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TREASURY DEPARTMENT I 
DATa llard1 l3. 1941.. 

TD Jolr, Jhit& 

,.110.. . Mr. Kularck 

Subjects The Moat SignUicant 1111lltarT ~Dnel.o~nte at tbe Put Week 

'l'hese war ahipe are tM l.argeat t.Mt the a......,. baTe nar alippe4 

out of the North Sea . With such tol'lll.dable lhipe looae in tM .ltlantic, 

it will be increasingly necessary to guard .archant oonToye with battle­

ahipe. The preeence at these abipe in .ltrican waters Ill¥ be an indic&tiOft 

that Spanish baaea are being uaed. 

2 . The Sue1 Canal hu now b"n eloaad German lllinee tor about 

thrM weeke. Since the tish Near Eastern anliee are eup d in large 

part b7 ....,- at tbe Canal, the closing at thie route 1a eerioue. 1be Jd.nee 

are probab:Q< magnetic Jd.nee dropped frail airpl-•. Counter-Muuree are 

ettecotbe a&ainat auch llinea but ertden~ the Bri tiah had DOt ll&de allf­

ticient preparatiooa to meat th1a threat in tbe Suaa Canal. 

'l'he I t.a11ene now have U..Oat. 500. 000 ll8n iD j»tni • . 'lbia 1a triple 

the nlllllber ot troops that ware ueed in the initial Qreelc inTUioo laet Fall. 

1he Geraane n"" ban 6oo,ooo .., in the ~=·· 300,000 ot thaae 

are ~ in Bulp.ri&. 'l'b8 BUI.gii'iUI arrq • dolibUiea cO\ild nOt be 

tru.a P!ii ., actiTe part a&ainaot ar.ec•, baa u 1 ta aain tunotion 

the I!W)n1 ng ot the 'l'urk:ieh frontier to protect that German tlanlc during 

the <lreek operatiooa. Oftll around ?5 ,000 B!llgariane are, therefore, oo 

tbe Greek frontier. 

'l'he Greeke, ae a •x1"'•• prob~ do not baTe more than 400 ,000 _, 

to u.se oo all troote, 1be BritUb will f1Dd it dl.tticult to send acre 

than 100,000 .an to Greece. 'l'he Alll.ee , then, will be outnlllllbered oo the 

whole by abc>ut 2 to 1 • 

.la Ul ott set to interior nUJibera, the .llllea, of coouree, poeaeee the 

adYenta&e of good detenain terrain, superior aupp:cy linea • and, u ag&inet 

the Italians at least, superior 1110rale. 
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TREASURY DEPARTMENT 

INTO ~ COMMUNICATION 

To Secretary Korgenthau 

riiOM llr. JCuarolt 

SubJect: Summary ot Attached Reporte 

J:sn?t 
The Br1t1eh ban retired to Sidi Barran.1 (127 llilea 

from Tobrult), The axle torcee ha•e occupied Buqbuq, 25 
milea eaet ot Sollum and about 25 ailee weet ot Sidi 
Barrani. (Source: 11, I. D. Situation Reoort.) 

Tobrult harbor hae been te111porar1ly cloud becauee ot 
German minee. A land attack on Tobruk wae repulsed with 
heayY German caeualtiee. The Britieh had no caeualtiea. 
(Source: Military Attache, London, April 26.) 

Greace 

The Britieh hoped at moat to be able to eYacuate 
~0,000 men trom Greece and to loee ell their material. 
(Appa rently, ~, 000 11180 hen been eend. ) Practically no 
Britieh air protection could be proY1ded againet the intenae 
Geraan air aot1Yity. The e•acuation bad to be carried out 
in derltneu troa the eouthern and eaetern Peloponnee1an 
pate. (Souroe : KUU;ary Attache, Cairo, Aor11 25. ) 

During the fighting in Greece, one Australian battal­
i on (perhape 600 men) eucceeetully held ott a Ger.an aountain 
diYieion in a paee eouth ot Koloa (northweet ot Athena ) tor 
~0 houra. (Source: Military Attache, London, April 26.) 

SJria • 
Geraan ottioere in Yugoelavia are dieoueaing an inYaeion 

ot Syria by aea and air aa the next moYe. The inYaeion would 
be preceded by heaY)' air attaclta on Britieh ehioa in the 
Aegean and would by-paee Turkey. (Source: 11.1litarY Attache, 
!lelgrade.) 

. 3 
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Pale a tine 

An oil pipe line in Paleetine wae aabotaged. (Source: 
JUl1 tal')' Attaohe, London, April 26. ) 

Spain 

75 airplane• have been moved from the Canary Island• 
to the mainland and Moroooo . (Thil ia an oppoeite movement 
trom that reported about a 110nth ago. At that time, the 
Span1eh were reported a• sending heavy reintoroe•ente to 
the Oanariee. ) (Source: Military Attache, Madrid, April 28. ) 

E~land 

In response to your inquiry, no combat missions have 
been given the Boeing B- 17 bomber s up to the oreeent. 
( Source: London.) . 

During the week of Aoril 24 no eh1pe were lost in any 
ot the Atlantic convoys. · (Source: Britiah Embassy, 
April 27.) .. 

• 
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O..Z/2657-220; No. 3'78 M.I.D., V.D. l.al 00 M., .lpr1l 29, lMl, 

I. Veeterp !btattr . 

.ur.: Otrpap. Main effort l&et nisht Vl\1 11e.de spinet P~outh 
in considerable force. There vere ecatterinc minor attecke alone the 
oouthern and eaotorn ooaete of Great Britein. 

Brithh. Limited of!enein acth1t7, The battle 
cruieero at Brett vero &pin atteoked. 

II. Greek !better. 

Grougd1 German troope haTe occupied the town of Tripoli in 
the center of the Peloponneeua. The Britieh foro•• in Greece continue 
reembarkation from the boachea along the oouth and aoutheaat coaet of 
the Peloponnoaue, Tho omall porta of NauJ>lla and Ita laiD& ta in thh re­
gion are atill held by Britieh troope • 

.lir• 0tl'1D&n attecko on the Brithh eftoouation are balhnd 
to haTe continued, 

Ill. MtcUterrapMp y4 A.frlcop !'het\trt. 

Orouncll .lrt 1 forcee han adTanoed ao far ao Buclnlc which h 
about 25 mleo eaet of Sollua, Britioh torcee han withdrawn to 8141 
Barrani, the farthoot point of Oraz1an1 1 1 adTanoe and 25 mlee to the 
oaot of Bu&buc. !hie lateot vitbdraval further iaolatea the Britioh 
force, eatimatad aa the e~uivalent of a 41Y1tion and a half 1nolud1nc 
limited mechan1•ed o~uipment, which is encircled in Tobruk, nov 127 
milea to the rear • 

.lir: No report• of actiYit7. 
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I RITIIH UIIAIIY, 

WA8H INCTON, D. C . 

12 

April 29th, 1941 , 

Personal and Secret, 

Dear Ur. Secretary, 

I enclose herein tor your 

personal and secret information a copy 

ot the latest report received trom 

London on the military situation. 

Believe me, 

'!'he Honourable 

Henry Uorgentheu, Jr, , 

United S t ates Treasury, 

washington, D. c . 

Dear Ur. Secretary, 

Very sincerely yours , 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTO OI'PICa COMMUNICATION 

DAft lla)' 2 1 1941 

To 8eoretarT Morgentbau 

,._ Mr. Jraurok 

Subject: Weekl:r Mil1tarT Report: The Btate ot Gel'Mll llorale 

(Th1a 1a baaed on two independent aouroaa which 
agree on praotioall:r all i8p0rtant pointe. One 
aouroe 1a a M1li tarT Intelligence Bulletin dari• ad 
largel:r fro• Brit1ah data. The other 8ouroa i8 11.11 

article in the Ka7 Intantey Journal written by an 
Allarican engineer who 11vad in BalgiWI during the 
in• aaion and occupation. ) 

The Ara!y 

1. Morale in the army i8 8t111 very high. Th1e i8 due 
to the Nazi indoctrination, the eucoeaaea 1n the ftar and to 
the tact that pq in the aNy 1e nr:r h1gb, lforale he e, bow­
ever, elumped 8omawbat from the 8pr1ng ot 1940-whan 1t eea11ad 
that the war would 8oon and in a Gen~an •1ctory, 

2. The main reeeona tor the tall 1n 110rala are tbe 
deaire ot the ~~~en tor the war to end eo that the:r can return 
home and the tear that an 1n•aaion attempt againet England 
w111 raault in ••••re caeualt1ae. In add1t1on, the l etter• 
from ho•a are diaquiating. In epite or the .tctor1ae tbe 
aoonoli10 pod t1on at bolla haa not illliM ••d. The eo ld1e re 
are alae worried by the tear that the Br1t1ah bollb1ng ma:r 
kill ao•a ot their people at helle. 

J , llorale h waakaet among the troope 1n the occupied 
countr ies. or the different aaotione, the Austrian troops 
have the poorest morale, t he Ba•ariana next. The Auatr1en 
troops 1n Norwa:r demonstrated a etrong unw1llingneaa to be 
ueed 1n an i n•aeion ot England. Ba•are diecipl1nar:r action 
hod to be taken, 

4 . The Garman soldiers etill he•• oom111ete faith 1n 
Hitler although there pere1ete aoma d1elike ot the other 
Nez1 leadere and or t he Xazi Party. 

• 

1/' 
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The C1•1l1an Population 

D1•1e1on of Monetar.r 
Rel8aroh 

1. The ~eople at home ehow eurpr1e1ngly little 
enthue1aem for the euoceeeee won. Th1e may be due to 
the fDot thAt the Victories did not 1mpro•• eoonom1o 
oond1t1one. 

2. The Br1t1 eh s ir ra1de are hev1ng an axhaueting 
effect on tha people and ara a ffact1 ng output. 

3· Man7 families have had no newe of huebande or eone. 
It ie ganerally believed that ceeualt1ee ha•e been heaVier 
than off1o1ally announced. 

4. In ep1te of all th1e, there 11 et111 complete faith 
1n the l eedereh1p of Bitler. 

• 
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TREASURY DEPARTMENT 17 

INTil,. O ...... C il C OMMUNIC ATION 

OAT& May 3 1 19~1 

TO 

........ 
Secretary Morsenth&u 

Mr. ~amarck 

Sullllllar:r of Attache" Reoorta 

Next German MOTt 

British Military Intelligence believee that the Germane 
will attemot sei1.ure of Crete and occupation of Srain and 
Portugal. (14111tary attache, London, May l). 

SPRln 

There is no Teritication ot the report that the Germans 
are moving through Spai n i n the direction of Gibraltar. 
(Ui l itary attache, Madrid, April 30) . 

An unconfirmed report statee that new fortifications 
are being con~truoted in northwestern Spain. There are alao 
supposed to be 1700 sailors in this area. (Military at tache, 
Lisbon, April 30) . 

Russia 

British Mi litary Intelligence has intor~ation that 
Germany baa deunded tha t Ruse ia permit a German mission 
to handle t he procurement and t he transr ort ot suool iea 
intended tor Germany. These demands include control ot 
the transportation system. (Military attache, London, 
Way 1) 

There i s a rumor in Uoeoow that military forces have 
h,d to be transported to count eract unrest among the 
people on t he western border or the Soviet Union. The 
American Consul wae i nformed that thoueands or Germans and 
Ukrainians have been exiled and hundreds shot becaus e they 
partic1nated in a movement or eeoaration from the Soviet 
Uni on. The German Fifth Column continues t o infiltrate 
across the border. (Military at tache, Uoacow, April 30) 

The Germane have moved tour German divisions from 
the Balkans northwar" t~rougb Budapest since Aorll 26. 
!Military a t tache, Budapeet , Apr11 30 ) 
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LibYA - Ec;rpt 

A Glenn Martin bomber on reoonnaieeanoe patrol obeer•ed 
and machine- gunned one hundred German t roop transport• near 
Benghati. (Military attache, London, April JO) 

50 long-range German bomber• ha•e been obee~ed in Libya. 
(Military attache, London, April JO) 

At Alexandria, there are the following ehipa ot the Greek 
navy: 

A cruiser, 6 destroyers, 2 toroedo boat destroyers, 
4 subearinea, 1 submarine on the way. The Yugoala•• are 
represented by 1 aub~~arine and 2 aotor torpedo boats. 
(Britieh Emb&esy, April 27 report troa London. ) 

Gre!'ce 

The Germans have in Central Greece 

200 Fighters 
100 Stukes 

25 Army Cooperation plane• 

(Mi l i tary attache , London , Aor11 30) 

18 
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pereonal and Secret, 

IRITIIN IMLUIT, 

WAI NINCTON , D. C. 

