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Veptable olla 

fiillloil 

Fodder 

-
' 

.. 

Industrial raw materials 

TUrpentine, resln 

Cork 

liides, 81dns, 1eatber 

Lead 

. ~ 

Tin metal, and ore 

,t 0 

1 

10,000 

11,000 

' 1, 1100 

la,ooo 

10,000 

85, 000 

21,000 

13,000 

1 , 500 

1,000 

2,300 

1,000 

Baaed Oil secret data turD1abed by tba 111Jl1.try of 

Sconomio Wartare, Recorda and statiatioe DepartmeJlt, 

~11 1942. lll 8011111 oaaea illtormation •• arulab1e 

only tor ten mont be and 1 t n.a naoeaaary to adjuet 

tbe tlguraa on a J8arly ~s1e. 
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catoa, 

-· . ·"'· .. .. -·. . .. ... .. . ..... . . 

OcCo-cHcHtr- ·- -· • . . • J.9Q. .... 

3285 IOQ J, 
I 

2565 • 911 
• 

Olin oil, a4illle 92 . . • A 
Paprika, ground 888 4111. 

' . ~ . 
linea 532 ~ 

'Ergot 260 62 

Oliva oil, inedible, sulphured 
or toota 1830 

Carpet and otbor wools not tiner 
than 40 ' a 679 

Oork .J. 
137,424 

't • 
2221 · 

TUngaten oro and concentrates 169 ·-
Argol,a, tartar e.nd wino lobe 2967 

a .. nu, orudo 

•• 

. - -
Source: Dopertmont ot Comclerce. , . n 110 
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Port118al: Ulllte.S ~atea Prinoi?&]. J.cporta, 1941 
and Firat ~er ot 1942 

• (Metric' Tona) 

Barley • 
Cern 
teat tobacco 

.. c-... aity 

Im-lay, . 
Raw cotton, except lintera 
11'00.S pulp 

5,127 
8, 629 . 
3, 283 
1, 553 

48 
2, 730 

eo2 
518 , 

Bit uminoua coal 
Crude petroleum 

309, 1127 
9, 880 ' 

25,455 

Iron end steel aemimanu{aoturea 
Bars and rods 
Platos, ~eta, and akel~ 
Tin plate and taggera• ti~ ' 

Stea~ mill manutacturea 1 
Wire and nuunltacturea ' 

~btor trucks, buaaea, ana 
chaaaie, new (nu;bar) 

Sodium llydroside (cauatic aoda) 
l.monium aul phate 
Florida lana pebble 

' 
!.lost products 
Oluo ot animal origip 
Malt 
Proxy11n coated or impregnated 

fabrics (1,000 sq.yda,) 
Gas o11 ana d11ft1llate tuttl o11 

014 31ld scrap copper 
Typawrit &rs (number) 
Copper sulphate (blue vitriol) 

Source: Department ot Cozlmorce 

I 

., 

4,037 : 
3, 29, ' 
3,«5 

8,0~ 

1,457 
1, 966 

29,669 
14,'768 

9 - · 
t; , 

. . 

·. 

.u 

283 

337 

8i3 

10 

200 -
9 

119 
201 

• 25 
4, 876 

1, 001 
« !i 
6U 
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1 . Spain'e BooJUaio A.eeietance to the Bllall)' 
" ~ 

Tbe .Uie doee not depelld upon Spain ae the major source of aJI1 ot the ca:modities rt tal to ita war effort. Spain supplies the ellllll!y, however, with important quantities of citrus fruita , edib~e oiltt. 11'011 __ ore, tUngsten, zinc-, turpentine , resin, cork, potash, and caMed fiN. Wiih the exception of the edible oUa, tungsten, and poutbly zinc, loee ot the Span1ah aouroe of supply would not significantly hinder the Axle ' war effort . About 20 perc~nt of Ge:nllllllY' s t\lll&llten is -~tl7 beiJic­furniehed by Spain; and although .AXie-~pe hoe sufficient zinc t or lte needs , the Spanish supply ot electrolytic blend reliovee the Reicb ' e overburdened power faoi1itiee . 

Yet, tor a country 11hoso population ie tamlna etriekon, Spain ex­porta t o the onel!lY rolet1vo1y lclrge quODtitif>s ot egioul.ture1 products , In 1941 .Axie-l!Uropa recoi vod tran Spain 

335, 000 t one or citrus frui ta , 
25, 000 tone of canned tieh, 
10,000 t one or olive oil, 
13,000 hoed or cattle, 

5, 000 t one of wino , 
and 1,900 t one or aeoda. 

In 1941 the bulk ot the citrus fruit , halt of the eatsl.ated total canned tlah production, end almost all ot the exportable nne eurp1ua went to .Axis-Europe, ' · 

Deepiw a reduction or 1~ 1n oottle ))erde 1n 1941, ' 13,~ 111164 or cattle •ere shipped to Gemeny, end although eggs nro beill8 sold ,!l, 5~ of 1956 prioee, 20 tone or dried ogga were moved tram Spain to Oe:rmany. 

Tbe pig i ron sent to tho enamy represented the bulk of the esti­mated aurpiua; t ho lond vms ono-tourth of the yecrly aurplue; tho zinc blend, cork, turpentine, rosin and potnah oxporta wore tho onti ro yearly aurplua. 

Rocont reports from tho Amoricc.n Elnb:>say i n &drid hevo indiootod a atlt1'onod cttitudc on tho pr~ ot Spcin t o AXis oconamic damcnda , P'U'ticul~.rly for tunsoton, This tondoncy townrde r. more indoponi\ont oconamtc policy hna boon buttroaaod by tho tnct that Spcin1doponda upon sourcoa Within the contrcl ot tho unltod NOtions t or petroleum, conl, and whe~t ~hich the ~a cnnnot rendlly auppl.y, 

II. l!conc.ic Bonot1 te Dorivod by tho 
tln1 t od U'\tiona trom Spnin 

t or hl~~ont.grceont(tho United IUngd0111•s ool.o sourco of supply n oro ovor 800,000 tone ~~o shipped ~1YI end lte 
Regraded Unclassified



206 
prl noipt'.l a:lW"C41 r or. • our) (12 \o 1.6 tb:lu "" tlnalra ennmll)') , p;rritoa 
(240, 000 t one ~ lKl), M4 p~t~ arJ.ta (.SO, OOO tone in lKl). Bl'itel n•a 
smpoz:ta or ci trua t'Nita. olho oU.._ aDd e.pr1oot pulp trcq__Bpdn Juno 
oleo boon IJnportr.nt t o bor r ood oeonocy, but those ahipi!IOnta ll'lTO boon 
grof\tly roducod ~ thQ Pl\&t yo~ 'Qoco.~~ao .:4 tho ablppb:i aJIOrt~.ao ODd 
l ArBO Spr~ish uxporto t o tho Axis . 

With the exception or cork, the united Stntea does not now obtai n 
CJIY atretegl o 9%' ari tio/\1 mntori ols trom ~n:. In liKl we wte ebla to 
tmpOrt nlmoat 12,000 tone or zi.nc , 124,000 t one or pyritsa, aD4 10, 000 
tone or corte. , llilt oxport r.nd eh1ppi1]8 rostriattona 'ii!POeetl by the ~~~ 
bt'.vo proventecl,.ua rrom r ocoi vtng during tbo C\lttcnt .,...r ~ aigntrtaet 
(l~W~tltios or"lJIIport~t cOIIIDOditlea. Etrorte U.0 DOW joint!)' baing ada 
by tho unitod•St<ttos CCIIIDOrei ol Compnny e.ncl the unttod D.ngdClll ec-oroi l\1 
corporP.tion to Cbtc.i.n atr~togic ccmnoditi11a i n 8p~ifl bch tor preoluho 
and supply ~a~sono . 

! III. :J:xport Policy Tow~.rde Spr.in 

Tbo unitod. N".tione • policy tomu-d oxporta t o Sprln hll.s been to pro­
vent tmy ehlpau•nts ot COIIJDOditios i n abort supply or ot those 'lbich In­
vol ved n dnngor or rooxport or substitution t or exports t o tho anomy. 
Jl'ood , tobacco; .c.nd petroleum products ( both troo t he. t:lr.itod ~toe and 
t ran s ources Wldor our control i n tho vostorn hODiapbo?o) hnTO boon tbo 
prlnclpnl po~ittod exports t o Spnin. since tho entry cr tho United 
St'ltOs into the Tl".r . ho\7avor. thoro h-:s be on " r aOXQillinr.tion. ot' our 
policy on potroloum ohipmonts , bcccuso or reports or divorejon to Axis 
uso . During 'tho· tirst six months of 1942, only eo,ooo t ons ot ·potrohum 
products norc llBimittod to enter S:min rrom· sourcoo in this bomiBpboro, 
oboro~s during ,t~o onm~ poriod or 1941 ovor 200, 0o0 tons uoro p~aeod 
through tho blockade . An r r esult of this r oetrictivo ,policy, stocks in 
S)r.in ~vo boon reduced t o lovolo eutriciontly l eo to provide a~ ~aaur­
nnco •gci nst d1 version. A c'U"Otul cilock on ot ocke r.nd intol"Ml o11 
l:IOYCIIIOnts ia rr.int~inod by Bri tish r~d Joooriar.n cbaorvcrs in S;mi n. 
!11th r oopcct t o r~od imports , u gontiM hns l ".r&ol y roplncod tho OT.itod • St~tca ~o ~ source, ~.nd !ll•cz1l h:ts boon Spl'lln' s pri ncipel cotton supplier. 
Tbooo oxports ~ Lntin ~orion bnvo been rc.sul~to4 by tho· ~oakndo 
Committee i n Lon~on through tho nnvtcort (lUOt l\a ost~bliahod t or, Spcin on 
tho bnoie or tivorngo 1933-34 i mports , 

Soon after the effect or the restrictions impoa•d dUring l942 on 
eXports to Spain began t o be f elt , otticiala of the 8-,.aniah Qo'YIIrDUIIt 
expressed an interest in the possibilit y of arranging a bsrte~ deal wbereby 
the UD1 ted Nations may obtain increased quenti tieo of Spanish goode (mainly 
tunseton , olive oil, mercury , zinc, cork, and strontium sulphate) in exabenge 
rar petroleum producta-and other O<DP"ditiea (•inlY ooalT copper aulphate, 
rubber , rumnont~m~ sulphato , nsboatop , eta.,) . An ottort would also be made 
through thie· oxcbango to eupply.S~ain w~th certain agricUl~Ural produata in 
return for a h .lni t at1on on bor illipoz4.'8 tro1n X..tin .Amori~end her eXports to 
t ho onCJny. Tt.is proerrJ!l i a aurront'i:{ b'oiug tol'IJIUlo.tod i n ~roparo.tion tor 
fo~1 disouesion rdth tho ~cnish authorities. ~ Pending c~letion of such 
a bnrtor 11rrcngamont , tho Ullitod St ntos C<Dnerci nl Oompnny' ~.nd tho 'Onitod 
Kingdom ColaDGrcinl corponti on cro OIIG~.aod i n a j oint progrcm of procluatvo 
bttYi~~~; in Spllin, pt:rtiC\11-:rly diroctod toWl'.rd doprivins tho onOIIIY ot tU!l88ton , 
arv l • hides nnd skins, c.nd olivo oil. 
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• 

. . 

lood and. !odder 

Citrua tnt t.e allj! P"l» 
Ot.her !rul te and !lUte , 

• Claluwd!ilh 
Veeet.ebl .. 
011" o.ll aD4 oilae.U 
lodder 1 • 
Live ulmtla (~m~~ber) 
Meat 
Da1ry productl 
Cereale and flour 
Rice 
Sw,;ar 

• 
Coffee and cocoa 
11De 
Spicea •and herbs 
Dri~d eg;It 
Seeda I 

0 

J 

Other atrlcul~~al products 

lnduatr1al raw materials 

Iron ore 
Pi" iron •• 
Steel and ~anufocturea 
Scrap iron 
zinc: 'bleD4e 
Tin iogote 
Copper and bronze aheeta 
AlUIIin'llll abaete 
Lead 
Cork 
Hidea, aldna , leather 
'lool and ~J~Mu!acturea 
Cot ton 41ld manufacturea 
Other textUee 
~otaah and other fertilizers 
Turpe~tine, resin 
Rubber 

. Petrolew 

.n 

• • 
l l 

I 

I 

.336;000. 
C' I·, l w626 ' 

:ae,ooo 
o&,aoo 

lO, ?00 
700 

13,1»0 
22 
25 

• 

12, 000 
100 
850 
300 

15,000 
2,500 

20 • 
1,800 
6, 000 

334,000 
115,000 
2 , 600 

10,000 
30, 000 

90 
,. 36 

• 14 
. 8,000 
23, 000• 

li ,OOO 
1,300 

700 
2 ,;1:>0 

40,000 
30, 000 

120 
500 

'Ill • ~ ' I .oaaed on aooret dat a. furniahed by the liiniatr.r of JlcoiiDGiic 
lfo.rf'\io , Rocordu and Stnthtics Department, April 1942. · 
I n some co.'aaa ~ntormaUon wt>a available onl7 tor ten JDOnt.ha 
and 1t wna :>oceaGarJ to ad,l\l.lt tho tigurh on a year)¥ bnah, ' 

• . . 
- 1~ -. 

,.. . :1 , 
II 

. • t 
/; , ' 

: 
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. .. 
Ulll ted ...... Pltaa&fQl ~ '• tor Oo.-.-uoa, 

lKl aa4 ftA' .nr\llr 194.2 . 
(lleVt.o t o•) 

-· 

COIIIllod1 '¥ 19C lln, ·qaane• 
194a . 

• , 
Cork o.nd manufa.cturea 9,'325 492 

Pyri \ oa or sulphide of iron 126,260 -
Zinc orea, except pyr itea 10,745 

Quicklilver or !IIGrcury 3.6 --
Iron-oxide and iron-~droxidc 4,603 
piep~ente 

PotA•atum chloridG, crude 12, 7'¥1 # I 
(llutiato o1' potash) t 

• 

Source : Depo.rt:nent of c011111orco. 
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llaco11 
llUit IUI4 Cl' •• OY&~tle4 

<~·-11164) 
'lbea\ nour 
llonna , 4r1ed, excep\ eee4 

' Peas , 4r1ed, OXC4p.t aced 

Poanu\ oil 
t 

SuallJ', rof111od 
Au\omob11o Ti r oe (No, ) 
Cig;;>rottoa (TbouaQnda) 
Tigh\ S~YOI (Tboual!llda) 

Wood pulp 
lteroaono 
Gae oil and diatilln\o ~1 oil 
Roaiduo.l f'wll oil · 
Po.raffin wa:~~: 

~\ 
lloctro4oe for turnacc or 

electrolytic work 
Tin pln\o :utd f ng&ar' tin 
Wotor truck~, bu.eoe, o.nd 

chaaeh, new ( 110,) 
Ammoniun aulphnto 

Sourco: Dopo.rtmont ot Camtorco, 

. ~ . 
\ 

• 

1942 

1,371 

516 
664 

3, 56& 
135,481 

946 

1,686 
8,214 

7",771 
·146, 248 

1 ,985 

9 ,164 

. 5 
49 

43 
2, 036 

-

-
-

' 

ll, lO'l 

--
I 
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lH 
• 

• 
oermnA7'• ooaq-.at ot NoJ!WY aliOS D6~rlt c~111a4 111-tt. Slredea•a tlaJI!II4C1110a 

11po11 u.poru t or ftl<.:JZtcrtt'la all4 tuol8 o~u-.d a drntto abttt" ta ;..atia ·-tria'.. 
~edteh 1nd11etry 1e working largely tor tbe anomJ, JXporta to Germany baY& al• 

moat ~o11blod 1D Ta luo ainoo 19~9 ODd now o~rlae 7~ ot tbe total, aa o~d 
1 dtb 1~ befor e tbenrar, At 'leeat' 90\C o'f!•8wel1'tell' trel!o tf coitttlleo! to 00auptc8 

&~r>pe . control ot tba Skagerrok 1a ccc~lod by tborcll&h rcl'll~tloD ot 81f0• 
dieb to~lp 're.do by, ~ o~aa~~T, • _ ' • .. t • • 

swodieh Oxp.)f'k. 'o OoruDJ were •cluod M · ~177,~,000 in. 'letl, a ~~, 
ably big!!. filloll'•. oonaldvi.Da Slro<l-n •a poplile.tdon of only al, ~ lltlUo~· ~· to 1 the eoor.eoy ot SWcd14b atlltht~oa, • 'it• bea beretoo'been tmpoietliUr 'to obfbt a 1 

· 
tllll pic.tiira ot Slrill1DD 'e trcae wi tlf 0110111)' -e'lld obdipied area a,' ~ HOw;eltoJ"o ~ 
m.:~et ioportt nt i tan in oxporte to Germony wae 9,5 lltllion tons of ltlp IJ't.de ~ 
iron ore , Tbh q~ntity 1a about equal to Gemhn imporh from soro~tn 111 1931, 
ODII repr.oeonk claDat· t.lw Gtlre GE>niill NQUlrementa for tbh t)'Pt Of or~, 
Othor. kllotiD exp>rte to tbo Uh 1.ncluc.a 16 ,~ i on, ~r flirrO·dlJ)ye; ~.9?9 . 
t one ot cbore•ol. pig ~r:Jii, t11eed ' iii •rm,r pl~tli); '~;ooo toni ~t ~roD clid ~\tel, 
ml.linly spccir l eteol, moinly apccisl a'totll; 25,700 t one ot pyrltea! 3 0000 tou ot copper; 490 t?ns or tin; 1 . 6 milll?n Oll'oic motrea ot lumber; 770,000 t?U of 
wool\ pulp; na •well ~< a l!IAichllll1'7 3n.( meoht.ne t o1ia1• non terro11~ oro a, loPt\ 0 u-; 
aonto , pe.por ont Nbbar. 

• 
It le &leo len~ t ile\ lli aptte .:>t aucceuhe 'p.JOI! h&neah, SWoColl up.>r• 

ted in 1941 ~ve:.: :n:;ooo •:t'onltl ot !bre~d grcina ~• "ell u import"ont q11anu t1ae or 
tlo~~r , bre~d , or.ta, a11g11r, potatoes , moot, PD~ blltt3r. Tboao oxp?rta wont IDilin-ly t~ Yinlend, : __ - :.. ___ - • 

;31red1ah eeala~noe to tho 0118:117 has ol'ao bean, ai&Diftcont 111, tbe rlol~ ot 
truaporte..tloll. n l' 1940~ ' SWeden 1ma t o re o~ to"aand SOO rai).n.y cere t o 0.~ 
in or~er t o tacllltetc. ~·1 ah1PmODt of ootl to sweden. AbJIIt aoo,ooo toDa or 
SWodieb obipptng ta renhorlDJ V~ili8ble aee~~tbnc~. t~' tbe German merollllnt 111fr1U 
iD the Baltic and by cer1'7111S lrojl oro _trom ~nit ~o Go~ »?"•• SWodlab · 
ehipyarlle in adAttion lo rope1r11l8 Ge~n' oblpa have accepted o~ere to · ~ld 
150,000 t .:>ne ot abip?ins r pr oOrmnny but ect~~el conetruotioll baa betn del~yod 
~1nly becnuao ot Oe~ny•e t&ll~~re ~o deliTtr c?nponectlon C~?tltiee. 

In '~~or t o. ttnrnco tbe
1
boa!7 .GermAD import b,lrnR• in tr .. ~e with Swe~aD, t be heavy Oermen import balance in tredo with sweden, tho SWedlfh goveraaent .bfta 

guar~ntced c· crod i t .,t :~,000,000 t :> swe~tab oxp?rtere . Tb1JI cre<l1 t IUPrtntee 
ie ab.)ut to be 1ncr~rsed by $48 0000,000. 

Ge~y twa ~'U9 reoolvod en imp~rtut milltllry c >ncouion k,. Slladan tn 
the 'er~eaiJn "tJ dltpRtcb troy~• beck an~. t?rtb t .:> the FiDDle~ end Morwesten 
fr >nta ccr, el swodtsh torr1t1ey; Whilo tho 1t11oope •~ n?t act\1811)' QriU(! rt· 
tho ttmo .,r • the1r 1'rrna1 t this is >! 11 ttlo O.lnaequonoe GO all thofi.r . aqutplleDt 
8 Dd auppli~a aro I)O~itt~;. t l) be aont aep~ l'ftaly. . . " 

In rot11rn r J r all thoao bonottts , GormtDJ a11pplloe S.odon with Q epecltled 
an::~~nt or cJel, coke, cr~~do iNn, n~ otool eeaontbl t<J s-o41ah 1n4111t1'7o ~• 
Ull oa cbomlccla nrul ".>thor tn~uatr1ol pr.>ducta . Aotllal Gerllltln dolivorloa han 
fallen tar bel~w tboao Pgreod IIP?n~ 

- 16 
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• • .. ~. t • ~ ,. ;t ' ., t' iJ .L v 1.11 1 II · EQpJumio SButita ~hod b1 tU -U~~lted Att~tee 'fl'OIII ' Siile4eao • ,. ·~ • J ) •• T"" 'J 'l'le eoo)nomio adv!}ntesu roodv.cl. b1 tho 0111\ed Steto• fJillll S'led1ell .~ aa. r.t preae11t -u. Aa a roault , t Oomen control onr SWa11ah trnde , el!l>Or\e \o the lll!J toll, Sttto, in 1*1 ff!ll to n,ggp_.990, ,or 1~ ot. noraoL. 'Dioae .. rt c~. poeod oa~at ~tirol1 ot ateol etrip, , btlll bUCT1JIP, f\11'11, 1114 pape11••• ~tilt unit'ed ~6tll•' Qlltry, ~~~t~ the war, QoJ'IIIfllfo 11\tPJ'111!1d SwaclGII that no U;IJI'bo*'­ever Wo)ulci bo par.lli\tod t, tAu UIUted statoa or &Ill' ~tber Ct>U\rllll 1D W. Mlll·l a\)horo ox?.e\l~ s.rs•~tina Qlld, Cll1lo, 
0 ' • , • • J • 1 · 1 • . • 1. · .I t. , "on the other bon!'! • iho Ullitod .S,t.ru.e ia reoei·'f1J1& auta.teaca t ·roaa,U!J.t •or­ti?n ~t \hQ· Sl"ladiah Mrctwnt merino kept :lUUHe or ih hollo porh n.n Jf)J'ftf. •a~ conqubz:ed , fitt1·t )Ur 91rel\h~ 1 'fOaeel!, &88J;fl!'till& ~119, 000 •oaa, rara• a\ ~ preeont o~~rnti~ out ot .~~ric~n P'~te , o • , I o ! • '• 

,... .; } . . . . . . . 0 

.. !11redun baa i$iV~ tho Ulli ted Stntca en )re.l co-.itment t:l r'aiat •'Xi a~ .. ai~n, · ana public atetemanta by sto41eh government ottieisl,~he'fa inilen~ ~~ a p)lioy ?t arme~ neutro.li ty ~·)uld be t ollo•ed, It ia undoratood that · SWeden 11 coop~re tilll with Graoat !~,rite 1n by porto~ cor~ in .ani~• .in the Jll.ill~·~ tad dipl .):u.tle l)hord''1;p.~cb d) DQt ~ilpnly OOJ:!?l'OmiaB ita n._u•r(l1~ ·• 
' • • • l III. E:rp~rt P~U ey Towacie SWeden . S'loUa!l trGdeo)lna beenlU!itud b:r the 6lii.)UIIt ,ot aJtippiQ8 lpl.CJt.IIYdlable, ainco by &:l'l'fo!lle.ment' with tho Britiah tnd Gon:~Gn go.vorlllJI!In.ta 9nlT; !5 s.ot.ia aii&JI each-~nth 'n~ '4 Uuora' a :ro~r are al.l, ae"d tnr~U&h· tbo blg.c~cct•o· FOohtutta. •, '>loly t :.r ~e!l'th_o~ll~W~pt1?b , mct,erielp wbich would not , if t~r tell into tile" o!I.Y ban~a . :conatit~o en Un,ortcnt o'ntribilti')a t ? t\l• Ool"t"fll Jter ett~rt llne, · subject ;to ll~cntic n n l:r c~nai<'ct":.ti , n1 , be'n. lice.nfed, T.rr.!e p ~lio.J ~~~~~· sweden la no• boilll" r.>Yhud· by a epoc1'1 sub C•>"ll.otittce ot the 80"~, uiu baa, atu~icd Slledon '• raqutre:~~enta t or tho "third qw:rt~f, .Jt l9l~ .- It~ Jie,O" _l!ill,o~ aubmitte~ oaopemtoly t~r I"Ppr:>vel by the aoor1, -', • · 

0 

.~:.rti to SnodoD durins 1941 cmJunte~ to · 20,4 qilltJh dql1~~· an~ 1Dqlu• do' tbe rolljatna ttema: ' · . 

Dried tru1 t1 
Rice 

.. • !( • 

li!IW ~~tt011 
l 

POtr~leua aDd pro!ueta inclu~ing c•i~ti ~n ruei 00&1 ~er ir~uote inoluuins t oluatia o 1 Aircraft llnd po.rie 0 

, I Rubber an4 manutacturoa, • • 

.i . 

1 

0- 016 -

' ' . 7,140 tuna 
101uo • 
17, SOO " .1 
88,000 Bbla, 1 't ;160 TOn• . 't 8:52, 000 

; ~ &0!5,000 

Regraded Unclassified



L t:J:Om :. .... 1 ~te:zr.i :EOY.t 
( ··)" - h' • ) 

Kl!O.:N :l:'IYJJldli t:.X!'Ol<l':i TU l:.WIY QOI.Ifl'lllill:l 1961. • 

(tigurM ue lJl ..utcrwa 11111 ... • otbaowi• ~) 

• 
' 

!1: 

• 
Veget able oil• 83 ~ ~ Fir extracts • 87t 
l.lmlb.ar (etnndard.e) aOo~OOO 170 ,~{ ~ IOOd pulp 600, 000 
Qrude rubber 3 
Hides w:~d altins 6 

~J Coiton woatea l2 
Lubrioetill& oil -·- ~~ !I· • ~ 11·'-59• Iron Ore t 9,6@;0M 
Manganese ore ' -~ &l, ~ ~ \ 

Cbrome ore 803 
Pyrites 85,735 -~ ~ 'l'wlietsn o1'8 ~1 

HUIIIIIIIlite \;1 , l7 !!. {' i/. 
r erro-a11oya (chiaiie , t\UI8etem, · 

1118Jl8all&ee, molybalum.), . 15,371 990 465 
Chiii'Ooal pig iron 33, 000 !I !I 
Jenutaotured 11114 aemi~aotured 

-.f :i iron and etee1 38, 000 
Copper 2 , 655 
Leo.d 180 59 

Tin 467 l8 ~ il1oke1 1 15 
:>f\1' 

001!. 

\',;; .... "": "'• t 

.I 

209 

'~ 
8'14 

100,000 
'1'10,000 

a 
6 

a - . 10 
9 ,ot9 • '188 

eo 
p 

811,'1~ . 

&. 
.~ u 

16,816 
~.ooo 

• 38,000 
8,986 

&151 
4'19 

16 
~ 

i 

•o.111a to t he partial nature ot the swediab atatt.tio• tbia table preeeuta Olllr a 
trll6'DOnta.r)'' picture bf SWodiah exports to the •-r. - -
!f.lot 1'8ported 

W!lnyon pulp 

- 1'7 -

• 
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. .. 

Oomodit{ ........ .. .. ..__~ ----:. 

lbeat 

e a,. 
l>~l r Oat a :Xl. . -·" . 
ll ,..:. 
•I 

\ S! \ 

DOIIIIIDIE roaD JIIPOllft, 1941 
(llletl'ic foil•) . . ' .. 

.,. ... .. .. -

:!,02'7 
•• 

r 

--• 
• 

1 a .ru:•~"'' 

. ' 
• DOll IODJE Ul'Olt'l'S 01. J'OOD TO J'IJLARD, SIP'l'JMdR 1940 to • . liiOv.mla '1941 

, (lletl'ic '!en a) 
' 

'!: 

1 . --------~~~--~·~----------------------------------------~~ t ' Oommodi tz "" 

' • ~ 
• 
• 

< 
Po.t.atc•L -----·---
llut ter ' 
Pork Ql1d other ~:~e~t . 

• 18 " 

!@.ntttr 
•• 

21.,'000 :.1 

11,000 

3, 400 

5,,000, 

~ .. ooo .,..... 
3 ,900 

3,700 

..w : 
" f 1 r 

I 

' .. 
.L 'i • •\1 

Regraded Unclassified



.. . . 
• • 

.. 

SwOdon: UnitOd Sio.tea Priaoi pal Imports 
1941 and Firat Qu&l'ter ot 1e4.1 

.. 

COIIIIIOdity 194.1 J'il'llt ~81' 

Iron and a~oo1 mill monutacturoa 01, 673,000 ~.ooo 

Tool e 165,000 31, 000 

Bear 11168 ?61,000 

Paper and nanutacturoa U9, 000 

Leather canutncturoo 632,000 2, 000 

Iron a Dd ot ool advanced 
lllllllUi'o.cturoe • 37, 000 

.. l 

. ' 

Sourco: u.s. Dopartment or C<laii!Orco. 

210 

-----~> ~-----.~·~. ~~--~-------~-------~~ 

- ·19 -

. . . 
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• 

Swede: Pr1nc1po.l th1ite4 Statea Export. Durlnc 
19U aDd the J'ir et quarter ot 1~ 

• • I 
(Quantity 1n Ult~io Tona 'OJileaa Othereiaa Shown) 

Ulet aDd -t produoh 
~f.al o~ and tate, e41ble 
IAatbe:t-
Rioe 
Dried beens 

Dr1e4 trutt 
Rubber and-IIIUiutaoturea 
Navo.l atorea , fl\111!.1 1 reeina 
J'ield and garden aeeda 
Tobacco, wmanutactured 

RaY cotton • 
Cotton 181"11 and thread 
Cotton duck and tire tabric 
Petrol818 and product& · 

(including aviation tuol) 

lron and ateel adnnoad mnutaoturoe, tools, etc, 
Elecitrieal miulliinery end iPP8ratW. • 
lnduatrial machinery 
Ottice applianooa 
Agricultural machinery 

Automobiles, parte, otc , 
Aircratt and parte 
Toluene 
l!adicinala and pharmacauticale 
Ind.uatrial chemtcale 

Photographic goode • 
Sc1ent1t1c inatrumente and apparatus 

Source: u .s . Department ot ~roo, 

N.s.s. · Not eeparote!y ahown. 

- 20 . • 

. ·168 
64!5 

$506, 000' .. 
9 , ,94 
1 , 406 . 

9 , 498 
$605, 000 
$1.23, 000 

~., 

1 , 260 
. 

16, 398 
$1,980,000 

.,152, QOO 
Ctl89iOOO 

10, 520)4, '1', 

$114,000 
~21,000 
0335,000 
~661,000 
$243, 000 

$997, 000 
$252,000 

1,042 
1)208, 000 
$142, 000 

$1526, 000 • 
$218,000 

9U 
H.s.s. 
N.s.s. 
N.a~s. 
N.s.s, 

~ 
$27,000 
N.s.s. 

1M 
~ 

. 160 
$!586,000 
$?8,000 

$701, 000 
~0 , !52CII.To 

$30,000 
020,000 
$50,000 
$47,000 
$13,000 

N.s.s. 
N.s.s. 
N.s.s. 

o,ez,ooo 
~2,000 

$11,000 
$28,000 

Regraded Unclassified



211 
S1m'ZIRLAND . . . 

I , loo-.10 AHiftuoe w 'be .._., 

Tbe CODilUOrt Of :Lio,:.e lly \be AUa, CIOIIIbiiMid with Slrl .. dlr)l '•1111 ob torw1p 

trade tor essential raw materialll, tocicl and tha maillh118110a or e11Plo1111eat baa 

brought about virt~al.ly oompleta l'll8111Y control ·o..,er the S..iee -IIDI'1Y, ftKh')r• 

tivu r urcunt or Sdau fo.ro1:;n 1a'l1<1o tbl' Yelioo) la 1101'1 oarri'ed on with a:roj)!.u 
coull\r1ee./ Tuu ~u~iuu o~ A.ite e~.~ato"' oont:rol 'o all ita bordere baa pn 
t~~tihtll'land • • torai..;n trade e'ntirel:f :.Ddor ~~~~ re,;v.latlollo 

,lD apito.of lh ~l 111M (pop, 't o& ::.illloD) aDd :!lila~ ro-.roea, Slfitaw­

laDd is male ina a e1sn1t1cant oontr1'but1on to tba en•• • "'V 11rtof\ pr~noitJU17 . 

d .: ~JJ.IIlhr o>t u1uuit llkilled' labor. A ~ajor poU-t ut tho &.naa ,..tob, ol'lo'tieal, 

~~:etals, and machinery iDClustriea is harD811ed to the Oe~ah <.'lOr r JaolilDih 'A..WIOJII' , ~ 
t he <lOst 1.mportan\ 1Ddu8tr1al products axported' \a eniii!U' and occUpied terri to~ 
durin& 1942 were ?-8,000 \one ot 'al.UIIIimm an4 manufacture•; 10,000 \one ot cbci· 
~lla, maiol.y iDduetrlal; 237,000 tone ot iron ora; SS,OOO \ana of iron and eteel 

JoraP; 5,000 tone or i:roD and ateolmanufactures; 2,900 ton~ or cotton hxUlee; 

~$0()W 0U(}(j ut CD(liDilU I·UIIi UtOlliDt:ry; t2l,000 0000 ot watchoe, clocks, and 1110'1:8-

mante; ~lo',U(j(j ,....vv ut d10cbiuo i.ooh; $4,UU(I ,000 ot airplanes, autoe, tll\loke, bi· 

cycles, and porta; and iS,OOO,OOO of 1nei!IUDI8nts and apparatus . Tno raw material a 

and tuals which 011ablo &tio tao\oriot~ w vroauon thcuo ~llu tor oxl'l)rt .uro tor 
liW gull\ jll.ll1; WjljlliW Ul 0omnA)' • • 

Gomun rcquirw110nt11 tur tl.mo fuuoM ;.,..,., 'o10W1 to " l<!'uut ut..nt euUatied bJ 
bu Sldss vmtab 1nduatey , -.lld lt\l'l:l'l qua~~tith• ot"llhHl encl.Des, torpedo .. , u­

\1-airoratt ~ns 8lld ll.lllllllnition are also auppl1ed . Bltports ot munitiune to Ot:r­

mcny increnaod trom 9.9 lllill1un dullnre ueturo tlte wnr tu 47.8 111Ul1oa drollou'a in 

1941, S17lall t ucturi&a • ..re i.n eome caee1 ' lea eed b)' Oemoey 'ld. placed Wldar- 0.. 

M n ~a~vcnia.ry ooDaiAion .. 

AeuhtUJice to .the e~r.nr• e \'ll'.r ottort l111B loleo boon 11i'ftlll 1D the tiulb ot 
~uuu .. s uucl tr..neport. Swit.. .. rbnd 111 ex}:ortina to tnii!IY areae frcm 80 to Bef 

ot ita tot••l out))J.t or ul11otl'io UOIVul' • S"laa r s 1lwliy4f.'.ozu ueud oxtunehlll.y 
in the trattio between Itcl.v nr.ll OolT.IM)' , tram 30 to 40 trllina poor d 11y P..I81DS 

t hrough Base 1, 

Although Sldtzorlano hHe " s criuu11 lilltiaicnc1 " ith zv•uuot w f,)Od , i t a• 
lf.Jrt.,cl r.,lutlvely lorge quantities to tbe eniii!U' io 1941, Bltporte ot tooa io­

clulliJCl U ,O<.<i louuu ut c .. ttl"i l,VVC tou~ ot ' '"'"t; 4,400 tone of treah mUle; 
3,000 tons of condensed milk; 12,700 tone of cheese; 28 ,800 tons of treah tr.ult; . 

1,000 tone of proeenee aDd 10 ,000 tooa of wines. In r eturn, O<.trlllo.uy hl\8 •P­

.Pllad So>ihurlUilG uitb l")tntuu .. , au,:ur , end fertilizer, 

Stl1s3 oanxe have: !ll.w cwuc " l$101'v10u u t ""'"" YcJ.uu tor th" &.11111'\Y u~~UM>Sin& 
In a large IIUIIIber ot tralleactiona tor Oerr.nn aoc:ouut . 8:-~h• , i\Jrt4119o1888, 11114 

JUtb Al:o«ric:ru t curr..aJCius ur" 1r.uliu ,..,,.lluillt. t<> t it" Oente n ti<JVt1rlll':unt unci l>><.~Jke 

lu rvturu fur Oozr.nu belli ,,_.111 ru1d u, s. aollsr nutuu uttun GOutho•<tud trum 
Wll!jllurtod <:uult1.rhu. 

. Tee priuoii.-1 Oer-JJW ... ..,rh w :t.lltz•l'lam !!t'fl cu.,l , iron Wl4 et<*l, -
•iU..ey "'""' toul• , u};,...{u..J.e , 61..ctrodorr• tdod terUliMl'eo PO~Iltooa , .,~, eD4 

:~··"'"u u~·oo IU.IN uoont, The ~rooe o-roo:;~eut bet-11 S';'t1t1:0l'1MD M4 Oe~ 
uu.atlrut . .,s the dependant '?081t1on of the Stlioe, Unuor tll13 114!1'CIIr.en\, Swi zor-

l &lld baa agreed to uae 40f of etipulated Oor::•nD iron ahipnellta w IIUIDJ.faoture 

- 21 -
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. ~· • • • 1' 
Ill ~ Jzpoit Polter ll'o-.r4.8 •lwUilerl.Nid, • •• 

l'•• """· ' ·' ··J ... •t t 
' I a J't"bWUJ•lM2' t'l» Board of lco110mic Wo.rfan .,re .. atel. for .the~oo•turaUo• 

of \u :11\ookad.o Ooa:ti\\eo 1n loolldon a. projloetd rnitioal of poliq towt~i~ra46> 
with Switurlond, buod upon the beUof that tho onCEcy" - 41r~b b'-n•.UC 
troc 8w1n onreeo.1 imports of food, f odder e nd to:c~Ue rnn 04terio.l1. In 'flew 
of the ht~e r _.laUOD.Rip to the CUli:Q' 41111 the fact thAt ~~ ~1 pro"~· 
cult \o COIJ!ide~ed ~ an entit;v, it wa1 propoeed1 .> ' • • r 1 • 

l • 

(1) !o prohibit enti..r~ thO 'export of induatriol raw sterlalf, ~11 oM . 
equipDont. • 

(I)' . f.~~;mtt ~rt. of · eonaucptton coodl Md health euppliee ordi~l~ ,. 
il:lporte4 b7 .~~ntaerllilld, onlr lf the7 could i~ n9 '!'BT·a.aeut the an0£11, 

• • • • J • • 

(3) :Po prohibit export of eerto.in f oodttufd and t'xtil ee"mch 11.1 v.Ptalllf 
o1l1, frllitt, oottoll llDA ' wool unth SwttaerlBDA shoUld caara~~tte h atop .xportl 
of the1o or lil:lile.r oe.torio.la. to tne ·~· , ; · · · I ' 

('4)1 lfo re)Ulde exporte of· other food ¥4 fod\ier in order to ~~:etept 1\o 
llwiherl~ h911'-&lft'ln& the -mUro burden qt J.U requirll!""nte fi'Ofl! ~PP~ 
ovet•.a.e •Cure... ~ .. .. . . . . .. , 

Thh policy ~ cloaigned to bo floxtbl o a.nd wc.a i~tend;d -:,; G 'ba.r~!l!ll 
woCLpon lu an effort to obtMil auitGblo econ<lOie Alll1 political quid Pro @ 1 ... 
troe~ hUaerllllld, I\ 1IIU procontod t o the ~loc:lc84e'Coadttoo 1n ~·bo\11! · r 
tho rlltricti'fo m-e• oni•-sl4 1111'1114 not boon ~ draaUc efftc' ~n 1'l' 
AaoJt,l.can rolaUona, aDd 1u fact 'IIOU14 •''laDlcte the llwl•• vill .to rotl•l O.lliiflft.> .. 

• !2 .. . ... 
Regraded Unclassified



21.2 

At present nesottattona Oil thla ·baeia an- bei.JIC oo~otllll ill Lolldao, pants­
larlY with a vtew tow.rdol rtKhlotloll ot 91:1•• molattl01'1 OllpoJ'ta.uD4 •llllilllt\loa of 
roou Ullll to:o.tilot ror.lll>rt8 to tha en~. A l"ntbor ClOr'l'lliiX arraDI!•&t, llmllvt .. 
the barter or certain soode needed b)• the &nes .,l"'\11 in ret ur11 tor ..peo1aUze4 
c.am:raetures , and a IIUI!Iher of d1Pl<lllllftl<l alld m1U.tar:r tDtall'ts-e conaldaratiDDI, 

ia no~ under diseusaion. 

J L 

,. . 
t .. 

