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J~ 1, 1942. 

TO: Seoretar7 Vorgenthau 
FROM: Mr. Gaston 

SUBJECT: Kilburn McCarty, Jr., Kllitar7 Service 
Deferment Record. 

I. Summar1 of Personnel Record. 

Kilburn KcCart7, Jr., ia SO reara old, having 
been born at San J.ngelo, Te:raa , Fabruarf 14, 1912. Bia 
application indicates that he na educated at Tex.aa 
public schools, Devitt Preparatorf School, Waahington, 
D. C., the Nationel Universit7, Vexico Cit, and at Dart­
mouth College, from which he waa graduated in 1935. He 
liats prior emplo,aent with the New York Herald Tribune, 
reporting and sales promotion, in 1935 and 1936; lOR 
and the Mutual Broadcasting Sretem, 1937; New Yorker 
Magazine, 1937; Douglas Leigh, New York sign specialist, 
1938; and Steve Hannagan iaaooiatee, a well known pub­
lioitr and public relatione tirm, 1938 to 1941. 

He entered Treasur7 emplo,ment on Ka7 26, 1941, 
aa •Principal idnrthing Specialht• at $5600 per annum, 
becolling a ge.neral auhtant to Vince Callahan, Chief 
of Preas and Radio iethit7. 

On Febru&rJ 9, 1942, hia parroll designation waa 
changed to •consulting Expert• at '6500 per annua and 
he became Chief of the Preaa Section under Callahan, 
which repreaented no aubatantial chanfe in the character 
of hia work. Ria staff includea 9 wr tara , 7 aten­
ographera and two meaaengera . 

Biographical aketch of Mr. KcCart7, written b7 
himaelf ia attached, marked Exhibit 1. 
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II. Jlili tarz Ser'fice Record 

KcC&rtJ regietered under the Selective Service 
i ct in October, 1940, at the tlme of the origin&l 
reghtration for &gtl 21 to SS, llllder Local Board lo. 
14, 831 Madison !venue, lew York Cit,. Hie residence 
addrese at that tiae waa 24S laat 46th Street, lew York 
Cit7. On November 28, 1941, he received notice (Exhibit 2) 
that hie cluslfic&tion was 1-H. Thh deferred clanl­
fication, Kr. KoCart7 believee, was due to the fact that 
he was at that time more than 28 Jeara old. (See inter­
dew attached.) Exhibit,. 

KcCart7 e&JS that before hie employaent in the 
Treasur7 and while he was still in New York, he desired 
to enter the irmf i ir Corps for active dut7, but was told 
that he waa too old to become a fl7ing officer. (Page 6 
ot inteniew. ) 

In Karch of this 7ear (1942) KcCart7 diacuased with 
Vince Callahan his situation with respect to the draft. 
•I reali&ed that sooner or later the queetion of mf being 
drafted waa oosing up.• (Pagea 3 and 4 of interview.) 
Callahan aaid, according to KcCart7, •I think fOU are now 
in a rsition where fOU are doing .ore WOrk for the war 
effor than &Df place fOU could be•, and volunteered to 
write to the draft board •not &eking for deferment but 
merel7 for information• ao he could make arrangements. 
Callahan, under date of Karch 24, 1942, wrote to Sidne7 
Rottman, Chairman, Local Board No. 14, 331 Kadiaon !venue, 
New York Cit7, a letter containing the following paragraph: 
"We han an important organizational problem here in the 
essential department which has been developed under Kr. 
KoCartJ, and I would appreciate JOur letting me know in 
advance, if it is possible, what sort of decision fOU and 
JOur Board would be likel7 to make in considering hie re­
claaaitication.• (Exhibit 4) 

i repl7, dated ipril 1, from the draft board, signed 
b7 the clerk on behalf of the Chairman, atated: •In rapl7 
to Jour letter of Karoh 24, 1942, please be advised that 
the member• of this bo&rd have not granted your requeat 
and that it will be neceaaarz tor the above n&med regie- • 
trant to appear for hia pbfalcal exaaination when ordered. 
(Exhibit 6) 
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Callahan dhouand thh repll' with KoCartJ and 
aaid he would talk to Kr. Grav••· {Page 5 of interview. ) 
KcCart7 ••1• Callahan later reported that ae a reault 
ot converaatione with Kr. Gravee, l(r. Sloan •ana the 
Secretarr• he, Callahan, wae diaoouraged and aaid •I 
don't think the Seoretaey will do &DTthing on thia. • 
Callahan then, according to KoCartr, auggeated that 
KcCart7 aee what he could do about obtaining a oommiaeion 
in either the 1rmf or the Nav.y. KcCart7 aucceaaivel7 
interviewed a Kajor Edferton ot 1rmf iir Corpa Public 
Relations, another ott cer in 1ruf iir Corps proper, 
and finall7 1ddison Walker, a Special 1aaiatant to the 
Under Seoretaey of the N&Tf. 'l'he interview with Wallcer 
resulted in his being referred to Commander Gerald 1. 
Eubank, who waa selecting men for War Savings work in 
the NaVf Department. Hie interview with Commander 
Eubank resulted in hie filing application for a co•­
mission, which KcCart7 underatood waa to be that of 
Lieutenant in the Naval Reserve. Thia application was 
d.ated 1pril 12, 1942. Following hh tirat interview 
with Commander Eubank, but prior to the filing of hie 
application, KoCart7 also called on a Lieutenant Commander 
Chipman in Naval Intelligence and Colonel Switzer of the 
1rmf 1ir Corps, but waa discourafed from aeeking com­
miasions in either of thoae aerv ces. The interviews 
with these varioua officers occurred between the dates 
1pril 7 and 1pril 12. 

On 1pril 15 , 1942, Local Board No. 14 aent KeCart7 
a notice of his reclassification in Claea 1-1 under 
Selective Service. It should be noted that KcCartT re­
ceived this notice after he had made application for a 
commiesion. Hie application for the commisaion, however, 
followed the receipt b7 Callahan of the draft board'• 
letter dated 1pril 1, which eeemed to indicate that a 
request for occupational deferment would not receive 
favorable consideration. 

KcCart7 reports that conaideration of hie applica­
tion for the N&Tf oommiasion waa being expedited and 
that he received a telephone call from Commander Eubank 
•almost ever, dar. • He report• that he passed the phfaical 
examination the dar after making hie application. 
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Call&han aent for KcCart7 •about a week before I 
was .apposed to get ., coaadaeion• and aaid that the 
matter had been diaouaaed with Kr. Gravea and the Seore­
t&rJ and • the7 don' t want JOU to go.• Call&han took 
KcCartJ and Rou Barrett to eee Kr. Grana. The result 
of the conference, according to KoCartr, wu that Grana 
decided to ask SeoretarJ Korgenthau to approve lettera 
to the 1r=Y and NaVf aaking deferment of oommieaione and 
an application to the draft board for aix montha defer­
ment in KcCarty'a caae. KcCart7 filled out the request 
for draft deferment at Callahan' • requeat on the follow­
ing dq. SubaequentlJ ha waa informed b7 Call&han that 
both requeata, that for deferment of the comaiaaion and 
that for application to the draft board for aiz months 
deferment, had been approved bJ the Seoretar,. 

The application for draft deferment did not follow 
the uaual channela. It waa not recorded in Kr. Thompaon'a 
office because of unfa.lliarit7 with t he routine of the 
office on the part of a stenographer who had replaced 
Kias Cullen on that particular day. It appears to have 
gone through Kr. Gravea' office to Kr. Callahan, who 
handed it to Kr. KoCart7. It waa not recorded in the 
office of Kr. !dam., Administrative !aaiatant to Kr. 
Sloan. Kr. KcCart1 htm.elf mailed the application to 
Local Draft Board No. 14, with a letter dated M4f 1, in 
which he eaid •I was all ready to take a commission 
(which waa due to come through next week) in the NaVJ 
Department , but the Secretary ot the Treasury interceded 
when he learned I planned to leave the Treaaurr and 
apeoificall7 requeated that I remain at my preaent job, 
which is Chi-t of the Preas Section of the War Savings 
Staff. • (~~,. 1. ) 

On April 21, 1942, Call&han wrote a letter to 
Local Draft Board No . 14 ata tlng that he understood tb.at 
KcCart7 waa to appear before the board for poaaible 
reclaaaification, that KcCart7 was doing vital work in 
the war effort, that it would be verJ difficult to re­
place him, and that •r truat that the information contained 
in thla letter will be It help to JOU in making JOur • 
det~~~tiQn of Kr. KcCart7' 1 Selective Service statue. 
(~ • . 'I) 
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McCarty evidentlT did not know of this aecond letter 
when he talked to me as he did not mention it. It 
was discovered by Adama, the Administrative Assistant, 
in the War Savings Start !ilt~. 

The request to the Secretary of the Navy !or a 
deferment of McCarty's commiaaion, in the form of a 
letter by Yr. Thompson to the Secretary of the Navy, 
dated April 29, waa approved by the Secretary of the 
Navy in a letter dated Kay lS. 

The Navy Department hae advised Vr. Thompson that 
the papers in McCarty's file indicate that if we had 
not requested a postponement a commission would have been 
issued to Vr. McCarty and that he would have been assigned 
to duty under Admiral Conard of the Bureau of Supply, 
who ia in charge of the War Savings promotion in the NayY 
Department. 

III, Alleged Discrepancies in Statement• by McCarty 
Cited by Visa Vartha Strayer of the Washington 
Dailz Newa. 

(1) That McCarty said on June 22, over the telephone , 
that he had not heard from his draft board and did not 
know hia statua. 

McCarty, of course, knew at that time that he had 
been reclassified in 1-A. The question, however, appar­
ently na not a precise one and McCart~ may n<t have known 
what ehe meant by •araft board etatua. 

(2) That the draft board reported that KcCarty had 
given information that he applied !or a commission in the 
Navy on April SO laat. 

We have the text of McCarty' a letter to the draft 
board informing the board that he -__s all ready to take 
a commission• but that the Secretary of the Treasury had 
interceded. 
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(3) That Kuhn told Miaa Stra,er that McCarty'• 
aervioea had been aoufht by the NaT,Y, that he had not 
applied tor a collllliu on but had been u.rged to take one. 

The tact i a that McCarty applied tor a commiaaion, 
as indicated above. 

(4) That McCarty did not remember the number ot 
hie draft board when called on the telephone by Klaa 
Strt.fer. 

The tact that McCarty gave hie street addreaa in 
New York aeema to indicate that he waa not attempting 
to conceal the place ot hie draft registration. 

(5) That McCarty told Kin Strayer that he waa to 
have been in the Supply Corps whereas Kr. Kuhn volunteered 
the information that McCarty waa to have been in the War 
Bonde Division of the Navy. 

Both statements are correct. The War Bonds work 
under Admiral Conard ia in the Supply Corps of the Navy. 

(6) That McCartT claimed credit tor certain features, 
limerioka, •panny Wise• and Bond Quia, which he did not 
actually originat e. 

Bla biographical aeaorandua does not a&J that he 
originated thea, but he claima credit tor •development ot 
thea•. Thla, according to the War Sav1nga people 11 
conaiatent with the !acta. 
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Local Board 114, 
Ro<a 1004 
331 lladiaan .lYenua 
New York Ci t;r 1 Jew York. 

Oentleaent 

.lprU 2? 1 1942, 

I Wlderstand that llilburn llcCert;y, Jr. , Ch.1at or tna I'Naa Section ot 
tha War Sarlngo Stat! 1 1a appoarlna bet oro Y<NZ boord tor poaoible rocluai­

tication. 11hllo it io not tne Tre&S\1%7 Departr»nt1a polic:y to request a 

Dratt Boord tor reclasa1!ioat1on, tnore are pertinent taota ooncem1na Jlr, 

llcCart,y that I ehould like to otter tor your ccnaideration 1n dec1d1na en 

his atltua. 

As Chief ot our I'Noo Section, llr. llcCart;y is enaaa-<1 on a otriotJ¥ 

War Job. As you no doul:>t know, tho War Bond DriYO is an illlportant and 

vital part ot tho total War ottort. llreod;y thia drive h&a raised more than 

tin bUllon dollars or War -.ey .. d .. ch acre ... t be raioed 1n the tuture. 

With tho recontq mnounoocl l)>otl C&llp&icn, llhicll baa been projected bT 
Secretary lloraenthau 'llitn the direct bock1n1 or I'Nsident Rooaenlt, ou.r wwk 

1a bocOIIinc nan 110ro extenai ve and •oro i&portant. To provide enouall lunda 

tor our War noeda, we 11118t raise ono billion dollars per montn. We h&vo eat 

tnat as our coal tor tha acnth ot July 1 ..
 d tor onry aonth thareatter until 

we h&Yo to raiN a ttcw'e atlll Maher. 

Tho War S.-rin11 Stat! C-.p&icn 1a pr1ne1~ a sales prattoticnal 

cfJIIpaign 1n llllich publieit;y pleye tho largest part. Newspapers and mag .. ineo, 

alona w1 th radio, era naturally the moe t illlportant media to uee 1n cbtlin1nl 

tnia publici t;r. 

As Chiet ot the I'Noo Section, llr. lleCart;y 1o in direct cllarse ot all 

national newspaper and ucaa1no publicity 1n tllia camp&icn. He tormulateo 

publicity, croatea and paueo on ideas and is the adm1nl.otrative head ot 

the paid pul:>llci t;y etatr in Waellinaton and llundrode ot publicity workers 

OYer tho country . 

We invited ltr. lleCarty to leave a lucrative Job in private industry 

almost a year ago, long before tno War boaan, and he c..,. to Washington 

to build up thia entire doparteent h1uolt. Ho dave loped all tile War Bond 

prc.otion that llao app<>arod in ,... atories, aditorialo, toature otoriaa, 

cartoons, ool111111a1 picturoa , and elaewhero in nawapapc"O and .agad.noa, 

Outatand1na in the over-all operation or hie atatr ll&vo been tho ccr>­

oolid&Uon ot tno country's <>art.ooniata bollind tho Baod CUip&icnJ oraaniz ... 

tion tor War Baod pul:>licit;yj tne dOYel.OJIMDt o! "Libort;y U..riclcs,• 

"lletenao Bonde l)>la,• "PONV Wise,• and other apec1al toatw"'al and tho 
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general use ot the ltlnute llln desi1171 co MWSJ>&per !l"'ftt paces and •canna 
covers. l!e baa been the acainiatratin head ot special publ1e1cy actiri.Uea 

carried on throlllh the Labor Preu, Colloae Preea, Forei1171 Languaae Preas, 

Rali&ioua Preas and varioua other sodie. 

Under his direction also hu been tho mobiliution behind the Bond 

Cup&ign ot the n&tion ' a creative writing talent, and the uaa ot Bond 

promotion on book jackets and cover a, 

As :you can eee, hi s j ob 1s not only an iq:lort.an~ one in the War 

effort - it ie a vital one. He hu dona it eo euccaltf'ull:y bec&uae he 1e 

one ot the !"" people in the country who hee the background, the contacta, 

and the knonledge and abil1 t:y to cet a epecia11&ed job of this magnitude 

accomplished. !very d~ he handloa mter1al, assigns """' to special 

as signments , and ~eo other deciaione whioh actually mean the difference 

ot millions ot dollara of Bonds eales , His loaa to the War Savin& Start 

would be an t.oeaaurable one• &spaeiall:y at this t.iloa, when "" are IIIOYi.n& 

into the more important operation ot the quota CompeiiiJI, we need him to 

supervise and ext.nd the r...Uicationa ot his d.apartment. It would be very 

ditt i oult to replace him, and at the very leaat 1t would taka aontha to 

develop a now man who could eft1c1entl:y handle the executive work he ia 

doing. 

I knOif that you aontl..,en who are volunterring your services week attar 

.._ek have a ditficult and important job to perform. I truot that the in­

t orution contained in this letter will be or help to :you in makin& :your 

detemination ot llr. llcCart:y 1e Selective Service statue. Franlcl:y, it •­

to me that in deplorina our avaUable man ponr into poai tiona where each 

:an 1s doina the job that he can do best, that there are many reasons to 

indicate that llr. lleCart:y ehould continue to do tlle work he 11 doina at 

present. 

Sincerely 7oura, 

Vincent F. Callahan 
Director or Prose ' Radio 
War Savings Stat! 

(This copy not in PereoMal !ilea prior to June 29, 1942· 

Obtained frail Radio and Preas Divieion on that date) 
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Publioitz !gl!rif!!C• 

TREASURY DEPARTMENT 

WASHINGTON 

•t'" p ·r,,.. ?'. 
L Tl'e88Ur7 Department, Chl..t, ,._ .. , .. .,.. ................ Sta.tt 

- ,._ *F, 191.1, to elate 

In thh job lacCar\7 1a Ia CIW\ ...... ~ all ;a;ar and -c&' 
oine publicity on the lla"-1 .... • ..... ...-ten. IInder the 
wpemalon ot Vince!~\ r . .,.,, 2 ........ of ...... and Radio, he 
tol'lllllatae poUo;r, create. _. ,._ • Ylu, end 11 the adla1.n1s­
tratlw head ot the paid JMIIU.d"' nil! Ia ._l.nrton and bundreds 
ot wluntaer publici~ 1101Wri .... ~-"7· He built up the 
departMnt hlaeelt, end ck"w1 :I' •- Bond p.....,tion thlt 
baa appMNd 1A- atorl•, •-''1•, hlture etories, cartoona, col-., pictures, eletolbere ill 5 5 s and MP•inea. 

Olltetandlnc 1A thia ow......U opll'a\ton heft been• Consolidation ot 
the OOIIIItl'71• cartoon1eta beb1llll t2al Bond Campalflll. Org&n1aat1on ot 
the oaio boolr tield and t2al IIO'fie-tan and ad venture ~~~&gaaine groupe 
tor Del- S&'llap publloit,. Doawlopaent of •L.lbertJ I.aericke, • .,.,_, VI•, • o.r-e Bond Qda0 • end other spocial features. The 
c-rel- ot Uol lllnllta *'> deeitD, abl-, and boxes on nen­
plpll' "-' pepe IDII .apa1ne ooftre. He bas launched special 
.Pilblic1~ Mti'II.U.. t1arouc1> the J.abcr Preae, Collei• Preas, Por­
eip ~ ...... •11r1<>1111 Preee, various oth~r 1118d:la. 

lbler Ilia dlNCt1Aift alec has been tho 110bilisatlon behind the Bond 
C a 'P ol U. li&Uon 1e ereathe 'lll'iting talent, and the woe of 
Dood ,_u. Oil iiDc* jackets and COWl'S • 

2. Stne 7 r· &m!letae- 19384.1 

Principal 'IIIDnt with J1annacan waa direot inc the Coca-tola account . 
Other -ounte hlndl.IICIJ Li~ Qlua CanP1n7, ••rttni & !bali 
't'8n1Dt1th, Clruen 'iatohee, SUn Vall'*1, the leland of Puorto Rico • 

.Ut~tcMac~> llcCarti7 dole beth coutectinc and wrlttnc, his aa1n ecrtc la 
t ol'lllllatinc ideu t or .......,aip, U.. follctr1nc up to direct their 
executioll. His h&ndl1nc or a wtdcl ranee ot procloaota - ewJ7tblnc 
11'011 Bonde to a ectt drink, tJoca watohoe to Q wtntar reeort - hll 
taught hi• to tincl and c-h• ewr:r eort of publiet~ tMa. And 
he 1e lllll'l*l thlt publlcit.J _, be cbt&inecl en ~1Mll;J .,.USlnc, 
,._, thlt old ..,..t.obuked 1n the comer, it proper lclae - Ill de...,loped. 
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3. Douala• Leish - 1936 

ConceiTed fnd launched tM publici~ idM te> .ate 1lo\18lU Leil!h the 
·~ Sisn line. • The reelllte epeak tor th-..J.ne 1 There ere 
hAlf e dosen eisn cc:oopeni~ .&Mrioe larpr than Dolll Leish'•• but he 1e 1>7 tar the beet lonCIWft ..., 1n the buineee. 

4. TI'OR and the l!Ut.,.l Broadcuting Syet. - 1937 

A spare time job five ;ye&re ago - worked u idea and advance Mn 
for •r.et•e Vieito, then popular proii'UI teaturinc Dne Driecoll 
and Jerry Dansie. 

10 

Ed1 torill and Reportinc Experia"~ce 

l . The !lew Yorker llapdne - 1937 

lllder Stanlq ':"•lker Ntd St. Clair Wcltal~ reported and wrote tor 
•Talk ot the TCIWft•. Aleo drrelopecl editorill ideas tor that depart-­
-.t ot the •paine. 

2. !!"" York .Hentld Tribune - 193S- 36 

Did both reportinc and ealee pi'OIIOUan. In the later work la~mched 
a collece and school eubecripUon CI"P"'IP' for the circulation 
-.nacer which broQSht the Tribune ahead of the New York Tilles 1n 
th1e tield tor the tiret tliii 1ri hietor;y. lade n~D&roua epeechee 
1n echoole and colleces. 

3. The Dli]¥ D&rtaouth - 1934-3S 

lTae Jjnapr Ed1 tor lu t ;rear 1n collece. 

4. At ftl'ioue times reported tor the Dlllaa Uews, Ft. :':orth Star Tele;;raa, 
Eaetland (Tex .• ) TsleW. Also wrote and edited qndlceted col_, -
•It !IlPPa'\& In 11"" !o - cerried by more than 200 papers throucb-
out the country. 

EductUon, and l.lilcell..aneo,. Baclt§rolllld Jaterid 

* Born at S&n Anplo, Tuae, Febnar;y J.b, 1912. 

• Educttecl at Texas public echool&J DeYitt Preparetor;y School, lraahincton, 
D. Co~ La tmivereidad Na tional, llexioo Cilv-J and Dartmouth Collece . At 
Dlrtaouth did halore work 1n .beri0111 hietor;y and wae cnod,.tecl w1 th 
A. B. decree 1n l93S. Fraternity, Alpha Dlltl Phi . 
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• Sene<! aa a paco in the ,.,... Stat.e s-t.e 1n 1926. r ollowinc ;rear 
appoint.od b)' Deooocratic Leadwr Senator Joaopb Robineon to be a page 
1n the u. s. Senato. In 1928 nnt to O.OCratic lltltional ConYention 
aa Aaoi,stant to Colonel Edwin A. lltllaey, now Secretory ot th$ 
u. s. Senate. Th3t t..U accompanied Altr..d J; . Saith on All compnign 
trips as Soith'a Pdreonal page . 

• Earned way thro\llh college, wort1nc during a,_ra and winters in var­
ious capncitieat aanager of an ice ere .. pnrlor 1n C&litomia, atne­
dore on the !lew York docks, orclinar7 aoaman on South A.trlcan tl'Ui t 
~>c»ts, oU drlller 1n Texas, newspaper bo:y, aledg........, on a hi~ 
gang, store clerk, t ruck driver, eto., .. tc . 

• Travelled conaidvrabl:r• loleld.co, Al~ka, South Amorlca, tho West Indiea, 
>ll over Europe. 9oen 1n every atot.e in the u. S. except South Dakota, 
and 1n all parte of the country h&a dovoloped good contacts with locAl 
nowspnper end radio outlets. 

• In :>thletica won aoveral golt, tcnnia, and squ:osh titlea. In 19b0 wo.a 
Chairman or Publication eo-lttee for New Tori< Hetropollt:>n Squash 
Rlcque~s Association. 

• llcCarty is JO years old; WUII3rriedl moder3.te in hie indulgencoa; and 
likes and worke hard at ~ good job ho gets hie banda on . 

• Clube: llnt ion:U Press, and university (V&ahington)J Dortmouth (!low 
Jorlt). 

* Resldonco; UDi..aMOit:r Club, Vaahington. 

Washington Rc!erencoe --

U. s. Sonator T011 ConnAlly of TCXilS 
Colonel Edwin A. II:>J.a.,y, Secretary of U.S.Sonate 
llajor Ocorge V. Klbb<lrt, Public Rol11tiona, 

War llolparbltint 
Bill Donaldson, JCa.n4aer, House Prose Oollflry 

.And an;r of the preaent or former •ploytMI 
n&lled &bon. 

-
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Juna )0, 1942. 

Conversation betweOll llr. Gaston and IIUbunl llcCorty, Jr., 
Chie!, Press Section, lrar Savings Stat!, Tr .. aury. 

llr. Oaoton: The Secretary is probabl;y going to have !ace !urther in­

quitiea on this thing. He remarked that it .,...s a good idea to get 

tho record stra.ig)lt eo that he won't ba put to an;y 1110re embarraa..,ont. 

llr. llcCart;y: It wu inconceivable tc me that all o! ;you did not know 

about th& request !or dra!t de!ement that had gone throug)l. It 

had been broug)lt over b;y llr. Cal1ahan, had been approYed b;y llr. 

Oraves , llr. llorgantbau and llr. Thoapoon and I naturall;y thought 

that copies were in the record and that ever;yone knew about it . 

Therefore ;you can realize m:r distress when I found out, aCtor the 

preu conference :resterda;y1 that the Seoretsr;y hed stated thet no 

request tor determent had been made. Pr11vioua1:r llr. Kuhn had to1d 

et.~ me th& t he had seen llr. Th0111paon and had h1lll all the papers 

and he ltd &•".,. all the !acts and knew all about the caaa and I 

Just as8111ed that witb this Wonoation he got that ha also knn 

about this request tor de!en:oent. 

llr. Outon: Wall now let's go back and cat the whole !acts, ;your ""lective 

service status and ;your negotiations with the Nav;y. In the tirst 

place ;you r e&istered !or the dra!t in New York Ci t;y, llanh.attan Local 

Board No. 14, I believe, and ;you were livina then --

llr. llcCart;y: I was living than at 24J Bast 46th Street, New York Cit;y. 

llr. Oa.eton: That waa tha !irat registration, waa it not? In October, 

19401 

llr. llcCarl;)>: Yea, tha tiret registration, I believe. It does not gi,.. 

the d4te ot registration here, but I beU .. e it was in October. 
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llr. Oaat.ona You wore noWied later or Y<IUI" number in the drninc? 

l!r, llcCart;y 1 Tea air, I had a very hi&h nllllber. 

llr, Gaston: Do you !mow what it was? 

)lr, Cartya Order number 23S8. 

1.7 

llr, Gaet.ona Would that indicate the order in Which you were t.o be drawn 

tor service - 23S8? 

llr. llcC&rt.ya I !orget. '!hero ,...,.. eo 1IW1Y I\Wibera at that time, You 

!irot. sot ono number and then another. I Just ~r that when the 

1111:11bere did COlle oot I wu 7/Btha dDwn - that wu SOOO or a.-thin&, 

You would han t.o cheelc w1 th a dratt board ot!icial t.o t1nd that out. 

llr. Qast.ona Do you lmow whether that waa No, SOOO tor induction? 

)lr, llcCart,ya I was never called, 

llr, Qastona (llr, Carty handed )lr, Gaston a paper) Thie io !r<ft Local 

Board No. 14, lladioon Avenue, N&Y York, and this i s notice o! claaoi-

!ication. Resistered llllburn llcCarty, Order !fo. 2;3SB, has bean 

oluoitied by Local Board in Class J.,.H, Date ot mailing November 28, 

1941. 

Jlr, llcCart;ra l..ll at that tiae -ant over 28 y ears old, 

J 
{' 

'1. 
J 

Outona O'ler 28 years old - 1-H, Do you have ur:t turther c...uni-

c&t.iona tr0111 your dratt board? D1 you havo ur:t turther n?tice? (j~ 
llcCartya I belino eo, I aot a W ola01icat1on in ~J ot this -.-J ~ 

llr. 

llr. 

year. 

llr. Gaston a You ""re notitied ot that? 

llr. llcCartya I am not certain ot this , I am surprised thAt I do not have 

the card here it I did gat it, 

llr, Oast.ona Would you be able t.o t1nd it? 

llr. lleCar t.y • llus t be at yq hoae, which 1a the Univerai t.y Club, You s ee 
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becauu o! negotiations that lwl baon in progress at that time the 

draft situation become one or lllinor importance to .. attar that, 

llr. Gaoton: Because 70\1 ftN n;r down crt the list? 

llr. llecarv: Because of cirCWII.Staneee that had arloan at the u.. it 
was either the Navy or the Treaauey. 

llr· Oastc:rt: Let' a come to that later. In the meantime you do not recall 

err:t eorraspondonee with the draft board. You did not 'llrlta to the 

draft board between the ti• you got the notice and tho time you 

later got a notico that you had been classi!ied 1n w. You got that 

notieo 1n February. 

llr. llcCarey: I 1l'1ll have to check an that. 

llr. Gaston: 

llr. llccarv: 

llr. Gaston: 

You did get a notice that you had boon claeoified 1n W? 

I am quite certain of that . 

When did those negotiations w1 th tho NaY)' Departaent about a 

e...S.ao1on otart? 'lhon and how wao that first taken up? 

llr . lleCarey: It would be 111\lch easier it I had my tile on this. llq I call 

and have thio oont over? (llr• Oast.on gave h1o consent and llr. lleCarcy 

made a telephone call. ) 

llr• Gaston: Roaardleso of tho data, what happened 1n regard to your getting 

a cOIIIIIduion 1n tho Navy. Isnore tho data !or the m0010nt and tall 

.. your recollection about how tho matter arose - about your sett1nc 

a ec.aiuian 1n the !laY)'. 

llr. llcCarty: I real.i&a4 that ooonor or later the queetion of my boinc 

drafted was cominc up. I didn't know whether it would be 1n a month, 

or anoral montho , or aix aontha and ao I talked with wt:t bose, llr. 
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Callahan about it. I knew that eooner or later I would be l eaving 

here . I didn't knOif 'Oihat the policy waa at all on defenoente . 

llr. Calhban aaid I th1nk you are now in a poeiUon where you are 

doing aore work for the war effort than &rr:f place y<n cauld bo. 
.,.... {'...,..q 

want you to stq here . You are running \l>at +n' • pert of the 

I 

job !or me and I naturally I want you here. I don 1t know 'Oihat the 

Secretary ' s opinion ia on deferment, but tirat ot all I think I 

19 

will just wr1 te the draft board a letter and not aak !or any de!er-

1161lt but just find out -.l\4t their thought. are on it, ao I will have 

se&e -.!vance infonoaUon on it, so I wU.l know how to handle the 

problem here . He drafted a letter - I think I have a capy. He 

wrote that letter and aont it direc tly to the draft board Uj)lainina 

what I was doina, talling them he was not askina for deferment, he 

juat wan ted to aak in -.!vance ao he could make arranaemonts. Jl'e did 
v ........... not hear anythina for aeveral '""'ks. Three wetka attar that# got a 

! ora l e t ter -~ !ram the draft board which sa,ys, we want 

to tell y<n we will not bo able to comply w1 th your request or such 

and such a date concerning llllburn JlcCarey, Jr. -

Oaetono It was a form latter? 

llcCarv: It was a ! orm letter. 

Gaston: A !orm latter interpreUng llr. Callahan •a letter as a requeet 

and noutyina h1Jo u..,. would net bo able to cCSI)l¥ with his requ.ut. 

llcCart7o Then llr. Callahan told • that they don't aeem to pay 111cb 

attenUon to tbia . It doosn 1t look like -

Oaatono llr. Callahan had just been made & Dirootor. 

Carey: He bed just been ..ada a Director, I wao Aaaiatant Chief o! tho 

Preas Section. H b~ bo -~ • • '"' en .._., Director o! Radio and Presa and I 
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had been made Chia! o! the !'Nee Section md Charlie GUchrest. Chia! 

or the Radio Section. And 10 Vince aaid I don It want. ;you t.o so and 

leave a hole here. We are IIOVin& into an int.enei!ied part. or the 

campaign and I w111 talk t.o llr. Gr ave a . I think JtJ¥ superior a w1lJ. 

agree 111 t.h 111e that it 1s important ! or y011 t.o ·~ here . And so I 

waited !or him t.o find out. He e!terwarda a aid he talked t.o Jlr. 

Graves , Jlr. Sloan and the Secretary and he was discouraged and cace back • 

t.o me and said, I don't th1nk the Secretary w111 do an;yt.h1ng on t.hia. 

He haa consistontlJ' retused t.o aak ! or sn;yone •a detenmnt and it looks 

like ws w111 hliVe t.o lose ;you. Have ;you beCI ot!erttd sn;y ca!l:liasions. 

I said only vaguel;y. I said I knew a !ow Captains and lla,jors here and 

there and had 1111nt.1oned the matter !rom timo t.o ti.me. He said, why 

don ' t y~ look into it. Look around. lou are a good man and I know 

you can httlp them 1n a good many places . They are l ooking for men 

of ;your ability. I mentioned a )gJor Edserton. He said call him up. 

I did call hi& and he said t.o c .... aver and ••• hill . He hamod soaeone 

olea. I did han several ott era ot c.-!.asions, not only the Navy 

thine. 
Jlr. Gast.ont Did you go over t.o sse llajor Edcerton? 

llr. llcCil'tyt I went over t.o see llajor Ed&erton, but I didn 1t like the 

looks ot tho place. There ae,...d t.o be so much contusion. Two 

ll&jors and two Captains and a couple oC Lieutenants Cld a couple ot 

airls all 1n this one room. 

llr· Gaa ton 1 Did Edgerton then sa;r 1 t would be poeaible tor ;you t.o gat a 

colllsin ion, either in the Air Corps -

llr. llcCart:r• Nothing de1'1nite. He 'IQI\ted t.o see 110 aaain . He introduced 

M t.o m ot...,er llajor, who was perecnnel aan ot tha t dej>ar!:a'lt, 
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114jor Storey. 

llr• Gaston• Bllt this going our to eee llajor Edprton wu U>e result ot 

Vince Callihan ° a suggestion? 

• 

llr. Gaston: Anll,y Air Corps proper .nd not A:tTt¥ Air Corps Intelligence? 

llr. llcCart:y: 

Ho said 'llllll that 0 a one thing. Why don't :you COO!O over to see .... 

He aaid "" need men !or caomissionod o.rticora. I am putting th0111 

I said I bad wanted to 110 in the ~ Air Corpa 

I r 
tbroush ever;y da;y. 

long ago and the:y wouldn't accept me , said I wu not :young enough. 

He said we have other jobs even though :you are too old to !l;y a plllle. 

We need men - e ... over and talk to •. And ao I 'llllnt to talk to 

Lieutenant C&rrell. He gave me 11or. blanka to !ill out. I waa ready 

to !ill th""' out but wun •t certain juot what I wanted to do, I 

didn't know how aoon I would be drattod. I 111011tionod the matter to 

another friend or mine who ..... down here tree Cleveland, Ohio, John 

OUohriat - This is in connection with tho Nav;y. I told him that I 

had been ot!orod a colllllias1on and said COillltl8ndor Eubank Wlll'lts mo to 

CCII\& over and see hill. I had boon in touch with Qlbank on the talo­

phone once or twice , but I didn •t go to hill . a.t tb1o other !riend 

ot 111no !rca Cleveland, CIUo, John GUchriat, a :younc law;yor there -
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I nn t to school w1 th him. John had jua t been <Ner to the llavy to 

see about a cOI!IIIiasion tor hillaell. lie said there is one man to sao 

at tho Navy - a wondert'ul man. He is lookins tor aon, bao jobs open. 

He 1a Special .lssistent to tho Under SeoHtary. Has a good IIIAilY 

oponincs . 

Outont This John Oilcbrlat, he is not the same man who is worldns 

on War Savingst 

llcCart)'t No, just a tr1en4 ot lline. 

Oaaton 1 He told you the ll&ll to see? 

llcCartyt Tba t man was Addison Welker 1 Special Assistant to the Under 

Secretary. 

Gastont Do you recall about when that wae? 

llcCart,yt I think when lilY file comes -

Outen• All right, you went to see Addison Walker in tho O!fi co ot tho 

Under Secretary ot the Navy. 

lleCart.Yt Yes and I carried a copy ot lilY biosrapby wi th me. Aa I told 

Ill". Graves I tiret aade out that biovapby tor the office when I waa 
Vince 

caoin& down here. D told mo that the o:en here in Washin&ton were 

all very busy men, but told me who were the ones to see, and they 

didn't have time tor lons intervi ews and I should have some thine abcu t 

lll)'Oel! on paper. Vince told me don •t be modest, put down just what 

you think. 

Gaatont You subsequently bad that bioarapb)' miaeographodt 

llcCartyt Tea ---- I went in to oeo Ill". Graves. Vince save him lilY 

bioarapby. He waa very much ilcpreasod w1 th H . When ba cue to 

Dart-.th, he said it .tght be a &ood idea to take a Dar~th man 
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there are too 1!18l1Y Princeton JEan around. At the end of the inteJ'o 

viow I wu hired . So, at the t.1mo I wu going to see the Navy 

and had bean to a ee Lieutenant Carrell, Arrly Air Corps , I had a 

lot ot thaaa biographies in 11\Y <leak. *illl At the aamo tille there 

were several magazine wr1 tars in aakin& for peraOMel infonnation on 

all the people in our deportment and I waa buU<Iing up a !Ua of 

biographies and thsy wanted aOOtathins on &a, so I took 11\Y biograpbT 

ed1 ted it and had some copies llineographed. 

llr. Gaaton: Soy~ took thia old biograpbT, wl!lwhlt added what you. 

had done hera and had tham """ ott to uaa tor a dual purpose. 

t.lr. llcCartys Ies. 

llr. Oaaton: So you had thie for two purpeaea, one for these writers who 

ware looking for i nformation on the War Saving• Staf!and oacond you 

contemplat ed that you could uoe H in ooMeotion w1 th these appllca­

tiono for cOIIIII>iooions . 

llr. llcCartys Yea, because it included all 11\Y background. The (lll].y thing 

that waa wrons with it was that it wu not overl,y l!lOdest. After all 

I .., a publicity man. 

llr. Gaatono P'rankl,y I was more interested in whether y~ got it out tor 

the purpooe of circulat1n1 it to the llliliter)' sarvicao. 

llr. W arty: Only the people I wao in touch with #· 

llr. Gaotcns You took a copy of it and went over to sea this man Addioon 

Walker. 

llr. llcCartyo Having found that Waahinaton men are too buoy for long inter­

views, I took a COfiY of the biosrapbT alon1 with mo. He read it onr. 

He oaid this is sood. You have dona a lot in your ute. We can un 

110n like y~ datinitol,y. I had never aaen llr . Walker before. He 
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aaid just a llinut.e, let .,. put :you in touch with an old Nav:y un, 

an all-American phyer in about 1926. He sent me around to ... him. 

He was a civill.an, althoU&)I he ns .., Annapolis craduat.e. He aaicl 

lot me hear 'llhat you have dona. !lave :you aot that b1osrap117!1r. 

Walker told me about. I said , yea air. Here I '10111 show it to you. 

He said, I know 'llhera •• can uao you. C.-.anc!er &!bank is lookina 

t or young men to help him on bonds . I said wait a minute, that 1a 

what I om doing now. He said &!bank doesn ' t need acy one on 

publicit:y , he neada sCilleone on aciiD1niatrat1on. He ndght send :you 

to Hawaii, etc . He celled COI!liWlder Eubank on tho phone and I nnt 

around with this ..., to CCIIIMllder &!bank's office and was introduced 

to him. He looked down a list on his desk and tinell:y said "W.lburn 

llcCarty. • He said what are you doing here and this other ew> told 

h1m I had bean referred to hUI. He said you could help us here. 

He looked over my record. He said you have all the prerequ.1a1 t.eo 

tor ue to give you a cOOIIIIIission. Let ,.. aoo it the Adzdral 1a in. 

llr. Gas ton • 'l'hl.a ns Adai.ral Conard? 

llr. lleCarty: ..,.._,..., And so tho Mml.ral and tho Commander both wanted me. 

1hl.ngs IIOYed so last, but I was not too enthusiastic about it. Ooin& 
!ro& an over all bond operation into an oparation Which was only e 

part ot it. I told c_.,dar &!bank about this. He said we can 

uee you blcediately. I nnt to send :you out to Nav:y :yards, to 

Norfolk, Cleveland, to the Great Lakes , I might avon send you out to 

tha AUantic neat. We have a t,._...,ous job to do. I don •t just 

nnt a publicit;y un, I nnt you tor other things. 

llr. Oaetcn: You indicated to th .. that you would accept a c~aiont 
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That would be a e<-.inion ae 'llhat? 

}lr. llcCartyt He indicated it would be a t\lll Lieutenant, but he !oWld 

out later that he lllight not be able to get me a !ull Lieutenant be­

cause o! agel but at that time he said he thoU&ht he would be able 

to aet me tho rank at t\lll Lieutenant. 

llr. O&aton: But :you indicated to thCD that :you would accept it and took 

the papers home to !ill out? 

llr. lleCart;y: Yes, I did. I indicated that I Wllnted to let 110' boas Vinca 

Callahan know about it and the belie I lett it on was that I would 

take it it the Treasur;y 

llr. Oaetont Then :you did till out the papers and eubtoit it to him? 

llcCart;yt Be!ore this I had two other otrera or oommiesions. I had seen 

the name o! Lieutenant Cc:cunander Chipman on a door and so I dropped in 

and introduced m:yseU and told him I wae !rQIIl Dartllouth. He said 

'llhat are :yrn doing here, looking tor a coaniuion? Looks like I have 

one alread;y. I was supposed to have looked :yrn up as I beard :yrn 

we.ra lookinc tor_, and that :you were a Dartaouth aan yourseU. 

I waa comng in to eee :you but I have Just been to see C<II:I:M'Ider 

t'Albank . He has a special job tor me to do. Lieutenant C~er 

Chipun looked at m;y biocrapey and explained to me the jobs in 

his otrioe. This is 'llhat :you want to dOJ :you don't want that Jab 

there, sitting at a desk all the time. This is what :you would like, 

One da.y :you lllig)lt be on the whar! at Buenos .Urea, next dq somewhere 

alae. You had better look into this, So C....,cler Chip~~&n sent me 

down to hia Lieutenan1. who took care or peroonnal probloa:a. He 

diiCOW'ai&d -· 11hat )'OU tell - )'OU are &OinC to do !or C._.,dar 
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Eubank eOW\da like it is a very il:portant Job. Intelligence 1a 

IJ.l ri&ht but it doesn't have. the &18111or that 1110et people t.lrlnk 
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it has . Three-fourths ot the tille you are oitting at a desk 'IIAking 

out reporto. You should think about it. 

llr. Oaetona s• the net you got out o! Commander Chipman was that you 

could probably have a cOIIItlission in Intelligence 1t you wanted it, 

but the Lieutenant advised you that the other was a better assi~nt. 

lleCarty: Captain Dresden, 11ho 11 1n Arw:t .ur Corps, CUI8 over to our 

place and said let u take you CIVOr this afternoon to oeet Colonel 

Switur. 

llr. Oae ton: 8\l t you had IJ.read;y been to Ant:/ .Ur Corps. 

llcCartya No that was public relations. Cap~ Dresden introduced 

""' to Colonel Switur. 

llr. Oaeton: You went over that afternoon to see Captain Dreeden . 

llcCart;y: I had a tiJ.k with Colonel Switzer. He said '"' can use you here) 

I can p ve you a c<mrlssion but I wouldn 1 t reccatend it. Dull 110rk. 

I want to set out ot it IQ'&el!. I Just don't believe you 110uld like it. 

Alter this I hal several comeraat1ona with .Uitar;y man around to1111. 

It looked to a e, Judging !r<a their advice , that the best job and the 

aost illportant job, 11here I could do the beat 110rk, was with C-der 

Eubank. So I went back and told Vince about it . He said I ought to 

take it. I a aid all right. 

·llr. Oaetona So you t1lled out the application ard aubllitted i t . 

llcCartya Yea and sent lf1l/ biograpey with it. 

llr. Outona These auggeat1ona that you ••• these aenrol people about 

e.-l.aoiona resulted troa eaauol converaat1ona 1n llhieb it ellllll out 

that you were in the draft, that you llight be interested 1n a e.-:taa1on, 

Regraded Unclassified



-12-

llcCa.rt.)'• That aooner or later I would be called in the ciratt. 

llr. Gaston• You au'bml.ttaci the application !or a cOtnlll.esion and 1lbat. 

resulted !rom that. Did you get notice? 
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lolcCarty 1 Commander Eubank gave me a telephone call almost every d~q. They 

wanted me immediately, but said i • would take about two weeks to get 

the papers throush. I called back both Navy Intelligence and Arlit:! 

Air Corps and told them thanka very 111ch but I am going to follow 

your advice and because I think We other thing is the thing I should 

do. 10' papers """t through right aWIJ' and ao that 1a the wa:t it 

waa and I waa ready to go in the Navy. And then C~er EUbank 

called me up one dlq and said the papera could be finished alJoost 

an,y day and that I would get m;r orders and comiasion at the same 

time . Orders in one hand and commission in the other. And ao 

I was all roady to go and then Vince Call/than calls me down to see 

bbl. 

llr. Gaston• You had not been officially noWied of your acceptance. 

Had not been called for physical exACcination. 

llcCa.rtyt At the Navy? I had passed rey pbyaical exazoination, baci passecl 

enryt.hing except final O.K. by the Board of Na'figation. 

llr. Gaston• '!hat waa soon after your !irat intarview? '!he diQ' attar y<N.I" 

fir at interview you went down and took the physical examination at 

the Navy !Aedical Center . 

lloCartyo 

llr. Gastono Things were now risht up close to the actual iasuance of 

the ccadalion and then you told Vince of what was going on. 

llcCa.r t.7 1 Tea • 
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llr. Oastons And then you had a talk with tho 

llr. lloCart,ys About a week before I wu ouppoaed to got lilY cOI!IIIission 

Vince called me dcnm and said he wanted a to •ta¥ here. I have 

just talked to llr. Or avo a &gain and tho Secretary has been notified 

and they don 1 t want ;you to go. llr. Or avos is going in to spook 

to Secretary llorgenthau. Barrett by this t.1mo had oocoe into tho 

picture. He ...., going into the Arrq. Had a co.iaoiCI'l otterod 

h1a aa a Captain and eo Callahan ,.., seeing hi• department head8 

ready to leave and he waa concerned about it. Said we are going 

risht over to see llr. Graves . llr. Graves saids llcCart,y, Barrett, 

why don 1 t ;you boys let ao lmow about those thing•! Vince oaid 

to mo, I told him, he hae just tor&otten. llcCsrt;y 1 llr. Graves said 

thon1 we think ;you and Barrett both are doing more important work 

hero than ;you would be doing it ;you 1hould go into 11f;f ot those 

other places. We are 110rtng into an important part ot the b<lnd 

campaign and pert1eularl;y need publici t;y. He said, I have juot 

heard thot ;you, lleCart;y, are ready to go into the Navy and Barrett 

into tho ~. We will have to got in touch with Arrq and Navy 

and a tate that now cireu.utaneea and new condi tion• make it advisable 

for u• to ask ;you to remain hero with permiooion o! tho Anscy- and Navy • 

Letters will have to be drafted. He then asked Berrett it l'lo wao 

in 1-A and he aaid )-A. !le said here 1a what we can do. It yau. 

gontl-n want we can aak the A:rroy and Navy to pootpone ;your • .,.... 

ml.soione, i! that ia all risht with ;you and Barrett, and hold th• 

up indafinitel;y and at tho ••• t.illo tor you llcCart;y wo will ask tor 

a datoraent o! six 110nthe ot your draft and we would like to have ;you 
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r.,.ain hera because we think you have dona a tine job and .., 

need you, but I want to warn you it you do etay here at the end 

ot eix months we don •t know whether an,y turther request f or 

deferment will be made. 

llr. Oaetont In other words it wae a gamble aa to whether you would 
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be able to gat an,y further detontent and eecond, whether you would 

be able to get a eoacdasi on at ~t tiae. 

llr. lleCart,y: Yes, on the one hand I had a ecmoisaion in the Navy which 

""" almost w1 thin 11111 reach, gone throu.gh everything all except the 

tin&l O.K., and on the other hand it was remaining here with a 

dratt determant ot s ix months, which llr. Graves enid would be O. K. 1d 

by tho Socretary, and taking 11111 chAnces then. llr. Graves asked me 

what I would do. Will you stay and I said yes, air, I will, it 

the Secretary wanta me to. I don 1t believe I would be doing as 

important work on an,y other job as I u doinc bare. llr. Oravee 

then turned to Barrett and uked Ilia and he said the .,.,e thlng. 

'l'llat aettl .. it, all I have to do now 1a to h..,e letters go to tha 

Secretary ot tile Na'f)' and tho Secretary or War and in your ease 

llcCart,y we will need to eeod out a request !or dratt defemeot. 

Barrett doos not need that , When hie caee eomoe up wo can go into 

that. 

Jlr, Oaoton: S6 you tilled out the request t or dratt de!ement? 

llr. llcCart,)'t Jlr, Callahan cave i t to .,. and aaked .,. to rill it out 

and cive it back to hl.Jo. 

llr. Oaeton: !he S&JU ~· 
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llcCarcy: The noxt da,y. I could. no~ •t all the blanka - and. 

eo then the next da,y llr. Gravee telephoned. me. Re said. ll.ac I want 

to let you know it is O.K. I have just seen llr. llorgentheu and. 

it 1s O.K. ,., .... ,... Both o! the l etters - to the Secretary o! 

the Navy and. to the d.ratt d.el'erment board. will go out. -

I aot 1 t back shortly after that 

Gaston: Fr ... him? 

llcCarcy: I believe Vince Callahan aavo it to me. You are suppoeed. 

to send. it on . Then ViJ'lce told. .,. 

ot the Secretary 

(llr. llcCarcy handed llr. Gaston eoveral thiJ'lgs tram his !Ue.) 

Oastorll This latter is dated April 29 and probably you sent_it on­

approved by the Secretary and llr. Graves, ll.ay 1. So that llllst havo 

been the da,y it all went ! orward.. 

llcCarcy: No doubt it is. I sent a note alone with it. 

Gaston: You wrote a letter ll.ay l to Local Draft Board. llo . 14, )~ 

llad.ison Av .... uo, II.Y. (copy attached). Was that your tirat co......U­

cation with the draft board. eiJ'lce you had had your notice o! reclaeai­

lication iJ'l L-A? 

llcCarty: !xcept the answer to the letter llr • Callahan wrote. 

Oaotont You wrote this letter hero submitting request tor d.e!e~ont, 

signed by llr· Thompson as Adminiotrative Assistant? 

llcCarcy: Somewhere I hAve got - I iaagine you have sean the 

letter !rCIII Secretary Knox. I had a photostat 11ad.o o! it eo I would. 

have a copy. 

•. 
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Jlr, Oaat.oru lea, I auppoae it 1o in tho file here. lea, here ia 

the orisinel of it. 

llr. lleCartya Yea , a letter had arrived a tow days before that atatins 

Secre tary Knox was out of town. 

llr. Oaatona lea. 
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llr. llcCartya Hero is same additional evidence on the respective voluoa 

ot rq work that came tr011 the Bureau of llaviaation. (Handed llr. Gaston 

aeverol papers . ) 'ft1en they answered y .. it waa elright for ""' not to 

taka the eoeamission. 

llr. Gaston a Now thia relates to yovr application for the Bureau of llavi­

aation. Application for appointcent in claiS SCVS U. S. Naval Reaorva. 

That does not relate to this appointment under tho War Savings Work. 

llr. llcCartya Under .Adloirel Conard. 

llr, Oaatona Thia 1a a follow-up directed to you. 

(llr. llcCarty banded llr. Gaaton aevarel letters and pepera trOll 

bia fila one! there was generel discussion about thel:l.) 

Jlr, Oaatona Ia it poaa.ible tor you to pve ua a111 of those earlier d.ataa 

now- tho appro><Uate datea that you aaw these different people one! do 

you have your notice ot reclaaaitieation to L.A. 

llr. lleCart;ya No, I don •t bava that. I must have lett it hoca. 

llr. llcCartya Here is a l e tter from J.rfrJ¥ Air Corps asking me to take 

phyaicol examination - llbich I nevor uaod. 

llr. Oaatona Oh yea, tbia should aive ua a clue. Thia is dated April 7. 

Pono authorisation to t."• Officer in Char&• ot the lledicel Clinic 

at Wolter Reed Hoapitel - reterrins lUlburn llcCarty, Jr. to ~ticer 
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in Charge for peyeicol. eX&lllin&tion. 

Mr. llcCort;y1 Here ia the 4&te of rq original fillin& cut appliceticn for 
a Naq c.-iaaion, 'lfhich was the cne I ,... coin& to tAke. 

'Z llr• Guton: Ql April 12 - application for appoin1aent u Lieutenant 

Se-V- (S) U. S. N&Yol. Re .. rYe . 'l'bat •a the one , 'lhia ie a Cf>I17 of the 

ono you act.lol.ly die! fill out. 

llr. ll.cCort;y I Qle or them. Thoro ""re page a ancl pages --

llr, Outon1 Shows )'Our application for this job -- that your application 

tor a camaiaaion, which )'OU were to get, waa ucla en April 12. 

llr. OUten, readina fr""' a paper han4ecl b1a b)' llceort;y: Do """ 

apeak ancl uncleretancl Spanish? 

(There -• diecuui on here u clit!erent letter• ancl papora were 
paasecl back ancl forth between Jlr, Oaaton ancl llr· llcCart;y,) 

llr. Gas ten 1 The onl7 4&te we are lacking new ie the 4&te or )'Our re­

clueitication. 'l'b.re are not any other cOIIIIIOUiicationa with the 

clratt board that 7011. c111 think ot. lou. h&Ye no clirect cCIIIIIllllication, 

u I uncleratancl it. lou receivecl the usual notice ot your claui­

!ication - original clauit1cat1on - then """ receiTecl a later notice 

of )'our reclaoeitication. Vince Callahan wrote th"" a letter which 

-• not an outri&ht requeat for )'our defel"llee\t, but 111 inquir)', anc1 

the)' replied to it, tr .. ting it u a letter of requeat, and then 

there wea no other ...-.nicatian lliltil llq 1, wh., )'OU sent th• 

thia fonul. requeot for datenoent, tilled ou.t b)' llr. !b.-peon, with 

a l etter in 11hloh )'au ot4tecl that )'OU heel been all read)' to take 

a o.-!ssion in the NaY)', but the Secretecy of the Treaour, inter­

oed.ed and apeoitioall)' requested tba t you retain )'cur preaent job. 
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Had hio AdJII1nl.otnt1n Auietant !ill out and 

tile a request for deter.ent for me. 

draft board avoelt up until that t1.mo. 

I nenr wrot. o to the 

Tho onl,y otho.r eo-.niea-

tion I had tr0111 th""' at all -• one before I wu roelaae1t1ed. 

llr· Gaetonr Your talk with Callah&n, that -• after yau. hod been 

reclau1!1ed. Callahan realised the opot you were in, likol)' to 

be called at any t1ae and elthou&h he aaid he bated to loae yau., he 

reeoaended that yau go aut and pt youroelt a co•mluion. 

llr• llcCar~r He did not oJ~¥ it exactly that ""¥• I wao interested -

llr· Oaatoru Ho indicated that Just as a poroonel ~~&tter that tbot would 

be the logical thing tor you to do. 

llr. llcCarty 1 

llr· Oaatonr And so you did begin to follow them up in the wq you have 

told - oaw the man in Air Corps Public Relations, then tho roan in 

Air Corps proper and the IIWl in the Navy 1 Addison Walker, 1ll1o wu 

tha opeoiel plac•ent .., under the Secretary ot the Navy, and be 

routed yw to &lbanlc, tha War Sarlnco 11&11 and after seoing EUbank 

yau. oaw Navel Intellleence, 
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Locel llratt Board 14 
331 Madison Avenue 
New York, N.,.. York 

Gentleman: 

(COpt) 

lla:y l, 1942. 

I .a all ready to take a c~aion ('lllbich •u due to 
c01001 thrc..s}l next wek) :In tha Navy Departl:lent, but the Sec­
retary of the TreiiSUrf interceded when he leame<l I plonne<l 
to leave the Treuury and apeciticell:y requeate<l that I re­
main at l1f1 present Job, which ia 011&! ot the Preea Sectim 
ot the War Sannga Stat!. 

I agreed, ot course, to follow llr. llorgenthau 1s request. 

llr. llorganthau ha<l hie Adminiatratbe Asaiatmt, llr. li. N. 
Thoonpaon, till out and tile a dAif8l1Milt !or ""'. I .., enclos­
inU this herelfith ! or your attention. 

&!closure. 

Vecy truly youra, 

llllburn lloCart7, Jr., 
Oliet, Press Sectim, 
War Sav:l.nss Statf. 
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Opern tor: 

KMJr: 

Lauolllin 
Currie: 

HMJr: 

C: 

HMJr: 

C: 

KMJr: 

0: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

HMJr: 

0: 

I!MJr: 

Bello. 

Mr. Currie. 

Bello. 

Bello, Mr. Seoretar;r. 

Bello. Bow are :rou, Lauoht 

Fine, thank :rou. 

Want to get in on a fightt 

(Lall8h8) Sure. 

Jul:r 1, 1942. 
6 :10 ;>.II . 

Well, Barry' a sitting here with me and nine 
o ' clock tomorrow morning thia coa.ittee on 
whether we should or thouldn 1 t adept the 
report on tbie - to have a meeting with 
teohnioi ane of the International 8tabil1tation 
Fund •.•• 

Oh, yes • 

35 

••• • and there'• dirty work at the oroeeroade. 

Really? Oh, r eally? Well, I'm always prepared 
to gang up v1 th the Trea tu.ry agelns t State. 
(Laughs) 

What - what a good nose you have. 

(Laughs) Well, I eat in on one or two ot these 
teohnioiane' meetings. 

Well, oome on- be here at nine o'clock and •••• 

Fine. 

•.•• the- the pond it big. 

Fine. (Laughs) 

Barr:r and I need :rou. 
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C: 

KMJr: 

C: 
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0: 

HMJr: 

0: 

!DI.7r: 

- 2 -

Okay. (Laughs) 

Al.l right. 

I'll put in my two cents worth. 

Do you - bello. 

Yea. 

Ve worried a little bit about i oolea on tb1e. 

Oh, ie he •••• 

Yeah, do you think you can do a 11 ttle ground 
work yett 

Betorehandt 

Yeah. 

Yea, you're •••• 

A little late, I know today, but Eccles worke 
late. 

Yee, I can call him. 

Would you? 

Do you know what hie particular check •.•• 

Vell, they Just think maybe that State's been 
to h1a to - the idea ie t o kill it, you see. 

I see. 

Because we ' ve got an i dea and State hasn't, 
and they don 't w8 nt anybody elee to have any 
idea e • •• • 

I eee • 

• . • • end ot course I think the person who will 
naturally aide with them will be J esse, but 
I ' m not asking you to do anything on Jeeee. 

(Laugha) 

And •••• 
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I'm glad or that. 

•.•• but you- it you !elt like it you might 
contact Ecclee. 

... 
Yeah. Yeah, I'll oontaot him. 

I ahould think he 1d be ell right. 

Yeah, I'll call him. 

Then I ' ll look f orward to you at nine. 

Okay. 

I hear you - you aaw m7 f ourteen percent, 
d1dn 1 t you? 

Yes. Yeah, I talked with Rendolph today about 
it. 

That's all right, ien't it7 

Yes, I think i t ' s probably the beet they can 
do. It worka out to eleven, ae Randolph ex­
plained to me • ••• 

Incidentally •••. 

•.•• which i e better than the eighty • 

•••• two th1nge, i n the !1ret place it happen• 
to be my own 11 ttle pet theory •••• 

Ub hub • 

••• • and i n the eecond place, it it goee through 
it will be the first poet-war legislation. 

Yee, that ' e right. 

Had you realized thatt 

No. 

Well, it will be. 

,._ 
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C: 

HMJr: 

C: 

HMJr : 

C: 

I!MJr: 

C: 

IIMJr: 

C: 

HMJr: 

0: 

- 4-

Ia that eo! 

Sure. Well, think ot anything else tor poet­
war. 

Well, I know that Congreee voted down on any 
money tor planning. 

Yeah, but this would be the t1ret poet-war. 

I think JOU1re right, yee. 

Yeah. 

Yeah. 

Well, come on over tomorrow. The water will 
be warm and nice. 

Fine. 

Thank JOU. 

All right, sir. 
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July 1, 1942 

MEMORANDUM FOR THE SECRETARY 

I discussed the poet-war rebate wi th 

Marriner Eccles on the telephone this 

morning and now I haTe froa hia a letter , 

the original of which ie attached hereto. 

I al so dieauesed the rebate o•er the 

telephone with Lauchlin Currie, and he 

expressed general agreement with the 

foraula. He had no specific coaaente . 

Dan Bell has giTen ue hie ooaaente in 

the fora of a aeaorandum, and whereTer 

possibl e we are i ncorporating hie suggestions . 

ittaohaent 

39 
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!lO 

BOARD OF OOVERNOR8 
or 1'HC 

FEDERAL RESERVE SYSTEM 

O,riCC Or TkC CKAIIUU•M 

Ur. Randolph E. Paul , 
Alliltant to the Secretary, 
Treoaury Department , 
Waahin&ton, D. c. 

Dear Randolph • 

July l , 191.2. 

In your letter ot Juno 30 onoloalD£ a copy ot tho 
M.on.ndua, •coaaittoo action on Re•enue Bill of lc;b2, JUDo 26. 
191.2", you in'rito "''f •-to with reopeot to tho poat-n.r robato. 
Since you wioh - to reply i.,.,..diately, I aa tJ.'rlnr; you "''f 1&­
preaaiona inasmuch as there ia not tiae to 1 tu~ thia particular 
propooal thorou!;hly. 

While I would have preferred an 80 per cent top 
without a rebate, I recoy>iu the conaidorationa which prompt tho 
94 por cent tax with a 14 per oont rebate. Certainly a 94 per 
oont rt.te without a rebate would not be deaire.ble,. aa experience 
in England, for example , with ,. hundred por cent ro.to indicated . 
'nlero would be too muoh incentive tor ta.x avoidance and the rebate 
ia a.n inducement to retain earninge. 

Ono &Ood feature or tho propooal, I think, 1a tho 
optiona &iven to the Troaaury tor callinr; or redeeming tho bondo, 
which are callable upon three months' notice a.t ~ time prior to 
-turity or ••Y be paid one- third at tho ond or tho aooond calendar 
year tollowln& the end or the -r, ono-thl rd at tho ond or the th.lrd 
yNr,. and one-third at the end ot the fourth year. 'lheae payaonta 
preow:ably will bo available to enable bullnou ooncerna to conYert 
to poaoetl- pre<luotion . (It 1o opeoU'ically proYldod that these 
tunda ahall not be a•ailable to p~ d1Y1denda, bon\&aea. eto., or to 
increaae idle caah reaorvea or to buy aeo\&r1t1ea. ) 

So tar a.a pereonal ea.rlnsa are oonoorned u repre­
oontod in War Bonda , it would be dooirablo if their redemption could 
be cloa•ly coordinated with convoraion to peacetime produ~tion so 
that domand would be in reasonable relationship to aupply. In tho 
oaee or bua1neaa eavings, however, tho eoonor they are aYailablo 
after tho war, tho quicker &djuotmonto can be orrectod 10 that 
civilian production will be facilitated. 

Regraded Unclassified



ll1. 

llr. llondolph E. Paul (2) July 1, lst.l! 

I would prefer that feature of your toniiUla which 
would not include the amount• returned in corporate inoomoa subject 
to tu. l&oJdng the ll.l!\ou.nt ao returnable aubJeot to the oapi tal 
gaina tax of 15 per oent actually makea the effective rate or the 
exooaa profit• tax more than 60 per cen-t. It would be t a.i rer, I 
think . to leave theee funda free tor the oon'foraion that will be 
oo urgently needed afte r the war, If theoe rotund• really repre­
aent a debt oblir;ation owed by tho Treaaury to tho t axpayer, they 
cannot properly bo regarded aa oapi tal pina. It the COI!llll. ttoe 
felt that your formula wu too liberal, a more direct approoch 
would h to reduce ao......ttat tho &JOOunt of tho rotund rather than 
to roaort to thia taxin& back ot a part ot tho rotund . 

Otf'ha.nd I h&Te no other c~nta. Noodle•• to add, 
I appreoiato your giving"" an opportunity to oxpreu -.y vi.,..., 

, , 
11. S. Booloe , 

Ch&i rman . 

.... 

Regraded Unclassified



rome • 

PHILADnPRIA • 

Ct...-vELAHD. 

CHICAGO 

SAN I'RA!ICISCO 

'!OrAL, P'ED!l!W. RESERVE BANII:S • 

'I'E'U!I'l'O!!! Cit HAW AI I • 

GIUND TOrAL • • • 

1- l - 4-\... 

INCCII! TAXJ!S 

FOR JUll! 191.2 

AS C<JIP ARED l!I'l'R J!/!!E 1941 

P'EDI!aAL IIESERV! DI3TRICT3 

Jl!!l! 1942 

$ 151,764,845. 41 

606,016,011.)0 

183,977,761.99 

251,489, 276.96 

114,814,117. 18 

74,372,220. 00 

396,858,161.26 

45,290,592.09 

2),494, 237.16 

S0,73l,6S2.4S 

45,056, S7S·:l0 

141 .833.074.98 

$2,085,698,525.18 

*296.086.17 

J.2.085 .m .6ll .. l5 

Reports June 15, 16, etc. not 7et received, 

Juno 1941 

$ 68,443,757.05 

2SS,38S,1S1.00 

88,157,92).80 

99 ,694,6)2.66 

43 ,923, 305.56 

30,419,71.2.87 

J! 207,688,066.06 

20,327,516.46 

9,447,827.12 

20,)66, 915. 29 

17 , )48,0)2.87 

~2 ,Q2§ ,!!i~·6l 

$ 913,301, 716.)7 

*247 ,617.92 

i 21M/t2ollli•22 

Y $70,000,000 !r001 Generalllotors Corporation, Detra1t , W.chigan in pa.ymant o! nearly 
all ot balance <lle in 1941. 

./ 
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~ 1, 1942. 

TOI 

FROih llro Sulliwn 

tll>der the te.- ot the tax conftnt.ion betwftn tbe 
United States and 9lle<len we haft ·~ to tumiah each ,..ar to 
the Fin&nee IU.niater ot Sweden a l.Ut ot all d:hidende, interest., 
~tiee, pensions, anmdtiee or other tixed ammal or period:ieal 
inco• paid to resic:lente ot Snden. 

