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' 

H.ILJRI ~e of the things I wanted to bring the 
peof~i up to date on who will be here while I em awar 
h 11 I vote a letter to Nelson on this withholding 
tu. &a .... rou got the laat paragraph? . 

IlL SOLLIV.lJh Yea, air, I han. 

H.II.JRt Would rou lllind reading it? I mean, just 
tell th• briefir what it ia. 

Jill. SJWVAN: ~~ letter contains eatimetea that 
were -.de aa to the 1110unt of oftice equipunt and 
buaineaa •oh1u17 that would be required br the 
Gonl"'Dent to a.mtnt ater the withholding tax and 
required liT induatry to account for it on their own 
booka. ~t eatillate waa udeL and it ceme out that 
ther would need a total of t1t~-tour thousand 
&dcUtioD&l pieoea of equip~~tnt tor both Gonrnment 
and industry. 'ftle laat paragraph reads aa follows; 
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"'!he Rennue .A.ot of 1942, which contains the proT1siona 
for a withholding tax has already passed the House and 
1a now in hearings before the Senate Finance Co11111ittee. 
Will you please advise me whether in the event that 
Congress enacts this plan into law you can guarantee 
that the above equipment will be available to industry 
and to the Government in time so that the plan can go into 
operation on Januacyl,l943." . 

H.Y.JR: Now, I just want you people to know that 
because we haven' t heard, and Sullivan is going to be away 
next week. And then I think that, John, this memorandUlll 
of Cann's should be circulated amongst those people here 

' who are interes~ed in this withholding tax. 

MR. SULLIVAN: Yes, that is the other question on 
the employees, you mean? 

H.M. JR: No, I got one, Ju}¥ 28, from Cann - Norman 
Cann. 

MR. SULLIVAN: Yes, sir. 

H. U. JR: That would be cir culated amongst the veople. 
Pretty nearl;r everybody is interested in this. It 1s like 
joint returns last year. r mean, a number of people were 
Interested. This year the;r are not . But if ;rou would 
circulate that. 

What I am trying to do ~s - and then this thing, 
which I haven't read and won t read before I leave , from 
John Sullivan - there is no ftate on it, that is funny . It 
came in yesterday, •The Bureau of Internal Rev~nue reports 
460 complete inquiries on the effect of colleot1on of part 
of the regular income ta.x at source" -wasn't t hat given 
to me ;resterda;r? 

MR. SUU.IVAN: Yes, sir. 

H.M.JR: In other words, John is available today, and 
I think that ;rou ought to furnish the people with every­

thing that ;rou have furnished me . 

MR. SULLIVJll : I have already arranged for copies of 
that tor Roy and Randolph. Harold baa ·a copy of that. 
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H.K.JR: I don't want 7ou to feel that Just putting 
it on rq desk means that I han got tiM to study- thil 
before I go, beoause I haven't. I want to circulate 
it so that eveeybody who h interested in this- and 
Paul who goes up on the Hill . So anything that 70u 
furnish me or anything that I have done this last week 
in connection with that - I don't think there ia anything 
but what I have mentioned here, is there, exo~pt rq 
letter to Nelson? 

J.IR. SUlliVAN: That is all. 

H. ld.JR: And this thing--

l!R. &ILLIVA!l: I have kept Roy up to date on all 
of this, but I will get copies for everybody else. 

H.ll. JR: You know who is interested. Pretty 
nearly everybody in t his room is interested. 

MR. SUlliVAN: Yes, sir. 

H. J.l. JR: Now, George, this mamorand1l.lll from you to 
me on the Department of Commerce estimata of consumer 
savings in the first two quarters of '42--

YR. HAAS: Yes, sir. 

H. M. JR: Well now, if you haven't already done 
that - I mean, you are on this committee with lhite and 
Blough. They ought to get a copy of that. 

YR. HAAS: '!hat is right. I will give them a 
copy of the complete report, with some other material. 

H. M. JR: And, llarry, this preliminary report on 
expenditure rationing, who has got copies of that? 

MR. VfliiTE: Copies have been distributed, I think, 
to everyone who I t hought might be interested. There 
are many other copies availaole. I was going to ask 
what you would like the next step to be. I presume 

3 
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that there will be o011111enta and auggeations which O&D 
be quick~y incorporated in that draft and will probablf 
be readf for you when you come back, if we get the 
oammenta and suggestions . 

H.M: .JR: That will be very nice. Well, !'made 
you chairman of the c~ttee as far back aa March 16, 
so will you stimulate it a little bit? 

J.IR. WHITE : All right, I will get whatever t here 
is available . Then we will incorporate it in the re­
port, and that is all we do, I gather, that is, until 
you take the next step. 

H.M. JR : That is right, until I have gotten over 
my indigestion - ment al indigest ion . 

Vi_ner, ypu are in on this expenditure rationing, 
aren ' t you? 

J.m. VINER: Yes, I have it . I haven' t read the 
new one yet, but I will read it careful ly. 

ll .M. JR: And make canmenta? 

l!R. VINER: Yes . 

ll .Y. JR: Right. Are you in on this withholding 
tax? 

J.!R. VD<ER: I don't think so . 

AIR. PAUL: We have discussed the general i dea. 

MR. VINER: Yes, but I thought--

H.L! , JR: This stuff that I am talking about that 
is coming in--

UR. BLOUGH : I don 't think he has had access to 
the field study. 
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H.ll.JRI 'l:l.ll JOU? 

Now, at least that takee the r eeponeibi lit, off 
me for a week. 

llr. Gaston? 

J.IR. GASTON: I haven't a~hing this mor ning. 

J.IR. 9JLLIVAN: '!he Executive Order on the Processing 
Tax Board of Review, which has been approved-- ' 

H.ll. JR: A little louder. 

l!R. SULLIVAN: The Executive Order abolishing the 
Proceasing Tax Board of Review, which has been approved 
by Larey Bernard, caused some doubts in the minds ot 
Randolph and Huntington Cairns. 

R.M.JR: Bec~use the~ are going to be in Washington. 
(Laughter) 

MR. SULLIVAN: No, no, I don' t think so. I went 
through it and then I called Larey over at the Coast 
Guard and talked w1 th him, and I think there is enollf".h 
doubt . I know Randolph feels that this can be done fn 
the tax bill legislativelf, and I think that is the way 
to do it. • 

H. ll. JR: You are not kidding me on Fl'idq morning, 
are you? 

llR. SULLIVAN: No, and I wasn't kidding you yester­
dq morning, but this has been approved by the- General 
Counsel ' s office. Now, they turn thumbs down on it. 

H.M. JR: Now comes what ? 

J.IR. SULLIVAN: Now they turn thumbs down on it, 
and say that it can't be done under the War Powers Act 
because that power is specifically limited t o matters 
that promote the conduct ot the war. 

H.ll. JR: Well, John, wh,y did you tell JU yesterdq 
that it would be done tonigllt? 

5 
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liR. $LLIV!lh It hac! been approved, 

H.K.JR: By whoa? 

UR. SUIJ.IV!lh Lart7 Be1'11&1'4, aot1ng !or Eel. 

H. I.!.JR: .llld now who ohangecl hie aind? 

UR. SULUV.lN: Huntington ().irna and Randolph. 

H.K.JR: That h the trouble, you see . 

UR. SULUVAH: I don't think it is trouble. I a 
inclined to believe, WI' . Secretarr, that if we had 
gone ahead we might have gotten into trouble. 

H.M. JR: Were you relying entirely on-­

JJR. SUIJ.IV Ali: Entirely. 

H.M. JR: Now, we have got--

UR. SULLIVAN: No, I think these fellows &re right . 

H.M.JR: Well, you know perfectly well you will 
never get it through Congreaa. 

UR. SULLIVAN: No, I don't know that at all, air. 

H. ll.JR: Want to bet on it? 

UR. SULLIVAN: I will bet on it a--

H.K. JR: ! package of mr kind of oigerettea. I 
'am betting .a package of Spuds, and you are betting. a 
package of Ol d Golda. 

UR. VINER: Plungers. 

H.K.JR: I aq that if they put it in the tax 
bill. this thing of abolishing this - what do you call 
this? 
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IIR. ruu.IVAN: Pl'ooeedng 'l'u Board of Review. 

H. Jl.JR: That the;y won't get it through th1 e aeaeion 
of Congreu. 

• llR. SULLIVAN: Now, of oourae, the;y ma;y put it 
through a. t the end of JuJ.T 1, 19~. 

H.Jl.JR: No, no. If ;you are worried now about 
your bet --

JlR. SUUIVAN : I am not worried, only I like to 
have these thinga. clear. 

H.U. JR: I sa,, if the;y .pass it to abolish it -
I don't care what the date is, I am sa.;ying the;y won ' t 
put it through. All right? · 

J.!R. ruLLIVAN: Sure . 

MR. THOMPSON: The chairman of the Board antici­
pated something is going to happen on it. He cut his 
estimate fifty per cent for next year. 

UR. SJLLIVAN: 'lhe;y out the Board from six t o 
three. 

H.Jl. JR: What other good news have ;you got? 

JlR. SJLLIVAN: 'lhat is all, sir . 

H.K. JR: It this isn't ~ing through, there is no 
need of ;your leaving town. {Laughter) 

IIR. SULLIVAN: I alrea~ arranged for that. I 
was leaving this afternoon, and because of this I 
postponed it. I am not going up until eight in the 
morning • 

. H.!.!. JR: Because Frank Knox is having dinner tonight 
with Admiral King. You have got to get up a little 
earlier, bo;y. 
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JIR. SULLIVAN: You didn't thlJik I wae trying to 
catch you on something like that, did you? 

H.K. JR: ire you going do11n there? 

lm. SULLIVAN: I am going up wi tb him, yes. 

H. ll. JR: Good. I am glad you are going. I am 
serious now, I am glad you are going. 

UR. SULLIVAN: 1hank yo• sir. 

H.V. JR: What else? 

MR. SULLIVAN: That is all, air. 

H.M. JR: Randolph? 

8 

UR. PAUL: We have a joint declaration here which 
ie supposed to put on notice all people who buy from -
it is a declaration, a warning that all people - to 
neutral rvernmenta - that the United Nations r.eaerTe 
the righ to declare invalid all transfers of property 
of an, description situated in occupied territory. It 
has been prepared u.r· the State Department, and Ur. White 
and Jlr. Bernstein and I talked it over. We think we 
ought to approve it. 

H.JL.JR: Just what will it do) again? 

MR. PAUL: It puts neutral governments on notice 
that all transfers of property in occupied territory 
may be declared invalid; that is, suppose somebody 
buys something in Holland or something like that, he 
may not get good title or title that is recognized. 
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H. W. JR: I t is a tightening up pr ocess, is i t? 
Do I sign somsthing? 

liR. PAUL: No, we will just advise the State 
Department. Ther have prepared it. . 

Then we have something that might oome up while 
rou are awar. It has to do with the bonds of certain 
Philippine corporations . There isn' t enough moner 
left in this countrr to continue inte.rest pqmenta on 
those bonds, and also the Aasooiated Gas and Electric 
is a guarantor of the bonds of this Mlnila subsidiarr. 
Unless something is done, there will be a turmoil about 
enforcing - there will be suits in all the courts 8lld 
eo forth, and so on, to enforce these obligations; 
for instance, against Associated Gas and Electric as 
guarantor . What we think we ought to do is extend the 
freezing to such an extent that we have practicallr· a 
moratorium on Philippine indebtedness in the United 
States . This hasn't come up ret definitelr, but I 
am afraid it might come up while rou are away. I talked 
it over with Bernstein, and there doesn' t seem to be anr doubt of our power to do it. 

H.J.!. JR: I think it would be, ina1111111ch as - did 
the islands come under Interior? 

WR. PAUL: I nterior and SEC have both agreed that 
it ought to be done. 

H.U. JR: Well, that is all right. 

lffi. BELL: How about the Philippine Government 
bonds? Are thef included? 

l!R. PAUL: I don ' t know. 

9 
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lo!R. BELL: They have got plenty of money, They 
ought to pay theirs . 

MR. PAUL: I don ' t know. I will have to take 
that up withy 

H.M. JR: Do you see any objection? 

io 

YR. BELL: No, not for the type of case he is 
stating, but I should think the Philippine Govern­
ment would want to pay the interest on "their own bonds . 

UR. PAUL: We expected to fet in touch with 
Quezon, but I just wanted to ge a clearance on it 
in case it came up ~bile you were away. 

H.U.JR: Supposing I leave it with you and Bell . 

LlR. BEll.: The Philippines have gof a hundred 
and fifty millions in t he Treasury that they could 
use to pay the interest on their bonds . 

H.li • .JR: I will leave it with the two of you. 

~bile I think of it, Herbert, in your capacity as 
coordinator of certain Treasury agencies, I would like 
to see you at eleven-fifteen, John L. Sullivan of New 
Hampshire at elevan-fittean, Jlr. Elmer Irey and 
Sullivan at eleven-fifteen . Can you arrange it? 

lm. GASTON: Yes, I will. It I might, one thing 
that I should have mentioned before, you know of this 
syatam whereby the manufacture of opium derivatives 
from the raw opium has been limited to four companies. 
Only four compani es have been allowed to import . Well, 
now, a very respectable manufacturing house, Penick 
Company, has taken a Navy contract for codeine, and are 
attempting to use this as an instrument for chisel ing 
in on the manufacture from opium, They have rather 
gotten us into a corner because the legal control is 
only over the import of opium. They have a manufacturing 
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permit and they have served formal notice - made a · 
formal request to the three principal importing houses 
for crude opium with which to supply this codeine . 
The three houses consulted Harry, and he advised them 
not to supply the raw opium since t hese people didn't 
have licenses to manufacture it . But, as a matter of 
fact , they do have licenses to manufacture it . Cairns 
tells me that we 1vill have to correct that information, 
and it looks as if we would have to do one of two 
things: Either let this Penick finn chisel in and have 
the opium to manufacture the codeine, or get an executive 
order under which we.would control it and withhold the 
opium from them. 

H.Y.JR: Are you sure that codeine has opium in 
it? 

!.[R. GAS TOll: Oh, yes, codeine ia an opium deri va­
tive. They have a priority order fran WPB or from the 
Navy which covers codeine or any ma teriala nece.ssary 
to the manufacture . Well, of course, they could buy 
plenty of codeine fran Merck and Company, fran 
J.fallinckrodt or from New York Quinipe, but that is not 
what they are after. 

H.U. JR: If they are respectable why shouldn't 
they? 

UR. GASTON : Well, it just raises again this old 
policy under which the attempt was alv;ays to limit 
the canufacture to a very few houses, principally to 
three houses . That baa been up over and over again, 
and Oliphant reviewed it and finally reluctantly came 
to the conclusion that it was all right . But here they 
have - these people now have us in tne legal position, 
apparently, where they can force us to let them have 
the opium. Anybody else who got into a similar posi­
tion who had made a low bid on a contract and got a 
l1avy priority coul d probably use that in the same 
way . 
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Now, it would probably increase the difficulties 
of enforcsment to a certain extent, but I have always 
been a little bit uneasy about this policy under which 
we limited the manufacture to those four houses . 

Harry has always thought that that was a very 
great advantage and convenience in enforcenent. 

11 . ~ .JR: Well, look, taJ.k it over with Paul· and 
the two of you decide it . 

!!R. GASTO.'\: Well, I wanted - Darry is coming 
back tomorrow. He was away today. All right, I will 
get Paul and Hunt ington in . 

H .I~ . JR: Were you through? 

1ffi. PAUL : Yes, I wanted to see you just a minute 
about something very confidential. 

li.l!.JR: All right . 

Who is behind you? Oh, little Gamble. He is so 
small at that distance. \'fuat have you got, Ted? 

UR. GAllBLE: I have nothing - just one thing, the 
motion picture people would like you to see Charles 
Laughton and Greer Garson, Edward Arnold, Abbott and 
Costello, and possibly one or two other people the 
week of August 31, just as a sort of promotion stunt, 
incidental to their Septsmber drive. 

YRS. KLOTZ: She is marvelous . 

MR. GAMBLE: Does that sound as though it would 
be--

H. J.!,JR: What date? 

I.!R. GAMBLE: August 31. 

H; J.I, JR: That is Konday? 

12 
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MR. GAMBLE: Yes. Their drive starts on Septem­
ber first . They would like to have thie come, same of 
t he War Activjiies Collllllittee - eort of a kick-of£ . 

H.L!. JR: She was in ''Mrs . Miniver," wasn 't she? 

MRS. KLOTZ : Yes . 

MR . G/J:BLE: The industry is sending all of 
t hese,representing the Hollywood Victory Committee . 

H.ll. JR: What are they going to do after that? 
• MR. GAMBLE : Starting on September first they 

are going to visit three hundred cities and all the 
members of this Hollywood Victory Committee, eighty 
or ninety stars, agreed to give up their time in the 
month of September in the i nteres t of the war bond 
program. 

H.M. JR: I think it is too bad Ferdie can't get 
in on it any more . (Laughter) 

MR. KUHN: I didn't know I wasn't in on it. 
(Laughter) 

UR. BELL: One of the changes while you were on 
leave . 

H.M.JR: What I would like to know is who meets 
them at the station in the morni ng? 

· MR. GA1:BLE: That is L{r. Graves' department . 
(Laughter) 

That is al l I have, sir. 

H.M. JR: Well, if M:r. Kuhn approves - l.!rs . Klotz 
approves . 

l!R. PAUL: That might be taken for granted. 

13 
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H.M.JR: Let me know who meets them at the station. 
I am just curious . 

What else? 

AIR. GAMBlE : That is all I have this moming. 

H.M.JR: Who is coming? 

l!R. GJJ.!BIE : Charles Laughton, Edward Arnold, Grear 
Garson, Abbott and Costello, and one or two other per­
sons . The only reason for ascertaining now if you will 
see thee is if they know that you are going to meet e 
them, it will be a very impressive party. 

JI .Jd. JR: All right. That is your favorite, isn't 
it - Abbott and Costello? 

1!R. GASTOi'l: I don't know, I have never seen them. 

MR. St LLIVAN: \\hen are we going to get the Marx 
Brothers into this? (Laughter) 

H.M.JR: All right. 

lt!R. KUHN: I would like you to see a draft of 
that statement to the bankers this morning. It is 
i n the typewriter no~ . I haven't ebown the new draft 
to a~one. Perhaps I had better do that before I 
bring it in to you. 

MR. PAUL: I would like to see one point I dis­
cussed with Peter Odegard. 

H.M. JR: I can see you at eleven-thirty. 

MR. KUHN: Eleven- thirty, yes sir. You want 
clippings sent to you up in the Adirondacks? 

' 
lffiS • KLOTZ : No • 
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H,M,JR: I get the Times and Tribune up there. 

MR. KUHN : You do? 

H,M,JR: Yes . I think that is enough. Right? 

MRS. KLOTZ: Yes , 

H.M. JR: That is enough. 

MR. KUHN: That is all. 

H.M.JR: Blough? 

!.!R. BLOUGH : l'ot!ting today. 

H. IJ.JR: Viner? 

LrR. VINER: No, 

H.IJ. JR: Haas? 

MR. HAAS: I have nothing . 

H.U.JR: Schwarz? 

loiR. SCHWARZ: No . 

H, L!, JR: If somebody doesn't hear Schwarz' song 
pretty soon - has anybody heard it? 

MR. SULLIVAN: It is good. 

llR. SCHWARZ : I just did.n' t want you to say you 
didn 't have a chance at it . 

H .M, JR: Do you sing it or play it? (Laughter) 

l!R. WHITE: Can you sing it now? (Laughter) 

:15 
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H.M.JR: I mean, how does one hear it? I can't 
play t he piano . 

MR. SCHWARZ: I will get a reoord. 

H.M.JR: nave you got a reoord? 

J.!R. SCffi7ARZ: I wi 11 get one • 

H.U. JR: There is a song in New York--

MR. VtHITE : Cen you dance, too? (Laughter) 

MR. SCHWARZ: Sure, can you? I will get a record, 
Mr. Secretary. Kate Smith is going to sing it . 

H.M.JR: Harry is going to die . (Laughter) 

What else? 

!JR. SCHWARZ: The. t is e.!l. 

ll .U.JR: I know if somebody doesn 't rel ieve him 
of that song--

MR. SCHWARZ : I got relieved last night . 

H.U.JR: Did you? To whom? 

MR. SCHWARZ: The Navy band. 

H.U. JR: Any other news? 

l!R. SCHWARZ : Thanks, no . 

H.M.JR: I hope it is better than Howard Dietz's , 
anyway. 

MR. SCHWARZ : It is . (Laughter) 

:t6 
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MR. \VHITE : The first step in success is to 
have confidence . 

:1.7 

UR. SCHWARZ: I waited a long time and I got it . 

H.M .JR: V.hl te, have y_ou got a smg? 

I.!R. WHITE: If I had I would have sung it before . 
(Laughter) 

You asked for this t his morning. 

H.M.JR: I thought the song - we might beve it in 
black and white, you see? 

MR. WHITE: I see . 

MR. SCHWARZ : Technicolor . 

H. ).{ .JR: Did you get it, Schwarz? 
would like it in black and white . 

I said we 

!JR. ViliiTE: .Be- is giving me the lyrics, now, 
(Laughter) 

You might be mildlr i nterested i n the fact that 
the directors of the China Defense Supplies, Incorporated 
have been changed, and Dave Corcoran and Larry Morris 
have been dropped, or resigned, I don ' t know which. They 
are not on the Board of Directors now. There is another 
group. 

H.M.JR: Who goes on in place of them? 

J.!R. WHITE: A William S. Youngman is president and 
director; Donald Harding is assistant treasurer; 
Gullander, assistant treasurer; Vlhiting Willauer is 
secretary; and Sze is a director, and Ho is another 
director . 
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H.!J. JR: A.ey significance? 

IJR. WHITE : I don ' t know. 

H.M. JR: SBilliDY Klaus isn't busy. He can find 
out for you. Have you seen S8JJI!IlY1 incidentally, 
Randolph? ":! 

ldR. PAUL: Yes . 

H.M. JR: Did you satisfy him? 

I.IR. PAll. : In fact, we are sending him up to r, ew 
York on a project this week. 

li . JJ. JR: Good. Anything else? 

Lll!. WHITE: There is a brief matter. It may be 
that there ma1 be a directive given by the Foreign 
Funds to force the Swedish Government to sell a cer­
tain amount of silver. 

(Lt. Comdr. Stephens entered the conference.) 

H.M. JR: Well now, you llill have to talk with me 
about lunch. Cabinet is at noon t oday. 

:1:8 

• Lffi. rnuTE : The thing has been cooking for several 
nonths and the Swedish Government is raising objections. 
The State Department has apiroved it, b~t there are 
objections, and so on. It s coming to a head. It 
may possibl¥ be that we ought to sell unless they do 
it voluntar1l y. It bas been in the vault for over 
a yoar. 

H.1!. JR: \'lhat else? 

!!R. \'llUTE: That is all. 

If 
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~ . 

H.W.JR: Harold, I wtll see you a little later. 
I have got - as a matter of fact, if you don't mind 
waiting, then, I would like to see u right after Paul 
gets through. 

Mr . Bell? • 

WR. BELL: That committee that was suggested 
yesterday at the State Department, is there anything 
to be done on that, or just let it go until we bear--

H.W.JR: Well, the Under Secretary of Jar was to 
have let me know yesterday, and he didn't. I ·110uld 
just as leave sit back and wlli. t until we do hear from 
him. 

MR. BELL: I picked up the colonel last night on 
the wey home thet first brought the message over, and 
he asked l.f anything had happened on the thing. I 
told him the first thing was yesterday, and he said 
they were quite worried down the line to think nothing 
was being done about it because they considered the 
cable rather urgent -..ben they got tt - he and General 
Carter. 

H.W. JR: You might tell Hall what the decision 
was. 

WR. BELL: Who? 

H.M. JR: Hall, in the Bureau of Engraving. 

WR. BELL: I did. I told him there would be 
nothing doing, be could forget it. 

H.M. JH: No, no, but the way I decided we would 
do it, you see. 

MR. BELL: That is all right . That can be done 
very qui. ckly. 

H.K. JR: They can get them ready? 
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MR. BELL: It 'IIi 11 have 
Now they put the number a and 
They can do two operations. 

to be a separate operation. 
the seals on together. 

H.M. JR: They could? 

}.R, BELL: Yes. 

B. A.! . JR: A.nd can be ready? 

.. 

l!lt BELL: We can have some within twenty-four 
hours. 

B.ll. JR: What else? 

MR. BELL: We have been discussing, you know, 
the new type of nickel to save metal, and we have had 
a lot of difficulty with the pe-ople who run slot 
machines, particularly thqse that are run by electric 
contact . We haven't been able to get anything out of 
them, and it may be that we will have to move pretty 
fast because the coins are getting short. I assume 
it ia all right for us to go ahead. 

H.M. JR: Yes. 

~ BELL: Is there anything on the proposed press 
release that I gave you, the rate on discount of 
American currency in foreign countries? 

B.K. JR: I wouldn't do 1hat now. 

Am. BELL: Do you want that to go over? 

H.M.JR: Yes, def initely. 1 just haven 't gotten 
to it. I do want - please make a note of thi e: Give 
me at quarter of twelve , in my hands, sanething on 
this financi ng, both on the t ap issue and the other, 
to t ake ova r to the White House • 
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ILR. BELL: lll r lght. You gave me s au time ago 
this quest!. on of the JDC communicating w1 th--

H,K. JR: Shanghai . 

MR. BELL: Shanghai. They came in and we went 
over the problem 111 th telm rather carefully, and then 
they went to see Welles . I think they are pretty well 
satisfied with what we are up against in establishing 
a precedent, and it appeared that they had a job to do 
in coming down and presenting it. Their board of 
directors has given them a task, and they were satis­
fied with the hearing. 

Now, Welles was having the report studied that 
came from abroad some time ago, to see whether or 
not this could be handled through the Inter national 
Red Cross . I called him day before yesterday, and 
he said he hadn't yet determined the question and he 
would let me know. So it is still hanging fire a 
little, but I think the people are pretty well satis­
fied . 

H.M. JR: Well , I wish you vtould call Welles again 
Monday. Woul d you? Call him twice a week until you 
get something on it. 

WR. BELL: lll right: On the Byrd report, that 
was 1111 fault . You remember we were going to take it 
up one morning, and then this memorandum from the 
President came in and the financing , so I just laid 
it aside. The report has been published. It has 
gotten very good publicity. I talked to the Budget 
about it, and they said t hey had had no opportunity 
to comment on it any more than we did. 

Ther-e is a paragraph in it whi oh he tried , I 
think', to be fair . He says , "The Committee does 
not claim sole credit for these r eductions. Some 
of the agencies themselves have cooperat ed in 
bringing them about . The Budget Bureau has worked 

21 
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diligently in reducing non-essential expenditures and 
in paring down budget recommendations . Many members 
of Congress as individuals and aa members of the 
Committee have made invaluable contributions, and of 
course Congress has been the final authority. " Thai~. 
is in place of what he had i n it, handing a compliment 
to McKellar. 

H.ll. JR: This is the formal report? 

lffi. BELL: This is the formal report. He has 
now sent you copies of the final report as printed. 

H.M.JR: All right. 

Wk. BELL: That is all I have . 

H.1!. JR: It. is really Wayne Coy's job over there, 
if they are goi ng to answer it . 

MR. BELL: Yes, it was, but they felt that in 
view of this and the fact that Byrd brought it out 
right after the Tydings report, which blasted the 
Budget Bureau, that he really did the President and 
the Budget Bureau a favor because i t took some of 
the curse off of the Tydings report. 

That is all. 

UR, TOOloiPSON: I wonder if you want to fix a 
ti.me fo r llr. Paul's swearing in . The President has 
signed i t. 

H.M. JR : He has? 

MR. THOMPSON : Yes. 

H.M. JR: Well, I think, if this is agreeable 
t o Mr. Paul - Cabinet is ~t twelve and the President 
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said it would last thirty mlnutea, ao why don't we, 
if it is agreeable to you - how about quarter of 
one? 

MR. PAUL: May as well have the ordeal over. 

H.M.JR: ~rter of one? 

I.IR. PAUL: Yes. 

liR. SCHWW : Are you going to have pi~tures, 
l.lr. Secretary? 

H. lol . JR: Sure. That is all right 1ti th you? 

L!R. PAUL: Sure . 

H.M. JR: All right, it will be quarter of one 
in that room in there. 

MR. VINER: Any charge for admission? (Laughter) 

H.1l . JR: Yes . 

l.lR. PAUL: For relief - it ia for relief. 

