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TIIWO UACON NY '"'L.a·)t942 
~6 .. 

DFI IOC OF THE ICORETARY OF THC TREASURY 

I IUIIEIT THAT FOR THE WEEK PREVIOUS TO ~ULY 17TH TN£ 

TREAIURV lfAR PAilAOC IE DEVOTED TO IOOIT IHI THE RETAIL 

IALCI ON •ULY 17TH PLEASE SPEAK TO ME AIOUT THIS. 

COPY TO ... KLOTZ 

HENRY IIOHENTHAU .R 

834A ~UL IS. 

' 
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.,.. , •• , I twill 

TDWD BEACON NY '"'~ -8 h 942 ~6 1M 

O~~IOC or THE 8ECRETARY 0~ THC TREASURY 

I SUQQC8T THAT roR THE WEEK PREVIOUS TO JULY 17TH THE 

TREASURY STAR PARAOE 8E DEV OTED TO 800STINQ THE RETAIL 

STORE S 8ALE8 ON JULY 17TH ~LEA8E SPEAK TO ME AIOUT THIS. 

COPY TO MaS KLOTZ 

HENRY MORQENTNAU ~R 

834111 JUL 8. 
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July / 5, 1942 

Telegraa ot congratulations sent from the Fana. 

-
tr....., :... '-'\ '- rl_ja.;..,._, 1- f"-4 ..... 

wL-o:. ~~ 
L ct.. ....... t , 

• 
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totoi"Mti<>n recoioocl up to 7 A.l., ~tb 1~, 1942. 

4th. ,0\ltoraJod COIIVO)' to RD88I.l ftl att&OU<I by aiJ'Cra1't in tba 

110rnill1 north at BIAI\ tSUIID and a Ullitad 'St&teo obip (7,000 tono) - to1'11"'1<*! 

and later ·- b:r - r........ tn tba """""· oor1nc to thrMt r.- ..,. 1111'faoo 
ahlpet.t tbt ooi\YCJ7 na ordeNd. to acatter and ll&kt tor Rualian porte. 
2, IIILIIW 

Jl!m. )l'CI. In tb& 110m1Dc, .,"''I' tnrcoa, -lolT lt&Uan, auppcrtad 

by tt.r>U and artillery, ad....,cocl oouthnrdo in tho direction or BAB IlL QA'I'I'ARA. 

ott&ck wao ropuloocl by tho N .. ZM.1and Di<rioion whG captw'ocl 28 auna, )()() prioanoro 

and 100 ..cbanical t.re.neport.. 1n t.hl &ttAmooc, an attack, a\.~ eupported b)' 

thld and M41W~ •rUUery and with 40 German tanka, da-.eloped \l,pon 0\U' poeitiona 

lOUth or IlL ALAIIEI!f, 11nltad Kincdoa Fl.rot Anollrod Dinoion, IUJ'P"""d ~ ort1ll•ory; 

dootroyocl ) tanka and t orcocl - .,"''I' to riu.lraw. llur1na tb& courao or - c!a;o, 
we p:ro'cl.bly dtatro)'ed a total of 24 tanka. Captured or deatroyod JJ. onttq t1ol4 

and acliua auna, lMia1d.tl about 40 MCliua ~~&chine CUD•. and tock abw.t )00 Fi.aooen, 

-lolT Italian. Opontiono "" oupport.od ~t b:r an out.at&DdJ.nc ortort. bT 
the Royal Air Forco. 

On tb& oornl.ng or tho 4th, a --•t ot an- tt.r>U in tb& diNetion 
ot IlL .&L.I.IIDII na being oopcoc! b:r our tore .. , 

~· Tho Gorwan ottonoi~ in tho JtURSJt oootor io 1t11t1111 prc•sr•"•· ~ 
3, AIR OPI:!IATI(I!S 

II!ST!III n!O!It· 4tb. -1 .. Bootono, 6 ot ~ - b:r Ullitad 
St&tAa c.rw., attacked. t.broH a.,..SZ.a..a 1n HOLLAJID. ~ alrcratt are a1111ng, 

or tho. u.s. Mllllocl. 

J&m. )rd. 0\lr air acUrtt, no -t- and I.Jm>l...S IS~ 
bber and 524 P'11bt4r eortiH. l>l.ariDc oftlt\lht s-troll OYtr the battle ._,..., our 

fiahtera intercepted thHe .,cort.ed cUve-bcaber att.acU, ehoot.ina down lS Junker• 
87 (prob&blT d..,t.I'O)"l.ng tour o-ro) and oid>t. Pi&l>toro (prob&b4o doot.I'O)"l.ng tbrH 

ot.ben), • tvt.ber 1.4 .,.., t.trcl"&ft .. re d&Mctd· 0\ar lo .... "" twel•• Picbt.ere, 
- Pilot& aar.. 11•• aoro .. ..., ol.roratt. . ... dooti'O)'ocl and l lx daaacocl .. tba 

,......S ot 8101 Bt.RIWil. 

3rd/4UI. About 100 boabon ot.tackocl .,..., oon-trotiono in tbo 

battle &I'M. 
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MEDITERRANEAN. Eleven aircraft attacked a heavily escorted south-

bound convoy in SOUTH IONIAN SEA. Two hits are olaiaed and several naar llliaaee. 

~· Between ).)0 P·•· )rd and l. p.a. 4th 42 Bnfti;Y aircraft 

attacked. TAXALI Aerodnlme was rendered temporarily unaerncoable and the eipala 

~~&intenance eection at LUQA waa deotroyed. FiTe enem,y aircraft were ahot down. 

4. GEJU.!AN AIR FORQE 

lloalbera in SICILY hevo beon increased to 130 by the arrival of about 

45 Junkers 88 froa l!eetern Europe and rM:f further incl:'aOae by another 20 dur~ 

next week. 

5. G8!111ANI 

Tho Roichsstatthalter of HAMBURG hss boon appointed Roioh Commla­

aioner for sea shipping and given unlillited powers for the regulation of eea trans­

port, adainiet.ration of porta and merchant ship~. He iJaediately procla1aed a 

state of emergency in all Gel'l!lan porte. This appointment ie prcSUIIIIlbly due to 

Gorman shipping loasoe . 

6 . BALKANS. 

Paesenger traffic wao roeumed between BIJLOARIA and TURKEY on the 

17th June over the re-opened IIARITSA BRIDGE. There is no indicetion that goode 

traffic bas yet been resumed, and it appears that tho Turks will not allow their 

wagons to croee the frontier, thus nocoasiteting reloading. 
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' FINANCING 

Present : Mr . 
Wr. 
).{r . 
L!r. 
Ur . 
Ur. 
l!r. 
!lr. 
l!r. 
}J:r . 

Bell 
Buffington 
Haas 
Uurph,y 
Baker 
Piser 
J.lills 
McKee 
Ransom 
Szymczak 

July 6, 1942 
11:00 a .m. 

H.!l. JR: Well, Dan, how does the situation look 
this morning? 

MR. BELL: Well, I vuess you noticed we anno~ced 
that it would be ~70 billion dollars and that we would 
reopen the two and a half's late in July or the first 
part of Auvust for the August financing. 

We have discussed it a little in our office, and 

6 

I think it is a question of whether we want a two for 
the entire amount or between the two and a note . There 
is some feeling that we ought to have a two and an eighth . 

I just talked to Bob Rouse, and he feels that a two 
percent bond will go for the entir e amount, although 
I don ' t think he would feel badly about it if there were 
tr1o issues, a no te and a bond. 

H.lJ. JR : Has somebody got - show me 11\\' spaces, 
George . 

( ~~ . Haas handed a chart t o tho Secretary.) 
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IIR. BELL: I have got one. 

(Mr. Bell handed a chart t o the Secretarr. ) 

MR. BELL: Two , ' 49- 151, would fall here •. That 
is the call date ; this is the maturit,y date (i~dicating 
on chart) , and you see--

H.U. JR: When was the last two we got out? 

JJR. BELL: That was this one, September . 'l'hla 
would go to December. 

H.U.JR: That is pretty close, isn't it? 

UR. BELL: Yes, but you would have three of them, 
June, September, and December. 

H.M. JR: All twos? 

MR. BELL: All twos , yes, sir. Now, we have got 
a two 151- '55, haven't we - yes, small amounts . That 
is '49- 1 51. This is the year, and that is just put 
there to show the maturity date (indicating) . 

li.l.I . JR: How does that show up here (indicating on 
~. Haas' chart)? 

UR. BELL: That is the June, and here is the Sep­
t ember and the December, two callable issues, the 

, three and an eighth, and the two and a half, •49- '52. 

li.).(.JR: This would put another one where? 

MR. BELL: This would put another one r ight there 
(indicating) . 

MR. BELL: And you would have this period, December , 
June, call it there . Your note issue woUld probably 
fall- -
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li. U. Jk: .lre they talking about a note issue, too? 

MR. BELL: If you have a note issue, too, one 
and a quarter percent, it probably would fall here 
(indicating). 

l! . J.!. JR: If we don ' t fill this space this time, 
we will be filling it .sometime . 

MR. ~cKEE : If you don't fill it now, you are not 
gain~ to fill it, because you are pain~ to lose your 
length of maturity. I think you had better take it 
when you can get it. 

MR. S~CZAK: You mean on the two percent? 

J.!R . J.fcKEE: Yes. 

H.M. JR: It makes a kind of a pattern. 

/.lR , SZYMCZAK: That is right . 

MR. BELL: I think Bob Rouso felt this would help 
the market to stretch this out, then you would have 
three twos right along, running right along, to show 
that there was some fluctuation with market as long 
as the prenium was sixteen thirty- seconds, and that you 
stretch it out a little on this in order to lessen t hat 
premium a little . 

WR. l.!cKEE: '.[hat is helpful to keep their. all in 
line , isn't it? 

1m. BELL: Yes. !low, Baker £eela that that two 
percent market is a bad market - ourft t to step out 
into the two and an eighth percent market. I would 
like to see it go - the boys say you can't stretch it 
to March 15, ' 50. 

l.!R. SZYltCZAK: On a two and an ei~hth? 

J.!R . BELL: On a two. That is only three months later . 

, 
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MR. McKEE : We may be able to do that for you in 
September . 

J.m. BELL: 
' 50 . 

That i s a vacant space, t oo, i n March 

8 

tm. RANSOJJ: What is the objection to that, Dan? 

MR. BELL: They feel it is a little thin, I think. 
Don't you, Henry? 

lm. UURPHY: It would be about twelve thirty- seconds, 
we feel, a premium of sixteen for December, and it 
would knock off about four for Karch. I think it could 
be done. 

MR. HAAS : You wouldn 1 t want to make it quite 
that thin if you are going to put it all in one, would 
you? 

J.m. RANSOM: Why not, Georee? 

J.m. HAAS: Well, the fact - I mean, t his would be 
the first two-billion-dollar issue, and it would be a 
little bit more conservative not to cut your premium 
too much. It is only sixteen in December. 

~. McKEE: Personally, I would favor a two, 
December, and size, maturity and chronological order 
with"what you have been doing, you get their minds 
fixed on a two percent. I think you are going to ~ain 
momentum in your own behalf, as a pattern of rates. 

MR. BELL: Is the Board in favor of all one issue 
this morning? 

MR. SZYMCZAK : Well, I think the major ity i s . 

J.IR. McKEE: Marriner told me Saturday that he was 
for the two. Di d he check with you, Mr . Secretary? 

H.J,f. JR: Not since I have seen him. 
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1.m. RA!ISOJ.!: He talked to me, John. He is in 
favor of one issue . 

YR. SZYMCZAK: A two percent? 

J.!R. RANSOM: Yes. 

H.M. JR: Fiser, you are very quiet . 

UR. PIS&R: Well, I haven't changed from~ views 
of the other day for one issue, an issue of two and 
an eiehth rather than twos. 

9 

UR. BEll: You would rather have two and an ei~th 
than bo? Why, do you feel the two percent market 1s 
a little thin? 

MR. PISER: That is one reason. Another is the 
COncentration Of call dates IVhere j"OU already have tWO 
and a quarter billion callable, and I think there is a 
dan~er in putting an additional two billion dollars on 
that date in that bank now of a substantial amount of 
issues t hat are already callable there, and t hey may 
be e. little hesitant to take on more issues . I think 
there is also the possibility that the market may 
figure that the Treasury will not call the entire four 
and a half billion beyond that da te and may price the 
new issue on the basis of ~rch or June 1950, in which 
case it would have a very scall premium. 

So I think there is a danger in putting the two 
percent bond callable on that date . 

YR. RAliSO!.!: I think there h a definite advantage 
in having as small a premium as you can, however-- . 

H.M. JR: I don't think there is certainly a bank 
in tho country but what will take its limit. 

MR. RAJISOM: I would make it just as thin as I 
could. 
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H.M. JR: I don't think there is a bank in the 
country but what will take the limit. 

MR. ¥oKEE: I agree with that . 

JI.M. JR: They haven' t got an excuse. 

UR. UcKEE: It is their kind of paper. 
within the limitations and everything else . 

It is 

J.IR. IWISOJ.l : There mi!',ht be some dan-er in it, 
but I think it is outweighed by the advantage of not 
going to two and an eighfh . 

H.~. JR : Let me see what Rouse says. Have you 
talked with Rouse as to when you want to do it? 

l.O 

MR. BELL: No, I did not . I have given some 
thought to the sup~estion that we announce it - we give 
out the terms on Wednesday, announce it on Thursday. 
I don't like that verr well . 

(The Secretary held a telephone conversation with 
Mr . Rouse, as follows : ) 
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HMJr: 

Operator I 

IIMJr: 

Robert 
Rouee: 

IIMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

RMJr: 

R: 

Hello. 

Mr. Rouse. 

Hello. 

Good morning, sir. 

July 6, 19~2. 
ll:lJ e.a. 

You're on the loud-speaker. Member• ot the 
Fed. Boa.rd are here in the TreaeUZ7. 

I aee. 

And I wondered it you'd care to aay how you 
teel th.1e morning betore •••• 

I 

Well, I - since I came ln thie morning, I 've 
dan e a little checking. I talked to eome ot 
the dealers •.•• 

Yea. 

•• • • and I talked with eome ot the banks, and I 
don ' t tind that the ei tuation ie any ditterent 
than that we disouesed on Friday morning. 

Yeah. 

There 1 e a variety ot opinio"' ot oouree. In 
general, it's - the marketa are unchanged and 
you get, as I eay, e variety ot op1n.1ons. 
Cbaee - the chap at the Cbaee euggeet e that you 
mi ght eave some money and do a tive-year one 
end tive-eighthe. Bob Garner I wee talking w1 th 
in another matter, and he thought on $2 billion 
dollara you should epli t it, and Hollingswor th 
at the Central Hanover - number one suggestion 
would be a reopen~ng ot the two and a quarter• 
ot titty-two t i ve at par - and he pointed out at 
the same t i me that there'd be no - nothing with 
the limits removed tram the eubeoriptiona; t hat 
you didn 1 t aooompl1ah anything by having two 
ieauee. He adm.itted, however , that you did 
aooompl1ah it ae something 1t people were not 
toroed i nto a ahort-term 1aaue. He wee thinking 
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Hl~Jr: 

R: 

!!MJr: 
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in terms ot aggregate eubaori pti one • • •• 

Yeah. 

•••• and percentage ot allotments. So , in 
general, it bolla down - I think the general 
banking opinion here il aomewhat divided ae 
between an opening- epl i tting the ia1ue and 
doing the entire i2 billion dollars with one, 
and I think they'd be perfectly happy with 
either. 

Well, I think the maJority ot the opinion here 
11 - it ian' t unan.imoue· but the maJority ia 
tor one $2 bi llion dollar 1aaue, 2,, December 
· ~9 . 

Well , I - Miller and I individually feel that 
way here •.•• 

Yeah. 

•••• that it would simplify our- our market 
problem and would work out perfectly sati s­
factorily all around. 

Well, supposing you tes t on that basis , say .••. 

Vall, I - in eaoh or theee three cases, the 
three banks I talked to, I did and I - 1n the 
case ot t he Chase and the Guaranty I think 
they ' d be - they ' d go along with that perteotly 
well and be glad to aee i t . Central Hanover 
thought we'd have a few many - too many two ' e. 
They thought a two and an eighth would be a 
little more eatietaotory if we're going to do 
it all with one ieaue and a new iesue. 

Well, the point that somebody pointed out here 
waa that it we wanted to do a two now in 
Deoember '~9. the time to do it was now. 

Yeah. I haven ' t talked with Cbrie Devine thil 
morning. He'e not ln. He wee delayed some­
where, but I did have • talk wi th him last week 
and his reeling then, and I - and nothing baa 
happened to change i t I 1 • reaeonably eure - waa 
tor the two ot Deoe•bar titty-one forty-nine • • •• 
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R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

John 
McKee: 

R: 

H: 

R: 

M: 

R: 

M: 

R: 

M: 

R: 

- 3-

'liell •••• 

•••• all in one ieeue. And I got the aame thing 
tb1a morning trom Chicago too. 

I'll be talking - will you be there around tour­
thirty? 

Yea, I'll be here. 

I'll - I'll call you baok then. 

Tine. 

And then you'll know more. ~ait a minute. 
(Talke aside) 

Hae there been any trading in that registered 
iaaue this morning? 

I haven't beard. Who's thi a? Jobnt 

Yeah. 

No, I haven't beard ot any. 

Ia there any quotations on itt 

Vall, I know there ' s at leaat a par bi d. I 
have - I have been on the phone ever ainoe 
I got ln, John, talkinG with ditterent people -
in respect to tb1a t1nanoing •••• 

Uh bub. 

•••• and I bsd ~de eure that there would be 
bide available •••• 

Uh huh. 'I ell , the t 1 e good. 

...• but I didn't- haven't obeoked to aee it 
there vae any trading. Me tropolitan Lite vee 
1ntereete~ in 1t, the announcement th1e morning 

... 

:13 
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(cont.) 

M: 

R: 

H: 

R: 

M: 

R: 

M: 

R: 

M: 

R: 

- ~-
ot the Treasury, and wanted t o know 1t 1t wae 
ott1oial, and I tolcl thea I thought they could 
rely on it. It wae a neva releaee •••• 

Uh huh. 

•••• which, ot oour6e , would atteot their sub-
. aor1ption to a new 1aaue. But, a• tar aa any 

actual trading, nobod1 1 e looking tor any to 
apeak or. It will Just be somebody, an odd 
ind1Yidual. who migbt be trying to teet it out 
to aee it there was a market, becauee the bulk 
or the people that bought thoee bought them to 
hold. 

Vall, you'Ll watch it today, won't you, Bob' 

Yea. Oh, 1 t ' a being watched oloeely, I know. 

All right. 

14 

And 1t there was anrthing in it that indicated 
either any amount or anything other than par or 
a el1ght premium, I would have heard about 1t. 

Uh huh. All right , Bob. 

tine, John. 

Goodbye. 

Goodbye. 
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think he haa got to do a little bit 
Don 't you think ao? Did you aay lillY-

No, 

H.M. JR: Do you want to say something? 

MR. J,m!J'HY: Yes; I have already said it . 

H.U.JR: Say it again. 

UR. lo!URPHY : Yes, I would agree with the majority 
sentiment here . • 

H.II . JR: How about you, Dan? 

!Ak. BELL: I think we have got to think a little 
more about it, although I think i t . is going towards the 
two. 

15 

H.M.JR: We have got at least all day tomorrow to 
think about it. Let's talk a minute, I mean, if we get 
the thing settled tomorrow night, your thought was to -
you know, if we put it in the papers , do anything different , 
then immediatel y they criticize ua. 

MR. BELL: I would like to send it out tomorrow 
afternoon if we could make the decision around noon -
aend it out tomorrow afternoon for opening Wednesday 
morning and lean it open Thuradlf, Thursday ni~t . 
That is what we est ablished the last time. I tfiink it 
was well recei ved. I think if we announce the terms 
and then s ay that it ill going to be open tomorrow for 
one day it looks kind of i'unny. 

H.M.JR: You are saying have it in the newspapers 
Wednesday morning open for subscription Wednesday and 
Thursday? 

MR. BEll.: Yes, announce it at that time, it will be 
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open two days. 

H.M. JR: It ~ives the people a chance. They can 
talk it aver and they c1111 ' t say we are rushing them. 

, }~t . McKEE : Your first release then will be Wednesday 
morning? 

l!R. BELL: l es. 

MR. RANSOL~: There i s no serious objection to that, 
i s there? 

v.R . BELL : It was suggested the other day, Ronald, 
that ..e give out the terms Wednesday morning, and allow 
the terms to simmer throughout the banking system 
Vlednesday, but the books wouldn't be open until Thursday, 
then we close Thursday night. It seems to me that if 
we ere going to announce the terms on Wednesday we might 
as well get the advantage of being open on Wednesday, also. 

1!!L McKEE: The thou¥ht on that, Honald, was the 
fact that the big boys ·walt until the last day, no matter 
how long you leave the books open. 

Mlt. RANOOLI : It seems to me it has the advantage 
of gi ving everybody a better opportunity than if you 
just give it one day. 

H.Y. JR: I think - take some of the smaller banks, 
unless they have - they don't have a Dow-Jones--

KR. RANSOM: They don't work that way, Mr. Secretary. 

MR. McKEE: And the fellow the t is running a bank 
has to go to a funeral in t he morning and it is noon 
before he gets the mail open,or afternoon. Thr~e o'clock 
passes - you get in the west·, you know what the time 
changes are , 

MR. BELL: The last one worked very well, I thought. 

H.M.JR: Can we use the Victory Fund Committ ees on 
this, Dan? 
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MR. BELL: We ocn , but I don ' t know where they 
sell the bonds . Do· you, George 7 

MR. BUl'FINGTOII: No, they might increue the 
distribution a little bit in some of the bcnka that 
Mr. Uc~ee is speaking of who haven ' t been accustomed 
to operating quickly in getting to these one-day 
offerings. 

H.M.JR: My inclination - I think that it would 
kind of gum the works up. I don ' t think it will be 
fair to them, just i rritate tbem to have a lot of 
people calling them up. I think be would r ather 
wait until we open this t ap issue now. 

MH. McKEE: I would see no harm in it as a matt er 
of advising them what this hsue is an.d keepi~ them 
up to date with the Treasury's program. I don t kno.--

MR. SZYMCl AK: You mean just letting them know? 

MR. McKEE: P11 t ting them on the mai ling list of 
the Federal Reserve Banks. 

MR. RANSOll: J.lr . Secretary, I am a little bit 
out of touch with that committee and what it is supposed 
to do, but it doesn't seem t o me from anything I have 
unders tood that that is what it was supposed to do . I 
think if you project that into it you may cause more 
confuai on than otherwise would be the case. 

H.M. JR: But you are here to talk things over. 
I wanted to raise the point . 

17 

MR. RANOOM: I see no objection, as John suggests, 
to puttin~ them on the mailing list, but most of them are 
on the ma1ling list anyhow. 

H.ll.JR: Then he does know. 

MR. MURPHY: Would you want the issue open a third 
day for twenty-five thousand dollar allotments? 
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JI . ll.JR: No, two days is enough • 
• 

George , you think i t over . You let me know 
what you want to do with your boys to kaep them 
happy. Are they on the mailing lists? 

MR. BUFFHTGTOH: All these members will get all 
maili.-es from the Fed. 

lffi. UcKEE: Have they been circulated on the informat ion 
released as to the open-end issue coming out again? 

UR. WFFINGTON: No, they have not. 

Jill. BELL: That wu just announced this morning. 

J.IR. J.:cKEE : I think that would be a good thing to 
get to them all. 

J.IR. RANSOM: That was announced this morning, Dan? 

1!R. BEU.: Yes, 

ll. J.!. JR: Eccles was anxious that they do that. 

MR. McKEE : I would give them that information. 

J.!R . WFFIIIGTON: If that two and a half is opened 
later this mont h with the increase--

H.U. JR: I wouldn't say this month - we didn't 
say this month, <lid we., 

!.IR. BELL: We said probably tho latter part of 
July. 

ll. M. JR: Was it written out, what you gave t o the 
press? • 

MR. BELL: Yes. 

ll . !.I. JR: Why not get what Bell sent out and get 
that to your boys right away? 

J 
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MR. BELL: I gave it out at nine-thirty t his morning. 
I understood you want it on the market . 

H.M.JR: You did the right thing. 

MR. BUFFINGTON: I don ' t think they can do a 
particularly good job on ·the two and a half ' s. 

H.M. JR: On the two and a half's? 

.IIR. BUFFINGTON: No, sir, the F and G's - many 
sales in Yay on the F and G's resulted in the work 
they did on the two and a half, and with your limit being 
i ncreased in July it is my belief, from talking with 
a member of the Victory Fund Committee Executive ~agers, 
that you will get many of the people on the F and G's ­
even in August. You will probably restrict your sales 
on the two and a half pretty much to the insurance 
companies. The individual would much rather have the 
F ana G. Many of the sales made in the Chicago di-strict 
on F and G's were a result of the solicitations on the 
two and a half ' s~ 

H.M.JR: Vlell--

J.lR, ~lcKEE : That was the only reference I saw. 

H .~ . Jk : That wouldn't make me mad, but anyway, 
talk it over with Dan, will you, what you want to send 
out. 

Then I would like the Federal Reserve Board -
I would like t o request them, if they would, to restudy 
our t ax anticipation notes , both as to the amounts and 
as to the rates . The suggestion has been made that the 
A tax anticipation amounts - t he amount should be in­
creased, and the amount ought to be - t he interest 
rates should be brought in line. So if you gentlemen 
would have somerecommendation, and George, would you 
put your staff on i t ? 

UR. McKEE : You want the ceiling on the A and 
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t he rates adjusted? 

H.M.JR: Studied - I arn not saying we do i t. but 
the sugnest ion has been made on the A, increase it to 
twelve thousand , and on the B the rates - but study 
the whole thing . Ho~ long ~ave we had them out now? 

MR. BELL: A year t liis August. 

H.M.JR: A year this August. I think it shou1d be 
reexamined . I would like the advice of the Board on it . 

George, you do the same. 

Mlf • • IA.~::DM : !low soon would rou like thst, Mr. 
Secretary? 

H.M. JR : Oh, whenever it is convenient . 

MR. RANSOM: Sh<r tly? 

MR. SZYMCZAK : After this financing . 

Mlt. MckEE: B) the time the tax bill is passed or 
before? (Laughter 

• !JR. RANSOM: 11hy indefinitely postpone it, John? 

H." .JR: I would like to talk in realities. I would 
say a week. 

MR. BELL: We haven ' t sold so many A's, but we sold 
four hundred million tax notes in June, which is unusual 
tn a tax month. we sold about a hundred and fifty 
million in March, as I recall . 

H.M. JR: I would like that restudied. 

Would it bother you to come back again at eleven 
tomorrow? 
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~IlL RANSOLI: Not at all. 

J,IR; }!cKEE: If we can be of any uae. 

H. M.JR: It helps me . 

Wait a minute, let me see my schedule. 

Mit . BELL: Ten- twenty is your last one . 

H. '!.JR: Just so tha t I won 't keep them wai ting, 
le t ' s say eleven-fifteen tomorrow. Is that all right? 

l!R. IU.NSO)I: ies. 

H. U. JR: And if you get any ideas between the.n and 
now wil l you call me, please? 

MR. RANSOM: Yes. 
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IIMJr: 

Operator: 

HMJr: 

Steve 
Earl)': 

IIMJr: 

E: 

HHJr : 

E: 

HMJr: 

E: 

!OIJr: 

E: 

HMJr; 

E: 

HMJr: 

E: 

IIMJr: 

Hello. 

'!'here f OU are. 

Steve? 

Yea, Henr,. 

Bow are 7ou? 

All r i ght, tbank )'OU. 

Jul7 6 , 1942. 
11:}8 a . m. 

30 

Steve, I want a little help and a little 
advice. It our pla.ne go through, on Wedneeda7 
and 'l'hureday we' ll be in the market tor 12 
billion dollare wbioh, i nc i dentally, i a the 
biggest one yet. 

Ub huh. 

Now what I wae wondering 1e this - it there'• 
eomething other than "apot• neva, auppoeing 
the Army or Nav1 knowe something which they've 
been hol ding baok, eee? 

Yeah. 

Couldn't it be arranged that they didn ' t Juet 
have t~ give it out on that - one or those two 
da7•' 
(Laugha ) No. Benr)' , here' • 117 advice on it • • •• 

Yeah. 

•.•• and I think it could be arranged. 

Yeah. 

I think, however, that einoe we now have an 
ott1oe •••• 

Yeah. 
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E: 

HMJr: 

li: : 

HMJr: 

E: 

HMJr: 

E: 

llMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

HXJr : 

E: 

HMJr: 

E: 

HMJr: 

E: 

BMJr: 

E: 

- 2-

•• •• or the Oireotor or War I nroraati on • ••• 

Yeah • 

•••• with all the authority and power in the 
world given to him by Exeout1ve Order • •• • 

Yeah • 

• •• • that he i e your man. 

31 

I eee. Well, tha t ' s what I wanted to know. 

Yeah, I'd tall< to li:lmer Davie about 1 t, and I 
think JOU 1 11 - I 'm sure JOu'll rind him co­
opera tive. 

But normally I 'd go to you, you aeet 

That ' s right. That's r i ght. 

But I - you think I ought to talk to him. 

Yea, I do, beeauee he ia the oontrol on that. 

Well, he oan control maybe the other~ but you 
mi ght oontrol the President. 

Well , I - I' ll do my bit over here. 

Would you do your bit with the Preeidentt 

Yea, oh, yea. But what I waa thinking about 
was the - the rest or the - the Governaent, 
and outside or the President, Davie i s JOur 
news contr oller . 

Well , I • • . • 

He'e your czar. 

I know. 

Yeah. 

Well • ••• 

(Laughe) 

• .. 
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HXJr: 

E: 

HMJr: 

E: 

I!MJr: 

E: 

HMJr: 

£: 

HMJr: 

E: 

HMJr: 

E: 

IIMJr: 

E: 

IIMJr: 

£: 

HMJr: 

E: 

IIMJr: 

E: 

HNJr: 

E: 

32 

- 3 -

A lot ot (laughe) - a lot ot these th1nga are 
eet up and the7 1re beautl tul on paper • •• • 

I know. 

•• • • but you can otten oall up· a t r1end and 
get noh turther. 

Oh, I 1ll do that. I 'll - I'll put 1n an oar 
here. 

Well , 1t you'll put in with the boas ••• • 

Yeah. 

•.• • I mean it'• juet tha t there ' s eomethlng •••• 

Yeah. 

•••• bad end •••• 

Yeah. 

••• • they were holding it tor a month, don ' t let 
them Just break 1t on Wedneada1···· 

Between now and Thursday, 

Between now and Thursday. 

Pardont 

I say, between nov and Thureday. 

No, well •.• • 

Yeah. 

Yeah, between nov and Thureday night. 

Yeah, yeah. All right, then •• • • 

In other worda, I need all the help I can get. 

Yeah. 
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HMJr1 

E1 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

£: 

HMJr: 

E: 

IIMJr: 

E: 

HMJr: 

E: 

IO!Jr: 

E: 

HMJr; 

11:: 

HMJr: 

E: 

RMJr: 

33 
- 4 -

Well, now we'll • • • • 

I'll - I'll do my part oYer here. You put in a 
phone oall and talk to Elmer. 

I 111 ..• . 

You'll find him thor oughly cooperative, I'm 
aura. 

I'll do that right away. 

Right, air. 

There 's- the tblng i a I - I - if they want 
&nytbl.ng bad, l e t them announoe it on Fridar. 

Yeah, okay (laugbe) 

See? 

All right. 

I mean if they 've got something bad, let them 
announoe it on Friday. 

Yeah. All right. I'll tell you the pioture, 
I think, as tar as I oan eee it at the present 
time, it looks prett y good. 

Yeah, I think eo. 

Between now and - and through Tbursdar. 

R1ght. 

It the Britieb oan hold, we' ll be in pretty 
good abape. 

Tba t 1 a right. 

Yeah. 

Ot course, in my bueineea I've got to go 
through with it anyway. 

That's right. 

But I Just d1dn 1 t want a kiok in the panta 
unneoeeearil;r. 
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No. Right. 

'1'hanlt you. 

You ' re weloome. 

Thenlt you. 

Goodbye. 

- 5 -
34 

-
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I!MJr: Hello. 

Operator: Elmer Davie. 

RMJr: Hello, hello. 

li:lmer 
Davia: Yea, air. 