Co.-!.esi oner Be1Yerin& baa prepared such a liat ot pay­
~~~~tnte JO&de clurl.ng the calendar J&&r, 1940· Howenr, it bae occurrecl 
to him and to 11111 tbet there 1111.y be 1011111 reaeone tor not forwrcling 
this liet to Sweden at the present tiM. Undoub~ tbie •tter 
shoul.c1 be discussed nth the State Department . COIIIIIIiseioner 
He1TOring or I will be glad to tum oTOr thia •terial to wboeTOr 
you think should negotiate w.l. th the State DepertMnt . 

~~-::e(J_ 
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~ l, 1942. 

llr. Locke, A.oaietant to DonAld llelson of tM 'f. P. B. 

called to diecuaa thl.e pl"'bl811 with ue. We ca'" h1a the liat of 
addi t1ooal bu.el.Deaa III&Chinery and equipa~~mt whl.ch n would need 

and be :IJIImediate~ aal<ed whet addi tiooel. ..,biDe,.,. and equi~nt 

would be requ1J'ed bT induatry to I<Mp those reco...S. wh1ch would be 

neceeaiteted bT a wl.t.hbold1Dc tax. 1fe achiaed h1a that n did 
not know 'llbat the additiooel. requirnente would be. 

r 
"c~ ~-~ 

,~ Alter a fair~ frenlc con...raetion llr. Locke etated that 
, he felt w. P. B. would be 1101t reluctant to g1 ... ua the additional 

ll4 

) "' equi~ it there wre DOt a-nilable for 1Jlduat,.,. wbete...r additiODal 
equi-t it required. On the other haDd be stated that in hie 

y opiDion 'f. P. B. could ei'" to the Bal'MU of Interoel. RneDU all 

'\" of the equi~nt and -.obinery w would require al tboucb .an)' of tile 

' 2,100 tyjAwli tere would be aecozxlhancl acbinee. 'fe aal<ed h1a it thie 

) M&Dt that 'I. P. B. could DOt li'" !!![ add1 tiooel. equipMDt to 

" i.ndlwtry for th1a JlW'PO•e and be aeid that th1a •• DOt eo, - that 
1 Wldoubtecll,y 'f. P. B. could pft ~additional equi-t to l..ndlwt,.,., 

~ but that there -. a point beJ'ond wld.ch it could not &6 and thet DO 
'1 . .,. deoieion would be ada on th1a attar until w. P. B. was gi.,.n ,.,. 

~ idea of what the require•nte of industry would be. He eugsested 

J that we ~t -.Ire a epot chacl< 1n ,._. benl<e and eo• aoutaotur111J • --1 pl&Dta to see ..,ether tbe7 could haDdle their reco...S. for a withholdiDe 

tax w1 th the preeent equi~nt or juat bow ..acb 110re equi~nt thaT 
'\: ) -.J.d need. 

I~ 
~ 

We agreed to see 'llbat we oould find out for h1a alone thie 
line and prood.eed to cat 1D touch w1 th h1a aa aoon aa poeeible • .,. 

aleo cautioned h1a that th1e atter ebollld be kept etric~ confidential . 

!W-ing the diecuaaion llr. Locke aeid that 'I • P • B • .S.&)It 

be faced with deoiding 'llbather or DOt etopping all -.nutacture of 
business achinery and eqti~nt 1D llo.....,... of 1942 -. pnl<lent. 
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-2-

1J0 aaid that 1n England tbe7 bad been '"1'7 II)Ch 1ncoannieDCed 
becauee the;r had stopped thie t;,pe ot .anv.!acture ~dl.a~ oo 
enterine the ...- and tor that reuon ,...., obliged to get aubetantUl 
&IIIOillltl ot buaineaa achinll')' and equi~nt tr<>m ue on LeDd Leaae. 
H• fllrther eteted that the illpeJid1nc ehortece ot labor -. fllrther 
gr<>und tor questioning the wiodoa ot the dec1e1on to etop all buai.neoa 
JDichinery 111.nutaeture aa earl;r aa No ... JDber, 1942• 
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TREASURY DEPARTMENT 

PROCUREMENT DIVIIIOH 

WASHINGTON 

MRII)RAJDUJ( TO Till SICRftART: 

JulT 1, 1~ 

I haTe juet receiTed a cop7 of Kr. lelaon'• letter 
t o 70. dated June ~th, &114 I aa haTillg cc.plete illtora­
atlon obtain.a tor JOU. 

The conference at thle office on -., 6th with 1PB 
repreeent&tiTee dealt with a diTereion b7 the Jar Depart­
Milt, wa the7 ~o.a Ruliu lhipMDh of about 1800 
care of Rlluiu lellll-leau Mhri&l oriel~ routed to 
porte, &1111 at that tt.e we etat.a we would eDdeaTor aa 
pro.ptlJ ae poaaible to fiDel out Where the oara had been 
dhert.a, &lao the atone• arran, ... ute .ada, ao that we 
would han a record of the locat one. It •• on 1fa7 loth 
that ehlppi!c •• centralile4 iD ••hiqton tor the pro­
poaed Jar Departaent releaae 171t .. to beoa.e etteotiTe 
June let. It haa been a cnmberao.e procedure. .&!tar 
n-roua oonterenc .. with 001', 'El ana O!!ice of Lead-Laue 
aaw!nletration the di!!i oultiea are beiq OTirco.e . 

The 1PB now receiTea copiea of .oat of our lellll-l•aa• 
tdorh &1111 we will be gb4 to turnieh th• with det&ile4 

oration couce~ anilahle Mhri&le tor the Jlllui&u. 
I will ehect the all!fe4 delq 1a proTidiq high pr iori \7 
c&r~o, ...a ov preH narr ohoot of oert&ii of the ihu 
lnaloat .. that tile •teri&l •• ordered torard 1a tt.e to 
••t the lhippiq requnt. 

I will han a detailed report tor JOU t11110rrow u to 
eaoh at the poiate Jr. leleon haa railed. 

· ~.V 
o of Proour ... ut 
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'nil: IICIIItTAAY OF T'MI TIIIIAIUIIIY 

WA8MI.eTeM 

M1 clear Kr. bba .. aclort 

Thla will oonfil'll that the Agreeaent 

of J&DU&I'J S, 1942, between the Seoretarr of 

the Trtlll111'7 aDd the GOTe1'1atnt of the Union 

of Sodet Socialiat Republloa for the puroha" 

of 602,000 filll troJ OUilOel Of golcl il herebJ 

uenclecl ao thet the tera •860 clara• it aub­

atltutecl for the tera •1ao cla71• i n paragrapha 

(1) anc1. (3) thereof. 

Verr trulrroura, 

~~ 
B11 lxoelleDOf 
lluia Uhl110ff, 
Aab•••aclor of the Union of 

SoT1et Sooiali•t Republlo1. 

The foregoing 11 agreecl to on•'be'*;? 
of the Goni'JIIUnt of the Union 
SoT1et Soo1al1•t Republica. 

Ubuldol', 
Unloa of SoTiet Soolallat iepallllu. 

... 
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....... · ..._. ... • · • · .. ...-.o r . waw TO•• 

Wedneedq, J\ll,T l , l~ 

.1.'""" J_Q....b ,._ ~ 
~~ 

I ba•e delqed ci'fiDI 70u a •procnee report• on 1111' 
appoint.Mnt to 0 P A untu it bad reaohed aoae tinaliv. 
~ papare bad all oleared and been approved and, ap~, 
been Yei'f eatiatactorT to the pa..U~noerned, inolUI!inc 
llr. Burton E. Opp&llbeia undar wboae Juriediotion I would 
1'\mcti on 1n the Text UN Section. 

Now, I baYI Juet been told b7 talaphoae that 110' appoint­
UDt baa bMII •troaen• alone with othar additione to the 
paraccnel ot 0 P A, ae a cone~ ot the Coucre .. • 
r eduction ot ita appropriatione tor 0 P A. It appeara to 
be - oonJeot..lre whethar tb1a •tr.ese• will be litted, 
llld 1111' appointa.lt coepleted. 

In preparation tor the appoin-, I baYI cut ott all 
othar intar .. ta and plane within the laet ten 4qa and ci•en 
undbided ·~ to the probleu ot the textu ... ba, induetey. 
It 11 obrloue, aupported b7 lilT eomaraationa in Lab1nJton, 
that there ia a .. ..,. detinite need tor aouone ottioial thare 
who baa an intillate working knowledce ot the induetey. The 
induetey, I tind, readil,y eoncura in that opinion. Thare 11 
DO one there pel'IIAllent4' wbo hae ~~&~tared the intricaQY ot 
the induetey u it atfecta the cotton and the burlap .arketa 
and the oonYarlion ot tboee aatariala for .uitarT and uport 
and oirllian naeda. I realise that I aa an -teur looldng 
to a •prore .. ional• and, ao, I hac 7our indulc....,• on lilT 
question wbethar 7ou tb1nlc that, it 0 P A 1a out, I eould be 
placed in the •Containar Dirlaion• ot w P B. I ahould tb1nlc 
that the - daairable purpoae could be &erYed tbru tbet 
ebannal and, the &ood Lord onl7 mow., that I haYI catteD 
JO'Ialt ao •ateaaed up• Oil theae probleu that I'd hate to ... 
• • alt •co to waete• wile I ... ao ...ch upoo .whioh I could 
l end a band. Th••re aiaple IIIO\I&h, proparl7 approached, and 
I •• itchinc to balp but, tranklT., I•• onl7 a 'babe in the woode', 
aa 7ou mow, and don•t mow bow to co about it. I hate to 
hne ourTIIIt dnalo-ta aVaia ... Are 70u diapoaed to 
ad'Viea M! 

• 
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Bil-411"1' BOLMS 7W'L. cmwTta •rcrw•waca M r •• 
••.,.•• · -.o a. r. a. a. TJtor. waw ro•• 

2 

I ob&ll bo up bcooo, at tho ahon eddrMa, oT• tho wMicoa4 
of tho Fourth ond aa •endillc thia to lloab1llctoD 1A the bopo 
that I 111Cbt toJJt to you, if you are oood..Jic up to tho tano 
next woot...S, - 'b7 'pbooo. I thoucbt it bollt to &:in you 
thio for-rd. Then, if you'll eond M word, I'll oal1 
you wb.nonr t;t aui ta :your convani.nce. .lDd, I ~ that 
I'• not iaj)OoJ.ni on :you. 

Sincarel,:r :roure, 

11r. H01U7 llorc.,thau, Jr. 
2454 Baloont Ro6d 
lluhington, D C 
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WMt SHII'I'INO ADMINIWTRATION 

WA8HINGTOfl 

n. -raltl• 
JIAI7 Morpa-\1, Jr • 
..... ..,. oL the !I'M....,. 

a.e~W~&wa, D· G. 

n ... ntor w 7""1' le-r· ot .April u lUll 

.April &8 lUll tho ooatidellltial frM•UI'J _.,... 

eDOloae4. 

I llaw ba4 ov people .,.,,,. tbo nporw 

witll a now oL CS.tanoia1a& --r or aot 'IiilO)' ooll­

ilai...,. uq iatoratl• ...,_.., - aro aot - roooin-c 

tiiJooucla otller o-le Ull &ioll llipt be ot ,.u,. w .... 
It lo&o -· .s.wlopo4 tllat tbo roporw do aot 

a44 u,tllilll ta • ropalar a4no•• - r.o~ ,.., 

Ulllor • d..-...... , - wUl ut oL OOIU'M nquiro 

tllr*r oopioo II tbo !I'MOUI'J _.,... but I .S.oiro 

ta .,..... .. ., apprMinioa oL )'Oilr aotf.Oil 1a brl-cl.a& 

tbo •ttar to OW' a1otoatioa. 

I I.MoNlJ )'OilrO, 

• 
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OFFICE OF CJVIUAN DEFENSE 
WASiiNCTON. 0. C:. 

JQdciJic liT t.be nariaallla -- 'llll1oll tbl ... DDar 
Cut.. llu bl4 1a ... 'ferll, I tMl .Ute ...t1dat tblt. 
tbl - 1a tbl ~ u wll u 1a t.be Glt,r et 
1Juii1Jictoa will baet1\ P"MtlT bT bl"fSJic - ~~ere. 

51 
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Jill¥ 1, 1~2 

V;y dear )bo • .lllbauuor: 

Tbh clbpla7 wlll gln 7011 aoae ldn 
ot tho nolt-nt onatacl b7 • group ot 
Brlthh ud .berlou •r harooo who llan 
booa tovlJig tho oout,. tor u. Tho Brlthla 
coatiqtlllt •• b.Uocl D7 S.uaclroa Leaclar Joha D. 
llottlaton, f.C., who ralaol .l~~&obarg, aDil 
iao1uclocl a goocl oroaa oactlon ot tba R • .l.P., 
c-11110 ulta Ollll 1rw.r 1114 • .,. ••• 

ll;y on !aallq 1o that thh tour bu aot 
onlJ' holpocl to otraagtban tha war aplrlt ln 
thh coutl7 'but hal abo ctou a great clta1 
ot goocl !or bglallll. 

Boa. John 0. Wlaaat, 
.lMrlaan ..._aeaclor, 
London, IJI&la ... 

!ncloeura 

FK/cgk 

Slnoorelf, .. ., .... ,. .......... 

zr..:.., .D~~ 

52 t/ 
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Dear &nrlUa 

You -., ••• '•• tbat at l .. b tile 
ot her dat JfM •tat .. 1" 11M Mt beu4 
ot t ile tov tllea llelJ~i .-..two • 
behelt at l'.r lloAU b¥ • C"'IIP at Brl t h b 
ead &Mrl•• •• h• ... •· 

Thh 4lepl.J ef -:rpe• hee4ll•• 
alllJ l•• 10• .... 14ea the •••lt.reat 
OIU \y Cllll' tra•eUIJiir pwp lo tba 
clU .. the7 delt... Tile tow le er41D& 
lo st. Loall oa S.tta..s.,, aad I oa •­
•lo .. a that lt baa Mea "1'7 -a ... tb 
wl.Ue tor t bb aoua\17 ... t• Eqla!IA tM. 

st ... ralt. 
(81,p811) ... fjJ,., 

Roa. •· & ... Ul iaforDu, 
iaerl- .... ..,. 
Lo ..... '·&1·"· 

FK/ogk 
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TREASURY DEPARTMENT 

INT ER OFFICE COMMUN ICATION 

DATI 

TO llrn . notz July 1, 191.2 

lfftO M llr. Oaer 

TOPIC t Education Plan 

Here ie a ratlte r ooapreheruoive =-oranclua deal.111g with 
an oduca tion plan for young people on the War Savings Program, 
which incorporatns the ideas oft 

(a) Revised War Savings Booke and Stanpa to be 
rel eased in series; 

(b) Direct ~tesaa£eS to schools !rom the President, 
Secretary of the Treasury, etc . ; and 

(c ) Most important of all, ths value and use of 
classroom projects, with typos of projects 
needed. 

Nothing is said here about what can and should be done 
in tha education of adults, and more particularly foreign-
born adults 1 on the place of the War Savings Program in the 
defense o! our way of life , This prograzo o!!era a great 
opportwlity to sell rlt.h each bond a share in the understandir.g 
o! !reedoo for all aro the urgency to defend that ideal against 
all enemies. I£ we can got the school plan under •8111 "e ~ 
than work out plans on how to reach adul to through existing 
d iscussion groups an<! local !o"""". 

Att. 

5 4 

•• • 
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Mise Cbauncey: Stateaent to newepapere 
requesting aometbing to print on buy­
i ng war bonds , etc . 
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lwl7 1 0 1942 

1bla b a arU1oal -\A 111 \be .... It 11 U.. a cr1Ueal 
.-.\11 tar - ... \be .._ r-t. 11\J.a b • u. 'llllen all or - -
.., .. \Aat w .... read7 to Mke aaer1flclee .,d t o pneu .. aelt-d«<ial 
11\0W"~ ..... . 

It 1o ~\17 -•aaf'7 \A t JOII c:louble the rata at 'IIIIich 70u 
.,.. now bov1ftl Will' Bonc:lt .nd 11\-.pa. Tllio will ,...., t he tall d11'aft 
to 1nd1Y1dual AMr1....,a of War Bonde and !t•p• to the 1m01mt or ~ 
len than one bUl i.Gn dollart ... '7 _.,t h . 

Oft• bWion Mllarll a -.th b \be lat1onal '1100\a. It 11 equal 
to one-tc\11 \be ...,.. ... 1n-• o! all AMr 1oana , 

1bio MG&7 b Meded to "-r the toola e f wa• for 70U1' f~ttn, 
rorou. n wUl " -' pq !O? allot Ul•. Our war .,.,...Utvu­
.... at the rate ot .....,. POUR BTl' t ()llll a -.u., and thq are c• u 1•1 
daUT· Boat a bUU... del.lara a _,th d1rMt tra the people will Mka 
all-\ prodoMtt. poaa1bla, 11tb01lt 1t w e"""ot do our beat; with­
out 1t w ,_,.t pat torth our tull attort. 

It b daopara\alT Deeded tor ano\Aar ra•-· Ia ...,•t rt,ht a 
_,.ad at \be- \t-Uft aad apaed &I~. There.,.. not 
_...... pocla to .,. -d - the th111&• w 11111 with *""87• It w 
.,. • ; ''•• at \A& 1941 eaala, w'll be robbin& the ~tin& -
\a lldd \a _. - -tort or pl......,... l a 1U be dr1Yinc up the ooat 
et U.U, t• all ot u. h'll be t.poain,r dire t:.ardlllipo on ...... .. , ... , .. 

lllat la .. .,. at J"'Ol 11 te po.....,t ot 70ur .. m inc o - a Utile 
tor~. 1t 1e not a tax: 1t 1o not n• a oontr1butiao; it 11 
a 1- at Satara8\0 for 70UI' - aad proteetlon l at .... 

!ov ClciiN t aoke ;pqoa t.o wt ~ 70UI' pP«~clituraa, to SAVI, 
r ... r ~ • \A& nn.. 1111• Md lA the tra1A1nc , ...,., U.I'OOI&II 70111' 
Oo•ai \ 0 &ok J'W to ..... au \hat thq •7 h&Ya wba\ thq Deed \a 
wl;a lllUil 1IAI far ;rw. .._,.1&& u, a J"'Ol t.o 10Ya ; t.o SAY! '10 Wlll '1111 
l .lll; \a ""r War ._.I ...s ~ta.pa ~ ta not hoe thM te perc•t ot 
70UI' lA ....... 

h Ubert7 -nil 1\? h Daaoono7 worth 1\7 Ia ~ca ..,rth U.f 
I th1Dir 1 kDow ,....... tn-r. 

SlaaerelJo 

, .... , .............. 
• 
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• Prepared !or uae at pre11 con!erenae, 
but not uud. 
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Wu Bollll 1&111 in J'lllll totaled $688,945,000, or 

juat a ehade ullller the total tor ~· fbie !ijQ!'e ie 

tar bela. the $800,000,000 quo •• eet !or J • fbie 

58 

ie dieappointiur, and not jua becauee we eed oUI' 

quota. It ie dieappoint ecanee it eee to eha. that 

we in thie oount17 ue DO et anb to dlMneione 

ot the job ahead o! ne. t ia diaappo iDe beoauee it 

ehowe that we don't fe underetand the 11111 o! war we &1'1 

in, and the killll of e ort •• 'n got a .Ire to win it. 

I u DOt r to ottn &liT al 1e. I ehould like, 

howeTer,to cal l attention to auaber ot !acte that 

appear in the t ee t or June a nuaber of other 

taoh that do t appeu in the gvee. 

In the ret place, I u ad to ••• that ealee of I 

Bonde are 1 11 going ~· Th ealee in June were well 

abon thoe in llq, and in a ition we han to reaembn 

that ther 1e an aooliElati of aliT aillione of dollue 

in wor •' paJroll eaTing• plane which will DOt be 

tranel ed into actual bo pUI'Chaeee tor a .onth or 

.ore. The biggeet dieapp nt.ent in the June !igU~"ee wae 

the ~ in ealee o! F G Bond.e. The F Bond ealu 

, were 8.4 percent bel ow oee in Ka7 and G Bond ealea 6.1 

pe ent below the llq gUI'ee, and of oouree the;r were fu 

be ow what we e:rpeote when we !bed the June quota tor 

a trPI•· 
On the eubject of £.'!roll eaTinga, it a, intereet 

fOU to know that .ore t 100,000 conce!'DI of all kinde, 

eaplo;ring aore than 28 aillion wor.lrere haTe now inetalled 

euch plane !or the a;reteaatic buring of Bonde out of 

p&fl'olle. 0! theee 28 ailllon workers aore than 18 aillion 

ue not putting aelde a put of their Pll enl'f pa;f daJ', 

and are bqing Bonde at an annge nte ot about 10 dollar• 

per .onth per worker. QUI' job now ie to pueh that tigUI'e 

ot 18 ailllon up to at leut 20 aillion, and to incN&ee 

the aaount of eaTiDC• to at leaet 10 percent of eTel'f 

0~0 1 gi'OII p&JI'Oll, 

I haTe before .. a long llet of big oo~iee where 

.ore than 95 percent of the worker• are inTeeting regular1T 

.ore than 10 percent of the col!p&IIJ' 1 pa)'l'oll. Ou uuple 

le the General llectrio Co.p&DJ with 125,000 e.pl07eea; 

95 percent o! theee worlcen ue DOW b111lng bond• at a rate 
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of ten percent of the company's p&yroll. Thie ia the 
killli of Job we belien will be done in all the bueineuu 
of AMrica. 

I have just heard that 99 percent of all !irma 
employing 6,000 people or more have installed payroll 
aavinga plana. We have begun new dr ivea to increaae the 
employee•' aavinga in thoae planta where a payroll eaYinga 
plan ia operating but where the rate of eaving ia uDder 
ten percent. Theae driYea natural ly could not be reflected 
in the June figures because the workers han to accumulate 
the money for Bond purchaaea, but they ahould lead to aub­
atantial gain• in Julf aDd in the following 110ntha. 

la for the future, we are going right ahead, and 
we are aiming at an average of $1,000,000,000 a month 
in the new fiscal year. You .. , haTe read that the Houee 
Appropriations C<maittee haa approved our request for 
more 110ney ao that we can incr ease our etaff in the field. 
Up to now we have been operating wi th 270,000 Yolunteere 
and only 800 paid employee• in Washington and in the field. 
We intend to increase those paid employees to 1266, and we 
are going to pay particular attention to the payroll aaYinga 
plana whi ch, to mJ .Und, are the heart and core of our 
whole operation. Incidentally, I auggeat that you read 
Mr. Graves' teati.ony before the lpprofrlat iona Suboo.aittee; 
it haa juat been publiahed in the hear 1nga on the Firat 
Supple~ntal National Defenae Bill for 1948. That taatiaony 
will give you a great deal of into~tion, .uch of it un­
publilhed until new, about the nature of our operation and 
the aethoda we intend to uae in the coaing year. 
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caiCIMI ll.t.n:IO TEll PUCIIIT OIIOIIAIJDft'ID 
to !II PU.:B.t.a& OF 'I.U I&YIIOS 101111 

111<-111' r . - ear a.., ~. m. 

W, ! , Or-a\ Co., 1 .. 'Iorio:, I, !. 

1o~.-.... Sw.J...,. nre c.., S\erU.., m. 

• · a. lhlt\el'tleld !IIMU.. x-., 011\rol.\, IC1d. 

OftC lat.ob c.., Ctnot-U, lll1o 

.. -. .. ,rt...,...,, 1 . r. 

s.,...... , ...... , ......... 1\. t.U, ... 

... el ..,..rw 
DP1DDU P!J!!Eli'!UOI 

J,oao 
1,$1S 

1,ru 

fQO 

1,79S 

1,189 

1,100 

u,oao 
I,OCIO 

))1 

Ulo 

us,oao pa. 

6,6JO 

ll7 

.)00 

o..r s,oao 

l ,Soo 

1,610 

1'* 

"·" ,. ,. 
1'* 

1.00$ 

9il 

liQI 

95$ 

,. (IUIM)Uo •• 

(IDORr ,_ lliPVn liiiiiUTil!aa lWOD, Pfo, ) 

.._rl_ ewa, D1..ud.• e~ .... rl_ CWa .... ca1e c.., t.tr, Pa. 

Soiq1101\ Silk llU, s.-ta, Pa, 

a,OSI 
1,100 

1,100 

tabu* • 111u. Tillie a.;, .._... ...u., ,., a,oao 
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TREASURY DEPARTMENT 

INTI!R OFFICE COMMUNICATION 

Mr. Kuhn 

e.G. K. 

Kr. Odegard suggested that something should be included 

referring to the Ludlow statement in the ~ecord for Monday. 

"Some mention ought to be made of the fact that we have 

need of additional outlets for bonds. We have plenty of 

outlets for stamps but we have been limited by the fact 

that we have only banks and poet offices for outlets and 

that we are now qualifying upwards of 5,000 or more 

department stores as issuing agents for bonds 1 and the 

traffic in these stores is the heaviest trafflc of any 

outlet. • 

, 
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UIIHD SUDS 8.t.l'UOS liOID8 

s&loo Since ICq 1, 1941, b7 Moatha 
Oa Baeb of x..,.. Price 

( In tboue&D4o of 4o11aro) 

Sorloo I 

Uonth f o•t 
Serloo ~ Sorloo 0 

~· fo\al 

• 1!2,836 • 57. 7115 • 100,581 • 37. 1117 • 211 , li2o • 
lto, 7S8 61,729 102,517 28,876 183, 134 

50. 558 94,717 1115,274 27,359 169,119S 

Ito, 725 76, 878 117,603 20 ,318 127, 6115 

311,117 67,123 105, 241 18,099 108,987 

41 ,634 81,250 122,SS4 22,963 124,866 

37.997 71.478 109,475 111, 978 105,035 

103,154 237. 930 }41,085 33,272 154,21!2 

158,469 5011, 91!2 667,411 77.559 315,576 

86,938 311,051 397.989 51 ,820 253.391 

86, 278 251,321 337.599 41,070 179,223 

83, 802 21!2, 858 326, 660 lto,003 163,839 

108,005 313,826 1!21,831 1!2, 465 170,o6o 

105,907 327.316 433 , 223 41 ,041 159, 681 

$1, 025 ,211 t 2, IQ4, 16l tl, Z!l2,li4 • ~1, 6llo $2 142616lS 

.U1 f1curoo aro 4opoolto vlth t ha TrMo'GJ'or of tha 111l1to4 8\a t oo on accOUAt 

of proooe4o of oaloo of 111llte4 Sta\lo o&TiDC• boll4o, 

n;:uroo han bolll r oWI414 to uaroot t l1ov.oa:o4 aa4 will not noooooarU7 144 

to totalo. 

fotal 

Regraded Unclassified



J»u 

Juno 1942 
1 
?. 

~ 
5 
6 

8 
9 

10 
11 
12 
13 

15 
16 
17 
18 
19 
;>0 

22 

~G 
25 
26 
27 

29 
30 

Ulfi'.I'ED S'I'A1'ES SAVINGS BOIIDS - S!IUIIS 7 JJID 0 OOKBIIIED 

Ooaparh on of June oaloo to date wi t b oaloo d11ri"& tho 
oaae nwob or of buinooo i!qo in April an4 M~ 1942 

(At houo price 1D tbou ... ndo of clollo.ro) 

JUAO 

• 7,302 $ 9 . 705 • 9 . 705 • 11 ,987 
7,895 17, b0l 15,168 21,677 
8,634 26,235 25 , 516 29 ,097 

13,774 4o,009 ~,145 ~,818 
9, 344 49.353 • 751 ,174 
b, 5}5 55. 888 bO,Sl7 55.991 

11, 526 67,4111 b7, 2l~ &3.&95 

11,9~ 72,}66 72.79 70. 364 
9. 9 5 82,310 80, 845 7.7, 197 

7.~42 89,852 85, 1110 80,586 
5. 2 95,254 94.391 91,623 
b,210 101,4611 102,106 96,031 

7. 251 lOS, 715 108,923 102, 657 

3.a64 112,279 114,1~ 111, 829 
7. 70 119.7119 123,53 116,374 
b,299 126,<>118 127. 7211 120,625 
8,0111 l 34,o62 1~ ,908 131,852 
3.367 137.429 l , 502 136.532 

10,2~ 147,&98 156,~ 145, 250 

5,8~ 153. 532 161, 152.983 
9,2 162,774 171.335 16o,398 
7. 773 170,547 179,208 166,278 

5, 86~ 176,410 189,271 176.561 
7,02 183, 1133 196, 192 184,279 

8 ,965 192,398 206, 874 195.393 
8,323 200, 722 212, 526 203,842 

Of f i ce of tbe Secret ary of tbo 'l'roooury, 
Dlvlolon of Research and Statiotieo. 

CONHDENiiAL 
66 

132·9~ 
116.0 
102.8 
120.7 
101.2 
91.9 

100.~ 
99· 

101.8 
105 .2 
100.~ 
99· 

99 ·8 
98.4 
96·9 
98· 7 
96·5 
91.9 

94·3 
95·1 
95·0 
95·2 
93·2 
93·5 

9~ ·0 
9 .4 

Jul;r 1, l§iiz. 

Sonrc:e: All flgureo ar e d~oito vtth tbo Treaourer of tho Uni t ed St~teo on 
oecount of proooedo of o~eo of United Statoo oavinco bondo. 

( ~oto: ficurs• have been rounded to nearett thouasnd and vlll not necetear117 
add to total a, 

,•-
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CONFIDENTIAl:;7 

UNITED STATES SAVINGS BOliDS - SZRIZS li 

Comparioon or June oa1eo to date with oa1oo during tho 
oamo nUJb or or bv.oinooo dqo in April and ~ 1942 

( .l.t houe pri ce 1n thnuun4o of dollaro) 

Do. to June 

June 1942 
• 19 , 8~4 1 • 19,834 $ 12,679 $ 12,993 15&.~ 

2 8,008 27,8 1 24,263 24,256 114.7 

a 
12 ,970 4o,811 46,532 a5.050 87.7 
17.388 58,199 55.46o 7,119 1o4., 

5 24, 789 82,988 73,824 65,115 112. 

0 15, 209 98,197 97.049 73.795 101.2 

8 27,o48 12a, 245 114,218 85,7111 1~·7 
9 8,912 13 ,1~ 128,&70 97.925 10 ·3 

10 20,085 154, 2 151,956 108,707 101.5 
11 15,678 169,~20 161,346 116,081 105·3 
12 16, 550 186, 70 177,1~3 138,272 105·3 
1J 15,230 201, 700 194,0 7 146,937 103·9 

15 23,984 225,084 208,9~ 1511,623 108,0 
16 7. 535 2~,218 223,2 168,103 104.5 

17 15, &15 2 , 0}} 247.532 178,870 100 .6 
18 12, 2&8 261,321 257.}74 189 ,1~ 101.5 

19 19, 421 280,742 271,079 207,7 103.6 

20 10,987 291,729 290.485 217 ,1011 100. 11 

22 29 , 386 }21,114 }09,584 229·,14o 103· 7 

~a 10 , 692 3~1 , 806 323,7~ 241,&44 102. 5 

1a ,866 3 7' 673 347.49 256,076 100.1 

25 1 , 877 362, 550 36o,564 267 ·a96 100.6 

26 15,956 378,505 375.702 288 , 34 100. 7 

27 13 , 719 392,224 392, 627 300, 188 99 ·9 

29 24,893 417 ' 117 4o8,4o9 }13, 511 102.1 

30 16, 106 43} ,22} 421 ,831 32b,66o 102. 7 

All t1cureo oro depoo1to v1th tho Treuurer of the \lnited St,.t oa on 
account of procoedt of oaloo or Unit ed State• oavinco bondo. 

t Jllcure• haYe been ro\.U\dtd to neareat tbou•a.nd an4 wlll not neceaear1ly 
add t o totalo. 

{ 

,. -
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CONFIOE~!jl 

De to 

Juno 1942 
1 
2 
3 
4 
5 
b 

8 
9 

10 
11 
12 
13 
15 
16 
17 
18 
19 
20 
22 
23 
24 
25 
26 
27 
29 
30 

1llflfill S!A!KS SAVlliGS IIO!IDS - TO!AL 

Comparioon of June oaloo to dato with oaloo durin& tho 

oue nwt> or of bu.oineu de¥• in April &1>4 l!q 191!2 

(At iooue prieo in thouoando of dollaro) 

Juno 

$ 29.539 $ 29.~ $ 19 ,~81 $ 24,950 

15.90l 45, 39.~0 ~·9j!3 
21 ,00 b7,o46 72, II ,1 7 
31,162 911 ,208 U,bO') 82,937 

34,1~ 132,341 122,575 111,289 
21, 7 154,085 157,866 129.786 

38,574 192,659 181,431 149,lio9 
13,863 206,523 201 ,464 1b8.28a 
30,029 236.552 2~, 801 185,90 
23.220 259.772 2 • 756 19&,667 

21,a52 2111 , 724 271 ,525 229 .1195 
21 , 39 30},163 29&,152 242,969 

31,235 3,4,}98 317,861 257.280 
11,099 3 5.497 337.371 279.9~ 
23,285 368,782 371,066 295.2 
18,~7 '87,~ 385,098 309, 780 

27. 35 11<, lio9 ,987 339.594 
14,354 1!29,158 439.987 353.636 

39.&55 468,812 46&,171 374.391 
1&,526 485,~ 485,109 ,94,628 
25,1011 510, 518,1129 16,474 

22,650 53,.097 539.771 43a·"74 
21,818 55 .915 5&4,973 46 ·~5 
20, 71!2 575.657 588,819 484, 7 

33,858 609 ,516 &15 ,283 5011,904 

24 ,1!29 &3).945 &34.357 5}0,502 

Otfiee of tho Soorotary of tho Treaoury, 
Dtvtatoo of Reatarch and Statletlct. 

147.~ 
115.2 
93.1 

110.8 
108.0 
97·6 

10&.2 
102.5 
101.6 
105·3 
103.8 
102.4 
105.2 
102.4 
99·4 

100.6 
101.2 
97·5 

100.6 
100.0 

911.4 
98.8 
98.2 
97.8 
99·1 
99-9 

JulT 1, 

Sou.ree: All figuroo aro dopooito with tho Troaouror of tho United Statoo on 

account or proeeedt of t&lea of United State• aav1nge bond• · 

Piguret have bttft. roundM to otArett thouaan4 an4 will not nectu&rilt 

lldd to totalo. 

19 2. 
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Dail.r I to to 
Date Date 

1 • 19.S • 19.8 • 21.7 91 .~ 
2 8.0 27.8 ~.0 86.9 

~ 
1}.0 llo .8 .4 87·9 
17.4 56.2 6}.6 91·5 

5 24.8 8}.0 79·6 1o4.} 
6 15.2 98.2 93·7 1o4.S 

8 27.0 12a.2 120.0 1o4.~ 
9 S.9 13 .2 1~.4 101. 

10 20.1 154.2 1 .6 10}.1 
ll 15·7 169 .9 170.0 99·9 
12 16.5 186.5 189.0 96.7 
13 15.2 201.7 205.6 98.1 

15 24.0 225·7 2}6.5 95.4 
16 7·5 2~.2 251.1 92.9 
17 15.8 2 .o 271·3 91.S 
18 12 .~ 261.} 295·2 " ·a 
19 19. 2SO. 7 317.4 88. 
20 11.0 291.7 336·9 86.6 
22 29 .4 321.1 373·0 86.1 

~~ 10.7 3~1.8 ~90.0 8~.1 

t9 3 7·7 13·5 s .1 
25 1 ·9 362.5 441.1 S2.2 
26 16.0 378·5 46&.6 81.1 
27 13.7 392.2 489.2 S0.2 

29 24.9 417.1 530.6 78.6 
30 16.1 43}.2 550.0 78.S 

Saleo of 17n1\14 St&ho taf}fl. JoMo 
boa J""• 1 tllro'Qcll """• JO, 19112 

Coapare4 vi th Sal•• q,aota for laM Peno4 
(.l.t hone price 1ll aillloao of lklllaro) 

Da1lr to 
Date 

• 9· 7 $ 9•7 $ 14.0 69.3~ 
M 17.6 2}.0 76.5 
8.6 26,2 37·9 69.1 

1}.8 llo.o 51.0 78.4 
9·3 4g,4 61.7 60.1 
6.5 55·9 69.4 S0.5 

11.5 67.4 82,2 S2.0 
5·0 72-4 89.2 81.2 
9-9 82.3 99·6 82.6 

1·a 89.9 108.4 82.9 
5· 95·3 115.4 82.6 
6.2 101.5 120.8 84.0 

7·3 108.7 130.9 83.0 
;.6 112.3 1~7·3 81.8 
l ·5 119 .7 1 7 .s 81.0 
·3 126.0 157·0 SO.} 

s .o 134.1 164.6 81,5 
3·4 137·4 170.6 S0.5 

10.3 147·7 181.9 81.2 
5·8 153·5 189.2 81.1 
9·2 1&2.8 201.} so.~ 
7·8 170·a 212.0 so. 
5·9 176. 221.0 79·8 
7·0 183.4 228.0 80.4 

9·0 192,4 241,4 79·7 
S.} 200.7 25() .0 SO.} 

Da1lr to 
Date 

• 29-5 • 29 ·5 
15·9 45.4 
21.6' 67.0 
31,2 98.2 
;4.1 1}2.} 
21.7 154.1 
}8.6 192·7 
1}.9 206.5 
}0.0 2}6.6 
2}.2 259.8 
22.0 281.7 
21.4 30}.2 
31.2 }~.4 
11 .1 3 ·5 
2}.} }68.8 
18.6 '87.4 
27-4 14.8 
14.4 429.2 

39·7 468.8 
16.5 485-~ 
25.1 510. 
22.7 
21.3 5~·1 

5 ·9 
20.7 575·7 
},.9 
2 .4 

6o9·5 
633·9 

O!Ueo o! t ho Socret&q of the !re&ourr, Div111on of llaeeueh &114 Stat11t1eo . 

Source : Actual oalee f1suro• ere d~e1to vi th t he !reuurer of the On1tl4 Stat11 on aeeotmt of pro eo ode ot sales of 

Onit.a State• o&Tincs bondl. flsur11 hen been r0Wide4 and will not no~euarUr add to tot&lo. 

• !olt11 into aeeonnt both the dallr trend dv.riDc the week &nd tho JDOnthlr t rend duriQC the 110nt h • 

$ 35·7 "·~ 
5a·o "·5 8 ·3 79-5 

114.6 85·7 
141.} 9~·6 16}.1 9 ·5 
202.2 95·3 
221.6 9~·2 24g .2 9 ·9 
27S.4 93·3 
3o4.4 92.5 ... 
326.4 92·9 
367.4 91.0 
,88.4 89.0 
19.1 as.o 

452·2 85.7 
482.0 86.1 
507-5 84.6 
554.9 84.5 
5~·2 83.S 
61 .6 s3.0 
b5}.1 81.6 
&67.8 S0.7 
717·2 SO.} 
772.0 79·0 
soo.o 79·2 

Jnl1 1, 1C)lk. 
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Drive irz Full Swing 

4j Complete and convincing promotional material 
launches program ro enlist 10 percent of the 
national income in the War Savings program 

CorLES or the "Plan ror Diverdng IH 

I .east 10 Pt-rce.nt of America'• Pay 
Roll Into War Savingt Bondi" have 
no.,.,• been distributed to a.IJ WSS 
State headquartel"', and rrou- there 
to the fiekJ force ~rywhete. 

' l'hc: brochure which v~ntl tht" 
plan, •nd the accompanyi"'l poot<n, 
b.-.clg<s, sticken, pamphk" and ocher 
mataiab which implement it, ha\~ 
I>Kn enthusiutiully r=ivod by chc: 
c:ntirt War Savings Staff. 

N"o praite ~ too hi$h fot this 
materia!, which ptOYidc.t a c~an­

cut action pi'Ogram for e~ry local 
co1nminee, and for every rncrnber o f 

savings divilion. Some 

.knt us.." 
"Exac.-tly what coznpanlc• 1lced for 

this program." 
" Inspiring, dear, complete." 
Reporu indicate that in mOll 

countO the taU: ol prucntlng the 
plan 10 em~ra ol 100 or more 
people had --.pieced by July I, 
and that committee workc:n are now 
~y preo<nrinc the plan oo 
unall<r 6rrna. Pay-roll ,.vmga divi· 
aions, speakera bureaus, and labor 
divisions or local commiuect have 
btt.n enl~ to handle the intenlivc 
drive now under way. 

LoeaJ committees are nsslgnin.g a 
worker to each bualoeu finn ln their 

0•• or ••• ••• POtter~ kW til• 4rln IV r~ln ,.,. 
roU .. -rn•• 10 10 per(ll•u>Hnoto• •· 

districCJ. Bach worker hal rapon­
libility for one large finn, or for a 
(cw tmaHer ones.. He is expected to 
tervice thele fl.nns by calling al ~~~ 
tntt totlt u.vtk, or olkner if necc:aary, 
and doing everything possible to 
hc:lp chen> tc<U<e full paniOparion, 
and at kast 10 pcrttnt o( the total 
pay roll in War Savings Bonds aJ. 
lotmenu.. 

ThiJ plan will succccd bccaute it is 
(I) fully undo:nc.anclallle by """'Y 
wa,ge umer and salaried pencm, and 
(2) bo:eaUJC io b., behind io the mooo 
effective promotional material evu 
aupplicd by the United State• Qov. 
crnmc.nt 10 lllCCl • Jimilar need. 
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Ntw Yor4 111 War Par11d1 
LaNncht-s P/6flg1 Cmnp,,;g,, 
Tul f...HOit.WOUI ~~New Yotlc .ac 
War'' p.1r3ck: t~mtn~c:d b)' " tpec&al 
commlnee ht!Mk<l by Orover Whalen 
appointed by Mayor l:I.Guardia, 
included O'Ulft)' rdc:rtn«a co tht: 
War Savinp procram and co New 
vo.t·1 pkdA< campaign whi<ll bqan 
next day. 

The parade,.,.. planned 10 include 
reprcttnt.Jiion ol C\'Uf phue ol the 
war dfon~ ch·U dtknte, and war 
prOduction. H0¥1'C\'t-r, John T. 
Mackk.n, Wlrman ol New York'' 
pledge cam1>aisn pointed out that 
h wu War S1wlngt which made the 
pariKic more than A demonstration, 
"if'IIIIIIUt h 1.\1 it providel A ronnula 
(or ac.1ion." 

The tusk o( rceruhlng and training 
the: 200,000 Minute Men 11nd WQmen 
nttdcd to make a complete unvau 
of the 2,000,000 homes in the met~ 
polit.an aru wu an enoi"''YYIUt job 
and was ICC'OCnpfishcd in many dit­
k:rc.nl w&)'J. For uample, acb apo­
par<d .., tilt financial ~ of tilt 
New York Tima and oc.htt papers 
under IUCh hudinp as: Voluntttn 
Wanted I Wanted: You- N a Min­
ute Man. F'..ach ad included a cou­
pon which the: \'Oluntctn eould fill 
out and maiJ in co hc.adquartcon. 

AU Minute Men ~·ere required tO 

anend one: of the training meetings 
whkh were hdd in many nei,ghbor .. 

4 • Th1 Mlruttl M.rw 

hood centenl. At the1e l'll«:tin.p, a 
lecture i.lluslt;ned by a al id~ fl.hu 
gave them infonootlon which they 
needed to know when c•IUng oa 
their oeighbol'l for pledget. 

Each Minute Man wa1 ukc:d to 
call on one pcr10n each evenlns oe 
eacll o( tilt 10 days of tile campolp. 

Pre-campajgn publidty - "' 
ranged by a commiti<C o( ad,..,.. 
ing moo, budcd by Sam r._ 
This was a. •-dl-intqntcd procraa 
made~ by tilt oooperod001 o1 
many advertilen and ad'~ 
a.geoc:ies. It rc:praen ted 1 larp 
monetary contribution to the War 
Savings program. The program in­
cluded a teriet of full· page adt pub­
lished over a tO-day period in 13 
daily newsp.apen1 in the metropolita~ 
area; 600 outdoor postcn: 17,500 car 
cards; and 100,000 potte:n for ute in 
store ~indows. 

As this publicity material incor­
po-rated many Klea. and IU88C'Iti~ 
which can be: wed ln connecuoa 
with the continuins e~mpeign, 1 

_,plete set o( llltK ma~A:riab hal 
been made ava.ilable co all Stalt 
lltadquancrs offico. 

Milwalli•• Holds 
Big War ~sltkm 

STATEADMINJIT'Jt.ATO" Frankj . Kuhl, 
who served u honorary chainnan ol 
the Milwaukee War Expotitlon ond 

Bond RaUy hdd from j\lnc 6 to 10, 
rtpOtU that tbe event wa. a put 

from e--ery pOint ol view . 
Thil apooirion wu ......­

joindy by lbe MUwaultee County 
WSS, the city. the county, and the 
e;ounty deferue CO'Uncil. Wi.Jcoruln 
m.anut3cturcrt of war material• 
staged impressive exhibita. The 
Army a.nd Navy cooperated ln mAk· 
ing available utujpmc.nt.' band•, .and 
detaii.J of men (rom Y&.riOUJ ICrYIOCI, 

Many stan o( lhc cnte:rte.lnl'nenl 
world contributed thtit talent. 

A amall admission fee wu charged 
to defray the few items o( vcpeNC 
which ~ not contributed. Seat• 
in the big a.reoa Cor the ahowa pre .. 
tentled eaeh afternoon aod tvenif'll 
"ue gi\ocn to lhole who bought 
bonds at the expotitton. with rqular 
... u "priced" at S18.7S and bolceo 
at SI,OOO. 

A II" .wr &nul RAil] 
;, C..wiau 
WoWAM j. PAP&, publisbcr ol lbe 
Wat<rbury RcpubiQ.o and Wat.,.._ 
bury American, Pulitzer prize win­
ner, •nd an ICtive workC'f' for War 
Savinga. aubmhtcd tO the Conncoc.ti • 
cut WSS thil report o( a rally which 
he attended i.n a s;mall Conn~dcut 
town: 

1'0BAR Mrt. H£wu: I had ll bulJy 
good tim~ at Newtown last night, but 
it wa1 an altogether different kind of 
party tho~n I expected. I thought it 
was soing to be a. terious meeting 
of bond canvaJSCn and I wu all 
ready to prime them on the invat· 
ment angle. I could have JOld thoec 
bond> to a sJas-cy«< banker, but 
there •-ac no bankcn ~. 

•• When I p to the ball I (OUftd the 

0. 1M ..... t.._ of 1M T,.....,. ......._. 
t.du ,._.,....,.. ""'-. .W. lllu ,_.,.. 
¥ • 11111..,-'t.a.t ol dM:It -w, Yu 8oM ·-
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b"' n lit up lik(' 1 coun" rid "'ith l 
drum CIOtJI" 1nd a dottn State pohcc-­
nwn on hand •ith about 10 "'h1te 
~ict can. lh'ff h.ad btto aa:uut 
p;tradc tr''cral miks tona with floatt. 
There wu a pl>'trotm outdoors with. 
a jan band and 1 JlillnO and Lisa 
Roma, an o,>era tingcr. £x-Mtt~yor 
Rudcinghan1, ScnatOt Cotes and I 
~·ere the JJ:K:akcl'l<t but \\ e did not 
t.>'l lk much lllxKH the bond ClllnJ)aign. 
We pumped in J>fitriotbrn. 

"You litt, ~·c: hnd 11 lot o( c:ontpeti­
tion. 1,tre \litre ~ dozc:.l) Indians 
of the Hopi tril~, (rom 1 S·ntonth~d 

baby tO th(' 8;~ Chief himttlf, altO A 

SKJwc lndian Chid. and thc:.r danced 
lndlandancn,san~ lndiln..onpand 
tpoi<<in lndi>n and En«Jilh. "Thme 
.. -as a ,....tt~f'O"'i~ champion 
there-1M only man in lhc: workl 
who had cwr si.JC«Cdcd in twirling 
10 larillu at o~and he did it 

a~ain. The O:mbury Hau.ers' Union 
dnun eorpt had • sirl baton-tossing 
rh:unpion. 

.. I told the- CI'O'Wd that I c.arrx CJOt tf 

10 prove oluu ....-ybody ~bo 10 
d<Yott 10 p<r«no ol hlo 1-. 
buyins bonds and •tamp, buo 1,. 
stead l was going to jutt rive ·~ 
gret:tinp (rom Waterbury and ob. 
!trVe the way Newtown wa. dolne: 
it so as to be able to tt.port tu OUr 

War Savings committee. 
" NC'ovtown knows there b A war 

on and toemJ q uhe detcnnl1ltd to do 
someth ing l'lbout h." 

"Roll 011t YoNr Dol/an" 
C4mpaig, Sloga, ;, S11n Di.go 

Tuz \VAJtSAVJ.HOipubJ'city prog.._ 
d.--d<lpod by ohe San Dqo WSS 
comminee il ol int~rcat in lh.at i& 
cmplo,-cd a opcc:ial bond llowan ...s 
pnctically ""efY koown publici<)' 
~ium. 

During a 2-,.-c.k period, "Roll Oot 

Yu Bo.d ,.I,. I• I-• ol lh•..., ._.. .. ftltt 
of 11k A1li<t11~-1 HltCW.,..AIII• tiC. ... I• Tk104to 

AriL. • h•• dn ora.tt~bt!lo•• ' " -"'"''' ... 
friH•h ""'rchlMd I> IO,O~H .. nh ol' "'"~""!.. 
-ttallllP'· 

Yoor Oollan-Buy a War Bond 
£\-ery Month,. wu impte:Aed t1pon 
all San Oiegoans through 600 to 800 
column inches of newspaper public­
ity plus -4 fuU-page and 1 J amallcr 
~<•wt~>oper ad$; l7 twenty·fOI,Ir4heet 

75 six-sheet poster• on 
boards; cnr card1 in every 

bus and su·cc:tcar Bnd o n the ex­
ter'iors or 100 can; four 15-minutc 
radio programs. and 30 apot an­
nountttnents every day; dis-tribut.ion 
ol litttalure in every office build ins; 
rpr:aken at all luncheon dubl; l1 
opn:ial wiDdowdUplays; movie oraU<r 
~-n in all San Dicto \Mat~; and, 
finally, 20,000 lapel ribboru _, by 
,.kspcoplc, wa;._ bank <ellen, 
filliJll station atte:nda_nts, ete. 

This pn>gram was developed by 
C. H. \Vhilne:y, chairman of the 
San Olego County War Saving• 
committtt, and Nonnan R. Bar'nt'l, 
chairman o( the advertising and pro-

modon division, in coopcntioo with 
the Sao Dqo Union and Tribuoc: 
Sun, and local m<rd>an~>. 

low• N#WI Ldt6r R'ports 
So''" Nor.-y/ S•ks IJ~4S 
PMtADU, stamp boocN, ad-writing 
ooncetts rot the tale of bo~ po.-te-r 
oonteat, tomcthing doing- every mln· 
utc-tluu'l the way the War Bond 
campAign at Daven port h.as been 
going. County Chairman Hutchin· 
.on hu the able IUiistance ()( a fine 
oommjuce which is cooperating with 
the RamJCy Advertiaing Agency on 
one ol the fines-t publicity campaigns 
worked out by aily county JO (a.r in 
thls State- .,• "' 

Tbc Da\-enpon: Tunes is runni~ 
an ad·wrioJnc coooat, giving $S in 
War Stamp~ to the 20 people ~tine 
ohe best odo. Ad'~ cxpcru 
arrange the layo(JU.tl and illustnlte 

the odJ which ate tpc>""'rcd by local 
firms and institutions. 

The War Bond pos.ter contelt Is 
1pon110rcd by che frie.nds or Atl in 
Davenport. 

A group of gir ls in this city hu 
been providing free rides on d)( river 
In Jpcedboats for bond buyers. Fint 
purchatcr was a man who said he 
wanted to buy a bood for hiJ 101dier 

"""· Everyone who has \isited Burlins-
ton in the lase qu.arter-cenruty hal 
~n an old popcorn wagon, standing 
unwed on a Pde street.. Now it baa 
rctuf"'M<< to duty. A ful1·pagt ad in 
the Dally Hawkeye-C-ue not Ions 
1130 anftOill><-cd: 

" I've bttn around Burling1oo f0< 
1 lon,g, long time. I rcmc:mber 
.ocne or you old-timers when you 
were jwt kid.t. I 'vc. !Old thousandJ 

Th• Mintl-l~ M11, • 7 
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rJ blu ul popcotn and ptJnuu •nd 
toN ol c•ndv and ~ c~am. But 
now t· m throuth ttllintt doe 
dUnJtt-nG"" I'm pn~ to adl War 
Stamp• and Bonds. Yes, and I want 
e~·onc ol my old cuscome:n to 
come down and Itt me and buy at 
lcMt one War Seamp." 

1 n the lietle town or Decorah, 
Robert Roumeville, Cedar Rapids 
Oatcttc ClUTier, Joined with 01hcr 
can-icn in 1he nnmp 11nd bond sell­
ing campAign 1hil yc:.r. He boned 
up on aU 1he racu about bond• and 
then ttMicd out. tlit fin1 big sale 
ruuhcd from an intei'Yiew with a 
rnerc.hant who at.kcd him to caU. 
1-fc made quite a salo talk and the 
oncrdutnl onl<ml a $500 S<ri<t £ 
Rood and handed Bob a ched: in 
paymcnL Shu then. he hu made 
CMhcriUJ< oalct and up 10 April 25 
his sale. had amount«< to~ than 
$9,000. Bob t ccpo boob on his 
cultOIIntn and knows "'hen to all 
~ ror another ulc. 

Fint communhy .. JPOntored war­
thne patade in Marion, Iowa, waa 
hc::ld under the aurpiccs of the Linn 
County War Saving. committee. 
Si~~~:ecen alrpll\ne• ronring ove.r the 
city helped provide mfl.rtial fanfare. 
A laf1C picture or Marlon's own 
war hero. a Ayer with the A. V. G.: 
dc:corltcd bicydn; and JUvt.nik 
Roau-one a wa!on d«orated as a 
prli.ric: .tehooner with the iqcnd ... ,,.e ... -e lli.U &« that fis:htins spirit, 
l n6oo 1942": anochcrw"""' loaded 
";m N.tvagcd iron and ncc:l and a 
tigo. u1 can't thoot a Jap but 1 can 
collect terap~ "~-ere IOmt ol the 
katum of this I\IICCtll{uJ affair. 
Scores of .. nall towru; 1h.I"'\\ghout 
Iowa are now naglnq Jimilar patri­
ol)c rtllkt. 

8 • '1'h1 M "'"'' Mttn 

Wb•<llu"""' R<l/11 
PutDoa 10 buy $10'7,000 ,.,..,.. 
War Bondt 'ft'tft tt.CU.n:d in t 
during a highly IUCCCalful rilly 
recently in Columbw., Ca. 

A big wagon dnven by Jix ..... 
honea furnished by ohe Wiloon c., 
helped AIU'a<l a uowd. A -
lruck from che WR8L radio ,,...., 
brOadcast patriotic tongs 11nd ·~ 
ea. High-school girls circul•ltd 
through tile crowd, which gathered 
at a principaJ downtown interttetiOQ. 
Signers of pledget ~~ sh-m tt.e 
privilege or puohlng lhe girls ...... 
in wheelbarrows which wt~ app. 
priattly decorott<l for the OC<alioL 
E"eryonc had • good time. 

&, Sco~tfl M.,,l, Tbo"'"tlt 
Ca-nroa.n ;, T u• p,,,~..,.,.u 

CANnJ ies 
A.,.. OUTSTANt)a,.;o demorutratioacldlt 
ability of the Boy Sooyt org•nir;.~doa 
to handle emersency udgnntentl biJ 
been reported (rom J>c:nnlylvania. 
J Ull I wccl< before 
pledge campaign was lntmclo<d, 
Valley Forge Boy Scout was 
given the rcapontlbllhy or hnndli~ 
the entlrc canvus in Momgomay 
and Delaware Countics. 

rtaak el Yu $n iiN .t .kl• ... .. llr 1 .... 
dlou • Auuca. M .. 

These eountjes arc Just ouulde of 
Philaddphia and have a combined 
population of 610,000. Fortunrudy 
th.cy are c:ocnpletdy covered by the 
Roy Sco.n "Troop Sctvice Atcao" 

a year a.go as pa" ol a 
I ll"'!~ ol ~ Cor <m«gcncy 

cldcnso xr<ice P"'l<CIS. With 
JP)tnd.. orpniutk»n. in lot 
10 da)>. lhe Scouu U'aincd 

in \\tar Savinp. 
lhe pledge _....,, and con­

ducted an intensive houae-.to-.houte 
eanva.sa which produced pledge. from 
246,000 periOOJ, or -40 pcn:cnt of the 
population of the two countie1. On 
the average, each o r the 6, tOO .eouu 

and """'' laden .occured 4() oi&ncd 
pl«<&<t. 
Mon~ and Dd.twan: Coun­

ttel a.rc wdl JerWd by lhe JCOutJ. 

and acoutleadcn of the Valley FOrge 
Boy Scou• Council. Howev ... obey 
are not unique in this retpeet. 
Many War Savings committee chair­
men have found the Boy Scouts or 
thc:Jr communities ready and ea.ger 
to help promote aales or War 
Saving• Bond• and Stamps in e~ry 
poMible way. 

Plult" Cttt Exuul Q••t,_ 
&I UtN'O/I's D""®Str"JNJ" 
C. R. EvAJ<S, WSS chairman for Eaoo 
Canoll P10rilh, La., has ......... 
pleclgca from I out ol every 4 _. 
in that •&ricuhunJ parish. an a\.oer· 
asc or m~ t.bu one pledte in each 
houtc:hold. The wtaJ amount is S 
pe'I'Cent in exceu of the pArish.' a june 
quoll. 12,000 or the total population 
of ebou1 19,000 are Negroco-chi<Ry 
te-nant fanners. ahare.eroppert, and 
r~rm laborers who are sacrificing 
much to buy bonds and stamps. 

Deputy Administrator Mark Ban­
leu 1ubmiu thi.s record as an indica­
tion o( what can be dooc:, by patient 
effort, in districu which would Jttm 

unpromilift8', even impossible, in ad· 
vance ol JUCh dfOrU. 

ThU yca.r'a annual convention ~ 
lhe Oklahoma r ........ · . ......C..Iioo 
has - C*ncelcd. Oflicen o{ tbc 
...oclation .. ·ottd to invest in Savinp 
Bonds lhe $12,000 10 SI S,OOO i1 
'WO\I.Id have c:c»t to entertain the 
1,500 vililing fii'Wl.en who UJUally 
attend these b ig evenu. 

Th~ Min11U M""" • 9 
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Or'f"" R•P.rts 
··Vnaav c._,Tut'' ~the ~ 
tion and tak ol War Savmlfl .. 
an" ~in« f"Jtahllihtd in CQfnmumt: 
in all t«ti.ont or Oregon. Gra h 
OfX'PiPgJ O( thac C.C:Ol<:rt, at WhiC 

elaborate l>#triocic programs were 
..... h•·- bet:n hdd at s~tcm, arran8 u ,, • .,. ood 

Oregon City, J)endlrcon, ' ''d li 
Rh·cr. T•~ ;tnd ~tlmihar ~rognuns 
3rt k«pinjil: the Statc •ttfl busy tu 
spt""akcn. All thctc cc:mcn o~~r 
blii'KI con()(:rlA, utlkl by local em· 
?.CPl. and cntcrue.inrm.nt numbers, 
and Al aiJ Of thtm SU.II)p8 I.I'C told 
10 propk in tht audk:nce and bonds 
are dthtr told and blued immcdi· 
att:ly or ordtrcd. Man: th.an S1.200 
...... talil!t'd rrom Mlmp and bond 
salts It the opc:nin~ ol lhe V.aory 
Orn<<r in Orqon Chy, R. M....U 
llohnan, county chairman h.a.s re-­

port«!. 

A "rooming Victory Ce-nter'' ha:s 
been cttahlil!hed in Washington 
Coumy, unci prC~Kr;nnt are totatod 
amons the communities, ::.cc::otding 
to Mn. Paul l'attc:non, county 
chairman. 

Method• of in,;tt\lllng pay-roll sav .. 
ing• pl11ns for I)Urch.-~e of War 
Savin~ Bondt by municipal em­
plo)~ and othrr wayt and means 
by whirh Mayon and Othc.r munici­
pal ex«uth'Q can promoc.e .. ~ or 
d'IC xc:uritia "'etC d~ bdore 
mcmbtn ol th< I.e"«"< o( Omton 
Olin It that orwaniution's ~nt 
annual conkrr-ncc. ~ ica.rt-e is 
""'tki~ out 1 uniJonn pay-roll 
Avin~ plan for aJJ cities to adopt. 

Allan Ril'l(:h.an, vice pn:aidc:nt and 
sa!.cJ monag:er of the 8c<wcr Engrav­
ing Co., of Pordand, has been 
""PII'Oinl(({ II d c1>uty adminlnratOr 

for Otqon. He hal btc-n .,.tJ~ • 
nu.ny Ponland civic aft'a,,.. and 
1937 wa. named ., the Cit\·· 

junior eitizcn. lie wat in dl.l'lt Clf 
1he War Saving> pledge <ampoip 
for Muhnomah County and tinct 
january I, hu ~ervcd h ar,oa.lt 
chairman of the Multnonu1h Oc~u11r 
committee. 

Why Ht~waii Btatltt M«y ~ 
hy Mort Th11H 600 p,,,., 
ADVAN'TAGU or UIOCiadn~ w. 
Bonds and SU<mpt promodoo ~ 
national and locaJ hoJktaytart lllil 
.,...,.-..~ by rcporu {rom Haw.,;, lo 
people eclcbnu«< lei O.y by bolflll 
bonds and nampt ••••lins $1,011,7lt 
-more thJn the entire month'• .a 
quota fot the Territory. 

With this fine ttart, Ha*aii welt 

aht-ad to roH up total Mkl for dx 
momh of S5,985,()()()-mort: than .til 
times iu May quota, 11nd the largat 
increate over quota tcortd by 
State: or Territory. 

" Buy Uncle Sam a Lcl or 
was the slogan for Lei OJ1y. 
quota or $250,000 IICI for thll day 
was reached in the fint hour, 1nd wa. 
hailed a• the but oamplc: ol ~ 
cened cooperation in hinory by all 
elenxou o( <he TerTIIory't populoo 
ti<N\. 

Gov. J. B. Poindol«r len< 1111 
program not only his offid&l tupper\ 

btn bough< SIO,OOO ~-h oli»D 
ror his own account. Lt. ~n. Orb 
C. Emmons ruommcndcd the S. 
venment by military pc:nonnd ol• 
large perccnta_gc: o( their acrun» 
latcd back pay, retroacdvc: to Occc'?" 
her 7 I 194 t. Rear Admiral 'o.-vMI 
w. Bagley provided t trong " 11'1\aiUI 

for ino.'C:JtlDellt •tnOC'II Savy ahorr 
fleet pc:nonnd 

A.IJ the ek:mc.nu f'liC'tt.ary to .sue~ 
re~ thC'refo~ prntnl. They -" ) . ean be summarittd •• (1 ~m-

tit~n o( the national emergency, (2) 
iruelligctn we: of 3 holiday to lnc:rcNe 
enthusiasm and aedon, (l) force of 
exttmplc: set by promine.nt eltlzc,•u, 
(") complete organiz.atl?n or \\ SS 
~rorc: tales program bcgtnll. 

Administrators and chairmen who 
8CC: tha.t these condition• are rutnlltd 
~in always be NlliJfied by the power 
and ~'Oiun~ of the public's ~•IMlnY. 

Al-SIIr-Ikn ShDw;, o,..~u 
8tJosls W .:rr S.:rt-ings 
Tms: Knights or Ak-Sar-Ben eac.h 
)-ca.r •tage a tn.mtndous .thow in 
Ornaha.'s Coloueum. The ahow b 
'tivcn e""ch Mondmy night tot I 0 
wecb and attl'acts lin attendance or 
from 50,000 to 70,000 (or the .seaso•~ · 

year, the emire ~~econd act LS 

to War Saving•. 

Bit P•r•J~ ;, 
Puth A•H,, N.J. 
I~RTII ANIOY_.s War Saving~ cam­
paign wu l-aunched with the L~ttgest 
p..~rade ln the history o( the city, 
followed by patriotic ceremoniet at 
the c:hy'• stadium. The parade was 
comJ)Oied of more than 12,000 
lndunrinl and bu,ineu empJoyc:e. 
and an enim~ted 40,000 pcnon.s 
wilnc.xl It (rom sidewaJk.s and I'OC'Jf 
tot>~· It wu the fint pl)rade in the 
city'• hiJtory in which cvoy local 
induttry, bwinc:u finn.~nd stOrt waa 
~IHUC:n1cd. 

Ct.R:monics at the stadium in­
dud«! tCVttal tOngs by MU. Lucille 
Manners, "'dJ-tnown star ol the 
Citiet Scrvitt radio p~. a talk 

by - Hekn Mcnkin, addr<MS 
by fonncr COY<.-- A. Horry M.....,, 
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su tr Ad m minn tot \ f •nninc. Snt-
01.,. John E. Toolan ond Olhm­

A hi~•ght ol t~ rail)· wu lhc 
indue lion ol d"ht youn11 ruc:n into th<' 

~iarine eorp... 
During the meeting. &lrb of the 

local high ~~thool b;1nd1 went through 
the IUtnrlt and told Wat Savit'lgs 

Suunps. 

80 Window DiJpl4f' 
for $1S.OO 
\\' rl'notT"KA. IU., ".aw 1«1" on the 
momin~ of May II , when 1he pledge 
c:ampai~n atartcod in that State. Com· 
muta"' hunyirw 10 atch OUcag~ 
bound trains wond<ml if <hey had 
IUCid<llly p>< «>>or blind. Every 
shop window wu a blaze ol ted­
d...,. IMpo hun!Cd r<d frocks and 
<:onu. habcrda.$hc:rio were an explo­
sion o( red nc'lC.ktia. florUu' windows 
were abloom with rtd Oowers. And 
in each window was:. poster, sign, or 
th rce-dhnc:ruional diaplay calling vig­
orou• aut.mlon to the tdodge Cl:un­
paircn and War [l.onds. 

ThiJ i1 the way one town rou,OO hs 
cidzr:m to the ne«l for buylng \Var 
Bond&. and c.o auch good effect that 
Winrw:tb •·•• the: first town in Cook 
County lO cxe«d ht May War Bond 
qUOIO. 
J .... d8h• ........ ~ ..._,abk 

lor ~painlinc the ~·n mt" a.nd de-­
Ji«nins and cxccuti.ftc all the posters 
and si«nt. They were the membc:n 
ol the pc»ttt and ditplay committee 
ol tt\c Winnetka War Sa\-ings Staff, 
appointed by the Winnetka chait· 
man, Mn. Bc.ruamln F. Afntck. 

Thtse women, JOmc ol whom arc 
arr i ~tt., taUcd on the rnen:hanu, 

l z . Tlu MbtNII "'"" 

~ lhdr windowa, d..., fe, 
geniously utili7ed suth thinp Al 
w"l!on wheels. n:d umb<ellu, 
cuffs (tOm th.c: village Jail, and old PI 
stt«t lamp gloLa to build thf' dl. 
plays. In many UKS they were able 
to link up the diJplay whh the I*' 
ticuJar kind o f merehandlte del. 
They wrote many of their own » 
gans. Some of the wlndOWt Cturi~ 
onJy a slogan or lign, bu1 all "''Crt Ia 
red al'ld all leuc:red whh boldnonnd 
vigor. Sometimes J WI a wide btnd 
of r<d crepe paper ~IIChed ocrooo lhe 
entire window with the lectmc.c 
made from big lenc:n cue from wbht 
shelf paper. 

Mn. l..angdl>ft Prau, chalrmaa ~ 
lhe ddplay commintt. cttim.a"' chiC 
all the matr:ri.als uaed to decorate lbt 
80 windows contributed to theca-, 
cost not more than S2.S. 

Mt mory of Ptarl fiHrbor 

Promolll War Savings 
THI! A'M'ACK on Hawnil, Oeee11>bo 

7, 1941, waa vividly recalled 
months huer, when on Jt•ne 7, 1942. 
in sc:oret or citlet throughout me 
coonuy, lhe U. S. Navy r«:dvcd 
1housands of new recruiu in lpocial 
cerc..monics wh~ were wit.netted bf 
luge public: p<heringt. 1<1 many~ 
lheoe plheriop, War s.v;"8' W10 
the principal theme of at kut ooe 
speaker. "£'be rnc.ap: wu u.uallr il 
~"Otds like thelc: 

"TbeiC' men arc prcparins to rill 
their live• to pruc:rw this Natioo· 
row may no• tx ab&c: to do u muc.b. 
but you t41t help. You can buy War 
Boncb n.ow, and regularly for the 
duration!' 

nruz 01 TttE -.o WINDOWS JOa ur 
u.. ....,_ ............ 'f). ..u.o... ............ . .......... _. ~....._~ .. ....... 
........... _..w.._""""'- ... ......................................... ....... 41~---...._. ....... . ..... -...~ ...... ~ ... .... 
• ~ • 4i..,u, .....,..., ....,..... ..., Wu ..... .., ... 
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In Proo.ickn«, R.I., 150 ftC"''~.,,. 
rfff\IILt "'-rrf 'ntroduccd on t.hr set~ 
ot the Uty lfall. C'",o\Tmor M e· 
Cr.uh appe>l<d lor full p<~bl;,o sup­
P'X"' o( the War Savln~ prosram af\d 
the Ocput)' WSS Administrator Cor 
Rhode b land. Ft\'100. X. A. Flan­
nery. "bo apokt-. In the ttreet pro­
c:cM.iun 1ucc~ding the ccremoniu, a.n 
1m10mobile eqllll•fliCd with a loud 
~ptJiktr rodowed the mare.hing rc-­
cnliu with An AtUlounccr who mad~" 
frtqufn t rdtrc:'nOCJ to the need (or 

greater bu)•in• of Wa:r Bonds. Whilr­
tht e~erdlltt ~Tte unc:k:rwat.)'1 1'1 NaVY 
plane' flew "'"rheod and dropped 
JtTUlll k-afku de\·otc:d to che day'• 
pn>ll'"lm. One dd< or chis Iulie• 
rc~: "'Youl! A'-engc: Pt-arl tb.r­
bor.-Buy War ~,·inst Boodt-'" 

In :-.:ew York Oty. the War Sav­
;nc;o s .. tr coop<nlcd cbcly wilh 
Ntwy oft't«f'l in arran~ng the «:,...... 
moniet: hckl on J une. 7. Thac: c:ere­
monlet were in Cc.ntl'll1 Patk a.ncl 
tncludc:d group aingins led by .Luey 
Monroe. 

Stalllt'l Vkto7 SqNart 
lllghl, SNtrllljNI 

Q,.f of the most 41Hr-~ctivc War 
Sa, inga cema1 in the country i• 
Sc:atde's VicUX')' Square. lhbwn on 
1~ CO\~r ol thY iuue. Thomas 
J<fr,._·, Monclccllo P""idcd the 
;an:hil«>tural iMOiratklo ror the ctn• 
rral pA\'ilion. Oppo.i1e dlis plat­
loon, •• che oo..:r •nd or,.,. ... ......,. 
is a hu~ ~plica ollbc: WashiflltOO 
~tonumc.nc. 

Every d~y at noon, War Bond 
ralli('t are held atthi.a ccmcr. ·n csc 
JltoiCf"AtnJ Brt. nrr.mRcd with the 
t'i.IOrl'r'mtkm or mnny organbatioru, 

14 , 1''h1 Mhu111 ,M,.,, 

IC.qor a.- ..t Yu S.rie.p c.._ 
~n.-ur. Jett«a.t_.,._ •• 
..,..........,._. ,_~N.J. 

groupt and individu.alt and ptOVick 
a wide range or entcttainmcnc. 
patriotic inspiradon and diRGe~ 
motion of bond aalet. 

At the session sponJOI'td by 
Univenicy of Wnshin.gton1 one 
priJ:"K:ipaJ tpeaJccn Wl\1 the (onncr 
university football llBr, J)ouglat 
Bonamy, who rca:ntly returned (rod 

Sumatra, where he waJ the rnanascr 
of a rubber plantatk»n and had ~ 
8ec before the advancing Jap.. 
Since tW rerum co thiJ country, hr 

has '-• oervU>J! u promotlood.­
cor for the Kina County W• 
Savings cocnmluec:. 

Acthcacaion.,...byiM 
Red Croa. in connection with ia 
annual membcnhlp d riV<, C... 
grc:PmJ:tn Warren G. Ma..gnUJOn~ who 
had jUSt ~turned (rom I tOt.arof'dUI) 

at sea with the Navy. apokt'. 
The China Oay l>r'OSI'•un included 

the. appcanooc ol 
a.t~«tlf')' who •~ 

now serving in the American Anny 
and Navy. 

Theatrieal uan and cntettninc:~ 
h.ave coopenued fully with the 
Victory Square program. Ocorgc 
Wc:ber, pruidem of the Sc!:'ttle 
Ad..,erliting and Sales Club, who iJ in 

of thiJ operation for the 
WSS, f'CCCndy said: 14Some 

have commented thatthehlgh 
of prdcssional cnrertainmcnc 

whd\ " "'C have offered mwc ~ 
prt'tty upe~ It oertainly •"'OUid 
be- wc:ft we payin& Cor it. But CYnV 

bit of e.ntauirunent bas IJctn d0.. 
na ted to bel p tht> W at Bond cal.d(:. 
We have had, aod ~--e 'Will continue 
to hav~ the bc.t local and vishing 
c:.nte.rtaine.rs appearing briefty during 
0\11' noon progranu. They are really 
hci1Jing .te.U War Bonds and we 
«.rtainly appreciate their help." 

Th• VJaor, 'to... U. CoMiMelal 5q,..,.._ YOrtl, 

Jl•· -" ... , .. .IJ vrao,. "•" totutNC'IlMI bt • 
Wu S.<rlea• co.-In" l • P~......a.. l•..c 
Phlll• ._ 0..... cttatna... of die York C... 
Wu Su i ap eo..; .. " om), .....! Job. H. 
...... u . dl.r.r.... el diQ ~-. fill,_. 
N ri•p4M..Ioa. 

..._.-
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R•t••-r Jlluti~t• 
s.. ... Rll»-r -"" c-· 
flunUt:'T10"lJ on tra\-d by aut~ 
bdc: ha\~ rntdc: Sute-"' id~ c:onfa­
wca ol War S.vinp cornmiuCCIT.K':n 
lc. (c:a.Jiblc thin in the past aM have 
fostered the: idea o( a larg~ number 
of region~t.l mrt".ting,s which bring 
together CO!llll'liu« mcn in a single 
count)' or 11 Jmftll group or counties 
for oonre~nces and di.teuu:ions with 
Smu: and Nt~tionttl leadert or the 
War &ving11 Staff. 

Virginla, Florida, Oregon, West 
VirginiA, Alabama. North Dakota, 
Ark~ Oklahoma, and Texas 
are tome of the Stata which have 
hc::ki runy rqional m«timts to 
f01ttr an nchange ol ideas and 
pnmh State adminiwau:n and 
their ckputic:s. members ol State 
commit tea. and national6dd ~prt­
.enu.~va ol the War Savinp Staff 
cxplaan current objective& and the 
way they are to be achiC'\-'Cd. 

Thetc regional meetings are giving 
the Wa_r Savinp Staff the kind o( 
unity whioch J)roductJ finest rt:lllhs. 

16 • Th1 MinNII M 11u 

Salu St.tislia 
c-,ilui I.Aull] 
M.u<Y S!Ata r<pon lluoo lhr 

of collccllns sola r.,u .... ·­
offitts, banb and Ollxr itouins ""'"" 
~ 1 ~nty bati.a. four thna 1 mo." 
IS working well and that tht' 
-'--! 1r COU~tfy 
••·n41nnen are coUecdng lhit cbu 
wilhout diAlculty and udng It 10 
great advantage In tht.lr driva to 
meet monthly quotas. 

1~ .south Dakota, county altt 
staustacs a.rc compiled on a Wtd:l 
basis and min>e<>graphc<l for 1<..,.1 
dt.lribution by ohe Sllloc held. 
quarters. 

T<l.ty,_ Sp,.d.J o,_r.tftm1 

Tm: War Savinp Soalf in w.,.... 
oon and 10 of ill Soaoc fidd ol!ioo 
can now communic8tc: by ttktypt. 

New Di•,I"J Ar•il•blr 
Au. Soau: WSS beadquancn -

na~"c: an atttKlh't" portable d~ 
.Wtablc Cor '* in connection 

wioh War Savings boodu and ex· 
hibill at CO!W'CtUiOUSt f&in .00 similar 

l(<ltherings. 
The display it a large fo1dingiCJ'«n 

" ·hich reprod.,.cca the War Saving• 
fnural-:largest photo mural in the 
world- in Grand Central Tc.nninal, 
New York City. The JC:rt:en a m be 
t.hipped or uailSported eatUy, u It 
cOUlC:I in a tpecial thipping box. 
State Adrninistratort will have many 
"'~""" '"' ohe we or tbcoe di.oplayo 
rrom city and county ehalrmcn1 

p<Wdcnll of large uoociaoiocu, and 
many oc.hc::n, and it b upectcd that 
ahty will be in aii'OOit cocwcant wr. 

/J•• for" W "' S•vi•t• Flut 
STAn Adminiatrator Nonnan B. 
Collins of ll.llooit contributes thil 
idea for a. War Savingt float: 

"On a large ftat tNck, hive a 
manned by one or more 

' vcolurllc:<'n selling bondl and atampl. 
Htave tomeone at the booth buying a 
bond. Back ofohe boooh have Uncle 
Sam taking the money and tu.ndlng: 
it ta a man in ove.._Us. In ftonl or 
the man in overal1J have mlnlatu~ 
I!" I\$, oanb, sbipo and alrpla11<0 and 
a group ol men io unilon:n rcpment· 
tng 1be various armed JiCI"\\ica.." 

Such a oablcau oclls ohe War 
Savings~ in a vony vivid way. 

"Stamp Out the Japa1'' Spokane.. 
WUb., promote~ thia idea with a 
robber JWDP which pub ajap war­
rier in each aquare or a regulation 
War Savings stamp album. 

4111r.a•-<~~-a 

..................................... __. ... ,_ ....... ., ...... -.. 
"'A-'-._.._,_.._ he, ..... .. -. ......,....,cWW,_ h..U. aa-of•....._ ...... ~ .... ..., .. ~ ....... 
• ..,._ et..,w ..... --oi'WPI ~ 
..... '• J .. u..k .,_ ......_. 
.. ,....., willdo Ja O'l'el -.4 ~ lilt ......Wet 
ol '"-""'' tM .. _.. 10 U.ck S... ~~~-&., .. 
h I Mt IMO W'a.t S...Pt ..4 &o.U. h b a 
puf'IOI.ic ""I.e. lor ,ou to Wp.at. ~.•H 
clrloiUtt• ..... for U.dt s..., .. -$1a.cl.,.d Oil Co. 
of KutiKiu> N'-o. 

Don Wyant or Atlanta, Ga., is 
too young to be in the Army with 
his ohttt brooh<n ""' he is old 
enot>gh 10 do a good job back bomc. 
He p to lthool about an hour 
early ~day and opcraoca a 1<and 
where hit JChoolmates 11 Ba. Junior 
Hich School can buy obcir ownpo 
on any day. 

Don'• activity p.alS his family ln 
t~ war all tbc way. Hit brot.hen 
are in the fidd. ani1lery, the Ord­
nance Dc:pan:men~ and the Air 
Corp&. His ra.ther is an air rakJ 
warden t.nd hia mother ia active in 
ohe Red Crou. 
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II • • It * • • • • 
HIGH LIGHTS 

• • • • • • • • 
• l>llln' Bow1.GJUUtH. BIIU County, 
Colo., a few )'C~n 1&80 wa• known aa 
th~ Mart ol the dust bowl. But lhe 
la.nd•s productivity h.u bttn ratored 
a.nd lbe 6,000 raidcnts PC)';r( ha~ 
purd>ucs <J( .,.... than SS7 .000 
'fli'orth of War Savin.R• Roods to their 
credit. 

• Roorru S·rurnm. South Da· 
kota's rooatu, Uncle Sam.. which 
haJ bttn stuffed by an ama.tcur 
mxidtnnist ~ ave feat and m..akt 
transpon;arion cukr. hu ~'CCI to 
be one o( the: lx:11 bond talt-.smen in 
the Suue. He h•IJ been " auctioned 
uiT" countlas t ln~e:l and 1:\aj ap­
peared in aU paru or the State. 
Anyone buyi08 a War Bond at a 
tta.nd .. bt:ft' thr bird is uationcd can 
ha\"e his or her name entered on the 
01f10ial Log. 1"hio ......0 and lhc 
I'OOII<":r himtdf " 'ill find a restintc 
tllllc:e in a St~tl' mUJC:um 31 the end 
of the war. 

• HOIUU H1.11 , NCiW York hat a 
mobile swnpcUinc unit wbic.h is 
dra...,,. by a team o( hones named 
''Statnps" and "8oncb.'' 1bey at­
tract a lot of l ttt'-ntion, 

• Vu.:TOfiY ExcttANOII.. Mrs. Wal­
laet Muir, of Waahingtoo G~, 
Md., runs a victory ~xc:h.angto. to 
which the lO'W'n's ruidentJ brin& 
IR)'thing they want to tell. Bu)-en: 
l!"lth< artickt (th<r<by lctoening lhc 
demand for ne"'' rood•) and ~ellen 
Kt"t "ampa (which 1~1~1 finance the: 
war). 

• 8AS&BALL. Purchue o( a Sl War 
Savinga Stamp will be r.quirtd <J( oil 
att<nding the all.o<ar -
bu<ball rome ochedulcd ro. july 
in Cleveland, Ohio • , • SeY<nj 
ball dubs are a.kins all holden <II 
piUJtCI to buy a 2S«nt War Stamp 
when they 11ep up to pay the rt:gU)ar 
Government admiuion tax. 

• STA.WPS roa Gou &u.a. Sal:n.l 
companies DOW off('r ~ Ch"'(' War 
Savinss Swnpo in cxchanl!" ro. old 
s<>lr baiiJ-50 oen11 in mmpo b 
one dozen balls i• the Ul\lal rate o1 
exchange. 

• " VICTORY l'OR lla&ltTY.11 A la.rp 
potcer in four colors canyir~~ pic:cura 
of the 31 ProoWen11 of lhc Uoito! 
Stuea from Wa&hington to RDC~~~e­
veh, and the text, ''United We 
Stund-Vietory (ol' Libel'ty-Buy 
United Stattt-Vicwry-War 8onck 
N'ow/' tw been printed by the At. 
h<""'r 8uJch lit-ewing Co. and cfio. 
ni.buted w C"">'tt')' Budwtitt.r outlet ill 
America. 

• 44SAY ITWmtBoHOt," The 
Telegraph Co. hall announced that il 
wUI deliver gift War Savings Boodl 
by....,.ngen. 

• AD Dou....\.u Ha.Lr TWJC£. 1'be 
888 Outdooo- Advertilins Co. U. 
Terre Haute, Jnd., hal adviJcd iu 
clien" that any money which they 
•pend with the company to promott 
War Savings will be lnvc1ted b)' t he 
company in War Saving> Bonds. 

• Co~vz..vnos P~ao. The. In· 
d<pendent Order of Odd fdiO"·Jiw 
pottponed its annun.l convention 1hit 
ytal' and voted 10 lnvell the r:noncy 
thus aaved in War SavingJ Bonds.. 

Sa.oao Cot.&.&o.a H&LH S&u. 
StuckntJ at 'he Houston 

Ne.,...eo, IIOUSton, Texas, 

'~:;,1;:~~~;~ a.ll Nesro blUinCA ~~~ urging lntu1..lla lion or 
.saving• planJ and savlngt 

•o buy War Bond• and Stamps. 
Th<e co>nvaa wa• e<orticd on undo- the 
.,.,,..;oion of Henry Crayoon, chair­

lhc Nqpoo Oivioion <J( the 
WSS oommhtce. 

I)Aitll.NT!i OP Ni!OttO WAlt HP.IiiO 

A SIOO War Savings 
was prcx.ntcd to the parenu of 
Miller, fint Negro war hero, 

Ntgro Youth Con!~ at 
Milia hu been cited ror 

brt~Vtt)' under fire in the auack 
Pearl Harbor. 

l)•&SO.~'ERS' £x.AWPLil. Inma te. o f 
and reformatories ol the F~·· 

~-ernment by the fint ol June 
in\-uted more than SIOS, lOO in 
Bonds and Stampo. J•meo V. 

DirectOr of the Federal Bu· 
Pritont, in annOtmcing this 

pointed out thrtt prbon wages 
(rom $8 to $20 a month and 

ol the tta.mp and bond pur-
had been maclc from the omall 

which p~n formerly wed 
I:M..t)' ci(areues and t.imilar ~nl).ll 

Tr-~ Ct!fTS " RID&. Charles A· 
of Arlington, Va. lika to pick 

suburbanites who wort in \\"am. 
His " fare:'' (Of' each penon 
he gi\'el' un il one I ()...cent 

S.a,•ings Stamp, a nd he reports 
riden never rcfUJe to buy. His 

A\•erage one dollar a day and 
aequaincs .1100rc:1 ol pcnons with 
mc;aninc: o( Wa.r Savincp. 

• VACAnos Boo,._ Rdinq....W.. 
tu.mma vacations., OIOft: thAn 10,000 
W<rlcrs•t the Tocld.JI.Ith Iron Ship­
building Corporation plam in South 
Portland, Maine, will take War 
Bond• in place o(vacadon pay. 

• Auano,.. A $20.000 bowling ball 
brousht 128,500 and a 12 pair o1 
Iiiii •todtinp sold fur SI,OOO II lhc 
Wuhlngwn Unlverwhy fidd HOUle 
in St. Louis, wbc.n the S'Nai B'Rith 
L.odgc:1 and Auxutari(:l aucdoned 
$1 0,000 in goods fot n~ than 
$1 ,875,000 in War Bonds. Other 
anida auctioned artd the amouola 
which their pwchaten had to in-w:a 
in War Bonc:b to claim them in­
cluded an electric rouccr, 118,000; 
a mix maJter , 113,000; an auto­
grophed ba!OCball. S900: • oct o( golr 
clubt, $10,000; an elecarie razor, 
SS,OOO; a pound of coft"tt, Sl50; 
two Limps, S8,000; a1'ld a Coot stool.. 
16,000. 

• Swaa SA~DIAN. In New Orleans. 
Michel Brener, 32-yeal'-old fumiture 
aalc-Jman rccentJy inducted into the 
Anny, decided to spend his last day 
1 t the atorc .telling War Bonds.. He: 
tOld 118~500 worth. makins i t the 
moJI IUCCCISful d1y of Idling in bit 
carttr. 

• 0Nr. W,v T o Rt.o\ICII.. A Ne"' 
York reataurant lbll on Ill menu a 
20--cent unonCattening: datttl"- two 
tO<ent savings stampe: tc.rvcd on an 
empty plate. 

• Boo~t Pi.i-IUUU.RI Hau. New 
York publi.shcn arc giving apace on 
book j nckecs to appc:alt for the We 
of War Bonds and Stamps. On 
son'IC books the author writ.e1 the 
appe:a.l. 

• ... 
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RETAILERS 
•••••••••••••••• 

E..~dting AelivitiiJ Platmttl 

f•r J•lr 
·ru~ IS·tnlnucc period at noon on 
Jtlly t. durlnc which millioN of re· 
tailt:n cltrou~hou1 the: coumry do­
\'Oitd thcnuelvu eoldy co K:lling 
War S..\llfi«J Bond.s and Stamps. wu 
limply 1hc dramatic tqinning ol an 
enli .. .-th or >p<dal d!on by ,.,. 
maikn o{ the N:ukln co help t.ht 
War $a\1t~p S1aff rcaeh the billion­
dollar quota atablishtcl for the: 
moooh or July. 

Among the other high pOints ar· 
rang«! for thi.s month by the Re-­
taikn Advllory C:O.runittee a.rc: thete: 
Friday, July to-National \Var 

Suunp Conagc for Victory Day. 

f'ridny, .July 17- American H(:roes 
o .. y. l~ach town will honor ill 
own hcroe• of the prtK tU war and 
ol put conOicta. 

Thunday and Friday, July )() and 
31 Vktory Daya to brins cam­
paign tO whirl'<'~;nd condwion. 

Treuury Day- The: day a ~ 
.....,..., iu pi fo< the month: 90 

pnunt or ~ o1 all tmploytts 
~ uptoAveatbst 10pttttnt 
or ,.,. oooal pay n>ll and oaks or 
bonds and at.amp! tqu.al to 4 pu­
«nt of the tlort:'a total Ales during 
July o(!Mo yur. 

A complete: blueprint for rctailc:n 
to follow in de"·doping War Savings 
talc. prornotlon111 program• wu pre-

20 • Th, i\fln~tl# M•• 

~M:ntc:d to leadc:r• of the: Rctailoenb 
VictQry m(Wt:.ment early In June loa 
pamphlet eallc:d: Mr. Retailer: 
Here's Your Chance To Hdp \\~~ 
ohe War! A copy of ohu 
will be:: tent to a.ny WSS 
cha.inna.n upon teqU(tl, 

Vm•l"tul. N.J. St•zn 
AJI.o,, &.u~ o,; ... 
UND ... the ~p o( locol 
<banos, Vineland, N. J., ...p 
intf!nsivc: \-day drh-e to .,u "'• 
8ondJ and Stampt whic.h WIJM<n­

ful beyond all expecoatioftl. Ao 
clclOe of the Victory O.y cdclln•dot. 
thia communit-y of about 
the exu-eme JOuthern portion 
State had .uld over $618,000 
or bond• and atampa. 

The Victory Day cc.kbr•tioo 
c:an:fully planned by a 
h<aded by A. B. D' Ippolito, a 
la.OO je'ft-eler, whh the acol"" ""'""" 
tion o( Mayor 
chairman al the Cu.mbo:rla•od 
War Saviop Comnlino:<. 
IAmb, preaident o(Pri••will• c.., 
raoioo or Chica&<>o 
miokot al Vineland, IU!:P'" 
tales drive, and acted u 
advilor to the: local commiu«. 

Featun: event of the day• Ions 
b ration waa a p~~rade in 
thouaand• of tc.hool child~f'l, 
ice me", and clvil-dd'cntt 

Tbc: main tln:(:t "' ..... 

with ~ and buntins 
were open air .camp and 
~ cvery SO fcco From 
loud speakc::n. came martial 
and pep oalb. Every how<. 
office and (ac;tory put up poll· 

signs to rc:nU nd people: to put 
money in War Sallinga. Ancr 

ahe patade in the evc:nin~, band• 
IJia~ and there wN dancing in the 
~1reeLS with purchue of a d ollar'• 
worth of stamps required for admi,.. 

..ion. 
Conlributing to the l\lccell of the 

campaign, the Kimble ClAN Co., 
,..,.,.. 2,500 emJ?Ioy<:el are regularly 
in\'Ciling $).500 a week in \ \'ar 
Savin'!'> pa;d a tpecial bonut .., 
thelc "'-vrten could increuc: theit 
pwdw<t-

Locol 208 ol the Amalpmaoed 
ClodUng Worken Union pn>mOied 
;~sab-111 2,100 mem· 
ben •nd Uw<Sicd $80,000 al ;,. r<· 
sen-e funds in SerieJ F and 0 Bond•. 

$e\•c:ral puppies were "auctioned 
ofr' with the highc:at bidden gettlnJt 

money back in bond11 and 
as wc:U a. dw dog. 

A t(:ttauram offered a ftee meal 
and cigar to anyone who bought a 
SI.OOO bond. h bad more than 75 
apJ)Iications. 

The local airport offered free ridf-.1 
10 aU "bo bougho SIOO bonds. 

Local me.rchanu 6Ucd the Vine· 
bnd Tunc:~ Journal with IKIYC11i.Jt• 
mc:ntt: ~'Oted entift:ly co War 
'\a.\inp. MMC than 80 bulinet~a 
.ldvcnix:d in thiJ way in the spedal 
!4 page edition o( the papc.r iMucd 
the day bd'<n: the bis event. 

Ideas tested in Vineland will be: 
UJCd ~nerally throughouo the coun· 

try durios the bia July dciOOIWra· 
olon or what n:Wlon or the Naoioo 
can do to promooc bond and ~~amp 
IIlla 

Chic11p R~t.J/•n 
ilf•P Biz Now Prot"'"' 
UNDIUt the l«dc.r~obip of the retail 
divi1ion or the Chicago and Cook 
County Wat Savings commluee, re­
taU bwlneea leaden in the Loop and 
in outlying business cc:nten have en· 
thu•iuticaUy endorxd a compre­
heru.ive publicity a.od ad\•ertiting 
program to booJt sales o( War Bonds 
and Stamps in stores. 

A tpecial commit~« o( n:WI pub­
licity and. prOmOtion men baa been 
tet up to ~ccute this ca.mpai!n. 

All ....,, ...._. -~ c.. llw1 ..._.. 
lll tOoo• ll ~ • ...,.., .. ,.;...,. 

• 

• • 
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Wiutlou• Dispi4J 
f>rtJgrdm o .... top<d 

h4CTICA1ll' l"\t'r\ prominent de-­
partrMOI tlort' In d'W' S'ation h.a.J 
•111rt«< t.o ck\-oc~ au k.ast oex ol iu 
main display \'! indo\'!·• to War Sa\'• 
ings or some other rm!jor war a;etivity 
(()( !he d uralion. 'l1lOUJ11nds Of 
(llullc.r stOI't'$ ba\'c pkdgcd a com· 
panbl.t. propOrtion tO their avail· 
able dispby spa« lor p;urioric di>­
pt•ys.. War- Sa\;nt;~ ";u bt: the 
f"xclwi~ llx:me of thtte windowl 
d~icatcd to the c:aute o( Victory 
during July and Auguat. 

This tremr.ndoutcllmpaign is lxJog 
U<gani=l by th< V'ICtO<y Display 
Commin« ollbe I nctmalional AJto. 
riadon ol Display Mtn. Tbt rom· 
mitt« is h<ad<d by 1-n!i< S. Janes, 
muional display director o( SeaBt 
Roebuck & Co., und includes many 
o(lhc country'• m()rtttalemed dtsign .. 
rrs. WMn lhc: committ.tt Mt com. 
pkl«l ics orpni:ration, more than 
20,000 display m<n wUI ha'" b<cn 
banded togetha i.n this signi6c:aru 
undemling. 

Victory Window dilplay '""""' 
will h< !ICic:ct<d by th< WarS...., 
St.~lf or itJ Retail Advbory r­
mitttt and by othtr Nlionaf 
~ncics. Tbco. th<mcs ,.iD 
d<'-<lop<d by th< Victo.y Dispqy 
Committee, which wiJl pq tht. 
Along to window dilpl"'y men Bt'tltr· 
ally and to manufactu~ra o( wincto. 
ditplay materialt. h wiU th'- be 
poooible Cor diJplay men to­
th< _...«< themes ina~ 
"'ith materi:.ah already on bud or 
ror them to purchuc: va,~. 
priced special diJplay pieces wflith 
Cllrry out thcae thetnet.. 

Two of the Vic tory Wlndow<~csip 
an: UJwuatcd in thi.s i.tNr of T• 
M lHtnt MAH. 

lf'hiSton.Salem Af•rch{l.nls 
U11 Winti6WI To S•/1 &rids 
IP> Wlnscon .. SaJc:m. N. C., 190 aott 
windows were devoted to War ~ 
in~ while &hat city•a pledsc c::ac. 
pa \l!Jl was in pras-. I. EiJenlxrc 
acn·ed as the c.haim1an or this 
IliOn or lhe c.amp:\Jgn Ol'jlAni:tatjon, 

WtdiJ R•llill PIIINittd 
ll•d""' C..•IJ• N.J. 

b-T·AtLUS in Hudlon County, N.J., 
now holding one or t\!l'o War 

Bond raUie:t each wed. The ralliet 
are hdd in the downtown busine. 
teetion of j ertey Cit)' and in the 
many shopping districtJ throogi>O<JI 
the (OUOty. 

At one o{ the lint ol thae rallko 
SlO.OOO ~....m ol bonds ~ oold. 
,u•t totaJ aa.let reached thts figure 
wi'IJ due to a challc:.nge of a local mer­
chnnl who, when 13lea or 18,400 had 
bc:t'n recorded, olTe_ted to buy a 
Sl .OOO b<md U the b<md aalcsm= 

..u the o<h<r uoo - 10 
m.akC' aks an ew.n 110.000. 

Stom Ketp AlbNml 
IIH Fi/1 

M.o;v racaura.nu and drug ~tore. 
now kocp stamp alb<>"" ol their 
rqular custoi'Den on file 10 they 

misplace the ttamps they buy 
wiJI accumulate them toward 

the purchase or bonds. 
The Bankhead Cart in Sweet 

Water, Tez., hal a large board 011 
whieh arc small pod:tu into which 
albums can be slipped. Tile pocl<etJ 
have the namca of cuttomcn wbo 
rtgularly " Taite part o( their change 
ln WM Saving• Stamp1." 

In the: Roste Otus Store in f'ayeue, 
Mo., a War Saving» Stamp club has 
h<cn ~<d. Mr. R- bos 
painted lh< ....,.. ol dub mcmbcn 
on the large mirror bt:hlnd the (oun· 
tllln and keept the lllbums of mem· 
IM:rs in a antall fi le box. 

1\ small restaur lnt in the East at· 
tachct Wa.r Savlnga albums o{ iu 

rtgu1ar customers to atrings Jla:J.o 
pcmd<d r.- a long wire juat behlnd 
tM counter. O,.tomcn can aU rot 
tht:ir al~ putt in new stamp~. 
and thc:n l~t the albums twing back 
in place. 

Cuatomers lilte that plruu (or ~· 
mlndil\gthem to buyWarStampsaud 
making it e:aty ror thtm to aocumu· 
latt ~tamps to exchange for bond.t.. 
Thc:te ~nu do a ~·~ desl1 
to inctUJt <mel .suMain .alts. 

J4.000 Exprus TrNclu 
CArry War &ffll Po111r1 

Faow June to September, the: Amer.. 
l<an Railway ~ A- is di>­
playing the new War Bond _.,. 
.. Keep h Up•' on ill 14,000 trucla 
1'100 on 1,000 building locations. This 
rc:ptetenu a donation of advettb:ing 
tpacc valued at neatly 1280,000 and 
ahouJd prove exuancly h~tprul to eM 
\ \'ar Savinp program. 

In many c:om.rnunitia., as the rault 
o1 a auggatioo tm~de to State admin· 
i.tttJHOtS, special <lert:monies were ar­
"'mged co call ancncion to the new 
po~~tcr and to che JCart o( thjt e:xlt'n· 
tivt advtrti«inli( procram. 
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,11""1 Stor• W;.Jo,.7 
Now V i~•'1 CniUfl 

FaOM many cat~ C()ID( n:pOC'U 

th:u rct.ail nora hl ... -e toft\'Crted one 
or mOI"t' o( their Ia~ dlsplay win· 
do~-. Into War Savings Bond and 
Stamp bcxnhl. Mag:nin'a, one of 
the tnotl l)f'Otnincnt stores on Wll· 
shire 8oui(YIU'd, Los Angelet: Crow• 
ley's In J)ccroil: St.at't. Roebuck i.n 
Ch.icago: Mllkr & Rhoad.s ln Rich· 
mCu\d, Va., and the Palalt Royal in 
Waihinston, 0 . C.. an: only a few 
olthe merthanuwhotc. ttorc windows 

•~ beins cb·oted co lht u.~ ot War 
~vinp Boncb and Stamps.. 

Moo ol thcte .....;.~., can be 

<011<ftd climdy r-. the -~ 
Somr can be cntcrtd chhtr from the 
itrftt or tht ttore. All are anrac· 
li\-t:ly ck<:ontrd with official War 
S.\'i~ poteen and with matcria.l 
f""i>"r<d by th< nom· own dcco<a· 
ll>rl 

Mcmbcn or variuus wocncn's or· 
Kl'nb:alions (~qucmly accept reapon­
lllbility for ataffing thete ~ales head­
qunrcen. Thc:atrlcaltlltrl and enter­
Utinen mnke many appearances in 
thc.e Jtasc·widc windows, attract 
crowd• and rnake ahort and ntoving 
lll)j)Cib for the: pu.rchllte of bonds 
•nd lllnlflll. 

SIOro Employ.., C.I<Or•t• 
Wit I> D"""' 
A D \..'O'Q wu hdd by employees of 
th<J. W. Robi,_ Co .• Lo.AJ>scla, 
to «&tbtace the: purdtatc o( their 
fitJt 150.000 wwth ol War 8ond.t 

The dance wu held on the ttOre'~ 
large paved powlclng lot al\d a large 
dtlcgation o( IOidien under Maj. 

2<f • TIH Mht11t• M•• 

Otis L o......,. were boaoo -
11>e danao bepn at 8 a. m. ... 
continued untU the tc.ore oprnat 
hours later. 

J. R. RlchardJ, WSS Adminotrttor 
(or .outbern Cali!omlt attentkd the 
celebration, dunked"""' employ.., 
(or aU that they wc:re doing to pro. 
mote War Savings, and urtc«< lhr11 
to ktcp up the good work. 

A.'f eigbt·pase. tabloid newtpaper 
printed U. twO colon, the "'"'II 
di'lision of the Iowa WSS com· 
tllittee Jets forth the war bond and 
a:tamp ae111ng job which retail~ 

have undertaken and auggetu variou• 
ways in which the ~le and purc:.hiJe 
or these IC(Uritiiet can be: promoted. 

Henry Fra.nkel of Oet Molne11 IJ 
che chairman of the retail dlvi.don 
of cl\c. Iowa WSS ~mmilloe. 

ROMU,nr Kup R«tt~il•n 
S•ppli<J W itl> S14• P• 

Tm j.,...t Tea Co. is oae ol the 
bi& food _.panics which have 
a.rransed to have their rou tcmen 
carry suppllcs ol War Sa~ SUimpo 
for I'C:$ille: to their customers. 

Jewel Tea routemen fint tr~ the 
pl:.n in sekcted localities in Iowa, 
K.anw, Mistouri, and Nebtaalc:a. 

there, the plan lt being 
extended to other St•tel. 

* 
Twenty-five percent of the flllcr 

tpllce in the Chicago eta.i&cd tele­
phOne dircotory publbhed by R. H. 
O..mclly & Co., is devoted 10 
mnindcn to buy War Bond.t. 

July 
July 

July 

July 

DATES AHEAD 

4.-lndq • Day. 
10.-Nau-1 Wu Stomp 

Cora&" Day. 
14.-Traditiooal Fr<:nch In· 

clcpendcnc:e Day. 
17.-Amrrican War Herota 

Day. Oboervance pro­
moted by the War Sav­
inp Sta!l'a Retail Advl· 
tory Committee. 

- Vacation teuon it at ita 
peak but this~"'"' maoy 
war production .... 'Ol'ke:rs 
are taking brief .. fur· 
lousbs'' or none at all, 
and buying War Bonds 
with thrir vacacion 
money. 

Aupt ).-On this clay, 450 )"'&n 

030> Columbua J>ilcd 
&om SpaU. ... bU fin< 
VOfllgt: to the New 
World. 

August 19.-Aviation Day. 'The 7bt 
birthday or Orvutc 
Wright it oblcrwd u 
Na1ional Aviation Oay 
under a joint resolution 
o( Congreu adopted In 
1939. 

Tbc ahoY< dateo should be kept 
in nUnd when scheduling War 
Saving. ra.lliel and mcc-tings and 
Olber ule:~ promotional e.w:nu. 

N• ,.u;, con fi3ht unless be it propctly fed. 
-Du• a o• MA.aLaOaoOOIJ. 
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SPECIAL EVENTS 

• • • * * • • • 
ll"nr Neroes Tour <A•ntry 
;, 1-ttrttl •f W •r S..•*'l' 

• 

A GI'OOP' of 14 Britith :uld American 
·war ~ ft~~ NIY'f men. and 
cocnrn1md~ aU of' tht-m ~<cteraM 
o( oornbat over German>', in the 
Philippines, in the Java Sea, on tbc 
co&llt ol Fral'IOC and Norway, and in 
the ~rt ol Libya, toured the coun• 
try during June u.nckr tht auspica or the War S.wings Sti.\IT. 

Tht tOUr btga.n in Ne"' York wbttc 
on Junt S they "''eft: ~~'en a notabk 
•-eception 1UCh as only New York 
acycan-. Thbrceq>tionbepn 
"'oi\h a parade frOrn th(' Battery up 
Broadway to the Ot)' HaJJ aod on 
to 1'\meJ Squaft', and coded ";th I 
hugr patriotic rally in New York'• 
MadiJOn Squa~ Gardtn. Nc"'' York 
,..., thrilkd by the pr<tenct or,....., 
mr.n and by their .nori«. 

From New Yark the group "'-rnt 
to Bollon, Philadelphia, and Bahi· 
men 1nd then on •o Washington, 
whtrY oo Junr 13, d)C)' ""'Ct'C gi~"C:n 
a routing welcome. Stcrt:tnry Mor­
genthau and the Bridth Amba~~adot, 
Lord HaJifax, grutro them at tM 
airport. Pr't'.side1H R~h rc· 
ctiwd them at tM White HOUtt. 
.lit. •pteial congrnaionaJ oommince 
headed by ~nalon Carttr Gla~~; 
Albeo llaotky, and Tom Connally 
met them 111 I he Capitol. And many 
thous."lncb turned out to ttt them 
as tht') paradrd ~-n ~nrytvania 
A\'tnl~ at noon. In thr evening the 

16 • Tk J,t;,., M•~r 

• • • • • • • 
men participated in a patriotic w.,. 
Savings rally at tbe Wattt Cut 
amphi.Wter oppooite the unooa. 
MtmoriaJ. 
1M War Herca' itinera£y ft.t 

kaving WIUhingt:on WBJ at follows: 
Pituburgh, June IS; Detroit, Ju.r: 
17; Milwaukee, June 18; Min.,..p­
olil find St. Paul, June 20; IXnYC:r, 
June 22; Sail Lake 01y, jUDe 2)1 
Sunk, June 25; Portland, June 16; 
San Francbc:o,juoe27; l..oiAnatla. 
Jun< 29; San An-lo, July I; 
Oalb11 and Fort Worth, July 2; New 
OrleaN, july 3; and SL LouU,July4. 

Many of the: amogemcntJ b 
thit cour were handled for the 
Trt>aoury Department by the Ww 
Activities Committee or the Motioo 
Picture lndusuy operating thf'ouc,h a 
special committee headed by 
Skouras, prominent cheater 
and manager. 

Gr<41 ff Air C.•wletuh'' 
ToN ring Natitm ;, }NIJ 
A DOZil< el the fichMa pia- cl 
Germany, Great Britain, and dw: 
United State. are now part of a grtat 
.. Air Cavalcade" which is touNc 
the country under the joint awpicet 
o( the U. S. Anny Air Fotees aod lh< 
War Savings StAir. The tour bcld 
in New York City on june 16 11nd 
vioiiCd Hanford, Providence, Al­
bany, WaJhington, a.nd PituburP 
during June. During July, the O.v-

aJudc wUI stop for 1 or 2 days in 
..ad> <~•"' 1o11ow1n1 p1-.: anc~n­
nati 1 ndianapOiia., LoYiM.Ilc, Kansu 

' Des Moina, Mi,_poliJ.St. 
Duluth-Superior, Milwaukee. 

and Chicago. 
The c.ntirc tour Is being made iA 

ftight. Planet are on exhibition at 
!he :.irports wh.ue they land, whue 
th<y can be Yi<w<d by u-who buy 
Wa.r Saving,t S1.am,......so ccntt for 
aduJu. 1nd tO c.c:nu for children.. 

War Savinp rallia arc held at 
the&ee~thibition•. Pllo11ofthcCaval· 
""" d<tcribe <heir planes and make 
appealt for War Bond sa1et and en· 
U~tmcnt in tho U. S. Air For«~. 

1"bt tl)'Ct1 are abo appearing at 
theatdt, luncl'leon mcedng• of civic 

al Victory Ccnlen and War 
boot~ pan.kipadng on 

radio program1, and are helping in 
oc.her ways to promote. War Sa\:iop. 

"811] r .. wjor y.,,..,, 
Sa1s T•run, Jr. 

Suti'PlZLD, youthful star ol 
"Tanan't New York Ad· 

~'Cnture.'" lt now touritl.g \Vestem 
Sc.a1.et with an Anny tank in the h\·· 
tercst o( the War Savings prognun. 
,_ who buy War llon<b and 

from Johnny have the. priv· 
ol boarding tht tank, which 

on a large t.JUCk. and 
inJj>t<:cing h IH fint hand. 

Jun< ch< Buy Tanb f« 
party vitited tOWDI in Cali· 
On:son, Wa•hington, Idaho, 

and Utah. 
lu itinerary during July ineludet 

U)wn• in Utah. Colorado, Nebraska, 
~~::.~Tc.nnc:aec:, Arbnu.a, and 

Tll#alor M.,. A<tiw 
in M_, Citin 
T m tAftk OWTI(:r'l and manaccrt 
mol>ili«d to promote War Savinp by 
the War Activities Committee of the 
Motion Picture lndwtry, •wu.ns lnto 
""ti4c> durins jllnc. t.arr out.t­
ralliet in New York, Philadelphht1 

and many Othet cities wt.re hdd by 
the theater men to call anention tO 
tbtir new drive to tell War St~tmpe 
and Bonch at !Wt<T bole offices and 
•pedal lobby boo<h• aod to oth<rwbc 
ptOmote War Savings. 

At the New Y«k Oty .Wtrical 
l'tllly in Duffy Square on May 29, 
more than half a million dollan 
worth ol bondt "''ere purdwed. 
Benny Goodman, Jimmie Dortey. 
Paul Mum, Manha Sooc~ and Jun 
Arthur were aomc of the ua.ge and 
film stan who partidp:ued in thb 
affair. Metnben ol the AmerieaJ> 

Jwl/_.. 1., M_IUI.u ol lilt Tft•el.n ltuv•.o« C.. ~e....·_ ........ ...ru.. 
~ ... ,..... 

50 GLAD IHEI PUJIU 0111 
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\\'omen'• Voluntary Setviw d r­

cult~t!'d throu~h the crowd .w:lling 

tulllllll and bonds a.nd John Powf'n 

moci<IJ dupb)'<d .... Rags o( .... 28 

Unit.W Nations. 
Practically C:O.'Cry theater in the 

country now hat WM Savings Strunpt 

on lllc and a gru t 1nany thtatC':I'S 
ha~ made unn«t-mcnts to JOiidt 

and fill oxder> lor War Savi"8' 
Bondt. Thel)ten which have cttllb­

Uthcd pay-roU SAving. plans rOt their 

emP'o)ttt can qualify u regular 
bond btu~ agenda and ddi,-cr 
bondJ boughr by their CU1l01l1C'.t'l 

inutiC'diatdy. M~1 theaten. how· 
evtr, are simply Laking ordert for 
the bonds and arranging tO hll\"t: 

d~rm ;,...d by a local bank or O<he1' 
qunllried iuuing agency. 

Film Prrmi~, N#IS 
S,,no,ooo forth• War 
(.N A l'lt.£ NI&RI u npt«cdt.nted in 
motion-pie~urt: hbtory, " Ya nkee 

Ooodlt Dandy." 1he Warner Bfolh .. 

en film biography ol Gcor~ M. 
Cohn.n, opcMd at che Hollywood 

Thntrc in Nr'w Yark City bdore 1 

Uincuuhcd audkncc thar hid pur­

<hoxd 15.150.000 wonh o( War 

BondJ for ell( privile~ee or au cndinR. 

ReiiC'rvations " -c:rc distribu!<:d to a 
CIIN'(itf ~-d o( l.SS4 penons who 

~ purch:ucd boDds rangin~ in 

Pf1« (rOm $18.75 (or aeau in c a.t­
tettd p.1rtJ or thr hou~e to 1'25.000 
c:ac.h for 88 chain in 1he loge. 

W"althy individu.aU. t:el<"brido. 

and uru- bou~hl bonclo. The 
lnt('rnalional Llldia Garment Work· 

en Union rec('IYed eight .seact In 

return (or the: purcAAte ol S:!OO.OOO 
worth o( bond.. 

ltf•lf] U.its ;, 

"N#fu Yor.i at War" Pt~rad, 

N•w Yon Cnv's greao dt•-­
tion, u Nc:w York at War," irw:ludal 

more than SOO,OOO marc:hlng men 

and women organized into IIC':VtqJ 

hundred unitt to pc;wtn.y 1ht '"" 
mcndow ocopc and c:ompl<xioy o1 
the city'• war eff'on.. 

lniiJmuch at many parade. o( lhil 

kind are now being ach<dulod Olld 

War Savings c:ommittcu ~ 

accept a la.rge rnea.ure of rt~ 

•ibllity for arranging thete demo. 

Jlradom., the following brkf de:crip. 

rion and list o( some: o( the ­
pam o( oh< parade may h< o( in­

to rc.aderJ of The Minute Man: 

Prtli'l"'· Marchers and Roa11 do 
picdng the lollowing: Hider UnJo. 

War; refugees; ThU Did Ha­
fallc:n countriet; Wa.r OttJa~: AfD. 

eri.ea Mo bilizct ; nationals o( many 

Iandi. 

Ar•J' aJ X "'!f. 
men and equipmen1 
Anny And Navy. 

Ru m Jt Forcts. UnltJ ol the Stale 
guard, Red en., Veoenns o(fomp 

Wan. American Lcp,o, ete. 

War ProJ.wtiDtt. Reprctentadon rl 

variout war indunriet. Marehioc 

rnc.n in worki.na doc hel from IICOrG 

o( AFL and CIO unions. 

Pr.uttiw Sm.V11. Pollotl'n(n, l lf" 

ra id wardens, rtacuc tquadJ, wonw 
volunteer ~·orkel'l at control .,.!: 

~pon ttnten.. bicydt: mc:t~t~~Ct'L 

fin.men, docto"' nu.f1(:t, a .mbulanca. 

nre~hcr bcaren, repair vehic.~ -
aU the different public u rilitiel, de­
contamination tquada, welfart ~<~'«k· 

en. 

Till H- A.... War Savinp 
llnhcd S<Mc< Orpniu.llono, 

A.rncrican Womt.o't Volu.nwy SerY­
Icc:l. Bundles few America, Bundk:s 

(or Britotin, Orlti.Jh War Relief, 

RuJIIi.an War ReHel, Unhccl China 

Rclkl. Kllighot o( Columbw, Elb, 

American "Theater Wine, Chaplain 

Aid Soci('ty, Reterve Officen Train-

1ng Corps, etc:.., etc. 
~-''*"'· Vie1ory Reeona:truetaon 

(oymbofued by worken drivlnc ri"'" 
into an u pright tteel girck.r rUing out 

o1 a mass of rubble), Ccmqucred 

C.Wnui.es Ari~n (appropriate floats 

I()C(lmJ)Inic:d by their rejoid ns ac.hol­

~ at1isu. musicians. c:hurc.hmen.. 
writers, 'ft'Orknlir.n), The Atlantic 

Chllrtt r (dc:J>icdng Presidcnc R.009e­
\'C'h and Prime Minister Churchi.ll on 

shlpbootd sig nins <barter), On To 

The frttdomo (lloaotsymbolizing th< 

ct~arter's pr'O'Y'i.tions and related t'rce­

donu), Freedom Sings ( R()IIt featur· 

ins Miss Lucy Monroe and patriocic 

..,,.), 1be New Ord<r o( Frttdom 
(depicting the triumph ol the dcmt> 

cratic ideal). 

TbneGre111 
UniiJ RAI/ios 11•/d 
DIJK.lSO june, three great interneial 
ra.IJ.iet cmphuidng the importance 
ol n.at.ior\a.J unity were hdd under 

the auspictt o( the: War Saving:t Staff 

in Chicago, Detroit, and New York 

Oily. 
Marian Ande.non and Olivia de 

Haviland \ft:rt: two o{ the talented 

1t11rs o£ the ttagc and acrcen who 

H>Ok part in all three raUiea. Richard 

Oroob, Paul Robeoon, Joe Louis, 

and Bill Robi,_ w<R amooc the 

other notables who pa.rticipa~ I.Od 

Pearl Buck, Jwd ce Frt.nlt Murphy, 

Hcri>en Apr, and Thomu &. Oew<y 
weR ...... ,._ who ocld,_..j lhc: 

8Jithtrinp. 
Music by Ar~ny bandt, loeal or· 

ehcst.ras and choin ; inVOCitk)m and 

lxneclicUons by leodins whil< and 
c:oiOf<d minisO<n; and ad- by 

Statt and local War Savinp officia!s 

And by other diacitlguiJhed tpca.kcn 

wete the principal (c:acurea of the 

prosrams •• all lhrtt ......... 
State Admlnlstraton and other 

leaden olohe War Savinp Sl.\lf who 

parcidpated in o r witnc:ued thett 

raJJk:s detcribcd them IJ exlft:mc.ly 

Wpiring. They belle>.. ..... they 

d<cpencd oh< palriodsm o( all who 

attended u wcJI 81 promotc.d a better 

undc.rttandlng of the need (or War 

Sav1"8'. 
Similar ....,. .. are belns pbnncd 

ror cities ln Ohio, PenNylvtnia, 

Oc:orgia, Alaba.rna, Louitiana, T exaa, 

and M i.slourl. 

O>lltt• Pr•t•mity 
M.rm W•r S••.;,l' Booth 

Mr..a~sa.s of the Phi Gamma Delta 

fra ternity at Wcdeyan Unlvenity, 

Bloominston. 111., d ecided 10 see 

wh.at they could do to itterUJe tales 
of War $:lYing• Bondt and StampL 

They Jet up a booth in the Court· 

hou.te Square and went to work. 

AI the end o( lh< 6nl ,.·cck ohc fra. 

tc.:rnicy had saJa ot S2.S,700 co h• 

credit. 
The £ra ten1ity celebrated itt w e· 

ccu£ul drive with a l.OI'cllli&ht pnade 

and patriotic: rally willl bands, 

IJ)C«ho, and entertainment. 
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PAY-ROLL SAVINGS 
• • • * • • • • * 

CommNHiiJ Plug R1i1i•g 
C•rlmOIIIIIIII Cnmd611 

ON j uNr. 12, Cnrndc:n, N. J., cele­
brated Flug Oay by 11aging an un­
usual a.nd intc~tdng ptOg"'"#m. On 
that day, more than • tcOtt or 
Camdtn con«.rru which had earned 
d~ risht 10 fly the War Savinp 
Statrt Minute Man fbs: ~ 
hooored by e-m.. Edi-, Mayor 
Bru.n.nr:r, State AdministratOt Man­
ning, and other 11011bb. Tba. 
pUn II • ..., viti led by !he patty ol 
War Sa\i nat kldt.n., mu ~lings 
~ htkl, and Minute Man Rags 
nailed. 

Carl 1 .. BiemUicr, publicity dirce­
tor for the: C.mdcn County com· 
mittcc, reporu that the IC.htduling of 
this •J>ceial Minute MAn Flag Day 
ot..rvan<:c admuhucd the wQrkcrs 
in many firma to undcrt3ke War 
Savinp drivc:a and bring cnrolltt"tt:nt 
up to the 90-ptr<enc level in rirnc 10 

be indudcd in the day's program. 
Thb idea from Carnc~<n bone wh'ch 
coold undoubtrdly be UJrd 10 good 
advantage in many ocher plac:n. 

Offia &tildiwg 
Wilts Trt•'"'1 Pl•g 

Th& .. No. 2 Brold SU«c"' buildlng 
in Blooonlidd, N. J ., u bdie\-rd 10 be 
the fim office buUding ln America to 
win dw: right 10 fty the Truaury's 
Minute Man ft11a. 

30 • 1'hl ltfiNIII# M., 

• • • • • • • 
TbiJ buildina, Bloomfield's •r· 

JCrapcr, houact lhe offices of 31 diJ, 
ferent bttsineaa and profeu.lonal finn. 
employing 521 men and WOme:o. 
By May 30, more !han 90 per<cot at 
the!le worken had 1igned up to buy 
War llooldo through pay·t'OII 10vi'll 
and on MeMOrial Day the Miftllltr 
Man Bag was raised with lpproplo 
ale ccrcmoni ... The 31 linN alto 
took a fuU page ad\IU'ti.tco_mmc in tk 
local papt:r lO a.nnounce the IC'*­

ment ol their ernployee.a and 10 a. 
pbin what they l'eh - Ill ,;pi. 
canee. 

Here is an idea which Jhould be 
adopted in many other chia. By 
organiting pay·roU savings W¥1· 

paignl in every major office huild£ns, 
thousand• of office and prof'c•ional 
workert who might othcrwbc be 
overlooked will sign up to buy 
bood.a re:gulatly. 

How Now Yor.l Expl .. ins Pl .. 
I<J Sm.z/1 Fif'llls 
To orva the proprie10n of the hun­
dreds ollhowando o1 JtNII bwi­
firnu in New York full in.bmad• 
•bout why !hey ahoulcl itlll&ll P"l" 
roll savings add c.xactly whit il U 
ncccssory lor !hem to do 10 htlp 
!heir employtt~ buy bonds in tbil 
"'ay, the WSS headquarters in New 
York Oty ha.t tet up a l)'ttc:rnadf." 
telephone: eanvag, 

Some of the bctc aale1mc:n in the 

ba,-e voluntttred to -ork on 
Tbae men aR ~ 

rmaricolUy c:o.Uina tho: ho:.ta ol oil 
and Ill<: 6ocling CUI Whether Gr 

have pay..J"'Ol aavingt pll.na 
U t.ho:y do 1101 have 

, .. ;,r UICY do DOl appear to bow how 
Treasury expccu them to co­

with the War Saving» J)l'Oo 
are asked to come to the 

he•odcruar<ert ror a confc.rcnee. 
AccotOltiS to State Admlnlattator 

th.il ce.Jephooe eanvw iJ prov· 
be ooe oltbe rnott cffw:K:nt and 

ways of extending the 
savinp plat& into small bust· 

6""'- Ld • big city like New 
it would be difficult to rt:ach 

conccms in any otbe:r way. 

Ship &tild•,.. Co•fJ<u 
For N•"1's W•r S..mp Aw•rtl 
c.vu.w. <mplo)- in !he Navy 0.. 
partmt.nt'• ahipyarcb and Other shoft 
enabliJh.mct\u a.re oompeting for •~» 
eial certiflea~e~ and 8aga iloued by 
the Secretary of the Navy to naval 
accivide1 which have achieved out­
Jianding war pay-roll aavings ~. 

The Navy Ocparunent's award is 
given to thole activities which n'leec 
two requirements: (1) At leaac 90 
pt'rccnt o( aU civiJian employees 
mun be liped up for pay-roll rac.r• 
vatioN and (2) The purchue value 
o( S.ria E Bonds ioourd mUll ha., 
amounc«< to 10 pncenr or more ol 
the dvili.an pay rdh (or l\oo'O suc::cu­
Jivc months. 

FsJ/fli'V D.ll.s, !he new publica· 
tioft ioourd by !he Navy O.patt· 
ment't Office o( the Coordi.nator for 
War Savinp Booc:b perpe:watet the: 
Navy'• War Bond .slogan, " Navy 
Dollan Are Fighting Dolla.n." 

The publicadon carrie~ reporu 0 1, 

bo1~d sales a t &U Naval Establi.sh· 
menu. Outing May, nearly $6,500,· 
000 worth or banda were issued and 
the Phila del phia , Nodolk. and 
Charletton yarda led the nine: navy 
yard.a in that order in lhe percent 
or employeea buying \Vat Bonds "" 
the pay·rnll oavinp plan. 

Ft,ltliJII DtiU.s rcpocu ouuc.aOOing 
purehaoeo by tho: Navy's ~ mon 
(Jor eumpk. that Navy _.,.1 in 
the Manila Bay area, up to a few 
daya before tho: fall o1 Comegido<, 
had purehaocd haH • millioo doUAn 
"oonh ol bonds); !diJ bow varioua 
yards arc promoting War. Savings 
with radio programa, ad1o'UtiJiementa, 
window tdckc:l'l, etc •• and conta..ins 
o ther uteful infonnation. 
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JP'11r J>rodNtlio" ComndiiiiS 
/JooJI Bond Sd/ttJ 
1~ ,. t.w•~• of plana. d\t' promotion 
Ql War 8ood IOlka hu b«n under .. 
t:akn by tht ""Olt" production com­
ft'litlCft ""'hich bJ,-e rc«ndy bun ~ 
t~bli.shed at the ~uttt rA lhr War 
Produc:don Board. 1noe commh­
tttt rcpn:~ent both rnt'nagcmc:nt 3nd 
lobor and provide an e.xccllent basis 
for cooper:utve underm.Jcingt related 
to d~ war cffOI't. 
~ uwar Production Drive Com­

rniH« 10 Beat lht ~,. b the: 
llTOUP wiUcb ho> juJt ioou<d a new 
oppallo< p>l<r War Saviop 10 all 
t>mployea; of the RCA M•nufactur­
lng Co. This appeal b in the form 
ol a txautiful ~. white, and blue 
(older illuttnted with photograplu 
of military equipment ("Btre'a what 
""'C nttd to figbt with I") 1nd o( typi­
cal .ccncs from the dai.ly Ufc ol an 
.,~ Amaic:an ("'Here'• what 
.... ·rc Iiebling lo< r). 

The folder Includes a 'P<<W I 
which c:an be wod to i.ncn-atc 

0111 

roU aavillp. Thll fonn n:a<.b i.a pa, 
M folJow.: ••sure! J•u be a •to 
center' aBel put at Seast 10 
aU my c:uninp in 
Bonch. T1UI will oud>Orizelht l.r~ 
Manufacturing Co., toe... to 
an additional amount of s. 
from my carnlnga each pay 
for the purchate ofWarS&vinp 
for me." 

A sample copy of 1he folder wilt 
tent to any reader ol The 
Man UJ)Oft tcquett. 

Test Air liPid 
S•nv.s IO-P1rtml Dl'iw 

1118 tlrll daylight teat o( air nil 
ptee3utiont in Washington, 0. c, 
came during the week in whidld. 
T rc:asury Ocpan:ment was eoadlla-

a.DtoM .... 100 ~ n.. ......... 
~ ... .,.,.,.. .. ~ ..... 
.... 4i.,a., .... u .. PM H..._, 
tk~..- .... .. 110 ..... ta.edi:a14J, 

h\ll iu 10-perccnt can,paign. Com·~ 
111bdoner o( Account&, E. P. Bartel~ 

ol the drive., took Mlvantagc 
the occas~o to make a talk on 

\\'ar 8oods to thoee who J•thettd 
In 1he sheller orcu. He tpolte 
Uuougb a ocwly U..Wkd public 

add- 1)'1l<ffi· 

Ftdlrdl Deparlm<nll Llllin<h 
10 Ptrcn~t Drit.-re 
T•• complc1e suceeoo oltbe Tt..uury 
Otparmx:nt's drive to dp up at 
1<.,. 90 perceo1 ol aU cmploy<a for 
poy-A>IIsaviop oliO pen:<~~l wu rc­
porle-d on June 12 10 all mcrnben of 
the lntt>rdeparunent:a.l War Savings 
8ond committee by Admiral Charles 
Con~trd, the QOmmhtoc•a chairman 
11nd executh•e officer. 

MAterials prepa.rcd ror we In con· 
DC<tioo with the Trc.uury'a bond 
campoip have bttn mode available 
lllroug~ 1hc iniU<Ieponmonud ..... 
mintt to all Federal depan.ments 
and agencies and m01t o( them arc 

nriving to cqulll or IUrp&U the 
record. 

C.•pttilm. Amlllfg E111plbym •f 
/lfttropolitan l~~~~trt•nto C.. 
MITJlOI'OUTAH Lat IJ<:~Ua.ANC& Co., 
olNcwYork, ho>announc:ed 1ha11he 
various units or ita home office and 
IIJ many district offic:ct wlll compete 
totc:ewhieh can make the ben record 
ror war pay-roll tavlngt. Compara.: 
tivc standings o( the home off.cc uniu 
will be de1ermincd eo~ery • wub. 
A ha- uopby will be iiU<ribed 
\lrohh the name m the diviaion which 
l<ado during each -4-,.-.dc period. 

'The district office which leacb dur-

ing each I ).wec:Jc period, on the billa 
of the rado betwun total bond allot~ 
nxntt and total diJtriet earninp. wUI 
be awarded a •pecial certificate. In 
addition, the company will fumltb a 
Minu~e Man ftoc 1o< ev<ry diotria 
c6ict in which 90 percent or more of 
aU employ<a an: purchaoina honda 
lbrough 1be allo1m<nt plan. 

"In bebalrofoureoun~ry,ln behalf 
or the boyt ., the fron t, in behalr of 
our homes and our dear onet a.nd In 
accordance with the rq»uta.tion o1 
lbc MetrOpOlitan as a Iader in all \hi,.., I oolich your porticipolloo in 
thbs:reat endeavot,"' wroce Praidc:nt 
Lc:roy A. Unool:n in the lettu an· 
nou.oclng dae plans. 

So/Ji•rs llla:IJti•g 
H••vil1 n. &.u~J 
Au. Army ollicen and eniU\cd ra:o, 
and aU dvilian employeeo oflhc Wor 
Deparunent. have bec:n givt'.n the 
opportunity to aubecribe (or War 
Savingt Bonda through voluntary 
pay allotmenu. Their rcspontc to 
thia plan h.aa been magnificent. 11\C 
way ln whl.ch toldkrt ue aacrificing 
many omall plcaJUJU oltbe .-.:n1 
foe 1he oak< ol 1hdr owu and 1belr 
cown:ry'a rutuJ"e lhould be both an 
inspintion and a chal1engc to aU 
clviliana. 

AJ of lh< middle of june, the War 
Oepar-uncnt had received approxi~ 
mately 750,000 allotment auth.oriu.~ 
UonJ.. Allounenta of eommi.aioncd 
officc:n averase about $20 and allot• 
menta ol enli.tted men more: t.ban $S 
per man. Many companies and 
.orne rc.gimcntsK'pOrt thatt'\'CJ'Y man 
io signed up to buy bonds. 
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._, ,.,...ea M•WI• • .,.n~d,..eioo fi'OOI }0 ocr­
~ •-••• M ,.fUM. U~~M r...cW•a 94 ... n:-..~ """'"" ... leOII ...... Iofth• .... -
,....... 1h.u <..ad t. tllot. s.... .WM.IfthcriiiH' 
C:O.wq tllow ... "• '""'"•-•thiP. •o4 "i llilt 
h .... llfl••• .,. dtHtf11Ur lroui.n1 tlttl.t ddbic 
IMfor• 1!11-.dr.dt o4 <httri.n• •hitiii!Oduo. 

Boud Ho11or Roll 
b · Victory Center, J)ord3J,d, Oreg., 
th~re It!'(: two h•rse (60 by 13 reet) 
bullc:lin boardt which cany lhe 
names of aJIIocal bu1incu firms and 
~ps wno.e ~nf)lo,u:s ha\'C signed 
up 100 pttee_nt for Pit-roll savings. 
The Jisn was dona1cd by C. E. 
S~e>-.ns, a !'on land ••~>=bins finn, 
and ll•c "sn painl<n' union has 
ut'ldma.kc.n to kec:p it up to date. 
Nootktay ccmnonia at Vk.aory Ccn­
,.,. r<guLuty Include oddiiJ8 to the 
large board the ftl lll(t or companies 
where wwkc:n ha ... c gone: ~r the 
top for pay-roll lAving•. 

34 • 1'h• MiNMII """'Ill 

Effecth-e P6st•rs 

N!.WSPAPit.R headline• (.111 rrcquend) 
be combined with War Bond 1ppcat. 
or tlogans in A very effective 
F. P. Lansnn, of Oakland, 
example, hN mnde ft •181'1 
reads: ' 'Aren't you glnd )'Ou ~M 
War BondJ?" Thit sign b JUJt half 
the size or a newtpmper page. Whfo 
a paper breab out with blg heldJiM 
telling Of JOUle f\1\faJ V~lory Ot ocha 
piece o( good news. hoe anac:bct dil 
~ co w bo<•om hal( ol th< &.II 
1>08< and displa)~ it _,.-dr 
A polttt of this kind, he ~ 
gives thc»e who are buyi"« bondt a 
glow o1 pride and JatWac:•ion Odl<t 
c:ompania in c.hc San franci.Ko &r 
area are taking up the idea. 

A lhort time a,go, the R. G 
Letourneau Co., or Peoria, lit , ,IK'Cit 
currcn1ncws headJine-•• t ,2SO Bomb-

tak.C' a drive to btink pa)·~roll MVi• 
up to 10 p<n:<nt ol to<aJ pay roll and 

w company'• tdegram o1 ...py, 
proml.olns full suppon ol the War 
Savinp P"'$T1llJL 

...,_M -.4 C. P. Mc:K.I-, a.,..., ~.c-111••; 

~ o.u.a.w. J<* .. Hot..., 011e""' "'.-.. 
c&.Mt a .. .,.., .,.._7.,1Mt .-.~ "- '· " -" 
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• One ol d~ fint large organizadoru 
co mecc chr T.....,ry', gooJ and co 
lip up mor< chan 90 pawn ol all 
cmplo)'«s to sa\~ more than 10 • 
l)ti'Uftt of their pay wu the TrttuliiJ 
O,pmimtnl itldf! On June 22, 
57,268 ol che Deparcmenc's 60,197 
employees had enrolled for pay-roll 
~vlngt, ftnd J).1Y aUotmenta totaled 
10.8 petCCnt oflhe monthly pay roll. 

• ' 'Management-Union Dcfenn 
Commit~ suc«afully oooducccd a 
}.day War S.viop drive:," Paul W. 
Dillon, ptai<lctlc ol che Jf.-lln• 

~m {JI Wm C.., ol Scor\1"1. It 
wlrea. uM'ort ~ 10 ~~ 
wt<lcJy poy roll of aptNb<lm ... 
$70,000 hru: been dive:• t~t.l to 
OondJ wh.h aU empiO)'cc:t 
padng." 

• Pntetically tOO peroent o(tbc 
cmployttt in the office and 
cl the ANricco s.Ju 8..4 
Nbgara Falh, N, y ~ hav. 
co puc 10.9 perocent cl 1'0!' 
War Bonds. This induda C\'UJ• 
cl the 1,134 =~in chr r.a., 
who aigned up (01' an avt-rage: .... 
mentoft t.t percent of pay. 

• 

I\ cocal 99.S pcr«~~l or che I ,525 
o( the Haruville plane cl 
Prod!ldl Co., HMUv111e, 

""C.rc Jigned up to buy bondt 
on May 28 1nd thclr bond 

111:~:::. cqu.aled 10 pcro:nc or chc 
L. """ pay roll. 

to n:port amP'l,P 
che _.,..! cl thb 

in tOO percent 
cl shop employees 

98 peroceot o1 sencrat po· 
and an average bond alia< .. 

of mo<e chan 10 pcro:nc of 
wired C. A. 1llt1 prealdent 
Di•miiNI T M014r Cor C.., Of 

on May 26. 

c:mpiO)'CCS o( the Arm111 C.JW• 
olBmolclyn, N. Y., ha"" s~ 
to buy bonds with. aUOCJDeOu 

12 pcro:nt ol poy. 

First large railroad ln the over .. 

10~~:::·~= group to have a r. n:cord r... employee 
in pay·roll savinp II 

"'.w-;roll.,. Wu<mo. In ao ince.,. 
). .. -ed< campoisn 98.16 per­
c/ <he 21,818 employees or '"" 
signed up co buy bonds. 

The 3,000 employea of the Bow­
Dairy Co. attended cercmonlet in 

great Civic: Opera Hou.c 
the WSS C<'rtif.cate en· 

chcm co display chc Minuce 
ftac. 

Go.. Jot.• .,._ el Nad! 0t.11.- lila.u o M ..,.roll .......... J•"" ~., .. c.. ..... 
l• dlar• • of ....-oc~ .. W•r 1M4 .U.. •-. 
Sill" _...,....., -.or. dl•• PO "'""'of who. h•,. ~,. Collow.; ,.,. ao ... IJMM' .......... 
I• acldldoa, .U .c'bool ~inrku •.d '"'Ill d(F 
f CI'"NeiiiU J. thit Jc." b.,. l• .ui&N ...,.,.U 
•ulau~ 

• flag prc:aent:ation cere-monles were 
im~vc at chc &.. M.a.. l+'•u 
ol the lntc:mational Harvatcr Co., 
one or c1>e manr u.uu o1 chis !arc• 
organization co emoll 100 pcro:nc 
fOr pay·roll saviop. Parter Wceb, 
chaitman of che Rock Island County 
WSS commiuce, pracntcd the Rag, 
and Richard Maoion, father of a 
tailor killed at Pearl Hubor, ae­
cepted it in L11e name or hiJ rellow 
work en. 

• The Pdns P«ki"' C.., of McKco­
pon.. Pa.., wu the 6nt ln the PiltJ-. 
burP district co fty the Minuce Mao 
Rag. ~ ...w,. C<KmOIIla in­
dueled music by the hlsh coehool 
band, oo1o rendicions of God m ... 
1\merica and The Scar Sponglod 
BacmC<, and add..- by Sceocy 
Weblter, PenNylvania Stale chair­
man, Life Underwrilcn Commlnee 
(or National War Savlngt; Frank R . 
Denton, chainnao, Nle:gheny County 
WSS committee; Lawrence C. 
Woods, deputy admlnillrator: Coun· 
ty Judge Benjamin Lcochcr. 
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• One of the first large organizatioN 
to mttt tho Trnoury's pol and to 
sip up ,_.. tlwl 90 P'l'te"t o( oil 
nnplo)UI to A\'e r:DOR:: than 10 • 
pucc:nt ol the-ir pay was the T1taJW.J 
Dtport"""' iuel!! On Junt 22, 
57,268 of the OcparbUCIH' I 60,197 
c:lllt)loytet had enrolled for pay-roll 
taving~, and pay allounem1 tornled 
10.8 p.re<nl or the monthly pay roll. 

. .. Managcmc:nt·Union Odense 
Conunittec fUOCtS'Ifully conducted a 
)..day War Savings drn~." Paul W. 
OUlon, praid<ot o( the N•t/u'Ulmt 

$nl 16 w .. , C.., o! St•riinc. 11, 
-...lru. " More thao I 0 prra-at 
we<ltJy pay roll or IPJ•UJIIIlla. 
170.000 1\11 been divert~ to 
8o1,dJ whh all cmplo)·tt• 
pAling." 

• PraedcaiJy tOO pcrcc:nt oldlt 
employ«~ in the office lnd 
o( the Alntrir... s./u &.l 
Niasara Foils, N. Y, haV< 
to put 10.9 P'IUOl of 
Wor Bonds. Thia int:ludco• ....,.,.,. 
of the 1,134 em ploy<cs in the 
who Jigncd \lP for an a\'trase 
mc.mof11.1 pucentofpay. 

* 

.~ toW 99.5 p<rC<Dt of the 1,525 
o( the Haruv•ll• pl1nt o( 

ProtluLJ.J Co., Hartlvill~, 
were signed up co buy bondt 

on May 28 and their bond 
~~~~~:::. tqualtd 10 p.rtent or the 
[, g.- pay roll. 

