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!lOR RELEASB, IIORJfiJfG Ji.EWSPAPl!IIS, 
.Prim· Augus t 14, 1942. 
8/1:5 42 

Press Sernoe 
Bo. 32-88 

Secretary of tbe Treasury Morgenthau announced last 

night that reports from the Federal Reserve Banke i ndi­

cate that subscriptions tor the add1 t1onal issue of 2-1/2 

percent Treasury Bonds of 1962- 67 aggregated $1,143,085,200, 

through Augllst 13, diVided among the several Pederal Re­

serve Districts and the Treasury as followe r 

Federal Reserve 
District 

Doe ton 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Lollis 
llinneapolis 
Kansas City 
Dallas 
San Frm cisco 
Treas11ry 
Government Investment 
Accounts 

TOTAL 

Total Subscriptions 
Received & Allotted 

• 74,894,200 
716,411, 500 
71, 662, 200 
23, 945,700 
17, 713,800 

4,871, 200 
45,844, 200 
4, 596,800 

14,867, 900 
9,356, 800 

13, 024, 700 
19,624, 200 

402,700 

12~ , 869 ,~00 
fl,14 ,085,00 
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'll'aahinstOII 

FOR RELPASE, lJORlllllG II:DIISPAPl!J!S, 
Frida{~ AB5Us t 14, 1942. 
8/13/ 

'· 

Secretary of the TreasU!Y Morgcnthau today announced 

that the subscription books tor the current otterinc of 

2-1/2 percen~ Treasury Bonds ot 1962-67 will close at 

the close of business Saturday, August 15 . 

Subscriptions addressed to a Federal Reserve Bank 

or Branch, or to the Treasury Department, and placed 

in the mail before 12 o'clock midni&ht Saturday, August 

15, will be considered as havine boon entered before 

tho close of the subscription books . 

Announcement of tho amount ot oubscriptions and 

allotments and th~ir division omena tho several Federal 

Reserve Districts Will bo made when final reports are 

received from ~he Puderal Reserve Hanks , 

- coo-
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Daniel 
Belli 

JD1Jr1 

B: 

!IMJrl 

B: 

HKJr: 

B: 

HMJr: 

8: 

HMJr: 

8: 

RMJr: 

B: 

I!)(Jr: 

B: 

HMJr: 

B; 

I!)(Jr: 

B: 

HMJr: 

•.uo. 
•.uo, Bellt 

Good aomiq, 

Allpn 1~. lt'f. , . ., .... 

Can 70u hear ae now on the loud-epeakert 

Veey well·, 7ee. 

Veey well. 

You can. 

!here 1 e Herbert, Randolph, Barey Vb1 te, and 
Bemetein in the rooa • •• • 

Good • 

• • • • and 111-e. Kolfugh. 

All right. 

Bernie hae redrafted the order ••••• 

Yeah. 

• ••• aade a good •&D7 ohangee, and he eet up -
propoeee a ooaaittee i netead ot an authoritJ •• •• 

Yeah • 

• • • • and instead ot indicating that the Preelderit 
oould go outelde a nd appoint a ohalraan, he hal 
1a1c1 the ohairaan ot the oo•i tt11 lhall be 
APPointed b7 the Preeident, which lea•ee it 10 
the Prelident oan appoint 10aebod7 within the 
oo•ittee •••• 

lee. 

••• • or go out1ide, either one. 

Yeah. 

3 
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B: 

B: 

BMJr: 

B: 

IDIJr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

m~Jr: 

B: 

IDIJr: 

-.. -.... 
- 2-

lei~DS tba' pan oenoei'BU. tba fstea11117 1 
~ere1 I ~~ proY111QDI 11f1Q reepeo' '0 UX.Uoa 
ed publlo t1D&Doe, ~e o~nee IMll. .Ue Rob 
reoo.aen4a,1one ae 1' deeae deel .. ble ~ ~~ 
Seorea17 ot ~e !reaelll'7, reOOIJl1&1q a' all. Ua11 
in the cUeobarge ot the tunoUone ot tbe oo..t ttee 
the primarJ reeponeibility and poe1t1on under ~~ 
Preeident.. .. · 

Wait a minute - " the primary reepone1b111ty• -
what 1e the next wordt 

•and pod tion. • 

•and proh1bition•t 

Poeit1on. 

Poe1t1on. 

• 

Yeah, Job (La~) - "under the Preeident ot tbe 
8eoret&J7 ot the TreaeUJ'7 in the formulation and 
conduct ot exeouti'l'l pol1oy with reepeot to taxa­
tion and public tinanoe. • In other worde, tbat 1 e 
entirely lett in your bande b~oauee you are Secretary 
ot the Treasury, and under the lew you have that 
r eepone1b111 ty. 

Yeah, well • •• • 

And we 1 ve · juet been going over it here ae a group, 
and we think that that 1 e what we ought to reoouend. 

Well, the only thing that I u thinking - I talked 
with Bernie laet night - you don't eay Juat what 
you eay, that under the law that that ie my reeponei­
b1li ty. 

We don 1 t aay that 1n the or der. 

Well , I wondered it that oouldn 1 t be added. 

('l'allte ae1de) what do you th1nlt ot that, Berniet 
Yeah. Bernie th1nlte 1t might be a little d1ttioult. 
'l'h1a takes both the law and the praot1oe, and a 
long-etanding ouetoa •••• 

I "'· 
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HMJr: 

B: 

IIMJrr 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

• 5 
- 3-

•••• &Dl 1t \at••···· 
Well, 1c1t - 1c1t ~e, tro. wbat Bemie told ae, 
the naot 1101'11 of what wae in the letter to B11l.U 

!hie il the euot wol'lle, be 1&1•· 
Wbatt 

!hie represent• the exaot worde ae in the letter to 
Bull. 

Well, vhat 11 the .. tter with tbatt Ballot 

Yea. 

Can a117bod7 - doee &J11bo47 tb1nlt that tb1e ian' t all 
rigbtt 

Nov wait a 111nute. (!all a aeide) Doe a evel')'bod7 
tb1nlt thia 11 all risht. 
!b11 all tb1nlt it 1 1 fine 1t ~· oan set it. 

Well, let - let me alk Herbert. Be was the aoet 
Teheaent 1eet1rda7. 

B: Yeah, Juet a moment. 

Herbert 
Gaston: Well, I tb1nlt tb1a about it, that - ab - with the 

powera of the Clbairaan and of the oo .. ittee, 
cban&ins it troa an authorit1 to coaaittee, and 
w1 th the power a - the ple111J'7 povere taken awa1 
troa the Clbairaan, that tb11 paragraph 1e not 
reall1 neceaeal')', and •••• 

HMJr: Oh, no. No, no, I d1tter With 10u. Berbertt 

G: Yee. · 

HMJr: I differ 1rl. th 1ou beoeuee it - it RoeenaraJI •ar•, 
•well, I'ar not goins to chanse the comarittee, but 
I'll put tb1e in,• 10u •••' 

G: Well, I • •• • 

D: Wait a 111nute, wait a ainute, Mr. Seoretll'1· 
Herbert'• on t he other phone, and I understand 
that doesn't record. Wait a ainute. 

Regraded Unclassified



G1 

IDIJra 

B: 

G: 

IDIJrl 

G: 

IDIJr: 

G: 

BJCJr: 

G: 

!IMJr: 

G: 

HMJr: 

G: 

RMJr: 

G: 

HNJr: 

G: 

HMJr: 

Harry 
lih1 te: 

1 111 n1 toll pboD ... 

.. llo. 

J\leC a 80•eDt. 

I oaa oYer • • •• 

-.-

L•••• lC 'the wa;y it ie, Herbert, beoauee RoeerwaD 
.t&ht M7, 1 Well, I 1a roing to baYe 'the dratt the 
wa7 it wae at tiret beoauee •••• 

6 

~t wae- tbat 1 e Juet- I arree with 7ou entirel7. 
'!bat'• Just 'llbat I wae etart1ns to •A1· 
Ob, I 1a ..•• 

11'8 1 l'8 rot it doUbl7 OOYtre4. 

Yeah. 

W1 th 'thle pararrapb in, we 1 re proteote4 nen it he 
goee baolt to 'the plenar7 powere ot the obairaan. 

Yeah. 

We 1 re et111 pr otected. 

Yeah, I eee. 

You eee, it he throwe out one1 
we 1•e got the other. 

'On1eu he 'throve out both, we re protected. We 1•e 
got double protection there. 

An7bo41, Paul or a~bo41 - aD7bo4J got AD1 doubtet 

Uh •.•• 

Whi te - an7bo41f 

'Db - Barry wante to talk - Harry wanta to talk to 
7ou here. 

All r isbt. 

Bello. 
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If: 

IIMJr: 

IIMJr: 

W: 

HMJr: 

IIMJr: 

f,: 

HMJr: 

W: 

IIMJr: 

W: 

IIIUr: 

B: 

HMJr: 

B: 

·---
- 5-

a. Oalf lllpt - ub - cUtf•reno• ot 'flew tbat I 
alpt U'fe -- and we U'feft t talkect 1t onr 
tbo~ bare- 1a tbat U ••n• t o •• •• 10111 
•• tiler•'• fo1na to be a filbt on thia ieaue, we 
alpt •• we 1 so tll.e Whole boa. I all.oul4 lUe to 
••• tbat the aeftlor otfioer ol tile oo.u U11 be 
tll.e - be tbe obail'llall. !hat would be the logioal 
tb1ftl in tb1a, anct that would pre•ent the poaei­
b1li tr of ao•• outai4er being u4e the obalr.an 
or Aft)'boct)' - aft)" JWlior ot1'1cer, and I think 1t '• 
the logical thing tbat the een1or ottioer ot a 
comalttee ia alwaya obairaan, and besides that ••• • 

Well , I don 1 t want to aaake tbat fight . 

Rub? Wbat1 I that, ell'? 

I cton 1 t want t o uke that t1pt. 

R1gbt. Okar. Outelde of tbat - tb1e h all right. 

Bo, because that then looke ae though I e1~her 
want to be king or I won't pla7. 

Uh hub. 

All. right, 7eah. 

AD4 I 4on 1 t want to do that. 

Okar. 

• • 

low let me talk to Dan agai n • minute • • 
Yeah. 

Bello. 

Bello. 

Dan, when are 70u going to eee the Judge? 

Well , I haven 't called him ret. He doesn't get 
down unti l lata, but I thought after we got 
thr ough with tb1e document , I'd oall him. I 

(cont.) 
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81 
( oont.) 

JD1Jr1 

81 

HMJr: 

81 

HMJr1 

8 : 

JD1Jr1 

B: 

HNJr: 

B: 

HMJr: 

8: 

I:DIJr: 

B: 

HMJr: 

B: 

_,_ 
....... ., ..... bill ... 7' d ........ 
01' '""•• MealiN I .. , .. to Cl•o ,_ PJ.•• ot Uae to ..u. lllda t bow JOII Wei'O Plltc te 
..U tua MJ'l.J• 
Oil aeooD4 ~qbt, after J01l1'fl 111n ll1a J want 
to 1:al,t to JOU. o • o 

AU rlpt. 

•••• beoau11 J don 1 t want t o 111a to ll1a to be woi'I'J1al 
t oo auoh, ln Yln ot What the Prea14ent 11111. 

Yea. 

You .. ,, 

I see. 

And lt I 1d oall ll1a up he'd I&J, •well, U 1a a 
•leD ot wealale ... • Behot 

Xes, I aee. 

8o 'irb.a t I thousb t I 1 d do 11 to waU and - oh, I 
oould oall 70u people- I oan 1 t tell- 1t1 a ao 
peou11ar houra here - sometime I oould oall 70u 
between two and three. 

!bat would be tlne. 

Bellot 

Yea, tbat1 a all rlght. 

Unleea 70u tound out that the Judge •• 101111 to 
lean town. Bellot 

Well, the Judge ea1d ~e val leaY1Di town tb.la atur­
noon to 10 to New Xorlt. We don 1 t know the hour blat 
he aa14 tb.le afternoon. 

Well, lt he'• going t o leaYe t own, and 7ou' "• got 
t o 1:a11t - I ab.ould talk - auppo e1nc 7ou got an 
untaYorable reaotlon • •• • 
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IIKJPI 

B: 

HMJpJ 

B: 

IIMJr: 

B: 

SKJr: 

B: 

ID!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

BMJr: 

B: 

HMJr: 

B: 

HMJr: 

-7-

•••• I'4 Wilt to uu 110 Ida, ID roa .. .,. 
tee. 

9 

I tell rou what I 111 4o, 1111 - rou - I 111 ba•e 
a un a1 ttlng at the pbone &114 the llllaber 11 
llalone 17F6. 

llalone 17r6. 

•r• lU:e in .P'ranlt. 

Yeah. 

llalone 17r6. 

I heve it. 

•• 

Now it JOU want me, there'll be eoaebodJ eittinc 
here, and the1 oan oome down and get ae. 

All right. 

But it I don't hear t Pom 70u, I'll oall between 
two and three. 

Tbat will be tine. 

It Kra. MoHugh ie there, I'd like to diotate -
I oan- i f I do it now, ehe oould take it down, 
OOuldn 1 t shet 

Yu. Do 70u want her on the phone or do JOU 
want heP on the loud-epeaker. 

I want her on the loud-epeakeP. Then ehe '• got 
both handa tree. 

All right. 

Bello. 

Go ahead,"ahe'e- ehe'• taking it. 

All Pight, now - "Kr dear Mr. President: WedneadaJ 
evening Sam Rosenman eent over to the TPeaeUJ'J a 
draft ot a propoeed &xeoutive Order, which would 
have topPedoed and eunlt the TPeaaurr. ParagPaph. 

( oont.) 
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HMJr1 
(oont.) 

8 1 

HMJr: 

B: 

BMJr: 

B: 

HMJr: 

B: 

IDCJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

_, .. 

Baa abe got i U 

Yee, ahe'• got it. lbould tMt p •••• 

• •• • in oaee aha want• to obeak l tt 

Do :rou want to read l tt 

No, ie - ien1 t there a reoor4 on thlet 

Yea
1 

there'• a reoor4 on it. But ahe'a got lt­
ahe 1 got it all, 

What I thought wae thle, tMt I - I'll wait- I 
woul4n1 t 11nd a telesraa until attar I got a 
report tl'oa :rou on RoaenaaD. 

•ow - oh, :rou want th11 to be in the toN ot a 
televaat 

Well, I 111 explain it to :rou. Send it oYer \be 
White Hou1e wirea. 

Oh, I eee. All right. 

I aean, I don't want her to eea4 it :ret. 

Until attar we'•• had our oonYtreat1on 111\b 
Roeenaan and \ben w1 tb :roa. 

Yeah, I'll tell her When to een4 it and too, 
how t o 11nd it. • 
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fDIJr: 

8 : 

HMJr: 

B: 

HMJr: 

:- 9 -

• 
All 1'11ht. 

Well, what - wbat do '01& HD tb1Dl of that tele­
graat J. l ot ot tholla:Jlt "•' 1Ato that. 

1:1. 

(Laughe) . Well, I think lt1 1 all rllbt. I tbovpt 
laet night there ehoul4 baYe been eoae tln4 of 
a record that - oYer J Our ellftature, and I think 
thh - I think th11 dOll lt. 

What? 

I think thh ie all rlght. Walt tlll I aek the 
reet ot thea. (Talke aeide) All rlghtt 
!:veeybody e171 •o1ta7. • Barey bae a 07nioal pln 
on hie taoe. 

It 1e full ot peroholo17, innuendoe, eto. 

8: Yeah, it certa1n17 11. (Laughe) 

HMJr: 

8: 

HMJr: 

8: 

B: 

HM.Jr: 

8: 

HMJr: 

Whatt 

I think i t 1 e all right. 

I did it about tour o 1 oloolt thie 110rnins. 

r our o 1 oloolt ! 

Yeah. 

Ooeh, can't rou eleep up theret 

Not when I've got thie on 87 a1nd. 

(Laughe) Well , that'• too bad lt1 e d1eturbed Jou. 
It d1eturbed ue all. 

Well, vhat1 e Paul do1ngt Rae he sot &n7th1~ to 
ea1 tor h1aeeltt 

8: Wai t a a1nute. ( Talke ae1de) Bere, talk t o hia. 

Randolph 
Paul: Hello, hello. 

HMJr: Hello. 
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HMJr: 
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HMJr : 

l': 

IIMJr : 

P: 

HMJr : 

P: 

HMJr : 

P: 

HMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

• 
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llaJol7 ..,. tbat:11 q t;beJ ~ lt: ..... JOII11'1 011, 

ot t:cnlll, .o u to trial' fOil ...._ 

(Lavp.) Bell PI ae, I ~D1 t: - I oou14 IYA4 IOU 

bu11Uq up. 

(Lai!IIU) 

Well •••• 

~11.1, I thlak th11 01'c11r 11 tllle lt we oan - lt we 

Oall lit awar wltb lt. I think we're aotng to have 

a battle witb RoeiiiUJl beoauee he'e aotng t o 
arA:ue tbat notblnc w11i be done under lt. But 

weTll Juet han to batt:f'e thali out and r eport to 

:rou . 

Well, the part that :rou've got to battle on le what 

I call • the Bull letter. 1 

Well, ot oouree, we've go t al.aoet the exaot l~ge 

ot that ln here, and. • •• 

But the point 1e that - that Wltb tha Pruldent 

havinc eald what he ba1 and then he gete thie tele­

gr a ll tro11 ae - hello •••• 

Yeah. 

• . . • he can't ohange hie atnd without ooa•unloattnc 

wlth ae. 

Ro, I don't eee how he oan do that. 

Buh' 

I don't eee how he oan do that. 

And - eo that 1 e the purpoee ot the teleiP,"U• 

Yeah. 

But I don't want to 1 0 out on thie trlp and have 

thh on a:r 111n4 all the tlae. . 

I don't blue 701&. Well, we'll - we'll 10 over 1t 

and eee what we oan do. 
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IIMoJ r 1 Cllq. 

P: Jlicld. 
HMJr1 It I ooal4 ban ., operaeor, pl•n. 

P: J'ut a UDUte. ( !alkl aa1de) Be WDtl b11 
operator. 

Operator! Opera tor. 

PI All r1pt. 

HMJr: 11&7 I baYe llr. Kuhll' 

Operator ! llr. Kuhll. All r1pt. 

Regraded Unclassified



-. 

' ..... -----.­t : ILip ..... 

·~•n'dw· 

n1U lhUIUW..S A!ID AimuJ, 
. nooocn . .... · 

'-" D A:orkd ..... ........ 
• 1 A' !!t •'= 

PAtr • • Pcuu 8roaa:,... ,. lftl: .......... -
.... JaAtnl 1'0 OOI.oaut MU1 

PAl'D .... OOLVJOW. ~ 
1 

MaT tJ.. JMI. 

-. Ia oococ~ordo+'"-"' wU.b tbe prO-

- ot --- (b) "' lbe-. 
&D4 -ordl Ad. IHI (t o•.c. 
t• ())), tho-fi .W' '7 I 

-tho-- • .lbe 01-

--~-.. -~. -. Nebn·n u ...._ -..ect to ...., 

pot'edc-e ~ IU4•: u4 -·-lhoi---7U'd " .. Don ... CollaD.baa ... --·---·Ill. .. VU1 ..... --u 1210 COl""'• ---: -.,.,., " .. -.4,,... tho ... doo(lllbt __ ., __ _ 

&DIIS._loi,_IO_IW 

tho-""*-· ol UWt .-w" lllo 
CCIIII•.._ 8IJII ft-.... ~ ...... 
· IJUI,) - J.-. ..-... ...... _...,., . 

ol~•e.• 

(7, .. DOc. ~ n.l. • ., .. Ul&l: 
U : t4 &tal ._ ....... ~ .... _,_ 

~ ...... ......... __. ........ ., .. ......, ................... ... 
C11 £pftl t. lMt (M ...... U ; ., ...... . 
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-·-
r. ,_liMN eMUilt~-••:a. .... _. .. , '• • --•-• 

• ..,,_, 110r rrh n.~~•u·a•• ~ ,..,,. ... w t aca • .-u. 
ru.-. uriJip ...s ~. ondit ...s a s a ' ~ _..., tn-

(iDolwt!ac ,_ prieM), r~eeiDI1 ...,... ..... , .... _. Hl.,­

•tilbW..U•, .-4 .U relaW ft.8oal. e4 u•Pdo _.._. ftr tM 

~ ef n..blHetftl tbe oen ef 1J.'r1ftl ... tM 'ftol-. of tilt d8llao1 

Jdcr.U.. el l.llber Ina-.,.. 1 _. ~ _. ncs- w sUr·, 

mol fac11J.ta1Jsc 1...-..ll.T tilt P"il l77• of tiMo ... ia 1\8 II 
1

8 

a.peate OD tbe .s-nt. treat. t. 11" ett..t w tb1a 1 s b •w 

naUGDel. ........ n..bUJ.uU• pelioJ, tile Jleu'd. .... .u, 
(a) ftapco a Jli'*PM ot om,,,... .nt.• 

~ w uti-..l. eooa-'o ft.aldlhat• po11q ia 

ordllr to unre "ait7 e4 ba}mce 1D tbe ISII'ltoat• 

of.ucb-· 

('II) l»ftlap 1DtecNW ~ e4 ...... , .. 

e- 'tuW ..n.i• '117 tiMo ds;pea' 1 w ... ..-1M 

oeoerDed. .-4- .U ~- w ._. 

that Roll ~ e4 ..-... - - ..n..4 1ate ellen 

'117 nob ~ .. - ....,oiM. 

(o) ...,_. ..S ..toUe ..,_ a1811DC _. JW opud 

legielaU• aflMtiJII tile •rtt•el serwto ~ 

pel1q ..s rn•=--Md w, er wiU. tM iipjii..-.1 at, tbe 

Pr .. ideot nob additiODel. leg18l&tiOD .. •q 1A iW 

,...._t be neoe••U'J or deeirebl.e. 

i6 
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.. 

-l- ... 

or dee1ftble to-rr oat a..,..-~ n - t• •• ,., .... 

Uoa ,.a.,, report ~ tiM 111 U.. to tM l'reall1 t • tM 

p,..... .. of ita aotl:nuaa, ud pert- naiL.._. fUD~ 

ffiatiD& to a aau.-1 eocmama at:H'~Mtl• peUq •-+ 
l'reel.dat.., ~ tSM "' tiM ..... p 

3, !be~. 1lb1Aib aball. bllltl pc'J.Hle -u..p at lAaa\ 

cmoe a - em 12M buia of ., .....- pNpU"ed 1a .,._ .. , allell be 

cMrpd witll tiMo rewpouib111t)- t.r obtai_.. OCOjl-Uftl .... imtiaalw 

o.......t witll tba chnlOI'UI't ot _. aUcm'• bu1o 118.-1. Md 11 •• 

poaq, cd tar tlla ~t ~tall.1MV.cm aDd clolc 1••• t of OD "•W 

pollq, tba .C.tl.lll f'cmoU.... of tM dlf rt rta.,. ...,.o1aa Will 

-b llldp CD tlla JloUod eball .-1n witll the ~ta - ac-iM 

.......... oomo..,.- tin&W w OOCip&l'8M witll tM Board. in arruac-

1nc tor -wropriato·•l-n t.r prapond pelloi• Md- 1n­

'f0l'W1cc eoonaoio at.abil.iaUcm poliq~ at~~ reapeot to tax&Ucm -

pOl.io tialooe, the 8oerc1 aball sate ncb riDOIIIttctetioae aa it cl!e! 
dealrabb to tiMo llaoreta.T ot the !reuu%7, reo011'1&1cc at all ts..a 1n 

tbe diaeharse ot the 1'11noUG118 ot tile Board, the p!"..Joo.r7 reapcmaib111 V 

and poe.i Uon, under the Preaident, of the Secreta.T ot the Treasury 1n 
·-------·---~--- - ... - -4·- - - .. ~ .. .....---~,..,...-.r-

Ule !orauJ.aUon and oonduet or oxeeuUve pollq with reapect to tax&Uon 

and public finance, ------·--- ---------
.. _____ ._,__._.._ __ 

---- - ··- --

•, 
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4. 1!1e 8ou<l i.e at.bori.MCI to eet.abl.iell ....S oppoint. 

...-tt-• and oubca.ll.t-a to a.triee ....S ...Ut in tbe fomnla-

t1on of all pbUeo of a cc.preMMift national econa.ic at.obil.Uaticn 

pros,... In particular, the Boud ellall appoint • -c• 11:11:1 oolar7 

atab111ut1on c..m tt.ee to adnoe and uoiot. the Boud in tile 

!.....W.ation or policy with reference to -ces and salariea and there 

shall be included on such c.-d.tt.ee appropri.ata raproaeotativea o! 

labor and industry as well as gO'forraant. ott1c1.ale . 1!1o Board ehall 

&lao appoint a ca.ll.ttea on outcultu.ral priceo to adnao IIDd assiet t.ba 

Board in tho tonllllation ot pollo7 with ratoranca to outcmltnral pricoo, 

and there ahall be included on sw:b ca.ll.ttaa appropri.ata repre...,tatifta 

of q:rioultu.r& and cons-ora aa ...U u ao...,....,t o!t1c1ala. llaobera 

or the Board lind ~ tile c...Uttoea or aubc.-1ttaeo eatabllabed •• pro'ficled 

in tllie Order shall receive no COOIP~ation u ouch, but shall bo entitled 

to necesaary aubaistence, travel, and other upeneea 1ncidont.al to the 

portoi'MI!Oe o! their dllt1oa as "'""'ban of such cOIII>i ttoea or oubc...,Utaao . 

S. 1!1e Board shall, oo tar ea pooaible, utilise the 

inl'oraation, dote, and serviceo of other Padoral deportmanto mxl 

aaanc1ea 'IIIIich hue acti'fitieo or flll>cticno related to the national 

eo-a ot.ob111ut1on pollq. 1!1e 8ou<l .a;f t'r<a t1ae to tiae 

call upon aucb dlperb:lellb and aaenc1ea tor ad'fiaars to sit with it 

and tor 11\lCII usietonce aa ._,. be neceaeary in ccnnectic:n with the 

act1'f1t1oa of the Board. All such Federal dapartnoonto and agencieo 

shall supply available inl'ormation, dota, oer'ficea, and uaistanco 

required by the BOQ.l'd in diocharains Ho reoponaib111 Uoa. Tho 

Cnainun of tho Boo.rcl, ntbin tllo l.illlita of !\Indo which may be 

available, IUJI' UIPloY D6Cesoary paroOMal 1nclltdin& an """"" t1,.. aeen­

tary and .ako r-wiiJion for auwllos, to: ill Uoa, and sor'fices neceou.ry 

to dis'l>&Jl:e the rea)OOS1bil1 ti .. ot th~ Oo&nl . 

, 1942. 
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&iiCUIIM .... 

~ 

IT~ at ._ ~ - 1a • loT \be c-\lW\ia -

tbt ~ ... c me UJ!e1ef ., ..... .., .. Jln7. '-.-...sa 

eWbillM .- ..n iot un.a, ......... .- IIICnUa ot ~ rna -

-Uollod-~. - _.tq \a 1uaoe -..,. an..t.iw 

_..u ... ot ........ - ..,.._ .. ~ .u.n, u 1e ......, 

O>'dere4o 

1 . ftlaw U .... .,, t I • Ia nm1• .. +'11•-tt• ~V 

(bor ... t\ar raterra4 ta M .- ·~V'!) ~ ot - ......,_ 

- loT the ~- aMll - • 'lie' w, -at._ t.u-

1Jis ottic1o _.,., n•'8al \be~ ot the -..v,, ._ s-ta~T ot 

Acz'1C111ltlll'a, .- CJM1 w ot .- -.a ot 0.•-• at tile -.1 a.­

- s,.-, - -·was ot ........ the Dlnotar ot ........ ot 

tbo Bud&et, ._ ~ ot the_. Plldlloftt• _.., ._ Pri.oa »-

111Dt.t.rator, ._ C"••-- ot \be- .... _ 0 '•1M, - ._ 

~ ot ._....,Labar_... ~ ~. ~-. -au. 

~bw~eb~'7~-~~·~o~oo4~~~~~·~-~~-~~·~r~:~!_!*~·~'~l;_lle~~~~111;!-~_!b7!_;the~~'ll~e'::-:.!;.·~ I 1• 
thereof, attar o00>e11lt.U... 'llitll- 'an tt_._ ~'f..---

. ' 
a. tM Wtanv ....u tc ,_-*-lAoP a o : • b=rw 

nat1aDal noMuaat•• po11q ral•hll to t aatt•, ,n- ('M)*"nc 

t- pn..), _,. - oala7 ateb1llsat1.c, ...nne• - b41rrGo11.De, 

rd1m•nc, 'Nbdci1N, oraclit I!DCl ~tot dobt, - all rolatoo4 

tucal I!DCl -oaio aattan, tor the purpooo ot otob1H•1Aa the ooet 

Regraded Unclassified



oen. ef •tsrl"'e, "" "•1 • r1n1*'• ._ • U• et 1IMI' .c---·--·-· 3 ... , • .,..._ __ " ... ~~ 

.-raU;r - -.nod.• ~ t3le- Sa iw •••-..:'•• ._ .. , t. 

ei• etteo\ to tA1e a z t=rlw N*1 •el _..,,tMM• poUaJ tare 

•• Pnpc-e tor U. ~ a p;ccaw .t OOtJI"d1.Dat.e 

to - poli- tw htof .. - peUq cllnni- - iiiiV'acU­-
.lldMri'J ....... 811187 .... , ..... o.-1- .. aoln. _, &N1n 

U. ~V Sa - f~ie .of poli<l) wiUI nfto lA I I to 1Ripll 1114 

Hlar1eoo. .. o.-1~- -.u "" lliPISa'eclliT - ,... __ at t3le 

~'7• wiUI - IJI ooal at - PI' <""a\, 84 eball ~ at -

""e1 - at t21e fllrtt rly.,.. ..U - .. eefme at t21e o-l'WI• 

- rn.. ptd .... - ..... at - ..... _ at t3le .......... 1loar4 .. d 

t- ot Ull -b?oar'8o at - .... LMor lowd, - -uac labol' -' 

- iadlonrr· 
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_, 41ftot, ...n 1 I I I ila ._. _. ~ .. ia -kUW!ie 

of ~,.. _. r11 , .. ,_ s.o.e4 _... W.. a.6or lllaU- .. ..._ 

laW J I l f• tllll p&j I I et ..... , ..... W Q Ml ....... 

