
Augua t 12, 1942 

Wayne Co7, speaking tnie noon at a luncheon 

or tne Sooiet7 for tne Advancement or Wanagement 

on tne sub ject or tne need tor cooperation aaang 

Government ortio1ala, named Secreta~ Worgentbau 

ae one ot the best cooperatora in tne Government 

and clted a.n eXA1!11ple. Be related an aocrunt or 

SecretarJ Morgenthau twice surrendering apace 

i nto which the Procurement Div1e1cn was about t o 

move becauee it was more urgentl7 needed b7 tne 

Air Corps ot tne ArmJ. 
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TREASURY DEPARTMENT 

..... , l.J, J.ita. 

II¥ clear llr. lilozpBta.al 

llr. ar-. hu v..l "-d. • - ;rDIII' 1.11'11Wioe • 
atq with t.be !r 1"'"7 for t.be dan*loa. I • crakf111 
tor 'fO'Jr aoaft"- 1D • 111111 dMp1T I..DIIIIIW for t.be op­
portu!Ut7 \o be of- 1D t.be --Job JUil baft 1D 
bllllll. 

ICY f1ra\ I..Dcl h•t;loa b \o .ooap\ \hla 1.11'11 W1oa 
w1 U>out reflectlOIL. I • _.. t.beft -u be 110 clollb\ 
1D 'fO'Jr III..Dd. Moo>t • 'be1Dc .n u 111 • a'-7 if ,.,.. • 
u..,.. that t.be worlt I • l1bq \o do wUl JaaU17.., 
pre- bera yn \q. I baft pl.-.1 t.be ..ncn. 
pro.jee\a .. baft ~ \Ilia - 1D IQCb a 'fll(f 
t.bat t.beT JaiCI>t be tlbD - .rw lop\ell'bar 1 liT u. 
p-t War a..I..Dp 1\.tf. It I • \o be beN 1Ddllf-
1D1 tel)' I bell..,. tbat ., ralatioo \o that 1\.rf, .., ra­
~pone1b1l1 t1ea, 8114 lillY t1al4 of aoztt abould DOW be racoD­
aiderad and .ora clearl)' det1M4 tbllll wu MC8&&aJ7 ..,... 
Uer. 

Witb tbia 1D 'rift' I baft II'P" • .,. bera a atat.mt 
o! wbat I bell-., omce CCII:Ild prot1\a'bl7 ~. 
I • aorrr tbia atat.&Dt 1a ao lOilc· It ...-4 \o • 
~a1rable, b:aooz, Ulat )'Oil *"'>14 111:.- M tu1.l7 • po~ 
a1ble at 1a I..D ..,III..Dd. Wore,.,..-~\W \o • 
onr a loac period. 

W1 tb =-dial ....... 

T.rt ~ral)' 'fO'Jr&• 

""'\')~ . .... ) . Q, t.. 

llr. JleN7 lilor&-tboD, .Jr. , 

Saeretar)' o! t.be !raa"'"7· 
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hlct• of -..to.l Ac\191\lM 

for U. !J" 'I -

each cc .t\J .S to be o~.-. - .. rl4t, ...S 1f poalllllle, 1e4 1v-

aod - of U. v. 
Cbolre, &lee oldie, b...sa, o~I'M, eolole\e, 11114 ~Uc tad 

other f•NI'ee eboW.4 fora u. ....,..n for-· •'nctnc ..... eowlT ~e\7 

8114•~'· 
.u eecb e1nc ODe or .,re 1111 '• • eboul4 r.pon brleflT oa tbt ..,._ 

~~am1t7 1 1 Procr'"• 1a _. wodt .a4 41-p~ for turtbtr aftorta. b 

wpeakw ebould 011 dlff..--t ~OM upa·•-' tbt OCD, tbt tal, tbt led 

cro .. , etc. , 8l1d etpeeiall7 U. _. bol1d -.lea. 

'1'b1a \llldertM1nc ~1-ta 8l1d 1JI>l-ta ..,. of \be plllla pro­

Jected b7 tbt ~loll&l 41114 U. .,_,, Dlnelo~:~a of tbt lrar S&Y1Jip 

Staff. '!he '~bole proJeci .a4 1 \e .., doliella ban bee aD4 will colli1.,.. 

to be ..,rbol. oui 1a caa:unUOD wtib iiiD• 41nelou. P; •-'-U"" of 

~ ..,. bead ~~'- '111ll, ot -•· be ...Ua\ed • U. cblef 01'­

&Ml .. n of tbt -u.ca. 
0.. - ~- .a4 ,._ II' Ida'! pNCXW ban bee p....,.red. 081'­

talo of u. .. e1nca eboW.A, 1a '~bole or po~r~, be ~ro•-'· 11111- lb'nolr 

of tbl 11111• llorrla ~ .a4 Alheol 1rellei18WIA of tbt lllltual Jetwodt 

were atbualuUc aboui ibh ldola. 01101 of U.• - 1a41cated \bat IUCh 

broe.dcuta lll&b\ repre-t a toe _,tnc of U. elr. 
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2. JDlla\ \be •tin ocr c \ lUe of \be -taT lD \be Will' boll4 

~~ 
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V'P. 

(a) S]lnabea to lie 11- a\ ODDCII'\1 'r ooadaDton, pwfoni!.Jtc 

.,-Uata or _...,.,, (~• pro,ieo\ 11M .,......, 1leeD fozwlaW 'tv' 

Arthur Ju4.oD, a 1a perhlpa U. .,.- un-\lal of .U u.­
cert -••n lD U. OdW 1\a\ee, Ill'. ~ ub4 that w 

1 : """"" J!! -"• of MD - ·) 

(b) Call oo .U lD4b1.taal••'dra -.t orpBhaUooa ncb • 

~ IJ'O'I)I, cboin, cboral eocie\1 .. , ..U orct.a\rM, atc., 

\o gin a\ leu\-_, aar1J11 U.- 1D l.btir oao local1-

war booda or ·~· lie nqair.cl. • .a.laaloo f .. . 

Thia mo-t abow4, I bell..a, lie ioqaraW .... ~ 1D \be ..,,,_ 'tv' a 

radio procr• oo tlbl.ob abor\ liMn•- llll6ar \be ,_raJ. uta "!be llualcl• 

and the War" aboQl.4 be 11-. ~ tin\ of \be .. opeacbea to be pna IV' 

ToaC<!Dlol, a, I r tol4 liT- of bt.a ioila\1 trieo4a, .., be clntW for 

thla purpo... 0\ber ., • 1 to , .,,,.,. p~\ al.Jitlln, JM• ord>HU'a 

leadera e4 \be Pre.U.\ of ~ llulo r '•n laUooal J.aaodatioOl. 

3, 11\h \be halp ot r OZ"pii1..UOO -.. • u. .uaodaW G1.ae C1Dba of 

.lloerica, oouhUDC of.,,... t11r liOO __,.rof&Mlooal-'• clllr<*a, ,.... 

slat ln orC~UU•bc abo,_, 11111 •wrw-' &:I'O'IP' 1D f.cton•• ea4 

plants. W.Z, ot \be....._. cl.U. lD \be orpoiaatlon are alrlall.r 1D \be 

plenta . Jbr eaq,le, \be .a cbol'lla ot \be Stu&tbtbr plaot a1oCI •at 

~· wl tbio \be ndl"' of liOO llllea of llovth JeDd, 
1 

.&Dother of tbell or­

~:Mhatloa.e la \be..., BPa Jle,1lroe4 glll club. Otben 111'1 orpolll84 1D 
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lloba* Yillr of .a.-.s.., ._ Todt, \ba l'llbllo ~enloe C ; IIV' of 
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llewarl<, ... Jenq, \ba to.ap\oa a-\ 1114 '* 0 ...... \ba ,_.,.l.U 

Re1ll'Or4 of Pbi'e"•lpb'•· e\c, I -.u- \ba\ m baft beN ale\I.JIC 01'­

pnlraUoor 'llblah C*l ~- 1114 aplll4 _, procr- ot 811\lYiU• 1D tM 

pl.lltr ...,. fac\Ort.M,'IIblch aT 'ba ..-. .., 'tv ll'llpft-\eU- of Wlor 

8ll4 •mllllliii'OI£-Il'~ . !M 41no\on ot a. •UOJial orpahaUoo !law ottere4 

ua all U. n-• ~ \ba1J' di.Ml. U h po .. i ble that - q 1 

1110>~ ba 1mol....t llu\ ot Ulla I • DDt re1'"1T 11ltorm4. 

4. IJ;>:Leeaot • ~eare' oontea\ -ac- 1z1 •moe td&lar to u. art 

coo~et rteelltlT carrla4 ou\ bT L1f11 -cas1•. 
Sillce ao ru:b h elreedT 'balDs .-.. tor oo-j)OMH of popaler ..nc 

ill the eerrlee 8114 aince tba -.jorit.J ot p~alll£ aarioua C011$>0Mrt of 

the CCII1oc .s.c.aa ..,. 1z1 ~o:nr, 1\ - to M 4aali'Jible tor the ..a 
of t heM - 8114 for tba an to -• bT' tbit oontett ollll' COJIPOMn 

•Hbolrt wv-te. 

!ba ~aitioM .malA---"- to. -tral ~t-ot jadpe 

cboMil tn. -ac .u.-,. -.tot.. 1114 oriUoa, td&ler to U. FT of 

L1fe'e art ocmteat. !M prim .. ,.,IlL wodte - .-4 \bare 8bo'lll4 'baa £8DIII'­

oua lllll'bar of prise• • 'II<IUld eeprlT 'ba eouzbt tor perf~ bT lee"'ns 

organiu.Uooa. !heM wolka 8bou).4 ba pro41>0e4 on pro&IIJit cleclicata4 to 

the treawry. 

If it 1t tal t lrl• tbo 1'NuuJ'7 11884 not 8IJPMI' ln ""' of tbit lllltll 

the w . !ba coet ot coDIIuctiDC tbit coo~et .ould, I bell.,., be ..U 

and 11011l4 ba bome bT 0 1111 publlaber or a crollP of publltbert or by one of 

"" trieo<b. 
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IUCb .. ce'-'M, ~ wUb ~aal b ±vmnl or~ illev-'-1. 

worl<a for tile - of ..U orpah11Uoaa 111 oo-torl1a, ldloolt, or b)' 

non.-profeetloael oi:ID.,...• 1114 oNIIII•tru. 

!llere u:hh ftrT Ut\le NrlOII8 •rl- ~o of a patriotic ~11-

Uon. h lulepau 001mtrl" haft 11larp literature of 111a1c whlcb hat 

leaat Datlonal 111 cbuw:ter U 110t ..,.aiflcelq patrlo\l.c, We han aJ.met 

110thine of tile .on . lbeu.r 1\ -be -\14 to on\er h , of ..._, 11 

quoaUoo. I tl.ad, bowvw, tba\ flre\ alMa .-nee OOIIpONrt ~ • 

tr1eDde 11M diftetore of oo_....torl .. of ..tc, of orc:bHhu, 11M of 

choral eoc11t1" are ..,.... to haft 11 ~ to \r7 to t1ll Wa ...,. AU 

thla could be &11101 wltb.., ape- e.w..r. lbat h DetCI8cl h 11 atata.at 

from conductore and otllere a pro"'- ..tc that ~pts of tbh eort 

ere wel-. !!Mr1 h DO tboQ&ht bare of OCIIIMtition, but ra\bar ot a co~ 

llll.u1on t o the 11141'f'14ual ooop~-•· b f1rat perf~• ot \bell worl<e 

1n neey cue would be a.dlcatecl to tile !~_,- 1114 ci..., 111 a P~ 

wbicb 1ncl.ud8cl 11 w.r IIIDcl 411111' I bell- that We 1tliaa woW.4 be cr-\14 

with creat &t>me•- 1114 tba' tbarl 1e 11 elol'OIII probell111t.r \bat 1IDtb ot 

lut1QC 'fill,. 11W14 be addlcl to tile 11\eraWrl of .-nee ....tc. 

6. Oontim» to look for - t.alat 11o 0#1'7 oa tile ldD4 of .,11< that h 

be1QC done bare b)' eerp.t 1111 111111. Corporal Adair. lie pl"lplll'lll to help 1n 

tptc1a1 p~ pro,jectecl b)' ...n0118 41'f'idona of the War S&111aCa St.atf 

8lld al.o to help "'- requeah fro• 11\ate ooa\\111.,... 1nto Wa otfloe. 

hamne ~ all ..,1111 llllb&tw.l to the 'fNMur7 wltb 11 111.., to pot-

alble 1111 11 \bar 1n radio procr-a or 1n echoolt or 1n coo .. mllll t7 e1nP or 

elae'lblre. 
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-&-

1. Be41o procr-· I • • ,.t ellle to Clft W.t little ..tna. ill t.td.e 

field 11)&1"\ troa a !• "-taila. -.apt tor \wo iDa~. I baft bed 110\b­

iag to clD w1 tb al u.r tllil •\erial •- tor l'lllllo procr-a or w1 tb tllil 

tinal c!eeleloll M to wba\ ld.D4 ot P111Ci- ara "-all'llble. I baft bed 110 

retpO.,.. to_, ot tllil tataUw IIIIIPIUOM I heft_. to tllil Wio Sec­

Uoll of tllil far I&Y1Dp IWt. !be illtam- that I baft W witb pro­

ducen aDd otlliln ill .. Toa!l: 1>e1n 1111\ __.0" • to teal U..t 1l(f illter­

••~ or ~~:~~Pa\lolll .-w4 a paapo•. lJDle• U.. raletlollellip bet.. 1l(f 

o!fioe d ~ ot tile Wlo a.- h ..,.clfloall7 W1De4 .-1 .,....ed ill. 

I ~h1nlc lt uaeleae tor • to ~., UM Oil l'lllllo prcca-• .U p-t 

I f ell etroacl.T tba\ w1 \bout tllil II*" &I at.b:lri \}' of U.. llcNtarT 41ract­

lag .., to aaJt U.. proper pai'IOM to~ llll4 ~ .,eclt1c procr-, 

I C&D haft llttla or 1111 1~ lll ~~ field. I ebould l!Jao it 'GIIIIItl'­

•~d that I • parteoUT 1l1llliiC to raU.re trOll \be field ctl.ralT. b 

preelllt abl&ui\7 d parel,T tat&Uft D&tllre of lib&\ I • doiDC ill it 1e 

illtolerable. 

Regraded Unclassified



AUG 121M2 

......... lli&IiNIUI 

Ill .. .. tile I I ,....,., tllia toiU 
' t .. -.n· , .... ,__..talllaW ..... Jt ill ...... ,.. .................. . •• -.~oru- - tr ......... ta p1Mta ........... ' ................ ........ .... 

............. tatatlle:at' t :~ ..... - ...... .u.-- ... ,., ....... .. 
-~ :nsrt \o a.~Wr; 1 ,..,. .._,._,' .. ,..,_., x,.,.-...._....u._..,., .. "*' . ....,. ...... 
... 

7 0 ° b ' .. db ......... 

•sui' '••• I llaw W a ..._ .. _, 1*1« 
..... ta .... 'p ...... UP tillft .. I ........ 
• ... ..u.ttaU.. .. 0 'tr .... ,... ta 
-pJaate _, • .,_.__ .............. J• 
.as ..... , - .... ..wsau- .. -· .... ta 
-• I a'le. ll!awW,......,_,__ 

I ~ " .,_ -II ; 'rt ia .. -- ... , ,.. .... " -"· 
1l:r)' tnlJ' .,..., 

(SIGNED) 0, W, BiLL 

......... ,...,. ..... " ' 
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_. ......... 
I .... tw I '% ,,_~ .... .-.... 
~ *'- ..U.Stau. .. ..-~-... Ia ....... 
... awl ............. IM!Ilwl ..... ~ 
.......... p\M\ ,_ ... p 2 ,_.,-_....,., .. 
... u.t ett tide ~ Ia Cleo a t sa' ... 
eltte 1 m2 • :-:r=.= ... Glleft .._ - ...... 

;llr~ .. -=.· . ..a~~.,,.• ,_ ...... 
I taw .... tide _ __.~...._ _.oi_ ...... _~ tile 

1..-1 ..._.. etl "- Oft'SM etl "- Clllel etl 01 I 
..._ Slota aU .... ealeaelu IW A I aWW llld tllmu 
Sa • .... ~ ...... i Ildtl• fap1te4 fa WlecUe 
..... fne _,*'eft'~-. fte AU tt= ... lweu .... "-" 
it .............. Ia pull... .. ... Glleft ... 0 -
uU1 _._,-. c ,. ~.,-. r 2 • Oloatel'er 
0 I 0 .... wll1 lw .... Ulat .... awlet.'tfC ... 

..a ..s.l wl. I I I Il .. .. 'r a:.... -- I ... 
•• -.s. I a Ue ... ,., ..... I IWel emtWe\ tlld • 

U! Me U$ £ ' - .. ...s ... . 
l'ltll '-' uf ' 0 I a, .. .,., 
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-HE WKtTI: HOU.C 

WASKI H OTOl'l 

Auau.ot 51 1942, 

Doar He1U7: 

lfbat clo ;you think 1a the 

ri#lt eolution 1n - • ot tbia lc1nd? 

Attect~te)T , 
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J -eulllitto4 to ,......., "'hip lou .. 
on !upat 12th. 

' 
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-.ut u, l91;2. 

tbo St.aktee, • C 

ao4 - 1a11er ,..-..un\y, ,.- ,._llal 1J>daoltn.l ...au-, 
.t.a~>W.. u. ..- et un..c. e1n1e1• u. .scnu- ot lAibar b<a­

'bola1Ded or indiuV'T to _.,_, r-toll U. intla~ .u.ct ot 

"""""t.rolle4 - i<'" ___ , - _...u:r to 1Jinn lbo - ett.ctift 

proH0\1\1& ot U. ww - ~ t.he ~ wltaro, it 1o boftb7 

orclon4o 

1 . - U ... eN1ohecl .. EoCIIIGOl.o $tab111s&t.1CO Allthorit)' 

(bonetter .. tvncl to • U. ·~t;;r") ccoeUtin& ot-­

-b)' U. ,.._,...,- -.11 - • Qbe1 -• -of U. t.u.­
in& officio ' IPI U. -torr of U. rr-,., U. Secretor)' ot 

~C>Ilture, U. Cbe1 of u. -.4 ot Oli>W_.. ot the fedolrol a-

""" a,.ete, U. S e'-f of ~. U. ~ ot U. 8or'o.a ot 

1bo ~. U. Cbe!rm of U. - WI.& -.-4, the Pr1oO J6-

Oilniet.l'etor. U. C"e' w ot U. •• ••-:-r c-ieol.&, - U. 

Cbe1ne ot u. ._. ._ _..s. 1M~· 1\u>oticoe,- ~tloe 

~>.reb)' ocot.....-.d. IIJ*I u. Alltb..ttr eholl be _.-oieed 1>7 the Cb&1rDin 

.,. .. ot the Allthority eod the 

c..ittoeo ot the All~ity ~provided tor. 

1. 1M Allt.barlty eholl tonuleto on4 -lop a ccaprol>PM1.,. 

n&Ucool etabil111a\1& po11oy rel&tl.n& to t.azat,icn, pri- (includin& 

r.,. pr1 ... ) , _. - eolarT etab11.1eeticn, en1ncle and~. 
ratiGlllJ1&, O\lbe1.diee, CNdit - ro~t o r dol>t, m d oll related 

t1.oeol and eccnaaic -tt.an, t« lbo purpcoe ot atabilbW the coat 
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fo ~ ft~t'[ if ~ ~·l '!;: iiff~~i~ ~r~i illiit. 
r:: a ~:'r-1:! i ~i~lr.i 

• i t i ! : i ~ 1 ! i t. l l l I i t I i : i : : ~ 
.. ,~i~ ~ltlllt. lf·4'. l! 

-!~J;~~, HP ,_, ~. f• -·· 

j( Ill' 
i I i i ~ ; t ! i t ~ f I ~ i l J f t i J ! ~ f 
tiiifi~l at~ I '' ,;rlf ~ lt1f ~~ 5s!. ~ 
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_,_ 
S. MD _. ..._ •rtiiiO-.. =• M , .., ..... , Mt 

\lie t•"•• .... ,.U.., 1171111111 PC "' .... ..U.) ........ .-u... --.... ---- p ,, .. -
Ulo .a..u. ....... ., tlda a... ( ........... rt#'* 3.., 
~ W ..... &.) -a ._u etl ... ~ 00111"---" I ,. ... 

.. G'bltrzt'•, W I" 'M1 --... . 

• 

( 1) ,. _, ..... ..., 3 

.. ill II .. ,_ ... ' lA'•• ., 

--· ta • 0 7 ,. ta 'IIDIMI7I .... --­
lwae' Dew •m a J ( zs , .. s. •'•= te 

ill K .... _.., _.., .. w et .. 1, Ulll, ... 
..... .. .. it. ___ ,..,--' •'"etrt .. 

....... .-. .......... ., ~·-..,, 1, Ull1, 

JIUdH, ' cu, tMt U. ..W t.•ao-- wt.15. ... 

- ... --· ta..,......,..... _,,._., "­F'M- p, 

(I) ,__.w 7 o' ' Is etlt...UC. ........ 

...,..ltltlJSI'._ .. .,., 7 •> 'lea 

............... _.. tM Md-. ... cMef 3 etl ... .. 
(J) ,. --••• mrs- 1 1 """ as + '* .... 

?s .. .,. ..._ .,. - -ti '' :1'~ 

- ... 1 -= ., ..... [[ ., ........ , ... 
u- ta ._. --~?-• •• .. , -Oto:'lol• jibe t.n .,_ -

..u..._....., _ _. _. unet• w-• --d---.,- atpeU• oa4 --·=· 
B ............... ;a J ill* II W ~ a pr.,....S~ 

""P '" IT ooo wt.11 .....,u. a....,. :111 tile pru. .. , ,.,. tw--

Mdity ....u- b)' hl.a, ... -.. - ?I&Uaaal - ...... eo.v ... 
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-·-
~ 

1J,rlll t.bat. prllllll- _.__, _,.,..,- .. , ' •• 1dll .... 

qo.lro ....... . --· tile .. s • s.• -······ .. ..., pet t-..r ella1l. -
bo .......... liT tile .......... ~ ........ tile ........ lal87 

sw.w.aua o-ittee ala. tsZ'ft ..,.,'-4"- ""'""'II)' tile 

Alltborlt7o 

6. 111 -•t..n~_.:l.l..,..., tw ,_. ...... \hU CNor, t~~e -t7 

Mil .u.r.ot tut 1' ---· 111 ........ eal..s.- .... 111 -v..t.t-
111\o-' tw tile,.,._,_ d.,._ ,,,. ...w _. --·.....,..., 
ooatron Mde II)' .. • WI et tile ~w .-, ..._. - z a : 
hW W A-' et Uld w .. ,_ ,..s.. ncal&Ua ~ ,..._ 

,.._ ~ at tile U..S.'-4 sww., - 1\ """ dine\ _ , ito - ..... 

polh1M ..S nplau- ..U "- al-"" II)' _, otller • .., - • 

1&«107 ...... .., at tile 1.- at "'"' u..s.w eta... 

To ~ ta tile- penitW l17 - 41rwU.,_ _. XOJ' 1 e-

1fte:t1~ ef Jtlae .... -., e:T .. 1 )W ill & --

~ _.. ~ Jl.IIXI ill lEO'- •' 2 ' ,_. (-' ,_ __ 

llarot.or.. - _. ...- ta) Mall M ...tbonUe4 W II 1 IM4 

bon .... t1led with - ._ ... Wal7 ftalllli-S.. ~, ... ...... -

t.hlrt7 ~ .,n... " tile - - 1lb1ah ....... 111 ........ to - at-
r .. u .. ..s ICJJIAM 117 u. !!» Cballwm aball Mice prorieion tor c~etw-

111n1oc 'llhet.btr....., pr o~ I RIA Sllart- .. 111 aoc- with cliftOt.ifto 

or~ 1..-- t hle Order s 

e. !be tw. ·~ 01111 -· iDcludM all ,_ of cl1roct 

or ~ ~ to ., ...,,_ tor WOI'k or penonal oarTi ... 

l'trf- for 1D ~. Sncluclini, but without 11ait.&U011, bc>rmoelo, 

cs..n.., c ' •alarla, r ... , .w1 8Z1¥ ot.Mr ~·u- in C'f/ ot.bar !era or-.. 1111at.a"'ftl'· 
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-s-

,. -- ·- .... ., .... _..__ -- ·--Ia __....,. -·--- •..,.....- • t· P*11t·d1= 

~--. 0 '"• - Alrt..,'--1 '"- .. .-s. ---
,Air\llol'i\7 s.. tu ,,.._ e6 ,.u..., 111tla ... r .. -.n-lt!INl 

pri-· 1M o-lt ... llilloaU .. II 
3

d1~ "T * ._. - fit _. 

.llltblriv. ctla • ss •4 e6 -. rr 3 3 

'• .,. au - et 

u. Qbe1 - et tile ~--. wbe 8MU. _... • "'efrrm ~ t.a. c.-

.u •• - et-
3 

•'*7 e6 ~---IIi.-~ 
IIIII twr ..... u-1 7 e, ... 141 II "Ill .,.n.ltwn -- ...,_ 
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S~bject: 

TREASURY DEPARTMENT 

INTt:ll OP'PlCE COMMUNICATIO N 

Secretary Korgenthau 

lolr. Hofl1oh 

Shipment of Plenee to Britieh r orcee 

1. During the week ending Au~uet 4, 1942, 
109 plane• (101 coabat) were aent to the British 
roroee. While theee ahipmente were higher than 
the a•erage or 86 during the three previoue weeks, 
they were etill below the weekly average of 117 
during the firat a1x monthe of 1942. 

2. The largest shipments of the week went 
to the loliddle Zaet. For~y-nine plnnea were 
shipped t o that area, including 20 pursuit pla,nea, 
17 l ight end medium bombers, and 12 ar~ coopera­
tion ph.nee . 

3· Since January 1, 1941, planee eent from 
the United Stetea to the Brithh roroee total 8,468 
(6,390 combat planes and 2 ,078 trainer•). 

178 
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Table A - Shipments by Area 179 

Week Totlll Shipped Total Shipped 
End1nf in 1942 since 

A.ug.4,19 2 to date Jen. l, 1941 

Liaht and medium bombers 4 534 1 ,69~ 
Heavy bombere 0 l~~ 23 
N~val patrol bombere 4 116 
Pursuit 7 !!56 1,167 
ArmY Cooperation 26 99 130 
Trainer• __Q __Q ----'!! 
Total to t he United lt1ngdom 41 1,633 3.366 

Liaht end medium bombers 17 417 747 
v7 bombere 0 0 ~ N•••l patrol bomber• 0 6 

Pursuit ?0 364 1,212 
Any Cooperation 12 30 30 
'l'ralnera __Q __ s 

___!5Q 

Total to the ILl.ddle East 49 !!25 2,150 

Livht and medium bombers 5 57 225 
Heevy bomber• 0 1 1 
Nav•l pe trol bombers 0 23 31 
Pursui t 0 30 72 
Trainers ~ ~ L.m 
Total to Canadian Forces 13 669 

Ll#ht •nd medium bombers 0 1115 245 
Nov•l p11trol bombers 0 0 27 
Pursuit 0 ?00 363 
Tr•inera __Q _Q __!.Q2 
Total to Pacific Forces 0 345 740 