April 30th, 1941, 

Dear Mr. Secretary, 

I enclose herei n r or your 

personal and secret 1nr ormat1on a cop~ 

or t he latest report received trom 

London on tho military situation. 

Believe me, 

Dear Mr. Secretary, 

29 

Very sincerely yours, 

The Honourable 

Henry worsenthsu, Jr., 

United States Treasury, 

Washington, D. C. 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTmt ~ COMMUNICA'nON 

DAft llay 5o 19~1 

To Secretary Mcrgenthau 

"""" llr. lamarck 

SubJect: Summary ot Attached Reporte 

Libya 

rour eb1pe arr1nd at Benghazi on AprU 25th with tuel 
and bolll)l t or the axie toroee, 

Three 110re eh1pe lett Tripoli on April 26th tor Benghazi 
with fuel, bombe and seaunition. (Britiah Emhaeay, London 
telegra11, llay 1) 

(The ee were daya when t he Briti ah tleet wee occupied 
in the e•acuetion trom Greece.) 

It ie believed that the whole of the Genuan 15th Pa.nzer 
division haa now arrived at the tront linea. (Military . 
Attache , Lon&> n, Way 2). 

(Thia divieion i s a tull-ei&ed Panzer diYiaion having 
~2~ tankl. It dieembarked at Tripoli on April 11! and was 
expected to reach Tobruk by May S, acco~ng t o our military 
attache at Cairo.) 

England 

In the German air attack on Plymouth on t he night ot 
Apri l 29th, the Germene inflicted coneiderable damage to a 
new Britieh deetroyer and alight dam&ge to a new cruiser. 
(Britieh Embaaay, May 1, te legram; Military Attache, London, 
May 2) 

The Royal Air roroe u~ed 10 Sterling long-range bomber• 
aga1net Berlin. 82 other bo11bere attacked Xiel the night of 
April )Oth. (Britieh Embaeay, Way 1, telegr a•l 

Central Allerioa 

On April 29, Coat a Rio a delinred Carl Bayer, Mad leader 
in Coeta Rioa, t o the Canal Zone to be deported to Genuany •ia 
Japan. Illmigration ofticiale are holding Bayer tor the tir et 
Japaneee boat, 

Regraded Unclassified
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Pereoaal and §eoret 

IRITIIII liiiA .. T, 

WASHIIICTOII, D.C. 

llla;r 3rd, 1941. 

I Dear lllr'. Secretary, 

I eaoloae herein tor ;rour 

pereonal and eecret information a cop;r 

ot the lateat report recei nd troa 

London oa the military eituation. 

Henry Morgaathau, Jr. , 

United Statee Treasury, 

Washington, D. c. 

BelieYe me, 

Dear lllr. Secretar;r, 

Very aincerely ;roura, 

35 
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TREASURY DEPARTMENT 

INTK" OI"'''CK COMMUNICATION 

DAft lla)O 6, 1941 

TO 8eoret&r7 Morgentbau 

Ill'. J: .. arolr. 

Summary ot lli11 taey Repcr ta 

Around 11&7 let, a large troop oonYO.Y arri·ud at llue&. On 
May 3rd, two more oonwye totalling 200,000 tone arr1Ted. Another 
convoy ot 164,000 tone wae expeoted ehortl.r attar Ka.r 3rd. (Theee 
oonvoye probabl.Y broupt uound 50,000 eol41ere or al1101t doubled 
the previoue Enslilh etrength 1n Egypt.) (Br1t1eh E~aii8.Y, London 
telegraa, Ka.r 3> 

It ie antioipated that the axil •ettort in Lib.Ya ie ebortl.r 
to be 1noreaeed1 • Reintoroe•nte ot .,n and Mter1al are being 
t ranepcrted to C.rrena1oa b.Y air. (Br1t11h hbau.r, London 
telegram, Ma.r 2) 

In the II«.Y let attaolt on fobrulr., the axil loet eleven tanlr.e1 
tour ot theee were lost in mine tieldl, tour b.Y tire trom lngl11h 
t~~ks and at leaet 3 b~llolotov ooolr.ta1le (bottlee ot gasoline 
according to the 8pan1eh Civil War eD.IIJ)le). The Br1t11h lo1t 
twelve tanlr.e; seven were lr.noolr.ed out and tive brolr.e down mechan­
ically. (The Br1tieh loet eome tanlr.e in Greeoe tram meobanioal 
trouble• too. ) (Britieb Embaee.r, London telegram, llay 2) 

According to our a111tary attache in Rome, there are 23 axil 
div1e1one 1n Korth Atr1ca (450,000 aen). Be reporte that the 
Germane have t1ve panzer d1vilione, two motorized div1s1one and 
one infantry divieion (about 150,000 aen). !be Italian• have 
one armored divieion, two motorized divilione and twelve infantry 
d1v1e1one (about 300,000 men). (Comment: Tb1e ie triple the 
torcee our military attache and Br1tieh K1litary Intelligence 
report ae being in North Atrioa. Pive Geraan panzer d1v111one 
in North Atrica would repreunt one halt ot the total pennr 
etrength ueed againet France l aet year.) 

600 Gerlll&ll and 450 Italian planu uud in the Ballr.ane are 
now tree. !'he Gereane have available t or uee in the !aetern 
Mediterranean, two air a~iel with a total ltrength ot 1,500 
combat planu . (Rome, 111111 taey Attaobe , 11&7 2 l 

... Regraded Unclassified



- 2 - DiTiaion of Monetary 
Reaearoh 

The Iraqui baTe put 22 Britiah planea out of ac~ion. 

surrounding the Habbaniya airport, the Iraq arm1 haa in poaition, 
one infantl")' brigade, one mechanized brigade of twelTe armored 
o&ra and pr obably one mechanized machine gun company. (The 
total ia not likely to be more than eenral thou .. nd •n) 
(British tmbaaey, London telegram, May 3) 

Nazi t r oope haTe been concentrating in Occupied Franca near 
the Spanieh border f or about ten daya. Actual anti")' into Spain 
bee not been reported. (Vi chy, NaTal Attache , Ua7 2) 

The Italian ambaeaador in Moeoow doea not belieTe Germany 
will movo egainat the SoT1et Uni on th1a year. 

The Japanese military attache in Koaccw atatee that tha 
report of the transfer of the Ruaa1an 15th Arm1 from the Far Eaat 
to Western Ruaaia ie pr opaganda. (Voeoow, Military Attache, 
llay 5) 

1fh1le there are many ru.mora in Hungary of an imminent attack 
by Germany on Ruae1a, our Belgrade military attache thinka thia 
1a unl ikely. The German m1lital")' and air attaohea in Bunger)' 
are goi ng home on l eaTe t o Germany for a 110nth. It la, therefore, 
doubtf ul if anrthing impcr tant will happen in th1e a rea. 

On May lat, another German mot orized d1Tiaion passed through 
Budapeat going north. (Budapeat, llilitary Attache, May 2) 

German aircraft, artillery and other milital")' auppliea haTe 
been calling to Japan Tia the Tr ane-Siber1an. (Thia axpla1na 
whom the ban on military ahipaaenta aoroea Rueda waa daaigned to 
hit--if the ban ia enforoed.) (Tokyo, »llital")' Attache, Kay 2) 

Sal kane 

All kinde of ehipa , ocean-going, a a well ae Danube RiTer 
ehipa, are being oonoantra.ted at Conatantza, Roll801a. (Thh •r 
be preparation for a naTal-land expedition aga.1nat Ietanbul . ) 
(Buchareet, Vilitery Attache, V&1 2) 

Traffic on Danube haa been eeriouely curtailed by the bridge• 
deatroyed at eenra.l YugoalaT towna. (Belgrade, Military Attache, 
11&1 2) 

40 
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- 3 - D1viaion ot Monetarr 
Reeearoh 

The total ot British eold1era evacuated tro• Greece co••• 
to 43 1 000 out ot an eet1mated total ot 55,000 to 56,000. Not 
more than 500 ot those embarked were loet. (British Bmbaeay, 
London telegram, May 2) 

England 

On l.fa.Y let, a lone Oel'llan bolllber dropped ti ve bombs on 
the Whitehead tactor7 (pre•umebly a torpedo plant), Weyaouth 
and interrupted production. (Brit1ah Embaaay, London telegram, 
11&7 2 ) 

Germany 

41 

The Ruuian •1litary attache at Budapeat intol'laed our •1litarr ,. 
at t ache that the present German a1rplena production ie ~.500 per 
• onth. (Belgrade, Military Attache, May 2) 

ItlllY 

The total ettect1ve Italian air toroe totala only 1 , 050 air­
plsne•. Ot these, 700 are land baled combat planes; 250, ar111y 
ond navy reconna1esance planes; and 100 are seaplanee. (Rome, 
11111t ary Atte.ohe, Ma:r 2) 
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IIIITIU IM8A .. T, 

WAI NIMQTO. , D. C. 