- 2S -

' .. • • • 
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.. 
Principal United Statal bporta to Swttaarld 

Dur1.,Dg.. l9tl IIDil tM P1rat QIIU'ter ot lw. . · 

. (~uentitY i n .:etr1o ,'i'ona 'uniNe cnllorw1M ihCMD) 
I 

co,..,od~ty 

s~uaego out~· 
~~~tl oila end r~ta, odible 
!Ait ther 
~~ end 'Mnufeoturora 
Com 
Rico 
<lhort 
Vo!;ot•blea E {>reperl'.l:ione 
Jrie<\ f'ruite 
Vegateblo oils, o~ible 
Sll!:rr 
R~b~ar and ~utact~roa 
?iold and r;r.nlon aseda 
·robi\Cico, urne!lhl'noturcd 
iton Cot".;on 
Cotton Due\: ;' tir~ fttbrl o 
llool ... r nuro.ot uroa 
'Reir , lml'J>nui'cctl:red 
I r on ( Stool :"le.!l l.~t'e0tt.~rQ8 
i>lect r ier.l ""'chl~ory r' 

ep~oTa:tua· 

lnd1~trirl ~cnlncry 
ON'tco c·>pli,neoa 
Autoo ar.d .,nrts 
Cocl trr prod~cts 
J"ciUGtrhl c>utoicrlo 
?hoto::r r,hic GOocl& 
So1ontit1c ~ protosai onr1 

~ ~tr~~ta ~ npprrr tuo 

M7 
7118 

0128 ,000 
-~271! ,000 

8 , 924 
:1 , 0 96 
!l , S19 

·.212 , 000 
2,497 
:s, sr.o 
7,5SS 

.:,2311, 000 
.,.,. .s.s. 

2,765 
2, 6ll7 

~210,000 
)2513 . 000 
~301,000 
'·31~,000 

;.:!13 ,uoo 
,2~'1,000 

,121, 000 
111:,,ooo 

,211, 000 
!277, 000 
·,znu,ooo 

·200, 000 

f'.s.s. - - Not eeparetely apeoitiftd 

lirat ?:ur~rtor 
1942 

109 
76 . 

11.s.s. 
')1:58 , 000 

u.s .s. 
488 

K.s.s . 
ll.s.s . 

1<!.' 
4n 

5, 0!11 
~M.ooo 

442 
22 

,,.s.s. 
}11,000 
:;29,000 
u.s.s. 

·.2o,ooo 

)13 ,000 
:f.s.s. 

;4!1 , 000 
:; 2.000 

•!.s .s . 
•I.s .s . 

$11,000 

-

Regraded Unclassified



TV·· . .. 213 

t 0 •·· l t..\ :l t:: 1: · -: 8 I te:t"J:: • , J 

h~! i 20' Dill! '11:!;11'!1/t 

• • • • j <' ~· ! . 

I 
l • 

• ~rinoipnl .UPJtod; Sts to• Import! tr~S~·~orlrpd •<t l 
Du.r~nc- i'DU nr ~~ Fir! • . ?~ftor • .ot 1e•2.. , 

1 
J -

. . ~· q 
~ . . , 

·' r r 
l C011111odLt:y~ 

' 
I 

I 

Choose 
Lorthor ~nd mrnu.frotu.ros , 

pr inciprlly wo~ons shoos 
Cotton ornufroturos , mrinly, 

hrndkorohiofs , lrco otc. · ., 
Flrx, hemp, rnd rrmi o onnufroturoe 
Silk bolting cloth 
lkt brrids 
Procious stonoe r.pd ,imitnt i oua 
Iron ~ n~ ptq9l r~~no~1 1 , • 

mrnuf~ot~roa end mr.ohinory 
Cor l trr pr oduct• ~ 
llodioinr l rnd.,'Phrrproo!4iorl propel , 
Sorp rnd tll il.ot proprr(tiona 
lluaicrl inetru.monts, prtts , oto, 
Clocks, wr~choe , clockwork · • , 

ooohridama ~nd p;.rtl 

0 

( 

d"( 
:~aq, 

~ . 
71 

• 
.a 

1 

liollr rl JSolloE•~ ... . ):! 
•. a~.oooi N.s.s. 
CIA' • 
. 2?0,000 21,000 

I 
.. 870, 000' 110, 000 
~.ooo 8:1 ,000 
682,000 97, 000 
438,000 29, 000 

)I ,, -126,000 . t 18,000 

' .... ' . , •• ~·' ,J. 
•• .10&-,ooo ~ 1108,ooPi 
2,8lf.ooo 181;000 

: 78 ,ooo • ~ ltiOOO 
. 632,0001 51,000 
,680)000 ' 1S9.000J 

,, •• 
17 1s:;z,ooo !~ 

' { s ,st2,ooo 

• 

't ~;" l 
a:,mi:.'>':l) d a'fl .. , 
•t~r:~ ,, · n 1 

: C'.Il~~,._ , .. ,t. :l•~<i I 

l 
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'NiDI 

I . 'l'urke71a leo nomic .laalltanoe to the lniiiQ' 

!Urltq haa co•ltted lt .. lf tllroll&h trade acr-enta with 
OeraJII ~ blpcrtant exports of atrateclc ~~&terlala to the eniiiQ', 
Jurtnc 1942, howeTer, ezporta to the Ada appear to han decllned, 
aalnlJ due to GoraJ~~ ' • failure to dollnr to Tu.rb7 the quantltioa 
ot llallllfacturea ·and war ZAhrlnla proa taed, In 1941 , howner, Tu.rkiah 
producta auppllod to the enlaJ ccuntrloe were of ~terlal aaalatance .. 
u . reduolnc the Ad• ' detlctenq in fciodatuth, TICQtablo oUa, foddft, 
and tannlnc ~ract. lion Taco table oil a wore aupplled b7 2\l.rll:q to 
the eU., durlnc 1941 than b7 Spllln. 'lhe foUcwlnc ahl~onta wert 
of partlculor old to the enerv1 

60, 000 tona of oilaOedl and oil call:e, 
, 20,000 tona of Tecetable oila, 

31,000 tone of Talonea ( tnnnlnc) extract• 
40,000 ~ne of fruita, 
28,000 toaa ·of locuaoa, 

;; ,1 8,000 tons of flab, 
?,&00 tons of hldoa nnd akln1, 
4,000 ·tone of wool r~d mohair 

eoo tone of chromo oro 
nnd ?60 to111 of cooper 

'!'hue far, howtnr, Turke7 hna roeieted Gonran offorta to obtain 
lP.rce ctuantlt1oa of chromo, copper , antlmoJlT, line, mol7'bd01111111 , and 
o\hoi atratoglc materiftla, According to the t oraa of the ACr4811ent 
with P.rm&nJ tor 19421 2\l.rkey wna to export t o the en1a1 8,000 tone 
ot cower (the totol .. tl~:~nted 2\l.rll:iah production), 2,000 ~na of 
mohair nnd relntiTtlJ lerge quantitloa of cott~n waat, , etlna, Te~&­
tnble oila, oil ao.aa and oil Cl'.ko , antiaoDJ, d!ld tanninc ~~&terlala, 
KorooTer, under thle ngreonent, Oe1'11411T 11 ontitlod to receiTe 90,000 
tone ot chromo ore annualq in 1943 and 1944, Bocauee German deli.,.. 
erloa thus far in 1942 nppoor to hnvo boon negligible , it il beliared 
~t tho agreement he>a 1:10411t little more than M 'i.\t011pt t o poatpono 
an. econo:.ic lhowo-down or m111tal'7 conflict between tho two countrioa, 
On the other hand, United llatlona' procluain lnJTinc offorta hnn beon 
hampered b7 a lack of ahlpping tacilitiae for goode which 2\l.rkeJ 
require a in oxchange for tho eo exported, Tbla a1 tuntion, coupled 
with tho commitmonta made to Oer~:~QDJ, baa roatrictod the United Nation•' purchaaing prograc~, 

II, lconomic Benetita Derived b7 the 
United Nationa from Turko, 

Both the Ulliied li.ngdoc nnd the United Statu han boon recoi.,.. 
ing during 1942 the entire producUon of chroae oro in 2\J.rkq, J.lthOIIIII 
ahipnenta han blln delqed bocmue of the poor coedition of the \Urll:leb 
railroada, chromo ore h being orportod to tho United llationa ae rap1411 
CLI ahipping conditione permit, Ooppor nnd opi~ aro the onl7 other 
commoditloa of atratoCic i=Portanco. whl~ o.re ourronttr boing imported 
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' 2111 
1Dio \U trn1te4 staha tra fculiwJ. !be UDtW naeso- h •Mkillc \o 
ob\&111. wool, .abalr, \uii.111C •tract, rahlu, ate. tl'OII f1uo1tt1r 
!1114 a Jobt U. 8.-tJ • . I:. parohaaiDC P~CZ'U ('bue4 •lnl7 011. preolulft 
DO tina) h beiiiC worli:ll4 C~Qt. .;< 

.~- ... . . . . ·- . · . 
. :- : 

'l'ho Un.i ted 8tat11' ezpon pcl1o;r. iowar4 Tuft• hae b•D. 'bued 
on the u~~~~~:~ptlon that if attacbd 117 tho .bie the flub wov.ld gfter 
11U1iarT roehtaDOII illat, therefore, it wu to tU interet\ of ihil 
Uni tod ._i1o11.1 to 'bQUd up the al'l!led etr'IICih of the cauntl'fl &11.4 
ibnt ~ke7 W&l OD.titled to COII.IidlratiOII. &I D poteD.tlal all7 &11.4 
Lend-Len•• recipient. Oil the bub of thh poUq, dictated lar,.l7 
by ctlltarT conliderntlona, the Unltod Statoa haa b11n exportliiC 
relntlw117 lnrge quantltlea of iron and ataal aaaufacturea, lnduatrlal 
'rn.w l:lllierlale, rubber goode, 1:11\Chlnerr, truclc:a, lubrlcntlng oil &11.4 
&rlll:IIDtl, 

ln llq 1942, for PDDpl.o, 'lurker reoelnd onr ~.ooo worth of 
Lend-Leaae goode, 1nolu4lnga 

a:ll truclca 
1500 to11.e of ateel rllntorc-nt bare 
5000 p&ln of ru~ber boote 

.. . ~ 
.. 
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Industrial R~ mntorinlo 

Vnlonon nnd oxtrnct 

Skins and hidoa 

llohnir nnd \Tool 

Cotton llnd vmato 

Copper llnd oor np 

Pit; iron 

Sl, OOO 

7, 500 

3 , 800 

17,000 

760 

.· 

Bllsod on ooorot dotn furnichod by tho Ministry of 
Economic Wr.rfc.r o, Rooordo nnd Str.tiotioo Dopartmont , 
April 1942 • In aomo or. so a in.!'orW~tion wna nvnilnblo 
only tot t on months e.nd it wr.a nooooee.ry to r.djuat 
tho fisuroa on n yo~~ bnaia. 

- 28 -
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Tw-ko:y1 11n1tod Stntoa Prinoipc>l Importe , 
1941 nlld. Firat Quo.rtor 1942 

(lalotrio to111) 

Fir at qunrtor 
Co~~m~odity 1941 1942 

Chromo 25,971 !:1 10, 795 y 

Coppor 820 .Y 

Opium 51 78 

Olivo oil 485 86 

Souroo• Dopcrtmont ot Commorco 

n/Chromic Content 
~Coppor Contont 

- 29 -
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T:::u:or,;.u s~trr 
• 

PH 
Th1o tcltgrnm must bt 
paraphrr.o£d bdort btin3 
commun1cnttd to anyone 
other thnn a Oovcrnmmta1 
oomoy. (BR) 

JUly: 'l~. 19~2 

10 p , m, 

;:t£;:n:.SSY 

BJSJIOS :.I R'::S 

ClilOUL.'.R 

rli th rt!trtnc t to Dcpr.rtmmt 1 o circular ttlq~rnm, 

Junt 23, ll p .m. Trtt sury rcquuts thnt tElt(lrr.phic 

rtporto on United Str.tto currency bE otnt only ~o 

of the first and third •.tcdntsday of EVEry month, 

Same to: s~tic.&o 
Lima 
<;on t tvid to 
:.suncion 
~ota 
La Pnz 
(!uito 

· Co.ro.e~3 
Sll . Sl5/1365C 
::'D:OL: JD pp DC.~ P:~ 

\VELI£S 
/.CTU:O 

<:-·.a> 
~1Er 
!Uo dE .Jendro 
:..:adr1d 
Li:Jbon 
Bern 
Stockholm 
:.nkarc 

21.6 
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Secretary of State, 
llaohinaton. 

3852, thirteent h 

PL.UII 

LoDd.oll 

Dah4 JvJ¥ lJ, 1~ 

!l.c ' 4 1:43 p.a. 

217 

! ra41Dc with :::n.111 lleparta&llt of Board of '1rada bee illtoree4 the 
:!41b""'7 of a requaot froa the LoDd.on llranoh of liaUonal Oit7 lluk of 
nov tor~ to treno!er cortaill 4opooite4 Prenoh ooeurittoo now hold 111 ito 
"""e b)' tho llatioDal 01t7 llaDk of llev York (Jrenco) S.J.. to J'renoh 

b&Jllcs to bo DtUDe4 by the actual ownoro and hel4 ill their DNII&t in orcl.tr 
to faetlitato tha liquidation of the J'reneh ou'bo14tary, !)card of '1ra4o 

1o rolw:tant to grant requoot oil1co ooeuritioo are bearer &114 it foaro 
poutble fallinc into Ol111Q' control. 'rotal aaount lo DOt large, tho"&h 
eXIICt aarltot 'talus DOt MCortaiDal>lo, &114 ownero aro all llritieh oul>Jocto. 

~oncl.on llranch of National Cit)' tn lottor of Juno 24 iD!o~od Now 
York hooA office of lloard ot 'rra4o 1 o attitucl.o, acl.cl.lnl thot ito l argeot 
euatoMr would prefer that hh oeeurt Uoo bo traooferro4 to honeh llank 
but kept 111 name of llational City llanlc Lo.Won llraneh. Board of Tra4o 
os;>reoo01 tho Tlov that thh latter prococ!.uro vo"Ulc!. pronnt alouao b7 
eaa111 &114 be an acceptable oolutioA. 

llo c!.eololon will bo twn until ropl7 h roco1Yo4 troa !lev Yorll: 

hta4 ofttoo, but tho viovo of tho Deparhoont are roqu.ootocl. tor traoo­
mlttal to Boord of '1ra4o. 

'llliWl'r 

COJ!¥: lc: 7/14/42 
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llo. fl. 262 

llllna mau.an, 
~oro•. D.c •• 
Juq lJth, 1~. 

her Itt. D1otrid1, 

I thouPt :vou YOIIJ.d 'bo iAtorootod 111 r...U..C 
tho attacl>od oop:r <4 a Npon ~d1 IIPPO&I'od 111 tho 11ao1r: tar 
Intuaat1oD&l 8ottl_,h' Proto llni.., ot J""o 21ld, doaliJoc 
With tho ...-Jtet t or doll&ro 111 Mhorl&Dd. 1'\fo copiu are 
attached, 

I • alto oandinc cop1oo to llr. Pehlo. 

TCNro oiDoerol;v, 

(SOD)!!. Y • .&~> ......... 

llr, J'raz>k Diotricb, 
u.s. fnUV7 ~t . 
Stabilll&tian Ottioo, ......, 279, 
Va&hincton, D. o. 
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!rho 8Wioo Kal"ll:et 1n Dollaro II.Z,Z,, l/6, reproducoo trotA tho 
votl<4' bulletin ot tho ballldng..bouao Juliua lle.r clo Oo, a lo~~& article on 
tho prooont ot~to of tttairo on tho Sviti $ market, aa a rotult of tho 
blookiac ot SVioo aooeto in the u.s. While rooogoioing tho neceoeit:r 
of tho tortign eXChange reotrictiont ~plied in Yariouo oountrieo, ao 
ariliDC from ooa41tiono ot var ooono1117, tho vritor t e.lcoo a oo"""hat 
oritioft). nov Of tho U.S, froodng lle&IIU'OI, oonhndia,; that thoee oorn 
to pro toot neither the $ nor tore !go ourronoioo, al>d han been takeD 
111rol7 tor political reaoono. Vith roterenco to the graYe conooqueacoe 
enouinc tor SVitaor1Pnd tram tho u.s. trooainc order, ho rciooa the 
quootion vbothor tho SViao ~netar7 autboritioo, ~ a looo bur~ratic 
poUc:r 1n thi1 roopoct, could not contribute to tho 1Jcpro•02ont ot con­
ditio•• for Svho l.ntarooto, !lho vr1tor tho• «i•u a doocri'l)tion ot 
vbat ho toraa tho •crotooque muddle• 1A ca;>ital ozch&Dge botv .... 
SVihorland al>d tho u.s. 8Y1oo rooldonh l.ntorooted iD the capitol 
oxch4Jl4!o vith the u.s. han to red<on Yith ooYoral t:rpu ot dollaro, 
ranldnc firtt ..,..JI& Vhich 1a the com>odit:r $, vbich 11&'1 bo bought and 
oold throuciJ a be.Dk &t &bout par tor both i "'Port and export. !<he u:ounto 
required tor I.Jirport IIU8t, hov..,er, be obtained b¥ tho b&nl<o from the 
llationol llel>k, ol.nco for thh purpooe no troo doll&ro whatooenr derhod 
b¥ tho banko from an:r trenoaction ma:r be utilioed, vbilo, on the other 
bud, the llationol llel>k Wldortall:et to acquire, at tho official eXChange 
rate, tho dollaro rooultill& trom export ot oom=o4it1oo to tho u.s. The 
tranoter of capital to the u.s. 1o tree to a groat oxtont. )'or th1o 
purpooo to-called tl.nence dollaro, 1.o. dollart tor which thoro oxioto 
a U.S. traaoter parmit, JIJ8l be utilhod, AI tar ao banko are oolloro, 
tho rate ma:r not be bolov 4.29 vbilo tho purchaoo prieo, tor example, 
ot dollart derived froa the croditiJI& ot coupon.o hao boon fixed at tho 
alnia~a rate of 4.2} 1111.nua ~. Sl.nce tho axport of o.;p1tal 11 at prooont 
on a lllall ocalo o~, it lo obrtoua that offort ot thio t:rpo ot $ b:r 
tar oxcood tho dound &1>11 that tho b.,U han hardl7 aiZT opportnnit)' of 
tolllac at tho fixed rate, oo that o~ i n raro eaooo are thq 1.n a 
polition to roaUoo coupon proeoodt. I n conooquaneo, thooo dollars are 
bolac doolt 1n at ratoo tar bolov 4.23 on &D unofficial car:Cot, 1n vbich, 
oviD& to a SeDtl•on '• a&rooment, tbo b&nl<t ICW not participate. .&ainooo 
in lh1o reopoct, 1t an:r, takeo pl~ oithor botvoon tl.n&Dco COlfiPanloo, 
dlr1ctl7 botvoon pr1Yato poroono or throi>O> .Amoric&D b&nl<o. it bol.ng noted 
thllt tho Sl rate 1.n Bow York, vbich ottloiall7 amounta to 2J.}O heo rocontl,y 
rio en to JS but io nov boina quoted at about JO, corroopondiq to a $ pari t:r 
ot appro:dlllotal7 Sl .),JO. .1.1 a rule, tinaaco doll4rt 111'0 dorind froiD 
blocked noooh tor vbich tho U.S. !l'rt:llurJ hao grentod a licence, thoro 
being a pooo1b111t:r of obtaining liconool tor $100-500 per account por 
1110nth, accordin& to circwootancoo. In prlnoiple, onl7 ~orieen 
natlonalo li•ing abroad are entitled to $500 per 11011th. Othorvieo 
1 t 10uot be prond that tho 811ounto ae.lcod tor aro really needed tor 
ouboittenco purpoooo, In the eaoo ot Svitoorland, 11eonoeo are, ln 
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prl.Jlciplo, cr""tod •Ill¥ l.Jl favour ot Svioo D&Uoll&lo dollic>llad 111 

SvUzarlaDd ~. pc> oo1bl7, DatioD&lo of "'"'"""- colllltrioo, So far 
ao the lecal m:uicot 111 free 4ollaro h coDcema4, thh olllll>eratioD 1o 

oJthauoUn, Blookod dollaro ~~q, hovovar, aloo bo cloalt l.Jl log1Umah]J 
trom tho SW111 poiDt ot Ylov, but without the intervention of SV1oo 
baulca, which 111 thlo caoe aloo are clobarrecl qy tho pnU•en'o agro..,ont. 
A. tranotor of bloclca4 4ollaro h, hovonr, •Ill¥ pcuiblo in tho booka 0t-,. 
ewtu banlcoo which .. .,.. that buol.Jlooo can •Ill¥ toke place botwoan two -
prh ato contractl.Dc pcrt1oo vHh accollllto a t tho - Svho beDic. ~h 
tn>• of buo!Jiooo 1Ata1lo tho r1ok that, ahol1lcl tho .&o:uiceno aa1c for 
clot ollo of tho compo o1t1on ot $ bal&Dcoo at Svioo baako, thr,r ._, raioo 
obJocUono to !Jiternal tranatoro, Tho ratoo appl¥1111! to thooo bloclcocl 
dollare e.ro aloo in tho neighbourhood ot S't 3 IU14 buoinooo 1a probabl,y 
on an 1ndgnit1cent ocalo . Illos U11118to, but only froo tho u.s. point 
ot view, are doaliDSo in 1blaclt" 4ollaro, in oo-callld private pqmonto. 
Tbeoe are 4ollaro Which Swioo Datlonalo hold with friondo or rolatiYoo 1n 
th<! u.s. and which han not boon notifiad to tho U.S. author1t1eo. llotb 
private ~ina ~nto and recipionto are liable to puniohaont UDder tho 
Acerican resul&t1ono, oinco thooo uouto oU&~>t to hove boon regiotorld 
and blocltad. ~ rate tor private p~nto aloo approx1•teo to Sl' 3. 
J'inal]J. thoro h tho legit1aato buoinooo of cloaliDSo 111 $ noteo, dono 
on a l argo ocnle bt 'banko. ~~ r&to tor $ noteo hnd until rocont]J 
olumpecl to Sl' 2 , 1>11t 1o tqde:r abo11t Sl' 2.35, i.e. oomowhot more than 
holt the official parit y. Tho 4oprooiat1on of $ notoo wu original]J 
4110 to tran.oport cl1fti0111Uoo, 1t balDS \lnderotood that prooo\lrO vao 
uertecl on the 1111\rkot bt largo amounto oa14 to ban coao from both 'trench 
sonoo. 01 late, thio depreciation ot the $ noteo hao to\lnd technioal 
J111t1ficat1on in tho tact that cloopotchoo ot notoo to tho u.s. han boan 
proh1b1tecl and lli!Porto rootriotad to $1,000 tor each tranllar. It 11 

1Dtareot1ng to ol>oorvo that attu tbo iooue ot tho import •l>argo, tho 
rate for $ notoo in Svit:erlan4 toprovod, while, tor example, tho r ato in 
l!u.onoo A.ireo, which had hitherto bean matntalnocl a t &bollt tho ott1c1al parit;r 
ollffarocl a ol144on olwap to abo\lt Sl' 2. 70... A.ftor stving thh picturo ot 
the pooition, tho writer raiooe tho q111otion whathor tho devaluation which 
tho var1o110 t:rpoo ot dollaro obov 1o roall,y j111tifiod Olld whether it 11 

not poaoible to brine abollt a rot11rn to normality bt a ooaevhat 1110ro 
olaotie attitu4o on tho part ot tho u.s. and tho Svioo 80DOtar:r aut horitioo. 
l!o COlllpa.No tho oconoaic and f:Lnanoial poo1t1on of tho U.S. with that 
of Sviharland, otatlng tl:at tho l&Uor country boo oo tar boon m>d> 
1110ro atfoctod qy the war then tho U.S., vbare. 111 o441Uon, pro-eh 
tor tho period attor tho war are .uch bettor, oinco tho h11g0 r aw motorial 
rosourcoo open to that country will enable 1t to rot11rn to normal 
condi Uono on the oOIDlDOcl1 ty -.rkot milch more ql11cltl,y than will be the onoo 
in Switzerland, I n oo far ao tho !Jitornat1onal exchango ot pqmente 11 
not regul.atad b:y cloarl.Jlg agrooaont or offoctocl thro\ISh tho cantral • 
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bul]ca, d~ ud aupp}¥, prortAM tl'll4a h poaalbla at all, are atlll 
the doolllTa faotoro. !!'b.h 1a d..,notratad b7 the bleolc market. for 
111lend POll''"'"• vhlch uoed to tlourllh but todq hard17 n:ht 811¥ lo.r. 
l'roe foralp a~ daollnp are on}¥ loclti•to ln the oaaa ot the 
three European "outral ooul>\rlao ud the fiulloe dollar. Jilt alnco 1t 
1a Juat thll t)'p& of bualnaaa that hu takan root,tba vrUar raprdo 
1t aa aball%'4 that 'beUa lhoul4 be apt ave¥ fr• 1t l!r a t;a~U.-...•o 
aqaeaant. Ho arguea that 1t da~ ln tlnanca dollara vore dona 
through banko, thlo voul4 noraalloe the aarket and prohabl¥ aloo laprOTI 
tho $ rate, alnco the preoouro on the rate lo to ooma extent attributable 
to tho dlfflou.ltieo anco..,.hrad by the prt ... te citt&en dolDc budneaa b 
finance dollar•. !l'ho writer crlticioeo the qateo: b7 vh1ch tho 100nthl¥ 
$ a:>o""ta relaaoed b7 the U.S. ~eaoury under Ucanca ar• not taken l!r 
the iational l!enk at tho oftlclal rata Ulllaoa the holder ot the aecou..• 
can pro-.e that he noedo tho oueo for ou.bollteneo roqu.irnanto. So loot 
aa the holder 1a 1n poaaeotio" of other 041h reooureoo, tho National :Balik 
11 not prepared to buy dollara. Lloenoed dollar a, e,part froa cartain 
exceptio"", oan th1>.1 be reallaed on}¥ at ... ey l>.llfavourable rates ADd 
under great dlttlou.ltieo, vhlch giTeo rho to the queotto" whether the 
!rational l!enk lhou.ld not ba obllted to buy all dollaro derhad from 
•uconoed• copltal ylalda al>d vttbolravalo fro• acco""h of ovnoro doa1o1led 
1n Svlts orlAild, olnco lt 1" anr eaoe acqu.irao the procoodo of ~dity 
oxporto at the fu.ll rate. 

OOPY:le,p-7/15/42 
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JU:C 
Thh ttleer• .... t bo 
paraphnoocl botore btiDC 
c_,ioatocl to aqoAo 
other tlw> a Oonru•tal 
acccr. (:sa) 

Socretar:r ct State, 
lluhiDCto~>. 

5SC, Jul.T 13, 3 P••• 
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IIOAhrtUo 

Dato4 Jul.T 13, 1942 

Roc1 4 5rli5 p.a. 

!ho 001botonce ot tho Depancod•o telocr• llo. 415, JulT 7. 4 P••• hoo 
boa cCIIIIIWlicatocl to tho IIPPropriah o.uthcrUioo. 

Tho Mllll&CI.Ilg Director of tho B&llk ot tho Republic Atoiroo to cooporato 

but he et111 doeo not bo1i1To that a requirement to 4tpoa1t all Uhito4 Statoa 

Curranc:r would achiiTO 1a II~ the obJootbo ooU&~>t. Be aalnt&iJla thot 
ncb currono;r io nov bolA liT (1) poreo11o ocllt14allt that their COUTIIIQT 11 

vithcut tail>t, (2) por10110 DOt viohiac to c011nrt illto ~- puoo 0114 

(3) poro011o .lal.ovin& or 0010pOCU.J>C that their CllJ'rOJICT 1o taillhd. l!o poillh 
out that piU'IU&J>t to t ho a oaoureo alroa47 a4opto4 tho t1rot croup hao U­

pooited $127,000 vh11o tho ooc011d gro~ hao furoilhod Yoluoblo aDd dotailod 

iotorantioll rocardl.llg ito holdiDCO ot $176,000. Be 1o pooitin that no 
tl~an 1&11 can inclllco tho third gro~ h Aoclaro or to 4epoo1t. 

l!o bolion o that tho o ocon4 croup llicl>t 4epooU U u voro &J>n.uncocl 

th.at CIU'riiiQT net <lepooUocl liT a tl.D4. Aato VCOild DOt be reloaoocl liT tho 

Tr"""IU'7· Vh1lo it vao rocallocl that tha B&llk vu a4rtoo4 011 JUDo 22 that 
tho Troa'IU'7 Departllant would probabl.J' ratuoo t~pplicationo tor the ro1oaoo 

of curroney 110t prooaptl.J' torvardo4 to tho tlnito4 StatiO, ho aa1Jltail>o4 that 

a opecitio Aato lhould bo tixed • 

.1.11 &J>tlToio ot t ho currmc;r diC1aro4 wt 110t depooi\14 will be torvardo4 

liT air aail. $91,000 ot tho $17&,000 diC1aro4 aro 111 tho h0114o ot the 

Pranch LapUoJl, Tho Spaniol> LapUoll 1o roturoiJ>C ito COUTClCT t o Spail>. 

\\'ho oocond parqrtiph ot the Departooont• o te1ecru under ratoronco -. 

phaai1oo that all curroney ohould be aocoptod 011 a oo11oct1on buio onl.J'. 
1!00' tho lllclbnoo:r 110tU;r tho BaJ>k that thio 4ooo not (repeat not) *PPl:r to 
tho •Ill purchtuooo troa poroono arrirtJ>C tr,.. the tlnitocl Statu ao out11no4 

in tho l!lobaoo:r•• doepatch No. 1223, JulT &. 

DU'SOII 
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8RI1JSH dT SP:J\11' 
y.s. sp;R# 
9l"A !!o. 2)9 

InfoJW&Uort recoind up to 7 A.M., 1)\11 Ju]¥, 194:!. 

1. 1!91!§ JATE!ljS 

OOPJ 10 • ....!d. 

12th. Dutch 110tor lllinoneepor ounk 1!1 air att.aok 1n BRIXIWI JWOOOR, 

Hl!)IT!!U!A!!W. 11th/12th. H.M. dootroyoro oarriod out boabo.rdmont 

ot w:.MA UATRUH in conjunction with air attock:. One achooner blown up, two 

torpedo boata forced to retire. 

2. AIR OPERATIOIIS 

n5T?!III Pll(lllf. 12th. 12 Bootone, 6 MMod 1!1 U.S. Anq Air Corpo 

droppocl 7i t.cno o£ boabo ot ABBEVILL!l ae,.,..,_.. &>0107 ooU•ity ollst>t. One 

croft dutroyod ooor Channel OZ>4 another -god 1!1 our r~t.on. 

12t.h/l)U.. Airon!t d oopat.cbech ooa ... inlnc PRISUII 

Sf. MWI!Il , ,, aorod.--a 12, leaflet> 1. 2 aiuinc. !nOlO)' aoUYity IIOiliJ¥ 

a1n1nl , but a r .. bombl were dropped at SWANAG£. 

J.W.I!. Betwoon 3.45 P·"· 11th ond 8.2) •·•· 

at.t.ackod, 6 doatroyod another damagod. We lott two Spittiros ehot down and one 

doatroyod on the around. 

Jl!li!!IA. lOth. U.s. aircrott ottookod MOOAlrnG (30 aUeo weot ooutbweat 

or Kri'IItYIHA) hittin& • rail'"'¥ brid&e, a rectory and lidinco. 

) • !l!f!iLLIC!l!CE 

Go!'!!!! Mo!I. 1'IRPITZ, SCHEER OZ>4 HIPPER - now probably in liARVIIt 

•ree. &ltbo\acb on• ot tb•, or poaa'\bq 1.U'f'ZOW IM:1 ba.-e -.ovod t\trtber IOUtb. 

SCJWaiHORST 11 at lli!L with Npaira na&rly co.pletod. PRDIZ I!OODI in dock at lli!L 

Ia upoctod to ba .-.ad}' Cor trinlo •- -Ill. Cl1IA1 l.E:PPEI.Ill 1.1 noarin& coaplot1cp 

at CD!li!A. NURMBERG, LI!IPZIC and E11Dni (?) now in BALTIC. HURMBBIIG ref'ittin&. 

Koui 11 at KIU8TIAHSAHO SOOTIJ. 

4. ,UIS SUfPLW TO M"" I 'AliA 

Inoroooin& uoo 11 boing aoodo o£ T08RIJ1( £or direct trortic with BillCHAZI 

And fRlPOt.I (L). A.recont convoy of 6 merchant thipe arrived on lOth. 1'beee ehipe 

wero tacort41d tro. IfALI 'to' SUD.A. BAY, CRETE, and wero attacked by al.rcrart on ""'''"''"' 

and alto o£1-0.r orrioal. 

~. YEI'M m "*' 
2 lPn& ....,. boabar Gru- (30 1.o. each) l'roo lb.wtion ,..,t baTe -

ldtntJ.tlecl 1A lllnArn Pr'lnc:e. Probable tb••• unit.. will ope.rat.o tn. BRI1TAIT :Ln 
near rut.u.re. About. l,SOO &Dd. 2,SOO ai.rcratt. on Rulllan rrc..c...,.. concentrated 
~ and IKAmtOV 1n. .upport. or preaoat ottenahe. Th.1a concontrauon 1a ee8pU'abl.e 

•h• to thAt api.aat. ~ 1n October 
1 1941. 

90PJ!iCTIONt OPTEL No. 2)6. lD pnra. 1, lint ) tor •NAPLES" road "£l'APLES•. 
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secretary Uorgent hau 

Mr. Horl1ch 
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subject 1 summary or Mi litary Re ports 

R. A. F . . Aotl vi t1ea 

The British Kinietry or Economi c Warfare estimat es that 
the dam~e oaueed by recent R.A.F'. raida on the Ford and 
Renault worke in F'rence hae deprived Germany temporarily or 
about b percent or her total aatl.mated motor vehlcl e pro­
duct I. on. 

(Br1 t 1ah Uin l atry ot Information, Economic Warfare 
Intelligence Sarle s, No. 222, June 16, 19~2) 

Ruoehn Front 

Keep the entire Russian battl~front "1n perspect i ve• I.e 
the advl.ce or Paul Winterton in a broadcas t from Moscow 
rel9yed over the British Broadoaatlng system. In expl~netl.on, 
he aaye •the Russians say the Germans a re not ae st rong now 
8~ they were l ast year. Pravda t oday declares the Red Army 
is tar stronger t han 1t waa a year aao. Yet Moscow admits 
ita forcea sre outnumbered 1n t he fi2ht tor the Don. Some­
where along the rront the Rusal.ane, too, hAve accumulated 
vaet reaervea or tanka, @UftB, and men.• 

(Federal Commun1cat1one Comm1ae1on, July 9, 19~2) 

Ruaal~ ~nd J~pan 

Recent developments l.n the Fsr Eaet appear to make a 
JapAnese invasion or Siberia 1ncrees1ngly probable. The 
r •cent capture of several etrategi o airfields 1n southeastern 
Chl.na end t he occupation or the western Aleut ian I slands would 
serve to protect the Japanese flanks 1n the event or 8 move 
into Siberi a. It I.e known t hat aome tl.me ago, two or more 
Japaneae d1v1s1one moved out or the eouthern aeas along the 
Chinese co~at, appar ently heeded for Menohurl.a. Another 
d1vie1on haa been brought into Uenohurl.s f rom North China. 
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It la belleYed t hat with theae relnroroaaenta t he Jepane 1 e 
h~v e about th1rtJ. dlY1e1ont ln lltnohurla and northern J:oraa. 

It la eatlmated that within t he next week or two Japan 
wlll have available ln Kanohuria around 2,000 operational 
pl an••· Obeervere have felt t hat J apan would not undertake 
an pttaok on Siberia with rawer than 2 , 000 plenee available. 
Reporte 1nd1oat e also that the number or alrflftlde 1n Wan­
churls hae 1noreased rrom 150 to 250 within recent monthe. 

(o rr loe or Strategic Services, •The War Th1a Week", 
July 2 - 9. 1942) 
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Juq 14, 1942 

• 
IIDIORAHDUII FOR THE PILESt 

I bllve d.iscuoaed with Director Kal.l \M ID&ttara reterre<l to 
1n the attached copy ot a letter t.ddreoaed to loire. Roosevelt by 
Associate Editor Weaver ot The W&ahinBton Trib1111e. lolr. Hall telle 
,.. that 1t any eaee cocea to hie attentior1 requil'111& disciplinary 
action aaaJ.net either white or colored, he will ree-d aucb 
action. To date, however, no such evidence baa been presented. 
He atltaa tha difficulty is that 1t a 'Ohite e.plo;ree abould insult 
• colored e.plo;ree in tbe III&Mer auu .. ted he would take pa1na to 
••• that there were no witneaaee and in that ..,.,t you have ~ 

226 

the word ot the white •J)lo;ree apinet that at tbe colored etaplo;ree , 
..ml.ch obvioual;r would present an illpoaaibb aituation 011 ..ml.ch to 
baao d.1oc1plinar;r action. 

AI to clarke caapla.iJiing at worldJlc levan days a week, llr. Kall 
tells .,. that ~ TOlllllteera put in auab ti.&e when the work load 
requires it and that they are o~ too glad to aet thia extra work 
because they receive paT tor it at the regular rates. The only 
U>ina they do not get ia extra paT tor overtime. 

In view ot the facto in the aituat10rl and aince the Associate 
Editor ot the Triblllle did not write directly to the Secretary 1n 
the utter, the wioa course would aeom to be to take no action • 

• 
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TREASURY DEPARTMENT 

INTIIR Ol'l"'CII COMMUNICATION 

tou r.queete4 tbat I report to 7011 acythi.llg or illtereot ill 
Ill'. a.noot~ Purcell'• ...........sa relatillg to the aotirttiu or bu11d1"6 
aDd 1...., aeeooiatiOilll ud the capital control• .,.roiled ill otber tmite4 
Nation•· 

· the -.oruldu. relatillg to aotirtt111 or bn1ldh~g aDd loen 
aaeooiationa poillte out tbat there are two ..... roJ. o1a .... or paid- ill , • • 
capital, •tull paid a~~aree• ud •obare aocOUDte•. Pllll paid abarea are 
pa14 tor in tull at tbei.r faoe &JICWlt b7 tbe i.aYeetor at the outlet ud 
ellare a ccOUDte are opeaed b7 inv10tora -.bo are UD&ble to purcbaa4 tull 
paid abaree. It appears to be pDiroJ. practice tor the allare accounts 
aDd tull pai d eharea to recein the - dirtdend (pro n.te) aDd the 
holder or Ill account ia not pall&llsed 1n aJ1Y ft¥ tor failure to uinta.l..ll 
regulAr p17111nta. All iDTiator 11 illduced to a.intaiA regulAr p&J~~~nta, 
h.,.,..r, 1>7 pro.ieillg h1a a boDua o,..r aDd a boTe the UOWit received 011 

ruu:r paid lharea. thia procedure ditfera eouwhat I I belien. f'roll the 
opinion expreaeed 111 the -ti.llg here ill D. W. Bell'• ottice on June 18, 
a t which tiM it wae eteted that the illv11tor n e panallr.ed tor not ll'.ain­
taining refllllar payments. 

Tbe •moreJidtllll regardi.llg preaent capital control 1n other 
lllli ted Natione conta.in8 a paragraph regarding inveetMnt CQIIIJlllD7 cer­
titicatea, induetrial illwranoe policiu1 aDd building eociot:r ahareo 
aDd their treata..nt ill llnE:land aDd the Do.iniceo. L1 tUe intor-tion 
appearo to be available but the beat opin1011 ..... to indiceta there ia 
little dCXlbt tbat DO ..... iaauea or iDTietaent tru.tt certiticateo or 
bu!ldsna eociet:r abarea are panoitted to be ude. It 11 alae poillted 
out tbat ill Auatro.lill tinel>cial ccetrola are auppl-ntlr:r to direct 
eontrole onr 1nduatr1al apanaice. 
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SECURITIES AND EXCHANGE COMMISSION 
_ ... . &lllft&~'­

Phfladelphla 
July 1!, 19~2 

Hon. Henry Morgentbau, Jr. , 
Secretary of the Treasury, 
Treasury DepartMent, 
Waehlngton, D. C. 

Dear Mr. Morgenthau : 

I &M attaching hereto brief memo­
randa r el ating to the activities or build­
ing and loan associations and the capi tal 
controls exercised a t the present time i n 
other United Natione which you may wish to 
review prior to the next meeting of the 
informal capital control commi ttee. 

Enc . 

Sincerely y,e, 

~"-~ 
Oanaon Purcell 

Chai raen 

Regraded Unclassified



233 

.. , .. UW.UII It hUU., ........ 
Aa ... lau-. 

Itt IIIVlUII ... % hill• '-111l• 

I.JII'"P'•telt td It .. MpUal ebtalae« llr 
WlUIII ... liM aellalaU•• tna .. JU111 h 
...,... _ _.. .., -.ttll -.. ....... ual ..... .. 
... .. 1111 .... 11 la .. ,_ It b ...... , ...Utt.-

......... IIPIIlte. !UN .......... Nl 1111111 

If pal.,_la eaplW, er.1l pa14 .... ,. 1114 ..... 

.......... r.u pall .......... Pill , .. 11 hU 

., Ull1l' , ... _, " .. ~ .. -. " ........ . 

.... ........ ... ...... .., la ............. -·1· 

" ,.. hill hll pa14 ........ Ja *• ...... La-
....... 1111111 .-iiUI ,.,... .. M Jill ........ .At 

........ , ,. u 11 ....... .....-1 pMtlll , •• 

.. .... ... _ ....... h1lJ pall ..... " ... 

111YI ._ ... U.u.M (,_ Ata) 1114 Ullllll141r 

It u 11118t h •• ,eM~Jee« La .., .., t1r tall• 
111 tl lllllltlla Nplar ,.,_,,, AI a MUir It 
, .. , all t.....U, ................ ,.u .......... 
lilMtlt tna 1t1 ... 11 .._, '''*'• .ulnl•, 
npe hll witt' t I, • .., ,...,. tH er - It 
.... , fer \a.; pMftl ... It liltW'IIIt II tat .. , lr 

........ " • ..... •t •• ·-~.~u .. •. ... 

....... 11 ......... lllllltlla ... h .. ,.,.. ••• 

.. ..... ... ....... Ida ....... ""' ......... 

.. _,,... ..... hll7JIIll .... tLtM 
Mlltla&u .. _, 2 

........ It ,.,.., ......... 

WI It Iilii -tRit. ftlat 11, M h 11.- I '-t 
It .... lJI ,.. - lt ... Mlltalal Ill ,.,..., • 
...... • 100 ... 100 ,.,..., ptrll4. 

r.....u, •tt tea14 WU41N ..a 1 ........ , • 
• u ...... Mt ,...., ... "till tl ... , ........ , 

'"'"''•••.,. te ....,, ••a••· ~~. .. at' ..... ,. 
aU•• wllle?a 1111 111e2a e...utL•te• 1114 ... .,, 41-

pe1u1 .., '""' ... ..,., 1t u.. r.a-1 ._ a-a 
luk 8Jitla, .Uttl .. at' at ...... It IIIIILAU•t 

Regraded Unclassified



• I • 

, .. u .. , ......... tlrtl.fl•te• ................. l'l-
a11J, ..., ... ••tu ,.,.... 1a ate .,..u... tM 

'""'"' .. til ... laYtlt.ia' .....,... ....... . .............. .._ utt .... , tne• ... Mlt ... .. 
,._,,,,,,.are a..tla,le •• te tat!"'' .. " ..... , 
et IMil tJpt MU tr Jill ... 8 FIUI• l.tltatlnt 
... that _. •• ... u•t•• ... atw .. 1u., .-
, ... ., It .... .,.. u ......... ,, , ......... .,..t .... 
et Alltl'tea 1a app ... ta)le ..... ,,. 

••., D••••• n, 1~, -.... .... r.OJt 
tptNtl., •n.,, ... 1 ... ••ttttatl ... ta .U ..,. ... 
S\attl II&Yl .. tetal ••••• tt lt,OA lOt 000. Nt 
··~· wta 1,1., ••••taU•• u·l~. ktal .,,.,, 
et t 5,'A,I8),00o •• at ..... -.. 3lt.1,.ct. nllt 
tiltH ... • ..... , etatlttltl Nlau., te till -
ptalUn at Ule .... ,, ... ea.ttal at all "-Utl .. 
... 1 ........ uu .. a, ... ••liNl .... ._ ... 
A41111l1ttNUoa llaa pUJDftt twtala tliU'It oa .,.-... 
atteataUoae. !M• ..... aatt•• .., .. _, ,,., ... -

2:14 

••lie• ... 7J.).,. at tetal .,,.,,at all tan.,• ... 
1 ... at ... laU•a. tau ltpNa oa Ialii ul "",._ 
aaatt at •nW llllaJiil ... wttt, 1 •1 .t ..,.elte 
...... t..tLa~· ............ """ ... ~ 
ant It ...... t 1l..Ml&Uit ...... ltal It a a1• 
..... aaU•• ., ................... aa• ...... . Ul•-· 1a ........ , .. ...... ~-.1 at -
~r ..... a.u••• 1a-. ... , at • Y,lt'~ 1a 1,.1. Ia tile ,... , ... ttpleltt la••• t 
ttrUtl•te• nte....U .. lat"tue f5,U7,000 . Ia 
Ytft at till fait tMt tetal ...... II .til~ 

:=t 1:s_~;':!-:!-::.!r .. ':':.~ ·c:...:e.,. 1a 
·- ..... uu•• ..... .,,., - .... wt~• 
ut ltl•e llllllu tUr ""'*· 

Iatt ... U• ll aftlla~l .....,_ .. m• ... la-
• .,._._ ... wttt, 1 h MAl'' till.. U l.a 
... , ...... 1 .......... u ........... "'' ... 
•pltal ... ta..,.. 'W tilt rttlfal lad.,, ut Leaa 

( 

• . -

Regraded Unclassified



235 

- '-

Regraded Unclassified



.... t .. 

",.., .. ...,..e ~.eur cr.e. r.t. 1 
Jr • .. ,.._... L1 .. 1 IAe. lat. ) 
o~r W..• ( lDI . llllul '-a e) 
Jlul lltate lel4 - O.tNet 
11 .. 1 htate OwaM 
Ia•u•••tll 

r .s .&. .J. IteM 
o.a. On1 t Ollltr.tloaa (Iu.-.c liMe) 
ouaer Ia•••W~• • ( IDe . Aelru& lat.) 

Cu b •• laa4 u4 lA laM• 
ottlll Bu1141 .. , •• ,, 
ruan ....... natuee u4 S.at,..at (letl 
O\Mr ,, .. ,, 

foal,, .... 

&.laMUU" 6 O.pltall 

u.s. en•• Ia"• .... •• c-..... • Depeett•l 
FrlYitl Jep ....... IMl ...... . 
llortc ... P114CM -... 
Dlplll h 6 I ... e-.at O..UtlMWI 
A4ftalll ,_ , ••• &..1. 
0\ller ..,uual ...... 
LMI1 la PNIIII 
A4YUII P.,aeat1 'J la-H 
0\Mr L1~UU111 ........................ _ .... 
DetlrrM CI'Mlt " ....... O,U.U•• 
a,llltle ...... ,. 
Glaeral ....... . 
lollll ....... . 
0a41Yll .. r.etttl 

Teal s.uu .. 
••lllr ot Aallllatlnl 

• l a Qeoa ... , et &allaN • ...,.......,, 

Regraded Unclassified



:mer= 
le& ,.. ... , O..Ual O.V.l la 0.. 

taU .. laUMI. 

lr& IMU'IUII ...... Map a..l.llllM 

237 

....... , .. ~"" ' ., .. Det•• en .... , 
leftll&UMI ON:, lf L U 11 " 1 t:!t wt. .... t .. 
...... If tile U TNaiUJ te I M l ... fll 
..,ual la a. Oaltet ~~. ...... \1 .... la .. llllltet 
11 ..... .., ~ll .,,. • ., -vltlll , •• llll, •• .. ..... ::r:;---- ....... ., ....... ., .., ... 
1u1.-, • & ter ' la tile lla&W lht'"• • 
ftlt ltFPMI IRI.::m:-:..2 ...... fer ..... 1 .... 
wlll ll ... , •• -.ltal ..... '-.. ll ........... ., 
.., _, 1lrt laM la· tM 1.... UM ... i IS II" I At 

wlU Ill ..... la 111111111 1r la ,...,_'Ill '" ll'nnu fll 
IIIU'I.UII• ...... llfllt If ... HplaUM ll .. 

••:&" ..... ,_ all Jl*'k .,, ...... , .. all --

:r .. l:"al-.: = =:r-~·::-:· .. ~ ~=·f:!::: l:" a ._,1 IIIUII ., .. ,. tM h 1 n.,. lt ,..,., ... te 

aMI.._ ..... 

' M•• 
h A III.IU wiiii.M, t IUt.IP wl• all ..... I 

~ .. Nt•a•IINI--1 ....... Ule=lt rtpl&UM, Uftl'N 1111 ... t.lt,.. ... . lu uUalJ&IlM 
............ 11rt 11111 M 1&11, t• 1lalW JUJIIII 

... la 1la1W ._,1 .....,... 11111 Mt1UII 1111._ 

/ ,,..MitlMI, ....,.1 la '" .. -. Ill • w1t111 •• ..... 1...,... ........... ., ... ..., .......... .,.. 
....... -.....u .... · _..., • ._ 11 a v M111 ., ......,_ 

U11 .. AI! IPI la eilll1 ....... , l .... l la _Mll.._ 

U1111 •te•t .. , laftl'rlll ... ••:~i tM lrnun et 
lllllfttlll 'II ..... te ... 1... I fir ... Mil 

.. l'rlrustte, ................. , ~ --

.... la ... la tile 1 ... , ..,.,...,1 It llrtaia MllptlMI 

( 

Regraded Unclassified



• I • 

Regraded Unclassified



14).1 
75·9 

''·' 1070 •• 

.- sept. )1114.1 

- ) -
1Jalb4 U.C4oaa OaplWJ. lHuJ/ 

19)7. 1941 

(I alUloa) 

·"·' 199.1 )a?,J 6),4 
17.7 110.1 11).7 J).7 12,1 

"·' ~·1 2J,J 