uHappy tO report cam.-l&n 
the P'-'nd of thir 

raulttd in 100 P'l'tenl 
...,idpo.uoo o( shop emp1oyeea 

98 -·t o( ge..W .,.... 
and an average bond allot· 

o( rno<e than 10 p<rCCOI o( 

wired C. A. T ilt, pretldcnt 
[)imftlmd T Mot..- Cor C.., Of 

on May26. 

•mployea o( the " """ C../>fl .. 
o( l!toc~>n. N. Y., ha"" oigned 

buy bonds with allounencs 
12 P'lU"I o( poy. 

railroad in the ~,... 

~==~r~~ group to have a reCO<d a employee 
in poy·roll aovinp b 

Nrif.U.aill'......_ I nan inten· 
:~-... ...., eompaisn 98.16 p.r· 
or the 21,818 employ<a o( tha 
tigncd up to buy honda. 

' flle 3,000 em ployees or the Bow. 
/)gjry C.. attended oete:moniealn 

great Clvlc Opera Howe 
the WSS ocrtiRc:ate en· 

them to display the Minute 

(W., JoiN~. No.et et N ... O.kou liaM • P lor 
....,.. ..... "'-- t. d!t .,._.. .t .... c..·•­
la c.hu .. ol ~ .. y., llooe4 Mlt1 N10A1 
Sur. -~~~or .... .Olf •• • • fO ,._, ol . ... •·v· ~ foUo..-.4 •• ao •• ,..,., .... "' .. 
Ia addhioa, ... , ldlool 41 .. lrl(1.1 a.-d .,~,. tfu 
•~ i• dlb Su~-t • •"• laou lt.cl ...,_roll 
.. .. lt.P p(.a.u. 

• Flag prttClUation o:rcmonics wue 
impressi .. ~ at the Ed Mtlittt Works 
ol the International Harvater Co .• 
""" or the many Will> o( thb b.rxe 
orpniution to enroll 100 P'lU"' 
b poy. roiJ sa"'"". PArl<er Wrcks, 
chairman o( the Rod< lolond County 
WSS committee, ptUCntcd the Rag, 
and Richard Manion, (ather of a 
a.&iiOt JdiJed a1 Pearl lofarbor, ac­
cepted it in the name or hb re.llow 
workers. 

• The Pttns P«kilft C.., o( McKee.­
pon, Pa., was the fine in the Pitts-­
burgh district to By the Minute M&n 
ft.\s. fbc nisi"' eemnonia In· 
duded millie by the hl&h rchool 
band, oolo ..n<liliono of God m ... 
Amcriea and The StAr Sp•ngltd 
Banner, and addrCIICI by Stcacy 
\\'ebltet, Pennrylvania State chair­
man, Life Underwrhen Coromlctcc 
for National War Savings; frank R. 
Denton. cha.inn•n, Allegheny County 
WSS committee; Lawrence C. 
\'Yoods. deputy adminbtracor: Coun· 
ty Judge B<njamin L<oehcr. 
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R. C. A. R4iJes Its G<N~I 

Wu SAYl~CS bood aa1ct or S2,400,· 
000 dun~ 1?42 was <h< goal ol 
the R. C. A. Manufacturing Co., 
when the CAmpaign was launched 
ca.dy thit year (see Newt Lc:uc:r, 
.~cbru:.ry 7). However the c:.m· 
J){l{gn g00l has now been mi.Jed to 
14,000,000 which is more !han S32S 
pt:r e-mploy~. 

1!.1tfr4 P<~y ;, &mls 

£wrLOVE.r..s in tbe 
F rc nch, Shriner and U rner 
o•·ganlzadon have been promlled 
SS credit toward the purchale 
caeh $25 War Savings Bond 
buy during the yur <hnlup 
pay-roll livings pbn. 

* ... 
Every newly-married ~ 

the Knud- Creamery Co., 
l.ol Ange:le~, receives from tht 
pony a S2S Wa.r Savings Bond. 
company aiJO gh•cs a bond to ever, 
baby hom 10 an cmployte. 

* 
,. rit;r -~~ 

Iowa is paying a "war booW' 
..,. S25 War Savings 8ood ad 
mon<h 10 the 23 empiO)'<U o1o 
urn tc:. th:ln S2. 700 a yur. 

* 
Chinese, Korean, And 

JOC.ietie• participated in the 111 
an American Day'' progr:;un at 
tory House i.n l..ol Angela. 

• • 111: • * * • * 

LABOR 
* * • • ... 

and managcmc:n< ol 1\. tlol· 
& Son, lne., a fur d)•dng 

i 11 Newark, N.J., h.ave joined 
in a ptOgl'ftm to incn:att pRt• 

l<iclpa 11 ;00 in the: war pay·roll tuwings 
Fint move was a r:1lly ut I he 
factory which wa.t addtt'Med 

~lichad HoUander, pruidcnt ot 
company; Herman 8uch1xr, 

of the lntrmat..ioo.al fur 
Union; andothc:n. Panici· 

in !he pay-toll Avinp plan 
fo<purdwingbnndJincr<&l<d almoo 
irnmcdiatdy £rom 25 to 97 pt'I'Ctl\1, 

A War Savinp commhtce com· 

•••••• 
p0ecc:1 ol company ~•cauiva and 
unioo reprc:ICoLltiva U now mU:inc 
plans for a COI1tinUOUJcam~ ¥~ith 
tOO-percent panidpa!lon and 10 
pcrce•• of ll""' pay roll u ;., 
objective. 

Unio11 Afait~la;n_s 
Sttlts &oth 
Th& Teantltcn' Unton in &attle 
maintains • War S.avinp booth at 
iu headquartc:n and dou a thrivi:nJ 
bwi._ aclli"3 bnndJ and oumpo 
to mrmben and to ¥~i\U and dUJ. 
dren of mrmlxon. 

AI diU_...... In All•-'• ....... Pl•t Polau, fil(• 
dpod dowMO'W• .,.,... lo~uM(dN, Wu ltoed 
nllla wu• helot .... ,. cl.., lor l w..ta. 
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UAW.C/0 lw.et 
War &ml PDslers 

Two new War Bond poilUS have 
been p-o:poml by the lntcrnatiorW 
Educatioo Depanmtnt of the UAW­
CIO. One or thete rcacurea a e:ar. 
toon or~ wortcer dropping a bomb on 
HitJcr. "'Oe wet rt:adt: "Buy Boods 
to Bomb llcrfu>-Cet behind the 
t<COOd UAW-CJO War lloo>d dri-.-e 
to buy anochet $50,000,000 battk· 
ship ror Uncle Sam. 1'\\·enty per· 
cent o( your weekly wagu pt~t into 
U. S. War 8oodt will rain bombs on 
Btdin and Taltyo." The other paot• 
« leaturtl a photqp-aph of a heavy 
bomber being loaded with bombo and 
carrkt the meaagc: "Ouy War 
Bonch to Bomb B<rlin . • • Dig 

<40 • Tlw Mifutu M•• 

:-......~=;._~ .. :-:: ...... ~::;:;::.}, .. ~ .. ; ~~ 
On-a .. i• ira 4fi .. • ...., U O,OOO 
a.~lut Bolllb U!Jt ,.u. A~t 
fMikNI --...tt', h ~U.ulblldaa boach 411 
MIII:NM:ko, W..tiM Y001 ....... _. WI- 4. 
y...._ _..,... ol ....... c::ao.A . .. c.. ' 
down deep in your poete1 lo< UD<k 
Sam. Ci"" our boys the plant~ and 
the bombl to bUtt Fritz. Buy War 
Bonds on the regular UAW·CIOpot 
roll savingJ plan." 

p,., R..iu 
Buyt &nds 
T><& ~t Sootnd Council of l.u­
and Sawmill Woritcn bas ,"Q4ed • 
divcn the 11>-puoent pay ,;,. 
granted t.hcm recently to the ~ 
chase of War Bonc:b. ThiJ m·•ioBt 11 

it cttim.ated. will result in bond 
purcbatcs ol about $4S,OOO ptr .-.G. 

* • * * * * • * • 

ol higb-t<hool graduatlllf 
throughout the Nation abln· 
a time--honored custom of a 

to 1.V,.Ibitlj!tt>O In favor of helping 
the war by buyi03 War Sav-

Bonds. Cnoduatioc> gUt.. ban­
and white dre~~~e~ are other 
which .eniors th11 year decided 
whhwt tO that more money 

imuted ln War Savinp 

Stud<•'" of the oenlor c!aa of the 
(M.,..) High School had 

<4 years to earn money ror the 

":~:~ trip to Waahinfton. ~~ the ttucknu vou:d una.n-
the money for the Ions· 

..,ti<it>01<:d tou.r thould be spent on 
State~ War Savings Bondt 

,.,-ed by Ca.pon Hish 
tenion in Niagara FaUt f« 

the: u1ual graduation boat trip to 
l>etroh was uted to purchase WAr 
Bonds. Earlier in the year a plan 
had been dcvlxd whereby each 

l?l7. 

of the claa would have a 
(maturity ntue) by gradu• 

Studenu hAd saved the 
since thelt r tethma.o year in 

In North Wildwood. N. J, and 
Rochester, N. Y., graduaU.,­
s.1criflccd Washinglon ,exeunlont to 
purchate War Bondi and Stampt. 

* * * 
Tbo New jeney ochool dlotribtned 
them equaUy among the graduatcaat 
c:.oauntnoe.meaL 

l'roYo (Utah) Hie!> School oenlon 
~ue graduated in their regular 
tchooJ dothca. Each •tudcnt signed 
a plcd.ge to W);nomi.te on all un.neo­
eooary luxuria, indudlllf ebbonue 
outfitt ror Mmmrnttmtnt, and 10 
buy War S1Ampo and 8ondJ with the 
moneytheyaav.d. 

junlora and te.niora at Florida 
High School ln TaUaha.IKe voted not 
lO have the traditional junior-xnior 
banquet In jw>e and to we the SJOO 
they hod oav.d to buy War Bonch. 

r~..ciHn Git.Y11 
w ., & .. d &..IllS 
ON& way 10 keep teac.hers from leav­
ing the tc:hoolt ror better paying war· 
time joba hu been found by the 
Ciles County (Va.) Sehool Board. 

When the •e.hoolo d- rcccody 
the board ga\>'C each full·time teacher 
a.1l unexpected bonut ln the (orm of a 
$50 War Savings Bond, In appr<Cia· 
rion o( ttrvic:cs rc:ndct«<. Subld· 
tutct ud other pan·timc. teachc:n 
""-ere rcwa.rdod with War Savinp 
S1.ampt in tmaller amoun't, accord· 
ing to dle length or time they ahd 
taughL 

Tbc NatiorW Educali<>o ~ 
rion complimented the Ci.k:t C:OUnty 
board of education on the wiJdom 
or h• action. 
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c;..;,.,,; Ptthli< SeMh 
H•,J·T•il•r Oll'lf WS Prot'""' 
0.. olthr vuu&l !In.,.. .. tuch the 
Oocinnad War 1imc: Cocnmit~ for 
the ooJe olotampo lw uoed 10 P"""""tc 
the: pro~t ; n the: oc!>ool• it repro­
duced below. The red arrow on the 
thermo•nc:tc.r "'orld In conjunction 
with chc '""' N ll'IOtC sna<knu pu· 
dcipate In the campn.18n by buying 
War Savlngt StAmpt. the arrow goes 
up and the rtd run soe• down. 

Under the committee'• leader&bjp, 
and by the: ute o( ouch procnotioe>al 
n\llt(ri&IJ u th.it. War Stamp aa)(S 
hh 1 tix·figure mark ror many weeks. 
·rhcte mau:riflll ha'o'c: all been pro. 
ducc:d ln Cincinntul't Printing High 
&hoot 

Next )'tAr the c:ommiuce plans to 
atln\ul;ne horne I'OOJl\l 10 completely 
tquip an in£anuy IOidicr. They ob­
tained the fisum together with a 
complete list ol equipment Crom the 
WSS Education Oi..;,ion. 

S41ttb D•llou 
Gr•a••ttJ Pl<lit• 
Au. clshth-JT•dc va<~uattoo cxo-­
ci~t~ ln South Dakota induded cere· 
moni~ for u.k.lng the Treasury's 
opedalochool pledg<. 
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s'"""'" R'f'Ott 
Pl<lit• C."'f>•ittr 
Foua HID'DR&D 14udcnt f't'Jlelru 
the .wr. d 55 hlah«hool _ 
pa.pen "'ere given a.ignmc.&ta 11 
connection with New York's PWtr 
Campaign. Opcratlns lrom a..., 
tral "city room'' ln the Grutf:r Nrw 
VO<k Plcdg< Compalgn headq­
thc young jourmJloiJ wtre ...... 
lc.adl to vatiou.s newt henu IDd 
human lnterelt atoriee. The txpa;. 
ment proved co be mutually beat. 
ficial- tbe ttudentt tec.urtd 10mc 
fine cxpe_riencc and War Sa¥iap 
benefited (rom the: many in~ 
stories which were b<oushtiO I"Naoj 
publilhcd in ooe way or -

Dr. Picinu R•J>Orts 
"" N•tro S~tJ>J>Oft 

· "Tu& United State• holcb the 1\Jtmt 
cl American Negro children," llid 
Dr. William Pickcn1, director o1 the 
War Savings Staffs Negro 
uand by a true i.nstinct they acem 
know h. They act upon thll 
vktion when untanlpered witb­
showing that patriotbm runt dec,a 
tlun any pcnonal problem or­
tic issue!' 

Negro tc'-11 and C<>llcp In tk 
Unil.ed Stata are coopc:radns whole­
bt.anedly in tbe Qovunmtnc'• tfort 
10 qdray the .-pcooco ol the: -
throuah the purcbaoe o( War Sa• .... 
BoDdoandSwnpo. 

All but twO o1 the: 112 Nearo "" 
lcp and univcnltiet an: ,_ P"> 
motitlg the ooJe o( War Bondi ... 
Stampo among otudenll and (~I)' 
and more than 500 Negro tucb 
tchools have adopted bond ud 

• 

addition, aD ol the 475 tcoc:h<ta 
jeanco Fund, .WnWnod by 

s..,tbern Educatloo Soclcty, an: 
duc~dtlg tc.><hc:n about the War 

proanun. Each o( theoe 
teacherl'' supervitet rrom 2S 

in the: Negro l<hoolo. 
tehoob, like othei'S c.hrough· 

country, have adopted a wldc 
or methods to ocll War Sondo 

ln IOlnC placet student 
omonittecs act up twnp boothl In 

01 ~don ccnten. In 
the: .cbool principal or other 
..u. the ownpo from hla 
War SaYinp pooten made by 

an deponmcnts ba,.. helped 
the oalc: ol War Stampo and 

collt.p are in...w.ins 
in War Booc;b.. Atlanta 

Jnh,.,.;ty has altcady inv<:~tcd $30,· 
F and G Sondo. Other 

:oll<>gtotluOU!IhooJtthe United States 
fundi by 

..tic,itirt>e:ontriiJ<Itions in the ronn or 
The War Saving• SUiff 

prcpaoccd to t.ell other college• how 
hal been done. 

Wrinll~ in Alovle P•sst:l 
SeMI Childrm 

To C'ncoura~ chiklrt".n to buy War 
rqularly and to- their 
auendanc:c avtr the: C'nlire 

the Uberty The<tcr in Mid· 
Pa. lw adopted a new plan. 
time a child can show thllt he 

........ DIYlu...r.a... 5caool. H•rri ..... ,._, 
Wle1ilh YwS.'I'iap booda....,.U.__,.a~M u.-
&..t/J To BMild ll"•r M<mOrl.l 

To Otvl up the: hlah school and 
coUcse annu.aJJ fUlc:d wich photoo 
sraphl and oehc:r vivid =nindcn ol 
school d.ays, il not ao <MY -u.ec, 
but il one wbkh wu made by 
Jt~ntt at the Junior CoUtee in 
Garden City, Kans. The money I« 
the production or t.hla year• annuol 
had already been coUectod when the 
rtudent body voted to invest h in 
War Bonds which, when they matu~ 
Rre to he uted lO e~ • memorial to 
graduacea or the school who give their 
lives in the preseul conflict. 

}<t/>1 Symboliz• Sa/11 God/ 
/11 u,.;.,rsity Stamf> Driff 
S..t.a o( <ne>uJh War Savinp Stampo 
10 buy a jeep was the object of the 
War Savinp drive OD the campus ol 
Sao Francisco Univ<nity, promoted 
by the .wr ol Fosbom, IIUdcnt pub­
licatloo, and the ROTC booo< 
aoc!ety, S.:.bbard and Blade. ,.. 
campaign wu 10 sucocssfuJ U.ac not 
I but 20 joepo were symbolically 
purehated by the coUcgc stude:otJ in 
• period or 5 weeks. 
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N•w Yor4 Savi11g1 Bn11n 
PrtJmoll PnrRoll Savi11g1 
ALL tavlngt banks in the State of 
N~w York ftrt now orfering twO 

types o( tpccial War Bond savings 
ac:countt dcslgntd co make it as COtl• 

\'tn~nt at pcaible to aave and buy 
bondJ, One oype Is daipd oo te· 
lic>·e empl<lym ol much ollhe book· 
kccpins work in ec:wu-.ection with pay­
roll .. vlnp plaN. ,_ accounu 
arc opened on iftiUUC.tions from an 
anploya-, 1 teparate ac:c:ount for 
each employee who il buying bon<k 
ohrough poy allounen<L 

E.ac.h pay dly, the bank r«:eives a 
chedt from the empl&yc.r, covering 
all pay allounenll made in his or· 
ganlutlon, tosether whh a lin giving 
the mnncs and the amounts which 
•hould he credited to each individ­
ual'• War Bond account. When 
thac: amOtmll have aec:umulatcd to 
a sum aurrldent to purchate a bond 
or the denomination desired, the 
bank iauf:s and dt.livcn mch a bond. 
This xrvi« is Jftatly apprttiated by 
cmploytn and cmplo)U:S alike. 

••Victory Oubt" ha\'t: abo bttn 
,...bi!Wd by aU New Yorlt savings 
banb fOI' !he COft'uKntt of clepooo 
iton who want to Qve regularly (or 
War 8onda. Tht. V..;:tory Club sav­
ing< plan lt olmilar 10 •he Ohrisomas 
Club plan in that special pa~t books 
arc uK'd and regular \\ttkly deposits 
m:.de. 

N..U foHI. Ntw Ytwk S.M YIS 
P«M'ftU • NJ.,.., N "' haMt • 
l.b• Aatrin. IIUA.tn AMod•'* 
Clet. l.lllh l'ol«r nc.~~ th• .,._ Ofl 

orm • .,..CIIor .... 

Sales of Smallost Bo11d 
lncr•as• fttosl 

IH May 1941, ohe 125 dertOifti.,,;, 
Seriel E Bond brouf!ho 
inoo !he Feclenal Treuury. 
omouno wu o1moot e-.ly 6.l 
.,.,,. of ooul aako durins !he 
monlh ol !he Defenoc S."'ll' 
gram. ln March 1942, II 
laoer, lhU ...Wieoo Series E 
produced $66,200,000 of l't\'Caut 

more than 10 timet as mueh 
acx:ounted (or 20.2 percr:rH d. 
revenues from the uJe or St-ria 
Bond• iiJUcd durlns that mocnh. 

'"- ficura .,. from !he May 
&IIdia of llot r,__,. Ott-•· 
""'hicb praents uti.ttical da1.11 

sales cl United Stata SaY. 
by Scriet, clenominad4no, 

and by Soa~e~. 
are some of the other lntc:r-. 

revealed by lheoc figures: 
~di,id ,oaJ• buy more !han 34 p<<· 

of all S.ri« F and C Bonda • • • 
May I, 1941 and April 30, 

$2 17,572,000 WO<Ih of Wor 
Scamps were 10ld and 136,­
worth were redeemed . • • 
8-4.9 porceno of all aoampt 
~<t:rc txehanged for Boncb. 

banD in !he Soau: of New 

- off« 10 put<hue 
for !heir cusoomen by 

monthly or Other periodic 
~tJCtiODI £rom checking aecounu. 

is che first State to repon that 
one of its bl\Jlk.l hu inatalled 

;det~IIOrt' draf\ plan for ohe pur­
War Bonds. 

atandard dra(t #Uthori~nlion 
uted by New Hampshire banks 

operaoing lhU plan waa prep.ar<d 
the State Banken Asaociation and 

plan iuelf is sporuorcd by the 
comminee of !he Soaoe de· 

a>Ullcil as well N by ohe ._ 
and !he Stau: War Savlnc> 

ommil~tt. 

New Jc:ney Public Uillhy l nlot­
Comminee has c:lrcular­

public ulilltle1 in thi.t State, 
to them to invell AI much 

r_..,., ldioo8tor .. ...._ WollM:t ... 
.-., lui rl*l'• AI • • ta. ~ o1 .. 
~ -. ~ ...,..,.. a w~ 
S..-luts...lr:oiWa-,oua'-a.t.,_..,.... 
..... ., ..... ---• ..,.,.~ ..... dlit ..... 
• ...,. tdtoollooa i. .... ....... ,.. 
ClOIM..,..,. for .,..ldl .. ._., . .. o&WM4 -
.., .. .,., ............... ~et. n.ao..­
wu hu Wo f;i•n dlb 110' '" ..W.4UcriiNiiM. 

as they poulbly can in War Savings 
Bonc:b--'Up to the legal maximum 
which ls now StOO,OOO. 

In New York City, 150 aecurities 
aalesmen have been mobilized to tell 
the large denomination savings booclt 
tO corporations and luge private 
invatort. Gail Golliday and Ritchie 
Kimball bead thcoommiuceol invuc­
me.nt banken wbo are supervising 
ohe worlt ol lheK salnmcn ~ 
pcc:1 liaa have bec:n earcfully COIJ)o 

piled and """" 700 corpontiono 
oelceoed u !he lim pr<><p<eti"" 
cuscomen to be canvassed. 

* 
5'44¥' )(()UI ••• Or Slave Later. 
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ALibe,nw~ .,,.,.,, 

Arbon• •••• , ••• • 
Arbluu •• • ·• ,, 
Ca.!Uurnl• •• .. , .,, 
Color·ado •••••••• 
Oo1111-eCCI.cu1. ,, ••• 
Ddaw,,..,,,,,,,,,, 
DUe. ol Oolumbl• •. 
~·~or~ct. ......... . 
<l«wJJ• .... ' • ' •• ' 
lct.ho .• 
llllnolt • • • . . • • ' 
l.ndla.u. •• , , , • , , . 
lo-'& • 
K.­
KdNC:ky ......... 
M.aiw • .. ~ 

I S. 28.51 000 
t, 966,000 
). SS6, 000 

>41,215,000 
4,l21,000 

16.518, ()()(I 
1, 649,000 
!. 958,000 
~ 716,000 
6, 09, 000 
2, 201, 000 

52,227,000 
'"· 910,000 1~170,000 
),210.000 
6.tn,ooo 
),f7),000 
"""000 a.m.ooo 

28, ?J&.OOO !rol••d ... rtu 
Mirhifaa ... "240.000 
)t iMftOol.a ........ 
~~·~· MonUIM . 
Ntbru.\&, '. 
Nevada .,,,,, , , 
New ICampahltc, , 
New J t'I'IC}' o,, 
New ~1uJco •• , .• 
New "'' Of\: .• ,,,,, 
North C'o1110lln11.. , • 
Norell I)A~a .,,. 
Ohlo, ,, , ,,,, ,,,,, 
~honW~ ,,,,,,, 
<>rtp.... . .. 0 

fttN~tyl,_,l.l , , , , , , 
Rhock l11.1nd , • , , 
South C.roti~~.a . 
&-lth o.l:ot.a ••• 
Te~ ...• 
Tr1.t1., ..... , 
u ... 
v..-o 

~ Wf'tcvw.Wa .• " ....... ... w,.... 
Aloolo .... .. 
c...JZonc ..... . 
HawaU •.•• ,, ,, 
Pun-eo Rico, • , • 
Vl,..to bl•odo •• 
Unaltoe.c~ noc 

dl.lcrlbut«:'d b y 
tt• tH ,, , ,, , , , 

12. Sl4, 000 

). "'· 000 11.713,000 
Z. IS6, 000 
4.590,000 

692,000 
2. 168,000 

22. 089,000 
I, 18S, ()00 

106., 671,000 
8, 190,000 
2. 059,000 

35, 89Q, 000 
s. 919,000 
s. 676,000 

S). 51<1, 000 

.. ""· 000 ),097, 000 
1,731,000 
.. ..... 000 

22.479,000 
2.057, 000 

'·"'·000 9,091, 000 
11, ._1, GOO 
'-062.000 

12.200.000 .... ooo 
492.000 
190,000 

), '"· 000 111,000 
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124.9 
88.6 
9b.4 

liS. 9 
120.0 
IS1.2 
IOS.9 
1:16. 5 
IS., I 
114. 6 
Ill. 1 
118.1 
125.8 
92.4 .... 

121.2 
107. 9 
1%7. 3 
109.6 
n. • 

139.7 
119. 1 
IH.4 
85.6 

111.3 
85. 3 

139.1 
147.8 
113. 0 
10?. 8 
101. 2 
99.4 
82.) 

126.3 
139.7 
126. I 
120.. 
171. 3 
llO, l 
101.. 
146.2 .... 
102. s ,.., ..... 

4 
v 
ll .. 
18 

"' 41 
20. 
)4 
IS 
» 
S> 
9 •• 2& .. 

so 
so 
12 
6 ., 

32 
40 
42 
51 
16 
10 
17 
21 
3 .. 

)9 
7 

43 
.18 .. 
2 

Bonds or Bondage 
By eo~ J. L snoWMB 

CoVERNW.&rrl' under whW:h \\'C 

is the oucgrowth of man't hopct 
aspinulons. We have beeo 
the bcneficiarks of the erucr-. 
and sacrifices oC aU who have 

(ooght and died in ...xr 
tbooe hopes and .. pitatioN 

writing u\lt"C bo1d the« 
to be tell-cvidmt: that all men 

ereattd equal, ete., n our (Of'e<o 

waged a bitter Jtruggle to 
tbese rights for thcnlldvet 

posterity. SillQC that time we 
adhered 10 thcot: principles 

have £ought to prctervc thc:m. 
the rea80n we :'\I'C at war todoy 

we may prcx.rvc them for 
gc:nerat~ns. 

;~_lways recognized the 
of the human pe:nonality. 

have utilized our ruourccs for 
bent.fit of mankindi we have 

the "good ocishbo<" 
" 'e ha""t excenckd the open 

liicncbhip 10 all n.atioN ol 
but all ol our ~~~~ 

ndinatm. luwo been ol no aYOU. 
now called upoo 10 dd<nd all 

is near and dear to us. 
u0ur caUJC, it is just." We have 

stabbed in the back. Our 
lJ imperiled. We are livins 

last nronghold of freedom, 
human righll are nUl rc-

1pceted and protcct«l, and we are 
todly In t.hc midst or writing our own 
cphaphl or the birth certifate ol a 
new f.-tom for the peoples ol the 
WO<Id. 

Many can:oot sbou..ldu a guo; 
many c:annot join lhe armed Corea, 
but their responsibility is as great.. 
Defeat upoo the home &oat ..-ould 
be more disaJ.trout: than defeat oo 
the battle front. Tbe ooldien ol 
t .. rance lUff croci ignominy and defeat 
bcca ute ol gra.ft., cotruption, and in· 
efncK:ncy at home. 

We in the armed tervices will take 
care or the military threat ii the 
people at home wm keep the tanka 
rolling, the planes flying, and the 
3mm\milion coming. 

When a eitiu:n has shown his in· 
tcrclt in defending our liber-liet b)' 
buyin1 War Bonds, that clti.ttn hal 
lhown the good faith tlut will eo· 
title hi.m to the libertia lhat have 
been hiJ. No one will accux bim ol 
bdnc on tho: ocher side if ht: .,..,. his 
money into the: ddtnte ol this Dele. 

n.ere it a uuncndous Atisfactioa 
in tho: privilqe ol panicipatinc in 
the wu in this ...... y. It is the Amer. 
\can way of u.abling eYei')"'nt: to 
thare in out aupremc effort wbid\• 
will enabk: everyone to share in the 
credh for victory. Oun it the 
choioc-Bonda or Bondage. 
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S..oe 

Alablm• . • • • •• •• n. zas.ooo 
Arb.otl& •••• •• • •• '· 966, 000 
Arb n ... ... .... . J, 556,000 
C.llfOI'"n.la •.• , •• • ot l, 22S,OOO 
Color•do ••• . • .• • ... J27, 000 
O:lnnectkuc •.••.• 16,516,000 
()r.l.aWAN!o••••• ·• 1,649,000 
Ola.t. or Colut11bla. S, 9S8,000 
Florida ..... 6. 116,000 o-... .......... 6, 43t,OOO 
lcb.ho • :t. 208,000 
IIIIAolt .•• Sl. 227,000 
.~ ......... 14,910.000 
Iowa ..... 1:1,170.000 
K- . s.mooo 
Krooady "m,ooo 

""""""' s. 6'7), 000 ....... <.t46,000 ... ..,.... 1,)92,000 ............. 21, 7>1,000 
t.tlc:Wc• 26, 2<0,000 
}..(iOfttiOta •• 12, 57<.000 ... ~ . 3,698,000 
M ' , •• IS. 711.000 
~(on...,... ••• 2, 1>6,000 
Ndwu.l.ll . 4, 590.000 
Ne,•ada . 692,000 
Newllam~;.; . 2,161,000 
Nrw{""'l;, .... 22,889,000 
New ita ...... I, 18S.OOO 
New Yor • ••• , .• , 106,671,000 
NUI'th C.rolln• •• , •• 1?0, 000 
Nlll'ch ll•kou• ••• , 2, OS9, 000 
Oh.So ••.• . •••• • •• 3S, 899,000 
0\lahoma ••••.•. S, 919,000 
Ort-1(11'1 ••••••••• S, 676,000 
Ptnn.ylnnl.a , , , • , 53,514,000 
R bock h laltd • , , , ~ 404, 000 
~th<Moliu,,, ).097, 000 
S...thOW.... I, 731, 000 
Ttt~M*C: •••• 6, 4&4,000 
T~ •••.•• 2l, 479, 000 u ... 2,0S7, 000 v..-o 1,449,000 ........ .. . •.cm.ooo 
w~ . II, 012,000 w ... qw. <,062,000 w .... .. 12,280,000 w,.....,, .... 000 ....... 491,000 
Coool ...... . 190,000 
Hawaii, •• ... J. 98:5,000 
Puttto Rko. 18),000 
Vil'flll hludt : • : 
Uunoc-.teod-. o ' 

............. 
dbtrlbl.lled br 
•C..lel • •• • •• ••• 
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II 
8 

" )7 
lOS. 9 36 
124. 9 19 
88.6 " 96. 4 45 

liS. 9 26 
120.0 23 
152. 1 s 
lOS. 9 35 
136. s ll 
15-'. 1 • 114.4 77 
111. I 3t 
111.8 2> 
m .a .. 
92.< " .... .. 

121. 2 20 
107.9 )4 
127. ) IS 
109.4 33 n.• S2 

'"· 7 • 119. 1 2< 
114.. 4 za 
8S.6 •• 111.) so 
su so 

1)9. 1 12 
147.8 6 
113.0 29 
10?.8 32 
101.2 <0 .... •• 112.3 S1 
ll&.J 16 
139.7 10 
t26. I 17 
120.9 21 
171. ) 3 
120.3 22 
101. 4 )9 
1<6.2 1 .... 43 
1Q2.S 38 
9&.1 .. 

2<8.S 2 

'60i'i I 
as.s •• 

37,000, 000 

Bonds or Bondage 
By CoL. J. I.. M ROMMll 

COV'ERNWI!NT under which \ll'e 
is chc outg·rowth o£ man'• hopes 

aspiratioiU. We have bctn 
the beneficiaries of the en tc..r­
and sacri:6a::s o£ all who have 

fought &od dkd in Clo'<Xr 
.-hopca and aspiratioN 

'\lloTiting uwe hold thae 
co be tdf~t: that a.U men 

created ~ual, e~e-," our fon:: .. 
"'-aged a bitter st:ru,gSic \0 
tbete righta for themtdva 

posterity. Since that time we 
lldhered to "'""" princlpict 

have fought lO preterve them, 
the reason we are at war today 

we may pre~~er~e thcun (or 
genera tiona. 

always ruogniud the 
of the h uman pcrtOnallty, 

ha"·e utili:.r:ed our ruourcc• for 
bt:nr.fit of manlc1ndi we have 

the .. good nc:lg:'hbo,... 
"-e ha"-e extended the open 

fritndsbip to all nations ol 
but all of ..... peaceful 

odinations have bcctl or no .... u. 
arc: OOOA• called upon to defend all 
is our and dear tO us. 

"Our eause. it is jun." We have 
stabbed in the bad<. Our 

is impcri.,ed. We are Jiving 
lhe lau stronghold of freedom, 

human rigbu arc stUI t't:• 

tpected and protected, and we are 
today in th e midsl of writing our own 
cphaphs or the birth cenificatc of a. 
new freedom for tbe ~pies of the 
wwld. 

Many cannot shoulder a su.n; 
many cannoc. join the armed £orc:et, 
but their responsibility is as put. 
Od<JOt upoo the home &ont ,.-ouJd 
be more disastrous llw> defeat oo 
the battle fronL Tbc ddkn ol 
france Nfr<=l igo>ominy &od ddeat 
becaute of graft. corruption, and in· 
cfnc:ieney at home. 

We in the armed ter'V'i«s will take 
care of the military threat if the 
people a t home will keep the tanQ 
rolllllg, the plane~ flying, and the 
nmmunition coming. 

When a citi7:en has shown his m. 
tcrett in defending our liberties by 
buying War Bonds, that citi.u n baa 
thown the good faith that will c.B-­
dllc him to the liberties that have 
been his.. No OC'le will accute him of 
b<inc on tb< Other tide if be pu,. his 
money into the ddome or this tide. 
~ is a tremeod0'1t satisf.aaiorl 

in the pri~ or participating in 
the war in this way. It is tbe Amcr­
kan way of enabling e-..-eryonc to 
al\trc in our aupretne effort which• 
will enable everyone to share in the 
credit for vic·tory. Oun i.J the 
choice-Bonds or Bondage. 
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MY PLEDGJ! 

10etc i.s one pledge I want to make, 
A pledge for Uncle Sammy's take, 
A pledge to buy a WAR BOND 

every month I 
Now, since thoJopa de.troycd Wak~ 
T here lt one part that I mwt take, 
And my job it to 

Buy 1 Bond a month I 

or counc it is • modele tum­
It tw to bc-lrom my incotncl 
But, eva~ .0. J'U N'\~ b 

~""Y month. 
Ne>o .. .;., money lon't dumb, 
When money makco our Bombers 

hum I 
So J will Jmlk, and 

Buy a Bond c:adt month! 

Wh•t would my money mean to me. 
1r cruel wAr killed LIBERTY/ 
Th11t'1 why I w~ant co 

Buy a Bond uch month! 
It I would h,ave my nation Cree 

from ruthJeul'lal and rreachuy, 
l t't up to me to 

Buy my Bond each month! 

Ameriea.M have p the stuff! 
The mad ahead b oettp aJ>d rough­
Take up a noc:ch., and 

Buy a Bond a month! 
Our <n<my b pl<n'y ""''h. 
And one Purl Harbo< b enough I 
So make a pi~ and 

Buy. Bond I ,_thl 
- &.1 T. 11=. 
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NAVY BOND 

3 5.77 PER 

SALES FOR MAY JUMP 
CENT TO SET NEW HIGH 

TOTAL SALES l[ACM • ••• 72,2S7 AS 
" EAILT All ACTI~Ili[J 

STE' U, CAM, l lt• 

Ph ll 1dehhla Ytrd And lith Olatrlct 
Pa11 Mil l ion Ool lar M1r k 

To Set Mew ••cord 

Tllf .u .... ,, ........... , ... ., ..... c .... . 
, ..... ···"• ,,, ,. ''"'"' .. .. , .... ,. 
u•u•l Mtiohlu 4too lllt ' '"" tt ttw ......... ,4 
tf . ... uHo•• .. , ,,..,, tt •Ill , ... , ..,.., ... ....., 

tl.oc _. uniUcot .. 

...,, .. •- ,.,. -•~ ''"t..• • • .• n.1tt, • 
· - . u ... __ •••• ,.,. u .u ,., ""' ,._., ,_.. 
.._,. n u ... ., , .. ,, ....... u. 

n.. __. •• ,, ..... ... . .... .,.. ...... ~c-. ....... ..... ..... ,..,,,,, ............... . ·-4 . ......... ,. ......... """ '"'' .... ... ,. 
" • ' • l01, NJ. n..o 111 111 l•u•u ,1 .II,UI 

...... . . . • • 1 7. 11 , •• ' '"' · • "••• ..... . 

.,,,, '""' ,, •.. , 
Sllfro enot.ll•'-••• •• • ' "'''• 11 .. ••••• 

'''" . .. •t~~• tllu•'"' """' • • 1111 ••••••• , , 
.,u1tu1c. ••• "' llw ''"""'' • • ,., ""' •I 
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•-• • II '""' ooll lo lhll- 111 1 ,.,. ,,, 
; ,., , • • h . .............. .. , . , .. . ...... of ...... '" ........ ,... ,_ ....... , .. , ........ .. 
u .... ~ .......... ,. ••• ,., .......... -· ,,.,, 
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n. 11'111111. ,._"'"'" . ... , ..... " , ..... - · •• • • 
'""' •- • tt. ftoutuo, •M Jo<tht~~•llh , .... 
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• 
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lllllet 

U tl .. tt oil •-••• """' te ••• l<llll•o. 
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Wll(fi(LO At~IU£0 AS O(PUTY 
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fe r,.., hwtlll-.roi Diol ol" oM,.,. t'loil..,."l"-1• 
ll••r Yutl, . ... lloo •••• ' " ..,lotUitll• t uco,.l '"···· ,. ... , .......... .............. , ....... . 
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TREASURY DEPARTMENT 

INTII:I'I Ol'l'ICII: COMMUNICAT10N 

DATaJuly 11 

TO 
Secretary Morgen t bau 

II r. JCaiDII rolr. 

Subject: Shipment or Planee to Britieh rorcea 

1 . In the weak ending J une 2}, 19~2, a tot al 
or 1}5 plenu or ell types (12~ combst plMeo} 
were shi pped to British rorcea. 

2. In tbia week, almoat two- thirds or t he 
planea t urned over to the British reached their 
deatlne t1on by air . ror the first t i me in 19~2. 
delivery or bombera t o the Middle Eaetern rorce a 
was made by a ir. Seven Ventura bomber s moved in 
th1e way to the South Atricllll rorcea. 