. ..... ..,, _. -,. • • wt e~ - 11eo1- ,..._, _... • n a r 
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tt.- at- ~t:r, .. flatbr ftl.-;r t e•oo ill ~ •-

..........,.. - tMtll,CIOO 1a a:T- co'' 5 .,._ (-' t UK I 

bernet-~., .,....... .. ) -.u • ..-uM• roo ,.,_. 

-..dw ....... '~, ~ ..U.• et t1111 F ;aa ll 1 '' tltt aMll 

..... .,_ t1le4111tlo .. ._ -llal.a:r ... ,. ..... --- .... -

-.-,.-.JII'Ur .. _- ........... ' ,.,,---at-
teot.S.w .a as oscd -,.1t. a. h'== ....u ... pW.te ,_ ......,_ 

cas.. .,,_ - .- ' :1 s.s---· - ,. --•• - .su-u... 
- ~,..,...- tbill ~. 

8, .... \a. Cea1.s.. JD4 ...... tMl 1 ell f...;, at diroot 

• 1..,_, ••--l'llll?lot?.eMa W • -.' 1• tw ...tc _. pw e1 MI'W'1.oN 

ar -.s.-ertrt uw. 
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,n-. 1M ~- llllaU loa ISS II ••• "' t.be e.p f1l tM 

...,__,., ..S.tll - a: o1111 fll - '--1-, ad IIIIIU ....sn et 

tbt C.e! ,- ef tM 'M~ 1-t .. IIMU ..... - C'w' - f/J6 tM 0.. 

aitt.M, - ., - loontG7 ., Ap'inl~- - - - • .., .. '" .... 

...s twr ..?dlu-.1 7 '"• - .. pa -UDc .,.n..alwn ID4 - -

·-u.ac 0048 .... 

lD• 1M (lud 
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c-it.-, ot- -t.- a Jcnoul-..1 1'11.Mo, - ot -

C-t.- ......,, t d M ~ill tllia -, aMll NMi'N DO -

pe....U. - ... '*' .-u- eat.tt.led w ••• •••a,r ~-. v..l, 

""" ot.bol' •111 •• ~ t.o - pet-•· et U..U ""'too • -
ait;We tue. 

u. !llo Mt.llarit.7 ab&ll, • tar • _illlA, uUlieu-~ 

t-u.a, """'- - - ot - ~ •~ t t.u - a 1oo 

11b1ob baft ..Urt'iee ar ~ nl&W to nat;teal aaozm1o polioJ'. 

~-J'~ ·~·· t.u- •• 17M Mall~ &ftll+le w­

t.i .. , c?at.a, - Mni- .._u.ucl "' - .llltlleritl7 ia ~ 1t.u 

~tiM. 

u. 2M Ohe1mm ot tM ja&u..-i'J' ..U ..-ift neb ocq re­

t.ir • - ,._. 7 ' Mall ,....ua, ID4 wUiail• t.11a u.lw of ,_.,. -

..,. - _., .. , ...... ~ --....... _ ·---oe1'-' ____ ,.mtef- ... 

RJIP11••, f..W.U.e, er1 - Dl M11'7 t.o dieobarp tbl 3WJ ~ s1i ­

bllit.1M ., - .llltllcrit)-. 

'll!l llil111 HOPPIII, 

....... ot. ' 191a • 
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an41111KC.floo~o r 

••• ... at Qll I ..., eta-..~ I 

NOol-...4 -· 1 •nap fn. ,_a ttt.U ...,. Wa 
.~ .. lla DOUdJic wt• ... t's ' ... ~ •t , ...... 
&114 .UO Ja1o llllllleoUANI t:rt.p. 1 • 011F l ao NU....0 -.14 lie 

all uMI'eta~. · 

I wU1 'be a .. tllitl lla...._ -'CN=-• ...S. .... ,. .. U 
7011 ehoal.cl _.. to .._.. • ._.. _. la_. * 'Ill • ..., •lop) 71 

operatol' wU1 lie able ta aoeaoh • at 1111 U... 
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an411111ktM~. 

uaJI .. - Dl I ...... -' .... ~.I 
NGe1Tid ftft 1 ...... fNa n-tl -.u ~ .U 
ol'4er 11u ..wac wta a. ~ , .- '- c , .. .-.. 
an4 8Sb ld.1 SMpeoUA trip, 1 • ~ I -. .. lh'NA • ...a4 le 

an 11114er•ta~. · 

I wUl. be oe • tlllill Ia~ uta •• la4 ...u-. 1t 
7011 ehoald -' tD ...,.. • ..-.. w Sa ....... 'Ill • ...., ... 1 .• .,111tm.• 
Opll'atol' wUl. be ab1a ... ftMh - at all U.. • 

... , NPI'd•· ....,. ....... ¥fl. 
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N n :, eabp _. ws rdnp, .-Mit. _. r 1 0 ' ~ ._..., .,..s-

(1"'"41'11 t.. prs-). rd'"'"lt ....,41 .. , ... ...S ~ 

at.t>S]twt.Se, _.all nlaW a-1_. IT n1• ,..._- tllll 

J"'l's-e ~ rleb"SeSII tM-' ~ ll..U, _.tile-..~ tile ..U., 

~ snnstad-' ot ~. JIUI ''nc _. etetplst'll U. 

aScraUe ~ 1abGr tna- .... -sons •lndluU7 • ftCia w nrt"W1 

mol tl00i11W1nc I U;r tM 17 I ••• ~ tM _. in S.w I 5 h 

net1 - 1 II zd• .....,,,,.,. pel.i.q1 
U. ..... lb&ll.t 

(a) l'l ; • a .,...,. ~- •- "•ned .nla 

Nlat'nl to Dd.SADa1 11 rr1o .t+'''MM• peliq Sa 

....... '- __.. --- ............. .-. lD • ..,,, •• ,. 

ot... a•• 

(b) DaftlAp inttc •..s ~ IDd .,...,_ t• 

... 'lapted ..u. lrT u. ill; . t.s ......... -

__ ...... - all ......,..s.n.- w-

tiiA ..,. Jll88 ... ancam - ...n.M s.aw atraet. 

"T .,.. , a t.s wd ••sS•· 
(o) IRs- _. .-s.s. ..- ..s..t.1nl • PIF""'$,_ .. 

pel.i.q ... rss ' te, _. WS.tll tllll q; 111111 ~. U. 

'rsd'rt .... oddl.u.al l.,.Selet,1•-..., in S.t.s 

,.._.., be •=••••> .. ~. 
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a: 

HMJra 

B: 

HMJr: 

B: 

Dan' 

Yes, e1r. 

I e the aaehlne verlt1ng' 

Yes, air, it' a working. 

Aug\let 14, 1942. 
3:11! p . m. 

All right. Nov vba t 1 s the neva? 

Well, we went over to see the Judge •.•• 

Yeah. 

•.•• a t the appointed time, and we told him that 
ve ~d talked to JOU laet night and agein thie 
mor ning and gone over the vbole matter . You 
hadn't changed your viewe on i t , but ve all have 
telt that be couldn ' t very well eliminate these 
Treaaury matters trom any diaeuaai on ot an in­

flation subJect •••• 

Yeah • 

•.•• and, theretore, we telt that some thing abould 
be done while l eaving them in, to protect the 
Treaeury ' a positi on, and shoved him this amended 

dra t t. 

Yeah. 

Be didn 1 t like it. Be aa1d tba t it vould do the 
t riok, ot course, but be thought it stood out, 
and while he bad nothing to do vi tb the B. E. W. 
Order, be didn't agree vitb it. 

May I interrupt you a minute' 

Yeah. 

Is - ia the Judge leaving this afternoon' Do I 

have to call him' 

Re' a leaving at aix o 1 olook, and he euggeeted that 
it JOU vented tO talk tO him, to do it, 1&1, 
tomorrow i n Rev York where JOU vould have better 

connection a •.•• 

32 
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Oh. 

• ..• than f Oil would{ .. f , thh attenoon, troa 
where fOil are nov ooated • • • • 

Oh. 

• ••• and ve 1ll g1Ye fOil hie nuaber it fOil h&Yen 1 t 
aot it. 

.Ul right. 

33 

Ab - he eaid that he would deliYer to the Preeident 
our Ylewa on the utter, and it the President aaked 
hia, •117, he would ea;r the t he d1dn 1 t agree with 
Ill but thet wae a utter tor h1a to decide. I 
think that ~~A;Jbe we ude one 1apreea1on on hla, 
and that vae that thil 11 a thing that concened 
the public credit • •• • 

Yee. 

•.•• that the Treasury had a reputation, and the 
people ware looking to the Treaeury to maintain 
the public credit, and it it were taken ava;r - it 
these mattere were taken away trom the Treaaurf, 
vhJ, I think that aome doubt would be raised • . • • 

Yea. 

• .• • and as we went out the door, he eaid, well, 
that 11 one IIIBtter thet dleturbed him a little 
on it. But he said •••• 

'l'he moat 111portant thing - when I went in there 
i n November ' 33, look where the bond market waa. 

'1'ha t 1 
• r1gh t. 

It waa busted. 

Well, it- I think it made an lmpresaion on 111m, 
and he aaid t o tell you that he would do hie 
beet to present ae tairly ae - ae talrly as he 
could, your vieve to the Preeident, and •.•• 

'iheo' a he going to 111 hlmt 
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Be didn ' t ea7. Be allld that he would not go. to 
H7da Park over the week-and •••• 

Yeah. 

••• • and he sald that he 1 d be baCk here on Tuesde7. 
Be wanted Paul to g1va h1~ ao~e 1nto~t1on on 
the tax end ot the meeaaga vhioh he'e pDopoeing 
to submit to Congreaa or make a public statement 
on thia •.•• 

Yeah • 

•.•• and he aa1d he need not have that until 
Tueede7. 

I n connection v1th th1a' 

34 

Yea. What he propoaea la 1t the7 1esue the Exeout1ve 
Order, 1e to send a ~eeeage to Congreee. At leaet 
that ' s what he vante the Pree1dent to do . The 
President hasn't made up hie mind 7et. But he will 
either do that or make a publio atstement on 1t, 
and 1n that public etatement he wanted t o go prettr 
etrong on the tax end. 

Well , nov am I going to have anrthing with ~• to 
read' 

We thought that ve would atnd to the tara this even­
ing this dratt that ve eent - gave to h1!11 th1e 
morning. 

Well , I don ' t know that 1t v111 get there. 

Ah •••• 

Better give it - well, r ou oould two th1nge, rou 
could eend 1t to the tara- hello •••• 

Yeah. 

• •• • t o r1shkill •.• • 

Yeah • 

••.. to F1ahk1ll in 111 name. 
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Yea. 

Juet addreaa it 1 llenr:r llorsentbau, Jr •• ril!lkiU, I 
and put a Special Deli~er:r 8~ on it •••• 

All right. 

• .•• and then gi~e one tomorrow to luhn, who'e 
coming up to meet me 8un4&7. 

All right. 

I o oase that one ehouldn' t get there. 

All right, we oan 4o that. 

Now - Juet a minute. I haven ' t got the Judge'• 
telephone. 

Ah- it's ln41oott •• • • 

Just a minute- Endicott, f8ah • • • • 

. . . . 2 . ... . 

.... 2 . .. ~ 

••• • daah 8866. 

2-88 • . •• 

66. 

Bello' 

Yea. 

~t' a right. 

Endicott. 

Yaah, t !riat1 a it. 

He eaid he'd r a ther ba~• me oail him there tomorrow. 
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Ytl, he eaid thU he thoupt JOU tall1118 J roa 
up there wher e JOU are, that oonneoUone would 
not be eo good and ma7be the eeoreo7 wouldn ' t 
be oo good ei ther, that he'd rather JOU call 
h1m toaorrow at h11 home in !lew York. 

36 

Well, I'll aak h1m wnere ne ' • going to be, beoauee 
I ' m not going to get there until late, but I' ll 
aee it he 1 e there now. 

All right. 

Endicott 2-8866. 

leah, that 1 a 135- 135 Central Park •••• 

Weet. 

• • •• Wee't. 

Yeah. You- but you couldn't tell whether JOU­

well , I'm go1n~ to eend that telegram now. 

All right. We th1nk JOU ahould. 

Whatt 

We th1nk you lhould. 

You th1nk we ahould. 

Yee. ~e 0 re all agreed upon that, I think. 

?n the - well, mak• a record. 

Bow' e that? 

That makes a record. 

Yee, air. 

Well, I •• •• 

II~, we couldn' t tell - we couldn ' t aay now strong 
the Judge ie going ag~1net th1a • •• • 

Yeah. 
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•••• but he waa prett1 trank, u Randolph aqe, to 
tell ue that he wae againet it • • •• 

Yeah. 

37 

• ••• and, on the other hand, I think we did make an 
impreaeion upon him i n th1e publi c credi t end, and • •• • 

Well •••• 

•••• and he eaid when he went out- when we went out 
the door that that wae one thing that worried him a 
little. 

Well, all right , now what eleet 

Tllat1 a all. (Tallta uide) AnJbod1 alae got an7th1ngt 
Got an1th1ng, Randolpbt Randolph wants to know it 
there 1 a an7 objection to him going to Raw York tonight. 
Be1 

•· ••• 

Ro . 

•••• been delaying it now- (laughs)- he eaya hie 
appointment i e to get hie eyee examined. 

8ura. 

Okq. 

Now I get back on the night ot the twentieth - ballot 

Yea. 

1'ben JOU are going to take two weeka, Dan. 

That 1 e the plan. 

'IIlla tt 

Tbat ' e the plan. 

Good. Well , do JOU leave on the twenty-tiratt 

Yee, I waa going on 8atur d&y , the twenty-tirat. 

Well, 1t 1 a Frid&J. 
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rrida7t 

I en 1 t Frida)" the twent7-tirett 

I don't know. I' ve kind ot loet all • •• • 

Well, ~n7Va7 , Frida7 • • • • 

Saturdq would be the da7 I would • ••• 
'! 

Whatt 

Satarday 1a when I' d go. I wouldn 't have to go 
Saturday. I oould go 8unda7 or an7 t111e around 
there. 

38 

No, I - well , I auggeated Jridaf, the tventy-tiret. 

Well, I'd like to be here when you oome baok to 
diaouea the matter. 

I' l l be there Friday. 

Well , that ' ll be all right. That v111 be •1 laat 
day then. 

leah. 

Did you get my memorandumt 

No. 

You d1dn 1 tt 

No. 

I aent you one last night on refunding. 

Well, you better - you better give ~uhn a oopy. 

Well , JOU ought to get i t tOdaJ. 

No, 1t it miaaee it, I won't get it tomorrow and I 
won't get the ma11 tomorrow. 

I eee. 
ott the 
mone7. 

Well , in brief, I'm euggeat1n,g that we PaT 
September maturi t1ee in oaeh, and ra1ae the 
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I - rou'•• got the aonert 

No, and raiae the aonar through the 8eptaabar 
rinanoing, add it to the •••• 

Wall, r ou bet ter - r ou batter giYe a oopJ or 1t 
to luhn. · 

All right, I will. 

And - well, thera 1 e no uee in arguing whether we 
aade an impreeaion. 

No, I gueae not. I think that it'• re&ll7 up to 
the President. 87 the war, I might add th1a, 
that Judge had the eue idea in mind that we did 
here about what would happen, that the Praeldent 
would just let thi a order go aa it wae written, 
and then tall rou that "Well JOU can alwaJ• aee 
me about aDJ matter that rou, ra oonoerned with 
in this committee. • You alwaya haYe a right to 
talk to the ·Preeident, and- but • • • • 

I don 't get that. Say that again. 

That the order would go out just aa it ie ••• • 

Yee. 

•• • • but that ir the committee or the authoritJ 
toolr. action •••• 

Yeah. 

•••• whioh wae contrary to what you- what the 
Treasury thought that it ouaht to talr.e, whJ, you'd 
alw&JB have the right, aa Seoratary or tha 
Treasury, to go to the Prae1dant and malta rour 
caae. 

Yea. 

That wouldn't be deprived you, but we t ried to 
impress upon him the publi o relatione end •••• 

Yeah • 

•••• that- yeah, that- tha t'•- the moat important 
thing ia that rou're baing demoted. 
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40 

!bat ' • right. 

• •• • and i n the publio eye, that'• the aarioaa 
thing here in the etendpo1nt of pablio oredit. 

Yeeh. 

Well , I think that made an impreeaion, bat I atill 
thlnk he'e (laugbe) probably going to ear that 
the order ehouldn 1 t be changed. 

Yea. Well , ve'll •••· 

All right. 

Oltay. 

All right. 

Tba.nk 70U. • •• 

!hank e. 

•• •• and I vant _,operator, pleaee. 

All right. 

Operator. 

111u Carre. , ,. 
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.t.upt ) , 1942. 

n.ar 11r. •Ula•· 
I bave tor aclr:Dowled-nt. your 1et.t.er of lul;f 2Sth, 1A 

which you aubait your reatcnat1on &a Teclm10&1 .lesiat.&nt 1A 

the Office of the Secretary 1A order to reaUlle your Conser 

8llpl~t. 

I realize the neceaaity for thia dec1e1on &nd therefore 

accept your resiption, though with conaiderable rea:ret• 

the service which you bave 1'6ndered during the U... you bave 

been connect-ed with the Trenaur;y h&a bean ot r.&l YSJ.ue , &Dd 

I wish to expreu rq s1Ace1'6 apprec.ietion. 

S1Acere:cy, 

(s~ed) B. • orpnt.Mu, lr. 

~ • .tbbot L. •wa, Jr., 
17)6 Southw..t Prospect Drive , 
Portland, Orep • 

•• 
IIIIT DIIB 
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J~ 25 , 1942. 

Dear Jlr • Secr.l.a>y I 

In order to return to rq usual eapl~·.,ont, I 

e.a tendering her""i th the reeicnati co or 11\Y appoint-­

Milt ae todm1cal .t.ooiatat. in u,. Office or u,. 

s.oret.uy, to be et!ect1ve Ju.lT 27. Tbe courteq 

and cooperatiOD I have enjoyed while CODilected with 

the T'reaoury will alwqo be re...oered with aincere 

apprec1at10D. 

Sinoerel,y :youre, 

(eigoed) Abbot L. Millo , Jr. 

Abbot L. Jl1lla, Jr. 

ReotcDatiOD wu erreot1.,. .t.ucut 12, 1942 (011 ammal 

1ea-.o rro. Jv.l.T 27tb to .t.ucut. l2Ul) • 
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.., teu •· Peftbaa 

xa \M o•••• et .._ a.en~ 1 • ••> 111· ...... ,_ w-. et ......- u,_~• ~ 
•· •• a ?lin ._, a ....... WUJ. 11e -.u la \M 
etft" et .._ n .. ,. .. ,._. • .,.. .. u, ~ ... 
.... , ... ._ u .. •r•-- ......u.c • ~ ..... ,l .. 
llellet .,,., ""' -· 

...... 1111 ,_., 

1 )r~ned) H. S. Klotz .. 

•· a. nets, ,.. .... S...•'ll7· . 

ll4 

Delivered by Spooiel Messenger 4:15 p. M. 
(Sinunons) 

7 I alale IIUe PatdU, 
.. JI .. lft DliMt•.t -..... .,.. . .......... ~'n744f"' 
~.D.o. ~T"· ' :'. 'I 

1\. ~ ... i 
:- ~'::- lr.r.~' rt "' L 
" '- •• • ~~ .. h i H 
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T 7 GilA DC. 

!be Honorable 

!be S.C!l'eter)' or tbe Tl'MWI')' 

Dear ... • S.c:rwter)'. 

Aucu•t ]4, 1942 

On lq 7 the PNallMDt autborbecl the opeo1nc or 
.lnto.-1 c.......-aati..,. rltb Slr P'reclerlcll Leitb-Roee, the 
principal eCCCI<aic adTlaer to tbe Britleb OoYe..,..nt, rltb 
a naw to t...-latlnc plane tor a United llationa Reli.t 
Acla1n1etrat1oa. 

Since JU17 2 a series of dleouaaiona beve been bald 
b)' an lntorwol ca.ittee coapoeed ot repreaentativee ot 
tbe Depan..ent ot State, tbe Boar<! ot lconoaic llar~are , 
Tree WI')', Aericu.lture, Lend-Le .. • Acla1n1atrat1on &D<I tbe 
Red Croaa. .t. plea bee been drafted b)' tbla Ca.J.ttee tar' 
auba1ea1oa to tbe !'Neldant, and 1t tbe I'Naident approve•, 
to other ~ta. !be t1a1nc or &111 &MOUD.,_,t or 
OW" actioa 011 tbil plea 11, or COW"II, a Mtter tor the 
Prealdant to decide • 

.. aball be cld to be•re &117 aua••tiona rou care 
to Mite at a apecial -tine ot - Boar<! or ~· ..,._ 
tare to be beld at 10 tOO o'clock, .&ucw~t 18, 1n tbe o£f1ce 
ot tbe Vice Preaidant. 

Ellc1oaure 

116 
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Billet en4 Rehth1lltat1on M•1ftldnt1op 

Pratt l!o . 2 

The Governments whose dul1-autbori&ed representatives 

have eubeoribed hereto, 

Having aubaor1bed to a common program of purposes and 

principles e=bcd1ed in the Declaration ot January l , 1942, 

known ae the United Rat i one Declaration an4 the Joint 

Declaration of the President ot the United States ot 

America and the Prime Minister of the United Kingdom of 

Groat Britain and Northern Ireland dated August 14, 1941, 

known o.e the Atlantic Chart er, 

Beil\6 determined that iiii:Dediatoly upon the Uberation 

ot any area by their armed torcee the population thereof 

shall receive aid and relief from their eutter1nge, food, 

clothing and shelter, aid in the prevention ot pestilence 

and in the recovery of the health ot the people, and that 

preparation and arrangements shall be made tor the return 

ot prisoners and exiles t o thei r homes, tor the resumption 

ot agricultural and industrial produot1on and t he restoration 

ot 
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ot e11enUal aerrtcee, to the end that peoplea oaoe frea4 

ma:t be preeerved and restored to be.alth and atrqtll tflr 

the taeko an4 opportunities or building anew, 

Hav~ agro~d aa follows: 

Regraded Unclassified
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Artlole I 

There la hereb7 eetabl1abed the Unlte4 Ration• Rellet 

and Rehabilitation ~nletration, 

1. The Adlainletration ehall have pOwer to ao~u1re, 

hold and convey propertJ, to enter into oontraota and 

undertake obligations, t o designata or create agencies and 

to reView the activ1t1ee of aeenciea eo created, to manage 

undertaking• and 1n general to perform AliT legal act 

appropriate to its objects and purpoaee, 

2. The purposes and funotiona of the Administration 

ehall be as t ollowa: 

(a) To plan, coordinate, adminieter or 

arrnnge tor the adm1n1strnt1on ot aeaeurea for 

the rel1et ot vi ctim& of war in an)' area under 

the control ot AliT of the Unlted Natione through 

the proVision of food, tuel~ clothing and other 

baaio neoeaa1tiee, houaing facilities, medi cal 

and other eeaential aerv1oea; and to tao111tate 

1n areae reoe1Y1Dg relief the production and trans­

pOrtation of theee artiole• and the turnlah1ng ot 

ttese 

• 
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tbeee eerTicee eo tar aa neoelaar1 to the ~Ce 

prorteion of relief. 

(b) To tormulate and reoo11111end meaa11re1 tor ii!IU,.. 

vidual or Joint action by any or all ot the member gov-

ernmente for the coorcl1nat1on or purchasing, the ohart~ ---
1ng or ah1ps and other procurement aot1vit1oe 1n the 

period following the cessation ot hoetilitiee, with a 

vtev to integrating the plane and aotiv1t1ee o.t the 

Adm1n1etrat1on with the total movement or eupplieo, and 

tor the purpose of aoh1ev1ng an equitable distribution 

ot available supplies, The Administration may ad~in-

later such coordination measures ae the member govern-

mente author! ~e. 

(o) 'l'o formulate and recommend for individual or 

Joint action by the United Natlone measures with reepeot 

to auoh related matters, ar1e1ng out or ite experience 

in planning and performing the work ot relief and re-

habilitation, ae may be propoead by any ot the member 

P•w •• ua. Ts au& tii' r il•u• vote ot thi 

Pol1or Co-.1ttee, 
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The •••hera ot the United Mat1ona Kel1et and 

• 

48 

Rehab111tat1on Ada1n1etrat1on &hall be the govern .. nte 

or autbor1t1ee e1gnatory hereto &n4 .uoh other governaente 

or authorities a s -.y upon &PPli oat1on t or ••• bereh1p be 

admi tted thereto by nct1on ot the Oouno11 or t he Pol1Qf 

Committee thereof . 
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Article IU 

~ eoooou 

1, J:aob member govel'llllent aball name one repruent .. 

t1ve, and euob alternates as ma,y be necessary, ~.~pon tile 

Oouncil ct the United Nations Relief and Rehabilitation 

Mm1nietratlon, whloh shall be the pollcy-ukl.ng bodJ' ot 

the M.ainlltration. The OounoU shall, tor eaoh ot 1 ta see-

eiona, aeleot one ot its ce<tbere to preside at the aau1on. 

2. '!'be Oounoll aball be convened in normal aeaaion 

not leu than twice a year by the Policy Oomm1 ttee, It 

may be convened in special oeosion whenever tho Policy Com­

mittee shall deem necessary, and shall be convened within 

thh•ty d&¥a atter request there tor by a maJor1 ty ot the 

membera ot the Council, 

3, 'l'he Policy Comllll. ttee ot the Council aball oonelst 

ot the ropreeontati vee ot China, tho Union ot Soviet Soo1al18t 

Republica, the United Kingdom, and the United States ot 

America, with the Director General preaiding, Between aee-

tunot1011a thereof, It abaU 
invite tho participation ot 

the representative or an, 
-~ &saber government at those ot ita 

meetings 
Regraded Unclassified
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~~eat1JI&a at tohl.ob aot1on of apeo1al 111Ul'aU to ••ll 

governaent 1a d1aouaaed, 

' · Tb& Counc11 •Y eatablieb auob atallll1Dg oo.,_ 

m1tte&s as 1t considers desirable to adv1ee 1t, and , 

in intervals between eeeeione of the Oounoil , to adv1ee 

tho Pol1oy Committee, The mecbera ot eucb oomm1tteea 

ablll be appointed by the Pol1oy Committee, vttb the 

approval ot the Council it it be 1n eese1on, and otber­

w1eo eubjeot to ita ratification, from members ot the 

Oounoil or alternates nomi nated tor the purpose . 

Among those commi ttees, the Oouno11 may eetobl1eh 

regional committees to adv1ee it on the making of 

plane and formulation ot pol1oy tor the relief ~ r~­

blb1l1tation of Europe, the Far Eaet am of any otber 

aroae where such cocm1~teee may be found dee1rable. 

Tho regional committees shall normally meet v1tb1n the 

area and shall i nclude members ot tho Oouno11, or their 

alternate&, r epresenting the member gonn-.menta d1reotly 

concerned w1 th the ;robleate of relief ana rehabilita­

t i on 1n that area, The Regional eo-1ttoe on European 

Relief 
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Rel1e1' when eo oonet1 tuted lhall take OYer an4 oarr,. 

on the vork of the Inte~All1ed Co111111i ttee on European 

Poet Var Relief established in London on Septecber 24, 

1941. ror euoh teohn1oal standing committees ae aa,. 

be eatabliohed, 1n respect ot particular problema euob 

ae nutrition, health , agriculture, transport , materials 

and euppl1ee , repatriation and finance, the membere 

11&7 be 111121bere ot the Councu or alternates nominated 

because ot special competence in their reapaot1ve 1'1elda 

Should a regional committee eo desire, eub­

teeo ot these technical standing OOiliiDitteee ehall 

be eetabliabed to advise the regional committees. 

S. The t ravel and other expenaee ot member& ot 

tbe Oounou and its 001211Ditteee shall be borne by the 

govorn.ente ~oh they represent. 
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Art1ole IV 

Zht Dt.ragtor Oerwnl 

1 • Tbe executive author~ty ot tbe Un1te4 Rat1o1111 

. Relief and Rehabilitation Admini~tration shall be in tbe 

Director General, who shall be appointed by the Oounoil 

on the nomination ot the Policy Committee . 

2. The Director General shall have tull power and 

~uthority tor carrying out relief operations contemplated 

by Artiole I, section 2(a), within the limite ot available 

reoouroes and tho broad policies determined by the Council 

or ita Policy Committee. Immediately upon taking ott1ce 

ho shall in conjunction with the milittu;Y and other 

appropriate authorities ot the United Nations prepare 

plans tor the emergency relief of the civilian population 

in any area occupied by the armed toroee of any ot 

the United Nations , arrange tor the procurement and 

aeeombly of the necessary supplies and oreate or seloot 

the e~qrgenoy organization required tor tllia purpose . 

In arranging tor the procurement, tranaportation, and 

dietributlon of supplies and aerv1oae, be and hU 
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repreeentativee ehall and collabor a t e Wit h 

t horitiea or the United Nat1ona and the appropriate au 

aball, ~erever practinable, use the tacilitiea aaae 

available by ouch authorities. Fore1gn voluntary re-

l1et agencies me.¥ net engage ill actiVity in 8117 area 

receiving relief from the Administration Without the 

-. 
conaent and unless oubJect to the regulation or the 

Director General. 

3, The Director General shall aloo be reeponsible 

t or tho organitation and direction or the fUnctions 

contemplated by Article I, sections 2(b) and 2(c), 

4, The Director General shall appoint such Deputy 

Directore, other otticers, expert personnel, and starr, 

at hie headquarters or elsewhere, including the starr 

ot field mieeions and eecretarlal and other necessary starr 

tor the Oouncn and ite coiiiDitteee, and 1119.1 delegate to 

thell euob or hie powers as hs may deem appropriate, 

5, 'l'hs Director General shall make periodic reports 

to the Council covering the progress or the Administrat ion ' s 

activities, These reports ehall be made public except tor 

such 

r 
• 
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auoh portions as the D1reotor General mar oonsidar 

i t neoessar7, 1n the interest ot the United Nations, 

to keep oont1dent1al until the end ot the war. 
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Artiole VI 

A4!1nistrat1ve IJptntl• • 
The general a411n1strat1 ve expeneee thal.l be bom. 

b7 the member governments in proportion to be detenained 

by the Oouno1l, 'l'he governmental authority of any 

territory reoeiving aid from t he Rel i ef and Rehabilitation 

Administration shall in addition plaoe at the d1spoaal 

of the Jdministration any sums required in the ourreno1 

of that territory for looal expenditure in the adminis­

tration or distr ibution of suoh aid, 

) 
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Art1ole 'VI% 
• AII•Df•pt 

The pro•1a1ona ot th1a aareeMn' .., be ... aa.& 

by unanimous vote ot the Pol1o7 Oo-1-ttee and t-th1l'Cla 

vote ot the Couno11. 
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IIMH'-JIIOI'I•U..S 
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8ubjoot1 »-a•t1u. 11111 lie feecliai UN .Ide ..._. -t:nl • 9J •• 

lllll'ttete. 

