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IIIIJrl 

Opentorl 

HMJrl 

Operat or I 

Open tor: 

Senator 
McOarran: 

IIMJrl 

M: 

RXJr: 

M: 

IIIIJr l 

M: 

IIIIJrl 

M: 

Ballo. 

July 3. 1942. 
9125 a ••• 

Senator KoCarran baen 1 t ooae in yet. ftley 
expect him thortly. 

Well, when he oomee in - 'I 1l l talk to h1a. 

R1ght. 

Bello. 

Senator KoCarran. 

Bello. 

Hello, Kr. SeoretaJ'1. 

Bow are you, Senator? 

rine, thank you. I - our group aet laet night 
and we 1d like t o baYe a oonterenoe with you 
it it could poeeibly be arranged thie after­
noon. 

Well , 21 trouble ie, Senator, I'• going out ot 
town to make one ot the .. r ourth ot July 
orat1one •• •• 

Oh. 

•••• eo- but I'd be aYailable Kon~. 

Yee, I - I .uet le&Ye here tomorrow n1ght. 
W•l~you won't be back- When are you leaYing, 
Secretary? 

Well , I'm - I wae planning t o lea•e at three. 

Well, I wonder it we couldn't t r y to get a 
aeeting bet ore that? 

1. 

) 
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HMJr: 

M: 

K: 

lllfJr: 

M: 

KMJr: 

M: 

HMJr: 

M: 

lllfJr: 

M: 

KMJr: 

M: 

- 2 -

Y .. - we could - 1 t would help ae an avtut lot 
if aome of you - would 1 t be too lllloh 1noon­
Yen1ence to coae to ••• ae' 

If we can get down there. It aay be only a 
handful of 111 that will a;o down. 

Well - two-fifteen' 

Yee, or earlier then thlt. I tell you, if I 
oan get three or four I'll go down there - if 
I could get down at one-thirty. 

lfell, I oould - I - I vouldn 1 t be read7 before 
two. I hiYe eoae people for lunch, fro.a out 
of town. 

We'll try to aalte 1t at tvo. 

Well, ahall we lea•• it, if I don 1 t hear froa 
you, tvo o'clock' 

Yee. 

If I don't hear from you asain. 

Yee. 

In faot, I- if you don ' t and I don't- thank 
you eo much. 

Well, alV right. I don't know how aany I'll 
ba•e there then but I'll try. 

'!'bank you. 

Goodbye. 
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GROUP 

Present : 
l!r. Bell 
l!r. Gaston 
l!r. Kuhn 
Ur. Sullivan 
l!r • Buffington 
l!r. Gamble 
J.lr . Paul 
lLr. Blough 
J,(r. Graves 
:Ur. Thamps on 
l!r. Schwarz 
L!r . Haas 
li!r. Odegard 
1fr . Vlhi te 
Mrs . Klotz 

July S, 1942 
9:35 a.m. 

... - -

(The Secretary held a telephone conversation 
with Senator YcCarran.} 

H.~!. JR: Harry, could )'OU Sti ve ce a li tt1.e mamo 
before than? I have been preaafng tham on lending 
silver on an ounce- for- ounce basis to England. I 
mean, I hope we have same definite requests. 

IAR. WHITE: Yes, and I will give ;you all the 
countries that have been aalcing to b\lf silver, though 
the;y haven't requested us to lend it to th8111 but 
those oountri es who are in the market fo r silver for 
coins, and any other information I have. 

J.!R. SaL: There are same countries the. t need 
silver, and we are reall)' oausing the trouble, like 
Australia, where we have our troops, and· in Ireland 
prott1 soon . 

.. 
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H.M.JR: I am going to have a mee t ing before 
that. I am worried about the whole silver thing. 
Foley has given me an informal opinion that we can 
lend it. 

l.ffi. WHITE: That is rip,ht . Did the head of the 
\'IPB tell you t hat he was gofng up to the Silver -
what is hla name? 

H.M. JR: His name is Nelson. The President of 
the United States' name is Roosevelt . (Laughter) 

I.!R. SULLIVAN: Secretacy Worgenthau, llr. White . 

lOR. Vll!ITE: I remember the Secretary ' s name . 
(Laught er ) I do remember where I live, ~r. Secretary. 

l.!R. KU1!N : Mr. Secretary there is a piece in The 
Nev1 Yorker about the man who had trouble typing your 
name on t he two-finger syetem on the typewrit er. He 
t yped it first and tried to type "Secretary of the 
Treasury henry l.lor~enthau, II ana it shows how it came 
out each t ry. I Wlll send it in to you. 

H.l.! . JR: Do that. 

How many children have you? 

UR. SULLIVAN: Eight, nine, ten-- (Laughter) 

JilL V•11ITE: Don ' t rush me. I bave got a good story 
t o tell . (Laught er) 

URS . KLOTZ: I am not le aving the room, either. 

H •• !. J R: Vlhere were we when Harry--

lffi . WHITE: We were at Mr. Nelson • a. He went up 
there and he didn't let us knoVI . I don 't know whether 
you knov• Vlha t he told them . 

I 
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H.J.I. JR: No . 

1m. ~HITE : I think it might be well to f ind out . 
Would you want to call him up? 

H.U.JR: All right. I tell you what you si lver 
boys do. Bell is in on thio . If somebody can find 
Foley and it doesn't interfere with his other meeting ­
Bernstein if not Foley - l et's talk at a quarter of 
tnelve. I l'li.ll put down silver. 

You see, what is happening is this. I am sure 
you all realize - they sea they have got food up to a 
hundred and ten pari t y and then we spend several hundred 
mil lion dollars keeping it up to parlty, and then we are 
going to spend God knows how many hundreds of millions 
of dollars to buy i t back from the farmer ard give it to 
the processors so that we can koep it under t he general 
maximum. And i t is just Alice in Wonderland. I mean, 
it really is Alice in Wonderland . It is just--

5 

1!R. WHITE: Vo'b.y? Is that bothering the silver people? 

H .~ . JR: !-io, they see the thing and what they are 
going to do is say, "If you can get away with it in corn 
and liogs we will just sit tight and we will put silver 
up to a dollar and a half," or two dollars, or. the 
suggestion they made : "If you really want to get production 
on these other m.etals, pay enough for silver and you will 
get all the copper and zinc and everything else that you 
r1ant . • I mean, I don 1 t blame them. "If you can get away 
with all other cOllDJiodities, why not put silver up to two 
dollars?" And I think that is what they are going to 
try to do, not two dollars but get it up certainly to 
a dollar. It is just Alice in Wonderland, t hat i s all , 

Poor Paul sits up nights trying to f i nd out how to 
close a coupl e of hundred-mill ion-dollar loophol es and 
overnight they spend it on a subsidy to buy somethirg 
that is put up by another Government agency. 
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The thing that burna me up is I can only get a 
dollar and a quarter for my beans instead of getting 
five dollars . (Laughter) 

All right for silver. 

-Norman?" 

~. THo;rr.soN: Senator Glass phoned you a couple of 
weeks ago about a man in Richmond. That is all taken 
care of. 

I have another case that isn ' t quite so easy; Yr. 
Rayburn phoned about l!r . Cottrell. There is v:hat the 
Presi dent said on that last year. (Paper handed to the 
Secretary.) Now, we don't have to go to the President on 
these cases any more because under the Ramepeck Retirement 
Aot of last year you have the authority to reemploy anyone 
on the retired list . 

II .M.JR: Monday I will - I had forgotten it -
remind me Monday. 

h!R, TIIOlrPSON : Harold Graves, I believe, was to use 
your room across the hall this morning for a meeting. 

H.Y.JR: Is that so? 

MR. Til~~~ : I was asked to put in twenty-five 
chairs tnere . I guess that is all right . 

I.!R. GRAVES: You asked me to do that, you remember, 

UR. TBOllPSON: I talked to J.U.sa E.lliott and she pre-
fers not to have the air condi tioni ng. That is all. 

H.JJ. JR: What time is your meeting, Harold? 

MR. GRAVES: Eleven. 

H.M. JR: Fine . I will not i nterfere . 

I.!R. BELL: You probabl{ saw in the New York Times 
this morning there was a de ay in the delivery of the 

6 
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interest checks on eeriea G Bonde . 

H.M.JR: I didn't see it , 

, L!R. BELL: The r eason for it 1a thh move to Chicago, 
and a lot of the 1111ployeee have lett to go to othar . 
agencies because they didn't want to go to Chicago. I 
think they are all going out tonight. 

H.Y.JR: Good, 

l!R. HELL: At least they will all be i n t ile mail 
tonight. 

H.li.JR: Anything else? 

l.!R. BELL: That is all, 

H.IJ . JR: Harold? 

MR. GRAVES: VIe are having our Illinois people in here 
on 1fonday. I wondered if you would care to meet than . 
That is Mr. Swift and--

H.ll. JR: Sure. 

YR. GRAVES : Mr. Swift ie our chairman for Illinois; 
l!r . Norman Collins, whom you know, and his chief deputy, 
l.lr . Scherer. 

H.J.I.JR: Would three o' clock be all right? 

MR. GRAVES: Fine . 

H.M. JR: I will just put you down for three. 

Am. GRAVES: Yes, for just a minute or two, unless 
you care to take longer. I think you have never met 
l£r . Swift . 

H.M.JRi No. Is that the same as Armour? 
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MR. GRAVES: Yes, he is chairman of Swift and 
company's board, also chairman of the board of 
trustees of Chicago University, and he is our chairman . 

H.U.JR: Have you people ever heard that story 
about Beatrice Lillie and Lady Peel, who are one and 
the same person? She went i.nto a beauty parlor. She 

8 

was playing in Chicago and she was baTing her hair done, 
and Urs , Armour came along and said - aha was kept wait­
ing a fsw minutes and she said she wouldn ' t wait any 
longer, it was an outrage, and ao forth and so on, and 
got very angry and stormed around the place. And finally 
she said, "l'lho bas my favorite hairdresser?" So she said, 

'tlhy, it is !.lias Beatrice Lillie who is in there. • She 
sald, "Well, tell that so-and-so chorus girl to get the 
hell out of here; Mrs . Armour is waiting." So the voice 
came over the partition - she said, "Tell the butcher ' s 
11ife that Lady Peel will get out of here when she is 
damned good and ready ." (Laughter) 

1!R. GRAVES : Swell. 

LIR. BLOUGH: Straight out of "The Women . " 

MR. PAUL: They can do it, t oo . 

H.l.l. JR: Anything else? 

MR. GRAVES: That is all. 

H. J.l. JR: J.tr . v.hite? 

H. l.l. JR: You know, Foley hasn't recovered from 
his own party1 _most likely. If he comes in we will 
have to give ll.im the Bronx cheer. 

MR. SULLIVAN: Good party; I th i nk you ought to 
give him a hand. 

ll .J.l . JR: Yes, 'Sir . 

Regraded Unclassified



- 7 -

l!R. WHITE: The CuQan Ambassador hsa asid that· 
he now has his credentials . 

H.1!. JR: Who? 

9 

MR. WHITE: The .Cuban Ambassador - to sign the papers . 
You remember they didn't come at the last minute when you 
Ylere ready to sign last week, so some t ime early next 
week-- · 

H.l:..·n: You can have - Harold aa;ys he wants fiftem 
minutes . We will give you three-fifteen. 

!.!R. WHITE: Tuesday? 

H.~ . JR: Uonda;y. Three- fifteen for Cuba . 

~Ill. WmTE : The Brazilian agreement is ready and 
they are ready to sign that, also , the early part of 
that same day, or any other day. 

ll .U.JR: Three-thirty. 

UR. BELL: Don't fil l up Monday too much. I have 
got a financing program on. 

H.J.l. JR: Does that bother if I give from three to 
four? 

J..'R. BELL: rio , so you don ' t go from nine on 
through. 

H.L' .JR: tlo, no . 

l.!R. SUUIVAN : No, no . 

J.IR. \'iliiTE: And the Bolivian Minist er of Finance . 
is expected next week and they are waiting for him to 
come to sign the agreement, so that can go over to later, 
then. 

Hays we.a i n to see me last night and he wanted me 
to call up Long to tell him it was ail right for the State 
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Department to go ahead with the negotiations , I told 
him you had already told the State Department if they 
wanted to do it that was their affair. He was rather 
insistent. We finally ended up that Long will call you 
up, so you may expect a telephone call. 

H.Y. JR: The next time Will Hays canes in let him 
come in to see me. 

!JR. Vi!IITE: I suggested that. 

In the meantime Long will call you up to know 
whether it is all right for tham to go ahead to contact 
the British, and since tha t ia what you told Long, that 

. if they wished to do it that was their affair--

H.M. JR: Just on the RKO? 

MR. \'IlliTE: No, this is the whole industry. The 
RKO - the industry, apparently, is not giving--

H.Y.JR: Harry, I won 't do anything on the phone. 
If Long wants to talk to me I will tell him to came 
over and have the stenographer present and you present, 

I.!R. I•IIITE: All right. 

H.l!. JR: Andl!r . Sullivan, to make sure they don't 
tell us any more tax fairy tales . 

UR. WElTE: The Chinese have that 1937 agreement 
under llhich they borrowed, and they have left gold as a 
collateral at~&inst the yuan which you purchased. They 
have about n1neteen million dollars in gold set aside to 
cover a purchase you made of their yuan, and they are 
paying i nterest on it, one and a half percent. There is 
no particular reason why they should because all they 
have to do is sell the gold, complete the transaction, 
but for some reason whioh is not clear to me they 
don 1 t want to do that , 

H.J.l. JR: Don 1 t went to do what? 
UR. 'I'.HITE: But what they are asking is to use part 

of the five hundred million dollars to buy the gpla. There 
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doesn't sean to be any dlfferenoe. 

(Mr . Gaston entered the oonferenoe. ) 

H.M.JR: Harry, I have got to get out my Chinese 
adding machine, you know, the beads on the machine . I 
need t ime on that. 

m. llHTE: \'/ell than , do ;you want to set aside 
five or t en minutes? 

H.M. JR: Yes . Freeze it in the meantime. 

!JR. WHITE : That is all . 

ll.l.l.JR: O.K. Chick? 

MR. SCHWARZ: Nothing. 

11R. ODEGARD: Nothing . 

H. M. JR: George? 

(Yr. Haas banded charta t o the Secretarr.) 

H. ll. JR: Vibat i s that , financing? 

~. HAAS: Yes. 

H.IJ.JR: Hold it wtil ten- thirty. You have got 
a short haircut . (Laughter) 

JJR . H.US : Yes, they gave me the duration haircut. 
(Laughter) · 

H.l!. JR: ~ou and I get a haircut and nobody ever 
not i ces it. Anything else, George? You are coming 
in at ten-thirty? 

J.!R. HAAS: Yes. 
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H. M. JR: Roy? . 

MR. BOUGH: You are not pressing for an immedi ate 
answer on your tax on idle bank balances, are you? 

H. l!. JR: \'/hat good would it do me? I am just 
patiently waiting. All right? 

• m. BLOUGH : VIe are gettin~> some memoranda to-
gether and having a conference . 

H.).I. JR: Ferdinand? 

l.!R. KUlfll : Nothing. 

H.!.I. JR: Randol ph, I am worried, and I don't 
expoct to settl e it here, but you have eot your own 
Con~>ressional relations, public relations for them, and 
thia t hing of Sabath calling us up and asking for the 
thin~ - my own hunch - you most likely have done it, 
but mv hunch would be t o tell Daughton that ::ie.bath 
called me up and ordered them to ~tive them this. 

;.m. PAUL : That may be - after we find out 1'1hat 
they are really after, more than I know now. 

H .~ .JR : Have you been to see Sabath? 

L:R. PAUL: t:o. I tried to see him yesterday, but 
he was away all afternoon. 

H.U. JR: Don' t you think after you have seen him 
it would be just as well to tell Dou3hton ;rou have 
been to see him and what he 11anted? 

r.m. PAUL: Yes, but I would like to see what han­
pons at ten o ' clock fil•st . 

H. l.!. JR: \'lhat is that? 

L!R. PA1JL : Well, llirray is coming i n at ten, and 
l suspect there may be sone connection. 

:l2 
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H.!!. JR: Well, anywar, after all, there is no 
reason why we shouldn't p o.y fair with Dough ton, and 
here Sabath comes up and makes thie mos t - did you 
read that conversat1on with Sabath? 

JAR. PAUL: Yes. I sent for the transcript. 

H. W. JR: Wasn ' t it most unusual? 

UR. PAUL: He said - the langutge was "that re­
actionary ilays and !leans Cocmi. ttee . 

H. U. JR: Now, I walked down with Sullivan this 
mornine, and he hasn't 9uite yet rot the answer on 
the nmchinery on deduct1on at the source, but he said 
he would have it a little later in the morning, but 
then I am not ready. I am yoing to let it go over 
until Monday ~r Tuesday . · 

13 

MR. PAUL: Well , we would like to argue that out . 

l! . l:. . JR: I told him it would lie a two-hour affair, 
and everybody who is interested - and I think everybody 
is - can P,et in on it. But sometime when we have a 
couple of hours--

1m. SUIJ.IVAll: I think it wight be well at that 
mee t ing to have one of those 7/PB rellows here. 

H.U. JR : I don ' t think so because Harry and I 
might be embarrassed1 we would have to pull our punches. 
We had better have a mee ting alone . 

t.m. SULLIVAN: 1'/e don ' t want any punches pulled -
better leave them out. 

H. M. JR: You c.an represent -what is t he na.-ne of 
the man who is head of t he •:JPB? ( Lau~:;hter,) 

LIR. t.'ULLIVAJI : Admiral tlelson - Trafalgar . 

J.m • . /l;ITE : Remember you whipped him in the third 
round? 
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H. Y.JR: No? 

MR. SlJLLIVAII: My goodness , when I polish him 
off as early as the third, you don' t expect me to 
kicl· about that. ~ of '1111 fights went longer th&n 
that . 

H. LI.JR: Anything else? 

lffi. PAUL: Uothlng. 

UR. BUF~INGTON : Nothing. 

1.4 

H.U. JR : Did D&n tell you the fast one your man in 
J:ew York pulled on us? 

J.IR. BU ,>~INGTON : Yes, sir. 

H .~.JR : It wasn't very {tOOd taste. 

MR. BUFFIN~TON: I don ' t know why he did it, 

H. ~:. JR : It wasn't very good taste. 

!JR. BELL: Well , we did know \Thy . 

~. BUFFillGTO!l: Not why he did i t that way. 

H.1!. JR: In the first nlace he shouldn't have 
been invited, But after all , I was a guest, and to 
pull t hat kind of a thing -.it didn't se t vory nell. 

UR. BUFFINGTON: I shouldn' t think so . He has his 

instructions. 

H.M. JR: I don't think he made a ~ood impression 
on the others, but Dan told you about ltY 

L~. BUFFi l1GTOtl : Yes, he did. · 

l.m. BELL: He really was aiming at the larger 
ques tion of expanding t he force rather than the purchase 

of lead pencils or something. 
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YR. BUFFINGTOn: We didn't want to do an,rthing 
until we knew a littl e more of what we were going to do 
I talked this other question over with him and asked h~ 
to defer it, postpone it , until we were a little further 
along. 

H.M.JR: Anything else? 

IJR. BUFFI!IGTOII: No, sir. 

II .M. JR: Dan, in our relationship with the bankers, 
the L!anufacturers Trust has this plan where you can open 
an account, fifty cents at a time, and through that they 
have opened a lot of accounts. Are you familiar with it? 

J.!R. BEU.: You mean the coupon't 

H. M. JR: Yes. l~w, they are very much pleased 
with i t, and new business naturally means a lot, and I 
wioh - Ted Gamble is handllng i t , and the last I hea~d 

the ABA had not agreed to circulate the thing. Is that 
rimt? 

· MR. GAl.fBLE: They are sending Mr. Drew down here 
in the next few days to go over it. 

Il. J.!. JR: \'lhen he canes , let Ur . Bell sit in with 
you because, after all , there are so many things we are 
askinv the banks to do, and we can show that the banks 
have somet hing Which they get out of it to benefit them, 
in a perfectly ethical manner. They should have it, and 
I would like Bell to sit i n. 

!tiR. GAJ.UlLE: Yes, sir. 

~. BEll.: Doos Harold Stonier know about it? 

I.e. GAlaliE : The request went to Stonier, and t hey 
did not apn~ve the request made of him to send ell 
this material out to every bank in the United States, 
and they are sending Drew down here to go into it further 
with us. They were a little bit concerned about sending 
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out somethi~~ for Rand McNally or something that 
plugged the Manufacturers Trust Company, but I think 
we can eliminate that part . 

MR. BELL: All it is is a Christmas fund. 

IJR. GAMBLE: That is right. I don't think they 
clearly understood i t, so they are sending Mr. Drew 
dol'fll here . 

We polled the country to see how the cities were 
reacting, the retailers, to this July 17 day, and we 
have a report f rom thirty-five rather i mportant cities, 
all indicating that they are going to have important 
activities on the 17th. I thou£ht it was very eood. 
I wi ll leave the list with you. 

H. M. JR: Thirty-five? 

MR. GA1ffiLE : Thirty-five in di fferent parts of 
the country. 

H.M. JR: Is that good? 

lJR. GAUBLE: We didn't contact any more- -

H.U.JR: You didn't cont act more than thirty-five? 

MR. GAUBLE: ••• in the poll t o see how they were 
reacting to this material. 

ll. !.l. JR: And you got a hundred percent? 

L!R. GAJ.!BLE : We got a hundred percent r~action -
we didn't get a hundred percent, either. Ph1ladelphia 
did not respond. · 

H.M. JR: And you and Bell are all right on your 
fifty-two hundred, your hundred thousand? 

L!R. GAJ.rnLE : We can regulate that. I w~ll tell 
you what happened to it. Fourteen hundred n1res went 
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out, J/.r . Secretary, t o these thousand big department 
stores and representatives of the four thousand 
principal stores of ,the chains. Now, Sears Roebuck, 
for example, wired back and wanted all six hundred 
of their stores qualified to sell bonds, which is 
excellent. Krogers are senntn~eir men here. This 
worr1 that Mr. Bell had 1"88 thaCa firm like Kroger 
would wire in and say, "VIe want all four thousand of 
our stores" - that would be ·aomething to be worried 
about. They are sending their men to pick out thirty 
or forty. 

UR. BELL: Apparently it is a potential one 
hundred thousand stores, but they don't expect more 
than four thousand out of that group. We are, however, 
getting wires from the variety ahopa, and so forth, in 
SIIID.ll town s • 

H.M. JR : The thing that I never understood - I 
put great pressure on the Bureau of Engraving to rush 
out a lot of bonds, and they did . Now, did 1ve use up 
all thnt stock, even though it says "Defense Bonds?" 

1.7 

MR. BELL: I think we practically used it all before 
the July 1 date . 

H.l! . JR: I mean, I didn •t overstock us? Re1:1ember, 
there was a time ~e were afraid of putting all that 
pressure - the Question came up, what would we do. 
I kept saying, •use them up." 

WR. BELL: That is right, we used them. They 
stopped about the last part of April. 

II.U.JR: So no stock was destroyed? 

MR. BELL: We are still using the Defense Bonds 
in places where they are going slowly, but there will 
be no stock wasted of any consequence. 

H . ~: .JR: Good. 

!eyth1ng else'! 
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IIR. GAlU!Ll!: That is all. 

ltR. SULLIVAN : I think one of the reasons why 
the Bureau is unable to recruit up to full strength 
is that after the man arrees to take the position we 
have to investigate, and there is, of course, delay 
there. Norman and I feel that in most of these positions 
there is no reason why 11e shouldn't hire the fellow 
temporarily, subject to tbe outcome of the investipation. 

J.!R . THOI.IPSOU: That is the real delay, while the 
investigation is goi ne on. 

J.IR. !lllJ.IV!!I: rlhile the fellow is waiting for the 
investi~tion to be completed, he is offered another job, 
and we lose him. 

J.IR. THOUPSON: No Civil Service difficulties at 
all. 

lo!R. SULLIVA!I: With your approval I will discuss 
that with the Commission. 

H.M. JR: I put Norman on it. This seemed impossible 
to me that there should be nine hundred and fifty vacan­
cies. In other words, the poor fello11 gets no salary? 

J.!P.. THOI.lPSON: tfo . He IYill be selected today, and 
then three or four weeks will elapse while the investi~­

tion is on t he nay. In the meantime, he gets another JOb. 
Then we have to start with another man. If we put him 
on, then lYe have got him. I t hink that IYill cure ninety 
percent of the difficulties. 

H .~. JR : Ur. Gaston? 

MR. GAS TOll : I have a couple of reports i n which 
you will be interested, one that you asked for yesterday, 
and enother one that is on this alcohol thing , a ques­
tion of what we ought to do about these prima facie 
indications of something very serious . It is 
really not our show, but maybe we oueht to coJilllnlnioate 
it to somebody else. 
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II.Jd. JR: If I don' t get to you, w9uld you.aind put­
ting it in an envelope and eealing it . Tell Stephens 
I will take it to the country - both reports. 

MR. r~STON: Both of them, yea, air. 

H.M.JR: Seal it . 

MR. GASTON: Otherwise you don't want them sent 
in here? 

H.W.JR: No. Well, I hope you all have a nice 
Fourth of July. 
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Present: 
llr. Bell 
L!r. Haas 
llr.I.!Urpby 

July 3, 1942 
10:55 a.m. 

MR. BELL: George has submitted to you a 
memorandum. It is quite longt and I 111tould think 
he might bit the high spots. 1~ ... - <f ... ) 

H.ll. JR: The 11ummary ie on the front page. 

(The Secretary read the summary. ) 

H.U. JR: Well , I had a chance to talk with 
Walter Stewart at lunch, and he told me that he 
passed the word on that he thought fourteen days ' 
supply of money isn't enouRb, where we used to 
average fifty- six. I thi~ he is right, but I 
also think, from reading this memorandum, that we 
have got, before I accede to Eccles' su~estion 
that we do five or six billion dollars 1n one lump--

!.!R. BELL: Sproul's suggestion. 
' H.!.l. JR: Whoever suggested it - we never know -

whoever suggested it - and that we have got to do 
something on this excess reserves. 

lo!R. HAAS: Yes, simultaneously. 

20 
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l!R. BELL: It might b- a good thing to do 
them together because then you dCI1 1 t get the 
upsurge from the market from the release of excess 
reserves; 

H.M. JR: Yes. Well , I think you have got to 
do a little horse trading with those boys. Now, 
I will take this thing up with me. 

But I think - let's just decide one question 
here . I am willing to increase the bills another 
fifty million . Now, with that in mind, with the 
excess reserve thing, would you do a billion and a 
half or two biiliCil? 

UR, BELL: It can't be less than a billion 
and a half, and it really ought to- -

H,M. JR: Bills? 

MR. BELL: Well, bills - you don't get much 
money thi8 month , You can't do it next week. You 
can't do it until the week of the 12th - the 15th. 
The eighth is gone - that is coming in today, so 
you won't get more than a hund.red and fifty million 
dollars in new money this month in bills, I mean 
over and above our estimates . But maybe we can -
maybe we coulo get by tax - tax notes are going- -

H.J.I. JR: I 1'10uld be glad to do two billion. 

MR. BELL: Two billion isn't going to hurt if 
you are going to do it because the way these 
expenditUres are going you never know. 

H.!£. JR: I would be glad to do two billion. 

UR, BELL: I think that is better. 

MR. WRPHY: I think two billion. 

l.!R. HAAS: Yes . 
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H.LI.JR: Let's s~ two billion. We 110n 1 t say 
anything about the bills today. Here is a fUilll1 

thing, as Stewart pointed out. He said that I ou~t 
to be begging the Fed to let me increase the billa 
because the pressure ie on than to take them. He 
says, "\'/hat i& your real reason wey you don't want 
bills?" I says , "I alwa;ys felt that that was an 
mnergency that I could p1ck up in case of necessity, 
and once I issue than then they are there. I can't 
do it again; I can only do it once . • 

But I think we will skip the bill thing today 
and let's just talk a brut a two billion dollar issue. 

MR. BELL: That is all right. 

H.li. JR: How is that? 

MR. BELL: That is all ri~t. I don ' t think 
it would do any harm to increase the bille also, but 
you can still do that next week. You :know rou don ' t 
have to make that decision today. Up to Wednesday 
ni~t you can make that decision. 

H.!!. JR: When were you thinking of doing this 

financing? 

J.m. BELL: I would like to do it not later 
than 'Ihursdar. We ought to have the money on the 
15th . That only leaves us seven days . If it is a 
bond issue, it takes a li t tle longer for printing. 
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FINANCING 

Present: 
J.!r . Bell' 
J.!r. Eccles 
J.!r. Ha.e. s , 
!.!r • J.!urpby' 
J.!r , Baker 
Mr . Sproul 
Mr. Rouse 
J.!r . Williams 
1!r . Szymcze.k 

July 3, 1942 
11 :M a . m. 

H.loi. JR: Well , gentlemen, we have bad a. nr1 
brief talk here. I still haven't got my teeth into 
this thing, but we do feel here, if you people agr ee, 
that the. next financing ought to be two bi l lion 
dollars. 

Jm. ECCLES: We agr ee . VIe are unanimous on 
that . 

l.!R. SPROUL: No difference on that. 

H.M. JR: Well, then there is no argument about 
that. The next thing is llhat should it be, and we 
are open to suggestions. 

MR. ECCLES: Well , 1--

23 

H. IJ. JR: l!ay I - I mean for this time, and then 
I would like to just say this: As soon aa fOU fellows 
get around with fOur excess reserves and your legisla­
tion, and What have you, then I would like to get the 
Treasury back so t hat we have enough ammuni tion to r1m 
for thirty days at all times. Now we are onl1 
averaging fourteen days , which is too little , We 
used to--
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WR. ECCLES: You 111ean get enough balances so-­

H.M.JR: So we could 1'IDl thirty days always. They 
looked it up. We used to run - have enough for about 

sixt y deys. 

JJH. McKEE: Thirty days today is not going to be 
thi rty days next Dec81!1ber, either. 

H.M. JR: No, but keep it eo that , on the theo~ 
which I always used to have - it is much more so now -
that the bottom may drop out somewhere. On the war 
f ront we may have a very bad shock, and we may all 
agree 1 t would be very nice not to do any financing 
for a month. 

1!R. SPROUL: Ian' t that situation changed by the 
fact that you now can finance direct with us if the 

, situation arises? 

~. ECCLES: That is wba t that is for. 

H.M.JR: I leamed that by read.ing The Saturday 
Evening Post. Have you read that yet? 

l!R. ECC LES: You learned that before because when 
I came over and discussed that with you that is why I 

said we were getting it, 

H.ll.JR: Rave you read it? 

MR. ECCLES: I haven't seen it, no . 

H.M. JR: A man by the name of Scherman has written 
the story in this week's Saturday Evening Post. He 
said that t o prevent inflation everybody ought to go 
to buying - if he wants to keep infl ation from coming, 
and do everything he has to doi he has to buy War Bonds 
or else some morning I may cal up l!arriner on the 
phone and say, "Let me have five billion dollars . • 
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J.m. ECCLES: This week' a Post? 

H.Y. JR: Just like that, "If you want to keep that 
from happening, from having Henry call l.!arriner on the 
phone and ask for five billion dollars,• he SS¥S, "you 
had better get busy and buy some War Bonds . " 

I.!R. l.!ciCEE: llaybe we ought to buy a lot of those 
copies and send them all over the country. 

II .J.! . JR: The Reader's Digest is going to reprint 
it in the next issue , and they have four million copies . 
The Reader's Di~est ha~ taken it, are condensing it, 
and putting it 1n their next issue. It is a very good 
anti-inflationary article . 

!.m. ECCLES: Fine. Well, I will certainly look 
it up. But I do feel that the Treasury and ourselves 
have got control of the market and have got to keep 
control of it. I Just- wnan you are in a war economy 
such as we are in 1 t couldn't be otherwise, and we have 
the machinery in which that can be exercised. The 
public - certainly the bankers know it, and the powers 
that we have to buy direct from the Treasury, the powers 
that 7ou have that you don't want to use, of course, 
your stabilization and other funds , the power that we 
have to reduce the reserve requirements on a?f front 
now, it is just - and what we can do in the b1ll market 
througn the - I mean, the discount rate, by reducing 
that - I just don't think that we need to have any 
concern about get ting any financing you need. 

The only thing we need to have concern about is to 
get it in a manner that will be the least inflationary. 

The actual getting of the mon ey isn' t in itself 
a probl~. It is the effect that it has on the way 
you get it. 
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H.U. JR: You don't mind if I still dhagree with 
you on the first part, that you can just do anything 
that you want? You know you and I differ on that , but 
t.bat is all right. I hope you are right, but--

lffi. ECCLES: You don •t think that we control this 
situation? 

H.I.! . JR: I think that you and I and the rest of 
the gentlemen in the room could some day do something 
ill-advised, and the marke t just wouldn't go along 
with us . 

26 

l.IR. ECCLES: I don't think that you can be arbitrary. 
I agree wl. th you we dm 't want to jue t say, "Take it or 
leave it. " I don't think that that kind of an approach -
of course no one is going to make any such approach, but 
I do think- -

H.Y.JR: Well , I just don ' t like to -personally, 
talking for 1111self, that frae of mind that we can do 
anything we want, we can write the ticket - I am a little 
afraid of that attitude. That is just for myself . 

!JR. McKEE: Do you mind going back and allowing 
Dan to educate us a bit on whlit your requirements are, 
how they are going to step up for the balance of this 
year? 

R. I.!. JR: I think he can go as far as October 1. 

MR. McKEE: Fine. I don't want to waste the time 
i f the rest of you are up to date. 

H.I.!. JR: No, let' s do it. Go ahead, Dan. Go 
as far as you can . 

l.'R. BELL: ill right . This oont!lllplatee that we 
would raise one hillion seven hundred and fifty millim 
dollars and meet your financing operations in July; two 
billion two hundred and fifty million dollars in AuguetJ 
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three billion dollare in September and au1111ea also 
a billion dollars a month from Savlnge Bonds, two 
hundred and fift;y million dollars in Jul;y, three 
hundred million dollars in J.ugust, a hundred and 
fifty million dollars in September for tax notes. 