all 16.6 1 ·4 1.) 

ail 2.9 lll7 ,0 '·' 

239 

7.1 4,..0 .... 
J,7 17).1 
2.2 

~·· ail 1 .7 

0,1 1120,6 

new borrowl .. , 1Dela41 .. S\eek IKRaace •pel'lllaaloll to 4eal• • 
UIICll.ll6 u :o1u4e4. 

Regraded Unclassified



240 

• 
-~-

.,,,,,, 
1M Aaet""•• ....... 111 -.ual ... ,Nl h 

., ..... ,..._, "Q"·· ....... ••-a. 

... vl ..... 19,.1 • a... •• ••-a. lenrl. 
Jll"lllaU... tbM u .. ,...U. ........ , 

•t the '-..,..• e1 tM o r alt~ tar .. ,..se­
'""" ., ..., •• , . ., ....u ... , •• preflt, , ... ~ 

........ la •••••• ..,ual, t• , ..... 111 .. ~ ... 

..,ual., t•• ..u ................ , ..... JIMft'' 

., .., ,.,.. •• - ....... et ........... --- .. 

..UJ. ... ... , .............. fJ a 1Mu ,_ 

MM:J, 1TIUYI.411Ale.., .. , h .. e --.&tlee • ~ .............. -.~ .. , .. ,. ,., .......... . 
• .._, ...... , . II WlUa eertala ~·-· ..-. 
.......... , 1M tiMM at Mft ... "'u .... t, ... 
... ........ ...... aUaer ,..na-.L l~ta, .. t ... 

... .. ..... • , "''-"'' ..,ull .. ....... wltb 

... " ... -...., ............. lui. : ~ ::r·· ... 

....UNA •• ... .,.., w u--.n = -.. ~-• .. 
lHJI. hl14lJII ... liUee .., ... lli ... t ....... 

...... la ........... - ....... wi.Ua .. .,.. ... ........ .................. . 
Wla ".,..' te aU ........... ....uu. -

-· .. '"•-"~" .., .,.. Ill• .... late u .... tt .. , 
.,..\ Uae ...... , , llUael' •aun11Ueaell7 • -~"' 
te 111M ...uu .. at 1M tlll.lke nt, •..,... te 
................. . fU , ........ ..,, _, ..... . 

....... ,_ .. ~ .... , .... ~· ... Ill ..., 
,......_. 111 .... ~.u ... , .., ,. ... ., er a .,, 

~::r,.~~,::ar;J!=·~ .=t.:.:!-:: :!.r.:-, •. 
•• _, llllll'l _, • t, e'tO F .., • ._ ....... , • 

... elaN "' ... vluu, .. .._.,.., 1M 11• ...... . ........... 
._,, .. ..,, .... .,..,.. llaMII.al ••-.1• ... 

...,._...,. .. ~· ...... 1 ...... 1.....-ul ... 
,._111-we.&M, I • laiiNM, lla'n MM lMRTMf •tU 

ll o.. .... h ~ .. ,., - :=i""" ,. ...... 
..... '"""'" .. ""'• tiM • .. ...,.. 
Uae lateftet llalteU .. '117 ..,..,... • la •-•• el .... -· ., ......... . 

Regraded Unclassified



2!11 

-'-
Mit .......... Ilea tl 'M .,....,.. • .. tNl er-t=sn 
••tMI'ltF· O.Vell ......... , ......... h ... .. 
,.._.alnthn ....U.. ..... ,Nl .., ....... ,.. 1M 
lntt .. tH1fth ..-,. .... ,..._.._... illnt ._, 
..... 1 wUII tile 0.1Nl .... .., .-,la11w ..... t111U 
..... •• nn nstt-latla•_, .. .,.. • 

• .., ...... wltll ... --- .... MldlslUs 
LepUII •• llet ...... 11111 ... .,.,.u .. lit MltNUII 
...... 11. It -· ... Hl ................. , .. 
wnr AlltURlln •• -. n Jeut RIRtlWUIII It ...... .. ................................. ..... ., ..... 
..... U •• tnu& ..,....., ta dltfll ... stln••••• 
ot Mpl1nl IIP1Nlw ... tl ......... ter all ..... ..., 

'MRM n *'JlJ •••= n1nl 1UI.r • •• tile .... -
..,, ... -· ............ 011 .-..., 1,. 1,-1, Nllll 
lnflfta1lM lll&llltetl 

.,_... WI.U lie n .-..MUM at tu IPlw • 
.......... lit -.&tal ...,, .............. ., 
tile a.... 711 •• , ................. .... 
nt LRYW.-..1 la ;Dlle 1- er la ..... . 
....... .......... • ... .... ...... M-
... ..., o..&ttae. ...... wU1 ., ..... ... 
t .... at :IISSdPtlll ... SSIIMU.tl ..... . .... ., .............. - ...... . 
._. ree..C, .. '"" .,. ottlelal .. ,,.,. • 

.....__,. liiPe f.aUHtM .... NiU11&11 81 MllnJ 
Wltla ... reprt t1 ,.. puea1l• w1 :1101 letla. OMJ.e 
.. ., .... ._ .. ...., ... u ... ._. WU'lr ta .,..u at as.a , ............... . ... -· ., ··~ni ..................... lit 

• • s ' '' palll .......... , ..... ,, u., ... lru!.. 
IIller lien 'Mwa rill• •• ....., • . •• 
,.. ............. t ..... .,... ... ~-
.... tu ,.._ .... , lileft tu.t .. • _, v ... 
••st ; _..... at ,..._. t •• .., 'M ~· ••~~~w~1Lta4 

........ ttflelaUJ u.-.. • • ts on ·~'M wnu 
=:.::.: .,;·:..,..:: .. :-:.: ~:: :-.. -· ............ .., . ., ............ . A < 

"" ¥ 

Regraded Unclassified



TREASURY DEPARTMENT 

PROCUREMENT DIVIIION 

WASHINGTON 

Jul7 14, 1842 

JlKII)IWIDUil TO TD SICRI!UT: 

242 

There i•· •ubaltted herewith the operating report 

of Lelld-Lea11 pvchuu for the net e.aed Jul7 U, 

1842. 

We nre adTieed todq- b7 the Steal Branch of the 

War Production &e.rd that the •tter of cratillg pri­

oriti•• rather tbaa allocation• for LeD!-Leate require­

..ntt ia cont.-plated. The .atter will be brought up 

at Kr. ShttWu•' •etillg t-nn •l'lliDg to apha­

•i••· our po1itioa that 1teel for Lelld-Lea•e purpo1e1 

.nat be ear.arked, either b7 allocation, quota or other 

appropriate Malll to iuve required delinriu, &114 

a report will be aulaithd u to the fiul conclUiion 

reached. 

,• . 
"' ' 
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DEP.lRTlll!NT, PRCX:URIDIENT DmSION 

C':l ST.lmiENT OF .lU.OC.lTIONS, OBLIGATIONS (PURCHASES) AND 

~ 
DELIVERIES TO FOREIGN GOVERNliENTS .LT U. S. PORTS 

.lS OF JULY 11, 1942 
(In Millions of Dollars) 

('( Aclminiatrati ve Undistributed & 

Total u. K. Ruuia f1!i!!!. l!!}!ensea llhceianeoua 

illocationa fl693.7 
1696.9) 

~953.8 
940.9) 

f419.0 
389.7) 

f56.3 
56. 7) 

$1.6 
(1.6) 

f263.0 
307.0) 

Purchase .Luthoriza• 
tiona (Requisitione) fl272.9 f836.4 t884.8 f46.6 t 6.2 

1284.4) 806.5) 876.2) 46.6) 6.2) 

Requisitions Cleared 
fl280 .2 f810.8 for Purchase f866 .9 f46 .4 ·t 6.1 

1187.5) 796.6) 388.7) 46.4) 5.9) 

Obllgationa (Pur-
cbaaea) f1171.2 f801.9 f324.0 f89.9 fl .6 t 8.9 

1140.7) 784.4) 311.1) 39.9) 1.6) 3.8) 

•Deliveries to For-
eign Governments t 464.9 f362 .8 $ 70.3 f20.0 t 1.8 

at U. S. Porta 449 .8) 369.6) ( 68.6) 20.0) 1.7) 

•Deliveries to forei~ governments at U. S. Porta do not include the tonnage that ia either in 
storage, "in- transit" storage, or in the port area for which actual receipts have not been re­

ceived from the foreign governments. 

Note: Figures in parentheses are those shown on report of July 4, 1942. 
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EXPLlNlTION OF DECREASE 

The decrease of $2,200,000 in illocations is due 

to wit.hdrawt.l of this ULOunt b;y OW from Services & 

Expenses fund. Reduction of $400,000 in Chinese illo­

oations wee effected b7 a decrease in thie amount from 

estimated value of requisition to actual coat value of 

contract in Requieition C-662. 
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11117 14, 1i42 

WEIIORAiiDUV TO 'l'lli SICRE!ARTs I 

Tbtrt ll nbldtted hermtb the operating report 

or Ltlld-Ltue puroba ... tor the nek en4ed 11111 11, 

1942. 

245 

We nl'e a4Tlled toclq b7 the St .. l BI'&Dob ot the 

'lin Procluctloa Boar4 that the •tter ot gl'&l'ltill( pri­

orltlea rather th&ll allooationa tor Ltad-L .. ae l'tquil't• 

..uta ia oonta.plataa. The .. tter will be br ought up 

at )(r, Stattllllua' Metl.Dc to.orrow 110rulll( to apba· 

al ae our poaltloa that at .. l tor LtDd-Ltue purpo111 

.uat be ear.arkfa, either b7 allocatloa, quota or other 

appropriate M&U to iuure raqulre4 4elherl u, &ad 

a report will be .ubaltte4 aa to t he tlnal conolualon 

reaoh.a. 

• 
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STA'l'III&HT OF 
DELIVERIES TO GOYEJUillE/;TS 

AS OP JULY 11. 1~ 
(Ia llilliou o! Dollar.} 

Aclaiahtratha 
!!21 u. '· Rueda CbJ.aa bpllllll 

A11ooatlou fl&aa.7 f1158.8 me.o ,66.8 fl . & ,261.0 16116.8) 1140.11) 8.7) 64.7) 1. 6) 10'1.0) 
Pvl.bue Allthariaa-

tiaaa (Requla1t1 ... ) tlJ'11.11 t=·' ra;:·s f.S.6 f &.a lJN.,) 806.6) &.a) .S.6) - 6.2) Reqlliai u ... Cla&l'l4 
flJIO.a ~10.8 r,ea.e m·' t 6.1 tOP I'Ul'ehul -1187.6) '796.6) 118.7) ·•> 6.8) 

O'bllJ:!! ... (IV-
nv.e fl.6 

f 
s.v I ) f1171.2 ml-~~ rm·o 11.0.?) 'IM.,) 11.1) 6.11) 1.6) s.a) •Dell ., ... 1 .. ta , .... 

dp o.w.-ata f ,M.V f:82.8 f 70.8 rao.o f 1.8 at u. s . J>ll'ta .. 11.8) 868.6) 68.6) ao.o) - 1.7) 
•De1h ... 111 ta toralf' con...,ata at u. s. I'Ol'ta ao not laelub the tOlla&ge that la dtller 1a atll'llri •1a-traal1 • atll'llge, or ia the port uaa !or 11hioh aetual. reoeipta han aot 'lllea re-111ft ... tile tarelp cna .... ata. 

!later Flpraa 1a paraatbea11 are tho11 .U. • repart at .Juq '• liU. 
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RXPLANATIOI or DBCRIASI 

The de.,.. ••• of $2,200,000 ln lllooatlona h au. 

to wlth4nal of Wa -t bJ OW fr• s.rn .. a • 

!xpua .. hd. Reuotl• of 1400,000 ln Cbinue lllo­

oatl•• •• efteotej 'b7 a deo,..aae 1D tb1a IIIOUilt fr• 

••~t.ata4 Tal .. of l'l~alti .. to aetual aoat ~lae of 

ooatraot 1a Requialtlon C-662. 
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7/lJ/G2 - Senl. t.o llr. Bell bv llr. E. U. Bemsl.ein 
1/U - Ro ~. ~o t)l Bemsl.ein by a:r. Bell , tor 1nH1al. In. and re~urned t.o Bell 
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c.terrt.t\1, IOd, h H Y ,.._t •lid A.nh!U' SI;Jt:, 

" THE EHGI.ISH BETRAYED US. THEY DID HOT SURRENDER!" 
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C:.trrtlh,, tf U, ., pr, Y. Pot' . .. AIUIU 8u\ 

" WE ASK FOR I'EACE • • • A I'IECE OF THE GLOIE! • • .'' 
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New lbrk Post 
JUl ll i!M2 

. ..._ 

THE P O S T PRESENT S A NEW WEAPON 

TO DEMOCRA C Y 

THE 
CARTOOJIS 

OF 

ARTHUR s·z v K 
WOALI fAIII OUS AIITIST·URToti iiT WMOU U SU IS 
A niiiT UU U U CM II TMl riiMf Jll nUOIM 

Anhur Szyk_ (pronounced Schklt) is considered 
by ,authorities the foremost palnter or miniatures 
and illuminator of priceless books. When the war 
started, this famous utist tumtd his t•lent.s to 
acathing cartoons as a weapon for destroying 
totalitarianism. His cartoons quickly evoked ac­
claim. You may have seen some on the covers o( 

magazines. Now the New York Post brings you the stining work 
or this inspired artist on its ~itorial page four or more times 
each week. 

' Sayk'a cartoons introduce to A"''lerica a unique arid masterful 
style. They ate distlnguishc:d by their great attention t·o minute 
detail, developed through years of painting miniatures. So potc.nt 
are his barbed jabs at the evils o£ Fascism and dicuuora that Hitler-
hu piKed a priec on his bead. ' 

A former delegate to the League of Nations and a keen 
student o( history, Arthur Szyk brings to the Post a powerful 
weapon for the caUk o( justice. tnriehed by an a rtistic merit that 
is inrrained in this consummate artist. Mr. Styk, in a gnc.ious 
tribute to Rollin Kirby, e-xpre-ssed the- hope that his ca_rtoon.s would 
be worthy o£ J.ucceedlng those o( his great predecessor on the Post. 

WATCH FOR THE CARTOONS OF 
ARTHUR SZYK. STARTING MONDAY 

New York Post 
, __ It" 

256 
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T.-EASURY DEPARTMENT 

IN'BR Of'I"ICIE COMMUNICATION 

TO 

,.o .. 

Secretary Morgentbau 

Mr. Botlioh 

SubJect: Comparison of War Production in the United Sta t ee and 
Axh Europe 

1. The table below shows the production or selected arma­
ment items i n the United States as peroenta~ee or estimated 
pr oduction in Axis Europe. 

I t e m s 

Ph nee 
Combat 
Trsining and traneport 

Gun e ( armr and air) 

Armored combat vehicle a 
T1111k1 
Ar:.tored ears and carriere 

Truck a 

Total selected items 

U.s. Production es Percentage of 
Estimated Axie Europe Production 

U.S.Produotion U.S.Product i on 
first quarter 

or 124&: 
eobedule for 
the zear 1241: 

94 15~ 96 15 
~6 139 

72 171 

61 150 
75 171 
33 105 

147. 276 

g5 165 

It will be noted that, except tor truoke and planes, 
American output was eubetantiellJ below that est imated for Axis 
Europe during t he fir•t quarter of 1942. It ie believed that 
Axis production reached ita peak by the end or the firet 
quart er, and that it might decline somewhat during the re~inder 
of t he rear due to the increasing pressure on manpower. If 
United States production expands according to echedule, it 
ahoul ~ exceed that or Axis Europe i n all items for the entire 
year by a considerable margin . 
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2. For other 1tema that are leaa oo~arable between 
~he two areae, and for which leee 1ntoraation ie available 
on Axle Europa~ output, the following •rough and pre­
l1~1nary• eetlmatee ere made: 

(a) Scheduled United 8tatae production or ammuni­
tion ror 19~2 1a leee than hAlt the amount 
eet1mated for Axle Europe. 

(b) It 1a estimated that naval oon~truot ion 1n the 
United States will be about double that or 
Axla Europe for the year 19~2· 

3· It 1a estimated, very rOUfhlY, that total war pro­
duction 1n the United Statee durin~ tha firet quarter ot 
1942, waa about halt that or Axle Europe, but thnt 1t will 
be about equal tor the entire year. (Thle 1ncludea the 
construction or merchant marine, raotoriea, baaea and other 
1netallat1one). 

(Otrioe ot Strategic Serv1cea, ·•The liar Thla lleek 1 , 

July 2- 9, 19~2) 
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Treasury o.p&rtmont ~4l 
Division or Monetary Research 

• Date ...............•.•........ __ l9 

To: llisa Chaunc.,. 

Fro.: llr. White 

For your files. 

) 
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BEL 

Stctctary of Stntc , 

Tlash1n::;ton. 

~801, fourteenth . 

PLAIN 

Lon~ on 

I>Gtcd .:ruJ.y 14, 1942 

Rtc •a 1:20 p. m. 

265 

P'OR '1'1£ ~CJUOTARC Or> '1'!1£ 'l'REASURll' l"ROU CASADAY. 

Departmcnt• :s 17~0, .Apr11 22 and Eabassy•a 

3783 July 8 and previous. 

The tollowi nc report nae prepared by Eilt t n 

·.linton o:C the l"1nanc1al Section I 0 atntt: 

A vis i t was mad£ to northern Ireland (popu­

lation 1 . 5 m1ll1on) Tlb1ch r1ith the EXception of 

Beltaot a~ a few large towns 1e predominantly ag­

ricultural. Dtlfast conto1ns rouchly one t hird of 

the total population ot t he province; ship build1na 

rope ~in~ an~ war aunitions art ita i=portant 

indue tries . 

Tht Ulattr Sav1ncs Committee whica is cocparablt 

~lith but completely independent of its Ent;li sh countel'­

part , has only bu n in uiatcnc£ since 19~9 . The 

Ulster Savi ncs Branch of the U1niatry of Finance 
' 

ho11cvcr is a pcnnantnt :;tntral. odt11niatration starr 

vh1oh nos set up in order to cnoouracc ~hzt rt through 

the salt of Ulster Savinca certificates . In contrns t 

t o Enr;land 
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- 2- #3881, July 14, from London , 
, 

to Enaland and Scotland , aavina was not fostered in 

the pre-war ycars E itlu:r throuc;h the orB!lnization 

or local cavin:;s committcrs or aovinas 3roups with 

thE result that at the out~tco.k or nar not only did 

they have to set ~P on Ulster Savin~s Committee and 

the civil service staff to maintain it but all. 

the local savin~ conmitteca hod to be fonned . 

Tht ?rganization in Ulster ia as follows : 

paid starr. The Ulster sav1nas Branch or the U1n1atry 

or l'inancc docs aJ.l the aGrJi niotratiVE uork con­

nected l'lith the i ssue of Ulstc r 3avincs certificates 

to the ccntrnl ct:'f1cts of tlu: post office, Joint 

stock banks and trustee sav1naa bank keeps all 

rccords or individunl holdings and auth?rizcs re­

payments of Uls t er 3avincs ccr:iticatca . This 

bronch is officcrtd by a dtpa ty princi pal 2 staff 

officers (onc a w~n) a junior otatt officer and 

00 tem9orary clerks . The headquarters steff in Dtl­

fllat 11h1ch caintains tlu: UlSter Sllvin(;s C=ittcc 

comprises 19 paid persons , the secretary, staff . . 
officer , J~nior starr officer, 5 temporary oraanizcrs 

and cltrlrs . This cooplctcs the paid starr voluntary 

or::"-nization: the Ul ster Sav~nas CommittEE was 

fomed in 1939. T'.J£rt arc GO ~:~tobcro "llo :'IErt invited 

b7 tht Uini3try of Finance to form a ooCICI1ttEE so that 

-. 
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nll intrrrets in thr provinor would br rrprteEnttdc 

Thr Lord Ohirt J'uat1o r ie ohn1rman or thr ool!rl1 ttu 

which mute trto or tbru t1mu n yror 0 It u not o 

working b ody. An rxrout1vr oomm1ttrr or a ·prraona 

ohoe tn from tht lorgrr oocm1ttr~ DIEts ttn tiers o 

:vcor to droidt brood pol1o:v ond cola suggutions. '1'hl: 

oooountont or thE Ministry or Fi nono r s its ~ thE rx r• 

outivr committrr. 

Loool aovings ootm:li ttu e 1 thrrr orr 78 l oecl so.,.. 

1nge oo~1ttrre in Ulster whioh hnvt oll bttn 'orgoni~Ed 

within tht: pas t 18 months moinl:v througb. tht tftorta ot 

thE po1d orgon1zrrs0 Tht mEthod gcnrrol l:V tDplo)'td woo 

to uer tht l oool govtrnmrnt oounoU os c springboard 

ooll o publ1o mEEting ho ving tht Unyor ca chcil'lllliJ. end 

odvrrt1u: it wdl• ThE mu :t1ng wee uauclly oddr taotd 

by thE Moyor nnd so~ntont troD thc UlstEr Sov1ngs Cotll:!i t • 

tu hcodqu:~rtrrs. Bdort thE c u t i ng brokE up c rrsolu­

tion wna uaunlly poaerd proposing o ooacitt£E to bt 

formed ond o nuc lEUS or ont ohoacn. ThE ~nid orgoni:ur 

hoving codr n prc:l1c i n:u-:v aurvr:v ununlly so.w t o it thot 

thr most eu1tcblt ptrson i n h ie opi ni on woo ohostn o.a 

uorrtnry0 

Oount:v oommittna 1 a1x ai)Unty oommittru wt.rt 

origino.lly org:>n1ztd to ooordino.tE th(_'l'lork or thr 

l oool oocm1ttus t or wnrabipa wnko biK they hovr 

proVEd 

• 
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- 4-, #~811 July 14, trom London. 

provtd ao uattul that they will tunotion ptrmanEntlJ• 

Two mtmbtra from taon, looal savinga oommitttt compriaE 

tht oounty co~itttE and two mtmbt rs from Each county 

oommittt t art mtmbtra of tht Ulattr Sa vi ngs Committtto 

ThE diffi culty of gEtting an aotivt and rEsponsi blE 

local aavinga committEE i n a largr oity as indicattd in 

prEvious ttltgra=a was also found in Btlfasto ThE 

f1rat local aavings collll!littu hEavily loadtd with prta­

tigt waa untqual to thE work of organizing and maintain­

ing savings groups Sn tht o1ty principally btcauat ot 

apatb1 on th£ part ot tht city corporation. Tht commi t • 

tct was rtconsti tut td in January 1942 largtly througn 

thE Efforts of th£ paid htadquart t rs staff on tht grounds 

that tht ptoplt who wtrt doi ng tht work that i s tht group 

ltadtrs and colltotora should bt rEprutnttd on tht 

committu.. ;. m£tt1ng of tht group stcrttarits and col­

ltctcrs was calltd but this waa only a prtttxt as hlad• 

quarttrs chost tb£ liat of 80 ptrsons rtprtstnting all 

important inttrtats in thE citJ Tlhich was approvEd by 

advisory oommittt£ chostn at tht mttting ot group stc­

rrtar1ts rtftrrtd to abovto In ttttot tht ptrsons calltd 

to tht mEtting had nothing to do with tht ohoict ot tht 

commi tttt mELlbtrs o 
T&t BElfast aavings oouncil baa four aubccmm1ttt£S t 

publici ty, 
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publ1o1t,., industry and ~mmcroc aohoola and street 

groupe and othEr social organ1zat1one which IIIEEt 

whEnEver n~crssary. an Executive committEE comprising 15 

persons reprEsEnting the four suboom=!ttEcs post office, 

trustee savings bank and the Bdtaat Corporation dctrr­

minra policy and ~tala with matters of urgEnc,. ~lob 

ar1ac. ThE Btlfast sav1ngl OGunc1l IIIEtts quartEr"!,.! 
t 

TtOhn1QUEs t savings groupe formEd by thE local 

aav1ngs committEES arc idEntical with thosE found in Eng­

land. Kiosks ·carr,.ing on full ba nking facili tiEs simi­

lar to t hose rcporttd in Scotland arc operating in Ulster 

but thEy arc not outstandingly ouooustul in 11ftins 

savings . OnE difficulty rnoounttrtd was that deposits 

made on Frida7 would ·bt drawn out on the tollooing Tues­

day tbus incrEasing thE work of tht savings bank start 

unncousaril;r. ThE bank managEr finall;r gavE tht namu 

of the pErsons to thE savings uffiocr of tht plant ~ 

refused to allow thE otfEndtro to make turthtr deposits. 

Strcct group organization baa progressEd rapidl:f parti­

cularly 1n BElfast Which has bern almost complEtEly org­

anizEd a~noc J~nuary 1942. The 18 mEmbers or thE strEEt 

group aub~o~ittec pf the Belfast Savings Council split 

up according to their residcnoc whioh gEntrall;r followEd 

thr 6 ARP and police d1v1aiona of t hE oi ty. ThE:f nrr 

ruponsiblc 
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responsi ble· tor the devtlopm£nt ot street groups in 

their districts . The districts have been split into 

five d1v1s1on.s so that therE art 30 divis ions in t htt 

city. Each street gro~p has an honorary president and a 

secretary. ThE group secretary appoints ooll re tors who 

make wrrkiy returns to her. One return 1s made every six 

months to headquarters by the group secretary. The 

savings official can tell each IDOnth to a penny h011 

much has bern saved trom returns made by post otticu 

and trustee savings banks . 

Publicity : savings publicity in Ulster has bern 

conditioned by the pol,tical sit uation in the country. 

It 1s estimated that one third of the population of 

Btlfast is opposed to the present governmental arrange­

ments and for this reason will not cooperate by joining 

savings groups. The Rol\l8n Catholic :..rchbishop has con­

sistently refused to support thr savings campaign but 

this docs not mean that Catholics do not save as some 

have formed groups and otric er them. .~bout 20 percent 

or the Catholics i n Bcltaat may bt considered entirely 

apathetic to tht campaign . This apnthy was demonstrated 

in Portadown (population 10, 000) i s county ~rmagh whEn 

I attended the gala EvEning of the warships wrrk which 

consisted or parades or the Civilf cfnk1ta military bands 

and sprcohcs by.diatinguiahrd guests , One notion of 

the town 
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the to~Yn the Nonsavtrs rtmnintd at hom£ o.nd could bt 

SEED standing in doorways and houoto too disintErested 

Evtn to join tht crowd only o. ohort diotanot away. Tbt 

rtat of thE town turnEd out En l!llast to set thE paradE 

and htnr thE music and apttohto o 

Tht publicity appeal used mainly io one of pounds, 

shillings and pck• that is it io sensible to savE now 

at on at t ractive rate of intcru.t in order tn be better 

oft after thE war. SincE thE strona patriotic appEal 

can be used only in a limited wo.y only about 50 pErcent 

of the nationnl savings committEE propaganda can bE uti­

lisEd in northern IrEland. National oavinga committEE 

films o.rc ohown as movie fill~1no but they art not used 

much at meetings as they usually drnw morE childrEn 

than ndults . ThErE art no cintmn vans in Ulster. Tbt 

Ulster So.vings CommittEE 1naErto advcrtiatmcnts in local 

nt,.spapcrs on a basis of c1roula tion ond on o. strict 

rota. In turn thE press usually dtvotu considerablE 

space to savings during "arab1pa "ttk and any spEcial 

drive. Tht totnl cost of advcrt iaing lost year was only 

~,soo. It was point Ed out tho.t advertising of all 

types wo.s not as widEly used in UhtEr oa in England and 

that pcrooDal oontoct m~o mort suootssful on thE vrholEo 
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Industrial so.vinga : a visit was modE to a war 

munition t o.ctcr :y in Belfast whErE thE managmrnt cooptl'OtEs 

clost:l:y 
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clos tl:y u1th thE Ulster Savillbs Comittu . 'l'ht firm 

hired a wage clerk at tht btainning of t hE war just 

to tal<E oar£ of tht dtduotion from pay aohtmt in rrhlch 

50 perc ent of thE workers partioipntcd. l. member of -thE stllff 13 thE part time wnr savinge•otf1cEr of th.E 
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plant. Tht dEduction from pc:y eohrmt uourEd onl:y min­

i mum savings so a supplEmrntar:y scheme was triEd. ~ 

Kiosk 11as opcnr.d two ds:ys a wu k Saturds:y and Yonda:y 

whtn tht men could deposi t savings tithEr i n thE BElfas t 

Savings Bank or the Post Office. This s cheme did not 

sEcure suffici ent additional savings and a third atttmpt 

was madE. :. war savinss oommitt££ r1aa formEd in thE 

worko which consisted of shop sttll(>rda who had direct 

contact vii tb c.ll thE mm . It nc. s dEcidEd tha t stnmps 

shoul d bt sold b:y thE floor ohtcktr rbo kntTI all thE 

mEn in his unit and could ca nvass thEm pErsonal ly. This 

schrmt hod immediate suootss and also had thE Eff Ec t of 

inortaaing tbt rtqu~ts for dEductions from pa:y . This 

ExperiEncE is another txnmplt ~ioh Emphasizes thE fact 

that thE personal approach is thE most EffEctivE uo.y of 

incrtllsing savings. ThE 1·1ar Savings ColnlllittEE consisting 

of 15 mtmbtrs including staff rEpresEntativEs mtets on 

strictl:y Parliamentary lints . ThE firm hco :~prnt a good 

dtal of monty and timE on publicity. ThE plo.nt has an 

intErno.l 

··-
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i ntEmlll brondcasting systtm nh1oh 11 uatd tor giving 

onnounormcnts and spEtohts rtlating to s11vings. ThE 

di f tioulty with tht stamp oohtm£ 1e thllt thE floor 

ohEoktro havE a multiplicity of j obs to do 11nd aftEr i t 

bnd been in opEration tor n timE th£ m1nngtmtnt indi catEd 

the. t th£ ttorktrs uould havt to ootl£ to tbl: checkEr to 

buy t hE stomps instead of having the ohtokEr go to the 

mtn. This onu~td n slight falling ott in savings at 

first but noo tht sEasonal trends in savings IIIU8t 

bE cxpcotEd1 for EXample during Enattr and holidny timEs 

savings fall ott considErably. 

Not all managcmtnto art ns oooptrntivt as tht ont 

dtsoribEd obovt . ThE monagtr of thE lnrgEst industrial 

unit in BElfast ttill not nllott the tJlettr Savings CoD>­

mittEE organizer to tnttr tht yard to term groups bt­

~nust h t i s nfrn1d it will 1ntcrttrt nith product ion. 

Only about 10 ptrocnt ot tht vorktra in thi s unit ArE 

Enroll Ed in tht dtduction trom pny aohtmt . 

Tht UlstEr Savings CommittEE baa rtocntly sEnt out 

n questionnairE to firms in an llttEmpt to find out thE 

numbcr of tmploytEs in snvings groupe, thE pErc entngt 

Of group mtmbtro to total numbtr of employcts nnd per" 

ccntllgt of w£Ekly savings to tht wukly gross wages. 

The opinion of the monngtmm t naa a lao naked on hott 

sc v1nga could bt improvEd. It 1a too carly to JudgE 

bon SUCC ESSful 
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how suoouetul thE inqui ry will bl o 

i.ll Ula t Er savings orE lrnt to thE imperia l 

govcrnmt nt . To dott i45 million consisting of i210 5 

million ~HL savings and 1340 5 million lorgt savings 

hAve bern so transferred. The accountant of tht 

Minlatry of Finance pointed out that this figure 

Z74 

would be much higbtr if the large Belfaat firns invested 

i n northern IrEland r ather than in their London offiots. 

~1111/,IIT 
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Ill npq nter to 
Jl) 851.516/299 

JU],y 14, 1942 

~ S.cretar,r ot Stato prooonto bit oo.plt..Dtt 

to tho HoDOrablo tho Soontar,r ot tho """"U%'7 aD4 

OlloOlotoOt a COJt' Of •opatob DO• 1051, da\o4 JWIO 23, 

a1tt1Dc 1ot~t1oD concoralnc tbo Socloto 4o Cn41t 

lDtorcontiDODtale. 

- llabaoiQ' T1ol9'. haDeo. 
daopatob DO. 1051, """' 23, 1Ka. 
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Sir• 
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Tl~, Jue 22, 1M2. 

SubJ"'' hla1tt1Dc a441Uo11Al w-uoe 
o-1'111ac tu Soclo to dol CN41 t 
lD\orcoatlnoa\alo. 

lith rofore~~eo \o thio hbuq1 o coafidoloUal dolo:patch Jo. 9"1'2 

ot IIIII' 19, 194.2, I han tho hoaor to oubait urwith a-.....-

llnre4 to .. cootido~DU&ll;r lor llr • .U... .AliiWlQI, tho repreooatoun 

of IIOII!UII A Oil at Chato:J..Gwoa, (~-41-~). 

!hlo -r&D411a CODt.&iDI a441UODal oupplcMD\aJ7 loton&UOD, 

:pariioularlT with roc~ to tho :pariid:paato 1D tho locie\0 .. 

Cro41t Iatorooatioeatalo &D4 tho compooitloa of ito !o~ of 

Dlrectoro. I\ wlll 'bl ac\14 thot the oubocrl'bld capital b plMI4 

at thlrt7 aillicn franco &D4 tho 1D1\1al dlpoolh at cao bw>4re4 

alllloa huoo. 

a.:n~-
OIIarce d'Mfa.I.Ha a4 laton. 

Ia tripUoato 

Bft/FP 
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Sao1...,.... lo. 1 •o dal}latala lo. 1061 
dat•4 J'CI/40 21. 1942 t'roll the .,.. •• 
Y1,_ 

!!!!.2H!!!!! 
On4.U latorcOiltiMatal 

It a~t.rl t hat .,.iDe h tho liqu.ldaUoa of the laUoul 01\7 llaDit (,.,.._) 

o..,eral 41 Cbaab""" aA4 the llarqu.la da MuD .... ooDOeru4 .-. t.ha 41ff1011lu .. 

which ·- of the -ben of tiM ataff w01114 f- 1a o~a1D1Joc a.pl_.t u4 

that t.he 14aa of fono1J>c a ,. .. ..U beak prob&blT ba4 ih orlciD 1D t.hair -
oire to aeaiat their a..U. 

H h 41ff1cult to lcncor Jut h ow the .. uer ...,. ataa41 for u •••• a -ber 

of .t.mui<>ao OOIIJI&I>l•• haft beaD appr0Mha4 with tho Yl• t o t.halr ta1c1ac a JUUcl­

JAlHon in the <>apital of the aatarprho, whloh •oat haft 41ol1Do4, ao4 thair 

rcporh an •-hat oontl1ot1Dc. Bownar, U 1a ua41ntoo4 that a 81DeOCNJIU4 

.. aoraoc!D8 hae baoa ~4 1D tho haA4a of •- of th-. A a-.,. ot t.hla 
celllOraa.dwa, tran .. itte 4 nrball.T, toll••• 

Capital: 

P,.rtlelp&nh: 

llo&r4 of D1notor11 

Oro41t lDterooatiDoatal 

:rr.. 30,000,000.-

tJilioD hropoa,. (8chDa14ar ) ~ 
Juque 41 1 1 la4ooh1Do Ulll 
haDoh l,.uraDCo cOIIpoAioa jp'O\Ipo4 UD4ar t.ha 
Iodate h&Dca1,. 41 lteaaauraocoa ~ 
Group (<kr.aa) of ])r, ~tar of Dillon 

bl4, Berlin ~ 
l114utr1al cOIIJI&I>loa c-hiDe Olllot, 

fbla-t (Olbbe loap), l'ronoh 7or4, 
latan~&Uo-.1 Jua1D&aa llach1naa 1111_ 

Oenoral 41 Cha8bl'llll, l'roa14aat 
lnbrlo1 41-

!otal .... ~ 

z.. ~u-• 
1.-r Iollar (ot :Dillon llol4) OeD&ral 

...,.. .. ~ da1-t1oo. of t.ha haddaa• 
JtopraaontaUft fr08 Noh oft 

tJiliOD IDuropMDD.O o 

Juque 41 11 lD4ooh1o•, 
0MpoP1• hao.oaiaa 41 ~1\U-•• 

loitlal Dopodtat :rr.. 100.000.000.-

n ·~ the• a )lOOt oonp- hae baeD ..wH atatlDc \hat attor the 
war U.o atatf ao4 the aocCIUDta will be ... ,....,.., t o t.ho A.oric&D - 1f ''"'J 
wlah. 

------
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Aawricaa ~\l.oa, 1\oallilola, he&a 
hl¥ 111, 1')113, a p.a. 
1Sll 
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lloforCC>o 1e ..U to te1ecr• &Oo 1.653, ••t 117 \he loep\l.oa a\ 
J P•"• 011 J1111o JO, 19112. 

IA ..,..,.r \o 11lq;uiri11 'tlb.loh \he :t.epuoa ,...o to tho lnriceo 
RllcobiJllc after rooolTilla \he oiroular tolecra froa \he Dopara•t taW 
Juno 2J, ll P•"'•, tho llU:Iballll: loll\ tho LltaUoa a letter, 

~ 
Aocortin& to \hio 1o\hr \hero 1e ill ........ 110 1opl -~ for .AMrloea 

currono7 noho ..... illopl tr.U 1e Y1rf 1ulpif1oa\ ao far ao ...., lie 
a ocortainet. (A law ,... paooet 011 hbi'UIJ7 35, 19llo 'tlb.loh prohlbl tel prl1'a\o 
t ral.o 111 forolp CI'IU'1'C07o) All oaooo which 1111'o1ft \he pr.rohaae of ""'" 
aro 111TIIt1ptet b7 \he ballll: to llaka 111ft \hat 110 _,rT haTilla blooi!K 
auoh 111 \he 11111\M ltateo holt. .., ill\oroo\ 111 Olloh a traoucttoa. 

Duri.Jla the flro\ half of 191!2 IIPPI'01'ol hal b- 11,... 117 tho l!kU==I< 
to tho po>rohaoo of tho followillc, a 111ftoUptton hal Uoc1ooM& 

a. ~ :troa 11100 1M11'1t....J.o 1lbo 11\olllhbet \hat fl:'illllo or 
rol atheo 1A tbo Unitet lta\oo luoA oon\ \he real.\tanoooJ 

b , $2961 froa Ill aa11oro1 

c. $502 fro• \ho .laoriolll Lepi10111 

t. $3189 froa Hfll&Mo ..,., tr&'f'o1oro""" haft booa ponitW to ( •)J 

•• $10, m fro• lwtitb Kbjoc\o troll o1br lloltillal of ....... 

Duri.Jla thlo :porict tho total parohal11 oqv.allM $35,}89 ..,., tho total lloltillao 
of \he IU.luhiJllc 110¥ oqaal appro:dll&telT $100,000, 

lA co"oluoioa tho 1o\ter oteteo \ha\ 111otnou ... , ba1'o lie• .... , to tbo 
hotltb Leca\1.011 to •ot~~Uate with tho !roa~VT 1A ortor to 111Toot1pto 
pooolbUlUoo to oit \ho obi:s-->\ to tho Ullltet lk\oo of tollar D.O\oo ODt 
aolco \hie loepUcn for aooiata..co 1a tho ool1ltioa of thlo \o*-

!bo coo\ of obippi.Jla &OMI to tbo 1Jil1 W ltat11 troll ....... accortilla 
to t.>o oto.....,\ of a ballll: offloial \o \he o-rolal AtMOhl, ......a lie ftrT 1>1.-. 
Ia \bo ballll: offlol.al'• opill1oa tho 11111\et lto\oo !rroanr7 tbolllt 111ftotip.M 
tho foaolblll\7 of au\horisilla \bo JUD'baal< to tootro7, llll&or \ho lllpOl'Tllloa 
of \bo AllorlGall t.ep.Uoao o11 tollar 11.0\oo 111 ....... !bo Jri Uti> &14 thlo ..,. 
sterlill& cvr•OT wao collet ill 0,. ....,._, 31 ..... 32, 19llo for CIIIOollaUon, 1111 
than 113 houro 110\ioo boi.Jla .,..,... 

Oanu ... 11'0.8\ bo 0.,...,t.- to nq plAIII of thlo oharae\or aooro\ oo \he\ 
pooe1bU1tr of :troa t.por\&tloao tr• tbo ooat111•\ will bo prwatet. 

(• ) .&ppor•t oa1oo1oa ~· 
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l)! 
Tbh hlocr• aat be 
po.ra,phraaod 'befoH 'belllc 
oo..unioatod to &QTO&e 
other tball a ao .......... ,tal 
acono:r. (DB.) 

Soorota17 of Stato, 

567, Ju.l¥ 14, 7 p.a. 

Doparbont' o 466, Jill¥ 11, 7 p.a. 

Roforonoo a:r doepatoh 2563, Jw 1· 

aar..,ao 

Dated Jw 14, 19112 

Roo'd 10r45 P·•· 

IUniotor of ~iollda oou1doro J.rUob XII of docroo 152 of 

July 3, 1942 ouff1oiontl:r forootul to ro~iro boldoro t o depoo1t 

dollar curHno:r and otat oo that h tho 1ntol1Uoll. Oolloidoro 

oooolld po.racraph of docroo ouff1o1011t not1co to holdoro ot dollar 

curruo:r to dopclit 1t "-<Uahl:r, hownr , 11 haYlllc 11oued a 

public DOt1co thro'QCh t'be 5-.perilltolldono:r of Ber>ko that Ulllooo 

dollar C'UT'OIIC7 11 '-41atol:r depooHod with OoDtral -

IO)plioaUou for H1oaao 111 t'be tJnHod ltatoo ~ bo rotDaod. 

CODt r&l BaDII: •oeptiDC dollar currono:r fer f orward1r>c Oil collecUOA 

baoh •Ill¥· 
COBB.IQAII' 

Oop:ra1cr7/17/42 

• 
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Oft& No, 249 

In1'orut1on reoelftd up to 7 A.ll. 1 l4tb .TIIl,y, 1942. 

l. .!lAY& • A 'l'urldah taDker ... torpedoed ott TRIPOLI (5) 011 l2tb, 

I!WIAII QCW. About 4 Japeneae eulllariMe haft bMD gperatlnc 

in tbo II)ZAIIBIQUE C!WIIIEL area eillce tbe ond ot J111>a but 110 attaclal haft t... 

Nlportad s ince tba 8th Jul)-. It l a poee1ble that whale tactoJ7 ebiJIII are belnc 

used to au~ thea ual.n& a baae in tbe ext.r.a eoutb or tba IIIDUII OCIAII where 

they bab1tuall,y work in peace tiM, 5uob whale taoto17 ablpe are reportad to 

bo . t1ttod for oarryl.n& ain!ratt and lliqet eublarinea. At leaat ana Japeneao 

armed merchant ablp raider 1a operat1ns in tbe INDIAN OCEAII. 

2. MILITARY 

~- The Ruae1ana continuo to counter attack in force 

nor~at or VORONEZH and baYe .ada a all&ht penotrnt1011 into tbe Cenoan llnee. 

Eut and eoutbeaat of IUIARIOV tbe GerMn otr .. oin baa .ada f'urtber prccreea 

to an extant or OYer 100 .u.a on tbe lett t1an1t and or ~ .Ueo 011 tbe r181>t. 

) • AIR OPf.!!ATI!I!S 

WEST§!I! f'!I!.!IT. l)tb, l2 Boetona -bed tbo re.U~ centNI 

at BOOLOOIIZ. 20 SqUIIdrauo ot Spittiree prorlded eecort and cerriod out orr .. -

a1vo opert.tione. 2 r.W.l90'• .. re duapcl and ) Spittirea are aiaolnc. 

l)tb/J.4tl> . 210 alroratt woro eont out - OOISIIURG 194, aero­

drCIIoa 10, l...tleta 6. Six bnabara aro aieeins and 2 otbera oraabod. Allooat 

COIIIpleta cloud •• •t over tbe ohj eo tift. 

!YI!IA· Bet..., 1.15 P·•· l2tb and 9.30 •·•· l3tb, a tow 

ot Y1 "J. 88•a w1tb t181>ter eaeort, .ado ) attaekl 011 OW' aerocl.roaca. 2 or OW' 

• 1r~l'l\tt were doetroyod and 9 dYaged on tbo cround· 6 on-.y aireraf't • ·"" 

-IV, 1uo::~ , ~ probably destroyed and 10 &used. 1 5p1tt1re was loot. 
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TREASU!ff DEPARTIIEIIT 
Washington 

POR IMMEDI~TE RELEASE, 
Wednesday, July 15 , 1942 . 

281 

Preas Service 
No . 32- 5:3 

Secretary or the Tre•aury Morgenthau today announced the 

f1nel subscription and allotment figures with respect to the 

current offering or 2 percent Treasury Bonde or 1949- 51. 

Subscriptions and allotments were divided among the 

aeverol Federal Reserve Districts and the Treasury as fol-

lowe: 

re~orll a.ae,.,. 
Pit trtqt 

Booton 
U.w Tor lc 
Pbtloclel ph1a 
C1o,..,lall4 
R1clno114 
Atluta 
Cb1oaco 
St. Looto 
111111>1 IJIO 111 
leDaaa cur 
Do11ao 
Su PnDCh oo 
~·""'7 

fote1 Subocr1o­
tiopt ltge l tn4 

• 218 , 046,000 
1 ,587, 258, ?00 

198, 854,900 
231,751,300 
19t,Ott, 10C 
227, 408, 000 
511 , 216, 300 
102,418,500 
84,403,300 
97, 307, 200 

115, 0641, 800 
287 , 277.800 

'l'oto1 Suboc r1o­
U opt .U1oUe4 

• 117,699,300 
834, 234, 500 
108,454,80tl 
128,015, 400 
109,087 , :lOO 
1311. &13, 400 
280, 593, 000 

62, 3'18, 200 
39,320, ?00 
58.,817, 500 
15&,587, 800 

1112 . 566,500 
4.§81.1?00 

· .. 

..._ 
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TREASURY DEPARTMENT 
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Treasury Department • DeFense Savings StaFF 

e MEWS MATERIAL e 
li•o a1llion dollar broekfaoto, two a1llion dollar rallieo, e1&bt 

a1llion 4ollar 4ri••• are on t he calendar for tbio lr14aT····A=er1ean aoroeo 

·~~q, ao c Uho tb~bout the nation no wU b oocb other to bonor their 