H.l4. JR: It will cost yOJ a dollar War Savings 
Stamp . (Laughter) 

I sat next at dinner last night to ~s. Jesse 
Jones , who makes these bouquets of War Savings Stamps, 
and for one hour ·she told me about it. I kept trying 
to interrupt her all the time and tell her that I had 
a little to do with IVar ~avine;s Stamps, but she wasn ' t 
interested and fo r one hour she kept telling me how 
she end t wo Texas girls discovered these things and 
made these bouquets, end everything else . I just 
couldn 't get a word in anywhere, but it did help pass 
the time to listen to her talk about her War Savings 
Stamps; she makes these all the time herself and 
was very much intere sted in it . 
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• 
Now, ~is thing, Randolph, is a very rare 

privilege which I am bestowing on you. I will read 
it to you. A delegate assi~ed to any other officer 
in the Department shall be subject to the general 
supervision of Randolph E. Paul as Acting Secretary 
of the Treasury." 

This gives you the unique privilege of being 
able to stay here on Saturdays and act as Acting 
Secretary . 

YR •. PADL: It confirms the privilege I have 
a:r eady had for several months . 

H.W. JR: I just wanted you to know that this 
enables you to be here on Saturday as Acting 
Secretary. 

'Oho wanted to see me, Paul? 

~. PAUL: Just a second. 

H.U. JR: And then Graves . 
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HJII"II..W.\1ne Sa tile 111\ .a-. 011snc11 - - ialllla ae !;Ill 
NCII'U\ial .......... 1a Jl1ao ~~~~~-· \o Ooopa"IW w1t.ll $;Ill Bri\1111. 
after t.lloul ,...sa............ llllt. $;Ill,_ 1918. 19120 .... 192L 
- a perio4 of .... ....,. Opptiii1YI -- apiMt. till !JyH-

Uil tiMi1 -· no\ fclrFtt..l *"· 
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-a-

Be ap1•1Md1 ill t•; u•• t.o a ~ bJ' tM Swae\c), 
tat toM Tnc!1- 1u\ llprlJIC- a1NU ot iftuS.oo .. ....., 
peoplA ...... , ••• , ... All&q iaW ..u . ....... dtaati.• 
J.at.r _ ... - ot t.M 111114 'ldda 11M bee ~- Hlll. 

Die S.U.tu7 ..... MeMehoa ~ ...t of &OOCI8 t.M TaM-
_.. llol;rUc 84 ..... 2 

• aa14 ~ \lllllr -u ,..1bq p\. 
, ... S.U.WI7 ..... Ida ~ 1\ - be1IIC p&14 fill' ..... aa14 
tlla\ till d;r ~ w 11111111• ondi\a Sa 'blleed wb1ob \lllllr-­•1111· lat --~ toM &OOCI8 ..... to ...... ,_.. o-sac 
UDder Lwei LM·e. 

lD oloG.Jia Ill'. MeMMra aa14 be llopecl. MOeU CIV1Wit 
dn~\a :l.a lDd.1& bed DOt areat..S ftlllT obaDCe :t.a pollo;r w1 tb 
re.peot to d:iJP;zrt ot po<M. 1'be lleoret.ar)' Npl.ied be- DOt 
1At01We4 ot - ....... 

29 
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30 
THE: U N DE:A SE:CAETA!n' Or THE TAE:ASUAY 

WAe ... tNOTO H 

AU !tUB t 7, 191.12 

AUGUST FI!WICING 

On August three the Treesury r eopened the 2- 1/2~. 

re~ibtered bond of 1962- 67 which was originally offered 

vn ws.y 5, 1942 . Up to the close of businesa l a.st night 

'e t.:>d received subscriptions totp ling $562 million , com­

p~r~d with $882 million r eceived for t he offering in ~ay 

r:·:rin t· t te t wo weeks tl'll•t the boolcs ¥ere open . It is con­

t e .p l At ed leaving the books open severa l days l onger , and 

t~rr e i Nn po~sibl l ity that we ~1 11 r et at l east a bi ll ion 

d'>llars . 

On Aueust sixt h t he Treasury oft"Preo :Sl - 1/2 bi 1! ion of 

c~r ti;tcAtes of indebtedness bear1nt interPst at th~ rate 

• 

of 7 /Sf. p~r ;mnum wi th P e1a tur ity of Aucrust 1, 19u3 . S•Jb­

E<c r trti ons ' l!l to t t.e cl?s e ,of business laRt night total ed 

$577 ~ 1 1 11on . The books on tt.is offering ~i ll close tonight 

A~d indicPtions are that it wil l be well over- subscribed . 

rne li~>nk in Uew York subscrib'3d t o $150 1~ illion , ::tnother to 

~ 130 1,1l!1on , and pnother to $100 1ail lion. Repor t s fTI)III 

~~~ country indicate that corporations ar e a l so much interested 

certificate f or the inv~st~ent of their short - term 

Regraded Unclassified



TREASURY DEPARTMENT 31. 

INTER O""CK COMMUNICATION 

TO 

f'ROM 

SubJect I e 1n Pr1ou and Y1eldl ot Gonr1111ent 

Dul'1J18 ~e week endld laet D1pt, pricu of praot.1-
0all7 all GoYernaent eeouritiee loet ground. Deolinee 
were hearteet on Konda7 and 'l'uudar, f ollowing ~e an­
nouno•ent ot ~e offering of an additional aaount of 
the 2-1/2 11 ot 1962-67. BeginD1q Konda7, outetan41ng 
bond• of thh i .. ue han been quoted at 100 bid, ¥1~ 
no aeked quotation• aYa1lable. .Uong o~er tau.ble 18-
IUel, r.preeentatiYe decline• during ~e week were 2/32 
tor the 1-1/2 percent note• of Deoeaber 19~ and 3/32 
tor ~e 2~1/2 _peroent bond• of 1967-72. The taxable 2'• 
ot Deoeaber 1~9-51 (offered in JUly) were unchanged at 
100-4/32. 

The offering re•terdar of 11.5 billion• of 7/S per­
cent oert1t1oatee of 1Ddebte4ne•• dQe Augu1t 1, 1943, 
-• aoo•~ied b7 a elipt decline in ~e prioee of ~e 
two out1tand1ng i1eue1, but ~e1r olo1ing price• la1t 
n11bt etill reflected eoae 1aproYeaent troa a week ago. 
The aYer&ge rate on the weeklr offering of billa wae 
o. 372 percent, up traot.1onall7 tra ~e prertoue week. 

Vi~ the exception of ~e 2-1/2 1 • of 1967-72, 
priou of all taxable bond• and notu ouhtand1Dg on 
Karoh 19 are now below their lenle of that date. 
PriOII of abort- and aed1ua-tera ~·x-.pt lecur1till 
han alec declined, 112111e longel'-tera partiall7 tax­
ex-.pt bond• repruent the onlr 110tor ot the -r!tet 
in an iJiprOYed poe1t.1on relatin to ~e Karoh 19 benob.­
-r!t. 

Puroha1u b7 the J'ederal Open Karket Account dur1118 
the week were unu~l7 heaYT, aaounting to 1281 aUl1one , 
and oonehted of IJ.65 aU11one of billa, 184 aUlion• of 
oertifioatee, and 132 a1111one of taxable note• and bondl. 
8al.u totaled 127 a1ll1on• ot taz,.exeapt 1uuee and bill 
aaturitie• aggregated 129 a1111on1, 10 that the net in­
orea•e 1n ~e portfolio wae 1225 a1llion1. 
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liO.OI. 
liO.Ol!J 

100.~ 

;:~ 
Jt::t 
101,01 
100.09 
100.06 
100.~ 
100,01 
10],16 
101.~ 

t~:~ 
101.01 

100.08 
100.18 
1oo.eo 
100.21 
100.29 
lOO,Iti 
1oo.n 
101. 01 
100,16 

102. 111 

~:~ 
10~.011 lO . U 
10 . 01 
109.00 
106:~ 
~~Z.oo 
~.1] 
107.1A 
106. 16 
1011.1] 
110,U 
106.15 
106,ti 
101.eo 

F~:~·~ 10 .l 
l .l 
l .1 
109.18 
109.16 
110,11 

} 

100,0U 
100.014 ·-~ +.001 

:.Ol. 
-.01 
- . 01 
- .01 
-.02 

101.00 -.02 
100,07 -.02 
100,05 - . 01 
100. ()II. • 00 
100.01 . oo 
10],21 -.05 
101. 02 - .ot 
102 .• ]1 -.~ 
lOO.Oobta - . oa 
100, ]1 - . 0) 

W-DDIP! !ll!plf:tl! 

100,01 
100.16 
100.18 
100,19 
100.27 
100.2'-
100.1] 
101 , 0() 
100, 15 

102.~ 
102.~~ 
~:~ 
105.~ 
1011. )0 
108.28 
106,28 
107.10 
1111.16 
10 .. 11 
107,09 

106.~ lOll. 
110,1 
106, 11 
106,21 
~.111 

110.15 
105.00 
103,10 
105-07 
110,0] 
109.1! 
109.11 
110,0) 

- . 01 
- .oe 
- . 02 
-.02 
-,02 
-.02 
- . 01 
- . 01 
- . 01 

-.o6 
-.06 
-.~ -.o6 
- . o4 
-.0) 
• • o4 
- . 02 
- . 02 
-.o6 
- . 02 
-.05 
- .01 -,o, 
• oo 

- .oil 
-.05 
- . 06 

-·~ -.o 
-.o -· -.~ -.o6 
-.~ 
-.~ 

lleo1ao.lo 1a priooo ot oorUtloatoo ..,. oato, 
Exo.ea ot prtoe onr "•ro 71•14. 

.)7 

.IU 

·" 

.00 
.25 
.Ill :a 
~~ 
:H 

1:! .,. 
1.20 
1.16 
1.11 
1.16 
1.15 
1.]7 1.e l. • 
l • 
1.57 
l .liil 
1.'j'O 1.1 1. 

i:z 1.§~ 
2.0t 
2.07 

1o~ 1, 
1. 
1. 
lo 

::·-1, 

1: 

+.Ol 
+.A ••• -... ... 
••• +,G ••• •·I •• 

r,a-
+.il 
••• !J .... ... , 
•·A ... 
••• 
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81111 -xn .... raw lut l oou 
OortlfloatH; 

1121o l/lle 
5/8 2/lftJ 

Taxable lot•• 

~r m~~ 
f~ 'i~~~ 
1-1/2 12/15/116 

t abl.o U 33 
l'rioo !114 Ylo14 Gbe.llbo ot UDUo4 l tat o' h 1N1'1Uoa 

Karob 19, 19'1 , . ~· 6, 19~ 
(Buo4 oa - ot aloolllc 1114 !114 uke4 qou>wUou ) 

..; 

101, 28 
101, M 

100.12 
10}. 23 
lOl.o6 
10J,05 

100,27 

101.o4 
101, 11 
101. o4 
101,03 
101,16 
101,10 
100, 27 
101,16 
101.00· 

~~:~ 
105, 06 
1011, 11 
106. 06 
105,28 
110, 011 
107. 28 
108, 011 
115,20 
10~.23 
107. 211 

~:~I 
110,22 
lo6, 16 
lo6, 20 
1011, 111 
110. 20 
1o4.29 
103, 10 
1011-.211 
110, 00 
109. 10 
109. 12 
110, 00 

''''WI! ., 

100,CIIt 
100,016 

99.1 100,~ 
99· 
,,0 

100, 

101 ,00 - . 211 
,100, 07 - . 2, 
,100. 05 
1oo.o-. 
100. 01 -.11 
10}.21 -.02 
101, 02 - o4 
102, 31 -:06 
100, 001114 
lOO, Jl + .0~ 

T.t.X=IUIIH IIEOORI!IJ:I 

100. 07 
100.16 
100, 111 
100.11 100. 2 
100.2 
100, 13 
101,00 
100,15 

102,011 
102, 25 
103,27 
106,]0 
105. 011 
10-.JO 
108, 211 
lo6. 21l 
107, 10 
11~.26 
10~.11 
107.09 

lo6, 2i 1M, O 
110,1 
lo6.11 
106, 21 
1011, 1-
110, 15 
105. 00 
10}. 10 
105,07 
110, 03 
109.12 
109. 111 
110, 03 

-·29 
- . 27 
- . 111 
- . 16 
-.21 
- . 18 
-.14 
- .16 
-.17 

-1,1~ -1. 1 
-1. 1 
- 1.13 
-. JO 
- · 30 

.-1. 12 
-1. 00 
-.JQ 
-.26 
- . 12 
- .19 

• - . 16 
- , 12 
- . 06 
-.05 

~:~ 
- .05 
+,OJ 
.oo 

+,11 
+,OJ 
+.02 
+, 06 
+.OJ 

.20 

:R 
1, 02 

5/32• 
2/32° 

. 22 
• 26 
, 26 ,,_ 
·37 
. 39 .-1 
.-1 
: ~~ 
:§t 
· 90 

1, 11 
1 . 09 
1,1J 
i:i~ 
l ,;i 
1.33 
1 . 211 
1 , 65 
1,60 
1 , 66 
1 . 74 1,5 1 , 
1 , 
1, 110 
2 , 00 
2, 01 
2. 07 
2, 10 

Deo1aal.a 1u pr1oea ot oert1t1oatee are oent a. 
l xoo .. ot prloo onr &Oro ,.U14. 

. .. 

1,11 1.H 1. 
1. e,oo 
e.os 
e.~ e.e 
e. 
e. 

-
··u •• 1> .. , 
•• 

-+,M 
-.01 
+.01 
•• 01 --.o1 

:iff •• •• •• • 
+olJ +o1 
+,1] 
+.l6 

::~ 
::fi 
•·09 +,10 
+.11 
+,011 
+o05 
-.M 
+oOl +,oe 
+.oe 

··= ::: 
-.oe ::I -. -. 
:::1 -.o 
-.o 
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TO 

.. 
TREASURY DEPARTMENT 

INTKit OmCK COMMUNICATION 

Secr&t&r7 llor&-tbau 

B. :0. 'lb1te 

• 35 

-. 
I would like to reo eD4 that ooaa14eraUOD 'be 11•- to b 

propoaal that the 'a"ea•IU'J' ad4 to 1te aeour1t7 offerJ.Dga a apeelal 
bond without 1Atereat redNaable at par nth oertelA redtapUOD 
pri•U•a••· It abould 'be aDD-oed tbat woh eeo111'1t1ea are 
being aa4e a'l'ailable to tb.a pabl1o beoauae ot tb.a ezpreaaed deaire 
ot ~ people to aalta, without prot1t, a t1JUDo1al coDtr1llllt1CIIl 
to the war ettort. Dla 1aaua llipt be ghen an appropriate -
eo that 1t would be publ1ol7 41at1Agu1ahal>le troa 1Ater .. t-bearillc 
ucur1 tba. 

Dlla bond lan a would gi•e tiM people an opportuD1t7 to u:preaa 

their patr1ot1• OD a aoanhat h1per IIOI.'al level than 'bu71Da 
gonl'lllllent bond& w1tb a 2-1/2 to ' percent 1Atar .. t returD. 

a) 

b) 

c) 

d) 

It would .. t1af7 &D4 denlop a da.&Dd tor bCIIlda that wu 
baaed entirel7 on patriotic .ott•••· 
'Dle tact that a srow1Dg nlllllber ot peraona would wtah to 
help tb.a Oon~mt tbro\&#1 1Aveataent 1n non-1Ater .. t­
bear1Dg bODda would aalte 1t -re 41tt1oult tor a&D7 ot 
the r ... 1D4ar to d-d intar .. t OD thair bond&. tlw 

o0111par1aon would be an 1AY141ou• one and peraona would 
no longar be allle to bout ot 'bu7lng Gonnaent bond& at 
2-1/2 to ' parc-t .tntereat men the7 oould ban -d• a 
.ore atncare cODtr1'11Gt1oo to their oountl'7' • tutv• 
welfare. 

It would pro•1de the aema 11bereb7 aoae ot the toraip 
f1mda now troaen 111ght be put to worlc w1 thout coat to 
the go•-t &D4 w1tb.Qut gain to the tore1p owner. 

It we ••er need to adopt a torced •a•J.Da prosr- on a 
'l'&at aoala, 1t would pro'l'1de a precedent tor a non-
1Ater .. t-bear1ng aeour1t7. Ba•lng once .. tabl1ahed the 
1na~t OD a •olunt&r7 baa1a, ita wider ~pl1oat1oa 
would preaant t n er d1tt1oult1ea. 
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TREASURY DEPARTMENT 
36 

.... l ugu.st 7, 1942. 

To Secretary L!orgenthau 

.._ Harold Grav~ 

I am sure that you will be interested in looking at the 

attached. 

I suggest that you note especially the item which I 

have car!:ed on pat;e 3 • 
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BILLION 

HollyWO«< s-/illg At.y 
01 St~~n to 300 CiWs 

F"' Septetnller Rllllies! 

Treasury Enlists Entire Industry 
As Spearhead for September 
Bond and Stamp Campaign! ,. -
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UP~ 
J~ _. 1_,.,,, fffltlf"' t• thf' '-"•r AtliwitJft c .... Hu., th.- _.,..,IN ..... 

~U.. .. fa lk81ffll ••r• "ll-1f4 lily{. ........... DirKI ... t'"ablu l.o "•"'to 1~ .... 
JI~OOG.JOI f• Ill• Anol ........ JllMo ..... 

u.r.n ... lf<b'. ~~~ .. .t , .... ,,.... .......... ..,.... aac~ .... .., , ... .,.. .. 1 ... 
tkW --••11 "f'IM._ T• .,,, .,._ tU. ...- tiiM'al.ta ..... ,, ~ a 1.._., ., ._.. 
~ ......... .u..,~ ~ 
~~~ ,......... .. JftkT _..., ... w--.c.e lUI U S.U~ .-lr I• U. 

b •• tw """,rtf'~-..... WT U P"" ""'' t.!Pd' ,.._ 1-. .... 
Tk ...... 11fliU... Mill ... , f' M4 ........ .rnlritM. 'ftM il; ,...N ., I .... f .... lrft 

a .. ,~ allft' •""' Mti.-dy M trw ,............w, .t.fk. 1'1ttT M~• ..w "• 1~ U. ~J~.to ~at~~ .... u ... ,""' ..... "...,.. •lltf 

RUSH IN YOUR REI'ORT ON SALES FOR JULY! 
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Date 

.l~Jcu• ' 19112 

1 

} 

II 

5 

6 

trmDD I!A!II a.t.niiJI ll<ll!ll - •m• J AID ~ OC»CBIJIID 

c-panaoa of qut ulea to uta wi\la aal• ~lac \lae 
.... ......,.r of 'lnllllAMa 4a7a 1a hl7 u4 ~ 191!2 

(&t laau prloe lA \h-aa4a of 4allara) 

• 12 ,:!2.2 

1.6,587 

12,11118 

12,MT 

17,11117 

• 12,222 

21! ,810 

111,251! 

511,105 

71,552 

12,597 

21,91!6 

}2,441 

119.115 

62,561 

• 9. 705 

17,6o1 

26,2}5 

llo,009 

119.353 

CONFIDENTIAL 
38 

97-t~ 

1}1.0 

127.2 

uo.o 
1111.11 

Office of \he lecra\ar7 of tu '"""UI'7• 
DlrtllOJ> of ._earch u4 8\eUaUoa, 

~· 7. 1§112. 

&11 tlcv.re• are 4ep0a1h with \he !l'MSurar of tu Uolte<l State• 011 
accoaat ot prco"4a of ulaa of Uolte<l StatM aartace bOlide. 

lfote I Jlcv.rea baTe bau 1'0Wl4a4 to Daareat tbov.a&D4 ODd will DOt DecauarllT 
add to to\elo , 
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~' 19112 

1 

} 

II 

5 

6 

UM!ID BURl 111.n1101 JIOIIDI- IIIIU I 

Oo8parlaoa of jquat aal• to date v1U. oalee 4u.rlac "'• 
.... 111111ber of buill•• &qo 1a hq 0114 Jlmo 19112 

(At hna price 1a tbouoa41 ct 4o1lan) 

• lll,ollll • 111,()114 • 15, 121 • 19,8}11 

22,178 }6,222 30,701 27,8111 

111,575 50. 797 47,523 IKl,Sll 

12,988 6},785 77,}20 58,199 

2},004 86.789 95,044 82,988 

CONADENT/Al. 
39 

"·"' us.o 

106.9 

12.5 

91.} 

Office of \llo looro\&1'7 ot tbl !real'lll'7, """"' 7. 1§112. 
Dh 1oloa ot ._ ........ 0114 S\aUoUca. 

Source1 All fl&"U• are 4epooito vi\11 u .. !r111UJ'Ir ct tbl 1111\14 Sta\11 OD 
occcwot of proool4a ct aal11 of U.ito4 Statll oa 't'1Ap ~. 

'loto1 J1cu.roo baft 'bee roaa4l4 to noar11t thoW10114 aa4 will not lllcoooa rll:f 
a44 to totalo. 
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1 

3 

4 

5 

6 

UJI!'ID ftADI un .. 1011111 - tOUI. 

008p&r1aoa or AllcU\ aal• \o 4au wUI!. •lee 4url.._ tb 
eue a•:uiber or bula.,, 4lllW la ~ aa4 .ra... 19112 

(At lttue prlot la tb.ouaadt ot 4ollart) 

• 26,267 • 26,267 • 28 ,lll .. 8 • 29.5}9 

38, 765 65,032 52,687 115.~ 

27, 023 92.055 79.964 67,o46 

25,835 117,890 126,1195 98,208 

lio,450 158,341 157. 605 132.341 

Of !lee ot tl!.e Stort\aJ7 or tb ~111'7, 
Dlnt1oa of ..,..,.ell. aa4 ftatloUCII. 

CONFIDENTIAL 
AO 

92-~ 

123.~ 

115.1 

93.2 

100.5 

.._., 7. l§ii2. 

All ripr• art bpoelh with \lae !'reaaa.ror ot tilt U.Ued Stat• oa 
accowot ot proo•4o ot tal• ot lllllh4 1\at• ••~ 'boa4e. 

Jotol J1ca.r" l!.oYt be• roua4a4 to -"' tb.oueu4 aa4 will ao\ aeOMotri.q 
a44 \o to\ale. 
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Dale 

1 

J 
~ 

5 
6 
7 
8 

17 
lS 
19 
20 
21 
22 

llai~ I 

• 14.0 

22.0 
14.6 
13.0 
2}.0 

\o 

' • 14.0 

}6.2 
50.1 
b3.1 
86.1 

117.3 
61.0 
A.o 

107.3 
1}11.4 
1511.1 

19(),6 
205.1 
227.1 
2117.9 
271.0 
217.7 
319.2 
3J2.2 
353.0 
373.6 
397 .II 
415.1 

11119 .o 
1162.9 
11111.5 
5(15.0 

527·• 544.2 

575·0 

llal~ I 

"''2 76.5 16,6 21.1 
IJ.3 12.11 111.3 
T(i.o 12.1 5'1.1 
10.9 17.11 71.6 

• 

21.5 
29.6 
45.11 
51.7 
6S.I 
7f>.3 
17.9 
94.1 

105.1 
ull.o 
120.9 
126.4 
135.8 
141.3 
151.9 
161.0 
161.3 

'lTII.J 

184.1 
191.0 
203.0 
2.13.2 
221.11 
221.1 

24o.o 

Jl.l 
27.0 
25·1 
IID.5 

65.0 
92.1 

117.9 
151.3 

O!tlco of \lui S.ore\1117 of IM !JooUVT, lllnoloa of leooorch u4 laUoUoo, 

Sourooa .lo\'oa1 oaloo ticvoo aro 4opoo1h wUh \M !Joo..,...or of tho UuHo4 Statoo oa aocoua\ of procoo4o of oaloo of 

111>1114 1\a\oo oanaca boa4o , :rtcveo haft 'tooa rou4a4 aa4 will aol ucoooarl~ o44 \o totalo, 

•otoa Qoola 18Qo IJ>Io aoocru\ bo\b aha 4a11T u-114 nrhc \he voolt aa4 \ lui .,.,~ IND4 4v1DC IM .,nih, 

I 
.._., 11 \ob\o 

\o I u~ef 

• 23.7 

61.1 
9().6 

}29.11 
1b6.o 
20}.2 
2)0,4 

271.5 
299.2 
JJ2.2 
}61.9 
391.9 
1114.1 

455.0 
117).5 
5011.9 
534.6 
565· 7 
519.11 

6JJ,I ,,,., 
617.5 
711.2 
Jll9,2 
112·3 

115.0 

111.011 • 

911.5 
101.7 

91.1 

"·" 

~17,1 
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... .... .. e $' .. ..al a • "· .. .. ... . , ..... .,,.. .... .. 
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My doar llr. Secretary: 

I do not mont to omit to do 
anythina I properly can to 
advance the cause of the Pay 
As You Go income tax plan. I 
know that .rou have plent.Y of 
oth~r eources of info~tion 
and cO!IIIIent, but. if it 11ould 
be 11t a ll helpful, I would 
l!l'8atly appreciate an oppor­
t un1t.Y to discuss the plan 
with you. 

Very sincerely youre, 

Honorabl e Henry t.!orgenthau, Jr. 
Socr~tar.Y of the Trea sury 
W3ahington, D. C. 

J-' I 

• 

• 

I 
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I - writ.l.DC to uk the a .. 1etuoe of 1"111' ~t 1D orpllo­
is!Dc a p!'Opoaa of aot1011 l:l,r 'Obiob 1111relial:U.e u4 boAU• pen01111 ~ 
be prnmteol trc. ot.W1n1ns 11c ..... tor the poe-d011, d1etribati011 
and ue ot aploei.,.. 1mdar tbe Pederal :llploeiftl .let. ot Dec..tter 26, 
1941 (~ stat. 863). XD .,- 1ett.r to J01l of lfarob 24 I oat.l1M4 the 
reepcuibUiti• wtd.oll tbat act. 1Jopoe• 1IPOI1 tMe ~. """ 
ditt1cult:r of tbi.AI tuk, u I there etate41 ariaae trc. tba tact. tb&i 
Uo- ..t be 18ftlld by ~ U.,....,nl ...,te aU cmor the -t.zT 
u4 --" be ia.-1 eqMditioul,T 1D ordar lltrt. to ~ 1Ddut.r1al. 
act.i'riv. I a&ecl u..a wbetbar u ~4 be pomtU.• tor~ Depart.­
_,t, to &14 the lllareau of 111D•, wtd.ob adeinietare the act., and the 
local Uc-s.a, ecct• iD 4eteet1D& ~~ applicant.. and U•-­
l:l,r eucb uane u ezemn'nc 11~• of applioant.e AD4 11•-••· In 
reepoue to tbie 1ett.r the Coor41Dator of TrMwz7 J.pnc:r Senicae 
arranc-t a CODtercoe w1 tb repreectatiftl of the &reau of 111Dae AD4 
the Solloit.r'• ott1oe ot thie J)epartMDt, at wbiob U ... cloot...s.n.s 
tllat the iDt-t1011 aftilalala to JfiiU' Dep•"·=t .. 110t web u to 
be uatul 1a the partiCIIlar 1lltirl propoaacl. .lt the - tiaa, the 
rae41a ... of JfiiU' ~t to uaiet 1D u:t other faadl:U.a 1lltirl ... 
adA~ clll&l'. 

SiDca tMe CODtercca cou.l.iati011 witb other Pederal as-1" 
bu 8&Cia it ulll&l' thet it wU1 be -IU'7 for th1e ~ to 
1adc'talte 011 ita - aoOGIIDt. a prosr• of iDftltipticm of appllcut.e 
an4 uo--. '!bia - ~t a etatt ot 1Dftlt1ptore ..t be 
ori8Disecl wbo wUl be capable of diract.inc AD4 WD<Iart.eld.Ds parecmal 
1Dnet1pt10111 AD4 wbo wU1 earn 1D a441t10D to, an4 1D ~raucm 
with, tba eqS.uare ot tba Boaraa ot 111D• ue1p4 to the ~ 
t1011 ot tbe t.eoba1oal upeeta ot the banciU 01 AD4 ua ot aploei na 
AD4 ot c:,.:JhoM with tbe ten. ot tba act. • ... ~ . 

'!'ba qQMU• I wUil to JIG before 70Q 1e 1IIMtbar ~ ~ 
can 111114 to the ...._. ot liSa• tor a pario4 ot a1x .mt.ba, 10 or l2 
tra1aacl 1onet.1~ ,t.a w. •• uc~ c11raet .a ~u .. 
JI!'Oil'M. SQell a ,..T ~is I::'io tllplOJeee wbo ban easer4 1D 

~ 

' ' I 
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lilqlw\ OoiiW L ~\on U'e lllli$1al 1a '11• ot tM lila 
IIDd OCIIIpl.al\T ot tM pron.. lt. JC .... \ban -
tplt.a, ell. ot -- aboal.d tll-..1.- br Aut"', ;n.~y 
ua-, .S.th a41H.tt_, tlla e.1c Ol ilpplla.t.a 'IN1aaol 
illftn1&a\on ..t ~ boor t.o ...viet IIDil t.o - taW 11.U 11114 
.-\ aftabll8h wr1 h'a prooedlarw 'llll1ob - be -.ft .. • 11r nob a 
.wt • \bq _, aa.-bla. !be wwll ot tM ~\on ~ 
-:1.111. probablT be bapl 1A ~ a G"'.,Mw .S.th at. 1an -
imw\lpt.or aar'liQa at. • . ot till elabt. fttiL-.1. oru- ot tile­
Haalt.b Mol Satn:r llanioa ot tile ...._. ot lliiie, 'llldAb ottt- ...,...... 
'lila till 111..u aatav .,s:tr au, oaallll..u 1Dapaa\oN IID4 t.1111 npl-1-
iA"N.Upwr an1po1. w ..- euw. 