I!MJr: This 1a Henry Morgenthau. 

D: Davia. 

July 6, 1942. 
ll:45 •••• 

I!MJr: Mr. Davia, on 'iedneaday and 'l'huraday I'm going 
to borrow $2 billion dollars. Hellot 

0: Yea . 

35 

HMJr: It there is any war - latent war newa--I'~ not 
talking about •spot• neve--that they were think­
ing ot announcing, you know? 

D: Yes. 

HMJr: It you could persuade t he varioua people - I mea.n 
unless it's •soot• neva--I'd never ask tor that-­
to hold it back until Friday morning, it would 
help ae. 

D: Latent stutt. 

IDIJr: Ballot 

D: You aay , latent atutt, yea. 

HMJr1 Well , something, you know there may have been a 
ah1p eunk or something we loat, a transport a 
month ago or something like that and they Just 
get around to announcing it, or some - you know, 
eomething wh1oh happened •.•• 

D: Hold till Friday. 

I!MJr: Ballot 
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D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

IIMJr: 

D: 

IIMJr: 

D: 

HMJr: 

D: 

HKJ'r: 

D: 

IIMJr: 

D: 

IIMJr: 

D: 

- 2 -

Bold till Friday. 

Yea. · 

Yeah. 

Nov I talked to Steve Ear ly, and he aaid he ' d 
take oare or the President. 

36 

I'll - I ' ll aak the Servi oee then on that point. 

It - it you would l ve - normally before you vera 
in the pioture, I d ha•e to oall up about six 
people lilY Belt. 

Yeah. 

8o having you here ie - ie a godsend tor me. 

You don't t hlnk bad newe vould - it any happened 
to be available, vould promote the sale' 

Wel l , thie i e r egular tinanoing. 

I eee. 

This ia - I got - and this - I got t o go to t he 
banks in t his oaae. 

Uh huh. 

'ftl1s - thls baa nothing to do v1th 1111 War Bonde. 

Yeah. 

'l'h1e - I ' Ye go t to go and get the banks to 
aubaoribe 12 billion dollars in tvo days , and -
oh- I - it something br oke, it i sn't going to 
spoil it but I' ve got troubl es enough, you knov' 

Yea, sur ely. 

And it Frank Inox had l oet a battle-ship or the 
War Department a troop-ship or something a month 
or t vo ago, and they juet thought , •Well , va 111 
tell the publio about i t nov• •• •• 

Yeah. 
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HMJrl 

01 

IIMJr: 

0: 

HMJr: 

o: 
IIMJr: 

0: 

IIMJr: 

0: 

HMJr: 

37 

- 3 -

•• • • I don't think it vould make a bell or a lot 
ot difference it thet waited a dat or two. 

Yea. 

Is that right? 

Surely. 

I s at requ~st a fair one? 

I thlnk it i s, absolutely. 

All right. 

Anrthing like that tor releaee Friday morning. 
'.lould that do, it ther bad itt 

That's- that ' s all right , a e l ong as they can 
hold i t till Frldar morning. 

Fine, thank rou. 

I thank you. 
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WAR OONDS 

Present: 
}.[r . Graves 
}.[r. Kuhn 
)Jr . Gamble 
}.[r . Odegard 
L!rs. Klotz 

July 6, 1942 
11:45 a.m. 

H.ll.JR: I just thought I would have a couple of 
minutes 1'li. th you to tell you about the thing up at 
Poughkeepsie, which Yr . Meyer did extremely well . 
There was nobody there from the State headquarters . 
I mean, whatever was done was done by him, and t here 
wae nobody there from Washington . I mean he did the 
whole thing by himself . He got no help, although the 
State people !mew I was going up there. 

38 

Knowing that I was coming, the International 
Business Jlachines, which hae ten thousand employees, 
and which he said he bed made fifteen trips to and 
m~de no headway, they worked right straight through 
so that by the time I got there Saturday they had 
over ninety percent . Instead of having one they bed 
sixteen. A number of them went over the tan percent, 
from which he had had none so far. The International 
Business was just below the ten percent. They said 
they would ge{ it . They said Saturday morning they 
had one conscientious objector, and they got liim, which ' 
made them a hundred percent. 

But the point that I em making is -and I intro­
duced each of the sixteen fellows. Each said a little 
word. 

1lR. GAJ.l.BLE: I read about it in The New· York 
ll'imes . 
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ll.J.! . JR: The whole thing was handled locally. 
As I said, there was no one that came up from the 
state headquarters . I mean, there is usually eo much 
fuss . V.aybe it is better not to have any fuss . I 
mean , when we went t o Detroit, the amount of i'ussing- -

MR. KUml: I know. This is much better. 

H.ll. JR: This seems to be much better, and the 
people liked it. In view of the fact that DJ:f coming 
seems to have given a goal to shoot at, I am ready to 
take on some other place. Rsmember, I spoke to you 
about it? 

J.ffi . GRAVES : Yes . 

H.M.JR: I spoke off and on for half an hour . 

MR. KUHN: Just introducing the man? 

H.J.! . JR: I made little speeches, little quips, 
little remarks here and there, and enjoyed it . I 
enjoyed it. 

!.!R. G.Al.lllLE: J.:eye r told me . I talked to him 
over the phone. He said it waa a lift to them, your 
being there . 

B.I.! • .B: So whece a.re you ready 1 Harold, because 
I have got to do a little planning aoout the time? 

llR. GlldBLE: Why wouldn't it be a good plan at 
these twelve regional meetings that we are going to 
have to bring in all the honor roll - bring in t he 
firma that are in that particular ter1•itory - bring 
in all of the representatives of the firms that have 
gone over ninety percent in these regional meetings 
and have the Secretary appear at one or more of those -
aa many of thllll as you would like to attend. We will 
give you the schedule on them. 

39 

/ 
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ll .ll.JR: Well, I am getting a little choosy. 
don't think ninety peroant is good enough. 

I 

J.m. GAJJBLE : Ninet y and ton . 

U.I!..JR: I don' t t hink t~ ninety is good enough. 

J.:R. KUHN: Wouldn ' t you like to do it actually 
at s0111e plant? 

H. l.l.JR: Would y~ like to hear wbat they did, 
because this was - in the first place I dim' t say, 
r~hich I should have, that they had the IIIOSt amazing 
stand that you talk from that I ever aaw. It must 
have been especially for Yr. Watson. It looked like 
the instrument board of a Boeing bomber. It had 
every i nstrummt painted, down to the last detall of 
11here you put your paper to turn it, l"thich was cork. 
I had never seen anything like it in my life. They 
expected Watson, and he didn ' t show up . 

It was actually inside the plant, which was a 
closed plant v1here they are makiiig these twanty 
lllillimeter an t i - aircraft guns, and the Cotlpany had 
its own little band, which was good, and then they 
invited in - the.y only had five or six people on the 
stand, and then they had these - I had stressed it 
so much that in practically every case there was a 
workman or working woman who rei resented the_plant . 
It was not the plant's Ol'lller. mean I final.lf got 
that over to them. Each person came up. Theyhad 
time on a little local broadcasting station. I am 
sure they could have gotten it on the State-wide. 
At least they had it on the local. Nobody made any 
arrangamen ts for any hook-up or anythingi and these 
peo~le came up . I was actuAlly in the p ant . I 
don t know whi!.t arrangement they had made about the 
men, but all the men stopped worki about a thousand, 
and they gathered around in the p ant . Afterwards 
we went over to the company cafeteria and sat donn 
wi th the man and had lunch. 

• 
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But it was very, vecy nice, and I think that that 
has e.n advantage over being in e. big ball because t he 
men seemed to like it . They seemed to like it. 

L!It. KUlUl: Suppose it were done e.t e. shipyard 
near Washington? Wouldn ' t tba t be a good place? . 

H.JJ.JR: \'/hat I had in mind we.s this. After this 
experience I went through there I don ' t know whether­
take, for instance, Newport shipf&rda, which is onlj' 
an hour by air. Down e.t Norfolk, I don't know what 
the situation is there, how good it is, I mean. If you 
told your administrator, "We think we could get l!r. 
J!orgenthau to cane down if you could get your ple.nt up 
to ten percent", or the Camden Shipy&rda at Philadelphia, 
or the New York Shipbuilding Company - "We can deliver 
}Jr. JJorgenthau if you can get nlilety e.nd ten, and you 
oo.n . " 

In the case of this one oanpany they want to the 
employees right straight through the night , all Friday 
night, in order to get this - Standard Gage . 

MRS. KLOTZ: We.s that good or b&d? 

H.U.JR: It was good. 

l!RS. KLOTZ: i'iell , I mean on a volunteer basis. 
(Laughter) 

lffi. KUHN: How did the employees te.ke it? 

IJRS. KLOTZ: I would like to lalow what compulsory 
mee.na . (Laughter) 

H.M. JR: They seemed to be happy . They gave me . 
a book with every employee's name in it, and certainly 
the attitude of the people standing around--

l!RS. KLOTZ: All night long, I think the. t is very 
funny . 
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1!R. KUHN: I mean, you didn ' t ate any eurly 
people around? 

H.M.JR: No, no, And I had thie man with me, 
Secret Service JD&n, who mixed with the crowd, and he 
said they all liked it, and a number of the other 
people said that they all liked it. 

MR. h.'UHN: I believe you can tell, Urs, Klotz, 
if you mingle with the crowd. 

B.l.l. JR: (Reading) 

"We Pledge • • • • 

"Our Hearts to alle~iance to our Country 
and to our fight1ng men--

"Our Brains to Out-Think the Axis every 
step of the way--

"Our Hands to manufacture munitions to 
carry our fi ghting men to Viotory-­

"Our Dollars to buy bonds to equi~ and 
aid those men fighting for us. 

H,J!. JR: I was really quite touched. Everfbody' a 
name is in there, and they have their own ten-percent 
club. Jnd the interesting thing ia - anothing thing 
lfhich came up - you see, thef have got a ten-percent 
club, and then thef had the War Production Advisorf 
Committee, and they both were working together, which 
I think is interesting. All the men eigned it (indicat­
ing book) . 

JJR, KUHN : Is that at Poughkeepsie? 

H.U.JR: Yes, the War Production and the other, 
and the other thing which I brought - the Army in­
spection service is all there, civilians - I mean if 
we ever wanted anr help - Gawd, they just stand around 
and don't do a thing as far ae I coula tell- the 
brass hats . 

This is very nice (indicating book). The AI'IIt3 
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and Navy people are in every plant in the country. 

But I came back- it was very, very good for me . 
It did a lot for me. So if you men would think about 
it. 

rl3 

MR. ODEGARD: To what extent, Mr. Secretary, was 
this a community affair, or was it just a plant affair? 

MR. GAMBLE: Sixteen plants represented. 

H.J.!.JR: No. They had three or four banks; they 
had a railroad brotherhood; they had Standard Gage. It 
was all the Poughkeepsie area, and the interesting thing 
ia - here this concern went in there, built a new plant, 
antirely new, and they brought in practically no employees 
from the outside - everybody from the farms and the 
community. They had one or two technicians, but o~t-
side of that - and the most amusing thing of all was 
right in the front there was one Negro , and they were 
ready--

JJR. KUHN: In the front rOI'I? 

H.I!.JR: Working, yes, rij:ht there at the machine . 
You fell over him as you CSJ:I8 Ul. So llrs . l!or§enthau 
said, "How about it , where are the Negroes?" There 
is our Negro. • Ths,y bad one . (Laughter) 

MR. KUIIN: Somebody tipped them Iff. 

H.Ll. JR: They had one . 

L!R. GAliBLE: I would like to suggest the t if you 
are willing to give it some time, Mr. Secretary, we 
not confine it to a single plant. \'Je might make the 
plant the meeting pla oe . 

H.M. JR: No, no, just like this . Take Norfolk 
or Philadelphia - if you were going to take Philadelphia, 
for instance, and gave them a week or tan days for the 
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boys to come in on the volunteer buie . 

MR. GAMBLE: Have a drive, that ie right. 

H,U,JR: And then I could oOlllbine that visiting 
with my Federal Reserve Board directors in Philadelphia 
and do the whole thing - if neceseary take two days . 

But anyhow I looked at - Graves gave me his weekly 
chart on plants. I was surprised, for instance, to 
find how low Connecticut was on the pay-roll deduction -
fifty or sixty percent, or something. 

lilt GRAVES: The number of concerns, you mean? 

H.li. JR: Yes. 

MR. GRAVES: Vie are concentrating on that. 

MR. GJJ,IBIE : It is cODling up . 

H.M. JR: This thing of Meyer's , I don ' t think 
you can improve on the pattern. He only had three 
days ' notice . You announce I am coming and get them 
up to ninety and ten, and get as many as you can in 
that camunity and then go into one plant - I would 
like to try it again. It was just awfully good for 
me . 

!JR. <W.!BLE: Don't you think if you did it in 
connection with these Federal Reserve region&! meet­
ings we are having - you could combine tba t . 

H.LI. JR: When? 

!JR. GAl!BLE: They will start the end of this 
month, 

H.M. JR: That is a lifetime . 

MR. GAliBLE: The end of the month. This is the 
ei:rth of July. 
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H.M.JR: I want to do something right away- again. 

MR. ODEGARD: Do both. They are not mutuall;y 
exclusive • . 

li .M.JR: No. Think it over. 

MR. GJJ.IBLE : We can move - there ie no reason 
we can't move it several weeks up. This meeting in 
Boston ll.r. Sullivan is covering oo the ninth, that 
would very well have been a meeting where we could do 
this, an industrial meeting, pq-roll savings meeting, 
and we could have tied that in had we suspected we 
could have had you. 

H .U. JR: Have you got a good man dom at N orf olk'l 

J.!R. GA1!BLE: Yes, we have . 

1m. KUHN : The great concentration of industry 
is up around Wilmington and Cheater, which is even 
nearer than Norfolk. 

H.l!.JR: Well , look, here is Harold Graves and 
his three right hands, so you fellows get together. 
I am willing to be used. I want to try it again . 

lffi. G.umLE: Can we extend the t to include these 
meetings, or some of these twelve meetings? 

H.M.JR: I don't want to be booked more than 
one meeting at a time ahead. I don't want to be 
booked for more t.ban cne. But I have got to make T1rf 
)lana, one at a time . But I think if it worked here 
1 don ' t see why you couldn't do it in a bigger plant, 

MR. GAliBLE: It is more important that we do it 
in a bigger place . 

H.M.JR: I may stumble, stub my toe, but I would 
like to try it again. Incidentally, what kind of an 
insignia do you have? 

ll5 
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l!R. GAMBLE: They get a bull'e eye. 

L!R. KUHN: It goes down in the corner of thei r 
flag . 

":! Lm. GAllBLE: Right in the center. 

H.M.JR: Will you bring me a flag with the tan 
percent? I would like to see it. Incidentally, there 
should be one flying from the Treasury, and I will bet 
you there isn't. 

l!R. GRAVES: We will have to take it up with the 
administrator for the Dis trict and see if we can get 
one. (Laughter) 

H.M.JR: I want to see your flag . But wha t about 
the Treasury? We are ten percent . Why don ' t we fly 
the flag? 

MIL GAMBLE: Probably lack the four dollars to 
buy the flag . 

H.M. JR: That is all I have , 

You got a couple of telegrams from me, didn ' t 
you? 

LlR. Gll!BLE : Yes, sir. JJ.ay I report on them. 
llr. l!eyer says they have bean moving and that he cay 
have missed this in the excitement of the moving, but 
sec, we sent him on June 27 a copy of t his program, 
the retailers' program. 

H.M. JR: He didn 't know anything abou t it. 

UR. GAMBLE: Well, i n reading his mail - there 
is a copy. That was the bulletin that went wi th the 
two eight -page newspapers that we sent him on June 27. 
I asked him t o wire during the day and confirm the 
receipt of this so you would know it had gone out . 

Cl6 
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On the other matter~ we have a weekly program 
on the night of the 16th, a half an hour, on the 
seventy- one CBS stations1 which is going to be 
dedicated entirely to th1s program on tlie 17th. The 
radio department now is cheokinf to see if they can 
dub in the commercials on the S ar Parade. They have 
already been made for that week - they have been made 
throu&h the f irst of August . 

H.JJ . JR: Ylh;y can 1 t we just postpone them and 
make a new one? 

lffi. GAJ.IBLE : We have asked about tha t , making 
new ones and dubbing in the ones already made, also 
the use of the forty- six commercials, approximat ely, 
which will be our share. 

H. hl.JR: Wait a minute . You are talking a 
language - the suggestion I made was that the Star 
Parade be prior to the 17th, that it be to boost this 
thing . Now, you tell me that they have been made--

!tlR . GA11BLE: That is cor rect. 

H.U.JR: Those could all be shoved ahead, and 
couldn 1 t you make three new ones and make th~m on 
Tuesday? 

WR. GIJ.!BLE : Either tbat or dub in one of the 
other--

H.J.: .JR: What do you mean by "dub"? 

MR. GAMBLE: There is a series of commercials 
in each one of the transcriptions. They would dub 
in new copy and use the programs now set . 

ll.M. JR: But if you had another one of these 
historic ones, you know, the "Boy on t he Burning 
Deck" and that kind of t hing, Horatio Alger stuff, . 
it wouldn 1 t get any bod¥ very much excited about going 
into it. 

ll? 
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JJR. GAllBLE: I on]¥ checked. that, not knowing 
about making new ones . 

38 

IU.I. JR: My thought waa this , if you can do it . 
After all, the retail department stores have a lot of 
clever people. I don •t know whether you have got time 
or not. I t is cnly two weeks off now. · 

!.!R. GAliii.E : That is why I checked the dubbing 
in of new co111111ercial copy. 

H.ll. JR: \'/by don ' t you take a look at the things 
which they were ~oing to rely on that week? I mean, 
they might not f~t at all , 

I.a. GAUBLE : That is ri gbt . 

lffi . KUHN: Bill Murray is back in N e~v York from 
the coast. 

H.JJ.JH: On your commercials, if you haven't, why 
don't you ask McClintock to write you some good ones 
for that week? But tie them in. Those might not be 
fitt ing at all, 

I.!R. GAlQJ.E: Well , we will do that. I will give 
you a report on it later in the day. You see, we 
have these commercials that go on all other programs, 
about forty- six of' thEm during the week, and we are 
going to put the forty- six a week in advance of the 
l'lt h . 

ll .J.f. JR: Don't you think that in that you might 
say something about, "You can actually get your bonds 
at these stores"? 

1m. GAMBLE: Yes, sir. 

l!R. ODEGARD: Wouldn't most of these radio 
activities be a matter for the local radio station?. 
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MR. GAMBLE: No, not this . These are - you see, 
the commercials are right in the transcriptions, and 
there are seven hundred of them now. 

!l9 

H. J.! .JR: 1fy point is simply this: In doing a 
lot of stuff out of Washington why not Just let ' s tune 
it in with a national program? That is all. 

l!R. ODEGARD: I was thinking that is perfectly 
true on the national program, rut it does seam to me 
that your more effective promotion is going to be in 
your local . 

!JR. GAYBLE: • It wi 11 be . 

H.M. JR: Yes, but supposing we come along with a 
flood of publicity that whole week that has nothing 
to do with this thing? 

MR. ODEGARD: We ought not to do that . 

MR. GAMBLE: That is absolutely right. 

MR. KUilll: That is right . 

H. ll.JR: Until I sent the telegram nobody had 
thought of that . 

UR. GAMBLE: Yes, Yr. Secretary, we aad even 
gotten the thirty-minute special program from Wrigley's. 

H.U.JR: Not the Star Parade. 

MR. GAllBLE: No, the Star Parade we had not . 

H.U.JR: I don ' t like to be right when somebody 
else is wrong - I only like to be right when it is 
original. 

But I did enjoy that Poughkeepsie thing very 
muoh, to my surpr1se, and you fellows had better 
look out. I am going to think I am a speaker. 
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r'repared for delivery b:y IDI,Jr at cere-

( ~oniea at \1a1ter Reed Hospital when the 
disabled soldiers who participated with 
Gen. Doolittle in the raid over Japan 
were decorated. The Secretary decided 
to speak extemporaneously and hie remark• 
were transcribed from a recordin~ of the 
broadcast and are also dated 7/6t42. 

7/6/42 
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Ju:Q- 6, 1942 
1:40 p.m. 

PRESENTATION OF DISTINGUISHED FLYING CROSSES AND 
PURPLE HEART ro SIX AlUlY FLYERS AT A CEREilONY 
AT WALTER REED HOSPITAL 

JIR. FRANK BLAIR: Good afternoon, ladies and 
gentlemen, this is Frank Blair speaking to ;vou from 
the solarium of a ward at Walter Reed General Hospital 
in the Army' s great medical ce.nter in Washington, D. C. 
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This occasion is the first ceremony conducted at 
the hospital for sick and wounded veterans of this World 
War. Six gallant young men of the Army Air Forces are 
being decorat~d by Major General Millard F. Harmon, 
chief of the air staff of the Army Air Forces. 

Five of these me.n flew with Briesdier General James 
H. Doolittle in the daring raid on Japan. The sixth 
went through hell at Pearl Harbor. Koat of them are 
sitting up in hospital chairs this afternoon, and 
several are well enough to be discharged very shortl;v, 
and soon they will be fl;ving again. 

Parents and wives of some of the men are looking 
on proud:Q- and beaming. Now the ceremony is about to 
get under way. General Harmon haa just entered t he room 
and stands facing the veterans. General Doolittle and 
General Ulrietta, the commanding officer of the hos­
pital, are at his left . Captain Mollaun, the hospital 
adjutant, is about ready to read the citation. 

CAPTAIN MOLLAUN: Citation for Distinguished Flying 
Croaa . The following officers are oited for extraordinar;v 
achievement while participating in a highl;v destructive 
raid on the Japanese mainland on April 18, 1942. They 
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volunteered for this mission knowing full well that 
the chances o! surTival were extremely remote, and 
exeouted their parts in it with great skill and dar­
ing. Their achievement reflects high credit on thea 
and on the military service. 

UR. 'a:LAIR: That was Captain Mollaun reading 
the citation, and now the three Generals are moving 
over to ' the wheel chair of Lieutenant Ted W. Lawson of 
Los Angeles, who was wounded worst of all. His left 
leg was hurt in a plane crash sometime since the raid, 
and it bad to be ~uta ted. Genera~ Harmon leans 
over the Lieutenant s chair and pins the Flying Cross 
above his heart. The General is saring something to 
him; we oan•t hear what it is , but from the way Lieu­
tenant Lawson is grinning it must be pretcy good. 
llrs . Lawson is watching from beside the wheel chair, 
and she is smiling too, 

And now to Lieutenant Harold F. Watson of West 
Hartford, Connecticut . He is a big husky fellow. 
His right shoulder was hurt. Lieutenant Watson is 
getting well pretty fast, and General Harmon con­
~atulates him warmly. The General pins the Distinguished 
Yiring Cross above his heart and is about to moTe on to 
Lieutenant Charles L. McClure of Universicy Cicy, 
Missouri. Lieutenant McClure is a good-natured, athletic­
locking navigator. Both of his shoulders were hurt, and 
he says that he'll be as well as new - as good as new­
before the year is out. 

General Harmon has now reached Lieutenant McClure 
and is pinning the Distinguished Flying Cross over his 
heart. That makes three of our six men alreadf decorated, 
and they're all smiling and very hap.PY· 

I notice that General Doolittle is talking to one 
of the men, and they' re both smiling, probably re:ninisclng. 

General llarmon turns now to Lieutenant James 1.!, 
Parker, Jr. , of LiTingston, Texas, and Lieutenant Howard 
A. Sessler o! Arlington, Uassachusetts. They both had 
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the same bad break. After aa111ng thro\IJdl the aok ack 
over Japan without a scratch, they came nown with 
malaria in Washington. 

The last man to get his medal in this oer emoDf i a 
Second Lieutenant Wallace F. Pickard of Forest Hilla, 
New York. He is getting the Purple Heart for wounds 
suffered at Hickam Field in Hawaii the day the war 
began. I think Captain Jlollaun has a citation to read. 

CAPTAIN .l[QLLAutl: Citation for the Purple Heart 
to Wallace F. Pickard, Second Lieutenant, JrDf Air. 
Forces, for wounds suffered during the attack on 
Hickam Field, Territory of Hawaii, on December 7, 1941. 

UR. BLAIR: Lieutenant Pickard helped rescue three 
men from a burning supply room before a bomb fragment 
hlt him in the hand. He sqa that he ' ll be flying 
again in a matter of months . 

And now let's see if we can' t get some of the 
flyers and their families to talk to you for a moment. 
Lieutenant Lawson, can you tell us something about the 
accident in which you were hurt? 

UEUTENAJIT LAWSON: I ' m sorry, sir, but I can' t , 
It mill:ht give the Japs an idea of the way in which we 
came liack to the States. The less they- know the 
better off we ' ll all be. 

J.!R, BLAIR: Well, Lieutenant, have y-ou decided 
what y-ou want to do when you get out of here? 

UEUTEN.UIT LAWSON: Yes, JJrs . Lawson and I have 
been thinkln~ a lot about that, of oourse. I don't 
want a soft Job on somebody's shelf. I thi.nk I can 
do the Ar~ some good in aeronautical engineering. I 
worked for three years in the ahop and in the engineer­
ing department at Douglas Aircraft before I went into 
the Air Corps , and on top of that my- type of experience 
should help. Just ~ve me a real job when I get out of 
here, and I'll be all right. 
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IIR. BWRz !hl.llb a lot,Lleuta&Dt Lawson. I 
certaiDly hope fOU y:t that engineerinf as1iga.ent • 
.lnd now, it rou don t llind, l'a goiag o get the low­
down on that 'l'ok;yo raid of roura froa rour wife. lira. 
Lawson, when did fOU first know that the Lieutenant 
hid raided the Jape. 

J.!RS. LAWSON: We were prettr darn sure about it 
April 18th, the dey they ~~&de the raid. ihe Jape aaid 
~he bombers were B-251 a, fOU know. We had seen the 
boys practicinf with B-25 ' s before the7 left, and we 
~ew they didn t go ott on a 1Ur17 chase. After the 
accident General Doolittle wrote us as soon aa he 
could that hie head had been hurt. 

!lR. BLAIR: It• s easy to see that you are terrib}J' 
proud of your husband, Krs. Lawson, but I'd like you to 
t ell us exactly how you feel in your own words. 

JJR. LAWSON: I can't begin to tell you how proud 
I am. He ' s getting well now, and that's all that 
matters, 

l.!R. BLAIR: That 1 s rigjlt, now thank you, Lieutenant 
and Mrs, Lawson. 

!low, let's go over to - Lieutenant Natson ia sitting 
wi t h his fami}J'. They knocked ott the top of that cast 
ye sterday, I understand. How do you feel? 

U EUTEIUNT ~/ATSOl~: I'm feeling might)" fine . '111e7 
knocked of f the top of ~ cast yesterday, and you should 
see my operation. The Do~tor did a neat job, and it 
won't be lii&IlY months now before I'll be f}J'ing again. 

J.m. BLAIR: Well, that• a great, Lieutenant. What 
does your fami}J' think about your plans to f}J' some 
more? 

LIEUTE!IAtiT WATSOll: I'd better let them answer 
that one. Wother, how do you feel about it. 

I.!RS, \VA TSOII: Well, it' 1 jutt like thil aa it hat 
always been, Harold. We want you to do 'llhat fOU want 
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I knew you wouldn' t be haiPY doing anythlni 
It ' s al l right with me to keep' «m flying. 

Lm. BLAIR: Kr. Watson - is he here? Where ia 
!lr. ·,7atson? Does that go for you, too, air? Do you 
feel that way about your son's flying? 
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l.!R. U.WSOII: Of course it does. Hal has been think­
ing of nothin~ else since he was eleven years old. Our 
friends used to think we were a little bit off, letting 
him do it, but both of us felt that he had the right 
to choose his own career. I tried a little once to 
discourage him, but I didn' t have much luck. Hens 
thirteen or fourte en years old then and already a big 
fellow. I told him that flyers had to be small men. 
But when I took him over to a flying field to prove 
it, some Army planes were coming in and every man who 
stepped out of those planes was at least six feet tall 
or better . I didn't have a chance after that. 

Am. BLAm: Thank you, J.{r , Wo.tson. 

Now we'd like to hear from the Lieutenant's better­
half. What do you think about your husband flying again, 
lira . Watson? 

URS. WATSON: I want him to go wherever he wants 
to go. As long as he is in a plane, I feel all right. 
Sometimes I have to keep his dinner WarJII, and once or 
twice I had to call in f r iends to eat it, but I don't 
worry - honestly, I don' t , because he ' s the best flfer 
in the world. 

l.!R, BlAIR: I ' m sure he is. Thank you very much, 
Urs . Watson. Now, I don ' t think we'll quarrel with you 
at all about that . I 've never flown with him, but he 
looks like he shoul d be able to ~ly. 

Now if you' ll pardon us a minute, we ' l l talk with 
Lieutenant KcClure and his folks . Lieutenant, you' ve 
got a big grin on your face. You must be feeling pretty 
good. 

Regraded Unclassified



- 6-

UKUTEIIANT KcCLURE: I'm feeling tine, and tell 
the boys I ' ll be r ight baok cut there swinging the 
golf olubs pretty aeon. 

NR. BLAIR: Well now, do you want to get back in 
the air, Lieutenant? 

UEUTENAIIT lo!cCLURE: Oh, you bet I do. Now I ' m 
a navigator, but I'd like to pick up pilot training 
again if I can--

NR. BlliR: Well no1r, Ueutenant--
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UEUTE?WIT McCLURE: ••• but that's up to the .Ariey-. 

YR. BLAIR: I'm sure it is. I ' ¢ like to aak your 
mother what she thinks about that. 

JJRS. llcCLURE: Well, naturally, that's up to him, 
but if he wasn' t flying it would be something else . 
When Charlie was a li ttie boy, he wanted to be a fire­
man. Ever;y once in a while he would say, "Say, mother, 
how old do I have to be before I get into that firemen 
school?" 

~. BLAIR: Mrs. KcClure, •hen did you f ind out 
that the Lieutenant had been injured? 

I.'RS. lloCLIJRE: Well, General Doolittle wrote us 
a very nice letter right after the first detail of the 
raid was announced in Washington. I ns •orried enry 
minute until I walked into this hospital, but now I 
feel all right. 

liR. BLAIR: Well, you look all right. Tell me, 
are you proud of your son? 

MRS. llcCLURE: Yes, I ' m proud of Charlie. I'm 
proud of his achievement, and I'm proud of his courage . 
I've been proud ~f Charlie tor tlrent,r- five years. 

MR. BlAIR: Well now, this ia one time a father 
lrill have the lut word. What do you think of the job 
your boy did, sir? 
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1m. llcCLURE: Well, natural.]J-, I feel 'nl'1 proud 
of h~ and thrilled that he was one or those who took 
part in such a daring undertaking. 

lm. BLAIR: Thank rou verr muoh, Wr. JlcClure. 
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Now, here is Ueutenant Parker. Ueutenant, what '";!! 
are you doing in the hospital? You don ' t look sick at 
all. (Laughter. ) 

UEUTENAliT PARKER: I wish I knew, sir. I 11:1 qing 
to get home and see mf folds, but the doctor sars I ' d 
better stick around until he ' s sure I ' m O.K. 

MR. BLAIR: Well now, tell me, just where are rour 
folks? 

UEUmiANT PA.'lKRR: They' re in Uvingston, Texas. 

MR. BLAIR: Well, fOU know there's just a bare 
possibility they may be l istening in to you at this 
moment . I'm sure you' d like to say something to them. 
What would you like to say to the folks back home? 

UEUTEIU.NT PARKER: Bello, mother and dad, I'm 
feeling fine . Give me another week or ten days and 
I'll be deep 1n the heart of Texas. (Laughter) 

WR. BLUR: Thank fOU. 

Lieutenant Sessler, you look like you are 1n the 
same fix - pretty good. 

UEUTE!IANT SESSLER: That ' s right, sir. We both 
got all the way back to the United States and then came 
down with malaria. I've been feeling all right for 
nearly a week, but the doct or says we 've got to stay 
here. 

Wlt . BLAIR: Well, we've told our station in Boston 
that you'd be on this program, and we asked the station 
to advise your parents in Arlington so that they' d be 
listening when rou said hello. 
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U EUTENANT SESSLER: Hello, 110ther and dad. I'll 
be running around Arlinrlon, )faea. in another ten dqs. 
I'll sure be glad to ge{ home. 

