoaed uelllhlent of aectiona 166 aDd 171 of the 

Cr iminal Code. Thia office ie preparing, at the ang­

geation of the Secret SerTice DiTiaion, propoaed legia­

lation and appropriate lettera of trauaittal to amelld 

these sections in orcler to preTent the mutilation and 

other UDduirable uae of ooina in dnioea auch aa coin 

tricks, and to clarif7 the atatutes relating to the 

use of illustrations of ooina. 

43. Congresaional lotion on Treaaury•Sponsored Legislation 

(.l ) Relief of Roz F. Laeall and G. F. illen. H.R. 5857, 

our bill tor the relief of Ro7 F. Laaal7, toraer acting 

chie f cliaburaing cluk, Depart•nt of the Interior, llld 

G. F. illen, chief diaburaing officer, DiTiaion of 

Disburae .. nt, Tre&aurJ Department, was paeaed by the 

Senate .on ipril 2?, 1942. It waa approTed by the 

Prnident on V&7 2, 1942 &Dd bee ... Pri nte Law lfo • 392. 
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(B) Relief of D1P11r•'•• Ofllee••• 0a .lpril 28, 1842, 

Repreaentatin llliGehH au.-ea •• B.a. 111180, ov 

bill for the relief of G. P. lllta, Chief Dhbvllng 

Offioer, Treaeur,y Depart.eat, &D4 for other parpoaea. 

The bill waa referred to the Co.alttee oa Clalaa. 

(C) Conaplraoz 1n Couaterfeltiy. B.a. t9M, our bill 

to proTide for the pualU...at of peraona oonapirlng to 

violate the lawa relating to counterfeiting, and cer­

tain other llwa, waa paaaed b7 the Bouae on ipril 20. 

On i pril 28, it waa referred to the Senate Committee 

on the Judioiar7. 

(D) Bankig faoilltiea at llilitary Poah. OUJ' bill, 

5.1608, to provide for the extenaion of banklag 

faoilitiea at ailit&r7 reaervationa and at D&Tf ,arda 

and atationa, and for other purpoaea, which haa been 

peued b7 the Seute, waa referred to the Bouae Coa­

mittee on B&Dldng aDd Curreno7. 

!lie following wrk waa dona uadu the auperlil ion of 

iaaietaat General Connael !iatjenaa 

44. FiaanoiDg: (a) Certlfloatea of Indebtednaaa. 

During the nell: beglJmiDC lluola 80, finanoiag through 
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the iuuanoe of oerUtieatea of 1JIIh1lt.U.11, 111U.oh 

had not been ilned b7 the Tre&IVf for a good aDJ 

yeare, waa rnind. Jlr. ClDIDiJIC)wa worlced on the 

legal probl ... inTolTed. 

(b) Federal Hou Lou Buk Couolidated Debentur11. 

213 

The Federal Hou Loan Buk Adainiatration offered two 

new aeri ea ot oonaolidated debenturee. The•• aecuritiea 

are not •guaranteed• obligationa but the detaila ot 

their iaauanoe are handled tor the Federal Home Loan 

Bank J.chiniatration b7 the Treuur7 Department. Jlr . 

Cunningham aaai ated in working out the detail• ot 

the procedure tor handling. 

(o) SaTi~~ga Bond Regulationa. Departaent Circular 

llo. 580 aDd Fedel'al Ruene lle110 lfo . 466, containing 

regulation• conring aaTinga boob, are in the proceu 

ot reTia ion with a Tin to outting out unneceuary de­

tail and generall7 llllting the regula tiona more 110rll:able. 

Yeaara. Coe, Fuller and Cunningb&m are aaai ating in 

the reTialon. 

(d) Public Debt•a )(on to Chioago. In oonneotion with 

the remonl to Chioago ot that portion ot tlw Bureau 
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ot Public Debt OOIIDHtecl with I&TiD&a bolld work, it 

wae detel'llined to .. t up a aapanh legal aeotion in 

Chicago. The detalla with reference to apace, per­

sonnel aDd lib1'11'y needa for thh new 1eotion were 

worked out alter dhoualione with lfr. Bro-.hton a114 

)(r. Kilby. )(eura. C•mn! ngb•• and Puller ouried 

out th ia job. 

(e) HOLC Notes, Series C. lleura. Cunn!ngb ... and 

Tietjen• paaaed upon the legal auttioienoy of papers 

connected with the oall of the a bon no tea. 

(f) 2 Percent Tre&aUl'f Bonda of 1949-51 and 2- l/2 

Percent Treaeurz Bonda of 1962-67. Meaara. Tietjena 

and Cnnn!ngb•• pa .. ecl on the legal auftioienoy of 

papers in oonneotion with the abo,.. iuuea. 

214 

45. SMll BuaiDeaa Loane uDder fl8(b) of the Federal 

Reaene tot. 1 conference waa held with reprllenta­

ti Tea of t be Federal Resern Board and of the Treaaury 

fiscal aerdce concerning propo1ed 1111encllunta to the 

regulatione under lS(b) with a dew to facilitating 

loana to 'buaineu by tha Federal Reaern bankl . Tha 

1uggeated •encJIIeDta would ptr.it tha Reiii'TI Banke 
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to -.ke loau '111 til tab 14ftll0e4 b7 till 'hl&ni'J 

Departaat witbout NtlliriJtc the RIIIPft Bulb to 

•matoh• 1uoh K'ftDOII with R111r't'l But fluula. 

21.3 

Except in eou clltalllcl r11peoh, aatlefaotor;y IMIIIl­

IIIIDh were agrelcl upoa. rvther aotlon ill thb re­

spect hae been poltpoMcl l*lat"' appro't'll b;y the 

Seoretar;y. ._,.,.,. 'l'l.etjeu &Del Rlena oollaboratecl 

'IIi th the Op1D1oD Seotlon on thh job • 

46. Delinq of Peuion Cheokl to .berioan Beneficiari11 

Reaidiy in S.eclln. .lfter a conference with reprealllta­

tivea of the S.edieh Legation oonoerning the cleliver;y 

of penaion oheoka to &m.rio&D beneficiaries reaicling 

in SwedeD, it waa agreed to eatabliah a procedure whereb;y 

the f\Dida reprueatecl b;y auch ohaoka would be cabled to 

Sweden for credit to an account eetabliehed wi t h a 

Sweclieh bank. 'fhe peuion ohaoka ill qu11tion 110ulcl 

then be clra1m againa t tllh aooo11Jlt b;y Ill officer of 

the State Departamt whe 110uld be dniguted aa an 

iaaiat&Dt Dilburaiug Clerk for thl Treaaur;y Department. 