6 411 44 
_Q __.!!Q ~ 

6 1!4 1!4 

~~~ht and medium bombers 32 1,19i 2 , ~~ 
f;P~vy bom'be l"e 0 n 
~·v•l ~•trol bombers 4 

1,4i6 
lllO 

: ur f'u lt 2~ 
2 .1lg4 

~""'r CoooerAtlon _jJ 1 0 
- ="~' ... ner s ~ iL.QM 

1r.-nd 7ot•l 109 3.556 3 , 1161! 

Regraded Unclassified



- 3 -
Tsb1e B - ab1pmenta bJ Typee 

A1rscobrs 

B-17 
Bos ton III 

BuffAlo 

Crane I-A (AT-17) 
T-50 

Fonso!l<U ted Catal1na 
L1be rator 

U ttyhawk 
Touhewk 

a Boston I,II and III 

r••·•·uua" 24 R.-9 
PT- 21> Cornell 

M8 rt1n B-! bA (Uarauder) 
Bsl t1more 
M~ry1and 

lle rtlet II 

A- 29A ( A0-1~1) 
Hudson 
L1:_rht n1ng 
VenturA I 
Ventura Bomber 

~er1csn B-25 
Hsrv11rd II 
lluateng 

iteermon PT-27 

- S1koraky ChesApeake 
OS2U 

~ tee- St 1n aon 0- 49 

tee v ent e•nce 

'r•nd Tot~l - Al l T:roee 

Week 
End1ng 

Aug. 4,1942 

0 

0 
0 

0 

g 
0 

4 
0 

20 
0 

1 

13 
0 

5 
0 
0 

0 

0 
6 
0 
0 

14 

0 
0 
7 

6 

0 

0 

0 
25 

0 

0 

109 

Total Shipped 
1n 1942 
to date 

315 

41 
15 

0 

~~ 
43 
90 

595 
0 

1 

92 
33 

23 
272 

0 

47 

1 
463 

3 
12 

257 

106 
53 

525 

12 

0 

297 

0 
27 

10 

180 

Total Sb1pped 
•1nce 

Jan. 1, 1941 

469 

61 
39 

16g 

97 
700 

1gQ 
179 

~ll 
493 

114 
33 
23 

340 
150 

gg 

1 
1,433 

3 
12 

257 

106 

~ 
12 

5 

29g 

50 
27 

14 

S, U(>g 
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TAble C - Plene Sh~pments to t he Br1~1eh by 

Ll<>:ht and Nava l 
Week medlum Heavy patrol Army 

Ended bombers bombers bombers Pursuit Coonerat1on Trainers ~ 

Weekly avera1re 
or shl oment 8 

l n 19~i 35 2 3 27 1 29 

Weekly aversge 
of sh16menta 1n 
f 1 rst mon tha 

36 4 0~ 19~2 1 55 3 18 

July 7, 1942 K~ 17 0 ~4 0 30 
July 1~, 1942 11 3 0 1 
July 21, 1942 66 8 3 0 2 4 
July 28 1942 39 0 2 0 6 46 
August ~. 1942 ____ll_ __ o_ _4_ -Z.L ____M_ _8_ 

Total shipments 
slnoe January 1, 
19~1 to date • 2 ,956 24o 180 2,854 16o 2,078 

• Total 1nolu4ea planea ah1pped 1n 1942 pr1or to Maroh 17 wh1oh are not 1noluded 1n the weekly 
total& up to that date. 

97 

117 

141 
81 
83 
93 

...!Qi 

8,468 

~ 
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TREASURY DEPARTMENT 182 

INftll OfFI'1Ca COMMUNICATION 

DAttAU~at 

Seoretar1 Morgenthau 

PftOM Mr. Hotl1oh 

SubJect: Shipping Situati on in JulJ, 19~2· 
(Charta attaeeel) 

.-tk"'" ~-.• 

1. During Jul7 the cur.e ot ehlp einkinga turnea 
aecide411 downward. Jul1 loaaea or All ied end neutral 
shipping totalled 515,997 gr oae tone, the lowest oinoe 
Jenuary

4 
19~2. and aubatantiall1 below the June rigure 

·of S}~. 7S groaa tone. The i mpro•ement wae due in 
cone1derable part to the eatabliabment or oonYOJI in 
the Caribbean area. 

2. For t he tirat time einoe November, 19~2. Britieh 
snd Amer1oan launchings exceeded Allied and neutral mer­
chant marine loaaea. The Jul y riguree are: 

Launchings . . 735.9~ groee tone 
Loaeea .. . 515 .997 • • . . 

lxceae or launch-
1nga oYer loaeee 219,9~7 • • 

3· Allied and neutral ah1pping loaeea since the 
beRinning or the war total 3,236 •eaaela with a groaa 
tonnage ot over 13 million. From December l, 19~1 thro~h 
Jul y 31, 19~2, United States loaeaa ha•e amounted to 257 
veeeele or about 1,4<>0,000 groae tone. (Louu include 
f1ahing veaaela and eh1pa captured). 
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183 
COPY NO, fl 

H.M. Aircr&tt Carrier EAGLE ... t.orl*!oe4 IIJld lunlt bf U-bot.t 80 

aUtl north or ALGIERS yuterday. It ia reported tbot thtH ar e 789 aurrtvore. 

Attack• on Shlp~lng - Fro• 8th/llth AUi\llt lncluolva, 15 ahlpa wore 

reporWd to have b~on torpedoed by U-boata. or thtlt 7 8'J'1tl.lh, 2 Gr Mk and l Dl.lt.ch 

ohip prt:vioualy rtP.OJ"tAd wert 1n a. hoeeward-bound OOD¥01 trc:a CANADA, which wae 

aU.acktd three t.laea in the Nort.h-W .. tern Appz'ot.cbea. All HAk (approxiM.telT 

42,000 tone) nctpt. l Creek ahlp. In addition a Dutch a.nd a VNC"QJ'&ft lbip wen 

l<>rpo<loe4 1n Wutorn Atlontlc, a 8r1tiah ohlp 1n tho UOUS Aro6 (bolatocl HI>Orll::!~ 

and a Brltlah ahip in tbe CORAL 5!1.. A B:rtthb ab1p " ' 1ht lled ott Wtat lut.ral1& 

Wt. rt~cbtcl Port., and another was atte.cke4 by Raider 1n t.M SOQtb At.l.aJ:IIt.ic. or 3 

1h1p1 prtdOI.Lily repon.ed t.orpedoe4 "tn convoy an )rd A\aPI', oct a B:ritiah tanker, 

hll rMChtcl port, bJt tht other 2 are pre~ lott.. 2 Allled th1PJ reported 0"'11"­

dut have arriVed, and ) othera art no- OYtrdut. 

2. MILtTARJ 

Ruu1an attacks in the RZH8V area continue. Jnc ... l.lecl Ceran pna­

INrt 11 bttna txt.rt.:i on Ruui&n elaente 1n tho DON S.nd w .. t t.nd (1) Northwest ' 

of STA.LINGJV.D, but tho threat troat. t.be Soutbweat U attU -o.1nc held. 

t.be Min O.rMn t.brult,a ha..-e reached. PrUIGORSX, tlllKOP, DASN0DA.R and YDI~. 

J · AIR 0Pl!lATICJ!S 

I'!ST• fRO!tf~ Utb. 16 en-.r &i.rcra.t1. n .. oorululd, 8 or thea 

COD<:en\n.t«l Oft DIAL, and the ~er operated. 1n p&irl oWir Sou.t.Mm COUDtiaa. 

1 Soebor ._, d&Mcod bf Splt.tu.o. A Splt.tlN ·.., ahlppinc patrol - ahot d-. f 
11th/12th. 220 alrcra.tt. were deapat.ched - )IIA.D't 154, KAVRI 16, Int.Ndera 22, IQ-

. '.:inc 15, and 1 .. r1et. 3~ 1' ab•...t'\; ... du••• 
1port1 atat.t that very large tires were start.-! at KAINZ. l2 enelll)' raiders c.aae 

•:er betwun HAStlNOS and WORtHING, and. l4 operatod widely over Eutern fl'OLAND. 

l&ht rlehttra do.-roytd 1, proleb:Qo deotroytd l, and domacod ). 

JllXtt. 9th/loth. TOIJIUJlC no ocoln -bod. lOth. 011t t n- .tank 

'....n411'1g cn.tt wae I'Unk and another d.uo.&ed. ott SIDI BAJUWU. 111 loet l f'lghter. 

L . gr: sr.curun 
lOth/llth. Caaualtiu ot COLGH!SfEII Mtntol llolpltol - reported 

27 k1Uod IIJld lO a1u1nc. Uth. o&L 8 -bo: .... droppod IIJld 6 parson• killed. 

llth/Utb, Wfi!OURNB. lO panons kllled and •- d ... ,. to """"' property. 
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Swcllo d lowOftdiiU 1 ••-Y.,..., .. .. _. ............. ........, .. --... 
- ol ... Ol!lco ol w., ."'"_ .... , _, ...... 
• • t a narf;r ,...,..., his .._. 01 lhcM ol tt. Oftlke of WOt 
lt•fcw•iiiOibL latoa...,.doliol• ond 11 00 ,.,...., If -.y 4o 
OfttMO'• o,. orly ~ by Jndhiduo1t In lht ......., 
ol--• who """•- lloo dolo _, lhoy are 
offotod !.... lloo e<>noicloralioo ol oppraptlolo -

The lw.au of lntellf.Qenct of fhe OfRet of War 
lnfononotfon uset o variety of proetdvret and ft<t.. 
Nqwa to obtoin lb dolo on 1M ottttvdt~ of peopt. 
aocf oo whot k braught to llool< 0 - n.... ptO­
,..,_ aocf todwolquos ..... bNo foo.ood .... blo oltw 
taltniiYe uperitMntGiion ovw 0 perlod of yeon. 

SIU.IU!t 

'I'Wl WORXEII UOTIV!TIO~"S , • ••• •••• , , , , • , • • 1'0&0 1 

" Uoral.- •••••••••••••••••••••••••• s-.lt 1 

Worker Viewa Reapectinc t.he War .... Pll• ) 

Job S&tiataetton •• •••••••••••••• • • Pllt h 

Waa• "'"•Inc ...... ............... ...,. 1 

Ovor-t.i.M and the 40-hour ..... • • • • • pe.ct 7 

Job ....... in& ...................... ...,. 1 

Job Soellrl!;7 ...................... ...,. ' 

lel&U.on.t with U&r.&eeaen ••••• , •••• Nt 10 

Rea ponaibill t)' ••••••• , •••••• , pact U 
L&~COI!.Dt Coraittee• ••• pae.t 1J 
Dnlrt for In:toru.tion ....... J*Ct lJ 

Rolot.1..,. will> lh1ono ond 
1tllow lforkera • • • • • • • • • • • • • • • • • pace 1t. 

Rtl&Uona with tho Oovornoent ..... pact 1J& 

Rol&t.iol'\8 Wit.h t.ht CCCI1un1t.)' ...... pact 1$ 

RN.ctlon t.o Production Incentive• •• ~· lS 

Rta\llte Dtaired Trc:c the ftt • ••••• Pllt 1.9 

Conclut10M ••••• •••••• •••••• •••••••• ••• pa&t 1.9 
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SUMMARY 

.,. workCI"' b&Te • kMn reeocntt.ion ot U. ~~ ot U..U role 
1n t.ht war et·tort.. 8'llt. eert.aJ.n d1a.Nt.J.atac"1ont 11'1b1bU. tbe Ml 11t.U1· 
ut~on ot their ald.U and ene:rcr 1n \he proctucuon Ja"'Ol'U· 

'l'ht aortla or war worhn ta condit.iont<S b)' t.h.tr Yiewt reapeot.l.n& 
t.ht wu, b7 t.ht1r nt.iataotion with • ae:u and. world.l\Q conditioN and by 
thtl.r rtiat.lont With manan...,t, teUow workeu ..nd the cc.wn1Uu 1n wtuch 
they Uva. In a tt.~ conduct.K &DOf\t .u- produc:t.ton eapl.oy .. , 1n 1.9 c1t1M 
thro\l&hOut toM Nation, the Buroau ot Int.tll1cence rated n-.rly ball ot U.. 
u pottllllAI: hi£h IIOrale, about on.-t.bint u po.ans.tine ••11• ..,.u1 anct 
abo\&'\. a quuter aa PQa-Mt.rinc low .onla • 

._,_ appear to be a dcainant. tuc.or 1n dttcndJ:dttc. u. Nu.tao\ioft 
ot-- with their jebs. Ibm -.c• p-obl- an adJ'IIIted, ~ .. , oUMr c..­
di.Uont ot -~t. a.att.ae ecnaldarable 1aport..anee 1.n their ainda. 

In their relatient W1t.b -.nac,...nt., 1IU' workera in CCIC"&l 4o not. Hek 
t.o .. ,,.. rtt pondbillt7 tor pl.ann1n£ product.S.on. But tb4IJ detlrt .­
TOice .111 plant. polldu - JIU"t.ic\lla.rl.r 1n relation to lq-oth. Ther bt­
u .. , t.N.t. -.nac_.t abould ci•• r ... tonablt conetden.t.ion t.o ,. .. uon~ 
..,ich t.hq ~ otter tor t.bt laprov-.nt. or producticn. 

~bor-Mnac .. nt ca.J.tt"' h&•t hllpecl in toee eituat-tOM to PI'OMW 
-.ore oonU.&l undtnt&nd.1nc bet...., .-ployen and -.plcryeN. In aenenl, 
howevw, worlctrt ..,., \¥ll'udl.J.ar with t.b•J their ett.c:U•eneat nttera hca 
holt.111t.t on a lt..her •1de. 

1aoa1cer• are eeae:r tor .... 1nt~t.1on a botiat. the p:"'p"Mt of ~t..J• 
and t.be JII"C)bl .. imol•ed 1A t..be openU• ot tM1r s-rttc:'C&lar plant.. Mot\ 
of all \.h_,- dedre to kl'ki!W eo,.. abwt. tiM u e -.doe o£ the s:roctDct.e en e tcb 
t.b.,- ..,.. wor1c1nc. Intor.Uoo ot t.h11 chl.ractc' 1a repl"dC b7 th• .. .,. 
etreethe eUan.tlu to their 011m aorale and product.1Yit7. 

WOl'kcre a.re 1ncline4 to bl&H Mnl(eMnt. tor delap or 1Mtt"1o1«WWJ' in 
prod.\aCt.ion. But. 'llhon t.ht Pr'Oduct.ion prouu 10 .. aoot.hl.Y, t..M1 wn4 t.o 
live t.h• crtdit to the Oov~t.. ThtY locM t.CIIf&.J'd t.ho OoY.,..,.t. tor pro-
tection of their econoaic 1nte'1ttt.t and tor Ute ptevont.ion or adt1pt.ion ot f 
tconCilic ditt.rua in tho post...,....,. Ptriod. 

Ther-e 18 eondderabl.e t .. r uona •r workers that. the pr...nt. rate ot 
FOd110t.ion cannot be maint.a!.ned. !Dokinl ahNd tc the poa-t.-v era, -.rl¥ 
1ft)ticC"e tore•" dap-euion and un-.plo,.....t. Such .Uc;i•tnc:• det.ract. h• 
the t\all appUeaUon ot eo.ercJ. .. t.o Use Job at band. 

11M ;.oobl• of proaot..inc: wotter .orale and, t.hroueb 1t. th.- con\t'ibu­
tlon ot 110.rka-• t.o ~ q.r effort., b ~tall1 a ~1 .. 1n .-pl.O)'ar• 
IM:;pl-o:r• ralat.1oeu. )i..,..n,hU.Se, \be Oo'rtrn:l41'lt c:an usbt 1n U.e t olvt.t. 
or \.hit poobl• bJ ed:~t.lrle wor'ke.rt ,..,peet.lnc t uues <lf \be C«<J'Uct., \.hit 
need tor lnt.enM a.nd sustained e.ttort. on t.heLr put. and the pouiblllt.te• 
tO't a htpple.r tut.u:re 111h.1ch will deTtlop l'r011 vt ct.Of')'. 
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WAR WORKER MOT!VATIONS 

11~11 

The b&t.t.lt of proci'-'CUon .abraeaa h\tll&tl~ u w ll u t«.hnie&l, prol>l4Db. 

It ea.Ua, not. onl,y tor the oobllbatJ.on of eanpowv, but. U.O tOtr t.ht t\&11-

e:st. vUUut.lon or indhidull skills and ~. !2M •ro .. t.Mia &lid 41-

'IOt.lon With 'lib!ch war 11110rkt:ra ap;.roac:h tbe.1r Jobl ta, tJ~coet_.., u. .. .-~u: 

t actor 1n \M ..,. on. \be produeUCII'l trorrt.. 

'lar -.orhra Uve and -ark 1n a aocW context.. t'belr •aorale• 11 cor.-

sequent.l.1 • t'wt.ct.lon or 'What thq believe tbtir podt.lon l.n t.h1t cont.Pt. t.o 

~ 1n ~l..tt.ion t.o llbat. t.h•T are aeald.ng out or uta. Thia •aoral.e11 11 con• 

d1t1oned b7 t.ht indJ.Yld~ worker'• vi_. rt.Jptfe:t.inc the -.r, by t.ht decree 

or aat.t.taot.ion ht tin<ll 1n tM conditions ot bit -~t, b7 hll roel.t1ona 

• 1t.b hit •ploytr, With hit tallow worken, aM with tba co."~un.it.y ot which 

he 1• a part. 

ID an ettort. t.o l.arn the at.Ut.~ ot Mn mpctd on the produot.ton 

bent., the Bw-.all or InWlll&tne• interrleqd a au.pla ol •r 110tker• in 

19 e.u.t .. foDd -.uer toms w1.dotl.7 diatrlbat.ed ~ t.he c.ount.rJ • .U 

• ~ ot &t.MU!.n.c t.helr .on}.e, inWII"'ri....an a,..u..d tow crlwrla, rat.tnc 
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ee.eb or th011 with wbca t.bq t&Ue4 oa the but. ot ~1.1r .,...,.. to all ot 

the q~auUona po.ed 111 \.he course ot det.a.U.ed. com.-Nt.l.OM. the twr 

c:r1Wt'1a and the puc.nt.q:es or -.r wor;c.,., raW Mch or lolr 1n ~ to 

u... ..,.. ehown 1n UM char\. iJicedi.a~ bel-a.1 

ELEMENTS Of 
AMONG WAR 

MORALE 
WORKERS 

0'-- «llinll 

·~ 

Worlttra tlbo wore rat.d blah on all four it.~ were conticlelltd •• of 

hi~:h oorale. Thou rated hlch on three or two ot the u., wwe conaict..rtd 

u or 1'1641wa 1t0rale. Work&-a l"&ted h1eh on onl¥ OM or non.e ot the it-.. 

"'" cla11«l •• pou .. atna low 1110rale. lbe ebi.rt on \he oppoeite pace ahon 

the pwcentq., or workers placed in e&eh ot theM .oral.e c•t.cori••• 

-) -

mit* RATING Of WAR WOIIICERS 

42, 

MW!UM MORALE ..--------, 
Hif! on 5 ilo011 I U , 

HIQh on 2 il,o"'' ,., 
LOW MOltAL£ 

HiQI> on I ite01 ::::::'·~'~==:::;-
HiQI>.., no ite..o L....;..,:;' 3:.'=----' 

• 

W orlcor Vlewo Rco~ct!!ls tlto W 11 

'IOrktrt tnPced 1n t.he ftlpons production J.ndtMt.ri .. ue 1nali.ne4 t.o 

reeard uu .. n r •• cli.!!erent r~ a.ey 11hlch has ba,n to"eht. 1n t.ht IXl"-· 

And 1-he tact.or which, 1n 1.ht1r rai.nd.f, ~t. comonly account. tor t.h4 cUJ .. 

terence 1a that thil 1a a w1.r ot IIWihinory, a 1'1\lr or pr~ucuan. L:ort 

~. hAlt ot t.ho .. interviewed exprn.sec.l their '01\31 f ' thb WW"'I llptoi.al 

nature 1n "nu or its l.ndust.rJd &..spec:t.: . 

Uoot. -.ork.er a t•ol t.bot.. tho 1li.U .Ul b,. o! c:onail.lenbh duntlon. ':ltUe 

one in 20 t.htn:ca ~':. u. Will be e:'Jdoc! rit.hin sL"'t aonW, t.hr'ot .. t'tttJ,s ot 
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UoH 1nt.w"rleaed eJC;.ct. u t.o la..n QQl'e UY.n • 7ear, the eGaiCWI4n r~ 

btJ.ac l>tt.-...n two and t.hNe ,..ara. ll&ny worb.ra lMl t.hat tht achhveaent 

or a ut.illtA:torT le¥tl or ;roctuotion is t&nt.uount. to victory. Th.,. h&u 

a u., a_,.c•a, l.baretore, ol the ~· ot jlr"CCI1ucUon 1n W'1tln1nc 1.!ltl -· Thera 11, n.vetthtleu, a notable ttnd.ene:y aoon.a the to taka tor 
~ that., 1n t.lM, \he •o~-. ot J.aar1c&n J:8"0ductloa wUl ini'Yit&'bl,...­

overwbtla t.ha A.xia. 111 s0111 IIIU.tu:rt, t.hb utuaptlon blunt• the etn,. of 

urgency tf(tUidt• to hieh apetci outp,rt. ot war ut4r1al. Th.t war 11 not. 11t 

eloM ~ or t'Ml enooch t.o tpv- workera t.o their Mlest. :i)Oidbla c.ontrt­
but.lon to t.ha production FOUMI• 

tho•• workcra Who are taUttied 'ld.t.h the '~ria¥ the b&ttla ot $11"0dtact.lon 

11 iOinl t.4nd to be Menhat 1:101"1 opt.1=1.1Uc about the lqt.h ot t.ht 'IQI' 

• than th1r IIIOTe oritieal ftllOWI. Anlon.t tht t0l"'Der
1 S8 .5*' cent deol&re 

that the .:on.tlict w1U. 1.ut rw .ore than a 7MT, 11hllt Jn the la.tt.er lf'O\lP 

(iJ pc" Ctl\t bold tiW 'o.Uo!, 

rrOrlcera t.hautlvll rather trequentl,y otter cODDentt to the e.tttct thlt 

labar 1n ccw-&l. t..U. t.o n .. t.l'MI war -.it.b lutfte1•t ••riolo1.en.... Sclc»­

t.t.e.a \he Goor~t. 11 bl.QN tor thU t&11\1l"t on t.he around~! that 1t baa 

not eonvf¥1d an &d.tq\l&t.e aenae of \D'Ctncy to tbt •m on the proctuot10l\ line; 

IDCtt ott~, hCIW..,er, the ta.Uvn u at.t.rlb\1\old to a •MiM.sa at \lll\lll• attJ.• 
tude e t.he p&;rt. or ..,....,t. 
Job S.u,loctlon 

Op\.S.... &ffiele:7 C&:l bt ~ted «tl.7 t'l-<1. ._ '1111o are cont.enl. wit.'; 
t.he e.lrc\ftlt.&ne• ot t.b 1r p1 e • 07Mnt. Since mo.t oen nuet provide tor •ll 
t.helr • t.erial want.~ ._ t ""~ IINJls o the 11011.e7 ~ earn, tQCO.S ar·e int'Wi ~bl,y 

- s-

or priM Uportance ln deteraininc Wtr aaUaracucn wi\h •plo,.et. 
~ ..... are Nt.bt&.eto:rJ, 0\.her' ClJ'OiaiYinelll beooM Japor\M\ eh-

111ent4 det.tralnin,e: Job nt.1ataot.1on. Km .,.. OotiO.med alto wtt.b v.. plttl!cal 

eondlt.ion.t in ~ plaAt. where tb~ Art~ and. wUlL U. tna_., 
t ceordecS Uteo bT ~J:IIrritor:a and -.lo,en. 

Svt t.he .. circwutane .. &11\lllt priM illport.ane. 1.n t.Mir a1nd1 ~ 

When their ba.tie ne<td tor adequate e.am.lftet bu b.- Mt. the d11UnoU• 

e.an o. obMI"'''td. 1.n \M follodnc chart. whic.b lltt.l -.jor lt.e ... uCNCt 

i n deacribinft:· • plant u a good or a poor place 1;11 which t.o woric. lbeD .­

are satblied, they tend t.o e.q:~1&1Jl tM1r •PPJ"'ftl of .• plM\ 1D t.e,.. or 

Ute pneral treatMnt. and WOrtd.nl eondJ. tiont ICC~ thM. Jrut 1lben U.,. 

are d1utt.1tfied1 the ••~ tctlt bt-caea the mott iaport.&nt. taot.or 1n their 

dlt.f'pp:t"'¥11. 

TN.at.tnt. of .c 26S 
worlcin& c ondi tlon• 2n 
..... 1~ 

••ce• 114 t:reaa.t. of .c es 
'larldJia oonditi... ~ 

In eentrtl, t.htrt are t.hrM tact orl whJ.ch deteJWiM I&Ut!acUon with 

MJ"nintat (1) U. t ftKt. of prt&eft\ unnc ooeW 1!pCift \.be 1\Aftd,u'd. of ll'f'iA& 

t.o 1d\leh t.hl woric.tr 1.1 acc1.11taMdJ (2) the prev&i.liDc rt.t.tl of pll:f tor \he 

·-· .type or work in the .. ,.... whtrt he 11 lal)loywdJ and (3) b.l• Ti• or the 
tUmut o r Uta buie or pt;J'Mftt. w1 th1D. b1s plan\.. lb&\ oOMUt.a.tH u e doe­

qu&t.e Wlf'l h not., t.hfN!Or81 a eiJiplt probl•l ai.llpl7 t.o 111:1 t.ba\ WICM 
1

" 

h1Jher et. one plant. than at. anot.htr will no\. ntc•••aril.T Mtn t.bat. \he • oftc.. 
·~ ree.1Ylne the: b1Pr ...,. • .,.. bet.WT ,.u st1ed. .su. u.... 

Dbcont.ent prne.1h 1n ract.orill where n ae• haYt not. 110M llP in ~ 
P<lrt.1on to t.he coat. of lbina. WMn ot.Mr plantl within • ci•tn nelcbborhood 
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pq ht~r rt.tA:t a or wortr: of a aia:U.a.r Mt\U"'e, the pl.lnt. with the tc.er • a.c­

..Uo alaoo< lnnit.olll,y bu cliocrunU.CS ~0100• and • Mcll labor -· 

In _, plene. wta.n ••tN ue hish, bot.ft 1n rel.atJ.on t.o \be coet of 11~ 

t.mi 1n relation t.o rewa at P'7 wiUd.ft the .,..., dieuUeracuon ·~ .rro. a 

boUot on U.. pari. ot o.pl.,...o ill& • U.O -~ 11 pro11,.orinc and no• ollu­

irl& pNt1t• with t.Ma. 1bt ut.ent to which war profit. affect. • ot'Srer,IIOI'&lt . ... 

••tiated b7 M&l.TI.tnc all MnUon.e or profit. oeoUJ"rinl: in t.M 1nt.tm. .. ,. 

~SliJhtlT acre than halt of thoat inttJ'Yi..-.d ll&dt no rtft,...,ct to •OMT protitt~ 
A ...n crcxap, lix ptr cent; of the tot&l, we,.. Vth ... nt in dtnunoiaUCII'I ot pro.t1t6 

tn plant.t with cott plu.t oontractt. UOI't. ot the ot.btr c~a1nt.a Napeot.J.ns pr~ 

t1 t.t WtA Mdt in t t.trtot)'])ed teras1 where there ••• .. t.htaction W1 th \be plAnt'• 

tft1ciency, ftlt crttio1• wu ~~ •ezy alitJ'!,t.. It. appeara, Uwreton, that 

alt.houtb canctm O'f"tr Ul\l.terial £11.W 1.a • tourc:t of irrit.aUon in lpKit.lc aU.­

uu.ona, u. c.t.Mot now be con.ai<!ertd • d eterrent. to u. a-orale or \be atJortt.r ot 

Aboot. hoalt ot tl'la..,. cpuUcaeci Mid U..t. tbe7 ... " MUttlt4 wit.b \heir 

PNMnt. rat.~ of~. Ont-tif\h hpretMd aat.utaction wi th a-. 1'4ottnat10MJ 

they witl'l.ed a n.1tt uentuall.T or thought Ut.at. thq • n.n • t. paid q\t.U• tnoudt rtl• 

•U•t to ec.e other•. SUFtlT more than ont quartAr ot the e-.pte voiced ou:t­

r:lcht dlu•!oi•t•ot..lon. 

MORALE AS RELATED TO WEEI<LY WAGES 

. ............... 

-7-

W.,c Fr..., 

lbc worbra ..... •*ed 'lllb&t. U.,. 1IVlal.d. thiNe ot M'f'1.11c fM1r _,.. 

trOMO a\ pre._\ 1~, oa.l7 ll pti"Cct. a;prNMd ouwt,P\ approoral, 

bv~ ao adi:U.UODirl h9 pen:M\ exp:c aNd approft]. With cert.&ln q.Ut:1Ht.tcu. 

!be two chlet qualltioe.Ucne .. re (1) that. wq .. ahoul4 be aclJut.ed W tbe 

C:Oe~ of U~ and (2) that. Wa,., b. equalbecl be!ON btin1 frfttft. the ten 

•• .,. t,..dnc• 1e appa.rt.nt.q eubjeot to a variety of intArprtt.&Uon. 

.t.aona thoM who dilapprom ot wa.£t; tr .. ntna. tM •o•t. c~ N&•c:m 

wu that. the procedu..rt would b t Wlju.at baeauM • age• an not. now eqv.al. 

Other• o'ojeot«l on thl c:rO\Rls that the cott. ol lh1..n& h \Oo h1cb 1A ,.._ 

ll.t.iCD t.o rate• ol pq, becaUM wortceN would bl ct.prl....t ol an 1l!por1.&nt. 

1nc-.,u.,. to product.t.ca &nd bacavaa ot a !Nl' that. ~t. -.ld. proftt. 

ucud.,.q. 

O.erti- •"" t1.c 40·"- Wale 
1 t\&11 t0Ql"ooot1t\M ot the worbn 1nt.u'ti.....S ~retMCI &PPf'O'Il ot 

the IJ)..bour bub or the • ortc ... t, with O"tertiM btpmi.nc &ttn We 

baaic worlc: period had bean cc.plat.ad. 1b.n+ot1LtM ot tho.. 1nt.rri....cl 

&ppro..d ot ovtrt.l.M work. The .aat ccau:ll'l ru.aoft tor approYal "' t'1lw.l)oo. 

___ .. t.t.M MuUH ot itt contri-c1aJ., alt.boup an apprtciablt IJ'O\IP ra•u~ ov.r 

'outiCO'l t.o the 'WV ettort. 

•--rt.~nt rector ill tnabl1nc Ttit utN pq tor oorer-t.i.M: work 11 an ---

ti u.l.lrl7 in tM.N ind.ua t.ri.tl • oricera t.o ... t. 1ncreaaed livinc cott4, par c 

_,._ Nt.tl ha.._ not. bun raiaed ai.nee t.he pner&l pr1Ct l.e.._l bttu t.o CO 

t bee~ ial:Ntd wt 1b M7 d .. l.N to up. faJ7 t .. war workeN ,...,., aa 1'1 ' 

rtdou the1r a\&n~Sanl ot UY1.nc tor the war' • cturat.!on. 

Jo1. Frculns 

I 
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approval in answer to t he questiori, "What do you think of trening 1110rkera 

in tneir present jobs?" 'ftle reason most ca.only ~shed bT the _, in 

t his group was that 1t would serve to increase productiOil. 

A. little less than a quarter of the whole suple expreaHd appro'ftl. 

with some 911alifications . The moat cCilllllon of these wae that job freezing 

would be all right it fair wage standarde were eetablished. lien in this 

group also suggested that the measure would seem to them desirable only 

it it provided opportunit7 f or adjuet&ents, it it were contined to war 

plants alone and it it could be shown to contri!lute to an optimum uee of 

canpoorer for the war effort. Sa!le said the t thq thought it would be a 

good idea for others, but not for themselves, 

TWo-fifths of the war workers expressed outright disapproval on t1le 

job freezing issue. Their dominant reason was that it violated indirtdual 

rights. A. good maey felt that it would reeult in poor worlc. Sale said 

that management mieht take advantage of such a situation, while others 

asserted flatly that there was no necessity for so drastic a step. 

The discussi on of this subject was undoubtedly colored by the in­

dividual worker's concept of job freezing. S..e thought of it in teras 

of being tied to a specific position - an idea which was eXtr-ly dis­

turbine. In general, the idea was regarded as acceptable in proportion 

~ ita nexibUity. \Then the plan was underetood to be a rigid one, there 

was opposition; when i t was considered to be subject to 111odif1cation, it 
was more widely favored. 

Interest1n~~:1y enoush, a maber of war workers objected to the idea of 

job freezing on tJ_~e ground that it might prevent manac-nt fraa firing 

inefficient eaployees . Nevertheless thev recognised the ueetulneee of such I • 
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a .. asun u a- ot liait.iDc labor tumonr, Appronl wu nlaW 

rather clOMl:r to aat1ataot1CIIl with ubt.inc wap1. Aaq tboaa 1ats.atiad 

w1 th their JA aunt Jla7. ~) per cmt. .. ,.. tull.v 1A tnor ot Job tnesinc, 

while •0118 t.hoM diaNthtiad with their ~p, ca1,y 17 pao can~...,.. 

i .n favor. 

Jfoat. worken do not. tbiJik that. &II acute labor short.aae axiate at the 

present: t.j.M. Tba7 -- too uny job applicants all about. .th• ani are in­

clined to belillft that. local ahortaee• can be naadiad 117 training nft Mil 

or cal.linC into war 1Ddutn.a w~, 7outbe, older .en, and :womn en­

gaged in n~~~~~~~ prod110t1on; 

JobSccur!nt 

A aenaa ot aec:ur-1~ in a.pl.,_t 18 an aeaantial !or the M1Ateaanca 

o! worker aorala, InaacuritT, with ita rasultinc anxia~, diat.racta the. 

worlrer tr.. t.be pr1aar7 production goal. and reeulta in lonrad a!ficieDO)". 

Oaa !actor eaMDUal to a aaon o! job aecuritif is ecntidance 1n thJ 

!airnaaa o! the hiring and tir1nc polioiaa o! managaaent. Allene the 110at 

c- ot the cc.plainte eac:OIIllterad b7 interrtenra was that plant c~ 

ta11Mnta or abut.d- ooO\Il'ftd !or rJUI"'C\8 Which •-ed to 1nd1cate a d1.­

regard for the nltan of •plor-aa. In pl&llta where apead- upa were in­

at1tut.ad, onl;r to be tollond b7 a dneUc llaiteUoa of •crldnc hcura due 

to •t.arial lbort.ap•, t.m rennt.ant of workere was .nr-~ bitter. 

A 8Ublt.ant.1al group ot war workers, about )0 percent of those intel'­

..-1-.d, upacte a aeriou depression attar the w&rJ an approxiaate~ equal 

nuaber predict. either a llild depression or an alternaUon batnen good and 

bad t.illea wban the war il ended. tbl7 about 2e percent of the entire s:tmple 

look fwn.rd to (I&IIU1M pro~per1 v 1A thJ poet-war period. 
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'ftlie fear of fu~ un.pl<J711ent and ecooCidc clepre .. ioo cloee not ~ 

pear at present to be a aajor deterrent to aorale - in part becauee of 

confidence in goYenaeDtal action to offeet· pol't-war clialocatiooe, In,_ 

eral, worker• at the lower incOIM level• al'41 aore peea1Ji1etic about t1w 

future than thoee eaming better ~~ llll.nY of the .fomer cc.plain that thei 

are unable to set an;ytliing Aaide for the -.future out o.f their current eem­

inge, Thoee able to effect aavinp in the preeent are incliMcl to locic 

upon th• ae a bulwark againet the uncertaintiee which lie ahead. 

The nature o.f the particul&r 1nduat1:'7 in which a un 1e e.plo,..cl hae 

a cooeiderable bearing upon hie econCidc outlook. Shi.PJarcl workers, for 

exaaple, are not as confident as a.irplane worlcere tbat there will be .full 

eaplOJIIent tor th• when the w&r 1e ended, 

Relation• with M.nascmcnt 

The satisfaction which war workere .feel respecting their emplo,yera 11 

associated With two aain .factors - their rate of pay and union ••berahip. 

Allong those who are e&tia.fied with their preeent eern1nga, 6) parcent 

take an attitude or trust and friendliness toward -ge.nt. uong thoa• 

cliaaatiafied cm~r ~. hawever, ~ 23 percent ref&rd manageMnt with auch 

confidence, 

Confidence in management h expreaaed by 46 percent or the union lllllll-. . . 
ben interviewed, as coaapared with 69 percent or those who clid not belong to 

labor organisations. There is a small group or workers which clielikel 
• I 

a&nageaent and the unions alike. The .feeling o.f theae men 1e that the two 

are in league w1 th one another. 

The -ple or war workers interviewed by the Bureau waa aeked the 

QUestion, "How anxious do ,,.,_,_ 
:rou .. ou ... the Caop&nies which run de.fenae planta 
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a~ to win this war quiclcl7?• '!hose who believed the cGIIIpanies to be 

eenuine]3' anxious tor a speedy victory amounted to 47 percent, while .30 

percent of the SU~Ple indicated a belief that unagement 1e in no bUM'7 to 

have the war ended. The chief ~'Aeon tor thi.a latter feeling was a su&­

picion that the cc.panies are Primaril.T interested in lll&intaininc wartae 

profits. 

Responsibility 

9ut management is blamed more ~quentl7 for inefficiency than tor a 

will!\ll retardine; ot the war et!ort. When the rate of production 1e not 

all that workera think that it should be, they tend to bold manace-nt re&­

ponsible. They are leas prone, however, to give management credit whm 

the progress ot production seems to them satia!actoryJ in this situation, 

the tendency is to attribute the success to the Government. 

Approximatel7 one-third of the workers voiced no criticism ~apecting 

the rate of produ.ction. Among those who felt that production was being 1»­

peded, however, the f ollowing causes were most frequently cited: 

Sbortar.e of materials 
Lack of skilled workero 
Poor organization o! work 
Distrust of management's 

motives (e . g., profits) 
Poor or inefficient nachinery 
L4ck of seriousness a bout war 
Time wasted; unwillingness to 

work bard 
Discourar:e:nent ovor inorti­

c ieney of manalli!IHnt 
Poor use of workers• skills 
Government indecisio~ and red 

tape 

16;! 
ll 
10 

For all of these, i ncluding even tho shorta~es of materials 4nd skilled 

workers, mana~ement !.s held primarily to olame. The prevailinG !eelinc amone; 

workers is that effici ency of operat ion is the boss• joo. :,'ben t hey encounter 
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delqa or wastefulness, the)- experience a sensa of frustration. Tne react.iOftl 

to the frust.ra t.ion take two fonDS. One reaction ia in the direction ot ae­

gresaive criticic, the other 1e in the direction of 1nd11'tar.nce or cJDic1-. 

Oeneral.:Qr spealdng, the tomer pattern represents the essential lectors of 

high morale - a sense of the importance of production and the t eeling of P&l'­

ticipetion in the war. But the second patte.rn refiect.a the eaMnce of low 

morale - apath7. 

Although war workers feel that initiative with respect to increasing 

production is the responsibility of unag_,t, thq desire ac.e degree of 

participation 1n the operation ot war plants. Near:Qr two-thirds of those 

interviewed expressed the opinion that management and labor should cooperate 

in solving the problems of production or that management should at least be 

open to suggestions from 1 t.a employees. In contrast, about one-fourth of 

the sample said flat.:cy that manag.ant should have CCGiplete authorit;y and 

t.ha t workers shodd :n1nd their own business w1 thout interference in mana-
gerial problema. 

In general, it o~ be said that workers want a •voice", but they do 

not wish to ass\IDe real managerial responsibilit;y. Their idea of a •voice" 

is freedom to otter complaints and suggestions and assurance that these will 

be gi van reasonable consider& t.ion. 

A n\Dber of canpanies encourage suggestions from their amployeea and, 

in many cases, li14inta1n suggestion boxl!s into which worker proposals -...y be 

dropped. Some companies make a practice of paying tor suggestions which are 
adopted . 

About nine-tenths of the workers interviewed nid that U the;y thought 

ot a ~ood icea for increasing production, the;y would turn it over to the 
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boas. ~ about tw~thirda of them, h<llfever, felt that H would be put to 

114e, One-tenth of the workers took the attitude that the:.· would keep an idea 

to th ... alvea, pri.ncipall,y because of the belief that •.na~t would not 

use it or would exploit them, A few sai d that they would talk it ewer with 

their fellaw workers or tr7 it out themselves before giVing it to the boN, 

~ I"Mge!leDt CCBU. tteea 

Tha War Production Board has given some encourac•ent 

ment cc.ai tteea for the purpose of prO!loting output througll cooperation, 

It camot be said, h011'8ver, that the progru baa had "'17 widespr-.ad appli­

cation, Only about tw~fifths of the workers interrlewed knew whether or 

not a Labor-Kan&s-nt COIIIIlittee existed in their particular plant. An 

equal percentaae had not heard of the plan at all, 

Interest in the joint colllllli ttess does not appear to be very keen, 

'nlera wu practically no outrif:ht disapproval of thD but, on the other hand, 

clear approval ,.. a.lao rather slle/lt. E!fectivenasa of the cCIIIIlitte811 

where they mat, 1a largely dependent \lpon the relationship between unap­

ment md labor unicoa . Where these have not been cordial, the c~tteee 

suffer !rca a lack of confidence on ei ther side, .ln some plante the labor 

IIUIIIIbere o! the COIIIIli ttees are becoming unpopular among the worker a because ot 

the euapicicm that they have sold out to ganagement. lleverthelee~, ~~&ey 

CCI!IIIitteea are operating as origi.'"lally plaMed and performing useful work, 

Desire for Information 

One of the principal erievances voiced by workers is that manaeement 

taus to take t hem into i ts confidence. 'llhen there are delays, cur~.lmdni.a 

or inefficiencies in war pr oduction, this crlevance ia felt with particular 

f orce, The tendency of workers to bl ame their boaaea for unaatiafactory 
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production u.y be largely due to managanent•s failure to kHp ~ lldequateq 

informed. 

Two kinds of information seem to be chieflJ' desired by worlcere. Whirl 

am are laid oft and production is slowed down, tbey want to 'knolr wb.T· Alld 
thq also want to know ~ore about how tbeir products are used· in· tbe war 
ettort. 11orlcers trequentl.T urge that manas-nt gift tb- into~tion ot 
this latter variety tor the expreu purpose ot bolstering their eenae ot 
participation. 

Relation• with Union• ancl Fellow W orlccra . -Among war workers, approval ot unions is twice as prevalent as dis-

approval. But a large body, approximate:cy one-fourth of the whole ••ple 

intervined expreaaed no opinion one way or the other on this subject • . - ' 
About 4$ percent ot the men appeared to be satisfied that tbe unions are 
doing what tbey can to prcaote production! 1$ percent felt dieaat.ietied witb 

their behavior. lWV of tbe coamente indicating approval ot un1on behavior 

were baaed an the aa-ption that tbe unions are helping to u.intain morale 

b7 improving wages and working conditione. 1he actual planning ot production 

1e not ca.onJ.T held to be the union.•a business. 

Certain antagonisms eXist among workere th-lvea. Trained cratt-n 

are prone to feel a certain superior! ty toward inexperienced workers. And 

there 1a a certain eount ot resentnent between high paid and 1~ paid emplort"• .. 
Utogetller, about one-third ot tbose interviewed expreeaed critici• oi tbeir 

tallow workers. Their ce~~plainta were leveled chieflJ' againat slackers and . green hands. 

.' 

supervision of war production has a011ewhat 
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a!fected the relationahip of eJII)loyee to •plo-,rer, '!he wortcv 1a atUl 

worldn8 tar the particular Ca.pe!V wtrl.ch employe IWI, but be 1a ..n t.bet 

the cam~ ia now worki ng for the GovernMnt , 'lila Oo•w•wt 1a •-U.• 
~>.lamed, theref ore, tor del.a;ra or ineftioienciea 1n production _ p&rt.inlar~ 

on t he grounds of "red tapa• and. •brass hat• i nterference, lfore ott., u 

has been pointed out, it is awarded the credit when production ia aatie­

!aotory. A nlllllber of workers f eel that there ahould be aore etrinpnt ,_ 

emmental control onr privata UJ~aa-nt. And, 1n e.neral, wortcve look 

truattull.y to the OoYernunt tor protection o£ their l1 'ring atandarda and 

worJc1n& conditione both durilig and after the war, 

Rcl1tions with the Community · 

The satisfaction wtrl.ch workers feel 1n their Joba 1a na~ d.,_ 

dent t o a conaiderable degree upon the lhiog oondi tiona which they .ncountar 

in the CCiililluni tie a where they are mpleyed. They sutter 1n aCliU plao .. fr<la 

hostility tan.rd t h• as newcQilers on the part ot eatabliahed reaideota. 

And the;v are v1ctiaa1 1n IIW1Y ot the mare recently and rapidly denl.oped 