•• la&Yo ual,.... tile etatlaUnl talll.ee bJ'npt f.-.._, 
Uroe b7 ooaru, ID4 tllo ual71le nYe~• tllat Arc•U.. lau s.­

orouod 1U ezperi;e to ae .. ..- -Vel. IIIJIIItz'iee 1A .......... 

1D& pl'OpOI'tiODI liaol till 011 .... of taw ..... 

-

1. Dv1Aa tiLe tint f1Yo ••tlul of 19J12, u.eatiu lau 

~'-4 -tan~• tO 8•1'• at u -.1 rate of 2-1/2 

tSaoe a~ .aoll u .... d14 1a 19)1, '- lftta•1a& l2 t1Me 

.. ..-, •4 to 8pa1a s-1/a tt.Ma a• .... 

a. Arc•tiae u:porta w a. ..... ,_ aafttr~e ,le •••• 

tratM1D ...,t1~. 11\7 ..... CII'l ........ .u 

1M41, -..t, -1, eettGD, ID4 ............ h" 1 11 

ntfR'iiiC 1Na -'- ..._tqee 1a al1 of UleM • :uuu. 

~. Al'leD'iu 1au 1Ht Ola17 liD •-•' of ~aer :1111 .... -ah 
u a renl.t ot a. war eYeD u.cnap ,.~ u4 Itel7 ... S... 

peuetllll -u•;~ .--t of .ara•tial•e weetera . 

... peu ..-ket. e to tile ... ,_ -t:nl• - at 

tile ,..,, rate of _. *- 1110 1111U• aaaa ae firet 

tln -tiLe ot 19112. 

'll:le feUowSaa lllpel't•t o-1uioDe eu be 4r- ,..._ *ie 

&Dil.J'elea 

1. Be •usa IUIYieert .,.,._, 'lblela le nppeee4 to -Vel 

taw •11- of as,...ta ,..._ a..t~t .-.nea to-.....,, le 

pnbeltlJ' opvatiaa wUil e&tr- 1PD1-J'. 

2. !!UN -. ... 4ata a1n •ppol't to Cbe .,......,. poe1t1• 

t;laet lt 11 _,...,. to ..-4 ae --~ UMDHI to tar­

til .. "et:l'let tile Yel- ID4 ltia& flit p~te 'lblela •• 

be _.. bJ' tile .... pea --.~ ..-t:r1ee. 
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MBlDR.UDUK FOR TilE SECRI'Wl!. 

lupat 14, 1~2. 

Mail Report 

1 hu.lrua weak of •il, with no new 1ubject1 

e.erging, either o! prote•te approT&l, or aucgeation. 

Income tuea atill lu.d in debatable topica, with 2 o! 

the• ape&king of higher tuu all along the llie, h&lt 

a dosen or so adTiaing an excesa pro!ita tax !or indi­

Tiduala, and a great .aD7 lettera irotesting propoaed 

corporation tues imposed in the B 11 now before Congr•••· 

Th.eae letters most nearlf reaellble e. o8.llpaign, but are 

eTidentlT indiTiduallf written, &Rd co .. both fro• atook­

holdara and officials in corporations which will be 

affected if the Bill goaa through. 

The usu&l auggeati ona for ex .. ptions continue to 

include insurance premuu, old debt reti reMnt, l.lld 

expenditure• for illneaa or dee.th, e.nd for eduoatione.l 

purposea. 

The ratio of letter• on the Sales Tu ia 2 pro to 

3 anti. Ce.r uae ataapa and gasoline rationing are onlf 

occaaionallf •entioned, although a nullber of letter• urge 

Ter;r high tuation of gasoline , rather than rationing. 

Bond ~ioks• continue to be in regard to bu,ing the• 

either through of!ioea where there are long dela;ra, or 

at Post O!ficea where senioe 1a bad. Dala;rs in handling 

rade~tion are •entioned in ll lettara, while bond bolder• 

! ailing to reoeiTe interest nuabered 5. 1 scattering o! 

report• on abuae of the priTilege of caahlng bonda con­

tinuea to co•. 1 Chriataa drin, partioularl;r on the 

aale of Staapa, ia alread;r atarted. 

. There haTe been 10 letter• praiaing the report an the 

Joint Co-.ittee on the Reduction in lon-eaaential Expendi­

turea. 

56 
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GENKR1L COJOIElft'S 

John Gillinder, Preaident, Gillinder BrotheraL Ino ., 
(Manufacturers of Glasa) , Port JerTia , N.Y. ..1 I 
extend ~ congratulations and sincere thank• !or the 
splendid work 7our coDDittee haa done an the •aeduotion 
of Non-essential Federal Ex~enditurea•. One of the 
thi~a that drags Ter7 he&Tllf on our desire to be 
patr1otic and aacri.!icing to the liait ia the knowl­
edge of the treaendoua a.ount of .ane7 that is bein& 
wasted and unneoeaaaril7 spent at the present tiae . 
I hope that thia good work will be continued further 
until we can !eel that the llllSte and !oolhh expendi­
tures are a thing of the past. 

57 

D. M. Bates, Batea, Inc. , Packard Buildlng, Philadelphia, 
Pa. Thia is _, !irat opportunit7 on~ return to the 
office to write 7ou in ref erence to the work of the 
Joint Co-=ittee on Reduction of Mon-esaential Federal 
Expenditures, to express ay appreciation as a citisen 
of the remarkable record of accomplishment since the 
Committee's !ormati on last September. • • • _, heartieat 
congratulati ons and hopes that the effectiTe work of 
the Joint 9o~ttee ma7 continue. 

H. B. Crouse, President, Crouse-Kinde Co. , (M&nufaoturera 
of Electrical Producta), S,racuse , I . I . I haTe juat 
had the priTilege of reading the aecond report on the 
Reduction of Non-easential Federal ixpenditurea, which 
was released Julf 27. I feel that I want to extend to 
7ou, u a aellber of that Co .. ittee, rq congratulationa. 
The Committee has certainl7 done a wonderful job on a 
110st iaportant atter. Let'• hope that it •1 be at 
least partiallf succeas!ul, • • • 
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K. J.. Waolfillan, ChairaD., The Dqton Rubber lfanutaotv­
ing ComplliJ', Dayton, Ohio. The report of the Ca.dttee 
on Honeaaential Federal Expenditure• hat juat been put 
on W¥ desk, and u ;you had an a:portant bud iJl the 
reduction of tho111 expenditur .. , 1 whh to oo•ead ;rn, 
alao Tenture to expreaa the hope that ;you will take 
the initiatiTe in tapping the hug• reltl'Toir of •exoe•• 
profit•• in the lower incoae bracket•, and not iaai•t on 
lllill:illg dr;r the induatrit.l life of J.ael"ioa, whioh hal 
.. a. J..el"ica gl"eat, and which .n1t be preaerTed intaot 
ao that it ma;r help to make imel"ioa •till greatel". 

58 

Kl."a . Warr Elaine Mathia Gl"eene, Stanton, Tenn. Ow- J.nnual 
Celebration of the negl"o pl"oject of F.S.J.. here at 
Stanton is concluded with the mailing to the Secl"etar;r 
of the Treasury a check {$59.37) which coTer• the pro­
ceed• of our celebration on J.uguat 6. The purpose of 
our organisation ia to ahow our great appreciation of 
what the GoTel"'1aant baa done fol" u• in the .. tter of 
eatabliahing for ua good homes and cl"eating fol" ua a 
bette!." outlook on life. * * * iaoh ;rear heretofore our 
J.nnual Celebration has been done on a fl"ee buia, but 
with our Country's need ao great, we decided this ;rear 
to aake it the meana of a free will contributron-toward 
the Victory fol" which our nation ia pledged. * * * 

Helll";y J. J.brahaaa, Oa&ha Hebl."aaka. Endol"aed to ;you, 
pleaae find check f335,SS1 {$18.75) l"toeiTed l"ecentl;r 
froa ;rou in pa;raent of interest on u. s. SaTing• Bonda. 
In Ti ew of the extl"aordinar;r eaergeno;r now preTailing, 
and in the l"eali&&tion that the beat effol"tl and unified 
action b;r eaoh one of ua ia of Tital t.pol"tanoe in prole­
outing this war to complete Tictor;r, I wi•h to l"ttUl"'l 
thie check to ;you, I aek onl;r that the proceed• be uaed 
for defenee, and I aa pleaeed to .ake thie contl"ibution. 
God Blue J.aerioa ~ 
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FaTorable Co ... nte 2! Bonde 

S. H. Harper, lorth LitUe Rook, lrk. I aa a oitJ 
letter carrier in the lorth Little Rook Post otfioe. 
1s one who haa apent the laat ten Chri1t.&1 aeaaona 
wreatling with the problea of getting the paroela 
delinred, I han a plan to otter the Depart.ent in 
regard to the co~ aeaaon. Inatead of .ailing 
packages, let ' a •11 Staapa and Bonde. The Depart.ant 
could iaaue four denoainationa of folder• for Sta.pat 
$1,00, .2.50, .5.00 and *10. 00, which could be placed 
at the diapoaal of the public at Post Offices, between, 
aa;r the 5th and 20th of Deoeaber. * * * Chrht.a•, a• 
a season of giTing, ia deeply iabedded in the hearts 
of the American people, If we can offer thea a chance 
to giTe and aock Hitler at the aame time I belieTe 
they'll do it, and in a big wa;r! 1dnrtlaing pouibili­
tlea of 1uoh a oaapaign are boundleaa - Santa Claua 
Teraus Bitler would be food for enough poetera and 
cartoon• to plaster the nation. I haTe auggeation• for 
soae, and other• would come froa all oTer the nation, 
Let' a gin it a trial and dare the public to drown the 
Poat otfice with these folders and Bonds. We haTe 
neTer been drowned ;ret, although I'Te been wet a few 

tlaea. * * * 
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Juea Brough, Broolclpl.1• If. I . It aeeu to ae that 
.ore people would b1!1' War Bonda it pt.ptra like the 
Jew York Dail7 lewa aid not priat ealtoriala prediot­inf natioul b&llkrupto7 alter the war. It h ecue 
ed toriala like theae which oauae people to hoard their 
oaah inatead of inYeetiDg in GoYernaent Bonde. 

60 

lfra. lfeeda Croabie1• Qu&kertoD , Pl.. * * * I a.m the widow 
of a World War fl veteran, and would like to b1!1' :.ore 
Stamps, etc., than I aa do~. In June ., daughter, 
Lola, waa 17 7eara of age. l had a amall part7 of friends 
f or dinner. I bought a birthda7 cake, and instead of 
bUJlDg oandlea for the cake, and fnora for the gueata, 
I conceiyed the idea of pQl'ohaa~ 17 ten-cent Stupe. 
I fastened thea on toothpicks with Scotch Tape and placed 
t hea on the cake - each r.e•t recaiYed a Stop aa a faYor. 
On Jul7 11, yq eon Rober , an enliated aeaber of the Arlo' 
iir Corpa, waa 21 reara of age, and he waa hoae with ua 
on leaYe from Scott Field , Ill. I did the aaae for hia. 
On J.uguat 6, I waa «, the enoloaed anapahot h of If 
cake -- rou will note I haYe Stupe on both larera. 
I bought a aaaller cake, but needed far .ore Stup • It 
thia idea of aine helpa in &111 w17, I ahall be ney glad. 
l(y onl7 regret h that I could not b1!1' Stopa of far 
larger denoainationa, but aneral frianda aaid the7 had 
no ten- cent Stopa, and would b1!1' ao .. of thea alao, 
using thoae we gaYe aa a atartar. * * * 
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Joee Brough, Brookl1Jl_,. II. Y. It aeeu to ae that 
110re people would b111 war Bonde 1t papna like tbe 
lew York Dail:r lewa cUd not prillt editoriala precliot­
ing natioll&l bukJoupto7 after the ftl', It 11 eoare 
editorial• like theae whioj oauae people to hoard their 
ouh inateaa of innatlDg in GonrmNnt Bonda, 

.,. 

60 

lira. Needa Croabie, Qualcerfoa, h . * * * I u the widow 
of a World Wa.r fl Veteran, ana would like to bu,r 1101'1 

Stamps, etc,, than I aa do~. In J1111e _, daughter, 
Loist was 17 7eara of age. I had a small part, of frienda 
for <tlnner. I bought a birthda7 cake, and instead of 
b111ing candles for the cake, ana !nora for the guest., 
I conceiTed the idea of purchaa~ 17 ten-cent Sta.pe. 
I faatened thea c.n toothpicks witli Scotch Tape and placed 
thea on the cake - each r.eat recei Ted a Sta.p aa a faTor . 
On Jul7 11, rq son Rober , an enlhted Maber of the 1rrq 
J.i r Corp a, was 21 7ears of age, ana he was hoae with 11.1 

on leaTe from Scott Field, Ill. I did the s..- for hill. 
On August 6, I waa ''• the enclosed anapahot ia of rq 
cake - - 7ou will note I haTe Stamps on both l17era, 
I bought a aaaller cake, but needed far aore StiJipl • If 
this idea of aine helpa in &Jl7 wa;r, I shall be Te1'7 glad. 
ll;r onl7 regret 11 that I could not b111 Stopa of far 
l arger denoainations, but aeTeral frienda aaid the7 had 
no ten-cent Staapa , ana would bur aoae of thea alao, 
uaing thoae we gaTe as a atarter. * * * 
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UD!aTorabl• co .. enta on Benda 

Louia L. iraiate&d, .llexandri&, Va. On Juq 27, 1~2, 
I took to the Treaaurr Building! at WaahiDRtoa, D. c., 
for rede~tion a tl,OOO W&r SaT nga Bona, Ser iea F. 
The clerk infor.ed ae that U: woula be neceaa&I'J for 
your office to aeni thia Bond to Chicago, Ill,, for the 
purpoae of rede~tion. She further infora.a ae that it 
would be aent off that a., and I could expect a oheok 
tor the proceeda within a we&k. Thia aornillg, !uguat 7, 
I called by telephone and the clerk in ch&rge intor.ed 
ae that the Bond lett Waahington on .l'ulf 29. She further 
inforaed ae that it would be neoeaaar7 tor aa to write 
to the DiTiaion of Leana and Currency, Mlrohandiae Mart, 
Chicago, Ill., to obtain &n7 ~diate action and in­
for•tion regarding WI claia. '!'he pr oceeda of thie Bond 
ie to be ueed aa a down p~nt on a hoae that I haTe 
purchaaea. Howenr, the Federal Ho111ing JGainiatPation 
r:~rea that the down payaent be actual aoney in the 
b • The delay in the receipt of this cheok ia apt to 
cause the F.H.l. to disapprove -r contr act. * • • 

Kra. Rt.ohel F. Sal.Jaon, Wichita Falla, Tex. In January, 
I started negotiation• with the DiTiaion of Loans and 
Currenc7 to straighten out the legality of aoae Benda 
which I had purohiaed prior to and imaediatel7 after a 
..rriage, kept secret awhile for profeaaional reaaona. 
Reaulta were ao unaatiafaotoi'J that I discontinued WI 
regul&r aonthl7 purchaaea and decided to oaah what Benda 
I had alPeady procured. I intended to uae the aone7 in 
bUTing up -r inaurance polioiea. Tod&7 I aa atill await ­
ing a check for WI Bonds, bitter and r esentful that aoaa 
agent• of -r GoTernaent haTe not acted soon enough to 
preTent loae of aone7 through ch&ngea in intereat ratea 
on oo..uted illauranoe preaiuaa. • • * I hope thia letter 
a&T get to 7ou ao that an innatigation can 'be i.utigated 
and correction effected whereb~ bondholder• aight obtain 
caah without cutting 7ards of red tape•, and waiting 
for an unreasonable length of tiae before attaining 
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resulta deaired. Thia ••~ice to GoTarnaant inTestora 
ia abaolutelT eaaential if JOur effort• to obtain auf­
fioie.nt funda for carr,ing on the 'ftl' th.rough a TOlll!lt&r, 
baaia are aucceaaful. I 'a aorr, to aay -r recent 
experience in caahing GoTernaent Bonde baa cauaei 
aeTeral friend• and relatiTea to diacontinue further 
purchaaea. Bo one deairea Bonds which cannot be caahed. 
Pleaae don't olaaaifJ thia letter aa one written by a 
crank, or en unpatriotic .b.erican. Bothing would lie 
farther from the truth, because lllJ one hatea to haTe 
their plus go utray, and eapeoiallJ we free loTing, 
securit7 llinded .b.ericana. Beaidea1_ -r husband il now 
aarTing in the araed forcea of the u.S.l. * * * 
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Hou .. wife l!leanor Sllith, Taco•, Wuhington. While 
financing a war, you probablJ han little tiae to rniew 
rour Depart.ent ' 1 War Bond caapaign publicity. I aa 
encloaing a newt picture printed here JulJ Sl, and no 
doubt released b7 the BEl S7Ddicate to newspapers through­
out the nation. (Girl kiaaing •hero•.) Radio publicit7 
too has treated ua like spoiled1 not-too-bright children, 
inatead of the product• of a sound public school syatea. 
Instead of auger-coating, giTe ua flgurea on how .uoh 
110ney aust be !'ailed by a certain date for aucceuful 
prosecution of the war, and approxiMtelT what that .. ana 
on a pe!' capita baaia. If JOU need ao!'e than 1~, juat 
aak for it with directneu and dignity. * * *On the 
opening page of ita June 27, 1942, isaue , the lew Yo!'ke!' 
aagasine liata twelTa reco .. endationa for winninG the wa!', 
the eighth of which !'efera to your Dapart.ent: Stop 
circuaing keroea for publicity and propaganda purposea. 
If a hero deTelopa aoaewha!'e, decorate hia in front ot 
his buddiea and laaTe hia there to tight. • 

1. Riehle, We at Coaat lil.rket Co~anr. Downey, Calif. fhe 
writer haa been nceiTing and enJoying JOur Tarioua co-1-
cationa and auggestione ?or the proao~ion ot the aale of 
War S&Tinga Stopa and Bonda, and 1a hiaaelt quite an 
enthuaiast whose apirits are not eaailT upaet, but thia 
ia an occasion where -r European blood haa been brought 
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up to the boiliug pol.Jlt eel ueci1 aoM lett!Jtg off of 
ateu1 We han linn b11Jillg l'egulal'l.r fl'oa f60 to tr6 
worth of War Staapa weekl7 fol' our e~lo1••• t.aA atol'e 
cuatoaeu froa the 1 ocal Done7 Po at Office. • • • Yet 
the aenice thl'ough that aouroe haa bun !u fl'oa 
pleaaet ol' cieail'able. I pel'aonall7 have often to wait 
aa long aa 10 to 12 ainutea befol'e bel.Jlg waited on. • • • 
To aalce thl.Jlge wol'le, the onl.r onu iullinlt Wu S~a 
in blocks are the Poat.aatel' eel the laai atet Poataaatel'. 
The7 ue con1tetl7 out of Wu Sta.apa, eel what irka • 
ia that al.aoat a111 tiae I aa calling then fol' rq •••kl.r 
purchae of Staapa, I u in!orai that the Po•t•lhl' il 
not thel'e, and the laaiatet Poataaater ia out for lame&. 
Then when I a~!:ar there e hour latel' the7 tell .. the 
l.sahtet Poa atu ia agaill out, with the ruult that 
I have to Mke fl'oa two to three tl'ipa before I get rq 

Sta.mpa . • • • 

.lll.u 1lae l. Paulaen, I.!. C. llong with thouaeda of 
othel' ~nute-aen• I have l'eceived 70ur certificate in 

reccgn.ition of rq ael'Tice in the l'eeent Bond Pledge 
c~ign. ~ I pl'oteat the expenci1ture of tiae and 

~terial involved i n thia gesture which aeeae to aa to 
be not onl7 uaeleaa, but in bad taste for ita elabol'ate­
neaa, ed aoaethi~ of an inault to the intelligence of 
the l'ecipienta, cop7 found ita W17 proaptl7 to the 
waate-baaket, leav ng a question in rq aind aa to the 
e!ficienc7 of a ca.ap&ign which ce afford thh totall.r 
IIDW&rl'etei expenu. It Eat appeu to 1111 huci-wol'king 
Tolunteel' that auch •overhead• cecela out, to aoM de~•• 
at leaat, the aenice willinglY given to our co.-en caUie, 
and which ill a nal unae cul'lu ita 01111 nwal'ci, • • • 
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Ernest Gruening, Gonrnor of .llaab, Juneau, .llaata. 
(Telegr&m) .llaaka'a tine War Bond purohaaea have been 
helped materiall7 b7 eupport of Federal e~lo7111 on 
entirel7 voluntar7 baeie. I e~hatioallT iroteat &D7 
new progru 'llhich putt eaplo7eea of Feder& Agenoiea 
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in .Uuli:a on O.partJaental Pt.71'oll Sning• Plan 'llhich 
would take credit tor purohuea an7 troa .Uub, lAI.DT 
of these emplo7ee1 have lived in llaaka tor 7eara, vote 
here, own hoaea here, and are residents in ever1 eenae, 
• • • it leut 25% of all white nge earner• in .llaab 
would be iDTolved in p&71'0ll plana now being urged b7 
various Departments, auoh procedure taking purchase credit 
an7 fro• Territor7, and obvioual7 curtailing draatioall7 
our quota efforts. Would reoo .. end that O.part.enta be 
advieed P&TI'Oil eavinga plan in llaeka ehould encoapaaa 
procedure of purohaaing Bond a within the Terri tor1 fro• 
nea.reat local iuuing agent. • • • Please adTiae b7 win 
what coneideration will be given thia. 

Kenneth S. Steed Quino7, Kaaa. The other da7 I went to 
the Quinc7 Poat bffioe to exchange aoae Defenae Savinga 
Stamps for a Bond ($18.75), but when I presented the 
filled-out application, I na refuaed the Bond beoauae 
the name of the co-owner (~ wife) waa not exactl7 accord­
ing to 70ur direction•. ***Since I aa the one bu,iag 
the Bond, I oonaider I have the right to aake the co-owner 
aa I ••• fit-- 8 Fido•, if I have a aind to -- and ainoe 
~ application read exactl7 aa our joint aavinga account 
haa read tor aoae 1•ara, and the bank haa honored all 
drafts without queat ion, then the fora I uaed .nat be 
generally acceptable in banka and therefore probabl7 ia 
lei[&)., lt aeeu to aa 10u han leaned over baoknrd on 
thla one, I hope, however, that the aaohine1'7 ian•t 10 

ponderoua or rigid to prevent granting ae ~ right to 
have the Bond p a,ablt to •runeth S. Steed or R. Jewel 
Steed• or 8 Ienneth S. Steed or Mra. Ienneth S. Steed~. 
Theee -tor.a are aanctioned aooiall7, 7ou know. 
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FaYorable Co..enta on Taxation 