!JR. BLA IR: Well, ladies and gentlemen, I think 
you' re as impressed with this oeremon7 as I am, and I'• 
sure these men who say they are going to be home in two 
or three days are - well, they know What they a.re talk­
ing about - they know how they feel and ther'll really 
make it this time. 

ind now, Lieutenant Pickard, it we don' t lcnoJ:k you 
over getting out of here, will you come over and tell 
us ~hat happened t o you at Pearl Harbor? 

LIKUTENJJfT PICKARD: Be glad to. They ?;Ot me in 
the hand, sir, that ' s all. It was lucky for .me that 
there was a mighty good surgeon out there at the time. 
He saved ~ hand, and now tlie doctors back here are 
finishing up t he job very well. 

YR. BLAIR: Mrs. Pickard, ia it all right with you 
for your son to start flying again? 

J.IRS. PICKARD: Surely, because that' s what he wants 
to do. It ' s been seven aontha today since he ' s been 
in the air, and that ' s just about to kill h~ 

l!R. BLAIR: Well, thank ;rou nry 11111ch, lira. Pickard, 
and thank you all, ladies and gentlemen, and you men who 
fight in the air far from home, you mothers and fathers 
and wives who watch them go with courar,e and devotion, 
you are America's fighting team. You are the t eam that 
will win this war. 

Ladies ~d gentlemen, after hearing these men apeak 
to you and tell of their experiences - t ell how they 
were i njur ed, and so forth, I 'm sure that there ' s not 
a better time in the world to present to you now a man 
that you all know, Secretary of the Treasury, Be1U7 
Jlorgenthau. 

Regraded Unclassified



64 

- 9 -

. ll.li. JR: It hae been a moat unique prlv1lege to 
be here at this ceremonr and eee theee men decorated 
here today. And tor those of ue who han to stay at 
home and have nothing elee to do - who cannot go out 
and fight - the leut that we can do ie to back up 
these men and million• like them b;r f'woniehiD?. the ainne 
of war and buying ;,-our ten percent or War Bonaa; and 
I'm sure if each of you who are hearing me now could 
have t&lc:en part in the ceremonr you wouldn't let the 
sun set without going out and bU;ying your quota. 

liR. BLAIR: Thank you, Wr. Secretaey. 

Secretary of the Treasury, Henry MDrgenthau has 
just spoken to you. 

And now, ladies and gentl1111en, our tiM is just 
about up, but in case ;rou've tuned in late, I'd like 
to tell you that you've been listening to a broadcast 
coming to ;rou from the solarilll:l ot a m.rd at Walter 
Reed Hospital in your Nation' a capital. The purpo.se 
of this broadcast was to bring you the first-hand 
description ot the ceremoDf in which six men have 
received distinction here this afternoon, a ceremony 
in which llajor General J.!illard F. Harmon, chief of the 
air start of the irrq lir Corps, gave to five ~~en who 
were with General Doolittle in his raid on Tbkyo, the 
Distinguished Flying Cross. 

(he 11111.11 with us wl!o was at Hickam Field in Hawaii 
on that fateful daf ot Deceaber 7 received the citation 
for the Pu¥e Heart. 1he !MD who received the Dis­
tinguished ~ing Cross were First Lieutenant Ted. W. 
Lawson, Firat Lieutenant Harold F. Watson, Firat Lieu­
tenant Charles L. JicClure, Firat Lieutenant JIIUs K. 
Parker, Jr. , and Seoond Lieutenant Howard J.. Sessler. 
Wallace F. Pickard! Second Lieutenant, J.rar Air Forcea, 
received the oitat on tor the Purple H,..t. 

These men, ladies and gentlemen, are very proud ot 
their decorations , as well the;,- might be, and I'• sure 
that nery ona lhtening in to 11fi voice now joini me in 
congratulating these Mn, and we want these men to know 
that we're behind thea ona-lwndred percent. • 

• 
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As the Secretary of the Treasury has just told 
you, the least we can de, those of us who are not in 
the scrap, is to go out and b1J1 Vlar Bonds and Stamps 
and buy them to the l imit, not just up to the ten­
percent quota, but b~q just ae man;r \Var Bonds and Stamps 
as rou can possiblr afford. That's the ws:y we will 
give these men, when ther are back on their feet again, 
the instruments with which to win this war for us. So 
don't forget, buy rour War Bonds and Stamps today. 

Your announcer has been Frank Blair, speaking 
to you from Walter Reed Hospital in your Nation's 
capHal. 'lhls broadcast originated through 1'101. This 
is the Kutual Broadcasting System. 

I 
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TRANSFER OF CLIFT(J{ E. l!ACK 

Present: 
l!r. Bell 
l!r. Graves 
l!r, ThOIIIPSOn 
1(rs . Klotz 

July 6, 1942 
2:40 p.m. 

H .lol. JR: This ia wba t I asked you people to cOllie 
in for . 

66 

Incidentallf, this cersnony that was out at the 
Walter Reed Rosp1tal was one of the moet touching 
things that I ever participated in. There were four 
men who had been with Doolittle; one man's leg is 
o;one, his teeth all gone, and he is J.uat as cheerful -
he waa stroking his hair - I mean they had me in tears 
moat of the time. The mothers and fathers, the wives 
and the other people were there. And coming in the 
fellow winks at me like thie, ani they had this general 
whatever his name is . He never cracked a smile or 
anything but anyway the chief of the air staff was 
there, whatever that means. It was a very touching 
thing. 

YR. GAKBLE: It apparently wasn't broadcast. 

H.li.JR: It was :16ltual. The;r made a mistake. A 
man by the name of Duffus gave you the wrong infonna­
tion. He got it wrong. 

MRS. KLOTZ: I hunted for it. 

L!R. BELL: They decor& ted them? 

H.M.JR: Yea, it waa a very touching thing. 

lilt TBOI.lPSON: The men that went over Tolcyo? 
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H.M. JR: Four of tham. 

Well, I didn ' t call you in for tba t, but it waa 
a vecy touching thing. 
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Cliff l!ack came to me Friday and aaid that the .Air 
Corps has offered him the position of Chief Procurement 
Officer for the Air Corps at Wright Field to bUf about 
a billion and a half dollars a month. This ian' t a new 
one because he is forty-four - it ia not a question of 
draft , and so forth. I don't have to ask for a defer­
ment in that. 

J.!R. BEll: He ia in the second draft . 

H.Y. JR: Well, I know, but it will be a long time 
before they get those boys . 

JJR. BELL: William Heffelfinger has just been put 
in 1-A. 

H.1l.JR: Well now, don ' t get ID1 mind off what I am 
talking about. And this is what I thought - I don't 
want you to think I am doing it under heat or anything, 
but, after all, the time will come where we will have to 
may be ask - I don't know for lila t - 111&1be some of the 
men to be loaned back to us from the lrmf, but if it 
affects raising the revenue or the taxes, which is our 
principal business - I mean, that is our business, I 
mean, collecting of taxes and raising the money. 

So the thouldlt that wss going through !D1 head was 
that I might , unless you people disagree with me - that 
I might say to Cliff )lack, "Now, Cliff, I can't advise 
you; you have got to decide . But I want to tell you that 
I am going to ask you and Nonun Thompson to make a stuq 
of that part of the procuraent which is not strictly 
Treasury, like Lend-Lease buying, or buyin• other than 
maybe for Treaeury agencies. I don't know Just where to 
draw the line - look after our awn selves. Aa to 
looking after aomeboc1,y else, v.e will aak the Director 
of the Budget to give it to another department, but I 
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can't begin firat to find aomebodJ to take 70ur place. 
I get another man and if he makes good the 1rm1 will 
take him, so it ia juat going to be a oonatant prooeaa. 
So whJ not let• a chop.otf the thinga whioh are not 
atrietl7 - having to do with railing and protecting 
the revenue? I mean, raising the revenue and pro­
tecting the revenue ia-treaauey buaineas in •r tiDe . • 

Now, when it comes to same of tlleae other things, 
~ inclination ia let ' s juat take the bull by the horns . 

After all, they are going to have four and a half 
million men and the7 are going to be sharp-shooting 

for our people. Now1 if ther ask me for Harold Gravea, 
the J.ir Corps, I wou.Ld say, "No, I need Harold Graves 
to raise the mone7. I don't want to make a ganeral 

out of him row. • Well, I mean if they want to do 
something like that I would say, "No1 I need Harold 
aa head of .rt War Bonds • or Dan Bel.L and Norman 
Thompson . They 1111 want to make l!rs. Klotz a ujor. 
(Laughter) 

llRS. KLOTZ: I would lave it. 

H. !.!. JR: If they decide 1lba t the 1.mifOI'IIII are. 
With all of thia r,'-blioi ty do you know how many they 

have? Leaa than H ve hl.Ulclred . 

liRS • KLOTZ: What? 

H.Y.JR: That ia all they would take. 

!JR. GRAVES: Women?. 

H.lr.JR: 11CIIIen as officers . I mean, all of this 
publicity, all these people, it ia leaa - there are 

four hundred and something. 

So 11hat do you aen think, because I want to ate 

Cliff )lack before I go home? 

1lR. GRAVES: I am a little out 1:4 date. J.a I recall, 
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they are b~ing for Lend-Lease, they are bu,ing for 
Red Cross, and they are still Duying some critloal 
materials , a re they not? 

MR. THOUPSON: Strategic and critical materials. 

H.J.!.JR: Something fer Agriculture, too. 
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l!R. G!U.VES : You mea.n having to do w1 th war? 

H.ll.JR: Oh, it was the Red Cross, Agriculture for 
the food and us for the - something for tlie Red Cross, 
something for Lend-Lease, and the critical materials. 
After all, if we still are b~ing it should go over 
with whoever is doing the critica!--

UR. G!U.VES : lfuch of that ie done elsewhere, 
&.n'fWay • 

LlR. BEIJ..: I suppose - I sign all those contracts, 
and I don't see one in tan days now. 

lift. G!U.VES: You mea.n ori tical materials? 

ldR. BELL: Critical mat eriale. 

H.Y. JR: Bow about WP!? 

llR. GRAVES: We still do that. 

liR. TllOJ.!PS(II: All war agancits other than JJ'r:Jy 
and NaVY. 

YR. BELL: That ia, all the other departments . 
You do the regular bu1lPg which, after all, isn't 
very bie. 

UR; GRAVES: \'/e are not doing the buying, simply 
making the general contracts under which they b~. 
That would be practical, in rq opinion, to do that . 

H.U.JR: But keep that part of the thing which is--
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LIR. GRAVES: Pei'IIWlent. 

H.M.JR: Regular establishments. Yea, I mean, it 
would be juat--

L!R. GRAVES: And WPJ. . 

H.M.JR: I would like WPJ.--

I!R. GRAVES: That h our whole field organization, 
and procurement is practically doing nothing but WPJ. 
buying. In other words, we do have tha setup for WPJ. 
buying. 

JlRS. KLOTZ: Supposing he doe an ' t go? 

H.J.! . JR: He told me he wanted to go . He only would 
not go if I asked him not to . He said, -wr. Morgenthau, 
I want to go, but if you aak me not to I won•t.• 

MRS . KLOTZ: Yea, but I wa·a here; I got the feeling-­

UR. BELL: He wanted to be asked not to go? 

H .11. JR: No. Did you? 

MRS. KLOTZ: Yea, that is - no, let me, to·be fair 
t o Cliff - they !:ave been bringing prenure to bear 
and he wanted to show you that. I mean if you thought 
tl:a t that was aore important that he would go, but that 
he would just as soon stay here with JOU• Be just couldn't 
me.ke up his mind. 

H.K. JR: Well, Urs. Klota, to be Chief Procurement 
Officer for the Air Corpa at Wright Field where they 
do all the buying for all the pl.&nee for the United 
!lations, I do consider it more important. I mean, I 
oonsider it one of the moat important procurement jobs 
the Government !:as. 

llR. THCI.IPSai : If you eliminate Land-Lease or 
include Lend-Lease--
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H.M.JR: Pardon? 

MR. THOMPSON: With Lend-Lease - if we retained 
Lend-Lease it wo~ld be just aa important . 

' H.!.i.JR: Yea, but - no, not whl"\ you aee what we 
bl\y. 
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J.!R. GRAVES: He just buya the non-military things . 

H.I!. JR: The Chief Procunment Officer for the Air 
Corpa, for ourselves and for all of the United tlationa, 
it ia a terrifically important job, 

L!RS. KLOTZ : What happens after the war? 

YR. BELL: He will be back. 

MRS . KLOTZ: Where? 

MR. BELL: He ia entitled to come back here , 

MR. THOUPSON: He is just taking a war- time job. 

UR. BELL: Under the legialatiQP he is entitled 
to hie job back if he goea to an aglhcy that has 
priority, a war agency. 

H.l.!. JR: What would he come back to? 

l.ffi. THO!!PSai : Procureen t di rector. 

H.~ . JR: Who will fill it in the meantime? 

lfR. BELL: You would have to appoint an acting -
or somebod¥ with the understanding they go back. 

J.!RS. KLOTZ: That ia my point . Try to hold it 
open for him. 
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J.IR. TROliPSON: They go on turlough. 

H. M. JR: I mean, it is opening a whole new field . 
I tell you what I think I will do. I will tell Cliff 
just -nat I told you people , tell him to talk it over 
with the three of you. How is that? I will have him 
come over here - it will only take a minute - at four­
thirty or four fort.Y-fin . It will only take a minute, 
and then I will tell him Bell will get the. two of you 
together, go to Bell, and talk with hi111 because it is 
not only his job, but it opens the whole thing up. I 
mean, if that is going to happen, well then, I would 
rather do it. ~be I should do it ~Y· 

MR. BEU.: You mean, follow out your original 
suggestion? 

H.Y. JR: I mean, maybe that 1a the thing to do 
anyway, or maybe just wait until the Armr comes around 
and tries to take him. 

lffiS. KLOTZ: I would wait, because you never know 
when something may happen where you would want to have 
Procurement do the buying •. 

H. I.!. JR: Not the way the ArJv 1a going, but I put 
Cliff Wack in there so that I could sleep nights. I 
didn't know whether he would be a good procurement 
officer, but he could smell graft about as far as any­
body. 

Now, to start all over again, to look for somebody, 
han that additional worry - the day ian' t long enough 
now to do the things that I han got to do . I maan, 
if he is going to go, I would just rather say, "O.K., 
you draw up something, send it over to the President, 
ask him to relieve us of this responsibility. • 

l.IR. 'JHQI.[PS<Ji: I think if he foes that is the 
thing to do, reduce the Proouremen Division to a peace­
time basis. • 
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).IRS . KLOTZ: I didn ' t get the he ling that he 
wanted to just walk out. 
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H. J.!. JR: I did - not walk out, but I got the 
feeling he was vecy keen to do thi • · But lie oan talk 
it over with these three men ~uietly . We oan talk 
about it tomorrow. But I don t -.nt you to think 
that this is any trick I am playing beoauae I don't 
pley trioks - this isn' t something that I am doing 
to try to keep him. I am going to tell him I think · 
he oll8ht to ~;o to the Air Corps . 

• 
l!R. BELL: You are goin~; to tell him that? 

R.~. JR: Yes I think it is more important . No, 
I will say this, 'You have got to decide between the 
two jobs. I think it is more important--• 

MR. BELL:. I think that is probably right . It 
is more important. 

H,11.JR: It is more - I mean, whi oh is the more 
important? Well , that is more important . He said he 
is buying about a couple of hundred million dollars. 

I.IR. GRAVES: A month. 

H.Jt.JR: A month. They are buying a billion and 
a half out at Wright Field. 

I.IR. BELL: Quite a di!ferenoe. 

J.llt GRAVES : And that is military material, and 
his is non-mill tacy. 

URS. KLOTZ: But you are closing the door. I get 
the f eeling you close the door to him. If he changes 
his mind and wants t o stay he won't be very comfortable 
staying the way you are presenting it to him. 

KR. BELL: No, I take it he ia leaving it to his 
disoretion, hia discretion as to whether he should go. 
But if he is asking hie advice, his advice is that he 
should take it . 

, 
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H.Y. JR: He asked me to tell hia. 

).!R, BEll. : He ~ ask rou can he come back after 
it is all over. Under the law he la entitled to come 
back. 

H. M. JR: Well, that is being !air. This isn't a 
shutout. Isn't that what they call it in baseball? 
Whoever goes in can go in as acting director. 

l:R. BEll.: Yes, or goes in !or the duration as 
director. 

H.},(.JR: So that 1a being !air. 

UR. BELL: It is just like these other appoint­
ments. '!hey are all mede for the duration, and anybodt 
who comes back from the Um;f gooe right beck to hie 
old job and the others go out. 

H. M.JR: So tho person who goes in will be acting 
director, so there is no trick to the thing • . 

YR. BELL: It doesn't necessarily have to be act­
ing; he could be director, but with the understanding 
that when Cliff comes back he--

H. J.I, JR: )frs. notz thought if he was cut he was 
cut, and this would be sort ol putting- -

liRS. ll.OTL: He would have to ocme back and just 
take whatever was available . 

Jm. THOII'SON: Under the law he is entitled to 
the job. 

II. J.I. JR: Which I am glad of. He has done a fine 
job, in the fir st place. In the second place, I am 
devoted to him. 

lm. BELL: .l grand fellow. If he goes out there 
and does that job he -r not want to come back. He 
will be in toum with oTOJ7bo!J¥ in the co~mtry . 

/ 
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J.IR . GRA VBS 1 It JIIIJT kill him. 

lolRS. KLOTZ : You mean, he 11181--

MR. BELL: If he does a ~ood job out there, he 
will be acquainted with every purchasing officer and 
every big factory in the country, and they will W1nt 
him. 
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JI, IJ.JR: Well, listen, fellow, after this war is 
over as between being with an airplane factory and 
havins a nine thousand dollar civil- service job in the 
Treasury, give me the Treasury, with the retlreme.nt fund 
and everything else. I mean, if I had to choose, when 
the war was over, between a nine-thousand-dollar job, 
civi l-service retirement, I woul d choose the Treasury 
every time . 

Well, thank you for your advice. 
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R: 

HMJr: 
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HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

KMJr: 

Mr. Seoretal'7. 

Jul7 6, 1942. 
}:45 P·•· 

Hello , Bo'b. I thought that I would tell rq 
regular preae oonterenoe at tour o ' olook 

?6 

that the tinanoinc wae go1nc to be tvo billion 
and that it would be - 'be on Wedneeda~. Hellot 

Yeah. 

Is that all rightt 

I think 1 t' • tine. Are 70u go inc to han the 
'booke open tvo da71t 

Tvo daye. 

Did JOU gi·u a117 more thought to the euggeetion 
that JOU announce 1t during the da7 on Wedneeda7, 
then haYe the 'booke open only on Tbursda~t 

No, we don ' t like that. The Boerd didn't like 
1 t. 

Well, they ' re •••• 

But I don't haYe to • ••• 

•••• you ' re goinc to loee the ~1p , I think. 

What? 

You're going t o loee - th1e one da7 'baeineee 
baa a little zip that you 1011. 

Well, I don't haYe to- I can- I don't have to­
I oan tell the• that 1 t 1ll 'be the end ot th11 
weak. I'd 'better giYe thea a da~ though. 

I 14 giTe th .. a - ea~ ~ou 1 d planned to announce 
it on Wednesday. 

Yeah, then 70u oan •••• 

Then- then JOU oen ••• • 

We oan argue about the other bueineea. 
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Sure. 

All right. 

Do you want to talk nov about •••• 

No, I - I ' ll oall you ae I said at tour-thirty. 

All r ight, tine. 

Thank you. 
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, 
~ llr. 8Ull1nn: ' 

I 1d like a proapt repl7 on thl•. 
B. Morgentbau, Jr. 

, 

' 
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Opera tor: 

HMJr: 

Go ahead. 

Hello. 

Ju1l 6, 1942. 
4:16 p.11. 

Congren111an 
Gearhart: Hello, Hr. Secretary. 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

IIMJr : 

G: 

IIMJr: 

G: 

Bello, Congreeaman. 

Thie ie Congressman Gearhart. 

Yeah, I ltllow. 

(Laugbe) I - Congreuman, I - I 11ean, 
Hr. Seoret&rT, I baYe a little aatter on 
my mind, 1apreeeed and placed there b7 a 
lot ot my conet1tuente out our wa7. 

Go ahead. 

You know I live in Fresno. 

Yea. 

Tbat 1 e the exact center ot California and t he 
center ot the eveet wine induetrr. 

Yea. 

We baYe heard down in the Yalle7 that beoauee 
ot a ahortage in ottice epace in San Frencieco 
that the Alcohol Tax Unit bae been aaked to 
mo•e out ot a certai n bu1141na it 1e now 1n, 
and that Hr. Berne7, who btlpt JOU in aattere 
or that k1nd •• •• 

Yee. 

••• • ie doing hie beet to tind a new place tor 
it. 

Yee. 

S1noe Freeno'• the center ot the eweet wine 
induetr7 and the center ot the et1lle which 
produce the br and7 ••• • 
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Yeah. 

•• • • people down our wa7 were hoping we 
might move it - that the ottioe might be 
moved down there. I know it will be tar 
more convenient tor the vintnera. 

Ia there room theret 

Oh, 7ea. Freano it a town ot about 100,000 
people w1 tb a:an7 olau-A ottioe bu1ld1nga 
ranging trom ten to twentJ atoriea blgb. 

Well , I haven't been there in tblrtJ 7eara 
ao it1 a grown. 

Oh, tremendoualJ, 7ea. 

I was there tb1rt7 yeara ago. It wae a 
little town. 

(Laughs) I 1ll say, thirty yeare ago it waa 
only about ten or twelve thousand. 

That ' s right. 

And now it ' s the oenter ot the metropolitan 
cit7 and ot an area ot about 600, 000 people. 

Wha t 1 a happened to the Armenian oolon7 the t 
used to be theret 

Well, it1 a etill tbare and it1 a become verJ 
American. 

Is that . . .. 

It1 a Americanized very, very quioklJ. 

Yeah. 

And the7 pride themeelvea on doing thinga aa 
Americana do. 

Tbere1 a a lot ot •• • • 
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There are about ten tboueand A.~enian taa111ea 
1n there. 
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Yeah, that 1 e vbat there were. 

Yeah. We oount thea ae Tery good and Tel'J 
deairable eort ot people. 

Good. 
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So I Just wondered it I 1d go do~ and lay the 
t'eota ••• • 

Well , let me look into it •••• 

llhe t did JOU 887, 

Let me look i nto it and either I or J ohn 
SulliTan will oontaot J OU on it. 

Well, gee, that will be Juet tine. I t would 
not be obJected t o by kr. Maloney, the head ot 
the ottioe i n San rranoieoo. I'm eure that 
he'd be delighted to moTe to rreeno. 

Well , I 1ll look into i t r ight •• •• 

He Just won't take the in1tiat1Te 1n 1t beoauee 
he eaye that - eome ot hie stenographers might 
not like it. 

Well •. •• 

(Laugh e ) You know how tha t ie. 

Yeah. I' ll - I 'll hue kr. Sull1Yan l ook into 
it. 

lieU. , I eure do appreciate it, Mr. Seoretal'J. 

Thank you. 

'!'hank you tor oall1ng. 
0 
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"'!'!'!!!!! 

.llll7 6, 1942. 

1'1101& llr. ~ ... 

In retereme to 1"1"" telepboM oorrrer.ati.OD 111 tb 
COilil'eonan Oearb&rt about IIO'filll the .Ucobol 'fax ~t out 
of San l'raMieoo to l"reoDO, I aa ac!Tieed bJ Jlr, llirDe7 thet 
there 1• no intention of IIO'finc tbil otfioe ~ca San l"raocioco. 

COIIIiaoioner llel'l'lrin& ad'fieecl • that Jlr, Berit8111ft 
woulcl object to the office beinc looatecl in l"re8DO if 1 t 
nre aeceeoary to 110W out of San l"raneieoo. 
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HMJr: 

Operator: 

HMJr: 

Robert 
Rouee: 

KHJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

lii'.Jr: 

R: 

HMJr: 

R: 

RM.Jr: 

R: 

R: 

HMJr: 

Hello. 

Mr. Rouse. Go ahead. 

Hello. 

Hello, Mr. Seoretarr. 

Well, what doee i t look like nowt 

Yell , I've talked to a lot ot people today, 
and it- it1 a a very oontuei ng picture •••• 

Yeah • 

••• • and I'a atraid it mi ght be oontue1ng to 
you aa well ae to ae. 

Yeah. 

There 1 e no clear-out opinion bare •••• 

Yeah. 

83 

••• • or, in general, I think tile view ie ex­
preeaed by two-tlli rde ot our looal banks that 
I talked with that a eingle ieeue i e inadv1a~ble. 

I nadviaablet 

Yeah. !he opinion 11 aixed. They, ae tar aa 
tlleaaelvee are concer ned, generally I tllink 
want to - reel tlley - tile bank ellould ataJ 
w1tll1n t be ten-year peri od. 

Yeah. 

Although 1nd1 vi dually the)' wouldn 1 t go out 
beyond 1t, in aome oaaea. 

Well, the two percent 1e wi tb1n tile •• •• 

Ob, yee, that'e within. Now the only coupon 
that ••••• t o arouee any entllue1aaa 11 the 
two and a quarter percent ooupon •• •• 

Yeah, yeah. 

t...-
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II: 

HMJr: 

II: 

lll'.Jr: 

II: 

HMJr: 

II: 

HMJr: 

II: 

RMJr: 

II: 

HMJr: 

II: 

HI4Jrt 

II: 

- 2 -

•••• and that retleote the b&nke outeide the 
oity. 

Yeah. 

But their vioe preeidente, in going around and 
talking to the banke ot the coun t ry, tind that 
there i8 a detinite intereet in more income 
than which a two and a quarter would provide •••• 

Yeah. 

•••• some ot them ~ing two percent on saving• 
aooounta, and eo on. Vhen you get to the note 
ieeue, the poseibility in a epl1t- it the 
ottering were eplit, the intereet centers around 
a two-year one or, more particularly, I think, 
d1eoue8ed i8 the three-year one and a quarter. 

Yeah, well, I don't want to do that. 

Ballot 

I don ' t wa.nt to do thlt. 

-

Yeah. Well, they all point out too that the 
note market ie - is rather limited in eize 
because ot ita reetriotion to New York. Tbe -
quite a number ot people think- ot the dealers, 
I think more ot the dealere than not believe 
that you oould do it all in one ieeue or bonde, 
and I think mor e ot th.. would recommend a two 
and a quarter than a two. 

Yeah. Well, we may ha .. to get t o the point 
where we're going to tell the•. 

Well, Miller and I were Juet dieoueeing i t troa 
that angle, an4 it aay well be that you let the• 
decide what you're going to do and tell thea. 

Yeah. 

But that ie- that ' • the picture here ••• • 

Well •••• 

•• •• there'• very little intereet in a two and an 
eighth. Ueually people would point out the 
aarket eituation with reepeot to the two'• ln 
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R: 
(cont.) 

f{I(Jr: 

R: 

~ 

HMJr: 

R: 

IIKJr: 

R: 

f!I!Jr: 

R: 

HMJr: 

R: 

HMJr : 

R: 
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- 3 -

1951- 55· 

Yeah. 

It'• a very emall ieeue, and I don ' t think it 
would represent much ot a problem but the -
eome ot the people are ooneoioue ot i t . 

Well , I'm eee1ng eome tomorrow, and you' ll be 
seeing some more, won't :rout 

Y ee, we 111 be tallting more but oll1etl:r w1 til 
these ea~ae people •••• 

Yeah. 
' • ••• and atter the t h1ng 1 a Jelled overnight. 

Yeah. 

But as i t stands now, it i e a oontueing situat i on. 

Okay. 

rine. 

Thank :rou. 

R1gbt. 

• 
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oo-Mra. llotr. 

HMJr: 

Operator: 

HMJr: 

Sumner 
'•'el l ea: 

HMJr: 

II : 

HMJr : 

HMJr: 

W: 

HMJr: 

II • 

liMJr: 

'II· 

liMJr: 

W: 

HMJr: 

'If: 

liMJr: 

Hello. 

Mr. Well••· 

Hello. 

Hello, Hen1"7. 

How are yout 

I'm tine, tbanke. 

J u.l;r 6 , 1942. 
4:37 p.a. 

I'•• been haYing a South American tieata oYer 
here w1 th Brar.11 and Cuba •••• 

Oh, ;rea. 

•.•• signing rather meaningleea gold memoranda 
with them. 

Oh, yes, I remember, Well, good, good. 

What I' m oalling up about- remember I called 
you up on that question ot •• • • 

Yea, indeed. 

•... J. D. C. 

Yee, indeed. 

Were you able t o look into itt 

I'•• taken that up iue41atel;r, and I think 
I'll be in a poeition to eend ;rou, eay, a 
written memorand~ on it thie afternoon. 

Well, that will be wonderful. Ie there an;r 
ohinoe ot doing thatt 

I think eo. 

Well, that will be grand. 
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W: 

HMJr: 

W: 

!IIIJr: 

ll: 

RMJr : 

V: 

HMJr: 

W: 

!IIIJr: 

W: 

HMJr: 

V: 

HMJr: 

II': 

HMJr: 

W: 

HMJr: 

W: 

- 2 -

1 tbini ao. 

Tboae poor peopla ara in a desperate 
ai tuation. 

Oh, I know it. 

Yeah. 

But I wanted to explore e•er1 poaaibilit7 
before sending J OU aDJ word. 

Rigbt. Well, tbani JOU 1 SUADer. 

Not a bit, ReDr7. Hope t o aee J OU soon. 

I bear J Ou - I do too - 1 bear a gentleman 
walked out on JOU the other da7 because he 
didn ' t like hie table- plaoe at table. 

(Laughs) 

What? 

Yea, I've tried twioe to reaoh him ae 1 told 
r o1e1 I would apeak with him, but eaoh tiae 
he waa ei tber out or bua7. 

llala. 

87 

And I ha•en1 t t alked to bia, but I will . I ' ll 
tr1 again tbia afternoon. 

Well , JOU know 
happened onoe. 
TurkeJ •••• 

Oh, no • 

in ~ 11tet1ae that onlJ 
I t happened t o ~ f atber in 

• • • • when "aeneral •on Saunders • •• • 

Oh, 7e1 • 

•• •• who wanted to be ~laced ahead of the 
TUrkiah C&binat •• •• 

Yeah, I aee. 

Regraded Unclassified



HMJr: 

Ill 

HMJr: 

W: 

FO!Jr: 

II : 

FO!Jr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

HMJr: 

W: 

- J-

• •• • decided to#piok _, tatber 1 a eabaaa7 aa 
the place to teat it. 

Yea. 

88 

And, ot couree, the whole queeti on wae whether 
be, aa repreaent1ng the Oei'IIAll Ar117 1n Turke7, 
outranked the Turk1ah Cabinet. 

Yee. 

But tbat 1 e tbe only other t1ae I 1Te kno>nit 1 s 
e•er happened. But that wae iaportant. 

Well, I 1 a particularly aorry to baTe bad a 
thing ot tb1a kind happen, but it 1 e just one 
ot those thinga. 

Yeah, well, I think it1 1 bad breeding on hie 
part. 

It'• too bad. 

I said, bad breeding on hie part. 

I know. I eat it1 1 too bad •••• 

Yeah. 

••• • that it did happen. 

All right. I'll look forward to tbat .,..,. 

All right, Henry. 

!bank 70U. 

Goodb7e. 
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HMJ'r: 

Operator: 

Judge 
Rosenman: 

Operat or : 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

IIHJr: 

R: 

IIHJr: 

R: 

HMJr: 

R: 

IIMJr: 

R: 

IIHJr: 

Hello. 

Jul;r 6 , 1942. 
5:17 p.a. 

89 

He'll be right on. All right, air. 

Hello. 

Seoretary Korgentbau. 

Bello. 

Benr;rt 

Yea. 

I auppoee you 've heard, but it not I want to 
report to you. Th1e Ood dalan th1ng 1 e been 
eigned. 

You don 't mean itt 

Yee. 

When you mean "th1e Ood damn tblng, • ;rou mean 
that Ood aigned 1 t. (Laugba) 

'!bat Whatt 

'l'ba.t Ood a1gned 1 t . 

Yee, r 1gbt. 

No. 

Ood demne4 1 t end e1gned 1 t. 

Be did aign 1 t. 

Yeah, eo 1t' e e1gned. I gue11 I' ll try to get 
it released t or t omor row aft ernoon •.•• 

Oh, wonderful I 

•• • • releaeed tor t omorr ow. 

