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Operator: 

Harold 
Grane/ 

mur: 

01 

HMJr: 

O: 

l!MJ'r: 

0: 

'RMJr: 

0: 

l!MJr: 

0: 

RXJr: 

01 

IDIJr: 

0: 

'RMJr: 

0: 

ID!Jr: 

Mr. Orane. 

Yea, e1r. 

Harold. 

Yee, e1r. 

~ 2&, 1~ 
91'9 •••• 

Mr. George Harrison ie here ••••• 

Yee. 

••••• and be'• got a euggeet1on ••••• 

Yea • 

• • • • • and U eounda good to ae, but I JuU wut 
to obeolt tbat I'm not orouing on anybod)". 

Yee. 

Ria auggeetlon le that we get the Rational -
( tallte u1de) what do JOU oall 1 t1 

·. 

!he Rational Aeaoolation ot Llte UDderwrltere •• ••• 

Yea. 

•• •• • to oonaldar puttlq their beet aeft- ha 
eald there are el&btJ tboue&lld ot tba•, &lld 
outt1ng the• down t o tiYe thouaand ••••• 

Yea. 

••••• on their paid oaptaine, t o work under the 
War !laYing• Bonde on the r and 0 1 a. Rallo. 

Rallo. 
• 

And he eald 1 t 1 e Ju•t an idea and he thlnlte w 
oan get t1Ye thouaand .. o • •• •• 

Yeah. 

..... lltto would go to work undar the War SaY1Dge 
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HMJr: 

0: 

ID'.Jr: 

0: 

HMJr: 

0: 

HMJr : 

0: 

HMJr: 

O: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

G: 

- 2-

Bond people. 

Wow, hal an:rth1ng Ulte that been I'Qigeeted • 
:rout 

2 

Yee. Ae a .. tter ot taot, we are ue1ag the 
L1te Un4erwr1tere 1D ~at IIIIBibere on the 
pe:rroll allot~~ent thlng. !hat U the th111c 
that we paroeled out tor the L1te Un4el"Wl'1 ten. 
ot oovee, we're gett1ns near the end ot that, 
and I th1nlt tbU eusgut1on 11 a good one. 

Yelb. 

Ye'•e had that - ve••e bad a e1a1lar otter troa 
the Aesoo1at1on ot Ineuranoe Pree1dente. !he:r 
ha" eort ot pended the "r•1oee ot all 1n­
eurauoe agents, 1nolud1ng, ot oouree, the L1te 
Underwr1 ters. 

Just hold on - ha•e :rou - are :rou - got a ue.ttng 
on r1gbt no, 

lfo, I ha•en•t . Would :rou lllte me to ooae 1nt 

Yell, let me ba•e George Harrison talk to :rou, 
•ee. 

Yee. !hat would be t1ne. 

And be oan oou down and talk to :rou nov. 

!hat will be nne. 

Beoause e~entl:r - ae I ea:r, t here•• etutt 
go1ng on •.... 

Yes. 

••• •• I vaen•t tam111ar v1tb. 

Ye1. I'll be ••r:r glad to eee bla. 

J\18bt. 

Yes, e1r. 
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DBFERIWTS 

Present : Mr. Gaston . 
Mr. Thompson 

JuDe 26, 19'2 
10120 •••• 

3 

H.W.JR: J.ll right, what h on 7our llind'? 

WR. TIIOIAPSON: I think 70ur pollo7 ia abeolutelT 
right on these deferments. 

H.K. JR: Is that eo? 

loiR. THOMPSON : I think you convinced Harry White. 

H.M.JR: Did I? 

loiR. GASTON: He came baok and talked with me and 
he is at least reconciled to the policy. 

H.Y.JR: The thing that seemed to convince him 
was when 1 said how 1 felt about the &l'llled forces _ 
and the munition workers . 1 can't help it that the 
State Department - I don 't do thinga the way the State 
Department does. 

J.ll right, caae one. 

lffi •. TlD!PSON: There will be some lesaening up of 
our problem by the new regulation~ putting married people 
at the foot of the list. 

MR. GASTON: Norman found out thoee already called 
have got to go; that doean't affect them. 

WR . TIDWPSON : . I have three caaea here of men who 
have been called. Here ia one in Roy Blough's shop 
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wbo waa in alaaa three for dependenoJ, reolaeeified in 
1-A and called to report b7 lulJ 28. (John F. Dme) 

H.M.lR: Married in Ma7 '41. 
' 

MR. THOMPSON: '41, Jes, elr . It ia surprising t ,hat 
they reclassified ,ll}.m.ln 1-! in Tiew of his dependeno7, 

H.M.JR: You couldn't aek the Board to reTiew this 
cue? 

liR. TIIOKPSON: Apparentl7 not. I took it Ul> with 
the Selective Service headquarters yesterda7, ana the7 
sa7 that any notices that have gone out will stand, and 
the7 can' t do an,thing about it . 

H.M.lR: Well, supposing I ask for a three months ' 
deferment would the man then be apt--

MR. THOLIPSON : He could make an appeal on his own, 
7es. I wouldn't give him over three months if I were 
you. 

H.M.JR: ihy not sixt7 days? 

liR. TIDl.!PSON : Give him aixty days. Ae a matter of 
fact, Ro7 Blough told me if he could keep him until the 
tu bill got_ through - that might be sixt7 da7s. 

H.M. JR: What do 7011 think? 

J.!R. GASTON : I would recollllDIInd aixty daya ' deferment. 

MR. TOOUPSON : That will give him full opportunity 
to make an appeal for reclassification. 

H.W.JR: That would give him sixty da7s . That is 
for the tax bill. 

IIR. GASTON: Yea. 

MR. THOMPSON : I think that ia all right. 

• 
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There h a Lend-Lea .. MD CUff Mack h a.kiDg 
ail montha on. 

H.ll.JR: Who h aaking'l 

MR. THOMPSON: Clift llaok. 

H. ll.JR: What is this oaae'l 

IIR. THOI.!PSON: He ie on Lend- Lease. lie works up 
in .New York. (David J.. Parka) Hi a bon h leaving 
on JUly 8, and Clift feels that it la necesaarr to keap 
thla un on to carr1 on the work until they can get a 
replacmnent . ae th1nka he ought to haTe a si~ montha' 
defel'lllent . 

• 
H.ll . JR: When would he go? 

I&R. THOMPSON: He would go July lD. 

H.M.JR: He has got tlu enough to look around -
he has got a month. 

IIR. GASTON: What ia he doing oyer there'/ 

MR. THO!APSON: He ia the J.saistant Chief in Lend­
Lease Hxpediting. 

5 

H.ll. JR: He has got a month, Aerbert, to look around • 
. That is time enough. 

IIR. GASTON: Baa he got any dependents? 

H.M. JR: He is divorced and baa one child of four­
t.een. 

MR. THOMPSON : That, nol'lll&lly, would put Q.im down in 
category four upder the regulations, where they have 
children. 

MR. GASTON: I think it ia a oaae of how urgent 
Cliff Mack needs him to straighten out anything that h 
going on. 

Regraded Unclassified



• 

- 4 -

H.W. JR: He ia up in New York. 

IIR. TOOMPSON: He ie going to loae hie t op man on 
July 8. Thia ia the aecond man. 

H.Y. JR: He has got time enough. This ia written 
June 28. He has got a month to look around. 

IIR. GASTON: I would favor giving him aixty days. 

H.M.JR: Well, I don't, I am sorry. 

WR. THOUPSON: This i s a rather'peculiar caae. 
(Daniel Keleher) The man' s eyesight ia bad, and probably 
he will be turned down. He is ordered to report on July 
11. Ae is in the War Saving• organization. Peter 

6 

Odegard asked me to ask you to give a deferment of thirty 
t o s ixty days in that case because the man is in their 
educational organization over there and wanta to finish 
soma projeota that he is on. He would like to have him 
do that while he is training his successor - thirty to 
sixty days. The chances are the man will be turned down 
when he is inducted on July 11 on his physical examination. 

H.M. JR: No, this isn ' t very important. 

MR. THOMPSON: I turned that down i n your absence, 
but Mr. Odegard asked me to take i t up. 

J.IR. GASTON: I agree. 

H.M.JR: ~ou agree on this? 

MR. GASTON: Yea. 

MR. THOMPSON: There are three oases in Internal 
Revenue. 

H.M.JR: Have you seen these before? 

MR. GASTON: I have seen those cases, yea . 
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H.K.JR: What 11 thia? 

JIR. GASTON! It ia Alaska. 1'he1 are ol eenbg wt 
our whole force of deputies in Alaska, and the7 feel 
that the1 just have to have some experienced meQ up 
there. They are asking for one year ' s deferment for 
these men. They are losing the head man at Alaska 
because he is retiring. He is an old man, and these 
are the fellows who are doing the work under him. 

H. l!. JR: H01r 7IWrl? 

loR. THOilPSOll: Three. 

llR. GASTOO: You can't very well work in Alaska 
without some experience. They have to train the men, 
put them up in Alaska and teach them their runs. The1 
are asking for a year's deferment. I think that is 
too much. I think that six months would be enough. 

H.M.JR: What is each case? How old are they? 

l.!R. GASTON: This Cecil W.naker 18 single, no 
dependents. He is going to be called August 26 , 
Local Board 18. 

H.K.JR: How old is he? 

Lilt. GASTON: I don ' t think hie age is given here. 
lie is Zone Deput1 Collector for Alaska. No, I don't 
know his age .. 

H. )(.JR: Let ' s just pess him up for the minute . 
What is the next one? 

A~ . GASTON: The next one is Peter Gatt. He is 
married, wife employed, and he has no other dependents. 
He is another one of that Alaska force. He is Zone 
Deputy Collector for Alaska. 

H.ll.JR: Gosh, I think we ought to han the agee . 
Can you get the ages? 

• 
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IIR. TIDIPSO!f: I will do that. 

B.V.JR: I think i t make• a lot ot dlttereaoe. 

IIR. GAS'l'ON: We don 1 t han the ag11 gi ftll 1a eltber 
of these - any ot these men. 

The third one is the ,.., situation, W.eley OYer.an; 
hie wife is employed, and he has no - We1ley OYerby -
hie wife is employed, and he ha1 no dep1nd1nte. 

KR. TBOVPSON: These men are not ••king tor d•ter­
mente them~elTee . 

B.M.JR: Mo. Bow long will it take you to get 
their agee - have it Mond11? 

IIR. TII>IIPSOM: Five or ten minutu. 

H.M.JR: le that all? 

MR. TIDMPSON: I oan get it from the reoord1 
downstairs. · 

H.M.JR: Well, when you ere ready- I am jutt 
working quietly. Whit elte have you got? 

IIR. TOOI.IPSON: That h all. 

(Subsequently Mr. Thompson returned and gaTe the 
agee of thete three men. The Seoretary appPOTtd three 
month& 1 deteraent tor the two married ~~en (0Terby, 
twenty-nine year• old, and Gatz, thirty-tour) and 
rejeoted the request for the single aan (Minaker, 
thlrty-aix years of age~) 
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Operator: 

101Jr1 

Marvin 
11oint7re: 

IIMJrl 

M: 

HKJr: 

M: 

IIMJr: 

M: 

HMJr: 

M: 

IIMJr: 

M: 

IOIJr: 

M: 

HMJr: 

M: 

HMJr: 

K: 

lloint7re. 

Hello. 

Hello, Henry. 

Row are youf 

Fine. 

JUDe ri, 1942. 
101)7 • ••• 

9 

Marvin, I' ve been talking with Herbert 
Cleaton about thU Congreuman And7 Soaera ••• • 

Yeah. 

•••• end I don ' t see vby the hell we should 
do a~ything for a f ellow thet 1 a worked 
against the President right straight along. 

Well, of course, we can't- we can ' t- we 
haven't much o f a leg to s t and on. 

Yea. 

Whet - what do you mean, tor a Job tor himf 

Well , I mean he vents something - hell , he 
wants to be Aaei etant Secretary ot the 
Treasury, you aee •.•• 

Oh well, be •••• 

•.•. something like that , and •••• 

Wb7 no, air, I wouldn't break my neok. 
It be can get aome smell Job that will take 
cere ot him tinano1ally, 7aa. 

'lell, we've - ot course , the thing ia, we 
Just don ' t beve thoee. 

Yeah. 

They're all Oivll Service, and hie record 
U? on the Rill vae terrible. 

I know 1t. Tbat' a the reaeon the7 1r e throw­
ing h1m out up there. 
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IIMJr1 

K: 

!IMJ'r: 

K: 

I!HJr: 

M: 

l!l!Jr: 

HMJr: 

K: 

HMJr: 

M: 

llMJr: 

M: 

!IMJ'r: 

K: 

HMJr: 

- 2 -

And they throw hi m out up there beoauee be'e 
against Roosevelt, and I don't eee wby I 
abould break my neok to - to do an;rthing. 

Ot oourae, on - on as cbairman ot that 
committee, Sam Rayburn i a intereated beoauae 
ot the tact that he had do ne a ewell Job •• 
chairman .... 

Tbat 1 e right. But supposing • ••• 

10 

•.•• and he vas afraid that- the only interest 
Sa= had vas tha t be didn 1 t - be va s atraid 
that it he di dn't get re-~lected dovn there 
that the men would take over hi e work. 

Well , Sam •••• 

But I sai d , •sa~, no =attar much who it i a 
hie record would be pretty near ea good ae 
Somera '." (Laughs) 

(Laughs) Well, it we do a little s talling 
here , it'll be all right wit~ the 'ihi te House. 

I think eo. I don't know what to do. · You 
mi ght eak - Just stall a little and then ask 
the bose the tiret time you get a· chance. 

Okay. 

I don't think be1 d want to go to town on it · 
at ell. 

Well , he - he •.•• 

'ibat be1 e tryi ng to do i e to make it a little 
bit easier tor- oh •••• 

Steingut. 

What? 

Steingut. 

Yeah. Irwin. 

Yeah, well •••• 
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Ml 

IIMJr1 

M: 

ID'.Jr: 

M: 

IIMJr: 

M: 

HMJr: 

M: 

!!MJr: 

M: 

HMJr: 

M: 

- ' -
'ftlat'a right, and to bell vUh tbet. 

Yeah, well, the tellov'e sot a bad record. 

Yeah, I oan't- he- the aan haen 1 t sone 
along with ua at all. 

Yeah, eo I don't ue • •• • 

Well, I don ' t think we ought to buok the­
I ta~ked t o blm uo there. Tbe boee told •• 
to, and Kelly over in Brooklyn aaye, "Yell, 
God damn 1t, Mao,• he ea1d, •you don 't mean 
that the boaa wante ue to take thia guyt 1 

Yeah. 

I eald, 1 Lieten, now, Juat between you and 
me, I '• doing what Sam Rayburn a eked ue to 
do •.•• • 

Well • •• • 

He said, "Ob, I ge t you. 11 

Well , we 111 do a little at alling and it it 
gete bot, we'll aee what bappene. 

All right. 

Okay? 

Right. 

Thank )'OU. 

Okay. 

11 
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JDLfr1 !fello. 

Opera~orl Xzo, DaYideon. 

HMJr: !fello. 

Mr. J..,. 
Davldeon: Bello. 

HMJr: 'l'hle 11 Helll1'7 Xo!'senthau. 

D: !low do )'OU do, 11"' 

I!I(Jr: Bow are JOU! 

,... 26, 1~ 
10155 •••• 

I 

D: I'• pre~~J' good, thaak JOU• I 1n J•U blowa 
ln~o town, aa4 I have a lhow opening d the 
Xellon Ga1ler1el ~o.orrow, )'OU knoW, _, 
South ._.rioan heade. 

HMJr1 Yea, 

D: And we wan~ - ••' d 11b w include the head 
of the Preelden~ and 'the Vloe Preeldent, whoa 
I've jue~ completed, 

HMJr1 Yeah. 

D: Xow, could I borrow :rour oopJ tor a few weeket 

HXJr: aur.. 
D: Well, )'Ou1re a ewell pereon. 

HXJr: Xow, how do we ~~ 1t ~ JOU' 

D1 Well, look here, jue~ eend lt over ~o the 
Xellon Cle.l.ler1ee. Oould JOU do that! 

HMJr: Juet eend 1t to ~he Xellon Galler1ee. 

D1 Yeah, 

D: 

I• ~hat all J'OU wuU Ia oare of JO•' 

het a IIOMat, eu, 'l'he XaUoaal Art o.llei'J', 
t:bat'• right. 
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HIL11'1 

Dl 

'f!MJJ'I 

D: 

JIXJJ'I 

D: 

IIMJr: 

D: 

!DfJI'I 

Dt 

JDCJr: 

D: 

HMJr: 

D: 

!DfJr: 

Dt 

• 

- 2-

laUonal AM GallerJ, Clan of J'Out 

Well, Jaet - ,..1 oan of ••· fila' wou14 be 
nell U' ,_ ooa d ao tba11. Aa4 I would loft 
to eee J'Oil and Jboe. Morpnthaa Yhllo I'• heN, 

Row ,long are J'OU gotng to be heNt 

I '• here Y1 th .,. Y1te, whoa I 1d 111te J'OU to 
11111et Yei'J' 11110h, an4 we• N at the W1llar4 aD4 
will be here oftr to t'ae14&J. 

Well, antortunattlJ, we leaft th11 atteraoon 
ana •7 wtte doeea•t set baoJt llllUl nen 
Wo4nee4aJ 111flbt, 

Oh, dear Oil dear. 8o J'OU won't be here tor .,. 
•how et tbert 

Wo, we're lea'fing th11 attemoon, I'll be 
baok MondaJ, but 1ht 1~1 not be baok unt11 
We4needaJ night. 

Oh, dear. Well, I'd lo•• to eee J'OU, Oan 
that be Al'l'ADfled' 

I thtnk oo. When I get baok Mond&J', I'll gin 
J'OU a oall, 

Well, that'll be awt'ullJ neet ot J'O'Il. 

P'1De. 

Well, that' • grand, And thank 7011 heap• tor 
that. 

!hank J'Oil. 

'l'ha lilt J'O'Il, e1r, 

Oood-bJe, 

Oood-bJe, 

13 
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Sam 
Rtlyburn: 

IDIJJ'I 

R: 

IDIJr: 

R: 

IDIJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

IDIJr: 

R: 

IDIJr: 

R: 

I!MJr : 

R: 

HMJr: 

.J1111e 26, 1942. 
ll1J2 •••• 

Th1a 11 Henry. Hello, you ao-and-ao. 

(Laughs) I told you not to get out on a 
limb. 

\fhat? 

I told you not to get out oh a limb. 

It 1 a all right. 

(Laughs) Vell, I didn't tight you in the 
darlt, did u 

No, and I - every - let me Juat aalt you a 
oueetion in a matter ot intereat, becauae 
i made no bones that you'd served notice on 
me. 

Yeah. 

Did old Bob Doughten know how you teltt 

Ob, yes. 

He did. 

Oh, yes, I told him, and had two together. 

He did. 

Yeah. Yea, I told hia and yesterday he 
called 111e up about aometh1ng, about getting 
up ao111e ot tho ae billa ••• • 

Yeah. 

•.•• you or eomebody wanted yeaterday, and 
ea1d he oongratuleted me, and I told him I 
didn't have ·anything to do with it at all. 

Well , I'~ going to keep - oongretulate you. 

(Laughs) 

Vall , I'm still fighting. 

14 
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I!MJr: 

R: 

HMJr: 

R: 

I!MJr: 

R: 

HMJr: 

R: 

KMJr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

RI4Jr: 

R: 

- 2-

I know it. Henry? 

Yeah. 

Have you got any general depositories to g1Ye 
out? 

I don ' t know. Do- after you licked me tbie 
way , 1! I bad I don ' t know whether I would. 
Wh&• u~o you want onef 

Well, 1 111 tell you. I have a friend here 
from down at San Marcoe, Texas. 

'the ref 

San Marcoe. 

San Marcoe. S-a-n? 

M-a-r-c-o-e. 

M-a-r-c-o-e. 

Yeah. Ed Cape. lil-d, Zd •••• 

Ed whe.tt 

Ed Cape. C-a-p-e. Cape. 

C-a-p-e. Cape, like you throw over your 
shoulders? 

Tha t 1 s right. 

Ed Cape, yel!h. 

1.5 

And be 1 e president of the State Bank and Trust 
Company there. 

The State Bank and Truet Company. 

Yeah, ana he's got a hundred thoueana dollars 
in h1e capi tal struoture .•• • 

Yeah. 

.••• and he baa depoai te running from a million 
to a million and a quarter •••• 
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Hlllr: 

R: 

IIMJr: 

R: 

HKJr: 

R; 

RMJr: 

R: 

HMJrr 

R: 

HMJr: 

R: 

HMJr: 

R: 

HKJr: 

R: 

HKJr: 

R: 

IIMJr: 

R: 

- } -

Yeah. 

•••• and be 1d like to be a general depoaitor,r 
ao be oollld 1t1nd or - and the7 1ra buUd1q 
air nelda and ••• • 

16 

Nov let me Juet ult Dan Bell who' 1 i n the 1'0011 
a minute vbetber we oan &iYt it to a atata 
bank. '1111 you hold - will 7011 hold the wire 
a minutet .. 

Yeah. 

Got a tainutet 

Yee. 

(Talks aside) Can ve give 1t to a etate ba.nkt 
Hello. 

Yeah. 

Hae be got any war bueineae down tberet 

Yea. 

Be n..e. 

That' a what he wante it tor ••• • 

I eee. 

•••• tor th1a war bueinete. or course, he'• a 
member or the Federal Reaer•e Syetea. 

Ie he - i e he there with 7011 nowt 

Yeah. 

Vall, tell him to come on down and eee Dan 
Bell. We'll fix him up. 

All right. Pine. I'll tell b.im to oome on 
down and eee Dan Bell. Nowt 

llowt 
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KMJr: Right nov. 

R: All r1gbt. Fine. 

HMJr: Tell h1m to come on dovn. 
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Opera torr 

IIM.Jr: 

Donald 
Neleon: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HKJr: 

N: 

HMJr: 

H: 

HMJr: 

N: 

IIM.Jr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

KMJr: 

June 26, 1942. 
11 :4o •.•• 

Mr. Nelaon. The Secretary. 

Bello. 

Hello. 

Don? 

Yes, air. How are you, s ir? 

Bow d.o you Uke meeting all theae lt1ngst 

Not eo well. 

Me neither. 

(Laugha) 

18 

GoG, aomebody ought to tell hi m to be on time. 

Yeah, that's what I thought . 

I think 1t1 s outrageous. 

~ell, I thought - I was getting pretty bot 
under the collar here , about readf to go 
home. 

Me t oo. Don, I need a little help. 

All right , sir. What 1s 1tt 

'le have these pQroll deduction plene in the 
various taotoriee all over the country •••• 

Yea • 

.••• where they deduct the men'e pay ••. • 

Yes, a1r. 

•••• and then tor bonde •.•• 

Yes, sir. 

•••• and we're Juet licked on th1e thing in 
tryi ns to get like, tor i netanoe, DuPont, 
ready to put in the plan; but the7 

Regraded Unclassified



RMJr: 
(oont.) 

N: 

IIMJr: 

N: 

HMJr: 

N: 

lll~Jr: 

N: 

IIMJr: 

1'1: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

- 2 -

oan't get any machinery. Ottioe equi paent, 
you eeet Hello. 

Yes. 

And we ' ve had it pending but we Just oen ' t ­
don't get anywhere with your tellowe , and I 
wondered it you couldn ' t designate eomebody 
that could give ua a little help. 

I'll look i nto it. Ot course, the situation 
is thie •••• 

Yeah. 

1bie ottice machinery industry ie an ideal 
one t o make many th1nge ••.• 

Yeah. 

1.9 

.••• and the demend is euch that that induetry 
could go right on and they couldn't make a 
thing tor the war unleea we in eome way juet 
out \t down arbitrarily. 

Well, I appreciate that, but I've got to 
raise this money and the best way to raise 
it ie through the deduction ot the p&Jrolle •..• 

Yes. 

Hello. 

Yes , that's true. 

••• • and get theee workmen to buy the bond&. 
Now you teJte - get the work:oen .... 

Yes. 

•••. now t&Jte a case like, eay like DuPont, 
they're ready to put in the system. But 
they aay th1e: •Ve can't go along with you 
unleee you give ue the equipment ao that we 
can do it. • 

Well, 1 111 deeignate somebody to go into 
that. 
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RMJr: 

tl: 

RMJr: 

N: 

Hl!Jr: 

ll : 

HI~Jr: 

N: 

RMJr: 

N: 

- J-

Would you? Beoauee our wbole paJroll plan, 
which ie the gute or thie whole volunteer 
bond thing, ie dependent upon our getting 
the equipment to - eo that they can deduct 
the money trom the oheoke •• • . 

I'll get somebodY to go right into it. 

•.• • end- and we think here that- well­
that we ought to - I think we're at the 
bottom or the l1at and they've got to reign 
governments and all the reet or the people 
ahead or ue, and I ~now each person thinka 
he 1 e important but- eo it we don 't reiee 
the money you tellowe can't function. 

~ell, I'll - I' ll eee what - I'll designate 
aome one person to go •••• 

'<1111 you? 

•.•• into it and eee what i t amounts to. 

And Danny Bell 1 e handling it tor me. 

20 

Okay. I'll have him get in touch with Danny 
and we ' ll talk it through. 

I thank you. 

All right , sir. Goodbye. 

Regraded Unclassified



Ted 
Gamble: 

HMJr: 

(): 

HMJr: 

(): 

KUJr: 

(): 

HMJr: 

O: 

HMJr: 

(): 

HMJr: 

G: 

HMJr: 

0: 

HMJr: 

0: 

IDIJr: 

Yes, Mr . Secretary. 

June 26, 19~2. 
12:00 noon. 

Ted, I'm leaving at two-thirty. 

Yea. 

You couldn't have a ehcrt report tor me to 
taJ<e with me on what' a happening ln the 
ooal- mlnlng towns. 

Yes , air, I could but lt would be very brl et •..• 

'fell , whatever •••• 

••.• Mr. Secretary, because we've been- we ' ve 
had a little bit ot delay with the union 
people themselvee, but I have Just received 
it yesterday .•.• 

Well, whatever it i s , it you could see that 
Mrs. Klotz gets lt so I could have whatever 
the situation is as ot two o 'clock this alter­
noon. 

It'll be in your hands, e1r, and do you went 
a report on the other matter a t the same time •.•• 

What's the other? 

•••• the Management Labor Meetings. 

Kanageaent Labor? 

Yes. 

Well, there's no such hurry about that. I 
can have that when I get beck Monday. 

Fine. Now dl d you get - when you mentioned 
that you got my memorandum, did you mean you 
got the one I sent you this morning • . .• 

Yes. 

•••• what Kr. Kedden ' a doing with the follow­
up? 

'!'bat's it. 
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0: 

JI)!Jr: 

0: 

RMJr: 

0: 

RMJr: 

G: 

- 2-

nne. 

But I want - but I mean I may aee the 
President over the veek-en4, and he might 
aelt me about the ooal-mining town a. 

rtne. That v1ll be in your hands, e1r. 

Just that one. The other thing oan -
Monday. 

It will be in your h&n4a by two-thirty. 

Thank you. 

All right, air. 
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TREASURY DEPARTMENT 

INTIDt Ol'l'1CK COMMUNICA'nON 

DAU~ If, lMI 

I • athnMIIC a wr7 eta l~r wlolelo I ....-­

,.-.....;, tra •· 1r~ llnla& t» ........ • ''l•• 

lltr Uot-- --'l"Ce· .u .. 1a -l'i"C wi"'- talk ri"' 
... ~ .... ~ 1ou ~ .. nasa et u.ou ,_p1, 
~ .. , -' 11.-'l.tlecl wi"' 'Ill• an!Yi'f· 

fte U• et Uotee -'lap lou 'Mea 41-•- tMrnpl)' 

'Ill"' ... .......-u.c. ... llolftU, ......... - - .... --. 

fteU ~.. •· .....,... lo ..S..C lo- •-' !IM .. &J 

•-s.c ter .a --'111&• Allleeiac 'IIUolt. n will ~ .. tldto 

w r l< - PI"P"'' tar Uot ..n.l PftCli 'IIC et - .. ralllHo 

0.. flat are to •n.ac 1a all et - tiiMW. - Ira 

at lMn U.. dinrleto ia wlolelo •- -'lllc• are to •• loooU. 

""' •• r.,...M.tau ... , 'ecetur witll ..... ,..,11 """• 
ta.lwodiaL a ,...ar .... .t~. .. , _.,, ..... tra tile ..._,, erpal• 

... u.., .. u.ot all ..,._ er --11·'7 Ute will '" ...,.._ 

'"'"rl)'. r .. will •• l.aterMte4 w - -• • ••1• !tea 

lou ... dlo .... " ...... Ira .... , 

• ..U k a Ut'le Aa ' looor Ill-. n Uot- ..... 

ter tM ten -· .. """' .... 4el 1Q'M ., s..m-•~;ea ,.._ 
... ~'*Solo, u I --'1- a-, I NMl- JMWI'U7• 

- ha- - -· .. oaooU -· ....... --- wi1;1o .. 
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.... u ... We ...... ,...... ... .. -.., ... -.rU7 

lo.Ml• w .......... t..l tMil .... ....u cu.. lil ... IWo - ~ 

o.o 1M 1e Uf.llc •• 8Mia wll'k et tllle JtiM •r -
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C(lfQI!ESS Of DIOOS!RIAL OfllloUIIZ.t.'I'IOIIS 
1106 ~cticv~ .. ,,..,..., lortbwe~ 

'ki~J1Dct.oa, D. C. 

11r . boclore a-ble 
Auat.en~ w t.be Secret.erT ol t.be 
- 294, Treuut7 Buildinc 
llaehin~n, D. c. 

Dear llr. Qubllz 

25 

In accordenoe wUb our d.11Cilll10ft re~ ...,._and 
•an• !or a~t.al.a~illc t.be aall o! war bODda a.onc the .W.re, I 
u encloatnc a lla1. of ~owne where ••~in«•, web u you bad in 
aind, MY be held. t'M lat or c ..... nuae 1n ~he a1n1nc fielda 
or 1'-nna;rl-..na ia fair~ coaple~. I tbinlt i ~ iaport.an~ tba ~ 
there be a obeokup u w the st.lnd.1nc of tboM e-mu .. u tar 
ao bond Ales are concerned, otborwin you aigbt run into 11 tua­
tione ...,ere tboy bad done !air~ .. u and w Illite tbo ueual de­
unde upon tbaa would no~ be good. It aay be thet Leo Goodaan, 
who ie on your labor steff an4 no doubt baa ao• acquaintenca 
with tllie problla and the CIO, can adrtae you aore !~ about 1~. 

In Ohio I ~ 1t worth while !or you to get in touch 
with Ted F. SU1'8y, aecretery-treaaurer of tba Ohio sta~ I.ndue­
tral Union Council, 79 Eu~ S~te Street, ColWI'bua. He can tell 
:rou ot the a1n1ng co...aitiu bu~ euited tor your e&apaill'• 
Eu~m Ohio is tho great COil area in tha~ ete~e, wi~h Bellaire 
u He center. 

For West V1rcinia, 'lbl<ll1Jl« an4 Charleston are t.be 
natural centere. Van A. Bittner, 1lbo can be reached in care of 
the UnHed Steelworker• of Aaerice, 205 Weat llacker tri.,., Chicago, 
an4 John B. Euwn, preaident of the Weot Virgina Stete I.nduatral 
u·n1on CouncU, 1"-oplee Bxchange Bank 8uilcl.1nc, Charleston, are t bo 
t110 people who can adrtee beet on theee aattere beceuoe o! their 
1ntillate knOII'leclge of the minere an4 the etete. 

• . -
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llro bodDN Quble - 2 June u, 19U 

Illinoia ehould be dealt with through l'Ullertoo lul­
ton anc1 John Hindllarsb, both located at 205 Weet Weolatr Dri.,., 
Ohioano. Tbeee tooo Mn are ainero but warkinc now tor CIO 
through our Chicago regional ot.tl.ce. 

In tbe nent you deatdr ~ do IR)"thing with tbe ain­
inc region or Indiana, Powre Hapcood, CIO Regional Dl.reetor, 
106 &ut llel1<et Street, Jndl onapolio, would be able to gin 
you intoNation about tbat e tate . 

I eboll be out or toorn tor oeftral dqe but 7ou can 
deel with rq aesi.otant, Anth0117 'la1M Sloitb, at our ot.tl.ce. 
He will be gl.ed to cooperate with 7ou in ..,.rT ~. ~rbape 
tile best thing would be Jbr you and Ill'. Slo1 th to 10 <rNr t11e11 
attera topt.her. • 

enole. 
JBtllbw 
UOSMa- 27 

1•1 John Bropllr, Director · 
Induetlli&l union Council• 
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l'allhi.D(toD 

llcDonal4 

Ull1cat011D 

go •••••m zn. tm!W CQQEDI 

meu,yyn 

- Waebi.ngtotl Illduetri.al UII10D Co-U 
llaeeel l'alton, lin. seo. Tnas. 

2? 

Bax 354 
Lnreoo. (CoWIOU looa ted at l'a~, Pa. ) 

-Located 1n WalhiJict.oD Co•v· 1-.net c-u, ••hillctoD 
-Located 1n OrMn c-v· 1-.net CoancU., lruld.n,tce All 

11D1on-, ot wbioh rr.... llro'tllltial4, Bax 2721, IIDI2, 
111dcatOIID1 is MOl"etarT 

':' Locat.4 011 bon\erl1ne Of • 8bi.ngtCIII aDd llJL88beJ'IT. \i"""IUI .. o.._ 

11• eitbtr the Waa~~~..nstc c-u or (aDd -" .1.11ca.l,lrJ 
S-1 C1V Illduetrial UD1CD CouaeU 
lla'fid. J. lfcDcml4, s... 
1500 0 salth Jll.da. , PittebarJb, Pa. 

- Locat..t 1n • •-.laDl Coanv 
T&ftntu Illdu.etr1&1 Un!.CD Co-U 
Benl'T J.. c~, Reo. seo. 
1244 l1£bth .... _ 
lat.r.,. (CoWIOU located a t. 'l'arent.,., Pa.) 

- J.llellb•I'IT Co1111t.7 
Steel Cit7 Illduetr1el Un1CD CounoU 
lla'fid. J . llcDonal4, s.o. 
1500 c •• wlth Jll.da•, P1t.t.bur£b, Pa. 

- 11D1<mt.cnm Illduetri&l Un!.CD COQIICU 
Ire ... Brountield, Reo. seo. 
Bax 272-.t., ll1ll2 11n1--

- •-.J.o.n4 coanv 
I.at.ro• IDdaetrial Un1CD COWIOU 
Valent1De laelco, Seoo Tl'Mso 
Paaeant lhttv (CCIO:IDCi.l locat ..S at latrobe) 

- - - - - - - - - - - - - - - - - - - - - - - - - - -
Patrick Fapn - Prni<Wlt Diet lo. 51 United 111De lrorioe~, 1208 C-oo:u""~Mlth Bu1141Ds, 

Pittebvp, Pa • 

.l.nthOifT J • r..sarott - Pr.d4s nt Steel c1v Illd!letrial Uld.al CouneU and CIO Re81CD&l 
Director, llOS C - &alth Jlw1l4'ng, Pit.tstrarp. r.. 
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I!ISTJlui. tJ!IQJ COOI!<m5 D til mpegm J)lftiiC% Cf f xwpe 

Scranton 

Pott.toom 

Haw too 

Carbondale 

Williaaet own 

lit. Cas.el 

Jobll lo.U: 

n.o.e C&IID 

- lAc-- CO'CIIIt7 lDdu.trial UldAoo C:W.U 
'l1ll1aa B. .,.... 1 leo • &eo. 
))6 - l~ SV..t ·: 
SoN.DtcD • 

- Slw>•Ddoah laduetrial UDioo c-u 
J OM larlaft&e 1 lao • Seo • 
200 South llaiD Stree t 
Slw>aDdoeh 

- 'rillola Barre ArM Iadu.trial Union COWDCU 
Stalla a. llarlaT, sao. 
8 South 'ra.shiqtoo SV..t 
'r1.l..kN-l!a.rH 

- MoDt..-J'T COII.Dt)" IDduatrial UDiOD C.......U 
lcDard Sa-..cool, Sao . Seo . 
21 llorth J!roDt SV..t 
SoudartoD (co._u 1-t.cl at LaDoc!al•1 Pa.) 

- Jau ... t COUDOU. at Shall&lld.oeh aDd 'rillola !lane 

- lleareet CouooU ia l.Acka'RDII& Coomt)-, Scra.DtcD 

- Located 1D Dauphin Oouot)-. ~ COUDOU 1D COUDt7 S.. PeiiDIQI1-WLnil" 

Steta too, S08 DaupbiD S.UdiAJ, Harriebllra, Jobll Ph1111pe, Prea. 

- Locatacl oD ~ horderliDa ot Jorth~aherlaDd aDd Col~abs.. Collllt.S..a. 
•• do DOt haft a C01111C111 1D either c011Dt7 

- - - - - - - - - - - - - - - - - - - -
CIO Slll>1'egiom.l D1rector, 2S TGOID Ball Jlld&., 'rillola Barre 

UDitacl Staelworl<u-a ottica, 2S Town Bal.lllldco1 ~- Barre 

Fe11117 BIIMrella RegiomJ. Diraotor, UDitacl SteelJrorloen ot berica; 2S Town Bell 
Blda., lr1llola Barre 

' 
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I?iltl19t !o. 2 - NMPJMlA 

Ro'bertedala 

- Jortbenl CIUria Iad'Ut.rial UD1e c-u 
1ft xr..,, SeofttarT, ~clo. Pa. 

- Iad:1&Da IDda~ri&l Ua.ie CcnmaU 
Paal .t.. Jolt, a.o. See. 
P.o. 1= 33, -.~. Pa. 

29 

- - - - - - - - - - - - - - - - - - - - - - -
Jolm I'&Mtaal - P~, Pao 

Patrick llcDenoqtt - s .. tt!IP, Pa. 

faber llcCloftw7 - Olll1 uin, Pa • 

.t.ba llart1D - Ua.itacl Btaal'IIQIL'bl'll of .I.Jiar1oa, 11a1n strMt, John~CIIIft, Pa. 

lllltban C-- CIO om.oa, 1106 C-t.1out ... ....,,., lraabill,toD, DO. 
portaat tbat TOG- b1a . ) 
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J1111.e 26, 1942 

J.!EI.(QRANDUJ,{ FOR THE SECRETARY 1 S DIARY 

Harry White and Foley conferred with 

Adolph Berle and Fred Liveaey in Berle'a office 

this &fternoon at 3 o'clock in regard to the 

dr&ft bill to authorize the making of loans to 

certain of the United Nations (copy of which is 

attached) . Berle said that most of t he loans 

would be in the political field involving inter­

national relations and the State Department 

should be consulted. Foley asked Berle what 

suggestions he had to make in respect to the 

legisl ation and Berle replied that he would like 

to see a consultive clause or an approval clause 

added to the draft, Foley informed Berle that it 

was the intention of the Treasury Department to 

· confer in matters of this kind with the Stat e 

Department and told him that Treasury would have 

no objection to adding a consultive clause. 

\Vbereupon Foley suggested the addition of the 

words •atter consultation with the Secretary of 

31. 
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State and• which all agileed should be added in 

the appropriate places in the firet eeotion of 

the draft. 

It was agreed that Fole7, Berle and lbite 

would call on the Chairman of the Foreign J.ffaira 

Committee of the House and the Foreign Relatione 

Committee of the Senate, explain the purpose of 

the proposed measure, secure ite introduction and 

arrange for the holding of hearings. it euoh 

meeting the question as to the appearance of 

witnesses would be taken up and decided. 

J. t tt.ohlien t 

32 
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DJI.lP! J'OII'f 11180LllTial 1'0 AtJ'!IIliiZJ: ftl PIISIDII! al !Ill lllmiD 33 
S!.l!IS 1'0 IUIIIDll! 7IlWICI&L .liD 1'0 OOVUGIIUiB al CIRUD • 

OF !Ill 1JII1DI) ~ AIID lOR 0111111 PVIIKtJI8 

........ ot tbo ..,....Uca ot ata'" witll &1ch tbo lla1te4 Stat. 

J.. at war, are t.porariq ~ to 0&1'1'7 ca tiMJr taoticma 

wUh1D thail' tarritoriaa Cll' a nbeta.Du.l. part thelreot Cll' an 

-bla to oo1.laet .......- tll-111 a4aqll&ta tCII' tile CCIIIdaot 

ot tllail' ftl' ettCII'ta and tba CUI')'iDc on ot tbail' -•N1'7 
tunct101U11 a:r troe t1M to tiM not be•• raaourcae • .,.n•bla 

to tbea 1D ...tticiaDt -ta tCII' t.h••• pa:rpoa&&J and 

1111.,..... the. wWitarrupted aJid ettioient ccadllct ct the war .UCII'ta 

ct auch aoowmta 1e ct the fii'Mt&at Upcrta.Dca to tba war 

artort ot the Uldted stew•• 

'i'boretcre be it 

Rteoln4 br tJae Sepotf m' ~z,, gt BtpneMtftiw at tht llpitM 

tba S.CII'&t&.l'7 ot t.he Ti'ea11U1'71 .ttazo couultatiOD wit.h tba Sa01'&t&J7 ot 

State, and with tba appr...U ot tba PNaiA!entj u ~ autbGII'Ued, Oil 

Hbalt ot tile llllitad statea, to loaD or eo<teD4 CNdit or pn other 

ttMnohl aiA! to 8llCb aonr-te 1D -u not to ccae4 tJ,oo,ooo,ooo 

auob tww and ccmditicaa utile SaCII'&t&r7 ct t.ha ~ • .ttazo.,..... 

llllltation w1 til tbo Sac!1'etar7 ct Sta ta, and w1 til tile appi'Oftl. ct tba 

Prea14•t, aball dMa 1D tile ~t ct tha llllited Stataa. 