Pareonal end Secre\ 

Honourable 

~~~ 5\ h , 1941. 

:Dear tlr. Secretary, 

I encloee heroin tor 70ur 

peroonal and aecrot intonaation copiea 

ot the two lateat reports receiYed troa 

London on tbe militar y situation. 

BoliaYa me, 

Dear tlr. Secretary, 

Vary sincerely 7oura, 

HenrT tloraenthau, J r., 

United Stataa Treaeur;y, 

Waah1ngton, D. c. 
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TREASURY DEPARTMENT 

Subject: 8UIIIII&l'7 'l'abul.at1on of Ro7al Air rorce Ra1de to 
W.1 1, 19~1 (Baeed on Raneon Baldwin' • Data) 

A. Number of Areas Attaoked 

In 0.1'11&111 
In occupied areae 
In ItalJ and 81c1ly 

'l'otal 

8, Analleh of 'l'argeta 

Porte, docke and eh1pp1ng 
Airdrome• and seaplane baeea 
Induetr1al plant• 
011 ref1ner1ee, 11nthetic oil 

plants and tanlt f erae 

!otal of aboYe 

0 , Leading Cit1ee Attacked 

0.1'11&111 

Ruburg (port) 
Bremen ( J?Ort ) 
Cologne (induetr1al center) 
Wilhelmeh&Yan (port) 
!IIden (port ) 
Oeleenkirohen (eJnthetic oil) 
11el (port) 
Berlin (indue trial center) 
Mannheim (induetr1al oenter) 
leeen (industrial oenter) 
BanoYer (eJnthetio oil) 

'l'otal of aboYe (11 cit1ee) 

270 
265 
..n 
562 

Number of Attacke 

850 

l~ 
330 

2, 530 

Huaber of Attacke 
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Ooouphd Arau 

Boulogne (port) 
Oala11 (port ) 
Oatend (port) 
rlueh1ng (port) 
Breat (port) 
Lorunt (port) 

- 2-

Total ot abo•• (6 o1t1ea) 

Italy 

fur1n (1nduetr1al oenter ) 
Naples (port) 

Total of above (2 o1t1ea) 

D1Y1110D of MoD1C&r7 
Reaa&!'Oh 

Number of ACtaoka 

20 

D. Total Royal A1r roroe loeeee 1n theee 
ra1da to Way 1 600 planea 
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BIS11\ICTJ!!) 

fi-2/2657...:J.20; Jlo. Y76 lf.I.D. , W.D. l2100 11., Aprll 26, 1941. 

SI'l'UA TIOII REPORT 

I. Western Theater. 

~: Geren• Attack ot moderate intenait:r was u4e on 

Sunderland on the nieht ot the 25th-26th. 

British. Normal att acks on northwestern 0.~ 

centering on Kiel. A light raid was made on Berlin. 

n. Greek Theater. 

Ground 1 O.rman troops have reached Thebes . Bri tiah 
forces, presWD&bl:y cover ing the evacuation, are r eported making 

a laSt st.and on llount KJ.theron a.nd llount O.ran1a. 

Air: Jlo change. 

III. 16editerranean and African Theaters . 

Ground: llarth Africa. A Qerllan attack on Tobruk was 

repuleed. Patrol actions ere reported in the Soll\1111 area . 

Almlsinia (Ethiopia). The British have con­

tinued preesure on theitallw at Deas:re and near QambelA, 

capturing several hundred prisoners. 

~: ~· Attacks on ground forces near Soll\1111. 

llalta vraa bombed. Attacks on shipping in the eastern Uediterranean. 
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RES'IR IC'!I:D 

o-Z/2467- ZZOJ Bo. 377 Ji.I ,D, , W.D . 12:00 llo, April 28 , l!Hl. 

SITOATIOR REPOR! 

I. Weotern Theater. 

Air, Oerman. Offenai ve aoti vi ty on a aignifioant but 
rec!.uoed aoaie . The U verpool area •• b0111bec!. on the night of the 
26th-27th, lAst night the •in effort wae c!.elivered against Port111110uth . 
Effective attaoko on ahippinr; are claimed.. 

British, Noral ofreneive aotiTity. On Saturc!.ay night 
Hamburr; •• att&oked heavily. Direction of laat night ' a effort ia·un­
c!.holoaoc!., Yeaterc!.ay a -11 c!.aylight raid., probably experil:lontal , waa 
•c!.e in the Colo&n& &rea. 

II. Greek Theater, 

Ground: Oen:~&n troope oooupiec!. Athena on April 27 . Thil 
foroe oompr!aed one armored and one moterited infantry division. 
Oeran paraobute troops captured tho iathmue of Corinth on April 26. 
A Ooran column orosaed the Gulf of Corinth from Uiooolonghi on April 
27 . This column then captured Patros and Pyrgos. How the crossing of 
tho Gulf was effected is not known. 

The Italians havo oooupied the island of Corfu. 

Britiah foroea are roembarking from Naupli& and 
other Peleponneaus beaches . 

Air: Continuance of Oerman oloae aupport plua attaoko on 
ahipping uaed in the British evacuation, 

III, Kediterr&nean and Atrioan Theater•• 

Ground: North Atrioa. Axil un1ta on tho eveninr; ot April 
26, oroaaed the Libyan-Er;yptlan frontier at oovaral point a. It 11 
1mpoaaiblo to state at thia time whether tho Axil offensive ia undo,_y 
or whether this action 1a merely a rooonnaiaaanoo , 

Abyssinia (Eth1o£1a), British foroes olooing in 
from tho north and aouth have oooup od Doeoye. 

Air: No roporta of important opera tiona. 

RES'IR IC!ED 
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RESti!ICft:D 

II. I oDo, W. D. U tOO II,, Ill)' 7 , 1941, 

SI~TIOII RBP<IlT 

I , 'll'eatorn Theater. 

Airt a.....,, Glaaoow, Liverpool and tho Clyde were 
att&oked aiifn, Xi.r oomb&t wu reported t.lon& tho Southeut oO&st 
and the Britieb claimed nine Yeeaereobmitte ebot down . 

Br1t1ab, Fire• at&rted at Bamburg and Le l!&vre, 

II, Mediterranean and Atriot.n Theatere . 

Ground• Worth Atrioa , llo opeoit.l ohan&o 1n the litut.tion, 

E&at Africa , Sritilb troope heve oooupiecl Quoruo, 
about thirty lllilea aouth of Alllbt. Alasl. 

!!!:• Ax.la , Tobruk rt.idod and ono ehip eunlc 1n harbor, 

British. Raids on axle basos in Eastern Lib)"' . 

III , Iraq and the Ar~b World, 

Iraq foroes driven from Habbania airfield, west of llashdad·, 
Nino Britieh bombers and two tranaporta destroyed on the ground by 
Iraq bombere , A watch 1a beinr; kept tor Axil transport• carrying 
troope to Iraq or preparing to land troops in Syria. The pipe line 
to I!Aita 11 1n Iraq control only at Xirkult, Fort Rultt.b and two lllinor 
pointa , but theeo are important junctiona ot tranoportt.tion aleo. 

RBSTRICn:D 
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TREASURY DEPARTMENT 

INTO OI"'''CI: COM .. UNICATION 

Secretary Mcrgenthau 

Mr. JCemarclt 

Summary ot Military Repcrte, Way 1 

A new cruiser, Siri ua, being completed et Porteaouth, wae 
by A bomb on the night ot W~v 3-4. 

During the ea1111 night, e total or 210 German boabers opereted 
England. The Central Railway Station et Liverpool wee f orced 
oae teanorar1ly. Production at the Vickera Ar3etrong Naval 

co,oo1~rt~ticn ~orke at Barrow in Furness wes seriously effected. 

In the raid or Wey 4-5 on Balteat, the ahipyerda end the 
s eircrett factory (probebly building Short Sunderland tly­

bcete) were damaged. (Britieh Embaeey , London telegrams, 
It, lley 5) 

According to our 111litaey Attache in Bulgaria, there e"re 
a indicatione (unspecified) that a Turkish-German agreement 

been reached. The Turkieh Military Attache i n Sofie, however, 
1a aure a etend will be made pgainet Germany. (Sof ia, II.A., 
May 51 

There are etor1aa in Anltare thet the Ruuo-Turkieh frontier 
been cloaed but these ere denied. 

The German consulate at Ietanbul ia reported to have acquired 
~0 edditional •aaBistanta• recently. 

The Oermena and the Turk• are coope rating in rebuilding the 
bridges that were blown up by the Greeke on the Turltiah tront1er. 
(Ankara, M.A., May 5) 

Iraq torcea have ae i zed three towne on the pipe line to 
Heirs. At Beare t he British have driven the Ireoui beck trom 
the airport, power station and docke. (London, U.A., Mey 4) 
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Balkan I 

D1rt.ton of lloM1:aiT 
ft .. earoh 

Oe~ troop• aN Npor1:e4 to 'be 110rtq northward 1:hl'oveb 

Roaanla. (We han had Nporte of llln'e•nt nor1:hwar4 1:hl'ouch 

Budapelt. ) (Sofia, M.A., lfa)' 5) 

fhl total DU8'ber enouted fro• Greeoe oo•• to 5].,611o. 
(Thl• ..,. inolude GNekl 1n a441t1on to the 4),000 I:JIC].11h 

repcrttd a few 4&7• ago.) (BrlUih hbUIJ', London telesr .. , 

.. .,. 4) 

Lib:ra - l«lp1: 

Aooo1"41AA to VlohJ' .. t1 .. tee, the axil hal 11 d1Y11ion• 1n 

Libya. Of tbe .. , two aN Oe~n panaer 41•1a1one and one a 

German •otor1&ed diYi8ion. (Thie 18 1118 than half the 2) 

diY1aione our Ro•e M111tei'J' Attaohe reported.) 

The az1e 11 eetiaated to haYe 500 airplane• 1n L1bJa; 

200 Italian, 300 Geman. (VlohJ' , llnal Attache, If&)' 3) 

Br1t1eh plane• froa Malta boabed an axle oonYOJ; one 

deetro7er ••• eunk, one damaged, one cargo boat wae eunk and 

three damaged. (London, M.A. , Mar 3) 
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Pereonal and seorat. 

Dear Mr. 8eoreta17, 

• 70 

IRITIIH llll.t.aiY, 

WAIHIMQTOM , D. "'I 

Ill)' 6th, 1941. 

I enoloee herein ror 7our pereonal 

and eeoret 1nrormat1on a cop7 or the latest 

report raoa1Yed rrom London on the mil1tar7 

situation. 

The Honourable 

Henr7 ltorgentbau, Jr., 

Uni ted atatel Treaa1117, 

WaehingtOB, D. o. 

BllieYI me, 

Dear ltr, s ecrata17, 

Ver:r a1nceral7 7oura, 

Regraded Unclassified
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PERSONAL AND 
SECRET 

Dear Mr. Secretary, 

UITIIM EIIIAIIY, 

WASMIKCTOK, O.C. 

14ay 7th, 1941 

I enclose herein f or your 

personal and secret information a copy 

of the latest report roceived from London 

on the military situation. 

Believe me, 

Dear Mr . Secretary 

The Honourable 

Henry 14orgenthau, Jr, 

Uni ted States Treasury, 

Washington, D.C. 

Very sincerely youre, 
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TRE.ASURY DEPARTMENT 

I NTER Ol"''lCE COMMUN ICATION 

DAYS lfa7 II' 19~1 

TO Secretary Vorgentbeu 

FIION Mr. Jtamarolt 

Sullllll8ry or Mi l itary Raoorta 

England 

The Port ot London 1e at1ll operet1ng though on a reduced 
scale. Out ot thirty ehioyarda noted, one-third were servi ceable. 
lterehoueee had been damaged by tire. There were no sunken ehipe 
to be eeen. 

Prom a tour ot the East End ot London, the moat out standing 
imoreeeion received was the absolute retueal ot the laboring 
ooou1et1on to be diaoouraged or terrified. (London, l.l1l itery 
Attache, !lay 5) 

Greenland 

The Germane are concentrating troops end ehipe et Kirkenea 
in northernmost Norway. This may be tor an invasion ot Greenland 
(or Ruaeie) . (Helsinki, Military At tache , May 6) 

~ 

The French believe en atteok on Gi braltar ie impending. A 
trainload or German •tour18te• with ant1-eiroratt guns and spare 
perte tor Stukes hee recently entered Spain tram France. (Vichy, 
Naval Attache , April 26) 

According to the Spanish Milita ry At tache i n London, Spain 
could otter no ettectiva resistance to oaasage ot the Germane it 
they w1eh to move through Soain. He bel1e•ee the Oenuans oould 
reach Gi braltar i n ~ hours tro111 !'ranee and shortly the rel!ttar 
cloee the Strai te to ehipa by 'artillery tire. (London, Military 
Attache, !lay 5) 

Ruee1a 

On Aoril 27, 2,500 German eold1ere, two armored care, traotore, 
~otorcyclee and motor vehicles lendad in Fi nland. (The Finne atate 
that only 1, 500 unarmed German soldiers lsn«\ad in tranei t aoroea 
Pinland, ) 

Regraded Unclassified



- 2 - D1v1e1on of Monetarr 
Reeearch 

F1nn1eh m111tary author1tiee anticipate s German-Rue elan 
clash. Other eourcee doubt the sincerity or the German prom1ae 
to ass1et Finland agalnet Ruee1e. (Helsinki , Military Attache, 
llay 6) 

11111 tarr circle a in Romania believe that the next Genl&ll 
move after the Turk1eh queetion is eettled will be in Soain or 
against Rueeia. The 1nd1oationa are that it will be against 
Russia. 

87 

The German military base wae established in Romania pr1mar1ly 