war production centers, or inadequate transportation, housing and recreaticnal. 

facilities, Insufficient housing 1a the cOiiiplaint moat cccaonl,y Yoiced b)' 

war workers about the cQililun1 ties 1n which they are noor l11'1ng. 

Ruction to Production Incentives 

Tiro 11&1n types or incentive ha'f8 been •played 1n war producti on planta 

to enhance the productivity or workers. One type include• poatara, spaecbea, 

reports on the use ll&de ot products and other general inspirati onal dnicea -

all based on the • plO]IIent ol sy~~bola. The other type •brace• wage i~ 

centi ves ot various aorta - campati tion between groupe and plants, piece 
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ratea. and bonuaes. 

'Rhen war workers ware ulced whether or not thq thoo•pt each ot tba 

incent1Yea ral,yinc upcn 87Jibols were ettectJ.n in ateppina up productJ.on 61 
percent pve 111sware which IJilPPOrted the llae of ~ wi tbout re•natton, 
while an additional 22 percent favored th• with certain qll&l,11'1.oatJ.cna. <kllJ' 
aenn percent stated that the incantJ.vee were inettectJ.n. There wu par­
ticular eagernua tar reports on the cc.bat pertoM&nce ot the products which 
U!e men turned out. 

CCIIIpetitJ.on betnen groupe within a given plant and piece ratee -t with 
sllgbt~ more disapproval than apprcwal. The a~nte cited against U!• 
are that the7 create waste or carelessness, that thq are 1Jipract1cal, that 
cooperation 1a preferable to CC111pet1 t1on and that the men are nCJif world.ng 
aa hard as poaaible an;rny. A n~aber of Mn alao feel that tbe7 are Mana 
tor cployer explo1t.at1on ot the workers. Sane, howenr, look upon piece 
rates favorab~ because thq sq that they step up production and becau .. 
U!ey are a wa;r ot increasing 1nd1 vidual earnings. 

Bonuses are viewed With somewhat more approval. 'lhe reasons given tar 
t.M q&inat the bonus as an incentJ.n are Yel'7 1111ch the •- as those rea­
pectins piece ratee. Bonuses which are given without diacriaination to all 
tba workers in U!a plan ta when a production goal is Sll!'p&&sed appear to be 
wall received, but bonuaea to 1nd1rldu.ala, and parti.cularq to to~, 

' s- to occasion considerable dhgruntlcent among the aen not ~rded. 
Awarda which are given in recognition ot aucceaatul. group cooperat1~ 

atr1ka the war workers as preferable to U!o11 wbi<Cb are ·baeed upon intra­
croup c~t1t1on. 'lba Na~ "!" 1e a '71'bollc incentive designed to encourage 
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production. It haa been accepted with considerable satbfaction in plants 

to which it has been ei von. 

A great urc:r workers ha ... no lcnowledee of the llavy "E" and, theref ore, 

have no opinion concerning it. Within plants where it was awarded, 6S 

percent of tile men questioned believe that it had a favorable ertect on pro­

duction; awroval ia tellpered in acae meuure, however, ~ t1'11eract that 

it is tel t the awArd goes pri.lla.rUy to man&~>:llllent, rather than to the worlcere. 

In plants where this symbol of merit has not been conferred, o~ Wf percent 

express approval. ot it as a means of proooting production; actual db-

approval is, however, very all(lht, the bull< of the response beine noncOIIIIittal. 
• • I 

Significan~, when men w~re 3Sked to offer tileir own SU£<J&Stiorw 'tor 

stepping up production, the particular !'lethod cited most frequently was that 

the plant should pq fair waP,:es to its men. 

Posters are the only incentive device which has had tilorou/lhlt wid;. ·, 

spread application. The percentages of war worlcere who han oxperienced tile 

several forms of incentive are listed in the table belcort 

Poetere 9~ 
Pep talks J6 
~onuses JS 
COII!Jl8titions '2S 
Piece rates 24 
Reports on products 21 
Navy "1:>" 12 
Speeches by 111en trar. front 11 

' ,, 

It is significant that approval of incentivee is much hipher among •en 

who have experienced them than among those who have not. The chart an the 

f ollowine page shows the percentages approving various devices in plants .. 

tried.' 
where thev have been used and in plan ts where they have not yet been 
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WAR WORKERS' APPROVAL OF INCENTIVES 

• ................... G:J• ................ .... 

J:batera 

Bonuaes 

Compe+Hion 
bet-en groups 

P iece rates 

Aeporta on 
products 
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Raulb Dalrecf fr0111 ti-e W • 

War wor kers entertain hopes for a better life 'When the war ie .-xted, 

They are prone to think or this improvement in econoirlc tents _ apecifically 

in tenu ot their a.q~ li'ling standards. Mhen they were asked the quaation, 

•1/hat would you like to see coae out or this war?•, the 110st cCBOon rellp<'ftMa 

referred to better war.es , assured employment, better opportunities: One in 

six desired a return to pre- war conditions. llaey workers also expre .. ed their 

aspirations in idealistic terms -a desire for peace, treed~ and world order, 

Theee hopes were, however, subordina t.e to the more practical econ~o cwider-• 
ations. 

Conclu1ions 

The problem of enhancing the contribution ot war worlier a toward victory 

is tundlllllflntally a problem in employer-employee relations , llost ot the acti on 

necessBp' to correct existing deficiencies mua t 'be talcen ri thin the war planta 

themselna, And this action must be centered around the prcaotion ot t&1r 

liVinG standards, more satisfactory worldng conditions for the~ on the 

production linea and more efficient use or anilable ak1lla and equ1pi41nt. 

External i.ntluances, Goverr1111ent information policy in particular, can 

do no more than assist in the promotion of work11r morale. Perhape the moat 

important service to be rendered by the Government is in the education ot 

workere respecting the issues of the contlict and the ueed for auetained 

and intenebe effort, The moat stimulating appeals to workere in war indu.­

tries are those which ehow an individual the significance of hia part in 

the total war program. 

The GovertElent can assist in advancing the satisfaction of war workers 

by etrorts to improve the living condi tiona in war production centers. 
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it:la-. h vtut nHd UJ 'tbue Caw.a"~it.ite t01r iapl'Oftd boua!nt, ~ 
t.lon and Ner .. Uon.al t.tcilltiet. 

Oovtrment. intoruU.on c&n htlp alto 1n rivine t.o war wortctre a P"Nter 

ltn.tt or a.uuN.nct about. the rut.urt. 'they need Ill uodertt.&ndine that. it. h 

po"S.blt to IMl.nt&in a hie:h r.te ot producUon when the war h tnd.ed end 

that toutd tcon<aic polteiu can a .. rt t.he cliaat t.rous conditione whJ.ch ha.,. 

t liCCt«<tcl ot.hv wan. 

n. tiMin~ o.t tb11 •Web' point to U!t conclU1011 that. \bare lt 

.DUC-Mt. UoCif\l W'011ce.ra I hope tor .tr.ah paU4~ 1.n the Ol'pnia&Uoa ot 

• IOC1tt.7. Tbq Mek1 &e a prod\let. ol th.le ccnntct, ~ Kcnoaio oon-

d1UOM, Utur'td opport.wdtiu for -.>10)'Stnt1 JDOre eq\litablt dietribu.Uon 

of t.ht tNit.e ot 1nduat.ry .,d a world at. peace. Por t.ht t'ult1ll.Mnt ot thttt 

hoptl1 t.hq look to tbt1r Covtrt~~~ent.. 1M OovtmDent can .oet etteotJ.ftl;r 

tnlin their t\ill PQ"ticipat.ion in U• prouu ~ the ueuruce that 

t.htte Mpea a.N reco!J'd_hd aod. w1l1 be reaUud. 

SOiu'ete of the !!!port 
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[le.n1el 
Belli Now i t 11 on. 

Auplt lJ, 1942. 
5127 p.a . 

OperE t or: 

B: 

Yeah, that'll take oare ot rov all right. 

All right. 

01)er8tOI'I There you are. Go ahead. 

8: Bello. 

IIHJr: Bello. 

OJ)erator: Jo ahead. 

B: thia ie Bell- Bell, and O.eton'• on alae. 

Herbert 
G~aton: Rallo. 

HMJr: Hello. 

G: Yea~ I - I 1 m on a a well ae Dan. 

HY~r: Am I making a reoordt 

B: Yea, air. 

RMJr: Well , th1e ie what happened. I go t - both Saa 
and Grace were in with the Preeident, and I 
aalted, 1 Could I tallt to Grace,• and ehe add, 
•Well, it will be eae1er t o get Sam out,• and · 
I aaid tba t I d1dn 1 t want to go &bead and make 
th1e ina1)ection trip, not it there' s going to 
be anrthing lilte tb1e order - hello •••• 

G: Yea. 

ID!Jr: •••• and please to find out , because a.he ltept 
saying, •Wel l , you could see the President up 
1n the oountrt.• 

G: Yea. 
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8o I aa1d, 'Well , I oen 1 t the laat a1nute oell 
ot t the tr1p tor aomethlng 11ke th1e. I don't 
want to.• Vall, aha ahould go 1n and get the 
Judge out, but ahe oame out . She .. 1d, •well 
the Preal dant eaya, ' Tell Renr7 to go &head ' 
and make h1e 1nepeot1on tr1p ae th1a doeen 1t 
a ttaot the TreaaurJ, and there ' • nothing t or h1a 
to worrr about •• . 

Well, ot couree, 1t •••• 

Bello . .. . 

• •• • ot cour se, 1t doea atteot the fraaaUrJ very 
deeolr, sn4. •• • 

Wait a slnute, Herbert. 

Yeah. 

Ma7be he - that mean a that he 1 e Just go1ng to out 
that out. 

Well , I don't believe that- he hadn 't had it long 
enough to- t o do that. We ha4n 1 t been away. troa 
h1m more than a halt hour. 

Vall, ev1dentl7 - but now - but I mean, he tella 
me t o go - that 1t 1n no W&J a t teota ue , and sa1d 
tbat - tbat he ' d taka oare or the frea eury, or 
worda to tbat etteot. 

Well , of course, ae the or de r atande 1t doea dhot 
the freaaUrJ. It praot1oall7 tekee the pol107-
meking povera with reepact to taxation and financing 
awar from the Treasury Department. Now Sea asked 
ua , "Do 70u want tbat taken outt• ancS we 41dn't 
make any f lat recommendation on that poi nt. We 
agreed nth 8em that thU whole quutlon - that 
the Treaaur, wae neoeaearil7 verr deepl7 involved 
i n th1 a Whole problem or oontrolling 1ntlat1on. 

You di cSn ' t make aDJ reoommendationet 

'lie 41d not. 'lie did not aar, • Ts!te tha t out , • 
and •• . • 

Why 41dn 1 t r out 

Regraded Unclassified



o: 

8: 

HMJr: 

8: 

l!KJr: 

8: 

IIMJr: 

B: 

HMJr: 

O: 

l!KJr: 

0: 

HMJr: 

0 : 

192 

- ) -

Well, beoauee theee people w1ll d1eouee - and Baa 
a4al.tted that ther would, ot oouree, d1eouee wanr 
.. ttere thet would atteot the !reuul'f. 

I 4on 1t - I don't eee hoW JOU oan avo1d tbat. 
But I think we've got to put 1n eome exoept1one 
there. 

I think we've got to have eose exoept1one 1n the 
order . 

Well, I - wbat I told Bell earl1er - I want the 
eue exoept1one that Bull got 1nto the order on eecond -
&Ad later on 1n reprd to the loonoal.o Board -
loonos1o Warfare. 

Yeah. I - I don 't know what tbef were tor the 
moment but I remeeber that Bull d.1d get eo••··· · 

Well , be got everrtb1ng tbat be aeked t or. 

• ••• put 1n there, ree. Well • ••• 

I told Bell to tell the• that I wouldn't go along. 

Y .. , well, •• told lUll verr etrongl;r that we ol>­
Jeoted to the order and told h1• Wh1 we obJected 
t o the order, ud he - ud be a eked ue 1t we 
wanted the-!reaeurr taken out ent1rel;r tro• the 
order. We d1dn 1 t wake aDJ reoo••• .. ndat1on beoauee 
we thought we'4 better talk to ;rou bet ore we ude 
any tlat reoo•endat1one. 

'I ell •.•• 

That ' e a reoowmendat1on we could make. 

Well , Mra. Bra¢Y aa1d the Pree1dent eaeme4 to be 
aware ot all the baokgroun4 talk and knew Juat 
what 1t wee all about. 8o Sam muet have reported 
to h1m. 

Yeah, yeah. 
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Well, no doubt be did report, but I 1 d teal a 
little better if you- after you read thie order-
1t you 1 d aay something to him to110:rrow or the 
next day. 

Well, I - I - aay something to wbomt 

To the President. 

Ob, well, I can 1t . 

You mean you won't be where be ie. 

He ien't going to- after eend1ng me thie aeaeage, 
he'• not going to talk to me. Be'•- be ' • going 
to eay, •Well, I told you there wae nothing to 
worry about. Vhat are you tueeing aboutt 1 

Uh bub. 

Now I have a suggestion to make. 

Well, we'll gat another ohanoe at the order. 

Hello •• • • 

Yeah, we'll get another ohanoe. 

Now, bello • ••• 

Yea. 

What I want you to do ie th1e , the Judge ie coa1ng 
out - eerta1Dl.y i n tbe nut halt-hour or hour -
bello •.• • 

Yea • 

•.•• and he- be will- will ~·e be~n there and 
I want you to tind out Juet what he a going to do. 
Now there' a no reaaon wbJ, it the Pree1dent want• 
to do thi e be can't g1ve everything to thie board 
exoept tho~e powers which we ' ve &lwaye bed, and 
two people could do it Juet ae well ae one and do 
1t a damn e1Kht better. And I'm certainly, not 
after what ITve gone through the laet n1ne yeere, 
going - going to t4ke thle - I mean, you fellowe 
m1gbt Ju• t ae well know 1t. 
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Yea. 

And- but I'•- the Praaidant ia a .. rt. Be'e put •• 
in a poait1o~ vbere I can't call it, but it be ear• 
thia doeen 't atteot ua L all richt, than let '• haYe a 
tull exception to the Traaaurr. 

Yeah. 

llell, rou ' d like to ha•e the Beoretarr ot the 1'reaaurr 
oa1tted troe the board, and r ou 1d l ike to haYe the 
boerd'a- the povere with reepeot to taxation and 
tinanoe, 1'reaaurr povera, eli•inated troe the order. 
'!bat right! 

I don't want- nov I want the aaoond - bello •••• 

Yea • 

•••• I want the second •••• 

Yee. 

•••• but tollov1ng the pattern ot Wallace'• eoonomioe, 
Bull eita on that board • ••• 

Yea • 

• • • • but 'Wallace can't dictate anrthing that bae to do 
with t oreign attaira. 

Yeah. 

Wow vb7, it tbq •de a pattern - •• long aa Roeen.an 
ktepa talking about a pattern, let'• tollow that 
pattern. Let •• baa •••bar ot the board •••• 

Yea • 

• ••• but let tbia· - let tbit lxaouti•e Ord.r haYe 
nothing to do which can oYarr1de what I would do •••• 

Yet. 

Juet the war that that other order atatea it. 

Uh bub. 
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Jlow wbat 1 a tha .. tt.r wUh ~tt 

Yeah. Wall, ~t alght ba all rlsbt. I 
don't •• • • 

And Bull - Bull got 1 t baoau .. he uda a hell 
ot a atlnlt and got a oer\aln ooluanlet to 
wrlte about 1t and •••l'1tb1nc alee. 

Do JOU want ue t o oall t be Judge wben he ooa81 
out ot the Praddant' 1 ott1oa, and aek bill 
Jua t wbat •.•• • 

!bere 1 a no uaa do1nc 1t on tha phone. You'll 
ha•a t o ••• hla. 

Yeah, and - and J OU want ua t o ulte th1a raoo._ 
aendat1on, ~t wa al1a1nata the povere oYer 
t he TreaaUJ'1'• tunotlona. 

Yeah. 

Yeah. 

nat. 

Dill J OU - did Dan tell JOU the ln tiaa t1on that 
Ro .. IIUII pYa Ul a 1 to WhO VII to be the. •. • 

Yea, that'• •••n woraa. 

Yeah. 

God, he 1 e aade a tallura 
on all ot these boarde. 
theae boarda. 

Yee, 1••· 

of e YeJ'1tb1DC be' a -
I - I'• opposed t o all 

And Herbert, I tbouabt I aada l t olear t o Dan 
I poe1t1•alJ wll l not aooapt 1t. 

llall I told Roeenaan that JOU didn't lllr.e 1t 
and that JOU oertalnlJ wanted an opportun1tJ 
to put 1n JOI.Il' oar agalne t 1t •ery str ongly. 

No well I - I'a do1ng l t now, and maybe- maybe 
1t ' • entirely unneoee1ary - bello •••• 
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Yn. 

••• • a&Jba the Prae14en t ea14, •Wel l , Banrr'• right.• 
Be wet l:laYa 1&14 that. 

un nun, rean, ,.an. 
Now wnen tha san ooaee out, ne'll know end - and 
1t1 e Juet like that otner order \net we bad. Be 
went back two or tnree tiae1' nobo4J would believe 
a1 , and the Preei dant la14, Yee, that '• - Renrr 11-
wnat Be1U7 lAid about rore1gn Junde 1a what I 
went. • 

All rigllt. We'll do that . 

I can't - I don't - I don't tnink rou tellowe get 
tnat , bow - bow I t eal about tnia. I will not 
aooapt it. 

Well, r ou don ' t teel anr .ora 1tronc1r tban we do 
bet ore we talked to r ou. We ali were against it, 
and thougllt 1\ wee 1apo11ibla. It oould no t be 
endured. 

Well , that1e tha war I teel and evidentlr the 
President agreee w1tn ••· I don 1 t tbink he'd 
aan4 •• a •••aas• lika tnat. 

Yeah, rean, 7e&n. 

Ballot 

Yee. 

l ow I tnink tne tn1ng t o do i1 - i1 to call up 
Mre. BradT and tell ner Vhan the Judge ooaee out 
rou people would like to ••• nia. Rave rou got 
enough ener gy lettt 

on, rea. 
Whatt 

Yea, we've got enough •••• 

II llhite theret 
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• • •• ve'•e alVaJI go t a l i ttle ttora4 up. 

Ia Wb1 te theret 

Be 1 1 right here. 

1.9? 

We1l, hov doea he tael about itt Let me talk to 
h1a. 

-:l!!!: 
All right. (hike aeida) Barr7, tllte thia phone. 

Ba1lo. 

Be1lo , 11uT7. 

Good aftel'DOOn. 

Good attel"'loon. D1dJ1Ubeer vbat I eaidt 

•o, I 414n1 t tall it rat. 
Vell, n.n •••• 
I beard vbat • ••• 

Di dll 1 t theJ ba•• the l oud-- a peeker ont 

Yeah, but 1t i.a't going ••1"7 good. It'• on. 

I can get troa their con•er uti on prettJ well what •••• 

Vall, wat I 111d waa - I - ve abould t ollov the 
pattern ot the &oonoalo 'tartare Board. 

t1b bub. 

Bull i e a aember •• • • 

Yea • 

•.•• but the Eoonoalo Warfare Board on t he eeoond 
drafting baa no pover o•er the State Depertmeot. 

Yet. 

Nov I vant the eue thing. 
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Uh • •. • 

And I teel verr, verf etrona11 about 1t. 

Well , I- I tbink 1t would have t o be a matter ­
that 7ou would bave to w1n r our battle Juet the 
ea•• a• he d1d. I don't think anrth.l.ng le .. w111 
do the tr1ok. 

Well, I tbink I bave won 1 t. I ' • eorrr , I thought 
rou could hear ae. I oan 1 t go all through 1 t aga1n. 

No, don ' t bot~er. !her'll tell ••· But I tbink 
that th1a - Wbat r ou ' re euggeeting ia going to 
vit1ate - 1e goi ng t o take out the aeat , the heart 
ot what thoee bore have been working tor. I don't 
mean neoe .. ar111 the Ju4Ce, but I th1nk t hat the 
Bud&et Bureau hae bi8D working t or tbe urr thing 
that r ou want to el1a1nate •••• 

Well • • •• 

• ••• which •eane that 1t rou 1r e going to ellstnate 
1t, r ou 111 have to go to t own roureelt. 

lfhatt 

I mean, r ou111 have to - rou ' ll bave t o go to bat 
on that rouraelt. 

I ea7 ther'•• been wor king on tha t tor over two 
rear a. 

Tbat ' • right. It' • the aaae tb1ng 1n a d1 t r erent 
phall. 

Well, r ou- I'DI eorrr, I thought 1ou oould hear 1t. 

Well , I heard troa their oonvereatton. 
eome 1dea ot what rou' re - and thel''ll 
but I th1nk that 1t 1 e a lll8tter between 
Prelldent. 

I have 
tell me , 
rou and the 

Well, 1t' e all - be aare 1t 1 a all sett led, and 1t 
doeen 1 t atteot ua. 

Who aa1dt 
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'l'he President. 

Oil ! Well, did he read the or <lert 

Well, Harry, I 1ve got •••• 

Yeah, well, all right. 

I tllo~gbt yo~ co~d hear me. 

1.99 

Okay. I' ll get it !rom the boye. Well, then it 
he d1d, why t ll8t1 e that . '!ben the only th.lng h 
to vork out the kind ot an order 'llbioh w1.11 carry 
o~t the Pres ident ' s statement. 

But he aent word to me- wee i t doean 1 t atteot ue, 
and there'• noth.lng t or me t o wor ry about, and I 
ello~d go on to ay i nepeotion trip , -wb.loh wo~d 
take me o~t before that . 

Well, it tllet 1 a the oaae then- it they want ~• 
t o work on the order, we oan easily work on tilt 
or der tllet wo~d - woul<l carry out what the Pree1-
dent aa1d. 

Yeah. 

Yeah, okay. 

But I wanted - What I wante<l to tind out ie it yo~ 
agreed that I - tllet tb.la i a eoaethi ng tbBt Juat 
ouu the heart o~t ot the !'reae~. 

It' a a 11 ttle etrong, Mr. Seoretarr, to put it 
that way, but l et me eay I tb.1nk I • i n agree•ent. 
I don ' t tb.lnlt it 1 a aometb.lng tbB t yo~ oan t e);e 
without f i ghting. 

Well, let me aay thie to you, Harry, I'm not going 
to take it. 

(Talks aside) I think i t oute t he heart out ot the 
Treaaury. 

Hellot 

Yeah, I'm listening • 
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I poe1t1vely v1ll not aooept 1t, and I vent 
you t o know that. 

200 

Well , I - I th1nk you ' ve got good - good argu­
ment &, and I th1nk without OOSM1tt1ng youreelt 
on any t1nal aot1on, I cer tainly think you 
ougntn't to take 1t w1thout a t1gbt. What 
you'll do attar that'e another aatter. 

I won't- I won ' t aooept i t at all. I want you 
t o know that. 

Yeah. 

I poe1t1vely v111 not aoeept 1t. 

And, ot oouraa, at the eaaa - i n the eue 
breath you oan aay that you're all tor oollabo­
rat1on and d1aouee1on, Joint dieouaa1on. 

Sure. 

Yeah. Oqy. 

Let- let me talk aga1n to Bell or •••• 

All r1ght. Bello. 

Nov I - nov oan I ge t word back to you tellowat 
W1ll you be boae tonight, Dant 

No , I won't ba. I hadn't planned to be boae 
t111 about e1gbt. 

Well, v111 you be home bJ n1net 

Yea. 

Yee, e1r. 

Well, I'll. ••• 

Well, you oan - you oan - I•n be !:1r a place 
where you can get me. I 1m Juet going to atop 
on the vay home to eee eome •••• 
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Well, I- I won't be able to Gall 7ou tlll 
around nine allJVA)'. 

Well, I'll be home b7 that t1aa. 

But haTe I at1ttene4 1.1p 7our baCikbone? 

201 

(Laughs) Vall, 1t vaa et1ft before, but we had 
to get the baCikground and we Juat dldn 1 t know 
hov tar to go on the thine, other than to eq 
that JOU dldn 1 t f&YOr 1 t . 

Well, go o•erboard on it nov. 

Olta7. 

Will JOU please? 

Yea, e1r. 

And I - Barry eee1u a 11 ttle Whhf-vaehJ on thle 
thing, but I don't •.•• 

No, he 1en1 t. 

•••• know what he'• got in hie &lnd, but I'm- I­
I - Gaston e•identl7 teele the way I do . 

'l'b8 t 1 e right. 

Vall, ve told hla that - h• eald he ltnev tba t 
BeftrJ would be agalnet it, and ve told hla that 
ve fora ad our own oplnlon that 1 t vaa bad troa 
an organl~tlonal etandpolnt, ~tit vae intol­
erable, before ve1d e•ar talked to 7ou; that 
we'd onl:r heard what J OU eald about 1t on our 
va7 oYer there, but ••• • 

Vall, Herbert, there -
I aean - oan tun ctlon. 
Eoonoa1 o Boa rd. 

Yu. 

It doesn 't tunotlon. 

there ' a no board that -
Look at 11alleoe 1e 

( Talie aside) Dld J OU hear that? 
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Look at the hot water Keleon 11 1n. 

Yeah, :re~ Well, l!.e - Sui ada1 tted to ue that 
tl!.1a wae largel:r w1n4ow-4reu1nc, that 1t ne 
largel:r tor publ1o ett eot, and that a eeoondarJ 
teature wae that tne:r .anted t o dreee up the 
wage - all. - ordere, eurround thea w1tl!. eo•etl!.1nc 
alee eo that 1t wouldn't be eKolue1Yel:r a wage 
or der but would ooYer the Whole eoonomo tront. 

At t er vbat I've put 1n t or nlne :reare, I'• not 
gol ng to be a part or w1ndow-4reee1ng, and I 
repeat t or the last - I will not aooept it. 

Yeah. 

And I 111 go overboard on U . 

Yeah. Well , wl!.at we wan t to do - 11 t o - it th11 
board 1a to exlat , haa authorit:r t o exiat , that 
:rou atill want to be a •ember, but we want to 
eliminate their power over t he Treaaur:r'• polior 
deoia1one. 

And JOU bett.er - and I want :rou tellova to camp 
on Roosevelt'• dooratep tonight- hello • • •• 

Y81 • 

• .• • eo that when I - eo that :rou - eo t hat I know 
wbat happena. '1'he7 118:1 perteotl:r well lhoot t1!.11 
t omorrow. 

Ko, he 1814 not. 

Well, he don't kn~w attar he •••• the Presi dent 
what he ' ll do. 

I .eee. 

He t old ue that Handereon wae oreaeing to heYe 
hi m &hoot it tomorrow. 

Well, anyway, until I get thil eettled one way or 
t he other, I won ' t l!.ave any reet. 

All right. We'll - we'll aae 1! we can get 1n 
t ouch w1 th 111m right enywa7. 
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And I'll call 7ou, Dan, aoaet1ae after n1ne 
o 1 olock ton1gbt, and JOU ••• • 

All r1gbt , and I'll be boae. 

Olta:y. 

r1ne. 

r1ne. 

203 
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JIIII<IW!OOJ( 

TO: Seoret&rJ llorcn.tlwa 
FRCJI: lfr. Ga1toa 

Dan Bell, Raa4olph Pal aa4 I 1peat 110re tlwa u hour 
with )fr. RonDIIl thil afttnooa dhculllJll the prcpond 
E~ecutiTt Order to oreate ·aa looao.lc Stablllaatloa 1uthorit,r. 
From the outtet n pre1eated our objection• to the oraer e1 
going ouhlh the tltablilht4 fr-•rk of the GoTti'IIMnt to 
utablieh an officer, the Cllaii'II&D of the 1uthorlt,r, who 
woul~ tuperttdt ~er1 of the Cablaet ud other oltlcer1 of 
the GonrDJieat la their polloJ~lq tv.netiou ud in their 
power to aakt reo~a4atlolll for action to the Preaident on 
mattera in their re1pectiTe field• of authority. We called 
attention, &I Ul ialt&Ace, to the fact that thla oJ'4er would 
in effeot 1trlp the Seoret&rJ of the Treaaurr of praotlcallf 
all hla polioJ•foraing relpon11b111tie• and relecate hiR to 
the rank of a .. re .a.inl1tratiTt officer. 

Ro111111&J1 aalttd lt n would han the aaae ob.lectlOJll it 
the Preaident were to naae the Viot Prttldent aa the Chalraaa 
of the 1uthorit,r. We 1n4lcated that n 110uld atill object 
enn in that nent to dtltptlng the pollcJ-MkiA& powr1 of 
the Secret&rJ of the !re&IUl'J to another officer ana that the 
aame objection woal4 bola a1 to other Cabinet officer1. 

Ro11Da111 tela u1 that he npeoted ob.leotlona !rca the 
Secretal'J of the !reaiUl'J a1 he reali1td t6at the order woula 
affect the Trt&lurJ'I power1. We replied that our own ob· 
jeotlona to the order were tor.~d before we ha4 an opportunitf __ 
to talk with rou about it and that we objected to it not aol~~· 
or even ohitf~, on the acore that it would l~t the TreaeUl'J • 
powere, but that we conaldered it unnecetaarr and bad organi· 
zation. 

Rosenman aaid that thla na the flrat and tentatiTe 
draft and waa eubject to modification• He eald he waa ahowing 
the Treasury a courtesy by giving them a ahot at the first _ 
draft of the order and that it might have been pushed through 
wi thout eTen consulting the Treasury, as waa done ln the case 
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of the Allen Property Custodian order. He •~ld be bad die­
cussed the order with the Preeldent ~he alao said ~t 
another point in the conversation that Leon Henderson w~a 
preealng to have the order put out immedi~tel7 since there 
was urgent need of ~ prompt declalon on ~ttera ~ffectlng him. 

ie to the need for the order Rote~ aald th~t there 
h~d been no unified ~ppro~.ch by the Gonrlllllent to the econ.omlc 
problem of inflation, tbat each officer of the Government who 
bad eome segment of the problem w~e oontinuall7 pressing the 
President for deciaiDna on re~tivelr unlmportant ~ttera, 
that the experience of the past montha bed ahown that the 
President could not and would not give the tl .. neceeaarr for 
settling ~11 these matters himself and it waa urgentl7 
necessary tla t 1011e mechanlam be eat~bllebed by which all of 
these mattera could be boiled down to concrete recommend~tione 
covering all phases of the problem. He cited as an instance 
the matter of canned peas, which he enlarged to include all 
canned goods. Henderson ••• continually urging the President 
to decide whether he should raise the ceilings on canned vege­
tables or grant subsidies to processors, or by some process 
reduce the amount paid to producers. 

Supporting the recommendation for a Chairmen equipped 
with the full powers of authoritT to make decisions, eubject 
to the President'• approval, he remarked that there was no 
eingle he~d of the National Defense Advisory Commission, 
that the situation was somewhat improved by the creation of 
the O.P.K. but was not finall7 put in •~tiaf~otory shape until 
Nelson •~• given tull powers aa bead of W.P.B. 

Rosenaan asked ua wh~t we h~ to auggeet ~~ to the order. 
He aeked apecltic~ll7 whether we wanted the Treaauey Derrtment 
eliminated entirel7 fro• ita acope. is to this we tol hia 
first , th~t we thought the order itself unneceea~ry; that the 
same objective coula be reached bT a simple directive fro11 
the President to the v~rioua officers concerned to get together 
on joint recommend~tions to him on the problem, but that before 
making any specific written suggestions to him {Rosenman) we 
would like to talk to you about the matter. He a~id that the 
President was about to leave for ijyde P~rk and would be gone 
un t il next Wednesday, but th~t he {Sam) would be busy working 
en the order and on a meeaage to Congreea to be iaaued at the 
same time. He said that this meeaage would include reference 
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to taxes and Kr. Paul aaked if the Treaeury would be con­
sulted on theae reoommendatione. Roaeoaan replied that 
he would like to have th• !reaeurr write the aeotion on 
taxes and Paul aaid that he would get buer on it immediatelf. 
He gave Paul hi• addreaa and tellplione number in New York 
so that we could reach h1a over tlie weekend if thia were 
desi rable. 
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THE UNDEit 8Eelti:TA 1n' Of' T H E TltEA8U itY 

W A.HtNOTON 

August 13 , 1942 

TO THE SECRETARY : 

When you left for a vacation I promised 
to send you a memor andum this week on refunding 
of Treasury obligations matur ing within the next 
three months . The following are the securities: 

~ Treasury note, due September 15 , 

l-3}~2T;e~~Y ~ote~ . ·d~e· • • $3~2 •000 •000 

/g~ecember 15, 1942 • • • • • 232,000,000 
7 ~ RFO note, due October 15 , 

19~2 • . . • . . . . • . • . 320,000,000 

$891+,000 ,000 

Henry Murphy and I , here in the Treasury, 
and Bob Rouse , in New York , have discussed the 
refunding matter . We a l l feel that, because of 
the rather high premium nov prevailing on the 
December 15 matur ity, we could not combine it in 
any refunding operation with the other two. This 
would make it necessary for us to put out a security 
carrying a premium somewhat comparable to the 
premium on the December maturity . If , t herefore. 
there is to be a refunding operation we feel it 
should include only the September and October 
maturities, amounting to $bb2 ,000,000 . 

In view of t he fact that it will be necessary 
to raise approximately $2-1/2 billion of new money 
i n September, we could, of course, raise some 
additional cash in connection with any refunding 
operation that we might decide upon. We coul d, 
for instance , raise $1 ,000,000,000 of cash and 
refund the $bb2,000 ,000 maturi ng in September and 
October , making a $l,bb2,000,000 operation. This 
would leave $1,500 ,000,000 t o be raised l ater i n 
t he month of September. 

Regraded Unclassified



- 2 -

It was ay original thought that we should 
carry out this r efunding operation late next 
week in order to get i t out of the way as we 
will again be in the market early in September, 
but after talking it over , we feel here, and 
Bob Rouse agrees with this, that we could very 
well pay of? these matur ities in n~and raise 
whatever additional cash we need in the regular 
cash issues . · These maturities apparently do not 
carry any "rights" value and we would be depr iving 
t he holders of practically no premium if we should 
pay them off in cash . After looking at the whole 
situation I believe this is the beat program to 
follow, which would give the market pnother two 
weeks' rest . 

Present indications are that we will have 
to borr ow about $2.8 billion in September, includ­
ing cash to pay of f maturing notes . This opera­
tion should be carried out so that we will get 
the funds not later than the twentieth, which 
would mean that we should offer the new securities 
probably on Thursday , September tenth. Our balances 
wil l get very low beginning the middle of the month 
and if we should exhaust them we can run overdrafts 
at the Federal Reser ve Banke for a few days . 

I am sending you a copy of the proposed 
executive order about which I talked to you over 
the tel ephone this aorning and this afternoon. 
Kr . Gaston is writing a memo of our conference 
this p .a . with Judge Rosenman. I understand that 
the President ¥l ll be at Hyde Park beginning 
tomorrow until about Wednesday of next week. You 
may get an opportunity to see him there on this 
matter . 
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'l'lla ,.n:r will 41Jla a.4 ..... ••• Dia' •• ron R1la7, ~" -aiD& ..to ao •11•• Ill'. lloraaa•u• will -. wiQ 1a1a -
tor 'II• •n- _, of u ... 

!!g4az. AJIII• 17 

Lean l'on Ril., 

Arr1'" ron 81ll, Oklu-
Pan7 will M -' 11:r \lao 0 P41pl 
Gaaanl. -. wUJ. •ua 'll• oa a .nor •ov ~ :hn 8111, aplata~a 
ao\h1UM 'ak1ac •1•• Qan 4 
••• oo.raa of ••• ride. 

Luoll- ., ron 8111, 011:1~. 

Lena ron Sill, okl.u­
Arr11'a Ru4olpla ftal4, ~--• 

Ia•,.t• 'II• ao\1T1,1aa of ••• ~ Air roroa ., llu4olpla ftal4 u4 all 
pll•••• ot tl:riD& '"1aill&· 
DiDa &114 epaa4 'lla Dial' ., Raa4olpll 
f1al4. 

9:00 ...... 

9:)0 •••• .., 

10:00 •••• .., 

4 :00 .... Cliff 

11:)0 .... Oft 

lO: U a.a. Oft 

1 :00 p.a. Oft 

):20 •••• Cft 
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,.,.,..,. •ran u 

x..an Ru4o1Jil :r1e14 

Arrin c., Olal"-1 Lnbiaa 

Prior to arr1•1ae 1a c ... Olaibono 
u 11 eqpno4 .._, \U pUn dJ'Olo 
OTOl' C.., Polk •' Looo'bur& aD4 o.., 
L1•1a&R• 1a \lao 't'iaiai\J' ot .Un:· 
u4r1a. ftia w1ll 11•• \lao pu\J' a 
pot •1M • •.,. n.- ot \laNa ianal­
laUoaa. 

Lwaola- a\ c ... Cl.al'bozao. 

Loan CUQI Olalbono, LOuieiaaa 

Arrin Jon BelllliiiC, Ooorcia 

'O'pou arr1Ya1 a\ Pon Jim'-& par\J will 
be .. , bJ \lao c utns Gaoral ... 
will bo aha a 4-nr&U• ot paro­
oll'Cih tntah& a\.._, pon. 
D1Ao u4 epa4 \lao DiP' at ron Boa· 
Dill&· 

.... O .. &le ...... 19 
IDepoo\ \lao ao,1Y1\1o• ot \lao Iatu\1'1 
Sohool u4 \hoeo ot \lao .u.erat Di't'idoa 
at Jon BolllliDC• 

Lwaoh- a\ Jon Banning. 

Lone Jon Belinin& 

-2-

2t1 

1:00 .... ... 

10t)5 .... 011! 

2:oo P·•· cwr 
4:00 ........ 

1:00 ........ 
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.urin .. _ • .,_..,_. 

Upoll urlnl at lla- .U 0 ,., .. 
ottioer, 0.... llllMlor, will...-~ 
putT u4 hb ~ aa aa all\-'IIUo 
iDopaoUoa tOU' \hro1aP Oap aooler, 
oxplaiaiDC tho aot1T1t1oa ot ~• 
poot. 

fto pan1 will 'h• 4rin \laJ'oacJl Ooo­
ru fta14 aooa.pu1e4 'll;r 'ho C spdiq 
ottioer 'IIIlo will poiD\ 01R tho aoUTi­
Uoo at 'ho Bub n11Ac Sollool. 

Loan .. _, OOoraia 

Arrha Colllll'llia, Soll'h Caral.1aa 

DiDo ud apaa4 'ho aictlt at Co11111'111a, 
South Caro11aa. 

"'E•t·z. .,,.., 2o 
IDepoot tho traiaiD.c aot1T1t1oa at 
Cqp 1aoll:- ot tho ~ llotor1ae4 D1T1-
o1011 ud tho )Oth ud 1?tll Iataa.try 
D1rto1ou -ola41A& tho iDlspooUoa. 
witll a rOTin ot 0110 HC'-\al ooss'llat 
uaa of ooa 41rta101l. 

Llmoh- at Cap lao~ 

Loan Collall1a, 8oatll OuoliAa 

ArriTo ron Brqa, llonll earo11aa 
lllopoot tho trata!:f aoUrttioo ot tho 
.Ur'bora.o c- .,., otller IID.ito at 
ron JLoaa. 

LeaTo ron JLoaa 
ArriTo Roaaoll:o, ftra1D1a 

-)-

1 &)0 , ... -

4:JO , ... -

S:20 p.a. nt 

4:00 , ... Jill! 

s:oo , ••• nt 

Regraded Unclassified
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WESTERN 
· UNION 

41/34 G'OVTIII(!X_ IASHI NGTON 
COWA ANDER I J STEPHEISII 

•HOT El FLANAGAN HTII 

214f" 