I app:eod.aw t.ba aolol.lu-.1. 1 nc1, • tile tac1Ut.1• ot 7f1R 
~ .... lir till -.r. I ..a t.bia va-t a...-t. G"lT b II ·­
a'bot.qa t.broqb tM - ot aplead.- .-t. be ,..._t.aol ll:r ..,_, 
poadbla -· Mol b I I t.be aparl- liDd 1'10111'4 of JfRZ 1Jnoooat.i-
pt.ift 8\&tt 1A _,,, wlth .._, .... -.rooU.•, ~al.t.iJic ... 
otllar r- ot 1.. nu1.a ara •* • --..1 • t.a • , ... tiiR u.a 
help ot- rna ,..,....llapu1Ma\ 1a ...-t.1al1a .... .Astnc a -'1-e" 
ettort. t.o bar- t.o npl-1- .. pet.aatlal .uow.r.. 

I a ...,....aat.au- ot ta. Dapart.Mnt. wUl be &l.aol t.o ~ 
t.ba olet.a.SJ.. ot t.bia PI'"'1P M 'Ill t.b 7"'l IIDd .-,.,.. ot ,..,.... ll I r' t.. 

8011. 811117 ~tllala, Jr., 

horat.aq ot till 'n&.nl'7· 

-

Slnaeral:r J'INZW' 

~r.~ 
laant.ar:r ot t.ha z:ca: loa • 
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)IE)I)IWfl)U)( FOR THE SBCREURI. 
l uguat 7, 1842. 

Mail Report 

The past week would seea to have set a low for the 
7ear 1942, which atill ia well above the mall receipt of 
the 1ue tlu during prnioua Je&rl, Thil hold• true for 
the Jul7 .ail both Treaaurr and referred, a• ia indicated 
b7 the following figure• on letter• referred froa the White 
House during the aonth: 1942-735; 1941-517; 1937-350. 

Our fan mail hal been full of suegeations for financ­
ing the war effort. Soft drinka , candf, cigarette• and 
cigars, in the order ne.med, he.n been aost frequentl7 •ug­
gested for additione.l taxation, while other propose.la for 
revenue include tranae.ction taxes, exciae taxea on per•onal 
luxuriea , tax on Labor Union•, increase in po1tage rate, 
tax on finea collected b7 state and local governments , and 
the aubatitution of the 10¢ War Stamp for the 3; postage 
stamp. · · 

There have been 4 lettera urging excess profits tax 
on individual inco.mea, and a nlllllher of 1 etten urging higher 
incoae taxu all along the line . Several businee houaea 
han opposed higher corporation t&xea, and there han &lao 
been severe.l announcing that they are clpsing up shop be­
cause of current conditions , particularl7 taxes . The ratio 
of those in favor of the Sales Tax to those opposed ia 5-2. 
Commente on the oar uee 1tup have decreased. 

Thankagiving and Christmaa are already aentioned in 
connection with sale1 proaotion on Bonde and St.ampa . There 
are manr reque1ts for non-interest bearing Bond•, and a 
number asking that Bonds be accepted as collateral for loana 
or be made tran1ferable, 3 letters in favor of coapulaory 
payroll deduction• for Bond purchase• are balanced b7 2 
objecting to this. General complaints have •lightly in­
creaaed with 15 concerning delays in handling, and 8 on 
failure to receive interest, 

Toward the end of the week lettera commending the work 
of the committee on non-essential spending began to come in. 
There still are many lettera violently critical of Government 
apendlng, uaually giving instances of local extravagance . 
There also baa been a wave of lettera suggesting that the 
Treasury counterfeit the currency of the Axis natlons~d J 

r--- drop the "fa.ke" mone;y b;y plane. 4 ,, ... ~uL ~ -~ 
-----......, 
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GENERAL COMIIENTS 

Ed. Miller, Worthington, Wlnn. Herewith enclosed draft 
in the s\IID of $536, ,0, which a110unt of aone7 waM•ind 
bT a roup of local C. St. P. ~ & 0. Railwa e lo7eea 
f rom fhe sale of 79,S20 pounds of aorap aetai co acted 
in this COIIIIIUDitT• This 110neT h being sent to TOU to 
buy bombs, with the special request that such bombs be 
delivered to ! dolph Hitler bT 1ir Mail, with the personal 
regards of all those who helped contribute to the •scrap 
pile• . Please acknowledge receipt of this draft , as we 
will be listening for the explosion of the bombs . 

0, E. ~ Keller President, The Small Business Men's 
1ssociation, Toiedo, Ohio . The contents of Tour second 
report, ju.at ude, surelT comes to us aa a raT of sunshine -
not onl7 for what baa been accomplished, but tor the hope 
that it gives us that the good work of TOur Committee will 
proceed and be more and more effective. Small business is 
probablT called upon to make greater sacrifices than other 
portions of our structure, and it certainlT makes these 
sacrifices easier to take, and makes for uni tT, when we 
f ind that there are those in the Government that are aiming 
to have the Government follow the s&me line of sacrifices , 
and furthel'liiOre, that theT are succeeding. • • • 

L. Richard GuylaT, Citizens Public Expenditure SurveT, 
lib&DT New York, The report of the Joint Committeeon 
Reduction of Nonessential Expenditures , listing the econo­
mies in Federal spending since the first of the Tear, ia 
trulT astonishing. EverT dollar that baa been saved will 
help to make the eventual load on the 1merioan people that 
much lighter . You are to be congratulated for TOur part 
in making these economies possible . 

Lionel Wacha, Oakland, Calif. • • * (Enclosing cllppinR 
re Canadian forced savings plan, ) Please be assured t6at 
this thought is onlT offered to TOU in a •K;!it of 
constructive suggestion, as I am a great a rer of the ' 
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eplendid .anner in wbioh 70u handle our !inancee. iltend­
i~~& to 7ou ., 'ftl"ll8st penonal regard a, I aa, Sincere~ 
youre, Lionel Waohe. 

Sam Iehkanian, New York Hotel, Waahington, D. C. I would 
like to help the Government in the rubber oaapaign. 
Un!ortunate17 I am not a ca.r owner and I do not have any 
kind of rubber equipment. I feel etrongly that each 
citizen ehould help in every W&T he can to help the Govern­
ment to bUT all the available rubber in the world. I wiah 
to do ., ahare to provide the funda for the purchase of 
rubber and I aa therefore enclosing a oheck for $100 for 
that purpose. • .. 

Thoaaa K. Galey, Owensboro, XJ. Believe me, I am one who 
ie alarmed becauae of the panick7 thinking in Waehington. 
What's the matter with rou fellowe LDTW&7? • • • Now, you 
had better not tamper w th anything eo dangerouely vital 
ae the petroleum eupply. Do you know that we are i.n the 
gravest danger of a critical shortage in the event the 
War ia prolonged? • • • Jnd yet you, da.n-it, you trifle 
about a measl7 little eighty million dollara by insieting 
on extracting from the trembling oil induetry a denial of 
depletion allowance . By eo doing, you are adding to and 
abettioR the certain shortage which hae been engendered by 
the cru~e oil price restrictions of the Henderaon group. 
I tell you llr. Korgenthau it'e time to call a halt -- it'a 
time to think about the aaivation of thie country in teras 
of petroleua eupp~, the bulwark of our war effort. 
Petroleua ie our very life blood K 0 W. Jnd 7ou fellowe 
who haven't the vieion to underetand critical eituationa 
outeide 70ur immediate problem~, had better lieten, 1ND 
LISTEN WEU. 

Letter written by John T. Parkeraon Manager, Washington 
Bureau of Preee Wireles e, National ~eee Building, Washington, 
D. C., eent to Stephen Early, and referred by him to the 

Treasury. • • • • !B a newspaperman of many yeara' experience, 
I returned-to the Statea on ;rune 1 f rom Berne, Switzerland, 
where I had been in oharge of Preaa Wireleae operation• 
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during the tr7ing ~nthe of the laal inTaeion of Weatern 
Europe and the Balkans, and later their aaaault on Ruaaia, 
Owing to the uncertaint7 of conditions in European neutral 
countriea, I felt that u an wrican, the onl7 auurance 
I had for the protection of '111 aa~inga waa to .. intain thea 
in the currenc1 of 'Ill om country. Bxchang11 fluctuated 
from da7 to dar, and there were tiaea When we felt that an 
invaaion of Switserland waa only a matter of houra. I real­
ized that if such an event should happen, the onl7 poaeible 
meant I aight han of leaving the country with 'Ill fam.i17 
would be b7 having a aupplY of .lmerican dollar• in '111 
posaenion. iccordlngl7, i kept '111 an~• in dollar a, 
purcha.aing thea in e~er7 single inatance ?rom auch inter­
nationallf reputable financial inetltutiona u Credit Suiue 
and Union Bank of Barne at ~•r1inf rates, which the7 cur­
rently gave to 1D7 and all of the r cuatomera. When I left 
Berne I ad~iaed the .American Conaul that I had an accllllula­
tion of peraonal aa~inga in dollar• which I deaired to 
bring to the atatea with me, Be had recei~ed no definite 
instructions from the Treaaurr Department, but aaid he did 
not think I would have 1D7 difficult7 it I declared '111 money 
to the authorities on '111 arrival in New York, and explained 
the source thereof. * • *I eaid I bAd come b7 a, mone7 in 
good faith and propoeed to take it back with mei that it 
waa the only aone7 in which I felt that an imerlcan, livillR 
abroad, could ha~e ID1 confidence whate~er, and that I would 
rel7 upon '111 own Government to give me a equare deal. He 
agreed that such wee the riRht attitude to take. When I 
arri~ed in New York I went to the Custom.a officials, counted 
out '111 .one7, turned it over to them, and took their receipt 
for aa.ae, which I now hold. I have conformed in every known 
IIII.Dller to the Treaaurr regula tiona in the hope of obtain.ing 
the releaee of thia mone7, but in ~•in and without e~en the 
courteay of an explanation aa to what I might expect, * * * 
I know of no law under the Conatitution ,which entitle• the 
Government to contiaoate the peraonal belongings of citizen& 
who ha~e alwa71 done what the7 could to eer~e their country 
and ite beat intereata, and who are above euapicion. Rad I 
returned to .lmerica without a filed e!lployaent, I aight h.an 
been aeriouely emharraaaed for a livelihood, because '111 own 
Government haa aeen fit to deprive me of the just fruit• of 
'111 labora over a period of years in the aer~ice of im.erican 
interests abroad. I submit that this ia an injuat ice which 
calla for attention. ia one who feela that he baa a just 
grievance, I beg you to accept rq atateme.nt tor the record. 
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Ernest 1. Roatel , Infor .. tion, Eatea Park, Colorado. • • • 
I 1hould like to call TOur attention to the aooo,liah­
aent of a group of tunnel workers now drilling a 3-mile 
irrigation tunnel through the Rookies in Rook7 Mountain 
National Park. 1 short time ago the•e drillera, l20 in 
the group, not onlT signed up 10% of their waf''• but 
added another 10% to make up 20% of their mon hl7 paT 
check. We t hink that thia aooompliahaent ia a record 
worthy of your recognition. Recently Governor Ralph Carr 
of Colorado cited the entire group, l ncluding the con­
tractor, S. S. Magoffin, •• •Heroes of the Week• for the 
State of Colorado -- aa probabl7 the larfeat 11Bgle 1~ 
group in the nation to pledge 2Q% of the r pay for Bond 
purchases . In addition, one of the drillera, StanleT 
Fell, started off the July retail atore Bond campaign bT 
purchasing $-&00 worth of Bonds . The $400 had been aand 
up for a trip, but Fell believed his country -- our countr,-­
needed the money more for guns and ammunition. • • * 

J. C. Lamkin, Postmaster, Yazoo City, lfiaa . Last month 
I sold llr. J. 1. Bardwelli Sr ., hb 20lat one thousand 
dollar bond. llr. Bardwel has been bUJing these for hie 
grandchil dren for several years. (Maturity value of pur­
chases, $201, 000) . llr. Bardwell i a 85 years of age. Each 
tiae that he comes t o bUJ these bonds he always says, 
•r want to send llr. Worgenthau some more money so that he 
can keep up hia good fight•. The last time llr. Bardwell 
was in Df office, he made the remark that TOU probablT 
would never know he was trying to help you, eo I thought 
that I would call the matter to your attention ao that 
you could write him a letter one of these days. I know 
that the letter would bring joT to the old man. 
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UD!avorable co ... nta ~ ~ 

W, E. MDRatt, Downe1 Calif. Rea lleutiana . I have been 
a conaiatent buyer of Bonds, but aa I aee our aup&liea and 
aen aent to Ireland, Kgrpt and Australia to help dear ole 
bloomin' •england•, and our own shores unprotectei, I feel 
I have enough. * * * ipparentl1 we are incapable of pro· 
tecting our ownllb.oru u the Japs, despite .heroic deeda 
eo reported, but our toroe!!oontinue to increase in number. 
* * * It you think the mor e on the West Coast ia of any 
particular moment, you han another gueu co~. 19' par­
ticular feeling 11 that eo auch of our equipJUDt and 10 any 
of our aen have been aent out of the country that the West 
Coaat is practicallT undefended. Until something ia done 
about the lleutiana, I'm not beying any more Bonds to aend 
equipment to England and her poasesaiona . 

o. c. c. ()peal, Chicago, ru. CU July 25 Kl.aa hthl.rine 
Fou of thle city went to the National Boulnard Bank, 
Chicago , to make a deposit in her Savings Account, and, 
incidentally, withdrew $150 in cash to bey eight War Bonde 
of the value of $18.75 each. She was referred to a Vice 
President, a Mr. Donovan, of thi• bank. He protested and 
waa aver•• to tell her Bonds of this denomination, uaing 
various excuses, a1110ng which waa that the Government wee 
holding back on the issuance of same and for these various 
reasona the bank could not sell Bonds of this denomination. 
This was a rather atartling pronouncement to Miss Foae and 
DfSelt, in view of the great and mighty effort that ia being 
mede nery da7 and all over the country. We are aost con· 
fused aa to this aituation and would like to have the real . 
true facta f rom you. Kiss Foes and r ·were moe\ resentful to 
the attitude taken. Also, for the past few months, three 
of us have regularly been beying War Stamps at the Linco~ 
Park Station, Post Office Dept. , in Chicago, through de­
positing pennlea for auch purpose , and in nery cue, we 
are aet with growlinga, aurl7 looks, and inept statement• 
froa the Poet Office attendant. These clerk•' attitude 
towarda •penniea for the Government and ita War effort• 
certainl1 does not make us feel any too good in our efforts 
to do good. * • * 
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!ail )(&robn, Chicago, Ill. • • • I aa e~~plor-4 at the 
lew Tdllk, Chicago, aa4 St. Louie R. R.L~c&ll1 Dhillon. 
We all in Chicago ple4ge4 100% for bUJ~ War SaviDge 
Bonds . M1 firat Bond o! .26 was pa14 June 16 at the 1ua 
of •18,76, JulY SO I reoeive4 thla Bond, date4 Julf ag, 
fro.a the Fe4eral Reurve Bank of Clenlan4. I'a l oeiDc 
lt 110ntha' iDterut on thia. On June 80 I fald another 
Bond of $60, and on JulY 16, a t26 Bond. I a torq to I&J 
that I have received nothing f rom the•e laat two. Before 
this cmpaign, I bought rq Bondi It the Post Office without 
&n1 loaa or trouble. !'a willing and will 4o all I oan to 
help our count17 to win thi1 war. 

Sigmund Schlesinger, lllied Pnrchaalng Corp., N.Y.C. One of 
the safeguards our Gonl'DIIInt proai111 purchuen of Wu 
Bonds ia that in the event of their being aiaplaced, atolen, 
etc., the owner i1 insured against loaa. I have had an 
experience which i• contrary to thie. Several 110ntha ago, 
a '60 face value Bond wae atolen froa ae, and rq effort• 
b7 letter, oop7 of which ia attached, to arrange for a re­
placement of it have been fruitleaa, (The following co~nt1 
are from the letter written b7 Mr . Schlesinger to the Chief 
of the Division of Loans and Currencr, Treaaurr Dept., 
Merchandise Mart, Chicago, Illinois . ) The writer hat lost 
a $50 aaturity value War Bond, purchased b7 the above 
comp&DT for hie account on l pril 30 at the Manufacturers 
Trust Comp&DT, 580 Seventh lvenue, N.Y.C . , through the 
Federal Reaerve Bank of H.Y.C. Unfortunatel7L neither the 
Manufacturer• Truat Comp&DT, nor the Federal Heaerve haa 
kept a record of the aerial nuabera of the Bonda sold to 
emplo7eea of the above comp&DT on thi a date, and ao it ia 
iapoaaible to file the ipplioation for Relief on icoount of 
Lose, etc., to replace thla Bond. • • • 

Regraded Unclassified



55 
- 7 -

Pa~orable C~nta 2! Taxation 

Lewh L. Cluke, N. Y .c. • • • lD ., opinion the Wuhlllaton 
perapeoti~e on the deaire for (re&ter re~enue il I0 ... 6at ~ 
warped. I han 71t to co. in contact with &DJ one in t.&le 
financial world who 11 not of the flra opinion that the 
Go~ernaent would be able to get greater re~enue if the 
capital gains tax waa abolished, for it would bring cap-
ital out into the open, in going into enterpriae and doing 
things in a constructive W&J, with the thought in alnd 
that if there should be aubatantial profita, these profit• 
would be used in further de~elop .. nt in enterprise, and in 
the final analysis, all such enterpriaea would have earn­
ings . These earnings would be taxed, and in the longrun, 
greater revenue for the Government. * * * I am merel7 an 
humble citizen who has been in the buaineaa world for aoae 
1eara, but I cannot help paaaing on these few linea, a• 
I feel I am bending a con.struothe effort on linea of JOur 
desire for greater re~enue, and ., desire to lend a helping 
hand . 
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UD!avorable co ... nta 2! I!!!! 

C. S. O'Loughlin, South Orange, N.J. Thank• tor auuaing 
that I am fonrned b7 thoughttulneu in aending in 'Ill 
kick b7 • l. I aa thinkilut of .... for when I coM to 
pa, tax11, b~q Bonde, gin {o the Rd Croll, or &111 other 
charit,r or chur~~ P&T intereat on what I owe 1 and then 
REDUCE MY BlCI inVIBTEDHESS, I wonder how in the world 
it can be that I eat, or ar wife or LnJ one dependent upon 
... The lndebtedneaa acou.ulated in the dark agea of the 
depreasion. can be onlT cleaned ott graduallY, but let •• 
aek the U. S. Government;-representtng .. , how I can do 
that trick. How can I p&J old billa and then be taxed 
for the pa7lng so much that that, plua the interest, t&kea 
the wherewithal out of .. b7 which to live. • • • Thia 
income of mine co .. a principallJ from real eatate, and 
that ia plentifullJ milked before the net geta to.me, then 
my bureaucratic governing father does the same trick, and 
lo and behold, after he geta through, the debt holder or 
., creditor won't exercise &nJ .ore marc7 than ar paternal 
Government. • • • Won't JOU tr, to haTe put in the tax bill 
eome relief when old debta are paid • •• and I don't mean 
those inourred juat for the purpoae of escaping taxea~ 

R. N. MOorehead, Freeno, Calif . I wish to tell 70u ., 
experience with one of 70ur tax anticipation bonda . 
I thought it was a good idea, so the first week in Sept. 
I bought one for $50. I u a wage worker and I figured 
'Ill tax would be about that JBUch. At tax paying time in 
March, I proudlf went up wi th Df bond to pa7 ~taxes , 

The Collector would not accept it - said he could not uae 
it. Told me to take it back where I bought it (the bank) . 
I tried to deposit it in mJ Postal Savings, but •no". 
I tried to bUT a War Bond, but it waa not legal tender; 
then the aan at the window told me to take it back where 
I bo~ht it . I clld ~ The •n in the bank acted dUIIb. 
Fina!lJ I ude hb understand I wished the cub. He told 
ae, •come back in a few da7a• . He gan me the cub but 
charged ae 23~. On the back-of the bond it said the7 would 
draw intereat. • • • 
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Copr of letter written Dr L. ~ Teed, Aaarlllo, Texaa, 
to the Collector of Internal RIYanue, Dallaa, Texaa. 
I &a in recelit o! 70ur fora 21-1 threatenlng dire 
conaequencea t the fourth inatall.;nt of -r !nco .. tax 
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ia notJPaid at once. I note fOU atate a notice waa aent 
me on June 16. It auoh a notice waa aent, the Poat Office 
atill baa it somewhere, and judging by the way aome of 
~mail la handled, I don ' t auppoae f will eTer get it . 
)fay I r eal.nd fOU that lnat11Uch .. the Gonrllllent ... 
auppoaedly abort of funda laat March, I made a apeoial 
effort and paid halt ot -r tax then, and intended to pa7 
the reat of it al aoon aa poaaible, You already haTe -r 
payment in June of another quarter of the tax. * * • 
BoweTer, to &Told any oontroTer17i I aa encloaing the 
$19. 76 and will expect a receipt n full troarou. I al.ght 
atate riibt here that there will be no more halt tax par­
menta. Future taxea will be paid b7 the qU&l'ter and onl7 
when ther are due. In Tiew of your atti tude in thla aatt er, 
it would not appear that earlr payment• are appreci ated, 
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BRITISH AIR COMMISSION 
,.,_ MA-·CHU8a"N Avau. 

WMH-.-,D.C. 

11th the coapU.eata ot BriUah .l1r a-t .. 1on 

who enalo•• netlT State.ct llo. 6), OOftriD& 

Airordt ntcht ~ .. ..,. u at AIICUet 4t 1942. 

1'lle llaaourahla a..,..,. llorc•ntllau, Jr. 
Secreta.,. ot tlla Traaaury 
1IASIIIIIGTOII, D. C. 
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u. s. SECRET ss 

aanlce ) 

' DI:I.IniU!Zl 10 (l oraabecl 1A Ul'1ca) 
l 1A hrr7 lentoe (Cel1•erecl to lloii.\I'Ml) 
d-' -\I'Ml 

<~>> fttidd·~'li!t. .,. .,,..,. .... lut 

4 Ia rurr leniae (UlJ.Ye red to ... traal) 
) at ._\I'Ml 
1 at Detroit 
2 OD .,.olal d•ty 
6 retakeD 11r u.a.A.A.r. +t kept 11r u.a.A.A.r. 

174 l&niiiiD 10 Q,l, 
41 I&PIDD !0 1**-6 '" 
l at lertb lq 
1 at ._trMl a_.... r•tur nf. ai'Ubecl {2 1a u.a. 1 ) attar u:port) 

-..ot•••• - crub lll'itteD ott 11r ooetract ---"! 

2 

•• • 

AllCUOt ,, 1942. Regraded Unclassified



... , . 2. 

u. s. SECRET 

l•t-ar 
2 • roate GaDoler 

'2 -..nDJ;D !0 PDinm.D lll.DO. 
17at ... traal 
4J ~ 111.-1 
17 a t h tro1t (1Mlu41AC 12 tor hot Pala linch) 

1 • roGte latro1t 
at at m-1 or Walt Pala llaeob 

• """'• IIUa1 or Wilt Pala llllleb 
oo opoe1el 4utJ (Wr1cbt P1el4) 
to&.n _, u.a . A.A.r, 
e~aebe4 (l 1n U,I , J 9 otter ••por t) 

bJ u.a ••.•. r. 

AUI\ll t 51 1942• 
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u. s. SECRET 

• route OaDilar 
' a J~C.In~~E to r.11111nu.o ~ 
17 a\ -tnel 
4' Upvted ll1aa1 
17 a t h troit (iac!lllll.ac 12 tor Waat tala Boocb) 

1 oa root. h tro1t 
at at ll1aa1 or Waot Pall! Booob 

' ., ro .. te 111aa1 or Waat Pau Boacb 
1 oa opeclal 4llt7 (9r1Cbt P1ol4) 
e taken _, u.s.A.A.r . tlf cr ubo4 ( l 1.n 0 . 1 . 1 9 actor oJQ>or t) 

•tor IHH iF IJIJV 'fO PDIIPIIILD IUilOI 
I a\ lloll\raal 
a at weat Pal.8 h acb 
1 ., route h t r o1t d at Loq h aoh 

'fO PDJnJtD JUliO! 

1 ., ttl tak• _, u.s.A .~.r. 

A11guot 5, 1942. 
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7 -.niiiiD !0 CIJ!*N 

··;::::~ .. tv hllert 
•• •• ...... u ,_ hNrt 
_.er~ ......... 
,_ GldM 
Uftn.d w 1,1, .. "7 
~ ~ a,I,A.A. r, 
era..,.. (5 sa 11.1.1 1 aner aqert) 
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PU&PP'!W <• t tulM4• ia M bl• at e4 at nptrt) 
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u. s. SECRET 63 

1 •• o.ll&) 

~DtTIIIOI 
...-IIa • r.ICIDOCftol 111ft., .anu ua ~11101, 

UIIIICI!OI1 D.C • 

• 
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leoret&I'J' Jlol'centbau 

41'· Boruoh 

SubJeOtl 8b1~nt or Plan•• to Br1t1ab roroaa 

1. M1net7-tbrea planu or ~l t7Paa, 1nolll41ng 47 
ooabat plt.nea, were aent rroa tbe On1te4 State a to 
Br1t1ab roroea dllring tbe weak an41ng Jlll7 28, 1942. ror 
tbe tb1r4 oonaeout1Ya weak tbeae ab1paenta JI'IN nbetan­
t1all7 below tbe Wllkl7 •••raajl or 117 plane• during the 
f1rat alx aontbe or th1a 7aar. 

2. Onl7 a1gbt planaa ware aent to tbe Br1t1ab Ialea 
during. tba weak. 'l'b1rt7-11x Wlnt to tba IUddle laat. 

) . ror tba aeoond week 1n auooeaa1ol, no pureu1t 
or t1gbter planea were ab1pped to tbe Br1t1ab roro••· . 

4. 'l'be t1rat lb1paant or a naY~ aoout obaePYat1on 
plane, tbe Yougbt 81korak7 0120, waa aent to tbe United 
J:1ngdoa. 'l'b11 11 a oloaed, two-11atld, oon•ert1ble aeno­
plane. Onl7 two were ab1pped. 

Regraded Unclassified
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table A - ............ 88 

• ••• ,.,al~ fetal a&ppol 
J!!l~'\2 1111 llllloo ,, .... iy, l, l!tJ. 