Heretofore tbe Geraana hacl peraitted thl paaaage of 

1110h oheob through the blook.ae. Thia peraiuion 
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hu beiB wUIIIdran Ucl ~lie prooMiare 011U1aH 

abo•e la&l llee worte4 011t la or .. r to obriah 

the 4Uier et ... ~ruUoll if 'Ill olllott ••r• 

11nt by ••J.l. lr. letnt ailtilhcl 1D wortlq 

out th1t prooodart. 

216 

•1. Rpcl1t" 'P•u uau,. h''" ourwn w 
Dollar OrMU• Arot4. lr. !let~•• rmnlcl 

iutnoUODI prepared lly •• f1to&l ""lot 

di recttna 'll• Jlllr1oa OollR11 '' lllft. F1~1 

hlu41, u4 Wtll~oll, In lt&lucl, prortdilla 

for the ,,,_.11"-tat of •elear.,h1o ore41tt in 

the UnUt4 hUll for the luk of lew lo•th l&111 

at 8u'f& &114 'Ill But of In lt&lud '' lell1qton. 

!he "'ulitlliiiB' of l1lOh orlclU1 Ifill euble 'hi 

blAke 1n '!loll plao!l to. 11plaon off exoe11 orlclUe 

arillq 011' of 'llt olatakt dran Oil the Uai'lcl 

St-'e• !r..-mrer 1a4 will alto IB&blt t~ li&Dte 

t o cl11p011 of lli:Otll UlaUtcl h&hl O'lll'rwcy. 

81a1lar 1u,ncUo• ll&Ye froa t 1111 to tiM lleea 

1111114 '' atr1oa off1o1alt ill Y&r10UI Jl&l''' of 

the world, par'lo.larly ill 'holt place• wbere 

troop IIO'fiiiiBtl h&Yt •aten place. 

~. PJa111pp1Rt ltowU1a. At a ooafer•ot 

atteadecl by repr••••••l'fll of lilh Ooa1tt1oaer 
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..,re11 aWf aM ••• filial aentoe, tM ua,.•t­

u .. of nl.Ul• , ... ,.. Ma '' "• lip Coa­

ailllonlr fna tu ftU1,bll uf ntu are aow 

in tile Je4eral INene ttut at 1u rr ... ta•, 

wa1 41aouae4. fte iaY•toi'J flmalalaM by tile 

federal INene *ut 11 to M olaeotN apiDit tile 

reoeipt1 ,tw. by tbe 81~ O...i111oaer'• 11aff 

at ne Uae tile Yal.Ul• nre 4111Yere4 to .a, 
ud. olaba reqairiq t..e41ah aUnUon are to 

be liqllf. oat for JreterrM aoUoa. n wa1 41-

oicled. that fin aealM trut1 d.elinrecl by the 

Jat1oD&l City laDk ooulcl Jroperly be deliYered. to 

the BUlk U IOOD U cleta111 Wire wortH out, !hia 

hal belll d.oae. Other olabl will be llt.adled. oa 

&D 1Dcl1Yidual baail 4ep•41DI apon the clirecUon• 

ot till oner, "• tne of property iDYeln4, e•o. 

Ke1ar1. tiet~... aaf 1eeY11 h&Ye beta workiD& on 

thl11 preltl ... 

49. '•pUp ltgrUitl pf 9JaUIDfl (ttl' 

ft•oriptl!p ••• ,,.,_, lfta r1p0rt. it!! 37): 

At a ooDferRee attR414 by reprlleatai1Yel of "e 

fhoal 11"1oe aacl roreip hD4• Ooatrol the pro­

poled. replaUou .rattM bf roreip l'wlcll nl&Uq 
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w 'lao •eoorolaM earn• ,.uOJ 1a ~~nil wore 

dieoueecl aa4 nu••U•a ..... loaara. Oaalq._ 

aDd flot~oae att ... M the oaator .. oo. 

60. fito&l OporaUmt of \1!1 Jv lhlpt" 

'"'inittr&Uoa. At a oOilfornce with npreeODt.­

'i•e• of tho Jar llaipplac .ldalaie,r&*iOD the pro­

cedure to be followecl 1a oouooUon with tile re­

ceipt aad di~ ... at of f&Dta roealttaa fr .. 

•h• oporatiCD at tlaipa on behalf of tho Jar 

Shipptaa Jda1a1atraUon bf Y&rioue eb1JP1Jli 

coapaaiee, wu dhoaetM. lo ob~ ooUone to •~ao 

propoeod prooodaro for haadlina euoh f.ade ill 

aooord&llco witb uawa1 oa1Poro1al prooodaze an4 

acoouUq fH tho not uo.at duo tile UllUecl 

'''''• woro raiaod. !hie prooedaro hae beon 

11pro•ed bJ the Qeaoral Aaoouatina Office. 

lr. IMne worlrod oa llie probl•. 

51. GiU of Jp&l h"'ratoa. In ••lephone 

oon•ereatione with Lt. leanobalrer of 'h• I&TJ 

Depar•••t, prooodare ... ouUillod for Ue 

aooep,aaoo of a air. of one full d&J'• parroll 

froa 'h• Ollployoee on a I&TJ Depart••• oonetncUon 

pro~ect at Uo Buraa OitJ, Inclillla, Ordaellco Pllllt. 
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fhe prooe.U of •u _,.,, Pl!fnll were •o be 

aployed 1D ne OOillhuoUen of & DaYal lUor&,OI'J 

at the lih ~ ,.._ hru OUy pre~en. lr. 

Tiet~ene llaDdled 'hil. 