NT ON CERT I FI CATES FORTY~EI GHT PERCENT WHICH 

TOGETHER WITH $71 MILLION ALLOTTED I N FULL ON $25 , 000 

:;u~:;l.. n i PT I ONS MAKES TOTAL ABOU T $ 1, 608 MI LLION 
SCR IPTION$ TO 2-1 /2 PERCENT BONDS 

AI.IOU fiT ED TO $ 1, 0 26 M I LLI ON• 
BELL~ 

Y234P , 

$ 1, 608- 2 -1 /2 $1 • 0 26! 
fta OCIMPUY Wll.oL 4111 ' " 111'11 WM& now 1ft P4ftiCIIMI .,.,._ ... -

Regraded Unclassified



'==~,_ .. _,... Flte-

~miGRAM 
2t6 "hrAMY DIPAifnEI!r . . .. 

(p C....T.....,o....n..,. I ........ 
(; . . 

OFI'{'oiCIYIALI'f,B~U.IN'P.--:I,W r NDIT RA1D I -----de&ut? < , ... ·-·--............. _.._......_. ......... ___ ... ___ ....... ., 

tJ. s. (o;;sr_ 6v&e~ 
WI!.S!ItAJ(j ro~ P(") 
• I • 

'FtJR J...r. Co t>1oR WE. St#ro..J .>< W'fLt_ 

P/lo/1/~ /tOO .l"fcllfD/1 ( FOR Tt/'1Fs fl..<J() 

/}tj TA ,()C..l:= S ON . /n /JER 19-,e{ X / AI c 1.. u t> e; 
-i'Fw' llt?CkcAJ J&c k TO FORT KAlok 
Otlf/Tr/AJtf; STOP 4T AJe:-~ y0R,-t: . · 
>.. 

0_;-.. 
.J' 

. . 
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C.OP{ 
. 

~T.f;Ht(iHT 

TELEGRAM 
OF'FICIAL 8 USINI8&-GOVERHI\4EHT RATIB 

f/o-re=-J.... r.Jv~AJA9-A.J 
}'/f}~OA)~ /1,/p-w roRt:::. 

? <-e:-t?Jc:- Rz::-.rc;:-RI'~ 

llt£ASURY Oo>AIITMENT 218 . ... ··-

tJ !1-DP-

1 T/t)IJ /fL.. tfv16:=-r Rooh(_t 
- ... 

IV; Tff ih-TII 
. 

R ToAJI61fT FRit>t9Y 
uo 

(p.D·l14)11tl ~ 

Regraded Unclassified



THE S£CRETARY OF' THE NAVY 

l(r cldr lflr, Secretaz7• 

TbaDk )'Oil tor 700r letter ot ooQP"Uvla t1ou 1IPOD 
the ....., ..... ot CIQZ' ...... Sn1Dp 8oar1 ~ ... 

Wa 8ppl'eCi.at.e tlll.q the i.llportaDoe ot our attort 
..... ezlllll)la to all ~ "-ri-, and ....... 
cia~ thet. all qaart.en ot the 001IIItz7 wUl be 
1Jipr.aaed bT t.be recol'da ot oar lll>or. actb1.t1oo. 

S1.nolrllT ;rove' 

ol~ 
Ho110rabl1 H.o~Z7 llorputbau, Jr. 
Tbe Socret.ar7 ot the !rouv)' 
Waahiqt.oD, D. C, 

I 

219 
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,.......,. Depan.nt 
Dh'J.aion ot llone\&17 ~~ao.a=;:;;h 

De"-~~!.-1~9 

I lbOif.cl th1a to tobe lleoretaT 

spoke to h1a oNl.l7 about U. 

H.D. W. 

111 . IBITI 
Branch 200& - Ro.. 214i 

• 

Regraded Unclassified



Treuury Depar\Mn\ 
D!Yiolon ot lloM\ar7 a .. earcb 

O.t.• 1 'P'' '~. 19112 .. 19 

a-•tarT ....... -.. 

111~ ua4 Ill' • Bleka f4 ~ 
.n111•• ban a- tllu"'liP Uao app...s-4 

........... ,_ ot t:baa 

~c~:::.:*~' tile w-s,.. plotve ..-puS. .. 
,., o-1-.U• 'beonao of ~ 
DCI:L10J,_ Of '•al••••' ot .. l'kiac OapUal. 

·-·-· Uaat doeo Dot- \bat tU7 u""o o,..lal W..t.eat • oUaer 
• !1M lll'ttlllla I"OpPOO .. tatln Wbo 1a 

'• •to o-ti"J' to lao~ a1.l" 
~•r1c .. ftUlUpo 1a tlw •aotlaU.a wlU 

- ttao ·-· 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTO ~ COMMUNCATION 

J.!r • ilh1 te 

.t.ccarding to published information and the material. aw.itted by eCII:Ij)&Diea, 
and aa1ellbled by llr. Hiclte, there ia no indication tbat Troaaury int""""tion 
in the t1l.ll e~ e!forta ia justified ,..._..,.,. more then at the time ot 
the secretarT'• conteranca. 

(a) Steteeate .ade about 1aopaired worlcing e&plt&l. are not 
eupported by tinancial date, 

(b) The oooapenioa bave not lfUblll.tted current balance eheets 
or etat.enta ot current earnince-enn though it ee.,. 
reasonable to &a8UID8 that ccmpaniea w<W.d have wbmitted 
aey available detailed .t'inanoi&l. information that 'II"OUJ.d 
eupport their contention of dire need, 

(e) 

(d) 

Thq have not elllmd. tted canparative .!'inanoiaJ, information 
by which ...., might judge Whether or not their working 
capi~al poeition baa deteriorated, 

Intol'lllaticn available (frcm,publiahed eouroea) doea not 
luppart their con teo tion cr sroatq inoreaaed inventarieo 
to tie up caab, 

lloii'-Joo .. (an July 28) IJteted that tba caah and workin& 
capital poai tion in the indlllltl'1 are at tho •beat level 
in its biato1'7", 

I 

Tho Universal. P.lcturee c~ argues tbat it would have to pa:r Federal Taxes 
or 84 millioo cn ita $S.3 llilllon blocked in Londcn (if realized in dollars)­
Which tende to support ou.r or1g1nal l...preeaioq that tho C<JIIIPIIQ1 bas evaded 
taxes on ite Bri tiah reVIII\181, 

Regraded Unclassified



TREASURY DEPARTMENT 

TO JC'o lldt41 

1'ba '1'Huw7 bae reoeiftd a 1etwr boa -b or the el.neD ......,"''' 11aw1q rwm blocbd in Bl'itain, IDil • ~ -~ boa ... Bel eben, l'ree1doa\ ot Poruo\!Dt. The J.ett.no, WJ'itt.ell in reepon.e to tbe llearetai,-•a ...,...u­~at the MetJ.Dc or .JulT 17, Jlft.-t tbe -· or the indi'l'idnal c 5 m. ... 
In ,..,...a1, the .....,.n'" -.... thet tile bloctin& or tbeil' aam1np in Britain, tlla 1o .. or lla1'nta in •x1._'0QPUd o011ntri .. , and tbe nac-1tiT ot c&rr'71nc larpl' 1.nftator1aa ~~eo..,., ot the •coliNilt deena• MUio4 or ll&ricetin&, ben eo ~ tbeil' woridnc oapital tbet tbq ban be4 to borrcnr bea'fil7 boa baaka and - DOW 1lllolbla to oOiltinue vr! •• prodi&OUon witbout the ue• of their blookecl !lmda, 

"" do DOt ban tile intomation 111 tllwbicb to j11dce the ftl1d11;T of tb1a ,. etate.nt, The """'P"m,,, with tbe aoeptinn of Prodl&oara ~leul.nc 0o1110rat1on1 haYe not pro'Yicled olll'I'Ct boob- ebeeta, nor, tor the .,at part, ban tbq proYidecl bact fi&lu'ea to .....,.... w:l.th ncb 1DD1c!Mtal !i&U'M u tbq do -•U.•Do, FUrlber.ore, tbq haft Mde no-tion of the atct to wtlicb ll'OII1Dc raoe1pta trc. the daeaUo aartet ban teoac1 to o!!Mt their 1o .. ot reoeipta boa abroad, 

We do knmr, ho_, that tbe .....tnca or !U. oc•"'" at" tile preaeDt t1ao are "''1'7 hi&b ad - iDOrauin&. and that tbeil' reoa1pta !ron the doaaaUo urket are larl' and a:rowinc• fbe •-t claore•" aetbocl ot Ml'll.t.1.Dc-1naupate4 in 1*1.._, UIIO, and tba inftllto1'7 elate in tile *11*47 be1 1 abeote l1atecl below do Dot olau q Mfta1 an iDOI'8Ua in in'Niltoriae, In recercl to tlla1r principal oonteotion that world.D& caplt.al baa bMD IMI'1ol1ol;r claplatecl, 1t 1e intorutin& to not. that a ~-· 81ll'ftT ot tile •tion p1ctva ~. pubUebecl in tile 1Jal.1 Stnet .1ouraa1 ot .JQq 28, etataa t 
"ProbabJT the 011~ taotor in tbe 1ndllatr7. • • 1o tbet i ta cub and worJdnc capital - at tba but leftl in ita hieto.,., • 

The caoeo ot the 1nd1 'l'1dl1al. ""''pl"'" are u to:U.OW. t 
\Tamer Broa, Piotvea, Ino, 

'lh1o ""'"PUPr UNci i t a blooltocl 1'un4a throl1&h Octobar 191;1 tor the ...ur-t ot bank 1oano ot ita U.ndon nba1cliai'J, 'lba CCIIP'ftT arauee that t'Wlda acC11111late4 eince tbat tina are neec1oc1 to pq Uni te4 stat.& bank loana and to .., .. u .. ita other 1nct.bt.a.m.u , and pointe out that tbe onap&IV' bae paicl DO di'Yi'*>de • 1nce 19)0 and ia in arreare on i t. PNferred atoclt, 
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- 2 ·-

n>• Dow-Joe• •III"NN1 atatu 1 

•JIU'Dinp ~:!.liM 1lo I'D ai>Nd of a 7WU" ..,. l.t tor tba 
26 'IIMica eaciK hbraai'T 28 wu 13,8o2,0SS •• • • ap1ut. 
t2, 782,Sia4. • • let protita tor the C111l'Nftt ti8cal. 7"1' 
eboulci ·- turtbar ilopl'o .... et o.,... tbe 7"1' 1D 
epita of ta lAftla. 

~·--...... 

Auc. JO, 1941 
J.ua • .)1, 1911o 
' "'' 26, 193.9 
'"'· 27, 19.)8 
Aug, 28, 1937 

(Iii .ul1ol:l8 ot clol.l.l.n) 
~ 

Oar1"'aJrt. Aaeete !;!eM) 1 t.1M 

6.8 
2.8 
3.5' 
4.1 
6.1 

Tbie c....,.n;r erpeelbat ita wortdnc capital b .. bee :1.-pdftd aDd that 
1n coaparieoD with tba IDd ot J.9!,o ita ouh aDd &O•a.....t e10111'1U.. ba,. 
c!ecliDid $5' will1on, - tb.t it• 1Dftato1'7 .... 1D.........t t8 w1111on, 'l'ba 
COIIPIIn;r poi.Dta out tbat tba TNuuz7'• I'Miipte ot 1Dd1Yi.dul ~ tale 
w1l.l i.Do ...... 1t it 11 alia to pq eli~ Oil ean>iDC• """ blootK u.o.os. 

!bo D:ow-.Jo- 8rfW7 poi.Dta out tb&t tba c~ baa t2S' wnu ... 1n oub · 
($5' p1111oo wore thaD a 7WU" ..,), It t oreoute h1&b NI'1Wip tor tba 
JNI'• 

!bo MlfMe llbNt f1curea are u tollowet 

(Iii p1 1 11 ODI of dol.l.I.J'8 ) 

Auc. 31, 1941 
Aile. .)1, l9fjO 
'"'· .)1, 19.)5' Aile. 31, 15'.)8 
Auc • .)1, 1937 

~t Notee 
ow-r-t .&Pete L1ab1l1t1• l'!l!ble 

lS.7 
12.7 
12.8 
u.o 
12.1 ,6 

)0.4 
)48 
.)8.5' 
37. 2 
33o7 

Regraded Unclassified
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o.a. 4, Ulal 
o.o, )0, 1939 
o.c. 31, 1938 
Jail. l, 1938 
Jill. 2, 1937 

-Ia-

(Ill p1]J1onl of dllllan) 
Cllnwlt .... 

~ ....... ly?leMJtt.S.M l'!nb1! 
e.o 
11.8 
8.9 

lO,S 
9.S 

0.1'*>1& PiotvM ()I)!]!Orati.s 
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:ra-ton. 

18.) 
19.9 
u.s 
22.9 
17.) 

tb1a 00~'11' •tate. til&\ 1\1 .... , <1111\ to ba.ob ·olD~ ... • .... 
t.boo •z1--' of 1"' b* ' 11 ill \lllld.lto17 of \Ill , till 
pw.t.r par\ of 111L1ch lila 'bee ~ .me to t.boo ~ ot at.r:U..C 
cub bal.&Doll. • 

Tba Dow-J- IUI'Wtl7 ata\ecl til&\ til& 4•'11' 11 eanWip "111ft •"'"' 
forward ,....,pJ;r tb1a :J'NZ', priJIDi~ lllo- of t11a w1dl diatriba\ion 
ot tilu aDd lal'pr .U. .:.-. '1M 011\look fl>r OOII1Ilc t1la produot.SDDI 
1nd1ca\aa an e...., b1a;ber raw ~ lll'lliDII• llo cl1.nd.ada ...., loobcl for 
on the •-n ill till DIG' tu1oare *•" \a.. &J'I $2,400,000 banll: loMI 
ouwtltlcl1.nc aDd t11a Dlld for worldnc oapital to .akl DIW tUN 18 illCrlllinC, 
part)¥ beoauae of b1a;ber llbor ooaw. • 

The belt""' 111111\ t1caree "" u f ol.JGwa 

(Ill _.,,..,. of dllllan) 
C'Al'reD\ JIIDI< lloteoo 

c.a.rr.t........ l$pM11tl.. Pl!pbl! 

llniTirul P1nw- OyV 

1.7 
1.9 

o-plaWcl pro<lllc\ and 
J!'O ctuat. iA pro C II I 

la.S 
la.2 

'l'bl.a OOIOp&"'J' U'ID'I \bat it baa loa\ .._, ill tbe ~ Dille :J'NZ'I and 
that aaoat a3 _.,uOD ot ac..-lat.ed pretmred c11.n~ ere •mpe<d, It 
atawe that beoa111e of tbe ,__ ill ita imtDtorill it baa bee required 
to lll&ke bank loana and '111.11 111ft to redi&Oe ite prou• fl>r t.boo collin& 1M" 
unleae ite bloobd tw>dll ere relaoM'l. 

The ~Jonu .,...._,. repor\at 

•Protite of tiUa COIIJ)I~ for tbe 26 web eD<Wd llaT l , 1942 
wert $1, 731,000 ap1nat 11,369,334 ill t be 1941 peri~ ~.cia s;; a portion ot firat prefmred ,... retired tro• pro 
OiiiJC loaM. I 

• 
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-s-

n.. be'·- ea-t ttc- - ... fii:U..t 

(Dl wtn•- of dlll.lue) 

2Z1 

OUiwA lotae ~ PI'Odllat.ioD 
eaz.r.rt U.te 7 feMUU.. P!pbl! 1114 filM DOt. re'•eecf 

NOT, 1, J.9bJ. 
NoY, 2, 1940 

lloccvoa Piot.- Corpora~ 

'!'be blocked tiiDda ot tbie a ; o -t t.a ~ of the book nl• 
ot ita aot.ire ~itale J:oeMUt7 to obt.aiA tMee tiD:Ie 1ae t oroecl tile 
CCIIIP&'I)' t.o 1181 ooetq out.a1de N-1111• !be z qr etat.M illat ita 
blocl<ed 1\mde '-'" ...., -w ill Ue s- bee&- it bellllftd t.bq 
woulcl abc>ril7 be re1•..t bolt. it. doee DOt- bcnr it- pq i ta w 
iuea without the NOII1pi ot U.. l...s.. !ld.e eta'-t. '"'''l1 .. illai \be 
C0apell7 ballene ibet it - t.be t.a 'llpOD tMee hDde ODl7 bacan .. 1i 
chota t.o 1nclllda .,._ ill ita u-. 

Producer a Re' •••iDI Corpoz:aUoD 

Thl.e co.p&'V' arc-• tbat 1aab1liv t.a obtaiD ita Brit.iah flmde baa 
torced 1i t.o bo.....,. baa b&Db at. 6 peroeDt . I t pnMDta a be'....,. abeat. 
u of llq 30 bolt ci.,.. DO _.uer data t.a ...,. .._rieoD po• 1bla. 
Earllar balaDae ebMt.e are DOt OUT1ed ill~··· 

Repui>Uc P1oturM Co!poratioo 

Tbia .._~'• lat~ arc- that iJicreua4 t&De, labor and •terial. 
ccata baft -•itaW a 11m* lD• of ll12S010001 becan• the : I 'V''I ca;d.tal 
baa bHo abaanecl. 

• 
RadiD-1•1~ OorpontiloD 

the freanr7 1e ~ ntN.oieDtq fp1 11er with tba .t'octa 1D tbie 
oaee. 

Uilited .t.rt.iete Co!po:rat.ioD 

Thl.e •CII!*IT eqi!•<De \be D&tw'e of i ta oparat.iDDI 1D creat detail, 
PGiDtiDc out that i t 1e oD17 a diet.riblrtor tor 1Dd1rldual pro<tucart, aD4 
t.bat tl>e blDclciDc of lll'it.iah e&l'D1Dp 'IOOrb a particular bardebip OD the 
ruourc11 of 1Dcl1T1clu&U pre " '"'"& aotian pict.w.e. 
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Dr. Harrr D• Wbito 
Dirootor ot Monotarr Roooarob 
rroaourr Dopart•ont 
Waeblacton, D. Ce 

»7 4oar Dr. Wbitoo 

228 

You will reoall that a t the •••tine ot ••••ra. 
Hiobolao lobo•ok, Woadoll W1llklo, looopb laooa aa4 ~oolt witb 
tbo 8oorotarr ot tbo !?oaoarr aad roaroolt oa lal7 17tb laot, 
tbo loorotarr oucsootod that tho •otioa pioturo ... ,aaioo tarniob 
hi• with otato .. ato pointin& out tho indiYidaal oo•paar pooitiono 
boarias apon tho probl .. ot blookod Britioh tundo. 

~ooordinclr, I a• ooa41nc rou lottoro tr .. tho 
tollOW'ing ooapaniea whoae exeout1••• haTe aake4 •• to preaent tbaa 
to the 8eoret&r7• 

I aa alao aen41n& you a etateaent euaaarl&loc the 
soaoral oituation ot tho •otion piotur o induotrr• 

!he ooapani11 area 

Coluabla Plotura• Corporation 
Loew•e, Iaoorporate4 
Mono&r&a Ploturea Corporation 
Par&aouat Plot•r•• I••• 
Pro4ve•r• leleaaiDC Corporation 
110 loith Orpho .. Corporation 
lopablio Piotaroo Corporation 
!Wontio-h Oontar,-Pos P11• Corporation 
Dnitod Artioto Corporation 
UBiYereal Plot•r•• co •• Ino. 
warner Jr••• Plot•rea, Ino. 

Wo will approoiato it it rou will brine thooo 
lottoro and tho conorol otat o•ont to tho attention ot tho 8oorotarr 
a t tho oarlio ot opportunitr• 
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American action pioturea are produced tor a world aarket. 'fhe 

entire eoonoaJ ot the producer• ot action picturea ia geared to and 

dependent upon that aarket. 8eTenty percent ot the receipt 1 troa 

t he licenaing ot aotion picturea are deriTed troa the United State 

and Canada, and thirty percent troa the rut ot the world. Great 

Brit ain contribute• aore than && .. ot the total receiph ct 

tcrlign aarket. 

There are approx1aately &200 action picture theatres in Great 

Britain, and they deTote approxiaately eo.- ot their screen time to 

showing ot American made motion pioturee. 

The American picture induetry auppliee Great Britain annually 

with approximately ~eo feature action pioturea, ~25 abort aubjecta, 

and five newareela weekly. 'rbe priae aanutacturing coat ot theee 

motion picture• ia in exceea of tl&O,OOO,OOO. The Britiab theetrea 

collect epproxiutely t2&0,000,000 &Mually troa the abow1ng ot the 

pi oturee, and pay ~pron.ately teo,ooo,ooo tor thea. .ltter deduct­

ing operating expeneea and other coeta ot diatribution, aaounting 

in all to about t1o,ooo,ooo, there ie reaitted in dollars to the 

United Btatea approximately t40,000,000 annually. 

Tbue Great Britain bae been required to remit annually to tbe 

United Statu approximately t.o,ooo,ooo t or which it reoeind motion 

p1cturee which coat in exoeee ot tl&O,OOO,OOO, and upon which 6200 

Br1t1ab t heatre• did an annual buaineae ot t 250,000,000. 
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Sinoe the e~o•ene~eaent or the War in lleptnber 19:59, the 

Induetrr hae .. 1Dte1ne4 a CICIDt1nuoue euppl7 of .otion pioturee to 

Great Br1t&1n, notw1theU.n41ng the taCit thet on Ootober 211, 193V, 

the Br1tUh rrea8U1'7 r .. trioted the r.1ttal or fund• to the 

Induetrr to $19,200,000 tor the rear Ootober 29, 19~9 to Ootober 26 

1940; on October 27, 1940 it reatr1oted the r .. ittal or tunda to 

$12,900,000 for the 62 week period, Ootober 27, 1940 to Ootober 26 

1941; and on October 26, 1941, it per.ltted (a) tbe rea1ttal of 

$18,~5~,06 •• 1~ 9Ut of tunda whioh bed been 1 blooked1 up to tbat 

date, and (b) restr1ote4 the reaittal of tunda to $20,000,000 tor 

tbe 52 week period, Ootober 27, 19~ to October 26, 19~. rro. 

Oe~tober 29, 19~9 to date, all tunda pareble to the lnduet17 , oYer 

and abo•e the amounte epeo1t1call7 authori~ed to be reaitted b7 the 

British Treaeurr, baYe been 1 b1ooked1 1D Great Britain. 

Prior to the oo .. ene~eaent of the War 1D Septeaber 193V, the 

Industrr had oontrae~ted internal debta 1n Great Britain againet 

wh1Gh it wae peraitted to appl7 1bloe~ll:ed1 tunde. Coneequent17 

the 1 blocking ' of tun4e after October 29, 19~9 forced an earl7 

liquidation or the Induetr7'• Br1tiab debt and reeulted 1n a 

• 

lesser eum being ' blooked' than otherwise would baYe been the oaee. 

In th1a manner the 1nduetr7 vaa able to uee epprox1aatel7 $9,000,000 

ot 1 blocked' funds . Howe•ar, there ie now no internal Britieh 

debt ot the Induatr7 an4 ooneequentl7 ' blocked' tunde are acouaulat-

1ng at a rapid paoe, •• at June 27, 19•2 approx1aatel7 $~,000,000 

vas 1 bloe~ked• in Great Britain. I t ie eetimated that b7 November 1, 

1942 it will uount t o approxiaatel7 $51,000,000. 
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It the Induatry doea not reoei•a 1D the United Statea ita 

inooae trca Great Brita1D, upon which the producer• and diatributora 

ot action pictures han alwqa relied, the Induatry Will han to 

reduce botb the quality and number ot picturea, This vill reeult 

in a break- down ot the Induetry both tunctionally and t1Dancially.• 

In thie connec~on it is pertinent to point out that any levering 

in the quality ot action picturea will &lao reault 1n a drop 1n 

theetre attendance with a correaponding loaa in inco .. to the 

10,000 theatree in the United Statu, and the 5200 theatrea 1n 

Great Britain, and the tbouaanda ot other theatres throughout the 

world which are dependent upon American pictures. 

The total Junded Debt and Current Liabilities ot the Industry** 

tor the tiecal quarter ae at March ~1, 1942 waa t 219,016,000, 

The total Debt due 1n 12 aontha vae t?0,72o,ooo, 

The total Caah on H&nd vaa t43,9~9,000 , and GoYernaent Securi­

ties and Tax Anticipation Nctee waa tl3,4l8,000, 

The total Bank Leana in the United Statea waa t 34,712,000, 

The total ca8h "Blocked" in Great Britain aa ot June 27, 

wae approximately tu,ooo,ooo. 
The Induatry requires the realttal ot "blocked" tunde to liquid• 

ate in whole or in part the t34,712,000 Bank Leana; the par-ent in 

part ot the $70,720,000 debt which become• due within 12 montha, and 

the partial reduction ot the tunded debt, 

• For the past 12 yeare the coneolidated profit and lose ot the 
eeven major companiee'trom all corporate ac tiYitiea, including 
the operation ot 2200 ot the largest and meet ia~ortant theatre& 
in the United States has ranged trom a loss ot '19,500,~)1n 
1932 to a protit ot .35 000 000 in 1937. (See Schedule A • 
This demonetratee the n~cee~ity ot the t40,000,000 annual Britiah 
income to eupport the Industry's operatione. 

**Eight Companies. 
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In addition to the foregoing, attention ie called to the 

taot that the new aethod ot aarketina aotion picturee in the 

United Statea (ae required under the Oonaent Decree entered into 

with the United Statee Governaent b;r the t1Ye leading oompan1ea• ) 

large inYentoriee ot motion pioturee are required to be carried, 

The Induetr:r inventory ot tilaa ae at March ~1, 1942 wae 

1142,758,000, an increase ot ~~~.833,000 ae compared nth the 

preYioua :rear. The 1ncreaaed inventory ooata oaae out ot working 

capital and bank loana, 

Prior to Lend-Leaae and, to a leaaer extent, prior to our 

entr:r into the War , the lnduatr:r appreciated t he reaeone Which 

prompted Great Britain to 1 blook1 a portion ot the Induetr:r tunde, 

However, einoe the entry ot the United State• into the War, the 

dollar-aterl1ng exohange eituation hal 1aproYed, and the American 

oompanie • ahould now be paid tor the goode delivered to Great 

Britain at a time when the:r were aoet needed, and When Great 

Britain could not oonvenientl:r epare dollar exchange to P&J tor 

Great Britain has alwa;ra recognised the 1nd1apeneibUU:r 

ot action picture• to aa1nta1n aorale ot both the oivllian popula-
1 

tion and the araed toroea located in lngland, 

The Motion Picture Induetr:r ie the onl:r induetr:r .nioh hae 

supplied and continues to auppl;r Great Br1taiq with a neoeeeary 

ooaaodit;r and ie not receiving pa;raent tor ite goode. Ite right 

to pa;rment ia exceeded onl:r by ita neoeea1t7 tor the funds, 

• Paraaount, Loew' e , 20th Oentur:r-Fox, R-l-0 and Warner Broe, 
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The Induetr7 aeka the a1d ot the goYern.ent to eeoure 

payment 1n the United 8tatee tor the produot wh1oh hae been 

del1Yered to and ueed 1n Great Br1ta1n. 

Dated Auguat 4th, 1942. 
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Oonaol1dated Prot1t and Loaa, atter all ohargea, ot the 
••••n oompaniee• 

1931 •.. .. .•••••. .. .•.•• 2, 78&,917 

1932 ............. . ..... 19,&-i3,2&& (lou) 

193:1 ... .. .......... . ... 2,971,12& (lou) 

1934. • • • • • • • • • o o o o o o o o o 71 '189 I 981 

1935 •..•..••...•... . ... 1,,197,485 

1936 .. 0 ••••••••••••• 0 • • 28,8.17 ,633 

1937 . ... . ............. • ~ •• 960,326 

1938 ••. •...• 0 •••••• • •• • 20,317,467 

1939 • .... 0 0 ••••••••• • • • 17' 978, 580 

19-iO ••••.•••••••.•••..• 18,819,731 

1941.0 . . ............. . . 33,323,686 

*Loew'a,Inc. , 20th OenturT-Fox, Varner Broe. Un1Teraal, 
Ooluab1a, Paraaount, R-1-0. 
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COLUMBIA P ICTUitiEB COiti"OitATIO N 
7'28 8CVENTH AVI:N UI: 

NEW YO"K 

•• x,, '''-48 

Col-ada nn-e. o.,..u.......,.. ... t Ill ud diiVi-- .u.. ~ w1IIIN ... ,....., lt.l 
_ ............ ol ..... ~oiU..acaiN 
~ lq ... 1a .. , .......... to - traa 
our llllllli41u)'. 

AI ot ~ 4.._, 1942 tMra .. ctu. \o our ,_P'V 
traa aarw~Malq -.1 .,..,4,...,. 11Lcaolca tl,648,000 
u4 tiM L.dca .. he141•'7 W •t.Uaa ..... he,l ezstl 
at. U..t. U.. <II tJ,,632,000 ft1a are llllljeat.· \o n-
nrieU... _, t.lol •11•• Qo;w t.. 

•• ,.._u, are • 1 liW to wn- 1lalrl 1a t.1o1 -• 
~ t2,6oO,oao ~ ,.,..q .,... ••• ta. .... _ --t. 
<II~ ta+M flrn 1a t.lollliftc7 <II U.. C ; ;, 
.............. pert ot 1lldala lou .... _ ....... \o ..... 
11111 .,., or-. n.l.lAc ... )e,]ns••· 

AlltfP 
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LOEW' S INCOitPOitATI:D 

Honorable Honr7 Morconth&u, Jr., 
Socret&ey ot tho TJre¥1117 o! tbo 
United Statoe, 
Wub~ton, D, C, 

&!1 '"cl'* ro.da aterJty poobd 
1(1 dear Mr, Saoretu7• 

__ ,, __ _ -­........ ,. .. _ --

!001 ban ulled u t.e ii1Net 70U att.nUoD t.o _, ..U- taot.e 
which w tlliAk per-.in 1A tllo _, ....... ._ ol tho llilllllab ,..._ aterU..W 
..- bald tro ... 1n ~II. Tbo tel.loriJw taot.e .. Mli8w ntal oe that 
q110otio•u 

Thoro 1o toda7 bloclood in Jll&land oppraxiat~ tu,ooo,ooo. or Lo•'• Inc. tundaJ tu,ooo,ooo. 1e a "frT eubetantiol ..,. ot _, tor a117 
cCIIJ>&II1 to "'"' t.alcen oat o! ita wo11cinl capitol. 

Our world.nc capital 1A .W.rica dltl'1Dc th& paet 7o&r bu -
approcJ.abl7 iliF&irod, .&a o! ~r 19, 191.0 tbo cull pceiticD o! ~·• 
Ino, coneietod ol oppro:dat.eq 129,000,000, 1A c ub and con....,t -nu .. , 
Aa ot J,.. 4, 1942 the cub poe1Uoe wu tl9,691o,OOO. in cub &1111 ,.,.., t 
eoourit1•, a docii'MM in aT&ilablo l'NOIIJ'- ol appradat~ t9oJ.72,000. 
CUrrant 11obll1t1 .. , 1Aclu~ rNW"o tor taxee u ot tbo 4th da7 o! .r-, 
1942 wore approxiat.eq tJ,6,000,0000 Tbo iJrnlltoey ot tu. &1111 diotribatica 
ator11le .nua tho •- period iDONUod troa t 34,'/00,000, to-~ su,soo,ooo. 

1'bo 1Acii'MM 1A a-to17, du to tho ' Dde o! tbo c-- 4eoreo, 
1n addl.U.:a to tho.taUuN to r-ein our ebara ot fila ..-ale- • n­
Bng)_. bocaue ot tbo blookinc of ...r tude 1'1)' tbo •g)•eb pow mt., bu 
red110od our cub pceiUOD 1D -.noa to tbo -" aboft, It 1o - -
outt1o1aat to 'POT ~ HoMHU•, loan._ ney little, 1t -· tor 
dhidollde, It no dindeDcle wU1 be paid, U will- leoo -.,to the 
United statoo lOftm.Dt, 

In acld1Uoa, naN opaotod to J>&T t-..e 1n '-rio& 1n dollare on tho 
fila r .. tale r aoai-.od 011 ...r bebalt 1'1)' ..,.. eubeid1e1'71n lftg)and, It ,.,uld •••• 
therefore, obnou. that n cannot continuo to carey OD tha bueiaooo ot pro&lci.nc 
&ncl d1etr1but1na quolit7 pictur<~e 1A .werioa and IDsl&nd and pa7 t-..o hare OD 
En&lieh rocolpto unlooo Ill tbo ..,.7 NCoi -.ad Oft our boh&lt 1A !ngland io coo­
tinuouaq a ... ileblo tor proclu.otiOD ,., hare. 

11o roopeottull7 requeet that all o!torto a"oileblo to the Tro&el11'1 
be exortod i n b ohllt ot the A..rioon ..Uoc ploturo cc.penieo oo that tbe7 can 

Regraded Unclassified



eont.inue to IUPPlT queli\T pict-• DO\ OGlT tor tiM .IMriaa \baa\IW II& 
tor the Jngl.iah tbeatreo u w~l, &lid \D a14 D&U~ ...:I.e ot bctb 
countr1••· 

JRR:R. 
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NOIU'ON V, IIUTCMIV 

•:•,..... _,.,.... 

MONOGRAM PICTURES CORPORATION 

It , I[ , O . BUILDUfO ROOII:IItPW;J,.L B R C•I"T•• 

NEW YOR K 

... 'U"'P !"'! - ., ... 

h U.b to ..U a IIJird•l pl.- to 7ft tor ...U.... s,. U. •tw o1 U. 

tw. ot _. I 5 w:t hMa 1.a tM r...loa ~ ol U. Chuullr !nft a-. 

...,. ~-.at to U. repi&U.. ol U. llri\iab t.-., . 

.. ol..., 10, ow lut t1Mal perlot, tM __ , atoo4 ., t&M,al ••• n. 

book ftl• ot u. -..l\al •"'* o1 - 1 a , • tM\ .. to - .... an.N. 

la o\llllr worde, - - Udr« ol - •"'-" oapl\al - - - IO,lNI 

b1Dcb4 h r 1 a, 8boe U.\ .._ tllllre 11M 11 ... 1 ' aNT_...-., 

la t.ld.a -'· 

11M to lMk ot - ot \liNe ,._.. t.t.et "' Sa r..~aa, w illllft w u au­

~ d1UlnU u.. 1.a n-1a1 u. ..,...u. ol - 1 a v u4 illllft .._ 

t...a tao neozot to YW7 -UT t'•"'ac r.- o a ,,_ ••-· 

D'fr . ... 
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Bon. Henr,' llorsentbau, 1r., 
Seoretllr,' of the '1'reaa1U'7, 
Washington, D. c. 
M)' dear llr. SeoretarT: 

'l'hia llleiiD:ru.dma ahow bl'ietq the hilbl1Cht• inTOlYed 
in the Paramo1111t aituation reaultinc f~ the •freestns• ot 
Para11101111t ' a contractual. ahara of fila rmta11 f~ bglerut, 
Should you wish any further intoz.tion, I ahall be glad to 
furnish it. 

~unt Pioturu Ino. (Parent CCIIPilJIT) prodaoe• arut 
distributee in the t1nite4 St&t81 teatuea, ahorta, and new 
reels and &lao diatribut .. featurn ad ahol'tl prodaoed by 
aide produoera. Thea a production. are alao dhtribated in rol,..l.tnr 
oo1111triea through auba141&rha. It operate• ita o• fila labor­
atoriea in Holl;rwood ad Long IalaD4 u4 baa intarNta in a1a­
oel1aneoua aotintiea aaOh aa ... to ooapen' .. u4 the diatribatlon 
of adnl'tiaing aooeaaoriea ad trailen. It aleo -.. ne capital 
atooll:e of a lus• niDibar of oo~ .. CPSed in the all.ibition ot 
JDOtion pioturea lllllinly in the UlUted Statea u4 Oanada, ad to 
some extent in other foreign oountdea, principally Bn.sland, , 

1'he following aumaris81 the nrbal atat-nta I aade 
at our lut aMtins: 

1, On Jfaroh 8, 1941 hraiiOnnt•a oaall aw"esated t9,700,000. 
J.t the preamt tla;, it 1a t5,600,000, a 4eoraue of 1 
t4,1oo,ooo. 

2. 

). 

J.t lluoll_ ~! 1941, 0111' t1l111 innntor,' -• approxiately 
l18,ooo,ooo. J.t the pr .. mt tiae it 1a appro~ely 
t21,ooo,ooo, a inol'aaae of t9,ooo,ooo. 
J.t lfaroh 8, 1941, hraiiOnnt•a interest bearing in4ebt­
e4neaa totalled approx111Atel1 118 000,000. J.t the 
preseut t1• it 1a approximAtely ii),OOO,OOO, an 
inoreue ot t5,000,000. This inorNae inollldea bank 
loau •d• in 1anaat'1, 1942 of t6, 000,000. 
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· PARAMOUNT PICTUall blc. 

Bon. BeD.l'T Korgenthau, Jr. -2- .A.Q8Wit ) , 1942 

6. 

!here 1a du ~Wlt b:r ite 1~ -ed London 
41atr1bQtillg auba1d1ar:r u ot Jal:r 4 1942 
1>1,279.000. Ill e441t1on, Par•o=t•~ l~'oWIIed 
London theatre aubl141ari .. on l'll.ru.ollDt, liew 
York, tor pre- war adYaDoee ~772,000. 

ParuollDt's 1~ oaed LoDd011 distr1bDt1ng nb-
11141ar:r had aterl1ng cash bal.uoea as ot Jal:r 4 
1942 or bl,202,000. ' 

'rha eterl1ng debt ot l'ara.oaDt'a London nbdd­
iarha 1Dol&l'red prior to October 28, 19)9 and 
aubaequenU:r paid ott, agsrep.ted ll?lS, OOO. 

Dur1ng the put 18 aontha, the iDeo• to Plu:'aaollDt 
b:r way ot 41 Tid ends trolll theatre slibeidiariea ud 
troa producti on and distribution or shorta and 
new~~reela and other aotirttiaa, exol1&81Ye ot the 
production and distribution or ita feature produo­
t1ona , -~~ approrlmateJ.:r equal to the interest on 
ite debt and the diTideDda paid on ita preferred 
ud o~ stooke. 'rha ooznoertible tirat end second 
preferred stooke and part ot the oowaon atook hued 
at the time ot the raorguisat1on ot the Co.pe117 iD 
19)S was tor debt and working capital pr1no1pall:r 
the toraer. J.ll ot the preferred diTldends and 
diTidande paid on approrlmatal:r one-halt ot the 
oo•on ahar .. duriDS thia 18-.,nth period waa, there­
tore, the aqlliftlut ot u interest returo on debt 
and working oapUal. 

In oonoli&Bion - the increase ot f9,000,000 in fila 
inTentory -~~ a "mmat• due pr1Doipall:r to the operatiDS conditione f 
under the conaant Decree. Na iD turn reduced the Coapur~• caah 
balances to the point where it bee•• neca .. ar:r to borrow to,ooo,ooo 
trOJil buka in Juuary 1942. J. ocaplata untreeziDS or the pound• 
sterling due Par811l0unt b:r contract as its ahara ot tillll ratals would 

haTe ude auoh borrowing unnecauar:r. 
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'f?oducers Releasing tirporation 
01' AIII.IIIICA 

I 1101 •ROADWAY 
N&W Y01UC 

Aapatl Srd, 1H2 

Tho Honorable Bonrr L. Jlorpntbau, :rr. 
Sooretal'J' ot tho 'fl' .. IIUI'J' ot tho ~n1ted Statu 
Waahtn.ton, D. c. • 
117 dear Jlr. 8aoret&l'J't-

Tb1a Oorporat1an 1a engaged in tho production ot ~t1on 
p1oturea 1n the United Statu, and tho d1atr1bution ot 
aa1d •otian p1oturu thro'Q8hout tho 11n1tod !tatoo and 
•oat ot tho a~blo tore~ ..rkota. 

D:loluded 1n ov 41atr1but1on to torolgn arketa 1a tho 
d1atr1bat1on ot our picturoa to BDglan4, and •oro apac1-
t1oall7 to tho Patbe Pioturoa Oorporat1on, Ltd., London. 

It ia a •oat unfortunate a1tuat1on that tho .enloe that 
would ordinaril7 bo rooo1Yod b7 ue trom the ea1d Patho 
Pioturea Corporation are troaon 1n England, and at the 
preaont tiM, onl7 tortr peroont ot tho quarterl:r dopodte -­
dopoa1tod 1n a troson account -- tor rOJ&lt1oa, printa, ao­
ooaaorioa, etc., are re.ittod to ua at tho end of each quar­
ter. 

Aa at AU§Uit lot, 1g•2, there waa troson 1n oa1d P1~ 
Oo•panf BXponao Account tn Jn&land tho aua of approxtaatol:r 
• s2,800, or t1so,ooo. 

Pro. tho attached Balanoo Sboot aa at *7 Sotb, lH2, 7t110. 
will note that ov 1n&b1lit7 to obtain tboao tunde baa 
toroed ua to obtatn t~ondoua t1nanctna tn order to co~ 
tin\111 our opera tiona . In addition, tho 1ntereat coat to 
obtain web t1nancins at tho rata ot au percent YO'r'J 
aoYorolr attoota the oarntns• ot our Co~· 

We, therefore, urge rou to give ua rour aoet nlued u­
aiatanoo in helping ue aeouro all ot the aon1ea which are 
now on depodt and t"l'o&en in England. Tb1a will enable ua 
to contiDUO our production and diatribut1on ot the -.tion 
Ploturoa wb1oh are now ao Yital and noouea'r'f to the up­
l1tt1ng ot tho •orale of the people of tbta lfation 1n tbla 
groat ... rgenOf• 

OH.B sOJ 
enol. 

o~rttul~ r"J·' 
o .~~ ~ 
Pru1dont 

• -
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lUlT Ill, 1M2. 

1t1 Iannw .,""'' 
Radle leit~ CorporaUcD 1a a bcl41ac co~ wbicb .....,u.~ all 

tbo u..ta of ita pr..S.Coa..,.. u of ~~ 1, l9tO at ~ - of -~~ ~ 01t 
reorp.ni&aticn procn'lnp in tto. l'e4er&l Ccnzrta. .ltter ~ation, ~ ~ 
it&lloaticn of 1110 ccna18tad of eJ preferred .took ( tbo ~W llllpU4 din.le..S. 
ou oh1ch w1ll be $111.00 p.r allaN on A\I&Ut 1, 1M2) , -n atcclt, &Dd no Mb\, 

One of ito principal oubl141ariaa 11 1110 Radio Pictureo Inc, , wh1oh pro­
duce• .cticn pictureo am diotribut .. tto.a tbrougbcut tto. wcrl4. Tto. p&Nilt oc~ 
... furnilbed with a lli.ni- cub world.ll& capital by the reorpniaticn, bllt RID Radio 
Pictureo Inc. • • net tllrniobod with &1\Y ,... wcrld.Dg capital either tbrougbcllt tto. pe,_ 

or reorpDisation pro,...IDgl or u a re.ult of tbo reorpnisation, 

Bee&llM of ~ ~ loH to 41otr1bution of a.17 foreip tarritcrua, tbo 
81lbotaDUol depreciation in tbo ratea of eooobonp en foreip currencieo, &Dl reatrictiona 
placed llPOD tto. withh o 11 of cub, particular~ troa tbo Unit.ed lincd•a, tbo 4cll&r re­
coipto of tbo PictiD'e Co~ troa foreip oou:reeo baft been reduced -~. On tto. 
other t..DS, tbo IIMd for ~ wcrld.Ds capital bao been great~ 1Dcreued beoallM ot 
tho pl'O"fioicno of tbo eo oalled ConaoDt O.cree, princiJ)&lJT by roaaon of tto. l&rp ia­
creuo in required iiiVIDtoz7, 8\lch i1m1Dtc17 ot April 4, 1M2 wa $10,6515,674,68, co• 
pe.red 'lith $7,769, 8111.11 at Decoabor 81, 1940, an inor1111 of near~ ta,ooo,ooo. 

llndor prnailiDc oon41tiona, tto. Picture Co~ hu net been able to operate 
profite.b~ oinca Do~ 111, liMO, Aocor41~, it baa been i.apooaible tor it to bu1l4 
up trca ee.rniJII• tho wcrt1Dg capital _...,. to fillt.DCI tto. increaee in .,..ulred imwD­
tory, To pron4o II>Cb 'IOrldDc capital, tbo Picture CoJIF&IV &rroDged 1o.t. -ruz with a ballk 
tor a '"""lrlDc fllDl credit in tto. .ui- a.:ouDt of $4,600,000 &Dd, in oddit.icn tb&retc, 
l'lD hu turniebod tba Picture CoiiJl&IV' with turtbar allbott.Dtial .,_, Tto. Picture CoJ~F&~V 
boo roached tbo llait of credit anilable Ulder tba bank &rroDgO•Dt. 

It 1o eatiated tbat, in order to coaplote ito aini ... production procr•• fer 
tho current roar, tbe PictiD'e COIIJ>&I\Y IIMdo at leaot $2,600, 000 additional iiOrJdaC 
otter tald.D& into cono1dere.ticn all f\1111!1 wh1ch will beooa aftilable to i t duri~~g tbo 
led (inollldill& tbe aDticipat.ed tunda to be received Uldor tbc Ellbaear AgreeaDt), Oa 
luno 27, 1942 t ho Picture CoiiJl&IV' bad a b&lanc• or appro.:d.aatel7 $6,600,000 dw trca 
eubsidit.17 cperat.!Dg in tbo United liDgdoa (conoiatiDg or account• recei'nll>le &Dd gU .. S&od 
lllrpluaea}, troaen Ullder ocdotbc reeuletiono. 

A tw aoDtha aao ... Ooorp l , Scbaefer, in bebalt of RID a.dic Picture• IDe., 
bo4 certaill diecuaaicua nth 7ov repreeeatati""e with roepect to tbo attera reterred to 
obcwo, tour attention 1a reapeothll7 41rected to tha aaort.Ddua eubaitted t o rcur ~ 
l'tlontaU•eo at tbat tiao, wb1.cb Ht forth in greatar detail tbo eub~ •tter of tbia 
let tar, 

~norable Henry 11, llorgenthau, lr., 
crctscy ot the Tree.our;y , 

t'uh1netoa , D. C, 
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REPUBLIC PICTURES CORPORATION 

a. .... tar,. ot til. _...,. 
WUbl.act-. D, C. 

Dear llro 

............. 
t7eO •aoADWAY 
HaW YOM CITY, N. Y. 

At tbo proMs tiM we haw bloolot4 ill Oreat llrttola apprGK• 
1-•1)' ITIIO, OOO, OO repNooslac th.o IIOil-traaoterablo port\Gil 
ot nta roatalo ....... .s to - aoo-t • 

..... nll4 tat wltl> laorooaod - ·· l>lcl>er labor lUll! .. torl&l 
oooto, we M.w •• -lllo to DOlt OlD' prodlaotlGil roquh-­
oolol)' wltl> lao- dorlftd tr. tha 4•Mtlo •rlon, AI a N• 
aul,, it bu -" _ • ....,. tor "' to .. ,otlato a loaa win 
!l>e Balik ot .a..rlGil &DOl !be CoatlDOotalllaDk &DOl !nat~ .. 
la t1lo ...-t ot 11,2110,000, u OGr oapltal haa W. ••-· 

Wo aro u. .... toro ..,..at}J la MOd ot t1>o rol- ot t•• 
lllGiliDM ,...... wltb tl>e ..._porod tl• ot ,.... u oarroatJJ 
aoo•lllatod &DOl will crootll approolato -.. uolna- tlat 
oaa 1lo pwa lA ...,.. 1loUlt • 

AISoLI 