against the Soviet Union ae the Germane, until recently, did not 
believe they would have to fight in the Balkane. The scala o f 
German preparations in Romania can only be directed against 
Russia: there are .twelve div1eione in Moldavia elone. 

According to the French Air Attache 1n Bucharest, the Poles 
have been offered an independent Poland it they will cooperate 
1n a war against Russia. Finland and Sweden will cooperate. 

The main attack, it is believed, will be along the line 
Warsew-Moecow, secondary attacks through t he Bal tic against 
Leningrad and from Romania towards Odessa. 

The earl1e at date mentioned for the attack is l4a.y 15. 
Our military attache, however, bel•ea this to be too early. 
(Bucbareet, 1Ul1tary Attache, April 25) 

Turkey 

An 1moortant Turk etated thBt Turkey is directing her 
efforts to preserve herself from pnrtition between Germany and 
Russia. The English have lost considerable oreet1ge and accu1red 
the reoutat1on o f being lavish in orom1aea but et1ngy in halo. 

A well-informed Engl 1ahman in Ankara etatee that he baa 
l ittle hope that Turkey will take pert in hoetil1tiee. The 
German conquest of the Greek islands leaves only three oorte 
available to the British in Turkey and these have relat i vely small 
fec111tiee for sh1ooing. (Ankara, Military Attache, U~tY 3) 

Syria 

According to a French official, there are only 25,000 
aoldiera (white and ooloa1ol) 1n Syria with a limited aupoly 
of munitions. (Ankera, Military Attache, May 3) 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTI:" OI'P!Ca COMMUNICATION 

D4ft )lay 91 1941 

To Secretary Xorgenthau 

'ItO" llr. la111arolt 

Suma,ry ot Milita ry Reporte 

-
Q!.!!! 

British Military Intelligence is ot the opinion that an 
attack on Crete may be expected at any moment . (London, Military 
At tache, ltay 3) 

Syria 

The axle miesion in Syria ia reported to be preparing an 
airfield tor large eoale use, presumably tor air-borne German 
troooa. The French commander in syria intends to resist attack 
but the morale of his sold1ere ia lo~. (Total t orce , 25,000 
~ith l imited munitions ) (London, ~ilitary Attache, May 3) 

Rueda 

According to a well-informed German officer in Noeoo~. the 
Ge rman diplomatio and militery moves regarding the Soviet Union 
are all bluffe. The purooee a ppeare to be to hold Soviet troopa 
stationary and to force future concessions to Oerman;r. (Mosco~ , 

Mi lit ary Attache, May 6) 

German and Romanian trooos are concentrating on the Ruesian 
frontier. Unot fioiall;r, it ie reported that there are lS German 
snd 14 Romani an d1vieione in Noldav1to (600, 000 men) . Mapa of 

Besaarabia and southern Russia have been issued to the Romanian 
troons. All f actory e<;uioment is being evacuat ed trom the 
border a reas. The oil town o f Buzau ie being guarded by 200 
German ol anes. The Romanians have refused to permit the 
American military attache to visit Moldavia and Conetantza 
(aeaoort ~bere concentration• of German troope and eh1po1ng 
have been reported,) 

The Russians are likewiee evacuating all euool iee from 
south Beeaarebia according to retugaee. (Bucharest , Military 
Attache, May 6) 

Regraded Unclassified



- 2 - Diviaion ot Monetary 
Reaearch 

According to an excellent source, two German pan~er 
div1 eione are moving through Vienna towards Poland. (Berlin, 
Mi litary Attache, May 7) 

(Comment: We have received reporte now trom every ceo1tal 
on t he western border ot Ruae1a - Bucharest, Budepeet, Berlin, 
Helsinki - telling ot German preparations ega1nst Ruse1a . Tbe 
only counter reports have been trom axle sources 1n Moscow -
that the preParations constitute a blutt and a lone reoort 
from our Budapest att ache that he doee not believe there will 
be an attack soon. 

It might be possible to dismlee the opinione ot the axie 
reoresentatives in Yoaoow as a oar t of the plan designed to lull 
Russia ott guard. In my oeraonel opinion, it ie not l i kely that 
Germany will invade Russia now . The invasion may come later and 
the present maneuvers oen, therefore, be regarded as eoui valent 
to the two German r ehearsals against Belgium end Holland in 
November 1939 and January 1940. 

There ere two reasons why an attack on Russia ie not an 
i mmediate possibility. The first is that there hae been no 
orooagsnda campaign ot preparation. The propaganda-wise Third 
Reich did not attack even Yugoslavia without suoh a oeyohologioal 
preparation. The eeoond reason ie that the Germane have been 
coneciouely attempting to avoid their mistakes in the last war -
one ot the moat impatant ot which was a war on two fronts . It 
is possible that they will duplicate this mistake . 

The moat likely explanation tor the German preoar ationa 
against Russia are t hat Hitler ie attempting to frighten Russia 
and to force he~ to abandon her reoent oolioy ot opposition -
the Yugoslav Pact, banning the shipment ot arms to Jsoan. It 
ie ooeeible that Gervany may over~eetimate Rueeie'e tear of war 
end a war may still develoo.) 

Yugoslav-Greek Cempaisn 

London estimates the Germane used 1,050 combat and 450 
transport olenee in the Balkan oamoaign. 100 olenee were 
destroyed or damaged 1n aerial combPt. One-halt ot the air 
forces were probably unserviceable at the end of the oamoalgn. 

The Germane bed 65 diviaiona (over 1,000,000 men) in the 
Balkans and used 32. Oseualt1ea 1nt11oted by the British alone 
probably totalled 25,000. 
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If the German troopa now baing tranepor ted out of t he 
BAlkans are to be used t or en 1nYe B1on ot England , they w111 
no t be ready for e1x to eight weeks. 

Hitler orobably minimized the oaeualtie e in the Balkans 
because of the apathy of the German home po~ulation towards the 
oontinuoue military oampaigne,eaoh time in more dietant areas. 
(London, 1Ul1t &ry Attache, !lay 7 ) · 

The Itali ans , likewise , believe that 
l oeeee are lower than t he facts Justify. 
At t ache, L!ay 6) 

• 

the reoorted German 
(Rome , 1.!111 tary 
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TO Secretary Mcrgenthau 

"""" llr. Xamarclt 

~ealtly Military Report: Relative Strengths i n tba 
I.Uddle East -Summary .. 

The British probably have at l eaat 200,000 man i n Egypt 
and Crete, with a total of almost 500,000 in the Middle Eaat , 
according to Churcb1ll. There are various estimates of tba axle 
land strength from 120, 000, by our Cairo Attache on April 25, to 
460, 000 by our Rome Attache. The moat likely t igure is 150, 000 
to 200, 000 man. 

We have no complete information on the total tank strength 
o f the t wo aldea. The axle haa at laaet 600 tanlte, wb1la the 
British orobabl y do not have more than 250. 

The British now have around 250 airplanes in Egypt and Cr ete, 
with an a0d1t1onal 200 at Taltoradi, mostly unaesembled. The axle 
eooesra t o have 400-500 planes 1n Li bya with another 1 , 000 planee 
elsewhere in the Middle l!:ast and an addit ional 1 , 600 t o ba aade 
available . 

I. Land J'orcee 

A. Br1 tiah 

Churchill announced that the British have almost 500, 000 
men in the IUddle Eaet. In the middle of Aor 11, the Brit1Bh had 
50,000 IDBn i n Egypt and Libya. Since then, t our troon convoya 
have arrived and possibly a fifth. These oonvoye have probabl y 
brought 1n a t least 100,000 men. 50 ,000 eoldier11 were evac\18ted 
from Greece . 

The minimum number of troops in Egypt and crete would be , 
therefore, 200, 000 men, not all ot whom are available t or 1m­
mediate duty. The garr1aone in Palestine, Sudan, Aden and other 
A,.abian porta, the t1gbt1 ng foroee in Italian l!:eet Af•rioe and 
Iraq, altogether should total over 100,000 man. Thi s leaves 
150, 000 to 200,000 man unaccounted tor. 
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~eearoh 

While there haYe been no recent tiguree on the total Britieh 

tank strength, it ie not likely that the Br1tieh would have more 
than 250 tanke 1n Egypt , AI late e1 three weeke ago the Br1tieh 

had only around 50 tanka in the western deeert . 

B. !£..!. 
The eat1matea or the strength or the axle land roroes 1n 

north Atrioa vary widely. The low~,.et waa that or our K1litarr 

Attache at Cairo on April 25, baaed on Britieh eouroee, which 

cut the figure at 6 divielone or 110,000 to 120,000 men. The 

highes t waa that or our Rome Attache who stated that there were 

23 d1vieione in north Africa or ~60,000 man. The moat l i kely 

t1gure le 150 ,000 to 200,000 men. 

In any oaae, the lowest e etimate or the axil tank roroe 

1n north Atrioa le 600 tanka. It the Italian source or elx 

oanur div1111ons la correct, there would be around 2,000 axle 

tanks in Libya whloh eeema to me to be somewhat rantaatio at 

the ore sent time . 

Axle Land Poroea 1n N0 rth Atr1oa 
(According to different· aourcee) 

Rome 
{May 2) 

Berlin 
(!lay 6) 

Vichy 
(lrq 3) 

Cairo 
(April 25) 

German dlvtelone 
Panur 5 
llot orHed 2 
Infantry 1 

To tel !I 

Italian divialons 
Panter 1 
Motorhed 2 
Infantry 12 

Total 15 

Grand Total 23 

Grand Total - Men ~60,000 

~ 
~ 
II-

12 

20 

l!-00,000 

2 
1 

3 

ll 

220,000 

2 

2 

~ 

II-

6 

120,000 
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II. Air Foroee 

A. British 

A \¥estern Desert Air Comll'e.nd under Air Marshal Tedder 11 

being organized. This wlll compriae eventually a fighter wing 

(al:out 200 planee), a bolllbardment wlng (about 100 olanee) and 

an army cooperation squadron (oerhaps 150 planes) . 

On April 25, the British had onl:r sllghtl:r more than 200 

airplanes in Eg:rpt and Cyprus. (The total now would probably 

be around 250) . In the whole !Ii ddle East the Brltieh had, on 

Aoril 25, 695 airplanes. 215 of the total were et1ll at 

Takoradi, mostly awaiting assembly. Another 217 were thoroughly 

obsolete (eight yeare old and older) and oan only be used againet 

Iraquie and eimilar oppoeition. Aooroxlmstely 60 airolanee were 

located in Malta. 

\'he Royal Air Force olane to out a equadron or Curtiae 

Tomahawka in action on May 10. The Royal Air Foroe in Egypt 

now haa about 50 Tomahewke and 15 Tomahewka are expected to 

arrive i n Egypt every week from Takoradi. The generator correo­

tion to the Tomeb8wke suggested by ~&abington aopears to be 

working out v er:r well. 

The Glenn Martin Maryland bombers have been operating 

efficiently on scouting end bombing miee1ons tor a number ot 

weeks. 

Distribution ot Royal Alr Force in 
&Iiddle East on Aor ll 25 

Eg~ot and Crete 
i~htera 

' urricanes 
Tomahawks 

Total Fighters 

Bomber• 
Blenheime (alec used as 

tlghtere) 55 
1fellingtone 70 
Martine 16 

Total Bombers 

Total - Egypt end Crete 

1~1 

2~ 
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lAAl ta 
~htere 

urrloanee 

Bombere 
Welleele)'e ll 
Martine ....2 

Total bombers 

llieoellane oue -
Sunderlanda, Yalent1nee , 

eto. 

Total llalta 

Aden 1 Irag & Sudan 

111eoellaneoua Obsolete 
olanea (V1noente, 
Gaun t l et a) 

Harts, 

Taltorad1 
l'i, iitere 

omshewke - total 
( Unsssembled 

Hurr1oanea - total 
(Unassembled 

Total Fighters 
(Unuaembled- 161) 

Bomb era 
Bieiilie1•• - total 

( Unasaemble d 