Now, we also aeeumed that we would have a hundred 
e:nd fifty IJI.illion dollars in June for tax notes, but 
we got four hundred millim. We were veey surprised. 
It was a good thing we did because our taxes were about 
a hundred and forty million short and our Savings Bonds 
about a hundred anCI. sixty million short , so tba t just 
oade about what we were over in tex notes. 

It assumes the Treasury bill program as it is now 
going. On that bash we would have one billion eight 
liundred and sixty million dollars going out of July, 
and that money would be pretty largely spent by Au!lJst 
fifteen . So on that date we would have to have another 
financing and the money be available on that date . We 
will go out of August with one billion six hundred 
million and out of September w1 th one billion eight 
hundred million. 

In addition, this contemplates that we ought to • 
do the refunding of three hundred and forty- two million 
dollare of Treasury certificates due in September, 
three hundred and twenty million dollars of RFC notes 
du'8 in October, and possibly the two hundred and thirty­

two million dollars of notes due in December, which 
nruld make close to a nine hundred million dollar 
refunding operation. 

liR. t!cKXE: J.re ;you satisfied that tha accelere.­
tion of pe.;yment has been well-digested by the A!'llled 
Services, as to what their calls are going to be on 
you for payment of delivered goode? 

I.!R. BELL: You mean am I satisfied with the 
estimates? 
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UR. J.tcKEE: Yea. 

J.!R. BELL: Well , they are going about aa estimated • 
. Vie estimated about three billion eiltllt in J~me , and the;r 
called 111 us for three billion eight h1mdred and twan~ 
tTio million, and we have estimatea that t be;rwill c&Il -
on us for four billion two in July. That ie in line 
with the budget estimate . 

!.IR. Me~ E: In that connection I might take a 
minute t o--

H. ll. JR: Take all the tiu ;rou ..nt. 

UR. 1!oKEE: In oanneotion with what little 
experience we have had with the armed aervi oes under 
these RemUation V loans and wha t little time I have 
spent with it, and with industry, I f ind that industry 
has been doing so much more than the armed services had 
anticipated that they e.re creating sort of bottlenecke 
for as.sembliea . There is some thOught of .readjusting 
those assemblies , that the;r are going to accelerate the 
delivery program considerably by September. 

N011 , that may not all work out that war, but the 
step-up on this thing is going to be t errif c from 
t hi a t ime on. . . 

J.:R. Bll.L: We have been relying up to this time 
on the budget estimatee of some sixty- seven billion 
dollars for defense . 

H.M. JR: We have been, with one exception, where 
t he Navy made some paymen ta in a hurry! or something • 

MR. BELL: What they did 1 for a while they had all 
these vouchers coming to Waah1ngton. This waa a 
bottleneck. They got together twenty-two disbursing 
officers, sent them out over the country, and they 
started mekin·g payments and they wiped out our balances 
with the Federal Reserve Banks twictJ in two weeks. The 
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reason for that was that they didn ' t give us the proper 
estimates here in to111, forgot about tlie twenty-two 
officers drawing checks willy-nilly. But we have got 
that straightened out now, and we are getting estimates 
weekly from those people . 

!JR. McKEE: Three motor companies will probably 
be ftelivering a half a billion dollars ' worth of 
material a month, 

JAR. SPROUL: You step up, do you not, from July 
to Sept ember? 

MR. BEll: 'lie step up four hundred million dollars 
evel'"f month. 

MR. &:CLES: We have estilnated tha.t about in line -
somewhere around six to seven billion, I mean - it looks 
like it would be in that range ·- of new money that you 
would have to get, assuming you would get a billion 
dollars a month from your war Savings, and then the 
tax notes would run along, and the weakly bill offer­
ing, allowing the three liundred million - a hundred 
and fifty new - that it would leave between six and 
seven billion; and what we have gone over, and I tbink 
pretty generally agree upon here, is a program for 
the next three mmtha, July, August and September, 
and the - I don't know h011 much you want to discus a it 
but we feel--

H.M.JR: Not the general--

1m. ECCLES: Discuss the July financing now. 

B.J.!. JR: You have got one for July, August and 
September? 

MR. ECCLES: Yes. 

H.l!.JR: Let' a just have the - what is it? 
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MR. McKEE: We have got rour requirements about 
six billion dollars . Does that make sense? 

MR. BELL: It is nearer seven. 

30 

LIR. ECCLES: All right . Well now, it is this, an 
intermediate bond, that is, the two billion now, whether 
rou have the one issue at two percent or whether you 
have the two issues with the note and a bond. I mean, 
that is souething that doesn't make verr much difference. 
ThAt nould take care of the Julr. 

Then we would like to see the Treasurr bill offer­
inz picked up another fifty million on Ju!y twent,y­
second. You will have taken payment for this issue on 
the fifteenth, and then on August fifth up to four hun­
dred million - set the schedule and we would meet the 
schedule . I mean, it is just a question of detercining 
\'tho. t ~ou want to do, and then we would be prepared to 
meet 1t, either by decreasing ths reserve situation .in 
!lew York or of the countcy, or SOl11e of both - at least 
meet whatever the schedule is. 

That would give you about a billion 'of new funds 
in Julr and August from that increase in bill offering, 
so t hat t here would be t}le two and the t hree; and we 
would su ge st tha t the lonr, refis tered bond, the two and 
a half's, be opened up aga1n, hat you announce before 
the sixth; that is, when trading comoences in the out­
standing issue, beyond the sixth - prior to t hat time 
you announce that the books would be opened, the offering 
would be opened again the latter part of the month or 
the first of Au~st. 

We estimate that with the Vi ctory !o'und Committees 
makinc a drive on that for August and September you 
possi bly could get seven hundred million. 

H.1!. JR : 1lay I interrupt you a minute? 

(Discussion off the record) 
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MR. ECCLES: This long bond, then for sale in 

August and September, a ahort non-marketable note 

issue, open- end issue, l ikewise to be offered the 

first Of Au~st, the Treasury making preparations 

during the month of Jill¥. We estimate that in .lugust 

and Septsnber you will get a billion end a halt from 
that issue, that you woUld give these Victory Fund 

Committees a quota of, say, seven hundred and fifty 

million on the long registered; and if you put out 

this non-marketable open- end note, about a three-year, 

two and a half or three years, making a billion and 
e half from that - give those committees an opportunity 

to see what good they- are and 1e t them ge t out and sell 

those securities . That would give you two and a half 

billion there outside of the banks antiraly. Than a 

certificate of indebtedness again in September; that 

would ~et your certificates on a basis - a certificate 

of a b1llion and a half, or maybe two billion, maturing 

in one year, and from then out a quarterly issue ri 

certificates of llhatever is decided, a billion and a 

half or two billion. 

H.M.JR: 1!arriner, this is just what you said 

the other day. 

MR. ECCLES: Approximately, except it ia llorked 

out a little bit more in detail1 and it has been - 11e 

discussed it this morning for aDOut an hour and 
checked it. That would give you the required funds . 

Noll, there ia this aspect of it that I - I knoll 
what you said about the rate thing, but we all feel 

you should keep your mind opan on the question of 

going to a half of one percent on the bill rate. 

tloll, let me give you the picture. 

H.ll.JR: And he didn't even have lunch. (Laughter) 

MR. ECCLES : I possibly reel stronger than .lllan 

does, with the distinct understanding that that is the 

top. 
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N01r, I agree with ;rou that w daD't -.nt to get 
lll1 more idea thet thia h juat a o eo .. t on the 
R1 to half and then f1n-elghthe and tha three­
quarters, and ao forth . I tliink h;t it baa tiro 
advantages to the Trea•W7• Firet it will mable 
us to utilise to a fuller extent ~ otherwise would 
be poseible the exiating reservea. Now, we han done 
by the three-eightha- I think we did tap a considerable 
volllllle . We can go a till further and get a muoh wider 
distribution. A half percent aounda a good deal more 
than three- eightha . It isn' t IIIUoh, but it really ia 
a IIIUch more--

H. ll.JR: But r••ber, J OU started with u on a 
quarter. (Laughter) 

l!R. ECCLES: Yea, I know, but what you 111Jlt to do-­

~ BELL: Thia is the second atep. 

l!R. ECCLES: .6.11 right , but what ;you--

H.ll.JR: Three- eighths doe an' t aound muoh .,re 
than a quarter. 

• !oiR. ECCLES: You pq the benka two percent for 
banda, ao what I &Ill tl"7ing to do 1a not to lll&ke thia 
coat the Treasury more money because JOU are putting 
out - you dm • t question whether you put a two or a 
two and an eighth bond. There 1a an eighth right 
there. I would aooner see, if it ia a quaation of 
saving money, you put the eighth on the bill end and 
leave it off the bond end. It ian ' t a queation of 
increasing the ooat to the Treasury. It 11 a question 
of getti.ng the moat effective financing, and wh111 1011 
get to your Sept•ber certificate iaaue that 1hould 
be priced, it a eeu to • , <11 about the baail of a 
baae price of a half for billa . If we would begin to 
eatabliah certificatea when billa are at a three­
eighths rate, then it ae8llla to ae you ban frozen thl 
rate at three-eighths. 
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:t.!R. BEU.: What would you pay for your 
certificate? 

UR. ECCLES : I don ' t know. · You could determine 
that after you got to that . But I would like to see 
a half a rate on bills and free£e the rate there and 
get the most effective use of t he reserve picture 
before we have to increase the reserves. 

H.J.l. JR: Now, I won't pull what Claude Wickard 
did on me . I was talking about the price of hogs. 
So he says - "Oh, " he says, "You are just talking to 
interest the packers." I says, "New, listen, Claude, 
I have been arowtd this town long enough - you can't 
pull that one on me. • So I won ' t pull the obvious 
one on you about the bankers . (Laughter) 

1m. ECCLES: Yes, but--

H.M. JR: Go on up t o New England, get a little 
fresh air, a little or that New England thrifty 
spirit. You know you have been in Washington too 
long. (Laughter) 

MR. ECCLES: It is just a question here-­

H.I.!.JR: You have been in Washington too long. 
You are getting kind of generous. 

llR. J.!cKEE: Yay I just make one statement? It 
does look like we have aone an awful good job in 
trying to get all the excess possible in the hills . 
The reaction in the bill market this week looks like 
the rest of the money is going to lie dormant in t he 
reserve banks at the present rate. They haven' t been 
able to be encouraged to come in. Now, there is 
somothln g there for you to con aider. 

H.M. JR: Grant ed, but look, you know me new -
have lmo1111 me a coo.ple of years{ and I never shut my 
mind on anything. Isn't that r ght? 

• 
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J.iR. llcKEE: Sure, and tb&t ia all }(arriner is 
giving you, something for the future . 

34 

H.M.JR: Yea, but let's just wait . For instance, 
they tell me - I tlWlk it is a thing that the Fed 
banks should study"ithd give us a. quick answer on -
that forty per cent of these bills are going t o non­
banking institutions, which is very interesting. 
Did you know tha.t? 

AIR. SPROUL: A week or so ago Dan told us . 

H.U.JR: And we ought to know more about it. 
Now, that is a.n argument , I~ld say, on Eccles' 
side. I mean if forty percan will go to non- benking 
t hen we are doing something.} ough the bills a.nd 
getting non- inflationary money tha.t we never dreamt 
of. At least I didn ' t. Maybe same of you others 
thought that you would, but I di dn 1 t , a.nd I would 
like very much to know, early next v1eek, if possible, 
just wha.t these corporations are and who they are. 

1IR. ECCLES: Well, we make for this rate 
situation two things . It isn' t mly the question 
of getting a wider use of existing reserves, getting 
t he smaller ba.nka from t he country to came in, hit 
it is likewise to obtain from investors other than 
the commercial banks a wider distribution. 

H.t:. JR: Marriner, let it go until after this 
financing. 

~. ECCLES: I don't want you to decide it 
t oday. I am talking about a three months • program, 
and tha. t was a part of this whole picture. 

H.l.:. JR: I am not saying other than I would 
like to study it . 

l!R. McKEE: And keep your mind open , and wha.n 
t he demand requires it that you will be the first one 
to step up and put i t on the line. 
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J.:R. ECCLES: Now, there it is . Those are our 
recommendations this morning, a s;yatem on a three 
months' program. (J.Iemorandum handed to the Secretary) 

H.M. JR: I em vecy glad to have it. Did you go 
into the two billion? Let's get down to that . 

JJR. ECCLES: Yes. 

H.M. J R: Has New York got some ideas on that? 

MR. SPROUL: Our idea is two billion should be 
done in July. 

H.J.!. JR: How? 

JJR. SPROUL: 1ly own idea is that there is not much 
to choose between one issue and two, but my preference 
is for two issues. I would do it with a two and an 
eighth on the bond and a note of about three years . 
The reasons for that are that as far as your maturity 
schedule is concerned the two and an eighth fits a 
little better than the two. I think a two and an 
ei~th will have more attraction for banks outside the 
pr1ncipal money centers than the two, 'llhi ch I think 
has some advantage. I think it gives yo\l a little 
wider spread between your bond and your note, which 
I would suggest because I think we still have that 
cleavage as between bo.nks, t hose which went to keep 
relatively short and those which want to go out to 
about t en years; and you get a little wider spread 
than the t~-percent bond. 

I think i t is possible, however, to put out a 
two, either b,y itself or else in cambinatlon with a 
note, but my .Preference is for two and an eighth 
plus a three-year note. 

H. U. JR: Well now, I take it you are together? 

J.IR. ROUSE: Yes . 
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H.LI . JR: lfy boys like a two percent , Coul<b ' t 
that be argued out? I mean--

them. 

MR. ECCLES: That is ~at I like. 

H.U. JR: Th~ would like a two percent, 

MR. ECCLES: Better than the two and an eighth. 

H . 11. JR: But, I mean, I have got this memo fr0111 

UR, BELL: We think that if ru are going to do 
it as a single issue that it ough to be a two, but 
that i f you are going to split it you could go to 
t he two and an eighth or t wo and a quarter and have 
a note, 

J,m, SPROUL: I would agree on that; if you are 
eoing to do it wi. t h one issue I would do it with the 
t lfo, 

36 

H.M. JR: Well, this is the way I feel, particularly 
in view of this program. If we are going to get this 
count r1 used to big issues and bigger issues, I think 
we ougJit to make a start , 

UR. UcKEE: On a single issue. 

H.J.!.JR: On a single issue . I think we ought 
to make a start. 

MR. ECCLES: \'han you talk about four billion 
a month, the two billion certainly isn' t a big issue 
in relation to the job, That is the way I feel about 
it. I feel that with the amount of financing ahead 
the.re is no reason for splitting an issue of that 
size. I would like to see us stick to one issue, 
a two percent issue , That woul d be my f irst choice . 
I don ' t like to get into the two and an eighth cate­
gory. You pay an eighth that you don't need to . I 
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would sooner see you put it on the bill end of the 
thing and keep a-y from the. two pe. roent . Don • t 
go higher than the two. The two and an eighth would 
go to the banks just the same, as muoh as the two 
would . I would like to, if they are going to get 
that eighth, get it in some other category, other 
than long bonds, and try to keep within that two 
percent as largely the ceiling for the bank invest­
ment . Keep away from the two and an eil!llth and the 
two and a quarter; simplify this thing liy getting 
the two and a half for the long investor, not higher 
than the two's for the hanks. 

. J.!R. HAAS: That is in line with the philosop~ 
of the restricted issue . 

J.!R . Fl:CLES: That is exactly it , That is 
another reason I like it . 

H.JJ. JR: Where are you on this? 

MR. McKEE: . How about your maturities, the two 
percent bond? There was acme thought you were sort 
of bogging down your maturities . 

J.!R. -BELL: It is rather crowded, December 15, 
'49. 

lo!R. PISER: Over two billion dollars , call bond, 
on that date now. 

MR. HAAS: ?le have got to change our philoso:phy 
about what is crowded and what isn't before this 1s 
over , You want- -

J.lR. ECCLES : We can't talk about a two h'W'Idred 
and fifty billion debt and be wcrried about that. 

MR. BELL: If we had a two percent in that area, 
probably call three and an eighth or two and a 'half 
instead of. the two, but it is all going to be crowded 
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before we get through. lfe might u welllll&ke up 
our minds we have got to cr oe a a lot of these dates. 

MR. ECCLES: Crowd somebo!l,y elee, Dan . We have 
been crowded to get it; let aomebo!l,y else be crowded 
to refund it . 

UR. ROUSE : This has one other advantage that 
hasn't been mentioned, which makes it a little more 
clear, I think. This is not an underwriting job but 
a buying job for the banks; in other words, ;you don 1 t 
get anrwhere by the banks hlying one security and 
trying to sell another at the same time, and some of 
them dan 1 t realize it ;yet. I think ths t two does 
have the advantage of making it a little clearer. 

MR. BELL: You mean by making it a little 
loneer than the other twos. We have one in June 
and one in September, and this would make tha t hird 
one, in December of that ;year. 

· MR. ECCLES: We have talked about two percent 
as the ceiling for the market issues, the bank issues 
that went in to the market, and I doo' t like to s ee 
us, personally, kick over in the eiihth, and the 
first thing you know we will be up In the quart er and 
we will have gotten clear away from the pattem again . 

UR. BELL: That argument also goes for the bill 
rate. (Laughter) 

MR. ECCLES : We always taJ.lced of the halt on 
the bill as the ceiling - months ago . 

JJR. l!cKEE: I think ;you have got to keep in 
mind giving something to the fellow tha t ·has savings 
deposits, and same of his deposits are savings , and 
you can ' t do that with a two-percent bond. 

!JR. SPROUL: We have talked about not a two­
percent rate but a ten-year maximum maturity fo r the 
bt.nks. 
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1~. UcKER: For the commercial aide of banks 
it is fine, no question about it. 

H.1!. JR: iVell , llarriner, wcy dm' t we do this? 
These technicians of ours, why don ' t they get 
together betwean now and !Aonday? There seems to 
be a lot of difference here. If we are going to 

· learn haw to run in a big way I think we ought to 
begin with a two billion dollar issue . 'That is the 
way I feel. 

l!R. PISER: l4y own preference is for the 
single issue for that reason, and also the fact 
that whan you put out two isauesyou sometimes have 
a market problem involved in the shifting between 
those two issues . I would lean myself toward the 
two and an ei ghth percent bond because of your 
maturity distribution. I t hink there iaa possibility 
where you have two billion dollars callable in 
December '49 that there will be some hesitancy on 
the part of banks to purchase an additional issue 
callable on that same date , and they might price 
i t on the basis of a March or June 1950 is sue, which 
would sell a littl e too close to par to be offered 
at par. 

There is another suggestion on the two percent, 
and that would be to extend the maturity to March •50-
'52, and offer the bond at a snall discount, say an 
eighth or a quarter of a point. 

H.M. JR: Well, that is something, I think, that -
Mr. Eccles is going away for a week or so- -

l!R. ECCLES: I will be here t<111orrow. 

H.U. JR: He won 1 t be here Monday . I think if our 
men could be talking, plus New York, it seems to me 
what we have agreed on here this morning, and the 
other members, that we have to raise two billion, 
and the thouldlt seems to be it will be one issue . 
Is that right? 
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J.!R. Szn!CZAK: PreferablT one. 

MR. ECCLES: Ian' t that - e.a I Wlderate.nd rur 
discussion this morning, we all agreed on two billion 
and we all agreed that one issue would be preferable. 

MR. SPROUL: No, I didn't agree on that. 

MR. SZYMCZAK: I was with Allan Sproul on the 
two issues . 

llR. SPROUL: I don 't think that 1011 are giving 
any indication of DOt being willing to step out for 
larger amoWlts wbe.n fOU offer two issues. I thiric 
that indication would be given when fOU atop it up 
to three billion or four billion and go after bigger 
sums. I think you ought to decide this merely on 
the basis of what is the best sort of an offerin~ 
for the banks, at which it i s directed at this tlllle. 
I just have some feeling that the banks , insofar as 
I ccme in touch w1 th them, have talked about serial 
issues, have talked about ways of getting the kind 
of security and maturity they want, and that if 
there is no great difficul~- I don't think there is 
any market difficulty in pl'l cing two iaeues at this 
time - that you could give them the opportWlity to 
take something less than five rears, or soaething of 
around ten years, and that you would meet a better 
response than if you do it all at onoe . 

MR. WILLIAMS: The banks would preJ.'er the 
choice, but I think it is not of gr oat importance 
ir it is one or two. 

H.U.~: We can sleep on it. I lean towards 
one issue, but again I am open--

l!R. ECCLES : At our discussion this morning 
no one felt very strong about whe thor it be one or 
tr1o, I think we had a preference. I !mow I bad a 
preference for one issue, and I think maybe that was 
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the majority opinion. Allan had some preference for 
the two issues, but I don't think that there was any 
strong feeling by those that preferred one issue 
against thetwo, and I don't think you had any strong 
feeling against one issue. 

!JR. SPROUL: llo , 

H.~t.JR : Could we' do t his, Bell, if it is agree­
able to the others? When you go out tell Schwarz to 
tell the boys that next week, the e.nd of next week, 
about Thur sday- -

YR. BELL: Uot later than Thur sday. 

l.!R. ECCLES: You want the money - you have got 
to make the offering then to make it. 

H. U. JR: Thursday is the ninth. 

J.lR . DELL: Let's do it Wednesday. We don't get 
enough time to do the printing and get the bonds out . 

MR. llcKEE : Not i f you are going to stick t o 
one day to have the books open, I think you ought to 
give, at least these little fello~s , r.ore notice than 
you have been givin3. 

ll . lol. JR: 'i/e will give them more notice - from now 
on two <~a¥s . 

AIR: SPROOL: Lly reconmendation on that would be 
that you tell them the terms of the offering one day 
before the books are open and only have the books open 
two days. We think that is better. 

u:t. ECCLES: They all wait Until the second day, 
anyway. 

H.l!. JR: But can't you wait unt il the ninth? 

• 

ll1 
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MR. BELL: You don ' t get much time getting in 
your subscriptions and then when you get the al l ot-
ment back-- · 

11.!.1 . JR: I won't be e.ble to melee up m:r mind 
be!' ore Tuesday. You want me to melee up J1tf mind 
and let them know Tuesday morni.ng; I won't do it . 

l!R. BELL : No, not Tuesday. 
. 

H.M. JR: They said announce the terma one day 
in advance and then leave it open cne day. 

llR. BELL: You can announce it on Wednesday, 
I suppose, open on Thur sday, and give only one day. 
That rushes tham. 

}JR . ECCLES : Announce it cn Wednesday and you 
would offer it an Friday. 

H.M. J U: Thursday. 

llR. ECCLES: That would leave it open - they 
would know the terms Wednesday, I mean--

J.:R. SPROUL: And the books would ~ open on 
Thursday. 

YR. BaL: We trill see. If you -r.ant to do it 
we will have to date it the 16th. 

l!R. McKEE: How many of them would !mow t he 
terms Wednesday? 

J.!R. BELL: Put it in all the pep ers and send 
them notice . They ?tould get the mail some time 
Wednesday . 

JAR. McKEE: Well , there are a whole lot of the 
little fellows that never get this that soon. 
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U.JJ.JR: 'Twenty- five thousand - we could leave 
that open another da.y for the twenty- five thousand 
dollar fellows. We ha.ve done that. l'le ha.ve picked 
up fifty or sixty million dollars that wa.y, hiLven •t 
r1e? 

II!R . BELL: Not so ma.n,y last time. 

U.~ JR: Could I just clear this, because I am 
going to have to stop in five minutes? If it is 
agreeable , tell Schnarz we will have a financing 
next week. The t is all right? 

IJR. BELL: Yes. 

U.M. JR: Two billion dollars, and then if we 
get a call about the middle of aext week- -

MR. BELL: Tha.t will be the first major borrow­
ing from the Federal. 

H.JJ. JR: Why the devil should we announce it? 
\'/by not Tlllit until Monday? Let • a wait until Monday . 

l!R. ROUSE: It won't ma.ke any difference at all 
if you wait . 

H.1l. JR: Let's wait until l!onda.y. 

UR. BELL: There is not much doing toda.y and 
nothing tomorrow. 

lffi. ECCLES: In other words, you will announce 
it <ll--

ll.I.! .JR: I mean we won • t say anything a brut a 
financing. Let• s decide 1!onday whether we are 
going to have a financing . 

!JR. SZYllCZAK: And the amount. 

113 
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H.K.JR: ADd the acnmt. Gin • that eztra 
time. 

WR. ECCLES: Yu, but JOU don't want to - that 
is this coadng lbndq? 

H. !.f. JR: Yes, on Jlondq. If everything looks 
all rigllt we will simpl,y ll&f i ti but lll&fbe we ban -
;you don' t t hink we han got to et the Street lmow? 

).!R. ROOSE: I don •t think you need to ll&f &111-

thin8 tod&f. 

KR. ECCLES: No. 

!.IR. SPI10Ul: l don't think you have to let 
&J11body know before lion~ but I don't thiDic, DIYStlt, 
it makes a:rq difference t bas happened. Yoa are 
going to han to go ahead llondq and it will go . 

H.K. JR: If it is all right with New York let'• 
wait until llondq. 

lt!R. ROOSE: It suits ue. 

• llR.. )(ciCEE: ()It other question about 70ur 
&DDouncement - ill arqthing going to be said at the 
time of that announo~ment about your open-end itsue? 

H.ll.JR: Well, that I am willing to have you 
say toa..,. 

l!R. BELL: We ought to sq that not later than 
JOOndq. 

H.K.JR: You can 8&f it for tomorrow 110rning' • 
paper. 

liR. SPROUL: I th1llk I would sar it all together 
on lbnd&f; otherwise, to 8&f something about that 
todq leaves a gap about the immediate financing. 
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MR. ECCLES: I think the statement on L!ond&y 
would be all right. 

L!R. BELL: .And that we are going to reopen 
the two end a half ' s. 

·~ 
H. U. J R: Some time soon. 

UR. E CCL~: And l.londa;y ;you would likewise 
say ;you are going to reise two billion. · You are 
going to do financing this month and you want t o -
would ;you want to announce the amount and that is 
all? 

H.U.JR: Yes, the amount, that is all . 

· llR. ECCLES: And then by Wednesday the terms, 
the detail of the offering. 

H.M. JR: Now, if it is all right I would like 
to meet whoever is going to be here from the Federal 
Reserve again about eleven o ' olook J.!onday morning. 

LlR. PISER: Shouldn't the announcement be made 
before t rading starh on t!omay? 

H,k.JR: Mr. Bell will do that. But, U&r.riner, 
wi ll ;you have somebody--

!.IR. ECCLES: Yes, I will have them come over . 

H.U. JR: Could we stop now? 

L!R. McKEE: What time ),{ond&;y? 

H.M. JR : Eleven o ' clock. All right . 

J.!R . ECCLES : Can I jun t have two minutes? It 
would just t ake me two minutes. 

ll5 

H. L!. JR: Will you put money on that? {Laughter} 
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MR. ECCLES: The Canadian Finance Minister 
on June 30 - I just want to give you this - made 
this statement, that last year they raised about 
two billion and a half. For us to raise the same 
amount it would be thirteen times that , to be 
canparable. Of that amount the commercial banks 
and the Bank of Canada took only forty million in 
bills . That is what the net result was. Now, that 
is his statement in his budget mesaage. Ther~it 
is . ( ;u...._, • "<t:; C-c' .. .f; .- ~~Y1 7-\.) 

~f4, 1·l 13 
. 1c $' 

H.W.JR: I would want to look at it. .,..,_ 
f'. I 

llR. B::CLES: There it h (i.ndicating paper) . J 1-
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dollar ottori"' tor tbo 1oouoo datocl Tul7 8 &114 15 &Jill to iJIC....,.o tbo or­

taring to )~ aill1on dollaro tor tbo ioauo datocl 1ill7 22. Anor ho -

at tbo 350 aillion dollar loTil tbo ottorill8 pooeibl.)" oould bo raiood to 

400 aillioll lloll&ro. liT tu and· ot Sopt•ber thio oouroo would »•• pro­

Tidocl 1.0 bUllon clollaN ot tullllo. 

) o Lo118 rociohrod 'l'r1U\11'7 bolldlo I.D. &441 tioiiO]. Oplll-IM 1o-

8UO or rochtorod 2 l/2 per clllt bow1o would be &llDOunood botoro tu '1>181D­

Il1ng ot tradi.Dc ill tbo proeont iaoue on 1'cll7 6. In or<lor to &To14 -ruo1CIIl 

111 tlto arlllot tba da~o ot ~!til iaouo aipt be adT&IlOocl to S.pt-r 1962-67 

or tho 60-"-f probibiUon on tftdi116 aipt be oUaiutocl. !'be boolta wou14 

be oponocl wUhin a tow 4«1• attar tbo olool..ng ot tbo boolta Oil no:n WMk' a 

ottor1118 1U14 woul4 be apt opon until .... t!JM ia Soptoaber. !bio 1oouo 

would proTide be-a 500 u4 750 aill1o11 doll&ra. 

4 . Short DO...-Ioo~ablo ~IUJ.'T eotoo . AI opon-•114 io.,.. ot 

olton DOIIIIIIIl'kotebb DOtoo would bo ottorod u aooD u tbo 'l'rouU%')' ou. ooa­

ploto tho uooo111r7 lll'.,.:tatiou, !bio aight bo about ~llol tire~ ot AucUI~· 

'rbo boato would r-iD- 1w1ot1D.ihl.)", u io tbo ouo witb eaTiD.p bow1o 

&114 tu eotoo. n .. _ likol.Y tbat troa 1.0 to 2. 0 bUlloa dollaN oould 

be raiaocl tltrouab ~bio iono b7 tbo ood ot S.pt•ber. !Ilia 1••• u ...U 

&I tba long rociohrod bollda would be aotinl.)" promoted 117 tbo Tiotor7 7WI4 

Cooai~hoo. 

5. Cortitioaho ot 1w1obt-••· JJ.tbo"'b tU M:tbt tor oer­

t1t1oatoa 11 ou1or at tbo proaoat tiao, .., ioouo ot 1.5 or 2.0 billioa 

ilollara probebl,y could be oold iD. S.pt•ber. 'rbo uoowt.t ot tllol ottor­
illl would dopood ill pon 011 tu IIIOliD.~ ot twolo ra1oed ill tbo 1nhr1a 

Regraded Unclassified



- 2-

through the other aourc: .. Mat.ioDoOCI aboft. b the utlll'it7 ot cerUti­
eateo io pd~ iDo...aoed to a par with a resultant. inerM&e in 
tbo coupon rato, t.heoo illll81 will he.- 110re attractin to •-rcial 
b&nka outlido of tho lar11 cit111 aDd to imeotaro other than ._rcial 
b&nko. 

Thio ~ ie t.lbal&ted helcnr. T!to ...U.r IIIOWJ!.o ahaom 

in the razw• would raill 6.0 billion doll&ro, and the lar,.r .... - . 
would 1'&110 7. 7~ billion doll&ro. 

Jul7 
Jul7- Sept. 
Jul7 - Sept. 
Aug. - Sopt. 
Sept. 

are aacle: 

lat.eraedio t.o 'f'reaaw7 bondl 
TrelaW')' b1lle 
Long rec;l.o tored TrenW')' bondl 
Short no..arketeblo 'rl"M&W')' notea 
Cert.iticotoa of indebtodDOoo 

Total 

Al!!2!l!!1 
(In bllliono o~ dollara) 

2.0 
1 .• 0 
.~- .n 

1.0 - 2.0 g·5 - 2. 0 
.o - 7.7~ 

1. .1. oi~l ieallO i netaed or two iosllOo would he in the d1roction 
ot keeping the number ot individual iaauea at tbe lowaot pooaiblo point 

and would &'WOld tho marlott dittieultiea that aomatillea ari.ae whe.n two 
110ueo ot di!!erent attractiTeDioa are ottored at the - t1Ju, 

2. T!to oicclo i .. lll lliibt he ot 2, 2 l/8, or 2 l/4 per co¢ 
hondo. Sineo there i a a larp 1110WJ!. or bonde that aro due or cellabl.o 
in the period where 2 per cent. bondl ottored at par would tell, auch 
an ioSlle would han IOJDO dioadTantoll• FI'Ql tho point. o! viow of tho 
'l're&elll')'1 1 .... turit:y distribution 2 i.J4 per cont hondo would be dooirablo, 
but since tho7 would he coUablo in 110r1 than 10 :year• and would .atllrl 

1n 110ro than l2 Je&ra tbe:y would be ol1chtl7 long tor •-rcial buka, 

who llill he the prineipalll&l'ltot in thil tinaneine. Ona eollltioo would 

he to offer 2 per cent bonde or ll&reh 19SC>-52 at a aliibt diocount. 
SUch an inno'ration would he popular with inTootaro, who haft a pre!oroneo 

tor diocount iaauaa. One obJection would he the poooible pe:ycbolosieal 
effect or a Treaaur:y orteri111 at leaa than per. Perlulpo tbo beat 

oollltion would he 2 1/.Jl per oont bondl, which would he cellahlo earl7 
1n 1951, a period in which there 11 a relatinl:y ...U 1110llnt of out­
standing hw. .. and a period &lao that would he 110re lllitoble for 
c .... rcial bade imeot..nt. 

J, It t- 111.,.1 are offered, the aecood ieelll lliibt be or 

ncteo ot about three or tour Je&rl. llot .. with a coupon rate or 1 1/4 
per cent would fall in about Juno 1945 and would be attractin to cca­

.. rcial buko. lDitlad or announcing the 1110unt that will be ellottod 

on each illllt 1 it would ~~- prororable to &DJ>Ounce the total a110unt 
onl:y and to ellot each i ••.,. in a.ccordanco with the &IIOuat. of eul>­
ocriptiono recoiTed on each ioou.. 
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J,. It 11 8118Beated that eubeoripti on rulee ob.ou.l.d not be 
opplicable to thie of!erinc, except that tull allotment ehould be 
given to eubscriptions of $2S,OOO or leaa. 