~~~ 
J • R , CJIIAI IIIII 
Pr.,ldnt 
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o,-nc c v 
aVONilY YQWill.l.. 

r-c-~.,. 

iWEMTJrnt CENfuRY·fiii fili 
H&AD O...,C& .... WUT aewaTRUT, MftYOMt 

8111ANCHC8 IN ALL ~-INCI~AL Cl1'1&e OP .... WO.LO 

rcLc.-....o"c cow...,. • ·•uo GA-.. .......... ~ . .. ..,..._ 

!be Honorable Re1117 L. lorgmtllan, Jr. 
Seoretarr or tbe !rea....,. 
IIUblll,ton, o. c. 

Dear llira 

,._nUetb C...tiaJ7-Fu P11a CDrpor.Uon 1a a ... fort Corpor.Uon lboee 
priDcipel buiiMN acUrU~ i1 the procllaotion or •Uon pietarM 1.1:1 the 
UD1te4 st.t.1 1114 tbeir dilltriloiUon br 1•• or ule 1.1:1 tbe UD1te4 
8t1t.1 ud all OCIIIDtrill or tbl worl4 DOt ocoapiecl bJ tbl ..... !be 
bui.J:Ieu or tbe Corporat1011 aut.id8 or tbe UD1te4 st.t.e 1a Mndlecl 
tb.ro\Jth 'lbollJ'......,ecl Abaidlal'J ...-paniee. 

In Ot"11t Bzoitei.J:I tbe dlatriloltion of tbla Corporation' 1 •tion pictaree 
1a hu4led br ~tietb CelltlaJ7-l'ox rila ~. Ltd. 1111Cler tbe teru 
or a contract betWHD tbla Bzoitlall nbeidiuT ud tbe puat •-""T• tbe 
llritilb lltblidiarJ bu tbe IXDluift rl&bt to dietrilolt. .,.... piotaree 1.1:1 
tbe Bzoitilb Illle, u4 tor tb11 rl&bt il oblipte4 to pq tba ~t • 
peroentap or ite P'OII 1.1:1-. 

it lloftaber 1, 19ft, tbe Bzoitllb llllleldlarJ bad peJ.d to '" fort all bat 
tea,ooo or -t 1t .....sat tb&t date. OD ,_ 21, lN2, tile Jkoltta .a.. 
•idlarJ owecl to ... fort tr ,1.14,000, ud ba4 ltlrlJ.ac .s.po.tti_I.J:I I....s. 
'bultl tbe eqa.1 ftllllt or tr •"1,000 at t11e ra u or ".oo~ to t11e pea1101. 

!Ilia debt or till Bzoitilb •b114larJ to '" fort 1a ltlecl1l;r riaiDc 1114 it. 
11 &Dticipete4 it w1l.l exceecl u,~,ooo or tlO,ooo,ooo br tb• apiniUoa 
or tbe CW"l'eDt CjQOta ~. October 11, lN!. 

81.1:101 De.-ber, lNO, tbe lin fort Corporatloe baa tCIIIIIIl it. .. .,. • ....,. to 
iDcreall ttl i.Dftatorill 1.1:1 tbe 1hlite4 Stet.• troa eu,ooo,ooo to 
tu,ooo,ooo at ~ 110, 1942, u 1.1:1orea11 or 11,ooo,ooo. It ie uUc1pete4 
tb&t t., Decealllr, lN2 i.Dftatoriee will 1.1:1- b7 &D addit.l~ ta,ooo,ooo, 
aU1q. total I.J:Icreall 1.1:1 1DftDtol7 or eu,ooo,ooo. 

!be 101111 clue tbil CorporatiOII troa ita Bzoltilb eubeidiuT ia I.J:Icreae1Dil;t 
neeclecl in tbe .a!Dt.D&Dce or tbe Corporation'• tlD&Dcial poliUon, ud it il 
tberetore ..,.t ....,. •• ~ urpd tbat dollar oXchanJ8 be Mdo a'l81lable tor tbe 
run -..t pre•ntlT cllle u4 tor ..... .-mtl .. ~ ••ern• 1D tbe tllture. 

~--=--Sf tee! 

Regraded Unclassified



247 

~~tttlf&~ftyvna,k_p11/ 
718 8£VC.NTH AVIt. 

N EW YO"K 

MAIIt'l' •ICIU'O" O 
C NAiitLIC C W ..... ~.W 
A I.C ... I'IIO CIIt •o•o"' 
OAYIO (I ar;l,at oii C II 

• • t~• S eerot &f7 of tko ~r•••f'J' 
of ••• ••lto4 ltatoe, 
waaklaat.a, D.c. 

loaora\lo Slrt 

Wo r oopocttally 1a\alt t at.at Val t .. 4rtl ot l Cor,orattoa pr oa .. t o a 
u l qao 1lct.ro, uUr ol y • ttf or .. t *- tkat of all t atoo otkor aottn 
pletw.ro e oapaaloe. 

1. vat t ... A.rUah l1 a 4latrlktor. 

2. Val t .. 4rtlo t e 4111 aot owa or OJorat o tat.oatroo, aa• 4orYioo ao 
l acoao tkorotr ... 

l• Otat.or coap .. t oa kaYo l ac••• froa tkelr pr• •• ctloao J •alt o( 1rtl 1to 
•••• • • prodact•c • 

lit. Ot kor coapu.loo aro pa\llc coapu l ot; WaltH J.r tloto h a prl•ato 
c . .... , . 

6. flo V.ltM J.rU oto Corpen.Uoa • -t • t rl\atoo aoUoa plcWroo \7 rlr-

, .. of tko coatraete lt .. 1•• wtt k T&r l••• ta••r ..... t pro4acor o. laok 
pr o• eeor l a a ••par ate ... ttatiae t .... e r elal ~ .. tar• aa• e&e~ 1a4ep•••­
eat pro4• e • r -.aa .. taeter ••• a1tlea p leta r •• fe r w-.le ' '-• 1elec ta U • 1n 
1\erle•, a.tMta '-1• •• eaata, p.r .. •e•• t~• plct.e r • • aa• tlaaapa klaeol f • 
•• fllAOti••• e l t ... r .... ta•t•t ••&l • r , ....... ~ •••11 e•r••rat.l••• ntolt 
.. te rp1"111 '-• ... , er eoat.rel ... '-1saelf. lac '- ef ' '• pro4ac•r• 11 • pl"l-.ah 

an4 a e t a ,--.11c eoap aa7. 

(~) Ia 19 19 ·~ry Ploltfori, lo111h• Jalr\oalto, I.I. Ort ft l U ... 
C'-arl ea Clta~la toraH tlte Walt .. Artl ata t. ut u a 411 \ .rlR.\er fer t.'-• 

aoUea pte W.r oa wlt.le lt ea.o'- .. u • "'peeU•el.7 ..U u•tn .. UlJ ,,..•c• · 
"'-• protw.e\1 .. a c U n tJ ef eae~ .,... a '-••1•••• .. a tar• •..-.r•t• aa• apart 
froa t~e • t etrl,atl ac . .. , .. , . • • oao e t tit••• tea r pr .. uc e r• ••• la aa7 

••1 r • l • t .. t• t lte pro•acUea aetlTl t 7 of t•• o tlte r. lac It b4 ~1• en 
eoa p .. J •'-lc lt t laaoc .. l t ael f ••• •aaaufactar .. • i t • . .. pro41e t, •'-lc '­

'• r• 1 t a •- tr••••rk ... t rUo auo. 

('-) WUlo l alt., Art11 t 1 waa • •••r a,:actlr u -.• cr for t '-• 
pro• uc ora, aoTertltel oaa lt t ucU•••• t a a4aa•tal17 a o tlaat tlto proa • c • r • 
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.. &14 1 ata t~e a ea t eat ef t~• t1e trl~•tlea et t~elr pletar.e. It eperat .. 
tor t~• J"flt ef t~• pr .. •c•r rat .. er tku U.e preflt ef lteelf. lfUe .. , 
ltec•••• tlle ••ttM Arll eta felt tllere n.a •• ••••• n.erela u t a•.,••••t 
pr .. acer ceal• fta • a fal r ... reaaeaa\l e aartetlaa ef kle plotaree • 

8. .... 
••• 

.11 Uae w•'t ea , t •• GaU: .. Artleta •p•M •t lt e tullltlee 

... te4 t• Yeat ure late ta•.,••••t ... .. u.a , •• •• \ecea t ac 
ot••r• ae t • 

t e et~er1 
etock••lter e 

9· l zcept fer ••'7 .. -.nal l ae t.uc • • l a wu o• lpeclflc p lct-.rel were 1•••1•·14, 
tbe c:o at of •tetrllt•·U•• te a pro4..ce r t '-r• .. • ••tte4 £ rttet• k&a alw&JI \eea1 
u4. 11 aew, n \ atu tla.llf lewer tku , ._,.._,._ &af etk•r c .. , .. , . 

10 • .1 Jr•••c• r wM tlatri\at•• tlln-c• ••ttH .lrtleta , \ecaa•• tt ... u la­
• ., ..... t ... 1a 4.1T1taal ... tar • ..~ caa • • ••r aate •• , pletvea a Jl&r. c •• ,.._ 
ally ~~ a Me f r•• t•r•• te f l••, u 4. ta tM11 tU11 te fl n plctana wU4. Ue 
•• all "' re11•rcea . ••tere M cnlt fla uce Ue aerl r•a.r• • plctar••, • • 
~·• " r ecll•• Ue ••••1 lt&ck fna Ue pr e't1.n 1 J•t.r•• e fferte . 

11. 111 rt ak t e aet epre .. eYer a. are&t a&af plct.ree, • • l• t•• c••• ef t~• 
otller &a4. l arc•r cea p u lee, ltat reata aell!r •r•• ~••• t~r•• te fl•• pre4.c­
tloae . It ••• al••r• ••• tlle pellcy te • ••• U 111111 t"r•• to tt•• plctve• t.K'­
ceptloa&llf tta • pn4•ct1eae, aet eal y •• t• t •all t7 bat al.M \ecaaae ef tlle 
l a rc• .ao••t of ••••7 l••••te•. Oa u &Yerac• tll17 coat .. \etaatlally aor• ,, .. 
tbe plct•r•• pro••c•• \7 ot~•r• l a t•• la~••trr. 

12. !~a a~a~ar of plet.re1 4.1atrl\•t•• oac• 71ar \7 Vait .. Artl ata ware few, 
aad aur lea l t•aa U J otM r ceapuy 1 t•• •••r • c • "11• 1 apprexi aate l7 fltteea . 

13. .by ori1••'7 • • • le-c • • r walt r ee.pl• • tH 4l•allty o f ••• preQ c t laaa of t'• f ellowtac pret•c•r• ••• • •••, fna tlae tt tlae , • ••r a peri., ttl 23 7 .. r 1, 
• tatrl\att4. ple t.rel t .. r ... a. .. it .. .lrtla t a : 

1. 
2. 
3· 
~. 

1· 
6. 

h f7 Plcktw• 
Doq1ao ra1" .. 11:o 
D.W.;rlftlU 
c a.arlel c•aplla 
••rryl ~ .. ..-

J•••P' lca.oac.k 
s .. aol Cold~ 
DaYl. 0. Sol .. t.ck 
Uexu 4or E'er•& 
a•w•n l aall 

u4 et .. ere. 

••"T Plell:tor• 1· l ut ltHatt erc lJ.CIHtral Protaetltl , , 1.111. 

C~orlu Cbplla 8. Sel L••••r t~. C,ar1ea ••c•r• 

Sir .llexu4er rord a ,. .lrael 4 Pr•••~•ra•r 15. lal loae' Pro .. cU••• 

Da•lt O. l e laalck 10· Grocer l a\laeaaa l'·Selaa lck Iateraatleaal 

14war4. l a all u. ••rf alr Pre4.act loa• l?. lalh& Jhtloo 

DnU L .. ..-.£1\or\ Lawia 12. J••• aa4 W..Copq 18.1 rltl•• hUual r ll•• 
1,. 'oa4oa rtl a Pr .. •ct1aaa1 Lt4. 

Regraded Unclassified



...., ____ .. ~~~"'"'"' 
-)-

16. tal , .. £rUate l.aa ••• later eat: .. l a ... 11-"Cl .. 1•••• ... •• prMwetl•• 
aat aalr ta t lta Walt .. ltawa \at Ia •tMr .... trtaa tb'wwclt"t -u.a •rt•. a, 
Ita ••r.r atrectara, alae• It acc•••t• ta aae lt pr .. •e•r ••J&ratal7,~, ••• aat •p 
ta taka • • t•••,..•••t prafteara Ia atltar eautrtea ... pre•-.eara at tatanath a­
al aata . 

1?• laelt t•••••••- t pr.••eer, alaea •• Ia ,,.. •• , .. t a•l .. C•allJ, ltaa a lta l\­
•• capi t al. Oae a tkla capital Ia tl .. •p, •• ••••t allka ••• pletvae utll t M 
aarataa • traa tlta pr a.t .. a plat.raa c••• ta . 

18. Prier ta t lta "rl • waT., •••-r fr.a tM far•tc:• aarketa tla .. d l a raplarlr 
.... Ua t••••••••t predw.ear cou• flaa..e a wt.t• t•• ae Wal lecaa, ar ~,. uUdpat­

t8c ••• l ac.... ••• •• • •• laat -

( a ) 1"' of 
, ... .... 1 ........... .... at \&rritarlaa l a ... lc) ka 

cuaat ••• tlotr1h h at allJ 

( \ ) ~"" of 
, ... ... .,. •al•• at t•• r .. tatac forelp t orrlterl aa 

'•c•u• of c.rr•q rea trictloaa . 

1,. t a forttn at.J. 7 ''• alftatl•• , .. H• INwtac procr .. dYoly .. r••· At ....-. 
aoat ''• Wa lt .. Artla t a ta fae .. wltla t•• proapoct tlaat aaay l•,.rt .. t • • ••• .. • · 
aot pre4acara will '• ua\l e or uwllU.ac W taka ta.o rla.t of aaki..q: pf'Macu .. a 
for t•• aaxt 1 ••r uUl t-, k••• raall • .. ,..rt ·•f t at.oir l a•••taeat frea t k• ter­
a t a • aarkota •• t a.e prafaet ta.-, •••• alr•••J' 4ell••r•• to Valt .. • rtt e t • tor 
4 1a tr1\•tha. ta.te 1••••• Va1te4 •ru a t t, ftt ca. l a "• oaly &Tea•• for la4•••• · 
ta t 41t tt'1Rtloa la tbe •tire a ot.toa plotaro ~••t••••, aartoaaly ta • &aaar of 
~•las taatlta t o of pr•••et. 

20. loat••• • t•trl\att a c t~ t afa,..t .. t , ..... c a r•a prodact at a T&rJ low t ao, 
Valta• Artlatt • ••• u• a ut. eea trl\ata ata.er a t•• •• •pnpa• t -o •••ht tMao 
pro•a eore . PrtaarllT 1 t asp •••• of l te • • ••••1 ••~ataatl al n.a1 ..... for t at.• 
azpl atta.Uoa aa4 .. •artl al aa of apecttte plcW.rM u • far .. nrtlllllrC of u 
taatitattoa al aatar e . 

21. •• u a.x .. ple, t ... ta•ep• .. •t •rttt•• pro .. c:or le l'aclu4, ( ta.a ro a r e •• 
carrea c·r rea trtetleaa fr.a kla eta.er '1& aaSet, tat.a t a tt a4 &t at aaJ l a nrr•t-
11 t a pro4ac tlea ... • • ll1'orlac a.ta pr .. act for •tatrl'taU.ea l a Wa_lta4 ltataa . 
Oa t•• caatr arr, tat.e l a4epo .... t p~•acer ta t•• Valto4 atate a, ~acaaao ~ • r 
t-.raa\oa t a of lat a wert • tac.aa f~a kla paat pr .. a ct 11 tl•d., 1a lac1aa• (•~ 
ot~or t ap•rtaat aar••t \et14oa ••tt•• ltatea) ta aot 70t la pra .. ctloa, aa• Ua lt .. 
jrtlata l a e.t t -.a pr•••t t1aa t e.claa a ••rl••• 4 oarta. ef plctar•• aa4 pr••• et 
• hlc a. • • • l d ortlaa.rll1 \e l a ,r .. acU•• ••• '•• ••1•7 .. aa4 ottMr will aot 'to 

4olt•oro4 at all er a et .. ttl aac~ later t~la rear. 

23. l•c•••• ••1 tM ArU a ta la • • 1•11 • 411 trl \ater, l t 

coa'Uaa pn••cUoa 4la t rt\•tl•• u• u:a..t\1'\lea flpr• • 
h4aa t ry. J a at •• 'Val ta4 Art tat•• 41atrl'tatlaa ., .. , 1;ro 

wo.:l4 '• t..poaai'tlo to 
•• ••• Ua r oat of ta.o 
h aqarate .... 4la-

Regraded Unclassified
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ttactl•• ·- ea~ll pr .. woer' 1 aotlTl '\y 11 a tietlact •• aeparate ••• wre. 
2'1. ,.,, Walt .. .&r uete o u ••l•t eal7 tt lt ••• PJ'e4wct •• caa ••lr 
c•t pretwet fr-ea ta•.,. .. •t tre .. ce.re. ' '''' lat.,.t .. t p:r••~•r• wtll ••t ct•• ••lt .. £rileta ••-•••~ er rill ••rt•••lr JMpa..r,.lae Walt" .&rtlet• ' 
pedtlea liT tel •Tlac t•• ••11••17 ef tMll' pr .. •ct l f tker •• •• ll••• ••atl­
alll• t. til• U.• eantac• of tllolr pnt•ct proTloa.llJ tell••r ... 

2$. file .. $,at froaea, part of wlllcll \eleaca_t~ V1ltet .&rtlat• , llwt 
of wlllc ll ll7 tar tile cnator part \eloace W tH lat.,oatoat protaeera, r .... 
apoct11'elJ, ••c•H• £9()0,000. •ut e t•t• .. out 11 ••t lara• la c•• parhea 
wtn ••uta etller c .. puloa pre\81.7 •••• frM .. , rot W tile Valte4. J. rtlete a.a• ita reapectlTo latepeat .. t pre•oera, lt 1 1 rltal. Prac"call7 eacll pn­
tacer 11 roproe .. to4 \7 aat l aaa t~ £$01 000, (approalaatol7 $200,000). 
va••r ,~ ••• ,~ •• at flaanelac, c•r~ .. , , ... , , .. la4opoa ... t prt4aeor . .. aata 
a plctara utar a ferw.ala fl'eT14tac for aWla, la\ora._.,, ... aal•rr of atar 
4ofera•t • , wit~ a ea,ttal at t200,000. Ia ••e enat it h paaaUll e ta aata 

t wo plct-.rea .S.t._ tkla aaolll capital, •• all M•tuaaal aaalaa aeeoaaary t.r 
tlaaaetac t~o flctare c u \a \erro... . tlllarofor·• , ''-• rolo &al•& or ••troastac 
of t lll••• £f0(),000 ... 1• aate lt ,.aalltle fer laf•-,. .. •t pr•fteera te eeathaa 
t~alr lt•llaoaaaa, ... ta aU:a aY&.l l altla W tM h.tt .. ArUata t• t• t woatr 
plctaroa f•r ralaaaa la t•• aoar t.twre. 

26. tke b&lt•• lac••• at t~• Uorlc aa ta••p•Haat f••••car la 
~ at ...... rl• era•• ... tlllo r.allaatlaa at t lll1• lac••• •• ol 

uca ta tM caaUav. .. eo of ._., \eaiaeaa. 

appnzlaately 
Ti t al laport-

27. Wo rea .. cttsl.lr roqaoat tMrofo re tlllat lf tlll.l a 4opartaaat J• •••U• ta 
••fr•••• tUa \ leek•• nrr .. cy, far ear ltMatt. t, tll•·a.t lt latarc .. • • • ear lila- " 
lllal f la aa\altttac tbla raqaoat tor raltat t1 tllla lrltlalll !roaaar.r, la •~•r 
that tllla •••••• awtac t o tlllla oeapaar aad tko roapactl•• ladop .. 4aat pr .. •o•r• 
for ftl c lll lt aota aat for ftlclll tt ,,.ua, ••1 coati••• ta aU:e tllla ••••taaU al 
caat.rl\atl aaa ta tM aotlaa plotar• ltaalaoaa wlll.lclll U.••• prodacara •••• la tllla 
paat. 

Toara tal tlll.hllT 1 ---, 

-
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Ootoblr ~. 1MI, w w111 ••• '111oea4 tlaiU 111 LDDIIOD ' 

<• l'·oet per 1.) or approzs-tel7 ta,aoo,ooo.oo 

Baaed 11P1G t:IM tu 'IIUl reoatl.7 paallll 11J tlla 

Bollll of a.preellltatlna, ,.. ens-w tbat ov ftlllral 

ta%11 tllareoa, lt llleh tlaiU are N&l1 .. 4 111 clollal'l, 

Will •OQDt appl"CCll.t.allel7 to lf.OOO.QQQ.QO 

Lea'f1DC a blliMa to u, aftilabll for otllar 

PllrPO••• or 

!'bll ~ 11 Dlldld '117 ... --··· 

(1) Fw tall D1M ,-.are encUna Ooto'lllr 11, 1ttl, t1111 oa.­

pao;r a4 1h 1a'11111liar1 .. lolt t:J.,aee,ooo. !Ill• 1a attar ~~M•tlDI 

iDe- tuae for thola J'l&ra 1D whtoh prortta wre ehowll, 

(I) J.t pre1eat ov loau tr. baDIIa aD4 otllar 1Dat1tat1-

•o=t to 16,'73'7 ,000, Of th11, 11,103,000 11 p&J'Ib1e Wit:hlD a ,-.ar•l 

till• aad tba balA•• 11 P&Jdll 1a'lllaqunt to a 71ar trca llata, wt: 

all '117 tha e4 of tbree ,-.ara. Praot1oa117 oar aat:1ra illwator-7 1a 

p1e~d to eaove o v baAk loau, u w are Ull&'llla to borrow Clll aa 

WIIIOIU'Id '11&111 o 

(I) Glr 1Dnntor1•• at: Ootoblr 11, 1~ Will .-at: to IP 

proziaatal.7 ~.ooo,ooo, aa iDOraue rr. Ooto'lllr 11, 1t6o (wo ,-.are) 

ot approzs-td7 l',loo,ooo. 

(6) .. ban Mtraoed to 11M trade ov lHll/61 Pl'C'fl'••,mlolt 

WI &PI DOW prodDOiDI for Hll&ll tr. Slpt:e.ber 1, 1MI. PPI" 

sr• will 1DYoln u expeD41tve of approz1Mk17 t1e,aoo,ooo. !be 

tllDila t o a11t thia upeD41tUPI oan o011e OD17 traa IIIIa d011e1Uo aarklt, 

trca a redaoed fore1p a&l'llet, trca 11M rllea1e of t:lla BrU11h ~ 

mentioned here1D (a1 wll a 1 f utve aoorual• ot 1110h flm4a), or trca 

fotrtber bllllt 'llorrowi.Dp. ~ poll1bU1t7 or 1Doreu1111 ov bulk 

101111 11, tor obYioa reaa0111, 11a1tld. tJDJ.e••• therefore, w are 

able to 111pron Oil!' work1D8 oap1tal throush the realisation ot tlla11 

Br1thb !'unda, we aba11 han to gin aer1oll8 oonaideraUon to redllo-

1118 tlla aboft referred to production prosr•• 
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-a-

(I!) bre are tbe tollow1Jic llllpald dh1deDd8 aoorud on 
our pretened •took 1e•ue•• 

Plret pretened • took 
SeooDd preterred etook 

• 801! ,ooo.oo 
"·180·099·00 

M·'H·OOO·OO 
.. ban to •••t •1Dktnc t~md require.mta on our tlJ.•t pre•• 

tarred •took at a ooet ot approxiaatelT taas,ooo per Tear• Por ' • ••••ral ,..ar• prior to l~to, .... re ~mable to .aka tbeae a1Dk1JIC 
tund pa:r-ente, eo tbat at tba •caent •• a.N 1D arre..,. tbtreon 1D 
tbl appron-.te •o~mt ot teoo,ooo. •o d1rldeDd8 ha" la .. n paid 
on our o-on atock trca tbe tor.atlon ot tbe Cc.paDT 1D 1~6. 

ReepeottDllT •ubaltted, 

Regraded Unclassified
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Prior to the outbreak ot war 1JI lephaber 18058, U na the pruUoe o{ the CollpUI7 1 1 llri Ullb aaba1diar1 .. to borrow aterl1zag troa a 
London bank pr1aar1.l7 tor r .. utance to the u.a. to enabla tilt 
Coapan7 to tinanoa pro4act1on coah and to aett aatur111g obl1p­
t1ona. Dar1ng the tiacal Jeara 1936 to 1939 1noluaiYe ~ 1 71& 900 
W&l borrowed lrca • London banlr., ot Which ~ 1,4<>,,1100 :..e rn1tted to the Coap&nJ in dollar& 1n the U.a. On October 29 1939 
(oouenoeunt ot tha BrUillb' 1'1la Agreeaent 71ar) a balance ot 
~ 727,000 wu ow ins to the London banlr.. 

For the period Oct ober 29, 1939 to Jane 27, 19,2, there wa1 p'fabla 
to the CoapaDJ troa ita Brit1ah aubaidlarJ t or t he dietr1bution 
ot Aaerican aade acti on picturea, the eua or ~ 3,,98,000, or th1a 
uount, ~ 1, 683;000 wae real tted to the CoapaDJ 1D dollar a nuratlu•t ~~~­to t.ha Bri t11h ila A(raeaent ~727, 000 wae paid 1n l1q1ua.a~:1on 
ot tAt London banlr. loane, ~ 220,000 (net) waa dieper in London 
tor positive aot1on p1oture Drinte and other iteaa, leaving a oath balance ot ~ 968,000 • troz;enl 1n London. 

The •rroz:en• aterl1zag tunda now total acre than ~ 1,000,000. It 
ia eatiaated that the aaount ot eterllllg balanoee due to the 
CoapanJ wb1oh will be •trozan• in Ensland at the end or the 1'11• 
Asreeaent 7ear, (October 2,, 19.Z) will exceed ~ 1, 260,000. At 
the rate ot t• to the ~ th1a will equal ta,ooo,ooo. 

Neoeaaitl tor Rtleaae ot 1 froz:tn1 lund• 
While the reetriotiona upon the r .. ittal or aterling tor the l'ila 
Agreeaent 7eara 1939-1940 and 1940-19.U depriYed the Co11p101 ot 
ita noraal receipt ot dollar inooaa troa Great Britain, the Collp&nJ nevertheleea waa able to aael1orate the eituation b7 applJ1ng 1 
portion ot tha 1 troz:en1 tande in liquidation ot the ~ 727,000 
outetandi.llg London banlr. loan whloh had prniouelJ bun r•Uted to 
the Comp&nJ in U. S. dollara. The 1 troz:en1 tunde ot ~ 1,000,000 
preaentl7 accumulated repreeent t•,ooo,ooo which the OoapaDJ would haYe noraall7 received tor uee in the production ot action pioturea 
and the reduction or debt. 

The Ooap8J17'• tundad dabt ot $68,327,000 auet be aaortUed, the 

1,,616,000 ot banlr. loana included therein auat be paid, and the 
21,991,000 or current liab1litiee and other tunded debt aatur1ns within one 7ear auat be aet. All these obligationa are p'fable 

in dollare, and' even with the recaipt or the entire Br1t111b incoae 
in dollara, the Oo&paDJ taoea a major problea in reducing ita debt, 
due to the p&Jaent ot an evar larger portion ot ita earning• aa 
inooae and exoeaa protita taxaa. 

The continued •treaz:ins' ot Britillb 1Dcoae will dialocate the econoa7 
ot the Coap8117 which baa been predicated upon reoeipta troa a world 
aarket. With the loea ot aarlr.eta in the enem7 and ene&J occupied 
and dominated countrlee, the CoapanJ baa becoae aore and acre 
dependent upon the Brltlah income. 

Regraded Unclassified
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lltol'!,P11ftE8, boo. 
321 WilleT-~~ 8Twc.,. 

NEW YOitK 

Honorable Henr7 Morgenthau, Jr. 
Seore\arJ of the fre&aurJ or the 
United Statee of A.erioa, 
WaehiDgton, D. C. 

Dear Sir: 

.U'I',...., ....... 
• u .. . ..... o ...... . 

Warner Broe. Piotur.e, Ino. 1a engaged 1D the produoUon or teatlll'l 
aot1on p1oture 1 ADd ahort IIUbJeote for dhtr1buUon throqllout the 
world, It alto owne ADd operatee aore thu •26 tbeatree looated 1D 
tbe UDited Statu. One or the Coap&DJ'e pr1no1pal eubl141ar1 .. 11 
engaged 1D the dhtr1buUon of action p1oturee in the UDited liDIIOa. 
!be 1nooM of th1e l r1t1ah eubl141&r7 repre11nte u 111portut u4 
1nd1epeneable part of the operation• or the Coap&DJ. !be &DAual 
1ncoae of the Coap&DJ troa the lr1t1ah dietributing aube1d1&r7 hae 
exceeded tbe ooneolidated &DDual protite of tbe Coapanr tor tbe paet 
ele•en 7eare, with the exoept1on of the 7eare 19~? and 1941. 

Tbe OoapaDJ'• Ooneolidated Balance Sheet ae at Ma7 ~. 1942, (o1oll 
ot the third quarter of the ourrent f1ecal 7earl above the following: 

Notea p&J&ble, purobaae aon17 
obligation• aDd other funded 
debt p&Jable 1D the u.s. 
lotu p&Jable to b&Dl:e 1n the u.s. 

Ae oo1lateral eeour1t7 tor .. ,600,000 
of theM DOtea the Ooapa!IJ' baa pledged 
v1 th the b&Dl:a 119~ of the atoolt or 1U 
pr1Doipal theatre oYDing eubl1d1&r7, 
lltanl17 Coapanf or Aaerioa, wboae net 
aaaeta IXOIId Jlf,OOO,OOO. 

Current L1ab111t1ee p&J&ble in 
u.s., 1no1ud1ng notee and other 
funded 1Ddebte4neee aatur1ng 
within one Jl&r 

Oaeh in u.s. 
Tax anticipation notee and other 
go•ernaent 110ur1tiea 

'1~1!nr:!!~~r1ee 1Dcreaae4 te,eoo,ooo 
troa Karch 1 , 1941 to Ma7 ~. ~942 b7 
reaeon of the 1 Con .. nt Decree •thod 
ot eell1ng aot1on p1oturee. 

•,&16,000. 

21, 991,000. 

8,8015,000, 

2,fl!S,OOO. 

20, :5eO ,ooo. 

----------~----~ 
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t:KC.CU'TIVC- 0""1CCI 

ICTUttE8, 111a. 
321 W-T - \9 8T-CT 

N&w Yo"K 

Honorable Henr'f Morgenthau, Jr. 
Seoratar'l ot the !reaeur7 or the 
United Statal ot Aaerioa, 
Yaah1ngton, D. 01 

Dear Sir: 

""~ ......... 
• u ".ANK.OA'-• 

Varner Bro1. Pioturee, Ino. ia engaged 1n the production or taat­
aoti on pioture1 and abort aubjaot1 tor diltribution tbrouebOat \be 
world. It al1o owna and oparatea aore than 426 tbaatrea looat;ad 1a 
the United States. One ot the CoapaD'f'• pr1no1pal 1Ubaid1ar1aa i a 
engaged in the diatr ibuUon or aot1on pi oturu in the United lladoll , 
The 1noome ot th1e Bri t i ah aubaidiar'f rapraaant1 an iaPOrtant aa4 
indilpeneable part or the operation a ot the COapaD'f . the annul 
inooae ot the Coap&D'f troa the Britiah diltribut ing euba141ar'f baa 
exceeded the consolidated annual pr ot1ta ot the CoapaD'f t or the pa1t 
eleven 'fears, with the •~caption ot the 'f8&ra 1;37 and 1941. 

The Compan1'• Ooneolidated Balance Sheet aa at Ma7 30, 1942, (oloaa 
ot the t hird quarter ot t he current t i aoal Jeer) ehowa the tollow1nc: 

Notea p&Jable, purchase aona'f 
obligation• and other fUnded 
debt payable in the u.s. 
Notea p&Jable t o banka in the u.s. 

A1 collat eral aeour1t7 tor t4,600,000 
ot theae notea the Coap&DJ baa pledged 
wi th the belike 99~ ot the atook ot itl 
principal theatre owning auba1d1ar'f, 
8tanla7 Coapanf ot Aaerioa, whoaa nat 
aeaata •~oead fl4, 000,000. 

Currant L1ab1litiea parable 1n 
u.s. , inolud1ng notee and other 
funded 1ndebtednaaa aatur1ng 
within one 7ear 

Oaeh 1n u.s. 
Tax anticipation notea and other 
goYernment aeouritiea 

Fila InventoJ')' 
Film inYentorlee tnoreaeed to,eoo,ooo 
troa Karch 1 1941 to X8'f 30, 1942 b'f 
reaeon ot th~ 1 Coneent Decree• D8thod 
ot eelllng aotlon pioturel. 

• 156,327 ,ooo. 

21,991,000, 

S,806,000, 

2,<128,000. 

20, 360,000. 

----------------
Regraded Unclassified
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Pl'101' , .............. fd ... la ......... 1.. u ... _ 
o( tbo ;:;:r•:r•1 ... S.UIIl ••ulal'loe to -......W ~·- JI'MUM 
Loll4on Jll'lftarU:r fOI' Nait.._ t1 .a.. e 1 to ~ f"- • 
Ooii!PIPJ to f1a-• pN4MUoa ••1•1 _. • noi• ' • ..: 1: 111* UOPI, hl'laa: till tleoal JOOI'I 1116 •• liH laolPOS.ftlnlllo 1 ~too 
••• HI'I'OW4 li'OII a Lon4oa ,Oftk, of Wlaloll 11o 1 .o. 100 ' ' t 
to tile Oa.pu:r S.a 401101'1 s.a. tbo U,l, On Oe•ow'at ~1'-U'IiH 
(oo•IPI_P, Of 'lao ... US.IIa ft1a .lcriiPOP' Jill') a WaaeO ot 
lo 71'7 ,000 wa1 •lac •o Ule Loll4oa 'llinlt, 

Pol' •• Pll'1114 Oo,o'bel' 28, 18111 •o , ... 17, lila, *" wa1 pa:ra'lllo 
to .a.. Ocapaa:r fi'Oil ih Bl'iUoll ft'li4lii'J fv U1e 411VilllaUoa 
Of Mel'loaa u4e IIOUOD piot .... o, Ule - Of llo I de 000 ot Ulll 
..... , , 11o l,&aaLooo •u nii1Uo4 to u.. Go.paa;r ia .OuU.. _, 
to tbo ll'iUd. rna &c 1 f'D!,_ _IIo'1!7,000 wa1 pa14 s.a 11qa14aca-oa 
of ~ Loll4oa bulk l oane, llo zzu,ooo (aot ) wao u.,. .. _. 1n r.e.a.. 
f ol' politi•o aotioa pS.otSI'e grlato 814 o\bol' i'oa1, loa•1fte a ...a 
balaaoo of llo eea,ooo 1 ti'Ocen' 1a Loa4oa. 