local war horoeo wUh record breaking War S&•i !ICI Bon4 an4 St..,p aaleo, 

American lleroll Day 11 tile ltq 4aT in t he Cl>.nent 4rhe by 1 ,000,000 re-

tailor• to bolp roach the billion dollar War Sa•in«• Bon4 quota oot by tho 

Troaoury tor July. 

rroa roportt to the Retail Advioory Ooaaittoo to tho War SaviO«• 

Staff, llaJor llenJ..,ln H. u-, Chalrlll&ll, ttatn that more t hen 750 cities 

will otoco oh)"-w14e 4r1no &Dd that $100 , 000 , 000 ln War Bon4 &Dd StaiiP 

•al•• 1a a coneerYat1•• eatiaate tor the dar' • total. 

Booton u p.ch to raho at lout $10,000, 000 bJ allowint; l!oDd 

purcbaoou to ... tocraph bollb ca••• to be 4ol1nro4 to O...-n7 an4 J­

by our J.rW:T Air Corpo. ..017 otoro ln town will havo thooo bomb caaeo 

for t hei r Bon4 b\l¥oro to ... tocraph. Cincinnati hao oot ao their goal an 

&JDOunt of Bon4o equal the coot of a new 4eotroyor o r $8, ()()(), 000. So 

ouru aro tnoy that they will be able to ra1oo thio ..,.unt , they have 

aolco4 >ian]. oftlclalo to be pre~ent Fr14&)' o•oning to bear the rooulto. 

Cnicoco, inopire4 by the .... cceoa of tho lllralncbaa Bon4 jjrealdaot wh1cb 

(..,ro) 

------~-------~~--------~-------
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raioe4 $1,981,000, 011 Jull lit, 1t ot.,;i114 a t6,000 ,000 l!o114 Jre~ut !rl­

do,y ao tho opel11~~& rro11t in thoir all-de!J drin. 

Jirainch&o io repeating ito July lot ouccooo wi th a f2, 000, 000 

breaktaot. Kanoao CH7 boo plo.lll!e4 an hour aa4 a hAlf paradt to bo toppod 

off whb a ,ll,OOO ,OOO l!oll4 llall7 at which looal war horooo will thank ~oir 

hoe>otownoro for bUTill& l!oa4o. 

for an Allorican Horoeo Dll;r celebration 111 tTJ>iCal mot1o11 picture otTJ.• 

with iioli.Twood otero Joil11ng the an:Q'o 118"7• and oarinoo in oolli114 Yar 

3ondo in tho city1 o otoreo. altbo"4:h <he Yeot Ooaot 1t prnonted h7 ariiQ' 

defonoe r~ationo !roo staging h"4:o paradeo aD4 rallies, aat17 cities 

liko San FrMCiaco nre plann1D& small rallieo in opoto all over town. lo 

Oranse County, California, thirt<on citleo are Joining in a colobratioo 

which will !oG<Ure thlr<••n war horooe all4 thirtooo motion picture otaro 

to aotch tho t h1rtoon otaro on the ?roa._r,r Dop&rtmont'o Minute Kan fl.,;. 

~leal of tho noYol ldeao which cltleo art pl&lllllll& for the 

.....,rlcan iierooo DaT driYe 1o tho report troD Torro llauto, ladliOA&· Tarro 

i!al.lto will haYO a l!oll4 Wagon, filled wttb ocldioro, oailoro, ead the ctt:r'o 

prottloot glrlo tour tho otreoto, odYertlolng Yar l!oado aDd Sta.po. EYor:r 

otoro clork 1n tho citT boo boon enlhte4 ao o. 3oa4 Mleomao tor tho dq. 

Amon& tho m~ arrangumonta 1a a War SWeethoart olectlon: A ten-cent 

Wer St~p counti~ ono vote , a tw~nty-tivo c~nt ltadP two and a belf vote• , 

a Bond counu116 ono bu114re4 and elgbw-oovon and a blo.lf votoo and 10 on up 

tho ocale. .1.\ a buco Victoey Dance f riday nlcht, for wblcb odDloolon 11 

one dollar'o worth of Yar Staapo, the To~ro Hauto clrl recoiYlng the 

(mort) 
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crnt11t number of vot .. will 'bo crowned !!orro liauh'o lfa.r Svootlwan. 

Iod1AD6pol1o , hee.dqu&rtoro of tho .AaerloiUl Leci~n which h Jo~ 

ID<S wHh tho ret"U aorcMilto of tho count17 I n oponoorlllll Aaorloa dorooo 

ll.J', h plannill/l a pe:ra4e In vllieh •lleh plant, otoro, and butlaoao acto,... 

prl•o will have Ia the line of march ono perooa ropreaontlng a boy fro• 

~llelr buolnooo now In the toi'Tico. '1'ho parade wUl be cl~od by tlw 

preoentatlon of a opoclol citation to an l ndlanapol lo father wbo hao loat 

~hreo oono In the u.,.,. and who It In do!euoo loduot17 bi:>wl!, 

In Waco , Toxaa tho ol ty' o air r..14 w•r4ono will ..Xo puoo!>Al 

calla on trnry ~roan 111 their local dlotrlct to .. u Var 'Bonde and S~o. 

In llaco, aa I n IOIUIY cltlao, tile IJ.,yor llao offlololly proclaimed J~ 17, 

A:terican IWroda ~. 

Daa Moinee, Iowa 11 oxteadinQ their Aaer!can neroee cel ebration 

over tho entlr o woelc-end. n.. Doo No l nao proCJ'M opono with lndiTidnal 

progrua in nery a tore in Dta Moine I at ten o 1 olock, J'rld..q mornin&• 

'tbio vlll be follovod 'by lntontln Yu 'Bond tollillll throU&~>out tlw day, 

lcadl~ up to a ~trlotlc rally In the Droke Vnlverolty otadlua, vltb 

War ]ondo end St&JDPO tho price of a4aloolon. On Saturda7 a roll of bouor, 

lhUOil all Doo l:olnet boyo In tboo DJ'IIIO<I forooo will be unveiled. On 

SUadaJ thoro will 'be a ffll.llrloo roliclouo aorolce at vh~ch tbt clt1 vlll 

turn out t.o prq tor Dea )loin•• A::M:rican iioro•• ill the arrDed tore~•· 

St. Louie Dtrchantt will clvo poatal cer4t to the po~··· 

of liar Bonde. for the::o t o ,..tl rel&t1Tot and frlondt In the &J"'II(l torceo, 

tellillll t hem they havo boucht '.lor 'Bondi In their hoaor. 
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tho oaallor citioo of tho nation aro Joininc onthuoiaoticallT in 

tho Aatrican Horooo Do¥ colobration. Williaaoport , Penn-rl•ania hao oot a 

quota of balf a million dollar• for tho 40¥• ADon& tho citioo oouding in 

ploc~Boo ot thoir all-out oupport !"ro Siloan Sprilll• , Ark.aneae, ADahoim, 

California, Walotllburg, Colorado, Manion, Fl orida, Cordolo, Georgia, Walha­

velca , and Xokooo, Xanau, Shovhegan, H.a.tne , ~lo, ll1allee1pp1, Carriaoso, 

u~ ~leztco, ID14, Oklaho•• Pendleton, Oro~Qn , De SDit, Sou.th Dakota, 

Gooeocreek, !e.zu;, Rutl&Dd, Yermont, t~, ValhiQCton, and. Nan&tawoc, 

V1scona1n. 

,,, .. 
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TREASURY DEPARTMENT 

WMHIHGICM 

July 15, 1942. 

l!EMORANDUY FOR THE SECRETARY: 

You asked for a report to-day from J.(r , Callahan, 

indicating the procedure to be followed by radio 

stations in selling War Savings Bonds. 

J.lr . Callahan was at the time in Chicago, meet­

ing Tri. th repre_!lentatives of the stations , and I found 

that he was not due back until Friday. I asked him 

to give rns a telegraphic report this morninc, and I 

attach this for your information. 

I will give you a more detailed report later on, 

after I have had a chance to talk with J.(r. Callahan. 
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• • • • ' J/ .JJT NT COLLECT 1/180 1942 JU. 16 ,., 7 51 

CHICAGO ILL JULY 15 1'42 

HAP<I' D N GRAVES 

ASST TO THE SECY TRE.AS DEPT 

1 HAVE HAD A FRANK AND FULL DISCUSS ION WITH RADIO STAT ION 

PEOPlE ABOUT METHODS TO 8E USED IN THE SALE OF WAR BONDS OVER 

pAniO qTATIONS STOP THE CONSENSUS OF OP INION IS THAT THE 

· TATIO~• I NDIV I~ALLY WOULD LIKE TO OPERATE ON THE IR OWN 

l'fA< A•l!l WI THOUT REFERENCE TO ANY METHOD OR PLAN LAID 

O•d Bf THE TREASURY DVARTWENT STOP I APPROVE OF THI S 

POLICY !!(CAUSE I All CONFIDENT THAT THE RAD IO STATIONS WI LL 

-·EYElOPE A COHPETIT IVE SPIRIT STOP IN ALL OF IIY DI SCUSS IO~S 

I ltAYE TOLn RADI O STAT I ON MANAGERS THAT WE NEED THE IR 

A<• l • rA~T~ NID THAT THEY KNEW BEST HOW TO HELP US STOP GENERALLY SPEA~ 
RA~IO STATIONS WILL ACCEPT CASH ORDERS 

IN 11lf I R ~TU)l l OS Ai'ID WILL ASK OVER THE AI R FOR MAI LED 

'Ull<~RIPTI ON~ STOP I TH INK THAT IN TWO WEEKS TH E RADIO 

• rAT ION< WILl. THEMSELVES DEVELOPE THE PROPER AND SUCCESSFUL 

MFTHOn 5TOP IN THI S WHOLE OPERATION I HAVE REFRAINED FROM 

~AKI!~r, ))(F INI TE SUGGESTIONS STOP OUR PLAN IS TO HAVE 

<TAT I~' <TART ~ELLING BONDS ON JULY 2}RD STOP BOTH OF THE 

OAniO GOOUPS REPRESENTING STATIONS HERE IN CH ICAGO HAVE 

f"fT\ 1 . 

Wlr0£6 2/17 CHICAGO ILL GRAVES WASHDC 

E~THUSIASTICALLY APPROVED AND ENDORSE D THE TREASURY 

~UGCESTION THAT STATIONS SELL BONDS STOP WILL 8E BACK 

FRIDAY MORN ING 

VIHCENT F CALLAHAN, 

T 

• 
E 
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TREASURY DEPARTMENT 

INTU OI'I'IC8 COMMUNICATION 

..... July 15, 1942. 

•o Secrehry lJorgenthau 

'""" Harold Grav~ 

In response to your telegram of July 12, I hand you 

herewith a memorandum from Ur. O'Malley about Bolling. Fiel d. 

You will note that they s tarted their cacpaign on 

, ayroll allotment Uonday night, July 13, with a meeting 

attended by 2,300 men. 
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TREASURY DEPARTMENT 

TO JLr. Oravea 

11 

Under date or March 16, 1942 the War O.part.ct released 
Circular 177 •bodying details of a pq reservation plan tor the 
p~rcbase or u. s. Savings Bonds by tho aiUtary peraoonol and 
cinlUll ooq~lcyeea. 

295 

In connection vi th the 1\lrtherenc:e or this pq resern.ticn plan 
aaong the 1>1lita17 personnel connected With the Ara7 Airport at 
Bollin& l'l.ald, Anacootia, you are advised tllat on MondAy, Jul;r l,)th 
I contacted Lt . Colonel Prod Drury o! the War Dcpartmmt who in!omed 
me that tho supervision of this airfield was not Within the jurisdiction 
or the War Bond Division of the liar Oeportaent in Waah1ngton. I was 
told that this airfield comes Within the province or the War Bond 
Officer tor the )rd corp area, headed by ll&jor Comelly, who bas his 
headquarters at. Baltimore. 

1 cont.aoted llajor Connelly by phone and he advised me that aa 
far as he kn"" nothing had been done on tho War Bond Program there, 
but that tho inau"-'ral ce,...onies tor the c<llllfiOnoement of the pay 
reoorvation plan at Bolling Field were scheduled for llonday nigllt. 
II&Jor CoMelly also infomed me tllat the War <lond Officer !or Bolling 
Field wu Captain Dewsnup, Special Service Officer, 1n cb&.rge of 
athletics and recreation. 

Accordingly I contac ted Captain Oennup at Bolling Field tor 
a>re detailed into,..t.icn as to the prorre11 and 1\ltu.re plano !or 
lllrtbertn& the pq reoer.ation plan. He adneed ,.. that tha openiJIC 
•eetina was acheduled tor IIOIId&y n181Jt and inn tad •e to att.eocl, which 
I did . 

ApproXimate~ 2)00 ot the men wonc1n1: at Bolling Field were ua .. bled 
in the 111d1toriwa to Witness tile presentation or vaudenlle broug)lt o.,..r 
!rom the Capitol Theatre 1n Waahington. At the concllleion of the 1'11Ude­
villo progr• Captain DeWmllP made a very cle4r and concise tal.'< on the 
mechanics or the 1'41 reeenation plan, explaining 1 to workingS and 1 to 
application to each individual soldier. Hie 1hort talk was thon followed 
by o poreonal c.ppaarance o! Loretta Young who g&Ye a ... ,.,. nice, brief 
talk to the men about tbe benefi to ot · and neoe111 t;r tor purchasing War 
Savinga Bonda, part.i..Uar~ throu&ll the pq reaenation plan. It was 
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indeed a VOJ7 pleasing cerecony, and I • sure it Will be ot 
valuable aaaiot..nce in securing tho enroU..ent ot the soldie,., at 
t.hat o.111)0rt in the pay reservation plan, 

C&ptaiu Dewanup also Wol'lled me that the frequent clwlgea ot 
personnel in the past have been the causa or t.he lack of actiYity 
on the p&J reservation plan at Bolling l"1eld. He adYised 110 that 
t.hore had been three replacements w1 thin the tecent put or the 
liar Bond Ottice,., 'llbo have been aelectecl tc handle the War Bond 
Procrom a t that airport. Bach tille the liar Bond O!!icer had anwaged 
t.he progru and wu all rea<ly to start, it ae .. that a transfer wu 
etrectecl and a new officer had to be selected to act aa 'ifar Band 
O~ticer. Capt.ain Dewsnup bae his Ol'l&nbaticn arranged tor peraonol 
contact w1 th eacb and _..,. soldier at the airport. 'the occa.s~on 
llonday nia;llt ia to be the tiret ot a aeries or 1111cb events in order 
to arouse interest in the pay reservation plan. Captain Dewsnup baa 
only been on the job aa liar Bond Otticer t aur days before the llonday 
night usably. Ca,>tain Dewanup bu "'"'e very capable mm assisting 
him in the progr111:1 who were sale omen in private lite and judging !1'0111 
tho interest which they manifested in the liar Savincs Program Wt 
evening, I feel that we can expect some vary good results in the pay 
reeervntion plan or Bolling Field in the vory near future. 

I otrorod to uoist Captain Dewanup in anY way possible, fur­
niahin& speakers, pi'Qllotional material, poste,., , envalope otutrere , 
etc. Whenever ho needs tbom. Tho Capt&in baa promised to keep me 
in!omed ot the progreea ot the pa,y reservation plan . 

• 

• 
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( la allll- or Ullarto) 

DlJ'ooC 

Regraded Unclassified



l 

Gal_,. or DlN•' - -...- - · · loho Ul4 cerunoatu y 
hl7 15, 1,_. 
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Apr • .. , 
J~~no15 
;~~no15 
JU\7 .... 
lept. 
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Calendar of Dlreot an4 Guarantee4 Bon4a, lotea and Cert1tloatea ll 
Julr 15, 1942 

(In 111111ou ot 4oll&re) 

I · Callable luuea-v 

Date Deaorlptlon 
J'ls.4 M:tui'1Uaa J'lrat oallable FiDal aaturltlaa 

Dlreot Ouarall- Dlreot Guaran- Dlreot Guaran-
tee4 teed tae4 

1966-Jan. 
Feb. 
Mar. 
Apr. 

. 
Mar 
JUDI 
Julr 
-'US· 
Sept. 
Oat. 
loT. 
Deo. 

Total 

1967-Jan. 
Feb. 

. 
Jl.ar. 
A,pr. 
,~ 

Junel5 Bond 2-1/~ (1962-67 1----1---- ~--·-1---- 1-.-882('!) 
Julr 
Aug. 
Sept,l5 Bond 2-l/~ (1967-72 r- - -- ---- 2, 716( 'f) 
Oot, 
loT. 
Deo. 

Total 2,716 852 

• • • • • • • • 

1972-Sept .15 Bond 2-l/~ ( 1967-72 1----"'--·- ------ 2,716('!) 

'f 'faxab1• laaue. 
l/ lxolu41a apaolal uaua, 111ue1 re41aubla at opUon ot bol41r, foetal laTlJICI 

bon4a, J'BA 4abenturea, and 11101 fol' llhioh an exchange otter baa been aa4l all4 

aooapte4 b7 the bulk of the bol4are. 
gj Callable laauaa wlth reapaot to whloh a 4atlnlte notlol ot oall baa been .a4l 

are llate4 aa flze4 aaturltlea. 
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VIIS p!A• MYIIUI 101111. ,.!M • 

tobL DAiit lUll II Jr Ja:IUIIA!lOII ... .nJlot 1 to JULY 1~1 1!J 

Date ot Jle-iuuou - Jflaaller of Pi•-
8h1~1JI.t I $25 ., $100 $500 t1,000 

1 •·••• ~1.;R ~:= 71,~ 2,256 2,!127 ~.1'10 
2 •••.• ~· 93. 3.o61 J.5l0 ~·_, 3 ..... . 3!JO 10, 7fio 79,210 

··~ 3."' J6,2l, 
6 •••.• 736.205 12,6\7 19.767 I, 75 2,~ 919,329 
1 •.••• 671,221 1~,951 lfio,TU ~.510 13, 1, oa.1, 21111 
s ..... ~·* 1 ,000 115.~1 15,039 3.190 ~·gllo 9 • •••• .319 19,212 112,623 7,107 5.116 55,A7 

10 ..• •• 672,21!1 117,122 101,~ 5.~ 5,967 901.m 
ll ..... ~3.310 121,615 135, 5. 15,6119 921, la .... . 6~.913 111,591 91,1l6 6,31~ 8,521 817.232 l ..... 673,000 109,150 102,000 7.775 10,000 902.525 

•• •• 0 •• 6.~78,813 1,163,6\2 1,17J,Jitl 94.1~ 75.~ 1,9'5.~11 
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TOt 'Jhe Secreta17 

Flllllt llr. Sulli '9&11 

'lhla 110rn1~ hank 91ne, keoutift Dirac tor, Council 

ot State .Oo~nta, call.ed to cliecuaa with .., the appo1nt.-

111tnt or a FederaJ. Colllld. ttee on Federal , State , and lblioip&l 

Fiscal and Tax Relations. .1. eiJiilar 001111111. ttee of twelft has 

alread7 been appointed b)- the States. llr. BaDe ..., fti'J 

anxioua to haft thie COIIIId. ttee appointed a t onoe eo that 

th•T coul4 do thair wo:rtt and .ake apecitic rec-..:lationa 

to the States b)- NOYUI>er l • He explained that State budaeta 

and leg1alatift proiJ'8M are tolWilated 1n Noftllber and 

December , and it the work ot this eo-!. ttee were to be 

etrectift ita reeoaendationa would have to be 1n the ~ 

ot t be States two ..,ntbe before the ,_ l eg1ala tu.ree conftne 

1n JanueJ7. 

I adviaed him that the atudiea being .,.de b)- tho n-.•llr1 

would not be cOIIIf)leted until about the lll.cldle ot Septllllber, 

and that it might be well to poatpone the a ppointant or a 

eo.d.ttee .until theae atucliea are aftil.able for the Colllli ttee . 

Ho agNed that that would be wise, pro"ficlinc the cOI!!pletion ot 

the studies ,... not dela~d. I talked with Harol d Growe , who 

told .. that alu.ouab the report would not be aftil.able tor the 

public by Septelllber 1,, he wu confident that there wonld be a 

•...at"T that would be adequate tor the C...S.t tee to u .. 1n i ta 

cleliberationa . 

llr. Bane thought that thia abonld be initiated bT Ilia 

wri t1ng a letter to the Preai clent uld.nc !or the appointMnt 

ot a Coo.!. ttee and he i e to prepare ouch a letter and aullli t 

i t for clearence b)- ;ruu and !krolcl s.ith e1r1T next,...., , 1111 

•creed with • that it would be 111 .. to postpone oendinc t111e 

letter to the Preeiclent until about tha tirot ot Septaber. 

He 1a lmd.oue to haft ,..,. 1nclicate the aise and lllelftberahip 

ot tbie Coem ttee . 

305 
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Salll of !rlllurf lotee - !ax Ser1el A an4 !az Ser1ee B 

JuwarT - June 19~ 

0111e1t1ed bT denoa1aat1on 
(Par amount• 1n •1ll1one of dollar• - AI reporUd 

bT the J'lderll. Re~ene Banu) 

25 .•••••• • • • 6 .2 . 2 . 2 
50· ........ 

9:1 
.3 . 3 .3 

100 ......••. 2.7 2.9 2.9 
500· ........ 1.~ .5 .6 .6 

l ,.000 . ... ... .• ...b.2. ..:.2. 1.1 !.:.! 
-Tax Ser1ee A. 1~.8 4. 6 5.1 5.1 

1.4 . 5 . 6 . 6 
500 ........ . 3.0 .9 1.1 1.0 

1, 000 •. ..... .. 29.~ 10.6 12. 0 12. 7 
10,000 ...... 0 •• 96.~ 39.7 53. 0 6o. 7 

100,000 •••. .. ..• 19.5.0 108.2 122. 11- 1~.2 
500,000 . ........ 62.0 J4. 5 43.0 .9 

1 ,000,000 •.. . 0 •• 0 . 191.0 62.0 158.0 130.0 -
578. 2 256.~ 390·1 4i5.1 

Ber111 •• 593.0 261.. 0 ~ 
420. 2 

= = 

1.2 
1,4 

17.9 
3.1 

-2.:.! 
29.6 

J . 1 
6.0 
~.7 
~. 8 
57 .8 
200.11-
~1.0 

1, 639· ' 

1,~.~ 

of the seoret.rT of the TrtllllrT, 
JW.T 15, 19~ 

D1v1e1on or Reeearoh and Stat1et1oe, 

• 
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Olaasltloatlon by Type or Purohaeer ot the Salee or Treaeury Notee 
Tax Serle• A and Tax Serle• B 

January - June 1911-2 
(Par amount• 1n a1111one or doll ar• - Aa repor t ed 

by the Federal ReeerYe Banke ) 

Type of purcliaeer 
and month 

Inc11'f14uale !/ 
JanuarY ............. 
February •••••••• 0 0 •• 

uarch .. ............. 
Apr11 •• ••• • ••••••• 0 0 

l.!ay •• 0 • 0 0 0 ...... ... 

June ••• •••• • 0 ••• 0 •• 

Total ••••• 0 0 • •• 0 0 • • • 

Corpora tiona 

January • 0 0 •••••••• •• 

February ............ 
II arch •• ••• 0 ••• 0 0 0 0 •• 

April • 0 ••• ••• •••••• • 

M&Y ..... .. ... ... .. 
June •• • • 0 •• • 0 •••••• 

Total ••• 0 • 0 0 • 0 ••••• • 

Total aalee 

January • 0 • 0 0 • 0 0 •••• • 

February ....... ... .. 
llareh •• •••• • 0 •••• 0 0 • 

Aoril • •••• •• •• 0 •••• • 

lotay •••• • •• • •••• 0 • 0 

June • • 0 • 0 •• 0 • ••••• • 

Total •• • • •••• 0 0 •• 0 •• 

Tax Ser1e• Tax Serle• 
A 8 

5. ~ 60. 7 
2.9 23-S 
4-. 9 23.9 
4-.2 34.0 
4.7 2 • 6 
~.6 30.9 

26. 7 - 196. 9 -
:4 160. 9 

100. 9 

:' 
208.0 
223.4 

.~ 36~. 5 
--!.2 3S ,2 

2.9 1,442.9 

6. 1 221,6 
3., 124.7 

~: 6 231.~ 
256. 

5. 1 ~90.1 

~ 1~.1 

29.6 - 1, 639.8 

office of the s ecretary of the treaeurr, 
D1v1e1on or Reeearoh and Statletloe. 

1/ Inc1udee partnereh1pe and f1duo1ar1el 

Total 

161, 6 
101. 3 
208.5 
223.8 
365.9 
3~·7 

1,44-s. s 

227.7 
1U.o 
237.3 
261.0 
395. 2 
420. 2 

1, 669 .~ 

Ju1r 15, 1942 
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lAVING L&H..,.AN 

NCWYO"" 

Poroonal 

X)' dear Henr::r, 

I have Juot had a tallc wlth 

Koloa A· Loavltt , the member or tho otarr 

or the J.o.c. in charge or ouch problema aa 

::rou and I diacuaaed by phone laat night. 

Be and Joaeph c. Hyman, the Exeoutlve Vice Chairman 

or tho J.D.C ., will co1110 to Wuhlngton to take uP 

tho utter. 

I told Leavitt that you would make 

tho nooaaaary appointments and ( ln order to aave 

tlma) let the J.o.c., 100 Baet f2nd Stroot, know 

41reot inetead or through me. 

I encloae a cable 1n thia aattor 

that will, I think, intaraat ;:rou. 

Yo~ 

Tho Honorable Hanr;:r Morganthau, Jr., 
Traaaury Department, 
Waahlngton, D.C. 

/ / J t1 ..8 c .44 -'•4/·e. 
~ ~ ~--u~ ~r·:f!· .,'/ 
4r.~ ~ .~Mr ~~--'- ( 
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COPY, 

liAlllll ~G toll 

JOJI'T MS'I'RlEUTJON COJ.~'IT'I'EB 
RW YORK 

I!AV£ BBBN ADVISED BY ViTEINATIO'IAL RED CROSS CO' I'IT'I'D I N GINEVA 1'11A1' 

YOUR POR!•SR CO~TRIBUTION TO COII!'l T'I'!R AliSIS!'A!lCS BUROPEAN JEIIISH IIBPOOB'&S 

SHA' a•AI CBASBD DBCl')IBER A'm THAT YOUR AUTI!ORlTT TO B.USB LOAJ<S 811.ll«)!IAI 

POR A TOTAL HU!llRED tiGBTY TPOlTSAIID 18 BOW l!XPIRI''G RE'Gl"OL IS OF GR3Af!ST 

l'llli:NCY AS • J "B T"'OUS.CD ABSOLIII'ELT DflSnTIII'! DflPEI:D 0~1 !!liS RELIBI'. D!l.lG.lTI 

01' J~Tl!R •ATIO'' AL RBD CIDSS co•~'ltnl:. I N SI!A!'GPAJ IS llll,Ll':G TO SlJPSRVISI 

DISTRl9UTI ON OF I"'P..DS • A CO!'PL!TS REPORT ON TillS SITUAriOS liAS B!IN C.lBJ.!p 

TO TR& STATE DEPARTI'PN I BY :rm: I :'TER' ATIONAL RBD CIDSS CO•'YITT&E , ~'Y ADPRESS 

I ~ liASUll:GTO!I IS 2500 QUB STRUT !Ill 

l.!JJ!C PETER Il11'ER ATJO''AL R&D CRCSS C0'''1TTES I~ OSA 
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TREASURY DIEPAin'MENT 

..... JUl7 15, 

seoret&r7 Morsenthau 

llr. Wbl te 

7bere 1a attaohed a 11at or memoranda and report• 

prepared 1n the D1•1a1on or Monetar7 Reaearoh dur1ng April , 

May and JUne, 1942. 

. .. l ~J 
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veaor~da Prepared in ~e Division of Mooet&rJ Research dur1D& 
April, Ma7 and June, 1942 

Unlted Nation• Stab1llr.ation PIIDd and a s.nlc for Recon~~truct1on 

of the United and Aeeociated Natione , 

Poat-w&r C&neellatlon of Cootraota &nd Reaulta !nereof. 

Requeat or Motion Picture Indua tr7, and of R. Jt . O. 1n p&rtlculaL. 

tor releue of ita t\mde blocked 1n ~· Sterl1Jl8 Area. - · 

Memorandum to ~e President, on Propoaal to Deal wltb AXle 

Act1vit7 1n Argentina. 

llili tar,- Aapeo ta of Proposah to Send Suppllea to Sweden. 

canada•a U, S. Doll&r Position. 

Bxtenalon of Preeslng Control to Argentine. 

Financial llllpl1cationa or ~· Propoeed Pooling of c~ada'e War 

Production ~ougb Waabington. 

OUtline of Britlab aeaoranda on Reciprocal Aid, 

OUtline of State Departaent Doollllente on Reciprocal Aid Material. • 

Saving Sb1pp1Jl8 to Hawaii. 

Latin American reaponae to dollar currenc,- controla. 

Secretar,. Jonee' letter on the Status of Bri tlob Plant Purchaaee. 

Alleged "Politloal" Benefits or ~e Britleh 100~ Bxceaa Profits 

Tax. 

Bri tiab Incoae Tax on Wage sarnerat Critlol- or MethOd or 
Collection at Source. 

New Britlob Mlniater or Production. 

Digeet or Cables fraa waaeeraan to Stettiniua on the suppl7 

Situation 1n Auetralla. 

Britlob 'l'U S7Btea - Increaeed Critlcl- end Predlotl0118 ot 

Changu. 

Diacuealon of General Rationing at the Brooklnga Institute . 

Coaparatlwa atat ... nt or B&rnlns• and sxpenaes of Stablllsation 

Plmd. 

Regraded Unclassified



317 

- 2 -
Di'ril1011 ot llolllltarJ 

Reaearcb 

&xeoutiYI Order - Board or Boonoaio Warfare. 

Second Report or '-erican Technical Killion to Cuba, 

Cuba 1111a1onlt Central Bank Report, 

Soutb American Traffic in Dollar Curreno7. 

Brit1ah War Duaage Inauranoe. 

Iceland Stabilisa tion Agre...nt. 

Bri tUh Pl'••• Reaction to Prllident Rooeevllt'• April 27th 
lleeaage to Congre11 . 

The Br1t11h Budget, 1942-4~. 

Statue or Stabilisation and Gold Puroha .. Agre•eote. 

Canada ' • Foreign Bxcbange and Pieoal Poeition. 

Dratt letter to be aent out euggeetlng reeetablllbment ot 
the Fieoal and llonetar7 Advieo~ ~ard on an active beaia 
and draft of a propoeed agenda tor diacueaion at tirat meeting. 

Propoaed' Honduran llieeion. 

Silver Purcbaae Agreementa. 

Canida' a War Savinga C•pa1gn. 

llaaoranda regarding Bolivian Stab111&atielll 

llr. Hotlicb • • local report• on war Sartnga Cupa1gn 1n Canada. 

Summar7 ot Reciprocal Aid Propoeala . 

Tbe Br1t1ab Gold md Dollar Podtion, 1117 15 through December ~1, 
1942 . 

Stab111•• ion Pund purobaae ot 1 , 000, 000 Swiaa franca rro­
Centra1 Bank ot TUrlte7. 

Oee or the stabi11aat1on Pund to bandll the Liberian curreno7 
problea, 

o . S. llone t ar7 Stooke ot Si1Yer. 

Regraded Unclassified
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-' - Di 'f hi C1D or MOD& t&rf 
Reaaaroh 

Reporta tro• Mr. Caaada7 on the Brith h aD4 ScotGh Voluntar7 
Saving• C•patp. 

Deferment Polio7, 

Individual SaYing 1n tbe Pirat Quarter ot 1942. 

'!he Depar taent ot c-rce on Co.pulaor7 S&Ying. 

Report or Interdapart.ental Co.aittee on a Stabiliaatioc PUnd 
and a Benk tor Reconatruct1on and Dnelopaent ot tbe United 
and Aaaooiated Ratioaa . 

United Sta te& Foreign Trade Trenda . 

Br1t1ah Preaa Re'fiew. 

The Food S1 tua tion 1n Con tin en tal Burope. 

Cuban Gold Purchaae Contract. 

Exceaeive Departaent Store In'fentoriea. 

Count R. N. Coudenho•e-~alergi on a United Stat•• ot EUrope. 

Deaire ot Iranian GoverDMnt to Purohaae Sil'far. 

N1111eroua aeaor&Dde w1 tb regard to '!'I' &de Agre ... nt legotl.ationa. 

Article on United State• war Finance tor Dlatributlon to Latin 
Aaerican Bewapapera . 

'!he Control ot United Statea Curreno7. 

C0111111enta on Mr. Bernard Baruch'• ... orandula. 

Acquisition ot 1,200 , 000 ounces of ailYer b7 Federal Reaer• • 
Bank ot New York tor account ot Auatralia. 

Tarltt Act llllpedea plan to perait tree llOY...,t ot agri­
cultural aaoh1ner7 and labor aoro•• United Statea-canadian 
Border , 

Regraded Unclassified
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- 4-
Dl•lalaa ot IODet&rJ 

a .. auoh 

cenaua ot Aaar1can-0Wne4 Propert7 Abroad. 

Latin Aaerlcan Puoda 1D tha United 8tatea . 

Petition tor re•oc~tlon ot antl-du.ping finding on glaaa 
troetln&•. 

Financing the coata 1n•ol•e4 1D the uae ot united Statea 
Treaaurr atooka •• bua bare. 

Unpaid balance due oo. Br1thh non-drol'att contracts. 

'!be llonet&rf and Banking SJate. ot llart1n1que 1D nent ot 
.&Mrloan ooou~t1on. 

Exports ot Petrol.- md Producta. 

Tenta t ive program tor the conference ot central banka or 
e1a1lar aganoiea charged with control ot aueta ot .U1a 
nat1one. 

Reduction ot t.port dut7 on coca' l••••• in Peruvian trade 
agre amen t. 

Opium Eat1aatea. 

Cuban Alcohol. 

Unlvel'aal Blooke4 Sterling Balancea . 

Br1 t 1ab Purcbaeing 111ea1on • e P.,...nta 1n the United State a . 

Depreo1at1on ot Currenc7 Botea. 

PorelSQ Exchange Ratee on the BUropean Jeutrala . 

'!be Price Sateguardln& Prodalon ot the Tr•••UI'J Sllnr 
Leasing contract wi th detenae plant corpol'at1on. 

Purohaae ot dollar currenc7 in Sw1tsarland bf the 'l'Urkiab 
Government. 

'!he forthcoming conterenca ot treealng control authorities ot 
the Aael'lcan Republica. 

Sw1aa C~ercial Agra-t and P1nanc1al Arrana-ta• 

Debt Aaortlsatlon and Tax L1abilltlea . 

Regraded Unclassified
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- 5 -
DiYiaion ot loDetary 

Reeearob 

'!he Melting Point ot the ... Phe-cent Piece. 

'!he Valuation ot SllYer Bullion 1n tbe General Pund. 

Uruguayan Gold ReeerYea. 

Gold Shipaent Coate in Latin '--rica. 

United Statea-Mexlcan Oil Settle .. nt. 

Coapoei tlon and Value ot ReaerYea ot tbe 8mk ot Mexico. 

Propoaala ot John Parlee YOWlS regarding Inflation in Lat1D 
.U.erica. 

Change in Ecuadoran Exchange Rata. 

Analya1a ot Bolh1•'• Current P1Dano1al Poaitlon. 

'!he ReaerYe Poaition ot the BaDk ot Mexico. 

Statue ot BoliYian Stabiliaatlon Nego t iation•. 

Mexican Public Pinanoe . 

Proposal tor an .. Stabiliaation 4gra .. ent with Brasil. 

Current Eoonoalc Situation 1n Mexico. 

Develo~nta ln Mexico, April - 11&7, 1942· 

Financial and Monetary Cooditiona in Pree ChlDa. 

OuUine of Sob- torCblna'a Guaranteed Bond I uue. 

Untreeains ot Chineae Aaaete. 

A.ld to China and EltPOI' t-lllpor t BaDk Loan• • 

SWIIIU.ry ot Report on Jtorean Independence llonaent prepared 
by o.o.x. 
Eetlaated tiguree on Chlna •a and India'• ooaparatiYa econoaic 
atrength. 

Requeet to India tor 1nt-t1on resarding t1nancial and 
eoonoaio cond1tlona. 

Regraded Unclassified
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- 6-
D1Yia10D ot llonetu, 

Reaearch 

current eoonoaio IUld t1neDo1el ooa41 t1one 1n Chine IUld recent 
meaaur81 taken b7 OoYem.ent. 

Conditione in Jap1Uleaa- oooup1ad 8hengbe1. 

India'& Silver Poaitlon. 

Propoaad Brit18n Loan to China and Stabil1aation Board. 

Japaneae-aponaored curreno1ea 1n occupied China. 

Soce 1apl1oat1ona ot haYing the Chineae 8tab111aat1on Pund pq 
the aalari .. , etc . ot the Board. 

State Departaent Oil Bcon..to Coad1t1ona in China. 

Chineae Induatr1el CooperatiYea . 

Generel Rationing and the War Production Prograa tor tha 
tia oel 1•ar 194~ . 

General Rationing md the Reatr1ot1on ot Oonauaera ' Bxpend1turu 
during the Fiacel Year 194~ . • 

D1aouuion ot General Rationing at the Brooking• Inatitute. 

A progre~ai•e .,.ataa ot oe~~pulaorr aaYing. 

Individual Ino~a, Cona~r•' B>tpend1turea, and VoluntarJ 
Saving in the United Statu. 

Can Selu Tax J.d•Snhtrat1on be -d• a t1rat atap t""ard 
Generel Rat i on1ngt 

A Capulaor7 Laa41ng P:«> gr• tor the United Statea. 

A new progr• tor Oo•arzaent borrowing. 

Gonl'lllllent-tiniUload tndu.atriel tao111t1ea tor war Production. 

U. s. Control OYer the Pranch Poaaeuiona 1n the AMriou . 

'!he Departaent ot c-eroa on COIIPul•orJ Suing. 

Inventor7 Aoou.ulation, War Production and Intlation. 

Inoo.e P&J1lenta IDd Retail Bel ... 

Regraded Unclassified
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Dh !at C>D or lloDe taJo7 

Reeaarch 

1he Financing or War Production PaotUtt ... 

')be r atlura or the War Savtnga Bond Prosra. 

Social Seourit7 TrUat Punda . -'l'be rel1ab1l1t7 ot Treaa~ Renoue aat1Ju.ttng. 

Secret&r7 Jonea' latter on the S tatue or Br1t1ab Plant Purehaeu. 

llr. JUlee .l. Howe'• "Propoaal tor a Two Pund Gold Standard". 

llr. llcClo7'• co-attaent to proYide $110 aillion troa ordnance 
tunda t or the purchaee or Bri tiab Suppl7 Contrac ta . 

Val ua or Unpaid Balance on Bri t1 ab non-aircraft Contrac te . 

Sir Frederick'• lleaorandua on Britain' • Dollar Poait1on. 

81'1 t11b aeaooranda on the1.r dollar poet t1on and on their pro­
poaed teraa ot reciprocal aid. 

llr. Will Ha7a ' aemorandua or lla7 12 on Motion Picture Indua~'• 
requeat tor Treaa~' • aaaiatance in obtaining releaae ot tunda 
blocked in the Sterling &rea. 

Reotprooal .lid Wegotiat1ona. 

Com~enta on the War llone7 Bill. 

Intoraat1on on Sterling Debt contained in 111'. Be• l •7'• 
meaor&Dd~a ot II~ 2B. 

Statue ot the Sri tiab Dollar Ral1et Prosr•· 

Propoaala being diecuaaed b7 Lend-L•••• and B!W tor "Protecting 
Fore i gn Trade Channel•" · 

Br1t1ab Dollar Poa1t1on. 

Value or ••• zealand Poreign Trade. 

A Brltlab Plan to orgmiae war production. 

Dlgeat or London Preaa Raactiooa. 

Br1t1ah Inoo.e ~ on Waekl7 Was••· 

• 

Regraded Unclassified
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- 8-
D1w1a1on or Monet~ 

Reaearc.h 

Britl eh Bcona.lo .nd Pol1t1oal Dewelopaenta. 

Briti ah Plnenolal DeYelopaenta. 

BritUh Budget Stateaent ror l942-4:S. 

KeTn••' opinion on the propoaed change 1n Brltleh Bxceaa Prorita 
Tax. 

'!be Br1 t U b Cabinet IIDd Boona.to Controh. 

'!be control or a dwerthlng in relation to the Bxc .. a Pr ortte 
Tax. 

Bri tleh Vol\IDt&rT Snlnga Cupaigne . 

Conauaar Rationing and Conau.ar •eeda ln Great Britain. 

Britlah Rationing - Coupon Banking Soheae. 

Adminiatration or limitation or auppliea and conaumer rat ioning 
in the United Klngdoa. 

Canadian Silwer Bxporta to the United Sta tu . 

Repor t& on Canadian war Sawlnga . 

Recen t Britlm Bconoaio Dewelopaanta. 

Sir Willla Bewar1dge'• reo-ndatlooa on t'uel r a tioning r or 
Great Britain. 

Lost aneta and the Br1t1eh Bxcau Pror lta Tax . 

United ltlngdoa - L1111 ta uon or Suppllea and the Utili tT Soh­
during April. 

Britim opini on on poet-war probleaa. 

Tbe anncuncaent or Oowernaent control or the Britlah coal 

'!be l942- 4:S Britlah Budget and reoent exchequer return• -­
Additional oompariaona and oritio1 ... . 

Wholeaale price, ooat or liYlng 11Dd wage r a t e 1ndicea in 121e 
United una .sea, l9:S9 to Apri l 1942 • 

Regraded Unclassified
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- 9 -
D1Yla1GD ot XODet&rJ 

ae .. aroh 

wage Increaae tor Br1t1ah Coal Xlnera. 

!llalayan coapanlea md the exceu prot1ta tax. 

Recent Br1t1an Con~r Ratlonlna De•elo~nta. 

Srl thh Poat-War RecODatNctlon (Pro• Conaular Report). 

SUDCII&ry or Bri t1ah dollar a1 tuatlOD. 

canadian Prlce md Wage C011trol . 

Continuance or the Unlted Stat .. -CanacUan Joint Econoadc 
Cc.aitteea . 

U, K, Public PlnaDCe, 

The Black Market 1n Poodatutta 1n the united Kingcloa. 

Balance ot International Pq•enta ot the Un1 ted S tatee during 
1941 · 

Improve•ent 1n Canada'• u. s . dollar poalt1on aince January 1, 
1942· 

Sterling balance• held by Spain and Portugal . 

India' 1 'lhird War Budget. 

Progreaa ot the Government ot India'• aterling debt repatria­
tion ach .. ea 19,7-42· 
Percentage change 1n product ion or aalected co-aodltiea troa 
an early recorded year to 19,S. 
Propoaal to eatabllan a United Stat .. uaay Ottlee 1n .Uael<a. 

'lhe Probla• ot Merchandiae Hoard.l.'ng 1n .Anticipation ot 
General Rationing. 

'lhe Sale ot Intereat-Prae Bonde to the Reaerve BanJ<a, 

'lhe Proble• ot Bawail'a Pood Supply. 

Report on Starling Product&, Inc . 

Reduct1oo 1n lntereat rateron War Sad.~~ga Bonde. 

Regraded Unclassified
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Dh'h10D or lloDe tarr 

a .. aarob 

Compulaory Corporate Sav1nga. 

Probable Ecuadoran violation ot tha Stabil1aat1on Agre .. ent. 

Federal Reaarva Bank credit to Orugua7an Central Bank. 

Change in Eouauoran Exchange Rate . 

Incr ,.aee in Swba franc rata of axc.hange. 

Oae or Stabilisation Fund to control the Swiaa franc . 

Swedish ailver holdings 1n the United Statea. 

Proposal t o deal w1 th AXia activity 1n Argentina. 

Pur ohaae ot Swiaa franca troa 'l'llrlce7. 

Shall we propoae exchange atabiliaat1on negotiation• to Braailt 

Sena tor Olaaa•a propoaad aaendaenta t o Inter-American Bank 
Charter. 

Schema to aolva Latin American bend default&. 

Dutch-owned gpld oaglea now held on earmark at tho Federal 
Reaor ve Bank . 

Tho Bra&ilian Stabil1&at1on Agrae .. nt. 

Orugua7an gold aatter . 

Peruvian lb:change Stab1l1&at1on llegot1at1ona. 

'l'llrk1ah bountJ counterva111n6 caaa and 1.apl1cationa tor Latin 
America. 

Proa md cone ot Propoead •schorchad Earth" Progr• tor 
Hawaiian eurranc7 and Securitiea. 

Government Inventory Verification. 

Concentration ot Diatribution . 

Production or Photogr aphic senaitiaad Mater ial• · 

Notea on Japan••• oocupat~ or the Philippine&. 

Regraded Unclassified
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Di•iaion ot Monet&rJ 
Reaear llb 

settlement ot Contracta, Deaobiliaation, and Unaapla,r-ant 
Immediat ely atter the Plrat World War. 

wartime Manpower: Report by Econoaica DiYiaion , Ofd ce ot 
Coordina tor ot Intor.ation. 

S1lv er Importa that May be tor lfon-Detenae Uae. 

Japanue Regulation• Reatrioting the Withdrawal ot Aaerican 
Depoaita. 

u. s. Dollar and Poreign currency laporte ln Mall Examined 
ln New York City. 

Application by Bank ot America National Truat and SaYing• 
Aaaooiation. 

Blocked American Citizena in the Generally Licenaed Trade 
Area. 

Analyaia ot Trade Llata with Reference to lhe Practicab1l1 ty 
ot Extending the White Liata to Varioua Selected Commoditiea. 

Protection Extended by Poreign Funda Control to Nationals ot 
Luxembourg. 

Linena1ng, under the Trading w1 th the Ene•J .let , certain 
European tranaacticma ot the International Standard Electrie 
Company. 

Propoaed Spanieb Clearing .&eeount. 

Recent Price Trenda in Leading C.,_odltiea Exported trca tbe 
United State a to the Prenob weat Indiea. 

'Die War and Sri tleb Patent Polley. 

Dlapoaal ot Title to Sleeked Dollar Aneta in German-eontrolled 
Europe . 

Changea 1n German, Italian, and Japaneee Aaeeta in the United 
Statea in Recant Yeara. 

Swiaa Purobaalng Group. 

Llcenai .ng Tranaacticma w1 th the II\..,. bJ Un1 tad State• 
subaid1ariea 1n Poreign Countrlea. 

Regraded Unclassified



- 12 -

Dhhion or Ilene ttl')' 
Reeeoarch 

Application• filed by tba Gillette Safety Raaor Co.pany or 
Boston, requesting licenaee to corrupond wltb ita Swedilb 
and SwUe subaldiariae. 

Applications request!~ licenees to ebip coupona from foreign 
securi tie a to blocked neutral countries tor collection. 

:!Uports of cork to Germany by llenutacturaa de Corcho Armstrong, 
s . A. Seville, the Spaniab aubaidiary of tbe Arlllatrong Cork 
Company, of Lancaster. 

Vesting of Dutch Funde in this Country by or for tbe Dutch 
Oov arnmant • 

Property Reported for the Laval Adminiatratl on and French 
Consular Representatives in the United States. 

A;>plicatlcn filed by Interna tional Telephone and Telegraph 
Company requesting license for certain transactions between 