) . W1th th1a week'e shipment or six Vultee 
Ven~eance dive bombers to India, t he United Statee 
has-del ivered a total or 25 dive bombers to the 
Royal Air r oroe - the only dive bombers the 
British have. It is to the se deliveries that 
Lyttleton evidently referred during his recent 
1nterpell&t1on in t he Houoe or Commona. 

Regraded Unclassified
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Tttble A - Shipments by Area 
74 

l'eelt Tot"l Shipped Totftl Shipped 
Ending in 19~2 a1nce 

June 23 ,19~2 to date Jan. l , 19~1 

Light and medlum bomber s 56 ~21 1,582 
Heavy bombsr8 9 8~ 188 
Naval pstrol bombers 0 8 110 
Pursul t 0 775 l,o86 
AnnY Cooperation 0 71 102 
Trslnera _Q __.Q z4 

Total to the Un i ted Kingdom 65 1,359 3,092 

Llght and medium bombers 29 233 563 
Heavy bot~bera 0 0 5 
Pursuit 21 332 l,lgo 
Army Coopertltion 0 12 12 
Trainers _Q ~ _!5Q 

Tote.l to the Middle East 50 585 1,910 

Llvht and med ium bombara 3 ~~ 212 
Heiivy bombers 0 l 1 
Naval patrol bombers 0 23 Jl 
Pursuit 0 30 72 
Tralnar a ...ll lli 1 , 67~ 

To t 81 to Canadian Forcea l~ 531 1,990 

Ll~ht and medium bombers 0 1~1 241 
NavAl patrol bombers 0 0 27 
Pursui t 0 200 363 
Trainers _Q _Q 105 

Totftl to Paoitic Forces 0 3~1 736 

6 20 20 
_Q ....!±2 ~ 

6 60 60 

Llght ond medium bombers 94 859 2. 611! 
Henvy bombers 9 85 19~ 

N•val pAtrol bombers 0 Jl 168 
Pureui t 21 l, 377 2. 7111 
Amy Cooper&tion 0 83 11~ 

Trt~1nere 11 441 1 ,953 

Gr11nd Total 135 2,876 7 , 788 
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Tabl e B - Shl p11enta by t ype a 

'leek Total Sh1p!)ed Total Sh1p!)ed 
End1nf in 19~2 a1noa 

June 23 . 9~2 to dllt e J&n. 1. 19~1 

Bell A1raoobra 0 314 ~68 

Boei ng B-17 3 16 36 
Boston III 0 13 37 

Brewster Buffalo 0 0 161! 

CesenA Crane I-A (AT-17) 0 ~~ 65 
T-50 0 700 

Conaol1deted Catalina 0 ~~ 161! 
Liberator 6 151! • • 

Klttyhawk 21 563 ~~ Tomahawk 0 0 

Do~laa Boston I,II nnd III 0 0 ~92 

t'81 rch1ld 24 ~9 0 13 95 

B-?6A( Uareuder) 1 2 ?. 
Baltimore 22 229 297 
l.larylend 0 0 150 

Grumman l!Artlet I I 0 46 1!7 

Hudson 5 313 1,343 
l.ip:ht nln' 0 3 3 
Ventura 0 12 12 
Ventura Bomber 46 158 158 

American B-25 1~ 52 9~~ Harvard II 0 ~~ lluat&ng 0 526 

VengellnCe 0 5 5 

0 0 5 

11 231! 239 

-Sikorsky Chesapeake 0 0 50 

tee-Stinaon 0-49 0 10 14 

tee VengeAnce _ 6_ ~ ~ 

Grand Tott~l-All Types 135 ?,1!76 7,788 
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• • Table c - Pfane Sh1paenta to the Br1t1ah by Weeks 

<D 
{' Light and Naval 

Wee.k med1wa Heevy petrol Army 
Ended bomber a bombers bomber s Purau1t Cooperpt1on Tr e1nera Tot ale 

Weekly average 
or eh1pmente .•. 
1n 19~1 36 2 3 2! 1 30 100 

Janu~ry 6, 19~2 2~ 0 5 30 ~ 9 72 
January 13, 19~2 

a 
0 2 r: 0 ~2 105 

January 20, 19~2 0 0 0 6o 1Z~ January 27, 19~2 2~ 0 1 100 ~ la february J, 19~2 9 0 3 10 30 
February 10, 19~2 20 0 3 ~~. 0 ~ 86 
FebruAry 17, 19~2 

24 
0 2 7 0 59 

February 2!f 4 
19~2 0 2 !6 l 1 120 

llaroh 3, 19 2 26 0 1 so 0 11~ llerch 10, 19~2 ~~ 2 0 78 1 0 10 
llerch 1 Z, 19~2 1 0 9~ s 0 1~7 !larch 2 , 19~2 ~~ 9 12 79 0 s~ 2 s 
lla roh ~1 , 1~~2 6~ 1 0 5! ~ 10 122 
April , 19 2 2 0 s ~ 5 sa 
April 14 , 19~2 55 7 0 1!16 6 2t 1!3 
April 21 , 19~2 55 11 0 43 15 ~6 15! 
April 21!1, 19~2 i~ 10 0 ~~ 0 110 
llay 5 . 19~2 2 0 0 ~ 11! 
liay 12 , 19~2 10 3 0 75 12 6 111! 
lley 19, 19~2 22 0 0 3Z 0 7 66 
W11y 26, 19112 23 l!i 0 ts 0 a~ 103 
June 2, 1942 ~~ 3 0 0 1115 
June 9 19b2 s 0 23 0 s 10!! 
June 1~ , 19~2 30 6 0 53 0 4 93 
June 23, 1942 _!Z!... _.L _ _ o_ _a_ __ o_ _!L _ill 

Tot11l sh1plllenta 
e1nce Jenuary 1,19n1 
to dAte • 2 , 613 194 163 2 , 741 114 1,9'i~ 7.7SS 
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lll1'11 J'Al;r 1, 1!jll2, 6 P·•· 

110, I 575 

.. ,.,. ... .,. h -.. to the J:eaooT'• tolocr• ao. ns. 
OOJl\ at AOQJl OD J ..... JO, 1!142. 

the ' "&01117 ••-ce "llllloh vu ooDt to Dr . ][- todq 

hoo4 alr.ed;f boon drafted wb.., tbo tolocru 11114or .. torenco 

arrhecl. The TreaoV7 tolocru wao MDt at tbo "lfGO•t 

ot tbo '"&01117 after tbo latter hoo4 •••" 70IU" tolo-. 

Oop7: lo:7/3/112 

JIULL 
(JL) 
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Tot Dr. H. B. Xunc, 
M1n1oter of J1DADOa, 
Ohnngk1 "C• China. 

S~a~ .. of a dnoiM. and v1oa publ1c lerT81l\• Ud11 a ~rmenoni 

.uconoor 1a app>1nted and 1n nov of the fact ~bat Mr. Y1111• 

!rql or , tho .Aaorioan Aliorna\a, 1a boi.Dc lwld b7 tho Ja:puo .. ill 

Boac Ioac. I wuld. llka io _.. , thai Cldna appoln~ an .t.ot i.Dc 

Alhrnail io pertore tho duUoe ..a obllcaUoao ooaterrM. oa tho 

It ~hh prooM.un h ea*faoioey io 1'1"• I wuld llka io 

rooo .. oll4 Mr. Soloaon .AAlor, 1dlo h a t prooe\ 1n Ohuacldac and 1dlo 

vu .t.oUac J.aer1oan W..bar of ~lw 8iob1lhai1on :Board duri.Dc tho 

11\o Mr. "'"''' ro\unl \o \be U..Ued Siaho. llio loac upel'leaoo 

vlth \lw Uaited I ta\ .. tr......,. and bio race\ aoUrtUol 1n Ob1na 

aab b1a ..tllea\lT .,..J.1t1M. for \be poo1Uoa. 

I \ru.~i th11 calllo tiDAl ;rou 1D coed lwal\ll. 

Ita/F • 
7/1/~ 
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BIL 
!hit ttltcr-a .aat be 
parapllra .. d litton btiDC 
co..uatoatod t o -.roDt 
otlltr than a GOTer-tal 
.,...., • (lll!) 

.uallllo\SST , 

CIIDliGIUJIG ( CHIJU) 

676 

Juq 1, 1M2 

? P••• 

ror llr. II. II. I:UDC, IIWoter ot J'tJ>&Dc• troa lleDJ7 llor~ntbaa, 

Jr., Seore\ary of the ~. 

80 

ouccttoor t o appointed aa4 1n Y1tw ot the tact that llr. 11ll1oa T.,lor, 

tho .l.ntortcan .&.ltornato, to beiJIC lltl4 1:17 the laJliUieoe in Hone lone, I 

would lin to -·' that ChiD& appoint an .Let !DC .A.ltornato to partoN 

tho clllHtt and obltc&Uona conternd on tho .btrtcan llnbtr ot tilt 

1\o.bUieaU• lloar4 'Q:r the .A.pril let Acnnent. 

If \hie prooecl:an 1o ... t1otacto17 to 7""• I would lin to nc-Dd 

llr. Sol_,. J..Uer, 'lllo t .e at proe.,.t 1D Cbw>lldDC aa4 who wae .A.cttoc 

Alltric&IO ll .. btr ot the 1\abtltaaUon Jo&rd clllriDC tbe late llr. J'os1 t 

return to the Unl\ed Stat... Rio looc ezptrhuc• with the UIOitod Stat .. 

TrtaaiU')' alld hio roct10t o.cUYittee ia Cbilla -.b Ilia oatnentl7 qD&ltttod 

tor tbo poottioa. 

I \rut tbio cable t11ldt 7011 io cood health. 

J'll 

lllLL 
(TL) 

/ 
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In r eply refer io 
l'D 893· 51/7505 Jul7 1, 1943 

llonorab1o tho SeorotU)' ot tho frta1UJ7 .al4 ,t nolo eu copiu 

o! a :parapbraae ot tthcr• llO. 778, 4&tt4 Jullt 30, 1943, 

free tht .U.ricall ~uq, Clm•Eldnc, ClWie, ro<puti.JI& that 

eoatont 'bo ~ill- to talta Dr, 7o:o:' • plalle ae the .&aericaA 

-'bor ot tha ltabUhation Board. .al4 IIJC&'OOU,.. Mr. A4br u 

the t perecn, 

.,clcov.rea 

t hiCOPJ 
7-l-42 

8:1 

Regraded Unclassified



0 
0 
p 

T 

J'IIOlh .AMrlcen •loatt7, OhUDCI<lJ>C, Cb1aa 

D.U'II .TWII JO, 19113, -
110, I 778 

Tbtl'l 1o a~ prooont no .Uerloan ••bor of ~ 
8tabtltoat1on Board bocauoo of tho death ot Dr, lox, 
o1cco 1<1' • .AAJ.or ld>o oeM'ed olll7 ao an alwnato tor 
1<1'. lox hat no 1~ outuo vith tho Board nov, .Utho>:&h 
r.t Uo proooct U.M ~ Board h cot "'1'7 actin, ~ 
:C.bao17 boll.,.• 1t vould bo deo11'ablo for tho S.crotaey 
of tho !roaeu..7 to ac~ ao ooon ao pool1blo to proY141 an 
.AMrloac -b•r olllco tho Board 1o oonbochd vith 
probl .. o 1ll 'llhleh tho .AMrlC&Il pooplo ob.ould hi•• a Y01co. 
It 1o aT OQC&eiUOil tha~ Ill', .Adler, to vbo• ~ opornUono 
ot tho Board aro coaplehl7 tea111ar, bo no•1Dated at loaot 
ao tho 11ltora .AMrlc&D ..-or, but retaln1D• hlo 1'ratiUI'7 
otatuo. Dr. lox, I ~>~~derot.&Dd, ""' tho olll¥ • •bor ot the 
Board vho roco1Yed OOapeDa&~lon fro• 1t. 81noo tho Br1t1~ 
••bor vao an officer of tho Br1U~ Oo•oruoct ho rooolnd 
no oompenoatloc from tho Board, and coth!.Jl4 vao nor dono 
to proY14o for tho Obillooo 10o:aboro. It 1o Will wu; .. tlon, 
thtrotoro , that the froa1U1'7 Department continuo to par 
Mr. Adler 10 that 1t vould not loo coolllai'T to all< 
that tho Board ,_,.u, COIIpllltaUon for blm. 

obiOOJ»' 
7-1-42 

CWJIS 
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:£I.P 
!hie wlecr- .... \be 
paraparuef. befoH belJOC 
c-1caw4 \o aovo• 
other \hall a Go.-...-alal 

ac•DOT· <•> 

S.orehr, of Swte, 

763, ~~ 1, 6 p.a. 

\el•cr- 866, .J'IIDII li, 9 p.a. 

lleadeo Cll;r 

lla\ed .J~ 1, 1M2 

...... 10 p.a. 

lttec\ OD bor9r area au\ of C1u4&4 .Juares 

t o cult no\ eer1olUI u ..._r1can CIUTeDQ" c1rcvl.at1on 

eaall. .Juares and ... t \o pao1t1o preeoot ..,re 

oer10lUI ca.pl1c>aUou clue ratio of 75~ of Amer1o&D 

cllirreDq t o total circvl.aUDC &ed1UII 1ft thooe areao. 

CoUillo la\wr arau declare eeooaUoo illport ao4 

aport 11111te4 Stat .. cnrNDQ" would cauoe oor1oua 

eeoaaaic 41etllr-. l'irM ill \beoe no\ern 

Oalauo, San Dieco, •ocal••, :Doaclao &ll4 11 J>uo. 

!bit border quAIIUOD &llcl. c-aeral recuJ.&t1olll Oil 

..._r1oan ourreDq ar• belJOC turthor 41ocueoe4 w1\b 

JiD&nCI 111D1ewr Buareo toclq aDd r11ulto Will be 

cablod. 

IIISSDSIIlTll 

83 

Regraded Unclassified



• 

RCO 
'fhie \ a10CJ'• .. et 1>e 
paraphr .. acl before baiac 
o...,...ioatad \o OIITOile 
other \boA a GoTeraa .. tal 
~"'0¥• (Jill) 

.a..'IERlo.uf LECW!lOII, 
S'l'OCilOIOIM ( 8'llllllll) 

559 
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Jul¥ 1, 1942 

9 P••· 

q,JOD ( 1) ~ 'l're&nr7 baa 4al1nre4 to tho Deput.eA\ of 8\a\o for ,....,._ 
al.uioo to tho .t.llerio ... LecaUoA, stoo1121ola, IIWad..,, three pacac .. ot oloeclte 
clr...,. oo t he 'l'r...,...ar ot the Uili\ad Statu liT 0. r • .Ulao, Chiat Diabv .... iac 
Otticer, 4ate4 Jumart \brouch llq, 19112. n.eo oloeo.lo:e are fer 4al1nf7 to T&ri­
oue baoet1oiar1oe of \be Ulli tad Statee ill aw-. fraa""f7 11.D4eret&4e cU.tf1COIJ.t;r 
preTloUlJ ... oouotorad 1zl DOCOU&UOD Of e1al.lar oloeol<a tbrO\ICb bao.lo:e lD Sw-o 
To tac111hh euob oacoUation tba tollow1oc procedure 1a -e\01!.: 

(2) uraoc••h abou.ld be aad• wUb \be STorie .. !Ukebaoit, Stoo.lo:bola, Swede, 
to ban tba oboo.lo:e dr- on tba !rr oaeuror of the mu tad Stahe, .... uoned ·io para.­
grepb llo. 1, attar nacot1aUon by 'bao.lo:a 1D IIWad& , olaarad through the Snr1cae 
llilce'bao.lo:. tiM Bnr1ca• llilco'bao.lo: tbould thaD delher euolo oloao.lo:e to the JJHr1cao 
LtgaUoo, Stoo.lo:bola, IIWade.n, acoo.pan1e4 'b7 lith, 111 triplicate, with ooaop1eh 
duoriptioll of each oloeclt u toUowoa ,... of drawer; e711'bol '"""''bar; oloto.lo: 111111'bar; 
amou.nt; pqoe• e ,...I date of oloeclt, 

n. .t.llar1cao LecaUo11 will oaratull7 TarifT obao.lo:o ~aillet Uet &4 adrlea 
!r&AOJif7 b)' wire Ulrollcb 1\ato ~artaaot accrecat• -• of oloeclte dalinrod liT 
baolc. UPoA raoaip\ ot thia adrloo 'l'ra&eurT will atfeot credit 111 corroapcml.iac 
-.ot to UOOWI\ ot S'rerica• ll11ca'bao.lo: with .h4aral Raearn iao.lo: ot lew York. 

.t.llar1c .. tecaUoa llloQld r_ .. , STorie•• 1Lico'bao.lo: to 1Utl"'ICt aU ceablnc 
bao.lo:e \o ue all pouibla d111ccc• 111 1cl..,Uf1caUoA of p., .. aA4 dahraiA1Dc 
Yal14UJ of aoclor•••••· !ba S'raric .. Rilcabao.lo: aboulcl ellclor .. olo&o.lo:e u tollona 
(llloh Pq to \ba OHer ot \ba tr........ar of \ba UiU\ ... 1\ahe fer ora41t ot oar ac­
couot with ladaral :Rtearn 11ao.1o: ot 11ew York:. S1pe4 S'raricu .llilca'bao.lo: UllqUOh. 
Traaeury will loo.lo: to 'bao.lo: onl7 for uaual .,.... ... ,, 11.D4or 1.,. OIPP11cable 111 IIW-· 

Lacauoo abo..J.4 torwarcl olooo.lo:o aoo .. paoi ... 'b7 ou oop7 of lie\ to frtuOU'ar 
of Ullitad Statoo, WubiDctoo, u pro.p\l;r ao poooi'blo 'b7 oateet aoaoo uaila'ble. 
Seco"d oop;r of lie\ oboQlcl follow 'b7 eaparato oarrior at oarl1oot pooei'blo data. 
Third 0op7 abo..J.4 1>e rata1Jle4 by LepUon. 

(3) LacaUo11 abo..J.cl .alee no arraoc-ote for 1Dounooo• u ahi:s-e"h will 1>e 
conrad b)' Oo•er•aot Loneo 1D Sb1paut J,.c\, 
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(II) ! hi Snricll i.ibbuk, S\ooldl.ola, IW4ea, 1o Mri'IIT 411ieu\o4 a 4epoo1-
urr of p10'bl1o aoDIJI of tile lJll1 M4 1\a\oo l.a or4 ... \o O&n'7 ooa\ \be prooetaro 
ou\l1DI4 iD th11 tllocru. thLqQOh. 

!hi Dlpar\IIODt lll'PrOTII tile !orocoiDC• A:AT 11;)11111 l.aourro4 ill O&n'71DC ODt 
tho iDotNoUollo oonto.111o4 ill thio tolocr• oh0Dl4 1>1 1Dol:a4o4 ill rocnlar eooouh 
61 oopart.to U• !or l>illillc ! rluW'J la. aocor4anol Boo, Y-45, .ror11co 81rrtoo 
ROCI'latlono. 

llULL 
(.uJ) 
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BRITISH MOST SECRET 
U.S. SECRET 

OPT£!. No. 224 

'copy NO. j]_ 

Information rvceivod up to 7 A.ll., let July, 1942. 

One of H.ll. subll&rine dopot ohlpe ....., torpodood and 8\lnk 

by aubooarine ott ALEXANDRIA yeeterday mornina. 1,105 survivors were 

rescued. 

2. AIR OPERATIONS 

WESTERN FRONT. 29th/30th. ~· 205 aircraf t dropped 

about 400 tons of bombs in the approximate proportion 3 to 1 incendiary . 

• 
Hllrr1cene intruders damaged the loc011otivoo of 5 railway trdins in 

Northern FRANCE and other Hurrieanu aank an E-boat. 

mf!. 29th/30th. TOBRlJl( was booobod and bits with tor-

pecloea were obtained on a 5,000 ton obip. 

)Oth. Bostons and figl\tor booobors operated at I:I8JdJD\IQ 

intensity against closely packed concentrations of one~ II.T. west 

ot the ALAIIEIII LINE. 

) •• BLACK SEA 

The problem of supplying SEVASTOPOL from tho sea is 

acute. Merchant ships can no longer bo wood and supply is only 

possible by subooarine. A few Italian 110tor torpedo boats which have 

probably arrived by an overland 1'0\lte are roportod to be operating 

in the BLACK SEA . 

Regraded Unclassified



f O 

' 'ROM 

TREASURY DEPARTMENT I 

INTII:A OI"F''CII: COMMUNICATION 

Secretary Morgenthau 

Mr. Kamarck 

. ~? 

r • ~\... 

DAnJUl :f 1,19112 

SubJect : Summery of Military Reports 

~ 
The situation appears dark. Our Military Attache 

believes that the Germane will be in Alexandria by to­
morrow end i n Cairo the day after. A le~e portion or 
t he British rleet has alreecl.y peeeed through the Sue~ 
Canal into the Red Sea and the rest is on i ta way . The 
Prench warships at Alexandria will probably be scuttled. 
Arran~ements for the-demolition or the naval i nstallations 
at Al exandria have already been made. 

The line the British now hold in the Desert between 
the Qu~ttra Depression and the Seft is the last suitable 
defensive position before the Delta is reached . The 
de fend ers of the llne are composed of men from five 
d1vis1one. Some or these d1v1s1one have been run over 
already by the Axle armored troops. For example, two or 
the dlvlslons lost fifty percent or their s trength at 
~.truh. Uoet or the soldiers are tired end worn-out. 

The Axle be e approximately t en dlviaione. Of these, 
rour are armored divlslons. The Britieh armored at r envth 
is believed to total now no more then a d ivlelon. The 
Axle may etlll be held, but it would appear that the odds 
PrP 01!'!11nat it. 

(Wllitary Intelligence, July l, 19112) 

P•clfic 

There appear to be no maJor Japanese naval concentrations 
out~ide or the main Japanese Islands. The large taak roroe 
ln the north Pao1tic 18 returning home. From a naval 
st&ndpolnt, 1t appea.re t hat for the present, the JapAnese 
have taken up defensive d1apos1t1one. 

(Military Intelligence, July 1, 19112) 
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Ruse1n 

British Military Intelligence ie or the opinion th~t 
sevaetopol has delayed the start or the Germ~n offensive by 
at least two weeks. The de~endere or Sevaetopol have kept • 
roroe or ei~ht German divisions busy. The losses inflicted 
by the Russians are such thet the strenFth or the German 
troops evailable tor the main attack will be reduced 
materiallY. 

(Our Military Intell i~enoe etatea thnt the British Army 
is coming to the conclusion that oo~pared t o last yenr, the 
prooortion ot German to Russian loaaea ie becoming more 
favorable to the Ruseians.) 

Rusaian submarines are now operatin~ in the Baltic. The 
proJected German traneport movement• to the Finnish and 
Estonian CoAeta are reported delayed. All German shipping 
to the Gult or Bothnia and the Gulf or Finland ie now routed 
t hrourh Swedieh territorial waters. 

(U.K . Operation s Report, June 18- 25, 1942) 

~~ot1v1ty in Western &uro~~ 

The Ro yal Air rorce operated two equadrons or "Typhoons' 
ror the firet time l•st week in a fighter sweep. (The Typhoon 
is • new British fighter designed to be e successor to the 
Hurric•ne, which ie now derinfte1y out-moded. Very littl e 
dAta is available on the Typhoon.) 

One or the new German fightera, the r ocke-Wulf 190, 
recently landed intact on a British airdrome after a fi~bt 
with Sp1tf1ree. 

(U.K. Operatione Reoor t, June 18- 25. 1942) 
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CW,.._1paWt..d:lt.bulld'ul,udcbt.._eubeNfFUil4!• IIIC tut.heherolc: 
""' .. Wt~~ ~el~racr,dttpile~ ....._ W, a.rc lpcilk 
""" ..., ..... ""' ....... k. """....,........ ~ ,._,., ... -., !hoW 
fdlow 111M aftd will ldl ot ir.. eweD- tbougJI 1hey die in the ldl.lns-

And tO 01' the wi .. ol (teedom, tboc winds whic:h ~ teMtl to blow, &rw 

lMime "*Y lhe ,...;. ol beroism ill lht ~ cmmlrltt. ConqUU'tdP Th. 
l1orict which the willllk of flft!dom btu Pf'O\"' Oft«. •pin llut (f't'IG mtn U.n.not bo 
«lnQIIfrtd. 'f1lo ttue:bery 11nd dlt untd miaJ!t of tyranny ntoay c:~ thern tor 
a tln'lt-. bvt d~ •flo li\""e wiD •pt~ out IUid Jpeak wt "'ain \lnh1 lr«dom k mt~ 
'fh•((lfftt lhe voim lnxn. thccoun!J'foeJ"'·hi(:h the Axi• hu ~~to clUb~: 

They ftla!dllhl Uftlwd N11-Uon.. whkb mwt 5pt co free them, thtwch nuCJiecf 
lttlt"' 

l.ltft UMI -111flo have acaped tdl ol cbt Iicht whidl. dot. n.ot ttMI. 

Short.waw ~ from ~~ttnt .cabc.. ~wd undu penalty ot ~ 
Mil ..... pkrcc-~ether ..ol .,. a« hdtd by*'' litk:Mn. 
ll~ -.papcu ,_ ,,... UDd ....... •IIi dwy ...ch. ,,. bo.*r. 
.... ., .... ...,._. .......................... ._.. ....... dooy...._ 

.. a....._,-w.. ....... 
k *- arr .. cJ.-ay wwp a,.... die ""'fW ._..daM Norwa1-.. MC 

'"""· ... ,...... .... crmhtd. dut--.. walk ft't'Ct .......... Ooc.pW; 
r...-. ... ~ Cl'ftU., • Polud. --. lhc ~ v..,.a.-~~Mc 
«YY7J""iwft .... New Otdtf"" • IICOml:d and ~ undemUne4, l1le •IIOfl' It ,. 
- .... "" cboQodol~ _,"""''"""""' <1 the ·s-o......· Tho hiftl""' 
I roea time to time, pulii:Wt. in thdr CODtrollc<d joumah nrw ordm lpiNt at.oup a.nd 
lllt'W dtt""' •plM rf:i4U;OO:. 'They 111\Ut impott fltW pe1U11t""- llld ftC\01 conuru 
wpoo the ftl(ft and womt'tl who .,g1 noc uop &heir IU\II:P fc.frnc:doul t.nd wt10 OOfto. 

~. IOIII(:how, so edl thclr ~vc tiOr)'. 

Olft(l If WAI llfOIMAfiOI 
W..W..t ... t.C. 

The Unconquered People • •• 
Europe ;, tightJnc bodt. From !he 

Cootiotnt coma word or n:sbtancc to 
Hitler in occupied oountric:l. But the 
""""' ruching lhe ouwde world tell 
more t.h.an aorics or hcroiam. 'They 
carry a W11'nlng which ays: "'We can­
not do this job alone. We will keep the 
fires of rC$Utaooc: buming to •how you­
in the lands nUl fffi>-that our mutUAl 
cause is just, our courage high, our faith 
unfljnching.'' 

Not until the ultimate vlctoty of the 
United N2tion. tw been achieved ca.n 
the full story o£ thil heroic rallt•nce be 
told. 1"hc black cunaio of cyranny is 
now drawn aero. £uJ"'t)e. 8ut occ.> 
...wly lhe curtain blows bock r ... an 
imwu and ~tee a CIOntincnt anaf.iftc 
ift iu chain&. For an inttan.t we tee the 
SUt:CCI and dl\lttercd hot.llft ol an ooru­
p;cd ,....... We ...,. !he cold rd<nllcoo 
fury that pea«/\11 citiaml fed toward 
,_ ~i>o bombed their boma and de· 
SUO)-ed lhcir fibeny. We - lhe dull 
cxprcssiol't.lc:a faces of lhe occupying 
troops-men IUITOUnded by an invisible 
w1U ol contempt, forc\'Ct on guard and 
forever marcbjng through nreeu whote 
very stones are ho«tiJc. We JCn»e, coo, 
the strength of people w1hed in a cause 
that knOWi no boundary-the Individual 
Nonvcg:ion nodding to the Pole, the 
Dutchman to the Cud1, aU the occupied 
peopJc nodding ai.Jcndy one co the other, 
and maning, '"The invader mutt go." 
\~c tense, too, that out of the mitery th2t 
liidcr has in.lliaed on Europe lhcre lw 
nsm a new brotbetbood ol nu.n clut aft)' 
:aa r! raiaancc lO Hider, ~ fee­
~a po.n of that new unity. Out ol the 
~· !he united people ol Europe ... 
""""c • - - ;., lhe hiA«y ol l:umaD freedom. 

ffitlcr'• wictoric:a came .. &uddenly that 
for a ~ !he poople in !he -.p;cd 
countncs were av.nood btyond meu.are. 
The main problem. wu to keep alh'et eat, 
and find a place to llecp. M.OI"CC'Vcr, the 
policy of the Ctrman Anny in countrle~ 
JUCh as Franoe, Belgium, and Norway 
wu to appear u ••c:orrcct" u poaiblc:. 
Pan of Hitler's strategy or plu.nder Wal 
for his ~rmy to seem good~D.Itured and 
rruutnUiy. The Nazis bdieved, or _pre­
u:ndrd to bdic"e, that p¢0plc whoec: 
boma had jUA been bombc<l ond w"­
citia had jUSl been dc::ttroycd would take 
the in\'adcr to their beuu. But by itl 
vuy nat~ the: "New Order" eoWd DOC 
few )oQg hide iu ~ JIUl'PC*: wbok:alc 
plunder ol !he occup;cd <tOIIIIttia, xnp­
pinc of a-.ry•Utig< ol pcnoo..t f....tom, 
canpi<tt Nuilic2tiooL The: -.pled 
COUIItric& .... r<aliud that they bad­
defeated DO( by an booontble mt1icary 
foe but by a savage: CQCOlY who intmded 
"' <Niavc: Jhcm and mW: Jhcm forcva­
IUbjec:t to his will 

s-... ~ 
Gradually small fires of rcsilu.oce were 

lighted on the Cootinau. Retbca.ncc at 
first took timplc fon'I'U, ex-prash-'e of tho 
deep hatred and contempt felt toward the 
conqueror. Forbidden to boo when Nui 
offidah appeared on the .crccn, thOle 
Parisians who went to the movies took 
to dearing their thtoaiS and coushing 
loudly. One theater audience couabd 
., long and 10 Joudly that the: auditorium 
Halta wac lb.shed co, and a Nui officer 
&UOdeO<rOOilhesugc. "Who-"<dr" 
be clcDwtded. n.a. .... ... -
uatil u old man. toiC: in the rear ol the 
tbeaJcr and call<d -. "NoOody lin• 
~. "Who~ apiA clo-

• 
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..-l<d !hew.,;. -n.e u-Sol· 
diet • qoi<tl)' rtpli<d !he old ...... 
~Norway,whcDNui~SWUDI 

dowo !he •-· !he Norwqwv nuocd 
ohcir - """ ,...., '""" windoo'J """ 
doo<wayL Al~~-l2qgbl 
Ia pncdcaUy aU Norwcp• ochoob, 
Norwcpns ~cnly were unable to 
jpelk a word of German or undcrst':lld 
MY command blued by the occ;up)'l~ 
toi'CCJ. "Prepare for the day to come, 
reAd one appeal circulated . to Nor~ 
wcgla.na. "And in the meanum.c treat 
Gum.aru and QubUnp as if they ~·ere 
oonex:iltcnt. , , • Do not speak a smglc 
word and do not pcrlonn a single a~~ 
that may be: utdu.l to the Germans. 
The NotWqi>n Supmne Court r<li8ned 
ina bodyclutinlll<ccml>cr,.•~o. Wbcc 
!heN .. od>ed conuolol rhe Norwegian 
Dledical .-atioo, -. r1w1 •.ooo or 
lu 2,)39 manbcn r<Jiaoed. Wbcc Miso 
lkru Holplad, !he besd of !he Nc.-· 
wqiu DUIIO ..:daticft. WU f'CIDOYt:d 
,_ omc. by !he Nub, !he c6:e 2!2fl 
and pnalc:ally !he cnrin: _,p 
.. ,,,.,. immedia•dy resigned in pro<est. 
A Nali pruidcn< n:pW:ed MU. Holge. ••d. but Norwqian nurses could noc be 
obuJMd. More than 11.ooo of Nor· 
way'• ,,.,ooo-odd teachers quit the Na.ti· 
do•nlnatcd toc:hm union. In febrv· 
ary, 1941, when the Qui.ding government 
tried to block a church ~ervice at Trond· 
hcim Cathedral and required aU children 
between the agC' of 10aod t8 to enrOll in 
the Nui. youth organization ( U ~tgdoms· 
(J(ki"') 1 t U KVtn bdhops of the Nor· 
wqlan St11c Cllu«h resigned, acndi"i 
lndividual lcuen or raignation to tbt 
,..._,. In ohcir l<trm, rhe bisbopo 
wn><c wr "lhc lpirir.W dutia wiUch 
wttt Jhu to me by ordimtioo ~~ the 
Lord•s altar are ttill m.ioC' with Cod and 
whh rich•" E.lcY<n hiUldn:d cia~ 
followed """ J<tirin1 r ..... ohcir puJpiu. 
• , .... !lwt 10,000- ...... co::aped 

4 

&cm Norway "- !lw: O«Upo!lon, .w. . 
in~ rbcir .._"' ..,.n ..,.,. ..,.. dtc 
perilous Wli!UI of !lw: North s.., ...... 
q &om Sweden inro RlliOia and maJrioa 
!h< Jooc "'* cut •• our l'2d6c: c..&. 
M:lDyofu-wbo -..pedha>-c.-iYOI 
air tn.iniog in C&n.ada under the au. 
pioco of !he Royal No.-pn Govu.. 
ment·ln·Exilc and ftyor WUIJOOn ftywitb 
the United NaUcau a.pintt the Axil. 

On Arrnb tice Day lan year mi.m~ 
graphed h.andbUI.J were ci rculated 
throughout BruuclJ signed ~'Vivc b 
Belgique Ind4>endantC.11 RWdng their 
li\'CS, the people of Brwaelt demonstrated 
bdore the tomb o( the Unknown Soldier, 
peat crowdl .JWirling lhrough lhe JUtCU 
to lay floowa1 on the tomb. Cerma.n atf 
cars had dilllculry plowing !hroup dtc 
dog<d rrallic. Fcdln( thar ...,. ol 
unil)' and w..,..r. of numbcn wiUdt 
ollcn 1W<CJ>1 duouP a crowd, J!dcjaOI 
shouted inlulu a1 !lw: C<ntw>s, ......,.. 
a group .. atlff -ncdr.cd officcn 10 .... poio& 
wlwn one """"" them reached for hio 
m-ol>-.r and tbot a< !lw: people. 

-••rr• r;, , l'rfbl"' 

Back in EngJand after a raid over the 
Continent, a )"011.1111 BriWh bomber sa· 
geanc reported that Dutch tulip fields 
hJ.d been planted to resemble huge Dutch 
Aags. People a.tood in the fields, he said, 
and wavtd to him, ln BrittAny, whta 
R. A. f . pla.ncs flew oveJ'hcad, the BtetOilJ 
did not make for eovt:r. nHurry 1.1~ 
Fritzi" they c.Ti«l to the cfuclpllned Ccr· 
man 10ldic1'1 wbo duhed for Jbclter. 
" Hurry up, the R. A. F. iii on yourheds!" 
Breton tallon, forced 10 take Cerm"" 
ooldim aboard !lw:ir fishing boo11 u ~ 
,......,. when they aUed itno rhc Englisb 
a..-J. became .... va>lcn"r ... in res 
and mia and Ja.odcd at pc.-12 in !1w:....,. 
of~ The Ccnnan IOidicn....,.. 
lllnlcd ...... 10 !lw: British. Whc:n ..... 
lured Britisb piloca who made: 1..-ced 

sudl an c:ncnt in Holtmd thai the: NaD· 
conuolled cb.ity, Ni.nl.wbl.d " " Att 
NHTd~, ol Cf'Oilin&t;n. publhhcd an 
appeal dirccled opm. ..,....dlttc rhc: 
sJopo, '"Illc _ ... !he - !lw: bet· 

I 
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..... WM~.- .. ...tcnat tilt~ 
dcatbl _., ia tilt ~ ?'>' ol 
tiad" .... _. JT"'I<d -- to 
bold a ..... iacdcbntioaoltlltplaot"s 
fiftieth annivuwy, it IU<ida>Jyand..,... 
ccrioulty bcca.n'lc a pot proc • c 
.- than ..,,- penoN joined the line 
o1 mard>, llWI)' of them wtarin& orange 
Rowen, ,.,_.Unc tbt royal H"""'. of o......,. At the b<Sd ol tbt p_.., 
wu a h~ modd or a ndio, iu front 
ahldckd by • cwuln. Wbtn the wmd 
blew back lhe curtain, onlookers caught 
a slimpte of • portrait of Wilbdmin.t, 
thtir c:xlled Qu .... 

Leadlna Dutch ncwspapen were~ 
pdled to print obitoary notices of Outeh 
Nolda I:Wed oo the R...W. U.O~ the 
nodoco mdl., that tbeoc -bad lalkn 
... the IINQic opiolt BolshtYism, lor 
Leadcr,Pcoplc.andFotbtrland." lliny 
ptOflt ........ tbeoc nodoco and rttumod 
thaD .. the -pa - b.bdcd, 
"'Splc:Ddid. • •ucany COGgratulations:· 
«"A thouoood -l&e him tbould be 
killed.. ........... , . .,. 

Out ol the miotry oltht oecupotioa a 
new body of humor bas ari:ten-th<: fC'o 

.UU.ncc joke. Ukc- the 10np onu lllftg 

by the troubadoun, tbeoc llorics '!'rtSd 
(rom the top o( Norway to the tip of 
Gr«CC, v11.ryin,g in com em but similar in 
fra,mework, - and always r"t0ceting a 
Jerlle or humor lhat MaNges JOmebow 
to function under a~ty and make a 
bun or the oppra.or. For ownple, 
thm'• the one about the Nazi toldien 
who p dnanlt in a N~ ooasuJ 
.;]J&cc, --..dttred a ear, and drove 
wildly tluoogb the ........ F'ooally they 
<:ar«ncd down • dorl< pier and into the 
~·promptly ....... Thc:Caupohur. 
ri<d to the ..... and quatioDcd ... old 
filbcrwomu ltthttodof the pia. " [);d 

,... - the car """""'~" they ..t«1 her. 

• 

"Yts, • Jht aid. "Wdl, why didn't )'00 

aop it!" they dcrnand<d. " Wby alooold 
[?" ,.;d the old b.<ly, shnogins her abool. 
den. "I tboosJ>t they were on thdr "'l' 
lD E.ogb.nd !" 

On the sides of buildinp In O.C.p;..j 
France portniu of pip baV< •f>PW<d, 
,.W. the caption: 

BoaN lN CD.WANY 

FA'tTINID lK FMNC& 

SAL'H.tl l.N TJC& CHANH&a; 

AND R.o.\ITI.D IH 8NOLAJrf'D 

Hundreds of clAndestine prlnthtf 
presses hidden throu,ghout occupied· 
Europe tum out teetet ncwspapen, brins· 
in.c to t.hdr readcn nc:ws or the ouuick 
..-odd and stories !Ot'bidd<n by the Nul 
preoo. BeJ&ium has 40 IIUeh unclerpouod 
papers. and thdr titles re\'eal their JlUl"' 
pose: lA lilw• &1,;9"' (Frt• &/,;.,.), 
Yns lA Yic:loit• (O• tNrd to Yid4FJ). 
&c d Oozl<• (Tooth •od Jloil), u 
FttJWJ tl1 Rilistt~11e1 (FrtMI LiM oJ b 
.oUt.,...), Trolr (Hold Ovl}, cte. Botll 
miJncocraphtd and printed, - io 
m. than our tabloido, theoe popen wan 
ol oc:igbbon who arc Nul. tpics aod 
Quislinp, teD wh., the Briti.lb obort 
wave c:an be located on radio dia~ aftd 
print plaurcs of allied leaden tmuggkd 
from •broad. They •nxloualy follow 
public oplnion in America, oocaalonally 
reprinting the Gallup Poll. More than 
too underground papen are priJUod in 
Poland, both daiUet ~ond weeklies. They 
gather their news by ~CCR:dy listening 10 

allied abort-wave broadc:uu. Paper, inkt 
Phoo4sraphs, c:vcn smaU hand-openud 
printing Jlf'CIICS .,. dropped to them by 
ponehutc. Under Nui llw the paultJ 
is death or *1:ure fOf' ~~ pu.bl_. 
lag, diltributlnc. « readinc the undct· 
potmd popen. And aiU ..- ol the 
popen tarry tbt _,.: "Po pn<ca'f' 
t>niu oddoj dncian•" ("Art<r bavioc 
rtSd the popa clvc it to anotbct") • 

...,.. t'e,..,ee 

Rq;udl<a ol .-.qucnca, pooplc of 
the oor:upitd countries contin-ue c.o listen 
co short·wa~ broadc:alu from the aUia. 
A deep hung« lot lnlth dnWI them to 
lhc:se voices from the frte world. This is 
a strUJ8k of caB--On the one aide, the 
..., of the people preaed tigh~y apimt 
their radio JeU, strained to catch C'\'ery 
.,.uablc: or hop.: from t~ndlscJJJ free i 
on the other, the evcr·akrt ean of the 
Cest:t.po cocked to catch the tlightest 
sound or a forbidden radio. bolatc:d 
items in the European pre~~ occaaionally 
rev(al this mighty dmma. "Cate~ arc 
oontinu.ally coming before the law coum 
in Wartbqau conceming Polet who lit­
teo to foreign broadc:atu and spread the 
DCWJ Wt they bar, de:Jph~ the fac:t that 
they arc not al~ to own radioa," aid 
the 0Jtd~lo4 &ol>aclat<r (a poper 
publimod I« Cmnans in Pob.nd) 011 
I>ccanba 28. 1941 . "1"cn Polet WU'c: 

prooooJted by the •pttiol coun ol PomaD 
""""tlr· One of the II«UUtd - J~ 
X, w+»o was 1M owner ol a motor repair 
shop in Perman; a c:ar nd'o wu brought 
tO him (or repair, and he lnfonned KVCnl 
cmployea of the firm chat the radio was 
there JC) thAt they could li.Jten to broad. 
ea&u ac night. X was .tcntencecl 10 ro 
yea.rr' penal krvitude. The ochc::r em· 
p&o)-·((:1 who collaborated with X were 
sentenced to 7 years' pcllAitervhude ... 

The Pola have answered. Thoua.nds 
of Pol~ have ~ped and now fight with 
the Uoued Nat10ru -.gairut the Ax.iJ· [n 

thy Polish ~'I" in Sc:o~•nd, the P;llsh 
~!'.~~- Bngack, the R. A. F., and 
7"""-6•-t the Near Ea". Rc:prttc~~ta.· tn.., clt,ooo ~d IJ'OUpo have 
--..~y ~in Pob.nd" aod 
- a Manilt:Ro to the Pc.oopla ol the :nortd. reactma in pa.rt: "We ha\'C bc:cn 

. ""~ EV<ry doy a blood­
th.inty t.a"rrriim W a iu toll ol viaima 

1...., I!DOO>& • • • • r« free life has 
._. ._. and ;, dc--dopioc in the dort. 
-of a>mpncy,....n;, Into. _... 
luJ, -bit Udc which wiU-
0\"er the oc:cupyi;oc Powas. who are au~ 
"""'<'ed by tbt met<ilea hatred ol oil 
Poles, and p.<wnt tbt merny !rom let· 

tling down and~ his hold .. 
our OOI.lOtry." 

The mon:Je o( the Ccnnao oceupying 
fon:et SUffen SCVCr~ b&owJ II a tault Of 
the constant a.nd extreme hoetiUty of the 
OCCupied peoples. Nobody can .urvlvc 
being hated day aJtc:r d11y, being consid· 
a'Cd Utomctb.ing apart from che human 
race. Many of the Nazi gam.on, in OC:• 
cupiod lands .,. aafled by older men­
the young ud bca 6ghten bavint hem 
tent to the Russian front. The~e older 
101dien, often mort: OCIOCla'nCd with IC' • 
ling home to tbCr bmilia than perlorm­
lng poll« duty In -.plod oountria, 
...... that the deep hatred .............. 
them ....,, - dar openo~ iudl in • 
tcniblt ~ upoo thdr fotherbnd. 

Slee4'r ...r .ll.e«r 

AJ the inltW JWp« -. oil and the 
occupation~ unbearable:, tho¢ peoo 
pic raoned to ~aai\·c aeu of taiJc. 
ance and sabota~. Sa.boc-agc in France 
has rcsul ted in traJVpOna tMm deJa ya, 
poor work in factories turning out [mpfe­
mau.a of war, inefficicru tightening ol 
tc:rcwt and boles on trucla and cn~ctora, 
and dam.-.ge to pJanu. Sabotaae or 
switches on French railroads hu cauxd 
numerous wrcdJ or traina call')'ina arms 
and ammunition. Pierre Laval1a recum 
to ~·er in the VJCby g'O\'Cn'lmcnl wu 
fotto.·od by ~ fresh waw of uni'CIC and 
abot.t&e- oymbolk o( frttdom·loYing 
FTCDehma1'sbatredof..U.bontianwith 
tbt -..y. T""'P uains wu. ~cri· 
OUIIy -ull<d ; loodod with Gmmn 101· 
dicr1, ooe of them was blown up ncar 
Cac:o iD Nortnatldy, so mila from the 
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ta.· Whm ..... -un .. th< Pbllipo 
dcatbl .-pony ill th< ~ ';"Y ol 
F.iodbMsl ...,.. """'ed puo • to 
hold a pande ill cdebratioa ol th< pbnl's 
fiftidh ...;......,., it JOddcl>ly at>d..,. 
terioully - • pant pt ': 

_, than 20- - joined th< line 
cl march, ma'ny ol them wcaMg orange 
flowen, rq>mcrolin( th< "'f'l Ho.,. of 
o..n..,. At lhe bead of lhc ptOC<Sioo> 
wu a huge model of a ndio. ita front 
ohlcldcd by a cuouin. When the wind 
blew bade tho curtain, onloolcen caught 
a sllmpee of I portnait o( WUhelmina, 
lhclr C>Olled Queen. 

Leading Dutch newspapus _..com· 
pcllcd to print obituary DOtiea of Dutch 
Null loilJed oa lhc Russian fruit, lhc 
DOtiea r<~tlinr !hat thoe ma> bad faDcn 
"io> th< otnoglc apinlt llolsbMsm, I« 
Lcada,Peopk,at>dFatbcrbDol." Many 

"""'*"" - - DOtiea at>d mmucd them to th< OCWiiplipu - bbdcd, 
~,. ""Hearty CI»C'*tula:tioo:s,'" 
.. "A thouaod ..... lilt bim obould be 
killed.. 

• • .,.. I ... '•" • 

Out of th< mioeTy of th< -.patioa a 

- body ol humo< bas -· r.,. wnee joltc. Liloe th< aonp once sung 
by the 11011boodoun, thao: stories spmod 
from tho top of Norway to the tip of 
Gr«eo, Ylt')"in( in oontcat but similar in 
framework,· and a_lwaya n:Rocting a 
1a>1< of h\IJIIOI' lhat manages aomebow 
to I~ undeT odvu.ity and make a 

butt of th< - · For eoample, 
tbue'o lhc ..,. about th< Nui lllldien 
who 10< dNnk ill a Non.-qjan ....W 
~ -..leered a .... and cho.-. 
..udly throucl> th< - F'mally they 
cartalcd down a dad< pie.: at>d ioto th< 
~.-ptly ........ TbeCcoupobur­
ricd 10 th<-and-- .. old 
lilbawoman at th< end of th< ..... "Did 
you ICC th< car -"'I?" they oaed her. 

' 

"Yes," sbc oaid. "Well, why didn't JOot 
- it?"' they danandcd. "Why ol>o:olld 
!?" ..;d lhc old lady,sbtualinc her ....... 
deft. "1 tho<Jcbt they"""' ... their lny 
to£nPodl" 

On lhc lides of blilldinp .. Oa:upicd 
r ...... ponTilts of pip ba~ appcarcc~, 
with the .. ptioo : 

Boa:t IN GnwAHY 

FATTINID IN FRANC& 
SAL TID IN TU& CUAHM&V 

A ND R.oA&T&D IN ENOI.ANO 

Hund.-.ds ol clandestine prinbto( 
presses hidden throughout occupied· 
Europe tum out ....-et ncwapapcn, brioc· 
ina to their rudcrs newt or the: ou.taidc 
world and I!Ories IOI'biddco by t.bc Nul 
..-, BdgiwnbasojOouch~ 
papcn, and tbeiT titles r<VCOI tbeiT pw­
pooc: LA Lilm &ltiq114 (Frt• Bt/,t.,.), 
Vnt t... Vit:toi:r-1 (O~t&Hrd to YidorJ) , 
Btc t1 o.,tu (Too<A ud }(oil), Z.. 
Frorcl t/1 RWt••u ( Fr""' Uu of Rr 
Alt..c•), T•air (Hold Ota), m. Botla 
tnUn<oppbcd and printed, omallcr ill 
li2< than OUT tabloidl, thac papcn want 

of nci&l>bon who are Nui opics and 
~ tell wherc the Britlob obon 
wave can be located on ndio diab, a.ad 
print pictures ot a.lUed leaden nuglcd 
!rom abroad. They anxlolllly follow 
public opinlon In A.merlca, oocuiooaUy 
reprinting the Callup Poll. Mon: !han 
roo underground papc:rt are printed in 
PolAnd, bolh dailies and weckllea. no.,. 
gather lheiT news by -.:tly listening to 
allied short-wave broaclcaJu. Paper,~ 
pbocogn.pbo, ..... amaU band.opcntt<d 
prilltlng - arc clnoppcd to them .., 
parachute. Unclu Nul Jaw the pc:nakr 
~ deot!> .. ~- r .. rq>OrUaa. publilb­
""' distribu""C, or reacJinc lhc undcr­
&"'""d papen. And otlU ..- ol the 
papas ClTty the-se: "Po ......,.. 
Wliu oddaj ckuckmu" ("Alter baviol 
read the paper em it to .-bet"}. 

,._ .. ...._ 
R<pr'dlal ol-- people ol 

tht: ocx:upied ('.OUl\uia ooatinuc to liac:o 
co obon-wave hToaclcaou from the aJJia. 
A deep b._ fo. !Nth dno.wo than to 
tbao: voices !rent the , .... -ld. Thit is 
a suuggte of ean-on the one Ade, tbc 
Clin ol the people pi'UK<I tightly apbut 
their radio teu, su·a.incd to catch n·ery 
syUable of hope ft"'OIh the landlstUI frct:j 
on the other, the ever-alert ean of the 
Gcflapo cocked to catch the &lightest 
...,d ol a forbidden ,.dio. laolated 
itc:mt in the European pre~~ occuionally 
reveal this mighty dnuna, ''Cues are 
continually c:omJn.g before the law COUrtJ 

in Wartbepu concerning Polc:t wbo Us­
ten to f<><din hToaclcaou and spteld lhc 
...,.~ !hat they beor, clcapite the fact that 
they are DOC allowed to own racfic»," aiel 
th< O#d<lilsdu Btobo<At1r (a paper 
poblilhcd lor G.mwtt in Poland) oo 
D c:u lbtr t8. 1941 . "Ten Polca wa-e 
prtloco ued by the apedal-., o1 J>.mwi 
- tly. One of the - - Jood 
X. who .... the -of ....... rcpojr 
shop in Poznan; a car radio wat broufht 
to him. for repair, and he infonned .tcvcral 
crnploytts of the linn that the radio wat 
tb(re ao that they could listen to broad· 
casu at night. X was tentc.nC«l to ro 
yean' penal tervicude. The other cm.. 
ployca who coll:lboratcd with X were 
sentenced to? yeiU"I' penal tcrvitudc." 

The Pole~ have aruwered. ThoUADcll 
or Pol~ have ~pcd and now fight with 
the Un!tcd Nauoru agaiN& the Ax.b:: in 
th~ Polish Corpo in Scotland, the Polish 
Higbhnd Bripde, lhe R. A. F., and 
~the Near Eut. Repnoenta­
bYa o( •.ooo undcrpound ...... "' ba\'1: 
- -...,. .......... '-' in Poland" and 
iaJcd • Manllato to the Peoples ol the 
!.,r>dd. radina ill pan: •w, ba"" been 

. ""~d. E~ day a b6ood­
thiray '<norian taka iu toll ol vicUmt 

"- ._ ua • • • ,... free life bas 
been ....... ~ ;, clc\-do!>U>c ia the dar:k­
t>alof -racy.~iotoa pow..­
lul, ~-tide which will IW«p 
.._ lhc occupying Powcn, who arc..,. 
rtlWidcd by the ma-cllca batTed o( aU 
Poia, and pn:vent the many 1.- lid• 

tlit>g down and I!Tcngtheniog his bold on 
our country." 

The ..,..lc: ol the Cuman occupyins 
forces suffen .revue bJOWI u a rau.h ol 
the oonstant and extreme hOflt.i.Uty ol the 
OCCUpied peoples, Nobody can IUrviYe 
being hated day alter day, being conaitl­
ered as tomething apart from the human 
race. Many ol the Nad pnilona in oc­
cupied Ianda lt'C staffed by older men­
the young and bar fighten bovine been 
lent to lhc R...W. I,..,L Tbeae oida 
aoJmcn, often """" "' Dcd with I"'· 
ting home to their famllia !han puitlm>. 
ing police duty .. OCOJpicd CIOUDirico, 

- that the deep batTed "'""""""' 
tbcsn might - day ~ itadl iD • 
tarihle ..,..._ upoa their fatbcrbDol. 
..._.r..., ..._.,r 

As th< initW IIUpO< _, olf and th< 
occupation hec:a.mc unbcanblc:, the pco­
pJe tt:10rtcd to aggralive aeu of I'Cibt­
ance and saboc-.ge. Sabotage in France 
has resu.lled in cr.uuportal.ion ck:la yw, 
poor work i.n factories turning out imple­
ments of war, intfficltnt tightening of 
acrcws and bolts on truc:b and craccon. 
and dam>ge to plants. Sabot'l" ol 
twitches on French railroadt hu cau.ed 
oumerous wrecb of train~ c:anyina anN 
and ammunition. Pierre Laval1

• rttum 
to power in the VK:hy ~t wu 
followed by a ITcsb wa~ ol - and 
oahcn~-aymbolie ol ITCcdom·loving 
F n:nebmcD'a batTed ol c:ollabontion with 
the -· TttlCIP tta.ins W<re m)'lteri· 
ouoly ... uJtcd; loaded with Cennan .... 
dkn, 0<1< ol them was blown up ncar 
Cacn ill NortJWidy, to mila lr<>m th< 
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£acliah a...oo. m.- Nam ....., 
lrilkd. 

Small. u.c&v;duaii<U cl,.bocage nuy 
_, luolk. Buclhcir'""' - = be 
undcneood illbey an: """' .. - ripple 
lo a miib•Y .,_,d IIWdl ol raUunce. 
Sadu oonu.inin& wheat have been~ 
,. INc when d~< mo<h-needed gr.m bas 
arrived in Oermany it isspitled acroa the 
Roor of the tt~in. Cables have been cut, 
nllroad bridges dynamited. Railroad 
and telephone linea near Lyon, for one, 
h1wo been dcsuoyc:d. Wire attachments 
have been poorly mnde, pipe joinu not sc­
wr<ly lwmcd. Skillful indUIIrialsabo­
llg<, "JXCIAlly ol complicaced machin­
<ff• hu been dift\alh co d<1ect during 
ioup«boa. Inferior ,_ru,1y ~wk on 
mobile uniu man\lft.a:urtd in r rcocb b.c­

'""" loc U1C by chc CetnW1 miliury 
olcm hu 1101 .....Jed iucll uotil chc 
end: or tractor lw takea to tbe rwd, 
.. ~ bruk-dowcu and cnocial delays 
iD ltaftiPO'Ut.iolt.. 

In 1dditioo eo the coundca V s:igns 
we ..,....,. up maJblly on sUkwaJb, 
.,.boordo, '"*'"- and ad.. of buildinp 
....ywbere, chc Czedu haY< drawn pic­
'""" olcurd"' Jymbolizing che ind....W 
Nowdown in their fac~ories. The <Mchs 
have nwttrcd the an of indunria1 sa~ 
tage:. Oil wa.gons have been punctured, 

~=~~:~:IC~~=~:~~ in.:'rt~~ ~~ 
Jhipmc:nt of 20 million pieces of tam· 
pered-"Whh ammunhJon bad to be re­
turned to a Cztc.hodovakian factory bc­
CIUIC lf Ctnnan retouch worken bad 
attempted to auuh rime: fuses lheywould 
ha.-. been -.,. high. 0... baocy 
COOY<tlicmly .... • eancdlatioo slip and 
-ked 10< lle\'Cftl wuboo an«dCJ chc 
Ccmw. dkt DOt want, thus waJlirJa in­
valu~ "!'w matcriala. [D a faaory at 
~.ec-......,...... .... ,0< __ 
..... diooo>.....t hiddcu ... warehouoe 
alcee t weds ol c1i10a= lean:h. TUif. 

• 

del- haY< been _.... 011 altJ>bot 
pons. Occ>.._lly,mochinesha.-."­
run ,.,.,. chao they have caugbc &.., ,. 
been _, .... lo<., bel<><e their ........ 
tile spans. 

Suik" have been called in laacria 
1llini huge lumaea jUJt before lhe fur. 
oaccs m"" be ttol<ed. Onoc: they go...._ 
it takes at leut 48 houn to 6re them 
again, and prcciow time has been l01t to 
the German war ma".hinc. Finished wtr 
materials, deaperate1y needed on the 
Russian rront, have been misdlrceted to 
Berlin, while trainloadJ of uscleu acnp 
iron have been Jenl to the Rusa:ian 
lr011t. The C:rcchollovaltl•n Covem­
mcnt·in·Exilc, ~ted in London, hal 
estimated that Czcth industrial produc­
tion bas been ~red 3,5 percent u a re.­
oulc of peniotenc alowdowrta. By ....., 
ol short wave !rem London,]., M.....,t 
(Club Foteip Minlau) hal eaucioocd 
fellow Czechs 10 mn>ln lrcm -
beaUS< oflhe .,..._...,. rilb invM-..1. 
Be ad\ixs them, tbou&b. to tlow mw..,._ 
their waft, take more time tuminz cadi 
boh and nut, 1tay longer in the wah­
- IUld delay •• lunch time. lA a 
Skoda plant with 40,000 workeu, 
Masarylt estimates that Hif every one of 
these men dawdles and taka an cxtn 2 

minute~ when he goea to the wash!"'Om., 
the Germans IOK So,ooo minutea of pro­
d uction a day.11 

A.r . . .... .,.u 
Yu.goalaw arc in open armed f'C\'Oit 

agalruc Hitler. 'fbouo>nds """"' chcy 
are led by Cenctal !>raja Mikhailovil<b. 
a fiery Serb who rclirtd to the mountJin.. 
..,. rqioos near Albania last opring aft« 
lhe CetnW1 invuioft. Cenceal ~ 
ovicch cool< wich him Uch• tniJidT, 
..,.orcye~eo, a lew plana, anno«d con. 
and liah• Wlb. His men a.. Y.ogoob• 
rqulan by-palled by lhe c-w. ,._, 
CA.o..a suarill& ficbtcn, Sert» and 

Croats and SloY....a. Mikhailovitdl'a 
lon:ea fili>l in ..... 11 -Bled -po, 
s--eeping from their mountain baocaa 
to destroy Axil ltOOP concentratioN, 
bum aorcbou.lel of Am c:qu.ipmctn, and 
wreck transponadon facilitis beafin& 
Axis wppllea. They haY< behind chem 
c:enturiel or ~d guerrilla tradidon, and 
the silent aid of thouaancb or pca.Pftts. 

AflottbltJdll, a Swedish e.:.per, noted 
on Janu.aty 14-· 194~1 that ' ten-year-old 
boys have recently fought with the Ch•t· 
nik troops. The: iruurgentl have: an ex· 
oellent news JCJ'Vice, a.nd are J.lways well· 
informed of the: acdvlllet of the enemy. 
. . . Captured priloners are released 
against ranJOin : a Q.llond COlli a cc:na in 
amount or (ood and ammunition, a major 
is cheaper, and an ord1nary ~diu can 
be rucued for a riftc t•• They ficht with­
in 50 milea of Bd!p-ock, and haY<-. 
nu-od inco lhe a ty icxlf. MikhailcMccb 

conlilwea his &sbt lor bberalioo ia chc 
mc'Junninoo• tqioas of aNthem Sa'bi& 
pans of C..O..tia, and ...,... paha.,; 
oo,ooo ol chc !j6,ooo aquan ma'lea o1 
v.,...,.g !hac Hider choupc he had 
conquered last year. Mikha.ilovicch is 
Aid 10 anu-ol dur<e-lounlu or old SerbU 
and paru or Henqovina, &o.nia, and 
Montenegro. 

When the resistance fim. made iuciJ 
felt, the Axis referred to Mikhallovhch 
and his forces as merely I band o( ''COM· 
munlsta and criminals emptied from 
prilons when the war began." But to 
meet the tht~t of thil ·~mei'C band" the 
Axis mUSt keep numerous ItaliAn, Hun. 
prian, Bulgarian, and Rumanian divi· 
lions in the &lbna. Unlcaa heavily 
armed and in great numbers. Axa. troopl 
are unssfe ou~ their ba.rncb. 1lM:y 
•~ JU<Idenly aueprixd !rom behind and 
aMihilaced. Main railtood u-...,_ 

' 
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bt -.fdy tn\'tkd. Tbc cououysick is 
.. rave with m'Oit. 

cr«~< pm~11a bondo. mine "' the 
tWb., .rae at Ccrmu and l talb.a eft­

.. ._ .. and oupply ldlCI ;, Cre= 
and C.Uc. ~·me thru dluu 
..;,h 11- o1 Ccn<ral ~ril~Wiovitch. 
~.ooo Crttk JllcrriU... b>ncling wg<ther 
•!on& tbc Bulp.rian bordCT, swung into 
ICtion In Apol, 194'2; KVtral hundred 
Nul .oldlen were killed, and :a uoop 
train wred:td c#Jt or Salol'lik:L. 

.. PUfr P•r • .. ••~" 
And wl.ac b Hhler't a~'Cf' to those 

who real~? CaDC<lcd food canis, slow 
ttarvation, cXlle, conc:cntr#tioo a.mps, 
conurt, and Wlh. Qn.c cannot hope to 

tlJ1 acc:vratcty the thow&nds upon tbou­
ou>do ol _,a-fathers, motbtn, chil­dml.......,--.... pootma>­
who ha-. - sbia by the N.O.. loc>­
lattd .......... ~ .. the s-nl p;aurc. 
Ia Y~vi&. t!.e N"uis man 10 mass 
tx«~Kiontal lront3Q co 170 ilmoccnt \il­
bcm at a time. The: Nui<ontrolfed 
o,,,._,.; 11..,;.1 (in Bdpdc) pub­
liohcd on)..,. t:J, 19+1, an order by the 
Ctrman millu.ry commander: wrwo 
Cknnan IOidit:n were amsslnattd during 
rhc nlaht by • grwp of unknown Serbs. 
One hWKtred men from the: local popub­
cion wtre thot in tht mom.ing in accord~ 
ance whh my lrt~ttuctioN. • . • In fu· 
mre, 100 Serbt will be .abot lor every 
allli.Uin.~ ttd Oc:nna.n aold.ier.'' Oo Oa.o­
ber 90, !he DoztmN,Ite,ern!poned t~t 
Slctla \1\Uaac: hld btt.n burned in reprisal 
lot d\OU fimlat a Cmnan milita.ry ca.r. 
The Cmnan chid commandant m.ted 
thac inhabitanu of the vilb&e knew o1 the 
.-;, but did not Worm the authori­
Ucs. • Mal< -pl;ces-.Jbot, • Wd 
rho ..,..,....,..., •50 - lwlp. 

Wbcft tpoo "'Wttn in tbt Akcn.sbi~ 
buildinr yardo Ia Oslo ...... ... otrike, 
Oslo W>J pbecd llDdtt martial bw. In ,. 

addit..._ u added puniolun.o1 10 tJo. 
alJ', theNuioohoc V~ Hanotcm,chlcf 
lcpla~ittt to N'orwqun trade ~ 
and Rolf v--- labor kadu ... 
April, 19-4~, twO doz<:n Caupo men, oa.a 
nunh""' foe lWO JOW'C NO<Wqiano who 
had .r;ppcd bodt from Ealpod oo a 
scad mbaion, eame upon them uletp 
in the fishing village ol Telc:vbg, oa 
S«n b!and,nc2rBcrgc:n. OnewuJbot 
in hd JJerp. The other awakened tn 
time to kill two Cc:nnana before bcing 
killed him.1e1r. The N111tiJ took rwift rc­
priJal. Eighteen innocent hoeu..ge~ were: 
executed. The endJ'e male population 
ol Tele\'aag (about 6o) w1.1 lent to a 
oonomtntion camp, :and later ahipped to 
Gennany. AU "'Omen and chl:ldrm 
were onSered ouc of town. £\'en animall 
"'CI'C nor spaftd t.ke Na.d I ury: CO'Wir. 
pip, aod shttp "'Crt tent co Bcrcen to bt 
lla,gh•tred. f.n a final frcnrt ol halt, 
the Nuis bur'Md 10 the pound a-uy 
boux in the ,;Do&<- Tdcvu& had bca 
..;pcd oil the lace olthc nrth. 

Whcl> F.-hmcft ohoc down ea-. 
-... and ooldim. u.c Nw .... 
roundtd the: Xhh A.rrondiMrnent of 
Paris, a --ukin.g-clut diluict, and in a 
house--to-house ca.nva• dn..agc:d 6,000 
p¢J10l'IS to conccntnuion camps. When 
3 German IOidiert were "-'OUndtd in 
Paris, d\c: Cern'U'n.t ahot 10 French hol­
tages. Ten hOlltn.gtl were 1hot the nat 
day, Ht the day altel'. During one w«k 
in &ptcmbc:r, 19-ft, the: Natl1 n.dmiued 
lu\ing&hot 1 17 penon.s (n Yupl<wb,t8 
in Poland, 5 in Belghlm, Cernw, aod 
VK:by IOUI'Ctl admit that ~so penotd 
w~ exeaned tn •·ranee bc.1wecn Aupst 
13 and October llS, 194 r, indloKL~ tf..S 
~ Durin& the fine ~ub o1 Oc> 
tobtr the: Nazis admincd h.a\'in& ki1kd 
1 ,000 pc:nooa in aU Ewopc. 

To cope ..;th rcn<W<d Frmcb ....... 
....,. clurU,g the "'""' ol •91• ( .,.., 
U.,-aJ'• trtum)-. the N u:it 11cw more: tbal 

.......... ,.. .. rcprioo~ ,...,. aaJd, lor 
the: UIUiinatiaft ol 2 Ccnnu ddkn. 
s..~-twCtNctbcrl.lndcnwacahotand 
7 tmtenced lO liJc: impNonmeot in )..IJ.y 
roc ~ armo and vcplaahu. c;., • 
mu aut.boritia """trc outn.gc.d, com­
plaining thai Dul<h office,. had "broken 
tbdr word .. by taking up amu apiNt 
the: irtv:lder, altc:r havlna promilc:d, in 
rg,.o. not to roUe. Twc:nty··th~ lwn­
dred Yugodav hosuages were put to ocith 
in 'l wecb in N~ember lor the killi.ng of 
~6 Gcrmnn .aldtei'S. Jn Oz«h06Jovnkia. 
Hangman Reinhard Hc:ydrich, the Oct: 
capo man c.ho5m to au.mp out rebcJJion 
in Europe. had lolt tl'll.ek of the exact 
numbtt of penon~ who had twun.g from 
his ll005CS and been shot a.pirut hiJ 
._-.llJ-wbcn butleu fired in the: cawe o1 
freedom whittled into hiJ tpine. Rcsi.st­
~ to Hitler in occupied Europe rc:­quuu-w: ~wadcntJurdln«. 

Thcae arc m<rdy f"'cmm" o1 •he 
""'Y that .. ill - day be •old, f ..... 

ments that ha \'e reacbcd the aide 
"'"'dd liu.lc: by lillie and olcco .:u ern t 
COIL_ ~ an: not rumors. They art 
DOt 10\'CnbOoL But until the: wbo&e aory 
..... be tdd, thOr - ....._, lor 
oiMous ......... be diodoocd. 

Some: tby the: run story wm be wriuen 
for aU to rea~tb nama and cbtct 
and P?-cu. Bow 10011? 11le patriou in 
occupttd lands now res:itt agAi.nlt all odda. 
But featl~~irit and t'iery determination 
and the WJUmgnesa co die ao that freedom 
&b.au li\'e art noc enough. The full story 
wdl "?~be told ~mil the United N•tioru. 
by miluary acuon, ha\'C joined handt 
wi~ the ~uiOI.J in final banlc: lor •he: 
ulumatc: VJaory, 

When Bricisb Corrumndol landtd re­
~~y in r......, 1oea1 Frencbmm ...,. 
·~ th~ for a fuU«a&e army olliben· 
,_ S .... l~y ..,..;,g upoa the N&Jia, 

they - Ccnnan ...... and procluml 
hidden "''Upcw!S. 

This is the shape of "'""' 10 ....... 

EJ~ lhll•l ,., IWtl.wtt s.. ....,.,.,,J., ,_Jidd.,. ~rilo--- •• w .... 
Tac~aNI"'-nt»..tTiu lJ~"f-.tn4t~,.-1bt~-i._a~ 

" 
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Present : Secretary Jones 
J.ir . Bell 
l.ir. llcheson 
J.!r . Currie 
J.:r . Foley 
l£r . Eccles 
l!r. :lhl te 
l!r . Gol den:1eiser 
l.lr . Pasvolsky 
~. Coe 
Lfr . Fe is 
Nll' . Bean 
J.:r . Wi llis 
J.lr . Southard 

July 2, 1942 
9 :00a .m. 

H.M. JR: 'Hell, supposing we start . l.!r. I'Jhite, 
proceed. 

L!R. WHITE : We had a couple of meetings at which 
there were some fifteen or sixteen men, most of whom, 
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I think, would qualify as ex-ports in the field. We 
discussed in some detai l the peneral proposal of the 
desirability of ~ing ahead with the exacination of the 
possibilities of establishinr, so~e kind of international 
agency or·a~encies which would perform the functions of 
an international stabilization fund and a credit institu­
tion . 

There seemed to be r,eneral aareornent t hat the ob- .. 
jectivo s were desi rable, althour,h there were some quallfl­
cations with r espect to understandine t he specific objectives. 
I think J.!r . Goldenweiser felt that the objectives were not 
sufficiently canvassed t o obtain &fl'eement . 

lmvinz decided that in the main the objectives 
wero desirable or that the establishment of such aeenciea 

Regraded Unclassified



- 2 -

nere desirable , most of the discussion centered around 
the guestions as to what the procedure would be ; and I 
thinK toward the end of the discussions there was general 
ar reement, with the exception of the representatives of 
the State Department, who stated they had no instructions 
to indicate a position. Although they participated in 
the discussion, they didn ' t pass judgment on the con­
clusions. 

The conclusions, I think, can bast 
a brief memorandum which I might read. 
I will pass aroun.d copies. 

be set forth in 
It is very short. 

H.U. JR: Have you got any instructions now~ 

MR. FEIS: Not so much instructions - we had a 
meeting on it yesterday. 

H. J.!. JR: Vlith J.:r . Hull? 

MR. FEIS: Yes , and I can r ive you some indicat ion 
of v1hat he has in mind. Dean Acheson can pive i t more 
clearly. I think he will be here any minute . 

l.m. WHITE: If I may read - and then I r;ill stop 
at certain points for further elaboration. 

"At the meetin~ called by the Secretary of the 
Treasury in ~y and~at two meetings thereafter of o.n 
interdepartmental c~ittee, the objective of canvassine 
throu$ international discussions the possibility of 
establishine an international stabili~ation fund and 
bank for the United and Associated !lations was approved. 
The next question of policy relates to the best proc;dure 
to be followed in obtaining international considerat1on 
of this proposal and to the proper time for initiating 
international discussion." 

The next paragraph relates to r1hat I think was 
the State Devartment's position, but it is a tentative 
one , and I ¥1111 be .,.l ad to chanP,e it in any way if you 
don ' t regard it as a fair stateJent of the position. 
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(Secretary Jones entered the conference. ) 

"The State Department participants in the meetings 
seemed to feel t hat no formal international conference 
to establish either the stabilization fund or the bank 
should be convened until the main elewents in the post-
war settlement are determined upon, and that preliminary 
conversations should be confined to a few major powers. 
The others, however, were of t he opinion that international 
institut ions fulfilling the functions of those proposed 
should be set up and in operation before the armistice 
is siened and that, therefore, preliminary international 
discussions inquiring into the feasibility of their 
establishment should be initiated at once, with the 
participation of all friendly powers." I might pause 
there to see l'hether that is - would you regard that 
as your position? 

LOL FEIS: Yes . 

MR. GOLDEN\'IEISER: If I may just bust in a minute -
we didn't have any kind of a definite vote on it; it was 
sort of a very informal discussion. 

J.IR . 1'/liiTE: I don't aeree IYith that . I think we 
had a very definite vote . The Board of Econor.rl.c Warfare 
approved this . Am I correct, ~ . Coe? 

MR. COE: Yes. 

!JR. '.'IHITE: Ur. Clayton, who represented ~· Jones, 
was quite enthusiastic about this; and as he sa1d, those 
are the - I think that it is true that your supnort may 
have been qualified, although it was not clear to what 
extent it was qualified , · 

l~. Hanson, who was there, not representing any 
department, gave his full support and.endorsement. 
Mr. Ben Cohen did likewise . !.T. Currle did - am I 
correct, Mr. Currie? 

MR. CURRl E: Yes. 

Regraded Unclassified



- 4 -

MR. WJIITE: Dr. Silverman did. 

(Mr . Acheson entered the conference . ) 

J.m. WHITE : There wer e several others I don • t 
remember, so I think we did get a very defini te 
expression of opinion. The opinion of the State 
Department, I think, was expreseed, though they didn't 
wish to go on record, and your view was - you can 
state it yourself. I thought that you were in general 
aereoment, though a bit cloudy on specific objectives . 
Shall I go ahead? 

H." .JR: Let me just ask a minute - let's wait 
one minute. Mr . Jones, would you like to go through 
the whole memorandum, or would you like to take it 
up point by point? Ylhlch way would you like to go 
ahead? 

MR. JOJIES: You mean start here? 

l!.M. JR: I mean. as we go along do you want to 
discuss each point, or have it all read? 

J.IR. JOJIES: I think just read it all. 

MR. ECCLES: I tblnk it is best to read it all. 
It will be easier to come back and discuss sections 
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of it after you are acquainted with the entire contents • 
. 

MR. A<liESON: '!hat would be much better . 

l!. M. JR : Is there aeybody who would rather take 
it up secti on by section? Then supposing you read it 
all. 

J.m. WHITE : "It i s therefore proposed t hat the 
Finance Minis t er s of all f r iendly countries be invi ted 
to send technical experts to an informal meeting i n 
.'lashineton, whi ch would consider any p:ovosa~s for the · 
establishment of an international stab1l1zat1on fund 
and a 11orld bank and would discuss the desirability 
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ofJreparing an agenda for a possible i nternational 
co erence . This procedure can be expected to obtain 
three results : · 
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"'!he meeting would consid:!f the feasibility of 
convening an international conference on the stabiliza­
tion fund and a world bank and, if such conference 
were found to be feasible, the meeting could provide 
both the agenda and the technical documents which would 
form the basis for the discussions at such a conference" -
to be called later. 

"Should the meeting reveal differences of opinion 
too basic to be bridged, the experts could adjourn for 
continued study in thei r respective countries and the 
convening of the international conference could be post­
poned indefini tely. 

"The meeting of experts would provide an invaluable 
exchange of views at the technical level and a clear 
indication of t he degree of agreement existing among 
the technical advisers of the various governments and 
hence would give important guldance to our own plans 
for the post-war period i n the field of international 
financial and monetary problems. 

"At the time of invitinr, the Finance lllnisters of 
all friendly countries to send technical exper ts to the 
meeting proposed above, a tentative agenda of the meeting 
should be forwarded to each country, accompanied by a 
series of br ief technical memoranda designed to provide 
a background of economic reasoning for each subject 
listed on t he agenda. These memoranda could be prepared 
at once by the group of experts already assembled within 
the Government and by others to whom thnt gr oup has . 
access . At the same time, similar memoranda could be 
solicited from t he various part icipating countries for 
dis tribution at t he meeting of technical adviser s," 

I might pause there to interpolate that it was 
the feeling of , I think, all the men at these meetings 
that we should not present anythine even approaching 
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a formal plan, but what we should have would be dis­
cussions of various points tha t are in the minds of 
most technical men. 

The discussions would be pros and cons and would 
not contain any recommendations, so that the experts 
would come to the meeting with plans, if they had 
their 01m, but they would not come to discuss any 
particular plan proposed by any person . They would 
come with the intent of explorine the situation, at 
tho snme time being equipped with some discussions 
on the various significant points which would be in­
volved. That would also give them an opportunity to 
converse with people at home so that they would represent, 
possibly, more than their O?m part icular view and yet 
'.Tould not come representing an official view, necessarily. 

"State Department representatives at the inter­
departmental meetin~s pointed out the political and 
diplomatic risks of callin? a full-dross international 
conference on a Stabilizat~on Fund and World Bank at 
this time - that is, should the conference fail of its 
objective the international repercussions would be of 
an undesirable sort. It was to avoid t his risk that 
it is proposed, as described above, to convene an informal 
meeting of technical experts representing the Finance 
Winis ters of all friendly countries . There could be no 
adverse international repercussions should such a meeting 
of technical experts fail to recomoend the convenin~ of 
a formal international conference. 

"It has been urged by tho State Department rep­
resentatives that prelimina~; conversat~ons should be 
held vii th two or three major powe·rs. The representatives 
of tho other agencies, however, fe lt that th1s procedure , 
while having some advantages, is an unwise one for several 
reasons : (a) an adverse reaction from even one of the 
J:>Owors so consulted might cause abandonment of the pro­
Ject even though there would be reason to anticipat~ a 
very favorable reaction from the majority o~ countnes; 
(b) the countries excluded from such prelim1nary con­
versations could be expected to be suspicious of any 
prearranged plan; (c) the American Republics have 
al ready expressed their desire to partici pate in t he 
planning of an International Stabilization Fund." 
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II . IJ . JR : I will start with the gentleman on my 
left. 

!ffi. JONES: Woul d you th i nk i t well now to read 
the paragraphs and i onsider i t par a6raph by paragraph? 

H. Y. JR: Al l right , le t ' s start over apain. 
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MR. '.'iHITE: Shall we s t art with one or the pr el im­
i nary two par agraphs? 

ll . U. JR: Start with one. 

!at. JOiiES: cy thought is, it possible, to meet 
the objections of the State Depar tment as far as 
lloasi ble . 

Mit. \'/HI TE: I see. Well then, I shall read f r om 
tho beginning ver y quickl y . I will s t op at each para­
'lraph . "At t he mee t ing called by t he Secretary of t he 
Treasury in 1!ay and at t wo meetinr,s thereaf t er of an 
interdepartmental committee , t ho objec t i ve of canvass­
in<: t hr ough international discussions t he possibili ty 
of ostabli shinz an inte r national stabilization fund 
and bank for the United and Associa ted Nati ons was 
appr oved. The next question of policy r elat es to t he 
best procedure t o be follo11ed in obtainine international 
consi deration of t his proposal and to the proper time 
for initiating international discuss i on. " 

II.R. JO!IES: Tha t i s to establish this efter the 
war - I mean, t o establ ish your internati onal? 

I.!R. WHITE : No, t o establish as soon as ~ossible, 
althou"h we felt a t t he time - I think there 1s !ieneral 
aereement that even if you were to star t disrussi ons 
now and if every thing were favor able, it woul d pr obabl y 
be a~vhere from eirftt month s to a year or more before 
you would get suf f icient acreement , ler,isl ati ve agr ee­
l~ent , in var ious countries to start . It might even 
t ake tl<o years. 
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~m . JotiES: But you would start as soon as you 
wore ready reeardless of the war, ;1hether it is over 
or not? 

!.~~ . WHITE: Unless you decided you vtouldn't at 
o. l nter stape , but you would start the discussions 
now. 
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li . Ll . JR: If I understand it r iy,ht, Jesse, what 
they are proposin~ is this : They are talking about 
a.n international bank. I mean, Tmat they are star ting 
is callin~ an informal meeting of technicians of other 
~overnments to meet and to talk the thing out on an 
rntor~l basis. Then if they can co~e to an a~eecent, 
they will call in the bosses . Is that about right? 

MR. WHITE: That is right. If they come to an 
o.~reement that there is enough chnnce for success, 
then they will call in the policy-mnkinz representa­
tives . 

H.M.JR: Is that it? 

KR. SOUTHARD: And aereement as to timing. 

I!R. WHITE: That they would also arree that it 
was an appropriate time to do that . 

H.J.I. JR : I just would like to say no1T, before 11e 1 
get into a heated argument where the Treasury is ~ett1n; 
the worst of it, that I will have to stop at ten o'clock . 
I didn ' t want to stop at ten o' clock and run if we were 
having a losing fight . Win or lose , I have got to stop 
at ten. 

