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.Urj\1 ... •• • 
.urcratt doopatohtd , wook on<l!.nc Jul7 1•, 1943 -

Br1t1~ .li.r Co81doo1oD report- 7/aG/•2............ 681 
.AMui\7 coruncau, CloY..--t 

he P111&D01DCo GoYomiiiODU War ~iDCo llolldo 

.va1>1a · 
CoDYeroloD ot dollar 4ntto ia\0 .....,1 tialo - 7/aG/•a .. 

.ba\ralla 
1':.~',!:!: ~o;,i.oi~.~~~ . ~~~~~ .~~~~~~~. ~~ ... 

( ... aloo look a . ~· 173 - 7/•/42) 

- J -

Broadcaotoro, Batlonal .loooc1at1on of 

Sto P1A811C1DCo GoYerDJOtfttl Var 8aY1DCI Bonde 

Buolnooo Cond1t1ollo 
llaao •-r&D<I• on oUuUon, woolr: tD<I1ac Jul7 18, 1942 -

178 

7/210/•2 • ..... 0 ••.... 0. 0 .•...••••••.•.••••••• 0 ••• 0.... 190 

- c-

CuaU 
U.lte4 Stat eo dollar po o1t10D- 7/aG/42 •............... 

a ) Oonter•c•; preteo\J 7r'Mft17 croup, Joo.ee, 

ltrauee, L1n4er, S~ewart, Morr1aon, Ilrech, 
Or1tt1tll, Scoll, lrldpall, McCal>o, lcku, 
L1YOOI7, StlDol>ower, Coe, aDd Mloo ~1otlor -

7/21/42: leo Booll: Jl§i, pAf!O 2 

261 

•Mcha' 0urr• C7: lUlo Perk! at u.4 BMJr 41•cu•• 11 tuatlon, 

po oolblo •-ciT, •d anUwlo of .rill Md Vall ace -

7/20/42 .. 0 •••••••••••••••• 0 ••• • • • 0 . .. . ........... . .. 0. 68 

•) Craat aDd Co- -tllorlotd to tllrnloh PIIPtr -

7/aG/42......................................... 3GI 
Ouoto .. atfalro - crlolt U.lDM\ at rtnH of CloYtrDJitD\ 

deololon to o;ppJ.T !ra&OVJ' law to Ou.oto•• · - 7/aGt•a. . 269 
CoDCftoo of l D<Iv.atrlal OrculoaUoao 

he 1'1DADclDC, CloYo....-u liar SaYlJ!CO Bo!ldo (Goaoral Motoro 
CorporaUoe) 

1 iOYOIIIIt ioYlllOII 
Crut ud Co-

... ChiD& 

-,-
l'lDaDolDg, OoYOnuoOIIt tr......,. »W• - 1ou _.,. - 7/aG/•a.................. 1110 

l'rocna for 1otl8Uou -trol •d CloYonuo8Dt bo~ -

Vhlto ._or&Ddu.- 7/aG/42.... . ........ . ............... 1&6 
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l'lnuci.Jic, ao ........... , 
War Sa• tnc• Boaclo: 

- I' - (Coati.JIIIM) 

J'aUoul .Uooclatlon o! Broe4caohn 1ncraaou ettono -
7/18/42 ...... 0. 0 0 0 ••• 0 0 ••••• ' •• 0 •• 0 0 ••••••• 0 0. 0 0.... 661 1 

( ... aloo lpeeclleo b7 IIIIJr) 
a ) Dlroct oaloo b7 1'841o otaUceo - O&llaball 

report - ?/'Z7f'U• lao Book JiAt, p.co 8& 
Tol\111~ "'· eo.pulo01"7 laYI.Jico ('lf1UIIIol41ac at 

lovoo)l Oontor .. co: prooodl IIIIJr, GraYio, ltubD, 
hlllYu, Gublo, 04oprcl, ucl 'llcltton ·- ?/Z/U.... aa 

(lao aloo Book w, paco 1n - ?/82/42) 
Gonoral llotoro CorporaUoa ooooacl booltl.o• l 

lllll\llor (tlnlhcl .u.t....,t><lo Vorkaro-Ooacrooo of 
Incl~otrial OrcanlsatlOIIo) protooto at not baYlJIC 
boOG oonoultocl- ?/Z/42.......................... 1&2 

a) nor .. oo Pr,or1 o 41oalooal aloo protootocl 
b) 11111 tocl noctrical, lle41o ucl llaclllno Vorlton 

ot Morice (CIO) protoot - ?/22/421 
Book J!All, - 2&6 • 

c) Jlooacbhllac •-....W. on coator•c• wi\11 
Iobv U4 Georal Moton uoouthoo - ?/'JIJ/42: 
JookAK.- Z? 

Go•..,..•t .U...ul\7 Cortltlcahl hc«ooUono tor, wi\11 
.. iaotala•t pvobaoo faatvo b7 -• of a 
propo oocl .U...u1t7 larlaco Bo11cl - ?/Z/42............. 168 

laloo - *'• JW>o , ucl Jul7, l!M2 - coaparlooa of -
?/00/43............................................. 1'78 

- G-

Go11oral Motoro Oorporatlce 
loo l'l11U01DC, OoYirsa•t• War lt.'FiJICI Bonclo 

Go!'Mil7 
loo M111tarJ &.porto 

ao ... .,..., .u.nutv canut•t• 
lao 1'1uao1DC, ~t: War San•• Boau 

- I -

llltlaU011 
Procru tor 1n.O.at1on 0011trol u4 CloY..,...,, borrowiDC -

White ... oruclaa- ?/30/42........................... ~ 
a) lollt to Tiner u4 8t..,...t tor r.,.low - ?/'Z7/421 

look JiAt, pace 96 

-I.-

1.•4-I.aaoo 
11. I. 1.1. 1 ltatuo of &14 Procru u of J•• ao, 1M2 -

,,IIJ/41 .. . ....••.....•.... • •.. : .. ·····•··. ... .. .. • ... M3 
I.lbaia • 

lopUaUaa of ob-• 4..- oa tr.....,. of tlllitocl ltatoo -
pro....,. .. tllnocl- ?/30/42····· ····················· 

~ . 
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- II -

Nllttarr Report• 
Jrttloh oporaUou - 7/18/42, e tc .................. .. 
Oei'IIAA Warfare lA Lib)'&ll D.oert - Bontcb •-radua -

7/18/43 ....... . ......... . ......................... . 
Tealoa (lt.ea4 of -.tara .,._op_ lleoUoa, Nun..., 

laUlllc•oe 111rtdoa) "ualTato of lila lluolaa 
auu..., ouuuoa• - Bonicb ._,. - 7/18/41 .... 

-. -
Natloaal Alooclatloa of Jroe4caotero 

Sao JID&DClACo eoYoraaODt: War laY I "'I Jon h . 
llxoa, ltuu (11a1U4 lll.ectrloal, Radio, u4 Macbtae Worltero 

of Aaorloa) 
Sao JIA&DclDC, eo ........... t: War kYIDII Joado 

(Oeaeral Motoro CorporatioD) 

- p -

ParacbuUo\o 
L&D41DI• aaar llt.iaebeclt, Jew Tort, 4hcuua4 b7 • 

Roo••r aa4 BMJr- 7/20/42 ..•.• • .•..••....•••.•••... 
a ) BMJr ' 1 pec1lle4 note ...•.••.••••......... , •.. 
b) Corporal Jiclte repor t - 7/Wio/42: 

Sea loot ti• p-ee 237 
c) Roo ... r report - 7/M/42: Boot W• P&«• 238 

Pryor • Jloreace 
Sao Jiaaacl"'• o. ... .,...,.,, War I&Yi"'l Joada 

( Oeaeral No tore Oorporattoa) 

-1. -

looaarcb aa4 Sta\iotlce, DlY1o1oa ot 
l.eport oo proJeot • 4ur1Ac Marcil 1~ - 7/18/42 ••••..•• 

J.eutlt.er, ¥alter P, 
See Jiaaactec, eoY&nuo•t: War SaYIDII Joado 

( Oeural Motoro CorporatiOD) 
........... IOYhiOD 

..... ..,.,. Jill of 1942: 
Ooacre11 of IA41lltr1al Orpllii&UOIII letter to all 

Ooacre••ea - 7/18/42 ....................... .. .. .. 
. Rouu V.,• u4 .._, C...itt .. ao\lo11 - 7/'JD/42 •.••• 

..... .,..,. 7lald of bill u pelle4 b7 Rouee - Paul 
ae.orudua - ?/:JIJ/42 •....• • •••.••••••••••••.•••... 

VUit.lt.ol4tec a t Souroa: he r t ..... cl"'o eo ... nuo•t 
(liar I&YiJl«l Jolldl ) 

llbtae'beot, Jw Tort 
lee Paracbutieto 

Spucb" "'IIKir 

- . -
Radio StaUo ... : !'rtbute to, ia -ecUoa villi. liar 

I&Ytace Joade - 7{18/42····························· 

13 

1o 
lOe 

148 

90 
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-uoa 
811 I.IYtaUe JlerleiOD 

u. •••••• leo L..,ci..L ... e 
1 Mllltary &lpor\o 

U.lte4 ~ta.obllo Worker• 

_, _ 

-v-

... Jla.anolac. ao ......... u .... Ianace JoD4o 
..,. (Geoleral Motora OorporaUoa) 

Q>He4 lllfOtrloal, K.41o, •4 Maolllae Wol'ltera of .&aerloa 
lee Jiaaoolac, OoYiraaeatz War la•lace Joa4a 

(Geoleral llotora Oorpora Uoa) 

War Sa•lac• Joa4a 
... rt ..... olJIC, ao ....... .,, 

11111u, 11an7 ll. 
So• rl....,olac • . ao .. rueat 

• IllflaUoa 

-w -

- y-

Y11toa, Colonel (Haa4 of Jut ora ..,.opeaa leoUoa, M111t&r7 
IotalllCIIIOI ll1Yloloa) 

leo Mllltar,y Roporta 
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TREASURY DEPARTMENT 

INTat OI'Pta COMMUMICATtOH 

Seoreta17 )(orgenthau 

Harold Gra~ 

1 

..... J~ 18, 11M2. 

You wlll be interested in the attached Bulletin !raa the 

National Association of Broadcasters. 

• 
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National Association of Bro-adcaster 
1626 J[ STREET, N . W. • • • • • • • WASHINGTON, D. 

11 WAR SERVICE BULLETIN 

NAB BOARD BACKS BOND SAI.ES 
Socrtl&ry of the Truswy M0'1eftthaU bu been hfch 

In bb praiJo of the job doao by broadcast<n In belpin& 

10 ..U War lloods and bu asUd them 10 undertake one 

further ltfl' in Ibis wartime ellort ~ July 23. 

\\'llat'l D«dtd Is more dina ..uin&· The Stcmaly, 

a lfr&l btU...: Ill the ~ of radio, says "" can do 

this job and be's asUd us 10 lake it on. 

Vincent Callahan, npr....,tinc Mr. lllo'1enthau, mt1 

with tbe NAB Boord, Turaday to discuss tbe project. 

11There la no formal Treasury plan," said Mr. Callahan. 
"All we want II more hood sales. The responsibility for 

worluns out plans resu with each individual broadcuter. 

But/' continued Mr. Callahaa, u.this Job hu to be done 

Immediately." 

The Boord W>aDimously pledcod 100 peroeftt cooptra· 

lioD with the TluNry. 

There are ....,.. ways ia whkh st&lioDs caa cooperate. 

The followiDc ""ve beta _.,.od by the TluNry De­

partment: 

I. A atation can botome 10 issuin& -t. 
2. A llatlon can botome a subiJ&uin& -t. 
3. A llatlon can set tosetber with aa e&tabUsbed issuins -t or asenta or oub·-cy. 

Here are oome alternative plans: 

Plaa I. A alltlon btcomtS an IJ&u!DB _, and BOll a 
supply of bonds. Ill owa employea handle 

the 0\'tr•tbe<ounter u well as mail order sales. 
Ao all-out promolioD job Is lallllCbed; lislenm 

are wttd 10 oome in and buy or """" in 
cbocU. Tlie st&tioo is ID the boac! 

buslneos. 

PlaA 2. A st&lioD does not botome aabouiDa 

eltabllsbes a basis of aD-ovt cooporalioD 

- estaNjs!>ecl i5suin& _,. « 
Lisler>en are wttd to &<> and buy « 
lheir mail orders direct 10 lhae apoclet. 

Plan3. A station btcomtS an issuin( -~ and 
lis bond &upply. 

Some volunteer o'11Ul111Uon, like Navy llellef, 

take& on the job of bandlin& the over-~ter u 

u the mail order sale& ApiD an aD-out ~ 

palgn II launcbed to sot buyer& 10 come Ia or write 

and buy. 

Plao 4. A &talioD stepa-up ill pramt wu boac! 

and - to ~ mail ordon and -
they - traDsaDIIed "' .............. 

You may have a sli&htly dHI....,t plao of operalloii, 

The .....,llal thin& is cooporalioD. 

Lot us have your idea oo we may pault oa. 

the tatnc:e, 10 wire us your plan now. 

Htre II another job, another opportunity for 

eutei"J. 

Secretary Mo'1enthau bu uobounded faith Ill 

ability of the radio llldustry 10 do Ibis _.llal job 

That faith .,... be translatod iato reallly II fiVOrJ 

wiD .. "' -k with addod Yip. 
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TREASURY DEPARTMENT 

!NTt:R OI"'''CII COMMUNICATION 

3 

DAft Jll17 110 lMI 

TO fiiDimllr.lllf 

PRO.. fiD •• ....... 

I~ ;rn w.U-' te - 111M t~ttuM«. a-. 

Oallallaa .... 111• lot;p W a .... 3ft la &ft\1111 -.. aq;on 

_ _, w. s-. ,. -· •t 1111e ....u n.u- ealN 

...,.alp. ftq !law alee Ji'll ..... ..wrlal r.r all .. 

nat1 .. te - s.a a .,..tal p-U• •t __, -

... OallMu. la a-1)' -. .t.. ... '-• .... 
etllilUi .. •t ~ _,...,. witla • .-ti .. - a.. uetpet 

.... ra1 •' 111e a.n ,..,1e '" ~u-~ ..... •• 1111e _,..,.. 

tetaile ~---- ....... ,_.,_ 
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• 
National Association of Broadcasters 
1626 J[ STREET, N . W. * * • * • * * WASHINGTON, D. 

Jw:rl7 WAR SERVICE BULLETIN 

NAB BOARD BACKS BOND SAI.F.S 
Secret.Uy ol the TTeasury Morpathau bas been hlch 

lo bls praiJe ol the job done by~ in bdpin& 

10 ..0 War lloDds ll.lld bas asked them 10 lllldenab -

run~~or ""' 111 this wartime ellort boci••i•s July :1.1. 

What's aecdod Is ~ cW..:t sdliDI- The Secmary, 

a IP'ett bellc-m ID the - ol radio, Ays we can do 

tbls job ll.lld be's asked 111 10 tah it on. 

Vlneent Callahao, ft'PI'....,tms Mr. Morsmthau, -

wltb tbe NAB Board, Tuladay to discu&s the project. 

"Therols oo formal Treasury plan," said Mr. Callahao. 

"All we ftnt Is mo"' bond aales. Tbe responsibility lor 

workiDI out plano reau wltb each individual broadcuter. 

But/' cont.lnued Mr. Callahan, uthis job bu to be done 

lm.mtdiald)'' II 

Tbe Board •m••lmously plt4pd 100 -t _.... 
tloo wltb the Trtuury. 

Tbm .......... ftysill ---caD ._,ate. 
Tbe lollowiDc have been approwd by the Trtuury 0.. 

partmeat: 

I. A a<&tloo can becoaR ao isouiDs qeot. 

2. A a<&lloo can .,..,_ aaublssuiDs qeot. 

J. A al&tlon can set tosetbc< wltb ao eatabllshed bauiDI 
osent or agen,. or au~--

Here are aome altemall.., plans: 

Plan I. A 1Utloo becomes an bauiD& &l<ftt aDd sets a 

supply ol bonds. Iu own employ- haodlo 

the OV<r•IJ>e.oouoter u ...n u mall order ...... 
Ao lllo011t promotion job Is lauoebod; lisl$ert 

..., urpd to OCIIDO in ll.lld buy or smcl lo 
c:bocb. The station Is Ill the bond 
b...m-. 

Plan 2. A ll&tloD does DOt .,..,_an lssuloa->1 liilt< 
-lisbos a buls ol a!H>ut _.... 

_,. embljslw! isouiDs - or ... -,.. 
Llstmen are urpd to 10 ll.lld "'-1 or .-d 
their mail ordas eli- to ,_ .......... 

Plan J. A '"'lloo becomes ao lssuiDs qeot ll.lld 
1,. bond auptlly. 

Some wluoteer orsaoiution, lib Nary RelJel, 

~ .. oo the job of iwKIIiDs the over-tho<X>uoter u 

u the mall order aalea. Apln an Ill-out promodon 

palso Is lauocbed to set buyors to come Ia or wrl,. 

ll.lld buy. 

Plan 4. A ll&tloD atepo.up its -t -l>ood 

ll.lld - to - mall ordas ll.lld -
tloey are llaualitted to ao ._... 11f0Dt. 

You may have a Jlisbtly dil....,t plan ol opetrUlcG. 

Tbe eaenllal thine Is cooperatloo. 

Ltt us ha.., your idea 10 we may - It oo. 

tbe esetnce, to wire us )'0\11 plaD aow. 

Hero Ia anotbor job, aootbor -rtuolty lor 

euttl"'. 

Socret.U)' Morsmthau bas uobowlded laltb Ia tho 

ability of tbe radio llldustry to do this ...,llal job oow. 
That laltb eao be tranalated iDIO rulity II -r IUtloo 

w!D 10 to -k wltb addod -risor. 
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Dati 

Jvl:r lgli2 

1 
2 
J 

6 
7 
& 
9 

10 
11 

~~ 
15 
16 
17 

UWIHD SUD~ UVIIG8 liOIDS ~ uata I 

Cupariloa ot .r-u, oal• \o 4a\o wUil oal .. dm'hc \lie 

••• ,_Ml' of 'buatu .. 4qo 1a Juo &114 llq 19112 

(At 1a oue prioo ia \boueaa4o of 4ollaro) 

l'OJ.7 

• 1~,521 • 15,821 • 19,~ • 12,6~ 
1 ,880 ~,701 27, 1 211,2 J 
16,822 7,523 llo,Sll 116 ,5)2 

2'].191 77,J20 58,1!1!1 55.116o 
17,7211 95.oll4 82,!1SS 7),8211 

21,5~ 116,611) 98,1~ 91.oll9 
22,7 ~.}90 ~,2 1111,211 

211,772 ,161 1) ,1~ 128,610 

19,077 18),2)8 1511,2 151,956 

26,5~ 20!1.787 169,~20 161,)116 

15,7 225,532 ls6, 70 177.~} 
U,llo7 211} ,9}1 201,700 1911, 7 

17,128 261,766 225,6811 208,9~ 
22 , }115 2811,lll 2}},218 22},2 

6 
CONFIDENTIAL 

1!1·· 
110., 
116. 

1)2.9 
1111.5 
11&.8 lll., 
122. 
118,1 

12).5 
120.!1 
120._9 
116.0 
121.1 

All f~.cVoo are 48pooih wUil tile 'l're .. urer of tile 11a.ih4 ltateo oa 

accout of proooeb ot oaloo of 11aUe4 8\a\.. aarlaco 'b0104o, 

lohl l'!.cV .. llaft 'boea rCIU.U4 to aoaroo\ tlloUu4 11114 will aot aoooooaril:r 

a44 to totalo, 

• 
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0.\o 

Oollpal'iooa of J.U,. ot.loo \o 4ah vUh oeloo 4v1ac tba 

.... lii.UIII>or of 'bualaooo 4a:rt 1a J..,.. u4 llq 19112 

(J.t iloilo prloo 1a Uo.......U of 4ollaro) 

J.U:r 

CONFIDENTIAL 
6 

~·. 

Jul;r 1942 

1 
2 
3 

6 
7 
I 
9 

10 
11 

~~ 
15 
16 
17 

• 12,597 • 12.5u • 9 .~ • 7,302 1~.-
9.~89 21 ,~ ~· 1 

15,168 12 .9 

10, 5 J2 , ,235 25.516 123.7 

16, 7}11 49 .1n llo,009 ~,1.., 122.9 

1}.386 62,, 1 119.353 .751 126.8 

21,152 ~. 13 55,1111 6o,ll7 151.0 

17,172 101 ,585 67 ,IIlli 67,~ 150.7 

22,913 1211,561 72.366 72.7 172. 1 

17.050 1111,618 82,}10 so. 172.1 

20,6111 162,232 89,852 ~,1110 180. 6 

111,~ 176.590 95.2511 .391 185. 11 

15, 191,991 101,11611 l02,1o6 189.2 

1},1112 205,~3 101,715 101,923 119·3 

15,314 221,1 7 112,279 114, 129 197·0 

J.ll fii'IIJ'oo aro 4epoo1 to vl\h \ho !roMver of \M lJaU o4 1\a\oo oa 

t.ocollll\ of proooo4o of oaloo of l1aito4 1\a\oo •••taco boDlo. 

lii'IIJ'oo ban bola r01l&4o4 to aoaroo\ \houaaa4 11114 will DO\ aoceooarllT 

t.44 to \ o\t.lo. • 

0 
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" CONFIDENTIAL 

Date 

JlllJ 1942 

1 
2 
3 

6 
7 
8 
9 

10 
11 

~~ 
15 
16 
17 

UWIHD SUDS IUIJOa JOIIDI - !OUJ. 
0.-pari ooa ot .TalJ aaloo to 4ato vit h oaloo t ur1aa tho 

ouo - bu ot bll.oiaon 4qo 1a , ... u4 X., 1942 

(~\ 1ooua prico ia thouou4o ot 4ollaro) 

.T'IllT 

• 28,1118 • 28,11111 • 29.m • 1~),9111 
211,269 52,6!] ~. 39.~ 
27,277 79.9611 67 ,oll6 72. 

116,531 126,1195 911,2011 88,605 
~1,110 157. 6o5 132,JIU 122,5~ 
J,ll51 201,056 1511,0115 157.11 

~9.9111 211o.9711 192,659 181,11}1 
~ · 755 288,729 206,523 201,11611 

3 ,127 )211,856 2}6,552 2}2,1101 

117,1611 ~,020 259. 772 2116,756 
30,102 ,122 2111,7211 271.525 
33,807 11}5.929 }0~,163 296,152 
31,670 1167.599 3?.;·?.;' 317,861 
37.659 5()5,257 3 • 7 337.371 

96.~ 
115.9 
119.3 

1211.11 
119.1 
130.5 
125.1 
139.11 
137· 3 

1113.2 
1il2. 7 
143.11 
1~.s 
1 .2 

~1 t i cvoo aro topool\o v1 \h tho !roaovn ot \ ho Uaih4 1\ateo oa 
accoua\ ot prooooto ot aaloo ot V.t\o4 1\a\oo aaTiaao boDto. 

Noto1 Ficvoo b&'N booa r......tot to •oaroo\ \ houau4 u4 vU1 act •ocoooar11T 
at4 to \o\alo. 

, .. 
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29.1 1M a6.o 61.) l&.J -,.r 12.6 U·' 116.5 a6.z ··' 6o.6 

17·l Ji·O ~·' "·I 13.11 61.6 911.1 ·5 ~.1 157. 23).5 67-5 
21. .6 .r 11·~ 21., ~.~~ m.t 13·1 M 201.1 276.7 72.7 
22.7 1R.11 U9.1 ~· 17.1 101.6 129.5 71.5 ,,, 2111 .0 31M 75-5 
21!.1 1 .2 21.6.0 .o 23.0 1211.6 1~., .,.1 117.1 2a.7 35-'·' 11.1 
1,.1 113.2 2)6.6 n .ll 17.1 1111.6 1 7·7 ,,, )6.1 :)211., 3 ·3 ··5 

26.5 209.1 273.2 76.1 20.6 161.1 16o.6 101.0 117.2 ~·0 11}3.1 15.1 
15.7 225.5 217.6 71.11 111.11 176.6 161.0 105.1 )0.1 .1 1155.6 11.3 
18.11 21!3., J11.6 71.3 15.11 1,2.0 111.1 ~.6 J3.1 ~:l 119J.II ... ~ 
17.1 261.1 335·5 71.0 13.1, 21)5.1 19}.5 .II )1.7 529.0 II. 

22.3 2 •. 1 »'·7 J9.1! 15.3 22.1.1 202.1 109.0 37·7 ~.J 561.5 90.0 
m.ll 210.5 51J., 

IIU.I t2J., 635.7 
Q5., 2~.1 657.7 
1151.1 2 7.0 691.1 
1177-5 26o.1 m.6 
503.1 270·7 7711.5 
525.0 279.5 11011.5 

561.7 ~.1 157.1 

~7.1 ·3 811.~ 

1.3 :)22.1 '23. 
615.1 337·5 963·3 
650.0 J50.0 1,000.0 

.~ 

.Lo\ul oaloo tlpru are U,Oelh rit.a t.ae fr- ot \M Vai\et 1\a\oo oa _, ot ,.. ....... ot oaloo ot 
llaUof. 1\aho oa..UCO 'Meto . ftcvo• llaft 'M• .....,. u4 rill M\ -•-llT .U. \o \o\alo . 

Qoao\o \Uoo la\o .., ... , 'Mt.a \M 4&11T \r0114 Auriac tile week aA4 \lie aoa\lilT \r0114 Avt.c t.ae 110a\b. 
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UDD ftdll IA'DOI ...,., llllDI • 9 

!~DAILY 8Hil'IIIII!S n DIIOIIIB!IOU J'JIOil JtiLT 1 !0 JtiLT 11 1 1~ 

Da" of 
Jl ••t••*~ -~ of Pieoee :::te at~' aoo tl,CIO 

1 I t 0 f f ..-1.;1 ~:= 71,~ 2,~ 2,5!7 6alt,1JO 
2 t 0 0 t I 

,, :J, ).510 n2·"*1 l ..... m:,, 10,1: 79.110 
··~ 

),565 )6,11, ..... 1''·105 II, T ~,767 I, 75 2,= 919,)19 
7 t 0 I t I 71,221 1~,951 1 .712 ~.510 1), 1,01t1,111 
8 .••.• ~·* 1 ,000 115.lt61 15,0)9 ),'J'90 1;·9110 9 t o I I I ·'" 19.212 112,62) 7.107 5.1l6 ,A7 

10 ••••• 672,2U 117,122 107,~ '·~ 5.967 901.17 11 •.•.• ~,)10 121,61.5 1)5, 12 5. 15,Qg 921. • 
1~ ..... ·''' 111,591 91.116 6,)1 .. 1,521 117.231 
l ..... 67),000 1~,150 1012,000 7.775 10,000 9012.515 
15 •.•.. 541.501 1 ,616 152,)61. 12,270 111,5}5 •·I' 16 ..... ~IIJ,2!10 91,6o0 107,100 1),010 l'·m 61.6, ' 17 •.••• 55.02) 1)1,010 1~ . 2:J2 1,)71 10, 1)5, 779 

....... 7 .96'.517 1,,..,,glll 1,557 . ~1 127.792 120,0)7 ll,:J22,105 
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MEMORANDUM 

To: Seoretary Morgenthau 

Froa: Mr. Paul July 18, 19~2 

I thought you aight be i nterested in 

the attached copy of a letter addressed by 

c. I. 0. t o all Oongressaen. 

Regraded Unclassified



CONGRESS OF INDUSTRIAL ORGANIZATIONS 

noe CONNECTIClTI' AVENUE, NORTHWEST 

WABHJNGTON. D. c. 

Jui, 17; 1Ki 

My doar Con&roauoanl 

no Bou .. Waro and • oano Oooaittoo hao introc!uood a 1K2 .....,. tu 

bill ohioh tal1a tar ahort ot tho baolo roquir ... nto ot a rovonuo aot 

tor Aaorloa at oar and tho tax p1ul< in tho Prodcl..,t'a lOT.., point 

ant1-lntlat1on pro.,.a. 

n o 0-.1 ttoo ' o bill taUo to prortdo acloquato ronnuo. It tollo 

noarlr t 2i bi1lion ohort ot tho t 8i billion in aclclitionol rovonueo oousbt. 

b7 tho TrottllrJ, and thlla lara tho tound&Uon tor a ron.oood drho ot 

roaotlonorioa tor a todoral oaloo taz. 

rho Oomaittoo ' o bill talla to tolloo tho cl ... oratio prinoiplo ot 

t.axatlon aooorcliJI& to ai>Ultr to PIIT· 87 roj ootins tho boaaul'7' • 

aohodulo ot indiviclual i.no- taz ratoa and b1 l ooorins poraonal 

OXOIIJ>tlono to t UOO and tsoo, tho Oooal.ttoo boa adopted a aoat- tho-poor­

oparo-the-rioh-polioJ. Ito bUl lponytl tho lno ... tax ot tuparora 

olth lnooau up to approxiutolJ .,,000 a roar, but d00nuto tho t.axoa 

Pl1&blo b7 poraono 1n tho hisbor braokoto (ln ooeparioan with tho 

Trouu17' o or1&1Dal p ropoaalo ), 

n o C-.lttoo• o bUl taU a to oar17 out tho propooal udo b7 

Prooldont Rooaovolt, 1n Ilia oovan point ~tl-intlation pro&r .. , tha t •no 

A&orioan olthon ollsbt to hue a not lno,.., attor ho hat paid hlo t.uoo , 

ot more than t 25,000 a 71ar,• Row oan • • pr•tend that •• &r. •••kiD& 
oqualltr ot oaorltl~o to win tho oar, lt oo aok olnclo pooplo oarnlns 

over t lO a oook or urrlod poroono oarnln& over J$1 a oook to par lno ... 

tuu at tho rato ot U poroont, and at tho oamo tlao allow 11,000 

tavorocl lncllvidualo anc1 oouploa to ro\ain t 18' allllon a roar, .:itt 

au,a and !lftor tholr U6.QQQ or IOQ~~tt•t1ontt 

Tho Commlttoe'o bill talla to adopt tho Troaourr' • propooalo t or 

oliainatln& &larln& loopholoo anc1 opoolal prl vllos•• - ooparato roturno 

t or huohond ancl oito, oxoeption ot lno ... troa otat.o ODd 1ooal aoo11rltloa 

and unroaaonablo poroont.o&o c!oplotlon c!ocluotiono - ohloh onablo a aull 

sroup ot protorrod t.up&Jora to uoapo thoir juot thoro ot tho tax burclon. 

• -· 
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Pa~o t.oro Jul:r 17, 18412 

thoae loopholoo , whloh ooot tho !roalllrJ teal allllon a :roar , ora "bad 

enou&b in time ot peaoo•; they are •intolerable 1n t18e ot w~r.• 

tho Co.-!~teo•o bill tailo \o adopt tho alld 1Doroaoao 1D .. tete &Ad 

&itt tax ratoo •UKooted b:r tho 'rr .. ollrJ, whlo!a wOilld :rl old 1108 allUOD 

in now ronn11oo . th.h ao tlo11 dooo 110t oquaro w1 th d..Uo 011 l ahor to 

otebUho wacoo , \o W7 nr holl4a , &Ad \o eaorltioo tor n r-d....U to 

ohloh lahor hat roapolldo4 patriotloall:r &Ad wbolobeez\e41J. 

tho 01117 toaturo ot tho O~ttoo 'e bill whloh o.,.., be~ to Muuro 

up \o oolllld oartt.o ot&ll4ordo o t taxotl011 lo ito propoeal thot oorporato 

lnoo&o taxoo bo loYio4 at 418 poroe~~t 0114 oxooao protito taxoo at tTt 

poroont. !YOn at thlo 'POint, tho Oo-ittto whittled down ita ori~lnal plan 

to 1Doroaoo tho oxoooo protlto rate to 841 peroont, and throlllh O'I'Or•peoi'OIIa 

allooanooo ot oro41to tor 1DYooto4 oapital &114 aYoroco oarnlD&o, .... ot tho 

lorr;eet oorporatl011o in tho oo~~ntrr, protitinc hando .. ol:r t r .. oar o011traoto 

will Tirtuall:r oooapo tho axoooo protita tax. 

Wo rooocntao tho &ollao dooo Dot a4opt tax billa . UD4or tho &&& 
Nlo pro&lllptod b7 tho Ruloa Oo&altteo, a oull croup ot Concroa- n o 

doa1Da to tho •a:r• &114 lloano c...n tteo haYe Ulllrped tho Bouoo •• tllllotlOII o t 

dooidinc tax pollo:r. !oont:r,tin concroo-, dirtdo4 b:r 01>17 ono or two 

votoo on i.por~t i oouoo, aro adoptin& tho bi&&oot aDd ... t tar-rooo!ain& 

tax bill 1D '-•rioan hiotorr, without an:r opportunit:r tor tho rou1Dinc 4110 

Concroooaeo to oxoroloo thoir l opolatln dut:r ot poooinc upeo tho baalo 

iooueo 1DYolYo4. Wo ohall oontinuo \o tlpt thio Tloiouo &114 ~oratio 

praotloo 1111tU it baa boon broken. In tho M&ntl&o, within tho Halted 

dobato allowed on tho bill , it i o 1Douabont upon ovorr Ooncroooaon wbo 

dooiroo \o uintain tho unH:r &114 .. ralo ot tho Aaorioan pooplo 0114 no 

bolioYoo in equalit:r ot oar oaorltioo to 4anounoo tho O~ttoo•o bill . 

'rho bill .uot a till paoo. tho lonate. 

'rho OIO ot.llo tor tho adoption ot a procru ot taxation tor YiO\orJ, 

wbiob would raioo f lO billion ot additional roYonuoo tor tho next tax ;roar, 

.. do up ot: ts+ billion fro& oorporato ino .. o &114 exoooo protito taxoo1 

fti billion tro. inoroaoo4 ino ... tax ratea, oopooiall:r in tho alddlo &114 

&114 hll)>or braokoto, &114 baood on 18411 u-tlono, with a ft8,000 ooiltnc 

on inooaoo, attor taxoo: tbe plu&&in& ot loopholoo and tho aholition ot 

opooial priviloaoo; &114 tho balanoa tro. inoroaood ootato &114 ptt tax 

rates ed u.o1••• on aeleot.d luxurie1 . the Wqt and Meana eo.alt.tA• ' • 

bill ia oo hopolooolr inadequate to ... t tho noo4• ot Aaorioa at nr 

that tho onaot&Ont ot ito bill toroohadowo a oooond roTonuo ~ot thlo :roar. 

'Iho ClO intondo to oontinuo tho tipt botoro tho Sonata t or an 

oquitablo tax bill, produoi~ adoq'l.ate roYanuoo, &114 roquirtnc oqa&llt:r o t 

oaoritioo. It intendo to oontinuo ito ti&bt tor a tax procraa wbioh will 

bo an inot,._t ot Yiotorr. 

linoorol:r :rouro, 

Iathan 1 . Cowan 

uopu 27 t.e,lolaLlve RoJpro•ooJoU.ti•••----:-
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TREASURY DEPARTMENT 

13 

INTER OI"'''CK COMMUNICATION 

DAft Julr 111, 1942 

:..::# 
In turther response to rour requeet ot December 26, 1939, 

there 1s submitted her ewith tor the D1v1e1on ot Research and 
Stat1st1ce a memorandum 11et1ng, v1th br1et deeor1pt1one, the 
studies or proJeote completed or under war, and the namee ot 
pereone working on each, tor the month ot Maroh 1942. 
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DIVIIIION OF RESEARCH AliD STATISTICS 

For conTenienoe ot reference, the etudiee listed are 
grouped under general eubjeot he&de. 

The names shown tor persona working on each projeot 
include only those who participated tairly directly, ae 
explained in the introductory note to the corresponding 
report submitted on Deoe~ber 2g, 1939. No atte~pt haa 
been made to coYer &leo persona whose reeponei bility in 
each particular oaee -• mainly in planning, supeniaing, 
or ooneul t1ng. 

Financial Analysis 

I. ProJeote or studies oo~leted 

1 . 

the tary Oft Maroh 20. 

:1.4 

vas gi•en to Under Secretary Bell. • Mr. Haas, Mr. Murphy, 
Mr. Foy, Mr. Conrad, Mr. Barnett, Mr. Rosen, Mrs. Miller, 
Miss Parker. 

This reYiew contained, in addition to analysis ot the 
current situation, the tolloVing special study: 

Purchases ·or Treasury bills betore and atter 
the r1ae in the bill rate. - Hr. Conrad 

2. A ~aturity calendar was prepared as ot March 2, tor 
each Issue or direct and~aranteed bonde and noiii 
ot the united States. T e calendar was trans~itted 
"tO"lhe Secretary. - R1aa Lagos 

3. the 

ouot.~tllone . 

oomparatiTe 

ware 
closing 

table and a we ell)" table V1 th 
tor earlier periods were prepared 
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swnmar1r.1ng th1,s information. The arrangement or 
these tables was reY1sed on Maroh 2l primaril7 ~o 
incorporate certificates or indebtedness and original 
ottering data 1n respect to 'l'reaBU%'7 bllla , e1'teot1Ye 
April 1. A chart for eaoh iaaue was kept up to data 
showing dally price and J1eld t'iguree together with 
oomparatiYe monthl•~ta einoe 1935, s1noe the date 
or issue, or einoe ~e date first traded. In addi­
tion, yields were oomputed dally on tiYe high-grade 
corporate securities, three municipal securities, and 
two Britian OoYernaent issuea. - Mr. Brown, Kr. Lindow, 
Mr. Mood7, •usa McCoy, Kr. !roll 

4. In response to a request b7 the Secretary on January 21, 
1941, that measures be taken to obtain information to 
assist in carrying through the defense financing pro-

were to obtain the neoe•sas•ry 

Superv181on was given in the. preparation by the 
DiYia1on or Loans and Ourrenor or 100 tablea, shoving 
the information aa ot Februarr 2S, received from 7,000 
banks and insurance companiee. The tablea were 
completed on Maroh 31, and were transmitted according 
to 1netruotion b7 the Secretary. 

Tabulations were prepared, and were transmitted on 
~aroh 14, to the Pederal Rea$rYe Banks or New York 
and Philadelphia, shoving holdings or aaoh issue or 
GoYernment aeourity in their reapeotiYe districts, 
ae or Januarr 31. 

A tabulation was prepared, and was transmitted on 
Maroh 14, to the Board or Governors or the Federal 
Reserve System showing, b7 olaeees or banks and b7 
issues, the amount or Go•ernment eeouritiee owned 
on January 31, by the banks coYered in the sur...er. 

1.5 
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A summary was prepared on Maroh 12 or the data 
received ae ot January 31, consisting ot brier 
explanatory text and aix table• tor publication 
in the Bullet1.n or the Treasury Departaent tor 
March. 

New letters were a ent out to the banlta and insurance 
companies on March 28, requesting comparable data aa 
ot March 31. 

5. At the request or the Secretary on May 12, 1941, ar­
rangements were made to prepare current statistical 
reports on the sales or Uni t ed States Defense aavlnga 
bonds, aeries E~ 't and G, and Defense Poatil aavinga 
ati!Ds, on the aa a or reports by tHe Treasurer or 
th~nited States, the Federal Reserve Banke, and the 
Poet orrice Department. The report• prepared during 
March were tranamitted according to inatruotiona by 
the Seoretaey. - Mr. Haae, Mr. Reagh, Mr. Brown, 
Mr. Tickton, Mr. lroll, Miss Wood, Mr. D. J, Leahy, 
Mrs . Grossman 

(a) 

(b) 

(o) 

(d) 

Daily tables were prepared, shoWing the dollar 
volume, ot aavinga bonds eold, by s eriea, with 
cumulative totals, 

Daily t ables were prepared, containing a oompara­
tire statement or sales or bonds, by aeries, in 
the three latest months, with cumulative totals. 
The dollar volwae vas shown, w1 th t he absolute 
and percentage changes in the lateat month rroa 
the preceding month. 

A table was prepared on March 2, ahoving sales 
of savings bonds, by aeries, in dollar volwae, 
in each month trom May 1941 throuan February, 1942. 

Supervision was given in the preparation by the 
Division ot Loans and Currency or aonthly tablee, 
completed on March 31, lhow1ng salee ot aavinga 
bonds, aeriea E, tor the month ot February, 1n 
dollar volume, by Federal Reserve d1atr1cta, 
States, o.i tin, and oount1ea, olaea1f1ad by aalee 
agent and denomination. • 

1.6 
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(e) 

(f) 

(g) 

(h) 

(i) 

( J) 

(k) 

(1) 

- lj.-

A table vaa prepared on ll&roh lj., ahow1ng aalea 
ot saYings bonda, aeriea I, in dollar YOluae, b7 
States, fro~ XaJ 191j.1 through Janu&rJ 1942. 

1.7 

Supervision vaa g1Yen the DiYieion of Loane and 
Curreno7 in the preparation ot a table oo11pleted 
on March 16, shoving per oapita eales of eaYinga 
bonds, series E, from May 1941 through January 1942, 

by Statu. 

A table was prepared on Maroh 16, shoving for 
savings bonds, aeries E, the estimated number of 
units and percent of dollar Yoluae eold, bJ 
denol!linat1ons and by months, from Ha.J 1941 through 
January 1942. 

At the verbal request ot Hr. Graves on March 25, 
a table was prepared on that date, ahow1ng tor 
savings bonds, aeries E, the estimated salsa by 
denomination tor the period May 191j.1 through 
February 1942. 

Supervision was given the Division of Loans and 
Ourrenoy 1n the preparation of a table completed 
on March 12, showing total salea in dollar Yolume 
ot savings stamps, by States, trom May 1941 through 

February 1942. 

A table vas prepared on Haroh 12, shoving estimated 
total value of savings stamps, and the number of 
units sold, by denomination, in each month from 

•lay 1941 through February 1942. 

A table was prepared on March 19, shoving tor 
saYings bonds, series F, the number of unita and 
percent of doll ar volume sold, by denoainationa 
and by months, May 191j.l through Januar1 1942. 

A table vas prepared on March 19, shoving tor 
eavinge bonds, aeries G, the number of unite and 
percent of dollar volume sold, by denom1nat1ona 

and by months, Hay 194~ through January 19112. 
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Cal A ~1• vaa prepared on Karch 2, and vas-transmi tted 
to lr. Rattalt1ngar in response to his request or 
that 4&ta, ebowiAC the aalee or savings bonds, by 
aerial , b7 aontba from May 19~1 through February 
1942: 

6. ID turther raapanaa to the request ot Mr. Graves on 
reDruarJ 10, tor the tabulation or pledges tor the 
2uroh&Be ot aa~e bonda, aeries t; and savings stamps, 
In oregon, IUperifalon la being given in the tabulation 
b7 tha~IY1a1on ot Loan• and Currenoy nov ln progress. -
Ill'. a..p, Ill'. Iroll 

7. In turther neponae to the request ot the Secretarr on 
Daoeabar 28r 4&117 '-blea vere prepared showing dally 
ohi.Dgll 1a atook ot aerie a E aav1nge bonds on band V1 th 
veek17 '-bl ee appanaea on Raroh 2, 4, Io, 17, 2~. and 31 
ahov1na nuabar ot p1ecea ot ser1ea E saVings bonds sold 
b7 waalte aadlac JIUIUArJ 24 through J'ebruar)' 21, 2g, 
Karoh 7, l~, 21, and 28, reapeot1vel)'. The tables vere 
tranea1tta4 4&117 to the Secretary. Copies were given 
t o Under leoret&l'7 Ball, Mr. Graves, and l!r. Broughton. -
Kr. !1okton, Kr. Eelanaon 