ltert1na - total 

(Unauembled 

Total Bombere 
(Total unesaembled - 39) 

To tel Taltorad1 

Grand Total - All Middle East 

29 

16 

14 

148 
142) 

20 
19) 

168 

28 
21) 
19 
18) 

47 

01 rtdon ot llonet&I'J' 
Reeearch 

59 

217 

• 
215 

695 
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B. Axia Air rorcea 

Diviaion ot Konatar, 
Reaearoh 

109 

We have had var1oue report• on the axle air toroee 1n the 
Widdle Eaet. While the range ot eetimatee ia fairly wide, there 
ta some agreeHnt among them, In Libya, around lfay 1 the axle 
l!Bd 400 to 500 oosbat airphnee, not including 100-200 troop 
traneporte. About halt ot theae airplanes are German. 

The German airplane• in Libya are apparently a part ot the 
Sixth Air Fleet operating in the Mediterranean and totalling 
1,600 airolenee (600 pureu1t , 400 Stukaa, 600 other bombere). 
This i nformation coming from our Military Attache in Berlin 
~grees,in the main, with the eatimatee at Cairo . According 
to Rome and Berlin, however, the Pourth Air Pleet, which ooerated 
tn the Belkane, will aleo aeon be made available tor action in 
the Middle East . 

The maximum eir etrength that the axis will dispose of in 
the Middle Eaet, according to theee reoorta, will be over 3,000 
eirplanea. However, it 1a doubtful '!Ohether anything 11ie this 
number can actually be brought to bear on any one trent in view 
of the number of air beeee tha t would be required. 
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~ 

DAft ~ 12, 1~1 

ro Secretary Korgantbau 

.- Mr. I.-roll: 

Su-ry ot K111tary S.porta 

England 

Dur1ng the Oeraan attacll:a on Ba1raat the n1ght or ~ 4th, 
the !DIS runoua (aJ.r cratt carr1ar) wae da.aaged. 

On the n1ght ot Ka7 5-6, 44o O.MI&n plann attacked lngland. 
)90 or thaae ware P.&TY bombera oarry1ng 1- 1/4 tone ot bo•b• 
ee.oh. 

Turkey-Ruada 

'l'here 1a a report rJ:Om ort1o1al Ro-n1an eouroae tt.t 
German troopa w111 enter Turkey, With her ooneent, on about 
Way lOth. The troopa w111 penetrate to the Iraq o11 r1alda and 
to po1nta eouth and north or the Oaap1an Sea. Aa a reeult , the 
ect1on (wart) between Ruae1a and Germany ehould ooour in June 
nt the lateat. (Buoharaat , Military At t aoha , Kay S) 

• 

The German arsy oonoantrat1one on the weatern Ruae1an 
frontier at111 ex1at. The Oermana now have the tollow1ng troopa 
1n areaa aCIJaoant to Ruada: 

Finland 
Eaat Pruaa1a 
Poaan area 
South Poland 
Slovakia 
lo!oldav 

Total 

Divia1ona 

5 
20 
20 
24 
10 
!l. 
91 Div1aiona 

(1 , 800,000 ••n) 

(Thia report , 1r aoourata, repreaenta a alight daoraaaa in 
the German oonoentratione axoapt 1n the oaae or Fi~. The 
preceding report ahowed 3 div1a1one 1n Finland. ) 
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Troope were embarked at lonigeber g on April )Oth tor en 
unknown deetination (Finland!). A Seventh Air rleet, it ie 
reported but uncont1.a.ed, ie being toraed il1 the Baltic Bee 

d1atr1ot . Troope are being withdrawn from Yugoelavia end 
sent north and northeast. (Berlin, U1litarr Attache, KaJ 6) 

L1bza-klpt 

British do not intend holdiOS againet .. Jor attack 1117 

uoeitione weet or Meraa Uatruh. (Cairo, MilitarJ Attache, 
II aT 4) 

Seventz- eigbt air fields now exist between Alexandria 
and Nersa Uatruh, others are being made read7. 

9h1po1ng between Italz and Tripoli ie being attacked bz 
81r, sea end aub .. rine. At,tacka on Tripol i have been onl7 

slightly auo oeutul 1n destroying port tec1li tle a. 

The British fleet at Alexandria is now unbalanced and 
with an axceaa or heayY ah1ps over l ight. !his ia due to 
the tact that the recent loae or three deatrorera ( in the 
evacuation) bee not been made good. The 11eet Air Arm ia alao 
below strength because or modifications being made to airplane 

engines end the neoeeeity t or the inatallation ot arreetar 
hooks on the Brewatera. (Cairo, N1l i tQrJ Attache ) 

Spain 

According to Belgian airmen, the Belgian conaul at V1go, 

Spain, at atea that there are two d1viaions of Oe.a.ena not 1n 
uniform along the north Spaniah coaet. The Ger-.na have eub­
marine baaee in the Span1eh parte ot Pontnvedra (Juet north 

ot Portugal ) Gijon and Sen Sebeatien (both on the Bay of 
Biscay). Small German aubmarinee 8 re being carried out to eea 

1n Spaniah ships. (Liebon, Nllitory Attache, Nay S) 

Germany 

The Germane have been testing tank- carrying airplane• 

and 12-eeater end 25-eeater towed glidere . 

lil 
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Balkan Oupa1gn 

D1•1a1on or Konetar.r 
Raaaaroh 

. 112 

Our 8of1a and Buobareet attaohae bel1en H1tler'e t1gurea 
on troope ueed and oaaualt1ee 1n the Balkan o .. pa1gn are correct. 
(Buohareet , 8ot1a, K111tary Attache, Kay 8) 

An important part 1n the oa.mpa1gn wu ple.Jed b7 the 
s.s. Regiment Adolf Hitler. Theee are p1oked Na&1e, well trained 
and well ted. Uee or the drug Perv1t1n probeblJ aocounta tor the 
eatonieh1ng endurance or theee •en. Gel'llllln av1atore are det1n1telJ 
known to take thU drug 1n tablet to I'll. (Buohareat, ll111 tarJ 
Atteohe, ll&y S) 
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Greenlend, Iceland, Spitzbergen 
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DAn lia1 1) , 1941 

The Geraena II&)' be 'Orepering an inYaa1on or Greenland, 
Iceland or Spitzbergen , According to the Norwegian N1n1ater 
1n London, three German craclt d1Y1a1ona are concentrated 1n 
the X1rkenea-Tromaoe area of north Norwq and transport• 
hue been obeened ott the coeat . (London, Military Attache, 
llay 9) 

England 

Tha German attaolte on the ni ght or the 7th and 8th 
severely damaged t~o destroyers and slightly damaged t~o 
more. 

) 59 bombers ~ere aent out by the Royal A1r roroe on 
the night ot the 8th and 9th. Ot theee, )16 bombed Hamburg. 
(This ~as the night that the Britieh announced that their 
heaY1eat attaolt ot the war wee delivered on Hamburg. ) 

On the eame night , the Germane had 2)0 bombers over 
England. (The higheat number of German bombere which I 
have sean reported aa being used egainat England ie 440. 
In other words, England a'Opeare to be coming oloeer to 
ecuality with Germany. ) (London, Br1tilh Embaaay, May 9) 

• Regraded Unclassified
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Gerllllln Air Poroe 
Dietribution on May 3, 19~1 

D!Yidon ot llonetar)' 
Reeearch 

Planu Traneporte 

Holland, Belgium and France 
Germeny 
No rway and Denmark -. 

Total Weetern Front 

Balkans, Southeaet Germany and 
Aege•n 

Alrioa and Central lledlterranean 

2,193 
~93 
243 

2,929 

150 
6oo 
_5Q 

l,OSO ~50 
~11 250 

800 

Total Mediterranean Front 1,491 700 

Grand Total 4,420 1, 500 

(Unttccounted tor - the planee in Poland) 

(London, Military Attache , llay 10, 1941) 

B alJ!!..!!.!. 
The Bulgarian ra1lroade a re being ueed to the utmoet in 

the traneporta tion ot German material northward and in the 
d1reot1on ot the Black Sea. 

• 

On lla1 3, the Germane bad 7 or 8 d1'f'ie1one on the Turkl~ 
Bulgarlttn tront1er. The Bul,gar1ane had 10 d1Y1e1on• h ere and 
4 1n Thraoe and llacedon1a. (9ot1a , llay 9) 

• 

Regraded Unclassified
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IRITI8H lltiUIY, 

WASHINCTON, D.C . 

Wa7 11th, 1941. 

Personal and Secret. 

Dear Mr. Secretary, 

I enoloee herein ~or your 

personal and eacret in~ormation a copy 

o~ the lataet report race1Yed ~rom 

London on the military s i tuation. 

The Honourable 

Henry Morgentheu, Jr., 

United Statee Treasury, 

Washington, D. c. 

Bal iBYB me, 

Dear Mr. Secretary, 

Vary sincerely youre, 

Regraded Unclassified
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TO 

SubJect: 

Iraq 

TREASURY DEPARTMENT 

INTirlt OI"'"'CIE COMMUNICAl10N 

Saoretarr Morganthau 

llr. la~~~arolt 

au ... rr ot 11111tarr Report• 

General \Vavall and the Royal .Ur l'oroe oo-nd in the 
Middle Eaat are urging that negotiation• be undertaken i n 
Iraq to tree the air force and troopa tor Egypt. !he 
lliniltrr ot .Ur i n Loncb n, however, da•nd• tbat the Iraq 
Government be overt hrown. The lliniatr, bel i evaa that no 
Garman plana a can arrive in Iraq th1a month. 

General WUaon 1a f orming unite in Paleatina tor uae 
in Iraq. (Cairo, llil1tarr Attache , 11&7 ll) 

On llay 6, a convoy with an intantrr brigade trom India 
arrived at Baara . (London, Br1tieh Embaaay, May S) 

England 

The air raid or the night ot llo,y 6 damaged John Brown '• 
ahipyard on the Olyda-a1de. Production waa out by at l aaat 
one-third. The ordnance t ootory at Ardaer • h i oh waa hit 
wi l l have to r educe product i on by at laaet 25 percent tor 
acme weeka. (London, Briti ah Elllbaaay , Kay S) 

Eaetarn Mediterranean 

'l'be Ge~ne a re now aat1•tad t o have S2S pb.nea 1n 
the Balltana and 450 plane• in the Mediterranean area. 

The German air t oroe 1n Greece 1a being overhauled and 
repaired. There are oaraohute troop& and air tranaportl 
beeed on Athena. 

The Germane are aaaambling a fleet ot emal l v eaaala 1n 
Greece. (All t h1a would indicate a n attack on Crete or a 
deeoent upon B,ria. ) (Oa1ro, Military Attache, llay ll) 

. 136 
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Sal kana 
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Divieion of Monet&r7 
Reeearoh 

In the region of the Hungariane, the Danube ia now olear 
ot obetruoti ona exoept at one point where a ehip oenal ie 
apparentlr a nileble. 

The Danube wae blooked bJ tt. Yugoelan neer the Roll&nian 
frontier and ia etill blocked bJ a combination ot bergee eunk 
in the river wi th a bridge oollapeed on the top of them. It 
ia likely, however, that trattio will be reeumed in a taw daye 
peat thie epot. 

D.-ge occurred to the Yugcelav ra1lroada at numeroua 
plaoea, it ia reported. The civil trettio on the Hungarian 
railroads bee been out one-hal t baoe.uee of the poor ateta of 
the railroada, Over one-helf of the capacity of the 
Romanian railroads ie being uead f or military purpoaee and 
oommeroial traff ic 11 tberebr hampered. There bae been no 
a1gn1fioant sabotage of the railroada, a e far ae ie known. 

In Bulgaria and RoiiAnia, all the oil tanlte and re11voi re 
are fUll . The German experte are trying to raiee the 
Romanian production of aviation f&eoline from 10,000 tone to 
18,000 tone a month. (Budapeet , Military Attaohe, W, 10; 
Buobareat, M111 tnry Attaobe , May 9) 

Regraded Unclassified
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UITIIM E•I.UaY, 
WA8111MCTOM, D.C. 

per sonal and 
secret 

llay lOth, 1941 

Dear llr , Secretary, 

I enclose her~n ~or your 

personal and secret information a copy 

or the latest report received from 

London on the m111Lery situation . 

Bel1 eve me , 

Dear Mr . secretary , 

Very sincerely yours, 

The Honourable 

Henry llorgenthau, Jr., 

Un i ted States Treasury, 

Washington, D. c • 

• 
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TO 

Pll014 

TREASU RY DEPARTMENT 

INTER OI"P'ICK COMMUNICATION 

Secretary Morgenthau 

Ur, 1t8JIIa rok 

. 148 

DAft May 16, 1941 

Subject: Weekly K11itary Report: The Size of the German 
.ur Poroe 

1. The total 
ut into combat at 

1 ,000 airplanae. 

foro• could 
more thin 

to 000. 