52. Po•t&l I&Ytnge. '' a conference ••teade4 

by repreeenta,iYel of the Poet Office Depart .. nt 

and the fieoal eenioe an4 Kr. Bell'• office. 

detail• of lllft411Da lelill&*ien tranlferr1DJ 

poet&l I&YiDal W ne frl&lury Depar1 .. Dt nre 

diaOUIIIe4, JD qreiDeat between the fll&llll'f 

and the Po1t Office Dep&r,aiDt outliatna •he 

aeoban1oe to be followed 1a the take-oYir by 

the freuury of 'he 11RUOe of e&Yiagl l&upl 

I'U &110 l1Yi1We4, lllltl, 0Ua1 .. hu IDcl 

fiet~en1 worke4 oa 'hie, 

ss. ltcleral Dtpo1Uoq LM1elaUop. Ia oollabo~ 

Uon wUh raprua•au.,., of the fieoal 11rY1oe, 

lr. Bell'• offloe &D4 'he JDIO. 4etalle of llfl•­

laUoa 4allpe4 •o peraU the 4epoeU of public 

fun41 ln lnnrtcl bake u well u in national 

banke and ••ben of the r.e4eral R11ene ay1tea 

were worked out. 1111n. fiet~ene. larky and 

Ree••• worke4 oa thle. 
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54. 8&1• of MtUt. lint laUon' l"k-Dt\rtlt 

RtotiytrthiD. A a.aber at ooat•rtaoet ka•• ,, .. 
htld btt•••• reprtttDta\iYtt of \bt Ooap\rtller't 

Office &Dd tbt eo.ait\tt reprtttD\ial tht ttoak­

holdtrt of tbt Jirt\ la\1oaal a.at-Dttroit to 

wort out m acr ... tD\ ooacerai.q the IIDtral 

dttailt u4 a \ta\aUn 4raf\ of \bt propotecl cOD­

tract conr1DI the tall of all of tilt no• uaett 

of \he BtctiYtrall1p to a oorpora\iOD to be for.,4 

tor the purpott of carryiq oa tile further Uquiclaee 

tion of the "''''· ltttrt. larte &Dd ADdtrton 
h&YI been worti.q on \hit aauer. 

fhe follow1q nrt "' dtat Ull4tr tile npeniaion 

of Attit\aa\ Gtatral eoua .. l ltrat\tin: 

55. Lit1cat1op: (a) p 1ttitp for Ppl1tll Btlitf 

•· lat1opal ''Pk of "'••1a. ne brief of tile 

Unitecl 1\a\tt at AliCJt O!J1tt before tile C!Qrt 

of Apptalt of the 8\a\t of ltw Tort 1n \he catt 

of Oo!a1ttion far P!l1•• lflief. Lt4. •· l&tiqp•l 
Btpj of Rnwp 1a fat prtp&recl by atUtrt of \hit 

atatf. !hit caee wae of uuaual tapor\allct llld 

interet\ iaalauoll at it ill.OlYecl the qaettion of 

to 11hat e:rttat. 1f at all. uliceuecl trantftra 

of foreip pro,.nr would be tfftcUYt. It alto 
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enabled Ue l)epan•••· tor the firet U•e. •• 

brina rorella r.a4e Coa•rol before '~ •t.-..­
oour' ot lew Tort aa4 ••• oa' the poUOJ r ... 0111 

which 18pelle4 ~oil of oar uUoa. haer&l 

Rulina lo. 12. 4hneee4 a• a la'er poiat. wu 
of eicnitlceDce, leeere. Luxford. Dulole. 

Gol41ag. Dau. Coot. Zarty. 1111 Goocle. 111<1 

Meeare. leeTet. Jraol4. Wolf. aa<l Haaae•t worte4 

011 thie cue. 

(b) lcLnri!U• e• &1· y, lorlfann •• al (for 

deicr1p,lop tee M•rqk, 1942 report. ltfl 67), 

!hie action wu brouah• by lcLeaahllD aad eeTeral 
.• 

other plaia,lffe " re••rala the !rt..UlJ »e,art-

aeat aDd the J'e4er&l letene laat · of leD J'raaoieoo 

fr08 teeplq cenala aooOWlte bloote4. U pre­

eeah<l eneral lnhrea'iD& le&al upeote 1DYOln4 

ia the l!l 1!22 procl4lue of blootla& acooUBtl 1Ja 

which a bloote4 latere•• hu ll'peared. .AD inYeaU­

IaUon wu ..... u4 c•ple\14 1D Wuhia&'OD 111<1 

Loe qelle. aa a nnU ot which the· plalaUtfe 

are htiq prnpt etepe •• liquidate the corpora­

tion• which , .. , owae4 or controlled and which 

were belnc opera'" •o beaef U oer'ala Genu 

intereeh. A Uoroqh ew4J ot \he 111&1 probl .. 
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inwlnd wu ..U propuatoi'J to a Mtouo of \M 

\ 

wit, It aow aPJI&r• t.lla' •ll• ••U will ~· 41a­

aiued ia no uar f•tuo. ...era. '.MrHlldJ, 

DuBo11, Luaor, Mlkenta, Oal'look, 14obr, lioo Baitl, 

and ll .. ora. lluplly aad Goldlq wortl4 oa tllio ouo. 

66, Aliea Pro•rtJ Qu\041M• OopgUaUpp 

QouiU!!. Dulq tho early pan of jpril tllo 

Alia Property OutMiu IIPJ01atl4 a •Oonn1W1• 

Oou1Uoo• to aulae Ilia oa )llo lopl aad poliOJ 

upeota of lllo office. Upea •lao adnoo of 

Juqe Jolla luu lie appo1atl4 I 41oU..-1Uid 

~udieo, law profoaaoro aad practiciq attorney• 

to parUolpate. bpnooldt*11•• fit roreip hilda 

Control ad tllo ~epan-• of JuUoo were &lao 

inl'l ted, looara. B. Berutola, Pohle ud Luxford 

repreoated tba tr ... I'J Depar••••· D.e fin) 

aeeUq .. h14 jpril 1 u4 wu da'fOted to a 

dioc.aoiea tt t~ rolat1Yo aorlto of proceedllll 

under .. oUGa &(~) of tM tn41111 wit.ll O.e ••Y 
Act or -.r )hO otller prodaiCIIO, D.o frl&fti'J 

~&~proaoll to foraip property wu aloo ooaparl4 to 

that a4woatl4 lty roproooatui'feo of the Dopart­

aent of J•aUco. ..n ac•oieo uplailll4 their 

Yiewo 1a ooao detail aa4 the ao-1uee .,reed 
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to atdJ ut••r• ... report NH 1D two wMta. 

At the eeooad un1Jac tile Ylen of •1aa eo.1uee 

were 1Jpreaal4 aB4 •~air otaol .. loaa were alaoat 

uaaniaouely 1D fuor of till freanry ooao11t of the 

proaru. A prellala&ry truaorip• of the aeoolld 

aeeUnr hu 'bee 14UI4 ~ lr. Luford ud a f1D&l 

traa~oript 1a e.,.ot14 aeoe. loae of the Ooa­

aittee ••r• ••rr ouapot• 1a tuir pr&iae of . 
the !reaaury'• proar .. -.dar fr•••taa control ud 

1h llucllia, of .._, •nniJia• probl•. 