Llgbt and ao41ua boabora ~ ~)0 
1·m Hea'l)' 'boabera 0 ro 2 

Na•al patrol 'boabera 2 1 2 
Pure IIi t 0 ~~~ 1,1 
Arm)' Oooperat1on 2 ~ l~ 
1'ra1nere .....2 ~ Total to the Un1te4 K1ng4oa II 1,592 ),)25 

Ll gbt and ae41ua boaban )2 lloo 7)0 
Rea'l)' 'boabere 0 0 2 Na•al patrol boabora 0 6 
PureuU 0 '" 1,192 
Ara7 Oooperat1on · ~ 111 111 
Tre1nere .....2 ___§ ;1.552 

1'otal to tbo 111d4la &aat )6 776 2,101 

Llgbt and ao41ua boabera ) 5~. 220 
Hea•r 'boabere 0 1 
Na•al patrol boabera · 0 2) ~~ PureuU 0 )0 
Tra1nere _.!!§. __552 l .I~ 

Total to Oana41an Poroea 49 656 2,115 

Llgbt and 11041ua bollben 0 145 2~ Na•al patrol boabera 0 0 
Pureult 0 200 )6) 
Trainer• .....2 ____2 ~ 

Total to Pao1t1o Poroea 0 )45 

0 ~ ~ _Q 
0 711 711 

Llgbt end aedlua boa'bera )g 1,16£ 2,~~ Hea!f 'bo11bare 

1.~~ Na., iatrol boa'bere 

~ 2.U1 Pureul 
A~ Oooperat1on 122 
Tr nera __!L ~ 2.070 

Grand Total 9) ),447 II , 359 

Regraded Unclassified



Bell Airaoobra 

Boeing B-17 
Boaton Ill 

Brewster But~alo 

Caaens Crane 1-A (AT-17) 
T-50 

Conaol1dated Oetalina 
Liberator 

"u''"'"" Uttrhawlt 
To•shawlt 

Douglaa Boston I,Il and Ill 

Fa1roh1ld 2'+ R-9 
PT-26 Cornell 

Glenn Martln B-26A (Marauder) 
Baltimore 
ltlaryland 

Grumman ltlartlet II 

Locltheed A-29A (AC..l51) 
Hudaon 
Lightning 
Ventura I 
Ventura Bo.ber 

North American B-25 
HarYard Il 
Mustang 

Northrop Vengeance 

Pi tcalrn Autogiro 

Stearmsn P'l'-27 

Vought-8l korlk7 Oheaapeake 
08211 

Vultee-8t1neon 0-49 
Vultee-Vengeance 

Grand Total - All Trpea 

•••Jt 
ln4lnc 

Julr 28 .19'+2 

2 
0 

0 
0 

0 

4 
22 

2 
15 

0 

0 

0 
5 
0 
0 

16 

0 
0 
0 

1 

0 

0 

0 
2 
0 

__L 

93 

Total Bh1pped 
1n 19112 
t o 4att 

315 

41 
15 

0 

89 
86 

39 
90 

575 
0 

0 

79 
:n 
18 

272 
0 

47 

1 
'+57 

1~ 
243 

lo6 

5~~ 
6 

67 

Total lh1ppe4 
11noe 

Jy . 1. 1941 

469 

61 
39 

168 

89 
700 

176 
179 

~~ 
'+92 

101 
JJ 
18 

34o 
150 

88 

l 
1,427 

3 
12 

2'+3 

lo6 
950 
598 

6 

5 

298 

50 
2 

14 
_.!!Q 

8,359 
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Light and Naval 
Week medium Heavy petrol Army 

~ bombers Bombere bombers Pursuit Cooperation Tra1nera ~ 

Weekly average 
ot ahi~menta 
1n 19 1 35 2 3 27 1 29 97 

Weekly average 
ot ah1pJiente 
ln t1rst 6 
months or 19~2 36 ~ 1 55 3 11! 117 

July 7, 1942 4~ 17 0 ~4 0 30 1~1 
July 14, 19~2 11 3 0 1 Ill 
July 21. 19~2 66 I! 3 0 _g 4 113 
Ju1;y 211, 1942 --...32 _..Q_ __L _..Q_ ..!!L 91 

Total sblpJienta 
s1noe. Januar;y 1, 
19~1 to date • 2,924 24c 176 2 ,1127 122 2 , 070 1!,359 

• Total includes planes ahlpped ln 19~2 prior to llarob 17 wh1cb are not 1nolude4 ln the -UF 
totals up to that date. 

,,... .. -· I 
Regraded Unclassified



• 

AIIG 7 !942 __ .......... 

l~·~ed) D. W. BEll. 
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TO Jlro 11b1te 

PitON 11ro J'ria .... 

IIMeur'ea tMa b)" tile Japaaaa ac..u \ NpNiJ!c the N•M'•l 
e4dllla\l'atl.• of \be VMa Jepaa baa ooC11p!.acl Ill.- Do ••• 7th 1a 
..,.nl haft f.u...l a e1w!hr pa\tera, al.~.,.P _..,. ...u.t1.o&U.. 
baw bMa ..eM w aclap\ the ~ uacl w tbe parlicnalar area i.Jm>l'Nd. 
!ba w-u.- 111- bel.Gw .. tbe .., .. dlaruterbtl.oa at olapa&M poliq 
aDd the praoU .. a 1a the dltf-' C"Ma1 jao'hadbl fba11&Dd1 .....- be 
ccaa1Jiond dafilllt.iw •-ffihbJa a1aoa t• tile .n pan u a baaed 
oa J•pen•• IO'CIZ'OM• ,.,. 1Dt--ts.-, bcue;w, N~ Jape-.. a:perienoe 
.q be uaaflll 1a bal.pbc u w 10DI'k Ollt P1w!ler prabl.Oilao 

PWI 

1&.1w CJlaraots=ieUg ol Jape••• Pol1qr 

.t., Tba ...,or cbaractez1.•t.1ce of Ja~•• poli<lf on tba t1D&Dc1al ada1111,... 
\ration of the oooap1.ad territarUa M'N baaD1 

(1) !ba Narpabatl..., of tile Bak of Japu w cable it w ~ 
the -ua1 b.- tor all the oocapl.ad ...... , 

(2) The oJ*Iial of a ,_ 1>11111< - the SouU>era 1es1-~at 
Boak- to Ol*'ate 1a U.a ~ ooC'QPl.ad ...... , 

(3) !be at~ w drin l.ocal carraao;r- of o1rC11latl.• wUida 
a t• ..U.. after oocupatl.oaJ 

(4) The •• at w!..litc'7 IIGrip\ e1w!J•r W ~. d ... &'ti.O CGi1WIII1 
ba1as eHeS•tado ~teed at acrip\ e1w!.lar W the ola~ .. 
7U .. 1a Ooovplad 0111a&J 

(S) Ia one oaaa, tbe Jepuaaa •tluoriti" .... ratu...,. to &OO&'P' 
thlll.r - papar _......., 1a Ntlll'B t• ....... Gl' aoni.-1 

(6) !ba -prolllbit.ioa at ._ ... "I \l'anaact.1- witbia the period 
lm dia~ after ilnui•J 

Regraded Unclassified



-a- •..us- •t­...... 
(7) ••~ pnblbiU.. -.u-t UNo uo ot Jap•••• _, 1a tllll --·4-J 
(8) Prm.ua tor o.pi.Wl. ~- 111tlda tt. ftP"'I"• 

JWl-bl.oo ..... , 

(9) fM ~. it -8U'7, ot t1.aiu!IUl. &14 t. ta. lo.-1 
..,.. to ott.ot dNired 1lMIIo1al. Cibaap•J 

(lD) !be ~ ot - bralll:lbM ot ~ a1at1aa J'lp' 11 
b&llb ud UNo el'pj•t;1• ot twa. lluioiJ 

(U) 'l'ho looalll1l1Wz7 ~tl.oe b ct._ cGM14or&ble 
-" ot diacretl.ca but t be Sllportu\ ud luic deciat.. 
lft...S.ia~..q.,, 

(12) 'l'ha Jape•• 111l1ta.T actlloritiM t.w o-....s ... _el..,.. 
with tho prebla ot t:Leoel. IIGoial.•tntioe, 1no11141ac price 
coat.-ol, 'l'h~~r •- to operaw .., the pr1no!.pl.e that the 
leNt dl.•turtlulca poUiblo i.e belt aad attoept to Ulto wo · 
ot looel. 1.llbab1 tate • 

73 

B. rho reorpm .. tica ot UNo Buk ot Japaa wu deoi '*l caill J_,, 1942 
with the ala ot i t. beoom.ac the -trel. balr ot tile 7116 bloc, 'l'h:Le 
.,._ait.W ........ 1a it. •..uatt• 1a o...S... that it could be ·­
O'Ip'bl. ot OU'I'71ac ...,. tol'Oip excbulp t.Nuact4- wi tlda tile .,_ 
bloo, H1t~~art., tho a1a ,_u .. ot tile 11u1< ot Japu lad beOII t. 
iu1111 but DOt.oo0 Ia dl.a-•t.. 1a tho D!At, it - podated ""' that 
the ..tra1 balko ottU~or- ;'oc1 .,...., iDCl...,nc 'l'hoi'• .. ,-. w 
utUiM tho Ball: ot,.,.. U tho~ IMG• aad bel II .....UtiJII 
&cia trodo 111tll tho )L bloo--. to be paid tc 1a Japu- :r=. 
- it tho o.traet - ...so out ill 0 t~ _ • ...,.. It -
r ocophed that tb:Le aiFt •-aiwt. tho adJ~at ot cUll OM) 

J'Olati- ud rni.ei• ot GA:Iballp rotoo wUid.a tho 7= ~ 

c, 1'bo ~ ....... ot a - bulr to oparat. ill tho ...w:q ocnpled arou 
1014 to dool with ne1o ~ u tile r .... pm .. tiGD of ia~t.rial 
.,tarprl_, ta. •pport ot .olll'i'l q, .Wo waa proY1decl tor 1a • ld.U 
illt.-oclund 1a tho D!At 1a JU111AZ'T, l 942o !be oapl.tal ot 100 ailli• 
7aD - to be ro:Leed 1v tho Japaneao Got'--'• Ia edditioa, tb1o 
but .... to loo autMriMd to ia.,.. debt orrtitioatoo 1IP to • ld.U1011 
70D1 Wbiob c...uticatoo ....,. to be daalt 1a 1n tho oonp1od arau 1a 
o...S... to .U.. local oapiWl. url<ota to participat. 1a tbe Nn•Ml•c 

-
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_,_ 
llhlld.• ~ ... ..... 

of tbe !>u*o Ill the latter part of lllroll, the 111M - 11le llort' a 

Rea:1- ~os-at.lll!* - .... ~ 1114 later it - -·-~­
that 1 t woul4 opea ~· ill the d1tf•.t. Mill ...t.er. of the 
oocup!.ed ....... It. &lao wu --aed *'-of the llf1a t.u1u1 ot 
the ,_ bW WCIIIl.d be to ane .s.lit.a:r,r ...... tbe lOMl. .S.Ut.a:r,r 
authcrit.iea were to llllpettiaa tho •-•• of t.be "-k aJ>d to flJt 
the .....t. of ~-- n4 aredit ill ~· with prillaiplaa 
deoid.ed upoo liT 1lla oeatnl. at&.. 'l'ba Bad<, tor the ~ ~ 
wCNl.d pr..U. 1-. "- ON<Iit 1lb1la lMal Japamae bub woald 
baDI!la alurto"'-s oreclit n4 depoait ~••• ftla lluk 'lfCNl.4 alae 
line aola coatrol of oapltal tr-t1- --. tba ~ OOQ&pled 

areu ncl WCIIIl.d pi'OY1cle the - ot ~-- 1114 oapl.tal liT tha -
ot 111litu'7 110t.. llloraonr, it- that tho Bad< ww.l4 alao 
aocopt - ~ita Lid nOl.cl baldle the uobanp of 111Utu'7 noW& 
into the l~ oau_,- of tho ftl'iou territariaao 

n. Ill Cbina, tho Japenaaa 111litar)- aorlpt wu elm ••w ill,..... Ia tba 
~ ocoaplacl South Sea territcriea, 111lit.a:r,r aorlpt. a be1Dc aaaa4 
ill the looal owrenCT unit. Ill tho aerliaat IIOfttba after nac-ber ?til, 
tho Ja~e Qovaz rt took t~ paaitioa that tba lOMl. oarr-1• u 
far aa poeeibla wOuld be Millta1l>ecl and tbat the aell&noa of llilituT 
70n wolllcl be lia:I.W to tba craatat poad.bla ut&no It. wu -
eta ted that tba p' •-' Soathti'D 11ae1-~ 11uk walll. -' 
ba .... tbe ricbt ta a .... bulk I!Ot.o 8-, tlll.l wae 110t oarriecl 
out ill praotioe and lt wu cl""'ded that 1lla llcnltbara 1ac1- Denlo~ 
Baal< would ane 111litar)' aoript 8DCl tbat it would. be at par with tbe 

looal ~· '1'b1e aaan that tfllr ·- u., tbe Japa-• 111litu'7 
notaa W6i'& 1a oirooalatia •ide liT aide with ~tio IIOtaao ,.., 
...._.,,a, ill tba ftd.UJIIId-a, fllr a u., tbe JIM 11 pp1 • paae and 
AMrioiiO dollar .. ~ .. .s.litar)' aoript. -- all ill oir0111at1-. 
llaa¥ca'aa ban b.- ta1oaao bow'nr, ill-' .,.... to drift tbe old 
oarrena1 .. out ot cdrooalatioa n4 1t WCIIIl.d - that 1t a - 1.ntaatil.oa 
ot tbe Ja~e a'lltboritiaa to aailltaill ill oiroollatiee OlllT tbe .....,,.ncl 
bCt ODcl t11a xwt...q.<- n plaater ill Additioa to tbe Jape- llilituT 
eorlpt.0 s- 1..t1oat1- ot what tba Japann1 wre prapared to do a 
ird1oaW liT Jape-• atat.atioa ee --- oiroulat10D ill SeatUut A.ld.a1 

letharl8Dcll' ... , lDliea 
Philipplnaa 
ll&l.qe and Britieh BorDeo 
!lura& 

• 
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(2) t rtrt .. ~-·~· 

Jll...s.ia "' ... 11117 ........ 
()) preltlbcl.td.•- plaMd qWw\ diepeM1 If I'Ml. .n.te, 

eeoar1t1ee ad 'bait clepo11tl, ••• w1tbftt the athor1t)­
of the Japauee ldll111J7 "'hfehtra1d.•J 

(4) all -cd.al &lid iadut.rlal -~ -- .bl1pd " 
w- 1M .Jopn • aldii...S.~ of all noaa n bud ao~ •""*' of oerta1a ...,S., nell u qw11d.M1 oov.ld aot. be 
cl1.8poel4 <tl 111. 1b ... t tM _, fll the Japaa .. e 11111\u7 
ed!e1 n1 etratiaJ 

(S) l&l.ar1el Uld pr1-, i.aclndhll rata, _.. o-- u of 
~31, 1942J 

(6) 1apcrte ... d e<porte of ,_.. -- pnb1bcl.tedJ 

(7) all ~ _.. reca-ted to "''- 1 1111t.l;r " 
t.be1z pl&o. of -.pl ;w.n 'llll1l..l "'Jilr'lllut.at1- fll 
tr-portat1oa aterpri- ....... requl\ed to repcrt 
pereODalq at~-· ll111t&r7 oftioMo 

1 11 t he follGOr.lne ~ the Jap.a- ... ..s liP 011 th118 reetr1ot10111 ad 
biCIII to Mite aore uae of looalillbabcl.tallteo .t.t the bls' ... ns of *"• 
it wu reported that the Japaa ... buke· ..... a ot1n &lid bT..,.. 20, t.bl 
other bulte 1.a Jcn wve repcrted to ban r......S Olpll'&t10111o 

VflrT little 1Dtonat1oa h anilable· reiU'di.ac a.-. a.-t repcrte, 
ll"""nr• 1.adioate that 1.a a.- the Jepc- ban ...t.- ,__u,,., .. 
'1'111)' are oolllot1.ac t.::1u 1.a tM to.. of labor 1Dnlld of acaq 1 &lid 1111 

- ban dl<ll'lld that 11>11', ihe .Jepc _ _ aldllor1the1 d.o Dot ban to uc.p\ 
their ... peper ~ 1.a retara for ..U or won. Thl.a 11 npor\ed 
to han -ld 0~ budlbip beo&UM the J~1 ban flooded 
llurwa with llil1t&r7 ~p\1 &lid haft dr1- 1114-1 CCkiellq ~t 
lllt1req out of oiro11latioa. IIIAw•• 1101111' left 1.a tile o~ pr.­
·~ baa ,_ :I.Ato bid.iq. 
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PC III 

The - til ,_,,., a c-1~ dLtt-t. fl'a U.•• ot 1M 
OI'CI1'*7 Ja~•• oooap1.a4 ..,._ ill tbat. ftwU..O at.1ll u.1nta1u 
i ta oom eoft!'eii"V· Boor-, t.ba J....,.. •• 111&'1'1 tal<.,--
to illclllda 1'hail.aa4 ill tbe rm-l:lloc aJid .... of 1211 _, 1aport&at. 

....urea al.oac tbeaa liDaa ...., 111 ot illteHat. baH. 

(l) Ill AprU, a ,_bad< of Thailand wu -tacl to oantrol all 
'l'b&11and ~. to a ... buk notea aJid to ba'l'l pall'al. 

oontroJ. ot ~· 

(2) P....,..l,y 1 tbe 'l'MS 1 •'"' "baht. W baaa ilaua4 bJ tbe !'bailed 
~,..,. md bad baaa baalot4 ill J)G't. bJ Britab alcn&'itiea 
and balaDo .. at. Brito!* ~. lllat.aad ot u.a, the 
Ja~ ill "-• 1942 .xtended a 200 llillica J1D .....tit. 
to Tbailad tbrou&b tba 8Uit of Japaa to "bl ,.ad u a 
epecilll rMIZ"''' tor COVII'IDIIJ, Ill accordanoa 111 tb UIU 
arranc-nt., tbe 1'hail.aa4 1orlllp ll:l..lliater oa Jwle 1.6 
aDD-..!. thllt all pl'a'lioua rel&tiODibip "blt'rHII t.ba blllt 
and the pound end the U.Se dollar W blln oanoollad and 
ill ito plAoa fbailaNI W 111 .... part of the ran-bloo 
axcbanp. 

(3) Tba rete til tba "baht. u ._.u. t the JID bu "balD 11t at 
l to 1. Before tbe _. the IIXdi&Dp rete wu bebt 100 • 
:r- U9.2S. TM - rete, tbaraf_, reFa-te a cxl'.,.._ 
abla cllrftluatlCD of !llailand GIIZ'NMfo 
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carr 10. I~ 

gnp. lp. 210 

l. I!AUir. 

w~ nipt our li.lbt r.....,.. - t.o attuka on a 1up .. - -

vooool prooooclLnc up ohamol troll IICIULOGIIB. Durtnc tbt tirot, ono ot our .,tor 

torpedo bo&tl waa eunk, all ern reaoued MC1 anot.blr dua.pcl. 1'here ue no· detat.le 

of tho atcond attock. A navel oine-neopo• obot 4..., an tno.)' airc<att ott PORr 

SAID on tho 5th. 

2. KILUW 

J!!!§§l!. llnui&D a ttocka aro l.n pn>CHaa 1.n tho IIZH!'I ....... Tbo 

G41rst.a.~ 1D an ... tw&rd &dftn.cl betreeo tho Ri••n Dell and SAL ban r..ched tbe ..,... 

or KOri:IJiliCOIIsrt t.hua ~~>nat&nL"'f STAWII<lrA'> troa t.ht South. 11>o opoubead ot tM 

ARIIAVIR. 

). AL~v~~ 
n.l.'\'l<ll!!_t1!0£· . U.h. our figh'.•rn ouoooutllll¥ ~ttaol<..t ba~g•• and 

lUll poa1t1«\t' in tha lfJW Co\U\trit.ll. Ct&ufigl\t,or Of CMtital. c01ft1'11,1nd d.eat-royod. &. 

Oenoan OM plano ott tho SCILLI ISWt6, &lld 4aa:a&od '111ot.bor. 

6th/7th. 2)1 ail'c:ratt wore <loopatohod - IIOI81!1lflll 216, ll.l'IRII 5, 

Intru<loro 9, - ainl.n& l. Proli.wJ.Duy roportl otota that au boa~ro aro wol.ng 

h'oa OOISBOR:t wtwr. WMt.ber ccadit1oaa .. re 'fU'i.able, acat.t.e'Nd rtne "" ...a. 

About 16 - aircn.tt now onr E&ST AIIGLU. &od tbrH ""r tho !DIIIIJ!IIlll <liltrict, 

ni&M t1c1>taro probo~ clNtrc>1ocl ..,.. 

111m· 5th. ,..., furtbt• ottocka "" - on tho ooncontroti<>n ot 

oeebanical tranoport 1.n ooatral -tor r oportl<l yootarclq an4 other .. chanioal 

t111.naport. ne ba.btd in tbe 80\&tbem Motor. 

~~.~~----------~ 4 . ucp lhl 

6th. nuRO. In - loto OVtninC tbo lloy&l Oorntlllll lntiN&Jy no Mt 

bv a boeb &nd h'aouatAd. 10 persona were ldllld. 

6th/7th. A tow boabe wore <lrcppo<l l.n !DIJIIIUIIGti an4 at Sf. AlllliU!IIS 

•.uoo ....-.a ptriOU .. ,.. k1U~.. At CAIIBRlDGI ac.e tire• .. re ete.rte4 bit all •n 

cgu:;tlCI to onp. lp, 261· PH'-2. 

Sbool<l NOd1 °4t.h/SU.. Aircn.tt wort 4oopat.ol>tcl - ISSD area ~· ott 

llin1nC 45, 0 Intru<lora• lJ, ood c<lm>)' ott U.o PRIBIAII ISLAIIDO 5· ) boaben odooinc.• 
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TMAalln' .... M .IW&NT 
..,..~~ 

to 8eoretarr Morsentb&u 

"""' Mr. Boniob 

Subject: R.A.r. Aotivit7 in J ul7, 19~2 

. 1. During Jul7 the R. A.r. ude tl\lle larse-•cale night 
raide on the continent, eaob involving 200 to 400 planee. 
Duleberg, one or tbe greateat inland porte in Europe and • 
center or aan7 war plante, wa• the oh1et tara-t, being 
bombed t our tiaee during the aonth. !he t wo largeet r aide 
were on Huburg. Baarbruclten, 111lhelaehaven and Bremen 
were the other obJective• or the larg~•oale night raide. 
Bombe dropped averaged about t wo tone per plane, and inolu­
ded a large nuaber ot the two ton °bloolt bueter••· 

2. Britieh loeeee on the1e night raide ran troa 4 to 
5 per cent ot the participating planee, with three exception•· 
The air attack on llilhelaehaven b7 285 R. A. r . planee during 
the night ot Jul7 8 reeulted 1n a loes ot onl7 five planee 
or eligbtl7 lees than 2 percent. After tbe attack on Ham­
burg during the nigbt .ot Jul7 28 b7 24o plan•• (aotuallJ 
onl7 40 peroent ot tbe•e reached Raaburg, due to bad weather) 
intelligence report• troa ~land reveale4 that 36 plane• 
(33 bcaber• and 3 tightere ) Wire a111i ng. .!be•• loeeee 
amounted to 15 percent ot the 240 plana• eetl out. The 
Br1tieb attributed tbeee high lo1eee to tbe~~avorable 
weather and the taot that Hamburg ie one ot~ha most heavilJ 
defended targets i,n GeraanJ• The Jul7 2b raid on Hamburg, 
described below, wa• the third exception. 

3· 'the Jul7 26 night rald on Baaburg, 1n wh1cb 4oll 
a1roratt partio1patld, conet1tuted tbe large•t air attack 
yet made on OeraanJ, with the exoeption ot thl three earlier 
1,000 bomber raid•· About 680 ton• ot boab1 were dropped, 
including 164,000 1noendiariea. Lon•• amounted to 30 
bombere, over 7 percent ot the planee partici pating. 

(Britieh Operation• Reports ) 
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Louu du.rlng total louea ln the 

Jul.J war to Ayg, 1 . 19,.2 

Louu 

R.A.r . bomber lee••• 1a ralda 
over Western Europe 189 2,14J 

Attaolta during 
Jul.J 

t.nelz•11 of ObJeot1YU 

Porte, doclte, eh1pp1ng ~~ 
1,666 

Induat r1al plAnte 974 
Airdromes and aeaplane baeee 17 954 
011 ref1ner1el, arnthetlc 
plant• and tsnk farma --1 _ill. 

Total of aboYe 70 J ,955 
At taoke during 

Julz 
Lead1n1 C1ti!l 6ttaoke4 

A. G!rmanY 

Cologne ( i nduatriel center) 0 102. 

Bremen (port) 1 98 

R8111bur~ (port) 2 91 

' Emden port) 0 ~~ 
W1lhelmeh8Yen (port ) 2 
Kle1 (port ) 0 ~~ 
Vannhe1m ~induetrlal center) 0 

vDu1ebe~ port) 4 52 
Essen ( nduatrial center) 0 51 
Berlin (induetrial center) 0 ~ Geleenkirohen (eynthet1o oil) . 0 
Hanover (arnthet1o oil) _L _..!U 

Total of ebove (12 cit 1ea) 10 786 

B. OggJ.Il!1!!!. ,\J:tal 

Bou1ogye ~~rt) l 12l 
Breet fo 0 10 

Oatend port~ 0 10 

Cala18 port 0 SJ 

Fluahi ng (pan l 1 M 
Lor1ent (port 0 
Parle (induetrial center) 0 5 

Trondhelm (naYal baee) __Q ___z 
542 

Total or above (I oitiee) 2 

c. llilz. 
llaplee (port) 0 24 

Turin ( 1n4uetrial center) __2 _.ll 

Total 0 JS 
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Sl.dl ~01•-nclotloN and suggnllonl 01 tiiCIY aPJI•Ia 
this repott have not beef! cleored Ill a.dva11oe wMI .. 
DINCb' ol the Office ol War lllfonldlan ..t llo _, 
.--rlly reflect his Yiewl 01( ~ ol .... Office fl w. 
••tomolion. R6<Uio..-dotions and JUggMIIonl. If "-Y llo 
optMor, ore onty tubmittecl by lnciMduollln .. ...,, • 
of lntelllgtnce wloo hove assembled the data and "-Y -
o«.red for the consideration of opproprlole aulhooMI r 

• 
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NEWS EMPHASIS 

The battle tar the C&~JDUU dmneted- JIIPI u111 

redio broadcute throuchout tile w.~c. ·'hedlt••' •ctueW 

_ wbat bope tbq coalll trc. itl ebb and tlolrJ bu\1 1a WI 

•in, tbe;1 comqecl to tile .taer1can pabUo •t.arlclT 111011111 tbe p1a tale t4 

Nui p.ina. ~ 

lditore generall,y ~ c-.dq-.e trc. both RuNian and o­
eo\U'CN - moet of the girtng pn!errecl poeition to the Sori.et ...,,iaD. 
Coneiderable pra.inlnce wu al.llo accorded f~~&ture etor1•, ncb u tb&t. 

by Leland Stow, depictin8 the delperatlrleee ot the lhited Nati- .Sto­

aticn. Speculati.,. reporte ot HCcnd frcot poee1b111t1• cCIIIt~ to re­

ceive arked attention. 

The triU ot the Nui eaboteure aaa.d into ~ · prom-• with 

the Supa u Court '• bearing ot their habll&e corpu plM. .... 1torile 

..._tised the court eeNioa and pve ccnepicliDIIII attllltion to ooacl•ioa 

ot the proceed1np by the 11111tlr7 c~Nion. Tbc'e bub.- .mil ld­

-• heralding ot the verdict which the Pred~t 11 to ann-•· 

Rftll ot the ti&hting tronte, apart trc. the battle for the caacuu, 

•• led b:y the R4F r&id.l 011 Oermn;r. Tonrd the and ot the _k, ccnei.da'­

able intareat waa diepl.qecl 1n Aller1c&n and. .t.uetralian attaokl on JapuiiH 

baNe in ~ OodnN, The llituaticn in the .t.leutiane and tilhtin& in Cb1aa 

cont.iJraed to receive MCondarT attention. The J.1b7an CI'IP''IP' wu relepted 

to eubordinate etatUI. .t.t the end ot the -k, cOilditione in lDd1e u-

811MU great iaportance. 

There wae ccntimled intereet in varioUI pllaeee ot the eoonaaic eitu­

ation on the he-. trcnt, The OoYeawt•e etat.mt ceu1nc for a la8 bolll' 
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-••-" ""* _. u-w u a •jell' ~&los--t. 
tile -t ~ in lUten! oiti .. and tile tu.l oil 81t1atioa o~ 

to .,... ..,.. interNt. 

EDITORIAL ATTITUDES 

ldJ.torial c-tatare ban encaced in •- eober -• 

tlloucbtl on 1c!MAI 11hioh tllq propounded witb cr-t ncar 

a WMk or 10 dqB aco• Thq oo lcacer ~- quite 10 certain that a .•eooad 

treat -t be opeoed 1 ~1atll7 or that carco plan .. 8hould auppl•nt ·~· 

lh1JII anmi&bt· . 

aetlect1on on tAe eeoond tront 188118 _. 1naqurated bT Wlalter Llpp-

-· •It 1a an 1ntc'alt1.ac queat1011•, he obl&n'ad1 lttlh.tber c'lll'rct de­

bat& about tile second front elva• intor~~&tion to tile eMIIT•••• Tbe ~a 

ot epaov.latin& about tllture war plaM are, tll...tore, Tflr7 cona1clc'abla.• 

1111-. ~ awzOYad •epaachll and ad1tar1ale urlina the ~t to 

~ tile Jlulaiana ~ tile CMDMa, and to raintorce the MfddJe ... t, and 

to bollb ~. and to open anotll . .- tront e-..bve. • Ria con-e- o­

tillue 'fW7 ncor0111}J' and in p-eat Tol,_ to pre11 tor tbNe ·;-allsad 

t- ot otteoa1Ye action, Thq haTe bac0111e eoaatlhat more caut1ou, howeY.-, . . 
1D IJI&01t71Dc the particular IIOISe and locale ot the attacks tor 11b1ob thq 

hope. • 
~ pacapt action ot ~tion ott1o1ala 1Ji ci"f'inc a beuinl to 

lfcr7 J, laiav•• plan tor bnil!l'nc giant t171DC boat. appear• to ban al­

lq.cl ad1tor1al.fea:t'l that the project would. be wr1ttc ott without oOD­

au-t1on. Tba o-.nte r&epectillc it c011tilaue to be hopetul., eTC c­

tbus.ut1o, but t.M1 are ne~~r liON patict, te.pvatl and reall8t1o. 
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Bw JlftA .. .S.W ill a allU. to .__. .r.•• JdU. • ..--. 

deoWOD ill th1tl •t.t..r out. ot the bande ot }1I'Nat. - JII'OIIaiU,ca ...... 'l.it'eJ 
their~ -weueot \o..,. hll CICIIIftdlao .. !be lll.U... ... . 
ooa~ct. wu t..Jp1calt •Decuioaa ill 11111h aat.t..r. 81'8 tor 111l.1tllz7 Ulll JII'O­

duct.ion expc't.8, not. tor -~ et.nt..ciat.8 111 s.a&t.or1al. ••t.e. a-t. 
keep the prot••don&ll on thdr t.ou, but w cannot. rawp their eWU.. 
end at.nt.ec under eenat.orial i1Dpul1111.• 

l&tioniat. at.t.ecke on oiv1llan datU'IWl&ticn ot allit&JT et.nt.eo' haft belli 
r~oroed a1&n1f1cantly b7 the atr~ illt.ernnt.ionilt H-. York ~. 
The Tilles declareat "Both Ill'. Churchill end )(r, Rooanelt, it. bee- 111-
creaal.nf~ cllar, hl't'l tried to plan end direct. t9o ~a~~~~h ot the at.nt.ecr 
ot the war th-elv ...... The Adair&l Leah7 appoint.mt, lllldlr the o­
ditioaa announced, does not. chan&• this lituaticn. eat 1a needld 1a not 
another 'adviMr', another man to do 'lee work• and 'iadet' work, bat a c-
mandar with the powr ot_ vk1"8 all but the -t crucial deoiaioal OD b1.l 

01111 l' .. ponaibillt)-.• 

o-x Alf.n 
A Y&r1et.7 or uwee aada the ,_ral eubjeot ot labor a lMd1nc 

editorial topic durin& the ftek, Alaoat all c~taton &Jiiiio•ed the 
Oovll'IIMI\t1 • plea tor li:eitin& the work week to 48 houre. llllV of tn., 
bowner, aeieed the opportllllit)- to rmft thdr ~ tor lllllpclioa ot 
the 4o-b0Ul' WHit pronncm ot tne 1Ja&e and Hoar Lew. 