L:R. JONES: I think I understan~ now. You will 
set it up when everybody agrees that it whould be set 
up. 

l.!R. '.'/lUTE : '!bat is right , but the discussio~s 
would be initiated as soon as possible. I think 1t 
l'las the eeneral feeling that it would take a wonth, 
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probably, or a little more, to prepare enough approp- . 
riate memoranda to send around, They would come 
possibly several weeks after that , and then the discus­
sions would take some time, and the subsequent meeting 
to be called .would depend upon the results of that con­
ference. 

Am. WHITE: "'lhe State Department particii>ants 
in the meetings seemed to feel that no formal lnter­
national conference to establish either the stabiliza­
tion fund or the ba.nk should be convened until the 
cain elements in the post-war settlement are determined 

. upon, and that preliminary conversations should be 
confined to a few ma jor powers. • I don't know whether 
the State Department would like to expand on that. 

UR. JONES: f/here were you reading? 

MR. WHITE : I was reading the second paragraph. 
I just got through with the firat sentence . The rest 
of the paragraph is : 

"The other s, however , were of the opinion that 
international institutions fulfilling the functions 
of those proposed should be set up and in operation 
before the armistice is signed and that, therefore, 
preliminary international discussions inquiring into 
the feaaibilit.y of their establishment should be in­
itiated at once, with the participation of all friendly 
powers.• 

'!hat needs to be supplemented by the statement 
that they assumed ±hat the meeting of technical experts 
would find it feasible to go forward. If they found 
it was feasible not to go forward , then remain at that 
level unt il the Government wished to take it up again. 

MR. JONES: Then the first meeting would be entirely 
informal? 

MR. WHITE: fnformal, and technicians--
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JJR . JOtffiS: Of technicians? 

J.!R . WIIITE : Of technicians. 

H.U. JR: You and I couldn't attend. 

JJR. JONES: That would eliminate me. 

H.M. JR: It would eliminate me . (Laur.hter) 

UR. 71HITE: It is so that--

I.!R. JONES: Would that meet the views of the 
State Department? 
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Lfil . ACHESON: Well , I think the view of the State 
Department has been that at the start of this we ought 
to take up these matter s separately ~ith each one of 
the 11\Ajor po1·:ers , We probably ought to start 1vith the 
British because they have at the present time a larger 
stake in this matter, and either simultaneouslJ or 
right after that with the ~ssians . That is pr imarily 
on account of the effect on both of those countries so 
far as the nar is concerned, and the effect on their 
plans for after the war . 

We have had a great many discussions wi th the 
Briti sh, some with the Russians, and so~c r.ith so~e of 
the smaller powers . I think the feeling on all sides 
is that they want to have bilateral discussions first 
before they get into a large meetin3. Each one of 
them woul d rather talk ' with us privately about plans 
as fo.r-reaohing as this . 

I think that is very peculariarly true about the 
Bri ti8h. They are very nervous that VIe rill produce 
a l arge meeting, have some plan which we will put 
before that meeting, and that they ~ill ~ot have an 
opportuni ty to go over the whole thing vn th u.s freely, 
pr1vatcly, and frankly before the thing starts . 
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H. J.!. JR: In other words, they ~1ant to do iust 
what they did at the Leaeue of Nations - an,ythlng 
that they don ' t like they just want to be able to 
kill it . 

1.00 

MR. ACHESON: No, I don' t think that is it, Henry. 
I think the British arc tremendously anxious to do 
almost an,ything that rre want, but they want a chance 
to tallc the matter over with us before the thing is 
crystallized, or before it is put into a ~eneral meet­
in". I don ' t think that they have the sl1~htest in­
tention of intending to block anything. 

I think there is a rather pathetic feeling on 
the part of the British that we really are going to 
171'ite the ticket, and all they want is a chance to go 
over it with us, point out their vievrs, and to be 
allowed to come in on the formulation at the start. 

We went over this yesterday in the Depar tment, 
and we f elt that ther e really would be most ser ious 
repercussions if we start out by a large meetin3 of 
a ~reat many exper ts without takin", it up, first of 
all, 11ith the British, and the Russians, and then 
with the Dutch and Belgians, and others, before .we 
get into a large meeting. 

liow, in any event , that really is the WB:J that 
you have to do it. You can't start out perfectly 
cold by discussions in a broad meetine of experts. I 
think it is even contemplated in this docunent that 
there have got to be preliminary chanpes first , and 
the view of the Department is that r:e ;rill P.et further 
faater if we take it up wi th these tiAjor porrers and one 
or two of the smaller powers before wo convene in a 
r,eneral meeting. 

I don ' t think it is in any sense the view of the 
State Department t hat any major project has to wait 
until all projects are finished . That would very 
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r,reatly delay everything. I don't think that is the 
view of the Department at all. 

MR. 1.'/HITE : We will make that change. I was not 
sure--

MR. JONES: What would you think of havin,. this 
preliminary meeting without any agenda, without any 
predisoussions where we are all going to meet tofether 
to discuss the question and have no plan, no forDula , 
no ar,enda , but discuss the advisabill~/ of 1vhether we 
should do this thing or not? 

LIR. ACUE90ll : I think that would be unfor tunate . 
I think if we have a plan which has bad as much thousht 
and work put on it as these plans have that the thing 
to do is to take t hem up, p,o over the thing very quietly 
and very informally with the British, with the Russians, 
talk to the Dutch, and see whether their views require 
any modification. It not, then go ahead with broader 
meetin.'\s . 

!JR. JONES: '.'lould it be feasible, among our selves , 
if we could agree upon an ap;enda for discussion and to 
send that a~enda to all the people at the same ti~e, to 
avoid this question of calling the boys in to ratl fy 
what the big fello~s have alr eady a~eed to? 

!.IR. ACHESON: I do not think we ought to c&ll the 
people in to ratify what the peoPle have done, but I 
think we ought to talk with at least four or five of 
the countries first so that the proposal , if, as and 
when we call everybody in, will be one which they have 
had a chance to go over . That may also invol ve. talking 
with so1:1e of the South American countries, Brazll, for 
instance. 

II .M.JR: 'Nell, I would like to ask a questioll. I 
would like a straightforward answer from the State 
Department . Does Mr . Hull feel sympathetic towards 
tho world bank, or doesn 1 t he . 

Regraded Unclassified



1.02 

- 13 -

YR. ACHESON : I haven' t t alked with Ur. Hull about 
the merits of this t hing at all, 11r. Secretary. I just 
don ' t know . 

H.M.Jlt: I would like to know before I go any further. 
I don't want a lot of shadow-boxing. l would like to 
know, is he sympathetic towards us or isn't he. I think 
thst we are entitled to know that . 

MR. ACHESON: As I say, I can ' t speak for 1.1r . Hull 
because I have never talked about the merits of the 
proposal with him in any way. I should think l.lr . Hull 
woulrl be clearly of the view that these proposals are 
acong the most essential proposals which are to be dis­
cussed in connection with any future settlement. Now, 
whe ther this proposal is the one that he would favor 
or not, I just can't say. 

MH. PASVOLSKI: Dean, I think we can say that 
l.lr . Hull i s very anxious to explore any possibility 
thnt offers hope of improvement , and tw. Hull is 
ce rtainly interested in this proposal , as he is interested 
in many other proposals . 

H.M.JR: Hasn ' t anybody brought this to his attention? 

Wk. PASVOLSKI : Oh, yes, i t has been discussed with 
him. 

li .l:.Jk: It has been discussed with him? 

MR. PASVOLSKI : I mean, he has read the document. 
lie knows all about this. This proposal has been -
of coli' se a great deal of work has been put on i t . 
how, i t is perfectl y obvious that a great deal - I 
am sure Harry '•lhite will agree that a ereat deal more 
work needs to be put on it . A great many of these 
problems involved need to be studied from the point 
of view of whether or not i n our opinion they would be 
acceptable to the other countries . 

ll . ll. JR: Do you mind if I interrupt you? 
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MR. PASVOLSKI : Surely. 

H.M. JR: Before we t ake it up with one country or 
twenty countries, I think it is a perfectly reasonat le 
request - I think I sent this document to Mr . Hull 
myself , and I think before we take it up with any other 
countries we had better find out what our own official 
family thinks . 

!JR. JONES : I think we have got to be in agree­
ment . 

H.~ . JR : Before we get into an argument about 
tak ing it up with the experts of the various countries 
or whether we take it up individually, I thi nk the 
first thing is to find out where the ~ecretary of 
State stands . I take it th••t you know. 

MR. PASVOLSKI : Well, I know that the Secretary 
of State is very much interested in this proposal, 
and the Secretary of State would welcome a very care­
ful study of what it is thnt we are pr•epared to do in 
this connection, how far we ourselves are prepared to 
go, und what it is, specifically, that we want to put 
'6efore the othf)r countries. 

It seems to me tha t there is a great deal more 
technical work that needs t o be done here in this 
country , and I think Harry's commi t tee can very use­
tul l y pursue the subject of the substance of the 
proposal in order to deterDrlne whether or not this 
Government - the most important thi rc , I t hink, is 
going to be whether or not this Government is prepared 
to back a certain proposal because everybody is going 
to look to us for leadership. That aeems to me so 
important that there seems to be every reason why 
as good a technical committee as Harry Vfuite has should 
proceed vigorously with a very careful study of this 
proposal from the point of view I have indi cated. I 
am sure that you have that in mind. 

MR. WHITE: There is a oe'f Jni te mhunderstanding, 
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Mr. Secretary. 

H.M. JR: Just a second. 
on thts com .i ttee. Where has 
down? Where haven't t hey got 
i n your opinion? 

1 take it you have sat 
this committee fallen 
a well-rounded plan, 
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MR. PASVOLSKl : Well , the committee - unfortunately 
I have not been able to be present . 

The discussion, Mr. Secretary, there, has been on 
the subject of procedure, and we are on the subject of 
procedure today; that is , the procedure as to how best 
to br ing about an international discussion of these two 
projects which everybody recognizee are a very great 
stimulant . The question of currency, ques t ion of currency 
~tabili~ation , investment development - those are of the 
greatest importance. 

H.M.JR: Well, I thought when this meeting was 
called that this committee bad studied far enough and 
gone far enough along that th~U knew what they were 
doing. 

Now, t wo things come up. One is you don ' t feel 
that they have gone far enough in their studies . 

l.IR. PASVOLSKI : !.ly feeliJl6 is that - I think Harry 
would a~ree with this - my feeling is that in addition 
to aetttng up a plan ~e have to make up our minds how 
far we, ourselves, are prepared to fo . Are we prepared 
t o go all the way? ~hat sort of ac ion will be needed 
ln this count ry in order to make it possible for us to 
play our role in an enterpr ise of this sort ? 

MR. WHITE: I think there are some f undl!.lllental--

MR. PASVOLSKI : Political problem. 

MR. V.HITE : · •.• mi sunders tandings . One could study 
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this pr oblem indefinitely, and you know and I know never 
reach the kind of final agreement that you v10ul d hope 
woul d be r eached around a confe rence table among the 
powers . There was no i ntent to present a plan which 
vtould be suffi?ie~tly sat~s.f'aot ory to exp_!!ot the govern­
ments to take 1 t 1n anythmg like a o1odif'Jed - or even 
this Government t o t ake i t. 

The idea was to exam ine the proposal to see whe ther 
or not it looked suffic iently feasible in its significant 
ele~ents to justify the calling of experts to formulate 
a plan . The proposal, I think we all reco~nize who have 
any famil iarity with i t, covers so important an area, 
rai ses so many complex, technical problems that it will 
require the best minds of most of the friendly countries 
to achieve a document which will be sat i sfactory to 
everybody. 

We wanted t o avoid the very thing which I think 
Dean is talking about and you (Pasvolski) are talking 
about , of trying among ourselves t o develop a pl an which 
you thi nk t hey will accept. 

'r'le wanted t he plan to be t ruly international in 
character in the sense that it would be a proposal, a 
structure that would be worked out by the technical men 
in several countries; and I think you certainly would 
agree with me that there are as good men in some other 
countries as you can fin d here on these problems , and we 
would want their help. What we wanted to e x~ne , what 
I thought we did examine in the committee, was to make 
certain tha t there was enough assurance in the validity 
of the general idea to warrant going ahead . 

Now, once you decided to call the techni cal exper ts, 
then you discuss the details i nformally with whatever 
l'epre sentatives are available , and there are a number 
available . The British are only too eager to discuss 
i t , and I am sure t he French and Dutch would be eager 
to discuss it ; but we cannot discuss it with them until it 
has been decided t o· call a conference , even at the technical 
level, and once you call the conference you don ' t submit a 
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plan. I thought that the general agreement was that that 
is jus t what we don ' t want to do. i•hat we do want to 
submi t is certain suggestions in an agenda which don't 
take a position but point out the difficulties so they 
wi ll come prepared to discuss the matter intelligently, 
so they will have had an opportunity to think about it 
and to discuss it among their oollea~ues. This differs 
very defini tely from most of the poll tical, international 
considerations that you a re calling for . 

You are saying, ~at are we prepared to offer?" 
1 don 't think that is the spirit or the character of this 
whole document . It is one which pre-supposes that we 
all have benefits to gain if we can set up the ri~ht 
kind of organization, but the setting up of that organ­
i zation mus t be a cooperative action requi ring the 
best minds, not only of the people in washington, but 
of London and other places. So that all we are asking 
for here is to (:et those people WOI'king on the problem, 
but we would not have asked that until the Secretary 
wonted to assure 1:\.imself that there was enough possibili ty 
of success Ol' tha t there was something in the plan, that 
we weren't going off on some half-baked idea tha t other 
people would laugh at . 

Now, I think that t he general agreement among the 
experts is that there very definitely is something 
worth while exploring in that , but it does require a good 
deal of exploration and it would probably require several 
months of the most i ntense kind of an effort of a lar&e 
number of experts to whip out a document that would be 
presentable for consideration by each country. 

MR. PASVOLSKI : There is no disagreement on that. 

MR. 'IJil TE: I didn't think there would be . 

H.M.JR: Where - I mean, af t er all, I h~ve been 
around V.ashington long enough so - I mean, in these 
things - what has L!r. Hull got in uu nd? Does he want 
us to go ahead with this thing? Does he want us to 
kind of let the thing peter out, or just wha~ has he 
got in mind? I mean, that is what I would l1ke to know. 
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Dean, you are the ranking man here for the State 
Department . 

iffi. ACHESON: I think what I tried to brina out 
is that he does think that these diaoussiol's ou::ht to 
begin by bilateral discussions. Now, that is as far 
as I know v:hat the view of the Department is on the 
matter. 

H .~ .JR: That is what he would like? 
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IIR. ACHEOON: He would like this to begin with 
discussions between the principal powers; instead of 
getting ev~rybody together at the s~~e time, to start 
in with some of the principal powers and get what their 
ideas are. 

H.l.!. JR: And who would he like to have do that? 
l'lho would he like to have begin to discuss this thing 
with the hnglish? 

~m . ACHESON: Like to begin the discussion with? 

H.M.JR: For the United States Government -who 
would he like to have ·represent the United States 
Government to begin talking wi th England? 

1~. ACHESON : I think he would like a committee 
of experts. Now, whether it would be t he exact 
cc~~lttee we have now or not I don ' t know because I 
don't know who is on the commi t tee, but it would be 
that sort of a group. 

H. L! . JR: Would you find out whether it would be 
acceptable to him, this same committee, of which I 
thi nk V~te is chairman, representing these various 
people, to be~in to start talking with England and 
Russia and Ch1na, and so forth? 

MR. ACHESON~ Yes, sir. 'He can find that out at 
once . 

·-
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H.M.JR: And within a reasonable time let us know? 

MR. ACHEOO!I: Yes, sir, we can find out. 

MR. SOUTHARD: Mr. Secretary, may I ask one question, 
to be sure that there isn't some possibil ity of doing, 
ao to apeak, both things at once? As I remember the 
long discussions in the committee, the i dea was this, 
thst once we had agreed that an i nternational meeting 
of experts could at some stage be useful and that 
once then an invitation was extended with a brief agenda 
or some technical memoranda it would then, in the rel at ively 
long interval between the extending of that invitation 
and the convening of that meeting be possible to hold 
discussions with the Br i t ish and the Chinese and the 
Russians without risking t he affronting of a large number 
of oountrie s for who.m this is a vi tal problem. 

I know from Mr. Vfuite's experience , and certainly 
the State Department's experience, in Rio that there is 
no one thing which brings a quicker reaction in this 
hemisphere than to talk about an international stabilization 
fund. They all have ideas. We don 't quite see why there 
must be an advance clearance with the British when we 
haven' t even got a clear-cut proposal. 

· H.M.JK: Well, I tell you, i n t his frame of mind 
I just haven' t got - if those are~. Hull's wishes, 
J haven't got energy enough if I disagreed with him, 
a.nd I don't say that I do, to get i nto an interdepart­
mental fight . I just haven't got energy enough to do that 
kind of thing. 

This 0omea in t he realm of foreign affairs. If 
after consider ing. it and discussing it with his peopl e 
that is the way he wan t s to do i t - it may be the 
right way, it may not be, but it is his responsibility 
and if that i s the way he wants to do it, why then I want 
to eo along that way. But I just haven ' t got energy 
enough to raise four and a half billion dollars a month 
and to fight other departments at the same time. I can't 
do it, especially when it is - I mean, I haven't got 
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energy enough. I am not saying that Mr. Hull may not be 
entirely right in this procedure, but if that is the 
way he wants to proceed, it is hie responsibility~ 
I will take my cue from him. 

MR. V.HITE : Just one eug(testion, Mr . Secretary, 
which I am throwing out, in v1ew of the f act that 
apparently so much depends on what Mr. Hull fee l s in 
thl s our next procedure, and in view of the importance 
of the matter in the minds of moa t of the people who 
have delved into it and the questi on of time, would it 
be possible to have a meeting, a very small meeting, at 
which ~. Hull would be present, in which t he ~arious 
aspects would be presented to him? 

H. L! . JR : Sure . V/e could put it up and ask him. 

MR. ACHESON: Surely, yes. 

MR. WHITE: And merely some opportunity to talk 
it over. 

H.M.JU : \\ell, this same group here - whe ther the 
next meeting, our early meeting, could take pl ace in 
hie office. 

MR. ACHESON: I am sure that could be arranged, 
J.!r . Secretary . 

·~. Vof!ITE: Would you arrange it for early next 
uek'/ 

I.!R. ACHESON: Yes. 

l! .M. JR: Just before - maybe I would jus t like to 
go - maybe~~. Jones doesn't agree with the position I 
have just taken • 

MR. JONES : I think your position is entirely right. 

H.M.JR: Do you? 

MR. JONES: I think it is entirely right. 
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H.M. JR: how about you, Ur. Eccles? 

l.ffi. ECCLES: Well, it is perfectly obvious that we 
are not going to get anywhere on a program unless we 
oan come to an agreement in the very beginning as to 
the procedure , not only as to how we should proceed, 
but I think i n general we cert ai nly should agree upon the 
program. 

I have felt that it may be a little premature to 
call an international conference as suggested here . 
Certainly it would be premature to do it if it was beyond 
the level of merely a discussion among experts for the 
purpose of developing a pro~ram . I think if it i s merely 
a case of getti ng together 1nforma111, without t he 
publicitf that so often goes with this sort of thin&-
of techn1cians for the purpose of us finding out what 
they are t hinking about or for us finding out What they 
can contribute by way of ideas that might be of assistance 
in developing this thin~ -I think,after all, we have ~ot 
to carry the ball i n th1s thing, and whatever program 1s 
worked out in the picture in the final analysis we might 
have to furnish most of the soap . 

So that, naturally, whatever program is worked out 
I can realize that from a diplomatic point of view we 
don 't want the other countries of the world to think 
that we have wri tten the ticket and "Here i t is, take it or 
leave it . • I mean, we can't get that sort of an idea, but 
at t he same time I do think that we have got to pretty 
l argely wri te the ticket, and the ticket has got to be 
wr\tten, I suppose, after getting the benefit of the. 
t echnical advice of experts wherever they may be . W1th 
that being done, after we get such advice, through either 
the me thod that the State Department proposes or some . 
other method - I am not enough of an expert to know which 
is the best procedure, but after &etting the benefit of 
discussing it wi t h other experts we should at tempt , it seems 
to me, to draw up into a more detailed program the plan 
for the clearance with our own people here, with the 
departmental heads who are taking responsibility for this. 

H.M. JR: l.!r. Jones made a good suggestion, and that 
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is this, that when the meeting takes place in Mr. Hull's 
office there is no reason why there shouldn' t first be 
a preliminary meeting with White and the other experts 
and get a very short agenda and let t hem go over and ex­
plai~ ~to Mr. Hull, or go over it once more--

'r-
MR. JONES: See how close they can get together. .... 

H.M. JR: •• • with t he :>tate Department people before 
they go over there, and have a mee t ing and then call on 
Ur. Hull and present it to him. There is no need for 
some of us to go over there - Just give Mr . Bull a 
chance to listen to his own people and some of the Treasury 
people, ~r . Wallace's pe?ple, anybody from the Federal 
Reserve, but have a m.eetlng beforehand. 

!JR. WHITE : See it I understand your suggestion, 
Mr . Secretary, that we have another meeting of the so­
called technical men, a.nd at that meeting we will 
attempt to draw up the kind of agenda that would shape -
I'IOuld be sent to the experts, with some discussions of 
\1hat is expected of them . Is that what your t hought is? 

MR. JONES: J.Jv t hought was to see haw near this can 
be drawn to serve What you who have char~e of it think 
is the procedure, how near you can make 1t fit the Secretary's 
idea. 

YR. WHITE : I see, so that he will be able to go, 
"One, I don't think this," '' I do this " -he would have 
a specific document before him. 

MR. JONES : Yes, sit down and agree . Get some­
thing there that the Secretary will feel is all right . 

MR. Vol:!I TE : All right, we will try that . 

MR. JONES : And not have so many people in the 
conference. Two people can sometimes agree when twenty­
two can ' t , or even three. 

MR. BEAN : ~. Secretary, may I point out that 
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that procedure is still involved, the basic issue which 
is raised here which can't be resolved ill the co=ittee 
without checking with Secretary Hull, and that is whether 
in proceeding with t he bilateral discussio~s rou have a 
proposal to proceed. flow, it eeems to me that is the basic 
issue here . l!r . White has emp!J.c.:ized the tact that he is 
not interested - this proposal here involves merely setting 
in motion discussions without having any finality about 
the proposal. Acheson proposes the State Departmert wants 
the proposal f irst before you start bilateral discussions, 
otherwise there is no basis tor bilateral discussions . 
That can 't be resol ved by the committee without same 
previous clearing with Mr. Hull. 

l.!R. ACHESO}i: I don ' t think that is what - I don ' t 
think we have been discussing whether or not we have a 
proposal first, but how we shall take up discussions. 

J.IR. BELL: We have been discussing procedure. It 
seems to me t hat part of this group is in canplete agree­
ment . That is the part, according to 1lr. Jonee ' suggestion, 
to state in one part; in the other part state on what you 
are in disagreement . Let llr. Hull go over that procedure 
and decide the way he wants. 

H.M. JR: I think l!r . Bean put his finger on the thing. 
As I gather from what White wants, we call an informal 
meeting of the various technicians of other countries and 
sit dow, with them and with t hem try t o work out a proposal. 
:: 01'1, what Yr . Acheson said waa that we should sit do1111 first 
with the English, then the others, give them defini t e pro­
posals and see whether they can like it, and we are prettr 
far apart on that. 

Lm. \'lH ITE: That was not only my point of view. 
I thought that was the view of all t he people there. 

J.:R. ACIIES<ll : If that h the impression I gave, 
it ia not the impression I meant to give, Mr . Secre tarf . 
What I was talking about is the procedure, not the sub­
stance of this . If we are going to sit down with all 
of the nations and have a general discussion, what I am 
now proposing ia that we do the same thing with these 
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separate countries first . You don't need a proposal in 
one case anr more than rou do in the other case. You 
need a list of subjects on' which you want to talk and 
find out, for instance, what their ideas are about 
calling a general meeting at this time·. Secondlr, 
take up with them exactly the t,ype of question rou take 
up wi th the general meeting and see what their · deas are 
on that , and out of those talks you might come to the · 
conclusion that you do want a general meeting or you 
might ecce to the conclusion that rou want to get up 
a tentative ~roposal for circulation. I don ' t know 
what conclus1on you would come to. 

11 . }~ .JR: Let's t ake Yr. Jones ' suggestion and have 
these people meet once more and see how closelr ther 
can get t ogether on the agenda to bring to the attention 
of ~. Hull, pointing out those points where we are 
together, those points where they are separate, go over 
it with him so he can sar, "Go ahead on this" and "Don 1 t 
go ahead on this ." 

!.m. PASVOLSKI: That can be done . 

H.M.JR: Is that all right? 

MR. PASVOLSKI: Surely. 

H . .:l . JR: And then after he has had a chance to 
see that then we will know, but it is in the realm of 
foreign affairs and I not onlr want his guidance but 
I want - whatever we do I want his complete backing 
on the thing. I mean, I want him personallr satisfied 
before we launch this, and that was the thing that the 
President said i n the first place. I mean, that is 
what the Presidemsaid i n the first place. 

~m. JONES: Without t hat you can't win, you can't 
succeed. 

H.Lf.JR: There is no use, and, as I say, I haven't 
got energy enough - .I forgot my tax bill , the tax bill 
and the fOJranl a half billion and also to fight othar 
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and I don •t want t o fight ina ide the 
I don't want to fight an7body except our 

Lffi. PASVOI.SKI : No fight here . 

li .Ll . JR: You are not going to get an1 fight out of 
me because I have got all I can do to do mf own job, 
so I think if they could get this together and then 
find out what Ur. Hull wants or doesn't want, and 
then proceed from there, it would save a lot of time. 

O.K. 

11.4 
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SUOOI!STBD PROCEDURE FOR IBTERIIATIOIIAL COIIS11LTATIOII 011 A 
STABILIZA Tl 011 POJID AIID A BAliK FOR 'l'IIB OliiTED AIID .USOCIA'l'ED 

ll.l'l'I OilS 

At the meet1ng called by the Secre t&rJ or the Treaaury 1n Kay 

and a t two a eet1nga there&rter or an 1nterd eparbaental ca.aittee , 

the obJective or cann.as1ng through international d1acuaa1cna the 

possibility of establi&ning an international atabilization fund and 

bank tor the 1Tn1ted and ASsociated llationa waa approved. The next 

quea t1on ot policy relates to the beat procedure to be followed in 

obtaini ng international. considerat1on of thia propoaal and to the 

proper tilne for initiating international dllcusoion, 

The State Department participants in t he meet1nga ee .. ud to 

reel tha t no ro1'11l&l international conterenca to eatablilh either 

ths s t abilization ruttd or the bank should be convened until the aa1n 

alemsnte in the post-war settlement are datarained upon, and that 

prelimlnary conversations lhould be contined to a few maJor powera . 

Tho othera , however, were of the opinion that international 1nst1tu-

tiona fult1ll1ng the functions of those proposed should be set up 

and in operation before the arlllls tioe is llgned and that, therefore, 

prel 1llllnary international d1scuaeiona inquiring into the reaeibility 

ot their aatabliahment should be initiated at once, with the partici­

pation or all friendly powers. 

l . It is therefore proposed that the Finance 11nlsters ot all 

friendly countries be invited to send technical expert• to an 

1ntormal meet1ng in Walhington, which would conalder any proposals 

for the eatablilhllllllt of an international a tab1l1zat1on ruttd and 

a world bank and would discuss the desirability of preparing an 

agenda for a poaaible international conterenoe . Thla procedure 

can be upaoted to obtain three raeulto: 

(a) The meeting would conaidar tba faaoibil1ty of 

connn1ng an international. conrertnca on tbe atlh1lization 

fund and a world bank and, it auch conference ware round to 

be feuible , the aeating could provide both the agenda and 

the technical docum011ta which would fora the bade tor the 

dlaouaaiona at such a conterence. 

Regraded Unclassified



11.6 

- 2 -

(b) Should the meeting reveal d1Eferences ot 

opinion too basic to be bridged, the experta could 

adJourn for continued etud1 in their respective 

countries and the convening of the international con­

terence could be postponed indef1nitel1· 

(c) The meeting of experts would provide an 

invaluable exchange of views at the technical level 

and a clear indicati on of the degree of agreement 

existing among the technical adviaera of the varioua 

governments and hence would give important guidance 

to our own plana for the post-war pel'i od 1n the field 

of international financ ial and monet81'1 probleiiiS . 

2 . At the time of inviting the Finance Ministers or all 

rriendl1 countl'iea to send technical experts to the meeting 

proposed above , a tentative agenda of the meeting should be 

forwarded to each country, accompani ed by a s eries of brief 

tecbnical memol:'anda designed to provide a background of 

economic reasoni ng for each aubject listed on the agenda. 

These memoranda could be prepared at once by the group of 

experts already aaaembled within the Government and b1 

others to whom that group has access. At the aame time, 

oimilar memoranda could be solicited from t he various partici­

pating countries tor distribution at the meeting ot technical 

advi sers. 
~· State Department representative• at the interdepart­

mental meeti.ngs pointed out tbe poll tical and diplomatic risks 

ot calling a tull - dress international conference on a Stabi liza­

t i on Fund and World Bank a t this t!JBe - that ia, abould the 

conference tail ot ite objective the international repercuasione 

would be or an undeairabl e aort . It was to avoid this riak 

that 1t 1a proposed, as deecribed above , to convene an 1ntol:'mal 
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meetinS ot technical experta repreaent1ng the P1D&Dce M1n1atara 

ot all friendly countr1... ~zoe oould be no adYarae intazo­

n.tion&l repezoou .. iona ahould woh a Mating ot taolmio&l 

experta taU to zoao-nd the oonvaning ot a tozwal inta!"­

nation&l conference. 

4• It baa been urged by the State Department repzoeaantativea 

that prel1lllinary converaat1ona ahoul.d be held with two or 

three major power a . The repreaentathea ot the other aganciaa, 

bowever, felt that thia procedure, while baYiJ\8 acae adYantagaa, 

1• an unwiee one tor aeveral reaaona: (a) an adYarae reaction 

trooa e•en one ot the powera ao conaul.ted aigbt cauaa abandoll­

ment ot the project evan though there woul.d be reaaon to anti­

cipate a very favorable reaction from the majority ot countriea; 

(b) the oountriea excluded from auoh prel1a1nazoy conYeraationa 

coul.d be expected to be auapicioua or any prearranged plan; 

(c) the American Republica have already expraaaed their deaire 

to participate in the planning ot an Intl!rnat1onal Stabilisation 

Fund. 

Ini tl&led b7: 
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oo-111'. 
Dr. 

III&Jrl 

Open tori 

I!MJrl 

Senator 
MoOarran1 

M: 

IIMJrl 

M1 

IIIIJrl 

II: 

IIMJra 

Bello. 

lloOarru. 

ReUo. 

Bello, Ill'. Jeoretai'J. 

Bow 4o 7011 Gil, lellator. 

Julr 2, 19~2. 
1011) . ... 

11.9 

Ill'. leozoetai'J, l wantecl to enl1U JOUI' attiiiUOD 
- Ule 111'181' OoMI.tt" ot Ule lenete are eiii41DC 
a eub-oo.-1 t\ee to DenYer, Oolon.4D, ll&lt Lake 
01t7, and Reno, le•a4a, to b.ol4 b.ear1qe W1 til 
reter111oe to two eubJeote boUI b.a'f~ to 4o Witli 
taxat10D, One 1e Ule eubJeOt Of Ule ezoeee 
protue ta.z prortdone ae repJ'de eunr 111n1nc, 
and Ule otb.ar 11 tb.e rule or depreo1at1on and 
depletion ae oal'l'114 out 1n Ule lelhlaUon 1n 
Wb1ob. JOU are 1ntereete4. 

Yeab.. 

l aa "elr.1nc to b.a'fe aena tor Geol'le "nd a 
repr .. entathe or t11a oollll1 tt", ot Ule r1nanoe 
Oo.-itt" or tb.e lenate, out to dt W1UI ua. 
l wondal'ecl 1t l aould enlht JOUI' ettoru to 
b.a'fe JOU .. ad a l'epl' .. eDtat1'fl ot JOUI' de~Uent 
to a1t With ua u Ule taear~a u UID" ttll'" 
plaoea. 

VeU, lllpt l ult a qu .. uon and l auppo" 1t 1 e 
Jaat 111 iaDOI'aDOe, wb1 abol&ld Ule aunr OoMI.ttee 
be 101~ Into tb.oae two aubJeota wb.eD Senator 
~•'• o~tt" tak" tt1n up tor Ula wbole 
OOIIIIU'ft 

l18plf llaoaue tt111 h a oou1tt" that would 
enlht tb.a latereat or Ule dl'fer 111nen aa4 
1t 1a pr1MI'Ur 111 nr 1n oonneoUon w1 Ul oU!el' 
111D1DC, and beoauae ttl11 11 a oollll1 "" that 
pn_.a to Und&l'ltand the 111n1DC 1Ddlllti'J al 
rapl'd1 a1lnr. 

Wall, l aaan 40&1 •••• 
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We then - we then would turn our t1nd1nge and 
our recommendation• o•er to the Finance 
Oomaittee with our ad•ooacy or whate•er we 
t ound to be worthwhile. 

Well - ae tar aa your requeet ia concerned -
I'll- I ' ll be glad to eend a man along. 

We - we'd like •ery much to have you send acme­
one who is familiar with that particular line 
ot buaineea, that ia, taxation, and eo on and 
eo torth. 

But I do hope tha t your committee will work out 
aome way that we can let theaa countriee have 
ailver that want t o uae it tor aubaid1ary coine. 

Yeah, well, or courae that ia a aide matter 
that we ' re working on. We had Donald Nelson up 
here yesterday- day before yesterday • ••• 

Ub bub • 

•••• and we're trying to give it every possible 
study that we can to eee bow it oan be dons. 

My own thought which I - it you' d care to have 
it, I'd like to give it t o you, ••• 

Yea • 

• • • • and that ia I ~ink the eae1eat way to 
ghe - turn1ab a1l•ar to England and thoaa 
countr1ea would be to loan it to the• · ··· 

Yea, that lligbt be true. 

.... and then get it back on an ounce -tor-ounce 
bae1a. 

Yea. 

That would- that avo1de a lot ot questions 
Which I ' m sure you don't want raised. 

No , tbat 1 a true. 
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But I r ea1ly thinlt ve '·n got to act on that. 
I mean, ve'•e - ve'Ye got to giYe theae countriea 
an anaver. 

Well, we 'll try d get at that with you juet aa 
aoon ae poaaible. 

Tllanlt you eo muoh. 

All right, air. 

And I'll be glad. ••• 

I' ll let you know the datu or our uet1nga i n 
the West quite prosptly. 

Will you do that , pleaaet 

Yes, i ndeed. 

Tllanlt :you. 

Tllanlt you. 
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HMJr: 

Operat or: 

l!l!Jr: 

Operator: 
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Oper a tor: 
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S: 

H)f.Jr: 

S: 

Hello. 

Jlllr 2, 19~2 . 
12:1~ p. a . 
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Oongreeaman Sabath hae Just gone on the floor 
It will take about tive or ten minute1 to get. 
him. 

Well, I won't be here till atter.lunoh. 

Right. 

Hello. 

I have Oongreeeman Sabath. 

All right. 

Go ahead. 

Hello. 

Hello. 

Korgenthau. 

2:~5 p.a. 

Hr. Secretary, I 'm going t o t rt to - do something 
to help the situation on the Revenue Aot. 

On the wha t? 

On the Revenue Act . 

X ea. 

Now I 1m not going t o give them a closed rille. 
I want a prepared rule that will permit the 
opening ot all those amendlllente or the things 
which you have recommended •.•• 

Xes. 

••• • giving the memberehip the right to have a 
vote on it instead ot that reaotionarr Ways and 
Keane Oomaittee. 
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Yeah. 

Nov I would like to have a atate~ant ot thoae 
tnlnga that you haYs reoomaended. I don' t tnov 
who handles it •.•• 

Yea •••• 

••• • but that isn't all. Thia 1e the thing I 
want to bring to your attenti on. 

Yeah. 

I haYe talked to tne Prealdent and I bau pointed 
out bow Great Britain 1e ordering and buying and 
getting, in many lnetanoea, twice and three tiaee 
ae auoh ot stutt that they actually need, and •••• 

Who la doing thiet 

Great Britain. 

Yea. 

••.• through the Yarioua agenciee. Nov I bad it 
with- up vitn McCabe and With otbera. Welll I 
think that 1 a being looked into - it- and it e 
ooaaenoing to be stopped in ordering things that 
will laat them tor two or three yeare, especially 
on things where they have their own raw aaterlal 
and we're abort ot. 

Yeah. 

But that isn't it all. Tbie ia the eituation. 
'!beir a1la la, as I get 1 t, from the Yar1oue •••• 

I oan 1 t hear you. 

I eay the thing ia thU. 'rbeir ala h to build 
theaeelYee up eo that after the war •.•• 

Yeah • 

•• •• they ' ll have the benefit and advantage. Not 
only that, they'll - they're commencing to do 
the eaae thing as Germany, taking our 1n<l.1rectly 
many ot the plants and induetriea. Nov I feel 
that where ve advanoe aome aoney tor machinery ••.• 
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Yea • 

••• • and tor- tor plante that we lhould not let 
them be the oontrolling part7 but that we should 
reserve to ourselt the oontroi and to our ageno7 
somehow or anotbe~ to retain control. Do you get 
my point7 

Yeah, I don't know whether 7ou1re right. I - I 
Juat - what you tell me eurprieea me. 

Well, now tbat1 e- oonti~entiall7 I talked with 
Moint7re and I wanted b1m to take it - give it to 
Mr. - to the President, an~ then I - and be said 
that • ••• 

I don 't know that 7ou1ra right. It'a the tiret 
complaint ot that kind I've beard. 

Well, on the tiret I am right. I - there's no 
question. I had the evidence an~ tbat 1 a being 
etraigbtened out. There's no ?ueetion about that. 
But on the second, I know what a going on. I've 
been here during the war - tirat war. 

Yeah. 

I know what they were doing then. We advanced 
some mone7. We made the loan to Great Britain -
tor the small natione, than tha7 go to wo~ and 
torca the small nation• to bU¥ through them, 
not through ua or trom ue, but through them 
chargi ng them titt7 percent .ora tor what the 
tb1nga coat thea. 

Yeah. 

Now I know and I have it on reliable autborit7 
vhat the plan ia now, bow they go aateguard 
their lntereete attar the war, and I want to 
lay it betore you in a concise torm eome day in 
the near tuture. 

Yeah. 

Now Wbo ie the beet men that you can rely on, 
that I don't have to take up 7our time to give 
it to7 
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Well, J OU better g1ve 1t t o me. 

All right. I th1nlt it 1 
• - it 1 a ot auoh i•portanoa 

- now aome - I oan ' t do it within the next couple 
ot da71 but next weak - I'a going to tr7 to gat 
titteen minutes with 70u and la7 the thing right 
in to rour lap. 

All right. 

Xou - rou understand what I meanf 

Well, I - I think I do - I - but I'd want to see 
the evidence. 

Well , all right. Xou'll get it. 

Vell ... . 

Xou 111 get it. 

I think the tirat thing to do 1a to win the war. 

I agree. That's juat what I said a little while 
ago. Now it's up to r ou about the post-war. 
We - tiret we've got to do ie to win the war 
but at the same time we ahouldn 1 t lose eight or 
the things - things that are being done on the 
other e1de. 

Well, let me - let me aee the evidence, and I'll 
be glad t o look at 1t. 

All right, now will 70U have eomeone to send me 
the • • •• 

Xeah. 

••• • the other th1ngf 

Xee, I will. 

All right. 

Thank JOU. 
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Hello. 

Yeah, hello. 

Ol1rr. 

Yea, air. 
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Your letter doeen't begln to anawer theae ooa­
plalnte or Donald Nelaon. 

That 1 e right. I - I aent that over t o you ao 
tha t you would know I waa worltlng on a r eply 
today, a detailed reply. 

'tell , all i t doee la to oonruee me etlll more. 

I eee. 

I mean - course I - I thlnlt that Neleon - 1t 1 a 
entirely uncalled tor - to write the way he dld, 
when I ei mply wrote him a oourteoua letter aslt­
lng a questi on, but he evidently hae tiled a 
complaint. Nov you people muet have the answer. 

Yea, and I'm getting the anawer today. I've 
allted thea to obeclt up on each or theee things 
that he'• brought out in hie letter. 

Vell, when - well - when are you golng to have 
thatt 

1 111 - I'll have that - I ahould have that infor­
mation up here a bi t later on th1a af ternoon, 
and I' ll get the memor andum over to you Juat aa 
quickly •• • • 

Vell , I • • .• 

••. • ae I oan. 

Vell, when you have it I want to - want you to 
aee - aee you with 1t. 
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All right. 

Now what- can't ;you aalt h1a what particular ah1p 
it waa, the name ot the ah1p that - that - that 
tha7 mieeed? 

I - I called him thie morning and said that we 
had heen tr7ing t o tind out what the ebip was 
but it wae all eo general we're having ditticult;y 
and asked it he would tell ae the name ot the 
ship •.•• 

Yeah. 

•..• and Rhetta, who ia Batt'• aaaiatant, is get­
ting that information tor me. I called h1a Juet 
before calling 70u to t ind out it he bad it, and 
they're a till working on it. 

Well, I'd like to know the name or thie ahip. 

All right, we'll •••• 

And then what about thie thing that - that tbe;y 
oan 1 t get the breakdown trom you' 

Well , I checked with our tallow• over here, and 
they didn't understand that they were eupposed 
to give a list to Nelaon. Now it he wants it, 
or course, we'll- we ' ll give it to h1a because •.•• 

Well, who are ;your t ellowe' 

•••• ve give him moat or our reports. 

Who are 7our tallow•' 

That ie, Walsh and Loeb and rellova that work 
on th1a progra!l. 

But bow oan they go along from May 6th until 
June 29th? 

Well I don't - I don't underfttand it because 
- I think that letter gives - gives the impree­
ei on that they were oonatantly aaking ua tor 
information and we oonetantl:Y retueed to give 
it to thea- or vera unable to give it to thea. 
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And that isn ' t the picture. Aa a matter or 
tact, we giYe them raporta or wbateYer they've 
aeked tor and ao tar aa - vall, he mentioned tn 
hia letter that - that he would like a full and 
detailed picture or the materials on hand July 
lat. Well - we ' re - we're making up right nov a 
phyeioal inventory ae or June 30th ...• 

~ 
Yee. 

•••• which ie the end ot the protocol ,eriod and­
and just ae quickly a s we get that, or course, 
we'll - we'll g iYe it to him i t he vanta - it be 
want• it. or course he 8&78 be does va.nt i t. 

Yeah. 

Now we 1Ye been giYing thoea reports, or course, 
to Lend-Lease, and - and copi ea or certain reporta 
to him. He really doea haYe a point, I think, on 
thia shipping. But he goea ahead and mekee eug­
geet1ona in hie letter or who eYer wrote it !or him 
indicating what should b e dona about it. 

Yeah. 

Well, as a matter or taot, we initiated •. .. 

Well , all right , let'• wait- walt until I see 
you. 

Yea. 

But come over wi th the anavera - whataYer you oan, 
baoauae I- it'•- I don't like hie letter at all . 

Yea, I know. I know, and I waa aurprleed when I 
got it beoauae the • ••• 

All right. Well, now when you're ready let me 
know, will you? And try and r i nd out what that 
ehip wae. 

Yea, eir, I ' ll do that. 

Thank you. 

Yea, dr. 
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Kr. Paul. 

Hello. 

X ea. 

Paul. 

Xes. 

I Just had a long talk tro111 Sabatll. 

X ea. 
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Sabatll aa1• be'• not going t o give thalli a rule, 
and be wants us to aend up to b1111 the varioua 
Treaaurr pr oposals Vbioh are not in the bill. 

Xea, air. That '• very easily done. 

Well, you ' ve got •••. 

We've got a aUIIIIIIary, you knov, that they gave 
us hell tor - tor releaa1ng that doea that very 
neatlJ. 

Well, JOU better take it up youraelt, I think. 

All right. 

And give it to him, vill JOUt 

Xeah, nov JOU have an appointaent t o111orrov 
morning. 

Xeah. 

Thia gentleman that you talked with d1en't say 
a.n:ytb1ng to :you about how he happened to •••• 

Ho. 
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No, well , I gueaa 7ou1ll learn tbat tomorrow 
morni ng. 

Okay. 

All right. 

Thank 70U. 
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Ccntara~c. in llr, llbita•o oftioa 
Jul,y 2, 1942, 11100 .l.ll • 

.... _tl ... 8qa 
... lb:lte 
... Blab 
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l(r, 111iJa oalled ....- •• lb:lte at bia- recz-t,. a. llroacJR witll 
b1a a latter addrnnd to •· llllta ....tat1q tile p1aa or tile ...t1CD 
p1oture iDdJ>nr7 m tile ralaue of ite tlmda 'bloabd ill u.. Qntecl linadao 

!Ia aa1d tat ba bad oalled IIP"'I Aet.eeaedor llalitu ed bod tOimd Ida 
Ytrf r-ptin to tlla illdaat.IT'• ar,._t tllat tba return of ita tunda 
currantlT earnac1 ill tile leitecl lin,.S. to tillaDce U.e Jroduoticm ot tllrtllar 
pl.oturee tor tba Unitecl DA,.S. wu illbaretlJ jwlt. He aa1d U..t 
.bbaesaclor llal1fu woal4 DOt, ot oouroe, taka etfT atep1 in tba .. ttor zt11 
it wao reload witb tlla llr1.t1all Oo••-t tv tbe .t.ariOaD State Depert..>t. 

llr. flaJa t~ rtpll'tad tbat ba bad bad ...,..,al oaot--witb 
SaoretarTHallo llro llliJa aa1AS tbat tile 8tata ~t bad beaitated to 
opan neaot1at1coa witb tiM llr1t1all Ootw-t colT bece ... e ot ita fear tbet 
tl» 'rrM0111'711 pi'O'fiDoa wwld be trod llpCIIo ... llliJa aaid Ulat be would 
t.barofore appnci.ate a ate~ traa t be 'fNaaolr7 atat.1na U..t it would 
not objaot to tile 8t.ate ~t'a nepiatill&.., acr-t. 

llr. lld.ta replied tbet tba llearetaJ7 1e poeiticn in tbe •tter .... tbat 
1117 nopiaticma co tba point would baYO to be initiated to' U.e stata 
Deparlllant. llr. lld.te aaid tbat be beli..,.d llr. Lana ot the State Depart­
""'t bad lllldaretood ~ tba S.oreta1'7'• poeitions that he bad boa! JrOaet 
wt.n the 8earetaJ'7..., bia poa1tico clear to llr. Lone· llr. S.:,e replied 
that appel'etlT 11r. J-. bad bMft OCIIfllaocl aDd urJOCI llr, llbita to cell up 
llr. Lcq to eq tbat it aa ell rlcbt tar tile stata Depar~t to 10 -. 
llr. llbita atetad tbat be ooal4 DOt YWT ... u do t.bat, nor did be t•l it 
DOCOIIaJ7 aiDoa be aa ~ Qaat lfro J-. adaratooclo lfro flaJa JriOeM 
tho Mtter eel ... 'lb:lta aqpetad t.bat Jlr, S.:,1 ~t write a latter to tile 
Saorat...,. atat.illc tbat U. ltate ~t would Wte to biTe U.. 1'Nuar7 
call ta1oa up aDd tell tllla 1 t wu all r1cbt tar tbla to ,_ abMd. llr. lld. ta 
Hid I» oould DDt Jlftdl,ot *'t tile 8earetaJ'7'• repl:T would be, but that be 
oould not ra1aa tba •tter 'lll.tb t.be 8earetaJ'7 ~ atil lfr, S.:,e bad iMIII 
a foraal reqaaat f<tr Tna~ aotico ill a latter to tba Searet...,.. 

llr, flaJa Cllf1 e1MC! that bia pnrlOG8 latter to tba Traa....,. W not 
!»an &niO'a:ed, Jlr, 'Illite replied t.bat tha latter did not aal< etJT queatiCD, 
aod tt.t be bad tbaelll' that ld.a ...,..al CCIII...,oa, wit.h llr. a.;,. 
C<Wlatitutecl adaqaate npl.1N to tha latkr. 

llr. 8qa acr-1 to wite t.be latter t.bat llr. lld.te ....,..ta~~. 

J, B. lll.cb 

I 
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J\117 2, 1942. 

1'01 the Secreta%')' 

FRJIIs llr. SUll.1 van 

I attach ben>to _,.,rand\110 troa Ca.i11ioner l!elnrtng 

and brealc-dO'IIll of Bu.reeu employees trr collection cli,otrlcta. 

I wish to report that we were today ginn &ee\lJ'&nce 

of 2)8 secondhand typewriters t o be delivered within a li'Oek. 

I also attach memorand\1111 from Director of Procurement 

l!ack, showing that of 8,022 bueineoo •chines contracted for 

by the Un1 ted Kingdom, 6, 845 haft been delinred. The total 

._.,t ot IIOI!e7 'ftl.ue of $2,067,153 relatao to the ftlllher of 

• chinu cootrected. I urrterat.end' thie INIIIber 1e exclwriTe 

ot the •chineo bought 1ST the United Xingcloc t or use in this 

countr,.. 
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WASHINGTOtl 

llll.J 2, 1942 . 
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Refere~~oe ia .Ue to JOUr telellhou oall iD. whioh JOU 
indioeted that the Seoretarr deeirM. a breakdon b7 toU.J 
of the oolleotioa tiririne iD. whioh • are hal'i.D.a 4iffioalt:r 
in filliai nouoiee. It illllldentood the Seoreiar:r reten 
to a nat-' .Ue liT- iD. a oollferaoe with Ida a f• 
dale ago, at whioh tiM I ~4ioated that w had 989 noaDoiee 
ill the oolleetioa ainrieb .. of .., 1, 1942. It ia 711 
under•twi.D.a e.lao that the Seoretar;r wou1a lib to be 
illfol'lllll u l o whether n han llldeawred to 1eoare aploJMa 
to fill theee nouoiea froa the CiTil Serrioe Nliriuw 
without ROOell W if 80 juet what the trouble il. 

All of Ja:r 1, 1942 there were 989 nouoiee iD. ool­
leo.tora' offioee. It 'he oolleotora' foroee wre filled 
up to c••t autllorini nr-.th& tlt.e oolleotioa 4inriotl 

:ed~ol!J!l~,:=:r:· ~iJroZf.~thi.Jf:~utar .. 9J!OO 
oolleotora' offi.... Of i'- 989 noaDoiee ainU. u of 
lla:J let, 490 wue iD. the otfioe foroe &llll 499 iD. til. tiela 
foroe. 'l'ha attaobed etat..t lhon the Railer of ottioe 
ua fiel.4 nouoiee ~t meted .. of .., let. 1au let. 
ua 1au 30th iD. the 64 ooll.MtiOil 4inrin•. 

!hi1 otfioe MIIIIOt eouiller a po1itioa tilled atil 
the PeriOD. llu 'Ilea Hleoted, the l'IOCIF "•tioa llu M. 
approm b:r the '1'rMA1"J' Departaat, ud the ~ reec~~~­
UIIded atere v.poa aut:r. ·In other wori1 n han reOilrria­
tiORI at haD4 to till MIIJ· of the ftouoiee referred to but 
UD.til IUoh tiM U the IUIOIIIUJ per10RUl aotioD hal bMa 
take the poeitiou aut be treatecl u nouoi11. 
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Mesorandua for Asaiatant Seoretarr SulliTaD. 

Thera are •nr rauou or oirouutanoee whioh contrib­
ute to our diffioult7 in recruiting adequate pareonnal to 
fill our noanoiee. ·The two •jor faatora are: 

1. Collectors, a..diatal7 upon raoeipt 
of a resignation, eeoura troa the CiTil SerTioa 
District Manager for their particular region 
registers froa whioh tha7 M.f eeleot persona 
oertitiad for appoint.et. It hu bean the 
experienoe of aaD.J oolleotore that attar •kina 
a selaotiou aDd oontaoUna the proeJ)Iothe 
appointaa for the purpose of seouring an indica­
tion u to whether or not the nleotaa will 
aooept apllOintMnt at the aa1&r7 prasoribad, 
they reoena fuorable rBIIJ)Ollle. In thaaa 
iutanoee the raoo-datiou on Joru 981 are 
forwarded to the Bureau and upon rarlew and 
appronl of the reoo.andatiou, the neoasl&rf 
innstigation b7 the Intelligence Unit ie re­
quested. Coincidental with this action the 
appropriate fanfold foru are prepared and 
aant to the 'l'r8UU17 Departunt for the appronl 
of the head of the departaellt. The total tiM 
oouuaad in •king the praaoribad obaraoter innetigation 
u wall u in nouring the appronl of the appoint..t 
I'UD8 troa thraa to six ...U aDd in ~ i.D.Btanoae 
before the ealaotae oan be authorized to report for 
duty - other position hu bean offarad the penon 
raoo mJad, ruulti.Dg in hie declination of the 
appoint-t, thereby •king it neoeel&rf to repeat 
the prooau of vking a nft ealaotion for the 
noanoy in quaation. Of ooursa IIIJl1 of our n-
oanoies an oauad by the indu~hon of eo aany of 
our eJRployaae iato the ailitarr 88moa. 

2. BaoaUH of the nrr faTOrable eoonoaio 
situation outs ide of the GoTernunt Sai'Tioe1 .any 
peraou who during noraal tiaas would be inuraet~ 
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l!eJIIOl'andllll for Aaaiate.nt S.oretaey Sullhan 

in Go"t'erDMilt poaitiou find working cODdi­
Uou and the rata of c~aaUoc lar liON 
attraeti"t'8 in the oo-rcial field than we 
can offer in the collection dietrillts. Ia 

13? 

also find that Jlanf of our traiud aplo:yeaa, 
particularl7 in the cities where large defanaa 
plants are located, are relinquishing their 
Go"t'arnaant positions for the far aora reaunara­
ti"t'8 positiou tha7 oan secure with the defen.a 
'DliiDts. After the noanciaa are filled and 
the par.ou eo appointed learn of a 110re attracUn 
OODD8ction on the outside, we are cOilfronted with 
the - diffioultr with raapeet to raaigutiou 
and the prooesa of tilling -· 

It is not intended to gi"t'8 the iapreaaion that the 
989 ncanciea that mated on Kay let ha"t'8 not bean filled, 
but with the rapid turno"t'ar and the difficulties in ra­
orui ting paraoDDal we are hardl7 holding our own in "fin 
of the t'aet that u rapidl7 u we fill the noancies that 
exiat a silli.lar or greater n1111ber of noanoiaa ocour. AJJ 
an i'DAication of this aitution it will be noted that the 
nuaber of noanciea u of 1181 let, 1942, wu 989. AJJ of 
J'une 30th, 1942, the naber of ncanciea haa inoraaNd 
t.S~ 1065. 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

Jal7 2, 1942 

II!IIORAHDUII TO IIR. SllLLIVAIII 

Attached h..-..1 th 1a a liat 'l!lich :rov. ~·t.d bT 
talapl\ona todq lhoriDC office aacbin..,. Uld &qdjaMDt 
FW"cba&ed under Lead-Leu& for tbe 81"1 tiab aiaoa J.......,. 1, 
1942. -

• 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

ST.tl'US OF 
UNITID KINGDCII OPFICI I!QUII'IIEIIT REQUISITIONS 

JA!Il.W!I 1, 1942 - JULI 1, 1942 

lhaber 

C&lculatlJllllacbinea 
AccountlJII llachinea 
.&d4iJlC llach1naa 
Typewritera 
Duplicati.Ds Mt.ehinea 
Caabiera, Autoooatic 
Stencil Maehinea 
Paper Fastening Machines 
Addraaaographa 
81111"8 & Fantold llaehinee 
Recorders 
Dictaphone & Trans. 

s. 'l'reaall1'1 Department 
D1viaiOD 

Clasa1f1cat1on Saot!ao 
2, 1942 

Illmm! 

• 161, '713.04 723 
693,995.63 942 
804,458.80 1004 
232, 530.00 nso 

6,194.31 123 
6,269.1) 23 
6,315.23 so 

450.00 100 
5, 'r14.47 48 

14, 562.00 10 
123,150.00 525 
11,740.50 47 

$2,067,153 .u 6845 
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5/16/42 
2/24/42 
5/25/42 
6/23/42 
5/ 4/42 
5/12/42 
4/2/42 
4/16/42 
5/30/42 
1/lS/42 
6/23/42 
6/26/42 
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l'OB nc:!lJ) UTE RY.J..l:.l.SS , 
!tluroday, JUlY 2, 1942 

1111. 

Prese Ser..-1ce 
llo. 32 - 2& 

fhe following otatement vao made today by Secrotar,v Mor~nthaut 

Toto.l bud&etar-.t r.:pCidHureo of tho lh>Hod Statoo OoTOr~mont cluriJI& 
tho tlocal yu.r enc;od J>me 30, 1942, vore $32,397,000, 000, ao refiectod 1n tha 
!Ially Traaeur,v Stat ... ent releaoed today. Of tbeao expendituree $25, 954, 000,000, or 80 per con t, wore for var act1 T1 tie e. 

Tho rate of expenditure for vnr purpoooo bao rloon rapidly, month 
by llonth. refiectin8 tho oteady oxpanaion of our war production. In Juno, 
1941, ve opeDt on nation&l dofeneo $832,000,000, or qroroxlmatel7 ten per cent 
of tho ooticatod nat1onn1 1ncoao for that MOnth . In June, 1942, ve had ouc­
coeded 1n 1ncreaoing war pro4u.ct1on oo that war expenditure• bad rhen ntar1.7 
fiYefold to $3,823,000,000, or about ~per cant of that month 1e eatimated 
n&tional lncooo. In the ontlro fiscal year juot closed vo expended npproxl­
oately ·25 por cent of tho nationo.l income for the vnr effort, In 1943 the oon­
teoplated war expanditurea will ·roprooont approximately 55 per cent of tho o>&Uonal lneoaae. 

Jet rounue reoo1pto of $12,799, 000,000 durins tho fiocal year were 68 per cent hi/thor than thoao of tho precodinc fioco.l year, which were tho 
hicheot Up to that time. Deopito this rapid 1ncreaae 1n rennue, the net 
deficit for tho year amounted to $19,598 , 000, 000, 

Ii only the rocoipto from ta.xeo now on the otatuto booko are talton 
into account, tho deficit for tho fiocal year which bao juot 'bee= wlll 'be 
about $56,223,000,000. !'ho ._ltudo of thio fi&U>'e eoop'baohoo tho urgency 
of obtain!.ac additlonal roYonuo. 

Th1o lndlcat eo clearly that the tax bill now boforo Oongreoo obould 
be the otnrt, and not tho conoluoion, of tho wartimo r evenue program. I' lo 
nldont, howovor, t'bat no 111Attor how Ylgorouo the tax policy, It will otlU 
bo necoaoary to 'borrow IIINIY bill lone during tho tiocal year 1.943. It 1o of 
the ut:oot l.olportanco t'bat •• larce a proportion of thia .... cy ao poodblo bo 
borrowed froa the current oavlnga of tho people , and that the r...ainder bo 
raloed vlth a atnln>m of preeou.ro upon price ooll1ngo ond of dioturbuoo to tho 
crodit structure. It to also t.portant , 1n order to minimise tho poot-var 
burden of the debt, that the nooeoenr,v tundo ohould be borrowed without dopar~ 
lng from a policy of lo~1ntoreot rateo. Ao a matter of fact, the Government • 
lll&rket fiMncl!ll; for thio per iod baa been carried cut •t ratoo no higher thaA 
3/S ot one per cent on tho ohortoot tol'lll berrowlngo and Z...l/2$> for lo~te"' luu..ea. 

In order to achieYe tt1 obJectlvel tho Troam>rY hal i osuod a eerioo 
ot obllgatlono of a reotrlct od character lntonded to appeal to tho current 
oavl"'o of partloular claaaoo Of 1nveotoro. 'lbe oo.le of Un ited Stateo SaY.. 
Inca Banda, for exampl e , hal been conoiotantly preooed nnd hoe 'beam roeently 
lotonolfied. Thirty per cent of tho deficit of tho 1ear juot ended ""1 
finaoced troa thia aource . n 110 Sartnga Bolide are nov held b1 •U-
liano of 1ndh1duo.lo, moat of vhOII h&Yo n,...er owed a Oove..,..,nt oeeurtn 

~~ ------·----------------~ 

Regraded Unclassified



( 

- 2- 1<12 

'bo ton. Yhlle theoe bondo carry vHh th• tho r1cht of red.e10pUon 
t ho rod010ptiona dnr1nc t he t'iacal 10ar eaountod to only about }-1/2 p~r 
cont of onleo tor that period. 

J. nov inatrument - tho 'l'ax Sevinca l!ote - vee deviaod durlnc 
tho yonr. 'l'hio oocurity providoo taxpoyoro with ~ convenient menno of 
accumulating money in anticipat i on of taxoo. l!et anl •• of thoao noteo 
provided for financing more than 15 per oent ot the deficit durlng the 
tiocnl year Juot ended. 

J'undo ot a non-intlationaey oliN-actor nro n1eo provided by 
purohaooo of the regulnr forma ot Government oblicntiona by individunle 
and truot 1\CCOunto nnd by inaurNICo COlOpMioo and other corpomtiono 
from their current onvingo. .1. tllrther oource of ouch tundo lieo in un­
inveoted dopreei ation and doplotion rooorveo and in the tundo ACcumolated 
in all claooeo of buoineao entorprieeo by tho diminution of inventorleo 
and b;y the pootponement of eqital upendi turoo. Sale a of Gover=ent 
oeouri tieo to eoaooreial bPnkt do not han en inflationary effect to tho 
exunt that they are ot'toet by a diDinution i n t ho other eosota of t ho 
bonko, or b1 tho accuculation of indiYidual and corporate aavinga in 
tht form ot bank balancoa. 

It haa been the policy ot the TroMUey Depnrtcont throuchout 
the !local year to place a autficiant proportion of nov iaauea of Oove~ 
Jll4nt oeeurltiee in long oaturitiea to provide on 010ple outlet for all 
of tho oavinga de aired to be inveated nt tho long-tore intereot r ate. 
In May, the Trenauey made a nov depart ure in borrovinc policy by ofrar-
i nc n long-tom registered 2-1/2 per cent oecurlty ol11iblo tor purcluuo only 
by non-banki ng 1nveato ra. By oanno ot thio type or eeourity, it io 
hoped t o mAke the maxiaun appeal to envero of lone-tara tunda, while 
avo idinc tho difficulties incident t o the oolo ot long-tore eecuritiae 
t o tho benl<o. 

During the latter half of t ho thcal year, an increaain~ pro­
portion of ohort-terc oecuritioo '"'" offered by tho 'l'rOAaurT· !Ilia vno 
dono for the t wofold pu.rpooe of prov14.1ng 1\l\ attmctlve Dedi= of in­
voetaent for unaboorbed depreciation nn4 depletion reoervoo nnd other 
bulineu t\J.nda likely to be une"J)l01od only for t ho durotion of tho 
Vl\J', Md Of providing a ~TeAter nuidity in tbo DOney llll\rl<et. !he 
obJective or nuidity aleo vaa tllrthored nnd tho abort-tore rate of 
intoroot otol>Uhed by the posting b)' the J'aderol Raaern Banks , on 
olprll 30, of n 3/S of one per cent buying r~te for ~reaaur:r billa. 

'l'ha following tl\l>lea ohow the not III>OW>t of public debt ac­
quired during tho fiscal yenr and in eaoh hnlf thereof by oneh of the 
principal claaeeo of inveetors for vhiob dntR nre nvnil~ble, And the 
diotribution of the ovneroh1p ot tho public debt nt the beginning &ad 
nt tho end of tho fiscal yenr. J'icureo tor June, 1942, nre eettcated. 
J.o will be noted troo tho table, reportinc oonmoreial bMko (holding 
nbout 95 par cent of the Governoent oeouritieo held by all coDCOrCial 
'banka) acquirnd 19 per cent of the incre~a in \ha total public debt 
durinc the tirot half of the tiocal ye.nr and 32 per cent during t be 
oocond halt. Thio io equal t o 26 per cent of the increase for the 
entire :vaar. I n other vordo DOra t hP.n tvo-thirdt of the !l'rei\OUl'T 
oaour itioo 1eoued during the fiacal )'8PZ 1942 to finance tho deficit 
wore oold to invootoro outeido ot t he eocaorolal banko. 

Regraded Unclassified



( 

143 

Dlei'I'U .. ot U. Ieen.&• of ... U.S. ...... \et o...,_.1 DtM !J 
D1u1.ac neoa1 t.u ..... 1-. )0, tN, ... ._ .u et .a.. .._.-~ y.., 

ClNd.tl .. 'r 9)ope It Z:..t .. -r 

I I I I I 1 
lhl.l ~thlt 1, l,a.l• ll .. , 1, 1,..2• I lhl, 1 1,a.1- 1J 1 1,.2 I IIIN, ) 1, 1,..1 lhoo )O,t;..&lflhll ,_r!IIN, Ji, 1,..1 1,:; )0 1~ I I i; I I ' 

fol01 Do\l Jl 
tta .uu ••• otu::a;;, • 

I, 

C~rcial ....,., ,,,,,, 
5·l;& 1,671 -.0,) ri 19 " *'•1 • ·.tac• -.a .. 1,~~ 171 z l 1 ~a .................... . ... ••• ,.. 

9 u • PKeral . .. ,... liMe, "1 71 ),0 • 1 l o....,_, ..... , •• ... ,,.,,, ,.._,, .... Z,l21 l,N I,Ofl 10 12 • All • • , la .. . .. ,.. !I 10,~ -.... 6,0 51 ,.. -. 
folol ............. n.no 9.0Z1 u.""' 100 100 100 

u . Marb-.llt Dill' 

c.-mal \6ak"t •••••• 
5.= 

1,,,, -.o,~ 
.... , .. 1 ........ -.. • •• 1199 ~ la.......ot o..,..U••··· l·u~ 1,017 
ft&ln l Itt' "'' ..-.. 71 ),0 o. .. , .... , .... , •• 

&14 ,,.., t.., ...... ,,.. 116 •" Ul o\,btr llt'Utn • ~ 2.117 65• .. ,, 
tolol .. .. ......... u.o,o ),106 1.lllll 

III, loa-.JQW.~lt J:l,tlt J/ 
e-ntal .....U:t ., •••• 116 9l ~z ..... l . rla,p ........ 20 u...,.... .............. ,, 

1' 2ll Oonn.at ..,. .. ,,, .... ,,.., ,_...,, ... 1,767 "' 905 All t~r ,_.. , .. ,.. !J •.m -.2)0 '·"" 
folol .. ... ........ 10,120 ,,m Mo6 

lo'II'Ot l 

"''' • 
tnew,. "'"" ot O...nlalp ot .._,_, ....,..Utt . 
~· to .. , ...... nll' .,.. .. t • W• ._ M ,......lllc· 
a. .. Uau P·' ,......,,, 

51 -1 56 

- • t •• 27 1' 

- • 5 

' 5 • 20 17 21 

100 100 100 

1 • • • • • 
• • • 

17 17 17 
It .. ., 

100 100 100 

lf IMlMtt M OUI.Ut t hnM or,_.... ..... ll7 \M VII! \oN . ..... . 
V ltU• tU, Ia ,. .. Nl , .... '*!p o etS..Me •• ,... JO, 19Q • .,.,.. arrlftt a t l:l7 ..,17iac 

PNU• t.aa,.,. t1IV'I• •• tiN ,.,.....,., et u. p~)Uo ... , biiU ., u.. ....s ... oU.•• ot 
1..,., ,.,., • • -., )l. lN ... u. tao....,., u ..ca ou .. tt .. O'U't.t7 wiLteb oonrrM t11u1.,. 
Ulol aoat.~t of~. 

J1 tlia.U.o4 ''-"' . ..... ....._ ...., ....,. at ...,.., ,......,u .. ft.l .. , . , _... tor •nu 0 Wlclk .. ... ,., ., ,..,.. 
'!/ eo.pn .. , •ttt.ca \7 t.MJ.n~. ,,.... ... tt.IM1af1H, .. ,.,.,to .. ou.r tau -... . ... 

U. MUJ.ace tt lllllto ... ta ....... ...,.aiM .. , .. .,.,., )T tM ~ 1ant17. ftlll Ut\or 
Ml4Dco .... ..u. 
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-P or 11o1tod Stotoo OoYu t Dol>t 11 .u or J- 30, 19U and ~ 30, 1942 

Cloaaitiod b)' ~ or t~onetor 

•-t b&ldo •-t boldo 
1 J- 30, 1Paro•t ot1 ;, 1P.....,t ot 
1 1~ 1 total 1 ~<W.2 I total 
(fA aUliona (IA aUliODO 

I, Total Debt l/ or dollaro) ot dall&n) 

o ... oroiol -. ••••••••••••• 19,149 " 24,874 )2 .tual •rlnc• bi.Dlte •• 0 ....... 3,361. 6 ) , 837 5 Ia . .ureao. C-~··· .. 0 • 0 0 •••• 6, 8'71 1) 8,119' 12 Fodorol lloaarTo lluiQ, ..... ,, 2,184 4 2,645 ' ao.-t .,_loa and 
truat taodo ................ 8,481 15 10,602 14 1.11 otbor ilmootoro II ...... 14,'102 27 25,664 " Total ••..•••.•••. 0 0 0 0 •••• S4,747 100 76,517 100 

n. ...Utol>lo Dol>t 

~roi&l b.Dka ••......• ••.. 19,014 43 24,62) 44 
... tuol •TiDe• -. ......... ),)42 8 3,798 7 
laiUl'UOt O~H • o • o • o • • • • 6,841 16 8,822 16 ledtral X.ltrYe BaDta •••••••• 2,184 ' 2,645 5 
OoYo.-ODt Ofoooioo ODd 

W1t fuDdt .•.. ........ • ••• : ,)60 ' 2,714 ' All ot.btr iln' .. tor. /,/ .•.... 10,3)2 2) 12,519 2) 

total. 0 •• 0 •••• • 0 0 •• •••••• 1.4,072 100 55,122 100 

III. 1-rl<otol>J.o Debt l/ 

c ... oroi&l -. ••• •••• • •••• • 135 1 251 1 ..,tu.l ooTiD(o bu>U ...... .. , 19 • )9 • 
Iuuruaoo coop&nioo ••••••••• , 30 • 7) • 
o....r.....t ---io•-truot taodo •••••••••••••••• 6,121 58 7,888 37 
1.11 otbar inTootoro II ...... 4,3'10 41 13,145 62 

fotal. 0 •••• 0 0 0 • ••••• ••••• 10,675 100 2l,J9S 100 

Sowoo., TrM""17 ~Juryq or O..orohip or OoY.......,t Soourut ... 
lot.o ~ do Dot nooooMr~ add to tot&le duo to l'OUDI!lnc. 

• Ll11 thaD o., peroeot. 
~ Il>ol.UIIoo OOOUI'itloo iolllod or ruorontood b)' tho lhlitod Stotoo • 
.., lotiootod, lA fODorol, ownorobip ootiootoo on J11110 30, 1942, wn 

&rr1Tod at b)' ~~ prolla1n&r7 ti(uroo on tho poroODto, .. ot tho 
IIUI>J.io dobt bold b)' tho T&riouo 01&&000 or l.nnotoro OD 111.7 )1, 1942, to 
tho 1Doroa- 1D O&ob olou or 1100111'11.7 1lb.1ob ooourrod dur1D( tho -tb 
otJtmo. 

l/ lhlitod Stotoo •Tine• -· aro - ot _....,t rode.ptiOD T&looo, ~ 
tar Sorioo 0 'llbiob 1o ot&tod at par. 

II C:C.priooo bold1D(o b)' 1nd1rlllu&lo, truoto and ti<Noioriao, c...,.,...tiODa 
otbor tb&D bu>U, and tho boldin(o ot bol>ko and- o 1 D1M Dot 
009orod b)' tho 1'roaau271Juryq. !lie lott.or bGlil1.Qp oro -.11. 
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I!IClilP'l'S .um JiXPIIIDITIJUS 

Tho following table ahowo (l) recalpto and ozpenditureo for the f1o­
c•l year 1941: (2) receipto and &zpondtturao for the tiocal yoe.r 1942; (J) 
t ho lncre~oo or docroaoe in 1942 roce1pto nnd ezponditureo aa C08p~rod with 
tho tlocal year 1941; and (4) tho 1nore~oo or dacroaoc in 1942 recelpto and 
oxpendltureo tor tho flrot and oocond hal vno ot the !local ;,rne.r, roughq col'­
rooponding to the pro-war and war perlodo ot the year: 
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1'be total increaoe of $5,192,000,000 in receipts tor tho fio­
eal year 1942 over thoaa tor 1941 wao larcely aeeountad tor by an in­
oreaee ot $4,490,000,000 in income tuee . In. addition, alecellaneou1 
Internal revenue Increased $880,000,0001 Social Securi ty t~•• increated 
$228,000,0001 tnxeo upon carri ere and t heir employee• increased 
$)),00010001 cuatoeo rocol pto were only $) ,000,000 laee than in 1941, 
Mloeellanoouo receipte , excludins the return of ou~lua , tunda from certain 
covernmental co~ora\1ono 1 iner eaoed approximately $66,000,000, 

The net receipts for tho fiocel year 1942, vhich amounted to 
$12,799,000,000, vere $855,000,000 more thah the eotimated receipt& of 
$11,944,000,000 for thla pariod ao contained in the llu4cet l(eoae&e of 
January 5. 1942. 

!he total budcet!U')' expendituru for t ho tlac&l year 1942 
(exc1uolve of debt rotirenento) .-ountod to $)2,397,000,000, an increaoe 
of $1,821,000,000 over tho eotillAted expendltureo tor thlo period ao 
ccnt11lned in the lNdcet l!e88P.j;e of JMuary 5, 1942. Total. oxpenditureo 
on a comparable baalo were oatleated in tho llu4cet l!eaaace at 
$)0,576,000,000 and the increaoo over bu4cet eotimateo vna account ed 
tor by the acceleration of expenditure• tor wnr activitioa. 

The cenoral expenditure& whioh include DOlt ct the ordinary 
operations of the Government amounted to $6,050,000,000 for tho !local 
yonr 1942 AB ccmpa.red with $6,221 ,000,000 for the thee~ yol\r 1941, A 

deeronoo of *171,000,000. Genoral oxpondituroo for 1941 included crodlto 
or $l6o,ooo,ooo on account of tho re turn of ourplua tunda of govornmental 
corporationo and oxpendituree for the fi scal yonr 1942 include $55,000,000 
of ouch tunda repaid to covernmcntr~ corporfttiono. If thoae tranaactiono 
a re allmlnctod tor purposes of cocparhon, genernl axponditurea tor 1942 
vore $}86,000,000 lese thnn thooo in 1941. ~io adjuotod reduction vao 
account ed for 1.D a large part by n decreMo of $119,000,000 under tho 
Depart ,..nt of J&r1culture; $508,000,000 under tho J'odoral Vorlcs ~e.ney, 
of whicb $40),000,000 represented 11 reduction in tho •XPOndltureo of 
t ho Vorlc Project. Ad.mlnlatrstloni_ and $28,000,000 of the l\lver and Harbor 
vorlc Md flood control procran: ~4.000,000 under the Cirtlian ConsorT,._ 
tion Corpo, nn4 $12,000,000 in the Pootnl deficioney1 On tho other hMd, 
cenernl oxpendltureo of eertnin acencieo, cloooly intecroted vlth our 
var progran, ehcwed aubetantlnl increftsoo durlnc 1942 o .. er those for 
1941, The principal items in t hia category nrc the Tonnoeoee V~~oy 
AlltMrit y, vlth incronaed expendltureo of $76,000,000; Depart,.ntal , 
$67,000,000; tho P&naea Canal, $9 ,000,000, ~d reclamation projects, 
$5,000,000, Intoreet on the public debt increased $149,000, 000. 

Expenditures for war activitioo nmounted to $25,954,000,000 
for tho tlec&l year 1942 no compared with $6,)01,000,0001_ on a co,.. 
pnrable bnoio, for tho !ieeol yenr 1941, an inorenoo of ~9 , 653,000, 000, 
All cl&otif1cntiona of axpendituro• tor war nctivit iea ehowed great 
i ncrtnaoa tor the yoar. 
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In addit ion to direct buclcet.&ry expond1turoe, tranaact1on
1 

in 
checki nc accounts of governmental aconciee reflected euhotantial net 
expenditure• priaarily attributable to var activitioa. !be principal 
item in t hie category vae net expendit uree by the Reccnotruction Jinance 
Corporation of $1,936,000,000 aa compared vith nat expenditures of 
$725,000,000 for 1941, an increaee of $1,211,000,000 •. 

At the end of the fioeal year 1941 monthly expenditure• for 
dotonoo activit i oa ver e at an annual rate of approximnte17 $10,000,000,000. 
Monthly exponditureo t or war activitiao at the ond of tho f iscal year 
1942 had incr&aoad to the point whore they vere aquhalent to an IUUDial 
rato of approxt:oate1y $46,000,000,000, Ourr ent budcet eotimeteo tor the 
next tioeal 7&ar p1aee var exponditureo at $67,000,000,000, and in addi­
tion, aoverngontal corporation • • eueb •• the Reconet ructton linance 
Corporation, etc., contaoplat a ependi ns $3,000,000,000 for war purpoooo. 

Tho =ontbly trend of dofenoo and vnr e.xpendituraa <lurtnc tho 
ttocal y&aro 1941 and 1942 ar e ahovn i n tho foUovinc table: 

lit2Al zear 
(In a111iono ot dollara) !/ 

~ 1941 1942 

July 199 966 
~·t 223 1,129 
Sept amber 241 1,327 
Octobor 311 l,~t· November 

~~ 1, 6 
December 1,847 
January 589 2,101 
J ebruary 610 2,201 
March 769 2,797 
.April 782 3,231 
llay 857 3,553 
June 832 3.823 

Total 6,301 25.954 

71nnnc1ng net do!lcit and other rogutrements 

!be fol1ov1ng tabla above the oouroeo which provided the !undo 
t o f inanoo the net deficit of $19,598,000,000, t ho oxcooo ot expond~reo 
in chocking nccounto ot governmental acanoioo , etc, , ot $3,505,000, • 
and t he incraaae i n t ho general tund balnnco of $358,000,000, 

!/ 11cureo nra rounded to nenreat ni11i on nnd vi11 not necessarily 
n4d t o t ot alo ehown. 
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( lD a illioao of clolluo)!l 

Jot cloticit, oxcluclln& debt retirement• 
••• ••• 0 •••••••••••• 

- !xcaoo ot receipt• (-) or expendituroo <t> in 

(a} Checkin& accounts of covernmontal ecenc1o01 

General ~ •.... .... •...•.•....•.•.•....... f 1,81.5 
Salas e.ncl redemptione of obligation• 

in market (net) •..••.••..•. .. ...••.•• 1 1 """ 
r ·-~ 

(b) Truet nne! other accounts •••..•••••••.•••• _ 119 

Increa•• in aenerel fund balanee •• • ••·•· • ••••••·•·•• ~ } C8 ~ *~3 - -~ > , CO 

Tot,al requtre&ente ..•••••••.•••••• • •• 

114ano ot f1D&Dcin&: 

PUblic debt receipts (net) froa 

(a) PUblic i aauea1 
Treasuey Billa .••....... • •..... , .. , ...• 
Tre&1Uf7 Cortificatea of Indebtednooo •• 
U. S. Savings Bonds (net) •••••••••••• •• 
Tro&aury Notes - Tax Sorieo (not) •• •••• 
Other isauos ••••••••··••• •• ••••••··•••• 

835 
3.095 
5,874 
3,015 
8. 8]8 f21, 696 

(b) Spocial houea: 
Unemployment Trust Fund................ 841 
Pederal Old-Age and Survivoro 

Ineurance Trust Fund •••••••••••.•.•• 753 
Other aceounta ······••••••••••••••••••• 171 

total .............................. .. 

'l'I!E PllliLIC DDt 

1.765 

$23,461 

!he groaa public debt on Juno 30, 19~2 , amounted to 
$72,422,000,000 "" compared with $48,961,000,000 on Juno 30, 1~1, an 
incroau of $23 ,461,000,000, Tho tollovin& otntoment above tho publio 
debt ao of Juno 30, 1941, and Juno 30, 1942, claaoifiod b7 character of 
1aauee , &I betveen regular 1aauea eold on the market and special iesuee 
held for account of Government truot and special tunda. !be t able aloe 
ohovo tho inorenaea in tho debt trom Julr 1 to Docomber 31, 1941 (for 
all prnctionble purpoaea, the pra-var porioc!) and from January 1 to Juno 
30, 1942 (first aix montha of war financing), It ohould bo noted that 
ot the net increaee of $23 461 000 000 in tho naount of tho pUblic ~· 
during tho roar, $21,696,o0o,o0o r~:proaontod an incroaao in tb_e. dlount 
ot ouhtlllldln& public i~Cuoo, and $1,765,000,000 an increM"e in epeeial hauee . 

!f li&ureo oro rounded to the noaroot a1ll1on and will not noceooaril7 
acid to tho totalo abovn. 