Spanish , Belgian, French and German subsidiaries of I n ter­
national Standard Electric Corporation, Hew York. 

Request by BIS for Reconsideration of Application NY 358614. 

Application of Patino Mines and Enterprise& Consolideted, Inc., 
to permit payment of dividends to holders of foreign 
certificates. 

Vatican Sale of Special Lire in the Argentine . 

The Use of Dollar Accoun~e 1n Sweden to meet Belgian Obliga­

ticns to Sweden. 

Estimation of the Amounts Applied for on all Applications to 
Foreign Funds Control for the year May l, 1941 to April ;o, 1942· 

Memoranc1ulll on the Tranafer of Dollar Funds from tbe Bank for 
Internaticnal Settleenta to the Banque Hationala Suisse. 

Current Reports in addition to the above: 

Ten-day report on &xports to Ruseia, Free China, Burma md 
other blocked countriea, ae reported to the Treasury . 

Dall7 report on tranaactiona in dooaeotic atoclca (cooq>Ued fraa 

S.E.C. figuree). 

Regraded Unclassified



Weekly Table: 

Weekly Table: 

- l~ -

DiYiaion ot vooetary 
Re .. arcb 

"Belancea and Earmarked Oold Held tor Pol'eign 
Account•. 

·~~~apital and Oold Novemente• . 

Material tor monthly Treasury Bulletin. 

Correapondenc e: 

148 letters replied to. 

In addition to the above , material falling 1n t> the following 
oate6oriee ia alao prepared: 

1 . A large number of t able& on various items. 

2. Reports on conferences 1n which thle Divlaion 
part1c1pa tea. 

~. Participation i n preparation of eome of the statement• 
and apeechea by the Seoratary . 

Regraded Unclassified
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'l'llla J.a a .. ..._. D• WI' . Mler rw t.lle !laeret.aJT 
ot tlla ~aU Ill' I all4 b ZU'ke4 TJ''O. 

l\la\ betore hia 4 .. \ll 141". J'es na Pl'eJIU'ill& a 
n pon ca eeoiiOaU aouiUooa Whiell wa. ht~ to 1A 
p&rtl&np (11 ~ TJ'40 tat.M _, 26, 194a. Tile 4ht\ lla 
lan •• aJ.Nc lila rou-~ liMa. 

1. Cooa1uloo. Slue \lltl ~ .. 111ll"lfl ~ 19!.2 \be 
eoonOiala aODUt.loa .r Ohiaa baa beacH toOI'H, fta 
laAIIal'J u\U JloaT .r ~· raer t.lle Doh ba~~e u a axpeMM 
on4 prole .. llaYe 11.._ at. a)pi'Oalat.a~ t.11e - nt.ea aa 
tbe7 414 4ur1A& tA8 1aat. ti•• aontlle or tile p,.••4ta& 
, .. r. n peaUtlll'ea 8Jl4 nYanuaa an bot.b oa ll.l£llar I nala 
tlla11 t hey were 1aat. yau, 'l'lle UoYa..-at •UU t1D4a U 
u .. unrr h 4apall4 on 1""' t.o par 1/) or the evnAt. 
n pan41tlll'ea '- -:'- Sa aplt.a ot the ~ronan\ on tile 
rneWie a14e r .. lllt.iJI& no. tile llul4 t.u. Little benatl\ 
other t.b&A ba netlelal pa,eholecltal ett .. ta baa reeult.M 
tr• tile Jlaal"leua ~ u ter u tile t1nallda1 proi>Iau 
or China an eonaarDa4, '1'ha ta•ora~le o~tlook tor t he 1942 
crope Ilea t.e •- ertaut ..... tha &r.,.it.T ot t ile .. oaaale 
• •twua\loa. 

0Ail88 

( • I aD4 ( 7) Cllal .. lou wlllell are 'ballla aeJ'I'leM. 

( 

• . -

Regraded Unclassified
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Ao 70t thero hal been no oatab11oh.ent ot ~ oattotaotor,r 
eochaDit•• tor tho control of prtcoa nor baa thoro boon ~ real 
procr••• -.4• toward thio goal, in t ptto of the recent plano to coD­
tro1 tho pricot of too~ and tho naUoDAl -obllbaUon procru for 
COIOIIOdity &U1D1otrat1on. !hero h no• od.S.nt a .S.t1Dite ten~DC)' 
t o aore extenal?e reaort to foraa of bart1r. 

3. In 11-.r at Cli$20,032,000,000 , tho noto h m o wao 25 per cont 
-oro t han it wao 1D JlllJDAr)'. !ho 1Dcrouo truo A-t 1941 =tU 
Dtco:sbor of that yoar waa Z1 per cont. Pricot aro colac up twieo 
u fut u the 1aaue of not••· 

4, l~u!cetar,r o1tuat1on. !ho o:w;poDdituroo totalo4 Cl$7,570,000; 000 
tor tho· period froe JlllJDAr)' to U.,. ftlio h appro:d•tol)' 80 per cont 
of tho not o:w;pondituroa for tho y oar 1941 and 44 per cont of tho 
uU•ttd o:w;pondituroa tor t ho yoar 1942. Inoofar ao u o1gnab1o tho 
m1l1t ar,r o:w;pondHuroo aro botwoon 62 and &e per cont of tho total. 
About 30 per cent of t he eatlaated reYIDU. troa t ax••• etc., or 
ON$2,~9 , 000,000 hao boon oollto\td. !hie ticuro oqualo 30 per cent 
of t bo current oxpendituroo and 1o almot t 80 per coot abo" tho total 
roYonuoo colloctod for 1941. Al-aot half of t ho 1942 roYODUOa can bo 
accounted for 'biy t ho 1Dot1tut1on of tho land tax 1D kind and tbo 
Yaluat i on at ON$100 per pteul of tho oolloot iont. 

OonrDMnt bank adY&DCOI to t ho 0oYOMIIOODt baYO conrod .W.Oot 
all tho eurront dot1c1t whlch oqualo ON$6 ,Zla,OOO,OOO. .lpinot tho .. 
ad.......,oo the - oithor (f) or tU. up o04Urit1oa of tho Gonrmaent 
wbich oor.o ao bacldnc for tho turthor ioo11o of l op! ton.S.r. !ho 
inabil it7 ot tbo Oonrn.ont to perouado tho poblic t o ~ Yolunt&r1l7 
co•ornwontal oocuritioo on a larCO ocalo cont inuo• to bo tho dark oi.S. 
of tho !heal picture. he. tho f1rot of April until tho ond of ll.:r 
t ho not oalo of oocurtt1oo ~d bf Un1tod Stotoo oqualod cN$75,000,000. 
llr. Pox bold tho conddorod opinion that o1thouch tbo oalo of thooo 
oocuritto1 •1tht bo helped 'biy t.prOY1DC tho .. tho~ and tormo of tboir 
1ttuo , · ot111 no appreciable difforonoo would bo mado b)' ouch tapron .. nto. 

CWISS 

(1) 0.1oo1on which 1o heine oonicod. 

Regraded Unclassified
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So tar DO' IIIICh Talwo h&o boon der1ft4 from tho loan ao tar u tho 
... uor aUon of th& fiooal oltuaUon io oonnuno4. hoontl7 tho 
a4Yioabil1ty of woinc t ho loan from t ho United. Statoo in or4or to 
lJaport aol4 for tho ut&bll-nt of & froo sol4 ll&l'i<ot to oop tip fapi 
hal boon 4110WII04 in thio COilDOCtion. 

5· Public 4obt. 'i'bo 'ot&l of tho 1nto1'11&1 debt i .nn\U'J'o4 1D 
cwoto• aol4 W>ito , otuU.nc, &114 Unito4 Statu 4oll&ro &I of t ho Jlot 
of Doc t abor 1941, oquall.a4 at tbt prtttnt r ato ot t~t Cll$5. 5 bllUon. 
'i'ho total Of tho four &OTOl'DMnt baDI<o1 lO&Dt tO tht t;OT01'1111811t VU 
CJI$16. 2 billion which apparentlY contUtutoo 90 ptr ct nt of tbt internal 
fapi 4obt &D4 80 pu ctnt of &11 their lO&Do . 

6. 1D4uotri&l production. .UthOJICh ' hi• 4ata 1t inoOWploto an4 
ina4oquatt, duri~~g 'bo firot quarter of 194l! lDduotrial production 
ootmt to ban Minta1no4 iholf. 'i'horo hAt boon ooaewhat highor pro­
duction of futlt &Dd ainoralt for export thsn in tht f irot quarter of 
1941, but io;ortod parte and matorialo are rUDDing tbort and thit io now 
boco•ins 110ticoablo in ......,ufacturiac. 

1. .l«ricultturo . 'i'haro are oncourociDC protptott of tho harnot 
t hit ytl\!'. Tho ootiutod yield of the ..tltat orop 1t 222, 000,000 piODlo 
(l picul oqu&lUnc 110 poUDdo), .muo tho all important rico crop .,.. 
ttti.J:attd to be about 85 or 90 por cont of t ho aTOrece crop froro 1931 
throlll!h 1940. Th& adaittodl7 gan econnaic oituation obolllA be 
rtllnod. to oo .. onont 111 an agricultural count ry ouch ao China 1t by 
tho proopooto of a fa•orablo barnet . 

ThroucJ> tbt 1&114 tax &lacot twice tbt 194!.-ll<! ooUoctiono of coroala 
h u:poctod t o be ralood 117 tha Oon,.,..nt, t ho ooUo:ato boiDt; 43,000,000 
p iculo. Ooo;ulool'T purch&&•• oholllA a44 &bout .n.ooo,ooo pioulo, vhicb 
1a about 'ho ...,. ao 1t vu laot 70&r. 111tb tho .. &&OW>tt 1t 1t expecta4 
by tho Gonruont that local food obortftCtt wi ll bt mot and the c1T11 
terTaDt' &D4 tho &1'117 will be fod. 

<WISS 
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In repl:r refer to 
JD 

!be ko ... \&17 of 8\ate preoeah bh COJOpU..ato 

to the BoaDral>le the ka...ta17 of the flroe....., u4 

'""loon a OOP7 of a -ru4 .... 4Atl4 Jl&l;r 14, 1942, 

t roa tho I.lpUoa ot .11 SalT.SOr IJo Valhl~oa, D, C,, 

1aquir1ac ao to the lopl otatuo of tho .8- Ceatnl 

do b oer ... de Jll SalTador Wl4or tho Ia\oraal ll ... eaua 

Lawo of the Unitl4 Stateo, 1a ordor to dotormial tho 

aat lac.,.. \bat w'Old 1>o ol>,a!Jol4 'br \bo .Baaco froa 

u4 'boll4a, 

!ba ko ... \&17 of Sta\1 ..,...u IIJ'Preciate l>oiac a6-

laclo....-.. 
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llJIIlOI. .l iJIUil 

!he 1Banoo C.atrlll 4e Beee"a 4e :n Blll..Ur• 11W1.4 

nen\1111111 lane\ l.a UnUe4 Stat•• !H&11U7 boa4e an4 110t11 

:pari of lh fol'lica •zchance oa haa4, .ll t.be ""' on u..o11 

bolklo &114 nota• 1a cbJeot to tuaUoa l.a tho Unl,., Statoo, 

t.bl 1Banoo Ceatrlll 4e ll .. •"• 4e lll Saba4or1 11, thorofol'l, 

l.atol'lo\14 ihat t.bl Unit ... 8\atol J)o:pari-t ot State 4etot'­

lliaoo, l.a thll rll:poct, tbe lepl otat,.o t o Vhlch t.be "Banco 

Ceatl'lll 4• •••~ 4e Jll SII1Yodor1 11 wbJeot lln4er tho 

Jatornlll ...... ,.. r.w. of the tlnihil Stat•• b7 reuon of Uo 

bllnc a :p,.bllc ••rnco l.aiUtuUon, oc that thl B&Dl< aq bl 

abll to 11tablllh the not l.acou that oholll4 bl cbtalnoil fro• 

Uo s.a ... o-ah 1.a thlo k1D4 of :peper, 
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Socro~ or State, 

~9, Jul,y 15, 5 P••• 

AIBOIWI 

llezloo 

Dated J~ 1&, 1942 

Roo1d 6128 P••· · 17th 

Roairu, Dft ohiof or Oftico of Coetrol 804 Supo 

pl1oo, ot•too that Aaor1can Cuotoao author1t1oo at 

border uo requiring prooontatlon oop1oo ot Cort1t1-

catoo ot Wocooo1tJ 1n &4d1t1oc to export l1cooooo. 

Pleooo inform whether thio procoduro 1o oorreot. lr 

tho Colloctoro ot Cuotoa oro o~oo41DC tho1r inotruo-

tiono, 1t would bo approoiahd 1t th07 oould bo oo 

JGSSDSIU'PB 

OSJ 

OowobJo7-~ 
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In repl7 refer •• 
1'1 71Kl.001121o llu.ropean War, 1939/lllo75 

!lho .. ere,~ of s•ate pn .. n\o hie ooor;~U..nh , . 
the B.onorablo the Seeret&r7 of \ho 1'r&UV7 &114 h ·-•Uo 
coplu of a p ariiJII>ruo of telecna no, 155, 4ate4 IIIJ¥ 9, 
19'12, two. the .Aarl.oaa .... &7 a\ Idoboa, n..-o\l»c 
lntOJ"M\lon ae \o the -• of the ottlclalo ot \ho 
4auhohar ll&n4a1mrhchatt :Dlenot, torMrlT 1ooate4 d 
17 llo\\o>'7 Place, llov Yorke en4 ot \holr proHnt more­
abou'•· 

U volll4 b4o I!PPftCI.o\o4 if \be fre&OilJ7 Dopartunt 
0101ll4 turn.loh \hio Departmon\ a\ an •arlT 4&\o vUh 
mateftr lntoi'II&Ucn 1i hao &1'&llab).o cr 1\ 0011 aocoriain, 
111 or4ar \hat a tobcnrophio repl7 llill>t b4o oont to 
Llobon, 

IDolOftl'OI 

l'roa Idobo.., 110, 155, 
llllT 9. 1942. 
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P.6IW'Ili&SI or mww•M IICill'ID 

J'JOIII 

D.t.DI)j .Julf 9. 1942. 10 .... 

l)leut, *1c:b forwr)T a1D.hiliiM otflo" at 17 llt.U•J7 

Place, lew York aD4 wae •acac-4 11> the ealt of foo4 

p&J'Ctl • \o lla.rope, an coDUIIliiiiC \heir bul""" Wl4er 

\he tina,_ of ·~· fro• Port...-1. fo 4aU the 

J:abae~ bat bee" DDftCotodul in Uo etforh \o tlD4 

\hie fira aD4 \he Depana•"' 1o requooote4 t o ob\aln 

aD4 telecri!Ph *•'-"r lD.tonatioD. can be aocerta1Da4 

wi\h "llll•ot \o \he tonaor otf1o1alt of t blo oouern 

a4 tbelr prooont location~ 
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onii:I 07 'WI tDO~ltW 
:aa..au lit latoll~noo 

Wulltactoa. l). C. 
~ 17, 1941 

~· )'tt- .~ 
ri¥JII: L le1th k» 

Ch1of , Bureau of lntollicenoo 

You will f1Dd attached a ro1>0rt .ob1eh boa boon proparo4 

in tbb Bureau o.a a IN!'l'lecont to an oo.rl1or roport em 

tbo negro probl.... S1neo JOU 414 not roeoho tho 

-earlier ra1>0rt, JOU vill flod ono &lao onoloood. 

1.\tecbMnto (2) 

' 
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' J\llT lS, 19!.2 

Wl:ORA!IDUl! 

TOt lte111'7 Jlorpntb&u, Jr. 

FROIJ t R. Keith Kane, Chief, Bureau of Intollirence 

Supplement to Suney No. 25 

Becauoc the Bureau of Intollieeneo has a ouprlemental 

r..-oort this "eek concerning the !lo~To problem, trhieh is being 
' 

distributed today, t.'>e rerular weekly report will not be 

isauod until Friday, J\llT 17. 

• 
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c Such r ec_...sationa and auuoat1ona u '1>/q 

appear 1n this I'Oport have not boon cle61'0C1 
1n advance 11ith the Director ot the ottico ot 
liU' Intormatioo l1lld. do not nocoaoaril,y I'Onoct 
hia Yio•• or thoao of the O!tico ot 'liAr Wo.-­
tion. RoCOIIIDOndationa and suggeatiollll, it tho7 do 
appear o.re onl7 aullmittod. 0,. individuals 1n tho 
Bureau ot Intolligonco >tho havo assomblod. tho d4tn 
and tho7 DI'O ottorod tor tho conaidorntion ot 
approprinto authorities, 

:81-IUoc-3 
7-16-42 

• 

-. . 
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seore\ 

.r..lT 14, 1942 

7 
llom7 llorcct.ba .. , Jr. 

sum.DIIIrl' TO stam .,. 25 

Bureell ot IJMJJJ.c­

ottS.ce ot War wo.-uon 
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81cn1f1eaace •••••••••••••• •••••••• P&8• 2 

Orievancea 1 Harth and South. ••••• , • 1*1• 3 

The •Double VW Ce~t sn ••• •• , • , , , , pace 4 

Vift8 cc other laauea ••• •• , , , •• , • , PIC• S 

I;norance ••••••··~··•••••••••••••• pageS 

Hopeleeaneaa •••••••••• '•••••••• •• • paae 7 

Chicago - Atlanta • • • • • • • • • • • • • • • • pae:e 9 

CO!roLUSlOHS ••••••••• •••• ••••••••••••••• paae 9 

8001018 

!'hlo l'"'l'Ol'\ h • IIIPPl••• \o hrt•7 Jo. 815, ......... ill • 
D•..,..&CT a\ War0 , &114 eboQl4 be raall 1D ooll,j,.,oUoa vl\h 1\, It 1a 
baaa4 "apCa \ha follovlDc .. \ar1al - wlab 1o ..,,.nabla \o thou IOho 
4oo1ra 1\1 

·~h lecro•• u4 the War", J:n•otn hrr~ 
D1Yh1oa, Z8!>on f2a 

341 

~ Jecro Loon A~ tho war•, J:n•ot•• lun~ 
Db1oloa, lepon 121 

"!be 01-1.,._ Pa\\81'1l0
, Dl•lo1oll of -~. / 

l.,on 116& 
lpaolal lame•• D1•11101l r~~Por' o10 tho Jocro Jll'Ol>l•, 

Juaa 33, 1943 0 
0MUor1al J.pbaala 1D tha Jecro Prooo, ..., 39 - JW>a 30 , 

lpac1al Ia\aUtc•o• llapOr\ f68 , D1Y1olo" of Iatoz-
.. uoa Clbaallalt 

01\ai••'- of !boac~>\ Laallar• Oil \lla 1....., Probl•, 
llarab ~0 J,.., 1943", &114 wppl_,..,. r"'l'On of 
lilA& M, 1943, lcvoa llatarlala D1Ylo1os. 

-
• 
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~~c~~ lf~r 1f!~~~- st~~1s~ i~w~ '~el• 

&Jifi ltit; 'f~"f• ~f.ffl~"= fiil Ji~l~ 
~a'rf~ ~~~~~r £ il='l lJJastJl '!ll ist 1 ~r f~H~J f~~ i ~C rti t ~~~~ ~i~8~ f~~~~~ 
1 ~~, ~ ~i z .. ·£~~e ~ r~alsa f,~. ~[~ .• 

rl. 1 ' i ~0 ~~&~~ !~~~~~{ f~~f~ fi~~ 
i ili. I! i g f f I i f i 8 ~ I ij t ~ ~i f i r f • f. r,. 

~ · · i1i•~ ·~a· htfi:l &fJ,ti! !iUi t£hrt 
t:i 

• t .. 'f lltlf f!Jtl;. ~~''I I ~~ i f 
•1t!. !!r!t !lNil l~dU . MJ ·i!!f 

- . i~~~~! ~:·· l4'R!2 ! - ~It !!ltl l!~i~ t(if il I!I;tlf ~f~! f;:iJ -
l,aR

1
1, fir! Jiirl1·g ls!Il;~1 i ~~~i lf1~· 

'' 'l¥ ~ &igJ ~ ~~, f :z !:'I • ~rl 
,, ' ~f 

--
t 
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DIFFERENCES IN RESPONSES 
TO WHITES AND NEGROES . . 

"YfS" ANSWERS TO : 0 white lnterv"-ra • necaro lritwv~twtn 
IS tile Army fo lr to ,......,..? .. 

~r-----------~ 

le tiMI Navy fair to neqroee? 

Sllowld neqro Qfflcers lead 
neqro troops 1 

l I· 

Is It more imp_or:tant r iqht now ~"."' to to.o t the :Axia thon to make r--------' democracy ...,..k at home ? 

Would neqroee be trea ted 
better under Japaneee rule? 

An labor uniortl foir to 
neqi"'Os 7 

Ia enolA~ h llei!'41 done fOr 
oir-ra~ protection? 

, .. • • .. 

~~------

• 

• 

. . 

~------~ 
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lafpl r\ to lw •• lo. § 

WI'BJIM++·AD-.. 

orr.. Nl, tiM jzrq 11 all. r1cb\ to - people.• -- ua4 -.u.r 
the ~ tr.ta lap- tair]T, ...- Ollt ot tell X /d• lip"~ II'" tb1a 

ac:rt or mllftl' to 111l1te iDtc"ri-.. Bat oalT tcnir 1D te aid U.t u. 
~ 11 ta1r to ~e&~- ,.._ talk1na to intani-. at their- rue. 

Ql quMUCD after queetion KaJP111 lqi"'N Gb1b1ted tb1a ~ 

to live whites tile__.. th.,- felt_.. upeoted at tba- to lalftGir to 

white prejudic•, to re~r ... op!n1cas 1lb1ch ll1#lt DOt be wall reoei~ bT tM 

dcn1MDt race. 'l'be oh&rt on the oppoeite pace ._ tbe 'R7 tbq ditt...S 1D 

their reepcaaea to white and Jesro 1ntC"t'i.-. on te 1lrpart.aDt qaeti- re­

l& ted to the wa:r. 

~ a month betare, the - q-tiona bad ~ &.ad ot »ear- 1n 

Nn' York. A.a 1D I&Mph1•, both white and Jecro 1nterriwwe _.. ~ Oil 

one or two queetione th- -. a conaidc&ble d1tt.--e 1n the riiPall• -" 

to the two groo.pe, But 1n geoer&l the ditt_ .. wre 10 e1Jcbt that tbe7 

could be disregarded 1n u-•inc the seotact ot II• York'• lecro popal&Uca. 

Th1rtr•t1ve percent ot tho11 que1ticaed told 11hite in~ that the ~ 

treats their race tairlTJ Jl parceot pn th11 - •" 11111 to •ecroee· 
In H ;M11 on the other~· the annwa aiveo to white 1nt.trn.-. 

were apparent]T so 1n!luenced bT deference or tear u to be u-t val•' ·• 
as an 1ndu or Neuo opinion. Throuchout th1l •w +1\l' it 11 the r•pca~• 11111ab 

Negroes save to embers ot their 011n race 'llhioh are oited to Ill« their on-. 
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.._ thea• r.-paaa• -.:t ~te the -t at 41-.tteot.icc 'lltl1ob 

aSna -. II aM• BJ61Ge8o ~ at t.IMa _.. eo appr.h.wi .... aDd 811apic1cnut 

tllat. ~ ~ ban CCIIICeal.eci oi)iniona wh1ch llicbt han appeu.d 1111Jl&triot1o or 

~- t.oolt twS.o• u lena •• tho• 1n 'NIIIr tark beoa- at t.he neo•aitT of 
.. .. - . 

reunrq r•p ' 'rle ta. 'l'heir gre&t .. t COIIOIII'Il -· that I :re in \om lli&bt 

l'p'fio•me 

tMl. hee t.o apreu ita op1D1.011 probabl,y doe• not teel .tull ideatitioat.icn 

'lllt.h the war ettort. and 1a inclllled to rec:ard this u a "llllits l:l&ll 1a war.• 
Behind tM&a anxieties are decade• o! li'rin& on a sutttll'&llee belie in 

a 11bi~ce1nated world. Southam llqroee llll8t ·~ t.he1r place.• Dieor1mina· 

t.1CIIl ADd trut.raticn are t.he lot o! Mecroee in all pu't.ll at the co1111tr)r. But 1D 

~ Jlort.h, 111\- Jecroee conatitate a polit1cal tore• aDd are ral&t.i~ eec\11'8 

ep1n-1, illepl pb;raical attack, Wesro• -.:tat ~t YctiiH t.o IIXpr- their 

diasatiataot.iCD and, wit.hin 11111ta, enn their hOIJtilit)'. In the South IDiol1Y 

t- o! ~aure - all o! th• backed b)' the lurld.n& thr•t o! pb;raioal 

Yi~e - are IIDrted to k .. p tha quiet and docUe. Arq manit•taticn of 

uaertiY_.e 1e certain to arouse the moat bitt~ opposition. 

In 11-.phia th1e pressure 1e at leut ae snere u in athar Southern 

oiU... It 1e 1mo11D tbat en cne ocouicn the police c~eiCD~ e:uroieed 

b1e intl-e to keep llnpbh lieiiJ'Q -Jl&~• troa publiahinc ·~torr 

arUo:La.• !he tol.lollinc uccpt. troa a- ita in a "white• II &ih'- Mft• 

~ cSeeoribee the 1Dcid811tt 
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,_. o.n ot te ot the ~ ~ 1n , P"'- ~tw zwd'na 

tile _.ldlitezrt lep'o WWIJ*J*'I publhbe4 in other o1t111 • . 4bout ~ 

reed t.bl aed•llrilT ll1l.d J1 ;•.S• ~· Tile r..s.nder reid liO·Jrecro -1*1*'• 

Gri...uo•, llarUa and 1k1atb 

.U I..n .o taz u areu o~ to their~ act.1Y1U.. are ·00110-.d, 

x.ph1l ••- clo DOt ~ t.bl JrOcl ot a a111tant prua to be nare ot t.bl ds..­

c.ria1Jat1oo to 1lld.oh tlle1r race 11 nbjected. 'fhe7 haft aurt1cs..nt t~ 

exper11ace 'rith it. 1D tlle1r ~lite. 

rt 11 the ~t1CIII t.hq axperi-• 1D tbeir att.pt to 111'11 a 

U vine 'lb1oh 11 -" kerlT l'lllentecl. 'lhea &&ked "11b&t do liegrol8 till wont. 

about richt __,.., 43 pet cent ot thoee 1ntern.nd epeo1t1ed the wac• paid to 

ll•cr-J IDOtaa.r' ~ r.terred to ~t d11cr111111at10ft, l.tcbt per oct 

lllllt1oaecl tso.iDc and m equal J*'OIIltace -"lOlled eecreptiaa. 

'1'he J11'1.ar7 ooacC'Il ot )I phil ~ecr- with their ecaaadc 11tat101l 11 

.n.csent. Better wamic oppcatlm.U.. are a~ neuded aa tbe Jc:q to 

tba 1 1 at'-" ot Jiecro lite 1D all 1tl upeotl. 

'1'he .n-• -u.caecl _,. ~ bT ... .-pl.la 

lara• the - - 'llb1oh no.S:ted -t ti!IP'w•11 1n BarlAD. Reepoodentl 1D both 

Citiee _..-" agrU"ted about ecCIIIcm.o 1Djlllt1cllo But where&~ Hell' Yort1
1 118~0 

PGPQlat.ioD tilt-" I'&IIOar &boat.~ d11or1111nat1on, 1n )' phli -c• _.. 

tbe MiA _... ot o r , Jobi are rel&t1Tel1' pl.lllt1tul1n JIPDP'' •• but _,. ot 
• 

th011 ~ to lip_.. pq poorl;r. 4Dd )f pMa. Iter- part1cularl;r l'lllllt tbi 

tact that. u.. _.. ott. toroid to aooept lclnr pq tbiD 11bitol tar t.bl - work. 
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'l'be •Double V" Ce¥' E' 

Still anotbC' 1nc11oat1cm that 1111'- 1n "fU'1Gu JIU'te ol the o~ 

fMl -h the - ....,. about the d18or1a1zlatiCID thtir nff• 1a tbe re.pc:we or 

Jeer- 1n •• Yarlr IIIIi I' '''" to the •Double V" OIIIJ81&D• lllliturt. lle&ro 

'MdC'I •1nta1n that it the -.r ie to han aa·n1ns tor ~~~~- it-t ha,.. 1 

two-told &oal - viotorT tor d411100rt.o)' at hc.e, u ...U u a~ 'l'bl "Doablt l" 

caapa1cn 1a 1nt.ended, on tha cne hind, to IIIObiliae Jlegro op1niCID Uld0 Clll the otlllr, 

to r.1Dd AMricana ~~ o! the contzoadiotion 1nhannt 1n tbe D&t1cm•e 11.­

l.eci&Dee to c1.ocratio ideals IIIIi it:; treat.umt of ita Jecr'o -.Snorit,r. :D1 ettec\, 

it. 1a an at.t..pt to pn:aot.e the idea tbat Hecroee ... t. be ~t.t.ed to ecJOT tile 

f'olll adftntag• o! deocracy betore they can be upect.ed to <Wfot.e their f'all 

-ai• to def!Wld1ng it. 

'l'be chart belolr ehon the extent to 'llbich th1e l.1De ot r.eaaSnc baa 

t&kel1 hold 1n I• York anf Keaphie, 

IS IT MORE IMPORTANT RIGHT NOW TO BEAT GERMANY 
AND JAPAN OR TO MAKE DEMOCRACY WORK AT HOME? 

'

BEAT 
GERMANY 
AND JAPAN 

II 
? 

MAKE 
DEMOCRACY 
WORK 
AT HOME 

DON'T 
KNOW 

t 11 11 1 

Ill! I 

1

: 

1

: 1111' 1,: II II 1 

I I ' ·"11.,,.~ , 1111111111,1111"'11' ,, 

NEW YORK 0 
MEMPHIS I 
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loa 'll1ll be ·-• a fu J.ari_. FI'Opart.iClll ot thoH in~ in I?:~IIWI 

either had no oplDiClft Clll the quut1011 ot d14 not nntUN to ..,.. •• -· lat. ot 

t ho .. rupoaActa 1lbo did *44•• thwrel.Y•, ~t the- proportiClll in 

wwphia u in Jllrlta felt that our ~ poeocotapat1Clll todq abGul.d be, DGt 

the ~-t ot the U1a, bat tha pc'feot1Clll ot Cllll' - d n cnq. 

Vien Clft Othc' ~ 

Bot ODlT an" ph1a heroes diiiCOUNCed abollt thCr pnreat G.t.t1ciDJ 

mrn:r ot tta. do not feel that a tllited Bationa 'tiotor)' Will.- MT 1i1Jaot rl 

in their lot. ~ a third ot those illteni-.1 feel that Jeer- 'F1ll be tnated 

an:r batt.. it n 1f1ll tha -.r. Four in ten expect tbd 11ecz- Will. be treated 

j\ISt tba - u at preect.· IWriD P«' oct antic1pate _..e tna~t. 

8111lh upectationa ue hal'dl7 ~~to ,_..te mtbur•w tor the -.r 

etfort.. The G:tiDt ot the aP,i~ torard the war 801111 llalphia lfecroer 1r draat1-

ca]4 r..,.-.lAd br the1r attitude torard a Japnaae 'tiotor)'. ~ -..foartb ot 

thore inteni.-.1 felt that thq 1110uld be MT 'IIIOrM ott .S. .rav .. ,. dce1•t1Clll 

than ~ ue now. l1lle pe:r ceat thoacbt ~ 1110uld be batt.. ott1 and it ..t 

be r 1 bend that etUl othere eq han beaitated to e:q:reaa ncb a daa&II'OIIII 

opinion. 

Tbeee r.-pon.rM retlect not ~ aprt117 but ro:.a feeling ot k1nwl1p with 

the Jape-• u a dulf'-eldnnad race. ~ a YC"f -u mabar ot uwp.sa hcr­

IITiDtai.ned that tJw,r 1110uld be as wll ott Iader o-n, aa 'IIDIWr ~ rale. 

lieu~ halt ot thoea illteni-.4 said ~~ that th87 1110uld be 1llll'M ott. 

I&norance 

leYIIrt.bala••, notab~ t•ar reapondante in HIJiph18 than in 11ft York ap­

P'&rad to be aare ot o-n racial tbaoriM and ot the probable c~• 

Regraded Unclassified



l 

-6-

tor lecro. ~a a-u rtotorr. The chart below OCIIJlU'W the rupanaee 1n 

the two oitiala 

WOULD NEGROES BE TREATED BETTER UNDER GERMAN RULE? 

NEW YORK 1 111111~:!.1~ · · ~~­
MEMPHIS ]1]~1:11.1~ . . ~~ l-TICNOWIO~ I 

The tact tbat more reapondenta in lin York than. in lleaph1.e Mid that 

t11a7 would be worae ott under nerman i-uJ.e 1e all the more r_,.lcable in view 

ot the !act tbat outapoltm oriticiam ot AMrican polici~ 1a 110re pr..Ueut 

DCllll nartham lfecl'o.· !'he cU.ttertmea auat be attributed in Tffl'7 large 

...... to tbe sr-t.r icMnDee ot the If zloi• reepondrta, Three )hapbil 

lepoe~~ out ot tm •didn•t kn~ whether their lot would be bette' or "Wal'lle 

it ~ tnm. Le11 than bal.t u .uo' ot tho.. intervi.wed in )few York tail­

ed to expreee an opinion on thie point • . 

CD ~t &ll .~tione at all r.ote tr<a r•pcmdantl' ~ 1n­

tc.ete tblrre wu a w1.de difference in the proportion ot •don•t rmc." r•poDH' 

1D ._ Yark &Dd ~. 'l'be .cha.rt on the oppoe1te pace lhon the cctent o! 

the Y&riation on lin ileuee, 
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"DOO'T KnOW" R£SPO nS£S 

Wou lei ntCJI'OIS be 
bitter trto ted 
under Japanese 
rule? 

If we win, will 1111 
neqroa .be treat­
ed bett.r? fiD II 

Is enouqh beinC{ I)Jl ,ZJ 
done for alr-rord 
protect ion ? · 

•Leu thin~ ct 1% . 

Is the kmf fair 
to neqroes? 

Is the Navy fair I * 
fo fleCJrotS ? 

~New York 

• Memphis 
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.... 4' 

lJnquestionabl¥1 fear scaetil!les prompted lecroes to gin •cScn•t kDclll" 

annvs wban faced with a daneerous question. Blat. tbe !allure to a:prws UJT 

opinion ~ be uoribed 1n moet cues to ~e. 'l'h1a :t.enaraDce ia a re­

flection not cal7 of the lcower educatiaaal. level of aoutbem Nep"oes, bllt of 

the ~ thq r-.ct to d1ecri.ID1nation. Dl tbe north, the .trutzoatioaa llep'oee 
• 

sutter often 1-te outapoken hoetU1~ qainlt tbe c!cw1nent race. Dl the 

aoutb, Where ncb a reaction would not be tolArated, d1ecr1a1Dation bepW 

d1ecourac-t md apath1. IploraDCe u one cQIIIequmce of that apatb;r. 

BoP!le-• 

'l'be !Hlizll of helpleesneaa md hopeleaiiiiNI of *-PUs Jecroea u 

PC'hepa ~ ol.earl¥ rfl'eeled 1n their ~ to the quutica, tllbo -u a 

Necro 10 to around here 1! he couldD•t 1et h1l riebt.afll 
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ODe-fOIIl"tb of thoR internw.d MiA1 definitel;r that there 1IU 110 «llM 

to wbca a N~ could app17 to set r-..a tor hia sri-· .AnothC' -

fourth aaid tbq would not knolr 1ltlan to turn. Three per cmt Mid they would 

invoke the help of God. Senln per cmt would look to tbe btn.vol~~~ea ot the 

• 
~ tiYe per cmt in1Ucated that tbq would aaak the help of the 

police ar court. of law, alth~ 27 per cent of thoae 'IIIIa telkacf with white 

in~ profaaaad to ban cCIIIt1dtace 1n tbaM Nplarl7 canatitutad 

autbar1t1•• S... pcr cent MiA1 that tbq would go to-~· IIQUr ar 

ita polltioal bolla. 

An additional l8 per cent 1nd1catad that tbq would turn to other white 

people tar help. ~ tbraa per cmt aaid that thq would eealt help !rca JDCbel 

of their own race or traa arJI&IliaatiCM warld.n& tor lfagro ri&;hta • . 

1ntl1MDt1al of tbaae arpn1uticoa, the National J.ascciation tar the AdnDca­

-t of Colonel ~pla, haft been conducted 1n the SouthJ and 1n reepoDM to 

uotber qu.etion, 20 per ceat of tboae intern.-.d indicated that tbq nre 

faa111ar with ita work. ~ Jacroee ~feel, howeYer, that nen eucb aD 

arpniaation •• the lfUCP tunetiCI'Ie very l:lllcll Cl'l a autterance buia 1n the 

Iouth. ln licphia, lfegro llllDicipel employeee cannot keep their Jobe 1t thq 

. are a twa of the IIUCP or 1117 eimllar organisation. 

The attitudes of !i'tnr York lfegroaa, ae revealed 1n their r•pona•• to 

tb18 - qu.eticn, contrast ebarp:cy with thoaa of Mwpb1e respond•ta• Nflr 

tart I.-e ebo1r no aore faith thaD the a.bers of tba1r race 1n I' im'• 1n 

ooa'ta of law and the pollee, but tbq llhow tar greater diapoaition to ral7 
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Upcill tJieir - I'll Willi Cll' 'QPCIII lliiOft1o1aJ. ohgpl- at tbeil' I'Ueo J1are tMD 

a fOUI'tb at ~· 1ntel'rt-.d 1n 11ft York l&1d that U tbe.J cOIIldD•t 1ft t.be1l' 

ricbta tMi1 wul4 tum far help to 11111tlllt colorell l•d.-~ or to cas '•U.. 

which Hek to ..s-e the .Uare at •.-. 
7 

Chioyo - Atlallta 

Another recmt •tulb' oODductell b:r the Bveau at lntellic-• nu ,. 

that the ·-• cmtnl coatrut which PNftll• 1n 111 aM• Uld 1w Yol'k a11o ..s..te 

b1ti!Mn the 111111'0 population• at Chicaco Uld Atlanta. 

IIIJ.t at the »•croe~ 1nterrt.wd 1A Ch1caco ba4 Det~&ti.,. '11.- Clll t­

or more at eicht Ulllll WliDh _.. Hleotell u 1nd1o• at d180oa\eatJ aalT f­

per Clllt at theN im4rYUncl 1A Atlanta h&cl 10 .uQ' ll'inaDONo (» the otiMr 

blmd1 a far 1&1'&11' proportion of~ 1A At.l.ulta tbUl 1n Ch1cwp _.. 

ei thll' SCnarant of· the ileuee or atnid to expreae tbe1l' op1.a1oa. 

ln ChioacO far more Hecroee tbUl whit. h&cl n• 0111 crU-• --

thoa&h the a.ber at diaatfectellwbitll waa hi&ll u ~ wlth Atlmta. ln 

Atlanta, on the othll' band, Nearo• voicell .,.Ill r .... ocaplaintl tbUl tbe Nl.r.­

ti~ atiltiell white popal&tion. 

'!be tt""'np at both the ._York M ph'• Uld the Atlanta-ch'"•ao at.siee 

•ua:eat that di80ontmt ia pr.valet ~ .bll'ioan Jlep'OII s.nll'lll7. ""' \UN 

a ditfll'ent fora at u:pl'euion in the north and 1A the aouth. ln Ch1caa0 and 

lift YOI'It ll'i..anc• are ~ .,qreseed, Uld a llilitant, detiant ap1rit ia 

.,.idlllt. 1n IMIIJlhi• and Atlanta J.ack at tnthuaiua tor the -.r u NYealed 

-t c*zoq b7 apatbT- b7 ~eat the ialllll inYOlvell Uld a "dca't oanl' 

attitud.e. 
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""- DMd to NdDce the ~t. Ulll b'ut.nUall apu I-eel b7 Uecro. 

in all parte ot the cCIIIDt.r7 1.8 cl.Mr~ 1nd1oat.ecl. lleDa- 1&11'111 are upecialll 

bit.t.w about. econ~ dUcrlaiDat.ion, etfarta to clarp their oppartwUt1u tar 

•pl.CJ7M11t and to eHm1nata inequitable -ce d1tf-t.1als praalllit. part.1oul.arq 

pra.ilin& poadbUit.iea. The federal lOVell et hae All 1mprecadaDt.ecl opportunit;r 

to aercile' leadcebip in th1.8 area because ot the P'O'I'inl ilqlortanoe ot clef­

work, with 1lh1ch it 11 COIICIIftlecl, in the tot.U 80011'-fo 

Tboaa pollciu ot ~ ~ tarcu wbicb- the ru u' tot Necr-

ot 18P'OU 1.8 to Bi" tb8 'll'1dC' oppcrtanit.iu to part!c1pat.e in the war effort 

1n ...Q.. that, wb1le caoaietct with their' abU1t7 and t.ft'"'"l• do not Mice ~ 

feel hw111et.ed. ' 
liell'o laed ... a should be invited to cooperate with the federal 1ov~t 

in public111nl it• etforta and aoh1ev-ta in recl1101nl d11orla1Dat.1on. 

'the aaMotial grtevance ot Nl£1'0&11 11 that tMIF )Ia.,.. not 'bMn adlllitted 

to tall partllc'ab1p 1n our .s-ocratic eociet;r. Once tb.q are couvinoed that 
-

tbe Justice ot their d_nc!, 11 recogniled, their tall. participation 1n the war 

etf~ M.'T be contida1tl7 anticipated. The poor aorale the;r ..mteet at preeent 

dou 110t at.ea .trca lack ot patriotia, 11olation11t ~t.iamt or a:ar lack of 

mtbuliua for d.ucratic valuee. It ill a direct renlt. ot tbe traat.ntiona 
' 

tbiiJ expG"ieDCe 1n their da1l7 line and, Vfii:'Y traqiMIIItl7, eve in ~ atteapt.l 

to contribv:ta to the war effort. 

It 11 1llportant that J.Mrica h.ad the Just C'oaple1nta ot ita lacz"O 

ainoriv and cl1at thai\- tall. cooperation not on17 or eve ~ baeau.a• 

tbe nation naedl tba1r etrengtb. Bath• nob a cOIII"M ..t be follciiN4 
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bee&UH all(f oth• ooeliiiUld m•ken the hith ot the AMr1can people tt•nl,.., 

u ,..u u ot their all.1•, in the •1.ncmt)' ot their obj8Ctivu and the cr•t-

118a• ot thed.r O&IIMo 
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such rocoemondAtions and suggoationo oa mA¥ 
oppoar in this ropo.rt have not boon cloarod 

, in adwnco 11ith tho Director or the Oftico of 
war Wot1111tion end do not nccoasaril.y ronoct 
hie vio111 or those o.t the Office of Wnr Woma­
Uon. Rocol!lllCnd.ations and •U&Soetione, it thoy do 
appoar a ro only submitted by individuala in tho 
Buroou ot Intolllgence "ho havo oeeomblod tho dota 
and thoy oro ot!orod Cor tho conaidorotion of 
opproprinto authorities . 

lli-M1ac-3 
7-1~42 

• • 

• 
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llq %7, 1942 

Slllm 07 IJI'I'ELLlllEIICI IU.ftRI&lS lo. 25 

oU1oe ~ r ... w aa4 1'1111"• 

..._ of Illt.UJ.ceDo• 
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~ii~~ ae!• ~l~"ft'it t!i~ii:!tlfi t!t~ I ! ~~~: !fi:~J!tt ;•,fl~l . 
! .. ~,_ af ~~ ~~~fh !Sf ~ ~~~,.~~- .1. - --,£ 

!·!~i 'l~t ~ljJr!lli iltii" ji.il lil~ 
~!~if i~l ~~!;~f·i· ~ii~f1!.f!il J}J,· 
J;ati Jf! ~(lllflil lt!;~a11i 'lfft if. 

l ~~ . ff¢~t ';l .Jj ~~ 8 l ~ 
(\) 
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•oe11p1 te our t~patlv tGorvcl tbe war, 1t 1e not 
becauM .. don•t recopiM tbe ..... t.er Hitler •••• 
l'a reooCiliMd Ilia 1ne11•~, bec.aM he 18 like 
llinor H1 t.lera bere.... TbT Oest.po is like tbe 1t11 
JQ.ux XlTD bare •• •• 'l'a .... t be TUN tluat out ot tiWo 
war 8Ut o<~~e tr.edca tvr all oountriu wi th colored 
peopl .. 1D thea. • 

Ad-. Olqton P~ll 
lw York llesro IATder 

IIEORO!S Ill 1 mlllCilACI 1 T 1'111 
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TbT prim deteraiMDt of -.le wit.lliro a nation Tt war 1a tbe 

idenUt1cation ot the 1Ddh1dual with tbe oomunit,>. Such an idt~~~Ut1-

.oaUoo 1T a prerequisite to I)U'tioipetion in tha co.-on cauae. And, 

coanrTT~, participation •-• to prcaote tbe •orale euentiel to 

a wholehearted c ... unit,> effort. 

IITP'OTT 1n tbe Un1 ted St. tea 11&-.. onl¥ parti~ 1dent1t1ed 

their own 1Dterea te 111 th tho.. ot tbe na Uon. 1'h4l)' are a apeciel 

aepet wit.hiD a Tociet,> d..U..ted l>T ld>J.te a,al>ole and Yaluea. 

-o.priftd ot , t'al.l partic1pat1Cil 1D tbiT TOC1st,-, tbeir -rgl.ea 

haft baeD deTotecl, 1D I)U't, to w1nD1nc tor their own ....... sreater 

.....,.. ot tnedca and OJ>INi twdt,'. 

Th1T 1T not to ,., that Jerroe• are d1Tl07&1 to the OoftrnTent 

ot the Un1ted States or to d-ratio 1nat1tutiona. On the contrary, 

thq TN dMpq dTYOted to JMrioan 1deelT1 aak1nc ~that UITIT 

ideals be realiTTd 1n ralation to tbmTeln•• 1'h4l)' aeek no •new 

order", no .......u.r.. ot ut.l>l1Aed 'fTl'IMIT, no ,..p.-q o~ race. 
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truet.r.W '*'~• t111r - an penl\W \o de eo. ftlllr llllaUir 

t.Gnnl tM 0- - U oooui...S ~ l!r tlldr -.lulCIII 

boca u • 

.l- -sdrlt. llu ~ .._..' ••• IIII'DIIo lllcnt.la 

boca the SoaUI \o t.a. ,.... ... l'rn'• ~ Ule ._..., s .., 

edoaoat.lceiDd a ..-nlr 1 ot ldUIIa Ule prtM1pla ~ 

~ equalif.7 ....... cl- \o ··-.-.&ill~ \o .... 

in t.he AMI'1oa *'-• .,... - DO lqlrr aat.laftM WiUI a ...,_ 

eer.i111t. at.at.u • .,_. 110 1..., .. ~tor 1r1 t •• or 

charif.T. 'fhllr !law beii'D t.o :a..m t.a. MUII.Jic ot A aruy ad 

\o 'bel1eft Ia 1 t.. 

ID raap-1 \o UIU Ia; 1•0 a l'rNil t.:rpe ~ lMIIe '~p bu 

8pi'\IIIC boca llepoo r-.. 'lila pat.i..t. \I I I D1 ~ - like Joabr 

T. ·~ or lobar\ lot.. u DO 1q1rr I'MI*IW. 'lila -eo 

t.odq noa Ule q; :1 t. ~ IQ- - - 'llbo ...-, raUiar Ula 

lllpplioat.e, - wbo - Yooal, ••·lll:ur~r,.a••..,.., ..S ...., • ..,.,... 

Durlac Ule lut. .,..ld war, Jlaii'O leedlore ~ • Dr>. w. I. 1. 

We ad 11a11op ....., 1111,..bd \o tllil lapoo ;eGPl.a \o •al- r-.o 

With tM Wh1\eaJ t.IMIJ' oallad tor a .upaaeice ot poiauaan at.ll 

t.he nr wu - ID Ula pruct. war, ~r, no out.e .. nd'lll lapoo 

~ baft lll'pd a pollq ot UIU aor\ - pertwFe beoaN Ulq 

woa1d ~ Uldr 1aaderab1p 11 Ulq t.oo al~ 1dat.lt1ad -

111\erwt.a ot 1•11'- w1UI '11111\aa Ia t.M war. Oft tllil oce\NIT, t.M 
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ooau.realc or the pn-t WU' WU -~ed b)' M inWI\aiticatJ.on 

or llepoo ~· rcr equlit7 in ell pbaMa or the national ettort. 

Tboore hu bMD, on the ou- lwlcl, no real oppoai tion to the 

proMcut.ion or the ftl' on the par\ or "'T t.portant Negro lhdera or -orpniaat.lou. lftn prier to the eti.ok on Pearl Karbor, Negroea 

&Toicled "'T ideDUticeticm witb the -..toe Firat C..UttM, altJ>oucb 

there wu - e1a11Arit;)- betftc tbeir poin" or 't'ift, Botb pointed 

to the illperialietic cbarocter or Ore&t Britain, -.pbuilecl Brit.lab 

ancl DQtoh oppreeeion or colonial people a, rererrecl to U.. ahortccw1 np 

retOIU'Cea on the aoluticm or our clmoeet.lo probl••· 

Nnerthele .. , Jfegro ieolet.lon1• cli!!era urkecll,T !rca whl" 

bolaUon1•. It rarel7 arguea that the Weewrn H.Uephere ia 

ilq>rapble, tbat tbe war, - U eucce .. tul, will cl1a1Dieh 

cl•ocr&07 et hoM or that the AXia ie without aagraebe intentional 

ancl it nner ~. a clef- or tbe totalitarian plliloaCJPbT. 

Necro ieolet.loniata, unlike whlw ieoletionieta, are not aot.lnt«< 

b)' etbical p.o~, hat.recl or a ......... u or ~tilT witb totali­

tariania., Tbq are boatile or inclitrerent to the ,... effort be­

caue tbe7 are clia~ttul or t.beir whlw rallooo-.AMrlc .. • anc1 

bacauM thq are not canrtnced tbet proaecut.lon or tbe 1IU' will 

-liorata the oonclitiona wbiob auri•" u-. 
~Orpniaat.lou 

It ia in tb1e ataoephere tbat Jfagro leaclerehip now operawe, 

l wv roue~~t 1n tbe .... or the rour rreaclou prorl4•• a creat 
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•I'PI!I"-:tt-7 tor p'Ot-1cl!&l rue 1
" 1 .re. Tile fii'IUl1at1 ... t• 

• 

1n tllfil' hietor)', a -.. to~. 

. 
• 
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~ bocl1ee wb1oh ..t iatiatel;r NUb \lae lepoo • ._ ADd 

W~uanc• their att1tudM an the nllctc!w ud tntemal aaoeiau.... 

Til• b .. t t~• u•1'-bJ.e 1adicate Ulat the H'tW&]. lecro chrch 