This figure ie baaed on e number of independent eetimatee. 
According to an officer of the French General Staff, the 
Germans had in action about 5 , 000 planes on the Western Front 
last ~. It took the Germane five years of all-out effort 
to attain thie strength. It is possible that tbey oould more 
than double thie in one year, but not probable. 

Our Military Attache in Berlin reports that the Germane 
are .upposed to be for~1ng a Seventh Air Pleat. There are 
1 , 600 pl anes i n an a1r fleet, thue, according to thie report, 
the Germane would have a total of 11,200 oombat plane a. 

Lest December, I believe, the British were of the opinion 
that a firet-11 ne strength of 7, 000 81rplenae in 1941 wou.ld 
aohiave parity with the Germans. 

Our London !Ulitery Attaoha reported recently that the 
Germane had a combat strength of 4,400 airpl anes outside or 
Poland, I t ie poeeible that the Germane would have more 
than half of their e ir force in Polend but I doubt it. Ae 
a maximu•, then, baaed on our London A~taohe'a figuree, the 
German combat atrength did not total more than 8,800 airplanes. 
The April, 1941 ieeue of the British Military magazine, 
Fighting Foroea, estimated that the German t1ret-11ne atrength 
totalled approximately 8,500 airplanea. 
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- 2 - D1Y1aion of Monetary 
Reaearoh 

According to Ro7al Air Foroe experience, the peacetime 
allowance of a 50 percent reaerYa of planea in the operating 
squadron ia not euffio1e nt. To be able to aaintain a strength 
of 12 planea ready to take tbe air it ie necessar,. t o baYa 
20 - 22 planes 1n the squadron. Since, in addition, aome 
ai rplanes bave to be kept in reserve 1n higher eohelona, 1t 
1e probably safe to eatimate that a 100 percent reeerYe of 
the first line etrength ie required. To maintain a first 
line combat strength of 9,000 to 10,000 plenee it would 
orobably, theref ore, be na oeuary to have e. total of 
18, 000 t o 20 , 000 ooabat planee. 

In addition to oombat planes, an air force bae training, 
obeervation, reoonnaiaaenoe, arey intercommunication, 
tranaoort and other ut1lit;r airplanee. Probabl7 about a 
third, and perhape more , of the t otal German air force 
would consist of auoh plane a. 

With a first line combat strength of 9 , 000 to 10,000 
airplanes , the Germane woul~ probably have , t heref ore, a 
total of 27,000 to )0, 000 airplane• of all types. Tbie 
figure is still a high esti mate. The April, 19~1 Fighting 
Foroea eetimatea t he total number of German a i rplanes or 
811 types at 20, 000. 
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TO 

SubJect: 

TREASURY DEPARTMENT 

INTIIR Ol'l'tCa COMMUNICATION 

Secretary Mcrgentbau 

Kr. ICuarclr. 

Summary or Military Reporte 

Brit1eh Military Intelligence belieTea that the cauee 
ot Heee ' flight wae a factional tight 1n the Na~1 Party in 
which Goer ing wae getting the better. Since Heee was the 
les.der ot a strong taction, there ehould be a great and 
widespread reaction in the Nazi Party. (Loridon, Military 
Attache, lolay 13) 

Endend 

In the German raid or Kay 10-11 on London, the damage 
to war industry ie thought not serious. The damage to 
doclr.e 1e 0 leee heaTY than expected•. Traneocrtation wae 
curtailed through the blocking ot a number ot u1n thorough­
tares end eome auepene1on or railway end underground eerTice. 

The Suez Canal has been closed now einoe about 
by minee. The Germane are us i ng a new type or mine 
can be dropped from 2,000 teet without e.-aohute. 
Military Attache, llay 13) 

llay 9 
which 
(London, 

(The closing ot t he Sue~ cutting the msin route or 
aupply ot the army in Egypt and the ~estern Desert is, o( 
ccuree, a serious blow to the Brittah.) 

There are indicationt ot the flight or a tew axis planu 
ecroee Syria toward Iraq. (K. l . D. Situation Report, Kay 1~) 
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IRITIIH EMIA .. Y, 

WA8 HINCTON , D. C . 

llay 14th, 1941 . 

Per sonal and Secret. 

Honourable 

Dear Wr , Secretary, 

I enoloaa herein r or your 

personal and aecre t inrormation a copy 

or the latest report rece ived rrom 

London on the mili t ary situa tion. 

Believe me, 

Dear Wr. Secretary, 

Very s i ncerely yours, 

H8 nry Wor genthau, J r . , 

Uni ted States Treasury, 

Washington, D, 0, 

• 

' 
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RES'IRICTPD 

G-2/2657-220; No. 391 W.I.D., W. D. 

SITUATION REPORT 

I. W.at.<lm Thea lAir of \far. 

12:00 w, 1 llq 14, 1941, 

Airt Limited operations by both sides due, apparentl,Y, 

to btlCI weatiiir. 

II. wediterranean and African Theat ers of War. 

Clt'ound: North Africa. Deep Oerman reconnaissances to 

the Eest aii<iSOiitheaat or SoU11111 resulted 1n sharp clashes. 

Near Tobrulc " British attack on an Italian 

position waa repulsed with considerable losses according to the 

Italian High Colllll8t\d, 

. 157 

Air: Minor raids on Malta and Alexandria by Axil plane• 

end on ~~nghazi by the British. 

III. Balkan Theater or War. 

Italian troops have cx:eupied Pee, Prizran, Tetovo, Gosti­

var and Kiahevo 1n conquered Y~slsvia, and in Greece they han 

comPleted occupation or Epirua and Acarnania and Aetolia, reaching 

Wissolonghi and Lepanto on the Oulf or Patraa. 

IV • 1!.!!1• 
No change in the general situation. 

' 

Indications of flight or s few Axis planes acrose Syr~ 

townrd Iraq. 

RESTRICTED 
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TO 

l'ltON 

SubJect: 

TREASURY DEPARTMENT 

Secretary Korgentbau 

,Kr. Kaurok 

Britieh roroea in the Oempaign tor Egypt 
(With aooompanylng map) 

Brltlah Strategz 

The present Britleh strategy in the oampa1gn in the 
Western Deaert ot Egypt 1~ deteneive. Tbe Britieh hope to 
hold Egypt over the eummer by relying on the hot weather, 
the nand ~torme and the dittioultiea the axle experlenoe 
in euoolying their troope and by tlghting auooaeeive delay­
ing act1ona. 

Tobruk 

The miaeion ot the toroe at Tobruk ie to deny the uee 
ot the harbor ae an axia means ot supply and to intertere 
with the uee ot the ooaatal hlghway. When the Brltieh are 
able to take the ottenelve agein, Tobruk will be valuable 
ae e British base tor an advance. 

There are 25,000 men now at Tobruk, including one 
Australian division. (Th1e is double the orlginal number. ) 
The garrieon probably hae leee than JO tanka. No air support 
ia available . There are, however, over 100 antl-airoratt, 
anti-tank guna. 

Zone I - Patrol Aotlon 

In the area trom the Libyan trontier eeet to Mersa Watruh, 
the miaaion ot the Britiah toroe covering thla eeotor ie to 
act ae a delaying toroe to hold up any axia advance. Thia 
terce m&Y take the taotioal ottenaive trom ti•e to time, auoh 
as ite attack on Sollum, to keep the axle torcee worried but 
it cannot undertake an)" meJ or engagement . 

Regraded Unclassified



-2- DiT181on of llonatarJ 
Reeearoh 

The Br1 t1eh troops i n th1 1 petrol nu.ber about 5, 000. 
They ooneiat ot , eo tar •• our information goea, 15 light 
tanka, 50 •rmored care, 11-0 t1eld gun• and partially .ator­
tzed intantr:r. 

Zone II - SuooeeaiTe Delaying Poeitione 

. 159 

In Zone II from Versa Watruh to the main line or reaietanoa 
(M. L. R.) (trom El Maghra to the aea) the r e are t,.o msjor delaying 
ooeitione. The m.ieeion ot t he troops in tbie aree ie t o delay 
the advance of the axie t or oee and then t all back under meJor 
preeeure. I n Zone II, the British haTe two d iTieiona (one 
Indian, one Br i tish) or around 35,000 to 11-0,000 men. The t wo 
divisions are bei ng supported by 34 light t anka end 36 srmor ed 
osre. 

llain Line ot Reeietsnoe 

The main line or res i etenoe which the British plan to 
hold et all coste rune from El ~laghra t o t he eea. There ie 
no intormetion on the British torcee aTailable to bold thie 
line. The troops now in trent ot it, outside of Tobruk, are 
expected t o fall back on t his posi tion. Thi e would giTe a 
total ot about 11-0,000 men. 

The Second Armored Division i e out or 
haTing been lost in Libya and the other in 
Armored Div1e1on wae awaiting new Tehiolee 
arrived on t he recent convoy trom England. 
be available tor action wit hin a tew weelte. 

action, one brigade 
Gr eece. The SeTenth 
whi ch heve presumably 
It should, therefore, 
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TREASURY DEPARTMENT 

INTER OI"'"'CE CO MMUNICATION 

DAT& Kay 19, 19~1 

TO Secretary Vorgenthau 

"'o" V.r. Klllllarclt 

SubJect: Summary or Uilitary ~porte on Current SubJecte 

Libre- Esrpt 

According to Rome aouroea, the German orreneive in Kor th 
Atrice hea been tempOrarily postponed due to damage to the 
Libran porta, considerable loeeea ln nereonnel and suppllee 
en route to Atrlca and t he d1tr1oul t y or the supply problem. 
Aocordlng to a 'l'urlt in Rome, the Ge rmane now have 1 , 200 t anka 
in Libya but lost 700 more en route through einltlngs. 
(Rome, Uil1tsry At t ache, May 15) 

(This 1a probably a more accurate report than the earlier 
estimate by our military attache thot the Germane have rive 
pan~er divi sions 1n Africa, i . e. about 2,000 tanks,) 

A Br1t1sh convoy or s1x ah1pa paaeed through the 
Mediterranean to Egypt. Deep1t e heaTY air attacks, no loeeee 
trca bombs were eurtered. One eh1p wee loat through etrilt1ng 
a mine. (Caire, Mil i tary Attache, Way 13) 

Tbe British now believe that the Italians have eeven 
divisions i n Li bya, one motori~ed and one armored. (Th1e 
agreee fairly well with the Berl in and Vi chy eat1aatee or 
eight Italian div1e1one, but 1e one- halt or our Rome a t tache'• 
eetimete ot fifteen Italian d1v1e1one. (London, Br1t1eh 
Embeeey telegr am, Kay 13) 

Crete 

A t e1rly reliable eouroe in Serlin reports without 
oont1rmat1on that the German a rmy ie going to atteclt Cr ete 
supported by parachute troops. (Berlin, Mi litary Attache , 
llay 15) 
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Iraq-Turkel 

The Oe~ne hen unt a ehip llllnt ot •mmunit1on to Iraq 
bl rail through Turkey, The Turks aay that under t he rulaa 
ot neutrality they oannot atop this t r.ttio , (London, 
11111 tary Attache, l!ey 15) 

Swit~erland-France 

There ie an Italian concentration or troops south or 
the Uatterhorn. Thie III8Y be to put oreseure on Sw1tzerl•nd 
or Frence or III8Y repreaent e111olJ a w1 thdrawal or troops 
trom Albania . (London, Br1 t1eh Embauy telegram, Kay 13) 

Rueda 

According to a Turkieh source in Rome, Russia hae agreed 
to all German demands and, t heretore, there will be no Oer a n 
attack on the Ukraine. A Gereen eource 1n Ro• 1e reported 
to heYe st•ted thst Germany will send agricultural and trane­
pcrt experts to Russia t o take oherge ot grain and l ive s t ock 
shipments trom th~ Ukr•ine. (Rome, Military At tache, KA1 15) 

Germany 

There hae been no deterior•t1on 1n t he quel1ty or 
Ger111an pilots '.laed oYer England. They are in t1rat-rate 
physical condition •nd their morale, even when captured , 1• 
swaggering and d efiant. (London, Wil1tal'1 Attache, Kay 15) 
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Cairo, tiled ..._ 13, 1941. 

1. J'ift abipe ot 3,000 toll burd., _.. obMned Ua 