810. 2. !he S......t&J7 ot the 'hw.nry &hall tranaait to Coqreaa 

at tba end ot &&ell tuca1 :rear a report ot ~ta ada UDder tbJ.. 

Jo1Dt raaol...U.on 1D auob dataU u be a;r 4- &4'riaabla. 

SiC. 3. ~. ·authority bara1D a:rantad aball be 1D additiOil to azq .. 
Ot.h ... &Uthol'itJ prvndad bJ laW • 

1110. 4. 'i'b .... 1a _, atheriaa4 to be &pplopriatad, ClOd ot azq 

~ 1D t.ha rr.....,. DOt otha'wiae appropriated, IQdl - or - llOt 

to -.« tlOO,ooo,ooo u a:r be 1LOOIINI'J to 0&1'1'7 OQt tba pl'OYi.a1cu 

ot t.h1a Joint reaolut.lca. 
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lmiORANWll FOR THE FILESt 

1/eet.inl! 1.u llr. lb1 te•e Oftice, 
Jp 26._1942 

4130 P• a. 

JUDII 2? t 1942 

Present a Allb&eelllor Ou•ch•ll • tr.. Bol1..U. 
Hllllberto CUenca, General ll.ula&'er ot U.. 

Central Blnk or Bol1na, 
Rene Ball1Y1an tr.. the Bol1Yian Equq, 
Mr. 11b1te, 
1b'. GJ.&I.M.r. 

Tbe Bol1 v1m Mbuald.or eai.d U..t tbe Clelleral llmaaer ot the 

Central Blnk ..... M.l;r ~to uegotiete &lid sill' U.. ateMJ<w.,. 

t1on agrom nt. At Kr, 11b1te'a eucgeation U..t tb!.e Meti.Dg be 

considered dllp:Q" a eooiel call, d1ecuaeioft ot U.. agn me t wu 

postponed until a :t'llrtMr uetiJI& on llonda;r at )tOO o•cloclc, to be 

held 1.u !.!r, 11b1ta' s office, at which repreeentetivee ot U.. GeDeral 

C:OW....l ' s office 110uld be preeent, 

Rowver, tbe Bol1v1m rep.....tat1Tee -ticoed that tbey wwlcl 

be very auch interested 1.u uldD& tbe etald.l1ut1cc acre-at eocteDd 

for three yeare, with the w:oleretand1ng tnat they would not ~ 

uae arq of it dlll'ing tJia firet ,.ar. llr. llbite eaid w would et'IIIIJ 

tbe utter mol - U - ~ can be ude to Met tbe wl.Abee 
ot Bol1Yia. 

34 
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TREASURY DEPARTMENT 

INTER Ofl"'CII: COMMUNICATION 

DAn June 26, 19~2 

TO Secretary Morgent hau 

llr. Llurphy /fi""t 

Subject: Recent Ohanges 1n Prices and Yields ot Governmsnt 
Securities 

With tew exceptions, prices ot Government securities 
loat ground during the week ended last night. Both taxable 
and tax-exempt notes showed little change, although the 
tone waa easy. The new 1- 1/2 percent notea closed laet 
night at 100- 11/32 , down 2/32 t rom a week f180. Prices ot 
taxable and partially tax-exempt bonds showed declines 
ranging up to 12/32 in the case ot the 2-1/2 1& ot 1956-~ 
among the t axable issues , and 9/32 in the case ot the 2's 
ct 1953-55 and 2-7/S's ot 1955-60 1n the partially tax­
exempt category. The taxable 2-l/2 1 e ot 1967-72 also 
declined 9/32 during the week, closing las t night at 
101-1/)2. 

The new 5/S peroent certificates ot indebtedness 
opened on S.aturday morning at a small premium to yield 
0. 60 percent. Fluct uations in the price ot the cert1t1-
catee have been ali ght, and they closed l as t night to 
yi eld 0.61 percent . The average rate on the weekly otter­
t og ot bi lla was 0 .362 percent, down tract1onally trom the 
prev1ouo weak. 

Aa compared w1 th Warch 19 , prices or abort- and med1UII­
tera securities , both taxabl e and tax- exempt , are generally 
lower (yields higher) than on that date 'll'hlle long-t erm 
taxable bonds are approximately at the same level. The 
longer-term partially tax-exempt bonda represent the or.J.y 
sector ot the garket that 1& in an impr oved positi on aa 
compared with the Warcb 19 benchmark. (See attached chart 
and tablea.) 

iedoral Open Market Account purchases during the week 
to taled $31 millions, consisting ot $15 milli ons ot billa , 
$9 millions ot taxable bonds, $6 millions ot certificates , 
and $1 million ot partially tax-exempt bonds. Sales were 
confined to $2 millions ot t he taxable 2 1e ot 1951- 55. 
Bill maturiti es aggregated $26 milliono , indicating a net 
increase in the portfolio ot $3 mill i one. 

Att achaonta. 
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!'able % 

Prlot and. 'll.tld ~· ot UD.1h4 ltUH l.ourtu .. 
.7u.ne U, 1 2 to June 25, 1,_, 

(Baud on •un ot olotlna '1>14 an4 ut.e4 qu.ot:aUoru) 

lrl ott 

Beour1t7 June 18, .tune 25, Ohanao June 18, 1942 19'12 19'12 
(beo111&1~ &N t.b1rtT .. I~On41) 1/ 

1tiU-1 
- ~ 

C•rt1f12!tff ~ 
.116 172· /1 2 100.~ 5/4 2/l(•) 100. 

100.06 -.01 .so 100.05 
99 . 22 99.2£ +.01 :~ 99. 11 99.1 .oo 
99. 1~ 99.14 -.01 1.15 100. 1 100.11 -.02 1.41 

101.16 101.12 -.04 l. 72 100. 26 100.22 -.04 1.44 100. 24 100.19 -·gz 1 .~ 100. 16 100.10 -· 1. 104. 07 104.00 -·gi 2. 02 
101.1? 101.05 -. 2. 09 103.1 102. }1 - .12 2.22 - -101.10 101. 01 -·09 2. 43 

100.16 2/}2* lOO. ll - .01 100.2 100.24 ... oe .09 
100.~ 100. 26 +.01 ., 
100.2 100. 25 .oo . }7 101. 101. 03 -.01 :4A 100. 22 100. 2~ .00 100.1 100.1 .Oo :~ 101.02 101.02 .oo 100.14 100.13 - .01 · 59 

102.24 102. 21 -·~ .sa 1ga.1o tga. oa -. . 7} 1 .09 1 .07 -·~ .sa 
107-y 107. 1~ -· . 9) 
top 105.1 - . 02 1.0} 10 0 105.0 - .03 1.00 

Hfo ~~5~~ 
ll4 

109.04 - .06 1.16 
6/l~/'16-49 10 . 04 107.01 -·ga 1.17 l-1/8 10 .18 107.14 -. 1.18 -1/4 10/li/'17-52 u . 07 1~. 06 -.ol 1. 28 2 12/l /47 1 .la 1 .13 - . 0 1. 54 2-)/4 )/l /48-51 107.2 107.19 - . 05 1. 

2-1/2 9/11~ lgl.Ol 106.28 -·gz 1.)2 2 12/l ~-50 1 . 20 104.14 -. 1.26 ~-1/1 12/l M - 52 ll0. 2~ 11o. zz -·gz 1.54 -l/2 12/l 1'19-~ 106.2 106.16 -· l.H 2-1/1 l~ ~54 10,. 02 106 . 28 - .06 1. 2-)/'1 10 . 27 104. 22 -.os 1. 9 
3 

.~~r=?. 
110. 28 110.20 - . oa l.l2 2-1/4 
lOr~ 105.06 -.of 1. ' 2 t~ ~ :H 10 . 2 103.19 - .0 1. 61 2-1;11 10 .18 105.11 - .0 1.~ 2-r8 rl 11 .18 110.09 - .o 1. 2- /'1 ~ ~ :&9 109.2! 109.1~ -.oa 1. 96 2- /'1 

12/l I 6~ uo.o 109.2 -·gi 2.01 2- /4 110.18 110.10 -· 2.06 

Deol.Nlt 1a pr1ct t of otM:ltl.oat .. ..,.. eenu. 
l:xctu Of prlot O'l't:r UJ'O 71el4. 

Ilt14t 

Ju.ne 25, 
19'12 Ohanao 

(Pt~ond 

-~ .oo 

::! -.01 

J~ +.o, 
- . 01 

l:n 
.oo 

+.01 ,... 1. 2 + .01 

t:I~ +.O) 
+. 0 1 

1.§ • .oz 
1 . +.02 
2.011 • .oz 
2.12 +.03 
2.25 +.03 

2. 45 +.02 

2:£2" 0/32* 
+.06 

:~ -.04 
- .01 
+.01 

0 7 -.01 

:~ 
.oo 
.oo 

+.01 

:r +.o4 
+. 0 1 

: 9~ +.01 
+.o! l.Oit +.0 

1.02 +.02 

1. 20 +.04 
1.18 +.01 
1.20 • .oz 
1.28 .00 
l . lJ +.04 
1. } +. 03 

1.~ +.oz 
1. +.02 
1.6o +.02 
1.26 +.02 
1. +.02 
1.70 +.01 

t:U +.03 
+.o~ 1. 64 +.o 

U2 +.o 
+.02 

1.97 +.01 
2.~ +.02 
2. +.02 
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Opera t or: 

Harold 
Grave•! 

l!MJr: 

G: 

HMJr: 

G: 

RMJr: 

G: 

l!MJr: 

G: 

RMJrr 

G: 

RKJr: 

O: 

HXJr: 

o: 
RMJr: 

0: 

l!MJr: 

·. 

Yes, air. 

Harold. 

Yea, e1r. 

Mr. George Harrieon U here •••.• 

Yee. 

••• • • and he'• got a euggeetl on • •••• 

Yea, 

..... &lid U IOundl good to ae, but I Jolt Yllllt 
to oheolt that I' ~a not oroeUng on a~body. 

Yea. 

Hie suggestion i• that we get the Wational -
( tallte aside) what do rou oall i~ 

·. 

!be National A••ooiation ot Lite Underwriter s •• • • • 

Yea. 

• • •• • t o ooneidlr putting thelr beet aen- he 
ea1d there are e11!1bt:r thoueand ot \he•, and 
outtlng thea doWn to ti._ thoaeaDd ••• •• 

Yea. 

• • ••• on their paid oaptalne, to vorlt uader the 
War Sartnge Bonde on the r and G• e. Hello. 

Hello. 
' And he said it • • Juet an ldea and he thlnlte w 

oan get t1Ye thoueand .. n • •• •• 

Yeah. 

.. ... vho would 110 to work under the War 8aY1nge 
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G: 
. 

ID!Jr: 

G: 

IIMJr: 

G: 

RKJr: 

G: 

RKJr: 

G: 

RKJr: 

G: 

l!MJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

- 2 -

Bond people, 

Yee, 

Now, hae an.yth1ng 111ce that been e~~ggeeted w 
rout ... 

2 

Yee, Ae a ~tter of faot, we are uaing the 
Life tJndel'W1'1 tere in great nuabere on the 
payroll allotaent thing. !hat 1• the thing 
that we paroeled ou' for the Life tJndel'W1'1tere , 
Of oouree, we're getting near the end of that, 
and I th1nlt thU eun .. uon u a good one. 

Yelb . 

Ye'Ye bad that - we 1 Ye had a 111ll.lar offer fro• 
the Aesoo1at1on of Ineuranoe Pree1den~e. !hey 
ban eort of pended the een1oee of all 1n­
euraaoe agente, inolud1ng, of oouree, the Life 
tJnderwr1 ters. 

Just hold on - haYe you - are you - got a ue.Ung 
on right nowt 

llo, I haven't, Would you like 11e to oo11e tnt 

Well, let me haYe George Rarrieon talk to you, 

•••• 
Yee. !hat would be fine . 

And he oan ooae down and tallc to you now. 

!hat will be fine, 

Beoauee eY14ently- ae I eay, there ' • etutf 
going on •...• 

Yea. 

••••• I waen• t faa111ar with. 

Yee, I'll be Yery glad to eee hia. 

Rigbt. 

Yee, e1r, 
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DEFERlm'ITS 

Present : Mr. Gaston 
J.!r . Thompson 

June 26, 1942 
10120 a ••• 

H.M.JR: Jll r ight, what i s on your mind? 

WR. T!IOIAPSON : I think your pollc7 is absolutel7 
right on these deferments . 

H.l!. JR: Is that so? 

MR. THOMPSON: I think you convinced Harry ihite. 

H.M.JR: Did I? 

loiR. GASTON: He came back and talked with me and 
he is at least reconciled t o t he polic7. 

H.l!.JR: The thing that seemed to convince him 
was when I said how I felt about the armed forces . 
and the munition workers. I can't help it that the 
State Department - I don't do things the wa7 the State 
Department does . 

Jll right , case one . 

3 

WR •. TBllo!PSON : There will be some lessening up of 
our problem by t he new regulations, putting mar ried people 
at the foot of the list. 

I!R. GASTON: Norman found out thou alread7 called 
have got to go; that doean ' t affect them. 

WR. Tll>WPSON: . 1 have three caau here of men who 
have been called. Here ia one in Ro7 Blough' • ahop 
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who waa in claaa three for dependenoy, riolaaaified in 
1-A and called to report by July 28. {John F. Due) 

H.M. JR: Married in Kay '41 . 
' 

MR. THOMPSON : '41, yea, air . 1t ia surprising tpat 
they reclassified him in 1-A in view of his dep\Pdency. 

H.M.JR: You couldn't ask the Board to review this 
case? 

MR. THOIIPSO!f: Apparently not. I took it Ul> with 
the Selective SeMice headquartera yesterday, ana they 
aay that any notices that have gone out will atand, and 
they can't do anything about it. 

H.M.JR: Well, supposing 1 ask for a three montha' 
deferment would the man then be apt--

MR. THOIAPSON : He could lUke an appeal on hi a own, 
yea . 1 wouldn't give him over three months if I were 
you . 

H.M.JR: "hy not sixty daya? 

MR. TOOMPSON: Give him sixty daya . As a matter of 
tact, .Roy Blough told me if he oould keep him until the 
tax bill got. through - that might be sixty days. 

H.ll.JR: What do you think? 

!.lR. GASTON: I would recommend aixty days ' deferment . 

MR. TOOI.IPSON: The t wi 11 give him full opportunity 
to make an appeal for reclassification. 

H.ll.JR: That would give him sixty daya. That i s 
for the tax bill. 

lffi. GASTON: Yes. 

MR. THOMPSON: I think that ia all right. 

• 
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Thel't h a Lend-Lea11 un Clltt .llaclt h aaking 
aix aontha on. 

H. ll. JR: Who. 11 ulting' 

llR. THOMPSON: Clift llack. 

H.ll.JR: What ie this caae7 

llR. THOMPSON: He is on Lend-Lease. Be worice up 
in ~ew Yol'k. (David A. Pll'ks) Hie boaa is leaving 
on JUly 8, and Cliff feels that it is necees&1'7 to keep 
this aan on to cal'l'Y on the wol'k until they can get a 
replaceaent . Oe thinks he ought to have a six aontha' 
deferment . 

• 
H.!.l.JR: When would he go7 

IIR. THOMPSON: He would go July 3) . 

H.M. JR: He has got time enough to look around -
he baa got a month. 

IIR, GAS'IDN: What ia he doing over thll'e7 

IIR. THOMPSON: He is the Aaaiatant Chief in Lend­
Lease Expediting. 

5 

H.M.JR: tie has got a month, Aerbert, to look ll'ound • 
. That i a time enough. 

IIR. GASTON: Has he got any dependenta7 

H.W.JR: Be is di vol'ced and baa one child of tour­
teen. 

MR. THOMPSON: That, normall y, would put him down in 
category four upder the regulations, where they have 
chilaren. 

MR. GAS'IDN: I think it is a case of how urgent 
Cliff Wack needs hila to straighten out anything that is 
going on. 
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H.K. JR: He ia up in New York. 

MR. TIIOJlPSON : He h going to lol8 hh top man on 
July 8. Thia ia the aecond man. 

H.K. JR: He baa got time enough. Thia i1 writt en 
June 23. He has got a month to look around. 

MR. GASTON: I would favor giving him aixty daya. 

H.W.JR: Well, I don't, I am aorry. 

YR. THOMPSON : Thia i a a rather ·peculiar caae. 
{Daniel Welcher ) The man's eyesight ia bad, and probably 
he will be turned down. Re ie ordered to report on July 
ll. .De is in the War Savinga organization. Peter 

6 

Odegard asked me to ask you to give a deferment of thirty 
to sixty days in that case because the man ia in their 
educational organization over there and wanta to finish 
some projects that he ia on. He would like to have him 
do that while he is training his successor - thirty to 
sixty days. The chances are the man will be turned down 
when he is inducted on July 11 on his physical examination. 

H.M.JR: No, thia ian't very important. 

MR. TOOYPSON : I turned that down in your absence, 
but Wr. Odegard asked me to take it up. 

MR. GASTON: I agree. 

H.K. JR: iou agree on this? 

loiR, GASTON: Yea. 

loiR. THOMPSON: There are three caaea in Internal 
Revenue, 

H.M. JR: Have you seen theae before? 

YR. GASTON: I have aeen those cases, yea. 
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B.K.JR: What ia t hh ? 

JIR. GASTON: It ia Alaska. They are cleaning out 
our whole force of deputies in Alaska, and they feel 
that they lust have to have acme experienced men up 
there. They are asking for one year ' s deferment for 
these men. They are l osing the head man at Alaska 
because he is retiring. He is an old man, and these 
are the fellows who are doing the work under him. 

H. ll. JR: How many? 

!Ill. THOO'SOll: Three. 

WR. GlSTCII: You can't very well work in Alaska 
without some experience. They han to train the men, 
put them up in Alaska and teach them their runs. '&ey 
are asking for a year ' s deferment. I think that ia 
too much. I think t hat six months would be enougn. 

H.U.JR: What is each case? How old are they? 

UR. GASTON: This C.tcil :W.naker h single , no 
dependents. He is going to be called August 26, 
Lee al Board 18. 

B.K.JR: How old is he? 

1ft. GASTON: I don't think his age h given here. 
He is Zone Deputy Collector for Alaska. No, I don ' t 
know his age • . . 

H.K.JR: Let's lust pass him up for the minute. 
What is the next one? 

MR. GASTON: The next one is Peter Gatz. He is 
married, wife empl oyed, and he has no other dependents. 
He is another one of the t Ala aka force. He is Zone 
Deputy Collector for Alaska. 

H.ll.JR: Gosh, I think we ought to han the ages . 
Can you get the ages? 

I' 
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MR. TH<JIPSON: I will do that. 

H.Y.JR: I think it makes a lot ot ditterence. 

MR. GASTON: We don't have the agee given in either 
~heae - any of these men. ·- . 

The third one is the same situation, Wesley Overman; 
his wife ia employed, and he baa no - Wealey Overby -
his wife is employed, and he has no dependents. 

lffi. THOliPSON: These men are not asking for deter­
menta themselves . 

B.K. JR: No. How long will it take you to get 
their ages - have it Konday? 

llR. TOOldPSON: Five or ten minutes, 

H.M.JR: la that all? 

MR. THOMPSON: I can get it from the recorda 
downstairs . · 

H.li . JR: Well, when you are ready - I am just 
working quietly. What else have you got? 

MR. THOMPSON: That ia all. 

(Subsequently Kr. Thompaon returned and gave the 
agee of these three men. The Secretary approved three 
montha' deferment for the two married men {Overby, 
twenty-nine years old, and Gatz, thirty-tour) and 
rejected the requeat for the aingle man (Minaker, 
thlrty-aix years of age~) 
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Marvin 
Mnint7r11 

HMJrl 

M: 

RKJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

IIMJr: 

M: 

HMJr: 

M: 

llnintJre. 

Bello. 

Bello, Benr7. 

Bow a.re :yout 

line. 

Juae 26, 1,-2. 
1oa:n a.a. 
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Marvin, I 1ve been talking w1 th Herbert 
Oe.aton about this Oongreuman An\17 Soaere • • • • 

Yeah. 

• ••• and I don't eee wb:y the hell we ahould 
do an:ything tor a tallow that'• worked 
against tbe President right atraight along. 

Well, ot course, we nan't- we can ' t- we 
haven't munh ot a leg to etand on. 

Yea. 

What - what do :ynu mean, tor a Job tor hiat 

Well, I mean he wanta aoaething - hell, he 
wants to be Aeaiatant 8enretal'1 ot the 
Treaeur:y, :ynu see •••• 

Oh well, he ••• • 

••.• aomething 11ke that , and •.•• 

Vh7 no, air, I wouldn't break my neck. 
It he nan get aoae aaall Job that will take 
care ot him tinanoiall:y, 7e1. 

Well, we've - ot oourae, the thing ie, we 
Just don't have thoae. 

Yeah. 

Tbe7 1re all Civil Service, and hie record 
up on the Bill wu terrible. 

I know it. !bat'• the reaeon tbe7're throw­
ing h1a out up there. 
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And the)' tbrow him out up there baoauaa he' • 
against RooeeYtlt, and 1 don't ••• vhJ 1 
should break lll1 neolt to - t o do &JVth1ng. 

Ot oouree, on - on sa chairman ot that 
oollllllittee, Sam Rayburn ia interested beoauae 
ot the taot that he had dona a ewell Job aa 
olla1rman .•.• 

That's right. But auppoa1ng •• •• 

10 

•••• and he vas etraid that- the onl1 interest 
Sam had was the t he di dn 1 t - he vaa atra1d 
that if he didn't get re-elected down there 
that the man would talte our hie vorlt. 

Well, Sam •••• 

But I eald, •sam, no matter muoh Who it 1a 
h1a record would be prett1 near ae good aa 
Somera•.• (Lausha) 

(Laughs) Well , it we do a little stalling 
here, 1t'll be all right with the ~ite Houae. 

I think eo. I don't ltnow what to do •. You 
might ask- just stall a l i ttle and then aelt 
the boas the first time )IOU ge t a· chance. 

Oka)'. 

I don't think he'd went to go to town on it · 
at all. 

Well , he- he •••• 

'ilhat ' he 1 e trying t o do 11 t o malte 1t a little 
bit easier for- oh •••• 

Ste1ngut. 

'fuat? 

Bte1ngut. 

Yeah. Irwin. 

Yeah, well ••• • 
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HNJr: 

M: 

HMJr: 

M: 

HY..l'r: 

M: 

HMJr: 

M: 

l!ll..l'r: 

M: 

l!l-!Jr: 

M: 

HMJr: 

M: 

- ) -
ftlat'e right, and to bell w1 tb that. 

Yeah, well, the tello•'• got a bad record. 

Yeah, I can't- he- the man baen1 t gone 
along wlth us at all. 

Yeah, so I don't eee •••• 

Well, I don't thlnk we ought to buck the­
I talked to htm up there. The boea t old me 
to, and Xelly over 1n Brooklyn sara, •well, 
God damn it, Mao,• he eald, •you don 't mean 
that the boss wanta ue to take this guyt• 

Yeah. 

I said, "Listen, now, Juat between you and 
me, I 111 doing what Sa11 Rayburn aued ue to 
do •••• • 

Well • ••• 

Be &llid , •oh, I gat you." 

Well, we 1ll do a little atalllng and 1t it 
gets hot, we'll sse what happene. 

All right. 

Oltayt 

Right. 

Thank you. 

Okay. 
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oo - L1eutaaant 8topbaaa 

HMJr: Hello. 

Operator: Mr. Davidson. 

HMJr: Bello. 

Mr. J...,. 
Dav1deon: Hello. 

HMJr : 'l'b1a 1e Henry Korgentbau. 

D: HOW do J'OU do 1 e1rf 

HMJr: Bov are :rout 

JUDO 26, 19~2 
10155 •••• 

D: I'• pretty good, thanlt you, I've Juet bl ova 
1nto town, and I have a ehov opon1ng at tho 
Mellon Gallor1ee t omor row, :rou ltnov, •:r 
South Aaerloan beads. 

!IMJr: Yu. 

; 

D: And ve vant - we'd lilte to include the bead 
or tho President and the Vice President, Whoa 
I've Just completed, 

HMJr: Yeah. 

D: Nov, could I borrow :rour oop:r ror a r ev weeltef 

HMJr: sure. 

D: Vell, :rou•re a avell pereon. 

HMJr: Nov, how do ve get 1t to :rou' 

D: Vell, loolt bore, Juet eend it over to the 
Mellon Galleries . Oou.ld :rou do that' 

KMJr: Jue t eend it to t he Mellon Galleriee. 

D: Yeah, 

HMJr: 

D: 

Ie that all you natf Ia oare or :rou' 

hat a ao .. at, e1r, !be lfat1ona1 Art Gallery> 
that' e right. 

12 
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D: 

JDC.Jr: 

D: 

I!MJr: 

D: 

HMJr: 

D: 

HH.Jr: 

D: 

RMJr: 

D: 

HMJr: 

D: 
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laUonal Art O.ller7. Clare of 7011? 

Well, ,llaet - Te•o oare of ae. !bat would be 
nell 1f roa oould ao 1:hat. And I would lon 
to eee 7011 ud Mre. Morpnthau while I'• here. 

Row long ere 70u go1nc to be here' 

I'• here v1th •7 v1fe, Whoa I'd like 70U 
meet TeJ'7 liiiOh, and we're at the Willard 
v1ll be here onr to \'u .. da7• 

-
to 
and 

Well, ufort1matel7, ve lean t.hle afternoon 
IIJI4 •7 v11'e doe en• t get baok at11 next 
We4needa7 lligbt. 

Oh, dear oh dear. l5o 7011 von' t be here for •7 
ehow e11:hert 

Ko, we• re leanng thU afternoon. I 111 be 
b&ok Mond&7, but ehe 1,ll not be baok until 
Wedneeda7 night. 

Oh, dear. Well, I 1 d loYe to eee 70u. Can 
that be arran~d' 

I think eo. When I get b&ok Monda7, I'll g1n 
70u a oa11. 

Well, that'll be avful17 eweet of 7011. 

nne. 

Well, t hat 1 • grud. And thank 70u he ape for 
that. 

!hallk 7011. 

\'hank 7011, e1r. 

Oood-b7e. 

Oood-b7e. 

1.3 
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HMJ'r: 

Sam 
Rayburn: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJ:r: 

R: 

HY.Jr: 

R: 

HMJ'r: 

R: 

IIMJr : 

R: 

HMJr: 

R: 

HMJ'r: 

JUDe 26, 1942. 
11132 •••• 

Thle 1a Henry. Hello, you eo-and-eo. 

(Laugh s) I t old you not to ge t out on a 
11mb, 

What? 

I told you not to get out oh a 11mb. 

I t 1 e all right. 

(Laughs) Well, I didn't tight you 1n t he 
dark , did It 

No, and I - every - l et me Juet aak you a 
aueet1on in a mat ter ot intereet, becauee 
t made no bones that you ' d eerved notice on 
me. 

Yeah. 

Did old Bob Daughton know how you teltt 

Oh, yes. 

He di d . 

Oh, yes, I told him, and had two together. 

He did. 

Yeah. Yea, I told h1a and yeeterday be 
called me up about eometbing, about getting 
up some ot thoae billa .... 

Yeah. 

•• •• you or aomebody wanted yeeterday, and 
eaid he oonga•atulated me, and I told him I 
didn ' t have ·anything to do with 1t at all. 

Well, I'~ going to keep - congratulate you. 

(Laugh e) 

Well, I'm eti ll tightinc. 

14 -
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~r: 
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HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

IDIJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 
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I know i t. Renr yt 

Yeah. 

Have you got any general Oepoei tor i ee to give 
ou t t 

I don ' t know. Do - after you l ioked me thil 
way, it I bad I don ' t know whether I would. 
Whe t bank Oo you want onet 

Well, I'll tell you. I have a friend her e 
from down at San Marcot , Texaa. 

Wheret 

San Marcos. 

San Marcos. S-a-n? 

M-a-r-c- o-s. 

M-a-r-c- o-s. 

Yeah. Ed Cape. £-d, Ed •• • • 

Ed whatt 

Ed Cape. C-a-p-e. Cape. 

0-a-p-e. Cape, like you throw over your 
shoulders? 

That's r i ght. 

Ed Cape, yeah. 

1.5 

And he ' s presi dent or the State Bank and Trust 
Company ther e. 

The State Bank and Truet Company. 

Yeah, and he ' s got a hundred thousand dollars 
in hi s oa~ital atructure • • .• 

Yeah. 

• • •• and he haa depoei te runni ng trom a milli on 
to a milli on and a quarter •••• 
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IIMJr: 
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HKJr: 

R: 

IIIIJr: 

R: 

IIMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

IIIIJr: 

R: 

IIIIJr: 

R: 

HMJr: 

R: 
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Yeah. 

•••• and he'd like to be a general depoeitorJ 
eo he oould kind ot - and they' re building 
air tielde and • ••• 

i.6 

Now let me juat aak Dan Bell who 1 e in the roo• 
a minute whether we oan give it t o a state 
bank. Will you hold - Will you hold the wire 
a mi nutet 

Yeah. 

Got a minutet 

Yea. 

(Talke asi de) Can we give it to a etate bankt 
Hello. 

Yeah. 

Hae he got any war bueineee down theret 

Yee. 

He ha.e. 

That ' s wha t he wants 1t t or •••• 

I eee. 

••• • tor th1e war buaineee. or course, he'e a 
member or the Federal Reeerve System. 

I s he - 1a he there with you nowt 

Yeah. 

Well, tell him t o come on do•n and see Dan 
Bell. We' l l rix h im up. 

All right. Fine. I ' ll tell him to come on 
down and aee Den Bell. Nowt 

'tlhatt 

Nowt 

Regraded Unclassified



17 

HII.Jr: Right nov. 

R: All r i ght. F1ne. ' 
HKJr: Tell him to oome on down. 

• 

' 
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Operator: 

IOIJr: 

Donald 
Nel10n1 

RMJr: 

N: 

101Jr1 

N: 

IOIJr: 

N: 

IOIJrl 

N: 

HMJr: 

N: 

IOIJr: 

N: 

KMJr: 

N: 

HMJr: 

N: 

IDIJrl 

N: 

I!MJr; 

June 26, 1942. 
ll ;4o a. a. 

Mr. Nelaon. The Secretary. 

Hello. 

Hello. 

Donf 

Yea, &ir. Row are you, a1rf 

Row do you like meeting all these k1ngef 

Not so well. 

Me ne1 ther. 

(Laughs) 

18 

God, somebody ought to tell him to be on time. 

Yeah, that's wbBt I thought. 

I think it's outrageoua. 

'.tell, I thought - I waa getting pretty hot 
under the collar here, about ready to go 
home. 

Me too. Don, I need a little help. 

All right, e1r. What ia itf 

'Ae have these payroll deduction plane in the 
various taotor1ea all over the country •••• 

Yea. 

•..• where they deduct the men'e pay •••• 

Yea, s1r. 

• • • • and then tor bonde •.•• 

Yea, sir. 

•••• and we're Juat 11oked on th1e thing 1n 
trying to get like, tor 1natanoe, DuPont, 
ready to put 1n the plan; but they 
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(cont. ) 

N: 

HMJr: 

N: 

HMJr: 

N: 

RJ.!Jr: 

N: 

HKJr: 

N: 

BMJr: 

I' . .. 
HMJr: 

N: 

IIMJr: 

N: 

1.9 
- 2 -

oan ' t get any uch1nery. Ot t1oe equip~~ent , 
you see? Hello. 

Xes. 

And we ' ve had i t pending but we Juet can ' t­
don't get a ft)'where with your tellowe, and I 
wondered l.f.:you couldn 1 t designate aomebod)' 
that could give ua a little help. 

I'll look i nto it. Ot course, the situation 
ia thla •.•. 

Xeah. 

Tbla office machinery industry ia an ideal 
one to make man)' thinge ••• • 

Yeah. 

• •• • and the demand ie auoh that that industry 
could go right on and they couldn ' t make a 
thing tor the war unless we in some way Juat 
ou~ it down arbitrarily. 

'~ ell, I appreciate that , but I ' ve got to 
raise this money and the beat way to raise 
it ie through the deduotion or the payr olls • ••• 

X ea. 

Hello. 

Xea, that 1 a true. 

•• •• and get these workmen to buy the bonda. 
Now you taka- get the work2en •••• 

X ea. 

•.•• now take a ca&e like, eay like DuPont, 
they ' re read)' to put in the eyetem. But 
they say thie: •We can ' t go along with you 
unless you give us the equi pment ao that we 
oan do 1t, • 

ilell , I 111 dee1gna te somebody to go into 
that. 
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HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

- ' -
Would 7ou7 Beoau11 our Whole pa7roll plan, 
which ie the gute ot thia whole Yolunteer 
bond thing, ie dependent upon our getting 
the equi pment to - ao that they can deduct 
the money trom the oheoka • ••• 

I'll get somebody to go right into it. 

••• • and- and we think here that - well­
tna t we ought to - I think we 1 re at the 
bottom ot the liet and they've got foreign 
governments and all the reat ot the people 
ahead ot ue, and I know each peraon thinka 
he ' • important but- ao it we don1 t raise 
the money you tellowa can ' t function. 

Well, I 1ll - I' ll eee what - I ' ll designate 
eome one person to go •••• 

'illl you7 

• . •• into it and see what it amounts to. 

And Danny Bell 1 e handling it t or me. 

Okay. I 111 hBve him get 1n touch with Denny 
and we'll talk it through. 

I thank you. 

All right, air. Goodbye. 
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'l'ed 
IJellblel 

HMJr: 

G: 

HMJr: 

G: 

H>IJr: 

G: 

HMJr: 

0: 

KNJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Yea, Hr. Secretary. 

J1111e 26, 1~2. 
12100 DOOD. 

'l'ed, I'm leaving at two-tb1rtr. 

Yee. 

You ooul4n 1 t have a abort report tor me to 
take with me on what' a happening in the 
coal-mining towna. 

Yee, eir, I could but it would be very bri et ••.• 

Well, whatever ••.• 

••.• Hr. Secretary, becauae we've been- we've 
had a little bit ot delay with the union 
people tbemaelvea, but I have Juat received 
it yesterday • • • • 

Well, whatever it ia, it you could see that 
Mra. llotz geta it ao I could have whatever 
the situation i s as ot two o'clock thia after­
noon. 

It'll ba in your hande, air, and do you want 
a report on the other matter at the same time •.•. 

Wbat1 a the other' 

•.•• the Management Labor Heetinge. 

Management Labor' 

Yea. 

Well, there 1 e no auch hurry about that. I 
can have that when I get back Monday. 

Fine. Now did you get - when you menti oned 
that you got my memorandum, did you mean you 
got the one I aent you thia morning ••• • 

Y&a. 

••• • what Kr. Hadden'• doing with the follow­
up' 

!batra it. 

-
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rine. 

But I want - but I mean I aa7 eee the 
President over the week- end, and be mi gbt 
aek me about tbe coal-mining townt. 

r ine. That will be in fOUr handl , l ir. 

Juet that one. Tbe other thing oan -
Monday. 

It will be in f OUr hende by two-thirty . 

'l'h&nlt you. 

All right , eir. 

. . Regraded Unclassified
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<»>*., r:1 uustnn 080AilZA.nc. 
1101 c-uoort ,,.._, •na...' 

-~,D.C. 

llr. !'beod.on Gable 
uwtut. to t.M SeontarT of t.M fNuu7 
Jloca 284, !'reU1ll7 Build1q 
Waobiqton, D. c. 

Dl&r llr • (luble I 
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lD aeoordi:DOI wUb our claculi.., "'prcl1.ac -.yo~ •d 
..,, tor l\~t111& t.be oale of ar bCIQclo a-c tM lliDI"'• I 
- enclooiDc a U.t of"- wbe"' -t.illp, •ab u 7011 lwocl iD 
lli.Dd, 811.;f be bel4. !'be U.t. of c-'.U.e 1D tbe a1.D1D& 11el41 
of 1"-~~~~ql..-1& io ta1rl7 coooplete. I tbiDk it Uoport&Dt. t.Mt 
the"' be a cMclmp u to t.be etencll n1 of tMM o-'.U.e u tar 
u bond oal.ee u. ccncemed, ot.Mrwiae you ai1bt. ran i.Dto rlt..a­
Uone ..,.,. tbe7 bad dCIII ta1rl7 wll and to .Ue tM UIU&l cle­
ll&lldl upon t.Ma ...,..14 not be goncl, It. ..., be t.Mt leo ~. 
who 11 on your llbor etaft aDd no c:lcllbt bae • .,.. acquaintuce 
wUb W. prob~ and tbe OIO, can aclrlM you ..,,. fll1l,y aboolt it, 

In Obio I tb1nl< U worth while tor you to get iD touoh 
with ~ F. SUfty, Mcretary-t...aw"'r ot tM Ohio State Indu­
t.ri.al Un10D Council, 79 Jut Stete Street., Oolabu. lie oan tell 
7011 ot tbe a1n1ng c..-uni\111 blot. lllitecl tor your ~P· 
lutem Obio 11 tho gNat oo&l &J"M iD t.bet etate, witb Blllaire 
u ite c.nlilr. 

For Weet '11rc1D11, WbeeliDI and Cbarleeton u. "­
natural centero . VIlli A. Bit.~, wt1o ~ be reaabecl iD oaro ot 
tbl United Steelwo.rlotro of Aalrioa, 205 ... t. Waolotr trift, Cbicqo, 
and Jobn B. Iuton, preaiclent. ot tbl ... , 'flrlini& State Incluet.ri.al 
Union CouncU, h oplu Kxcbangl !link Buildine, Cb&rleeton, .,. tbl 
two poopll who can adrl.H beet on theM •tter e be- of t.Mir 
i.Dtiaate lmowla<lp of tbe lli,.ro and tbl etate. 
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Il.l.inoU abould be deal\ wlth t.hroulb lllllertan hl­
t.cn and Jolin l!iJdoarab, bot.h looat&cl at 206 •at. •cDr Dr1 .. , 
Chicago. ~- Wo Mft .... !liner& but. 11111'kiDC now for CIO 
t.hroulb our Chicago regional ottl.oa. 

In tbe eftllt )'IN clao1cle to clo &nJthinc 111 t.h t.ba alA­
ina region of I"'"•,. , ,.,_,.. Bapeoocl, CIO Baci-l Dl.reoW.., 
lOS Jut llat1r:at 8-t, JMhnepoUa, -wl be able to ciw 
7011 Wo..aUon abollt that atata. 

I aball be out of to- tor .... ral clqa bitt.,.... em 
deal wttb ..., aeo1at.ant , .&nt.hCIQT ~ a.J.t.h, at oar ottice. 
Be will be glad t.o cooperate wit.ll JOU 1D .....,. ~. Partapa 
tile bes t t.h1Dc woulcl belbr )'IN and .... a.J.t.h to 10 Oftr the .. 
•"t-ere together. • 

1•1 Jolin Brop!v", 111reotor · 
Incluat111al Un1on COW>Oila 

Regraded Unclassified
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St.el. Ci\7 Ilo41>1Vial 'lhd.a Co..U 
DaU4 J. *D '•• .... 
15410 • llUa nq., Pl\\l'bllral>, ra. 

- LooaW 1a w..t r '""' c-• 
T~- Ilo4u\:1.al VaS.a G-u 
... 17 .... ~ ......... 
1244 ll.ai>Ua ... _ 
latr- (Co-u looiW a\ tua\•1 r••·"" 

- llllal>l"'r C01111t.7 
St.el. 01\7 I..Sut:1al lla.la C..U 
DaU4 J 0 llel),eld1 .... 

~ c w-ut nq., rs.tt,....,, ra. 

- llllloat.owD x.taotrl&l llaS.a Co n 
lNDt Bro-..tlel4, liMo a •• 
.. 27a-.t., Qt:l 
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_.... lppA c..v 
IAtrolle x.a.trlal. lla1• C..U 
Tal.llltiaa LNIDD, .... '--• 
n--' 11111:v (c-u loolt.S •' t.t.roM) 

- - - - - - - - - - - - - - - - - - - -- - - - - -- -

ADtllclllir J • l'a6ll'eft - PnoSMot S\lel our IJIIIR.t.rlal. 1hda o-u lllll oxo -•IL•-• 
Jl1netoro, 1105 c oltll .. ,., ... Pl\~ • 
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mn,mui. tmCI c,..na p tw W"'GJD pmVCJ cr a ''DR' 

SorantoD 

Pot~ 

Carbolldale 

WUliaaltOIID 

1ft.. CaiMl 

JobD loeU: 

- lMJw - eo.t:r Wri&1VIda a-u 
WUllaaL ..,_., ........ 
"'- 17tll av.et . -: 
lloruate • . 