S. the reque.at or Mr. Graves on 
••~~aa~e vae prepared or sales or Defense 

~~~~~~~~~~t,dur1ng March, as a basis t or 
~ bonds to be printed. -

9. In further raeponae to t he request or the Secretary on 
Dao•ber Jl, waaltl7 •-oranda and tables vere prepared 
troa 4&a Wired by the Ped_!tral Reaerve Banke, shoving 
the nuaber ot eata ual1r1ad to 1aaue aerlea E asvln • 
boilda, b7 \Jpa o agen an er eaerve a r c , 
re6raarr 28, Xaroh 7. 14, 21, and 28. The reports vere 
praparad, ~were tranaal tted to. the Secretary on 
llaroh J, 10, U , 211-, and 31. Coplea were given to 
UDder laorttarr Bell and Mr. Graves. - Hr. T1cktoa, 
Kr. lelanaon 

Q 
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10. In further re~on•• to ~ requeet of 
on Deoeaber 15, tor 1Ato~atlLon 
the puroll eaY1Dge_Rl8D tor 
eerieilt, tbi tOlioiiDC proJect• were 
Mr. Haae, Kr. '1'1okt on, Mr. l:eat1, Mr. J:elen•~,n. 
M1u lie a hl'll&ll. 

(a) 8uperY181on wu ginn the D1Y181on ot Lou• 

1.9 

and Ourreno7 1n the preparation ot a aemorandqa 
an~ table troa report• 4lr.-e troa 4,712 oompan1ee 
partioipat1Dg 1n the P&Troll e&'I'1DC1 plan dur1Dg 
Janu&rJ. !be table •~ar1&ed the ooap&D1ee 
olaaa1f1ed b7 ai&e group, b7 degree ot eaplo7ee 
part1o1pat1on, and P&Trolle. 'l'he tabulation 
waa prepared, and wu tranem1 tted to the Seoret&rJ 
on Maroh 2. A oop7 wae g1Ten to Mr. OraTee . -
Hr. T1okton, Hr. l:elenaon 

(b) 8uperYil1on waa giYen the DiYil1on ot Loane and 
Ourreno7 1n the pr~aration ot a tabulation 
ooTer1ng the eame kind ot information aa that 
in (a) tor 9.4o9 oompan1ee participating 1n the 
plan during rebruary. 'l'he tabulation waa trans­
mitted to Mr. GraTae on Maroh 26. - Mr. T1okton, 
Mr. l:elenaon 

( o) Weekly tablee were prepared, ehow1ng the nWilber 
ot organ1&&t1ona with pqroll eav1nga plane, 
GoYernment and pr1Yate, olaleif1ed b7 e1&e, tJPe, 
and State, together with the nUIIlber of e~~plo7eee 
eligible to part1o1pate. 'l'ablee were prepared aa 
ot'""rebruarT 28, Karoh 7, 14, and 21, and were 
traneaitted on IJI&rob 3, 10, 20, and 27, re~eot1Yel7, 

aooord1ng to inatruot1on• by the 8eoretar7. -
Hr. '1'1okton, Hr. l:eate 

(d) A memorandua and table• were prepared ehowing tor 
50 large oo11pan1ee the total nuaber ot emplo)'eea 
and percent part1o1pat1ng a• ot Januarr 31. 'l'be 
report wae tranem1 tted to the 8eoretaey and a oop7 
vae g1Yen to Mr. Qrayee on M&roh 6. - Mr. T1.okton, 
Mr. ICeleneon 

(e) A report wae prepared ooYer1ng the eame kind ot 
1ntorut1on u that 1n (d), ehow1ng extent of 
part1o1pat1on •• ot rebruarT 28. A oopJ wae 
traneai tted to Xr. Orane on IJiarob 26. - Hr. '1'1okton, 
Hr. lteleneon 
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(!) A t&ble was prepared ehowing part1o1pat1on 1n 
the p~Q"roll nv1nge ilan b;y 1nduetr1al pl&~~te 
dUpl~Q"1ng the HayY J:l flq, &I of JA1111&1'7 )1. 
The table vas trADiaitted on March 4. to Mr. Grana 
tor t he Seoretarr, and oop1ea were euppl1ed alec 
to Members of the Defenee Saving• Stat!. -
Mr. T1okton, Hr. Xeate 

11. In further reeponse t o the requee t of Hr. Graves on 
J'ebruar;y 12, a aontbl7 table wae preo.ar,&d. 
aa or r ebr\l&r;y 

ot emplo;yeea 1n 
Reserve d1atr1ote and Statee. The table 

was transa1tted to Hr. Graves on llarch 21, and to the 
Federal Reserve Banke on· Marob 26. -Hr. Tickton, 
~lr. Xe&ts, IUaa Westerman 

12. In further r esponse to the request of Hr. Graves on 
Februar;y 12, a table s i milar to that described 1n 
item 11 wae prepared, covering data tor t he Ch1o;go 
~eral Reserve D1atr1ot only, as of March 7. e 
tabla wae tranam1 tted to ~lr . Spencer Thompson on 
March 17. - Mr. T1ckton, ~lr. IC eate 

13 . At the re,que at of Hr. Graves on March 3, a memorand:um 
and t able were prepared shoving t or railroad companies 
~t1oiEat1n' 1n ~!lroll eav1nge pl&ne as ot Januar;y Jl, 

e num ar o amp o)"eee and the percent parti cipating. 
The report w&e tranelll1 tted to Mr. Gravee on !larch 5. -
Hr. T1okton, Hr. ICeate 

14. At t he r equest of Hr. GraYel, a report was prepared 
covering the ssme kind of information ae that in 
item 13, eboving participation ae of Februar~2g. 
The report was tranalllitted to Mr. dravea onrch 26.­
Nr. T1oltton, llr. Xeleneon 

15. At the request of Mr . Gravel on }larch 23, a oonferenge 
on aayinga bondt held at th• Federal Beeeryo Bank ot 
Qhioago on March 27 and 2g, wae at t ended. - Mr. Tickton 

-
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19 . 

20. 
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At the request ot Mr. GraTes on March 23, tables were 
prepared showing suggested &8lll1-montblx allotllente tor 
t he purchase ot Ser1ee E bond& bY Tregeury employees . 
Two tables were prepared, and were au m1tted to Mr. 
Graves on ~larch 30. - Mr. Reagb, Mr. l:roll, M188 
Andrulon1e 

At the Yerbal request ot Mr. Gra• .. on March 25, 
a rerts1on wae made ot the table ahov1nc eucgested 
v sav1n a tor the urobaee ot Ser a bonds 
vh1oh vas releaa to newspaper• on e ru&r7 15, 
to show weekly I&T1nga aooord1ng to weekly rate ot 
pay and number ot depen.dente. Tbeee tables were 
submitted to Mr. Gra•ee on March 30. - Mr. Reagh, 
Mr . Kroll 

At t he request ot Mr. Bartelt 1n a memorandum ot 

March 26, A r~~~::~' mad,:a;t:o¥h:e~ tan~ee 1n Department c _____ __ Z re ______ r_aeu_x pax-
roll eayipga pl&Q tor purchase ot detenee eartnge 
bonds , and wae tranemltted 1n a memorandum to 
Mr. Bartelt on March 27. - lilr. Reagb 

ot 

March 10, and 
oop1ee were g1Ten to Under Secr•tta•rx Bell, Mr. But­
t1ngton, and J.lr. 1:1lbJ. - Mr. T1ckton, Hr. l:~eneon 

21. Further progre .. vee aade 1n the atudy requested b7 
the Secretary on December 6 ot the eouroee ot tunde 

Tne reporta and tabiee 
tranaml tted 1n accordance 

1netruot1ona by the Secretary. - Mr. Haas, 
Mr. !(urphJ, Mr. Dacc1t, Mr. Lindow, Ur. For, 
Mr. Bre1 t hut, Hr. Wagner, Mr. 1fe1ntraub, Hr. Mayo, 
Mr. Colclough, Mr. Saunders 

21 
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A further rev1e1on waa MAe of the table ehow-
1ng estimated aourcee of funds to fin~ce the 
budgetary defici t, and waa completed on Harch 5. -
Mr. Murphy, Mr. Lindow · 

(b) An appendix to the table listed under (a) was 
completed on March 5, containing a detailed 
analysis of personal a~vinge, bueineea savings, 
and other corporate savings and accumulations 
for the fiscal year 1943. - llr . Mui!)hy, l·!r. Lindow 

(c) A table waa prepared, and wae completed on 
March 7, shoVing estimated means of financing 
the deficl t, w1 th a monthly breakdown, Harch 1942 
through June 1943. In connection with thla table 
worksheets were completed on !!arch 4, ahoYing the 
estimated net sales of detenae savings bonds and 
estimated national detenae expenditures, by months 
:.larch 1942 through June 1943. - }!r. Lindow, 
1-!r. Foy, Mr . l·iurphy 

(d) Hemoranda and tables were prepared, and were 
completed on March 9, reoonolling national in­
come with income payments and national income 
statistics with Federal budget tlgures. -
Mr. Brei thut, Mr. l·layo 

(e) A memorandum vas prepared on J.!aroh 14, on the loan 
and investment notentialitiee ot member banke ot 
the Federal Reserve System. - Hr. Weln traub 

(t) 

(g) 

A megorandum was prepared on }!arch 19, containing 
an analya1s and estimate ot inventoey r evaluations 
tor the fiscal year 1943. - Hr. Wagner 

A memorandum was prepared on Haroh 19, on the 
establishment of a aeries trom 1929 through 1941 
on revenues of State and local governments, with 
estimates for the tisoal year 1943. - ~!r. Hayo 

22 
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.l memorandua vae prepared on Karoh 21, on the 
eatabliahmant of a aeries from 1929 through 1941 
on expend1turee of State and looal SOTernaenta, 
with eatiaatee for tha f1aoal 7ear 1943 - lllr. KaJo 

.l aemorandua vaa prepared on Karoh 23, anal.Jzing 
reasons for uaing gross national product rather 
than national inoome for ooapariaon with defense 
expenditure•. -Mr. Lindow, Mr. Breitbut 

.l mamorandUlll vas prepared on l•aroh 23, reviewing 
an art1ole by J. 1~ . Clark, on "How to Cheok 
Inflation• (Publio .lffalrs Pamphlet No. 64) 
Mr. Weintraub 

23 

.l memorandum vas prepared on Maroh 23, on consumer 
rationing in Great Britaln, summarizing the British 
rationing program in ita adminietratiTe aepeote. -
Hr. Weintraub 

A memorandUlll vae prepared on Maroh 26, ori faotora 
bearing on the estimate of the national income in 
the fisoal year 1943, espeoia1ly wartime manpower 
requirements. - Mr. Breithut 

.l memorandum vas prepared on Maroh 25, on estimate• 
of savings of American fe.m111ee. - Mr. Weintraub 

Two obarta and two tables were prepared on 
March 26-2a, in a etudy of the oorrelatio~ of groee 
national product and the rederal ReeerTe index of 
industrial production for the yeara 1929 through 
1941, with a reaulting estimate for fiaoal 1943. -
Mr. Mayo 

Further study vas made of the ourta11ment in output 
of oonaUlllere • goode. - Mr. Weintraub • 

Further prograea baa been made in the compilation 
of data for maaaur1ng aonthly ohangaa in consumers' 
oaah aurpluaae, for usa in aetimati.ng the •infla­
tionaey gap• . Prel1&1n&rJ oharte baTe been drafted 
to ahov the ra1atiTa affect on prioaa of the in­
oreaaa in oonaumar inoomaa and the decrease in 
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output ot oonsuaar goode, tor agricultural and 
non-agricultural produote eaparataly - Mr. D&ggit, 
)!r. Oololough, Mr. 8aundare 

The analysis ot inoraaeae in individual incomes 
to determine their dispoeition has been merged 
with proJaots baing handled in cooperation with 
the Ottioe ot Price Adminietration and the Bureau 
ot Labor Statistioa. - Mr. Daggit 

A membrandum vae prepared on March 30, on pattern• 
ot consumer spending and saving. - Hr. Daggit 

Reports on oonterenoaa and o~respondence with 
members ot th.e Fleoal Reeearoh Committee vera 
prepared. - Mr. Llndov, Mr. Bre1 thut 

22. At the request ot Under Secretary Bell, agenda, memoranda, 
and minutee are prepared 1n connection with the Treaeurz­
Federal Reeerve meetings held tor the purpose ot discussing 
rlnanolng policy. - Mr. Haas, Mr. Murphy, Mr. Lindow, 
Mr. Foy, Mrs . Miller 

(a) 

(b ) 

(c) 

(d) 

Notes were completed with respect to the meeting 
with representatives ot the Federal Reserve System 
held on December 18, and were transmitted to Under 
Secretary Bell on March 19. - )ir. l~urphy 

Xlnutee vera completed ot the two meetinga held 
on February 20, Vlth representative• ot the Board 
ot Governors ot the Federal Reserve S;rstem, and 
were tranuJ.tted to Under Secretary Bell larch 10. 
Copies were given to Mr. Stewart, Mr. Varner, and 
Mr. Buttlngton.- Mr. 1turph7, Mr. Llndov, Mr. roy 

An estimate vae completed ot the monthly amount 
ot tlnanolng necessary tor the remainder ot t he 
tleoal year 1942, and tor the tisoal year 1943. 
A table incorporating the eetimate vas transmitted 
to the Secretary on )!arch 9. - l·lr. Murphy, Mr. Llndov, 
)!r. l'oy 

At the request ot Under Secretary Bell on February 20, 
a etudy is being made ot a special security tor abort­
tara tunde. - Mr. Murphy, Kr. Lindow, Mr. Foy 
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(e) At the requeet of Under Seoretarr Bell on 
rebruary 20, a atudy ie being made of a apeo1&1 
eecurity tor long-term funda. - Kr. XurphJ, 
Xr. Lindow, Mr. roy 

(f) At the requeet of Under Secretary Bell on March ), 
in conneotion with the etud1ee listed under (d) 
and (e), the following tablee were prepared for 
use at meetings held on Karch 9 and 10: 

25 

Table 1. Propoaed new non-market eeour1tiee compared 
with preaent aeriea E and G aavtnge 
bono.JI. 

Table 2. 

Table ). 

I.ntereet ratea of proposed new non­
market eecurit1ea coapared with preeent 
eeriee ! and G eaYinga bonde . 
I.ntereat ratee and intermediate redemp­
tion Yaluea of propoeed long-term non-
market securitiee compared with present 
aeries G eaYinga bonds. 

- Mr. l~urphy, Mr. roy 

(g) At the request of the Secretary on March 9, 
a memorandum was prepared on alternative bases 
for agreement on excess reserves, tor usa at the 
meeting in the Secretary's office on March 10. -
Mr. )lurphy, Mr. Lindow 

(h) At the request of Under Secretary Bell on V.aroh 10, 
a memorandum wae prepared on Karch ll, on a pro­
posed baeia of agreement on financing pol1oy, for 
uee at two meetinge held on March 12. - )lr. Murphy 

(i) A meaorandum on a propoeed baeie of agreement on 
financing policy wae prepared Jointly with the 
rederal Reserve repreeentativee tor use at the 
meeting in the Secretary'• office on March 12. -
Mr. }lurphy 

{J) At the requeet of the Secretary on Karch 12, 
a memorandum an a propoeed agreement with the 
Federal Reserve System was prepared, and vas 
tranem1 tted to the Secretary on March 16. -
Mr. Murphy, Mr . Lindow 
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At the request of Under 8eoret&rJ Bell on 

March ll, a letter with tvo att~ched Cablea, -• 

prepared, and wae mailed on that date, to the 

Chairman ot the Board of Go•ernora ot the rederal 

Reeerre 8Jetem and to the Preaidenta of tour 
Pederal Reeerre Banlte, with reepeot to new non­

marltet ee,9~1t1ee . - Kr. llurphJ 

A tabular ewnmary U being prepared on oommente 

troa the Cba1l'llan of the Board ot GoYernora and 

the Pree1dente of tour Pederal Reaerve Banke on 

proposed new non-market eeour1t1ea. - Mre. Miller 

At the request ot the Secretary on Marob 16, there 

vaa prepared a proposed preaa statement tor the 

rederal Open Karltet Committe~ tor usa at the 
rederal Reaerve meeting on }!&rob 17. - llr. HurphJ, 

Mr . Lindow 

A memorandum on a posted bi ll rate and exoeee 

reaerves vas prepared,and vaa transmitted to the 

Secretary on March 11!, and ueed at the •eetlng in 

the _l!aor.eto.ry 1s ott1oe on March 19. - }(r. Baae , 
Mr. IIUrp<q 

At the request ot the Secretary on March 16, a 

26 

study 1s being made of the adv1sab1l1tJ ot 1aau1ng 

oert1t1cates ot 1ndebtedneas. - Hr. HurphJ, Hr. Lindow 

At the reques t of the Secretary on March 16, there 

vas prepared tor uee at t he Pederal Reeerve aeet1ng 

on Karch 17, a propoaed preaa statement tor the 

8ecret&rJ, with reepect to oert1t1oatea ot i ndebt­

edneee. - Kr. KurphJ, Hr. Lindow 

At the request of the SeoretarJ on March 20, two 

rev1s1one were aade of the propoeed pr••• atate­

ment tor the Secretary with reapeot to oert1t1oatea 

ot 1ndebtedneaa, tor uee at the meeting in the 

Secretary '• ott ice on the aornlng of Mar$ 20. -

Mr. MurphJ, Hr. Lindow 

At the request of Onder 8ecret&rJ Bell on Karch 23, 

aaalstanoe was given ln the preparation of the 

telegram aent to the Prea1denta ot the twelYe rederal 

Reaerve Banks on the manner of offering the oert1t1oatea 

ot indebtedneaa, on Karch 23. - Mr. MurphJ 
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(a) At the requeat ot Under Seoretarr Bell on 
March 27, a tabular •WIIIII&l'7 oh&rt vae prepared 
on the ooamenta by the Preai~ente ot the tvelYa 
Federal ReserTe Banke on the manner ot ottering 
the certificates ot indebtedneaa, and vaa trans­
mitted to the Under Secretary on Karch 28. -
Mre. Killer 

(t) At the request ot Under Secretary Bell on !·larch 25, 
reYisione were made ot Mr. Kilby'e letter •ro the 

President ot the Corporation Addressed• with 
reapect to the publio otterlng ot certificate• ot 
indebtedness, tor signature of t he Secretary, and 
dratts were subaltted to the Under Secretarr on 
March 27. - Kr. Murphy 

(u) At the request of Under Secretary Bell on Karch 30, 
a dratt vae prepared ot a letter •To the President 
ot the Corporation Addressed• with respect to the 
proposed security designed tor temporary invest­
ment ot idle bualneaa tunda, and a dratt vaa sub­
mit ted to the Seoretarr on March 30. -Mr. Murphy 

(v) Hinutes were prepared of the meetings held on 
March 10, 12, and 17, With representatives ot the 
Board ot GoYernors ot the Federal Reserve Syat ... -
Mr. Lindow -

23. that the Secretary request that 
etoc~ ln a bank vas examined. -

}lise Parker, Mra. Miller 

24. In further pursuance to the request ot the Secretary 

on Jul.y 8, 1941, tables were prepared, and were trana­

m1 tted to hlm on }!&rob 17, shoving deliveries trom 
Auret throuro February ot alrp1anest tljlng boah1 

an tour-eng ne bOmbers. - xr. TiCk on 

25. At the r equest ot the 
mente have been made to 
the esa of the ro 

(a) A chart vas prepar~, ahovlng appropriations, allooat1ona, 
obligations, and d1abursementa, tor Lend-Lea.ee purohaeee, 

through Febru&rr 28. The chart vae tranamltted to the 

Secretary on Karch 24. 
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'l'Vo char ta vere coapleted, showing appropr1at1one, 
contracts awarded, and d1aburaelllenta or the Karl time 
oo-ueJ.on through .Juual'J' 31, and through rebrua1'J 28, 
r espect1YtlJ. fbe f1r.t ... tran.aitte4 to tbe leoret&rJ 
on Karch 24, the llooa4 OD llu'oh 31. 

'l'Vo charta were prepare4, ahovlal appropr1at1oDe, -tl'Mtl 
awarded, and d1eburatJDIDtl, uder tbe ~ Air Oorpa, 
through .Januarr 31, and thl'oush Pebru&J'T 2S, reapeot1Yelz. 
The rirat V&l tranaaitted to the leorttai'J OD Maroh 2, 
the second on X&roh 28. 

A conf erence with repreeentativel or the Allerioaa Banker• 
Association held to d1acu••:•,;;;~ 
financial ~ropoeala vaa at 
or the meeting vere prepared, and vere tranaJDitted to the 
Seoretar7 on March 16. - Mr. L1ndov 

Eleven contereDcee in the Secretarr'• and the Under 
Seor etarr'• ott1oee ver~ attended on March 7, 9 (tvo 
JDeet1nge) , 10, 12, 16 (two mee t i ngi ) ,l9 , 20, 23, and 
28, for t he purpose or d1ecuaa1ng financing problema. -
Mr. L1ndov 

Computations vera made , and vera complet ed on March 19, 
or yielde on a 5=zear aecuri ty. - Mr. Brovn, Mr. I roll 

A memorandum vaa prepared recommending legislation terminating 
miscell aneous tzpee ot tax exemption ani!agoua t o the ex­
emption or interest on P&deril aecur1t1aa, but unatteoted 
by the Public Debt Aot ot 1941. The recoamendat1one vera 
discussed with Under Secretary Bell on March 9, 1n connec­
tion vlth the proposed Publ1o Debt Act ot 1942, vh1ch baa 
nov become lav. This Act eli minates these exemptions vlth 
reapect to future i asuea. - Kr. MurphJ, ~~ . Foy 

or Tax Research OD March 4, 
a table entitled 

Seouriti 

31. At the reque st ot Under Becr etarr Bell on March 27, a 
memorandum vaa prepared on the cause ot chan!£e in exoeaa 

and vaa trans ttea to the 
• - Hr. Murphy, )lr. Foy 

32. Two oonterenoee vera attended in Mr. White's otrice on 
March 27 and 31 on the probleJD or general expenditure 
rationing and f orced aav1ng. - Mr.~ndov 
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On llaroh 3, llr. Uphaa re1'el'l'e4 to ue a ••orandua on 
the borroW1nf ooet o1' a loan llft4n the 1 Iaooae !ru: 
Payment Plan ae set 1'orth ia a4~ertie ... ate of t&e 
Morrie Pian B&nlt. A •-raadua wa, pnpare4, and wa• 
tranell1 tted to Hr. Uphaa on Karoh q., g1Ying the e1'teo­
tiTe annual borroWlng charge on loan• o1' ~&J'1ing aaoun.te 
under the plan. - Jlr. Reagh, llr. Brown, Mre. Groesaan 

At the request ot Under Seoretarr Bell on llaroh 16, 
a reTieion was prepare4 ot Mr. Hetteltinger•s letter 
to l(r. I.Ulton Gunle With reepeot t;o~~~~~~~~ 

or Under Seoretarr Bell on March 23, 
to Mr. X. Vinelow, Jr., dls-

At the request ot Under Secretary Bell on Maroh 3, an 
al t ernatl ve letter was prepared to Mr. ll:ades' letter· 
to Mr. H. B. McLaren, with respect tc local housing 
authori ty bonds, tor signature ot Aaaietant Secretary 
Sullivan. X memorandum with the alternative letter 
was transmitted to the Under Secretary on March 7. -
Mr. Murphy 

At the request ot Under Secretary Bell on March 10, 
a letter vas prepared t or signature ot the Secretary 
to Hr. Leon Henderson, Price Administrator, in reply 
to h1a letter ot Haroh 2, with reepact to tiscal meaaurea 
to prannt infiatlon. The latter vas tranamltted to thi 
Onder Secretary on Karch lS. - Mr. Murphy 

At the request ot Under Secretary Bell on March lS, a 
letter was prepare4 t or elgnature ot the President, 
addressed to the Secretary ot Agriculture, i h response 
to his letter o1' Karch 1~, with reepeot to measure• to 
combat intlatlon. The latter vas transmit ted to tne 
Under Secretary on March 20. - Mr. Murphy, Hr. Rosen 

At the request ot UDder Secretary Bell on March 1~ , 
a review was· made ot a dratt ot an article tor his 
si gnature tor distribution t o Latin American newspapers. 
The article was diaoueaed with the Under Secretary on 
Haroh lB. - Mr. Haas, Mr. Murphy 
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At the requeat or Under Beoretarr Bell on rebruarr 12, 
a etw\7 wae -de or the ~nfoud Publ1o Debt Act of 
1942. - Xr. Kurpb,J, lr. ow, Rr. tloiton, lli'. tor 

At the requeat or Xr. Ellhll on )(aroh 3, oo••t on 
a chart and a table wae prepared tor uee 1n the 
atatement bJ the 8eoretarr on Karoh 6, b.rore the 
Committee on Vaya and Me&ne ot the Houea ot Repreaaq,J;a­
t1Yu, with raapeo t to the prHoeed Publ1o Debt Act ot 
1942. A memorandum wu tran• ttid to Mr. fiihn on 
lliFcih 5. - Mr. Haas, Xr. Murp~ 

30 

At the request or Hr. Tietjen• on Maroh 4, an analreie 
waa made or 8. 2i15, a bi ll tor the relief ot dealers 
in o ertaln artlo ae or oolUioditiee rationed under 
authoritJ or the United 8tatee. A aeaorandua waa pre­
pared, and was tranam1tted to ~!r. Tietjen&, and a report 
wae prepared to Senator Wagner, Chairman or the Committee 
on Banking and Curranor, tor aignature ot the Secretary. 
Both were tranamltted to Mr. Tietjen& on ~Iaroh 11$. -
)Ir. Rosen 

At the request or Mr. Hettelt1nger on March 4 a re­
viaion was made or a proposed report on s. 22j~, a bill 
to amend the Social Beour1ty Aot eo as to prov de 
Federal grants to Btatea tor war-displacement aasiet­
anoe, tor special war-time assistance, and tor other 
general public assi stance. The report, addressed to 
Senator George, Chairman ot the Committee on Finance, · 
,wae tranamltted to !l.r. He!teltlnger on !!arch 21. -
Hr. Murphy 

At the request or Hr. Spingarn on March 6, an analye18 
wae made ot s. 21{6, a bill to aaeiat ln the control 
or 1ntlat1on ana 0 pro~ote the national defense 
through the sale or Detense stamps, saYings certificates, 
and bonds, and tor other purpose•. A report was pre­
pared addreesed to Senator Wagner, Chalrman or the 
Committee on Banking and Currency, tor a1gnature ot the 
8eoretary, and a letter was prepared to the Bureau ot 
t he Budget tor s ignature ot the Administrative Assistant 
to the Secretary. Both were transmitted to Hr. Spl.Jlgs.rn 
on March 19. - Mr. Murphy 
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At the requeat ~ Mr. 8p1ngam on Maroh 6, an an&J.:yel.l 
wae •d• ot a. R. 6~f a b1ll au~or1&1ng and 41reot-
ing the 8eoretarJ o De !reuUrJ to oollduot prise 
drawing• aa a aeane ot ra1a1ng add1t1onal reYeDue tor 
defr&Jing war expea41turea and ot t1nano1nc 1noreaaed 
Federal granta tor old-qe ua1atanoe attar ters1D&Uon ot 
ta preeent unl1aUed naUonal -rgeno7. .t. report vu 
prepared addreaaed to Repreeentat1Ye Doughton, Ch&1r.an 
ot the Oommi ttee o1r W&Ja and Mean a ot the Houae ot 
Representatives, tor a1gnature ot the 8eoret&rJ, and ~ 
a letter was prepared to the Bureau ot the Budget tor 
aignature ot the Ada1n1atrat1'1'8 .t.auatant to the 
Secretar)'. Both were tranaaitted to Mr. Bpingam on 
!·larch 19. - Hr. )!ul'Ph7 

At the request ot Mr. !ietJena on Maroh ), a review 
wae aade of 8.2290, a bill to further reduoe tor two 
add1 t1onal :year• tbe intereat rate on oerta1n Federal 
Land Bank loan• and on Land Bank Ooaaisai oner•a loana. 
The review waa transm1 tted to 1·1r. TietJ,ena on •!aroh 5. -
Kr . l~urph:y 

II. ProJeots or atud1ea under W&J 

A stud:y is being made ot the relative interest oosts 
ot short- and long-term borroWing. - Mr. Fo:r, i>tr. Samett 
Mr. Rosen 

A etudy is being made ot ~e etteot ot 'the maturl tz, 
call period, coupon premium and size ot ieeue on 
the grices and y!e1As ot United States eeourities. -
Hr. onr&a 

A mecorandWI ie being prepared on a negotiable eecur1tr 
tor contlnuoue eale. - Mr. J.1urp!ii 

A study 18 being made ot developments in the reeerYe 
poa1t10n ot the banka. - Hr. ROse.n, Mrs. !!iller 

I 

Historical table• are bslng prepared whloh will preeent 
varioua data on new Treaaurr nctee and bonda and on 
~arantee4 new iaauea. Three ta61ea hive been ccm-
p etid. 01bere are ln process. - Mr. Conrad, Mr. Roeen 

At the requeat ot Mr. Broughton on March 6, a reYiew ie 
being made ct the propoaed oircular tor ehort-tel'll non­

market aecur1tiee. - •~. Murph:y 
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r. Conrad 

A study is being made ot war-financing measures ot 
belligerent nations in the present war . - Mr. Sandel1n 

A study ia being made ot the market action of the 
varioue maturity olaaaea of GOvernment securities in 
rela t1on to the tzye ot holder. - llr. conrad 

At the request ot 1·11-. Surrey on January 1, a study ia 
b aing made ot the amortization ot bond premium and d1a­
~· -Mr. Murphy 

A memorandum ia baing prepared on Mr. Viner's o~oaal 
f or a new eratem ot allotting Treasury billa . - ~. MUrphy 
l!r. Tickton 

A m8llorandum ie being prepared on the de81rabilitt ot 
conducting the war finance aa it waa i n the last crld 
War, by war loan drives. - llr. J'oy 

At the r equest of Assis tant Secretary ~aston on 
January 20, a r eview ia b aing made of • A Hemorandum 
on Financing the liar", by l~r . Robert L. Oiien. - Mr. l'oy 

A study ia being made ot the aouroea ot tunds available 
tor borrowing by the Br1 tiah GOvernment comparable to 
the studi in progr ess t or th1a country, aa described 1n 
Financial Analysis, I, item 21 preceding . - l·lr. 1/eintrau.b 

A a t udy i a being aade ot the poet-war effects of a 
lar~~:e VOl\IJI.e ot demand debt. - Hr. Murphy, ur. L!lidow, 
l!r.1'oy 

At the request ot Under Secretary Bell on •larch 30, a 
s tudy i s being made ot replies to the c ircular letter 
ot l!arch 20 trom the s ecre t ary to 7. f0 owners of 
Series F and G savings bond a. - l!r. urphy 

At the request ot Under Secretary Bell on )larch 21 and 
30, an analyaia is being made ot a memorandum by 
Dr. Burgee a entitled "Treasury War Borrowing and the 
Banke•, together with a repl y to br . Surgeaa commenting 
on the memorandum. - Mr. Murphy 
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At the requeat ot the DiYiaion ot Tax Reaearoh on 
Haroh 30, cooperation 1a being g1Yen in preparation 
ot a report on tax-exempt aeour1t1es. - Hr. l!urpey, 
!·!r. Lindow 

At the request or Ur . George F. 1-lilton, Oonaultant, 
Detense SaYing a Start, on l·laroh 23, a complete tile 
ot tables 1B bei ng prepared g1.,.ing the history or 
aalea or Detenae aav1nga bonde. - !.lr. Re&8fi 

At the requeat or }lr. MorrU on December 16, an analye1a 
1a being made or a propoaed induatrial loan oorooratron 
bill or 1942. - Hr. Foy 

At the request or Under Secretary Bell on Hay 31, 194o, 
replies are being prepared to certain gueations asked 
by the Wfg!lel' Ool:llD1ttee preparatory to lt,a lJiveatlga­
tfon or !laiililng and monetary oond1 tiona pursuant to 
Senat~ Resolution 125, 76th Congress, Jrd Session. -
Hr. Haas, Hr. Murphy, Hr . Foy 

At the request ot 

cooperation vae ~••••n~~;!~~~~~~~~~~~~e~&! 

created to tind va,ys and meana or autolllat1oall;r 
balanoing the Federal Budget in timea ot peace. A pro­
posed reply was sent to the Under Secretary on June lS, 
1941. - Hr. Murphy, Jir. Foy 
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At the request ot ~:r. 1'1etJena on ltaroh 26, a report 
1a be1n& prepared on s . 2146, a bill to aaend the 
Home Ownere Loan Act or i9jj ae aaended, and on 
s. 2147, a bi ll to amend 1'1tis IV ot the National 
Housing Aot, ae •ended, and S. 2llh!l, a b1ll to 
amend the Federal H.ome Loan Bani l ot, ae Mended. -
Mr. Uurph7, Mr. Sandel1n 

Revenue Eatlmatea 

I. ProJects or studies completed 

1. Tbe 
the 
and 

2. 
asia. -

J. 

4. 

5. A compar1eon vae prepared, and vas completed on Naroh 10, 
ot t he February rev1e1on ot estimates ot reoe1nte tor 
t1eoal 1943 v1th the January Budget esti mates. -
Mr. O' Donnell, Mr. Leahey, 1-ir. Kelly, J.lr. Sm1th, 
Mr. Dambrun, Yr. Jorgensen, Yr. Luek 

6. In connection v1th the propoaed rev1e1on ot the reTenue 
laws 1n 1942, a number ot revenue eot1matea, listed be­
low, were preuared tor uae or the b1vlaion ot Tax Re­
aearoh. - Mr.- O' Donnel l, Hr. Leahey, Yr. lallf, Yr. Smith, 
Mr . Dambrun, ~:r. Jorgensen, llr. Lu•k 
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Estimate• were prepared, and were transmitted 1n 
a memorandum to Mr. Blougb o~ Maroh 2, ot the 
revenue ;yield trom a general aalae tax at 
several ratee tor three dietribution leYels, as­
suming Yarioue coabinatione ct e& .. pticne tor tood, 
clothing, medicine, and tuel. 

A reYie1on waa aade, and wae tranea1tted 1n a 
memorandum to Mr. Blough on March 10, ot tllll 
reYenue estimates tor the :rears 192~1940 ot 
capital ga1n and lose proYieiona applicable to 
individuals and tiduoiariee. Oorreepond1ng esti­
mates were made tor the yeare 1941 and 1942. 

An estimate was prepared on March )1, .ad vas 
tranam1tted in a memorandum to Mr. Blough, ot the 
revenue ot a proposed tax on radio broadcasting 
companiee. 

Estimates were prepared, and vere .transa1tted 1n 
a memorandum to Hr. Blough on March )1, ot the 
revenue gain it the deduction tor State income 
taxes paid were disallowed in computing Federal 
individual income tax liabilit;r; and the lose 1n 
revenue to the States it they a.ll permitted the 
Federal individual inoome tax as a deduction 1n 
computing State individual i ncome tax liab~lity. 

Estimates were prepared, and were transmitted in 
a memorandum to Mr. Blough on Maroh )1, ot the 
c11v1aion ot the tax yield between abort-term and 
long-term capital transaction• yearly beginning 19)8. 

Estimates were prepared, and were transmitted in a 
memorandum to Mr. Blough on Maroh 2, ot the revenue 
increase trom proposed changes 1n the tax base ot 
lite insurance companies and ineurance companies 
other than lit e. 

Estimates were prepared, and were transmitted in a 
memorandum to Mr. Groves on Maroh 5, ot the loea 
ot revenue to the Federal Govemment it it abandoned 
to tuation by the States all ind1Yidual income • be­
low tour specified levele. 
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Oarta1n basic corporation and individual income 
and tax data, actual. tor l94o and estimated tor 
1941 and 1942, vera prepared, and were trana­
mlt ted on March 14 to Kr. Paul with a letter to 
Ur. Stam tor hie alflnatura. A cop7 vaa given to 
Hr. Blough. 

Eet1matea were prepared, and vera tran•ltted in 
a memorandua to Mr. Blough on March 2, ot the 
revenue effects ot the adoption or specified 
ohangse in the surtax schedule; or joint returns 
on three assumptions, by net income claaaes; and 
ot a ten percent v1 thholding tax. 

An estimate wae prepared, and was tranmDitted in 
a memorandum to Mr. Blough on M&roh 2, ot tbs 
revenue effect or a revision ot a portion orthe 
corporati on tax plan 9ropoeed on Februarr 24, to 
reduce the surtax applicable to corporations subject 
to a tlat tax, together with repeal ot the capital 
stock and declared value exceea-protita taxes. 

A revised estimate vas prepared, and vas transmitted 
ln a memorandum to Mr. Blough on March 2, or the 
revenue yield from a specified excise tax on b~tled 
sort dr1nke and oarbonio acid gas, together with a 
revision ot the estimated total r evenue from the 
excise tax plan. 

An estimate was prepared, and was tranamitted in a 
memorandum to Ur. Blough on }!aroh 3, ot the amount 
ot compulsory saving by corporations i n accordance 
with a p roposed formula. 

An estimate waa prepared, and waa transmitted 1n 
a memorandum to Mr. Blough on M&roh 6, ot the in­
crease in surtax rates on corporations olassit1ed 
by two net income classes, · ~ioh would be required 
to yield the same amount or revenue ae the Treaaurr 
proposal, on two d1tterent assumptions . 

An estimate vae prepared, and vas tranai tted in 
a memorandWil to tlr. Blough on March 9, ot t.he 
surtax rate required to yield the same revenue ae 
t he Treaeur.r proposal it exoees-profits rates 
should be increased an add1t1onal 15 peroents.ge 
polnu. 

Regraded Unclassified



1. 

2. 

3. 

( o ) 

(p) 

(q) 

(r) 

- 2~-

An explanation was prepared, and was transmitted 
in a umorandlllll to Mr. Blough on Karch 12, of 

37 

the b .. ic aaaUlllptiona in connection with the 
estimates of revenue yield of a Federal retailers•, 
wholesalers •, and manufacturer•' tax. 

An estimate was prepared, and was transmitted in a 
memorandum to Mr. Blough on ~larch 28, of the 
revenue ~t for corporations and individuals 
of the _presedt capital gains provisions compared 
with estimates under the Treasury proposal, and 
With estimates of comparable' yields under the 
suggested treatment of capital gains and losses 
under H. R. 6358. 

Estimates were prepared, and were transmitted to 
Hr . Blough 1n a memoran4WII on Harcli 30, of taxes 
on capital gains and losses, and on all other 
income, 1n each :year from 1926 through 19~. 

A review was prepared on )larch 31, and was trane­
mi tted to Hr. Blough in a memorandUlll of the esti­
mates ot revenue lose contained in the draft of the 
statement, •The Proposal to T~ Interest from State 
and Local Securities under the Federal Income Tax•, 

II. Projects or studies under way 

An analya1e is i n preparation of each component of the 
Seo tam6er revised estimates of m.iecellaneous internal 
revenue, excluding capita! stock4 estate, and girt taxea, 
tor the fiscal years 19~2 and 19 3. - Hr. Dagg1t, 
Miaa Spiegel; 

New studies were begun tor reviling and l!prortng methods 
ot sstimat1ng revenues from taxes on theToiioWing: -
(a) transportation or persona; and (b) small cigarettee. -
Jlr , Daggit, !Usa Spiegel, l!1aa Smith . 

Studies are in process tf;~o~~r·n;~~~~~~f! "'~rrurifu.. 
2roposed taxes on soft ~ 'h 
fir. baggit, Mise Spiegel, HUe 
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In connect~on w~th the proposed rev~aion or the revenue 
laws in 1942, a number o! revenue estimates, listed be­
low, are being prepared !or use or the D!Tlaion o! Tax 
Research. - Mr. O'Donnell, Mr. Leahey, Mr. Smith, 
Mr. Dambrun, Hr. Jorgensen, llr. Lualt 

(a) 

(b) 

(c) 

(d) 

An estimate ia being made o! the additional :reTenua 
i! mutual non-lite insurance ccmpaniee taxable 
under Secticn 207 o! the Internal ReYenue Code 
were made taxable ae stock non-lite insurance com­
paniee taxable under Section 204, and the exemption 
under Section 101(11) were restnicted to local 
mutual companies o! the assessment type. 

A detailed eetimate is being made o! the revenue 
yield or a net value-added tax, assuming six dif­
ferent taxpayers• bases, on two tax cred1 t assump­
tions. 

An estimate 18 baing mad.e or t he revenue which 
would result 1! the Canadian corporate tax s:retea 
were subst1 tuted !or the present eyatem in thia 
country. 

An estimate ia being msde o! the total revenue 

38 

and increase over the existing law wh1ch would 
result !rom the adoption o! the British indiTidual 
and corporate inoome and exoesa-pro!ite tax structure. 

(e) 

(t) 

(g) 

With re!erenoe to the exceaa-pro!lts estimate 
completed on January 17, a breakdown ia being made 
or the income and tax !igurea before and attar the 
proposed change 1n the exceea-pro!lta tax credit, 
by detailed industrial and size claaai!1cat1ons or 
corporations. 

An estimate 1e being made o! the revenue which 
would result trom modification o! treatment ot 
oapltal galna and losses b:r providing that the 
decedent's baa18 !or the computation be made the 
basis 1D the hands or the persona recaiv1ng the 
property. 

Estlmatea are baing made ot yield !rom estate and 
gl! t taxea on the baela o! t our ohangee, and their 
oomblned ettaot. 
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(h) An estimate is being made ot percentage depletion. 

(i) A table ia being prepared shoving tor eaob tax 
the present expected reYenue and the expected 
increase under the proposed rates. 

(J) An estimate is bei ng prepared ot the increase in 
reYenue under the preeent and the propceed ratee 
trom adoption ot (l) the Wood Plan and (2) manda­
tory joint returns as recently proposed. 

(k) An estimate ie be1ng prepared ot the increase in 
revenue trom a lOO percent tax on net incomes in 
excess ot 15,000. 

(l) An estimate ie being prepared ct the ettect ot the 
latest est~mate ot reYenue trom mandatory joint 
returns on the community property States. 

39 

(m) Estimates are being pre-oared ot the add1 tional 
revenue resulting trom reduction ot peraonal ex­
emptions and credit tor dependents under the present 
and proposed laws, with analysis ot six aspects ot 
its ettects. 

(n) An estimate ie being prepared ot the number ot 
taxpayers under the manutaoturere 1 , wholesale, 
and retail toms ot sale a taxes comparable v1 th 
Treasury estimates ot eales tax reYenue yields. 

(o) Estimates are being prepared ot compulsory saving• 
on the baeis ot two assumptions. 

(p) Estimates are being prepared on the basee ot the 
present law and under proposed rates, tor manda­
tory Joint returns, on tiYe separate aesumptione. 

(q) An exhibit i e being prepared glvlng the tax ~e 
used tor estimates ot individual and corporate 
income and excess-protita taxes. 

(r) In coanection with the Boland Bill (B. R. 6358) 
and the Treasury proposal• tor taxing capital ga1nl 
and losses, eetiaatee are being prepared ot the 
yield, on six d1tterent aesumptione. 
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(s) Estimates ax•e bsinr; pr oared " 1•1d from t!le> 1.olll 
on capital gains and losses assuming modification 
on three baaee, under a number ot variations wbich 
m1gbt be incorporated. 

Economic Conditione Related to Fiaoal 
and Revenue l!attere 

I . ProJ ects or studies completed 

1. Hemoranda on the business situation were prepared, and 
were transmitted to the Secretary on !larch 2, 9. 17, 
25, and 30. - Hr. Haas , ~ir . Daggi t, l·lr. Chevraux, 
HUe Ziegler 

These memoranda contained in addition to analysis or 
the current aituatlon the following special studies: 

(a) 

(b) 

(c) 

(d) 

Percentage increase in non-agricultural employ­
ment trom January 1941 to Januar;y 1942, b;y States. 
(Table in memorandum or !~cb 9.) - •tr. Dagg1t, 
11.r. Colclougb 

Percentage changes -in major groupe ot ~LS all-
commodity wholesale price index. (Chart in 
memorandum ot Maroh 9.) - Mr. Daggit, Hiss Spiegel 

Consumer expenditures compared with salaries and 
wages from Januar;y l93S to dat e . (Chart in 
memorandum ot ~larch 16 . ) - !tr. Daggi t, Ur. Colclougb, 
ll.r . Saunders, lllss Spiegel 

A comparison ot wholesale pr1oee in the United States 
and Canada, trom August 1939 to date. (Chart in 
memorandum ot !!arch 23.) - Hr . Dagg1t, tass Spiegel 

2. Honthly or weekly reports are received from 25 individual 
compani es, in response to the Secretary's requests giving 
confidential data on new orders and sales. The data in 
these reports are tabUlated arid oh8rted currently for 
the 8ecretar;y 1 e information, and are also coobined into . 
an index of new orders, which accomnan1ea the meoorandum 
on the business a1tuat1on. - 1.-!r. Colcloll{;h, !lise Spiegel 
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•temoranda on emplol!ent under tbe Vorlt ProJects Admin­
istrati on vera prepari4 on Niroh 2, 9. 16, 23, ana jo. -
ni u f.tctachl.an 

'lbe movements of the BLS index of 28 ba81o collllllod1 the 
ooiiiJ)ared with the BLS wholesale price index of gg9 cooa­
CIOd1t1ea were ahovn from 1936 to date. FiYe charts, 
aa of February 2g and Uaroh 7, l~ 21, and 2g, vera 
t r ansmitted on March 3, 10, 17. 24, and 31, respectively. 

Two charts shoved the ' movements of the indexes of 12 
toodsturre and 16 industrial rav materials , and per­
c entage changes for e ach commodity from August 1939 to 
current dates . These charts, a s or February 27, March 6, 
13, 20, and 27, were transmitted March 3, 10, 17, 2~, 
and 31, respectively. 

6. In rurthdr responae to the reques t or the 
memoranda and charts were nreniO.ro•a 

on 

7. 

- Mr. 

At the request or Mr. Buffington on Harcb 11, a 
memcrand\111 was prepared, and was transllli tted to hill 
on !'!Arch 12, on coet-ot-l1ving increaeee, from Januan 
19~1 to January 1942. - ki' . bagglt, )(iss Spiegel 

( 

• 
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At t he r equest of the Secretary on l~aroh 20, a memorandum, 
statement, and chart, together With a l«fter tor h 1a 
signature to aix Government and banking ottioiala, were 
prepared on the etteot ot tr1oe oe1linga on Canadl&D 
pr1oes. They were traniii ted to hla, and the lettera 
were mailed on the eame date. - Mr. Haae, Mr. Dagg1t , 
~l18s Spiegel, Mr . Saunders 

A memorandum and s1x tables were prepared, t rom oonti ­
dent1al data on salea ot two mall order ohaine , b;r t;rp .. 
ot goode and regions , and were transmitted to the ·:t: 
Seoret ar:r on !larch 5. - l·lr . Haas, Mr. Daggl t, l!,r. Colclough, 
l!r . Saunders, 111ss Spiegel 

At the requeat ot )!r, Louis Bean on )!aroh 2~, a r eview 
vas made ot a table entitled, •corporate Income, United 
States 1935-42! - Ki'. Haas 

For use in revenue e etimat1ng, r evised toreoaate were 
•nade ot nine bas1o bu81nesa indexes tor the cliielidar 
year 1942. - Mr. Daggit, !Usa Spiegel, Mr. Colclough, 
Mr . Saunders 

n exes. - r . 
Mr. Saundere 

ot the Couual ttee stating appro Tal 
ot the t1nal report the Colllt11 ttee vae preparec!, and 
was mailed on ~laroh 19. - l!r. Lindow, !lr. llagner 

Actuarial Problema 

I. Projects or stud1sa compl eted 

l . At the request ot Mr. Leon Freohtel, Aesietant Di rector, 
Attorney General's Oomm1 ttee on Bankruptcy Adlll1nistrat1on, 
on February 19, estimates were prepared, and were t rans­
mitted to l!r. Freohtel in a letter or. Haroh 5. ot the 
coat to t he Government ot a r etirement sy etem tor referees 
in bankruntoy courts to be set up under Section 6 ot 
H. R. 43~ a bi ll to amend t he aot establ1ehing the uni­
r orm ban p toy system. - l!r . Reagh, l!r. Brown, )!r. !Croll 
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II. ProJects or stud1ea under way 

tor uaa in preparing 
vAtuat1on ot the 01Y1l 8eM'1oa 

Retirement Fund tor the purpoae ot determining the 
l iabilities ot the Government under the Civil Service 
Re tirement law. Under the law, suoh a valuation muat 
be prepared as ot July 1, 1940. The valua tion ia wall 
under way. - 141-. Ra&8h, Hr. Brown 

ll3 

2. At the request ot Hr. Fieber, Ch1et, Ret1recent Div1eion, 
Civil Service Comm1as1on, on January 2$, the Board ot 
Actuaries is preparing seta or raotors to determine the 
i mmediate annu1tiss ot those eligible tor retirement 
under section l(d) and section 5(a) ot the Civil Service 
Retirement Act, ae amended on January 24. 1 reply to 
the request is being prepared by Mr. Buok, Chairman ot 
th8 Board, and several r evisions or drat ta have been 
suggested. - 1-ir. Re&8h, ~!r . Brown, l!r. Kroll 

3. At the reques t of Dr. Pallt ot the Social Saouri ty Board 
on January 7, a review wae made ot a preliminary dratt 
ot the Second Annual Report or the Board ot Trust~ 
ol' the Federal O!d-lge and Surv1 vors Insurance True t 
Fiirid. A tin&! dra.l't received l'ron the Board on 
J'iDruary 16 for Treasury approval, waa returned to t he 
Social Ssourity Board on Maroh 23 tor signatures. 
Two signed copies were received tor t1nal check on 
!·larch 27. - J.lr. Brown 

4. Several years ago a oomm1 ttee was organized tor the pur­
pose ot s tudy1ng ways &iii means to extend retirement 
benefits to all Government emuloyeea regardleaa or 
01v11 Service statue. The working oommi·ttee, the Sub­
committee on Retirement, has again beoome active. A 
report has been prepared but has not yet been sUbmitted 
to t he Cl&1n colll.!l1 ttee. - Hr. Reagb, Hr. Brovn 
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At the request ot Mr. A. R. Pilkerton, Auditor ·ot the 
District ot Columbia, an actuarial ~uinquenn1al Talua­
t i on 1e being made ot t he Pol1cemea a and 1'1reaen 'e 
Pension Fund ot the District or Columbia. T!ils Tilue­
tion is being made 67 the Treas~ Department in accord­
ance with the 1942 Distric t or ColUDbia Appropriation 
Act, appro't'ed July l, 1941. Subatant1al progresa haa 
been made in the baaio vork tor the Yaluation. 
Hr. Reagh. Mr. Brovn, Mrs. Groeaman, 
Hre . Reagh, 

6. At the reques t ot Under Secretary Bell on ~!arch 19, 
ccomente are being prepar ed on a draft regarding taxa­
tion or pension trusts. - lolr. Rsagh 

7. At the request ot the DiTision ot Tax Research, ee•eral 
ccnterencee have been at tended v1th members or the 
DiviSion or Tax Reeearoh, the Legal Btatt ot the Bureau 
or Internal Revenue and the Legislative regard­
ing 

Revenue, on !!arch 20, a memorandum vas submitted to 
~lr. Surrey, Assistant Legisla tive Couneel ,on the pro­
posals . - Hr. ReliSh 

Ot hers ProJects or Studies 

1 . Publ1oati ons 

(a) For the ~!arch ieeue ot the 'l'reaeS?Z Bulletin data 
were prepar ed on aTerage yiilde ~long-term 
Treasury bonds and high- grade corporate bonds . -
Hr . Barnett 

All the material subm1 tted tor the )!arch issue 
wa s reviewed and edited. - J.lr . Lindow, Hr. Lynch 

The tolloVi118 tables were revised tor t he l~arch 
issue as follows: 

1. The mat urity schedule or eeourit1es guar­
anteed by the United States ooneolidated 
with that ot eeouritiee ieeued by t he United 
States. - llr. Lindow, llr. Lynch 
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2. The annual 8UIIIJDal7 tables on oayital 
movements showing data tor l94o and 
19~1, wi th the net change between the 
yeare. - }lr, Lindow, lU>. Lynch 

For the publication Pricea and Yielda ot Publi c 
Mar~etable Securitiee I aaue4 b7 tbi d6lti4 State• 
GOvernment ana b7 r ideral &genciea, C08pUtationa 
were made and copy wae prepared for the 1eeue 
covering the mont h ot February. - }lr. Brown, 
l·!r. Kroll 

2. At the request ot Senator Tydings, in a letter dated 
l!aroh 4, received Haroh ll, answers were prepared to 
the questionnaire under Senate Resolution 223, authori~­
ing an inveetigaticn ot the number of empl oyees i n 
Execut ive departments and agencies that can be released 
frotn nonnal aotiv1 ties and tra.neferred to or used by 
Defense agencies. A letter wae prepared transmitting 
the answers , and ~<as mailed on April 2. - Mise }!ichener, 
Hr. 1-!urphy, Hr. \lier · 

3. On behalf ot llr. Haas, a meeting was attended on March 25, 
ot the Committee on the Publication ot Stat~etioe. -
l·!r , Lin ow 

4. Correspondence 

Replies were prepared to letters received on subJects 
r elating to the work ot the Division, and letters 
drafted elsewhere and submitted to the Division tor 
that purpose were reviewed. - l-!1ee l-11chener, Mr. Lindow, 
l·lr. Fey, Hiss Ziegler, and other members ot the start 
in appropriate t1elde ot work. · · 

During March 535 letters were received in the Divieion 
and 497 were handled as r equired. 

5. Charta 

Charta are prepared and continuously brought up to date 
for use in memoranda· and in chart books on special b ub­
Jeota, and correepond1ng photographic, photoetatic, and 
multili th work ia carried on. This ie done in the 
Graphic Section under the eupervieion ot Mr. Ban7ae. 
A statistical report on the work ot the Graphic Section 
tor the month of !~arch 18 attached. 
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COPY !10, 

onm. fl) . 24j. 

Information received up to ? a. o , 18th July , 1942, 

l • liAY.Al<. 
~ Photographic reconnaissance 17th ahowed 

TIRPITZ, SHEER and HIPPER at Narvik and WTZOW and 

KOL!I at Trondhe1m. The final report on the Russian 

Convoy states that 21 ships are known to bo sunk and 

ono is unaccountod tor. A aaall British tanker 

escorted by 2 ootor launches ns atta.cked yuterday off 

South Devon by tour F.fl. 190'•• The tanker destroyed 

1 aircraft but D motor launch was severely damaged by 

direct bit . 

2 • J4LITARX. 

EOl;Pr. 16th, Havins rooccupiod the whole 

ot tho ~el El Eisa feature we wero aaain torced to with­

draw trom the Southern Knoll which wao rondored untenable 

in dayligbt by heevy bombinc attacks and shell fire, 

In the evening elements or 9th Auatral1an Division .struck 

southwards trom Tel El Eisa and secu.rod the low ridge 

Tel Bl l.lakh·~d and then pushed on and captured San Yet 

E1 U1teir1ya. They took about 500 prisoners during 

theae operations , In the Central Sector United K1ncdoo 

Armoured Forces. engaged 4$/50 one~ tonka auring the 

mornina near the western end ot the El Ruweisat Ridge 

and claimed several tanks destroyed, The one~ returned 

to the attock in the evening with a similar numbor of 

tanka and lorried infantry, They wero once more heavily 

onca1ed by our arcour and artillery and at loot light 

••• IMn to be reti.r1n& westwards . Ton eneJII)' tanks 

were clGl. ... d in this enaacoiHnt •kine 2S for tbe day r 

In the aoutb our 1110biio rorcoa en~osed &1>&11 aroups or 

ono.r • ebicles and in tho afternoon reported that their 
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patrola were pusbiac out ot the waat, 

RQSSIA. In the Voronezh area the Auaolans 

have recained the initiative but the Oaraana cloi• to be 

holdinc tha Ruaaian counter attaoka in the Ukraine, 

The O.rmana Have .-de turther procraaa in their drive 

south-eastwards alone the River Donata. 

3.. AIR OfERATIOp. 

119 

WTEM mi!J!T. l?th. 2 "lll1nctona bombed 

Basen and another Egden - Spitfires attacked aun poaitiona 

in the Dieppe ar•. ~ rtahtera ahot down one lU 88 

over thie country, 

JlW7. 15th/16th, 4 total or 6? bo.lllbers 

attacked ahippiac and laid ..tnea in TobNk Barbour, 

11 naval aircraft bombed mechanical tranaport in the 

battle area . TWo aircratt are mtaaina. 

16th, Light bombers and tichter bombera 

continuously attacked enemy forces in the battle area . 

Uany vehicles were deatroyed or damesed , Fighters on 

oftenai vo patrols destroyed 5 enemy aircraft and damaged 

12. 6 or our fighters were lost. 

~. Betweeh 2000 15th and 1600 l?th a 

total or 34 aircraft oainly rtghtera attacked, OUr 

ti&hters destroyed 4 and damased 3. 

4, l!l!SSIA. 

Railway communications between Ki&lyar and 

A 1 trakhan includ·l.na a bridge over tho Volca are now said 

to bo complete. This railway provides an entirely new 

route troat the Cauc.asus oil !ielcla to tho llorth and is 

independent of the existins alternative via Stalincrad 

to tho main l1ne from Roatov to l.t>scow. At Astrakhan 

the new railway connects with a line runn1nc northwarda 

and aut or the Volsa which linkl up With the existtnc 

11otea between Moscow end the Uralo, 
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TREASURY DEPARTMENT 

INT.R omc• COMMUNICATION 

TO 

... 0 .. 

Secre t ery Morgent bau 

llr. Hcn i cm 

SubJect: Ge msn Warfare in the Libya n Desert. 

1. The following comments on the Germsn armored roroe e 1n 

Llbye were made by &n Ame r ioen obeerver: 

a. 

b. 

The German armored unit ia well- halanced and lerge ly 
self- contained. It hae a high proportion or anti-t ank 

end onti-aircrart artille ry . Duri ng an ottene1ve, t ha 
artillery 1e maintained well forward and ia advanced a e 

the tanka move fo rward. Withdrawal f rom acti on 1e 
covered by artille ry, which ia withdrawn fol lowing t he 

tanka. I t 1e ae1d that British ermcred unite have of t en 
suffer ed hea vi;y when they bave been drawn 1nto tbe range 

ot Axle artillery during an Axle withdrawal. 

A h1gh-rank1ng Br1t 1ah off icer wee asked why the R.A . r . 