'!'hie procram is desJ.cnod to obtain outside or t he c.-er cial 
b&nldnB' "11ttlll tho 1arcest poaoible proportion or tho required 6 b111ion 
dollaro. A considerable part of tbio would be accOIIPliahod by tho ileus 
of norllll6rkotab1e notes. Tho exirlinc amount or reaer .... a coul.d be llode 
100ro ortoct ive by incNasinc the deaoand .trcoa -uer banks and an 
additional UIOW\t could be obtained froa inYeatore other than coaooercial 
banks 1t tho bu:r1nB rate on nn ioauea o! b11la ahould be incroaood to 
1/2 or 1 per cant. Tbie could be done with the l out dieturbance alter n- week'e orterinB 1e eubscribod and the aeconduy diatributian l.&rgal;f 
ca.plotod. Tho rate on isaues alruclr outetandinc at the tl.lle o! tho 
incroaao would r-u. at 3/8 o! 1 par cont . 

It the pro,ram that 18 adopted abould reoult in a oubetantial 
amount of purobaaaa by COJIII8rc1al banko, i t would appear neceeoaey !or 
tho Syat• Account to purchase a aubetantial amount of aocuritiea or 
for tho Board t o roduco the reserve r oquir .. onte or cantral resern 
citr banks. fr<D the point of view or roducinc the Wlationaey ef:teot 
ot Oovornmant !inancinc it would appear preferable to otter all o! the 
various typ111 or aacuritiea aantionad in tho earl)' part or this liUIIIIOrandum. 
Tho Victor)' Fund CO!Dalittooa would activo!)' promote the oale of these 
securities . Tho •UBB••tod increase in the bU1 bu)'1nc rate would be 
another onti-infiationaey !actor. Alter all aethods or reachinc in­
vestors other than ccaoercial banks bad bean triad and the larcest 
pcuibla amount ot tunda obtained !roa thoeo inveatora, it would then 
be pcuible to deteraine the a110unt o! aecuritieo that i t 11 absolute!)' 
neceaoaey !or c.-orcial banks to purchaee. In that n ont a pro,raa 
could be dnolopod tor -tever opon-coarkot operations, or reduction 
in reoarYo r oquireaente, or both aa would be neceosaey to &a8UNI the 
eucceu o! tho war !inancinc with the ....u .. t pouiblo 1nfiatioD&r'7 
ott oct. 
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HY.Jr: 

William 
Cantrell: 

HMJr: -C:-

HY.Jr: 

0: 

I!MJr: 

0: 

HliJr: 

C: 

I!MJr: 

HY.Jr: 

Operator: 

Hl!Jr: 

S))esker 
11ayburn: 

I!MJr 1 

R: 

l!MJr: 

Is the Speaker out ot town' 

July }, 1942. 
12: 57 p.m. 

51. 

He's on the verge ot going out, Mr. Morgentbau. 

When will he be baok? 

I think maybe I can l ook ar ound here and tlnd 
him possibly, i t he ha en't let t already, which 
I don ' t think he baa. 

Well, Just a split second, it I could speak to 
blm. 

All right. I t ell you, eupooae ve cell you back 
after I see whether I can tlnd him or not . 

Will you- will it be in the next tlve JD1nutea? 

It ' ll be )0 the next t1ve mlnutea. 

I thank you. 

Yes , sir. 

Thank you. 

liello. 

Speaker Rayburn. 

Thank you. Hello. 

Yee , Henry. 

Sam • . . . 

Yes • 

1:0} p.m. 

•••• something's been going on, and I don't llke 
lt, and I wanted to t ell lt t~ you the way I 
always do, see? 
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KM.Jr: 

R: 

Hl'.Jr: 

R: 

l!liJr: 

R: 

HMJr: 
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R: 

~Jr: 

R: 
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Yeah. 

And then I thought maybe Monday we oould talk 
about it. 

Yeah. 

S&bath called u0 yesterday. 

'Allot 

Saba th •••. 

Yeah • 

52 

•.• • or the Rules Committee, and he wanted us t o 
send up all or the stutr a t the Treasury whloh 
we haven't gotten out or Waya and Means. Hello? 

Yes. 

And then, by God, he wa s going to have it all 
brought out on the Floor. Hello? 

Yes. 

'tlell, he 1 s 
to him and 
any thing. 

No. 

seked us t o send 
all that. llell, 
Hello? 

it up and ex~lain it 
now we haven t done 

And while we didn't get what we wanted, I 
wouldn 1 t make a move like that unless you advised 
me whet to do. 

No. ~ell, the Rules Committee' s go t no right to 
hear- have that anyhow. But it's strict ly a 
policy committee that's suppo sed to report a rule 
when we want it - the l eadership wants i t , and 
as tar as the Rules Committee going to conduot 
a hearing on this tax bill, when we asked tor a 
rule , why, we ' re Just not going to do any such 
damn thing. 

'llell, nov that's what lt amounts to, and I- I'm 
an organization man, and I mean I play the game, 
you know? 
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Yeah. 

And • ••• 

But he's- he 's been talking about an open 
rule, and all this, that and the other - well, 
now you can't -you couldn't paee thie bill in 
three months on an open rule , where t hey could 
otter the Towneend Plan and every other thing 
ln God's Ki ngdom. And we're- we're golng to 
have a closed rule. 

~ell now, lt he calla me and g ivee me hell tor 
dolng nothing, i a it all rlght that I said I 
tallted to you? 

That's exactly right. 

And that after all, you are the Speaker, you 
a re the leader, and ••.• 

I'll Just tell him that you talked to me •..• 

Yeah. 

.... and gave you the etutt that you gave the 
'llays and Mesne Commi t tee - was an Execu t1 ve 
Session and eo f orth and eo forth, and then 
I' ll aleo, on toV of that, I'll tell him that 
I don't think it e any ot the business ot his 
committee to do that. I can make him qui t. 

'iell , what I'll do i s I 'll dt tight and do 
nothing. 

That 1 e right. 

It he calie me and givee me hell , he won ' t be 
able to get me today anyway. 

Good. 

Hello? So it won ' t be un t il Monday. 

No? 'II ell , we won 1 t have the tax bill ln the 
House until about Tuesday week, you know. 

Well, then I ••. • 
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Xou just a1t t i ght and I'll take oare or 1t. 

I 111 sit t i ght. 

All r i ght, tine. 

Thank )'OU. 

54 
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Operator: 

I!MJr: 

Donald 
NelSon: 

HMJr: 

II : 

!!Y.Jr: 

II: 

HMJr: 

N: 

HMJr: 

N: 

i!Y.Jr: 

N: 

IIMJr: 

N: 

HMJr: 

N: 

Hl!Jr: 

Hello. 

Mr. Nelson. 

Hello. 

Hello. 

Don •••• 

Yea, air. 

Henry talking. 

Yea, air. 

July 3, 1942. 
2:59 p.a. 

Look, Don, you ~rote me a letter on June 29th 
about this question of Ruaaian material, eee? 

Yes. 

And i t ~as in renly to an inquiry that I made 
which ~as a very simpl e one, did you want us 
to continue t o buy any more etuff tor Russia. 

Yes. 

55 

And then it goes into a lot ot- oh - cr itic1ema 
and ao forth. 

It ~aan't meant to be. 

Well , the p~int la •••. 

It ~as meant to be conetructive, not critical. 

'iell ••.• 

There's no one keeping a record ot where the 
eturt la. 

'If ell. ••• 
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Nov these boats come in •. • • 

Yeah. 

•• .. and we· can't tind it. 

Well, t he thing ia thi $, Don, I mean - I - I hate, 
you know, theee battlea ot letters beoauee~'re 
all - got t oo much to ~o. Hello? 

Yea. 

Nov the point i e that I oar. write back a le t ter 
that at the meeti ng ot Nay 6t h that your people 
di dn' t make i t clear, and • h1 d.i d they wai t trom 
May 6th unti l June 29th, vben we turniab all ot 
thia information to Lend-Lease. It's all there, 
you see? Hello? 

Yea, I' m •..• 

And then we vent into this whole question about 
the boat, and ther e's an enever to tha t and all 
the rest ot t hat e t uft . Nov you don 't want me 
to out - have them put all ot that l n. 

Oh, no. No, it wasn't mean to ~o that at all . 

Nov what I' d l ike- I don ' t- I like you and I­
I want to win the war . Hello? 

Yell, that's all that we're interested ••. • 

Nov what I'd like to auggeet , and you can t hink 
it over, I' d like t o eend t h1a letter back, see? 

All right. 

And then somebody like--anybody that you've go~­
like Locke or eomebo~y. I don ' t want to bother 
your time- anybody that's working on this, it 
you oome over Mon~ay and e1 t down wl t h me· tor 
ten or fifteen minutes - hello? 

Yea. 

I'll go over l t with t hem with Clitt Mack and tell 
them our aide ot the atory. 
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All right. 

See? 

All r ight. Now that letter was meant to be 
constructive. Si ll Batt wrote 1t and .. •• 

'llho? 

Bill Batt wrote the letter end •• . . 

'iell •••. 

...• t signed i t because I thought it was- it 
was •.•• 

No ...• 

•••• going to be constructive. 

.•• • it sort or pu ts ue an though the Russ1ane 
got one lese boat beoauae we didn ' t have the 
material , ~nd when we go into it we fi nd that 
that wasn't the case, see? 

Well, you send it back then. 

57 

And then I 'd have to answer 1t, because, you know, 
I don't want to let our record- orit1e1em of ua. 

Send it back and I'll tear it up. 

And- whoever is handling 1t - Monday 1f I can 
a1 t down vi tb him he can eay any damn thing he 
wants about the Treasury. We ' ll - we have -
we'll try to explain 1t, but the 1n!or~t1on, 
we've been turniehlng 1t to Lend-Lease. And i t 
wasn't clear that your boys wanted it. 

Well, we - we meant - we couldn 't find i t in 
Lend-Lease ei ther. 

Well , who- who ' s doing th1e tor you? 

Bill Batt. 

'Nell, is it all r i ght 1t I cell him up Monday? 

Sure 1 t 1a. 
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HMJr: 
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HMJr: 

II : 

!DI.Jr: 

tl: 
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And have him •••• 

It you - i t you think there was anything in 
thBt letter that was critical, you send i t 
back. 

58 

'Nell, it - I- I telt it- 1t put us as though 
- putting us in the wrong. 

Well, we- we don't want t o do thet. 

You don't want t o do that. 

Not at all. 

Then I ' d have t o answer, then we'd have a 
battle ot letters. 

You 6end it back. We won ' t have that . 

I thank you. 

And I apprecia te your calling me Just that way. 

I thank you. 

Goodbye, air. 
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iginal of this letter was returned to 
• Kelson todar at hie request. See 

p one conTeraation with Kr. Nelson. 
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Thi s letter was not sent because 
Mr. Nelson withdraw his l etter of 
June 2\J th. 63 

THE SECRETARY OF' THt. TREASURY 

W A SH I NGTON 

V;y dear llr. lielaon: 

Upon receipt of 7our letter of June 29th, inquir7 
wss made relative to 70ur indicated difficultr in obtain­
ing information concerning available U.S.S.R. materiala, 
and I am informed b7 the Procurement Diviaion that it waa 
not underatood that 70ur Offioe wiahed an itemised liat. 
A detailed innntorr of anllable Lend-Leaae •teriah for 
Rusaia u of June 30th is now being compiled and it will be 
furnished to 70u within a few da71 ln accordance with 7our 
requeat. 

Thera was a reassignment b7 the W&r Shipplng !dminia­
trat ion of a veasel scheduled for New York because of a 
requeat b7 the Soviet repreaentatives that the apace be 
used for high priorit7 ite .. rather than general cargo which 
wa1 available at the port. The high prioritr cargo requeated 
11'81 atored in varioua privata warehouse• inland neceasitating 
the aeouring of releasee from the war Department, likewise 
the time required for tranaportation to abipalde. 

Concerning 7our auggeati ona relative t o tranaportation 
procedure, the Procure.ent Diviaion initiated action on 
June 20th to aimplif7 the procedure lnaugurated with the 
eatabliahment of a central tranaportation control, request­
ing provisi on for auffioient banka of bottom cargo at deaig­
nat ed port areaa and block releaaea b7 porta of exit. The 
Procurement Divisi on has streamlined ita procedure and aev­
eral conferences have been held with repreaentativea of the 
Transportation Control Committee, alao other interested 
agenciea, to bring about the moat effective coordinati on. 

You realize, I am aura, =1 great intereat in the Soviet 
aid program, and if I can be of &D1 further help to you 
please l et me know. 

Bon. Donald V. Nelaon 
Chai~ 
W.r Production Board 

Sincerelr youra, 

Secretary of the Treasurr 

( 

• . -
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Prep~rod .f or transmission to 
!.!r . Uolson but was not sent because 
).!r . Jlelaon withdrew his letter of 6/29. 

TREASURY DEPARTMENT 64 

IIFliOIWIDml TO THE SECRET.lRY: 

PROCUREMENT DIVISION 

WASHINGTON 
July 2, 1942 

This memorandum supplements ~ brief note to you yesterday 
concerning Mr. Nelson' s letter of June 29, addressed to you rela­
tive to available tonnage for the USSR. 

• 

I 
\ 

(a ) Statement that the WPB hu unaucceutull;y en­
denored to obtain inforution frOil ue u to 
the quantitiee of Ruaeian goode on hand. 

• • 

I did not understand, and eo far as I can learn, none of the 
auperviaor;y officials here understood that the WPB wished us to 
provide them with a record of anilable Russian materials . On 
~16th a conference was held in thia office wi th representative• 
o! the WPB and during that diacuuion it II&S agreed that the Pro­
curement Division would provide for the warehousing, and 1Duld 
maintain recorda but I do not recall a request for a list to be 
submitted to WPB. The War Department placed an embargo on the 
movement of USSR materials to porta from ipril 27 to Ma;y 27, wh ich 
necessitated diversion to warehouses and we have .. intained recorda 
accordingl;y. 

Mr. Nelson's letter requests a detailed record of materials and 
equipment on hand as of Jul;y lat. i ph;yaical inventor;y of all avail­
able Lend-Lease material• ae of June SOth is now being compiled and 
will be read;y within a few da;ya, a oop;y of which will be promptly 
furnished to WPB. 

(b) Statement that there was difficult;y because of delay 
i n receiving 22 items of high priorit;y cargo. 

I made inquir;y through our New York office and I am advised 
tha t there was sufficient cargo at the Port of New York but that 
the Russians wished 22 high priorit;y items Which had to be ehipped 
to the port, necessitating the obtaining of releases from the War 
Depa.rtment and transportation to the port. I am informed b;y Mr. 

r. 
'"'l'ru; 

""'• ... ,111"· ...... --
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Scholl of the war Shipping idainietration that the ship originall7 
assigned wae the •aenrr St. G Tucker• and when the USSR repreaen­
tatin ateted that the7 whhed to uee the ahip for the high priorit7 { 
i teaa, the War Shipping idainiatration cancelled the aesiguaent with 
the understanding th&t the ship would be replaced b7· the aaaignaent 
of another nsael, which was done , 

(c ). Statement that steps should be taken to iaproTe 
the procedure of JIOTing cargo u.nder the releaee 
ayatem. 

On June 20th, I initiated action to itreaaline the tranapor­
tation procedure. I alao emphasized the importance of obtaining 
block releases, alao, that it waa moat urgent to be authorized b7 
the War DepartEent to IIIOTI autfioient tonnage• of ateel to the 
port areas ao that there would be bottom cargo La.ediatelr &Tail­
able for loading. !a a· reault of numeroua conferences, the pro­
cedure has been considerabl7 aimplified, which ia a great relief 
to ua. 

In so far as proTiding Kr. Nelson'• office with a liat of 
available Russian materials is concerned, I will aee to it that 
he receives the June SOth ph1aical inTentor1i which will record 
each commodity itea and location. We haTe a ao inaugurated a 
current inventorr record, effectin Julr 1, and 1n1 further in­
format ion WPB -.1 desi re will be aTailable. 

~w 
r of Procurement 

,. -
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Or. Chai m 
:~e17.111A nn : 

HMJr: 

iiY.Jr: 

"A : 

& Jr: 

A: 

H!!Jr: 

'II' : 

HHJr: 

VI : 

HJ.:Jr: 

IU!Jr: 

'J : 

IJ.Jr: 

..... : 

HMJ1•: 

'IJ : 

i!Y.Jr: 

I 've seen the G~neral . 

Yes. 

Jul~ }, 1942. 
}:1 p.m. 

He ' s going to be- ge t in t ouch ~ith Di ll a t 
once •.. , 

Good. 

And they are going to t elegra?h out. 

Good. 

He had hear d about Wingate •..• 

He had • 

•.•. so 1t wasn't new to him. 

I t was no t new. 

No. 

How had he heard about him? 

Oh, he knew hie r eputati on. 

Oh, good. 

Yes, and he knew hia family, which ls a very 
1o portant famil y. So i t was eaey . 

'llell . .. • 

He's a won~ertul man. 

'liell, I go t a me•~age trom the ~r.an - ­
He 1e phoning General Dl\1 hlmeelt. 

Good. 

He ' s golng to )bone Gene ral 011\. 
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.• : 
!iMJt' : 

ll : 

i!MJr: 

i!MJr : 

... .. 
!IMJr : 

't~' : 

HMJr: 

H.~Jr: 

.. , 
!!Y.Jr: 

!!Y.Jr : 

W: 

;{)~Jr : 

·,.·: 

HMJr: 

W: 

- 2 -

So I can go home then • 

You can go home. You underrtand what I mean. 

Yes . 

The man that I •••• 

YeeJl , yeah • 

.. .. he ' a going t? .... 

I- I- I have no ~ordA to thank you •... 

If ell ..•. 

•..• a nd Go~ will g1ve you strength ...• 

'iell. .. • 

...• a nd bl ess you. 

Tnank you. 

Take the blessing or an old m8 n. 

Thank you . 

God bl~ss you. 

Thank you. 

An~ 0oodbye, 1111 see you eomet1me later. 

Yes, s1r, se~ me n•xt ~e·k. 

Goodbye, s ir. 

Yes, next ~eek I'd like to see ..• . 

I'll - I' ll be in t ouch with Mrs. Klotz. 

Thank you. 

Goodbye. 
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TREASURY DEPARTMENT 

OATK J\l.ly ~ ' 1942 

TO 
Secretary Morgen theu 

JAr , Whi te 

Subject: ,,.ovie Indus try ' s Requost for Release of its Funds 
illocked in U.K. 

loft 
! 811 

There is appended a letter and memorandum which Ur . Hays 
"1th me for you. T'ney do no t raise any new points , and 
not sure , therefore , why t h ey were aubc itted . 

They reatete the tnOvie industry ' s case tnat it is the 
only industry whose receipts from current deliveri e s are 
being blocked; that the films are necessary t o Britain 's war 
effor t ; that the industry needs the funds in order to 
continue production; and t hat the ' establi shment of Lend- Lease 
•n<.l our en try int o the war bas removed the necessity f or the 
f unds bcin0 blocked. 

'fhe memorandum restates the amounts involved l t 5l million 
ln the U.K. and i;ilO million in the Empire by the end o1' the 
current a~reement years ) , and eugvesta again t hat the United 
Statea could purchase t he sterling for use jn meeting troop 
expenditures in the Sterling Area . The memorandum also s tates 
th~t the blocking policy will lead to the bankruptcy of all 
the co .,,anies . 

There 1S attached a letter of nekno·wledgement. 
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WILl. H Mol\' 1 ,.. ..... ,. 
« • L L Ntlo.U.I.N .. (_ . ., ... ,. 

M(JTION PICTIJRE PRODUCERS & DISTRIBUTORS OF AMERICA. INC. 

28 WEST 44Tu Snil!£1' 

N&w YoRJC Crrv 

'fo \he Beoreta1"7 ot \be 
Bon. He1U7 Morsem.hau 
'!re&IN1"7 l>epart.ant 
llaab1ngton, D. o. 
Dear Mr. 8ecre\a1"7 1 

J'1me 29, 1942 

'freaaur:r 

111 th a tull realisation or the i ... aaurable .. ~"+"ice 
Vb1ch :rou and the Treuu17 Departant are reuderin6 and 
the coneequent pre&ll\lree imolved, the grow1ng neoeaeiti .. 
or t he Aller1oan Motion Picture OoiiJ)AJiiea and the hl'­
reaob1ng el•enta iDFolved force the induet1"7 rurt.her to 
appeal to :rou f or aid in the effort to recover the 
ln4Wit1"7'• tlmde earaed and atlll iiiPOunded ln t he Br1tieh 
lllpire. A. III&IIOI'&nd~ turtll:er reY1ewing the Ol&tter 1& 
enoloaed. 

'foo, I have in mind the d1aouaa1ona Vb1ch have been 
held with the Tre&el.ll'J Departllent. In that collllecti on. 
I would part.icularl:r eiiiJ)hadze the ep~al etatue or the 
Motion Pic ture IlldWit1"7, different rrc. other indWitr1 .. 
that have blocked curreno;r. '!hl.a epeo1&1 atatue 1• 
clearl:r a t aot beo&U&e or the contractual relatione 
iiiY01Yed 0 the cl.ll'rentnee& of t he blocked t'llnd.a, the total 
deten&e p\U'pO ... or t he produot. Nld the other wd.que 
ele.enta in a &1tuatlon not ei .•Uar to aJV other Alller1oan 
indue\17, inol'll41ng t he reqllll'lllllent b:r the Br1t1eh Oovern-
1118nt that the A.lller1oan 1DdWI\1"7 neither reduce t he nuber 
or the pi cture& nor raiae the pr1oe, and 1ncl'll41ng the 
tact that we Jmow of no other 1Dduetr:r turnUb1ng product 
neceuar:r t or defen&e 'llh1'ob U not paid for bJ aoaieone. 
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You will 110te that the •..orand\1111 cover• the utter or 
illlpouDded t'lmde in Auatr&Ua, Hew Zealand, and IDd1a u -11 
u 1D Great Br1ta1n. llbile the contractual relatione are 
d11'ferent, the pr1nc1plee 1mol•ed are the e aiM, and the 
need tor the add1tlonal aao\IDt 1& Ukewiee priu1ng. It. h 
clear t.b&t turther progreu cannot b e IMde 1n tboee areu 
without the Ye1"7 po&1t1Ye help Of tba .lmer1can Oovern111ent. 
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Ron. RenrJ lforsesbau -2- Jane 29, 1942 

lie will be gratefUl 1t you will go onr the enolo .. d 
brief Maorand-, and I do aaaure you on behalf or the 
1n4uatry and peraoua117 that our appreo1at1on tor the aid 
will be no le .. great than 1• the e•ersenoy. Tbia 
eMrgenoy 1• great 1D4H4 beoau .. only with th1a a1d and 
the reooTery or theae earning• held 1n England 1a the 
1Dduatry a .. ured or 1ta oapao1t7 to oonUrue 1ta •ax1-
uaetulneaa at ha.e and abroad t~rd t he objeot1Yee ao 
Y1 tal t o a11. 

ll1th aawranoe or 87 h1gh .. t eeteem and pereo-.1 
regard•, I .. 

71 

{ 

• . -

Regraded Unclassified



' 

.. 
7 2. 

June 27, 1942 

!.!EIAORANDUII IN REI 

DIPOtJVDING IN THE BRITISH BIIPIRE 

OF THE EARNINGS OF 

A.IIERICAN lfOTION PICTURE COilPANIES 

* • * 

( 

• . -
ENGLAND: 

This is the third year that agreements have been entered 
into between the industry and the British Treasury through the 
State Department and our Embassy in London, by virtue of' which 
the industry bas distributed in England a great maey American 
pictures on a basis of' only partial cost recovery by the 
industry. 

The f irst agreement was for the year extending from November 
1939 to October 1940, inclusive, which provided f or the transfer 
during the period of' $19,0001 000. 

The agreement for the year November 1940 to October 1941, 
inclusive, provided tor the transfer during the period or 
tl2,900,000. At the end of' the second period, November 1941, 
there was actually impounded in England of' our two-year earn­
ings a total of $36, 706,108. 26. 

The 1940-19~ agreement recognized the Justice of a possible 
change in the contract during its term and specifically provided 
that -

•the Treasury and Control Committee will take 
into consideration any improvement in tbe 
foreign exchange position ot the United 
Kingdom of such a kind as to make it possible 
tor such request (tor larger transfer) to be 
dealt ,with more liberally than heretofore.• 

In compliance with this provision, and in recognition or 
the changed situation, the British Treasury did, in October 1941, 
agree to transfer one-halt or the funds impounded as or October 
25, 1941, which agreement has been carried out, and the sum of' 
$18,3531

054.13 baa been tully received. Concurrently with the 
agreement tor this p&TJDent of' this impounded money, it was pro­
vided for the year November 1941 to October 1942, inclusive, 
that thera should be transferred out of our earnings the sum 
or t2o,ooo,ooo. 
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The current 1941-1942 agreement aleo providee 1n the 
ai!JIIe language t hat it there is " any 1mpl'O't'ement in t he 
tcreisn exchange position ot the United Kingdom ot such a 
kind as to make it possible tor such requeeta (tor larger 
t ransfers) to be dealt with more liberally than heretofore", 
t he British Treasury will take such conditions into consider-
ation. ~ 

The American Motion Picture Industry now moat earnestly 
r epresents that under the teras ot this provision there 
should again be a reconsideration ot the matter , and that 
t he tull amount ot the eanlings to October 25, 1941, which 
are s till impounded, i.e., t l8, 353, 054.13, should be forth­
with transferred; and that all of t he 1110n1ea earned to date 
during the term ot the present contract and etill now t.­
pounded, estiaated up to Kef 31, 1942 at t 20,792,000., should 
be transferred immediately (this ie 1n addition to the 
$10,000,000 of this year's earnings already transferred this 
year); and, further , that the net earnings tor the remainder 
ot t his year should be lilcewiae transferred in tull aa earned. 
This will amount to approximately t12,000, 000 in addition to 
the $10, 000, 000 whioh will be transferred under the present 
agreement , 

Thus the total amount whioh will be due the American 
companies (in addition to the $20,000,000 current earnings 
provided to be paid in the present contract) will amount to 
appr oximately t5l , OOO,OOO. The retention in England of this 
$51, 000, 000 earned by these American pictures i s es demoraliz­
i ng eccnomically to the American Motion Picture Industry aa it 
1s untair under all the conditions of the whole joint rttal 
enterprise. 

It i s respectfully urged that ega1n conditione have 
changed by reason of the tot ality of relationship ot the United 
States and the British l!lupire which flowed from Pearl Harbor, 
and the pooling process concurrent therewith, coupled with the 
At l antic Charter and the Lend-Loaae broadening, eo that iden­
tical conetruction of the terma ot the agreement is more than 
justified. Only. by such complete readjustment will the intent 
ot the agreement be fulfilled, which agreement has by all 
parties been continuously held sacred. 

The British Government and the American motion picture 
pr oducera , actuated by mutual recognition of the indispensable 
need ot a continuous supply of American motion pictures to 
Br itain, and determined to maintain that supply in the face 

• -
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of every problem, entered into theaa egreementa, tbe purpose 

of whiob was to supply the pictures tiret and edJuat the 

meohanioa ot the Job to that prime purpose. 

•74 

The pictures baTe been supplied, without reeenation, 

indemnity, bond or quibbling. The American producers, despite 

penol tiee of the Consent Decree here, increased war ooeta, 

depleted inccae, and other seTere handioaps baTe done the Job. ., 

At least one ot the large companies bas put itself on the Tery 

verge ot bankruptcy by continuing production on borrowed 1110ney 

while possessing approxi&ately $3,000,000 earned and impounded 

in Britain. !Tery A.lllerican OOIIIPanY will -tuelly reach thia 

same condition by pursuance ot the present policy. Some 

companiee are in auob state now. Suoh polloy ia 1neT1tably 

proceeding toward effectually defeating the priae purpose ot 

the egreemente. 

It ia to be noted that these tunds requested are current 

funds. They baTe aocruad during the war. They ere indispen­

sable to continue pertol'IIWlce ot the oontreot. They are tunde 

essential to produoera ot 1110tion pictures. They are not to be 

confused With eXhibitor tunds whioh form the great bulk ot 

motion picture income. Only producer tunds are included. 

Throughout the war American producers baTe DeTer suggested 

advance payment tor pictures under Lend-Lease. They ere not 

suggesting such payment now. It ie suggested by some that 

thie product eesential tor total defense aay be the only euoh 

product whioh ie turnisbed without being paid tor by e<D-e. 

The Consent Decree under which aoet Aaerioan pioturee are 

made has alone made neoeeeary increases in Amarioan studio 

innntoriee ot appro:~:iaataly $25, 000, 000 and baa slowed tba 

tum-over or these inoreaaed inTentoriea with resultant in­

creased ooats. General war conditione baTe further increased 

production coste 

The 7~ decrease ot Bri tish production baa brought a 

great speed-up ot American releasee in Britain. This inoreeees 

the production oost ot these pictures and treeaea with inoreaa­

ing speed and 11110unt the impounded tunds or American producer a. 

It is an eyer-narrowing bottleneck which ultiaately mD8t place 

eTery Allerican studio 1n the present acute position of aaae ot 

tha. 
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It the aolut ion can be speed1ly effected the Aaer1can 
producers can meet the continuing British requirements; be 
better able to conti nue the educational and feature pictures 
to our own armed forces on Briti sh and other soil as th17 

75 

are now doing without adaiee1on oherge to our soldiers; main­
tain the picture supply in caapa and theatres in America, 
through which our own people derive as requisite a commodit y 
as the people of Britain; supply world need Juet as acute aa 
the Briti sh need; keep American theat r es open eo that the 
direct contact with every walk of l i fe will not be lost, and 
keep these theatres operating with entertainment films which 
assure , not loae, their audience; continue to ehip a tu11 
supply of pictures without peYll!ent in advance of shipment but ,•. 
with the ae8\U'ance of prompt paymentot what the picture eerne 
on its own merits after that wort h bas been established ~ 
exhibition; conti nue the manufacture of the i nstructional tilaa 
tor the different departments of our Government at leas than 
cost which 1e being done; continue the service with particular 
cere and efficiency to South America, baTing in llind the iJD­
portance which that service involves; and do this war Job 
"ell out" ee the American producers agree it must be done , 
not alone in Britain but also here at home end throughout 
our hemisphere where Axis propasenda can be buried under en 
avalanche which makes vi sible the American way of life. 

Reference is made to the memoranda which were turniahed to 
the Secretary of the Treasury on Key 4th and Key 12th; alao 
to the discussions with the Department relative to the metter. 
The industry bee thousbt tbet the problea lest year was prim4rily 
one of en effort by the Amer1cen Government to aid in the protect 
ot the interests of American nationals by etfectins the ol:rtioull1y 
proper constructi on of the agreements and the reconsideration ot 
the amount to be paid by t he Bri tiah Government. The indu;etln 
has thousbt that this year, with the dredit situation so mutu•lllll 
altered end the probability of substantial credits beins estebl 
by this Government i n ll:ns1end, the metter 18 one i n whioh primaril,y 
the Treasury ' s aid was especially indicated; this wee thousbt 
t rue also becauee one method now sussested might possi blY enable 
qu1ck payment tor pictures in dollars here end the payment&, in 
impounded eterlins, of united States obl1set i ona in Britain; 
also because of the possible development of some other manner 
in which the United St ates Treasury misht aid with propriety 
having in mind the inoreaeed emergenc1. 

American producers already ere faced with pressing inqu1riee 
ot stockholders ea to what the ultimate r esult of this policy 
must be. The manesement(ot the Ameri can cc:Dpaniea have met the 
demands of oontinuiils thia v1 tal supply in a manner they thought 
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right and with the understanding that changing conditions 
might bring relief troa Ullfair and even fatal financial 
results to thea. It has always been their understanding 
that the llotion Picture Industry was in a special status 
because of the contractual relations, the currentness of 
the blocked funds , the total defense purposes of the product 
and the other unique e lements in the situation not s11111lar 
to aey other American industry. 

76 

During the tragic months in which Great Britain valiantly 
held the citadel of democracy alone, it was doubtless inevitable 
that the British authorities should have insisted upon a ration 
ing of available exchange. This need the American !lotion Pic- ,•. 
ture Industry recognized. The enactment of the Lend-Lease 
freed Great Britain from financial limitations under which her 
Government had been laboring and this was recognized by the 
British Treasury in the additional transfer of the impounded 
funds provided for in the last agreement . 

Now with the further greatly changed conditions, the 
increased vital need d the American companies and the com­
plete mutel1ty of interests it is respectfully submitted 
that the State Department, the Secretary of the Treasury and 
the other factors of the American Government, who have ever 
been responsive to the reasonable appeals of this important 
art industry, have at this moment an especial opportunity to 
assist the industry in securing the equitable financial 
arrangement necessary to the continued maintenance ot service 
recognized as essential. 

It has been suggested by high authority in England that 
the American motion pictures are responsible for over one 
hundred million dollars a year in taxes paid to the British 
Government. The release of these funds assures the continua­
tion of the service which makes that possible, just as such 
funds received here will r esult in the payment of large SliiiS 

of the total amount to the American Government in taxes, which 
in turn is properly spent for the benefit of both America and 
England. 

Under all these circumstances and with full consciousness 
of its own accepted responsibility, the organized American 
Industry does most earnestlY express the hope that some action 
may be taken by the American Government to effectuate these 
just, fnir and necessary purposes. 

AUSTRALIA . NEW ZIW.A.ND , aQd IlfPI.l; 

This memorandUIII is directed especiallY to the situation 
in Great Britain. However, a consideration of the impounded 
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~ds in Australia, New Zealand, and India is likewise reapeet­
~ly requested. While the contractual relations are dirrerent , 
the principles involved are the same and the need tor the 
additional amount is likewise pressing. It is clear t~,t further 
progress cannot be made in those areas without the very positive 
help of t he American Government. 

The t ot al amount estimated to be impounded as of this 
date i n t hose areas is in exoess ot . $6,2~0 ,000., with an addi­
tional estimated amount to be iapounded bJ the end of this 
ogreement year of $5,900 , 000. , asking e total of over $10,000,000. 
Thus, the total amount of the industry ' a earnings estimated to 
be impounded in the British Empire at the end or the current 
year will be approximately $61, 000, 000 • 

• • • • • • • 
SWlllllations of the amounts due and aooruing both to England 

end i n Aus tralia, New Zealand and India ere attached. 