- 11-endoeb llldut.rial. 1JD141D c-u 
JobD I&Z'l&w .. , ........ 
2100 Soo.tll lfaiD Sti'Mt 
fJbreMMh 

- lf1llooa Barre Ana IadutritJ. Old. .. c,_u 
Stella R. lfarla;r, S• • 
8 Soat.b. lfaaldqtoe St.net 

·~ 
- lfcat..-17 C...at)' IDdutr1al 1lld.oD eo.etl. 

ldw.rd 8&woool, R•. Seo • 
21 lortb J'roat St!Mt 
Soudartoe (Co.-11. l.Mated at t.nedel•, Pa. ) 

-lllal"'at c-u ia x.ou.- Coct)', Sorutca. 

- Located in Daupbin o~. ODI:r c-u h ooant.;r 1a p.,lllllrl'I.!Uift 
State IUC, S08 Daupwo lloaJldh11 llarri~, Job.ll Pb.1lli)lll, 

- Located on the ~rline ot lortb.•b.erlalld aDd Col-bSa CO'ut.ielh 
•• do DOt. b.&'ft a c-11 in either eoaa\:r 

- - - - - - - - - - - - - - - - - - - - -
CIO S~Jicmal DireotGr, ~ !- Ball. .U.•• 1Jilllaa IIU're 

IJIIited Stael-loaa Ottioa, ~ !-Ball. BlAI•r WUkN IIU're 

Fecq ~ lleela.l. D1reot.clr, 1Jal.ta4 SteelJIOI'Ialn ot berica; 2S ,_ ll&ll 
IIJ.4,., 1fUIIaa IIU're 
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- llort.benl c.uru llldutn&J. 1ID1e c-u. 
1ft ~ftc, Seoret&r7, ~. Pa. 

- xnct••• IDda.t.ri&l UaiOD c-u 
Paul '· loll, a.o. s.o. r.o • ._ 33, ....,.., Pa. 
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- - - - - - - - - - - - - - - - - - - - - - -
Jolin F&Dateel - PCI&"t.a&e, Pa, 

Patriot llollelw!tt - Baeti.qll, Pa • 

Faber llcClo&D7 - Olll1 tsizl, Pa, 

Abe Mart1Jl - United BW.lworloore ot .laerioa, 11a1n Stnat, Jollll.t._, 

lathe c- - cxo om.ea, 1106 o-unt. ,_, WubiJIItoa, DC. 
portouat tbet .rca - bill.) 

Regraded Unclassified
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June 26, 1942 

ME!.!ORANDU1! FOR THE SECRETiRY' S DiiRY 

Ha!ry White and Foley conferred with 

Adolph Berle and Fred Livesey in Berle'a office 

this afternoon at 3 o' clock in regard to the 

dro.ft bill to authorize the making of loans to 

certain of the United Nations (copy of which is 

attached), Berle said t hat moat of the loans 

would be in the political field involving inter­

national relations and the State Department 

should be consulted. Foley asked Berle what 

suggestions he had to make in respect to the 

legislation and Berle replied that he would like 

to see a consultive clause or an approval clause 

added to the draft. Foley informed Berle that it 

was the intention of the Treasury Department to 

· confer in matters of this kind with the State 

Department and told him that Treasury would have 

no objection to adding a consultive clause. 

Vfuereupon Foley suggested the addition of the 

words "after consultation with the Secretary of 

31. 
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State and" which all agl!eed should be added in 

the appropriate places in the first section of 

the draft. 

It was agreed that Foley, Berle and White 

l'IOuld call on the Chairman of the Foreign .Ufairs 

Com:nittee of the House and the Foreign Relationa 

Cocmittee of the Senate, explain the purpose of 

the proposed measure, secure ita introduction and 

arrange for the holding of hearings. it such 

meeting the question as to the appearance of 

witnesses would be taken up and decided. 

Atta.ohment 
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HUGO ot - ~ ot .t&* wi~ 1IIUcll - Gt.1W 8ta* 
1a at -.r, ...-~tq ~to 0&1'2'7 a tlloo1J' r.ou .... 
•ltbia tuir turltoriN or a ..-wUal put t.bc.ot ar .... 

W>ablo to oolleot - ~ .... 1a ~to tor the COIIdlloot 

ot ~elr '11'01' ottorte eDd tbo OOZT)'1zla 01> ot ~oir -•1&17 
tunct1oaa, -.:, tree t1ae to tt. not b&Yo roewrcH aftU•hlo 

to th• 111 autf1clct .....,to t or ~••• ~•1 aDd 

'1111......, the Wlilltorrupted aDd ott1olent o011411ct ot ~. -.r ettorte 

ot IIICb aoocwto 1.o ot the &l'Mtolt 111port&Dce to tbo war 

ottort ot the IIIUW Stateu 

Therefore be i t 

Btaolyt4 by the Sepote apd Bgytt a( Btpr•tptetim gt the tlpiW 

st&tet ot ••riga 1p pgg«E!H Ml''*lt4• !hat du:r1JJc the preamt war 

tllo Socrot.ory ot the 'treuur:r, after oouultat.loo with the Socrotal7 ot 

Stato, eDd with the apprOftl of tho I'Ne!4•t1 1a bonbJ autboriud, Oil 

behalf of tho 1Jnitocl stotoa 1 to loan or a:ten4 oredit or &ift other 

financ1al a!4 to ouch ........-to 111 ~· not to .......t tlOO,ooo,ooo 
la the aw•aate to all ouch aooo>wtl at well t1ae or tiMe aDd llpOII 

ncb tone aJll1 coadl.t10111 ae the Secretar7 ot the 'b'eum71 after.,..._ 

oultatlon with the Socreta%7 ot State, aD4 with the oppl"C>ftl ot the 

l'Haidoat, lhall .S... 111 the 111toreet ot the 1Jnitld Statal. 

811:. 2. !loe Soant.ory ot the 'b'eum7 ab&ll tru.lt to C<qr­

at the Olld or each tlae&l. ;rear a r.part of arrana-ta a4e UDder W. 

jolat roeolll&loo 111 8lldl 4ot&il ae u ~ •- &4Y1oololo. 

SEO. ) . tllo 'autbority bC'e111 (ll'allW ebaU be 111 addit.lcm to U7 

otber authorlt7 prorldiCI 'b7 low. 

810. 4. til .... 1a h-y ... t.horilld to be &ppl'<lpl'iatocl, Gilt ot U7 

_.,. 111 tho 'l'reuary DOt oth- appi'OJIII'latocl, ....,.. - or - DOt 

to......., $1001000,000 ae ~be'"" wry to 0&1'2'7 oat the~ 

ot th1e jo111t reeollltla. 
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IO!IIOIWIMI roR THE FILESa 

I'HIIeata Aabauedor Onach•ll • tr- Bol1Y1a, 

lllaberto c-a, a.a.ral llma&w of the 

C.t.ral BIIDlc ot Bol1Yia, 
R.- Ballinan rr- tbe Bol1nm l!lquq, 

llr. 11b1te, 
Ml". OlttMr. 

'!'be 8ol1 'fi& .lllbuaedor Nid tbat. the O..On.l. llm.apr ot tbe 

Cent.ral BW ,... ~ ~ t.o ,..aotiate _, .S.po tbe llt&bl.l1 .... 

tion qremrnt. At llr. 11b1te1o ougpotion tbat tbb •et1Dg be 

coll81clered ciJapq a oooial call, 41-ld.al> of the ap"l t -

pootpooecl Wltil a .turtbor ••t1DK "" IIOI!dq at 3a00 o' clock, to be 

held 1n llr. lbita•a office, at. wtd.cb repreactatiftl ot tba o-ral 

CoiiDMl'o otf:l.ce .,uld be ~t. 

Hownn, tbe Bol1nm repreectat1Yoa -ti.coM<l tbat tbey would 

be Ye1'7 IIIICh 1ntareetad 1n J111k1ac tba atal:ll.l1saticc IIP'I • t tiXtaDd 

tor tbree :7'F&re1 witb the 11111eret41!1!1ng tbat thq ~ not l.1ftl7 

ue .,. ot it during tbe tint ,...... ll:r. 11b1te Nid. we ~ at• 
tbe uttar mol - U .._ err~ em be ud.e t.o •et tba wiabaa 

ot Bolil'ia. 

'!'be Boline .lllbuaedor aa1d. tbat s-r JoallUin !apAda, tba 

111a1.atar ot I!IMDca1c ~t, would probablT arrift 1n Wa.ab1nctoD 
the latter part ot DGt ..-. 

B. m·-=r 
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TREASURY DEPARTMENT 

INTI:" omca: COMMUNICATION 

oATil June 26, 19~2 

TO Secretary Morgenthau 

llr. llurphy Nt-)1 

SubJect: Recent Changes in Prices and Yielde ot Oo't'ernllent 
Securities 

\V1th tew exceptions, prices ot Government securiti .. 
lost ground during the week ended last night. Both taxable 
and tax-exempt note a ahowed 11 ttle change, although the 
tone was easy. The new 1-1/2 percent notea oloeed last 
night at lOD-11/32 , down 2/32 trom a week ago. Prices ot 
taxable and partiall7 tax-exempt bonds ahowad declines 
ranging up to 12/32 in the case ot the 2-l/2 1 & ot 1956-~ 
81110ng the taxable inuee, and 9/32 in the caae ot the 2'a 
ot 1953-55 and 2-7/B' e ot 1955-60 1n the partiall7 tax­
exempt cate$ory. The taxable 2-1/2' • ot 1967-72 &leo 
declined 9132 during the week, oloeing laet night at 
101-1/32. 

The new 5/8 peroent oertiticates ot indebtedness 
opened on S.aturday morning at a small premium to yield 
o. 6o percent . Fluctuations in the price ot the oertiti­
catee have been al ight, and they oloaed laet nigh' to 
yield 0.61 percent. The average rate on the wee.kly otter­
i ng ot bllla waa 0. 362 percent, down fractionally troll the 
previous week. 

Ae compared with March 19, prioea ot abort- and med1Ull­
tem ssour1 t1ea, both taxable and tax-exempt, are generall7 
lower Crields higher) than on that date while long-tel'll 
taxable bonde are approxill8tely at the aame level. The 
longer-term partially tax-exempt bonds represent the only 
sector ot the market that is in an improTed positi on aa 
compared with the March 19 benchu.rk. (See attached chart 
and table a.) 

Federal Open Market Account purohaeea during the week 
to taled $31 milliona, consieting ot $15 million• ot billa, 
$9 millions ot taxable bonds, $6 Qilli one ot certitioatee, 
and $1 llillion ot part1al17 tax-exempt bonde. Sales were 
ccntined to $2 llilliona ot the taxable 2 1 e ot 1951-55· 
Bill matur1 t1ee aggregated $26 million a, indicating a net 
inoreaee in the pcrttolio ot $3 m1111ona . 

Attaohmente. 
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Yab1t l 

Pr1ot aD4 r1tl4 ~ or 111l1tt4 '"';G latvl'U. 
JUDo u, 1 r "' ,_, rs, 1 

(lloot& oo - of o1ot lal 111.4 aD4 ukt4 .,..tat'-e ) 

Pr1o•• y~ 

IKt.~.rU7 June lg, 
1~ -· ''· 1~ CbaAp 3u e 18, 

1!142 J"tt-.25· Clbup 

art 

• 
. )6 ·" .oo 

100.~ .46 ::? - . 01 
100. 

100.06 100.01 -.01 ·50 :ii +.0? 
99.22 9;·2 + .01 :~ •• o 
99.11 9 .1 .00 

1:n 
.oo 

99.15 99.14 -.01 1.15 +.01 
100.1) 100.1.1 -.02 1. 41 1. +.01 

101. 16 101.12 -.04 1.72 1,~ +,o{ 
100.26 100.22 -.04 1.83 1. +, 0 
100. 24 100.19 . -·~ 1.~ l. +.02 
100.16 100.10 .. l. l. +.02 
104. 07 104.00 --~ 2.02 2.01> +, 02 
101.1) 101.05 .. 2.09 2.12 •·os 10).11 102.)1 - . 12 2 . 22 2.25 +.o 

-
101.10 101.01 -.09 2.4) 2. 115 +.02 

100.11 100.16 -.01 2/}2" 
2J 

0/)2' 
100. 2 100.24 -.02 .09 +.06 
100. 25 100.26 + .01 . )J -.04 
100.~ 100,25 .oo . )7 

il 
- . 01 

101 . 101,~ -.01 :~ +,01 
100. 24 100. .oo -.01 
100. 1 100.1 .bo :~ .oo 
101. 02 101.02 .oo .oo 100,14 100.1) -.01 ·59 +.01 

102. 24 102.21 -·~ .sa :r +.04 
1~.10 1~,08 -. .7) +. 01 
1 .09 

1 . ol -·~ .sa Jl +.01 
107.17 l0i,1 .. .9) 

··~ 105.~ 10 .l -.02 1.0) •• 105. 10 .o -.0}-- 1 .00 1. Cie +,or 

l/15~~ 109.1~ 109.08 -.o6 1.16 1. 20 +.04 
107.04 10t.01 -·~ 1.17 1,U +,01 

6~~~6-49 107 .lS 10 .14 .. 1 . 18 1.20 +,02 
10/l 1'17·52 1~.07 1~.o6 -·~ 1.28 1, H 

·=~ 12/l ~'~l 1 .1~ 1 .1~ .. 1.~ 1.1t )/1 jll ·51 107,2 107.1 -.05 1. 1.) +,0) 

2-1/2 

9/lr 
1gz. o1 106.28 ··02 1.~ 1.~ +.or 

2 
1211 ~a-~ 1 , 20 104.14 -.o 1, 26 1. +,or 

~-1/S 12/l ~9· 110,2~ 110, 2~ -.02 1.58 l.6o +, 02 
-112 12/l /'19· 106. 2 106,1 -.o 1,~ 1.26 •.or 2-1/2 t~ ~: 107.02 1o6,2S - .06 1, 1. +,or 

2-'"" 
108.27 108,22 -.05 1. 9 1,70 +.01 

) 

·A~ 
110, 28 • 110.20 -.08 1 ,l2 1. i ·-~ 2-l/4 12/l - . 10i. l ) lO~.o6 -·~ 1.R 1, • • o 2 t~ 10 ,28 10 .1r .. l • 1. +.o 2-1/4 10 ,18 10 .1 -.0 1.~ 1,~ •• 2-7/J 

~~ 9 
llO.lS 110.09 ::oa 1. 

~:5 
+,01 2-r 109-~ ta:il 1. 96 +,01 2- 1'1 

12/l &i 110. 2. 01 '· •.or 2- 1'1 -·:~ llO, J.AI ,10 -· r .o6 •• +,01 -Deot.lt 1A PPloM ot OII"Uf&eaCM an Mdl, 
lxottt ot pr lot OYt r aoro Jlelt. 
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,.. .. 
1941. • 

Pleuo look at tlllli'Mq a1411lt'• Wub1actea •-• 

tau'biii'P DeJU't.Mn 8\on•• .. fM\IU'iAc 11u1 .. 

D1nna _. wu BDII4•. I \ILlU 1t 1• a pl'fttJ' ~blo 

kill& ot .. nrUalq. I toa•t tlUU- llaft to .. 11 _. 

....... 1A tllat ""POl'. I llopo 1011 ._.. wt-. -· 

•• 
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TREASURY DEPARTMENT 

INTER 01'1'1CK COMMUNICA'nOH 

DATa~ If. lMio 

I • atteet'•l •• ......_,. lnter MNri.al Ida tla8 

tor ~ hn w " _.. • t~~a -~ otft ..... s.pau... •· 

.,... •nPMll:r new-.~ a.. •1111~ ll&ft ao ~ u ,._ 

'but ,... wlll -'• --~ lie eqo --~ lie 1e ~ -..t'llll:r 

ll er - I •u ~ __. -. •1er•m· -.~ l~ wu ..n 

~..-... .... , - iael .... 1a ~ 1-... .t:r .... , - ...... 

ot .. ac. • I ~ tiUe -• ter • utr- s. u. 

.,....r ot ,..,1o •1-... .. ld.llll' wU ... .., wt.U. • Tl 

- laoH&oo U.o -rot ,..,lo to-·~ hr1ac Qa 

ton. 

I ~ 1' lo a -:r .... r.,.n ..a I ..U l1loo • ,.sa 

eat t o :r .. _ , a.. oa:ro •,.. a....,.. Q& ••• &t •• ot • 

toll-- to '• .... _,.tile '-kilo •• aMoa 1e ~ .. wlU. 

•· ""'-"•-. 1opaa•at• t:M -Hac o-a.-. . ..._ UeSn ~ 

~ tile ........ n.q -- I.JIU.u..l llM&w ...... , ..,. -

-···- ..._ Vaft -- ... •WeN -- tr. ... .• 
ot ~ Nair. I 11aw .._ u.u • •• a--. _. I Mllow _,., 

lie toolo Uon tld.o tl......,. .., -.. '~~oak .,....u. 1a a ...,._. Will)'• 

•· !1--._ •• aMoa ..a I an ot • .,sat• u.n 11 

Wo wn ....., u..t • .-.!• oo1on ,.n .otn.- a1;r ao a 
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up all tiM pl..SC•• 4odpdlllc pen ofAoooo 

I • att.oohhc aloo a lott.or roo.tft4 troa ..,_ hn.u\or 

-.t•• otAoo 4ooJ.ia1aC tu U. t.h1r4 t~ ow 1Jni'"1- too 

ulp out 1A th1o procr-
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TREASURY DEPARTMENT 
ua 

SAVINGS STAFF 

S2l n.rt.b ,.,...,.. 
... Iork, 1. 1 • 

.111118 24, 1942. 

11r. l'. R. Guble, Aeeietant to 
tbe Secret&r,r ot the Treaaur,r 

l'reiiiUI'J DepartMDt 
llaobi..,ton, D. c. 

Deer 'ledl 

'lb11- fcllo,. CNr 1pboDe oell9erMt1on. AI •creed, 
arow>d tM 2:Dd or Jrd ot Jul:T I be..., arro.D&ed tbe fol.low1JI&• 

1. I u aalactiD& ~ 25 or 110re bi&b crede .., rrc. ditteretllt 
crp.nbatione around tbe Ci tJ. TMee MD will be tboroucblJ tr&1Do4 
and rlll tull.J UDd•r•tand tbe tollo ... up teet plan • • M.,. 1D 111Dd. 

2. .&a •teri.al tor tbia IUM'I7 n rlll pick out between 100 and 200 
pled& .. • in a atven area and our trained &1'0'\P will oel.l on tb11 
liet. Tbe olrriou purpoee will be to pt a oroaa eectioD reaction 
ot the dependabl.lit7 and tM po .. ible dollar Tllue ot pled&••· 

J, Durin& theea Tiaite our ta1t ~quad, in a t.aottul, plaa1111t .......,..., 
rlll OOYer tM tol.low1JI& po1Dte1 

(c) 

(d) 

Tie up their oel.l w1 tb tba pled&• racantlJ •de. 
Br1D& along a porttollo ot stupe 1D all dan .. 1nat1one, 
which, 1! daeired, rlll ••bl• tbaa to oo-te porcbeeaa 
on the opot. 
Br1D& alon& blank cbockl and order blank• tor tba porcben 
ot I!ODda. 
&a ... alOD& e, bank dratt pamittin& pledpao to aka re&D].ar 
deductloaa at their bank 1! an account 11 ainteined, - a 
daelrabla aarTioa. 

(a) In an incidental but dat1D1ta anur inquire ao to whJ tM 
pled&•• deeipated a Poet Ottica ae tbe place ot paJIIIDt tor 
btl pledp. 

I rlll llllke carte1D tbet tbio job 11 dona 1D a thorou&b 
and attioi•t .,......ar aa ,. all join witb t.M Saorat&rJ and JOU 1D our 
dMp daoire to ••• the •z1- dollar reolllt cOM rrc. tbeee pledpo. 

I u bopatlll t.bet Doh &oo4 rlll realllt. Oo17 toda7 a triand ct 

i
lliD• p.TI .. a ooapeDJ pledp tor tso,ooo. and a pareo.-1 pled&• tor 
tJOOO. and •a diatalJ tol.l.oftd "bJ MJinc tbet I lli&bt u wall pick 
tben pledpo up witb the porcbeaa 1D tbe DIIXi da7 or oo, and tortb­
wltb ada arranc-nto. I aa tncH....t to tb1nk tbara ie .w>h ct tb11 
kind ct taal1nc ai'OWid tbe Greater ctv and tat c1ur1nc u.. tol.lowtnc 
-ko and -tbe n rlll - a atarial ~ t.rend. 
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llr. T. R. Gubl.e 

TREASURY DEPARTMENT 
WAR 

81Pi i1 SAVINGS STAFF 

521 Filth .baDUa 
!lew Iork,l.!. 

- 2-

A a explained, I llll aJ.110 conrina carotul.l7 with llr. Williu 
c. Potter, roprooontiDI tho b&Dke in the Croetor Cit)', our fooling tbat all 
institutions b& ootUhd iaediat&l)' to tborouchl)' exu.iJ>e pledgee placed 
with tho• for fulli:U.ont. Tbio would onabl.o thea to c1ve attention at 
the tirot opportuni tr to ~plo iJidicatillg a d .. ira to Mko regular pur-
chao a a at tbe i.Datitution. It M7 well b& tbat aoae will tit into tho 
•1n1•• S6. War Bond Acoolll>t plan, otbara M)' properl)' open a regular ae-
count at tbe 1Dit1tution and lean a drett tor doduotiona or $18.7s and 
~ at recular interrala, and other c:&Bes, - apeoi.tic ~nta tor 
tho purcbaao or Staapa at certain interrals. or 00\ll'OO. in our OWD in­
otitution•o case the probl.ea 1e quite staple , aa anq 01>e ot our 68 
branchoo will endoaTor to conYort pl.edgeos into our Viotoq Club Account 
WhiCh peralta fll'e&t noxibilit)' or .!"unction in OODJ>eOtiOD with tbis wbolo 
idea. I aa sure tbat the institutions around tbo Greater Cit)' will &in 
thio request a wbol oboartod roaponae. 

I •cr•• oo•plotal)' with )'011 tbo.t ao web depends on tho 
alert, intelllpnt, conatruotin bo.ndl<ng or thea• plodpa, which woW.d 
raoult in t he •>1••• lliiOIII>t ot dollars re&IIODabl)' aoon, contraatod with 
indi.tterant, routina attention which could onl)' ruult in a • 'n'-· 

With .....,..,t good wiobao to all, 

~ '-... c; e.-"\ 
John T. • dden, ChairMD 
liar Bond Pledce Cupo1f1D 

,._ 
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lltor Mt. fl3 
Tho Uoiccd Suca T-,. o.,.- hu ;-~ ,. - ,.. 

hi•·• pledJ<d JOUrotlf ro buy Wu -.!s ODd Sampo"" a,.....,;., ... .._ 

aour fled&< fona hu bc<a ..p....d with "' fo. what.,...,,_._ -1 

""'" ..... 
We are pl,.acd 10 l,.m of thia pauicxic obllpdon wblch 70" hue 

usumtd, and ir there it any funkr i.nfon:w:.doa we caA f.,....,.. or 107 
s.ervke we can ruJdtr you i.a fulfiJUn1 fOUr pedp, we know 1fN will noc 
hesica1t to etlt on tJ.L 

J• l• O.t 
VICTORY CLUI 

A Sft."Lf rLAN TO HIU' 
'IOU alfr TOut 

WAI tOf!IO "'001 

Very cndy youn, 

Thl Grdcett Pled&< of All : "WE MUTUALLY PLEDGE TO EAO! 
OTHEll OUR LIVES, OUlt fORTUNES, AND OU1t SAOlED 
HONOR. "-lh<llr<~~* •f l.U~·· 
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l!r . Ted R. Gamble 
Assistant to the Secretary 
Treasury Dcpa.rtl:l<nt 
Tl'aohington, D.C. 

Dear 1.:r • Gaable : 

JUne 23, 1942 

, 

Aofennce is !:lade to your letter of June 20, suggesting 
texte of letters to be sent by the Postr.asters to those persons 
1n greater Nlll'f York who have 1n the course of the Trea5UlY 
Department 's campaign desi!l)lAted post ofticea as the issuiJl! 
aaency through which they intend to purchase Bonds and Stamps. 

The Post Office Depar~~nt has no objection to the Treasury 
Depnrtoent, or the 1rar Savin&s Staff, wrl. tin.; such letters over 
tho signature of such official of the Treasury Depar tment as the 
Secretary of the Treasury may designate . 

The Post Office Department hils lon11 adher ed to the policy, 
'IIIIich ie unbroken, of refuai~ to permit postmaaters generally 
ocrroapondins or sending broadside ccw-unicaUons to people w1 thin 
their coc:runitics . This has been a necessary step so that post­
uast~ would attend to postal business and so that the Postel 
Serviee 110uld ot be subjeeted to cr1tic181l that ita post:lasters 
,.re publicir.ini; the=elvcs, or conduetilli e~ which the 
public and the Congress l:l!.ght !eel 'llel'8 not directly connected 
with the operations of the postal business . It is the standing 
policy of the Post Oi'f'ice Depo.rtcent that poatcaators ' corr&­
apondence with t~irbers of the public is o~ 1n connection with 
requests by ambers of the public tor infon=ation or 1n re~ to 
inquiries or complaints deal.inl: with the operations of hie office. 
Any other policy \'ll>uld open the wu.y to abuees , a1eunderstand111(1s, 
and discredit to t he Postal Service. 

Tho \Var Bond and Stamp Progr8111 is the program of t he Treasury 
Dep~ent and in !lew York the plodgo c11111paign was organized, 
sponeorod, and execut ed by t-he 'treasury Department, snd properly 
so . The Post Office Depar tment's COMoction with t.Mt program is 
o~ one of service to postal patron&J we did not obtain the pledges 
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• Toe! ft, Guble - 2-

nor do we have the plodges, 'IIIlich we,.. collected by manbere of the 
Treasury eta!! . Inallllluch as the Treasury Department has the plodllee 
and haa conducted this plodge program in Nmr York, the Post Office 
Department has no objection to tho use ot tho ouggested letter if 
iesuod by the Treasury Department over tho sisna'lnre of such 
Treaoury official as the Secretory of the T,..asury may designate. 

Very t~ youre, 

~..,~ 
Fred A. Ironside, J • , 
Confidential Legal Aide to the 
Postmaster General. . 
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TREASURY DEPARTMENT 

WA.a!INGTOH 

June 26, 1942 

Jm!OIWIDULI FOR THE SECRETARY: 

Herewith two memoranda from Nr. Sloan, 

reg.rding the complaint of Wr. Charles H. Hill, 

Jr ., to the effect that he has been unable to 

buy 25¢ stamps in the oity of Gloucester, Kass . 

You will note that our people report that 

stamps are available at not fewer t han twenty 

five stores in Gloucester. 

&6 
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TREASURY DEJIAM'MI:NT 

• 

DAft lwle 25,1942 

TO J.IR, GRAVES ,)'/ 

... o.. E. w. SLOAN Mt/t..<' 
Supplementing my memorandum ot yesterday, relative to the 

complaint trom Charles Bill, • r., ot Glouoeeter, Kaee., th1B iB 
to advise t hat Mr. Doherty talked with Mr. Loettler the Chairman 
st Gloucester today and Mr. Loettler reports that he personally 
knew ot the complaint and had checked it himselt . Loeffler states 
that Hill could have secured etampa it willing to go to prescri p­
t i on counter ot the Sterling Drug Store. Gloucester now baa at 
l east 25 etoree selling Stamps. Loettler has already taken the 
matter up with t he Chamber ot Commerce and Kerohante Division 
Local COIIIIIIittee. Be rill pereanally \U'ge all stores to carry 
ampl e supply ot stamps and turther expand the outlets. 

The original letter trom Mr. Hill has been referred to Kr. 
Doherty and the matter will no doubt be handled personally by 
Mr. Loettler. 

.. 

Regraded Unclassified



118 

TREASURY DEPARTMENT 

WAI H INGTON 

June 24, 1942 

MR. GRAVES: 

Upon receipt or the attached memorandum trom 
the Secretary we contacted Mr. Doherty, State Ad­
minhtrator tor Massachusetts, regard.ins the caapla.int 
ot Mr. Charles B. B.ill, Jr. , that he was unable to 
purohsss War Sev.ings stamps .1n Gloucester, Kassachusetts. 

Mr. Doherty advises by teletype that Mr. Loetrler, 
Cha.irman ot the War Savinss Committee tor Gloucester, 
1e out or town until tomorrow. The records !lhow that 
twelve representative stores centrally located are 
selling stamps . Also the Strand and North Shore 
Theatres are participating in the program. Mr. Doherty 
further advises that Mr. Loeffler is one or the most 
efficient chairmen in his State. 

Gloucester has a population ot less than 25 000. 
Stamp sales from May 1 , 1941 to Key, 1942 total ' 76,347. 
and Bond sales tor the same period amount to over. one 
and three quarter millions dollars . 

lolr. Doherty will take the metter up with Mr. Loetrler 
personally tomorrow and will advise ue by teletype ot 
his discussion and findings . 

· · · ·~ 
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June 24, 1942. 

To Harold Graves 

From Ssoretary l!orgenthe.u 

Amongst mw weekly mail is a letter fron Charles H. 

Hill, Jr., Gloucester, Uassaohusette saying he can' t get 

25; st.aops. I rrish you nould check this case, and also 

some other places and see if it is so difficult to get 

stamps. It seems to me that by this time we ought to 

have enough places where people can b~ stamps easily, 

and where they ITOuld be on sale at all times. Please 

let me hear £rom you on this in t he next day or two. 
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TREASURY DEPARTMENT 

WAIHWN ION 

June 26, l94e 

!.IEWR.lNDUll FOR TBB SECRETARY: 

Herewith a mamorandua from i dmiral Conard, 

prepared by him at my suggestion, reporting 

progress on the payroll allotment plan in the 

Federal service. 

Please note especially the reference to 

Mr. Bartelt, as marked on page 2. You will 

recall that you expressed the intention of 

commending him personallT• 

~· 

50 
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Mlllro!IAIIIIOII J'OR SICD'l'Aill' OJ' TD ~~ 

51 

llttouUn Order lo. 9138 ee\&lolhh1J1C the Ia\el'4eparta•tal 
War Sa•ll•c• lol>4 C-ittoe, •• pll.lllhhe4 lll the J'o.t.ral bch\er .April 
17, 19fo3. On AprU 21 to 24 pereoll&l lettere wro &44r .. oe4 b7 the 
Chei......, t o hee4e of 4epartMIIto, Mtal>lh~ ... to 11114 .,.ache eacloliiiC 
a cop7 of the lucuU,.. Or4er 11114 we«e•UIIC the .t.upation of ~ter­
utea. 

ltepl1eo to these lettero oaae 1n 4url"' tho tolloviDc tvo 
weRt , aDd vhu a autflcle.ot aa'ber ba4 beeD rece1Ye4, a .... t.iiiC of 
tbo allernato ••bero of the Co-.!HM wo c~le4 t or ICa7 18, 1M3. 
DurliiC t he lahr1• a Wlifora plall for 'fOlWitar)' PA7 roll ~lota•h 
vao 4onlope4 1a 4ota11. ror thl.e purpooe the plu vorko4 out tor the 
f roaour)' Departaeat vu a..Uf1e4, pr1DOlp&ll7 1n teniaolog, eo ae 
tO be applicable to all 0onr1111tD.t ACOIIOhe, It •e baee4 OD. the orlc­
lnal la'f7 plu, vbioh , hove•er, 1n•ol•o4 the uee of epoci~ la'f7 Iellliac 
ACID to, u4 1D tbet r10pect vae aot ooaot.t.re4 auital>le tor cenoral 
a 4optloo. Oooeeqnentl7 at the aeetliiC of 1Ca7 18, a well d1ceoted plu 
vao preeeote4 tor conoldoratlon . Thio plan vao &ll.opte4 by rooolutlon 
ot the meetiiiC. 

It V &l ocree4 thet the freal1lr7 Departaoat ohoul4 proceed •• 
oooo ao praoti cablo to undertake ito oaapaicn. !he other Oo'ftrnaont 
acenol11 ocroe4 to oet up the oaao or ol.alla r o-1p orp.Ahat1ou 
ao tbet obovo ln tho &ll.opte4 plaa u oooa ao the7 could d .. lpate the 
oeceata.r)' peraonnel &D4 ob\aio tbe tone requtre4 for that. purpoae. 
!hq fUrther ocreeci b7 reeolutioD thet the Group A«nt Plan would .... 
d loeoatlnue4 b7 ~1 Go'for1111eot orp.nloationo ao oooo ao practicable. 

On ICa7 19th, c ... tttoo Moaboro vor o roquoote4 t o oubait ro­
'~""" t or qnantt Ueo of the torao aaci p(a.bl1oat1ono rO'lulr e4 to e&:rr7 
out the e-'en 11114 to !">t tho pl• iato offoot. At the .... tiao 
otepo wore t oken t o ho'fO prlate4 ~1 pii)Uoatlolll to bo uee4 b7 the 
•arloua agenelee. 

!he Prooureaont Di'fhion ot the frMof1lr7 ocrood to haacilt the 
reoolpt, otoroco anci 1tt1lDD.Oe ot tone 11114 publ1oat1oae (io .... oaoee 
2,800 ,000 copieo wore lo•ol'foci) an4 tho 'bueinooe ot pr1Dt111C an4 41e­
trlbut1oD ot thooo torao hat booo proooe4111C oinoo the\ 4ate anc1 le 
nov praotlcall7 aoooapliohe4. 
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OD 11q 29, 1M2 all .lUeraa\e a-t nee K•llero were tlll'a1obe4 
wHb a tOIIPlo of t be fora of report wbioh tbq wcnal4 be recpil'e4 to N­
aU to t bo Cbat....,.. Clooe touch baa b- M1Dta1De4 with all Oo~­
aont acenoieo ao t o the procre•• of their orcaatsatloaal eff ort• aa4 
thoir oupal.CD•· llepru ... tau .... of tblo ofttoe baYe 'CIJ)OJI r-.a,uot at­
tended their aoeticc• &Jill .ate a44reoooo expla1D1Jil the plaD. .l ooeplete 
oheck-up ot procreoo I a Dow beinc ooD4Dote4. 

r 

!be ouooeoo of tbe '!«a&INJ7 COIIPAiCD h, ot couroe, well lcJIOWD. 
Mr. Bartelt '• oODtrlbutloD to tbe UDltora plaa baa beeD 1D~aluable. Bh 
bulhtlno ioouod durinc \be oouroe ot the !ra&I W'7 COIIPAiCD ban bMD 
tllpplied t o all of t ho aceDeleo aa &D a14 t o th .. iD the coD4uot of 
tbolr OWl> J10111>01CD•· . 

.lll aconoiee ban boeD notlflecl tbat tiMI IIODtb of Jul¥ oboD14 
obow eubetelltial r eoulto of the plaD ao rofleotecl i n the paT rolla. lt 
lo oot1Mtecl, howner, that t he pl'"«f'aa wi ll DOt be tull7 Ill force 'CIIlU l 
atur .t.ucuat 1, ao tho orpnhatloaal work, eopeciallr In tbe larce , ... 
partaoDto with entAOin tleld eeniceo re,uiroe -cb otud¥ &Jill propara­
tl oD. tho War DepartMilt, tor • - l e . nplor• about one-third of the 
Ci Y!llaD penonDel Of tbe GOYOI'n&ent. lt alrtecl7 bad a paT roll oa~iiiCO 
plan in ettoot, and It will talco a coDo14or&ble tiae to a o41f7 it to 
accord wi t h the o\&a4ard plOD. 

Copieo of Circular• 1 to 4 illoludn are attaohod. 

Obarloo CoDri 

• 
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omCE or THE CHAIRMAN 

WASHINGTON 

0 l rC111&1' llo • 1 .... 18, lHa 

!ho o-1u .. at Uo ... uac luolt llq 18, 1M3 1a t1uo 
P.partaoatal .t.ud.Uorh•, ad.ophd. liJ' roooluUoa a uaifora plaa wllorob7 
all ol•lllaa otflooro aDd. .-ploT••• -., IJ'Ot ... tloallJ' purob&oo War 
la•laco Joad.o tbrouch nluato.J'7 JI&J' allouoato. 

53 

'l'luo plaa t huo adopted. follon lD coaeral the plaa pr.parod. by 
the 'l'raaourr llepar-at for -lOJ'Oio of thet llepart.oat aDd. lacludeol 
(1) A 1 0up&lp IJ'ot ... , (3) the Procod.uro f or llalr:lac Allot.eJlto aDd. 
IooulDC Joad.o; (3) the 1 t.culaUoao1 ao ooatalud. la !roaw.rJ' •~>opart .. at 
OlrC11lo.r llo. 677 (llntoo4) 1 , aDd. (4.) bporto to lie ..,.4oro4. 

1. CWIP.LIOJ 11'1!111 

!hh lo oourot bJ' tho leUor of llq 11, lHa loouo4 b7 the 
'l'roaoUJ7 l)opo.rt .. atal ObalrMa. H 4oocrlboo bow applloaUono tr .. 
Ollplorooo to parUolpato lD tluo Pq loll Allotaont Plaa o.ro obtalno4 ut 
haad.lo4. Jacb OoYoraaoatal orculsaUon lo o:apooto4 to oot up lto own 
aotbot of aaapalca aotlY1tloo pattorut ao oloool7 alonc tho 11uoo of 
thl o lottor ao praoUoolllo, lout ao4ltlod. whero uoooou.rr to tul.t lto own 
ooad.Uloao . !lui 4oo1paUoa ot "•lnto ...,, tor tlroot COD tact wl th tho 
lllplOJ'MI lo iapartut, ao U lo a4Y1odl o to tlftoroa,Uato 'botWMil their 
tuaoUono aDd. tllooo of tluo 10Jooap A,oato' . !hooo wbo o.ro ooniDC ao 
Oroup A,oato ..,. raod.llT llo ut1lho4 ao llD•to •-· boWOYor, 

3. noalllU!I JOI IC.&XIJO AIJ.O'l'ICII!S AD ISI'J IIG lORDS. 

'l'hlo part ot tluo Plaa .... t 'bo ao•oa, tor all Oo•oruoat orcu1-
satlou, o1Dao 1t u ooo tho t orao approYo4 bJ' tho Oo11ptrollor Goa•ral aa4 
oontorao to tho aaaountlnc prmatlcoo of t1uo Oo•oruaoa,t. 

3. IIGULA!IOJS, 

!hlo part of tho plu will bo controlllnc l D all lDot&Dcoo . 1\ 
ooatolu laotruoUoao b7 tho Soorota.ey of tho 'l'roaourJ' ao to lotuJ.ae aDd. 
cnorol haad.llJIC of bolld.o tocotbor with tho tw.4aaontal foaturoo ot the 
P17 loll S&Yiaco Plaa. 

( 

,. -
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-·-
•• IIPCMI !0 U •••••. 

fth p•t ot u.. pl.a - a.. .... ..,. to nu ,.,. 100111 eoMI­
uoaa la eaoh orcaatoaUoa uoept ta..t Ule •••• ot r.,ol'tlJIC ,......... 
nat h ~ aa to hnl* \lie ••••Mr7 ttcar•• tar ,.,. ·--•lilT 
ooaaoll4aW r.,..l'\ \o lie ..ae •• ,.,. Ollal,.., tar wlllu aa M41Uooal 
fora h - '•lac 41'aWil up • 

.a. reaolllUoa ... t4opte4 •• teuo.,. a 

•n h \lie •••• ot tao. o-tueo ta..t .a.. Groap .a.c-• Plaa a.. 4hooau...t "17 all ...,_, orpat­
oaUou aa oooa •• praoUwl ... 

W...nac \o \M tol4ar aaUUe4 epq-loll.lllo-\ P1aa t ... 
tile Pvollaae .t War a-up h.a.", a •ow ot Wlaloll ... tlln.111Ml .a r., ..... ,.u ... ,.. ••• , at ,.,. _u,.., n te racuatt4 ..,., .a.. 011a1 .... 
'lie a4Yhe4 aa pra11pt~ aa poaal\la aa to Ule -a..r ot ooplae 10111oll vUl 
... recal1lre4 of \M toUowlJICI 

1. ' · J). hi'WI .o ..... a. !. D. Olraal.ar ao. 6??. 
a. Prooe4ura tor -*lac allo-h &114 htl1lac 'lloll4e, 

(A\taollaea\ lo. a), 
t. Bes«toolt tor •tau\a •• (1\t.U.aat lo. t). 
15. Ouopaip llaa41oook (t.a., ....... to -.plq .. a, .lU.,._ 

....... 15). 
6. ~ ...... &114 ........ (.ltt•o--t ... 6). 
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Circular llo. 2 

Ili'URDlP.llmalm.L 1Wl S.\Yn:~ .BOilD COltii7ln 
omc::: or 'lJn CWRIWI 

VASHIHO'roll 
!CaT 29 • 1943 

~cloood herewith 1a an advance oample of fo..., llo. 10 , which 
form will be uoed by dopartmonto,eotabllohmonto and agancloo In making 
aool-monthlY report• to tho Chairman r4latlve to tho progroaa of tho 
P17 Roll Savlngo Plan. 'lhe f ora to botnc orlntod for dlotribution. 
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H will bo noted that tho f o"" oro•idl!o f or rooorts und~r the 
headln&l "Departoontal0 and 0 ?1old". At tho orocraa coto und~r VO¥o i t 
wi ll orobably bo oooalble to furnith the D~tmontal !leur• • soonor than 
!leur• • for t ho l'iold, and It t o ouggooted that in that c'oa Dopart~ontal 
fl«UrOI be furn1ahod AI ao~n aa &vailAblo ~n1 eopar~t~ ro~orte for tho 
l' lold bo medo wbon tho f igure• boco=o aYallablo. 