had not attacked concentrations ot German supply vehiole e 
more frequent ly. He r eplied thet the Germans place a 
high pr oporti on of snti- a1rorar t ertlllery to protec t 
aupply oon~en trationa and that th1a makae low el eva tion 

air attacks too coetly. He said, furthermore, that the 
difficulty ot cle arly identif ying aupply coneentratione 

make a high el evation ai r attecka too dangerouo to the 
Br1t1ah gr ound for ces. 

2. Tbe following appeared 1n a report ot a Br 1t1eh ot t lcer 

who hed heen a prleone r ot the Germane on the Libyan front in 

Janunry, 1942: 

"The German morale appea red to be very hlgh, 1n spite ot tha 
fact that the Germane had been r etreating ateodlly elnce 

Selum. They had no doubt t het they wbuld f i n1ah ott the war 
1n Africa very qul ckl:y , and t he whole war quite soon. Thelr 

propagande haa be en very aucca eat ul , and the:r aald that we 

hed loet 400 tanka at Tobruk. The food wee ver:r good end 
much more varied than we got ••• !!'he Germans r egard the I tal lana 

ae rather a Joke and are ver:r contemptuous about their fight· 

ins quell tie a. • 

(11111tery Intell i gence Service I nformation Bulletin, No.20, •Germen 

llethoda or Warfare 1n the L1b:yan Desert • , Washington, Jul:r 9, 1942) 
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TREASURY DEPARTMENT 

INTI!" Ol'l'IC I! COMMUNICATION 

DAft J\Jly 181 

To Secretary lolorsentbau 

"'o" llr. Boflich 

Subject: Colonel Yeaton •a analysis of the Rueeien military d tuation, 

On July 14, 1942, I talked with Colonel Yeaton, head of 
the Eastern European Section of the Military Intellisenoe 
Division. The following are the more significant statements 
made by hlm rosarding the Russian military position. 

1 . The Russiana are inferior to the Germans, not only 
in equipment but also in leadership. Up to a certain point, 
the Russians have sood officers , but above the reglment, the 
Russian officers are uneducated and illiterate, with no know­
led~e or military atrateSY. Marshal Tlmoahenko is a lovable 
character and a s reat leader of men, but he too is i gnorant 
of military s tra teUY. 

2. Americans as a whole are woefully misinformed with 
respect to the Russo-German military situation, because thia 
country has been flooded with Russian propaganda which haa 
recenUy been taken up by the Britiah. Outright lies have 
been magnified time and time again 1n the newapapora and 
elsewhere. As a reault, moat Americana have a highly distorted 
picture or the Russian military position. 

3. Stalingrad will fall within about two weeks. Then 
the Germans will roll down the Volga and out off the entire 
Caucasus region in a short tlme, 

4. Tbe actual conquest of the Caucaaua may require 
some time, owing to the terrain, but in the maantlme, the 
Russians will be cut off from the oil fielda there. 

5. Russian reaiatance has broken down completely . It 
was always a weak~hoa atring" of defense propped up by one 
th ing only, namely, Land Lease. This meana that we cannot 
count on the Russlana to hold tho Germane. 
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6. We cannot count on the Rueei8ns to etage a euooeeatul 

offeneive . The Rua eian Army ie incapable or offeneive action. 

In fact, it has never ataged a real offeneive. The eo-called 

Russian offensive or laet winter conelsted simpl:r of emall 

guerrilla forces pushing through sort apote in the Nazi l i nea. 

The Nazis left relatively small foroes to guard the more 

important points, and these points they held throu8)lout the 

winter. 'nlus, the Germans were able to reet and re-equip the 

bulk of their forces . Had the Russians been wise, they would 

have followed the same tactics . Tlmoahenko's a ttempted offen­

s ive drive in the Kharkov sector thia spring waa a stupid blunder. 

It accomplished nothing and reaul ted i .n tremendous RusSian loeaea . 

The Germans are powerful enough to hold the Russians with one­

third of the German forces now on the Eaa tern front . 

7• In order to keep correctly informed on the Russo­

German front, it ie advisable to f ollow the official German 

c~niques . The Soviet communiques are compl etely unreliable. 

8 . The situation on the Russo-German front wil l not in­

fluence in any way the popularly expected Japanese attack on 

Siberia. There is no connection between the Rusao- German and 

the Russo-Japanese theaters or action. The Japanese are in 

no hurry to invade because the Soviete consti tute no threat 

to them, but the Japanese do ·not wan t the Russian airfields 

to be used by the United States . When the Japanese get ready, 

they will t ake over Siberia, but th11 is not to be expected in 

the immediate future, 
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COPY 110. fl 

grm. lg. 246 

Info,...t1.., roco!Yed up to 7 A.M., 19tb JW,, 1942. 

1. !W& 

K.M.S. ftllLSIIWi &rrivod at IIALTA with an 1oportant cargo on tho l6tl>. • 

·In tho llllDITEIUWIEAII, a Dutch ob.lp woo torpedoed but rooobed KAirA, and 

two Britlah ohipo woro d.oaaJed by oxpl.oaiMo, probobJ.7 oa111ecl by minu, at GIBRALTAR. 

A Runian th1p, reported overdue, baa arriv-ed. 

2. KILl7.W 

l!im· 17th. In tho Northern uctor, attor O<Mllltor-attaeu by .,,..,,., 

lntant.ry and 't&Dk1, OW' tore•• withdrew tro. SAHTEf' EL IUTElRilA and. coaaolldated 

their pooitiOM at TEL EL IWtJIAJJQilZ, In tba Control ooctor, .,..., intant.zy at.tacUd 

tl>o lWWEISAT RilXl£ dllriDc tho IIOrOitl& and acatn 1z1 tba oarq atto..._, both attaeka 

.. re rep.Ueed. tn the Saut.hem sector, our torcoa odvanced trtltwa..rdl and wore 1n 

contact with tl>o onooq on a 11ne froe Di:IR !L QATTARA to tho !L TAQA Plateau, olcht 

milea • ••' ot ~UARET EL H.EIIEIMAT • 

.Ill!.§&. Ru11ian attacka noar VORONEZH continuo but opperontq Without 

aucceaa. Oorman forces between tbe DON and OONE'l'S tlro driving ra.pidly aouthwarda, 

t.tru.a conet!.tut.inc • aor1oue threat to tbe Ru.,ie.na w11t or tbo t..OWE8 DOHETS. 

3 . ArR OmtlUQNS 

!ESTEl!!! PI!QNT. 18th. Tbreo Loncaotono boa bod ESSEII. Hllrr1C4De 

boaboro and Spit.tiroo oot tiro to a ...U .. Nllont •ooool and 4AMcecl - Mti• 

aircraft lhlpo ott CK£1180011G, One Burri....,• boabor io a1ooiz1c. A Foeke 1IUlt 190 •• 

dutroyed ott Ll TCOQOEr and a boaber ott SUFI'OLI(, 

lWJA. Bot•- 7 P.M. 17th and .- 18th nbout 12 ..,..., boaben and 

20 ticbtora oporotecl. One Junlcera 88 waa doatroyed, &nOthor probobl;r dootroyed Md 

• Mouoroohlllidt 109 <lo.oopd. Ono Spit.tiro .... loot but pilot 11 INito. 

l!im· l6th/l7tlo. A total of 4~ bollbero ottookecl ihi[WiJi8"""M;diiU'bOiir~J 
1ntt.alltt:t1on• o.t 'l'OBIIJX and la14 m1n11 1n tho hA.rbow'. Ont ehlp wne eet on fire. 

17th. OUr air acthity woo olilbt!T ourtoiled ow1zli to r eclucod 

CJ'<I'I04 40thlt.J. Boabor• oporatiz1c 1z1 tho bottle anoo found torcoto .. ro dioporoed 

thaA.., tho prn1..,. clq. About 10 "'""liT •ob.loloa wore oithor dootroyecl or dotoc&Od· 

11•o .,..., alroratt woro doatroyecl, coo prolcbl;r dootroyecl and r- do.cpi by -

ftcbtoro, ... .., ot otdob ..,.. ai.AI•iDI· Eicbt W.borotoro ottookod obippln& at WBI!Dl 

A. tc.nker woe Itt. oa tire end c. lO,<XJO ton ahip o.nd c DDI1ll veae-el were 
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HY.Jr 1 

Opera tor: 

f!MJr: 

Spealter 
Ra yburn: 

HMJr: 

R: 

fiMJr : 

R: 

IIMJr: 

R: 

I!MJr: 

R: 

R¥.Jr: 

R: 

RMJr: 

R: 

IDIJr: 

R: 

HNJr; 

Hello. 

Speaker Rayburn·. 

Hello. 

Yee , Henry. 

How are yout 

Fine. 

July 20, 1942. 
11:57 •••. 

Sam, I'm going t o tell you wbat 1 a on my mind, 
and then you can tell me whether r ou want to 
do anything about it or not, aeet 

1111 hull. 

I understand in the Committee they have just 
voted two amendment• on th11 tax bill • ••• 

That's right. 

•••• and the one the.t I'm most interested in­
they decided on the normal and aurtax to 
reduce it !rom torty-!ive "to forty •••• 

Uh hull • 

•• • • and we here in the Treaeurr think that'• 
terrible. 

1111 hull. 

And I thought I'd tell it to you tor •••• 

Jere made the atatement. 

'.fbot 

Jere Cooper made a etatement to "that etteot 
on Sa turd.ay. 

To what etteott 
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R: 

RMJr: 

R: 

!!l~Jr: 

R: 

HMJr: 

R: 

P.MJr: 

R: 

HMJr: 

R: 

!!MJr: 

R: 

HMJr: 

R: 

HMJr1 

R: 

Hl'.Jr: 

56 
- 2-

Vall, to the etteot taet be thought it vaa a 
bad - be bad tor - t o reooui t tb1a blll. !hey 
vera talking about a moti on to reoo .. it then 
on tbeee eame two tb1nga. 

Yeah. 

But the Committee adopted it, and by what Yote 
I don 1 t ltnov. 

Well, I mean they ' re going to have to •ote on it 
on the P'loor. 

That' e ri,ght. 

And •••• 

But I' m thinking that 1t will be s~opted, Henry. 

\4ell, I •••• 

Ae I eaid, I - Joe Martin aeid the other dey 
there wouldn't be titteen Republicane vote against 
1 t . • • • 

Well ••.• 

• •.• a motion to recommit with those t wo pro•ieione 
reduoing the torty-tive to tor t y and with e1gbty -
~~d eigbty-ee•en and a belt to ninety. 

Yeah. 

Alao Bob, nov be' a treed, be aaid be wouldn't 
• ote tor a motion ot reooaaitaent, but he ' • Yery 
muoh in taYor ot tb1a thing. 

Yea. Well, ae I aa1d , tor whatever it's worth 
I thought I 'd let you know where we etand. 

All right, tine. I'a aure ••• • 

But I' m not • •• • 

I'm aura tbet Jere - Jere bed the word on that. 

Whet' e tbet! 
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R: 

fOUr: 

R: 

HMJr: 

R: 

!IMJ'r: 

R: 

RMJr: 

R: 

IIMJr: 

R: 

HMJr: 

R: 

- ) -

I vaa sure that Jere Cooper had the word on 
that . 

You will. 

I eay I'm sure he had the word on it vben 
he apolte last weelt to r.o.R. 
As to the way we telt. 

Yeah. 

The eighty-seven and a halt to ninety - the:r 
both are bad beoauae we here are ln ravor ot 
- ot a rebate, you aee' 

Oh huh. 

And they're bo th t oo h.lgh •••• 

Yeah. 

•••• vi thout a rebate. 

Yeah, all right, Henry. 

Thank you. 

Goodb:re. 
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HMJr: 

MUo 
Perkins: 

HMJr: 

P: 

lOUr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

flli.Jr: 

?: 

!IMJr: 

P: 

HMJr: 

Milot 

July 20. 191,.2. 
2:50 p .ll. 

Hello, Mr. Seoreta ry. How, are yout 

Fine. M1lo, t or your protection a nd mine, 
have we got a.nything tr~he President in 
rega r d to that Sbangoa1 outrenoy mattert 

You mean in writingt 

Yeah. I could have aworn that I had a c ell!> 
trom him but I oan ' t tind one. 

58 

Well , I haven' t got anything trom him i n writ­
ing, but - I'm willing to take tull reaponei ­
b1li ty •••• 

Yeah. 

•••• with the Vice Presi dent , and .••• • 

Now- wall I've had t h1a letter here to sign, 
1n tact , I've e1gned it on the paper, you eeet 

Yeah. 

And •• •• 

But that- that ien 1 t tied presumably to th1e 
thing. That 1e, you do that ee I understand 
it - you do the NilS thing on paper tor South 
Ameri can currency. 

'l'rut, but I - the - two thing• - one , I mean 
it would be ni ce it I did have e memo, but I 
can 't remember bow the thi ng- it eeema ea 
though Soong brought it t o me direct. 

Be did bring it to you direct atter e verbal 
talk with the President •• •• 

I eee. 
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FIMJr: 

PI 

!!M.Jr l 

P: 

HY.Jr: 

P: 

HY.Jr I 

P: 

FIMJr: 

? : 

FIMJr I 

PI 

FIMJr: 

P: 

FIMJr: 

P: 

- 2 -

•.• • and we mentioned it t o the Boaa ••.• 

Did rout 

•.•• and then H. A. and I epent an evening 
with Soong, and our people worked on 1t and 
talked to Harrr White a lot about it, and 
the way I teel ie that •••• 

59 

Excuse me. Well, what did the President ear 
when you eaw himt 

H$ was - well , he wee enthuaiaetio about the 
poeaib111 ty. 

Oh, he was. 

Yeah, a.nd then Soong reported be wae very 
excited about it. I'd eort ot thought it 
was one ot those th i ns• )'? U don 't oui t e like 
to ask the Pree1dent t o put ln writing ••.• 

Yeah. 

•••• and eo I wae leaning on- as a matter ot 
fact, even w1 th the V. P. I'd - I'd !'1 gursd 
I'd Just - (laughs) - I'd jus t go on and do 
it •.• • 

Yeah. 

..... and • .•• 

Well, I don't- I don't even- I have nothing­
I have nothing between your office and mine, 
have It 

No, becauee we haven't vented to put it in 
wri t1ng. 

Yeah, I sse. 

See, we haven't aeked you t o do- theW&)' 
th1nge now et~nd •••• 

Yeah • 

•••• you haven't done a single thing in connec­
tion with i t , including tb1e, that you - that 
wouldn't be in the normal couree ot TreaeurJ 
buaineee. 
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l!I!Jr: 

P: 

HMJr: 

1: 

!IMJr: 

P: 

Rl!Jr: 

P: 

KMJr: 

P I 

lfl.!Jr 1 

P: 

JD.:.Jr: 

P: 

HKJr: 

P: 

- '-
Ah- 1! I didn't know what 1t vaa being 
used tor. (Laugba) 

60 

It you didn't know what it vae being ueed 
tor. 

(Laugbe) Yeah. 

Nov I gave thie outfit a letter, and told 
them tbat our atatr had eX'Olored it • •. • 

Yeah. 

•••• and aa a 114tter or iconcmic Warfare , 
it bad our approval • •• • 

Yeah. 

• • • • which I bad to do attar the Bureau ot 
Engraving and Printing felt 1t couldn't do 
it. 

\fell . ... 

But I decided that vaa Just one ot thoee 
ri~ka I could eae1l~ take, because that's 
the kind ot eturr I m euopoaed to do. 

Well, you see the Crane Paper Company 
wouldn't give up the paper unleaa I per­
sonally signed the letter. D1d you know 
that? 

Yeah, I can underatand that. (Laughs) 

Well, I've aigned the letter, at last. 

Good tor you. (Laugba) 

I a1gned 1t, but then - then I vae Just 
trying to aee what I had around here. I -
I hawen 1 t got anything. Well, they can •••• 

Well, it's- ve1ve got another operation 
like thia in the rar Eaat on something 
entirely different where I•ve got $10 million 
dollara tor aome tunny buaineaa there. 
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IO'.Jr: 

P: 

HMJr: 

P: 

RII.Jr: 

P: 

!!Y.Jr: 

P: 

HMJr: 

P : 

RMJr: 

P: 

KMJr: 

P: 

RII.Jr: 

P: 

RII.Jr: 

P: 

Hl'.Jr: 

PI 

- 4 -

~ee.h, well, that I know e.bout. 

Xee.h, but we don ' t be.Ye an)' thing i n wri t1ng 
except •••• 

61 

Oh, well- well, tnet'a- that'• quite dltter ­
ent. That wae a mat t er ot gold oo1n. 

Xeah, )leah. 

Well , I know about that . 

Xeah, I think we're i n the cl ear on tbia. I 
think • ••• 

All right. 

•••• we'd hesitate to aek the Bo11 to put it 1n 
wr1 t1ng. 

Well, o](a,y. 

Grand •••• 

All .right. 

• ••• l ook, Mr. Seoretsr)', I'm •••• 

Yes • 

•••• I've particularly . telt badll' about not get­
tit:~S to the last couple or meetings you be.d. 
It ' e things came up - I couldn't go. 

Xeah. 

J'rank Coe and I wanted t o come in the morning, 
and then I be.Ye a oall ~ the Truaan Committee. 
Would you excuse aae and let Ooe come in lilY 
plaoet 

Surely, come when you oan. 

Grand. Thank )'OU eo aauoh, air. 

All right, thank JOU. 

Goodbye. 
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WAR BONDS VERSlJS Wl'l'BHOLDIIfG TAX 

Preeent: Kr. Gravee 
Kr. Kuhn 
Kr. Sullinh 
ll.r. Gamble 
llr. Odegard 
Mr. Tickton 

Jul7 20, 1942 
S:05 p.a. 

H.K.JR: How do J'OU get in on .1' Bondi' 

YR. SJu.IVAN: Special invitation. 

H.~!.JR: The floor h 7ours, Kr. Grn81. 

MR. GRAVES: Do ;you know wh;r Dan isn't here' 

H.K.JR: No. I gave bim a ruah job tor me to do 
tor Kr. Stimson. I mean, I haven' t 1aid an;rthing to 
him but he ie doing something that baa to be done bJ 
tour o'clock. • 

KR. GRAVES: That explain• it. 

Well, these are the charta that JOU aeked tor laet 
week. 

H.K.JR: On pq--

KR. GRAVES: War Bonds. You ulced tor a graphic 
presentation of thie War Bond 1tor;r eo that it ;you 
thoueht it advisable to do it ;you could ehow them to 
the Finance Comaittee. 

H.III . JR: Oh--
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lffi, GRAVES: And thia, I thi .. Tl't7 •11 telb tbe 
story. 

H.LI.JR: Do ;you want to do that nowt I thought 
;you were going - do ;you want to do that nowt 

I.IR, GRAVES: Well, it all b .. rl on the qu11ti011 of the 
wl. thholding tax. · 

H. LI.JR: .Ul right, do it ;your wq. Go ahead. 

!IIR. GRAVES: I oan get to that poiDt right quick17. 

Our feeling is that i f thie withholding tax ia t.po .. d 
as now proTided iD the bill that there will be a Te't7 
great reduction in the amount of bonda aold on pa;r-roll allot­
ment. 

H.II.JR: Well, gin M - ;you want to make ;your aalea 
talk baaed on this, h that it? · 

l.IR. GRAVES: I think ao. To begin with, the aount 
t hat they estimate is going to be collected on thia with­
holding tax ia a billion ·and a quarter the firat J8ar, 
calendar ;rear '43. That ia at the liTe percent rate. 

H.ll. JR: Calendar 7ear '43. 

!IIR. GRAVES: !nd it ia two billion and a half each 
calendar ;rear after that beginning with calendar '44, and 
a billion and a quarter h about a hundred allllon dollar• 
a 110nth. That ia 11hat would be taken, and, of course, that 
ia not a collection of additional tax; it h jut the 
anticipation of taxes that would be collected, in aD7 eTent, 
the next ;rear, 

Now, here ia our - )(r, Tickton' a eatiute of our 
present take-off of pqroll a hundred - ai.oat a hundred 
and aixt;r million in June. {Indicating chart entitled, 
"Estimated Deduction• froa P~olle for Purchase of 
War SaTinga Benda, )(oathlJ, Dec.aber '41 to June '42.") 
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Mr. Tickton utiutu that that will bt in Jul.7 
about two hundred allllon. It thlnk that that figure 
of two bunclred allllon a •nth Olll eaall.J reaoh tllnt 
hundred ailllon ana ptrhapa .ao .ore than tbrtt haD4rla 
million br the end of th11 fill'. Ott PIJI'Olll 11 'llhat I 
am talking about. 

-. B.M.JR: •hat wae the date rou can M thatt 

llR. GAMBLE: I didn't gin rou llDJ date. 

H.K.JR: Oh, go on. (Laughter) 

lffi, GRAVES: The oaat then 11 th11. !h. Mjor pur­
poet, &I we ate it, of the withholding tax la not to 
ralae re~enue, becauee it doean't ralet re~enue, but to 
counteract tbeae inflatlonarr tendenclee; ana we tbint 
that rou are in danger of lollug thh (indicating) whlch, 
&I I ear, aar be aa high aa three or four hundred aillion. 

H.M.JR: Now I see wh7' Sulli~an la here, being purelr 
diaintereatea ana open-aindea. (Laughter) 

MR. GRAVES: You told me to inn te all trienia of the 
War Bond progru in this departaentf and John Cll'hinlT il 
a friend of the War Bona prograa. t ia a matter of the 
riak of loaing a aubatantial part of the uount that we 
will otberwilt collect on the pllJ-roll allot•nt plan, in 
other worae, to get a aubetantiall7 eaalltr aaount 1n 
anticipated tax collection. 

Now, it il in the bill - I atan, the withholding 
thing il 1n the bill, and if we 1r1 to oppoee lt, 1t 111uld 
be DtCeUIPJ to take ll 'POll tion agaln1t 1 t btoUlle it will 
undoubtedlr, or there ia - I auppoee I ie apt to reaain 
unltu we lll7 we han recouidered tbie tbiq and want 1t 
taken out or postponed. 

H.li..JR: So tar 7ou han eald nothing new. Could 
70u gi~e ae the reat of theee etatiaticef 
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KR. GRAVIS: Yu. You aaid Senator George aa 

interested, for instance--

H.W. JR: Do JOU mind lettins Tickton do it? 

~ GRAVES: Ho, not at all. Be is a muoh better 
man than I am to do it. 

H.W. JR: What ia the order in which ;rou would do 
it? 

65 

KR. TIClTOH: We will atart with these two onr here. 
The purpose of theae fiye charta ia to giYe the Comaittee 
a bird' a eye Yiew of the progreaa of the SaYinga Bond 
program and the progress of the pa;r-roll aaYings portion 
of it. 

This first chart (Indicating chart entitled "Sales 
of u.s. SaYings Bonds Wonthl;r, Wi;r '41 to June '42.") 
on aalea ahowa sales from Wa;r last ;rear until June this 
year, and ahowa the increase in aeries E in recent montha; 
F and G are ahown in red. That waa lust to give them a 
broad outline of what, praotioall;r, t looked like, a 
little higher than might otherwise be - than the co..Uttee 
might otherwise be aware of. That waa the firat chart. 

The second chart (Indicating chart entitled "Nuabar 
of Series E Bonde of Eaoh Denoalnation Sold Monthl;r, Mar 
to June.") wae proposed to show the wide extent of owner­
ship of these bonds aa indicated b;r the great increase in 
the sale of twent;r- fiYe dollar piecea. There were in the 
month of June approximatel;r seYen aillion twent;r- fiYe 
dollar pieces aold. RO., that doean't .. an aeYen million 
indiYidual peraons, but it .. IDa a~ll;r close to it -
maJbe fiYe million, certainl;r. That, incidentall;r, on the 
baaia of the first fifteen da;ra of Jul;r, 11hich I juat got 
before I oaae in here - that "nn million will be soae- · 
where in exceas of eight million. There were five aillion 
twent

1
r- five dollar pieces sold in tha first fifteen days 

of Ju ;r, so this waa drawn to indicate the wideapread 
standard of the ownerahip of SaYingl Bonds. 

Tho11 conr the Sadnga Bond prograa. 

• 
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B.Y.JR: I think that that ia impreaalYe, particularly 
aa thil ueu to go up and the big onn go d01111. 

liR. TI <Z'l'Cl'l: The big onea go down, greatly lnfiuenoed 
by the liai t buying in the montl8 of January and February. 

B.K.JRz That is something new. 1 waan't conacioua 
of that . 

MR. SULLIVAN: That is particularly helpful on Senator 
George'• point. 

H.K.JR: Ia it? 

MR. SUWVAN: Yea, air . 

MR. IUHN: Re isn't aware of this, is he? 

H.K.JR: I don't see why he should be. I wasn ' t. 

KR. TICK'IDII: "'•nerally not aware of it because the 
inc~•••• in the denominations, in twenty-five dollar de· 
naainatlone, particularly is lost ln the sales. That 
iii the .. ount of money that co~• out of the twenty-five 
do lar denoainatlons would not show up in this unleas you 
..... aware of the breakdown. 

!be ob&rte on that easel were prepared to show the 
pJOOCNII of the pq-roll sninga plan. 'fhere are at the 
... at a h1111dred and ten thousand liru that have the 
,.-roll ••nne• plan, and this third chart (indicating 
oh&rt .atltl.a •PPogreaa of Pa7-roll Savings Plana for 
War San,• Bcmcls•) brew down those firiiiS by classea 
of n... 0 •how that practically all of the large liru 
are la, the Ylrf large firu . YOst of the medi- large 
finu are ln1 that is, out of six thousand firms that 
haYI between fiYe hundred and five thousand workers, forty­
eicht h1111dred have the plan. lletween a hundred and four 
hundred and ninety-nine workera, twenty thousand out of 
twnty-1nan thouaand have the plan. Under a hundred 
worker•L there are eighty thousand firma that have the 
plan. lbere i1 an indeterminate numrer of !inns with 
under a hundred workers. 
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The nrJ , ... iafoN&t101l 11 •h- ill hru ot 
emplOJIIS, to lhOW again - &Bel WI ha~e COtten the lafltr 
finu in - that the flru that 4oa't ha~• the pla an 
b!-ar1l7 the ual.ltr firu wa4tr a bma4rt4 &Di fna OM 

dred to four bmaclNcl 11114 nlaet,-aiJie, 10 that--

H.K.JR: I don't under1t&Dd thOle two bottoa ontl 
on either aide. 1bT aren't th17 the ,..,, 

IIR. TIOO'Ofh This 1e the nuaber of fii'IU and thh 
is the nuaber of workers in tho•• fil'lll (indicating), 

H.K, JR: Oh, I see , 

MR. TIClTON: In other words, there are eight7 tbou­
sand tirme under a hundred workers and the7 emplo7 about 
two million person1, an •~•rage of about thirt7 apiece, 
The sum total of this chart h 1hown on thia chart. '!'here 
are one hundred ana ten thousand fil'IU that han the plan, 
and those firas emplo7 altogether approxiaatel7 twent{-one 
mi llion ~ersone. There· are about two and a half aill on 
pereons ~n Federal, State and local Go~ernaent agenoiee 
that are under the plan. 

Now, not all of theae people are participating. The 
participation is 1hown in thia chart. (Indicating chart 
entitled "Extent of Participation iD Pu-Roll Sartnga Plan.") 
These people work in lira. tbat ha~e tha plan, and partici­
pation ia approxiaatel7 aixteen aillion at the preeent tiae. 
That also inclicatea wide•preacl ownership of bonae, hut all 
these aixtaen aillion per.Ona ha~en't gotten their boncl1 
7et. So.t of thaa are taking aa little aa a dollar a aonth. 
It tall:ea quite a while before theJ coat in n bond OWDen, 
but tha7 an under the plan. 

This la1t chart (indicating chart entitled "ietiaatecl 
Deductions troa Pq-llolla for Plirohaae of War SaYing• Boacle 
na to show the -unta of aone7 being obtained under tha 
P&7-roll clecluotlon pleD. There baa bien a nrr steaciJ 
increue alllce Decabtr, ana it ia a h¥J~drecl and flftJ-fi'fl 
millions for the .-th of June. 

Thil increa11 in tha UIOUilt is clue to two thing11 One, 
the increa11 in the percent being taken troa the nrioue 
Pl1 rolla. It 1tartecl out at four point one in Dec.aber, i• 
up to about ti~• polllt eight now, and it· i1 al1o due to the 
increaae iD the niiabtr of ptr10DI thlt are partiolpatillc• 
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H.ll.JRt lou dGD't thilllt tbe oharta abniag tU 
nUIIbtl' that ba1't to peroent or 01'tr wo1114 be lllpreall1'1t 

MR. TICl'l"(lf: We ha1'1 ••PT bad Wor•tton 011 tbt 
n11111ber that ba1'1 to peroat or 01'tr. l~~wt h, we are 
getting reports on tU. but the reporta are 1D tbe uture, 
to to•• uteat, heareq, or in other oaau liallar to thl 
Treaeur7 plaa, ·where the o~~~paip haa produoed ten per• 
cent but aotuallJ_70U eren't cettin& ten percent in aoDeJ 
for tbis 110ath. lou get tea percent of aoneJ, ea,, in 
September when ne1'7b0d1 who haa elped up to han tea 
percent taken froa hia p&J aotuall7 baa that taken out of 
hh pa7 durin& that aoath. · 

B.ll.JR: Well, Barold, the trouble h thia - let'• 
be frank wl th each other and the r11t of the people in 
t hi s roca. For M to go up there at this ti• aad r11t1011 
thh deduotiCII at thl aource, ba11d on the ergu~~~n of 
the War Bonds, I think puta .. in a YePJ weak position. 
I 111.ean, all the people in the town here or in the Treaau1'7 -
but l et' a sa7 in the town, will s&J "llorgenthau is throw­
i ng t his deduction at the source overboerd Just to keep 
hie llr Bond progr&~~ going. a. doesn ' t oare about in· 
fl ation. " lou seet 

It gins people like l:.ocl11 or llenderaon or Harold 
S:Dith or &DJ of the11 people who feel ney strongl7 on thh 
subject, or thl. Vice Preaident or lladaa Perkins, who think 
I u wrong, aad aoat Ukel7 - I don't know bilt JOU will find 
the7 1110st llkelJ think deduction at tbe aource il fine &Dd 
t he7 would ND to the Preaident on thh thing, and sa, "Be 
wants t o kick out deduction at the sOIII'Ce to .an thl War 
Bond P' ogr•, • &Dd with tile nenpapera all urlu tbq 
don't like 1t - I M&D it. Rud thl lfew YorJt"Tliea; that 
baa aa food a ool-..a aa &DJ. R11d tbe edi torials - thl7 
don't 1 ke it but I auppo11 it h the thin& to do - thl 
editorial, I aOII't know whether JOU read it or not- I aeaa, 
I would han •to han a fight in the office here or ll t tbe 
people coae in who are for this thing aad--

llR. GR1VISt SurelJ, that h right. 
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B.ll • .TR: Now, I think the aJ'I!!Mnti ae I II.J - thq 
will e&J, "'lhat 11 aore illportantr • 1, other people 
think that there are other thlng• IIOre ~ortant, ma 
partioularlr this, that JUit now thl iD.fiation&I'J thing 
is going badl7 and what hae happened reoentl7, and thl7 
would olassif7 us with the ta~r who wante a hundred and 
ten percent parit7, and Little Steel that wants a dollar 
an hour, and all the othere. I JUIII, it woul~ put .. in 
a very unfavorable light . 

Now, let ae aak- that doe111't I&J if I wa1 convinced 
I wouldn't do it, but froa the standpoint of public rela­
tions I am right, am I not, Ferdie? 

MR. IrrBN: I would like to get in on thia for a 
llinute, it I 11&7• . 

H.ll.JR: Well, just wait a ainute. the beat arguaent 
that JOU have, if 70u have one, is the question of the 
mechanics of the thing. I mean, it 70u had a good argu­
ment , for instance, to convince a fellow like Ro7 Blough, 
who J think is ve1'7 fair-minded - I think Roy is a ve1'7 
intelligent fellow, and if there was a question • I mean 
if JOU could say to me, that, "Yea, the businesses• -
let's say the businesses are willing to do it, but Nelson 
isn't willing to supply the neoeasai'J office maohinary to 
oarry it out, and therefore we have got to postpone this 
thing. Jell, then it gets aW&J from that and the un­
pleasant - there i s no a~ent, 111d then the blame i1 on 
Nelson's organization. I aean, I am being ver7 frank here; 
rou have got to be. 

llR. SUWV.AN: That ia the onl7 out. 

H.ll.JR: Do 7011 agree with ae, John? 

MR. SULLIVAN: Yea, I do. 

H.ll.JRI As a publio debater? 

llR. SULLIVAN: Yea, I do. Now, I think Harold put 
hia finger on thl important thing when he aa71 that what 
rou will lose froa War Bonde will be auoh greater tban 
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what ;you will get back froa wl thboldlng tu, but aa a utter 
of public relatlona 1 think that the oD17 Ollt for 1011 h 
if there ia lnsufflclent bualneaa udllner,r ao that the 
industries can' t handle thia ldnd of a tu. 

H.M.JR: I haven't ;yet expreaeed .;y Tlew, but JOU 
agree with me from the public relatione atandpoint? 

WR. SULLIV!N: Completelf, air. 

H.M.JR: Well now, what ie the situation? ire thoae 
te&IIUI back? 

WR. SULLIVAN: 'lboee teaa are all expected back 
tomorrow night. We have gotten reporta on about three 
hundred different onee. The reports var;y. Nonaan Cann 
feels that the beat we can hope for ia that fifteenJercent 
of the business concerns will have to have addition equip­
ment , 

H.M.JR: Fifteen percent? 

lffi, !liLUV .AN: That ia right, 

H.K.JR: Who feels that wa;y? 

WR. SULLIV!N: Noi'IUD Cann. 1 told hla to accelerate 
the reports, and the lllinute he hu thea, pending. ;your 
approval, I would want to go to ~e!eon'a crowd with these 
reports and aq, "Now thia h what n find the;y will hue 
to have. Can the7 have it?" 

H.U.JR: Fifteen percent ia ver;y low, ian' t it? 

WR. SUWV!N: It ia 1111ch lower than we expected to 
find, air, but that is on the baaia of a ver;r hast;y eurTef. 

H.loi , JR: Ferdie, do :you want to sq eoaethlng? 

KR. KUHN: I just wanted to sq I agree on the public 
relations tapact of this proposed chiDge, that it woUld 
leave ;you in a ver,y weak position unless fOU could show that 
;you .. re getting at the intlationar1 problaa b7 other •ana. 
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Now, thia withholding tu u it 11 1n tt. bill b a 
aon1tro1i t7 of Mchmloa. I MID, tba Wul Street JOUDal 
needed a column •~en to 1u.aaris• ana need1d fo•r aaa 
.. hllf oolu.na to print the text ma •• I I&J .-n ••• 
they tried to aumaarize what it would .. an tor a bullne11• 
man and for a taxpqer to p&J under thil •11t•. Bnt in 
vi•• of wht.t ht.a happenea--

B.JLJR: I would like to rud tblt. Did theJ! 

w:R. lUHN: 'I'hat wa1 in Wednuda7' 1 Wall Street 
Journt.l. 

H.M. JR: Could 700. get 1t tor ••' 

w:R. 1CU11M: Yea, and it il very revealing. 

H.M.JR: Give it to Krs . Klotz 7ouraelf and tell her 
I want to take it h0111e with u. 

IIR. KUHN 1 Yes. 

H.M. JR: But, Ferdie, I still - I mean, I have been 
around this town long enough and I know how Paul - Paul 
is almost fanatical on the thing, see! If this thing i1n't 
read7 - this is wht.t waa going through 'AT aind over the 
week end - what I might •11 to thea is this, "Gentl ... n, 
thank 70u for the cht.nct of aaking 'AT stat ... nt. Bow 'tibat 
I would like to do - our 'liar Bond• are going very 11110h 
better in Julf, t.nd I would like to have t.n !!Pportunlty 
t o co11e back when the Jul7 figures are in. That ia around 
t he fifth of August . I would like you to give • an boor 
to bri ng 70u up to date on what is happening aroo.nd the 
fifth of ·Augu1t . at that tiM. I would also like to ht.ve 
an opportunity to tell JOU about the etud7 which we have 
been making about pq-roll deduction at the source. We 
have been going into this thing, the mecht.nica of this 
thing, plus the requirements that a business wagld need; and 
wbether those requirements in the Wlf of buaineu aaohinery 
are or aren't available. Now, it baa been a very difficult 
stud7 i.nd I don't know what the7 are, but I just want. to 
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aay that the etuq 11 beiDg 8141 ad at the U.. willa I ,_. 
up, the middle of next weeli:, I would llke to baYe a olaaoe 
to tell you the resulta of that etua,.• 

Then when I go up at that tiM I get oa the Wv Boncl 
thlngt but then if we han - certainly by the fifth d. 
!uguat you woule1 know. 

KR. SOU.lVj!i : Yea, ei r. 

H.ll .JR: But you won't know by Thureday. 

llR. GRAVES: You will !mow the next day a a far aa 
War Bonde ia concerned . 

H.M.JR: I won't be able to aaeimilate it. The 
people Bround here - I mean, if you have it the next day -
I go up Thursday, and you have the thing Wedneadlf, and 
if, for instance , • t'a eay that from the etandpoint of the 
machinery end the story looke bad - I mean, they need 
a lot of the machinery and 11elaon uys, "l can't get it," 
then you need time to invite a half a doaen proponents 
of this thing in and aay, "Now, never mind how you feel 
about thie. It ia a aatter of gune and butter, there are 
just so ~ guna and ao 11110h butter, and Mr. Nelson 
says we cant have it ,• 

Mow, maybe after the first of January the aituation 
will likely be reexaainecl. I aa going on the theory that 
maybe that will be the caee, but if I just go up there -
Harold, l know thla crowd - and apring this thing without 
their having been tolcl - take Lowell Kellett'• aon-in-law -
what ia his naaet 

MR. K.Ulllh Kaeser. 
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H.ll.JR: Yes, take a Mil Ute that, 1A 
Henderson's of!ice, and dlttereat people ill orr -
I mean, if you had a chance to han an enlllng uul 
go into the whole thing and explain the thintf. going 
on the &&SUlllption that JOU had a good eto17, uq 
would say, ~ell, after all, ~here ie nothing WI 
could do about it; • but if I juat go up and 1pring 
it on them, I won't be through mf atatement before 
they will all be blasting • in the paper. 

l:R. SJLLIVAJ!: ltl' . Secretai'J, there h another 
advantage to .the procedUI'e you outlined that I thiJik 
ia terribl7 important. We atuted· a week ago thia 
morni!ll on this . \Ye covered a few people. Such a 
statement as you just referred to, the fact that we 
are maki!ll a study, is going to provoke a !P'eat deal 
o! comment and recommendation to us on bus1nesa as a 
whole , and be very helpful to us in g•ttine a better 
piotUI'e of business requirements than we will ever 
get by sending out men to just take samples. 

H.ll. JR: Well, I mean, supposing you got i t in 
tomorrow and you rush it, then you rush over and aee 
those four people - Nelson is opposed to this - I 
mean, he wants the compulsory savinga. You don't 
get a chance to see him, and you hUI'ry him on the thing, 
and so forth , and so on. If, on the other hand, you 
give him time and you say, "Now, look, Nelson, I want 
a letter from you, I want a letter from you on this 
thing •• 

IIR. KUIIN: Kr. Secretary, supposing that you 
were to advocate either now or later acrapiing this 
cumbersome withholding procedUI'e and subst tuting 
for it a flat two percent tax on incomes above a 
certain level you would be really doing something 
on the inflation aide, and you would be in an unassail­
able position on public relations. 

J!. ll. JR: Again, we took three months last fall 
to go all through this thin~ with - what is the !llllll8 

of the man from New Jersey Telephone? 
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MR. KUHN: Baru.ard. 

H.I.!. JR: .lnd at least we were at the thing 
three months, and thirt,r different people aat fn 
on those meetings. (Discussion ott the record. ) 
Peter, you are a psychologist. Do 1011 th1Dic--

1!R. ODEGARD: I am glad you always smile when 
you say that. 

H.M. JR: ~. is it an insult? Do you think -
I mean I --

L!R. ODEG.lRDi I think the 'lreasury ia in a 
ticklish position because of the fact that they 
have put this thing in the bill, and to renege now 
will look like running away from something that we 
sponsored and it may indicate that we are not clear 
in our own minds as to just what the devil we do want. 
But on the sheer force of the argument you could show 
here that you are actually getting more revenue from 
current pay rolls through the pay-roll savings plan 
and the War Savings Bonds than you will get from the 
withholding tax even in a year of tull operation after 
1944 when the rate ia ten percent. 

H.U. JR: But you see, you leave me getting into 
a stupid argument with these people. -well, that 
isn' t right; look at Canada. I am telling you that 
Canada has just iut one oni and look how much better 
Canada is doing. Mr. Ecc es sent me this extract 
from the speech of the Canadian l!iniater of Finance, 
and look how he is financing his war, seventy-five 
percent from r&fenue, some high figure , and they 
haven't had to go to the banks in a single instance 
to raise their 110ney. "Now, if they can do it through 
War Bo.nds and througll pq-roll deduction, wb,y can't 
you do it?• It ~diatel.f gets me in a posltion I 
don ' t want to be in unless it is as a last resort. 

MR. ODEGARD: Of course the tragedy of that, 
Mr. Secretary, ia that the Canadians had almost no 
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experience with p&y"-roll ea'ringe. We talked with · 
them, you remember. The 1111.11 OUMI dOWD and the;r 
were tremendouslY intereeted in the pay-roll savinge 
plan, wanted to know how you inetalled it, how you 
used it. 

H.a~JR : I know, but to the fellow on the other 
side of the fence the paeture alwa,e locke greener. 
You know that, and the;r think up there that ten mil­
lion people - that you can do thie and that and the 
other thing, and then Harry Wh1 te gave 1111 s01:10 thinge 
in the manner of England the other da;r in which the 
complaint is that t!iis ia not the democratic W&y", the 
volunteer, because look at all the people escaping. 

UR. KUIIN: '1'ha t is the consul in Birmingham. 

1!. 1.!. JR: I mean, I listen to everybod;r. J.nother 
reason wbf it would be good to do it- those red and 
blue Pennsylvania Universit;r figuree over there aren't 
very impressive on account of your Ya;r and June being 
practically the same; but if I could go up there with 
July and show around nine hundred million total, it 
would be much more impressive . That is the reason 
for postponing this thing for another week. 

liR. SJLLIVL'i: I think the real intellectual 
etumbling block in discuning this between the two 
sides ie that I don't think that Roy or Randolph or 
&llf of the fellows 70u 11111nt1on would agree that ;rou 
can't have both things, and I thlnk that Harold and 
the boys who were working on War Bonde are convinced 
that the withholding tax will really devastate the 
program. 

R.M.JR: I give them all the sincerity in the 
world1 and I think, while I am not entirely sold, I 
lean that W&T• see? 

But in leaning that wa,, I, as the bose, have 
to be extra careful for fear that thle child of mine, 
the War Bonds - that I don't favor it against some 
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of 'llrf other ohildren and bt &ooultd ot it, and tuy 
go to the President, a halt a doaen people. BOw, 
they havtn It got SDTth1D.K tO pin it On eXcept actual 
dollar sales, but I do t61s thing and they run to 
him, you see . Row, w1 th the Prealdent again on the 
thing, and there 1s sa.boq - are these tigurea 
which Roy has taking the two or three thousand dollar 
family, two children, showing what the7 han to do -
have you got that? 

l!R. GlU.VES: I hann't got that here . 

H.K. JR: 'l'he next tiu we dhouu that we should 
have it because I figured it out. It figured out -
if you included ten percent tor War Bonds it was 
somewhere between twenty to twenty-five percent ot 
the income that 110Uld go to Federal taxes, or Federal 
taxes including War Bonds. 

L!R. ODEGARD: For nvings. 

lt. JL.JR: For war aavlngs. Now, I know what has 
ha ppeqed over at the Wh1 te House. I 1111&11.1 I talked 
to Steve Early - something about ten peroent. He 
says, "I can' t gin ten percent; I wouldn't thillk of 
it. I have got rq houee; I have got rq debts; • and 
so forth and ao..on. It I want to a -.n like steve 
Early, who 1a tor our ._. Bonds, and said, "Now, look, 
Steve, have 70u realised what this •an• to fOU it 
;you get this other thing put on, on the aile of ;your 
check, plus fOUP five percent retlre1111nt tuna• - im't 
it that? 

J.IR . ODEGARD: Five percent. 

H.IL. JR: You ought to include this two wa;ys, one 
for Goveraaent emplOJees and one for non-Government 
employees, and I would put the ten percent W&r Bonds 
last, ~ioh it should be if it is volunteer, because 
that would show these other things are compulsory -
each of these for Gover.ent emplofeel. '!'hen the ten 
percent co•• last. 1bat are ther going to do to that ten 
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percent? 'i'hq are go!Dg to kiot it ott, that 1a 
all there is to it. Put oa all of these things, 
the inc0111e tax - that 1a · the way to do it, aad the 
deduction at the source, &ad the five percent retire­
ment fund, aad I think 1t fOU 1how that to a couple 
of Congressmen and Senators oa their ten thousand 
dollar salary fOU might start the thing from the Hill. 

. }.!R. ODEGARD: Do fOU think it would be persuasin 
at all, Mr . Secretaey--

H.K. JR: llarold'l 

UR. GRAVES: Yes. 

UR. ODEGARD: Do fOU think it would be persuaain 
at all with Mr. Paul - I have talked to Randolph 
some about it, but not in great detail - it you could 
demonstrate that actuallf the installation of this 
five percent advance withholding of income tax - it 
isn't a· five percent withholding tax - if fOU could 
demonstrate that that was actually inflationary at 
this stage of the game, that it would have any --

H.M. JR: It you could demonstrate - I don' t 
know how you are going to damonatrate . He is in a 
very good humor this Ltternoon - I was a better 
prophet than the Speaker. He called me up yesterday 
11ornint, woke • up in the middle of the morning 
on this, trying to get lU to do s011111thing with some 
of the mcbers of the eo-1 ttee on the forty to forty­
five percent, you kaow. 

l!R. SULUVAN: You know what happened, don't you? 

ll.M. JR: I know. So I told him to let it ~ to 
the floor. I aaid, ·~bet ia that Congress wi~ 
rule it out. • He said, "I am surprised to hear you 
say that. I don' t think they will. " So this morni~ 
I talked to the Speaker. He aaya, "Henry, you haven t 
got a chance, thef will just support the Committee 
report.• This was after the Committee report was it 
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should be tort.r instead of forty-five percent . So 
the ~undred anl eighty to a hundred and sixty voting 
it da.n attar !!:{.ale the deal on the floor was a 
aatter of per• prestige of Doughton. 

JIR. SJLLIVJ.Ih Well, that is half the story. 
The~ he na going to get around that was increas­
ing the other, and he split the vote , and they 
incree.aed the excess profits from eighty-seven and 
a half to ninety and increased - left the other at 

. forty-five. 

H.lL.JR: ~t after talking with the Speaker , 
and eT,e~ else, it shows - the Speaker sized 
th!' ..aituation up, and rq guess happened to be right . 

JR. IDBit Did you see the comments that were 
ll&d.e ln the lhl'llatet Kctean of .!lew Jersey - Doughton 
eaid, ~Don't roo know we have gone the limit on cor­
poratiou alrtaqt• )(cLean of. Ne'(l Jer sey said, ''We 
be.~'t gon• the limit on corporations until Adolph 
Hi tler '.lafs down his arms. • 

I.JLJR: VcLean is what? 
. . 

JII!L SJLLIV Alh · Republican from !lew J e1• sey. 

· .a.L.nti .. 11, 119' guess ls I 11ouldn' t - you 
tak• ·•~ 1f rou want to. I think you have got 
to,clo l~,WQtetl1 like this, and I would leave it 
alGDt uttfl John aan get this stuff and get the pic-

78 

. tpr~; 'gttli, . Btlaon, see if Nelson's boys turn it 

. clowa,, u.a M(1 "I would like a letter from . 
..,_~-. · ~t UUI thing slide ·for this week, lett1ng 
M At *-·l ·pt through, "Think it over egain" -
U.q "f• 'f·"-lcl like to come up a week from today 
witfl ., ·~ • ..r Jul,y figures on the :·:ar Bonds, and 
at that U.. I would also like to tell ;rou about the 
atadf·we have been .. king on the repercussions on 
bQsineaa it we had a pay-roll deduction at the source . " 
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l!R. SJWViN: I think it 1a veey ia]!or tant 
that ;rou mention that that atudfia baing ll&da, 
L~ . Secretary, and I am aura we will have a lot 
better information. 

H.ll. JR: I will aa;r , •we have got an i nqui ry 
out, and we will be very glad to hear f r 011 anfbod;y , 
but we will come up there and thia studf ia baing 
made ." Then we will come back up there in a week 
from now, because that thing there - I don't want 
to talk War Bonds, I don't want to use the major 
figures . 'ftle;r don' t look good enough now. Are 
you satisfied on that? 

l!R. GRAVES: Yes , 

R.I.!. JR : Ted 'l 

Jm. GAMBLE : Yes, sir , I subscribe to that. 

MR. SULLIVAN: I have here the--

H.K. JR: All r ight? 

l.!R. ODEGARD: Yes, I thln.1c so, 

H. ll.JR: Tickton? 

l.!R. TICKTON: It 1a all right. 

MR. KUHlf: Sure, 

l.!R. SULLIVAB: I have hare repor ts on one hun­
dred and two compan.iaa those that are willing and 
those who aren' t , but f don' t think ther e is &D1 
point in ;rour wast~ &DJ time- -

. H.li. JR: When you sa;r willing - do tha;r aq 
what they need i n the wa;r of requir ement •? 

'IIR. SUU.IVAN: Yea. Por instance, her e 11 one 
oompe.n,y, lliller and Rhoads of R1 ohllond, who -.plCIJ' 

Regraded Unclassified



80 

- 19 -

twenty-two hundred and fifty people and are 111111'&­
thetic with pay-roll deductlon for income taxes. 
Interviewer agrees with proprietor' • estimate of 
new additional equipment, present equipment being 
used twelve hours a dq. He •ar• he would have to 
revise his entire 11stem, including new par- roll 
forms, addi tional tabulators for plf-roll machines, ~ 
new Addresaographlls and new pay- roll machinery. 
This fellow is wi ing, but he would have to have 
that extra machinery, and we get that throughout 
the list. 

H. ).(. JR: Well, all r ight, I think we will. stop 
right here. You haven't got your retail atoree 
finished? 

I.!R. GRAVES: This is still only partial. '!here 
is a report on sixty some towns and those figures 
add up to about ten million doliars. That is about 
ten percent, they tell me, of the total number of 
cities. 

H.W:.JR: It they ran that war, that would mean-­

IIR. GRAVES: • •• a hundred lllilllon. 

H.K.JR: Against an estimate of tilt,. 

!.ln. GR.lVES: Against conservative eatill&te of 
fifty • • 

H.K. JR: Now, you are going to adllli t the hundred; 
you wouldn't adllli t to fifty lllillion. (Laughter) 

IIR. GUIRI E t I a did t ted a hundred 1111111 on to Ill'. 
Graves, but I onlY adaitted fif ty to you. 

H.K.JR: But it it rune at this bash, would 
that mean a hundred million? If those sales are 
Fridar, they ought to deposit that mone;y by Saturdar 
in the banks. · 
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J.tR. GRlVES: Oh, no - well, it a1ght be 1n the 
banks, but it won't be reported here until about 
Wednesd&f or Thursd&f - it will be then before we 
beein to see it. 

J.IR, G.UIBLE : It will come in over a period of 
a week. The Cleveland District advised ae by phone 
that the Cleveland Federal Reaern Bank had the 
highest unit d&f since the start of the program. 

H.K.JR: lhen? 

MR. GJJIBLE: Fri d&f. 

H.li.JR: Shall we stop now? 

81 
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!!)!Jr: 

OpeJ"t.tor: 

sumner 
·,;ellee: 

HHJr: 

W: 

flli.Jr: 

',[ : 

IIMJr: 

W: 

HMJr: 

'.J : 

HMJr: 

IOIJr: 

W: 

!O!Jr: 

Hello. 

Mr. •tellea. 

Hello. 

Hello. 

Hello, Henry. 

Sumner, llow are 

I 1 111 all right. 

I'm all right. 

yout 

I llope 

July 20, 19112. 
4:27 a.m. 

\ 

you are. 

Benefiti ng trom at least a tev daya reet. 

Good. Sumner, I got your letter in regard 
to thi s 111stter t or tile J. D. C. 

Oh, yes. 

82 

And I appreciate what ~ou oaid. Last week I 
called u~ Judge Lehman and told 111m, on think­
ing tile matter over very carefully, I deci ded 
I would tollow the usual procedure wllioh I 
have eince we've had Foreian Funds, end not 
personally paaa on anything wllioh ie ae cloee 
to me as J. D. C. 

Yea. 

And I've asked tlle111, tlleret ore--J. D. C.--to 
eend representation - repreaentativee down 
here . . . . 

Yee . 

•••• end wllioh they're goinf to do, and I told 
tllem that vllen they o~ue I d arrange t o ask 
you to aee the111 end alao either Foley or Pellle, 
aeet 

I' ll be delighted to aee them, Henry. 
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And aleo I've aaked Btll •to aot on thia thing 
and, in other worda, up to now I've kept out ot 
~hoee things which ••• • 

Yu. 

• .•• are oloee to ma and whioh I ••• • 

Yee. 

•••• and- eo when they oome it you would aee 
them, I ' d appreciate it. 

Why , ot course, I 1ll eee thea. I 1ll give all 
the time the t they went to 1 t . 

Fine. 

But it eeeme to me probably primarily a teohn1-
oal Job. 

It'a- it'a something- I don't peracnally see 
why the Red- International Red Croae oouldn 1 t 
sot tor them. 

'llell , I'm 1nol1ned to feel that way myself . •.• 

Yeah. 

But 1t waa only on aooount ot the ina1ete.nce, 
I think, of - ot your own technical atatf. 
That pol1oy ebouldn 1 t be modified. 

Yea. 

And I thought I'd batter write you aa I did. 

llell, I'm glad JOU did, and after all we've 
gone i nto this - in over two 1eare, eimllar 
thing• have come up and I've never handled 
them ~aelf before •.•• 

Yeah • 

•..• and •••• 
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W: 

HMJr: 

1: 

::C .Jr: 

it: 

HY.Jr: 

HMJr: 

W: 

FO!Jr: 

" · . . 
!!MJr: 

- J-

I n one or ~vo oaaea, Ranry, va ba•• .. 4, 
exception• to the general rule. We .. 4, ex­
oepttons - I mean not - not an identl oal oaae , 
ln a aim1lar oaae. 

You c11d. 

We made e:xoept1ona v1 tb regard to feeding 
1Cugoelav oh1ldrPn 1n 1Cugoalavia. 

I see. 

And we made one exception vitb regard to Greece. 

I aee. 

And I can ' t help but feel that 11' Dan Bell and I 
c&n e1 t dovn and ~llt abou~ 1 t, the t som~ wq 
ar ound tots oould be round. I think it 1 e got to 
be r ound. 

Well , I'm so glad to hesr you eay that. And I'll -
I' ll pass that .•• • 

Aa aeon as they 're here1 you let me know or have 
th81D let me know, and I 11 be happy to see them. 

And I'll - and I ' ll paee tile word along to Dan 
Bell. 

All rigllt, Henry. 

Thank you. 

Many thanks. Goodbye • 

Goodbye. 
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J. C:clga r 
Koover : 

f!MJr: 

H: 

HMJr: 

H: 

I!HJr: 

fl: 

HHJr: 

H: 

R!(Jr: 

1!: 

t!l!Jr: 

H: 

t!l!Jr: 

H: 

HMJr: 

0o ahead. 

JulJ 20, 1942. 
5: ll p ••• 

Hello. BooYer talking, Mr. SaoretarJ. 

Yea , air. 

I want to give you a report on that thing. 
After talking w1th you yeeterdaJ, I then 
moved into that aituation •••• 

Yea. 

•••• and I think we're getting it pret~J well 
nailed dovn. 

You are. 

We've talked to Swenaon and the wife ot 
Svenson, who are the oaretakara on the estate 
that firet eaw thia plane - these thlnga 
happen, and we've aleo tolked to th1a Helena! 
Cawberry. . .. · 

Yea. 

•. • • Who 1a the other woman that JOU menti oned 
JeeterdaJ. 

Yea. 

Nov theJ told about eeeins theee planee coca 
- co~e over and aomethtng drop out of it. 

Yea. 

We have just d1aooYered, and th1a i e the tblng 
that ' s rather annoJing, the ArmJ had indicated, 
I think, a couple of da71 ago that there were 
no planes 1n flight 1n that area. 

Yea. 

That vas report - came out ot - of the New York 