Tlao 1 fi'O&ee1 ••••U.ac tuao aow total -• uau 11o 1,000,000. u 
i o OIU .. t14 ~t tlao ...... , Of ltOI'l 1fte llalal001 4ao tO \M 
COfiPUIJ 'llh1oh Wil l be 1 ti'O&ea1 s.a Kql814 at tlao oa4 of ttw r1111 Acr•••••• JOfl' , (Odobol' U, liiG) Will ;aoeo4 llo 1,260,000, At 
tlae rat1 ot f4 to U10 llo ~~ w1ll oqaal 0,000,000. 

ltttat1Sz tor ltltey gt •rroya• hi!'• 

While tile I'OO,I'iotloao apoa tlao roalttal of etel'lla& tor .... run 
Acnlnoat JOII'I 18H-1840 814 11140-lii.U 4opl'iYo4 Ule Go~~paa:r of 
ito aoNal reodpt of 4ollal' s.a- fi'OP lreat lrltaln, U.. Oo111UJ 
DIYOI'tM1IOI W&l &b10 tO IIIOliOI'&tO \be lltll&tloa _, IDDlJiaK a 
pol'tioa of tile •r ....... • tacto 1a 11q1l14aUoa ot tM 11o tl'P~OCIG 
o11tot•D4tq Loa4oa Milk lou 'lltl.1oh lla4 ~iftll7 booa ra1Uo4 •• 
t ho Oo.paa:r s.a v.a. doll.arlo !tao 1 fi'O&ee1 taa4e of llo 1,000, 000 
preooatl:r il.oo..tato4 ftPI'&HPt k,OOO,OOO 'llh1oh tbo CIDIIIIUJ WIIl4 
han av.aJ.l:r I'&OOiYo4 tor ••• ia tlao pi'04aeU oa ot noU• p1ot.,..o 
aa4 t lao I'HaotS.oa ot 41bt. 

The Oo~~paa:r'• tu4o4 4obt of Pl,l2'1',000 ••t bo -uaoll, Ule 

14.,110.000 ot bulk 1oau 1Jio111414 tlaol'e1P aaot bo pa14, _. Ule 
21,1111i,ooo ot oal'l'oat 1i&b11S.tleo aa4 otlaol' taa4l4 4obt .. tlll'lac 

w1th1a ou Jill', aa1' bo aot. All tileoo obl11auoao aro pa:rablo 
i a dollaro, aa4 IYOD 'ld.tia tlao I'OOOipt Of tlao IPUI'I lriUela lPOOM 
in dol l aro , tllo Oo~ taooo a aaJor problea la ro411o1JIC ite 41bt, 
d11e t o the PA7POPt ot u nor larpr porUoa ot lh oara1J1Co ao 
1nooae aad e&oeoo protite taaoe, 

The oonUIIIlod •troo&1Jii1 of III'Ulela 111- will 41olooato \be ooo~ 
of the Oollp&nJ wllioh laae boon pre41oato4 11poa rooeiph troa a world 
aarket. With tile l ooo of aarkeh 1a t lae I DIP7 aa4 • • •PT oooapiod 
and doa1nat ed ooaatrile, t h e Coap&DJ hae 'beooae aor• aDd aoro 
dependent upoa tile Britieh iaooae. 

Regraded Unclassified



Tbe 1DOrl&ll 1D 1DYIDtOJ')' 001t1 aa4e IIIOIU&I'J bJ tbt 1 0onetllt 
Deoree• aetbod ot eell1ng aot1on p1oturee bae a44ed to the 
dra1D upon the 11a1ted oaeb reaouroee ot the Ooap&DJ, 

All available 1nooae, atter proY1d1ng tor neoei&&I'J work1a& 
oap1tal hae been and 11 being appl114 to the reduction ot twade4 
and other debt, 'l'ht 00ap&DJ hae not pa1d &DJ d1Y1dendl on 1te 
coamon etook e1noe 19~, and 11 in arr1are in d1Y1dende on 1te 
preferred etook tor 8-3/• Jeare. 

Reepeottull7 JOW'...!J._ 
W.uun:R BR08, PICTUIU08, IIIC, 

Regraded Unclassified
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8/14/42 - Handed to ltr. llhite 

Q llr. Patterson. 
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August 13, 1942 

!!NliUI!Illl TO COLOIIL !IICIWU) C, PAT'rERSOI, JR. 
PWWIIC BID'S lmm 10 DI:PPP npzp S71iRLIIIll 

At tlw U.. .... Oearae Scba.rw ooaterrecl with otf1cl.ala of t.be 11. s. 
Tre&alll7 De~t reprdlag apeo1al oona1d.erat.1on tor RIO 1a 
d ... rr .. alal apouadec! eterU..C, he wu requut.ed 1>7 Dr. llllite Aat1ot4Dt 
8<": ...... .....,., to FOG- a letter r.- llr. 1111 ~~a,.. ot&Ung, a ' affect, 
that tiM otiMr .AMrio&D. ; •ha 41d 110t object to opeolal cona1de:-at.1oe 
tor BDl. 

lr. Scllaatw Uld llr. llqa prepa.recl a letter wb1chllr. lla18 FO-od to 
aellll to tiM TreU111'J' ~t. lr. Scbo.ater t1wn Ht a boat ptt.1Jic 
tiM ..-en ot aU tM otMr oo,.....U.o to the 41epatch ot the letter 1>7 
Ill'. *1a• •Idle lie-. .tlll ....,ed 1D thh ....s .. ...,r a -uiiC..., 
arra,...S at tM ~ ua;ar1a-t w1U. llr. llftlq, a repnoamtat.1ft 

257 

of tbo. Br1tiab!l!louW7 Uld aa a reault the appl1cat1011 of 1!1[0 ns forwarded 
to !lllluod with reoo•eed•t1ou of t.be IJ.S. Treaaur')' Dep.rtaent. A r.,. 
da)'e letw, tile lr1t1A Treallll'T Dep.rtllent -.de the request tllat the 
appl1cat1oe ot RID be put forward torw.ll¥ 1>7 llr. Fayette llport, the 
reproaentat1n 1D London ot the •u011 Picture Producers &DC! Diatributoro 
of AMrica, I110, ru. wu a ooral requut as tho usual procedure tor 
applicationa ot UJ7 eort 1Dler the orariouo fabaoo7 .lgre....,ots was the 
preoentatloo ot INOla appllcatioe 1>7 .llport. Jlr, llport, wbon he 
11&1'11ed or the req,.at, •-t tiM tolloo1n« wire to Jlr. 1111 !lays a 

"lift uraeat .....S hada, RID !we coatarred with .&.ricao 
&Dd. lritiah 'freuur7 repo"aoeDtat1 ... e l aab1ngton requesting 
f·'dlate - aUooatiOD tre.Dafer of allJIIDi a apouoded 
lnel'"" atwU..C -llhc aPP"C'rl-talT io7J8,000. 

S...lq, Britiah Trea1111l7 repre .. ntet1ft l uh1ngtoo, tronnitted 
h1a rec-mht1.,.. te Treae'Ur)' hare, e1ld latter bu intoraed 
S1r llaadla BalM, Cha1r..., RIO'• Britial1 BMrd or Directaro , 
tlat app11oat10D abould be aw.itted throucb • • 1A accord&Dce 
elt&b11•bed procedure. 

llolM t1rat br<nWht th1o a tter to rq attention yesterday. 
I told b1a I • quite pnpered to oubelt auch application 
at ODOe 1rat wlehed -unicate w1 tl1 70u bafore doSog eo to 
Mob ,...;. tbo.t 1ftd<tpe..Sant appl1cat101l on bab&l! single 
CCIIp&IIJ would DO~ po'ljllllice attorta obtaln oiailar general 
rel1at tor all agra•et coapaniee . 

llolM cabled RIO, lfllfl Iork, T••ten!ay relat1n thia procedure, 

&Dd. -•7 reeelftd their appo'Oftl• 

Would, ther.rore, epprecla te aarly adTice whether )'OU •:.. • 

1111 objection to sutalaa1on or J!I[O application at tl11o • 
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lD ro~ 11r. lll1e Hat. llr. Alport tho toll..S.oc wira• 

•toar poe1tice rolaU" BID'• 1od1'014aal appl.1caU... correct 
(otop) •ttor will un aaretlll oouldoratloo liT other 
cODpao1oo bore rolaU" pooo1blo proJ..Uc1al raolllt ot 
1Dd1'0141111 actloo &lid we w:l.ll •-uoicato tb1o to 10., (atop) 
RID wW DOt 'ftllt Ui7th1DC doM pl'ej11111c1al to other cGIIpiAlee.• 

llr. II&JW' re~ r uulted 1n e ..... NJ. .. tinp ot re)ll' .. outaU .... ot 
all .U.riou llipat...,. w; o• ee at e 1cll the ettect ot the 1Dd1'014aal 
appl.1oatlOD ot RID - tho cue ot tho otbtr co.puliee tor rollet wu '~ 
trMl;( 41ac,..od. '!Mro • • - 41ttaruco ot opinicm alt.bo..,. 1t 
no c•DIIftl.l7 alrMCI that 1t RIO 1Aa1ated 1t could require Alport to 
ow.l.t ito appllc&tiGD onr objoctiGD. It. wu tl..no.ll;r acr-ocl thot 
llr. llaJW wu to inotr=t. Alpert to t1lo RIO' o oppllcot10D &Dd at the 
- U.. oead JIOt1tkatiGD to tho Br1t1olo frMR17 thot later a 
CODU'al appl.1catice r ... ...Uat tra. all cGIIpiAlee woul4 be Mde, 

ltl'. llqo tllcoy wired llr. Alp<rt to tile tiM RID appllcoUoo with 
tho Br1t1ab rrou...,.. 

ltl'. Alport oo n calpt ot Ill'. Bqo' talocru t1la4 RID'• appl.1cat1cm 
ritb tho Coctrol c-1 u .. &lid OD J'ul;f 7th Alport wired 8&711 u 
follOW II 

•Control ec-l.tteo t.ada;r ·-nlwnJIIl;( rocODOendocl tanoroblo 
coue1dorat10D ot RIO appl.1cat1on by Troaeur;r UDder Paragraph 
3 (a) ot ciiZ'ftllt '«nouut. 

froUD17 ftpl'e .. Dtati.- 1ut1-.tod that frMI\U'7 11 preparocl 
to -.ldor appl.1catioD ta...,..abl;r oubject to receipt ot 
aeouraDCe •Dt1caocl bolDw &Dd 1ud1catocl oortaiu cortitiocl 
fi«"""" tbat ~ aboulAI ouppl;(. Tboao tigureo cau be 
to Ulr roceat 4ato bet a ctllal uoo~mt ot trauafar wollld be 
dot.er.1md 1n accordaDca w1 th coDeN.l prodoiooa ot datODH 
tiuaoce r.,w.a Uoue whicb apoee cortaiu rutrictiooa OD 

UIOIDt ot pn>tito tbat C&D be trouotarrod abroad &Dd which, 
thorat ... e, ..:, or ..:, DOt porll1t trouoter ot tull - t 
olaf ... . 
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I poatecl oat. t~~at acr• t c • r•l•• .. llbola Mil tonralated 
plaa to oppq tw ~•• ot all --.ttt&bl.o otorlinc bet01r1 
RID' • 1A4J:r1dllal appUcaUoe no dioo•led ill Waeh1J>ctoo> ar 
ow.J.ttecl biro. C..oq~. it~ be ... ,.. tbat 1Dd111U7'• 
c-ral oppllcatioe 1e DOt beoed 'QI)Oil 1Z1T OODC .. oiOD tbat Tr1111117 
a::t Jr&Dt to RID. I poilltecl out, boll....-, tbat Tr ... 1117 bu 
olrood;T belll ott1c~ iDtol'-.1 tbat 11•rol appl1cat1oo 1o to 
be IUbllittecl Oil bebalt ot all acr-t oo.p.Dioa, PoeitioD 11, 
tllerot-. tbat 'lnao1Jr7 -..ro~ tbat pD&rol appllcatiOD 1o 
to be ... mntted, but 1DI1ote 'IIPOil ... .........,. tbat tllio cetlllrol 
opplicat1oa w1.ll DOt be laeed 'QilOil IZIT coaaoaliOD tbat Troaa1117 
a::t ,_ ..U to RID. 

Jr JOU C&a ....S- IQOh ...... 11101 OD bobalt ot aue-d 
coapoDioe, !1'11111r7 w1.ll proo,_bl7 doo14a RI:O •ttor .. -
ao ~ eupplloa required ti(lll'le. Tr ... 11r7 reproo&DteUw 
oleo ow 1t we caa 1Dd1cato eoa Troaa1117 rill rocoiw tho 
.....,..U appUcaUOil.• 

rho .. our&IICI, roq•atecl bT tllo Trou1Jr7, to tho ottoct tbat tho 
(el>lrol appllcatioa ot tho arro-at ... plllioa tar rollot would 
DOt be bo.oed .._ tho tact tbat a ooDCoooioa waa liYOD to RIO, 
called tor turth ... ••tiAra of tho roprooeDtotina ot tho .borie&D 
c011plllioa. At theoe -tiDe• thoro wee objeotioD to wiring the 
aillplo repq tba t tile IIMJ'al applicatioD would Dot be boaod "" 
tllo taot thot a OODCIIIioa no liYIIl to RIO bocauao ot 11DCerta1At7 
in the lliD4e of - ot tho roproooDtatiYoo • • to j111t wbat thJa 
would - · F1nall7, attor ..ocla ottart, all ca.puiee agreed to 
tbo tollowiDc tolag:raaa 

"Jel'lTiAI to 'JOflllf oabl.o J'1117 olftDtll rol&Uw RID 
appUcaticou 

1111 a1t11t de-torT 00"9'"' .. bon authoriaed • 
to ooa4 JOU tile ~llow1DC' 

• (1) 'lbo 1Dd•U7, ae a ltbolo, 1o Mlc1nr appllcaUoo 
to do-treeso all tualo oo ftl'iCNI rrcrxSo !lhich it 
belilftl •title it to rollot. 

•(2) 1111ou14 tho Br1t1oh 11N•III'7 ••• tit to rroat 
RID' a appllcatiOD it lhoul.d bo lllldoratood tbat thJa 
will DOt llilltato 1D 11111 wa:r apinat 11111 .,..pODT or 
apiDot tho giMJ'al appl1cet1oo ot all .,..puieo, 
eicb appUcatiOD iDcl..Soa ·- othera the -
ara-ta tor clo-troeaing tbat 1110 baa proeeotecl. 
1'h1a .. ..,. tbat other ooJipaDioo t:"J;!t~.~==t a group waiYI DO ri(bta It all, 
to cla1ll release ot tllllda tor tho•alYoe !or tllo 
- roaoooa rocopiaed 1D RIO' • oaoo, 1D odd1 t1oo 
to all tho other .. _.,. tor tho rolaaoe ot ·~eir 
t'ulldo 1D Juatiee to their OOD obUpticea to 
••~ te atoekhold.era. • 
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It waa raorv''*' tlat t.bS.a telecna •• net c!Ueotq noa-1._ 
to tlao ,.._...,,. req•at bat it na tolt tlaat tilt. atet-t 111 
tho tirat pa.noa;rapla tlat tile appl.1oet1o11 WO\Il.cl be baMCl •oe l'Vi­
cro'IIIIU wbich it belt. ..... fttitle 1i to ...u.r• ldilat be oatietaotory 
u tlao wozoda 1at1oato tlaat tile e-nol appU:atioD wou1.4 DOt be baaed' 
·~ OD tile ,...U.o tlat - DOIIJI&JIJ baYiJic no:ai....S nliat all 
otbar OO"'P""'•• 1peo tao to aboal4 raoat .. reliat. Bow....-, tla1a 
teliiJ'Ul na appue~~tq DOt aaUatactory to tba Britiah r......, beoa•• OD Jal,y 221111 .Upart w1red a.,. u tblloorao 

•freuw7 baa replied u t..U.a to tba atat-t cC 
•• rortt c: a n'•• ra1au .. to 1110 appli:atioll wh1cll 
I ~tt.d .., l6tlu 

•I ba" recai...- 7'11V letter ot ~ l6 
ql>Otinc e&bla raca1...- t'rn lr. laTa relatiYI 
to tile ua- llbich 'h9&....,. bad raq,.ated 
trca ocr• t a 111... lh1le t1a1a u not 
tile 'IDlartall:1nc hr IIIIich we bac1 uked, I 
abould DOt r-eprd it u -•-bla tbr tbe 
.._Snfpl 5 ntH to ·~ &DI' claiM tb.q 
M:f 1d.all to pat t-..4 b7 ex>uicloraUona 
aiaUar to tlaoM ed-ed b7 RID. But eq~ 
I llhcnalA DOt ba Jftpared to accept u .., 
ars-t in .....,..... ot cle1ee troa tile other 
cooopo.nioa tho aero tact that RID odaht ban 
raoot...- a ooncoaaiOD, witlaollt oatiataotory 
nidenco tlaat tile other '"''"P'"'•• ba,.. YllJd 
arr-ta to llrl& ehooriac that their circn.-•tuc• .... aiml.ar to thoeo Which wo baYI 
reoopi ... in tba CUI ot RID. 

•u, thenot ... e, we .... to proceed 1d.th BID claia, 
1t -t ba oe thio ....Soreta""'nc aal I llhaWd ba 
Jlod to recai._ 7011r oootiraoUoa. • 

Ploaao adwiao.• 

Tho aboYo teliiJ'Ul ap1n oallo4 tbr • • tl.ac• ot ropreaontati,..a ot 
tile A.eriou ex>llpllnioa. .t.t thia UM it waa nococnisod that all 
tho Britiah froUU17 wanted waa to avoid u applicotioa arbi tror~ 
beaed on tba ....., tact tlaat a conoeu1on waa being CiY&D 1110;_

1 Tbonot-, attar a11111l d1tticult7, all coapuio:C, ~edBr~~ 1"1':::,.. 
which probebJ.T woald b&Yo proYed oatiatactor7 
Tbo tales:ru edt oa Jal,r 27tla b7 llr. a..,_ to Ill'· .Uport •aa aa 
toUoorao 

Regraded Unclassified



"'etwriDC :rev ca!IU hq 22 qiiDUJtc ~·• l'ei>1T 
to atat~ ot ~ dpato17 oo,. n'•• ,.l&u.,. to am applloaU... 

Tba aScbt aipato17 oap&D1ea baft aut.boriae4 • to 
.. nd 7'1" tba folloor1Dca 

QUD!'I Air• ant OO'IJI"ni•• ......... tand BriUab 
'l'nu1117 1a not. prepaHc! to aocopt •• an 
era-at 1A •'IIIIPGI"t ot claiM tbq •:r put. 
t ..... ard tbe ..... taot tbat am aScbt ban 

~'fMata ;::c-••'on• .&cr-at : ; riM 
po..., 0 1 -, tbat wbJ.le tbq M7 allppart 
thllir pnoro.l appUcauo,. tor d .. tr•atnc b7 
preaeati.Jic- ....._which •- J•t to til•, 
._, llb1cb are tbooo odftiiC«< b7 RIO, tbq 
c~ do not. expect t....-a~~U Tl"MIIIl7 act1o11 
to be cordi t1oaod upon a abOII1111 tba t their 
c~u are e1•1ler to tboeo wbJ.ch baft 
booea r•••l"' aod 1A tba caao of RIO UJIQroTB. 

4 r .. hoara late-, hooner, llr. aq. wu forced to .. nd llr. Alpo!'t 
a further tolalftll, u follona 

•sine• wlr1ft& ;you quot1ft& atat.ant acree4 to b7 
•Scht ~- tor :rou to aka to Britlab 
fr••lll7 baTe ,.cei'fM word ho. tln1.Tero&l tbat 
llr. Coonl1n wbo ia out of c1 t:r baa tol&pboalod 
obJoctiona to thla atate-t. n ... toro, plaaaa 
d~ traft8a1ttiftg tb1a atat..Dt to TrMI'III'J UDtll 
farther 'O'CII'd poaaibJT to.an-ow. It M7 be ca!IU 
will be cbupd to h1a aat1afact101l or be a:r 
decide tbat it proYiAloa odaq•to ccrrorac•· Bla 
coDCeno a:ron out ot a...toua fiOZT'7 ot atoold>olcl.o,. 
.,...... wbat tbq w1J.l boliaft 1a Jrefarre4 -­
ot am to the1r polli!IU dotriMet" . 

4 flll'tbar MotiA& ot tba r&pi'OIII>t&tiftl 0Jt tho ""Sp'ftlta WU bel4 
1A &11 attart to tr;r to t111d a wa;r around tba obJoctlo" ot 11a1ftl'a&l 
•• &own 1D tblo ...,.... t&lolftll but 110 aolatiOD Ilea hoar toaD<I and 
tba tact tbat llniftl'a&l would not. cballl• ita poaitlon baa ca•od 
tln1.tod ArUato to take a aiallar otand a..d ...,..btl• llr. Alpo!'t, 
aotar ao 1a ~hero, hu M4a 110 turthar ....... 011 Jul7 28th 
be wired I • tork tbat ha ••• aba011t troa Lolldon and dol&;re4 b7 • 
alllld&D attack of append1c1t1a. 
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!fW!'''Ptll !0 oorpm, RimYP c. P.tnljMOp. JR. 

llr. R. o. e-.r...u, ua~ .. ooc>-.t&r)- of the llrituh Boord. of 
Trado, who 1o 1n charge of all fU. •tt..-o for U.o Boord ot 
Trade 1s co.inc to thU COWlUT to OOIUiult with Sir Frodr.ricll: 
Pb.Wpe , >-.~e...tatift at tboo Britieh TNU"'7 1n Waohington. 

Bo io doubtleeo cc.1.Dg to aegot1ote >-.garding the application at 
all Aar ic&D fila collp&lliee to d ... t..eao their iaopouDded Sterllna. 

Bo will probabl.J be 1n a poeition to co!Uiidar RIO'• i.Ddiwidual 
application 1ne....:h ao our r~aa11tatin 1n Lood011 baa wired 
u.e adrtaiq,. aegotUtiCIIII reprding d ... traoaing are bei.Dg 
tranet..-recl to Wll8hi.Dgtoll. 

We do cot wallt our BID application to bo loot aigbt of or be 
conoidored onl7 1n conjUDCtiOG with tho golllr&l application ot 
all oo_.,too. Wo are, I belie ... , ontitlod to con.oideration 
DOW on tho .orito of our caao. 

Since our applicat ion wao filed our neoi hao bocaae loss t.oedioto 
but no lo81 clotinite. Bad •• recoiftd our Sterling exchange wo 
planned to alto a bank loall tor our additi onal capital needs which 
did not appear feaaihle without t1rot hawing tho cuahion of tho 
&clditiODal cash -· available by tha Starli.Dg exchange. We were 
fiaalJ.)- aucc..etul 1n -.king U.o bank loon without thie eclditioD&l 
cu.ehicm u<1 wo can probabl,7 l<eop ali,.. and operate our studio on a 

bare bao1o tor - U.. to - · but it will boa cootl,7 
Producticm requiroe adftDCO plenn!ng and the progn.a 

out n•da _... capital than tho bonk loan •ke• 
canti.Duod looaoo wo . ,.t haYO tho eclditioD&l 

i t noa or - i t ie torthcoaing we 
.t.ente end do tha adftDCod plaming which ia 

pictlll' .. are to ba FD<Iuced . 
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•••••••••• 
"'' .ale ... / .... 

'· ......... ~al wuu. ....... _ .......... _ 
.... IMitlaiu, ,., ...... ~ 

,... as. ~. --.n.w ....... -........... , 
Atts , I ,_ .W ft8l s .... l 14 _.._ ... -.w et&riaa 
Jllll' .. , 0 ... -'''- ... _.. .. &sll..S. ....... 
•• _. • -.r s uu" JM&MI _....... ao .._ 
...W M tu.el witll ..,_. a. 1 .r .as sktlfttSSl NpNts 
,., tM laid -.r Patlanu. o-il ... ut .as lat- .... .......... 
• ...a. alas lUis .. .-wus ,.. •• , .. " *-1' ......... 
ta .as ,...._ ala .,.... ta tM1s I • .,.,_. et Oltue tor 
• z "• ..atu.n ta 1161, .ner •n-" , ...... _. a~., ._.,....at..,... •. 1, .. r.uz., ............... 

• •• ....... st 51.1$ 
11.11' tuteMotll •• 
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Secret !!tpon J!o· I. WM' a, ltta 

It•• 
Unuoreal Carriere , IGc. I 
Bren lllobioo OUu 
~-Pdr. Q.r. 8,1, - 11 
25-P4r. Q. r. llllloko Bbell 
6-Pdr. ouu, Ill< In 
U1ocollanoou. It ... aod 

Rov1oiono io Value 

:r.ll!! 1u11 CO!!t reoto: 

,,.50 
18,000 

611, 000 
108, 000 
~,200 

ll6 ,111, !100. 00 
7 . il2,620.00 
7 ,40S , 200.00 
1 ,60t, 200,00 
2, .00,000.00 

2. 33'1 , 061.~ 

57 , 777 ,181.35 

SUIIIWIY or REPO Rr No. I TO J'ULY lll , 1942 

1941: to rune 30 

1uly ••• 
AU&Uit • , 
SOptecbor 
October 
NoYember • 
Docollll>or • 

~ ~ 111ontbo, lJ!!!! ~ Docollll>or: 

194 2: Je.n~~ary 

Fobl'll&l'y 
lldrob. 
April 
Way 
.June • 
1u1y • 

. ,. 

GRAND TOTAL TO J'ULY 31 ._!!!!: 

28, 00ll,168.55 

31,508,048.67 
82,792,761.99 
16,752,199.211 
57,993,U8,96 

6 ,429,056.99 
5,228 ,988.62 

228,709 ,343 .03 

22,290,117.17 
26 , 64ll ,34i1 . 03 

U4,838,67ll.77 
55 ,498,635.24 
67,856,599.29 

207 ,820,550.31 
57,777 ,181.35 

582 , 705,706. 22 
·• 

- 1oict Yar Production Co~ittoo -
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Tbe Yaluo ot dol1Yor1oa on War ~;lioa Lt.! tad Contraote tor tbe maotb ot 
1uly io $:l8.8 aillion. Thie oo~ree witb 1 nsur• ot 

n• :.:.. 1uly Dtlinriu Dol herod 
to 1\Ul :u to.ll!lr Sl 

UD1nroa1 C.rrier~ ~1 2, 711 21 .1$ 
40 -· ADti-Airo..,.tt 8'1.--n~s 40 s.~ s:s •• 
40 • · .lllti-Airoratt Sllella U2,640 2,06ll,802 68."' 6.po1111dor A. P. Sbot 40,se:s I.ID,IM II,. 
LiD.I< orr.1111ra 18 llil 60,0 
3. ?• ADU~Aircratt Shell a 287 ,862 8211,6111 68 •• 
7:1 •· 811>11:8 S..llo 0 178,007 10 •• 
No. 19 Ro41o Soto .,378 li,.S1 --· 2" Bclllb Tbro .. ro 1,200 3,.60 u •• 
Leo-lot1e14 R1f1oo .,?!50 20,902 20,"' 
3 , ? • ADU•AU'cratt Blof1'111 0 1 , 770 73~-
Boya ADti-Tanll: Ritleo !16!5 1,1!511 3.'/" 6-poun4or 7 Owt. Gun, Ilk II 0 w 3!5.1" 
3'1 IIIII. B,A,P. 8hot 96,U7 141,481 32,. 
2" !hoke Bollbl 0 116,010 11 • • 
Bran llocb lne OW>o 1,!100 !1 , 90. 3!5,]$ 
• 303 A:AID 1 tion 0 78,1162,210 19.~ 
2-pounder Anti.J!'onlt lq)li~ 10 2lSO 69.-
•.&• H. I. Sbtll !58,~ 22?,918 26 •• 
5,&• Canrld&u t or llaol>ined 

53.~ Soollo 600 1 , 600 
Unlnrlll Bolli> Carrino ..0 3,052 30,1$ 
2-poundor A.P, Q.r. Shot 1!12,389 ~.~ 28.~ 
Hnacbloretbue 

(Unit - 1,000 poundo) 180, 000 11, 029,110 55.~ 

• Porcentase not aYalleb1e • 

. - lolnt 11er Preduotion co•lnee ~ 

Regraded Unclassified



266 

J1ooal Acea' ot tbe ua1'o4 ''"'"" 

-"'Cuat 1}, 19112. 

S i r 1 

Bator•c• h aa4a h our leUar 4ahd hlT 28 , 19112, rolaUn 
to tho 28 OUII ot cold recoiTo4 per u.s.a. Pbilo4olpbia 1114 lhpcaitod 
'b7 uo, u thcal aced ot tho Ulito4 Staho, 1a acccr4acce vi\h t he 
!r1UU17 Depar-..t• • talocr• 4ato4 hlT 28, 19112, 1A the tll>1to4 Staho 
.&.1011 Office at .... York Oil .r,.q 28, 19112. tor ICCCWlt or the Secret..,. 
ct tho !I'IUIU'7 ct tho Uli\oA Staho '117 or4ar ct tbe OoTOZ'IIIllllt ot the 
Vl>ioa ct SOYiot Sccialiot J.opublico. 

Vo are pl ... ot to latcm 7cu tbet oa .&.ucut U, 19112, n r ... 
cobo4 a Ul>1to4 Statal .&.1117 Ottico chock 1a tbe _, ot $).,S82.,b611.10 
4r- h t ho or4ar ct the holaral 11.10orn llut ot lw Torlt tor cro41t ot 
the Soorot117 ot tho ! rMaUr7 - Spacial .A.ocODDt iR p.,aont tor the abo.o 
col4. P1U'IUUt to cur talll)boRo connr~~oUu oc Aueu•t U, vo crodito4 
tho Sooro,..,. ot tbe !rouur7- Special .&.ocount OR our booto $1,882,0611.10 
and aado l!iPPropr1ah ctrioo 1a \be tranocr1pt ot tho Socrot117 ot tho 
1'roUUZ7 - Special .A.ocount to ratllot tbe 1/~ of one per cent cberce ot 
$4, 701>.80 ao a han411DC charco on cold. 

IR coanecUoa vith tho truoportaUOil ot tbio ccld, cartac• 
oxplllooo aountiiiC '" $51>. 50 voro 1Acurro4 'b7 u loRd bon bolll ¢4 to 
tho URi tot 1\aho 'l'ruolo:1DC CcrporaUo11 and char cod to tho OCCOQDt ot tho 
Stah llut of tho u.s.s.J., .A. aop7 of tho receipted bill h 111flloood tor 
7our t1lu. 

1'ho HoRCrabll, 
Tho socret117 ot the 'l'roaaU1'7, 
Waob1RI\Oil, 11. 0. 

Jllc, 

/ •/ L. v. XllOke 

L· v. Xllokl, 
Viae Pruidoot. 
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UII!D StiDS ~ OOJiPOWIQI 

*l!!I!PKD c.&a DIP.A121CD! 

114 DAna II!IDir 

lev Tol'lt, 

.ruq 31, 19~ 

II IMU&I. aa .. rTe llaak, 

75 )(a14aa Lui, 

.a.u, )(r • .ru4.1Ae 

l ev Torlt, I.T. 

!o UDi\M Statea !ra4t1ac Corporation, Dr • 
.t.noorM Car J)a_putaellt 

JulT 28\h - $1, S8J, 200. 28 caaea ao14 at 31 

S&Ad St., iklJu,U.t. to U.S. AllOT Ott1c1 

PJ.IIl 
u.a. trunt1nc CorJ> • 

.a...,.. 6-1942 

J.l'llorad Oar IJopt. 

Par o. s. MUrrOT 
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em. m.a L ILAil 
llifil Jm.D 
LDDO, CAUJaiii& 
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L •••*''"• h • 

.m'JUift 11, 1IU 

DIIIJ m Ill miS u.DU!ILY PIIOI '10 liS llldl WLt 

Illill IIIYA!I wtcour OLIPBAJr•s U!llll u ,, CUPUJr 

sawu .... AS Q!Pin, cc• • tom r.&lll CIIDl! 

I AliiiiD!IA!ICII AID !II !III8UIJ IZP&I'I'IAit. !IIIIOIIHOU! 

!IllS- Plll(l) I JW) DrrDllft DULY CCift'AC!S 1mB 1D &Ill 

CJJa '10 QJW m J~ nn•• OLIPIAIIr WAS A IU • 

S!DLDD CIWWlftl AJD UDJIIII.lCIWILI DI'!'IO&lft. BIS ru. 
111--IP W&l AI DA.u !0 m IUY- B SiifD ._ 

Ill. • WAI !8 JDIS't nP1 at PUILIC Sllfdt dD Ill .ol 

lAS WiW If !II U. - D LCtotD '10 !'D PVILIC'I 

DIRUBt. liS JmOriCII !0 m PAlmY 1WJ AI miPII.lfiCII 

to !1111. wtootK atiPIWI!"S mrs:u xs , llJWI or IJCI1 '1ft 

CIIARAC!II AID DPU!A!IOI. JW.COUI OLIPIW!'S OPIIIIaml 

.liD PAKILY IIACIDIIOUID SJmLD IE A STROID IJPLIIDCI IIIJWILII& 

Bill !0 B1CXM! A USII'UL CITIZII. 

HEIIRY PIOI!ft'RJ.U Ji 

SRCRl:.'TART OJI' THE '!'RK1SUR! • 
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Capt . Jules M. Blank 

A:in t er Field 

Lsrdo, California 

DORil~G T!il' SIX YEJI..RS !MMEDIJI.ThLY PRIOP TO HIS 

269 

DL.ATH ..,;ARLY IN 1939 PRIVATE MALCOlM OLIPHANT' S FATHER 

EWU:.AN OLIPHAUT S.:RVED ONDER IU AS GD:ERIJ. COUNCIL TO 

TH£ l"ARlol CREDIT ADIIDITSTRATION AND TH!. TREASURY DE-

PARTimiT. llliJ!D[ THROUCHOUT Tal.., Pil!IOD I HAD INTD!ATE 

DAILY CONTACTS WITH Hn! AND CAJ.U. TO <\NOll HI:; PAT!iER. 

IiERLIAJ; OLIPHANT WAS A MAN OF STERLING CHARACTER AND UN-

IMPF.ACHABLJ•i INTIDRI TY. HIS FINE LEADERSHI P WAS AN 

J;.:X: ... MPU TO THE MANY !Am WHO S.F.RVED UNDER !liM. HE WAS 

TID. ~"IN ,.,T TYPE 01' PUBLI C SERVANT MID HIS DEATH WAS 

HAST.EliU> BY '!'liE LONG HOURS HE DEVOTJO:D TO Tlf-"" PUBLIC ' S 

DITl;f'..c..,T. HIS DEVOTION TO HIS FAULY 1\AS AN INSPIRATI ON 

TO Tlil!.t . MALCOUI OLlPHANT' S loi:O'I1!ER IS A I',"Q1'JJl OF EX-

CELLENT CHARACTER AND REPUTATION. LW.COU. OLIPIL\NT' S 

UP- BRINGING , ND FAMILY BACKGROUND SHOULD BE A STRONG 

INFLUEIICE IN FNABLING HI11 TO BECO:.tE A USl!'FUL CI TI ZEN· 

Regraded Unclassified
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OPIIL w9• m 

1. li6Uit 

O....lJic t11e- ot • ...,.., w IIALtA \be toU0111aa ~u .. .,. .. 

boon ••• .. d by 0-looata aac1 air attaoas ~ IUJIPll' III1Jjo -, - ot 1.1. &1rontt 

carr ioro dAMpcl by air att.aolt aacl opoacl -..s w 20 IIDoto, e.o ot 1.1. --. 

torpo4Aod, """ ot R.I .... u...u..r.tt c...u- tors 'otd1 - ot \be oNiHn u .uu 

v\11> tbo ......,, but. DO t'tlo1.bR parUal&ra.,. ..._a- llao otllar,. U.. uu­

oiren.tt. ON!..,.. OM ot I.a. DMU:o)e .. -.. \.oa; 'ud ... U 1a toe. tw au.-<~-

H.M. DooU..,.n aub ,_ aacl - a 0-looat. It u - - llaot ....-.1"'" 

"- UllLI .. ,.. - C.pt.aia, #II ottioero aacl 86a latlJico. 

2. MtLitABX 

J11111l, - ottacb 1A - IIZIIIf ....,. a.-. 1DO...,..lllc boll> ill 

otnnrtb aacl -t. 1'bore baa - 110 IUbotuUol obaap ill 11ao Sf.ILDORA» ...,tor, 

~oa( ot tbo 1)(11 tipt1q _,tinuN, lut tbo -. aN aopp1D( up. 1'be Qe....., 

adYOnco 1A CAUOAaU --· but. RuoiaD ... utaraoa appo&r~ to be otitfoniD& at 

eortaill pcillto. 

3. AIR OPg+USW 

!IITW rpt. lltlt/12tb. IIADZ - About 1'10 tCDO ot 1!.141> ""Pl-1"· 

1Acl.ud.IJ>c 24 1.000 lb. - aacl 128 tCDa ot mc..IJ&rlao .... dreppocl. -- -

IOecl wttb -1 .. ~ -· Good fl.rao- -~. ob1ob---- "'"' 
" otnpo Nd 11ow tA - -- ot u.. w.. ODo _ •• u, lo.rp f ire - -

11-u, ott up1oe1-. A\tuk lo.oWd 4~ oiatoo ... u -1diNCI ..u -u.w. 

A NCGMai- airoN.ft at 7 A,l, tM folJ.aortlll ..... lJic npcrW ~p --· 

ticno ot blaok - riolllc r- u.o o.,tn ot tbo -111> 011 HU.Otad ba~ ot 

H,ooo tNt. ut.b. 4 ..u on.Avo -"-· iao'ol'O'SJII '~~~~- ot lpit.rl.rao, 

includlJic 1 oas.w atatao Sq-, won oorriocl out onr lortbom JP1W1C1 aac1 opiut 

ahiP!'ina ott CWNI 0114;1AVIII. 12111/lJtb. 15' aircraft .. ,.. o .. t out. u rou .... 