A good c1a1 ot editorial c-t 'tiU de'rot.ed to 1Jid1&n&Dt inliattnce 
tnat "- PetrUlo, 11...s ot tbe au1ci.anl' '111110D, be curbed. The retuaal 
to pel'llit a 'wa ot hi• IIDiOD to .a1t1 recOil'dinc• 'tiU o ml,y ciMoribed 

• 
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u t,yrannical ancl frequentl¥ •plo)'ed aa a flail with "tlhich to wbip labor . 
leaders in general. 

The War Labor Board came in for a continuing share of editarial 1n 
over ita decision in the R-.ington Rand caae. And the .l'l:lnt1ac etrlb .. 
ll'aaped. by a llUCiber of cocaentatora u a turther occaai011 for bc'atq 

labor. 

The Supr- Court•a heerizle of the habeas corpws plea on beb&lt of 

the Nui Mboteurs 1118t with WlU'III editorial approval. The Nn York Herald­
Tribune, for exaaple, called it •a ati:rrin& demonstration of a ct.ocracy•a 
faith in ita own laws and convictions.• The action taken by the court 
waa anticipated ancl applauded. 

Comment concerning the coat of livina decreased aomewhat in YOl­
during the week, altholllh there wu no aign that diaaatbfaction with OoY­

ernMnt policy in this field had abated. S1m11arl,y, the irritation aYflt' 

the rubber and gaaollne situations raained apparently unchanged. An crrer­

whelaing majoritY or COIIIIMII"ltatora condemed the Gillette Bill for the ea­
tablbbDent or a separate rubber agency aa a farm bloc device to create 
a larg!D' market for grain. But they are insistent upon a thorouch inve•­
tication of the problem and effective action toward ita solution. 
lo.lio 

The developing crisis in India bec&~:~e a leading editorial topic toward 
the .-.d ot the week. There ie g.reat uneuineaa ovar the deciaion of the 

Congress Party to conduct a non-violent rebellion against Britiah rule. 
In general, cement waa hoetlle to Gandhi and ay-.patbetio toward the British. 
The Chicago Sun urged tha~ ~e l)litad States intervene direot:Qr in the In­
dian impaaee, but other papers •- to conaicler it a 'Chited KatiOlla probl.• 
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1a w111o1a u.u • '"' *"'' do.- ..._ ,..... , , , sa 

PoPULAR REACTIONS . . 
" An · ,., .. .._ 

!lie IIIII I ot IJ1t,a11t. I ....... ..u Mtl-.1•-
-

ot tbl AMri- fAiblio, ... , do,_ **- • Mz ' 
- ot tbe Jlllft ....,. 4bGn -tld.Jod of UloM ia~ _. t11a .,.,. 

1nr Clll tbe RueiaD tJooat, wtd.ch, u NpCII"tecl .-.., - an~ -. --~ 
.,abject ca- .,.... u111 iD Ndio brr.w1lcon.. An '"Mq- •••• o1 

tbe I j lo . ...Uaa.d tbl trial. ot tho lui •bllllauo• 1llda- 711 ! ! 

- r t plaoo b7 - od1 \en, 

0t.11or - topica rwoiftd ~ -\tea ao ~ ._ ot ,..._ 

~. ~ tb- _.. t1abt.inc iD tho Poo11'1o, tbl poool~'r ot a 

-Gild fr:aa\, tho 'hcwMnr ot Oo.- o1t1oo ...t a ftl'iotr ot •-u. _. 
Jocw. C...tld.rd ot tho w11o1o •IUPlo bod no apinlca u to tM we~~~•a on-

~ tld.a put ...-, llu bola ,...rallT tuorablo tor - Tlldo • ••-~ 

allT IID.fa't'ONblot• 'Die d1o~bGtica ot I'Njl onu to tb1a q-.~ - • 

toll~· 

. t 

{A.UI£ 2~ ..... •• 
IITFA'fOIAPI£ an . 

*'T 111011 Ill 

Regraded Unclassified



-6-

Jloet of t.ho" 11110 e-idered t.he Runiu tif!ht1Dc at ,.._ 1 1 D "'**'• 
durtnc the week re&arded the n... 1n general aa unfavorable. ADd cOllYer­
~. UIOII£ all of those wbo considered then- unfavorable, a~tell' • 

• halt .. leet.d the battle ot t.be Caucuu ae ot Ant ~J ...__, aU : : · 
!' ,~; 

ot 'tllon wbo cOIIIidered the ,_, 1n &enerel favorable, cnl7 one-tittll pve 
f!.rat plt.ee to the Rul81u fi&htin&. 

It ehou:.Ld be noted that ' in reaponee to queationa INCh aa the••• people 
allloet alwa)'s an..-wer with the moat recent n ... in aindJ tbe7 are IIOZ'a clear~ 
aware of tilt lete1t. h..&.1nea and broadcast bulletinl than ot ~e at pre­

eedin& dqs 'lltlicb MT haft faded t'roli their 11a10riea. The intG-rlMrillc on 
tbtn qUieti~ wu coad11cted em Jl1l;r Jl, a c:la7 on 1lh1ch almet all mm1n& 
n .. paper1 pve top position to the Ruaeiu front and aeocmd place to the 
aeboteur tz1al. 

Cooll.loocc lo Go ••-• Wonootloft 
Intervit111n£ of t.be Nile aaal.l. sample indicates that a con~iderable 

•jority ot the AMrican public rateina aatietaction with Oo'Wlwa~r~~-··t poll-
ci• 1n tha handlin& ot 'IIV nftll, Nnerthelese, now, aa in the pa.t, a 
a1aeeble a1nority belln• that the Goven.ent ie witbholdin£ 1Dt-ticll 
which it OU&bt to &iva to the 'Uerican public, 

I 
!he Naple wu aalcecl this qua a tiona "Do you think the GoYer a rt 11 

&i"'in& the public aa aueh intoraaticc aa it llhould about the ti&htiDC 1D 
tbia war,. Sixt)--tive per emt an~~~~~~red 7•J 26 per cent &lllftl'ed DOJ 1I1M 
per emt aa1d tbq didn •t know. 

s-..1 Froot" 
lditor • . . 

1el ina1atence cc a aeeond front to relieve t.t}e .ltllniaU 11 
•tronc~ retleet.d 1n public opinicc. d 

A eeided •joriv ot the • rle 
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int.vri.-4 bT tM Bureau aa J~ Jl -* affU.U.~ to \be ....U... 
"l)o 70il thiDk tbat 1n the nut two ar tbHe ~\be ens• ._,d tl7 to 

' 
' l.aDd troope 10M'IIhare 1n kope to attack ~· The d1YU1CIIl ot CIIIIIIP 

' ion •• u folloat 

MO 18~ 

DOM' T. 101011 2~ 

~eae people were then ukecl •rt the alliM clo tr7 th1a attack aa a.r­
man,y 1n the next two or three montha, do you think their ohancM ot .-­
are v.ry good, about S<>-SO, or that it ie .ore liblT to fall than to --

eeed?" Here are the .reaultat 

VERI' eooo •J' --27J I so-so • 
t< c vl 

,t~ 

LIKELY 
TO fAIL .,J I 
0011• T 101011 ·~d I 

u 1IU to be expected, thoae belie't'in& that the ob&DcM ot --are 
"very sood~ were moat inclined to beli8Te that the att.lpt ebolald be -.deJ 

8S per OMit of th- advocated &n iJITuiCIIl effort. Ill adllitiaa, 61. per Cleat 

c.t tho•• belining that there 11 a •So-?0" c~e ot suco•.. Aid t.bat \be 
invuion llhould be tried. And ITMI uons thole prediotinl t.bat m inTuiaa 
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would fail, 20 per cent 'hou&ht that the effort wu worth •lr1nl qwq, 

Oon~eree]¥, tho•• 1ibo belll'f'ed that we •hould tl7 a MeloneS trOnt 

_.. 11011t. prone to t.b1.Jik that' it .would be IUOOIIatul.J 62 ,Pill' Ue.l~ ill thil 

II'OIIP OOIIIidlred the Cllancll Vl%7 good, 11hil1 an additicaal 26 ,Pill' Cell\ 

'looked apon the venture •• a $0-?0 pable. 

AIIOo& tho .. oppoaed to •klng an inYuion att..pt, tb- .._ l6 

per cent wllo believed that it would aucclld 1t triedJ and an additional 

27 PC' cent of those oppoaina the effort thouallt that it would han a so-so 
poedbiUey of IUCOIIIo Halt of this group were of the opinicn that an 

inftaion 1n the next. two or three 110ntha would be doc.ed to failure, 

'- 1'1.-

Pt-ess and radio intar11t 1n the IC&iler plan for JDUs production of 

lara• cargo planes haa &PJI&l'ently made a considerable impression on th1 

pu.bUo lllind. Two-thirde of the sample interrlnwd S&id that thq had 

heard about the planJ me-third had not heard of it.· 

Tbe auple wu then aeked "Do 70u think it 1a practical to build air­

planu instead of lhipe to carr,. troops and supplies oversea•?" Tbe an­

-·· which follow, indicate thlt the ech- 1• one which appeal• etr~ 
to the popular '•g1nat1on, 

. . 
YU 7~J 

MO 12$1 I I 
DOII'T IIIOW '-J t I 

It ie lisn1fioant tblt the plan 1IU IPPI'OYed b)' ecme of thoee who knllf 
notbinc about it ot thoee 

• wbo had heard of the lailer project, 81 per otat 
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thoqpt that it ~ pron JnOtioal. lA adiU.U., it .... , .. u ..... 
pract1cal b;r ~9 per ctnt ot tMM who bad not Ill'~ Mud f4 1\. 

Ad.,_ 0t.1oo1oot al F..t 

The ettort. to induce eerq ord8r1JI& ot coal Cld he1. oil tar aa\ '~da-

ter ia trfident.l.T ..t1.Dc with - -.are ot --· .u.n ball f4 a 

. national croaa aecUco ot "- QIIIDC'a recmt.l,y ca-tiCMd bad alnMir 

placed their ordera. Another 20 per cmt planned to pat 1D their ardlr1 

before the end ot •-r. 

In aa.e caeee, ot course, 8ord8z:1Di" 1117 ..n ~ vk1na- aort. ot 

arr&n&•ent with a supplier. Neceaaar1~ th1a 1a the C&H with rupect. to 

t\lel oll. Even when allowance ie .ada tor th1a, the reapc~We •- --Niilllt•..: 

DEVELOPING SITUATIONS 

o,wo.. ·--cl !I.e Unltecl N.tiOM 
In an ettort to daacem trll\da in AMr1c&D atUt.wlel 

tonrd 011r all1ea and the probla ot pen_,. 1Dt.c.­

tional relatione, the Bureau ot InteJ..ll.cclce 1n ~ int.ni.-.cl a D&t.1oo­

wide cross-section ot adW.te. Certain chana• ot op1n1co ba4 da'feloped 

since lllid-lfq, when the Bureau last ccnd11Cted intervi ... en the •- nbject. 

Alurican appreciation of the iaportance ot our alliea iDonaeed aupt.· 

~. There was also •~ d1apoe1Ucn to be 1101'8 l.mimt in uaotina ~ 

tor IAOd Laue ahi~ta. And there ...,. 1Dd1cat1coa that eDT t..r tbat _. 

Fincipel allies Jdcht desert \II tor 1. neaot1ated peace with R1tltr ia d1.-

1nitoh.1ng. 

·an the other band, th.ere is a ·~ auapinion ot Rl1aa1a•a poe'-r 

cooperatbeneu and a contin11.1ne skeptici• ot Britiah. .r ettorta - 1D 
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CCIDtlut. to the belief tbat. the Rua•1&na are doiJI& tb.U utawt to wSa. • In Use interval bet.nen 1/ay and Jul,y, there wu a Wic!Mr---4 Ootaar-
-t. c••'lll to p!bliciu the lhit.N ll&t.iona eonc~. !bu OMp"'P' oal.­
ldJiatN 1D the eelebretion ot JW\e 14 (PlaC Da7) aa lklit.ed ll&t.i- Dq, 
OlllT one-fourth ot the persona interviend had heard about. lklit.ed lat.lcm 
u.,n one-t1tth lind in e.-mdt1ee where the eelebration ._. obMnecl. 
Iclctioal ~ueationa asked in 1/ay and July give little inclieat.i~ tbat p!b­

lieity reprcling the Unit.ecl Nations concept appreeiab~ chanced peciple'e 
att.it.uclee t.o.rd our allies or inorea.secl their knowlqe ot t.h•• 

OlllT e'b011t. one-t.hircl ot the Ameriean publie baa wq knoWlqe ot the 
Pour Preedou u auchJ no more than two per eent. were able to 1clerrt.1ty all 
tour ot thlll eorr.ect~. Nevert.heleaa, there ia an over111lel•'nc public ap-
P'Oftl ot the Jrinoiples whieh t.hq ..t>oc1;r. 

Pour-tlttbs ot the suple intervi.,.ecl thoucbt the thit.ed Stat. .. 8boul.cl 
join 1n e ... sort of world organiaation when the present. war is over. JlaiV' 
tb1nlc the tlni:tecl N~tiona U<f become the nuelAua ot such an orcaniaation 
and there are 1nclications that people would ,..lcome partieipaticn by other 
a& tiona, ineludin& the AxU. 

Near~ one-ball ot thoee intervi .. ecl exprenecl a belief that. the Onitecl 
Stat.. aboulcl ha,;e joiDecl the Leesue ot Nations attar the last war, Near]¥ 
all ot the .. pecple belien that the ltd t.ecl Nations sboulcl ecn'timle thdr 
eollabontion in the pos~ period. In aclcl1t1on, more tban thrM-tourth• 
ot ~e belieYSng that we abould not haYe joinecl the ~ ot ll&tiona 
are now r~~ to toreake iaolationiam, at leut to the extent ot eontiJmecl 
... ooiation with our Jreemt. a111 ... 
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TheM fhv'hiCII Caafti~& '-17 of & lpeobl fat.e111J•• .... ,, 

.._. 1n Opinion ~the lhited llaticna IDCl d l'l'lat-41r QrpDiaUca. 

Copi• of the ca.plete report are e'ftilable to avthariaed 1ndi't'Sda18 "'IGD 
• 

request to the Bureau of IntelliJenoe. 

White Attltoo ..... to-.(..1 H.-

;. lll&jorit:r of white Americane are una.re tbat there 11 All1 a110h thiq 
. . 

as a •Nesro probl1111. • Six wh.itea in ten bellwe tbat in g.wral. N•ll'- are 

pretty ... u aatiatied With exiatini ccnditi01118. Th1a ._. ooe of the -t 

surpriaiq findings of a natiomrtde ~ rec~ntq ca.pleted b)' the Bureau 

or Intelligence. 

In part, this opinion appears to ate t'raa mraliatic noticna of the 

amount of discrimination llhich exiata. Among those interviewed, 110re than 

one-halt with an opinion on the question believed tbat llegrou haYe ae good 

a chance aa llhites to get jobs in war plAnts. Almost as IIIIU\Y felt tbat 

Negroes have as good a chance as Wllitea to get ahead in the &riMCI foro•· 

lloat 11111 tea &l.ao thougllt that Negroes are am .. allT better off than th.,. 

Disparaging attitudes toward llo~croea contributed to the belief tbat 

they are contatt with their lot. Large n-.re of people n1dattl;r felt that 

Negroes need little to keep th1111 haPPT• others, who pv.t a lCJIJr appra111al on 

tlegroea 1 character and capabilities, took the poaitioo that they are get­

ting just about all that they deserve. 

On all queetiona, aa Jli&ht be anticipated, ll&rked recional. ditfcate• 

were evident. But wb1le Southemca were -t incllned to feel that weer­

have no j ust caUM tor coaplaint, large IMibc'a of people in all parte of 

the country nre ~thetic, not OlllT toward their aapiretiona, but eYIIl 

• 
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~ tbeir ~t. r1£1lt.a. !Yen in tbe Northea1t. and 1n taw .._t., II!JN 
than hal! or all reepondent.a felt that white and llecro cbildnD "''"'ld 
attend aaparate schoola. 

• Whites appraised tbe hopes and dGande or Nai!Z'oe• With conaw-~ 
.ccurac7. Thq recogniud, for example, that llbat Negroee are moat con­
cerned. about 1e ilaJ:ro't'~t in their econcaic eituation. But relatiY~ 
t• mitae _.. wUling to aka conceeeions 1n tbie area. '!bq _..Will­
inc, ha~r ... ar, to provide better houainc facilitiee for Nagroee. 

These are acme of the aignitieant findings diacuaaed 1n "lhite Atti­
tudea Toward llegroes•, a special 'report of the BUreau of Intellic-•, 
elated Alll\l8t S. Copies of the c0111plete report are available to autboriaad 
indirldual.a upon request to tha Bureau. 

W ...I F .. U...~tt 
In Detroit and a0111e other industrial centers a nUDber or atrawa 1n tba 

wind •1111eat. that un;y rank and file llllllllbera ot labor lllliona an crowin& die­
aat.iafiad and reati're. 

In part, this feeling ataa tr0111 a belief that the War Labor Board 1a 
slow in settling labor disputes and that lllaiV firms are deliberatel7 taking 
adY&nta&a of the lituation. Workers ll&intain that these finis are queatiOIIinC 
'I'.L.B. 's juriedietion and reaorttnc to varioue legalilt.ic devicee with the 
del.ibente intent of atallin& ott Board decieione on important iaeuee. Workarl 
bali..,. that thq are mtitlad to FOIIIPt arbitration of their claim8 in re­
turn for baYina renounced their 1a0st t~tal barp.ininc wapon, the ri&ht 
to •trike. It ia up to the I.L.B. , the!7 feel , to uke wb&teYer arrana-ants 
are necaesaey !-<> clear cu .. epeadi.l¥. 

Prodlletion interrupt.iona which are now occurr1na 1n •cma plante as a 
r-.ult of •t.arial shortages add to workers• bitterneaa. Ri£ht~ or wr~. 
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thq !Nl tbat IIUl7 ot tbeae ebortec• ... re aw1dabla, aad blMI ••~& 

~~t~~t tor their occurrence. 

'forkera are &lao r .. enttul (1'/tftr the !aUIIN ot concrua to do ..,_ 

thine about the Pr-eaidant•a propoaal tc Uait 1nc- tc tts,ooo a ,_,., 

'l'bey !eel that - ot the CClllCeaaiona tbq ha.,. _., I1IDh u tile aaa hr 

or double~ tors~ and holldqa, and ~1alt t« wwtc 011 

Sat~, have aiap~ gene to llftll induat.IT'• a1re1q bace JII'Qtit.. !bllr 

are _aharp~ critical of the OP.l and ot Lacn Handereoli, 1111c. thq raprd u 

the spearhead or the attack on -ses. Workwa are wtll1ng tc MOapt. -.e 

atabilisat1on, thouch not wage tren:lJic, but tbq inaUt that F?1o• aad 

profits be stabililled ailmltaneoua}T, 

ne-nta with:lJI the United &utc.obUe 'lorkwe cbal'ge that tba taillll'l ot 

othw unions tc follow the U.A.W, •s lead :lJI ral.iJiquiah:lJI& (1!tftrt1JM !01' ~ 

and tJme-.nd-&-halt tor Sat~, has placed the U.&.w. :lJI a cliadYaDt.ac­

poeition. A reaol11tion baa been :lJitrodiiCed :lJI the U.&.w. oon'#tlltiaa, - SA 

... .._ :lJI Chiugo, tc reac:lJid ~ vollllltar)' wahw ot double 'fll&T ..,,., it 
• 

1a Will~ applied thr0\lgb011t indllltry within the DeXt tll1rt7 dip, *117 

dalegatea propoae tc go tllrther and put t•th 111 the reaollltion '1:11 abol1.,'nc 
• 

the •no atrike" agre..nt. The final action ot the U.A.. w. o-.ntion on tbeee 

propoe•la w1l.l. provide a cl\18 tc the priiY&lenoe of rank Uld file d1eoonttllt. 

'l'be clangeroue poaa1b1Uty exi.ata that 1t labflr diaaatiataction 11 DOt 

red~~eed, wark:era wiu. tlll'n tc 110re radical Mtboda aad 110r1 ra•11oel laadln. 

Thq M7 reaort tc 1111&11thoriaed atrikea, tor e!C!Wple, aa a W1 ot cett:lJI& 

1mr111te attention paid tc their claiM. Or thq M7 tarn tc 1.eaUN 1111o 

~iae labor'• rights, rathw than the nec"lity ot eldng aacr1t1o81 !01' 

the aake ot the wer attort. Tbe Y8J'T threat ot thia M7 fOI'Ce their Jll'8llllt 

laadWI tc take a_.. axtr.a atand oniiUO' 11-. 

• 
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r-LM a .... 
A naU-sM taN labor 8horta«e loou 011 the 19113 bori1011, liM 1\ 

11&7 be ~w b)' a Mrioua Wlultanecnla ahortap ot tan •dd ,. 
'l'lle r .. ~~t local labor ahortq .. han oaund wheretv ~ haw ~ 
111dioatu the nMC1 tor ~t attention to the aituUon. . 

So tv aoet tarw~re han bMD able to get the aach1nel'7 t-,. "Mded. 
1lheD thq han not, ttwy han lloiiiApd to get &long by patchinc up, b)' 

aoMnclng equi~t with nei&bbon, and by bu;v1ng ueed aachinel')'. lle:xt 
7M1' the ehortege of new a&obine1')" 11&7 be aore acute mel hardar to J&t. ~ 

Bxcept in certain &1'&&1, f&J'Ml'l han &leo been able to pt all tM 
help thaT needed, although they haY& -atiMe had to look a little ba1'ISer 
to find it. When th& W&1' began, there nre ll&ft1' people in 1"111'&1 ....u wbo 
wn either ~pl.,..c1 or undereapl.OJ1l(l. 'Ibe e:xistence o~ a aON tba 
~te supp~ ot t&N labor wu a boon to aoat taN Olfti&NI it 1118'111'ed 
u- a depetldable euppl;r of cheap help. Sate tara operator• unque1t1-~ 
encouraged the acOIIIIIla ticn ot aore faN worku1 than ftN ne..s.d in partio­
ular are~s, 1n order to be able to get their crope out rapi~ anc1 iMIJ­
Iin~ and to be in a Polit1on to talce adftlltege ot aarlcat oonditi0111. 

T'he war-etilll.llat.ct deand tor lll&llpowv in 1nduet1')" llld the al'llld torc&l 
hu &laoat ooapl.etel;r soalcad up the IUI'plue eupp~ of labor in 1'Ul'&l aerio&· 
'l'llere ie no 1ml'iiate cauM tor alara, but the eituaUon ie d&~ ti&btAiniDc> 
and t.-n are daepl;r dieturbed about it. 

Attar being queetico&d about •uch eubjecte aa rationing, tara JUChinlr7, 
npain and tranaport&Uon, a group of f&I'M2'e int&nined in June wae aekad 
~t other thinp they thoualllt the Clow.._t oqtst to be 1nnlt1 .. tinl• 
lfan than cne thtr.i ~t'iCIMd the PI'Obla ot tana labor. .,_ 1A al'IU 
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wtl1tre labol' 8hortacM ..... Dot. ... Ul*ll-.t, -w ta. Pf'9la­

pl&ined of thr f&Uure of dntt board. to 81ft llllftolfllt OMIS._tlaa 

to the neecla of tu.rra. 

If the prob~ h negleoted 01" .UhandW, the prrrtDt ld.p ~ 

ot tarw people ir u-t oerta1D to rutter. Tbe Food far rr.rcsc. 140CIW 

u;y al.eo be upeet, both bec&IIN .tar.en an ~e to produor u lluoh ad 

because thq u;y be tepted to Mb 111-ad-drecl eld.ttr 1Dto oropr which 

require relatin~ little labor. 
. . 

r, .. .,.,. Sol-

'l'ranl.inc eal- 1D the eaawm etltee an prot.et.iDc their 

pnamt guollne rationing clullit1catiaa, which peraiw thw ~ 470 

llilee of occupational dr1Y1ng a month, or S,64o llilee a ,.ar. 

There an approxiaat.ly $00,000 traveling aal••en 1D the etet.e 1D 

which guoline ia n01r rationed. BeTond ~ queeticn, m onnbelaiDa 

ujorit:r of thw are eeriouely 1Dcarrren1enced b:r raticniDa. Tbq ._ 

traftl- an a~ of 15,000 .U.e a ,-arJ a eane;r 1'-1 tbat •ore tbiD 

tour out of tin ot thw camot cOftJ' their tlrritoJT eatiefac~ bT 
• 

traiD or bua. . 

While well ave of theee tacta, Jorl Dean, Chief of the tuel ration­

inc d1v111cn of the OP.t., hae ruled tbat it 11 •18Jil7 not poalible UDder 

PNHnt cooditiODI to penait tranliDg eale- an unl1"'ted -tot 

l&loline. Such a etep, be po1ut1 oat., -u reqllire an additional 1,)00 

Tranl.inc eale- do not repreHnt a pertioular~ ponrtul II'O'IP• 

Marv of thw Will be toroed rr- the roed 1D the near tuture 1D fllf1 -
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because of the i.llpendinc unanilab1li t7 of the cooda tM7 ••U. '111111' 
protest 1a i.llportant pr1.11ar14- because 1t.b QWP~Uo ot the k1lld ot 
coaplaint 'IIIlich is likely to arile trca 11011' on u 1101'1 IIIII •on ..U 
bueines-n are hit by wart.i.lle controls. 

The ooverment cannot, of course, pel'llit the claiu of pzooteeUns 
groups to illlped~ the war effort. But it can do a ereat deal to lliniaise 
both the nu~~ber and intensit;r of complaints b:v punuing a elciutul infor­
utl.onal pollcy. '!he protests of travel:ing sal.- are baHd in part 
upon tile erroneous belle! ttlat adequate suwllea of p.aoUDe and tires 
are available, or can be ude available, to autet their needs. A tuller 
awareness of the facts would unquestionably holput-..~at!Mitlllllll infor­
SCI!I8Wha~ ~wrr ... baii:e twe"it!-e-$Wtlo'ttleline salesmen are based in part 

,. ~~ one 

1\•ll•n A~ncri<l"' \ ·..., •• u.e, 0
" va\lable, to ceet thei r needs . A fuller Anti-fascist Italian--AI:Iericans are disheartened by the Federal $ >l tht • ~c unquas tionably help to make bhem feel Government • s apparent friendliness toward lt&lian leaders th8J' deepl;r tt.er .• • ""' tu.1 w.on. 

mistrust. They were shocked by the presence of representatins of tbe 
Justice andn!l'reasury Departments at a recant New York Ci t)r Defense Bond 
Rally held ·-&;taej. the apoMol'allipea~SOeli8r6iahPOJ!60ned by: the Federal 

llii\1 'Jir6llaemoera lie Itaifw!Mi'!lins ~nthtciwa te_,.et!NYa• 
great a lllistiJii! iSriiol!laebada bJletlift.siii'S5ftdCRd:IYr•lMaQfiMIIe .. efi.US 
under the • tlponSi!fai\Ip1lSfaFrUil t11ufli\. " l'ftijlnloflftlJtYtllt tCUiiietueeajiddat 
Pope mere4' od'ftie pre-PIIIi'I5Rlrbsf eepjlijsll 81Pruc1m, or tbeir convi~ 
tion that a leader-like Pope a&intel.!W Me J)Oit\ibftat;rtlak1ll•tutlgolll~tc­
norant feUoor eoW\trjMii/ 'ftlei ~'taln-~-tl\l~~li .. ~"ffi''­
tuciat. 1'h- •llPn'ra ~to'\WZMUij6eat.fli8Yt.Jlitl1Jle UJ~p.aa ....... sta 
t"- a•-rt ot IIi ~ • - ,,.~,...1 ""' ,..,.. ·~ , ~ ''" - a • newepapera1 se~~e ox ru.llm~r~AS&~"'baiii ~;te&"iij-'"-
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t.11e r.s.I. VeUecl d1't111ordet..,pt.a~w ·~ • izrz nr 1a 1a11 

papen. A NOeDt att.lcll: aa cts,..tuoilw parUCIIIlar bltwn1111 

• • •one Itllian-AMricane with l1noere dtaOONtio IIJIIP&tlliee • 
. 
Oon~t recognition ot MD 11ke Pope u ludere ot ItaH-

AMrio.ane carrin with it the illplication ot an otticial endon-t. 