,•-

~ /. r- :(.-a....~..~ ,R~s~~J';~llllitted , ~ --- . _ . _ 

~ .. ·- , ., -6' 
~···4w~ 
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S~~y OF ENGLISR-AMERICAN FILM EXCBANGE AGREBKEN7S 

f!llU!l&J.ish Exchange Agree!!l!lnt (1939-40) 

6/ZT/42 

78 

Not amount transferrable under the first exchange agreement 
yeur , estimated · • · • • • • • · · · · • • • • • . • • • . $36, vc1v ,vuu 

agree-. . . . . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . . . . . . . . . . 
Tot~ net balh4ce impounded a t the end of the 
second year (after deduction of remittances, 
non-operating expenditures and property invest­
.:aents in England) . . • • • . . . • • • . . • • . 

r.ess ~pecia l transfer agreed to in October 1941. 

NET ~OilliT IMPOUNDED AS OF OCTOBER 25, 1941 

Th i rd Engl ish Exchange Afreement (1941-42) 
Net amount transferrab e under the third exchange 

$36,706, 000 

18.353. 000 

asreement year to Kay 31, e s timated. , • , , , , $31, 000, 000 

h pouoded to !ilay 31 after reiRittances and charges. 

To t al e stimated impounded to Way 31, 1942 • , 

t st lmated to be 1mpounded June 1 to October 24, 1942 

ESTIMATED IMPOUNDED AT OCTOBER 24, 1942 , , , , 

In all three of these Agreements, the British Government 
re1u1red the American Industry to accept the reduced aaounts , and 
at the sua time agree that there would be no lessening of the num­
ber of pictures imported nor any raise in price. This was agreed to 
because of the American Industry's desire to do everything possible, 
and because of the British GoverllJII8nt' s declara tion that the im­
pottnded exchange was then necessary for their use in pa_yment for 
other essential war material; also, and definitely, because the Ex­
cnungo Agreements for the years 1940-1941 and 1941-1942 provided: 

"The Treasury ll.lld Control Collllll1 ttee will take into 
consideration any improvement in the foreign ex­
change position of the United Kingdom of such a kind 
as to make it poss ible for such requests (increased 
amount of dollar transfers) to be dealt with more 
liberally than hitherto.• 

It was under the proper construction of this provision, 
recognizing changed conditions (by reason of lend-lease, etc.) and 
b•c~us e of the mutual purpose of fair conduct, that the special pay­
~ent of $18, 353, 000 was made; and it is because the same construc­
~ lon or this provis ion is warranted by reason of further changed 
cond1t\ons (totality of relationship which flowed from Pearl Harbor , 
the total pooling process concurrent therewith, coupled with the 
lend-l ease broadening, etc.); because of the continuing mutual pur­
pose of fair conduct; and because of the dire necessities of the In­
dustry, tha t a reconsideration and full payment of the 1mpounded 
~oney i s requested. 

,. lro.r. l~ro 
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.. June 2'1, 1942 

Estimate ot aaounts impounded 1n Australia, 

New Zealand and India at the end ot the 1942 

Agreement Years • 

... 
1 . Australia, estlmated impounded at end of 2Dd agreement 

year, 2/213/42 $ 5,000, 000 
New Zealand, estimated at end ot 3rd agreement 
year, 12/31741 

2. Estimated additional amounts which will be 
impounded annually under the terms ot the most 
recent exchange agreements and restri c tions 
at present rates of exchange! (1 ~ear ' s 
r estrictions 1n the case ot India} , taking 
into account reported increased business in 
tho territories: 

Australia - 2/213/ 43; it r emittances 
continued on basis ot l as t agreement 

New Zealand - 12/31/42; it r emi ttances 
continued on basis ot last agreement 

India - as ot 10/31/42, t he end ot the 
f irst year• s restrictions 

3 , Estimated total impounded tunds in above coun­
tries at end of present agreement years, and 
attar 1 year ' s restrictions i n the case ot India 

6/27/42 

I 
\ 
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8? 
TREASURY DEPARTMENT 

INTEIII OFFICE COMMUNICATION 

DAn J\lly 3 1 1942 

TO Secretary Henry t!.or gen thau, Jr • 

.. 0~ i:ilburn ucco.rty. Jr . 

"Y donr !Jr. Secretary: 

The Treasury is, I am now more than ever assured, 

a mi(lhty fino Department to work for . 

In tho past I •ve had aomo very good employers. 

~oae !'ir.os were small , in contrast with tho Treasury -­

snall enough so that the soriouanoaa or work and compe­

ti t ion wna pleasantly augmented hero and there by t he 

waMnth of personal contact . 

When I came here moro than a year ago I hardly 

expoctod to f ind such a personal touch in tho Treasury. 

I couldn ' t imagine an organization or 60, 000 having a 

hoo.rt . But I !'1nd it has. 

It•s been difficult, during the past few days, 

t o keep my spirits above the cutting cross-currents. 

aut I havo kept them above, and I was able to do so 

mainly because or the moral support and personal at­

tention you and your Assistants gave mo. 

I am a rate!'ul -- deeply grateful -- !'or the 

1ntoreot all or you have taken in mo , and I just wanted 

to lot you know how I feel about it. 

Regraded Unclassified



88 
TREASURY DEPARTMENT 

INTE .. O~CI[ CON!oiU NICATION 

TO 

8ubJeot: 

e.ore~an ~anaa 
lllr ... 

1\eoea Cbaape 1a Prlo .. aa4 ne14e ot OoYtr~~aeati 
8eour1U .. 

~1n1 till• nu ea4e4 laeti D1&bti , tiblre •• Ut1:le 
change 1n the pr1oee ot Go•erMenti .. ollr'1 u... !uable 
note1 either held or •Uihti17 .1JIIIl'Ond the11' 1enb ot a 
week aso. wbl.le taz-e:n~~Pti 110tiee ot the 1oapr aa1a~r1u .. 
ahond eoae pine. !!II prea1ua on tille aew 1-l/2 peroeat 
notu r..tned waob&Dce4 d l.l/;52. laal.1 1o .... nre 
reg1atered bT 110et tazable boa4e, aa ezoepUon be1.n' the 
2-1/2'• ot 1967-72 whloh olo .. a lad D1pt at 101-2 J2, 
up 1/32 troa a wu &CO· ParUa11T tu-e~1i bond• 
ebond 111:ud oballpe of a a1110r oharaoter. 

J. oo .. par1eon ot Olll"l'ent pr1oea w1 till thoee of llarob 19 
ebowa thet 1onpr-tera parUaJ.1T taz-e:uapt boab ban 
1aprond, wbl.le tazable bonb of ooapar.ble aatur1 u .. 
hue aacla U tUe net obaap. 1.11 other eeotore ot Ule 

urket ban 1oet 11'011114 a• ooapare4 w1 th the llarob 19-
benob.llerk. (See attaobecl ohart aa4 tiablee.) 

OerUf1oat .. ot 1nbbteclae .. nre fil'll dur11ll the week. 
!be new 5/8 percent hiUe o1oee4 1ae1i D1pt at a pr1oe to 
T1eld 0.61 peroent, unobaApd troa a nu &F.• !be a.erap 
rate on the -ll:l.T otter1a1 of b1lle _. 0.36o peroeat, 
down traoU ou.l1T h'oa the prenoue nek. 

l'eclara1 Open Xarket J.ooollllt puroba••• 4111'1111 the wek 
were unueua117 b.ea"7, totalllll 1209 a11Uona. 'ftle aaJor 
ito waa 1151 a1lllone ot b11le, 1nolu41ng 1100 a11Uona 
ot the OUl'l'ent nu'• ofter1D&· OerUt1oat .. ot 1nbbte4-
ne~e aooounted tor fll-7 a1lllone, about equallT 41Y14K I 
bet .. en the two 1eeuee. !be ba1aftoe of the paroba .. e, ll 
111lllone, oonneted pr1ao1pe11T of ta.zable bona.. 'ftlere 
were 110 aa1 .. or b1ll aatur1t1ee, eo that tille bo141DC• of 
the porttollo 1aorea .. d bT the full aiiOUDt of tibe purobaeee • 
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f o'lllo 1 

1'1'1oo oa4 llol4 ~of 11a1M4 l laMo loo-Uoo 
Juo 25, 1 M ~~ 1 , 1~ 

(looo4 oa - of ol.oouc Ill&-·- qwt&- o) 

.Prtoe• llo1&o 

lltourUt JWIO 25, ' 1~2, J\Uit 25, I lull 2, 
19~ I 19 ' Obanio 19~2 19111 Olw>p 

' I 

(Poolllalo "" -r\7-oooondo ) i/ (Porooa') 

~ rae• rate laat 1taut .}6 .,, .oo 

Ct£lji1oatiitlt~ 100.017 100. 019 +.002 :~ .~ -.ol 

~· 2/1/lf} 
100.009 100. 010 + .001 .61 .oo 

100.0i 100.o6 +.01 :ii .-. -·~ 99.2 99·2' +.01 :H -.o 
99.1 99. 11 .oo 

·~-
.oo 

1·1/2 
99·1' 99.111 .oo 1. 6 1 . .oo 

100.11 100.11 .oo 1 . .. 2 1. 111 .oo 

ragbll Bon41 

2 ~~;;:~ 101.12 101. 12 .oo 1.7f 1.~ .oo 
100. 22 100. 21 - .01 1.4 1. +.01 

2 . 9/1~119-51 100. 19 100.14 - . 01 1.9 1.92 +.01 

2 U/1 51-~ 100.10 100.10 .oo 1.96 1.~ .oo 
2-1/2 ~15/52- lOif.oo 10i.2' -.Oif 2.01f 1.06 +.02 

2-1/lf l~f:55 101.0~ 10 .02 -.ol 2.12 1.1~ +.01 

2-1/2 ~1 ·~ 102.} 102.}0 - .o 2.25 1.2 .• oo 
2-1/2 1 - 7 - - -
2- 1/2 9/1 7-72 101.01 101.02 + . 01 2.1f5 2.~ -.01 

1-~4 
100.16 100.16 .oo 2/~2" ~M" 100.211 100. 24 .oo 

1- a 100.26 100. 25 -.01 :2i 

~~ 1 100.25 . 100. 25 .oo ., 
1-1/8 lOl.H 101. 02 -.01 .,. 
1 100. lOO. lO +.01 • 7 

?14 

~m~~~ 
100.1 1oo. 6 +.02 ·5~ 
101. 02 101.0~ +.01 :~ · 50 

)/' 100. 1} 100.1 +.0, ·55 

''SUola}l ~9xo~t Bol!&o 102. 21 102. 20 -.01 .62 . 6o - .01 

,:~- 10/15/§:i ~.oa ~.oa .00 ·1' :l: -.Oif 

tll' lf/151 1 .07 .os +.01. ·'Z -·05 

12/15/llll-~ lOr~ 
107. 12 -.01 .9 ·'i - .01 

2-~4 9/1~~ 7 10 .1 105. 111 +.Ol 1.0if 1.0 -.oa 
2- 2 12/l 115 10 .o 105.02 +.01 1 .02 1.00 - .01 

3-}/4 fl5/46-~ m·o• 
109.08 .oo 1.110 l oll - .ol 

' w$146- 10 .01 107.0i 
+ .02 1.18 1. 1 -.01 

(118 l"-" 10 .llf 107.1 +.01 1.20 l.U -.01 

1/lf 10/1 lf7-52 11 .o6 u~.o -.01 1.28 l ofi -.01 

2 ~i ~51 .1~ 10 .1 .oo 1.1J 1. - . 01 

2-}/lf 107.1 107.1 -.01 1.} l o)7 .oo 

2-1/2 Jf5f.liS 106.28 106. 24 .00 1.~- l.E 
.oo 

2 101f.11f • 101f.l.2 -.02 1. ' 1. +.01 

tl/8 u.ri~~ 110.~ uo. 22 .00 1.6o 1. .oo 
-1/2 

1~ ~~ 
106.1 106.12 -.01 l.u 1. it +.01 

2-1/2 1o6.11 106. 2 - . 02 1. 1. +. 01 

2- }/lf 108.22 108.20 -.oz 1.70 1.71 +.01 

tl/, 9/lm~ m:~ uo.l, - .01 til .. I .oo 

1~ -
lOj.o - . 01 l. .oo 

2 :U 10 .1 -.02 1. l. +. 01 

2-1/lf 105.1 .oo U2 ~:J .oo 
1-7/1 

~i~r, 
110. 09 110.10 + .01 - .ol 

2-}/ll 109-ll 109.11 - .01 l .H 
1., .oo 

2-~- 1Q9.2 109. 26 .oo 2.0 1. 0 .oo 
2- ' 12/1 65 110.10 110.10 .oo 2. 1.0 -.01 

lfoeuv7 ........ ' • Dtn- of .. - - l laU a•u o. 
~~ •• 1~. 

il Doo"-la 1a prlOoo of oor\llloo- - -to. 
&neu ef pl'l•• ...... _. rl.U. 
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'Pablo n 
Prioo &D4 Xlol4 ~·· or Oelto4 ltotoo loourttloo 

llaroh 1,, ~ to 11117 2 , 19'12 

(Baoo4 OA 8 0&1l or olooill& b14 &D4 uko4 qllOt&UOAo) 

I 
Pr1oea Xlol4o 

StourUt : Maro~ 1,, : Jill~ 2 , Maroll 1,, 
: : Ollonge Jill~ 2, 

I 19 2 1 2 1,~2 1 2 Ollongo 
I I 

( Dool oalo aro tl11r t7-000on4o) V (Poroont) 

IIllo 
~raa• rate l.ut 1at ut . 20 . }6 +,16 

CtrUt1oaut 
I/2J 11/l/'12 100,019 ·" 5/a 2/l/4} 100,010 ,61 

'T:i" No~H5~ 100.12 100,06 -.o6 ·'& ,118 +,U 

~/4~ ~p~ 
99.2~ -.07 :~ -trH +,U 

~:~i -.10 +.10 

ps/4 9 , 29 -.15 1 . 02 1: 6 +. 1~ 

1-1/2 1 /15/46 100.11 1, 2 

fa.xabh Bonde 
2J f15~50 101, 28 101.1.2 -.16 1 .67 1,~ 
2 /15/49-51 101,oll 100,21 -.15 1.8) 1. 

2 ~/15/49-51 
100,18 1. 2 

2 1 /15/51-~ 100,1.2 100,10 -.02 1.96 1. ,00 

2-1/2 l /15/52- 10~·~ 10{,28 ::g.? 2.09 2,o6 -·0{ 
2-11'1 /l5i55 

10 • 10 ,02 2.12' 2.1~ +,0 

2-1/2 l~~~ -t1 10),05 102,)0 -.07 2,211 2,2 +,01 

2-1/2 -
2-1/2 9/15/67-72 100.27 101,02 +,07 2.116 2. " -,02 

Yhollz fax·txe~t Notea 
u 9715 2 101.o11 100.16 - . 20 ~~ 

}/32" -2~2+ 
1-?14 12/l~/42 101.~ 100. 2~ -.19 .09 _, z+ 

1- /8 6/1 /4} 101, 100, 25 -.U .22 

:~ 
+,08 

L118 1~~~~ 101.oz 100.25 -.10 , 26 +,08 

101,1 101,02 - . 1'+ ,26 +,1) 

~1'1 zm/'1'1 
101.10 100.~ - . 12 .)II • 5 +,11 

100,~ 100. 6 - . 11 ·'~ 
,49 +.12 

}/4 ~~~~ 
101, 10l,Of -.1} 

:41 
· 50 ··~ 101.00 100.1 -.15 . 55 +,1 

( PartiallY Tax-ez~t Bonde 

~?~1~~i~ 1~.21 102,20 -1.01 .~1 . 6o +,19 

1 ,o6 1~.08 -.i :n • 70 +,1i 

1/'1 4/1 105.o6 1 ,08 -· .~ +,1 

12/15/'14-~ 108.11 107,12 ., .91 .9~ +, all 

2·?14 9/15/4~ 7 106.o6 1~.1' - . 4 .94 1,0 +,08 

2- /2 12/15/4 105.28 10 .oa -.26 -~ 1 . 00 + . 10 

r/4 l~§~~ 
110,08 109.08 -1.00 1. 11 1. ll +,08 

107.28 107.01 -.2i 
1, 09 1.1 +, 07 

1/8 6/15fo6-_, 108,08 107.1 -.2 1,1} 1,18 ::~ 
1/'1 10/15/47-52 ~·20 1~,0 -.1 1.?} 1 . 21 

2 12/15~7 1 ,2) 1 .1 -.10 1. 5 1,1 +,01 

2-}/4 }/15~51 107.28 107.1 -.10 1 .}8 1.}7 -.01 

2-1/2 9/15/118 1~,07 1o6,28 -.11 1.~ 1.~ +,01 

2 12/15~50 1 .21 10'1.1.2 - .09 1, 1. +.Ol 

}-1/8 12/15~52 110.22 110.22 .00 1.65 1, 6o -·~ 
2·1/2 12/151'9-~ lo6. 16 1o6.12 - . 01 1,6o 1.~ -· 
2-1/2 ~~§~~ 

1o6,20 1o6.2 +,o6 1. 66 1. -·~ 
2-}/'1 108.18 108,20 +,02 1, 711 1 . 71 - . 0 

tl/~ 1~~~~~=~~ 
110.20 110.19 -.01 1. 78 l . u -·~ 
loll.~ 105. 0f +,08 1,~ 1. -. 

2 

~~~~ 
1~.10 10~.1 +,07 1. 

'·~ -·~ 
~:r~ 

1 , 28 10 . 11 +,15 1.80 1, -,0 

~~~ 
110,00 110.10 +.10 2, 00 1, -.o 

2- !"' ~,10 109. 11 +,08 2. 01 1, , -. 
t- !"' , 12 109. 26 +.1. 2.0~ 2. 0 -.~ 

2- /4 12/1 6~ 110.00 110.10 +.10 2,1 t , O - , 0} 

fi'i&i..., iSOPU'iiOat, Di•loloa or a.o-- a'-tht!Ao. hl7 2, 1~. 

holMle 1a prioee of owt1tlNtH an • -'•· 
boNe of pr loe o•e:r ••" Jtel4 . Regraded Unclassified



1 If~ 1141111C&T IT.-I.&T 

--N.Y. 

-·· .... ---. .... ----------. ... ........ . ... -. .... _.__ 
-..-.-..... ..... 
.---.-.... __.... .... ----............ ... --

11& 211 LOIIQIIAH~ H9 II:~ IIIYIIK IT 1J 40!1' t • .. 
NUI'Y IIOI'QUTMAU IICiliTAIT , · T• TIIUIIlY ;~ • .U. :5 . . . . . - . . . . . 

•CAI'I 0' 1111 C A Kt'IN< '!OLD fOil ~· K! IlKS Ulll YAL IIlLI OII MOUII 
~"''"""It P'~. I .. YOfl(~ -

NAYI COIIFIIIIIID A GIIIAT MOIIOil 01 .OUR P'OUQMKIEP'III COMMIIIITY I . . - ..__- . 
IY TAKIIIG Tl~~ Off fllOit YOUil IUIY Llfl TO ATTIIIT TMI ~·'IUAIIMY'~ 

111 COIIIIICTIOII liTH THI UIITIDITATII lOIII Alii IIAYIIQI ITAIIP' . . . . . -
... A.,.,.,GII I COIIQilATULAT~ YOU AU ALL 1111111111 If YOUII STAff 011 THI 

ICIEIIT MD SUCCtllfllo FIIUCIIQ " OWII QOYUIIIIIIIT DUIIIIQ THill 

~ Alii P'IIOUD TO II AIIOIIQ !HI CaiiOUP' 1~0 All~ Ill ~-~ 

' 

Regraded Unclassified



f "'IW N A•KCT t"TIIII •• T 

I'(IU5It<IIIS/t.H. Y. 
1'&1.1,.HOH& 

-.....__ ..... 

HONORED IY YOU TODAY T~~~~ C~IITIP:ICAT~I :IYMICI:JZI TN~ n.rT~D 

DETEftMINATION OP: TH!S( ~~O~LI TO AIIUIII THIIII INDIVIDUAL 

·sPONSIBILITY IY IIAKINQ THI aouNDIIT IIIYUTMENT IN THE WON.D ---
div iNG CONCRETE IYIDENCE Of THEIII SU~~OIIT TO OUII COIIIIANDEII IN 

CH IEF I'RESIDUT IIOOS!VELT AND YOU AS THE ~EAD OF THE fiNANCIAL 

PARTMENT Of OU~ GOVEIINIIENT IN CAIIRYING OUT OUII COUNTIIYI WAR 
• • 

PROGRAM DEE~LY REGIIET DUE TO SLIGHT ILLNESS All UNAIU TO IE ' • 
PRESENT AT THE CEREMONY TODAY• . . 

•THOMAS J WA TSO!hu!A 

' 
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hJ7 I, lMI 

DMr Fruin 

Tlab h lut a WN of tllallko for all the 

!1M M_!f U. 1"" 11M tM la'lf De,a..-.at P" 
ue to a a •••n•• of- •• ~ ...... tow. 

,.,. 4) ~ 
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.JU, s, l1N2 

Dear vr. Aabaaauor: 

Thh h Jut to tell 7011 apia how lllloh 
I appreeiate the help wbloh 7011 allC! the l'ltba•11 
han gina u ia &J'I'&IIC!Jag the tov of the AMrioaa 
and Britl ah .. r beroea. 

Th tov OOMI to .. laG i D st. Loala t-I'POW 
Dlght wi th t,_..tou auoo .. a reporttcl troa anJ7 
oae of the 21 oiU .. the •a ban 1'1alttcl. It baa 
aot oDlJ gina a lift to the nr apirlt 1D thh 
oouat17 but, la ., oplalon, baa doae a great deal 
to rellilld t he .lMrlou people of the oovage and 
the deTotloa ot Brltl ah tlgbtlag .. n. 

Wbea Squadroa Leader ftettleton and hi e fr lenda 
get baok h~, I t hink t he7 will be able to giTe a 
t l rat-halld plotlll'l of t he -th of AMrioan feeli ag 
t oward the Brlt lah people and al ao ot tha deteralnatlon 
ot the Aaeri ean people to wla t hia .. r. 

Hi e b oelleDOJ, 
The Rllht Honorable 

the flaoout Balltu, 
Brltlab &.baa.Uor, 
Lolldoa, Engl&llll. 

P!Vcglc 

Slnoareq , 

~Telope addreased: 

o/o Br1t1sb Embassy, 
IV&BhiDStOo , D. c. 
marked "Please Forward" 

94 
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laq s. 1842 

Dtar VP. Skovaa1 

How that the tour ot the war beroea la OYer, 
I u WPltlag to thank 7ou oaoe •n tor all that 
JOU did to ..to lt I tre.eDdoaa auooeaa. Jou an 
the an who curled tbe lod ot orpolei, u4 
arraoglag thh tov, &1111 70a an tba OM o wb• 
the great11t allan ot the oredlt ehould co. 

b JOU kDoiJ tJo. fOUP IIWD •a h the fltld, 
thia trip baa NOD IUCOOIItul b070M ell npectatlou, 
I tool that lt baa ecca.pliahed eYer,rtbiog that 7ou 
aDd I had hoped for whoa I firat diaouaeed tho project 
with JOU lo -r office. It baa giYea a gnat lift to 
tho war apirit lo thla coaatr.r, and lta good affect• 
will be talt long after the war heroaa haYe &CD• back 
to actin clut7. 

Your own npreeentatlYel througbout tba aoQQtr,r 
btYa done a .-gaiticeot job. I eboalcl like to write 
to enr.r 0110 o! thea, but eo •111 people contributed 
their tiM aad effort that I eould aot J1911lblJ tbuk 
thea all lod.hiduaUT. I whb, tbanfore, that JOU 

could tell th• tor DO bow -b we at tho THaeur,r 
adalra aDd appreeiate their work. 

With but nprcla, 

..... ., .... ,-.... ~ 
Mr. Sp7roe ltoarae, 
TWaotleth Cantar.r Foz Fila Corporatloa, 
444 Weet 55th Street, 
lin York City. 

n;;~gk 

!"'-<' < <~ 1io .. - "' - T .-a. 4-.oowa•·• 
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I~ II, 1M2 

Dear Air Marahal iYlll: 

11011 that tho httlotoa group h ollllliiiC lh tov 
Oil 'b•i>M~ War aoaa.. I - wrltiD& to that fOil OMO 
aort for all that fOil dld to .. ko tholr Yi&lt poaal'blo. 

Tho tov olllla 1a St. Louh t-ri'GII alght, with 
tr ... aao~• ataoo••• roport.a froa ••orr oM of tho oitloa 
Yieltoa.. It baa o ... up to o••r.r OM of ., hopoo, aaa 
the ... tbo .. olYoa will bo ablo to toll JOU of tho 
ellthualua whloh thor oDOoaatorocl ill oll porte of thh 
oountr,. I fool that tho tov baa aoao a groot ... ut 
of good for tble aountr,y aDd for roara. 

I ahould lib to .. ad a opoolal word of pralao 
thr ough rou, to tho offiaor who ohooo tho ... bora of 
tho Brit ah ooatiagoat oa thle tour. You aent ua a 
goDulllo oroao oootloa of JOV ar.od foraoa .aa of tho 
Brltieh pooplo, .aa I. bollon that it woa eapooiallJ 
i•gl~~atho to han iDollld.a a to ... r aaal alnor fro. 
llalui a fo,_P flab .. rohaat fr• Hull aid 0 Dof fro• 
tho G aaa.. to .... ate ... AI roar group. !be offoot of 
thle •• to ooA'Ilaoo ..., thoal&lllla of 1-.rioaao that 
thla h t~ a pooplo • a ar in wbloh all groupo ara 
oODtributlD& aJIIIl wiaaill& tboir abare of glor,. 

I look torword to aoolag roa abeD rou rotara 
to WuhlD&toa. 

SlaaorolJ, 

Regraded Unclassified



.lulJ a, lgu 

Otar Wbg C~der Loudon: 

Row tba t 70111' etranuoua tov h endl~~g, I ehoulAI 
l i ke 7011 to kAow of ., d .. p appreciation, and t hat of 
the United Stat u GoYe..-ent, for the gHat let'Y1oe 
that 7011 hen rendered OIIJ' War Bond effort. 

Fr011 wbat I han -• ia \be aewepapere •d the 
oewereela I n1peot that thh bae ben a bud and 
tiriog aeeiga..nt for all of rou. I oao ae.ure roa, 
bo .. ver, that it hal don. a gHat deal or cood for 
thil oo•ti'T alld for rove, aDd that it hae •re thea 
Juetitled all the effort whleh 7011 gua to it. 

I have felt for a long tt.. that the t.erioan 
people wanted aDd ne.Cad to 1e1 aDd hear eo.. of the 

97 

aen who baYe diatingaiabad tha ... l••• in aotaal coabat 
in thia war. !he affaot of thl1 tour hal beau batter 
than that of • hundred 1Diplratlo111l apeaobe1. I balleYe 
that 7011 bel~ to atra~~gthan the wr apir1t bare aDd 
alao to rnllld tbi "-rioau people at the oourap of 
the Brltiah fighting .. a. 

!hank 7011 ar.iu, and good luok to 7011 on 7011J' 
tutve aaei~ •· 

.. ._, ····--· ... 
Wing Co ... Ddar A. M. Loudon, O.r. C., 
Statler Hotel, 
St. Louie, MleaOIIJ'i , 

FK/oglc 
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11111 a, 1M2 

Dear Pilot Ottloor T'7lora 

I u .rltlDC jaet to toll 7011 of ., on doop 
appreoiatloo, aad that of tho Ualtod State• GoYora.ent, 
!or t he groat oorYloo that 70• hayo r eadored the war 
effort in thh 001DltP7 b7 COUc OQ tho long tour in 
bebtlt of tho war Boad Napelp. 

I lm• bow bard tho aallc-11t .. t hno boon, 
and bow Urlng, but I ou IIOIIPO 7011 that lt hal dODO 
a gr eat 4oal to doepon t.lrloa'• UDd1P1tudlllg ot tho 
war. IIOPO than that, 7011 and 7011P ftll• tPIYOlltrt 
troa Englaad han blpecl to roii111Cl OIIP pooplt of tho 
contributloll .. .so b7 Brltlah oouraco aD4 Br l tlab olldur­
ant:t in tho put bo aDCl oM-halt 1•ara. 

The onthuolaA alae tho route .. t han t:ond~~t:od 
JOU that tho tour .. a worth wblle, aot onl7 tor thit 
oout17 but tor 70IIPI• I u .. ,. tbl.ll gntotul to 
7011 all, aDCl I whb 7011 tho b .. t of luolt 111 wbattnr 
tl11n& aeaic-nt• .., llo aboat. 

SlnoorolJ, ..... , ............ ,.. 
Pilot Ott1cor i. F. T1Jlor, D.F.C., 
Sta tlor llotol, 
St. Louia, Klaaour1. 

FX/oglc 

AIR MAIL 
SI'£CIAL OEliYERY 

......... ····~~--6"~7Cf 

Regraded Unclassified



1..q a, lMI 

Dear Unto .. t CaPPlther11 

I eaaaot lot ro• flalah thlo loac a .. 
atn.-ou tOIU' withnt tolllac ,.,. of ., approol­
atloa u4 that of tbo trea•IU'J' Depart.at for thl 
oahtuUac Jo'b ro• han boaa 4ot..c. 

I foel that thl U., ...U aot han 4o• 
better thaD to haYo ohoaoa JOD aa ... of lto 
!!I""atatlYoo. lou ~ hiYe f0D81 tble trlp loac 

tlrlag, bat I oaa uave TO'D that lt aa .. u 
worth all tho effort that TOU ... ca•• to lt. 

rr- all I heaP, 1• han MoD a oroU t to 
the Anr u4 to tha oout17 at all u ... , u4 I 
ea geDillMb grateful to JO'D• I aa 11peolall:r 
glad that tbo taar brought 7011 to Colordo, whore 
Jour frleD4lo aad aelahbora had a ohaaoe to groet 
JOU II I faYorlte IODo 

1fT beot wbh11 will 10 wlth 7011 wberenr 7011 
Sll bo aoalpa4. 

llteoe1 . ..... u ; ... 

Lleuteaaat Wllllaa M. Canltboro, 
Statler Botol, 
St. Loula, Ml .. OIU'l. 

AIR MAll 
SPEaAL IJEI.NERY 
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l111J I, lMI 

Detl' Uoute~~Ht Yu4enatera 

!hla h Jut to tell :rou of Jill 4oop 
approolatlOil of all that rou aD4 1fJIU ·­
ban •- tor tba oouatr:r 011 tba la& u4 
otPOilDO'III tour which la - olllllac• 

... 
!be -Ita ollloe 71111 woro la •lhiJictoa 

llan oalf 1DOrouo4 Jill Ualfttloa ot tho Job 
that 71111 ba•• ._, DOt oalf la be;::=

1
::.,.. 

tbe aalo of .,. loMa bat la otro tho 
oplrlt of tba .._,.1 ... pooplo. I that lt 
wao llan at U.-o to co tbi'oup ... 11 a tlrlq 
"lao4alo, llat I wut rou to ao. that all rov 
effort -· .. 11 lplllt aa4 that fPOfl OU polat 
of dow tbe tour bao Moll a t .... aaoao noeooo. 

I oa ••rr &lacl that tbe ll'ltl olaooo rou ao 
ou of Uo roproooatatlno, a.a r..- all that 
I beu 71111 nro a orocllt to rov altol'll aaa 
:rov ooat17. !buk JOU apla, u4 cooc1 look 
wboronr 7011 _, 'llo ooalc-4· 

llMerolJ, 

Lloutouaat llllott Yaa4a.aator, l r., 
Statler Botol, 
St. Loldo, 111ooou1. 
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AIBM.&Jl 
~ECiiM. DELIVERY 

, ;s-,j 

I 

Regraded Unclassified



hl7 S, 1~ 

Dear lulp Putlr1 

ru. h jut to tlleu , .. fop all 
tb&t 7010 did to ate a •••••• of tho lnc 
tov l" haTa jut -.do for tho TrnnPJ 
DapartMat. 

I 0. that lt •• a hard ualc-at, 
but 1 t -. aa t.portaot ODO, &1111 1 aa OIIPO 

that lt baa not oalr atlaulatad tho aalo of 
1Jap Bolllla but bu a\rancthooad tho aplrlt 
of U.rloa ga~~oarallJ. 

Wlth all &Ood wlahoa tor JOUP futuro 
O&POOP 1D tha lla "7. 

laalr. r .... la I. Pintar, 
Stat •• Botol, 
St. Lou a, 111aaour1. 

R/op 

u. s .••• 

AIR MAIL 
SPECIAL OELNERY 
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h1J a, ltca 

De~r Lieutenant KoColplat 

Tbb b Jut to tell {011 of 11J d"p appreoieUoa, 
aDd that of tbe UaltiHl Sta u Go•er-at, for the part 
JOU hue plqed 1a •klag a euoeee of t he loag tour 
ou bebalt ot our War Bond effort. 
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l e in WaehlAgton .. " upeolallt glad that the 
Brithb a .. iguclrou to thb toar u oae of tlle .&Mrl­
lu t he !agla Squaclron. Your preeauoe helpiHl to Nlliad 
our people of tba •111 flaa •• h• thia ooaat17 who 
Toluateored for aotlYe eoPTloe loag before we enteriHl 
the .. ,. I feel that rou .. de a real ooutrlbutlou on 
thia hard a.ad tirlag joUPDOJ, aact I aa grateful to JOu. 

¥1 beat wlahea to rou, aDd good luok. 

Slaaoreq, 

Pllgbt Lleutoaaat Carroll w. MoColplu, D. f .C., 
Stetler Hotel, 
st. Louie, llaeourl. 

FK/ogk 

,i.IR MAIL 
::.r£CI,l,L DELIVERY _ / 

Jlrll¥ ....... ~ ....... ~: ~ll"'~ 
a..cA I' ~ /f;r'C, 

Regraded Unclassified



103 

11111 s, 19t2 

Dear Lieutenant Hall: 

Thh h jut to tell 70u of ., 4 .. p appnolatloo, 
aDd that ot the lhllte4 Stat .. Gon ..... t, tor the 
outatalldbag 11"ioe wbloh 7011 ban ghe11 to ov nr 
attort bJ taklac put ln ov war BoD4 tour • 

.b 7ou kD011, the - •c .ao• hu a parUoalar 
appeal a110ag the .a..rloan.roph. I •• "peol.U, 
i liA! that 7011 "re aaalp to take part 1D thla tour, 
becauae lt helped to realD4 111 of the aourage aDd apirlt 
ot Co Ddo ••· 

Altho11gb lt auat haYe been a atrenuoua experlenoe 
tor all ot JOU, I oan aaaure 70u that thia trip baa been 
abulldantll worth whlla tor our cou11trr and tor 7oura. 
I 4o hope that 7011 wlll •- heok to ua in liON 110raal 
t1an, beoauae 7011 aiAle 10 •Ill fl'ltnda who will be 
hippy to "' 7011 agal.n. 