~~~ claia & ~ at &boat 8,000,000, ftoe DW!ber ot hcz"­

~"'!&illl to fNtenlaJ. ard«a baa D~ bee de.;. IMCj, bat it 1e aafl 

to ~ tbt.t next to the cluorcbee t.bq lan' the laPpet t ollcriaco 

Tbe 1101t ~t lecro Cl'OIJIII, apart rr- \lae roHc:fOO:. a 

tretenl&l fulda, an the laticnal. ueocietion tor \lae .t.d--t 

ot Co~~ People end the Vrben r.&p. The forMr, utabllebed 

111 ,_, tprk Cit7 in 1909 u a proteet pwp, 1e cCftCarned ""!1al:f 

witb protect!«& of Ula cbU ricbte ot • ..,... Tbe lattar, 1lb1ch 

•• fOI'IIId in I• York in l9ll u a eocial •enic• arpnilatioll, bu 

ccnc.,treted on inc.-.uinc their eccnc.io opport..Ui111. .t.ct.aa117, 

thare bu "- a coed dell. at -lappinc betftlo tbe toll>. 

Wbc lecroee in !far~ _.. ulced "'bat orpniaeiiODI cr peno~~~ 

d'! :rw UWik an t171nc bardeet to pt the .. croe• _.. ricllte,., 

l&l per o.,t at tM. DD1C1 tbe ll.t..t.CPJ the Vrben r.ap, 1lb1ch recaind 

ib. next !Ucbe•t -.ote at contidmce, •• choem b7 l3 per c.,t, 

Tbe ... ~t 1111"0 orpnilaticn 11bicb hie arie., u a r11ult 

ot the war•• etiaul~ 11 the March-<ID...Waehinctcn c-s.ttee, orpDiled b7 

.t. . l'bil1p 118D4olpb, internnti..U.t eocillllt, head ot the Brot.berbood 

ot SleePinc ear Portera ....s w1<1e17 aomowledced to be the but iDtozwd 
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and 11o1t ,!lld1ci0118 •one llell'O l.&loor leectwe. .U.oet: a.,.... ...,, 
repreean~ts.:r-• o! •oat ot tbe li'!P'O prranhatiO... nre lmited to a 

con!erenoe liT R411'!olp1'> at whlch he prepooed that a cc.Uttee be !Ol"Md 

to orranise a aarcl> on the llatlon 1 • oapi tal ae a Mane o! illpreelillr 

upon the Adllllniebatlon the aisn1tlcai!Oe o! antl-lfepoo dlop~tl.on. 

The Uarcb-OD-Iraehlngton c.-utee hal the bacJdnr o! •oet o! the 

uJor llecro orranbatl.ona. Ita at\ltucle wu rl1Wt expre .. ion b)' 

RandolPh when be eaid tbet the • ••• ~. ot d-r•CT tor the lepoo 

are l'lll'lllna utr-4>- lCIW" and that thi• ~· the "hour ot the llell'OI• 

p-ea test opportuni tT to win hie d•ocratlo rlghtl in .AMrlea•. The 

organisation appear• to hllft been intluentl.al in aecurlng tbe eeta~ 

liahaent o! the Preeident 1 a Pair X.pl"71'ant Practices c..u ttee. ~ 

deed, ita purpoee aeeu to be to enrt preeeure upon the Oonmoent 

!or the illpr.,.,_nt o! the 11•11'011 atatue, rather than to prc:.ota an 

actual •arch on the capital !or the dlaoharp o! Necro reeen-taJ 

but there re&ins a real danj:er that the hande o! ita leaden aq be 

torced bT the nry a..antua whl.ch theT bew ,..,...,ted. 
All ot the leeding 11•11'0 aaeociationa, the tJrban Laq\le, tbe 

NAACP and the l.larcb-OD-Iraahlngton C.-tttee, Yicoroua~ andorH tbe 

Double-V Cmpaign, which haa becOM the aoat Yital expreaaion ot the 

lfegro1e attitude toward the war. To the con,..ntlonal ~ol, •v !or 

Victory", the Necroe• have added mother V to .,.'boliu their """ 

apecial concern w1 th the .,... - nctory tor d•ocracT at hCDe, ao well 

u abro..:t. 

Tbl proponentl o! thie elopn declare that the .,... apinlt tbe 
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.nema1 eMCee or d-I'UIT s.. - .. •UT 1nc1 two t.bea WIQil&l1t1ed 

e1IJII>OH• lhlt the, bell ... that. 1t. ..,.t. be acca.pented, to have Maning 

tot' t.beir race, liT 1Da1et.ent. pru~ tor the prc.otion ot Negro 

intereet.a in tbe United Stat... To 11e111 He&l'oea, the IChiev-t of 

•OOJ'IoOT at baM t.akaa pr1c1~ O'ftl' tbe oontUot abroad and 11 a 

o011111 tico of tbe1r ccot.rlbut.1co to t.be national eft crt.. s... ot tt._ 

decl.are Ulat t.bol7 woal4 rat.ber d1a, 1t MCe&&UT1 t1£l>tinc tor .U.OC:ratic 

rlcbta 1D t.hia OOIIIlV)' U.... ill tonip~ t1alda. ADd -t ot U.. teal 

Ulat t.be atat.ed JIQl'PC>&e. ot t.h1a ~t 1n t.be proaecutico of t.be 

WU' can be ciTeD Yalld1fo7 aaJ;r liT a &~'&&tar recocnJ.tion of the 11&1:1'0'• 

clal.u to juatice and •quallv. 
'l'blre 11 a aarked tcxlency •one Nagroea to re:Q' tor the adYanc-.nt 

ot t.be1r ... uare upon tbeir """ re&O\Il'Cea or upon unotticial cballpiona 

ot t.be1r rlcbta. It .... ai~cant that when Karl• Negroes were 

uhd. "'ho wOIIl.d a Negro go to &I'OIIftd bare it he couldn • t eat his 

rl.cbtaT• Ula firat. choice wu t.be Reverend Ada Cl.a;Tt<ln p.,...u, a 1111.1-

tant preacher 1 -.paper publiaher and H• YOI'k Cit7 CoanciluD. 11>e 

aaJ;r other 1Jidividual Mntioned 117 ., appreciable n110ber or Ha&l'O&& 

.... ._,.... L&Oiaard1a. 

Oroupinc topt.ber t.be wide YarletT of an-• ciY&n to t hia 

qu&ation, 1t 1a ••en that 22 per cent ot Haw York • a colored popalatico 

WOUld turn tor tbe protection of ita rl£1>ta to political leodera; 

another 22 per cent 'lftNl.d loot tor aid trca apeoial organisational lftll 

U. per ceat -:1.c1 appeal to tbe ohuroh OJ' t.be clarl)'. Onl7 f1ya per ceat 

iDdioatad t.bet u.., woa14 plt !'&11....,. upco t.be covta OJ' t.be police • 
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ThU laol< ot contt.dene• m theM two recul&r denocratic mstitut10111 

eetabli1Md tor the protection ot ciYU ~~ •- a dramatic u­

F"a1on ot tbe lloll'O '• feelinc tbat he hal been dep-ivO<t or the !ull 

pNropti'WN of Aaeric.ai o1t11enab1p, 

N•vo ll..,.f!Pt" 

n.. d..m.at u- of the ll•cro F"', 1n boUI n.wa and edJ.torill 

1»-P•• 11 raoill d1eeria1Dat1cm, Tb.M n.npepere depend tor their 

ailteace on ~ cbaapioll.ebip ot the llecro oa-1 tnq can c-te tor 

.....S.Ibip w1UI the nat10Dil. prue ODl7 by dnotinc U..Sttlves to llegro 

a.tt&ira, 

!b. ~•11 1n n..,., conaequc~, 11 alwa;r. v,pan Ule relat1on­

eb1p of &Yente to purel;r ••11'0 mtereate. ll<tr.e p-OIIinenoe 1a given 

to IVN7 inetanoe 1n 'llh1ob llegroee are c11eadft.ntapd, Situations eucb 

u tbat wtlicb .S.Veloped 1n ~tro1t 0\'lr the Sojoumer Truth Housing 

Project, reeulat1oruo ot the ~. 11&"'71 llarine Corpa and Air Force 

attecttnc 11•11'08• and ~t opport..Utiee 1n war industries are 

priM eourcea ot ~ tor theM pablioat1cms. !beir Mn ~»ose• inerlt­

abl;r ba~ a PI'OIIOIXIC&dl;r acttational tnn-•· 
141tor1all;r, ell of the Jecro ,....peper1 are rl&oroual;r aggresaive 

1n the det.nae ot 11•11'0 rl&bt• and 1n the tndateace tbat Nagroea be 

&iftll llllQual1t1ed •ocill and eeoncaio eq•l1t7• Tb•T UJ)NII support 

tor the war attort, 110,t ot t,~,. aclcnO!tled&1nl tbat the qlfare ot 

1111'081 11 bound ·ap 1n a OUted •ttone victory, But, l1l<e other 

lMdere ot llecro t.boQcllt, the7 place their chief etreaa upcD the 

&C~t ot ~NOT at~. 
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1'be Macro pre•• 1e 11111t.ant ill ita hlpailll tor the DoubJ...V 

procr• - it ""', 1n t~et, cant.ribatecl larpq tc the populariuUan 

ot it 1n Necro ranke, Tlw probl• ot lepoo •orw 0111 be aol....S, 

&<>oOJ"C!1.n( to ~I!H• ~re, anq b7 ~ 1 te u1Jl cOI'I'OCI1nc 

factor - dieGJ"aination. 

1'be aete...S. star 11 ... 1e the Nepoo ~ wbich enJCI18 the 

lu .. at oirouleuon •one •• Yortt•• lepoo pcpuleUcnJ 110ft thai -

hal! ot the ••croe• inteni-.cl ill a.z.a. declend tbat u., unallT 

read tbia pabl.1cat.1on. All bat -titth ot the hp-oea illteniwad 
' . 

indlcatecl that tbq recuJ,ary 1'1114 cne or 1110ther ot the Nacre -

pepere, 

In addi t.lcn, ot COUI'M, tbq are ill tbe habit ot reeding cne ot 

New York' • atendard da11.1ee, II)' tar the •oat pcpalar ot tbeee """"'' 

Nagroea 1a the Gt.zweq ieolet.icniat mel ant.1-.&*in1atrat1cn •- York 

Newe 1 three quartere ot the N•croe• illteni....t aeid tba t tMT read 

tbie paper rei!Ularq, u coapued with e _.. 18 per ceot 1lbo cle1a 

the7 read the I• Yorlt Tiaee. 

lluicaJ.lT re~lble tor ~ llepoo'• preeent outlook tonrd the 

war effort 1a a deep-Mated truatrat.icn. '1'1111 truatrat.l.CIIl darlYM 

1'l'c. a att.ulaUan of the Japoo - u .• part ot the whole aertcec 

people - tc ccnt,ribute tc the war attort and bT a !>locking ot hie 

nonaal l'l!lpOIIM wile he atteapt.a, • a lapoo, tc l>ehaft u an aertc.n. 

Tlw truatrat.ian lDoreule w1 th the cleftlos-eot ot Goft~t 

PNeaura tor' .ot.ian. Appeals ror eol1a-t ill the AztiT or the R..,. 
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- cOMtent rtaindara to the II&SJ'O ol dbcrS....ination &f!&inat Ma. 

ftle7 ineluca 1n hill a !aallng or "7'!1oia and daapair, rather than of 

patriotiaa. Siail.arly, the publicitT regarding the S....portance o! the 

proclucticn progr• creates a reaant.tul anger •ong Nagroea who are 

denied •Pl01Mftt 1n war induatriaa, 
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It 11 1n raprd to job d1acria1nat1on that Nagroea feel the deepest 

roncor. TNT recognise that eccnoUc oppOrtunitJ- ia the baaic r-.c17 !or. 

all of the in,juaticea which t.lw)o 11l!!ar, n..,. are diet.rasaed bT social 

diecriainaticm, bT eagragat.1011, by the untort.unate llt'ing conditions 

iapoaad upcn U.. and bT other dbdcant.acee. But. intei"Viewing 1nd1cat.aa 

that. t.hai.r priaa concern at. prua t b aver thei r aconccrlc handicapa. 

The following oh&rt shows tha d1etr1but1cn o! reaponaee to a question 

aakad ot a eucple or the colored population in New Iork C1 t:r on the 

ral&tin urcano:r ot Negro prob~c 

WHAT DO NEGROES FEEL WORST ABOUT RIGHT NOW? 

-Pi JOBS 4T..5S 

; WAGES 22.111 

• HOUSES 161 

;rt SEGQE· 
GATION 9.A 
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111 ~ to obtdD a o-..n- ---- the C!Jdn1me ot attee 

an4 ~ to.rd lepoo ~.the .._u ot lDt..lltpgoe ubd 

aertain queitioDI ot 11b1te penou ot a 10cnoa1o 1tatu oa.parabla 

to that ot tM aoloNcl IUipla, All ot tM aantaatl with the whit& 

reipcadtfttl nre ...S. 117 11b1tl iii~J the lepoo IUipla, an t11a 

other bud, _, cr-.UGIMCl 1ll ~ uLIIl.-• lilr 11b1tl an4 oolA!nd 

ill~··· 
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1\ 1a ditfi.o1alt to ab o-..n-. blt•aa JJecro ~ wbitl 

attitudN 111loe the t.o II'OIQie -N8&J'UT - cr--tiauo 1ll dinwat 

tnMi ot ret.--.. .U.thouP ....... a"itudee to.rd the .r .,.. ..,_ 

daubtldl;r oGDdittan.d in larp part 117 10ana.Sa oi.ra.-t&Do• 111111 .a­
aatiCIII&l baoklr'olm4 ~ an, t.MNt_, ~ oCIIIIP&l'&ble to t11a 

ap11liauo ot poor 11b1tee, •till, r-wat - roo1al diaon.SDatiCD 

1a wicleipr.4 tJtrou&bout the lepoo poplllatioD, reiU'dJ.e• ot 1ao ... or 

ICliiO&UoD, lD the 'tlbite populaticD, OA the other lomd, reoOCDitioD ot 

t11a ltatu ot lepoo&l u a -to'ocS•' prob•, topther with U.O 

JIOII'Ir to rqalata th1a it&t•, 1a --- 1ll the better 11lt......S, 

bi&ber IOanaio Mpat. (ID ia- tzmll'riDc roo1al cl1aorta11lat1CD, 

U..Z..tare, the t.o •...,t• l'llpCIII4 ~ wboll.T cW't-=t po11ltl ot 

n•. 'l'be poor 11b1tee, tar amap1 e, an aot o~lT 8IIZ1ou to 

help ••P'OI• pt bitter Jobi 01' ..... !bq look Oft bouiDc .. the 

Oftl ••P'O ):rabla 1lb1oh 'tlbit&l would bl -t w1l.l.1lla to do •CMthlDc 

about-· 
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The two oharta reproduced below show the attitudes of poor 

whites and Neuoeo in Nft York toward present and prospective con­

ditions atteotins the colored people. llo generalization is warranted 

tr ... t.hese data aQI'Icerning opinion 1n ot her parte of the country; 1 t 

should be noted, indeed, that Negroes in New York are peculiarly dis­

adn ntapd ICQI'Icaieall,r - a tact Which undaubtedl.,y colora thei r 

opin1ona . • 
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ARE NEGRO~S BffiER OFF NOW THAN BEFORE THE WAR? 

NEGROES 

WHITES 

WILL NEGROES BE TREATED BEITER IF WE WIN? 

~ -.-----
NEGROES 

WHITES 

About ~•e•enth of the Negroes interviewed in the at~ de­

clared thq an~ "worse orr now• than they were before the war started -

probab4' not an abnormal percentage 1u view of the dislocation brought 

b:r tho war to the whole population, whi to and colored alike. nut it is 

• A c01:1parati._ a tuc!T ot Negra attitudes in a southern city is now 1n 
l>l'epara tion. 
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apparent that subs tantial portions or both groups beliove that the 

war 1\&a alretd;r wrought "'"" iaprov...,t in the Nagro•a lot1 the 

wh1 tea are more prone than the Negroea to hold thia opinion. The 

Necroea 1 however 1 are more diapoeed then the whi tea to believe that 

thair race will encounter better treatment wban nctoey has been 

achiev.ct. 

Nearl;r two-fifths or the colored people, however, tore- no 

change in their condition - a hcpeleaaneu which can acarcaJ.;r t aU 

to be a begetter ot -th;r toward the war ertort. The t act that alisl>t­

J.;r aore than tbree-tittha of' the poor whites expect the trea taent ot 

Negroes to be unchanged ~ perhape be interpreted u "" indication 

that they are i ndirterent to the c<mdi tiona under which Negroes live 

or unprepared to make ~ canceasiona to them. 

It se8111S aipficent that Negroes who had had at least """" bill> 

acbool education ""re •ore prcoe than thoae with leas achooling to 

believe that condi ti01111 tor their race haYe alrald;r undargone aaoe 

iaprOY-.ntl they ""re no •ore bopeM than their !ellawa, '-eYer, 

that Yictoty will bring about better treataent than theT are accorded 

now. 

The reu""- given tor· ezpectinc better trea-nt ot Negroes attar 

the war di!ter aCIIIIewbet be-en colored and whi ta respondents. In 

both groups, the expectation ot better treatMnt tor Negroea was baaed 

ul.nJ.;r on the ua1111ption that the whi ta people would •ale• conceaaione 

to U.. out ot cratitude Lor their contributions to tha war etrort. 

Nacroee are ,..ch aora pr<:~~~a tileD llhl.tas to tael that their iaprOYed 

But 

Regraded Unclassified



- lJ-

atatWI will renlt frQI!l their own initiative - becau.se they will 

•ob111ce their strength to demand better treatment. 

D1acr1JIIinat1on 

Among poor whites there ia a prevailing !oeling that Negroes 
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huo an · eqll&l opportunitT with whites to obtain jobs in war 1ndu.strioa. 

But tho Nosroea by no ll8aD.II bold thie view. And a •JoritT of Negro .. 

bollon, not only that -ploT&rs diacrillinate against u-, but that. 

labor unicaa do •o ao 1Pall. The charta ' uiJ.a'tal,- bolOif ahOif the 

relatin attit.udes of whites and Nesroe• reprd.ins the chances for 

••pl.,..nt open to colored workers. 

HAVE NEGROES AS GOOD A CHANCE AS WHITES 
TO GET DEFENSE JOBS? 

? DON'! . ..... -· • '(>fOWl , .. , -0 
ARE LABOR UNIONS FAIR TO NEGROES? 

* FAll! 

_ ... 
... 

~ UNFAJR O n "'" 

? ~I 
DON'! 

-0 -• 
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In general, llegroea w1tb bett.r than &Yerap education are more 

cliapoaed than othera to belie,. that their raoa auttera trca interior 

aplo,.,ent opportuni tiaa. . And d1aorill1nat1oru~ on the pert or plant 

manager• i a aoet frequently blamed tor thie c~J a aubatllltial 

peroant.ge, h.,..,er, hol.cls gOTe.ruoental attituclea reaponaible • 

.!.bout Cln6-!ourth ot the Negroee int41ni....S had aebera o! 

their faUies belonging to a labor union. .l.!tiUation w1 th the Al'L 

wu alishtly greater than with the CIO. The di~ition to regard 

labor uniONJ u fair waa ,.,.,.. much higher aonc tbi.o lii'<NP than aaon& 

thoae Who had no union ""'!'!bera in their t..S.lieo. T'he grieYancea 

expreaaed by those who .-.garded the uniON! u unfair to Negroes ... ,., 

lllainq that llegroea are denied maberahip, that when they beccae 

-bera they get poorer joba, r .... r benefita and lonr wases, that 

they are the laat to be bired and the tiret to be fired. When asked 

lrhicb of the two major branchea of the labor aov-nt was the fairer, 

they chooe the CIO over the Al'L in a ratio of two to one. 

llavoee ~ ~ ~ Porces 

Negro attitudu tonrd the araed forcu are colored by a lon&­

•t.and1nc raaantunt qainat their policiaa of aegregation and exelWtionJ 

the war, the operation& of the Selective Senice Law ond the treataent 

accorded Nea:roea recently brought into the ~ and II&"Y mereJ.T sharpened 

these teelinca and produced a keener awaranenese ot them. 

Nearl7 one-half of the llegroea interviawed oaid that they consid­

ered the -'"IT unfair to -'>era or their race. • tull two-thirds ot 

thie •MPla held the ·- n• reapactioc the N•"T• In contrast • 

• 

Regraded Unclassified



36? 

- 1) -

Mre nine per Cont or the O&aple or low inCOIIe white persons regarded 

the Anl:f trea~t of Negroes aa inequiteble. These whites were, b""­

e ... r , 110re conscious of the NayY in.juatioeaJ 17 per cent of them con­

sidered the NayY unfair to Negroes. 

The chief Negro coorplaint againet the Arw;r revolved around the 

tact that Negro troope are oegrep.ted. .Uthouall aegreption, as has 

beon preYiou.sl,y pointed out, ia c:ml,y a llinor C"-J)laint o! Negroes in 

relation to ciYilian lite, U..... ia a atrcnc !"line ucng thea that 

no diatincticn oucJ>t to be -.de acne _, ww.rins lb:la Saa'• unitcma. 

The line of reuoning indicated in c._.,ta ada to interviewers wa.a 

that there shouldn't be colored aoldiars and there shouldn't be white 

eoldiero, there should c:ml,y be Alllerican soldiers. 

Another important grinance ap.inet the u.;y was tllat Negro 

troope are not protected troor abuses by civilians, particularl,y in 

the South, and by white lll''a in the Anl:f. Jh thu connection, re!er­

eoce wu -.de !r&qulll'ltl.7 to the recent incident at Fort Dill. Other •-­

plainte or a epecitic nature chietl,y ccnaidered dUcriaination 1n ter.s 

or joba, adnDc-t or excluaicn 1'root particular branches o! the serYice • 

.t. aanae or the axt.re. bitterneao which has been ansondered &IIODC 

SOlie ••croeo u to be tolbl in the !ollCIWinc excerpt froca a report· b7 

a Recro field worker, • 

.t. llecro echoolbo,- in Chicaco retu.sed to ealute tho Allerican 
tlas. 1lben the •tter waa brouallt to the attention of his parents, 
the7 eaid that thaT ...,... proud that their bo7 had de110nst.rated ouch 
couraga, 1'M7 felt as be did. Qle of their friends, a Negro 
eoldier wao shot in the .t.lexandru, LouisiAna, riote. 1'M7 would 
never a~ alute tbia t1ac, the7 aeid, or stand when the •star 
Spanclecl Banner• was ~. even it tbe7 bad to pa7 tor it with 
their liYea. 

,. 
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Interviewing in COMection 11'1 tb Wa at* was conducted pri or to 

the lat.cst opening o! opportunities to Negroes in the Navy but after 

the regulations announced by Secretary r.nox in April. Resentment 

among Neeroos regarding the N&'fY centered in tbe fact that, until ,_ 

cently, Ner.roeo could eet into this branch or the service only as 

mea,...n. Negroes wi th better education were more prone than others 

368 

to believe that botb Arm;y and Na"7 treat -bera or their race W>rairl,y. 

A a&Jority ot the Negroe.s intervi.......S expressed the opinion that 

Heg;ro troops in tha Antry should be led b7 both wh1 te and Negro o!ficera. 

Only a very f ew ot tbe Negroes took tbe view that white officers alone 

ohould MaURie the cOIMI8nd o! Negro troops. But .)0 per cent expressed a 

preference tor having Negro soldiers under the sole control o! Negro 

otticers . 

A CCIIIIperiaon between the attitudes or whitea and Negroes respect­

ing the &nlOd forces is presented 1n the accomp&n)"ing charta. 

ARE ARMY AND NAVY FAIR TO NEGROES? 

IS THE ARMY FAIR? ., JS THE NAVY FAIR? ~ 
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WHO SHOULD LEAD NEGRO TROOPS? 
WHITE 
OFFICERS 

lOTH 

L--------.....J "Y· 

~----------------_j~ 

369 

• 
DON'T 
KNOW 

osy. 

L.. _____ _J >I% -­...,., D 

llegroes ~ Civilian Defense 

Although more than t.hre~v.artera ot the white saaple felt that 

enoua~> was being done in their neighborhood.a to prot.ec t the people 

tree air raids, there was considereb~ l esa satisfaction on tbls 

score &lion£ Necroes. llegro opinion was about nenl7 dbidecl in 

regard to the adequacy at' local precautions agains t air raids. In 

both groups, the better educated were leaa aetiatiecl; but th~a dit­

lerence na much mor e pronounced among Negro respondents than amang 

whites. 

Amona: those whites who regarded air raid precautions as inadequate, 

almoet all thought that ~ preparation• had been made. But among the 

llegrou who expressed dlssatie!action, a 116jority felt that nothing~ 

!!! waa beina: done. 
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The olltet.andins plea o! the llecroee wu for air raid ehelter11 
apparontq, th~ did not len .. that II• York Cit,- Md decided apinet 

the cOMtruotiOD ot public air ra14 abel tar. tor 8IV parte or the c1 t7, 

Their next aoet !reqll&nt deaand wu ! or iluotructionl u to what to do 

in CUI or air raidl, 

About 90 par cent of the Negrou int&rrlewed, and nearl,- ao hich 

a porcent.aa- o! the wbita ••pl.e, •&14 •No• in reapon11 to the quastion, 

"Are TOll doinl 8IV air raid work T<NrHlt!• Aaong the Negroes, BJ per 

cent .mitted that the7 Md a ide no effort to participate in activitill 

or tide ldndJ md aaonc the whitae, 87 par cent ude the some aclcn .. lld~ 

MDt, About aix per cent or the B•O'OI• and two per cent or the whitee 

declared that the)- Md tried to engage in air raid precaution efforts, 

In tide situation, the beherlor and opinion.. o! the Negroes and 

or the 1 .. inc ... 1lb1 tee It. f'roa CCIIaon o<:onoa1c ditticul ties, Tbeno 

1o little to indicate thet the Negroes• lack of intereet in civilian 

detenee actirltiea reoulte !rca 8IV racial bias, On the contrary, it 

11 an apath;r aanitested bT I CODcaicaJ.17 undar-prirlleged groups 

~.... Cirllian de!en.ee actirlt)- 11 coneiot.entq aeaociated with 

those el•ente in the popul&ti011 who poeseae propert}' to protect, whose 

experience qualifies thea tor initiative and leadership and who have 

the financial aeane to pw'Cheae the equipaent requbite tor tra1nine. 

Nsgro AJ>praiaale 2! ~ !!!: 
In their expactatiorw ae t o the dura tion of the war, Negro 

opin10M are allchtl¥ aore paee1111etic than tboH of the Aaerican 

public ae a whole, llegroee are a U ttle l .. a prane than the total 
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population to believe that the nr will be ended in leoo than a ;rear 

and a little more prone to think that it will continue tor more than 

three years, Like the reat ot the count17, the bulk or Nesro op1n1on, 

about one-halt ot those interviewed, holde that the war will go on tor 

a period or 13 months to three ;yea.ra, 

That this peaa1m1~ apringa t~ recie11 rather than oconaoic, 

causes ia indicated by a c~aon ot llevo opiniona with ~e or 

the loor 1nc01118 white ample interrlewed, A nu.ber of the poor whites 

are extre=el,y optWstic about the chances t or a ape~ conclusion of 

the conflict, A ~!th of thea, a percentage twice as ~at u that 

among Nevoes, thinks the war will laat leas than a year, Aod the 

percentase of those foreseeing a war ot more than three ;rears d\11"­

ation is l ese than one-halt that 1111ong the Negroee, 

In reg&r4 to the war' s outccme, n per cent ot the Negro saple 

indicated no doubt whateftr that th11 count17 would be Ticto.rioue , 

Onl,y aix per cent expreeaed a helle! that Jap&D llld Ce~ han a 

chance to defeat ue, Aaong the llinori t;r enUcipetinc c.-prOIIise or 

defeat, there wa.i a higher pereentate ot educated nevoe• than or 

t hose w1 th interior achoolinc. 

In these attitudea, too, the Negroee ahoored eomewhat less 

confidence and optilllia than the poor whi tee who nre asked the s111e 

quostion, In the l~tter group, 69 per cent aXJ)reued certainty that 

the United States would triumphJ onJ,y two per cent tool< the view 

that Japan anc1 Clei'III&IIY han a cbanee to win, while tour per cant 
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l.nd.ioated an expectat1Cll'l th&t the contliet W1ll .-14 1n a draw. 

l'erh&pa the 110at li&nUicant 1nclicat1cn ot: llea:ro attitudaa 

too1arc1 the nr u tc be touncl 1n the reaPQO- tc the tollcw1nc 

quatimr "JI.isbt DOW clo 70U t.h1ok it ia 110re !aportaot tc cor>centrata 

Cll ·t~r.an;r U1c1 Japon ar tc •ke clamocracr work better here at . . 

'l'b1a qu.aticn attorcla the beat avaUable 1nd1cat1cn ot: the t!ppeal 

11h1ch the Double-V C•speign baa •cle tc lea:ro aeot1Mnta. llearl)" two­

tUtha ot: the Hew York llecroea telt th&t prillaey ..,phaaio ohoulcl be 

placecl Cll the tirat h&lt ot their t•C>-ol<lcecl coal - ci8110Cracr at beD~, 

aa •11 aa abroad. 4Dcl it 1a ooteworth)' that about 12 per cent ot tbaa 

retra1necl .troa ~~ tbia queaticn at all - perh&pa becauae the7 

were rel.uctant tc TOice an op1n1cn out ot keeping nth the prevaillna 

wbita pattam ot: thoacht. 

Juat about cne-halt ot the llegroea interviewed urcecl a cCIIceotra­

t1oo ot our atteot10D Ql'l th& tore1go field, CCiltraat1ncl7, honver, the 

a&mple ot: l ow 1Dccae wbitaa wae almoat W>Uona 1n the oonvictiCII that 

the JriarT job u tc dateat ov extamal ...-ieol Dine out ot: teo ot: 

U... ~IHd thia op1nicn. The at.rildnc dittC'eDCe between the two 

croupa, cc.parahle 1n their ecCilaoic otatuo, 1a tonddable erlcltnoe 

ot: the decree tc which racial ~ceo h&ve kept llecroee trca an 

all-out participat.im 1n the war etrort. 

4 COsptrUQI'I o! t.h& reeponaea 1e indicated 1n the tollow1nc 

ch&rt.. 
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IS IT MORE IMPORTANT RIGHT NOW TO BEAT GERMANY 
AND JAPAN OR TO MAKE DEMOCRACY WORK AT HOME? 

.30 • .3S 

~------------------------~~ 

? 
• 

MAKE 
OEMOCitACY 

WORX 0 AT HOME .3S 

DON'T 
KNOW 

11..5% 

Attitudes Toward ~ Japanese 

38S 

NfGtOtS . 

""'"' 0 

The feeling is strCII'lg amen~; Nogroes that this is a white """1e 

war. This is a feeling !catered in part by the illpedil81ts to llegro 

participation and in part by doubta ae to the benefits wll1ch victorJr 

""Y cCII'l!er upon the ~olcred race. 

Resent..ent against the white population has been carried over, 

more or leas consciously, among Negroes into a desirs to see the whites 

humiliated, to see white supremacy toppled by a people with darker 

skins. The military successes won in the Far East by the Japanese have 

civon to many negroes a measure ot utis!action. They are disposed to 
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icl.ent1t7 ~elna aa brot.bera o! the colored. .l81atice who are 

aeeaUina the 'llhite ~~&~~'a cirtl.iaation -a c11apoait1oa which hae 

b..a etilllulatecl. by contemporary reterencaa to the Jap&noee aa "little 

yellow 1*1° or by other asporsion.s dn their color. 

Incl.eecl., it 1a reported. by tiolcl. workers that !lagro children ohaw 

a Jll'c&IOIIDOed iDcllnatioa in their play to pretend. that they are Ja;:u­

ua oolc11ar11 they are !OIId. ot 1Msin1n& thet they are in a positioa 

to annes U.....lne apinet 'llhite oppreeeora. And. adults trequend y 

~·• a cOYert eatia!actioa OYer .lll1ec1 reYareaa. 

411 .nr- inataDca ot th1a a tt.i tude 1a to be t ound in a trank 

ata~t •cl.e by a ••cro aolc11ar oa lean who had been ll&de to r1cl.a in 

the Jill crooo: oection ot a bo.tt "'Boy, )'ou kn"" one thine, the· Jap&neaa 

senna win thia war. 'J'heea 'llhite tolke think they1r a batter than ua. 

Tbe Japanese are our tr1encl.e - they soma look out tor ua. We'•• 

bHn teldns a lot ot etutt trc. theea orockare, but they senna cet 

it b&ck •••• I ain't tix1D• to tight no Jap&neae. These Jap&neae tl.cht-

111& tor ... I•a senna tight II)'Belt SCD8 crockara •••• Brothor, I'll sure 

be clad when the Japanese knock the hell out ot U... • 

Such opiniona, ...., 'lllen couched in tanu u 'Violent aa thoee 

~uotecl., do not necesaaril7 denote a cl.eaira to aee the ll>ited States 

defeated in tha war. They are an expression ot hostility to the 1110res 

ot a white ci'fUiaation. But thoee who Yoica th• ,..y .erel7 desire 

to eae the c1YU1aat1on changed, not con~uered. Tho eatietaction OYer 

white hllliliation ay, incleed, be a re!laotion ot contidenca in the 

ulti.ate tril.llph ot the aociet)' in which Masroao upire to a larger 
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share; ...S the oatistaction ot llegroee OYer llhite looa .. llight Te'7 

well d1111n1eh 1t deteat loaoed as a real poaaiblli tT. 

About on .. h&l! ot the llegroes, a allghtl7 aaller percentage 

tlwl .. one the poor whitu, indicated a belle! that the Japanese 

3?5 

inteud to ccae OYer here and rule this co1111t17, 1t th"7 1Jin the war. 

The wh1 te and Negro sample a were asked thie question, •Just euppoee 

Japan did ccae over here to rule thio count17, do 70\1 think ;,...., Ue~es 

would be treated better or worse or about the •- u U..,. are ncor?• 

This was the one question in which signl.ticant dirterences rel.­

vant to the probl'"" were obtained between the responses givan b7 
Negl"oes to llhi te 1ntervi.,..re and those «tven to 1nten1. .... re ot 

their """ rece. The 1ntiaat1on or a preterence tor Japanese rlc~ 

being tantamount to a treaaonable utterance, Negroes apparentlJ- nre 

reluctant to •oiee such a rln to white strangers. On the other haDd, 

the expreeeion o! thie opinion to llegroeo "117 ba¥e been aore a refiect1011 

ot bi ttemeae than ot dell berate jud,..nt. A h1sl> percentage ot those 

intemewed avoided gi rlng &rr7 response. The following diagru ehon 

a canparison of the .,.,..re «tven b7 the three eepleo - llea:roeo 

interviewed b7 llegroes, llepooee 1nterrlewed b7 llhitee aDd poor wlliteo 

interviewed by llhi tes. 

Wltll f INtfi\'JfWUI 
l'fiOIO .-t~ 

WHitt IHTU'YUWUJ 
WHITt l fSI()N()fNU 
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The at.-ik1D& tact r.,.Kled b7 tb- tigu:rea b that cae-b&lt 

ot tha llep-oeo 1nteni,.....S 1n llew York Cit7 expruoed to 1nten1. ... re 

ot their oom rece a beliat that t.ba7 would be better ott, or at l•et 

DO ........ ott , 'lbl.:r .Ja)l&DeM rule. ADd it-~t aq~ 

aigni!icant tbat an additional on~uarter ot ~-he aaapla •• 1n doubt 

ca tha nbject. OIU;r 28 par c.,t ot tha llos:roes 1.." " •" 'Cork expreeaed. 

a cCDYict.ia> tbat lite tor t.bea IDler tha dca1nation ot J~. >.l ·•ild be 

'IIW'IIe than it u now. 

lld""ational. ditte:r..cea ca this question were et.-ikinc. lh both 

les:ro suplee, tbe better ed.ucated appeared. to be ooore ld.DdlJ' dUpoMd 

to .Jape.M :rule than the looo eclucated. !hie ~ ratlect &II actll&l 

pre!ereDCe tor tbe .JapaMM --., OOMJ it~ aloo a:riae O'llt ot a 

deepr bittemeao &lid dati&llce .....,, the les:roeo expoeed. to 1ntellact11&l 

intl-•• who are ""'" ~ a~ of the d1.ecriainat1ono aplnet 

their race. Jlorbapa it would pron leu mcS..t--., tha colored ..... 

ot the aoutb • 

.Utboua:h ident1t1o&t1011 ot .ble:rioan ll•s:roe• and .Japene•• as kin­

dred colored paoplea baa not bam a •Jar propopnde t'- ot the All1.e 
I ~ .... b:roadcaata, it baa bam tor aOM 7.n a c.,...i_t tbeeia 

ot the .JaJ~~~~eoe throa&b po:raonal ccataote &lid printed •tte:r. '!'be 

r.uca -t c._...,17 a:;l:r• 1>7 ••s:roe• tor the anticipation of better 

t.rat.ct IDler .JapmeM rule -.. tbat the .JapaaeM are also colored. 

...s, tberato:re, would not d1.ecria1Date) tbU _. &II uplanation otta:red 

..,... than twice · aa rreq,_tlT to llecro 1ntarYienre •• to whlte inter-

n-re. 
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a. tbot other bMd, UCIIIC tboM 'IIIIo expected that. t.bq WOUld tar. 

wor .. 1t the Japceae _.. t.o IO"m ,._, tbot priDe~ eliP''Mtion 

oft....cl wu tbott. tbot Ja~~UMM do not. lib ~I e - u er m.ber 

Mid eiJipl;r tbet the Japme .. do not. oaus.cs.r u-el't'N col.aNcl .,.. 

that the7 are •cU.!'rerct• hQII Xecro-. 

At.titlldee T.-rct ~ o.r.u 

Jlecro- "- the J)ON1bllit.7 of a Oerw.ll tri...p. in .., et.~ 

ditteret. ~t - a r.tlaoticm, a~P"~~tl7, of t.11e dapw to 1lbich 

t.lle7 approach the war troa a racial point. of Yift'. A .ar. <11e per cen1 

of the col.or.cl eurplA upr.aaed a ball.at that t.bq WOUld be better oft 

UDder Oerw.ll tbUI UDder 4MricaD rvJ.e. AD4 in tb1l op1ni<>a there •• 

110 ditterece 'llbatner be-.,~ and t.ba white reapondante 11ho 

"" uked the - q,.at.icm. 

'I'll-. ._., baooner, a nbat...tial 11abar of lecroea ac tllb1ttarecl 

b7 the tr.at.et accorded ~ in tb1l COWIUT u to teal that lui 

intolerance could be 110 worae. It. 1a a1cn1!1cmt in tllia o<1111ect1C1C 

that cme-tetll of the. poor whites telt that. the llep-oel WOUld tar. 110 

- .....s.r CletJaon ck81oat.1CIC tllall t.bq do 1llldar .AMr1can daaocreq. 

1'ba ...._ IIDat ~tl7 11...., to n:ppart t.lle op1ni<m that 

Oerw.lla would treat the llep-oea worae tball tba7 u. noor t reated •• 

that. o.r.u bate tbot colored peopla1 and ba .... no plac1 tor~ in 

their • ...., order". Jn tb1l c..,._t1on, the better edocated llap-oeo 

are ...,... .U.poeed t11a11 t.11e otllera to teal that OV.... rvJ.e would s­
poae worae ooad1t1au upon U... tllan at. proa~t. 
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The follawing cba:rt shan tJ\e relatbe e"'*'tetiona of tJ\e 'Illite 

ancl llevo P'Olijle 1n N ... York ae to He....., wlfare ·-•-- ,.... ___ • - •--- • ......... --.. ........... ticou 

w.ttfl •wrtmf'Wftl 
WHftt UWONOOIJJ 

CotiCLUSICilS 
• 

Societel rroluticll1 1e neeeasarU;r a tecli011a proceae. Folltwa;fa 

clo not chulge lllliftlT• But tJ\e wbole b1atol'7 ot b...., progreea bMra 

witneu to tbe ract that tbe7 clo change, el4wl7, greduall;r, l8lder the 

preuure of .an'• etriv1Dg for treacle. and jaetice. 

American llegroea kncnr that their upiretione o&nDot be realiaed 

at once. There 1e •~ -•ure of \lllderetancUDg ...,.., t.t- that, it 

tbeir .,nr-t 1e to be cbanpcl, tbq auat aclapt U...elTea to it 
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pa1nataldn~ b)' education alld ealt-41eo1pllna. H- creat t.beir 

gri ... encaa, tbe7 haft a tunc! ot patience. 