headquarters of the AraJ. 

Yea . 
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~e have Juet aecertained there were 11x aaph1b1an 
plan .. out ot Wut Po1nt n;r1q. 

Well, I'll be c1ame4. 

Now I' • checking at Welt Po1nt r11ht now to t1n4 
out trcm tile p1lote there Whether an:r ot th .. 
drooped an:rth1nf• The:r .a:r have been praot1o1ns 
some ot thlt gl der work, :rou know. 

"! . 
Yea. 

Or, they m&J have 4roppe4 aoae packagel or aoae­
th1ng ot that kind, and I'll have aome wor4 on 
that th1s evenins. 

llell, th£t1 s the "arndeat tll1ng that I ever heerd. 

So - I oean 1 t 1 1 tile darndtat thing the t the IU'mJ 
can't keep tab on tne1r own aotivltlee. 

·~ell , there lhould be a record ln thh I ntoi'IUt1on 
Center ln New York. You- I'a eure you're r .. 1liar 
with lt. 

Yee, yes. 

I mean, when there are an7 planet in the alr, they 
should keep a record ot thea. 

Yu, the7 certa1nl7 ought to. But JOU Jtnow the 
saae thing baa happened on the Weet Coaet several 
tl•ee, where tbeJ even have brought on blackout• 
beoauae ot tbe preeenoe ot an unident ified plane, 
and then later the7 1d t1nd out 1t1 e • t rlendl:r 
plane. I don't lDow what k1nd ot 171t• the:r uae, 
but I - I 4o know the t theJ d14n 1 t know that 
there were &117 planta 1n the a1r, but we toun4 
out toda7 when we got into tllie th1ng there were 
a1x planes out ot Weet Po1nt n:r1ng right l n thtt 
area. 

Well , that' • · ••• 

So 1t llll1 be them, 1t may not be thea , of oouree. 
But we'll tlnd that out. 

Juet •• a ll&n on the atreet, not aa a Oovemaent 
ott1o1al, I - I tll1nk t1111 Whole pareollute bull­
nee a an4 all ot that - I - aoaebo47 ought to be 
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HMJr: 

H: 

HMJr: 

H: 

HI'.Jr: 

H: 

IIIIJr: 

H: 

Hl!Jr: 

fl: 

- ' -
able to e&J, 'Well, tbat 1 e liiJ Job and I'll take 
care ot it. • 

Right. 

Wbatt 

Ah- I - it reallJ wu a matter that the Ar&J 
ehould bave handled, and th17 bave a nu.ber ot 
militarJ- ot militer7 intelligence people up 
there handling it. 

Yeah. 

Suppose the - but ot oouree paraohut16tl coming 
in are euppoaed to be in the oategorJ ot - ot 
eold1 ere •.• • 

Yee. 

••• • and thiJ finally made the inveetigation, 
and then, ae I ear, I think it wae along about 
Friday or SaturdaJ, they duated it ott with 
the etatement tbat it wae groeelJ exaggerated, 
something like tbet, and that there were no 
planes in !light in that area. Well , now the 
tact or the matter ie there were these six 
planes in !light. Now whether theJ dropped 
anrth1ng or not, we don't know. Marbe these 
three people are aeeing thinge. But - atter 
talking with rou retterday, I ordered our men 
into that area and they were up there laet 
night and worki ng there todaJ running down 
an7 odde and enda they can rind. 

Let me Juet aak J OU thil queeti on - I mean, it 
there are paraohuthtl reported i n anf part ot 
the United Statu, it'• the army that e euwoeed 
to handle thamt 

They are the onee ~~o have dOne it. Atter thie 
experience, I'm ~oing to co in mreelr on it. 

I eee. 

ror tbie reaeon - we bad the eame eituation 
i n oonneotion with these- with these saboteur• 
that came in rrom the eubmarin ... 

Yee. 
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They landed there at Aaaganaett , ee JOU know, 
and the Coast Guer d tolka out tnere got bold 
ot the - some or the evidence, and the admlral 
or the d1etrict told thea to turn it over to 
ue. 

Yea. 

They turned part or it over, but didn't turn it 
all over to ua. 

I eee. 

And they held out a veat that had a 1aundr7 
mark on it • •• • 

Yeah • 

•••• and we didn't get bold or that until three 
daye atter we got on the ca8e. So I've had an 
understanding vtth the- with the Navy that 
herearter they turn it all over to us i~edi­
ately. 

Yeah, well, they 1hould. 

Yea, because the thing about it i e we don 't want 
the work it- but it aoaobody ' a got to do it, 
it'e our- really our olaoe to do it. 

And erter a bridge i8 blown up or- or a raotory, 
then 1t'a too late to argue vhoae Job ••.• 

Exaotl7! 

•••• 1 t 1 a going to be. 

There- there's no queation in the oinde or the 
Army and the NaVY that arter the overt aot ie 
committed, it 1 e my r eenonai bility to come i n end 
solve it. I've been contending all along that 
our Job ahould be ae muoh preventive a~ it i8 
the aolut1on. 

Yeah. 
Because i t doesn't make eenee any other way, JOU 
8ee. But I'll - I'm going to move in on para­
chuti8ta rroa nov on • ••• 

\fell . . . . 
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•••• becauee from ~t you told •• yeeterday in 
th1a t hing up there i n New York, it Juet ie a 
oomed7 of eo-celled errore if it waan ' t 10 
trag1o. 

That'• it. Well , if- if and when you get any­
thing more, g1ve me a ring. 

I certainly will . 

I thank you. 

Yea, I certainly wil l. 

!hank you. 

Goodbye. 
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DR.An or g:mm li>RGilft'HAU's 

IW>IO UlX Olf JULY 20, l~ 

For OTer a r•ar DOW the' r.dio atationa of 

thie oounti'J han been bringiq hOM to ua the 

full • eaning of the war Bona alllll Stup oupaip 

,-.uv'~~ 
U I Ti td part o~Cil ftr iAfL o Thei r aupport 

/!)"VV.J...~ . 
ot t he War ~i:lll• ~vhaa been ginn willinglf 

A 

aJIIIl pa triotiodlf. J.nd when I aq • ginn", I reallT 

.. an juat that. f !uel'f Wa• BaM p••ll'• ·at a 

the etetl .. o• bJ th• ,,, •• ,. tf a prt&U.. Wt at 

t be Tr•tt • 
.. , t'• leaal ... ,, •••tloua • tOLl 

tf th·sbs 'l'Uf han done a tl'\llT r••rkable job. 

v 
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La1t week we t.rited all atatiene throaghout 

6"\A/ 
the oountr,r to tat~an eTen g~eate~ ~••ponaibilitJ. 

We inTit ed thea to do a job that will .ate it ea•i•~ 

fo~r.e:: ~u':{~.f;~;:;;*; •U~ 
~ -

ten percent o~ •~• of what~~. tbatll lllllr 

..-, at banke, poet ottioee, aDd eaTings and loan 

auooiatione. We han toUDil, bowen~, that it we ino~ea11 

the nuabe~ of pl aou where boDia oan be •olcl, we oan 

alae inc~•••• the aale of bolide to ~••oh our natioaal 

quota ot twelTe billion doll•~• a 1••~· 

Aooording]J', I aa delipted t o klllllr that h1UII1Ped1 

ot ~adio 1tatione haTe ·~••d to aell Bonde and Sta.p• 
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u direot qtllh of the Tr•••1117 Depart.nt. !'hi• will 

I u oollfid.nt that tll.t ndio atatiou ot .t.rioa will 

handle thb rupouibilltT in a n:t that cloe• tu. 

oredit. 

Juat how tll.t IJ•h• will work 1D TOV OWil looalltf 

haa been detei'Jlined liT the aanag ... nt ot thh ltatioa. 

i repreaentatiYe ot the aanag ... nt 1a waiting now to 

gin TOll tll.ia nna, aJIIIl I hope that TOll will all 

liaten oaretul}T to what ha haa to ,.,; 
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SU!DII! OF SIORIURT XORGD!Il1U 
BD'ORI !Ill 
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Leee than a .oath ago 'he !reawary cloeed i'• 

books on the coetlieet flecal year ia the hietory of 

the Republic . In the twel•e aon,he 'ha' eD414 Juae 30,h, 

we epent oYer $32 billion, of which alaoet $26 billioa 

were for the war effort. 

Theee were inooaparably 'he areateet expenditaree 

in our n&Uonal experience. !he total uount wae alaoet 

twice what we epeat in the peak year that followed the 

laet World War, aD4 in 'he fiaal weete of the fiecal 

year we were epea41na at the rate of $130 aillion a . 

day . or a dollar a day for enry an, woua aDd child 

in the coun,ry. 

Today IYID th111 expenditure• h&•e been o•ereb&dowed 

by thoee we are incurring aDd lh&ll lnour 1D the new 

fiacal year. In the paet three weete our ra•e of ex­

penditure hal ~uaped 'o $1BO aillion a clay, or alaoet 

$5 billion a aonth. Ia '~e fiecal year 'h&' i1 begin­

ning we are coaalttld to epiDd t~e alaoet inconceiYable 

sua of $77 billion to wla 'hie ..z for -.een freldoa. 
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I aention these fiauree aot to co.plaia of thea, 

tor they are our OWD choice, •h• prodDo• of our flra 

reeoln to win the war reprdl111 of coat . ( I aeaUoa 

thea not to alara yn Y1 th thu, for, u I U.n aald 

before, the eise of our expeadituree ahould fri&htea 

no one but our eneaie~. I do , boweTer, belieTe that 

they bear directly upoa the problea that faces thie 

Coaaittee today in ooneiderina the first reTeaue bill 

ot thil rir. It ie only ap.lnet the background of 

these tiauree that we can tell Whether thie reTeaue 

bill fulfills ita purpose. 

You will recall that ia hie Bud&et leeaaa• of 

January 5. 1942, Preeident IOOIITelt a1ked for addi­

tional taxee for the file&l year 1943, excluliTe of 

Social Security taxes, of $7 billioa. On Karch 3rd, 

I appeared before the Ooaaittee on lay• and lean• of 

the House and presented recoaaendation• for a tax pro­

graa to produce $7,600 aillion in additional reTenue 

troa taxes . On lay 6th I wrote a letter to the Ohairaan 

of the Ooaaittll oa wa,a and Keane reco ... ndiaa a re­

duction in pereonal lacoae tax exe.ptlon• to prodDce 

approxiaately $1,100 aillion .ore reTeaue . !hell two 
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reoo .. end&tiona together inYolYed a tax proaraa of 

$8,700 aillion of additioaal reYenue . !h111 aaount1 

repreaented what I bllieYid, and ltill belieYe, W&l 

the very least that the iaerie&D people ooul4 afford 

to provide. 

!here can be no coaproaise with the war expendi­

ture• which I have outlined to you . We oaanot reduce 

thea if we would . Our whole effort anst be to 1p1Dd 

95 

aa faet and as effectiYely as po1sible in the produc­

tion and use of our war aaterial1. If our expeaditurea 

this year are to reach $77 billion, our receipts in 

revenue froa the people and in the aale of War Bonds 

to the people ans t bear soae reasonable relationlhip 

to that colossal fiaure. If we were to leave present 

taxes on the statute bookl, the deficit for the new 

fiscal year would be $56 billioa. !hat deficit hal to 

be out by the aost dra1tic kiDd of self-denial on the 

part of eYiry iaerie&D. fo the estent that we out it 

by enlisting our ourrnt incoae. we lhall be proteoUq 

the future eoonoaio eouad!le11 of our ooutry and our 

free inatitutionl. !o the esteat that we fail, we .-all 

be endangerina the .urYiY&l of all tbat we are fi&htinl 

to presene . 
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It is interesting to coapare the tiecal eituation 

here with the eituatioa ia Great Britain &D4 O•••da. 

In the f iscal year 19~} it ie eetiaated that t•e United 

states will deTote 50 percent of ita national iacoae to 

the war effort . Great Britain in ita fiscal year 19~} 

96 

is expected to deTote 50 percent to the war effort aa4 

Oanada ~} percent. Great Britain expect• to proTi41 

through tazea 52 percent of ita expenditure• &D4 O•••da 

57 percent of ita erpendituree . In the United Statee, 

including Federal, State and local goTernaente, }2 per­

cent of total tiecal 19~} goTernaent expenditure• would 

be financed through tazee (including social eeourity 

tazee) under present ~ lave, &nd ~} percent it the full 

$7 billion additional regular ~e1 &nd $2 billion addi­

tional social security taxes called tor by the President'• 

Budget are collected. Of oouree Oan•da and Great Britain 

haTe been in the war lenger thaD we haTe. In their tiret 

full year of war, aaaely, the tieoal year 1941, Great 

Britain dBToted 48 percent of ita national inooae to the 

war effort while Oa•ada deTOted 11 percent. Great 

Britain t1aaaced lf.4 percent of ita t1eoal 19~1 expea4i­

turee by taxation &nd onada 61 percent . In the natue of 

t he oaee all of theee peroeataae• are approzt.atioae. 
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It is ecaroely aeoeaeary \o ooaaent on tbeee 

figures. n is cl-.r \II&\ aUer ho years of defeaaa 

preparations and war produc\ioa we are diYo\laa to the 

war effort a propor\ion of our national incoae co~-
~ 

able ~o the proportion• aiailarly deTo\ed by ~reat 

Britain and O•a•da. I\ ia litewiae clear, howeTer, tha\ 

we are euba\antially behiad theae coua\riea 1a the pro­

porUon of our e:rpend.Uurea which we are r&ieiag \llroup 

taxes . 

Taxation and \he Oo•• of LiTina 

!axation does acre \han aupply aoney \o !inaace \he 

war. It doea aore \han appor\ion the war burden now, 

once and for all, instead of le&Ting i\ !or further dia­

tribuUon \llroup azes after \he war . YarUae AD.Uon 

also plays an iapor\&D\ par\ 1a preTentiaa rapid &Dd 

continued increaaee ia the coat of 11T1q. !he Preliden\ 

haa announced a aena-poin\ proaraa !or holding down \he 

cost of liTing. Oeilinaa haTe been placed on prices. 

This fac\ aay haTe oauaed ...., people to be unduly op\1-

aietic &bout the future of the coat of liYiaJ. It C&DDOt 

be too strongly eapbaaiaed tba\ if the price ceiliaga 
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It is IC&rOely aeoeel&rf ~0 ooaaent on ~heee 

t igurll . It 11 ollar ~II&~ &fhr ho roar• of defen11 

preparations and war pro4uc~1oa we are 4eYo~iD& ~o ~he 

war effort a propor~ion of our na~ional inooae coapar­

able ~o the propor~1one aiailarl:r deYo~ed b:r ;reat 

Britain and O•••A•. I~ 11 likewiae clear, hoWOYer~ ~II&~ 

ve are sube~tiallr behiad ~heae coua~riea 1D ~he pro­

portion of our expendUurea which we are rabiD& ~hroup 

t&%11 . 

!&xa~ion aad ~he Ooa~ of LiYinc 

taxation does aora ~haD euppl:r aone:r ~o fiD&Dce the 

war . It doee aore tb&D apportion the war burden now, 

once and for all, 1Date&d of le&Yin& it for further d1e­

tribution ~hrou&h tazea after the war . Yartiae tazation 

also pla:re &D iaportaat part 1a preYentiag rapid and 

continued inoreaaea ia the coat of 11Y1a&. fhe Preaiden~ 

has announced a ann-point proaru for holdiq dow the 

coet of liYiD&. Oeiliaaa h&Ye been placed oa prices . 

Thie fact u.:r han oaued u.n:r people to be unduly opU­

aiatic about the tmture of the coet of liY1a&. It c•naot 

be ~oo etroaalr eaphaaised ~ha~ if the price ceiliDII 
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are to be aailltainecl aad. rapid. &ad. conUauoua price 

rises &Yoid.ecl, the pressure of the large and. expaad-
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ing Yoluae of oonauaer purch&sina power on the d.iainilh­

ing aupply of goods aus~ be reduced. ed lr:ep• don. 

fo reach the areateat possible Toluae of conauaer 

purchalling power, the bill now before you includea auoh 

a broad reduction of peraoaal ezeaptions that it will 

affect alaost seTen aillion iDd.iTid.uals Who haTe DeTer 

paid direct tazea before . If thia section of the bill 

is paaaed aa it ataads soae thirty aillion incoae taz 

returna will be filed. in the new fiacal year aa against 

only 7,60o,OOO in 1940. XoreoTer, these thirty aillion 

indiYiduala control the bulk of oonauaer dea&Dd. today. 

fhe incoae taz hal, in !aot, becoae a people'• taz for 

the !iret Uae ill our hiatory. 

fazes C&Dno~. bJ theaaelTea, win the battle against 

inflation. !he battle nat be !oupt with dehraillecl 

and coordinated effort on a&Q1 fronts. lffort on one 

front can be cheoklated by tiaidity or h&lf-heartec1Deas 

on another. leYertheless tazation is &D easential weapon 

in the fi&ht &l&iDst iDflatiOD, &Dd. What aay happeD OD 

other front. 1a no u011.1e for aot uaing this napoa 

to the utaost. Iaflatioa baa been well d.esoribld. aa 
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•the ruthleee proce11 whereby saorificl ie iapo1ed in­

equitably upoa a people Who haTe lacked the unity, the 

courage and intelligeacl to iapo11 that eaorifice · 

equitably upon thea1elYe1.• It 11 for Ul to 1how \hat 

we haTe \he unity, \he courage, and \he intelligence 

to check inflation now. 

!rearury Prograa a lini... Prograa 

!be Adaini1tration 11 riYIDUe prograa calling for 

$8.7 billion additioD&l tax reYenue wae preeented ae 

a ainiaua. It i1 eYeD aore eaphatically the Yery aini­

aua today. !he reYeau11 froa \he bill before you would 

fall below that aiaiaaa by approxiaately $2.5 billioa. 

In preeenting ite reYeaue prograa to the Ooaaittee 

on Vaye and le&DI, \he freaeury outliaed aethode of 

taxatio~which it con1idered ao1t deeirable and appro­

priate to rai1e thl required aaount1 . I etill beliiYe 

that theae propoaall are 10UDd an~ pre1ent the ao1t 

desirable 1ource1 for a reYenue prograa of thil 111e. 

The Y&riou1 proY1110DI of \he Adaini1tratioa prograa 

are well kDowa and it 11 aot aeoe1eary to repeat th .. 

here. I ahould lite, howeYer, to eap ... iae certain 
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pointe which I hope will be eepeaiallr aoneidered by 

the OouiUee. 

1. Special priTileaee . 

The rtTenue bill aa it etande Tiolatee the baeia 

principle of equitr which ie eo iaportant to an all­

out war finance prograa. It does thie bf leaTiag ca~­

tain highlf pr1T1lege4 groupe free froa tax on large 

portion• of their 1ncoae. 

The firet of theee eapeciallr faTored groupe are 

the recipients o! tax-free intereat froa State an4 aaaici­

pal aecuritiea. lxeaption of intereat on State and local 

eecur1t1ea ie a eerioue breach in our aretea of taxing 

according to abilitr to paf. ror exaaple. in one caee. 

out of a total reported 1nco .. of approxiaatelr $975.000. 

OYer $668,000 caae froa State and local eecuritiee . The 

tax liabil itr UDder the ratee propoee4 br the Treaeury 

would be $2~,000 if the tax exeaption priTilege were 

retained, but $856,000 1! 1t were reaond . The exiet­

enoe of thia exeaption coete the GoTernaent and the 

people o! the United Statea, under preeent tax ratee, 

. about $275 aillion a rear. 
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How O&D we ezpect to obtain an all-out war effort 

tro• all our people if we 10 on peraittlDI a aroup of 

1nd1Y1duale and corporations owaiaa $1~ billion of State 

and local eeouritiee to go tax free on the iaooae froa 

these aecuritieeT How can we aet our young aen to 

pledge their liYee in our defense if behind the liaee 

wealthy 1nd1Y1duale are able to ehelter their .oaey 1a 

aecur1t1ee free froa taxT it a tiae When we are etraia-

1ng our eneraiee to the utaoet to defeat a powerfUl aDd 

ruthleea toe, eo•••• •ene• .. , coaaon decency require 

that we abolieh theee tax hideawaye, and do it now. 

Another hiJhly priYiltltd group haTing large aaounte 

ot inooae exeapt fro• incoae tax are the ownere of oil 

welle and ainee. I refer to peroentaae depletion. Per­

centage depletion ie a eerioue breach ia our eyete• of 

taxation accordina to ability to pay. For exaaple, a 

hading oil co~ owaed ~ oil properUee tu •• .. , 

""• l'tll which ...-coet U $3 a1111oa. it the Uae 

the oaae wae exaained percentaae depletion of $3.6 aillioa 

had alre&d7 been allowed and the propertiee etill ha4 

three-fourthe of the oil left. 
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I cannot belieYe that the tazpayera ot !aerie& 

would knowingly tolerate a proYieion ot the law which 

allows owners ot oil and gas vella to deduct troa their 

incoae 27! percent .ot their groee receipts troa euch 

well1--not tor one year, two years , or the period neces­

sary to return i~Yestaent , but tor an unliaited period . 

Certainly we cannot juetity thi1 ezeaption on the &round 

that it encourages ezploration and drilling tor oil. 

there ie graYe doubt that it baa a substantial ettect 

on oil diecoYery. It would haYe been cheaper tor the 

Federal GoYernaent to haYe paid all the coat ot eYery 

wild-cat well that was drilled in 19~1 than to have al­

lowed percentage depletion and the associated intangible 

drilling ezpenau. (Check tor accuracy). 

i eaall -.t 1aportant ainority ot aarried couple• 

liYing in the eight eo-called co.-unity property Statee 

receiYe taz adYantagee which are in no way co .. eneurate 

to any special relationship that aay eziet between hue­

banda and wiYea in those statee. !he reeult ie a breach 

in our ayatea ot incoae tazation according to the prin­

ciple ot ability to pay . lor eza.ple, take a taaily 1D 

which the husband hal a aalary ot $10,000 atter deduction.. 
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I! the faaily hae ita reaidence in, aay, California 

the !aaily tax would be $2,1}8, while if he li••• in, 

aay , Iowa the tax would be $2,~ or $411 .are. A 

family in which the husband earned an incoae UOllllUilJ 

to $50,000 a year after deduction• would pay under the 

propoeed Treaeury rates and exeaptione an incoae tax 

of $21,018 in the eight coaannity property States, bat 

$27,373 or 30 percent aore 1n the other forty Statea. 

In this national eaergency how can we eit in coaplacency 

and 888 citisena of theae eight States occupy a aore 

faYorable t&Xable statue than those of the rest of the 

country? 

i siailarly fa•orable position ia granted under 

the law to the aarried couples of the other forty States 

when incoae 1a receiYed by both hUiband and wife. The 

tax of such a faaily 1e lover than the tax of a faaily 

where the husband earns the whole incoae although the 

faaily unite enjoy the eaae incoae. 

· These and other exaaplee of special priYilegee are 

intolerable at a tiae like thia, when we are seeking to 

liait wagee and tara pricee and are iapoa1ng he&Yf taxee 

on persona Yith aaall incoaea. fhe country ie in greater 
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danger today than eYer before in ite hiatory. !he war 

1s nov in Us aost oriUcal pll&aa, &D4 oaly by pullina 

together as a united people can we e&te the effort that 

will turn the Ude toward Tiotory. .U nch a Uae &D1 

special priTilege for any aaall aroup not only depriTea 

the freasury of rennue that 1a ba4ly neecle4 for the 

war effort, but it hinders the war effort by UDderaiD­

ing the aorale without which the war cannot be won. I 

nenr would han recouendl4 lowering the pereoll&l ez­

eaptione if I had thought that these loophole• were to 

reaain in the law as a ayabol of special priTilege ia 

tbis tiae of natioll&l peril. 

2. Ezce88 Profi h !u 

inotber aiailar hindrance to the prosecution of 

this •people'• war• ia the eziatenoe of ezoeasiTe profita 

in war tiae . fhere ia no eaaier way to stir the 

righteoua anger of the .Uerican people thaD to let thea 

bear oonatantly of ezceaaiTI war-tiae profita that are 

not being reconred by adequate K%&Uoa. I han aai4 

repeatedly that we are 4etera1Ded. to ute the profit 

out of war, and the !reanrr' a reooueDd&Uoaa haTe been 

fraaed with thia deteraiaatioa 1D aiad. 
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An effec,iTe exce11 profi'l '-z 4oel .ac~ ~r• 

than produce badly needed rtTeDUe ill Uae Of war. It 

al eo reaeauree the aLIIII of our faraere and workers that 

industry ie not being rewar414 ua4uly for it1 part int 

the winning of 'he war. 

Experience hae lhown. howeTer. tha' when exc111 

profi'a taxee are teo hi&b they aay reeult ill extraTa­

ganca and wa•'• in the con4uot of buain111. It ie 

Titally iaportan' that we eD&ble bu1ine11 to produce 

for war purpoee1 ae eoonoaically an4 efficien,ly ae 

possible. A bueinee1aan .net plan for the fu'ure. an4 

for that rea1on we baTe reco .. en414 a 90 percent exoee1 

profits tax coupled with a 10 peroen' cre41' for re'urn 

to the corporation after the war. i po1'-w.r cre4U to 

industry will not only encouraae ecoaoay and efficiency 

but at the eaae Uae will help towarcl tile rewilding 

ot our econoaic life . It lhoul4. of cour11. be re1,ricted 

in euch a a&DDer that it woul4 be u1ed for the direct 

e1ployaent of labor, the oonTereion of plant to peaoe­

tiae bueineee or for ot~er u1e1 proaoting econoaic &d­

juataent an4 growt~. 
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You will notice tb&t I b&Ye DOt uetd the word 

"incentiTe1 in thit connection. I h&Yt DOt uetd it 

because I do not belieYt that &aJ butinee .... or aar 

patriotic Aaerican neede a eelfilh •inceatiYe1 at thie 

Uu. H1111on'a of our people are willing to pay new 

and genuinely burdeneoae taxee. to buy War Bonde with­

out stint, and to face rieing liTing coeis with frosen 

wagea and ealariee . fheir only 1 incentiYe1 it their 

gria resolTe to win thia war &Dd build a better future . 

3. fu on freipt anc1 emre11 . 

One tax ih&i would be iapoaed by the bill before 

you directly threatena the etability of prieta. fhia 

ie the tax on freighi and eiprese which would add to 

the coat of producing and eupplyiag praciically eYery 

coaaodity and eerYice . In great nuabera of caeee ihe 

added coai would sate ii iapoaeible for bueineeaea to 

continue to operate UDder iht price ctilinga which haTe 

been iapoaed and ihe breachee 1a the price ceiling• 

which would thereby be cauetd would ihreatea the whole 

price atructure. 
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Oonclueion 

I shall not atte~t today to dieouee the aore tech­

nical aspects of the loag and ooaplez bill before you, 

nor to enlarge further upon the eubJeota I h&YI aentioned 

already. !he !re&aury atatf akzld.e re&d.T, a'l al waya, to 

assist you in eYery way poaeible in carrying out your 

difficult and reeponaible task. I should like, howeYer, 

to ll&lce Just one aore appeal. IYery day con8111led in 

your Ooaaittee•e work wil l coat eeYeral aill ion dollars 

in revenues loet under the ezciee taz portions of the 

bill. IYery day that can be a&Yed in enacting this will 

will enable it to produce Just eo .uch acre in needed 

reYenue. IYery day e&Yed will giYe our citisene addi­

tional tiae t o adJust theaaelYea to the iapact of the 

aoat esYere tax bill in all our hiatory . 

I ll&lce this appeal on broader gound tb&D that of 

r eYenus alone. It ie 11 conYiction that the people of 

thia country want a courageous tax bill, and want it 

wi th the l east poaeible delay. !hey are ready for 

greater sacrifices than eoae of ue iaagine. !he oYer­

wbelaing aaJority of thea, I aa conYinced. want ua in 

Washington to ehow a detaraination that ia worthy of 

their own. !hey will be critical of ua only if we aeea 
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~0 pal~er or ha&gle, or if we pay 'oo .ach a'tentioa 

to the deaande of eelfieh groupe, or if we eeea half­

hearted in aaking aaorificea of the people aa a whole. 

Our acceptance of sacrifice on the hoae froat ia 

a yardstick of our de,eraiaation t o win the war . ror 

this reason it is unthinkable to ae that we should be 

straining eTery effort on the production line and on 

the fight ing fronts abroad and at the eaae tiae be any­

thing lese than all-out in the fiaancing of the war ef­

fort . this war , aboTe all others , can be won only by 

hard fight ing and he&TY lcasee, by the acceptance of 

risks and depriTations , and by the united effort of 

civilians and fighting aen alike . In thia kind of war 

a tar bill can be a decieiTe battle. It could be lost 

by aarrov Tieion and faulty l eadership , Just ae if it 

were on the plaine of Russia or the sands of Libya. 

It can be won by boldneea and courage . I aa confident 

that thia Ocaaittee will liTe up to ita high responsi­

bilities and keep faith with a united people . 
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r ovenuo effect ot the tax changes 1n tho Revenue Bill of 1942 (li.R. 7378) 
as paeeod b7 tho I:Oueo ot r.cprosontothos .July 20, 1942 

Present law, Tr' aolli')' proposal , r.nd Cor.lllittoo aot1on on Revonuo 81ll or 1942 

A. 

B. 

Paso No. 

Corporation tAxes • • •••••••••••••••••••••••••••••••••• • ••• •••••• 1 

llormt.l tl'.x I I I I I I I I I I I I I I I I I 10 10 10 10 10 e 10 10 10 10 10 10 10 I 10 I 10 e 10 I 10 10 10 I 10 10 10 10 10 1010 1 

2: Surtcx •• •• • •• • • • ••• • •••••••• • •••••••••• • , ••••• •• •• , • • • • • • • 1 

J . :lcliof ror corpornti on.e . wit h dccrccacd earnings ..... • • •• • •• • 2 

4. t=cc~a profits tcx •••••• • ••••• • ••••••• •• • • •••••••• • • ••••• • 2 
a. Exccaa protito crodit ••• •••• •·••••• ••••••• •••••••••• 2 
b. Specif i c exc~tion ••• ••••• •• • ••••• •••~ •• ••• ••• • ••• • • 2 
c. Excess profit s tnx retca ••• • •••• •••••• •• •••••••• •••• 2 
d. Oonornl relict •••••••••••• • • ••• ••••• • • •• • •••• •••• • ~• 3 

s. Post--er credit ~-•• ~••••• •• ••·•• • • • • •• ••••• •• ••• ••••••• •••• J 

6. ConsolidAted ret urns ••••••••••••• • • •• ••••••••••• • •••• • •••• S 

7. NonroBidont £or o1gn corpor etions •• • • • •• ••• •• • ••• • ••• • • •• ~ · S 

s. Personal hol ding companies •••• •••••• •••·••• •••• ••• •• •••••• 6 

9. Cap1tol otock toJt and clcclorod Yllluo excess profit& toJt ••• 6 

Indivi<l1.1£.1 incormc tC.x: •• · •••• , ••••••••••• •••••• • •. • • • • • ~ • • • • • • • • • 

Retos ... 
b • 
.:. 

·· ···· · · ·· ···~········ ······· ········ ··· · ·· ··· · · ··· · · 
l~rmol tax ••••••• ••••• ••••••• ••• ••• •••••••• •• ••••••• 
Surtcx •••• •• ••••••••••• • • • ••••••• •••• • ••• • ••• • •• •~ •· 
O;>tioncl. true on 1nclividul'.ls w1tb gross inco1110 
trca ccrt..o:U.n sources of Ol , 000 or less • • • • • • • • • • ;. • 

Nor>-roo1clcnt nllcn 1nciiviclul\ls not Cll@BCd in 
trnclc or bus1ncso within t he Unitod Stoteo Md 
not bnving n plclco o~ businoas thoroin J • ••••• • • • • • •• • 

6 

6 
6 
6 

6 

7 

2. Exempti ons ; . ; ••••••••••••••••••••••'••• • • ••••••• · ·····•••••• 7 
n. Sin8lo person, Ut.rricd person, Dependent •· • • ·• •• • • •••• 7 
b. Cb:ll.drcn 1,8-.,21 nt to·nding aehoOl ........ . • ••• •. • • • • • • • • 7 

) . Eorncd i ncome credit • •••• •• ••• ••• •••• •••• •••• •• • • • • ••~ ·· •• 7 

4. Collection nt sourco ••••• ••••••• ••• •• •••••••• ••• •••• •• •••• 7 

S. Joint returns • • • •••• • •• • •••••••• • •••• ••• · ~·• ••• , •• •••• ••• · 8 
5or. . iforklna 11'1to ~ ••••• ••••• ; •• • •• ; • • • • • • • • • • • • • • • • • • • • 8 
6. Mcdiccl oxpensce ....... .. .... . ....... . . ..... ..... . ... .... . 9 

Regraded Unclassified
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c. J•t•'' en4 cttt tax.ee ..... ...... .. .. ..... ... .... .......... . 

1. Bat•• ••• ••• 0 •••• 0 •••••••••• • 0 ••••••• 0 ••• 0 •• •••••••• • • 

2. ~apt ton• ••••••••••.••••.••••..•••.•••..•••.•••••••• 

a. It tate tax •••••••....•••..••• . •.••••.. •. ....••• 

b. O.ltt tu. ' ••••. 0 0 0 • ••••• 0 ••• 0 •••••••••••• •• 0 0. 0. 

J). IIClll t&ZII • • • • o • • o • • • • • • • • • • o • • • • • o • • • o • • • • • • • •••••• • • o • 

1. 

2. 

3. 

a.eo.e~~.Ud. 1.no.r ... •• ••••••• •••.•••• .•••• .•••• .•.. ••• 

• • LlqtLOI' : •• 0 0 ••• 0. 0 ••• 0. 0 •••• 0 0 ••• 0 0 ••••• 0 ••••••• 

b. Tobaooe • ~ •••••• ••• •• •••• ••• • •• •• ••••• • ••••• •••• 

c. O..oline ••..••...•.• •.•• ..• ••••.•••• •• , .. •••••• 

d. Wbrloat1ac oil ••.••••••. . ..•. . • .. .•••••••••••• 

e. Pbot·ocraphtc apparatu •••• • •••.• . ..•••...•.•.•• 

t. Carbonated oott clrinlca ........................ , 

g 1 Cud¥ and chew1DC cua .................. · ...... · 
b. c-.mJ.oa U 0111 oonico ........................ , 

1. T'raniJ>Ore&Uon ot paroooo .................... .. 

J, Tranoportatioo ot oil b7 plpo l lno · · ···~······· 

Roea.aondod tor repeal ............................. .. 

a, Ooaaercl&l wa.b1nc aacblne• ••••••••.•••••.••••. 

b. Optical oqu1paont .. ...... ... ... .' .... ... ....... . 

e. • l ectrio •leD• and a4 .. r tioinc dow!.coo •••.•. .• • 

d. llo.b~r artleloo ...................... ........ .. 

• 
SUbooit\ed bT roqu.ut but not included in Troaoury 

ro co-e:n4a t 1 011.1 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

•· Jl>olcbt an4 o:o:prott , ......................... .. 

b, Par-i.....u\\1111 weer• •.... . ..... .. · · · · • • · · · • · · · · · • 
e. Coi n-operated uuaomont and , ... lng doYioeo ••• • • 

d. Barber oat b6aut7 obop oorYicot •••••••••••••••• 

e. llectr1c31 aer17 ••.••••.••. ...•. .• ••••••• . •... 

t. ManUfactured and natural sa• ··~·· ··· ····· ·· ·· ·· 

~- SucAr •• 0 •••••••••••••••••• 0 •• 0 •••• 0 •••• 0 ••• 0 •• 0 

h. OoffM , , , , , , • , , , , • , •• , , ••• , •. •. , , , , , o • , • ••• • • • • 

1. tea ••. .•.• •. ••.... ........ ••.... ... ....... . .... 
J. Cocoa ••••••••••••• • •••••••••••••••••••••• •• ••• • 

k. Radio broadciLIUDC .. .. ....... • .. .... · ........ .. 

I. State and local \&x-o:o:aopt oocuritloo ••• ••• .•. •••..•. .• •• • 

Jr. Parcontaco doplotlon an4 1ntu&iblo dowlopMnt o:op<~nooo • • 

1. Percentace clap lotion ....... ... ... .. . ...... • • • • · • • · · • • • 

a. 011 aD4 pe vella • •• . •• .••• · · · · • • · · · • · • • • • · · • · • 
b. lulpbar aiDe• aa4 4ep0e1t• ••••••••••••.•••••••• 

c. Metal •1D•• •••• ••• •• •••••• • • · • • • • • • • • • • • • • • • • • • 

4. Oo&l aiDII • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • '! •.• •' " 

•· 11.uor.,..,. ••• • ••..• .. •.•.•• · · · · · · • · · · • • • · · · • • • • • 

11.1 

P!4! lfo, 

9 

I 

!J 
~ 
!J 

!J 

9 
9 

10 
11 
11 
11 
12 
12 
12 
13 
13 

13 
13 
13 
1~ 
13 

16 
16 
16 
16 
16 
16 
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Pya •• 

r. ll>rccnta&o dopl.otion end intazJglblc dovoloJIIOI'lt oxponsoa 

(continued) .............. . ... .. .. . .... ...................... . 

2. lnto.nciblo dcvoloJBO,nt oxpcnao •••• 0 ...... 0 0.......... 16 

o. CapS. tal gains o.nd losses • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 17 

1. Indivi<l.tnle • • • • • • • • • • • • .. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
1? 

e. Claaaos ot gains ond loaeoa •••••••••••••••••••• 17 

b. ll>roontcco ot cOin or loss t.Gkon into e>eeount .. 17 

c . tlrud.:llum rc.to on atotutor,y not 1o"'-to%11 s&ina • • 17 

d. Troctmont ot looses ••••••••• ••••••••••••••••••• 17 

o. loss ca.rry~w.r • • • . . • • • • • • • • .. • • • • • • • . • • • • • • • • • • 18 

2. Corporations • • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • 18 

a. Claaaos ot ,nina and lossoe •••••••••••••••••• • • 18 

b. l!rudmm rnto on net 1ong- to:rm g<Wia .. .. • • • .. ... 18 

c. Otteotttna of loesos ••••••••••••••• · •·• •• ••••• • 19 

d. Cctr,r-o~r ot losses ••••••••.•••••••••••••.••.• 19 

H. In.surnnco e(llllJ)ftn1os • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
19 

1. I.ifb 1.nsu.r$l\cc tax baso • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 19 

n. !.ito insurcnoo bueinoos •••••••••••••• • •••••••• • 19 

b, Cmlcol.lablo nccidont end bol>ltb buaineoa •..... . 20 

2. llltuol. ineu.rtmco compc;nios other thAn lifo •••.• • • • • • • 2l 

a • Ex:olllptiona • •• • •••••••••••••••• • • • • • • • • • • • • • • • • • 2l 

b. To.x bo.ao ••• . •••• .• ••••• • •••••••••••••••••••• •• • 21 

). ro·rQign 1n.IJ\ll"'ll'lC • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
22 

" · Policies net atsnod or countersigned in Unitocl 

Stetos by en otticor or ngont o! tllo insurer • • 22 

b. Policies oigncd or cow>tonlliii'Cd (coapenios 

doing business in tho united St<ltoo) • .. • . • .. .. 22 

I. Irr¥onto:ry- rosonos •••••••• • •••••••• • ••••••••••••• • • .. • •• • • • 23 

- oOo-
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Estinat.cclincro&so (~ or clcc:l'cllso (-) in rOYCmw )'iclcl due to 
Rovcnu<; Bill of 1942 (H.R, 737tl) ne pGJJ:JOcl b)' tho 

llouao ot Ropresontt.tlvca, Juzy 20, 1942 

(In rn1111@q of dnllpra) 

Ineaoc end ~xc,es-pro!its tnxcsa 
Corporntiona • 

Incrcnao ( +);clccroo.ao(-) 
0VW Jiold of prolwt lAF 

Income • · · 383.4 
Bxccso prot1ts • 2,315, 8 
Dcclt.rocl vr~ll(. o'l!css-protlt~ tnx 58. 5 

ToW COI')>Orntlon incomo 'c.ncl excess pro!lta t<>.x.ce + 2,6J.o .7 
lndlvidutl lncOiliC tnx _:::+_~2~.C?2~~-3 

Totc.l 1n00110 c.nd excess pro !ita tl'.xce • ·. s ,m.o 
Jaaccllt..ncoua intornnl. r cvcnuoa 

Copltc.l at.cclc tnx 
&state tl'.x 
Glli tcx 

ToW 
Liquor tc.xcea 

DiStilled epiri t6 lf 
l'cmcntod J:IOJ.t liquors lf 
'ilinca 1/ 

Totc.l liquor t.~cs 
Tobr.occ t<>.xco a 

CigArettes lf 
Tcb.'loco 1 amoking l/ 
Cli".rS llt.rgo) J.r 
Cipotto pr.pcra c.nd tubes 

Totc.l tobneeo u.xca 
Unnutccturcre 1 excise t.~eso 

Lubrl.cr.tlng oU 
Photcgr:-.pbic nw.rntus 
Rubber c.rUcles 
Electric signs 
Wnsbing m.~cll1ncs 
Opticr.l oquipaont 

Totc.l mnnutc.cturcrs 1 excise t.~e 
llbcollMcoua tc.xcs a 

Telephone , tolcgrr.ph, rndio ~.nd cr.blc !eoilltioe, 
l cescd wiroe, etc . 

telephone bill 
Trnnsport.~tion of persons 
Coin-oporc.tcd cmuscmcnt c.nd g:uoing dovicos 
Trnnopcrtotion ot property 
l't'.ri-lllUtuol ..::goring 

Tott.l ml.eccllc.ncous tnxce 
Tctc.l ml.scol.lrulc"ue lntcrn.".l r'vonuc 

Tot.r.}, intqm"\1 [CVCD\¥) 

'l'rceeUi7 Dcpc.rtl:lcnt, Division ot !lcecc.rch & Stetietica. 

Sec next pr.ac t or toot.notoa . 

.. 

.. 
+ .. .. 
.. . 
• .. .. 
+ 

.. .. 
T .. 

51-5 
14.8 
?.t 

339. 5 · 

51. 4 
u.s 
15. 8 

i •8 .8 

1).9 
7.6 
8.9 
.~ 
~ 
. 3 

12.1 

.. 26.8 
• )6,8 
... 33.9 
• 4.4 
... . 252.9 
+ 23.6 
• 378.4 
* ? 5 3 ? .·. 

• 6 .m .2 
JuJ:r 20, 1942· 
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!} IJI:l\141111 nanrocu..rin& floor •tookl taxoo which are oetiloatell to 7ioU1 
D!ttilloil opirit•, $90,0 aillicno; toraontoil .alt liquoro , $2,0 aillicno; 
vlnoo, $2,} ailllon•; ctgarottoo, $5.8 ai1llcno; oactloc tob&ooo, $1,4 
•llllono; o1sar• (lerce) , $1,6 ailliono. 

Notoo .Ul otUIOI\too thov tull 7....- ottect anuelnc all propo•oll oh&Dp• wore 
tul1)' rothotoil in roftn,.. tor u entire y..... llotlmatoo ot lnoo .. 
and oxco•• profit• taxo• anil t ho citt tax are at 1ooe1• ot incoao 
eot1Doto4 tor oa1enller year 1942, .Ul othor oltiaatoo are at 1•••1• 
ot 1Do- oot1atoil tor titoal '/O&r 194}, 

Regraded Unclassified



Prosont law, TrcMur7 propoaol, md ca-s. tt.oo 
nction on R.cm:muc Bill of 19a 

115 

(!ho c-uuo a<~Uon 6114 ILil. 7378 ...... \bo -• exeep\ tar eorpora\o ra\oo) 

A. 

Pre .. nt Tre&allr7 Caal.tt.e 
law mwMl act4.op 

Corporation tax!• 

1o Nomal tax 

Cofl)Orationa with net inCOIIIII 
of not JDOre than 825,000• 
Not in exceaa of $5,000 15~ 1~ 1~ 
Next .15,000 17 17 17 
!lext $5,000 19 19 19 

Cofl)Oratiorw "IIi tb a net 
inccce owr $25,000• 24 24 ·24 

Notch pro-dsions 
Alternative tax $4,250 plua m of excess 

$4,250 plua 
31$ of exoeaa 

$4,250 plua 
31$ of exoeu 

owr $25,000 owr ~5,000 owr ~5,000 

Top income to which 
applicabla $J8,46l..S4 $50,000 $50,000 

2. ~· 
Cofl)Orationa "IIi th net ineomo 
of not mora than $25,000 6 16 lC 

Cofl)Orationa with not inCOJDO 
ovor $25,000• 
Firat $25,000 6 ll. 2l 
Ovor $25,000 7 ll. 2l 

llotch provl.eions 
Altomativo tax Jlone (brecl<et $4,000 plua $2,500 plua 

retoa) 41$ of oxooaa ~ of oxcou 
ovor $25,000 010r ~5,000 

Top inc..., to Y!d.ch 
applicable ~50,000 $50,000 

Notos Undor tho Coall1 ttoo action tho no.-J. and surtax ratoa do not 
app:cy to tho balance of adjuatod oxcneo protJ.o\&..nOt inc..., ro­
r.lto1nl.na attor oxooaa prof"i ts tax. 

• In final c-1 no a a<~tion ,.,. nr\&X rah for oorporaUono vl\h na\ 
lDcoao lifflr t25,000 vao !"84aco4 troa ~ \c 1~ ADl \lw axcooo protUo 
\aX ro\o .,.. 1ncroue4 troa 8.,.. \c '¥1(>, tho 'ill, B.L 1J7S, .. 
puoo4 _, u.. ....... re\&1Jio4 \he oar\&Z ra\e of 2iS -' IIII.Gp\e4 U.. 
9Qll OliOell profi \1 r&\&o 

• 

Regraded Unclassified



'· R.tliet tor corpomt1, Sill with 
dfcrtfftd ttm1 M' 

- 2-

Preunt 
],p 

.. ·-
• CorporaUona with eurnnt 7MJ' surtax ~~et 1nocM lui tiiiD tbl 

avoreao surtax nat income tor the bue period 7MJ'1 19l6-19:JJ lbaa14 Ill 

allowod a tax crodi t ot lD peroomt ot tba dUterenae but not to ~ 

\l1o ....:Uor ot (a) 20 percent ot 8<ll't&x .. t 1ncc.~ or (b) tho - Ot 

\l1o surtax camputod without .bonotit ot tbia provilion O'IOr 14,000. Tbia 

provl.lion should &I'P17 onlT .to corporatiONI with not s- owr 125,000 

that do not ueo tho altornaUvo roto Wldor tho notoh Pf'C"iaion. In tho 

118ht ot tho Cczmitteo'a tonteU'I'O ection 1D adopt.inc a oc:.binod noftllll 

ond surtax l'Qto ot /1) porcont, tho Tro&Wr)' withdlvw 1te roc- •clotion. 

I& tcr tho Ccoai ttoo :rGiaod tho ca.binod reto ot /IJ poroont to 4S porcont. 

4. hwss JI'Ot1tf ty 

a. i!eQII Dl"'ft~l g[SISU.~ 

(1) Imoatod cap1 tol 1110t hocls 

Firat GS mll1on ot in- • ~•ted ocp1tal - -lloxt $S 1111ll1on 7 7 7 

lloxt Gl90 1111ll1on 7 7 6 

Ballin co 7 7 5 

(2) Inc<IK> IKitbo<ls 

Portion ot &'I'Orll&O 
o~>rnina• 1n buo poriod 
19)6-19:JJ 95 9S 95 

b. s~aa.2 su!•RY:ssa t5,000 t5,ooo tw,ooo 

llotcs Tho TroMIIr)' "'J'D<ld 1n 4<h8oo to tho .,cl111oct1..,. 111 tho ..->11 

protite credit 4lld epooitio Ql11111Pt1on 1Dd1octocl 4bow Ulldor 

Coaai ttoo QctJ.on. 

c. hOOP• pmAta t.tut rAtQt .. 

AdjWitod Ol<CON prot1te not 
inC '*I 

l'1ret aa> ,ooo 
• 20,000 to ~ ,0,000 
~.ooo to 1.00,000 

1.00,000 to 2,0,000 
2~,000 to 500,000 

O.Or 500,000 .. ·-.... ao\e • pepl. 

,. 
55 
60 
65 
'lO 
7S 
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Proeont 
le 

C~ttoo 

c. Excoas prot;Lta tc.x l'!to• 
continued 

Notoo (1) Undor tho Coadttoo notion tho nomlll. and surtax ratoe do 
not o.pp],y to tho bal.anco ot nclju.tod OXOOII p:ro!1 to not s.­
rcmllin1nc o.ttor oxeeee prot1 to tc.x. 

W'm 

(2) tlndor tho proeo<mro in tbo proeont lAw oorpornt1ont wl.tb 
t.o.Jc&blo yoo.re bog1nn1nc attcr Doooabor 31, 1941, would bo 8111>­
jcct to tho DOW and lxl.gbor inc-. nnd axool8 prot1 to tnx rntee, 
!'lxl.e would pollll t oorporntiCM 111 tb tl.ecel :JOO.r8 to oacapo tho 
tllll laport ot tho DOW :etoe on pnrt ot tho 1n-. o.ttr1boltllblo 
to tho oo.londar year 1942. Tho C.-1ttoo wtod to t olllnr tho 
1932 Act or acaa eiml.nr proco&uo to ~to tbU zoeult, tbwl 
liiO.Idnc tho now ro.tos npplicablo to all. eorpornto 1nc..ce o.ttor 
Jo.nw~ry l, 1942. 

d. Oonornl rol1oto (A sopornto etotoaont 11 o.'lllilo.blo outl1n1nc tho 
Troaaury1 a propoenla which woro ncooptod bT tho 
C<llllllittoo.) 

s. Poat-wnr orodlt 

* (o.) Statoaont ot Secretory, llllroh ), 1942• •Bowowr, it is 
rooocnhod thot vory high top, or eo-onllDd 'IIAJ'Cinnl rntoa, 1 IIDiT loaw 
llttlo inoontivo tor tho ooaintonanco ot otticionC)' in bolainoea oporntion . 
Purthonoooro, o.ttor tho 'lr.ll' tbcro IIDiT woll bo nood t or a lol'IO TOhuoo ot 
cxpcndl.turo in readjusting industry enol 11&1ntc.ininc ~t. For tboao 
rea.sana it 1e believed deeirabla tbt.t in tbe caaa ot urt doller ot corpo­
rate profits the receipt o.t -.b!.oh results in an incraue in tax beyald 
perhaps eight:r canto, tho additional. tax on .,ell dollar lh&ll be held I>T 
tho Oowi'NIII\t to tbo account ot the oorporat1<11 and be returnable wit hin 
a liaitod porlod attor the ,..., in thoao ~o• 11Cboro it 11 apont tor now 
and &dditio:r~al capital oqui~ or othorwiaa 11 epont in tho additi<ll&l 
emp1q:liiCIIt of labor. • 

(b) Proposal ucb jointl,y by llr. Paul Tax Aclrlaor to tho 
Socrotaey ot tho Treasury, and 11r. stu, ot tho etatt ot tho Joint CCIIIdtteo 
on lntoma1 Rovcnuo Tlll<4t1m, on Juno 18, 19421 

•1. Tho &IIO\IIlt to be rot.urnod abt.ll bo 14 porcont of tho 
taxpo;rcr•a o.<IJuetod oxcosa-prot1to net inc-., 

•2. Tho oaounto rot.urncd abt.U not bO inchldod in corpo­
rate inc0110 subjoot to tax. 

Regraded Unclassified
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•J. 1'M 11110unta oh&ll be oat a•14• in a opoc!.al t1m4 to be bolcl 
bT tho TroaOW7 t o tbo W141t of tbo t....,.r wbo oball be ciftll a DOD­

nocotlablo, noll-lntoroot--izlc CII"Utloato ao eYiclanoo of bio ola18. 

·~ . Tho &llounto returned to tba _....,..., aro illhn4a4 tor 
uoo in tho oon•oreioll of their buline•••• to p-Hao aoth1 t7 or 111 
tbo .. illtonanco of omp1oyDollt in buoi11ooo aotlY1t7. !o \hie o11d the 
aao1111U r eturned eball not be aY&ilable tor tba tollOYiJIC purpooeo1 

(1) Tho pq~~ont of oaoh or otook 4iY14all4a. 
(2) Boll\liOI or aalN"7 illoreaooo t o eaeoutboo. 
()) Tho incroaoo ot oaoh roaorfto un1on ,._ 

p1orod in tho bu•lllaoo. 
( 4) The purchAoo of oeouritleo. 

1 5. Tho &IOOWito returned to tho t uparer aboll be rotvn.d 111 
tho toUovtnc aannor 1 llrat-rear colloot1o111 ahall be paid v1 tbin tho 
third roar after tho coooatlon ot hooti l it ioo; • •oolld-TI&f oolloctiono 
vithin the fourth raar: third-raar colleotiono vith.ill tbo fltth raor: 
balance Within the otxth roar attor the coooatlon of hoatilitioo.• 

'1.'1111 opoclflc propooal ""' rajootod b7 tho Co•ittao. 

•• Tho Collllllittao tollt&tiftlT a4opto4 ADd t hen rojootod the tollovtnc 
(OflliU1AI 

1. Tho e&O\IIIt roturnod bo 14 poroont of tho adjuotod oscooo-protito 
not inoomo- -tho baeo upon which tho oxcooo-protit• tax 11 oo~tod. (OIYinc 
ottoct to tho propooad rotund, thorotoro, tho not oxoooa-protitl tax rate 
will bo 80 porcont.) 

2. Tho rotund be ottootod b7 t he re4oapUOII ot bondo I11U8d to tho 
t""'>'>18r • 

.}. Tho bondo bo 1111>84 vt tbin .} DOnth• after the papent ot the relotod 
tax, or tho t i Ml quutor17 illotallaant thoreot, tor ao:, tuablo 7011r. 

4. The bonda aaturo , IUbjoct to prior call , ao toUOWII Olla-tbird 
M tho ond ot tho oocond calendAr 70Ar t ollovtnc t ho oalllltion of hoot111-
U o•: ono-tbird at tho ond ot t he 'bird ouch raar: Md one-third at tho 
end ot tho fourth euoh 7,..... 

5. Tho 'bondl oball be calloblo, upon } aontho 1 notloa, at &o:T tiM 

prior to aaturit7 date, 

6, Tbt maturi\7 date of all the banda be a4wrUood Within .}0 4a7l 
atttr the oollatian of hootUit111 o and in ouch a war that tho uturi\7 
date ot 1111¥ bond ohall bo roa4i17 a ooortainalllo, 

7. Tho bondl be Uouad undar the proYiUono of tho leoond LibOr\7 
Bond Act, tbuo Pllllblo vttbont tho 11tce11U7 of a opoo!.al appropriation, 

Regraded Unclassified
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9. !he bol14• be .... ~lllo ahor the oa4 ot the ..,..., 

10. Tbo .. ount Of bol1dt Ueualllt to MJ¥ tupqor ln collll4or&Uon ot 

thD tax pAI4 tor MJ¥ tamblo 7t111Z be a4,juoto4 tor ao.y oYornco or obortoce 

lA the -epto uouo.t 1111lt4 to ftOil t_.., tor tht prior year or yeart, 

r:q o..ar&50 tiMlly •-lntnc to be ~tt4 '117 Ol&lloellaUon or, at the 

olOoUon ot tho ""Jlqor, by purohl\oe "' taco w.l"". 

11. l'o IIDOIIIlt bo 1Aclu4o4 lA crooo 1nc0110 for ao.y 7lfiZ b7 roaoon of 

tho roce>pt cf bonA• or of aaollllto paid for their ro4eoaptloD. 

12. llo &Dount bo 1\'110111\blt, by ro,..on of tho Utuo of bollolt or tholr 

ro<loaption, tor ao.y of tho followlftC parpotoo: 

l). 

(1) '!'to pA,Ynont of d1w14on4t In oooh or otock. 

(2) 'rlw p~-.ollt of bonuooo or oalary lncroatoo 

to e.r;•c:uttne. 
0) 'lht lnorO&to of oath rtterwo uo.lott oapl07tol 

ln tho butlo.ooo. 
(b) 'l'ho purchaot of oecurlt101, 

Tho uollllto rtfllll4e4 to bt oubJoot to a 'oapltal ,alnt1 

15 percent. 
.Preen\ TreaturJ 

law propotol 

6. Conaou~ted ret\11'11• llot allowod. tor .Allow tor 
Donal taz Ud both ln ..... 

ourtu (ucept u4 esce•• 
tor ra1lr'oa4.t, protlto tu 

otc. , pd. car-
t&iD COJ'!)ON-

tlont ill tor-
•leD tr.U.) 

411owo4 tor 
-•• profiU 
tu. 

·1. l'onrtllolut tbroLI! 
CO!l!;Orattont 

fu: rate 270l' Jot opeo1tlo4-
to be tll.cDo4 

Vlthhol41J>C of tu: at 27~ Jot opee1tio4-

touroo (Soc, llllo) to bo all.cDOd. 

tu of 

Cooplttoe 
uUoe 

Allow for both 
tm.co.o u4 ex-
0111 protlU tu 
UlpotlDC, how-
tYGr, a 41tter-
oatlal tu of 
~of ourtu 
ae\ tnca.e tor 
the prlYUoco 

,1~ 

3~ 
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a. Poroonal holcU!!C CO!IJ)!!!lOt 

~ot In oxc••• ot $2,000 

! o OXCOIO Cf $2,000 

- 6-

TI'6&8Ur7 
propoeal 

!lot 
opoclflod 

!lot 
tpocltied 

lloter !rho Oo=nt eo action on pointe 1 and 8 vat takon at tho 
•uu .. uon ot t he 'l're&oury,. 

9. C!pltnl ltcclc tax and declared 
ftli_,oxca•• profl t• tax 

Capital otock tax 

Oocluo4 v&lWI oxe410 · 
protlto tax not Income: 

In OXCOII Of 10~ and not In 
oxcoot ct 15~ ot ao!Juotod 
declared value 

In oxceoo ct 15~ ot adjuot e4 
illclared Y&lWI 

Individual Income tax 

l. ~ 

a. tlora&l tax 

$1. 25 tor Repeal 
each $1,000 
ot adJIIJit od 
doclaro4 
....Uut 

6 . 6~ Repeal 

1}.~ Repeal 

1.20 

tu:e• reta1De4 
but proYiolon 
•• DA4D for 
t he NUIUal 
redeclara tton 
ct capital 
otoclc .,.lut 

1}.~· 

(So o at t a c ~ • 4 ! a b 1 o l) 

Notot . f ho \'roaoury r ecomaended that tho tlrtt $2,000 bracket bo 
IUbdlYidod Into tour $500 braokota. U.der t ho Coaalttcc 
action the tlrot $2,000 bracket 10 rotalno4, 

c. Ot!tlonol tax on lncUYidualt 
vltb cro•• income troa cer­
tain ~ourcea of fl,OOO or 
!£!! (S o o a t t a c h o d !! ab l c 2) 

Nctor Under prooont law taxpqero h&YillC a ...-r lod otatut on tho latt 
~ of tho taxable rear aro entitled to a aarrlod peroon'• oxe.p­
tlon tor tho on tiro 700Z. U.dor tho Ooluolttoo action thooe haYillc 
" .,...rlod etatu• OD .11>17 1 ot t ho t ax&bla 7&&r rocal.,. a -net 
poreon't ez~\1on. 
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d. Non-ret14ent ftl1oa 1nd1Tlf•telt 
not •nerd l.n tr..S. or """Ice" 
Vi thill the 11nUo4 StAtes e4 not 
hA'I'i!!C A place ot 'bWII~ 'bareiA 

tax rate 27~ 

121 

lot epeot• • J7-
tie4- to 
bo all.pod 

Noto1 The 27~ r&te undor proooat l&v .doot not applf to rooeiptt 

ot more \haft •2},000; tho }7~ rate un4ar CGIDittoo &otion 

doe• not 11pp1T to non-ro&14ellt allen l.n41rl<II>Alt vUh 

ocgregato roceip•• of aore thAD •22,900. 

Withholdinc ot taa at 
oourco (Socticn 14}) 

2. lxoupt1ono 

A , 8i~e p&riOD 
Marr led par• on 
Dependent 

27il' 

• 750 l,z: 

llot opoc1-
!1od- to 
be &llCDOd 

• 6oo 
1,200 

}00 

• I n a4d1Uon, -bart of tho anoed force• uo allovad an UA:lD01oa 

troa c;ro" IAo._e ot '250 tor a tingle .peroon and $}00 !or a aur1ed 

poroon. !bul In e!!oct tho prooent oxoaptione aro rotainod !or tho 

armod torool on acti'l'o dut1. 

llotol !be oric1aal '!roa•III"T propo•al of ll&rcb } , 1~2, r oc-odod 

oxogptioas ot '750, •1,500 OA4 $400. la a lottor to tho 

Chairman ~ 6, 1942, the Soorot&r1 reooaoeodod tho 1ovorloc 

ot exo~tiono to .6oo, $1 , 200 aa4 $}00. 

b. Chlldren 13-21 
attending ocbool 

}, lan>od iDCODO oro41 t 

4, Collootlon at oouroo 

lot 1nclD4od 
ao dopendooU 

locllldo ao lot 1Aolll4od 
Upo>DdoDU ao dopeDdooto 

1~ of oar~~od JLepoal 
not lncoue b\tt 

a.taiD 
Vithont 

not in OZCOII 
of tho eotiro 
a.et lncoaa 

Ilona 

•ball&• 

a.to 1~ fho plao ,.. 
adopted Vi tb 
tho rO'I'iOloD 
1n41oated lA \bo 
aoto oa tbo tol­
loVinc ~· 
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• Oolleo\ \1M.._- •• -""' ..................... . 

41ri4&41 -' Na4 ...._ ... , Jllr ..a.rs- .-A ..... .U. ,_ I ..... 

llooo, OH41t tu ..,nfetao -' .............. W 10 ,.-a a Dt .... 
uoe• a4 arMlt ,. lr; a ... 

Orlci!~All¥ \lilt t.UIUI I'll Fill ......... astap ..... ....... 

to oolloot at •- at a ...... to ID ,., a, eS. it ........ 111W -·-to ..... -· " ..... -- ..... _, .............. , ...... .. 
aMok 1JillaUoa. MSIQ t~, U. •••• I ... • .... N a 110 ;as1 I 

rato, Oil Jlae 19o tglla, \1M fr-Wi ....Stte& a pla M - tM -...tfn 

to oo1hoUoa •• -- '11r •• "IIC U. IEifaOt of tM ID ,__. ... - tw 
traaoUloa ,_,., l,!lll) ... 1,.... .._ tills plait - tp't tM -a .. u ..... 
at oouroe =ua lglt) -u 1la ...Uta&...-. tM laetalMn ;qenta n 

1942 ~lablllUaa a4 \1M M1"oa ~ H ..Ute& ....... tiM Q II'NI'1J 14 t 

oa 19•3 liaUllUos dM la .... b-· It - "":a e-.&,..._ u.t N * 
pw-pooo ot ec-ltdlll tiM ..._. ot ..U..U.. at - n ;as 1 w• 
OOIII'oel ot u- ... ~ ... te llltlltolAilll n4 ,... .... _. ....,, .. te lllW J .. 

'"'' 111 tupqwe 'be rSCVU" .. ,_ ' ,_..., ot •• ~ ;1• "....,..."' 
\he balaaoo ot tile l.laiiWUee hr 19113 la ..-.. J.glllt. 

In tbo oov" ot tile ti-st• la \lilt a-i"oa• lt - ... elM& 'llr a 

eoa'bv ot tbo a-i"M ••• a ·~ Mtllll4 ot -•lttoa -.11 te to wUit­

bo14 "' a rate ot ~ ' ,._, la J.911J ce& toft aU ot tM llltttcU tu 

appl.r ao part ~· ot l.glt) - l.laiiWUes, 11M 10 ~· rato ..U te 

lllpooo4 tlrtt to 1glill, "l'Pltaa'ble ae part ~· ot 1,... , .. l.taltUtUoe. 

It •• htor.lt, tbo •- ot tile a-~•toa ••• tile t.~ a4 letot 0.. 
a1ueo own Qft14 ,...., we.._.., ... _....,....-.... Ia tte ttoa1 

aoUOII tbo o.ti, ... MopW tbiS ... EStel J'ftietea. -

5. Jot11t rttJFJ! 

...... , 
1e 

OpUoeal 