Tho ouroon In furnhhing tho advanc~ ..,.,lo ot tho form 1a 
to Inform all concornod aa to th~ charaetor of t ho roporta which will bo 
roctuired. 

Tho Dtvtaion of Disburanment . Trnaaury Dnpnrtm~nt, bas a 
llmlto.d etool< of Bond Iaauaneo Sehod1llno, T. D. l'oroa 1737 and 173?a, 
and will upon r oquoat furnilh th~ varlouo dopartmonto, ootabllohmonto 
and ag, ncl , , with an initial ouoply in order to aoolot th~m In otartlng 
t ho Pay Roll Savlnca Plan. Roo,uoot for thio in! tial ou·Jp1y ohould bo 
oubmlttod to tho Suoply Soction, Dlvloion of Dioburoomnnt, Troaoury 
J.nn•x llo. l, Room l&l. Additional roquircm,nto for tbooo forr>o obould 
b• oubmittcd to tho Public Print•r. 

•• 
ChairiiWl 

CC:fw 
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Fora Uo. 10 

U. S. GOT.::I!lllGIIT PAT :aaLL SJ.VliiGS P!..UI 
SiJ(I.JI~~iiLY Rli'Oll'r v7, 

56 

TO vPl'l~ J F Tit> C!IA!!IIIAII, lllT..:RI!ZPI.llTlGllf.U. II.UI SAV!KOS iiOliD C\leOClntlll 

P::J!UOD 

IY.!IPAI!Tig!i'UL mld1 

1. l!Ullbnr o! itmt>l01'"" on 
Pay Roll 

2. Uuab~r of omoloy~~• Partie-
l po.tlnj; In Plen 

3. P1rcontag' of :::..Ploy·''~ 
P• rticlpatlng (!tom ~ 

"' dlvld'd by !tom l ). ~ 

4. Grou PO¥ ;toll $ s • $ 

5. A:llount Allotto d on 
Pay Roll $ $ $ 

6. P~rc~ntago Allottod 
(It~ 5 dlvidod by 

Ito:: 4). 

7. Av~ragc Allota~t 

(!tam 5 d!vidod by 
!tom 2) . $ $ 

Regraded Unclassified



Office ot CbalnooA 
Treaeury Dopartaont 

Olrcu1ar llo. 3 

l iT:IIIlliPAII!Killl'lAL IWl unliCIS IOID COMMITS 
Waob1actoa 

J uaa 12 , 1~ 

'l'bo 'lre&IU%7 Depol'taent rii)>Ort o COIOI>ltte ouccooo In Ita 
ca=paip In vb1ch mora then ~ p&rtlclpatloa b7 per00111111 vlll be 
atte.lnod, aad In vb1ch allot.aonta UOWitlJIC to aora then 1~ ot the 
croeo p&T roll are belag eeeurad. 

A cop7 etch of Bu1letlno llo, l to 4 lnolualve, loaued b7 
tho !roaoury Departae.nt durlag I to ca101>alcn 1o balnc turnlthed for 
tho lntorDatlon of all COBml ttee Meohere. fhnao Bullotlno contain 
lntoraatlon vb1ch vlll be of aoolotaoce t o all Government Arftnclno 
In tho conduct ot their ovn campaicno, evon though the plao f ollowed 
dooo not ccntorm preclooly to thRt of the Troaeury Department . 

Tho publlcatlono l lotod In tho final paragraph ot Circular 
No. 1, of May 19, 1942, aro now bolng diat ribut1d to th~ varlcuo 
Oov1rnmont Acnnci '• in ccmpl ianco with tho roqoooto r ocolvnd. Itemo 
5 (Campaip Handbook) and 6 {~ootlono 11M Allov~ro) havo boon co,._ 
blnod in ono pamphlet Antitled "A Mooaac• To You•. In caoeo whore 
diff4r nnt ouantltloo of ltemo 5 and 6 vnr1 roquoatod, tbn largor 
quantit7 bao boon uood in ·~171nc tb~ combinnd it .. o. 

Wblln th, eo JN.blic"t tona ban 'bMD roo .. 1Yocl, it Ia ttxpected 
that all Aeoncioo vlll bo •nablod to W>dortakn an intonoi vo and ouo­
tainll4 CUp&lcn for thn onrollJI•nt of p4rtollllol. 

t??e, tO OG @ :.e ... -..,., ..... ..,. ...... fl...,-;> 
.........--- Oharlno Conard 

Cbalr""" 
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Ili'!'".:RDIP.umall'f.t.L WAlt SI.YIIGS BOlD COI04I'l"1'3il 
lfaohington 

Off1c• of Cb&i,..., 
':reaeurt Depn"tment 

Circular Jio. 4 

•=· 20, 1942 

The !o""' and pul>Hcationo SJeotioned in Circular lio. 1 ban 

bean dhtributod to ne.arl.y 1111 ..gencioo, and reporta 1ndic" t " tbat 

c~algno tor onrollment of peraonnel in the Pay Roll Savinga Pll\n 

tre either in procr••• or v~ll be et~rte~ Yery eoon. Vhlle it it 

a'proci .. t-.1 t!"t orpoUational worlc requireo aucb ot udy and prepar­

ation, it 1o utr.,..el.y i l:I'JOrtant tbat actual participation in the 

pllln commence no ooon a• poooible. Rolle ~aid during the month of 

Jul7 ohould show tubotantlal rooulto of tbe plan. 

foro Ho . 10, • sem!-Monthly Rft~rt• 11 being ~r1ntn4 and a 

ou~l.y will be d1otrlbutod In nbout ten dayo froo thio 41\to. Eo r oqui­

oltlon it noc ooearr for t hil diotribution , but 1ubonouont lot& obould 

b• roquootod In tho quantltioo deairod. 

A ~lo of thn °M1nut o M&ft'o R~cord' card (1orm Uo . l) io 

Anclot~"~4. A supply of thneo~~ la no~ available , tu1d thny vUl bo tur­
nlst.od upon r oquoot of tho o• doairing thom. 

Jull•t!nl lloo . 5 and & iooul'd b:y tho 'l'rouury Dopart10ont 

during ito Ctl:llliU,p~ Ar• alto ~nclo•""-· 

3uttono to ind1o~t• pRrt10ip$ti on br i ndividual• ar~ a•ail­

ablA an4 O&Y bn obthinod br r oqu1o1t ion on tblo officn. 

6'e , ttJ ~@a., • 
.,..,-

Char 1 " Conard 
01\airiiWl 
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Do to 

19112 

1 
2 

~ 
5 
6 

8 
9 

10 
11 
12 
1} 

15 
16 
17 
18 
19 
20 

22 

~~ 
25 

un!ID stA!I8 u n .. a liODI - IDI• • 

OoO!p&rh oa of Jua a&laa \o da\ a wUh a&laa t vla& \he 

.... aUbar of lnaolaau U,o la .April 11114 Mq 19112 

(.lt hou pr loa la thouu4e of tollaro ) 
~'! 

Juo 

• 19,8}11 • 19 ,~ • 12,679 • 12,99} 

8,008 27, 211,26} 211,256 

12,910 l!o,ru 116,~ ~5.050 
17 ,}Ill 511, 199 55. 7.119 

211,719 ll2,9llll 7} ,124 65,115 

15,209 911, 197 97.0119 7} .795 

27,0118 12~, 2115 1111,2111 15, 7111 

11,912 1} ,1~ 1211, &10 97.925 

20,015 1511,2 151,9~ 108, 107 

15,6711 169,~ 161,} 116,081 

16,550 116, 10 177.~3 1~,272 

15,230 201,100 191l, 7 1 .937 

2} ,91111 225, 61111 201,9~ 1511, 62} 

7.535 2~ ,2U 223,2 161, 103 

15,115 2 ,03} 2117.5}2 1711,110 

12,2llll 261 ,}21 257.3711 1119 ,1~ 
19,1121 210,7112 271 ,079 207, 7 

10,9117 291 , 729 290. 1115 217,1~ 

29.316 32l, llll J09,51lll 229,111o 

10,692 3~1, 1106 323,5! 
2111 , 61111 

12,16& 3 7,61} JilT, 2~,076 

1 ,877 }62, 550 }6o, 2 7.39& 

156 • .._ 
1111.7 

17· 7 
1~.~ 
112. 
101. 2 

1~7 
' 1 3 
101.5 
105·3 
105 ·3 
103· 9 

101.0 
1~., 
100.6 
101.2 
103· 

.lOO. Il 

103·1 
102. 5 
100.1 
100.6 

All fl&V•• are tepooU o wUII the ~or of \lao QaUo4 1\awo oa 

aooout of proooo4o of a&lao of lhalto4 8\atu oaYlqo \oate . 

Pi&VO• ~. \- roa4o4 to • ..,..., \llouaat 11114 wUl aot Aooooaarll.f 

a44 to tot &lo. 
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Juno 1~ 

1 
2 

' 5 
6 
I 
9 

10 
11 
12 
l } 

15 
16 
17 
18 
19 
20 
22 

~~ 
25 

CONFIDENTIAL 
63 

Olll!J:D II!.A!'IS UVIliGS :BOil)8 - IIDUII ~ .AD 0 OONBIDD 

OoiiJ)&J'h DD of JW>o Mloo \o 4ah with ot.loo 4vlac \boo 
. ... n~or of buolnooo taT• l n APrll &D4 Mar 19~ 

(At l10uo prloo lu \houou4o of c!Aillaro ) 

Jae a-..l&UYO Mloo bl buo1Dooo ~ 
4allT J ..... 

I ..., I 
APril 

Jue u 

• 9. 705 • 9. 705 • 7,)02 • 11,917 132.~ 
7.195 17,6o1 15,161 21,677 116,0 
8,6311 26,235 25,516 29,097 102.1 

13,7711 11<>, 009 ~,1115 u·llll 120. 7 
9,}114 119.353 ,151 ,1711 101.2 
6,5}5 55,111111 60,1117 55. 991 91·9 

11, 526 67, 11111 1>1, 21a 6} ,~ 1oo.a 
11,9~ 72,}66 72, ru 70,3 99· 
9.9 82,}10 110,1 77.197 101. 11 
7.~ 19, 1152 11,, 1110 110, 5116 105,2 
5. 2 95,254 9 ,}91 91,62} 100.~ 
1>,210 101, 11611 102,106 96,0}1 . 99· 
7,251 101, 715 1011,923 102,657 99·' 
},~ 112, 279 1111,1~ 111 ,~ 91.11 
7. 70 119, 7119 12},5} 116,}7 96·9 
6,~ 126,olll 127, 7211 120,625 91·7 
8,01 1}11,o62 1~,901 1}1, 1152 96.5 
},}67 1}7. 1129 1 , 502 1}6,5}2 91·9 

10,269 1117. 6911 156,5117 1115, 250 gil.} 
5.1~ 153. 5}2 161,~ 152,91} 95.1 
9,2 162, 7711 171,335 16o,3911 95.0 
7. 773 170. 547 179,201 166,2711 95.2 

Offloo of tho llorot&r,r of tho !ro&our,, 
Dl•lolon of loooaroh &D4 S\a\lo\ l co . 

Jue 26, 191ii. 

All ficvoo aro 4opool\o wUh \boo !roanror of \boo U.lh4 1\a\oo oa 
aooo•\ of proooo4a of Mloo of 1la1 \o4 I U \ oo oa• l ac• boll4a . 
ncvoo booYO boon routo4 \ 0 110&1'00\ \ bo-4 &D4 will 110\ DODOOe&rllJ 
144 \o \ott.lo, 
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Doh 

JQIIO 19llz 
1 
2 

~ 
5 
·6 

s 
9 

10 
u 
12 
1) 
15 
16 
17 
18 
19 
20 
22 

~~ 
25 

UII!ID S'UDI UfiiGI JODI - fOUL 

Co~iooa of lllllo oalM \o 4&\o v1tll oaloo tlviac tloo 

ouo aubor of 1>'1Lo1aooo 4...-. 1a .April •4 llq 1~ 

(At toou prloo 1a tllo'ILOUtlo of tlollaro) 

I IIIlO 

• 29.539 • 29.m • 19,~11 • 211,910 
15,~ 115. 39.~ ~·9~3 
21 , 67 ,oll6 72, ,1 7 
31,162 98,201 18,605 12,937 
)11,1~ 132,)41 122, 575 111,289 
21,7 1!)11,015 157.166 129,716 

31,5711 192.~ 181,1131 1119,llo9 
13,163 206,523 201,11611 161 ,2~ 
}0,029 236,552 2~,101 115,9 
23,220 259. 772 2 • 756 196,667 
21,~52 211, 724 271.525 229,195 
21, 39 303,163 296,152 2112,969 

31,235 3~·~1 )17,161 257,210 
11,099 3 • 7 337.371 279.9~ 
23,215 368,712 371,o66 295.2 
11,~7 ~17,~ ~,091 309.710 
27, ~ 14, ,917 ))9,5911 
111,3 429,151 1139.917 353,636 

39.655 1161,112 1166,171 )711, )91 
16,526 1115.U: 1115,109 ~911, 621 
25,101 510, 511,129 16,11711 
22,650 533,097 539.771 • 11}3,6711 

111J,8~ 
115.2 
93·1 

110.1 
101.0 
97·6 

106.2 
102o5 
101.6 
105·3 
103.1 
102.11 
105.2 
102.11 
99·11 

100.6 
101.2 
97o5 

100.6 
100.0 
91.11 
91.1 

• All flcuroo aro ~ouo v1\b \bo -""r of \llo OaUotl 1\0too oa 

occou\ of procootlo of oalH of OaUotl S\0\oo ...,111&0 bol04o . 

llcuroo 11a .. bon rouatlotl t o aoaroot \ llo'CLUZI4 u4 v111 aot •coooarllo~ 

144 to totala. 
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MElllRANDUll FOR THE SECREUiY, 

J\llle 26, 1~2. 

Mail R.port 

The l~ck of definite action on new propoaala in 
connection with tax and bond matter• is reflected in 
the falling off of the current aail reoeipta. !he 
u.auel topic• wen diaouued during the put w .. k. 

In each 10 lettera speaking of aource deduction 
for inooae t~xea, 6 were unfavorable, 1 favorable, and 
4 limply coDIIIented on the propoai tion. Joint inco.ae 
tax returna were favored by onlf one oorreapondent. 
On the other aide were a nuaber of profeaaional woaen'• 
cluba, a Ch&aber of Comaerce, and aeveral individuala. 
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Only two co ... nta were reoeived on the auggeated 
ceiling income of $26,000 -- 1 favorable, 1 opposed. 
Taxea on the incoaea of corporation• are diaouaaed in 
a nuaber of lettera -- aost of thea oppoaine higher 
ratea in order that dividenda received bf a-.!1 inveatora, 
with no other incoae, .. 1 not be reduced or entil'elr 
eliainated. There were aeveral letter• oppoaing taxation 
on educational, religioua and charitable lnatitutiona, 
and aeveral pleas were received for exeaptiona for 
insurance premi1DII, innstaenta in War Bonda, children 
over 18 who are atill atudenta, hoapitali&ation and death 
expenses, etc. There were 6 lettera oppoaing the Salta 
Tax to 1 reco~aending it. 

The uee atup for cara waa a popular aubject -- UJ1f 
lettera auggeating that no gaa ration carda be iaaued 
until the '6 atamp hu been purohaeed, 

Suggeetiona for new tfpee of banda are frequent. 1 
great UJ1f patriot• want aoaa aort of bond that carriea no 
intereet. Several aak for bonda of lll&ller denoalnationa, 
and a few aek the reaoval of the preaent liaitation aa to 
the UIOunt purohauable within a ft&r. Then are anJ 
•logan•, poems, poater• ana ideaa for aalea proaotion, an4 
&lao aanr r::ieata for inaignia or lettera of oo ... ndation 
for in.dhid a and co~~paniu. 
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General co ... nta 

W1111a. H. Cotton, BrODXTilla, I. Y, * * * I aa en 
American oiti&an end waa fol'lllrlJ in the a~~ploJ of the 

6? 

I. G. Farbeninduatrh .l. G. of GerJIID1. Oil Jenuarr 1, 
19SC, I waa panaioned. • * * I haTe in ~ poaaaaaion 
a contract aigned b7 the I. G. Farbaninduatrie .l, G, 
guarenteai.ng • thil panaioni to which I han contributed . 
In part, tor the reat of ~ ita end ~wife' a lite, * • • 
On Saptaabar 25, 19U, the Ining Trot Co~~pUT wrote • 
a• follower -.e haTe been ~ueated to notlf7 JOU that, 
due to ixacutiTe Order No. 9 aa aaanded, p~enta .aGe 
to JOU through ua on the twentieth of each ~th will be 
diaoontinued Ulltil auch tiae aa the axiating reatrictiolll 
are raaolnded.• The Ining Truat Comp&DT rafuaaa to in­
fora ae who authorized thea to pa7 .. ~ panaion and who 
requeated thea to write the aboTa latter of Septaaber 25, 
1941. I h.an howner been ginn to Ulldaratand that the 
pa,aenta were made bJ or through an .laerioan tira. I can­
not iaegine that the ExecutiTe Order No. 8889 aa aa.ndad, 
which waa iaaued by rou, waa intended to penalize an 
American Citizen at the expenaa of a Germ&ll tira. I haTe 
taken thia matter up with the Federal ReaerTa Bank of lew 
York, but they inforaed ae that the7 ware unable to be of 
any aaaiatanoe to .. at the preaant ti.. and auggeated 
that I contact the .llien Propert7 Cuatodlen. Thia I haTe 
done, but the .llian ~~~ert,r Cuatodien rater• ae back to 
the Federal Reaane aa ha writaa, that although ha 
haa Teated in bilwalt certain propart, of the I . G. 
Farbenlnduatria .1. G. in thia cou:!!~· ha haa not aa r•t 
taken &111 action with raapect to aoocuata held in the 
nue of the I . G, Farbanlnduatrie .l, G. froa which a claia 
such aa aine Bight be aatiatiad, I aa therefore at a loa• 
to know what further atapa to taka, 11 aaoh dapartaent 
refera •• back to the other. • * * 
lfax Ltuohtar, Publhher, Vineland Tiaea Journal, Vineland, 
N. J. * • * Ma7 I expreaa to JOU and the .ldainiatration _, 
admiration tor the ·manner in which the nation ia baing 
guided during the greatut of all orh11 in ita hiato17. 
It doaa appear that, at long laat, Alexander aa.llton a&J 
no longer be referred to aa •The greateat Seoretarr of the 
TreaaUl'J•, 
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J. R. Hill B·Y Oil Co~aar. Fort Worth Teza1. • • • 
If the rationing of fuoline 11 a4e utloa wlb, it will 
break thou .. ada of o 1 operator11 "''1'7 oae in tb.e Unih4 
Statea ia ~ving Heavea aa4 Barth eolleot lac aorap Fabber 
in order to divert the rationiac of fllolille, Jet in the 
feoe of tb.il oaapaip, Handeraoa b.aa roae ahea4 with plau 
to ration gaaoline, not know~ the a.ount of rubber that 
will be available. It the7 ration gaaoline, .ore people 
will be thrown out of e~loJaent, an4' .ore people broke, 
tb.en during 8Jlf panio thb oountr7 b.aa enr a11n. Tb.e 
oil buaineaa radiate• out ' iato eve'f'J line of buain••• in 
the countr7. therefore, other buaineaa wi ll be atfeota4, 
and thia will eauae aore dlaaatlafaotlon with the Govera­
aent than anJthing that could happen to the count'f'J. 

llbert H. Wlkoyi Jr., Poet Commander , Woodforde, Maine, 
Encloaed JOU wl 1 pleaae find oheck of the Ralph D. 
Caldwell Poat lo. 129, t..rioan Leclon, of thia oitJ, 
drawn p&Jible to the ! reaaurer of the Unite4 Statea for 
$26.00. 1 nlllllber of 7eara ago the Poat reoeind f roa 
Government authoritiea two obaolete ealute ~· for .. . 
aentoea to be placed upon the ground• of the Poet Ho .. . 
itter the attack upon Pearl Harbor, it waa the unani~ua 
opiaion of tb.e aeabera that the run• ahould be returaed 
to the aource froawhich reoeived, a1 it aee..a that the 
aetal na 1111ch needed b7 the Gonra-.nt. Ho•nr, it wu 
found that the only diapoaition that oould be .. a. waa 
through a aale, which waa i-4iatelJ con.a-ted, the 
proceed• of whioh are repreaented in tb.e enol oaed oheok 
for $26, whloh we truat will be placed in a fund to be uae4 
for the , .. rgenc7 aow eziating. We appreoiate the faot 
that t .he ~ant ia trivial, but hope that other aiailar 
contribution• ~ han beta reoeincl to han built up the 
fund to a aiseable figure. 
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FaTorable C~nt1 ~ Taxation 

Ining B. lutcher, Philadelphia, Pa. It 11 with an ap­
preciation o! rour excellent ende&Tor• to !in&Doe our war 
effort that I aa writing to augeeat an additional aouroe 
of revenue !or the Federal GoTern.ent. There are hundreda 
o! ailliou o! dollar. in uoheatable !uade anihble in 
thh coUDtl'1• Theae !unda conailt, in part, of the un­
claimed depoaita left with the thouaanda o! utilitiea, un­
claimed bonda whioh han JU.tured, unolalud diTidenda, 
unolat.ed bank depoaita, and inauranoe policiea whoae 
in.aured IIUit han died MilT r•ar• ago, and MDT other 
t imilar iteaa, * * • OnlT a few State• haTe ef!eotiTe 
escheat lawa, and in the reaainder of the oountrr there 
ia no •an• whereb7 tho11 !unda aight be reoonrecl b7 
Gover1111ental authoritr. * * *With profound reprd !or the 
manner in which rou are h&Dclling an enoMIOua undertaldna. 

S. R. Firutone, 1. I. C. Sino• no 0111 oan u .. hia oar 
wi thout a raaoline ration oard, Wbr doea not the Treaaurr 
Dept. uae the .. obin•rr ••t up to laaue th••• oarda to col­
l ect the $6 tax on eaoh car, due Julf lf Thoae who haTe 
alreaq purohand their at~.~~pa oould produe thea when 
applfing ! or their ration oard, and the othera oould pur­
ella•• tnea when appl7ing !or their ration card. X...diate 
publioit7 to thla effeot, and changing the date of the tax 
!roa Julf 1 to Julf 22 would keep people !roa paatin& thelr 
new atqp on thelr wi.Ddahlelb until &fter it had been 
preaented and recorded at the Ration Card Station. 

Irvlng Wolf, BrooklJn, I. I. • • • I reall7 belieTe that 
the paaaage of the )oint Tax aeotion of the taz bill will 
not endanger the future of the .berioan woaen. I hope rou 
are aucoeaaful in haTing thla aeotion included, 
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Untavorable Co .. enta !! Taxation 

)Ira. P. L. White, Indiuapolb, lad. .l.t the inatuoe of 

10ur Departaent we have heard a lot of advertiainc reoentl7 

for the purohaae of Tax Bond• apinat future taxu. Toda7 
I called the Internal Revenue Departaent, whioh aervea the 

State of Indiana, onlJ to find that th17 did not 1111 Tax 
Bonde, nor had the7 IJl1 iD!or.ation aa to the deno.tn&tion, 
or place of aale. I finally oalled -r bank, The Peoplea 
State Bank, wboee officer• were .oat oourteoua, and fro• 
whoa I purchaaed the Bonda. Ia there IJl1 reaaon wny it ia 
too much trouble for JOur aub~departaenta to do likewiae? 

Senator Ton Stewart, (Tenneaaee), aenda a letter he hae 

received fro• a conetituent -- Fitsgerald Ball, Preaident, 
The Naehville, Chattanooga and St. Louie RallwaJ, Jaahville, 

Tennenee. I underatand that the Treaaury DepartMnt b 
recommending to the Congreaa that all or ao .. of the revenue 

of auoh privately operated lnetitutlona aa Vanderbilt 
Unheraity be aubjeot to the Federal inoo .. tax lawa. I aa 

amazed at anT one auggeating thia, unleaa it ia a part of a 

deliberate plu to iapair or deatro7 all eduoational and 

eleeaoeynar7 inltitutlona not operated direotlY or indi­
rectlT by publio authorit,r. • • •When we reaah the point 
that the Federal Governunt ia going to tax the inooae of 

privatelT endowed inatitutiona of learninc, aharitiea, 
humanitarian work• for crippled children, and othera, then 
I feel that auoh whiah we are auppoeed to be fightlnc for 

ie of doubtful value, outaide of the faot that, at the .o­
ment, we are fightin£ to aave our akina . • • • It would 
be very lntereetlnc It, without too auoh trouble, you oould 

find out for •• alao whether the Treaaury Departaent ia 
reco•ending iapoaiq lnoo .. taxu upon the lnoo•• of 

~ Uniona. 

W. H. O'Tolle, .l.ccountant-1na1Jet, St. Paul, KinD. .l.a one 

who ie, in the aggrega::t oloae to eubetantial payroll 
voluae, I aa of the op on that the application of lnooae 

tax at the aourae through parroll deduction would be a 
aerioue error. Suoh a .. aaure will oreate a reaentaent on 

the part of both eaplo7er ud eaplo711 that will be re­
flected in a aarked deareaee in Bond ud Saving• Staap 

ealu. • • • · 
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Henr7 Phillipa S71"aOW1t1 N. !. 'l'he IUUIItiOil that 
bequeata to reiiglouat oa&ritable and eduoatloa&l 1nat1-
tutiona ahall be taxed under the n .. raYenu• law would 
yer7 aeriouel7 interfere with the operation of our 
pl'intel7 endo .. cl oollefea ancl uninnitlta. The Sohool 
ot Citisenahip ancl Publ o l!taira •t Srraouae OD!Yerai~ 
11 wholly financed b7 the George B. Maxwell FouiiAlation. 
I aa toU b7 the uoretarr of thia FouiiAlation that it 
would not be poaaible to continue to proTide *76,000 
annually tor the aupport of that aohool it thia propoaecl 
tax 11 plaoecl in etteot, ancl u a Truatae ot Srraouae 
Unin1'1it7, ancl beiDa fullT intorMd in the Mtter of ita 
financial aituation, I han no qu11t1on of the truthful­
neal ot the atate .. nt of the aeoretarr. Further.ol'e, we 
neecl in this oountr7 .ore education tor the .. aeea o! our 
young people, rather than leaa. * * * I am aurpriaed that 
aDJ 7oung .an capable of holcling a position in LQ1 reapon­
aible Departaent of the GoYe~ent would feel inclined to 
place a l'tltriction auch u ia pror.••d in the new rnenue 
aeaaurt. Inaa.uoh aa 70ur father 1 an honorar, alumnua 
of Syraouae OniYerait,, I aa aura that we oan count upon 
his aupport in thia contention. * * * 

Ja7 .Baight, (Jeweler), San Franoiaoo, Cali!. ire you 
oppoaecl to a oollege eduoation? Or clo 70u think that 
ae1'el7 the children of thia pl'eeent generation ahould be 
depriYtcl of it? I haYa two children upon each of whoa 
I waa allowed a $400 exe-,tion while the{ grew up through 
grammar and high aohoola. Th•T are now n college, where 
their expense to • ia thrtt or tour tiMe u great. * * * 
The Gonr1111ent holda that the7 are capable ot aelt-aupport, 
which ia probabl7 true, but tht7 art not capable of etlt· 
aupport while in college. * * * ill our liTte their .other 
and I haYe expected to giYt thea the college education 
which we ouraelTtl had, belitTlna the7 wert entitled to it. 
But with the inoreaat in inco .. tax, and thia failure of 
the Government to recognize their cltpendenoJ, I aa harcl­
preaaed, and, I conteaa, reaenttul. * * * 

Wm. R. Biecler.ann, Co-ercial 1ucli t ancl 1ppraiaal CompLQT, 
BernardeTille, N. J. The writer haa just noted in the 
papera about the poaaible 1~ dtduotiona froa e-,lo7eea 
for the matter of income tax••· Thia ettma unjuat tor 
the reaaon that it the emplo7ee ..at contribute in acl.Tanot, 
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what about the corporation and buaineaa .ant Ia there 
aleo going to be a aetup for buaineaat It ia coing to 
put an ad!itional expanee on all buaineaa fir.~ to keep 
thaae recorda. Then too, there ia ao queation that 70u 
will run into oomplioationa where the empl;yee haa other 
income and other tranaaotiona, aa well aa h 1 total ac-
cumulations deducted from hia earninga. • What happen• 
where the emplo7ee who haa no tax to p17 at the end of 
the 7ear, when aome un!oreeaan 1 tea •1 ooae up that pub 
him out of the tax class -- such aa an additional dependent 
or soma allowable lou, ate? • • • 

Sherwood Willi&aaon, Middlesboro, !7. I noticed in the 
papare that 70u haTe propoaed, and ~ongre11 i a about to 
paaa, a aeaaure b7 which salaried aen will haTe a lQ% 
deduction to meat income taxee . Such a meaaure would be 
class lagialation of the worat t7Pe, and an injuetica to 
payroll men, who are the beat taxpa7era. UDleae 70u haTe 
bean a parroll worker youraelf, 70u do not underatand the 
uny deductions alreaq •d•J group inauranoe to keep our 
familiee off U. S. relief later, aooial aaourit7 for the 
eame purpoee, pension tax for the ~aae purpoae, ana 7et 
those who are paying to aaTe the countr7 expenae later, 
must now dig up 10% to pq taxee. It 11 realised b7 all 
that taxee must be collected. I haTe naTer failed to pa7 
mine without a collection agenc7. We are wondering what 
stepa 70u propoae for doctora, lawrera , bootlegger~, and 
nuaeroue other claeses whose income ia not known to 70u, 
ana the7 are not on parrolla. llao for thoee who are 
receiTing direct or indirect aid froa the GoTernment and 
are capable of being on parrolla ware it not for thia aid. 
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Warren 1. Jeffor4a, Chattanooga, Tenneaaee. • • • I baTe 
worked wi th parrolla .oat of -r life. !he tendereat apot 
in wbioh you oan touoh a peraon ia hia p., anTelope. It 
la alre&d7 burdened prett{ heaTilJ with deduetiODI. The 
proposed withholding tax mpliea lnabilit7 to .anage one'• 
own flnanoea and will arouae freah reaent.lnt eTerJ week 
of the year froa thoae a!feoted. I aa told Hitler' a &tate• 
out of the pa1 enTelope ia about SQ%, but aurelJ tkat 
doeen't juetify ua. 1 general Salea Tax ia aaoh to be pre-
ferred. · 
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Fnonbll Co•enta !!! Bond• 

!no~ua - .bhnHll, J, C. I think Goni'IIMJlt e~~ploJeea 
ahould all bur War Bonde, or their joba be eaaoellad. Bob 
ReJDolda tall• hia appoint••• hare not to h117 War Bondi 
for Prealdent RooaeTalt to giTe the aoner to Ruaaian 
Communiata and Great Britain. ReJUolda l'fl we will be 
better off under Hitler than under RooaaTelt -- that Hitler 
will m.ake leadera of all whose naaea are not on War Bonda. 

Jtra. UewellJU Parker Loa .lnstelea, Calif. * * * I han a 
son, Capt. Robert G. Parker, n.s.K.C.R., on MldwaJ Ialand. 
He has been there aince loTember 201 and like m&n7 othara 
there, haa had no furlough in all that tiae, With no 
place to go, no place to apend their money, they haTe lota 
of it, if they haTe no faalliea . ~ eon haa juat written 
se that if you would uke eo• arrqaunt out then, JOU 
could aell at leaat $60,000 worth oflfar Bonda a aonth -
probablJ aore. Bob aaya money juat doean•t mean a thin& 
to moat of those boya, · 

Jo Delinoia, Producer-Editor, L'Heura Franoaiaa, (1 aonthlJ 
.agasine). For nearlJ twenty Jeara I haTe enjo7ed tha 
hospitality of thia country. laTer haTe I appreoiated it 
more than ln the put two 71ara. I would conaidar it an 
honor to expreaa J&f thankful loraltr in the fullaat ••­
aure of the Ter7 ~daat uana at -r diapoaal, I aa there­
fore happf to offer -r aerTicaa in the aale of War Bonda 
at thia office , * * * 
George F. Kelling, laalatant State' 1 .ltton•J, Bellnilll, 
Ill. Thera an ~ thouaanda of peraona who froa thrift 
and aaTinga aotiTea haTe entered into IJitaa&tio oontraotual 
lt.Tine• ana innataant plana with financial inatitutiona. 
Theaa contracta were entered into b7 auoh paraona prior to 
the declaration of war, and for the aoat part without &DJ 
anticipation of t .he tramendoua ohangaa that a war aituatioa 
ineTitablJ neceaaitataa. The naoaaaity of continuing to 
make the arateJ&&tio p~nta in order to keep auoh oontraot1 
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in effect without lo•• to the inTeetor, i• eorioulJ 
handicapping euch pereone fro• participating in the pur­
chau of Doten11 Bonde , * * * hothor problq il that 
JUJI1 finencial inetltutlou wlll aot pemt tho hue 
al.Jonci3 accu.Uahd D7 euoh inY11tor1 to bo u.do arulablo 
without a aerioua lo•• it oanoellation or liquidation ot 
the contract ia aade prior to ita noraal aaturit{' There 
are JUJI1 lo7al y::•ona who would be willing to 1 quidate 
such contraota ediatelJ, were it poaeible to do 10 
without aubatantial lo11 to thea, thua .. king their prea­
entl7 accumulated lunda &Tailable tor Daten•• Bond pureha•­
ing. Suob pereone would no doubt likewiee welooae a 
dlYereion of future periodic p~ante (where liquidation 
or cancellation i• not deeired) to Detenae Bond purohaeoe, 
Thi• alght be acoo~liebed b7 a .oratoriaa 011. future p&T­
ment a,proYided the aone7 which would annuall7 be paid on 
a contract wu u.aed for the puroha11 of Detenae Bonde. * * * 
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UnfaTorable Oo ... nta ~ Bondi 

Forrnt K. Sllli th, Chairman, 11 Puo Count,' .War Bond 
Colllllittee, Kl Puo, Tuu. U.at llaroh, thb oo-.ittee 
wu in!ol'lled thro,h lllr. Frank Scofield State War Bond 
idllliniatrator, at uatin! Tezaa, that if thi• oo..unitr 
aold $275,000 in War Bondi within a ten-d-r period, a 
bomber would be named for the cit{. * * • There hal neTer 
been a .are forceful appeal made o the American people 

76 

in the sale of Bonde than to auggeet that their dollars 
were going to buy a bomber. Many old ladies purohaaed 
War Bonde with their accu.ulated aaTinga of reara, and 
hundreds of peraona .. a. ao.. aacrifice to get their 
dollara in on those campai&n•· To data, we of the Citr 
and Countr of Bl Paso haTe not aeen or heard of &D1 boaber 
haTing been eo named, in accordance with the GoTern.ent•a 
promise, and we are being aaked :l;'tiona &I to what 
happened to the bomber•. Certai neither the Treaaurr 
Department nor the War Department oan break faith with 
these people who were so aincere in the inTeataent of 
their funda, and eTen though the countrr ia Terr bus1 in 
ita war effort, it would not take but a few lllinutea to 
attend to such a amall detail aa the na•lng of ao .. boaber, 
and it would aatiafr the de.anda of the people here on the 
home front, who are just aa anxioua to support the war 
effort as any one. • * • 
John E. Smith, Kewanee, Ill., aenda copr of letter he 
addreaaed to the Honorable Donald Nelaon, comaenting aa 
follows: Our U.bor-llanageaent Production Co-tttee put 
on a Defense Bond DriTe reoentlr and achieTed better than 
a 99% aubscription tor p&Tl'Oll buring ot Bonde. low after 
we made thia drive, work in some 'departm.nt• hal been . 
goinR down until now aoae of our d:!n~t..nta are acheduled 
for l! linn-hour d&T• thh week. uplorua are can-
celling their aubacriptiona for Bonda beoauae of thia work 
ahortage. I, aa Chairman of thia U.bor-M&nageaent Produc­
tion Co-.ittee, haTe been tr,ring deaperate1T to obtain new 
ordera and •terial allotaenta to keep thh plant f!~,, 
but all I haTe ao far ia a chain of lettera referr o 
aoae other office of the War Production Board, until ITtn 
I aa getting diaguated. »ore than a .anth hal paued aince 
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I start ed thaae pl eae tor ~r• work tor thia plaat, aa4 
we han b11n ate&ail7 goiq doa to le11 aad 1111. •• 
can ' t f' t war produe~tion on a I 11n11.-lulur U, baail. 
We can t expee~t thut •• to 'bur Bollia, pq ret aa4 
•intain a faailT oil 2 4q1 a fttk at the pruet Goat 
o! HYing. We don't 'bllien •• abo'lll4 pt llp ov ~r• 
production poatera whell a.n are 'beiaE la14 oft tor laok 
of work. SOaa of thell an. will 'be !oat to th11 GOIIp"llf 
becauae th•7 will get work aoae other plae~e. Min who are 
exper ienced, willing ready ana perhapa aaDf who have 
bought hoaea here wlil be l oat, never to return. 1bJ do 
theee thinga han to happen when our oolUitrT il at wart 
When the7 n11d war uteriala, -.ben the7 n11a purohaau of 
Bonde, and em the7 nll4 theu aan of the produotloa 
arJII1. * • • 
Ed.ith B • .llexander , Germantoa, Philadelphia, Pa. I wiah 
to refiater ., oppoaition to the -.ar Show•, which I aa 
told a 70ur idea. We think 1t aa outrag11111 waate · ot 
uterial 'fi tal to our tightiq aen. We .b.erioana are wall 
aware that we are at war. We 4on' t need •ahowa• t o aake 
ua oonaoioua o! that . · 

' 
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THE WHITE HOUSE 

WASHINGTON 

Dear Mr . Secreta ry: .,. 

June 26, 1942 . 

Tfils will introduce to you my 
nephew, Harold Sinton, Jr., about whom 
I ~poke to you on the telephone yesterday. 

\'.'ith much apprec1a tion or your 
~ir.dness 1n giving him the privilege or 
co~1r.g 1n t o see you personally, believe me, 

Very sincerely yours, 

ft,~-
Grace G. Tully 

Jlonorublo Henry /Jorgenthau, Jr . 
&ccrctury of the Treasury, 
~ashington , D. C. 
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TREASURY DEPARTMENT 

INTEit Ol'l'IC. COMMUNICATION 

DAT& J ... 38, lf4a, 

TO 

fRO M 

11U. 1. I . 11.0!1 

101. I . I . 'riOIIPIOI ~ 
IIOJJ.IO!I Dlllllllllli!lOI 117 DIJ.OI AID lUll IAIIIIIDI AID !IIIU 

oomiiD'lUL llitaD. 

!ba ooplo,eoo of U•o !rao.O'Il1'J h1141111 will panicipa\o 1a a 
practice a1 r-ra14 4r111 Ia c+opora\loa wi th \ ho Dio\rio\ of Col=obia 
at U UDUDOWlOM U M botWeD tho hov.ro of 10 .t., ll, aD4 13 .t.. ll. ~- 2'7 0 

1942. 

f or pour ooo.Tutoaco, ............ ala hoYo 'Mea _... \o han ,.,..­
oflleo eoUflt4 of \Ito Tollw aa4 :11M vara1111o 1a \ho nn\ of "" ao\Dal 
air-raid. or praoUco a1r-ra14 4rlll. 

!Ito toloplloao opera\or rlll call 701ll' otttoo aa4 •n17 .,......., .. 
' Tollov Vorailll" u4 will pn tho. u .. that \hie nl'llilll wao noalTM 
at tolophoao haadql>arioro, !ltto olpal wlll llo ClTOD appraJ:lM\117 
tvoet 7 alau\oo bofora \ ho Dlotriot a1r-ra14 otraao will ooua4 aucnmo­
lnc tho public varalac. Jon, rour oftloo wlll nootn a ooooad. tlcDal 
le vhlcb tbo operator wtll aerolr aucnmco •nue Varailll" u4 tho UM 
at vbl ob t hlt olpal wao ro .. lTM at tolopltaM ltoadquenon. !ltlo 
tlpal vlll be ClToa appnn•t•17 \Woln alntoo bofon \Ito Dtotriot 
olr-ral4 alara lo oouad.t4, !bo 114 waJ'Illac, or &-atau\o warat-c, io 
••17 &IIJlouaDOd 111 tho Dto\rio\ alr-ra14 aiara op\oa, 

'l'bo oo •tcaalo ho.To Mea 41clai'M to H ooati41a\1al atll\U'J' la­
foraoUoa, CtTilluo propor17 alltltor1ot4 \o raooln \Ito prouat.rr 
vorataco ara oblicl4 to coop17 vUlt paracraph M of .t.r19 lapl&Uoao 
380-5 vltlob prOT14oot 

' Coat141aUa1 a1Utorr tatoraaUoa will utU•n H 4.ltnooo4 
vUb aor 4.loolooo4 t o -\hor1ot4 poroou, !Ito ooatoa\1 or 
vhoroabouh of ooattuattal 4o-ah, ...,\ ocrapltlo 4oTioao, 
or Mhrial vlll be 41aolooo4 oalp h thooo )IOrooao 1a tho 
OoYoraaoat oorotoo vbooo 4uUoo roqulro \hat thor han nob 
kaovl od.co aa4 to ruob othar porooao of oopeotal \rae\ vito aaot 
be tatorMt. !booo \o whoa ooat14oaUal tatoraaUoa to on\ruo\14 
or 41oolooot aro nopoaolblo tor ito aat o ouetod.r aa4 ooourttr. 