!hank JOU onoe -re, aDd the beat ot luolc to you. 

Lieuteaallt l. liobeel Hall, 
Statler Hotel, 
St. Louia, Mlaaourl. 

F!Voglc 

SincerelJ, 

(1~11 . .......... 1•· 

AIR ~ .All 
~. :.::iAL DEUVERY 

Regraded Unclassified



11111 s, 1N2 

Dear 111'. a-ra: 
1t tho olli of t hb loac allll otnauou 

tour I aboula llb to ntollll to 7cna tho "'nh 
of tho tlaltocl Statoo ao.o ... at for 7cnar ahan 
1A wkliiiC lt POh a -ONo 

TU tncUtlou of tho loJal •"1 wn 1a 
noel hullo •• 1ft wen uolpo4 to o- to 
thla ocnaatf'J'. I eu URN 1M thot 7cna ..U • 
nd ooatrlntl• to ov •r effort t17 tokhiC 
part 1a thb tcnar, allll that 7oa han_.. 
thouiiJIIlo of frlo.U who woul4 llko to 111 7011 
la thlo oouatl"J' ocala. 

Wo wen 4ollptocl to han 7011 hero with 
uo, allll cnar aooa •hh•• •111 follow 7011 1a tho 
fu\un whonftr fOUl' ohlp -r 'be. 

SlDDtNlJ, 

tn-..u •· ...... u .... '•· 

Chlof 111£1JII ._ 1rtlfloor llllf'l"J' s-ra, 
Statler lotol, 
St. Loule, Jlboovl. 

~ . ..,., ............. 
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hlJ a, liNJ 

Dear Sq1104roA Le ... r Jettlotoaa 

low that {'*r toar of otN-110 dlltJ la tllo 
Unltod Stat01 1 olllllal&, I lhould llb 71111 to U. 
ha. .uoh I appNolato tho ooatrl\vtlaa Wbloh 7011 aa4 
JOIII' o-.a .. ba't'o •41• to ov •r effort. 

Toa WN tho l..Ur of t ho •• llbo - fr. 
ba:l&lllll oa thla .. ole-at, allll, ao 1110h, 7'* bad 
adcl.itloaal r01poul\llltloo. You 'baYo OYOPJ nuoa 
to be proud of tba _, J'Oil porfoiWd JOV taU. T1111 
u4 thooo who- with 7'* haYO llooa a ond.lt to 
;roar oolllltPJ. 

You han dono u ouhtalllllD&lT aood l" of 
aroue1Qg publlo oathaola .. ud dotoraiaat oa to wla 
tho nr. Oa hobalt of tba Uaaltod Statoo OoYOr-at, 
I ehoulcl llko to nprooo ., thaab &IIIII ., hope thlt 

{
ou wUl •- llaok to Ylolt uo 1a happlor do71 wbaa 
ho nr 1o oYer. 

SlaoonlJ, 

....... , ... ,_ ....... 
Squdroa Leader lollll s. lettlotoa, l. C. , 
Statler Botol, 
St. Loul1, Mlo•ourl. 

Fl/oak AIR ~AIL 
SPECIAl OELNER~ 
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h)JI, lNI 

DHr Llout_.t •leha 

!hb b jUit to tell 7011 of ~ 4Np ·~•1•t1• 
ot all tho help {: hen MOll chlac to tu freuuo7 
O.ptrt .. at "117 co oa tho loag tov that 11 - oaillac. 

It no a roal otrob of luok for Ul wbn the !J'IIf 
reaeel(Dei 7011 to our tour aftor I!:i t1Pot .,..,.... 
la 1 .. !OPt. You helpoi a poet to ..to- the tov 
a ouooooo ln ..... .,. olt77ou 't'loitecl, ud the •thulua 
alo~~g t ho routo sot han ooa'llMecl 7011 that tho joll 
ne worth whl.lo. 

111 own feol1Dg 1a tho t 7011 udJoi&J' oo.,.dOI han 
belpod to deopea .._rloa'• uadereta 1DC of the ..,, 
Thallk 70u aplll, &Jill t~ lloot of luok to 7ou wberenr 
7011 •1 llo aulgMII. 

,.._.,,, .. ,. ... ,iiR 

Lintoll&At O.orp s. Woloh, 
Statler Hotel, 
St. Loulo, Klooovl. 

Regraded Unclassified
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Dear Sergeant Rl dclelll ... 
fb ll l a ]uat to tell JOU Of ., deap appl'eolatlon, 

and that of the 1Jai te4 State~ Go'fe,...at for the 
outetancllll& eenlee that 70u ban ghea ln tak.lq 
part 1n OlD' War load ton. 

Froa en1'7 o 1t7 we ban bad c l .. lD& reporta about 
7011, and 7our little apeeohea at t he ralllea .aie a 
bit wbel'enr 7ou nllt. I bllll that thlt trip •• a 
atPIIIIIOUI oae, but I abo U.. that lt clicl • peat 
deal of good, aot oal7 tor tbia oouatr.r but for 70~· 

I only hope that 1a-t 4aJ lt I&J be poaeible tor 
you to ooae baok here a• • • l•ltor. You eai 7our o..­
rad .. ban •cl• t boutana• of friend• la tbh oouat1'7 
who wlll Ita bapp7 to welo- JOU wbea the nr h won. 

Tbankl again, aad good luok. 

SlDOel'el)', 

lls.etl ........ - .... 

Flight Sergeant Mas-ell I iddell, 
Statler Hotel, . 
St. Loula, llliiOUPl. 

D. F .)I., 

FK/ogk 

Regraded Unclassified



hlJ a, lMI 

Dtar S.rgMDt Herbert& 

'" t hat 70UI' loag tov of aut7 1a the tladtM 
Stat11 h ellllbag, I ohollla lib 7ou to ·~ of the 
a .. p appH01at1on of the ,......,. Departaeat aDd the · 
Go"n.nt paeral}¥ tor the tiM work 7111 ban 'beo 
clola&• 

I aa .. peoWl¥ glai thet the C IIIlo• WIN 
repr11eot.a oo t hb toar, u4 that h"m Wire ohoen 
u on• of their epob-. 11 70u { the - ot 
c~ao baa a creat appeal to the .bel' ... pabllo, 
ana the ethu1an of Uae orwb -t ben oondno.a 
you that 7ou wore e-.g trhlllla all4 aaalren. 

In ooal.ag before our r.:ph 11 7ou dla, 70u 
helpea to brine tbe reallt •• of the war to thea, 
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ancl 70u rell4area • r.nulae ""1oe to thll o01111t17 
ana to 7oura. Our .. t while• will follow 7ou but 
aor011 t he ooean to wbateYer au~ JOU 1111 be aaolgaei. 

Slnoereq, 

ln.-0 .............. 

Sergeut R. George Herbert • 
Statler Hotel, 
St. Lou1o, K1ooour1. 

FK/cgk 

Regraded Unclassified



11117 3, 1M2 

Dear Sergeant HaDtlw,r: 

I u wr1t1Dg to eqnaa the appreciation of 
tbt treaa1117 Dtput.Rt a.a of tha UnU.cl Stat .. 
Gonr-nt tor the flu .. rk whioh 7011 ba•• aou 
for u OA the loag tour that 1a ell41~~g. 

I ollll wioh U.t I ooulcl ban beta with 7011 
at ·- of tha gPMt ••tlJI&I where JOII appeat'H. 
The uthllala .. or the oi'GIWI\a 1D enPJ oit7 -t 
han btu autt1o1ut proof to 7011 that JOIU' Ylalt 
to the UnUea Stat .. •• worth while, aot oDlJ for 
tbia OOUAtPJ but fop JOUPI• 

Perbapa, when the war 1a won, rou will •­
baok uong u aa a Yllltor, all4 7011 will ban a 
chance to ate thla ooaatrr IIDAer .. " no,..l oirou.­
etano... ln the ..atlM'-1 •nt 7011 to lalcllr that 
JOU bne 'llf heat wlahaa aJI4 tho .. Of •111 t bouaauda 
ot bltrloan oltl .. u wberner 7011 ~ be fl7i~~g. 

Sergeant Doe•l4 1. HaatleJ, 
Statler Hotel, 
St. Lotala, lllaaovl. 

FK/ogk 

T . llr. TbompP" · 

Sbaoereq, 

'"-" .. etn .. , .... ~ 

o.r.x., 

Afn MAIL 
Sl'£~ DEIJVERY 

Regraded Unclassified



h1J 3, 1N2 

Dear Lieutenant Bofdt 

Tbh h Juat to tell 7011 of 19' GWD lleep 
appreolatloa, and that of the Oalte4 State• 
Go•er-t, tor tb.e work that 7011 han 'been 
doing tor ua on the l onz and atHnuoua tolll" 
that h - elllilng. 

You not onlJ aubldtt.a to a ero-414 eobe4ule 
with the 'b11t of goo4 aatve at all tl••• nt 

tlO 

I UDderataaa tbat 7011 alao .. a. Jouraelt an etteo­
tl•• aale .... tor Oalte4 State• • ar Sa•ln&• Bo.a.. 
Tbe r11ulh ln a u.Hr of oltlea waH ao notable 
that I hon11tq whh we oouU uu 7011 in the tlatve, 
altboqh I DOll JOU han atlll •re J..portaat work 
to do on tha other alae. 

I J••t wut 7011 to DOll that lt hu bun a 
real pr{Yllega tor aa to ba'fe bad J01l tourlag the 
oouot.,. on our behalf, 11111 that all of ua at the 
TreaaaP)' wlll be aeDd~JOU oar beat wlabea when 
7011 co b .. k to fight the O.nana. Tbaota again, 
a.Dd goo4 luot. 

Lleuteaaat !b ... a •· BoJ4, 
Statler Hotel, 
St. Loula, MlaaollPl. 

FK/cgk 
r •Mr.""'csp-u 

'"• u ........ '--IW 

Regraded Unclassified



U1 I 
JlllJ 1, 1~ 

o .. r Boba 

I a 11 Wl'lti, to tell 7011 of 1111J c!aep appreolatl!n1 
and that ot tha raaa111'7 l>epart•at, tor the wollllarnu 
htlp wblob 7011 allll the 1rw;y lb Corpa ban glnn ua 1n 
arranglag oar tour of l6 '--r laaa and Brltlah war haroaa 
on bebalt of t he War Bond oupalp. 

The tour b endlag 1a St. Loah on Satlll'dq with 
tr ... ndoua lllOO .. I reported tr .. 1Taf7 olb the •• han 
Ylaltea . I teal that lt baa bean oua ot the woat aucc•••­
t ul n at\11' .. of t he tiad .. ban •c!a, wot olllJ la apurrlaa: 
the .. 1. ol Boad• bat 1n •traaat benlaa: the war eplrl t la 
t hh co\llltf7. 

The arranaa .. ab 1011 •o klndlJ' •c!• for u could 
not haYa baea better. Wl tbout the plana aAc! lt• craw, 
an.c! t he ""loliiC that waa clone b7 t ba li'IQ', the to\11' 
would oot baTe beaa po•albla at all. Ia adc!ltlon., I teal 
that Captain H.ctaook aaa Coloual Cooper oontrlbutec! a 
great deal to the -tb hu411ng of a lon.c aa4 atranuou• 
acbaclvla. 

The attaoha4 liJoat will glTa 7011 ..- lclea of the 
nolt ... nt oau.a 1n •••'17 o1t7 b7 the al'l'lnl ot thh 
group of 701111g nterau. People enJ'711hara ... gennlaaq 
glad to '" u4 haar - ot t he ovtetandln.c MD who han 
been tl~tlaa: for thea. 

Thull 7011 again for all that yoo and t he .Ur Corpa 
han c!oua. 

SlDOaraq, 

lf'•·CJ .... ,_._. ... 

Hon. Robart A. LoTatt, 
Aaelataat S.oratar,r of War tor llr, 
• ••hlactoa, D. c. 

Regraded Unclassified



1.12 
WAR DEI'ART'MEHT 

OF'FlCE OF TliE ASSISTANT SECRETARY I'OR AIR 

WASHINOTON. D. C. 

'tha Hooorable 
Tba Seeretar,. of t.be TraUUIT 
Waah1J>ctoa, D. C. 

WJ dear llr. Secratar,.t 

J~ 3, 1942 

Thank :you ftrT web for :your ldAcl letter of ~ l 
....S JOIU' generous c..-nte about tbe part pl.&Je¢ 'b7 tb8 l.rrq 
Air Fore•• ill the tour of tb8 Allllrican ....S Brl.tiab of ficere 
ill coMeoUon lli.tb tbe War BOild cupaign. 

We feel that "" all owe a nry real debt to you for 
tho illportant part that you pla;yed. ill cettillc the fOWICI&tion 
!or our aircraft production etarted ....S tha Arll:f Air Foree• 
ha .... been haPPT to be ct such a11t.ll belp ae tbe7 could ill the 
War Bond procraa wbicb you ha,. undertak"" tor all ct ue. 

Tba Of1'1cera concerned apeciticallJ" 111tb the a.r­
rana-nto 11111 be notified of your letter ....s 11111, 1 .. 
eure, verr web appreci.&te JOur thouabtfuln•••· Fl'OII report. 
'II!Uch "" ha,. recel.,.¢ at Y&rloua •toe•• of t.be t.o1U' it •­
to ha... been an outat.aDdin& eucc••• . 

l aa 

ROB!IlT J.. LOVET! 
J.aoietant Secretar,. of War tor Air 

/ 

Regraded Unclassified
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TO 

11.4 

TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

DATO Jul7 3, 1~2 

Seoretarr Korgenthau 

Ferdinand Kuhn, Jr. 

!a the sponsor of the war heroes' tour 
you may wi sh to haTe one of theae acrap booka 
which will be ~ben to each of the groujl when 
the tour eoda ~n St. Louie toaorrow ni~t. 
Addi t ional clipping• and photographa froa the 
bat ten of the 21 citiea on tlie route will be 
aent to the .. n later for insertion in this 
looaa-leaf coTer. 

' 

, 

Regraded Unclassified



TREASURY DEPARTMENT 

F ISCAL SERVICE 

WAIHINO'TON 

J'Ol.T J, 19112. 

liT bar ltr. leor•tarT• 

Plea .. o.ocept WIT -· ~or 70V t.boocll\tlll le\\er 

of J•• 29\ll. r~ \lle -teD \o croll .-ploT••• of 

\he !re&OUT l)eputaD\ !.a \he Yolu\ar'T Pa;r-roU lat'iaco 

Plait. ~or \he pm'ollat e o~ Wu la•!.al• loa.4o . 

1 wo1114 1111:• \o oa11 70V aU•Uoa \o tile .. , , 

able auh\&Doe &lUll \o •• 'b7 tile ropreou \&UYII ot \he 

nrlouo 'b'CU'eau mel oftlce o ot \he tr .. IW'7 Depar\alll\, 

uel 'b7 \he ••bert ot \he a \aU oe\ 'liP \o anh\ w1 \ll \lllo 

la1~17. 

I. r, Jer\el\, 
Coaiu loaer o~ J.coc.,..h. 

lloaora'llle llar7 llorca-. Jr., 
l • cr•tarT of ~ friUVT• 
llalll!.as\olo , II. C •. 

f 

·us 

Regraded Unclassified



Or15!1.!11uUon aet up to e<>ndw>t the 
C!Uip!IQ! to Inroll l!ploT .. a ot tho t..-!!Ul7 
Depart.ont in the Toluto.rz Pg-roll S&!i!ula 
Plan !or tho Purc:llaae o! Var S&• !.D4a Bonda 

llubera o! the Start 

116 
• 

llr. 0, A, M-.4 - A .. htaat to Obainoaa 
Mr. Cl>arlea Schoen-.an - OnniNltaat to Depe.rt.ent&l Cbairaan l 
Mr. I. B. 0 1M&ller - Liahon with tha liar S&-.l.Dge Stat! ~ 
llr . R. W. Ma:Dfoll - Accou Ung and roraa 
Mr. J. Gwlt.her In!oraaation and reporta 
Mr • .1. M. S&ntord. '!'raining and opoalcora 
Mr. J, A. Jord.an - Traininc and opealcera 
Mr. VII . L. L711ch - llupl1c&UD& and printl.Jig 
Mr. C. 0. B!')'1U>t - Anhted in toi'IIIUJ.atl.Dg account in& proctd.ura 
Mr. J . W. Buddolce Drat tine and Cl>art Vorlc 

llr, 
llr. 
Hr. 
Mr. 
Mr. 
Hr. 
Hr. 

.l.aahtaat Chairaen 
Kr. L. C. LaCiwlce ) 
Mr. I, M. S&ntord. ) 
Mr. B. L. Sae<>e ) 
Mr. V. L. PnDlc ) 
Mr. H. r. Ziegentua ) 
Mr. J . A. Jord.an ) 

Coord.lnated. acti•1tiea 
betwaan Dap&rtcental 

Cbairaan and froe01U7 
burtaua and. o!ticea 

Repreaent&t1Yel of »ureaua an4 Oftlcea 

0. J'. llaclclin 
Bar 17 Cooper 
B. r. Z iegutue 
Clark R, Long ) 
I, o. ShrOTI ) 
rranlc Birg!eld. 
I. M. Santcrd 

- Procur..,ent DiThion 
Sooret Stl'Yico Di•ieion 
Buro~ o! tho Public Debt 
Buro&u ot logrOTinc and. 
Print inc 
Oh1et Clerk ot tho ?reaaur,r 
O!! ice or Comptroller or tho 
Cvreney 

Hr. John D. Laraon O!tict ot tba Secret&r7 
D1T11lon of Personnel 
DiTiaion or Reaear~ and. 
Stat1at1ca 

Mr. J. J.. Jordan 
Hr. Rnuell l!ea&h 

Mr. Martin J.tlaa DiT 1aion o! 'lax Roaearch 
Mr. llo......,. Cann Bureau o! In tamal RoTenue 
Mr. A, S, Jolmaon :Bureau o! Cuatc .. 
Mr, XOillleth h1lor llureau o! tha Mint 
Mr. I. V. Maxwell Bure&u o! .l.ccoun to 
Mr. G. c. Jlltreon Office of the heaaurer, u.s. 
llr. Val tor Wind.aor J'orti&ll J'Wlda Control 
Mr. m. J. Be14 Juruu of Narcotlca 
lira. Margaret c. Read.r Var S&Tinct Stat! 
Mia e Alice L. rerrar1 ) Ot!ico ot ~erintendent o! 
Mr. L. J . Bernard. ) 'lrealllll')' Bu1141n&a 
Mr. A, l!upert Ottict or General Cou111ol 
Min !bela& Xhtler D1T1aion o! Monetar7 Reaoarch 
Min Annabel llatthewa Proceninc '!'ax Board. o! R«iow 

SooretAr ial Stat! 
Ilia a Baael Vh1 to lire. Ooorc1a V. McXtllll& 
lira. llar7 LolLi .. Moore Mra. J aan Valla 

Mra. M.azy Oro••• 

• . -
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1ul7 ) , l91t2 

TO: HAROLD •• GRAVBS L 
SO'BJ'!OT: PROQRBSS RBPORl' J'ROJl WAR SAVIMOS FYrJJT 

PRltSS 

Magazine! 
The Harr7 Soherman artiole, "Invisible 

Greenbacks", urgins the purohaae or War Savings aeouritiee 

as an anti - inflation measure, is teatured in tbia week's 

SATURDAY BVJNING POFYr . (Attaohlllent No. 1~ A reauae or the 

artiole, aooompanied by a letter trom WilliaD Allen White, 

haa been sent to all newspaper editor• 1n the United states. 

(Attachment No. lA) 
'IIAD.UIOISEI.LB magazine haa adopted a polioy or 

uaing a Wa.r Bond -ntion at the end or eaoh major story. Thie 

month the publication oarriee eight War Bond mentions. 

Attachments No . 2 and No. 3 oover turther 

magazine features or the week. 
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pRESS (Continued) -
Labor Preas 

The eight monthly journals or the Railway 

Brotherhoods, reaching over 1,000, 000 orsanized workers, 

1.1 8 

ran War Bond reature and picture layout in their .Tune issues. 

(Attachment No. 4) 

( 
' 

An editorial., "The Price or Independence" , ,• • 

was sent out by International. Labor News Service. The 

editorial copy is a slightly reTised Tersion or a piece 

prepared by the War Sartnga starr . (Attachment No. 5) 

Religious Preas 

THE WATcmlAN-EXAMDfKR or New York, a Baptist 

publication, ran a display ad which featured the Holy Bible 

in promotins Bonde. The drawins has been orrered tor rurther 

War Bond publicity use. (Attachment No. 6) 

General 
County Quotas tor .Tuly, indicated on state map•, 

were released 1n plate and mat rora to more than eleven-thousand 

newspapers. (Attachment No. 7) 

.Jumbo telegrams trom Secretary ot the NaTY Xnox 

are beins widely reatured in the display windows or Postal 

Telesraph ottioes. Attached is a sample or this poster 

display. (Attachment No. 8) 
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pAR)( S!.CTION 

Preee and Radio 

The current Farm Bond Contest , actively 

supported by ),000 implement dealers trom coast to coast 

119 

' 
~ 

baa brought favorable comment trom many State Administrator s. 

Th18 one t rom WUlilllll H. Bartley, A4m1n1atrator tor Kontana: 

~e moat enjoyable phase ot our work is 

the day to day discovery or the unexpected 

and invaluable assis tance which we uncover. 

From many sources we have been advised ot the 

immense help your nation-wide Allis-Chalmers 

campaign bas been to our program. Thanks to 

Allis-Chalmers and to you tor this tine 

contribution to help insure victory tor democracy.• 

Data on this special aot ivity bas been given 

wide distribution. (Attaobment No. 9) 

The Farm Section 1a promised t he aid or 500 

Army Publ i c Relations orticers thrOugh t he cooperation or 

Captain Russel , Washinston Public Relations Otticer. These 

men are stationed at every air tield in the United States and 

are instructed to obtain pioturee and at oriee trom all tara 

boys now being trained to tly. Testimonial letters on the vital 
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PARii s:!C'l'ION 

Preas end Radio (Continued) 

importance ot the "home tolks" turniahins money tor equipment 

through the purchase ot Bonds will be included. Theea pictures, 

letters,and stories will be sent out as exclusives to papere 

1n eeob boy' s home state . 

~ 
Seven-hundred end ninety-six radio stations (out ot the 

nation's 868) now broadcast the "Treaeur.r Star Parade" series 

ot prosrams three times weekly. 

Plana now under way 1n Ohio to oolleot old "Treasury St ar 

Parade" prosrama and oiroulata them in those war indust ries 

wbiob have aui tabla amplifying ayst&IILI. Field Division intends 

to do this 1n all States wbare feasible . 

Telegram ot seven short announoeaenta waa sent out to 868 

st atione, emphasizing tact th.at poet ottices will be open to 

sell War Bonds and Stamps on .Tul7 4 . 

Speoial set ot ~aet the Quota" announcements, to all stations 

tor use in speeding up the .Tuly drive. (Attachment No. 10) 

Governor Herbert Lahman ot New York made six- end-one-halt­

minute apeeoh on opening ot Retailers' Bond and Stamp Drive, on 
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RADIO (Continued) 
~ 

•Kate Smith Speake" program over Columbia Broadoaat1Jl8 

System network from 12:00 to 12:15 PM, July 1. 

Commissioner Guy Mason ot the District or Columbia 

121 

a poke on ope.ning or Retailers ' Drive in Washington, D. c. tr0111 

12:00 to 12:15 PM, July l, over local network or WJSV, WIHX, 

and WWDC. 

Boraoe Heidt and Orchestra, featured "Save The American 

Wft7", War Bond marching SoJ18, over NBC ooaat-to-coaet network 

t rom 8: )0 to 9:00 PM on June )0. (Attachment No. ll) 

Pepsi-Cola Jingle Contest now totals 59,)85 entries, aa 

ot June 26. Entries still moviJ18 in strongly f rom all 48 

St ates , Distr1ct ,ot Columbia , Alaska and Canada. 

WBBK, Chicago, sends i n t JPical aohedule or cooperat ion 

with War Sav1118e Program. On one d~, 15 War Bond messages, 

by Minute Ken, Kinute Women, Junior Kinute Ken; regular live 

announcements and "Treasury Star Parade". (Attachm811t Mo. 12) 

WJIK, Lans1118, Kichigan, announce& a new s tep to aid the 

War Savings Program. Owner ot the &tat1on -- beginning 

July 5 -- eaoh payday will double the amount that eaob staff 

member waa puttill8 into Wa.r Bonde on June 15. These bonuses 

will be continued at least until January, 1943· 
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BUSINESS PUBLICATIONS 

Material was sent this week to a oo=plete list ot 

approxt=ately 700 business publioationa. Copies ot this 

material, including photograph, are attached. (Attaob=ent No. lJ) 

THE FARM JOtmNAL and FAmmR' S WD'B, a magazine which hes 

a circulation ot 2 , 600,000 readers, advise that they will use 

t he latest term advertise=ent , "The Kinute llan Was a 1'8l'Der, 

Too", in full page size on the outside back cover, in tour 

colors. The ad will appear in their August issue. 

NEWSPAPER CARRIER SALES (See attacb=ent No. 14) 

FIELD DIVISION 

Mriculture 

A plan tor converting Food Sta=pa into War Bonds 

has been worked out and 1a beginning to ebow results in Greater 

New York City. A goal ot $500 ,000 a month invested in Bonde 

t hrough this plan bee been set tor the 27, 000 food merchants 

receiving Food Stampe in the Ketropolia. This would be 

ten per oent ot the total volume ot these Stamps distributed in 

that area. 

Quota Campa1gp 

See stet1st1oal table. (Attachment No. 15) 
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Industn 
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Contractors working t or either the War 

Department, the Navy Departmant, or the United Statee 

llaritime Commission, on a oost-plue-a-tixed-tee bash, 111117 

now be reimbursed tor expensee i ncurred 1D acting as issuing 

agent s and operating a Payroll SaTinga Plan, according to a 

decision or t he Comptroller General. 

HiphliAAta 

Two counties made their July Quotas on July l: 

Okeechobee County, Florida (whioh made ita Kay Quota on 

May 20 ) , lllld Cumberland County, !Centuo]Q'. The record tor 

speed will probably have to go to Okeechobee County because 

the telegram sent atated t hat the ~uota had been reached by 

9:00 A.M. 

Women ' s Aotivitiee 
New approach to term women involves mapping 

out a prograa tor Home Demonstration Clubs 1D oonjunotion 

with the Department or Agriculture, end in contacting the 

heads ot the three major term women•e organizations in the 

country, 

• • 
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nXLD DIVISION 

Women' s Activities (Continued) 

Displ .ay booths were ordered tor wide 

usage. (See photograph - Attachment No . 16) 

124 

A plan tor a model budget ia being worked ~ 

out with tbe Y.W.C. A. tor girle earni.ng trom $18.00 to $25.00 

per week:. 

RETAIL STORJ!S 

The nation-wide -whiteout tor Victory• was celebrated 

by virtually every store, large and emall , on July 1. At 

12 o'clock noon, retail counters were cleared ot mercbandiee 

nnd in ll\8llY etoree tbe only tbing tor sale was War Bonds and 

Stamps. 

The day's sales ot Bonds and Stamps thrOugh retail stores 

on July 1 tar exceeded expeotationa. Tbe A. Polsky Company 

or Akron, Obio, wired t bat t heir entire month's Quota tor 

July bad been exceeded betore noon on July 1. The Woolworth 

Fitth Avenue store 1n New York City reported over $250,000 

in Bonde and stamps sold during the day. Bonwit Teller's 

in New York City ran up sales totaling $90,000, more than 

five times ita Quota tor the entire month. 

All ot tbese stores were aiming at a salt-determined 

Quota tor the month equal to 4 per cent or their merchandise 

sales during July or lest year. 
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MOTION PICTURFS .AND SPECIAL EVENTS 

VictorY Houaee 

Feature presentations at Los Angelee, California, 

Victory House, tor per iod June 15 - 20, i ncluded California 

Women's Orchestra, Negro Chorus, Auction of' three small dogs, 

Pearl Harbor Group, Don Pbll.1pp1n1 and hie Symphonic Band, 

Theodore Roosevelt High School prograa, with a Bond-and-Stup 

sale that totaled $2, 400. 

Tank For A Yank 

The "Tank For A Yank" tour , with Johnnie Shetrield , Tarzan, 

Jr., or the movies , as feature attraction, is producing results 

as a promoter or Bond and Stamp salea. Attached publicity sheet 

tella story ot appearances in San Francisco, Sacramento, and 

Chico , California; and namath Falla, Ashland, and Medt'ord, 

Oregon. (Attachment No. 17) 

Rel l1ea 

Rochester, New York ' s , "War Week" celebration accounted 

tor more than $100, 000 in Bonds, helping the city go over ita 

Quota. Personal appearance by Fay Wray, movie star, and 

Major Ben I . Funk, A~ Air Force. 
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MOTION PIC'l'URJ!S AND SPECIAL EVENTS 

Rallies (Continued) 

126 

Allentown, Pennsylvania, and Lehigh County, pai d out 

$200, 000 the night or June 12 at a huge War Bond rally 1n 

Center Square. Gloria Stuart , 20th Century-Fox star, and 

Berry Wood, Blt Parada star, appeared. 

Doroth7 Lamour christened a new ship at California 

Shipyards, in addition to awarding ortioial United States 

Treasury flag in recognition or tbe 90 per cent War Bond 

subscription or the employees. 

V1cto;ry Windows 

Tho Victory Windows of the I. Kagnin & Company, West Coast 

stores, report sales or t24l,646 to date. Attached is a 

"thank you• ad that lists the stare who have appeared 1n the 

windows to sell Bonds and Stamps. (Attachment No. 18) 

BopcSwasoa• 

Kay KTser is doing a aeries or "Bondwagon" appearances 

tor War Savings . Bls itinerary 1a as tollowet. Atlanta, 

June 23; Cincinnati , July 3 (CBS broadcast l ; Dayton, Ohio, 

July 4; Milwaukee, July 6 (CBS broadcast); Indianapolis, 

Jul y 9- 13 (CBS broadcast); Detroit , July 17- 20 (CBS broadcast) . 

The Atl anta concert attracted )$, 000 to the main center or the 

city. 
• •••••••• 
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The War Heroee ended their moat auooeaatul 

t our in St. Louis on JU17 4· There, eaob ot the Heroes 

was presented with a epecial scrapbook prepared tor tba 

by tbe Treasury Department. 
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DATa JUL 3 1942 

survey ot public reactions to 
r economy. 

Here ie a briet summary ot the reeult8 ot a field survey 
t o determine public reactions t o the war economy, conducted 
by the Ott1ce ot Facta and Figures unde.r the direction of 
Mr. R. !Ce1th l:ane. Interv-ieva totalling l, 797 vera conducted 
betveen April 27 and Hay 16 in five oitiea, and i n towns and 
rural areae in 12 Statee, selected t o give a representative 
crcaa aeotion tor t he Nation aa a whole. The following ll&i.n 
poi nt e are brought out by the survey: 

(l) The public, at that time, vae vall aware that prices 
were rieing and that purchaeing power vae 1noreaaing, but they 
saw no clear relationehlp between the t ... o. The riSing coat or 
living waa, in fact, the out standing economic concern or those 
interviewed. Greatest oonoern vae felt over the rise 1n rood 
prices, particularly tor meats, but thia vas moat frequently 
attributed to profit eering. Purohaeing power vas not thought 
ot in relation to the eu~ply of ooneumer goode. Th1a suggests 
that, lacking further education, measures t o retard inflation 
ehould be presented t o the public on other grounds than that 
ot curtailing purchasing power. 

( 2) War bonde and ataapa vera being purohaeed aalnly troa 
patriotic mot1vee, rather than trom an un4eratand1ng of their 
function in inflation control. The chief reason tor purcba8-
ing bonda vae t o aid the war ettort, according t o 44 percent 
ot those 1ntervieved· 29 percent t hought ot their purchase 
mainly a8 a good inveetment; 9 percent ae a means ot furnleh­
ing the Government with money or supplies; 5 percent aa a 
reserve against poat-var uncertainties; and only 2 percent a8 
a meona or reducing purchasing power. 

(3) Among varicue plane of war bond buying, 62 percent 
favored unplanned voluntary buying, oh1et ly beoauee it per­
mitted adJuatmente to individual needs and e111ergeno1ee; 16 per­
cent favored govern~~~ental entoroea~ent; 1~ percent tavored the 
payroll deduction plan1 vh1le S percent favored other methode 
ot planned voluntary bi.IYing. Ot those expreaaing opposition to 
an:y plan, !5 percent vere opposed to Government enforcement. 
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(4) Oover~ent ratlonlng ot eugar and automo~ile tires 
was gener ally apnroved and pri ce control waa atrongly approved. 
I t wu clearly evident, however, that approval ot economic 
contr ol s necessitated by the war will be contingent on t heir 
tnirnees : on the equality ot saori tioee impoeed and ot benefit s 
conrerred. Granted these conditione , there was evidence ot 
l i ttle concern with "interference• as such, 

(5) Halt ot those interviewed (51 percent) believed that 
price control would work; 4 percent were convinoed that it 
woul d not work; the remainder were unoerta1n. Approval ot 
nrice control, as was to be expected, was h1gbeat 1n the large 
citieo (90 percent) and lowest in term areas (74 percent). 

(6) Questioned about the distribution or the present income 
tax, 45 percent thought the tax fairly distributed. or the 
reot , there waa a tendency to feel that the tax was too heavy 
on the low incomes or too light on the high incomes, or both. 
This tlndlng ls ln contrast tq that ot the Gallup Poll ot 
Aprl l 19, whlch lndlcated {through ,a dlrrerenoe ln the way the 
ques tion waa asked) that the public believed taxes should be 
ral eed i n the lower bracket s and lowered ln the upper brackets. 