5'1. II! IIIDUJt Orftr Dll!l&\fu 8tl!tr1ti. 

!hie OffiCI prepared a DOW draft Of 1D IXICUtiTe 

order u1Dd1q boouUn Order Jo. 8085. !he 

propoa14 order WCMld ooafer all the ponra UDder 

aection 5('b) of •Ia• !r .. tnl with the IDIIY !Ct 

•pon bon •~• locre•arr of the !ri&IUI'J ud the 

Alien Preporty Oaatodiu, acUq either joiAUy 

or anerally, •4 ooDfer exoluin ID•horUy 

on the llcrotary Uller eaoUon J(a) of tM !Ct. 

!he dellaeatl .. of f..otiona 'bet•• .. the locre­

tary &M till 111 .. Preperty au•odiu would hke 

the fora" a ~olat ·-· to na PrllidiD. tor hil 
&pProY&l. a-orally apllkiq, the AUlD Property 

Ouato41a ••14 " li't'D ooaplete ooatrol onr 
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till proptrt)' of uUoao aotullJ' at n.r 111tll ~· 

United hatte u wall u ewer pateate, trade­

aarte and oop)'rla~•• aad ''' loortt&r)' of the 
!reuur)' woalcl ·h&Yt otatrol ntr tlw b&laoe 

of the Utlcl, Ooplte of thooe donaeate, toaether 

with aeaorancl& dieoaoolq the eut,II&YO beea far­

nilhecl the .111• PreperiJ Olletocllan ud ttocueeiono 

han taka pllll't oa tile au~eet ritll repreeentath'oo 

of that of floe. looere . Luforcl and DaBoia wortM 

on thie utter. 

58. I!OJpoe of Donaepte: (a) G!p![ll Jblliy lo. 11. 

General Jblllq lo. 12 ancl a prtoe releaee explana­

tory thereof were 1oouecl. !hie ral1Di wu 1D the 

nature of a forul clc!ou•t ollliq aUenUon to 

the fact that all uuo ... ecl tranefere of lllootecl 

Ullh 1D the UaUecl ltatte are wolcl 111cl uentorce­

able. It repro•••• aother upeot of tile !reuarr' 

poliOJ in protectlq the ? billion dollar• of 

blootecl ueete aD4 pre••tilll the Alia &~~rteeore 
oa . 

froa re&lislJIIItheir &~~roodone. Of oouret, a 

!reuurr Depanaet Uoeue .., bt leeutcl to 

authorise eaoh a treaefer. !hie ruliDI wu of 

parUOillar eipifltiDot in wiiW of Oo•ioolop for 

Polieh Rtl1tf. L\f. y. lat1gp•1 l•pt of igl!!ll 
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in whioll 'll' lenna•t fUM a ~rief u ptou 

curly. ••••n. IAizfen. leltiq, llaa, Coot, 

and Zarty pr.,.red tll11 •••rial. 

(b) Propottf flbl1o QlrOJl•r. O!r'ala 1.....,, 
in the 4to1110D of II'!JI y. ltllll, 'o '~' 

effect that a but ~ .. a da'y to ~ply for a 

rreanry Dtpanant Uon11 '' aett a 'rllllfer 

fr011 a blooted acooat 1a ea aUacbuat action, 

hu renUed 1a r!!earo~. lookilll toward the 

preparaUon of a puUo o1rcalar nioh would. 

reline the beat froa thh budn. In other 

word1, it would call aUeaUon 'o the fact tl-.t 

a bank •111 rely upon tht proh1b1Uon• oontalnlcl 

in the fr!!lilll orcltr w1$1lOQ' funtr action on 

ih part. IHII'I. larty, Dull, ea4 Clo14111& are 

aatina tht• •tw~J. 

225 

59, ,.,,s., of ,Yil Proptnx:(a)Luoolb• .lirtlflll 

OorporaUop (For cl11or1PUop If! Fgrperi. 19M 

repor,, Uw 16 (f)). h Uliltlcl 'h' .Alia 

Property O..t!di .. 1a t~ niOHI&rJ 1tep1 

( 1nola41q ~· llrafUDI of tM ptptr•) ia"tOlY!Il 

in tht Yeltiq of tht fort1p-one4 •.toot of 

thh oorporaUoa. !lit !rtuUJ ltpartaent, 

the .U in Proptrty O.ltofila, aad ~~ Ia...,. 
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Deparunt qreed. ~at lr, Lte lntu. fontrly 

executiTe Tioe-prtt14eat of the luo !irplaat 

Oorporauon. tllCNld lit inetalled. u pree14eat. 

In a4dititn. tht leOODitJWO,ion linaact Oorper&­

Uon b.u qreld h aakt a lou of coe a11Uoa dollar• 

to the corporation. lt11r1. Bherllondf. lclurrar 

a.nd IUUaaton carried. out thil ~o" . 

(b) 8ohtripc Qorporatiop (for detoription ttt 

Ftbnm. 1943 report. 1\• J6 (")), It lltn 

cooperated. 1a the final tttpt (1Jicllld111J tilt 

4rattina of the PIPtrt ) in the Tettina of the 

foreip-onecl t!ock of · th11 OOl'J'OraUon 1JI tilt 

ilitn Property Outtocliea. It han now ruoYtcl 

tht frtatary rtprttntaiiTt &Del fDildl froa tilt 

prtaitet ot the corporation. lettrt. BherllondJ 

and Olay htD41td thit laiter, 
(c) f[t!'f!r of Gtatr&l M111De pel lila ConoraUop 

ttock to AJi!l PzOptrtr Opttodian (for dttcriptiop 

"' lUp•p. 1142 nport. Uw 4§ (ll)), fhitatfict 
parUcipahcl 1a tht preparation of a lieaorandua for 

the Btorttary trentftrrina to the Allen Property 

Ouatodlan 97 percent of the ttock in General 

Aniline & lila Corporation. to1ether with all 

powere of control oYtr tilt corporation &lid itt 

1Ubticliar1tt which hacl "tiD prtTioutlr Yttt~ 
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in the hore'ary of •• tr .... ry. ...era. 

Luxford, Ddoia, Clol•lq, aa4 llaa hadlacl 

the 4eta1la of 'hie •raaafer. 