Al.l etr1otl7 ll:oebert 
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R: 

HMJr: 

R: 

HMJr: 

R: 

Hl'.Jr: 

R: 

RMJr: 

R: 

HMJr: 

R: 

KMJr: 

R: 

KMJr: 

R: 

HMJr: 

R: 

HMJr: 

A: 

RMJr: 

- 2-

E?er7thing ie lr.olher now. You're all right. 

Well, we'll have to have a part7 now. 

Yeah, invite Orowle7, Will 70ut (Laugbe) 

(Laughs) 

90 

I told him you loved him, 10 7ou1d better .inYi\e 
hill.. 

Did 701.1 real17 eay eo' 

Yeah. 

Did the President lr.now that be got up and lett 
the tablet 

No, goab. I ebowed bill. theee two letters, one 
earing you were bapp7 and the other aafing 
Crowley wae, and be eaid, •It juet can t be true. • 

Did Crowley write a letter laying he was bappyt 

Yeah ••• • 

Be di•" 

•.•• Marlr.ham did tor hill. . 

Well - I didn't write any letter. 

Sure, Foley did t or 701.1. 

Ob. What other colllltnt did be malr.et 

that'• all. He eaid, • rine.• Ob, yeah (laughs) 
we ueed the word •veet• in here and •cloalr." 1n 
the etate•ent, you lr.now. 

Yeah. 

Rt eaid, "Tn1• ie juet lilr.e the clothing bueine••· " 

(LallChe) It's lilr.e Bill Bullitt. I wae eaying to 
b1a about all tbell 1r.1ng1 ooll.ing. B~ eaid, •Well, 
the7 1 ve got to worlr. at it ju1t 111r.e 701.1 do at the 
oloalr. and euit bu11ne••·" 
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R: 

JIMJr: 

R: 

I!I!Jr: 

R: 

- 3-

(Laugh a) '1"ba t 1 
• Yer"f tWill¥. 

Wben u I going to 111 J OU and bA'Ie 10111 goulpt 

All rlgbt, I euppoee JOU won't 1nY1te •• around 
now until rou've got anotber Job to do. 

I aa1~wben am I going to ••• r out 

Well, I'm •• •• 

Regraded Unclassified
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TO: Secretary Morgenthau 
FROO: Vr. Gaston 

July 6, 1942. 

102 

I am leaving this evening at 5:45 for Vinneapolis . 
The Secret Service will be able to reach me at any time. 
I expect to return for dutJ (unless called earlier) on 
Monday, August 3. I plan to return to Washington on 
Friday, July 31. 

Subject to your approval my work will be handled as 
follows : 

Kr. Rose will be in charge of the office and will 
handle mail and inquiries and general routine. On political 
matters he will consult , when necessary, the political com­
mittee , consisting of Vr. Sullivan, lo(r. Fole1;'and 1& ........ ,........,t.._ 
Helvering. He will be available to report ttyou on the 
status of any matters you left with me. 

Vr. Sullivan will take care of my "Assistant Secretary" 
signatures. 

Vr. Cairns will discuss with Vr. Johnson and Kr. 
Anslinger matters of Cuetoma and Narcotics policy, as well 
aa of law, that may come up in m1 absence. He will also 
represent me on all censorship m&tters. 

Kr. Irey will report to you directly, unless otherwise 
ordered, any important investigational matters. 

Vr. Harney, Assi stant Commissioner of Narcotics , who 
is acting as Assistant Coordinator, is handling the special 
inquiry you assigned to me at the request of Vr. Graves. I 
shall ask him to report on this to ~· Thompson. 

Vr · Johnson will be available to report to you at any 
time , either directly or through Vr. Rose , on Customs matters. 

Chief Wilson will take up with Kr. l rey matters that be 
would nol'lll&lly discuu with me. 
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wr. O'Connell ia my alternate on the Attorney General's 
committee on Inveatigatione . I have given him full authority 
to aot. 

Captain Webster of Coast Guard will represent me on 
the Board of War Communication• aa alternate member and Com­
mander Mauerman as Secretary. 
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BRITISH JOINT STAFF MISSION 

OFFICES OF THE COMBINED CHIEFS OF STAFF 
WMHINGTON 
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6th July, 1942. 

Dear llr. l!orgontbs.u, 

I aa mst gratetul tor ;your letter or J~ Jrd and 
delighted to hear tbs.t tba tour of tba yoq British and Aaerican 
f!ihtil>i ..en bas been auch an unqualified success. 

I shall trans..tt your letter to Air Chief iolarshal 
Sir Charles Portal and ""' s\INI that he and the other British Chiara 
of Staff 'llill be most gratUied to know tbs.t tbe selections fre11 tho 
British services have proved ao aatisfactory. Such a tour ia 
undoubtedl;y a great test of poraonalit;y ond fibre and the;y will be 
nloe.oed t o knoTI that such a divorait;y of ranks has stood tbs.t t eat ao 

Yl&ll ., 

Lot me aaauro you once more that t he British Cbiofs or 
Staff have full)' appreciated the value or this tour •• an opportunity 
of bringing the British Servieea into closer touch with the Aoerican 
pooplo and are most gratetul to ;you tor tbe invitation and for tho 
thorough organisation and gonerouo hoapitality which have contributed 

oo largely to tho suoceaa or tbe tour . 

!lay I ask you to oonwy our thanks to l!r . Kuhn and 

llr, Charles Gilchriet who did oo euch poroom lly for our .en. 

Tho Honourable Honry ~rgenthau, 
The Secretary of tbe Treasury, 

1ASlllltlTOll , D.C. 

Yours sincerely, 

~~ 
o.c .s. EvUl, 
Air Marshal , 
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TO 

TREASURY DEPARTMENT 

1NTER OFFICE COMMU N1CAT10 N 

Seoretar.r Korceathau. 

Ferd1aaa4 Iubn, Jr. 

t.oo::S' _. 

You 'M1 lie 1llter .. ted 1ll th .. • pace• tr-. 
J!a1110lll1 SdJtC'• lat .. t fortllightb 'brodout to 
Jn&lt.llll, ill whioh he told. the Brltbh pu'bllo of our 
weloo• to the war hero... Slriac hu the lt.rr•t 
publ1o of a:t1f 'brot.doaater ill ID«lud, t.lll111bt. he 
aa1d waa heucl 'bJ a 'bout eight lllll1oa lhte1111ra. 

' 
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• • • On the oubjoot of •riO&ll attit'llllu toward the lll'itioh 

aoaethiog ohould be ooid about tho oxporlonoo of tho 

Tiaitlng Britioh horooo, now touriac tho United Statoo ao guooto 
..,.. 

of the gonrDMnt, alo111 with •o• of our- Olfll •n. ruo baa 

been a roTealing experieDOe, and Briti1h people, if theJ 

oould han witnuoed the onthnoiaa of tho Ol'o-.la, would 

haTe felt ao1ured about the warath of •rioan feeliac. 

Fifteen ptroolll are .U:iac the tov, ten of thea fro• Jboltaln. 

!heae Tiaitor• are all .. n of aotion &Dd of diltiagailhe4 

""lou. !ho7 are JOUDg •n, tho7 han 1110 hiotrionlo 

te.lent to 1pealt of, but whorenr the7 han appearod the7 

haTe regi otorod IO .. thlJll far Cl'Ot.ter than oould haTe boon 

aohieTed b7 the h1ghe1t polioh of appot.ranoe t.n4 rhetoric. 

!he7 haTe ~lisod a .. a. and exalted courage t.Dd don. oo 

with 1iwplicit7 aDd dlrootDIOI aDd the .oat winning MdeotJ. 

WbereTer the partJ ha1 •topped, t here hal been fir1t 

t. great parade, then a pre•• oonteronoe, 1aat entertata..Dt 

of a forae.l kiM, &llol1 finallT a ...... etlJ!C· 1t the 

au tine, the Thltor• would 1tallll in Ua., t.n4 tho ohaira&Jl 

would ree.d, one after tho other, the brief citation of .._t 

et.oh an hu do», whereupon he WCIIlld rupolld with a fn word1. 
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In enq inatuoe the 1'81poue of the h11ge or0111l1 •• 

explo•in and deep:l¥ IIOl'iJii. Fn pti'IOill oould han taken 

part in tho11 ••tiag1, or han Ilea the perade1, who 414 

not han a quiok, heart-oatohiac llllll of 'belJii partaker• 

of a IIOMilt ill hhtol"J, a great -at, whea the ftP oea11d 

to be •outhiag reu ill a an1paper or heari onr the radie, 

and beo&M liTiag ill teru of iDdlTiduall who had •de creat 

iudiTidual oontr1but10lll. 

!~ the tour 1• 41'8w1JIC to it• olo1e oa the Pao1f1o 

Coa•t after haTing oro11td the eont1a.at. IYei'JWhere the 

receptloa bu beea uo1t1JIC1¥ wara hearted. lni'JWhel'e the 

parade• baTt j .... d the 1treet1 and orowded the large1t 

auditoriua. '!be people Haponded to the Tia1h wltll delight 

and gratitude. The7 are people who han b"n followiag the 

war with rt.pt attention, but now the •r •• briagiag to thn 

.... of ih ouhtdlliag per•ouliti... '!'be plan •• fint 

oonoeiTed at a ti .. when our T&•t oontinent •• bouud to be 

thillkiuc of the •r 1ouwhat ab•tnot:l¥, aDd it •• pr-ted 

to proTide baokgrown& for the o.-p&iCJl to 1tt.alate the 

puroba11 of gonrnMnt ar bolll11. 

it no -nt duriJa& the tour •• a dietinotlon draft 

betwun Aurioan and Brlthh. \'he tour •• oalled a United 

lfationa tour. llhtn the hero .. atood illpreu1n:l¥ in their 
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line aoro•• the platfor.~ of paot.d auditor! ... , the ~rioana 

were not introdneei aepa,.telJ, aa a Plll on looal e~tioaa, 

but a san waa oitei for hil 'bra1'e1'7 at St. laaaira, than a 

un for 'branrr in tbt .Jan S.a, then &DOther for h11 pa!'t 

in the raid at iaga'burg, &Dd another for 'briaginc do.. 

.Japanue planea at Pearl II&P'bor and ao on. 1Dd llhtn thl •• 

rode in the parade, they were paired ~aot u nationab 'but aa 

cor~puiou. So tlle enthuaiaa whioh ... a nokH--ui 1011 oall 

belieTe • that it waa thuaderoua--1t waa for the iD4iY1duale 

first and for the o-n effort url. 1D4 ou had a aeue of 

urger in collaboration. Ion -.:r han hearcl about the W&l'llth 

of the lin Ior.lt welo-. But thia warath baa net been 

localised. illd a r ... r.ltable faot about thia tour ia that the 

two high apoh were, of all plaot1, Boaton aDd Kllwawe. 

Boston turned out a or~ of aeYtll huDartd thouaand, the 

third largt~t in ita hhtorr· illd Boeton hu ranked ae ou 

of the ~at apathetic oititl to the war, aDd t o the Brithh 

in particular, beoauae 1 t lata auoh a large Irilh population. 

But the orcnli in Beat011 waa the largt~t of the entire t011r. 

Kilwaube, in Wllooaaia, lata one of tha largt1t popnlat1B1 

ill thia ooutrr of Geraan leaoeat. Here the ••• ••tiD& waa 

apouored ..a preai4td .,.., '117 ... of Geraan &DOtltP,f ua 

Regraded Unclassified



-. -
'buriDg a...-nio fudll -•· .bll ben the eathula• 

nt teoollll oall to Boatoa. 

tlO 

It two •n atud hofol'o .. Allll'io .. ol'OWil, ud Olll of 

thea h a.o .Aael'io .. who baa tabn part 1a tll.o M.billc of 

the J'ap ..... 1a the Phlllpplaoa 1a a hiatol'io fl1pt fl'• 

Auttl'llia, and tho othn b .. IDgliah nlatol' who baa bad 

a put ill cl11trq1Jtg a Tital faotoi'J at .lucabvc, ud tho 

oTation it tho , ... fol' oaoh of thea, that boapo&kl aor• 

thin oourtoq to the Britbh pilot. fhon h a 11ue of 

co-• offol't 1a a jolat onhrpl'111. .bd 1t h Will to 

re .. abor thh toUl', •• h1TiJII1tatocl th• ool'e of •riou 

eaotiou, whoa tho nlitDOII appeal' of ol'itioi• OTtr •­

tpeoiUc haue . rho ono doll not cltJ11 the other. The 

deeplJ-felt -tiou do DOt preolucle the fl'laktat eel aoat 

•••rohiDc ialtuii'J 1a tho U,a of bad uwa, ancl tho ol'itioal 

inCiulrf clo11 110t l'OOOl'cl a ooJIIe&liDg of tha a .. per eaotiou. • • 
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TREASURY DEPARTMENT 

WASH INGTON 

JuJ:t 8, 1942 

lll!IIO!Willlll FOR 'li!E SECREDRY 

A~toche<l 1a a llot o! ~"- pros:r- on wbich ,.. are plamtna 

w ha" opeoial coPT UM<I tor the .a-rioan Berou 1117 on .lull' 17. 

!be MJ'llelt that ... could. pOUil>l;r &&t tran.le>riptiOD •lllap to 

radio at&Uono on aq ~ 1D the 1're&811l'7 S~ Parade would. be 

J\111 1S. Air Expreoe cl»rpa waul<l aaount to tl,700.00. .. heft 

cl*cidacl, there tore, to oc<l opocial annov.n-ta to eecb etotion 1D 

the countq !or t1e~1D ~!ore and attar the Tre&IIU'7 Star Parade 

Proaraa, 'Obiob OOPT will ~ 1D tboir hondo bT not later thaD JulT 10. 

You ai&ht bo !\lrtblr 1Dtoraotad to lalolr that on the night o! 

JulT 16 we ba" a epoc1&l 1&"7 proaraa o! tbo 'lrialeT ~ <lo<liceta<l 

to tbo .&arican Heroea 1117• !Me 11 a th1rt;T111Nt& prograa &Dd will 

bo hoard o .. r tbo 7l atat1ona ot tbo Co1111b1a Brwcloaatinl ST.-. 

Regraded Unclassified



us 
PROOR&IIS !0 I'IIOIOft • &IIIIIICAI IIII!OIS DAI" 

AID •mAILJRS ra1 fli:1Cal" 

IIW' Jlt!DI 

.PAl JlAII Till !!!!'¥ 

l(ond.l,)' Jul:r l3 lt45 - 2•15 P,JI, Het.J. T att 

ruuci&J JulJ 14 9•:)0 -10100 p,JI, 'ftlio lat.ioD At. .... 

Wodnotdl,l" Jul:r 15 8tl5 - 8t30 A.JI, hi• of *leclT 

Wednudl,l" JulJ 15 2t45 - 3100 P,JI, Jack IW<• 

Pridl,)' JulJ 17 9130 - 9145 ..... Breaktut. Club 

Pridl,)' JulJ 17 2t30 - 2t45 P.JI, J u • G. lilac !)ella). cl 

Pridl,)' JulJ 17 9•30 - 9•45 p,JI. D1nall Shore 

OOUJ!BIA •Q'MASII!O smp 

llol>dl,)' JulJ l3 9130 - 9t45 A.ll. ,_ CJ.-

llond.l,)' Jul:r 13 2t45 - )tOO p,JI. Pepper Y..ma 

l'uudq JulJ 14 ltl5 - lt30 P.JI, ,_., 1a Illite 

lecln .. dl,)" JulJ 15 llt45 - l2a00 A.JI, 
.lamt ·-

Wednudq Jul:r 15 8a30 - 9a00 p.JI, Dr. Cbrbt.W. 

llodnu dl,)' JulJ 15 10:00 - 10:30 P. JI. ar .. t. litunt.o 1a -.aic 

Tl\uradl,)' JulJ u lt45 - 2a00 P.JI. The Gel.dberp 

c frider ' Jul:r 17 2t30- 2t45 P,JI, W. X..W and IAara 

·rridq JulJ t7 7:15 - 7130 P.JI. o.ar ,. .... 

MIJ'l'Yalc BQA ~6GIIU1 USIJ! 

llondl,)' JulJ l3 lt35 - 1:45 P.JI, BobbJ Pet.ore Orcheot.ra 

I'IIOidl,)' JulJ 14 5115 - 5:30 p,JI, Jlan Wi t.b A Bend 

'lednudl,)' JulJ l5 2130 - )tOO P.JI. C.. Graat. JA lln1ow 

lednoodl,)' JulJ l5 4:15 - 4:30 P,JI, Welter~ ..... 

Tburocla:r JulJ 16 12:30- ltOO P.JI. la"'7 BaDd. 

Tburodl,)' JulJ 16 •• oo - 8130 p ,JI. S1Dt eaiat t& 

Pridl,)' JulJ 17 1.2115 - 12•30 P.ll. S\a t.oiD1ac 

Ft idl,)' JulJ 17 4a30 - 4:45 P.JI, Doocript.ieD et Rae• 

MTJX!IU ~IBI!l 22· 

llondl,)' JulJ l3 9t45 - 10t00 A.JI, *'icR-

lloncla:r .11117 l3 3•30 - 3a45 P.JI. I'OPpc"l-

l'llo ldl,)' JulJ 14 9115 - 9• ,0 ..... Hank~ 

l'lloocla:r JulJ 14 5t»- 5145 'FJII, Tbr• SeDO trio 

llednucla:r JulJ 15 6t00 - 6t25 p,JI. la"'7 B•d 

Pridq Jul717 ltl5- 1&45 p.JI. Sket.cbee lD Jleled;r 

Prida:r JulJ 17 8130 - 9•00 p,JI. lDfoN&t.iOD Pl ... O 

Regraded Unclassified



TO 

U6 

TREASURY DEPART MENT 

INTER O FFICE COio41o4U NICATION 

DAn J''RlT 6, 1~2. 

Seoret ar, Korgentbaa 

Ferdinand Kuhn, J'r. 

Here i e a new wrinkle in War Bond pro.ot iou, 
approTed b7 the Jz.r iir Corpa. If 7ou llke it, 7ou 
might wi ah to aend a letter to Kr. J'. K. IiDdelberger, 
President of l orth ~riotll. 

; . /t. • 

' 

Regraded Unclassified
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TREASURY DEPARTMENT 

TO : The SecretU7 ol t he Tre&a~UT 

!'ROll: Jua .. L. Hought.el.1nc 

WASHINGTON 

Jlll,y 6, 191.2 

I t.h1nk you will be int.ereeted in the att.eched record. ot 

Pa,y J!oll Sa1'1nc• ~iclpaUoa oa 90 Aprican rai.lro..t•, ahcwin& the 

1.ncro&sed partioipatlcii "1llilCii bu been MCured ~ tbrco&al> t.ha 

work ot jol..nt c~tt."e ot Wana&-nt and Labor. u tar •• we C&D 

figure tbe &ftr&&e allot-nte th•T are rwm1n& al~tlT abov• ~. but 

tho reporta ol Joint cc.dtt..M 1nd.icata ~ ...... in tb1a 

!actor. 

In ,_. ol t.ha attached ti&uree ia anr allowance made 

tor the coneidarablo llWIIIber ol ra1lroa4 -.ploT•• who a llUIIbar ol ,.aara 

ago adopted the practice ol l>IIT1n& U. S. SaYin&• Bonrla thro<lth their 

banks and who haft been ral110tant to cb&nge Oftr into tho Pq Roll 

Sarlnge Plan. Tba Brotherhood ol Loco.>tive Jln&inaara and tba Order 

ot Rallwa,y Cond110tora are .. paciaUT att.achad to t.ha bank dapoait plan 

tor buyin& bond a. 

118 

Regraded Unclassified



l ail.rod IDd...tJ7 

to the 'freu"'l dalri.ag !!If oD4 Jim• 191.2 

~ 

- ·tc-~ 
tor wbioh -bnot ..-r ot P.rMD\ac• of 

report..._. - 107" ' • P107'" ... 1.,... 
.-do r od parUoipatiD§ ,.nto1P!UIII 

Ol!1la P.A:UJ1ftllla la11rod co 
~r11 161,260 65,51,8 Jp.6 

"""' 15 
16o,674 1~.664 81· 3 

~- tort: C.Ural IJ"01o• 
.AF11 121,1/n 25.906 • 21·:5 
Jim& 15 1~.22:5 105, 196 eo.e 

...,.U.ra ,..1t1, ~~ 
~r11 6o, 200 15,200 25·1 
~15 6o, 6oo ~.932 6o.9 

•Jalt!.Mr• ... ~· 
~rll 57.783 31,889 5'5·2 
,_ 15 57.783 ,-r.525 64.9 

11111 ... .... ttl• • · • • 
!!If 5}, 000 ~,175 72o0 

l'I!JU 15 51.550 .~ eo.t 
Olf1la J.h!UI OA 'fopeb. 6 eaat& .. IJ• 

.,.,,_ 
52,876 !!If 21,096 }9·9 

,_ 15 52,876 ~.321 44-1 

aouthol'lll la11ft;)' srot• 
~rll Jp,021 10,8~ zr . 1 
Jim• 15 !P,021 25,613 64-0 

•1111oo1o ceatr a1 SJ•t• 
~ril }7,807 24,000 63 ·5 
.JUDO 15 ~.994 33. 2.96 90·0 

~oe.co .. llllwa.\lkee , st. h-ul 1\ Pao1t1o 
~rl1 }2,61.2 16,182 18.6 
Jw>• 15 ~.350 21,788 71.8 

Regraded Unclassified



-2~ 

0 

~ - otC:-~ 

~ 
t•r •ld.oh ...... .-,.rot ..... ~· ·t 

report._. .,1..,... .,1..,... _1.,. .. 

..-.... partio1e t 1Jif partlol~ 

.Uool&ri ,..ltlo UDoo 
.t,pril }2,000 7,178 22. 4 

-15 35.934 31,635 ae.o 

Cl>ooa~alte • Qldo LiMo .t,prll 2.8r952 3.~ 12.0 

-15 25.051 24.~ 97·2 

oc:ldoqo It Jo~ora LiM - 2.8,100 9.~ 33·5 

- 15 
2.8,090 19,181 69·4 

oQl.oqo, Bar1J.ac\oe • qoiao1 It• a. c:o. Jlq 26,164 21,321 eo.6 

- 15 
Jo report ..-11Ul• 

ll,....t Jorthe .. "161111111( - 25,622 10,711 41· 11 

- 15 Jo report aTOi1ab1o 

- Torll:, IMw 11&.,._ • J&riltor4 ll• It• eo. 
*' 

23,009 12,~ 53·8 

-15 23,809 14.- 61., 

Jri• "1&1lrM4-Co• .t.prl1 23,614 15,1.110 64.3 

-l5 10 report .-ilal>1o 

llooll: IoltUUI Ll»l jprll 22,887 5.999 26.2 

- 15 
.. ropor' .-1lal>1• 

Jor~lk • wonora "1&1111111( Co• - 21,178 18,1e6 114-9 

-15 22,22.8 18,292 112.3 

JOrtbara ,..ltlo "161111111( .t,pr11 21,211 2,122 10.0 

,.,.. 15 ~.878 8,132 }4-1 

ottoo4il>& c-PI")' lillY 19.500 10,235 52·5 

~15 19,722 12, 313 62.4 

Regraded Unclassified



E -·tc --I , hr-.ldalt .-Mr ot ~ret ,.reeakp at 

repen ._. - lOJMI _t., ... _ 1 .... 
....__ e 1• l r"-J El• 1f&tla& 

~ &lr U.O IIJ• 6 IUei tiarlM *1 17 ,809 II, 709 l!8·9 

- 15 
.. ropon ·-n u l• 

o.t.\1- la C-" U.. ll• ll• CO • 
*1 16,9JT 5,017 29·' 
..J~~M15 16,9J7 e,oa6 47·4 

.,_. 6 - Orl - a.i1.-4 CO• .&prll 16,50} 5.62~ }4.1 

-15 So repon anllaltlo 

-'• LW1•.._ ,......lloo IIJ• co. 
*1 16,186 1} ,022 110.5 

.Jvrw l5 Wo ropon &ftll alt1o 

- -- ... ..u. 11111~ .&pril 14.920 12,764 115·5 
.IIIU 15 14.517 14.1:!19 97·0 

Del&WU"e, J.,ae\ "'" · ~n a. I• C• • .&pr11 Ll&,820 7.~ IB·:5 
.111U l5 11,.810 1o,m 72· ) 

- Tark, Claleo.c• 6 ft, J.IOiia 1.• 1.• CO• jprll 12, ISO 2.2110 11·6 
- 15 .. report ....U&b1o 

Lelaip T&ll_, 1.&11.-4 CO· -- 15 
u ,984 l,.olP 
.. repon aftllUl • 

n.1 

C•iir&l 1.&11.-4 ot - JonfiT llq 11,500 6, 1110 5:5 ·7 

-15 11,500 6,475 56·' 
wabu h 11&1""17 eo. .&prll 11,)72 }.~ 29·4 

.Jim• 15 wo raporii r.fti1abl o 

c ..... .u- k~1~ 1&11""17• APril 10,814 2,981 27·6 

JW>el5 J o ro.port a.ai l &ble 

Regraded Unclassified



! ·-.... etc..,.. 
~ .. wll1'* ....,._of --.rot ,......-p of 

report-- •PlOJ- _1.,... ~~ 
.....terecl ra"lelr""f par!hi .. -15 

lllaoovi--""!-- lailroa4 ee. .&prll 9.812 6,536 66.6 

"""e 15 .. nport a...J.lule 

-n. De~ ...... lail ..... Cei'P• - 9.~ 2, 296 .... , 
-15 •o report o...J.lable 

~-• • PUltle lail~ Ceo - 8,~1 ,,686 112.1 
Jww 15 8,,18 5,,22 (,4.0 

st. Lo'<lio e..n~awa•em Jail..., Uaeo - 7 .750 1,288 16.6 

-15 wo repert a...J.lule , 
Ma}t; ate. llu'ie Jail_. 

~ril 7 . 5!19 6.~ 81.4 

-15 11.~4 1 .m 90·1 

-"eno PU1tle lal~ Oe· 
.&pril 6,779 902 13· ' 
- 15 5.919 4.1134 lllo7 

)laalm.lle, CM"-C• • st. Lftio .,. 
J.pl'il 6,6oo 662 10.0 

.,.,.. 15 6,700 2,754 4}.1 

,.,.. lfarq...-- tail~ Ceo 36·9 J.pril 6. 167 2,3110 
.,.,.. 15 6,654 4.987 74.9 

4}p, J oUn • -.nera tail~ Ceo ,,16o .&pdl 6,100 51.11 
.,.,.. 15 6 ,423 5.5119 •• o 

"fb.o .t.ltoa lallftf co. 611.9 - 5,821 4.010 
JW>o 15 11o r•rt a...J.lable 

c ... tftl. of Oeorc1a RailWt.T co. 
APril 5,470 2,565 11>·9 
,_. 15 5, 470 2,565 /.1>.9 

Cl>1oqo, l dln ..... 1. 111mo .. pollo " OUha ~· co. 
.t.pril 4.900 616 12.6 
J>m• 15 Wo r.port a~lable 

Regraded Unclassified



~ .... ore: IV 

~ 
tllr 11bieh -"ror ..-or ,.~oor 

report wu _1.,._ _1.,._. _1.,. ... 

...Uro4 p&n1•1rUaf p&n1o1e!l!C 

Doal.U. .Uoal>o 6 ~ Ia&• IJ• c:o. - 4.659 2,116 16·4 

- 15 4.650 :5.296 10·9 

- - "' Jlal'71a<l b11roa4 ..., 4.6:56 4.576 98·7 

.1V>M 15 4.6:56 4.!j93 99·1 

OCIUMC• 6 JanoN Illiaoio la11r-4 ..., 
.1\11>0 15 

4.585 :5.560 
Jo report . .... u ab1o 

77·6 

001o1eaco oroat '!liNt.,. 1&11-.r ..., 
.1\11>0 15 

4.500 2 ,}00 
10 report a....!l ab1o 

51. 1 

... u"' • ~ J:ri• IJ• c:o. Jlq 
Jtaw15 

4.:506 
4.:506 

:5.962 
4-l!P 

92.0 
96·1 

-tonoiaal 1&1~ J.~•• · or st. r.ow.o J.pril 4.2:53 ~ 8 .2 

.1\11>0 15 4.~ 2,}14 Ja.e 

llo1» CODtral lailroa.d. C:O• llq 4.206 :5.641 86.6 

.1V>M 15 4.~ 3.la8 79·0 

....,_ .. Cit)' aoutlwra 1&11..., co. 
J.prU 4.190 2,0la JJ! .7 

.1\11>0 15 10 report o....!1ab1o 

Lo0 J."'0100 1&11-.r COo ..., 
.1\11>0 15 

4.0~ 2.~3 
Jo report o....!1ab1o 

6o.2 

.. 
wubiJ~~ton tonoiaal COllptey 'Ill¥ },677 2,730 74.2 

.1\11>0 15 J o r eport o~1oblo 

Uoloooll4, pro4or1obbuJ'a, Pot-o It• It• 
llq 
,JUno 15 

590 },662 
•o r·eport aT&il t.bl• 

16.1 

tb• lf•rt• m lta11~ or .&,la.:bula 
~rU ,,292 664 
.,.,. 15 WO r•po~ •~labl• 

20.2 

Regraded Unclassified



- ot c_,.., 
-th 

tu 'llhloh -'>N' ot ~rot ,.~.t 

report-. -1"7"' •PlC>TMI -1"7••• 
riD<Io....S pe.rt1•1pati!!f E1•1rt!a& 

- ~.250 1,809 55·7 
JwM 15 Ito toport a'ftll &blo 

April ~. 214 1, 1!112 ~9 
,..... 15 ~.218 1,1P5 16·5 - 2,~ 2,1116 71·9 
-15 ~.150 2,066 65.6 

April 2,760 1,~ 52·5 
,..... 15 .. report aw.ilabl• - 2,700 2,1!18 89.6 
,..... 15 .. report a'ftllablo 

April 2,1!17 1,625 67.2 

-15 .. report aw.llable - 2,181 1, :11!6 !j9,0 

.1=• 15 2,101 1,382 65.& 
ocJU•ac•• JMiuoapolh • t.ninillo a. a. 

fl - 1,6142 ~ 24-4 
JwM 15 .. report &w.ilab1• - l,6oo 298 18.6 
,.... ·15 .. report aw.1lablo 

.. rtollt • 1-1'11 Jta1lro&4 

- l,6oo 1,151 71·9 
,lime 15 1,604 1,162 72.1; 

O!l>o Bol t 117• Co. ot Ch1~o 

Regraded Unclassified



-1-

-· ot ea...., 
~ 

tor wldoll -boor ot -boor ot ,......UC• ot 

r.pert-.a • p10J ... _1..,._ -10JOOO 

..-4ereol par!ielp&t.!.llf p&nlolpt!"§ 

AUaD\a, ~ • coon • · •· eo. 