)(r, md Mra. John Sai til, Box Elder, s. Dakota. • • • 
We belieYe it ia on1J fair that the poor .an be taxed 
u well u the rioh. PeraoullJ we are UOJI& the poor; 
lin on a S, Dalcot& ranoh and han hed tweln 1•ar• of 
drought, graaahoppera, hail, depreaaion, eto, BoweYtr, 
it il atill our oountrr and we want to do our there. 
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Too ~ do not bu, Bonds and Staapa, while with a S&lea 
Tax, all would P'1• Then we do not like to ••• our 
oountrr go deeper md deeper into debt. Theae Bondi 
~~~at all be rea. .... d while a Salea Tax would pa1 oft 
soae of the eYer inoreaaing national debt. • • • I know 
of no iaolationiata ainoe Pearl Harbor, but atill the 
1daini atration keeps on talking about th... We h&Yt 
onlT one child, a aon of twenty-one, who gou into aerYiot 
thia aonth. Out here in this oountrr we belien that 
laok of wage control will cause inflation, we belieYe 
th.at fara pricea should be set, we are atro~~glT anti­
labor, we belieYe in a Salea Tax, and while we are not 
too .uoh in •r-Pathy with .aDT lew Deal Yiewa, do not 
belieYe in political purgea, eto, You will find no .ore 
lo1&1 and p a triotio people anrwhere. 

Lo1d L. Young, Salt Lalce City, Utah. It hu b .. n rq 
duire to write 1ou in order that I -.:t let TOU b.ow 
how .uoh I adair• 10ur at&Di againet the general Salta 
Tu -- an "'1 but d&~~geroua and 111ljutt •thod of tilwlo­
ing, and, at the aaae tiM, auppoaedlr prtYentlng in­
flation, (The tollowi~~g are co .. nta froa a letter 
addreaaed b7 Mr. Young to the liitorial Offiote of T!Mi) 
• * •Will gladl1 PIT tuea on autoaobilee, inoo•, eto., 
but reYolt at the thought that a .an ah&ll be taxed aore 
u hia f&ailT inoreuu ita nuabera. It 1ou want wor11 
md aaaller taailiea tor 1aerioa, the Salta Tu ia aa 
exoellant dnice for aoooapliahiAg the purpo ... • • • 
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Un!aTorable Co..enta on Taxation 

Cornwall Kille, Inc., Hol.7oke, Kaaa. (Tele~aa) We 
desire to proteet reapect!ullT and earneat the proposed 
aaencilllent to the Internal llennue Code whio wonld .U:e 
the new proposed tax retroactiTel7 applicable to fiscal 
7eara beginning in 1~1 and ending in 1~2. We are a 
emall co~UT whose structure require• the aoet exact­
ing calculation in financing atateMnta iaaued during 
the interia upon which credit haa been granted, and co._ 
lllitaents -.de are all baaed on the pr11ent law. We !eel 
the proposed aaendaent would be unbearable to aUT con­
cerns such u ours, and that it ia unfair to change and 
.ake retroaotiTe the rulea at thla tiae. 

Cop7 of letter addreaaed to W. 1. Tho.aa, Collector of 
Internal llennue, Dallaa, Tex., b7 T. F. llcCoraick, 
Treasurer, Brotherhood of Railroad Trainaln Lodge, 
Paleetine, Tex. •Thia ia to adTiae that I haTe been 
receiTing insulting letters fro• zour office einoe 
Deceaber 10, 1~1, claiaing that I owed $71 !or inco• 
tax !or 1940. D. R. Bullard, ittorne7, Houston, Tex., 
wrote 70ur office and tried to get a hearing !or aa 
relatiTe to the tax olalaed, but could not get a replT 
to a:q of hla lettera until 1pril 25, 1942. Then, u 
he had requeeted the file in -r case be trana!erred to 
Technical Stat! DiTiaion in Houetou, he waa adTiaed file 
would be trana!erred to Houeton, but when he tried to 
aake an :f!ointaent to diacuaa the caee, the7 re!uaed 
to aeet • Thia transfer waa requeated because of .r 
be~ a Railroad Brake.an and was running in to Houston, 
and It would be _,re oonnnient for • tiian i t would be 
to haTe to go to Dallaa and haTe to loae tiae off -r 
job. I paid the $71 on ~oh 12, 1~2. low !or the 
last two aontha I haTe been threatened about what will 
be done to .. if I don • t Jl&1 $5.5-& .are wi t.bJ..a the next 
ten dap. Their claia ia that thia 11 interut. I &a 

aen~ check !or thla a.aunt undtP proteat tod&T• 
I don't thiJik it waa the intention of the law to ~ua 
people aa 70ur office haa ... • • • • 
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Arthur Hiohols, Upper Montclair Jew Jerse7. Ma1 I 
present a aubjeot to 7ou ~ioh i feel ia Ttr7 aerioua 
froa WJl1 angles. • • • I aa talkiDg principalq froa 
rq own penonal Titwpoint, u one who OTer a fairq 
long buaineaa life haa .anaged to aaTe a Ter7 liaited 
aaount for the da71 of •old afe•, and hea put aoae in 
SaTings Banke, and aoae -in fa rl7 oarefull7 aeleoted 
atocka of good oo-&:!i"• prinoipalq l'l'eferred Stooke 
for aatet7. • • * oo~ee a.ong the beat in the 
oountr7, and contributing Ter7 .. teriall7 to the GoTern­
aent •s war effort, wert unable to aeet tTen l'l'eferred 
Stock diTidtnda duriAg the recent depression 7tara, with 
the result that the7 haTe aoou.ulated Ter,r oonaiderable 
•arrearagea•. With the present Ter,r keaT,r taxea, and 
heayier onea proioaed, th•7 are unable to reduce or dia­
oharge these obl gationa, and we, the ownera of euoh 
atoc~a bought froa hard-earned aaTinga and aelt-denial, 
to proTide againet the later lite requireaenta, haTe 
reoeiTed little or no return duriag the lean f •ara, and 
haTe little chance of haTing the aoou.ulated arrearagea• 
paid to ue now, eTen though the co.,aniea are -earning 
autficient, prior to Tax ReaerTea, on the l'l'tftrred 
Stocka. • • • I know the answer to the forefoing ia that 
the GoTernaent needt the aone7 and that it a our ~triotic 

dut7 to accept the necessary taxee with •good cheer•. 
Quite true, but .. 7 I suggest that the leas of direct 
inooae to the Gonrnaent would not be u great u the 
aoou.ulated losa, and hardahip ia to .aDT of our people 
through loss of inooae on ~ich the7 haTe eTerr right to 
depend, and on which, in turn, they would gladq PST the 
indiTidual income tax ratea aa deteraintd neoeaaary b7 
Congreaa. • • • ! large part of the direct inooae througk 
taxation on our large o~u loat to the Gonl'Jiaent 
would be reooTered thro the indiTida.l inooae taxpe7tra 
who would f"l auoh happ~er and finanoiall7 aore ooafort­
able, and who would gladlT p&1 acre taxea then the7 do 
toda7. * * * 
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con 110. I~ 

OptiL lp. 278 

Tho ot.ato ot the IW.Tl ceo>•OJ' 11 u toll- - ) 111J>P17 obipo 

t.otallinc 110M than 29,000 t«uo ho•o reochM IW.TA. A fOW'th obl.p 11 O"'''Cted on4 

I.DOt:.Mr b in tow. 8 ib1p11 &re lott and. one 11 Uft&OCOUDtAcl tor. H.II.S. IWICK!STER 

aanlc on l)th. Tho anti-e.lror..rt oruioer on4 dootrO)'Or roported torpodood 1n OPT!L 

"•· m b&4 t.o bo 0UD1t 'by OW' oon for<:oo. OM or H.ll. ou~lnoo el.o!M two bl.to 

011 a.n CllnBIQ 8-incb c:N.laer nort.h ot SICILY on l)th. 

~ . M1L1TA!!X 

RUSSIA. Northeast and eut ot KI..!'I'SUU t.be C.r.n~ are pe:raiat.in& 

1D W ir tJ'fort.l to rM.ch t.be tat and tbu occupy the whole of the a&iddle Don 

They u e atiU &etting with atrona Russian rtaiatanoe. Gersa.n lltorte to roach 

SrALlNCrRAD tJoom t he S<Nt.hwllt baH Mdt little ~18 and the Ge!Will adftDCI 

aout.bq.rd 1Dto tbl C&UC..SUS baa al.owed down. theM are 1nclicat iaoa however that 

t.bey ae.y _,. 1t.riling N.atnrd.a acroaa northern CJ.UCABU- in tho d.ir.otion ol 

ASTRAKHAN thoucJ> tho territory 11 lacldn1 1n .-1cot1COlO. 

) • All! OP!!l!oTIQ!!S 

WESTE!!II l'!lQ!!T. Utb/l)th. IIAlJIZ. About 240 t.ono or K.E. and 

cendlt.rloa including 2C) 4,000 pound tx.'oe were dropped. Cloud bue ... , at 6,000 

root but oneral ol=rott attocidnl tro. below olear)Jo 1d•tirtod tho toon. Eor)Jo 

lr:1.Yala reported tbe llOW of fi.HI fro. tbl prn10UI ni&ht'l lttlok. Vlr'f IX• 

t.tnelve flrea were eaUIIId. in the town. 13th. P'in eMll oftenlin open.tlcma 1., 

o!udlnc ont b7 M\18t.anp at ~ Coos-r.tioa. Ca.&DCt "" carritd ou.t onr ~ 

r-t~.ANC.t. l.oeC*)ti.,. .. , roll1nc etock, el.at.rlc t.rautorMre a:od an urodroat wert 

'lt taoked. A amall report.in& v.,11l ftl ADk bf a ao.toD ott tht OU:tc.h Coaet. 

•u1Uey,, a SWid.trland and a W.berator a.n a1111Dc troa pat.rola 1D tht Blf OF 

-~ F.W. l90'• eroeMd U.• .outh coeat. On• JU 88 .. , cleet.royed by typhoon• ott 

II.RIIOOTK. l)tb/lJ,th. )6 alrorott were nnt 010t oM llinlnlo 0110 St1rl1nl 1o 

·11•e.ioi· About l' onOOIIJ urorort oporotod .,... J101110U[. 

Jl!iXtt• Utb/Ut:b. Our -ben ottackod TOI!IIIllt IW!IIOUR and IOl.ned 

IIERSA IIATAUH HAJUIOUR, 

l!BII&I· Ut:b. U.S. &c.bero ottackod UYAliDIO lWU!OUlt ocor inc bl.to 
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III!DITDIWIEAJI, 12th. A1Nratt kept a cloae watch 011 .,.._ta 

of the Italian Fleet and carried out protection patrol s tor OW' convor . l2tll/l)th, 

Wellingtona and naval aircraft were sent to attack Italian naval uni te but no 

bits aN claimed. BeaU1'1shtere me.de a 1"" level attack on PAN1'ELLARI.A acrodrCIMI . 

13th. Conv,.; protection patrole were continued. Aircraft provided ant1-aubooarine 

patrolu and Oundr.rlands gave escort to one of our naval forces. 

4. !i.~.J'~I!!ll.T:I 

l)•.h. E..lST!lOirn!IE. Gas works br.ebocl and bit. TEIGIIJIOOTII. Gu 

wcrko !.it and eleven fl"t'SO!\& ldllOd. l)t.b/4th. S<ee bombe were dropped in tbe 

NO!\Wlf.IH >oighbourhocd. 

5. Tho ·r.n·ks hsve recentzy moved four light bomber. equadrona !'rom 

KUTAHYA in lleot Central ANATOLlf. tc ADAPAZARI (just cast of the SEA OF IIARIIORA) 

an.i four fisJ!ter equo.drona !'rOll lW!'AHIA to IIERZIPOII (near BLACK SEA coast southwost 

or SAIISUN). Tho alleged reason for these 110vee to allow completion of runWBya at 

KUTAHY,., ia not repaat not considered Y&lid. It ia poaaible that the Turks wiab 

to bo.ae their aircraft nsaror the coaet to deal with any eituation rssultin& t'fta 

tho Rualian Bleck Sae Fleet be in( 'torced out ot their """ porta. 

6. ETKIOPIA 

ADDIS ABABA WBs t1ilally eq.cuated 1\v troops of the East African 

Command on 5th August. 
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I Just now put i t on. 

Augus t 15, 19~2 . 
9:18 a ••• 

I 1m aot•ry t o hea r that Bell 1a sick agai n. 

Yea , I Jus t heard it. 

That's too bad. 

Yeah, you - you knew wha t that wae, did you? 

~i ell , i t 1 a > 

Yee, yes. 

'ihat' 

Yea. 

And, as I understand, i t oomee trom when he waa 
in the war , doesn 't it? 

70 

Well, I - I don ' t know &bout that, but I should 
t hink it. I don't know how - I didn't like to 
preee him too much- I didn ' t know how much ot 
an examinAti on they're bav1ng made ot him, but I 
should think it's something that calls tor a 
pr e tty careful examination. 

Yeah. I think i t oomee when he' e very tired. 

Yea, yee. 

I spoke wi th Saln last ni ght •.•• 

Yea • 

.. . • and he eeid that the t hree ot you never geve 
him a minute's neaoe. 

'llell , uh huh. 

He said 1 t l8ughlngly . 

Uh huh. 
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He said that I had good repreeentatiYea, that they 
were tighting him eYery inob ot the way. 

Ub huh. 

All I thought I ' d tell you wae this, I gave him a 
little talk but be said, "Your men have told me 
all that,• and then. be ea1d, •well, would you 
aooept the same thing that waa in there with the 
Hull memor~? 1 you eee? 

Yea. 

I aaid, •Yes, ~rov1ded it wae exactly the same 
language.• 

Ub huh. 

And I thought that you men might like to know that. 

Ub huh, that's tine, and do you want ue to do any­
thing more about- euppoae we can't unless he leta 
ua know. 

Well, here's the thing, I sent that message ott 
t o the President •.•• 

Yee . 

•... and my etrate&r'a going to be- hello •••• 

Yea. 

•••• to sit tight trom now on •• • • 

Yea • 

•••• and no t to- 1t 1 a no 1nd1oet1on t ha t . I'm worried. 

Uh bub. 

Don ' t you tblnlt I 1m r1gbtt 

I think eo, yea. 

Then after all Sam ie not seeing him this week-end. 
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Yeah •••• 

And I thought - I had thie euggeetion, Randolph 
Paul has to see him, I think, ror the tax bue1neee 
on Monday or Tuesday. 

Tuesday, yes. 

So then I thought that Paul could do a little pump­
ing •..• 

Yes , yea. 

•.•• and it he had anything i mportent •.•• 

Yea. 

•..• they' ll know along the line where to get me 
if it' s - if 1t'e really i mportant. 

Yea. 

But I don't wan t tc be- I won 't have time to be 
hanging on the wire unless • ••• 

No. 

•.•• it's really a matter ot lite and death, if you 
know what I mean. 

Yea, I know. 

Wha t? 

Yes , yes. 

Sc - but if you had any good neve I could stand it, 
because this thing ' s hanging over me like a cloud. 

Yes, yes. 

But Bam .said the three ot you put up a real fight. 

\fell, we argued. 

And it 'a - ae I say, he llli d , "'Oell , would you be 
willing to take t hat? • and vhen be said that, I said, 
"Yea , provided you kept exactly the eame lanS'4age. • 
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Uh huh , uh huh, uh huh . 

And he sai d, 'That will leave you out entirely, • 
and I said, "Well , that ' s whst I want.• 

Yeah, yeah. 

I just thought I'd tell you that. 

1C eah, well, that looks pretty good. 

Because h i s e tti tude wee would I be willi ng t o 
take it. 

Yeah, yeah, yeah. Well , thet 1 s •••• 

The other - the other 1118n hae that - my telegram. 
He knows where I am •.•. 

Xes . 

•.•• and I put it on very heavy wi th Sam that 
about no t being able to continue t o take that 
r esponsibility ••.• 

Uh huh, yeah, yes . 

•••• and he sai d tha t y~u men had alr eady tol d hlm 
that. 

Xes , yee , and he seemed t o be i mpressed by the 
affect on the ~ublio credit , a point which Dan 
raised and we ~reseed pretty bard. The - the 
Morning Post, the '1ashlngton Poet, has a story in 
t he firs t column a bout Sa~ Rosenman working on 
plane tor an economic high command. 

Oh, 1 t has. 

Yeah, it- it's interesting because i t doesn 't go 
as tar as this plan. I t doesn ' t -as they go t it, 
you know, through a l eak-- 1t doesn 't include 
the Treasury and it talks about a ma Jority vote 
ot this authority. 

Oh, really. 

Xes. So the intereet ing thing t o me i s tha t thle 
probably represents an earlier phase or the 
matter which some or the o thtre saw or was dis-
cussed with so~e ot t he other s . 
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Oh, well, I don 't think it1 e the eeoond thought 
of the thing. 
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No, I don't think eo. Well , 1t 1e- it 1 e an 1m­
perfect story. Ther got - they got a bit or it 
here and there. It a - it 1 e nothing that's been 
trom the horae~ mouth. It1 a- it ' s something 
that they - that was a leak, somebody that di dn 't 
know the full details. 

Well , ot course, I wieh it'd be over . I- I think 
that- well , I won 't do i t . I was going to tell 
you that it there waa a leak, that - well , I - I -
I won 1 t do that. 

Uh huh , yeah. 

I have - I never have. 

Uh huh, 

But I think Sam talka. 

'oell, he ' s talked about - it ' s just the value ot 
it to me is it i ndi cates that the thing has been 
talked about to a good many people, 

Yeah, 

Yeah. 

You might give that to luhn. Re'e coming up to 
Join me tomorrow morning. 

The s t ory, yeah. 

Yeah. 

Yeah, yeah. 

What else? 

That's all only- only I think it's pretty evident 
that- ah - we1ve got to be on our toee to • ••• 

I can 1 t hear. There 1 s a truck going by. 'tlai t a 
m1nu te. 

-----·----------ftP----

... .... 
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Uh buh. 

Oka.y , Herbert. 

I think 1t 1 a pr e tty eYident tba.t we've got to be on 
our toea to dig 1nto all tbeee various eubjeote, 
especially our end ot it on the - on the financing 
and - and the ques tion ot rationing and - ae 
against compulsory saving and all those things -
tha t we ' ve go t to get pretty active 1n etudfing 
those and cryetalli~ing thinking here. 

Yeah, I agree v1th you. 

Yea.h. 

I agree v1th you. Okay, Herbert. 

Al l right. Feeling all rightt 

Yeah. 

You' re leaving there around noont 

That 1 a right. 

Right. 

Yeah, okay. 

Goodbye. 

Goodbye. 
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JOINT WAR PIIODUC1'10tl COMMmD 
CANADA Aim UIUTID STATU 

UNniD srATD WCIKW4 

"'f" a:~=~ ... = ILDI ... 
W,.111 SlOW. D. C.. 

• 

AUG 15 11142 

'!'be llollorabla 

'!'be Sec:retcy ot the 'lreu1U7 

DN.r llr. s.c:r.t.rra 

The Joint l'ar Prodl.lct1on Colal.ttee .Wt baa ucla 
1nqu1rlu to see wbeth.r 1t could "cure tor the 1'r<lae11r7 
the 1ntoraat1on tor '1111ob 70" aebd 1D ,OIIl' letter of 
A\~i~Wt 4. 

We expect to be able to pro'fi<M the 1'r<IU11r7 
Dapart.Mnt with the eobadul.a ot -.sracata ~nta to 
be Mde to C&Dada by the ~.zwT, the ~. and the llar1ti.M 
Coa1 .. 1on tor Ca!W!1an aml.t10M. The•• .. tiaata• will 
naceeearil,y be _.,. roush. 

'!'be•• <Mta .. bell'"" will be .-.ailable al:>o11t the 
bec1nn1nc ot ..n .,nth and will be eant to 70" u eoan 
.. po8&1ble. 

1\ ~· 

Regraded Unclassified



.......... ,,_ 
• 7 9 .... .._,._ • ., $1 

0 

.. ' • --.• illlll? ITIII'•'II'IIs•,.. ..._ 

.,~-.._ ,... • ... 21r. n n 
--· a 

s.. .............. -..au"'' 47 .. 

"' .. , ns• 

., .. 

•.: ....... 
LS. .... , 

........ 311'" 

• • 
' 

Regraded Unclassified



TREASURY DEPPR'l'MEliT 
Washington 

FOR It<U&EDI~TE RELEASE, 
Saturday, Augus t 15~~· 

so 

Press Service 
No. 32-90 

Secretary of the TreAsury !lor1,enthau today announced tho 

final subscription and allotment l'igure s wi th respect to the 

current offering of 7/8 percent Treasury Certificates of 

I ndebtedness of Series B- 1943. 

Subeori;>tions .And allotments ••ere divided aoong the sev-

eral Federal Re serve D1st1•1cts nnd the 'i'reeaur)' es follows: 

Federcl Reserve 
Diatri~·---

Boston 
New Yo rk 
Philadelphia 
Cleveland 
Richmond 
Hlanta 
Chioeso 
St . Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
Treasury 

Total Subscrip­
tions llece i ved 

~; 159 , 515, 000 
1 , 448,236, 000 

142,119 , 000 
158, 627 , 000 
100,147,000 
117,730,000 
559, 485, 000 
lo9, 993,oeo 

48,294,000 
94,237,000 
84,357,000 

250,062 , 000 ___ .J&OOO 

TOTAL t 3, 272, 818, 000 

-ooo-

Tot8l Subscrip­
t ions J.llo tted 

(i 78,454, 000 
698' 529 ' 000 
70,408 , 000 
80, 633, 000 
49,922,000 
59, 005, 000 

278,189,000 
56, 30t ,O.O 
26,385, 000 
47, 999,000 
41, 872,001 

121 , 606, 000 
16,000 

(,1 ,609, 327,000 

... .. 
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ltCPW:"TOI'lut-

TREASURY DEPARTMENT 

OfPI"ICI: Ofl' THI: CHID' 
U, .. iiUCf IIUWICI': 

ru .. ..,... 

IIJ', Jruk 1. IUea, ~d, 
1Ja1W hat .... _, hni .. , 

~~·· laalltacta, D. Q, 

lUI 

WASH INGTON. D. C • 

...... ,11, lHI 

D 1 Prlftte tt- :JU"IIM at ._ 
..... t •••• l .t. ~-

Ill'. n.-tea, »•te-• .._._,. et a-•-•· •n... .- ftnt Ia._ 
....... 0 ' 11M PI Ut1 

... all olYUl• tt- ....... - ._ ... Oeut 
nw De'-- .... u a nnlt et We ...._. ~ prlftte pt-. 
·- .. -.. ,_ \M af-'1 ..... - .. ~ ..... t ••• fa.t&. 
!Me• • 1n7 Jt- .... an ,.attte& •• loaft .- fl.U, nt _. ,., 
\MI'O ..,_ ot tllte 1Mk et e\Mr r .. uul .. t• "-· u& .... t.c 
Ill'. , ._,., w1.11 ~>• r.ant ~Joe. .- neu wUla1a t11te aut ._ ...,_, 

~et le tvtlltel' .,..,lee& t11ten le .. atlltel'lee& Olrill.ea PUn fral.a1llc 
luuuter at \M lee ..._ .... 4ll'pen 11M 11M Utne pluee fer lu.....,_ 
ua ,..,..... !lite •""•'• n. n,. -... ~· .... atl•W --- et ._~ .... ..,.a& .-s.r ftltlllote- .,...., etl'let eatrel. 
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TREASURY DEPARTMENT 

INTillt 01'1'1Cil COMMUNICATION 

1. 'Dlero h appeu4e4 tho aaeograptwd -aDI!aa Oil 

BXpen41turo Rationillg 'lllioh wae 41atr1buted 111 tho Trou1U'7 

about two ••-" qo tor Ol"i tio1•. 

2. .t.t tho ao.t:ing held ia tho 'ft'aa&Ul"J' on 'Dl11ra4&7, 
tho D1~1e10D ot !*X Reao .. .a had nuaaroua 8Uggoat1ona tor 
a441t1one aDd ohangea. I allkod thea to prepare their •-ante 
111 writing eo that •• oould go onr th• oaratull7 aD4 
inoorporato tho deairod oh&D&•• 111 th& rniaa4 report. 'Dlo7 

41d aulai t th- aD4 the r..Uo4 Hport will bo ooaplota4 b7 
'l'lloa4a7• 'lho auaaoatecl oh&a~o• 8Q'Jaj,tta4 ware all in tho 
nature ot technical detaila and do not atteot either tho 

oonoluaioua or tho general atruoturo ot tho .U.ouu1on 111 tho 

report . 

~. 'lho Di~iaion ot Reaoaroh eD4 8teUat1oa ha4 no 
apeo1t1o auagoat1ono to oubait but in general oupported ~ 

~to•• exprouod 111 tho aiaoopaphad ••oreuAUIIJ with ouo 
illlportant uoeption. Bonr7 IIUr~ aaid that at'tor rea41n& 
our ao.oran&wa he tolt tho ada1n1etrat1~o 41tt1oult1oa wore 
greater than he had toraarl7 approoiat.ct. I allkod hia to 
8Ubait a a-.orandwa aaklng olear hie proaont ~1•• aD4 he 
414. A oop7 ot thia aeaormdua ia appended and it 1a 
detin1 tel7 worth reading. 

4. Viner and Stnart han not 7et aubaitted their 
auggaationa. 
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TREASURY DEPAIItTMENT 

DAft .wpn 14, 1942 

I han rea4 ;rour ·~ ot lli;IID41 Wl'e ra\1oll1ac 
aJI4 han 411CIUIII4 1\ w1 ~ llftl'al -.llel'l of 117 1~. 
I t 1e a \horoap p1IOI Of work aa4 a l'lal OOD\rlbuUOD 
to tU aubJeo\. 

l:~paa41 Wl'e ra\1oll1ac 11, ot oour .. , ou ot a 
nuabao ot UT1oa1, &117 o• ot 11b1oh -- 1t appUe4 on 
an adequate aoala an4 attao\1Yelr ·~D1a\are4 -­
ooul4 1oln Ula prolllaa ot asoa .. oon._ pvohu1ac 
ponr. OtUI' auoh UT1oaa 1aol114a oo~q~rahana1n oo.­
.o41t7 raUoa1JIC, PI'OP'I"1Ya ll!P'D41Wl'a taaUoa, 
an4 ooapulaorr aanq. 

lll;lall41 t'lll'a raUoll1ac 1a the uahat ot all t~w .. 
deno .. troa a 13laoreUoal po1nt ot new, an4 pra .. ah 
tU t••"' J:!"J•Bl 41tt1oul u... It 11 auoh alaplao 
than &DJ 1 o oo-41\7 raUoll1q ot equal OOIIJII't-
hella1YIU... It 11 -oh aora attaoun 1D r .. tr1oUq 
OOU\IUl' Jllll'llbulq powao 1i!l&D & pl'OP'"a1n ll!P'J141Wl'l 
tax at &D7 rata• w _, bopa to ob\&1Jl. It aYOl«- tU 
problaa1 ot 41 .. anq or t1w Uq1114aUon ot o~ a1 .. u , 
ra1 .. 4 b7 ooapulaorr 1aT1q. · . 

lll;lall41 Wl'a rauouac haa \be pacna11ar quaU 'l· 
hownao, 13lat U 11 ""nUall7 an 1 all~r-notlllll&" 
propoa1Uon. OD~q~raheDa1Ya -41trraUoll1q O&D 

11'0• ~ poa4P•ll 7• a oo-41 t7 or two at a Uaa • l'ro­
IP''"1n ll~P'ft41tlll'a taaUon _,be appl1a4 t11'1t at 
11114 an4 la'ao at «raaUC! rat.. . !be .... 1a \1'111 ot 
toroe4 aanq. !lila u not V.a ot e:~pe41 ''~~~'' rauon-
1-c· It .. t 11a a ta1rl7 a4aquu propoaa troa 13la ftl'7 
bai1DII1ac. 

!lila ohal'aotao1aUo ot •••41 \111'1 raUoll1ac U 
an &4Y&D\ap 1a •• raapaota. Ia oUiill' raapaa\8, 1t 
11 a 411a4Yan\ .... 
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n ia &11 adnataco ill .... , u toroo• • tullaMntal 
oonait.raUon of 1:1lo real up1 n48• of 11M JII'O'IIl•· 
ID4ted, t ho outotan41q ......... ot oo.poUq _.., ot 
~aoh 10 ~t 1:1lo:r lollll ~olno oo oaa11:r to -. 
• toun• aolut1ono ot 1:bl problo•· . 

'!'be • a11-or-110u1 ohal'aotor of OliPOJl41 turo raUolliq 
b .. van d1aa4Yantacoa, bownr. 'ftl.e JII'Opoeal oa11o tor 
a 41' .. t1o ohanp in our oua'-l':r 80doa ·ot l!oiq bllGu .. . 
I t bas no prooodont abroad. Ita d1ttioulu .. (tbioh aro 
prino1pall:r adm11l1atratiYo, ra1:1lor than tuDda8ontal, in 
obaraoter) &l'e ot nob a naturo ao to •••• it to npor­
tioial rid1ov.le. Aa a oonooquonoe of tboao obJooUono, I 
bollon ~t it would ban lo .. obanoo of aoooptanoo b7 
Convou than would an:r ot ito lou tbeoret1oall7 pcofoot 
ooapot1 tore. 

l:;q>t~nd1 turo ratioii1JIC 111F-t bo al!opto4 b7 J:aout1n 
Order, 11h1lo provoaoi Yo u pcd1 tvo ~t1on or toroo4 
•anna would JII'OboblJ roqu1.1'o log:1olat1on. !h1o io, ot 
courao, a local ~uoation. 

It 10 a 8&ttor of .... 411\lbt 'llho1:1lor 1:llo ;pu!lllo would 
aooopt a pl'OSJ'- ao 41'aotio ao that of Olll)OIId1 turo ration­
ill& until llhortaaoo ban MAo 1:1loa•olna 80re lr.oonl:r tolt 
than 1:1le:r 81'0 110w. B:r ~t tiM, 1t 1187 be too late tor a 
eoboao of elll)olldi tlll'o rat1oll1JIC to be aot liP.• It al!optod 
at tho proaont UM, noh a ooho• would probobl:r taoo an 
up-bill battle t or popular aooopt&IIOO· !h1e· battle would 
be wor1:1l tbilo, WYor, &114 ooul4 JII'Obabl:r be won 1t 1:llo 

Prn14ent wore uahl7 ool4 on 1:llo plan and would plaoo 
tlw full toroo poroonallt:r boh11l4 it. 
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.11117 29, 1942 

Dl'f1a1aa of IIIMV17 1111ae 
_ ~~ u. &. !nenr)' Doptrt ' 

~· ... SUI(Vit; Q1.~1VBI ~~ :: 

~oni ~ ,.. · . ' 

§: npgmsj»ep 

I. ''bet 1a Expeuditvo Rat1oniJict 

Expenditure Ratiollin& ia tho liaitr.tion of totrl c-la'r NJ'I S'-
v ... - .. • •• • 

tures by fixing the llfxilllllll llmOUJlt that 8VIIl')' f tmily or aingle 1nd1nctu.l 
. -- . . ... -

1e tilowed to epond on retioned goods. In pr1nc1P.l.e, .rationed IIOQde 

should include ell cona~~~~era 1 goods that hcvo an:y curTont coet in llbor, 

llll'tericla, or hcUitiea • . However, tbo tollowing .cl.riiOI of cO!IIu.pt.ioll 

goods end aervicoa ll1&ht well be excluded fl'OII Expenditure lltt1oii1Da, 

erch tor aoparfte r ecaona\ rente, tuition, and poaaibl7 81dictl cnre 

11nd aever_rl other clraaoa. Under tho Exponditlll'(l l!tltioning pl~n con-
' . . 

aumcra' goods other then these could be bouaht only with 011011 rrtion 

ellOWl'nce, but the eonauaer would bo tree to apend hU ration tllCIIItnce 

. on NIJ co-rt1t1ea or aorvicoa thft he plcucd. l\.lrt.hel'IIOra, t"' 
.,.~ ... . . ...... ·---· . 

111111 tation would be ilapoaod on the 'WIO of income 1n non-colliUI]ption . . . .. .. 
. • ' trt.nar.ctiona, i.e., rll business trena,cctio~ other. ~·n ~oa to oon­

IIWIICre, rnd •ii!:c1rl cofi8UIIIer&' trr,nat?~iona ra ~ki.J?g ,~ft-•• pn:ying 

trxoa, pr.~g inaurrnce, buying r61l~ . c~trtM or a~c¢.t1c~, ,or acving in 

-. . other RY.. , 

• • : . II. lflv 11 !xpllndit.ure Jlrtionintl Deaiftble? 

11 ·w ·doe~ r;Gcmciityre llt1oninc aplT!. tbe 'problaof 1nArt1,opt 

r 
. . . o,;der biiendi ture Brtionin&, tlui \ot«>l aOunt r.ri~ . ~ 'be epent 

• o I ' • • ' • ' o • I • ' \ ;"• 

on l'l!tioned aoodl tor tlie whole econo111 daring rr11 perioa 11 .. t t.t a 

lnel equal to the 't'!llue of the ~pply of rationed cOocl8 eJqiectocl. to 'be 
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bo nlued ~ tb8 ,FiCa level which lt 1~ 4~~ ..sm..ta. 
' ,, 

·the total oxpei!dituro r11tion 'IIOIIlcl bo mrde ra the su~ poe1Uea 

ch&nsea. Since totol purchrain& paar would be t1DCl rt. • l nel. 'CIIII1 

to the vtlue of supplies rv11~ablc for puroboee, II'Yel'llp DriCOI -w 
rac.in rclrtivcly a~ble • 

2. l!hrt contribution would expenditure &tion1oo ~ko to tho problf.! 

. -.. 
Expenditure Retioning yields no r evenue. However, by prnentina 

consumers fro~a apenclins their incomee on rationed o••••'<litioe, it toreea 

tbela to stve - 1n one torra or enotlua' . Individurla 'lt1ll be .oat l1kel7 

to buy ll'rser cmounts ot Governmont securities directly or to plrce 

their aPvinga ''1 th inati tutions who will 1n turn buy lerser t'.,unts of I 
Government securities. In eny event, the Government will be tree to 

' 
' borrow from 1nd1v1durls or bt'nks without fopr lhPt i te 11et1one lillY be ' 

1ntlet1onrry. 

) . Can ~ndit.urc lyjtioning 11111ke rn esuitrble distribution of ae~rc• 

supplies? 

The equity of nny Expenditure llftionins prQ&rtm would dopend upon 

the schedule. The plrn nttllcks the problem of excessive consumer pur­

chases directly, end determines tho r 11tion t'llowt'nces !roil on 1 to• 

(current inc011e) thet is 1n most crsoe r etdll.y dot erllinable, tor botb 

or which reuo11a it 1a poasible to e~ct sreater equity. 'nle plcn 

offers the JX\411ibU1ty of .. detominil)& t'nd. poriodicel::ly c_~Dii!'f the 

J r~>tiona wit~ .~pE>~d r nd w11;!lout. ~9~riled Coll&raaeioru>'l f'ppi'ovrl• furtbel'-
, 

aore, l!.inc;_o the rltornrtive to t lllf&llr r"'tion tor ·rrv 1nd1viduel ill 

rddUi~l ervin& r rther then t.-xct.ion , tbe ociiDinUt'r atore r»a:t be bold 

for tbeir Cliataltea would ceuee only minor inequities~ 
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It will eWl k r·u·••lll7 to' llr• IJirs'•e· rr~•..-1111 IINW . 

neceeet1:1fll t.bloi U'O dS.wj4opor\1aartolJ IOU'Geo JPwrer tA \be--
. # ·-· 

that pooJ!b with 1111'10 '" aaee w1li bo able to..-.& 1 ... ca IOU'H 

cOIPOdi tiee under• 1 5 •11 tare Bat4oa1Jw UlrD t.11e7 1lall).d otblni1H be 

eblo to do, t.bl D8ld tor Ill*" ftc rrtimdnc ill hi ocedt 

4. It JxReM'turp Brt.iop1pl 11 c; utiflrst,m mlut,ion 'A tba problw 

of controll.1ng 1ntlst1op ·.,nd dittcribytiftc •snrs• mmp11e1. thy bee it 

not been rdoptod in otber coyntrioa? 

NO COJIIProbeDIIi'fe I)'Btem .. of ~ndit.ur£ &t.ionin& In ~en edopted 

in any country, tbclu&b the Br.itiah ban rn exoendUure ration tor -t. 

'Jbis fl'ct c11nnot, however, be reprdod re 11 eorioua retlec:tion on t.be 

merits of !:xponditure Rationing. In gonerrl, rrtiollin¥ u deYelopod 

in v~rio11.a countries hoe been not t> plr n but rn expedient - or rr tiler 

,. aeries of oxpediepte , One ~onimodi ty dtor &no thor bre been p~~t IIJider 

a specific schema n its supply position bra rrouaed· prrticnall'l' concern. 

These schemes NftCI troD the epecifie~tion ot ptqBierl rrt10111 tor r 

single commodity to rn ouborrte eyetem of point. retion1ng, Tbo poillt 

eystet111 do not 11110ke rn undesired revclttion of the degree of inequrliv 

eenctioned by tho r~tioning systa~. In Enalrnd - whore. eevortl 

' . 
eeperete syste!M of rationln& ba?o been h1prodsed - Expenditure 

luttioning bPs J'CceiYud strong support tron l'ble stwlente ot t.bt q11cetion, 

III. How docs Expenditure Rrt1on1ng.11ork? 

1.•~ What will d~tormino the size ot the !xpcoditure ftrtion for CRY 

1nd1Vidurl or ft:P'' y? 

The IIIB&ni tude qt the 1nd1 vi¥. or ! emil)' rrtion ctin bll .detonaillod 

by r simple ac;hedule wbich tekes recount both of incoae r nd .11'11117 . : 
' 
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{a·) tO live a lnrpr l'I!Uon to tiiDM•wttb fMrl'I!R k 4 

elthoulh inorereea Ul the ft11ica 11D111d:ta .all »•;Mila 
in proport.ion to 1Dcrerea11 ill · ta J , , 

(b) \o 11vv 11 lrrpr l'l'tian to lrrp ~U., . 

(c) to 9tfcict no redUction 1n the t:uwl .tlgi_ • ~:l.c!D ql Qllde . 

, individurlll rnd frlliiaios hiiVin& ~ -~9W.nlec!ed 

l ovole, end '• ' ~ • ''' • • •' • ' • ' • "' I 

(d) to 111:11t tho OBgrogrote of colliiUIIIere ' expenditure8 on tho 

bt>aia ot the aveilcble supply ot COQds. 
... 

Ooco tho bteic di1tributicn were dotcl'l!!inCI(l 1n t.h1a lltiUIIII', tho 

pronsion ot uddi tionrl eonsucir.tion in crsea ot r!>Mront hrrcllhio or 

inequity could be l o.t't to tho discretion of locrl bovrdeo 

2, Inlet kind O( CCU'lOIUI or liCI!tiiiCI to W[OhUe Will be llfAA (Or 

!.xpendi\utq kttionina? 

An effective rtt1o~ &J&tel:l roqu1rcs tbe vae of toae k1lld of 

coupc.n or license to pu.rcb(so, 

It !lillY oo flOISible t:l aclvc this prc.blcm witbovt the UIO of bot.b 

monoy rod t' coupon in ovoey purchcse . Since nlmcst rJ.l, clltll Oli'Pflnditvrea 

rre included 1n the rrtioncd~rcr, amrll dancminrtion ~~y (rll 

presently cxia\in& coins, ~ F'm ~ ·notes, rnd pr.rbl>pe r Df>W uaue ot 

52 .50 DC?t<;a) Ill:)' be used both Fs ooncy 11nd ra n license to purchrao 1n 

. tho rrtic~ed rrcr. Notes of lrrgcr dcnoi41DI ~ens c?.uld .:IK>~ be used 

only 1n t he usus , listed cbovc, thrt 110 .cu~ido the acupo ~~ ExpOfiCii.o 
. .. ·-····· turu ll£tiunina. . . . . . 

;. aiaUt r system c:culd craily b<;. dcvia<.li ~ pe~t tbc 1!'0 of 

ebceka. A dcpoeitGr could hrve t.... rceovnte• rn orclinlory account tor 

.. 
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thrQU&h tile ·de,x•eit uf ~u denominttion l:l<llll7• · 

· U tbere Qoul.d bo rr17 le~·l «lbevclo t.c tb"- diitW.t.Ut.lon IMIII 

~ ~~ Cl~ 1110007, .!)IOUJIWII 11Wld ._. tu bo 11~ ill tbo fc:N of · 
• • .. I 

liccnacs ta purchllae rrticned C""Mlitiool. liucb cwpo111 tiWld not be a 

eubaUtute ' ftJr Amey. but ~ ·;,.; to-~ ~ 'tuaotber With -.,nc:r 111 

orch purchtall "t r rnti•med cc~dity. In thie cue, C->rtYeld.oco Wlluld 

dictFto tilt t purchue• not exceeding 10 cGnte bo oxclud~ tr<.a the 

expenditure rrtion. 

The' dietributi<.n ~t rrti • .m DK;noy (cr •• r C'"'IIJlClll rlq wUb 

· crdineey m.>ney) could be integutcd vrtey olceel:r ritb the pre .. nt 

. . ... 

(r) Pusvns ooml.oyed for 1fCgea <-r ecltrioa ctuld tile ,. 1tttnont 

.. with their Clll!ll.JYore eh~ thotr dopandellq 1trtu. On the 

bn11 uf th1.s return, th.e emplc:rore lMild dietribQte tc thea 

t ho correct omcunt vf rrti' n rllvwrncee< 

(b) ; Poro~ne. rocoi~ng nun-weae ur •~lrry inc~lll c9uld reO<.rt the 

· nD>Qunt of their inc<lDil .&a w<lll ra their 'de~ndenoy 1trtu.1 to 

•. r bltnlr, ~t .uffioe, cr l ccol rPtiuning ~rd. !be illltito­

tiLl\ t.. whicb thie illf.:rvti. n 'Ill' I rep. rtcd ~uld bo rutb. r1H4 

tv pr Yide t.ht illdivid~~rle w1 t.h "'u, n rll:iwrnoo in rcc. rdtnce 

· " rith t ho lxJ)Onditura lk\ticning echlidulo.;. 

: 'i .(c)· , Per,e'!ne witJlirrelulr.r incomoe, eolleo.:V.l .. inc-•, or Uvina 

' ·, '· .··b7 dcpl.c~nc .~epit~l, would ~oqulrc epcc:I:E'l condderation in 

, •tbc dotqr,:Unrtion of th<:ir r r' tion olloioW'rnce~ 1M aot.bod of 
'· 

_ .. - · • llnncUina euc;h Cll8811 11 CODIIidered 1\ll.lj ' in Sectioll ni. 
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•• , . · •fl* d18tribut1011 of rat1Gii · N.l.-1111111 oadd 1lt tll-.rn ... l( 
collection of inca. taxee or the t1l.1ltl tilt UOt 1'WU11n1W -,.,.. to 

provide a obeck of the Jccuncy ot ration a:a'L:I'IJI•--••· -~ 

'· Bq! nn. it be uiV!d tbtt ,.,.,.. o' ntl.mrd : 
!!dt cm1x with Ration tl'"M£7 

All buaineea enterprlaea and 1Ddiddu~ a.Uina 8'QCIIt. or eentoee 

.!· d.irectly to corieumere for <!'etion allowancae would be requUed to rue • 

quarterly statement or the_ir selea, in conjuneticm with an ~- tex 

return. They would have to establish groee ondite to a beDk ar po.t.al 

account, 1D.. tbe fora of ration monq (or. COII_pona), to the _at.et ot 

their .r ationed aelea. SUch a tim would tile aeperatel::r the Expand! b1re 

Ration return a for its employees, to juatilY 1 ta payments of ration 

allowances 1n salaries and to secure the right to continuo to draw 

rrtion allowances 'for its wage and er.lory bill. 

,. . 

It would be J'l(lsaible to provide 11 aatielactory chock of the 

aceuracy of ration allowances by integrl'ting tho ~t of ration 

allowoncee '1'11\:b tho ))Pyment of inco~~e ~xes or the tiling of incOM tu: 

1-oturna. li'or conaumora, such o • eyete11 wduld have en int.G~, 1 aelf-

enforeing element , ainca the exaaaeration of incoae would lard to 

• edditioi!P.l 'tax li&bUitiee, whUe the under-etet..ent of 1ne0118 11ould 

d1ainiab the aiao of the ration PllO'Cl'nce. 

· ' Its- externel et.rength, &Pf'rt 1roa legol entorcetlent, would be iD 

the sentiment ·or the 'public Wt,, in 'wflr tille eepecially, ecr.roe goodl 

should btl ahtred ·'oquitt.bly.· '.ley ovedon of rExpenditve .a.tioninl ~ 
consequmtii ~ to be r-egarded ·u· nn unPt>\rici~c n11aion of . . 
reaponaibilitica 'deri'liD;; &Qa the \nit atf.Sn. It .ta poeeible that 

. . im"' . 
ento..,. -control · could W 'Iliad ·ea • aWppl~.-ry c1leck on oYraion• 
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s. ShqUld r1ghtl tg •ke 'mrmd'turee Cll pttenert 9 !llY,g ,Jp 

trpMferrble? 

U 1'1't1Dn coupone 11re to be 1111od, tbof rry be .,de either u..­

fcrrbl.e or non-trrneforablo. It. ie brrdl7 11keq t.bat. tre~~~fv ot 

such couDOns could bo prevented without her"f lldldn1etrrt.he apeiiH 

1\hich would be quite ~rrrl'nted in view of the eaey poelibUi t.J ot 

tronsfer of tho rrtioned soods subeoquont to the original purcbnee. 

On the other hcnd, trt.nef..rrbl c coupons would tend to acquire • 

ecprcity value l'nd would be sold to s011e extant by l eea upr 1117Wrw 

to those with 1110re intonee desires or b raor incomes. 

If rc.tioned 1110noy is to be ueod no. me~ne of prcventinc 1ucb 11011q 

being trcns!errod by first holders to othor coneumera is rerdily 

avPilPbl.e. liere ogC"in it 1s qu1te poeeibl.o thct a premi\111 would tpPOir 

ce tbc preesura of r estriction becrlllO 1110re burdensome. '1'111 totrl con-

swnption could a till be kept t:t. the desired l ovol , tbau&b tho eb1tt 

in consumption lllight proVide c l eas artisfrctory usc or tbe Uaited 

netionel resources for t he mointannneo of horlth rnd ef!icieney of 

the' popul£tion: 

In cny CI'Se those who J~~Dde such voluntary 1\lrthcr restr1ct1on1 ' ~~ 

coneumpt1on by arlo of coupons or r rtioned .oney r t c premiua wou.lcS be 

cor:zpcnested tor their privetiDn by 1110ncy ))l')'llenta which 1IOIIlcS entbl.o 
I 

them to consume 1110r e ct r lnter drte: 

' 
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' 
!be lfeptudo, !cope, elld D1atribat1on ot~tuzllt ~ 

.. ~.• , Do_~UOII of 'l'ot.l lltplit.udel 

The "Tr"'o 01tun ot the problw. n. tU.t. tuk ot tbe r~al 

llat1.onJ dw1n1atrat.1011 ~ to det.enl1ne to • . t ezt.Cit tot.el c.-..... t.ion 

uponditlmla mat be cnartdlecl in order to IC<'"""! Seb the objecthu ot 

the Exl:lcndi tiU'e S.tionin& prQIJ'IIIlo lil'9in& dcterained wllft tot.l. ooD­

B\liiiPt.ion can lxl ,11011od fOI' the cconoJII.Y .ae a whole, tbe ,probloa bee-• 
one o.t dl.atribut~ tl)o restrictions neceaaer;y e110~ indivicNall end 

fM111cs. 

'lbe prob~c• of detol'llinin& bow mch tot.l. conau.r>tion 11111 need to 

be curt.siled breaks down into t.lo principel el-nt.el 
~ \ .. . 

• 
(l) What 1111ount of goods Pnd. aervicoe will be a'9ailablc tor 

consumption ovor tho period b<Jinll coneiderodJ 1nd 

(2) Vlhat amount e~ these goods and acrv1cea wUl be d-ncled 

ovc.r the SUIII period. 

'lbe -principd di!ticul\y in obt.ainin& 1118'110ra to tbee( t1lo qwllt.ioiW 
. .: . 

eriaca from tho ~c llf,ture of the date in'9olved. Tbe7 are not 

qllostiona which cell be considered on the beeie of d1tl that are &inn 

• 
end static. On tho contrer;y, tbe olliJIIO!ItS oe the oroblca no oontinuell:r 

' . . 
cb6ngi.Dg 5nd thl' rel11t,1ona aong- them nc'9er the aame ct di!terent. .,.enta . . . 

ot time. 
., . 

•WIII't.ion 11111 depone! 11pcn the tollowingl 
. _. 

' l (l) To what extent exietin& in'9entoriea ere clrll'tlll llpcDJ 11114 
' .... ' 

(2) 'lbc rt>te of now ot conaWIOr goode ~nd acrrtcea cvkoentl;r 
• i ·• 

bc1n& produced,_ whicb in tiU'n dcpencla upon the wer ~llction . . ~ . 
. '. 

protlJ'elll, tho efficiency of productin tectora, etcp 
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ftle aDUlt of aooct• lllld acrric1.e. wb1c~ ~ ~! <!1• . rtt p 
pend upon1 . . . 

(1) The ~ate or now or n•tJ;onal tilco.i, ptrtieul.ar~ of ._ 

payQentSJ - - ' -" • •• _j 

(2) The personal distribution of the lllt10ftal ill~ 117 .,_ 
size. 

It is 1111nediatel.y obvious; thllt all these fectors imol"'e el.-111 

continuously 'chan~ng in time. Deciaiohs' df the Cantrel l:lq)enditure 
I 

Rationinl! Board 111111t therefore in'folve a cont1rilloua balancing ot preae~~t 

and future coneWDI!r requirements end means of aat.i.sf}'irli "tbe t.quir .. 

ments. This in turn involves judpen\. as io the lenctb ot the wer, tbt 

course of the production progrcm, etc. 

If it were believed, for eXIlmple. thllt the war wouid be over in 

a yeor's time, a mol'fl liberal use of existing inventories could be 

allowed than i! it wt>re believed that the war will riot he ovor in leas 

than tJIO years . It it were believed that the consUIIIer auooly ai tutti Oil 

would progreaEively deteriorate as tho war cpntinnea, it would be 

necessary to dccido whether some j)flrt o'f eurmt production of cona~a~r 

goods should be roaorved for futuro consulllption ana tbWs ovon out the 

necessary restrictions in the prus&nt and tho tuture'. ' 

As tho verioua ele.,nts of tho picture change, the decree of con­

su.ption restrictions will lilrowiae cha.nce. It ill a 11rt.e ectnnt.r&e of 

the Expenditure ket.ioning plen that it ill noxible pnc1 •daptable to 

continuously chln&ing cireu.tancea in the demand eDd eup1)11 11tuat1ono 

Even though the problem ia inherently a c11tficult <one anc1 iJI'IOlYOI 

responsibl , jlldp(llt in btl~ing tho "far10U8 oleefl1,8. cOncerned, t)latt 

~?'~ .en~t l'eder~l IIOVC~t· e~uncica which ptfier tb11 bc&iC dati 
~ 
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Dln.t• ol ... ..., 

ll••urlll 

neceaaary to reach reuo'nabl7 "'a~ata· cOocrulo. Ia ~ U.. ~tladi 
( -, . . .. 

ot conaw.ption raatr1ct1one which-~ be neceaearr • 
.. .. 

Eat;.,tinc 8ypp11, Tbere are two Mtbo41 wbiob 01111 ba •eel to 

deteraine tbe aup~ ot COIIIIIlller soodll ed aerrtcee wbicb wUl ba .. . 
evrileble tor coruniJII)ti.on in ·~ pYen period, b tirat MtbDd 1a 

direct measurament, thet 1a 1 direct oatillttion ot tho production ot Ula 

main categories of oonaumer goode and sorvicoa, Tho. Ottice ot CiYili~n 

Supply of tbe li'.P,B, hu been eat.blished to perfona preoilel1 tbil 

function. The Research Diviai.on and other aecttoaa ot tba Ottica ot 

Price J.dm1rrlatration likewise are 8\llcecl in uk1ng eat.iat.a ot c-

aumer supplies currently being produced, 

Tbe second method that can be used to eatilute the production ot 

consumer goode and services is by reprding such goods and i~ioea u 

tbe residual remaining after government e:menditures and incrauoe in 

capit.l goods tor any ~ven period are deducted fro• eat.iatee ot t.be 

gr~s national product for that period, The det. involYed in tb1l 

procedure are available from the researches ot the Dep~~rtunt ol 

Commerce and c ther aovernment agenciea, .. 
By either ot tho ebovo methode it ia ~aible to .aJco a rouah but . . ,. . 

aatiafectory estillete 'or tho rate of production of cotiau.er aoode and 

aervicee, To. the esti..te of production for a chan period thlire can 

be added tho imrentory of consWIOJ' goods a.;~Uable at tbe 'bepnnin& of 

tho period end ~ fillllrfl t~ obt.ined tor tho tot.l eupPly of COOl~ 

aoO:Sa and ae~~es which will b; ~vallable for cbnauapti.oil :~nd cai'J7-
. .. . .. .. 

over durin& that period, 
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J)ete~JqWnc Whet pe•nd. ern be satiltitd 

• • , J ... • A n 
!Ievina eptillll' tA!d the _lllii!PlJ of &oode Pnd eenicee wbioh wW. 111 

' • • j ~ 

evaUeblo tor conaumption and cereycr#or cNr1nc I!V' &inn periocS, \Ill 
·.:... . . :_. 5 . 

Fcderl'l ~tion ~tretion bile the buu tor cleterwinin& \Ill tlltal 

r~~K>Unt o! conaumution upendit11ree wbich wUl be cll.on4 dllriac tM\ .. 
period. It it ie decided to •sP.vo• J)l'rt o! the current production ot 

consumer goods to.r future periods 1 the rmoun~ ot consumption r Uowocl 

during the current period will corroapondingly be r educed, 

The rctunl ~mount o( rrtion rllow~ncos which Pre to be ilsued 

during &flY period will be determined, o! course, ~ the IIUP!'lJ ot 

goods rnd sorvicea which ! ell in the rr tioned ores, rather thrn bf 

the totrl o! rll consumer goods rnd services oveUPble tor coneumptioo, 

Illustration of 8 method 

A method which the Federrl REtion Adoinistr&tion could follow in 

determining the totcl tl:IOunt of consumotion to rllow during P given 

period 1a ill1.18trTted by the !ollowinjt oatimPte ot the ND0\11\t ot con-
• 

sumer goods and acrvices which will become evl'ileble !or cons\111Pt1on . 
during the fiacpl yc~r 1943, 

·· NrtioMl i,ncome rt f~ctor cos~ in Juno, 1942 prices will 'be anl:roJi.. 

utely tl-20 billion in the fiscal yoor 1943 11ccording t~ DoDtlrtment o! . ... . ' • 
Coaerce eatilllc tea, This tieuro Del'eur••a however, tbe Q!1 value o! . .. . .. 

'II • 
~ent outnut u tbe sum of the net ret11J'M to the veri0\18 fcctore ot 

Production in tho form o( ~.gee, solrrioa, interest, rente, l'nd net . . ~ . ., .. 
,pro(ita eornod, In order to convert the nrtional incoJIUI ncure into 8 

morsure of tho cggrognto goods rnd aorvicoa enter~ the mrrket at 
• I : • • 

ID8l'lcet pricea, it 1a neceasary to rdd bueincu tax liebilitioe, 

• 1cnUiCMt portion ot the Jli'OCOecla r crliled troll tbe aalo o! 
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Dl'f'i:81GD of X tWJ7 ....... 
priwtoly-pNC~~aeecl fOCI* •1111 .·.a llitr!Ktat II' ~ot.lf to ua. aow.., 

, T ment in the fol'll of 'bueineee t."* 'fllitl h~ .. a 1ttlt ,.._ 

:J oriel to • 111 ot tM tretOI'II of prdia\b~ ftl .. Mt»&M _...., tile 

.t1eCPl yenr 19'3 'lllae1JI•• tas UiblUt.Ue-WIU ..... ~ 111 1114 ..,,._ 
-'j 