60. Iut!U.«piMII (a) '"''"' Jielf !rip. 
In oo~ waoUon ri n aneral of lr. Pule • • 

ehl!, we oo~~ple'acl a two-weeka' f1el4 nryey 

of Yario .. a.perYiaef forelcD -.atn••• enter­

pr1••• throqJaoat the loutll. hepa ara beiq 

taken •o clear wp oer•atn oatataaf1q probl•• 

ren&lld by 'be reporh of thil enrYIJ, 1111r1. 

Proctor an4 hlda are worklq the11 probl••· 

(b) lor,he£1 rtel4 !rip. In oonjunotion with 

••••ral of lr. Pehle'• ••a.tf, •• alao aade a 

IUI'Yif of oertain aapeniaecl forlip bllatn111 

IDterprllll 1D ~he ~ew York Jlferal illlrYI 

Diatrto•. hepa are baiq .Ortld out by leaan. 

Olay, Mkeraa, Preetor u4 fulda u4 ara be ina 

tat• to oliU ., pn~l .. reYe&lecl bJ nat aurny. 

(o) f\erllac lt•tn·••· reg. (for 4faor1p\1on 111 

JtblJHJ. lH3 reu\. U• at (b)). All inYtiU­

gation of tht filtl u4 rtoor41 of 1\erliq 

Produota, Iao. 11 now baina aada by Keaare. ta-ler, 

llarta, lolurq, u4 Qaint. 
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(d) "tott• l hrlp. lean pr .. enUy ..,.,ecl 
in an 1ntenl1•• 1nYelt1a&t1on of the fll11 aad 

penonn~ of n1 'l'opten l rarliJ lu fira, which 

eened u oou1el for the Geraaa Ooa•lah 1a 

Jew Tort Oity. Much helpful 1Dforaai1on hal been 

reYealed. le1ar1. Proctor aad FUlda, and 1111 

Baiel are aatiq th11 1ueaUaaUon. 

61. Bl*U1• Procmn. le are preaenUy eq.,ed 

in atudJina the entire procedure by which the 

trea.nry DIJ&rtaat inatruoh that acoouata be 

blocked, W*h the pola1b111ty that we a&J deaire 

to eatabliah aoae type of a reYie~ ·procedure for 

the lwldlina of requeata to ublock acoouta. 

Me11u. Sherbondy, DuBoil 111d L111er are alkina 

'hil ltudJ. 
62. Bp&iip •Scorched "rn• Procre (for 

ducripUon 111 rebrnpry. 1942 ruor,, Uea SO; 

Maroh. 1942 report. Up 46). 'l'llia office ll&l 

foraulahd and 11 preeenUy coapleUq tbe draft­

ina of doouaanta with reapeot to a procraa dea1fD'd 

to auard aa&inat the poaaib111ty, howeYer reao,e, 

of an eneay 1nna1on ~ Bua11 and the looUna of 

eeoiar1tila and t1n1ted State• currency tbere. 
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·rina~~.oial, Genna••· u4 a11Uary aalaortu .. 

h&Ye r•qm•••~ preteotlea for aaoarltlea aa4 

ourreaoy, ud e:naatn plaaa, lanlYiq tJae 

d.rafUna of r.,.laUona, pr~JUaUon Olf npporUIIf 

aeaoraada ad t• aU:lq of appropriate arr..,e­

aeatl wlt~o-Jaer Oo.er.aea• aroapa, are well ~•r 

war. l111ra. Lasfor4 eat lazpJay ud 1111 Goode 

handled thia a&"er. Jlepen fora• •• oarry ne 

policy iato effeot are beiq prepar~ by le11re. 

llarphy, IHna, ud Anlol4. 

63, Ph111pptpe lorator1J! (fer deaor1pt1oa ••• 

rebruarr. 19+2 ropor•. it!! 2~; ll•roh. 1943 rtpOrt. 

1tea 47(a)), !hia offioe 11 atudyiq the deairability 

of a aoratoriaa oa the taaded obli&ationa of cer­

tain Philippine oorporaUcu, 1uh u the llaaila 

lleotrio Ooapuy aDd the X.Ua Qu 0ollp&ll1. Cer­

tain Ph1lipp1ae ooapaaie• h&Ylna IUbataatial uaeta 

lithia the Philippinea are f iMlq U difficult to 

•••• intere1t ,.,. .... OD 'heir fam4~ obliaationa. 

Failure to '"' noll paJ~tah ,., reRU 1a lo••n 

to the ••ookholan aa4 ~aciJaoldera out of all 

proportion to Mtu.l lo•••• renlUna froa tu 

innaion of the Philippiaea. Soli of the ooapaaill 

inYolY~ han liC'lllt~ •be !reanry Departant to 

s 
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prodcll reUet 1a no ton of a urater1• 1a 

order Uat 1at1root ,.,. • ._ .., '• ]10otpoae4 

until aoll tiao u U 1e poee1,1o to wal~~ah 11011 

aoouratolr no f1M.Do1&1 ooauu .. ot nola ooa­

p&Dill. ••••r•. Lazfor4, Oook, &all QoW., are 

etu4y1na thie pr~l ... 

6', OoatorPit (f![ fwrhUa 110 iwpg. lHI 
npor\, U• •<f); fftppg. 1141 rwn. u .. ~&; 
Karoll. 1942 r•i1· · U• if). Die off leo ool­

labora•ect w1 tJa roprMoatd1Y• If •• Office of 

· Oen1oru1p 1D clrafUq r•laUon1 approYocl bf 

the Pre1icloat on April 15, 1142, &D4 11 ... d bf 

the Ohilf Poe'&l Ooa1or. ftoee rerala,iolll 

&OYerD tho aailial &Del •reaeai,tiaa of let,lrl 

to foroip oou•rt••· !My are ,.rUc.l&rlf 

t1p1t1out 1D tu treanrr Dopan••t'• prearu 

inunoll U tla.,. ad.,hd tlll OODCIP' of •a•f 

naUon&l• _. ••lllf torr1wrr• u def1necl 1a 

General Balin& lo. 11. ner ••• ,Ja. effect of 

11cea•1a&. for OtD•oralaip purpoee1, the aailiDC 

&Del tr&DOaUUq of o.-reial all(cl fiua01al 

couuicaUone to •lllf naUonall, 1t aoll 

oouunioaUou reoi1Yof 111 .. 11 fro• tb.t 

!nuarr Dopara••· •1•er•. Ddo11, llarpllf 

&Dd Ia'•• ueietof 1D workia& out till cl1t&1l1 

•• 
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of thll procedure. !bia office 11 allo wortiq 
on two aete of inatractiooa to be tr .... i,tl4 

by the Chief Po•*al Oeuor to tile 411trin 

poetal ceuora throqllou' tile ooatry. Oao 
of theee relatea to tho troataeat of ,, .. ,, 

eoYiq in tile a&ill. !h11 11 aipificut becaue 

of the efforta of tile Asia ao•ernaeata to iaaua 

lara• Tol .. ea of at .. pa oitller th .. ael•e• or 
throqh their aatollitaa for aale in loutll 