(7) While 46 percent or those interviewed said they were 
making more money than last year , only }1 percent (29 percent 
i n l ar ge citlee and 39 percent on farms) said they were better 
off t han last year. The dltterence wae typically at t ributed 
to t he increased cost ot llvlng. The moat definite improve­
ment in economi c statue was shown by thoee now 1n the middle 
lnoome bracketa ($45 to $100 a week) many or whlch were 
probabl y detenee workers , while t hose in the lowest income 
bracket s showed the least improvement. Defense workers as a 
group wer e better ott in 41 percent ot the caoes ; non-defense 
workers , 24 percent. 

,• 
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JIEl(}RlNDIJI( FOR THE SBCRIURY. 

Jill)' 3, 1~2. 

lllil Report 

1 riaing tide of general diaaatiafaction end apecific 
con~plalnt hu 1\U'ged through the fan uil thh Wltlt. 

Probabl7 it .. 7 be t&lten aa a b&roaeter of feeling in 
general d\U'ing a period of alacouraging n••• frca abroad, 
end apparent Inaction at hoM. 1a a co•ent&l')' on Treuur7 • 
uttera, howenr, it hu particul&r bnrin,v; on two out-
atending aubjecta -- t&xea and bonda -- wi~h emphaaia on 
the latter. 

We haTe neTer had a week when coaplainte ao far out­
numbered praiae or co-.ente of approval on the Bonda. For 
the firat tiae, aft7 on• readiaK the aail aa a whole would 
conclude th&t aalea a&7 actuall7 be threatened b7 the delaJ• 
incident to deliTering and caahing Bonda, difficllltiea over 
traneferring titlea, regulations in regard to beneficiariea, 
and trouble in collecting intereat long oTerdue. Speciaen 
quotation• indicating the different typea of co,laint h&Te 
been included in the following pagee,-~ut it i a he increaa­
lng Toluae of auch letter• that ia really eignificant. 

1a for taxu, the .6 car uae ataap h&a naturally co• 
in for a good deal of criticiaa. 1 nuaber of lettera urced 
the ataap be required for the iaauance of a ca• rationing 
card. Inheritance tax•• haTe called forth proteata on dlffi­
cllltiea in the tranafer of tax anticipation notea, on forced 
aalea, and the inabilit7 of heir• to P&T at once the leviea 
placed upon thea b7 State and Federal•authoritiea. The Salea 
Tax waa leaa frequentl7 aentioned, with S out of 4 oppoaing it. 

The creat general "gripe" ia on the aubject of GoTern­
aent econo1117 with or wlthout·Mntion of ita effect on BollA 
aalea. Repe~ted pleaa for econo1107 h&Te been receiTed, a&UJ 
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We.orandu. for the Seoreta77. JlilT 8, 1942. 

with apeoifio inatanoea of extr&T&ganoe, loc&l or national; 
other• oont&ining thra&h not to bUJ Bo!lda 1m.lau colllli­
tiona ere re .. died. 

There have bean & nuaber of proteata on insufficient 
silTer for oo .. erci&l use. 

Suggestions for &ddition&l revenue include incre&aed 
postage r&tea; the aale of &dvertiaing apace on postage 
stamp booka, &a adopted in ingl&Dd; tlie aale of ... 11 
denoaination ate.pa, like the Chriat.aa aa&la; t&Jea on 
g&aoline, .oviea, punch bo&rde, cheoka, etc. 

White House .. il during June went down to a total of 
775 received, of which ••7 were anawered in the Correapondence 
Dhhion. 'l'he aillil&r 110nth in 19il brought in 600 lettera. 
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Senator Theodore Francia Green aenda copy of letter he haa 
reeeiTed froa Roger T. Clapp, Attorney at Law, ProT14ence, 
Rhode Idandi co-enting aa follon: • • • • h you know, 
when the Eng iah hoabiR~• firat became aerioua, .anJ people 
accepted refugee• froa Engliah refugee orraniaatione here. 
* • • HoweTer, with the prolon,ation of tie war, and the 
i ncreaeea in taxea ana liTing trpenaea, the financial burden 
on 1aerican fa.dliea acting aa hoeta haa becoae increaainglf 
serious, Againet thla , there are a nuaber of caaea of adUlt • 
refugee• .in thia oountry and of parent • in inaland who haTe 
eubatantial •an• in inaland, ana who are wiliinc but unable 
to tranafer or procure the tranafer of &11 fund• fro• 
England by reaaon of exi•tia& in2liah reatrictiona, I under-
•tand &lao that Br itiah reatrict!ona againat re turn to 
England, both of adultl (particularl:r tholt who could not 
work), and children, a&ke it difficult, it not !.poaaible, 
for a&DJ refuge•• to return, eTen though they wi ahed to. 
* • • I underat ana that already in certain caaea, EDgliah­
aen i n ailitary eerTice are peraitted to export allotaenta 
froa their P'1 to help aupport their children while refugee• 
here, People inTolTed, with whoa I haTe talked, appreciate 
that they aaauaea - with their ayea open - reaponaibilitiea 
relatiTe to refuge•• accepted by thea, and for thia reaaon 
and alao in that eabarraaeing aooial problema aight reault, 
particularly in aituationa already aoMwhat delicate, they 
peraonallT a.o not wiah to co~~plain . • • • It doea a trike .. , 
howeTer, that it Britiah reatrictiona on export funda could 
be relaxed within reaaon for the aboTe purpose, it would 
materially eaee m&nJ difficult finanoial and aooial probleaa 
hera , and aight haTe a definite bearing on post-war Anglo­
Aaerlcan relatione,• 
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E. H. Moore, Ceahier, The Peoples Bank, Fort RecoYer7 
Ohio. We baYe noted all along with intereat bow effl~ientl7 
you baYe and are financing the war effort. You abould be 
coapliaented upon the Yer, efficient aer.ioe you are ren­
dering to our GoTernment in tbeae etreaaed tiaea. We aa 
a email inatitution are doing our bit, too, aa well aa the 
aaD7 hundred• of bank• throughout the United Statea, in 
sel ling War Bond• to the rural and other folk. • • • 

..... 
lira. l\ail)na Toro, Santa Clara, Calif. In thia little town 

of Santa Clara, a group of Spaniah wo .. n haTe organised a 
club aince January 16, 1942, called the Spaniah-Aa.rican 
Soci ety for National Defense. Each aeaber paya a eaall 
tee aonth.l7. Thil aone7 ia diYided into two part., hAlt 
we giTe to the lmerican Red Croea, Santa Clara Branch; and 
with the other halt we bu, Bonde. When the war ia oYer, 
we will caah theae Bonde and fiYe half to the Aaeri can Red 
Croll and the other halt we w 11 aend to the Wara Springe 
Foundation. We, the Spaniah people of Santa Clara, haYe 
pledged thia dut7 for the duration of the war. Through a 
ratt le, we haTe raised $136.00, which ia being aent to 70u 

!or war relief or whereTer it ie needed aoat. 

EYangeliat Xaurioe DaTil, Owenaboro, KT· 1• a token of 81 

appreciation for freedoa of religion and freedoa o! the 
air, I aa aending you herewith the firat of 81 weekl7 
donation• to the GoTernaent of the greatest nation on 
earth in the hope that it a&7 help to bring about the da7 
when these freedoma aay ~in be enjoyed by the people of 
the entire world. * • * (Encloeel check for $25.00) 

'fhoua s. lloCrae, (F. 1. HeMU.Illl Coapelll), llelrou Highland•, 
Man. 11 jewelry aanutaoturera, we are ao .. what eabar­
raaaed b7 condition• which are be7ond our control. We 
need conaiderabl7 aore ailTer than we are able to aeoure, 
and the unoertaint7 of our eource i a a conatant eabarraaa­
aent. • • • Identification bracelet• for tr-r, BaYJ, and 
1ir Forou are aoli b7 u, and theae are required in good 
quantitiea b7 our ouato .. ra, alao 1rar Canteens. Ia there 

&DTthing that 70u oan do to expedite deliTer7 to u• of 
eilYer to coYer our requireaenta? Can we iaport it fro• 
Canada or CUba, if 7ou haYe not enouch to coYer our needa? 
We underatand there ia a large atook aooUIIIllated at Wut 
Point. U thia be ao, wbf ahouldn't legitlaate MnU­

faoturera be able to get it? • * * 
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Senato~ Walte~ F, Geo~ge tranaaita a letter he haa ~e­
ceiYed froa Lt. Colonel Mark 1. Cooper, Roaa, Georgia, 
co•enting u folio .. : •The Lagion gen .. a Ger-.n 
lfaohine Giin, co11pleta with look, which I han recondi­
tioned ao that it now firea the t..~ioan cartridge 
pe~fectl7. Thia gun dld not ooat the United Statea 
Go nrnMnt one ~ed cent. I learn that the Treulll7 
Depart~ent haa ooufiaoated a lot of theae guna with the 
idea of either junking thea or giYing thea to the B~itiah. 
so .. of theae cun• haTe the look• reaoYed1 the othera I 
oan, iu a few ainu tea, oonnrt to uee the .lMrioan car­
tridge aatiafaotorilf. * ** GiYen enough of theae guna 
with locka, I can produce hea~ aaohiue guna at a coat 
cf aot 0111 oent, whereu, hea~ aaohiue cun• new would 
p~obab17 coat the Gonru..nt un~al hundred dollan. 
We need 70ur help.• 

P. 1. DeTenakJ, Dry Gooda & Shoea, Hew Orleana, La. I haTe 
a wife, aaall buaenie, own houae, aaall expenae, Can 
a!ord to doneh to 'ftl' fiUld $60.00. (You will find check 
enoloaed.) Wiah I could be of arq aenice to "'f ooutr7. 
{la eiok1 heart ailment). On Jul7 the s~d will bll7 !o~ 
"'1 lut ,a,ooo Wu Benda. I wiah the Gonrnaent would 
atop •t~ikea, oYertiM paf, and 4Q-hour week. 1DT healt7 
man can work 80 houra week in atreaa tlae. Hope thia 
tobn check will help f iniah our eneaiu. 
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Cop;r o.! letter adarened to the Bou.ae Ya;ra and lllana 
Co-.Ittae b;r •1 TRUI lMBRIC&I•. • • • !he co~&DJ I work 
tor h deducting $& .00 a week out of W( aalar;r of $30.00 
a week, for Bonaa which I can't poaaibl;r afford, aa I aa 
pa;riug ott ., hoae., which haa two aortgag11 on it l"lllllliDg 
at 5%, and alo-ag with the ta.xu, inavance, principal 
pa;raenta, etc., and the high coat of liTing, UDder theae 
circuaatancea it will be iapoaaible for ae to aa~e &D1 

aone;r to PIT the inoou tax nut lfuoh. 'rhe aoat I can 
poaaibl;r it!ord i a .1.00 a week, which I would be ~er;r 
glad tog in, and I aight add, I han bun bql..u De!uu 
St~• up to what I could afford. When I protuted 
against thia $&.00 deduction, I waa told to either eccept 
it or real~. I think too, doctor billa ahould be allowed 
to be deducted aa theae are expenai~e, and too, are apt to 
uae up the aone;r which one ~1 ha~e laid aaide to pa;r the 
incoM tuea. • • • 

Bert Cohen, H.Y.C. In the New York Law JoW'Dil of Thura. 
there waa a deciaion of a Brookl;rn Supreu Court Judge 
hold!Dg the proTiaion in a U. S. Sa~i-aga Bond aakiDg it 
pa;rable on the death of the holder to a u.aMd peraon ia 
notaperati~e; the Court cited a deciaion of the Supre .. 
Court of the State of Waahington to the , ... effect, and 

the Court awarded the Bond to the decedent'• eatate, and 
not to the naaed peraon. I 'a not intereated in the caae, 
but it a truck u in thllllda& about it, that 11 thou 
dechiona are good law, all Bonda in that fora ought to 
be changed, or the ownera notified of the riaka the;r run. 
Probabl;r the utter h alreaq ha~l.ng the attention of 
;rour attorne;ra, but I felt it would ao no hera tor .. to 
write about it to call the aituation to ;rour attention. 

W. s. Dolan, Publhher, Grant Co1111t7 Rniew, Kl.lbank, S.D. 
11 a newapaper publiahlr, and 1Doidentall7 a Deaooratic 
Count7 Cha~, I aa takin& the l1bert7 of writing 7ou 
relati~e to the ~terial bel-ag recei~ed at thia o!li::a 
intended !or u.ae in proaoting the aale of War Bonda 
Staapa. • • • RecentlT we recei~ed a large package of aata 
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and eugguted acle to 1111 etoru, ur&iDg patrone to 
acoept ohange in Bonde or Sta.pa, eto. In thie package 
wae a printed alip that a like paokafe waa being tor­
warded to tTtl'7 nnapaper in the Un1 eel Statu. Sure]J' 
ac• one in oonneotion w1 th 70ur office ahould lmow 
that at lnet 90% of the aaterial 7ou han unt out -­
ueuall7 in heaT,r oratt enTelopee, when .uoh cheaper oon­
tainere would haTe clone ie well -- ie wholl7 i~ractioal 
and neTer ueed b7 our newapapera, for the aimple reaeon 
the aTerage atore in towna of 6,000 or leee, practicallJ 
non• of thea, 11ll Bonde or Staapa. The bank or bank•, 
and Poet Office, attend to thil, and aailin& thh ex­
penliTe aaterial to thoueanda of towna where there ia no 
chance to uae it i1 the kind of extraTaganoe and absolute 
waate that cliaguata eTen died-in-the-wool 1clainiatration 
aupportera. I don't aincl telling 70u the waate practiced 
b770ur Departaent ·the put few aontha in the aatter of 
publicitJ lerTice ha1 been appalling, and aake1 one wonder 
if thie ie trpioal of WaehiDgton'• handling of war .. ttere 
in general, and if eo, it i1 not eurprieing an appropria­
tion of another few ailliona of dollara ie neoe11ar7 
eTerr few clara . • * • 
Jqee R. liann.ing, :lll.dland Park, II.J. Your attention h 
aoat earneetl7 and urgently requeetecl to a aatter~_the 
aerioueneea of whioh, to thie writer and hie faai~ wel­
fare, cannot po11ibl7 be aufficientlr e~haaiaed, and 
concern• the lon& clela7ecl and urgentl7 needed cheok in 
pa,aent froa 70u on two U. S. SaTing• Bonde whioh I sent 
into 70ur lew York Branch of the Federal ReaerTe Bank to 
be caahecl, now ring on tour weeki ago - or about the third 
or fourth d&J o th!a 110nth - and fro• which, though I han 
11111uccuefull7 and aoat urgentl7 written thea thru tiau 
alreacl7, I haTe not 7et receiTed rour check i.n p~nt on 
the Bonde. * * • The failure to recein par-ent on the 
Bonde hal oau11d ae an4 'llf faailY clietreu and hardehipJ 
to 1a7 nothing of the calling anl needle•• huailiation to 
ua, upeciallT to ., wife ana children, in being thua alao 
forced to dela7 and tinall7 default in the p&Jaent of 'llf 
rent, due on the firet of thi• aonth. * * * 
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o. H. Whitten, Chair..nt __ War SaTinga Co-.ittee, F~ill• 
Virginia. • • • latvalq I aaJrollll of ov lillie noord, ' 
and wiah to •&T that n euted ov My qQOta b7 ap­
proxill&ttb $11,000. Wt upeot to reaoh all 110nthl7 
quotaa aaalgned by the State office. I belitTI that it 
Ia in order to 1a7 that within the laat 110nth or aix 
weeka I haTe aet with obJeotiona and criti~i•aa when 
diacuning War Bonda with any of the cithene in rq 
County, ao .. of thea btlng buaineaa le&dera, Juat two 
da71 ago, a buaineaa aan in Far.Yille atated that he buya 
We.r Bond• TIJI'7 reluctantly due to Gonruental utran­
ganot. • • • There •••aa to be a growiag tendencr on the 
pe.rt of any people who han the f1111d1 to innat in War 
Bonda, to heaitate purohaei.ng thea in large quantitiea for 
thia aaae reaaon. • • • Nil and CCC are two aore apote, 
inother proainent buain••• aan in Far.Tllle refuaed to 
cooperate at all ln connection with the Vi~tor7 Pledge 
Ca.paign whioh I put on in 1prll, and indicated to .. that 
he did not want any of hie eaployeea solicited for pltdfea, 
Bowner, I had one of theae eaplo7e11 agree to help in he 
ca.paign and in a quiet aanner he contacted and aeoured a 
pledge froa eaoh a.-her of thia eatabliahaent, except the 
owner, who would not aign a pledge for &n7 one or r=:ai•• 
to buy War Bonde. Hi a co11plaint abo na the nat of 
the tupaytra' aone7. • • • People are 1101t naentful at 
ao .. Congreaaaen'a attitude tcnrd Leon Henderaon, eape­
oiall7 that polioy expreaaed b{i!i• in hia recent article 
ln the iaerioan Migaslne. !lot would atlaulate the 
wrioan people ln the war effort 110rt than for thta to 
feel that the leader• of the nation art laboring entirely 
tor the intereata of the people, rather than for ao .. of 
thea to aeea to pla7 politioa, or work toward aelliah 
enda. 

Harria B. Rothkowits, 1ttorn17 and Counaellor at Law, 
M.T,C. It haa been brought to rq attention that ln the 
town of Ro.., J .T., then ia an aTiatlon plant IJ!!Plorlng 
about 6,000 Mn. The workera art earni.ng about ~ per 
week eaoh, and han 110ne7 to •r.nd. I 111 further lntoraed 
that there it no ageno7 which 1 lntereated to aell War 
Bond a, or nen War St&llpa. That any one who duiret to 
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r:ohau a Bond or a Wu Stup baa to go uouncl look-
for a plaoe where he oan bu,, or for the peraon 

who can give hia infor.ation about fUI'Chaainl auoh Wu 
Bonda. Jot even the police or the a&70r of the town 
know &nTthing about it. The 01117 place where a fellow 
could obtain a Bond ia to go to the druggiat of the town 
and he will exert ~elf t o aooo.-odate the proapeot i ve' 
bu,er to get auoh a Bond. • • • • 

Letter aigned, •Chagrin •, lih&nT, If. Y. • • • When a ci t7 
like lib&nfi with over 125,000 inhabitanta, wi!!kf!:cige 
leas than ' 0 a pieoe, and when high ranking b 
offioiala adviae ae~era of the banking aaaooiationa to 
hUT aa few Bonda aa theJ a&J be compelled to, and uae 
utaoat perauaaion to place the Bonda in the handa of the 
public , it ' a tiae .for our atupid !dainiatration to wake 
up. The publicity, circua atunta and haJaeed vaudeville 
tactic a being uud hJ t .he ~I'll ina • of the Gonrnaent 1111.1t 
make love1T reading !or the lfasia. • • • Cont raat our 
aillT leadera • notlona of a poet-war Jaerioa with the roaJ 
proaiaea Hitler holda out to hia people; he ia not aaking 
the Germans to fight a war in order that Indue, Buahm&n, 
Caeoha and Turka a&J reap the benefit; he aaka thea to 
tight that Geraany and the Ger-.n people will benefit; 
he aaka them to fight that theJ aa7 rule the world; and 
there baa never been an inatance, wi th win or l ose of the 
war coneidered, that the German people have been told 
that after the war the lead ere wouldn • t know bow to keep 
the populace hUIJ, and would have to put them on charita­
ble r elief . • • • 

James Truslow idama, Sheffield House, Southport, Conn. 
• • • Recent1T I was aaked to do something rather apecial 
for the TreaaurJ hJ _, publiahera, Charlea Scribners• 
Sona, who bad been aaked to requeat ae to write a eyndl­
cated article for the newapapera, particularlT in the 
Middle Weat telling people a little about what the war 
was and wb,y' taxu and Gonrllllent Bonde. I did it la­
aediatelJ and ve1'7 gladlT· • • • I aa f rank to aaJ that 
I think one reaaon that private inveatora are not bUTing 
Governaent Bonde ia that tbeJ are not aade attractive 
enough, and aleo heaitation on the part of invaatora aa 
to when and how theJ will get their aoneJ baok. • • • 
In the lut war a1 though I had conaiderablT leu aoneJ than 
I have in thh ~ne, I bought $55,000 of Gonrnaent Bonde, 
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but at that tiae I got •M and up on rq i.nnat.nt. 
Now the Defense Bonda offer ae practicall7 no inco .. 
The "E•a• and "F•a• are o! no use to me, nor to a co~­
aiderable part o! the r::uc which h not accuatcaed, 
aa bankera are, to bUT inTestaenta on a diacount 
baaia, rather than a regular rate of coupona or diTi­
denda. • • • In addition to these drawbacks, I ~ 
mention the !act that these Benda are not saleable nor 
negotiable, aa were the GoTernment Bonda in the last 
war, and in addition, although I regret to aa7 it, the 
Gonzouent 1a not lh~ up enn to the obligation.• o! 
the contract !or the "G Benda. I haTe $5,000 o! theae 
Bonds in the eatate of rq aiater. Figuring froa the 
date of purchaae and the liTeral ~ntha' notice giTen 
after her death, we were i.n!or..d b7 the GoTtrn.ent that 
t heae Bondi would be paid on June lat. The7 haTe not 
been paid in apite of repeated requeate !roa the IrTing 
Trust CoapLQT of N.Y.C., and intereat on thea waa atopped 
on June lat. I had intended to bUT ~re Gonrn.ent BoRda 
wi th thla $6,000 aa aeon aa I could realize on it, but 
o! courae if the Gonrnaent doean' t P'l ae the ~ne7, 
I cannot turn around and bey aore Bonda froa the Gonrn­
ment with the a..e aone7. • • • The point that bethera 
me aost ia when the Trea.aur7 Department ask• .. to adTile 
people o! all aorta and peraona with all klnda o! oblige­
tiona to bey these Bonda, it puts ae in rather an awkward 
position. I neTer dre..ed but what the GoTern.ent would 
aeet ita obligations promptl7. • • • 

Willi&a B. Abel, Caahler, The Central National Bank, 
Mineola, H. Y. Aa 70ur recorda and those of the Federal 
ReserTe Bank of New York will indicate, this bank baa 
been and deairea to continue to cooperate wbole-beartedlT 
with our Gonrnaent' 1 efforte to finance the war. We feel 
it ia our patriotic dutr to cooperate in eTtrJ reapect 
and haTe been accepting War SaTing• Stamps in p.,aent of 
War Bonda. HoweTer, when our repreaentatiTt called at 
the local Post Office to redeea .ths Stupa we han ac­
cepted, paJaent on a&n7 occaaiona waa refuaed. The Poat 
Office clerk atatea he hal no fundi . Let ae alao atate 
we do not lnaiat on cash aa we are perfectl7 willing to 
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accept the Poat.aater'• check. OD June 27 we again 
preaentad Sb.l!pt, a.nc1 a!ter &ll arruaent, were peid. 

14? 

We ware adviaed that the Poat Office doea not caah 
Stupa or Poat&l Jlone:r Ordera on Saturda:r. We feel 
that ia a rather peculiar attitude for paid Governaent 
eaplo:r••• to take at thia tt.e. * • * We would greatl:r 
appreciate ;rour adviaing ua aa to a .ore agreeable 
aethod of redee.tng Staapa, or poaaibl;r a few word• froa 
:rour office in the right direction aa:r correct thia 
lituation. 

Williu H. C~ell, Jr., lewark, N. J. Aa a praotic- -.•. 
ing l&w;rer han eetatu, I frequentlY find that 
eatatea of deceden a have Defenae ~ppreclation Bonda 
aa a part of ita aaaeta. Frequentl7 the beneficiariea 
of the eatate are willing to have the Bond• tranaferred 
to thea inatead of having the Bond• aurrendered and then 
divide the caah. • • • In Deceaher, 1941, I wrote to tha 
Treaaur:r Depart .. nt regarding the tranafer of five Def•n•• 
Bonda 1 received an anawer that the .. tter would be given 
ita attention, wrote again on the aatter but have re­
ceived no repl;r, and a!ter tour .ontha waa exactl;r where 
I etarted. The local Poat ottice hat no knowledge or 
inforaation, but auggeeted I write to the Federal ReaerTe 
Bank of New York, which I did. I reoeived a proapt repl;r 
telling ae juat what waa required and t.aediatel;r I tor­
warded the Bond.a and all paper• in the latter part of Mt.:r, 
and f roa that aate until the pruent tiae han had no 
repl:r and ban not recehed the Bond a. If thh were an 
ordinar;r co ... rcial Bond, the tranater would have been 
effected in 48 houra; if it were a atock tranafer, it would 
han b11n effected in 72 hour a; :ret it haa taken 7 .ontha 
and the tranafer bu not ;ret been coapleted. 'l'hia dela;r 
cauaea diaaatiafaction to -r client•, aakea it extreael;r 
burdenao .. for ar office, and in the office of all other 
attorne:ra handling aiail&r aattera. It 11 auch aiapler 
to aurrender the Bond and get the caah. * * * I u writ­
ing thh letter ao that ;rou aight han tirathand intoraa­
tion f roa the public aa to the difficultiea involved in 
hope that a a;ratea aa:r be developed expediting the trana­
t er of auch Bond• with reaultant benefit to the Governaent 
for which all of u• are endeavoring to do our beat. * • * 
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Edward!. Mt7er , Bradenton, Fla. On Deoeaber 19, 1941, 
the writer purchaeed a Defenee Bond, • • • I wae giTen 
to underetand at the tiae of purchaee that the beneficiaq 
could be changed at will, and haTinf decided to .ake the 
eaae p&Jable to -r eetate, I requee ed the Firat Hationel 
Bank at Bradenton, Fla. , to take care of the aatter for ae. 
I wat adTieed this aorning b7 the Bank that Treaeurr regu­
lation• do not permit the ohanfe of benefioiar7, but that 
I would be obliged to produce he death certificate of the 
benefioiar7. Hot being willing to haTe the preeent bene­
fioieq receiTe the proceeda o! the Bond under IDJ eire~ 
etance•, I waa obliged to aign the Bond and aak for 
redeaption forthwith. Do 70u expect ae to loeethe right 
to a Deceaber 19, 1941, date on -r Bond and accept a new 
one dated aoaetillle in Juq, 1942? The onl7 reaeon for an 
arbi traq ruling that a change of beneUci eq cannot be 
perllitted ia that it aight cau11 a little book work in 
\Vuhington. That ' 1 not a nq good excuae froa an 
idainietration that has deTeloped bureaucrac7 to the 'nth 
degree . I haTe requeeted, through the Bank, a refund on 
thia Bond through neoeasit7. If 70u decide to ieaue ae a 
new one dated December 19, 1941, pleue adTiu and I will 
relli t 1 otherwise I cannot but decline to purchaee &111 
further Bonde. • • • 

Mre. 1nna Morrie, Brookl7n, H.Y. What 11 the idea of not 
eending ohecka for intereet? I haTe drawn aone7 froa bank 
to purchaae Bonde, but .uat haTe intereet on tiae. Ho more 
Bonde for ae ~ 

• • 
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Favorable Co..enta ~ Taxation 

Rarr7 D. Grahaa, KiDgaton, N.Y. ***Place a Federal taz 

of 26; per gallon on gaaoline and watch the rubber atocka 

remain and the atorage tanka fill up, or elae the Trea•urT 

coffer•; do a~ with the ridiouloua ration~ 171tea 

which ia a ooaplete failure. In addition, f ellow• like 

JIIYIIlf (I'm with the Ft!',•ying Co~d) will be able to 

secure the few gallon• needed to gat u• to the airdroae• 

while the defanae evader• get down to earth and realise 

that a war ia actuallY on, and park their aeob.anioal tttedt. 

Sure there will be a lot of objecting upon the part of the 

oil oo-Panies, but Harold doesn't like thea &BTW&T, and oan 

certain!7 aake thea underttand we 're at war. The defense 

._orter• h aaking the aone7 and will be contributillg to 

t he war-fund if he really need• hia oar, and ahouldn't have 

an:t gripu about it either. •-

Max Groat, Countellor at Law, N.Y.C. Plea•• aooept for 

7ouraelf -r congratulations upon the aalutar7 effort• of 

your Departaent to haraoniae the tax baae• of the aeveral 

atatea with thoae of the Federal Oover~nt, aa reportedlT 

clarified b7 70ur ~,!cial iaaiatant, Mr. Grove•, at the 

Convention ot the icipal Finance Officer• iaaociation 

la1t week. During 10 7eara of aervice on lew York Cit7'1 

Board of ilder.en, I pointed out on .aDf occaaion• the 

neceaaity of the city to avoid inva~ tax fielda already 

preeapted by the Federal an~or State Governaent. lotably, 

I apon•ored the bill that proaptly repealed the cit7 i.n­

heritanoe tax, Likewiae, I fought propoaed local legialation 

aettinf up under &n7 diaguiaea, revenue aeaaurea which were 

in the r nature, ba.r riera to intercity or interstate trade. 

THERE indeed ia a field for .uch aiaalonary work, leat we 

coae back to the trade barrier practicea of poat-cclonial 

d&T•· • * * 
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Unfavorable Co .. enta ~ Taxation 

Wesl ey H. Seaton, Oil CitJ, Pa. • • • We are aa anzioua 
to help with the war effort aa are ailliona of other good 
imerioana who have a big percentaf• of their aaviaga in 
utility equitiea, but we feel it 1 varJ unjuat to tax our 
corporatloDI 10 henilJ theJ JILIIt continuallJ reduoe 
their dividend• in order to aurvive. I have ateadfaatq 
supported JOur ldainiatration froa the' beginning, and I 
alwaya thought JOur policiee were .oat juet, but I can­
not underatand the above-.. ntioned ai tuation. 

"1 Diegueted Tarpayer• , JeraeJ Cit,, N.J . TodaJ I went 
to the off ice of the Internal Revenue, Caahier'• Window, 
to purchaae an l uto Uae Stamp. I waa told they did not 
eell ataapa of thia nature thia tiae -- that nobodf told 
thea to ••11 thea, and therefore th•J did not aak of the 
main office at Newark, N.J., about thea. Both clerk• 
were aitting back ln their chair• doing.nothing. I did 
not purchaee the atamp and do not intend to ae I have 
witnuau to pron that I went to the dnignatea office 
and oould not get one. Thouaanda of other• in thil citJ 
had the •aae experience. MA,be ao .. body ie reeponaible 
for thia condition, but in., eetiaation the offio• should 
oloae up, aa theJ will not take inooae taxea either, un­
leae by oheck or aoneJ order. What are theee two clerk• 
being paid for -- to ait back and awai t the olock to hit 
five? 

• 

• •• 
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0 'l'be Secretar7 referred the rl bbon copy 

ot thia to llr. Paul on 7/31. • • 

8/6/611 lilaC 
• lr aaicl he ilcl not waDt to clo 
aDJtll1Dc turt!aer about thb. 

' 

' 
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JUL S-M 

1 hue oona1dered the l.eg&llt;y fr1111 the etarulpoint 

of t ho TrtUUJ7 Departaent of oerta.ln propoula ude bf 

to'lller F.arper of t he t:'ar l.anpower CCII:Jiul on dealz;ned to 

keep out of circulation a wage lncreue to be gP&~tted to 

the worker• in "Uttle Steel" ancl fUtun W&£e lncreaaea 

:raAted t o other worlter1. lolr. llarper hu pre .. nted two 

alhrnatin propoaala (1 ) that tho -unt of the wage i n­

oreuu be paid to tM workera i n raon•negotlablo Govern­

li:ent bonda redoe•bl• onl7 attar tho oloae of the W&l'J 

(2) that the -IIDta of the ft;I~ lnoreuee be deduete4 

alOD,i; with Social Securit7 tue1 uad plaee4 on depollt 

with the Trauurer of the UD1 te4 Statea to the credit of 

the lrul1Yld11&1 worb ra roMhl.Dg t he lnoreutl. 

'l'he l.lrot propoaal b legally foulblo. The 1eemd 

propo1al oan be worked out w1 t h the oonourr •nce of tho 

Comptroller Omeral, but upoD a •ome'llhat different baall 

f r oa tba t outl tn.a b7 ll1'. llal'per • 

-
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With ,. .. , .. t to U. tlrat propoaal, to pq wag. 

inoreu .. l n the tol'll of Gcrftr.Mat 'llollb, the prodal­

o! the Sttoll4 L1Nrt7 BOII4 l ot, u .. DI .. , an ouUlol• 

entl7 flexible to pol'lllt tho bau., with U. appNftl ot 

the Frealclaut, ot -Dagotlable bolllia reUIMbll q 

a!t.u the oloao ot t ha war aal bearlJii other tel'lll Ulll 

coa.d.ltlau of lieu., J'OUaptloa, w lntor11t aot aoo.a.. 

ina 4-l/4 per oatma per CJUa u U. So-tarT of tho 

! reulll')' M'f prehl'1bo at or bet- t he bou.. 'l'ha•• pro­

'fblou are nex.lble aougb to pol'lllt & bOIId t o be dulled 

whleh wlll4 11111t tho nee41 ot th11 llhatloa. 

Tho •••* propol&l., that U. t.MIIIltl of tho •go 

l.ncreuoa be plaeocl 1111 dopoolt with tho 1'H&aW'Ir of the 

1Ja1ted. Stat .. to U. oreilt of tho 1A41Y1d-.l worker• 

lllill 10 held 1m.Ul tho alo .. ot the ...,. ..U, 1a otlMt, 

require the ,..._._, to aot u a prl'fato boaUr. !ben 

1a no pnenl. atatutorr pro'flala authorlalal the 

Trouunr ot tho taltocl St&tll to aocopt tor dqoolt 

11011111 other than thOle whloh an pllblle w flll&lll• pllbllo 

1a nature. 1No~, 1t tho 'l'J'euiii'W 414 UHPt 

theae -1• till' 4opoo1t, he would \ll &etlnr; without 

-

• . -

-
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etatutoFT authorlq &1111 1A a prhate •puU7, u4 u. 
would expo .. ll.l.eU to the l1al!Wtle1 et a prhate 

etaktholder &llh 1t algllt be lllfalr to uk ll.1a to au-. 