Th~ end~re•ent 1e .apl<J11d b)' euch aan to etrengtha their bold upon 

alien ol-nts. More ottectin cooperation with the Federal Oon~t 

could be eoourod through the encourageaant ot allan lMdenhip ~ 

1J11pathet1c w1 th d•ocntic purpoooe. 

Tho illlpreuian tba t the OoYan.ent 11 not interested in a4'fanc1Dc 

the loaderehip ot anti- tuciet Italiane hu bHD toe tared b7 1 ta talluro 

to raleaso loyal Itllian-Americane troa clueiticatian u e!IIIIQ' all-. 

The protest against keeping all Italian al.iene in thie catogo17 hal nCIIr 

bean eponsorod b)' Luigi Scala ot Prortdence, • .an belll'nld to bo taec11t 

in hie s~thiee b)' Aaericane ot Italian or1g1n. It 11 throu&lt the 

cbqpionship ot euch caun• that .m 11ke Scala md Pope bol•tor tbe1r 

ponr and proetige. Tbq will cl.a111 credit tor 11117 b-rito 'llhich -:r 

CCIM to tho Itllian-A.ericm colcrv' throucb a ChancO of Federal poliO)'• 

117 recognis1na: illltead tho loadorehip ot- who haft d•GDitntad tba1r 

oppoe1t1on to Puc1•, tho Cloftn.ant cen liON ottoctinl;r •ecuro the 

lCI)'al t,r ot aliene wbo are real adherent• ot the d•ocratic cauoo. 

Ene.y R.cllo In the A-lcon Prao 

Tho Oel'IB&Ile ban consiltontJT I>Mil aoro •ucc .. •tul than their Axil 

JM&l'tner• in ulcing uu ot AMrioan MnJI&Pirl u fthicln . for their pro­

papncl.a. 'lh1• -~ bu bee accentuated b)' the react ab1ft ot 

attoDtian trca the Pacit1c to the JillropND IMtor ot the nr. 
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ftle relat.ift utct to wbiab '-lee w.....,. a... *'- 'PCII 

Ald.a -• tor tbeiJ' - 1a abolnl 1D tM 11lllc.1Jic abuo\a 

ITEMS CREDITED TO ENEMY SOURCES 

In 16 metropolitan newspapers, March 4 to July 21,194:1 
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ENEMY PROPAGANDA 

Socooocl Frotot 
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I 
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»>I Wo4J .. ,. 

l:t - - · 
I i ~ t 
f J J .I 

J 1 

• 9 

~ i 

l 1 

The PO .. ibilitT of a .. OCIIId frant appean to .,. ftl7 

IIUCb in tile llinda of O.IUII J)I'Opapndiata. 'l'IM1r 

4o:.inaat U.. to tbe United Stataa in 4ea11111 With the nbjeot 1a oa.plata 

e.,_ zoea41Daaa ~or 011 imaaic:on.. But, cbaraotal'ilt.ioal.q •ortiDc all liDI•· 
tile r .. t• att..pt to depiot a -CIIId .trc.at .. ,. ua8&17, •• w11 u bopel-· 
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To bolater tM Up! 1al1oa of J'Mdtneaa for a all1ed Sal at• 

effort, tn. Oenllm nAY)' 1e d .. cribed u •prepanct c1117 Ud llltbV. 

Hundrede of DR air tielde an aaid t.o han been ooaetftot,ed •beldnc! 

the coastal wall ot W.aterra Burope•. The .ltl.ant.ic coan u ~bed 

1n general aa •a g1p.nt.1c fortnea et.J'IIded with the beat u.a natlable•. 

Dr. Qoebbela att.p.te to d1ac011nt the Yalue ot a HCand front. tor ~ 

Rueaiana b7 claiaing that the Nasta han enousb troopa 1n the ... t to 

meet aJV invasion, and that no troope will be rl~ &ca the Jut 

now. 

In dealing w1 th the con!Uct 1n Ruuia, Nasi propaganc!1ata baft 

ahcom a pronounced tendaDC7 to sort-pedal their euca._, thq &ppMr 

to be trying to reduce Britiah and Allerican popular preeaun for .a HCaad 

front. Indeed, Nasi ca.entatora accuae Britieh otn.ciala of OYel'­

peae1mist.1c reporte intended to foster second front eenu-t in ln8land· 

The Berlin radio deecribed Oarun eoldiera aa f~ p~ for 1110tber 

Winter c:apaign 1n Rualia- an outlook echoed 1n Ita4 b7 Vire1D1o 

CJeiyda. Cl.aiu ot gnat aucceeeee on tbe Ru.taian trent are lett to tM 

radio and prase ot <~en~an;r•e eatellltaa. Tile o.run preu alao toll-

a policy of caution 1n reporting the Ruaeian clllpaign. 

Nasi-d~tad Europe ia baing payeholog1cal4 prepared for a 

aecond troat. The dCIIinant idea 1n the capaign ia llas1 1Jrr1DcibWtJ. 

Tbe Sndieb n~, Dapna H,11etar, reporte thet the NCeDt pande of 

the s.s. 1n Parle took UlrH li0UZ'11 to paaa a ainsl- point. 11-.r ~ 

grapha ot detenu worlca han been appear1n& 1n the ~ and period1oal 

pnea. ' 

In a!;!!!~ article, Dr. Ooebbele aaaurea the Oai'WIII people tbat. 
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on. Nlat.ift .n.rt. to wlllob ~.,. -· ............. ._ .... 

U:1a -• tar t.be1r- 18 lbGIID 1a the 1bll.CI'1ac abaftt 

ITEMS CREDITED TO ENEMY SOURCES 

In 16 metropolitan newepapel'l, March 4 to July 21,194:Z 
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' I J 
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.. 
ENEMY PROPAGANDA 

S..oood frooot 

The P<l81ib111tT ot a aeocad fl-oat &JlPMI'W to be ftl7 

IIUOh 1!1 the llinda ot o.r.c PJ'OPqiiDdiata. ftlir 

da.inaat t.J-. to the Dnitecl Stataa 111 41allnc With the nbjaot 11 oaplatl 

I!~ Nad'neee tor an 1Jnaaian. !hit, ohanotarilt.t.oalq •01'11111c aU lJ.DII, 

the Jlaaia It~ to depiot & 110cn4 .floatat .. ,. HIIIG7, II 111111 II bapl]lll• 
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• 
To bolllter tile 1 : ad• ot rs "••• tw a en1.s we rt• 

effort, U. Oena IIPJ 1e «Maoribecl u .,.......,... da7 AllllllilltV. 

HW1drede o! n• air tielde an e&14 to haft been -truotecl •beMnf 

the ooutzl wall ot Weatern lurope•. 'ftle Atlantic coan 1e cMeoribed 

in g-Nl as •a gS.pnt.io tort.rua studded with the beat ans ....u.IIJ.ell, 

Dro Qoebbels att.p~ to diSCOIIftt. tbe nJ.\17 of 7 MCcmd fraat. for \be 

Ruu1ana b)' cl.aiminr that the llaua ha'Ye enou&b troops 1n tbe wen to 

meet. SJV invasion, &M that no troope w1ll be withdrfam tra ths Jan 

now. 

In dealing w1 th the contlict. in ~sia, Nui propapDIS1at.e a.... 

shown a pronounced t«<dPnC7 to eott-pedal tbsir sucOS-J t11a7 7ppSU' 

to be trying to reduce Br1UIIh me:! "-rican poplllar preeiNl'S for .a MCcad 

tront. Indeed, Nasi c~ntators accuas Br1Ueh oft1cial.8 of O'Nl"­

psaii11D1at.ic report.e intended to foster second front eent.ilunt in Jnsl,lnd, 

'ftle Berlin radio deeoribed Oe~ soldiers u ful.llt piWJIU'fd for -u.r 

winter c:apaign 1n Ruasia - an outloalc echoed 1n Itaq bJ ViJ'c1nio 

o.;rda. Claiaa of grMt auccseeee on ths Russian front ars lett to tbe 

rsdio and prase o! Osrilaiv'• eatellltea. Ths Os1'MII pNIS &leo toll-

a policy ot caution in rsport.inr the Ruaeian cupaign. 

lfasi~cainatecl Burops 11 beinr peycholog1ceJ.l7 prepered for a 

eacood treat.. 'lhe dcainant. idea 1n the c pdgn is Nasi iminoib111tTo 

The Sndiah n~, Dapna 11;1bster, Nports that tbe racsat panM of 

the s.s. 1n Par1s took tbl'H b0\11'8 to pue a lincls point. ~ ~ 

graph. of de!anas wortce hen been appsaring 1n the ~ me:! plriodio&l 

In a !;!!! !!!!!:!! article, Dro (losbbels aiiUNI the OsrMD PNPla the\ 

• 
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a MCcnS h'allt att.pt h 4oc.ed to cSUut.er. 
will not c- "with JIIIIV' foroe1•, 11118 I!Mbhel•. .,u ,.,_ - III,F 
gain OM or t11o 11111101'7 lUCCI ... , to be offeNd 'lip u • 4spat.iat4zac 
preHIIt to their Bollhnik allill • • • • • !biD al~ but. ~ 41111' ftl' 
aachirw will cc:M into plq and orw ~ n 1ball - the lrit.Ub llill'llb-
1ng on S.rlln not &I ccmq111ror1 but u pri-er• of war.• 

Nasi propapnda 1nten414 for lbropean ooonlption _,,_ to ba,. 
tM tiro-fold parpoM pf al.1.a11ne t.Nd.it10Dal a.- f- of a eeoOIIII 
tront and of clapeninc t.hl ardor of the conquerecl people• who are aut­
inc a United NatiOM imalioo ae a eipl. for rnol.t. 11-.~ -ted 
Nasi .. aeure,, ncb a1 till one applicable to Jrvclzm ~ thl 
death eentence for all t.l41ate relatiftl of tho .. l"'liltinc les1 
dom.n&tioo, contribute to the Nui coal of terrorisinc tbe o J q~el"'d 
people• into inaction in order to keep tMa trc. crw1ng to Ull aid of a 
United Natione inY&eion force. 

Olive B.a.O Itt R..lo 

EYer Iince the appe&r~nee of the Voellcbcber Beobachter article 
of JU4 20, 1942 describing Gl'l&t Britain and not Bollhm• a• tbe 
~ ln'-T of Ge~ t.Mr1 han been a lllllber of p1aoe feeler~ 
directed to Ruaaia Yia Gezwan u wll 11 eatellite 1ouroee. Tbe ~ 
Ndioe haw been and cootinue to be aoet actin in tbil o-.paiFo '!hil 
WMII: the Ant1lle• rl41o (V1cll1') broedcaet a report attributed to thl 
Sndilb p1par Social Dlaolaat.ea, that the Naaie after the capt.Ul"' of 
Stalinp'ld will otter a llp&rlte ~ to lloaca~r. RetuaJ. of tbia otter 
Will ... a ol&piDIIM attack 011 81beria, accOI'd:Uia to tbe Violv'" bs n1o11t. 
The ottict&l Vio!v' rldio bro.dC&ete 

a l'lport ea14 to ba,. orilln&ted 1n 
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the r- ..,... ou.Me Dl J.l I a tlln I IGI 18 ...... t. ... -

·~ face•, 1114 that .:IUD cii'-III""S.• tt~r a aeoaad fraa\ an a .,.., 1 

tot' gl'rinc up toM tlaht.•. The JapiM-.cla.lnaW lllulollur".- natl•, 
bd.io Harbin, Wo llu bea t.ak1q aa eoUn pan 1JI tile ,. ... oft'l · an· 

againet tbe Sorlet 1lll1011. · 

Pl.ac:in« a aore ott1cial ata.p 011 tld.1 peaoe otfena:lft tba Dldnh 

Zeitung in den Niederlancs.n of ~ 29 etate1 tbat •J.eect1nl paum•UU. 

in Berlin consider a 1eparate peace w1 th Ku.lia u "'ft7 desiNble•. 

The Nazie u;r belilft that Russian eetbaclce han ude bar e~~~Mptible to 

peace offers. Or thaT u;r hope to diecCNNge AMriCIIi 11111 BritUb ott.­

ein plans b7 portn;rinc Ruelia 1n a walt 11111 untrut.ortlo' liFt. 

AUTHOR1TATlVE STATEMENTS 

Procluctloft 

TM subjects of ship~~, eteel tot' 1b1p81 aad OU'IO 

plazlee to replace eh1p81 continu.ci to IFf'ltl 11111 to 

gi't'e ott a eprq of contradictiaftl, recrilination.e 11111 ~ 

atat.ente. The kq point of contuion- to ba tbe tlgun ciftO ae 

the oft1cial shipbuilding goal. Por 194)1 W.P.B • ...,.. the goel 11 10 . , 

lllillion tone, and that there is steel mo\1111. w.s.A. 11111 tbe 101111 

lS aillion tone md there 1e not steel enoucn. 
On the cargo plaM proposition, Mr. w .. r bid 111• ...,. before tbe 

"Tnaan C~ttee• on J~ 29, and Robart Plttereaft 11111 Danlld ,..,_ 

prallieed !'up. and Mrious caftlider&tion of tbe plan. 

011 
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s.,. 
An o. P.A. rel- of JulT 29 'ft1'll8 that ~ ~ ......_ u • worM again due to caribbean ahippinc d1ffloul.U.., !h1a &'I ld ..U.... 

the pre111ure cauaed by r~aora of glutt.d wa:rehOUM.. At UM - tiM 
1 t uy produce con.tuaion when considered in the llcbt ot In)' atat.enta -on COlJY07 8UCC811 in the daribbean. 

Fl .. occ and T outloft 

The ant1-1ntlation .trent ~-- becaae eCIIp&J'at1v~ quiet, with the 
exception of a nu1d s1~t1on on the tax bill in Senate C~ttee, and 
s01111 sporadic cc..ent on wages b.- W.L.B, and othereJ ~ a atud;r 
by llr. Roser.an 1a lllr&ited, and should pre~1p1ta~- a ~ cl.r1!4'• 

Forcl1n Rclotlono 

llr, Lauchlln Currie JUde .• atrong atatnent in·CbunPinc OD ~ 
s¢ng in pa.rt, that the U, S, GoVel'l'lllent looka •upon all the Axia PCP.i118 
u a single power and all the United Nat1ona ae a aingle oppoa1nc panr" 
and t. ... t .•rtctory or deteat ot one ot the United Nation& W.,w1.U. 1D the 
world tod-.r 1a a victory or deteat tor ~ the United liat10D&.• 

llr. Archibald llaclaieh in London, &lao on Jul)o )0, apo1ce to a1111lar 
ertect, and included a trenchant attack upon 1aolat1on1eta. 
l.ci. 

The statement ot Gandhi on August 2, wam.1nc that India'• •b•ddeD 
discontent may b\lrat forth into welcaae tor the Japaneee,., •, ~ther with 
the st.ateaent ot the Indian Oover~nt on AUgUat 4, brandin& OaDdh1 and the 
All-India Congreaa aa appeuere, marked the growing cr1a1a 1n t.bil Ind1an aituatiaa. 
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TM Olltet-v''"l ata~t ot \he wek-. Stal1n•a Cll'dllr w till 

11-s Aft~:~, ~ 30, oe111nc tor a ~anai'" n.ut. b lloao~ nd1o 1a 

cel11n& tor a 1econd front. (011 AUP~t 21 1n pu-t;1011l.ar,) .l1J' 111nM11 

Harrl• epoke on the Br1 tilh radio 1n 0.1'111111 011 Jlll7 28, prcailin& •w 

IOQilrl8 the 7bird Reich fr<a elld to end,, , o 

• 
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J'RUSURY IIIPA'"'III!I-fti 
. 1fallh~ 

JIOR RBLZASE, IIORIII110 IIEWSPAPJrRS, 
Satur4at,.,ugust 8 , 19,2. 
817/42 

Pre.. Sei'Ylce 
lo. ml-'7• 

Seoretar,r ot tbe Treaaur,r Morsentbau announced last 

night that reports troa the l'ederal Re .. rve Banke indicate 

that aubsoript1ona tor the a4d1t1Qn&l ie.ue or 2-1/2 percent 

Treaaur.r Bonds ot 1962- 67 •ssresat~f.964,778,800, through 

August '7, divided among the aeveral Pederal Reserve Dis­

tricts and the Treeaur.r es to1lowsa 

" 

Pederal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minrulapolla 
Kanaaa City 
Dalla a 
San Francisco 
Treasur,r 

Government Investment 
Accounts 

TOTAL 

- ooo-

• 
Total Subacr1pt1ona 
r.eceived « Allotted 

to 65, 180, 300 
612,138. 200 
42,864,700 
20,848, 500 
12, 419, 000 
~.9~6,000 

40,10~,200 
~. e~~.ooo 

1~,200,000 
6 ,9~7 ,300 

10, 6l0,200 
16,787. 700 
~. 600 
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Q.Jn'ON ~Ill Q CaRUM ....... ,_ _ .... 
( OINC 'TA~ - ~If ttJe •nfttb Atatu 

•• Iff ti Jlipleftal,.. 

• 1' ...... c. 

Ill'" llear7 ..,....,t.bau' Jr • ' 
'luld.QctoD, 
D. C. 

---

I 'Hilt to tell ,... bow del.i&bW I u tbat ,... are -
iDe to IINDOb Oil tala 24th ot .w,a.t ill C~itla with 
the .... 11c1DU C111111p81p, 

I aa ~ boaorecl' tllat _, -ut-ta are to Mft the 
pl..eulaN ot •ntertaiD1ac ,... tor a Uttla Wblle, and ... 
.... &OiDc to 11 ... ,... • - ~ioe. 

I &lao 'Hilt to d1not: ,...r attantitla to "''oo<<rD Jl'1eld, • 

84 

the !ln.eDOb .l1rport, wbara ,... are acbaclul ad to land. *'..£c..--
Wa tb1Jik it u ooa ot tba tillaat. '-

( 

-

-
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TREASURY DEP'ARTMINT 

W. hue bta loillc •- prtllaluPJ pl~ te eo­
ol'iiute &OYt ..... ntal warehoaeing, ezeluelYt o~1dlitar,r 
ltOl'll . 

86 

At the· preaat tt.e, thl'oaa~t the UD!t .. Stat•• 
artlloalll If nl'iOIII GoYe..-t ICGOill &1'1 lltillc !'Jil'- · 
at .. i.llie,..aatq of eaoh other u4 tr .. ntq ue lNa- ' 
tt4 wi.thia tu , ... oitr or uea. .b lrintln ONer pro­
poetl b7 tu Bv•n ot Baar•t an ~Ute apprOYal 117 tlat 
Preai4eat priYiaea 1a part t'-t the Prooar ... nt D1Yieioa 
ahall tab tYil' warehoi.ling tor Oon,_.t 'fao111, width 
1nolu4tl tao111t1ee, peraonael, &14 r..la. YOI'J .. lletan­
tlal put of the titla war•h•lia& 11 an o&l'l'i .. on b7 tbl 
ftriolll ICIRdll of the Dlput.lnt Of jploultUJ't. 

I han t&U:e4 wi.th Jlr. s-tl A. SJil"4er, Chit! DiYi­
lien t! Plll'oha11, Sal11 u4 battle, Deputull.t of 1.;1-
.. ltve, nth the thoaaht in a1JIIi et brl,iac hill wo tht 
ProoartMat DiYilioa aa iuhtant to the 1rNtor1 Oncle 14, 
aalar,r te,&OO to ao the pluniJII aa4 .. penl11 ta• opera­
tloa It oMI'i~tlJIC all ft4nal ar•ll•lia& 1a the thU 
eenloe where there 1• a o...aa ne.a tor warehoueiag. tfter 
annal talia wi.th Ill'. Slqter, he hat t.aioat .. hla wlllia&­
nau to joia u; &Jill I f11l nrr rltaet4 alloat it becu .. • 
aet4 - of hla t,. 1a ov orpauatioa. X. ., opWoa1 Jlr. 
SJil"4er h the but {Ul1t1t4 prooar .. at IIAll ia U7 of tu 
OonPIIIMilt acenohe ... ue lnQ'ba for aow. For M1J Jl&l'l he 
haa ben ooutantq 1a t0111oh wi.tli the t1tl4 &Cftolll ot the 
Departuat of .&oioulture oa pronr-at •ttua. lit 11 11-
aentiallJ a fitla aa, tllowt f1tl4 probl ... &114 fitl4 pel'IOR­
nel ana I thtak he 1• •11 nitea to take oYer the rtlpOIIIi­
llilltr of oool'iiutiag all t1el4 arehoualng aa4 than ou!Jilll 
oa the opuatlOD at~.,. the plaaalac hat b11n o.-plett4. '1'U 

!iiiiiii~L'IIIIIla& 114 oool'lliutiOD 11 a .. ta1lt4 job wldoh wi.ll pro\-

• 
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alllJ ll:eiJ •· llrltv 1a tM flell .,, v ltll enttnallJ 
ter the iut r.ar ., twJ u4 ._ ~ Jolt 11 a_,lttol, 
tw• ehoull • a •ltetaatlal ••'flu• •• •U •• .aola .,, 
etllo1oat operatln tllaa tu pr11nl qetn ot oula qaq 
operatissc ih oa ar.U.•lllc w1tlant ropN to tho other. 

I will ktiJ 1ft lator:W •• the procna inelqe. 

~ 
ori.J["O; .. IJ. ••Jt 

ot Procv-t 
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TH·WI~i· HOU .. 
' SSWIHINeTOIC 

Aucut a, 1942. 

-~· •. 
..... oliAIDtDI roa 

88 

!liB SICJIE'l'Allr OF TilE TREASURY 
or 

0 

HOR. BAJIDOLPB PAUL 

Will 70U talk with Wayne 

Coy about thia? 

F. D. R. 

.. ' 

• 

t 
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AUG 81942 

• 89 

_...,. Ka m1 n••••t• 

Ia T<1flr •••c• to Ccqnu MtUq tortb a procna to ataldua. 
tile coat ot li"fiDC, 7011 1J>dicaW tllat 7011 ...,ted to c:t.n tile •oluataq 
K"fiDC plaa a t.r1.al but would "o-...4 ocepul.....,. •"fiDC 1t tbl.a 
proYN Deoe•K1'7. Ia Yin ot tile clenlo~t ot ar ~tare• ud 

uperi- witll tile •olataq •"fiDC plaa, tiMre 1a a ~ uaae•ett;r 
ot op1a1..,, botll in &114 Clllt ot ~''• tllat adopt.t.., ot ~11017 
•'1111& w1ll IIOaD be-_.....,., proba'bil;f '117 earl7 Derl ,...... I lied 

beaD ot tile op1a1ca til& t tile I*"'' •c tu b1ll llllclolcl be cl111p0Mcl ot 
batOH tbl.e quaatiOD •• "opeD84. 

A rooat cloYeloJ~M~>t in tile s-ate ru.uc. ea-ittaa•a ctoli'ber&­
U..,a oa tile tu b1ll naeata, llaftnr, t11e cte.u.bUiv ot ... ..,.17 
IDDOIIIIO-t of J<Rr 1atct1 ..... !1M o-!.ttaa b &a'ioulJ cou14or-
1ac ll'&DtiDc a cleclllotia tr.. tile 1a- tu tor n~t ot ct.M, 
tor lito ialln'aDOe pr.-11IPII, ud perbapa tor parcii&Na ot ar baDcla. 

llhile alloR11cea tor theoe parpo••• would be portoc~ proper 1t -.cte 
apiaat coepulaorr oartnaa ao 1a C&Dada, tile oaao ia otbu'wiN witll 

respect to decluot1o111 troa the 1ncoee tu. 'l'az ctNuct1011a ot tbl.a 
character would aUi ta ta apinat the pr1ao1plo ot e<luali tT ot oacri­
tice ctv.r1a& 'llllrlJ.u ouw...ct 1a 70U1' ••aac•· .t. P&D 'IIIIo ~ ott 
bi.o cte'bta, oaniaa lite 1alllr&l1ce, or aoq\dzoea a ar boDcl battora b1e 

tl.Jwloial cead!U.... !hie doea Dot J••t1t7 a rectueu ... ot b1e tu 
'b1llo Ia C&N8 of UD\UNIIJ. hardobip poatpceM .. t of tu pe7Milt, 
ratber tllatl C&Doellaticn of tu 11ab111t111, appear• to ba tile appro­
pria ta relief uawre. 

There 1• tile daqer tllat a tMpoi'U'7 .erpDC7 U7 1Jiduoe 

Coolcr.aa to ract a pl'OY1a1cn wbich U7 pe.......,~ ci&Mc• tile s­
c... tu rlru.cture. 