'tbo 41oooataatloa of ooat14ontla l tator.tlon attoo\o \ho aa\ional 
4ofoeoo ot tho tla1tot lta\oo vhltla t lta •aallll of tlta loploaap .t.ot 
aa4 U o traaoatoolon \o -1lthorho4 JIOrooao to pnltllli\14, 0 
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TREASURY DEPARTMENT 

DATa June 

secretary Mor~enthau 

llr . Kamarok 

O~ere to M111tery Duty 

I have been ordered to eo t1ve duty to 
Fort Bragg, effective July 9· ' 

Ir there 1e no objection, I would et1ll 
llke t o take my veo~tion na you approved, 
beginning tomorrow, Saturday t hroueh to 
July 7 , a week trom th1a oomin~ Tuesday. 
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BRITISH AIR COMMISSION 
t 7eiJ MA88ACHU.Il'TT8 AWNU• 

WMHINOTON. D, C. 

With the coapliaente ot Britiab Air Co.aioaion 

who encloae Stateaent Ho. 39 - AJ.reratt Despatched 

- tor week ended June 23, 1942. 

The Honourable HOD1'7 llorcentbeu, Jr. 
Seerete:y o! the Treuury 
l asbLnitOn, D. C. 

June 26, 1942. 

81. 
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COJIY!IIIftl.U. 

Door Kr. socrotar,rs 

l'lllD.IJ. II.ISIIlYI .IA.R 

OJ' IIIW TOU 

.Juao 25, l9liZ 

1 .. oncloo!Dc our co•pllation tor tbo ~•.X 

on4t4 Juot 17, 1942, ohowlnc dollar dloburoaaonto out 

of tbo Brltloh Empire and Jroncb aocounte at tblo bank 

and tho aoano by wblcb tbooo oxpon41turoo wort tlnancod . 

Jaltbtu.lly youro, 

lol L• 1 . ltDOI<o 

1.. v. ][Dol:o, 
Vlco Prot14oot. 

'fbo Hooorablo H•Dr1 Korcootban, J r . 
Stcr•tary of the ~r .. aurJ, 
Vaoblnct oo, D. c. 

Znclolure 
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O.bl\.e A blU • Cndi'- SalM Cre414 

)1 . 2 : ).9 2?.) ' )6.1 • )D.. 6.1 

Regraded Unclassified



THE &RmBH SUPPLY COUNCIL IN NORTH AMDICA 

---··-··-. ...,_ w· umD.& 

26th JUne, 1942 

Ricks , 

The figures JOU wanted are as follows: 

Feb. 1187 ..i9~rme .lrme .lrme 
...l§. ~ ~ ~ ~ _J.i 

Total Gold 
(including Belgian 61'7t 696 71.4 719 724 727 

Official Dollar Balance .....ul ....22. lli. _!lll, w m 
Total Gold and Dollars 671 795 820 809 869 862 

tess: Belgian Gold 105 105 105 105 105 105 

Seat tared Gold 68 10 73 74 86 86 

Gold r eser-ve 
agains t iaaediate 
11ab1lit1es ...lQ. ...lQ. ..!It ...lQ. ...lQ. ..!It 

Available Gold and Dollars - m. ~ w. "' w. 
The increase 1n the dollar balance between JUne 5 and JUne 

1s or course mainly due to the receipt ot tort7-two a1111on odd ao,.u.l~ 
from the recent Ordnance contract take-out aTTangeaenta. 

llr. 'Earl Hi cks, 
United States treasur,, 
Washington, D. C. 

Regraded Unclassified



I 

1 .. 
~ 
~ 

r~r =11'~' ~~-JJli'llli~= ~=''i 1 
"~l I ·!~M 1 J't -~~M ~·'i'l 
:sf jiff~;; if~!~,! ai!!!! i~ftll 
''• ~fll•~l ·r''J I~I•Ilt!! ''l'li ' ill') 11 J f 'I' i 4 • f .. r 

r·r& I ri,JI• ,i~i:!: ' It 
- f - ~ 1 • ff . J -f l'll ' ~~' 

r ·i I !h,ll ~(·' ~~~i~ifl rr:!t' 

•,, i l,f1· Jrf~llJ J 
.111! · '1 11:~, r ft"j' 

•• 
I 

2 
:z .. 
"' 
,~ 

(l) 
c:o 

"I Regraded Unclassified



•. 90 

JUN 2 6 1942 

I , 
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• ,.. fill a.ttrr ..... I CD ............ I I CD ........ -

,_ ......... "-1 ..... fill* .................... ... 

........ •. ... ... ••• ...... ••ecru ...... an fill ....,._. .• _rU_. 
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.... " .......... -· "" ..... fill .... ,,., .. •• • 

... ,.... ... ,. "',... '*- flll•s ,,, ...... "· .... 
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.,.,., .. .,. ... ...._,.__ ..... ,a ., .... _.. 
flllld,, ,,.., .u ........ la,... a.... ............. .... ... ,_., .......... ern..,...,,.., ,.. ncr.- ' • ...._., 
........ _.u.w ___ _.... .... ,. 0 ........ .....

 

ra-.W.-JUtl Ita.._._..,_, ........... ,&,.., 
............................... ern.. .... ... 
..,. t. rl'- rsrlrq..,... tr ,._a.... flll•s a a, &t'l, 

It tr MIJIUILLI .. , .. '-fill .. - I l'a ....... 
1M fll ,..lf, ltJ',. 3 u ........ M .. II 1 f/1 .. 

llaltrl ...... fill .u-........ .-..... sSiaU ...ar .... ...... 
............ ...... , .................. u-,.. 
........ ml .. tMa 11112 I tUX ... Slrl .. fill .. ItS WI fill 

tta rr, •..., .. _., •sa ,.,. ""._..taU~ ta • 
...... fill .. --........... ,, .......... ..u..., ,, ......... 

esrsrlt~r fill * tua 1 . 

'ttnlll lim so 1111* fill._ t•. , ",_., ...... . .. , .... , .. 
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TE I.E GR/Jl SEK'l' 

FNH Jun1 26, 1942 
Thia tr lt s raxn muat bt 
pernphr~atd btforr btine 8 p. m. 
oomnunionttd to onyont 
othtr than n Govtrnmtntnl 
r.t;tno;: . (BR) 

/J:EiUCJ.N EtlB/.SSY, 

Cl!UNGlilliG , (CHIN/.) • 

663 

FOR !.Ill£R FROM MR . i1BITE , 

93 

Trt a&Ul'J offic i c.h end fnmily of •tr. Pox art 

~rattful t or your etttndin~ to lnat r1tta . Hra. Fox 

pnrticulr.rly rrqutsta thr. t wt f orward htr thrnk,s t o 

Chlntst cffl cinls Pnd othtr fritnda of Mr . Fox in 

Cbun3kint for thEir 8Entrous and wen~ tributts. Mrs . 

Pox wiahts thet kr . Fox ' s ptrsennl tffr cts bE d1a­

tr1buttG nmons his fr1tnda na you at£ fit , rnd rt­

qutsta that otmbtrs of hie hcuathold bt nppr oprinttly 

e Qtlptnanttd. 

HULL 
(FL) 

~------~ 
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Soort\"'7 ot 11\ato, 

2959, tw•v-eisS!o. 

rov 1639, """' l!S· 

:rollorlac oblica*OI'7 recio\raUOD lir loo.lUro 1111 o-su .. 1a -• 

100,000 ....a nlu puollaM4 olaeo .,...._ - ..._.. qw ,_ aiUIL -

poworo bioluiNak \o poaHIIue at .,..wl• of J)ou•• )1, J.tla 1111 • ,.n 

uov1Uoo oo roc1ohre4 wUil ,.,._, 1a \r0UV7-..... toM llllllla1o-o4 

t1<blo1or11J '1>7 llololloNak M4 Ml--'l.o ~ tor coo4 rtMaa aa4 wUil pnor 

c011ooa\ Malt, s-nuoo 4eo1aro4 aa4 reci- .... ... ....-'11 Uull:rl. 

J ot1aoh4 Yolu oo=rlUoo 1aYolYo4 1,000, 000,000 .a.. ,_..... Uoat 100,000 

- u..pu ..... M ro41rao4 at - tlao. ~- Cin• lloiollo'llaalt pooei­

b1Uv to cOA\ro1- l!r worHac,.. 1.-p lllooll:a aa4 o.Uiac \o ..u 

bol4oro. ~\aUoa Dooabor 1~1 -.pro.a..\tlT '111/> to lOll Man ..S.t hM 

ni.JI.\11. Itt..:• ... Bor1lJI. enbeep bu -- 41NpJIOtrUAII ot 1.-c- tro4oro. 

Popv.lar otool<o well u I.e. ,_..,_ ao\ .,..,..._ JuiaHo o\oelt l""h•l't nr-

allT coao1ac aa4 lh t'traoUou .,. ,.....,.. la\o a unao \o poni\ &OY .... 

••• ~\o -.at. Wo Molin oppoon \o oarrp1oto o- Uc1oldt. 

4oo1po4 \o ollalaato .,..alatl• 1a o-nUoo M4 oa.po\Ul• lir ...., •• 

tor ...... boirot l!r &OY-t \o tlaaaoo- o:opaa61tvoo. !be,....,,, 

"ilPir•'lT ~, .. Iio11• oo .. tro1 .......... prOY1toaalJ Urtoo4 M4 -"'-

IWUUIOII 
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IWlfZUHJD, m DIOII'I JODIIlS! 811Pl'LID 

OJ' JODIGa VtB•• 

li.AL!II a. IKOLKI, .tllorio• Coa..U. GeMr.J. 

lluel , lwU11rl&D4. Dato of COIIPloUoal J,_ 26, 1942. 

Dato of llailiJIC& ~- 26, 1~2. 

Ge.._'o abili\;r to pr0'1'1 .. llo .... lt wUla a ooaUIIIIOlll ~of 
Sw111 fruoo &114 Pon.....-oo oecuAo1 llal act olllT IJ'Mtl:r tao11Uato4 
hor politlc.J. ..., ocoocal.a proa:r•1 ill luropo 'Oil\ llal la tho opWoa 
of tht wtll 1afor»4, para1\\o4 \ll1 Ja1ola to tru1tor ooul .. ral>l• 
tv.ado to loath Aaerica •oro 1111o1> of it ie, ao dolll>t, VM4 tor politi­

cal pvpo1o1, Jaal.t\•oal to at aaa• oae l.aoportut ooutr;r, -1:r, 
tho Azpa\iao, ~aa .. roontl;r oo• to tho attoaUoa ot tla11 CoaiOila'!t_ 
ao roporto4 b;r th11 ott1oa to tho X.C.Uoa ':r toller-a of ~ 18, l,...c. 
!he po.rt p1A1M 1>;r tho fr1o ovreacioo of h1 toarl..., ..., l'onll,pl ...t 
their aoa1pulot1oa 1>7 tho Geraaao 41lll'i"' tho proooat ooat1lot will, 
tllerotoro, 1>1 ox.alaa4 ill tllie report, 

Mfmupn 811Pl'I.II8 ll)ft JQDICII VIB.t.IUI 

Accor41ac to u:celleat ao-1. lwUoarlud 1a tho .lalcll 01 fo~ 
.. ,, oqppl11r of toroip uoh..,., ...t lllo .lalcll1 o hill treac cre41tl 

and hol41ap .... at pro-t probabl:r aot 1111 thu OM biUioll hill 
franco, lloreonr, ou of tiltH ao1lli'OII 11 .,.thorU:r for tho otat-d 
tbt tho lleiclltblllk .J.ou hat, tllro,.,. tho iatoli'Mdiar;r ot hill blllko, 
obtolao4 oc 1111 t1aaa 1,111o,ooo ,ooo 11CNI.ot, oqn.J. to llj)Pro~tol:r 
$115,000,000 dllJ1ac t1aa alae 110atll1' period ot .t.oap1t 19'11 to April 1~2. 
!hio roproo•h a 41117 -..mo ... r of ahoat II 1/11 a1111oa 1 ..... 1. !U 

aojorit:r ot tlloae oooudoo wu, u -. obtaiM4 b:r 41root o.J.o1 of 
SW111 truoo to J'ortap8oo blllkl. .Aaoac till lw111 lla*o oparatille ill 
•IClldoo tor \he Jaiob1blllk IIP)Iall'l to 1>1 11ho Lea 1>1111< ..., hrlcll •1o1a 
41ala ill uollllh of 10,000,000 o1od.o1 at a u... Appl1ooUoa1 ..U to 
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~ JN11: ot J'b~ at Llolloa b1 ~ '1111111< ...a o~•r• tor ,......,,, 

4topUt roooat J'brtUCVH GV1'1R01 ooatrol roplaUoao, IIPP&I'IR\11 are 

appro.-4 otter llUll or ao 41111J, CoRIOpat11, U 11 \U -1141ro4 

op1R1oa of oo..,..oat o'IIHnuo ~t .., f1ra ooatrol ot \Ill forotca 

oxcb'"C" urlolt ox1oto at LlolloD, 41op1\o J'br"'&UH prohu1oao to ~ 

coa\ra17. 

8Vla8 JlWICI - BOW OBWIID :It HI DICI 

Oora&D1 ll)p&r1RU1 baa - W&JI ot obt&1Dbc M oo fraCII, fl'N 

.,.yo h&.,.. co• to tb.o aUoaUoD of ~11 Couulato , DM011a (1) Hll1Jac 

col4 DOt on11 011 u .. Sw1u ....Ut 'bllt allo to tb.o Moo •auoll&l Jut, 

ottoa at \Ut bo.al<1 • roquot - 1\ - bo !aero -.d4o4 1f \b.o ao ...... 

uo14 oell1De col4 in L1lbo11, tb.o;y ilo 110t b.ol1tato to ilo 10 1R Mt11,.. 

lan4 ocainot Mil fr•oo &lola u.., .. bHquat11 Ult to obt&i.n 1te114o1 

in Portupl; (2) Ulliltr tb.l Mo~Oo- Cll&rbc ~11t, b1 w1rh• 

of w1ob. 11 1/2 :ptr<>ODt ot o. ...... o:q>erto to tb.ll oout.., 11 :p&14 to b.or 

1R trot txcb.a.aace l (}) jMJ'1caa iloll&r oalu; (4) lalo ot art ob~oh, 

p&1nt1DCI of tho Maotora awl ant1 qu11 troa occa:p1o4 OOQI1tr1tt u4 \b.o 

lle1cb., \b.o proc11do of tda1ola art DOt 1otroqwn•U;y :p&ltoil to tho .. 1oll'• 

oroil1t ouh141 of cllariJ>Cl u4 (5) till "'111 100, 000,000 fraac oroil1t 

obta1uil lao\ ;roar 1 of Cioh lUUo ..," tb.aD 011~f1ttb. bo bolD uoo4 b;r 

the O.Nalll to 4&to, It we aoco:pt 6o,ooo,ooo franco a 110Dtb. .. u.a .. alu 

of O.raaA o:q>erto t o thh cout..,, 1t w111 at 01101 bo -• ~ 0.-'• 

fraDO oro41t 'baluc11 troa tb.11 oo~ &lou tN.ot bo ao looo tb.aD 

1,000,000 fraoco 11011thl11 or lUtlo thort of tr•c• ou huilroil •Ul1oD 

&onll&ll;y, !b.,., tb.rol141> tb.tiO Ialii l&rp - of Mil f t&DCI tator 

Oenao portfol1oo '""17 ;rear, lo fact, Go- throl141> b.tr ilollar Ialii 

1o llv1tserl&Dd1 iloll&ro acqu11'14 b;r hor 1A l&rp ""'""'h iD Jr•eo, 

llrlctuo, !!oll&Dd., acd Polu4, • d troa tb.o l&lt ot art o'b~oto, ..,.. of 

tho• obtaiuil ill 4ow1ouo .....,, 1R Jracco onil ooovp1o4 oountr111 , b.ao 'b1011 

able to ""PPll•eaot to a .,..., pat extent her rooonot of Mot fr&oo, 

lo tb.h COIIUCtiOII, U 11 01111 Ullla&J'1 to riOoll that ill l'bl .. d &lOM 

bofo ro tho war 110 looo than 200 &1111on ilollaro ..... or 1111 were ll:o:pt 

1R otoc:d.Jaco &114 otb.orw1N ho&riOd. lo :I&Nl &lou, tor e,._lo, dOllar 

1&111 O'Otr a :por1o4 of 11011tho ha'N roacho4 ...., &1llio11o oaob. ••~ 

Proett4o fro• art o&loo to 1ad1'f'iilll&lo, IIUII1111t, &114 41&loro are, of 

couru , l1&1ttd, 'bllt, ill thot o:p1n1o11 of obtll"rrl'l, rooil117 71tl4 tho 

0.1'11&11o "'>PJ'Orla&\t17 10 or 1101'1 111U1oD hcct emmalJ.7, 

IIOU llftUIA o• !D DlCII' 8 lftil!U'I 15 JZl SALSS' 

tho art ooloo hero -uouil are tor tb.o •ot :part b.olil at Lucoru 

at tht Oaltrie Jiaabar, Ka14eutra1• 17. Dr. Bu.1 .,...,M4, a Gti'Mil 

w1tla a lone 'blll111111 noord ill 'O&rlouo :porto of lw1 \ttrlu4, roo141De "' 

Lolctl'llt, 1o 1&14 to 'bt \b.o f1At.llc1&l ro:prooontaU'N ot Botn IUlor a4 

Jiolil lfarolaoll Oe•rbc· !bll - - to bo :pliQ'illc aA .. u ... :part 111 

thtlt , ...... uolll 1R r.._ acil llwi\lorlt.llil ud .throQ&II .. &llopd 

jMr1cac _, UwlJIC 1o .., t orlt, &oil ...... no tura1tb.oil tb.t ~ 

..., ~1o 
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'b7 thlo Coo..Uato ooae UM a&Oo lie h aa14 to be \he 'belll'er of a 
UploaaUc paoaport •4 a freq.,.ot naltor to Parta, .. vaalllt ~ 
ported at c..-.o. 

Saloo \o prhate 4oa1are, -• u4 b41T14aala of oaoh •m of 
art are a 4.aUJ' oocurreAOe, !be latter 'ba7 ... ter pleoeo, eaUq11.8a, et 
cotora \od.v for to,. .. ,_, ,..rpooeo, &a4 ,...., larce - haft ben 
lanotod 'b7 thea ...., the .. ...,..a claoaeo ceun.ll7 1o e"aDh o'bJech, ht 
tho aartoot for theoe o'bJech h A&rroville McetlH it hao IIepa to 4allll Oil 
nearl7 nory OllO that otoln coo4o auat oM c1q 'be rotlll"ll04 o11ce .....,pe 
to l1l>orato4 fro• hor l'llthl .. o deopoiler &rill rlcbtful omoro eota'blioll 
tholr clablo, !he faot that tho work of the aaotere ..., be bported 
lnto SvUurl&ll4 uder a llDalllal cuotoao tariff hat, of couroe, croatlr 
f c.cllltatod thh 'bullllOII, Bere are aoao of the Svt11 laport tariff• oa 
pabUnge: 

I'I'Oll84 pel.nt lac• ........ . . . ........ he, lJO per 100 l<ilocr•e 
Ollfr•od pallltlaco....... . .... . . . . . • 50 per 100 l<llocroa• 

ID a4d1Uco, tur~~o ... r taz froa l'ro. l4o \o Pre. 500 per 100 l<iloq-. 
there h, 1n addltlo,.. a 2 peroont laport tee, 

SPAll .&.SIS S1llSS l':WI08 Oil OOLD :JO.l SP.UXSI! 81Lnll 

!be pr"ent c1q lllporilllco of Sviti frlllCO to tho .loloh 1o wll 
llluetratod 'by tho follovlDC illcldants 

llhen the OeraoDo ao• 80nthe aco eYillced llltoroet 1n tho purchaoe 
of 8paln1o -a!.lnr reoorn, ao• 900 tone of all ... r =rroncr then 1o the 

••••lt• ot the 1Ce4rl4 Ooft.,.nt, ...S. otfere4 4o1laro, the 8palliarde «-­
a&lldo4 llvioa franco, !llq ha4 betll aol<lDC SO truce a l<llo for thll 
olhor, 'but ra1oe4 the price to truce 100 a I<Uo to *e Oeraano, a 
price tho Oeraano wre quite roa4T to - ill dcllaro, aa al.-...IT etatod. 
llut tho 8palllar4o deaurre4, 

Soo" after, ..,e., 4cllare ln larce aaounto euUtlllr qpeare4 oil the 
Bvtu aarkot, aore than o11e 1 .. 4lac 'baal<or hero vac conr1nco4 that the 
Reich vae boh1n4 thou dollar woo, In taot, one of thea lllforatd tho 
vr1tor that bo had rotuood te .ot tor tho Oenoane on the llaaol aarll:ot. 
Tory larp parcolo of 4ollare ..,ich wre to 'be oold at fla4 periodo 
,...., ln•ohod, ho ea14. 

It lo of aoro th&D. oM1Jiar7 inter•!Ot that the J .. lriq l)opart•nt of 
tho .IMrican Jxpreoo Co- at Jaoel vaa a hea"7 oellor of Jaeriean 
dcllaro at thie Uao, .Ui"odlr o'btaillod in Jrenco, .A. :ro~ hiao 
bul<er llb.o vao then 111 tho aarl<ot for 4ollaro tor bh peraollal acooUDt 
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hal 11do,.._4 \lla Coanlaw of tile friea&lT tl-lel 14'1'1• olt\aiaM 

fro• \ht -.rl ..... ~rot• ~'•llak a\ Ula\ u ... le tal4 Uoa\ 
.., tllpl07" of \hh b.U: lla4 14'fioa4 Ill• .... , \o 1\tlr ..,., of .U 
.,.m\ tor \ht prooea\ aa loll llalr: lllllll4 be aalo14lllc dollar• 1• 

- dqt to co•, !be "-Dr, 1a "laU-e \lllo lMUa\ \o a HPI'I­
tcwu,.. of \ht CoUillaw, taU. Ill vat -• 'IIIJ tile •••eel& of • 
-.rlcaa l>.u: 41111p1Dc dollaro, 1441-c \loa\ DO ...... \alll.o hiM 'balllt 

voul4 tnr bt fo'CIII4 plU7 of -*' ac\loa 11114 OOIIdac\ wl\ll "cari \o 

snu curroaq, U will bt rooallo4 \hat aa a ... .u, of \ht01 dollar 
aoltt ill llaotl e4 tl..,..ro, tile .a.orloaa dollar vao 011 llq 6 forea4 
c1ov1l to Prt, 2,00, but roontre4 lett cro~m4 qulokl7 \horootter, li 
DOW at&A41 a\ Pro, 2.118 \o 2,50, 

lfo ltu iDhrooUJIC are tlol aoolluloo of o......, fllrelp ezdliii&O 

operatiou ill \hit ooWitrT. fte optraUo11 it tilt followlJICI Moo 

fr&llot 111 O.raaa portfolloo ""• 'llllt11 oooaolo11 requlroo, 1014 ~·• 
eaoudoa 1>7 lwl .. l>.u:o to Portucut•• b.U:.rt Who, 1a turD, \n111f1r 
the Svita fr&~~ca to tilt Iaiii< of Porhcal, !be ll.U: of Ponacal. for 

ita part, u101 itt Bwlto fnao ~· 111 Mtoerl&A4. J)llJ'ObaliDc 
&eli! wl\h \h•, mioll \llq UpooU 1a part wl\ll till Moo leUollal 

llalllt tor oateteoplac 11114 \lao ""' 1o tnalftr..-4 \o \ht ao\htr ooutr7. 
Xt 1t DOt UII00-11, ooaltq-tl7, for aol4 \naot•r• froa \Ill Mil 
llaUollol B.u: \o Lltboll \o bt for Port-ae ra\hor \llall Moo uooaat, 

llbiob ollou14 t>q>lala ill - .....,... \lla ooaoldo...Uo •-•• of ..U 
bttwoea 8wltatrl.all4 ... ,.rhpl at dlfftrtat tlato, l\ aa7 be talt 
here \hat lw111 l>.u:o are ftrT tlortUW al>oat \heir aold \rMaftrl 
IUl4 1t 1o tlQitt41Dc17 4Uti01llt \o obtaill flrou..a4 iato .... Uoll oa .-Ia 

t roaaocUou froa \llelr -..,. .... 

It tht O.raaao haft beta both ol•nr IUl4 tucouatul 111 obtalaiDc 
Svita froaoo, \ht Bwlu, 111 thtlr ,....,., ha,.. bttn 110 lttt 14opt i" 
obtalniJIC PreAch, -41111, .U uceaUllt tooado balallota, ill tilt opSalla 
of \~lett followiDc with attoaUw qeo tht optraUuo of l>o\ll CIO'<Ul\r1 .. , 

!be oera..,t Ia..,. obtai !ltd lar"' h'ta4lb te<N4o 11&1•••• at LloboD a\ 

lee.at OD ont ocoaaioD lr7 &J:ltrliDc :P"•.,... at Tloi>To 

OIRIW8 OllWJ 18ctmo W.UCII J'lllll TICI!'C OO'fDIIID! 

Acoor4ioc to lator.ailoa fro& truetvol'th1 llaatl flaaDCiol clrel .. , 
tho ll.aich, oa tho abon o-ioa, obtalntd froa 80,000,000 \o 

100, 000,000 oto\!Aoo froa tile l-ob Oonraaoa~, Ula.a 1a Lltboa \o \lao 
cro41t ot no~>T. o.. 11q 18, 19'12, tile Jroaob orotlt boltnct 1a 
Portupl .... 10 loW \bat • 3000 ldlo aol4 lllll)Mll~ - ... , \o lollboA 
117 the lloalc ot lract, Mr, Ooarl 40 llourrlll• of \lla latter 1>.u: ao­
oo~~pu1o4 tbt lblpooa\ to Jortacal, IIllo aol4 llll~a\ wao nl,..4 a\ 

opproztatol7 90,000,000 oeOQdoo, llhothor tho O.raaao haw oleo beoa 

~la 
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ablo h obtain thla MV b&llllloe 1e DOt olear, llv.t \hen hu 'been 
oonoldorable opeoul&Uoa hen ooaaol'll1ac u, ad looal bull»n are 
not aonrt11004 thet tu 11014 vu ooat to L1.,.a tor lU oouto"al• 

ia coode. 

I f .U.t J.U0 .BUtS JaCUDOI Ill LIDOI 

Oera&~~T bu b .. a, u vlll be tMn hen, u eoilft llalor of 
ooaudot at L1_Don, !hooo puraba .. a IIJPOI'Oilt17 tw,H •ar17 la llq, 
!btrtaUtr ~tallut ....._.nlT appeared on the......_. u llalora of 
oocwloo. ~ the tvo .A:da Povora abo..U ba.,. altorna\od la thoM -
chftlll hat nnar boon u4o char, Bo-r, toM bllllktrt horo a\trl­
butod 1t to Ihl11111 food purchuoa, b11t aueb p11rabuao ooon oaaao4 and 
tho Oell'llallt roo,pptarod on tha ooCNdo aarltot, 

Moreonr, thoN Ool'llall &114 Italian oporaUono ill oo011dct voro not 
at flrtt aonoldtrad iloportant, 0... at tho boot lD.toNOcl b-rt hero 
vaa 1D.deod llOt aasc4 ••n 1104o aoqualatod vUb tho fJ.curot, -17, 
that tho lleleh alone had obtalDK noarl7 1 1{4 billion oacvAoo 111 \he 
nina aontbo' period tllded Jiprll 30, 191!2. lie had crtat17 aDdoroott.-.. 
the wl.,.. of thoao tr&aeoilou, 

POil'l'UO.lL ESWLISDS JOUIOI IJIJUIQI 00111101. 

!btu aontldorablo trantocUono 111 ••cudo• !ooon broucM I.ltbon in 
tho H•Hr;bt, an4 o Portu,.ut tortiCD. ozcb...,. oontrol 07otoa vu 
lzwacuratod, bllt thlt q etoa onJo7t lUtla or ao oootldeD.Ot at LoD.dca 
and .Ulhd oo,pltalt, !hero vu D.O UaU at flrot to ladi..Uoal trtlllt­
acUone Wider tho Portueu-eo oontrol qotoa, Mooqunt17, tho tilt 
of 1n4h14u&l. deala vat llaltod. !Ilia UaltaUon, bovo...r, ,... la D.O 

vito ott aothe, It . .. 17 rotQl.\04 111 &II la.ton ... at ladirtdu.l dealt, 
Mot bllllkt, tor uupl.o, vol114 Undo tholr t r&aeoUou o...r a 
crootor nubor of aorr .. poadanh ill Portacal. !Ilia coa41Uon vaa aloo 
t\lbttqUDt17 l'OMdlod, bOlt \he fMt roaaiaa that blC OtCNdo deala art 
put thro~ lll)On vtttitn opplloaUou to \he llank of llortllpl. !hit 
Contlllato 1a lntorMd eu11 o,pplioaUont art froo17, lt 110t lattantl7, 
ap))ro't'td bJ that intUtutlon. 

lolL'GLISil PUR~ IIIPJIIDID liT L#.Cit OJ' ISCUD08 

'l'ht Conllllatt 1a 1nforao4 that ~~~~·"" bu fouad htr optraUou in 
Lltbcn '1'11'7 ...all bpodtd b7 laolt of oocudo balaaoot, Tot, D.O\hlac bu 
been done b7 tho llr Uhb to •-4 \hit eituatlon u tar at 1e 1a1oVD. 
horo, except COJ9laillt& -.41 apillet the lvltl for faoUUaUnc Oonoan 
tinanolal oporaUont, l!Un Jrl taill a '7181' or aore 0110 had t.M oppol'­

tUilitr of ooD.Olu4lnc a c-roial erodlt vlth 8vl1t b&Dkt, Londca 
po ood t.poooll>le oollditinne, ._, lviea ~re, illel e\illc that \he 
bt .. ttt rate thol114 'be 110 cr•ator - thai oa JrlthiL !roa...,. 110\0t, 
..... 17 7/16 of 1 porotllt on tho M•• fraD.Ot 100,000, 000 •-roial 

Orodli 
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crodi ~ offo..-4 bor at tile U• liT lwh1 lluka, IIlli •• '-"P\ablo 
to ~· Moo d U.. •Uor ,... 4l'oppo4. loJl\illlla\ l.a lwUMI'lallo a\ 
~ u ... , vao lanroblo \ o a liMral eniUloa of ....U\ to~ • a 
tekOa aliA ..UOaoo of lwi11 ,.,.\nll\7, h\ l.oMoa --.1 to 11o ..-... ... 
uta4 aD4 ootlliac wo- of tile ••tar, lbal'l ,... \alk a\ •• \11111 ot 

0 Moo co-clal oN4U of ao hl-" ao lwioo fr- !1001000, 000, 

!DliDOI1 .AliD ALLISD P0YD1 DOOII•"ucn to M1! 

It i.o til• colll14oro4 opiaioa of a\ laaot ou lllponaa\ lluar he .. 

~' ~· !rUh b bi41T ~ •Uor1 ..,.,. t.U,. rotuo4 lwl11 ore4Uo, 
oa4 tbo !l'itiob obolll4 lODC l lDOI !law adop\14 l.a lwl\ol~ u4 J9n,._ 
pl tbo poliq 1101opk 4 117 t.llea 1a \bo Jel hne ..,, .. 1111&0 ,..,.....1 of all 
lr:1a4o wore ao4o of .,ou, o oUUoo o\ -ra, to prnoa\ - f.­
paoolDC lo~o tile llaa4o ol \bo Ooraaae, lbia baalr:ft h of tile oplaloa 

~at l t h eUll 11.0\ \oo lata to ao\ alODC tbooo 111111 1a tilto -\171 

1o Portucal ..-1 olMw!aero 111.4 \bot 1w111 oroU~1. fiuutal ...,.,. oo• 
Mrotal, 111 lorp .,.., ""llld. be ba4 for tile aoi<lDC froa tile lwlo1, •tc 
, .. o oolll4 bl u tld. u Loao!aa tho ..... \ bolt, 

CIZIIW:S PU!IIO .1. W.U!liG ~t 

Plzhapo tilt Oo ...... o llaft bola IJI)IOUDC oo• eull •w oa SM pan 
ot Loa4oa d rill, whoa tbo \11111 -•· u .. \boir l arp hill fra.­
oro41t balollooo 1a \blo -•17 tor oollllttr opera\10111 beN u4 l.a Jon..­
pl. ln tbh ooAII.toUoa, \be qua1t1oa 11111 wll bl U.l4 IObT 414 \bo 

0ei'IOAe obtain a 900 a1ll1oa friNIO oroU\ troa \be hi• l aot Teal' tor 
~Glob tbe;y -1DCl7 hao4 110 u11, aad. ICloh oonUnuee to roaaln la\ao\ for 
~~ aoet perU 

"Bil'USII iiJM'!DliO' 

~"• 111 r.o.toa Gowr.o..\ olrclll tile hill al'l ollarp4 ri\11 (1) 

uo!almuo; (2) Wl4riLI iapmll\7 1a lo•UDC u4 uUlloiac oen4o balaaole; 
(J) for pntrall7 f.o111tailac \be .- of tbo lloloh oa her forolca ~»o 
ch~ aarkllte, operaUou • toh lla.,. pro...uM. 0.'"""'7 ri\11 a ooatlououe 
•I>.PPlT of Portuptll 11011Alo1, Wlloroao ·~·""'I pvGb&8iac ,.,..,._bat 
bun l.Jipe4od. 117 a lull: of tuad.l. Oblll'ftl'l bore, llow..,.r, 1'1tu11 to p-.\ 

the ICol• bl- oa tile 11w111 oJplaill.iDC ••• 1t ·~·n4 1 o ,.........lDC 
procraa baa blu io;ltW ao 1\at ed., tllto 11 a... to aot &Tailiac lholt 
ot lrin croUh ...,.,., tilerotoro, 11 .. ,.. a - of "'nUIII blul4el'lDC' 
\baa ~ 1111. lbt71 MI"'Iftr, polo\ oa\ lila\ tbo a.ta liT-
ot tbo 11'01 •X<lh&DC~ obta11114 ....Ur tile lhle._o. .... Ol.earlDC ..,.._,, 

•al• of cold ....,. otller Mu fnao 10111'011, .. lnAloa\14 11 ...... 1'1 1a 
~lt ropor\ bat roplorl7 acquired. ftl7 ooao14orable -Wih of hill 
lrtllloo, ... ioh IIPPartllUJ haW bola o-..rlookld. 1a :Loao!aa. 

851. 5 
1111/411 

2 coplte to Depan•a\ 
Ooplu to Zlu'iC. Loadoa, 

Lieboa u4 TlohJ• 

OopJliaolS/3/142 
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JilL 
thh \01o,r.a _.,lie 
paro;ll...-4 lletoro llel.ac 
o:-tn'oaM4 \o ..,o• 
oU.or \Ilea a -~w 
a&ellll'f• (A) 

231, ~- 26, s .... 
liT a ••raJ. ..,.,naauoa ;pUUIIIel ._.., tM leoel .... ..., 

ottioe 1o auU.ol'isecl \o ..U t o _, IIPP11-\a u -.lSaUet -• 

of a\er lU, or nerll.ac ..... oz+u• pnna.4a (a) \bat tM 

pvd>aaa h pa14 Sa r.--. .. or -.n- -... .. -.. (...,.., Mall: 

"""')! (b) "'-' u.. =•·• wSU lie truafonet \o t.o.aoa or 

other pl- nUW. owr11.ac aroo ..., Mlllaoro u.tt, ••--• U.U 

pal'~ .., lie 4epod\et Sa a 1oool Mall: Sa u.a fora of _, 

<llll'l'llaq of o\or1Sac 'bloo, lllio • 2 ... wSU llaw U.o - • ._.,... 

103 

u foroica uaoto belA ok'oM lletoro U.. Sao\UuUoa of ...... -

trol (P.l- - ropon of Do-llel' 16, 19)9) , OpoMieM -'" 

viU. tNoafor, v...,.n, n .. ,..., ot .... -•• 1411 toll...._ 

41opollUoo of .ansole 16 .- .Anlalo 17 DoaM 152 J.& hM 12, lgllo, 

tho ol>ow auU.ol'isaUoo so I'Oftoolllo at _, -• wSU.Sa ~hove 

1 - Safonel "' 111.U& lrnN'7 ftpi'O-\oUft \bat tllo oole 

ob,joot of tho - 1o to 'bi'Uc ""* Sato \be ,. .. ., ,_.,,...., of 

tho _,.., -... ..... ...,. ...... ·-· .. , lleSac .-4 ... ..,. 

an - vpo\JT rocsSro& t• ._,.. 11ft et - -''7• 1\ ie 
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.... 1.•4 ..... ilail ............ 1e ~~- ... lap 

ohl~&il ot IIOMI *illlll.aw '"-~ fna ...,, .. - ~ 

011 till Vfl!f .... lhn14 lie ani.U. •"'-'· 

OOIJ'lllllfUJ.. ll'iUIIl '"~ Npft-iail,. loeN, at .... 

"CIU"' title--..,...._ nate• *-* --- .. ...._.of 'llak 

aoUI- :p..-illac 1e ... 1e laqil ,.t M enr 1111111ttue1 ..a 

'b7 till ~·· ot ..... ~ ...... -s'lle& 1e --~ 

~- lo, ~. 11or 27, -. ,__, ,._,., ot '-It •tee »U lT 

Baok of trna an ~lola\ ie lui ••U tM •114 of ila1a •atla. 

UIIIGIID 
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J!RITlSH !!lST §iCRiT 
u.s. mx;m 
orrrw No. 217 

IntorMtico recaiftd up to 7 A.M., 26t.b J,_, 1942 • 

1. !!&&' 
.. 

• 
A1r reconnaissance ot ltiEL an 2)rd J11na ohowa PRIIIZ I!DGDI in dry 

dock with new atom now in position. 

2 • Ill LIT AJ!X 

~· 24th. Our wit.bdrawal ccotinued. At dawn, the enaoq ..,"ll:to.l 

torward in atrancth fl'oa between SIDI OllAR and IIADDAIBIA behind acmmced co ... rinc 

tloaonta which by nightfall were within SO ailta ot III.TRIIH. The - -.in bod¥ 

tollowilli ctoaoly on bia advanced troopa waa oncaced by tbe 7th llotoriaed Bripdo 

which tousht a auceeaatul delaying action in tho area about 45 ailea south of SIDI 

BARRANI. No newa of operations durin& 25th baa yet been received . 

3. AIR OP!&Tlot!S 

IIEST!i!lll l"J!Q!!T. • 25th. 4 llurricana bollbere, escorted by 3 equadrona 

of Spitfirea attacked 8 lerge mino-•woepera ott USIWIT. l direct bit and 1 near 

aiaa are clai.Jied. 2 Spitfiroa are mi••i"i· 

25tb/26Ua. 1,115 airoratt, inc1udinll )12 boevy, were do a patched -

BllDml 1 ,007, aorodroaea 8. O't'8r BRDI!II t.htro waa tbick cloud and 110st ·ot tbt air­

craft bollbed tbt oataated poaitiCIIl ot the town. S4 aireroft are aieai!li, near1y 

all froa BRDml • 

.!.lm· 24th. Our light bombers and fighter boalbera continuoualy 

attacked witb good roaulto enemy columna moving oaatwarda aerooa tbo frontier south 

or SCHEP.i:JW:N. 

24tb/2S\Ih--.. 80 b ' ra attae!twd"'III1PP1i!riiil! barbour 1natalla­

t1ont at BllfCIKAZI. 

MI.!!· Bet- S P.M. 24th and 6.15 A.M. 25th, 29 eneay aireroft 

attacked . 4 .. ,.. abot down by our tielltera and anti-aireroft. 
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tr111aaittecl to llr. Suaer 
with Secre Uoi'J 'a card OD 8/30. 

• 

• 
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June 27, 1942 

T~.ls ma terial sent to CoJJ;ressman 
Ludlow by Mr . Graves . (see 7/4 
foz· Congz·essman ' s acknowledgment 
or hl.1,Jr •s thenk you letter for 
l.avlnl.' used it on floor of House.) 

_ \ 
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!be uollllt of _.6,000,000 reo1 aa.a 117 the c-ltt.. 

under the bn41q "'xpeu11 of Loana, lad, • b tor all t:l• 

pen111 of the Plabllo Debt Serdot 4vlq the 7'11.1', DO 

proYlalon haYlDC been ..ae 1n the !l't&IVf•Poat ottloe Bill 
f or that p11l'POII, !he ita •• oalttea .fJ'OII the Hgular 

Blll 1n order to pe...tt later an4 .ore aooun.te 11tt..tea 

to be proY14t4 b7 the !l'eUVf u to the ooata of the IIU' 

SadJICI JloJid Prograa. 