~~~rldJ1c nr tional !Jioc.e ~ t III'J'Iret prte• -.1 to ll\44 ""'u Uli 

An adclit.ionel ~).S billion ot ef~ti!O!•p1ttl GJJnope -t.. be 

• "I • added to th8 lll'tioM; 1noot:te at atrrlcet pr1oae to o'bte1n ttt.-., 

l!l'tiOIV'l pr9duet at Lorrlcet pr1c81 - -ly ~5'7.5 b1ll1on. tb obtt1n 

• • t he amount ot goode end I P"loea r>vt~Uable tor prtY!Ite liM, •ll 

Government e:xpenclitUl'ltl, inclwlins 1t..te and loolll, .at be IUl.IL'IloW 

from tbe ~s nrtiolll'l prodllot. DIU le~~ve~ ~6.5 bUlian. If troa 

this figure toore pro eubt.rncted the ! ollowinsa sroee pri.wto outla,. 

on construction and equipment, the 1ncruuo 1n 1nventorie~~, the incree11 

in clP1ms on f oreign co\ll'ltri• , r.nd the inoreue 1n IIIOIICtaJT 1toclll of 

gold rnd silYer - there r-ine the &I:IOWit or cone-r pcll and 

eel'llrl.coa wbich will bo rvailrblo f or purobuo. '!bi• ftaal'tl for the 

1 Ciseil yet>:r 1943 ill •eetillltted at 4167.5 billion. .Ad~tl tor iD­

or oaeee 1n ! cctbr coste might be neoee&r ry rt the tu.8 e~t.ure 

rotioning ie 1n~oduced. 

•' 

lleving. detenainod the ~t of &ocda rnd 10rric811 which will be 

a'PBilllble for coMULpt.ion, the- next tlo8lc of the lltderal llltion 

Adndnletrl' tion -18 to it:l.atri~te ooneuaptt.on tllCIWIIIIII- -nc lndhiclutll 

in Pn eqUitllblo t eehion. A euggosted' eo~o or d1st.ribln4cm 'nd • 

diecuesion of l-.he Jli'oble• 1t rrisea Pre contdned 1n a lt!tllr nct.iono 

• 

I 
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In prinoiple, in a tull;r .aplct¥ed ·and well or,enised wnr econo.r, 

kpendi turo RatioJiillg .ellould appl¥ to ell cona_.a' JDoda cd aal"fioet, 

whether our1'911tl¥ produced cr' withdrawn troa illventor,. All c1Yilia 

Oq'IB\IIIXlra • output (1111d all doplotion of co~e 1 !nqntorioa) should 

oc regarded na aubtract:I.Jlg !rom poeeiblo .,.o.r produot.j,on. · All civilian 

auppl;y - even a maro vaudeVille portonDMco - r equiroe o.t loaet U.bar, 

end 1n a fllllJ' omployod war econom;r l abor 1a abol't. Tho delllllroetiCil at 

a nol\-rotiono<! oroa of go?d s and acrvioee i e m in Vi t.tion t o draw lobcr 

into that field; if fond is ratia od, end not peraQllll eurvtooa, ponplo 

w. h<> can afford to do s " will employ labor to grcm food in their back 

It is not o scn nus orgwoont pgainat t ho incluaivu tcrl!lullltinn ot 

cxpend!.turo rati'XIing t hat soue c•>118umor'a tlutput is always 5Vli'O oll!stic 

than ctbora. It thcro wore, in tact, snao go'ld.a -trtl' >~hich an 1ncroamt. 

"! C'>nsumpti"n w"U,).d ·r equire M o.ddi ti'>nal roen~.rooe ·di,roptll rr 

ill!!inctll, it ma,ght bo cleeirablc t ; oxcludo euch a good trnn C*ponditare 

rot1•,n1ng. But, :l.n fact, tlloro ero nn such goncla . FurthormllJ'o, by m.:~klnl 

cxpcnditur~. rnt1on1ng fUlly incl uaivo , i_t ia pooei._blo t o cV!'id injustices 

hflaad nn tho catobUabcd pre.t'oroncoe- '>f tbo c~t;r. 

On tho l'ltber band, insofar ea tho, ODtri'lCV' d'>oe in .Qict - ovon in 

wr.rti• - prtlt'uce mBIV nn~Pneoaall1 t1.ea, tho inoluld.cyt of tho a• nnD­

necoeait1ea 1n the EIQ:>ondituro RatiQn mQ.ana t hat individual ratillnl .uat. 
00 mnre unequal than they W'>uld bcvo t •> bu otb~ee - ·tor the more 

Jll"'apcrcua mO'Ibcra 'lf the COlllllWii ty muat bo proVidod with r atim croup<CI 

with Which t > buT thcao ~COS&it.ioe, T" the oxtont bMfuvcr tbftt~ ... 
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their total expenditures a re lillit~, tho ric~ ahi.tt tboir Ct>IIWI'Ipt.i~ 

pcttam t~'Wli.X:da no~laxu:ry article• and qunlitioa, thq Will bl.d in-. . .. 
crr,aaingly fnr tho k:'llda r,f Artioloa on<! qual1t1ua fomorly bnqh\ 

pl'imorily by pa,ple vii U! smaller incomo1. 'thoro Will still be a oue trr 
~ ' I 

spooitic r nti '>ning. I ndooc! wo may gonornlizo t tho more 1naluaiyo tb• 

Expcndituro RAtir-n, tho more neod thoro Will bo t o mire it W)ogual. md 

the nnrc UQOOUAl it ip the !91)£8 J)89d thore will be t nr awgtiq ratinnipc 

r f d11wr ty:rti ~Mte1Y scarce neceelitiuo' he attErOpt 11 111111\e t n take 

ncq,unt " f the1e O"lnsi dernti.,na belr.<We 

Doapite the str nng case, in principle, fnr ODking Expenditure Ratim-

ing all-inclusive, it apponra, 10 examinnti?D nf the perti~r fncte, 

that thoro 11ro three olaaaea 'lf O'lnaumora' oxpenditurea which it would b4l 

dosir11blo t o exclude from Expen<li turo Rationing. These oro oxpendituroe 

<'D r onta , rodical care, anc' tuiti'lne Tho value ..,f thoao exponcliturea in 

1941 woa oati11at ed by tho C..-.naum£r Diviai...,.. ~~ o,p,,l, at ab.,ut $17. 6 

all rente in 1941 well a b-rut ~1),4 bl.ll1 'D (including $), ) bilU...,.. nf t.-

putcd r onta f " r ... _-occupied M using) ; c naumore ' oxpon<liturea m 

medical cal'C were ab.:ut $) .4 billion; oxpondituroa on oducatir n were 
:: 

The caao f" r e~cluding ronta tr"o IXponditure Rationing aeeaa 

irroaiatibly atron.~, f~ tho f ollowing reaa, na• 

(11) !be inclugnn nt ranta in Ute llm!Jldityre kti<JI !2yld mako 

t~r a lt•• egunl di ftributi~n ~: acprco ntC!ftitioe. The 

aupply r f h.,uaing boa m t been reduced , The incl'.lainn nt an 

I 
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allc..wMco f •r the cue~"IIII'.Z'Y h"u'1fi oxponclituroe "f the l'iCib 
' 

in tho ExponCiture Ra,ti'>n w •uld 1\0ceeaaril,y llllllce 
• 

Rati" n very ~eqU2l. But ce thoi,r tntal c.nlllll!lpti"'l oxpenditcna 

oro rcf.uccc!, tha r ich will ct~t t~ shift their "Ut1Jv8, tn 

armo oxtBDt, away fMc h•>uaing. They will then a"Cppto YliU! 
..: .... '. 

~ho po<'r even mere frr articles wh•,so supply hDp boon rc<luced, .. ..... . . .. 
(b) The 1ncluai" n " f rants in tho Elcponditure Ra~i'>n l/nuld clie­

criminote eharp~ against th.nee wh~ Uve in rented p-emeee, 

P I r wJo<! t • th<>so Wh·· r•wn h l lllllSo Renters WC'ulll find tMt 

thoy hrd tc ~penc! 20 purcont nr mr,r e •f thc'-r ration Ill\ houaing, 

whi le "wnor~ccupiod ~ith tho aqmo money incone would ,hnve 

ration to spend entirely on ot.h.n- aoO\ls. . . . 
(c) Tho inclusion of r cmts in tho Expqndi ture Ration woult' c11a-

• t 

cril:lincto llgainat . .\ll'):lan cons\DOra r.n~ in fAvor of rural ones . . . .. 
with Q!lual liiOilcy incom:ls, boc:ll\ISO ot the much h1&hor level of 

ronta in c't?~J•oly. popul~wc1 llrOI\5, 

(t' ) Th->.incluaic)l of. reX)ta in tho Expon(lituro Ration would o~uae 

~ ldi)dfnll loss tc lanc!lorr'~ nnC: would give a vrindtcll profit 

to t annn ts . There will bo no appreciable roctuction 1n the 
• 

euppl,y ot housing,' but EltponcU.turo Rationing will coan a aub-

etantbl rc6lc~1on. in, totnl "omand. Thoro Trill t herefore . . . 
certainl,y bq ,SQ!:I.o reduction in., tho. ~t~~.am~~ .apont on rent, 

g1v1~ n •irtdfall ,profit to tonnnta f1Jda winclfa~l lose to 

~~nc'lorc!aA . . 
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(e) nn tho other lwld , if rent a woro exal.udlld trom ratianina 

(£) 

but l ett \11\00nt.rolled~ tb4V would rin greatl1• 'lberefcre 

tbo,1110et oquiteble eolutiCII woul.c! nem to bo to eliiCluda rente 

. fl:oll II:Xp@~IU'e Rationing but to continue the rent troea1n1 

rcgull'tiorw nO'II. in effeot and to axtond than to cover tho whol&> 

Tho inc l1111ion of rents in the lilltpondi turc R.~tion woulcl 

nooeesitate equivlllent trGAtiiiOnt. tor hcr.o 01111ere . The ration-

¥!g, adminiatration would bo fcrcocl to C:eten:dne in every caae, 

how !!Uch of the payment IIBde in b\Vizw a house nu rent 11nd 

.. t~g• ~oh saving, been~ , the ono part woulc be rationed ond the 

;other u.nrotJ:oned • . ·Thi s di!ticulty is· evoidod by br~ndening 

.'!"J"&tionecl expenditures to include both Pe$1ng rent ant\ aav1n1 

, through acciiQIIlating an equity 1n a ha:~e. 

lt is true that the demarcation of rf:tlte na 11\l"OtiCiled expenditures 

l c&vE:a SOI!Il nclminiatrotive problema. Theao probl01111 centor nround the 

c.loi!Wrcetion o£ shelter .rente tr01a vrrioua aurvicoa auoh os lisht nne\ hoot 

often included 1n rc:mt; but. which Will .hnvo to bo <!l.atinguiehod tror.~ 

ehol ter .rente i£ all conaUI:ICrs o£ ecrviCIOS llro to be trceted eq1111ll7• 

!bwevE:r it eeCM.oloar \Ju:t tbe b .bncv of ndvllntllg<.a is on the side of 

confronting tho so r.c;LI)~i ve 1)' -m:l,nor ·rrhln1atrnUvc dii'ffcultioa, rather 

thM nc.ccpting th&, !lllljor , DdlzP,n.ie.trative .problems nnd major injuaticoa 

wjl~ch would ;eauJ.t:, . .t;rom. Y~a i.)lclu~j.on of ronta in the Expenditure Ration. 