But tbe7 nHd to a- that t.be ao..n-t UDISn Wllich tbe7 u,. 
1a their Oonuwt, that it 1e ccacamed witb t.be protact1GD ot tha1r 

rights anti the a t~t ot tbeil.r rauonahla hopae. 11ar1r llevoa• 

lcnoor t.hie tociJir 1 •oet ot tbft are raad;r, 111 tb encouraa-t, to acoapt 

1t .. a pre.iea 1n the t!PPZ'O&ch to their ~. ror •acroaa, ...,... 
than AI1T ot.ber .. pant ot tbe AMricen public, han a faalJ.n& ot .....,. 

t111el 4&Yotion to the ted.erel Oon~ent alld t.11q rapoee 4eep trust 

alld hopa 1n t.be Praa14ent ot the United Stataa. 

lfagroae are, 1n tact, potaati.alJT a eourca ot tbe higheat t,pa 

ot .orela. Thq are 1nordinataq prou4 ot tha1r lO)'elt;T anti are ra­

&poMiY& to the .aet .tnuta peturaa ot 87'1PAtlv alld appraoiatioa. 'lha 

CloY&nWit cen ft.t..q prcaota •GDC thea haelthiar attito.SN tonrd tbe 

nr effort ~ Chine tbaa incraued oppoa tanl.ti .. tor part1c1pat1GD anti 

b)' &eeurinc ~·that it raco&fti .. e the ju.otice tor their claiu. 

The -pla ot the tederel Gc>Yan.ant 1• tbe .oat potent force . 
nailahla tor aruinf: the 418C1'1111nat10118 Wllich accri ... tbe lf&P'O 

population. Spao1.1'1calJT, thie axapla ew> uJce 1taalt telt 1D the 

toUCIIIinc n;rar 

(1) liT g1Y1nc 1114ar •pl~t qpportuni tiaa to lf•P'O&• 1D 

ted.arel ~... ID the tact that t.be ao..n...t 1taalt ta1la to 

-.plOT Nagroae 1n jol>a tor Wllich tha7 are qual1t1ed u .. • pretat 

which prin ta 1Dduat17 utiliaeo tor 1 ts pareietant 41ecri.tnetion ap1Det 

tbe colonel race. The nat1cnel capitel 1a epotucl>ted toc!Jir• It 
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Negroea here ..,. £1..., ,._ chance to ••- NllpCMib1l1t:r 1nd ..,. 

usured decent d•ooratic treata.nt on a puit:r with other federal 

eaplo,.ee, the .,..,.,le cenot taU to t.a.. nl:oable repercueeicne 

tllrouebOUt tba country. 

(2) B:r ciYins Nesroee a larger Yoica 1n tho! detel'llination ot 

national affaire. The appointlunt ot a Neve to a con.epicUOWI poe1 t1on 

with the llmpoeez Bocd woulcl enbmce tho! cCIIlt1dence or -ben of hie 

race 1n &II equitable dietr1but1ca of the war•• burd..w, 

(.3) 8:r c:i'f'ing 'Navd .. ' better 'IIIIane .. to prOYe tbeir devotion to 

the UDit.ed Stetee in the ar.Md torcea. Negroea wllo 'har the unitona 

of the thdt.ed Stetea ellould be guarmteed, b:r wllatenr .. ana ~aq be 

nec:eaaar;r, the nepect due to arv un w&1"1nc it, TM Negro•s sense ot 

di11Cr11111naticn in the arMd forces could usetuU:r be diminished either 

b:r the•aatabliu-t of a a1Dd Yolunteer unit wllich could be ginn 

opport.unitiea for .. peciell:r daring action or b:r the a,.i~nt of 

separate unite of wllite and Negro aoldiera tosether u parts of a 

larger ca.h&t force, euch u a brigeda or • dirtsion. 

(4) B:r etforte to enlarge cpl07MDt opportun1 ties for Negrooa 

1n J)rinte induatry. The ponr of the CCDiittee on Fair l!loplOJMnt 

• Practinea ahould be extended eo that it c111 ettectivel:r enforce the 

President•• cncutin order #8&:12. In this connection, the C<lllllllittea 

aitbt find it poeaibla to work ettectinl:r b:r inducine 1nd1Yidual 

eaplo;rwe to aet an ex""'le far their industry b:r giYing Negroes liON 

and better Joba, It might llao secure tha cooperation ot individual 

llhor unicne to cuarantee the bir1ng of Necroe• on • baeia ot equa.U tor 

w1 th 'lbi te worbra, 
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(S') _,. taldnc a .-1Uoe ot ""q'q• litied ru.. .. 1D teat -, 

...,h u that which dft'eloped - tile SoJ-.. Trlatll ~ Project 

1D Det.roi t, Wllere lleero rlcllte are ilrf'olftd. 

(6) .,. 11Yin& wider publ.ici• botll to 1te _, ende&•ore tar tile 

r.onJ. ot 41ecrla1Dat1cae md to tile ocatrlbutlcae wllioh llegroee are 

aald.nc to tile war ettort, In thie •-t1on, tile Ottice ot r..,te am 

r1cvN could ~ ~lOT ndio md tile tUM to ~te a _.. 

h<:aeat partrqal ot tile hpoo md hie probleu at tllie U..., 

U ~ concrete etapa are telcen tor tile protection ot llasro 

rlghte, ~tie recteral ~~t can wcceaat\al.q call CD ll•cro laedare, 

1Dcladiq 1Mt1to.t1cna and ot:ppisat1cae oOiltrolJ.1Dc a et.1nlattnc 

llesro ~ca, to recOifti.H e>d. bear tlle1r re~b1l1t;:r tor bu1l.cS1nc 
tile aorale ot llecroee, D1Yen reuonable aeeurance ot tlla operet101l ot 

~aCT at -., tile tuU eDergiN ot tbe lepoo people wUl be dnotecl 

u a~ ot tile -rlcu aoci8t;:r, to tile ~u.., ot t.ba Dat101lal 

So lone u 1Dequi t1ee exiet tor Nacroe• 1D .Aaer1oan llta, the Ald.e 

JII'OP&PDIIa ...... , ne .-...... a J>OINrtul tulcnoo """" wllich to rNt tlla 

lanr ot .s-et1c 41•b1on. n.te tulcnoo ... t be .-red - not cnlJ' 

tor tile alike ot the llecroee, but alao tor tile eake ot u1NJ'111g unld.ncl 

naz)wbare ot 'itlateYer race or color, that n are encqed 1D a peopla•e 

war tor boMd.<a, jueti.ce and eoc1al eecllrlt;:r, 

' . 
' 
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SUch roc_,.~iOM &lid •lll&oationa aa a:r 
appoar in thla roport ban not ~ clec.rod 
1n a.dftnco •itb ~bo lliroctor ot tho Ottice ot 
war Into,..tion and do not necoaaar111 renact 
hia do•.,. or thoae ot tho Office ot !far Intome­
tion. ·JtocollllloindAtione lln<l l\lggostiona, it the.r do 
appear, oro onl,r 8\lbmittod 'o,r 1ndiVi.dW>.lo in tho 
Buron!l ot Intolll8onco •ho havo auOl!lbJ.od tho dotn 
ond tho,r oro ottorod tor tho conoidor11t1on ot 
approprioto nuthoritids . 

• 

• 

' 
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l.!ost Allericans are naor eon'finced that the weapona needed to ficht the 
war are bein& produced at a satie!acto.-, rate, b a reeult the7 are leee 
critical thon they were tiro months ago toward workere, labor l eedere and execu­
tives, Neverthelees, !our reepondente in ten of a national cross eaple recently • 
interviewed !elt that labor l e aders are not doing all they cen to w1n the . -ar. 
Seventeen per cent of the r eepond.ents were d111at1e!1ed with the contribution ot 
executives and workers. ' 

Cor1'11J)tion and irreeponsibl~ trouble-tUicing are the charges most .cr.­
quently levelled against labor unions. Excludi.ng workere, hal! ot tho .. intel'­
'fiewecl teal that the Govennent hae not been IN!ficiently etrict 1n i te treat­
•nt o! unione. .... 

Nine re~tnte 1n ten belle.,. that etrilcee 1n war industries ehould be 
banned tor the duration. 'three respontlente in t our belieYe that they ahoul.d be 
ou~ ......, 1n n-.war industries. On both 1eeues the o-..l"ll'hela1ng a&Jorill" 
of worlcere ehare the 'fiew of the general public • 

.Uthousj\ thre .. tourths of the eemple approves of the idea of wags ceU­
in&S, there are III&IV different conception• of what wage control ....,., !Inn 
when the 1clea ie carefully de fined, reepondante tend to hedge thei.r replies with 
qual1!1cat1one . · A large proportion of tho .. 1n !&'for ot wage control balieve 
that it ahould· be applied only to wagee abo'fe a certain aount. And there is a 
et rong feeling that wagee should not be !rosen until they hll'fe been acljueted to 
the riee 1n the oost ot li'fing which bas elreeot' occurred. 

In recant montlla there has been a notabla inereaee in public understancl­
ing o! tha 4o-hour .,.ale ieeue. Op1n1one on the clesirabUi ~ of retaining a 
baeic 4o-hour wor!c week appear to be oloeely related to occupational etatus. 
Amon& fan~ere eel the II&IUig8rial .,cl profeeaioMl elusee, belt of those intal'­
'fiewecl belie.,. ~'llat the 4o-bour week ebooWI be abandoned, But only t.o worlce• • 
1n ten are wil.li.D& to accept a lOn&&r baaic work week, a:1c1 those oppoeed to m:t 
chcca r .. l .troa&ly about tile .. ttar. 

· Aarieane pnerall7 appro,.., with ruenatioM, expa:lcl1ng the labor 
torcu throuch the -.plO)'Mllt ot large .,.,_re ot .arried -. But only o1x 
1n ten beU..... that acre Jlegroes ahould be hired. Iicht out of ten are oppoeecl 
to hiring aliene, 

' 
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"The '-M.can ~ple are &roUMCI an4 de~ 
~. 1bq- our induatriaJ. •nNn!-to~ 
U .....,_,t an4 ll.bor are lm&bll. to el.Dic the •· 
d.it!erencu, tarcet their eu.p1c1one, anc1 'IODrk to= 
cethN' to alee that mech&nia ~uce ae 1t. llloul.d 
then publi~t.1on wUl .,..ep beth -.nac-.t' anc1 
ll.bcr aeide and insist that ricid COY~m~~ont ccntrole 
be eet up-ccntrole 11bicb Wll 111&ht tind it d.it!icult 
to remove &tter the war, • 

D. II. Jfeleon, llarcb 2.3, 1942 

nR TIIIB LABOR I'ROBLIIIII 

I. Bellete .Utectinc Labor .t.t.titlldu 
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Tb- 1e .ndenU,:r a datinlte rell.tiooeHp betw..n people'• 

aatiataction with the procreaa or procluct.ion anc1 their !•linea toward the 

croupe ~ tha production t'ront, 0! a croae 11ctiOD ot the public inter= 

vl.end 1n .rune, anon in ton or tboea who thoucbt that product.1011 wae seine 

... u beliwld that workN'I Wllre doine all tba7 could 1n the war attort1 1n 

contrut, ~ two in t«> ot tho11 11bo thouabt that production wu onl;r coine 

!airq wll Wllrl aatiatild with labor' a cODtribllt.ica. Tb1a - pattern wa 

ITidct 1n tha public 'a e't'&luatioo ot the contribllt.ica ot Labor l&ldare &nc1 

ot 11111&1-.t. 

Tbe rell.t.ionabip 1a c'XI!inled b7 the cbanj;ee in people's attitude~ 

toward thoae r•pcruoible tor production. Betw.en IIN'cb aocl June, u a reeult 

ot !iret.-hand knowlqe anc1 ot ofticial etat_.,ta to the ettect thet ..., Wlll"' 

"""er tbe h1111p• in the battle ct production, the public sr.w aore eatiatild 

with the rate at which the toole of war WN'e beins produced. Durins tbia -

p&riod aatiataction with workN'a, labor ll&dara and euout1Tea 110unt.ld lbarp}T. 

ll> llarcb and apin in J\1118 a cron aection ot the public was ukld 'llbether th ... 

tbr" croupa -.... doins all t.bq could do to help win tha w.r. Tbe tollolr1nc 

( 
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tabl.e ah01r11 people• 11 reaponaea 011 both occallionat 

Doi.ag &ll the7 could 

llot doi.ag all th.,- could 

1m) t11'1VBS 
IIIU'Ch Jiiiie 

5!* 67J 

26 17 

15 16 

1IORJCIRS 
llarch J\llle 

57J 73J 
)2 17 

ll 10 

LUIOR WDERS 
lireh June 

2$J j6J 

ss 40 

20 24 

l'lloplea • belief a 011 a nwaber o! other queatiOM erldentl7 color their 

attitudes toward labor and toward labor isauea. Their econc:aio atatua at!ecta 

their Tifta on 11011111 ot theae queationa. In the chart below it will be noted 

that workera and the eener&l public see e711 to qe or two queat1ona, and d1t!er 

c01111idc'a~ 111 their appnia&l ot the other two. 

BELIEFS THAT AFFECT PUBLIC 

A Til TUDES TOWARD LABOR 

IIG•ncral Pobtic 

"1>rodwction ia 
to•"f wen• 

"Faor po.t-wor 
dcpr•••ion .. 

"Gw&rnrncnf ott._ 
tt.telc fowo rd Sobor 
ia obowf riiht • 

•Lobor will not 

~·.book ao; •• g;.... 
•" w' c:kf,.fn( wor• 

_- lr.!['W v,-,; •" ' -"•. •"• .:;· ~ 
. ..J~ . .: .. J. f ~--- 4--• ~ .... 

nn 
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D1!tenDCe ot opinion uong ftrloua occupational ~upe 00 the \krlw....,_J •ot.t•• 

treat.»nt ot labor unions is even sharper than the chart i.ndicates. In the MllACW'ial 

and prote11ional claaa lix out ot ten people reel tMt the SOY~t hal not bMn 

atrict enoU&h in ita attitude towvd union•. ~ one ar wcnku out ot t<Nr lharu 

th1l rl ... 

Labor, Labor Leaders and Onione -. 
Crit1c1a ot the GovenliUilt 1a lenience tonrc1 labor 121ione probabq re-

!leota sor.M diaaatietaction With labor itaalt~th worker•, their orpnilatiCIIll, 

and their leaders. Despite the notable increase in publ1c approyal ot th- poqpe 

between March and June, what criticisa th- wu ot ar prodDCtioo wu lar&el7 

directed apinlt labor. Much ot this criticia, honYer, wu lneled apic1t labor 

leader• rather than workers, 

hlent..nt about str1lcea appeared to be the 1101t illportant cauae ot d1.­

aat1atact1on With labor. Four respondent& in ten beli.-red that 1trikea wre de­

la¥1nc production, althoU&h Cllll halt ot thole wbo lllde tb1l cbarse coooeded that 

~ wwe d~ it •cnlT a little.• 

Two rNpcmcs.ntl in ten belllftd ~t -war warlcare were claliberatel;r 

hold1JI& baok Qld lirlna leu than their belt to production. But colT tou:r per 

oent ot the auple telt that an;r conaider.abla maber ot workers wre cuUt:r ot 

such a practice. 

tabor uniCIIII and labor l•dars wre tar .ore trequantq aD4 abarp1,r criti­

ciled than workere. A •Jority ot the public recopiaed the notable accoapl!._,tl 

or unions in p!'otecting and raising wage 1.-rela, iiiPI'Orlns worldnc conditioM, 

and "keepinc workers n-om beillg kicked arotm.• llonYer, large n\Dbere ot people 

ware WJWUliDg or unable to speci!Y any good thin8a done b.1 uniona. lmludinc 

worker•, 17 per cent or all respondents a&id UMQuivocall7 that they ba.t clone 
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nothiDc cood• Parwen "111 .l._.t pl'OM ot all occuJ»,ticmal gi'OUJ». to c~t 

unione witb 11n7 worthwhile accompli1~te. 

)loet ot tbcH who ct.nounced unione MntiOMd two t;ype1 ot abua111 

1. Backe~, corruption, high dues and initiation tees. 

2. ln'Npc:alible d Nle, trouble w!dng, and UIIJWC81Al'7 atrikea, 

PHil HIDdl..in& ot Labor Hen 

Tile teeling tbat tbe Oov~t 1a inclined to puper labor unions is 

counterbalanced to •~ extent b7 tbe ballet that MWIIJ».Pirl are J»,rtial to 

-a-t. One periCIIl out ot IYC'T tour interri.llwd telt that tba preae 1a 

untair in ita tna~ ot labor MWB, and -t ot th1.l ~p telt tbat it 

lean.l to ~·· 11de. 

The facta appear to aupport tb1a contctioo. Emept in labor 

poblioatiau, labor'• role in tba -.r ettort 1a eeldcD pn.iaed. The o~t 

tor production aohiev nta 1a uaual}Jr &inn 'b7 nenpapera to •Mer"icaD industrt•, 

to •tree IDterpriM", to •inqotift pni111•. 'forkera an -ts... attacked 

lditoriallJ' tor .tr1k1n& and 1llpecl1na production I'Nil durinc perioda wben strikes 

are d metra~ tflft. Dul'iDc 111\r, wben atrilr:ee dropped to an all-tiM low ot 

6/100 ot 1 per cent ot total .an da;rll worked, n1aer0us editoriale appeared 

denouncing atrilr:ina workers and ~ that etr1lr:e1 wera widespread. 

CriticU. ot !f!nl&-t 

CriticS.. ot ~t wu onlJ' a little loaa wide~ than criticism 

ot 110l'kera. an. third ot all reapcnllllta-11ld ala)at one hal! ot all reepondeota 

rlt.h dltinita opinione CD tbe in-telt that tba protita bainl lllllde b7 the 

ccaj».ni .. producin& -.r uteriale are too lar&e• The •eeltiahneea ot unag.-nt • 

wae froeq11811t}Jr -tiOMd b:r reapondant. d1111tiatied with tbe prO&J'elll ot ar 

productioa. 
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Un11.ke IIIIlCh of the criticia voiced ag&inat labor, cr1t1c18a ot 

CI&Jl&gem&nt did not vary 1n accordance With economic or occupational etat~~o~, 

The prosperous wre just aa critical as the poor The ...,. f ional • ,..o en , .anagarial, 

and wbite collar groupe ware -.rbat 110re inclined than workers to feel the' 

current ratea ot profit are uorbitant. 

The Critica~nd*' 

J. substantial portion of all the critici• voiced ap1n•t the ftl'iows 

groupe on the production .floont 1a unrelated to eoonOIIIio status, It 0 - 1 , rather, 

tree a group of respondente on all ecenc.ic lnela who are di,.atiatied With the 

progress of production and inclined to regard the public aa dangeroual;r co.plaoent. 

"nlia group, wbich includes a relatiY~ large nw.ber ot well-.ducated 

individuala, 1a far more critical than the public at large toward workara, labor 

leaders !!!!! Mn&g-t. It wants harder work all along the line, 

Workers and the Public 

It M,s been pointed out, bolrner, that eccnCIIlic status doea affect 

beliefs on certain questiooa. llb.Ue the beliafl or 001 aportant group or people 

are pr.l.-r~ dete~ b7 their views on the procrees of the war, the beliefs of 

other respondents are markedly influenced b7 their ecooCIIlic position. 

J.s has been seen, II&JI&garial and profeesional people are far aor• l1kel;r 

than workers to feel that the Qovern11181lt has been indulgent With labor unions. 

Workere, on the other hand, are aore critical than the general public ot the...,. 

the ~aa handles labor n.-.. 

Sim1lar differences ll&llitest theaseln• 1n reapona• to other queati•ma. 

As the chart on page 2 shan, workers ar• conaiderab]Jr 1110re peaa1aistic than the 

public about the prospect or getting back gains given up during the war. Six out 

ot ten people 1n the occupational and professiONl group feel ~t VJ.T aacriticea 

Regraded Unclassified



-6-

Mode b7 labor will be oal:1 te.pc)l'U'7J ~ ane-tb1rd o~ thoee war worker& who 

are uniOD zmb=a an o~ident or tM.a. Thua execut.hea and worker• approach 

the queation or whether labor ahould give up certain or ita present prerogatives 

1n an entir~ dit~erent t're:me o~ reference • 

. Previoua IIIIJ'Ye18, aa well as this one, haTe ahown that workers are IIIUCh 

110re keclJ' a1111re than the public at large of the rilling coat or living. The;r 

are DOt more inclined than the public to expect a poe~ depreuiOil, but the 

~ear or hard tillea to ca. 11&7 have more ~wmca upOil thea. 

Workers are naturalJ3 110re a'llal'e than the public or deficiencies in 

their housing, t.raMportation and &IIIWI-t tacilltiea, although lar&e llUIIIbere 

ot respondents in all groupe recognise that conditions are nothing to brag about. 

Farmer• and reaidente of towns nre eepec:l.all3 critical or liVing ~acillties tor 

workers-providing an accurate retlection o~ the deticienciee eo conspicuous in 

man;:r eud~ awollen ..U cOIIIIIIUIIities. 

A ~inal factor which at~ecte the opinion o~ workers on corotroveraial 

labor illsuee ill their ~ear o~ the t.apar ot the public. RightJ.T or wrCJill!lT, 

worker& believe that the general public 1e III\II.}'Ja}».thetic With their eituation 

a¢ unllkel;r to do tha juatice. Thie ~ear '1187 verr well coa.plete a vicious 

circle b;y m!dng tba more reluctant to make conceeeiona, thua re~orcing the 

reND~t certain el rte of the public naw feel toward labor. 

n. Qpiniona on Controversial Isauee 

All or the bella!• which have been dillcuaeed ~inc! r~tion 1n ,people's 

vi ... 011 controvaraial labor illeuea. There is a high correlation, tor example, 

\;etwnn the d-nd that labor make eacri~ices and dissatia~action with the 

Oove~t•a labor unioa polic;r. S1z1la.rl;r, those who felt that labor would get 
) 

'b:&ck tha gainll it relinquiehes, were more prone than those who did not to d.-nd 
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a&Ori!icu DOifo 

DeiiP1te theee ooZTelat1cne, opinion en contr'"'erai&l' ie-.1 <toea not 

neceuar1]J" follow olau or OCOIIJ*ticnal linee. Ae bu been -, all UN'ic&lll 

tend to Yi- certain Olln'lllt dnelcs-mts, aucb u the progi'MI ct jr0Ciaot1cn, ~ 

nf7 IIUCh tbe - wa)'• FllrtMI'IIOH, worker• are DOt~ to ..a -.critic" 

tor the oCIIDOft coed when the7 ~cerd thoee aacr1t1cea u '-ISS&r7 and ~•enable. 

The Rigl!t to Strike 

Despite their tear that the rights the7 SiTe up 11011' lllilr not be ~•tcred, 

workere were alaoet &I prate u &n7 other occUJ)&t1cnal croup to !eel that the 

richt to strike ehould be g1Yeo up tor the durat1cc. llinlt.T per cent ct the 

ceoeral public &lid 84 per cent ct the wor~ faY~ a bul CD atrikea 1D ..,. 

F1tt7-!1Te per cent of all respcndeote bel11Ted that the GoY-t aa . . 

wU.cne ehould enforce it. 

Three reepcadente out o! eTif7 tour bel11Ted that strike~ 8bOIIld be 

banned - in DOll~ 1Ddultr11• d11Z'1Dc the .al'IID07• Ql thi. 11-., too, 

workere .•bared the T1411r of the ceneral publ1c. 

Waso Ce1Un&• 

The 11s1111 or -ce ce111nc• 11 d11t1nct]J" llllddled. Iil .-ral, it 11q be 

said that people appron of the 1dla of -ce cootrol, but tead to interpret 1t in 

such a_,. that 1t wUl not burt th•Ml™• Thee are~ ditt-t conceptiCDI 

about wac• ccntrol current, and - when the idea ia ricoroualJ" datinecl pnople 

tend to qual1t,y their vi411ra. 

'llben asked, "If ~nte are kept troa coin& b1sber durinc the..,., md :1! 

protita Az.e l1111ted, do 70U tb1llk !!i!! oucbt to be 11a1ted, toot•, ~e people 
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out ot four aa1d "Yes.• But ~tlli.rd8 ot those who approved of wace ce1lJ.nsa 

1ndica.ted that tbe7 1I'01Il.d applJ- them eal7 to wace• cnoer a certain &110\lllt, Some 

ot ~oee who favored ceillnge '1181'8 loathe to have their 01111 wacee fixed, and the 

highest approval ot ceillngs came tram the group that would be l .. t affected 

'b7 thems aecutine and protessiona1 people, farmere and the noa~l~. 

• W'orkere object to a general imposition ot "Dge ceillnge on three counts, 

They feel that they would be unfair to all workers whose pay hall not been in-

creased in the put ;rear, in View or the riee in the coat ot li'Ying during that 

period. 'lhe7 point out that ceilinge 110uld be particularl.T unjUIIt to those worker• 

'llho,ee wagee have gotteD out ot line with ~ tor p1m1ler 110rkere in other 

induatries, And they strenuously object to keeping the wages ot workere receiving 

eubstandard Jl&7 where they are ~-to putting a ceiling where tbq t eel the . 
noor ehould be. llan7 workers and labor leadere feel that the .!'resident• a age 

proposal hall been deliberately dietorted, Thq empbaeise the dietinction between 

wage fre•inl and 'liB&• stabilisation, 

The f2S,OOO Inocae Lim1tati011 

.Utbouch it hall received little aupport, except in the labor preea, the 

Preeident•e propoeal to limit indiVidual incomee to e2S,OOO a ;rear hall won wida­

apn&d approval. Sixty-tour per cent ot all reepondenta omy.d the idea, and 

bother 11 per oct had not made up their lllinda. ~ one in tour ot those inter­

viewed oppoaed the propoeal, 

To~ workera the $2$,000 income lla1tati011 has avidently become a 

.,.mol ot the idea ot equalit7 ot eacritice, Approval ot the proposal wreaeed 

as one progreeeed down the inccae ladder. The poorl.T educated ftN 110re prone tc 

&ppl'ot'& th1a propoaal. than the well educated, But it ui be aigniticant that well­

edaaated 7WIIi people 'lllll'tl 110re inclilled to taYOr the Uaitaticn than older people 
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on the .... educatioaal level, 

'nle national Nllple was not questimed on the subject ot protit 

l.ill1t&tims. But a croup ot war workers who were queatimed voiced 1trcac 

1pproval ot the idea, ~ <llle in ten diaapproyed or upreaeed &111 qll&liticrttoa, 

1'he 4o-Bo11:r ... k __.. 
The 4o-bour week 11 a a donaant issue, but &&itation tor ita ablndm-

ment 11 lilce~ to reappqr at arr:r t:tme, 4• the men power shortage bee- 1101'8 

acute, !or example, and plant& now worldng 40 hours a week see the need to work 

lonaer, thq 181' .l.a1m0h a C&lllpaign againet it in an etton to lilllit. their labor 

coste. 

It 1e reueurin& to !iDd that, ucept 1.. rural areu, there 1e now 

wideapr'Nd UDderatandin& ot the true -nine ot the 4G-Ilour week. understanding 

ot the concept has increased perceptib~ in the lut two or three 1110nthe u a 

result o! ofticial announc-t.•, nnapaper publ1oit7 and the explanati<llll ot 

labor lmicna. 

tbd.eratandin&, ~Yir, hu not produced unitorait)' ot opinion. When 

a1ked wbether workers in war 1nd1111tl:iea who are now workin& 48 hours a week and 

bein& paid overtille tor all hours over 40 should continue on this llaaie, onlJ' SJ 

per oct ot the auq>le eaid that they should. .37 pet cent o! the r espondents 

were oppoeed to overtille pay tor all hours over 401 10 per cent had no opinion. 

The chart 011 the f ollowing page shan the sharp dilterence ot op1ni011 Oil 

this quest101l by occupatiOil&l statu.sa 
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SHOULD WAR WORKERS CONTINUE TO BE PAID 
OVERTIME FOR WORK OVER FORTY HOURS ? 

Non-_. -"tn 

Cltrico1 a nd aalu 

How•cwivee ond 
unampiOyad 

Mono<Mrial 
1
on<l 

pl'of••• lona 

Farm•r• 

I '~li 

Vifta ar. nidc~ related to people•a conception or their economic 

intereata. The oppoe1tioo ot ~ a:ecut1ve.. to the 4o-bour week probablJ' ra­

necte not onlJ' their belle! that a lqer baeic work week 1a neceaaarr to the 

attafmwnt ot top 1*'0411Ct1on, b~ aleo their desire to keep d01111 labor coste. 

FarMn ar. oppoMd to the idea 1n large nlllbera not onlJ' 'bec&UM the7 are 

accuatcaed to world.nc lone boura, but alao beceuae preqi.l1ng •g• ec&lea 1n 
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war indu.etriea alee it hard tor th• to get good ~p. 

The overwheJ.minG major1t:r or 'n1' workers, particlllarq uonc th- With 

union attillatione; feel atrongzy that the buio 4o-bour work ..,.ek 1a eatiataotor;y 

and ahould be mailltained. They regard it aa 01141 or the aost preciolul or labor•• 
hard-woo pine, and the:y are tearful ot not gettinc it back 1t the;y accept a 

longer basic work week now. They feel that the OYertiM pa;r the, pt 1a DMCied to 

bolster their earnin&a, which the;r regard u low ill relation to the pree111t coet. 

ot l1vin& • The overtille rate or pay, the:r point out, provides an inc111t1t'e tor 

givtnc up -..ek ande and other tille the:y want tor th-elYea. F1nall;r, the;y teal 

that the present arranc-t discourages •Plc)'We trca warkinc 8C exceaein 

hours, and that anae-t would be the cnly 0' a to profit trca Ul1 cll&zli:e. 

4 -u. ainorit7 or workers are reconciled to abandoninc the 4<>-llour 

nek. Meet ot thoee who have ccae arolllld to thia position feel that a change 1a 

required b;y the war situation. 4IIIOilg workers -.plo;yed in plante whioh DOW make 

it a policy to work cnl;y 40 hours, there are scae who ravor s~ other arranc~t 

because they feel tn.t it might mean more rtiCCIMT tor th-. 

B;y DO .a&nS all representatives or -s•ct faYor Mddl1ng With the 

4<Hlour nek. 4 nuaber ot .xecutins -.ph&N.-ci the tact that -sa rates are 

now adjusted to a 4<Hlour ftek, and would ,!Ia thrown out of line b;y an:r cbange. 

It wu poillted out, too, that the 4<Hlour week prOYide• an el_.,t or tlu.ibility 

in the waae atructure1 when the vol- or bUiine .. talle, agee are autcaaticall;r 

red110ed b;y the teraination of overtille pa;r. Wore illportant tban' th- ecCliiCIIic 

arc-te -~~ the Widespread tear &IIICIIIg executiY .. that any forced chance ~ the 

preeent arrangement would have a detr1lllenta1 effect on worker'• morale. 

Tbia rear appears to be juati.fi~· ot a group ot workers who were 

drawn out at eoee length on the 4<Hlour week iuue, man:r expressed the opinion 
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that workers woul.d feel bitter reaent.ent about arq cbanp. 4 fn pndict.d 

that tbeN WOI1ld be at I.ut sporadic TiolAnoe. It 1a certain that at the 

pree.a1t tiM the aboliticn of the 4o-bour ... WOI1ld be interpreted b7 workere 

u a d8teat for the a dllliniatration or a deliberate sell-out. s- lo .. of con­

fidence in the goven.ent, which the:y now regard aa a champion of their rights, 

would ineTitabl;y ensue. 

CCDpulaoq Bond Purchaaea 

Six respondents out of ten said the;y would wele- an arrang&Mnt 

wbereb;r the Gave~t WOI1ld require all eaplO)'ed people to take a portion of 

their PQ in w.r banda. War workere were more faYorabl;r diapoaed toward such an 

arr&D&-t than arq other oecup.tional gro\li). 

In general., however , apprOY&l Yaried in accordance with ecooOIIIic statu.s, 

with the prosperous most in favor of the plan, and the poor least in !aYor of it. 

s- ot the opposi tion to the plan IM1' have resulted trca the tear that the 

amount to be deducted would be too large. 

!lixp!M 1 ?!& the Labor Foree 

With the natioo•a iDduatrial •chine being used with unprecedent.d 

intecait:y and aUliooa ot -.1 be1ng drawn into the ar.d services, the necessity 

ot upend'"& the countr:y•a labor auppl;r 1a urgent. People were tharatore asked 

to give their Views on the enplo;yment of three groupe which constitute important 

reaerYOira ot add.itie~~&l workers - married waaen, Negroee, and alieNI. 

Uarr1ed Women 

Six out or tc of those interviend favored the a~~~ployment of married 

women in war induatriee. An add.itional. 2S per ceot gave cootinj;ent approVal to 

the 14aa. The 111011t trequeotl;r Mntiooed qualit1catioo wu that WOIIIIIII ahould not 

work it it .ant the neglect of their fuil;r reapooaibilitiea, Others said tbeJ 
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raVOI"*l the ~t of IIUTied - onq u there ,... a real ,.._.__ t 
. ~-eo 

labor or 1n CUN 1lbere the h111band•• inc- wu inadeQa&te. 

The -u ainorit)- (lJ per cent) oppoeecl to the ~t of._ &lao 

etrlend floll1l7 ce1111derati0111 and the DMCl to prot.ct -and un.pl07*1 ei"cla 

woe~ troa additiA:lnal. COiqllt,itiCIIl. Tbe object10111 ot ._ ot th1l II'OIIP and ot 

•- of thoee 'IIIIo qualit)" their annere cOIIld probabl7 be onrc- b7 cz-.ter 

etru1 Clll the need for w- in war work &114 b7 the eetablialwent ot da;r DIII'Mriu 

and other tacilitiee thet would Mice it easier for ._With children to accept 

811\Pl~t. 

•- are IIOH prooe than 11811 to !nor the 111e ot arriecl - in ar 

indllltriUJ and, U llicbt be expected, W- 'Ill..> are DOW worltiJI& ap:piOYe the 

idea IIOH frequctl7 than hOUIIwiTell and ~m•pl01*1 WOMIIo .PCilll r•~ta of 

both •eu• tbe 10III1C are more inclined to accept the 1dl& of - worldnc than 

are the old. The better eclucated are liON in favor of the 1dM than are the 

leee well educated. 

N!tp'oee 

ODl7 baU ot thoee interTiewd worked in plante which now hire Hep-oee, 

but a ec.nbat lar&er nwaber felt that their planta ehould •ploT ~. It ill 

not certain, honver, that these people fnored thrawin& all ldnd8 of Jobe open 

to Nes;roee, and e- ot th• ,.;r eillpl7 have bem living lip eerrice to ~ratic 

doctrine. It 11 illpoeeible to eq to what extent .-plOJN eent~t in !&Tor ot 
' 

the eapl.OJMDt ot Nearoe~ outrun.e eapl07er practice. 

Thoee who are a ccu.atclled to world.ng w1 th uesroee are far .are PI'OOf to 

tuor their •PlO)'IDIIDt than those who are not. Nine out of ten ot tho•: relpond­

ent• who11 firlla hire Nearo11 f&Tored their emplo;vment1 among other worker• onq 

three 1n tan TOiced a ppronl of the liON exterwin u.ae ot llegroee. 
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Sent.t.ent. in favor or t.he 11111ployment. of Negroea ia hislteet. in the 

Rock;r Uo~mt.ain and Paci.tic etates, lonst in t.he south. But neD in t.he south 

1t is higher aaong reepcndent.e who now work rlt.h Negroes than it 1e UIOIIC t.hoee 

who do not. 

Aliens -Eight in ten or all 11111ployed persona interviewed wre oppoaed to the -
hiring of aliens. War workers were particular~ prone to believe t.hat. c1t1sen­

ship s hould be a neceea&r)' prerequ1111 te for 11111ployment. 

Reepondent.e in plants which n.aw hire aliena were IDOre inclined t o approve 

their 11111plo,.mt t.han respondents in plants where workers han to be c1t1sena. 

But even &mCII& the for.er group the ~~&jority were opposed to t.he •Plo~t or 

aliens. Interviewing -• completed before the President'& recent sta~t 

advocating the fuller utUbation of loyal aliena. 

COUCLIJSIO.NS 

Deep-seated attitudes and economic status '111&7 unquestionab]J" affect 

people' & n.- toward workers and labor inuee. Yet the oo·ua-t has n~oua 

opportunities to cl.ar11Y and intluence opinion in tb18 field . 

The increase in publlc understanding or t.he meaning or t.he 4o-bour .... k 

1e one example of what can be acce~~~plished. The issue of -ge c.UinC• appe&N 

to be in particular need of clari.tication at this tillle. 

In connection with 1101118 iesuea, one ·informational approach 111.11 s uffice 

for both workers and the general public. For evwple, t.here 1e need for a1la11nC 

the teara of large nllllbere ot people in both groupe about the inerltabWtT ot a 

poat.-war depreseioo. S1Ailarly, the Allerican people gen~ need to be adue&Wd 

to the MCeuity of empleyinc .ore -.rriecl. -, )fegroee, Cld all.ne in ordar t.o 
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-t the Jll•••t d net tor workers. 

Dl o-ticm w1th other 1 .. uu, .. parate approachea are indicated 

tor worbra aDd tile 1111~ public. Worker• an auch IICil'e apprehenaiva Ulan 

tbe P""i''" about t.ba proapecta ot sett1.nc back caw rellnquisbed n01r. .u a 

rM'Glt, thcT an -ntlat ral.uctaDt to ..U certa.in acr1t1ces ln'eft when the)' 

bal.t peroa1n that t.bq an required b7 the pr•en~ situation. They shollld be 

ciYeo ~ta ~te .. tha~ the gains tha7 gift up ld.ll be restored to tbem 

as rapidq u po .. 1ble attar the.:-. 

A ~tal object1n o! Covemaenul policy should be ~o reduce the 

d1Yera-e ot rtnpoint be~ workers and the public 011 controversial l.asuea. 

Adalt~, the taek 11 not an .. .,. cae. tare• nuabara ot people now fMl tha~ 

the Ootc eat 11 part1al. to labor. On the other hand, a:n:r auddeo chance ot 

polio71 such as the a~t ot the 4<>-hour WMk, would coat the Administration 

the ccmti.dence ot labor and lCIIrer worker 1 a morale. 

Dupite the d1t!1oult1es, there are oppor~unities for reconcilinc t rto 

'1'1 ... ot d1ttarent eoonaaic crouP~• B'rer7one concerned ia eaeer to do whatever 

11 IMONI&l7 to Win tile -.r, pro'fid1.n& ~ that aaor1!1cea are fairq I.Japoaed. 

Patient> and ~1atant explanat1oos of the need tor indicated adjuatlllents and 

painataldng effort. to be equitable are the prinle requirements of Governmental 

labor pol1c7 today. 
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CURRBNT OPIMit11 

Hen Ellphaaie 

Jlore then in ~ recent -e1c, the headlines have beeli d" otecl to the 

t1ghtiJl8 fronts, 'ld.tb BvPt and Ruaeia getting almost equal attention. 'nle 

diau.y of Tobruk quic:lcl)- disappeared, aa etal-te in BvPt bro~t back tbe 

good ll8Wll h8adlirwa. But the Ruas:l.en retreat had a sobering etrect, le.:ling 

to increased d-.nd tor ~ate counter-eeaaurea in the west. 

With plenty of bad nen to talk about, the Nation•a editors heYe grad­

~ reduced their cri ticiaa of the Gow•n-nt ' 11 intoru.ticn poliC)", which 

theT had long ca.plained, bitterq end ... ocbiatically, wu k" ping tbe bed 

On the dc:aeetic • c-, the big IWW8 w .;.~ the Nasi .pr trial. Slnce 

little actual na- of the trial was tortbccaing, reporters and ed1 tor• 8l.ike 

tended to treat the atoZT as an intoru.tion battle b&tnen Olfi and the Anl;r, .. 
'ld.th the preas lined up aol.idlT on the aide ot Olfi. ln tbia ataoapbere ltr. 

Da"(is ' ste~nt ot poliC)" receiYed widespread attention and appro...al. 

Crt ticia of Intonaation Policy 

Criticiem of infol"'l&tion poliC)" nOif takes two major f orma. Poraost 

ill tbe asaertion that flle Arrq md Nav,- withhold too 1111ch rwn. though the 

general public, 11bell8ftr questioned, appeare to beli ... that the wppreas:l.oo 

ot nen tor aecurit:r raaaooa ie juetitiabla, editora ~lain that the anllld 

t orcea 1d. thhold intonution which would be of no Y8l.ue to the •IWIV', but wbich 

would be of va.lue to the Aaerican people. 

Another major cri tici~~a is that a n~.nber of Federal agencies are iasuinB 

releasee than papers went or can po11ible uM. To teat the justice 
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or tbil oriticU., the Bureau ot Illtel..Uc-• cca~ the preea releue output 

ot varioue apDCUI Yith the actual Ulle ot their ateri&J. 1n two bell..,.tMr nen­

paper•, the Bn YCII'k Tiael and the Nw York Herald Tribulle. The toUCJII'inc tabla 

ccapal'M tbe maberr ot it.. relaued 1n two ...a b7 the qmciel with the •lalber 

of iteu appear1Jic 1n the two nnapaper1 ccabined. Althou£h ICIII8 etori81 are, or 

coune, .rr- ou-- lourcee, it the n.t>er ot atoriea 11 twice the maber ot re­

leasee, it~ be int~ that all, or -t, rele81e1'"" uaec1 b7 both papere. 

Nwepaper ·-paper 
a.leu .. Storiel a.l .... Stori81 

1hite HoUle n 29 1far 60 j4 
H&"7 34 68 State 28 15 
Trl&ltJr7 l8 )0 OI'A lJS 60 
Juatice 14 19 Sill 79 27 
c Jrce )0 )1 Agr1culture S2 l) 

WPB lJ11 102 Interior 44 4 
em 15 14 

ld.1 torial. !'reDda 

Up to the w1dclle ot - poet-.r pl.alln1n& wu CiTllll V&r'J' little attention 

1n the D&tiOTl'l editorial col-. Since the lr&lhce-Perkinl-wellee tea ftllt 

into action, 1t has becCIII8 the third most illportant topic. Sinoe lllid-II&T ~ 

Cb1.Uan Nltri.ctiOTll and llil1t&ry oper&tiOTll ha .... bMD CiVID IIOre apece. 

In the taar neb hal .a;p-ill9 to JlaT 23, the bi&gellt ecU.tor1al. topic 

wu productioo. In the next !Oflr 11'HkB, ae the !eellac cr• that the conversion 

job 11&.1 c~leted, vol- ot c-t on productiCII p-ob~ cllclined to cne-third 

ot ite previoue total. In the - period c_.t on ciri.lian reetricticne 110re 

than doubled. 

Tbe lh1tt ot .-ptw.1il hal the battle ot productiCII to reetr1ct1or 1 and 

intlation 3,1 acccmp.nied b7 dancer ot creater croup di .. eneiOTll. The Mtropolltan 

Pl'NI 11 amioue tor tarur• and labor to eacriticeJ labor ecU.tore want to be wre 

that ~t iiD't UDC1ul3 protitincJ tarun want to .U. aure that ~~~~tithe 
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labor or ()4pital ia gettinc away with aeything. 

~t:c' & t&lld.l:w period during llbicb thq -re able to lbCIIr Ter7 llttla 

war •terial, Dftlll'eela in ~ deYoted 1Dc:reued attention to the fichting fronts 

and the 'lhited K&ticna. But the atorlea en actual land and - eiiPI-ts were 

neo .. a&ril¥ belated, aDd thoae en our &lllea lacked n- ft.J.u.. TM ini'on~~aticaal 

possibUi.tiea Of the DIIWBleel h&ve atUl not been f~ ~loitedo 

Developing Situ& t10118 

Organised lliddla Clue 

B. c. Forbes, Hearst col....U.t &nd editor of Forbes !l!p!ine, bee given 

up b1s newapaper col1m1, &Dd with the bless1ng ot Hearst DIIWISpapera 111 tat'lling 

an Investors F&irp~ League. Hill objeot will be to organise the unorpnised 

lliddle claaa, which he char&cterisea u atookhold.era, 1naur&nce policJholders and 

saYings bank depositore, u & preesure group to counteract labor &Dd tars groups. 

Rent Cei.l.iDge 

Led b;y & group in Seattle, big &Dd lltUe propert7 o.aere in several 

cities ax:.. !!ported to be organi.s:blg & united tr<lllt tor higher rent gaUinge. 

Tbe;r u:r t17 to etaae & national proteet -t:blg in Cbic&go. tt the real estate 

interests succeed in brealr1na: through the rent ce11:1Jigs, there 111 & definite 

threat ot & rent .trike umc the CIO unions 1n Detroit. Yorltera 1n other cities 

lllight join the prote&t. 

The Poet-War Line ot the H • .t..K • 

.l recent address b;y WUllam Yilson CUIIberland fKT a:ive & clue to the 

poet-oar line of the National .t.uoc1at1on ot llanufacturere. Mr. cu.berland is 

& .-bar of the Bconm1c .ldviaor;y COID1as1Qil . of the N&tlon&l l)lduatri&l Con-
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ccat_. Baud, u I.A.v • ..ttiliate. Be took the po.itica that poat.-.r 

pro~~perit:r de~ 011 •cettin& rid ot Jllamen, coven~~~ent ccatrol, high taxea, 

and &ll the ot.ber parapbemaUa ot atat:la, which atitle the 1nd1Tidual Cld 

wute the product ot 1Ddutrr. • Al:q poat-.r depr .. aion, he lll&intained, WO' ~d 

be the 'tault ot eoODCIIic plunera. 

T1eooo.1D Politica 

Dl. Tiacona1D a group ot n-ocrata and ProcreaaiYea he"Ye for.ed a CCID­

IIittee tor lln1ted. Political .lotion, J:atterned atter the lbion tor Delllocratio 

Action.. Ita atated. Jm'POM ie the deteat ot congrea- With ieoletioniet 

votin& reoordJI. 

Add Nyroee 

A ..arial-to 1J•ller ••tin& 1D 'luhiDgton apent considerable tiM diacua­

•in& the lldUDd eaoape, c•l11nc it a -.nU .. tation ot the calloua attitude ot 

ottici&h 1D cuu imol'rizll the health and aatet:r ot lfecroea. Eklund _. 

all.eced to III:R lr1lled tour Necrou tor 110 other reaaon thet that he heted color­

ed peopJ.e. Ilia aeoaad decree sentence, cOIIIiD& 011 top ot "faller•• -ution, IDioT 

be oauae tor tuture r.crillin&tioas. 