!hh ltea of *'5,000,000 talla into two aub41Y111ous 

(a ) $33,000, 000 for the ooet of .anufaoturlq, laaulq, rec-

1ater1D&, pa)'iq, &114 reuiJilnc bona., notea, ana oertlfloat .. 

lnYolYe4 i n all laauea of OoTern.ent aeourltiaa, &114 other 

e1penaea i n oolllltotion with the aa.lniatration of the Publio 

Debt; aDd (b) $12,000, 000 for the ooat of pro.otlnc the 1111 

of lu Snlnc• llonda. 

m SAVIJOS JC!!! 
IU' SaYlnc• llonda, then oallt4 Defln11 SaT!nca Bonde, 

Wert placed on 1111 Jll7 1, 1~1, Proa that data to the 

pre11nt tt.., total 11111 of SaTlqa Bonda ben a.ountea to 

approxi•tt17 $6, '100,000,000, lxpen41turll for pro.otlq 

the aale of th111 Bonda 1n the ... perioa ban uount1a to 
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appro:d•t•lT .8,000,000. The 'bulk of thh ooat baa b.a 

tor pl'OJIOtloul •terlal cllatrlbut.a b7 the 'frea•urr to all 

oo-.mltl•• 1n tha oo~mtr,, lnclllliDc •tap al~, poetue, 

billboard• and window dlepla,., pa.phleta, and 10 forth. 

'fhl ooet of pro110tlon baa bea elightlT ln 1:10111 of 

one-tenth of one percent of the dollar ~lu.e of ealea baled 

on the luue price of the 11curlt111. 

It 11 utlated br the 'freaeurr that not f-r thaA 

18,000,000 pertona are now purcha11re of Def1111e or 'far 

Snl.nge Bonde. Of thh nuaber appro:datelT 1,,000,000 are 

bUT1ng regularl7 out of current ealarh• or n&e• UDder 

payroll-allotant plane now operating ln 110re thaA 100,000 

11tablleh:»nh throucbout the co~mtr,. 

The 'lar SaTing• Prograa 11 being carried on larg•lT b7 

-roluntar7 worltere. Paid aplo11•• are u11d onl7 aparlnglf. 

'fhl total nuaber of IUCh paid 1111pl07111 ln tha War S&Tingl 

Staff on V&7 31, 1~2, na approxi.Mtll7 800. Of tbla 

nuaber eo .. 500 were on aut7 ln the field and about 300 ln 

••hlngton. 

Co..ttteea of -rol~mteera repretent1ng l'rlf'T tlcnlfloant 

group and oocapation are now carrrlng on tble work 1n ,,..,., 
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stat&, cit, ua ooatr iD the utlcm. Oil *T 81, 1M2, theN 

wert IIOrt thaD 6000 auoh oo.dtte11, with u agH&&te -.ber­

ah1p of OTtr 270,000. 411 of tht11 ptreou, ~ of thta 

ghlng full tiM, art 11rrluc without OOIIptuatlcm. 

'l'httl flpr" clo not 1Dolu4t tbouauclt of other n1ua-

t .. ra who 011 a full tiM or part tl.M bath art 11 Till& 

illftl.uablt aiel iD pro.otluc tht Nlt of lllr St.Tb&1 !oD4a 

uc1 Stupe, For tiUip1t, tht7 c1o DOt lnolllllt the thouuaa 

O! ptl'IOI11 tJ11&Jtcl 111 clirtot tt111ac, 110r the 1,500,000 

TOlllllt .. l'l ltl'TiJII U )llnute J1en loJIIl 1fal11 lD tbe lllr SarlJIII 

Pltdgt Cupt.lpt, 

'1'ht 1't.r SaT111&1 Staff ba1 1orupuloual7 4hre&arcltc1 

parti11.11 oon1lcltratlou of U7 k1a4 lD 1tltotlJ11 the ohalr­

..u of TOlUDtarJ oo.l tte .. ua iD tbe appolDt.Dt of all 

paicl ptriOIIDtl, .,rbr1 of Dtt.rlT ITII'7 poll tloal affUlt.· 

tion art oooptr&tlJ11lo,..U7 u4 ataloul7 lD thb pl'OgNL 

SAliS OO!U!S 

lxoept for tht po1t offlotl, tht •ll•• outleta for 

War Sni111• Bollcll are proT1clt4 111tlrtlT w1 tbout oo1 t to tht 

Tl'tatU1'7, .lbout 15 ptrotnt of tht clollar nl,.. of 1al11 

hu btc throlllh the poet otflotl 1 8li pero1.11t ha1 bte ao­

ooattcl tor b7 btllb, 'bull4luc ua lou anoolatlou, Mrlll& 

• 
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a114 l oaD uaoelatlou, ere41t 'CIIllou, lDduatrlal oorpo:ntlou, 

and other haulDC ageuta, all ot 11h1oll partol'll tllh aenioe 

without rauneratlon ln 1117 tol'L 

fbi nuaber ot auoh ~lunt&r7 agenoiea now aerTinl aa 

i eeuiug agent• la .. tollowa: (in rouna nu.bera) 

jclll07 

JatlODallanb 
state laDb 
J6ltual Sad~~p laDb 
Bull41Dc ..a Lou A.aaociatlou 
..a 
Sad~~& uul Lou .Uaoolatiou 
Cl'a41 t Ulllou 
Corpora tlou 

6,000 
~.ooo 

650 

It b uti...tea tllat tll .. e agt.Doiea are prortd1DC the 

aquhalent ot tlle tull-tl..- aarrtoea ot not t-r than 25,000 

nplOJIII 1D perfol'll1JIC their flmct1011.1 &I aalu &Dil 1 .. u.1nc 

agenta, all on a ~lunt&rJ baah. 

It h uti...tad tllat onr 500,000 retail atoraa are 

atlllug 1Jar SaTiDC• Stupe without coat to tlle !JoiUUl'J. 

lilaiiJ' aucll atoraa are alao aelllDc &Dil I .. uill( bouda, &Dil the 

nuaber dolJIC ao h rapidlJ 1Dcrea•1Dc· 

lltarl7 goo n ... papera are uaill( tllelr oanier boJI to 

••11 War SaTing• Stupe to their aubaorlbera. !brongllout 

the Countr, batnen 150,000 ua 200,000 oanhr boJI an 
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per!orsl.D& thla aerTlce. SlDCe tU becl.Dn1.ug or the procna, 

the" bo71 han aold .,r, thaD 350,000,000 ten out atu.pa, 

aggregatlnc oTer $35,000,000. !heir aalaa are now prooee4lac 

at tha rate ot about $1,000,000 we~aT. 

J.a baa been aald, .ore thaD 100,000 11tabl1aJ.enta 

uploJlnc aOM 23,000,000 people, are dal.ll1atar1Dc papoll 

aadnca pl&llll. 1 crow1ug !Niber or tbe .. IIIPlOJVI are 

l uulnc the bcmda parohu.a 'b7 tbelr .-plo~ .. .a.r tbeN 

plana. 

ntteen tboUNDd .,tlOil ploture theatr .. han Y011Dl­

tur.a to aell I'IU' SnlDga Stupa to their patro111. Ill 

addition there are illllu.erable other unpaid outleta !or 

l&l' Sadnga Bolllla IJiod Stu.pa ill 10boola ana oolleg11, trade 

Ulllo111, radio •tat10111, Tlctorr Bo11111, IJiod 10 forth. 

AD'RITISIID AIJ) POBLIC l"l'Y 

!he !'riUUrJ Depart.mt doll DOt P&J ! or adnrthbc 

apace or tiM. I'IU' SaTlDgl adTerthlDC ana publloi tJ Oil 

the radio, the .,t1011-ploture 1oren, Oil b1llboaria, ill 

lltWipaper• IJiod -casllll•, u.a thl"ouch other M41a, baa beu 

a oooperatin Ulldert..lr1ng o! the entire adnrtllbc, uter­

talnatnt, and publlcltJ lllduatrl11. Spaoe, tiM and talent 

, . .. 
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haTe been generouely contr ibuted, so .. idea of the magnitude 

of thie contribution may be ga thered from the following brief 

end incomplete analyel11 

Radlo1 

Radio atatlone and net worke, without exception, and pro-

gru aponaore in large nuabue han cooperated, Th17 ban .• .. 

contr ibuted a total of not leu than 60,000 etatlon boura of 

u ... 
Newapapera and Magasinea1 

Newa atoriea, apecial article• and feature• promoting the 

aale of War Bonde and Stampa appear in praoticall7 eTery nawa­

paper in the country. Upward• of 10, 000 dail7, weekly, labor, 

religioue, tara and foreign l anguace publ ication• are coopera­

ting in thh campaign, U tnallr lllilliona of colwm inchee 

ot apace ban been dnoted to the aale of War SaTinga Bon4a 

and Stupa, 

Uore than 200 .onthlr •gaain11, a do11n leading ~~atlo~~al 

•"kliu and trade OOIIp&JIT and labor •caain11 are carrrinc 

~terial deal ing with tha War Bon4 Progr~ 

In addition to neWI, epeoial artiolea and featurea, 

newapapera and aagastRea haTe contributed adTertialng apace, 

llundrtaa of national and local adnrthera, euoh •• retail 
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stores, .anulaoturera an4 banke haTe contribute4 adTertiee­

ments on behalf ot the War S&Tlng• Prograa. TM:r haTe 

s1ate=atlcally inclu4e4 War Bon4 cop:r along wi th their owa, 

Ou tdoor !dTe~tieing: 

Vore than 70,000 out4oor adnrtlalng panel• hue alreaq 

been poeted and the TOlUM le ateadll;r inoreaa1ng, !pproxi­

matel ;r halt ot tbla hae been oontributed b:r meabera ot the 

outdoor adTertieing induetr:r and the balance b;r national and 

local adTertieere, 

~tlon Picturee: 

Beaidea eelling Stamp• and Bonde in theatrea, the .otion 

picture lnduatr:r baa contributed f eature end clipe, trallere, 

ahorte, and newareel ahota in large nuabere. Moreover, tha 

induet ry aae .-de liberal contribution~ ot talent to eTer:r 

phla• ot War Bond proaotion. 

CONCWSIOlt 

b we han , .. n, the 'ifar S&Tinga Progra:a 1a being carried 

on almoet wholly on the baaia ot unpaid cooperation and Tolun­

tar:r eerTlce, Th• utl•ted annual n lue ot auch contributed 

serTice ia oertainl:r not l eaa than $100, 000,000, The appro­

priation ot $12,000,000 raco ... ndad b:r the Co..tttee will be 
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u11d. MrtlT to proTide the faclll the ueo .. aarT to peraU 

tbla Tollllltal'T progru to go foMIU'd. 

The eatllate conte~latea the acld.ltlon of looal oftloea 

ln a llaited nuaber of oo..unltiea in Wbioh euoh faollltiea 

are not now proTlded, and a moderate inoreaee in the pald 

Start. But of the uount reo-ncled b7 the Co•itt .. , almoat 

halt, or approxt.atelT $6,000,000 will be u11d tor etup 

albuaa, the preparation of oop7, poetere and other dlepla7 

material, and l iterature tor the uee of Tolunteer workere. 

If ()'I' I 

Nothing hae been eald (and it would perhape 

be wlee to aa7 nothing) with reopeot to the eatl­

Mted 1&111 of 'far Suing• Bonde during the tleo&l 

1•ar 1943. The Depart..nt'• hope h, hownr, that 

tbla maJ be brought up to at leaat an aTerage of 

1 billion dollar• per month. 

, Coat of the Llbertz Bond Promotion! 

It would ba Ter1 difficult to make &DT fair or aoourate 

coet comparhon between the Libert1 Loan clrlne of Worla 

War I, and the pr11ent War S&Tlnga Campaign. The dltferenotl 

,. -

Regraded Unclassified



1.20 

betwell the Ubort7 llciJIU ua the pr .. ent lar SadJICI BoDb, 

11 well u the reltrlotlou now blpo104 011 the pvobaao ot 

the preaent aaourltloa, proolu4o aa, auoh OOip&rlaoa. 

JfnOl'thohll tho tollowlnc tlpr01 oonoonlq tho coat 

o£ Ubert7 Bond pro.otlou •1 'bo lntareatlDg • 

.t. total of $22,580,000,000 worth of Bonda wre aoU 1D 

a atrltl of !iTt drlTtl. 

The Gonl'llant•a total onr-all dlroot coat, tor filoal 

agenc7 ud UbortT LDall C.gubatlon o:rponoo, tor the Ubort7 

and Vlctor7 Bonde ud related loa .. , froa 1917 to li20, 

l110l .. ln, ne ol110at $63 allllona. 

or thla total roughl7 ou-halt or 10110 $30,000,000 

repreaentod the ooat ot pr.-otlon. 
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Jae 27, l9/t2 

'1"0: IWIOLD •• ra.A.,_~ 
SUBnC'f: PROaRKSS UPOJI'l' J'ROK WAR SATDOS EJrAn 

Attaohe4 ia a prel1w1n•r.r di&•st ot repliea 

reoe1Ta4 troa eeTeral hundred t .. ohara ot the aooial aoienoea 

in reeponae to a letter aat th• KaT 25. 'l'he pv.rpoaa ot 

this letter waa to t1JI4 out to wtl.at extent enaUq u4 

planned oouraea are dealiJI& with -tarial em the scaral 

probl• ot pqi.D& tor the War; to atblulata th• to 1nolu4e 

auoh material 1n their ooura .. ; to appeal to th• (aa authora 

ot textbooka) to help set -terial ot thia aort 1n print. 

(AttaobMnt Ill 
Attaohed 1a a latter ud two moloaurea 3uat aeat 

to Diraotore ot a.-er Sohool Currioul.UII Workahopa to help 

th• 1n 1nol'I141JI& -terial ot War 111portaoe 1n their plua 

tor next 1•ar•a ourrioula. (Attaobllat #2) 
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JDOOJ.'l'IOI! (Continued) 

Attao~ 1s a oopr ot a apeeoh reoentlT prepared 

at the r equeat ot the ~-B Clu~a . and d1atributed to ~-B Club 

leader• thrOuahout the oountrT. (Attao~t 131 

WOK!ft' S PIYISIO! 

Oopr , p1oturea, and l&TOUt bYe b- prepared tor 

the Bolle J'ront J"oUJ"'•l , new tour pace 110nthl7 nenletter tor 

_.n aot1n in War Sartnaa work. Tllll-thouaand oopiea ot thia 

will be printed and distributed eaoh 110nth aa the oontr1bution 

ot the Ladies' IJ9M J"OurBU• 

Women'• :nt 11o. 2 
Ten-thoua~ oopiee ot a lliaeographed report on the 

War Snin&s aotirtties ot WIOre thaD 200 nat1ona1 -n•a 

organization• are be1D8 .all.ed to nate adll1n1stratora, and 

atate and looa1 ohail'IMD ot -·• War Sartns• oc..itte ... 

(Attaobaant 141 

Girl Soout Pfltani 
More than ),000 out ot a poaalble 6,700 Girl Soout 

troops 1n the oountrT will pr .. ent paaeants dur1D8 the ._.r. 
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WOimf'B DMSIQ! (Cont1nued) 

Btort'R''ation ot W9!fn'• S,otiop 

The W0111en ' e Seotio11. , Ull.til 11.ow a pan ot tho 

Di..,h10il ot :lduoat1011., •-11. ed Llterat~&N, under the 

d1reot1on ot Or-..llle s. Poled, haa bee~~. tranarerre4 to 

the ~ield Dt...teton. Aa the Rational Wa.en'a Di...taion , it 

will be headed by Mia a llarriet Klliott, wbo o~.. to the 

atarr trom Rorth Carolilla Ull.1nra117, 'IIbera ahe waa Dee or 

Women. Thh week offioe epaoe wae eeoure4 1n the Delloll 

Buildtns to aooommodato an 1noreaaed start, aDd organizational 

plea t or the new Di-..1 aion an be1.ng worked out. 

L&bor UllioD Anx111ar1!1 

A War Ba...tnse ropreaont,ti"e attended the oon..,ent1on 

ot the .Aaertoe ~edoration or Labor Auxtlial')' Ul11onlli 1n 

St. Louie , Ktaeou.ri , last woolt. She arranged tor a booth 

at wbtoh literature was dtetributed ed War Btaapa aold. She 

also arranged tor a War Sa...tns• plqlet to be pr .. anted by 

the St. Louie WOJUD'a War Sa...tns• Caaaittoe. 

Quota Omaig 

Two oountiaa, Hernando Oountr in florida and Oll.elow 

CoUIIt7 1n Rorth Carol1na, aade their lune quota on tho riret 

dq ot the .onth. 
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omCJ or m UJfP D'"IOJTOI 
9!aota Cyppp (Continuecl) 

The nuaber o~ other oountiaa Whioh oa.plated their 

quota on or ba~ora noon, luna 25, ~olloww: 

Arizona l Rabraelta l 
Colorado 4 Xew llaxioo 2 
Florida 5 Worth Dalc.ota l 
Georgia 17 Oregon 2 
Illinoh l) South Carolilla l 
Indiana 4 South Dalc.ota ) 

Jtantuok;r 2 TannaaaH 6 
Louie ian& 6 Taz:aa lS 
ll&rrland ) Va!W)Jit l 
llinnaaota 8 TirgWa l 
lliaaiaaippi 6 Wu~on l 
llolltana l w .. t VirgWa _..,2 

Total 11) 

0oJl8N.tulato%7 talegraaa troll Saoretary llorganthau 

haTe been aent to t he ohairaen ot thaae oountiaa. 

Parroll SayiDI• ptyiaiop 

The Oeneral ~aotrio Coll!pe.Q ad'riaae that 95 par oent, 

or oTer 125,000 o~ ita e.ployaaa haTe now authorized 10 per oent 

pa;yroll &llotllellte. Tbi.a ill the ~irat OOIIP&IlT ot this she to 

reaoh thia goal. 

A raoapitulation illdioatee that ot 2,056 telegrsa& 

sent by the Seoreta17 to large OOIIpallhe, 1,620 replies han 

baen reoeiTecl . 
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bmn 'n:'Zr ""et" (Oaa"mnl) 

fte wiN, -' • twa urtesw• taMe, -... .­

to11owtac ~to1 

.... r.r "=aT 111n tf 
3 Ja FE ~-''E''W 

.. -..u .. 
llp'Df 

llq1 OYer s,ooo ~" m ., 
12 ),000 - s,ooo 114 47 
lS 2,000 - ),000 )!It 261 ~ 26 1,000 - 2,000 lam .111.. 

toUL 2,0!16 1,620 ,.,. 

'l'lle G:rMt Wata 0 OMF ot OiulaMti NJO~• 100 pu 

oent perl1o1patift w1~ 10 per eat ot tu pooo ~ bebe 

ueot tor War Sa~ ..... 

'llae .. rtJifts ,_. o-.ur .r M1nuapolh witll 6,6)0 

•P101"' ua 100 per eat wpl..,.. parUolpati•, wtn U·" 
per o•t ot tlle pqroll lleiac uot tra tllo pueU.oo .r 1laJ' llanap 

lloAU. 

'*11 !J '• l!tJielw 

~o aoq11&11n \118 t1o14 witll tlle tl&ll pl ... ot U. -..aU 

BooUon tor tu opeolal Z-.17 retail p-'1• of 1laJ' llariap 

Bon4o U14 lh-.o, 1'1&14 .,_ru4_ #,0 U.. llo• biiU4o (Atta._ 

•ent 15) 
.,.,,.,, 
~o torriMI'J ot Alao'D ClftJ'-fti»OorlW itO hM .-na 

by tu '"" ot u. tii11C ....- 1a zao. 
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Optral Pn!! 

Wenera •enpaper Vllion hu ..Ue4 u S0,929 tMnllMta 

or nekl7 and ..U 4&117 aenpapen wtlioh ban uae4 1'rea•U7 
~ 

r eleaaea aa or Tua.a 19,1942, (Attaobaaa.t 171 

Used betnaa. lla7 1 aD4 Jua.e lS, the relna., oonsiate4 

or the KAT and Tua.e quota relea .. a with the feature "What You 

BUT With War Bonde•, aD.4 other ..aller teaturea. 

The aTerage spaoe uee4 1n eaoh tearsheet was lS 1D.ohea, 

w!lioh m&de a total or 76),9)S ool~ma. 1D.ohea 1D. the S0, 929 

tearsheets. 

Photopr1D.te or J'ourth or lu'-7 oartoons liT tour lea41D& 

oartoonhta nre 1111.1184 to oit:r e41tore or all aetropol1taa. 

dailiea. (AttaobaeD.t 181 
Postal ~elegraph adTiaee us aeTeral aillion 17M serTioe 

blanks will oarr:r War Bond elogaa.a. (Attaobment 191 

State quota tigurea tor lu'-7 haTe been sent to all 

newapapera tor relnae MoD.dq, TUD.e 29. Ooua.t:r quota tigurea 

t or J"u'-7 han beea. uile4 tor releaae We4D..,dq, lul:r 1. 

Rel1s1ov.a Pnta 

A etor:r oonoera.ia.g the !Teaaur:r deoiaion to 1D.oreaae the 

:rearl:r liait on J' aD.4 0 Bonde to t100,000 •• printed gea.erall7 

in the re11g1oua preaa. 
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l!!l!!§ (Cont1Aue4) 

Wo!!Jl'• Pnta 

Ol1ppinp ahow "Bu4pt tor BoD4a 1A ,-our Bolle• ah1el4 

1e beillg uat4 widel.J' u pa:rec:raph 1Aaeta, ud ne aa ••t-hta4 

eare. 

Rew uaera ot WFIDQ7 Wiae• teatu:re: San •:ruoiaoo Rewa, 

Chioago Bt:ral4 1: Jae:rioe, ed Boaton Herald. Zl.eTeth e41tion, 

"Pe11.117", juat 1aaut4. 

Ma«az1ntt 

At laat oouut app:ro:n-tel.J' lSO uaazillea are o&rr'7"1Da 

War Bond elogee on the J'ou:rth ot lul:r tlag ooTera. 

Coronet tor Jul:r oontaina six P&&• "Porttolio ot 

Personalities• on War SaTiAge Statt. (Attaobment #10) 

Amerioan B• 1a adopt in& our ah!eld tor lul:r or .AQsuat, 

and continuing ooTare. 

!24!!! oiU'l'i•• tull paae art. llD4 t4i torial on Jlillute 11&11 

ill J ul:r 118ue. 

Parat•e Preaa baTe 1aaut4 one edition .apzille, "'l!m 

Bon 1: Oirla ou Balp Win the Wy, "ill wb1oh oanter ap:read 1a deTOted 

to art and oop:r on "What Your Bondi WUl Jlu:r. • Conr alao oiU'l'iea 

menage that all 1noo- t~ aal• ot bOoll: goea into War SaTiD&•• 

(Attaohaent Ill) 

Tb.e larta S.otion :reporta that tht Kt:re41th Pub1iahiJIC 

Oo•pan:r ot Dta lloillea will henoato:rth direot ita •Jor t41to:r1al 

pol1o:r to the aellin& ot War BollA•· Sal•• point• tor Bonde will be 
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WOTD illtO Dt&rlJ' all U'tiol... !'hie a .. D8 thb publ1ah1Jac 

oompADJ' 1a adoptiD& our Bond etor,r aa a pol1qr. Attaohed are 

tearaheah •llowiD& t hia ~ 1D uae 1D .. redUh • a "Better !loMe 

and Carden•" (c1roulat1on, 2,1,00,000). ..redith'• •aucoe .. tul , .. 

larain&" (circulation, l ,226,000)w11l -.plOJ' the .... t~. 

(Attachment #12) 

PM' a picture a•pdne ccntlnuea with la.ral aupport. 

(Attachm.ent ll:J) 

90Jl1c Jloc!q 

KearlJ' ItO dirrereu.t ooaic boon on the etude th1a 

month haTe deToted a ru11 page to a letter rroa Secretar,r Moraea•ha• 

addr .. aed to the BoT• and Q1rl8 or .&Mr1oa. Ill add1t14!!R,_ the War 

SaTiD&a th .. waa ued u a bub ror r.u lacth oont1:11111Uea 1a 

aenral or the boou and waa r ... tV'ed on the OOTer or "Baaan• 

Wasazille. ~e laUer hu reprod•oed ita oonr on a larp trult 

banner wtlich h .. ben plaoed on del1nr.r truclta all onr the 

oountr,r. 

The attached rour-paae cont1uu1tJ', -The Minute Man 

Anawera the Oall" , will appMr 1D nezt JDODth' • ieauee er eix o.to 

booka totaltDc l,SOO,OOO o1r~at1oa. (Attaohaea\ #l)A) 
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"fnt!Vl Stg Ptn4•· ,, fm:oll 8ty1pp 

796 radio atatioaa (out ot 868) are - ll:roado .. t1Jic 

the "Treaaury Star Parade" aeriee three tt.ea w.ekl;r. 

)96 ot the uatioa' s radio etatiou han 11Utalled 

Pa)'roll Sartnc• Plau, 100 per oeat. Ill add1t1oa, 439 radio 

stations hue illatalled PeTroll SartJlae Plu. 

Sptoitl 

Lead etor7 ill Radio llai17 ot rae 17 reports that oTer 

1,soo,ooo alllloWlo-h on Bonde alld stupe nn used throuall 

the .onth ot April. (Attaohaent 115) 

Bpto1al Broadoaeta 

"Report to the lfation• progna, 10:)0 to 11:00 PK, 

Bundq nipt, J'une 28, OTer CBS ooaat-to-ooaet network -- 011 -anillg 

and progreea ot War SartJlae Progna. 

"'l'en Per 1l1111t Club• proarea OTer WIIBL, Sheborsan. 

Whoonaill, 'l'u .. d&T 8TIIl1JI&8, trca 8:00 to 9:00 Pll, beginning 

J'ul;r 7 . Thia prosrua wU.l oarr:r throuall t or at leaet thirt ... 

weeks and will feature illterrt ... with "Ten Per C81lt Club• -bere, 

management and labor leadera of looal taotoriea, aan ill the ~ 

toroea, ud oirto leadera. 

"raiiOUa J'UrT Trial• prosr ... ot ~e 2) and lune )0, 9:00 

to 9: ) 0 PI( Blue net110r1t - - illterrt ... with illdirtduala wboae fil'lll 

aa a whole are anras1Dc 10 per oct ill War Bonde through Pa;Troll 

SertJlae. 
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heoial. Brot4ou)t (0oa\1Jlu!4) 

•x•u lind ICr Wq•, JljBS, l:lS \o l:)O PK dul7, 

orisinatin& 111 BurraJ.o, •- Torlt, broado!!\1Jls new War Boll4 

10 pn oent toJIC to \ue or lolm BI'OWil'a Jlo47, a• -11 ,. 

plussins Bonde and Staapt. 

Ouoe -!ltl7 prograa, lS ainut,. on W!Cln,.dq, onr 

WBO, Baton Rouae, Louiaiana, War S.Tinat Prograa pluasf4 ,. 

under eponaorehip or Fidel!\7 Bank. 

Speoial ·l~iot on 10 per oent !114 War Bonds to tune 

ot "Don't Sit Vnder the Apple Tree• ut!4 on wpo•t Toastiea Ttae• 

prosram ot lune 11. (.A.ttaoh:llent #16) 

Poreign LtPSU!I' 

One hour prosraa in Poliah on Sundqa over WIUI, 

Wilmillgton, Dela-re, 1n bebalt ot War Savinsa Prosro -- Polish 

priests, other proainent Polish-Americana apeak aa Minute Ken 

on Ten Per O!Dt Club &114 Bonde end Staapa senerall7 · 

Ptp!1- 0ol! 

••r1 .. 1n Pepei- Ool.a War Boll4 linsle Oonten(troa 

all atat,., D.C., Al.aelta , Canada and .. ld.oo) now total SS, '180· 
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'"'' '29 .... ,, 
'l'be Al.lh Obalaera War Bo~ad p:ro-ot101l to tusera ta 

now runntn& in the 50 top acrtoultural papara, with a total of 

16,000, 000 oiroulat1oll. Spot UDO'IIDe••h are bein& -d• 

on )8 radio atationa. Lettera Oil "11b7 J'~re Should Own Bolide• 

are be1D& reoei 'NC1 at the rata of 100 to 150 per dq. 'l'ha ) , 000 

CompallJ dealera 1n the lln1te4 Stataa are orderin& newa--ta at tile 

rate of 50 to 75 dall7 tor uae at their own expose 1n looal 

preee. 

A reference to this aboYe-ment1ona4 prograa will be 

mede on CBS ~Report to the Ration" and aoDe of the letters reoeiTe4 

trom farmer• are aoha4ule4 to be read ... 10:)0 PM Sun4q. June 28. 

Trade papera auoh aa Banker• 1 lllonthl7 and Sal•• lll&lla&a­

ment haTe reTiewed the Al.lia-Cbalaera pra10t1on aa a unique and 

patriotic war-ts.- e.ppl1oat1on ot a4nrthin&· All the t.portent 

tara papera han mentioned it. (Attaohaant 117) 

The 16 reoordtnaa ot tus YOioea, "'Voioea ~ tbe 

J'IU'!II•, han bean well reoei 'NC1 b7 the 275 tus prosrea 41reotora 

ot radio etationa. 

'l'he elosana "'llake enrT Jlarleet Da7 Tour Bo114 0e:7• 1U14 

"B117 beey Tille You s.u• are bein& pr0110tad. 

Beoauaa the tara pre.. 11 h1ahl7 eeot.ional1za4 and 

doea not le.a4 itself to qlldioation, en att.-pt 1e bein& -d• to 

Regraded Unclassified



'• 

~· 

191. 
- 12 -

VJ!Il spiOI 

Pn!l '"" 1 rflo (Ccmt1aue4) 

eell eaoh e41 tor on tho T1 tal part he IIN8t plq 1ll 11lterpret1na 

our Wa.r Bond I!~ tor hie part1oular roa4ere. 

BUSDBBS PUJII.TCAfiOHS 

To 4ato, )59 buailleaa publ1oat1ona (total o1roulat1on, 

),401,988) han not1t1e4 the War Sonnca Statt that they aro 

runnina adTert1a1118 roloaao Ho. 5. 

ldlS 
Publ1ahora of 126 Labor Union publ1oat1ona report 

they are ua1ug tho lateat labor adTert1a1ng roloaeo. 

!!a 
'l'ldrt:r t&Dt publioaUone roaoh11la 110re thall U., 000,000 

tarm roadore report they aro ue1118 adTerth111& release •o. ), 

"'l'he Ki.llute Kall Waa a J'u.er 'l'oo•. 

Im'AJL ADVISOllX 
Beaut:r Illduatr:r Couno11 • e lul:r CUJPa1gD., based on the 

theme "Be the Woaan Beh11ld the Man Behilld the Gull", apeo1t1oall:r 

direote attent1oa to tho taot that a twent:r-t1To-oent War 8aTiug8 
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RlfAIL AD!IBOIJ ( CoaUILllod) 

Stuap bouaht 1Jl a beauty ellop will baT tweln lNJ.leta. 'rho 

BeautT Induatr7 Co11Do1l h ooll4uot1q thie ~&1p at ita 

own oxponao. (Attaohment #19) 

A. drh'o h&a ll .. n dnelope4 liT tho Liquor and Wine 

Induatrioa tor the utenaitiodioa ot sale ot War Stuapa u 

the nation' e taTe rile, bare, l iquor &ll4 paoJtaao etoroe. Bore 

again the th ... ia waoll Staapa to buT bullota tor our boTe•. 

Included 1A tho proaontatioa are alottod ooin oarde ginn at 

tho time ohanao h -do. A.ttendin& poatera han used tor their 

appeal ~ov.reTe tho Sailor•, "Snutty Salth•, and "L11 Abner•. 

(Attaobmellt #20) 

Tho J . c. PellllOT Oomp&nT, operating oTer 1 , 500 retail 

stores 1A tho nation, has ieeuod the atteohed printed •tori&l 

to enllst their stores' oooperation in the Retailers tor Viotor7 

oupaign. P8llllOT'8 han pledged tJ.,200,000 in War stamps aal88 

during the month ot Jul7, the oqQiT&lent or 4 per oent ot sro•• 
aalea . In additloa, thOT b&Te aeot out lnatruotioae on oolortul 

ooatuaea tor the girl a.plqooe ln their etoree to wear to sell 

Bonde and BtU!P•• (A.ttao-.at 121) 

.. e ............... . 
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Dato 

J ..... 1~ 
1 
2 

~ 
5 

" • 
9 

10 
11 
12 
13 
15 
16 
17 
18 
19 
20 

22 

~~ 
25 
26 

0o-110a of .rue ul" to tlah wiU. -.loa tan.c U.. 

- - ... of -laM• &a.Ta 1a ApJ'il ..,.. llq 19111 

(.u 1a ... prioa 1a - of tollan) 

.rue 

• 29.539 • 29.m • 19,~ • 211,9'() 
15,~ 115. J9.~ ~·9~J 21, 67 ,oliO 72. ,1 7 
Jl,l62 91,201 11,605 12,937 
Jll,~ 1J2,JIIl 122,575 111,219 
21, 15\,015 157.166 129.716 
)1,5711 192,6!j9 181,:& lll9,11o9 
1J,S6) 206,52) 201, 161,= 
J0,029 2)6,5~ 2~,101 115, 
23,220 l!j9, 772 2 • 756 196,667 
21,~52 211, 72ll 271,525 229,195 
21, 39 J03,163 296,152 2112,969 

31,235 3~·~· 317,161 257,210 
11,099 3 • 7 m.~ 279.9~ 
23,215 361,712 371. 295,2 
11,~7 ~~:~ ~,091 J09, 710 
27, ~ .917 .3J9,!j9ll 
111,3 1129,158 1139.917 353.636 

39. 655 1161,112 1166,171 J7li,J91 
16,526 1115.~ 1115.109 ~911,628 
25,101 510, 511.129 16,117\ 
22,650 ~.097 ~·771 ~,67\ 
21,818 5 ,915 .973 .995 

CONFIDENTIAl 
19& 

1117.~ 
115.2 
9J.l 

110.1 
108.0 
97·6 

101>.2 
102.5 
101.6 
105·3 
103.8 
102.11 
105.2 
102,11 
99·11 

100.6 
101.2 
97-5 

100.6 
100.0 
98.11 
9•·• 
91·2 

.1.11 tiproo are •-•1\• wi\ll \be ~r of \be U.l\ot Ita'•• oa 
aaoovat of prooootla of ul" of u.ih4 1\a\oa &&TiJICO llo .... . 
n,.... .. ben 'b- rcraatla4 to ....... , ,.....,... ..... will .. , ..... ~ 

aU to total a, 
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CONFIDE~R~ 

1lii1HD I!A!III ILU111)8 JOIDI - IDI. J .&JD G OCIIGUID 

OooparloOil ot Juao oal.oo ~o lla~o vhh woo 4v1ac ~ho 
OAM aubor ot bllo1aooo 4aJo 1a .April u4 llq 19112 

(At houe prloe 1a t houeu4o ot 4oll&ro) 

J)o.~o Juao 

Jau 19112 
• 9. 705 1 

2 

~ 
5 
6 
8 
9 

10 
11 
12 
13 
15 
16 
17 
18 
19 
20 
22 

~' 25 
26 

• 9. 705 • 7,302 $ U,987 1}2.~ 

7, 89~ 17,601 15,161 21,677 u6.o 
8,63 26,235 25,516 29.097 102.1 

13,774 4o,009 ~,145 ~5,818 120.7 
9,344 119.353 • 751 6,174 101,2 
6,535 55,888 60,817 55.991 91·9 

11, 526 67,1114 67 ,21~ &3 .~ 100.~ 
4,9~ 72.36& 72. ru 70.3 99· 
9.9 5 82,310 80,8 77,197 101,8 

7 'Galli! 89,852 8~, 410 80,586 105.2 
5. 2 95, 254 9 .391 91,623 100 .~ 
6,210 101.464 102,106 96,031 99· 

7. 251 108 .. 715 108,92) 102,657 99·8 
),~ 112,279 uli,~ lll,~ 95,11 
7. 70 119,7119 12),53 u6,J7 96·9 
6,m 126,048 127,7211 120,625 98·7 
8,01 134,062 1l;,908 131,852 96·5 
3.367 1)7.429 1 , 502 136.532 91·9 

10, 269 147,698 156,~ 145,250 94.) 

5,8~ 15).5)2 161, 152,983 95o1 
9,2 162,774 171,3)5 160,]18 95.0 

1.ll3 170,~7 179,208 16&, 278 95·2 
5. 3 176. 10 189,271 176,561 93·2 

lll flllll'Oo - a.pooth vl\h ~ !.....,...or o t tho 0.1to4 1\o~oo oa 
a<>couat ot procoo4o ot oal.oo of t7alto4 hatoo ooTlaco boa4o, 
Jl&=oo hon h.., rolla4o4 ~o aooroot ~~4 aa4 rill ao\ aocooou11T 
a44 to totalo , 
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CONFIDENTIAL 

UIIIDD SUDS SUIIIGS liOil)l - 1111•1 I 

0oQIU'ioOI\ of """' oa.l." t o 4ato with oaloo turtac tho 
, ... auobor of buoiaooo t.To i a April &D4 MAT 19~ 

(A\ i oouo pri c e ~ thouo&D4o of tollaro) 

llah ...... 
/QDO 19~ 

• 19,11311 1 • 19,211 • 12,679 • 12,993 2 11 ,0011 1!7, 1 211,263 211, 1156 

~ 12,970 110,1111 116,~ ~5.050 17, }118 5fl,l99 55. 7.119 
5 211, 789 81!,91111 73, 11211 65, 115 
6 15, 209 98,197 97.0119 73.795 
8 27 ,Oils 125, 2115 1111,218 85,7111 
9 8,912 1}4,1~ 128,670 97. 925 10 20,0115 154, 2 151,9~ 108, 707 

11 15, 678 169,~ 161,} 116,081 
12 16,550 186, 70 177, 1~3 la:,272 
l} 15, 230 201,700 1911,0 7 1 .937 
15 23,9811 225, 6811 208,9~ 154,623 16 7. 535 23) , 218 22},2 168,10} 
17 15,815 2119,033 2117.532 178,870 
18 12,288 261,}21 257.3711 lfl9 ,156 
19 19, 1121 280,~ 271,079 207, 7112 
20 10,9117 291,729 290. 11115 217, 1011 
22 29 ,}86 321, 1111 309.5flll 229,1110 

~~ 10,692 3~1 , 806 }23, 70~ 2111,6114 
1~, 866 3 7.673 }47,119 256,076 

25 1 ,8u 362,550 36o. 5611 267,~96 26 15,9 378,505 375. 702 288, 34 

All f iiUJ'oo aro depooih Yith tho 'l'rooouror of t ho UDitocl Statoo oa 
aoooWlt o! prooood.o of oaloo of llllitot Statoo t aYinco bondt . 

196 

156.~ 
u4. 7 
87.7 
lo4.~ 
ll2 . 
101,2 

109. 7 
1011,3 
101. 5 
105oJ 
105·3 
10}.9 
108.0 
1011.5 
100.6 
101.5 
10}. 6 
100.4 
10}.7 
102. 5 
100.1 
100.6 
100.7 

J'iiW' .. hoYt beoa roun4ot to ,..., .. , thouoaD4 aDcl ¥111 DOt Docoeoari}T 
aclcl to tot a.l.e, 
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J11111 27, 1~2 

MEXORARDtlll FOR THE SICRI:'l'.lllr 

In accordance Vitb Jour requeet I 

attaCh a brier anal7eie ot an article b7 

Jonn w. Ranee, entitled 1 1bould Congreee 

Vote a Salee Tax to Finance tbe Wart ••• 

Xu,• Saturda)' Evening Poet, June 20, 1~2. 

197 
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ADalJe1e or ~1ole b7 JohD.V. Baaee, eat1tled 
1 Sbould Ooacre .. Yote a lalee fax to rt.IIIUioe 

the Wart ••• Yea, • latlll'4&7 &Yea111& Poet, 
Jue 20, 1~2 

Hr. 88nee 1 bae1o arguaent 1e twofold: (l) It 1a 
euential that the Federal Oo-teroaent talte a larcer 
uount of purohae1ng power troa 1n41Yiduala in order 
to avoid inflation; and (2) e1noe the 1little tallow• 
hae aoet or the purob&aing power, a retail aalee tax 
is the onl7 proper method or setting it. 

Mr. Ranee• principal oonclue1ona together with 
our oommente on thea are ae follows! 

1. 

Coaaeot: The individual 1nooae tax can be aade 
to 71eld ae auoh ~ditional revenue ae an7 ealee tax, 
Moreover, Mr. Ranee appeare to be overopt1miet1c about 
ealee tax 71eld, though he g1vee no figuree, 

198 

U.rth~F!~~~t1Regardleee of f1eoal pollolee followed, 
on ln oiv111an oonewaption Will ooour 

ae a reeult of war-made ehor tagee. Vbile thle reduc­
tion cannot come troa the riob alone, it ehould not 
come froa the ver7 poor, Equ1t7 deaande that the bulk 
of the reduction ooae froa faalliee wl th 1nooaee of 
above 11,000, !hie can beet be aocoapllebed b7 an 
1noome tax with exeaptlone. A ealee tax would burden 
eever el7 lara• fu111ee and tamillee at po.ert7 lnele. 
Mr. Ranee' auggeetion that ealee tax burden on 
neoees1t1ee be leeeened b7 gra~uated ratee 11 not 
adm1n1etratively reas1ble, eince retailer• o~not be 
forced to keep recorda adequate enough to ehow ealea 
of varloue ooaaodltlee eubJeot to d1tterent ratee . 
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Comment: At propoaed tax ratea dan&era or the 
eort indicated by Mr. Bane• are not important tor the 
•err large aaJority ot coapaniea . AI yet no eYidence 
hae been eeen that the preaent oorporation inooae tax 
ie interfering With bond redeaption except in unusual 
inetancea. 