tbe b&rbor ot Ben&hu1.• 

2. Genal> aircratt aft DOIID to be iA lnq &Dd IJria• 

) o 4 !lritiah OOIIW7 ot 6 abipe JUMd tbrou&h tbe 

JlA1't'OW1I 8<Ntb ot Sici~. DMpite bea"7 air ~t. t.bera 

Diltr1but.ioou 

S.oret.arT ot liar 
at.ate Departeent. 
S.oret.arT ot Tre&wl7 
liDdor Seo:Nt.arT ot liar 
Cb1at ot St.att 
.Uaiatut. Cbiat ot St.att, G-2 
War nan. Dirldoo 
Ottioe ot la'l&l. IDtelJ.iplloe 
41r Corpe 
Q-) 
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PAASONA1c AND S§CRKT . 

Dell!. Kr. socro tarT, 

I~ITIIN IMIAIIY, 

WA8NIMCTOM, D. C. 

lla:r 115th, 1941. 

I oncloao heroin tor your peraonal 

aod aecret 1Dtormat1on a copy ot tho lateat 

report received troa London on the lllilitary 

ai tuation. 

BelioTo me, 

Dear llr. SecretarT, 

Very a1ncerel:r :roure, 

Honourable 

Henr:r llorgenthau, Jr., 

United States Troaaur:r , 

Washington, D. C. 
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TREASURY DEPARTMENT 

INTIIt 01'1'1CI COMMUNICAnoN 

DATa 11&1 20 1 19~1 

TO Secretary Worgenthau 

,}(r, ltemarck 

SubJect : The British S'ory o~ha Balkan Campe1gn 
(According to General Wilton, Commander or 

the Britieb Forcee in Greece) 

s u II.IIIA ry 
' 

According to the • ommenta or General Wileen, to eome 
degree, the campaign in Greece might be summed up in 1 Too 
lit tle and too late•. The situation waa made woree by 
Gr eek and Yugoslav mietakee. 

The Bri tiah tanlto proved to h11ve eerioue datecte. 
The R.A.F. eyetem or ar.y support proved wrong. 

The Empire infantry and field 
gave 8. good a.ccount or themsel vee. 
Navy waa good. 

artillery apparently 
Cooperation with the 

The Gar.ane relied too much on air attack• to prevent 
evacuation and were uneuccesatul i n preventing the escape 
or most or the Br1t1eh roroe. 

1 , The Germane teetered t he Yugoslav coup d'etat or 
llaroh 27, in order to have a pretext to occupy the country. 
The agreement '&th the preceding govern.ment hcd aerely 
given the Germane the right to uae the ra1lwaye. (General 
Wilson, in my opinion, ie mistaken in thie view: 

(a) 

(b ) 

(c) 

The Germane do not need a real incident tor 
a pretext, they manufacture one very eaeily. 

It the coup d'etat wae roreeeen by the Garaane 
the~ would have been ready to march in the next 
day, fthereae they had to take ten daye to re­
arrange their troope before they could attack. 

The Ga~n• would have -prerorrad to occupy 
Yugoelavia Wl tbout w~~r. ) 

172 
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Reaearoh 

2. The Germane atruok at Yugoala•1a batore the 
Yugoelave were read)- . The Brithh, too, had not been 
able to oomplete their oonoentration ot troopa on the 
planned line or detenee before the 0el'lllll.na bad oro .. ed 

the border. 

3· The Italo-Greek war had been a one-man ahow run 

by Vetaxae. Atter Vetaxae' death, the Ki ng, whlle oourageoua, 

could not exero1ae etteotive politioal leaderabip, When the 

situation beoame deaperate, Ketaxae ' auooeaaor aa Preml-r 

committed auloide troa deapair. 

~. The toroea aaaigned to the Job were inadequate. 

The loliddle l:aet High Collllll&lld had promieed Oenerel ~llaon 

seven divlelone and twenty-three squadron• ot nlanea. He 

11otually reoe1ved two div1eione end ten aquadrana totalling 

~26 airplane&. (According to earlier information, t he 
Britlah ne•er bad more than 100 airplanee in uee at any one 

time.) 

The Greeks were llllpposed to reinforce the oentral front 

with 100,000 men to be withdrawn from Albania. But the 
Greeks were obseseed with the idea or a viotorJ over the 

Italian• and did not withdraw any troops from Albania. 
(The Yugoala•• made the eame mietake. Inetead ot oonoentrating 

their toroee to defend the vital Vardar valley oppoeite 
Bulgaria, the only Yugoslav army thllt wae ooapletely mobll1&ed 

when the Germane attacked 18.8 the arn1y on the northern Albanian 

rront1er. ) 

There were alec tour Greek divisions in Thraoe whioh 

were to be traneterred to other rronta in aooordanoe with 

the plan to leave Thrace undefended. HoweYer, theee diwielona 

were oompoaed ot Thraoiana who retuaod to abandon their homee 

without reeiatanoc to the invader. Ae a result, tour divie1one 

(SO,OOO men) were lost 1n Thraoe. 

The Yugoalave had aleo promised to provide eupport tor 

the Anglo-Greek f ront. Th1e aaaietenoe neve~ ~terialized. 

5· The Br1tiah tanka had aerioue meohanical deteota. 

A aharp turn wae likely to t hrow ott the tracks and immobilize 

the vehicle. All the tanka brought into Greeoe were loet . 

The Br1t1eh radioa in the oocmunioetione network tunotioned. 

badly, pcrhapa due to the magnetic depoeite in the mountatna • 
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6. Lieutenant-General Blamer, the Auetralian now 

Deputy Cosmander-in-Oh1et in t ho Middle !&et , ie ot t he 

opinion that the Britieh eyetem ot Royal Air Force oontrol 

on r army planee prond t o be wrong, The oampaign ehowed 

that the ooiii.IIWlder in t he t 1eld need a i aDDidla te air eupport 

and ebnuld be able t o give direot orders to the equadrone 

in hie eupport. 

7. The Bri t1eh art1llerr llllowed up well. The two­

pounder anti-tank gun hbout the eize ot our 37 mm. gun) 

and the 25-pounder gun {larger than our 75'•) were particularly 

et't'ective againet t he Germane rt10red troopa. 

The Britieh detenee againet tanka proved to be good a1 

the German tanka never gained the a scendancy over the Br1tieh 

t oot eoldiere in detenee. 

The aucceeaive retiremente were made at night and were 

well carried out s i nce the Germane were not able to overrun 

the retrenting Britieh. The demoli t i ons made during the 

retreat at ni ght delayed the Germane during tha following day, 

8. Tho elaeti o eystem ot -idely-diepersed evacuation 

f rom the beachee proved euooeaotul. Oooperation with the 

Navy was well carried out. The Germane relied t oo much on 

air action to prevent t he evacuation which was carried out 

auocoestully at night , 

9. Aotiording to Lieutenant-General Blamey, t he German 

bombing ot motor truck oonvoye was remarkably inef fective . 

V.achine-gun tire from the attacking planee wae effective, 

however . Neither waa as ettective a a field artillery tire 

in t he last l'llr, 

The German tanka were often badly handled. However , 

they proved to be able to travel over almost eny ter rain 

and could go anywhere a horae- drawn vehicle could go. 

10. General Wileen expreeeed t he general British 

opi nion that t he OerCI8ne lack aggreee1vene u oolll\)6 red t o 

1914. He telt the Oe~n• were eott once they were out ot 

their Ullcred ehell. {Our 0~1ro a1.11tary attache ool!l'IIOnte 

that this il a mietaken Judgment. The preaent German 

mil itary doctrine ot infiltration teeohea th8t etrong pointe 

and center• or reeietanoe are not to be attacked head-on 
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but to be by-paeaed. A 11ne ia thuA talt out tor soft 
spots whioh are often oreated by tank and air aotion. 
Then the Germane infiltrate through theae aott plaoea ehd 
tlow through the seotor leaving the atrong point e to be 
washed away trom the rear and tlenka.) 

11. General Wilson oame out with the laaaon that 
concealment from the air wee mora important than the 
natural defensive attribute& or a poaition. (Th1a leaaon 
m1ght be modified it it had been General W1l aon who had 
superiority in the air rather than hie e na~. ) 

• 
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TREASURY DEPARTMENT 

INTKit OP'PIC2 COMMUNCAT10H 

DATt Jla7 22 o 1941 

To S.cret&J'7 IIOI"I'IntbaV 

... o.. Jlr. Kdarollt 

SubJect: su ... 17 of 11111tarJ Reporta 

.£!:!!!. 
The Britiah on llay 19 (the d&7 before the inYaa1on) 

felt that the plana for the daten•• ot Orate had been worked 
out in eatUf&ctorJ deta.11. 

ror an adYance from Syria on Sue&, Britieh llilitar)' 
Intelligence th1nllte that the Gerll&lll will need to aehe 
Crete and 0J prue and neutrel.i&e the Britle.h neet 1n the 
Uediterranean. (Th1e 11&1 o•erlook the fact that if Crete 
and 01J)rue tell, Turkey IIII.Y allow German uee of her terri tory 

malting poeli ble a eer1oua threat to Sue& eYen w1 thout neutral­
ization of the Brit1eh Fleet.) (London, Jlilitar, Attache, 

1131 19) 

Irag-Srr1a 

Under British preeaure , Turllte7 hal prolllieed, ae e 
geeture, to moYe a d1Yieion to the Iraq border and one to 

the SJ'rian border around June 1 . 

Turkey refueed to stop tha uee of Turlltleh rellroadl 

tor oarry!na German equipment into Iraq. German art1ller7 
hal been landed at Trebi&ond (Turkish Blaok Sea port ) and 
traneported to Iraq bJ truolt. (Lon~n, 11111 t&17 Attache, 

!lay 19; Anlltera, Embauy telearam. llaJ 18) 

German planee are baaed on Syrian airport• (Aleppo, 
Beirut, Demaecue, PalmJra) in operation• o•er Iraq. rurthar 
re1ntorcell8nte of plane• and crewe are arrirtll& with the full 
cooperation of the J'renoh. There are at leeet '5 Beinlltall 

(bomber•) and lluaereoblll1dte in Syria. (LondGn, lUll ta'!'Y 
Atteohe, llay 19; Ankara, llil1tar, Attaohe, llaY 19) 

The f're nch ban fin groupe of Airplane• in 11Jr1a 
(maximum 100.150 planee), ooneieting of lloranea, Kartine, 

Pote& 65'e and other mieoelleneoue plene•· (Ankara, llilitarJ 

Attaohl, llay 19) 
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Ruuia 

D1Y1eion of Monetar, 
Re .. aroh 

Aocord1ng to the YugoelaY •ilitary attache in Moeccw, 
the Chief of the Red ~ etated that Rueeia will f1ght 
OeraiiJ' later and h waiting for the Un1tad lltat .. to enter 
the war. The llortet 0oYern88nt etlll d1etruah lngland aDd 
auepecte the Heae flight wae an effort to turn the war 
r~e1net the 8oYiet Union. 

The Japan••• military attache , etatee that onlJ 180 
SoYiet d1Y11icna han been actually ident1tie4 with le .. 
then 100 tullJ equipped. 

GermanJ turned over to 
traneporte) without aotore. 
lla1 20 ) 

Rueeia tan Junkere-52 (air 
(Moeoow, Kllit&PJ Attache, 

. 182 

The London War Oftioe ie 1noreaeingly inclining to the 
Yiew that Rueda baa eeoretly agreed not to oppoee any Gel'lllan 
operation a in the K1ddle Eaet. (London, Kill tarr Attache, 
KaJ 19) 

Africa 

The Suet Canal ia atill cloaed. (It baa been cloeed now 
ainoe Kay 9 . The cutting of thle line ot co..un1cat1ona 1e 

1110et eerioua.) (Loncloon, K111taPJ Attache, llaJ' 20) 

Military authoritiea in London teal that eYen with the 
complete conqueat ot Italian Eaat Africa, it Will not be 
pouible t o reaoYe eubetant1al Britieh toroee froa th1a area 
•etnoe it will be nacaaearr to preYent a reoccupation bJ 
axle troope•. (Thh reasoning ie more than a little abaurd 
since the onlJ way axle troope could land in Ethiopia h from 
the air trom bean hundrede or mllee dietant. ll'be Ethiopiane 
could eaa11J handle AIIJ' euch ai!'-borne inYadon). London, 
Militarr Attache, Kay 19) 

rar Eaet 

Aocord1rig to the Brit1eh War Office, the Jepaneee han 
demanded all the rubber production in Theiland in exchange 
tor oil. 1 It would be intereating to dateralna the expected 
eouroe ot the oil" (Thailand ie a fairly important rubber 
eourca, producing about ~0,000 tone a year.) (London, 
Militarr Attache, Kay 20) 