*' 1,600 a62 1.6.4 
,_ 15 1,600 m l3•4 

n1a.11 t o.m-1 lla11ro&cl co. 
llq 1,584 1,108 70·0 
JtiiW 15 110 report a'ft1lo'b1o 

JIUII•r • .f.t'I'OHtoolt bilrMcl - 1,5~ eoo 52·0 
JtiiW 15 1,} &J.II 6}.2 

..,..r\ WoMIL • _...r Ci'T lail~ CO• 
APril 1,i(T7 1176 !)9.} 

,_ 15 1,5}} 1,285 &}.& 

CiMiaaa\1 11101• ! orm..l Co• - 1,1.50 1,081 74.6 
,_ 15 1,1.50 1,o60 7}.1 

ocot.U• • ........,. aau~ c.. APril 1.~ 661 ~., 

~ 15 110 ,..port a'ft11111>1• 

cUM~on•u aaurou eo. 
*' 1,~ 711 U:~ 
.-. 15 1,~ 71& 

Coa04laa J'aOitlO b11""J CO• . ..,. 1,3011 270 20.6 
.-. 15 J o report a'ft11al>lo 

OCbio~o ... ot.m locl1.,.. a. 11• CO• - 1,250 1,1,5 90·8 

"""" 15 
1,1!160 1,150 91·' 

~\1aacl 11&11roa4 co. Jq 1,221 !193 1,8.6 
.IUD• 15 1,221 823 67.4 

t.:uw•••• c-.:t:r&l Rail~ eo. j.pr11 1,118 282 25· 2 

"""" 15 
1,086 970 89·3 

wonMrA P&oU1.o !'• rail:t&l eo. 1, 051 365 J4.7 

Regraded Unclassified



-8-

~ 
.-.. • ._. erc-po.., t.r wtdell ~ ... r _... ... r .. ..-.c. et 

...,.~ ... -1·- -1·- - 1.-
r.Mo..-4 ,_n1.o1patia! partloi raUIIf 

eelld--.• • nuaote llo1lreM ce. - 1,0;,9 9118 91. 2 

.1=0 15 1,120 990 ee.4 

,._ .&.rber 1&11rea4 c:e. 
-'Prll 1,~ }16 }}.e 

.-.1t1o t'l'1d • _, ..... 
,llae 1~ ,11a01 

J o ~'31:8~ ...... nule 860 }, 2, 74-5 

tr.M !r&k WOohra .11a015 7.655 },016 ;,9.4 

coatnl To-t 
.1=• 15 1,570 1,1119 75·7 

... ...... I.AII>o lri• .,..,. 15 }. 058 1,}21 4}.2 

r,oooirrlll• • loolaftll• 
,11a015 31,000 20, 7;,9 66.9 

~ • ]J>It • • tomiM.l 
.,..,. 15 1,105 IQ8 ~.6 

Q!OI.IO J~ SMJ'O • Ji.lwuakoo 
.,..,. 15 1,318 ~ Jn,O 

btl~ s:qorooo .&&-.y 
.z.,.,.l5 16, 582 41.187 90·4 

)llooOW"i•...,.u efa&a LSa•• .11a015 10,}31 8,007 Tlo5 

...... biaet ... !ON1D&l co. Jim• 15 3.656 2,837 n .o 

J" tork:, Cbioa&• .. st. l,ou1• a. R,• Co. J\11>0 15 12,930 9.9}8 76.0 

Ch1o.a,co, st. Pa.al , ll1=· • a-h& 117 co. .,..,. 15 5,661 ~ ~ 
Total. t'or o.pani•• report~ 1,221.. 523 523.518 1,2.8 

in APrtl ODd *IF 

,.ot&l 

Regraded Unclassified



I 

llaU I 

JuJ.r l9li2 

l 

2 

3 

UllUD ftADS UYIIGS 1011)1 - IOUL 

eo...,.iooa of Jo.l.7 aaloo h 4&\e vi\h aa1 .. tv~ \he 
oue auber of buia .. o 4qo la J ..... &11411q 19112 

(.U ilou prlco 1D \bou&1141 of tollan) 

•&l•• Jo.l.7 Juo 

• 21,418 $ 28,lUS • 29.539 • 19,911 

24,269 52, 617 115,llli2 39. II ::SO 

27,277 79.96'11 f>7,oll6 J2,oll8 

OfUoo of \ho Sooro\ar7 of \he 6MRJ'7, 
Dhhloo of bot&Nh U14 1\aUoUoo. 

CONFIDENTIAL 
127 

.. 
of Juo 

9'·~ 

115·9 

ll9o3 

Jo.l.7 '· 1jlii. 

jll flcaz•• are topool\o vlth tbl tr...-rer of tho Uaitet ltateo oa 
aoooaat of prooee41 of oaloo of Ual\et 8\a\oo aartllc• 'lloa41. 

Iotti ncv .. han 1>- ........,.et \ o aaareot tbo..aM4 Ul4 will ao\ aooaoaarll7 

o44 to \otalo . 

Regraded Unclassified



Dell 

Jul:r 191l2 

1 

2 

3 

CONFID~ 

unuo S'l'Uli8 SJ. VII OS :SORDI - Ullli8 :1 

Oo~~par1oon of Jul7 oalu t o date with oaloo durln& tho 
ouo Jl1lll'bor of 'buolnon dqo In Jv.no and lCa:r 191l2 

(At 1o~ price In thouoanile or ilollaro) 

Jul7 J ..... 

• 15,821 • 15,821 • 19,834 • 12,679 

14,880 30.701 27.841 24,26} 

16 ,822 47,523 40,811 46.532 

79.~ 

110.} 

116.4 

,. 

orrtce or tho S.crot&rT or the !roaeurT. 
Jul;r 6, 19112. 

OIYh loo or Renarch and Stat1oUco. 

All t!CQroo aro depcd h with the !roaourer or tho Unihil Statu oo. 
aeeoD.D.t or proouill of oaloo of Udtod Statll oarlnp 'boo.llo . 

lote1 Ptcw-11 heft 'bun rov.nlled to o.eareot thouoao.il aD.il will not noc11oar7 

aM to totah. 
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Iir.U 

Julr 19112 

1 

2 

3 

U!II\l'JD ST.U'IS SJ.VIIIGS BOliDB - SSIUJS J .AliD G OOKBIDD 

CONFIDENTIAL 
129 

C011parloon or Jvl7 oaloo to date wt tb ealoe dur1Dc tl>AI 
I&M DWII>U or 'ou1Don 4&71 1.D JUDO .... d lla,T 1942 

(At loouo prleo 1D t bouudo of dollaro) 

Jvlr 

• 12, 597 • 12,597 • 9, 705 • 7,}02 129 .~ 

9 ,}89 21,986 17, 601 15,168 1211.9 

10,1155 }2,11111 26,2}5 25 ,516 12}·7 

All f1&11l'OO .... dopOo1 to w1 th tbAI 'l'r .... urer or tho 17D1 ted Sto.tn OD 
ocoowot of procoodo or oaloo of 17D1to4 Sto.uo •••1Dc• bollA•· 

loto: Jtcuroe l>Ain boon 1'01>Ddo4 tc noaroot t houund aDd will not nocoooar117 

add to totalo. 

Regraded Unclassified



• 1, •• • 15,1 • 2}.6 66.~ 
1 ·9 ~0·1 117·9 ~.1 

1&.8 To5 TJ.O &5o1 
126.0 
139-3 
162.2 
119.8 
216.0 
236.6 
21J.2 
21Tl6 
}ll..6 
335·5 
358·7 
317·" 
llu.s 
112,.9 
~-1 
1171-5 
51)).8 
525·0 
562-7 
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T REASURY DEPARTM EN T 

WASHINGTON 

"' JUL-61942 

lll!liOIWIDtll POR 1m S!CUTARI 1 

In ret WUliaa aiQtt 'f. eo-J.oaiA>ner 
B1T.A. Docket Ho · '''?'' 

!be to~ cue 1a""" l*M''"r before t.be 1111ree1> 

ot Inhmal R..,tma•• 

134 

l. Will1ae 91oft y, CoF1••1ontr, B.T.A. Docket Jlo, 
m249 

1 
fiJr the redetenol.nation ot a detioienCT / 

1n 1nco .. tax 1n tbe -t ot . 9,200.56, plu 

k,600.28 fraud penalt7, tor the Te&r 19)8. 
Altb<l\lih • pet ition wae tUed b7 the tupater 
1t bu not u r•t bean accepted b7 the Board 

bacauaa ot tba taUW"a to PI¥ t.ba •10 tUlnr r... An order to ........... bu bean iao\led, 

ret.W'II&b1a Jul.T 1 ,. 

IInder t.ba auti!Orlt.T ot pararrapb 12 ot .u-rrapb 
Ooll. llo. 4960 R.A. llo . lOU, appro•ed h7 70" 1lndar data 

ot Sapt-'>er U, 1939, the torecolnr ou• bU - •­
capted tro• the doc«~tn1bat1on procedW"• tor rouono 
otated 1n tho .....,randllll ot w1tbdr lll&l, a cop7 ot 'IIIIich 

io herewith attached. 
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Ia ,., wsus. ISatt •· C •··• 

a.t,.. •at• II· '''¥' 

!1>1. otttoo roo a od~ ~bo to....,.I.Jir CIU4Io­

doakK..S botoro ~bo Board ot Tu 4ppoelo, ,.,_ 1o1M Jvbdl.U. 

or ~ St.ott rleld. Di'obi.Ga u Loo Allploo, C&lito...to. t1ao 

cl.l-ol~l.oe or w. - Ml u.... bo - -·r 0111' Jo1A' d1rooUaa 

puroOAML t.o Lbo prow1o1Dne - ! ort.ll 1a """'"""- - olv1MicS­

loa.o or u.o rleld. D1ria14Ao ot IOIIo Toobftioal !l~t· <lol.e4 Sep'­

bor 14, 1919. 

1'la1a ro hL1An 1o - · tor Ulo ! olloori.Qjr ro-• 1o1M 

r.&xp~r 1o ,_ ..olor la.:lio.._L tor ... , _. ·~ t.o do!oA -

....to hlo ~ ~ tor Lbo rooro 19)6 - 1937, oria~ ,.,_ 

~ tollU'O t.o roi)O~ ooNS.n ln..,. ..Uopd "' - - roool..S 

troa Jooopllll. '* n1 ot :101.11 c..tarT ~~oat l'Ua eo.,..rot.loo. tbo 

111-. ..Uopd t.o 1w1e "-• oal"..S b7 Ulo t.upqor troo h1o 19)1 

roWN 1e Ulat. all~ roool..S 1n --uoo od\11 -~loo 

...,._.. NOOi..S ,_ a ,..... ot •u011 plchro Pl"'l••~ -
ponl."' ...t 1nd1nd .. lo, lnollldU, Joo.pll 1 . s ..._ok. Iarr-'~ 

Ll.oe 1o - pn 11 Her od\11 roopeot. t.o Ulo ta Uab111Uil0 ot 

""- .,~ o ••dao 1a _.. ... u on od\11 at.ort.loa ~t.o 

,..... clort.r a per1ool ot --.1 ,..n, lacl~ Ll\o yoor 19)8. 

1ho 1at.orwLo ot Ulo Ono-t. •lll bo boat. .. ~ 11 LIM 

t.boft cl-u..t IIMid - 1o 114Mral.l¥ ocla'a' ot.ond a.l<oar wl\11 

a .-. .. o! ou.. .c. u.o ""'Uoo p1-'_.. lad¥1~ 

ui'IIOftl), JUL .t' 61942 

(Signed) Ouy T Bolvortu~ 

m •• m 

J. r. l'iiiiCIIiL 
Cb1ot Co.-1 

.,_ ot laknol lc-•-• 
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TREASURY DEPARTMENT 

WAIHIHGTOH 

Jul:r 6, 1942 

}IEll()JWID\Jl,l FOR THE SECRETARY: 

136 

You asked the other da;r for oerta1n information 
about Wr. James Sauter. 

I find that R. C. ! . baa retained the firm of 
Blackett, Semple, and Hummert, and that Sauter is 
assigned by the firm to handle the R. C. !. account. 

I attaoh a memo about Sauter's tax returns, 
showing his income for the years 1938 and 1939 . 
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SAUTER, JAUES E. 

1940 return is with Revenue Agent in Charge of 3d !few York 

District, for routine examination. 

1939 Total income was •••••••••••• •••• • $53, 502. 77 

Uet income. . . . . . . . . . . . . . . . . . . . . • . 49, 220. G7 

Tax..... . .. .. .. . ................. 9,194. 78 

Salary as "radio executive• •••• •• 10,027. 77 

Dividends from "Air Features, 
Inc. ,• e.nd Feature Artists •••• • 43,125.00 

1936 Total income ••• ••••.• ••• •• ••••••• $16,495.91 

Net income .••• •. ••••• •• •• ••.••• •• 15,911.18 

Tax. .. ... . .. .... . .. .. ............ 1, 222.45 

Salary .•• •...•. • ,. .... ........... 8,412. 28 

Dividends froD "Air Features, Inc.," 
and "Feature Artists• •••••••• •• 12,000.00 

Interest .. ... . ... ... . •. • • • • • • • • • • 262.50 
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TREASURY DEPARTMENT 

..... Jaq 6, 1962 

,. Secretarr KorgenthiD 

·- Ferdinalld Kuhn, Jr. 

' achment 

The attached report troa Kr. Kack will 
explain the circuaatancea of the recording 
contract that waa .. ntioned to JOU at the broadcast •4• 
with Speaker Ra7burn laat week. 

Thla was entirel,y a Prooure•nt award, •de on 
a loweat bid bub. kr. Callahan had tried hard to 
han the award ude to the II.B.C. recording aerTice, 
but Procurement ruled otherwiae. 

' 
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TREASURY DEPARTMENT 

PROcUREMENT DIVISION 

WASHINGTON 

139 

Re!erenoe io acle to JOIIr req...t !or a ._n 1D .,._ 

prd to tile award of ocmt.ract to the Alliod Reom-d ...,utaotur1n& 

c .. pan:r. 

Award •• ade to tbe Alliod -nt -utaoturiD( 

~ ! or ~ and t.ranoor1pt1on oernoe tor tile period 

Septeaber 1, 1941 to .t.ucuat 31, 1942. t'M aooeptod b14 aa tbo 

lo ... at bid reoaJ.Yod em tile buio of tile naluat1on of bido ao 

aot tortb 1D the edftrti-t. 

'nle award •• 91'0tfltod to the s.cratarT of tile Tnaouz7 

bT tbe Jaticaal. Broedo&ot1Dc Coet>a~. Inoorporatod, latter .t.ucuot 22, 

1941. A PI'Otflt •• aloo tuod with the Captroller O.eral of tbo 

D>1 toe! ste teo. 

'nit ktJ.oDal Bro doaat1Dc Coepa~, proteotin& bidder, ao 

adrtoocl 1D lat ter o! Septeobar 10, 1941 tbat 1D rt .. o! UW proteot 

t11ocl w1 tb the eo.ptroller Gcoral no fllrthar action 'I'CNld be tat. 

b7 tile 'l'rM......,. Da~t. 
'nle c.ptroller O.erel adrteod the lati-.1 Broedoaot.iD& 

Coapeo;r IDler date of J&DUU7 13, 1942 tbat tbere ao DO proper 

baoio tor ~111otial1Dc tba -aluaial of rz-w t D1rta1cm of tbe 

~ Da~t tbat tbe bid ot the .t.ll1od Record llulltacturln& 

Coo~ W&l the IOOit adfta~ to tbo ()onruct. 

-
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TO 

... o .. 

Subject: 

TREASURY DEPARTMENT 

INTE" OFFICE COMMUNICATION 

Hr • 

The B • nua Situation,. 
Wee ending Jul7 ~ . 19~2. 

8\1!!!17 

CONFIDENTIAL 

DATe JI&J.J 6' 1942 

(1) The real teet ot the price ceiling program Will not 
come until ooneumere find that etoree no longer have ample 
inventories ot goode, but the tiret indication ot a break in 
retail oeillnge appeared last week when the OPA peraitted an 
increase ot 2t oente a gallon i n gasoline pricea i n the Eastern 
States , and etated that retail prioea ot canned and dried 
fru.ito would be raised by 15 percent or more. Theee precedents, 
together with other developments, a&T otter a grave t hreat to 
the et tectiveneaa ot the price control program. 

( 2) Certain other si tuationa aleo are potent1al.ly infla­
t i onary: (a) The ateel wage rate case, nov pending before t he 
War Labor Board , Will eetablieh a wage trend that Will doubtless 
be Widely f ollowed in industry. (b) Pr eaeure toward raising 
living coste '11111 beooae etronger 1t t he House Conference group 
succeeds i n eetabliah1ng baaic crop loane at 100 percent o! 
parity . (c) Reduced aupplies ot textilee tor civiliane Will 
put addi tional upward pressure on retail clot hing prices. 

(3) co .. oditJ price i .ndexee recent ly have continued to 
move wi thin a narrow range. The BL8 all-commod1 t7 vholeaale 
price index in the week ended June 27 regained the 0 . 3 point 
loss or t he preceding week and atood at 98 .~. The BLS index 
of basic commodity price• last week rose elightlJ. 

(~) Factor)' e~~ploJIIent and paJrOlla in H&J roae to new rec­
ord highs. FaotorJ payrolls continued to advance aore rapidlJ 
than employment ae a reeult ot inoreaeed average earning•. 

(5) National 1nooaa pa~aante in Ha7 expanded to an annual 
rata of $109.} billlona. Th1a ooaparea With $108.5 b1l.Uona 
in the previoua aonth and $89.7 billion• a 7ear earlier. The 
purchaeing power ot national inooaa p8J11anta, however, held 
virtually unchanged, due to a parallel riae in the ooet ot 
living. 

, .. -
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Retail price ceilings lifted 

The price ceiling plan ae an aid to inflation control haa 
not yet f aoad a real teat, ainoe t he preaeura of ooneuaer de­
mand has elaokened oona1derabl7 over the paat eeYeral 110ntha 
and etoree have continued to carry aaple inventoriee of moat' 
goode built up from paet production. Soma evidence of weaken­
i ng in the price ceiling etruotura, howner , appeared laet week. 
fhe Pri ce Ad•ln1atrator announced during the week that retail 

prioea of canned and dried fruita ot the 19~2 pack could not be 
maintained at preaent ceilings, unless prioea to growers are 
fixed at lower prices (which ia prohibited by the Price Control 
Aot) or subsidies are granted b7 Oongreae. Lacking such con-
troll, he eald that retail price• or such fruita auat be raieed ,• . 

by 15 percent or aore. Earlier in the week an increase in the 
retail price of gaaollne amounting to 2t cants a gallon had been 
allowed in the Eaetern States. 

Since these precedents are being established, and e1noe 
the appropriation requested b7 the OPA t or enfor cement of price 
control meaeuree hae been drastically reduced, there is grave 
danger that t he effectivenese of th~ price oei l i nga aa;r be 
seriously weakened. Diffi cult a a their enforcement Will be in 
any case, the d1tfioultiea would, of courae, become aueh greater 
it it should appear that the ceili ng plan ia breaking down. 

It seNe quite lU:el7 that the failure or the OPA to uin­
tain retail pricea aa;r prove a ahook to houeeW1na, who had 
curtailed t heir bu7ing in recent months when the price ceiling 
order had ap~ently removed the threat ot higher prices. The 
direct warning t hat prioea or canned fruita will be raieed when 
the 19~2 pack coaea onto the market aa;r lead to another buying 
movement in rood a t ore a. 

Other development& 

Three other aituationa offering potentia~ inflationary 
threats were prominent in the neVI last week: (l) the et eel 
wage rate caee , ( 2) the ineiatenoe by the House Conference group 
on 100 percent of parit7 loans to taraera, and (3) prospective 
sharp curtailment in the production of textiles t or civilian 

uee. 

The decision to be made b7 the War Labor Board i n the 
eteel wage rate oaae involving deaands tor a wage i nor eaee of 
$1 a d&J' i n the Bethlebea, Republic , Youngetown, and Inland steel 
companiee, Will utabl1eh a wage t rend that ie expected t o be 
Widely followed in the eteel induatrr and in 1nduetriee generallJ. 

A deoiaion Will be aade eoon b7 the War Labor Board, folloWing 
laat week'• report bJ the Board' • tact-finding panel which, 1n 

effect, reooaaendad the inoreaae . 
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The taot-!1nd1ng panel reported that all tour ateal coa­

pan1ea nre al!la to pa;r the wac• 1noreaae, ae aeaaured bJ 
their incoaea before taxea. It waa pointed out that aoat o! 
the wage i.norea .. -- 94 paroant under the Wa;ra Blld Ileana 
Committee tax proposals -- would be paid b7 the TreaaurJ 1n 
reduced corporation taxea, since the earnings o! the tour 
companies are within the acope o! the Houae exoaee profits 
tu. 

The inaiatance o! the Rouea Conterence group that a pro­
vleion !or 100 percent o! par1tJ leans !or 6 uJor tara crepe 
be included in the Department of Agriculture appropriation 
bill , unless the 8anata group recedes ! r om ita amendment per­
mitting the eale o! Govern~~ent wheat below paritJ tor feeding 
purposes, is potentiallJ in!lationar7 in that such loans 
would raise prices ot ~ortant ooat-ot-living iteme. Pricaa 
ot cot ton, wheat, corn and peanute, now below paritJ, would be 
rai sed b7 the loana -- wheat b7 aa much aa 4o percent. 

Such loans would atfeot not onlJ the pricea or cotton 
goode, tlour , bread, and other iteae made d1rectlJ troa these 
products , but would also afteot the prices ot ~~eats, butter, 
eggs, and other livestock producte dependent upon corn and 
wheat as teedatu!!a. While prices or a number ot t hese iteaa 
are controlled b;r price ceilings, preeaure would nevertheleaa 
be exerted on prices, which might require reviaiona ot the 
ceilings. 

Qurtail!ent' i n OiVllian textil ea 

Price control will be aade aore d1tt1oul t in the mont h& 
ahead b7 prospective ourta1laent in the euppl1ee ot textile• 
and clothing tor civilian uae. Added to the ahortage in 
woolen goode, which baa neceeeitated various restrictions on 
the production o! c ivilian clothing, a reduction in civilian 
aupplies ot cotton and ra;ron goode ia putting increased prea­
eure on clothing price ceilings. Cloth.i.ng pricea in recant 
months have risen aore rapidly t han rood p.ricea. The IlLS 
coat-of-l iving index ehowa a riae of 10. 2 percent in cloth1ng 
coste troa ])eceaber 15 to llaJ 15, aa coapared with a r1ae o! 
7.5 percent in food prioea during that per iod. Relat i vely 
large retail and diatributora' etocka o! text1lee and cloth1n& 
have helped thua tar to prevent an even greater riae. 

In cotton goode, a Joint aurve7 by the OPA and WPB indi­
cates that at leaat 50 percent ot the production in 19~2 will 
be tor 111.litar;r purpoeea, or A-rated ordera, aa co11pared with 
20 percent in 1941 . !hie will leave a suppl7 t or civilian 
uaea (1nclud1ng various 1nd1reot 4etenae neede) 'llh1ch will be 

• 
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the 1aallest since the depression year of 1932. The amount 
available for oiv~1an uee 1n 1942 ie eatiaated at 6, Soo all­

lion square yards, aa compared with 8,073 millione laet year 
and an average of 8,467 m~liona in t he previ oue five years. 

Rayon supplies are baing diverted 1noreaai.ng1y to war 
usee. The pinoh 1n civ~iao rayon goode 1e 11ltaly to .aka 
itself felt by August , according to trade comments, thla be1ng 
no1~allY the heavy month of producing fall fabrics. Shipments 
of civilian goode by acme mille are reported alreadY to be aa 
auch as 6o percent below last year. 

Canadian coat-of-living index under fire 

Rural housewives and othera in Canada do not believe the 
Doainion price oe~ing has bald prioaa down as the official 
coat-of-living index reports, according to a dlgeat of complalnta 
from various sources published by the Finanol&l Poet of Toronto. 
I t is charged that all price changes are not being reported by 
storekeepers; that evan it pri ces are nominally unchanged, 
there has been deterioration in the quality of merohandlee, 
equivalent to an 1norease 1n prices; and that fewer bargain 
sales, and deol1n1ng atocka of merchandise 1n "low-priced" 
stores , result in customers pa1ing substantially more for aimi­
l ar goods than they did during the 1 base1 period, 

An unusual delay 1n publiahing the official Canadian cost­
of-living 1n4ex as of June 1 hae apparently bean associated 
with an 1nveatigation of these oritioiea• by the Dom1n1on 
Bureau of Statistics through a survey in acme of the larger 
cities. Raporta coming to Ot tawa, according t o the Flnanoi al 
Poet, reveal an amazing unconcern among many retailers on the 
reporting of price 1ncreasea. Moreover, the official coat­
of-l iving index does not reflect price movement• 1D rural 
communities, eo that i t is quite possible that prices may be 
rieing 1D v~lage s t orea in violation of the oellinga. The 
maJority of complaints reported to offio1ala in various parte 
of the country are concerned priaar~y with "black market• 
operat1one 1n oo-oditiee that are 1n short supply. 

Jholoaalt pr~ce 1 evt1 slightlY h1ghor 

During the aevan week•' operation of over- all price oellinge 
only minor tluotuat iona have occurred 1n the ~~eral wholesale 
price level. In the week ended June 27, the all-commodity 
i ndex regained the loaa of o. J percent of the week before, and 
at 98.~ t he 1n4ex ia at i ll withi n i te range since m1~Apr~. 
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• 
Ba11o oo"41!1 F10tt oon,iput ritt 

L&at nak the BL8 prloe index ot 211 buio oo-d1 tiu rou 
tor tbe tourtb euoouain week. (See Obal't 1 . ) Led b:r in­
oreaiU in the pric .. ot ootton and l1Tea\00i, the index ot 
g uncontrolled oo..ad1t1ea roae alav, reTeraing a aiz-.. ek 
decline wh1ob began abortl:r attar tba general aaximu pl'ioe 
regulation waa applied. 

Jd a raault ot llgbt receipt& and continu.d hea'f)' CloTern­
ment pork and lard purohaau, and b\171ng b:r Eaatern eh1ppera 
to meet a atrong demand tor pork &long the Atlantic Seaboard, 
bog prioee reached a new aixteen-:rear h1gh. Ootton priou were 

strengthened b:r 1&111 bu;ring. Although barle:r ani. tl&Deed 
prioea again were ott troa tbell' aeaeon '• h1gh lenla, p1'1oea 
or wheat, corn, and butter inoreaaad. 'the index ot 20 controlled 

oommod1tiea declined al1ghtl:r, owing to a eubatantial deoreaee 
in the price of g\Ul roa1n, although oottonaeed oil and wool 
prioea inareaaed aoderatal;r. 

Record dp .. at1o aft4 world wheat euppliea 

Wheat price& reoantl:r haTe reoovered a little from the 
decline begun 1n aid-lllaroh, whiob carried prio .. to the 
loweet level& &inca laat October. 'the alight reoover:r ia 
attributed b:r the Department of .&grioulture in part to the 
1noreaae in taoil1t1u proT1dad b:r the Oo_,d1t:r Ored1t 
Corporation to atore a part ot our record euppliea, llll1ob 
will perait a larger quantit:r ot 1942 wheat to be plaoed 
under loan. 'the DapartMnt bellena it llkel:r that JDOl'e than 

halt ot the record oarr:ronr on .J'ul;r 1, 19112 will be under 
Government oontl'ol cr under loana. In add1 t1on, 1t apace 
can be obtained, a quanti t:r approaob1ng halt ot the new orop 

may be stored. 

In order to inoraau atoragw taoil1t1ea tor wheat, the 
Co11110d1 t:r Ored1 t Oorporation hat contracted to purobUe 100 
million bu.hela of bin apace aada ot non-aetal&, with dallV'­
eriea to be completed before Jul:r Jl. In add1tion, about 
33 llilllon buaheh of bi.n aaragw wu to han bun aoTed 
b:r .J'ul:r 1 troa Oorn Belt Stat .. into three apring tlbad 
Statu and tbree winter wbeat Stat••· !l'uoka moVing theae 
bina haTe been 0&1'1'7ing a return load of teed wheat tor 

storage in the Oorn Belt. 

AI a reault of large WOl'ld orope and reatrioted trade, 
a new record in WOl'ld tlbaat euppllae 1& u;peoted in 19112. 
Ot intareat 1n this conneot1on 1& the plan tor control of 

• • 
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oroduction and distribution of wheat during and after the 
war, made public br the State Department laet week. The 

plan ccnatitutea an agreeaent, ettaotiva June 27, for 
cooperation aaong the United Statee, Auetralia, Oanada, 
United Kingdom, and Argentina, in providing for eetablia~ 
ment of an international pool of 100 million buehela of 
wheat for relief purposes in atriaken war areas, and the 

maintenance or the eetabliabaent of oontrola of production 
and atocka. It alec calle for international price f1x1ng 
ot wheat. 

Farm product prices mort stable 

Average pri ce• received by farmers ae ot June 15 were 
praoticallr unchanged from thoee received in April and in 
Uay. This is the moet extenaive levelling out that baa 
occurred in acre than a rear. Prioea paid b7 farmer• a• 
of June 15 were unchanged from a month earlier. AI a net 
reault, prioea of farm products a veraged 99 percent of 
paritr, the aame a• in mid-April, and 1 point below that of 
mid-Kay. The i .ndex ot farm wagea, which ar e not included 
ln t he index ot pricea paid, roae J.~ percent since April , 
when last r eported. 

The price movements tor tarm products as a group and 
tor 111r00rtant individual commodithe in t he first half of 
1942, and in the f ull yean of 1940 and 1941, are shown in 
C~rt 2. Subetantial declines occurred in prices for cotton 
an oottoneeed, grains, and dairy products. Fruit prices 
rcee aharplr, and prices were higher for chickens, eggs, and 
meat animal •• 

Indyetria1 production index at lSO 

Preliminaey eatimatea of the Federal Reserve Board 
indicate that the I'RB index of induetr1al production 1ncreaeed 
4 pointe further in June to lSO. {See Ohlrt 3.) Laat June 
the index atood at 159, and three rears ago, in the pre-war 
month of June 1939, the index waa onlr 103. 

ILoet of the increaae i .n 1nduatr1al production i n June, 
ot oouree, wee 1n t ba machinery, transportation equipment, 
chemical, and other armament induatr1ea . The output of non­
durable goode ehowed 11t.tle change from t he May rate. 

--------------.--------~~~----~~~--~ 
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Factory employment and payrolls at new highs 

Both factory 811lplo111ent and P8.71'0lle roee to new peake 
1n May, although the expane1on in ~olle wae auch aharper 
than in employment . (See Chart 4,) This tendency has been 
in evidence over an extended period, in reflection ot longer 

working hours , O'f'ertime p~ents and higher wage rates . '!'bus, 

factory payrolls in Kay were nearly '4 percent abo'f'e year­
earlier levels while employment vas only 10 percent higher • 

. Since May 194o, Just before the long upsWing in the detenae 
program got under way, tao t ory payrolls ha'f'e nearly doubled 
while factory employment has increased about one-third. 

Deaoite the wage stabilizati on feature ot t he President ' s 

anti-inflationary program, demands tor wage increasee continue, 

Promlnent among these d811lande are those o! t he workers i n the 
"Little Steel' companies and automobile workers ot Gener al 
Motors and Ford. An i ncrease in wages or commercial shipyard 

workers ie going into etteot during the current mont h, when 
vage rates or U. s. Navy Yard oi'f'illan workers are raieed to 

conform to increases granted by private yards . It is said 
that the pay adJustment Will add more than $1,000,000 per week 

t o t he paz envelopes ot 250,000 civilian employees at U. 8. 
Ne.vy Yards and ahore etatione. 

In reflection or the further expansion ot factory pay­

rolls , eetlmated a'f'Sr&Ge weelr:l.y earnings of !acton workers 
alae rose to a new peak in Kay. (Refer to Chart 4 , ) By mid­

May, weekly earnings wer e nearly 22 percent above the correepond­

ing period ot 1941 and were nearly 48 percent above the levels 

prevailing i n Kay 194o. 

Further rise in national inoome pazaente 

The upiVing i n ealariea and wagee hae been the dominant 

taotor i n the rieing t ide o! national income p&laents, whioh 

reached a new high in Kay at an annual rate or fl09.3 billions. 

(See Chart 5.) This oomparea With $10S.5 billions in the 
previoue month and $!9 . 7 billions a year earlier . In contrast 

With the recent record higb, national 1ncome pay~~ente i n Kay 

194o (at the beginni ng or the de!enee program) were running at 
an annual rate or only $75· 2 billions, the expaneion during the 

2-year period thue amounti ng to more than 45 percent. 