Th.ll proeKIIN lllJ;ht we lAYOlft Wtl .. ltlll 1a the _, 

of proY141Di tv •lelnl1tr&the GJIIUII 11Me the c_,. 

troller Ge111ral algllt hoU that exletb(: approprtati ... 

would 110t be uallahle for ••t1Ag the11 e~ee. 

In lieu ot pl.aelll:; the aoUiltl at the -ee illor•u•• 

on cl.tpollt. with the beuliNr of the IIA.lte4 Stet .. , U 

110ulcl. iU.1:l &pp&'Opl' late to FII1.U'4 t.h.e.. fllll4a U llloOllql 

reoeh.a b7 the Goweawt u tl'laltll 1111.cl. .. taal q oonr 

th4a 1Ato the beu1117 to tbe ere41t of • trut fllllll ao­

"UIIt wb1oh ~· he ntablhl! .. w•• the pi"OrieleM of 

the Pe,....at 4ppupr1&t1CIIl a.p.l Aot. J.iS4. n. ·-­
rel!ll of the ~troller GeJIINl w..U be u ... .., 1a tAe 

.. tehll.ahbc et a trut tw ..... mt. u ••h a tr.t 

f lllld aeoout ..,.. e•tablla!IM the -mte ere41te4 to it 

• olllcl ht clblnane4 1D the - .. ..,. u an all approprl• 

ated f 111141. 

llegaMllu of whether t he fiiDAa nre plaee4 oa 

depoait with the treuurer v ere41te4 to a tnlt llmd 
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aeoount, it •01&14 be -•1&17 to ... vo tha naota.t 

ot legidatloa bof oro &IQ" 1Dternt ooul4 be p&14 oa the. 

(flme6) L IL JoleJ, J•·· 
Oouaral Counaol. 

Regraded Unclassified



156 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE J"uly ; , 1942, 

TO secretary Morgenthau 

••o" H, D. \'/hi te 

Subject: Silver 

There is appended a lis t of inquiries from foreign 
governments for sil ver for coinage that have already been 
presented to the Treasury. Doubtl ess, as time goes on 
O!OI'e wUl be forthcoming. Should arrangements be made ' 
whereby the United States could lend silver t o friendly 
~overnments for coinage and necessary war purposes the 
number of countri es that might take advantage of tbe op­
portunity would be increased. We may be able to lend f rom 
50 to 100 mi l lion ounces p er year during the war. 

Legislation could be obtained g1v1ns the Tr easury 
author! ty to lend s11 ver t o f oreign governtnen ts. 

If , however , you desire t o avoid seeking new legis­
lation , i t is possible for the loans to be made by the 
Adm1n1strut1on. The Legal Divis ion informs us that t he 
Lend-Lease Administration does have the authori ty to 
"lend-lease" silver to certain government~ . 

One way that silver could be made availab l e without 
direct interven tion of the Treasury is as follows: The 
Lend-Lease Adminis t ration could present silver certifi cates 
to the Treasury f or redemption in silver dollars (we have 
about 480 million silver dollars on band) . The Lond- Lease 
Administration could then l end the silver (either in form 
of dollars or bullion) under such terms as Lend- Lease sees 
f it to make . To sat isfy the Silver Committee the terms 
could r equire a return of an equivalent amount of silver 
after the emer gency. 

The foreign governments would eventually return an 
equivalent amount of silver to the Land- Lease au thori t i e s. 
The Lend- Lease authoritie s could then turn that silver over 
to the Treasury under one of several arrangement s, Lend­
Lease could turn the silver over to tho Trensury a t zero 
coat , or could sell it to the Treasury at marke t price, or 
if it be desir ed not to end up with an increase in Treasury 
Seil)lliorage, the Lend-Lease Adl:tin1stration could tu.-n the 
si l ver over to the Treasury at 1 .29 an ounce . 

• . -
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The final step in this transaction would be for the 
Treasury to remonetize s ilver equivalent to the amount (, 
originally redeemed. If 1t be desired to have the Lend-
Lease Administration lend the silver without requiring the 
Treasury to add to its borrowing for that purpose , the 
Tr easury could of course monetize enough silver to make 
up for the silver certificates r edeemed. This latter step 
woul d also have the advantage C'f les'WAg the monetary and 
banking ai tua tion unchanged. ~ 

Notwi thstanding the fact tb&t such action would be 
wholly legal , you would probably wiah to obtain the ,•. 
Presid ent's approval. 
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Reouests tqr S!Uer Coinv• 

Aurtralia 

The Auetralian Oonrllii8Dt placed crdert with the federal Reaerno 
Bank c! Nn York an April 17, l!a,y 9, and June lJ tor silver tor coinage 
purposes aggregating approxilllate~ ),)? million ounces. So far the 
Federal Reeer ... BonJc has purchaeed in the open market about 2,450,000 
ouneee o! silver of which 501, 000 ounooe were purchased b-011 the 
Philippine Government. Ihere remain eo""' 920,000 ounces ;yet to be 
purchased. 

pqainiean Rrpublie 

In April the Doloini<*l Republic placed an order tlll'ougb the llaticnal 
Cit;y Bank of ~ York for the purchaae o! approxb ateJ.¥ 246,000 tine 
ounces ot e:iber. Tbe National Cil;y wu unabla, howuer, to acquire 
~ oilYir in the open markrt and eo a<lviaed the Dcain1can CloYerru:H!Dt. 
'l'he Doloinican Go•ernment replied that it waa in urgent. need or the silver 
!or coinage purposes and inqal.red whether it could not be borrowed !rom 
the United States 'l'reas""Y. 

On June lO tho Iranian Government inquired inronoa~ about the 
purchaae of fl lllillion worth of ailver hero (2,850, 000 ounces) b-om the 
United States Government for coinage purposes . On June 19 the State 
Department replied to the American Legation in Iran that Iran mi8bt find 
it extreme~ ditticult to purchase aey lerge emount ot silver in the 
open market and that the Treasur;y Depart..ent does not at present have 
the l e81olat1ve authority to sell the silver which it holds . 

Eeufdor 

Ecuador has approached llexico concerning tile purchase of 2, 300,000 
ounces of e:iber for coinage purpeaee. It ie beliOYed that 11a:ico will 
execute this order. Thia direct!¥ ai'!ecte the ~"" York II&J"ket since the 
l'erlcan euppJ.¥ is, of course, reduced b;y whetOYer &IIOIIIlt or silver is 
uaed far the execution of this order. 

O:reat Britain 
Qreat Britain uaee approximatel;y 2-l/2 million ouncea a month for 

coinage purposes and a little more than one-halt million a month for war 
purposes. The;y haYe enough stocks to auppl;y thair coinage needs to 
October . 

El Salvador 

El Salva<lor has juat requested to purch&ae b-om the Treasur;y 831,000 
ounces ot silver. 

• ' -
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TREASURY DEPARTMENT 

INT£11 OI'"FICE COMMUNICATION 

OAU JUL s -1M2 
TO Secretary Morgenthau 

'"oM ~.·r . Foley 

You have requested my opinion '1hether any par t 

of the silver held by the Treasury may be transferred to 

the United Kingdom for coinage purposes . 

Attached is a mecorandum which indicates that 

"tree silver" may be transferred to the United Kingdom 

for coinage purposes by direction of the President 

pursuant to t he Lease-Lend Act (Act of March 11, 1941, 

c . 11, 55 Stat. 31 (U.s .c . title 22, sees . 411 - 422)) . 

• 

I 
I 
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Re: Authority to supply the United 
Ki!¥5dom with "free silver " !or 
co1nage purposes . 

There is authority for the t ransfer of "free 

silver" to the Uni ted Kingdom for coinage purposes!/ in 

the Lease-Lend Act (Act of l"arch 11, 1941, c . 11, 55 Stat. 

31 (U.S.C. title 22, sec. 412 ) ) . 1~ Section 3(a) of 

tha t Act provides in part: 

"(a) Notwithstanding the provisions of any 
other l aw, the President may, from time to time, 
when he deems it in the interest of national 
defense, authorize the Secretary of War, the 
Secretary of the Navy, or the head of any other 
department or agency of the Governroent--

(1) To manufacture in arsenals, 
factories--, and shipyards under their 
jurisdiction, or othe~•ise procure, 
to the extent to whi ch funds are made 
available therefor, or contracts are 
author ized from t ime to time by the 
Congress, or both, any defense ar ticle 

11 As an alternative to the t ransfer of "f r ee silver" 
f or coinage purposes it may be possible to transfer "f ree 
silver" to t he Un.ited Ki ngdom for di rect use in the manu­
facture of defense articles, thus releasinG si lver now 
consumed by such production for use in coinage. 
1~ A possible alternative authority exists in the Joint 
Risolutions declaring war, all of which directed the 
President "io employ " ., ~· the resources of t he Government 
io carry on war*""· " See, e .g., Joint Resolution of 
December 8, 1941, c . 561, 55 Stat . 795. 
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e 

(2) To sell , t r ansfer title to, 
excha l ease, lend or otherwise dis-

o an sue overrunen an 
e ense ar 1c e, u no e ense ar icle 

not manUfactured or procured under para­
graph (1) shall in any way be disposed of 
under this paragraph, except alter consul­
tation with the Ch1ef of Staff of the Army 
or the Chief of tlaval Operations of the 
l/avy, or both . The value of defense articles 
disposed of i n any way under authority of 
this paragraph, and procured from funds 
heretofore apprQ~riated, shall not exceed 
$1 , 300,000 ,000 .~ The value of such 
defense arti cles shall be determined by 
the head of the depar tment or agency con­
cerned or such other department, acency 
or officer as shall be designated 1n the 
manner provided in the rules and recula­
tions issued nereunder." (Underscoring 
supplied. ) 

The term "defense article" is defined by section 2 of the 

Act to include : 

"(4) Any agricultural, industrial or other 
commodi ty or article for defense. 

Such term ' defense ar ticle' includes any article 
described 1 n tfi1s subsect1on: lanU£actured or 
procured pursuant to sect ion 3 of this Act, or 
to which the United St ates or any foreign govern­
ment has or hereafter acqui res title, possession, 
or control . " (Under scor ing suppl ied . ) 

161 

27 The let of December 17, 1941, c . 591, sec . 102, 
55 Stat . 813 reduced that amount to $800, 000,000. Defense 
articles valued at approxL~tely $476,488,476 .03 had been 
dlsposed of on l'.ay 31, 1942. 

( 
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Silver falls within the meaning of the term ·~ ~ u 

com.oodity or article for defense ", even though the silver 

transferred is to be used for coinage purposes . The 

capaci ty of the United Ki ngdom to produce defense articles 

can not be ut ilized to lts fullest extent without an 

adequate monetary system which includes a plentiful supply 

of silver coins. ~oreover , if the united Kingdom is 

wtable to obtain silver for coinage ~urposes from the 

United States, it will be forced to take either of two 

steps : 

(1) It will have to draw on its industrial silver 

market , thus reducing the amount of silver available 

for the manufacture of defense articles, or 

(2) It will have to use other metals in substitution 

for silver and nill thus reduce the supply of those 

metals available for the production of defense 

articles . 

Consequently, such a t ransfer will resul t in attaining 

two objectives contempl ated by the Lease-Lend Act. First, 

lt will enable the Uni ted Kingdom to produce defense 

I 
I 
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articles to capacity, and, secondly, it will make available 

for use in defense articles maximum quantities of strategic ( 

matala. 

Since the term "defense article" includes silver 

and by definitidh also includes • any article * • • to which 

the United States • * *has * * * title,• and since under 

section 3(a)(l) the Secretary may be authorized by the 

President to procure any defense article , it is clear that he 

may be authorized to procure silver out of the monetary stocks 

of the United States. It is equally clear that pursuant to 

section 3(a)(2) of that Act "free silver" may be trans-

ferred to t he Uni ted Kingdom in any one of the manners 

specified therein. Whether the silver be procured under 

section 3(a)(l) or transferred under section 8(a)(2) , 

the disposition of it to the United Kingdom may be upon 

such terms end conditions as the President deems satis­

factory, and t he benefi t derived by the United States 

may be "• • • payment or repayment in kind or property, 

or any other direct or indirect benefit which the President 

deems satisfactory.• Section 3(b) of the Lease-Lend 

.•-
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Act (Act of Karch 11, 1941, 55 Stat . 31 (U.S.C. t i tle 22, 

sec . 412(b)). It will be necessary, however, if t ransfer 

is made under section 3(a )(2) , to consult with the Chief 

of Staff of the Army, or the Chle ~ of !laval Operations 

of the l/avy, as required by that section. Further , under 

ei ther method of disposition, the consent of the President 

to transfer of the silver by the Government of the United 

!,ingdom will be required i n order to permit its use for 

coins . Section 4 of the Lease-Lend Act (U.S.C. title 22, 

sec . 413) . 

The restriction on sale of gover nment property 

contained in Article 4, section 3 of the Constitution,~ 

is no impediment to t he proposed disposition of silver, 

since the provi sions of the Lease-Lend Act quoted above 

specifically and in broad terms authorize dispositio~ of 

such property. 

~ That section provides, i n part: . 
"The Congress shall have Power to dtspose 

of and make all needful rtules and 1\egulations 
respecting the Territory or other Pro~erty 
belonging to the Uni ted States;~~ *· 

( 
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TREASURY DEPARTMENT 

INTE!t-OFJ<ICE COMM\JNICATION 

OATil Jul.J } , 19112 

ott1o1al u1 .. of 111'1 Uoh-owii8Cl clol1ar ooc111'1t1u \lllllor the .. artouo ., .. , _ 
toe orcloro olDCo robru&rJ 19, l94o: 

lo, of lharoo $ Proeoo4o of loabal ' o.1u. • Proeoo4o of 
lolcl lbaroo lolcl of lloo4o lol4 llooclo Sold 

Soleo froa 
J'eb,22,194o to 
Mar }O, 19~ 9.8~7.610-1/6 

So.1oo fro• 
Job. 22,19llo to 
Juno 6, 19~ ?.1~7.610-1/6 

281,858,76} 

211,858,763 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

~oe1 
Socrotaey llor~n~ ~ 

vot 
Mr. Dlotrlcb 

166 

DAft JlllT ) • 19112 

O!tlclal oaloo of Brltloh-ovned dollar oocurltloo UDd tho 
ID« ordert olnco J'o'bru&r)' 19, 19l!o: or •or louo not -

JUliO 1 
2 

l 
5 
6 

Salea from 
Fo1>. 22 ,191!o to 
Moy )0, 19112 

Saba tro• 
?o'b.22 ,19l!o t o 
JUliO 6, 19112 

$ Procoodo of 
Shareo Sold 

281,858.763 

281,858:763 

$ Procoado of 
Bolldo Sold 

37.474,216 

37,4]4,216 

$ proceede of non-•••ted aecuzltiea eold 
J(oy 25. 19112 - 14q )0, 19112 

~ proceedt ot aoA-Tette4 eecuritie a told. 
Sept. 1, 1939 - K6J 23, 1942 

i procetdt Of DDnYt l tl4 t ecuritiea told 
Sept. 1, 1939- ~ }0. 1942 

fotal 

_l!!1.332,979 

319,)32.979 

)00,000 

2118 • 500.000 

248,800,000 

J&D. 7, 19112 - Caoh DlTldelld on 156 Shuoo 
Jan. 9. 19112 - Partial Llquld~tlng D!Tldelld 

9 Uni tt oold from •"~:· lS, 1941 - Juno 6, 1942 for 
11 Sharoo St ocK DlTidolld ool d •ug. 18, 1941 - Juno 6. 19112 for 

56,007 Rif:hh oold from July 24, 1941 - Juno 6, 19112 tor 

319.3}2.979 

24s,soo.ooo 

~68.1}2.,m 

$ 61 
125 

112 
12) 

102,9)8 
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TREASURY DEPARTMENT 

INnR.OI'I'ICE COMMUNICATION 

DATI Jlll.,y 3, 1911;! 

Official &&leo or Br1\i oh-ovned dollar oocuz1\1oo ucdor t h& Tariouo •tot­
Ing ordore o1nce fobruar7 19, 19~1 

llo. of Sharoo $ Procaedo of lollinal Value $ Procoedo of 
Sold Sharoo Sold of Boodo Sold BoDdo Sole! 

JIIJlAI 8 
9 

10 
ll 
l2 
13 

S•l•• fro~ 
Fob.22 , 19~ to 
JWlt 6. 1911;! 9,847,610-1/6 281 , 858' 763 45.6lla,016 37,474,216 

Salle from 
1ob.22,19~ \o 
...... 13. 1911;! 9,84],610-1/6 281.858,763 l!j.64s,Ol6 }7.474.216 

~ 
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TREASURY DEPARTMENT 

INTER OF'FtCE COMMUNIC~TION 

OAT& JulT } , 1942 

O!tle1al 0&111 of Br lthh-ownM dollo.r 1ocurl uu UDder t h 1 
1Jl& ordl rl tlDCI J'lbl'\l&1"7 19. lCJlK>: I T&r OUt 1'11t-

,.,,. 8 

9 
10 
ll 
12 
1} 

Saleafroa 
iob.22,19110 to 
June 6, 1942 

Sale• froa 
7eb,22,19110 to 
Ju:~o 1}. 1942 

$ Proceod1 of 
Sharu Sold 

281,858.763 

281,&58.76} 

$ Procoodo of 
Boad.1 Sold 

}1.474,216 

J7.474.216 

$ proceeda of noo-·uated eecur1t1ea told 

Ju.ne 1, 1942 - Jo.no 6 , 1942 
i procee4.t ot non··•eete4 ••curltltt eol4 

Sept . 1, 19}9 - )la,y }0, 1942 
$ proceed• of non-•eeted eecur1tle t .ol4 

Sept. 1, 19}9 -June 6 , 1942 

Sale1 Autbor hod b7 th.e Glo1sow Cont rol and al1o 

all 1al11 paid !or 111 r op1ttre<l 1torllllf; will In 

the fUturO be bcl\1414 iD tboll fiC'lrll • '!'hi ltOA 

of 1he1o up to dote 1o $300,000 , wblc:h, a4doc1 to 

tho abo~• figure &Oklo o total of $2~.800 ,0001 

'l'otal 

319,}}2 .979 

700.000 

248,800,000 

249.500,000 

JOO,OOO 
ORAND 'l'OTAL 

Jon. 7, 1942 - Colh Dl~ldead. on 156 Shorol 

Jon. 9, 1942 - Partial Liquidat ing Dl~14ooc1 
9 Uoito oo14 ! roa ~uc. 18. 1941 - J uno 13, 1942 !or 

11 Sbaroo Stoclt Dirld.oa4 101<1 ""' · 18, 1941 - June lJ. 1942 for 

56 ,007 Ri~to oold !roa JulT 2~. 1941 - Juno 13. 1942 for 

319.}3?..979 

2~,800,000 

569,1)2,979 

$ 61 
125 

42 
123 

102.938 
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TREASURY DEPARTMENT 

INTt:R.OF,..IC£ COMMUNICATION 

TO 

'""" 
otttcial tnlet otBr1t1tb-owned dollar t ecur1t1et under the • • rtoue ~eat­

lag order• alace rabrU&r7 19, 194o: 
"'::! 

June 15 
16 
17 
18 
19 
20 

S•l•• tro• 
i'eb.22,194o to 
June 1). 1942 

Sal~• troa 
feb.22,19ilo to 
June 20 , 1942 

lio, of Sbuu $ J>roceo4a or Joa1Dal Yalue $ Proceech of 

Sold Sbaru Sold of BoD4a Sold BoD4a Sold 

9,847,610-1/6 281,858.763 45.648.016 J7. 474,216 

~ ,s4z, 610-1£6 z8l.s~.z6l ~1648,016 H,474.z16 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATC Jal7 3, 1942 

O!ttcial oalo o of Brlt1oh-oVD04 4ollar oocurttleo W>lor tho Yarlouo Yoot­

l=c or4oro II ~~eo 7obru&JT 19 , 1940: 

, .... 15 
16 
17 
18 
19 
20 

alu fro• 
reb.22 ,191lo to 

'""' 13. 1942 

Sales from 
hb.22,151lo t o 
Juno 20, 1942 

$ Procood o of 
ShorOI Sold 

281,858,163 

281,858,763 

$ Procoodo of 
Bco4o Sold 

3],4]4,216 

37·474,216 

$ pNceeda ot non-Yea ted t tcu.rl tlet told 
June 8, 1942 - Juno 13, 1942 

$ ':)roeeeda of non-Tttte4 ttcur1t1ea tol4 

Sept. 1, 1939 - Juno 6, 1942 
S procetdt ot uoo.-Ttattd t tcur1t1et t old 

Sept. 1, 1939 - Juno 13, 1942 

Total 

319,332.979 

319.}32.972 

)00,000 

249,800.000 

250 ,100. 000 

O!W>'ll ~OTAL 

Ju. 7. 1942 - Cooh Dlridoo4 OD 156 Shorot 
Jt.D. 9. 1942 - Parti al t.tqul4at1D& Dtncloo4 

9 Unitt ool4 f rom Aile· 18, 1941 - Juno 20, 1942 for 
11 Sharoo St ock DlridtDd oolcl A~. 18, 1941 -JUDO 20 , 1942 for 

56 ,007 Rl sbto oold !rem Jul7 24 , 1941 - Juno 20, 1942 for 

250.100,000 

567.432.919 

• 61 
125 

42 
123 

102,938 
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TREASURY DEPARTMENT 

INTI!RoOI'"I'"ICE COMMUNICATION 

~·· Socrotar.r Mor~MORf 

DATI Jul7 J, 1942 

TO 
~·t y_,. . Dhtri eh ....... 

Off1c1al .. let ot !rltltb-owne4 dollar tecurttlea under the Yarlo~t •••t· 
In& ordoro o1nco Vobruer7 19, 194o: 

l!o. ot Sharoo $ Proceedt ot NomlD&l Valuo S Proceedt of 
Sold Sbaru Sold ot Bo114o Sold Bondo Sold 

Juno 22 

~~ 
25 
26 
27 

Saloo froiD 
rob,22,194o to 
J1111o 20, 1942 91847,610-1/6 281 , 858 '763 1!5,6ll8,016 37.'174,216 

Seht froo 
7ob.22,1<)4o t o 
Ju.oo 27, 1942 9,S47,6lo-l/6 281,85$.763 45.648.016 37.474.216 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAft JuJ.T 3, 1942 

Secretary Morgantba~ ~o~ 

""~ Mr. Dlotrl~ < ~' 

ot!lelal tale• of Br1t1th·owne4 dollar 1 ecurlt1tt UDder the •.zloua •••t­
lag ordtrt olnee Ftbruar.r 19, l94o: 

$ Proettdt ot $ Pro ettd o ot 
Sbareo Sold l!oDdt Sold !ob l 

J ... 22 

~~ 
25 
26 
27 

a.ln froa 
7eb.22,194o t o 
J\llle 20, 1942 zs1. s5s, z6l H.~z4,zl6 ll2,ll2~ 

Salet troD 
ieb.22,194o to 
.r ... 27. 1942 _m.sss.?63 37·474,216 }l9,U2.979 

S proceed.t of non-Tt t ted t tcuzltitt oold 

JWlt 15, 1942 - Ju.nt 20, 1942 
200,000 

$ procttdt of non-Tttttd ttcurltltt oold 

Sllj>t. l, 19}9 - Ju.nt l}, 1942 Z:i2 1100 1000 

$ proceeclt of non-Tttted tte\U'1t1e• told 

~"!>t. l, 1939 - Ju.nt 20, 1942 
250,}00.000 

OJWll) TCYUL 

1942 - ~oh Dhlc!t Dd on 156 Shar .. 

Jen. 9, 1942 - Partltl Liquidating Dl•ldeDd 
9 Unitt ool<l troa .1.04 . 18. 1941- Juno 27, 1942 for 

11 Shortt Stoolc Dhldonc! oolc! .t.ug. 18 , 1941- Juno ZJ, 1942 for 

56 ,007 lU£htl t Ole! froa JuJ.T 24, 1941 - JllDO 27, 1942 for 

2:i2,}00 ,000 

569,332,919 

$ 61 
125 

42 
12} 

102,938 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICAnON 

Offlcial a&lea of Brit1eh·owne4 dollar aeeurltlea UDder the Tarloua Teat­

In& or6oro alnco Yobruory 19, 194o: 

June 29 
JO 

Jill¥ 1 
2 

~ 

Salet troll 
Feb,22,l94o to 
Juct 27, 1942 

~lee tt-oa 
l'tb.22,194o to 
Jill¥ 4, 1942 

No . o! Sbareo $ Proceodo o! Noalnol Value $ Proceedo o! 
So14 Sharoo Sold o! BoD4o Sold BoD4o Sol4 

9.8117.610-1/6 281,858 ,J6J 115,6lls,016 u.474. 216 

9 ,847,610-1/6 281,858.763 45,6lls,016 u 1
474,216 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER OFACE COMMUNICATION 

~c~ 

TO 

,~\,. 
S1cro\&r7 ~lhtbau 

' ' ''"' Mr . D1ot rlcb 

1?'4 

Otfl clal 1al11 ot llrl Uob-cvud dollar oocurltloo Wider tbo 1 
1"4! ordor l olDCI J'o'bru&rJ 19, 19'-10: 'Oar OUI ... It-

..... 29 
- }0 lol;T 1 

2 

' 
Sale• froa 
J'1'b.22,19llo to 
Jul.¥ II, 19112 

$ Proooodl ot 
Sbaro1 Sol4 

281,858 ,763 

281,85!. 763 

$ Prooood1 of 
lloD41 Bol4 

3],11711,216 

$ procoodl ot llOA-TIIhd oocurltllo ool4 
JUill 22, 19112 - Juno 27. 19112 

$ procoodl ot DOil-... ltod oocurl tloo 1014 
Sept , 1, 19}9 - .TUllO 20, 19112 

$ procoodo of DOD-... otod oocurUl oo 1014 
Sept. 1, 1939 - Juaa 27, 19112 

'l!otal 

319,332.979 

319,332,9]9 

lloo,OOO 

250. )00 t 000 

250 t zoo 1 ()00 

Jail, 7, 19112 - C.ob DlTldiD4 Oil 156 Sbarll 
J&D. 9, 19112 - Partial L1quldaUIIC D1Tld.olld 

9 UD.Uo 1014 fro• Aile· 18, 19111 - JIIJ.T 11, 19112 tor 
ll llharoo Stock D1Tldalld 1old .t.uc. 18, 1~1 - lol;T 11 , 19112 for 

56 ,007 Rllb\1 10ld. fro• Jol;T 24, 19111 - Jol;T 4, 19112 tor 

319,332.979 

$ 61 
125 

112 
12} 

102,9}8 

• 
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BRITISH AIR COMMISSION 
1 781J MAQ ACHUe.,.,.. AVIlNUil 

WAeHINQTON, D. C. 

'll i th tho coapH.11tmW: of or itieh Air .:Oun&Eion 

who enclose wee-Uy btot.e•nt Ho . SS, covering 

~1rcraft ~~igbt Uelivery eo at J,mo 30, 1942. 

The Honourable henry M~orgenthiHI, Jr . 
~eoretary of the Truseur.1 
l't'eahi .ngton, D. C. 

July ) , 1942. 
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BRITISH AIR COMMISSION 
,,..., MMeACHU ... 1' ... AYKNUa 

WMHINOTOH. D. C. 

llith the eo.pli.aenta of Orit.iah Air Co.oiaaion 

who enclose Statolllont Ho. 1.0 - Aircraft Despatched 

- tor week ended June JO, 1942 . 

'l'be ~nourable He1117 l!orgenthau, Jr . 
Secretary of tho Treaoury 
lloahington, D. C. 

Jul7 3, 1942. 

1.83 

Regraded Unclassified
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817! U.l. C&DOd& "" l'OIIte 8 
Booton m U.l. 0.1. 1 

COISOWJ2~1Jit! 
B24D U.Jt. Caaoda t D I'Oilte 2 

COR'llo-~ 
Utt7!>a..U IA 111C41• But Port SUdan u 

12QUI:U.Ja3 
OS3 Dolr.at.o II 111ddlo But lllddlo But 1 

c" Dolr.ato I • • • 1 

~tii u.tc. U.[. 1 

I.OCirn!lrn 
A 29A AC 151 u.r. C&DOd& ... .-te 2 
A~ l!loda011 VI So01th Atria• South .IJ'loice 3 
• • U. K:. Ca.DI4a ea route 1 

A 28 Hudeon VI, A South .IJT1ca South .IJT J.co 10 
Ventura U • .l. cauada eo route ~ 

CLP.NV lllJI'PD 
BIJ.Uaore ~ Ab-ica Capetoft 12 

¥0RTJI tiSBTI¢M 

I 2S C 1.1. euot.a e r ... te 

-ta.ac v.L v.r. 

n· Canada 

'1'07AU 81 

lnthll Air oa-1u1ooo 
hl¥ ,..., 1942· 

Regraded Unclassified



PWI 
Th1a telegram must bt 
paraphrased before being 
communicated to anyone 
other than a Governmental 
agency, (BR) 

Secretary of State, 

Washington, 

1304, July 3 , 9 a . m. 

Bucnoa Airu 

De.tcd Jl.lly 3, 1942 

Rec 1d 10110 a , m, 

FOR 'l'HE TREASURY DE PARTIIE 11'1' , 

240 bid 245 offered yesterday. Turnover 

estimated at $2000 sellers bt1ng exchange houses . 

There 1s littlE buy1ng1nterest. Probably $5000 

a vo.1lable at ourrent prices. 

ARMOUR 

PEO 

Regraded Unclassified
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I.SH 
This ttltgrac oust b t 
parnphr:lstd bEforE bting 
CQl1111.~1o~ttd t o anyonE 
ot>.:l• ~n·vt a Go,· trntJEnt 
agt1.c· ~ •.tli ) 

SEorttllry of Stntr , 

.~tshingt!ln, 

131~ July 3 , 9 p, c , 

BlMllOO A 1r ta 

Do.ttd July :5 , 1942 

Rto 1 d 7:18 p , m, 

FOR TRL\ S l.'RY D£P.u!Til£11T 

235 bid 2~5 offErEd, Turn over EstiontEd 

a t "::l5000, 

Charsr TrEasury Drpartotnt 

ARt~OUR 

NK 

186 
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TEI.GEGRA!.I SEIIT 

ELP 

Ai!EUBASSY, 

RIO DE JAJIEIRO (BRAZIL) 

1775 

GRAY 

Jul~ 3 , 1942, 

M1<1n1ght , 

18? 

Tbr Treasury proposes to sign thE stabilizati on 

agrte tltnt with Brazil on July 6 at 11hich tict the 

£ollowins press rtlrasr will be iasued : 

"The :l torrtar~ of the T:rrasur~. l!cnr~ Mor grnthau, 

Jr , , pnd Ministe r Fernando Lobo, Charge d 'AffairEo of 

the United StatEs of 3razil in \lashing t on, t<>da~ signed 

an agreement extending to July 15, 1947 the stabilizat i on 

agreEmEnt enterEd into five y earn ago , 

"Under this agrtru rnt, as o:trndEd toda~, thE 

Uni ted Statts ~111 oakr do llar excha ngE ava i l ablE to 

t h t Government of the Un1ttd States of Brazil f or thE 

purpos t of stabilizing tht Brazilian ttilrt1s-Un1 t ed 

States dollar ra tr of exchange up t o a t o tal amount of 

~100,000, 000 and rti 11 s t ll gold to tht United Sta t r s of 

Brazil at such timEs and i n suoh amounts ns tht Br azi linn 

Government r.my rrqurs t , also to a total auount of 

• loo, ooo, ooo. In the agrrruent as orisni nnlly drafted 

thur two 

, .. 

Regraded Unclassified
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-2~1775, July 3, ~dnight to Ri o de Janeiro . 

thESE ~10 anounts WErE $601 0001 000. 

"ThE extEnsion of' this agruMtnt bEtwEEn thE 

trEnsur1cs of thE Uni tEd States ot America and thc 

United States of Brazil and thc i nortosc 1n the 

1.88 

roc1litics modE availablE t o Brozi l undcr thE agrEtmtnt 

nrc n further EvidEnce of thE oloa£ and friEndly rE­

lations Exis ting bctu<En ~E ~ro countries and con­

sti tute an assurancE of continued coopEration bctuccn 

t he two trEasuries. The f r iendship and understanding 

oymt"t'lizcd by this and other agrecr1entn Wl t h our grcat 

eis tcr rEpublic in South Antrioa prmnis E much f or both 

o joint a ttook on thE problems of the war and a solution 

f or our common problEms in th£ pcno£ . 11 

Thc f oregoing is sent t o Y"" for your inf ormation 

ond not REPEAT N~T for release tn thE prEss in B~szil. 

FD: ClL:BLI RA EO 

HULL 
(FL) 

,. -

Regraded Unclassified



Manuel 

Dear Mr · Secretary: 

DEPARTMENT OF STATE 

WASHINGTON 

I tind that, at the requeat or Kr . Cheater A. 

Allen, about Whom you wrote me on June 29, 1942, f ive 

aets or copiea or the two telegrams !rom the American 

Embassy at Chungking, China, concerning the death and 

burial of A. Manuel Fox, were authent icated un~er the 

seal or this Department and forwarded to Mr . Allen on 

July 1, 1942. 

'l!le Department baa been glad to cooperate in thia 

manner and hopes that the authentications will be suf­

ficient tor ~ . Allen'• purpoaea . 

Sincerely youra , 

The Honorable 

Henry Morgentbau, Jr ., 

s e cretary ot the Treasury . 

Regraded Unclassified
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l .Ural llaaerre BaDk o~ !lew York 

Jew York 

Jo. 17 

Your cable llo. 21 Ve co~12'11 

!lw O.ntral ll&nk o~ Cbina 

re 

1.90 

• -

Regraded Unclassified
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OU!OODIG CIBIJYlJUIC 

Central llaDk of Chill& 

CbnnV'"C 

Jo, 21 

Vith retorenoo to your cable nubor 16 roqueotin& a 

!urtlwr utouion of tlw ~nt betwen ua !or purpooo ot 

oupylJin& Rtpubl1o ot Ohina with doller oxohongo tho Soorotar,y 

ot tlw , ..... ,..,. hao autborUo<l ua ao fiocal _, ot tlw UnUod 

Statoi to IIO<lity turtlwr para&rOillh 6 o! our lettor ot Jul.¥ 14, 

19.H, aa .. .ut1od, liT 4elotl.n& ' Juno JO, 19li2° W.ronr ouoh 

wor4e and figureo a,ppoer 1n aucb para&rOillh aa llltld1t1od and 

wort in& 1n Uou tlwroot •:o.c ... bor }l, l9li2°. Ploaoo eonti,.. 