~~~ 
WI Peal 

• 11M o-At- to& teatattwll' ..... e4 ..... .., .ISla' .. -. lid 

IUblt~\t, rnwte4 ltS ..Usa. -

SA. Vw!s!y !lft tl' a .... .. 
•• Oil ..... ,, -. ... "'-- ... .,..tttealt, "' •et 

.. all- .. MI.-• ..... ttc ... ,. ..... cnateUe ........ 

11441U-.1 aur•IU 111 711 ...U, an Ia ret ,.... an ... 

~'"-' .......... tl -'I.e .. ._ .. tor N1 ...... .... 

IO&la'E lUI ot tile~~ JW- r-ea, it tl ......... , Ulat 

• •MUt-.1 .... , -. ,.-ontet ae tell•• 

"nowe IIMN14 'M allaul .. a ••• eptaet * -.~ ~ 
t.lt, • -• ec-1. to 10 ...-• ot tiM wtfe

1
1 ---· -

ore4tt, lw ••• ....u .. ~ ••• 
14 1ia4W ...... 811111114 'M all.-4 tllltft a PI- II 411'1111 

\to ...... ot IIIIa& ot .. ~ .............. _ ...... . 
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6. Mo41oal OX!?!~>UI lo all-oo • lo aouoa 

• .Ulow a 4e4uctlol> tor enraor41Jiar7 .. 41oal upoDiol ill exce• • of 
a opocltie4 porceDtaco ct tbo tM117' • 110t inccae. 'ftlt UOUDt 
aUowoil tboulil, howo ... r o bo .11111 ted to IC.. epoo1tit4 ODUI.Jiull 

MIOUOt, (HIU'ob )0, 1942, ) 

zot,.t• """ ,ut tue• 

1. RAte• S.e atta4heil !eblt 2 lo illcr..-e 

2. IX!!J!UOI>I 

•• Jstate tax 

Specific e~tice SIIO,OOO llul>tUtute 0111 0... $6o,OOO 

$119,000 
$6o,OOO opeoi- epeoif1c.,.. 

In•uranc• exclu.eio.D. tiC e-UOII eoopt1o11 tor 
tor tbe preoo11t the preo~~>t 

opec1f1c ·- epecifio •• 
Uon 0114 illtur- eooptlon 0114 
anoe exolu.-ton illtUI'&DOI 

exoludon 

lfo~>reoillll>to 1 estate• lion• $2, 000 

b. Oitt tax 

&peoltic ex.-ptio~> tl+O,OOO $)0,000 $)0,000 

""'ual exclu.oion $4, 000 for .U low eech $,h000 Jtor 

oaob donee iloi>Gr $5;000 eech done• 
tor aU 
ilo1llll 

Jxohe taxee 

l. Roc.,..en4e4 incr•••• 

... lli1!et 
J)ietilleil ep1r1t a , per 

$4 s6 $6 
pllce 

:IHr (terMI>to4 •U 
$6 .. $7 

liC[UOrt) , par barrel 
Still wi~>eo, per wil>e 

callOD 15# 101 
lot • .,... 14ft II 
OYar 111 JlOt o...r 21" ~ 

'PI 401 

O.ar 21 DOt Oft!' zl6fi Sl $1 

Regraded Unclassified
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l'l'Oolnt Troa1U1'7 eo.ut .. 
lav E!!ES!Ml ao1loa 

J), lxolto tueo COli UIIUIId 

l. Rogoomondo! lnor .. aee Continued 

Otb.lr Vinoo, per l/2 pint 
Spar l<l1n& 

~ir-
101 101 

Art1f1o1ally carbonated 51 51 
Liqu.turo, oord1alo , oto, 3 I 51 51 

Imported blttoro, per sallon llo oxcUo • 
tax 

• 'l'ho eo-lttoe tentaUftly adopted a tax of $6 and oubtoquently 
olial.ut ed it tro• thAI J1U. 

b. Tob..coo 

Clcarotteo , per t hoUiand 
Small .• , 
101 brand• • ).25 • ,.50 • }.50 
15; brandt ),25 .oo }.50 

Lart;e 
Not •••r ~ lone 7.80 ,.6o s.llo 
Onr l)l• lone }.25 ,00 }. 50 

S.okinc tobacco, per pOUDd 18; )61 2.111 

Olpro, per tbouoand, 
retailin& at• 
.t. - Jot OYer 2, 5 cents • 2.00 $ 2.50 $ 2.50 

I - 2,6 to 4,0 1 2.00 }.50 }. 50 

0 -(4.1 • 5.0 • ) 2,00 ) s.oo s.oo 
(5.1 • 6.0 • ) }.00 ) 

J) - 6.1 • 8.0 • ).00 7.00 1.00 

• - 8.1 • 11.0 • 5·00 10, 00 10,00 

., -11.1 • 15. 0 • 5.00 1}. 50 1}.50 

() -15.1 • 20.0 • 10,50 18.00 18.00 

B -20,1 • )0.0 • 1}.50 25.00 25.00 

I -)0,1 and oftr 1}. 50 }5.00 }5.00 

llote1 Ori.C1Dally, on llarch 3. 1~2. tb.l 'I'r .. ourr propooed rate• 

ae follovtl 1 
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'l'rM8W7 
propoeal 

125 

ilCIIO t&.rtl ContlnUGcl. 

1. Reoommondod lnereaeee Continued 

b. Tob110oo Continued 

c, 

4. 

•• 

!lot over 2.5 eento, $2.50; 2.6 to 5 cenu, $5,00; 5.1 to 8 cento, 
$7.50; 8.1 to 10 cents, $10,00; 10.1 to 15 conto, Sl5.00; 15.1 to 
20 eonto, $20.00; 20 . 1 to 30 conu , $25.00; JO.l and onr , $40.00. 
!hie acbec!ule vaa revised upon reproeontatioo• aad.e b7 I:JfU\ut&eturert 
and vorlcero In tho Industry. 

Clcarotte paper and tUbee Pape,tt (por 1/21 por 25 1/2; per 25 
pq. !lot popero or paper• or 
o.,.r 25 t.u.bea or trac- tube-t or trac-
.-heett - ox- tlon thereof tlon theroof 
01Jl)t, 26-50 
ohoeto - l/2~ 
each Ad41-
tlonal 50 
ohOeU or 
frAction thoro-
of - 1/2; 
TubUI ll per 
~of 50 or 
fraotlon tbero-
of 

Ouollne1 2!!r 15!!!lon 1 1/21 Jl 1 1/2; 

Lul>rle&tl!\1 oll1 2!!r 
~tall on 4 1/21 101 6; 

Phot21!!Eh1c &EE!ratue 

Unoxpooed filn .nd 
oenolt1ao4 p11por ..n4 

10,& of "'"'"'" 
25~ 15~ 

photographic plato• 
tacturere' 
oaloo prloo 

Other photographic 
10,& of .....,u- 25~ 25-· esooaptlac 

apparfttUO 
tactu.r•r•• 

caaer ao vot.&b-

oaleo prloo 
inC • .,.. tbaA 
II lbo. 
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Preeent T.-.uq C0181ittee 
1M wpRPMl, •srt.i• 

f. Carbonttfd toft drink• 

Bottle not over 33 nuid 
ounce• reta.ilinl at 
Not over 10- No tax 1- per bottle lo tu 
Over 10¢ not aftr 20¢ • • 2# • • I • 
Over 20¢ • • ~ • • • • 

Bottle over 33 tllrl.d 
ounces • • 361' of bottlere' 

.. lllnil price • • 
C&rbon1e acid gas ueed 1n 

lltlbottled sott drinks • • ~per pound • • 

I• as:u&l: Ills& schnin.r 1m11 • • 1.5$ of _,.,_ • • 
lleturere' 
ealea price 

h. CoE!!I!!\l.eetJ.ona S!uice ]./ 

Telej>hone and radio- 5¢ tax on 20'; of totaJ. 20l' ot totaJ. 

tslephono toll aeuiee oh&rso o£ charge<> cJw.rse 
chargo of more than 25 to 50¢; 
24¢ addi tJ.onal 5¢ 

tax on each 
50¢ 

• Or1p nell~ t.ho Treasury proposed a 5¢ tax on eharseo of 25 to 1'1 
cents; 1.0-eont tax on elarges ot 40-64 cents; lj# tax on chars•• of 65 
to 99 conts; additional. 5¢ tax on each 25 cents or traction thereat, 
This prcpoae.l .. re'<'ieed at the SUCI••tion ot the 1ndu.etrr to sl apll f7 
the ~tet1on ot the tax. 

TelAicrepll, cable and 
redia diapeteb or 
.... saso. 

tea .. d wire aeuieea 
loeel. telephone ser-

'<'101 
Publlc etatJ.on eoin­
oporatod telephone 
eemco oharpe under 
25¢ 

1.0% of oharce 
~at chars• 

15% ot cbarp 
15% of cbarp 

1~ of cbarsc 
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h. o......,lctUOIIt hnico 
Con \1111184 

- 13 -

Pro•o11\ 
ltv 

O.:.lttM 
&eUO!I 

• Orlalnall¥ tho 'fr....,...;y reoou.,.4e4 • tu of 10 perc"'t ot oomoo 
oh&rC•• Tblo recoaDOndatlOII vao oballco4 011 repro•ontatlona of the 
ln4uotr;y to the otteot that the tu ooul4 not 'be abltte4 ·t o COII.,.ert. 

I. tranaportatloG ot poraonl 

'•en•portatlon charce• 5~ ot ..,_, pa14 15:& 1~ 

SOt. to en4 bortht 5~ of UOUDt pa14 ~ 1~ 

J. fr!!!J!ortatloll of oq 
bl J!l:R• l l n• lat.' of ea<NIIt pa14 leY.' • ~ 

• !bo 'fr~lll'7 wi tb4rev l to propoto4 lncr .... bot oro tile aoUon 
of t ho Ooaalttoe. 

2. Rocomon4o4 tor ropeal 

a. a-rol&l ""'hlDC 
MChlnol 

1>. OpticAl OQ11lpaent 

c. Jlootrlo tlcpt AD4 
a4.ert1•1oc 48Tlcoe 

4. llul>'ber artlclot 

). 'sl>Dttto4 bz ro= but DOt 
lnc~4 1n fie~ r oooa­
aon4etloso 

"· J'royht en4 o l!!)!'OII 

leY.' ot atre. 1 

o&loo prloe 

10~ ot atro. I 
ealoo prloo 

lOll of atro. 1 

oaloo prl co 

10'; et atro. I 
o&loo prloo 

Jo tax 

llepOt.l 

!Wpe&l 

!Wpoal 

·.Bepoal 

llep .. lo4 

Jepealo4 

lepoal.e4 

llopoo.lo4 

5~·t-' 
pa14 b;r oltbor 
oontraot or _ .... _ 
riera, eao~' 
111 tbo oaoe ot 
OOAl \he tax 
1e 5# per 1011C 
\Oa, 
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o. Coin=OP'r!ted IIUJ! tt 
and g•iDB dlrlcea 

l# g&lldng devices ~ 
prl.ses of not more tiel S# 

Other paine de'tices 
Amus-nt cll'ticeso 
P1nball IMChineS 
Other ... s-.t do'fion 

d. B!Jt!tr !!ld bo&utl shop 
aom.C!t 

e. !J.octriC!l. oMrgr 

Rats 

Salce by !"lbllcJ.¥ 01m0d 
plants 

t , l!anut•cwrod and nntural. gaa 

- 14-

Jlo tax 

tso 
tso 
~10 

llmapt 

Jlo tax 

No tax 

1/2 cent per 
pound 

No tax 

128 

~ of pool 

$10 
$50 

$1.0 
$10 

SUgoated tax 
ot 10.% ot 
cbt.r&o ._. 
rejected 

SUggoatsd in­
crouo to ~)C 
..ae rojootsd 

SUggested 
ol1w1n&tioD 

of 8XIIIIJit.ion 
rojoctsd 

SUgeetecl tax 
of ~)C ot 
-t paid 
rejoctsd 

Suigeeted 
increase to 
1 cent re­
jected 

SUggested tax 
ot S cents 
per pound 
rojaoted 
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11'1& • 
KWDI!l 

• Succ .. t1on wa• \bat tax be hlciMI' of (a) or (11)1 

129 

............. 
of 10 -•• 
pew pOIM 
reJMte& ..... '" ... 
of 5 -•• 
pew ,_a 
I'IJeoW 

...... .a ... 
-e& oa (a) 
vaa•l••loa 
power 01' (' ) 
... \188 •al•• ....,..,, ... 

(a)• Tranoml .. ion poWI' tax at tollovllll rat••• 100 •tU, $100; 
250 wattl , $2501 500 """•• f2501 1•000 """'• $}501 5oo0o vatt•, f5001 
7,500 vatu, '7501 10,000 ~~att•, $11001 25 ,000 ..,.,u, f900; 50;000 •U•, 
$1,000. 

( 11) llet tll>G ealel tu at follovllll ratell J'l.ret f50t000 ,.1 
t1"0 tal .. 110 'SCI .. of $100,000 -UOIIo 6 p&I'OID\1 na\ fJ50,000, 
S percent; 'balaaoe0 10 paroen\, 

a, YU1141'a!el• fi'OQ MDk 
!0001!!,. 

•o tax 

.0 ... 

........ -
of 2 -",. •'* nJeo• 

.... ftM­
of 1/100 of 
1~ r•J .. W 

lotet 1'M o-tu11 •liiiiiiP\14 troa \Ill \AS on 'bldliOI•• .ao~W~•• oaoll 
rociottre ueo4 1G Cl'ftl'-\b.a-Oou\11' ea111 of .-ollaD41•1 u4 troa \Ill 
tu on -ioal inlt.,._u, orpal 1oU ,....... a b0n4 tta. oon\1'10\ 
entered into lllfOI'I Oo\Obll' 11 1~1. 

Regraded Unclassified



z. Stat~ and local tu-ell!!!!t 
ttecuri uea 

r. Poroontaco dopletion and 
intQACiblo ~elop!!llt 
O!J?CIII 

1. Percontyo depletion 

a. 011 ADd po voll• 

'b, Sulphur minoe 
Md depoeito 

c. Metal 111noo 

d, Col\l m1neo 

e. nuorop&r 

- 16 -

Interet\ 
exeapt rr ... 
both nol'lla1 
tuand 
OW' \as 

27t percent 
ot grooo 
i!IC .... 

2) porcont 
ot grooo 
1ncomo 

15 percent 
of gro•• 
1ncoao 

5 percent 
of c:rooo 
11\CO!le 

llo per­
oentaco 
depletion 

a-peal pr eont 
OZIIIPUOil for 
'both tuture 
and oute tancl.­
iac eoourUiot 

ll1111innte 

ll1n1Mto 

130 

Co.:a:li ttoo 
action 

Pr .. nt 
oxeapUon 
retained 

27t pero011t 
ot c:ron 
1J>0011e 

2) perooat 
ot cro•• 
1nc011e 

15 percent 
ot qon 
iDCOJDI 

5 percent 
ot crooo 
l DC<DI 

15 percent 
ot cro•• 
inco:ae 

lfotoa lllldor pre .. nt law an4 Co""itteo action porcontace deploUoa it 
lhll.Ud to aa """unt not 1D o""""" ot 50 poroeat ot 110t inc,... 
coqputod without a11ovnnoo tor doplotion. 

OpUoa to 
charCO to 
ezpente or 
oapUI\111 .. 

Qep1tali10 Option to 
charco to 
expen•• or 
CAp1tal11 .. 

• ~ho B.gulationt nov give taspator• the option ot ozponoing 1J>taagi'blo 
do'Nlopoont oo•t• ot oil an4 po properuoe. !bq alto porcH t he ezpnoinc 
of the 4evelcpant coett ot nb•• o110opt thO oiC" ' of coot• o.,..r receipt• 
for Ill"" tb&t beve not ,.t r ....ut thl etato of prodUG\1011. !Ill.• oxcon 
""'"' 'be cborp4 to a.pi tal aoco1111t t o 'be roo-M tbro""' 4eplaUon. 

Regraded Unclassified
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Prooeat Troaouey eo-1\too 
law propoeal acUOil 

Capttal saino and loeooo 

l. l ndh1.dualo 

~. Olaoooo ot j~!lno 
M4 101101 

(l) Shor t-tara »ooto bold Aoooto held £.11tto hold 
18 contbe 18 DODtha 15 :nODtho 
or loll or looo or leta 

(2) LoO«-t•rn two claoooo : O..o cleoo: One cleu : 
OYer lS, net OYor 18 OYer 15 
Oftr i!ll r.lOI.; DODtbl aonthe 
OYer ~ DOl. 

b. Percentye o! l!in 
or looe takon into 
A.OOOUDt 

(1) Short-tor111 10~ 1~ 1~ 

(2) Lone- ter" 
Not over 24 uontho 6&.2/3 50 50 

OYor 24 uon the 50 50 50 

o. Kuiaw:a rate on 
ttl\tutorl: not 
lon«-torc (!!no 30 6o 50 

d. freatoont ot looooe 

(1) Short-teru l oaae e Allowed eololy 'l'o bo allowed 'fo bo all-.!. 

qaln.ot obor' ~lnlt ohort ~C&lnot-
plno ~t tho or lOft« pint <rlDDC pin• 
eucooodlnc year and, • ocotbor 111d, to;;olber 

wi th lOft« with lone 
1011011 , &l.f!.O lo••••· alto 
IIPl••t a aplnot a 
uaxl auo ot mas1"""' 0 t 
$1,000 ot $1,000 ot 
ot ber incone other loco .. 

Regraded Unclassified



d. Troatmon~ of looooo 
Oont1nued 

(2) Long-torn loooeo 

e. Lott carq- onr 

(l) Short-term 

( 2) Lone-taro 

2. Corporatlont 

a. Cl&tttt of ca1nt 
and loattt 

( l) Short-tarm 

( 2) Long-taro 

'b. Ma:dawa rate on net 
lg-tom pine 

- ltl-

Pruon~ 
lav 

.Uloved 
acaino~ 
or dinar)' 
i ncoao 
in tull 

!reuur)' 
propoMl. 

1.32 

To bo allovod To be allowed 
ac~not ohor~ .,ainot ohor. 
anli lone capi- and l~ cap~· 
tal gaino and, tal gain• and 
tocothor with togott.r v1 ti 
thort loeeea, abort lotte•, 
aloo apinot aloo acainot 
a ..n- ot a ..n- of 
$1,000 ot $1,000 ot 
other incoao othar 1nco•· 

One )'O&r Poruit 5-1oar Parmi t f-7""1 
ecAintt carry-oYer e&r~OYil" 

thort-torD 
capital 
gain• 

llo oarr1- Permit 5-year Perm t 5-:roar 
o•or re- carry-o•er 
qui rod 

earry-onr 

beo&WII 
allowed 
-inot 
other 
ino.oae 

40ooto bold Jo d1ot inct1on 
l! oontho to be -d• 
or lett 

Aoootl hold llo diotinction 
oftr lS t o bo ""do 
mont hi 

40oetl hold 
15 contho 
or lett 

• ••• u hold 
onr 15 
acmthl 

~. 111 u .. 
ot corpo­
rate ra\t 

Regraded Unclassified
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Pr-.\ fl'eMV)' c-t"• 
11! W!M!Il ..... 

o. Ottoo\!&91 o' ~-!!! 

(l) Short~•- .U1ow4 101~ Allow apia•\ AllW aplao. 
aplatl\ lllaon- ~~~~or• or 1..,. ..... or 1 .... 
ten pSU ·-plato -plato 

( 2) x.oac-•- AllowM ... Sa., .Ulft apla•t Allow aplaot 
others.- uar• or 10111'" ebon or 1..,. 
Sa tii.U •- plao -·latl 

4. o.rn-- of loeo• 

( l) ---·-- OuTlo4 for- hnt\ 5-IIU ,_, 5-rOU 
_,tor ou loeo _.,... loeo OUTt-
,.. -Sal\ - -obDr\-\ora 
plato 

(2) Loac-\ora •o _.,..for- l'lnll t 5-lou hnl\ 5-rOU 
_, roquiro4 lOll oarr,- looo OUTt-
olaoo ottoo• onr onr 
aplu\ o\ber 
Sa-

!lotos 'l'ho 1104lfloaUou Sa \be tr-r ro-daUou wre ecreo4 
to , U. !'r1&811r7 Sa o4-•· 

!. l~llllrAIICI OO!p!Alll 

1. Llfo IA!V!!!OI \U 1leM (Oall .-Jor ok-po oro SaUoo\14) 

"• Life l!!!r!DO! !!!.!1!!!! 

DICIIoUODI fra t-No 111-
ftl-\ s.- ,.. w ltiAC 
lao- aol.,...) 

---· 

I 

Regraded Unclassified
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Pretent 
lAW 

11. Inouranol o0!!!)!!!1•• CoDtiDU04 

Baoern Ml'Dince 3-3114 per ooDt Peront ot nat pero•"'P 
4o4uoUoD ot ....., of - of lepl ot inn•t••• 

lepl roe orne, naoma oqualw- anor 
or aotll&l t o ve1chte4 1,..,..,_, •• 
aoa.-ptioa awr-c• of pOIIHI an4 tu 
rate, 1t 3-1114 peront ·~' intenot, 
McbUo but aA4 actual p-t-ce to 
DOt to • • a .. .-puoa be 4atora1ne4 
.. .a 4 per- rat o, 3-1114 b;r Secrotar;r 
out; ao perout to be of tu .......,..,. 
adJuatMat w1chte4 65 oo aa to ;riol4 
tor reoone pero•t aa4 - ._,...,.,. 
oara1nce aotllal aa•UIIP" 4e411ct10D tor 
4or 1 ftd UOD ra to, inc!Datr;r &I 
troa tu• 35 per oaat, 1111401' ,........,. 
•xOIIJit prolWaar;r tol'&llla• 
lllCOM tent J'OIITnl 

to bo inor-4 
by 7 poroODt for 
th1t purpo••: 
M,luataollt ot 
do4uot1on to o11a1• 
nato 4oub1o-
4o4uoUoa of 
l'lltrYO l&rniftll 
4or1n4 tro• 
tax-ex-t 
intoreu 

' 
• 'l'bia propoaal ... aa4e b;r tbo 1n4uatrr an4 tho !roaour;r aado 

110 obJoctiODI to 1 U aocoptonco, 

b, O&Doollable acc1-
col>\ u4 hoal\b 
bua1u•• 

a-. a• lifo 
b""1n••• where 
COIIIJ>*I'T qu&li• 
1'100 ao a lito 
COI!p&IIT 

AM }-1/4 per- AM }-1/4 per-
cent of r•- ceDt of re-
'"'"' 0A can- llrTII OD OAD­
OOllablo aoc1- co1lablo acol• 
40Jlt an4 beal\b 4ent aA4 heal \b. 
bua1nooo; 1111- buainotll """ 
....-no4 pr .. 1,. oan>o4 1'1'•1• 
r•••r•• to be rtlerYI to be 
DO\ loti thaD DO' loll tb&D 
25 perooDt of 25 peront of 
&DDIIal pro- annllal pro-
aiu.l wr1ttoD ai,.. wr1ttn 

Iotti (1) The troaauq orlc1JIAll;r Jli'Opooo4 tut QMoo1lablo Ualtb aa4 
aoo14&Dt buain••• be o-cropto4 an4 uoated llloo 1n1111'- ot»r 
tb&D lito. The 11041no4 propoeal •• ,._..,.a by tu ~tr:r 
an4 aooepted by tbl troaourr • 

• 
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11
1 

taturuoe co!p!!!1•• Ooll\UIU4 

135 

eo-1\\ .. 
aoUon 

(2) Tre&llll'7 roc..,•4e4 \bat llOII--Oolla'blo boal\h .U 
aooiAallt rooer.eo be 111clula4 with lito roooroeo 111 4o\or­
a1n111C Wbo\hel' & C......., V.0 a 11to 1II111J'UCO OOIIP&BT• !IUO 

roco ... ll4a\1011 vao &4op\o4. 

(3) Tre&OIIJ'T roc-4o4 tba\ rooo""o of 11to illtvuoe 
co..,..Uot be troate4 a& borrov&4 capital tor •=••• profit• -
tas purpoo01 . ucl \bat \ba reoano eara1DCO 4o4w1Uoa be 
troatocl 11.11:8 111\oroot paicl oa tho borrowcl capital. ruo 
roc..,lll4o\1oa val acl.optecl. 

2, l!ll\ual illWWUOI oo!!p!!!1 .. 
otbor \ball Ufo 

b. 'l'U b&IO 

S.o\1011 101 
(U) b&o tbe 
ottoc\ ot oz.. 
o.pt111C prao­
ticallT all .,,ual 111-
aurano• COD­
paatoo otbor 
tbu lifo 

'l'bo 4o<b»Uoa 
UJ>tor oocUoa 
207( o)()) baO 
tbo effect of 
o11.111u tiiiC 
all pr..,tuao 
troa tho tax 
baOO 

Jao.pt ...... 
paa101 vitb 
loll tbea 
•1oo.ooo,.... 
aitto4 .... ,, 
or loll tbu 

•so.ooo ""' 11\como 

111lliuto 4o-
4uoUon UJ>4or 
207(c)()); 
porol\ ......,_ 
tioa tor 41 n-
4ollcl• po14 to 
poU071>014orO 
111-• ot 
111ft•"*'' 
iDC- anU­
ablo tor \boo 
pqaoa\ ot 
41ntoll40; 
poroi' 4o41lc­
UOD tor 
....,...,. &44o4 
\O 0111'p1\lll ap­
porUoD04 to 
poUCJ'holll.orO 

~··-­paa100 nth 
loll \baD 
$100, 000 ~ 
a1t\o4 aooou 
or1oll \boll 

•so.ooo ""' 
l!1coao 

JliaiD&\0 clo­
cluctiOD UD4or 
207(c)(}); 
penal\­
Uoa tor 41Y1-
4oll4• pa 14 to 
pol1qbo14or0 
ln esce•• ot 111.,.., ..... , 
11lCOM a•U­
ablo tor \boo 
Pll1"""' 0 t 
41 Y140114o ; 
pol"Dl\ 4MC­
\10D tor 
_,. &44o4 
\0 turpl ... ap­
por\101lM \0 
poUCJ'ho14or' 

lotot 'l'rO&IIIl7 reo-II.M tbat _, proolw """"""' of botb 
llll\ual uc1 ""'* ,__. ooupui•• other \boll Uto be 1A­
ol'llcle4 .. bo......wecl capital tor ••""' profit• tax ~·•••· 
lo &4J,.._, i• to 11e ..to on a- ba_.o ._. 11 110 
oarn..-AIDC upUol\ 111taroe\ P"l'*''· thlo ru a4at1CD 

- a4op\o4. 

Regraded Unclassified
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ll'•••' II' II I Goal\\ .. 
lMr pop oN .. ,,. 

)· Jor•!J! ineuruae 

•• Pollolaa not olpe4 or 
r oOUDUrolpod lzr Unite! 

atatoo bF an officer or 
-cent of the lnwror 

(1) Llfo 1nov.r.,.co ¥o tu lteap tu at • ...,. tax at 
rate ot rate of 
1 p.ro.t 1~t 

of proal• 

(2) lv.ro\7 ADA f14oll\7 ¥o tu: 1'-11 tax lt.ptax 

boD4o, aA4 corta1n at rate of at ralo of 

otller \)'p.o ot ~~' 
~ p.r_, 

oo.oaal\7 lll- of proal• 

(}) a.lD-ODOI ¥o \u: .. .., tax • ...,. tax 
at rate of at rate ot 
1 poroct 1 peroct 

of proal• 

(~) ~ller 1DOVZODOI lteap tax at .,.., tax a\ 8'-P . ... at 
rate of ~ per- rate ot rate of 
Cell\ lj ])11'0111\ 4 porcct 

of proalua 

.... Polloloo o1CD04 or 
oowotoro1pe4 <-
pODloo 4olac baal-
..... 1A \be Unl.te4 
ltatoo) 

(1) l4fo 1Anr&DCo lull4- .... !u oa ltaoio fa oa -1• 

ot not 11100 .. of 111dte4 of 111dte4 

tr• 101.1 ... , •• -1- • ..... '111181---*· no•• .... ........ -
Unl.\e4 ...... 
pollalOI ltoar 
h \o\101. ro-..... 

(2) ln....--co oU.ar tu114 oa Qalte& !u oa ..... 
u.. 1l te lta\11 ---· 111dte4 .... .. 

UaS\el ... , .. _,._ 
lluialll 
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1• Jn•entort reeerYel 

The Trea1ur1 propo10d that t~rt be .pera1t\ed to oat ~ reo~•• 
aplnlt tuture 111:rentory loiOII t brouch price decl1Mo, tboloe reoen oo t o bo 
de4ucHble in ooaputinc 1nooae and excou protih tax. '!ho Oooa1ttee accepted 
the ln•entory rooene propooel in principle, tho pro•ioi on to bo i ncluded 1n 
tbll draft 1t tbt> t ochnieal drattinc do~aill can be vorlted ou.t within t ho Uae 
available. It vao not poeo1blo to complete the droit ot tho 1n•ent ory pr o. 
vloiOD 1n Uae tor tho llou.oe bill. Tho dratti .. vill ba conUnuod vitll • n.v 
to 11 .. 1nc tho provUion readT tor tba Bonate ~IIIAUico Oooooitteo. (A ooparato 
auoocrapll ou.Uininc tho propooel h available. ) 

Regraded Unclassified
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J, ca..ct l11\ of \oobalCal u4 edalah\nUn •=''p'le 

lo\ !!EO!-' 

tncoao '"" .. 01141HIIto 

. 1.38 

TroataOJ>t of prrllat'ob l, 1913, oan>llll& 'u4 profUo. 
Baoh ot a011h ooqu1ro4 trOll • 4ooo4111\ for O&"Pi \a1 pl11 &114 looo J"'1"P'III• 

lotau aD4 ptt tax -1141oenb 

lilaH&UOII 011 4o4u.oU~ll\7 of cbArlta'bl.o ..._, .. , 

Daforre4 until lator lacill&tioll 

Inoou tax ueMaenta 

!uaUon ot mu.tu.al in'fOot.,.nt coapanleo. 
Pen11on trultl an4 other rotiromant plalla. 
De4~tlbll1t7 ot inYaltaont oxpon1o1 (B1Jiina c~1). 
TroataOJ>t ot inooao accruilll at 41\o ot 4oco4onl 1 4oatb (:lor!.d!t ->, 
ll~~. . 

Aonuitr 'trulh • 
.lz>orthaUon of bon4 pr<DIUD· 
'l'toataont of nonllv.oinu1 IlK 4e'bto. 
IUAinaUon of obarpo-ott requircen\a for W~'llt 414ao\loao 
I.oocor 1tatuto ot Uaita\10111 tor '1184 411'11\o aa4 -u.l••• otocll: loo••• 
'l'teataoat ot r-•n•• of '1184 4o'b\o &114 prewtOilalT pal4 -·· • 
lltalnaUOD of u\oria report requir-&J~\ QDOlOII' laJI\nlA fU•ot-

1RTtn\orJ aec\loa. 
'l'teotalllt of illproY•anto liT laoooo. 
'trootaoat of latoroot 011 - 'borrowe4 \o ......,. pai4-11P llfo ill&'GI'-• 
llrtenoloa of 5-)ooar -ru.uoa prcl'tlaiOll \o ia4ifttulo Ollll JIU'genblpe, lllll 

to taolli Uo1 co"''""''" af\ll' Jea..,7 l, 19'10, u4 'before l'allO 10, 19110· 
Por1o111l bol4111C co~ tax rollof to tofloU _.,....auoao, Ollll allle4 pro'bl.••• 
111141otri'buto4 profUI tax relief to 4afioU oorpo"'\lOillo · 
lltaiuuac lou. uA iDol_, ......,...,. •• fft8 \axll\1011 a4ll' tu periOilal bolt-

lac ·~ tax. · 
IIIIP!>l ..... , :a 
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M•r• - OM»nd 

IDeo .. tax -4Mata - 0ooUD.IM4 

treata011t of l11,.o1wot&rT oomwaz :proU-. 

a.notoco 111 aetho4 of M.:liac laM .. froa OOIJl'oM vU.bout U11o 11lllte4 1\atM, 

1.,.111o11 of aocUca 107 4Mlhc vUb coapeuaUoa for ......toM 1'11111..-.4 -

0.,.oul yoara - 36 lillc11tba aa4 10 parceat. 

O.ural proco4UI'al relief )IJ'Ortlioa for \a:qlefera ta -bat aoae or ta .._, 

t Prr1tor1ea. . 

llo41ficaUono 1a thft atatute of llllitattoaa oa uflul4a, 

loolprocol aoapUo11 to .-plo7eea of tbe Pb1Upp1u o...-eat rel141ac la tile 

'IIIUU4 8\atea, 
troot...,t of iacoae placet apca llll aJUN&l 'baola, 

Mo41t1oaUo11 111 treats11at of acuea14•t al1au •• rei)IIO\a ~-• of of-

fico or place of buiaaaa 11114 4at1al tloa of oo .. o41 u.,, 
\'rutaect of auua acatnat Oolleotora of lattriiAl .... u. 

latah aD4 pft tu aattera 

!roatMI1t of reao\Uico4 1-caclea. 

OlarlttcaUoa of cre41t for )IJ'Opar\7 )11'mou.al7 taxe4. 

Do4uct1011 for cbarl taUe plodcea, 
Dhallova1101 ot clalae la elllleaa of tho croaa eatata. 

Lito i111uranoe fer the JIIII'JICIII of thft oatato tu. 

Povora of appoutzoent. 
0-Uillty FOJIC't7 for retaral •••• , ..... pvpcaeo • 

... oreal of elf\ tu aD4 State death tu or84lta, 

l:xceu::p!'of!ta tu 

lertaion of h.lll>l•et A. 
lll!ortaiu of aaoUca 751· 
boloion of troa-t ot .U.,.S4aUoao 11114• u,..ate4 oapltal cre41t, 

... talon of troa'-nt of o&nlliiP aDA )IJ'Otlh on oert&ia raor.,...saauou. 

Claritlca\ioa of COIIJIII\a\lca ot 'baola ot )IJ'op.-\7 )1&14 1• tor atoell:o , 

Joha 1a a441Uon to tho allciYe ......Uanta, ~~MCMto4 1lr tho troa-r.l 

tile a-itt" ..atet to at-' tho .,uoalllU\7 of aeottca 21 \a) 

(9), ralattac to 41aabcca ot lllllallte4UM, for } r-a, to 19115, 

&114 to ola•• tile - of U.e "ha1'4 ot ha App1Al1
1 to tile 

"'llll.te4 11\atee ha Cloow\1 o 

• 
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1~0 

fable 1 

Co~~pMieon of 1a4h·1otaal nr\az raw ..,~ 
Wl4er preoe1>\ l•i frlaW%7 propotal, 1'.114 

.,...,. r.d lle~l>l Oo•1Hee I\OUoa 

6\lrtox not ' llrnake\ r .ate ' fo\&1 nr\az ..-lou ... 
lncon• : Preool>t I !reQRJ'J' l'f~Q'e m4 : Pree11>t 1 frer.W%7 1 'f•.r• 1184 
(000) I law I propolll I llei'AI law I propoenl I """' 

I I I I 

• · 5 rt 1~ 1~ • ~ • 6o • 65 
·5- 1 15 13 135 1}0 

1 1.5 6 14 13 90 225 1~ 

1.5- 2 6 20 ~l 120 
~ 26o 

2 ~ 9 22 210 1120 

~ 9 24 16 }00 735 580 
6 13 27 20 56o 1,}25 1,~ 6 II 17 ~ 

211 900 1,925 
8 10 21 28 1,}20 2,6<15 2,020 

10 12 25 ~~ }2 1,820 ~.365 2,66o 
12 111 29 ~ 2,lloo .205 ~,}SO 
14 16 32 ~ 

},o4o t'l05 ,180 
16 18 35 ~ a· 74o ,o65 5.o4o 
18 20 a~ 51 . 500 1,0115 ~·96<> 
20 22 54 49 5,}20 8,165 .94o 
22 26 44 57 ' 52 7,0SO 10,445 9.020 
26 }2 47 6o 55 9.900 14,o45 12,}20 
}2 a: 50 64 ~ 12,900 17,11115 15,1100 

a: 53 68 16,080 21,965 19,46o 

t,g ' 55 72 ~ 19,JSO 26,2115 2}, 240 

~ 57 76 25,080 ,3.885 ~·Silo 
70 ~~ 78 69 }0,980 1,6115 ~ • 7110 

70 so so 72 ~7 ,080 49,6115 '·~ 80 90 2 82 75 },}80 u·885 51, 

90 100 84 77 49, 780 ,2115 59, 1110 
100 150 ~ 86 79 82,280 109,2115 911.6llo 
150 200 86 81 U5,2SO 1!)2,285 1}9, 1110 

200 250 67 86 82 148,780 195,285 180, 1110 

250 ~ 69 ~6 82 ~·280 2}8,285 221,14o 

~ 71 s6 82 , 280 424,285 }0},1110 

500 72 s6 82 }26, 280 10,285 }85,1110 

500 750 l~ 
86 82 m· 710 62!).285 

590, 1110 

750 - 1,000 86 S2 ,780 sllo, 285 l95, 1110 
1,000 - 2,000 ~t 

s6 82 1, J, 780 1, 700, 285 1, 15, 1110 

2,000 - s.ooo s6 82 },72}.780 11 ,280,285 4,075, 1110 

5o000 M4 OY<Ir 77 66 82 
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!ab1o la. Allount of 1D41Yi4ual inco .. tu all4 
offe.ctin retoa un4or preeent t.., '1'raUUJ'7 proposal , 

and Coaaittoo action 

Siftc1e pcraon - Jo 4opoD4on\o 

Per sonal ezeaptlonl P~ont 1• - *750 
!reMUr7 prop010J. - 6oo 
Ooemi,too action - 500 

141. 

Wst lneoi>O Allount of tu - lffectin rateo 
I before 

personol a Prt-eent I !reNUrY I Co•ittee 1 Pruent : !reNUrY •Oc•1 two 

. .. apuon !/ I 1• I proposal I action I 1111' I proposal I 

I 

PoreODt Pe:reent 

s ~ - $ ~~ 700 - • 16 - 2.} 

aoo • 3 ~ 52 .4 4.0 

900 ll 71 1.2 ~:~ 
1,000 21 64 89 2.1 
1,200 40 99 126 ~·3 8 .~ 
1,500 69 1~6 181 .6 10. 

2,000 117 2 3 2p g•9 1}.2 

2,500 165 381 ,7~ 
.6 15.2' 

,.ooo 221 509 7-4 17.0 

,000 ~7 777 686 8.7 19.4 

~·000 1,o69 920 9-7 21.4 

,000 64§ 1, 379 1,174 10.8 23.0 

8,000 1,0}1 2,041 1, 742 12.9 25·5 
10,000 1 ,~ 2, 777 2,3rJ .14.9 27.8 

15,000 2, 4,961 4,} 20.0 33·1 

20,000 11 ,~ 7.555 6,816 24.6 ~-8 
25.000 7,22 10,509 9.626 28.9 .0 

50.000 20,882 27,829 ~·811 41.8 ~-1 
100,000 ~,214 69. 7~7 , 641 2}.2 9·8 

500,000 3 •• 654 429. 7 5 414,616 9-1 85·9 

1,000,000 73}, 1}9 879. 745 85)1 ,616 73·3 88.0 

5,000,000 } ,92},124 4,479.745 4,}711, 616 78-5 89.6 

llomr1 t ox 
rate (p•rcont) 4 4 6 4 4 

!/ lim< I.,.. .. rna4 i noo•e '"IWIIo4 tor purpOa .. of the oi'.Z'IIo4 inc ... cra41 t 
under the pr .. on\ 1.,. t'.ll4 u.o Oc•itt•• totion, 

N:U on 

Pereet>t 

2.5 
4.9 
6.5 
7.8 
'·9 

10,5 
12.1 

~u 
15.7 
17.2 
18.4 
19.6 
21,8 
23-9 
~-1 3 .1 

''·~ ~~ 
82.9 
'5·5 
87., 

6 
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1112 

'l'able 1b 

.AIIount of 1ndh1dual inca .. tax aD4 ettocthe 
ratee under nreeent 1•, Tr•a1Uf'7 propoeal, and 

Oo ... itteo 1\CtlOD 

Yarr1od perooa - Wo depeadoato 

Poroonal exoaptloa: Preooat 1• • $1,500 
'l'l'oUUJ')' propooal - 1. 200 
Coamlttoe actloa - 1,200 

Jet 1ncone Jmount at taz 'fttect1V11 r ate 

befo·r• :Preaent 'I'rOOIUJ')' I Co.,.lttoo I Pre oOD t I '1'l'o OIUJ')' I co.,lttoo 

poroonal 
tunptlon !/ 

1- p ropooal 1 

I 
aetloa 1- propoaol : actloa 

Percent Percent Percent 

$ 1,200 
1,~ - $ 16 $ 13 1.2 1.0 
1, ~ G~ 

2.3 2.1 
1,500 - l·2 G.2 
1,6oo $ 6 611 66 0.4 .o .1 
1,800 23 99 103 1.3 ~·5 5·7 
2,000 42 1,7 140 2.1 ·9 710 
2.500 90 2 1 232 ~.6 9.6 9·3 

~ ·000 1G8 ~57 324 .6 11.9 10.8 
,000 2 9 13 sG2 6.2 15·3 1~.3 

5,000 375 889 7 6 7·5 17.8 1 ·9 
6,000 521 1,193 992 8. 7 19.9 16.5 
8,000 873 1,8f 1, 532 10.9 2:}.0 19.2 

10,000 1.305 2,p 2:,152 13.1 25·5 21.5 
15,000 ~:m 4, 73 4,0?2 18.3 J1.2 27.0 
20,000 7,225 6,1152 23.1 ~.1 32·3 
25,000 6,8611 10,143 9, 220 27.5 .6 36·9 
50,000 20,1139 27.373 ~.328 110.9 t·1 ~·1 

100,000 ~· 7o4 69,229 ,o6o ~·1 9·2 .1 

500,000 3 5,084 429,205 414,000 9·0 115.8 82.8 

1,000,000 732,554 879,205 854,000 73·3 87.9 85.4 

5,000,000 J,922. 524 4,479,205 li,J74,000 78.5 89.6 87.5 

llo n.o.l tax 6 
rata (J>f'rci'Dt) 4 " 6 " 4 

Woxlcwn •arned tncoAe aoouncd tor purpoano of tbr r&rned lncoae credit under 

t.ho preaont· le ... aad tho co .. llttoe o.ct1on. 
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fable lc. AaoUAt of indirldual 1ncoM tax and effoctln rateo 
Wider pr11ent 1.,., 'l'reeaury propooal, and Co•itteo action 

ll'et tnco:e 
Jx>foro 

personal 
~xrq>Uon '!} 

* 1,800 
1,900 
2,000 
2,100 
2,200 
2,~ 
2, 
2,500 
~ ,000 

,000 

~·000 ,000 
8,000 

10,000 
15,000 
20,000 
25,000 
50,000 

100,000 
500,000 

1,000, 000 
5 ' 000 ' ()()(I 

Normel t11x 

Married perton - two 4epen4ooto 

Pereonal exeaptionl PreoODt l ur 
'l'reuuq pl"<>po oal 
Co•it ted ac t1on 

- .1,500 
... 1,200 
- 1,200 

Dependent cre41tl Preoent law - • 
Troooury propooal -
Co.oittoe action 

AI:!Ount of tax l:frectiYe rate 

Pre aeot Treasury 1 co-it tee 
lAnr propoe&l action l• propooal 1 

p,.rcen t P~rcent 

-
- $ 16 0.8 

~ 
1.6 

• 1J 2.3 
64 26 2.9 
00 43 ~-5 

$ 6 99 62 0.3 • 1 
12 118 80 0.5 lq 

58 219 172 1.9 7-~ 
154 457 356 3·G 11. 