Oirantiaa decluoUoDe tr.. the 1nooee tu ao r.l1ot tor clebtore 

&Del tor ,,., ... purpoaao would alae cna~ coeplioata tile o~t1011 
ot tile plaa tor oolleotion ot a pert ot tbe 1Dadle tu at the aouroe, 
1t Sad oN 1 t cl1d 110t ... .w. t 1a "J eot1011 ot tile whole propoaalo 

S1aoe I u wbolJ.7 1a aocord with the Yin ot tile Seont&z7 ot 
tile 'fraa&VJ tllat earl7 denJ.os-t ot •chl.ller7 tor oollectior> at 
tile aouroe 1e "' ea-Ual pert ot the procru to atobUiH tile coat 
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w•~si t~!a!~li!fl ~~1~ 
t~i~~H ~~1 .i~lflflfr lt!t ~~11ft , ~~~ h.h1.1 i ... 
~z a ~ 1.· ft '~ i tfH 
!~~~~[ fi'iEI{•}.lo .111 
~iii' ~~~~itrl!rtJ !trf ~~rtf (lr. 11r ~ra~ 

~i.. . rl~ r• t fi~· • 

~~f~~ i'r i-~~~ r fllr 
~~!1, ~~~~~~~ iJI r11; lg!r ft r ~~~~ f ,,.~ 
i fi! tl a"IJ'If 
~~~~~ !!'tfrlq!i~! ;r~r 
lagJ' 'J!.rg(r'ii -,I, 

I 
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1 , lot.'Uij • 

• .ur· r ecoanauamca ot the ANIWWI I8LAI!Il8 on 

tho 7th ahcored one air cratt carr ier (converted merchant 

ship) and one other warship in Port CornwD.llia , 

2, MlLif W , 

Butal a , In the RZIEV area , continued Ruuian 

atteclta had ... t with aoce auccau, The Gormana have made 

turther progral8 in their advance towards Stalingred trom 

South ot the Don, North ot ARUAVIR the Gormana are 

advancing westwards '!Cross t he rivor KUBAN with the 

intention or moving on lf.UKOP, 

3. AIR OPEMfl QNB. 

' ''tern }Pr9Pt , 6th/7th. Duiaburg. 

About 415 tons ot H.E, and incendiaries 

woro dropped , including 60 tour thousand-lb, bombs, Some 

larce tires were seen near the centro ot the town, 

7th/8th, Two enell)' aircratt bombed .ABI!I!DUN an4 

12 others operated over Lincolnshire, Derbyshire and 

Nott1nghamahire, One was destroyod by a Beautighter , 

lgypt. 5th/6th , Our bombers attacked shipping 

rommc and naval aircr att boabed barco• 1n IIBI\SA IIATRir.l 

acain attacked on t he 6t h. 

• • HOME Bf&tiiiTX , 

m. B91l11IN , TWO bombe dama&ed the ,.,...orb, 

6 peraana were killed , 

Zt biBth , AR5RQJIK , Dnsata was caused 1n the ~ 

horbour aroa and 4 pereona were killed, 
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optp, Ia. m 

Int ... u ... --., to 7 , ... , 9U1 ...,._., l'.NI. 

l. IIJLit.W • 
~· Tbo - - ..... lllnMr -- ia Uloil' .._ to­

wanlo STALINOIIAD trc. Sout.b ot lXII 111111 an- 1-. t.boD f~ .U. trc. U1o - · 

Tboy ... odvanoinc into CAUCA8118 1.11- o~, .... t11rut1.11c -~ lo ap­

pro&c~ tllo CoucaoiaD FoothUla, U.e d'llor .nn, w .. - bu reoobocl a po1Dt 

SO .Uu NcrtllNot of JI.UIOP. fbo Ger.D o1aia to ban t.oUD tlJUIOMSi 1o ...,_ 

firNd. 

UR OPf.!lWfi!B 

!!STill nprt. au.. 11 ~ L1nlntt n .. onr -11' -ttand 

enoo 1n cloud androiD c...uu ..... a.A.r. Fict>Wro ~a bc.bor and 8pittirN 

or tho u.s. Anq .O.il' Corpe -,..s a Ficlltor. 

8tll/9tll. Tan Lancaotoro laid O&& llinaa,all rot~~rnad oat•l1'· At duolt 

• Beauflchtor doetroyad a Holnkal ott IJ'JIT: r1" - roldore oporetad •lnClY 

ovor YORICSHIRI. 

J!lm. 6t.II/TU. 111111 7U.. Air activity iJioreooad CD bot.b oldoo. 

tho attack CD TOIIRDIC .., 6\b Liborotoro claiaad to ban oat tiro to a l4rp ohip 

Utiaatad 10,000 \.ODo, 

7\b, - 4oetrv1*! a Lil!l>tor off SIDI BAIIIWII, a.pd -

&lld- a t.aak ~croft. ~- -ro att.aa.d- I .T. 1.11 Ulo Coatral 

ooctor w a OUp 111 Ulo Coaotal -tor. 
On 6tll w 6t.II/TU. Ulo- boMad our a eroclrao at IIUIIGIII.UIA bot 

duaco wu •licllt. Dvl.llc \b1o per1oc1 1111 1 .1. 109- ohot doea and \broe -zed· 
lit loot four Ficlltore 111111 - ~port • . 

JJ61tU. au.. SpittirN deotroyecl ) 1 .&.109'• 111111 -...s • rouru.. 

Ont 8p1 ttlro 1e lldaal.llc. 

4. 'PSIGVRm 

ltb. Io Ulo ~ - &1.....rt -tl.llc ·~ dJ'as>pad - 1.11 

llidoly OOpo.rotad loMUU... A laftllloapital _. bit at IWB. 

et~t/91~~. - ~ at Llll8 - - dleloMU... ot w\WV 
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I • elM tMl ,_ _, • tile 

ta~,.. .... ,... tlle'\:1! 
et I'J t ........ Ia .. •.....: 
t. J-t •!}'•• • :1• • .. - ~~~ 
tiM -. - ... ., ... , ., X.. .... ..... Ia.......... 
,..~ ... , .. _ "'llllti-. 

!Ill ' 1rule 

lhsue~, 

~/10 Sen t to Secre t ary t or el gnature 
at Malone. 

,.. '* .... w .... ... lllta. •• c. 

FI:eg 

93 
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VICE ..... r.hTa 8PFIC& 94 
0 

AlliUit 5, 1942 

Hoa . HeiU')' llorgeotl>au 

You orill be intereatad in tl>ia 
telegramf Th1a !a the largest de­
partaaent ato~ 1D DealloLlea • 

.:>o:t Cl."" 
H.A.ll. 

. ......... 

_...-( '- u J 

0 

• 
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liCE" J. 

41 111/99•D DESMOINESIOIA 4 1212, . -· .. -
-HENRY A WALLACE~ 19A? AUG 

- •VICE PRESIDENT (WASHINGTON ~C(IU)• 

JNAL AUDIT IN THE ·~ETAI~E~S FO~ VICTORY CAMPAIG~_AT YOUNKER 
REVEALS THAT 1150 EMPLOYEES ATTACKED OUR STORE QUOTA OF . -. 

$25, 000-00 ~ITH SUCH VIM AND VIGO~ THAT IE EVEN EXCEEDED THE 
DESMOINES AND POLK COUNTY QUOTA OF $274,000 .. 00 IE SOLD 
$224 ,}56e00 IN BONDS AND $59,544 .. 00 IN STAMPS ~AKING A GRAND 
TOTAL OF $28}0 900,00 CASH VALUE OR $}44,852-00 MATU~ I TY 

VALUE, THE CAMPA IGN lAS ONE OF THE MOST ENJOY~~ AND 
IN OUR 86 YEARS OF BUSINESS.~£ IANT YOU AS VICE 

TO KNOW THAT IE IOWANS FURTHERPLEDGE OUR 
CONTINUOUS SUPPORT IN THE ALL OUT EFFORT OF 'ltNNING THIS ' . -

·---- --. 

EMPLOYEES OF YOUNKER. B"RQlHER!...!_NC, 

<1'9" \ I 

< 

$25~0QQ.oo $27~.ooo .. oo *R24,256 .. ao S59,544 .. oo $28},90o .. oo 
:544,65 2 .. 00 66 
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O.ar •lor ._., 

I haYo jut MOll tho tnt of tho N10lut1011 
1D whloh tho lotall AdYlHI'J C..S.ttoo oolb 
upoa all rotalloro to eontlDM tbolr off .. to to 
Mll War lollio Ulll St.pa. I1U foa OOIIYOf to 
JfiiiiP _..... 1111 ahaon approela tl• of thla \ 
aplallll14 rooobtl•? . 

I MJo 1t lllll M poul\lo for ~o C..S.ttoo. 
thrnp 1\a ftl'l .. uooo1at1o•• to o:qroao tile 
thonb Of tho ,......., ~blat ftr tho n .. '" 
that na u• ln hiT 117 ill t..ao ua rotall croaP•· 

Sl111orol7. 

(81ped) H. Morrntbaa, Jr. 

$/ 10 Sent t <" S~eretl' ry t or 
P1gnature ~t ~lone. . . 

W.jor loaj•la B ..... 
Chal~. lotaU AdYliOI'J C..S.ttoo. 
43> Lo:d.,toa1Yaw. 
1 .. lark• a. Y .. ll:. 

FI:og 
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.... a-. ......... 
Mr ..... 

"'t1oe ~ ~ o..i\'- .._..._ 111.\11 • _ _, la\w 

fer tiM ,._...,.,. ~--. 

1bU la\t.r wlU ....... e1ea, 111.\11 tloe 1-.l.U. .. 

Alp re...U.. 1a ..U.. ...... .,.,, 

l\ 1a i $I .... , tlla\ W - ... la\Wr .. \be lMif'e 

rel- ,......u.c MT ..-. ~ ,.,...u ....u,. ... r • o 
.. ,.. -u...s, I ••u-. 1 ~~~*'' - \lie N1eeM. 

97 
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IN1"DI ~ C~ RRIIICA'ftCIN 

- .luguet 10, ~ 
TO 

........ 
secretary MOr;entb&u 

·Jlr. lhite 

This ie a comparative statement ot the earnings and upeneee 
ot the Stabilization Fund tor the months ot June anc1 July, 1942. 

Earnings 

Interest earned on investments 
Interest earned on Yuan 

Total 
ProUts on hanc1ling charges on gold 

Sal aries 
Travel 
SUbsistence 

Grall4 Total 

Telephone and Telegraph 
Stationery 
All ot hers 

Total 

Net Earnings 

June 1942 

$ 19,51~.93 
23,605.23 

$ ~.120.16 
36,~.30 

$ 80,060.46 

$ 23,670 .23 
639.55 

1,766.75 
2,239.~ 

35.00 
1 , 462.96 

$ 29,71~.03 

$ 50,346.~ 

Ju1y 1942 

$ 20,110.20 
2-&,360.81 

$ .... 71.01 
63, 21.3.78 

$107,~.79 

$ 16,853•65 
83.53 
96.00 

1,699.91 
1~1.~ 
1~.51 

$ 18,979 .~ 

$ 88,705 .M 

The rise in earnings tor July reeultsc1 mainly troa an 
lncreaee in the value ot gold transacti ons with foreign countries. 

The month to month fluctuation i n salaries and other exPenses 
ls largely due to the uneven arrival ot vouchers, principally trom 
t he Fsc1eral Reserve Bank ot New York. Salary eXPenses 1n the 
lrst seven months ot 1~ averaged about $18,800 . 
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tile ~ ot ta.. TrM..U., 

Deulr.~· 

Reporta 011 tile aaiiJaot •twr tor tile ...n 

-UDI ot tho Board ot looDoaic llartaro ban aot, 

•• :rot, liMa co.pleW. 

tho Mxt. -tl.Da ot the Board, thorotoro, 

will be Ml4 011 1'huradlrir, Aucuat 20, illat.ood ot 011 

.. 

- . 
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• 
IIJ 411U' llr • illeOM~, 

t?Y..Lb ~~ /).1 

~/t,/,, -

BalJICJI)I t D. C. , 

10~ ... ,,, lUI • 

Y01a ..... 4 •- Uae •F wMUier I lla4 ~ 
w o-Uoa wltll ....,aM to certaia t~ren of r.u 
~ »• ''«=*'••· I npe' ~ ao fu I UTe aot 
- a'Ole to o'btda ~ ert41aoe of -• ..,_._, 
aU~011411l oantlal laqllirlll loaft 'blea - · I.,. laf­
tllat a p&nlnlar ~ *19 ~ loaft 11.,.. rl• to n­
J!Ol"• of tllla aatve llu 'Ill• ellaoloM. "' loa• '~~~• f-.4 

102 

te 'be '111•11... It I • able to oballl aa:r ., .. llltoz.aUcm. 
I will at cmoe l et ,.. llaow. 

YO'Cll'l llaOII'el)'. 

/(.J. S'hf~ 

U.• Boa •• ...,. Jl(o ..... Uia, 11' •• 
Oll1U4 SkU I 1'rM8II1':r, 
waullli'O&, 
D. O. 

--
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THE U NDER SECRETARY or THE TAI:AaURY 

i uguet 10 , 1942 

TO THE SECRETARY: 

At a conference last week in your 
office with Dean Acheson, »r . Armour, our 
Ambassador to Argent in&,:: and Werle Cochran , 
you raised the question about uncensor ed 
German mail going to South America on Pan­
American Air Lines . 

Vr. Acheson called me today to say 
that be bad thoroughly investigated and found 
that that is no longer the case. He says that 
there were possibly three plane trips in which 
the mail was not censored , but this waa due 
to the fact that , because of bad weather, the 
planes did not land at the place where the 
censoring w~ s performed. A new arrangement 
has been made under which these planes l and 
at Puerto Rico and the censoring is per formed 
t here. There are some Ital ian passenger planes 
that go down t he coast, but they do not carry 
any mai l. 

tP;3 
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r.w.ca. 
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( lifd llu ~ :.=: :. •u ~ .. .- 11-=:' • 
1 1a 1.:.-:.? a.'? a.:':: 

... ., ........... 111& ............. ..... 
• ·. . 

•w •. a. I I I• I 7 I• ... a. ........... -._. ... .. ........... ., .. ._........... . 

' 2 2 I. ?Sb? ....... ........... . .......... _., ___ _ 
~., ................. -.t. .......... IF,.... 
tll&a' a'-. .... a. I 'III• a ........ -

2 2 "'$ 

:·.:. '-~.; .,.1 ... I': ;;,a..--.... --~,·-- .. 
- a 1 •· ..,.._.., - --=ullq I • ...... .. 

•• a • .''•_., __ ..... ., .. .,a 9 =c : •.• a ......... a .. , ... .. ..... .. ·- ....... Jill...... ., 
t~~aa = u • .aa-. • a ...... IIIli 1 ,,, ........ ...... ....... ..~ ... ...... . 
wow .. •· ..a. • ..,, t .. - .. .._I t I , Ia.,. '*-• 

I ..u.t•. a I a 
7 2 h '$ 

ll&llg IH2 a ....... ·~ ......... 72 ......... "' ....... 
iilii tii .. ..,. - ........... I I .. II a t! .... ~11!11-
.. Jl,lele .. esC 2 I a'' I.... ... .. ..._ .. ....,_...._ 
-lt.,Y.. .. ......... ., __ ., .. .... 
tM rll.. _. .. I ?I 'I ... •· a &2 .......... ..al 

=-.a:.~ •• a "'01*: I f ,. 2 '!'::::. .. A 9 ... rll .. _. rll .. ..... 

'n" •• •· a., r11 .. a sa s s w ?n2l r11- , ... • ... .._a a ua 
.. .. 2 k .............. riiM ........... ... 
.... tiiiUb I ..... ,, • 1 ! a& ...... _.__ts1Wlrll .. 
.......... aelllaJ! 11 ..._ .. .._,n au ........ _ 
aii&U..., 1115 "n .... SA 11 I CUM •• ........... I,, ..... . 
..,_,..~-........... ..... .. aa1 2 s ""'sea ,,._ 
.._ ... rll,w2P .. , •· •• _ .......... , .......... ... ........... _ ........... , ......................... .... 
...... *-. • ..... _ ................................ " 
:-".. ... .. s ........... '.79 ............. ~!•, ... _ _...._ ......... ..,. ......... ,.. .. _.__.a 
·~ wwa.t 01 2 'lr ..., a...., 
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IPW- Jawt.fllnf ...... ._. PI - Dr .. ... 
_............................. I ...... ? Sr .... 
*'1 0 •• IV'" ........ .,,_ ............. _ I T ,. ... a " ... ._ ... ana 2 ............ so?? .. -. .. .-•• ... _,._._,, " n, • ' a tOr_.. .. ...,. ....... _. ..,., a L 
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•• I IS P.na •• IIUIIF Sir ...... 11 II 77 
~filii ,..... ... ..,Mt .... ., ·a .... nne n 1.a. 
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BRITISH AIR COMMISSION 
1.,_ M· - · CMURnW AYDIUK 

.---. ... c. 

Wi th the coapliaonta ot British Air Coaaiss1oD 

who ... clooe Stateaeut lo. 45 - Urcrert ll .. petched 

- for • ell: eu<led Auguat 4th, 1942. 

Tile Bououn.b1e 1181>1')' lloraentheu. Jr. 
Secret4J7 of the rr-•11r1 
lla~, D. C. 

Auguat 10, 1942· 
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1. II 

l. .I!.WII 

A Brl t.iab abip reported 1••terda¥ t.bat abe - IMiDe attaohd 11r ' 

a raider 920 aile• Sout.bweat ot ASCDISICII IIII.UIJ). lo t'lart.ber de~ ~elm. 

2. AIR OPERATICJ!S 

W!!§tft JIJ!CI!T. 9th. A lloequito bo.bed t.ba docU at P1IAI1IJIIIRr, 

7 offenabe oparatiCIUI inYOlYiDC 17 Squ.drcne ot tile U.S.A. A1r Corpe "re O&JTled 

out o•tr Northern PRANCE ad apinat abippinc ott tile S.lc1an Cout, """ Splttire 

ia aiaainc. A JU 88 waa deotr<l7ed by typhoon• ott tile Eu t coaat 9th to lOU!. 

256 &ireratt ••r• d"pet.elled aa tollowa - OSIIABIUICIC 192, 11.\VR£ lS, aerndr._e 22, 

sea lllinins o££ the Dutch coast 14, ahippins ort BORKUII 10. V1o1b111tr o.,.r 

OSNABRUCK wu sood. 8 airoratt. are lllninc, 37 ene1111 aircratt n.... over thb 

country, 2 were deatrO)'Id and Cllle dlmt.ced by nisht fighters end' &DOther deot.rored 

by A. A. 

~· 7th to 8th. Our bo.bere a tteclted the harbour• at 'T'OIIIIll, 

BARDU and IIERS.l IIATRIJB, At TOBRIJl bo.be fell a-a abipa and at III!8SA IIATHJII ao 

P-boat (tank lan<linc eratt.) ..,.. bit. On the 8th, a aoec:axl F-bo&t wae bit ott 

BARDU. 

) . HO!!E Stxl!!Rm 

9th to lOth. Flarea were dropped over - towns in LAIIOASIIIRI 

&nd on t he llortheast coast slight clause roported , chiefly to crops end f&nl 

buildings , At PITERBOIOJGII, inoendl&ry bollbe caused soe• due.c• to the roota of 

the Cath~ t.be Biabop'• Palace ....S tile town Jl&ll, 

4 . the o.- are Ulldertald.n& I.Joportaot alteratiCIUI at LA PALLIC!. 

A now loelt 1a under c...truot.iCIII, ~ten tor 4 110ro 11-bo&te are beine built end 

bcou u. beinc laid to protect tbe entrance• to the roada..-la · 
-----~ 
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8eoretar:r Morgentbau 
• 

Mr. Hotllob • 
8eoond Front - Ambauador Mahk.:r'• •ott-tbe-Reoord• 
Statement. 

-.::':1! 
The tollow1ng are h1«blighte or a reoent statement b:r 

soviet Alllbaeeador Maiek:r to a private Ratbering or 300 
membere ot the Br1t1eb Parli .. ent and Yott the reoord 1 to 
21 leading Brit1eh new8paper ed1tore: 

1. The m1litar:r power or the Soviet Union probabl:r 
bee reached ita peak and wUl ba lower in 19'3 than 1t 11 
today. Loeeee in killed, wounded and captured are eetimated 
at tlve m1ll1on. 

2. Rueeia hae loet about halt or ite eteel and pig 
1ron production and three-quartere or ite aluminum output. 

3· The lose or the Ukraine and the threatened loss 
ot the Kuban granary wUl re.eult in a serious rood problem 
next year. 

~. The German cap~ ot an exteneive railway network 
on the eouthern tront ~oreaeed the mobil1t:r or the 
German torcea and reduo~.bat ot the Rueeians. 

5· !be Ruaaian tordea have been forced to withdraw 
etead117 ae the onl:r altelaative to encirclement and ann1-
h1letion. Onl:r 1n thie ..r have the Ruee1ana retained their 
t1ght1ng power and oohee1tn. 

6. The anawer \o theae rapidl:r mounting d1tticulties 
ia an Allied eeoond trent tb1e :rear. Ever:r All ied d1vie1on 
landed on the Continent tb1e :rear would be worth two or 
three next :rear. It a eeoond trent is postponed until 1943, 
t he inoreaeed etrengtb ot the Anglo-Saxon power• will be 
oounte~alanoed b7 the weakened oond1tion ot the 8ov1et 
Union. 87 next year the Nazis ma:r be able to transfer large 
roroee to Western Europe. 

(Ott1oe ot Strategic eervioee, •The War Tb1e Week", Jul:r 30-
Auguat 6, 19~2 l 
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TREASURY DEPARTMENT 
Washington 

Fl>R RELEASE, HORNING NEV/SPAPERS, 
Tueeda~ , Augus t 11 , 1942 
8/io/4 

Press Serv1ee 
No . 32- 77 

121 

seorstary or t he Treasury Uorgenthau announced last night 

that reports from the Federal Reserve Ranks indicnte that sub­

scriptions for the additional issue or 2-1/2 percent Treasury 

Benda of 1962-67 aggregated $1,026,695,400, through August 10, 

divided among the several Federal Reserve Districts and the 

Treasury as follows: 

Federal Reserve 
District 

Boston 
New York 
Ph1ladelphie 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louie 
Minneapolis 
Kansas City 
Dallas 
San Franeisco 
Treasury 

Go vernment Investment 
Aecounts 

TOTAL 

-ooo-

Total Subscriptions 
Received & Allotted 

• 68,821,900 
654,620,300 

48 ,171,800 
22,541,300 
14,407, 700 

4,498, 000 
42, 905,400 
3, 926,400 

14, 397,000 
7,307,100 

10, 910,600 
17, 935, 400 

38:1, 200 
115, 769,300 

f,!', 626, 595, 400 
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TREASt:RY DEPJ.R'rlml'.r 

llfashington 

!'OR ICI'IEiliATE RELEASE 
Tuesday , Aucust 11 , 1942 Press Service 

No. 32-78 

Secretary of the Tr easur y Morsonthllu today announced 

the subscription fi5Urcs and tho basis of allotment for t he 

ea3h offuring of 7/8 percent Treasury Certificates of In­

debt edness of s~rics B-1913 . 

Reports received froo tho Pcdel~l Reserve ~nks show 

that subscriptions aggregate 03, 273, 0001000. Subscriptions 

i n nmounts up to and including ~25 ,000 , totaling about 

$71 ,0001 000, were allotted i n f ull. Subscriptions in amounts 

over $251 000 wore all ott ed 48 porcont , on a straight per cent­

ego basis, but not less than ~25 , 000 on ony ono subscr ipti on, 

with edjustmonts , whore necessary, to tho $1 1000 dono111ina-

tion. 

Details as to subscriptions and allotm&n~ will be an­

nounced when final reports oxo rccei vcd f'rom tho Federal 

Re~l!l'vc ill'nks . 

- oOo-
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Aupat. u, 1942. 

11r. W1Uid.e t.elepbOM<t me yut.e~ ilierDOOn. He aa1d be 
juot 'Wiahed to keep *" intDI!Md ao to the de.,.lA>po~ent.o 1n their 
neao~ationo 'With the Britiab. 

123 

1'1107 bod bod a aaU o!acto17 meetin& and the Britiab bod 
otat od that tho)" _,.. going to uk to ba.,. opeoial reprelelltatiYeo 
to eondact. tart.ber necoUati..,. -" trca London . lie expecWd 
tba t the)" wolll4 arri.,. abort!)" at' wb1oh t.iM t.be d.1&C\t .. iou 
would be re.-.1. 

H. n. tit e 
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!llguet ll, 1942 

J.!EMOIWIDUl! FOR THE SECRET.&.RI: 

Keaara. Bell, Gaeton, Kuhn and Blough 
had a conference at 9:15 thie morning in l!r. liell'a 
office, at which we discussed your suggestion that 
someone have a conference with Senator Vandenberg 
in order to obtain a more definite statement as to 
the meaning of hie call on the Admlnlst.ration to 
submit a •compreheneive• fiscal program for financing 
the nr effor t . For your information there is at­
tached hereto a copy of the account of Senator 
Vandenberg's call in the New York Tribune of 
.lugust 10. 

It ns thought in J1W17 r espeota undesir­
able to make a. formal call upon Senator Vandenberg, 
the consensus of opinion being that he al.ght make 
political capital out of such a call by announcing 
in the press that the Under Secretary and others in 
the Treasury were consulting him. .b a compromise 
measure, it was suggested that I interview Senator 
Vandenberg more or leas informa.llT before the 
Senate finance hearing•. I therefore left for the 
Senate hearing room and was able to run into 
Senator Vandenberg very casually just before the 
hearings began at 10 o'clock. 

I told the Senator that I was interested 
in knowing what he meant by his call for a •compre­
hensive" financing plan about which he spoke to ae 
the day before, that I had bean reading the news­
paper account since that t ime and wondered what 
particularly the Senator had in mind. He told me 
the following: 

(1) Hie opinion is that we will have to 
resort not only to a aa.lea tu but also to con­
pulsive savings of a drastic character. On this 

124 
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- 2 - .. 
point he doesn't think that oompulaoey aaTinsls 
would be passed by Congress immediately but that 
it would be part of a broad financing effort for 
which the public mind should be prepared at this 
time. 

(2) The Senator thinks there ia a 
great misconception in the public mind in that 
it ia generally thought that the war will be 
financed by an eight billion dollar tax bill and 
the President's demagogical $2b,OOO limitation 
proposal. (The Senator said he did not blame the 
Preeident for making this iroposal; ~Ve all have 
to be demagogues at times he said. ) This ap­
proach to the problem neglects the thirty·billion 
dollar commercial bank financing necessity which 
he thought is not being faced at all. He thought, 
in other words, that the Treasuey had no plan lor 
this important end of the picture. 

(3) The Senator thinks it will take 
some time to work out these problems and that 
much public education is necessary. He thinks 
the Treasuey is dawdling with the problem and 
~ill have to face it suddenly some timei S&f a 
few months from now when the public wil be 
totnlly unprepared. On this point he said that 
the public will not accept a sudden unsupported 
pronouncement of change or development of polio7 
by the Secretaey but that any such new program 
shoul<l be supported by the greatest fiscal ex­
perts in the country. This ia the background 
of his demand for a committee to be appointed 
by the President to study the problem. The 
committee wauld serve as a sort of prestige 
factor in the equation. I asked the S~ator 
whether he had any particular persons lll mind 
for such a committee and he replied that he 
di<l not. 
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In the course of 1q connraation with 
the Senator he observed that we were being too 
pol i t ioal in advance of elections. Throughout 
the conversation he exhibited a very friendly 
attitude toward you personally. 

~$~ 

Att achment 
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The New York Tribune 
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A\lllllt 10, 1942 

For d1•cu•a1on in Mr. Acheson• 
office, Tuesday, August 11, 
at 4:00 p. 111. 
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STRIOTLX COJinDptiAL 
IIU&U.,. 10. 1942 

Belief and Beh&bllitation AAminlatration , 

:a:1t:t. 
The Oovernmente~Vbose dUlJ-autbori•ed repreeentativoe 

have aubsoribsd hereto , 

Having subeoribed to a common program of purposes and 

principles embodied in the Declaration of January l, 19~2, 

known as th.e United liat1ons Declarat ion and the Joint 

Declaration of the President of the United States of Aaerioa 

and t he Prime Minister of tho United Kingdoc or Great 

Britain and Northern Ireland dated August 14, 1941, known 

as the Atlantic Chart er, 

Being determined that immediately upon the l iberation 

. 
or any area by their armed forces the population thereof 

shall receive aid and relief trom t heir eutteringa, toed, 

clothing and shelter, aid in tho prevention ot poetilenoe 

and in the r ecovery of tho health ot the people, and that 

preparation and arrangemante ahall be made tor the return 

of prieonora and oxilos to thoir homes, for tho resumption 

of agricultur al end industrial production and t ho rcetor~tion 

of 
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ot ee-Uu -lo .. , ~ the en4 ti.A, .pHple~ ....:iia 
11&1 be preeern4 an4 reetore4 to btu ~b an4 n:re!ll'b f11ao 

the taa• and opportun1t1" .or W1141ng anew, 

Have qree4 as tollowa: 

I 
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.. 

. . . 
and Rebab111tat1on Adain1atrat1on, 

• 1, Tile AA•in1strat1on ab&ll have power to aoqu1ra, 

hold and oonvey property, to enter into oontraota and 

undertake obligation&, to deaignate or oreate agencies and 

to review tbe aot1'fit1ee of agenoiee eo created, to manage 

undertakings and 1n gener al to p~rfo~ an1 logal aot 

appropriate to 1te objects and purposee, 

2, The purposes and tunot1ona of the Administration 

shall be aa rcllowe: 

(a) To plan, coordinate, adm1n1ator or 

arrange tor the ad&ln1atrat1on of meaauroe tor 

tho relief or v1ot1ma of wnr in &n1 area under 

tho control or any of the United Nationa thrOugh 

tbe provieion or rood, tuol, clothing and otber 

ba110 nooee~itioa, boue1ng t ao111tiea, aadioal 

and other 88aont1al aorv1oce; and to faoilitato 

in areaa rooei'fing rel1ef the produot1on and trane-

port11t1on of tho .. art1olaa and the turn11h1Di of 
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tbeae aervioea eo tar a1 neQel•&rJ to the adequate 

proY18iOD Of relief, 

(b) To formulate and recommend meaeurea tor ~­

vidual or Joint action by any or all of t he member go,. 

ernments tor the coordination of purchasing, the charter. 

1ng of ships and othir procurement activities in the 

7 period following the ceaeat1on or hoatil1t1ea, with a 

view- to integrating the plana and act ivities or the 

Administration ~ith the total movement or supplies, ~ 

tor the purpose or achieving en equitable distribution 

ot available supplies, The Administration may adm1n-

later such coordination meaeuroe as the member govern­

menta ~ authorhe, 

(o) 'l'o formulate and recommend tor individual or 

Joint action by the Onitod Nations measures with respeo' 

to such related matters, arising out or its experience 

in planning and pertorm1ns the work ot relief and re­

habilitation, as may be proposed by any of tho member 

, .. ~~·••"---=~•"•~••44-••~•~>~•••~•ecaa-••,~ ... ~ .. ~•••~•~•roo~f tho 
Pol1oy Committ ee, 
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.u·Uole II 

Xellberah1p 

The members ot the United llatione Rel1et and • 

0'1. a...IA. vL 
Rehabili tation Adm1n1etrat1on ehall be the governmental\ 

(1\~J:;. 
signatory hereto and such other governments aa may upon 

" 
appl i cation tor membership be admitted thereto by action 

ot the Council or the Policy Committee thereat, 
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Article lii 

fliA !P':;il~ 
1. EaClh member governmentt(ahall name one r epresentative, 

and auoh alternates as ~Y be neoeaaary, upon the Council 

ot the United Nations Relief and Rehabilitation Adminis-

tration, which shall be the polioy-making body ot the 

Administration. The Council ahall, tor each ot its ees-

aiona, aeleot one of its ~embers to preside at the session. 

2. The Council shall be convened in normal session 

not leas than twice a year by the Policy Committee. -It 

may be convened in special session whenever the Polley Com-

mittoo shall deem necessary, and shall be convened within 