' •• ... 
' 

!a :·f:· ' 

: ; . . ' ... 
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Medicel .5prvicet 

The r Cl'sone tor l!IDidn& medicc.l services no-ationed it- .._ 
cleo to be atrongw 

(e) The nbed tar medic1l Q~~re ill Yl1rY unnc.~ly diatributod tbrGucb 
t1118, and requlroa a large expenlituro when ursent nood 11'1"'· 
J.n !Kpcmdituro Ratioo which provided tar norego neode woald 
miss the axt.rnordinney needs, which aro the Ulpor\ant onee, 

(b) It would be extremely undesirable to subject the Blcpend!.ture 
Rntioning eyeten to tho criticier.~ thllt a person ·railed to 

(c) 

get necoasnry oedicd care oocc.use he' lnckod ration allOWlUices, 
even if his ' total medical expenditures wore merely nvoregc and 
his deficiency of r ation ollowoncoe due to poverty or in­
proVidence. The incl usion of T.lOdical eorvicoa in Expenditure 
Rationiq! lfOuld be a pertioularly groat hrrdahip if tho Elt­
pcnditure Re.tion eystaa waro to f orbid coneuoer creclit . Doctars 
!!light then be confronted Tlitb tbe alternotivu of wiatin& Cll 

imr.lediate por.!l[!nt of tbo raticra coat, portoN.Iin8 services 
gratis , t'lr turning away p.qticnta who would otborwiae haw n­
pocted to p.qy l s.tor - "hen nblo . 

On the_ other hand, it is impcrtllllt to 1ako account t'lf the fact 
that CIOdicnl serVices Will be in short auppty. Tlie &mY 11111 
be r<:quiri1111 tho eorVicea of llbout. one-third of all doctors • • 
•Luxury illness• ah~uld not be enCQUrA!fCd "II it wnuld tond to 
be by t~~ldl18 aedical acrvicea an unrationed it<~"• 'nlo proper 
agoncies for discotrasing the unnecessary us o Clf oodicel 
aarv1cos ore tho hoep!.tala, doatara, Md p.tbl1c health A"1'1101"'-­

tioa. It should n'lt. be tho duty of tho ratinn outboritioe• 
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'n •• 

q -tt.' (10 n~ II IS Odl, ll,?l ' W ¥ •214 --

'l 

• IJ. 

. .. 

lie fit a .. W'Mt.t II& I .. • I ... , ....... •MI 3 1 Uns 

.-..... ta·r.Jl • .w. ·m•~ an•n IIIP' ._ '"" 

t o «''nil' oxti'8Cil'di.DerJ lllldloal. e:q: M-... lllldor U.S. at ., 

set sdlll8 .n.•-• ur illlll,..,... • Mdll ...,; u.at • ... 

IJIIIIt owr, aq, ~ I*.- .,, lila -~ ~ 711dleal lll"'1oee 

a1gbt be crant.d an extra r ation all,_ca:"" a. _.... ot 

tbe auaa. 

It ae .. that, on balanoe, lrioti'IDI and Sn-111 ._be w!n1•Md • 

U ld.J1i uc!l.cd IICII"fi- ant.1J'eJ,y _.ati.,lllcl, bat. a ~ .,.,. e.itlo 

With the ti&ht suppl,y poa1t1an l:d.afl' bo nacle bp peNltttnr oredit tt~r 

IIOdical aerrtfU sncl ado!**~~ ao extra •abec!all M'lloa\ aU..._ as 

auasested in (4) aboYe, 

rumoo . - . { . .. . .. 

:.t'be oue t or o.11101w!1111 tu1Ullll upmrlltUftls lrre ~ 

Retioning i s the llil!lplcst ct all. 1 : 

(e) ;r)lere .i a n? need t.o f'llt.l' a cleoUIIe 1a tale S>~ d-.1 

• t -:r toaciJ:Ia a.n-. fbi ataUe .a toCIIllllUoa ot tale 

«!uoet i"llll ~-be .ado o-fleMo '"'..., p41DJi'll80 br 
'• .. 

• ?tber IINII.,, t~- ~ ~ ~t theM .....,.. .. , can be aaaclo 

, In lt. rg~ p~rt ~a,. edll'"cnal ..---~ 61 tr-f.a'I'Od. 

, ,
1 

.,.. (b) /.. l r.rp JII'Tto • .,, \be~ st.~ ~ ~17 ot oolla,.a 

c¥<~vura'-t1ee, 1a beilllf di'II'MI ~ bT iJiil. cll'att. It tu1t1'lll 

• ~-·····14 tQI'OII -~ s do _ ... ot \be 11 1 lllitiiJ'O r.t.'J., n, • lArce 
•• 4 ~ , •• ~- ,._ ....... .. 

• 

. \ . ' 
, ~. qf .t .he r dn1D1 atudlmt body Wtl.ld • .w t tl t "'l'cgo till' thor 

educat1Cilo . 1'u1t1oa .qbt well bo t bo tint.' 1tea tn be ~opped 

1n ma ll)' t•il7 bullsots ., I t 1a dl>ubttul·wbetllor it ""uld be 
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: • ~ .. . J 

-•Ja­
........... to11rjllf--. a~.........._..,._....., . I :. .,. , . 
of Jllll'--.. r~na,.M~--•l• ':'• t111t ...,._, "-' ' ' • t 
In IDTOUe t.be ....u- llllo\1U ~ M 111Ud Cll fi ...... tl '•1 , . 

--'·· . ' ...... - ... ,. ' ... 
(c) Tuit.ilin feel are Dot. t.be ld.Dcl of ........ tildeh are U•q to 

rile allbttant.Ul]l n• ll t.bq are- lett. -.tioned. 
Otb6r Swi•!! . . 

Tboee three claaa81 of co-r•' expenclltarae 180111 to be tho anlJ 
ca .. in rupect to ~ch a etronc cue coil be, 118d~ . tar exolud!.qr tlllll 
~oa Blcpeaclitare hUoainc. It bu beCII eagol'tecl that. •IV re•oational 
taoiUtiea; e.,., .avin and ball ~., eh~ alao bo oxoluciecl troa . 

:, 
!xpeadi ture' a.t1on1nc. on _tho crounct tbat tboir ...-~1. ooet oi· aupplJ 
ia law but that o monopolietic price polio7 would lal_ep the tr. lonrinc 
their p-ice a and aeouring tull u.ao ,r tboir .!aoili tiel. Tile ar~ta ;· ' . . . . 
apiDet e:mlQdinc tbef8 norDAtional acti 'ri. t1ee from ratiminc -

. ·.· 

' " 

. , .. . .. 
. . (a) 1t·11 110-t true that tba.' wciDal c ollta 1n t.naeporlaticn, 

. . 
r • • 

I ·• Hr'ri.oaa, etc., in uaina tbeae tacilitiol 1a nec~ble • 
On the Gm~traey. tbe7 .. ~~ai'n tbe tr81111port sTatoc, oqllof 
_.b antertainera and aitendanta ' in pd times, ate. ' . 

Cb) ' It 1a possible t~ ~ fllll uae ·of tboae taa111t1oa under 'I ··;.:,· I 

. lltpanditiU'e a.\ionuW, tbi-ollCh o toll in aciaiesion prioea. 
· .. Such ~ fall t,.,~lr piaoa ~in& the deJ:realime ~, 

{ 
(c) .,.,. en.pt ~~~~~ rocroDti~rml tec!1Ut~o• tros ratiarlng would ., 

discri'l!no~? . ~1\inet oihar f nr111 llf leisure. It wr.uld &1"0 

0 bonua tc •. t~!' ~-:'Jfb -:> lilrca to g<> ,ttl ball gl\1:108 ..,ver tho 1!1811 
· who Ulcee ttl ~- t,;;~ . 
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(d) ,., ....... , -sa., • Wlntitlled 0 •t7 - to --· .. • ' • • • t i • 

full ue ot t11o1r taoilit.lel wnuld be \<> pw a 111>- til 
·~n IJ"\ • ' 
WIDOpll.Ut.iAI JII'8~Gel l)f ' ftx1ltr Jll'iAie now. the bftl ot 

• • : t 

lllll'gir.al Ol>fto 

(e) h a O"'IJJI'o.18c wit.ll the 1dla .,, lllkilllf oortoiJI c.,_,, 

cxpandituroe ent1rol.7 IIIIJ'&tit~~ed, it bae betm ~~~g&Qit.ocl thrt. 
• • certain go?de end eer'licee llligbt be sold .tor 11 ~ poroont 

ration reqllire~~a~t. • . In thie 'wa71 j01n1'1z71 tura, bell pnrke1 '. etc., which ware lw-l'a hit bT lltpenditure Ratlon11ie a1aht bo 

ssaietcd. This oltemrtive IIIIa, bronvor, aovoro lldllln11t.rotiw 

and political diaodvmt:aa&a. U JIIO bueineaa 1a allo'Rd to 

seil 1 ts etoclc SO percent f ')r nnWGtion n'l\81 1 OVeJ'T other 

detreued buainoas in tho 01>untey will bo cqp1ng nn the door 

<'t the Rttionine Administrotor. Am Ucationa will bo IIII!Cie 

· even fnl' 1 ndiv1duJll l~>cal excepti -rna' within a a.njor line ot 

. bueineea, Tbe broad simpUcit7 and oquit7 ~>t tho eohaao will be 

bet in II horrt. of excepticna, Tho pi) lie will beoo"im. Cnntueedo 

Adl!linilt.rati~n will beocae cftllplicP. ted b.1 tho faot thet et.oree 

will bo aolhng anile itecs for nnu lcind of lll•>no1 am! 1 01118 for 

smthcr . ' ·c,~roas wiil not lilco tbe exerciso .,f thil ldnd ot 

discrotiMI bT the !ctrlnietrotor, It eeONI thllrotnro that tbil 

dovico .,f ttporcontoge r l!t i--.niqr• sbnuld be ueed little it nt 
. . 

all ond then 11'11.7 under 'thB moat oorotul sateguordl. ~er, 

it ~-'l)c p~aaiblo t " adopt o ration pr.-1111111 11117 'tbo piiJIIIIIt 

ct lSO per cent •>t tlli:J price in r ntion all<.wRDCee, aa a eul>­

sti tute I <'I" specific ration ire '>t s....,o !."'~"'• 
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'l ..., rnti<'nod !.'rea 1a til -~ lxpalld1t- Rn1cnma ~ tn 
• • ' • ., . : 3tJ. .#~ • 

odminilltor, In thh ruepoot, IJ)Oo1t1c ra tiontnG Uld 
~ 

lilltpenditure Ratit'ning aro oppr>eitoa. Spoc1f1c1 ratirc~ifta 11 

.t • eneior t" rdlllinister tho rlflZ'C s'X'<!e r~e lett "'ltJ •ndltv. . . ' 

'. 

'l 

• 

• • 

'I 
Rtlti.:ming 1e uui,ellt t > hanclle 'llhon tho whole now ot con-.~q 

J:lllllt ~e one t ·>1'111. 
. . • •plol!ent <'>t Lab1r 1111d Pcra?nol Sorncoa 

In gmcrel nll pere~'na onpl"l'inl lob<lr t "r personal sernooa '11111 be 

r cq1•ir0<! t~> c• mpcnsrto euch lebor w1 th r lltion allr.wnncee, ~'ut ~r their 

rwn pore~>nal rnti~n. On tho .,thor hnnd, nll por~Y>na GmolO)'i~~t~ labnr ill , 
bueinosa will rcc~ive r otion ollcwoncos tr.,rn bnnlqs,...poat otticoa ond 

Federal ~goncioa to. po,y. thoir ompliyc oa j.n nccnrdr.nco 'Hi th tho Blqxrlditure 
l • • • / • 

Rati~ninc echcdulo• The lin:o bG twoon labor ct!plQ¥ed r , r pore~nol sonia. . . 
and leb<,r caplr.Jed in bullimsa auet bo wbothor Ute jfP?d or sgrvico me 

'· c!ucod is intended t .- be sol d in tho llf'.rlcot. nu. rule .,t thunb '11111 still . .. 
12ke it P"llible f '>r pe rsona e~l"l'in~ ~bar j,!l bufinoes, c.u., nn tarw, 

t .., tr.ke S '!llo pert ct tho srcduct ot such labor dU-octl,y f , r their ~ u.e. . . 
'r'-n~r '· such ev~ei<na 'lf the spirit " f the Bltpendituro Roti"nin i plan 

~an be .k~~. t tl relntive~y anon dilllllnai•ms. It 1a .d JUbttul 111\othor 

, ,,'~"!\0 rooe~Ying II larc~t ino••IIIQ W'>uld be ,in 11. poSition to 110t ovor lO 

, ~roe~ ~t tlu' t . inc" me in kind, Tho tact that fllrl!lOII'a rsoeinng o 1 .. . . . ... . . . . . . 

hundred ; onere "t i_ncp!IG >'!JQ~t 110t a oet ot it in kind,. i .n a way a....,t-' . . . 
trn 111 !l:pen~d1turo Rtticnin& C'lntrnle, eh.>Uld Ol!uae n~ aroat cr>ncomo 

• • • 
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. I 1 v 

111 l qal ...-.1.aea .lbn'lld_"' ~-W ... llndD<III .~ IJid aiiDIIIl 
. . ' :. . . 

be II:IOIIPt.d froa "JJ?!';"'ftln ~t.p.._,, ~ ...,u. •• .,_ pnpar• 

olneit:1abl c •• ~_oo~i~D· 'tll!llt"9r ~ a1Yi\ 0! 1n ~1 -•· 
• 0 • • • • 

Sec;ond:-hr:nd Tr•naaetetcm• 

.\11 purohaaae at eeoolld-tlaod tv, ODI Ud1"fi4ualllbo 11 ..- a doal• 

troll anottwr ind ividuol who ie not " dealor lbQIIld be noDoC"ot1-d. IJaoh 

exchangee do not nttec:t total cona~tion and tbQJ are not rMCiilT 

aueoeptibla to edmln1et~et1ve control, . .. . • 
Cl'l tbe other h8nd, tho eoooncHIInd etook of daelori lhould be trooted 

ae part of the 1nvcntoJ7 of good~ avni~blo tor p~oral OOJWIIIIIltion. 8Qoh 

eooond-band goode ehould bo pllrdlaaable col¥ againlt ration al~M 

to tho same e.xtont oa arv n~• goode. , 

Antiguce ~.nd Worke of Art ... ·'-' 

Any good wboee value 1s eubstantiAlly cnalasollll ~ tbat of a capital 
1 • 

caact, doproointi.ng only vary alowly thro-.ib tao, Jliillt bo OliOIIPted fro• 

' ' Expondituro lb!tioni~, Antiques and wnrks of ort are not bo•t tor tbe .. . 
eervicos wMch they rondor over an:y abort t~. Their purolla.o llipt bo . . 

tro•t cd ee tho J)llrchaeo <>f a cc¢-tal uaot, eub~tantially. All!'laaou• to 
. .. .. 

acving. ' . 
. . 

However 1 
thc exeiQI)tion ot nntiquoa nnd; worlca ,of ~ tr~ .JIIpendi tun . . . 

Rationing rni1o~ llllll1 diftic:ult probl~"lllll ~- .ot tbo .'111~• n,.t>or of 
• • • • • 0 • • ., . . \ 

llllrgir.al ceaoe. In ell theee l!llll'ltiDAl casea it •. 841- d~~'blll!· thAt the 
•• •• r •• • .... • . • • .. 

eo).ution bo rncde 1n aooord with tho ~ro 1.n4ua1v:e rll.~ .tbAn .the lcaa 
• • . • '"( • t .. • •• • ' • 

inoluai ve do~1t.1on of ~ aO:.pe ot IIJl!!ndi~)ITO Rat1on1111•: '/9 the extent. 
' . . ... 

thot auch antiques ond worka of art era genuinol,y capitAl •••ota the17 
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Yaluo will not detoriorete_ 11Utt1ci111t]J' O'I'Clll fnr tiP4Aiallilitllll~ 

i t ., 1:iliilo ttrcet 04111ta1 loenli 't o ·dcllten. fitdi'fltoh .a •••• 
pcliey which pl::eoe atiolatr '1n-tao ..,_dlt.afti fii~;'"'lida 1. 
III!J'giDal CUOI 1orYOI doden 'lfitll f.tio t~~ ot1foidia, ...... 

ter srlc ct e letor tialo. 
,_ -- - . .. . 

Housing CnnetruCit.im and 'tf.llintonando n 

All expendituroa nn the Cflnatruo~inn or lllllint.IIIMoo nf h"'lliJic llrald 

• be tret~tcd oe bulineaa axpenditurda olrol'lptotl fro• !:lcpondlt~ro -llatioalJ1, 

Such c~etruoti?n rnd aointmenco nccdl t.o be: Ur:dted t-> •-t.ial -

llt the ~oaont'tille . Bmrunr tho llld.totfon of 'buildi~ and rflpeir 

.• copcreti'llll tfl cae .e ot need hlld bettor c :w~tinuo io oparnto tlrnucb Ct11tr<>l 

ot building por1111ta rather than ~c>rm n a¢c1r.l tReat "t ·Expond'tture 

Gctnera] Area Eltompt trom !iroend1ture llatiOniM 
l I .. , 

In principle 1t 18 clear that lxpcnditure Rat1nnin8 is nnt conctrllllll 

. ' 

' ... 

---.. ·! 

With the usc ot :11~ney f~r the purchase , f old.et~ capitol aaaota, t<r 

111t.lc1ng ~)itt. a er f t:rr Pfl:r1n!l taxes, Under Expend! turo Rof.1on1ng
1 

no one 

can incraue hie cwn 'e., nalimption nnd an bid roaouro6·a awlif fr<'\1'1 "nr prn­

C:uet1CZ~ , ,.'No nne cr.n 1ncrcoso his c-:nauopti':ll "lioY"Cld the· lit:dt aet 111 

hia indiYi<'uol rcti?n, The lildiYidual auat aavo , Tho plll'tiaulN t<m b 

'llhich ·15 bolde his I&Y1.n.,"11 1a nn o, ncom of the llci>oncuturo Rat1m1q: 

•ct.., He 1!111)' h~lc! 'Onh, he 11cy ~ 110CIIir1 tic a, · ho r».if buT l.llnd nr 

building. or bronda, be lllll ai..O hie m""~t tn 1nrtlv1durua or oburoho• <r 

b~~t:lb, • t & ttr· n\, ·the ea, ot.11 fllnot1MiJi6 oi Jiliroend1turo ii..hmin8 11 

l • • Ill .. 
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c. ~!!lllbiiLIIIWa 
. • ·- . . . , .. . •, . r . . . . ..-. 

~.. . · . ·· t ... ,~ .. ~ 

Since rat1011111c 1a a.cp -lllllll'oa, aid ill a - l\Jbla "Ar•· 

d1if1~t t~ -~~· o1~~-• .jl~ •_,;. t"';~ MDI~~iwe, NUGM 

t~d toward ~iv. ~· t-. '" twr. ar~ ·' r •tt,: tt ~ 
. . . . " , . 
weiibt1 in !nor ot UZMqQal. -U. J'ltiOIII. Tlllae ............ aNI 

(a) 

(c) 

(d) 

, ~ . . 
d1tt'erencea in needl, (b) neeel81t:r or M111te1Dill& 1actllt1w, 

deaii-ab:llit:r of uldng tun use of ez1et111C l'lc111t1ee llld 

d1tterencee 1n IIIDIII7-1nccae. In our jWlpent the tirlt wo of 

these ere very etron1 er~ta 111 fevor of unequal ntione. !be 

third has so• etren&tb. tie are unable to esdiJI en:r ftiibt to the 

tourtb except as 1 roUGJI ••sure of the otben, 

Differences in need are the eillmleet end 110et widel:r recOIJiiaed 

bade !or un'equal ratione, '1'bo OenMna allow the heaviest llborere 

more then twice 811 lerge food ratione (by ctloric content) •• 11'1 

. . 
allowed' 'the nol'lllll. conewaer. Dbctore sre g1 'len • a,;'eeill poet tion 

w1 th regprd to the rotionin& of outo110b:llca and sesoline in ell 

countries "berll such rat.io'ning nrevcUe. SJX>eiol ret1oJI8. en 

• orovided for elq:lecti:nt 110thera end the sick. A general rfltion, it 

it were v.:ry low, 1111&ht heve to adjust not only for the INIIber of 

pcreona 1n e fellily, their ese end health, bu\ t.leo tor the ldncl of 

work tbo;r die!. 

Verletiona 1n J'llti~ for the lliii'J)C111 of •1ntcin1JlC 1Do•t1'" 
• • •• J • i . • 

ere o more compl1c•ted 1111tter: !b4l ~lie iena ie wether, n• . . 
with the exceptiolll!l 'iulflilit 1ot ·we~it*, · tbe'w:lli to work 10111 

hours of overtiAe dooe not need to bo sue tdned b:r orterllll tbe 

rewerd of e hi &II .,.rpnei it;c~ni of cQi.'rent' ~SGG. Where 

retlore are £qual or ~re ao iO.. t.bt ~ t.bcy ciiit be bou&bt 1i1ta~ • 
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Dl'rtAOD aC ...... . . 
small traction of i~, tbl ~ .U.uli to ext.r&OI'dlnair lift 

• j , •• .~ ..-.. . ! 1 ~ ' 1 (J a 
~ patr1ot111111 aDl ~ delli.re to aocnaulate av1np for •• an. 

• t • !.!1! 
the war. I! •t all poslli.bl.e, th11111 st111Uli ahoul4 be 1Uppl...._. ... . . 
by that of inc:reaaed current caD81JIII)tion. Therefore it 1s des1rable 

to keep the ration nlue of narg1nal1nc_r-nte of earned inc­

high. FrCIII the point of view of mai.ntain1ng incentive,. the ratico 

value of O'(ert.ime work or extraordinarr piece-ork performance 

should be highest of all. 

'i'he ergment that rations should be unequal to secure tull -

ot ex1sti~ facilities, cere~ contends tllat there 1s no net pin to 

the economy if the expenditure, r ation 1s set so low that no one can 

atfprd to use the exi,sting invent-oey ot a,r~ houses , big care, and 

other relatively permo.nent tacili ties that Ca!U'\Ot readily be adapted 

to more equal sharing amcng a larger n11nher or cons=ers. 'l'hia 

&ri~~Mlnt ie based on the a.ssumJ)tiClll that the uar-time cirllian value 

of the services r~mdored by such taci.lities is greater than the 

current maintenance costs , and ~i~ asswnpt4cn is certainl)' oorroct 

in a large 11\11'\ber · ot cascs. Further thoro is no !)Oint in c1 v1n1 . . ' 
ti.ndtalls to users , as opposed to owmcra, at such e~~pital aeaota. 

&van a policy directed tmrards tho pol'I!Wient elim~ti~ at: a~aeh 
"111ml'T' tacilitios ~uld be unwise (~cal a etrictly oconCIIIic point 

ot view) 1t i t curtailed COJIS\I!II)tion ao nuch as to render oxiatW ' . . 
taeili tioa unused 1 all thAt 1e dos!ral;)le 111 to f!U&rantee that no 

now ooea •are built , 

fh¥ ' rau-u ot tho trguQant that 1ncq~t:r ~t .~ 
ratl.cna should bu - ·to sor.e extant - a function of inCOII0

1 
111111t 

.,. 
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o.C0'111'4Wr. ~St lll'ftG *PFtilld. Ml Ill ;bd01 ·-A. ~I' IIIINI, ol• 

elll:ire~ clittaHnt. ~"'l.t. CIIil& clltf,efiiiUI ill '"••• - _. 

tionod ll:f lOIIIl NWblitlltd autea ,flld lll,bald.llft be ~aMdo, 

&II an adJUIIot 61 upendit'lft I'Uioat.llg eo 1•1 u ~-in 

cona1111pt.ion does not.-a~taM ~uek ~
 tffl U.. 

public p111111aUy ~ 

The Schedule ot Exm ndituro Rationing 

.... 
A goncr Rl schedule can bo constructed which tekea acc01111t ot 

' 
• 

• 
need, ineontivu and ostabllahed incOMe ditt£roncca in t.ooad tenia& 

Such o. "chedule can wrlflllt need particularly haaYli.r It" (a) gi'l'il!l 

11 rapi~ decreasing ration vnlue to succcasi-.c incroaent. ot 

in came and (b) by teldng ~acre accoUnt ot tbo lltlllbor ot depencloiltl 

upon a· given inca.~e than i'a dono currenil,y.- S'peo1Bl nbeda h-... 

4rO not tAken o.ccount ot 1n such a gonero.l ec:h~dule 1 they 11\18t be 

t 
~ 

prortdcd tor by extro.-echedule lill.ootiiDCCI both generlll Mid epoattio& 

In the calendur yoo.r 1941 ooneUIIIer" ("1nclucH.nc non-profit 

IDIIIdng insti.t~tional cona'IIUra) pu_rcMaod· goode 1111d IIIJ'fteoi· ~111n1 

175.0 billion~ In tho first quarter ot·l942 ~· ,. ......... 

1'fer e nt M nnnuo.l rate ot I$J.6 bUlionJ 1n the te'eond ~ tbq 

were at an o.nnuo.l r ate ot t78.8 blllion. '1Je 'r.w oe~ tho.t at 

the beginning of the proaont fiacel yell%' CllfiiUIIlere• eipeDuWM 

on goode o.nd aorrtcce were rnnning o.t IIJI MIIUlll. ' rct.te ot ll!loll' rn 

billion ond that it '!ill bl -:neoess:u',- t:O nchievoi ll1l ....... ···=­
tian 1\t M knun1 rate ot 110 bllllon in such ex-ponclitiiNI ttwiec 
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the t11rcal yeN' 1943 if ·tbo war ptOcluotic:ll lil'Oil'd ia to be • ._ 

pUehed nnd •poioes ure to remllin stable. Thh •ana tba' oone-..n 

Cl'.n be Allowed to expend not 1110110 tball 16'7 111U1on on ·~ ud 

semecs dur1n8 the tiecal year 194). '1'b1a est.illaw ia, ot o.,_so, 

'YO't"f rougll Md wUl ha'I'Ol to 1le Tmiaed o.tter further ot~. • 

Of thil tn billion of axpen<ti.tune porhllpa al? b~on would 

bo in tho non-rntionod &rea ae defined ~. Rente would account 

for nbout ~12 billionJ mediclll services for about- U bilUODJ 11114 

tuition for porbnps $1 billion. Therefore the purchaa~ power 

11hich will r elllllin to be diltributed by Ex:pondi ture Rntiord.nc 

during the fiscal ye<~r 1943 will avornao about $50 billion. . . ~ . . 
• . , A-f! Expenditure Ration¥~g system estnbliehed in ~tobor could 

Rff~d to be s0111ewhnt more generous w1 th conauners in!. tial.·ly • 1!7 

January it will need to reach the $50 billion level. In June it 

• 'llill be. aubatontially ,belOIJ that level . 

Korcl;r for Uluatrnti ve purposes we have construe ted bolOIJ 

, . one Expenditure Rntioning schedule compQt~~le . with a totlll con­

sumption, of about $67 billion nnd n r ationed area consumption of 
. " 

about GSO billion. Of course the total of $67 billion will be 

rougllly accurate only if, as asp11111cd, the p:-ieea o~ .the aer"';ces 

in the no&-rationcd area reaain a~atontia~ 'Qilchanged. 

• nde pnrticular echqdule ll'l\8 4c•iBJ1cd in terms of JUQI! 1942 

poioea, (~t) te 111/\ko. the diatrib!ltion of consumption eubatontinll¥ 

1119re eqUAl than.it is todny, (b) to otfoct no r eduction iJI the 

· total COI18Uilption of single indi vidunla be vine illcOI'Ioll up tAl 1600 

· or ot fud.Uea of. tour hnvinc inpclQ81 up to $1800, (c) to.ci'" 
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sane ration vnluo to every rnereillent ot income, (d) to reduce 
. ~ . ' . 

totnl consunora 1 expenditures to aboet ~7 bl.lUon a year• 

ITo estimlltO .. tllnt in the tlaclll ' yen:t 194.) incCIIIe paid out to 

i.itdividUnla Will total nbout $us billion. Since there will be 

~ about $67 buiiem of soodll wid 'iioi"Yicea a'lailable tcr purclaeo• 

on tho avornge, coneuners Will be nble to epend ~ 5? oente out ot 

each dolllll' ot income' vrh!.ch they rec'olve, · Since the total of rA-

1 1 • • 0 

tioned goods and aei"Yicee a~lnble tor purcbaee will be oQlJ about 

$50 billion, the 'aYerage ration value of a dollllr of inco• cannot 

exceed 1.2 cents. The tables presented below 1 which are only "nnr'f 

rough, tnke nccount at these considoretione • . 

To give due considera tion to tha number ot dependents on trrt 

income, We hove nllOifed the weight assigned to the tllllily pup to 

determine the >lidth of the bracket on which the successive bracket 

r ntes of. ration vnluo apply •. l'fe heve assumed tbnt, tor Elcpenditure 

Rntioning purposes, n single individual has a weight of 1.0; a 

mnrricd couple has a weight ct 1. 8; n child below age six bee a 

weight of . 2; n child !rcm six tc twelve has a weight of .J; a 

child from twelve to eighteen bas a weight of . 4. Arri further 

adult dependent on the same inoome is given a weight of .s. 
In accordance with this tonaula, a f amily at four conaistinc 

of two adults, ono child belOif nge six and ono bemen the agee 

of twelve and eighteen would hnvo a weight of 2.4 as compared to 

a single individual, This means that if the first bracke of 

inoo~:~e (on which,. any,. nn 80 percent ration value aight prevaU ) 

was 1500 wide tor n eincle individual, it would be $1,200 wide for 
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thu ffll14' of tour persona , While tho brocket r ate ot eo P8l'otn\ 

would nw4' only on the first $,00 of in,como tor a single i ndi­

Vidual 1 t would npply pn $1,200 ot inco11e tar o f~4' of tour , .. 
'l'ho 1111!18 fC11'11Dll.a is 1111ed tor 1100h of the aucceeding bracketa. · . 