Aaerican u4 other oouatriea. Litewiae, thia 

office ia eD&aaed in prepariD& inatruct1one 

to be aent to the d1atrict poetal ceneora, which 

1natruct1ona cOYer the treataent of ooaeunicatione 

in which roreian lunda Ooatrol ia intereete4. It 

11 hoped that a oonorah prooed.ure u.r be 4nelopl4 

which rill heat oouunicaUooe froa eneay aaUonall 

in a anner o&lculat14 to briDI before roreip hll4l 

Control 1DforaaUon on the ccaeeroial and finaacial 

de&l1RJI of ... 7 naUonale, particularly in LaUD 

.Aaerica. leaara. lurphy and Ba1D1 are wortiq on 

theee inatructiona. 
fhie office 11 alao worltin& on a co~idential cir­

cular to be aent to the Federal Reeene Banta. 

Inaeauch aa the Ooaaorehip re,ulat1one iapoae 
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upon fortiln 1aad1 Ooa•rol •~• .. ,, ef liOIBilaa 

oer,ain co...D1oat1ont wi•~ , ... , aa•1onal•. 1• 

waa con1idered detirable 'o 1teue concrete 1a­

e,ruot1one 'o the federal lt11ne B111kl coYtrlq 

the handlina of appl1oat1ont therefor. lletrt. 

Jfurphy 111cl Baine are wortina oa thit o1r01llar. 

A propotecl order • o be 1teaed bJ 'h• Office of 

Oeneo~lhip wu drafted whioh rill 1nth'11Ct ceaeor­

eh1p field pereoanel with reepec' to 'he 'TP' of 

ll&hr1&l in which foreign I'Wldt Oon•rol it 

1ntereeted. 
65. Legitl&tion (for dtlcr1pt1on tee Verch. 19'2 

report. itea f3(c». ltttrt. DaBolt and lurphy 

of thit office p~ioipa'td 1a the preparation of 

a propoeed 1tatutt W'b1ch will txtapt •ranefert 

•o 'Ill U.Ued State•. punaat •o •he trading wUil 

•he • .., Act. froa tllilet.-p tu pro'filiou of ne 

Internal a..,eaae Code. 

66. P&tept• (fer 4f•cript1op tee f!blJ!t!· 19+3 

report. it!! 26; !eroh. 1942 rfRor•. 1'!1 §3) : 

(a) Qoaaittte rt 4Ppl1oa,1op1. Ia the field-of 

patentt the !rt&~UZT'' pria&rT 1ntere1t it in 

connection •1th 11ceaee IPP11cat1on• for f111aa 

patentt 1D which there 11 a blocked intereet. 

for payiq fill here ancl abroad, ancl f or trutfere 
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and uaipanta of JMnh 111 wllloll there 11 a 

blocked iatereat. ~~ Departaea• wrote a la•t•r 

to the J.Uen Propariy Outo41u atat1Jia tllat a ~ 

cona14ar~la a.-bar of lio~aae appl1oat1ou. ll&Ya 

been held •P peacUq OJJttalUaaUon ol tile J.lin 

Property aa.•od1aa'e policy on YaatiAa &ad coa­
puhofJ Uoea.lDa of ,...... Ia followcl .., 

thia letter with a ..,.,at1oa •o the J.lita 

Property Outo41aa illat a oouittee lie forud 

io 0) naicltr tile freu•JJ Uonae eppUoaUou. 

which ~·• ~·en hel4 up, ~he oouittae beiDa 
ooapoaed of repraaentatiwea froa the J.liea 

Property Ouatodian, J.Jlti-!ru1t D1w1a1on of Jua­

tica &Del the !reaaary. lmch a rroup hu now 
been foral4 ucl 1a 11Yinr oonaiuraUon to theta 

IPPlicaUona. 
(b) Oooperatiop with l!pa\1 Ootlittae. In coa­

neciion with the bill, eathor1a1q and weatina 

and l1oenl1q Qt patanta, 'IIPOil wh~oh haariqa 

are now ba1q halcl before the lenata Patent Coa­
aittee, Kr. J.arana waa dat11Dated u 11a1aon aaa 

betwen the !raaaury and the 8tData Ooaa1ttae. 

lfr. J.aroaa or Kr. lalll attenclacl aoat of the llaartna• 
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of ne OouiUee; a r.,.n wu pr.,ued on tile 

bill in acoordiDoe wiih Beaaior Bone'• reqaee\; 

and we oooperaied wUh ihe Oouiiill in iDforaallr 

furn11h1DI ncb iafora&UCD u 1\ reqaeahcl. 

(o) ARplio&iiop pel pmg\ tor ""''' in !!"' 
coun\riet. It hawe alto prepared a propoted 

public 11ntouc••• \ba\ \he frt&RI')' Dlp&r\aa\ 

will deny applioa\iou for 11oa 11 \o 1111d epplic~ 

Uont for patenh in\o aaay OOUil\rilt aacl \o pay 

any p&\ID\ fill \0 lll•y OCDDtrill, !he &DDOUDCI-

8111t alto a\a\ea \h&Uhe rreuurr will alto clny 

the fUiq of new pa\lni IPP11oa\1ona in the 11nitld 

Stahl and \he pa.ra•t of fill, if auoh epplioa­

tiona originate in enay oeun\riet. letare. jazoal 

and lehl halldled \hit aa\\ar. 