U .9 

-. 
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ChAMa durin!! f iecoJ. zee.r 121i2 

Iaeucta 1241 1242 !roto.1 
1Jul7 1 , 1941 :Jan, 1, 1942 

I I to to 
: Dec,l11 1241 ~. l0 11242 

Publlc iuuu 
PrOifo.r and poota1 oavinga bonda 196 196 -!rea wry bond a ••. . . ....• •• ..• •• 30,21' 38, 085 ~ 7,870 1- 3,152 

~ 
4, 718 Un!tod Sta t oo S.Tingo bonds •••• 4, 31 10,18S 5,874 1- 1, 826 4,048 Depot! t-ar)' 'bond.a •••••• •. •• • • • •• 79 1- 79 1- 64 

1z Adjuated Str.1ce bonda • ·····•• • 241 229 - 12 s 
!Tea~ notea •••········· ···· • 5,698 6,689 ~ 991 1- 298 ~ ~~ freeour.r notao (!ax aeries) •••• 3, 015 3, 015 1- 2, 471 

Certit!oatu or indebteclnon • •• • 3, 096 ~ 3, 096 
~ 3.096 Treatury billa ••••..• ••. . .. ..•• 1 , 6o3 2, 508 905 t 398 507 Xatured debt 011 vh1ch interest 

haa oeaaed • ••••..• . . . ••• •.• •• 205 98 - 107 80 27 Debt bearing no !ntor ee t ..... .. l~ l 26 - u 1 6 Zk-1>t bear lot no -inter Plt ....... 
Subtotl\l •• • 0 0 0 • 0 • •• ••• 42,841 64, 537 t 21 , 696 t 8, 115 t 13,581 

Spec14l hauoa 

1-GoverMont Llto In111rance li'und • 531 537 1- 6 24 30 JaderoJ. Old-Ago IUld Sur vi voro 

~ 356 t 396 lnturCl'lCO ~It P\uld o • • • • •• • o 2, 381 3, 133 1- 752 
R&llro44 Rotlr4Dtllt Account • •• , 74 91 ~ 17 17 

I Civil Service liour...,t li'und .. 645 783 1}8 ~ 96 42 
?oroign Service Ret ir..,ent Jlmd, 5 5 1 1 
CenoJ. Zone R&ur .. ..,t i'und ..... 5 7 I 2 t 1 I 1 
Alaaka R&Uroa4 Rotir•ent Jlmd. 1 1 
Poatal SAvtnce Syatea • • · •••••• • 88 55 - 33 25 8 
CenoJ. Zone Poot&l Sav1ngo Systeo • 1 I 1 I 1 
tiAUonal Service Lite In-

I I 29 curance ?und ••• •• •• • •• • •••.• • 3 39 f }6 7 
1ederoJ. Dopoolt In111rance 

I 25 I 30 Corporation •. •• .. . ••.•••••• , • 90 95 5 
?edere>l Savings & t oo.n 

Insurance Corporation • ••••• •• 5 5 
AdJueted Service Oortit1ont e 

J"und •• ••• • • ••• • •••••••••••••• 19 18 1 1 
Unooployment Truet lund •••••••• 2, 2Zl l, ll4 f. 841 f. 452 f. 182 

Subtotal •.••. • •••••••• 6,120 7, 81!5 t 1 , 765 f 862 1- 903 

Grand Total • •• •• •• • •• 48, 961 72, 422 1 23 , 461 f 8, 971 1 14, 484 

l oto: Piguroo a.re rounded to 
total a lhow. 

the nearest Di ll i on nnd wi ll not nocssoaril7 a4d to the 
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'!'he comput ed rate of btereot on tho t otal l.ntoreat-baor1Jl& debt 
conUnuod ita doww.rd trend durill& tho year, prl.nclp&U7 becauao of tho 
tact thllt a 1arso amount of •he nev debt w.o ot a ohort-t ora character at 
lov reteo, '!'he aYerase ~te vaa 2,285~ on June 30, 1942, aa compared vith 
2 . 51~ on J\lno }0, 1941. 

'l'ho fo11owlna t able shove market 1eauoe of rreasury certlflcatee 
ot 1odobtedneoo, 'l'rotuur;y not es, Treaeur;y bondo, nnd Unltod States .s&v1Jl&o 
bonds ottor od by tho Troaaur;y durl.ng tho fhoal ;yoo.r 1942, l.nc1ud1Jl& re­
tuod10.S operations: 

r ace Amount. Iasuod 
Iawue . Maturity (In ailllono) 
~ Date ~ Zxch•n,. .. 

!reaour;y 
CerUUc3ttl 

of lndobt odnooo 

.r.-1942 
!-1943 

4/15/42 
6/25/42 

11/1/42 
2/1/43 

1/'i$ 
5/~ 

A-1946 
B-1946 

11/1/IU 
6/5/42 

3/15/46 
12/15/46 

1~ 
1-1/'i$ 

502.~ M 1 ,118. y 
!roaaury 
Bond a 

1967-72 10/20/41 9/15/72 2-1/2'/> 189.0 
1967- 72 12/15/41 J/ 9/15/72 2-1/'i$ 
1951-55 12/15/41 12/15/55 ~ 1949-51 1/ 15/42 6/15/51 1,014,0 'Y 
1952-55 2/25~2 6/15/55 2-1/1(. 
1962-67 5/ 5/ 6/15/67 2-1/~ 
1949- 51 5/15/42 9/15/51 ~ 

Tr eaiUI'Y llotu ( t i\X aoriee) 'if 
United Stat oe Savina• Bonde §I 

'l'otl>l. 2,824.} 

XXcmnsod tor $299, 4 of RFO notes and $20},4 of OCO noteo, 
Exch&o&od for $846,1 of HOLO bonds and $272,} of RFO not es • 
.l.ddltlonl>l. to 10/20/41 iuue, 

Clash 

1,507. 1 
1 , ~88.5 

1,4o7. 5 
1,119.6 

532.7 

1,510, 8 
882.} 

1,292. 4 

4,1}8.9 

6,081,6 

20,o61, 4 

fota1 

1,507.1 
1,588,5 

502,~ 
1,118 , 

1, 596.~ 
1,119. 

532.7 
1,014, 0 
1,510.8 

882,} 
1, 292.4 

4,138.9 

6,0&1,6 

22,885.7 

Inc1u4oa exchangea for ~9,1 of l'niO bondl and *}08.6 of 1!1'0 notoa, 
Reo!ur;>tlou llur1o.s tho year vore $1 ,124,4, 
lno11141D& dhcount accrued during the year, ledoapUono durin& tho yaar 

( wore $207.4. 1'- a.dd to totalo 
11~:,_~• rounded t o naareat a1lllon 1111d v ill not _noc_ •_• _...,._ OJ ______ _, 
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Under tho Publio Dobt Act of 1942, approved March 28, 1942, tho 
limitation on tho general borrowi~ power under tho 8ooond Liberty Bond Act, 
81 aoondod, vas inoreaood froa t65,000,000,000 to •125,000,000,000. Ao of 
June JO, 1942, the unuoad borrowine authorisation undar tho lia1tat1on 1n 
effect on thio d&to vao t5Q ,SII6 ,000,000 , ao ohovn by tho following otat .. 
a ent1 
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locUon 21 of the Second Liberty llond .lot, ao uended, prortdee 
that tho faoo 111110unt of obl1gat1ono ioouod under authority of that .lot 
•ohall not oxcood 1n the acgregato $125,000,000, 000 outetonding a t any' ono 
Umt. 1 

Tho followin& table ohowo tho taco amo\Uit of oblieationo out­
otandinc and tho face 111110unt vhioh can otill bo ieoued under t hil 11.tlitat iont 

'l'otal face omount that 1118¥ be 
outotanding at any one time 

Outotandinc ao of Juno JO, 
Intoru t-boo.rinct 

llon4o ~ 
Traaour;r 
Sa•inc• (Maturity 

Y&lue)• 
~poa1t&r7 
A4Juotod SerYice 

1942: 

.)8.084,5JJ.~ 

12, 482,9()9,100 
711.95),000 

728,665,657 

13.955. 776,)50 

6, 226,01),000 

$5l ,J75,061,207 

!l'roaoury llotea 
OorUficatoo of 

indebtedneu 
!l'roaoury billa 

(maturity value) 2,506, 296, 000 22 , 6~2 ,0~, 350 
i74,o 7,1 ,557 

$125,000,000,000, 

Natured ob11gationo, on 
which 1ntoreet hao ceaa8d 67,3Q9,05Q 74, 154. 457 .6o1 

J'aco aaount of obl1gationo 
iuuablo under aboYO authority lj),ft5,51!2,39' 

Reoono1l•ant vith Daill Stot<Dent of tho United Statu i'reaourz 
Juno }0. 19112 

'l'otal taco •o1111t ot outotonding public debt obl1gat1ona 
houod under authorit:r of the Second Liberty Bond .lot, 
ao uondod 

Deduct, unearned diocount on Sa'Vinco bondo (difforanoe 
between ourront redemption 'Value and maturity value) 

4dd otbor public debt obl1cat1ono outetand1ns 
but no t oubJoot t o the otatutory limitation! 

Interoot-bearine (Pre-Var, eta,) $ 195,<J90,1SO 
Natured obl1cat1ono on which 1ntoreot 

6 hao coaoed 10, CJ90, SO 
l!oariiiC no 1ntareot , 355.727,286 ~:;:146 

Total crou debt outotandi~~g aa of June JO, 191!2 •721 n6 
• ~proxiaato uturity Y&lue, Principal uount (current red-.ption 

Y&luo) aooordinc to prolainar7 public debt otatODant $10,1&&,1&&, 461. 
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TK1 OUARAil'HI:!l DIM 

On October 16, 1941, the Secretary ot the Treaaury announced that 
thereo!ter the Treaeury would proTi de tho tunda needed by co-ernaental cor­
por ation• and credit a~nciet and that tho pr.-iouo practico whore~ ouch 
0«8••1 .. and corporation• aold their guaranteed obllC2tlont In t he. ..,.lo:et 
would 'be d1tcontlnue4. At a r otult ot thlt chan/l<l In pollq, tba contt,.,nt 
Uabllitle t of the Oonrnaent on account ot outatanding IO&rlo:ot let uet of o'b-
11«at 1ona ot gov~rnmental corporation• and c r edit a«encioe, ~antet4 ae to 
t~rlnelpal Md i ntor ut , 4ocuucd f rom $h,370,000,000 on J uno 30, 194.1, t o $4 ,568 ,000,000 on June 30, 1942, a 4ccrolltc of $1,802,000,000. During t hit 
period tho aocurltlea or gcTorn.ontal corporation• and credit a gonciet held 
directly b;y t ho 'l'rcaaur;y i nerel\aed from $}02,000,000 to $4,079,000,000, "" 
lncreate of $3,777,000,000. A ttat eaent of guarant eed obllgat lont At of June }0, 191!1, and June JO, 191>2, lo at followa: 

(In ailll ont or dollart) 

1942 
Incrcato (+) 

1941 1942 Deere••• (-) 
Muk:et IIIUOII 

Coaod!ty Cradlt Corpor l\tlon .. ..... 696 701 + 5 l oderel lara Kortg<~«e Corporation .• 1,270 944 326 7e4oral Houtlng Admin!ttratlon • , .•. 17 26 + 9 Rome Ovner e• LoRn CorporAtion •••••• 2, 419 1,563 856 Reconatruction linance Corporation • 1, 741 1,21' 522 Federal Public Houo1ng Authority ••. 226 ll 112 
Subtotal ••• .•• .•. ••••• .•..• 6,370 4, 568 1,802 

I IIUOt held ~ TroatW"7: 
14o 4oo + 26o Commodity Crtdit Corporat i on ••• 0 0 •• 

263 26} lederl\l Fnrm MortgA&e Corporl\tlon •• + 
Home Ownera' Loan Corporl\tion ••••.• 551 + 551 Beccnatruction F1fti\Dco Corporation • 20 2. 534 + 2,514 
!onneeaoo Valley Authority •••.• . ••• 57 57 !'tdcral Public Bouo1ng .lutborlt1 ... 85 27~ + 149 

Subtot al .. ...... ........... }02 4,079 + 3.777 

Toto.l ............. ..... .. · • 6,672 8,647 + 1,975 

Bote: Picureo han been r ounded t o the noareat Dillion and vill not nccouari l1 
a4d to totala ohown. 

Regraded Unclassified



c 
155 

-15-

l!otvoon Jul.7 l, 1941, Md October 16, 1941, the TreASU17 
offered on behalf of governmontftl &goncioo tho following aarkot ieeuoo 
of cuarontood obligational 

I ssue Maturity 
PI\Co Amounts haued 

(In mllliono) 
~ Dnto ~ lxchAftiea 3!!!!1. @!! 

Commodity Credit Co~ • 
poration Noteo: 

Serioo 0 7/21/41 2/15/45 l·l/81> $200.8 $210. 8 $411.6 
Roconotruction linnnco 

Corporation Notoo: 
Sortoo Y 7/3/41 4/15/44 l~ 208. 7 362.7 m.ll 

'1'0'1' AJ. $409.5 ·573·5 $9SJ,O 

LO.Al!S AN> IIIVES'l1ml'rS 

~he Governoent'o 1ntereot in t ho not Pooeto (oxc1ud1nc cnoh on 
dOJ)Oott v1th tho Treasurer of the United Stntoo) reprsoented by 1onno, 
other tnvootmenta nnd propertteo of governmental corporntione ond credit 
ncenotoa nmountod to $6,204,ooo,ooo no of Mny 31, 1942, no compared vith 
$3 ,022,000,000 no of May 31, 19~1 , n not incronoo ot $3,162,000,000, 
Tbie 1ncronae ie accounted for in l nrgo cenruro by the Treaaury1a purchaao 
ot oocurttioa ioeuod by governcentnl oorporationo rnther thnn bnvt nc euob 
oecurittoo oo1d in the earkot. Tho amount of ouch not purchpAeo during 
tho ttooftl )'oar ended June 30, 1942, vao $3,777, 000,000, 

TREASURY PIN.Al!OINO OPZRA!IONS 

~ring the fiscal 7ear 1942, oaloo of nov "".r!tetablo haueo 
or !rea&Ul')' certifiCRtes of indobt odneaa, ! 'rel\W.f'7 notes, 2-ro.asu.ry bonde, 
and United Stntea Savtnge bond.a (tneludtng dheount ru:crued dnrtnc t ho 
11nr) •411'egnt ed $22,885, 6oo, 000 ao cocpiU'od v1 tb $7, 71!1, 6oo, 000 during 
tho fhCl'~ year 1941. The conputed rnto ot t ntereat on all wob nov 
tuuoo .,.... l. 781> na cocpP.red vitb tho cocputod rnte ot 2.14~ on oimilar 
t oouoo tor t ho tiocal year 1941. 

~be ~ount of Treneury btllo outotnnding tncre~aed from 
$1,603,000 ,000 on June 30, 1941, t o $2, 508, 000,000 on Juno 30, 1942, 

The ~reaoury r efunded tbe following heuea mnturtng or called 
tor redel:lJ)tion during tbe thcnl year 19421 2 houoo of Treasury notes , 
3 h ou"' of &toone truetton l'inMce Corporation not eo , one ot llhich m turod 
on July l, 1942: 1 1eeue of Oooco41ty Credit Corporation notes; 2 i oauoo ot 
l'odernl. l'l\1'111 Kortgo«e Corporntton bon4o called tor redot~ption on JnnWU7 
15, 1942, 11114 Karch 1, 19112; and ono 1oouo of Homo Ovnero 1 

LoAD Oorporntton 
bondo onllod tor rodomptton on Jul.7 l, 1942, nggrogrting $2,936,000, 000! 
Ot tbio ngcroC~<to anount of .lll\turing Md called 1uueo $2,825,000,000 vere 

• 
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exchan40<1 !or ~ equivalent Mount ot nov !l're&IIUJ')' notoa ADd !l'roam>'7 honda 
tho balonco;. Yll• rede.,.ed for caah, 'rho annUAl 1nterut charco on the ... w;inc 
cr calle<l aocuritioa axchan&ed amounted to *47,336, 000, equi valent tc an annual 
rate o! 1,6~, vhereao tho annu&l intoreat charco on t ho nov !l'reaiiUJ')' ia-.ea 
emounh to $46,819, 000, equivalent to "" Mnual rate o! 1 . 66'.', . 

Durin, tho year, eopecial1y after tho beginning cf hoatilitieo 1m Do­
comber, 1941, the Tren.euey expADded i ta progr.., !or tho aale of United Statu 
SaviftGI bond.a, 

'rile follovinc table ehova caeh racelpta GDd redemption• during 1942 
at comp..red with prior years and tho currant redemption value of outatondin, 
Savioca honda at t he end of each thea! year, aince the tirat houo of auch 
honda in llarch 19}51 

Jiacal Year Roceipto 

1942 $6,082, 000,000 
1941 1, 557. 000,000 
1940 1,151, 000,000 
1939 712,000, 000 
193S 505, 000. 000 
1937 520, 000, 000 
1936 265,000,000 
1935 6} , 000, 000 

RedeapUona 

$207 , 000, 000 
148,000,000 
114, 000,000 
82,000,000 
67 , 000, 000 
36, 000, 000 
11, 000, 000 
1 , 000,000 

OutataDding 
at end ot rear 

$10, 189, 000,000 
4, 314, 000, 000 
2,905, 000, 000 
1 , S68, 000, 000 
1 , 238, 000, 000 

800. 000. 000 
316, 000,000 
62,000, 000 

On J\l.ly 3, 1941 the Treaeuey onnounood " p1BD to make it eooier for tu,. 
p{l¥ero, liU'(!e ADd omal1, to meet the unprecodont od tnx billa requi red b;y tho 
llational Dofenoe program which vae then catniJ~& mo11ontun, tinder thio p1M tvo 
oeriu of !l'roaoury notes were iaaued, both dated J.u&uat 1 , 1941 and caturinc 
Auauot 1 , 194}. 'rho plcn contocplatod that on JanUATY 1 o! each ;year thor ... 
after two now aorieo would be proY14ad ac t hat e. taxpQTer could al"":YB pur­
ch&oe not aa d».riJI& the entire 78/Jr 1m whi ch he ia receiving hio 1ncoae, to 
bo uaod in J)11111ent of toxeo due 1m tho following ;yo3!', <he oorieo o! notoa, 
doolcnllte4 !ax Soriea .1., prortdo n return of obout 1 . 92$ a rear if the notoa 
are uaad in p1111lent of taxes, but if thor are reda .. ed !or caall oa1y tho 110118 
price will be paid to the bolder. A limitatioll of $1200 vr.o placed u;>on t ho 
~t ot 'l'ox Sorioo A notes which could bo uood 1m p~ent of 1ncone toxeo 
b7 611¥ ono texpayer in e.ny one tax roor. 'l'he othor oerioo of noteo, deoignate<l 
Tox Soriu ll, provide & return of about .~ par yel\1' if the notee ue used 1m 
P<IJ'l:lont o! toxea, but 1t thq IU'e redeemed tor OAoh only tho iloue prioo will 
be poid to the holder, No limit hoe boon placed on the amount of T~ Sorieo B 
noteo vhlch IIIAl' be ueod by texpn.yero 1n neetinc their tox Pll¥"0llta. During tht 
flaoa1 yonr 1942 $72, 000, 000 of Tax Soriet A noteo nod $4, o67,000,000 of Tax 
Sorieo l! notes wore aold, Subato.ntinl ""'ounto of thooo note• wore \\oed in 
connection with tho pqt>ent of tho March BDcl. Juno, 1942 tBX inetl\lll:lento. 
Durinc tho fiocol rear $1 ,104,ooo, ooo of tbooe notee were received tor toxet, 
ot vhich $17,000, 000 vera Soriaa .A. noteo Md $1,08],000,000 wore Seriea l! 
notoo, Only $21, 000, 000 ot thooe notoo vert pretentod tor coeh redemption, 
ot which lou t hen $1,000, 000 were Soriea .A. notea ond $20, 000, 000 Sorieo l! 
notta. 

Regraded Unclassified



- 17- 15? 

J.o of \he end of J uno, 1941, Vlllhd Statea Oourn~~ent a&ancleo &114 
trlllt flmd.o ho1cl $8,481 ,000,000 of dlroct and l..ndlroct oocurltieo heued b)' 
tho lh>ltocl &ta too, of which f2,,36o,OOO,OOO conaloted of publlo aaft:etab1o 
hO\iO I and $6 ,121,000,000 of opeolal houoo eolcl direct to ouch IICII1C1eo and. 
truot 1\mdo, l)url.ng tbe )'ear encle4 J uno JO, 1942, total bold1Jia'o of ouch 
uouriUoo b7 Oonrn~~ent agencieo and truot tundo l..noroeud f2,121,000,000, 
of vhicb $}56,000,000 ropreeonted tbo net l..noroaoo 1..n aarkotab1o houeo and 
$1,765,000,000 roproaontod the i ncrenoo in llloo1Al. h ouoo, !L'otal bo1cl1llco 
of 1ocurit1oo on J une JO , 1942, .. ounted. to $10,6o2,000,000 a o OOIIIJ)arocl vUh 
tho total outotnndine direct and indirect oecuriti oo ioouocl b7 tho united 
St ateo ... ountin,t; to $76 , 517,000,000 on tbot dote , 

fho fl..nencl.Dt; on October 20, 1941, tho firot ol..ne>o tho becinnllla' 
of tho now )'ear, ""' announced on October 9, 1941, acd ce>nohted of an 
o! ferl.n« to tho publlc for ~eh, at par and. ae>oruod. l..ntoroot, of 
$1, ?00, 000, ?00, or tboraa"bouta, of ?,.1/ 21 troaouey Jond.o of 1967- 72 , aatur1Jia' 
Sopte;a~er 15, 1972. l n addition to tho caoh oftorine, \he ho1daro of 
$2ol.,:.:.'5 . l!oll cu to tnnd.ing 1,.1{llf. froaouey noho of Sorbo C-1941, maturl.nc 
lle-bOl" J.5, 191.1 , voro offered tbo prhUa&• of •xcban&i.Q& ouch notoo for 
tho !i'roor..ey :Bonde nonti~ned a"bove, tho notoo ucbanced bol.n& accepted at 
par Yith intereet adjuotmcnto as of t otobor 20, 1941, J.loo, in ad.d.ition 
to t~o co.oh ofter in& for public oubocription , $100, 000,000, or th&roabouto 
of 2..1/21 'rroaouey Ilonde of 1967-72 vere ll&do anilab1o tor allotment to 
Oovurnm~nt 1nvea tmont a ccounts againat caah payment. !he amount ot l,tlr&&I\U'1 
Benda o>' 1967-72 iaaued on e&eb aubaoriptiono, 1no1udl.ng $100,000 ,000 
allotted to Oovernmont investment accounto, \1111 $1,4o7. 50J , 200 , Ot \he 
1-1/4~ Troaour)' notoa of Serioa C-1941, $188,971,200 voro exc~ed for 
'l'roaouey Ilcndo of 1967-72. 

On Octobor 2J, 1941, thoro vao announood an otforiag of 1~ 
Trooow-.r Not oo of Serieo A-1946, dated tro••'ber 1, 1941, and maturl.n& 
lla.rch 15, 1946. 'l!bo !rreaoury of f ered to accept l..n ~ant for thue 
no teo tho procoedo of rodcap\i~n froa \ho bol doro of f299 ,8}9,000 of 7/~ 
Recoootruot lon 7inance Corporation loteo of S.rieo P, maturl.n& November 1, 
1941 , ruul oloo offered to .,urchoee at par and u co-ued. 1nhreot $204, 241,000 
of 1~ Co111odH y ~rodl t C?rpozati~~ llot oo ot Sorioo J, aaturiag l!oY..,ber 15, 
1941 , to the extent to vh\c~ ~. ho1dor o thereof o~oc"ibed for !reaaur,r 
llotoo o! Son oo A-1946. Sub acript i ono f rom othero vore not invited, J. total 
of $~2 s 56,0:x> of t he TreaS".oey Ncteo of Sor1oo .A.·1S46 vas houod., 
~299 , 41i4, ooc ot the lD1!.turin$ Beconatruction 7 1nl!Jico Ourporation lrotoo of 
Ser1oo P o.nd. $20},422,000 of tho Oomodit)' Credit Corporntion loteo of 
Ser ieo J wor u t ondored and accepted aa ))&71110nt for t ho Treasury lrotoa of 
Serioo .1..1946. 

~ho ! 1nanoing on December 15, 1941, announood Dcoombor 4, 1941, 
eona1oted of an nddit1ona1 offering of $1,000,000,000, or thorea'boute, of 
2--1/~ Troaouey D.Jnde of 1967-72, elAted Ootobor 20, 1941, mturl.n4; 
s.,.temb• r 15, :972; and an offerin;: of $500,1)0(' ,?00 , or tbereabouta, of 
~ Tr MIW7 :Bonde ot 1551,.55 , dated Deceaber 15, 1941, ~~atur l.n& Dec011ber 15, 
1955; both 1oouoo boin;: offered to tho public for oaoh, a t par &11d accrued 
intor eot. 1n addi t i on to t he public offortnc , provioion vea Dade to ••11 
$50,000,000 of tbo 'rreaouey llondo of 1967-72 to Oovern~~ent 1nveot.ent accounta. 
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ror tho benefi t of omnll investors preferential allotment vao given under 
each iuuo to rubscriptiono for $5 ,000 and under, vharo delivery in r osio­
tored bondt 90 c!4.va after tho hauo <Into vaa apeclfied, J. face ""ount of 
$1 ,119,570,750 of t'raarur:y !onda of 1967-72, includins $50,000,000 aold 
to GoTorncent inveot10ant accounts and about $26,000,000 011 preferred allot­
cents, wa iaaued, Of tho !l'rMsur:y Bonda of 1951-55 tho 1110ount 1aoued w.a 
$532,6gr ,950 which included nbout $13,1!00 ,000 eold on preferred nllotmcnt o, 
'i'hs December financing vne the first ooonaion on 11hich tho !!'roasur:y announced 
a definite bnai s for eubecriptions froM nll claaeea of oubeoriboro, I t i a 
felt that thio action raaulted in gore o~itftble nllotmente tor the legitimate 
investaen t requir ecenta ot tubacribera. SUbacript l one were grouped brbad.l)-1nto four cloe•e• , aa follova: 

l!nnlca and trust coopaniee for their ow account - not 
to excood 50 per oont of capi W ond surplus, 

Mutual envinge and cooperative bnnke, J'edernl lbvinga 
ond Loan Aeeocintlona, truat account• and inveetcont 
corporations, penalon tu.nda, ineurance cocpa.nlea, aa.d 
algilar inst1 tutiona and !Undo - not to exceed 10 por 
cent of total reaouroea. 

Corporat i ons organized for profit, and denlora and 
broksra - not to oxcood 50 per oont of net worth, 

Indi'ridualo - not to exceed 50 pe.r oent of net worth 
or 100 per cent of C41h deposited with subscription. 
(lloto: l!o preferred aUotcant vna 1:11\de on ouch fUll­
paid W.bacr1pt1ono.) 

The !l'roaaur:y announoed on Jll.lluaey 11, 1942, an otrer ill8 of 2:' 'l!ronour:y 
Bonds of 1949-51, dated January 15, 1942, nnd maturlna June 15, 1951, the 
Mount of the offering being Halted to t he M!ount o£ oocuritieo tendered Olld accepted, ao follovo: 

1. The holders of $426 ,349. 500 of l-3/41- !l'f8111011')' llot oo , 
Sorieo Ao-1942, caturi1J8 Harch 15, 1942, wore invited to axchonge 
auch notee for ~raaour:y Bonde of 1949-51, $4o6,3Si, 700 of those 
notes wero excba~J8od for a like IU:Iount of 'l!ro&auey Bonds of 1949-51. 

2, nto !l'reasur:y offored to appl:y tho proceed• of p~t of 
$236, 476, 200 ouhtandin« yt. 7oderal """'ICort;;t!Ge Gorporation 
Bonda of 1942-47 called tor redeapt1on on January 15, 1942, to 
P"leont for !l'r.,:.ur;r :Bonde of 1949-51. $203,251,900 of these 
bondo were rodoegod 1nd tho procoodo nppli ed in p~ent for a 
like ~Vo~ount of ~rol\euey Bonde of 19119-51, 

• 
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3. '!'he t'reaOUl')' offered to purch&ae, t.t par and accrued 
lntoroat, $10) , 147,500 of outatt.ndinc ~3/l;f. J'ederal J'anl Nor~e 
Corporation Bonda of 19~47, oallod tor rod-.ption on March 1 
1942, to tho extent to vhich tho holdera thereat aubacribod to~ 
!t'roaaur:r Jonda ot 191!9-51. .95, 829, 3(!0 ot thou bod a vero pur­
ohoeed nnd tbnt !llllount vaa eubooribod b:y tl\o holdore to tha pur­
chaoo ot 'rroo.euey Bonde of 194~51. 

4, 'l'ho 1'roaouey offered to appl:y the proooodo ot ~ent 
ot $310,090,000 outotandtng 7/8~ Roconotruot lon J'lnance Corpora­
tion llotoo ot Serioo R, Mturl.ng Januar:y 15, 1942. to ~ent for 
'l'reaouey :Bondo ot 1949-51. $)08,550,000 of theoe noteo vare 
tcndorod tor p!l3t!ont and the procoedo accepted 1D ~ent for 
o. lllto amount ot 1'rMouey Bonde of 1949-51, 

'l'he total ..,ount of 'rreaOUl')' Bonde ot 1949-51 heuod under tha 
above-oentloned prov1o1ono wao $1 ,014,018,900. 

159 

On J'obru.uy 13, 1942, there vao GrulOUDcod an ottorin& to the public 
for c.alh, at par and accrued 1nteraet, of $1,500 ,000,000, or thereabout•, of 
2-1/l;f. 'rroaaur;r Bonde ot 1952-55, dated J'obruar:y 25, 1942, and duo June 15, 
1955. SUboo.rlptlono vere entertained from the verioua olaoooa of aubacribera 
oo the baah inaucurated in tho 1'1nano1ng of Deoembor, 1941, J'or tho 
benefit of omall inveatoro, preferential allolmont vaa given to aubocriptlono 
tor $5,000 and under, vbore dol1voey 1n rOfilotorod bondo 90 ~· atter tho 
iuue date wao epecified., .1. face lliiiOunt ot fl,510, 795,JOO ot !t'reaouey Benda 
ot 1952-55 , including nbout $13,132,000 on proforred allotmento, vas ieouad, 

'1'1\o financing on .l.prll 15, 1942, announced on April 6, 1942, con­
aittod of "" offering to tl\e public for e&eh, at par and accrued intereet, ot 
$1,500,000,000, or thereabouts , of 1/~ 1'reaaur:r OorUticateo of Indebted­
noll or Sorho .\..1942, dated April 15, 1942, due llovomber 1, 1!)4:!, SUbaerip­
tlona voro ontertainod on the eame baoia na under the Jlecegber, 1941, and 
l obruaey, 1942, heuoo ot 1'roaauey Bodo. '!'he t aco amount of 1'reaaur;r CorU­
flCI'.toa of Indebtednen of Series .t.-1942 heuod ve.o $1,507 ,08),000, 1Dcl'll41ng 
about $66,000,000 of aubacriptiono in OlOOunto up to tuul i ncluding $25,000, 
vh1ch vore allo t t ed 1D tull, 

On Ka¥ 4, 1942, there vae announced an offering for cneh, at per 
aod accrued ln toroat, of tvo aeries of Treaaur:r Bondo, conahting of 
$1,250,000,000, cr thoroabouta, of ~ 'l'renOUl')' Bondo of 19119-51, dnted 
KA¥ 15, 1942, due So11tocber 15, 1951; e.nd 1111 unepocltiod aoount of 2-1/~ 
'rronaur;r Bonde of 196~67, dated !ley 5, 1942. duo June 15, 1967, 

'l'he rule a inaugurated. in Decembor, 1941, 1111d folloved in !'obruar;r and 
April, 1942 , coverning the basis of oubecriptiono to Government eeeurltleo, 
voro not made applicable and no limitation vao placed upon amount& of oub-
ocrlpUona to thoae houeo, .1.11 aubocriptlono up to and including $10,000 
for that iuue were eJ.lotted 1n full, 'l'ho face o.aount 1oawo4 of 1'reaaur;r 
Iondo of 1949-51 vao $1,292,4114,100, including about e69,000,000 of oub­
ocrlptlona ot $10 ,000 and under, vhich vere t.llottod 1n fl>ll, 
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'l!!lo OMOUDCGDent provided tbat t he 2-1/~ Troaoury llonda of 1962-67 

would. not be a.Tnilable tor nb•crlptioD, for thelr ow aecount , b1 coa:aarolal 

bM)ca which ACcept demand dapoo1ta, It ""' providod thnt thaae bonda would 

not be tro.ufeml>le before ~ 6, 1942, Md thnt thoy would not bo tran.,. 

tor~ble to ~erciol b&Oko vbich accept deaond depoolto before ~ 5, 1952, 

Rovovor, tlleoe bondo ~ be pl edced ao colla toral tor loano , lncludlDg 1~1 

by oo,.toroio.l bnnko which o.ecopt deCOIId dapooito, but MY ouch bnnk nc­

qllir~ ouch bondo before llo.r 5, 1952, becnuu of the fcllure o! ouoh lonno 

to be p.~ld at caturity will be requi.rod to dhpoae of thee 1n tho """" Dilliner 

no they dhpoao of othor aneta not eli gible to be owed b:y l>onko, 4a the 

oftoriDg wao not opecltlc 1n e~t, it recalnod open for a poriod longor 

tl\..,., cuotoiUl')', 'l!!lo face anount iaoued of Trea0UZ7 llondo ot 1962-67, il>­

c1udl!lll $52, 618, 000 aold to Oovernnent lnveatcent 1\ccounh, '"'" $SS2,3o6, 500, 

'lbo Tren81U'7 Mnounced on Xtl;y 25, 1942, an houe of J.?.l/2'/o Tronour;r 

llotoo ot Serle• ll-1946, dated June 5, 1942, clue Doceaber 15, 1946, 1n pa:r­

mant of whloh thoro might be tondored onl:r 2-1/4'1> Boae Ovnoro' Loaa Oorporo.­

tlon llondo, Serleo 0 1942-44, nailed for r edoaption on July 1, 1942, of 

which $875, 438,625 were outatocdlng; or l~ Reconstruction J'lnaace Corpora­

tion Netto of Serloe S, mnturiDg July l, 1942, of which $275,868, 000 were 

outltandlng, Excballgea wore lliAdo par for pl\r with N1 nd,juot.,ont of accrued 

lntoreat to June 5, 1942. A face MOUDt of $l,ll8, }5},4oo of thn Tronaur;r 

llotu of Series ll-1946 wao houed, for which there wore axcbanged 

$S46,0Sl,4oo of Hooo Ovnora ' Lonn Corporation llondo , lorioa G 1942--44, and 

$272, 272,000 of RoconatNotion J'ln.'-~ce Corpora tion llotoa, Sorlos S, 

l:'ho flnancl04 on June 25 , 1942, nnnounced June 18, 1942, eo~ohted 

of on offer~ for oaoh of $1,500 , 000, 000 or tlloret\bouta, of 5/81. Treaaury 

Certlfieateo of Indebtednoao of Sorieo ~194} , dated JUno 25, 1942, and 

naturlu& Jobru4r7 1, 194}, There vert no reotrictiono oo to tho baols tor 

ll\lbocribi04 to thh isoue, Subecrlptiona up to and incl ud1Dg $25,000 wore 

allotted In full, ~ face aoount of $1 , ;ss, 1195, 000 ot tho Otrtlfioatoa of 

lndobte<lnuo of Serleo k-1943 ""'' lamed, 1nclud1Dg ~>bout $61,000,000 ot 

subocriptlone in ""ounto up to $25 ,COO , o.llcttod in full, 

<JU.UWl'1'l:3:l ISSUZS 

Duo to the polic;r Adopted In Ootober , 19~1 , of finMOID& Govarnosnt 

corporAtion• and credit a&oncieo thrOUI!h the Troaoury, thoro vaa vory little 

finA:leiDg I>Ctivit:r dur!Dg t;,e fllnal -,aar 19~2 with respect to the ol\l.e of 

now 6\Urt'llltocd rorkot letuoe. However • the followiua llnanclng troneactlon• 

wore con~tod duriDg the early part of tho fisCAl yoar: 

P.econatru.ctlon PitlD.Dce Corporatlonl 

O:l Juno 24, 19~1 , tho Seorotar:r of tho '.1reasury, on behnlf of tho 

l!eco>otruction J'innneo Oorporntlon, inYited ou'>scripUona freD tho ~ubllo, 

a\ P~ and accrued lntereet , for $500, 000, 000, or thoraal>outo, of 1)0 noteo 

ot Serleo W of tho Corporati on, dstod JUl:r ~. 1941, and naturing April l 5 , 

1944, Thlo fiDL>llciDg vae deat..,>ed to provide n.,. onoh tor the Corporation 
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&Dd to rotw>4 the Corporation'• 7/S'/o noteo of Serltt I, 014turi114 .7ul;y 20, 
1941, of whioh there wore $211, 46<>, 000 outatan41ns. A total ot $571,363,000 
faoo omouot of Serite 11 notes vaa luue4; $208,668,000 boins exohanso4 for 
Series II notot and .362, 695, 000 boiD& oo14 for oath• 

Oocmo4HY Orodi t Ocryorn.tion : 

On July 10, 1941, the Secretary of tho Treasury, en behalf of tho 
c-o41ty Orodlt Corporation , e.nnounoe4 an otter1ro4 , at pe.r and accrued 
interut, for $400, 000, 000, or theroabouh, of 1-1/Sf, notoo of Series G 
of t ho Corporation, dnted July 21, 1941, and o>aturin& 7obruary 15, 1945. 
'!'hit tlnanCIDfl vao 4ooigned to refund the Corporation'• 5/B'/. notes of 
Serloo :D, ,..turin& J.u&uot 1, 1941 , of which there woro outotandtns 
$202 , 553, 000, 011d to proTide Gdditional call\ for tho Oorporotlon. .1. face 
Mount of $411,596,000 :ootea of Sarieo 0 were lowed, inclu41De $200,815, 000 
pehoDflod for notoo of Sariea :D N>4 $210,781, 000 oolcl for oalh. 

-oOo-
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CPAif'i'MENT 

<MMUNICATlON 

DATI JulJ 2, 1942 

SubJect: J ul;r 

!he world.ng bal.alloe ot the Treaaurr baa not inoreaaed 
in the paat rear nearlT in proportion to the ueater atra1n 
plaoed upon 1t b;r r1aiq npeD41turea. It ie euggeated that 
1t be i noreaaed eubetant1all7. 8uch aoUon ilbould probablT 
be deterred, bon1'ar, until late J\ll;r or earlT Auguet, 11ben 
it oan be carried through i n oonJunotion w1 th a deoreaae in 
reeerYe re~u1re .. nte. 1n euch a oaae the preeent tinanoing 
would be not in exoen ot t2 billlone . 

!he ineuranoe coapanr 1 nll1 hae not ;ret tilled Up 
eutt1o1entl;r to inaure tbe auooeea ot a reopening ot the 
2-l/2' • ot 1962-67. It ia euggeated that euoh a reopening 
be deterred until late Julr or earl;r Auguat when ita euo­
oeee would be auured by proapeot11'e 1neuranoe OOIIP&IIT 
eubeoript1ona . Such a reopening lbould be the oooae1on, 
howenr, tor an intenei1'e 4ri1't t or individual and truet 
tund aubaoripUona. 

!hi ottaring ot a 2-1/8 or a 2-1/4 percent eeourit;r at 
the pr81ent tiae W>ul4 be Juetitied b7 traditional aarltet 
and u tur1t;r cone14erat1ona . Such an iuue W>uld be largel;r 
absorbed b7 oo-aroial banlte , ho weYar . It would 1nYol1'e the 
pa;raent ot 111111eoeuar;r intereet an4 would oo!lplloate the 
pr oble11 ot ore41t oontrol. A 2 paroent iuue ie probablT 
preferable , therefore. 

!hi t1nano1ng a1gbt oone1at e1 ther ot a 2 percent bond 
alone or ot a 2 peroent bond an4 a lle41ua- tel'la note. It 
the total &IIOunt ot the tinano1ng il to be 11.5 b1ll1one, 
it llll.ght well oona1at ot a 2 paroent bond alone; while, it 
1 t 1e to be 12 b1ll1one, the combination ot bond an4 note 
ID1ght be preferable. In an;r ennt, thU deo111on will re- · 
ctuire a oaretul obeok w1 th the ~~arltet. 

- )r 
I' . .f. • 

v 
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Beoretar:r Morpn~u - 2 

I. !)!11rab~ 811e of Ouh Bala.Doe 

'1'bAI 110at iaportant faotora determining the dtdrablt •h• ot the oau balance are (l) the rate of tlQ)tnd1 ture• 
and (2) the pro~~peotiYe unoarta1nt:r or irregularit:r of oaeh 
reoe1pte . 

'freaeur:r ez;pendi tur.. h&Ye inorea .. d Ytr7 rapidlJ during 
the paet :rear. Kll:pen.Uturu tor .Twit 1942 aaounted to about 
$4.5 billion•. !'hl.e ie nearlJ three t1au elQ)tDdi ture• tor 
June 1941 and OYer fin Uau the u;pen41tur!l for JUD.e 19'10. 
AI there ha• been 110 oorreepoDIUng inorea .. in the ouetoii&Z')' 
du of the worki.ng ~oe, the nuaber of da7• elQ)tnd1turu 
repruented b7 th1• ~ce hae dtoUned 4raet1oall:r &1noe 
t he oo1111enoeunt of the Defeo" JII'Ogru. !hit h thown b:r 
the following table, 'llb1.oh ooaparee the working bala.Doe on 
June )0 ot eaoh of the past tin :reara wi th upend1turu 
during the 110nth ot June in eaoh of the" :reara, alld ind1-
oatea the nuaber ot daf• elQ)tndituree repreeented b7 the 
working balanoe: 

I I I Nuaber of daf• I lllorking ~end1- I u;pendi tur .. I balance turu tor I rtpr!lented b7 I June ,0 JUM I 
I working balance 

(In a1ll1one of dollara) 

19)8 1,628 9,0 5) 

19)9 2,16o 895 72 

l9lio 1,16) 887 )9 

1941 1,885 1,528 )7 

1942 2,229 11-,5,0 . 15 
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fbi a deorea88 1n the nuaber ot da71 e:JP;Penc11 turea repre­
~tnted b7 the wor_k1ng balance great17 cute down the •w.1t1ng 
power• ot the Treaaur7 1n oate 70u t1nd i ~ inoonnn1ent to 
tinanoe at aey particular time -- perhapa beoause ot nr1 
bad war newa. 

fbia decrease in the •etteotin• working balanoe haa 
not been ottaet b7 a greater certainty or regu1arit7 ot 
receipts. The c11ttioulty ot tinanoing, on the oontrar7, haa 
been inareaaed by the tremendous ahe ot the Job; although 
thia 1a partial~ ottaet b7 the patriothm ot the market and 
the greater general 111111ngneu to reaort to c11reot oontrola, 
whioh two taotora make poaa1ble, 1n waru .. , financing opera­
~ions wb1oh would not be oonaidlred feasible in time of peaoe. 

It would aeem desirable, therefore, to 11&1nta1n a 
larger caah balance tor the duration of the war.• 

II. Appropriate Tiae to Inoreaae the 
dash saianot 

The preaent financing does not seem to be an appropriate 
oocaaion tor attempting a large increase in the size ot the 
cash balanoe. The excess reserve situation is not good, and 
the market haa probabl7 a .lreaey adJuated i taelt tor an iuue 
not in exoeu of $2 billlona. Alae, the war newe U not good 

althou{!b 1t 11&1 get no better in the near tuture. 

'l'he J'ederal Reserve bill tor prortc11~ greater tle%1b1U t7 
111 ohanging reaerve requ1re~~enta haa now pa81ed both the Bouse 
and Senate, and ia aw.1t1 ng the Pr.eaident•a a1gnature. lben 
thia bill beoo .. a law, it will beoome pou1ble t or t he J'ederal 
Reaerve Syatea to deoreaae sharply reaervt requirement& in •ew 
York and Clhioago, and perhaps in reaerTe o1t1ea. The principal 
obJection on the part ot Federal to auoh action has been that 
it would oauae an unhealth1 r1ae i n the bond lll&l'ket. Suoh a 

• 'l'hia balance lhould, or oourae, be ma1nta1ned prinoipall7 
in War Loan .t.ooo\lftt with oo~~~~~eroial banta, rather than 
with the Federal R .. ern 8ankt . In ol:'der to ll&ke thit 
pota1ble, it aa7 be neoeatar7 and deairable to moc11f7 
great17 the reatriotiona upon the uount of War Loan 
Acocunt wb1oh ..,. be carried b7 an7 depoait&rT bank. 
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riee oould be a't'Oided it tha deoreue in reurTe requireaente 
were aooompaniad, or imaad1atal7 followed, b7 a TerJ large 
ieeue of GoTernaent eeouritiea -- perhapa t4 or t5 billiona. 

Arter atu4Jing the reaponee to euoh an iuua, it would 
be pouibla to IIU:a a better deoiaion ae to the relat1Te 
deeirabil1t7 of b1aonthl7 or quarterly tinanoinge ot large 
amount , aa ooaapared with aonthl7 f1nanoinga ot ualler aaount. 
In any eTent , howeTer, 1t would be neoeaaar7 to re-enter the 
aaartet not long attar the tirat large 1uue 1t the 1'raaaur7 
balanoa ia to be aa1nta1ned at the new 1noreaeed lnel. 

III. I-41ata Quut1ona Praunted bz t!la 
Ju1z l1y.no1y 

Auuaaing thd not 1n axoau ot t 2 b1ll1ona 1a to be ra1 .. d 
next nair., tlia following 1amed1ate quut1ona pra .. nt thaaealne: 

(1) Should the 2-l/2 1 a ot 1962-67 be reopened 
at th1a t1aet 

(2) Should the t1nanoing oonta1n e1 ther a 2-1/ll 
or a 2-l/4 paroant aaour1tyt 

()) Should the t1nano1ng ba 1n ona or two uour1-
t1ut 

!ha following uot1oDII ot th1a aaaorandua telr.e up the 
a bon quut1ona 1n order. 

IV. llhould the 2-l/2 1e ot 1962-67 Be 
Reopened at rue 111!' 

Total aubaor1pt1ona to the 2-l/2'• ot 1962-67 aaountad to 
tll82 111ll1ona when theT were t1r1t otterad 1n Ka7. Ot thau 
eubeoriptiona, t6o2 m1111one were troa 1neuranoa ooapan1ea. 
Another t52 m1111one were troll Gonr1111ant truat aooounte. Only 
t22ll m1ll1one were tro11 pr1Tata 1nnatore other than 1neuranoe 
oo01pan1ea. 

• •• 
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.U 1t turned out, the iuue •• generall..J aooounted a 
aucoeu. Bad eubeoriptione trom ineuranoe oooapaniee been 
smaller, th11 oa1ght not haYe been the oaee . 

16? 

From a long-term point ot new, in1urance comp&DJ eub­
eoript1onl are not the important thing. '1'he7 are etr1ot17 
11111ted in amount and are mone7 'llbioh the 'l'reaeur7 will 
probablJ get 1n aDJ eYent. From the long- term point ot 
view, the important thing ia to aell 11euea ot this tJPe 
to individual• and trust acoounte. In thie respect the 
tirlt ottering ot the 2-l/2'• wa1 d11hearten1ng -- on17 
f 51 m.illlon1, or 6 percent ot the total iuue, being taken 
by 1nd1 Y.l.duall and trust aooounte combined. 

It il ver7 important that ealu ot the 2- l/2 1 s to 
1nd1Y1duall and trust aooounte be pUihed b7 the ViotorJ 
Fund Coaa1ttue when the iuue il reopened. In order to 
ass11t in thi1, we have euggeeted that a rep~ent-at-dlath 
prov1e1on be added to these bonde eioailar to thet DOW in­
corporated in Seriee G ea\'inge bondl. 

The maJor argument tor reopentng the 2-l/2 1e at th1e 
time 11 to gin the Viotor7 Fund Committe" aoaething to do 
-- although the toroe ot thie arguaent ie 10mewhat reduced 
by the inoreaee in the maximum eub1or1pt1on limit tor Ser1ee 
'I' and G eaY.I.nge bonde etteot1ve July 1. 

It eeeme important, however , that the reopening ot the 
2-1/2 1 1 lhould be oone1dered a 1 1uooeu1 in the aarll:et -- 1 t 
only to maintain 1tl PIJohologioal appeal to ind1Yidua11 and 
trust aooounte. Tbie oan onlJ be auured when the 1neurance 
compan111 are 1n a poe1t1on to take another large blocll:. 

From thie etanllpoint , a reopening at thil Uae muld 
seem premature, u the laet otter1ng placed a 1tra1n on tbe 
reeouroea ot the insurance coJIP&II181 trom wbJ.ch thel haYe 
probablJ not 71t reooYered. !he oaeb bold1nge ot 36 large 
Ute 1neuranoe oo~~pan1ee amounted on ~ 31 to 1597 a1lllone. 
'l'h11 1e a dloreau ot 132~ lllilllone tor tbe 110nth ot ~. and 
represent• the em&lleet oaeh balance bald by tb111 o~an1•• 
&1nce Auguet 1937. During the month ot ~, the hold1nge b7 
theee oompanie1 ot GoYernaent eeour1t1ee ot under one 11ar 

, 
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maturlt:r ( wbiob proYide a liquid ruerYe t or acquiring long-­
ter• eeouritiee ) alec deoreaeed b:r 1112 a1ll i one. (Bee aooom­
pe.nying obart. ) 

It ie euggeeted, therefore, tbat a reopening or the 
2-l/2 '• b e deterred until late Jul:r or early Auguat . B:r 
th1e time the ineurenoe oompen:r 1 well1 ehould baYe tilled 
up eutfio1entl:r to aeeure a 1 euooeeeful1 1eeue, ~1oh would 
1n turn urYe ae a background tor the promoti on or 1al11 to 
1nd1Y1duale and trust acoounte . 

v. 

It hal been urged tbat the tinanoing ehould contain either 
a 2-l/1! percent or a 2-l/4 t~eroent iuue. 'l'ha prinoipal rea­
eons adYenoed tor th11 are (l) tbat euob en inue would tit into 
the matur1t7 pattern ot the 'l'reuur:r, and (2) tbet it would be 
popular w1tb the market beoauu it would tall in an area ~ob 
bas not reoentl:r been 1b1 t•. 

Ba11d upon the pr11ent market, a 2-l/1! percent and a 
2-1/4 percent bond, respeotiYel:r, wo uld tall about ae tollowe : • 

2- l/S percent due 
Deoeaber 15, 19~52 
(7 :reare, 5 .ontbe-
10 :rear I 1 5 liOn the) 

2-l/4 percent dUe 
Dtoeaber 15, 1952-55 
(10 71ar1, 5 IIOntbl­
lJ :reare , 5 IIOntbl) 

letiaat ed 
neld 
Balie 

(Percent) 

2.00 

Probable 
Price 

lQ0-211/32 

100-J0/32 

*Tbie pricing ie bued on the euppoei t 1on tbat e1tbar ot tba11 
i11u11 would be about t l billion. It il not bellend tbd 
e1 ther would be a eui table Teb1ole tor the entire tinanoing 
or 11.5 or 12 .0 b1ll1one . 
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Either a 2-1/1!1 percent or a 2-1/4 percent bond, it 
offered, would be absorbed largely by commercial banka. To 
t he extent that lt was absorbed by other investors, it would 
undermine future offerings of reatrioted 2-l/2' a. 

Belling additional long-term bonde to the banka at the 
present tima would oompl1oate the problem of poet-war credit 
control, however, and might aven increase tha difficulty ot 
controlling the market t or the duration ot the war. A aborter­
term aeourity, on the other hand, would both out interest ooata 
to the Treasury and eimplity the problema ot war and poet-
war control ot the market, and theretoro aeema preferabl e. 

VI. Should the Financing Be i n One or in 
'l'iO Securltlnf 

It the approach to the tinanoing problom suggested in 
the preceding section should be adopt ed 1t would seem to 
follow that the present t1nancing should lnolude a 2 percent 
bond. Such a security would tall about aG follows: 

2 peroent bond due 
December 15, 1949-51 
(7 years, 5 monthe-
9 yaara , 5 monthe) 

Estimated 
Yield 
Baaie 

(Percent) 

Probable 
Price 

loo-lJ/32 
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If 1t 1• decided to offv a 2 pal'oant bond, tu qu .. -
Uon will l'emain 'llhetul' tb1a ebould be the aol e aaOUI'1 t:r ol' 
wbet bel' the offering ebould be d1 'f1ded betw .. n a 2 percent 
bond and a note . Th1a 1a a qu .. t1 on 1nYol'f1ng tbe lfeel" 
of the lll&l'ket and oan beat be de01ded attel' the oonferenoea 
w1 tb dealer• and other per eon• oloae to the Jaal'ket . 

A pzoallm1nu:r Judpent would be that , if the finan01ng 
1a to be confined to 11.5 b1lllona, 1t lli~t well oonaiat 
of a 2 pel'oant bond onl:r; but that, 1t it 1a to be aa lal'ge 
ae 12 b1lllona, it 1111~t well be 41'f1ded betwtan a 2 pel'cent 
bond and a l-l/4 percent note - perbapa l l-l/4 b1ll1one 1n ,• • 
the bond and I 'jlj: billion 1n the nota . A l-l/4 percent 
note would fall about u f ollowa: 

l-l/4 pel'cant nota due 
June 15, 1945 
(2 ;real' a, l.l liOn the) 

ICaUmated 
neld 
Baah 

(Puoent ) 

1.20 

Probable 
PI' tee 

loo-5/~ 

While tu .. ttaated prelliua 1n tba abon tabla 1e aall, 
we bellnt that tha pzo1o1ng 1a oonaei'Y&UYt . A thl'ee-:re&l' 
note tita 1n auch bettel' nth the -tU1'1t7 acbadula , and ih 
offering would probabl:r 1apert a ttl'onger tone to the aarket 
t han would tha otfv1ng ot a abol'tal' nota. In 'f1ew of tbe 
emallneu of tht Pl'tllliua, howtYel', 1 t would be put1culal'l:r 
1111pol't&nt to che ck auch a not• cloet l:r nth pel'aon• 1n inti­
mate toucb w1 tb the lll&l'kat . 

Attaobment 
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171 
JUL 2 1942 

J 

I &a Yery grateful tor your letter of • 
June 17, 19~2. and the otter ot your eerYicee 
t o explain the Treaeury tinancinf ~ the general 
public with the idea ot a&king i definitely 
understood aaong the b&nke and inveeting public • 
t hat the freaeury intend• to finance thie war ~ 
on a 2-1/~ baeia a• a aaxiaua tor etraigbt 
Governaent obligation•. 

I ha•e eoae heeitanoy in under•akilll a 
prograa of thie kind at tbie tiae . I belie•e 
that during the paat aixty daya a general 
feeling baa da•eloped that the Treaaury can 
and ebould finance the war at a rate not in 
IXCell of 2-1/2~. I lbould prefer t o baYe tbil 
thought de•elop gradually and without any in­
fluence wbateYer troa the Treaaury if it 11 at 
all poaaible . HoweYer, I shall be glad to giYe 
conalderation to your generoua otter, which I 
appreciate •err auch. 

Sincerely your•, 

, .. , .............. 
Secretary o! the Treaaury 

Colonel Allan M. Pope, 
Preeident, 
fbe Firat Botton Corporation, 
100 Broadway. 
!lew York, I . Y. 

Photostat t i le to ~C 
Orig. File to Thompson 
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Office Correspondence Date July 2 , 1942. 

Subject •..__ _____ ___ _ 

gr. nau nl top 

Several ai&nificant pointa aro brousht out in tho Budget Spooeh 
or tho Canadit.n Finance J.tinieter on June 23 in tho Canadian House ot 
CoiMLOnt . 

L Ca.nadi&n t/ar Financing 

"Total borrowings durin& tho )'ear. exoludin8 de'beaturea of 
o• er t }} m11Uon reissued to the we1tem pro'f'inoea in continua­
tion or tho ac>hool lands aottl-nt, &-.Dtod to approximately 
12, 421. a1ll1on. Ot this total, t l,8}4 aillion waa bor,..,...od 
troc tbo publio in tho two Yictory lO&nal t 85 , 29i;,OOO repreaonta 
the •ale or war aarlngs oertitioatee ud et&apa1 $4.553"000 non:­
inte,..at bearint; certiti ca teiJ $10,000,000 wa.a borrowed in !few 

York tor retllndinr;; $450 million w.a borrowed troa the Bank ot 
Canada and tho cha rtered banks, replaoins issues of identical 
&IIOW\ta held by them and which u.tu,..d durint the year; the re­
mainder, $40,000,000, ia tho inoroaae in troaaury billa out­
atanding durin& the year. Thua, aaido from tho inorease in 
troo.au ry billa , there was no new direct borrowint from the Bank 
ot Canada or the oharte~d banlc:a during the yea.r. " 

Ilaloy pointed out that 78 por oent ot Canada'o own oxpondi­
turea were .~!let out of revenue and Just o•er 50 per oont of Canadian 
oxpondltu rea plut advances to Great Britain were JQ.Ot out of r ev-enue. 
~hlle 1 t 11 true that there we.s aome more bort'OWiftG from the banks than 
appean on the aurf'aoo , duo to the taot that 1nd1Y1dualt and corpora­
tiona havo borJ"'Wed trom the bank.l to ~ 1overnaont aecuritiea, 
ne•ertholeaa , tbe Canadlana have done a tuperb Job 1n keepin& wa.r tl­
nanoin& by tho b&nka at a a1n11IIWII· 

2 . Publio Debt 

Iloloy o aid, 

"It 11 not the s ite of the debt that i a a matter or chief 
oonoorn for after a ll it io an oblitation or the people of 
Canada throush their goVOl'DIIIODt to tho pooplo or Canada . Rather, 
wo a~ oonoorned about tho distribution or it . It te a matter ot 
tho tirat importance that thooo who hno tho ri£ht to roooivo I'"Y­
ment• on governmont obl igation• ahall be those Who will uae the 
rep&)"'Hnta t o proYlde needed improvement• in their e t anda rd or 
11 Tine, maint ain themsel•ea tt,aina t inaeouri ~, and contribute to 
the iapro•oment or our product!•• equipaent. 

l 
I 

, .. 
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Dea r lilr. Sparlte: 

It 1• with s tnoara regret tha t I aooept 
your raa1gnat1oe aa F1el4 Dtr eot or, War Say1Dga 
starr . 

TOll baTe tat tht'll.llJ' aerra4 the Tra .. ul')' tor 
..ora tbu • year, UL4 you ba•• ooet r 1buta4 1A 
s..portallt qye toward. the bu1ld1.116 ot a t1Aa 
notional org&Jlt uttoe t o p~a the w14aapraa4 
an4 r qu.lar bu:r1J16 or War Boa4• ar.cas our people. 

I m -ob crat1rte4 that you ban coua ta4 
t o r-1A 1A our organhat1oa 1A a ooesul tiJla 
oapao1ty, end I aa w n t hat y011 wil l ooaUnua 
t o g1•• ue moat Teluable eerT1oa . 

Please aocept ~ paraonal tbenka and boat 
wiabee. 

S1noaral y , 

l ¥1co•• l • · , ., ........ ~•• 

lfr, Roben w. Spar t a, 
fta Bowar)' S.Tillga ~. 
llO ... t A.2n4 8\r .. t, 
lin Tork0 •- York. 
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I NbaN he , ~ .. )'OU NqUNted, the 

PIPVI llhloh acconpen!t4 1fJVl' ~ al 

J'aDe 23 re{.'V41D£ th. a ttl t\111 ot th. ~ Dolt 

Sa~ IDat1tutlca o! t".- York Clt, t~ 

the 1'7&1' Zloll4 Pl-op-. 

I ena' a • &lao a ~ aaw J'aDe 

29, fl'CII ... L 1r. Spwb, ft.U DlNotol>, 

\7&1' S&"finp Stat!, boca &loh lt will lftll• 

tlat b IIJil:&NUon that the Dr7 Dolt Sa'dJiel 

Imtltatla 111 DOt oooperatiJic: pt .... ~ Ja 

.... ...s.. PftO• 111111tblllut t0\1Dil&t1-. 

.~, .... ,... ..... 

177 """ 

IING/IIU Pbotoatat file to NMC 
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179 

JUDo a, 11161. 

o.orso Wt.lDr, ot thlo unlt, oulalto tho at~aotle4 -or&A4ul --
u 4upl1oato oouooruinl tho alloso4 aoUoo ot the Dr7 Dook anolqo 

lJloUtutloD ot lleW Yos Clt.)' , wbloh 4hoo~4 4opodt.oro r~ 

w1th4Nw1As tholr oadn• t.o lu"at t.IMa 1A u.a.war Bcm4o. 

tblo wUl Utonot. t.bO ~IU7. 
'/.(-. u 1.1 .c. 
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It 1e poeaD>le that ell or the ••1nl!8 benka ..,. ~ a 
o11dlar attiwcr. beoauae of the f..,. that all of thelr clepoe1ton 
wi~ aoo-.ta wh1eh at Q.ent - PQiJw low intei'Nta retea -
will pat t he .tan4e into t.,. • wtdoh~ .., \hair ll&tvit;r pq ali&llt:t, 
.. ,., 01' at laaat tile &ql&i't'alld. of tt. ••1111• benk rate, 

y.,.... report• felt that ihie int0ftlat1on ,.,01&14 be .-It 1n 
f or -ut&ratiOD, 
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6/29/42 
1!1'. narold 11. ar­

R. 11. Sparka 

The attAobecl. repol't. 1Ao ~ an ettort to dra a oCIICl.u­
eion wtthout a-lecl.p or t1>e hcttl. All imwt.S&at1oo o! the hct.ll 
prove• th1Ao to be eo. tbo Np>rtv .,_ out or 1111 -.r to c1rw 
attantion to tbo !aot. tllat oo..-oial ballka .,.. ~'far SlriJip 
a:>nd.l in larp 01111Dt1t1 .. , ...,_ - e ·~ ~ or 
the pro~ -'-<1 1.nd1oete that th1Ao 1Ao DOt pll'll1aaible. 

Apl.n, wl.th DO a-lAdp ot the probJa, the repc111.er -~ 
t.o clr• a oonoluaiCD t11at U..... .... -..-, 1o 1111 lll.Dd, wf17 
••Tine• banka ~ 110t ..u War SaTiAp IIDade ~~ 
thare!ore, bo iotera tllat .uoh banka .,.. DOt enthuialtJ.oelJT 8IIP"' 
port.inc the plan, Tbo !aot.a .,.. u ton-, 

The Dr7 Dock Sew1Jip lDitiht.ioo (.at.ioDICl 1o the repol't.) baa 
10ld 80Z'e War Se'I1.Jip 8:>nda in prosiOl't.ion to it1 clepoeitor1 thAD 
1111 other &&Tine• benk 1o the oOIIJitr)'. n ia the bell that 
orisinatecl. the V1otol7 Club idea tor the pvoheae ot War S&Yiop 
&:>nd.l. one ot it1 ottioera baa been <il'rotinc hill enUre tao to 
oolloitinc p1,7r0ll aavtnc• plana etch the bank '11.11 aarrloe at 
sreat upenoe to 1tMlt. It ottera t-.. aatakaepinc ot 'far Saviop 
lk>nd.l to ita dapoeitore. !lore thAD a, per oant o! ita -peper 
advart.ilinc aDd w1odclw ~ 1Ao 8pl01.tio&lq cl1rectec1 to the 
&all o! war SaTinp a...s., aDd tl>e OWIMrl in the Ill')' Dock s.TiDp 
IDititution uecl. tor tbo u1a or tboM banda ooovw the .,at ocm­
lpiouou8 plao• 011 ita bMir1nc noore. 

It iAo poeaible tl>llt. a pereo11 at~t.inc to drw ap1oat UDODl­
lactecl. tlmdl wwld be told tbat a t.....sq period ..t elapM tor 
ol...._• ot tbo obealt. !1111 u etaaSarcl preoUoe 1o all uY1op 
balllra 11111 baa bleD tor ~ ,_... 

The bellk baa 1mwt1ptacl aDd found oae - 1o e1oh a per8CII1 
without -.p1 ;wat ....s wtt.b DO ,._ aakecl. 'lhetbor the bell wal4 
adTiae bor to pat all o! bor ~ uocnaat into War Sa'f1op B>nd.l, 
not reallainc tbot ebl wwld ba'n to -.it 60 _. attar u ... to 
o&lb a 'far IIDnd tor liTinc a;wu·. a- 1Ao a olear - ot a 
bMk Bi•inc tbo beet. edwl.oe tra the rt~ ot the Oo•w~ u 
well u the clapoaitor. s..req it 11fT War Bond.~·_......,. 
that wwl.4 be ...--.all tor redaloption, bOlide pvobued tcr .uoh • 
d&pol itor 1IOUld be 1o tbot olua. 

The Prwidaot or the Dr7 Dock ~ IMtitutioo wu 0111 or 
t.ha sroup tint to otter tbo lull -peration o! the ~ bell 
to Seoretaz7 llorpatha 1o lfaroh 1<)41. HI baa t.alkecl. 0.,.,. tbo 
radio in ta-tor ot war Sew1Jip a...s. on .uv' ocou iona. AI Preaidct. 

Regraded Unclassified
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-2-

ot the II&Ucmal .U.001at.1oD ot llut.ual s.rlDp llllb, be llr'pd all 
.... t.o qualit)- t.o t.be ...t t.ba ..,.., •IIYiap bMit ~ t.be 
country i.e aot.1Teq lw!lr1nc t.be W&J' Sartnp Propou. 

M )'OU ~, t.he IIATiDp bMite ~ Jw ICII'I< St.et.4o b&Ye been 
dol.ns a ~ JOb or M111n1 War S&Yinc• Bonde, -..red bJ ala:>et 
~ oonoaiT&blA et.andar<l, 1noludinc OOIIp&l'i.eoft wit.h t.be tine W<lrk 
ot tbe .,_...,1al benklo. Tbe IIAT1Dp benklo _.. t.bl tint. t.o otter 
t.heir eerrlo• ae • P'OIIP ~ o~ioa wit.b t.be ._ York Pl.edce 
C~CII· Thlr¥ have ~ pubH•t.ed two ednrt.ie t.e ~ t.b1e """''Ill• not. oit.,...wide, but. ~. 

I bellen tbe at.t.acbecl r.port. i.e not wi\llout. dellberat.e b1ae 
and t.het. it. i.e ..... ~ t.ben belptul t.o t.be - ot .... 
S&Vinc&o 

Regraded Unclassified



CQIC!IlllS HAVING TEN PEli:EI/1' OR !.:ORE ALI.OI'TD> 
TO THE l'UII:l!ASB OF 'I.UI SAVINGS BONDS 

- - -- - - - -- -
I~ 

No. of Employee P8¥r011 
DAI'LOYEES PAR1'ICrP4TIOil PARl'IC!PATIOII 

Amo Corp . , Brookl,yn, H. Y. 

Sonoco Produo to Co.,Hartsville, S. C. 

Di&'OOnd T. t.!otor Ca.r Co., Chicago , ill. 

.. . r. Qrant Co ." llew fork I N. y . 

'ort~ustom Stool and Tire Co., Sterling, Ill . 

. s . bUtterfield Theatres Inc . , Detroit, Uich. 

"*Jonne l.eaociates, Ba;fonne, li . J . 

:onsolidated St.eel Corp., Orange, Texas 

;~ns Construction Co . Cedar Point, ~d. 

foundry & J,:aohine Co., Hamilton, Ohio 

vruon !'latch Co., Cincinnati , Ohio 

Ocncral ~loc tric Co. , Schenectady, N.Y. 

orthem Pump Co . , IUnneapolis, llinn . 

Deere & Wsbber Co., 111nneapolis, lolinn. 

3, 000 

1 , $2$ 

1,743 

900 

1,79$ 

1,289 

1,100 

12, 000 

2,000 

))1 

100% 

99.$% 

98% 

96% 

1~ 

184 lOO.t 

12$,000 plus 9S% 

6,630 100% 

)17 

5o-~thom Bloachory &. Print Worlcs Inc . , Oreenvillo,s.c. l , 61il 

• osa~:ro Coal Co , , Bl..&kel.)', Pa , 

~ .. co Aircreft Corp., Wichita, Kansas 

.c.erican Hoist &. Derrick Co. , St. Paul, llinn. 9S% 

12% 

1&.' 

1~ plus 

lU 

10% 

10 .6,1 

16.~ 

1~ pluo 

10.' pluo 

1~ 

1~ plus 

1~ 

l.L . )9;t 

1~ 

lO:C pluo 

1~ 

16.1)6 

10" p1uo 

Vandervoort & Barney, St . Louis, J.!o. 

)00 

OYer S,OOO 

l,SOO 

2,610 9e,c (St.&Bds}J.L . e,c 

( REPOR1' FROJ.I DBWrY AriiiNISTRATOR ILLIG EN, PA . ) 

~rlcan Chain, Division of 
American Chain and Cable Co . , York, Pa. 2,0$8 100% 

Sa1coit Silk 11111 , Scranton, Pa. 1,100 

;>ee r Ca.rbon Co., St . lla:rys, Pa. 1,100 98% 

Babcock & IIUcox Tube Co., Beaver Pallo , Pa. 2,000 

10 . 24% 

lt:J.' 

lt:J.' 

10" plus 

Regraded Unclassified
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Standard 011 ot Oalitomia 

Stllclab&lotr Corporation, ~ 

CaiCO Produata Corporation, Bridceport, conn. 

J, HUnprtord S.S.tb Co., R.ocbtater, I. I, 

:l84 

Regraded Unclassified
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a.. )15.1. '"'"•hl!l\f ot ~'-'­

,_ • "" • lmlSTal !1011 

a.. ru.z -.1 

a.. )15.) I 'l'leU•• 

--1.85 

s.. ru.~ , ... , ... r- .r ....,..w.u... ~- c 
S.e )15.5 .li'U l'lM'I t- ot N&i.W.\1011• S.S• P - Q 

a.. ru.• n..Wibrl'liMII "11...,."* 
a.. )15.1 ,._ .r "11•""\1<8- rod­

a• '""' C LDIITU'ICII 011 Tlllii.YIII 
t;et. ,..,.... !' "!T" \ .. 

a., JU,I llot tran•torablo 

M .... I LDIIT1o !1011 011 IOWIJI03 

a., JU,t - *1 ... _, loe IMU 

... JU,U Qlrsn•U. ot-

M '"" I LOST, STIX.II• lllTIL' Tio1l• D~ACIIZI• 01 Ds;'fol0fi2l IICAmS 

••· JU,11 Wief, il1 - ot l oooi . .oto. 

,.... paft P IIU'l:&lii'DIO PAUl UTI IS 

... JU.u w•,.•• .r hM'ID 
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~0 DITD3:iT 

.... )l$.14 a-..1 

.... )l.,.u a.,..,..sau. -.... 

s ... 315.16 c ....... 1a- -.... 

s.b ''""' I 0111111&1. PADIDIT AID lll!DIIIPTICII I'JI)ttsi aiS 

.... 315.17 '--" at. wLIU'l.\r 

.... 315.11 ---.u.- _,_ wt.vl\r 

s ... 315.19 • - _. ...U... ot r.....-o tor ...., 1 

Soo. 315.31 C.Ut)ia& oca.-

-· 315.21 a-n1 111Rnot\lou t.o ~ otn.o.. 

.... 315.22 lat.•-- p- - t.o ...UI)' 

I •• JU.a) P..-...U. Mill w: IF lllr 

s ... ll,.a~, f'art.lal ......,uca 
s...._.,n I IQliOIIS Allll P"'IIOOIS UHDE!I arHlSK L flAL OISAIILI!f 

a ... ru.~ ,_, t.o loclal .,..l'd.lMo 

. ... 315.36 p-' t.o a1nDn 

.... 315.27 r.,_t. \e ~l.o ot alnoN 

.... 315.31 P.,..t. \o ""1•""'7 puo(1MI ot ,..,._ --

.. , . ..,,, . 
.. ..... J SIJIOl.& I A.Ia - lDDlnCII C6 OOO>'UI, &!C • 

. ... )1.,.19 w -· for Mrtoalll pvpo-

.... 315.)11 w,_ ..,... ,...._t. ot a m-

.... )1.$.)1. M•'"•• ..q at. r'ederal l•orn lanko oao1 r-.,. 

~ It 1'110 .IWiilS - COOII • ...,ItiP fOitl 

s... l15.n '-' or _. w .... )l,., f lMe ot Nl.-

-

·""-

Regraded Unclassified
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~ L ftO IWID - I:LFIC:UI'I ro• 

-· )15.)4 , ..,_ \e ~-

-· )U,.)J .. h_ ....,..,. \1M lU.U..., ~-
s.e. "'·" ,_\ - ,.._ w ... ell4oiut' 

.... .)15,.)1 ·~ ... Nl- .,__ ... \ll ., \1M ·--.. 
-:1 

.... JUM ...... _ ill U. - et a •••-IIII"LI'IC .. ru h17 

-· JU.Jol .... __ ill ... - at, ....... - ... u. 
,........,.~ 

.... )U ........ ..w_,'" .............. __ ~ 
1111....,_. PIDAft COII'Oio\!'IOIS, A530CV.TIOIS, PAJI!II~, 110 • 

.... JU... ,..,... \e ............... 

a.. JU.U ...... _ • N ' w ••un•r• er .. ,..u-, 

... JU ... .. = .... '- ... _.,.,_ 
M ,.., 0 lta!ll, nm.D: COIIPOM'IIC., Alii flJIUC - -. 

a..--.• orn-
.... JU.47 1A - ., --· fJOIIIU. • .,....u... -

,., .... • .. ... ., Cllllll 

.... .)15,., • •• 0 ... ..so-- ... \k.t-

... )U.JI) , __ e,f ........... - N' I 

Regraded Unclassified
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.... ,_n Q CIIDI!OIS' IIIIliiiS AID IUDlCIU. PD:tlllllm:IS 

••· )1$.Sl c..-tw.• r1PM 

188 

••• )U,SJ DM '""-elI Q 1_, .. ' ' • - .. 

aa rr er ~11e1&1F 

a., ,U,, M._. MIUW., 

• •• )1$.~ , .. , ~ .. ta.el.,.., 

5U pan I PLRlO& 111'111 SliCII'IUl OP 'tUASUKr Cl PatllalL CSIII" 1U111 

S.o )1$,, IMpMl' ...... Dape" I CiNv:lul •o. 154 _. ... "' 

SUI •-" I lliUSDl AID P«wwiA'tlWL QCMU .. 

... JU,,. Q n1 

s-, )1$,J'7 A t t*l JUr 1'11.-

s-, JU,,. .. • .. -~ "'- .-1-

... )1,,,, Da"' of -. • ~-

,_, )15,60 atf..Uw tlau 

a., )15,61 Dw '•Uoul. -h•'W' 

Su ,_n f IVIIIICU JllllfiSICU 

-· JU,61 n a , ..... ,......s.w 
a., )15.6) r-.u. of ~ 

... JU-" AMi"-' ,...r, -.. e1 w=•v 
a., )1$,65 OWl I ' I .. f-

•- •• a " ............ u., 1 a 1"\e or .,., .... -·-· 
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ra • ., a s - •. , , 
OtftM.t~~~ 

......... 1-. 1, ltU;. 

fiiiMi....Ue 
·-· ot ... .-u. .,.. 

ro o-en ot la!W 3toUee laftaCII ..,.., _. ~ c---~ 

D., .... _, C1I'Wlar le. SlO, ,...,.. lllft.da, •w April ~. 19U 

(6 r .a. 21.91),.. • t, 1a b.,..~ 1 
3 3 

... ,._ .. • 

are pOibW fer U. ~- .... 1 ot allr r .. ot1 

a~ a-UT \o all IIDiW 3toUee laYUp loD4e ot all -- of 

wlla\ww hdpa\la ... ~.., 1- •t.oe -'-GNp\ .. 
• oUtenl• 1t1 t n-u, paovW .. b...ta • 

• lcct'- 1 .. "· . , ...... , 1--' ..... ~ -~'7 --- 1a 

. ... l6l ,, .... c. Zl), u. ,...... u-v ... ••. .. . ... 
~ ....U. .... AA of 19U, ••• ' (SS 1\o\o 7). 

M pal'\ I _,UftAtiCII 

a.. ~.:1. llll-lltl.ll- lJIUW 1\o\oe la'flolp loMe will 

... 1enM ..q 1a ,...,. ... tara. 1M - .. ....,.. 

PM' .ttlao •.• - ot ~ -· .. ..U • ~ - .t U. 

II or or trd .. W' nrta.,., ~,._.._&lilt tbo clat. ao! wllich 

, ... 

Regraded Unclassified
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,... \he --.1 -

7 

•• ., ... ,._eft ill \M ............ 

u o\lloiiWiM ~ p~ ill \IMM ~. wUl 11e­

~.. , ... ,.. et ..... - ,., _.sa.-.... •• ·• u­
ot • ., .. ,.., ._, ..,.u.,.,¥ ••hU'N .. I z II\ w ,.....,. 

-il - \e r.-i'N ploJ 1 l of \M w, Milar U.. M put'.,. Ia 

\h.- ,..ala"-• _, M .... Ia ..e.. I etrt•t&a .. _.... ,._ * 

el\.1.- t ¢ ra...-.u, • '''• ....._., ~ M ._.. u ..... , • .. 

.,. Met ..... ~. - ...... .,..,,_," ~- .,. aA• 
. "' "" Y• A,n11, 19W), or authorized reiseuoe the reo!. • 

.... JU.._ W' dz:t D tC ntrtrt'·· •.a. 1.- .... 

of s-. 1.., 1M ..a• Ill .V ill -- et illll~ l -Wil 

... ) 0 a Qt- ....U. ... --· ill \?Mlr-~ 1a - ef \M 

l/ 1M .... ., ........, ill a1.- SJt-rii.._._ • sa~ ..,.. e6 s.u. '• 

SWl•I ... ..U.Io 

11 ....... \M .._ ., 37-lliall''N ONw ... .,.,, .. --a·'L,, ... \M 

l'eC'IlaU.. ~. .... \ltlllll-•tll····· ...... .., - ... ~ .. -~-·· 
(u .......... 1a ..u oa.Mr) ., w. t a a ..... - .. -·-·· e6 

..., -wl•, 111M'tcr ... -' I $* .. ia tM ....... .... , --

11 ... • ~-·-_ ... •"-1 ·..,. a•rr,,r .,. •••'• 1 ws•r - ._..... -

of \M ONw. 

-

Regraded Unclassified
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_,_ 

(a) Cll P'PJt lD \boo - of ou ~. r .... 

•JobD •• ·-· f 

(b) ftD ,...., - !!!"' n• ... lD \boo .. _ of -

(but. not. _.. \IMoll - > ,...._.. 1.11 \be .u ..... u-.. aa 

--· fGI"...-plOt 

•JobD •· •- oa 11re. IIlla 3 . •-;~ 

1o ou..r f- or ...p ...... u. o.t•blh """ _,.Nblp 

a~· 

(•) ,., rmr - rpmqzep ,... 1D u. ~ of em• 

<- - .,. u..n - > ~. ~bl.· Oft d•U. t;o 

..,. (but. 110\ •" \ball 0110 ) o\ller ponon, t or-"""' 

0 JobD A • JOMO, ,.,able M 11•\11 t.o 

11.-....,. & . ..... . ~ 

'P.,ul8 .., ...U.' ..:( be allb....Ut..ll aa •p.o. ol. • '!be 

ANt. ,.._ ....- t.. beN!Aafter Nf~ t.o aa Ulll 

- or ~ -· &114 \be ....,.s ,.,._. ....­
.. u.. -.n.lll..,- .... c~Mipat.ecl' st'•i•'f· I .r n t.. 

...u.ol t.llat. • boDil ~ t.o \be 11111\eel St.et.M """" 

t.11a dea\b of Ulll- aa a ...,.'"""• n wq be reci .. 

,.,.. 1.11 Uoo - of l.ho -r wit.ll U.• freUIII"'1' or 

Ulll Un1t.ecl 3\at.M --" •• -t1oi.al7. 

Regraded Unclassified



r ~ J J I l I i r t I I l I I : i ~ , c ~ 1 r I t 
If~ p f~ li i I q •, f 

1
.,.