' 'l'he schedule g1 ven below would reduce expenditures· on rationad 

cOIIIIIOdi ties to approxil!l#tely tbe level required in the f.iscal year 

194), It would liait t be expenditur11a of all families to under ~ 

billion and tbe e:~~pendi turea of s ingle consumers to under ~ billion, 

thus leaving a 8111ell urgin tor the expenditures of institutional . 
con8\llllers end the expenditures of the armed forces out of eupplies 

norully considered as being av~ilable tor civilian purchase. The 

margin left by this schedule , as at present celculeted, is still con-. : 
aidereb4' too sllllll.l, but we ~ve rog•rdcd it LB unnecessary to 

attempt further rcfinetaent 1n theeo rough prcl.im1Mry cal~htions, 

~· 

. .,; 
. . 

. ' 

... 

. . 
• 

. . 
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Table A 

D!st.rlbution at populatioa ~~ to~r 00118\DCr fii'Oupe and 
aggregate and por O&p1 tel corun.er 1noone ot eacb group 1n 
tiscnl yeJJ.r 1943, USWiinS I(Qr'Ogate inCOIIIU peyraents of 

~us Wl1on 

l'opulnt1on 
group 

.. 

. llili tary pors.,nnel 

Ci v1lian . populnt1 on. 
Family membe-rs 
Single' consumers 

.. 
All t aml.l1cs end 

single consll!J..rs 

I nst1tut1onal groupe 

All c1 v111nn groupe 

All groupe 

Per Bona 
lll.l!lbor 

(in 
'lhouscnd.s) Pt>.rcant 

4 ,~ J , J 

ll9, 5oo 88.6 
9, 600 7.1 

129,100 95.7 

1, 400 1.0 

130, 500 96.7 

135,000 100.0 

Aggregate 
Consmor income 

Junount 
(in 

Ml.ll1ons) Percent 

A 

~ ~.500 4.7 

94,100 79.7 
18,000 lS,J 

112,100 95.<>-

400 0,) 

112, 500 9SoJ 

118,000 100,0 

~ 

Par 
Cllpltll 
COnBIIIIKll' 

inCOI'Ie 

• 1,220 

790 
1,880 

8?0 

290 

860 
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Tnblo B 

N..:tbt!r o! f emillea ·<lnd single consumer s P.nd n....-ac* e:lae 
nnd-nvornge and nggi'Cgate oonsllllar inOOiilo of unc:b group 
in- 1'1,ecnl yeAr 194), nssllllll.ng nggrogote- income )lHflaenta 

of 0-llll bi llion 

l:tnber of llumbor Avcrt\ge Aver ace Aggrepte 
conSUMer of ll\llllber of inC(IIIO consumer inCCCil 
units persona pars, on a . per per Amount 
(in (in conslllle r cona\lll!er (in 

thousands) thousands ) unit unl.t 

Fomilies of tuo or 
1110re persons 32, ?50 119, 500 ) . 65 i 2,875 $ 94,100 

Single co~~SU"~rs 9,600 9 ,600 1.00 1,1l00 18,000 

All fnmilles IU1d 
single oonSU!lars 42,350 129,100 J.OJ $ 2 ,650 $ll2,l.OO 

' 
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Table C 
. . . 

Jll.stribuUon ,of 'tam111ea and ot ngngnte con_,. in~ 
rcce:l.nd b)' incODe level i.n ft.sCIIl. yeor 194) asa111ing 

llggl'O£r-lto inCOIIIO JliiY!'I81'1t.8 ot ~ bUl1011 

Fnmilios Avornge Asgregat& coneuMr 
tlumbor inOOJ!MI 1ncrne 

Conslr.ler (in per • Amtrunt (in 
incomo levol tho1111nnds) tlllld.q Jllllione) 

Undor $500 1,500 $ 3al $ ~ 
$500 - 7~ 2,200 655 1,440 
7~- 1,000 ' 2,500 910 2,275 

1,000 - 1,2~ 2,9~ 1,16o 3,420 . 
1,2~ - 1,500 3, 400 1,390 4,725 
1, 500 - 1, 750 -;• 2, 900 1, 635 4,740 

·' 1,7~- 2,000 2,500 . , .• 1,870 4,675 

2,000 - 2,500 4,200 2,2'10 9 , 435 • . ,, . 
2,500 - 3, 000 . 3,000 ·I 

2,7)0 8,190 
3,000 - 4,000 3,200 3,430 l0,9al J 

4,000 - 5, 000 1,800 4,430 7,975 

5,000 - 10,000 1,6, 6,9~ ll, 4'10 
10,000 and over 9~ 25,500 24,325 

All levels 32,7~ 2,855 94,100 

• 

• 

• • 
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Coniur.lOr 
iDC"'lO level 

Undor CSOO 
$SOO - ?~ 
?~ - 1,000 

1,000 - 1,2~ 
1,2~ - 1, 500 
1,500- 1,?50 
1,?~ - 2,000 

2,000 - 2,SOO 
2,500 - ),000 
3,000 - 4,000 
4,000 - 5,000 

5 000 - 10,000 
10,000 nnd ewer 

AU levola 
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Table D 

D:l.rtld.on ot Mc~~et~ 
Be Mania 

D:l.stmbution nf singlo consumers and ot aggregnte 
conauoor inc<lliC rocoi Ted, by inoorue l oveli 1Jl thoal 
yc~ 1943, nssuidina nggrogate ·1.nme pe.ymente ct 

· · IUS billi on 

Avcraco 
inc<>me Aggregate cnnaunor 

Si!!flle oonsurors per inCO!'l9 
· Nu~ber (in einclo Amount 

thoua..nds) consumer (In l:lilli"ffe) 

1,110 .. )80 c 420 '>} 

1,205 6?0 805 
1,255 940 1,180 

1,255 1,200 1;510 -'1;160 1,440 1, 6?0 . ... 
'IU5 1, ?00 1,405 ' 
'500 1,945 1,lJO 

825 2,355 1,945 
450 2, 845 1,280 
450 3, 560 1, 600, 
225 4,600 1,035 

205 ?,200 1,475 105 25,000 2,710 

9,6.50 A 

" 1,880 018, 000 .. 

• 

' 
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Tnblo E 

51 na!e Cr.naumel' 
FW~ ot two &dUitl,one di1ld 
\11\S!!!r aj,x, 'lne chi~d OY!r tweln 

Allowed 1943 .Rllowed 943 
Ti,tlll 1941 rntitllled area T<~tal 1941 rationed area 

tncooe c"=·-;rt.ion eon!U!I!J)U.nn ll eon.1\Zption eona~~aption 

$ soo $ 550 $ 400 e 645 '· 400 " 750 720· 550 82o 600 
1,000 920 650 1, 025 800 

1,250 1,100 725 1,225 990 
1, 500 1,270 790 1,420 1,~o 

l, 750 1,415 850 1, 610 1, 290 

2,000 1, 5'10 900 1, 800 1, 400 
2,SOO 1, 875 1,000 2, 155 1,m 
3,000 2,130 1, 090 2,455 1,740 

4,000 2;590 1,240 3,030 1,990 
5;000 2, 995 1;.375 3, 505 2,200 

10,000 5,140 1,810 6,275 ),020 

Y Consuners will still l::e free t o spend their nomnl lll'l<l\11\ta on rent, .lldieal 
eCriica, and tuition; these items normally total. between ot1e-!itth and nne­
quarter ot the consumers' budget, 

Schedule of possible ration valuo of various incrementa in income 

Single Consumer 

Under $ 500 
~ 500- $ 750 
& 750 - 01, 000 

~1,000 - 31,250 
81,250 - \il; 750 
~1, 750 - C2, 750 

~ ••• ,50 - 04 750 
') I J 
.... ,750- 08,750 
&a, 750 and over 

Percentage ot ineroaent in incc.e t o 
St.Mdtu·d Fo.r.d.).y be spent in the rationed area 

Under ~ 1,200 80 
0 1,:l00 - $ 1,800 60 
e 1,800 - u 2,400 40 

~ 2,400 - ~ 3,000 .30 
G 3,000 - C 4.200 25 
c 4,200 - $ 6, 600 20 

~ 6 , 600 - 3\1,400 15 
~ll;400 - $21,000 10 
C21,000 and over 5 

Notes rm next pnge 
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T11blG 'E (Notes) 

D1-riai.onof~ 
Rceearoh 

The above tnbl.e is not intended t o be a fore cast of the Pll ttarn of 

consuetpt.ion·in !teCIIl 194.3. Its purpo.~o is merely to indica one of 

sev<:rol. posdblo aothods of nch!ennc tho desired reduction of about 

010 b1lli()n in conslltl~ere' expenditures in t.ho fiscal YeJJ:I' 1943 tr<ft tibe 

smnUD.1 rnto of consumRrs' expenditures in July 1942 . 

The "!W.tionod nrcn consumption" included nll consumption except 

expend! turos "n h~ueinc, modi. cal s ervices, n r>d education. 

?-'00 "T"tnl 1941 conSIU'Ipt.ion" fiCW'OS Uated Wlder the flUid~ 

eoll.l'llls r efer t o tho n~tunl 1941 conllUilption o! an a't'orngc !ami~ -

i.e., n !nmily of .3.?1 persons- nt the vnri..,us incrmo l evels. 

Allormrico !'lust bo 1'\nde for tho fnct thr•t tho 1941 cons1111ption of nn 

.. nvcrage fnmil.v is bcinc coonpared w1 th tho possible 194.3 conSUI'lption 

of n fanily of ! <'ur persons. 

• 

·. .. I 
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D. Expo.nditiD'e Ratt.oninc, Specific Rntioninc 
111111 Price. Cal.11ncs ' 

If Expendi ~e Rationin& ia· a!i'opbid there '11111 then be t n opontian 

three direct. ;lntlation controls re'glllatinc )rioes and the cll.atr1but1an 

ol consumer good,tl• Elrpencli ture Rationinc, · epec:l.fic rat1on1DC, and 

)rico ceilings~ . It 1a worth consid..rinc how those 11111 work torother 

nnd tho degree to 'llhicb ExpenditiD'e RaticiMn& could suppl-nt or --c----
supplant tlle otho:ra. 

1. Expenditure Rationing md Specific Rlltioffinc• To tho extent 

that. Expendi tiD'Cl Rationing resul.ts in a reduction ot general pur eN. sin& 

poner. and iu r.n incrense in the oquuli ty ot consUllptl.~n expend1 turee , 

tho severity of llll ehortecas is porti~ alleViAt ed and the need for 

_,specific rationinc controls of dis)roportionata)y scarce COIII'Iodl.tiea 

.is thereby sollll!what diminished. By a dight extension ot the !:xpond­

ituro Rntiollin6 technique, h011over, u moiiM could be provided for tho . . 
,equitable solution tbroucb tbis one mechanism ot many ot the specific 

shortages that uigl!t otherwise require speeific rationing f.I'OUIIU • 

It tbis could be dono, a ,rent simplification of the total rationinl 

pictiD'c uould bo· bbtoinod. 

'l'be extension proposed tor tho 1Lllov1at1on ot· sp: cit1c shortages 

.' is the creation for such cOilllloditisa of n sopll!'ato "ration prise. " Par 

example 1 it tile supply situation of a ccanodit;)' 11ke tea is sutfic:l.o~ 

serious to warrant tho 'estobllshllle'nt ot specific tea rationin& with 

registrations, tea coupOnll, , iltc., it would be silllpler to reetrict tho 

domnnd tor tea by requiring a ·porcentege inoronse in ita ration price. 

Tlult 111,. if the P.,roentoca increase Wl!re 20 pdl'Cent, the con11111110r 

woud have to p41 ~1 .20 per pomx1 in rntion allowonces to buJ tea 

eelling for $1 per powld. 
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Ordilllll'i~ i t is i~equita'blc to l'eatri ct the demand for dia~ 
' 0 

I o ,.;f 
0 

portionntolY. scarce camnodities through prie!e :lncrtasos bocsuee {a) tbe 

price ineroaee does ~ot ~eq~~ tha 'i the rich r estrict Ult ir cona~ 
of ~h;l?ot or M¥ other ·c~~t~, Md (b) tho price incronae unJ11itlT 

. enriches th~ p!!oducers ~d sellers of the camodi~. 'nle plan '!II'OJXlled 

1s part~ free tr01n obj~ction (n) nnd ontire'ir free fr0111 objection {b), 

Too rich mny continue to consume tho ecnroe cOinl!lodity, but only at the . . 
.. expense of other consumpti on mld, to the extent. that they f orego other 

con~ption, th&y make nva!.lable tor the rest of 'the corxnnmi t)' 811 in­

crensed supp~ n! other consmption goode. On the other hnlld , tl!e 

poor nay buy tho co~m~odity, nlld in thnt event 'the abstinence il!lposed 

upon t.l\em by the hieher 1.1rnt1on price is in part ' componeatdd with an 

increase in their nonoy savin(ls . ' Tho plnn ."ouid not in A1f:i wey enrich 

~he Producer s nr sellers of the c01m1od1t y . To liusinosses , whn.t mat ters 

i s th~ir noncy receipts and not their receipts of ration allO'IIIIIICea. 

A !>ighor r ntirm price ""uld not increnso the money receipt& of busiD'!SSES 

producing or s elling the article nnd thoro TtOuld bo no increase in their 

profits , (Bocnuso of the control oylltom ot Expenditure Rllt1,~g it 

would, of courso , be necessnry fer retoileh to report tl\oir gross ' . . 
snles , •~>1ch nro to be equated wit h deposita of r atio!) allOWIUlCee, on 

the bnsis of "rntion prices.•) 

It is not =tended, of course, thnt this· plan would pl'OYide an 

eq~tnble ntth~ of distribuUng nllt Qmobils tires, whose prQPGr dis-
' 

. tr1_hu~on should bo bnsed on !act ors other ttlnn pnco whether !U1 
• 0 • .. 

: n~w. ~ rnti<'ns , nor of cert."cin easontinl eor.moditil)& (perl)ape sugtll') 

of mich a 1111~ ~up~lY ·a~t be neaured tel evoryono. But 1\ l!hould 

.• 
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be .urtioiea~ eqaitallle for the dU\ributSoa ot ~ ..-. tlld wnJd 
. l 

otherrriee have to be ~t1cal.l.7 rationed. !he 1Deqait, ot tile ,- awt. . , . ; "' ., 
in the unequal cl1etr1but~n of ration au-oee, eS.. PQID8 a p.._ _... 

• . . I . • ·~ l 

PDunt 1n ration 110ne)' would Npi'Met. • . -"•r AOI'U1oa to ape.- wlUI . . 

It. nould alao be poNible to ' ._urate the oo~ of dlapi'O-
• • .. • • •• J ' • 

portionately plentitul commocl1ties thro~~ redueine their rat.i.GD prioee, . ~ ' . 1 ••• , parmi tti.ng some traction of the price t.o be paid in non-ration 
• . ~ . . 

It is believed, however, tbat this dmce llhould not be ueed. 
. ' 

There will be few cola0cl1 ties whose COM\IIIPtiop it l'fill be dairabla to . 
encouraee, and the existence of this t.echnique '1"111 eauae 8ft17 o~ 

business man 1n t.he oountey t.o eeek this type of special faT9r, . . 
• Thi~ device for specific rati~ning could be used under a ration • i • •• . .. I' I . . 

money qetem or under a ration c:oiii"'n system, alt.houch it 'f!Ould be 110•· ,, . . 
'f'hat easier under t.he latter qstem. 

Soae of the advantages and diaadTantagee of the donee are the 

foUO'ft'ingt 
. .. ... '· . . 

(a) It is operationally simple and eliJIJ.nlltce tbe need . . . 
for separate registration and coupon l!)'stUAe • 

• ~ • t ' • ' "' 

(b) Because of ite operatiODD~ sillpJ,icity, 1 t 'IIO)lld b'-. . . . . 
possible to undertake maey .,re each inclividual rationizt& prosr-, . .. .... . . 
than under existing tectmiques • .. 

(c) Tho plan allows aucb ueator flexibility t~ ie 
• "' • 0 

poeeible under existing tochniquce, That is, spec:if~c; .. 
• • . •. • l • .. • • • . . 

• • 
ratione 11187 bel illlpoee,d or ~!?!i. tpr,.,ehort,ye~e .an4 op . .. ". . . .... .. 
eboM: ~tico without 1ncon11enic:nce; coaaoclitioe rM:f be sob 
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·,· .. .. _.,..-
: ~. · · ·~ ~ . ~ 

• • • •• • . .J 
, ~~~~/t~cl.Y dc~ed ~~~ .th•U:.d.,fWt1mw ~. be -~~· · 

qnd chongee in~- e<JYoriV ot tl14l r~\illa ~be liON ' '¢ 

;• 

.. ~ . 

. ··. ;... . . 
~a~'¥\~.~han :under a STstem rect~ the ¥ftll1t1co ot 
rntinne in plv'sicnl. UD1; te. : . • • 

(d) On tho other band, an 1n41v'..duol ,rat.ion prnll'lll!l . . . 
of thia type would be leee cert.oin ~ ite effect., and,, in . . . . 
lllllllll measure, the certoiney o! t~ Expend:!. turo Batioa. 

itselt would be r oduced, The ense. With ~hich the 'tration 
price• my be changed, ha.N ver, pend ta a desired effect. ' • I 4 

• ,. i 

to be approximAted, by t:-:.t 1 Mel e:z:ror. 
If this device sho~d be ndop~e<! the need far INlJ\Y 

spocitic r ntioning !X'Ogrllms mit;ht be a~ded •. i!:nrever, the need 

will remnin for those spec1!1c r :·:.iot¢1.8 progr.cJns determinin& the • • • l •• • ' 

all0011tion n! caznoditiea ~those d.~tribution Jli\ISt be bnsed upon 

particulnr needs and ! or those w~..oae diettjbu~?D muet be s o organ­
ised as to aesure a minimlln supp:.y to everyone. 

2. Expenditure Bationing ord Price Ceilings. The price ceiliJIII 
by themselves provide no mechaniam tor reduci~ coiUiumOI' dea;and nor tor 
increasing the -~~iea of COI\IIllr.ler goods . Ex~tllll\ratinning will 

Jrevide a moet efte~ ve 1'1echan111111 tor redw;il)c gencrlll cone~ deiQ8Dd, 
ard it tha technique o! aopernto rntion pr:I.Cf.4 .(or diaproport~ooatel.Y 

·~ ' • ~ ~ 

scarce · comtoditiea. l!&ro t o be ·adopted, ~d:!.tlu'e ratiODiJI& oould . . ·- . . . 
also }:l"ov1de nn o~te.c~ ve l!ll.ana of re~t~C:~¥1'. co!'sumllr de1111nda tor 
apecitic c~tios. In both of th.ee.e ~~~ •. .IP'PO~O. r11t~ 
cnn .r .. ovo th': P~O.~~u;,~s trot Might. otl)orwi}\~ ~~ .~ ... JlM:OO ,ce11111811• 
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'l'he retentioa ot tho cdatb£ ptioe oo1U~~p, at lean tor a 

t1mo 1 uould be delliJ'cbleo 'l'hq Would. prnvide IIRI'Ia'IIIOO U\a\ OXDII 

eiYC cggregnte expend1t111'e, d1111 \o an aYere.U..\e ot n~, would 

nnt result iD hifller pri008o Tbe7 woUld prtmm\ c aeaeral <U.norUoa 

1n price relat1anahipe tMt would lead to d1tt1ault1ca ot acljUBt.on\ 

1n the tuturo 111'11 thnt would lllldlll,y enrich the fortunate holders .,,.. 

r.roducere of g<>Ode 1\('11'( relnt1ve~ ecnrce. It would 1n tiao be 

possible t o remove somo price coU1nge whor o there ere 1nd1cnt1.one 

thnt nt sligb~ hiShor prices enlarged prnduction of relnt1.vellr 

ac:u'cc coods W'lllld bo undertaken, utUiziJle the rcsourcee thnt OCluld 

bo shitted tr~ other consumer 1nduatr1es. 
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'l'lle ~ o.t_l "*~~ ~~ .. ~ 
'l'M ·~ta~u~ an4 .~v ot ~· !le~~ ·d..-d 111 

larp par.t. IIPQil the ~~ -~ fQr "'iiii .Qat A~ .. rniOD 

all.onllcee, !Ilia llilbt. ~t.'b' be ftttn'94 w •• U. ciro.alu 
{ 

now ot mion .clMJ or ratioo ~·· . . ,.. ..... 
tlow b~ natunlly inW~ '. 

(s) ~ fora ll:~llt\ ration .,l.lf"~l)Cea Dd.al!t ~ktJ 

I 
(b) 

(c) 

~ people ~et ration Pllowa~ceaJ 
l • 

(d) Adminiatretion ot cccountinc controb throu(lb retflllrt, 

employera, end benkB. 

~n tl\e pcra&r&P~ below it 18 ,nr~J)OI~ to des crib, each ot ~ 1eee 

perts, end to diac1111s some of the special ~roble1111 t~t .uit e~iee 

Wlder a ays~ea t!Kt wUl ertect eo uny ~0118 nnd alf!*lditure trans­

actions. • 

A. !be · lora of the ktttion Jllowance 

An etteoti ve rationin,; system requirea Ule. \lllo ot aaae ldnd ot 

coupon or lic'll8" to purch1111e. In Ulis section cveUab~e eltornatina 

ero d1ecusaed end COIIJlllred. 

AJcilable AJ.toqp!4Yt•• .. 
Batiomn. ac:ll- ere ordinllrlly opented with tbo use or coapoaa 

whictr set be uaed ~&ather with .,Dol)' 1n •kiJIC purcfllillet ot tba 
I 

• rrtioned ~ity. Thb ,llltorJII.tiTe ia! ot coUf~~ or Hailrbla tor 

· .. · uee in EZpbndituro lultiooinc. llolrllvor, bclclluao it is planned to in-. . 
clllde within 'the eco-p41 ot lll!lenditure klltionin& nerrly ell trtn.ac\'1.-

• 4 • • 

•.. 
• ' . .. -
"· 
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ordinfrily 111tde witn c~ah, it ie pouibl.fl to 11118 e dwioe t.IIP\ ..... 

1110n07 r nd thb liocnacf to · purchPaEi 1li <ll'lc pl(re1.cal token. 

Id811til'ying the 1.icenee to Pw-obrn w1 th l!IGGOJ' !will tile cHrt$ a.
11 

of destrOyin& too «qlttlity or vl\l.Uo or ordinN'J IIIMI'f l'ri4 ri\'McM IDIIIJ, 
Rrtion .Oner would nrobl!bly oxclianp !or llon-Ret.ion llllfteJ rt II. ~ 
since Rrtion Woner would be cvbll'oblo !OJ' 1\ll uses 'ilhUe noll'orition 

money would bo used only in very restricted spheros, · 'lhia objectioa 

ia more epno.rent t.iu'n rco.l . · Urtdcr r coupon system c:dlipons ~uld ~" 
r aelcble velue approximately equ&l. to the prdmwa tl'c t WOuld otbel'lliao 

exist GJ)Oil rc tion 1110ney; end ellcept !dt' 'nwai8111Ctic niceties the e!foc\ 

of tho t110 procedures would be the srme. 

On t~ other band, thero l're·n nUIIIber o! positive r.dvant~aes to 

tho usc of r token comb:tn:tng money rnd tho liccneo to purcht:ae tllrt. 

stron&ly recommend 'ite usc• 

l, !bat illlnortrrrt is thu ft.ctor of 'convflntenco. A primery c~ 

sidorrtion of rey system tbt t will invo1ve ao mrey bllliellll of trrne­

retions liiUSt be thPt of tho convcnil'nct! 'Gf~'I:I'IQ.'IiYIItllll .t9. tl'ill cor\sWDIN 

•nd roti'Uers who DJst usc it. If COUI'lOM wr.rc to bo oaed~ overr e<lft-

8Ul210t would have to e~rry l'li th him·rn P&sortment o! ~tion .couno1111 
u well ts an rssortl:lcnt of money cd~ td tor r n the 'Jllli'Chrsea he 

would bo likoly to crka, rnd rll reteil ator<'.Jl bl'nJce,.~ o\1\er. 

inatitutiona would hcvo to kee-p on bend .r . M.l =~aaorl.aent or cou.polll 

til woll t s their nonllt'l atocka of monuy; !J-oh· tnnaochon would rcQIIin 
•' ae~J.Chin& for, COW!til\41 -pcrhr-ps r;:eldng chLnce in, rnd pattiDI t wttf 

· ,. ~th IIOney end coupons. The 1nai:invo.n1~ncea of such lin trrcnwliallt. vould 

be cnol"'l:lUs: }'or inatt>nce• Chengo WOUld hflvo to bc '.Dtde IICirC ·: 

frequently ld.nce ~ ctvnae of lvving both money rnd coupona in tbl 
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• 

e1 ~ rillS ~ W8h4' 1 1' t bl*¥•k W ..., ... .._. ... 

I ckp\ed to -'-ndle -JICIIW ~ 

~. 'ftul WJO ot l'f•t111n ._,. I' ln. iilldtl :Lt plllaitGa t.o ... ., tbo 

includveneell of the- l'lltiab. U • ilih ,._.. to be UOil 1t 'IIDIIld bo 

neceeellry to excliK!e put'oMI'ltl rJIIde trus colD vand~ J!I'Cid.-1 rnd 

eon'll!nienoe would -daniel tho e ... luaton of llilllU parobr••· !laMe 
. 

exclueion'a ~d repr111ent dilcdalJ;IrtiOD """'pt. dlU-\ bud-•• 
pnd wouJ4. providu 11 lllllf'!lf of .ftl!dil1c 111 e.U aee.nre t:. -111\QQ ot 

the l'l'tion. 

end other busweaes handling lieam«e to p~~rchno to be~ 011ntlal 

of th•, since the lolll ot rl't1on _.,. would bo tho 1- ot "tb tile 

coupon r nd the IIOIIG)', 1tlia cone~tion ~ reduce Ull Jllldb1litof 

of roteUars cermit.tinc evt~e1on of tho rrtion, 

Under either ~ coupon or r. rl'tion 110ne7 .,.,_ brllk1DIII'OU1t1• 

in thC' . form of checking eccowrt.e tor n:t1oD - ooal4 be euil;r 

provided. A depoaitoll cO\ald bl ote two eccowrt.ar .An ord11vq ~t 

tor uaea OCitdde the l'etioa t ru ~nd • --'1011 rccCIWit. 111\r~bed 

t~u&h. t!le dopoeit. ot 111t1on 110nc;r or tbroullh t.be diiJIDei\ ol _., 

end rtticn coupone. 

4. l'inlll)' the uee of rrtiOD _,., to' beiD~ ilall __.lYe to .. 
tho Ooviii.:.Ot tnd 110re comelliatt to cona-n ~nd ta11U.•••• could 

' 
'PCJ'IIit liii'DJ' aninp of ~181, ubor, I'Dd ~~rterirle ueeflll. tD1r tile wrr 

effort. 
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It Cogpo!!! rr• to be u!!ed. wb;,t, iw. !!p!!ld thax t.Utt 
' ' ~ , • • • •• 0 

·'~·· U' ration ·h~ut,o;;a 8J'8 to be uecl, the pl'linoipl). PI'O~ too be CODe . . ' . 
• • I • • • ' • • o • 

Siller.ci u wli.tt.- tbe7 ehollld be one-uee COU.po!W or l!llll.t~..,... 
• • 

coupai'is. ) one.:u.ae coupon would present tr1 ovendlelanc R~­

With appl'Oxiattl)' i SO bUlion of ~oupona diet.~bu~ a~:P.7 it 

would require tor each )'!lr's uee 5 l:ulllon bpo.k8 each oontalninc JLO . : 

worth ot couj,o111 . The magnitude ot thill teek is ao SJ"e8t ae to . ' . . . . 
eucgeet iJmneclietel)' tbe d-:sirab:U.ity o! multiple-use COUPDIII• 

• 
lllltlpl.c-uae coupons 1111gb~ be continod to de~llinat.lollll ot ~. 

Jl, SO and •s orinted on et.anc!Hd currcnc7 pt~per, ~t, to •ke t.bea 

reaclil7 diatinguiehable , printed in ~ dii'ferent color and e~t l/4 

111ell.er. Coupons tor tractio1111 of • dollor, which wCIIIJ.d be .ono-ua e 

coupons, could bo put up in booka containing r prop~~r proportio.n of 

5¢, 10¢, 25-, and 50# c<N.pons, the totel of such coupons 1n a book 
• 

HIOunting to ~0. llteml'tive~, the)' could be printed in peflorrted 

aheeta ot 10 coupona ecch, the sheets being the •- Bin ra larae 

dCDOI!iM ti on coupons', 

This echomo would r oduco the printing llrobl.em to ~~~tnegooble pro-. . • 
pcn'Uone, tlthou&h it would still oo ononnoua. The rcpreaentati~o 

tli.U)' would probobf)' need rt l~rst ~0 worth ot ono-uao frrctionel 

.. coupans each we Ilk , Th.-t is to ar,. ,' in thE< cue of boob, U. would be 
. .. 

necess&r)' t o provide. 40 lllllion such books wcckl)' or 2 billion rnnurll1• 

It ia doubt.fUl whether r losa~r number would p~ide tho !=OIDIWiit.J'Witb 

t S;tief~ctory propo;tion 'of ~e~io~ coupons ;or fiotC~OIIII oi 1 dolltro 

In p(jdi tion to t I cae frpcti~nr 1 coupons there would be. a nelld tor 

lllll.t.iple-ua~ coupons ·in the lr-rg~r dc~lt.ions: 
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· ~· ta •u 111~ ~ raUadnc.ot '50 ht.n,._. -' 'llldeb 

rbollt l/2 would be dt.W1•ted 1a tJMI to111 of-~....-, 1/4 in 

• . tiM >lora of ·~ IN'll'liee, ... 1/4 1a , .. JQa or -w, 

ecllll'iee or 1- d.rl"a et. ~r un.,nr.1a. \lit.,_,, ot rrUon 
• <. 

coupons distributed to tile pabUc et. t.ba pale of ·~ Jlo'IZ t pcrtocl 

wovld be about ¥2 billion. 4ll<lllillc tor tbo e~t.ioa ~f rbout -.1 

billion of rrtiDn coupons in conewaera! belt·nooe 1 it would bo 

ncceascZT to hno ,.. 111nillwa of !!bollt l$.3 b1lllon in r~tion o011porw 

conatently outstonding, or rbCIIIt '92-1/2 bUUon ln. mltiple 111e ll'rp 

denc.iMt.iOD COQDOIIII IUid 1/2 billion in Olllll-U8 frrct~ CCIUpolll. 