271 721 570 
g:6 

14.4 

397 1,007 784 16.6 

717 1,633 1, 292 9·0 20.4 

1,117 2,J21 1,880 11.2 23.2 

2,475 4, 397 l •716 16 .~ 29·3 
4,2117 6,895 ,036 21. }4.5 

6,480 9. 777 8, 756 25·9 39·1 

19,967 26,917 24,776 39·9 ~.6 
~,16o 68,701 63.396 ~-2 .7 

3 ,476 428,665 413,296 .9 85-7 

7}1,930 1178. 665 65}, 296 TJ.2 87.9 

},921,8114 4,478, 665 .4,37J,296 78.4 119.6 

rat• (prroont) 4 4 6 4 4 

1!l3 

acttoe 

Prreeot 

... 

-0.6 
1.2 
1.~ 
2 • 
3·2 
5·7 
8.9 

11.4 
1J.l 
16.2 
18.8 
24.8 
}0.2 
~s.o 
9. 6 

63.4 
82.7 
55.3 
117·5 

6 

'!/ Maxi""" earned Income aooused for purpooeo of 
tho • ....,.4 income c,..41 t under 

the prooent 1"" an4 Comittoe c!Ct1on. 
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fable 2 

OpUoaal tu: lohHule tor 11141 n41alo wUil croo• 111c .. 
ot $),000 or le .. 48r1ft4 •ole~ troa •Ur}r, ......,, 
coepln .. ,1on tor per1oaol eernoe1, 41'1't4en4o, 1n\ereo\, 

ret, .....UUee, or roplU ... 

& tu: 1bal1 be 
1 (1) llarr1e4 
1 per1on wl\011 I 
1 1pouoo to11 no\1 

It 'ho crou 1 Jut not SiDCl• poroon 1 file 11porato 1 Morr1o4 peraon 
1 (not heat of 1 return or (2) 1t1Uac 1oparato 111c.oao 11 onr-: o•ar -

I l a taa11T)" 1 aaarr1e4 p<aroon : retlll"a• 
1 t1Uac Joint ro-1 
1 tura or (J) hoa41 
I of tu1~ 

• 0 • 525 • 0 • 0 • 0 

525 550 1 0 0 

550 ~ 
4 0 0 

~ 
7 0 0 

625 ll 0 0 

625 650 15 0 0 

650 675 20 0 ~ 
675 700 24 0 
700 725 28 0 1~ 
725 750 33 0 

750 775 37 0 18 

775 800 41 0 22 

800 825 46 0 27 

825 850 50 0 }1 

850 875 54 0 ~ 
875 900 59 0 

900 925 63 0 Ill; 

925 950 67 0 48 

950 975 71 0 52 

975 1,000 76 0 5i 
1,000 1,025 80 0 61 

1,025 1,050 $4 0 65 

1,050 1,075 89 0 70 

1,075 1,100 93 0 74 

1, 100 1,125 97 0 78 

1,125 1,150 102 0 83 

1,150 1,175 106 0 87 

1,1·75 1,200 110 0 91 

1,200 1, 225 115 0 g6 

1,225 1,250 119 0 100 

1,250 1, 275 123 0 1~ 

1,275 1,)00 128 1 109 

1,)00 1,325 132 4 113 

1,J25 1,350 136 7 117 
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1115 

!ablo 2 - Con\lauo4 

·2-

~ \&! •l!ell" 
I (lllarrh4 I 
I pUIOII llboll I 

I I 1 epou•• ·4o•• aot1 
If the crou 1 But ao\ : S1nc1e por•oa 1 t11• eepara\1 1 llarr1e4 pereoa 

1ocoao 10 o~er-1 o't'Or - 1 (no\ hl&d of 1 retur11 or (2) 1t111nc eepara~ 
1 a faa117 )• 1 .arr1•4 per1011 1 return . 
I 1 t111nc Jolllt r o-1 

1 turn or 0) boo4J 
1 ot faa1~ 

' 1,}50 ' 1,}75 • 141 • 10 • 122 

1,~ 1,1100 145 14 126 

1, 1,425 ~~ 17 1}0 

1,425 1,45() 2l 135 

1,450 1,47.5 1,C 25 1}9 

1,475 1,5()0 162 ~ 
14} 

1,500 1,525 167 141 

1.525 1~550 171 

'~ 
152 

1.550 1,575 175 156 

1. 575 1,6oo 180 47 161 

l,6oo 1, 625 184 51 165 

1,625 1,650 188 56 ~~ 
1,650 1 ,675 19} 6o 
1,675 1,700 197 64 178 

1,700 1,725 201 6s 182 

1,725 lo750 206 73 187 

1,750 l , 775 210 77 191 

1, 775 1,800 214 Sl 195 

l,SOO 1,825 218 85 ~ 
1,825 1,850 223 ;: 
1,850 1,875 227 208 

1,875 r,9()0 2}1 98 212 

1,900 1,925 2}6 103 217 

1.925 1.950 2110 107 221 

1.950 1,975 2114 111 225 

1,975 2,000 zi>9 116 2}0 

2,000 2 ,025 25} 120 2JII 

2,025 2,050 257 lzi> ~ 
2,050 2,075 262 129 

2.075 2 ,100 266 l}} zl>7 

2,100 2,125 270 1~7 251 

2,125 2,150 275 l 2 256 

2,150 ' 2, 175 279 1116 26o 
150 264 

2, 175 2 ,200 28} 269 
2,200 2, 225 288 155 

2,225 2,260 292 159 273 

2,25() 2, 275 2')6 16} 277 
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1~6 

, i'ablo 2 - Coac1wlo4 

- } -

!he tax thal1 be 
: (1) ll&rr1t4 ' 1 perioD whote ' 1 tpou .. 4ott aotl 

: 51n&1o perooa lt tho crou 1 But not I !Ue oepante : ll&rr1o4 ptrtoa 

hCOIDO 11 onr-: ovor - (not hea4 of 1 rot urn or ( 2) :f1Uac eoparatt 

'f a fu1J.¥)• 1 aarr1e4 per•on : returll · 
I 1 fl1lnc Joint re-1 

' 
1 turn or (}) h~ 
1 of taal~ 

$ 2,275 $ 2,300 $ 301 $ 168 • 282 

2,300 2,}25 305 172 286 

2,}25 2,}50 ~ 
176 290 

2,350 2,}75 181 295 

2,~75 2,1100 }18 185 299 
2, 00 2,425 322 18, 303 
2,425 2,450 327 19 }OS 

2,450 2,475 }}1 198 }12 

2,475 2,500 335 202 316 

2,500 2,525 )40 207 321 

2,525 2.550 344 211 325 

2.550 2,575 }48 215 329 

2,575 2,6oo 353 220 334 
2,6oo 2,625 357 224 338 

2,625 2,650 }61 228 342 

2,650 2,675 }66 233 347 

2,675 2, 700 371 2}7 351 
2, 700 2 , 725 376 241 355 

2, 725 2, 750 381 245 ~ 
2.750 2, 775 }86 ~ 2, 775 2,800 391 369 
2,1100 2,825 ~~ 258 37" 

2,825 2,850 263 ~~ 
2,850 2,875 lo06 267 

2,875 2,900 411 271 ~ 
2,900 2.925 416 276 

2.925 2.950 421 280 ~ 
2.950 2,975 426 284 

2.975 3.000 4}1 289 409 

Treatur7 Depar tment, DiviOl on of Tax Roetaroh 
J\llJ' 11, 1942 

• for aaoh 4epoa4ent, -..~>tract $440 troe V•'" inco.., an4 uto bol&nCO to 
4eter•1n• tax. 

loto I Tho taxeo in the abo,.. tcbednlo are ou.ch thU thq coner&ll7 coe­
penaato for 4e4uctlono an4 cra41to not &l1o .. ble if t biO tchod»le l• uoe4. 
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Table) 
ill9' 

Coqparioon of estate tax rate ache~e 
under present 1a" and proposal 

Net estate attar1 Brt:~t ra:t& I Total aetate tax 
specific exeOIJ)-1 Proaent I I cllllllla u..,. 

tion }./. 1 J..aw Y Propoaal I 

(.) 000) I I Present l.4w Propoaal 

Uncklr ~5 3% 8% " 1,0 $ 1.00 ., 
5 - 1~ 7 l2 .500 1,000 

10- 15 ll lS 1,050 1,750 

lS - 20 ll 18 1,600 2.650 
3)- 30 14 22 ) ,000 4, 850 
)()- 40 18 26 4 ,COO 7 ,4,0 
40 - ,0 22 .)0 7,000 10,~,0 

50- 60 25 .)3 9 ,.500 13,7,0 
60- 70 28 .)6 12,300 17,),0 

70 - 100 :;s 1/) 20,700 29,)50 
100 - lSO .)0 44 )5,700 51,350 
150- 200 .)0 1,6 50,700 74,)50 
200 - 250 )0 48 65,700 98,),0 

2Sll - 300 32 50 81.,700 123,350 

300- 350 32 52 97,700 149,350 
350- 400 32 54 113,700 1?6,350 

400- 450 )2 56 129,700 204,350 

450 - 500 )2 58 145,700 2)3,350 
500- 600 35 60 180,700 293,350 
600- 700 35 62 215,700 355,350 
700- eoo 35-37 64 251,700 419,350 
800 - 900 37 66 288,700 485,350 

900- 1,000 37 68 325,700 553,350 

1,000- 1 ,500 39-42 70 528,200 90:},)50 

1,500- 2,000 45 72 753,200 1,26),350 

2,000 - 2, 500 49 75 998,200 1,638,350 

2,500 - 3 ,ooo 53 76 1;26),200 2,018,),0 

J, OOO - 4,000 56-59 76 1,038,200 2,798,350 

4,000- 5,000 6) 79 . 2 ,1.68. 200 3,588,350 

5,000 - 6,000 67 so 3 ,1Jll,200 4,368,350 

6,000- 7,000 70 80 3 ,CJll,200 5,188,)50 

?,000- 8,000 7) 60 4,568,200 5,988,350 

8,000 - 9,000 76 60 5,)20,200 6,768,350 

9,000 -10,000 76 60 6,00G,200 7 ,580,)50 

10,000 and ovor 77 80 

l/ A cpccitic axcmption of ;}40 000 ~ a ll!o inauro.nco exclusion 
ot .J/.0 ,000 arc allouo:d by tb:. present law. Tho propoaal wuld •llow 
a sl.nj;lo apocitic oxaapt1on of (;60,000 but no ll!o inaur«>co oxclusion. 

l'l-eacnt rataa net 1ner...asod by Ueya and !loans Corittoc. 
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IIIIOBAIDOI 

!0: Secretary lorgentbau 

Fro•: Xr . Paul July 20, 19~2 

Attached herewith ia a achldule ahowing 

the reYenue yield of the 19~2 bill aa finally 

paaeed by the Bouse. You will notice that the 

total ie $6,271.2 aillion, aa coapared with 

$6,1~4 ae the bill passed the Ways and Xeane 

Ooamittee • 

.Utacuent 

148 
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!IU.ut.d inereuo ( •) or clooro- (-) 1.n ,....n,. 71eld""" to 
Rnenue Bill ot l9U (H . R. ?&?8) u pooaed 1>7 ~he - ot 

Roprooentot1,., Jul1 to, l9&t 

(In llilllono of doll&ro) 

Increoae (•), decreaae (-) 
OYU Yitld ot prtaent. law 

Inca. and exceu protita ta.xea: 
Corporation: 

Inc oM 
!xceu protito 
Docl&rtd ftlue excttt prot1to t.ax 

Total corno~tion income and exe••• protita ta.ea 
Individual incomo tax 

Total incOM and exeeas protite tuea 

Miaeell.az\ews internal rtflnue: 
Capitol atock t.ax 
Batate tox 
Oitt tax 

Tot.ol 
Liq,uor tues: 

Diotilled opirits l/ 
Fermonttd alt. llquore lf 
Wl.nul/ 

Totel liquor tax .. 
Tobacco tue11 

Cigaret teo 'JJ 
Tobacco, aaokinc ]b/ 
Cl(aro (l&r«•l JJ 
Ci«oro~tt popora .,d tubes 

Total toba~:co tuea 
Manutacturera• exciee taxee; 

Lubricating oU 
Photographic ._.ratue 
IM>~r articlu 
Electric aiane 
Waohing mochints 
Optical equipoen~ 

Total anutactW"tre 1 exc1ae tues 
Uiacelll.neoua taxes: 

Telephone, telegraph, radio and cable tacilitiee, 
lMsed •tree, etc . 

Tolaphcae bill 
Traneport.atioo of pertone 
Coin-operat.d ....,,_,t and sOJ&inr doncta 

Tranapcrtot1on ot property 
Pori-.utuol -ring 

Total Wcel..l..a.Mou tax•• 
Total Wcel.laneo\LI t.nternal reven\at 

Total l.ntornal rownue 

Treuur'7 Depar'tMnt, Diriaion or R•••arcb -.ad St.at ie\ic• 

• aaa.t 
• t,&l5.8 

§8.5 
• 2,640. 7 
• 2.8?2.3 
• 6,515.0 

51.5 
14.8 

• ? ? 
58.6 

• 266.1 
... 61.8 
• 11.6 
• &i9.5 

• 51.4 
... 11.8 
• 15.8 
• 7.8 
• 88.8 

... 1!.9 
• 'i .6 

8.9 
.1 
.1 
s 

• 12.1 

• 26,8 
• &6.8 
• !5.9 
• 4.4 
• 252.9 
• 25,6 
• 578.4 

• 1R,g 

• 6 , 271.2 

J~ to, bu. 

l/ !xc1ud~ non-recurring noor otocko taxu wbich are oat.Uiatad to 7!-tld• 

DUUU.d opirito, 190.0 llilll..,.l torwonted al~ llq_., U.O odll1..,.1 

wl.noo, .2.5 llilllODOJ cl(aroUoo, .5.8 ol1lliODOJ -king tobacco, 

$1.4 lllillioniJ cig&H (largo), n.s llilliono. 

Note: All .. tu.atoo 11>011 tull ,. .. ott~ auwol.nc all propcoed ctanso• 

...... ~ron- l.n ......,,. tar Oft entire,. ... !at.iatu ot inc­

and txcoaa protito t.ax .. and tbo ptt tax ora at l'"lo o! l.nc- u~iated 

tor calendar ,. .. 19&2. All otbor ut.iatu oro at lonlt of l.ne-•\1-

""ted for tioc&l ;,ear l!KS. 
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v 

mefl!! JU.Jf 

Jp1y 22 Jply 15 ~ iiiJ.Ll 

$350. $300. $300. $300. 

B~• tcndert4 ••••• •••• •••• •••••• fn9 651 646 IITl 

.)OJ$ .)16. . 2'ffl. .237f, 

.:m . )72 .:m .368 

.368 .)65 .365 .)60 

$179. $1S1 M $173. $200. 

69 S9 38 34 

tn San Pranoieoo ••••••..• 19 17 16 12 

Amo1Dlt Ill balance of 
coun't.r1' ••••••• • ••••••• • • • • • • • 83 73 73 S4 

J~ 20, 1942 
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1.51. 
']-Lo - lfv 

S11SSCRIPfiO• J'C 200 LUia.T !IUD TO 
JULY 1HI OPPaiiO OP IOD OP 1Ht-61 

lfiJO! AliD LOOUIOI OP JIUII[ ~"' au. • II1JIIPLUI IIUBIOIIPflOI 

1 Ch&oo II& t1onal BIUilc, - Tort t a,&IT,Iti,OOO taoo,MO,ooo 1126,000,000 

2 N&tlon&l City BIUilc, -Tort z,eoo,aae,ooo 166,000,000 ~00,000,000 

~ f)uol'anty truot Co., .... Tort 2,2&9,88&,000 280,000,000 2fi,OOO, OOO 

4 Bt.nk of .borioa, J.r •• a • .L., 
San Prano11oo l,to6, 2ot,OOO 122,800,000 60,000,000 

s c=tinol1tal Illi.Do1o w.a.• rr. 
C~, Chio&sO 1,818,028,000 100,000,000 150d 000.000 

6 Bankert truat C~, -Tort l,&T&,.S2,000 1&,000,000 10,000,000 

1 Ctntr&l lf&nOTer Bk. A Tr. Co., 
Haw York l , a28,6!T,OOO 81,000,000 60,000,000 

Pint National BIUilc, Chioaso 1,298,896,000 1fi,OOO,OOO 60,000,000 

9 Ch.,iool 8IUilc II Truat Oo., 
N .... York 1,016,110,000 70.000, IX)() 26,000,000 

llt.nufaoturora 'fruat Ca.po.117, 18,000,000 
New York 9M,006,000 7t,8tl,OOO 

l'irot llational BIUilc, •- Tort U7,M6,000 110,000,000 16,000,000 

lnlD& truot Ca.p&q, - Tort 196,271,000 102,866,000 11,000,000 

Ylrot llati~ BIUilc, Boa- 782,0$$,000 81,001,000 10,000,000 

Bank of tho llo.DIIa tto.n Ca.po.117, .0,000,000 20,000,000 
Now York 769.189.000 

. , 
J, p, llorpn and c~. Ino . , 
How York 889,181,000 to,OOO,OOO 7;100,000 

Soourity-Pirat Nat'1 Bank, 
Loo Anso1u 868 0 686.000 48,000,000 10,000,000 

!lr.tional 8IUilc ot Detroit 8&8,8'1t,OOO so,ooo,ooo 16, 000, 000 

Philadolphla llat1cma1 Bank, 
Philadelphia 618,1 .. ,000 16,000,000 17,1500,000 

-Tort aaT,oaa,ooo S7 , 1500, 000 18,7150,000 
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1.52 
-I-

!f1J1B JJ1D LOC.I.!IOI OF JIUI DIPOIIft CAP • ' I1IRPLilll IIUBICIIIP!IOI 

Clonlo.n4 Truot Oo., 
Clovolt.n4 • •n.uo,ooo • 11,100,000 • 10,000,000 

Corn Bxo!wllo Bt.lllr: Truat 
C""P""Y, How J orlt .ae , eea,ooo 10, ()(X). 000 15,000,000 

Northern t'ruet Oo., Chioa&o U1,2U,OOO 1 , 000,000 &,000,·~~ 

lfolloo l!&t1CIDf.l Bt.lllr:, PI tta'b""£11 '111,768,000 11, &00,000 10,000,000 

.btr1oa4 Tr-uat Co .. , SUI. Pr&Aoieoo 686, ha,ooo 111,000.000 

llollo Fv&o Bit, II Ollicm tr. Co., 
11&11 Pl'ODOhOO llli8,11U,OOO 1&,000,000 2,000,000 

Onion Tru.o t Co., Pl. tta'bvt;b IU,018,000 12,000,000 10,000,000 

Bo.rrh Truot II 8n1ne• .-. 
Chloa&o 121,111,000 11,000,000 8 , 000, 000 

National Bt.Dit, 8t. Loull 120,708, 000 1,,700, 000 •. ooo,ooo 

Ptnnlyln.nla Co., Por Ine\U"&Doe, 
Phlla4olph1& 110,22,,000 2,,700 ,000 10, 000, 000 

In Yor k ZK,11t,OOO 11,000, 000 10,000,000 

l'lrot 11'1ooona1n II& ti-l -· 6,000,000 
11.11-ultao zez. a. a , ooo l-6, 1500, 000 

Plrot latlon&l Bt.lllr:, llal~• '". 801,000 
8,000,000 .a, (X)(), 000 

lltt..,.l 01 t:)" Built, Clnel- 2.0,117,000 1•,ooo,ooo s,soo,ooo 

Soattlo-Pl.rot latlonal -· 1, 500,000 
Seattle 217,117,000 1%,000,000 

National 81\aaut Bulk, loa- zaa,t?t,ooo 10,000,000 11,000, 000 

Dotrolt Bulk, Detro! t IU,I1t,OOO 7, 700,000 1,000,000 

Cammeroe Tru1t Co., ....... 10,000,000 2,000,000 
City, ICo. 210, 061,000 

Bult • tr. 
no,.ea,ooo 1',000,000 ,,000,000 

~o Cdltoi'Di& lat' 1 
S... Pr&DOlaoo 

Bult, 
1011 ,111,000 10,210,000 T,600,000 

Regraded Unclassified
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ManUtaoturoro ll&t1oaa1 a..ok, • Dttro1t 201,874,000 • T,&oo,ooo • 1,000,000 

Fidel! t)l Union \'ruot O..pull , 
tiewa.rk: 1tlll, &ell, 000 lll, &00. 000 10,000,000 

United Stotoo ll&t'1 a..ok, 
Port11.1Ul, Oro. 1tlll,l&li,OOO t,ooo,ooo 1,000,000 

Cit)lll&tioll&1 B&Dic • fr, Co., 
CJdo&&O 1t2, to2,000 1, 800,000 

s .. ill&o B&Dico 'l'ruot Ca.p~UQ', 
llew York 182,100, 000 &, 000,000 ao,ooo,ooo 

Crooker Pirot llat
1
1 -· 

S&D Fruto1eoo 191,7N,OOO 12, 000,000 2,000,000 

Publ!o Wlt.t1cm&1 B&Dic & 'l'r. Co., 
New York 187,289,000 1.,000,000 7,000,000 

Butta1o 188.842.000 16,000,000 3,000,000 

Control Na tio1111 a..ok, 01nol&Dd 184,106,000 13,780,000 6, 000,000 

San l'ri.Dohoo B&Dic, a-
Pn.noiloo 11t,llt ,OOO 10, 000,000 1,500,000 

Pi rot ll&t'1 B&Dic • 'l'ruot Co. , a,ooo,ooo 
llillneapo1h 1711,004,000 12,000,000 

llarw 111dli.D4 'l'ruot Ca.p~UQ', 10,000, 000 2, &00,000 
lew York 176,404, 000 

Fanooro • llorohanto llat•1 -· 
Loo ~lto 17li,IIM,OOO 7, 600,000 

Pirot National -· Dallal 1111,111,000 11,000,000 

Plrot National B&Dic, 
Ore. 

Portl&ll4, 
1ea,eaa,ooo 8,000,000 eo,ooo,ooo 

Xorthwootorn N. B. a. '!'r. Co., &,780,000 
ll11111eapo111 111,$14,000 10,000,000 

lhltnoy llat101l&l a-le, 
llowOrlo .... ua ,sea, ooo 8,500,000 2,116,000 

)1 , A. • • 
1U,IH,OOO 14,000,000 1,000,000 

Regraded Unclassified
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Plnt llatlOD&l 8&Jik, .t.tl""ta • 111,111,000 • 1 , 000,000 • 2,600, 000 

c-roiol Nat' 1 llt.lllc a. fi, Oo., 
N.,. York 180, 709 , 000 16,000,000 7, 000, 000 

lndi ..... llt.tional 8&Jik, Incl1...,..pol1o 180, 819,000 9,000, 000 6,000, 000 

RiS£1 Na t ion.t.l Bo.Dk, ' 
Wuhlllston. D. C. 180. 287.000 7,160,000 6,000, 000 

8. A !'r . Co., 
155, !81,000 11,550,000 

Calit ornlt. B&Dk, Loo AD&•l•• }ell, Bl9. 000 8,000, 000 1,000,000 

Pint lr&tiOD&l Bo.Dk, 8t. Paul 152,0611,000 12,000, 000 f,OOO,OOO 

Pltth Third UniOD Tru.ot Co., 
Clno!Jmati 169 ,MS, 000 10,000, 000 6,000,000 

Fidelity- Philo. Truot Co., 
Philodolph1a 167,831,000 11,100,000 1,000, 000 

Cl t hen• a. Southern J a t!OII&l 
ll&nJc, Sa 'rOJUII.b 1~.956,000 7,850,000 6,000,000 

Cltlun• llat'1 1'r. • ... .,.. 8&Jik, 7, 000,000 
Lot Aneo1oo 1~,8n,ooo 8, 505,000 

Pin t Ia. tiODo.l Bo.Dk, KaDMa 2:,000,000 
City, llo. 166,169,000 • , ()()(). 000 

Glrvcl Truet Co., Pll1la4e1plda 160. 8ll8. 000 15,000,000 2, 000,000 

Brooklyn Truet c........, , 
8roolclyn 189,876,000 12, 800,000 

Firat llat1ono.1 Bo.Dk, Pittoburp 1ll8.'". 000 10,800,000 

State Bo.nlc ot .l1bu!J, .l1bu!J 118, 981, 000 6,000,000 z,ooO,ooo 

llt.ohoYia Bo.Dk a. 1'ruot Oo., 
ll'!nttOI>•kl• 117, 876,000 1,000,000 2,000, 000 

lliuiuippi Va lley rr..n Co., 
St. Louio 1li8,11T ,000 8,100, 000 1, 600, 000 

Broon Brotbero llo.rri.Ma • Oo. , l l , ll86,000 a, tOO, OOO 
hwTork 111, 'IU. 000 

Regraded Unclassified
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I:>duttr lal 'l'rutt o_....,. • Pro-.1denot 136,611,000 • 11,886,000 • 1,000,000 

Unitod 8t&tet :truat c_....,, 
Now York 111,112,000 28,000,000 a,ooo,ooo 

Plrtt NatloD&l knk, Philadelphia 128,&66,000 7,111,000 2,000,000 

btiOD&l Bt.nk or c-roe. 
Se&ttle 126,186,000 &,000,000 

Ptoplu-Pltttbllrp Truat Co., 
Pi ttobursJl 126,Ut,OOO 13,&00,000 1,600,000 

lltrohantt !l&tiOD&l knk, 
Boa ton 126,768,000 e,ooo,ooo 2,000,000 

rruot 
ua,&oa,ooo 11,000,000 6,000,000 

---Farmer• O.poeit !l&tlOD&l Be.Dk, 
Plttlburp. 123,087,000 16,000,000 2,000,000 

Toledo Truot Co., Toledo 1.22,836,000 8,000,000 2,000,000 

Allier loan \'ruot Co., Charlotte 122,606,000 a, 600, ooo 2, 000,000 

UDion Pletero 11. B. ll rr. Co., s,ooo,ooo 
v..pblo 117, 668,000 1,000,000 

Plrtt ktloaal knk, 5 , 000, 000 
Clnolnll&tl 111,aa~.ooo 11,100,000 

Wllal..nJton 'l'rutt Oo., 16,000,000 
Wllains'tOD ua,m,ooo 

Hartford !Ia tloaal kDk • rrun 8,000,000 
Co., l!arttord 116,616,000 

City Bank P...,..ra Tr ... t Ooapa~~J, 
ua,&6a , ooo 20,000,000 6, 000, 000 

New York 

Republio lit. Uoll&l BMk, ll&llu na,aao,ooo 10,000,000 6,100,000 

State str .. t truat oo.paq, 
Sot ton llt,M7, 000 8,616,000 1,000, 000 

Sooond Jlo:tloaal BMk, Boo- 107,617, 000 1,000, 000 1,000,000 

Regraded Unclassified
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Central TrUot Co., Ol.nos-ti • 1ot,186, 000 • 8,100,000 • a,ooo,ooo 

ctt!aoni Union No.tiOD&1 Bulk, • 
Loutonllo 1oa, an,ooo 6, 000, 000 2,000,000 

onto Nat1ono1 llo.Dk, Oo1101bua 97 , 989 , 000 8, 378,000 1,000,000 

?irot & lleroho.nto No. t1cma1 I!&Dlt, 
Htohaon4 98,811,000 e,ooo,ooo- 2,000,000 

Fi rat I& tiono 1 llo.Dk, BinolnV>- 98,246,000 9,583,000 

tM ll& t1ono1 c-oroio.l 8&Dlt • 

Tr. co., .u~ 96,8tl,OOO $. 600, ()()() .,000,000 

Linoo1n-.l.llio.noo 811:. A Tr. Co., 
Rochuter 93,636,000 7,300,000 1,000,000 

Hibernia B&Ti.D&o A ~ 8oo1oty, 
San Frano1aoo 92,928,000 11,218,000 ..... 

Coml!lOnwoal th Bo.nk, .Dotrol t 82,266,000 6,866,000 3,000, 000 

Ar.ortoo.n N&t' 1 Bk· & Tr. Co. , 
Chio&&O 91,584,000 5,800,000 1,000, 000 

88 ,862,000 6, 776,000 760,000 

CODtlnonto.l 811: •• fr, Co., 
l ow York 88,2&8,000 7,000,000 %, 000,000 

Aanioo.n lo.t10D&1 Bult, s , ooo,ooo 
IJ&ohTillo 87,107,000 1, (X)(). 000 

~ 

Boatmon•o lo.t1011a1 -· at. Loulo 86,118,000 4,200,000 6,000,000 

C-.ro1o.1 Tl'\lot Co. ot I, J, , 600,000 
Jorooy City 86,191,000 8,825 ,000 

Centr&l-Ptnn llo.t• 1 Bulk 
Ph1l&4olphlo. ' , ' 8S,8U,OOO 8,040 , 000 2,000,000 

?trot No. t1ono.l Bulk, lloolpb11 81,618,000 1 , &00,000 2,t00, 000 

a.Dk, O.,....r 81,011!,000 a,ooo,ooo 1,600, 000' 

ot 11arJlo.D4, 
'II, NO, OOO 4,600,000 2,600,000 

Regraded Unclassified
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Rbod• Ioland Soop1t&1 •t1. -· Ptoddonoo • 78,t1t,OOO • 1,000,000 • a,ooo,ooo 

stato·P1antoro 8&lllo • Truot Co. , 
Rlohllond 78,011,000 a, 7&0,000 1,000,000 

~tlono1 B&nk ot c ... roo, 
!ouatcm 17,821,000 6,000,000 1,100,000 

Plr&t ll&t1on&1 llo.Dk, Bouotoo 78, 828,000 8.,000,000 

ll&tlon&l BaDl<, 
Jaoklonnllo 7,,280, 000 3,800,000 3, 000,000 

Jat'l Stoolc Tarcla 1. B. , 
Jat'1 8tk. Tda., 111. 73, 8ot,OOO 3,000,000 2,000,000 

lll.tlon&1 8t.Dlc ot Tille& , Tlllla 72,113,000 e,ooo,ooo s,eoo,ooo 

~ttord-conaootlout Truot Co., 
l!t.rttord 71,610, 000 7,000,000 600,000 

Firat l!&t' 1 81c •• 'rr. Co., 
Ok1&h010& City 1l,U1,000 8, 776,000 ..... 

Aatrlo&n 8oour1ty Ia Truot Co., 2,000, 000 
'ft.&hi!l,ton, D. c. 70,,78,000 7 , 800,000 

-1 toll ... t1oaal -· S,600,~ 
Ch&ttanoop 18, 811, 000 s, 780,000 

sa, 7Sl,OOO 3,000,000 .oo.ooo 

Ptmclont Truot co. , 
e7,7N,OOO 11,200,000 1,000, 000 

Ph11&4o1pb1& 

Tr&de am.na I . B. 6 tr . Co., 11,1100,000 
Phil&clolphl& 81,708, 000 

Hunt111£t011 latlonal llull:, 
87,118,000 Co1UIIblll 

1 ,280, 000 2,1180, 000 

llt.t• 1 11...-lc ....... Bk&· co., ,,280,000 1,000,000 
x....,.lc 111,&81,000 

\. 
a1,.ae,ooo 8,S80,000 s,aao,ooo 

....... ooo 1,600,000 1,280,000 

Regraded Unclassified
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Firat Natioll&l B&Dk, .. ,. .......... • M , lllO, OOO • 1 , 100,000 • I,OCIII,OOO 

Firtt !Ia tion&l B&Dk, Louimll• tll, lllO, 000 1,100,000 1, 11!00. 000 

lio tional 8&nk or C..aeroe, til, 808,000 l,too,OOO 1,000,000 

Now Orl-• '1 

Fort Worth NatiOll&l B&Dk, 
Fort Worth 83,154,000 .. ()()(). ()()() 2,000, 000 

lilll;t COUDty Trutt Co., 
Brooklya 85,106,000 ., , 000, OCX> 

Firo t •• tiOD&l Bulc, Jero~ C1 t)' 12,960, 000 1,426,000 15,000,000 

Firt t lla t' l 8&Dk 6 Trut "t Co. , 
Tulia 11,981,000 4,000, 000 •• ooo,ooo 

llioh.i&&n Nat10D&l a...lt, L&nal.nc 11,1ea,ooo .,600,000 1,000,000 

llt.rth&ll & Iltley BOoDle, 111l•ulc .. 11,526,000 ...soo,ooo 1, 000,000 • 

South Cuol1D& ll&tiOD&l a...lt, 
Ch&rltttOII IO,.SO,OOO 2,826,000 1,000, 000 

5t,aaa,ooo .,000,000 2,600,000 

truat Co. ot w ... .;.ra.y, 1, 000,000 
Jtrt~ City ~ 69,111,000 5,100,000 

Libo.rty a.nk, Suth.lo 68,891,000 4,200,000 2,000, 000 

Firot--lloobaniot •t•1 -· TrmtOII &1. 711,000 3,607,000 2,500, 000 

hoit1o llaUOII&l - · ... We 
61,630,000 3,680, 000 

liotiOII&l Bo.Dlc oro-.. •• 3,160, 000 100,000 
Norfolk 68,016,000 -

Phoenix State 8&Dk • True1; co. , 5, 200, 000 a,ooo,ooo 
liorttor4 ••• "'· 000 

111Dtera ll&t'l - • '"'"' co. , 1 ,816,000 1,100,000 
Ot.JtOII III,SM,OOO 

!nul' co. , w-. 111,111, 000 a,otO,OOO 1,100, 000 

,_.,... ....... ooo 1,100,000 1 , 000,000 

Regraded Unclassified
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xerot.ntllo llo.tioll&l Buk, • DallU 
K, '128,000 •• 1,110, 000 • 2, 000, 000 

South Texaa Ooma'l Nat'l Bk ., 

Rouaton K,IM,OOO 1, 000, 000 2 , 000, 000 

!-·Dol liol.nll N. B. 41 Tr. Co., 
Det )(o1ntl 

K , U 7,000 1 , &16,000 1,000, 000 

Old ~nt Bt.nk, Ch'o.n4 R&p14a M,M.I,OOO 4,000 ,000 

rruat Co. , Bt.ltaore K,1",000 1, &00, 000 

Frorldent ST&I. Bk. A: 'fr· Co., 
Cinol.nnt. ti K , UO, OOO ,,500,000 a , ooo, (X)() 

tnut Co. ot Dtor&la, Atlanta 61,289,000 6,000,000 1, 500,000 

BiminUtam Tr. A ST&I. Co., 
Blrmln&h&m 63,0.2,000 2, 493,000 3,000,000 

Firat Truot & Do pool t Co., 
Syr&.outt 62 ,889,000 6,498, 000 1,600,000 

Vdloy National Buk, Phoonlz 62,803,000 2,100,000 •• ooo,ooo 

Union Ba.nk ot C~eroe Co. • 
Clonlt.n4 62, 616,000 &,OM,OOO 1,000,000 

llorino Xat•1 lxoho.np Buk, 3, 600, 000 4,000, 000 
llilftukoo 62, 177,000 

Graoo llt.tl~ 8t.Dir:, ..,. tori< 62,101,000 s,ooo,ooo 1, 000,000 

borloo.n Nat1011&1 Buk, 1 , 656, 000 
lndio.nopoUo 61,118,000 

Central Bank, Ot.k1UI4 &l,ta., OOO &, 000, 000 

florida llt.t1011&1 Buk, s,ooo,ooo 140,000 
JaokoonUl o 61,787,000 

Union ll&tiODt.l - · Pittobllr&b 
11,MS, OOO 1 , 000, 000 1,000, 000 

l'lllton Jatioat.l Buk, At lu1a ISO, UI,OOO 2 ,416,000 7,000, 000 

•u-l llallk, 1 , 100, 000 1, 100, 000 
ln4lo.nopoUo 10,180, 000 

Regraded Unclassified
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UniOD Truot co. , Roohooter • 10, 0811,000 • 6,fl0,000 • 1,000,000 

lit.rkot Stroot llat' 1 11&1111:, 
PhUadolphi& IO,ott,OOO 6,000,000 .... 

Fletohtr Tr uet Co . , In41a»opol1o •••• .,,000 a,ooo,ooo 1,100,000 

lit.tl-1 So.!llt ot c-roo, 
J!aphlo 68,118,000 2, &00,000 100,000 

Froot llatlan&l 11&1111:, ..... ut<Dlo 6t , 8ti,OOO 1 ,600,000 

.&.or lou kDk II Trua~ Co., 
w ... Orloau 61,168,000 a,ooo,ooo 6 , 000,000 

DroYOro lat1ooal 11&1111:, Chloa"' 68,Nt,OOO 1,900, 000 a,ooo,ooo 

Union St.ok A TriUit Oo., 
Loo An&tlot 68,1197,000 •• 1&0,000 1,800,000 

DtnY8r liat1oll&l B&Dk, O.,...r ,7,8l!O,OOO 2, 620, 000 6,000,000 

National State 11&1111:, r_,-k ,7,687,000 8,000,000 6,000,000 

Ct.mden Tr11ot Co., Oaaode n,8ae, ooo 8, 281,000 2,600,000 

Firot II& tlonal Bo.ak, Jl1a.1 ",oes,ooo 2,126, 000 8,000,000 

r... BD&lud Tr111t Oo., Bot- .... 82,000 3,000,000 

Pooplu l&t' 1 81<. ot •eb1Jac'GD, 2,060,000 
Sttttlo ....... ooo 

llnoh&nto llat10D&l 11&1111:, Codolr 2, l!OO,OOO 
R&pldo 66,81,,000 

lforoeater County Truet: Oo. , 
611,841',000 a,esa,ooo 

lforoe1ter 

P011rth lat10Dal 11&1111:, Wlohita .a,eu,ooo 2·, ooo,ooo a,ooo,ooo 

Booton late O.pol1 t • Trllat Co., 
Boa ton. ta,tu,OOO 5,000,000 1,000,000 

Fe<ltral t'nlot Co. , -..tt t6,116,000 1,111,000 1,000,000 

Regraded Unclassified
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Colorado Notional Bank, • • ~n.er 
tt,Ma, ooo 1,110,000 • 600,000 

Capital National Bank, 
S&oramento ....... ooo 1 ,111,000 600, 000 

Pint Nat'l Bank • Truot Co. , 
8rldcoport tt,IM,OOO 1, 110,000 2,000,000 

lloroh&nto lfatiOII&l -. llobU• 61,MO,OOO 2,000,000 

llat'l Bank • fruot Co., 
I&n••• City, 110. 61,810,000 2,600, 000 s,ooo,ooo 

nt!rd lla t!on&l Bulc, l&ohnll• •s,en,ooo 2, 000, 000 600,000 

lawyaro Truot Co. , •- York u,eu,ooo 3, 600, 000 2,000,000 

Second Notional ,B&nk, HouotOD •z,aaa,ooo 2,000, 000 2,000,000 

Budoon County llt.t'l Bulc, 
Joreey City u,.se,ooo 3, 610,000 6, 000,000 

Land Title Bank clo 'l'ruot Co., 
Philadelphia u,~1,000 9, . 9,,000 6,000,000 

F!rot National Buk, llob!le n ,eta,ooo 2,&00,000 2,000,000 

Regraded Unclassified
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pt.e"" u • ... ,,.1 ., ._ ne- ,.,_ " ..., .,... ill..,. ...... 

t .......... .._, 11w •* •• a'uWl7 .. ...,....., •• ,_,.., All I 

• at' 2-

r 

/ 
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1111)' 10, lMI ' 

- *' 111 -.. ""'' • 111aa _.. • a • •ldl¥ tor • ..,.... ., law..._, 
""""' I ............ tan *' ,...._a .-... aN .. .._ ,_ JiOo'-
I .-14 ,. 1•• ... .-114 u • law etn.w, u I •• • wn,.. ..,., I 
.... "" • ,.._.u. .-!SaW. ...,._"_ . ...... - - .. , .. 4t..ll-.1 ., 

liSo ,.,.,., u t.attaw,. tiM •• •• -. ....._ law ,....,. •• •• ••"'·•~ 
o1 .. .t, 1114baUac *' w ,., ... _, s. • - ., .u-.~u. ~ • • ,.,. 
tl ,_ o1 :rwr •wU•teo *'* - '- ,,.... u hi llult u Jan .-., 
..... Jd.N .,.,. •• tinlt loiN4o I ~ ... U :pw ..Ul 1 0 rt - .... rtlal 
u....Usad.• at u. etwau• wltll a11 :artt• -nll4, rw ..Ul tia1o:11 ta.t 
tM •"""' - ....... , .,. ........... ,,...ble.lrer" ......... . 
lll.fM .. • 1a- ..nwr, ,....._.-. s..-., • Papell AU....,. Jlllllllrt 
.,..lell u ~ u4 wlllelo hl.a ..._~, ._ .W4 •• w ,..... ,.._ 

I - lilt__. .... w.1t tllat I ..Ul _,.,.._ • PUieliac tile ""'--"- • • '~ 
alllbf.tl _ __, tw 'M ...... -N llften ~ .... l ~-..,. ........ 

"'-' be ud ,_.. 010 natt aa, .,.. X.. OoUn , VftiiP W art • Sa OrtMt 
ao , _ u ... ll'llle w p ..,.r tM 'llllole •tWr wltll ..,. J\l'lllS..UiJ ~ • 
.... ll<lw&rd Lrnaooa. 

lno"ol•o,la .... rU.t---'*•~ , '"'"'••* ...... 
~ *"" Mlltl"'• u4 la ..-r w al•r •• tM ...._ •""" *Will I a.w 
•tl'-4 heN, 1 ~• .,... .. ._ - _....., el • appellltlcM wltll :rw ..._ 
t u •"' la 11UIIt.actoa, either...._~ or~. 1111)' 11M or ..... 

..,..,., 
~·-1• 
"' • uro -P'ella&, 04e.,.., 1111t1 on' 

l iMeNlJ' J'III!Nt 

(a&pM) 'lllllwr r • ...,.. • 
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! No.2 of a ~rie-11 of Ca-.e Hietorie§ Outlinill8 Su~ful Promotions ut.ed by Variout 

Com pan let for lncreatin,g Participation in the Pay-Roll Saving• Pla.n 

WAR SAVI NGS STAFF, TREASUnY OEJ>AJITMENT. WASHINGTON, 0 . C. 
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GENERAL MOTORS CORPORATION 
DETROIT. MICHIGAN 

p .... _,. ... 7 . Jr .. ... .....,. ., ... ,..__,., 
ru,. ,AC. 

Dear . . .. .....,.. O.looloollel .... _ _._., ____ l_....., ____ _ ......... ., .... ~--· ,,_ .... Drhoe,_.....,, ...___. . ...,..,. ...... ..,. • ._...,.._.,..,.. s';wu.wa...._a 
,..,_.,........ pu' . ,,. ..................... ..... 
::--...._o- ....................... ,,.".J...-el- 0 ,_,. t Sa : ... 

Of .... fT.------...... --.. --... VkM17,M.....,...t•,...... u' ;wr= ' ., . ........ 11 ...... ,_ " .. "·"-n. ................... ,., ... . ,,, ............. ..... 

H.-., I :I , _ _.... (U.S.) .. 

.. ,...."-, .•. ·-­_,.., 
..,_c- , ,.._ 

T...S_ .. ........... . . • Sl ....... 
....... ......, .... ,.. .... ., 0 I , .... I d I .... . .._I _, .. ,....-., .... . ... ...:-...... ":' . . :· :-: ~ ...... , -·~ ., ....... ,. .. ................ ....,_ .t a' s= ,... 'a • 

-tM$.Ut.M --" P,716,171 

.11. .. ... ~ , .. ~ • T ....... ,.,..........,. ~.....,~I .. ,,, I...,...,_,...,... -,. ~ .. ......,. ...... 
S. I' otooeiM __ ..._-..,1_10,__ .. ,.._.,.~== .......... ,,_...,. :' , .... - _............. .• ..... ., ,. ·-____ ............ ___ .... __ 
.. , ......... ....... -"7 .. ...,._ ......... I I ......... ... 

wWrtt..,. ....... 1.-. .. ~ D; Ia pcpalq tW. ,..,...,. ....... 
...... ...., ..... -. 

.,.., only,...., 
a w. •, ...... 

... p " 
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THE G~l E~IPWYEES BOND DRIVE FOR VIC:TOat 

BecaW!e of the fact that the more t.han 
235,000 General Motora employee• are 
local~ in manufacturift5 piJonta and other 
unlta in more than 40 eilieathroU{!houtthe 
United State•, thoroU{!h organization wa• 
requi.red in order that the campai8n could 
be IJounched and carried on timultaneomly 
In all unlit. 

The organization direelin@the campaign 
intluded: 

1. A Bond Drive for Victory com· 
miuee. 

2. Bond Drive for Victory direeton. 
3 . 93 unit eampai8n maJlaflero. 

A teaoer campaign built around tbe 
myatery tymbol "S S V" wat conducted for 
one week before the Bond Drive wu 
launch~. Thl• phue of the campai8n 
creal~ gyeat interett amo"8 employee& and 
tbe general public with reaultant good newa 
publieity. 

One week after the teaaer campai«n be­
pn, the Bond Drive WAI officially opened 
with employee ralliea which featured mutic 
and inoplrational talkt 81re&~i"@ the .. .,. 
Jl!eney for buying War Bond&. 

;-;.oremen and de.:.rt= l be: da were lbe 
k~y people in the actual campai8n. It waa -their duty to diitribute envelope& contain· 
i"4! a booklet deoeribir13 the bond., a name­
imprint~ application card, a lapel pin de-

nolin@ participation in the eampa~p, 
1 wlnd•hield t lieker, • home window llicllcr 
• and a return envelope for the •Pt>ll<atio. 

card. A muter reeord wu kept of aD...,.. 
dit tributed and u the applieatloa _. 
were returned, th...e were cheek~ oltlot muter record. 

urse rayon banDera were &inn to eae1o 
department u 100n u It reached 100 ,... 
cent participation by Ito employeea ancltlle 
formal award of theee bannen ttimulotecl 
friendly competition between de~ 
and did much to help ineure the aucce~~ of 
the campaip. 

In addition to the 100 pereent depart. 
mental award banner-. the oflicial 1'.­
ury Department "Minute Man" FJas -
preaented to each plant or unit attaining 90 
percent or more participation by ill .,... 
ployeea. The I ormal pretentation of tbeoe 
flag• waa made at colorful ceremonlee. 

Each campai8n DIIJUI8er forwarded • 
daily report of the protJrCH of the CtJDo 
paip in h ie unit to a eentnl headquarten 
in Detroit and theee reportl were uted to 
provide a daily t tandi"@l report which wu 
mailed to each campai8n mlllafler e«rr 
nlcht 10 that be could tee juot where lUI 
unit etood In relation to every other plant 
or unit of General Motora throusbout doe 
country. 

Detailt of the campai8n are eonr~ Ia 
plctureo and atorleo oa the followins .,..._ 
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BACKGH01J:'\"D OF TOE t:.UIP.\IGX 

While everyone in the main 
unclentands the importance 
of an ·au-ouf production effort 
m armament building · · · · 

VERY FEW PEOPLE 
~~de 

ADDED 
RESPOIISIIILITJ 
theq must now share 
,. TO PREVENT OUR 

DESTRUCTION 
AND RUIN 

• 

Regraded Unclassified



ROUND OF THE CAMPAIGN BACKG 

IIOW·· · 
The Gmmi Motora 
CorJmlb! and Mrf 
JDtmber of tbt= GmmiWM:s. 
as pttriotiC CIUUIU 

- beal called "[ ~ do their part 
u beralJy Investing 

UIITIDSTATIS 

WAR 
BOlDS 

To properly ~i~ha~ 
this responstbthty. 

6EIEUL IIOIIIS 
, ;{{ /Juiugurt~le ""' ()q,Ud 

AIOND 
DRIVE 

(! (iJ :t' 

Regraded Unclassified



BACKGROUND OF THE CAMPAIGN 
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A " teaaer" campaign waa conducted between April 8th and April 15th to AI'OIIIe doe 
eurioeity and maximum interetl of the General Moto.n employ- in the Vietory 

• Bond Drive p~. Included in thi1 " Pre-Announcement" cami'AI8n were 
1 nriety of materialao 

Bulletin Boord Poat.­
er~.-n.., mojo'rhy of 

General ~totort em· 
ployee~ p •• 1 the 
time eloek eeve.ral 
tlmee a da)'. On 
the mornlug or 
April 8th; 1blo my .. 
tery pooler oppeored 
near time dock-, on 
bulletin boordo and 
other placet where 
Ge-neral Moton em· 
ploy- eould aee h. 

Teo111r Stencil.-To further aroute euriothy 
and lnttrett ln the eampalp_t thlt deeip wu 
provided for ttenc:.Uins on ftoort, tidewalkt 
and waUt ln and around lhe plantt and offi~e•. 

Direct-By. 
M a i I-To In· 

trlgue the Ia· 
te.rett o( eve-ry 
~neral Molora 
worke,r and hlt 
en lire C.mlly 
t h II dlroc:t-by­
maU card, ~­
bodying te-r 
e opy, wat 
molted to all 
employee. at 
thtl r home 11<1-
dreMea. 

Teq.er Notice.~ the p.........,oWICI<-1 
period, April 8th to Aprll l Sth, thla t.-r aol~ 
WM olloehed to the poy "bed< or tl- urd ol 
employ-. 

Plant Publicotiona -Artitlea or ro1 Moton employee j,ubUtatione du:i te-:hr natul"f! rtsardJns tbe c:ampaJp were eat'1'fied ln all Gtoe "'I fl Pre-.announee.ment period, .. eltowa. above. 
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THE ANNOUNCEMENT C:::A)IPAIGN 

AntlOuncemen& Rallia.-Witb the no; 

aliution that it wu bJPly important 
thAI the -pa.iln annouoeement be 
,..de with all the Coree and drive thAt 
eould be mustered, announcement 
rallies were held In plant• and otliees 
on AprU 16th. At plant loeatlona 
where more than one obift wu iu· 
volved, oeparate ralliet were held, but 
all were planned 10 that produetlon o( 

Yital war materialo would not be inter­
fered with. Martial muaie, -•lnll 
pletureo, and inopiratio...J eddreooea 
made up the rally p.......- and In 
oe•eral iottaaeeo, Army, Nary, and 
Veteran~' uoltt aNioted by pro•ldinll 
drum and b"'!le eorpt and eolor 
1Ju&rdt. The aboYe pietW"fl II a typl• 
eal rally teene outtide a General Mo­
tore plant. 
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!:!-!._~MR­
f~o\llllll"­
~-;tliJMW 
;::-_•."!;.t.~ 

ii~-~-­t""..: ~""..1£S'iPN.W 
=--~--:.a.- .... 
:.;!;r.;s.,.:..T.'YE1A~ 
__ _.._ 

elltloa earcl, a wiaclolaw.l ~ticker, a ...._ 10 
ohow partldpatloD ID tile eaaJNip, aacl o ,...,. 
envelope Ia wloleh w• pl-.! doe oppl'eotloo 
eucl for retlll'll to tile f- or de..-n­
J.e.d. MMe>W Ia tlolo -plete ....... " 
W.uatecila tile oloooe ......... 

for lloadewl .. • Utile delor• p,.dJole ,_ 
looodoo ...... . .--..cloy .... alPt Ia ....... 
lokeeoreoi.Uohllto. 
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.,_. ~r-..-o. April 
·~·- .. 0 .,, .......... _ .......... _,..., __ .- .......... -.. ........ .... ... ,._ ...... _,..,_ 
ptloer weN _._. -d reJ'I-d 
will& lloe pooler..._. al&ove, n.­
poelen oleo were pt-.! In o~o, 
lol&l&leo. eorrldon, ud elevolon 
ll&......poul plaau ud olioe buUds .... 

Q-~ .... .., ,.._, .,. ....... .-
............... ,, f .,...., ............ .... 
-··· 1 ......... .. pc ' • l•e•d••• _..... 
....,. ...... 1&e- lor .... .... 
erol po1&lk ............ - ' 
pa.yeee.. 1"'N tller••=•t•r 
woo .....u.l Ia ,,_ .., .. 

...,. • tM 4rlv• r••·• 
T1&e pldiiPe ...... lefl ....... 

- ........... q-"' 1&eu4 ..... 
rep: u , .. .._ ef mw p _ ..... ..-... -
................ .,.¥"",. 
_ ..... d&la ............ .............. .,.00.,.._. 
,_11 's dx 
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Illuminated Sign.-To Mrve AI a eoutant ftlllind· •• or the drive, thla animated and Illuminated olgn 
wu pl.eed near time elockl aacl •t oth~r polnta 
whore It eould be oeen by Ia,. I"'UPI o( em· 
ployeea. It remained In uae t1uou1hout the entire 
d rive. 