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• TREASURY DEPARTMENT 

INTI!It O I'I'ICI! COMMUNICAnON 

DAft 14&7 23, 1941 

To Secretary Morgen~u 

... o.. llr. lamarck 

SubJect: Weekly ll111tary Report: Tbe Accuracy of Br1tieh 
Military Forecaete 

Judging from the record of t he past nine aontha, 1t 11 
poselble to reach eome tentative concluelona on t he accuracy 
of the eetlmatee of the situation made by Britieh military 
leadere. ~ 

On the whole, tbe Brit1eh military leedere have shown 
themeelvae to be feirly accurate prophete in t heir foreceete 
of whet the axie wae going to do . Tbey han been onr­
ootimietlc l n their Judgments of what they themealvee and 
thelr~alllee could do. There ie only one Brltleh eetimat e 
of whet Ruee1a wae going to do end that proved completely 
lneeourate. 

The following l ie t a t he f orecaeta of the Britieb military 
as they ware reported t o ue . 

The Invaeion of England 

September 13 

September 23 

October 21! 

December 4 

Tile Bri tleh he va not dleconred any indica­
tion of impending 1nvae1on. 

German plan• for invaelon are now ooaplete. 
Next week will be the critical period. It 
ie probable that the German invaeion wlll 
be along the axh Calaie-Dover-London. 

There ie no evidence of an iJUediate inva­
eion. 

There 11 no indication of iapen41ng attack. 

After Chrietaae, the de.nger of inn.aion 
will practicelly vanish bccauee of rough 
water in the Channel. 

Regraded Unclassified



J'aJIUII'f 19 o 19~1 

March 16 

April 17 

:fer i n the Balkan• 

October 28, 19~ 

-2-
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DiYlllon ot llone\U'J 
Reee&l'Oh 

All l'lporte ind1oate that the Ge~e •111 
atteiiPt the i nvaaion 101111t11111 in the eprinc. 
February ie the earlieet date reterred to. 

There ere no ih41oatione thet an invasion 
attempt will be made in the near tuture. 

There ie evidence that the GeJ'IIaJI etatt 1e 
again planning invaeion ot Great Britain 
which Bri t1ah Mil1 tary Intelligence 
eetimatea will be about the tiret or "'-1· 

Gemany will not go t o war in the Balltane 
but will uee the coming winter to bora 
from within. 

Februaey 23, 19~1 German troopa will probably arrive in 8ot1a, 
Bulgaria, on or &bout the t1ret or March. 
(They arrived about March 5) 

lleroh 14 

ltaroh 16 

ltaroh 21 

llaroh 21 

Germany ia holding baok in order to .... 
1t the Italian a rilly in Albania oan t alta 
car e or the Greeks there. It the Greeke 
continue t o be auooaeatul, it ie thought 
the Germane ~ill move through Yugoelavia 
with the intention or hitting at Salonilta 
and at the eame time cutting orr t he Greelta 
in Albania. (Th1a ie Juat about what the 
Germane did do, ) 

Road conditione and the wrra1n in tbe 
Belkane theater give on advantage to the 
Br1 tiah and Greek detendere dnoe the 
operation or ~ohani&ed t oroee in tb1e 
area would be greatly baiiPered. 

Gei'IIIIDY plane to bring an end to the fight­
ing in the Balkane by April 1, e it'her by 
military operations or through negotiatione . 
(This could be correct einoe the Yugoslav 
coup d'etat upeet Gel'!llln plane. ) 

Negotiation• between Yugoelavia and Germany 
will reach e. o ride on March 23 or 2~ . 
(The ex1e pact .,. ae e1gned March 25) 

Turkey will be will ing to ooneider an 
attack on Greece b;r Germany ae a oauae 
tor war provided Yugoelavia ie will ing 
to do the e &JDa. 

Regraded Unclassified



April 3, 1941 

April 15 

lllddle J:aet 

Apr11 10, 1941 

May 1 

llay 11 

Fer Eaet 

September 24, 1940 

Russia 

January 15, 1941 

-3- Dl•leion or Monetar, 
Reeearoh 

On April 5, Yugoela•ia and Greece wlll be 
eubjeoted to el.ultaneoue attack. (The 
attack etarted April 6) 

General Kennedy, Director or Operatione, 
War Ottice, expreeeed little hope ot any 
immediate eucoeee 1n the Balkane, eepecially 
ln regard to the Yugoela•ian Arrq. Nan~ 
theleee, he hoped that it would be poeeible 
tor 'them to continue thelr detenee tor a 
ID1nimull or thirty daye. (The Yugoela• 
C&IIPaign wae pract1oally onr ae General 
Kennedy epoke. ) 

There 1e ertdence that the Ge"'-n ad•ance 
on Egypt 1e loe1ng toroe and that the 
German eituation 1n regard to suppl1ee 
1e eerlous. (The ad•ance etopped a lllw 
de.ye later.) 

The next GArman move will be en atte11pt 
to eelze Crete and occupy Spain and 
Portugal. (Crete •• attacked on May 20) 

The Br1t1eh Air M1n1etry belle••• no 
German planes can arr1Yt in Iraq th1e 
month. (Nazi planee were 1n Iraq on 
Hay 14.) 

It ia bellend that Japan and Geraa!l7 
haYe oo11e to an agreement in the Far East 
regardlng loot end couon polloy and th1e 
may be announced ehortly. (Tr1-~art1te 
pact waa announced September 2 7. ) 

The indications are that Ruee1a will 
ocouoy Eaetern Molda•1a 1n Romania 1n 
accoi-danoe •1th a prearranged agreement 
with the Ge~ne. 

• 
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TREASURY DEPARTMENT 

INTK" OI"'''C& COMMUNCAT10N 

To 8ecretar, Morgentbau 

I'IIOM Mr. JCparck 

SubJect: Summary ot 11111t&r7 Reporte 

(The situation ~n Crete hal reached the critical stage. 
Br1t1eh prospects in Orate at the present u .. look veey 
dark. lfith the German undisputed ooaand ot the air onr the 
island and the German capture ot several airportft, it 1e 
doubttul whether the British will now be able to hold the 
leland.) 

In the bombing attack on Kay 19, prel11Binary to the 
1nvae1on, the bombing was so heavy that all personnel had to 
take cover in alit trenches tor the day. The Air Force head­
quarters began burning ita papere on lla7 20, the day the 
1nvaeion began. (Cairo , Military Attache, ~ 20) 

The Britieh garrlaon in Orate oonaiata ot the greater 
part or the New Zealand division which was in Greece and 
4,000 marinea. (This would give a total ot about 15,000 
aold1era, probably laolt ing beaT)' equipll8nt and without air 
aupoort. In addition, there 1187 be aa 11811Y ae 20,000 Greek 
aoldiere.) (II.I.D. Situation Report, May 22) 

Spain 

Garman troops began to return to rranoe about May 10 
with the concentration ot troops on the Spaniah trontler 
continuing. The reserve troopa in th1 e area are being 
rel1end by ahook troopa. Thlre are now 6 German d1v1a1ona 
in thie aeotor (3 intantey, 2 •otori&ed, 1 araorad). (V1ohy, 

American Ambaaeador, Hay 20) 

The Spanilh grain harvest haa begun. Thia auggeate 
June 20 aa the earlieet convenient date tor the paaaage ot 
German troopR through Spain. ( II.I .D. Situati on Report, 
!lay 21) 
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!!IS1!lC11!P 
r;.:z/2657-22JJI No. )98 li.I.D., W.D. 12t00 11., 11aT 22, 191.1. 

S:mJATION !!W\T 

I. J! .. tern Theater. 

&tt QerlMn. llinor ortenaive activity and no night 

raida. 

Britieh. DaT attacu on HeJ.,oland and northern 
Prance wtdcb ,..re a ... eraly auled hJ ti,tltere. ApparentlJ no 
activit.)' laat Distat. 

li. Qrftk Theater. 

The Qenaan at tack on Crete oc ntinuea. The llalad. &ir­
tielcl , to the weat or Canea, ia in Qeran hand&. Other OeriBl air 
lt.nclinp have oecurred near Reth:fllo and Herakleion (Cordia). The 

latter town 1a in German hancla. 

I 
The British garrilon on Crete conaiata of the greater 

part ot the New zealand Division, which waa Gftiapd in Qreece, 
and 4,000 )Iarine&. 

Qe~ air au~riorit:r over Crete b aelt .... viclent. The 
Britieh are bolllbing Gerun take-ott airdraa.a in Qreece. 

m. Mediterranean and Atrican Ttte&tere. 

Qround,: llorth Atrica. No cbanp. 

East Africa. The 8r1tieh han occupied Toben, 
in the northeast comer ol It&l1an SoMJ.Uancl. 

&t• Axis attack• reMftcl on Tobruk. llalta waa raided. 

IV. IIi delle Eaate rn Theater. 

Orounds No chaftie in the situation. British SDOtor-borne 
reintorceMiltli are reaching Habbaniyah troa Palestine. 

!!!:• Gerun air atren,UI 1• gra4uall:r building up. 
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TREASURY DEPARTMENT 

INTBft OjrFICB COMMUNICAT10N 

rATit Ka:r )1, 1941 

TO Seoretar.r Moraentbau 

l!r, ll:amarolt 

SubJect : Suuar.r of !fili te.r.r ~porta tor the 1feelt Ended Ka:r )l 

Br1t1eh Na!}' 

Britieh navel authoritiea atate that the rielt of peeeege 
ot oonvo:re throulh the Straite of Sioil;r ie too high in 
propor tion to the adva.ntagea. Thh 1e in a pi te ot the lllot 
that the last oonvo:r brought te.nlte and planee whiob were 
deeperatel:r needed in Eg:rpt. (Cairo , Kllite.r,r Attache, Ka;r 2)) 

In view ot ita loaaea around Crete (up to now three 
oruieera, t our deetro:rera) the Britiah NaYJ a.eaarta that it 
1e toll:r to puraue ita operations in Creta.n watera. (Cairo, 
U111tary Attache, May 2)) 

(The foregoing t wo reporte are illporta.nt in their impl'1oa­

t1on that the aotiYitiee of the Br1tiah tleet in the Mediterranean 

are going to be greatl:r limited in the tutura. With the growth 

in etrength ot Garma.n air power in the Central a.nd Eaetern 
Uediterranea.n, ¢he Br1tiah f leet will probabl:r not be able to 
malte 110re than raiding aalliee into the Central Mediterranean 
except c the rlak of great lone e. ) 

Heae 

(Heee ·landed in England three weeka ego. The Br1tiah 
have not :ret made available to our militar,r repreaentativea 
an:r information on tha pumoee of hie arrival. Under the .. 
ciroumetanoee, the auepioion growa etronger that the Deput:r 
Fuehrer traveled to England to oontaot a British appeeaemant 
ele~~ent,) 

Syria 

The Britieh, according to our Cairo militar.r attache, 

do not look with tavor upon a rree rrenoh S;rr1a. Thia ie 
euppoeed to be beoauee the Vichy French are being concentrated 

in eouthern B;rria rather than moving into Lebanon. (Cairo , 

Uilitar.r Attache, Uay 23) 
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- 2 - D1Y1a1on ot Monatar.r 
Raaearoh 

(Conoantrat1on 1n Lebanon along the ooaat would mean 
a threat to Peleat1ne. Conoantrat1on 1n aouthern 8f r1a 
preeuzablT aenecaa onlJ the desert ot Tren1-Jordan. ) 

TurkeY 

Romanian ott1c1&le bll1eYe, and th1e bel1et 11 aCGIPted 
by our Roaen1e.n a ttache, that a aacret agree!ll.ant &lread7 
ex1ate between Germany and 'l'urlteT. (Buoh.t.reet, 14111 tar.r 
Attache, May 22) 

~ 

'!'he R.A. F, 
end tort:r-three 
!Jal te.. ( Ca1 ro, 

Ruaaia 

1n Egypt hea been re1ntoroed b7 two Beautighterl 
Hurr1ce.nn which tlew trom England b7 wq ot 
Milit.ry Attache, Way 23) 

'!'he Gerllan preparations aga1n1t Rueda appear to han 

eaud ott. 'l'he bullt ot Ger~~&n t roopa on the Romanian-Rue aian 

frontier are now reported to be lllOYing north out ot Vold&rta 
into Bukov1na. (Buohareet, Military Attoohe, Uay 22) 

Romania 

The Germane are not making anr attempt to train or 
organize the Romanian army. In case or a war againet Rueeie., 
the Romanians would !ll.erel:r aot ae eoavengera or the battl efield. 

(Buohareet, Ka1 22, 19~1) 

Spain 

Aooording to Rome eourcea, t ho size or the whea t orop 
in Spe.in lergelJ will dete~~ne wheth~r the Spenie.rde will 
al low any paaeage ot Ger=an troop1. For 1t Spain pe!'lll1 te 

euoh a movement the Br1t11h will out ott the movement or wheat 
auppl1~e to Spe.in. A bumper wheat crop 11 not expected. (The 
Spen1eh wheat bsneet ie auppoeed to be onr by about June 20) 

(Rome, 1Ul1tar.r Attache, u..r 23) 
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