1
( ~ ~ l f i l r 

I I I E ~ ' J f t ~ ~ f 1 ~ ~ t . f , i f ~- I l 
f ~ ... f I I ,.,.!-fJcrf .• PI! 
'• fi l"!a. .. ~~i~'fr.{ t iL 

~~~ t , .... ,c 
J r l 1 t 1 t r t ~ ; 1 ~ i 1 : }. ! i 1 1 f r ..• 
1 ~: ··I! 1 f f ~ 1 ~ i • l i r • i · ~ = i' 
~~ J I t f l I ~ l ; r ! I f f i ! ! I i J ! 5 { 

l l • ~ I l ~ ~ r • f l l ~ ! ~ • w l l r ! I 
1 l I { . t 1 E I I l f t ~ I i I ~ I l . I 
•.h il.Jffi•f!Jq ~ r.,_,r~ ~ 

t • 
~. 
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- '-
a:~ tl.., .,. ~,...,.. 1a ""- -• ot ~-. eorponu ... , 

aa-.\aUooo or pu\Mnhl.po, ... U..t. \llq ~~q not..,. "'Cineroooi 

111 t.ho ,_or -s.aJ. -·· \ba\ 1o, ""'*• -ep\1aa .._,. 

dopoolh 1n \II~ .' '!!" &-...1""""" or 11u1a-. 'ftle rou-. 

l.o& t- U'O Ol1Uwlriao4 fOP • ala NC18\ft\1Do1 

(a) hr:e\on· *'p'ftnStg. wrt!ee, "'·-

\ra\oro, ~. -.-\oro or o\Mr 

......... uu ... ot • •iA&l• -"""" oppoi.nWol 

1!7 a CCilV\ of .......... , j...U.UoUon or -r-
wlM leplq qliOlitlecl, a ll or wbooo ,_ ..n 

.,. 1nol1aded 1n \lao roaia\nUon, t ollowocl bJ 

odequa\o id•\11Yln& rotorenoo \ o tiM oo\o\o, 

tor Cllllllploo 

•.Jollll s.l.\111 -11\or or tiM will (or adaiD­

io\fttar or \lao -"o\ o) o.r H_,. J. Sldth, 

(or -tar, o\o, ) or tbo -""'" ot 

,_ D. -, a al.oor (or an ioe...,.t.on\) • . 

U a pares... or ot.hor lopl 1'01'...-t.•\1" bolAo a 

- ,_. t• t1ao ••-' or t. ... or .. ,. oo\ot.oo or 

aroda, bc:ede ~ bo "llo\orod 1a tlao - ot tbo 

1cpa a•t.otln tor oaob lllob -t.• or...,.. ......,.h)¥, 

- ~ t lao ...,,.....,.u.,. •• appo1nt.ed 1a a a1n&l• 

Regraded Unclassified
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-..J. &WN'"• J.a - I It :A a ~ ,_ 

pw) II at ~--. 

<"> 'lndm·- 1a u.a - .. - •t - ... - w-.. 

-. .. , 'llll1ell tiU1 M = tc :A .. • .u.t.y, f•ll a 
lllr , I te ~ret- \o 1M \NA ....._ 

- w ..._ ~ ... • "• \1M t.-, t• O•• 
...,_ c • .._ .a u.. ruw ••"-1 ..... 
"" ·- ..... 1M tiU1 ellleu7 c • .._,­
-· r, .. ,... ,_. aau-J. ..,., .._ 
..,... • ...,_ .... ,_., wua o.,.. L N .. , .,._ 

, .. ...,. 1, 19)'". 

tile- at aU "'•'••- "- 11••• were \lwr 

- ... ----• - M a "-aN or lwU ottJ.ae 1o1t 

• u. ... ~ at '*' ATPftraU.• ~ - 1a .... 

uu. ............ -at * ""-'= 1a ..-.. - at 
wd t;W W ~ ..... lh 1, .U.U• IW efefler 

•• ,_.,_. uu. ........ ,........., 1a "-U .... 

···-· ......... -at ,..u. .nu-• .. ,_._ 
..... - .... ..u.a .. ~- ...... 5 - .• , ltr 

., -. ,_ :'· 
"" 1- at t.ae ruw -.u• Clrlanll, A~tna, Cllde, 

-~ .. -u.·•··· .. ""'-·= ., 

·- ts . ........ 

Regraded Unclassified
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_, _ ·' 

..... -'*" .. WI.~ • ..., .... u. .q ... 

1.11 \M - ot \M ............ ,_ ..-,1 .. 

...... ot ,.,.._ tw \M S\&W loepUal tw 

U.. tu.e ...... See' I• _ .t I t +-

st.a-....• • 

1.95 

..... ,...-,..IlK 'M-ia \M- of w•-

..._ • ..,., ,.,..,....,...... ' porpo~\e ...... ~ 
_.. • "-' .._ \M ,.... ..- r.,..ourt /.-itr 

tw U. ppa.tl~--- ot • o..U.Ua, ....- _... 

.n.a1 ...... ~l•eH,. 

(e) 'N'" • 'ft' 

'M - ia \M - -' UUa,or \.lW alone, ot 

\1-.t-d- a pwd• w M.Lr 

J&e 0 '· .'f'lap, •.• ,_., ..-_..,, • r elell ep 

... - '--'• ""' ia all .... - ~ ,.. 1li1l 

• a a ..... • .,u, ' a -n- ot u.. ..,... ot 

l "ef•a. W U. _.,. Ja dlllt t.M1r I p eUN 

w wae .,. ....U.._. or de\.ai!IIS.Hd· sec: s ••= 

ot l.aA..w-1. ......... -"-' ., ? '$ 1'111., 

.. • ~ ot ~.aA..w-1""' ' w ...... -woo 
will .. •• • .. -'1\ollloe ....... '*"-'• .... 

ot ... Jlft .... -a -1=\le I JtiM- iJl_.,,.,. ..... W 

Regraded Unclassified
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• \M ........ ,.-...e.!p•' ,. 5 '•• "SSnn.tll 

................ ...ail •• 

(a) •rtm ef "N'' wwd'···- Ia U.. N1 l,.a1 -

.. ~\I.e at .... -- ............. , ,.a.u.o two, 

1\Mr "- "-' ,..., ... r.u.... 

(1) ,., w•• '..V, u a 5\nw, or OAT porlolU .. .,....._ 

u., .... --.,, .. ~. ~ .. Mlllllallllft.ftA, 
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... 1 1• ,,.n.wo. }.t a ·~ otn..r, o\11• \loaD a pon ottlll otW, 

otli oor of a lllftlc oP \NA 1 s T or oftS.• ot • 1-.1Qc _,, .._ M\ 

po11111 an oft1a1al aeal, \ba\ fli t ebolalAl M ...s. ...._ 11111 au..n... • 

l.o oar\11)- roqotll\1 for .,.,._\ IAT ...ul)o a roq1111\ tor -" of a 

boDcl of -.hiell ba 1.. \llo oeer, or 1a ~~~ala ... 1oaa • lat.-, 11\bor 1a 

• hie""" ~ orlD &IV'~" ._.tv • 

..,, baa .... dul,y a1.,..s lt7 \1M ...... - 1111"\itlad .. .-. ~. \1M 

bond lhooWI M p-""1 and-....., U a bond ot svt. .. r oro, t.o a 

Pldwal ..._, loAII or IInneil 01' \o \._ Dlftai• ot '-- IDd ~. 

••rehalldJ.alllar\1 Chl..,.., IlllDole, or,lt a bon4 of 0117 other eer111, \o 

a Poclol'll ......... loAII or llrullb or \o \be '"''~~~'~~' of lobo Ual\ICI S\o\111 

1laohl.Jict.on, D. c. u~ ~ 11111 be qpecU\ICI b7 ......--... 1.o a 

r.-1'11......,. loAII. In all- ,... .. \&Uoo w1ll be a\ \1M apt~~• and 

rblt or \1M-· - . tor h1a pro\&IUAe, \1M bond oboDl4 be ro...-

1>7 ncs""'c• -.11 U- .......,W 1a pe,_,. Papm\ w1ll be -.41 b7 

1111111 a- "' \lol ..s.r ot \be ,..Pn..d -r or o\Mr ,.,_, ...Ut.l.lt 

• 1114 M1W t.o Ida a\ \lol aM - a;l.,.. 1a hie nq- tor ~. 

a.. JU.-. hzt,,, 1 1 "e·- & •riDP w ot fiA7 Ml'lea 111 

a '--lnaU. o\ller u..a u.. ~ ~ tor tlla\ lvl•• IAT be 

mo a s 1a JIU" a\ ....,..., ~ ftl,.., INt. ""~ 1a .-nh oorre­

.. •1n1 l.o ~ d•:s!na\looe,...,.. p-\11\iGft and .........,.s_. 

of tt. boDcl 1a _....... 111\h W e ~· IA tA:t IWib ... , bltDI'I 

\be req- tor ,.,_,._ b ·~• \Mro .-1d M aMICI 1.o \be flrlt. 

..,,.,,, or " .. l'lqll- "'- ....... "t.o "'" _, ot •- c-wr~.v 
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• "'- <• lA' -··"' ........ ).. 1la1-. ... twa at ....... u.. 11-
\M- 116W.a.,. eetrt• ... , ._-=' M ..-l\ ... la • :: " 
at.- a 5 .. a _ .. ,_.. w a CCPUftRI ..,.. at .-w•- ct 
eo he ' ,_ .- ..... Mldlll .- .,, c&·t ' ec&CC' .- .-1 at 

tM _., •*"*"• Yllrft .a. JJ tetam' 1e la t&U fWM, ._. 
CCO'Uft.-.- .... - .... ( ..... Sa ... -., _ ,.... ~) 
......u ._ ..... ._. - \Mil c&a _..,. pl'lar "" \M ..w ar ,....,_ 
Ucc at \M ~ N N •" a- lildo ''"II ..__, tw ro:r-' ,.._ 
~ ...,"c+lo w _.. ,....,... .. 1a \M- at....,.._ pel 
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et ...rn..un .... "' .... - ....... -· ,, -· ............ - ..... 
..... •• ... .. •• , ........... ... - e6 ...... ..... 1a ··-.. alol ... ,.. 

t.ba\ l.be I G Ill t• I IP ' ... - Ill ... "r a ..... - taJr -

\itiat ia ---- _.. M '"" I ......, 1i&U lie Ill JW -

..rtia1- ,...r e6 ......... ,....... ... I •• • 
,.., JJ.J.-J, r 9 te w , p tC d •- l t tM 't'b--'1'1 D ; rt:.-

-' .,_ - - ,..,..., w•a.c U~M • ........ .s.u.r 1-.al 

..,...,..,.u~ a1 u.. ....._at • ~ -· et • -1A&a ...., ... 

- ..... r\et .. 1e ·n L• , .. u, qaa1Lt1at0 ... J.t - c-

-le-•t~IIOI' sMIIm' ......... -w~.<~U.. 

"'I ,.,. Jlsr ...., at, u a • dll 11e ...., w c...,. ,.,... at u.e .a-

llltll..._lle 1 ~em, • J.t .._..._.,_.- ...s.ta..U. el\Mr ,_-\, 

.._ \a \lie ,_ .,.. I I , ..,. alar ..,."'- '!lie ,..._~ • _. 

..... ,_ ....W i&tla \M I ' Ill Jlsr JIIJT rJOII Ia ..... - -· -

llella1l e6 u. ...... Ia ... ,._ -. ..., "-· - .....a at .,... c • 
.,__., ..a ....W ... • aarl111a\do Ia 1<' ll_.,,u, U.. ...,u..t .. '-o 

.lalle Co,_ ..a \lie,_ d'1tll ...... lit reaLfaao lin U 

_ ,_,.. at ... M4 1e - at eootftai- I U 1\9., -
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lla ,_-""*'~ a ,......,~ Ula I i ... • .....U at \lilt 

a1.- lie .....W aJ.- ....u)' Ulat ... -- .... Dft .-1 .. wiUI 

a1Uie.;:;"~ lie ru.ullea llil elliot I $11"• 7M !I 1J7 D I -

_, aq la 1111(1 pu\lwlar - I I I '" ftw1 br ,.._t \loa~ U1e .._ 

b- ol ...rflai-.& I IQII'& ~ ... •I v' ll'll \a ttlill\a \lie,._ 

q..-ft tor '" I' - at U.. ~ at • ,_ -.sac \1M 1 \ 

\0 .. , • ttt I' el 1.IM __.. • 

S•• JU.a. l'l'.l'l..JieiLPPl1117#111id?ll"ll..i"•lld'··ILietnl..IWWIII•_.IIII'IIE._.d!toe-.. 
JIU,I,k.- 1a -s - ~ w., Molt. - •t • ._. lou - JM'"•ur 
... , ,.., 'a a",. w ..... ' 1 u .- ;, la \1M.,.,. ot u.,...... 

.... at ble , •• ;Ill -\a .... -' -- 800. ~ wU1 ....... 

\a a ....... or llle ~ •• a\IJW ,.... MUn& •• , l ..... .,. puotiall, 

..,.. pr u .... u. at p...t ..u.r....,. \a Ule Swa lN7 or \1M Tl ...,,., .... ,.,.. .. , ., ... _t-··· .,,... ... ....,.._...,_ 

....tee r.~ \lie 1 u • or rw 111.1 wtt• ar .._ _..,. __ ar ...., 

,_ 110 I I .... "- tw "II$ "\. Appl 1 eMI ... tar ..... par-

_. .....a. ..... -- - " ., .. r.w,...a.• ............ ... 
,._\lie tfi--'WI I 1 rt 1, Dl~ eC "-1M CW: .,, IIC I nee 

._., et••• U''Mt·, • ,., r..-...1 De e so a.M. a. a a rt 

tar ,.._ • ...W .- M .,_ ....... ,, - \1M ._. ,.,, .-. -'1l .._ 

... , ........... .. , ., .... ,.. ........... Ill.- p ... \IIIII 

" • .,., .. '• * 
1ai11 .... I IIJICIU lAIII- ADOlfl<JI f1l COOIII.a, KIC. 

... )U ... w (p zr?'' W 5.- A •'l'ialt ._.. of 

.., ..u. .... , .. Ia ... - ., - ,_,. Ia ble- ~.-
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<•> tM"'· et =.- .. _ ... \lie - " \1M -

til.._ \lla\ of _....,. ••~ ,_ M -•• ,_ 

'f'IAell u.d .... ftii.WJJ. la lt•rd II wl\la tad,e .... 

..tS. A od.U 1M - ·u • tw t.1o1 ......_.. et 

~ er Ml~~'•• ...... ,..,... o ., u... 

....,w.u- .. or! II•"' ,_... ... -..... --
,. "' 11 1IU1 1M etf..Uw ** ..Ute Ia .,. 

- ,.._ IM~---1a- et \1M w*u* .. 
u.s...u.. f• \lie ..u. loO ** ......... w-. 0 

........ c .. ....._ -- \lll.a .... eot1oq t, -..u 

IM_..,.,_ I'D l ..... 

(~) 'fflMr ef I ' '•fn=•- 'WI II la 1M - ef tM 

-til. ... tM- el ..... M'-1 ,_ M ~ 

... JU.JD. l"ll&l•u•u'••ttl.J•t-''~·un1111w•.- ........ -... \M 

.....n--. t1 UU I 2 1 rt 11LUIM _....,.. e 1 Mil of-· ...,_ 

111'Mtl•'l'll Yle ,_ u.& .... - ....,.., p:uel.,. \Mr- et ..ns.-

ul•\ 1 ..... ..,. • '' "•• ---• ltpl41...ul'F ................ ., .. 
••· JU.JW w m a'' • r 

0 

' ;; "a , ,. n •.-
._ __ la Ml 1 o 1 111 ... \.1M .....,ua- ef \Ilia 61111 piA 111iJ 1M ... 
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.-11 a\ r--.1 an_.,,,., a.lle w u \116 T1 •'7 I 1 q '· l __ ., 

_, lM ....... .-lJ llr ,.,_ Sl \116 ..... f~ I ll N .... , ..... 

-· _,, Ia 01 -.AsH -• ... Ills - e1 a' "•&e'J' te ..... 

~ ...... • ... au... ""-. ,..,,.,.. _. IIMI.U. t.a,. e •tr 

seft111a& llr \116 r.-.1 ••• '" 11M. * 
IILIL ,. .. I !10 ILUIJIS • CllOtULeiUf rca. 

s•• JUoJL lr:a.I'.JKILI"' ... a-- A wwhp '-' ,...._.. Ia Ills 

- at ... ,,_ __ se • 1 rr Ia Ills ,._ .,. "· 1-. on ..._ -..c. 

~1M eUler ••--'Is-,....,...... ts s1- .,,_ .... ., 

....... ..,...n, Ia ....ull - ,_,.., eUl lM ... 

llr ....... te tM ...... el lM\b I I 1- Ia t.lM ..... 

,_ s•• • ..,... "• ~-. - ...... ...,. e. ,_., _. 

......... lM t ... "' lMUl ,_,... ""' ...... llill 

_. lM .. ue 1a.., ,._ ....ua t.lM u- at .-a -

......... M .... ftaU, JiOol ... i.a ..... I ····-· 

(-.) AA&I-.. :.;'"*Lfi' .. ?II'.JeCIL-•u•Mzto.- 11 au.."' •• .,._ 

-~ ....... ,. ,ae .. _.ml s .. ..--...tar 
P11 ... te a Pee.rel 1M us lellll K 1M Tl- 7 D I f'loo 

.... , \116 ~ ..... __ .. tAll. lM I ...... se tM 

~ - elMel .. - e1 \116 ~ ...S , ., at eUllM 

... ..&r t.elaia, paact+r41 M a, \Mt. lt a I .. 
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..... .,.... u. .......... ,.u,-- ........ "'. 
P.-..1 lsi IS._ w U. fi _ _, D.IP' 11111, JIC t 

.,.,....,.,.,.._.u_.__,. ,,cu-. 

_.. W "- ...... (lee SUb-part. P be,_t ) . .... ,..., 

el U. .... el - P' W 1M ~r.,rla•a I ¢ .. "' 

\Me-.l .... KI I \M1111Mw1UMP'tl ......... 

-at ... -.1- alae, N' ta IIU - wUII _, 

&Ml9w-l .. --·· .. t.a .... - ... b'. - ...... ............ ~. 
(a) .. a ') """ 

s •pre.- u .... -
-••Aa•-•nst•_.__.. re•=·-.. 

l\ -- - ................ "'.. .. ...... ., - -

.... • ......... _ ...... 41rl tt..-, \Ill ...... cu - -

<-> t.•OsAIL'MYII._., .. ,II'~"It.a•~mrt•:dr: ... liiiMII.JP••?l>•· 1t • -''ltlll 

--· ........ •lalJ' •""-" .. \Ill .......... .... 
pe'l'd-., -.....u. •OO of. tll!e 1wt ... M.•• c thout-

lllldlll_....,. .... _ ,_~ .. .--........... 
cu- .... - ...... _ .............. ,- ......... 
tlle_el ... leM ... Ia ... l I oru-. Jalllt.e 

-,...,.,\Ill ...... ., ....... ...,_ ... , ......... 
........ t!Ul •• ,, .... * 

a.. JlJ•»- l':i'W-~efef.ln'lt.l•..- ••.u-• allltlderl ta 1llt.e ._ ''" 

w1U Ill .... t.a Bill ............... ,_ua- •t •• ··" s tereet, -

,..._.,_ ·-'"",.a .... w \Mit-- D 0 P' m, _. ··-

U.. tw ... r~•t&a-•t ...W M .... • ,_ po;Jtfel tar .._. FPIII 
• 
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-ll-

- tori~~& liLa Ul""- .... lala ,..,_.~, --7"1t_. 1 t It M ~ 

·-
• """" ,..St'a:dla the- el- s--..., W• • ...._ • -•• 

M:f no\ be,.._. .-..s.c 1M la\ter0t lUaiM \e ettetM'Ie bLe -· 

- M:1 M rel II 11 - r~ el lobe N..1e\er:d -- - ta .. I'll 17611 

"'-the~.. • ..,... .. lobe- .-.rie\1- .. 

... .-u.a--~ ill ....._ JU.29 (a ) . It ,.. MMn.at.a17 ~ 

,... .. _ 1oM ""11_,... -· .,... proar et...,.. ._..1M,... ,.. 
..... at lobe ........ It _, 1M ~ _, be rel•- la IUt -

- "" w.· • ._.... w • a ,, w e " "···~· 
a.. llS•"- r t • crt M )S?Qd=.- II * reel..,. 

-a. •"-' ....... ,. 1 ;et _.. -• t •• 1M"""" fw pq d 

w dt twt ·--- W a r~ ' 1 us .... er U. T:: P''l' D 5 rt 

...... ,, .... ...a.Ltu7 au~, ............... ..,.. ... stn1'de 

-at the ........ 1\ will be paU ~\eliSa. • _, be,... Ill 

1a bLe - .-., w JAB i!We ,... Fit la dtb M far\ I 

-·- "'•1111111111tulll6o tb.t 
.. the-1\ -· at• It latta-- ;a ·-

u \1M ... tllt?l. ,..,_.~, .......... - the reel ...... - .... 

~ w odt rt .. ,.._ hM .... ", taM .-l\'at llqr • r .-..1 

Regraded Unclassified



_,_ 220 

._,,.,. ._ tr ~ fl _ ., D f ,. a, "' ' et ~ -.a, w .... 

U-IIU ~ ~,llllllle ..... M U. .... \eeiU.,61•1--0-

1ft 14M. us .... a... JUo4to .. I 
.... )l~·"• .&:ra.'LI•L.I"'Si?MFII"Lie0er1Di1Lt1M .. tt..s•t&CJ'btlibi.Jenl:•di!!MIIIi,;'t.INNidAie•=z. •• 

... ........ 
- td.U. Sllb ,_ I II \Molllli~ WN .,.SaMu:A 1t \lie- e1 • -

YiYiA& ~ ~. 1a ~ - ,..., ., Ylt teMil ,, ......... 

"11~,... - ... u.e ., n .. ,.., ... ,, u.e ..... s. .u. _...-.. 

wiUIIe ........... • 

.... :w.,.. Get'''m eC "' .-w a_...~,...,., 
w1U ........ 1t I 1110 11 wl*'ll N p~ S ...._,,- .-J.r "''a P~ 
..,_ 1111111 ... \lie fl V'7 D ... 'l'll tl Mil aw••Uou tw .... ,._ 

.....u ........ - ..... ,..::AtA ltr *' ........ * 
• • 111ft K nDUCl.lliXIIS 

... JU•"- li'••PU"iLJC:a.llt•'?PieiMI-·- • •Y1Ait ....,. "'"~'""• 

1t U.- et, W tU I Lit lle'"''CC• ,\t a nMia"J --, w1U lie 

,.U le ... tiS 'erUa tf t tdl -- ... \WI' I 4 lllo 1M il l ' 

ltr ... ' ...... .,... • all~~ .... ,_,.. 

-' • ••&er • ...,. a: 4 "'"'..,-.,. ... ttUIII n· .• ...., 
w1U lie Ill ........ JQ nl wU1 lie ..... Mall. It Ult ..... 1t 

...., ........... - el IIMII...w.l t1Wtt ., ......... .... 

... ..ul ...... -,....... tfldeAet tf &la\Mrt.'r wiUM I 4 1-t. 1t 

,._, - Ult I $1 Ill ltr A--' _,. ... 4P il"'tt lir ..W... II 

~w.. 

(a) n Q 'sz2r • p tJ,tJ.p "''•• If ........ it I &' .... t0 

.. Ult "u. ............. ., \lie ~ • 
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ol 8IIOb sw., -...-au-, ....,.. , w 1 '•'• 'r a~~ 

otn- ~-~. A I Q 8lil tw PIIJRIM oo ....... - ~ o..un.t wL\1 

or4JJoartJ¥ loo onop, .. -~ I'WU.. prwt ot \M ottt..•o ••••Ur. • 
-· )1'-41. jlii.J?IF•L1'"'1..J!2b.llo"II'L.Ief!1;1tQ,I·Io·· A aYillfo bolld ""'lito .. 

1n U.o t.l t.l o, wl"""" U.. -• ol oa ottl•r ol a St.a .. or publ1e -

porat.t.., , ...,., to o _..,., ou.,., ~ or 'rl.Uaco, •lll 1M pa14 _,.. 

Nil- tor~ aiptll 'r \1M 4loot&MW oft1Mr . Tile rut \Ill\ Uit 

l'«<lffO\ for PI!JIIe\ 1e ,,_.... - *11 -.111 .. wUl ordJ.'ltrllT "' -

• .,w .. lltlt1.os-\. proof \.IM\. \.llo _.. a1£1W1c 1e u.. ln: .... , et 

U.o .... s .. w attt.e. * 
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- ....... 1 .. \lit loolld"'. , .....,. ~~ee-..,. 01' , ... beaftr71lt-
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,......... td.UI a ~ _,., .. ..,. JII"DD))r """'"" for/"1•"'• \1M .,... 
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tiiDd qo...Uftsrtf= _, M4 M ~ ... ·tU·W t•_. tw- Ia 

...... - - tar I I 1\t tlw A ... or rwla- .-;f .. ollt.a1At1 ,_ 

'111 r 4111wtl. 111 sus ... ,..,_ \lit,_.., Otpt,._,, Db1elet tl 

'-a .. Clinwlliro .. ' n11• 11&1", Clll .... , tUSMb, • d .e..1d llo 

..... .Ln .,...., ·-..... 

(aJ 11 "'' sHnfd"''C - lt u.. en.~ et ~ 

hi 1 \ 1e lool7ll ~ 1e I-""' at­

,._, ~. \1M .... 1IIL1l .. paW " .... ~ 
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.-un• "P-'-""" •t u. •new or 1dll " ,_ 

'--d la --- - ef ._. JIWI ~ I ..U\.U. \.1 .... 

ill tJM .new ..,.. --. "'~.,.. ., •• •Ill¥ a,velaW 

1M ..,.UI1M .... llnU\1W et t.IM eN .. - t'-W 

""11)' u.., U.• ,.._ ....... ..,.. -\1~ \.1 '"­

._, .,..u1M tor ..., Mol lane -w \.1 ·- ,_ 

~ fta NQ-' tor 11"' I .,. ,.._ 11-u M 

t.r et t.IM -.w (w 1 1 hr et tile lld.l1) et "-~)' •• 

J-., 411--r•d' ... IW I trll1 M .... W t.IM pc 1 

•Ut.1811 la Ulollr - a!GM, or '11'1\ll 1 I 111 _. (~ 

,..... -- .., ..... wUl"" ....... ) .. ~ 

In...., ,., or nl-•-' N ....,.,.,.. \11 p...., et 

U. ••urol""W'I &lallol'lt1J'• Blleb p ... t ar­

.&a et a ..n -us.w or a -uw .., or U.. 

•+ hUw'• 1-'-.w et .,....~ ioa""' by \Ire 

-' ....,... Jw'•• .. t•J U.. ~~. or tile 

~ .. \Ill ~t-, -' "" ..... ""' .-1 

~ u. -'• -' rcrt·•• a ,..._ 1.IIM Ullt lfS 1• 

..... la .. llrU '-· - .....w ....... 111\llla ... 

....... ~ ........ ., ... ""''"-.,\Ire ...... - .... 

..... w ,. ... ~~.~..... U U. npt'llla\e\1ft 11 M-alt U.. 

·,_ .Ut.1811 ... ~- rei ..... 1A 1111 - -· 

\M •• Q ... fW lf'lll- -.\ M "PPII'WII bT M ...... 

a1 _.._, ._ a • . .,_,.,..,. ., oa 1 ,....., .,.._. ......... 
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(b) 4~or ae~tl ... nt through COurL RCOC!!din«t.-lr tbf eot&~! 

or the decedent hao b!ln !!tUed in a COurt or CCIIj>8ttnt 

JuriodJ.cticn, tho bene! will b! paid to, or niooued in 

the n&ne or, the por~ne entitled thereto &I c!etenoined 

by the court1 Provided, That ir then ,.,.. two or aon 

pereone having an apparent intereot in the bend, an .,,..._ 

aant ahoulc! be executed by th•. The request tor pa,...,t 

or reieaue, and the ev-ent, 1t nec .. aary, IIUSt be wp­

pcrted b 7 dul,y corti tied copi•• or the pertinent court 

recorda. 

(c) Withou~ acla1n1atr.~ion.- It no legal reprasontathe ot 

the decoc!ent•a estate hae been or 1a w be appointed, and 

if it ie established to the satistaction ot the Secretary 

ot the Treasury either t hat t ho gross value or the per­

aonal oatato does not er.ceed $500, or that adminiotre­

tion ot the eetate it no t required in the State ot tho 

decedont'e l&at do<licilt,th! bond will b! paid to, or 

roitaued in the name ot, the poreons entitled w sb&ro 

in tbo .. toto, without requirin& a41dnl.otrot1on, purouant 

to an agre•mt and requett b7 t.h• on the fora pre.scr1bed 

by tht Tnuu,.,. D~t and ouppcrted by tho evidence 

called tor by that !on>ll Provided , However, That rtiooue 
ude 

will not b9' in the n&ll! ot 1 orediwr ot the estate . No 

po711ent or rei11ue will be pol'llitted without adll1niatrot1on 

it any ot the poNIOD! entitled art odnora or incompetanta, 

except w th .. or in their nacoa, in whole or w the ox­

tmt ot their i nttreeto in tho deoedtnt' e entire poraOIII&l 

Regraded Unclassified
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eatate, or upcm coq>liance with tbe pronaiona or .,. ,.._ 1 

....., ~ ..,..~., ....s....--....,....... i. \M 

_e6 ... ...--.• 

Sec. 315. 50. FoJ'IIUI or resiotration on reiaouo. In no ca .. will 

bonda be reioouod hereunder except in a tono authori~od upon original 

iuuo b7 tho regulations in torco at tbe tiM bondo ourrendorod woN 

iuued. * 
Sub-part Q CREDI TORS 1 RIOIITS Allll JUDICIAL PllOCI!l!DIICS 

Sec. 315.51. Croditora ' ril!!lta.- A creditor ot tbe owner ot a 

oavingo bond -r aecure po.Jamt tbeNo! to t he ext.,t or tho 01111er•a 

intereot, or to tbe extent ot the erodi tor'o cl.aia, wb1cbe\'8r 1o ..Uor, 

through volid judicial proceedingo: Provided, however, that no aucb 

proceedings will be recognised 1t the:r would give ortect to an att""'Ptod 

vol untar:r transfer inter vi•o• ot the bond or would doreet or 111pa1r 

the rigllta or ourvivorohip con!orrod b:r thooo ....,.U.tione upon co-

owner• and b«>ericioriea . Pa.vment, or p&rtiol paya.,t in an uount 

not in exceoo or that to which the orodi l.or 1o onUtlod will be mado 

upon preo«>taUOII and aurrendor ot tho bOIId with the request tor p&7-

..nt. ~ peamt:sll -~ aw taidii bi the ~e&ll wU b •bt zoqaut to~ 

Bl l d:oi:J c eouted, at tbo rodo.ption Yalue current J0 cla1• attar tbo 

proceeding& have bee.- tinal, or curr.,t at the tiM the bond 1o pro­

oonted tor pqaent, whicheYor 1o "rlin. No roioauo ot the bOnd will 

be 111.do 1.o the creditor undor tho provioions or tbio ooct ion. * 
Sac . 315.52. Dotendnati on ot intoreat u betw"n owner and co­

owner or bonaticiorz.- conrlictin& claiM •• I.e> o""erehip ot or intol'­

eot in a oavin&& bond, aa between tho rogiatoNd owner and t.ho c_u , 

or the re&iatorod 0 ""or and a deoi!J'&ted beneticio.ry -r be datanoined 

Regraded Unclassified
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' I ""' .. ,_1 -· ... I 4 ,., ,.. ... •• ~ = 
2 

...... 

\l•t•- ..... _ ... I Oil ..... llir ~,...,at lob i1 'M-

... _..,,,n .. ·- • 
.. ""' • ~ Wlft ...... Cl1 BloUQia 011 ,.oaJ. IIS!Uf' .... 

-. -... 2 " , 2 a F ~~~,w:•m 1e. 1» w 1e. ttt--
.,, "ltrt 'p ......... ~ at We . ... - .u.1ar, • 

•'fi.tlel ........ -, .. c tr - .......... - ia u.a., _.... 

fila\ \M ............. ..,.,, .. ia \M V I ,. at tM IT W »• 11 .... 

......_ .. . - . ...... d•' .. -•Lns "'l•,....elrtU••-- 1 • • --

* '* ,..,. ... 5 .. '0 •• ... .... 2 at- .... 'IIILl1o u" 
II IJ'o M ....... 1J11t I 4 rt a\ \M .... CO ....... 
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&1M ..., -..uw .. ._..., ~~ • r.-.& .... so 1c:o11 -... u. 
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lien• 1. IA • ou.. - ur-t• 11oe1o Md'-llle ter - .. 
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••· JU,,.. lin•a'l-- ...... _ a~ •"'-1- ..... ill ., .. 
- .. ill. &It-- ,_ el ................ 'llU .......... ill .... 

~~ illct , .... .a~, ill. '"\l- ... ,... el ,......_ 

\1• M'' ..... fW U.0 llue1i -9 1UL&f.l 

(a) fa -••' • -r ill ~ ·~ s.-, ..,... 
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(e) •• otll •• .,..ttl..U, ,....uot "' U.... Nl •:Ia­

"-'. 

a •• JU.f7, s ra fir nl • .... ..-. tw ~ ....w 
1M e.ltiiM 1 '0' U. ,._ aeAioeft ... ....,. U... ,...W.U... W ..-

......... -..- .,, ....... t - ...... .., ............ ,_ .... 

,....._, • 1 lie Ill* • ,_ U. fll •II' Ds;·rt rt 1 Dl..u&a el 
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"' .. -- ... eaiF HftUW lllll ............. IOittlA&.& preet 
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~. ~.~ ~· .. -''"IL•st-.t•sd~rdllJ ... ~•,~~"diY .. ~Irl~•••"'••• .-. 
( II) ... <•> .._, .., 1M .... ~ ., a r.-..a1 --.._ ., 
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S.o J1Jo6t. iCipMn trz • Ill Mf'- st • ., II ... ~ 

tile ft I I I a 1 a r11 oa U. "'-' \o u.. 1M l"'eelp\ lir a 
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S... )15.61. .. ''\'•• N 'W - ...._ • a '•··- ... pre-

ouilled lor tat I WOI&.I7 of tat !li X I M pta ''II UoolW ...... 

o..,.~ ... cs.r..1ar ... lDD, .. or, ..._ • ..., ••• ,. toe .... 

• •'t'lap ......... M t.o - arlolq ..._. IIIII put l lllwoof. 

a.. )1.5.63. llZ'!I!I!III1'111'11=1LJt11L.mdLI#MA,·- lctb'• t.a .._ ••'·"ee 
-\a!M4 e11o11 be , u ... w ua' ... ~.,. w~atnc rt..-: 
'lll\1oh bold- of •'l'iap boiiiU ........,_ ,._.. .., 11oft ~lllnd -

d.,. \1M ol~ offuiJI& e\1011 ...... tw oele, or -. tat r • l"-

* U one in r.I'Oo ~ \lao "- of poli'OI>aoo. 

s... ,u.t.t.. 'M'"ontl. ,,.,, ban4 of ir(X'"· - • Scust.al7 

ot 1M t1: .. .., , 1D _, - U'iaill& ....... u.- rocoal •1••• .., ,... 

qoa1I'O ..... IIMl"-1 proof u be _, _ .. _ a 1 ''7 or odftaPle 

1D .... Jl4 t -· ..... roqll1n ..... ot w..uv 111\11 •Ll.atM\al7 

~-. w M •••--" tl 1z• 1...,., lA..,- ..._ M _,-

.W. ...-a ...a ••,. rrt •• rrc-, fer u.. pa:asst'• ot ...._ 

* lA\ot h of tM lldW_ .... 

... JlS•"• pee • ed tww.- CoU S , I II lA _... 

t.o.., V. .,_ 1D lllllW ...._ lrt•p ..... ..._. U.o ~ 

ot \tMee • • '•\1 .. llbRW be pH rutf w a r.....u. In •• ... • 

c. __ ,, .. t "" 
\o tile !I W'7 II C stan\, Dln.rs. tl1DrM _. Cwl 

lla.Jo\, ,..,.,..., "''nola. AppcUjliiat.e r... tw - la - _.,. td.Ua 

..... \rr u- .., .,. ur rod traa _, r~ a 1 •• 1x1t or flwu 

• 
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Date 

1 

UJ'I'Bll S'U.'I'U WlJOS B<IIDS - !OUI. 

Co_.-iaon of Jul.7 aalea to date with aal" 4urlA& the 
,...,. nwahar of bua1D .. o ~ 1D JWJe &D4 11q 19112 

(At loaue prl ce ln thauaaoda of 4ollora) 

$ 2S,41! $ 2S ,41S 

C6NFII?fh/jAL 

All flcur•• are 4-U• v1th t he !r ... -aror of tho 0Dlte4 Stateo OD 
acco'CII1t of proceed& of talll of OD1te4 Stateo oa"<IA&t boocla. 

Fleur•• haft bec rOWI4e4 to naarMt th-IA4 an4 vlll not necoeoarllT 
a44 to totala, 
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• 

July 1942 

1 

UJIITED S'r.U'liS S.t.VIIGS ll011l)8 - 8JIJUIS I 

Oooparioon o! Jul7 oaleo to 4ato with oaloo 4urln~ tho 
.... nUIIbor o! buaiDou 4a;ro in 11&7 &D4 JUDo 1942 

(.t.t 1uuo prieo 1D thoua&D4o o! 4ollaro) 

• 15, 821 • 12,679 

411 !lcuroo aro 4opoolto with tho froaov.ror o! tho Uulto4 Statu on 
accoUDt of proce~e of aale1 of United Statee t&T1DC• boDdt. 
11curee ha•• beea rounded to neareat tbouau4 and. v1.ll no~ neeeaearilJ 
o44 to totalo , 

Regraded Unclassified



C6NWl~TIAL 

Dato 

Ulll'l'liD SUHS UVIIGS :&O'IDI - IIBlD -, AliD 0 COMBIJIJD 

Oo~loon of Jul7 oaloo t o 4ato vlth oaloo 4ur1D& tho 
oaao nuabor of ~1nooo doT• ln NaT and Juno 1942 

(.t.t looue price 1n thouaalldo ot 4ollaro) 

• 12.597 • 12,597 • 7.302 

loo,oa~,oh and 1\aUoUoo. 

All flii'J'oo aro 4epoo1h vHh tha hoaouror ot tho llolto4 statu oo 
acoount of proooo4o of oaloo of Uo1ta4 Statoo ••~iDe• bon4o. 

Jicv• • ba~• been rouad.ed. to aeareat \b.ouazwl e.rul wUl Dot ueceaaar1lT 
a44 t o to talo , 

• 
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~~ 
15 
16 
17 
lS 

20 
2l 
22 

~~ 
25 

126.0 
139·3 
162.2 
189.8 
216.0 
2)6.6 
273.2 
287-6 
3U,6 
335·5 
358·7 
377·" 
4u.s 
1125·9 
45J. .1 
477·5 
503·• 
525·0 
562·7 
577·2 
601.3 

w.. ., -.!\el ..... 'm1•p ..... 
h'q 1, 19112 

Co•arel wttb Saloo q,ota for Sue Ptr1.o4 
(.Lt hou pr1.o. 1a llllllou of 4ollare) 

• 12.6 • 12.6 • 19.~ 
36.~ 
50·6 

loll.~ 

82.6 
94.2 

u11.5 
129·5 
1~·9 
1 7·7 
16o.6 
168.0 
181.8 
193·5 
202.8 
210.5 
223·9 
2~·· 2 7.0 
26o,1 
270·7 
279·5 

~·1 
·3 

}22.1 

Dan,. I 

• u.4 • 28.~ • ~·0 
·3 

123.6 
208.6 
233·5 
276·7 
319·3 
~·9 ·3 
1133·· 
1155.6 
1193·~ 
529·0 
561·5 
587-9 
635·7 
657·7 
6!)8.1 
731·' 774.5 
1104.5 
857·8 
SSl.~ 
923· 
963·3 

27 
2! 
29 
30 
)1 

625.8 
650.0 

337-5 
350·0 1.000. 0 

• 

1 .&.cha1 oal11 tt.cveo are ~ot.to with tba !Hanrer of \loa tlllitecl Stwt11 oD ...,_, of prooeecle of wal11 of 

lhiUicl Statn wartac• bo114a. flpr" lla'l'e be" ro11D414 aD4 wt.U ""' ... cenart.ll' a44 to totalo • 
!alt11 U\o _, bo\b tlla 4aUl' \ra4 4111'~ \be wek aD4 \be -\loll' \reA ~ \be 80Atb, 

. "·~ 

Regraded Unclassified



240 

JUl 2 1942 
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• · r:e''au 

.... p) ... _ _ illlt'-· 
'IM ..... ..... 
·ec I'• • D. C. 

SMJ- .. 
Photostat file to NWC 
Orig . File to Thompson 
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Pncvhlet mentioned in Mrs . Roosevelt's 
letter was entitled "A Plan to Help 
Fi nauoe the War Effort and Discourage 
In1' J.sti on• 

It waa returned toUrs . R. 
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Dear Bhanor: 

245 

JUl 2 1:1<+L 

fhe enoloeed leUer da\ed Jue 25. 1~2. 

reoehed by )'011 fro• lr • .JoiUI Oolden. rela'ee 

t o 'he appl1ca\1on of \he Pederal \a1 on 

Bda1aa1one 'o aaoun'e paid for &daieaion by 

\he eoldiere and eailore of ooun,riee allied 

wi'h 'h• Uni,ed S,a,ee. Mr. Oolden euggee\e 

'ha' 'h• aoldiero and ea11or1 of 'h• Uni,ed 

Ma,1one ehould be acoorded \he eaae 'r•a'''"' 

ae aeabere of 'h• a111\ary and nawal forcee 

of \he Uni\ed S\a\el . 

Al,bouah 'he Treaaury Depar'''"' 11 in 

aooord wi'h \be pol1CJ euagel,ed. 1\ aay be 

'oo la'• 'o 1naer\ auoh a prowi1lon in \he 

Photostat File to NUC 
Orig. File to Thompson 

ilrll¥.__ ,.u~· 

¥:r, 
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ourren\ r•••au• bill ln \be ao ... ot lepr••••'­

a\1Yel, •• •'-ll be rl&d, bo••••r, \o pr••••' 
ao appropria\e aaeadaea\ for \be oonlidera\toa 

of ,_, ao .. s''•• on 11D&DOe •b•n•••r 'b• bill 

reaob11 'b• Sena'•· 

,.~)ltu7 

Mrl, franklin D, ROOIIYil,, 
Tbe fbi h lou .. 
lalhtactoa, D. 6. 
gnolonre. 

OID:blr 
7-1-.., 

246 
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24.8 

JUl 2 1942 

My dear Mr. OJial nat' -: 

T•ie le ln reply to JO•r le,,er of J .. e 29, 

1942, enoloelna a le,\er da'e4 June 26, reoeiwtd 

by you fro• Mr. Jo~ Ooldea, 246 •••' ~\h S\ree,, 

Mew York, Mew Tork, \011\ber •i'b a oopJ of a 

le\\er da\ed JUDe 25, addrelttd by Mr. Golden \o 

Mre. Franklin D. Rooeewel\, 

Mr. Golden le concerned wi\b \be applloe,ion 

of \be Federal \as on ~leeioDI \o ..oua\1 pald 

for ad8ieeloDt by 'be eoldler• and sailor~ of 

coun\rtee allle4 wl\• \be UDl\ed 8\a\ee. Be 

euggee\e \ba\ the eoldlere and eatlor• of \he 

Unit ed Ja\ione ebould be accorded \he I&Dt trea\­

Dtnt ae DtDbere of \be •lli\&J'f and D&Yel force• 

of t he Unl\ed S\ a\ee. 

Photos t e.t file to N,..c 
Orig . File to Thom, son 
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41\~k ''' Tr...arJ Dtparte .. , 11 la 

&ocor4 wl\b \bt pol10J IUfl tt\td, 1\ ear be \oo 

1&\e t o 1nter' euob a proY1t1on 1a \be ourren\ 

reYtnut b1ll 1a \bt HD .. t of Rtprteta\a\1Ytt. 

we eball bt gl ad, bowtYtr, \o pre~en\ &n appro­

pr1&\t aaend8ta\ f or \be ooat14era\1oa of \be 

0o .. 1\\tt OD FlaanOt wbtDtYtr \bt bill f t&Obtt 

\be Sena h. 

J aa rt\uralnt htrtw1\b rour enoloeuree. 

alaoerelr roure, 

lliaMt) ........... ... 

Seoretarr of \be Treanrr. 

Hoaorule SOl Blooe, 
Cbalreaa, Oo .. l\\tt 

oa rorel,. Affaire 
HoUI I of ltprttta\a\{Ytt, 
•• •hlactoa, D. c. 

&nolonrtl. 

OID:blr 
6-30-42 

249 
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•• M ................. ~ 
1 =- .. w ... eM -~. 

tUn ahb .._ tM - ~ -'l• eta tu • tne u ..... 
'' \M •Ul- ... al~n et - .UUo• - ..& Ullo h W. 

!boN -.,., ,......, U.. .... lftu• Wt.o 1114 ~ (of 

,._ .._ an a -' -- 111 lw fortt \edloT) ,_. ....._-

or ""' n - en n.lltillc - 'llaUlee. 

...... OIU' ........ , h ..,... ........ 70- trt.a, 
,,......,. wlWa ev .,.., .. -• JeT ao ""* u 10 -'" tor _, 
t~M WQU M a tiM U .. t. 
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""10' ., ,_. Uf•. • .......... lac " peretet 111 .,. .. " -
-tlctlt•• et .,...,, oy..., ....., 116 7WJ1 llfoOf 

1 lieU- a ,....,. at ~ a..-.tWl\1'- •• loo•lWl'F 
vl .. a~ tu"' U- h •et la.-Mato .. , ~llll M U vlU 

att ... ... lr "-" t ... .-.t.r 1M_._., W.t 'It- U vlU 

alM etlala\a t lwM ...._ \e ...., a ., • ._. eera1 11pUft ""' 
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\M\ tMr vtU M _._. .. w .... 111 'llat\~t vl"' u ... tw .... 
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Dear lr . 0o 1 clOill 

254 

JUl 2 1942 

!~11 1• la raplJ to your le\\er of luoe 26, 

1~2, IDOlodq a OOPJ of JOV ldhr of J1111e e, 

addreaaed \o lr• . rraotlla D. looaa.e1\, ooa­

oenllll \be applloa\loa of no Federal \u oa 

acla1aa1oao \o • .. ,. pa1cl for acla1ae1oao bJ \~o 

eoldlor1 &Del aallora of ooaa\rlea a111ecl w1\~ \~e 

UDUicl 8\aha. 

You euccoa\ \ba\ \~e eold1ere &Dd eailoro 

of ne 11111\ecl laUoaa ooulcl be accorded \be .... 

\rea\ .. a\ ae aoabera of \~e a111\&rJ aa4 aa.al 

force• of \he Ual\ocl S\a\ea • 

.41\Mq~ \h treanrr Dap&r\MII\ h la 

accord win \be pollOJ ro• b&Ye 11111e1\ed, U •r 

be \oo la\a \o 1aaor\ euo~ a proYleloD 1D \~e 

-"' Pbotostut "Ue t o WAC 
Orig. File to Tbompaon 

.. 

Regraded Unclassified
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Un•. • • eJaall M 1lad, lloweYir, \o pre••' u 

approprl•'• aae~•' for '~' ooaeldera\loa of 

'bi Oo .. l,,ii OD rtaaaoe WbiDIYif '~ blll 

reaohee 'b• Siaa'•· 
81DOtrtlJ roar•. 

lr Jolla Goldta 
2~ ' ' '' ~tb atr••'· 
••• Tort, ••• Tort. 

OJD:blr 
6-~ 

I ll_..) 1. •r~•*•• ,._ 
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JUL 2 1942 

My dear Mr. Attorney General: 

further reference ls aade t o rour letter uf 
June 5, 1942, conceml, a propoea to u.ks tbe 
Board of Tu Appeala a ederal oourt. You point 
out that \he Board of Tax Appeale bae pro•ld •ery 
satiefactory in the eettle .. nt of taz dieputee 
and you ezpreee the belief that thie aaency e~uld 
be oontinued in ite preeent statue . 

The eo .. ittse on raye and Keane, aeetina in 
Executive Seesion, on June 24, decided to include 
in the bill which it ie now preparina for the 
appro•a l of the House of Repreeentati•ee a pro•i­
eion to change the naae of the Board of fax Appeale 
to the United St atee Court of Taz Appeale . The 
proposed change will affect only the naae by which 
the Board is known and will not affect it in any 
other reepeot . The aeaberehip, jurisdiction, 
power s and duties of the board, and the tenure of 
o!!ice , r ighte, dUties, pri•ileges, powere and 
ia~unitiee of the aeabere will re.aiD the eaae, 
Representation of the United Statee in proceeding• 
before the taz court and the adai~eion to practice 
of duly qual ified accountant• will aleo continue 
ae he retofore. 

You will be 1ntereeted to know that 
Mr . Randolph E. Panl read rour letter to the 
Oo•~ittee on I&JI and Keane when the propoeed 

Phot ooto ~ File to N.,..C 
Orl glnol file to Thoopson 

( 

• 
' -
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aaen4aen\ Y&t being oone14ere4 and \ha\ he 1n­
d1ea\ed \o the Ooaal\\ee \ha\ I \oo aa oppoee4 
to the change. 

Yery \rulr rour•, 

111 .... 1 I, ...... -. ~w; 

258 

Secretary of the Treaeurr. 

The Honorable 
The Attorney General, 
l aehlngton, D. 0, 
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- r oar lftt.r o~ ~ 5, ada Tid \o U. 

lleon'-7 ,baa ..._ nood.ftd cU1ftc IIU "-• 

hoa \be Clltor. I\ .uJ. lie ._ ~ u. l1.rW 

Wap ..u...& \o b1a ~ ,._ be rft.-

\o Ilia ..... 

Sir cq JIIOWWl, 

(Sigllto; ,.,, ll. llltlri 

tbJ IIIDoniWJ, 
!be U\o~~~Mir a..nl, 
~. D.c. 

u ..... 

260 
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TREASURY DEPARTMENT 

INTII:R.OI' ... CE· COMMUNICATION 

DAT& JUly 2, 1942 

•o secretary 1mrgenthau 

,_ !.ll" • llh i te 

Status o! Stabilization and Gold Agreements on June 30,1942. 

1. Stabilization Agreements in Operation. 
Amount 

Dated Expires Comm1tment Outstanding Collateral 

7/15/37 7/15/42 $60, 000,000 None None gold 

7/14/37 12/31/42
21 

50,000,000 $19,112,500 $19,379,000 gold 

4/ 1/41 6/30/4~ 50,000,000 None None required 

2. Stabilization Ag[eements Concluded but 
not yet effective. 

ina 1/1/41 6/30/41~/ $50,000,000 
11/1/41 6/30/43 40,000 ,000 
3/1/42 6/30/43 5,000,000 
5/1/42 6/30/43 2 ,000,000 

3 . Gold Purchase Agreements. 

None 
None 
None 
None 

None required 
None required 
None required 
None x:equired 

Delivery Commitment Gold still . 
Dated by to byy undelivered 

Advance still 
outstanding 

1/3/42 7/ 2/42 $21,070 ,000 $14, 358,450 $11, 866,730 

This agreement also provides tor sale to Brazil or u.p to 

~60,000,000 in gold, or which $34,453,300 has been sold. Brazil 

has requested that the agreement be extended to JUlY 15, 1947, 

and that the milreis pu.rchase commitment and gold sale provision 

be raised to $100,000,000 each. 
Probably will be extended tor one year, but final word has not 

been received !rom the Chinese. 

Argentines tntormed agreement can be revived on ratification . 
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TREASURY DEPARTMENT 

INTI".OI'l'ICE COMMUNICATION 

...... ~~ 2, 19112 

TO Mr. llblh 

,_ Mr. l)lotrich 

thno tollovo a _...,. of tho Stal>UhaUon J'W>d' o col4 tranaaoUono vHh 

toro1SD coUAtrloa and tho :s.x.s. cluriDc tho aonth ot .TWioa 

:s.x.s. 

Ecuador 

O<aat.ala 

Portucal 

sv.ru.a 

$ 

Sold toa 

2,2llo,ooo 

1.750,000 

5.250.000 

4,gss,ooo 

549,000 

Pychaou hoa tho Oaoral l'!!!!d! to roplanhh 1U cold balanco, tho 

Stal>llhation J'und bQUCht $14,&70,000 111 cold o!nrln& JW>I troa tho ! ra&OIIr71
1 

General lUnd throQCh tho l ev York J.aaq Ottlco. 

Solo to tho General l'l!nl4 tho Stab1Uaat1on J'und 11ado 0110 aalo ot 

$10,000,000 in cold to tho Oaoral )'un4. 
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2 . Jxppt• '' Pnt C!bS!! H B!1w 
Jxpcii'U tiD Pnt ObJ.a u ..,_w dalrJ.aa 1M t• 4aJ 

p .. toa M41 .. ,.., ao. 19!ta -w " ta•roor.ooo. tt aM~~ 
alllt!I'J ,..t,...t Mnwt .. tw -• tNa alM'J-fln p-•'• 
(Stt An..U. Do) 

....... ,. " ..... WW! .. , .... art~~& ... perle& ...... 
re.lfto 

~ • JxptrU !t J'rrn 

It !JIPWU M ,.._, _, ........ ...,.. tbt ptrlt& .-.. 
r nlw. 

4. Kzmtt tt , ... , U..IF!f __ ,rJ!t 

...,_., tt otbtr •lo!IIM -trltt0 wb1eb &l't 81•• 1a 
App..U. •.r., !'" -lllcl'lllt dlarlJirl tal! t• .._, period tad•• 
,_ ao. l,..a • 

• 

l5P/tft TflAa 
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Treasury Department 

Division of Monetary Roeearoh 

• Date .............................. l9 

To: 

From: 

The table tor tranollll.ttal to the 
Se creWY ot State c1:1trers tree 
the one being sent to the President 
in that oertoin llll.litary figures are 
not broken <iDWn• 

• 
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C-1tC.1CIII ... IO I.I.CN .... , .... ~, ..... , 

ltiugs CCmmt':l !ifru.et <ronq>nnl.l 
~ S42 hfton Stn,t =:»-

la~N.t}. 

July 2nd, 1942 

Mr. Benry Uorgenthau, Jr. 
The Secretary ot the Treasury 
Washington, D. C. 

Dear Mr. Uorgenthau: 

I appreciated the receipt or your letter or 

June 29th and I am pleased to be able to tell you that 

lr. Lundgren, Assistant Chief, Division ot Foreign 

Service Administration i n Kr. Hull's Department ot State 

has furnished us with the certificates a s to the death 

of A. Manuel Fox which are re,uired in order to help 

Urs . Fox settle her husband ' s Estate. 

I was pleased to be able to write Mrs . Fox or 

your willingness to help and of the prompt response from 

the Depart~ent ot State. 

s~~~ 
CAA:!IER CHESTER A. ALLm 

Regraded Unclassified



c 
0 ., 

T 

I 

ftDIRAl, DIIRQ lAD 

OJ' 1ft 'fOD 

4\toa\loaa Mr. H. D. Wblto 

1 .. o .. lo•iac oar co.plla\loa t or tbo vook ••'-' 

luao 24, l!)li2, .-be 4ollar 4h'bv-h out of \bo JlrHioh 

llaoplro oa4 J'roaeb aeeouh at t hh l>ult u 4 tho _. 117 which 

thooo • .,.a4lturoo .. ro f1aaaco4. 

fbo loaoralllo leary llor&eatlaa. Jr., 
Socrnary of tho froa....,., 
W&alllactoa, D. c. 

Copy:laca7 /6/42 

/•/ lobort o. Rouoo 

Robert 0. louoo. 
noo Prool4nt. 
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In r -.pl7 rofor to 
7D 811.515/138& 

!rho Soorote17 of State prooonh bio o-ll•onto to tho 

Bonorob1o tho soor ote17 of tho !r-.r & 4 enoloooo cop1oo 

ct tolocr• no. 885, 4oto4 JW>t JO, 1942, f rc:11 tho Al!or1eon 

Ecb&~oy, Bocota, Co1cab1a, cooctrn1nc Un1to4 S\a\oo curroncr. 

Tho Soorotar,r of S\a\t voul4 opproo1ato boinc a4T1oo4 of 

tho roply to bo JU4o. 

bclow.rea 

JT011. :i)D~Q'. Bogo'\a-. 
DO. 885, JWDO JO, 1942• 
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ROO 
Thll "1•~- ..at be 
par~ befon 'beiJic 
co..aoloated t o aarone 
ot her t i>M a 0onl'1lMnbl 
~007- (liR) 

Sooretarr of State 

VuhiJicton 

885, Juae JO, 8 p.a. 

Jopta 

Dated Juae )0, 1942 

Rao 14 J:o6 a ••• 

Depart•ont'o circ\ll.ar telo~u JUlio 2), 11 P·•· 

Xln417 rofor t o Ea'baoo7'o h1osru llo. 878, 

JUlio 29, 3 P••• and a4Yloe lf reporh are deolred 

oo .. orlJIC purchaou of B..,eo do Rop~llca and lf oo at 

what inhr'ralo. 

D 

Cop7:lo:7/2/'11.2 
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JlaiM Cit, 
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Allel'il&ll &&•Ah ot -utoo\v.roa ot a1h-...
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J-lrJ' u4 ota8r ll0&-4ef- U'\ioloa- 1a 

Mozioo Ol\7 \ry lJla \o kT •Unr Uno\ tna 

ah he IO'QBD loa • !'lle7 M't'O 1114 •P M fit\T 
..... JIOZ -- , _____ ,lal ----· ftr .. 

larp .W.rll&ll • .,_1•• (Mode&~~ ... 1\lJla aat 

Rat1a1nc o~. huloa, u4 Roal Dol .lloatel 

llan 4ool1.nH \o ooll 1111\U oo\1at1M Mo:riaaa 

Gonrn.aa\ haa • oliJooUoA. Pr1oo 'Wll14 prollalllT 

.roao\ \o ar011114 tor\7 oea\a 1t allo't'o -• ... 1'11&11 

pro4uoore woul4 Hll qalu\ auoll blu. llea11&11 

dborwan 1D4ua\1'7 llU prnioulT 1114 Jll'ioo •» \o 

fo:r\7 OOil\0• 

28? 
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. I' treal\lt}' O.part .. n\ 
• Division or Mone\aty Rteearoh 

Q Date •••••••••• ~ •. \L .... -19 42 

To: lll.oo Chaunc.J 

Froe: Jlr. Sout.bald 

S.Crot&r)' • 

• \ 

• 
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!IlL 
Noxloo OH7 

Dato4 Jul7 2, 1942 

Thto t•1•cr• ... t be 
parqhr .. ~ boforo bei.Jis 
oo...n1oato4 to aarono 
other tholl • Go1'0n~aontal 
aconcr. (Ba) l!oo'4 l2t45 a. a., JlllT 31'4 

Soorotarr of Btato, 

710. Jul7 2, 6 p.a. 

Central B3lll< of ll:cwl4or ucoHauac vUb !louot of l!onco 

for purcbaoo 231~ OUJleoo o11YOr 720 fino &114 28 tono 

ooppor for col~ purpoooo. Baak of Koxioo bao optlono troa 

tbroo larp .Aaorioan prod11Cero bon on 750,000 oUilooo olh·er 

oaoh at tpproxi~toly 35-l/2 conto per ouooo which it hao r•­

otforod. to :Eouad.oran bouot. It 4oal c1ooo4 J,6oo,ooo plocoo of 

f1 n oooroo &114 ono •llllon plocoo of h o I\ICroo will be 

alllt~ ill Monco for ,:lc-..doran GoftnMilt for 4ollftzy in 

IIISSDSKI 'I'll 

VSJ 

Cop7t1ot7/ 6f42 
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111 repq refer ~o 
Jl) 862.01/1504? 

.r~ a, lHa 

!be locrotar,r of State preooDto b.io co.plt..D~o to 

tbo Boaorablo ~· Secrekz)o of ~• !re&ft1'7 aD4 """loooo 

copioo of a parapbruo of \olocrut ao. 21184, elated. .r..,.. 

~, 1H2, froa ~. J.aoric&D LocaUo11, hn, lhr1t&orlallol., 

coaearDiDC f1D&Dc1al DOCOtiatiODo botwooD Ruaollia ODd 

o..._. 

Sncloeurel 

h• Locatio ... :S.n, 
DO, 21184, JUM ~ 0 lH2. 

' 
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J'llQII J.MrlCAD Lep.Uoa, Jera, htherlaa4 

!ll'I'JI Juae 2'10 194.2, DOOD 

BO. I 39M 

Io :heel noeoUT a re:pr01eotaUn of the -.,laD 
llaUODal - eta\e4 that fUrther ore4U h helac retuae4 

the Oeraau "' the Pv-•ntaoe u4 that ,. to~r are 

v.atac eaea4oe, co14, aa4 hha fraoca t o - f or their 

current aee4a. :a-Ja 1a oo loocer hel.ac 4ante4 pmale­

alon _, \he Ger.auo to r.EpOrt to thlr4 countrlea. 

!be I..Dto...,t M4e t he •-nt that probabq the 

oe...,.a troope I wi tb4r•al leaaene4 tba Mana of preaaure 

on the ()Oft,.....nt of Ruaaola. 

IWUUSOII 

Regraded Unclassified



COPY NO. ....1.J. 

OriEL No. 22(, 

l>urtng morning let July GelWJ\ and Itallan 

lorried infantry supported by 20 tanka attacked dotondod l~Uty 

at EL ALAMEIN. Attack repulsed. During attomoon ono'IY attacked 

dofondod locality about BIR EL r.aJKHEISM (l~ miles s.w. or EL ALAI!&IN ) 

from tho roer and some tanks penetrated dofoncoo but woro lstcr 

drivon out and engaged by our columns durin& withdrawal. No details 

given of other fighting on EL ALAIIEIN position on let July which 

Ia described ao not unsatisfactory. 

On lOOming 2nd July enotl)' attackod and overran 

our locality at BIR EL IIUI<I!ElSio!. No dotaila avoilablo. 

Regraded Unclassified
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Intoru.tton received up to 7 A.M., 2nd Ju.l¥, 1942. 

293 

let.. Three aotor gun b«Lta, of •hich two auat.atnod alight drunage, 

a.tt.ackocl t.hreo oecorted merchant vesaols off 1'EXBL and infltctod conUdorable 

d;usage. S.twet n 26~h and 30th June ten ships .., .. torpedO<>d b)r U-boat - a British 

t4nker, a l&rao U.S. tanker a.nd n tlorwegian ship off CAP£ HATTERAS, a Norwegian 

tankor off' BARBADOS, two llexican tankers southeast of tAMPICO, a Brit.hh and a Greet 

ohip in tho llilll'f£MANEA!!. One British and four allied oMpo are aloo reported 

2. ll!Lf!A!!Y 

,W,tt. 30th Ju.no. £nell0' dellverod ~or infantry attccko against 

throuehout t.he dCJtY but no aa.Jor enea,y 4ttac)c devolopocl against our forces. 

Our roorpnhatlon 4nd roadjust.mcnt continued in tho fl. ALAJUIN poe1t1on. Armoured 

unltB operatod to tho weot or the 11141n position and thirt.oon one~ t.&.nkB wore de:J­

troyod . No int'ormo.tion hou boon roc:eivod of operAtions on lnt. Jul,y, 

~!R OPERATIONS 

li£STERN F!!ONT. lot. One Mosquito hoabod and photo8"opbod KfEL. 

:asbt 1st/2nd . .Urcra.rt. deapatebod- against. ahipptna 17, int.Ndora 1.), ••a..,oln.inj 

4, 1 aircraft. aiaalnc. An ono;v convoy orr 'TERSCfiBLLINO wu attacked and at least 

004 vo:ssol lett bwnina. Appr'Oxi.utel7 32 cn01111 a.J~ratt carrlld out. a a.c&t.t.erod. 

reid on SouU.W.ot DICI.A!ID and aee-:o.Lnlng is suspootod In BRIS10L CIWIJf!l.. ProllJdn,.. 

a.ry ~porta lt.ato ) en~ aircraft dost:rv.fod (by !ntnadora) ono probably destroyed 

"'" daoased. Cona1dorablo clomas<> to proporty a~ TEIGNJIOOnl aod olicht d&Jo&go 

l'EY!.IOUTH and PORTLAND. 

,Wfi. Dotwoon 27th and )Oth Juno threo onolll)' ftlrc:ro.ft doa troyod, 

0t1.:~ probably destroyed •nd fivo daaagod. 16 of our otroro.rt miruuna. Hiaht Joth/ 

ht.. Bombera auccout\ally att.ookod enem,y ll.t. concentrations o.nd roi'Wl'IJ'd la.ndlng 

gro~de. 

!WciA· )OU>/let and lot. One on...,. oircraft dootroyed ond c lx daagcd. 

ld!!ITE!!!WfEA!!. Ni&bt JOu,{let. Elcht WoUU..tona atl&eked lnCIOJ can­

or t.IIHo ••cortecl .. rehont ohlr» in IOOIAII SEA. (Onof) IMp hit by • .., torr»doe• 

.M.r\7 near ll11101 rtt.h bocbe on others, pert of convoy '"" rot~ to UIWITO. 
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rollowinc Ia ou~t&rJ reo.- ot open.UCI\Ol ...,.t.a coverlllg tbo 
period 2Sib Juno t.o 2nd Jul.¥, 1942. 

1. NAVAL 

Tho ORGIIIY eoncont.rated about t.wolvo 0-tJo.ta 1n Nort.hom waters to 
lnt.orcop~ our north Ruoalen convoy, cnC"'}' a1•ora1't In North NORIIAY include 55 t.oJ,pec!o-f 
c&rryinc airon!t. Thorfl wero throe heavy dr raida on WURMANSK during the week. 

l!!p!Tll!llWf81\!1• Tho only convoy from ITALY t.o NOR'Mi APRICA dur!Jle the 
wook was tu.rnod b&ok aa tho rooult or sir attack on tho tirot. 1'he Nort h African 
porte rCJctnt.l.>' oooupiocl by tho onoer:r h.avo amall capo.cl ty owing t.o do.olitions and 
ro•o•ol or llahtora. TOBRU!C Ia only capablo or olx hundrod - olght h....u..l ~ 
doy at prooent. Tho cliaporaod nat>JH of the fightina in EOYPT and the cliotanee tr0111 
t.bc coatt Mko op,10rtuni tics tor Naval boclllba..rdlacnt 1n euppot-t ot our ground toree5 
Wlllko.l,y. Precautionary movemento from. ALEXANDRIA or Stotto, Adairtilltrat.lon and 
at.ore.a h.avo buon carried out. It ia not oxpoctod. that 1\&t.&rino patrol vtll be 
tnt.ernlpt.ed by the loaa ot one of H.W. au-..rtno toodon. About U,OOO tone of en~ 

.. ,~;e~~ WON Ol&1aod l unk or da.u.god. by our aircra.f"t. and IOVON.l oLher abipe: wore 
dal•llod by noa.r Diasea. Two Italian t.ant•ra, t.ot.&l.lJ.nc about 6,000 tocJ:, rrc. !SfA!IBUL for tho I'IRA£lJS CD 26th. 

!!!I.IA· ..,_ ll1n1ng. Altllcudt noepin&- pn.otleall;r io,>OSslblo 
In daylight durina May owl.na t.o oneow air n.ldo, 1.6 aino• ... , ... doatroyod In tho 
Gftl.HD HARBOUR approac.heo botwoen 8th May anct 12th Juno. BetoN t.ho arrival of tho 
GIBRALTAR convoy, extenalvo IOI.J'IChos •aro -.do and. a noat or &inoa and obstnact.iona 
-as found and dtllt.J'IOJod oout.hoaat of the Harbour ontro.nce. 8 minell woro dost-royod 
by tho Floot. awoopora chOdd of the convoy . 

u .. boa.t activity in tho 'lfoot.om HOtD.iaphol'O waa 
sli(thtly loou =-,L .• ro.thor 110re oaet and aouthooat or tho AN'I'ILL&s 
a.nd botwoon LOJIO Provlslon•l shipping 1oanoo for tho wook 
onding 28th wore ~~~~~!:::&;~:;:~: 87,500 tonD, ot which lJ w4ri lost 1n t ho 
ATl.A.'•JTIC o.nd H areas. On}¥ two Drltiah ahipo wo.ro lost during 
tho w~o~ok and none in convoy. 

Irado. Iaports into tho t.nJI'TiD XlUGJ)()W in convoy for the week: 
e:ndinc 27th wero 821.,000 t.onD lncludJ.na 204,~ too• or ou. 

2 . ll!LlT/J!X 

~· With t.ho launching ot tho Gor.an attack 1n tho 1tURSX and 
1RA.P.X0Y ltct.oro, t.he .aln G•~ offonslve Me bep, u. ali¥ now apr"Md aout.tmlrds 
~. tA~iOi. So tar u tho woat.her la coneemGd, \.ho ottmnt•o alcht. have ./ 
stan>d In May, but 1 t hao boon dol&yod (a) by !lwJslan prooa\11'0 durlftc tho Winter, 
-t'lic.b topt. t.ho Oo:rMn torco~ onppd and intorforod: w1 t.h 't.ho Cllnt!IO'' 1 tul.l)' lnt.cndod. 
Pl'Oih=IM ot r•at.lns and roflt.t.lng, (B) b'J' tho Ru:Jalan oft'cnet•• ln "-Y aout.h ot 
iU!AI!!(OV and (C) by ~ho prclongod dotcneo of SINASI"OI'OL. 

mtf'I'. Tho !:lghth Al'f/JiY i a now ti~t.tne o.plnst. odds in a.r.our, tho 
Axiil h(lvQ in t.hO"bittlo tour roducod armourod divJ.ukuut lSt.h and 2ht G~;~nraan and 
Arioto and Lltt.orio !taU&n, probably now eomprisinc botwoon 2SO and 400 tonka. 

PAR EAst. tne;itcat1ons are still cone1ato~t with JA.PAN•e propo.rations 
to o.ttack RUSSIA aoonor or lator whOn she Judgos thl) eoavnt. opport.uno. 

J. AIR 0PtBATIOH9 

•£StERN l'f!ONT. BRl:ll!2f was ottackod t.t\rMI n11ht8 durin& tho week, 1fhich, 
0CCI1nc on t.op ot the bll raid lut week, ought to bt.¥11 had a conalderable e·trect, tho 
tot.al .. l&ht or bootbo drcppod ... 1,85J t.ono includin& 1,210 t.ono of lneondiarios. 
One tbouaand-plu nida. Two foot.urea of t.bo -tb n.ido on G!ll!llAM! aro tho .,._ 
pl-.,t or lt4o.d1ly lftcreuin& numbonl of h .. "l)' bootboro (wtlicb on tbOIO trtpa carry 
up t.o t.hrM tone Or boabe) and u. concontrat.ton or tM wholo toreo ovor the t.arc•t. 
in &a lltUo u ono and halt ho<u11. Tbo result or tbooo hM"I)' loedl of bootbo boins 
drcppocl in IUCb 1 ahon tiiiO 1a t.o ovo, hol.OI tbo A.R.P. and fiN OOI"Yicoa and conor­
a.l.l,y lnereuo \be DOral and aat.or1a.l e:ttoct.a ot t.bo r&.lcl. Sat.W'I.t.lon point. 1n nUII­
btre or a.troftf't onr a t.arcot 1n tt.a 1a not ~t. known, but tho poUoy or concentra­
tion ba• PI"''fod ita worth, atld will continuo, 1Flt.b t.ot.el n1abo.r1 boin& lncroased, aa 
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I&Itt· The Air torce can juotJ:t clala t<> 1\aYO air auperlor1f.7 and 
hao boon abU 1.0 c&IT)' ou• l<o work 111 ~.bout hindrance bJ Ula an"'IO'. Pil;h._. -bora 
hll•• - ouwt.anclincl.)t auccasst'ul and bavo dena DICb 1.0 delAy Ulo m<lOQ' advance ~ 
att.ackin& \&nkl and 1\IP~ colUilllns, a.lt.bougb t.beao wbon d.ilpereod over Ulo daaert, 
proson~ a bad boabins ursot, ond -be buratiJ>c in O&nC! 1ooo INCh ot their ettoet. 
Long r1111ro boahins and oine-layins baa been attoctivol.)t e&rrltd out. ~ rocord ll\llll­
bor of IOI't.iOI tor OJ\J' one d.e,y in the doaort WU Cro&ttd on 26th June whon 576 
aortioo woro tlown. It 11 intoroating that dut'lnc Out' roti'O&t wo lott behind on1,y 
fivo airorott which were d.uagod beyond r epo.ir (which oonelati.tutea a tribute to 
OW' mobUo orS"J\I&ation). &lOIII)' bolllbln& baa ochlevod vory 11ttlo dut'ing t ho wook. 

J&AUA. Our rcconne.iseance air crllt't havo boon keepina a constant 
wntch on ohippina 1.n tho harbours of SICILY 011d oouthorn 11ALl', and our boebore and 
torpOdo ... boclbtr airor.t't have succesatul..ly 1ntorceptod and attack:od. convoys and ln­
dopondont ahipo working tho ITALr-LIBIA aupl>ll' route. 

~. Pbot.ocraphs taken att.or tbo t1ret. and heerteat. attack 
26th Juno. foeiOli\ilr factory. A direct hit en a croup or lWldl:lca, pouibly 
mc.hine a hope 1 2L era t.eH on and a.rouDd. tbo aerodn:~De end worU. D&aa.e• to W!U'e­
houlea a t t.be d.oekt o.nd. t.o buildings ira the Jlouatadt. Cooct• Station. A con3idorable 
"""""tot doa&c• to industrial coacorclal and roaldantlal proporty, Minl¥ by tiro. 

5. OP@TIQ!IAL AIHC!!AFI !!ATTU: CASUALTIES 

yotropolitan Area. 

Brtt.hh. In the Air: Bombers 6S, right.ort 18, Cooetal. 6, Army co­
operation 2. Tota, 91. One tighter pUot iD onto. 

Eno!ll'f Deatroyed ProbablY Dostrqy~ ~ 
Bom.bore l) 1 10 
Fichtoro 8 2 9 
Mbcolla.neoua -~- ...1... ~ 

TOfAL 2) 4 22 

M [l!lllt! !lASt (~c1udinB MALTA) 

Btit.ltb ln t-ho Air 0n s.b• Grwn4 

s..bero 10 ) 
P1Chtaro ...lA,_ 

TOfAL )8 ) 
Ont crew 1a reported sal'e. 

putrored Probablv Destroyod ~ 

Bombers 
Fightoro 
Miaoollaneoua 

TOfAL 

18 
21 

_l_ 

40 

5 

s 

l S 
ll 
_L 

?:7 

HOfEr Mo account. 1a taken or en01q alreraft. dootroyod on 
tho (FOW'Id in any theatr e or or Brit.1Dh Nt.va.l Alrcre!t caeunltios. 

6. HQM2t SECUBUJ 

On t ·h• n.1.ght.e ot t.bo qek ...U nabon or Urer&t't dropped bollbe, 
t.he Mln object.!••• wore NORIICH and WES"''CCI..SUPiR-MAR£. 181.iat.ocl GiYillan eatn.Wl­
tlta Cor week tneli.D& tlx •·•· Clrat.: nlled 128, aer-1oual1 wounded. 156, includ:ina 
80 killed at I'EStal-suP~. 
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INTER OF1'1CK COMMUNICATION 

DATa July 2 , 1942 

Subject : 

Secretary Morgenthau 

llr. KtiJDarck 

The Russo-German Front 

Sev,.,toool 

(If the Germans do not now have COMplete oosaessio~ 
or Sevaetopol, they probably will have shortly). By 
July 1, the pr obleM or supplyin~ Sevaetopol by s ea had 
become acute. Merchant shi ps could no lon~er be used 
(probAbly because or Nazi artillery dOMinat!on or the 
entrance to the port). Supply wae only possi ble by 
submarine. 

(U. K. Operations Report, July 1, 1942) 

Pr eeent Slt•tation of the Russian Army 

The following is the present es timqte or the Russian 
situation by Colonel Swett, acting head or t he Easte rn 
European (Ruuian) section or llll!tary l ntell1p:ence. 
(Laet SepteMber, Colonel Swett believed t hat the Ge rman 
Army could do p ractically what it wanted to do 1n Russ1a; 
that the Rued an Army we a beinor out-:!laneuvered; that the 
Ger mane would probably soon take St. Petersbu~ fl. e. 
Lenlngred:?; etc. I n view of thla backp:round, hls present 
estimate i s moat encoura~ing). 

The morale ot the Red Army ie high and e collapse 1s 
not to be expected. The Russians are do1ng s magnif!cant 
defensive job and exact a terrible toll or Ger man soldiers 
ror every poeition the Nazis take. The ma in reason the 
German Army has not been able to l aunch a widespread 
offe ne lve so far this year ls because t he Ruea inns have 
not given them an op9ortun1ty to do eo. At one time, the 
United States Army was considering eerlouely whether the 
Rueelane could hold out if they were pushed beck to the 
Urals . Tbl s is now purely an academic question as tar 
ns th1a summer is concerned. The Germane will not, on 
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the &oat pe es i &iatic poss i bility , vet anywhere nee r as far aa 
thllt . 

Present Russ ian industrial production i s runnin~ at around 
75 pProant or pre-war. There la prActically no euch t hing 88 
industrial production for c1vlllan needs any more. Conversion 
1R 100 percent . The rood si tuation lB rettin~ ti~ht ror the 
clvll lan population, and civilians, l n general, are having a 
difficult t l me. 

The information given out by the Rueaion• on their own 
situ~tlon to date bas had an admirable record r or Accuracy. 
The llua~illll flvures on their own Casual tie a for the t irst year 
or the war (4,5QO, OOO men, 15 ,000 tanka, 9 ,000 plonee ) csn be 
• aken aa correct, as they are corroborated by all the eva1lable 
evidence ~e h3Ve bea n able to secure. 

B11sed on the mat erial end information that I have been 
Pble to ~ather , thP f ollowing appeAr~ to be the Ge~en plane 
ror the eu~mPr in Russ1e . 

It is f P1rly cl ear that the Germnns c11nnot destroy the 
Ru•~1M Army thi s year. At the asme t ime, the Ruas ian Army 
mu•t ~~ robbed or its po~er to thre~ten GeMaany, while the 
Go.rmo n Army ls handl inR the w•stern powers And makin~ 3 
Junct i on w1th J apnn. The GermAn plene must , therefore, be 
deai~ned to crippl e the Red Army's cApabi l1t1es ror en orreneive. 
Tt& ie means that the !ol lo,.1ng must be done: 

(a) The Rues ian Army end t he Rusa1~>n ind•astry mu st 
be out orr !rom th e oil or th~ Cauc~aus. 

(b) As much or Russien industry aa possible must be 
over-run. 

(o) The supply routes to Ruseia rrom thP outside muet 
be cut . 

In t erma of military act i on , the GermAn Army must be 
9lnnnin~ to mske i ts ma in orrens1ve i n the south. Ir successful, 
th1s would stop the flow or o11 from the Ceuonsian wells to 
the mA1n RussiAn forces, would result in the conquest or the 
ent 1re Donetz i ndustrial conoentrnt1on , nnd would cut t he me1n 
southern supply route r rom outside. Seoondnry o•rene1ves w1ll 
prObAbly be directed at cuttinq the nort hern supply route end 
des troying t he industrial !Acil i t 1ea or Lenin~rad P.nd Moscow. 

• . -
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Probably a Joint land- sea attack ~ill be ~de on Kurmansk 
and Leningrad. If Leningrad i a taken, Vologoda ~ill be the 
next obJective in an attempt to bestride the railroad from 
Arch~ngel. The entir e German Navy is already committed to 
the task or trying to stop supplies to Russi~ from pseaing 
north or Nor~~y . 

Pr~cticslly no military authority will venture to predict 
the degree or auccees the Germane wil l hnve in schievin~ 
theae plana. The most that can be said is that the Red Army 
8 c rnr ae shown itself stronger in relation to the Reichs~ehr 
than it wae lRat ~ummer . Beyond that, if there is no second 
front in Western Europe, it ia not poaaible to venture with 
pny certainty. 
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ottico ot tho Sec retary 

Dato.~ •. 7.~.l9.!tt .... l 9 

To : llr. XubD 

From: A. ll. laarck 
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W't8MIXIUW.D.C. 

OFFICE OF STRATEGIC SERVICES 

July2, 1942 ~ 

Tbe Honorable 
Tbe Secretary of the Treuury 
Washington, ·D. C. 

Dear Henry: 

The attached i s the British Political 

Ylarfare Executive Directive weekly intelligence 

sUlllmary. 

Sincerely, 

flW 
William J. Donovan 

DU..ctor 
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Ital,r present.]J uportiJ:I& cattle to SlritzerlaDd 

to obtain forei&n uc:hllqe to parebue b~ IJ'II(Ie steela, 

other produota froa Ge1'U111, Sweden. Cattle illported to 

Italy from Eutern Europe, chiefly llulllania. lleat is prac-

ticall,y IDlobtainable in Ital,r. • 

From lilan: Reporta coocur, in spite of IDlivernl I 
food shortage, that aliiOat 11117thing can be bought with .aoq. ,•,. 

Usuall7 Ulldesirable food such u potatoes presentl,y greatl,y 

so~ht after. Recent black llal'ket prices: Edible oil four 

to five hundred lira per litre, tea eiibt. to twelve h~ 

lira per kilo, coffee thousand lira per kilo, sugar five 

hiDldred lira per kilo. . Italians particularl,y resent. favorable 

treat.ent in restaurants to GelWIIls who can eat. all they like 

even oo ~~eatless da.ys by using "Gut.schein". In at least. two 

beat restaurants lilan ~~eat aeala disguised by brelldcruabs, 

eauoe, et.cetera can be had 011 ~~eatlesa dqe at ninet.y lira. 

Abolitioc of first clue sleeping coaches ordered in April 

is believedly the result of incident occurring in llilan sta­

tion when the niibt express to ROM waa inYIIded by a .ob of 

third-clue passengers who outt.urned occupant.& of aleepiJI& 

coaches to the platform in psJUIU. Train left with sleepers 

packed with third-clue puseagers. 
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Latest regulations: Letters even f or inleDd addresses 

IIWJt be hllllded to poatoffice saealed, sataaped where they 

ere exuined b7 clerk. Staap llllBt bt affixed in clerk' s pre­

sence and letter still UDaealed put into letteri>ox. Letter 

is later censored, sealed. 

lote: Treat above report witJ:l caution UDtil con­

firaatioo received. 

l':ml ROM: To give tJ:le iJipreuioo tJ:lat •at 1a 

availabl e, authorities slaughtered large nu.ber of doolte7s, 

old hors es; flesh is oo sale at Roae butcheri es without sani­

tary precautions. Result wss an epidemic for several weeks 

of semi- acute stomach disorders . 

Extract fl'OII lEI propaganda report June 29: 

Conclusion on April 25 of interia survey IIObilizatioo of 

Gel'llan labor under Goering decree, in agricultural states 

36,000 out of 58, 000 ~es to which .obilizatioo applies 

had handed in a list of proposals by Ortabauemfuhrer. 

m c~ta: It is adaitted that while SOlie 

Ortsbauerntuhrers have not returned lis t because they han 

no labor reserve, otJ:lera have not because tJ:ley wished to 

avoid disputes. It ia evident that the taalc was extre~~eli 

invidious in saaller villages and .any Ortsbauernfuhrers 
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aiapl,y shirked it. It is the first exaaple in ~ ot 

something like civil disobedience; perhape it ~ nen be 

moaentoue, !or i! non- cooperation 1111008 Ort.abauerntuhrera 

spreads, the whole rationing 1171te• would be endangered. 

303 
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To: 

From: 

Treasury Depar~men~ ~4b 
Off !ee ot the Secretary 

Dat.e ... J.!I.b"_J .... ~l9 

.t.ttachecl 11 a Bn.t.ilb ~ IDtelU­

pnce Report. In epitl o! tbe ohi.!tl 

o! lloooftn•e o!!ioe, we ,.... I!OiDC to 

conUnua t.o reo«t. n tbi•• 

J 

• 
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UNITED STATES GovlftHMIHT 

WA.Mtl....,.,..,_ 0. C:.. 

OFFICE OF STRATEGIC SERVICES 

July 2, 1942 

The Honorable 
The Secretary of the Treasury 
Washington, D. C. 

Dear Henry: 

The following is the British Home 

lntelligence Report for the week ending 

June 2.3. 

Sincerely, 

~ 
William J . Donovan 

Director 

305 

Regraded Unclassified



306 

General state of public opinion : ~blic interest is so com­

pletely dominated by events in Libya that most other subjects 

are completely eclipsed. People are shocked out of optimism. 

Exasperation, disappointment, rage and shame are only a few 

of t he very widespread re~G~ns. Confidence with regard to 

i mmediate prospects i s thought considerably shaken although 

confidence in ultimate victory is still strong. This effect 

is augmented by fears of •ominous threat• to Allied shipping 

and doubt of ability to maintain heavy bombing offensive. 

There i s recurrence of belief that •we are in for a long war• 

and a slight increase in war-weariness, not unmixea with de­

featism. 

Libya: Although people were fairly well prepared for unfav­

orable development s, Tobruk: s sudden capitulation constituted 

11hat ~tas described in four regions as "the greatest blow to 

public confidence since Singapore•. Comparison .as made be­

tween •shining example of Russians at Sebastopol and our in­

explicable caving in at Tobruk". Al though the fighting qual­

ities of the troops have escaped adverse comment, people are 

anxious to know how it could happen so suddenly 'IIi t h '.I hat was 

believed a subst antial garrison. Blame for Libya is ascribed 

as follows. 

a. Government as a whole ~nd Churchill in particular . 

Regraded Unclassified



- 2- 307 

The fact that both Churchill and General Ritchie gave the im­

pression that all was well upset people more than anything 

else. The government is s t rongly criticized for handling now 

both press and B. B.C. Al so "f or not learning f rom tile Russian 

success in generalship or revising the promotion system t o give 

modern minded officers a show•. 

b. Generals. There is widespread belief that they were 

out gencraled, contrasted with Rollllllel , for whom the public feels 

"increased respect, un1villing admiration•. It is felt that •out 

whole Ar~ High Command is out of date in strategy and is im­

pervious to new ideas•. There is widespread anger that the ranks 

~re so badly led. From London region : "Best thing tilat happened 

in Libya was capture of five generals". The practice of 11riting 

up and prematurely congratulating generals is deplored. 

c. Equipment. The public is asking why •after tnree years 

of war do the Germans have better weapons. f.e are always a step 

behind the ene~ in arms• . The General Grants are strongly 

criticized. · Are considered •good enough for 1940 battles•. 

d. Air superiority. The ineffectiveness of air superior­

ity is bitterly crit ici zed. "Rommel was able to inflict t errific 

bombardment by dive bombers". 

Shipping losses have pr oduced increasing anxiety in nine regions. 

In seven of t hese it is believed that "bad news is being with­

held and the public is asking for definite infomation" . 
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Considerable interest at first was caused by Churchill ' s 

visit to the United States. Since the Libyan news interest 

has declined considerable and five regions report somewhat 

cynical remarks that "he skipped off to the United States at 

such a time". The purpose of the trip is not widely discussed. 

Some speculation connects it with the urgent shipping posi tion, 

other with the second front. There is renewed talk of Cripps 

as successor to Churchill. 

RAF offensives. A decline of interest is reported and there 

is criticism of the "spasmodic" nature of the heavier attacks. 

There is some doubt as to "whether we can keep up t he pace of 

a thousand a night", and the feeling that "something has gone 

wrong with the bombing offensive against Germany". There is 

some disbelief in "bad weather excuse• . There are renewed 

demands for heavier bombing of !taly, including Rome. In two 

regions the belief is reported that the weight of the bombers 

would have been more useful in Libyan or Russian fronts or U 

boat ports. 

Second front. Five regions report doubts and misgivings over 

its establishment caused by Libyan r everses. "'.Yell, if we 

can' t do better than t his whY talk about a second front" . 

But it is recognized that the necessity for helping Russ ia is 

great er than ever. 
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~· 1 t is feared that Egypt is at Geraw.ny 1 s mercy and 