Coamentl The personal inooae tax accoapliehee 
th1e reeu!t be tter taan aoat aalea taxaa. 

5· Price and wa~e inoreaeea wh1cn a aalee tax 
tende to produce cane pre•ented by adequate price 
and wage control. . 

Comment: A ealee tax neceaaar1ly includes some 
articlea entering into coat or production because ad­
a1n1atratiYe cone1derat1one preYent exolua1on ot all 
eucn art1clea, Onleae aube1d1ea are proY1ded, such 
coat 1ncreaeee auat be balanced by price rleea or many 
tlrma w111 be forced out ot bua1neaa. Stab111~at1on 
ot wage a and ta.l'll price• ia neceaaary. Tb1e etabili:r:a­
tion ia not now being acb1e•ed by poaitl•e aeana, A 
ealee tax would add to the preaaure on theae prloea and 
interfere with any direct action taken to control thea. 

6. A aalea tax ie simple to oolleot. 

Salu taxa• (part1cularlr the retail ealee tax) 
are not oaar to colleot. State experience baa deaon­
etrated that a eubetant1al etatt, a large part ot wnich 
muet be well trained, la eeeential tor efficient adm1n-
1atrat1on. Personnel and equipment tor eucb a etarr 11 
not now eaaily obtainable, 

~ 

and exoeaa protite 
ealea. Xoat or 
atootnoldera and 

~~--------------~-- --------------------
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Should Congress 
Vote a Sales· Tax 
to 'Finaitce. tlle~ar? 

YES 
lly 

JOHN W. HANES 
~ ....... 

- I In order to put. Uode s.m ia tJ:Obir--a;. 
.l whlth tbe current waratn.tecY ealllfor, it will be 
-.y to lap aow IOW1..U.. ol fiJWJdal re-
-by maldJ>a lov!oo apjnA tbe Httle fellows-
tho - and IOI&ry _....., tbe -u ............. 
doll .-vaato. I ........ and prot- ........... 

Porbapo u,..., -a ~tmblaacwt o1 truth in tbe late 
lHuq Loq'o ~~clean. "Every mao a kiac,"!., tho 
oftldal oatlonal """""'- .wna ... at tbe llepan.. 

• .,.., o1 eom,.,.. !ndieatol.bat 86.,... ,.,,. ot tho 
oatiooallncome 1011 to worbn &Dd to otber ram­
tully O<CUplod _ ... 

i Tbt merlt ota untvereal..te. tu is that it dn.n 
on the rtiOU.IUII ol vut horde~ who are reeeivinr 
tb• Uoe't lba.rt ol tpendlna; J)O'A'tr ereated by the 
war e«ort.. U all the eonwntional arcumentl 

W
ITH the national econ- acabwt the aalet tax were true in time or peace, tbil 
omy in khaki, it. Ia ur- type or iM.QOit tor pree'-ely the eamt: reuona would 
e:entty neoeu&rY to open be a natwoalln tJ.me or war. 

up vut new rMeTVoira of public Thtou.ab t.bt ~pre.rlon J)(l:riod when theor:'­
revenu .. The old onee are dryinr ,wt.,.. ebanti.Da about tbe evill o1 u.nd~oaumpti~m, 
u.p and a.re inadequate to milt the M1 t.u wu darn:nC!d 11 a recr-ve tu, falhnr 
tho hllb """" o1 maldnr Hitler, 'barohly tho lo......tncoiDI rroupe aad ...tuelna 

· d " It-• tho oleltiwwto<OIIIIIJliOIQO<Iaand.,.... 
~~d~~ an .-uuo ~~.~ P)' ieee. 1 .... ol the truth ol WI a.ertion. it. 

d ... • la..wdool~-= C~ wv t:;rend. AN ev ttnP to thy awij'~-lfOiD 1Deuu.re. 
opiQI a eritleal aod acute abort- whl<h ._. - ol looldinl dOW1> llvinr &taM· 

aco ol rlda-avoilablo IO< -xinl by l.bo taX· aniL 
Inc avthoritieo. A. a matte< of tart, it bao .- Blrt in wanlmt, tho - ~· in ,.._ 
COftl,putod tho\ if, Ia _.w.ce Wll.b ~· -a. tho oo11o w _,y and doolrable. With 
Ro.wlt't IIUIIfOdoo, a ~ ol $25,000 all« tho Go-\ p1ann101 10 We at lout hall ol 
,.... be plootd •• poroonal ........, U.. muimum ..,.,, P<QCIII<IioG lor wu - oaJy hall « 
""""'"'of t&XM multiaa would. poy tbe- bill lor • ..w be a ..nabla f« 1Q0C1a and oorv1coo lor 
._lhan ,.,.,_.. dl,)"'. IO<Om8 Ull.bo ~hor brad<· eivlllant. Work..., In toilinl oiaht boun and ,._ 
II& have bttn drutleai\Y ...tucod, &I evideocod by .eolvi.na poy lor t!&hl boun, wW ftnd only low h...,.. 
tba foUow1na ftrurw: production of eivlllao IQOda and.....,; .... anilabl.o. 
Pu CeNT DIKlLlK•IN Nn lNOOidl euua. tt2,..ttf.O Unlw the tXotM of mont;)' waces !'ver eooda ~vail-

NO or AOGa£(u.ft able II recouped In t.uee and taVlnP, there 11 t.be 
a~ lHOOM• danrer of ao lnft.&tJonary blddJnr u.P of the pritoe 

n,ooo-aiO,OOO . , . , •.. - 17% - 19% ol ell oca,...ltemo. 
II O,OOO..UJ,OOO . . . , .. - 31 -82 R llllfl 
UJ,Il00-1110,000 . • • . . • - <3 _.. Focl"'l ta 
NO.ooo-1100,000 .•••• -M - n Go t t<> • dueo 
tlOO 000 ud o"N .•••• -18 - 88 IT lS the objecdve of our vernmea m 

• elvUlanr to coMUml I• in wartime. It It J'tll.'OI· 
On tht other b•nd. the bl& iDc:reut in the ~~ nlled that. In order t.o ereate an a.bundanoe of muni· 
inoomo It in tho uoder-$5000 IJ'OUP· MO<OO-, if1d-dvllla111 muat be ..Wine to pull m their bolta. 
&It poroonal inoomtl ill ex..,.. ol $10,000 a yoor~t -volt, Ia hie firoolde rhat 011 April 
...... N~ oonlloeattd. auch a 6aan<itl rodao~oey.t&bth oold, " AD oluo aro uood to tpfOC!iQI 
would )'loW oaJy $8,000,000,000 to tho aadoolal "'- !0< ~ .,. .,.., blrt whl<h .,. aot ahoo­
k!U;Jr, ...,.pa...t w\lh -~plated &Mutl Fodlnllutely -olal. Wt wW bave to f~ thot opoad­
ozpenditwto of ""'" lbao 1111;)' billioaL _ 1q. a-..,. .,. m,.. P•! IY">' d:me and IY">' 