The further moderate gain in income p&lllenta during Kay 
waa accompani ed by an inoreaee in living ooete ot approxlaately 

the aame proportion e. Ae a result, the eet1JU.t ed puroha.eing 
power or national inooae pa:fllenta i n Kay vae virtually unchanged 

trom the previoue •onth. (Reter to Chart 5.) 
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AVERAGE PRICES REC EIVED BY FAR M E RS: GRAPHIC SU MMARY F OR THE UHITED STATE S 
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NATIONAL INCOME AND ITS PURCHASING POWER 
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( lor x-edi&U i!tloi\OO 
Honcll\7, JlllJ' 6, 1942 

OniCI OJ' Plllal .t.lliiUtllrWIOI 

, 
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OPA- 206 

M . Aloal;;...,..tod &u«ar 0oi!I)>AIIl' ""t P.ccutod toW~T bl' Price Aalliulttr,.tor 

Looo l!tndtrton. of udng 1Deompltte ..n4 iMcourllh Wol'liiiiUoa t o ...ac. t.,.._Moailf 

tho ~·• In erplllinin« t o boot tUf:llr growort tile cOCiptull''t t111lure to - ito taw.} 

ropplocontol p&rmontt to tbeQ, 

Kr. Kenderoon 1 o cbar~eo were cont11ined In 11 lettor wbiob be wrote to 
B. 4. BoMln/! of ~on, Utah, vice pretl4ent ct tbt OO"Ptu\1, cballeng!Jl;: thteaontt 
nodi OYer bit tlfrllllturo 1n II circulAr lottor tO tbt COmptu\l'lt boot ll"'WOI'Io Kr, 
l!tnc!arton cUreoted tbot bit letter be me4e publico 

!be . compAQ1 1t clrwlar letter, Kr. Kondonon OBid, tt,.tec! tbot it 
of l\liiV for tbt o~ht 1:10ntbt en41nj< llftT 31, 1942 were on}T 42 percent of tho total 
tag..r on Mnt. 011 October 1 ..n4 aubtequeatlT produced froa tile 1941 crop, •.nd t hl\t 
tolu dW"iag tbt oo.ae period of t ile prniout y otJ:r were 68 percent abon tb1o yetJ:r't 
oalot. •It It 1ntoreot1ng to aote tbot total dt11vorloo of boot ougor during tb1o 
porlocl doollMd ou}T 16 poreeut, IJCr, Benderoon ol\14, callin;: tb1o f!!Ot u l lll.lcl\tio• 
t hat the oomptull''• oel11nj< policy or oome cl\uoe otbtr tlwl the rectuction of c!a1ho~ 
let under the rl\tlonlng pi'O{:rftlll wao reoponolblo tor the low 4ol1vor1eo ot the coD­
PAnT duri ng tbit porl od, 

llr, BAindoroon- poi nted out thl\t OPA o..rl¥ reooj~nhed thAt reduction ot 
o~~,~;nr ohlpmanh from the off-obore produclll(: nrono voul4 require thl\t the boot tllj;ar 
l nd11otry fllmhb euppliot to conoumort outdclo ; to non~~~l IDIU'Ir:etl.ni; -.rou, end. thl\t 
tho uceu trl\l\oporti\Uon coat·o tlmo involved vouU. require ()ovtrn=ont aoolttftJIOO 
If tha pricn cl OUjlar were not to be 1ncreaood IIMUlTo It t herefore oent tollfriUIIO 
Juno g t o llll wonern oug'll' beet cO<Jpi\DleO •otterlng to ooolot tbaa in tho mon.,.nt 
\ o deficit nreno 1n the Zaat , of qwu>UUoo of tllj;llr 111 e:rcooo of t he qwu>UUoo 
with roopoct to wb1ch OI'T&D«econto bAd 1\lreftdT boon CftAo, • fbo compouleo wore &tt.d 
to opacity bow cuch IQI:I!r they deoired to nove to t orrltol')' eaot of Chi.,..., on4 
'=ol;;uattd offered to ..,.,. 400,000 ~· at llovoi"DCtnt dl rocU on -.nd IIZpOilOO. 

'It h bare! to undorstond w you l.lcl not ottor t o ob1:> " !larger qu.oUty 
1t 70lU lnnntol')' ot 1,332,000 l><lj<o VI\O Ill .,...aolvo "" you indi cated to your 
grovere. •Mr. Bendereon aal d. ayour le\ter •U~:«•••• U~f\t 70ur concern Oft¥ hAYe been 
OYer a roc1uct 1on 1n tbt not rot=n tor the R~~llro but 1\107 tuch rec!uction obould be 
oore then otfoot by t ho incre&Oed price of 19n ·~1\r O..or tho c110po ct proviota 
yeftl'a.• 

'l'bo compllll,)'l o "'" >eal to tho ow;or r.rovero t o ur~o t heir .-Mr o 1\Dcl 
coru;reum.en to proteet reetrlct1one on uee ot ' UJl:"r tor home oft!Ulin,g, a-. llen~ereon 
•~lei, w~o m..d.o 4oopito t ho fi\Ct tba' there io no root rlotion, un(Ar rlltioni~. on 
tho Mount of CI\JIIllng tbot may be Lone in tbt bome o JaUon1J¥c boarc!.o, II<. oald., aro 
1notNcto4 to J)rovi ' • OWI;'Il' ill the ratio of one pound t or el\cb tour qu...rto ct ciiJID84 
~oodo 1n AnT rti\OODI\ble C(CI&Dtlty whlcb tho botaoYif t a~q e.oolro to prop..ro. Ll.~ 
•ho, bt •..t4, t horo 1o ,. root ricU?n on tbt l\l:IOunt of ollpl' whlob 11117 be uod tor 
co..,..rcial CanuiQ~;, t bt on}T roqu!r-t boUI(: tho\ tbt 1)IICir: ohl\11 be ill oyrvp lO 
percent 1~htor then ill the :>recoc!iJ¥ year. No, be oaid, h ill lr:oepi.D« vltb " 
fuMaaontal policy 1n onlj:ar ..,.tioning, tl>e.t tnn 1\nd doll'l' proc!.uctl ohl\11 bo 
couent4 
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( ICr 0 I!, .l. Jo MlJ>c 
flco ProoldoDt 6 General IC&Dat;er 
Tho Al:l&~atod Sucu ~ 
11rot Socvhy llNik BlllldiJlc 
OG4&n, Utah 

Door Mr. lloMilljJI 
I htl ... ,!utt coiN i nto po01oooion of a copy ot a olN IIlar let ter 1!4tod 

June 9 oent b>: your oompaq, t o' beet •ucar t;rowort i n tile' ,..,I n J:ftllo, Id.abo 
aroa Vbloh contain• croooly errpnoouo And mi o1._.lal otatemento rega!dlDg 
~· Iugar tltUI\UOno · 

Yov 1oHer, I UD4erotMI1, vao oont to tile btot lJrovero '" an expll\DattoL 
of yov C0111p&J>1

11 tll1l.ure to cooke ito uouftl oupp1tlltntal P&TII• t to OU«er b"t ' , 
povero at nh Ume. 

, Io tile bollet that the beet ougl\l' crovoro vbo recohot your l ette.r ohould 
bo gl•en the tull facto on the o~ar oiturtlon, I addrooo thio letter to TOU 
vlth tile Nquoot that you oend a copy ot I t to nll boot lll'OVero to vho:> you oent 
the ortglnal • !rcplnr letter, I an alto mnkl~ thi o l etter public Pt QY ottl ce, 

fbi outotandiug erroro 1c your circulAr , and t he !ACto ot' each eaoo arot 

1. You otat o the IUI:Ar olllco ot tour oonp~ durl lljt the porlod tr.., 
Oct obor 1, 1941 t o lla)r 31, 1942 vert only 42 pereont ot the total 
Y)>U Md on !wid October l nnd oubllqutntl,y produced trom tho 1941 
orop ; 1\loo thAt your ealeo 4ur11111 the IMO period of the prevl ouo 
year voro 68 percent h~her than thlo yenr 1o, the impl ication bel~ 
that the lugl\r ratlonlj>r. proj!rllll\ ""' to ·bl,.,eo . . .... . 
The t act 1o that ~et .. ou,o,.r' ·dellvorlll j:Onerall,y declined only 
16 percent in the period in vhloh your ovn ooap~1 e decline 
,.., 42 p.roont, lmil ciltlcc t~t the oelll~:~~: policy ot your 
eocp~. Or 1ome cauee otber thAn red.u.ctton of 'el.l•~riee under 
\ be ration~ prograo , vae re8pona1ble for your l ow dellverlea 
4ur1nc tllto perJ,od, 

2, Tour ot>ltebent thnt •the ri\Uon1~:~~: ,roj!r&a hao 1\lnoot et1Urely 
Wto4 tugftl' liUTI.ntl by del\lero and QUlutncturoro , • 11 unvarrsnted 
1>T t he !Mt o, ~ dropped ehl\rplT 1\t the outut of r"Uonl~~~t, 
but reco•ere4 oteAdl ly AI a..aut~oturoro nAd teolero dlopoaet of 
t heir oxceoe otocka on hftDd, Doli•orloo 4ur1~~~t tho week i n which 
YOur clrculftl' l otter v8e CAl led inoreaoo' core t han 30 ?Orcont 
over , the pr .. l ouo. voolt, Md the r oooYory ha' pror.reooed etel\dl ly 
l ine~. 

3. You told 7our beet 1rower1 that "unle•• lutt.l\r r~".\ lona Are 1ncre~eed, 
i t vill bo noceoo.rt to n~rkot n l•r~o p~\ ot tho Inventory i n 
ftrena where tha not return vlll be eubet~tl~l11, l~~er, nnd th11 , 
ot oouroo, vlll be r et locto4 In t he ~trowero 1 !1Ml r et urD from the 
corp. • !he ra.c• to t hl\t on tho very ~ you oont your circul'll' 
J.ttor to the powe.ro, the Cl'4 ottore4, 1c " \elegrM t o All 
wotorn IUI!I\1' beq coap!Ulleo, to 1\lll ll theG In aarketinl< their 
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l<to lo A. lloMIJic - 2 
~a, lila 

•• 

urUt:r1.•• tlwY 6.o mot aoraallT ''"' 1-Jw ipqt~ sa 
c:n• ~~.u~r. ~u tot» ld"n 'l!.eflc:1t u... •.....,. 
UU .. GO\ alta.Air .,..,........ ~~_,., Vt ea\:14 t"''i M ~1f7 bow t 

a. udn4 ,, ...- =611' t"-it ..,~-a, N4 7W- attenc. 
::':.~ 400,000 Me• at pH,_.&, Ureotioa u4 ~· h u ...., 
to W•r•tlt.ll4' ~TO" .,.,...,..,.a. • .au _....,.:.u_,_......,. 
, 017 ot 1,332,000 bact \tat •• exotnl•t •• 701l hllloat.. to ,.. 
'~'"' rour uue·r .,._.,u that 700 ..:r u.. M• .......... .., 
t ,..acUoll b tbt .. , N\VO he \M ....,., lMt .., ..... ........ 
• -..u-. .or. , ... • , .. , 1q ,..,. w,......a,.... ., lM1 _. _ 
tiM o.ropt ot pr'ffl,oU ,...n. Tov pUUIW ttaMoW et .a u 

tD41CAU tov oOIIIPI'lQt oollld. wll Atfor4 &o .....,._ ''- wet. fll ........ 
• ~"'""'" tbN:I aol"Ml cpu1tlt1 of ••r , .. , of llt.loaco ,.n~ 
wbfa trt~ht ootu tn.tt of Chic,_. ~ •btor'be4 b7 tM 10'1'',..•'• 
h 11_, ttrMCI to .. t-\ a OOIIJ)MT vbio~ llu MMflt\H. M ,_. 

00~ bU Ulll.tr ,..,.,.an\ t'QPJ' l.teldaUoa Uotal4 \U. -.. 

411Br.-•4.~ t\f'Pt \o t.uUtv.tt a propfCUd• Dl. 'P f.\ t M tln\ 
tMlc.llUOo tbl\t ,... llf'CJ"l.tict _, M re(l:liH4 #I tM 0...., ta ..._ 

t o .,., 'Mr r.qGU.•ota ao4 prouot tba wlt...,.. ot ~,.. 

TOll told. tU Cf'Ovttl \bftt 1 thl:rt U co ~ltt.c.a\10& for 0. tnltt. 

r"'Uon.e t~t art btlQC l.apotM UllOA tQIN' ooaa_..,, rn ""'' 
•nUable tucar _,.,_, M4. tt~LUtUol'\At1 at 1111\.lDtalalllc "'-' 
tbtn h 1)0 uhU."C IUCJU' tborlf!CI· ,._, WU'I'N\U \M prtta\ oo.. 

,_,,loa J'H1.:rleUo.M. btl export• Uo'Ol4 M ....._ M4 \M \Mb 

ot ti»lr co;ooluto» ~ Jmo•. 11 tbi:F 11\N to "" •S.. P¥ •tctL 
!ntll h t"btl\t atocb of •'CICIU' oa MM ta \l:1.a 001Uil'7' aft oa.a 

Mlow aonal. "' tbA\ 'I DO\ the aot\ lapor\aA\ fM\ol' • ft. na1 
qut1\loo 1a Vbl\ber we bn"e tuttlohD\ •h1pp1AI t""lllilet t.nU .. 

111'tlt to brlnc 1a "d.OCIW'U tUCf\1' •upplltt troa \M ott-tbo,._ ,.._bl 
IU"~I 1A tbe nL\\\.N!o Tou cfUl1\ tenore tba eu ...... iM .-a•• Olt 

DII'GhM.\ tl:d.~lae bet \N:o b.U 1\04 hi\ ~. .AIV'OM Ybo I"'MU , .. 
.,.." bon tbh, 111114 =leu w MA , .. lair" proepNU ~ a-Ul.ll 

la ·~" I"QCIU' MppUtt1 l\ VOQl4 \e d.Aac'tNU pUUo \0 ~ 
.... :MUOD allovll.nct ~\ to .U. t:niD\ Oioh lt .)U\Uled. llr 
~rtA4T rted.-M M4 oa ~ 

Tov ~~s·l ,. 74W' cre\ftrt to 'IU'CO t'Mlr teaa\.trt uA cCNCrt•­

•o prot .. \ the pntta.\ rw\toa. ot etp.\ oacet per """ per P.Jrlll ~ 
~' 1'0"- '~ 1 t bl rtttrtct.ton oa tbl ue ot •acar tor !!;'lilt ...aatac. 
.... \o .. \0 "M 1\A 1&Qfor\UMWc OM· ~·rt W 'bMD DO te.rl ... 

objtOU.!'J:.. tr.. \bill pUUc o:o \be UOW1\ ot ~ AlloUe4 tbt 

Ml. ADd. \.llllrt lt DO rettdc\loc a\ All eM\ WOIIll' ,...., 1lloM 

Vt MY• lnt\l"QQ\114 loel\1 rt\&"lonl• bol\l'd.t \o pr'O'Wltl tQPJ" la ,,_ 

of one 1KIWI4 tor eaob toa.r (W'I'\t ot c.an.oll4 «<OU tor N!i¥ 

~\1t7 whiob \M hou .. vlte aq t .. tre \o ~·· 
DO nt\rlcUoa oa. \bill ¥Ola:. ot oo .. rct.Al oMA\.a,t• We 
h~ lt.:\ \bt oomereW CMDIH o.te a qrup 10 pt"f'CA\ 

tn tM pnte4ltte ,....,.. 

I pol.n\ OQ\ la coaclGilOD. n-.t OPA Ml OOMli\IDI~ t\•114 \bat 

allOWIIAC•I YlU "- l.Donu.t Whan.n. r ,. oM M ut1.U'M of a eattl.clnt 

\ o ,to.tUty eooh lftol'f'l\... Vt -.r• ourten\)¥ AI'LQOUM:.l.Qjll: euoh u \Den .. • t- 11. -.u, ov-etul. re-aN11MUOn. ot \be tlt\11\Uoa. U tbl lt.«lll rA oar 
aor.\M ~f'l...Ot u4aJo \bl n\loc~ ·"P"'("rM. ~.r. \hlt 111110\S.oA -- ·-: ...... 

Ja.nlt)' tG ,.., WI\.• t!» at,.,....,u, a-t ... t_,, oo~~e«ml.Dc ~ IIIIPOUH 

.. 

• 

Kr. lito crown; 

• 

,.,. ' nll' ,.,.,... 