:rour acrto""'nt to o...::b .od1t1oa U on of tha arr_ .. nt • 

Regraded Unclassified
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192 Treasury Department 
D!v!a!on or Monetary Rteearch 

0 Dah •• ~.~.k . ........... l942 

To: 111•• Chwnc~ 

Fr011: llr, Southard 

Need not be brought to the 

Secretar,r•e attention. 

' ' 

Regraded Unclassified
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Secretar,r ot State, 
vaa~o ... 

3703 

_____ / 

l>atodo Jv.l:r 3. 1942 

COiil'IIIDTI.t.L 

'l'ba folloriq q>WoUon rill 'bo pll~ ln the Bouoo of 0-no on 
~odaJ, Jv.l:r 7 CIJ'01'1 Mr. Moloon ~o aolt the Porl1uontor7 SecH~&rT 
to tho llll11ot1'7 of Bcono.J.c llorforo vbetbor bo 11 avaro that 

:1S:3 

.._.rlcan banko 1u :Prance ban 'boan lnTlhd to participate in a credit 
bOAt for tho robabili~ation of tho ~an occn-.r. Ybicb YCI11d f1nance 
tba production of on- vor •torlal; and vbothor bo rill Hq>Wot tho 
.._.rican GoTorDMa~ ~o forbid ~hoir bank to tlllce part 1u tbil proJect. 
uv~. 

'l'bo tolloviDC repl7 1o planned: ~ BaTO ooon a report 111 ~be 
preu ~o ~bio ottoc~ and haft lnoU~u~od inqulrioo on tho ~tor. 
'1'bo npor~ lo donh\looo rocel Tine tho attoaUoa of ~be U..ltod Statoo 
IJoTO.,...n~ vbo rill I .., nre tlllce all pou1blo otepo to prenn~ 
lntU~uUono 11114or tholr control aaoh~lDC tho .Ulo. Ull~. 

Noanvbilo ~be 1!1A1o~l7 would croatl7 oppreoia~o &111 intcrut1on 
tba~ oan be elTon tho hbao&7 by Jv.l:r 6 reprdins &I1T .... urea ~ 
Oonri1Dtnt M¥ bt taldDS· 

Tho London Tt..o of June 26 reported tbat QV01'E all .berican 
bankt and but111tot houooo in :Prance baTe 'boen o1roulariaed and 
inv1tod to take por~ 111 the creation of a creal international credit 
bank oo~tntlblf for ~bo purpooo of reparlnc tho ma~orial damast 
oauaod by tho var and of robab11Uat1nc :European ooonoar of the 
c~Ual, 115 porotnt rill 'bo :Proncb, 35 porcod reurnd for :Pronch 
.._.rloan l!anldac Corporation and 20 porcut for t ho llorlb branch 
( nov UD4tr • ...., control) of an .._.rlcan banlciDC !11'11 >lhle>b baa been 
froq>Wn~l7 aaooc1ahd Y1 tb U>o :Bank ot lode Ch111a 1A f1nano1DC tho 
Qo._ and Italian YOJ' OCOJl..,, 'fbio fll'll ln particular did INCh to 
dnolop lndna~rlot 801IDd ..-.-...:ut Turb. Ulc;po'fl. 

IIIJOiiM 1'l!llA.8mtr .Am> l!OL'IiD o:r IX:OII()I(IO tWIJ'.&l!B 

( 

• ' -

Regraded Unclassified
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Ia "~.Pl7 refer to 
n 811.51/11220 Jul7 }, 1942 

--
'1'ba S.crotary of State pr'"oata hi e COIIJ>11Mata to 

alta !or hie iato,....Uo• a cop7 of air-..U daopatch 

""· 2912, dated. llq 29, 1942, fro11 the ""'"ricu Legatioa 

at Quateaala, together with ito oaolooureo , • copy of 

a Dtoroo of llq 28, 1942, a..a. tho halith tru.olo.Uoa 

thereof, ooacerni&« the exteRa1oa ot ooatrole to cover 

ou.rr•ac7 trueactioaa. 

llaol oour11 

Dtopatch ao. 2.912, dated. 
11q 2.9, 191!2, !roa tho 
...,..r1011a Leptioa, OUt_,., 

Oopy:l-.017/6/42 

194 

( 

• . -
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llo, 2912 
Al1l lliiL 

llllbJoot 1 J:xtouioa of Ooatrolo to Oner 
!l'raaNOtioao 1a 0\lrroiiO}'. 

Tho Boaorablo 

Sir a 

The Sooro~ of Stato, 
VelhillctOil. 

I ban tbo boaor to ret.r to tbo Depart•at1 o circular tlleq-
of Mq lll, 4 p.a., 1911:!, illto!'llia& tbo Lep.Uoa \bot tho freUDrT 
Depar-at veo tboa al>out to -114 Geaeral R1111ac lluablr 5. 1 .. u4 
ua41r %xaout1To Or41r lluablr 8389, 1a """h -..or ao •o oxtoa4 ih 
ooatrolo rror Ull t.portatioa of oocuritioo oo eo to 40Tor tho toport .. 
Uoa of curroaq. Tho purport of thio tolocraa bon"' blft 41ocuooo4 
v1 tb tbo M1a1otor !or J'orolp .ltf airo 011 ~ 19 aa4 • ao110rlll41llll 
bo'fiaa boft lott with hia, !ar:ll.lohiac tho 111botaaoo of tbo tolocrephio 
moooaao, tho Guato .. laa GoTeraDOilt hao s1••• otfoot to oooporati•e 
............ thrO\ICh & 4ooroe uteci Kq 28, 1942. Tho toxt of thio 4ooreo 
e.o H eppoaro4 ill the l ocal preoo of laot rroaills , u4 vhich 1o oelf­
oxplautor;r, 1o appoa414 horoto 1a cop;r aa4 traaolaUoa. 

Roopoott11ll;r ;rouro, 

llaclOIIIU'OOI 
1. Gop;r of Docroo of Ka;r 211, 1942. 
2, !raaolaUoa tbnoof. 

851.5/851 
l!LVal« 
(In quiat>~Plicatl) 
Copy ooat to tbo DlTloloa 

ot Oo..eroiol Atfa1ro. 

J'A.Y .u.LSll I!ZSPOI!IS. 

( 

• . -
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T l""loiiQJ"O llo, Z to Deopatcb lo. 291Z ot ICq 29, 1942 troll 
t~ AMri.,.,. LaC~~Ltloa at Ouatnala. 

!I!IW!SI.HIOll 

196 

Soveo; Oop7 ot O.crH a a :publi oho4 
ia ·~ Liberal Procreaiata• ( 
Ouata.ala, ~ ZS, 1942. 

Jorce Ubioo , Prootu .. t ot tba llepubllo, ia pvouaoo ot tba powre 
ooatorro4 u;poo. b1a b7 Subparac:rllph Z} ot ArUolo T7 ot tba OoaoU tutloa; 
aac1 for t~ ;p'lll'poll of priTtlltllll: tbat tha conr..aoah ot oOUlltrioo vHb 
vhoa Ouato.ala ia ia a otato ot var m«7 OTtatual17 utilioo ill t~ 
Republic, thrO\ICb -tral peroou of luropo a1lc1 ot~r ooo.tbonto, Uo.ito4 
Statu O'lll'Ulll7 vbioh u.y haft bou obt.J.u4 b torritoriao occaplo4 b7 
•heir arai••· 

O.erHII 
ArtlOlo 1, :t.portatlou ot GVrlll07 ot tho u .. ttoc1 Stateo ot Aalriea 

procoo4la& troa &aT couatr,- vb1ch a&7 aot bo ot t~ 4Mr1oaa eoatluat, 
aro forbi44oa. 

Artiolo 2. !hero vill AOt bo bolu4o4 1a tho ottooh ot tho tore­
col-e artiolo tho roaoo ... ble ACOUAto ot bi11o or cvrt""T carried b7 
traToloro ia proportioll to their otatioo. ao.4 oooAOiliO pooitioa. 

Artielo }. Sxportatioa ot curroo.e7 ot tbo UoltoA Stateo ot 4aoriea 
•&T bo oarrlo4 out oo.l7 throUf)h tho ll ... oo Ooatral of Ouat111ala, v1 th tho 
exception ot t ho qwlatitioo vb1oh 11&7 bo oarrioc1 b7 tr&Telero llD.der tho 
conc11tioo.o to vbloh tho aboTO artielo roforo, 

Artlelo 4. latracUoa ot tho prooeo.t l&v vlll bo ;pllD.i thod ao ual..,._ 
t\ll. actloll lll co..tol'lli t7 v1 th 4rt1elo l!oS ot tho Oo.otoao Co4o. 

Artlolo 5. '!U proooat l&v vill -- otfooUn t~ da7 tolloviac 
lto :publloatloa i .a tba ottielal O&Mttl a1lc1 a report tboroot vill bo 
tllrllloho4 the X&Uoul LlclalatlTO Ao-blT at ito un or411lar7 oeooiou. 

CH.Toa at t~ Ootw oat Bouoo; 1a Ollat-.la, oa tho 28th da7 ot Mq, 
1942. 

(8) Jorce Ubioo 

Soor1tar7 of State ia t~ ottieo of Kaoioa4a aa4 Publio Oro41t, 

(8) J. Ooauloo Cupo. 

Traaolato4 b71lll 
Oopio4 b71 LOT 

,•-
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Thi s ttltgrnm must bt 
olostly paraphrased bE• 
forE b ting oommuni ca tEd 
t o anyon£ , (BR) 

Storttary of state , 

washington. 

779, July 3 , 8 p. m. 

197 

Nllt1oo City 

Onttd July ~ . 1942 

Rtc 1 d l : 30 o. , m, ; 4th 

REftrtnct Embassy 's telegram No. 771, JUly 2 , 

7 p. m., regarding Efforts ot Am Erica n agE nts to 

buy a ilvtr in MExico, Amtricnn silver producers 

h al' t art anxi ous t o t flkE fldva ntnge of prEsEnt high 

bi ds if thtir tntirE output is not Esstntinl to 

Unittd Stl\tEs war Eff orts , Thrtt c ompanies mmtinntd 

in previous ttlEgr~ product ovtr 90% of t otal sil­

ver mi ntd i n Mtxico, WhUt not advErse t o r t CEivin:; 

b ettEr pr i cEs for th t i r product they would prtf tr 

oont i nuanot of an orderly market f or Mtxicno silvEr. 

PrtaEnt markEt donn od h Ert i s firm and woul d pr obably 

absorb sevEra l million ouncEs monthly f or export to 

Amtricnn s ilvErsmiths . Pleost wire Otpcrtmtnt• s ntt i ­

tudt t ownrds pErmitting compan1ts accepti ng such 

businus , 

Air mal l r t port follows . 

~IESSERSI:lil'll 

RR 

{ 

• . -
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BJUIISH m SEC8£T 
U.S. Stx:l\l.j 

Optfit Hg . 227 

lnto ..... tlon roeoived up to 7 A.ll., )rd Jill¥, 1942 . 

l. ~ 

1.98 

MUPJWISK wo.e o.gain hoavil,,y bombod by onomy olroratt on tho lat. The 

oommorcil\l port. wtl8 oot on fire And tho tolm which it pro.ot.icolly destroyed was 

atlll burnlnc on t ho evening of tho 2nd. 

2. Uli.ITARX 

~· I t 1s ttow conrinaod that. lato on t.bo let. the po3it1on of 18th ,•-.. 

Indian Infantry Bripdo, 15 :dlos 8011th southwoot ot i:1. AI.AIIall wao eapturod by tho 

on~. Url,y on 2nd there w-ore dgns that. o gonorol at.t.ock Oft tho 'u, ALAKZDi po.sl­

Uct\ u~ dtvoloplna. 

MOZA14B[Qur; CKMrn.EL. PM.t.ANZI in ~YOM'!: ISLAHD 110t1 occupied on the 

2nd without roa1otanco by U.K. and Ea3t A!ric4n troopo. 1hu wlrole5s station is in 

"orkins ordor. 

3, AIR OPft&TIOtlS 

ll'&sTEfVI FRO!IT. 2nd. 5 liOBqultoo (2 of which aro C>1 .. 1ng) bombed 

PL.:IlSDURG ahip building yardo ~81.'8 buildings at tho odJ•eont. FtO• works. 

2ncl/)rd. )70 aircraft woro doapo.t.chod - llRi:lml 325 (12 ..tooing); 

oorocl,_s 21. (1 aiaaing); anti-shipping 21. 

excopt for (r'OUnd ha:e. Scvoral good flros woro •ta.rt.od in tho t.aract area in 

t.&Ht.lon to w1dtapre4d ancl scatt.erod fire~ to t.l\o woat o.nd northwoat . Coeatal Coc­

lllllnd aircraft claim to hcve sunk one ship in convoy ort \ho FRISIAN ISL.\NDS and to 

havo daaagetd anothor. 

mif.l. On the lst u.nd 2nd our t\lrcro.ft. l.nrU.ct(ld eonal.doro.blo dwnogo 

1 

on enocay ground t'oreea in t~o forward aroo.. Aorodrmos at. Sl.Dl BARR.ANl, FULA and 

EL DABA woro at-tacked . 9 cnD:I)". airorort tn.~re doatroyod on tho ground o.nd lJ 

d&Dasod . Ene-JQ" tlsht.or opposition ineraasod. On~J Ml doru.royod 1n tho a.i.r and 

another cta..aaed. l .. lvo or our fis;hters are Dia•t.n.G:· 

!WJA. Bo<..,on 1545/lat and lll5/2nd 1n tho • ...,... or ol£ht. ott.ocb, 

about 100 airenf< oporotod ..,.lnst. tho Island. OUr tlchtoro doal.rvJOCI 7, probobl,y 

d•••~ S and ~ 1!. four of t'- oro aloslna. 

• 
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BRITISH JOINT STAFF MISSION 

O FFICES OF THE COMBINED CHIEFS OF STAFF 
W.O.SHINGTON 

4th July, 1942. 

In the abaence or our Ambusador, who hu lett 
tor a vieit to EoiJ.and, your kind letter to bi11 of 
JulJ' )I'd hae been handed to •. 

I Deed not tell you bo• ereat)J' your letter i s 
appreciated by us bere and bo-. ereat)J' i t nil be 
appreciated in England where I u sending it. 

These young Britieb righting men have had a 
-.ondertul tour . They have c:ado lasting triendsbips 
rl t h the American heroes who were their companions 
on the tour, They rlll never forget the kindness 
which they have received throughout tho United States. 
I much hope that they will be able to tall our country­
~en how wonder tul and how spontaneous that kindness 
has been, They will not only tell of kindness 
received but they will, as you say, be abl e to tell of 
the solidarity of the American people and their deter­
mination to rln this war . 

l:ay I on behalf or the Eri tieh coommi ty in 
the United States tbal1l< you for oraanblng the tour 
and congratulate you on ita aucceae . 

1/7 ~~ 
Tho llonblo , 110111'7 L'orgenthau, 

Tho Seoretar,r of the Treasury, 
flaahilljJton. l~ 
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1• LUDLOW ---- . .. ... 

( COMMITTEE ON APPROPRIATIONS 

HOUSE OF R£PRESENTATIVIS 

WMHINOTOH, O. C. 

Hon.Henry l:oreenthnu, Jr., 
f.ecret11ry of the Tre11sury, 
;"1\shinr,ton ,.u. C. 

De11r rr . :lecre tnry : 

July 4 ,194?. . 

!'p.ny thnnks !'or your gr acious letter o: July 2 . 

I th ink :·r. r.!"f.ves i s doiru_; a spll'ndio ,eff icient job with 

his or~ni::e.t ion l\ll{t I would li'~e , whenever possibl~ , 

to lP.nd n helpinc hrund. 

Very 
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JUL 2 1942 

o .. r \tr. Ludlow1 

I nnt to thl.nlt 70u on behalt of tYel'7 

Dlllber of the Trea11117 1Wt worklnc on our 

...,. bon4 ca=pal&n tor t ba 1tate=-nta whloh 

)'llll ~ on U1o1 floor of tha nouae em l!on4&7 

1Jl oo11111otlon wlth t he appropt'l&t.lon t or that 

aeUY1t7 tor tha nu:t tiaoal 7'&1'• 

Your ooope~tlon 11 partloularl7 a pprao1-

a tt4 at thia tiM when all ot u1 are worldng 

1 0 har4 t o maka tha oupalcn ': oo~aphto IUOotll. 

Slnoaraly your1, 

liS..,) . . ........... 1 • • 

Sttrtt&l'T o t tbt TrtUill'T• 

non. Loull L. Ludlow, 

noua1 of Repraaantatl•••• 

~· 
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CONGRESSIONAL RECORD-ROUSE 
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CONGRESSIONAL RECORD-HOUSE 

Jlr, DJ:):'1mL 111'. --· I rldd Mlfttml*- to tbe amt.aea..n rrom ...__ 
chUIItiLI (Mt, ~1 • 
• Mr. W100LIISWOR'I1I. Jlr. Cl>olr­
m.Aft, l ad unaDIJnOUI eocueD\. lO te'Yiae 
1111d o!nd my ftma.rb ·m \be R:aoou. 

Tbe CIL\IRMAI(, " ....... _, 

There wae DO obJecUon, 
Jlr. WJOOL118WOJn'll. Jlr. _.,_ 

man, tbta bW carrie~ • total Of 11-.. 
ooo..... or tbertabou&e. wbldl t1 ...... 
OOO.OGO or-UDder tbo--· Tbe prtDc:IJIIl ttem1 are ufollows: l'or 
the Wv Sbl- Admla~Ah-. tl.­
lOO.OOOMO; for 12 aceDdel UDder &be 
Odlce for JEII:IerCtnCJ M •m• ct. ln­
clud.ioa WN Produetton Board, l21t o• 
ooo.ooe: tor the ~. JIN.oot.ooe. 
wb.lch loctlldel t llO,OOO,OOO tor &be 
amauer war PS&Dta CorponUon: ror the 
Prelldent't tserltnCJ' fUDd. t lOI).QOO,OOO; 
tor the omoe of Price Admin.latraUoD, 
.... .AIOO. 

Tbe bill oowm ll of the newer Mt-QII 
1D tbe Ocntermnent. miJ17 or U:lem 
ora:aniled pui"'UaD\. to CXecutiYe order. 
n &I lmpo.e:lble lD the Ume a~ to 
e'ftft aeratcb Ule tUrt'aoe Jn tbe ...., of 
a &boro\llhloJ.DI' cllac1.1BOil or thJ• blD.. 
All that 1.1 poulblt il to retu to a few Of 
tbe more IJ:Dport&Dt -..ende. Nld .ome 
or the evtdence developed lD the coune 
<llltbe~ 

~PQaftm~ 

1be bW came. a total o1 • 100,000,000 
I« emti"JtftCJ tundl few tbe ~'­
Of coW'Ie, DO one want& to uodul7 limit 
&be Preaident to time ot wu to n~pect 
to expendltute which lt d.t.bet emercencJ 
In cbl.ra.c:t.u or ooddmt.t.alln ebaraet.er. 
to Lbe extent that the detlred. a9PI'OPri&­
lloo eaDDOt 1>e -''-"" IJl1 CotiiJ'eU. 

t IUbm.lt.. bcwewr. lib'. CbaJn:D&D, u 
I h..,e tubm.ltted before on the doOr or 
~ Bo~. tb&t dPe'll4lturea from tbeee 
fundi &bould Ad must be limited to war 

-- •hl<h .. eltlw -or conftdentlal ln eb&taeter. To u.e u.e 
l'lmcb UDder O&btt COD41U0na, tn ID,J' 
J-t. 1o ID4eteDIIble, IAildll>& 10 
- down .... e~>Ure _.._ .... _., .... ~. 

o..,.. .. _..rtbe-...--­
btn w1b 1lnd a com~ UA of tbe aiJo.. 
eatton.s or em~ 1\mda wtw:h M-.e 
been panted to tbe Prtt2deaL 'J:'ho wUl 
aloo tlod Ia tbe _,_ rot- 10 .................. _ .... __ _ 
bal&oce ot thele fUD4I.. 

I Rba:dt. 10'. a.tnnan. tbat DO 012e 
CNl retCI thete Jt.elol wttboat com1ac to 
.... -- IIIAi lbe pri.U... tt• 
leftdedbrlhea-eoobu-.-

_, .. - tbrealeoecl Willi -· WUb coacre- 1n oonUnuoUI ,..kiD 
uwe 11 oo JIIIWica- tor thai .-. 
I bope th&IID lhe ruture the eo&l><l>dlluro 
ol - toada wUI 1>e IIIDIIOd - 10 
Ule ~ ror wbtch tbe1 haft betD 
made a..UIII>Ie "" tbo c:oa.r-

ooo.DU~•no" 
wr. Chaarmao, Lbe aeotlfrm&a fi.om 

Mew York (10'. Tual hu ltJd .ome-­
tbttla abaQt &.be matter of, coordln&Uon. 
I want to aped or thie tn conoecuoa wnb 
lblllllll, bec&Uae tbo polloJ ot oo-calle4 
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Mt, I)IT1'IIJR. )1>. ~I Jldd 
• tnlnv&et to the P!\Uernall tram llt.Me• 
ctu.wetc. 041'. WlOGLJIIWOimll, 
.. Mr. WJOOLZSWORTB. Mr. Chair· 
m.u. J u1t unanJmout ooo.etnt to revia 
and exfeod my rematb tn Ute RaooU. 

'l'be CHAIRIIAN. It .th~ obJtcUoa? 
There WN oo obJeeUoo. 
Mt. WlOOL&SWORTIL II>. Cbalr­

man. Udt btu eurset a total of 11.110 ... 
ooo.ooe. or \.bereaboutl. whLcb 11 •·­

ooo,ooo .. --tbe---Tbe IN1J>di>OII....,..,. urollon: Por 
tbe war Stdi'PIDI A4J:D1D11U"atlca.. 11.-
100,000,000; tor 12 &&eOda uDder &be 
OfBce for BmerlmCP Ma.Daaemeat. tn­
clU4lftl War Produeuon Board. $2'74.-
000.000; for tbe Treuurr. 1111.000,000. 
wbleb lncludel 1160,000.000 tor tbe 
SmaDer War PI&Dta 00t1)0f'atJon: ror the 
PreGdmt'a ellltf'leD07 tund, •100,800,.000; 
tor me 011oe of Pr1ce AdmtnlAI'aUon. 
m.ooo.ooo. 

Tbe bUl co•ert 11 ot t.be MWt:r --­
to the Ckwemment-. man7 of &bem 
Of'l&nlu!d p\IJ"IU&Dt. to BxecuUve order. 
It if tmi)OM(ble In the ttme avUl&ble: to 
even acratcb lbe aurface lD tbe ..,, of 
a t.boroutbC:Oll\1' cllle\l.aoo ot thb bm. 
All t.bat 11 PQIIISble 11 to retet to a few ot 
the more lm110rtant aamdea and IOmt 
ol tbe efldeooe 4eYeJoped 1D tbe coune 
ottbeh-. 

MH CT "'""lOa .... ~ 
Tbe bLO ca:rrl• a total of 1100,000;000 

for emntt.Dt7 l'lmdl for tbe Prelideot.. 
or ooune. no one want~ to lmdul7 umn 
tbe Pruldmt lD time of war ln refPlCt 
to UiJ)t'ndJture wblcb II el&hu I!IDel"PDeY 
lo chara.et.er or ooDA<S.enUalln cbU'&ettr, 
to tbe ext.mt. that the detlttd a.pproprla-

""" cannot be ~y CODII<krod "' "" co-. 
I tubm.lt, lloweYer, Mr. Cb.alnnN1, u 

I bafe submJtt.ed bdore oo the floor of 
t.hll Bouse, that expenditu:rf.e from tbeR 
fundi abo\lld aDd m\llt be :itD:Uttd c.o war 
espeod.Jture wh.lcll 1.t eitbler emtratnC7 
or conAdenUtJ In ebaracter. To ute tbC' 
fuDdl UDder o\ber CCIDd.IUona. tn my 
ludlment. II lndel""'ble, 1en4JJ>a 1<1 
1:nt.t down the enUre ~unr 
POWer ot tbe eoo.n-. On_ .. _.,U>e __ _ 

bers wUl ftnd a complete lllt. ol tbe t.1Jo. 
eatfOnl of tmt'l"'tt}CJ' fUDd:l wblch »•e 
been trankd c.o tbe Prllident. 'l'be7 wt.U 
llao ftnd tn t.be beattDI:I reteNOOe to J>eh<llnc ,... __ .,._ 

bal&DCe of tb ... lUnd&. 
I IUbml.t, Mr. Cba1.rmt.A, that DO ODe 

can retd theae ttaat wit.l:l®t oocra1aa to 
U>e ~\Won u..t lbe prt911... .,._ 
tenclld "' tbe coacnoo bu .... -
and .. toda1 lhrealoDod wtth -· Wltb Concrta 1.n ooounuoua -ton 
there ll no JuaWieat&OQ for tb&.t &buR. 
I - Ul&lln tbe lutule tbe _ ..... 
of - flllldt W1U bo llllllted llrlclb' 1<1 
l.be IIUfPC*I for wbJcb lbtr hate betD 
made anUable bJ U:M eoncreu. 

~4'110· 
Mr. CbaUman, tbe ..... _ ,;.., 

New Yott: rur. TAD~ J hal Mid tome· 
lhlnl' aw tbe mau.er ol coor$'"'Uon. 
I want to IPtlok of UU. lo conaect.IOD with 
thlo IIIII, be<ouoe lho poucJ ot oo-collod 
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TREASURY D EPARTMENT 

DEFD<SE SAVINGS STAFF 

FIRUS ADD OROABIZATIONS REOEIVINO OERTIFIOATEB OF UEIIT 

FOURTH OF JULY, l 9 4 3 

Ideal Linen Wesh Company 

Bro therhood of Waintenanee ot Way Employees 

r allkill Kachine Shop 

Farmer 1 s and Wanufacturer 1 s National Bank 

First Na tional Bank , Poughkeepsie 

Oult Oil corporation 

International Busineaa ~chine Corp.Plant f4 

Inter nat ional Harvester Company 

Poughkeepsie Trust Company 

Roe lo!overe 

Sedgwick Waohine Works 

Smith B»other • Factory,Inc. 

Standard Gage,Ino. 

Vassar Bank 

Western Pr int ing Coopany, Ino. 

Station W. K. I. P. 

C-I TATioNS 

B e:o.t oh. New~ 
Po v 

1 
h k-ec:.r.s 'rc tf cws faf~r:> 

E:Q.7 I f!' N ~ w s 
\% \.\} 11 ke <: r~ t' <: ..., f..J~w Y~ 
\~u dJG-.. \to. I le1 C.c,.y ;t,. 
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--------·--~----~ ............. . 

c 0 p v 

WUI1 40 eoVT liT COLLECT . -. . 
TIIWD IUCOII IIY ~UL 4 1~ Jill 6 IIIII '7 ,. 

HA~OLD Q~AVII, DLII ~ULY STN 830AM 

orr101 or IIOV or T~IAI 

--

Mil MYIRI CHAIRMAN r Oll DUTCHIII COUNTY HAl NIVIR HIAIID or 

OUR ~LANI ro~ IIITA IL ITOREI r o ll 4ULY 17TH HOW MANY OTHIII 

COUNTY OHAIIIIIAII A~E ALIO WI THOU T THI I IN, OIIMAT ION ~LIAIE 

INVEI T IIATI ~IIOM~TLY AND RE PORT TO Ill COPY TO Mile KLOTZ 

HIN~Y MOIIIIIITHAU ~~~ 

.. 
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Dlol 
This t <l<grcm must bt 
pnrnphrnsEd btfort being 
cormuunicc.ttd t o nnyont 
othEr the.n n Ocvtrnmtntnl 
n~ency . (BR) 

Seert tr.ry of Stnt t , 

- \lnshinston. 

780, J uly 4 1 l p .m. 

!ltxico City 

Dnt<d July ~ , 1942 

Rtn ld 8:~5 P •" • 

206 

Rtftrtnct E~bnssy ' s ttlEgrnm no. 76~, July 4 , 

1 p .m. 

Furthtr t nlks with Finnnct Minist<r nnd 

mnnngt r of Bank of !.icxico indicatE thty npprtciot< 

de~rs c onncct<d with possiblt circulation in lol<xico 

of /~is stiz<d currtncy, Mcnng<r of Bank hns sym• 

pnth<tie understanding of problems foclns TrEasury 

DE portmEnt in thE mnt t<r nnd m<osurEs dE<m<d 

ntcessnry t o mttt thtm . Ht hns nlrtndy written 

t o Federal RtservE Bank of New York f or ins truction 

on how to transfer his end other banks currency 

holdinas of npprox1mnttly $2, 7 50, 000 f or t xnminotion 

nnd credit in ecc ount s th<r<. Border probl<m nlso 

discussEd with PinnncE MinistEr nnd Monnctr of Bonk 

of ~txico who art givinc it the ir joint considcrntion. 

!.LSSER8UITH 

EMB 
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TRB 
This telegram mus t bE 
paraphrased brforr br ing 
conununic ate d to anyone 
other than a Gove rnmEntal 
agency. (DR) 

Secretary of Statr , 

Washington . 

857 , July 4 , 5 p .m. 

20? 

Madrid 

Dnttd July 4 , 1942 

Rtc ' d 2:48a .m. , 5th 

Following trltgram srnt to the Legation at 

Dtrn. 

Salt of AmErican currency in Spain is no 

longer possiblE thErEfor£ AmEricans must havE Swiss 

frnne3 Portugurst cscudoa or travElErs checks in 

ordtr to buy prsrtas at Spanish bordtr for trans­

portation and othrr exprnsts within Spain . Plrasr 

brinG forrgoing to tnt attention of all Americans 

leaving your jurisdiction to proceed to or through 

Spoin . 

RtprotEd to Lisbon, Vichy and Department. 

HAYES 

MCR 

.. 

I 
I 

• • 
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COPY :lO. 

OPTEL 110. 226 

IQ(orp,ation resc1yed, up to 7 o . g . 4th July. 194_2 . 

1 , lll~YA1· 

A photographic reconnaisoancc of Trnndhcic 

showed that TIRPITZ, l!IPPtll one Destroyers haC::. loft 

their respective berth. Tho reconnaissance or llnrvik 

~35 unauccess~l owin& to we3thcr. The aircraft 

carrier CRAF ZEPPELIN, lost seen ot Odynla on 2nd June 

was reported on the 16th to be nearing completion and 

might be ready for trials 1n throe or four wooka . 

2 . I II LIT ARY. 

2m' . In the morning tho enemy !llllonod the 

bulk of his forcos opposite the El Alo.ce1n post tion 

oru! froa 3 p. a . onf.'ards our troops in this oroa wre 

subJoctod to honvy shell Ciro on<! divo bombinc attacks . 

The 4th and 22nd Arcourcd Brigades onzngecl eno.J)' 

armourod forcoa through tho afternoon in the 4ro~ 6 

miles south or Ollo Amoin and tho throotoned n ttocl: did 

not mturc. Townrds ; . 30 p . c . columns of tho ?th 

UOtor Brieado ond 2nd New Zenland Ill vision encased 

nbout forty tanko ten miloa still rurthor south and 

l~to in the evon1n:; _the ono~~;Y \-:'US soen to bg_ \li.thdrafri l · 

his arlliOur sl1Jhtly westmrds . 

RUSSIA, 

north-oast or Kural< the Oermn.ns arc ottackinl'! 

on a fort)' mile front and hove advanced at ono point to 

o depth of 25 milos . In a fresh orronoive onot 3n~ 

north-oaGt or ]Ql~rkov tho Gernw;ns hovo o.c!vo.ncocl tho~r 

line obout 1 5 niles . 

3· t.In OPEnATIO;:Z. .wr;srem: rno;:r . 

2nd/3rd . £rouon. About 510 t ons of U. E. 
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a nd i ncendi a rie s wer e dropped . Photograph• ta ken on 

the 3rd show no froah cajor danace . 

3rd. A coast.>l co=and l!udson borobod mKi 

set on firo a vessel of about 4 1000 tona 1n eonvoy orr 

the Fr isi an I sl ands . Two JU . 86•s which caco in at " 

low altitude dr opped bombs in the tlorth llldlando . 

Both were shot down by Spi tfires . 

3rd/4th. Six Lancaster• lold sea mines orr 

Eost Denmark . Two are Missing . 

EGYPT . 

2nd . L1&ht bo:llbars a:ld fishter bombers roe .. 

oyer two hund red sorties against eneey concentrations 

and in tho evening carried out two honvy raids in 

!SUpport Of G coantor t~:ttack by our &rOund forces . 

2nd/ 3rd . About 05 Wellinstons bo,.bed enem;• 

concentrati ons and coor.unieations just in rear of tho 

bottle nco. The operations were successfUl , cany 

fires \lero caused nnd a particularly big e.xplooion at 

Bl Oaba . Liberators also attacked Tobruk l!l>rbour . 

Ene~ aircraft wero active over our lant1na sroun~s at 

Amri yn, 10 ollos south west of Alexandri a and tho 

Alexandria and Sue& Conal areas . Seo cines were 

d ropped in tho Conal a!"l off Port Said . 

!!ALTA. 

Between 4 , 15 p. m. 2nd and ll o. o . 3rd about 

00 enemy ai r craft ope rated . Our fiahters dootroyed 

five and damaged t hroe, A . A. des troyed one . Tw 

Opitf i res were lo~t but tho pilots nre sare . 

4 . !!Ol.W SllCURITX. 

Two JU . 08 • s d roppod oooo bocbs in :rorth 

Oorbyshir o i n daylitht yostorday cvon1nc daoocino 

pl ant ot n 11uarry, they a l so m.,chino- ll\lnned Chotswortl 

house. 

- 2 -
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