IIAIIIZ 1)8, ooa ai.A1nc 9, ao<och 1 6, loatloto 2. ' al.rcraft aN ainlJic. Coopl.ota 

~ candit~ npcrtad onr IIADZ, lut a1rcratt boobod "- boloo cloud l.enl aacl 

S6J!!)QI.4, lltb. 9 I!Mufiptan attaokocl 2 ao.....sr-. •- c.!GL1IJII • 

At. l .. •t. 7 alhratt. on th1 frowd were set. on t~ and 8U'l.1 ot.bon nre ••Tl.oud.J 
dooapcl, Cil>o of tbo aol'<>'l1-oolo: ..., opln ottacltocl at n~t. 
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·I· 

111m· ~~ '~aa~- - "··~ ....... 
Barbov. IOU' ldNee ue ot•t• • U.... AiJIII. • •.a1 Au-n ._., r--.. .. . 

4. !!!WI ll!!!lm 

l2Ut/l)-.. 9 a1nftt\ ~ -~. - ...... te 11\W~ -
v1coe a \ IA8t ....... 

Regraded Unclassified



!U'fl§H !llS't SP::N:i 
u.s. smw 
tpm. Ng. 2f'l 
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COPliO.fl 

rollorine u ..,~....,. ""- ot -tlonal -t.o -•rin<: 
6UI- l)UI A.,.at, 1942. 