Delecatea ot 29 orpn1pt1CIDIJ hen Toted to DUe the TaahJ.n&ton Bureau 

ot the llational ueociation tor the Advanca.~t ot Colored People their apokesan 

011 SUCh Mttere U poll taxea1 Negro •Pl01Milt and Toc&tional traininc• 

.tnti-Britieb 

S....eral atlldiea heve abawn that about 20 par cant ot tha people in thie 

c01111tr;r can be cb&ncterieed u detinitel;r uti•Britieh. '.the quallt;r ot tb.ia 

tMlina ia. broucht out in m 1Dt«1dTa etudT cODducted liT the Ottice ot Pllblic 

Opinioc a.aurob. 
OD 10111101 ieeUN., cr1t1c1• ot the British i8 "Yoiced b7 a aJorit:rt tor 
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•nwple, - b&lt at tboN ~ c11eapproYe at Br1llih oc>lm1el 1'011c7. 

About tovr .lMrio&na ill ten etlll. bell.._ that the Br1t1eh wwe lar&el7 reapoa­

dble tor gettilll ua illto Yorld 'l'ar No. l. 

JleQMYY'mte uei&ll a m.bc at perecaa?:it:r traite, &oocl alliS bed, to tbe 

Br1t1.8h. Onr· - ball at to'- reprd the Br1t1eh a. mobbieh aDd arietocratie, 

alliS a .allC' maher oa.plaill a bout tbe!r- azTOC&DCe alliS ..Uilbneaa. Bat. 110et 

reapondeut.a bell.._ tb&t. the Br1t.1eh han MilT ad:mil'able chal'aote1'1et.1oa. 11ore 

than me b&lt at those illt.errt-.ci reaard thea u courqeoua &114 l.oJal,and th.,­

are &lao praieecl tor theil' baneat;r aDd eport-nah1p. 

Tile aUept.iaD t.bat. Bngl•"" 1e tumi.Dc iDto a aoc1aliat etate dvriDc tile 

war 1e bel1..-d b;r tml7 three people 1D ten, aDd three-tourthe at thOM wbo do 

baliln 1t. th1Dk 1t. wwld be a good thin& tor Jngl•ntl. M thoH wbo dm•t !eel 

that. Jncluld 1a doiD& all she can to 1r1D the wv, two-thirds •1Dt.a1D aha should 

~ do:l.ng _.. on the 111lit.al';r .tronte. .lbout one penao 1D ._ taele that 

JD&luld wwld do all J'icllt 1t the Toriea ware thl'CIIIII1 out at the Br1t1eh OoYwJIDiCt, 

Rubbe1' aDd Gu 

Dul'iD& the nbbe1' Nlvage eapaicn the Bur•u ot D:ltelligeace caoducted 

two e81'1ea at iD~, c:ae the dq attel' the oaapaicn wu or1g1na1J;y euppcHd 

to llld aDd one when it did end. The ruulte ahow that the OQP&i.pl was well 

publicised. .u.oet eYW'1bod:r bad hard or it. .lt the eDd at the (11'at two 

....U S9 PC' oct, aDd at the md at tha c..,P'II' 68 PC' cc t , bad aotaal.l7 

tamed 1D ec.a rubbw'. iut at the md or the c-Uip"1gn one penao ill six 

aclmowl.8dged that there wre •~ old rubber thiD&e vound the bouH wbioh 

ahould han bMn turned in. 

OYer three qUU't.an ot the people int.errtewd telt that the rubber 

oolleot1CD would brine 1D enough ecrap to help the war etrort.. Two th1rde 
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iDdJ,cated tbat tbeT felt the rubber ebort&ce .. a eeriolw -· TWo queatiCIIII iDcla:led in the in•--A- __ .. - ·--...,., ..... a pn dri._ Oellnp poll, 

are Wletul in llhollin& a treudt 

lo •Do )'OU thuik peoline rationin& 11 the belt wq to • .,. tirll,. 

Yea 
No 
Don't lDaw 

Horror Spot 

Las Ve~:u, Nevada, .. not noted tor itl reapectlbWt:y 'llhc it bad a 

nol'lll&l population ot 8,$00. Toclq 46,000 people 11._ there - 1Dclii41Dc a111 

aenioe Mn and tbo1•Hnde ot -.r worker• attracted by -..• ot $10 a da7 aDd np 

in a noarb7 plant. Negroes are po'IIZ'ini into the tc.1 at the rete ot 1,000 a 

week, r.placin& whitN in 1Jil.lk11led job&. 

Li'rin& in t.rail.er8, tents, fhacQ or IIC'el;T slaepin& 1D pua, ... 

workers face a winter ot iaposaible houti.Dc ooaditiana. llec&- ot the '-iDI 

abort&&• there 11 no red J.i&ht diatriotJ vice 11 l1terall7 and flecralltlT in the 

open. 

Rents han goae up SS per cent to lSS per cent. TWo-t.hird8 ot the re­

tailer& have tailed to post their ceilinC lll'icea. Las Vepe 11 banD& a loo&l in-

fla tioc 1piral all its <IIIII• 

Sanitation taoilitiaa in the tc.1 are 11011-aUt&nt 1114 topi4w1o• are 
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a deftnl te tbreat. S.r1oaa race trouble u &Leo brew1ng. s- dbieioalet. 

-.pllpW 1e ala<IR cert.a1n to uke public a ac.ndal which 1e - a prbate 

-· ,x-.1 authorS. ti .. are ~ bard but. are unab1e to cope with caidit.ione, 

Slritt. Federal help 1e 1nd1cated, .nd it. ill Nported t.hat. it. would be walo-.1 

b:r ·~ 111thor1 t.1.ea at. bot.h tM looel and et.ate levels, 

' 

' 
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SGarc.e of the Sur!!z 

The report on .. ar. TiM Labor Probl-.• 1e bUild llpCIII tbe follGIIinr 
aateriala 

.. ar Time Labor Problems", Extensive SUJ'ft111 Division, 
Report 127 

•ConU'ol of lrages, Hours and Prot1 te in the Fu.rtberin& 
of War Production•, Division of Survers, Report llB 

•Bolr Lon~ 1e the 4~Bour Week?•, Spechl Serrlces 
Division, Report 11'5 

•Aiiti-Labor and Anti-Union Activiti .. •, Special Serrlces 
Division, Report 116 

.. id .. pr ... d Understanding of 4~11our Week Except 1n 
Rural Areas", Special s.mces Division, Report 117 

•aa.wllMIIt Stat.enta on Labor (llli'r ~ S)•, 
Source llaterials Division 

•Stat-Ita of Labor, Buei.ness and WiscellADeoua Leaders 
on Labor Probl .. •, Source llateriala Division 

w~ lleclia Report 122, espaci~ the section on 
"The Labor Preas•, Division of Information Channels 

All. of the above reports are availa~ to autborir.ad 1nd1viduala' 
throla&tl the Bureau of Intlll1£&11Ce of the Oftioa of War Intol'll&tion • 
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S\:ch r,.,_..n&tions and s u&Se3tions aa M:f 
appear in this report have not been cleared 
in ad""'·'" with the Director ot the Ottice ot 
~ar ln'o~tion and do not necessarily rutleet 
hie vic"a or those or the Office of \'lar lnCorm&­
tion . Roeo~oend4tions end suggestions , it they do 
appenr, ore only submitted by individuals in tho 
8uronu of Intolliger~e ~ho have assembled tho 
datn llll<i tl•o:r aro ortored for the consider ation or 
npproorinto nuthorities . 

' 
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SUIIUAIIY 

Iii June, a!ter two 1101\tha experience with the ant.i-intlaticn progr•, 
people interrlewed b7 the Bureau of liltelllaenee nre u auch in favor of the 
program a• the:r lw:l been in AprU. Those qu .. ticned included -bere ot tour 
1aport&Dt occupational groupe--white collar workers, business owners, laborara 
and fUllers . 

Nine reaponclents in ten approved ot the idea ot the Oovel'llllllllt'a 
controlling prices durin& war t~ to prevent thea troll rieing. Sevent:r-eeven 
per cent ot the eaaple-nve ~r cent aore than in AprU-.xpreaaed ccntidence in 
the Ooven-.nt.•e ~Uity to keep prices down. 

Iii AprU e1.x out ot ten respondents favored 0 !1.x1na wages so that 
wouldn't so an;r h1aher.• Ill June ~ out ot tour favored a •llait en how 
naes and. aalariea should co during the ._..,. 110at ot thea were opposed to oul~ri.orh'l>­

wage treesins. 

Upper incCliM fazuera ware upeciall7 prone to favor nee control. 
Laborers and lower inc.- wbite collar worker• were least in favor of it. 

Biaht respondents in ten llldoreed the idee ot restricting profits in ._.. 
tiae, althouah people' a not.iooa ot what profit cqatrol entails varied wide~. 
Three reeponclenta in tour approved of the Oovemaent '• efforts to diacourage 
instal.JJient bll;)'ins. 

Despite thia popular endor-t ot the anti-intlatioo program, 80118 

etoi"'D eia;nale are in evideoce. There 1a cooeiclereble ccntuaion about scm. aspects 
ot the program, notabl:r waae control. J'Wople have no aore than a vague awareness 
ot the prosrea•• ecope or of how it operates. Tbe7 !rll to see the prograa u a 
unified whole. AlthoUah -t people belie<re in bll;)'1nc ..- boods and in cootrol­
ling creclit, onl;r a ainorit:r see the iaportance ot these ... aurea in helping to 
block intlation. 

11an:r people do not see the need tor the reticn1ns progr.as now in 
operation. And people are sharpl:r critical of the •dnlnistratico ot gaooline 
raticming. 

There 1a thus a need tor Yicorcua and sustained 1ntormational e!!orte to 
clar~, to Juatit;r, and to un1t;r the c0111ponent parte ot the anti-1ntlation 
progru into a coherent 'llboleo 
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THE Aln'I-INFU TIOI PROaiWI Ill OPERATION 

The Aloerican public ie now in a poeit.ion to appraiee the anti-intlaticn 

procru on the basia or two •on the 0 experience with it. Ceiling prices are in 

e!!ect on thouaanda or item&. Sugar rationing i e a nation-wide realit71 and 1n 

the Saat gaaoline rationing, which involna even •ore .l'und.auntal adjuet:.ent1 tor 

thoee i t a!!ecta, ia 1n operation. 

Fort una tel.J>, the Bureau o! Intelligence wu 1n a poai tion to check t he 
•• 

extent to which thie experience had intluenead people'• vi..,. on ant1-1ntlaticn 

aeaeures . In April, just before the Preeid.ent aubaitted hie anti- 1ntlat1on 

propoeale to Congrese, the Bureau had probed the opinion ot -.here ot tour 

occupational gr9Upe on the progr•. 

The finding& of this inveetiga tion ftre reported 1n Survey No. 29. In 

late JUne all ot the -bers o! the eame group who could be reached were ra­

interviewed. Although eaoe paople bad moved or were otherwiee W>&vailebla, thua 

loeeea did not eigni!:lcant17 attect the c~eiticn ot the group. 

and JUne eurveya can be directlJ compared. 

It 11118t be eorphasizeo:l tbat the group atudied was not a cross section ot 

the general public. It wee entirel7 ccapoaed ot ••bero o! !our occupational 

grouper ownere ot buaineoses (aostl7 retell e tores and service estoblielaente, 

such as berber shope and reetaurants) 1 white collar workers, farmers; and laborers • 
• 

The tirat three groups included sane persona ot relativel7 high, and scae ot low, 

econanic etatuo. All of the laborere interviewed were 1n the l aor income group. 

Preas and Radio Comment 

Tloe re-survey, it was hoped, would alao measure the impact o! press, radio 

and periodical c.....,nt on the anti-1ntlet1on prograro. The progr• has been widel7 
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dleouued 1n all M<U.a1 1n the eecond week ot Jlll;r more ~· wu dln'otad to 

lt than to an:r other eubject 1n the nation•e .editorial columna. 

lluch ot the c-.ent has been critical 1n nature. Not that o_,tators 

dluppz oYe ot tha progru. On the contrar;r, til.,. ta1ce ., al.aoet propriatar;r 

1ntare~ 1n it, and inabt that inn&tioo is a IN" and ta.inat thraat. 1'lle1r 

ohiat criticia h that conue .. and the Adllinietrati.on have not taken tha 

program serioual;r enough. In particular, the;r are turious about Conaraee• 

l&f'.gardneas in paeaing legielation to impl•ent it, about ita ret\18&1 untU the 

nth aaaent to Uka a tira stand against tha tara praeeure group., and about ite 
• 

attaapta to haalltring the admiJUstratioo ot the prograa througb the inJection ot 

poll tics • 
, 

A ...Uer but still tol'llidable U<!UI\t ot cri ticia is directed apiMt 

the President himselt. Although he ill the original proponent ot the MYen­

point progra, he is accused in ~ ~artera ot baing unentbU.eiaatio aboat it. 

A mnber of critics charea, or illpl;r, 'that he b eoft pedalinc OM of the ~•t 

i.apcrtant phases of the prograa, -ge control, out of tear of all-t.1Jic b1a 

labor supporters. 

In Yiew of the lukewarmness attributed to Congrese and the Praeident, 

IIIJ'IY c0111111entators ~ueetion whether tha anti-innation program can euccead. 

Saae maintain that it ie alread,y fill. ling, and warn that if -dec1ain action ie 

not taken sooo the retreat wUl becCBe a rout. • 
Despite all of this criticise and Yitlring-witb-a.lant, reepondante wbo 

were re-intervined 1n June, were as 1111ch 1n fa•or of the broad objections of 

the program as the)' were when 1 t was launched. And thq were aore confident than 

thq wre 1n AprU of their Ooverment•s abilit;r to control pric... Their Yi81fll 

on yarioua aapects of tha wvear-pcint progr• ara •a=•rised bele~r. 
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Price Caat.rol 

Price control rtll&ined one of the moat popular phuea of the anti-
' 

inflation FOil'•· In June, aa ill April, nine reepondanta in ten favored the · 

idea of tJte Oove~t 11x1nc pricea durina the ar to prnent th• trc:. lOin& 

hipr. Tbe kq objective of the entire anti-inflaticm progr•, l'e2le caatrol 

h b:T ita '"'1'7 D&ture the pbue l•at likeq to arouse oppoei tion. 

All the chert opposite the next page 'shows, there 1a little difference 

•ong the four occupational groups in degree of approyal for price control. 

Retailers, apprehenai •• about the effect of price fixing upon their bueineeees, 

are l east in fayor of the eeasure, but 8$ per cant of th• appr<m~ it. J'ar.era, 

who realise that price control affects the thine• thq _!!!! u wll u the thi.Dc• 

tbq !!!!z, are lese anthuaiastic about it than ci t;y dwellers, ;ret 89 par can~ of 

th• endorse it. 

Will the Program Succeed? 

Despite the akeptici• apreeaed b;r eo un:r c<Baeatatore, between April 

and June there was a notable upswing 1n ccnfidenca in the Ome~t•e abilit;r to 

ccotrol prices. The adjoining chart shows the shift 'llb1ch occured • 

flPRil JUnE .f. lllllall group of people 

did l ose confidence in the Ome~ 

1fhan a eked to indicate wl\7 t he;r 

had changed their ainde, coe fourth 

of this gr oup pointed to the preY-

alence of profiteering, chiseling 

and other ~mcooperatiYe practices. 

bl...ad co • lmllan nature, • upon 
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di!llll tiiNe peopl• ot litt.le tal tb tedeot to put a la. apprdaal. 

s- ra~eata ba4 l011t oaon.cs-e 1D tbe Oo•wa t\ 11 ald.litr to 
a;aaVol pri011 beon• it a...t to thea tbat pric• _.. at1U ridzlc. ou.ra 
lied o.e to tau tbat tbe tuk ot racuJ.attna price wu too oar.,ant-- tor 
Vie Oonra.eato A t• NBpOadenta upNIMd tbe r.l.IIU...J;r aophieUoat.d belilt 

tbat tile pzoetW woul4 tail beoa- ,....., and tbe priou ot tana prudwita "'­

DOt beitJg ricorou1.T oantrolled. 

The larger nW!ber ot r11pondmta wbo t.d p1necl o~ 1D tile 

~·Oc,.,.rm.s1~•• lb111V to cantrol pricu ..._ ohiefl7 1Dtl,.n eel b)--t tiler '-4 
- acoc.pl1ahecl in thl 1Dtarnn1Dg period, •nwy - to be do1nc it,• wu a 
o- an-r. 'lblae N11p011111nta felt that Ntailere aDd people ce~ ..... 
CCIIII~ witb tba law. The tact that prioa oantrol recuJ.aUane bad been 

prc.ul.pt.d aDd replatorJ' MohiniJT 11t up cauaecl ICid people to haft aore taitJl 

in tbe Oonuwt• 1 abilit7 to keep prioee d-

.ll the cbart. an tbe oppolite pace an.., cantidence 1D tile OoYw nt•e 

ab1lit7 to oantrol pr1oea .,.. eepec~ hich &110111 .borere aDd wbite ovllar 

.-pl.o7eea. It ~ be •icniticant that tb011e 1Ddirtdual.e who felt uiUI"'d ot tile 

eucceaa ot the Oo9erne~Ct1a ettorta ..._ eonawhat 1181 prcae tbaD tbo11 ,eo 

laclcad cantidence to expect a poet-war depre .. icm, altbou&b a aajorit7 ot both 

groupe telt a depreuian to be iDnitahle, 

ltnolflecip ot the Propu 

.Utho111!11 -t people bel1..- 1D aonr-t price rqaletian aDd ban 

cantidence in ita n001111 MIV' are Wlt..tllar 'llitb thedeta111ot ite cperaUan • 

.U.Oat one tJlird ot thoae interwiewlll ba4 not ootioecl whether ceilinc pricee 

Mil been poet.t in the etorea ,.re tbe7 tredecl. People ahibiW a lack ot 
aa-leclp ot price ccmtrol rellll&Uona not onlT when thq ..... ulceci it tJlq 

) 
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• 

upper Income qroup 
lower Income qroup 
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applied to euch iteae •• silvel'Rre, but evan when they were aeked eout tood 

producta. Al ·lll&lly •• four t,o a1x in ten did not kn"" whether auch 1 teae 11 • 

egge, llilk, freah vegetables and canrwd peas were or were not c:OYared b7 price 

regalationa. 

Retallera were lees likel;r to ghe "don •t knOll'" -• an the ite.a 

they t.bemselvee eold. But a quarter of the ~oeere and delicateusn 011ners did 

not lenOir whether such an item as canned peas wae covered b7 prica regulations, 
I and halt mistakenly thought that milk .. s not conred. Retailere possessed no 

I 
more kn01rledge than reepondenta in other oecupatioMl groups about thbee iteae 

not sold in their 01111 type of store. 

Four retailers in ten did not knOll' whera their lou! price and rationing 

( boarde were located, and onl;r one retailer in tour had had aey dealings with 

these boards. Moet ot these people telt that they had been well treated • 

.l 11 ttle booklet die tributed bY the Ottice ot Price Adllinis tration 

through the mail, "''hat Every Retailer Should Kn"", • had been reed b7 four 

respondents in ten. 

OtlJ.1" one retailer in twenty planned to· ask for aey adjustments in the 

price schedules decided upon b7 the OPA in lolarch. But over a longer period of 

time more retailer a might decide to tile appeal.•, as they hear the practice 

discussed or aa their coats increase. 

Rationing 

People expect and are eviden~ reconciled to a more eoaprehenaive 

rationing prograa. E.ight in ten of thoee 1nterv18W8d in June expreseed the 

belie! that additional things will be rationed. Food products were the items 

aoet trequentl;r IHIItioned, w1 th tuel and clothing tied for 111cond plica. Wcnen 

ware .are inclined to Gp.ct further rationing than were llmJ well educated 
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respondents more inclined to expect it than tJ'Ie less well educated. 

!Jore than one-half Of all those intervh wed expressed the opinion that 

·tne Government sho)lld make no advance announcement of its intention to ration 

a product. It may be conjectured that these people feared that such an 

announcement might precipitate hoardine. 

The rationing programs now i .n effect have been fairly well received. 

Most people are not convinced tJ'Ia t there is a serious sugar shortage, and ~~~any 

magazine articles have appeared in recent weeks to encourage this skepticism. 

sugar rationing is approved by three respondents in four. 

Approval runs a little lower in the country than in town11 and cities, largely 

because farmers feel that tJ'Ie allotment for preserving 111 too l!lllall. In general, 

however, the sugar rationing li)'Stem is regarded as equitable. 

Most of tJ'Ie car owners interviewed. felt tna~ their tirea would not last 

for t>ro years and were not hopeful about replacing them. Nevertheless, there 

was relatively little active resentme;lt, although one person in four believed 

that the Government could have prevented the rubber shortage. 

But t>ro years 111 a long way o!fJ people may grorr mistakenly optimistic 

about the prospect of getting rubber, or became more dissatisfied w1 th the 

situation, as their tires became more threadbare. Fifteen per cent of all 

respondents expect to be able to get new tires w1 thin the next two years-even 

for pleasure driving. 

Curiously, car owners in the East, where both ga.soline and tire ration­

ing are i n effect, were somewhat less inclined to regard rationing as an 

inconvenience than were car owners in the rest of the country. 

Possibly the expectation of rationing is ~:~ore frightening than actual 

adjusbnent to it. Or the automobile may be even more indispensable in the West 

1 
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aDil I:Jddle 1feat tlwn ill the •on compaot &ncl denae4' populated lutem 1t.&te1. 

VU.. on the DIOIIIit7 tor rationing may al.ao have a lot to do with people'• 

williDp11 to accept u. 'tWo thircle of tha car -r• in the areu wbioh haft 

IUoliDI rat.ioainc reprcled rationing u necel8ar;r. In tb011e area• where 

IUoliDI 11 abuDdant, and 'll'bere tile iuue h rather one of rubber CCDMnatian ... , 
people ara reluctant to "iccept ~ rationing, When car 01m11r1 in n~ratianed 
arau 'ftre uked, •Do ;rou think natiomride rationing of caeo:un. to aave tire• 

11 neoua&1'11", S7 per cent of til• eaid •No. • 

.Utbouch tllq recognised tile necaaait;r tor ra~anillg gaaoline, !t:~~~r 

oar om.r1 1D ten 1D tba !aet felt that rationing had been poorl,r handled, mel 

another 2$ per cent felt that it was being banclled onl,r !airb' well. White 

oollar worker• and upper incca. bueineu a.ner1 were particul&rl,r prOM to 

oa.plein. Jloet tr.~ent criticia wae that tha rationing I)'Bta wae eo lax lllld 

b&phasard that it provided all eorte of opportuni till tor ohieelinc. Cbuti.Dc 

b)' dealera had been DOted b)' 111117• Other reiPOIId:ents a&intal.ne.l that ratioaiJic 

doea DOt rellllt 1D equitabll distribution, and •till other ca.plained about the 

. tr.quant unav&illbilit;r of gaaoli,;. •~nee rationing began. 

The Rubber Salvar Cupaip 

.u repo~ted in lut week•• Survey, a epecial pollwaa conducted to 

MUUre tha utent of partic1patioo in the ecrap rubber ealvap C""P''II'• 

Seven 1D ten of t1101e interviend 'tumec~. in -e old rubber duriJlc the c1r1 ... , 

but about oae p•eon in eix acknowledged atter itwu Dftr that there wre -

old artidlee a bout tile hoUBe which aight have been turned in, 

In thia eurvq, too, , car 01111ere in non-rationed areas axpreeNd 

dinpproval of nationwide gae rationing, But in reeponae to a later qu1tion 

in the'- i,~>t.errl•, eix aotoriete in ten laid that thq reprcled cuoliDI 

Regraded Unclassified



- 8 -

ratiOIUng as the best way to save tireSJ possibly more of th• can be persu.ded 

in tiM of the necessiw tor gasoline rationing. 

Wage Control 

In April respondents in the tour occupational groups ware askeda 

•Are you for or against having the GoYernment fix wages and salaries so they 

don't go higher?" Six in tan approved ~he idea. 

In June the sae group was askeda "Do you think there should be an;r 

l1mi t on hOIII' high wages and salaries should go during the war?• Seventy- seven 

per cent of the group gave a "Yes" response to this question, They were then 

asked whether th8'J believed in (l) freezing pay or (2) allOIII'ing some raises 

but setting top lilll1 ta on pay for different 1cinds of jobs, Eight in ten pre­

ferred the second alternative. 

These responses appear to confin11 the evidence in last week' 11 Survey 

that the public 111 far readier to accept wage stabilisation than wage freezing. 

As might be expected, laborers and l01rer inc<De 1lh1 te collar workers are aost 

inclined to oppose wage freezing, but even among business 01111ers and f&rll8rs 

three respondents out ot tour regard stabilization as the 1110re desirable way of 

controlling wages. 

Taxation and Profit Control 

In June, as in April, the idea of lillliting profits in war tilDe YU 

endorsed by eight respondents in tan. But people's notions ot what profit 

control means vary widely, so this finding must be interpreted with caution. 

In the June interviewt no question was included a bout taxation. There 

has been an enormous amount of cOillllent in newspapers and on the air about the 

new tax bill-almost all of it to the affect tbat the bill drafted by Congress 

is 1Jiadequate. ~ere is wide difference of opinion, h0111'8ver, as to the means 

) 
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1IIWIIl 8boald be~ to raiae aclditicmal NYtDue. 11u17 ot tile IIDN 0-

•enaU._ iWWi*S*'I .ad MCihiDn •~Ul 1n111t upoa tbe necNI1tT tor a 

lalM tu. Ulll - prediot that oae YUl :r-t be ..acted, either 111 tile 1 1f•te 

ht._.. or att.r tile e~. !be labor lftlll ad lilllr&l ..,..iDee are 

rlolrt.}T OR nil to a alel tu. 

l'ua l'r1c• 

Althoqb ec.. ra41o cc.MDtatore cletended the Houee tana bloo tor ita 

1tubbonl 1tUIIl apinlt ~raittill& the Mle ot Oovill-~ed !ana proctucte at 

belcllr llD JIC' oct ot parit;r, DIWap&pen IDCl apsillel 1IU'8 aliiDit 'Pif"1- 111 

their cliMppao•al. !be t1Dal. dat•t of the !ana bloc a;r, ot o11111'H, be apected 

to .U.Ce their oriticla. 

Js spa~ .treq-tl;r d11cueeecl tile nbJect ot tana price• 111 ocaJ-ticiD 

With wap centro~, IDCl thil - tend.,:r _, nidct 1n the fana pre11. 

S'IU"pp'i..1zlcl:r, the !ana Jrell did not appl&l' to 1upport the lt&nd ot the fana 

bloc with u.:r ~ cthW~ta., altboucb it wilted that it .. antair to tix 

tuw ~ U .....- or. lett zccotrollecl. 

!be rift ot the lara press evideDtl;r retlecte tile 'riiW of tile 'fUt 

Mjorit;:r ot tana ~ople. .Utbou&b l81e .nthUIIialtio than cit:r dwdlen abont 

the idea, t~n are not oppo•ed to the etabU1sat1on ot tam price•• s- ot 

til.- appeu to reoccnile tl:at etab1l.isation 111volY81 price npport, a• ... u a• 

price ll81tet1clll. 

Pl1rollaH ot -.z. IICIIdl 

A• oae lli&ht e:q110t, purcba811 ot war bcDdl are bearu1t uaac the IIDit 

PI'OIJ'C'OUII aDd _, thoae wboee inc011e1 han 1no1'11&81d •1no• th• war bepn • 

.bT&DC-te tor parohaliDC allo eurt a •1pU1oant illtl_e, with thole who 

b117 baDdl thao v a JI&11'0ll ct.cluoticiD plan teod'"l to Jill\ a larpr proportico ot 
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their inccae intq tn.. 

People appNNd to be no aore aware in June than in April of tbe Yal.ue 

ot syetaatic purcbaeee of war bonds in cbecldnc intlatico. T1w7 bcocllt. th• ov.t 

ot patriotic IIOt.iYee, beo&UH thq regarded tn. ae a good infts1aent., 8lld ·aa a 

hedge againet. m expect.d poet-war deprellion, Better educat.d and •ore proeperou 

respondents wa-e scanhat acre prone than others to see the Yal.ue of regular bond 

purchases in cloclcing intla tion. 

Diecourageent of Credit. aRi Install.llent ¥ns 

Three fOIU'ths of those internend in June were aware of the Ocrfawt•a 

efforts to discourage bll11ns co credit. About the •- proportion approYed of 

these efforts. 

OnlJ' e ainorit7, howenr, saw that one aport.ant purpose of the Gcmln.ent•• 
' 

campaign was the prenntion of inflation. lloet respondents felt that it was 

atteapting to cut dom on inetellaent buying to prepare paople for an ineri.teble 

depression, or because it needed acre 110n17 for the con®ct. of tbe war. 

People were cold to the relat.inl7 nonl sugest!on that thq select t.h1Dge 

they would Uke to ban att.er the war and •tart pqi~ for tn. now, 01117 17 

per cent ot those questioned a~rOYed this idea, 

CONCWSiatS 

Ut.er two •onths' experience with tbe eenn-point progra, people'• con-
( 

11dence in their Ocrfe~nt•• intention and abillV .to control price• ~ bi~. 

But it would be unnfe to u- that tbh con11dence cmnot be shaken. People'• 

knowledge of the. operation of the anti-inflation progr• 1e ek•toll:r. Wqe oontrol 

and pro11t control, tiro of the principal phue• of the progr•, are no •ore tban 

npe and ill-defined objectiY .. , about wbicb tbere h oollllidereble and ~ 
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oontuaicn. ADd people han little undentandinc ot the interrel&tion8hip ot 

the varioua parte ot the progru. 

Large n.tlers ot people ctuestioo the neceesit:r tor sugar rat1cn1Jac, lllld 

a eiseable ainorit;r ot lutem 110tor1sts have not :ret been persuaded ot tile JINd . 
tor ret1CIIin& tires. The rubber situation r-w cont1111ed, and oar -.re in 

noo-rat1oned areas are not read;r to accept a nation""Wide gasoline rationinc 

proaru as a IINDS ot conserving tires. The admini.etration ot peoline ret1on1Jic 

b 111.del;r regarded aa lax and 1nett"1o1ent, 

In this at.oepbere the persistent critic!• ot the ant1-1ntl&t1on ~ 

b7 press and radio c~tetore -:r ultaatel;r disturb people's oontidenoe. Tbie 

1e particularl;r probable it 110re ri&oroua netr1otione beccae neceeMZ71 and tbe 

nMCi tor these rNtriotione ~inll obecure. 

411 ot these threate to the succese ot the progru can be obri&tecl. 

People are QaP~.thet1o with the objectivN of the eeven-point procru, williJic 

to llllderco bardehipe, and to do wbatever elM the7 can to ca.bet intl&ticD. Bat 

the:r ant to la:low coocretel:r 'llbat -.eurN are neceaear:r to illpl •t tile ant1-

1ntlation propou. ~ ant to bot eure that the eacr1t1oee uked ot u- are 

necees&l'T md, equall7 important, tnat they are eg.ui tebl:r imposed, 

Intonation wb1oh takes people into tbe Qovenment•s conti<Wnoe, which 

1e at ooce clear and ca.plete, 1e essential to the eucce•• oL the propwa. 

The Qouxwt•e position oo each ot the seven pointe -t be cleerl:r detiMcl. 

The liNd tor a epeoit1o ratim1ng procraa, or tor &D7 other eacr1t1oe1 ~ be 

explained in one authoritetive ste~t, md be ghren conaietent and oontinuo1111 

follow up. It regulatione are clearl:r explained and ri&oroual;r entoroed, thlli'e b 

every rMoSCD to believe that the ..._rl.o&D people will give th• tbeir lllll'elerved 

support. 
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• • 

CURRmr OPINION 

Editorial Attitudes 

Inf"lation 

Inf"lation h&e developed illto an editorial preoccupation. Fear ot 

spiraling prices bas becoae, indeed, almost an obsession 1n the lll1nde ot CCIII-

mentatore during the put fortnight. Despite the gravity of the war runra fr~ 

the Rues ian and North .lf"rican fronts, the cost ot l1v1ng program bas bem the 

prime topic ot nnepaper ed1tor1ale, col\11111181 ~~~&pSine c~ta and radio nen 

broadcasts. 

There ill a triglltened feelin& that the price structure 1e cracldnc all 

along the line. Near~ all cc:m.ents on the subject call tor 1-edhte and drut.tc 

action, cb1eflJ" ill reprd to farm prices and wage stabilization. The cr1t1cia , 
is bT no III8&D8 contilled to co.entators habit~ 1J1U17111pathetic to the daaeetic 

policies ot the J.da1nilltration. It 1e expressed with almost equal vigor bT 

publicatiolul with a reputation tor liberalit:r ill their econauc vine. The !!! 

Republic, tor example, ill an editorial titled •How to Wreck a War lrconQII1", vebe­

Mnt~ attacks the •contusion and illdecieiveness ot Congress and the Adldnietration•. 

The wide range or agr~t on the dangers of inflation ill evidenced bT the ca.­

aunit:r ot opillioa ill e110h d1ee1•1l•r publications as the !!!!! »asses and the 

!!ap!ille ~'!!!!Street, both ot which bitter~ criticise a "pol1t1ckillg• coaeree• 
. tor failure to eupport the price control program. 

The farm bloc ill Congrese bas been upbraided bT nenpape~• all 011ar the 

ccnmtr:r and with eepeciai veb..nce b:r the Eastem metropolitan press; thare 11 
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.-nwaJ. acr•mmt that the ncul&tion or !anD pric .. u .. aentUl to~ pz~eral 

price control 11 t.ructun. 

Wac• control hae, honver, been the chief IIUbject ot eclitorial illtenet. 

The War !labor Bo&rd dec11ion nspectin& wac• sell .. ill the Little Steel plants 

-Olllltllind i-ral dileat11faction. •tt IINIIII•, observes lrn .. t Lindlq, for 

UU~Ple, •b.1gbw pricll -not 01117 to the OoY111wt but, unleu resort 11 bad 

to eubeid111, to the indi:ri.dual cons'UIDer. It wases are then to be railed apill 

to cowar illcreued llTillc coste, the wage price epirll. Will continue. • Tbe llew 

York S.pld~bppt t- the decieion "without juetitication .... and •ppelHnc 

ill dew or the desperate need to halt inflation• . ADd the lin York !!!!!_ eeya 

that it can e01117 lead to econcaic dieruption and di ... trcue illtlation•. 

'l'he bulle ot the pr11e u inclined tonrd e711patb7 with Leon Hendenon 

napectin& hie ditticultiea with Cong .. a. Tbe generll. feeling appear• to be 

that certain Congees.at are tllgant],y pla)'ing politics ill the face ot the in­

flation dangw. But the Henderson propoeal to correct the d1elocat1one caueed 

Pittsburcb Poat-Ouette, ill a tair],y repreaentatin cc.Dellt, warne that •eube1diee 

M7 be juatitied to correct aiDor changes ill coat etrllcture, but 01117 when the 

•Jor eource ot illcreued cot~t bas ~ plucced• • 

The prna1lillc MDtamt 1111011& c.-.mtatore ot Ill pointe ot dew 11 that 

TicOI'OIIII, t~t action bT the .t.ct.dnietration 1e now illperatin. It the .an 

llbwal crUica are prone at the pr11111t tS.. to concentrate their tire liPCD 

Concnee, thq are bT no - eatilltied with the PreBident•e conduot or ettaire • 

.t.nd f..lle .are coneerY&tin c~tatore lay the blame equare],y at the door ot the 

White HOUH. The PreiW.Ot u reaponeible tor the WNialeae ot Concnee, 'lal.tC' 

LiH•m cbarpe, tor the J?eeident has eet an IDaple to Conge~- bT hie 
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wnrilliDpue to take a tinl stand. Froa nerr aida thwa 1a an inaiatet da­

.and that tha Praeidant us-. •trona l.Mdarebip em tha hc.a trent. 

POlitic a 

Iaolatiooiat newspapara are now t~ aabarkad <lll, tha fall coneruaional 

and lfUbamatorial election CQpai~~~a. All ot tha aarl;y 1ndicationa aa to their 

etntsQ auagast that thq are looldna tor a knock~own, drac"'Olt tipt With no 

holda be.rrad. 

lha pbue ot the iaolationiat attack is ~lcable ool;y for ita antiquit)-. 

'lha a.&ret, »::Coraick and Patterson papers haYe bam eodea-.oring latel;y to r.JuYe­

nate the bugbear of c~. 'lhq han J)llblillhad rttuperatin arttcl• and ad­

itoriels depicting leaders ot the Adain.ist.ration and their trianda aa ndioal 

crackpots and llinicm.s ot )(oecow. 

But thara 1a a 11~t 110re subtle atring to tha 1aolat1on1at bow. 1'11& 

newapapere 'llhiob T~tl;y oppoead tha tora1p policies ot tha Adainiat.raticm 

prior to Pearl Harbor now IIUQ&It that b7coaa• ouaht to ba bTgonaa and charp 

i.ndignantl;y that atforte to raoall tha pra Oacaabar Toting r.carda ot CCJft&I'&N­

MD are a apactu ot traaaon and dirtaioo'•• 

'lha 11 .. Torlt l1!£l, II••• tor &'li:QPla, aaaerta . that tha PNai.dallt, 1n de­

fining tha kind of candidate ha would apprOYa tor the Mew York State parnarabip, 

•u narrowing eligibles down to a pratt:r exolui•a cotaria. 'lhia cotaria, 11b1ob 

tha Ada1niet.rat1on 1a ortering to the people u tba onl;y group fit to halp 1'1111 

tha country throuab the war, ccmaiats exoluainl;y ot politiciane who backed up 100 

par cant the sariN of Ada'n1at.rat1on IIOVN wbioh preceded our igncainioue cl1a&8tel' 

at Pearl Rao•bor•. 

'lha 1aolation1ste are oo tha offaDain. Tba;r han bacCIU _.. -.rlib 

than tba "''llnoa&ara•. Tba:r ineiat upon a Joint Britiab~ imaaioo ot 
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Europe - at once. Tiler want the Jape.neae ellainated rna the .UntiaM 111 

double quick tille. They are tor an independent air force end a •recoplitiOD• 

ot the importance .or aViation 1n liiOdem wartare, '!hey ~. eo tapat1ent to 1et 

on with the figbt1ng that they jeer at all plane tor the bett-t ot the pen­

war world. In ehort, thq are lq1ng the groundwotk tor an accue&t1CIIl that the 

Adminiatretion baa tailed to prosecute the 'Rl" with autticient rt1or ~ tor the 

proposition that the war can be conductsd ettectivel,y only by those 11ho did :urt. 

want to engage in it in the tiret place. 

Developing Situatiana 

Retailere 

Bt!ectiTe eupport tor the Office of Price Adll.1niatretion 1a belnl 110b1l1aecl 

by the American RetaU Federation. On Jul;y 16, this or1an1aat1on requeetecl all 

its m•ber a.s.sociatione to eend telegr&IRII to the President, Leon Hendereoo &lid 
~ 

Concr••- in aupport ot legielatioo aponaorecl by OP&. 

As a group, these a.ssociatiODII are generally &8Ned that the 01'118 price 

ti.x:in& progr&ll must be lll&de to work. llost of th• faTor the 01'1 budcet requut 

and eupport the fixing or farm prices and wac••· The lllelllbers, in secret -•1011 
laet week, agreed to .support Henderson's requeet that all prices be poeted and 

that expert price inspectore be placsd on the federal Jl!l31"0ll• 

France 

Americana reTeel a hi&h degree of contusion 11heo ulcecl to cU.et1Dauillh 

between the Vichy sovemment and ths Free Franch. A recent Gallup poll conducted 

on a nationwide baaie aeked the qusstion, •Do you bappan to know who the Free 

French are?• cnly halt ot the &ample answered in the atttr.tive and p'le det-

1n1tiona indicating senuine knowledce ot the tree P'rancb .ov-t. 
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Thia intorMCl halt 1e pranounc~ .,-mpathetic to the tollCIINJ'II ot 

Gill~ DtOaulle~ Three-tourtha ot th• e.xpreea the opinion that the 1)\ited 

Stetee ebould deal with the Free French pemMnt, rather than with the Vich7 

reciM· FOUZ"-fiftba ot th• eq that thq think the Free French lll'lder DeOaulle 

ebov.lli be -de cn1 ot our alliee aud adzsitted u a -.bar ot the thited ll&t1cns. 

•!fl'O&II 
Tbere are dena ot a developing -.cwement among Negroes in 11 .. Yorlc Cit:r 

to rN1et induction into eegrept.d Arltl!l unita. Objectors resard aegreption u 

a •iolation ot ccnatitutian&l ricbta, particularl;r ot the principle ot equallt:r 

a.botlied in the lhth eerdemt. 

A :roUDC Megro bu recmtl;r notified h1a Selective Service Board in 11 .. 

torlc that he would object to induction on tbU ground. l:le hu cOIIIPlled with 

ner:r order ot the boud throlll!h the appeal ot hie U claaaitication. He has 

&leo writtm a letter to Preai.dmt Rooaevalt eettina forth his contention and, 

in effect, cballqing the l'r'eli.dent to -.lee a etet..lt resardins the integretioll 

ot the Nesro in all areu ot .AMrican lite u a part ot our own war a!..u. Copies 

ot thu letter ha.... been aent to Selective Service headquarter• in 'fashinston 

and to the local board. 

It appeara that the :rouns man hu tolland the directions of persona 

fu1Her with the law and deeiroue ot tr&nato1'111ns his indirtdual cue into an 

18111111 teeting the conatitutioaallty or the aegreption ot llegroes 1n Array uape. 

IIAACP and ChU Libert:Lee thica law;rera are 1n touch with the case, but no n-­

papere have ae 7&t publlehed the ator;r. The :Leaue 1a one which can r .. d1ly be 

exploited as a tul.or~a tar the agitation ot ~egro opinion, 

Pl'ua and Public 

lD a recmt 8lll"Vq, the Bureau ot lDtelli&ence reported the relative 
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prenlenoe of t.laiona and in-itationa in cl.1tt&l'lllt oitiea, bued 011 the D&Mbw 

ot people wbo upre .. ed oa.pleinte on to~~r or 110ra out ot ailht k1Dda ot cU.aocmt.t, 

An ~ia of the pres• in the•• citiN, rated 011 the - e!Pt teeta, Mallll 

that there i.e a 'YC7 hicb oorreletioo ~suo the a.ount ot criticS.. ....... Nd 

b7 editon and the &IIOIIIlt aprN&ed b7 the publio. AD 1ndet ot n-papw criti­

oia would raDk the tin citiN in the foll01f1nc ordert 110at critical, Loa AapJ..J 

aeoond, Bo&tODJ third, Ohio&soJ tou:oth, DetroitJ lMet crit1cal, Atlanta. (Boston 

and Chicaso wve nearl7 tied tor .. cood), The public•• •srmaace pattern• 1'&llb 

the cities 1D uaotl,y the - ard..r &Dd apin &bon Boston &Dd Cb.1oaco De&rlT 

tied for aeoood place. It llhould be aphe11sec1, bonYer, that nc in citieu 

W.re the -jority ot the pre&l i.e crit1cal, it i.e Cllll;r a 111Dority ot the Jlllblio 

'llhich talle into the patten, 

Thi.l relationallip of a c&rPiDs preee to a c&rPiDs llinority public 1e not 

naoNaarilT caUI&l., llnertheleu, it 1e borne out b7 a apec1al atud7 wide the 

oity of Chicqo, R•dera ot the Ch1caso 'trib!Ft were twice u l1bly to fall 1Dto 

the pattern of diacootlllt u 1IIU'& any other srollP 1D the city, ADd 'lben ulred 

1puc1tic•lly whether u. s. -terlal aid abould be -t to Rueda or to .lutraU&, 

the Triblm..t readers cho .. .luetralia; the other nftBpaper reader• ch01e lhllla1&. 

Thie 11 perhaps a ratlaotion of the Tribune•• nna pol107 more than ot ite edi-

tor1al polioy. 

1. trad stud;)' &bon tbat -t ujor ~papera 1D the coztry •pbu1aed 

Japan u oar •o. 1 llli!V in the -the 1 'iatel.T follow1nc r.z-1 Harbor, bat 

110re reomtlT 1101t of th• ba'Ye •)ilas1aed GerMD7 - not eo the Chicqo Triblme. 
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!be traDt pace captione or tbe J• York ~ and Chi.cqo Tri~ 

c1ealillc witb tbe Asia cOIIDtri.N wer~ proport.1onec1 •• tollona 

- ... York TS.. Chicaao TribaDe 

O.I'MIIT - · 
731 781 

'l'llo .antba before Japan - 221 171 
PN.rl Harbor Ita~ Sl Sl 

!hr .. 11011tba tol- a-zo- 281 ~ 
lowing Pearl Japan s~ 771 
Harbor I~ 131 41 

Pour IIOiltba tol- a-zo- s~ )41 
lowing )farch 1 Japan 361 61$ 

I~ Sl Sl 
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Sourcee ot the !!rY!f 

The report on •The .Ant1-Innation Prosra in Operation• h bued 
~pon the tollowinc •terials 

.Annotated tablee on June 1ntaniwe on tbe anti­
intlation progrm, Bxtenein SurYe)'e D1naion 

•Rubber ConeerY&tion• 1 Extaneive SUrYe)'S DiVision, 
Special Report (/9 

•The Pu.r in tbe war lconCIIQ"', D1neion ot SUrYqe, 
Report 115 

Special reports, dated June 26, Jul;r J and Jul,y 10, . 
on aedia traaaent ot tbe anti-inflation prosraa, 
lledia D1 naion 

lreelc~ lled1.a Report 1211, lled1.a Dineion 
•The .Anti-Inflation PI-ce••"• Surre1 ot Intelligence 

Materials 129, June 211, 19112 
' 

All ot the above reports are available to authorised indhiduale 
throusb the Bureau ot Intelligence ot the Ottice ot lfar IntoJ:U.tion 

• 
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