(d) OhP1oal fmd&UOJ bJ4y. .l atlllly waa aade 

ancl a ••or aaciu prepared by lr. lalll wi\h regard 

t o \he Oh•ical JOUil&Uon to wbicll were eold 

olla1cal pa\eata aeised by the Alien Property 

Ouetodiaa in \he l&li war. 
6'7. Liguicl&Uon of bm-opld BitiRIII ID\enrllfl 

{for cleacrlp\iop 111 JtbiJ•rr. lif? report. 11•• i8i 
X&roh. 1942 report. illl 5?). 11 ha•• beea prooeediag 
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.. upttly u poaai~l• 1a foroina till Ufl'lid&Uq 

ot eneay-o•ed t1rae which are u1aponut to 
the United Statee 1o the war effort. for ezaaple, 
after oheokina with the Alien Property Ouetodiao 
we iodioatecl to ore41tore of the Ualiao Line aocl 
the lippon T .. ea la1eha Lloe that we would 11oenee 
their liquidation under the euporr1eion of a b&Dk­
ruptcy oourt or a etate reoo1Torah1p. fho Jippon 
Tuaen Wah& bao.knptcy procoe41oia han alrea4:r 
counced. lD the cue of Taaaoaka md Ooapaoy, 
owning three large Japaooeo curio atorea, we h&Ta 
directed the lew York etore to aol 1o1t offera 
t or the 1maod1ate aale or ooneignaont of all ita 
aerchandiea. Jo intend to follow thia procedure 
with the other etoroe. In tha oaae of the 
Chio.,o atore, 1e1&1 probl•a aroae thia aontll 
aa a ranlt of the action of tho laodlord 1o 

at teaptina to take poeeoeaion of the atock in 
trade on accOWlt of hie rlllt claia aod in detiaoce 
of our cuetody of tllllpreaieae. The Secretary of 
the Tro&allrJ had aleo been aado a party to a law 
eu1t brought by tho laadlord for paet due rent. 
Kr . !arona epent a 4a1 in Ohicaao conferring with 
the attorney• tor all the iatoroatod parties aod 
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tuooet4t4 in ~TlDI all '~' 1 .. auita wit~..a 
and r11toriq tlle atatu .-. Ia ooueoUon with 
the liquidation of the Jew Tort &IIDOJ of the 
Tokohaaa Specie Bank we are aiwlna oon,i4eration 
to a nuber ot queatiODa inwolwiq oonflictina 
olaiae. ror exupll, thia bank 1au OYer a a1111oa 
dol lar• on dlpoait with the lational City Bank aad 

rational Oity Bank refuea to honor the depotit 
beo1.1111 it, in tUl'Jl, hu Jill depolih 1n the Jar 
lui which are froun by .TIPIA. Kr • .&a.rone 11 
handlina til••• aatter1. 
68. InterpretatiODI (for detor1ption aee Ierch. 
19•2 report. itea 55). Voluainou• oorretpondence 
wa• handled by Kiee Hodel and Ki11 Klein which 
inYolwed queatiolll of lnterpretation of the lleou­
t1Ye Order, Re,ulationa, raliJlit, &D4 llcaneea. 
OontlcleraUon Wll p TID to queiUODI of lerdce 
of proceea on national• by aerwice on the Secre­
tary of the !reaaury, ancl nuerou1 letter• trl.lll­
aittlng citatloaa, orclera, ud other judicial 
prooeaa to the Alien Property OUitodian were 
preparecl, _, Kea1 r1 • leewea, Arnold ~4 lolf. 
A nuaber of appl1oatlona were redewld for le&al 
eutticincy and ••oranda written in connection 
therewit~ by leaara . Reewea and lolf. 
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Administrative practice on application• be-

lieved to involve enem, nationals aa defined in 

General Ruling No. 11 waa reviewed for legal 

sufficiency by Ylae Klein. ! number of inter­

pretative problema with regard to enemy nationality, 

railed by the Federal Reaerve banb, were handled 

b7 !olin Hodel and ){iae Klein. W.ee Klein has also 

made interpretations and written memoranda on 

decedent• ' estates, partioularl7 with regard to 

past violationa of the Order. 

69. Bankruptcy of Blocked Nationals. A memorandum 

was prepared concerning the right of a trustee in 

bankruptc7 to the aseets and recorda of blocked 

firma which are under Treasury supervision b7 

l!iu Klein, 

70, Foreign Funds Control ae a Bureau. Preliminary 

work waa done by W.u Klein on a memorandum with 

regard to the procedure involved in oonetituting 

Foreign Funds Control a separate bureau within 

the Department. 

71, Enrollment of Attorneys. Consideration i a 

being given by W.se Klein to the applicability 

t o Foreign Funds Control matters of regulationa 
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conceraiq enrollaea) of aUorneye for pruUoe 
before the !reanry Depar)uat, 

238 

72. Propoai4 8tiJRll$1op 1 4. Ooat14eration ie 

beiDa ginn by lilt ll•in h the leaal q~~eeUona 

inYolYed in a propoeed Stipulation 1 !, which 

would aut~orise payaenta to blocked national• 

to be a&de into a bank accoat in the nue of a 

non-national in truet for the national. 

73, Ceaeue Reporte (tor deecription eee Jann•ry. 

1942 report; itea 45; Jtbruarr. 1942 report. itea 

39; larch. 1942 repor). i)ea 49). Letter• were 

written and oonter~noee held with regard to re­

porte on rora !rR-300 by goYernaental and etate 

aaenoiee, lr. Arnold handled theee aattere. 

74, Latin jaerica (for deeoriptlop tee Japn•rr. 

194? repor), it!! 37; Jebrn•rr. 1942 report. itea 

55; larch. 194? report. i)!l 61 ). !here baa been 

coneiderable diecueeion betweiD repreeentatiwee 

of thit Departaent and repreeentatiwee of the 

State Departaent an• the Board ot lconoaio tartare 

with r11pect to 1 proar• for obtainilli the aoUn 

cooperation of the Latin Jaerioan Republic• 1a 

our eoonoaio warfare effort. fhe proaraa con­

teaplahd inoluee the eendina of a nuaber of 
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aea ~o L&Ua _.Aaerloa (wlao bn ~·• 11na a 
~horoa,h •ra1a1Jli 1a freealJll ••••rol by the 
Tre&IUlf and ln~ther a&*t•r• by the other 
agenciee) ; and the eetabllehaeat of a oea,ral 
oo&~i~tee ooapoeed of repreeeatatiYII of ~he 
three agenciee. lr. DaBolt h&Ddled thie aatter. 