U:T II I DOLL\IS JliHT 
S"....t$-rY,a.., 

·----··---·~··-=--==:::=:.-:-:.:..-= ---·---------·-~--.. -- .... -.. -·--·--·· - ----
::.::.~==-=1 --··-------

Diaplayo.-To otimulote further lot In tlo In entroneeo, lobbleo plan to ood ·~! d _.•.~ polgn, dloplo71 ouelo • tloeoe oloown below ....,,. .... 
' ' OIUDIII u.~ the aDDOlllletmeat period. 
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POST-ANNOlJNCEMI!NT PaeG&AM 

Co,.,;,.,u~ Po.ura.- r..u..n.. ~--. 
ol•e pluoae of tloe ~ a -* of 
pototen wu deYelepeoi lor -lia..U. -. 
One of tit- ~ wu prorided ..da 
week to all plaata ud unita. Oilier pMten 
are beiJo« de•elopeoi to carry tloe enllant 

-.o~~~a .. •f doe • e 1 ••ily ef ....,... -..._ 
TWe ..-.. .,...,... ia ........ -
aieM lett tloe d .... dee ef tloe war. S..,... 
ef -•f aloe pollen-win---­
W.... 
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Plant Rally.- Typleal or the lat.-t ..,._ by 
CM m~n ond women Ia t~lr Bo"" Drlw /DI' 
Yktor)'ll thl1 .aeoe ln one of lhe mOlt important 
plant• ln the Ge:aeral Moton war production 

p ...... om. Every ovollable IDeb .,1 apoee woo 
Jommed by employ- ot • nollyloulde tbe pint 
to loW>eb tbe 'IV or Boad eompolp. 
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AWARDS 

I ----

DepGrlmenlol AUlard.-To every depart· 
ment In GM who~e employee• tubecribed 
100 pereent In the Bond Drive campaisn 
wat given lhe rayon fringed banner u 
ehown at the riJbl. Awa:rd of thlt banner, 
which did mueh to etimulate friendly oom~ 
pe.thlon between departme.ntt, waa made 
at formaJ eere.monie-t. 

l ndividuol A-r .U.-In addllloa 1o ~ 
lhe NtW' aetioe ol olapplall the Jop loy ...,-; 
1"1 Boocla, every CM mao .. d w-,.. 
tklpatlos Ia lhe campalp received 1 -
sratulatory card oiped by C. E. WU..., 
Preoideot o ( CenerafMotoro (ohowa otlolt) 
and a larse button tellins the world lhot ~ 
or ohe lo buylaa War Bonde. 

Pl ant or D it>hion. AUHJrd.-To ever1 
plant or dlvlolon havlns 90 perotal ,: 
peater ~mPloyee partldpatloe w~ '!Min•te 
oftlclal V. S. Treuury De.,...._t 1 ~• o1 
Man" 8"11, obown at le(L Nlaetrt" aatl 
th-ll"'l' were won by lhe 97 CM Pli_! -
uolto, ..,d lhe preaentatl- o( the ..,.. 
made with app..,priate eeremoolea. 
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DURING THE DRI\'E 

"We Don't KnOti!Eillutr".-So reot wu the 
myotery ourrouncllntl the S-S-V teMU 1• 
whloh proeecled the GM employ- Bo..d D~ 
for f'l<tory tbot the mea b tully eo&ased In ,.U.t· 
lA& tbe otV>dl on plant llooro pal aipa ol their 
OWll on tbelr becb In ....,..er 10 the tboaaaclo ol 
" 'What doet h - ?" queationt burled at them. 
Hue tbey ore In aetloo. 

We All se,e.-The produetioD toloMer ond 
tho ooldlu or tbe llrl"'llne both oerve thelr 
<OilDiry. T ypl<al ar the opl.rll ar CM men 
and womea I.e tWa pktv.re whkh ahowa a 
~M prod-IOD toldler, wbo boo o IOD In the b:'"' 61pl"' up £or War Bonclo, while ot l... rlslot oiODdo -ther GM emplo,- wbo 
LJ- lert lolo prod~ job to t.b b1o 

, .... "' the Aray. 

Cirh und o Hond.-n.e - were -
aloae In maldllf the Boad Dri.., o -
11Je prlo did tbelr obare In plllllnt II _...; 
In o bit! woy. Here two !Prl empiOJeM ol 
o CM wor produc:tion plant ore lodpl .. 10 
put th6 ~·v" ln. VIctory • they ..tvertJMcl 
tbo GM Employ- Bo..d Drloefor f'l<tory. 
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RESULTS 
Co~rotulotory Final Swndi~• 

,..,... ,._ = ~ -- ... 
~-

lit I Fl--plolo Alftraft • •• - lit I FJ.....,_Poatlae •• I 
I 

~·t Ito I Flo~l .. 
~ . •• I ... .......u,....c:M.u> lit I FIM.,_Te.nk • I. I Bold!- 100 I n- s.1 .. . •• I 

C.dlU.• 100 I ......... DINri ... ,_ •• I Cheua&d Atlo- . 100 I .. ,., .... , ... 
~ •• I Chom>let-Avlotloa Enalno No. I . 100 I C. E. J. C. • I. I 0...1'91d,-8altiMON 100 I c . ... "· c. . I. I 

~-larCitr I lie I C. 111. BuJWJnc •• I a.e"'"'"'-aa.o.teld lit I C. II.-- . I. I 
~--Et.,...;-.. 1 Ito I c.M.o.- . I. I 
~-""" · teo 1 c. II. ........ c.-..1 . a. a 
a-..kt....C..,.'- (;.JL • ... I. 1 
'~ a• 1 c.w.a.... . a.....~et-•~-pol .. . lit 1 .. I 

OM:-. elt4- J•...,flUe . lit I -- a. I 
~-IU,.... Chr . 100 I a,....~ . • I 
Q.e.."f'Ohot-J11040f' e-4 Axle. let I ........... , ......... . I. I (M.--..... . 100 I ........ llouoUoc . • I 
~,... .. -&.woo.~ 108 I _......_ I. I 
~--Coklo..t let I ........ -... I. I 
CIM:vw-ol~~n1 and lfeeoniM......ee . I. I lhu•Pf!f . •••. 100 I 

New~.,...._ CM\'fOtet-St. Loul• lit I 
Chevrolfll- Tarr)'lo•n lit I III..W... I. 
t!hem)le1- Tote6o lit I Paclumllllodri<. ,. 
tM¥f'Oiet- 1'r•uml .. lon, 100 I Ro<l_ ............ . I. 
Delco A•,-lance • 100 I S.P,..w llblleolllo 1- • I. 
Deko .,.~ • • lit I s.Pnaw S. C. No. 1 . ,. 
0. .... llo41o • 100 I s..•-- s .. lb<W.. ~R«. .. , - A.-.non , 100 I Cua I. 
Doko _,_.....lo<h F.......,. . Ito I Southen~. CallfonaJ.. let 
Dtke L:•r-M••d•. 100 I S.allcht El«tric let 
- Oloool . let I U~thecl ........ let --loolooo . IN I AC S..ri.oluo ..... 
~ Alrtn.h-Ll\1 .... . IN I Nnt Dt-pe.rt~ . ... 91 &ooo.n .u .... r>-U..teoo • Joe I "·" ...._en.AI~f ....... Ta"JWWa : FUIM,._£_,;,.. • • • ... I t'I....._T..,... .... "·' &.en. Al.""-"f1-T-~ . IN I ow. ... w .. .... Electr..M .. Ive . 
~\raJ D.: Ia,· ; ; IN I CM.w-ulri-EN.flN .. .., 

100 I Ch ...... lot--C..r ... Aa1e • ..... ~ra.lF...,ltM.ol!l"t .. . lot I Chewolet Central Otlee • "·" ~." ......... . 100 I 
·~e-velan4 100 I New York Cn.1ral OtBee , ... 11 
lo'Mher-l)droh Al~fl let I FI•Mr--.nlnt No. I ... 1 
Fkhf!f'-Od,.oh S.•M.plq : 100 I lk•roh Wnlral Ofliee • ..... 
··l•hft"--ae •M M•(.hiM • 100 I Delro Procl.ueta , .. 
tl·h~F.•l"M1 100 I E•"em Alrcraft-B&oomfi.eW. , ... .,....._., ... ....4: 

100 I Clenl•n4 DlHel • 91.d 
flo~ .... 100 I Pontl•c , ... Flo~ ... Lpj;.; ~ • .;.,.i~ 100 I CheVi"Met-FHie 97.1 f .. Mr--...... 1.... • • • • • • • lot I B"lek Awla:Uoa tU 
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T R EA SU RY D EPARTMENT 

WASHINGTON 

Jul,r 20, 1942 

TO: Tho Soc,...hry o! the Treasury 

Tho Labor Section o! the War Se'finga staff h&a beoa 
Join1n8 wit.h an inter-depo.rtmontal co-.1ttee on Labor ~ 
progr..,, ..Uch ia pJ.ann1ng an adldrabla and nry ccaprehoneiYe 
progru tor Labor~ celebratione thia ,..ar. 

I und.eratand t.h&t the President o! tho United statoa 
expocto to take part in a world-wide broadcast on Labor Day. 
It occur• to • that & rof'orenco to tho ..-rkabl.T fino 
parUcipotion of' -'-rican worura and labc:r orpnis&tiona in 
helping to finance tho war throusl> tho purchan of War Se'fingo 
Bonds ~t poaoibly •"""' within tt1o aoopo of tho Prooidont • a 
broadoaat. Before Labor Ila1' I expect thot we wUl ho'f8 facta 
and tigllros in hand which will be 'tory i.llproaoi ve . 

(ft~ 

1.65 
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WOI"'H'ter' .... ~ • • • 
.&:tlaata; a.; . . , , 

• • • .tl;W,204.90 
! ; ,,~,ooo.oo 
• • • 200,000~00 ~ .......... . 

loi.IMt' Idaho • • • • • • • • • • 2al;150,00 
ror\ .__; ... MID.6o; o 

lortolk, Ta. • · ; ; • , ~ ~ 
Poi' aatb1 Ya .. , , • • 
.l.8berll.1e; I ; C. • • , 

• • 15,6'75.00 
• • • 100,000,00 

Durbai, •• o •• ••• • • •• 

• • 3s,ooo.oo 
! • 350,000.00 
• • 120,000.00 

22'7 ,0)1.25 
331,066.00 
15'7 ,)'75.00 

ar--boro; 1; c.; .. .. 
lalA.!cb, •• c • . .•.. 0 • 0 

·~·· ··· • 
'-:!::;;!;i.'o c ••• 0 • . . . ; •. c.. . •• . . 
~- •• ~ •• ; • • •••••• ! 
li~,J. o ... .. . . . . • 
De• a:>We, loi*. • • , •••• 
leotat; Iowi • • ; • , , , , , 
'fopeta, ~ • • • • • 
Hutob'n'OD ~ • ! 
~.a ...... ~; 

• 
• • 

• 0 0 

0 • 0 • 0 

0 0 

Saliza, ~ ; ; • •••••• 
Qracmwood, lliN, • • • 
llll..tlle, l!aa • , • • • , •• 
Laaral, llee • • . .• •••••• 
Yiotabarl, 1!8e. • • • • • • • • 
•tu.e, 1, ... . 
~ ... ... . . • • 

• • 0 

~.e. . . .... . 
~.--.... . 
Je•'l, ............ . 
Qrlaalo, n.iM . . . • . 
... , .. , n.iM •••• • ••• ....... . . ... . .. . 
fa:llla, • • ••••••• 
_,tle, ~- .. . . . . 
lprJ..actt~. ..... • • • • • • • 
tuft ..w, r 5 (oot ....,) , 
llolat Ye2Sil1 ~ • • • • 

Caatc., ~oatil Dlbt&· • • • • • • 
lber ._., ~ o.tota • . • • • 
..,,,., Soat.ll DaJatta, • • • • • 
Qz iJIC017 I W I • • • • • • 
~Del_.. .••••• 
Ji' ., t& ei~) • • ••••• 
J•a' tb , ...,.. • • • • • • • • 
~ ............. . 
TeH•s ~ • • • • • • • 
~ ...-u. Dakota. ••••• 

50,000,00 
42,000.00 
15,000.00 
40,000.00 

350,ooo;oo 
)5,000.00 
40,ooo;oo 

103;000.00 
125;000.00 
15,000.00 
?,soo.oo 

12,1100.00 
3,0112.00 

10,112.00 
4,)50.00 

43,475.00 
4,4110.00 

74,6l>9.00 
?6,000.00 
)5,120.00 
25,000.00 
20,000.00 

,eo,ooo.oo 
21,)10.15 
55,000.00 

1)0,000.00 
w,ooo;oo 
14,500.00 
,,ooo.oo 
4,1100.00 
22,~.00 
u,Wo75 

].58,500.00 
12,500.00 
u.~.oo 

200,000.00 
60,000.00 
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l...W., Jlart.ll DUot&. • 
118ai'Oit, • • • • 
'luu.tcoe, • • • • 
Yal.lq CifO', • • • • 
U.toc., • • • • 
ludaa, • • • • 
llcllooDr7 ~ • • • • wu-..-,, '-• • •• • 
hllli'rw, .... •• • • • 
Co.l-.s&, llclath c...ou. • 

•• • • • 
• • • • • 
• • • • • 
• • • • • 
• • • • • 
• • • • • 
• • • • • 
• • • • • 
• • • • • 
• • • • • 

• 62,ooo.cc 
222,ooo.cc 
,,ooo.cc 
,,ooo.cc 
10,ooo.cc 
20, 000.00 
20, 000,00 

200,000.00 
541,000.00 
260,coo.cc 

16? 

l 

/~ ~ 
I 
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1...-tca. Jlcrtb Datota •• • • •• • • 62,000.00 

·~ • • • • • • • • • 222,000.00 
lill.Utaa, • • • • • ss,ooo.oo •• • • 
T&llq cu~, • • •• • • • 3s,ooo.oo • • 
LilllbM, • • • • • • 10,000.00 • • • ........ . • • • • • • • • ao,ooo.oo 
llollonlT eo.diW • • •• • • • ao,ooo.oo • • wsn.a.-., ,.... • •••• • • • • aoo,ooo.oo 
h1l 1.1YU', ... • • • • • • • • • • su,ooo.oo 
Col..td.&, ~~oath Cal'Olla • • • • •• 260,000.00 

Regraded Unclassified



TO 

-
::r. ~:"~'1· 

=~· ;11'1'~· 

:.r. :M • 

16&9 

ENT 

OAT. JUL 2 0 1942 

Ia aeoor«uoe wUit JRI' ~al, .. an .. Uiae& C11e 
pl'1ae~pal r .. ,v .. D1* alDl ~e ~~"J~erale& 1a a Gonn­
•e•' AllllllUJ OerUt1aate. t. fae1Ulate lite ,.. ... , tal 
PIU'.U..• et n• ~U••· . •• an • ._. .... a~ et lear ,,I'll AullllJ ... 1 ........ 

!lle Aulll" 0en1t1 .. , .. 1ue1t ~• ~. aol4 w1J •• a 
e1qle presl• '-al•, alllter ter-* er 1a exatn .. fer 
U.l'J laY~ ...... ~ unereal •ne• et ..uu .. 
are •uae••e& u te11en! 

(1) "ralpl Ut• .... u, ( .. e labellale A aUeolle& 
urele). . 

( 2 ) 

( ,, 
Llte UallJ wllll a prwY1a1aa tMl ,.,...,. Wftl4 M 

-•lalla& 1a .., •••• ter a perle& Ml'lala Yal')'la& 
tNII 10 ,_ te liD , ..... ( aM labetllle A atiu..-
Jaereu). . 

.Jo1ati ... fti'Y1Yonltl• unllJ proY1ti., fer tita 
_,, ..... at lltre..-tnl'tllla of tale _1_, tie C11e 
pve!auer'• "MMtlelal7 1f alln al 111• &aaa (Me 
laheda • •'*nbs& Ml'etie). 

!lie ~" JftM8 ...... 1a labetale8 A ... a aN ~e& 
epoa aa 1atiere•l rate et 3 ....... ,, ,,.,, 'ri eera11J, ... 
\lie 1 19J7 l'-«ar& ~'' .. l'la11 1 ta~e•, a ~e 01• 
llat reoaatilJ ~· ....... ~ a ~r ef 1ba laJ'Pr unraaM 
o-.elea aa lila MaJ.• fer 1ba11' ~'' Jl'lM•· 

!lle teu..u. 11a1taU- are __. • ._. 1a -e•u• 
wuaa \lie aa1e at lite~'' o...unaateal 

(1) tu.l ...aa aaaulJ ,.,..., _., M al teaal t~o.oo. 

/ 
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(2) That the ann~it7 be p&Jable either on a aontbl7 
or q~terl7 batit, and that a ..all ad81niatratiTt 
charge, ta7 l per cent, be aadt if the annut7 1t 

paid aonthl7. 

(Jl That the ux11lu annu1t7 be t 3,000 per 7ear, 

(4) That the pu.rcbaaer or an annut7 certificate be 

at leaet 50 yeare ot age; purobaeera at age SO or 
oTer would be charged the preaiu applicable to 

age SO. 

{ 

'l'be AIID~t7 8aTinga Bonde are dea1gned pr~1l7 ae a ,•. 

aed111a f or aoouaulat1ng the purchase price of an £Dnu1 t7 

Certificate by aeana or 171teaatio t&Tinga oTer a oonaiderahle 

period or tiae. 'l'beJ air;t be iteued in denoainationa (in 

teraa or iaa~e priot) or t25, t 50, tlOO, t 500 t l,OOO, and 

$5, 000. Ot courae, poatal aaTingt stupe co;;!.d eerTe •• a 

cedilla of inetalaent purobaa1q in the eue ~er ae t or the 

Seriet I taTinge bondt , 

'l'be propoted Arulu1 t7 BaTing• Bonde are t1a1lar in nature 

to the Ser1ea I and r eaTings bonde i n that tbe7 appreciate in 

Talue at an inoreaeing rate. Bowner, there are two ligl!itioant 

41tterenou : (l) a •~ob longer period t o aaturit7; and (2) 1D 

addition to a toalt or oath redeaption Taluee th ere ia alto a 

ecale of •ann~t7 exchange Tal\181 1 • 'l'be higher annu1t7 exchange 

Taluea otter an inoentiTe tor the purohaee or an ann~1t7 and, 

or courae, the re.lat1Tel7 low oath redeaption Taluu would 41•­

oourage t he uae of theae bonda t or or41DarJ inTeetaent purpoaea , 

HoweTer, the Anlluit7 SaTinge Bonde should proTide t or redeap­

tion at the exobaJ14!e Taluee in e•ent or the death or the bolder. 

A l ong period to aaturit7 it belieTed eaaential 1D oon­

neoti on With tbia propoaed AIID~t7 SaTing• Bond beoauae the 

purcbaee or an adequate old age retir .. ent inooae requ1ret a 

long period or 171teaat1o aaTingl enn in the oaee or thou 

Vhoee finanoial reaouroea are aubatantiall7 greater than aTerage. 

MoreoTer, the neoeaeitJ of re1nTeetaent preaent in t he thort 

aatur1t1ea 1t el1a1nate4, tbu r eduo1Dg the opportunit1et to 

abandon the loq-tera progru. 

It the Seriea 1 aa•1nga bonde were ~aed aa a ae41ua or 

taT1nga tor the purobaae ot an AIID~it7 Certificate, the purohaeer 

would t i nd 1t neoett&J')' to reinTatt the prooeadt or each aatul'ing 

bond and at the uae or purobaae of the Annu1 t7 Cert1t1oate he 

would be obliged to redeea aoet or bia bondt at Taluu 'llbiob 

would out bia o•erall )'1eld rate aubatant1all7 below the 2.9 per­

cent reali&td on onlJ thoat bonda 'llbioh are held to aatur1t7. 

Regraded Unclassified



170 

secretarr Morgentbau - 3 

!be annu1t7 exchange Taluee or the propol8d .Amnli t7 Se.Tiqa 
Bond would proTide an interest 7ield or 3 percent per annua 
coapounded aeaiannuall7, regardl.en ct the period held. !he 
caah red•ption Taluea ara approx111atelr 95 percent or the 
annu1t7 exchange Taluea except that 1D no caae ia the caah 
redeaption Talue leea than the iaaue price. fhla reaulta iD 
7ield1 1ncreaaing troa .00 percent during the tirat 1-1/2 reara 
to 2. 48 percent attar 10 reara, 2.72 percent atter 20 reara, 
and 2.84 paro1nt attar 45 reara. 8che4ule 0, attached hereto 
ahoVI a table or the propond oaah red•pUon Taluu and ' 
annu1t7 ex.change Taluea, together with Jillda tor period held. 
!hi• table oo•era a t1ra or 45 reara, which aar be Taried 
without attecting the ba1io idea or the plan. 

!he propo18d .Annuit7 8aTiDgl Bonde a1ght be iuued with a 
call proTiaion to be exerciaed b7 the freaaurr upon aix aontha' 
notice, through 4rawinga or otherwiae, in the eTent 1t beoue 
deeirable to reduce auch long-tera debt bearing a then-high 
intereat rate. New otteringe or the bonda would be d1eoontinued, 
HoveTer1 euch proT1eiona would not aateriall7 deoreaae the 
attraotlTeneaa or the prograa it the holder or bonda called tor 
red1111pt1on were giTan the option ot taking oaah at the exoha!lge 
Talue (ao that he would not autter b7 coaparieon with the pur­
obaeer or Seriea I bonde), or ot exchanging tor an annuttr, 
either deterred or 1aaed1ate. Under no other oirouaetanoe 
would deterred annu1t1ee be 1aeue4. In no ennt would .Annu1t7 
Cert1t1oatea alread,y 1nued ba aubJeot to oanoallation or raT1-
aion, ao that a purobaaer could be aeeured or eatablilhing a 
lite 1nooae even though ita aaount might be limited b7 the 
length ot t1ae the .Annuit7 Bonde were aTa1lable. !hie ia a 
great adTantage not p011111ed b7 the preaent aaTinga bond ~~e 
progru, under which a periodic incaae cannot be aeeured 1D ... 
abaenoe ot guaranteed tuture ottering ot aaT1Dga bonda. 

!he rora and general pro•idona ot the .ADDu1t7 8aT1nga 
Bond would be a1a1lar to the 8eriea E and r aa•1nga bonda. 
HovaTer, the Annu1tr SaTing• Bond ahould contain tablea ahov1Dg 
the aaount or each tJPI or annu1t7 which could be purcbaaed at 
each aga per tl 000 ot aggregate annu1t7 exchange Talua held 
b7 an ind1Tid;&;l. !he three aohedulea, .A, B and O, attached 
hereto, would appear on each bond, along with the Daoeuarr 
exPlanation or each table fheretore, oonaiderabl7 aore printed 
aatter thaD appear• on th; serial I and r bonde would be necu­
aarr, and tor thla reaaon a bond t olded onoa to proTide, 1n 
etreot tour aeparate pagea, a1ght be a practicable aolut1on to 

tbia dltticultr. 
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rile .AnnuitJ OerUf1oah would be relath'elJ e1aple 1n 
tors aa no aobedulee of redapUon or other tabular Tal.uea 
would be neoen&rJ. PQ~~ente 11D4er the etraight Ute annuit7 
would tel'llinate on the death of the annu tant. 'l'he lite 
&lllluitJ in ooab1DaUon with a certain period .ould require 
that a benet1oi&rJ be dllipatecl ( 111lbJHt t o ohaDjfe) to '1111011 
tbe paJaente would be oont1nue4 41D'iq the rDaiD4er of the 
certain period in eTent the purohaeer 41d not liTe to the 
end ot euob period. BoveTer, the Joint and aurTiTorlbip 
annui t7 would require that a benefioi&rJ be delipahd, not 
aubJeot t o chance, to 'llhoa, 1t then l1TiDC, would be paid 
tbree-t olll'thl of the plll'oha .. r' e annu t7 beginninc at the 
death ot the latter. lbould the benefioi&rJ pre-deoeaae the ,• 
purobaaer, no adjllltaent in the purohaeer1 a annui t7 would be 
~de nor oould a new benefioi&rJ be deeipated. 

There are a4a1tte4lr creater a4a1nietratiTe 41ftioultiea 
inTolTed in the annu1t7 prograa outlined herein than 1D the 
preeent ••"inc• bond procraa. Por exaaple, proof of age would 
be requi.red on 1aeuanoe of an AnnuitJ Oert1fioate, a1Doe the 
annuit7 plll'ohaaable with a c1Ten eua Tar1ee b7 age of purohaaer, 
and 1n the oaae ot the Joint and aun1Torah1p annu1t7, age of 
benet1c1arJ 1a al.ao a taotor. 

Attacbaante 
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SCHEDULE A 
Proposed Annuities Purchaeable with 

Exchange Va1uea or Annu1t7 SaTinga Bonds 

1?2 

Quarterly ennuit7 payment per t l,OOO ot annuit7 exchange Ta1ue 
payable (l) tor lite, wi th a cer tain per iod: or (2) tor lite ' 

without a oer tain peri od, ' 

20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
19 
11! 

~l 
~~ 
13 
12 
ll 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 

t12.7~ 
12. 90 
13. 07 
l3. 2Ji. 
13 . ~1 
13 .~ 
13.75 
13. 92 
lli-,09 
1~.27 
1~.~3 
1~.60 
1~.76 
1~.92 
15. 01! 
15. 23 
15. 70 
16, 21 
16. 76 
17. 37 
1!1,04 
1!1. 77 
19 , 5I! 
20.Ji.7 
21. 46 
22. 55 
23. 02 
23. 43 
23.93 
24. }7 
2~.!11 
25.2} 
25. 63 
26. 01 
26. }7 
26.71 . 

t 13.62 
13.!19 
1Ji.,l6 
l~.4s 
1~.7~ 
15. 0!1 
15.~1 
15. 77 
16. 14 
16. 53 
16.95 
17.3!1 
17.!15 
1!1. 33 
1!1. !15 
19.3~ 
19.9o 
20. 57 
21.22 
21. 90 
22. 62 
23. 3!1 
24, 20 
25.06 
25. 97 
26. 94 
27. 9!1 
29. 07 
3Q,2Jl. 
.}1.~9 
32. !11 
34. 23 
35. 73 
37 .3~ 
39.06 
Jl.O.S9 

Paymente are continued to a t or or the 
certain peri od it the purchaser d1ea bet ore the expirat ion or such 

to1lowing date ot purchaae, 

- 3. compounded annual17. Korta1it7 - 1937 Standard Annu1t7 
,v .... -• t7 Table. 
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SCHEDULE B 

Propoeed Annu1t1ea Purchaaable with 
Exchange Valuee ot Annu1t7 8aT1nga Bonde 

~uarterly annuity par-ent 1/ per tl,OOO ot annu1t7 exchange Talue 
oayable until the death o7 purchaaer, with three-tourt he ot auoh' 
· payment continued t r oa t hat t1ae until the death ot a 

benet1c1ar7 deeignated at date ot purohaee, ~ 

$12,10 

10,6~ 10.93 11,22 11. 52 11,81 12. 10 12.37 12.62 

35 10.96 11, }0 11.65 11. 99 12. 33 12.66 12.97 13.26 

4o 11. }0 11, 72 12.13 12. 55 12.95 13.3~ 13.71 

45 11,66 12. 16 12. 68 13.18 - 1}.68 14.15 1~.59 

so 12,02 12,63 1}.26 13.89 1~.51 15.11 15.66 16,15 

55 12.35 13.09 1}.86 1~.66 15.~5 16.22 16.93 17.57 

6o 12,65 13.52 1~.~ 15.~ l 6.4a l 7.4a u.~2 19.27 

65 12.91 13. 91 15.03 16,26 17.56 18,87 20.1~ 

70 13.12 1~.2~ 15. 53 17.01 18.63 20.~ 22.06 

75 13.29 1~.50 15. 95 17.67 19 .6~ 21.81 2 • • 09 

1!0 13.4o 1~.70 16. 28 lS,2l 20, 51 23.17 26.11 29,20 

85 13.~ l~.s~ 16.52 lS,62 21,20 24. }2 27.97 32,02 

90 13.5~ 1~.93 16. 69 18. 91 21. 72 25. 23 29. 52 34.57 

Monthly paymenta are equal to 33 percent ot quarterly paraente, 
Age at date ot purohaee, 

t - 3" ooapounded annua1.17. Morta11t1 - 1937 standard AnnuitJ 
t7 Table, 
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SCIIIJitlm 0 

Propooecl Amoui\;r la.UCo •-• 
Sclle411lo ot aaDuit:r o~ nl•• aa4 """b r.ao.puca ftl•o 

wi\11 ;rh14.o for ~rio4 bolA !} 

I I 

I IJ:cha!IP I Club I llxcb••p: Club I 

I ft11lO I ft11l0 I 1 .,.1uo 1 ft1uo : 

$101·52 $100.00 116 $198.36 $1S7. 60 2.~ 

1~.011 100.00 117 201.}2 190.11o 2. 76 
1 ·56 100.00 .00 lis 204.~ 19}.24 2. 76 
lo6.12 100.611 .}2 49 207. 196.12 2.77 

5 107· 72 101.}2 .5, 50 210.52 199.04 2. 77 
6 109· 36 102.24 ·1 51 21}.6S 2012.00 2.78 
1 111.00 ~.lao .96 52 216.U 205·00 2.78 
s 112.64 1 .so 1.1.11 ~ 

220.16 208.04 2.71 
9 u4.}2 lo6.110 1.}1 22~.44 211.12 2.79 

10 116.04 10S.16 1.51 ~ 
22.SO 214.24 2. 79 

ll 117.SO uo.04 1.75 2}0.20 217.110 2.79 
12 119.56 112.00 1.90 57 233.611 220.6o 2.80 

t' 121.36 114.00 2.03 5I 2~.16 22}.111 2.80 
123.16 116.00 2.1} ~ 2 • 72 227.12 2.SO 

15 125.00 118.00 2.22 244.}2 2}0.44 2.80 
16 126.18 120.00 2. 29 61 211s.oo 233.10 2.10 

17 128.SO 122.00 2.(.g 62 251·72 2~.20 2.81 
18 130. rs 124.00 2. ~~ 255,lls 2 .64 2.81 
19 1}2. s 126.00 2.115 259· 32 244.12 2.Sl 
20 1J4.68 121.00 2.lls ~ 263.20 247.64 2.81 
21 136·72 130.00 2.51 267.16 251.24 2.81 
22 1~.76 132.00 2.54 67 271.16 2511·92 2.81 

~~ 1 .14 134.00 2.56 61 275.211 258.61 2.81 
142.96 136.00 2.51 69 279·36 262.~ 2.82 

25 1115.08 1~.00 2.59 70 21J.56 266. 2.82 

26 147.28 1 .00 2.61 71 217.80 270.llll 2.82 

27 1119.118 142.00 2.61 72 292·12 274·52 2.82 

28 151.72 144.04 2.62 R zgG.lls 278.61 2.SJ 

29 154.00 1116.12 2.~ 300·~ 282.92 2.13 

30 1!)6.}2 111s.211 2. ~ 305· 287.24 2.2 
31 151.611 150.110 2.65 310.oll 291.64 2. 

32 161.o4 152.6o 2.66 77 3111.68 291).12 2.Sll 

~~ 163.44 154.111 2.67 78 31~.110 J00.61 2.Sll 

165.ss 157.12 2.61 79 32 .20 305·32 2.85 

~ 168.110 159.44 2.61 so 3~·os 310.011 2.85 

170·;: 161.SO 2.69 81 33 .00 3111.82 2.85 

31 173· 1611.20 2. 70 82 3~·oo 31~.61 2.85 

JS 176.01 166.64 2.71 2 3 .OS J2.62 2.16 

~ 178.~ 169.12 2.71 3~·211 m ·64 2.86 

181. 171.64 2. 72 ~ 
35 .... 33 . 72 2.16 

41 1Sll.12 1711.20 2.73 359·SO 3~·ss 2.17 

112 116.18 176.SO 2.~ 17 365..20 3 .12 2.!7 

~ 119.61 179.44 2.7 a 370.61 350·44 2.!7 

192·~ 182.12 2. 711 19 376.211 355·1111 2.17 

115 195. 11111.1111 2.75 90 311·" }61.}2 2.SS .. 
Y1ol4o are a-s.-1 uaul ratoe o_,_ .... __..u:r. 
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Treasury Dopar~ment 1L~ei 

~!v!e!on or Wone~ary Reetarcb 

D& ~ • •••• _1JZJ.L42. ••. -.•.. 19 

To: llr-. Wh1 te 

Fr .. : E. II . Hematein 

You •7 wioh ~ call tho Secreteey'o 

attention ~ tho popul&ri t7 or tbo 

Treaouey oong "Any Bonde Today•. I have 

aalced the Legal Diviaion ~ look into 

tbe legal oido t.oediatel7. 
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1?8 
tlnDD S!ADS SATUGS liONDS

1 
SDIIS • 

rol'AL DAILY SHIFMEll'rS F! DENCMINM!IONS :rRCM JULY 1 TO JULY 18
1 
1~42 

DenoaiD&,1oDe - »waber of Piecee t tot.l 

.25 .50 .100 .500 .1,000 
~ 

1 ...• • 441,4zj! 79.~ 78 ,~ 2,~ 2,527 6o4,l70 
2 . • .. • m ·9 94, 93. 1 3. 3,510 710,427 
3 ...•• .350 80,76o 79.220 8,~ 3,565 6)6,21.5 
6 .•. . . 7)6,205 82,647 89.767 8, 75 2,~ 919,329 
1 .•..• 678,221. 163.951 16o,712 24,510 13, 1,o41,288 

3 .••.. ~.650 106,000 115,461 15,039 3.7~ 798.9110 
9 ..... .389 89 ,212 112,623 7. 807 5,81 655.847 

10 ...•• 672,288 117,122 107,512 5.508 5,967 908,ru 
ll .. . .. 64~,310 121,615 135.412 5,o62 15,649 921, 

1~ • .... 6 ,983 118,591 98,816 6,)14 8,528 887,232 

1 ..... 67),000 109,750 102,000 7.775 10,000 902,525 

15 ..••• 548.501 156,626 152,361 12,270 14,535 884,293 

16 ...•• 384,250 91,6oo 107 ,800 13,010 19,955 616,615 

l7 . ...• 555,023 138,080 124.ru 8,378 10,o66 835.779 
18 •.. ; • 599. 366 109,552 98, 6,052 9.777 823.393 

tl .. . .... 8,565.953 1,659.500 1,656.387 1)3,844 1~.814 12,145,498 
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CoiiJ)&ritOI> ot l'l&l7 tale• h 4&\o wl \lo Mloo tutas \be 

·- ll!lllbn ot 'tru1utt 4a7t h ~- ... llq 19112 
(A\ i aa.a prioo i ll \houaaala of 4ollaro) 

l"A4 

lol7 1942 

1 • 1,,121 • 15,121 • 19,~ • 12·m ~·· 2 1 ,sao ~,701 27. 1 211, J uo.~ 
3 16,122 7.52} llo,ru 11&,5}2 116. 

6 29.m 77.}20 51,1, 55.116o 1}2.9 
7 17.7211 9l.ollll 12,9U TJ,IM 1111.5 

• 21,~ 11 ,6113 91.~ 97 .oll9 1111.1 
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• 
To: 

rroe: 

I ..U vp Jf11V1f ouehl ~t.1• ~ 
u.. ~- 1a tile ... hd -NIIIba. !M:r 
:cpa ... tM ~~Nil oplailll-­
-.tt.we oL ..,..U ....S oL ...,.:el ...U qMliti..t 

tara ot • n.u. 
I hUT ~w t.ha\ tbe roahs '"U.. 

Mde 1a \lie_..,. ftPI'"eD\ a arp ~ 
frill pru..t pol1"7 u4 p:ut.ioo bit\ t.haee are \Wee 
~ .sn..tic ....,....... I feel c011t14ea\ ..,.P 
about U.. •rlw oL our propoeal to plM4 tor u 
.....,.n ...-za-1•\ion of \llo 'lbol.4l prabla 1'11M 
1a the -•ranoha• 

The 1\at.-t. oontaial4 \hel'lin 1• ~ a 
A•ftl. ow~ of tile procrea. • are prepared 
• 1111111\ IIQIPOrt.iD& teolmical _..... - tbe 
.-1 p1.Do1pll1 ..tlodied bere are oooeiot.r.l to 
be a u ... opt.1GL 

I • • Mnc a oosrr of t.hio _,..,._ to 
Jlr. D. •• BelL 
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TREASURY DEPARTMENT 
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INTER MI'ICE COMMUNICATION 

DATa JUl:y 20' 1942 

semtar:r liorgentha~ T RIC T l y C 0 N f 1 0 EN T 1 .\ ~,. 
11r. White 

A New Progr..,. for Int'lation Control and Oo•ernaent 
Borrowing 

Expendi turea and Receipts 

The war l)roduction progrBIIl now calla for total Federal 
expendi turea (including the expenditures of the Federal corpora­
tions) of al)out $79 billion in the fiscal :rear 1943. or t .hia 
total , about $71 billion 1a specitict.ll:r for war acti•itiea and 
about $8 billion for non-war activities. 

Even assuming a alightl:r higher yield of exiating and pend­
ins tax legislation than baa b een estimated in published Treaaury 
statements, total Federal receipts in the risot.l tear 1.943 will 
be onl:r about $25 billion. Of thia total, about ' 17-l/2 billion 
would be the :yield of existing taxes, about $4- l/2 billion would 
be the yield of new taxes , and $3 billion the gross receipts ot 
the Federal corporations. 

Therefore, U the expenditure progr811l 1a ret.li&ed, the 
Federal debt will rise by about $54 billion 1n the fiscal :rear 
1943. It ia poaaible that Congress will be willing to lev:r 
addi tional taxes at a later time, but it seems •er:r unl1kel:r 
that increaaea in revenues will more than oftaet increases in 
expenditures. Therefore it ma reasonabl be forecast that , 
f rom now on the bil-

on a year aa 

On JUne 30, 1942, the gross public debt and guaranteed 
obli gations ot the Federal Government totaled $77 billion. The 
computed interest rate waa about 2 . 3 percent; therefore the 
annual intoreat charge waa about $1.7 billion. If the war laata 
t wo years more , and borrowing continues at such rates, the 
United States will bavs at the end ot the war a public debt ot 
over $175 billion with an annual interest burden ot about 
34. 0 billion. U it were made a public polic:r to aaortise tbia 

debt 1n 100 :yeare, total annual debt serrtce would begin at 
~5 .75 billion a year and fall slowly tberearter . 

Such a volume ot fixed interest and amortization obligation• 
would be a aarious political obstacle to expenditures on social 
services and other necaaaar:r public purposes . Inaotar aa thsaa 
obligations were held predolllinatel:r b:r the wealth:r and b7 banka , 
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the first obligation of the Federal Treasury would become that of 

recUstr1but1ng 1noome in their faYOI'. Fiaoal policy would be 

particularly burdened during perioda in which inoa.ea and tax 

receipts fell , while theae claima to inter~at end amortization 

remained constant. 

Inflation and DBdiYidual Saying 

The inflationary preasure of the war ~reduction program is 

increaain6 stteadily. U the full program ia to be reali&ed, war 

expenditures must expand in the next aix months froa an annual 

r ate of $50 billion to an annual rate of $70 billion and then 

riSe to an annual rate of ·$90 billion six months later. At the 

same time, supplies of goode aYailal>le tor civilian purchase 

will be f alling rapidly. A year from todaJ, it the war produc­

tion program is realized, civilian suppliea will have to be 

at depression levels . 

Unleaa the poor are to beiU' an undue ahara of the burden 

or going without, auppliea will have to be allocated in accord­

once with some such program as the one described below. If 

price controls are to remain effective, individuals will have to 

u ve the increase in their incomes. To keep pricea at a.omething 

like present levels, individual saving will have to rise greatlJ. 

Voluntary saving in all forme -- i.e., government bends, insurance, 

deposits, debt repayment , etc. -- is now at an annual rate of • 

about c>20 billion. Individual saving will have to rise to about 

l;5 billion a year by JanuarJ , and to about $50 billion a year bJ 

JUl y 194;. 
Inflation Control and the Financing Problem 

The problem which confronts the Treasury therefore has a 

double aspect . On the one hand it ie the problem of withstand­

ing inflation--of maintaining a a table pri ce level and securing 

an equitable diatribution of aoarce supplies. on the other 

hand 1 t is the problem of financing--of gettinz the mone7 needed 

to pay tor the war 1n the way which will be beat both for the 

preeent and tor the future . 

In view ot the maanitude of thla probl•, we auggeet that 

a thorough reexamination or all 1ta aapecta should not be de­

layed. It 1s our view that euClh a reexeminntion mua t lead to a 

r adical departure from aethode hitherto followed. There 1e 

no disagreement on objeotiYea. The objectiYea are: 

(1) To redune, 11 much ae pose1ble, the 11110unt by Ylhioh 

conauaere • puro.haa1n8 power exceeda the supply ot 

80od8 IYailable for purchase at the price level 
which we wish to maintain and to diatribute the r ... 

duction 1n purnhaeing power equitablJ. 
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To keep t he total 1Dtareat blll'4ell u -..11 u 
pouible, whlle eJ.l.owlJia 110re f&'fOl'able t-. GD 

the aavlJiaa ot 1D41Y14ual.a with ...U. 1Do-• thu 
on the enl.n8• of the r1oh u4 ot 1Datitut1cma. 

To aeeul'e that OW' ftl' f 1n&Do1Da pl'OP' .. 4oea not 
provide tbe al-ta which, when tba pl'Uent ~peoial 

control& are rgove4, will contribute to a poet- war 
1ntlation&r1 boom, while favoring ay aeaaure 'tlbioh 
will facilitate reasonable axpanaion of conauaera• 

purchasing power in the poet-war period. 

Agreement on these objective& 1a general . Rowever the aignif:Lcl~~~ 
of thia agreeaent ia completely overaha4owe4 by tbe buie die­

agreement on the methode by which theae objective• are to be 

attained. 

A Pol1o:r 

I n our view, the following muat be the baaic judgments of our 

policy on theae queationat 

(1) 

(2) 

ao 

gr eat that oonaumere have to their purohaaee 
to depl'aadon laTela. They are not going to cut that 

bard voluntarily. Therefore, 1t 1nrlat1on 1a to be 

averted, we auat have greatly mora taxation or 
General Rationing or compulaory aav1ng, or acme 

eoab1D&tion ot tbeaa. 
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Part of the neoe .. ary upanaion llllght be achievecl 
by Pederal Reserve purohaae or Treasury eeouritlea 
at nearly aero 1Dtereat ratea, Part llllgbt be 
derived from lowering legal reaerve requirements, 

.l Program 

We recommend the following measures tor a comprehensive 
program. These measures ere not lis tad 1D the order of their 
urgency , nor 1D the order 1D which lt might be expedient to 
present them to the public, b)lt ao aa to bring out their 
fUndamental inter-relatione, 

(la) .l General Rationing program should be adopted, 
l1m1t1.ng the total consumption expenditures ot 
all 1Dd1viduala and t~Uea to tbe volwoe of 
goode and aervieea available tor purchase at 
the price level it ia decided to maintain. .l 
year trom today total conaumera• expenditures, 
valued at present pricea will have to be or the 
order of teo billion to A65 billion a year, rather 
than the t75 billion to tao billion a year which 
they are today, .l year hence the General Rationing 
aohadule would therefore have to be very eevera, 
but it would roach that degree of aeveri ty only 
very ~:~radual.ly--·aa incuDes expal\ded t.nd the supply 
poa1tion deteriorated. 
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we are conTinced that o~JJll £'.f,lz¥n~ 
the moat efte,ct1ve and equitable 0? avlll'l.Yoii!I'IU£NTI 
technique a for limiting .consumer& • expendi turea , · 
However , in case Congreaa and the public are not 
prepared to accept 1 t , we suggest the following 
al ternat1 vea 

(lb) All individuals should be subjected to a graduated 
schedule of compulsory lending, to yield approxim­
ately $20 billion at the expected income level of 
fiscal 194~ . An eount not to exceed ~50 par 
year per member of the f•ily of this compulsory 
lending would be at 2 .9 percent, the present rate 
on Seriee E bonds. The reat would be at zero 
interest, Such a program would have conaidarable 
influence in reducing consumers' expenditures, 

(2) 

but it would not be as et fective or aa equitable 
aa General Rationing . It '10 uld coat the Treasury, 
until tbeae compulsory aav1nga were redeemed, about 

U25 million a year 1n intereat, ratber than the 
80 million which it would coat to borrow the wbole 
0 billion at Series E ratea. 

All corporations should be r e quired to lend to the 
Federal Treasur y , at zero inter<Jst , for the dura­
tion, 75 percent of the currently accruing un­
diatributed profite plus 75 percent of their accru­
ing uninvested reserves, Undiatributed profits 
would be profi ta atter dividends and taxes , u CO!J>oo 

puted by the Bureau of Internal Revenue . Uninvested 
reserves would be all capital chargee allowed by 
the Bureau of Internal Revenue leu such capital 
chargee for wbich priority certificat es for reinvest­
ment had been received from W,P. B. This levy might 
yield about $5 billion per year , 

The Treasury should aell to the Federal Reaerve Banke 
at least $~ billion per year of non-inter£st bearing 
bond a , to ease the financial burden on the Federal 
Budget and to provide the member bank& with reserves 
for further bond purchases . Member bank reserve re­
quirements should be lowered to the extent necessary 
to me.ke 1 t poes1ble for the banks to acquire about 
$~0 bil~ion a year of additional government securities 
if alternative (la) is accepted or about $20 billion 
if (lb) ia preferred. 
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(~) At leaat t l5 billion a :yaar ot new aeuuritiea abould 
be plaoed 41reotl:y with banka, at aero interest 011 
the baaia of a percentage of their deposita. ~eae 
aoouritiea would oonatitute a special reae~ve re­
quirement , That ia, required reaervea would be partly 
in the form of depoa1ta w1 th the Federal Reserve Banke 
and partly in the fol'lll ot 11!11eoial reserve bonds, Suob 
bonds might iopularly be regarded aa 0 the bankers• 
contributi on tc the war ettort. 

<4> Apart from the II&Xillum or 1250 per :year for each 
individual, no intereat-bearing bonda should be 
iaaued for the duration, except to lite inaurance 
companies, other specially favored savings in­
at1tut1ona, and charitable endo-enta. To compensate 
banks for additional expenses, or tor specific services, 
they might be pel'lllitted tc aubaoribe in small volume 
to special isauea bearing interest at l percent or 
lea a . 

( 5) All compulsory lending--whether by individuals, co~ 
porationa, or banks--should be non-transferable and 
should be convertible into oaah, at par, at any 
time, only on proof of need, General convertibility 
ot compulsory savings should be at the d iscretion or 
the Secretary of the Treasury. 'lbie author! t:y should 
include the power to redeem them in part, or 1n whole, 
or 1n aigniticant categories aa suited to tbe economic 
conditione, 

A r inancial program of thia kind, could be made adequate to 
any neceaaary l1Jaitat1on or oonauaera 1 expenditures , It would 
coat the Treasury, until the bonda are redeeaed, only about one­
fourth or one- fifth aa 1111ch aa would borrowing or the. same 
magnitude under the tradi t ional methode of finaneing now followed. 
Suob interes t paymmta aa were made under our program would be 
a reward for the real aacritice of foregoing current consumption. 
Interest would not be paid aa tribute to banlca in cona1dera tion 
for the authority granteQ them to create deposita . Institutions 
and poraona with large income• would not be able, during a tl!"e 
when we are deatro:ying 80 much real wealth, to accumulate a great 
volume of intereat olailla to income to be paid them out or the 
national treasury. 

Tbia program i a drastic, and it will arouse opposition. 
But the needs of the t1mea are equall:y draat1c. We cannot devote 
halt o.r our national reaouroea to wor and aately follow methods 
of financing appropriate to peace and prosperity. 
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TO 
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n~U 

!be Bu I eaa Situation, 
Week ending July 18, 1942 • 

...... , 
(1) !be recent reeurgence of iaainent inflation tears 

appears to have ebbed &lightly aa a reault of leg1alative 
developments and talk of adain1strat1on meaauree to atrengthen 
t he inflation control program. Partly in reflec tion or th1a 
situation, commodity pricee drifted lower last week and the 
r ecent spurt 1n atook prices and trading activity subsided. 

(2) Recent wage oontroveraiea, highlighted by the 
1 L1ttle Steel• wage rate caae , have t oouaeed inoreaaing 
at t ention on t he problem of wage etabilization aa an element 
ot etteetive price control. The WLB decision in the 1 L1ttle 
Steel• case appears likely to touch ott numerous additional 
demands tor wage inoreaaea. 

(3) L1Ting ocate ae meaaured by t he Conference Board 
index vera unchanged in June, thua marking the t1rat halt in 
l iving costa einoe Nov .. ber 194o. r ood costa ahcved a 
further rise, but all other components declined. Living costa 
in June were 10.9 percent higher t han a year earlier, and 
17.6 percent higher than in the pre-war month of June 19}9. 

(4) Department etore ealee in t he week ended July 11 
rose 10 percent &boTe year-earlier leTela, thue shoving the 
widest gain over the oorreaponding period of 1941 aince the 
latter part or April. Retail pricee or typical department 
store itema on July 1 showed a further very alight decline 
from t he pravicua month, but atood nearly 16 percent above 
year-earlier levels. Department etore 1nventoriea in the 
New York Federal Reaerve D1atriot at t he end or June vera 
SO percent higher than a year earlier. 

(5) In reflection ot t he continued progreee in converting 
strip mille to plate production, deliveries of etael pla~ea 
in June rose 4 percent to a new record high or more t han 
1 million tona. NeTertheleaa, the VPB recently cheracterized 
the eteel plate aupply situation aa very critical. 

- - - - -
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Inflation feara alilhtlz relaxed 

A ellgbt ebbing 1n the reoant raaargenoe of ~nent 
in!laUon tear• appeara to haYe OOC111l'l'e4 during the paat veet. 
Co~~~ooodity pr1oee haYe eonaequentlJ 41'1fte4 lover, and the 
r ecent f lare-up in etoolt pr1ooo 0114 trading aot1Y1t)' baa died 
down, although previous atoolt urltot gain a were fairly well 
maintained in the faoe of a4Yerle war neva. 

Action of the Houee in approYing the aale of 125,000,000 
buehele of iloverDJDent-ovned wheat at 85 peroent of the corn 
parity price cooled intlatio~ 1entt.ent i n the coamod1t:r 
aarketa last veet. I n &441 U on, the Senate ra1eed OPA' a price 
control a ppropriations aboYe leYela preY1ouel:r voted by t he 
House, and inoreaai ng tallt vas heard of i mpending movee for 
effective atabili&ation of vagea. 

Prioa control threatened by wage demande 

GroWing attention hae centered recently on t he necessity 
of achieving effective wage etabill&ation ae an element of 
general pr i ce control. Development• i n th1e connection were 
highli ghted laat weelt by the WLB deoisi on granting vcrkera 
i n the 1L1ttle Steel' i nduet,ry a wage i ncrease ot 44 cents 
per day in addition to other conceaeione. Perhapa of great er 
i mportance than t he actual wage increase was t he announcement 
that the Board haa determined upon a basic wage policy, the 
essence of which 1a t o IU.1nt a1n the purchasing power of hourly 
wage r ates preYa111ng on Januar:r 1, 19~1. 

Since the Board eetiaatee that liYing coeta r oae 15 percent 
troa that date to April 27, 1942, vben t he Pree1dent' a anti­
inflation aeaeage vee deliv~red, it beli eves vorkera are 
entitled to corresponding increaaee i n vage r atee. In addition 
to other notentially inflationary features, th1e f ormula would 
appear to. invite wage demand• from numerous gr oupe that have 
thus far benefitted little froiD t he war . Furthermore, in 
accepting the 'Little Steel' wage inoreaae deoreed b)' the VLB, 
the CIO baa already indicated t hat it V1ll r equeat an exteneion 
ot the increaee to all ateel ooapaniee. 

Near the end of the veelt it vae reported t hat the i a­
portant Pacific Ooaat uroratt wage etabill&ation confer ence 
had virtually oollapeed. Labor leaders were r eported t o be 
incensed oYer a atateaent at t he meeting by R1ohard Gilbert of 
t he OPA that •vace atabill&&tion aeane no vage i noreneee 
except t o elt.inate inequal1tiee and subst andard• or living. • 
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l:lllplopen' a' noor4 lneb 

Recent wage oontrovere1ee h&Ye been further ooaplioated 
by a growing labor ahortage, ae ezp&~~dlnc induetr1ee euoh ae 
ah1pbu1ld1ng and airoraf' ooapeh tor the oountl'J ' • labor 
1uppl:r. Conference Board .. ts..atee 1a41oate that in 11a:y 

e~:~plo:yment exceeded the eets..&ted DONal world.ng force or the 
nation tor the t1rat '1ae e1noe 1929 . !hue additional workere 
in the aggregate, now have to be recruited t roa the ranke ot 
those who do not ouetoa&r117 enter the labor aarket. 

The supply ot tara' labor at the beginning ot Jul:r wae 
reported to be onl:y 58 percent ot noraal. »evertheleee, ae 
a reeult or the eaylo:yaent ot etudente and otbere not normal.l:y 
engaged in tara work, the nuaber eaplo:yed on rarae on Jul:y 1 
wee estimated to be SO 000 aore than a :year earlier, totalling 
a l ittle over 12,000,000 persona (including tara operator• 
and tam1ly help). rara wage ratee on Jul:y 1 were reported by 
t he Department ot Agriculture to be the highest in 22 :years. 

Coat ot living unohanied in June 

The etteot ot price etabilization wae reflected in 
l i ving coste between lla7 15 and June 15, the tiret t~ll aontb 
ot operation ot the general price regulation. Living ocate 
averaged unchanged tor the tirat month ainoe November 19~. 
aooordlng to the Conference Board index .. Food ocate continued 
t o rise but all other 1teae declined. 

The BLS ooet-of-11Y1Dg index ie not :ret available, 
except tor r ood ooeta, vbioh inoreaaad 1.3 percent during 
t he month. Eet1aat1ng other ooaponenta tor ~una from the 
Conference Board index the changes in the BLS index einoe 
the beginning ot the wk are ebown in Ohart 1. the oollbined 
index ebowe an inoreaae ot 17.6 percent aince June 1939, and 
10 .9 nercent einoe laet June. Clothing coste have riean 
21.7 percent and toed ooate 16.3 percent in the paat :rear. 