•• 
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TOTAL WARTIME PRODUCTION . . 
OF OUR ~ORIES IS DIVIDIQ 

EQWIIW__AETWEEfi • • • 
~ -=~~. '1 

-
WAR GOODS 

~~~~···· 

WAOIS fOR WIIICH OOOOS UNSPINDAIU WAOIS 

201 

-. -

AilE AVAILAIU fOR TAXIS AND SAVINGS 

fhl• chert .... ... ~ whllt ..... h...- ......... o. .............. ......... ., .. 
,.,..,. .............. ......... ...,....,,_d.._ c: . ... ,.... ....... _ _ h __ • _____ h..-.. __ ......... ......... ............. ., ................. ~ ... ........ ...... 

~ _ ........_ c...W ...... .....,... Mt . ...... .J.._.,.v.., .._ _... ta fa • ..,..,......._ 

dollu \lr"'e can ~lbly apa.re out of our eaminp into u.ry'a kitty lhtouch uainr tM ~rporatton u taJt 

war bondl and at.ampa. Beca.Wie tho demanda of
1
co1Jector. ln \be put, the ~elf ... upportln&: pertOn 

the war etrort ~utre the rationtna of coodl of1wboee lnoome wu too low to mak.e him. a.n inco""'"' 
which there Mt not tnouah to co uound. Becauaa:tu: paytr wu not in reality rettinJ a tree ride tn 

the 1110!>PiD1 cl pwdluiar ol ..._tlall will-"' the_. oi-L Ht wu paylar 
....._ tlww•do o1-1wo wllo.,. aooded iD t!>e ldd<ka tuoo ID cbe .,.;.. ol ~ 1.., he Pill" 

- tllort.' ' ..,_, But cbe a<tual -un1co ol WJ>07iDI 
Thuo, cbe ooleo tu, In mtnininc eonownptioo>. ...,. pt<!onnod for him wi.._l blo ·- by 

can he an importtnl lnotrumont for achlovi<>& the.the com)>lny which, in oelllnt him looda. addtd 
tranlition lrom the ~,rom lei 01 ... •-more aomethlna to the price for wee. 
•balldant life" 10 the wartime reall~ of 1 Spartan Throuah the years tMo lndiroet method of col· 

mode olllvlnt. Tht ,,.., mojorl~ o1 the Amtrican'Jec:tlne hidden tueo from the pec:ple throurh the 

' poople, ..,.,. to ret on with the wv, aro uldnt for _,.,.otlona bN heen produ.Uve ol reveoue. It 

lloDOit leadenhlp on ""' port ol - ao..,_ .. - OOIIIId<rtd • amort political tppn>t<h -­
Thoy wut to bt tol4 the troth. 'l'llq .,. tiled o1 it ...-1o4 from • ....,. .....,. osactilllormadol> 

wonla, bond with polltkal especlieoey. Tbt tbaoa-jlbout their OWD coOtributioft to tho .... "'"' ...... 

inc Amerlean ec:oDDmic <~~vironiiiOIIt hN - . ..,.,. .. Thuo, IDitoad ol otuacdnt popular -·"' 
anew the tultablllty ol the ealel tu II a rwveoue ment to tbemeelvtl throuab co'f'tf'QmtntaJ nuav­
provider. ~acanct t.bt politicla.M kept. in tbe batQround aDd 

In the aplrit ol the new candor wbkh 11 10 let. buli.~ corporatioN! talte lhe rap lor their put 

.. ,.,ly oouabt by the ~ublle, It thould bt cleorly in cawolnt the h lcb _.of Uvinc. CorporatloDI &Ot 

uplainod that warUmo reotrietlona OD b,._ tbt fund4 to pay ..,... ro-..o •- • II 

iDIA[rf""' with tbt normal WOY ol fWiac tbt orr-. 
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ond to meet all other _,. o1 Clott 
out ollhe- ,...;pta !rom -· 

.-llo .. ...- ._. ol t.boll' 
in' blqlnc t.boll' aooclil ODd 

• ~ ol thlt -- bill. (I) 'l'loo 
...-.1 ooloo tu lallroa - llld 
plootilul -Lioo allb. m h 
-··-ODd lu-alllia. 

(8) 'Aa ..... ""* wltb t.ho .... -
poood io lhlo procram. It boano dloptoo 
po<tlonatoly on the low-lnoome lfOUPl 
·---.m.o.twbo11711J10nl 
oo .-, (4) It It, thenloro. 

··- llld _._... llpoli t.ho -.I oi>IIYinc. (6) It._ 
,..._ 'ODd •'* prleo oontrol ..,. 
dHieult.l- ~llatlmulaiAidoonaDclillor 

her ...._ lDd add& to t.ho parlla< 
ol ODieu!Wnl produeta. (7) II 

oot. .. OW>)' .. _ oooily ... 

s..t.d; on the oontr.ry, Ita oollectloo 
would ,.quire raueb addltloDll admiJI.. 
iltratlve machinery at a time ,._ 
man po-..-er lt limited."' ,, c .... 

I ha, .. brobo t.ho foncoinc ~ 
don ioto 1twt11 puu for the ~ 
of eumininr the arrumcn\1. My .,... 
awen are dellpattd by the 11me num· 
bent u Mr. M.Df'l'&thau'a allecationa 
to wbleh they.,. nlatld. 

(I ) ODd (2) A. to t.ho Seer.Wy'a 
Otl-1 t.hot Ill. -- tu lo def­
tlva-n lallo .. - end p..,. 
tUul articlet aUitt, and equally on ne-­
-stioo and lu.urleo, Iilia obJKtion ia 

a vltiatld by t.ho principle of a rraduatld 
oolootu. u,ror ..... plo,aiOper-• 

a avtn.,e w le deli.recl. tbe tax on ~ 

i::'o:::~u,l:;:~~i~ aftiH ean ~dropped to 6 '*'cent or 
.,~,.;.,tlon t.&xH. ltet and on luxuries and no~ntlaLI 

move wit.h providine for the rev· r&t.ed to 20 ptr cent or more. 

..... needocl lor victory, the Federal (8) & to the li¥UJ~lent t.bat thew 

~t olooulclmp.,-t ibo re- boanodiop<oportlooatolyoa­

,.~poo !...,. -s>or&IAI and Individual lfWpa, the IAOteot pereontap ol ­
income Wet W'lth new inatrumenta of Mnet\tahubttnenjoy.d bytblleroup. 

tuition, suc.h ILl t heeaJea tax. ln addi· There cat~ bt no t ft'ootive OV01"4U cure 
lion to btln& a nea-ity, the • lee tax on wartlme eoOIUJ'Dptlon unte. t.hll 

>ill olao ...n a w~ inll\IOtloe croup ia diroetly ~. 

- American pub& lift by puUiac (4) ~ Mr. w_.,lhau't 
1ft tnd co the liiUiion that IOvernmtnt au.e that tbe Mlll cu lower~: the 

cf''" the avttatt citizen JOmethinz for lt&ndard of liv!nc. i't ehould be pointed 
oot.blng. I do not believe In hidden Out that the Adrninistrt.tlon policy, aa 

.. ..._ 1 r .. l tbat wes lhould he a ._.tty - by tba "-t, lo 

10ut0e of eoQit.ant initat.ion to e''tr'Y to aeeomprlilh tW. • a wv ..-ure 
nlilonoltheUnltldStat& My......, throuaJ> c!Jaoowqina ~ ol 
lor thia ia obvtoua. It requlra a con· none.ential commodic:iell.. • 

a.tant lrrltant to create ;nterMt on the (6) M to tht ueerti.on U...t U.ealel 
Pll.rL or the cltllens in what their offi- tax ni.Bet price., tbe new prlc»ocontrol 

C'lal& ol eovernmtl'lt are dolnr to them. polley is dMiped to taQ care or tbt 

In ""ti~~& lOtti! t.ho ....... lor bia' altuatlon. 
oppoeition to the ..-w prilldple, (f) A."' the.,.,.,...., that t.ho-­
tr\Y friend and former c:hW in the tax will stimulate a demaDd for hicher 
'Tfouwy, Mr.ll•nry Moraanthau,lr., wapo aDd hlrher !ann prl- -
wu ualn& tM oblolete Jan,euaae or pre.. tontJnpneiel will have to be eon .. 
..-ardebateontbetu.bject. lnhlltetn-. troUtd u part of tbe bi"'ad t.Dti­
mony un Mveh tbiid bolo19 the Houe lnllaiXmary oampairo. 
II'"" aod w- ConunJ-. Mr. <7> & to t.ho ~ o1 ... ..._ 

llo'l"Dthau a1d, "No _.t aa1ot o1 t.ho- oo ,._ e1 ~II& it 

tltt • recommended •na. tn<*d, I euy or Mple. I betine \hat _... 

litMntly urn that. no auch tax be made t.u complliMe l.a rouoh •mp\H' than 
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now. 
Let ua axamloa the undtrly!Dr 

arithmetie. The Fedonl Oo...,.nt 

bu An main MMII"CCef ol rt••oue t: 
pne eo\U"'O ot lneome whkb le • • 
enue. From thMt reeervolra ft I· 
leclA!d, at their h'-heot pooootlmeyielcl, 
In 1938, $6.242,000,000, Sln.W• that 
t1me n have emwpd. .,. !.Nll' 
from a peooatlnot,-llltoqrb • 
dtf tnee e<:onom,y to a wartime econ· 
omy, &nd tht yield from theee IOutett 

wUI rl.ee to 118,000,000,000. • 
What.,. lheaa _ , lo'1938 

they were: ...--

(l) eu. ......... . ... . 
(2) llolato ud rUt ,_. • . 
(t) Penontl lncom• w• , 
(4) Corpor.t.t lDoome lUel • 

............. 
.• Ut 
• 4l"J 
• 1300 
• 1400 
. 1021 (1) -- ..... . .... 

$odaNtellri&7 w. . . . _!g 
ToW , , • , .• , , •• SW2 

• 
From Jut yw• headwaton "4.'4"· 

atioa. we ah&U ~'taM" a tit ... moN~ 
euotoma ODd t.ho ...... ODd all~ 
but bo:m eorporatiooa a.od dirt 1 

lfOUP or lndlvlduala .,. tUil ~ 
more lban $11,000,000,000• r;o.,. ~ 
uciaa tueo, $8,600,000,000, aod !~ 
aodal...u1tY, or pay..oll- abou• 
11.600,000,000. ,.,._ ijiit(l•edtr itt­
.,_ will oomt !rom ladi.Wuala aod 
oorponlttOl'll. However, tlM yllkl from 
u.e two .ouf'<.IM without a drastic 
lowerinc of exemptiont- whleh II de­
alrablt, but will not .trod::"' II» ... .... ,..,....,._._ ~. 

N- n hea ......u.IT .-bed a pOlo' 
- it lo ota_... to 1- ""' 
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~ ifUW JWr • Ju. ao. ltU. 

SHOULD CONGUSS VOn A SAUS TAX 

TO PINANCI THI WAR? ••• NO 

NO 
ly 

HARVEY STEPHEN PERLOPF 
................ 1Mr4 .. .... ........... , ..... . ........._. .,......(W ............... , J 

CONGRESS II_...,...._ 
inc a DeW revnue ~ 
E_,. - Ill tilt -

try will be al!tctod by tilt 1dnd 
ol tax biD aM -... -
.,..... it finally adop<o. 

TuM .,.. alwoys a hlcllly eon­
troverwial w.bjfet. But nowbtrt 
hu eo wi~ a tltava~ dewloped 
u over the lmpo~ltlon of a.n O"-r­
aU aiH tax. A tu on Uw tvW)'• 

day attlel .. ol eonoumpt!on Ia bolnc ufiOCI by t he 
Nattotial Aaeoclatlon of Manufaetu.rert, t he New 
Y otk Stat. Chamber of CommeTtt, and 1 number 
of otbor cn>upa. It io st .. nuouoly oppoaecl by Tro ... 
\I2'Y bd other AdminiatratiOft uperu. The outcome 
of thll controverwy 'flill touch every one or Ul cllrettly. 

Eaeh tax Ol1lplo~ by the Govtm.,..t to help 
- tbe- of war will have a dll!.,..t tlloet 
.. ll>o dlotributlon ol bnrdolla .., ... tilt peoplt ol 
t11t .. ~~on .... a upo11 t11t ..... .rrort ~toot~. Si­
oaloa taxadoa io.,.,., belnc civen ..n- ool>lideno­
,_it io ~t that-- -ully tilt 
_., aoaloatax atld ita rola- to tho-
,.. tL. o( u. .,.,. . 

Jlnot ot oil, It maot be door that oaloa-­
~at ll>o --iDdivlduolo aJid lamW.. Tlalo 
II" --they laD on lt.-na ol ,.,...Jda:r - aJid 
"'~ 110 ,...xl I« tho poverty or ~lh ol tho :s- tu '". lar ..., ,,_ tho lcltal that .... 

be loriad aooordllll to a -·a" abilitY to 
JW·" Tbla:ldoal-upon wblch Ia bued our crad· 
\11114 _.t - tax-- !rom iha ol>­_...ble !act that a- with a·l.,...lnoomt ean 
.....,.clvblr up a hichar _1£ .. or It thao ... 
' ·- with 1' ..m.:JI Ill...,.. J'or example, U a 
lamlly with a~ JDoome of,f lliOO a year had to 
.... up 10 par-t or,u, ~body would co wlt.b· 
iat._orclolltol .. ~· U~wlt.bout 
"""""""tood..1But a r .. inr•~u. • 10,000 a,_ 
coaldp .. ap 10 par-taM jjilll ha .. · - .., .. 
~ -lllw up 16 par -• aJid otlll have ' 7100 

Wt. aM -"' thay - tuool .... 10 50 par -· tba:r _.w d loaw NOOO o yw~ to mallltalll a -t ......... ot IIW>(. l.o -~ loj 
tlllo ~d.~. aoaloatu--lt llloriadata l!ot nta•l 
••• , .. ......_., I pti.on- aetuallt taka. 
loqor'!' a ~·-r-lhuolaW... --
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205 - ...... ---~tho--.,--- .... ...... ......... __ , ... _ .. ___ ""'_.......... -
_ ...... t.o.:rta. • of 1110, """' do 1\o - - "" .... -. ~ ... . ~ ..,._., wh A llllulb-h,.lloo Nalbwla..-- to-- ..._.. ud- _. 
_,_.. .... -wtlwtfamllioo-t*ol_.jo, . 
- .... .... . ,.., _...,-.. ""'" ... - -.Jor-w!M .... .... 
tM1r -. ..... - - llaft to 10 bato pe-W ba fa- ol a J'wdanl- aaha he. 

=..,.o..~o~:.Sthot!OO::O:O::.;=J~ ~t~t~ ~ ~'1. ':'::r~ 
ODiy half ol - - ...... """ ...-.l'AY of drow!ac .. pomlluboc ....... to -t 
wblltU.O. NOOIW.C--1110.000 a -~lzdhtloft. Lot • --two--- , Nmt..Gilaa __ ...,~-~.Jl>lnl WID a..- tao prod-. a -t doal .,,....., 
or tMti lnoomt. Thli--~~ryaoua; JPibt WtU, )'tl and no. It dtpencll upoa bow ttif the tu: 
by a famlly aarnin& twonty·ftYlO clollan a ....., or what lo txon>pl, aocl whore It io lovlod. A 10 por 
,_ would havuo~lna taken out of It by a ..- cent..- tu, with no ...,.ptlo.., Jmtd at tho ,.. 
tu. Such a family would ha"" juot oo mueb Jo. to t&llm' aaha lo¥tl wlllralot a col.-! """• pooo(bq 
apaocl for tho ..-tloa of life. A familY .-lvJna ten billion dollalo. What'l te-., - ltl 
'600 a wW<, on the other hand, mi(bt VflrY waD he wrona with that pktutt I Pint o1 aU a 
tn a polllt\on to •~ u much u $800 of it, eo tbatu.x ulti4 u thatwUl ptllh alara9~-
a aaha tu would not ,_,h the a-ter p&rt of IIIEntqe of waco eamon weD heJow tho 
ln<Oblo at aU. Evea of tho moaey it d.ld IPODd. a heloten .. level aocl wiD roquite huaa 
larp p&rt ollt would 10 f .. profe.iooal Olld.,.,.. liol _.,.nil to keep tho. croopo 
~ ...... whleb would ...,.pe ..--.Juot~ina. Sorn. tlch'- to twenty n>ll-
u wouJ4 U. put ol tM i:Dcome t.bat is awd.. lion ... mM.~.rMr uulta'' are lt'C1iD&' lea 

n.,9oc:roWy of tho -rr-,. ~ -'*' 11w1 ••ooo a ,..,. Sooooclly, • num­
e,.-toa-zuoicnal--tolbowthoiD->bor ol OU'IIIptlono ~ obvio~ _pl....,.fornrlouotTPieaiAmeriomfamlJJoa._,· U tho- 'taX .. ,_ 
Be "'- that a: famUy.wltll an iDcome uoc1or Go,...,_t pom.,_ k would....., 
UOO a_,, or lAD clollan a -k. ce-aUY - ID that tho G...,.nment would he lal!IZ1I 
tho 'bola $410 dwina tho-· Thla defidt h .....uy mo- out of one pock .. to put ••to ,_, • • . ~notMr. Wbataboutfooclt Even lOme 
t1n.aDced by publlo or private contnbut.ionl. and pC the ~ ardent advoeatet or ales 
very oft«~ It"*"' that tho 111'001' -~lit p&ld. ~tlon aattO food ohould he exempt. 
ThoR In tho ''~~1000 • ._ anln the rod '178.,uut exemptlna food meana .Uttinr 
evtry )'Ur, whJie th01t in tbe $1000...0..SJ260 ~potential aal•ta.x revenue. in halt. 
hav4 a dtftclt of 1104. Only when &'family zoce•- JWbat about OAioo of medicine, drup, 
more than $1260 a year, or ttfe!ity..ftve doUa.ra a clothlnr, fu4!ll- ptlme netMe!tlet of 
week, W tt btriA to NYet and tboee in the Sl260.§e? 11 theee are exempt, the money 
to41600lu•ackttuveonanaveraaetor1Y41:dollarlrolnr lpto Tl'tuury oo!era from l&lee 7uri.Y, or ... than a clo1Jar a WMk. atlon would he very ••••II Indeed. ' 

' At wbat point of lilt wUI the tu: be 
• HWo1oft LaY~ ~oviad l Th.,. art three po.lbUitiea-

t can~ ltv1td at the m.anuta.ctu.rtn', 
1'\BVIOUSLY,tholowtot--ha.,..all•tthowhoJo.ln', or at tbe ~ 
V they <an c1o to toed ...t dotho --udl~•lavel. Wh- the tu 11lm.d, , ....,_, __ ., -• •L- -~ - ltwJUhepuoheddowntothe-. ,._- w.uw*- &uu y.t ~are~ IJ'OUPe" I But tbeamou.Dtol revtOU..aaivm tax. tho aaha tu would hit tho hanloot. - • 10 .,., .... 1tYy would .... 

Butt.bat,it.otU.w..-.~.n. ~~ vtl"f, cltpc~dlftl o; where it ia 
1!!'!'1!1=-~ ---~-~~~-Jim.,- 1D the 11m !new>ce. A ~ ~In-~A..,.-- .......... which would brina m teD bill""' 
$760 a _,_ ...t --DOt ....U. ~ t8do1Janwhanlmed at tht NW!Ievti. 
he oubjod. to lloo Fedoral ........ tu-»--""would.,.-only-and- half •uo ID hdoral, etoto ...t local- ol allldD4oJbU!ionf at the manufa....,....• level. 
Thlala wlcwwontlirtb of hio........_ A...- Obvloualy, tilt h..,S.eheland COlli of 
man wltll .. dopandenll and aan>1111t $1600 io ...,-~~with tho number of 
lnr ~60, wblcb lo 15U por cent. or the oquivotlll' IIDI"'"witll wblc:b \li~ r...,ue oftletr 
of m .... than olc~t -· "'"· Thio 1o DOt - boo•*! elM!. .' a->at th.,.. are aomo ~ = ~ z 000 """' roQz.(loQ throuthout the prlolna, In .WW ., .._ ..,._; - ~· .. compattd with tho few 
tu• aDd 1\dt_.. .._.._...-.&- ......_ thouaatid -wholeulm and manutac-
ln the Mill, b -..., - --,. ..,.,. in ell likelihood tho aal• tueo 
moro than 60 por-" U.. ~ Ia.....,.. would' he lovied at tho manuluturero' 

lna..-.Jway,.--attww.t1 - b 1 1 'I el Thtnwhytbep~fora~ • = a.taaf o.orw oeum ev. -
.......,. lo, olCOWM, that It lo _.,.a--~ 
''PM!Uc tbt buek.'' The NadoDal • • t' .C: 
MaJlulactlaNrafOVO<O_,pdoo -: lloo = 
wUoal wwe heavy oorporatioD aDd arm PI 
,!&-. 8.!ot ~ Ia • period of ... -~ 
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TIM ,.......,ft ,...,_"' Je~~h.,ootna p.;,.,. to Juotlly a _rldu .. , 
- the ..ta~voly llltlt that they do 

orr-.,. oetlmata ol ~ !tom ...... 

-- ..... - - .... 11114 ... .,.,.. - "' bo a popular mJo. 
.....,ti_dariyreveol ... toaloow... -~fl ...... tho bulk ot' 
tloa lrill ~ larp __, ... oal¥ tho ~ - 1o to bo f0<1nd 
,U ,.,. ""'txtrtmely ttlf,lf ftw O< no,Accordinc to •tlma* oltho ......,.,h 
oxemptiona aro ~Hnted, and if coli ... divlalot-~IIE: ol P>lco AdlllloJo. 
tion ,. at the mOtt dlft!eult and moot ~lion-, ft\0 ol oil tho hldl· 
u]>ftllive lovtl. vidualt Mnlllot .._ thu • 

A oaloo tu lhot did - hit food f iiQO a will .._..,,to. ... lhu 1 

would DOt,... mueb rev•u.. £no a ooe 1Uth thenatiooalaancawt!Oil9 

Ill« 10 per otnt"rotail oal•- wblch oumor "'""""' ollhlo ,.,. AcctJ<dtar 
ucludtl lood. thinp the OoVOI'Dment, to tho OPA otudy, tht total -c. 
buy.. ana thl1111 alroady'oub)tct t.. contumor tacomeln the United Sttta 
otlll aclto tuoo. would raJot onty1m&Y bo expocted to rltt from $92.840,· 
ti,PI,OOO,OOO. U medldn' doll>iac 000.000 In 190 to $108,aoo 000 ooo in 

and fuela...,. tumpt, it ....Wd roioe le42. Of lhio raJr> o1 ..,.Y SJi,ooo •. 
oaly $780,000 000. S&l•tu ftrt!reo,OOO,OOO,Ihoonllreamountwill bocnn­
olc.n quoted by itt ad.--tM ...,,. centnted in tho llandt ol lamUi• and 

tnormo\11 yltlda only bteau.e q,.. .Snalt eonaumert who will receive In­

tiona ot nectM&ry uemptJona ao.d ad- comet above $2600 durin.r thlt year 
mlnlttntlvo leuibillty .,.. not taken Thil il due d>IM!y 1o the cain in In: 
lato aocounL The 'l't<olw7 totlmatM come o1 thnoe wbo IO<merly,...,.. btlow 
dari)' indieac. lhot ~ ,_,.. ~ oullleie>t lo lift them into tho 

bltar .. accopttblo and ltu!blo oal• hiCb« croup. lljlqrhjy 1$11 000 lamJ. 
tax d produ~ • rtltdvtly. GD.allllifll and l.ndiridti&M will move up (rom 

amount of rtvtnue. And the toe. tbUI the Income ranee below $2600 to one 

raleed would, aa pointed out above above that level. Thott rllln& In the 
place the h•vit'tt burden on th~ lnoome teale will beeome subject. or 
ltNt al* to bear it.. ~ to the ~YI rata of the 

The olbor "1fflm<!!t whleh h .. - iDoomo tax. 
u,...t ta !avO< ola Fedonl al• tu Ia 
that tueb a tax Ia DecNIIJY to draw off The ~ on the Netioft 
IUffldent PUH!huinr power to prevent 
lnftation. Tbt danprs of lntlat:loo- The OPA d,ata maktlt. elear thAt,; the 
that ia, • abarp ud. IUitalned riM iD bulk or the buylnr power and t.ht .. lub­
J>rlcM-.... very reol. BU)'Inr _.., atantlal .-•raina arolo be l~d lo 

J:aaa .,._ laertulnr with inc:ree.d wv ~· up brl.ekeca. ~ ~· 
proc.i.riiOn. But at the &a!M time. 11 lftl po~ tdO amble~ 
more of our tft'ort 11 dirtctld toward ~han the I~ limite ol the J'~l 
war production. there Ia an ewr-~neome tax el'n.J!Ot be uld to eo~\lrAI 
dlminilhi.ncamount or roodt available ny ln6atioi\V)' threat. '• 

for OODIIUmpHon. Thit mMnt that war There t. ~ av~ldlnr t.he feet-that lf 
production plo- added bu1ler poW.. the evilt.ol ~- .,. to be avoided 
l.n tho pock.,. ol thi.,.... without an ......_ .._..t ol buyinr 

permittlnr a conwpond.tnj lnereqe in power wUl liia\oe to btllphoned otf. Bt­
tht artid• of everyday ~ Pric• are fore tht ~Calle i.1 reaehtd where the In· 

bou..nd to aplrsl up under tqlh e1~um·· eome of tboee alrtldf It the IUb. 
atanoee, wlth all the atteaiatlt hard· •i.atenee leveHa eut Into, every eJfort . · 

lbiPio unlew t.bt Gov~t adopta thould bot made to rtt..tb t.be ineome of • 
.,._ m~ to nabeairbltM added thoae wbo cart ata.n4 a Nduetion with .. 

bu)'lar pow•. Thia cu bo 4ooo by "'" tho impojmMIIt ol h..Jth and 
bom>wlnr 0< tulnr awa'j tho oarptu.-eflleioncy. ~ Qo...,.,..,, ol!lclalo. 
pu.rebui:nc power in the banda o( tb. whOM du~ It 1S to (Uidt the ti.nancinr 
eontwnera. or the wi.r~ort. and t4 prevent lnft.a .. t 

Certain ol tht ad'voca·c. of a Federal tion have already Indicated that the 

•l•tuhavta:p~ tbebt.Utlt.batjob ean be done without reeort to a 

If inllatloa Ia 1o bo avoided lht bu)'tnc aal• tax. 
poww ollhe towtr-i.nonne lf'OUPit u Ld '*' aot und..-lmate clle «feet 
weU u that o1 the walthler crouDIJof t&.n1 on the halth and eftlcimey ol 
mutt be further reduced. The Secret&rY' tbru.tll'm. for .an indtvid~&l who r.an 
of lhe Tttuury and the Prl~ Adminie--t~l.. • f~Uar for hit dlaner m a retta\1• 
trator,on tbtot.herhaad,have~ ,... ... tt would not aoem like v.,ery mueh 

tllofocttllatlhotow.Mn-~-Jio have lo pay anotll« ten ""'tt in 
U.O.wlth"'-DO<larllt..,.,.ID'ta.r. But foe a man who il earninr 
bo aubl«t 1o hdoroJ ;_,. .._ thlr()' dtllart a WM1c and llax a wilt 
don-do not hue taouah o1 the total and two ehildra to -.apport it is an. 

o!~et matter. :&;• wUI ftnd th~t ht can, 
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If DO()oh!c - co- ...-. 1.- 1111. ,__ lUl .... ooiT tao. Ia 
abovtmakundometl- eopod-Uywilll IIM&nMdl- bul "'"-""11M­
prkoo .. bleb .. lMy .,. tA>clq. Jr. -lioo u ..u bo poo..tdod willl a 
will have 10 opend more tlw> a llllrd cfitl and willl IM'IIcal..,.aall!donliO 
of hlo Income lor food, almool a llllrd kup tholr ofll<looq al • mu!m-. 
for ahtlter, •.nd tht rtet on'cloe.hlnr , C.W:nly wt mu.t ava&d takinc ur· 
medldne and olhor n-tiea ol !Ut. lWoa In lAudon ,_ -~ 
Onulxtholhlolncomeloalrudyboinr~ ellndor<l of Uviar lo 
"'ttn away by hidden taxes. Now tat or below the eu~-or 
make him pay an additional tfX whicb ldeney-ltvel. In fact, lt. may become 
addt & or 10 per c.e.nt to the co.t ol ~ to adopt 10mt eort of nu-. 
tverytfllna he mu1t buy, He m•y tt.IU trltlon procra:m aimed at lnl\ll'lnr an 
mike endt meet. but. he will have juat adlquate diet for all. 
that. mueh lw to 1ptttd to provida ' One more conaldtra~ hu h. 
food, elothlna, medleal ..,. ll>d olhu oomeluhlonobloiO dlll>IU1!inny oorl· 
neetllltk!l for hjguelf and his family. OWl oon.id•adon ol the quNtlon of 
Tho nation may onnr ln utraiiiOU)I;: l!lulty. Thlo hu boon ~ lrve 
but It will ader In the loot effici- j ln the debot.ee ovor our tu p...,..... 
and lU htalt.h ofmlny of ita workers.~ ~ But doea that make..,.., Tbe tou1 

lnapitul thela<t that more poqplo war of tA>clq ,.qulroo tho .Ompl«e 
hovolobotA>cll¥ll>dlaapitoolthelactboekinr and tho onlted ollort of all 
that ...,.. .,.. blcbtr l'l'erally 11w1 mtmbtro o1 tiJo oommunlty. U our 
thf)' bovo boon lor a lonr while, ltill a peoplo are t<> bo ukod 10 rlolt their 
larct: numb« ol our population do oot Uvt~t to IIDd tiMirtoM to wv, to work -vo .,... tlw> • ... - Ja. tonr and c1roary 11owo. 10 lower their 
come. M more .,.... are iDdueted iDt<> lltaJ>dor<l olllriJ>c, lb4')' m\Mt fool lllal 
tho Anoy and u ..., produetloo Ja. the burdmlo bol.ac cllotrib\lted aquila· 
-tho labor to ... will hovo 10 Ja. blv-lllat they .,.. DOt ..,.,U., the 
dude more womtn, older me. Md odler feUow'a tc.d N wtU u thtir own.. 
chUclml. Tho probiOIIll of health and The mool ,..lri<>tlc -k• may boll at 
worldnr tflldoney become imporiOnt IIYI•r up food and elotl>lnr and oth• 
IO< tho whole popul.otioo. Thlo 1o """" -itieo throuah tho pay.- of 
dally tna• beeauet o1 the klarollou:ra taxa~, when other mtmbtn ot the eo-­
now tptnt at work. 1t ~ e.en- ciety ttlU ~njoy many or their ~· 

·- " -· Ilona! lu•urieo. Pooolbly tho q~n 
of equity muat M llvto more eerioU' 
eon.Ld .. tion Jn wartime t.batl at any 

•!I>• J!alo.. 
ESTU.UT&O YIELD8 f"'IIM A n:D&&AL AA ... TAX 

(I• II""'-' fl/ l)f6n) 

--. lU.lftn' .w;ntll2M' ...... ,. ..... AT ...... .. -... . ....... 
"' "" '" "" .,. .." 

l . AJI...a..ot ...... .,..... .• .. ,. t,tn c.ua ..... ..... ..... 
.. !'!-r.Z.!l>b":'.::-~-= ,..,, ..... ...... ..... ..... .. .. - . . . .... 
Lk-M~...,.......,.._.. 

\O.UW> a..a....,......u . ..... ..... ..... ..... .... ..... 
t . Sa• ... (I ) , t..t eu•f!"': a...a ........ ~ .,_ .. ..... ..... ..... ..... .... . .... _.,.. ...... . . . . . . . 
1. S.• u (4), Wt .,..11\J'C~ taa-..... ..-. ..... =.. .. - "' 1,111 .... ..... 1,'111 a,nt 

MlbjHtt.oF..,_. tua . 
I. 8•m.u (1), b\itutmpdq....,. • 

of loodii-.J~<'tl)(lft.l ,...taw.nt. ... ... ... NO ... 1,1&1 
"'*I~ 111d MOft , , •• •• • 

7, 8•m•u(l),butuempc.lnr..a. 
or mtdlehw a.nd clnlp • • • • ... Tit ... ... iiA 1,111 

e. S.me u (1), b~;~t u•MJllnc aaJ• 
ot t.lot.btnr-tbat.la. I weariftl 

"' 117 m ... 404 ... 
app&r.a . • • • • . • • • . • 

11. """"'., (t) , b\ll•nmpllac .U. ... ... ... ... ... ... 
«' ~\Mot • • • • • • • • • • • 
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INCOMI SPENT 
,011 IUINliALI 

INCOMI, t12SO 011 LUS , 

INCOMI, fl0,000-20,000 

INCOME REMAINING 
'Oil NONISSINTIAU, SAVINGS """TAXES 

$· $ '$ $ 

______ .,. .. _... ----.. ..__ ... ...,_, ...... ,..~ ................. .. 
......... .......... e...c.-... $1e,OIO ................. .....,. ..... ...., .... ., ___ ........ _ ............ ._.-

_ ........ ...tta ............. k: ( ........... ........ .... 
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•••• :I!W 

1a rop1J r.t er \o 
J'D Sllo.51 Jro••• O..Uh/6467 

!lwl leore~ ot 1\ate prulllh IUe cOIIp).I.Mah 

to tu S..aoral>le tb8 IICHt&rT ot tu !r1UUJ7 8114 

•~•••• a COJ17 ot 4al)l&icb ao. 7664, 4ate4 IUD~ 16, 

1~, troa tu Aaeric..,. Ja'bt.llq, 11o 4a ;..,.11.,., 

JraoU, ooACel'lliDc tu coatro1 ot dollar C'O.Z'I'IDOT• 

!alec.- DO. 1JZl, 4ate4 .., 22, 1~ \o tu 

Ja'lluq, Jl1o 4a Jaoe1ro, -.. t...uaitte4 \o tu 

!--.z7 Depara&t oa .., 25, l~. 

Jllo10IV.l'll 

Jroa Ja'bt.llq, 11o 4a l&D•iro , 
4al)l&tch 7664, JUDI 16, 1~. 
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Jo. 7661 

!he llo110ra'ble 

!'ho Soo .. ~y of State, 

Yaoh~o11, D. 0, 

Sir I 

llatorr1Jic to U.. ~ct'o tolojp'M Jo, 1321 olllq 22, 
1 P••• • 19112, ~ltillc tJ. Ao'bao17 to traa.it to U.. br•onp 
D1rootor of U.. lull: ot :a .... u U.. t~ Depar-t'• app....,iat1o11 
tor aoU011 Utkea lr :a....u 1a co11trollillc tl'alllaoUoae 1a dollar 
OVftaoy, I ... tJ. llo110r to GCJ.oeo oop111 ot U.. Ja'baotT'• letter 
of lliiT Z, M4 tJ. lull: of :a....u•o .. ply of hao S, 1~, 1a ...,ar4 
to UUo -*tor, 

JDolOIUZOII (2) 

Ja-tNl.T yoare, 
Por U.. .&a'baoM4Airl 

Joba 7. '"-"'• 
Oou..eolor ot Ja'baoey. 

1, Oopy of la'bi•IT'• letter 
4ate4 llaT 25, 1911<!. 

2. Oopy ot lull: ot :a....u•o loner 
4ato4 .r...... S, 19112 • 

71lo lo,85l•5U 

ur•.., 
A ,...,.. OOJIT of tlut o1pM orie1Ml DCC 

Copr1eak16.29,~ 

Regraded Unclassified



-~ ... 1 •• lle.,akll lo. 7661 
.r ~ 16, 1;.., troa -."­...,!l· lle 4t iWk!t lntll.. 

llo a. J ... tro, :a,..u, 11a7 25, 1~. 

Dr. l'ruo1ooo .Uno c1oo llaatoo fll.bo, 
Di.Hotor ot .,,_,.. 

liMit ot liJouU. 
llo a. J .... tzo. 

Dear Dr, llaatoo .rtllula 

!he .A.oUac fecrotaq ot th8 !ro&nJ7 b&e roqauto4 • to 

oo"'"1 to 1oa th8 tollovlac .... acoa 

I fhe f""""7 Jle}lana&t withee to O:q>Nel 1h 
a.., .,.,llaUoa ot the oooperau ... attttaa. Mba 
'bT llzuU la ooatrolltac t.....-u... la Collar 
Clll'rOIIOT to 11-• &ll1 b.ufU bol.ac 4n1To4 f,... 
o'IIOik •-uou 1>1 the .b:to -•rt••· !he ... uoa 
talooa 'bT JruU ao roporto4 la the ..,ratac pnoo will 
t ... uuato the ..toi'O_, ot the nltace ot till 
!...-, .o.,a.ra-t oa the coabo1 of wah-· 
.. L l'ol11 Jr., .A.ottac - .. ~ of tile !u-.• 

211 

I -.14 1Uoo oleo to .U. • upN101DA of -r penoaol pw.Utaa. 

for the JII'OIIP\ - ablo aooio\aaoo wll1oll ,.... - tho -bore of ~ 

etatf loan ct.,. to th8 .._.,., la tlllo MUn. 

TIJ7 trolr TOIII'e, 

Wol tor J. :Douol lT, 
o-roiol A\toGIIe. 

Regraded Unclassified



llr. ·~··:r "· Do .... llT, 
o-I'C~ .A.U..U, 

• lulonn Jro, 2 \o Dtopa\oll lo, 76&1 
of :.. 16, 1~, fa. .Aaeriaa 
•Np. lit 4e lpdn. lnell, 

Ja.A.IIL 

.lot. J)l.afi/B. 

Uo u Jautro, .l'au 1, 1~. 

..... ., ot Ulo 11&1'-4 1\0t .. ot .Aae:rica. 
uo u Ju•ln.-

lo eolalow1o4p :roool,pt of 70V loUor of 11-., 25, ,,..... 
c:r1111ac a Wocz $' 1c o 1MU.oa :rooohM t .... \l>o MUac loon\&17 
of \l>o bouu7 1a ....... , to .u ~illc ot Dollar ........or. 

It 1e • Jl-- .. b.ow tut \l>o _.,..... ~·4 ...... \o 
tu e11Uro oaUof1o0U011 ot tu .Aaeriou Alltllo:riUoo, u4 w 0011 un:ro rov. \hoot U .... a :pl....,. to tu lalloo 4o lll'Uil \o ~a,.. 1loal1 able to 
co-opo:roto ott•U••lT 1a nell a 1'11-t •tto:r. 

We ellftl4 'lie o'bltcM it 10il vwl4 li:ia4lr .,....., ov -. 
\o ll:r, I. L hlor Jr. tor \l>o 11:1114 ~naoiou ooD\Oiu4 1a llio ... .ace. 

Regraded Unclassified
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0 

• r 
...... c. ... 

..... Cll 

!be ~ lit hat• ~h loU <"-to •o 
•~~e llallorUla tile leoH\aq lit ._ freanz7 e114 •o' o­

.op!H lit ~lou l &114 II &114 ~ ooplooo ot 

hoUou 2 &114 J lit tohcr• u, 2226, 4atot ~ 25, 

J9112, troa ._ "-r1caa -.-q, 11o 4.o J..,.1ro, :ln.oll, 

o-ftliac tile""' ··• ot 11nUo4 hat••.............., 1ll 

:rna -.-q, 11o 4.o 1.,..1ro, 
.... 2226. ~ 25, 1,9112. 
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• as. M 1 'P• _, 'lie~ 
w- 11e1a1 • , .. ..._ •• ..,_ 
..Ur \bu a Goml-\al ....,. (:.) 

..... ai'T td ...... ... , ..... 
2226, "- 25, 9 p.a. (DIIIIOI 011) 

c... OtfS.Oial ~ ........ of ..... 11 l9 111lrola )00 ~ 

• ooaq to~_... 111\!o 411PZOial ot JMrs.o.a •-.aq or ClooanlaMe. 

m.R ..n-•• Dftertac pr1.oe tor larpr -'' -.a tblft,_.el 'lie­

,_ lO aDA 1)1 111lrola, 'IIU • WSoeUoa \loot W,.re tor 1arp -

are aou.... !!len la • -.now ~ ..naot ldl1oh '11Qr1 troa 

-•JT arrlft4 ..U.Ore 1fbO oazL tlll4 ao lec1tt.ate ..,.., aDA 

~)T n .. u. to IIJitCIQlaton dtll. quteUou tlu.otaatbc bet-

10 aDA 1!l 111lrolt. 

""'· 0\!oor \bu .1,6oo,ooo a.po.1h4 wUII. Julr: ot 11-ull ...ur 
-•rol plea, ')lara la u lecltt.ate , .... Sa ovroaq, ~be 

pu "r'lal -.. lir ........ a* .._.q or Oo.nlate1e rtc"Ht tn. 

.-n..a - toariete ~ pen~ oovlare ~rt 4tft"os • 

of a'MU t15,000 -~.- 1\ 1d.11 tn4 to 4toroaee ae Dliliart-'1• 

otterte •o 418.,.... people laewSac \!oe lbll .... ltatee t,... oarr7Sac 

.-r1oaa ~ ...,. otteot. 

D 
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•MAJ~~~Aa 01 m=ty ~-

,.., a.n- ~q, lio .. l..U., lruU 

IIIDI ~ 25, JS!Ie, 9 p.a. 

10.1 2226, leotloa t.o 

!la1o t.a n...sct~ -.tu.tw. 

J• Iat..._.loa -l'lll.llc the tolloY~.~ac otter1Ap -. liMA 

reoe1ft4 liT the •11u17 troa -ral relleble eovcoe1 (a) .All 

oUonac ot .500,000 tor z.u ~ a Jru1l1all 1&.-r u 111ur­

~ (\) .Aa otton.c ot t50,ooo troa aaother X.allaa -: 

(o) » ortert.ac ot t50,ooo t.- a o.._ eovae: (4) .All otterbc 

ot t:!O,ooo troa a 110111'00 ot WIII:Do1m orJ.c111. li.ace ~ • .,.,.t'llt.l 

u 1t ..,....,~ 1• at pre•••· llri4- •- to bo l.aoreubc 

to the .rt ... '~oat the CIUftaOT a :arasu wUJ. t1114 1h _. t o 

£rc-tilla •re -1'41ac to repone t here 1e n Ul tree t~, 

&114 ~ theM '*'taUou here 111 Jzou11 'dll bo ••Ul e4 at the 

:rate 1Jl ._. • .&lroo as.- a profit &114 t iM trt.JOOPOrt .....,._, 

Regraded Unclassified



0 
0 • T 

.... -.n.. ........ l1o .. l..U., -...u 
--- ,_ 1!5. J9lle. ' »--:-
ID. I . 2l!l!6, left loa lbi'M 

-..n.u• _... " -.. -•~.a~W~c al\hoQp att1ol.allT 

;pra.ll.lltUe4 olaoe a4aiaiot .. Uft fMIUlU.eo at t 'M pon of Old\ 

aft 1Aoi4.epto. 

~. Iato._uoa "'-lool ..s,bt 'M of lllt onot to t'M ~ 

~~opan-· - _, ..... liT ........... 1"'''a ... .-no. ..... Iloilo 

...._ llqll14aUac 4.ollan ta ......., J.Uwo. lbe oa14 U..t at t'M 

,.. .. of .10,000 a 4q w Iloilo 41opooe4 of .100,000 8114 w ,.._ 
oelft4 tbzw :peeoo por 4.ollar oa t'M --· :Dv1llc thia 

porlo4 tho~ rate noelft4 't'U1.e4 'Mt- } ·25 }11101 8114 2.50 

peeoe. 
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0 
0 .. 

T 

• 
lbll ·~-· ... ~WONlleiJic 
.. 'o·tM to ..,._. 
ftller~a~al 
apaq. (II) 

Jlat14 Ia. 25. 19112 

.... , 111)) , ••• 

22216, J- ~. 9 ,... (DD!lar 1'001) 

~ tg miO!'J.T OCIU:tu.!X.U. 

la 'liew ot llftrtl.T reetrloted D&tve ot looal dollar 

avraar ..... , 1• 11 ""' liiUiftd that a 4a11T riJOrt tor 

freanr7 - ••rw .., ~... .lttllele7 will riJOrt ~lT 

llowftr U7 •lca11i4eat U....l..,.....l la looa1 litaaUoa. 

(~ tg .. SA&) 
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LBH 
Thie tElEgrrun must bE 
o~rAphrPsEd bEfnrE br. i ng 
oommunic~ttd to Any"nE 
·OthEr th11n 11 Gc-v<: r nmEntAl 
~gtncy. (BR) 

AM~RICAN CONSUL, 

CURACAO, ( DUTCH W"-ST 

?8 

FROM TREASURY 

JunE 2?, 1942 

1 p. m. 

INDI~8) 

(1) ThE TrEAsury c nnttmolAt!e Aooninting 

thE CurPcA"echE BRnk, CurAc~C', Dutch WEst I ndiEs , 

218 

A d!poeitPry or publi c m~n1Ee r r thE UnitEd StPtte. 

UndEr thi S dEsignPt i "D thE B.onlt " C'Ul<l bE AUthnr1 ztd 

t O ACCEpt Pnd IIIAintA1n "n its ~('~ka AOOC'UntA tr 

thE ~"ffioial c rEdi t of FinnnoE Orriotrs nf thE 

UnitEd StAttp Army And thtlr 11gEnt~ .ond Die~ura1ng 

orricErP ~r thE UnitEd StAtts N.ovy Pnd thEir RgEnte 

in such PIIIC'unta AS mAy bE dEOC'BitEd from timE t " 

ti liiE; 

(2) ThE funds t " mAintAin thESE ACC~Unts will bE 

prnv1d("1 by ttltgrRphic t r :ms"ftra in UnitEd StAtEs 

dC'llP.re oAid t~ 11 NEw Y"rk corrE~o,..ndtnt " f .thE 

CurRo.ooeobE B,qnk. ThE BPnk will thEn EStP~lish 

CrEdits i n UnitEd StAtER d C'llArB t " t ht ACOI'UDt "1' 

thE btnEtlOiRry , "gA1net which drAwings tt1ll bE 

mAdE in l ec~l currtncy . 

(3) 

Regraded Unclassified



•. 

• 

-2- #78 Junr ~7, 1942 1 o.m. .• 

(3) In ordrr th~ t thE Tr~·~ury m~y h~vr eomr 

idt~> 'lf' thE nmc-unt invr-1vtd , w 111 you vltAet obt~1n 

f'rC'm t hE Cur~>0806C~ BAnk An Eetim• t t r- f' thE t ~'tAl 

of' UnitEd Bt•t~e Trt~>eury chEcks And Uni tEd St AtEs 

currEncy which it ExchAngEs f'nr lC'c~>1 currEncy r~r 

f' er Of'f'1c1o1 purpoet 8 ovEr o ptr1od ot ·onr ... , .~ . 
It is thE 1nt£nt1 ~'n nf' th£ TrtPeury thAt 

1t nrctee•ry, 1t .,111 providE thE b1tnk., ith a 

219 

mtPne or i nonmr t r- r-tf'- eEt Any t xotneEe which m~y bE 

1nv~lVE~ in th£ OOEr•ti~n Of' thE IICO"Unt• mtnt1nntd. 

(5) As it i s contEmplAtEd thAt A sim1lqr 

dEeignnt1r-n will b~ givEn t o thE Arub" Bank, ArubA , 

Dutch West Ind1Ee, will yC'u oltAet rECIUEet thE Vi ce 

C"neul t> t Aruba t o pr<:vi dE YC'U w 1th e io11Pr i n-

f'or mAt1cn w 1 th r~spEct t <:> thc Arub• a•nk. 

HULL 
(FL) 

FD:FL:MLB FA DA 

Regraded Unclassified



0 
0 

• r 
• 

!he ltoro'-7 of State proonh hit coll))l'--h 

to tho Bonorabll tho Socro\a17 ot tho froUUZ7 aA4 

• cloooo cop1oo of tologoa no. }~ 4ato4 Jalll 24, 

19~. fro• tho Allorican labeoq, Lo.n4on, lncJonA, 

coacomiDc .Aaer1can preu Nporh ot an or41l>anco 

iliUM 1D Go- reqllirins tranotor t o tho lleiche­

banlt ot all boa4o aA4 otocko 11oto4 on tho omb.ange 

1D !erlia, tho hol4oro to rooo1vo Ro1oh Trt&oury 

'boa4o 1n ezchease thorotor. 

!ol-- no. 26}1, JUAo 19, to Lon4on, UA4or 

rotoraco, waa tranoai Uo4 to tho Sooro\a17 ot tho 

fr&UUZ7 1a tho Departalllt1 o lot tor ot .Jano ao, 1943. 

:lllolo...,.•• 

l'roa :Mt.oq, Loll4on, 
IIOo }~, JUAe 24, 1942. 
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PWJIBI.AD 0'1 m"llM DIWfD 

JIICIIII .&url- ~q. Lo114oa, ~1114. 

D.ADDI .1111lt all, 1942, 10 p.a. 

lltiMBJih 3514• 

!hlo \elocr• ..tlioh r~L.-u to no Dopar-\1 1 \olocr .. no. 3831 of 
JUDI 19, \real h tho tolloviDC .. ,..,. troa Hr. *""' Outo4q tor \hi 
Storetal'7 ot tho !roanJ7. 

lt}>eo1elhh on o.....,. ettdro 111 tho llr1Uoh '!roa....,- 1114 M1Diatq of 
Jc.>noaic Yartaro ota\e that tha roport ocnoomlD& \hi triDILtr t<> t.ho 
b1chbult ot ell bo114a 1114 otocka l1ote4 on tht •>:chance 111 llorlin •• P""' 
111 t.ho tint parocrl!l)h ot tho al>oY-nUone4 tol ocr .. 11 not ~<>ill~ corroot. 

!'ho a..._ ce>orel pri<>o control proCJ' .. hal 111nlTe4 a rather loac 
11.r111 of lan 1114 4eorou, of >dlich tho new .. aouro 11 tho la\eot, 4eol.pe4 
to control otoclt •ubenp pr1cao and opo011lat1oa. !l!ht. pr1ou of aoooll4 hall4 
&Oo41 ( lllhioh han ••-14 CJ"Oater ~r\anot ao the var baa continu4), roll 
u\eh all4 oacurH1u ha'l'o pro'l'ad na aoot difficult itaao to control • 

.t.ltho\ICil tht fr111U17 1a pro'ba'bq oon'l'lr&lllt vith earlier moaaureo \aka 
to control ohare pricll, a 'brief rooap1tulat1on vill bolp placo tho or41nanoo 
111 quuUon ill 1h proper oattiac, ao Y1eve4 'by froaoury and IC1n1otr:r ot 
loonoa1c Yartaro otf1o1elo • 

.t.. !'hero wu tint pronlpta4 at \hi bteiuiac of the var an4 ..,., 
oarlior a aoriao of boraao Mttiac lillito in torao of perc011tegoo of 
oap1telhat1oa oa d.alara4 41'1'14all4o. lion a l iaH vaa oat, lonr t.hOil 
tht pero"'\fC'I of -.pitelhation that rdpt be bolare4 aa 41..UoDde, al>on 
>dlioll all7 dhtr111uUOil of 41rld-• to otocltbol4ero vaa lllbJoct to tho par­
• .,, of a prob1b1UYI tax. 

.t.ltho\ICil \1>111 -aur•a wro apparOiltly 4111C~>e4 to 111cr·aao• CO'I'I.....,tel 
co.atrol, thq wro followed, aa 11 ollarac\erhUo of !lad pGrpell aad aot.ho4, 
by a ,.8.....,., offoriac a loptiaate loophcll. !'hi rootdcUn ILf1<>t of tho 
earlier dloro11 oo11ld be OYorcomo largely or w!!olly by 1noreu1nc. llll4ar 
'broe4ly 41Lille4 oirou .. tancoo, t.ho oharo oapitelhaUon of tho COIIIPOJ1ill in­
YolYid 'by houiac now oharu. !hell ntw ohartl could 'bo houri only to 
oxioUac oto~ol4ero. !hlo wao o~ote4 to rol11lt in a oharp prioo doclillu 
per ahare and ill lover 41'1'141114 ratto, elthoucb vith tho ... , totel of caah 
41otr1but1on. 

!1111 aU-.pt to perait tho uouel 'per oharo' 41'1'idoll4 4oolarat1ona all4 
diotr1but1oA, >dlilt re4uciac 1por ohart' priotl all4 d1T14en4 rat••· roportlclly 
fa1le4 111 ito pGrpCBO. Stock pricu fill oll.chtl7 but only t-rar117 all4 
aoon ohow4 a t1114.,oy to riot. 

Regraded Unclassified
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.1. 1a prepuoaUoa for \lw reciltratloa aa4 .... hal 1oall-.1 ot -1Uu 
110re 4lrHt -•• wro e4op\e4. !be hloh IUail\or of looaoaioo, 'llllbr a 
41oroo 1111'1114 oa Dooeabor II, 1941 b7 tho IUaio\orlal 0oDD011 for hloh Dot••• 
,... ct•oa tho power to 1Dnot1p\o lharl holdhco parohall4 at\or Soptoabor 1 , 
1~39· S'o 0&1'1'7 out tho parpooo of thh horoo tho lllnhhr of Zconolllioo - u­
poworl4 to roqulro tho oollpaloo1'7 roeiotratloa of euoh oHUritloo with IWih 
-oioo ao ho lllicht dniCD&to. llo wao aloo athorhod to riC"lato tho oalo 
Of euoh rectotorl4 oHUrltloe aa4 tho lDYootlllat of tho proool4o. !he dooroo, 
llhl.oh wao 1n tho aaturo of aa oaobli.Dc aot, aloe ooata1DI4 Y&l'louo •lnor 
n,ppl-\ai'T poworo, and lh oporatioa wao atoadl4 to lacludo all tho 
1 1Aoorpora t od oaotora torritorioo•. 

C. Oa JOAU&I'7 2, 1~112 tho tlrot oncutln riC"latloa wao houod UDder t~ 
dooret. !hi o ri&'Qla Uon vao a proll.alnar7 ou tllao of tho co..U Uono UDder :"'. 
llhioh oharu aoqulrl4 elaco Septoobor 1 , 1939 woro to bo ~otorl4. It prorldl41 

(1) !hd &DTOno holdll>g on tho doo1pa\e4 r osletra tlon da7 lharl• poll'­
chaaod or othorwho aoqulrl4 ainoe hpt•'blr 1 , 19~ would haYI to report the 
no.taal Yal111 of all nob shares to the leiohebanlt. 

(ll) llharu -.hich, elaco kptoober 15, 1941, W be& trenotorrl4 to &DT 
relatlYOe, -.plo:yooa, ouboidi&I'T co~ioo, ot ootora, and Which wore oubJoct 
to tho rochtrat1on order had to bo roctotorl4 1D tho DAM of tho prior owor. 
U.,pparon t17 trautoro had been made vi th IY&IiYI lnton t on tho neva of the 
impendinc reotriotiona.) 

(3) .An MOunt oxproul4 1D reichomarko on a •current Yalwo1 or ox~ 
qu<>tation bath ao of a 1hoa date wa• to bo f 1xl4 at a later tillo. OnlT ,.., 
purohaleo oinoo lopto.bor l, 1939 in exoooo o! thio &DOunt wore lioblo to 
repetratloA, 

(II) 1halio\e4 ohe.rea end oocuri tioa tradl4 Oil llothorlando l!onraoo collld 
bo broUS)>t 'QDAor th• rosiotraUon roqulroMilt at tho dhorotion of the hioh 
111n1otor of loono.too. 

D. !l'ho roctotratlon da\1 wao oot for March 15, 19112 b7 a ro&llla tlon of 
llaroh 1, 1~112. .An &IIOUD\ of 100, 000 roichaarl<l wao fi.Dd ao \lw lt.it of J. 
on.ptloa obon wioh not pnrohaloo oinoo hp'"-bor 1, 1939 woro to 'be dotor.tn • 
!l'hio _.. .... , wao to be oaloulD.tl4 on tho baoio of tho official quotation on 
Dccoabor 31, 19111 or on tho baoh of the lao\ quoted price batoro that date. 

I, !'ho control• outllaod obon wore enoadod end .. ro proohol:r dofinl4 
b:y tho or41naooo of J\mo 19112 rofer rl4 to 1D tho Depuotl:lent1 o tologrM no . 2831. 
Tho follovinc paraphraoo 1Dolu4oo ouch intoraati on oonoornlDc tha ro&Qlationo 
u 1o aYailoblo and 1o fro• a roOUM pgblhhl4 in the IZVII DIG~ da\e4 Juno 16, 
19112, of tho llrltloh ll1nht1'7 of Information . !ho DIGZII! artlole 1D turn wao 
11ourod fro• tho UIO!IliGUJilZBUft, part I, no. 62, Januar:r 12, 19112 1D -.bich 
vao pgbl1ohl4 tho text of the ordlnnlloo. !ho lllnhti'T of !conolllie Yarfaro hao 
prorldl4 ouch tent&Uro oo...,.t and explanation a• 11 prooontl4 bolov: !ho 
or41Danoo prorldool 
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(1) lt u4 ,._ u.. IUah..., of loo.-14o .., or4U'o, MOVtu .. ftiCioWH4 
1t.u. lluol> 15, 1,U _., \o 101A to \U ._. .... ..., at a Jrioe ....,_ to U.. 
(110\etloa raliJI& oa DM-•r )1, 1~1. (OalT llllCio -uloo ae .... 4 'et 
\7 \U lllaie..., of looaoalo1 aMil h 1014. OalT Ulo11 -lU11 llll1oh 
.., 11111111 of pvobaee OTII' 1&1.11 of .., _, IDoeliJI& 100,000 llelclaM&rll:1 
11Doe hpua\er 1, 19}9 are IIII>Joot to oa1.1. What \aile v111 bo uel tor 
d.etnaiDiJI& \he parUcular lo1U11 to h 4....,_el out of the oner' 1 total 
bol4lDC• hal not bee olarlflel.) . 

(2) llecl1traUoa 11 coll}lal101'7 for all ,..., pvobaee1 M4• at- llarall 
15, 1942 lf the rewlt of nch J!VOhalll 1o to bzlJ>C up to 100,000 !elah-a 
\he \otal of pvobaee1 elaoe hp-\•r 1, 19}9. ('-'".,.\17• lf J!VOhalll 
reaoh 100,000 llelch-ke 4uriJI& \111 war, r11ietraUoa 1o OOII}IQliOI'To al~ 
U 1e M4e olaar U..t \he recal&Uoa1 rec-MlDC lllforol& 1&1.1 laolute oal7 
11ourltlo1 repr11.,.tlnc aet pazohaeeo. 

(}) !he IC1Di1ter of loonoaioe d hie 4horoUoa IUi7 at aa:r U.1111 relnoe 
the tlcure of 100,000 llelah-..rkl aov ull4 a• \he baeh of 4etonda1Dc ..U\hlr 
oa11 1 bolliiJI&• are IIII>Ject to ~1traUoa or to oalllat -q. 

(~) o-au of recietorel IIOUI'1UII 1Ui7 1111 aa:t of \hllr lleuriUII oal7 
lf \he MOur1 U11 to be eol4 are t1ret otferel la vrltlJlt to \he llllohl\111>1< u4 
\he la1che1111>1< rotue1 tbe otter. 

(5) !!he la1ahlbaak v1ll ._ for aa:r eeour1tl11 actuallT oallel "P v1\h 
latore1t beariJI& latch !re&8U1'7 boa4e of currlllt 1uuo wbiob vlll be plaoo4 la 
blocl<l4 acoowote. 

!he IC1D11t1z of lool>OIIic Warfare lahrpreh \he purpo111 of \he fo.-_tnc 
reculaUoae al follow. 

!!he t1ut 1o to _.,., aa:r """'ue r111 la etocl< aarklt pric11 or at leaet 
\he "l'}))&&'aaoe of IUah a rill. Booua11 of \he real or taao114 role whloh the 
otocl< aarklt plql4 1a \he goat 1atlat1oa follovlat tbl laot war, \he Cki'M& 
pllbl1o hae \oooM ... t ..... 1 Un to fluotuaUoao of tbe otocl< ozoba.Jic- u4 1o 
eopeo1all7 tearhl ot ll&l'lco4 rhoo. llu:t, lt 1e bel1.,.14 that \he tao\ that 
the •tote PI'"""'"• or at laut r1cW7 coatrolo, profitllrlnc u4 opoculaUOil 
1o to \1 cluoaotra\14 b7 the forecolat roplatloa1 to both \he Gentaa palll1o 
u4 to fore1ca oowotr111. 

~ replaUou are al• to belA to '--1tratl that \he ototo ooatrolo 
or latu4e to coatrol Ge"""'t'lD4utl'7• !l'blr4, oeourl\7 pr1oeo are to bo kip\ 
v1 \hla tb• lftlral pr1oe ooatrol procrao '117 •aa1 of tb111 reculatioo.e. 

Pl'ob&bl7 oal7 ouah reetr1ot1oa v111 \1 ottectl4 &I ~&1'1 lliOIII&I'7 for 
pro})IICI'ade purpo111 u4 to Mia tala a rea-.1>17 1t&bll pr1oe l.,.al, altho...,. 
real re1trlotloa IUi7 be ezwrcllo4. 

Wldle a ro4uou ... la Ohare tro4lnc IUi7 \1 ... uclpatl4 vttb a rewl-t 
oblck oo. ,..toe r1111, \be reculatloal are not QP~Gtl4 to haTe etfeota of a 
"""PUc character. !!ll111 IUi7 be rec-Mo4 ae a threat, llaTinc 4oubt ae to 
the v114oa of 1J>C8C1DC la tra41Dc eneu1nl7 .... ...,. to IIII>Jeot the trader to 
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rtchtraUoa. l'o o11ace Ia tM II>,_,, 1 oontrol onr o....., bAU\17' 
11 oon"-PlaW 'b7 the repla\loae, U h ..PUoallT e\ate4. OalT etovUlu 
tre4e4 Ia tlaot tht beclmllac of the VU', - tbelr nt\ purohatu b:r ezq la41Ti4ul han ...,......,_ to .. re til& 100,000 lleioh-.rlo:o are atfeote4 'b7 
tht or411laaot . Icc-, pe .... eatl¥ bl4 CIIPU<Il .,.,...uoae vhich lll'l tUU 
larpl¥ lataot art not ~>~otuaril¥ atfeote4. U 11 feU that a YilT ooaeiderable 
proporUoa of tbe total outot1Z141Dc aha.ru Ia hl!'MDT will be ....Ueote4, al­
t.bo1:1P a we- .-er of aha.rabol4ere are nbjeot to \he rllplaUoae, 

.t. pe,....,,. t ohance in tho owtrlhip of tho toovi tiet lDY01Ye4 will of 
courtt ooour 10htlltnr tho pawn to oall up roc htert4 otaurlUu h aotull¥ 
eurc1ae4. 

lt 11 not \ho"'bt that there will bt _, '""~ ohallp Ia the relaUoa­lhlp betwtlll 0. ....... IICIU"i t)" GWDere u4 \ht hi"'IID 0oYtl'llMI1\, 

!he Eoonoa1o Yarfart Station of the Jllllbauy collaboratt4 ill oecurlnc tho 
illfoZ'lll&tion prtlllltt4 abon. J'urther 4etl\1lo will be torwar4t4 at a later date 
in a 4oapatoh froa that hotion. 

Oo:w:l>j :&-29-43 
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Stcrct :~I-y of StatE 
'"!" 

~'l~:~lungton 

3590, JunE 27 , 11 p . m. 

Gll..Y 

London 

DQtcd June 27, 1942 

ncc'd 6:10 p . m. 

DEp:ll'tmtnt Is H68, •• pril a, midni3ht , and 1917 , 

~~7 7 . 

FOn Til ~.SU1lY . 

225 

?least crEdit Guc.ronty Trust Comp:.ny ll t u York 

nccot~n ~ thfir Lo ndon office w1 t h 14,686, 32 'lleo crtdi t 

llntion:.l City !lank llc·:r Yorlc with {·15, 556 account 

their London \"/Est End Br::uch also with $1,359, 91 

account Bc.rc l :lly 1 s uank Lo .. elon rt!' crtncc 858387 also 

wit:t (;86 account LU.dlc.nd iknl: London also crEdit 

Chase •lntionJJ. B.-lnk Hew Yor!t t~ith $7767. 45 account 

their London officE rcftrtnct BSE 2 also with ~2 ,855 

~.ccount Ll.oyds Bank Coloni:-.1 end Portign Brc.nch Lon­

don also uith $3~8 account Dc.rclcys Bank Chitf Por­

ei .;n :cl:o::mch Lon(Lon also 11ith '.o215 account llation:-.1 

Dml' of Scotla nd London c.lso with (;67 . 18 account 

credit Lyonnus London also uith $90 account British 

Linen Bc.n!c, Olnsso<~ rEf t l•tnc t F D 607/S also with 

.•24. 36 c.ccount :lilho.ms Dttlcono Bani: London nlso Credit 
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-2- 5590, June 27 , ll p •.. , t rolll London 
' 

Centrc.l :ianovtr llnnlr 1\lld Truot Compr.ny lf£W Yorlc n th 

(i260 , 16 account Union B:.n!: or Scotlnnd Gl::.scovr nlGo 

Ol· C~.it Bro·:m :Jrothers Harrimo.n ll£11 York o.ceount 

• ~ort.IErc:l..l B~.nl: of Scot1:md Clnoaow with $111. 

.c!'crcncc 18824 o.nd -r1 th tu . 87 reference 

l $'702 also credit ;.,crico.n E::prraa Comp4ny, !1£1'1 

:tork c.ccount iiationcl. i'rovincic.l Bank London nth 

0159 , 53 reference N36234 :nd nith ~712 .91 refer­

ence N360~8 c.lso credit i~nu1.'~cturcra Trust Conpany 

55 i:lroild StrEEt NEtt York uith :;.so account Bani: ot 

.'.rntrlon London thcs c sums beinc nmount chcclcs and 

currency not cs deposit Ed 11ith .i.mtrioo.n Zmbposy 

London , 

m:u .. m 

!CLP 

• 
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T 

.t.l 
ale tel..,__.,..,. 
Jlllftillllruel Won 'HI.q 
00-loaW \o eiiJOU 
otber thea a OonnuoeaW 
..-,. (II) 

Jeon\aq of ltete, 

'faahlac\oa, 

~. 

~. ohm• 2J, 2 p.a. 

lol8a 

JlaW o1llu 27, 19111 

leo14 11110 p. a • 

ne~ rater \o & .. pakh .. 11066 IID4 l!o75 of JWII 19. 

I .. pl ... eA \o I.D.tora tile Dep.r-\ tile\ tile loq awalW 

l.eor (Jaaber 9592) oeacell.q ell 0011 \rao '" la 'td>ioh hoc~ 

Llot flrao are la'O'OlTe4 ad Mld.ac obllp\o17 \he QFOprlatloa 

or \r ... lflr \o Perurl ... aaUoael1 Of proper\¥ ad lnlllUIIII hal4 

liT ProolalaeA Lh\ aaUoaele •• prOinllp\eA 011 l'lme 26, U -

probdll \he\ rap14 aDUoa will aov ~ plaDI vltb refer- \o 

\he ~· n;ppr•••ioa of \he pruclpel J.zle oo11111r0lel aD4 

1A4uv1el aoUrttleo la hn. Du}la\olo follovo. 

P.t.!UU)I 
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T 
X. 

S'blo tolocr• ... , 11o 
aloe~ :pwapbruol 'b ... 
fore 'baiae oo.oaoloa\ol 
to OATOno o\har than a 
Ooni'IIIIOilW -c-Dq. (Jil) 

SaoretazT of ltaw, 

'faah111cWa. 

670, lww 27, 1 p ... 

........ 
n.w ,_ • .,, 191!3 

...., •• ,. P.L 

.. tor- I.o..s.o .. •e 3471, 1=- ao, 5 p.a. 

On March 23, \hie :ki>UIII' OOIIC'IIn"ol 1a a lr1Uoh 

roooaen4a\loa 4&\ol March 16 \o r_ ... CIIIMTan troa U.a 

Statuto.,. Lln llllll cop1u of ~ correepoDI.IIIlOa nre tor-

vardol •'b••lll' at Loa4on u llllOlowru \o WIT cl.eepa\oh """''bar 20 

of J.prU 10. !hera hae be• ao oooalloa to u1te OAT turU..r 

raper\ ao at 110 ti.Jio hae \hero llo• OAT 41Yor-• of nov oa 

thlo lllliJoot. 

~ lolq 1a offootiae 4aloUc" 1o appar•UT lu \o -

qneoUoa oa \he part of \he JrU1oh &llUiol"1Uae lloro u \o \he 

aooaulq. tor anA -t of 'boDl. 

bpaaW \o I.o.aoa. 

oh&oopr 
7-a-113 

228 
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J.u.n 
This telearam must be 
paraphrased before bring 
conmunicated to anyone 
othe r than a Qovcrnmental 
aaenc y . { lll1 J 

Secretary of State, 

llashinr>ton, 

49S, June 27, Noon 
' 

Cnraoaa 

Dated June 27, 1942 

Rectd 4:12 :-. m, 

Department 's circular of June 19, 10 p .m, 

Procedure regarding impor tation of Uhited 

Sto t cs currency brought to tht attention of 

Foreign Office June 22 and informally discussed 

with Finance lli.nister and Central Bank, Pint 

step taken by Government appcars in public notice 

issued June 26, rccomcending banks , ahd dralcrs 

in cxchllnce to stop negotintina dollars until 

rxccutive has issued regulations ~overning such 

tro.naactiona so a s to ·avoid risks. 

OCHUliOAJT 

lllUt 

229 
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COP! 10, / 3 

onn lp. 218 

Information recetved up to 7 A.U, 27th Juno, 

l . 

On the 30th May one or H,U, Suboarlnes hlt 
and polaibly sank a 2 1500 ton laden VOIIel Woat or Benghazi 
and on the 31st sank a heavily laden ammunition ahip or 
about 61 000 tons. 

2. IHLI'URJ . 
~ 26th. The enay cmt1nuod his advance 

and by nen1n1 his forward troops wore reported lS niles 
Southca•t or Katruh, His main bodie1 are aovina 1n three 
columna on a front stretchinc rroa the coa1t road to Bir 
Kanari• and by nightfall had reached the aoneral line or 
the truh - Siwa track. Our notor1aed columna and araoured 
cars have ~eon delaying the encm7 1s advance on tho Southern 
flank but our main forces have not yet boen encased, 

. ~ In the t1sht1n& Eaat and Southeast 
or Kharkov the:RUii!ana have withdrawn to now poait1ons 
probably on a line running approximately North - South 
throush Kupyanak. 

3
• '-i~i~if- 25th/26th. BREM!N - dearly 

1,200 tona ot ~~nd incendiariea wer1 dropped. Photo­
crapha taken 26th show that several lore• industrial buildinss 
were doatroye<l or severely ciamaced 1nclud1n& larse warehouses 
in the docka area and a larce ereetinc 1hop et the Pocko 
Wul! Aerodr.... 26tb, 11 Boatona eaeortecl by Spitfires 
attacked Havre Power Station. 26th/27th. 39 or our air­
craft were -loyecl on sea minlnc. All returned aafely. 
ibout 30 enqy aircraft operated over Eut Anal1a1 3 were 
deatroJed and l damased. 

~. 25th. Our aircraft continued their 
attack on anft)'------..tnncins columna end at nisht our heovy 
boabera attacked Tobruk Harbour, 

-~r~--neifiU~ii-;~~~~~~~~~~~~:t~. We111naton• acorod--:: on Merchant Vaaaela 
couraa South or Taranto. 

4, llOlla S111Cl!BID1 26th/27th, Norwich, Some 
R.I. and ino.nl!leey bODbs were dropped and aeveral tires 
oa,..ed. Bo•• ~~· was ca,..ed to the railway atation. 

S. !!Wfii.. A report dated 22nd June atataa thllt 
lt ia popular till< 1h O.Oraan por ta that at laut l veuel 
a daJ la loat between the Elba and Rotta-. Th11 uy be 
an ex.aaeratlcn but tend• to coDtlr. re,orta rro. other 
aourcea that tte rel\llta or our .toe laJlnl he ... ucen~ 
t-een partl• .lla:·ly aucc .... :otul. 

\ 
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llltorutlan rocdftd liP to 7 A,M, 0 28th J~~~~e, 1942, 

SCIIlJUIIIOlllf waa a .. n 011t ot dock and llOIIIIida at ttDX. 

hoavil)' c .. OIItlacld 011 2)1'4 , 

XA!WitO. 2Sth , Pllotocrapblc roconnduanco ahond the 

two LITTORIO class battlasbipa id tho out•r harbour (one waa dO#aSO<I 

"'! by torpedo on tho lS/16). Thr .. CAvOUR battluh1pa 1 ono 8 inch 

c l'llisar end two 6 inch cl'llisors ware also pruor.t, Tba or.t reuininl 

battleship is under major repaira, The two other 8 inch Cl'lliaers era 

at SPEZIA and there ara three £ inch crlli.,ra at Nli'LES and one at 

Thoro are no Italian warah1pa larcar than destroyer• east 

2 , MILITARX 

~· 26th, In the ovon1ns 1 tho enemy closed on the 

II.I.TRUH poa1t1on rroc. tho coast to tho eseor~nt ooco lS 1111•• 

I n the northern sector no ensagoaont has yet bOon reported, In tho 
• 

centre or the position, about one hundred Oormen tanks passed throush 

our nowl~ laid minof1olda at dllsk and _... onsoco<l by our mobile 

bOttle grOUpo, I. force or about 4S Italian tanks WIS ODitltd by OIIJ' 

armour about Smiles southwest or SII>I IIU&IA, wh1la our licht armoured 

f orces attacked the roer or enemy columna movin& northeast alone tho 

II.I.TRUH SIWI. track 'about BlR !allAYS, Our Ur Forces enco;ad tnom:r 

columna vtcoroualy and 1ntlictod heavy lossea , 27th. Reported that 

the German tanka advanced on a wido rront, turned southward• and re­

mained in a locality tbaut 30 m1l11 eouthuat ot II.I.TRUH. I. colWDn 

the f1tt1otb diviaicn ansacod lorriad 1ntantr)' in, this eroa dW'inl . 
the llillbt 2612'1~ lo ... -laM 06l te ••tuc ..., t~ - aoutb .. 

close a ten-milo cap bOtwaan the P1ttieth Diviaion and the New Zealand 

RQ§SU. C~cat1cna between Ul!IIIIGIII.D and tho 011taido 

acr011 LAX! LlDOOI. have bean iap~OYad, 

4IB OPQ\4%JQIS 

gmu R!!ft. 27th/28th, 186 a1rcutt ware dupatchad • 

BRBKIM 1441 eaa ainiDC 1~, anti• ahipp1DC nODI, aarodr ... l 12, laatlate 

6r 12 eta llilltnC• Prel1a1nal')' report\ indicate that baaV)' clop<! 
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was encountered ~er BRBK!H thOU&h firea, aaae or. them large , could 

be aeen, One Stirling cla1aa to have daatroyed ) enemy fiehtera. Jear 

CHERBOURG a veasel of about 1,000 tons was sunk. About 40 enemy' air­

craft operated over southwestern countries, but no concentrated a~ 

tack developed, One was probably destroyed end 3 were damaged, 

~· Between the 24th and 26th, 13 enemy aircraft were 

shot down, another probably destroyed and 2 were damaged. 14 of our 

' fighters and 3 bombers are missing. 

HAW· Between 3130 P,JI, 26th end 5145 A.M. 27th, about 

30 aircraft attacked and 20 more approached without crossing the 

coast . 7 "ere destroyed, one probably dutroyed and 5 damaged by our 

fighters, two or which are missing. • 

HOME SEC!lRITX 

WESTON-SUPIR-WARE . 27th/28th, Bombs caused several fires 

but all are under control, 12 kille~ reported so fer, 

,, 
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