1. ~ 

1'horo 1a atill no sign of Japaneeo r.lntorcoMnto bainc eent to III()Ot 
t.bo Unit.od StatAl attack on the S0La1D1 19l.AMD8 •" oept tor IUt..Ml'lee whiob 000111. 
hove bOon lcrgol.T inorooood and this •Y bo oxpl.Ainod 117 tho hcaV)' looooo or air­
craft. o.nd 1\lr poraonnol in the MIDWAY action which M.t ocapollod tho Carrier force 
t.o work up ca~~plotoly now coiDplea.I)Jlt s . Thio t.re.inlna it ot1.U 1n procroaa but 
should eoon bo cocaplot.ed.. Air r olntor cOJllonte howonr AN lmown to he.vo Nached tho 
NEW GUIN&A oroa in tho oar!¥ put of tho 11101\th. o. ooiiiiDitllont whloh may bavo acaawt'IGt 
delayod tho carrior trainina pr ogruae. 

~~~~~~fEl~t.,h~Corrooted fiCW"'O ot tonnae• loot tn Jul,y (562,000 groao t.on1 14 ehow a m&rkod Up.rovoeont on tbN:c tor May W 
June otpto1al.ly 1n roapoct ot loaeee in tbo AtL.UhiC. Tho Ju.l.7 total would ho.vo 
ov.x1 eore Mtiatactory but tor the heavy l011oe l\l.lt&.Laod 1n tho Rwteian convoy 
-t.ini to •bout 1.44,000 torus In Ulo tirat. wool<. Tbo poroontap ot ahipe los\.., 
convoy dur1nc tM 801\t.b oxeluaivo or tbo~ eunt 1n t.be rlort.b Ru,.lan Ccm'OJ opo~ 
Uon1 .. , 1 .. 1 than 0110 per cont. Oal;y 12 t.t.D&on .. ro wnt 4u.ri..a& JW., u a.p.Wt 
~S In J~~no and )1 in 111.1. lll>rlng tile nok on4ine UUI AUCI'It, t ettaw em 0- boat.o 
•• ra -'• 1!7 8r1 tbh and c.nod1en surfec3 cra!t, ) I!)' aut.orlno aDd U 117 &ircrett. 
9 ot U.uo ettaclto c..,.1dored pr<>aiolng. Tho ""'Oftl t.rtlld ot U-boot actirit)' 
peua to bo &WI¥ troc:. tho U.S. At.l&nt.ic Coeat and Welt lndlH a.roa toft.rda tbe 
Weetom approacbeo and tho Atrica.n convoy routoa. No NpOrte or J&p&DNO ...,l...,.ril•• ~ 
oct1vlty 1n tho INDU.N OCW dur1.og tho put wook. 'tboro MJ otW bo Cour or 
ott U.o NDI SOOfH WALES Cooat. A- 45,000 t.ono ot chlpJoJ.ns arrim in NORfH 
fro. 11'ALY ctu.rina tho wcok, mostly at BEliGHAZI, but aoM sh1pe hf.ve also roochod 
TOBRUJ( •nd 'MUPOLI. 

Ildl· I.mports i n to t.ho Unltod X~ed-ocn 1n convoy durin& wook ttnding .. 
9th Auguot. woro 712,000 t.on.s including 1501 000 t.ono of oil. 

~. MILITAJ\X 

JIIU.[. Durt.na th.t past weok, act.1rlty two boon Nlt.rict.od to ,at-rolling 
by both a1doo . Durinc tho night. 7tb/8tb Aug\lot a -.11 4otaclooon• ot cor f orces 
rOH>Ccupied poa1Ucno on 'I'CL EL IIAJ(H lOW) J'i4&'o ronorl.T h..W by ua. 

lMWJ. 
~· s- Cbinooe gr<M1d ootirit)' wpportod by u.s. Air Forooo 

port.d S011U. ot U!ICIWIG but Utt.L> ebongo 1n poaitlen oo.,.,.,...S. 

l!!l!IIA· Japonooe oUll hold JtAI.i1fA -... thorO ora •tnl<ll A.A. 
Wt- hav• ..,.cuatod IJLQl'fO 50 milo:~ rx. Indian l'rontlo:r •• rom.llt or our boebin& 
and ar:. aald to have 101t t•co by eo doln&• At.onct or alren.ft ~ alr actl.-tty 
G'U8COIU no s...odi&to •Jor Jo~eeo optr4t.1on llfRIIA ... ASSAII tront.lor. 

J. AIR 9Pij!!A1I!I!S 
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2.7.3 JW.D.. ibout. 2.30 ~ a1ranft Gperated ot Wblcb &bout 180 .... 
tumod b&ck belON crou1q the oqut, Oar a1nftft pw "Oallabl.e 112pp01 t to U.. 1nccain& Caft'IOJ'. 

mu. ~ openU.. 111 Bavtt • lllluia .... a1llq 111 npport ot 
the att&clt toolucla S!'AI.T!!CIUD, ftlll a-.tu ~ bu &JIIIU'ti>U, reoehed aft1¥ 
light a ir 1upport &1 tbau8ta '-"!ac ot lllaftk a. jiOI"tt bu bleD ~..,., u a reiUl t 
of the Rwleian loo&l &tt&Ob - 11Z111Y Uld ~JIIaat.D air activit, bu tl4red 
1n &rOI\8 and coneequen~ !-h• G.t.r. ia - ~ lllpCOd trca Black Sea to "'"·'~''~ 

dropped OYir Dur1q Jul,y more t.ban 33 and halt 111llian l&&tlete wero nearl7 12 .ul.i ca ooror 1!WICI!:, 

4. Ol'W'I'IOtlAL AlllQ!IAlT BA1'l'L!; CAS!JALTI EB 

Britifb 

Bolobera 
Fighters 
Coastal 

In the Air 

Total 

Dettmrod Probl,bly Dettrqrod P.•rM 

Bcolbcre 9 
1'1cbtera 1 
111ecol1Me0118 ...1... 

Total 11 

2 
Nil 

...IU!.. 
2 

MI!!!lL!! EAST ( Inoluding IIALTA) 

Britiah 

Bolobera 
Fichtera 
Others 

Total 

In tb• .Ur 

7 
12 

_L 
21 

5 pilots and 2 boaber cren are aar ... 

Bolobera 
Figbtora 

Total 

Deeti'OY!d 

2 
_lL 
13 

fro'tably DoltroYod 

Nil 
_L 

2 

Note1 

5. HOME S!CURin 

10 
2 

..1!!!.. 
12 

A·- and oliht or the period. llo wb-Bolobin& incidents rocorded IIYOJ')' _, to liar industry reportod, oa-
atantial r&ida, boabin& ridel;y scattet"od, no6~c•l2th _ Killocl 96, aoriOWtl;y 
tioatocl cbillan caeu&lties tor week cmd.inC • • 
•wnclocl lOS. 
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SubJeot: 

IHNIII'1 X a-ta• 
••· aonu1a 

llu Wernli' OD ... 1 ftNiep 

Ia t!ae aUMIM4 anJAJ.e, llu Ierner .Unta1na 
that: 

1. B1tlel'11 1'" ... pl.UI wu baee4 on a granA 
•oonunntal IIN'-7•, a11e4 11 tba A11traouon or 
the BU111aa a.., aal a t1Da1 8111111'1 Aeo111on. 

2. B1Uer11 ~ •ou ''"'111'7" 1n•ol••• onlr 
a boat _1111.,. fit till lo'l'let .U.,, an4 thaa aYo14a 
a olalh rith t;bl 'balk fit the la1l1an toroea. 

· ). B1Uel'11 ..,....aat aball4o-nt; or b1a w14ar 
•oonUnental atNCIIrf• flttera an opportun1tr to 
the l111Ue4 laUODI to b1t; b&ok nth a oonUnental 
etrat117 ot the11' owa. !hle nlll4 Nqu1re (e) a great 
Ru .. laD oo•ta.,.ottna1'1'1 11114, (b) an 1nYae1on ot tbe 
luropeaa 10at1Dnt ~ ll'lUih llllll M81'1oan roro ... 

(Maz ...... , •11t1er'• 011 8traterr•. ••• Repub11o, 
.lllplt17. 19'1) 
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2Q!XYI'• II( rtmlM$ , '*' f1w ,. .Jmlll. ·1:'1'. &M ,;, k l@EF& or .j. I!P lN 

1•oi<IT all-to <tl '1'1'--.IF lll.lla"> • • 

".......,. rili.o 
llork" 
0\Mr 

"" ... ~ .... . ! ,, .. 
l , MJ.l. 

-"·' ~ 1.60.4 

m., 
' 3,436.7 

(Awo-'.19)9: 1.00) 
..... 

.. . . 11.4,6 
w .a 
101,.3 

......... ~-- 1,00) 

• 
• ;. 

'" ..,n lloo49~ 
- a - . 

SECRET 

a.'l6 
4.03 
,.~ 

..JilL 

191.1 
1).6 

U9o4 ,. .. 

• 

.ll!!!.. 
-ahn 
l.Uo) 
10fo,, 

1.00) 

-11-4.01o ,,u 

...aL. 

""' 11-• • • • 

'· 
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AuouST 6-13, 1942 

Olllce of Strateele Senfeet 

THE WAR THIS WEEK 

SIIOJl&T 

With unabated momentum, the German drive has con­
liDued this week to roU on toward the Caucaau.s. One 
epearbead bas advanced half-way from Roetov to the Caspian 
aDd is threatening the Orosnyi oil field. Further weet, a 
IIJCI)Dd German drive has overrun the Mai.kop oil field. And 
oo the right flank, a oolumn has swept through Krasnodar 

its way to the ports or the Black Sea. Contrary to the 
j,eclt&ti4ln of moat military obeervers, who anticipated that 

Russians would meet the German drive with large forcee 
or the Caucaaus, Timoahenko has withdrawn the bulk 

his army for the defense of Stalingrad. For the moment 
lbe twin pincer thrusta aimed at that critical city have 

but the defendere of Stalingrad are faced with a 
problem of formidable proportiona. 
Franoe reports indicate eome strengthening of Laval's 

po~~••oo, a development which may well reftect increaaiog 
anxiety ooncerniog the maintenance of order io thAI 

of Allied invasion. Nui propaga~~da hal reoentJy 
ita "line" on the Second Front from one of humorous 
to one which at.tema overwhelmiog German strength 

the weet, irrespective of Ruaaian oommitmentl. 
In the Egyptian desert the reinforcement race continuee, 

oheervers anticipate a fairly early break io the etalemate 
an attack by one aide or the other. Meanwhile io 
the Lebanon, and Turkey, the persistent grain abortage 
caueing anxiety. 

Ill the eoutbweet Pacific the American Navy and Marioee 
struck a vigorous and significant blow at the Japaneee 

..... ,UIIIIw the Solomon Ialande Strong footholds have been 

1 
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ar.car 
eeised on three jslanda in the Tulagi are&, presumably in­
cluding F1orida and Guadalcanal. Theee, with Malaita 
Wand form the farthest outpost of Japaneee power in this 
area~ spearhead aimed at the New Hebrides and eventually 
at New Caledonia. 

In response to the adoption by the Congrees Party of 
Gandhi's reeolution calling for a non-violence campaign, the 
Indian government outlawed the Party and arrested various 
leaders. Although no definite date had been set, thj.,cam­
paign of civil disobedience at. once began, with wid~read 
cessation of work and some VIolence. The first reactJons of. 
the British and American press have been generally favorable 
to the moves of the Indian government; but anti-Britiab 
eentiment has increased in India, and Chineee public opinion 
ia reported to have swung sharply against the British. 

TM Gtrfii(Am Advance TOII)(Jt'd the Ca~ 
The rapid Nazi advance toward the Caucasus this week 

has made it abundantly clear that the Germans are meeting 
little Ru.saian resistance north of the mountaine, and that 
Timo$henko's decision to fall back on Stallngrad with the 
bulk of his forces has implied the virtual abandonment of the 
North Caucasus area. While to the south the invaders 
have swiftly advanced to the Maikop oil field&, their drives 
north and south of Stalingrad itself have made little progress. 

In the Caucasus region, the German attack has developed 
in three columns. To the west, while flank forces have taken 
the aeaport of Eiak on the Sea of AJov, the main column 
has pj'(,jpmed down the railway to Timoehevskaya and 
Kra.snodar, an important oil refinery oenter (see map); the 
Germans now claim the capture of Slavyan.ek, northwest of 
Krasnodar. This advance ia now continuing toward ~ 
Black Sea ports of Anapa and Novoroesiiak acroes a terram 
broken by many small rivers. Meantime, the Germans are 

2 

S.WI 
attacking theee two ports and Tuapee from the air in an 
effort to break up Russian evacuation operations. Red 
Navy units are supporting the defenders. Military obeerveza 
point out that the evacuation of the Taman Peninsula and 
the Black Sea ports must n-nly take place by aea, if 
the Soviet troops are to avoid crowding the singl~track 
Black Sea railway and the coastal highway running south 
from Tuapse to Sukhumi and Transcaucasia. 

The central column, after ~g the rail and oil pipe line 
junction of Armavir and the Maikop oil fields (where the 
destruction of oil installations has probably already been 
carried out), has evidently now turned down the railroad 
toward the Black See port of Tuapse. This oolumn will 
probably soon unite with the one farther west to mop up 
the whole Black See littoral north of the main chain of the 
Caucasus mountains. 

But the most spectacular advance has been that of the 
easternmost column. Sweeping down the main Caucasus 
railway, this column in two weeks bas advanced half the way 
from Roetov to the Caspian, taking Piatigorsk and threaten­
ing the Gro1nyi oil fields. Now headed toward Gromyi and 
Makb&eh-Kala, these units may have sent a detachment 
south toward Mikoyan-Shakhar and the Sukbumi Military 
Highway in an effort to cut off at Sukhumi the retreat of 
Red Army units down the Black See Highway. 

TM Dqenu of the Ca~ 
Thus far, with the Russians withdrawing through the 

North Caucasus area the Soviet !Imy of the Caucasus has 
apparently seen littl~ action. In the mountains, howev_er, 
the Rnseian forces may attempt to make a. really effective 
defense. The available routes over and around the Cau~ 
mountain&-the highway and single-track rail~y rnnmng 
south from Tuapee to Sukhumi, and the three military road&, 

a 

• • 

Regraded Unclassified



s-
lho QoorPaa. lho ()ooeliiD, end lho DOWI7 ~ l!ok. 
bWIIi Mill._.,. Bi&h...,....,. all in~ witb brid.,. or 
twmela, ,...ruy doleodocl or blown up. n.. tu• of U.. 
e,1~2 ,_ above - level .. iw ~ pain .. il -~ 
onl¥ !rom tlle end or July"' \be end of Sop-bor. Tba main 
....... - rallrcod north of the mount.alnt, runo.Inc ~ 
lbe -~·lively ....U-waw.d foolhlllil of ..... ea • ....,. 
ol!ert no JOOd Uno ol del..,... Bu110111h of Makhaeb-Kola' 
the nam>W - (ooe mile wide between \be mount&ine ..,J 
tbo Cuplan &bore at Dtrbenl)-tbe "Inm Oal<l" ol \be 
ancieo~ aflord an ....Uenl dolo.nlive pooition. And 
l.bereil JOOd reoooa10 bo&vetbal U.. RUIIIit.nl will mob an 
olfor< 10 bold Baku "' all --. FlnaiJ¥, lho Scrriot Black 
Boa 8oel, 1114' .....,.ting Ncworoooiillt, ooWd _,.,.from 
Batuml and ..... exoollon• port of Poli. 

Mllilar)' oboon·ert """""' ~. tllAl witb \be adveol 
of pt.l'&ebuleii'OOPI and dive bombort, mount&ine nolon&<r rep-•• a oerioua bonier "' a pOWorlul !nvadloa anny. 
They m&!nl6!n thAt Soviat Ioree~ In the CauCMua &rea ""' 
not~ lt.f'Onl, eoouah to offer a eeriOUJ impediment to • further 
German advanoe, ahould tllo IaUer deoido 10 oommit a oul>­
otantlal ownl>er of divisio01 in lhil ....... There~. 
bo_.,, \be -">ili'Y \bot tho Nuio will ,.., oooteot 
wi\b \be oecupadOD. o( \be Nor1.b C."ct•lt, wbile (I(IOCf!l)­

......... their 1- lor the reduclioo o1 BIOliniJad and ao 

.. ..uonM-. 
Ia I« ao ad..- lo'nld AaltalchaD, dilcno+m of ...0 • 

movo wwld appeor "' be pnmalw'O. n.. ftY due eoA 
from \be Maoyeh River .,.. 10'11'&10 \be Cupian 8eo port 
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~ formidable 111pply difficulties, the Gei'DWIII would con­
ceivably prefer to cut communications along the western 

ahore of the Caapia.n farther to the south at Makhaoh-Kala, 
rather than risk at this time a difficult overland expedition 
toward Astrakha.n. =.J 

TM De/t1* of 814lingrad I 

Meantime, Timosbenlro baa evidently committed hie ~ 
serves for the defenae of Stalingrad. Both arms of the Ger­
man pincers have elowed, ae the Soviet troops in the Kotelni­
kovo and Kletaka.ya a.reae have counterattacked deeperately. 
Around Ka.la.ch, however, for the first time in the current J 
campaign, the 0ei'Dl8.ll8 now claim a substantial number of ' • .. 
prisoners; available evidence truggeSts that they have en-
circled a. large Red Army Unit (a. "great maae" of the 62nd 
Army a.nd parts of the First Tank Army, according to the 
Nali.s). With Timoshenko aending a.1l ava.ila.ble reinforce­
ments to the Don bend, the L'llflux!,ffe has been heavily 
bombing the crowded river croesings. In general, the de­
fenders of the Stalingrad area face a. formidable supply 
problem, since they depend on the Volga River and on one 
ra.ilroa.d line from \he north, both of which are under con­
stant bombing attacks. When the Germans come to es­
tablish a. bridgehead over the Don no.rth of Stalingrad, ob­
servers suggest that they may chooee any point between the 
bend of the river and Voronezh. 

Around Voroneah itself, the Russian attacks, after ela.oken­
ing for a. week, have now resumed. In the Rahev and Volkhov 
sectors, heavy Soviet activity baa once again failed to make 
any appreciable change in the front. Around Leningrad, the 
Germans are apparently moving in the heavy siege guns used 
in the capture of Sevaetopol. In the far north, the reported 
Nui advance toward MIIJ'1D8.D8k baa not developed any 
further. But the Germane now report that they have bombed 
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RwB&n troop and aupply COllOEDtlati.ODa west of Kandel•k·· 
eba Bay, on the White Sea, and have dropped bombe of the 

1 
~eaviest oalibre in the northern part of the Kola PenineuJa 

l_!lld on artillery poaitiona west of Murmanak. 

Laval' • Poeitioo !Uporl«l Strqnger 
The de~oration of Laval's relations with the Gennana 

appears to have halted this week, at leaet temporarily, and 
he has expreeeed satisfaction over his recent talk.a with 
German Army and Embassy officials in Paris. A reliable 
Vichy o.fficial who has in the past voiced fears of Doriot now 
feels that 16val'a position has been lltreng~hened and tba~ 
the Doriot movement may be more quiet for a time. 

Probably the primary rea8<m for any improvement in 
16val'a relations with Berlin is the latter's app&rently grow­
ing concern about maintaining order in France in case of an 
Allied attack. Laval has stated in the press and to bia 
Council of Ministere that France must maintain a hands-off 
attitude if Allied troops invade France. The French people 
have been warned by Vichy that to respond to any incitement 
will bring only tragedy. Laval is al80 reported in the prees 
to have taken new precautions against any terrorist cam­
paign. If Laval has been able to convince the Germans that 
the appointment of Doriot would encourage the French to 
riee, it is understandable that the W ehrmocht and the Em­
bassy would be prepared to 8U8tain him, for the time being 
at least. The attitude of the SS and the Gestapo is not 
reported. 

TM French Lobor-Priacrtw &cMnge 
According to press reports, Laval has welcomed to France 

the first trainload of 1,000 prisoners, returned under the labor 
exchange agreement. Obeervers suggeet that they probably 
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~ Iarply of the lick and Ullli~ In hie '111'1111 "''"I ..,.e, 
Laval announoecl that Germany baa lpled to releue 110,000 
French prilooen (out of a total now eetimeted at about a 
million and a quarter) in return for 160,000 lkilled worbn. 
This statement would 1J118P1t tbat 16val baa -'eel down 
German demands, which at one time were plaoed at 860,000. 
L&val is alao reported to be negotiating to have included in 
the Franch total thoee working on def- in Oocupied 
France and ~e laborers now being recruited in Morocco. 

To eeoure t.nia number of workers, Vichy ia reported to be 
oollllidering the "~iat M~hin plan." This propoeee the 
mobilisation of all French industry, after which certain 
factoriee will be abut down and moved to Germany u a 
Ullit--workera and machinea. This, the 11p011110r deolaree, 
would be more efficient for Germany and Je. diaruptina for 
Franoe. Another report suggeeta that enrollment may be 
eecured by creating unemployment through deprivinc further 
Franch plants of raw materiala. 

IJeve1.opmer1U in N DrlA Africa 
From North Africa come new and disturbing reports that 

French truck.e together with North African foodatuffe, ara 
again reachin~ Axie forcee in Libya. On the other band 
French officiala directing the enrollment of workers in 
Morocco-which now totala about 2,()()(}--ve reported to be 
making an effort to avoid having a Nui wmmieeion set up 
for the purpoee. There ara al8o reported ~ ~y ~ 
sive changes in top naval personnel in North Afnca, moludin& 
the replacement of Admiral Olive, commander of the foroee 
in North Africa, by Admiral Moreau, an.d of Admiral d'lfar-. 
court at Casablanca by Admiral Michelier, who hu ~ at 
Wiesbaden. One informant BUgge8t8 theBe cbaDgee may be 
favorable to our side. 
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R«:entSpan.Wl TToqp M~ 
In recent weeks the Canary and Cape Verde Ialande have 

been reinforced by Spanish and Portugueee troops reepec. 
tively, while the Spanish Moroccan army ia at preeent esti­
mated at 146,000 men. Tension in that area appears to have 
declined eomewhat, with reports that newly arrived troope 
are now on leave for harveeting. Some obeervers suggest 
that the troop transfer may have been closely connected with 
internal Spanish polities, Moorish troops having been brought 
into Spain while markedly monarchist units and officers may 
have been selected for eervice in North Africa. 

Change in .Azia PrC1pll9<lflda &garding a &cond From 
Until recently the German press and radio had been 

treating lightly the subject of a Second Flont, citing it as 
another Anglo-American blulf, and ridiculing this entry of 
Allied strategy into "the realm of fable" . Ship siokings 
were played up, and the whole idea of a Second Flont pro­
claimed impoesible. 

Lately, however, the German line has changed sharply. 
Axis propaganda, as eeen in tbe press and in an analysis of 
enemy broadcasts by the Federal Communications Commis­
sion, ia now admitting the poBBibility of a large Allied inva­
sion. It explains that Churchill and Rooeevelt may be driven 
to this desperate gamble by Rumnan machinations and Anglo­
Saxon fears of a disaster or separate peace in the east. Factual 
arguments about the "hopeleesna' of invasion-instead of 
its "impoesibility''-now make up the burden of the increas­
ing Axis propaganda devoted to the problem of the Second 
Flont. 

For example in Dcu Reich Goebbels recently stated that 
Germany, instead of stripping the west, ia sending her best 
divisions there. He paints the picture of the Naai war 
machine 118 ready to roll into action when the Allies land. 
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·Tbe coastal fortifications are proclaimed to be superior to the 
ltfa&inot line, impervioua to any bomb, in an article by a 
French engineer in Der Neve Tog. 

The general propapnda plan is to present an all-over 
picture of strength on land and in the air, unalrected by 
commitments in RU811ia. The prees of occupied countries 
has also been enlisted. A Viohypreesdirective instructed all 
papers to feature articles stating that the Allies may try to 
invade France and incite the French to rise, but warning that 
failure is inevitable and that any acts of violence against 
(Jeomany would bring only grief. 

The general implication that an invasion would end in 
another Dunkirk appears to be intended partially for reaesur­
ance at home, but primarily for its inftuence on the people ~f 
the Anglo-Saxon countries and Oooupied Europe. The NUll 
recognise in Western Europe a strong current of poten~y 
active support for the United Nations. They show consider­
able concern over this problem and have threatened a blood 
bath to any whoee act.ions are even suspicious in caae of inva­
sion. An American journalist who hll8 closely f~llowed the 
propaganda front suggests that the whole camp&JgD reftec~ 
German un8118ineee: if Hitler were fully confident of his 
strength in the West, why would be try to discourage a second 
DunkUk? . 

Meanwhile the two leading Rusaian dailies are playmg up 
every indicat.ion that Brit.ian and the United Bta~ a:,e 
planning a Second Flont. Simultan~usly the B:c)VIet II 
treating its own front with a new eenouanees, noting. that 
even coloesal RU811ia may not be able to weather cont.inual 
withdrawal. 

Reiriforcmatnl in Egvpt . 
The stalemate in Et!YPt continues, but the ~ts of reinforce­

ment is such that militarY observers do not think the present 
9 
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impeMe will Jut into September. One Bide or the other i~ 
ia expected, will launch a general attaok, perbape within &be 
next ten days. 

During July the Axis ia believed to have reoeived more 
than 80,000 troope, most of whom have arrived by air and 
more than two-thirds of whom are German. The latter in­
clude the entire 164th Division from Greece and Crete 
which has been replaced there by an air landing division' 
part or all of which ia coneidered.available for the Egyp~ 
theater. Despite Allied air activity, a coneiderable amount 
of shipping al8o has been reaching Libyan porta during July, 
carrymg about 4,000 troops imd presumably heavy equip­
ment and critical supplies needed by Rommel to supplement 
captured stores and mathiel. The British, in turn, have 
~80 received additional strength. 

The ground situation this week has remained almos~ 
unchanged, with action limited mainly to patrols. Rommel 
appears to have consolidated his defenses, leaving German 
troope in the forward positions-apparently to spare his 
Italian infantry from the repeated raids the British had 
launched against them. Perhaps anticipating a British 
attack, the enemy early in the week stepped up its artillery 
fire. Axis strength in German and Italian tanks is believed 
to have been steadily growing, in addition to whatever 
recovered British and American tanks Rommel may have 
ready to throw into action. 

AUied Ai r Sue«a in 1M Duert 

In the air the RAF, supported by a growing American air 
arm, continued the intense raids that were conservatively 
estimated (in early August) to have destroyed or badly dam­
aged more than 800 enemy vehicles per week, and a total of 
about 400 aircraft since Rommel took the offenllive in 
Egypt. In addition heavy and sustained raids have been 
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made on enemy porta and ehiJ>Pinl, and on the eelf-propelled 
IJ&rSe8 and li&ht ehippinc that carry supplies and equipmeot 

t.o ports in the forward area. 
Military obeerveri pve the RAF larp credit for mMinc 

poesible the orderly withdrawal of the Britilh Ei&hth Army, 
and for delaying the renewal of Rommel's offllllllive. Never­
Uleless, Axis forces are now believed to be ~ving by land 
end ses adequate supplies for operational needs, with the 
prospect that these amounts will be increaaed in the near 
future. · 

Not included in the above air figures ia Malta'e record of 
140 Axis planes ehot down during the month of July. Bomb­
m and fightere, averacing 20 to 80 per day, have at~ed 
the island with great recularity. 

TwkU/1 N eutrol~ and Twkilh Wl&eclt 
In presenting his new government to the Grand Nationel 

Aseembly, Prime Minister ~u sta~ that Tur~ey 
would pereiat in its attempts to remam on fnendly terms wtth 
both sides and to keep out of the war; but that if attac~ed, 
Turkey was determined to resist. He rePe;ated t?eee ~e~ 
in a secret conference with Turkey's leading editont, 1t 18 

reported, pointing to Italy's present ~tion ~.an example 
of what Turkey muet avoid. A ~on o~ this mdependent 
spirit alao appears in the Ankara ~· ~ch ~ ~own ~ 
markable ICHii1 froid reprding the military mtuation m ~· 
It has continued to make favorable references to Ru•an 
staying power and military potential. . . 

It ia too early to judge whai the effect on Turkieh policy 
would be if the Nuis were to advance into the. aouthem 
Caucasus or if Rommel were to break through m Egypt. 
Turkey ~ght well still be determined to relliet. Her envor 
in Helsinki was reported to have remarked that Turkey 8 
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poeition might under such conditioOll become more and more 
like that of Sweden. 

The immediate Turkish wheat problem appears now to bs 
less acute, and the Middle Eastern Supply Center is pro­
viding about 15,000 tons of wheat and barley, acoor<liDI to 
reports. The Turkish government, nevertheleee, etill deliree 
that the United States ship additional wheat in the OOIIIinc 
weeks. It is also negotiating to charter some French sbipa 
for carrying wheat, and baa stated that Turkey may need to 
import 250,000 toDll more or less during the current crop 
year. Turkey's grain crops and liveetock are reported to be 
below normal. Another obeerver, however, doubts the 
o.dvissbility of lo.rge shipments to Turkey, suggesting that 
her goal may be to aocumulo.te a. reserve. 

Near Eaaem Grain and Poliliool Probktm 

Politico.l strife and a t.ight grain situation appear to bs 
general throughout much of the Near East. In the Lebanon 
the premier threatens to resign if grain is not given him. 
The Spears-Co.troux controversy is still a centro.l issue in 
the Levant states, although some effort o.t adjustment has 
been made o.nd De Go.ulle will no doubt deo.l with the problem 
on hie current visit th.ere. Churchill's personal support of 
Spears o.ppo.rently is unshaken. 

In Iran the new government is considered strong and able, 
but it faces a wheat situo.tion that is causing considerable 
concern, with civil disturbances threatened if an acute 
shortage develops. A United States food and supply adviser 
is being sent in response to Iranian requeete. 

Initiative in 1M Pacifk-

Assuming the offensive for the first time in the Pacific, 
~ American forces apparently have succeeded in establishing 
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sub8talltial footholds on three Jo.panes&-held ialands in the 
vicinity of Tulagi, in the Solomons. Presumably theee are 
Florida. Islo.nd, where the Jo.po.neee had an important baae 
at Tulo.gi Harbor; nearby Guadalesnal, where tbsy had 
landing fields for aircraft; and poiBibly Malaita, which they 
bad only reoently occupied. Japaneee foroes on Guadal­
canal in the first week of August were estimated at 3,000, 
while an earlier estimate placed the number on Florida 
Ialand at about 1,600. Although recent reports have told of 
Japanese foroes on at leo.st eight of the ialands in the Solomon 
group, Jo.paneee activity bas been most pronounced on 
Guadaloano.l and Florida. in the south, and some 350 miles 
to the north, at Kieta on Bougo.inville Island. 

Sucoeeeful conclusion of operations at the southern end of 
the cho.in would diminish the threat of further Japsneee 
penetro.tion toward the New Hebrides o.nd New Caledonia, 
designed to interrupt Allied supply lines to New Zealand o.nd 
Austro.lis. It would improve the Allied position o.t Port 
Moreeby and at the 88.IIle time secure a poiBible baae for 
further opero.tions northward. 

American naval forces launched the offensive on Augnst 7, 
and it had the advantage of initial surpri8e. On the same 
day, Army bombers heavily attacked Jo.po.nese ~val unite 
oonoentro.ted in the Rabaul ares, about 600 miles to tbs 
northwest where the enemy was himeelf m•king preparo.tions. 
The follo..:,;,,. day August 8 Allied reoonn•i-nce plo.nea .... ~ ' , . . 
reported sightings in the Rabo.ul ares as follows: IIIX crweers, 
four destroyer11, four gunboats, and two unidentified abi~. 
All were prooeeding southeastward. The next do.y, while 
reconnaioaance ago.in reveo.led numeroua ve1!881s. at ~haul 
and in the vicinity of the Solomons, four crwser11 m the 
water11 of Buka were heading northwest, o.wo.y from the 
battle areo.- poesihly an admission of defeat only two do.ya 

o.fter the battle bad begun. 
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Sllowdoum in Indi4 

In India the Co~ civil diaobedience campaign has 
begun with IJWiftnella and decision. By a vote of 250-13 

the All-India Co~ Committee on Sunday approved 

Gandhi's resolution calliog for a campaign of IXUI88 non­

violence. Next day the British retaliated by outlawing the 

Co~ Party and jailing Gandhi, Nehru, Aaad, and other 

Conl"l88 leaden. Immediately thereafter strikes, riots, and 

sporadic acts of violence flared up in Bombay and other 

cities of western India. 
The CoDI"l88 Committee meeting opened in an atmos­

phere of tension. In Bombay, anti-British feeling-intensi­

fied by the high price and ecarcity of keroeene and food-bad 

reached a high pitch. As a warning of what would happen if 

the Congre~~~~ Committee ordered a harlal, or general abut.­

down of bUBin-, the Government of India forbade the cloeing 

of shops and restaurants. Meantime, in a long and moving 

adm-, Gandhi called on the Committee to "remove the 

hatred of the Britiab from our hearts," on the eve of launching 

"the bigp!t front in my life." "We are aiming at world 

federation," he concluded. "It can only come through non­

violence." 
The passage of the Working Committee's resolution­

amended slightly to speak out more clearly for "armed" 

defense of India-was a foregone conclusion. The Working 

Committee had authorised President Maulana Abu! Kalam 

Asad to appeal to P!esident Rooeevelt, Generalissimo Chiang 

Kai.tlek, and Ivan Maisky, Soviet envoy to Great Britain, 

to interoede with the British for Indian freedom. Likewise 

Gandhi had drafted a letter to the Viceroy, containing a last 

minute plea for a provisional settlement, which he bimself 
considered a baeis for negotiations rather than an ultimatum. 

Violence and /Ia ~ 

The swift action of the Government precluded any con­

sideration of Gandhi's mes p. With the impriwunent of 

the Congre88 chiefs, the campaign of civil diaobediene&-lor 
which the resolution had eet no definite date, Iince the deci­

sion was left entirely to the Mahatma-began in somewhat 

unorganised form in Bombay, Poons, and Ahmedabed. 

Apparently Conl"l88 chiefs stapd a houae to boWie canvaa 
to obtain adhesions to the .!Jlll88 movement, and eet up a 
schedule for the closing down· of shops during the next few 

days. In Bombay, 26 textile mills stopped work, and the 

greater part of their 75,000 workers participated in the maa 

demonstrations. But the longaboremen, for the most part 

Moslems, evidently did not join in the agitation. ThWI far 

violence, apparently slight, and largely limited to individuala 

not affiliated with the Congre~~~~, baa been restricted to the 
looting of shops and interference with transportation services. 

Later reporte sugpst that dieturbanoee have n.ow spread 

to Lucknow, Old Delhi, Madraa, Patna, and Calcutta, and 

that the workers of the General Motora assembly plant near 

Bombay and the Tata oil company at Coobin have gone on 
strike. The demonstrators at Delhi, who may have been 

acting independently of Congress' instructions, include Chris­

liane, Sikhs, and Moslems, as well as Hindus. A~ one meet,. 

ing, 60,000 were in attendance, including Communist laborera 
who expressed their solidarity with the Congress. Signill­
cantly enough, there have apparently been no outbreaks in 

Aaam or the Punjab. Nor have the Hindu-Moslem clashes 

predicted by glib p~ commentator& as yet ma~. 
In some places police have connived with the Congrees 

demonstrators. On the whole, however, the Government has 

acted with vigor, calling out troops in eev~ citi~, and 

imposing a curfew and a severe censorship. Police, firing on 

crowds, have killed at least 35 people and wounded many 
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more. Arreata IIIAY total a.s many a.s 600. According to one 
report from Bombe.y, the prisons are eo crowded the.t the 
authorities have felt obliged to relea.se eome Coni"* eym.. 

pathisen. Here the authorities have invoked the Emerpncy 
Whipping Act. Thue far the Governor hae refueed to pro­
claim martial law, and Pro88 reporte now state the.t dieomer 
in Bombay is waning. Although the early outbreak of 

violence hae suggeeted that Oa.ndhi might etart a "fa.st unto 
death"-a.s he had apparently warned la.st week- there is 88 

yet no indication that the Mahatma, weakened by e.ge and 
high blood preeeure, hae embarked on this fateful couree. 

Ae for the future, an observer in New Delhi forecasts that 

the couree of events is likely to remain obscure for several 
days-owing to the general confusion which has resulted 

from the arrest of the Congress leadera. The Government's 
action he maintains, has only driven undercover a movement 
which IIIAY now break out with greater violence than would 
have been the case if the Congreee chiefs had been left in 
control. Furthermore, the ceneorehip, be concludes, may 
backfire on ita authors; the people will now fall prey to all 
eorte of wild rumors and may resort to Axis broadcasts for 
news on domestic events. In the view of another observer, 
the civil disobedience movement must prove succeeeful 
within two weeks or suffer ultimate defeat by the Govern· 
ment. 

lUactioM: 11ltern4tional and Local 

In Britain and the United States moet newspapers have 
accepted at ita face value the statement by Leopold S. Amery, 

Secretary of State for India, that the quick action of the 
Indian Government bad "saved" the country. Aooording to 
one observer's report, the Government justifies ita action by 
main~ning that intercepted orders to Congrees district 
comm1tteee prove that the Congress might have launched ita 
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eampailu before ibe Viceroy had had time to -ader the 
Mahatma's m-se. TheM~ Gt.ardit.m however 
bu taken an independent line, m•lring a plea fo; "politicai 
C()llliiiOillle" on both aides; .... "it ia a humiliat.in& weak­
nell . . . . that 110 much of India refu8ee ita eupporl when, u 

we say, we are fighting for her liberties u much ae for our 
own". 

In India iteelf there ia little doubt that anti-Britiah llllllti­
ment hae beoome further embittered. In the words of 
an American observer on the ~~pot, th.e publication of Gandhi' a 
draft Allahabad resolution (T~ War Thil Week, July 30-
Auguet 6, p. lli) served only to lower the prestige of India'• 
ma.sters. The reaction of Nehru and other Co~ cbiela 
waa apparently to conclude that compromiae with Britain 
waa now impoeaible and that hence civil diaobedlence waa the 
only alternative left. As f!)r the arrest of the Co~ 
leaders, the same eouree reports that even moderates like 
Sapru doubtl818 feel that the Government baa acted over­

haatily. 
Warning api.nat wiahful thinlring in the United Statee 

and Great Bptain tp the effect that Gandhi'• in1luence 
among the Indian m•res baa fallen, an American obaerver 
in New Delhi pointa out that in addition to the Co~ 
machine, and to hie innumerable pereonal followers, the 
Mahatma can count on the support of the Trade Union 
Congrees and the Congress Sooiali8ta. Theil lut two 
groupe would suggeet a large following among orpnited 
labor-a group which Gandhi baa alwaya in the put refueed 
to uee for political ends. Now, however, tbe outbreak ?f 
strikes and factory diaturbances indicate that labor will 

play a large role in the current movement. . 
A further element of importance on the 111de of the Con­

grees is the half million Indian evacuees from Bur!IIA, wbo 

have nothing to loee and are evidently deeply resentful of 
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the racial diecrimination ehown them by the Britieh at the 
time of their evacuation. In IIIIDI, our obeerver ooncludee 
in the current struggle the Government of India will be &bl~ 
to count only on a majority of the dep~ groupe, liberala 
and Comm\llli8te (the lut of theee groupe ia, however' 
divided and incapable of oobeeive action). The .Moe!~ 
Leaaue baa ordered ita members to take no part in the oivil 
disobedience movement. 

AA for the Japaneee, the reported organiution in Ind~ 
china of one or more diviaiona of Indian dissidents for the 
J&paneee army would suggest that they are planning to take 
full advant&ge of Indi&'a disunion and vuinerability- perbape 
when the monsoon 1181180n is over next autumn. 

CAinue &actiona to 1M Indian Sitwtilm 

Chineee public opinion baa swung sharply against the 
Briti!lh since the arrest of the Indian Congress leaders. In 
a cautiou.a o11ioial statement, Dr. T. F. Taiang baa expreeeed 
Chungking's hopes for a speedy and aatisf&etory settlement 
of the Indian crisis but goee no further than to state the 
Chinese view that nationalism is a psychological phenomenon 
which can not be suppressed with guns or by imprisonment. 
Sun Fo, however, baa stated flatly that "Chineee sympathy 
is entirely with the Indiana." Chineee press editorials re11ect 
this sentiment. 

Typical of Chinese opinion is an editorial in the China 
Dail11 Netllf, a New York Chinese-language paper, which 
declaree: "We do not approve of Gandhi's non-oooperation 
policy, but with the development of bloodshed in India, the 
queetion now is not whether we agree or disagree with 
Gandhi, but whether we approve or disapprove the use of 
armed force to suppress the Indian people's independence 
movement." The editorial voices "grave protest and alarm 
at the re&etionary imperialistic policy of the Briti!lh Govem-
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roent in arreeting India's leaden, 1UJ1111 • nc her na•baal 

00ngreee, and slaughtering Indian people," and oalla for 
iinJDediste release of the Indian leaders and United Nations' 
mediation to bring about Indian independence, "so that the 
Indian people may not &pin loee faith in our war aims." 

AU Quit:t in N urllt«W. Aaia 
The Japaneee radio is still horlin& threats in Ill directioae 

except RWI8ia, &lthough it has announced the transfer of 22 
high-ranking military men to the "northern area." On the 
other band, the Finnish radio (Lahti) thinb the least 
incident will p~ipitate RUJIII()-J•papel!e w&r, while the 
British ~dio (BBC) relays a prjldiction by "Chinelle experts 
in Cbungking" of a Japaneae attack by the 16th of this 

month. 
There is little aetu&l indication of further at.rengtheninc of 

Japaneae forces &long the &Derian border, &lthousb it now 
appears virtu&lly certain that the oonvoy mentioned in ~ 
viou.a numbers of The War Thit Week baa landed at least two 
divisions in .Manchuria, and there are rumors of reinforce­
ments by other means. 

In the Aleutians, American air raids have oontinued apinst 
Kiska, and United States nav&l forces ~mb&rded ~t area 
on August 8. On their return thces urutll were trailed by 
Je.paneae four-motored bombers. But this activity baa not 
p"'vented the Japanese from further .oonsolida~ ~ 
pceitions. They are now believed to be m occupaW>n of ax 
islt.nds (Attu, Apttu, Kisb, Am~~ Little 8itkin, ~d J 
Adak) with a force, aa previoualy indicated, of ~ 
under 10,000 men, including thoee on vellll(!)a preaent m that 
area. 
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8BCIIIZ'l' 

Cabinel. Crim in Cuba 
The reeignation of Preeident Batieta'e cabinet on AIIIUR li 

was the clim&x of a seven-week period of gradually mountinc 
ten.!ion, 8Wnming from the fact that, despite Cuba's entry 
into the war, a powerful minority, with great economic 
reBOill'Ce8, baa peraistently reei8ted all efforts actually tc 

prosecute the war. Of more immediate significance ia the 
fact that the cabinet changes of June 20 failed to satisfy 
either the pro-war elements or the obetructioniste. 

At beet the June 20 cabinet ahifte represented a cautio111 

attempt by Preeident Batista, himself fully committed to the 
war, to purge hie cabinet of anti-war and racketeering el~ 
mente. The elimination at that time of Vega Ceballoe 
acciiSed of being a member of the Spanish Falange, and of 
Alfredo Jacomino, met with the approval of pro-democratic 
elements. The deeignation of Ramon Vasocnceloe u Min­
ister of Education and Joee Suares Rivu u Minister of 
Labor were well received by these groupe. So wu the 

subsequent appointment on July 16 of Dr. Jose Miguel 
Iriaarri as Minister of the Treasury. On the other hand, the 
reappointment of members whose attitude toward the war 
had been at beet only lukewarm did not satisfy the mora 
militant popular groupe. Further changes were therefore 

foreshadowed. 
In the present crisis President Batista is under eevara 

preeeure by a well organioed opposition including remnant. 
of the A. B. C. party and the A~, led by Batista's 
rival for the presidency in 1940, Grau San Mart1n. The 
A uthlticoa precipitated the August 6 crisis by refu.sing the 
invitation of the Batista coalition parties, the CooliaOO 
Socialiata Democrdtioo, to enter the cabinet. Coupled with 
thia political preeeure is an ever increaaing economic preesure 
arising partly out of the shipping shortage and partly out 
of the bitter resistance of various buainese groups, landholden, 
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and cattle raieera to governmental wap and price controla 
which they interpret as illegitimate interference with their 

property right& 
On tbe other hand, the pro-war groupe are countering with 

increased paeee ure of their own. A growin& maae movement, 
led by the Frer!U N acioncJ AMjaciata ia chiefty responsible 
for the recent tightening up of anti-Axis surveillance measures 
directed eapecially ag&inat the Spanish Falange (The War Thia 
Week, July 23-30, pp. 19-20). 

On the parliamentary front Juan Marinello, president of 
the Uni6n Revolucionaria Comuniata, which forma part of 
the Coalici6n but which baa not hitherto been rep-ted in 
the cabinet, declared on July 26, as a gesture of 110lidarity 
with the government, that be would accept a cabinet poet if 
it were offered him. Thia puts the issue before Batista in the 
clearest terms, especially after Batista's appeal to the 

Autbllicoa for national unity was rebuffed. 

Shift in Brarili411 Politicol Bal4nct 
Recent relaxation of the rigid ban on popular demonstra­

tions and of the hitherto relentless persecution of radical 
elements give added significance to the Brasiliao government 
changes of July 18 (TM War Thia Week, July 16-23, pp. 
13-14). These changea support the theory that President 
Vargas is being forced to reorganise hie following ~ of 
hia decided support of the United States. 'The President 
appears to be seeking oompeneation for Ices of aupport among 
pro-Axis elements by conciliating groups he drove under­
ground in 1935. Observers point out that Vargas finds 
himself in the contradictory position of be~ head of t~e 
authoritarian "New State" at the earne time that h~ 18 

dependent on American aubllidiea to overoo~e war~time 
economic difficulties and when be is cooperating actively 

with the democratic nations. 
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RelfiOI10l of ~AN B~ in Brolil 

Adherents of the New State--1!uch 1111 Campos and Muller 
bot-h recently removed from key poaitiona---1iraw inapiratio~ 
from Italy and Spain and have tended to be 8YJDPAthetic 
wit-h the Axis. Campos, former Minister of Justice and In­
tarnal Affairs, baa been the outstandinc theorist and propa­
gandist of the New State, and hia 0 Eflado N~onal: Sua 
Eatructura, Seu Contetldo ldeol6gico, published in 1940 is 
u.au&lly regarded 1111 the official statement of the princi~lee 
of Bruil's new order. Filinto Muller, formerly head of the 
federal seem polioe, wall active in tracking down enemies 
of the New State, and wa11 the subject of frequent complaint 
by reaaon of hia open protection of Nasi agents. Part of 
the Army (headed by Minister of War Dutra and hia Chief 
of Stalf, Goes Monteiro, both admirers of German military 
efficiency) baa alao been more or Ieee openly pro-Axis. Be­
lieving that the Axis will win, theee factions view cloee col­
laboration with the United Statee with mounting dissatisfac­
tion, a situation which in the paai months has given rise to 
rumors of an impendinc army coup to Ull8Mt Vargas. 

Recent governmental changes apparently seek to prevent 
such a move. It is true that the appointment of Major 
Coelho doe Rei.s, former aide to General Dutra, as Director 
of Preee and Propaganda, may be a conoeMion to that influ­
ential general, who, despite the shake-up, continues as 
Minister of War. But a decree of July 14 named the Air 
Minister direct presidential rep-tative 1111 head of the 
air foroe. The air foroe thus beoomes subject to direct presi­
dential control, and, under the headship of the truetworthy 
Joaquim Pedro Salgado Filho, it is a counterbalanoe to the 
army under Dutra. 
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Brazilian 00flmlmml P~~rmita D~ 

ObeerVers consider the governmental changes particularly 
sigJillicant because they have been accompanied by a new 
toleration of student demonatrations and radical elemenlll. 
The student demonatration of July 4 (TAl War TAil Week, 
July 2-9, p . 14) was the first of ita kind since Varps pro­
claimed the "New State" in November 1937, and took place 
with hia express consent and in the face of the oppoeition of 
the secret police. It was the signal for llimllar demonstra­
tions in many other state capitals. Attendanca~d speeches 
by the heads of the states, and in 110me cases by commanders 
of local garriaons, made governmental approval unmistakable. 

Varga~ and !M Communiau 
On July 12, Bias Roca, eecretary of the Cuban Communist 

Party, reported from Buenos Aires that while in Bruil he~~ 
accorded an interview with Aranha and was allowed to VlBit 

Luis Carlos Prestee, Communist head of the radical National 
Liberation Allianoe. The latter was imprisoned shortly after 
Vargas' suppression of that movement in November, 1935. 
This is the first time that a Communist has been allowed to 

visit Bra11il openly and that any Communist leader has been 
permitted to interview Prestes in jail. ~restes ~pported 
Vargas in the revolution (1930) that made~ pre81dent, ~d 
then broke with him over questions of mternal policy­
Prestee declared thro\18h Roca that he was willin« to foraet 
the past and join a national movement under Vargas to 

extirpate Axis elements in Brasil. 
That Roca's visit was more than an isolated favor was 

demonstrated on Augu8t 4 when the Bruilian go~~nt 
granted asylum to Constantino Arsa, ref~ 8~ uruon 
leader who was being deported from Alpntina to Spaw, where 

' . 
he faced almoet oertain execution. 
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APPENDIX 1 

THE POLITICAL BAROMETBR IN CHUNGKING 

(The foU<iW!nJ ola-..o~ oomet trom a olooo oboervor ol U.O ~- ..U 
bat ,_~~y re~u.....S from Chu,.klol). 

O...beareDO.-iouod.lteutoioowbala.,.rlaCbu,.kloJ-..Jo&U.O••' · 11 
ol a ~Party, Tbo Commuultla wbo ,_mcot •ooalta a11otfDc Ito aloto­
lat\ rear deny lit ult\eaee today on lbe _.odo thallbe K-lnlaoc bat fOWid 

~11&1 maltlll& war ltcood b\W . ._..Ioaruo are euy to sol. Tbon1 are, bowt.,.. 
leN cynical ezplanaUone of the ciUrapPMf&Jloe ot peace elomeo.tl: ' 

(I) ObiDa lolmp-..1 wlt.h her own aooompU.hmed In luUOJ alz ,_.. wbllt 

he.r AlUM to Alta have been knocked out ooe by one. Tbore II c;reat naUouJ 

pride ID Cblaa loda7. 
(2) Cblaa It -Inc ooooelouo ol U.O pooolbUlty ol -•py!DJ an erlroaloly 

lmpurlant potllloo In lbe t.mllorleo from which lbe Weolaro powwo haft btto 

upelled. Wbao Japan bat been clefealtcl-. Cblaa It ooolldoD~ abo wm be­
Chin- mlaorllleolotbe South 8oaa will plt,y an Important role Ia lbe .....-•. 

Uoo of the pott.war Paolllo. 
(8) China knowo tho~ within lbe Japan- New Order obe bat no role to p1t,y 

esoept that of a .tave •tate. Wlt.b few ezoe.pLIOD.I all Cblneeo ba•e a1wa11 b on 
ll>1o. Tbooo uoepllono have •- dltappeered, 

O.tMN Cow.Z..~I,..._ Pf4JW 

The Chin ... !lave lbelr p1t,ne for a oouoltn>lr-ve. Bul ....Uy olplteanl 

count.eroft'enllve aoUon m\llt a walt, they lhlnlr., the lulftUment ot ee'V'Hallmport&at. 
oondltloot : 

(I) Their U'OOPI mutt. have utWactory tJr oover; 
(2) Their oupptleo mwot be buUI up tbrourb t'lltoretlon ol a oupply line; 

(I) J-o·o u.,. of commuolottloo m""' be t.hrealtoed by Am.U.. air aod 
uval ldJoD. 

The Chlneoe otUl think Ia loac·ruo 1tnno. Facln1 rinual loolatioo, they do 
aot contemplate ao1 actlvlty exhau1ll.ac atorea which lbt7 k:oow to be at.o­
lutelJ' limited. Beforo leklog the In illative, tho Chlnete want~ know •hal lboy 
oao pl11N lt. 

The Chlneeo hope that their mliiJon tn Washln.gt.on wlU tuooeed ln I!IOlVID.I the 

problem of aJr freJ.cbt Into China; aod. equlll.y lmport.&nt, e¥Oive an air .W.WV 
for Wit w&r front.. Cb.in&'a plan le t.o rec:aJ..o aom.maa.d ot lobe all, pro•i.Doe b7 

pro•laee, from l!oMhwao ~ llle ooaot. h It olpllloant th .. lbe Uolled -
Air Foroe in Chloa lo ___ ,Ito &It- upon polntoln Klaopl and B upeh. 

The ~ lblok lbeoe Allaol<o obould oonllnue and be ooordiD&Ied with tbl 
operat1o01 of Chlneee pound forooe It alr&~c erpee.tatlont are to be aat.Wied. 
The CbiDOOO ,..all10 tha~ Cblneee themoolv., are bela& l<Uied In lbooo raldo. Tboy , 

do not wt.ol. operat.lon.. which will ••uo down" Ja.paoeee troopa Itt Chlu . 'I"'hty 
waot iO eJpel the Jap~. Hit.-.and-ron taot.ic. are a ahot In tbe arm both lo 
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OtoeNI Chou Eo-lal, •be Commuolot Pari7 "'P,_IaU .. --do aot -.ldor 11 
Important w uplalo ~lo looue w ron~p ..Wwn. l!poolto IDquJry ....., to ~ 

lollowloc ,.._al ~-
The Koomlo- oeoupleo a poolllo4 o1 <riltuallT -plot& clcwn•·· lloa Ia l'lee 

ChiAa. The CcmmUDiote baH - llquldat.d Ot ""' 'IM a:oaad. Pliodoa 
1o _..tic aDd ""1 Ua!JIOCI lllo>q borclor .,_ Ballo ~7lo- ....... 

bowner, and~ CommUDiote- U.. C... IN! ao..n.-1 o1 ~­
mWloo !DOG who are tmmob"'eed rcw U.. primary ~ ol biDe-._ IIMir 
ro-. Four buod.-1 aod IOr17 ~d ltoopo under OtMral Bu Tlu~­
areald to boooooeftl<aled In ~e norlbwett.. Thedaopror ci.U warwl~ ChiDe 

bae been peaUy ._lOCI; and ~--Ina the dao1 .. ba•• ort.o boeo ~ ... 
who hopocll• would deHiop. MWiarU7 lba Chin- Commuolote are wool< ODd 
&N hMomlnl tr'Mker eY.-y moatb. 

S,..od o/ I~ioro 

Scar.>el7 ._ lmponaot than boolllitice on aetual .,... Ironia In ~ 1o ~ 
problem o1 Wlailoo pre....,t lhrouabout Free China. Prk>o Wlailoo Ia China 

bae ,....nU7 been -•ate<~ by tbc .utual ~down o1 u._. abrood. 
Boardl.oa lo epldcmlo In MOle. vu• and eooUououe moDOiary upaoaloo and 
loadequat. met.bodo or -urln· IO .. romeol ........ are primary - or prloe 
~ The latlar In turn, have produoed a n~vertlon to barter laehnlquee (land 

lal!), lnduelrlal paralrelo, and oeoupatlonal n10rlentallon aiJC>OUnl clvWan !DONie. 
01l11 tl!e ,......,.. II today nllotlYel,y Immune lrom ~ adveree ..,_ or lollalloo. 

APPENDIX 11 

TUB GUMAN OPFINBIVB ON TUB BABTBRN PRONT 

IUN& :II TO JULY Jl, lUI 

The cutm~t Nul ol!enolve bae emp1Q7od about ... third ot lbe total ADo 
ciJYiolollol etreDIIh 1ft Ruoola, IDcfucliol about 40 poroent or ADo motorieed and 

- r-. aooordl1tc to ao OD&I,.;o prep&.-~ b7 ~ E«loo!Dieo DIY!oloa 

ot ~ Otll<oe ot a-. 8enioee. or lbe ell-onppciiD ~· -~. -­
lmalely u peroeot .... molorbod or - · The .............. or ad•aoeo bu 
been about 14 ml1ol a day. 

TM Poll.,. o/IM 01....; .. 
Tbe Oerma.n o«enalve, wh&ob bep.n on Juno 28, o\•orra.o an tll'e& ol about 86,000 

eqU&N ml1ol durtna a month or operallone. II oonelol4d or ~ ciJollnc>t drlveo: 
( I ) From Kunk to Voroooab: 180 mllee. 
(2) From tl!e Bolprod.Kunt area lbroolh ~ aod Tabal~a to 

~:~-
(1) From Bla.,..,U lbroolh I Weben•k 10 RooloY: 180 mllee. 
Drlvo (I) wu a JIUIJor ad•aooe hom Kunt 10 ~ oulaklrle o1 Vorooosh. It 

MAnod oo JUDO 28 aod took efchl dere 10 -.oh tbe Don river, 1:111 ml1ee to ~ 
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eae1. Biller llch~ U..O rapd few Ilia dare. c11u1ot w\lob ~ o-,_ 
rouahtlbelr war 10 ....,,. .... e! ..a. 1o v-. ,. ._--. IIIAI 

(}enD&D fcwoee IDYOIYod wera 1- - (al - two - poobe11q - 1o _.,.,,,_-aDd-"""""" <11tll 

Drln ~ ~ olaolc ~-""- K-* aed 8olpoocl• 11117 1 a4 

.-bed -. 110 - dlola&, .. daye - · ... -- ll!ot a.­
,_ dlridacl. The ...... ...-ad- ..... ,. -ll!ot - -

-b ....... Ule - -- ..a..ad to It= OtO. Tbe7 - -
ob)ooll- 1ft two aod r- dare ~ ... 7. Dvmc ~ - 11 dare- or 
lbo .... bar romeo adv&DOod lMO ml1ol - to ,_to,.. The 
mn&~ncler drove In tbc d'-'loo or Klttal!a7a. Otnnan 1-lch~ 1D tbe 

.... have- oRlmated aiM---· ... - . and ao Wao!r7 ell­
Of~ ciJYioloao, two-aod- -..rleod bad- ablll..s -lb tromlbe 
V-b - otter lul7ll. 

Drift (J) crlciAalod ill ~ <rloiDIIy ol lla_,.- OD l uJ1 10. It ad.aoeed 
~ IJ,fob·=· &Del VOfOihDoYp-ed.. ud l'lldMd NO"f''Obbrbblk, 110 ... 

dlolaol, oo July n. DoriDc ~ period 1\ e«eclod a J...uoa wltb lbe MllloooYD 
r.-, trhlob ~ IGhlod lo ~ drln 10 lbe -:1!. Tblo drln ...toed 
Roeto• on Jul7 :u. Otrman romeo IDYOIYod bolon lbe J...uoa ot ,_ CIOID· 

prllod aboullwo -· ~ motorieed aod eilbl Wanlr7 di•-
The follow!~ loble -·to ........ , dol• OD ~ dlopnoltloo ol ClmDao r.-: 

AN~ ... .S........Trool. 

---Onl·- - !!a. a\" - ,_ 

Dri•e ~~- •••••••• ••• • · · · ••••• 4 2 1 II 

DrlTt ..... . ---- . ... .............. 7 e 10 42 

Drive ................................... 2 I 8 .. 
Bo.}'!l:f. .?:~~~-. ~ .. ~:. ............ --· ······ · 6 6 

Total •••••••• · -········ 'II '10 10 I 71 

~er Axlo Dlvlolooa oo EM1en1 
t 28 118 142 F>onl ...•......••.•...... .• 

Total. •••• •••••• •••••••• :Ill .. IM tit ... 
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The lhiM ........... drl- •hlola -prioe u.o ...... , .. _ .. --.. ot 
cllll-\ - aod ln¥Oind loreN of cllllereot IIIApitadoL on .. (I) mal:t•b l 
a ''lujorodn-" ral4olorool7tJcblclaya. on .. (2), ~ u.o--­
bu IMtod thuo Ia< lor - -u.. Thlo drift maJ' - baft ...s.t. Dtt..; 
(I) dJd o.ol bop woW July tO, aad ooadii-ID Mil-, Uuooap ._,.ODd 
low tha North o.u-uo re.SOo. 

a.raw> dri•oo durin( \II. ant 6jj month& ol \II. R-o.m.a ,... •arlod 
bot-t•o and ola wookoln IOA(Ib. .rour ... u,.. about the • ......., dnralloo. 
llap,_., lhorelon>, til.\ Ill. duratlooo olourn>ol dri•oo (2) and (I) ara opproiJ. 
malely Ill. oamo ao lhooo In tbo oarl:r German ofiiOIIYoo. 
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AirS•,... 
'I"bwa .. ~ u IMWilct.eJ ol o.m..a air pcnrw for a'.tt" uu 

_..,..., oJoQa tho eallro-., fn>a'- 1be Nulo ba¥1 -IIIIo obortop, 
Ill p.rt, lllroo>P tho -~ ol ...... -.~ clepw ol ... ,_ IDCI>II!\J. 
TMJ ba¥1 eoloblhhod - d. odvaooo o1r lleldl oil oloo1 tho ln>a'- TbJa 
foe& ....... ,_ ... olllR ~ '"""--... aoot.ber wllb ~liPOid IOd molteo t~ poool~ '"' ,_ to aohlne olr oupedorl\y Ill &DY ~~- - r. 

U may bo quUIOIIl\ \bat Drive (8) did Do\ beiiD uoW 10 dt,yo oher \be eod 
of tho otop ol8evlllopol-& time lac approllima\ely equal to \bolot.erval requlrocl 
lor obU\1111 \be air fteet \bat hod heeD at\ooldol Sevootopol to Soldo loeal4d _, 
of Bl&vyaool<. 

,._,;p~; "' N..U. eo .... ,.. eo .. PG;,... JtJv 19-A...,. 10, 1141 

Io \be oor\b O.u-uo area, \be Germao ra~ of odvaooo b&o ave"'IO'I bet_, 
"aod 10 mlloo a c~&r-&Pptollima~ly \be Mmo ao \b&\ ot Drive (2). Btooe July 
29, lba to,_ o,_.! In Drive (3) bave borne \be brunt ot tba llabU..., ~blr 
aided by oome ol \bo dlvlllooo Ill Drive (2) \bat ruebM1 Prolol&tok&ya oo tb&l 
doW. Wblle tbe clrlve before B~ b&o heeD v!Ruolly ololled oloea July 29, 
\bo Naol ,.,.. Ill \be Prolol&tok&ya area, joiDecl by ,_veo '""" lba "'ioe et 
Raolov, IMCbed ~ (~ 5), Almarir (AQIUII e), aod Malkop (A .... 
10). 

Plom Raolov 111111, ADo f.,_ drove to Kuohehovok&ya by Jul7 at, wlunlbeJ 
,... IMid '"' DIDo da.71- Benral ol tho dlvlllooo Ill IIIIo ,...SO.. wwe probobl7 
obU\eCI t.o lba vtellll\y ot Belaya GilDa (IMCbed on Auauot f ) aocl ullll4d wtlb 
olber dlvlolooo fr<>m tho Prolel&tlkafa rqioo. TbMo '"'""' drove t.o 'I'!khoretK 
by Au1uot &, aocl .-becl Knonoclar on Aui!U'\ e. Daopr of ooelrclemeo\ \boo 
loreocl \bo R- bold!D.s ooutb ot Kuobobovalr.aya to -'-

MOIIl\IIDO \be RUIII&oo have punuocl a llralo17 of orderly wltbclrawalo-a 
facl wblob IUIPI~ \bat Drive (8) may ooo\lnue for oome daya to como. It II 
proboblo \b&l \be Soviet to ..... will molte a llood oltbe footblllo ot \be Cauouua. 
In pooral. \bon, tho Rulll&no will atlompllo bold to tho north tho lmsuLv ore 
Llakl, Povorino, Stallopad. ln tho eoutbero eector a.n aaort wUl bt m&de to keep 
opeo tbe C..ptan l&net from Baku and Iran. Such a alratec would leave eeverll 
Uoeo ot aupi'IJ' avollol>le for \be \n>apo bolo"' 8\olln.,.ad; ll would relolo ln au. 
olao banda a ouboloo\lal aupply ol oll from Baku; aod ll would p..,..... lbo 
ooutbero oupplr route lor Aos)o-Amorloao lhlpmeo~. 

so 
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APPENDIX m 

POLITICAL STJlUGGLB WITHIN TBB AMDJC4N 
CARPATBO·RU8814N COMMUNITY 

The pOUIIoal ot.ruulo wllhlo tho American o.rpot.bo-RUIII&o oommuolly ovw 
lbo poot,.wor d01lloy of Sub-Corpatho-Ruaol& II oow IIIOIIJDID& the propor\loao of 
0 -mlns lrreoonollloblo oon!llot, aooordJns to a oumDI repor\ ol \be J'orelp 
NaUoD&lllloo Branch of lbo Ofl\oo ol Blnloillo Bervl- Seotlmeal for tho 1,. 
corporation of tb.lo territory lot.o \be Soviet Unloo to eleorly In tbo _.,, 
oltbouJh oouolorecl b7 equolly od&ID&ol atUiudOI lovorllls 110 lnoluoloo In a 
poet,. Wor c-boolovald&D. Ropubllo. 

Tho dillpulod 1'011<>• locludeo lba umt.ory oou\b et \bo Corpo&blan Mouololeo 
wblob uollll039 wao tb& C-boolcvakl&o provllloo ol Pod·Korpololl& Rua, \bo 
ooo\lci<>UO.,.. oow bold by Blontto, aod lba ' 'Lemko" repoo-bold byl'<llaocl. 
There are opproslma\eiJ ball a mlllloa Amerl...,. el Carpot.bo-lluaolao _.._ 
moo\ ot whom are o,_.t Ill beovyiDcluotrleo vllallo \be ww ..ron, Do\lbl:r eoal 
aod 111oe1 In PonDIJIVOAia.-w'boM IJIDpo<blol aod octlvo IUppor\ are eu1UY04o<l 
by the oooiiDCIIDI.,...po. 
'1Tw: Notv.rt o/ ,,~s....no .. Bt*i""* 

Tho p...,.RUMI&D -\lmeoiiD \be AmoriOIIl Carpalbo-Ruaolao commuDIITW o 
curlouo omolpm of Bovlelllm and Pao-81&viam. II fioda up-• lnerooololl:r 
aa admirt.Uon for tho herolam of Ru.ian reelltanoe in \be oommoo. war. ap.IDft 
HltJerlom. (In nellbor \be Rual&n nor tbe Cseob011ovolt~rlool4d laotlolll to 
lbore •ny dU!erenoo of optolon on tho oeoeaalty for tbe defeat of 0trm.a.D1), 
Thu tcndenoy b&l been looterecl by Commulllll elemeniO ood 1o In Uno wllh lbo 
trend t.oward lnt.enllfte&t.lon or RUIIian n&tlonaliun in tho SovMt Union lt.t61f. 

n. u .... up oJ p,..,.R ... ~a~ 0.,."'""''""' 
Tho prlnotpol or~&DI .. IIolll ouppOrllo&' lbe "Mother Ruool&" oolu\loe 1o the 

problem ..., tb& o.rpatbo-Rooalao UD.Ioo of PitiObUflh, orpolaecl In Moreb 
leBO, aod tbe o.rpatblao Rooalao People'• Commlttoe. Tho latter """"' .. Uoo. 
founded In Feb<uar:r 1839. bal beoD opora\ln& u • kind ol oubolciLvJ "' tho 
L<mko Aw ola•loo ot \bo UDII4d SWeo aod Caoodo, wbleh lo \uro lo roporiOcl 
1o bo 

0 
comoullapcl Commuolol orp•ho•!oo aupportocl by tho I. W. O. Tbo 

UD.Ioll, OD tho o\ber haod, lo mode up~ u: ~= -=~ 
- roiJIIouo ......... 110 ........, • ~ lba ~-·0.... 
RaDidD P-yl•aola. edJI()Il ot ViMIIi.t, tho ollleiol «P" ~ -....--
~ G...U Coo.bollo Cburob ot lba Eulorn Rite. • Carpolllloo·R ....... 

Tbooo two orcoD.Iaa&JoDI ore \be lpO- ol Oil o\DMnc&D """""""' 
eo._, wbl•b mel July .,., ... Pittabursb.au!:'" ~ ":...14cl wltb 
adoplod • ..,..luUoo urii•J tbot all , C~ 1 ,.:" arouod wl\b tbe oobemo 
Ruaolo. ltooodemnocl "lhOIO 'leadorl " ..., P "1-. ~ lot.o 
of urullns oil of Carpatbo-Ruaola or .,y par!& of Carpatt.o.Ru.l.., t.or1 
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a DIIDublaD or Cealrll Ewe- Fe4eraltoa.. ,._ loadon do DOt. -
aay C~-aa cqaai..,Uoao. • • • Tboy mJchl, ....._,liMo U.. 
baoklnl of -1.& of forelcn covammento, wbo wtoh t.o ooalln,.. to oubj .. aw u.. 
O~bo-RUMIIID people IIDd ocu anao• IIDd pPioll Corpalllo-RIIIIIa • a ­
ofooJODJ • • •• u 

7'llf Rolt,lotu ,_ 

Oboornnp.-tat the ~hava-n.IQPOGtba...,.._.7 ........., 

looo malnlalood thJou&bouL l'nl1en _... oii....S elchl tlmM clwtJic the two 

~ .-~Gao. Local put.ono from •""""" -*"'" 'lri1ll - CorpoUoo. 
R ....... oommua!UM won prom!Dct OD the_...... AI- poiDt, wbllo U.. 

- hW Moldw>r .... cMcrlblnl u.._,., Slo<rakia, 0114 a.r-7 10 
the u.- -oflha Sla ... a Y<>ioo 110111 the andlenoo obouled: """"the Pos>o 
ol Rome iotha lourlh eoomyr• l'loloncecl app.._ lo repon.d t.o bOYtlollond. 

Tbo pro-So~ Corpalho-Rulllaao .,. for the -part -bono o1 u.. 
Orthodo• Cbu.rch. Bplrilual leaclero a"' In meny - &lao poUUoal 1oac1on. 
Moor of the Ortbodo• cleovmeo who w.,. prcmlocnl a llbo eo._.,.,_ .. 
Uolalell (OrMk Calhollco) wbo "'""' oonverled t.o the &alern Rlloln ,....., roan 
after ~moot over the ..... of oellboo7 ollbo clerv and L&llalom. Bow. 
ever, rollclout dlllere•- amoac Corpatbo-Rulllaao. bllporlant lboqh lhoJ 
uodoublodlr.,.. In abaplnl the oppcolac poUUoal orienlau- of the Oarpalbo. 
Rulllaao In lbo Uolled Btaloo, .,.. probably DOl oo .ttoac a clol«mmnaot 10 the 
11M ol racial k!D&blp-ouppoood or reol-and the ..,....uoolollort. ot the L W. 0 . 
workiDa \.btoucb Ua n.riou.t ch•anW, 

n. Cr«'otloeat V.:C. 
lD ooa.._ 10 the pro.-... view lo the oploloo upc 1 ala -.._ l>old 

by the Atoedoan Corpelho-RUMian Ceau.l Ooot.,..oe lui oprtac. Tbo Ooa· 
lrll Oontorcnoolo made up of two ocpal.&atloDI: the American Corpatbo-RUMIIID 
CouocU hoadocl by Gregory Zattovlcb, aa American lawyer who wu the IIIII 
pcot.war Ooeclloolovak Govemor of tho provlnoe of Corpelho-Rutala; aod lhe 
Carpalbo-Ruaelt.n Unlly, wb- p...tdoot .. DOW Judco John Prinlch ot a.,., 
lodlaoa. 8pcakero Included Bon&IOr Jamoo J . Davia of PenaoJivaolo, FoNip 
M!nioler Jan MMAtYk of tbo CHCboolovak Govemmcnt.ID·E&IJ.; llillt F. 
Ouother, Cbalrmao of the American Slav Co- and oeveral otbon. Tbo 
opoata.,. pP-..d the a-a! cloolro t.l the -w.c t.o - Corpelbo-Rutolo 
loo«ponned 'lrilbiD • rMODOIIIuled Ropub& ol 0--•alda. 

Tbo v~w otlhla.,.,..,, bownv, wu pvbapo-eio&dJ PJ>"'MMd to t. -
.... ol/edi.-w,IDOillhiJ "'11"" ol the Corpetblao--... UDIIJ, w~ II ,.. 
~ thellboAtoedet.o Corpetho-Rulllaao.IDoommonwllh other ~I =o, 
wtohod lo hop Bovlal Ruoola, "· •• GcJ>IJac a oocnmon eoomy, the Nul 
bord01 •.• ", but " . •. we do DOt wao' to have a.nythi.ac to do wt~b Oom· 
muolam •.• ", w-h.tob they emphutJOd, II clearly aatl-demoeraUo and u.\1 .. 
rellflouo. 
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APPENDIX V 

GERMAN APPREHENSIONS I N NORWAY 

a-nt dovolopmenllouaeot that Oermao aut.boriU. an pnulnoly eon­
about tht poaolbWty ol AUiecl mUitazy opon.tlooo IIlio y-ID Norway. Aotlvilleo 
or tht No~ Null ADd cumont Qei'IIIIU1-8wodllb rolatloDI "'ftoot a olmllor 
une.al~, aooordint to a current memorandum of the Weet.ero European Sectloa 
or tht Oftloo or 8trat.eglo 8orvl .... 

OormAD authoritl•ln Norway have .....nlly t.aken aaori• ohtepo tort"'"ctbon 
the Nul poeltlon tbent: The Germ&nl held exteoalve antl-l.11vuton m&nMIU'f'l'tl 
In tho Kriotlanlund·Trondholm a...o durin& tbo laot woolt ol Jul7. Tho Nulun 
rapkll1 lorlll.rl•l Troml6, whlcb io oo lbe way to beoomo a vorillblo lort-. 
1o mld.July tho o. ........ autboritleo oCiezod a nward or GOO - to any ooo 
wbo ICIUA<I aod "''''rtAICI a Britlob mlno In the,._ {Brilllb zobMo loyan bad boon 
-111 aotlvoln IIlli "'lfon). The Oermaoo then laid ml-,.,., -voly 
In tho wa~ eovoriollbo approaebeo to Tromo6 aod on A.,._ 4 111n>1y WV1IId 
lobormeo to oo.y out ol tho,..,_ In q-.. 
~ oJ .LoW lo Coaol4l ,~ 

Tho Oemwuo on dlroctlns lo.-1 labor In ln..-in& numboro to -': oo 
-'All lortllleatlono and lor lbo p.-nt have dllmllaod tho plan to oood any 
app.,..lablo number ollaboren to Oermaoy In lavor ollhll lorm.r project. Willi 
aobarp extenalon or oompullory labor eervloeln July, It II planned to ln.....,. tho 
total number Involved trom 20,000 to 50,000. Labor, however, Sa provtna ,.. 
calcltrant, and worker.~ orpnlu.tione have ursod their memberthlp, throuah 
underground ehannell, to reluee work on fortlftoaUoa... RoJ)Ortt from northern 
Norway Indicate 1trlke1, rna.. domonttratJoneJ and m&e~ &.l'f'CIItl &mODI ooa· 
ecrlpt.d workerw, wlt.b ''Mveral hundred" ltrlkera turned over to the Oeet.apo Ia 
tbo Loloton area. 

A nation-wide ro&iltratlon or motor bow, .,...ntly ordorod, almo to rod ... 
tbe cbanoeo ot ftlabt to Britain, ond wW llkewloo cunan opportuniU. or patriciO 
to -~ pollotlal !nvodoro. A new oerieo ol amoollln WMtoTD Norway DOt loDI 
aao Included mllllylnciiYidualo prominent ID ollipplns olrcleo. Torbovao -lly 
-bt In vain to move lbo NorwoclaD ohlpo_,. to pl- lbolr .....,.... mon 
ditMtiJ' uodor lbo jurioclktloo ollbo Oermao aulborllleo. 

o-o.~;..,u. u..,;..., 
a-at lo>dlutlool a1oo ..._t 111at QuloiJDc and blo beocbmon an loon....., 

UDOIOY· At the national oelebralloo ol 81.. Olal'a Day, July 29, Quloi!DI waroed 
blo -•trr~~~t• or bloody clvU ""'• if a OOOODd IJOtlt Ia opoood. A day or -
l&cer a oewtpa.per &L Slden, JOuthwett of Oslo, rewmod to the t.beme aod wuned 
110 roodon that lo •- ollnv..Son Norway would be tran.olormed Into a oooood 
8pal.n. And In Spain, It recoiled, victory lay wltb tbe AD. 

M&&nwhlle the oount.ry'a leadi.ns churchmen took a momentoue Jtep ln lat.t 
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