that the long awaited pincers threat to the Middle East oil 

fields has arrived. From contacts with relatives serving in 

the Middle East come stories that "all is far from well in 

Cairo" and suggesting that the whole atmosphere is one of ease 

and luxury, such as is thought to be partially responsible for 

the failure in Ualaya. 

Regraded Unclassified



NUMBER 38 SECRET 

OFFICE OF STRATEGIC SERVICES 

THE WAR 
THIS WEEK 

June 25-July 2, 1942 

• • • 

Regraded Unclassified



2&-July 2, 1942. 

Olllee ot Stratepe Senieea 

THE WAR TillS WEEK 
Defying t.he difficulties of supply and striking with excep­

speed and power, Marabt.l Rommel bas driven nearly 
miles into Egypt during the past week. On Thursday 
Axis forces stood only 60 miles from Alexandria in a 

which may very soon decide the whole British 
in Egypt. The IOM of Egypt would vastly intensify 

military and political repercussions which have already 
to stir the Mediterranean and Middle Eastern world 

prwiae extent and character cannot yet be mea. 
Already the Axis victory has obviously strengthened 

position of Laval, has dealt a serious blow to British 
in France, and hM spread discouragement among 

sympatltizers, from French North Africa to Turkey. 
On the Eastern Front, the Germans have finally reduced 

fortreas of Sevtl8topol, according to a High Command 
Recent German drives in the Kbarkov and 

5C<lt.Oirl!, apparently seeking t.o free nort.h-south com· 
'"wucation lines, are still viewed 88 preliminary to any large-

offensive. Meanwhile the Nazis are intensifying their 
in another dirwtion, and a current estimate of sub­
production indieatos that they may be in a position 
to double the sise of the Atlantic patrol between 

and December of this year, creating a grave potential 
for even a much expanded Allied merchant marine. 

In the Far East, the Japaneee claim to have completed the 
!conquest of the Chekiang-Kiangsi railroad, but no significant 

l 
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changes are reported in the Manchurian-Siberian area. 1 IndiA the results of the forthcoming meeting of the Co~ 
Working Committee are awaired with anxiety, while fllllb 
differences among the Moslem leademup have appe&rec~, 

Finally, recent events indicate that both of the tau., 
American J.agarda-ArgentinA and Ohil~ unshakea u, 
their determination to remain neutral. 

The BaUiefor Egypt 
Capitalizing on the heavy losses inJ!icred in Libya on the 

British Eighth Army, Axis forces struck toward the Nile with 
a d.rive that in one week carried them almost 250 miles int.l 
Egypt. The next few days will see the crisis in the b&ttlt 
for Egyp~ 

Rommel's campaign waa built around speed aDd •trikinc 
power, giving the B ritish aalitUe time as possible to reinforte 
or organize defenses. He is believed to have about 400 
Gcnnan and I talian tanka in operation, and to be moville 
his supplies right with him in some 6,000 to 8,000 trucb. 
T he approximate outlines of the campaign are shown co the 
accompanying map, which is baaed on the best information 
available up to July 1. 

The general pattern of attack was a three-pronged drive 
along the coastal strip, apparently with tight forces akirtU.c 
the shore, aDd with a strong concentration of strength in tht 
center and in a flAnking column farther inland, which follo'lltd 
the recently extended railway. These columna swept p&!l 
the positions in western Egypt from which the BriWh had 
withdrawn, and on J une 27 converged on Matruh which •'II 
llllStlulted and encircled. Although the British may ha1~ 
begun their withdrawal from Matruh early in the baltic, It 
is bel.ieved that Axis claims to have captured more than 
6,000 prisoners and stores are reasonable. 

2 

S= 
Without pausing, Rommel then struck on to the east, and 

at latest reports had reached the narrowing front between 
El AJamein and the eastern end of the Qattara depression. 
Here, about 60 miles west of Alexandria, the British are 
expected to make their stand along a 40-mile front. The 
Qattara depression is not believed to be abeolutely im­
passable at this point, though it presents a steep escarpment 
and at the bottom a "sand marsh" in which mech&lilied 
equipment would have difficulty. 

British Tadiu 
Allied forces, now under the personal coiDJll4nd of General 

Aucbinleck, have been fighting scattered, delaying actions 
over a wide area, aiming to whittle down enemy annor and 
slow enemy thrusts at the least possible cost. Some British 
mobile units are believed to be operating to the west of the 
Axis spearhead. Although the present strength or the 
Eighth Army is a matter of conjecture, it has reocived rein­
forcements of New Zealanders and other troops from Syria, 
tanks from renr depots and repair shops, and American 
bombers rushed to the Egyptian theater. Allied air forcea 
have concentrated on bombing and straling enemy dumps 
and extended linea of supply, especially along the c0118tal road 
from Solum. 

Do"'fTa in the Azi& Advance 
II the Axis should break through or encircle the British 

positions south or El Alamein- whicb seems a very real 
possibility-drive toward Ale.undria would probably follow, 
"ith a simultaneous or (more likely) a subsequent thrust at 
Cairo and then the Canal. The space-time factors or supply 
and fatigue may be causing Rommel concern, but there 
appesr to be no natural defenses between the present British 
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positions and the Nile. The canal &Ylltem of the delta ·r 
adequately defended, might seriously retard n mooha~ 
advance, but tho Axis would probably encircle it to the eoutb 

Moreover, in tbis densely populated area the defend~ 
would face a wildly excited if not hostile native populatioft 
An unc:onfirmed ~port euggee~ that King Farouk, withou; 
consultmg the Bntish, has declared Cairo an open city and 
he and tho ruling clii5S may be expected to como to terms 
quickly with tho winner. Axis propagandn und 6fth colllDUl 
work have long prepared for this occasion. 

If tbis speculation is projected still further, there seems to 
be no logics! line of resistance between the Nile and Sua. 
There are reports that if the British should be forced to retreat 
beyond the ROO Sea., key poin~ in the Oanal will be blown up. 
It should also be noted that an Axis advance into this region 
might disrupt the present ni.r ferry route to the Middle East. 

B.UW. M tlditmtJrwm !lied Shift 
With the threat to Alexandria growing daily, the British 

fleet based them- which now cons~ of light forocs (crui.sm, 
destroyers, corvettes, and submarines)- is reported to bsve 
shifted its base to Beirut. A fueling station is available at 
Haifa, and minor repairs can be uur.de at Beirut, but only 
Alexandria offers full dry-<lock facilities. The removal ol 
this fleet from the eastern Mediterranean would l!l"''tlY 
simplify an Axis attack on Cyprus and Syria, and it is there­
fore believed that these naval forces will be retained in this 
area for the present, even at the risk of loeses. Presumably 
the units of the French fleet now at Alexandria would not be 
allowed to fall into Axis hands. 

Effective raids against Axis supply lines, it is said, can be 
carried on only by the substantial submarino force of tbiJ 
fleet, and by aircraft from Malta, recently reinforced by 
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planes brought there on the American carrier W03p, since 
land·ba.sed aircraft can neutralize larger Hoot units in this 
rcnfined area. 

1'011k~' a Pear& 
Rommel's swoep into Egypt has left the Turks in a state 

or serious con com . They view with suspicion e. Nazi proposal 
that aU interned aviators be freed, fearing the Germans wish 
to establish a precedent for a possible future Near Eastern 
offensive of their own. A high government spokesman, 
seconded by the press, bas complained that the British have 
supplied Turkey with little military equipment, and have 
failed to move sufficient forces to halt the Axis ~hreat to the 
Levant, where it is felt the main German push will come. 
Nevertheless, ho states that, if attacked, the Turks will fight 
without regard for casualties. 

In London fears persist t.hat the recent Turko-Cennan 
military agreement may carry in ila wake military specialista 
and an indoctrination of the Turkish staff with the concept of 
Nru;i might In nddition to tho forces already in the Aegean 
area, there are unconfirmed reporta of large German troop 
movemen~ through Austria and the Balkans toward the 
Turkish border. A.'ti.s talk about thousands of American 
troops in Egypt is al9o believed to be part of thew~ of nerv~ 
against Turkey, who may eventually find herself m the~· 
lion of Sweden if not of Hungary. The threat of a Ranking 
&ir·borne attack on Syria from the Aegean area is still widely 
discussed. 

Readiom in Franu to ~ Libvan Dtbacl~ 
In France thr British defoot in Libya is having very serious 

ropercussions. Hopes of a second front have tumbled, and 
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British prem.igc among t.he French people i$ reported virtual! 
~ have vanished. La.val bas taken t.he opportunity, bot~ i! 
h1s reoent. a~h and through the press, further to disoredl~ 
Groot Br1tmn and the De Gaullis t movement which h 
characterizes liS being essentially British. ' 6 

Altho~gh some F renchmen feel that La.val's speech (T~ 
War T~t8 lf:'eek,, June 1~2:"· p. 12) was simply an oratorical 
concess1on to h18 negcttat1ons with Hitler, it appears tlu~ 
the s~c.h may h~ve cost La.val much prestige, particularly 
his .cTitiCJ;'m of G~ra~d, who .is now pictured liS virtuaUy a 
national 1dol. W1thm the Vtcby government itself Laval' 
reference to the Martinique negotiations as interv~tion b 

1 

the Unite<! States i!. reported to be resented by Fo~ 
Office offiCt&ls. P6t.ain IS also said to have been aogmc~ 
cl~g that he bad DO foreknowledge Of the provoeati~ 
secllona or t~e speeeh with which La.val publicly 11880cia~ 
him. It is pointed out, nevertheless that the Mallhal 
always deoiel! a foreknowledge of wha~ver may later prove 
unpopular wtth the French people, although this time he 
may have been. actuall?' deceived. One thing, however, 
appears to be qwte cert.run: La.val has so entrenched himactr 
in the government that neither P6tain, nor any other French­
man, enn remove him without t he aid or the Germans. 

Frtt~Ch Ect>nomic Collaboratitm. 
Laval is now very much occupied with fulfilling OenDAn 

demanda for further economic aid. In order to meet the 
constant Nui request for French skilled labor, as many as 
l ,:J?O plants have been shut down, according to one source. 
This baa been accomplished, it is claimed in order to cen· 
lralize and eliminate unprofitable induatri~, but al110, it iJ 
buggllSted, to force French workers to go to the Reich and 
thus avoid having them drafted by the Germans. ColiS&' 
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quently, La.val baa plaoed French labor in the position or 
either going to work in Germany or permitting badly needed 
agricultural workers to remain in German prison camps. 
At the same time the Germans have asked for, and have 
obtAined, further French food supplies, railroad rolling stock 
in large quantities, and automobiles. 

With the "Anti-Bolshevist Legion" renamed the "Tricolor 
Legion" and given !Mlmi-official s tatus, an important Paris 
eollaboratiooist newspaper remarks that the Legion will be 
eonstituted to fight not only in R ussia but in French Africa, 
in France, and wherever Anglo-Saxon and American "Jmpo­
rialism" may penetrate. 

The North African Bolona 
In North Africa also the Axia drive into Egypt baa made 

a deep impression. Many sympstbiters 'With the Allied 
tall.9e are reported as angry and disheartened, while thoee 
favoring the Axis appear to have received new encouragement. 
However, the renewal or the shipments between New York 
and Casablanca has como at a fortunate moment, according 
to American observers in North Africa, and high French 
officers are said to be very approoiative and stAte that the 
renewed agreement permits them greater freedom or action 
in dealing with German demands. N ogu~. the Moroccan 
Resident General, who appears to put his official position 
abnve all else, is an exception and is aaid to be more pro­
Laval and anti-British than ever. 

The Vichy government bas acceded to German demanda 
lor powers or control over shipping at Casablanca similar to 
those exercised in Algiers, according to diplomatic sourcee. 
Since the Armistice sgreement allows German control or 
French foreign shipping, Vichy may have done well to secure 
Premises that German personnel would not be increased at 
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Casablanca, and that ships going to Dakar would be 
eluded fr?m ~his control. It is feared tha~ the ~ 
suc'*IS will stunulate the demands and activities of the Axis 
group in the whole Mediterranean area. 

General de Gaulle and the P03t-W~tr SeUkment 
General de Gaulle's recent political declaration is a note­

worthy document demanding the end of totalitarianism the 
estah!ishmeot of a post-war organization for tbe mainte~ce 
of peace, the restorntion of the liberties of the French people 
and tho establishment of women's suffrage for the election or 
a National Assembly "which will decide in full exercise of ita 
sovereignty what course the future of the country shall take. • 
It is consistently reported, however, that there is in u .. 
occupied France nt lenst, little enthusiasm for ~ho Frte 
French. The latter appear to have suffered from the close 
llSSOOiation which they have boon obliged to mai.ntain wilh 
the British. 

Sltflcr'e Vi:il w FraMe and Italy 
Suf!er's current trip to France and Italy has caused wide 

speculation. His conversations ";th the Pope are believed 
to have dealt with the selection of Spanish bishop~~. It is 
felt by some observers that Sutler mAy be sooking foreign 
support in Franco and Italy against n movement !or a general 
amnesty and a monarchical restorntion with which Franco is 
sa.id by Laval to be in sympathy. Other rumors attribute 
economic and minor military purpoees to Suller'a visits. 

The N a:i Drive Soulh of KharkOIJ 
On the Russian front, the capture of tbe rail junction of 

Kupyansk, 60 miles southeast of Kharkov, apparently repre-
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senta a concerted effort on the part of the Nazis to free their 
north-60uth communicationa lines-perhaps as a preliminary 
to a general offensive. Although the attackers claim to have 
lAunched their drive as early as June 22, they withheld any 
definite news until they were able to announce the Soviet 
IYitbdrawal from Kupyansk and the consequent clearina of 
the triangle between the Donets and Oakol rivers. U is not 
elear whether they have also taken lsyum, near the baee of 
the triangle. But since the Gennans have announced the 
successful completion of their operations in this sector, it 
IIOCIIlS likely that they have achieved their main objective 
of freeing the railroad runnina east from Kharkov to Kup­
yansk and thence north to Belgorod, Kurek and Ore!. 

A aimiW purpose appears to have dictated their Iaten 
attack in the Kursk sector. Thus far each side bas refrained 
from mentioning any apeoifio localities. Reports suggest, 
however, that the Nazis are trying to eliminate one or more 
Soviet aalients cutting the north-south railroad in the 
vicinity of Kursk. 

Timos!tenko'e OjJenllive in Retr03pect 
With the German advance to the Oakol, tbe armies of 

Marshal Semyon Timoshenko have been thrown back eaat of 
the position from which they began their original offenaive 
more than a month ago. The current Nazi attack now 
brings into focus the results of this earlier campaign, as esti­
mated by an American military observer. 

Our observer finds that Marshal Timoahenko, using a large 
mobile component of three armies, made a rapid frontal pene­
tration-his ad van& elementa apparently reaching the vicin­
ity of Krasnograd, and his right flank putting atro~g preesure 
on Kharkov itself. Despite the severe shook of this ~v~ce, 
coupled with a considerable diaruption of commumcatiolll, 
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the Germans staged a heavy counter-attack from th 
which succeeded in cutting off one Soviet artily. :,:! 
loeses _Probably amounted to 30 percent of the forces initial.Iy 
comnutted. German loeses may have been somewhat Ugbte 

As to the success o.f the offensive, our observer ia unoe~' 
On the one hand, he finds that the Soviets failed to mainuw; 
their advance and suffered heavy casualties. On the th 
hand,~ discnga~ed about two-thirds of their forcoa ~~:~ 
out German pW'IIwt. The only reliable indication of th 
extent to which they achieved their misaion of diaor~ 
the Nasi f~roos around ~kov, he coneludoa, will be the 
rate of Axia advance dunng the coming months. The cur. 
rent German attack-launched perhaps from a bri~ 
cast of the Donets oatablished in the wake of Timoabenko• 
retreating force&-would suggest that the original Ruaaa: 
drive wae a futile and wasteful operation. 

The Grt<1t Of!tnfi~-e Still Hangs Fire 

From Kuibyshev comes a reliable report that the ground;, 
stiU wet before Moscow- more than a month after it ;, 
normally dry. To those who believe that the Naaia will not 
restrict their main ~pe~ations to southern Ruasia, this report 
offers a more convmcmg reason for their continued delay 
than the problematical success of Timosbenko'e Khsrkov 
offensive. Yet there ia a final possibility- that witb tbe 
startling Nui advance in Libya, the Eastern Front may, for 
the preeent at least, become merely a sideshow in Axil grand 
strategy •. rn . the opinion of Pierre Laval, the Nui hi&b 
command Ul right now hesitating as to which front it abould 
exploit to the limit. 

Outside the Ukraine, the Nazis have likewiae held tbe 
ini~iative. I~ the Volkbov area south of Leningrad they 
claim the enCU'clement of one Soviet army and parts of two 
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others. Around Sevaetopol,suceessiveOerman communiqulls 
reporting the crossing of the Sevemaja bight, the storming of 
Mt. Sapoun, southeast of the city, and the faU of Balaklava 
and Fort Malakov, have culminated in the announcement of 
the capture of Sevastopol itself. This claim the Ruaisans 
bave not as yet confirmed. In celebration of victory, Hitler 
baa ordered that a special medal be issued to those who 
participated in the attack, and has promoted their com­
mandinggeneral, Von Mannetein, to the rank of field marshal. 

Submarine Warfare in IM Bol~ 

Three recen~ reports from Stockholm point to intensified 
Soviet submarine activity in the Baltic Sea. One relatoa 
that the Nazis have begun to convoy shipping in these waten. 
Another teUs of the escape of one or more Russian sub­
mersibles through the mine6elds around Kronstadt; four, it 
appears, of the group that originaUy attempted the dash 
failed to get through, and were sunk by mines. A third 
despatch reports the sinking of a Swediah merchant veasel, 
almost certainly by a Russian submarine. Observers at 
Stockholm predict that when tho submarines begin to run 
out of fuel and ammunition, thoy will either surrender or go 
to Swedish ports for internment-although a desperate 
break for Great Britain through the heavily guarded waters 
of the Skagerrak ia not entirely out of the question. 

German Submarine Produclilm. and 1M BaJth of 1M Atlanlic 

The rapid expansion of German submarine building facili­
ties during the first tWO years Of the War ia Only DOW be!PnniDg 
to make itself fully felt. The Germans began the war with 
about 60 ocean-going U-boate (600 toD.!I or more) and bad 
increased that number to 261 by the be!Pnning of May this 
year, according to a current study of the Economics Division 
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of ~e Office of Strategic Services (see Appendix I). his oow 
estimared, however, that the latter figure will move 11eep1y 
up to a ~tal of more than 430 submarines by tbe end of tbia 
year, an mcre&J!e of more than 65 percent. If the same pro­
portion of undersea craft is maintained in the Atlantic patrol 
the latter would increase in size from 48 (aa of April 21, 1942) 
to between 8S and 96 by the end of the year. This 6gt~~~ 
carries very 8igni6cant implications for the future COWlle ol 
the Battle of the Atlantic and for the relation of our 0..., 
shipbuilding program thereto. 

Gmnan Tonk Strength 

German tank s trength stands at about the same level now 
as in June 1941, although production baa presumably de­
clined somewhat from the "high" of roughly 1600 per month 
recorded a year ago, according to a current study by the 
Eoonomics Diviaion of the Office of Strategic Services (eee 
Appendix m. Present strength is now about 23,000 modero 
tenks, the larger part of them in Ruaaia. Of the total, 8.500 
are assigned to 28 Panzer divisions (200 tanks each) and to 
about an equal number of GHQ armored brigades (100 
tanks each). Another 8500 constitute the active reserve. 
The remainder is variously distribured. 

Permanent German losses, it is estimared, have varied 
from about 5 percent per month of tanks engaged ill the 
Polish campaign to about 11 percent per month of those 
engaged in the Russian campaign (Jun&-December, 1941). 
The total number of tanks damaged during periods of active 
combat is much greater than theso figurea would suggest, 
but the bulk of these machines are repaired and returned to 
action. 

Clai1M of Vidory in ChiM 

In the Far East, Tokyo claims that Japanese columns 
pushillg forward from the cities of Kuei-chi and Shang-jao 
have effecred a junction at Hcng-feng, thus bringing to a 
successful conclusion the soven weeks old Japanese campaign 
for possoasion of the Chekiang-Kiangsi railroad. Chung­
king denies that the entire railway is in Japanese hands but 
admits that the Japaneso have narrowed the gap between 
their forces to eome twenty-five miles. The Japaneae 
advance comes after a period of inactivity which bas led 
some Obineso officials to speculate on the possibility of a 
Japanese withdrawal toward Nanchang and Hangcbow. 
But even these observers predicted that the Japanese would 
continue in control of the regions containing landing fields 
which might be used as air bases for raids on Formooa or 
Japan. In pursuit of the latter objective, a Japanese column 
driving eoutb from the Cbekiang-Kiangsi railway bas 
occupied the town and air baso at Li-«hui, last of the big air 
bases held by tho Chinese in Chekiang. 

Meanwhile, both Chungking and Tokyo are claiming im­
pressive victories as a result of fighting in the mountainous 
country on the Shansi-Honan border. Operations centered 
about the town of Lin-bsien in Honan, north of the Yellow 
river and west of the Peiping-Hankow railroad. The situa­
tion is still eomewhat confused, but probably the Japanese 
ebaracterization of the campaign as a "large-scale mopping­
up operation" is not entirely inaccurate. The Japaneso nrc 
apparently engaged in an attempt to strengthen their posi­
tions on the railroad, possibly as a preliminary to a drive 
southward along that line. 
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Cltimu OwMtion w Aid From Ruaaio. 

. C~nese army officers have baited and turned back to 
Stnkiang a caravan of some 60 Russian trucks ca · 
g1180lino to Lnnchow in Kansu province, where they ex= 
to lond etrot.egio commodities for the return trip to Ruasi 
via Heing-heing-hsia on the eastern border of Sinkia a 
This information, which comes from a highly placed Amori ng. 
observer at Chungking, illustrates the fact that Russian r• 
o~ offend!ng Japan is not the only obstacle to aid for Oh: 
vm Ru1!81aD supply routes. The Chinese themaelvee are 1ar 
from unaniaD?ue in their attit~des toward Russian assislance 
and cooperation. 
. The p~t controversy does not directly involve Amerie&~~ 

rud, but binges rather on the question of allowing Ruasiau 
trucks to ~roceed as far as Lanchow in carrying out a previous 
Russo-Chinese trade agreement (TM W or Tllu W uk, June 
1S..26,p. ~7). There are some indications, however, thaHhe 
truck tnc•den~ may .be the. occasion for a teet of strength 
amo~g opposmg Chinese VJewa regarding cooperation with 
RuS8la. 

Three attitudes are represented at Chungking. The mini.&­
tcr of war, Ho Ying-chin, and his followers are bitterly op­
posed to any dealings with RuBSis. This group appears to 
oppose Russian assistance even more than the prospect cf 
e~~rced cooperation with the Japanese. H. H. Kung, 
mmtSter of finance, Weng Wen-han, minister of economics, 
and many others feel that no obstacles should be placed in the 
way of whatever aid can be eocured for the war against the 
Japanese-fro~ whatever source. They would be willing 
~ let the RI1Selans use Lencbow immediately as a terminus 
Wlth~ut awaiting "wider" negotiations. 

ChlaDg K~:e"ek, who represents the third point of view, 
would be willing to let the Russian trucks come ee far as 
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Lanebow, if such a conceeeion were made pert of a larger 
agreement in which the Russians should promise to forward 
Jend-leaeo shipments over tho Turk-Sib railrond. Chiang 
bas lost none of his aversion to communism, end inclines to 
resent the necessity of negotiating for RuBSisn aid. But the 
Genera.liBsimo is so thoroughly committed to opposition to 
Japan that promi808 of substantial lend-IC&Se assistance would 
suffice to outweigh the ugly fa.ct that the Russians would 
necessarily be given eome credit for delivering the supplies. 
To some observers this situation again emphasizes the fact 
that the United States cannot rely on RuBSis to relieve it of 
responsibility for supplying the Chinese directly with wbat.­
ever aid the American government believes the Chinese 
should have. 

Spiralling lnftaliun in ClaiM 
Meanwhile, rising price& and currency depreciation continue 

their ominous course and emphasize the mounting difficultiea 
on the home front. Who1C8!11e prices, on the basis of an index 
of 100 for the period January-June, 1937, rose to 1400 in 
June 1941; 2400 in December 1941; 4300 in April 1942; and 
on May 14 were estimated to have risen to between 5000 and 
5500. 

Despite this extraordinary situation, the observer at 
Chungking previously cited oolieves the Chinese will con­
tinue to carry on the war aa beet they can "for a while yet." 
Orope are excellent, an important factor in a country 80 
~t agricultural. In China currency inflation i.s less 
disruptive than it would be in a highly induetrializcd nation. 

TM. BjJu:t of UniUd Statu Crtdiu 
So far the currency in1lation bee not been relieved by the 

recent large United States dollar credit established for 
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China, of which USSIOO,OOO,OOO ia to be uaed to back Cbineet 
savings certificates and an equal amount to secure Chincee 
war bonds. Salea of both have been &ow and limited 
Several rea.sons for this situation are advanced. Proepecth~ 
buyere suspect that Chinese government exchange controls 
wiU ultimately apply to holders of the bonds, perhaps makinc 
them payable in Chineae rather than American currency. 
Buyere al110 are not presaed for time, since no limit baa been 
placed on the period during which the &ecurities might be 
purcluu!ed at favorable rates. Perhaps more important thsn 
these rea110ns, however, are the continued tendency to pu~ 
money into physical goods and the higher ratio of profit 
which can be obtained from business investment& 

Rusao-J ap<tnue War of W orda 
Although no significant military changea have been reported 

in the Manchurian-Siberian theatre, recent Japanese and 
Russian radio broadcasts indicate steadily mounting tension. 
For the past several months, Tokyo broadcasts have beeome 
more bold in their treatment of Russia whenever Allied 
reverses have occurred. On June 21, for example, Tokyo 
radio announced that recent Axis victories encourage tbe 
belief that ''Russia will get no help in the vital six months 
ahead". The next day, the anniversary of Hitler's invasion of 
Russia, that station declared that Japan is "fervently praying 
for German)~& continued success" and is "observing all 
possibilities for the purpose of absolute security," whi.lo 
Nichi Nichi, the big popular daily in T okyo, st.sted flatly­
the first time since December-that Japan must be concerned 
with the European war because abe is & party to the Anti· 
Comintem pact. 

With Japan's increased interest in Axis aolidarity and the 
current threat to Siberia, Moscow has launched a countm'-
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blast m the radio, placing the blame on a Japaneee submarine 
for the sinking of t.he Russian freighter Anqarstroi on May I. 
At that time and repeatedly in the latter part of June, the 
Japaneee alleged that an American submarine had sunk the 
vessel in order "to wheedle the Soviet Union into war with 
Japan." 

The style of the Russian broadcast, aa v.-ell aa its timing, 
is signifiCI\Dt. Its factual tone is in s~riking contrast to the 
emotion&! reactions of Soviet pubUcity following events, such 
u Pearl Harbor and the von Papen bomb trial, coneeming 
•'hich the RU88ians quite obviously intended to take no 
IICtion. The further dissemination of the accusation through 
all domestic propaganda channels, from regioMI to front-line 
papers, is in accord with pMt Ruaa~ p~actice when f?rmin.g 
pubUc opinion on some issue of VItal unportance-tn thta 
esse, the Russian attitude toward Japan. 

Watchful Wailinq in I ndia 
With Gandhi etiU carefully preparing the ground for the 

ooming meeting of the Congress Working Committee, advieea 
from New Delhi suggest that Nehru bas not yet ab~ndo~ed 
his efforts to steer the Mahatma in a moderate direction. 
Gandhi's letter to Chiang Kai-sbek, it seems, may have been 
actually drafted by Nehru as a last effort to reac~ an under­
etanding with the British Raj. ~jago~~anar bas alao beeo in consultation with Gandbi- urgmg htS P~ of 
nrmed reaistance to Japan and peaceful settlement wtth tho 
Moslem league. In view of this ~ntinued ~ivergence. of 
opinion, the out.oome of the Wo~king ~IDIDl~tee meeting 
cannot be forecast. It may end m a "c~ry etther for .IDl· 
mediate civi.l disobedience or for compro1D180-()r even m a 
schism within the Congress itself. 
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In the 6nsL case, our informant suggeste, the government 
would have to proceed with caution-employing troope and 
am!Sta only sparingly. But in the third caee, the adJninit. 
tration would probably be able to cope with the activities of 
Gandhi and the intransigent wing of the party, althoUgh ;1 migM feel obliged to impriaon the Mahatma himself. Gov­
ernment leadens apparently feel that Gandhi is reckoning on 
a Japanese in vll!!!~n, "'l!!l that if this fails to materialize, the 
Mahatma's plAns may well go awry. Meantime, the admin­
istration is apparently reaching out for support to clement~ 
of the left, weak in leadership, but committed to a vigoroua 
war eftort. 

M~ JWllignmer~U 
In the Moslem camp, there are at least two indications 

that Mr. Jinnah's Moslem league-ildvocating Pakistan (the 
establishment of a aeparato Moslem atate)---is meeting in­
creased opposition from other Moslem leaders. Faslul Huq, 
premier of Bengal, whom Jinnah recently expelled !rem 
the Moslem league, has announced that he will organise his 
own All-India Progressive Moslem league-pledged, at leMI 
by implication, to oppose Pakistan. Huq has issued in.n.. 
tions to the premiens of Sind and of the Northwest Frontisr 
province and to other prominent Moslem.s associated like 
himself with the Awl Moslem conference (which oppoees 
Jinnah). Our observer suggests, however, that tbeee leadsre will probably prefer to sit on the fence for the preeent-in 
view of the fact that Huq's inftuenoe is limited to Bengal, a 
province thaL enjoys a somewhat unsavory political rcputa· 
tion. Nor is Huq himself generally trusted, and the oth~ 
Moslem leadcns possibly feel that his current propossl " simply an effort to bolster his own doubtful political position 
in Bengal. 
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Another Moslem pr:une minieter, Sir. Sika;nd~r Hyat Khan, r the Punjab bas arnved at a modua .. oend, W'lth the Sik.he of ~is provin~n the basis of freezing _all cont~vcrsial ~es for the duration of the war and grantmg the Sikhs spectfied 

n!presentation in the minist:>'. Such a develop~ent ~~r&­
eents a significant strcn~heDIDg of _the government .s .JlOSLtLon, 
aince the Punjab is India's most LID~r~t rccrwtan~ area. 
In reaching thia agreement, however, Sir ~er has ~~Y violated Jinnah's principle of postpoDIDg local provmcial 
!!ettlements until the main question of India's fut-ure organ­
iplion bas found a solution. 

ArQ<IIli114 Httu to 1M Neub'al LiM 
The sinking of the Argentine S. S. Rio Terctro and the 

announcement of Germany' a blockade of the east coast or. the United States has subjected Argentina's "prudent neutraltty" 
policy to great strain. Opposition parties in the Chamber of 
Deputies arc making full political capital out of these eve~ts, 
and their searching questions are reinforced by the '?de­
spread popular opposition to Castillo. Nonetheless a diplo­matic break with the Axis appears neither imminent nor prob­
able (as some press diapatchee indicate). Sbeuld. Germany comply with the Argentine protest about the R•o Tercero, 
whlch according to preas reporte includes demands for. repara­
tions and the payment of full honons to the Argentane. 6ag, 
the Castillo government seems prcpared,to aUo": the mCLdent 
1o be settled and to accept Germany 8 proml.!C8 of non-
repetition. . . r The east coast blockade is potentially m~ro senous or 
4 _"1. . ce that countey'a export trade LB now lar~y .~ .. - LDA, SID U h •-fttUUI oriented toward the United States. ' owever, ~ .. -
can direct her vital exports lo United States w~oast or 
Gulf ports, which are outside the announced bl 0 area, 
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tho economic e1Jects of the blockade may be euffici tJ 
mitigated so that she will feel justified in continuing 14 1~ Y 
her policy of strict n.eutrality. There are already de6ni0: 
indications that Argentina will use the route 14 the Gull 
porta, with the expectation that, despite heavy llinldnp or 
United Nations merchant tonnage in the Caribbean Arp!ll 
tine ships will be unmolested if they observe the :Wee ~~ 
.neutral shipping and remain outside the fonnally declared 
blockade zone. 

The ~gnation of ailing President Ortiz has no direct 
conncct•on wtth these events. Nevertheless, it pointe up the 
dispute over foreign policy and long overdue domC$Iic ro. 
forms. Popular dissatisfaction with the Castillo governmen1 
has been handicapped all along by the lack of effective leader· 
ship, especially in the Radical party, numerically the strong­
est group in Argentina. Ortis' resignation may force lbe 
Radicals to reorganize the party or to submit to the repre•h-e 
measuree of the Conservative groups. 

Chile Perm!$ in Her Neutralit11 
The Chilean Senate's virtually unanimous approval of the 

administration's policy of neutrality revealed once again thiJ 
week the determination of large elements in the country tc 
keep out of the war. The Senate also rejected a motion call­
ing for a break in relations with the Axis. 

h is true that the Foreign Office announced that any 
further Axis attacks on Chilean shipping would be regarded 
as hostile acts. But since Chilean vessels carried less th&D 
five percent of Chi.le' s trade with tho United States in April, 
tho Foreign Office's exclusive reference to Chilean shipping 
did much to minimize the significance of its announcement. 
There was nothing in the official statement to justify subec· 
quent assurances in the United States press, based on "in· 
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formed" Chilean sources, that Chile would declare war on 
the Axis in the event of an attack on the Panama Canal, or 
on any west coast point south of it, or on ships of any Ameri­
can nation plying the coastal waters in tha~ area. 

The Senate action is an apparen~ rebuff to leftist forces 
whose drive for a break with the Axis has acquired new 
impetus during the past fortnight. One of the highlights of 
that drive was a mass meeting of 20,000 in Santiago on 
June 21, organized by the Chilean Confederation of Labor 
Cor the purpose of urging anti-Axis measures. On June 28 
a National Democratic Front of all leftist political and labor 
groups was fom1ally established to promote a stronger 
anti-Axis policy. 

In the opinion of some qualified observers, the possibility 
of a change in Argentina's neutral stand, as a result of Am 
attacks on her shipping, might make Chile unwilling to faoe 
the odium of being the sole surviving neutral American 
nation. At present, however, it appears that only a willful 
attack on her shipping or on her ooast oould induce Chile 
definitely to bresk with the Axis. 

Azi• Sinlcinp Arowts Colombia 
German sinking of a Colombian veesel, the Rttoltdt, and 

the Joss of pert of her crew have evoked an emphatic note of 
protest from the Colombian government. Public opinion 
has been considerably agitated over the affair, and t""e neW'S­
pepcr El Tiempo, which is the organ of Prceidcnt Santos, 
favors a declaration of war. 

Colombia severed relations with the Axis powers last 
December, and President Santos is strongly oom1nitted to the 
cause of the United Nations. His government has recently 
required all Axis nationals to move inland from the coast and 
has frozen Am funds. President-elect Alfonso L6peJ, who 
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advocated support of the United Nation.s in hia Pl'elidentiai 
campaign, is expected to arrive in Washington on July 10 

11 the guest of the United States government. 

Canadian Political Situation Improve. 

Tho middle course adopted by Prime Minister Macke
111

je 

KU\g on the explosive issue of conscription for overaeaa 
service apparently bas succeeded for the P"*lnt in avertinc 
a crisis, according to a highly placed American obeerver in 
Canada. Mr. King's position-"not neoessarily OODICriJ>­
tion but conscription if necessary''-appeans to have beea 
accepted by both the pro-oonscription and the anti-ooDICriJ>­
tion factiona in hia cabinet, and by the mt.iority of parli&meot. 

The more fundamental issue has not of cou111e been aettled. 
An order in oouncil proclaiming "overaeaa oonaeriptioo" a 
"national neoessity" would again bring the criai.s to a bead. 
But it is obvious that for the present the ardent pro-coDICril>' 
tionist elementa have decided not to press their caae. The 
spreading realization in British Canada that Quebec's oppo­
sition is not political opportunism so much as a "deeply felt 
emotional reaction" bas strengthened the prime minister's 
compromise position, our observer states. British Canadiw 
now feel that too callous handling of this sentiment in Quebec 
would result in serious disorders, or in other ways would alow 
Canada's war effort.-a result they would risk only with tbe 
greatest reluotanoe. 
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APPENDIX I 

GERMAN U·BOAT STRENGTH, 1942 

1. s~uri.w Sln"'lf-"· Mor / 1 1146 

<m t.be bu:la or cotut.ruetJon a.ctfvhr t.hrouabout. t.bt war period Ia Gorman &Dd 
Qerma.o-ooatrolled tbJpya.rdl, lt. II Nllma.\td t.bat Oerm.&or'• tot.&! ureaath Ia 
CIOHJ)ooJOI.nl•ubmariDN-. 500 t.ou or mo~ bad l.otn:JUed from GO at the becioDJna 
o1 tbe war to 281 by tbe btc'l.onlaa ol M.ay, 1$1_2. Tbil eulmat. a.-.u:D• that 
o. Oerm&DI ton u ·~ ol t.h,.. wbm&ltDel per mootb from. becWdaa ol 
lbt nr uat.D t.be eod ot 1$4;1, aod lour w~ ptr mortth tbereatw. Tbt 
!eve ol 201 .......... ~ wttlo .. - """' ......... ol us. dori...S 
Mor ..... lly hom opendoul 1o..w,o.-. 

1. &ti'WSI.fll A~/,.. 0..0 &i~ II•• J ... !J«utbn SJ, If-4' 

A wrqy ot eubmarfoe lil1PI to 0tnuo1, c-oodu~ fD AprQ. led. br Mrial 
,.oooa•r..a- &60tde a ._. for ..U.m.at.lq protpeeUv. acer.tioa~ W Omau 
•bm.uille .u:.b durfq ,he lu( .,,b, ... u. ot 1M2. Tbeee Mlm&\ed 
addidoaa total 107. 

C0M1rwli011 (A o,,.....,. M ippr.U 

.... 'e.=:" "=t..• .... .. _ 
":'!r.."' -

January •. •••••• 22 . ........ AUCUI~· •• •••• .. n 30 
Ftbru.llry • •••••• 2f September . . ... . 18 28 
M•rcb ••.. ••. ••• ae Oct.ob)r •• •••••• 33 18 
April ••• • •• ••••• 28 Novembar •••••• 23 20 
May • • ••• •. ••• . 26 22 l)ec.ember _ ..... 28 27 
Ju..oe . ...•• ••••• 2f 18 
lw1 ••••••• . •••• 10 II :107 187 

n. ronowtoa tot.etnll (ta moctbt) tor bi&.Od.lAc: aod &u.iq-oc.~t ..,.. beUPtd 
10 appl7"' U.. 0..... 7ordo ... IMt: . -- ·-- --- ......... - ........ - ........ 

7 2 • s 12 • 
A IIUtbe:r C:W'O-IIDODUl tD~al It .UOwed for \rial nu:11 t>Rweea. com:plet.loD aDd .. ..,. ..... _ 
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Tho NtJmat«l aver&~e rate: ol lauooblnat per month for aU Ot 
(loctudlng DanJ.:Ig and Elblo&) t. l.bout 28 tor the wbo .. of l!H2. ~ ~.,. 
eomS)I.rel wltbao eeUmated rat.t ot 181n lOCI t.Qd or & fD I!HO. For tiM lUre 
1040 a od 1041, builcllq puloda for 600-ioo ud 760-t.oo U-boaw _.,. ..U.:::: 
t.o Uv. bee..a oae moa\h lonpr. ud for l,OOO..too tf~two 11100tlll...._ 
Tbe l:o~ to .. wu:J.inp lo 104.2 over the fOI"'Qer Jee.rs 11 daot d.Wtto • 
n:p&DalloD ol tbe Dumbrtt ol U--boata buJidlDc &t &Df 00. u.... ns. ~ 
&..,. - !"""' about 23 at ll>o ~ cl ll>o nr lO obocn 110 by A­
Itt I, w1:leD t.bt uumb.r ol ,.,.. ltvtlltd otl. Tbe mc:.t reotat. IWO"e· 'n •• 
(.lu.De ltd) nvnll that 1.t. o.rm..a. ..,.. utW&taa 28 D.eW •bau.rbae ..._,. 
whkb ...,. - ID .,. ID April. Tblt It a -.bit addltloo to 0.....-._ 
pol.Catl&l, but It lt probabt. tb&t DODI ot \.b... eraft ea.n b. oomplec.d by 
tbe tad of the current)'~. 

I. B•tim4l«< AdditiOM From Dtdclt oM Prff'&tll YOTd.l1 MtJ~ 1-D~~tcmbtr 11, IIU. 
lo addh.loo to the aoeretloo ot lOT•ubmarlnee buUt to Oennto yardl a.n4 fOal· 

mllllontd h.'l tbe puiod May throup Otoembtr, 1G42. tome 33~.rt beUIYtel toM 
buUdtn&: in Dut.eb &ad French yr.nt.. h II rtpor\ld that work oo U... mA 11 
PI"'CCIdiD.a tlowly, but it lt J)OIIible tb.at oom• ol ~h .. .ubcurtu. wQl be..., 
pa.t.ci by dae eod ollbe year. Wttb oo. l\u1lMr aubmadz:l• whoM oomphdoo 11 
upo<l«< •• s ... w., .. addilloo ., ...... ''""' 200 - 10 <llo a.... 
... , loll>o dcln """'"" llola,-O.C....bor, 1M2, It IAdlc&IOd. 

•· n. o ..... s~ .. ,,..,., ... BM t1 ~~~. 
1l the prtJNDt llllimated *' ,.,. Dl 4 pu mootb were mairlt.aiDed, tho 0..... 

aubmarioe fteet WOWd tbua coa.•t of more t.han 480 wbma.rio• at. thl doN d 
1042 (a tlrure derived by add.iog to tbe May toW. of 281, a fi.sure ol200-pl\il, ucl 
doductlog 82 elokinp for elgbt montbl). Tbll tlrure U CJ.;pable of bt.lua rtdu.ctcl 
by bomblo1 opuatlooa:, Qbota&•. ahon•r• of trt.lnod c:rews, or the lmpoeltloa ol 
• bl1hor lou rat. on the Cennao U·bo.t. e .. t. 

6. E•tiMctfd QrO'IC(.\ of lA• Alloft4ic PaJ.rol, Apn'l-D«tmbu 1~4-J. 
Operadon.al ia~llia~ av&U&bll at thla &lme (~ ot AJ)ril. 1 042) lcdkata 

that DO tea. &baa lJnee timel t:M DUJD'* ot Uaboata OD p&trola.re 1a t.o., lttilfDc 
IC.bool.. oa lriall. or worklzlc u.p. J.a February, 1$i2, tbt ratJo ol U-boatt • 
patrol t.o toUl l l:rqtb .... evt1ll lCD61llr. u the lil.me clinributkm ol tJ.boat,t 
UllOCI eli! erect &nu ta ~ tiM number of au~ oo pWol Ia Uot 
AU...Ilo w1U ...,_f,.mU (uol April21, IIIU) to bet .... 70aodiObJ&op. 
tecbtt, 1M2, UMS to bet..._ 85 aod 8$ by tbt tAd of &be re&r. 

1. 1'>_., Str,..UO 

o\.PPENDI.X II 

GERMAN TANK STRENGTH 

A Audy ol dl•llloul O<pftl•doo, oodt< cl ba&llo ._.., aod produclloo, '­
aod repair 8tizulel ~ Ul&l Gtnoa.o l&U ~ tit M IJ'tM DOW II tt 
..., a rc:.r aco. n. Nadl DOw h•ve perbap: 2:S pg_,. di.,Woao m m Ru.ta. 
t lD Libya, 3 in Oefll\llliJ) and •~1 u equal numt.r e1 OUQ Al'tDOred brlca&., 
limilarly dllltribut.ed. Tbc!M dJviaiom pro'-bi.Y eomJ)rSM 200 t-.nb ueh, u 
(ll)n:lpllr«l with about •oo durfna tbe ~ch and Polillb eampalsa OBQ 
br1sadee-belfe,,ed to have been orpnlzed liter tbe Prt11ch ot.mpa.lp-.aro 
tboogbt. to comprllo around 100 tanh ~aeh. In addhlon, tho Wd'"•or.ll appu­
cutly tr1011 \o mftlnLaJn l'i!IM!rVtt OQIUI) to 100 pe..r ccr1 t.. of • II t•nkt In iWfllllt unltl! • 

2. Tonk ProdudUtn 
Gtnuao t-.nk producdon appanntly btp.o uperimwtaUtln 1933 and roee &.o 

4.50 6 monlb by 8tJ)(embtT 1039, Produet.ioo then lont~Ned tapld.lJ &.o & Jeffi ol 
about 1$60 per JDOGt.h 1.11 JWll IO.U. Since \ben '' bM prtiWDabl:y dtcUaod 
liich~r. 

lo tbe lbove .um.&w, liM ~ GmDa.o procfiM':Uoo cu,.. follon lbe: 
scocr-1 form ol u.,. A.aMrtcu lallk produdioo eu~ (bo4b oootormlq &.o • ftll 
bowrl lype ol poW1b w"t). OafotW:Dat.d7 the OD17 ''loUd' ' f*ns. Ia thil 
a1n-e it a eartfully prtpattd Brftll:b .WO..te: lor lOU. The Wpe ol tiM eurve 
bcd'ore and llw UU. d.t.t;, however, lake. into OONideratJoa pollt.le&l, eoooo.mle, 
Uld millu.ry factort whkh a.ro tboups. to have lnthaeiH!fld \allk produellon over 
tho f!M-l. nine yurw. Furthermore, It t-.kee aeeount. of ot.her ett.hnatclt, on the 
Mlumptlon that. ftSUrt.'e for total t.ank ""'n''b• a.rrlvod a~ from a producdon eurve 
a!~r adjuetmcnt. for 101181, •hould be compatible wiLb t.be bftlt avlilable lnU!lU· 
f!euce reporta on Oenuan tank llR-n(Slb at varloue data. 

3. Ta-.1 Lout• 
Pe~t Gcnnan battle klMM froro all ~haft ben Mtlm.&\ed t.o be the 

folto-wiu«: peruDt.pl ot &be n11lllbH' ol unb iD Uae T'bt-.tar ot Optn.doo (TO): 

( ,..., ...... 
., ........ TOt 

Poll.ncl, & perceat per monlll................. ... .. ............... . .. J. $00 
FtaDOe, Be:lsiu.m, lfollAod, 1 J)m)I!Dl per moat.b. - --· - ---·······---- ·- 7, 000 
BIJ.k.t.na, 6 ptf'Cit.Oio per IDODt.h ••• •••••• • -.---. - • • • • • • • • • • • • • • • • • • • • !, 50() 

RUM!a to 1/ 1/ 4.2, II J)tN)t-Dl· pt:r month •• ---------··- ········· · -·····) 11,000 
RWJSia. 1/ 1/0lo 6/1/42, 7 pe·r~JU per mont.b • ••••• --- ···••••; ··· ·· ·· 
lJbya, ror tht. 8 or 7 montba ot blttJe .etlvit..7 durioiJ tbe J)eriod November 

HHO through M.;t 10411 10 pelliC!n\ per mootb.... . ..... ••••••••• • • I, 200 

Tbe above eelimate '- primarily bued on Brltlab experlll\4!1 h• l.lbya up to 
Juoe t. 1842. Comtderatlon bN Alto beeft sfven to other avaUablt e.dma.tee aod 
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to the ,..,.101 ooodlllool or otber eamp&f.pa. 8euoaed obeerntt Ia Llb
7
, -..~ .. 

tala that permanent &ank .... a•erap cmJ7 80 pe,_nt &)'Mr (te OOIIpt.rtd • kh 
84 pefOtnt. uted bT lhe A.merican army), 1blt BritLtb Mtlru&.e, bowevtr, ~ 
1umably appllee to a 

11
t.yplcal" calenda.r YeN', in whleb there are oaly tour or '" 

montha ot battJe act.lvH.y. TbJt fact h.u been t.&ken Into 1000\lftt. lo def'f•fq tbt 
tlgt.~ru In the fo~aoloa table, wbJch are deelped to appl7 only to rnontbtln • bleat 
a.e.tJve combat oect.~rrtd. Ot.be:r adjuat:mente have alto been applied. 

Further oonalderatlone Ia uri•ln& at aa e.c.lma &.e of Oerm.aa 101101 art tbe eln.t. 
Ina of Axlt •upply abJpe In the Mtdl&.en-aneaa~ obeol.e~oe;noe ot t&nk dellp, a.od 
u~ number of t.o.ke In traneft. at. tninln& oeot,..,...,.. In ot.be:r a\I"'r u-. A 
floal I actor it tbe reported etree1.tveOC!III of Oenoalr repU:r orp.olu.Uol'll. Uohed 
Nt.tJODI obtervm Ia Llb7• malnWn that. one can rockoo u Pttm&MQ~' '* 
ool7 \bote Oerma.n \Mb wbJcb a.re ''bu:med out.'' or 01.pt.ured, Tbt ~t 1e 

1 
nte o1 ~' wwtap mueb lower \ba.o U•rac.e of cl&m..tp do line Ptrlodtfll 
actl't'l C!Ombat-

• . Boll- DWinhlloo of - Tool &.,..0.: 
loTO: 

l , lD IIMUJt. uafW ,_.,., 

a. ladi.W... •.•••••.••••• ...... ..• •••••••.••• a.ooo 
b. Ia OBQ-brlpdeo........ ............ '- 1100 
c. lo dl- DDd bripde malo- obopo.... • ••••• 

7, 000 7,100 --,_._,.., 
a. At IUpply point. and In tranail towardl tbt 

front •-- ---·-···-- ----····· ···········-··· 7, 000 a_ aoo 
b. At. or In t.raoelt to ad't'&nce bue workahopt ••••••• --·-. 700 
o. In traa~lt to bMe wor-kehoJ)I .... --· ··------·-·· .......... 1, 620 
d. Atb ... worktbope •• _________ __ , ............... ·----· 1, 6:10 

1, ooo 1, ooe --S..~ toob Ia T 0 .. ••••••• . •.•..... .••••• I f. * 

Ovl.!de T 0: 
Ia tn.DoiUo T 0......... . . ........................ I, 880 
Alloco<ed to Tralalac DDd Teat~ac......... ........... ~ 115 
Dl- ....S Brlpdea lo o.m.a.., -·. .......... •• . . . I, 880 
-....sDopo<-....,.laG.naaoy(Realduall-) •• ,.,. ._* to AU .._ DDd a- o....m.. ............ (') ._lAd to Ocou p&Uoool Tloopo __ ••• - ••••• - • - • • • • • (') 

S..~ toob ouloklaT 0 ••••• •••••••• •••••••••• 7,601 

T oo.ol modoro 1oAb. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • :12, 70 I 

· ·~--................. ,.,.._ • .,....,~lb .... •w,..,...._...,...,......._..,...... .. _.._...,_....,.,.. 
26 

~­J. la 
1, 110 
.. , ... 
I') 
I') .... 

,. .. 

Ia addltloe to tM - l&ab la <be ,_, ... table, tM o....._ probably 
had ta Ju.oe, IHI about a.ooo obloleeoeat Ynb (debed .. tbc. more &han 
wee 1.,.. old) and about 6,100 ol t.h aame catq:ory Ia Ju.oo. 1H2.. CapturM 
taAk.e al.m.ilarly do not appear fD &be \able. n. Oermaa. preeu.m.ably .... r.,a 
~ obeoleaceat tanb to t.nloJfll unite. alr15elda.. aad otber almUar uetl, or oon­
ven them to aeeault pn CUTin or fta.mo t.hrow,,.., 

Tbe table further NYe.Li tbe d'ocl ot ba.ttJe operaUoa. Oft the diltrfbutJon ot 
merve.. DurlDI pe.riodl ot oombat activity, a lar1e peroeo.tace ol avallabJt 
reecn·e. ia immobDlaed. to worbbope ... a. tan ot ' 'holplt.al pool" (tbe el'lfM UMd 
are baaed oo Lfbyu uperienoe). Moreover, the nutabet- ot tao.Q io tbe tupply 
line to a.n important theater ol operadou probably equa.ll tbo Joeeee ot a month 
rt combat.---elnoe tbe avcnce liM •pent. fa \nr.oalt. II approdm.a.t.ely ooe m011tb, 
T'ra1.rUnc a.od t.eetia&. a..od the equlpmeol. of abt~ ud bome parda (DOt· <100-

Mered orptL\o lllDit.l) \1111 lll_p a furtbcor petCeOWop of,...,.... .u.,th lD Gtruw.y 
batlt. 1D acSditioa, lbere II aJw..,_ Pf'IIIWUbly a ~«"~ pool ol Mond aad 
dtpot "*"'• Sueb tact.on a.a.tllnllT Uml&. \be at.ea.L c.o • bicb the Oenat.u 
ril be-to ............. Olpolo ...... .,. ... --Ia R ....................................... 14.000 

In Lrbya ..................................... .. .. .... I, 200 
[a 1Ta.aaic. c.o T 0 .............................. l,MO 
In Germ&r~y ............. . .............. .. ...... .,. .. _. 
Ocoupa!Jooal '1'\ooopa ud Otber.............. (? 

Total modera taok.t ........... . . ....... 22.701 

_,... 
14. 000 
1,200 
I, 1500 
1!, 80& 
~) 

The above ftsuree lnclude reMrvM, wbeLber In combat condltJon or no~. r.tr­
tbormore, In the abtence ol dlreet. evldenoo t.o 'M ooohary, tbe geos:rapbleal dl11• 
tribuUon l.n June 1942 ill a.wumed t.o be app«~dmately c.be aame aa a rear ..,o. 
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u..u.v 
Tbt Sln.arqull:t.M have • bl&b ~ tor Spain -.e it bu been OI'J&ai..SIIIIdtt 

the ~·ranGO repme. and tbe1 preach Pan·B~nil:m. wbJeh k btl.q -.d. bJ ... 
Nul and F~l CDOYemeDt.. .. a cou.ater-apPHJ. to Pa.o-Amtricu .... 1\e:r 
a1ao att&ek \be laftd dls&.rfbllUoD Pr'OCJ'UD ot the ~ 10"""-'t _. 
prom-. &o .W:.Utuw • wiaer mel.bod ot rtdtemlnc lbe poTtf'\7' o1 \be ,...,_

11 thttr ae• ordtr. £seep' for ~ •tn~y 1oea&e4 ~U.. ... 
~uJ 'W't!ek17, the wth'IUe. of the U• i•• tbua fa.r have ben CIOOCitnled.-.: 
udu•h·~l7 wftb orpnba\.ion and pro~ Bow the IDOTtmer~t dl ,. 
J)Oftl' h.u novt-r been at.\OCI. 

81nuqui81& propaganda, altboush mort u.ut.loUI at pre.eot, ht.t ben mwktdb' 
a.llti·Amerlcln In the PMt.. The movetn(lnt lt atllpet1.ed of h.aviq e'- ''- wfQ 
Nasi agents. I ta a.ctlvlt)' In the United Statct ht.a resulted to a Dotloo.blo 
s.!Mktniii-K uf cn~huelaem for tb& wa.r effort In Mexiean eornmunlti('JI fn thlf. 
oounlry. 

Oritirt •nd Gro~A 

Tbt Ua~• wu founded oo May 27, 1838. ln the. tl'.r ot Le6.o,8ta.t.ot o.,... 
Juato, wbm two SpaoS.h Falaa~, a Nul tQIIIMtf, a.ad &lfOCip ot .o~ 
mtrn. prodlriealyOUIII Mo:5c&M rtJ[t~ a conlli\ut.ioa bel~ a DOUIJ,... 
Sinarqu!DDO,. from \ba Gn~t.k, ~DNoM .. with COftm.IDtD&, .. .. ope-leo ~ • 
.. wiUaout co~t..·• 

Sc.r.dn& evt~:Y caWII8 tor dilconten' wfth tbe pn!letat adminlltra.Uoo ot M.-, 
tho Sirauqubta. k!ede:rs have reenah«< foOo-nn ra.pidlJ. Tbe:r u.-. W t1l* 
fiJU~ tuoeta amons: the adbtrecte ollhe lt2&-l027 Cbure:h rebellloa .... 
th., ,government. and among pcaaautl wbo have not yet shared in the l(!oeral ~ 
trlbutkm ollanda.. WJthln 8 year &tWir the movement._ . .., founded, tllt n.llolal 
lt adt-" movtd their beadqu&rtert t.o Mexico City &nd rounded a wookly ne11't~ptf 
I ll Si~tarq\liatD:, whlrh hM one ot the larseet circulations in the country. 

Slnoo 11)40 srowtb ol the movement. hM a.coelerated. Tbe 8[QarquittM tt&p 
mammoth eemJ ... mllltary demoualraUone In wblcb columns &Mtmble ouwlde • 
al•en elty and march from dUTettM q~.&&rUin to the ct.nt.ral equare. IteotoLIJ'lbfJ 
ha Ye eaubUsbed two C!Oloniel: one (n Loft.r CaHfomla aod the otbet lA 8oeca 
~ to the GuU ol Ca.litorol:a. 

Orto-llliaohft 

'Tbt publie leadt:rt of tbe movtment ..,. a poup ol h&rd-be.sed J'NDC .. .,.. 
tram tbe State ol G~u.ato. Tbt7 .,.. del«'m~Dedt ambit.icM», ud ..... 
Bfblnd them ls A aec:ret OrJ&nl&&lJoD whoM OOIDpOehJoo and tJWn\ An DOl ... 
etally lloown to foref8PtJ11 but wboM ultttnce hu been deft.nlt.ely ertabJ.ia.W. 

The movement. ie orpalattd on an authoritarian baaie, each member .....,Jill 
abtolute obedi~oe to hie auperlon. Tht natJOn-.1 chief II t.beoretJC*lly -'11\t 
mMter. Benuth the national chief It a hlerareby or eble:fa. EN.b ~. f(),. 
rMpondlng roughi.Y to a ss.ate, It admlnltterod by a rqiooal chief; ~b l»tmk:l· 
pallty by a munieipal chid; and 10 on dow-n to the tmalkwt u.nic.-tbe N"',... 
thJtf IIUpttVIaiYIS & Yilla«e Nld ibt blot.lt ebitl havla& jwildiclloD OYtr a lq..,. 
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Nook m a dty. ~Una the chJel.e ll'e committee. oou'-tla, ot memben 
eharl*i wfc.b cont~poodeaot, p.ropapOOa, edueatJoo, arpoJaUoa amoaaeblkt.ru 
a&ld wort amooc WOrmiD. lo addldoD, t.bere .,.. llpld.a de.._ wbo ba.v; 
roria.& eommHM' to Oflt.GJ.st DeW u.DJW ADd tte:nail. IDtDiblrt 1o u.a~..,..... 

SiAuqult\a eea&fn .... llnt.ftieall:1 aoea'«l. Tbey &ft ~)' DWIIoerou. alld 
powuful ia tbe ..,nc:Wtun.l .,._ old~ Bajfo (O~u.~ ~Laro, W5ea.o.cu, 
...t 1~} aod ... ool&hboma ....... - ............... , , ..... . 
001115*1 duRer dollllu\IAa U.. raDro.cl ADd hf&bway oomtDvab.tiMI betw:eea 
)luko City &Ad l.bt Uai..S 8&&""- 1'bt:f1" eeoood ...,.._, OOMmU.Uoa, 1D the 
.t.WII or Puebta, T'la.s:eala, aoct Hktal&o, controk the ra.Uroa.d &Ad htpway rouw. 
bet·•oeea Me.doo Clt.y ancl l.be Cull port&. Tbtrc are aeUvt ceotv~lo aU eltiM 
uanc tbo UniteclStaW.MuJc-ao frontier.. 'T'be movemen~ bMallo apre&d AlnODI 
tbo Me:xieana In tbe Unlled State., and &bert\ ate oow braocbetll\ the rtlk)n• o1 EJ 
Puo, S.n Die.,o, Lot A111elt11, Bakcrdtld, Sa.o ltfancltco, and Oble.,o·. 

APPENDIX IV 

A NOTE ON TKE RUBBER OF THE A.MAZON 
MD.Jwy oe.dt &ad tbe J.,..DNO C!OOQues&. ot &reu from wbk:h Lht United 

S&.at.oe clnlw onr 110 ptteeDL of its rubber wpply haveltnt. ad lmpo~Uooo to tbcl 
rubber produetJon of tho Ama.10n out of ..U proportioa to the a mounts involved. 
A eontut., y,·ho~e y,·~aponl' art dip)oma.cy and price tnducementll, It dove,oplng 
behocen tM United SLAte• and ArJentlna tor tho oxpor1.able t\lrph.ar.et~ of thet 
Amaaon oountrie~-Oraall, Uollvt&, Colombia, Peru, and l<'.cuador. Tbt nfCo­
liat&ona bave been compll~•ted by s.be neoeaeity ol crupplrln& 10me or LbMe 
oountri8, 1ueb u E.ouador atld Colombia., wll.b manufactured rubbet, If tbe 
Ualtfd Su.w. I.Nee ovu l.btlr tcdN produnioo &Dd •web of cruM rubber. to 
le'Vt.J'IJ i~. Al"p..Qtlna bM beu.e:nd UDit.ed Su.w. ~ 1'101. oDJ;y • to 
priw, bus. u &o l.he amou.ot ot manut.a.nured Ul.ldee prom.t.d. 

Alpn.tiftao wltlll A N.bbtt tod\lltl7 ol i\1 0tr11o ~ U•e 8,...0, to teep JU 
rv.hber faetoriea fu.olttlonl.q u UIOil.. 1'1Mn are neo iDd'ott&oGa l.b\ AJ'&Utl!l& 
a&.f be utfq CbDe u u to\4!11Mdlary for obt.alDJn& ama11 amou.ot.t ot rubber, 
aod lt • oot lm-,a.lbkt t.h&l. 10me rubber miP' find U• ...,..1 to U.. Adl from 
Arpa\ina. 

Tbe pl'Oduc&.lon of wild robber In tbe Amuoo, cndle ot the world'• n~bber 
supply, cutl an ucllmau,..lv• ft!C'&re In the •upp)y pic-ture ol our 1codcm • • • of 
motoT vehle&el and plaot.atlon eult.ure, a.a the followlo.g data 1t1ow: 
Maxlmu1n world production: /Mtlfellt 

Natural rubbet ( 1040) ..... ..... . ...... ... ................. I, 400,000 
SyotbetJe rubber : Aat. Europe, Ru.la, United St.tw. (1042) 

eetlmat.ed ••••••••••••• _.. . .. . ................ .. ....... 200, 000+ 
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\laJIO<i 81o ... OOMWDptjoo (104(1): 
New Nbber ... ............. . .... .... . .... ____ ........... .... . .... . 
Cnlclo ru~r oonlo•• of ..dalmecl rubber (66~) ••• • •••••••• 
8yathotle rubber, etllmac.ed . . .. .......... __ ....... . .. __ ............ . -To..t. • • • ••••••••••• • ••••• •••••••• •• • ••• •• • •••••••••• 767,100 LallA Amerluo produetloo: 
Anl&aon b.uln (10S7- 1Gfl averace) ..... ........ ... u........ 18.01)) 
Mulmum, au ldodl (YArioUI }'elrf)....... ........ . ........... )'1,800 
Mnlmum anau.&l poteotlal of juD&Je rubber... ............. 16().000 

Evto U a n a.<itqua~ wpply ot labor could be found, tbe a:wdantm l'llbber 
po\tou.J ot 6o00MIIIble re&lont In aU Lat.m Amtrlea would DO\ bt mon tbaA 7.$ 000 
\001, aod &o a ntJo thtJ. JlJUftl would require MYf:ral 7eart ot orp.aj1o\Uora61

1 
._ 

w:aopmeat. Thle ealeula.tloa II bNed oa the add1Uoo ol U.. mulmWD Pf'Od.u. 
...,.,.. (a<Wall)' upo,..) ol lhe •"'*" ..,...lrioo: 

Coit'Dlf7: , ..... , ",:;;,... ............ 
Bto&D •••••••••• • • ••••• • •••••••••••••••••••••••••• 
14toloo ••••••••••••••••••••••••••• ••• ••••••••••••• 
BoU~----------------············-·- -------···· Peru •••••••••••• ••••••••••••• ••• ••••••••••••••••• 
Eouador--·················--------------········· Cl>kNoblo. .••.••...•••••••••••••••••. ••••••..•••.• 
Vtotaueta ............ .......... . ................. . 
Ce.ctral Amtrlea.. ................... __ _ •• _. _. _ •••••• 

1012 .l. ln 
1110 17, <11 
1117 '110 

1117 ""' 
lfU ~-
1117 110 

1912 "' 
1810 lit 

Total •••••••••••••••• • •••••••••••• ••••••••••••••••••••••• 'II, JI!ll 
Not•..-NfPIC!blll flf'OCI~MII lata. OlliaaM .o4 Wttt IDdS.. II OM tMI~. 

The rubbe-r produetlon ol the Amuoo ahrank from nearly 60,000 t.ou per 1tfJ 
btfort Utot Wodd w,., to Ieee t.b&o 20,000 t.o.ot lo tee~ent. ye&l'l, whlle wor1d prodoo­
tlon eoared from about 100,000 t.o 1,400,000 t.o01 (1940). Ia t.bt fabulou• ru:bbtr 
uoporhua. ol t.bt Amason, Man&e~~, ttreet.t were overarowo with •11eu'*. ud 
U.e opera bouM tt.&ndt u a mute wU.oee~ ol nnitbed proeperh.7. 

A eht.np bu oom. dt.llinc the put erop ,_,., bowt.vtr. 8lau.ll&u40UI rih 
tbe bri&Mentd ckawwi for nabber, a ~evere d:toucbt. lD oonMM.ttro BruO lbftlr 
IN.Q7 out ol work-.oaM 30,000 1o the S&a'- ol C.U' aloa..-...d \he B~ 
ud Uoi\td Beau. IOvtl"'llDea\1 ba'f'8 offered travel ..... ~ \0 U» _...,..,.. 
wbo wOl ~D.tcJa-. \0 MaoM~L Bul .toe. a rubber plbtter ... .,..... 600 ,.... 
Of ... pet ftlrtt o &A &DDual lDcremt-Dt l:D fu:o&}e ptOd\lC\IoO ol 6o000 SOCII ...... 
NqtllN A\ ...._t. -000 add.idoul tappen.. &p~...., \ht DWDber wWclt. 
......Uoa 10 eotlm&leo, It lo boped may ..,.ually bo ncnalto<l aod oqalppo4. 

............. ......,...., may bo upoeled 10 mer- by abou<6,000 _.,_,_ 
t.o U ,OOO tool t.MI yer.r u4 JM*{bly 40,000 &Ont by 1NS. 81ut aa ._.... 
amowa..-«100 t.oa~ to 10.1.,_ to the upaodlac Ure ao4 Nbber ma.o\11.,....,.. 
ol Bra•U. tbt 1urpl• a•ailable ftw ~ UoJ~ SU.t.ell t.h'- ytill fM1 DO( ..... 
16,000 toM. Enn tbla ama1J a.mount fa of lfM&. impo~ btclu.t \.htlf't Itt 
eeru.la '*" to ..-hJeb •yat.betkl -.nd l"'::C1&imod ru.bbet are tltbtr DOl adapWd 11 

so 

APPENDIX V 

CZECHOSLOVAK POUTICS IN TIDI UNITED STATES 

Tbe poliUco ol CMdloaloYaltla '""' aedra lo &bo llallod S..lel, ~..., 
lhe: iewe ol Cltllt....,._ or dNutn.lliiiDlo lb. C...hollo<ratia ftkb k to be:,...... 
.Utoted atwr U.. ww, aoeordf.q so • Wl'ft'D\ ..-oraadll!ll o1 u. Fotefca N.UO. 
alllieo B ....... ol U.. 011 .. o1 Su.«c~o S....a-. NaluftJly, ......... 1J>a 
.. --.. - ... bltlooo ..... ....,._ ne head o1 the c-..ao.at IO ........ ~A...ne 1o Loodoa, Dr. Bd....,. 
~ pt:rtO..S.et U.. idM ot • oectn.llNd admla.it&n.Uoa a t ~. l&rply 1.a 
Caetb b&odl. R1a MMIIIIU ~.~·!Wit Ia tbe Uah6d Stat. &l'e Dr. Ju Papt.Dell 
of the Caeebollov&k lulonnaLion 8entoo &ad Or. Arne l.&urla lu the C~~ee:botlovalt 
Coa~W.t.e General; a1ao Dr. Ju M.....,.ll, mlnl.-ter ot tOrelp alftJn: and fonDetly 
tnvoy to the Un.lted 8C.t•, who it DOW here u a vWt.or. 

The leU. of deoentn.l.luUon In • fu\ure CMC.boek>va.kla Ia reprGMD\«1 by Dr. 
Mll.a.o Bodu. • Blova.lc, who wu prlme mlnl.lter ot Caeebollovakia from 1~ to 
Hl38. Dr. Hodaa 81'1\ arrived ID t.he United s~w. lut &Utum.D bui bM 00, 
been ln &ood be&lt.b and only rtOtntlr becamAiacllve Ia support of bJ.I ooaoeptJon 
ot • "teJJ-coveraluiJ" 81o•t.kla In a C.eeboelov&lc RepubUc. 

c~ Hr,.., sz.u. .,. AIIWf"kol &tl 

'l"b. Csedla l.n t.be Ualt.ed Bc..t. lbow a vlrt.ual ua.an~Jnlty iD fa..or ot a ,. 
CIODitituted Oaecbo&lov&k RtpubUo &Del tbt7 «<UUMad,y follow the s.d ol 
Pnoldcc• - ; ..,. - SJo•w.,. bodlr dlrlclod. ne stonlt N.....,.. 
Altial:lee (about. eo,ooo .... bent) ~ wtt.h • Ce·t • ,a~r; N&lkloal 
am.-aadouppoctoU..pr-..-s.. TMSionlt ...... (aboclt 160,000 
tl:iembfts) " &GU-s.o.t, ut&.co•• ..,...WD.-n:Dt, aDd &a.~...tf&. nee_..._,.. Dr. uoc~uo ........... ecw.aod_....,_....,_,_ 
Uae doat o1 hll ~ t• • pon.....,. f-..t.~oa wJUSe be m~ tot u.. 
nppon ol AIDiericu 81oY&b ba btbalf ol b .. OWU poiJt.k:al ambftiaQI.. What...,._ 
to be h&ppenf.q: a.moac \he 81oYab til \.bat U.. who (&YOr a ~We.d ...... 
eratte repubUe tiN lo Dr. Hodaa & wortbrleadtt ol & demoer&Uc peopk wbo wut. 
\o nLD their OW'D looaJ .Watt. wtt.bout oppot:lt.loa from • oen&ralbed covenl.lllltOt. 
~\cldl&rceb' by Caecbl.. TboM 81ovakt wbo .,. 111100mpromiti.Q&Iy aaUoa· 
aUttie and uU..Caecb..,. ba Dr. Doda& & tbre&t. &o their Jeaderlhfp of Amerloul 
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81ov...._ Tbe q.uane.l t. t.b~o» ooDCe:rDed .aaeJ;f wttb \.be ID\er'DIJ, ~ 
ot o...-.UJ&. no • ..,lac p~aoo oto.. uoct .. * o.. - , .. 
~· ... oot allptaa.ot '-ue, al\.boucb It II kDOW"a chat Dr. 
tetf¥tl7 teekln&: IUppot'\ (Or hlf f .... tioD pla.D from other 0enkal 
JI'OUP't and it il J)OIPb._ \bat h6 ma,y a t .,.. futul'9 clat. be a.ble to 
from Polilb and Yuaoetav clrclu u a meant ot bollt.erin1 hit own 

In ao f&r u Or. Hodaa't tft'on. are aimed at. b rukln&lboo « •nto,W 
•hlp of t.be Slova k lca3'ut, bit action• tend to un1ty Amtrican Ilk••~'''"""'"" .... 
war etrort. Io to far u bll&el..lvitlea are dJreet.Ml toward c:reatlag a 
pon blm &p.i.Dit. .Bentt, he I.e IDttn.uxu,ot.lln eau.eln.a t.b.t probleru o1 
poUI.ies to be fouabt out OD Amerlea.a toO. 

A...-Joi-. TUO 0/ SV ..... 

Tbe ooaftlet bet11tteD tbe two fdeu and tbe two M\tllmea -·-, "''-'• 
to a bead at Newark, ~•• Jenoy, OD luly tii, out.. W'be.D tbe Clf'Cb 
meet. to otlebra\41 tbt tlahtleth a.nnlvenary of &hdr ID.JUCUrttJon ltl tbt 
8t.at.el. At t.be tt.me lime tho Slovak Natlon.&l Alliance wUI bold it. 
to~~lon. A pre1imJnary tOIL ot ttrcngth took pl&ct Mvcral wee.U &«O 
cxcouUvo oomroltteo of the Slovak National AJJJa.not ooDverw~d In 
committee wu u ked LO endoreo IDvlta·Uoo. by loc6J ch&pt.en of the 
Dr. Hodu t.o a.eturt on h1l ldeu reapec:ttac the tutu,. ol their 
lore. of Dr. Papaoek, ud dM:rd'ore ot Dr • .BeDel, 101.1•11~~bt~~·~~!;:':';~ 1.M clecilioo. but Dr. Uodaa aucoeeded 1o obUlDlaa • f• 
clolay,lhou&l> lha opt>Oiitloa wu eooside1able. 

The illuo ...m be <Iran acafn In a IDOTe dec:WYt form at Newarlt.. 
art oppoeed to Dr. Hodu prof- to believe thAt. tbey ba\'t the 
In h•nd, but. the out.oome bu been conaidtred to be 10 lmpoaunt. 
Lhat diAlt Cz.eobot.1ovak BOvt:rnment. In London hu Mked pennJuion 
Slavik to vWt. Lbe Unlt.od 8tAU!8 a t. tbia time. Dr. Slavik, one of tbe mil•~""'" 
•~tel In tile aovemment., !., like D r. Bod.a, a Slonlc; be doee DOl 
"ae.l!-sovero.me.nt." for SlovakiA within the Republic, however, but 
tJnuance of tho UIOrt ttnt.rallaed 111Wm wbic.b prevaUed from UrlO 

Dr. Hodu r.c:.t bJI advotaey ot d!M'efttraiJu.Uoa In lbt fUltare C.ochooi<,.oJtlo 
upon a reeolutiQa ·~ !M ...u ..... YlMoed by tbe Cuebodont 
hie pree•ttaty Ia JliU INS. The rceoludoQ ean.d for • 83oYak pa.&.~­
deal wttb the ~ d'.trl of Slovakia., while "«MDDDDG alJW.," 
forolp ftla<lo.., ..... would uru bo -ed .. J>racuo. H-cWmo 
woo wide euppon for thla prop-a.m am.ona the Slova k• In the 
lneludJng a t.leMt. two lmport.ant Catholic aoe:lede~, tbou.&h the CatholJCI 
aener•l been hla pollde.J opponente.. D r. Hod.aa " • Pro~taat., 

ERRATUM 
l•ue of Juoe 18-2$, 10..2: In the map oo petroltum reeou.rwt the drc* 

Aba.cha aod Dalt-Kellboukl be lDtuch&apd. Tbe tarae oil Web.,.. .. 
vlothahy ol B.ai""Kt1 aad the rtlne:ria are oa tbe Pe:l"'lao pit a:t or oear A..._ no .. -.. """'lac a~...,,.,. c......, .too .. ......, ot Botu ... plaAl>od _. 
tbe war, but. Wc>nutJOG .. aot avan..bM OOD4lti"Diq wbttber lt. bu ~b.­
oompl<ted. 
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