Baelo ooaaoditl prioea decline 

Commodit:y prioee reeponded to a slackening in inflationary 
sentiment laat weak b:y aharp decline• which cancelled •oat 
ot the galna or the preceding fortnight. (See Chart 2.) 
The BLS price index of 28 haelo o-at Uee declined eubatanU&ll:y, 
oWing pri noipall:y to weaknau in grain• and cotton. 
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'rile BLS index ot g uncontrolled coa::od1t1ea dropped t o ita 

level ot a month ago, which in turn had been the lowest 

recorded since M~oh. Wheat prioee, depressed by reports ot 

t he i mpending epring wheat movement and further manifestation• 

ot lack ot storage epaoe, declined to their lowest levels 
since October. Barley prices were the loweat since early 

December. Corn a.nd flaxseed prices were ott leas aharply. 
Cotton prices declined on Waeh1ngton reports that more inolue1ve 

meaauree may be talten against 1ntlat1on. 

Livestock prices, however, were atrong, wlth hog prices 

touching a 16-year pealt. Prices tor steers were the highest 

since May. After a teaporary suspension ot b~ng, the 
Government renewed Lend-Leaee purohaaea ot pork products. The 

squeeze between the price ot liTe hogs and the price ot pork 

products has narrowed aUll further, and the paokere' grou 

margin decreased to 2~ per hundred pounds as ot July 11, 
compared t/1 th 10¢ a week before. One result ot this aqueeie 

appeared laet week in an announoeaent by an Indiana packing 
plant that ite pork paok1ng business had been 1ndetinitely 

suspended. 

A alight decline in the index of 20 controlled commodities 

reflected a decrease 1n the price ot rosin , which vaa only 
part1tllly ottset by a further rue in wool t ops. (The rosin 

quo t ation actually 11 t or gum rosin which ia not controlled.) 

- Last week' a decline in basic cclllliiOdity prices carried 

the index back to the range Within which it baa fluctuated 
since March. In the week ended July 11, the BLS all-commodity 

index remained unchanged, continuing ita horizontal movement 

ot the paat three months. (See Chart ~) At 98.5, the index 

stands 31.3 percent above the pre-warevel ot August 1939. 

Grain tor ~~&~~utaoture and teed below pari t1 

Agreement on the Agriculture appropriation bill in­

cluded the tollcwing proviaions: 

( 1) 

( 2) 

Not more than 125 million buehele ot wheat 
may be sold tor feeding purposes; 

No grain ahal.l be aold tor teed at a price 
lees than 85 percent ot the parity price ot 
corn at the tiae •uoh e$le ia made; and 
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Grain ~ be aol4 below parity if it hae 
aubetanti&llJ 4eteriorat.t in qu&l1t7 or 
ie eol4 ~or the purpoae of feeding or the 
unufaoture of oert&ln in4uetri&l alooholl 
aoetone, &D4 ~bber. ' 

191 

Although theee provieiona are le11 inflationary than 
was expected fro11 the propond ooaproiUII reported last 
weaf, involving parity loane on baeio farm produote the 
at atua of the parltJ loan bi ll 1a atlll in doubt. fhe 
bill oa paeaed by the Senate ia nov before the Houee Rule• 
committ ee. Oonflioting statements have been carried in 
the preea conoerning poaaible shelving of the bill. 

Government eubeidiea under d1aouae1on 

!he House oontereea have accepted the Senate ban on 
use of any of the operating f unda for the OPA aa eubsid1ee 
to industries oaught between price oe1linga and rie1ng 
coats, but have modified t he ban to perlllt possible i ndirect 
eubeid1es. Debate on the bi ll, ho\lever , brought out the 
faot that t he Adainietration already has authority tc pay 

subs1d1ea. 

Speoifio authority is given the OPA i n the Emergency 
Price Control Act for eubsidy payments t o obtain the 
neceeenry production of oommoditiee. The RPC aot, ae amended, 

author1~ee payment of aubaid1ee for praotically all war 
and defense 'IUpplles and equipment. '!'he Pr esident baa 
author1~ed t he Commodity Credit Corporation to aubaidi~e 
certain farm produote in order to keep their coat to the 

consumer down to t he price ceiling. 

TWo t ype a of such suba1d1ee are i n oper ation. La at 
January the Metals Reeerve Company vas directed to purcheee 
all lead, oopper , and ~1nc output beyond certai n quotas at 
specified p~rcentage 1ncreoeea above t heir basi c ceiling 
pr1cea. Traneportation coeta are being sube~di~ed in part 
for sugar, coal, tuel oil, fert111~er, and coffee laporte. 
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varietY store ealea atroager than rural ealee in June 

.A.l tbough rural ret&il ealea ( aea110D&ll.7 a4Juahd) t'ollowed 
the trend of dep&rtaent store ealee an4 deol1nl4 80derately 1n 
J \llle, var1ety etore eal.ea roee ellgbtl.t &114 were oD17 
r raot1onally below the 1942 bleb reao.be4 i n rebl'II&J'7. (See 
Ohart 4). 

Total. aalee by tJa two large aa11-or4er boue .. are 
running sharply bel(lw~ee of laet year. Sales by 8ear1 

Roebuck 1n J\llle fell 12 percent below year-earlier levels, 
llb11e eal.ee of Montgo•erT Ward dropped over 8 ))Broent. !'be 
ealea of both of th ese conoerne have euttered from the loea of 
durable goode vol'WIIe growing out of war-t1ae reetriot1one. 

Department etore sales again above :rear- earli er levels 

Arter dropping below 1941 levels in the two previous 
weeks, department atore aales i n the week ended July 11 ro .. 
10 percent above the correspon41ng period in 1941. !'hie vae 
t he widest gain over :rear-earlier levels since the week ended 
Aprll 25. (See Obart 'i) However, prel1a1n&rT reporte froa 
the New York Oit:r area in41oate that retail trade eased off 
again last week , with department etore aal.es eetima tad at 
about the same or ellgbtly under :rear-earlier levels. 

Retail pricu of t ypical department store items on July 1, 
as measured by the Fairchild index, were 15.8 percent higher 
than on t he correeponding date in 1941, despite a further 

• ellgbt decline of 0.1 ))Brcent during J\llle. fhue i n apite of 
the iaprovuent in departaent etore aalee reported in the 
week ended July 11, the pb)'eical volume of goode eold in 
department etoree wae etill running below :rear-earlier levele. 

Nev York department atore i nventories still high 

Hercband1ea inventories of New York departaent stores 
continue to be maintained at high levels. I nventorial of 
llev York Oity etoree at t he end of J\llle were 85 percent above 
the eeae date i n 1941, 88 ooapared with a gain of 86 percent 
i n May. Inventorial of all departaent stores in the New York 
Federal Reserve Diatriot at t h e end of JUne were SO percent 
above :rear-earlier levels ae compared with 79 percent in t he 
previous 11onth. 

Steel plate deliveriee at new high 

Altboulh eteel i ngot oroduot1on lagged eoaawbat in Jlllla, 
dropping to 96.4 percent of oa))B01tl froa 98.2 percent in the 
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previous month, a further 4 percent gain to a nev record 
high vaa aoh1eYe4 in 1teel plate 4el1Yeriel . Since a lbonage 

ot eteel platal haa bean one of the 801t eariona bottlanaota 
ot t he var etton, • atrenuou1 anon to 1norea1a output 'bJ 
converting strip a1lla to plate production hal been under ..,. 

Indicative of the procreal that hal bean aa4a in th11 oonnaotion, 
plate output ot ltr1p a1lla 1n JUne tor the t1rat t111e Nil 

ahead of lhearing a1lla, the regular .auroa ot plate. .l1 a 
result of the extended upBVins in plata output, dal1Yer1el in 

JUne were running 70· percent aboYe the lenl preYa1ling laet 
November bet ora our entey into the var. ( he Chart 6). 

HeYertheleea, a ,reoent WPB report obaraoterisad t he eteel 
plate supply situation as Yery or1 Uoal. The 1'1oe-Oha1rtUD 
ot the llarit111e COII!l1u1on reoentlf in41oatl4 that the ~.aunt 
of materials &Ya1labla rather thai! ah1 pyar4 oapao1t7 would 
det ermine the liait of ah1p production. He etatect, for. ex&aple, 
that be had no aesuranoe that enough etsel would be aYallable 
next year to keep Jardl operating at peak production leYele. 
The cancellation of a oontraot vi t h t he H1ggina Corporation of 
New Orleans for 200 L1bert;r ah1pa, as announced i n the preu 

Saturdar, vas reportedly due to a curtailment in the amount of 
ateel allocated to the Mar1tiae Ca.aiee1on tor ita lh1P­
bu1ld1ng prograa. 
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Dear Ho!IJ7• 

I .., rel.o,yinc tho enoloeed tor wbat.vor it 11q odd to tho 

•pictw-e" for you. 

I abel.l opprooiot. 70ur bavinc it returned to .. tor oo,y 

ruoo. 

llr. Hoi!I)' llorcenthau, Jr. 
24:14 Bel.alont Ro..t 
habi.ncton, D a 

-
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llooa 5J02 

COPT 

omca OJ PUCI AllllalliDA!lCII 
WAII~CII, D. O. 

Conouo Bu114i"' 

.lr&At 1o1M, loq. 
Sui\0 2)15 
122 laot 421>4 It. 
lev fork, l ow fork 

liT 40&r llr . llolael 

fall will cont1ra our telephone eonYerta\loD of 

Wo4Doo£1¥, l ulT t ot . 

It 11 a aatttr o f tlncere ret1tt to •• that 41-

... lopaonto hor o will prohibit our onJoyi"' your 

ftlucl aooiot&Aco ill thi o OU1c o 111 tho 1aoo4iaU 

tllturo • 

.U 7 011 DOW, l -0 chacrillDOcl at tho MC000it7 

for atkiDC )"W to cancel yf/UZ' ar-raDCtMntt to 

eoa• to W••hl~OA beeaute ot the •ptrtonnel 

tr••••• now ettectl.e. but I o&A btlltTe that 

your buo111000 oollllOot1ono will bo quickly ro­

ootabliobo4 ..,, that your aooooiatoo will oon­

t 14er u .. , are a ot\ t ortUA&tt . 

J'roa a P\11'•17 telfith t tu<Jpol.nt, of co)ll'''• I aa 

410appo1Dtocl in boi"' 40niocl tho aoo iOt&Aco 70ur 

oplon414 capabili tho voulcl proTi40 111 tho -

4itt1oultioO oontronti"' ut horo. 

With o-..ry s oocl wiOb, l oa 

I . D. Balliwoll 
r l a 

(11sno4) a. D. llallivell 
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Un.l.r It tMI el Utol II ft'"l 

Mnilod by ur. Bell 
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h White says this memorandum wa.s never 
~t to the President. It was decided 
to take the matter up tirst with the 
Secretaries ot State and War (see letters 
ot 7/20/42) 
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THC: aECRKTAAY OJ' TH& TJitCA8URV 

WA8 H tN eTON 

MEMORANDUM FOH THE PRESIDENT; 

Cur~enGY Uaed by Occupying Fo~cea 

208 

The f inancial tasks involved in the invasion and occupa­
tion of te~~ito~ies now held by the Axis ue to p~ovide: 

( 1) Cur~ency that the Oni ted Na tiona armed fo~cea 
will need within a few days o~ weeks atte~ thei~ en~. 

( 2) A sound monetuy, banking and fiscal o~de~ 1n 
the uea .nich the occupation autho~ities will have to 
adm1n1ate~ beh1nd the advancing armies. 

1. The United Nations fo~ces should have available for cash 
expenditu~es , a currency of unquestioned acceptability in order 
to obtain tho max1mum amount of local ~oods and services with 
the g~eateat ease. ~oughout Europe the~e is less confi dence 
in the future of sterling than in the future of the dollu, and, 
hence, the dollar would probably be mo~e eagerly accepted than 
sterling. ibe greater populori ty in Eu~ope of American forces , 
particularly in Prance, would also facilitate accep tance of 
American cur~ency . · 

2 . The cur~ency used should be so mo.rked that it would be 
possible to easily segregate it from regular United States 
currency, because: 

(a) In the event of reoccupation of conquered 
ter~i to~y by the ene.my, it would be easier for the 
United States to prevent the enemy f~om utilizing and 
benefiting f~om the ownership of the specially marked 
Oni ted. States cur~ency . 

(b) It will be possible to ~egulate t he exchange 
value of t he special cur~ency via-a-vis regulu United 
States currency. 
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(c) '!he use of specially marked United States 
currency wo~d coat lese to the United States than 
would the use of regular currency. Regular 
currency would have purchasing power throughout 
the world equiv~ent to the regular United States 
dollar , whereas the purchasin~ power or the 
specially marked currency could be regulated by 
the United States under such terms and conditions 

.209 

as it later saw fit . '!he transaction could be so 
arranged that the expenditures by th~ United States 
army in occupied territory would bear less heavily 
on our bud.3eta:ry expend! tures than would be possible 
with the use of regular currency. 

; . Whatever currency i s used, exchange rates between that 
currency and the local currency would have to be established 
at once. '!he rate selected should be designed to favor 
the local currencies and to be in convenient round multiples 
for f acility in exchange . '!he followinJ rates should be 
used to begin with, though they would be subject to 
modification as the situation warranted. 

French franc .•••..•• 50 to the U. s. dollar 
Netherlands florin •• 2 to n 

Belgian franc •• • •••• ;5 to II 

Danish krona •.•.•.•• 5 to II 

Norwegian krona ••• •• 5 to II 

That portion of the soldier's pay to be spent in the 
invaded country should be paid in the specially lll8rked 
currency so as to avoid the circulation of regular United 
States currency and specially marked currency side by 
side . If the y both were used, a discount mit)lt quickly 
appear on the specially marked currency. 

~. It would be desirable lfvall the United Nation forces 
t..- us...t the same currency to begin with, but England mi:;ht 
~refer to use sterling for reasons of prestibe and of 
possible economic gain. 

A simple way of avoiding confus i on and difficulty 
that might reault from uainS both currenciea might be to 
use only the specially marked United Statea dollar and 
to provide the Sri tish forcee w1 th the eounts necessary: 
under a lend-lease arrangeJIIent . '!he terma of repayment 
could be worked out either now or a f ter occupation. 
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5· The second and later task ie the establishment 

of a sound monetary, credit, snd fiscal system in areas 
of occupation. Here the program must dil' fer f rom area 
to area. In some areas the occupation period may be 
expected to be short and the United Nations free govern­
ment will be ready to assume civil authority, in others 
occupation may be prolonged for years. I n the case of 
friendly countries, with a free j overnment r ecognized 
by the ~ni t ed Nations, a leg~ timate currency similar to 
their old one might well be issued as eoon as any 
considerable terri tory is held by the occupying author! ties. 
However , in the case of Axis homelands, it seems that a 
United Nations special currency should be made the only 
currency valid in territory under United Nations 
occupation pending a more permanent economic settlement 
between the United Nations on the one ho.nd and the 
defeated Axis powers on the other . 

!-lone tary and fiscal proa razn for each of the likely 
invaded countries should be prepared as soon a s possible 
for general guidance of the, occupation authorities . It 
ls not possible to provide for all contineencies i n 
advance, nnd therefore a specially tra ined personnel 
must be available on the spot . A ~peciol financial 
corps should go along wi th the occupying forces . This 
cor ps must consist of men who havo s pecialized training 
ln mono tary, banking and fiscal matters. F1nane181 
adm1n1Strat1on cannot safely be made a part-time job 
or even a full-time job for men whos e trainlnJ is ln 
other kinds or work. 
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wboener 7ft .., deelpa'•· and wlU a r.,,...._ 
taU•• o! the Var o..irhent to 4llftee *' we 
ehould reoa .. IDd to \he Preeld .. ,. 

fte ._.rule. 
fte leeretan .r ltate. 
Vulll ...... D.O. 

ltDoeretr. 

(8is1Md) .H. Alorgeotbau, lt. 
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BRITISH AIR COMMISSION 
,,_ IIAW'CICU8a18 AV.U• 

·-D.C. 

W1tb tbe ~ente ot l:lr1t1oh Air eo.iosion 

wbo enoloee Stote....t llo. 42 - Al.reraft Despatehed 

- tor -1< ~ed JulJ' 1.4, 1942. 

1be ~· a.u,-llcn·...,tbau, Jr. 
s--.tuT ot the 1'He8W'7 
WuhiJictoa, D. C. 

~· . ...-a-~ . 
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TREASURY DEPARTMENT 

INTKR 01'1'1CK COMNUNICAnON 

DATa ohl]¥ JI01 1942 

llr. -..s.te 

C&eda t e U. s. JIDllar PNS.UAID. 

2. - t.lle DloM Df t.lle tN1'l'ellt 7eer1_~, • u. 8. dDllar ... ,...,. 
ie expected to i.JoornM a\ laut &DOtber ~ 111111cn &Dd poeeibl¥ b7 u 
web u $250 ldlllcn, or to 13so-ISOO e1ll1cn, We bale t.llie predicticn 
on tbe fol.l.cllr1.Dr tao\Gn~ 

•• ··-J~ 1 lad J~ 1, 1942, u. 8. Oo-t pleoed 
roochJ,J .,.,., ldlllOD Df ocaVaote wilb wer SappU.. Lidt.ed, re1eillir 
t.be total nlne Df U. 8. Ooftmaeat ooot.ract.e trc. i:a30 lld.lllcn on 
t.be to._r date t.o f7Z llill.ion cn tbe letter. Ae a cOD._,, 
Cmadata U.S . dollAr reo.ipte ODU.S. Qoft.--t ord .. a, cl1lr1Jlc tbe 

period ~ 19421 ere DOW expeoted to be I'JO to $110 e11l1cn 
~er t.ban tbe Cmn«s• Clowr....,t eet11neted 1D UlrOb tbq .,uld be. 

b. In addit.s-1 tba llet.ala a-m Corporation bu cOileiderablT 
expmded 1t.e FCII'D. tor tbe purcbaM of e1..nerala Uld aet.ala 1D 
Canada. •• ce~~tNote baft beeD .s.ped tor s11lo CCIIcantftt .. , 
llll'OIU7 aDd oobalt, and daliftriH Nbedlll" tor ,,_,_ baYe be., 

ccnal.derabq ap?llded. P'Urtb•-•• tbe I . JI'.C. bae ......,tq ....s­
tU., to t~ tbe ~t 1D Canada Df aJ'I1nal aDd IPDI>­
ar,u.J......,. prclkoiDC w.n.- nat.epc II1DerelA Dell...,. Df, 

&Dd JIIQ'IMGt. tor, • '·'- ban beeD I'IIIID1Iw .all hl4ber t.baD eUcd,Jiet.ed 
1D llerch &lid 1t p ..... t. w..u oont~, Canada'• u.s. dDllar NNI.pt.e 
trot? tb•• ocntNote will be ~50 a1111oo bJPer, Juq t.~ 
O.O..r 1942, tbe ant.ioipeted 'IV' 'tbe CmMlan Ooftrnoent leet llerch. 

o. !'be Cene4te aow-t 1.D .,.ch eet.iaeted tbet 1t ftll1d b8ft 
• detioit. Df u.s. dol1arto doa"1DI the laet . a1s aoothe Df 1942 accrecatiDC 
$11 ldlllco. u t.llie to..-.t. 1e .. 1114• Df t.be aut< .. the r nl co 
.. t.idt.e t or tbe tiret. m ' -tile of tbe ,.eer, t.baD tile (!enac!!• 

OoYe,_., , u.s. dDllar boldi.Dp a t tbe ol- of the owrant,.... 
will be et1ll ~·• and perbaptl b7 u .acb u &DOtbar 1100 mu•oa. 
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), It the ~ t~ U'8 ~ta, tiM CUiediaD Oow-' '11111 
tlld the Olln'«<t 7-.r witb a p1d ud u.a. dGllJir ....- alMat u lart• 
it not larger tb&ll, tiM 1400 _.,,,. with 'llld.ah it btpn tM ar in . ' 

Septeoober 1939. 

Jlo~, c-.sa• • interutieal debtor poeitiCD 1a ati'CIIIIer toc1q 
\ball it wu t.hrM ,_... -co. S1noe Septaber 1939, &1\hoQch c.- baa 
increuecl her nat 1Diebh*'- n-n.& the United Stataa bT ~ 
tJOO .ull•, lba baa ~ 1650 a1'"• ot Cened1ap aecarit1ea 
troa the United linlda u wll u --uw tiM 8C1111ft.leDt. ot a 1630 
aillion (u.s.) obliption ap1Dat the 1111.\itb GoteJ' =t.. 

4. In the abe-• of &IV 11Dfol'IN- Dllta.ol:'&bla dnel.oJact, tbl.a 
f&'t0rab1a tr...S 1a eag>eoted to oCDtiDua into 1943. a.oe1pta tr- u. 8, 
Oown.ct oontraota{part.1oal.arl7 eo it aU, or a lart• proportion ot, 
tbe aurepte coatraota ...,. pendiDI U'8 eS.cae4 are apeoted to liON tbUl 
ott .. t the 4etio1t ot u.s. 4Gllara 'llbiah the ('Mad1ap ao ... r_t .., 
aperlcoe .., aU other VIIDMctice. lo tbal'p O'Ql"ta1.laet 111 ,old 
procluc>tion ia a:peoW 1D the • d' ate t1m1re u Canedian ,old prodacti.., 
b88 beeP troec at the awnp of the t1rat tov:r 11111>the ot 1942, or at a 
1e'Nl CDl7 &l!.tlltl.J 111111 .. the ltU llilh· 

s. Dl ad41t1CD to the f720 llill1011 of oontraot1 ~ "-eel liT 
the u.s. Oow..-nt 'llitb war lhq>pliH, ld.llited, a tan1c oODtraot of t350 
.ullon, a aMODCI ahip .... t.raot ot t.220 .uli.., &D4 a ..-... of .UO&llaD­

contractl &QHPt.iDI uother 1300 .ul1011 are llllllar oouid-tion. 

1bo ta.ol:'&hla lm'hn,. oui.lool< ud the aisa of the Pt!Dd'DI arcl­

raia., a-.. ot poUq qo,eniODat 

1. llbet.ber Ot!De4&•• Gc:bt!D,. poaitiOD abollld be oonaidered 1D daoidiDI 
Whatber or not to pl.aM azv pal't.lCI'Qlar oontraot. in OaMda! 

2. Whether n• OCiltraota 1hould o..,t.iDua to Ill placed pro't'i4ed OaM4& 
41Tarta .........,.. tr.. oertaiD -•••t.i&l- (aooh u prodactiOD ot 
lold Md ...-priD') \o the ar effort? 

3, n.\her - orderl 8hoQl4 0011t~ to be plaoed in Caaeda 1D retam 
t or the. 1bift.1D1 dirao\l.Y to Bri"-* ~ ot Oll't.a1n «"i&tiDI U .a. Oowm­

••t arc!- in C&D&da tor ,.o4a to Ill JADd-l&Ued to llrit.aiD? 

4. e.thar th- 1a WIT 1e'Nl ot raeel'T11a at wllioh the U. 8, __ , 

lhOIIld diao011t1- pl•«d"l or4- 1D c.....saf 

s. ~bather,..~ not Ill oerafUl that U, 8. OOT&naeot ordar& 
placed 1D c-.1a do not 1..s to a diT&nicm of oepac1V fr. prc>eltact.s- for 

C.....si&D &114 u.c . ao-' to u.s. aoc-t? 

Regraded Unclassified
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OFFICE OF I..EJIID..LEASE ADMINISTRATION 244 
f1V£,f'lf"TlDI 22d STREET N'IV. 

E.ll.--"· ........... 

Tho Honorable 

WASHINClQI. D. C. 

July 17, 1942 

Tho Secreta..,. or the Trea1111r1 
l'iuhl.ngtcn, D. c. 

Dear llr. Secreta..,., 

I aa soDding 1011 herewith, bJ apocl.&l 
Haaeqer, a eop,- ot the secret report oo 
the ate tua of the Sorlet lid Prograa ao of 
Juno 301 1942. 

A CCP7 of tho letter of transmittal 
to the Preaident i a attached . 

AttacJ.eDta 

Sincerely youre, 

~/>J.LM~.~ 
ThoCIIlS B. llcCabe 

Acting AdJIW>iatrator 

-

Regraded Unclassified
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STATUS OF THE SOVIET AID PROGRAM 

As of June 30, 194 2 

• 

OFFI CE OF LEND-LEASE ADMINISTRATION 

Woahing ton 

Ju l y 16, 194 2 

Regraded Unclassified



PROTOCOL PERFORMANCE 

1M !INOOW Protoool of Ootober 1, 1941 t.ralllated 
on J,_ )(), 1942· lC'oord1nc to it• ten& tM 11111-t..d 
state• &p'MCl kt rh '"'1t»• ,, p.s. Otpttn ot ant: 
4119\l.QP -t. ot ........ .,.ouw 1n tiM Protoool. 
lltboucl> aid 1n Udpptnc .. proal.Md, 110 ~--t. 
,....., Mde tor tM export ot prot.oool it... 

Procr ... , llldoh .. 1.1a1W 1n tiM ...,17 -t.b.t, 
~~~~- _. np14 tollorinc tM PNald.t' • diftot.1ft 
ot llarob 17, 1942, •t.ttnc protoool obllpU ou abaft 
otMr ~· liT tM ...Sot tM prot.oool p.r1n4 tiM 
11111\ed et.t.. W ...S. aftilablt appa ••t.l.T ~ ot 
tM .. t.ia&W dollar ;;:t; ot tM orii1Ml ~wat.. 
!be ftl• ot --protoool 1t.A Mde aftilablt ..,... t.baD 
o~W tor tiM datios-J.aa 1n prot.oool 1teu. 

l':llpol't. to tM v.s.s.a. tno .... M4 ~17 r.... 
October t.la'ooiCh re~ Uld tlwll roN ·~ to a 
peak 1n AprU. CoomJT 41tt1oUlt.1 .. llllbHq ..... t.lT N ­
aul\ed 1n a N1"1oaa ourt.allM1lt. ot 1h1pp1DI Uld aleo 
ill tM nnl ned' Ill ill tM 11111 ted linld.. ot oert.aln 
,. ... 1. en route to tiM u.s.s.a. Ezport.• 4ur1q t.llll 
prot.oool period, ot botll prot.ooo1 Uld -prot.ooo1 
1 t.a, wre eq'll1 ftlaat. to abaat. 87 per o ... t. ot t.be 
dollar ..u ... ot ~-t.. 

114 to tiM aon.t. Qo1Ga 11 001lt.is1nc ....s.r tiM 
t.IWI of & --s protooOl at.ndilll trGa Jf>l7 1, 1942 
to 1-. )0, 1943. 

1'&1:1 16, 1942 

Regraded Unclassified



VALUE OF EXPORTS TO U.S.S.R. -CUMULATIVE 

O Ott ... Ooc ... 
1941 

,. 
EXPORTS TO U.S. S.R. 

CUMULATIVE SINCE OCTOBER ~ 1941 
Million• of Dollorl 

1141 • 11 42 

Otfiu •' L• ••· L.••M A•-'•ilatnll .. - .hiiJ 11 • 1142 

OF OOLLAAS 

, .. . .. .,, ... , ••• 
1942 

NUMBER OF SHIPS 
SAILING FOR U.S.S.R. 

1941 • 

Monlh1y 

........... 
1942 

Regraded Unclassified



IECIIET" -·· 
EXPORTS AND AVA ILAIILITY 0 ' IIAT( II IAL UND[III TH[ MOSCOW PROTOCOL 

Oeto•• r 1, 1141 •• ...... . 1 0, lt4Z 

-11 ....... - - ... _ 
Pro'-11 ............. on. 1 .. .. ...... _...... '"""""""' ......... _,. -· _,. .. _,. ..::.~ ...... 

.. n.-• - Wi• ........ ~ 
,. 141/ • ., .. .. PlaM• - l.I.P' .....,. ....a&) 
,.. lJlll .. 'MV ... ... 

11 Plaat~ - .......U \ '"""' ... "" "" 
.,, ... ... 

,. T•llb · W1• ... "' ... 1,101 '·'"" ..... .. ,. .. - t.l.P\ 1,0'10 ..., w 1.,111 1.~ ... 
) J.a.U~D-.90 • • • 0 • ... I 

4 U-U..Tul: 0.. " - " 0 0 " 
,. 0 

6U J-s- (1/, ~ 4al) ..... . .... 4<6 ··- ,,,.. 
6.t.Z ~....,c..... 1 .. 0 0 ... 1.000 ""' 
6.U rv-t c.nu" ( lil.lt -...> .. 0 0 )01 ... 
II ,..... >6,'11J 17,.,. 4,1t, 11,. "'·""' 0 

' ..... .._. "·"' ...... ..... .. .... ....... . .... 
I Phl4 M. 0.~ ~.U..) ,,, "1l4 "'"'" ... ,. ,.,, ... ....... • 
9 IW- ·'-" Ca\.h IIIII) .. • • ... .,. 0 

10 ~c._~ ( Iiiii.) .,, ' 0 "' '90 "' 
D.l u-.s- , ..... , ...... ..,., .. ... .. .... u,,., Jl ... 
Jll~( ..... , ..... ..., .. , 6,1" 1,116 J/ .. ,.. 
u tlcbl , ... , 1,.. Sll ~ 1 .... 1- 4) 

" -~-) 
,.,. ..... 1,lll> ,, ... . .... 0 .. aou..d ..... , ..... , '1·"" .. ~ 1•"" '1·"' .,, ... ..... ,. l1rle (&.ou) ..... •• ,, ·'" .. .,. 0 

" eop,.,. ,.,.. .... (W.) 2,))a ,.. 
"" 

,,,14 '·""' 1,06l 

" 1•m»Wooa (t.eM) ··~ 
,. ... ),W '·""' • 

u ,.~('-1) 1,)22 ... lQ 1,1)4 1,100 0 

:l ...... n..~ ,._, MOl 1,)6l 0 ..... ..... 0 

IU'd. ~ • onu., "-111 
(tl,OOO) .. 0 0 ,,.. ... ..... .. ......... ._.(_) .. , ... ) 1.»3 ... "' .. fool 8\Ml (&oM) 1,)60 , 0 Z,Zl) ..... 1,1tl ,. 

C&U'In'-l . ... 1 t .... l ..... 1,.,. )06 44,011 0 ,,.,. 
" 110\ Jlo,lled . ... 1 .... )4,Jl'1 1, ... .a,6ol ...... .. .... l,)lj 

" l \eel IUliiY ( ..... ) ...... ..... w "·"' '12,000 1MII 

)) Cold. ..u.. a.-1 """ , .... , ...... ,., ,, ... ...... ...... ..... 
)l c.u .u.. e.-1 ..... , ..... , .... , .... .., '·"' f,S,,, "·""" '·"' 
» tla n.. ... , ... , )J,.., ....... . .... ..... ,., ... 0 ,. ''-' Uno ('-tl u,, 1,041 ... ....... ...... ...... 
" 1'-l lln ....... ) ,., 0 0 ..... ....... .., .. 

Regraded Unclassified



EXPORT'S ANO AVAILABILITY OF IIATEII IAL UN0£11 TH£ MOSCOW PIIOTOCOL 
Octollter I, It 4 1 to .t••• SO, lt4 t 

,. 1\Hl ..u., ,...... , ..... , 
)9 I M.W." I Mel WU. ('-1) 
40 ll•M l ~ Uft (MM) 

.. _,_, 
11 .. .,.1'-t 

a.r.w.t fll ......... ~ ..... .,_,t.,.l ........ 
-....1....,_ ,_ 
os....l 8lrcbM ,., -.u 
DcSMe rw ,.,... ... -. 

DU..t...._..,.. 

-on. 1 .. _,. 

"' 0 
199 ..... ...... ...... 

Mil -,.,.,. 
"' ,., ... ..... .,. .., ..... 

'·"' m ., 
, .. , .. ..... 
1,926 

.... 
10,101 ,,,.. 

" • 
0 .. -0 ..... 

....... .. _ ,. 
0 
0 

ll4 

11,tot . ... ,..., 

.. ,. 
"' U6 ,.. ... 

1,,.. .. .. 
),114 

m ... , .. ,,.,. .., 
"' ... .., ...... 

0 
0 ... 
0 

...... _,. 
)1 
0 • 

s,JU 
0 

1, ... ... ··-1'10 

': .,. 
,.,. 
• 
" . ., ... 
" ., 

l, '161 ... 
uo 

0 

'" ..... 

0 
0 
0 

0 

-......... .. ,_ )0 

, .... ....... ... .... 
,,)17 ........ 
1, ... 

"' 1,100 . ..., 
l~ 
J,7U ..... 

.... ...... 
l,tu 

.,,.,. 

" • 
0 .. -0 

'·"' 

... ... ·-... ... ,.. 

"·""' 1,600 

1,00> 
0 
0 

0 

1) 
) .. .. .. ... 
0 

,.. .. _ . ........ .. ..,. 

111 ... 
:m 
.... 
m 
2U 

, .. ,., ,. 
m 

...... ... 
" 

• 11 .. .. 
lo\e1 o. ...,.J, ~ u U"''irialt 1a. a -.a..a.a. llllll"' s. .., .. ..- -..ftft ,.t.a~; • ~ tor u.u-p t.a ....tlt 

1' .. , lU ~ U .. -te'ftf a tt.. 

Regraded Unclassified



SECRET 
Slt££T I 

EXPORTS AND AVAILABILITY 
UNDER THE MOSCOW 

OF MATERIAL 
PROTOCOL 

CUIIIULATIVl IlliG[ OGTOilll I, lt41 

• ,f ...... C...lt ... , 
-o• .. •••r ....... u .... •• u.a. . ... ,.,.. 

~-+--+--i--1r~•oo 
" 100 

400 

.. '"'""" 

I 11 

00 .. 
00 

,.. ..., ... ,, .. , .... 
• L TAUCKI 

Lt.IIIPWATU tAILI (UI} 

I 
v... 

• -

I 

I 

" 10 .. 
0 

... 
400 

100 ... 
I 00 

0 

Ollice •t LeM · U••• Af ..... trell .... """'' 1&, .... 

U. TAMKI-IIII(DtUII 

000 

~-~~~--+--4---••• 

~-~~~--+--4--- •o• 

~-~~~--+--4---•oo 

,.. ...,, ... ,, .. ., ol•lll 0 

J, , ICI..D UU.PHOH(S 
,...--,...;..-r--r--r---, tro,ooo 
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SECRET 

EXPORTS AND AVAILABILITY 
UNDER THE MOSCOW 

OF MATERIAL 
PROTOCOL 

CU IIULATIV[ SINC[ OCTOIIII I, 1141 

• ~ .... o...lt .... 
- o...tltr ..,. .... ....._ .. u.a.. , .. ,.,.. 

,, If ...... .. 

II A, ALUMINUM CIOM} Ill. OUIIt.ALUIIIINUM (ltlll ) 

, ..... , .. , .. , .... ''' Mer AJt .,,, ..,_, ,-, , lllet • • , ... , .... 

lt. TOOL tTllL ft~ I .OOO 

~--1--+--+-+---io.ooo 
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EXPORTS AND 
UNDER 

AVAILABILITY OF MATERIAL 
THE MOSCOW PROTOCOL 

~·a· 

40. NlCKl&. 0t«0111 WIM 

CUMULATIV[ SIIIC[ OCTOI[II I, 1141 

Leo I 
b ...... 
ArriMf 

• ,.. ...... c.-., ... , 
- O..tltJ ........ , ....... u.s. " '''" .. , ........ ._ 

11. HOT ltOL.LIO tTI.lL. at. IfilL IU.UTS (10fls• 
10.000 

1--+-+--4-+-~ 10,000 

J7. ST£EL WtM •OPe UOflt) It ITAIHl.DI IT£EL Wlfll£ (t .... J 
t,ooo too 

7 
II 

I 

I 0,000 

1,000 

1 ,000 

4.000 

1,000 
/ ,_._,_..,.,..o -... 

1.0 

100 . 
50 

-... ... ... 0 

Ofli,t tf UN-L.etiM ....._tlrtfl .. - .-, 1&. 1141 
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SECRET 

EXPORTS AND AVAILABILITY OF MATERIAL 
PROTOCOL UNDER THE MOSCOW 

CUMULATIVE SINCE OCTOIUI I, 1e4 1 

·a·· L.MI .. ""'' ,.,, .... 
4tl. T.N.T, tteM) 

r-----r-r--r-11 18•000 

• ~·· c ... u .... 
- OWfttltJ .... e•eti•IIM et U.l , CUie n 

M ,,, •• ul" 
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-

EXPORTS AND 
UNDER 

AVAILABILITY OF MATERIAL 
THE MOSCOW PROTOCOL 

CUIIULATIV[ SINCE OCTOilll 1, lt4t 

• ......... a-...... , 
- o..Mt, ...... u ...... l.l.t . ... 1.,.. 

615·, PORtlNI a PIIIIM IOI.Mft 
r-.--,--~-r--, ?00 

'' _,.•••"•• 

, ....... , , • • , 1 .. 

M . IOU LUTMP ..... 

OffiH .t ~ .. WtH ......,, .,. .... -...., tl. tMt 

II. AIU.IIYU (11.000) 

tl. IUGA!t Uonl) 
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SECRET 

STATEMENT OF RUSSIAN SHI PPING 

AI of J une 30, 1942 

- - ,. ........ c...., -- u ot - - ~' 'total 
Dball. '-' 

-ia QQlt -- .,.. )0 .. 
Ootobor 1941 10 ' u 14 1 

lfo ..... blr 9 1 ' u 12 1 

Deo•ber 14 7 4 2S 22" 1 2 

l &A-.z'T 1942 20 4 24 19 1 4 

Fobna.r7 1) 2 ' 11 14 1 ' 
..... b )1 6 6 4) 26 4 7 6 

4,prU 62 6 10 71 27 .u 8 2 

WA7 1S 10 7 )2 7 1i 4 ) 

~- u 6 10 )6 " 1 

Tot.ol 
Oot.1~ 11) 4) 6 S2 214 141 101 19 2) 

Of tho 214 ob1po -•b ..u.4 rr. Ootobor 1 to .r- )0, ?8 .. ,.. llwooiao (S7 tna \be 

w .. t Cout &Dd. 21 rn:. the laat Co&at) , 14 an 11'1\lab, 1 SWdiab, &ad 191 Perlcu. t a 
o<ldJ.tloo to tho 214 ll&lllDJo, tho" ..,.. 27 ob1po .....-,.111( ._.., prl..M.rU.r tor othor 
oo-unt.riaa which ourlecl pu1.1&1 0&1'101• for b .. s... Tbl 284 aail.J.De• ..... -"- br 256 ahlp.~, 

2S ahlpe b&Tial M.1l.ecl trice ud 3 t.broM U.,a . 'l'be 23 na..U lllted abon u lMt. .. .,.. 

IW ella O&f"l')"1JtC tvll ouaoea to tbt tJ.a.s.a. Ia &d41Uon ) ah15M1 " " l.oet on t.M1r 

reWrD ~,.,. • • 

Aa DOted a'tloft, 19 ablpt ba'ft .... ciJ.Mbarp4 • l"'O.lt., 'WiUt port.1ou ot tbl.lr ~· 
tonarded. 1D ou-r ft....t.l, pc:ti"UoM ~ 1a • ..U.r a.t.r ot ..,..rloea ... ...u, aad. 

C.bt 1 tM.-r plaoe4 1a aton.p for t~ 1a t.bt htun. 

Ao001"411tc t.o u -.n•••trt. with u.a.a.a. npnMDt&tina, 18 AiPI allooated tor the 

1100t.b ot JUDI w1l1 OU'I'J oarcoea _,plioable to the proot.oool or Oot.ober 1, 1941. ,. .. 
veaMl.l wtdoll ..,.. aftUabl• u ot 1- 30 blt han not yet •Ued a.re •~ri..S •• follower 

for Jlorl,b. Jb1Nia1 6J fotr PV'alu ~. 4 J aa4 for 8oYie\. J.rot1o, 8. 

~ tho protoooJ. por1o4 S7 Soolo' ..awlo Mn.d 71 t-. rr. v.s. porto. ltop&lro 

...S eorrtoeo - U.w olllpo olMo - 70 1941 bon - -ldocl - tbo Load­
t.&M .t.o\. at a oon : ,,,,... W,)OO,OOO. ta addU.l•, _.. 'UIIaa $71,297,000 w bMe u-

poo4od for - -""1 ot u.s. _, "~ ...S tho f~ ot ~. 

ltopdr ot ftowlo boo ott.. - of -.Jor oblreotor oo4 1ool\ldo<l 1AotoUotloo ot o.,Wo, 

o01l'f'U'810D ot • fteMl t.Dto a troot>eh.l.J, ud .XWU1n IIOl"t .b pnpa.r1nc ..... 1. tor Arot1o 

YO,_..e . to ..., iut.&Doee Soriet fteMll taft bMn arwed and dalp.WIH4 to aa .neat. ez .. 

oMdiAc U.. nq-to of tho protoool. 

Regraded Unclassified



SECRET 

EX PORTS OF NON·PROTOCOL ITEMS TO THE U.S.S.R. 

October 1,1841 to """' 30, 1842 

I tea Qulltltr Valw 

Kllltu'7 Iteul (ll.-bol') 
ObMl'fttiOO Pl..uota 0.!52 30 • 1,)~9,949 
,......uo noata 1,~ 756,9)1 
Traotora 1~0 1,~~.196 
llotoroTol .. 1,~ WI, '180 
S..-oh!M G,.... . 45 oal. ?6,400 4, 390,080 
.Sl - llortara 30 24,226 
_.,.laaa Powdar (tooa) 917 1,01~,)47 

~Uoo 38,184,747 

Otbar 8teel*t {MtriO tooa) 
R.I. lla1la u4 l<ral~t )7, 74~ 2,464,4~9 

Oil h11 Dril.l1Ac Jl<tlll~ )1,617 4, 479,1.27 
Ot.Mr StM1 7,191 1,5~,194 

Ot.Mr .. tala u4 ~ 216 93,748 

roodat..tta• (Mt.rlo tou) 
Oalllla4 -t )6, 666 211,551,695 
Lt.r4 30, 254 9,827,8l9 
Otbar Pork Prod""ta 8,409 4,221,515 
Dried. Icc• 8,011 18,019, 629 
Dried..,. .... 11,8)1 1,51.2, 688 
C.ra&la 5,305 1,228, 78) 

l!llttar 1,480 1,~,)52 

ldibl• LSnn•d OU 16,0)) 4, 244,674 

otbar rooda 2,245 4'15,89) 

C~oalal 291,460 .. talllo llod1• {Mtri.o tooa) 1 , 002 
.. tba.Dol {MtriO tooa) 8,160 987,347 
1t1171 n..u (puma) 287,)'10 1,422,06) 
OtbaJ" a..a!oala (MtriC tooa) ),010 919,866 

ou.a (Mt.rlq tooa) 1,406 42), )88 

IU.aoe11e SO'U 
9, 94),164 

Total 
tl)9, 791,440 

Regraded Unclassified



0 
0 

p 
T 

Ia r~ l'llfer to 
lll l.ll'. tor../ a 

!bo Saoretar,r of Stat• ~ooato hlo coap11aeato to 

U.. Bo110rable \he S.oretar,r of \he !roaa"'7 u4 wl \h 

refol'll1loo to teacraa ""' 8, .S..\14 111Q' 6, a-, troa \he 

A8arl- l.ep\101> at llc14a, lau41 Arable, ooaoeniJic enhanp 

pnbl- of \he I.epUoa, a oow of • blob wao forwar4a4 to 

U.. !rwa.ar,r 111Q' 13, 1943, eaclooeo a co~ of tho ~tloa'o 

4aepatoh ao, a, .S..to4 IIIQ' 6, 1942. 

!be leeretar,r of Stat•'• letter of U.V 13, 1942 traao-

•UtiJic t» ten of telecr .. ao, 8 requuto4 •ucgeoUoao 

M \o pa11lblo actloa u relleft tbo exah&Dce prollle• 

,.,. ... ,_. 11r \he ~tloa 1D tbat toltcr•. !be Depart.oat1o 

talec:rM ao. 3 of 1119' II, 1~ 1Dfo1'1114 t bo ~tloa \hat U.. 

lle,__.t - lDftoUptl.llc poooillllltho 1D tbio H&V4. 

J'r .. I.epUoa, Jlcl4a, 
..,, e, 1111r &, lliU. 
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lo. & Jt44a, 11q e, lH2. 

lui>JMtl Coaftroloa or .Dollar llrath tato la41 ll1ala 

!be keM\U7 Of 1\ete, 

Slrl 

1 ~~a ... tba hoaor to ref or to tba t..cauoo•. t•lo- lo. 8 of 1/.oiy e, llMa, 
1.2100 DODD, DDd to Ci,.., for t!w lorOJ'Mtloa of the DtlpartaDDt, fUller 4ata1le 
of faotoro eaterlnc into tba co..,..rolon of dollar 4ra!te late Saudi R1alo DD4 
other operaUoae Uloe)T to be reported 1A the ~Uoa'e aocouah. 

!be =U Of local curreaq 1D tlw S....U lUal, which hao the ol.lftr contcat 
of DD ln41M NpM of a toraar co1Dac9, and Which 1e orticlall,r equal. 1a Talu \o 
tba pr .. .,., rupH. .I. bout 3. 7 8....U lliale are tba equ1Talont of one dollar. 

t!!wre 1D &lao a baoo •tal cotuca of p1aotero, halt-plaoton, quartor­
piutero, aad parao. In Ji44a ou S....U ~1 hao t bo \IDitora Talue ot 32 plaotoro. 
la lll,yadh, tho relaUoaohip lo t~ uaitora at 21 plaotoro to tho rial. :uoa­
wbere tba relatlft Tal,..o .., be 41fforont. 1\ 1o ballned tbat 40 piaotoro are 
DqiiDl to - plaoter tbro\l&hou.t Saudi .t.ra'bla, wt otnoo tho purclwolng power ot 
tbo para lo 1Df1a1teotaal, thio ratio io DO 1aportaat. 

!'hrN k1D4o or llll'Mitq are 1D oircul&Uon in J144al Sau.41 coiaaca, 
:IQptiaD llll'rDDq DD4 C014. fhoro io DO fixed Hlatlcnohlp batweea tbe tbrN • 

Dollaro are ao\ ... ilT oalallle, aad pr ... eall¥ the oole purohaoor 1o tho 
le4arlaa4aabe IIDDtlool.-llaa\aohapplJ, I . T. , a JatherlaD41 tra41Dc !ira which eo,._ 
<IDa\& a .......... W.lM••• !be Ja4arlaD4oo!w llaa4a~llaahclwpp1J, h<!WOTOr, doae 
aot Iouella riala, aa4 to eo&TWrt a dollar u.ft iato riale, 1t 1o ,... •• ...,. to 
eeU the u.tt ta the 'bMiooro r.., cold oDftre~cM, pqlac about $14.00 por 
IOTDI'Dl.cao aa4 M - tile COld for the IU'bl&q\l.tDi purc.""-1 Of rialo fi'Oil ..,..,._ 
ohupn 1D \1M --.r. liMe th.e cold Talu of tbe oOftrol.p h oDl,r a'boolt 
debt 4Dllaro aa4 twaaV..thno ... to , tho I'Acat1oa 1o uponooo aro craat)¥ t.... 
enuad ._, the -1\7 ot pii'Dhaalnc cold nt apoculetln prlcoo aa ono atop 
1D the .. qullltloa of loaal ........ .., • 

lbo portoaal apeue of .. abero of tho r.c,atton oteff h corraopon41DC1J 
luMaoad. 

lf the Dopartaeat aaa fla4 a • ., to oupPlJ tho Lecatlon with sold oonrol~o 
wlth w!Uah to pq U o ezpeueo, a aartnc of ooao 411:"' 1D the allotMnh for rDDt an4 
eoatl ... at •X»& ... • •111 be effMt e .. 

1\ .., be .. u to ..... 1D thlo oo-otloa, that - aoaer-chaagoro 41 ... 
,.....,, oOTDMSCU 11hleb 4o not bear tba effiQ ot Xinc o. ... c- l'. 

lleepMtt'GllJ , ........ 

J ... a s. ~oee, Jr., 
!o U.e Dopart.IDt 1D trlpllnote Charco 41 a!talroo a4 1Dter1L 
Ul.4fl3&.5/8111.61 Co:w:bJ:?-20-~ 
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HRL 

Stortt:lr y of S~tc, 

\:osh1nt; ton, 

856, t 11cntieth 

Pt:.nr 

Chungking 

DotEd July 20, 1942 

REo 1d 1:07 p. m. 

I'OLLO .. ~NG !'Oil SECRET:.RY 01' TRE: .. SURY FOOM ;,DI£ R 

"IF - 51. Tht Boor<.! on ti1E eightEEnth rEcEivEd 

252 

n l EttEr C:a tEd the nevcn~ >:tnth from Dr. Kung of 17hich 

thE 1'ollo1·J1. ng 1s o c n•tlf'1Ed t r r.nol ; t1on . 

1 I:1 Vl. E'I7 of thE :>asoing o11n~• of tb£ :.mcr1cnn mEmbEr 

or your Boord :lr . .... Uonuel l>ox and ln Vi£1:' of the 

r oo t th:lt the :lltErn:'\ tE D£mbtr Hr • .. 1ll1nm H. 'fuylor 

h unablE to cr.rry out his duties for n certain reason 

I hereby n ppo1nt i.lr . Solomon :.dler to 1'111 temporarily 

1n :-.o t1n(l c"pnci ty the vnonnoy in thE membership of thE 

donrd. You nrt h ErEby notifi ed of this nppointrncnt 

nnd rEquEstEd to oommunicntc the nppo1ntnent to J!r • 

.'.dltr and oclmo"lEdgE recnpt of thls JousngE. ' " 

o:.uss 

RR 
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JG Jeruao.lem 
Th1a telegram must be 
pnrnphrceed bEforE bEing Detrd July 20, 19~2 
commur.lco.ted to nnyont 
other than t Governrnento.l Rr.c •c: 9r46 p .m, 
tlGene>y, (.Bll) 

Seerttcr y of Stntt , 

','/ ~ I'Jh in(; t cr. • 

i'/l. th ~rri vr. l c! !..t•my A11• Corp a 1n l'r.lt stint 

'ti'".: qUE st;.cr. h' s nl"iScil eonctrninr mtthoo of 

ho.nd lin!f. :u,i,< s ar.d drr.ft3 f <'r locc.l funds 

f or tl:ts~ tc.rcts c.ncl ControllEr of Fort1gn 

Excho.nge hns •· .. oktd whtthtr thia Conaulc.tt General 

ho.a rcccivtc'. 1nst1·ucth•ns c onccmin3 tht procedure 

t o b e f ollo,:cd , HE. refers t o nrrt.n{;UDtnts with 

Bc.r~lc::; ' s Bmlk in Esypt . Of fie io.l o.rmy clro.ft a. 

ho.vt o.lrto.dy betn prtsented cnd &arelay •s i n 

Pnleatint have been instructed t o neccpt such 

drafts pendinG receiPt of i nstructions by this 

Consulate Gtntrnl . Reques t 1natruot1one urgent l y . 

l'INI<E RT ON 

KLI' 

!4£ 88t:'.(le gumnu: (~ C t 12 : SO C. ol:l • 2la t 

253 
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------~~ ........ _. .. 
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COPY NO. 

orrm. •a· W 

Intor.ation received up tc 7 A.M., 20th July, 1942. 

l. I!ILIW!X 

mnl:· There baa been no 1111\iticant change in the 

ei two tion. On the 18th Indian troope advanced al.ong the RU11BISAT RlDGB 

&114 later repelled an eneooy counter attack or infantry and tanka t'urtbor 

north, the Auatrallane gained aome local. succeaaea. Total prisoners 

through our cages since morning of 14th, 4,269. It is now confirmed 

that on tho 16th 23 Ger.an tonka, 2 88 111. sun•. 17 47 111., 35 Italian 

75 MM., 2 81 Mil Mortars and 5 German 75 Mil suno Wll'O definite~ des­

troyed ~ the R.A.F. 

2. AIR 9PERATIONS 

!!ISTEIJ!! l!Q!T. l9tJI, 20 Boe.t.one with tighter cover, 

were ant tc attack powor etetiona in NORTK!IUI P!WICI!. Booobs were 

dropped rr .. a low al.titude on 4 of thea and in each ceae essential 

builcl1nge were hit and aet on fire. 2 or theao boabers are llissing 

and Also 2 others sont tc objectives in GEIUWIY. l F.ll. 190 wae 

cleatrQfad.(?)~ bombora escorted~ Spitfires hit a 1,000 ten armocl 

merohant veaeel ott GUERNSEY. 1 Spitfire is missing, pilot sara . 
• 19th tc ·2oth, 124 aircraft woro sent out - V!XlESACK 

Naval Shipyards 99, aoa-llining 19, intnlclore 6. 4 aircraf't are lliasing. 

~r-.....ll•u. ... _,..... ... ,~ .. -~..u ... ., .. t.ba~ ns1b1l.1tJ .,..r V!ll!SACJC wee biil, 

but 1101t ot the aircraf't a ttecked. Apart rr.. tirea aeon through hoa"f 

clo...U r ilaulta were unobaenecl. 

!i!llli· 18th. Oporatione reetricted ~ 11411dstcnos • 

• 
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