thirty days after request therefor by a majority of tho 

mombcra ot tbs Councu. 

' ~. The Policy Committee ot the Council shall consist 

ot tho roprosontativos ot China, tho Union or Soyiet Socialist 

Ropublios, the United Kingdom, and tho United States of 

Amorioa, with tho Director Gonoral presiding. Between sos-

a1ona ot tbe Oouno1l1t shall oxoro1•o Ul tne powers and 

runot1ona tboroot. It ahall invite tho participation or 

tho roproaontat1vc or &Jl3' mombor government at those of ita 

mootings 

Regraded Unclassified
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meet1nge at vbloh actim or apeo1al 1n ttreet to auoh 

• 
government 11 discuaeed, 

4 , Tho Council may eataol1eh auch standing oom-

mitteee ao 1t ooneidere desirable to adv1ao 1t, ~td, 

in int ervale bet>Isen sessions or tho Council, to adv1ee 

the Policy Committee. The mecbera or auoh coCIIIltteea 

shall be appointed by the Policy Coe~~~1ttae, vith the 

approval or the Council if it be in eoeeion, and other-

viae subJect to its ratification, rroc members or the 

Council or alternates nomln a ted ror the purpose. 

Among these committees, the Council Zi{;~eatabliah 
r egi onal committees to advise it oa the caking or 

plana and ron~~ulatiat of policy tOll' the relief and re-

habilitation of Europe, the Far &aet and or an1 other 

areao where euoh comm1tteee maY be round desirable. 

The regional committees shall normellY moot ~!thin the 

area and shall inolude membero or the Oouno1l, or their 
q'\ .::lk trA 

alternates, r epresenting the member governments~direot-

l7 oonoerned with ' he problems or relief and rebab1li-

132 

t ation in that area. The Regional Cocm1ttee on European 

RoUer 

Regraded Unclassified



Reller when so constituted ehall take over and OefT7 

on the wcrk or the Intei'- .All1sd Co.,..1ttoo on European 

Post ~Tar ReUet establ1ehed 1n London on September 24, 

1941. For such technical standing oomm1ttoee as may 

be oetabl1ehed, i n respect or particular problems such 

t 
ae nutrition, healtb, agriculture, transport, materials 

and supplies, repatriation end rtnanco, the m~bers 

nay be meobers of the Couno11 or alternates nominated 

because or speci.al competence 1n their respect! ve 

fields or work. Should s regional oomm1ttoe so de-

sire, sub-commi t t ees of thJso t oohnioal standing com-

m1ttecs shall be eetablishod to advi se the regional 

committees. 

5. The travel and other expenses or me~ers or 

the Council and its oocoltteee shall bo borne by the 

governments whoo they repreoont 
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Article IV 

The Director General 

1. The oxeout1ve authority of tho Unitad Nations 

Relief and Rehabilitation Administration shall bo in the 

Di rootor G3noral , who shall bo appointed by the Council 

on tho nomination of the Pol1oy Cocmlttee, 

2. 'l'he Director General ehall havo full pover and 

authority for carrying out relief. operations contemplated 

by Article I, section 2(a), wlthin the limlte or available 

roeourooo and tho br oad polici es determined by tho Council 

or ito Policy Committee. Immod1atoly upon taking office 

ho ohall in conjuncti on with the military and other 

appropriate authorities of tte Un1tod !lations prepare 

plana for tho cmergcn: ro11L~iv111an population 

upon the ~oou~auoa~ ar~ arced rorooa or any 

of tho Unite~ Notions, arrange for tho procurement ~1d 

assembly of the nooossary suppl1oe and oroato or select 

tho emorgonoy organization roquirod for this purpose. 

In arranging for the procurement, transportation, and 

distribution of supplies and sorvioee, ho and his 

rcprcsentet1ves 
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i -~all consult and collaborate with rcpNacntat vee .... 

tho appropriate nuthoritiea or the United Nations ond 

Ahall, wherever practicable, uae tho racilltics made 

ovc1lable b,y such authcri tics. Foreign voluntary ro-

lief agencies may not cnga~c in aotivity in any area 

receiving relief rrom th; AdQinistrat1on without tha 

consent and unless subject to the r~gulation of the 

Director General , 

3, Tho Director General shall also be rcspcnsible 

ror tho organizati on and direction or the functions 

oontemplat~d by Article I, sections 2(b) and 2(e) , 

4. The Director General shall appoint such Deputy 

Directors, other officers, orpcrt pcrsonnol, and starr, 

at his headquarters or Olaowho•·c, includlnt; tho starr 

or field oissions and secretarial and other necessary 

start tor the Council nnd its cor~ittoes, and may 

dologato to them such or his powers aa he may doom 

appropriate. 
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Article V 

8upp11aa a nd Rgapuro•• 

1 . Each member government pledgee ita rul~ support 

to the Administration, within the limits or ita available 

resources and subject to t he roquiromonta or ita con­

oU tutional procedure, t~>'OUgh oontr1butione or runda, 

aater1ale, equipcent, sup~l1ea und esrvicoe, tor use in 

ita own, adJacent or other areaa in nood, in order to 

1\CcOm!)lleh tho purposes or Art10lg I. ocgt)M 2!nl. All 

such contributions reooived by tho Adminiatrnt ion shall 

be accounted tor. 

2. The supplies and resourooo made available by 

t he member governments shall be kept in review in relation 

to prospective requirements by t ho Director General, ~o 

shell initiate action with the member govcrnoonta with a 

view to naaur1ng additlonal' auppliea end rseouroea as 

may bo required. 

3. All purchases by any ot the member govornment a, 

mado outside thoi.r own torr1torioa dur1n6 the war tor 

~as ~liet or rehabilitation purposoe, shell bo 

made 
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ando onlr a!t or cor.aultat1on v1tb tho Director General, an4 

ahall, ao tar aa prnot1oablo, be onrr1od out through the 

appropr1nt o United Notions agency. 
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Article VI 

A?•iniatrative Expeneet 

135 

The seneral a4m1niatrative expeneee shall be borne 

by the member governments in proporti on to be determined 

by the Counoil, The governmental authority ot any 

territory receiving aid from the Relief and Rehabilitati on 

Administration shall 1n addition place at the disposal 

ot the Administration any sums required in the currency 

of that territory for local expenditure in the 

administration or distribution of such a1d. 
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'l'he proVisions ot tb1e agreement IUJ' be· ueD4ed b)' 

unanimous vote or the Policy Committee and two-th~a 

vote ot the Council, 
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STBIO'l'LX QOIJ'IPM'IAL 

Allguat 13, 19t2 

Belief and Rehabilitation •J4mtniatrat1on 

pratt No, 2 

'l'lle Governments vhoae dul¥-authorlr.ed repreaentat1 vea 

have eubeor1bed hereto, 

Having subeoribed to a oommon program or purposes nnd 

principles embt ~ied in t he Deo~aration o! January 1, 1942, 

known as the United Nati ons Declaration and the Joi nt 

Declaration or the President of the United States or 

America and the Prime IUnister or the United Kingdom or 

Groat Britain and Northern Ireland dated August 14, 1941, 

kno1m o.a the Atlantic Charter, 

Being determined that immediat ely upon the liberation 

ot any area by their aroed forces the population thereof 

shall ~eoeive aid and relief trom their eutreringe, !ood, 

clothing and shelter, aid in t he prevention ot peetilenoe 

and in the recovery ot the health or the people, and that 

preparation and arrnngemente Ghall be made tor the return 

ot pr1eoners and exiles to their homes, for the resumption 

ot agricultural and i ndustrial production and t he restoration 

0~ 
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ot ceaent1al oerV1eeo, to tho end that peoplee once treed 

maT be preaerved 3nd restor ed to health and strength tor 

the taako and opportun1t1cs ot bu1ld1ng anew, 

Havo agreed as follows: 
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Article I 

~here ia hereby established the United Nations Reli ef 

4a 
and Rehabil itation Administration. 

1. The Administration shall havo power to acquire, 

hold and convey property, to enter into contracts and 

undertake obli gations, to designate or create agencies end 

to reView the activities of agencies eo created, to manage 

undertakings and in general to perform any legal act 

appropriate to its objects and purposes. 

2. The purposes and functions of the Administration 

ohall be as follows: 

(a) To plan, coordinate, admlnlater 01· 

arrange for the administration of measures tor 

the relief of victims ot war ln any area under 

the control of any of the United Nations through 

the provio1on of food, fUel, clothing and other 

basic necessities, housing facilities, medical 

and other essential serVices; and to facilitate 

in areae receiving relief the production and trans-

portat1on ot these articles and the fUrniahlng of 

these 
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these services so tar as neoeeaary to the adequate 

provision ot rel1et. 

(b) To tomulate and reoo!Mlend measures tor ind!.­

vidual or Joint aotlon by any or all ot t he member gov­

e!•nments tor the coor<lination of purohaeing, the oharte!'­

lng or ships and other procurement aotivlties in the 

period folloWing the cessation ot hostilities, with a 

view to integrating the plans and activities ot the 

A4minietrat1on with the total movement ot euppliee, ~ 

tor the purpose of achieving an equitable distribution 

ot available supplies, The Administra tion may admin-

~ater such coordination maneurea as the member govern-

menta authorize. 

(c) To !omulate and recommend tor individual or 

Joint action by the United llatlona measures w1 tb reapeo~ 

to euoh related matters, arising out ot its experience 

in planning and performing the work of relief and re­

habilitation, as may be proposed by any of the member 

ot the 
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.Azot1ole II 

Xemberab1p 

'l'he members ot the United Nat1ona llel1et and 

Rehab111tat1on Adm1n1strat1on shall be the governments 

or authorities signatory hereto and euoh other governments 

or out hol'itiee as may upor. applioation tor membership be 

admitted thereto by action ot the Counoil or the Polior 

Committee thereot. 
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Article III 

The Qouno1l 

1, Eaoh member government ehall name one representa­

tive, and such alternatee as may be ne~aoary, upon the 

Council of the United Nations Reli ef and Rehabilitati on 

Adol.nietratton, whlch shall be the policy-making body or 

the Administration. The Council shall, ror each or its ae~ 

aiona, select one of ita members to preeide at the aeeaion. 

2, The Council shall be convened in normal session 

not leas than twice a YeBl' by the Policy Committee. It 

mny be convened in special session whenever the Pol icy Com-

mittee shall deem necessary, and shall bo convened within 

thirty days after request therefor by a mo.Jori ty of the 

mo~bers or the Council, 

3, The Policy Committee or the Counoil shall consist 

ot the ropreoantal;lvoa of China, the Union of Soviet Socialist 

Republica, the United Kingdom, nnd the United States of 

America, with the Director General presiding, Betlfeen sos-

i10na or the11: •1.1: ft ib&l.l exerehe all the povera and 

,._.,lODe tbereot. It shall invite tho participation of 

tbe r.preeentathe of ·~~ 
-~ member government at those or ita 

meet1nge 
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meet1D61 at ~lob action ot epeot.t intareat to auob 

government 11 dlaoueaed. 

4.. The Oounoll may eatabl1ab auob at&nd1ng com-

mitteea as lt ooneldars desirable to advlae lt, and , 

in lntarvalo between seselona ot the Council, to adviae 

~..-
~lfb Policy Committee. The members ot such oo111111itteee 

shall be appointed by the Polley COGII:lit tee·, with the 

approval ot the Oouncil 1f it be 1n aeas1on, and other-

wiao aubjcot to ita ratitioatlon, from members ot the 

Oounoll or alternates nominated tor tba purpoee. 

Among those oommittses, the Council ~Y establ ish 

r egi onal committees to advise lt on the making ot 

plana and formulation ot policy tor tho r elief and re-

habilitation of Europe, the Far East and ot any other 

aroaa where such cocmittees may be round dea1rable. 

'l'ho regional ooaun1 ttees oball normally meet within the 

area and ehall include members of tho Council, or their 

alternates, representing tho momber governmonta directly 

oonoernod V1 th the ;Jl'Oblcms or rouer and rchabHita-

tion 1n that area. The Regional Couittoe on European 

Relief 
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Relief when eo constituted ah&ll take oYer and oarry 

on the work of the Inter--Alllod Committee on t:urope1111 

Poet War Relief establ1shed in London on Septembor 24, 

1941, For ouch technical standing committees as may 

be establiohed , in respect of particular problems such 

ae nutrition, health, agricult ure, tranoport , materials 

and supplies, repatriation and t1nanoe, the members 

may be cembers of tile Council or alternates nollllnated 

beoausa or spec1al competence in thei r respective :!'1elds 

of work. Shoulo a regional committee so desire, sub­

COm!ilittseo or these technical st«nding committees shall 

be establiohed to adviee the rogiono.l committees . 

S. The travel and other expenaoe of meobere of 

the Couno11 and its committees shall be borne by the 

gov~rnmen te which they ropreaent. 

I 
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Art1cle IY 

The Ptreotor Qeptrt1 

• 140 

1. 'l'!:, . exeoutive llutbority ot tbe Unite4 Ratioll8 

Relief and Rehabilitation Adm i nistrat i on shall be in tne 

Director General, wno shall be appointed by the Oouno1l 

on tne no~ination of tne Policy Commi ttee. 

2. 'l'ne Director General abell have tull power and 

~utnority tor carrying out relief operatione oont ecplated 

by Article I, section 2(a) , within the li~ite or , vailable 

reoourcea and the br?ad P!>licies det ermined by the Council 

or ita Policy Committee . Immediately upon taking office 

he shall in conjunction wltn tne ~lltary and other 

apprupriate authori ties of tne United Nations prepare 

pla.no tor tne emergency relief or tbe clYilian population 

in any area occupied by tbe armed roroee ot any ot 

the United Nations, arrange tor the procurement and 

assembly or the necessary aupplioa and create or eeleot 

tho oaaergonoy organization required tor thie purpose. 

In arrang1ng tor the procurement, traneportation, and 

distribution or supplies and services, be and biB 

representatives 
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repreaentativee eball consult and collaborate V1th 

the appropriate autboritiea ot the United Mationa and 

ahall, Wherever practioahle, uae the tacilitiea made 

available by such authorities, Foreign volunt ary re-

l iet &&enc1ee may not engage in activity in any area 

receiving reliet trom tba Administrati on without t he 

consent and unless subJect t o t he regulation ot the 

Director General, 

3, 'lhe Director General ehall aloo be reaponaible 

tor tho organi zation and direction ot the functions 

contell!plated by Article I, sections 2(b) and 2( c) . 

4, 'lhe Director General shall appoint such Dep~ty 

Directors, other otticera, expert personnel, and start, 

at hie headquarters or elseWhere, i ncluding the statt 

ot field mlee1ona and secretarial and other necessary atatt 

tor tho Oouno11 and ita committees, and may delegate to 

them euoh ot hi s powers as he may deem appropriate, 

' 5, The Director General shall make peri odic r eports 

to 6""CIOialiot.1 ooYertns ' the progreee ot the A4il1n1s trat1on' a 

aottvlttee, !heee reports lh&ll be made public exoept tor 

such 
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euoh portions ae the Dlreotor General aa, oonalder 

lt neoeeeary, i n the i nterest or the United Natione, 

to keep oontidentlal until the end or the war. 
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Al'tlole V 

Suppli es and Reeouroet 

1, Each member government pledgee ita tull eupport 

to the Administ~·tion, within the limits of ita available 

reaourcee and subJect to the requiremento of ita oon­

stltuti~nal proced~e, thl~udh contributions of funds, 

materials, equ~pmen~ , eu~lie e and services, tor use in 

He own, adJacent or other areas in need, in order to 

accomplish the purposes of Artiolo I. section 2(a), All 

such contributions received by the Administration shall 

bo accounted for, 

2, The eupplice and resources made available by 

the member governments ohall be kept in review in relation 

to prospective reqUirements by the Director Oenora1, who 

thall initiate action with the member governments with a 

view to assuring additional SUpPlies wnd reeouroea as 

may bo required, 

3, All purchases b¥ any of tho member governments, 

4Ur1ng t!fe var tor 

after 
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after consultation with the Director General, and 

shall, eo tar as practicable, be carried out through 

the appropriate United Nations agency, 

.. 
..... -
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Artiolo VI 

( 

Administrative lxpenaet 

.. 

The general administrative expeneee shall be borne 

by the member governmente in proportion to be determined 

by the Oounoil, The governr~ento.l authority ot any 

tert·itory receiving aid trom the Reliet and Rehabilitation 

Administration shall in addition place at the disposal 

ot the Administration any sums required i n the currenoy 

ot that territory tor looal expenditure in the adminis­

tration or distribution ot euoh aid, 
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Art1cle VII 

Amend!ll!nt 

The prov1aions of this agreement may be amended 

by unanimous vote of the Polioy Committee and two-thirds 

vote of the Council. 

1 .. 
:... "' 

.~· .-
' . 

.$ 
, ":!I 
' 
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GRANT. SHArt:tOTH ANO TOLL 
CO U NS E '-I..O llltS AT I,.AW 

EQUlTA ei,C e UIL.OI N O 

or:111v r:".co-.o•~oo 

Honorable Henry Morgenthau, 1r. 
Secretary ot t he Treasury 
Washington , D. C. 

Dear Henry, 

August 6 , 1942 

I am delighted to see t hat RandolBh Paul has been 
appointed General Counsel tor the Treasury apartment. Be 
has in a marked degree the expert knowledge ot revenue law 
and the fairness or mind which are ao essential to the prope~ 
administration of the laws. The relatione ot t he Treasury 
to the public are so important that a man or the mental 
attitude and expert knowledge or Paul will unquestionably 
be invaluable at this time. 

With kindest personal regards , 

Sincerely yours , 

Morrison Sbatroth 

... 

14.7 

( 

• • • 
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Oftto• of 
ita;>41ri.Attll4aat 

0. I. AIMT Oftlot 
32 OU IUp 

V.Ue& lt.tee Ilia\ lenloe 

Ww Tori<, .., Terll: 

leuttU'J' Of \M ~·~ 
,......,. Depar-t 
Yaahi.Jli\Oll , D. o. 

loao..Ule llrl 
' 

.. ferrt..c ~o r-u leUer of .T'Il17 30 relaUn 
to a .... ot .. 1& w be U,OeUe4 '117 \ba J'edaral .._ 
.. ..,. Jaall: ef ... Tatll: tor the .ooO'U\ of the loore\U'J' 
of \he !rean17 ~ \M 111l1 wt 1\at .. , tpeolal A.Goo'IUit, 
w barwl\h ... ~ 10 oap1eo of l'ora lie-1, oe.,...lac 
th1o d.epoeu. · 

.. opeotf'll117, 

.. ,. ..... 
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SQbjed o '-1 .... _......_ •• ll'o ... :ya ~ tM 0... M _,., • 

AqQrl 12, 1942 

I oall..t Jlil'. lleaiW& d ilae 0... I I ""' ... - .... M 
bad receincl fro. IIU Oo:ua '• tile,.... = fll a.U. 

'!he CllbD ..... bu Ilea~ 'llrlte o..w t ..._, Oooba 

.,..... to liiiOierUI<e -- pl4 IIIII'& II ol 15 w!ll'M 1&&1 ,._, M 
be _. 1D llld.W IMW WI , ddi_.. 1a 1111 , llil'o llnli& \IW 

.. \ll&t it ... a1.Mr to ... tlln ..... -*1'11 - to ..... tiiMI ... 

ealea aput &. t111t -c:r• ·t fll M, 6, 1942. 

I apl a1oe4 to Dr. Lz•a 
uked. u to ..U 15 .S111• et 
to do. !be ...... w...- ,._ 
111 cold ...-ftlcl to •• ••• w4 ot 
ukod 1111ethC' n 1IVIIl4 &p"M w • 
oaob . 

I i.Dt-.1 Jlir, a.:11a _., n w.14 llqs 1111'14 to pranad wUil 

\II& eala of tile tin\ 15 w!n•e e f p\4 fer llld.W ~tat~~ -• • 
clali'r lllcl 1D ~~naa, '*' -... w ,.._ • ...,_. M _ ,..._ -* v..­
&etiOII a~W, M tile 01+1a CloD& 'pr Jllll 1' M u, wltiii>G 

c-.u.., CIVIIIl.ne - to _. ....... _.. .. uownrtt~&~ et a ,.,., .. 
cb&ractu. · 

lllr. llei : w a lAt....._, Ill eJrplltl to pl.ul1be ardW'I fer 

\II& cold ..a. tr. .. .... 1a • H .... . 

.. ba"' Jli'O'ided ... . Ben- ........ Nla1M to llld fro. .... I 0 

• 
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In the ab .. noo et-,_~ ~ Boll, *'• llieMJ'er O&llecl .., 

lit. llbite to d18ouao tlie po .. 1b1.U'r ot poarobuiq tile 4 llilll• 

OIDlOII o! oNl.Dar7 ollTV Mlcl lv \M !reuuJ7. *'• JU..• otatecl 

that tl>e oll'rer 'IU neede<l !or war ordere IDCI tllat \M •llortace of 

ollnr ...., oo IJ'I&t th&t tbq ...,., OOJleidmi.Jll ol01ill1 dam! - o! 

their oporatiOIUI. 

llr. 11111to US.d that tbe 'lr1UU17 11 eqer to - the .u .... r put 

illto uoe ill the war etten 1>.t. th...., are- n.pe tllat ..n be 

cleared before the eilYer oc be oold, - tbat tbe 'lr1111117 wOIIld 

111ce to .. u it tllroQcb nab oma.w u 'l'1ll ueve ite .... ill a 

MDntr that 'l'1ll ooatrib.t.e .n to \M wr etten. a. addoocl tllat 

no de!1n1te deoioi011 bad b-.._. ;ret u to tbe Mthod of Nle, 

but it tl>ere &ppiiZ'ICI to I!• oa;;r 1.aecll.a ta proopeot tbat •- oould 

be oold to the trade 1 w -.J.d let llr. lieM!rer - . 11r. ll_,.r 

agreed to the deeirabl.Ut:r of thio prooeclure. 

llr. N1-.;rer railecl tile q'lllnt.• of ...,_ it ....U.d be poeaillle 

to aet the rr-r:r allnr etodc illto uae in the 'I'll' ettort. S. 

oaid he rNliud that it-. a di.tti.OIIlt politioal 'l'*Oti•. 

llr. llbite US.d that tbe pria01Jial 1DterMt ot 111• 'lreuaJ7 - to 

ue that nothill& 1a '1'1 thhelcl that oould be ueflll in tile war effort. 

llr. M•e:rer then eeid that ba .. to '" s-tcr i1o0&n'U tb1a 

attem0011 IDCI tllat he tatoDMcl to tell 1111 SID&tor tllat tile loac-ruD 

illtereoto o! the ell'Pil' prodlaca'1l 1114 eilnr tabrioatcre wre tbe 

•-1 that 1t. 'I'U not to tile a~ of 1111 lllnr prod11111ere to 

ban preeove put 1lpoD - t.U.tcro ot eilnr Jnelq and ou.,..­

...... *'• 111.e;rer US.cl he intoDMcl to P"'PPH tllat Sell&tor llaCan&ll 

&81'11 to a b1.ll &u111orUI.DI tha 'lrew;aaj to .. u ito ollYer ot.odco 

not uecl ao a beolr1n1 tor OVNDCO" at the -..... pri.oe at wbich the 

b-&&&1117 IOCildMcl U ..1 tb the prC1'91111.• thet tile 'lreuaz1 .._-abuo 

an l'lUI.nl.,t ~ t4 lllnr after 1111 'I'll' at a price not ill _. 

o! tb1o ..,_..,. )lri.oe. 
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TREASURY DEPARTMENT 

WASHINGTON 

.luguat 11, 1~42 

Kll«>IWiDUll TO 'fBI SICRI'WlT 1 

' 

There ia aubldttaa herewith the operati»g 

report of Lna-lealt pvohaaea tor the nek ellllea 

.luguat 8, 1~42. 

Preli.tnary atep1 are now bei»g UDdertaken 

to obtain troa the countrie1 participating 1n the 

Len4-Leaae prograa their eatlaatea requireaentl 

tor the calendar 7ear 1~48, which oan be uaea aa 

a baeia tor appropriation requeata aa the current 

allocation• erpire at the eaa of thia 7ear. 
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.t.llocationa 

Purch&ae iuthoriza-
tiona (Requisitions ) 

Re~uisitions Cleared 
or Purchase 

Obligations (Pur-
chaa .. ) 

•Deliveriea to For-
eign Gonl'11118nts 
at U. S. Porta 

TREASUllY DEPARTW:NT, t ':':tiCUREYENT D 
STATEl!ENT OF .IJ.LOCATIONS, OBLIGATION~ 

DELIVERIES TO FOREIGN GOVERID!ENTS 
AS OF AUGUST 8, 1942 

(In Millions of Dolla.rs) 

idlliniatrati ve 
t.tel -..tk..l& .... ·-·u.a ~ l!!~nsn 

fl771.7 flOS2 .4 m7.0 $57 .1 f3 . 7 
1775. 7) 1024.1) 9.0) (57.1) 3.7) 

fl416 .l f 907.2 f450.6 f48.0 -
1354.9) 896.0) 403.5) 48.0) -

fl328 .1 f 882.4 f3BB. 2 f47 . 7 -
1319. 7) 876.1) 389 .3) 47.6) -

fl269 .8 
1260.4) 

f 868.9 
862.9) 

f354.2 
351.3) 

f40 .2 
40.2) 

fL8 1. 7) 

t 509.4 t 406.3 f 81.2 f20.0 -
497.7) 398.0) 77.9) 20.0) -

Undistributed 6: 
IIIacdl&neou 

f2Sl.5 
241.8) 

t 10.8 
7.4) 

" 
t 9.8 

6.7) 

t 4.7 
4. 8) 

f 1.9 
1,8) 

•Delinriea to forei~ goni'IIMnh at U. s. Porta do not include tha tonnage that i a either ill 
stora~ , •in-transit" storaga, or in the port area for which actual receipts have not been re-
cei ve from the foreign governments. 

Note: Figures in parentheses are those shown on report of i ugust 1, 1942. 

• ... 
~ 
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EXPUHlTION C6 DECRE.lS! 

The decline in total lllocatione in the mount ot 

$4,000,000 wae caused b;y the rnocation ot $4,500,000 

from Services & Expeneea fund, which i1 included under 

Undistributed & Mlecellaneoua, and a net deoreaee ot 

$2,000,000 in Ruaeian 1llooatione, ae against the total 

amount o! new allocation• reported tor the week, 

• 

Regraded Unclassified



OOPI IO. f j 

OP'J'iJ. No. m 

Intorati011 r-1....S up to 7 A.ll . , 11th A\llllllt, 1942. 

l. lllLITAI!¥ 

~· The Ruaai&n8 are maltin& local attaclul at aovor&J. pointe 

in tho northem and oent rf.l aoctora. Tho Oeru.n &dunce on STALI!iGRAD hao IIIJ.de 

no appreciable proaroea . In the CAUCASUS tho GehiOil\8 have advo.nced further. 

han probahl7 reoobed IIAIJ[OP and are approaohlna XIIASNODAII. 

2. AIR OPF.!UTIO!!S 

liESTEIUI PllOifT . 9th/10tb. OS!IAIIRUCl( • l66 aircraft including 88 

heavy dropped approxi~~atel.y 300 tons ot H.E. and l50 tons of 1ncencl1aries besides 

floree. Although f'larea wore rather scattered tho ~ devolopod well ancl cer­

tain known doooya bolpod crewe 1n identifying the tartrt rathor than docei vinS 

them. Several 4, 000 lb. bombs wore soon to fall 1n tho old town and on tho rail-

way contra ancl acme larse fires wore star~. 

10th/11th. 69 aircraft ware clespatohed - sea ll1n1n8 off East 

DEHIIARK 52, anti-ebipping 12, Intruder• 5. ) aro lllhing. About 35 ""010' air­

craft opere~ chiefly over EAS1' A!IGLU. 

,mn. 8th/9th. Our boabers attacked TOIIIUllt HARBOUR and 1n c~ 

operation with llaY&l aircraft land1ng grouncls at EL DAliA. On tho 9th EL DAliA 

landing 11"0\lnda woro age~ attacked and other boabero operated age1nlt abipping 

in IIEHGHAZI HARBOUR whore 0110 veasol was hit. 

JW.IA. lOth . 3 JU 'ss•a ... t ighter eaoort attacked TA!(ALI 

aerodrome and d&llapd 5 ai rcraft on tho ground. 3 GeMIIIl fighter s " "' doet royed. 

l Spitfire 1e aliasing. 

J • HOllE SF&UR!TX 

l0tb/11th. Scattered boabing over SUF70Ut and ESSEX chiefly with 

inctncli&riea. 7 peraons k1llod and SOeu"lod under debris at a mental boapital. 
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