I.Ma lh4tr;oa 
.&44Lal.ltra\Or 

~~~ .. ~· prorl4.n t or M41UOG&l PIIMfitl 011. t~ lMl orop oa 
_., l.N3, ....... 16, liJ!U, l.a t~~eb _,.,, u \bt ~ ~ &e. \o M 

Jtu.UttM OOtl.ll4nlltt: M.Uct,.ted. NtVM troe tb,t 1al.e of np.r. 1lal fltC&I' a.... 

tee\ ot ._.,,. M4 \bt qaMUt7 ot ••r •ol4 .. 

~ !titre 1t 1\atll4 Mlov tn el\6h of tM OOIIPtUirl" 4lt1.rlot• lblt ~ ooateat ot 

..S:'
1
°

1
• tbt ..... , el tht 1n.I U.U Plrltlfl" tOT \M:II Wt\10 - lbt uoat of 'bt 

t ODal ~~ '-'t OD ft"bnlr.aJT 6 0 
1~ • 

llt,p.r tas.Ual A441Uoul. 
Coehc1 Jltpq\- ~ 

••• 
•• 80 
6.111 
a.oo 

. ?0 

. ?O 

. '18 
. '13 

1 
k !'M M\ rttlll"D troa ftl;ld' Mltt 4at"i.a(lc \ta. tt.u\ •t.cll\ •a._ ot \bt or?p ,_,. 

1 
• .u.,_. Me, M4 oa \bb 'ball• ~r or4W.J7 ooad.tUo.u tbt OOIIPMI" "'UlA 

,:'1 Ju\lttet ta ~ u ld4.Utoul ,.,..at 11.t. thl• ''-'• bat tor f'Meoa• 
• atM. Mlow, U: ll t • ll \W .-tt .. do aot JuUI'7 U~at 11. P"~MD' be NdAI. 

""" !'btre ._.. 310,610 bN-1 ot ~ 011 hfLD4 Octolltr l, 1M1., M4 a. W,33e ""'«' 
'PI'04-.4 he. tbt 1Ml "beet. orof, ~ "' tnl\1 ot a.,3&3. M4 ltArl • ..,..,. 

~.~'"" lloo •~r.t~• _,_, vono<t. Oo\o'Oor ln..,. n••· .. " l.OU.N6 we. 
-., U - ld \o-.10 wttb oalT(~)-'IIo ~ \o Mll , .. lloluc<o 

) 
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lfr o lloolcn>WI'I 2 

ot tho O"CftJ' on lw>d. Laat 18111' 1 0 ealoo t o r t ba o ... period von 1,698,949 -...., ) 
or 68 per c•n~ .ore 'bftn thie Tl&r 1 1 •~l••• 

Tba rfttlon~~~& program IIIIo nlaoot ontlrol r balUd •uaar bQTIII& b7 4oelero ..,. 
111111uto.oturore. lhlleoo ougnr rntlono -.o inorOI\104, U vlll be neceoo&rJ to IIOlbt 
11 l!U'C• p!U't ot tbe preeent lt>Yontor;r ill 11r0111 W.ro tho net ntUI'll vtll be 
oublt'llltl!\117 lower, 1\114 tbla, ot couree, vlll be retleoted 1ll tba grow .. •o !1111\l 
r o turn from tbo crop. 

\l!bere 11 no Juat1!1cat1on tor tbe dr111Uo r11Uono tbllt ~~ra bei114 brpooo4 
upon lugl\r c onaumero. Reli abl e lUCRI' IOXj)ertl 1111<1 ltl\tht 1c1nno IDR1ntll1ll tba\ lbtn 
11 no oxht1114 auc11r ebortnco tbat W11rr1111t1 tba pruent oonoumpt1on reotrlollono. 
lt'e w1111 to IUUOit tbllt ;you urge rour no1oo1at1on 11nd ;rour co~~&reoocen 11114 IIMion 
to prot .. t t be pre oent ra9ion ot eight ounou per week per porion and tho rellrlc~ 
ion upon tbo u10 of 1ug11r for bome 01111DIIIC• n o r 11t1on obould bo not len lbu 
onf pound. por voek M d tbere obould bo no r .. trlctlon upon tbe uae of OUg'U' tor 
boa• o'\1Ul1n&o 

.. 

: 

• 
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BOARD OF ECONOMIC WARFARE 
IA IW I JIQTO., D. C. 

JUL e• 1942 

111o loll01'1lblo 

. 1111 Soorot&rJ ot tbo 'h'•ou.,. 

Dar Wr, Soor•tarJ• 

.Ltt.,. oo...,.ltat1011 with tbo lat.,.ootl<l ar;o110ho, 

l t wo 4ool40<1 that addl tto,.l tiM •• aood tor propa­

rottoa o~ tbo report oa trade ot aoutra l oouatrloo, and 

thorotore, tho ••ttac ot tho Board ot !ooaomo W.rtore, 

' whl oh wo oobO<IIllod tor olaly ~. 11 b.tDC pootpoaod aatll 

ola1y leo 

OlllV IliCX!JH 
Jn!l~ 'lluwmf 

~t.b1 IUL 

loaoflllvKI 
tbt .ll~ftT 
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...---,-

..- ' 'l'rouury DepartMnt 
DiTioion of Mono\&ry Roaoar~:;~ 

C) Date _____ '!f6/!:'- --19 

To: llr. Wbil.o 

fro.: L.S. 

111 .. ChallnCoy returned with ••sag•• 
•The Secre\&17 aaid Mr. 11hite ohould 
get an appointunt and talk to biJo 
about th•. • 

( I~ / . / 
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TREASURY DEPARTMENT 1.58 

INTER OFFICE COMMUNICATION 

DATa July 61 1942, 

TO Socret&r7 Morgenthau 

~ow H. D. White 

subJoctt Dollar Relief on Bri thb Contracta 

Your commi tmon t to provide t~00-400 lllillion ot re- · 
lief to tbo British Treasury on their dollar contract• 
1n tbo United States bas now boon amply met. Total 
relief 1n the form ot cash retunde and relief from commit­
mento that bao to datA- been provided or epec1tically 
agreed to be provided totals ·~70 mi llion. 

Accordingly, there are attached two draft& ot letters 
to Sir K1ngaleJ Wood, Bach of theae drafta l1ata the 
tacilitiee and contracts taken over. Draft Mo. 1 refers 
to the TreaaurJ ' • offorta to provide dollar relief and 
statu that these takeovers represent fulfillment ot Jour 
commitment to tho British, Draft Mo . 2 reports the facta 
without mentioning the Troaaury •a ottorta or JOur commit­
ment . 

I prefer Draft Mo. 2 aa I am a little bit troubled 
about the doa1rab1litJ ot stating ao clearlJ JOur ottorta 
1n a letter to the Chancellor bocauae or tho record. 
Draft Mo . 2 ia lees specific aa to the TreaaurJ role, 
PoaaiblJ it might be sufficient to toll Mr. BowlOJ orally 
that the colllllitment bas bean met and give him a Hot or 
the itemo taken over. 

At taohmon to 
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TREASURY DEPARTMENT :t5B 

INTER OFFlCK COMMUNICATION 

DATa July 6, 1942. 

"' Secretary Morgenthau 

~oN H. D. White 

Subject: Dollar Relief on British Contracts 

Your commitment to provide $~00-400 million of re­
lief to tile British Treasury on their dollar contracts 
1n tile United States bas now been amply met. Total • 
relief in the form ot cash refunds and relief from cOlllllli t - ..._ 
menta that baa to dat6-baen provided or specifically 
agreed to be provided totals $~70 million. 

Aooordingly, there are attaebed two drafts ot letters 
to Sir Kingsley Wood. Each of these drafts lists the 
f acilities and contract& taken over. Draft No . l raters 
to tbe Treasury 's efforts to provide dollar relief and 
states that these takeovers represent fulfillment of your 
commitment to the British . Draft No. 2 reports the facta 
without mentioning the Treasury's efforts or your commit­
ment. 

I prefer Draft No. 2 as I am a little bit troubled 
about the dea1r ability of stating so clearly your efforts 
in a letter to t he Chancellor because of the record , 
Draft No . 2 ia less specifi c as to the Treasury role. 
Possibly it might be sufficient to tell xr. Bewley orally 
that the col211111tment bas been me t and give him a list of 
the itema t aken over. 

Attachments 

Regraded Unclassified



TREASURY DEPARTMENT 

WASHINGTON 

lb:cellODQF 1 

· llllrinl tho put ~ tlw IIDited St.ateo freu11r1 bu eodee'fal'ed to 
lind a ...,., o! etr111stJlmiDi tbe dollar ))Ofttion ot tlw Britieh 
trtullf'T 1n ordc' tbat tho llr1t1eh free8111"1 aiSbt be able to bv.1l4 ap 
• sold aDCI doll.ar bellnoo eutficiellt tor lldnnoe pl•nn1n' and ett1o.1ct 
prooeoution o! ~· war • 

h United St.atea l.nq bu beeo aaked to t.ake Oftr CC"t.a1n ·~ 
contract• ucS. ' in th1a eow1tr7 IV' tbe Br1t1ah l'llrchuinl .lliaaiona, and 
to aako ouh ~ta !or CC"t.a1n war ..terilla boca tboaa C<llltraeta 
c!iftl'ted to tbe uaea ot tbe IIDitecl St.atea, llolld tba lftv, tile llaritiae 
ec..s.aaion, llolld tbe lleoaaatz.ucticm P'iuDoe Corporaticm, t.lloc#lita 
auboid1ar7 tile DeteoM PlaDt Corporatioo, hew beeo aaked to parchue 
... rio..a war uteri.al pl.mte bllllt 1n tbio c~tr)' IV' tlw ltiaaiooa. 

'lhio prova baa recent:q auc~ 1n prcrrl.d.izli, or obtoiDini 
avo-.ta to prortde, a subatmtial ..ol,.. o! cloll.ar roliot. I lboulcl 
liJco, tboroforo, to renew bria!lT tbe IOCCIIIp]hb ... IIh Of tho olltir& 
prova. 

TranatEa ot facilltio• 

l . .,.._,_ Powder Caopi'Q' 

2. W.oMn• ilm pl.mta 
aat!alo An. Coapvq 
eolto hteat nro-.. Coapvq 
~ $tanclar<1 Xlllwtaet111'1n4 eo. 
X.Uq-Jia;roo .1bMl Coapvq 

3. Todcl ehipbnlld!ni tacilltiao 
Tocld C=H fonda Sbl.pboiJdlni Carp. 
t't>d4--Batb IroD Sbl.ptoail'"n& Corp. 

4- Other !acilltioo tor Ciob parobaoo 
av-t• aro be1n& ne,otJAtectl 

!lew JorM7 IWiar Collpeq 
hokarcl llotor c.r Coapvq 
Ourtia...wrl.cbt Carpcratiom 
Oenoral »otora Corporat1oo 
1'll.llaan stanclarcl c.r 11t1• eo. 
Prooeed 8tMl car Collpe'Q' 
Ici.M I.oocao>tiw c_._ 
llepubl1o llteal Carpcr&ticm 
... torn Certr1clae c_,_ 
~ An. eo.peq 

Cub retund.e or reliet 
b-0111 oa.Lt..nto 

(In llill1one) 

$21 

24 

Regraded Unclassified



- 2 -

ztqtga of pSFtJ:aqt.t 

1. llach1M ..... 
Mfalo .&.ru ~ 
Col to Patct Fil'earu Compan;r 
111eh StaDdard llanufacturin& eo. 
X.laq-Hqee llbeel ~ 

2. Teoneuee Powder Ccmpe~ 
2he teru of tbie tranefer called 
far oaeh re1'unde of $6 llil.licn aDd 
relief !rca cc.oit.Dts of t29 
llilllcn. llont bl 1 the fr&UurT 
llllclaretmda that the lrit1ah 
ooatract for the prodllct of tbia 
plant,., not a 11= c-t.ent, 
and we han not, U..efore, inclllded. 
the t29 llilllcn u doller relief 1 

'"eo though the British rr ... ....,. hie 
bMn reli'"ed of ~to of thet 
&lll>unt. 

3· Vultee J.irplanes 

4· llelo1natcn Aru Compan;f 

s. San.- .t.rma ~ 

6, llack ~eke, Ihcorparated 

7. Pl-eeeed Steel Car~ 
'!'be pr111•1 n*'7 contract tor tbi8 
tranlfer calla for ~to not 
to uoeed t9 llilU.cn. It ie .x.. 
peGted that the total ~t 1f1ll 
be about t6 llilllon. 

8, OrdDanoe cootracta 
Older the teru ot tbia trcefer 
the 'l&r DepertMn.t hie asree<t to 
the talce-oftr of ..- 44 British 
ocntracte tar ~ticn, cplo­
oivee, cd tanks, aa:r•Ptinl 
184 llilllcn. 

!:.:!t3or;::!:~-u:t=Am:: 
l . J.iroratt 1 teU 

.t.n edditicnal ~t 011 the&& 
1 teu 1e e:opected wbeD the Talueo 
of the •teri.ala di....-ted ere 
t1nellT ~eel. 

Ck-1114 !Gtal 

1.60 

Cash rlflmde or relief 
!rca ~tamto 

(Io ld.lllcno) 

6 

l2 

33 

25 

4 

6 
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I u. gla4 tbat I b&Ye bee~~·~ witll tl:le ooopeoat.iaD ot otb11r ,.,..,._.t apnoieo, to obtaiD ~ llilUCD of rel.1et f or t1:1e 
Jrit.ioh 1Y ... ....,., thu triDPc tbio oe.plioated ohlpter of oar jo:l.nt 
effort to I 1110011oful OloH• 

Vf117 o:l.nowel,r ;roura, 

S.oretazT of tba Tr8UIIr7 

1111 ~u.nc:r, 
'!he Chancellor of tho Bl<chequar, 
London, qland. 

161 
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TREASURY DEPART MENT 

WASHIN QTON 1W/ 
Durin& the paat year t his aov .......... t , .. you know. haa taken ll8'lf 

steps to auist the British Tr easuey in buildJni up a gold and dollar 
balance and in maintainin& that balance at a l.nal de1111ed necesa&l'T for 
the ef ficient prosecution of the war. The caaplation of several r ecent 
arrangements batnen the Arrq and the Br1 tiah Supp~ CoW>cil in North 
Aurica maku thia an appropriat e time to review the 1""'-Pllsilllenta o! 
this prograa. 

The total of United Stataa OoYer,_.,t purchaeaa of British ...-nt 
tacllitiae, ccntracts , and product• now 1110\a'lta to about $)?0 llilliOD 
ae tollowaa 

'l):anstera or !tcillti et 

1. Tenneuee Powder Compan;r 

2. llaohine gun plants 
Bu.t!alo Arms CompanJ 
Colts Patent Firearms Compan;r 
Ilia!> stc>dard Venu!actur1ll& Co. 
Keleq-llqea llbeel ~ 

). Todd ·~~~}""'R !acilitiea todd ·ornfa Sbipbu1ldini Corp. 
Todd- Bath Iron SbipbuildJn& Corp. 

4. Otber t acUitiea tor 11bich purcha .. 
&&J'a..,ta are being negotiated a 

lin Jeraq Powder Ccolpa'lf 
Packard J!otor Cer c-pa'lf 
Ourtiae-'lrigtrt Corporation 
Oeneral llotore Corporat.ion 
Pulban Standard ear lltg. eo. 
Pl-eeeed steal Cer Co!lpa'lf 
Lima Loco.oti... Co.pa'lf 
Republic Staal Corporation 
Weetern Cartridp Compl'lf 
Reain,ton .lnla Colllpl'lf 

Coah retlmds or relief 

tr0111 c--· (In llilliona) 

$21 

24 

12 

45 

$102 
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lftntftr• ot qsmt;ragta 

1. llacb111• ...,. 
lluttal.A> .t.nu C I T 
Colt. Pateot J'ir- ea.pev 
Jl1&b lilteli<IN'<I llaallfaotlll"iAI Co. 
X.loq-llq .. 1beel c:o.po.v 

2. Tem••-~ C PNIT 
!boo teru ol tbia trmeter oalled 
tor oa.h re.t\mda of t6 lll.llioa IDCI 
r elief lr<a ~tMnte of $.29 
a1llJ.on. Bow • w 1 the freu\11'7 
~mdcotiDCII tbat tba Jkoitub 
ooatract tor tba proclllct ol tbie 
plant was not • t1r11 ~~t, 

IDCI w ban not, tberetore, inol­
tba t:z9 a1llloa. 

3· Vultae AirpJ.a.Qeo 

4· Bainatoa ...... Coapon;r 

6. *ole 'h-ucke, lzlc(lrpor-

7. Pr .. HCI &teel Car C<wpon;r 
!boo pr.u.l.naz7 ooatract tor tbio 
trmeter ...U. tor ~te not to 
axoeed t9 a1llloa. I t 11 a:peoted 
that tba total pepo~nt will be 
about 16 e1111oa . 

8. Orcmanoe ooatraoto 
Under tbe teru ol tb1• trmeter 
tba 'far Depar-t hal ~- to 
tba ~. ol - 44 Br1t1111 
contracto tor ~Uon, a:plo­
eino, IDCI t.enko, .,...pt.in& 
t84 ll:l.llioa • 

1. .l.irorett 1 t.a 
An addit10Da1 ~t oa tbaM 
1t.o 11 apMted .... tba nl .... 
ol tba -teriala diTerted ­
tiDallTd~ 

ONnd Total 

163 

Caah re.t\mda or r.Uet 
tl'oa ~~ta 

(In w!1Hoa1) 

6 

l2 

33 

25 

4 

6 

$?0 

Regraded Unclassified
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'l'lw cooperatiOD o! tile War ~. tile lleritiM C "&l.ca , 

tho ten<I-Lea•• Adll!.niatntica, ADd the Da!an• Plant Corporat.ica baa 

»da poaa1ble tba oCooplet10D ot th1o Jli'OIP'•• 

VflrT &I.AOC'~ 70'11'1, 

Hia li<celllllOT, 
fbi Cbaneellor o! tho lllxli:M~, 
London, lng)ad. 
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THE BRITISH SUPPLY COUNCIL IN NO RTH AMERICA 

SECRET &!D CQNFIQENTIAL 

JiY dear \\bite, 

..... _ 
a.tuAN-~8rAftON 

WM~.D.C. 

6th JUly' 1942 

I sent Kr. B.icka our gold and 

dollar figures up to and including the 19th June. 

The figures for June 26th and JOtb are as follo•s : 

Total Gold (Including Belgian) 

Official Dollar Balance 

Total Gold and Dollars 

Les s : Belgian Gold 

Scattered Gold 

Gold reserve against 
immediate liabilities 

Available Gold and Dollar s 

Dr . B. o. White, 
Director of Yonet a ry Research, 

United St a t es Treasury, 
Vlas~ington, D. C. 

1942 
3Iune 26 

734 
,rune 3Q 

738 

.l!Jt. .l.l& 
878 878 

105 105 

101 139 • 
...!!2. .....!Q. 

662 62.4 

., 

M!i • IUL 

,.,...,..a 
dWS 8 

Regraded Unclassified



166 
TREASURY DEPARTMENT 

INT&It OFFICE CONNUNICATION 

DAft July 6,1942 

Subject: 

Secretar:r llorgentheu 

llr. lus rolt 

Shipment ot P1anee to Br1t1ah rorces 

1 . In the weelt ending June 30, 1942, a total or 173 
pl~nes or all types (137 combat planes ) were ehlpped 
to Br1tlsh torcea. 

~ . In the r1rat six months or 1942, somewhat over 
3,000 planes or all types (2,6oo oombat planes) were 
shipped to the British. This represents an average 
ot 117 planes or all types (99 combat p1anee) a week. 
Compsred to 1941, the rate or eh1pment 1n 1942 or 
planes or all typee hal i noreaeed by 17 percent, but 
or combat planes by 40 percent . 

3· More than halt of all the oombat planee went to 
the Britiah Ia1ea. One-quarte r or the total were 
destined ror the lliddle East. The Pacit1o rorcee 
recetved a l ittle more than 10 percent or the total. 
The detailed figures follow: 

~ 

United Ungdom 
Ill delle Ees t 
Paciflo 
Canada 
India 

Total 

Percent or Tot al 
Combat Planee Received 

56 p .. rcent 
25 • 

~' 
• 
I 

_QL I 

100 

• Regraded Unclassified
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Table A - 8h1paente bJ Ana 
167 

Week Total Shipped Total 8b1poed 
!ndlnf in 19~2 e1noe 

Junw 30, 942 to 4at t Jan. 1. 19!1, 

L1ght and med1ua boabere 29 ~~~ 1,611 
Heavy bomber • 10 198 
Naval patrol boabere 0 8 110 
Pureuit :n ~8 1,119 
Army Cooperation 0 ~ 71 1~~ Trainers _Q _Q 

Total to the United IC1ng4oa 72 1,431 3,164 

53 286 616 
0 0 5 

12 3114 1 , 192 
0 u 12 

_2 __! __!5Q 
65 6~ 

Light snd medium boabere 0 ~~ 212 
Heavy bombers 0 l l 
Naval patrol boabere 0 23 31 
Pursuit 0 ~ 72 
Trainers ..12 ~ I Zl2 

·rotal to CttMdien roroea 36 567 

Light and .. diua boabera 0 141 241 
Naval patrol boabera 0 0 27 
Purauit 0 200 363 
Tra1nere _Q _2 __.!25 

Tottll to Paoitio roroee 0 3~1 

• 
0 20 20 

_Q ~ ~ 
0 6o 

Light and aed1um boabwre 'I· 9~1 2,~~ Heav:y bombere ~? Naval patrol bomber• 0 168 
Pursuit 45 1,~22 2,786 
Army Cooperation 0 83 114 
Tra1nere ~ 477 1,989 

Grand Total 173 3 . 049 7 ,9bl 

• Regraded Unclassified
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Table 8 - 8h1paenta by ! ypee 

Week 
Ending 

June J() , 19112 

Crane 1-A ( AT-17) 
T-50 

=•naolidated Catalina 
Liberator 

n;ur·u • 8 K1 t tyhAwk 
To:ubawk 

Dou~rlu Boston 1,11 snd I ll 

~lartln B-2bA (l!orauder) 
Bill t 1mor e 
UarylMd 

Orulllm6 n r.l~rtlet II 

loekl:eed Hudson 
l.i~rntn1ng 
VenturA I 
Ventura Bomber 

American S-25 
HarYard II 
lluetang 

Venoreanoe 

t ca1rn Autog iro 

Stenmen PT-27 

Vou;rht-S1kor6ky Cneeapeake 

Vult ee-St1nson 0-119 

Vultee Ven17eance 

Grand Total-All Typee 

0 

8 
l 

0 

0 
0 

0 
2 

12 
0 

0 

0 

0 
1 2 

0 

l 

16 
0 
0 

28 

25 
0 

32 

0 

0 

36 
0 

0 

0 

173 

Total Sh1pped 
1n 19112 
t o date 

31~ 

2~ 
l~ 

0 

31 
71 

575 
0 

0 

73 

2 
2~1 

0 

117 

389 
3 

l~~ 
77 
52 
~78 

5 

0 

271< 

0 

10 

168 

Total Shlpped 
a1nce 

J ..n. 1 , 19~1 

1<61! 

41< 
31! 

168 

65 
700 

161! 
16o 

492 

95 

2 
309 
150 

I! I! 

1, 359 
3 

1 2 
11!6 

77 
949 
558 

5 

5 

275 

50 

11< 

~ 

7,961 

Regraded Unclassified



NllVA~ ~ An~>y 

w~ek med1um Heovy pf!'t r ol Coope r A..-

Ended bomber~~: bo~berfl bombers Pur~tu1 t tlon 1'r~1n,.rft '!'ot.~l P 

Weekly average 
or ahlpmente 
ln 19111 J6 2 3 2S 1 10 100 

January 6,1942 24 0 5 JO 4 4~ 72 

Janua r y 1J,l942 
a 

0 2 58 0 105 

January 20 , 1942 0 0 14 0 60 7t. 

January 27,1942 24 0 l 100 ~ la l~J 

h bru&ry J,1942 9 0 3 10 30 

February 10,19~2 20 0 3 ~~ 
0 4 86 

FebruArY 1~,1942 2~ 0 .-:; 2 7 0 59 

l'abruary 2 ,1942 ~."""! 0 2 t.6 ~ 
1 120 

II &reb 3 ,1942 26 t; 0 1 go 0 11~ 
llarch 10,1942 2~ 2 0 7t. 1 0 10 

March 17 ,19~2 \ 1 0 94 g 0 137 

llaroh 24 , 1942 ~9 9 12 79 0 84 278 

ll&rch 31,1~42 1 0 58 4 10 122 

Aprll 7 19 2 69 2 0 g 4 5 8t. 

Aprll 11\.,19112 55 1 0 IJ6 6 2~ 183 

Aprll 21,1942 55 11 0 43 15 ~6 158 

AprH 28~19~2 ~~ 10 0 39 0 110 

Jlay 5,19 2 2 0 98 0 4 11t. 
May 12,1942 10 3 0 75 12 6 ll t. 

llay 19,19~2 22 0 0 37 0 7 66 

.. ,.,. 26,1942 23 g 0 t~ 0 ~~ 103 
June 2,1942 l~ ~ 0 0 1115 

June 9 19112 0 23 0 g 108 

June 1~,1942 JO 6 0 53 0 4 9 3 
June 23,19112 9'+ 9 0 21 0 11 1~5 

June 30,19112 ~ _!.2_ _ _ o_ ~ 
__ o_ _lL __ill 

To t al shlpme~t• ~tnoe .... 
Janu,.ry 1,19 1 to 

2 700 2011 16g 2, 786 114 1,989 7,961 
Cl 

d8te • , CD 

• Total lnc1udea plane s sb1pped 1n 1942 prlor to llarch 17 whloh at•e not included ln the wf"•1tly t otals 

up to that dete . 

Regraded Unclassified



• Jl • ~ tr1Yal7 o.putMft\ 
DlYill OD of MODI\&17 leeearob 

• 
Da \e •.•. ...ZW .. .6 .... l9.1.l2. ......... 19 

To: 

P'roa: 

leoretarJ Morsent bau 

IIIJ'. Wh1" 

!he preeeat SOl d purobaee asreeaent 
wUh lun1a wu alped .Juual")' 3. 19~2-
U o.-J.tte4 u to bu7 tn1~o.ooo or sold 
asauat wblu w. aA•anoe4 RU.ooo.ooo. 
Del1nr1~a weN to be aade by .July 2, 19~2· 

lel1Yar1aa tt.ae far aade ba•• reduced 
the aA•anoa at1ll outetand1ns t o 111,886,730· 
!hla ra4uot1on ••• 1n the f ora or a del1•ery 
of 16.7 a1ll1on 1n solll on 11&7 9 , 19~2 a,nd 
tl . ~ a1ll1on a'l'a1lable t roa del1nr1u under 
thl priY10UI asreeaent . 

llr. Groaylto hae i nr oraed ue that about 
13 a1ll1on of SOld 11 enroute to the Uni ted 
ltatea but that tba balanoe or the de l1'1'e r1ea 
under tbe acn•-t oan probebly not be 
ooaplet .. .atU tba end or Ootober • 

. . . .. Ill - '1111 Tl 
aruab aoee - aaoe 214t 

. . 

170 

Regraded Unclassified



TREASURY DEPARTMENT 
Vlaahington 

FOR IMMEDIATE RELEASE, 
Mondoy , July 6, 1942. 

1'71 

Preee Servi ce 
No. 32-32 

The Secretary of the Treasury, Henry Morgenthau, Jr . , 

and Minister Fernando Lobo , Charge d'Affaires of the United 

States of Brazil in Washington, today signod an agreement 

extending to July 15 , 1947 the Stabilha tion Agreement 

entered into five years ago. 

Under this Agreement, as extended today, the United 

States will make dollar exchange available to the Govern­

ment of the United Stat es of Brazil for the purpose of 

stabilizing the Brazilian milreis-United States dollar rate 

or exchsnge \lj) to e. tote.l amount or $100,000,000 and will 

sell gold to the United States or Brazil at sueh times and 

in such amounts as the Brazilian Government may request , 

alao to a total amount of ClOO,OOO,OOO. In the Agreement 

as originally drafted these two amounts were $60,000,000. 

"The extension of thi s Agreement between the Treasuries 

ot the United Sto tes or America ond the United States of 

Brazil and the increase in the racilitlea made available to 

Brazil under the Agreement , " said Secretary Horgenthau, "aNI 

a further evidence of the close and friendly relations exis t ­

ing between tho two countrioa and constit\lte an assurance or 

continued cooperation between the two Treasuries. 

"Tho friendship end undorstnnding s ymbolized by this and 

ot her agreements with our groat s ister republic in South 

~merica promise much for both a j oint attack on the problema 

ot the war and a solution for our common problema in the 

peaee . 11 

-ooo-
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'J.~~ru"SURY DE, A RTMENT 
Vlaahlngton 

FOR IIIIIEDll TE JlEf,EJ· SE, 
~ondey, JulY 6, 1942. 

1.72 

Press Service 
No. :32-33 

The Secretary of the Treasury, Henry l.lorgenthllu, Jr. , 

ond tho Cuban Ambassador, Dr. ~urelio P. Conohoso, today 

signed an agreement under which tho Oovornment of tho Un1 ted 

Statoa undertakes t o sell gold to the Go vernment of the 

}(opubl1o of Cubs from time to timo with payment to be made 

within 120 days a.fter delivery of the gold provided that 

tho unpft id-for amount of gold ohall not at ony time exceed 

f, S ,000,000. 
The details of tho Agr eement wore worked out between 

tho Cuban end United States Troaaur1oa on the occasion of 
a recent visit to this country by Dr. Oscar Onroia Montes , 
tho Minis t er of Finance of Cuba. 

This Agreement, evidencing tho oloso cooperation that 
has existed between the Treasurius of the Republic of Cuba 
ond tho United States, will eneble the Cuban Treasury to 
corry out opcrat1one designed to atabilizo the Cuban peso­
Uni t ed St ates dollar rete of exchllngu . 

- oOo-

Regraded Unclassified



II.P 
Thh hlo"u .,., 'bo 
pa.Npllr .. o4 Nfon '-l .. 
0 loa$o4 \o _... 

othor thea a Ooft.._t&l 
.,._ (JI) 

Soo~ &t ltato, 

lraohlllctoa. 

1326, J'lal7 6, s »·•· 

,_110o Alroo 

loo14 10150 , ••• 

l)opu'-t'o 1211, ,r.,.. JO, 10, P••• 

Tho .'b .. o7 b&o Jut ncolnt Contr&l BAlik clr­

a.lar lo. 295 4ah4 .11117 3 'llll.lch rooto lll tnAolidlou 

ao follow1 

statoo 4ollar aotoo llllopto4 Ma7 19 laot 'b7 tho 

!'ro&OV7 Dopu-t &t t ho U111to4 Statoo, tho Contr&l 

liMII: llao Moll -.1 net 'b7 U.roo lfo. 122,812 &t 

lfaUoll&l bllcnaUn JIOWr &114 tho corroopoD4bg 

lllalo'-rlal noolulon ( tho touo &t vhlob aro 

aU014bo4) to t.a corrolatln •&OV•• of coatrol onr 

u.o ..... , &114 -couauon &t t ho aal4 acto• vlth 

t'bo o'bJoot ot pntooU .. t'bo loclU•to lotorooto of 

thooo who • ..,... lo po4 faith la tho portlo011t oporaUou • 

.U a flrot - · tho Ceatr&l BAlik roc••-a4>4Aio to 

Regraded Unclassified
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tlw ~borhe4 1Ao\ltv.Uoao Ul4 ua~~&Dce bov.eoo tbat 

tbo7 oupoD4 f~ U.. tlao bolac all opn&Uou u 4ol.lu 

aotoo. Ia ._ t!IRo IIIIT lie llpiCilal vp,q 1D 

coD411<1UIIC u operaUoa 1a tllto 01l!'ND07 tbo7 -.ot flrot 

coanlt tbo Cntral loU:. 

!bo bport&tloa of 4oll&r aotoo baa aloo bolD oul>­

a1\to4 to tlw coatrol of tlw OODtral liNk 11D4or tllo 

&for-aUOJI.I4 4aoroo aD4 roool'lll1oa. J'or tlllo parpooo 

b oportoro of that INJTID07 ••* 4ool&rl U 1D tbo to .. 

ootolll1oho4 for tho bport&tloa of ooourltloo 1D our 

o1rcul&r Ko. 206 of Jul7 15, 191to aD4 tbo7 aot 4opodt 

1t la a bul< or 1uU tv.Uoa authorhe4 to operah 111 

foro~.c~> uc~~&Dce uatU tlw Oontral Buk granh tlw 

pon1noat bport Uoouo. 

llopr4111c tlw uportaUon of dollar aotoo tlwlr 

caatrol will lie .a. tllroqll tbo 1Dtor.e41ar7 of tbo 

luU tuuou -llorlae4 to oparato 1D toro1p oso~oo~~C~ 

wll1oll v U.. pre••"' clroul.&r ere ~horho4 ( t) o:o;.. 

clu1ftl7 1a tbo opo .. tloao of -"lac currl""7 to 

tho Ua1h4 Statoo. J'or tllh purpooo •• oooa u tlw 

!rouur7 of tbat _,rT ootolllloboo tbo roquhltoo 

DMooo&rT tor ollt&lAliiC tho oatrT of tile 1014 

aurroaq uto tllo tlaltod Stotoo tiwoo will be •-

1o&te4 to U.. &foriDOIIUODe4 orpals&UODI 1D or4or 

Regraded Unclassified
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that u..,. Wol'll the 1AwreoM4 ~uoo. Tho boluro 

of 4ollar eowo lObo botH therotor. ~ o:ocport ~ 

to tho oto.-U011o4 oou\l'y obo1ll4 1144r.oo the 

otor-UODo4 orpnioaUoao tor ldlioll purpooe U 1o 

now recomoDII.o4 t.llat thq proood ao oooa a o pooa1b1o 

o. ota-nt of the _,..,.t of tbooo aowo 1A tho1r 

.A.o to the o:ocportaUon of 4ol\ar OW"l'IJlQT ~ other 

co~mtdoo thio aholll4 ba qpl1o4 for ~ tho 011ltl'ol 

ll&lllr: thro.,P tho otor-uo .. ot 1AotUuUoao1 • 

b e441Uon tho pYOI'1llll1lt llao ,...,..,..co4 ono ,., 

croo llo. 12:3,81!2 4ato4 .r,.,.o 171 lllh1cll atl1l4o ~ tho 

h1portat1oa of all oocur1 Uoo the oo"trcl prorloullT 

ODro1oo4 onr tho 1lllportat1011 of Ar,...tw ooour1t1oo 

b7 400l'H lro, 67oJ55 Of JuJ:r 1}0 19110 .J>t ldlicll pYOO 

the 011ltrol lui< control oYOr tho lAWl'l>ol -.rat of 

torolp MCV1 U oo; .At a roooluUoa 4ato4 .rwoo 18, 

19112 ..Ucll 4aolaroo that "'lllUo4 1\etoo 4ollar eotao 

aro nliJoot ~ tM coatrol ootabl1ollo4 'b7 ucreoo 

••• 67,J55 u& lo . 12:3,8t!3 4ato4 JuJ:r 1J, 19110-"' 

J1111o 17, 19112 r.opocUYolT"o 

'1'ho rotor.oo ~ the !'rii1Ul'7 1A tho fovth 

par--.pll ot tho c1roular ooYoro tho roquiro4 We...,.. 

aUoa ao oet forth 1A tho ])op&r-t• o Jo , 909 of 

1.?5 

Regraded Unclassified
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.Tuo 19, 7 P••· ...., ldlioiL tho :lallaoq a\ \he r.-e\ of 

tho Oairal. llllllk -crH4 h o ·• oah4 io \he :ronlp 

Ott1oo of\11' \hi looal. aouvoo ,.... 114op\M, U W01114 

bo llpPI'OOla\M 1t \hi J)opariaa\ woul4 114'1'1•• \he 

:Dobuq vhl\hll' U UT -•' to \he :rorolp ott1co 

tho\ \hi 11porU.DC baako (1) roqlliro \hi lltor•aUOilM 

lllto .... uoa 1o a ovom 4oclaraUoa \o tho .. ihol'l..a 

.l.I'CIII\1111 looU\uU..., oopho \ o M ou\ \o \hi lllbuii!T 

0114 \hi ooaaipoo baDk 1o tho 'Oil1 \M Sia\oo ea4 ( 2) 

114'1'101 \hill' 011111\o \0 4oolpa\o & OOIIIlpll MDII: 

vhloh vCIIIlld oubaU orppl1oaUou 011 \heir Mhal.t to 

tho Tr._ Deparia•\ 0114 (3) or vl11th1r \h17 ohoul4 

1141'111 thllr olla\o to 1xocuto \hi r1cular !ro&ourT 

orpp11oa\1oa forao ao41t1M oo ao to oal.l for tiM 

CNI'I'- lllto .... uoa roqulrM b7 \IM !roaour)'. 

Pl ... o 1o41oa\o C7 prlltor~o al,\oraaUYoo. 

!he C&\ral. llllllk riatoo llt\tr lool<iJic 11\o \he 

aa\\or \bat \hi 1111\1\utloao .,thorloM \o opora\1 1o 

to.r•lca •=!tenp Wlloh 1a tU'Jl are • tbor1s ... t.o e. 

por\ \1M 4oUar 0111'1'11107 _ ...... thl.r\7 thrll but \hot 

tho \vo fll'aall 'MIII<o 0114 prollohlT Y&r1ouo o\h1r 1o­

o\Uu\1oao ldlioh aro 1oolu4M vou14 ao\ 111 pr aoUoo 

-· 1a \hooo traaoaoU oao. eopou aq hoYo ro­

forr M to \he looUtuUoao ldlich ho thoucht woul4 ao 

a aauor of praoUco ._. 1D. \he oporauou. 

1.76 

Regraded Unclassified



- 5 -

aeiUl'..,CU 'becau•• thq tall to probi'blt u.,...w (1) 

all ll.ealiaca 1n 1111.1\M. l wt•• owr~ all4 (a) •"PP•' 
\o all OOWit r iu excep\ ~ 111l1W 1\ateea all4 to 1JI.. 

fore h1lo ~' ~ l arp ,_,.,. of athorhe4 1DeUW.U011e 

liX 

Co:pJi lOIYYIC 
7-7..1ta 

1.77 

Regraded Unclassified



J? 
Thi~ tclccr~n cust bE 
p:r~;>hrascd l>cfor£ !>e:~.:;13 
eo:2"mn1c:.ttd to cn~ront 
ot:n;.r thc.n n Oovtrru:tu:nt<ll 
.: .. cncy. (DR) 

\lr: s~-:.1naton . 

507, Julv 6, 5 p ,Q , 

!>~ted July 6 , 19~2 

nec 1 G 10: 06 p .~ 

1?8 

i!ep.:.rwcnt• s ::ireul::. r tcl rt;rlll'l Jwlt 2::;, 11 , . : • ::nd 

El:•!>:.,,y•~ t clc.:;r= no. ·~69 1 June 21, 6 p .n . 

Decr~c issu~d :,:· :Jolivi:m 0oHr111:1tntJwle ~. n::.C:c 

pu\)~ie J~y 4 , ?rovides control over unitcC: States ctu•r:ncy 

ln ::.ccor~ncc \lith Depb.rt:l:tcnt1 9 ouc:;cetions; presumE 

Da.tco Central -,-,111 ~<'on b~;;1n under tl t ttr LtS of dccrte 

:~oocptinc cur1•ency f o l' tl:'arl'mn1ttol to the Unittd St ates , 

In the mcantimc , thct•t io no m~.rkct , off icial or f r< t , 

fo1• dolla r ctu•rency c.nd conocqucntly no cr.ch:>.n:;c r ::tc . r o 

l:.~·.;r blocl:s J;no•m to be scc~in·; c~rltets . Tcr.t of decree 

follovo ">y :>1r oc.il . 

i1C 

Regraded Unclassified



JIEL 

Sterttnry of Stntt, 

rtnshington • • 

1323, sixth 

FOR Tr.E.'.SIJiY 

PIJ.IN 

Butnoa J.ir ta 

Dnttd July s, 1912 

REO I d 6:50 P •tl• 

179 

2"0 offErEd no bid pold1ns clnr1f1cnt1on nEW 

otntrdl b-mk restrictions on trnding in dol lar notes. 

C?.ARGE TllE.\SURY o 

/JIJ&OUR 

CSB 

Regraded Unclassified



Flil! 
This t clcgram must b E 
paraphras Ed bEforE bE i n:. 
eomr.tuni cattd to a nyonE 
other t~~n a Gov er nmEntal 
ac mcy . ( ili1 ) 

3tc r c t a ry of Sta t e , 

\lnsh1nct on. 

7S 6 , July 6 , l p , r.: , 

180 

Chun:;l:1n " i o 1 v n i.J. P. . 

Dntcd July 6 , 1912 

nee •d 1:10 p .m. , , ? th 

Pollouinc f roc Dr . :~ for t :te Stcrct~ry of 

the Trt~sllry refers to Dcpor tccnt • s no , 576, July 

l , 7 p .tl . 

11 YOllr telEgram datEd Jttly 1 , l S42 , \le>shins ton, 

is juet ,rEeeivcd t hrouGh thr courtEsy of Amba ssador 

I much apprEeia tE and ~.:;rtc with yottr s~tst1on 

the t in view o: thE p:>ssin:; of :.:r . For. and t h t 

Jc~nc ar dctmtio!l of r:r. ·./1llic.m Taylor the AmErican 

alternate in Konc Kon~ an a ctinG cltcrnatc be appointed 

t o perfo~ thE cutits ~n~ obl1CCt i ons of t~L !ntric:n 

t:Er.tb tr o: thE st~biliz~tion Boord . 

I am Equally cr"tH'i t d t :"ltl t you rec oo.:mmd t:r . 5 • 

.'.d la r •.1ho dllri ng the l a tE ::r . Fol< ' s visit to the 

Ul>ited St t>. t<a !lnC. pr•,vcC:. :tic n<J1l1ty " " a c t ing 

!.t tcrieo.n menbtr in coo,>EratinG wi t h o thtr oEL!bcrs 

or the boar a . 

I nm t herefo r £ 
1 

hc.>:>Y t n c ppoin t \:l•. S . AdlEr 

os tl\c cet1ng 

... .. _ 

Regraded Unclassified



1.81. 

- 2- ;t796 , July 6, l P •'~· trom Chunal:1ns , vin 11, n , 

a o t ht a ctina A~1n•ican alt~rnatt mtmbtr of thE 

~tnbilization Board, 

I trust this will f'ind !"OU in tht bes t of hcalt!l ." 

0/.USS 

tS!:l 

' 

Regraded Unclassified



r.zt 
Th13 tclq;t•anl mu3t be 