! aeaber of \hia offloe re,aral4 1a jpril 
froa a trip t o lllYador, 
Hondurae, 11caragua, and Co eta Rica - whue, 
in conJunction wUh repreeentaUne of the 
State Departaeat and the Board of lconoalc 
Warfare, he exaained the effectiYeneee of the 
l mal freesing control laee enacted by theee 
countriee: and the extent to which our econoaic 
warfare prograa hal been effectiYe in t hee• 
countriee. .&. eeparah report hu already bem 
prepared on the f1Dd1Jlll of thil aillion by llr. 
Kmn • 

.&. pro1raa !or control lina the i~ortation o! 
currency fro• Latin .&.aerica haa been worked out 
by leeere. DuBoie and Raine aDd ie being cleared 
whh the hate Departa111t • 

.&. nuaber of probl ... were hendled wblch aro11 
in connection with the d1Yere1on of 1hipaent1 of 
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good• fro• per1on1 on the Proolaiaed Lilt, A 
ciroular letter to the !aerican Kieeione 1n South 
.Aaerica wu prepared relaUna to the problea of 
the diTerelon of ehipaente and the problea of 
goode detained at the Panaaa Canal Zone, Keeer1. 
Rain• and Fi1her worked on the1e probleae, 

Con1ideration ie beina giTen to the prepara­
tion of in1tructione to 17,000 e]portere and ia­

portere, explaining their obl igation• in connec­
tion with our Proclaiaed Liet policy, Keeer1. 
DuBoi1 and Raine are wortina on thi1. 

A aeaber of this office, Kr . Fisher, acted 
ae a consultant to the lnforceaent Section of 
Foreign Funds Control on Proclaiaed Liet aattera. 
fhie work included reTiewing correspondence, 
requeeting inTestigatione, coneultation on in­

dividual cues, and analysing and evaluating 
investigatiTe reporte. 
75, luropsp le11trale. A atudy 11 being aa4e 
by Kr. DuBois of the extent t o which we 1hould 
go in preventing Aaerican concerns within the 
neutral luropean countrisl fro• trading with 
eneay territory. 
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76. Du~ch •cl Belcip Decrttl, J. a~ucly 11 beina 

aade of the queaUCila u ~o how far thia Oonm­

aen~ ahoulcl coopera~e in enabling ~he Du~ch aacl 

Belgian refugee gonrnaenh ~o ob~ain oontrol of 

t he aeaete of ~heir naUCilall in ~hie coun~ry 

(pursuant ~o ~he clecreea of ~heee gOYernaen~a ) , 

Kr . DuBoia 11 asking ~hie atucly, 

77. Oertifica~iona purtpept to 8tct1on 25(b) of 

t he Federal Re81rYe J.ct, M peg4ecl (for deacrip­

t ion aee January. 1942 report. 1~!! 47; Febru•rr. 

1942 report, itea 51; Mprch, 1942 report, i~ea 66). 

the appropriate docnaenta wex. prepared in con­

nec~1on w1~h the 1asuance of lioenaea and cer~1f1-

cat1ona, relating ~o ~he uae of certain aeaeta of 

friendly blocked governaente and ~heir oen~ral 

banka by the recognised repreaentat1vee of such 

governaenta by Kr . DuBo1a. 

78, Silyer (for cleacr1pt1on aee re~rn·tr· 1942 

report. itea 57; larch. 1942 report. i~ea 70) . 

le prepared contracts f or leaaing and 11cenaing 

t be uae of •tree silver• ~o ~he Defense Plant 

Corporation. Keaere. Opper, Du8o1a, and Brenner 

handl ed ~hie aattar. 
Drafta of legialation dae1gnecl ~o auapencl 

t he ailver purchale prograa and to peraii the uaa 
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of !rea~ary eilTer in the war effort were pre­

pared by lr. Opper, li11 Boclel ud. 1r. Brenner. 

! etudy wa1 aade bf lr. Duloie, Miee Hodel 

and Mr. Brenner of the Tarioue po11.ibh aethOde 

by which eilTer in the !reaaury aiaht be eold 

for uee in the war effort. 

!hie office prepared. u Opinion of the 

General Couuel to the Secretary etaUDi that 

there ie a~hority to eell approxtaately 

1,300,000 OUDCel of 8 8i1Ter Ordinary•, Mill 

Hodel and lr. Brenner prepared 'hie opinion. 

79, Sp&nieh Sil!er. In cooperation wi'h 'he 
• 

Bureau of !ccounte and the Federal ReeerYe 

Bank of lew York, thie office worked out a 

method for pqing the fee of linthrop, Stf.Aeon, 

Putnaa, and Roberti for 'heir ""io11 in 'M 
Spanilh Siher caaee. Mill Hodel and lr, Brenner 

handled thie problea. 

80, Gold Reee"e !Ct. !hh offioe prepared an aaendaeDt. 

to the ProTieional Gold Regula,ione eianed by the 

Secretary and approTed by the Preeident on !pril 15, 

1942. !he aaendaent ch&~~~ed the definition of the 

tera •aint die,rict• because of the olotini of the 

!1111 Office at Jew Orlean•, Louieiana. Miae Hodel 

did thil wort. 
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81 . !Qeckwanderer laYttt1cat1on (for 4eecr1pt1on 

eee Karch. 1942 report. 1t!l 56(d)). It die­

cu•eed tlil C&!e Oft a nuaber Of oOO&aiOnl With 

repreeentatiYee of the Departaent of Juetice and 

allo rniewed a lot of aaterial on the ca~e fur­

nilhed to ue by Juetice. le wrote a letter to 

the Departaent of Juatice, in reeponee to their 

inquiry, etating that we had no ob~ection to 

Juetice'e taking whatever action it deeaed 

appropriate against the Oh&!e Bank in .connection 

with the sale of Ruectwanderer Marks . Kr, Quint 

handled this aatter, 
82, China. Consideration i e beina given to the 

preparation of a aeaorandua dealing with the aethode 

by which the United Statee aay act in order t o 

give security for bondl to be 10ld by t he Chi ne1e 

Oovernaent to nationall of China. fhie prograa 

would be a eignificant aapect of financing the 

Ohine1e war effort. Kr. Daaa ie working on thil 

aatter. 
83, Chine•• Financial Aid Progr11. le had aany 
conferences dQring the aonth of April oovering 

the tranefer of funde fro• the freaeury to account• 

in the Federal Reeerve Bank in the naae of the 
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Chin••• OIDtral Bank &I fieoal .,ent of China, 

and other etepa 1a the O&rl'Jilll ou.t of tha pro­

graa for fiDIDCi&l &id. We &110 diiCUIIId 

prcbleaa which had ar1eea 1Jl connection with the 

act1Y1tiea of the Ohineea Stabilisation Board 

and eent ooa.un1catione on theta aattere to jdlar 

in Chungking. 
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