para~hra3cd btfurt beinG 
C<)UUU\UiiCQ ted t <> ::.ny .me 
~ thcr thAn a Q.)vtrm.,cntal 
nc;cnc~· . (DR) 

Secretary .)f St~~" • 

Chun:;:Unc 

ilc'. ttd Jt~ly G, 1%2 

:tcc •d l : :i5 p .m. 

182 

797, July G, 2 !?om., ( SZC'l'IOI: om:) 

FO:l '7-!E S ! CRZTX:Y 0:? 'i'!:<: TnEASURl!' FROl: ADL'::R . 

"'1'·' 40 . 

I 

on: . ChUitr.;tln:.; wlul&o::l c price a : .c.y; ::;mcrcl 

-!, 790 , f >Jd :3 , 2:::0 {Illst i t~.:tc of './ar Tint ~c .,n.>rtics , 

Jo.nu.~ ry-Jtmt .l9S7 cqUills ioo) tr inc.-ca sts of :>ccrly 

10 and :;;l rE3JX Ctivcly in .~pril . llic;.cs t incnaso: for 

t!tc o~nth ""0 1r: cl:>thia:; 1•1::t.c!t j'Ul:l,>td ;,vcr 2:;:;, Pre-

!J''- · 

'~'"·' • 1,ooo, ooo, ooo C!1i n:sc ourrcnc~ .;t ::-.11icd 

viotJry bJnd of 1912 fl.>.:ttcl Jul7 1 p r.yin::; G;~ per 

annum ;mC. rcdc rmc.bl e i n n« ti;>ncl c\\rrenc~· in ten ;;ears 

bc:;inninc 1945 . Is: m n ill be s ' ld by CJt Jpulo" ry c l ­

l otr.cnt end ~r~tctd rro~ Jritioh otcrlinG so, Joo,ooo 

l urut; Cc.sstl 3 inf;>rD3 nc t hat in ntCJtic ti.)n C f~r 

Brithh 

Regraded Unclassified
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- 2-, j'}797, July 6 , 2 p . m., (SECTIOII 011::) from ChtmGking. 

!lri t1Gll loo.n o.lloco. t1on of only ottrl1n:; 10, 000, 000 

o.cainat 1ntcrno.l b~nd isouco !o CJntcmpl o.trd . 

ThrEE . C;m::olicbtcd tc.:; on cotton yo.rn and 

\lhto. t f l our 1:1ll henceforth be Cl)lltctcd in !rind to 

ro.cil:to tc n.·rk of -e.>m~odity odm1n1atr:>.t1.)n . R:>.te 

.>:: to:: nill be one kilosr~ per 27 . 5 kilo:;rc.os >f 

cott . .>n yarn and o>ne oo.cl; .>i nhtat flour per -:.0 sacks . 

'l'his i o yr. t =ni!cota t1on Jf tendency t:>\1ard b:~rttr 

cc.~n..>tr.t , 

GAUSS 

BB 

·-
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/.BC 
This ttltgrom must bt 
pnrnphrnstd bEfort bting 
communicated to any0nt 
othtr than a GovernmEntal 
O(ltncy, (BR) 

SEcrttnry of Stntt , 

1/ashington, 

Chungking 

Dattd July s , 1~2 
• 

Rtc 1d 11;58 a . m. 

797 , July 6, 2 p ,m, (SECTION.TWO) 

Rtorgan1zat1on of four Government banks out­

lined 1n Stct1on Onl: of TF 44 of Junt 6 wtnt into 

efftct July 1, With centralization of nott isauc 

in tbt hnnds of CEntral Bonk other thrEE Govtrn­

mtnt bonks art to turn over to Ctntrnl Bonk thEir 

rE strvt a ngninst notEs prtviously issutd eon.s1s­

ting of so% cash and 4~ atcuritits tt etttrn and 

will rect1vt intt rE st on t hE latttr for thrEE 

jtnrs . CEntral Bnnk will rtdiacount for thE 

thrtt banks at ratt of 2 to 4~ lower than thty 

chargt customErs, Govtrnmtnt is increasi ng its 

capital in thE thret banks to so million ChintsE 

currtncy in tach. Thty art rtqu1rtc1 to rtport 

their foreign ExchangE nsstta to Central Bonk. 

Still doubtful how conttmplattc1 division of 

labor bE tWEEn GovErnmEnt banks will work out in 

prncti~E . PrEss rEcEption of banking rEform favor­

able on WholE E~phcsizing incrtastc1 iQportnnct of 

thE CEntral 

184. 

• • 
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- 2- #79'1 , July 6, 2 p.m . (SECTION TV/0) , free: Chungking 

the Central Bank ns 11bnnktrs bnnk" . Sane ncws­

p~pcra question vnlut of rt tn1n1ng joint htnd 

offict of four govrrnmtnt bnnka in new act up . • 

GAUSS 

BD 

... _ 

Regraded Unclassified
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au telt£! 1 ·~· a..,... •· ...u.. ..... ..-
• ..... ,. - ....... ., fill ... II I ... 

.. IIIII' 1 ... .... ., ... ._. .... , .... 
...... • 'I u= ,... .... ._ u ..... ,..u..s11 
UIINI 

1. 1M I tl U fill \M I "ft IIIWnM ft 
A,rU U M.S. 'r \M 8Mn I PIM''II \M Jft ..... 
......u. 1a u. ........... n" .... la •atw 
au ... • 1 tr ._. ~-~ ..... •r U.. CA · -, ., ~-·• so:-~ at..- ,.. a ,.. - • .. a .. r• ... __ , ..... __ ... , 

............................ ~Jt--
111111&1 .... fill t ......... ""· .... &a llalte& 
1\a\De I F •• 

• ....... ., u. ...,. tan-. .a, .. ,_ =.! • * ttsl • .aa u. sa '"!:!•'!"&• ..,.. = 
~ J!tlll''" wUlM vt Eo 1M·-· • tnn ft 
\e ... ~ ,_ \tat .. ,_.. ..... Ule II I I IIA ... .. ,.,. 

!:,~ :.:ra£.-c•:.•:.; ::!= ~z:: ~ .... ..:::.:0.:' 
'n-Ina Wj3 I 0 thee 
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~·.lML 

f1ll ;r011 pleue ooa4 the foUooriac ..Ulo to IAD4oal 

•a..tore- ;r<~V il>coaiac 3?03, J~ 3. u•r \he lrn41-c Wl\lo 

!he s...., .t.ot ao .t..rt--4 oa\Orpr1ee , 11boU.r 1a Uai\04 Ito­

or obroe4, CM parl1c1pa\o 1a a11J -rbk110C 1DY01 .. 1ac tn4iac wUh 

\he ''*" uoept -r '"""""" lioeuo. -..o w!wre \n4iac wi\h \he 

OIWJV' a:r ao\ be t.a.olw4 a freaeu17 lioeuo aa4er a.cv.Uw O.,S.r 

8389 u -•4 woal4 oUll be nquire4 tor \raoooeU ou or 4eol.l.ac8 

iDYolYtoc bloot-4 ooan\r1oo or \heir ao\1oaalo. !reuurJ wool4 oo\ 

licoaoo tho trauoetloo ia qQOottoa.• 

Regraded Unclassified



TELEG;w: St:llT 

t:Lil 
This telEgram l:lUs t b e 
pQrnphrasEd bEfore beXDti 
communi co tEd to anyo:ic 
oth:r thnn a Gov<r nr.ltntal 
o.G cnoy. ( IlR ) 

AJ: r;:n:ASSY, 

to:mou. 

ilUS!! 

308::! 

FRO!. TR:.:AS'I!HY. 

Your 3703, July 3 , 

188 

Jul~ ~ . 1912 . 

2 p .m. 

Und~r tht Trading \"iith thE Encrey Act no Aroerican­

o<med Enterprise, whEth~r in tlnl ted Statts or abroad, 

onn participa te in any undErtaking 1r.volv1nG_trad1ng 

w~th tilt enemy accept under Trc:~aury ll.emse , =:vcn 

'ITiltrt trcding wit!l t!le EnEmY nay not bt involved a 

~rcasury license undt~ Execu tive Order 8389 a s ~Ended 

'ITOUld still bt rtquircd for tronoaetions or dtalinca 

involvir.a blocltcd countri~s or their nc tionr.l s . 

~rcasury WODld not license ~1e transae~ion in question. 

PD : l.,L: m~ 

:roLL 
( l'L) 

• -

Regraded Unclassified
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0 ., 

J 

Ill rep17 reter \o 
JD 102,1/668) 

l'ialJ' 6, 19112 

Dlt IMU~ ot 8\oM JN .. ab hit Mtlplt.ab to 

tM Boaoral>lt tM _....,. ot tu f'rt&RI')' ea4 eaelt .. o 

oopltt ot Mlecr- ..,, 27, .. , .. .r,q ) , 19112, troa tM 

.AMrl- C.Uillate, J eltao\, Iret..M. ao •rrMtt4, 

•••oeralac \M ._...,.,. treaarr ebHD reeeht4 troa 

tu lor~ Jaak llbieb totalM $892.91. 

ll .. ltiUOI 

rroa OtaalMe, lleltao\, 
... 27. .r,q 3. 19112. 

1.89 
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0 
0 
l' 
T 

JAJ 
fhlo \o1~ ••• 'be 
parliplu'&ll& 'berOI'I 'bei"' 
•• _,. .. ,&& .. ...,., .. 
.. , ..... ·- • Qo ...... _.\&1 
... ..,.. (Ill) 

IMro\ar)' of I\&\&, 

~\&& .Tv.l¥ J, 19112 

IM'& 1155 p.a • 

&o1l.al'o 91 l&ah roool~ '-~ tl'oa aorU..ra 'bulc. 

JODMtJ 

CD 

190 
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RCC 
~ .. \lO t El EC:rOJl! !!lUSt bE 
ptlr:~pl'.l•np Ed J>tU'oll~~•bz 
co"!ll~uniont td,,to, ntt7<i!lE~. 
ot'1tr th:~n n Govtrnm£ntal 
a:; .:ncy. (Ill\ ) 

Sccl•Etar;r of Stc.t£ 

t:as.lington 

301, July 6 , 11 a . o . 

'i'ang1El' 

DatEd July 6 , 1942 

DEpnrtmEnt 13 circular Jun £ 2~, ll p. rn. A 14¥? 

~91. 

?Cztt:c.e .,~. e 2 . 5 ::oroccnn .tl"o.ncs , B undEr 5000 , C no 

C!!J.LDS 

.... _ 
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F!-1H 
This t clcgrrum must be 
po.ro.phro.sed before be ing 
ccm11:1unicntcd to nnyone 
otht r tho.n o. Gove rnn1e ntnl 
ostncy . (BR ) 

Secretory of Stnt e, 

Wnshingt.on . 

Limo. 

Dnted July s , 1942 

Rt c ' Cl 6 : 57 p .m. 

1.92 

Rcft rtnct Depnrtmcnt ' a cir culcr tc l cgrnm dated 

Junt 23, 11 ~.m . 

~ollcr bills 0ollccttd from June 28 to July 4 

1nclu3i..;c for f or<lo.rding t o Ft dt rc.l Rtnt rve Bank 

o.r.1ount:d to (;12 , 180 . Nothing fror.1 Jcpnm s t or 

Ocrmnns but ecvcrnl smo.ll amounts fron1 Itnlir.ns . 

Other dc tnils r.rt c.s pr eviousl y reporttd . 

Char gccblc to Tr cnsury D£ po.rtmcnt . 

PNl''l'ERSal 

u ;s 

Regraded Unclassified
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T 

In re~ refer to 
J'P 8151. &lr>/114 

1.93 

~a, lMII 

!be Secretar,r ot St-'• rre••••• hlo caopl!.oato t o 

tho Hoaorel>le the Secretar,r ot the tr......,. &114 eaclo"o 

copl.oo ot a parapbraae of ••llcna 110. 2t88 , 4aW4 ~-

lnoloav.& 

holl LepUoa, :Ben, 
.... llt88. ~- 2!1, 1M2. 
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J'JIQII .&Mrlaaa IAcaUoa, Jera, hl\lerla .. 

DU!:II Jwoe 1¥7 0 19420 2 p. .. 

10, I 2988 

194 

.. foreDce lo ..U to U.. fi.Aal puaphruo of hlepu 

DO. 362:2, da\ 14 Jwoe 10, liD\ "' U.. ........ 

'l'bo- oonrc• which repone4 U.. ~o .. uoa 1D 

tiM ~·P. _.._r refere- - reporto U..t Por\1>pl 

hal IICI'"4 to lnl!r liOOO ldloo of col4 1f u4 -

Portacu-o• esport penlh for coo4a oaa 'be obtaiu4 

~ tho J'reDch. 

Regraded Unclassified
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I• repl;r rotor ~o 
Iu 8b2. 51/5oll0 

:195 

.TulT 6, 1942 

!ht StcH\u7 4t 8'a&t pl'tttDh bit cao:pU­

-h $o \ll.t lloAorUlt U.. Socro~..,. 4t ' ll• 

'1'1'......,. ta4 tD<Iloooo a •OVT 4t a hltcr• n-.. 

~llt J.aoriotll LteaUon •' .Born 11'1'1DC 1D1'o.,..Uoa 

vUll rtcar4 '<I a rootD\ Ckl'lltll 4ecrtt 1..,, 

...,loovos 

:rr .. LOC*UOD •* llttD, 
Jllnt 26, 19112. 

Regraded Unclassified



Ill 

SecrttOZT ot State, 
vu~oa. 

2959. -v-•1Dh. 
IOQl" 16,39, JW>I 25• 

m.wpav UCIIBD 

:rroe llllll 

l)o.\14 JW.. 26, 1942 

l!to •4 10a5.3 e..a. 

196 

l'ollowiac oU1catoq recittraUoa liT hol4ere all .. ...n Uu 1a 
neue 100,000 ....Ct Tallie pu.rcba.te4 el.not outl>rMlr: ver 4eoree 4de4 
JuDe alath .. poverl l!tloht l>aok to purohut at ~otatloa ot Deo .. ber 
31, 1941 all or ~ oeourltleo eo regieterod with p.,aoat 1n troaour.r 
bondo to bo ..... , ltwt4 t1duo1er11T liT l!t1ohal>Nik aod oaleablt oalT 
tor cood rouoa ..a wl~ p r1or conoent l>allk. Stcur1t1to doclere4 lll4 
ropotue4 ero tl.T blocll:e4, Joti.Aate4 'l'alUt otcur1Uoo ill-
'l'ol'l'e4 1,000,000, aero. l'lert4 t llat 100,000 aerlt ...-pUoa CIA 

1>t rt4uce4 u arT • Dl'l't lopaat ctn• l!olohol>enlt poooll>UU7 to 

control -• liT ap larC• l>locb lll4 t llllac to e.all 
holdore, ~ •1oft 1941 approsaattl.T ~ to .3o.' el>on 
.. rite\ JWlO llill\11. 10\ Oil :Berll.n 1~0 !lao -ll 4ioapp0&r11AOI 

ot weer tre4ert, Popaler ttoolto ouch ao I .o. hrblll aot ~tt4. 
l!v.dn,oo .OCIIt n .. p drl\lall7 ctaoiac lll4 ito tWloUou MT 4eca .. 
rate into a did• M pera1 t , ... .....,. ... , m.all.ipu.l.a\1 aarltot. !hl.o aoa­
OIU't oppoert to CIOIQ>lt\o Oara& ltcltlaUon dto1pt4 \o 111111aah 
tpooubUoa ill eeovUho ao4 ooepeUU oa by uollaac• tor aonq .,_.. 
o1re4 '117 CO'f'..._\ t o tiA&ot war uplll41 \IU'tt . !lla prooooo oppertntl.T . 

..ulo.toe Italian ooatrol a......-eo pr1'1'1ou.al.7 de'l'1otd ad uocuttd. 

B&DI801 

IIPL 
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P.AIW'BilABa OJ' ftlJ!OP&M DGilftD 

1101111 a.neaa ~.~~pu .. , ~en, llllU.laal 

Dd'lll ~ '· 1t41, ' .... 
Jo.. J1JJ 

ft1a ....... 1.a nnn, ...ru.aw. 

19? 

!lie kriJia n-. t• fla"SIII! ,.... Mlllt _... llu 

1'1- 1a Bue1 tlNa 1.1, .. 1.70 ...... tJouN a.. 
'u t&U et .,.11nk, hM 11 te ~ ~ ft1a n.. 1.a 

MUne«teMMuM'7U~1a\M' "'F 

Oelw.JQ' t• !luld.lll! CUI IIIF J1111~1F t. llftb1U .. 

ot a 1Nn.n1•• MWn 1a ~. 1M t_....tJsa Urinl 

t1'oa I H,.... .. \M q.IRl. I' hill fl'la \M .AMri­

IJ:JHII owrv. 
ftla teleena- ........ te \lie -.l'lMI ., ... NT, 

AMan, --. 

···=• 

• Regraded Unclassified



HEL 
This t tl tgrao ttust b t 
parnphrnscd bEforE bEing 
cou·nmicnt td to Myon£ 
othEr than n Govtrnocntnl 
Q8tncy . (BR} 

SEcrEtary or StatE, 

\io.shington. 

560, July 6 1 6 PoC. 

MontevidEo 

Dnttd July s, 19~2 
Rtc l d 6 :23 P ot lo 

198 

REfErring to r:zy tEltgrOD nuobtr 544, JunE 301 

7 p. o. 
' Deposits uith thE Dank of tht REpublic for 

rtrdttnnc E to thE Unit Ed Stntts toto.l $1251 000. 

Dollo.ro dtc lnrEd but not dtposittd t otnl tal , OOOo 

/U1 o.irut\il rEport nill bE subt\ittcd this \"lE Ek nith 

cotu1cnt on largE blocks sincE o.ll opEro.tions in Unittd 

Sto.t to currEncy o.rE confined t o the Bo.nk or tht 

REpublic . RElio.blt inrorco.tion on clcndtstin < tro.ns-

o.ctiono io not o.vo.ilo.blE. It is understood, houtvrr, 

tho.t the discount on unit ed Sto.tts currency is nou 

nppro::ioo.t ely ~6~. 

DA'.':SON 
LlfS 

• 

Regraded Unclassified



Ill' 
!bh Wocr..., ..,., "­
paro.Jihi'Mo4 bo~oro boi.D& 
COI2"mS cate4 W &ZQ'One 
o thor tllall a CloY...,._ tal 
..,. .. .,. (l!J!) 

Doportmont of ltato 

VaohiDctoll 

530. Jill¥ 6, '7 p. a. 

Do\o4 Jill¥ 6, 19112 

loo1 t Ua25 

:Doport&ont• o olNalor JWlo 19, 10 p.a. 

:IDC'IlUYO tecroo 152 ot Jul.7 ), pllbU obot Jul.7 

II, illcorporotoo all poido ouU11lo4 ill Wocru r ... 

torrod to Ullopt doeo 110\ roqul.ro tol1Yoro4 ot all 

u .. uod ltotoo CllrrOIIOf ill tho COWl\1'7 to tho Control 

ll&lllo:, 111lt pro1'1too haDAliD& by tho c ... trol ll&lllo: 111 

tho -.>Or oucceotod 'bf o""oro obo with to 00111'01'\ 

it. 

ohaoo:w 
7-s-112 

199 
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JO 
Thia trltgr~m must be 
pGr nphrns<d btforr bring 
c0111mun1cc. trd t o anyone. 
oth£ r than n Govc r nmcntnl . 
ncr no;r . (BR) 

Seer£ t r.ry of Stet£ , 

:1~ sh ington, 

531, July 6, 8 p . m, 

c~.rnc~. o 

Dated July 6 , 1942 

Rto 1d 11 :11 p .m. 

200 

Dtp~t:ocnt '" c1rCl11nr tt1tgrCJ:I Junr 23, 11 P ·~~' • 

1;,) t!o r c.trs quoted . Iool c.trd ac1rs in smr.ll 

CJ>•o·.mts ·uldt nt 335 . (B) Suprrintrndrnt of bt'Jlks 

stctr~ to~nl trnnsact ion f or country reported to him 

1tss th~.n (11 , 000 . (C ) No new 1nformnt1on obtcinrd. 

CO:lRIOAN 

l.:LP 

• 

• • 

Regraded Unclassified



JU1ISR tp9T 9D(M't 
f.w~sp;!Wt 

QPfiL lp. 2JO 

201 

con 10. _ll 

Up to Jlidl!icht 4tb it 11 lmoooD t.bot tb,.. 1blpo in tl>o ou'-"1 RUooiM 

convoy l>ad boon 1\lllk 61111 IUIOtbor clomopl by airorott 11114 U-boat atlo.o~o . Durlni 

af'tomoo:n or 'th uttor the convoy bad -acatt.recl, rtntftd at.tn.okfl b7 eiroratt and. 0-

boe.Ltl O'\U.Oed turther dnma&a, but there ia no d.et1nU.e nport. or einkinga f\uother 

air at\.Ocka devllopred t.b111 110mi.ng. An tm81V' Coree ot t.wo bt.ttJ.eahlpa. and el&bt 

daat.roterl waa reporfAd torty allea nort.bweet of tiORTH CAt-S at l?tX>/5 tt.Mring north­

N-It.. Thll toroo wu l.aat. alcbt.ed at 20)0. A alas.. ot the b 11&D eut-rlne z: 21 

10 ... blt.o 011 Timn 11 aa ;ret un....ru..s. On t.11o - 1nc of t.11o ~tb U1ree 

of tl>o - ooa- t.... JlliSSU ot.nlclt - off Sortllwoet IC!LAIID. 

2. I!Ltw!X 

Jillm. 4tb. Oporot100ll oontinood ritlwK>t &AT a1jor cllanpo. .ln ~ 

.ou.ttd tnCIC•ont IOQtb 01' QL ALA.Jt.m ended 1n OW" f&VOW" ond t.ho Oft- aado A local 

• 1tMr .. al. Durinc thia f1cht1ng 600 Oerw.n .. aurrondorod to tbo Uoitod .~1ncd<o> 

Firat A..rmourod 01via1on and 1t. 1a claimed t.ht\t 1 tanks Wtt'O doat royod. &8.rl.y on 

5t.h tho 'th "" ZeAlAnd Brigo.d.• at.tockod and ~ &A onom.y at.rona point 

•outh .. 11. or £L ALAII&IN. Ent'IIQ' caauoltioe "'" contido.rablo. flew Zoa..l.and C<U>UO:ltl.oo1 

tre!'O Yl1"7 few, FilhtJ.na continues. 

), AIR OPZRfTJCI!S 

wo:ro etn.t aM ainiq and S on 

<INtl'<!)'Oil. 

Ji!ila. 4tb. Our 111&1>< bceboro and t1ptoro op&Ntod at -.xiJmD 

at.ren,(UI , Conaldorabl.• ~ -.a lntl.1c\ed on __. tore•• n et ot EL ~ 4 
e:ontr1b.lte4 to tho en-.y rit.hdrawal. 1n thb •~tor. 2 dlvo b011b1nl a ttacU Md ) 

GfU1111 ftoope wer• 11\torcoptAd. 11Jhter ba.btl'o att.t.cked. .._,. c~•....._U.O... -.od 

&irorott on U.dinc .,.....So 1n tbo £L 1lA8A aroo Md a..uttptoro doetr<JTod or doaa.i!'lll 

so voh1oloa 1nolud.1nc troop carrt•re bow.on 1'08RUI and SIDI BAJtJWU. 9 un.omy a.lr· 

cratt. woro doatrorocl, 10 probably dMt.roJed, and 6 --~· C. ot our fictat.orf.l CU"' 

•h•in&· 

4tb/~t.h. S4 Wol.liJictcM otfocti"l¥ auaokod - concCIIItroU..,. bo­

tft.ln lL A.LAIW:II e.nd D. OA&t. Liberatore bc::.bed MKi'!Atl M4 ~hit. lXI cme or 

- ohlpo. About )~ - Ur<>rott oporotod ~oat tbe AIIIIIIU..wiWIDIIU &lid 

&Co<: C.UAL oN&o 11114 111noa aro boll--s to llo" - lJiid 1n tbe or.nal. llcl>t 

ticl>ton allot 11ooon n .. ..,_ Urcro.tt. 

Regraded Unclassified
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5th. Our attacks on M.T. and groundod aircraft in tho EL DABI. area 

continued. 5 one~. aircraft were shot dotm, 2 probabl,y dest royed .i.nd 2 dSIIoged. 
~ 

!!A!.!A· TAGLI a erodrome was bombad and ono BMufightor a:1d one Spit.· 

fire dou troyocl on tho ground. 5 eno1111 aircr<U't wore damgod by our fightero. 

Regraded Unclassified



TREASURY DEPARTMENT 

INTI!It OFFICE COMMUNICATION 

Seoretary ~orgenthau 

llr. Ka.maroi< 

SubJect: Summary ot 111litar y Report. 

lied ~terrpnean 

The number or Ger~~~an bombere in Sioily baa been ~· • 
1noreaaed to 130 by the arrival of ~5 Junkere SS (level 
end dive bombere). A rurther inoraaae or another twenty 
may occur in the next week. Theee bombers were trens­
terred ' trom Weatern Europe. (Th~a movement represents 
a reversal of the t r ansfer or bomberi trom Sicily into 
Wes t ern Europe. It probably means that the attacks on 
llalta will beoome intensified agAin and that en invasion 
ot the Iel and may be expected. The tact that the Germans 
feel tree to bri ng theee bombers trom Western Europe 
m•Y indicate that they know t hat there i a no immed iate 
danger or a eeoond front). 

(U.K. Operations Report, July 5, 1942) 

(One clue to the at~tter Britiah reeistance i n 
Egypt may be in t he following diapatoh:) 

The British r eport that the United [~ngdom r~rat 
Areored Divia1on part~c1pated in the fight ing. (The 
Br~t1eh Fir at Arlllored Div1e10n muet be a recently 
orrived divie1on, since this ie the first mention or 
1ta righting in the Deeert. From ita deeignation it 
1s a div1eion composed or veterans, probably oonet1tuted 
as early •• 1939). 

(U.K. Operations Report, July 5, 1942) 

Regraded Unclassified
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204. 

Ruatlnn SupplY Route 

llurmanak waa heavily bombed on Jul)' 1. 'l'he oommerelal 
cort wRe aet on f1re. 'l'he town haa been practically 
destroyed. The ru1na were et111 burning on the evening 
of July 2 · 

(U.X. Operations Report, July 3, 19~2) 

R. A. F. Aot1 vi ty 

On the night or July 2/3. the R.A.F. bombed Bremen. 
325 pl~nee dropped 510 tons or bomba. {Except tor the 
1,000 plAne raids, this attack repreeente the heaviest 
~.A.F. attack i n the war to date and 1t received practically 
no publ1c1ty). 

(U.K. Operations Report, July 3, ~. 19~2) 

AmericAn Air Force ln Europe 

On July 4 , twelve Boston bombers (Dou~lae A-20 's) 
•ttnekad three airdromes in Holl~nd. S1x or the bombers 
were msnned by American crews. One British-mpnned pl~ne 
8nd two American-manned pl anes were lost. 

{U.K. Operations Re port, July 5, 1942) 

Regraded Unclassified



July 7. 19112. 
8: 55 a.m.. 
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KHJr: Hello. 

Operntor: Colonel Greenbaum. 

Col onel 
Greenbaum: Hello, Henry. 

~Jr : Eddie? 

G: 

I!JI.Jr: 

G: 

!IMJr: 

G: 

HMJr: 

G: 

HMJr: 

0 : 

Yea. 

Are you so you can talk a minute? 

Yeah - Bd Foley Just phoned, I guess about that. 

''ell, yeah, I wanted to telk t o you as my 
friend. 

Yeeh, he 1 s oooo1ng down here. 

Well , you - are you alone? 

Yea. 

Well , the point i s th1e, Eddie. He called me 
up this morning, and the man isn ' t t h1nk1ng 
straight. I don't suppose he slept all night, 
and he wanted me t o aek Herahey to write a 
letter saying that what he had done we s all 
right , end eo f orth end eo on. 5o I ae1d, 
•Well , after all, Ed, you're one in t ive million 
and Hershey can ' t be writing everybody a 
letter. • So he said, •Well, I hold e very 
pr ominent nleoe , and I have served the Adm1n~­
atret1on a· long t i me , • and eo forth and eo on. 
So I aa1d, "There's no oues tion about 1t, but • 
I sa1d , • there ' s two things: (1) maybe Hershey 
will turn me down, and (21 will it - will 1t 
give a good public impression to have Hershey 
single you out to write you a letter?' See? 

Yea. 

• 

• 
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Hl'.Jr: Hello? 

G: I get :rou. I haven't eeen the ert1olea. 

H!'.Jr: Yea. 

0 : '.hll, 1 t 1 a Jlretty b8d, hmmm? 

HMJr: '.iell, yea, it 18. But .... 
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Mills and ur . Repp , Discount Corpor~ tion 

Knight , Conttnent al Ill inois , Chicago 

!!urn•y , National Bank of Detroit 

Ihlefe ld, Savings B~n~e Trust Co ., N. Y. 

J . Devine , c. J . Devine Find Co . , 11. Y. 

R. Burgess , llational City 

"~~.;;! 
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FINANCING 

Present: 
~.~r. situ 
l.lr. Baaa 
:llr. Bu!fingt011 
:l(r. ilUrphl 
l!r. Baker 
l.lr, :llilla 

July 7. 1942 
11:10 • •• • 
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H.l!. JR: We have got complete confusion today. 
Luckily I have told the Fed not to ccme until eleven­
thirty so we will have a little time. 

(The Secretary held a telephone conversation 
with Ur. Rouse, as follows:) 

• 

Regraded Unclassified



HMJr: 

Operntor: 

Hl<!Jr: 

Robert 
Rouee: 

HMJr: 

R: 

HMJr: 

R: 

Hl~Jr: 

R: 

HJ~Jr : 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

Rt 

Hello. 

Hr. Rouee on the wire. 

Hello. 

July 7. 1942. 
11:12 a.m. 

--I hope you have aa lovely a day there as we 
do here. 

Thank you very muoh. The temperature 18 70, 
blood pressure 120. 

Good. (Laughs) Sounds 1arteot. 
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You ' re on the loud-speaker, atrlotly Treasury, 
and we're not ln the beet augar bue1neaa. 

Right_. The a1tuat1on overnight ••.• 

You don't- you d1dn 1 t get that. 

No, I don ' t - oh , yea , I do. 

Dld - dld you see 1t on the tloker? 

No. 

~ell, 1t 1 e on the ticker. They looked 1t up 
in Standard and Poor'a, end they round that in 
December 1 41, Mr. Eoolea wae made ohalrman ot 
:he Aadg8Jila ud Sugar Company. 

(Laughs) No , I hadn 1 t aeen that. But I thought -
I got the reference to him, because I knov ot 
hie interest in 1t. 

No, 1t' s on the t l oker. 'ilall, anyway •••• 

Anyway, the e1tuet1on hasn ' t changed overnight. 

Yeah. 
The- eo it's a oaae ot largely repeating what 
I eald yesterday • 

• 
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Do that, will you, becauae I ' ve aeen five 
people and they've go t five different stories. 

Uh bub. I' m not surprised, becauee that ' a 
exactly what we're ~etting here, but there 1a 
eome coherence ae I ve pieced it toge ther 1n 
my m1nd overnight •.• • 

Oh. 

•••• and that ie that aa t ar a a entbueiaem tor 
an 1seue goes ••.. 

'leah. 

•.•. outsi de ot the city, there is definite 
intereet in a t wo and a quarter percent bond. 

Yee.h. 

There is general will ingness t o go along v1th 
the Treasury on what they went to do. The -
it 1t 1 s 8 two percent bond, they'd go along, 
but they're not interested 1n the note. 

They ' re not . 

Not out ot town. 

I aee. Well, thie is out or t own then. 

I'm speaking out ot town. 

Ob. 

Ae tar ae lev York i a concerned, the attitude 
1a pretty ~ thia, that t or the,.eelves their 
general 8dYioe ia a aplit 1aaue. They recognize 
the .demand for a two and a quart~r per cent bond, 
and 1t the ~ and a quarter percent bond could 
be 8 ten-y~all, I think they'd be inclined 
to recommsn4''0at plus e three-yeer note. 

Well, what ' s a ten-year coll? Where would that 
put it' 
Well, it rune it up to about titty-tour eix, I 

think. 
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Fitty-tvo. Ten yeara. We're in forty-two. 

Yeah. I n other worda, 1t 1 a more t i tty-two 
f i ve's or something ei milsr. 

Yeah. 

But obvi ously that - it would have to be -
well , our figures would indicate out pretty 
close to f ifty-tour aix or a late fifty-three 
t1tty-t1 ve. 

I see. 

Or you have the tendency to pull the whole 
market down somewhat. 

I sea. 

I t reall y bolla down \0 the general theory that 
this ia a pi ece of bank f inancing, that tbe 
banka shoul dn 't go beyond ten yeare • ••• 

Yeah. 

..•. and that the banka, whether 1t'a ten year e 
or a little leas, should also have an opportunity 
tor a abort lsaue. They'll go along wltb a-
one 1aaue at two percent, but they would prefer 
a little the o ther way. 

What - what way would they pr etert 

They ' d pretar the aplit iaaue. 

How eplitt Say it again. 

I think the apli t they have 1n Cllnd would be a 
billi on a nd a halt ot bonda and hal f a billi on 
note e. 

And what would the bonds bet 

The bond? 

Yeah. 

It •.. •• 

What' 
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It you would ieeue a two and a quarter as 
attractive ae they vent 1t, they'd recommend 
the two and a quarter. Otherviae, the t wo 
percent bond. 

Well, nov - the last man I aav ••• Randolph 
Burgess, and he said - he wanted a billion 
titty-two t i tty-tive and a bi llion or notes. 
Hello? 

Yea, sir . 

216 

Tben I said to h1o, "Vall, nov look, Randolph, 
it we get out a two bill i on or two percent, 
what will you dot• "Oh, 1 he said, •we 'll take 
a big wad or it, a big wad or it.• 

Yes, that particular bank i e e seller or n'tee 
end a buyer or bonde. 

Nov what I wanted i s thia, I was tir@t going to 
oall up the Chase myself but - I mean Aldrloh -
but I thought moe t likely you 've contacted them, 
haven't yout 

I have. 

Nov where does the Chase stand on two billion 
or two's? 

Tbey - they aay it would be very attractive. 
Tbey vouldn 1 t want to aee you iO t o a two and 
a quarter percent bond. They ' d be qui te eatia­
tied and thei r t1rat reoo .. eneation vas all one 
\aaue at one and rive- eighths tor rive yeara. 

Well, that ' • out. 

In talking - tba t vae yea t erdey - \n talking v1 th 
them aga.in t h1e morning, they reH that the 
billion and a halt - that three billion seemed 
to- about that- seemed to represent the •.. • 

Three billiont 

•.•• that three bil l ion repreaented the- abo~~ 
the ceiling or subscri ption& under these con~­
tiona •• • • 
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Oh. 

•.• • t or the t ime being • .• • 

Yeah. 

21? 

•.•• and that t or - that the best thing would be 
a billion and a halt, say ot the two percent 
bond i t that 's what you wanted, and- and a 
note, and suggested the possible reopening of 
the t our and a hal t -year one and a hal t . But 
they'll go along wi th ue 1n a aubetantie.l way. 

'!'!ley would. 

Yeah. 

Well , who do you talk to there' 

I talked to Sheldon Gr een . who's the vice 
president •••• 

Yeah, I know. 

• .•• i n charge of portfoli o , and who has direct 
access t o Winthrop Aldrich • . •. 

\~ell., nov .... 

•• • • and Campbell. 

Bell eaye, "What about Garner? • 

Garner recommends two ieaues . 

Yeah, vall, nov l ook. Le t 's - let ' • in order 
to !ave ~ time, see - the t our or tive bi g 
banlte .•• • 

All right. 

You know where Chase - wha t I' d like you t o do 
vi th - ve know where the Chase atande; we know 
where the National CitJ ttande, on one i aeue 
two billion two 's, tee' 

Yeah. 
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How long will 1t take you to check the three 
or t our other or the b1g banke, and eay 1! the 
T'r eaaury decidu to do two billion two 1 1, will 
they go along enthuaiaatioally? Well, I don't 
mean that they have to eay they like it, but as -
as Randolph says, will they take a b1g wad? 
I don't know what your language up ther e ie. 

Yeah. Well , I can talk with three or t our 
people i n twenty-t1 ve m.1nutee. 

Could you? The Fed'e oom1ng over at eleven­
thirty, see? 

llh huh. 

Bellot 

Yea. 

So 1! you could talk to - 1! you coul~ do that, 
I'll try to keep them !rom oomlng unt11 qua r ter 
or twelve. 

All right . l'll be •••• 

How ' s that? 

1 111 be rea~y to talk to you at that time. 

Because I think it - well, the way the out-or­
town banks reel (talks eei~e) ••.• hellof 

Yea. 

I think it the Chaae an~ the National C1ty and 
the three or t our others voul~ eay to us, •Well, 
1! the- it that's what the Treaoury ventE, 
we' ll go along• - hello? 

Yea. 

My inclination would be to do 1t. 

IUgbt. 

See? 
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Well, I don't think there ' • any question as to 
the answer but I'll oall you back. 

Well , . don' t you think 1 t 1 e worth oheoking? 

Oh, sure. 

But !!!ell you how I reel, Bob, and you might 
juat ae vell know. I've never gotten so much 
ditterent kind ot advice. Hello? 

Yea. 

Nov the Fed. Board, unleae they' ve changed since 
yeeterday , wanted some two bi llion tvo' a. 

Yeah. 

So that's what they want. The out-ot-tovn banks 
want a two billion two, and more and more we've 
go t to look away trom New York. Well, nov 1t 
New York said, •well, we'll go along cheerfully, • 
then it's pretty much- we ' ve got to decide our­
selves what's good, you ae8? 

Yea, I thi nk they need- they 've got to have 
the leaderahio now and be given it and learn. 

Pardon? 

I think they 've got to bav~ that lesderehip. 

Yea. Well, you do think eo? 

Yea.>t. 

Yell, it I could tell where three or t~ur more 
ot the oig baaka atood, it they woulcS o< say, -
talk the way taw Chase and Ne tiona! C1 t1 does, 
my inclination would be to do the t wo. 

'II ell, I - that .,_ • •• 

'ilha t do - what do you think? 

• ... you can teel- rest pretty well assured 
t hat t hey do reel that way and will go along. 
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They will go along. 

Yeah. 

Well , let'e make • • •. 

Then I 111 make the oalle and ••• • 

You don ' t think I' d be making a mi stake on 
that? 

Oh, no. 

'Aha t? 

Oh, no. 

You don't think eo . 
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No, our - our advice, baaed on our contact wi th 
thia market, to represent that market !drly 
we 'd have to - a e it atood now - we ' d have to 
recommend two 1asuee, that 1e, e billi on s nd a 
hal! and !1ve hundred mil l ion. 

Yeah. 

We woulc say tor oureelvea that, in the light or 
tha t, we'd also make the aame r ecommendation but 
we' d - we think two bill i on two1 a 1e just as 
good. ' 

I aee. Well, get buey and oall me back. 

Right. 

I thank you. 
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