1bi.s figure. would be 1acroteed •-~~~' t \If -polll ia uie JINC8N 

ot iaeue rnd red011pt.ion tad redu<:acl eo'-111 t \If t• uao of CCII&poll 

chocking eccoute. Tile ¥:! to Ill. billion ia a&ltiple-'llle cwpone 

would probrlbly bo re'Dll\ced between one rnd two t.i- P yerr~ It tlleJ 

'· wore ie'eued 1a denollinr Uone of ~. ~5 r.nd l;lO, 1n t.bfl· •- proporti0111 

os 01UT8nc:y, t.be t otf'l nullber ot sucb piecea outstrocliJIII would bo 

ooerly 1 btllion, rnd •the totel IUIINill pro-ri.eion would br abolat 1.2 

· bUlion pieces. .. 
If ·Rftion· 16:>nex ip to btl Used. Jlhat lbra §byu].4 it Taint! 

"A tttion 1110ney syetea aey be estebliehed 1n eitber of two •rr•• 

(l) · AU exilltiJIC ... u denollinFt.iorl .OilGJ (llll co1nl Nd ~ rnd 

~5 nat.ca) nnd jlerlvpe a ne'l' illll!le of :_ 2 .~ aot.ll •7 be declared to 

be rPtten aoncy. In th1.ll ~:ree al}. a:xiltina lnraor d~o:-'""Uon notoe 

would bo FVoUnblo tor nan-rpt.ion uaoe, 8nd r s.U 11NN8 of 

d:iet1nctivoly colorod ~ md ~5 notes 111jlht bo pruri.d84 tor non-rrtion 

ueoe. Frl'ctiOIIIll aurrenq .t,pt be l)rovidocl tor U. tn non.rrtiDn 
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tr-ectiona in 11bicb it 11ould be neecMd in tbe tor. ot odlpone, or 

in the tom of ne11 118tAtllic' 1~ aDd 2~ pieces. 

(2) All exiatin& 110neys llil\llt be deCJ.ar.i to be ~\ion ....,, 

and a ne11 iaBUe of notes printed in • di-"incti't'e color ~ t.be s ... ... 
olrtes Jaigbt be provicled for rat~n uses . 

The second alternative would have fewer lecel clifficult.iea, but 

it wCIUld require the replace~~ent of a lerger ptoportion of the proaeat 

circulrtion, and it would not provide an 1doquate solution to the 

problea of fractional currency. 

the best c0111proadao would probably be to issuo 1 new aorioa at 

notes for ration 1110ney in denolllinptions of ~ and over, end to uee 

existing coina 2s rAtion money. In this esse, it would be nccosserJ 

to provide coupona or chnep mr.t.Allic tokeM for non-rPtion trena­

eetiona requiring dcnomiri&tiona of l£ss Uvm !;l. Tbia procbdurc wcWd 

r equire less chang~<s in existing l o11ieltt1on end wuld tlll!O 11110id tbe 

difficulty thPt thoeo holding di sproportionr tely lrrcc a.NJ~ts of 

oxiat1~ currency ct. the beginning of tho rrtion prosrea would rccei'lt 

rrtion l'llOWEnces to mich they wor e not entitlOd it the rption 

orivilese were to be give~ to out.stt nding currency~ 

If existing forras o! DOney rre to b;, ueed u rrtion 1110ney, thO 
I • 

problem of supplying this 1110noy 'illl not l:io di tficul t. Beceuse ssUor 
. . ' 

~O"?JI!in~tiODS 'M)uld bG usecl1 /1 slil!htly lergor sunply !light bo nocetltr1t 
' ' . 

rnd it w~~~ ~lso ~e neeeaa~ry to providn .; e..inll ~unt 'or urll 

d<"nollinfti~n money .for 'non-rrtion truwrct'iona. ~en if r naw.iea~ of 
' . , . 

ration IIOney' is to be ueod 1 thoro Will be iittle orcibl• in eupnlyill& 

it. &lch ,.)ney c~n bu prin~ troa presently exf~ttna plrtee ueiDI 1 
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. dUtinctive color . .and bearin& ~ ovorprint word •ratioa", It~ be .,. . 

' aeaumed that t.he MXiEa amunt needed would be rou&bl12/l ot tile . . . . 
outat~ndin& \>~, 15 and \)10 no tea j or •Pfii'Oxil!atelr ~)-1./~. bllllioa. 

'l'h1e aoney would take the place of ordinaey currenc,., and ita Jrintina 

would therefore be in lieu of the printinc of approxi•telr the •---amount of ordinaey money. In feet, aince Expenditure Rationina w1ll • 

diminish total expenditure, the overell need for money, both ordinary 

money and ration money, should be diminiahed . The 11011t eeri0111 

problem in the uee of r ation aoney would be to provide a •~t11factorr 

ll*iooal o..,nR• t• aca raUCD· vanaaaticme. 

I • f·· .• 

• 

• ~ ' tf{llllf ._; 

• ;t• '1 t..Mdl 

' '1 
. .. ·• 

l 

a 0 

• 

• . . . 

• 

J 
. : , , ·u 

'I ''f'l 
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B. 1kzir 4o people aet the·~. ration ell9!f0Ctt? 

TMre are two beeic proceduree b)' which people . . .. 

ellanDCIU . . ' .. ' . 
1. Pereone receiving • regular iDe- tor ~t. ••m- sa-. 

' . 
to~ ot wages, ulariee, c;.uasione, 0'1' e1Jiilar ~· .of~-" fNa 

a ain&le eource uy eutai t to their empioyar • etat-t ot the llllllle'J' 

ot their dependents. On the bade of such etetement the elllllO)'w w111 .. 
be euthcrized to obtain from his ba~k and to_ pay to hie !'ftllll078ee ill 

ration 110ney or coupons (or in checks cPehable in ~tion 111111187 or 
. 

coupons) that portion of the e~p ot each tbet 1B due Ida 1o -1'6-

ance with the Expenditure Rationing eo~•· . - · .. ,. . 
Such perscne who have other eoureea· of s•ll IIIDOUDta of 1nco• •• 

it they wish, abo report to their employer their earninp fl'oa these 

eourcee during the preceding quarter. Upon the bae1e of this etet..eat. 

the Elllployer will be authorised to obtein and to pay to the apoUCIII\ 

the tull eaount ot ration allowance due ~· 

For re11cne of convenience, 11811)' emplo:yeea 111.11 elect thia proc*t, 

but the bpondi turo Rationing procedure should not require eapl.oyeoa W 

report other eourcos or inc0111e or evan dependency statue to their 

qploycra. Ellployeoa who do not chooeo to alee reporte to their ~ 

abould be fl'oe to uae proc~ 2, below, tor obta1n1Dg their entiJ'e 

ration allowance or tor obtaining the ..:~W~t ot ration allCIIIf&DCG _. 

toM. troll euppl.c:aen~ sources. 

lloet poreona wOilld doubtloao pre! • r to obtain all their r~tioD 

allowancee Ira. this aource. Probably eo percent or .ore ot tctel 

rati011 all-ncaa could be d1atri'butc:d throucb apl.oyere. 
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n &lit 

.:~ . ..... ,..a-.nul:lql'•ta' trl.lfllttt •:d!-== .... _. 

n ......... ~~~~· aw ill! sa., •••••"'-"'~'~ au 11,u. ..... 
-·rrwt1W:MII.t 5 ... ,. J 2 .... , .............. .. 

redonl Ade'n'•traw ~~aM saltt'WIP.,.,Jfu•·IIWif •-..M 

eqa. * fNWQDI• W4''\1.4l.._. ..a,M@. •r:; l ttP \'ed I P• • •! 
a.: .. ~ buia ot ~ ,aPRl1Pfl"'~ ud, \116R ;11~- --~.~"' ~·t '•• 
• 

t -~he •&WW t.o wbich tile-~ :were· •~tt-44 apqlll .~~~ w 11an1c 

. or poa~ice lie~. ted bv the. a~l)t. ,.t.o -?--~ c~'-. ~ .llia or to 
• . I .. ;. • ! 

-1.1 JN~nit. ~,fiJI~ IIQD-t;(~~ to,~~ ~PAt~ \lla 
• • #- • 

• ed! eobec!W e !"""Pt. o.tOh ~. 'I: !!It ~~ ~ 11:- ~ ntlloriM 

a bank \0 trenatu .~• e -~e. ~ifiell ..-t. .fJ'a t.bl 9\icmt.'• 

~ ,, r 

tl ., • :1 QM ~ t.huo tolo P.I'QII~~~ ~ covor, l~t _,all tba .o11e1 1 but. 

40:1 ~N tre.-q,y eJ)t8ial. •tapS. u wall H. 1D41'114\Ial ~ t.blt. ,.._ 

L'!Q1 CliW'e ~ t."' ..... • TbaH ·~ 4ia4~ ill t.bl !9'\' ... Jllrllftplllt 

01q ~. People wilD liMo all o.- pan ot tM1T .~,~~ ~ _. .. 

ct b .. ~ other ·tala l11a r ·• 'q~Ajre 81'11 ~ penon1 .wilD lire.~·~ OD 
. . . 

• ':"Qd, , ~tiM! proc~ ~ P!l'i11at.l ~· or Ulllllit.7. bello .Cit•• Olf . t.ll! ~ ot 

oll. tbe1r ~pi tal ~ po"'MI'l et.fft~· ·. ~ pen~ ·~.tit reqll1red to 

. IUtait to tbeU: local ratSpn ~ I ,IWteMD~ ·~~ ~~(~ IVtal 

1 , • • and Ull1r cua~. re~p~ m-, \b!Me -~~. -~ m4!~rcl ~ · . . . .. . 
. ~ . • t.iMn<lla~ ~ ,.,.,~~~~ Jl!'~1~_,f991f,. .. .S.Ua * 

\ . 
oUII/ • ~xpen41~1!. Rat,~~IJI.ICIINWfl• xiii6 ·JA~ ~"·~ .. ~ to . '· ... : . . 

.~;•·:> , _·Urpou"l'ufen.t.Atlltj, ll'lay~oC!If\B. ~q ~~ ~~ t~,JJ~~.\•olladale , 11nd 
.. ,. . . 

!'!'~ ~ .. ~.o (hec•1iao ~Sf. plet . ~i!f.·o.('.~.r~~~ 4-IIJI}P~ft!t -~~- DIIJ 
• . ... r 

l.l anillp) t-o ~ 1a. ~ f ~.1\J,.,.,,. ~ O"lll4 ,_ 
.~ t ·,... ' . • ' 

~··:~ .,, , 

.; .\,o , . , · 'l .;i~ : ;~rr.ftll& no,U;'t: • '-' •. ~ 
f"J• • • • 
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1n the 1 cbect'Ae. 1n cenenl, 'b\fard• ehclld not. pa'll1t t~ ~ . . . 
• ' o I ' ' I • 

ot preNIIt UYilll etandarde, \but 'i•¥~d atttllllpt. to o.ut the IDDIIII....UOD 

ot euch e~Ucante at leaet. •• Jlud\ ae t.tla;t of. ~-·~,..., Witb 

eWl..r pre-raticm exp~~~cH.ture etedardl. . . 
.. 

Secal~, there are thole li"finc upon reoeipte· !rca pttt, al.lCl:._-• ._ 
I 

chart ty, pen atone, aociaJ eecuri ty benet1 te , aUaoey and :tunde h'oa a1Uec1 . ' ' 

sources. Thoee reoe1v1ng.g1tta lmd altowanoea .,-·reoei'A''th• 1n rat1011 . . 
allowances. If not they should report to their local bol!'d for an 

authorisation !or a ration allowance. In. .,at sucth oaases the total ill-

coae o! the recipiS'It will probably be be.~ the .!!dn1- ration and tbl 

whole o! it IU1 be allowed. Otherwise the bol!'d W1H haft to deaida 

whether the allowance is overly generoua • . .. 

Those re~iving their income axolusivol,y from 'eooial aecurit)' benettw 

or 9harity or pcnsiana h-om recogntzeci organisation• probeb\1 lhould DOt 

to ha'fe to r eport their &!!airs to IllY board. Instead, tile orpntsatica 

concerr.ed llight obtain authorizations to •ko ration allowanoea 1n 8JIP'O"'' 

uo~mts. RecipiS'Ite of alimony or othor court narda a1111t be required to 

treat their receipt s ae 1nc.ome and tilo roparta undor-procedure 2, aboft• 

Tbirdl,y, there are those spen~g tunda pronded th• tor apooifiO 

purpoeea, i.e., !allowahipe, . travel •DC! r oaoorch allCIII'ancaa, 11'11)' and 

na117 o!tieere• food a~lowon~ea, por d1cu, oto. !he buainell, JOY~' 

or 1natitut1on llllcin& au~!l ~ta could applJ to ,.thO l oelll llo*rd in ill 

area for an authorUa~iOI\. to IlSke ~at1o~ a Uonncaa .in .edlec!llled ~~~D~~~tl• . . .. . . 
4• People reoe~~ng iJ:reguler incomee. Jncomee of' etreri 't'Ondorl• . " ~ : . 

do1181tic aarvante, bo~~ houee. proprietcra, aoae t)'pat ot t~M>!elslictlll" 

lt!l•• co~itut.e •C?t•l. ~~ril'•• 'lller ld.eb~ . be required to .. u t11111 

aarncee tar ration al10111111oee. Excaptilll for profeeaicnala, taw ot ~ 
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llh181clll ot .. CIWIJ:r­.. •• .,. :u:S 

will bftve in~e aboYa the Mnt- r,u .. 10 ibet • .,.., 1Djut.ioe 

· wi1.l be dOIIII by theb failure ·to repon. flat in aipt. requiJ'a thoee 

receiving more tlilln ' tbo .Sd& ' ration to re;.t Uleb I'IWipt8 111c1 

eurranckl' tblt portion of 'tbeir ell.CIIr-• to 'llbioh UI"T an not, en\it.led. 

This proYiaioa llllc!uld take OIJ'e ot ~ of tba JII'OfOHiollll ouoe. au-t. 

vEl'ldors and boerding house proprietora·M7 ~ prennted rr- 1ellirw tboir 

r oceipte o! ration allowances by requiring tllat •~toal.ora soll ' tq thoiiH 

· retailer ... . ,.I:.· 

·. 

• 

Other irregular' or ndll.-rk&t 11100- · rill be reooind in ldlld. 

Tbia caae 11 iapol'tent 011!7 1D tba · oa11 ot f-r• aDd tea labclrere~ 

who will be diacueaecl bGlowo 

5. Lastl7, thore ere an almst li11itlaee nuaber of epeoial oaaoa, 

ot wbicli on~ a few will be discussed. 
• 

(a) Fennore end farm l aborers. •These could make applicatione 

to local tara ottici&le COiipet«<t to onluate tbet part of their 

inool!lCa reoci'flld in lcind• Tbo7 lili1 tbon roooiva utboriaationa to 

acquire enough r a tion allowance• to· lfivo tbell tho conlllllption allond 

i.n the scltedule. There would probebl,y bo 101111 political objocrt.ime 

to 'thia proooduro~ .. ' 

(b) Illicit 1nc0111ee. · Per eon• 'r oobiv1Dc illicit inOOI'Iea nut 
' 

uport ·under procoduro 2. Tho)' aq att<apt to ooncoal the· aouroo 

rf thatr ' incolll8a u tb07• 'llould an ir1'oo.e t.llX retam, but they then 
' 

would not bo able to obtain tdticm ·ouowancee witbou.t diftioulty • 

. (d) 'lAatitutional cron11111er10 · Bona tidO inatitutiona should 1tCl 

treated as liueinaeaos and their' pll'Chrllcis OXc:~Pted frnm ihll rntion. 

'Ibeir oonell!lpti oa aiun, of oourae, be ' tclien BC410lllt of·iJI dotondn­

ing ratitm echodulos , Institutimlll irant.os peying·teoe 't o tho 
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inetit lltion OQiht not, bo1rnal', to be aemp~ 

(cl) a..ltten~e frail abroad. Penona 1'41oe1~ .r,.Uttanoe. 

&na Abrl)lcl -t tile under proooclure 2. 

(e) S.'tinp depollit And wAr ~nd interest, - ,.,,.. ot 

s~l-ntllry inc'li!ICS· PresUIII8bl,y thia 1.nc<>ne would bo t.abn Olll'e 

"t under procedl!.ro 1 . 

(t) FMiiliea with moro then ooo income e!U"IIer . Sopl!rate re­

turns trr>m worldng husbands, wi.voa 11nd children, and h'olll ~band~ 

• and whoa in tho coaadt:y property atetoe w111 create 1njutic.. 

• under EXpenditure Rationing which require apeei~ CtllftWatinn. 

6. The gcnoral and speci!!l pro~c:laroa b7 which penple will obtaiD 

their ration allowances httve beal diacuseod above . In ~ caeoe local 

... . . . 

• 
bnerds have been referrod•to . Tho composition and dutioa " ! these bnards 

will n~ bo deeoribod. 

'lbere 11 alreaey in each COI!Imllldty o rati~ board charged with 

reep-naibllities it connection with epocific rationing Jll"'C!'•• Thoee 

bnerda 111117 also be aeaignod such duties 11s aro neceSS8J'7 in the ~~~ ... 

trati"" of Expenlti. ture Rati.,ning, such as meldng deciaiflfle in apocial 

and granting extra~chodulo all'llfnnces 1n. caeoe '>f hcrdahip and inequitT• 

Tbc plan "f hpmditure Roti!Jfting cnVieogce cootrol oratrnl. '!'be 

_loc:al bnerda ore n~t expected t o Jl!lko policies, but t ? interpret rullnCf 

--.r tho Federal Acbinietratnr '>! Expenditure Rationing. Tho Federal 

. Ac:binietrat or abould proVide directi·vu, oa spocific as pnasiblo, tn Cf1fl8 

• ., maey aa poseibla qf th~ .coe!la that 11147 ~he, 8 net: his approval t1t 

rejectim of aey local !Y-orctdo~aion ehall be ~ding up<ll\ all n~ 

.. ··· , l ncal b~r48. C•ntrol :t. tho r otl.tm b<)arde will be di acueeod in a lBW 
• • 0 • 

secticn . 
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Dl~ of II '"'I ...... 
The Fedllral Adaliniltrator e~ld, tor inatlllo1, ~ 1'1111 of 

thuab decisicma tor extr-~dule all~~~r._a in 01- ot Mn"i.,., ald.ld 

birth, W!emplQ7MIIt, bou81bold tiroe or air raid cta.,e, t.bett cr lou 

ot ration a11,.ancla, llld pur~aee ot auto.lbilee pand.tted a• till 

automobile rationing pi'Of1'&m. 

_.., --
• 

• Tho board a should have the authori t:y to make ration loana aa ••11 •• . . 
axtra -schedule ~11NWancee . There \'till bo IUI\7 ceac• in which a per­

muat be gr:mted an oddi tiCilal expenditure a11a~~ano1 altbolllb Ill 11 not 

entitled to it (tor inetnnce, a man whn epande bie entire retiCil allolrmoe 

at tho beginning ot tho. period.) Tho authorit:r (o make 1011111 will poralt 

the boards to hnndlo auoh caaea equitnbcy. 

C. How Ration Allnw!lncca nre Spent, 

1. All purchllaoa of rAtion goode and acrvicoa are .to ~o lllf',do with 

r otic-n ccncy "r Tli th m~oy and ration coupnna. Rctallara ..Ul dopneit 

their receipts r>t ration m-no:r '>r COUP'na and throusb e doJI?eit btx)k or 

othor rccdpt catnbliah ovidonc9 nf ita dopndt. Tho t<>tnl <>t euoh . . 
ovidonced dept>aita muat ogroo m. th groaa so l oa ca roportod U))'ln incntLO tax 

returns llt the ond of tho ~r. 'l'hia 1a tho boaic proco<Nro. 
,· 

2. . lnaet'lbcro in this mam.orandlm it 1e auaeatad that tho aoohm1• 

ot llcpendit~ Rationing ~ be extended to prnv1de. ao\4~1.., o-mtro'U 

~vor •~co epgcitic C'lmQOditioa that migbt othorwiao .r equiro aoparote ·.. : . 
rntioning.· 'l'hia mttenaion w:.ul.d i.nYob Q. incruoaoa in tbo •. Ration Price• 

ot diiiPI'"P"l'ti~nat.qcy aco.rce cOGII:Ioditios. Tho cooaumar 'I'IOul.d thon Pill' the . . ~ '. . . . . . . 

rogull'r pric.e in 1D'lll07 ~ tile bi&J.Io:r ~oti;111 prica• in c?upnna. . . . ... 

• 
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If this device were to be cti, ptod, smao ohangea .,uld bo r~ 

in the prllcaduro described ! or ~:~~~kirc purchaaoa with ration llnlf11111 

ration cx-up:na. Rctnilers 1 dol)'laits or ration 1:101107 110uld t!Mn hftot to 

ogree with grr.u soles at '"rati'XI price a, • and 1101:18 addi ti'>Ml bt>o~1 
"'"uld thoro!nro be required upon their l)llrt. Alao, armo !01'1:1 n! n,_ 

r atinn emoll donomination mnoT would hevo to be provided. 

3. There ore many types llf tronaAot i one that require special di~~o 

ouasif'\nt 

(o) TrenHctions in much it would bo c:lif fioult to ontoroe 

compliance. Those include barter deals in go'>da r r sernoca, 

secnnd-hond soles by t h.,so otbvrs thon dealers, soles direct !r011 

fnrma nnd boclcynrds , sales direct from whol es nlers1 solos by small 
-unincnrP"rctod rotoilors, end c onsumer services performed by conal 

workers. !'~r tho most part, C!llllplinnce cannlt bo onfnr oed in tbaee 

trrnaacticns o.nd no grent horn will bo done thereby. iTholeaalore, 

hrmo'l'llr, J:\3Y bo expected t~ or-mpcy ! nr fear of dotoctitm ·either br 

the govommont or by rctoilcrs . A antiafectory dcgroo or orcpliiUIC8 

misht Ills" be ,tl~Jteined from a1011ll uninc11rporntod retailor.a 'tl1 field 

checkers . Such checkers may find o'videnoee .,r non-olll'lplianOC no\ 

en-\¥ by making purchsses in such stores but 'by GX8111ninc ite btiCkl 

and b&tlk ac()l)unt . 

(b) Tronscctions putcy within end partq without thO rati<ll 

areo, _Such :tr.anaa'cti"liS include apertmonts r~tod with utilitial 

and, ~cat , 1 r MIU and r.wala priced j ointly, .certain .t.ypee of 

fees wbon it is dlUbtful llhethor tho sor'vioo s old ie JDOdicinal 16 

rocreati"'''ol, housing u.intononco axpmditures, etc. I. eut!ici~ 
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equitdla' l ol&1DA t o.'afld•·or •ll•~« .m.~-. 081\ be ~111<1 miT 

;J ' tllt'lalb · ct.ar ~6tees!t. •of clet1nit1'llll \l.r tile .Aadniltl'atr.. and 

• cl.eu UlldentandiJw, tllat *ell tala Olll'p'lrata ~ tax ntvnl 

ere chcclced deptrtwoa froa tbo det1nit1~ will be di._ved, 

~: r •• 

.. 

. . 

I '~• 

• (c!) 'trcnaactiolli theoretioallT ax~ from tho r atii'Wio Thoao 

inclUde petty bulinoH 'purchl\loe, di'IC)tr)ra ' td.lla , church onllioti<~~e, 

state sales tnxca, etc. It rati., C" UJ>"llll are to bo• uod church 

Ol'llecti "'1111 will preeont n<> prt>bl.Oa, but U tborc 1a tl'l be n" ...u 
• 

denornnat1" n ll"'l-4'l!t1on aoooy 1 olmrohoa Will 111m3 to t1nd a!"QQ o ther 

mcane nf takint O"lloctiooe, ata1ne11oa IIDd '!thor ..-aan!.aati,..na 

llh"uld bo 'ont1 tlod up">n r.ppU ont1on to drmf l'lltilln !1"110)' or onupnna 

in' limited ~11101111t8 f •)r potty trllnsr.otii'IITII 8t 't-btail•' rl' rntinn 

.. ' 
'mr-ney is t~ be uaod states hc't'ing snlqe tnxc.a without tho uao of 

t okE:ns 1!111 y ho~ t ., l'l'"Yide t<>k~ , 

(d) It r ation w nc:r is n~t t"' bo uaGd, nnc!lnt Mold.ne enloe 

and all emnll aeloe will h'ave tn bo axamptod hr>rt tho retinn, 
. ' .. ,. 

• · (e) 0"1111\Uiler dobta. C'>nailmcr orectl.t 1:11111t n->t ~-extended '111 

. •' . ,. aellere trod 0~ rai1on peri'od t "l tho naxt - at ·leeat 8(' tor aa 

.. 

..,. . :: .-: . ,; 

• • 

the rati"n mmoy c•r coup~n porti<'n of tho debt 111 C"'DCIIDI'nldo It 

mi8ht 'ilc poeeible tt> pennt· etorce t... 11011 t -i ·a'IUp'llla md oarrt 

the debt , 'hie ' l'dminiatr~wn tit this o~nt <>f .llcpendftaro Rlltim­

ing might· bo i'nonrJX!i'ct~d· wtltli Regulllt'im W nf tbo Ht'd nf 

Gt>vernnr• "t the 'Federal il'!&aerfii! S;yatOin,.· Thoro i8, ot: 6h\lreo, nn 

moane, 'nor 8 1'1)' ' grc~t· neeoeint:i/ tit 'prolvonting O"'DIIW!II>~i' 'ffonlll lonctl.na 

. r ati ... n l:lf.IDCY '11' oouporie . t ? cinCH '>thor itt thd r otif)JI i1611iD 11 t o be 

trcnsferoblc, 1 · ''' ; : ·· ~ ' 
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n. t)e J)n1.ce• tor egptrol ·of """UW• "Ncm'Pif 

• :1~ 0n111-•• The entire ruponeibi.Ut:r tor d~ ... 

ace'ilnQ' eel honeltJ of sta~ta ude 111 appllcati- tor l"'t1CII 111-. 

moee p:obably ebollld· reet wttb, tba ration edldn111trat.tm, and n~ •­

the e~~plo;yera, local bparda, poet otticce, or bl.nlca reoei~ the llpplic.. 

, • ttol'lll. All ,IUoh egenctea 110uld be authorised to act upao the boate ot tbl 

appl1cent 1a etetementa. 

-

\'ben autboriaatione ~e been aent to the balk or poet office 

1 deat~ated 'II)' tbe applicant, and 'llllen employers have oat.ebUIIMd tMir 

II 

rtgbt ti- drew r~tion llnl&T ~or p111 rolla, all appUoatiCIII could be Mit 

t o tbe Federal Adlainiat.ratllr. The atat.f of the Federal A.d!rrlnietraw 

could thl!n arrange •them far subaoqoont chocking againet. 1nco1111 tax ~ 

turn11 and other available data, 5aq>l.o ohecka would pro1;1ftbly bo 

The lew would , of course, {'I'O't'ido penelt.ioa for t.hoae to\1\d to he't'l 

tted tbeir .epplicationa • 

. 2. Ret.ailcra, Tho l'll!chllnian f'>r chocking rot.ai'!-cl'e "11118 deeoribld 

,above, The principle chocking devi~o would bo a comporieon of ratil'll ro­

. caipta depoli tad .111 tb o bank and reported croea aalea f"'l' 'inc~ WI ~ 

FOMI• . 

· 3~ lillpln)rera. &.plQ18ra !)auld be ro~eible tar pqinl t o t.lllir 

workere the proper at"unt l)f rati~ a111ey in occordnnoo wtth the . . 
ot ·~ e~lo;raea, their 01111 lm<:"'lledjje .o!. their total ~t.1 t o t11111 

8111Pl."1eoa, md tho l:fPondiblre Rat.ioninc achedule, Tho emplc;ror '• oa.-

. ' I P'll'f~ .in09110 tax ret.urn C"uld pr'>Vi.do ll , l"'ijjlb indiollti•>n of hi I OCit' . . . 
,. pU .. ce. A acre aatiafact'll')' check "'l~ld be pr-.vidod b)' o1'41j)Brll0ft '11~ 

8J)eial aceurit.;y roc'lr~a ~ f tho Ol!lpl..,yu , 
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4• LQoal i-'trdl. ~ b~ e-1uld be r~~~poli!BDlo \ t1 \bt rec11n1 

J dlliJilatrnt <>r r-f kpandl1Dre ~ilnt.Ac aJid ~ t.n r-l·llr ldllo 

Recore' a c:f tA!liz: aot.iolllll tlal>uld be IN\ . t.o tllo Fldcal AclillR1Nat.~ 80 

tbet ho IIIIQ' renew . a auttiaiollt naaer of ~•1!1 ttl eot.iaflr bluolf ot the 

bclard1a Ot"IIIJIOhnoe and h~••tl• In O&"_dor t o e't'Oid m:l.nae .ot retirm WftG)' 

or O~'UP" 118 '111 tho bnarda, the7 might Qlllco ,all their tl!arda 1n the tons tit 

outhoriznti;:na t .., ba~a or poet 'lf,(io811 ., llillobll!Wt -"1ft -ta t~ 

their applicanta. They would then ~:m~ no -aiaa t '> bolldle ratim • " IIIII 

or r atinn ~upona. 

Tho ..,.t dit~oult eapolli ~ ooatrol "'YW lQoal bQal'dl it abat tit 

prneat.ing thea ti'OI'I arant.iag t rv> ~ caxtr-obe<lulo alv-nooa. To 

: inauro t'llllt tho:r Will h~~abond th~ outbori~~Ati.(lna it ms,ht be prO't'ided 

that .each l'lOal b-.crd Will bnva a~labla a oaotain proJI"'\1<11 tit tho 

.. . ~ . 
t otDl r et1...,n nt its oomm~mi~ · 'l'h!l total o! auch r'*'l"h fWida ~d be 

:t aken ooo<lunt ?f in th~. detomtneti•m of tile aobedulo . Local 'bnllrda 

~"ulc.l oo pcmmittod t il excoed tho nD!IIIlt ... r thoil' reaarft ·flmct -oq with 

t he oraroval 'lf tho Aannietrator. At t ho tiao of thb rc;q~~o..t. t.bo 
. . . . . 

Ad£lin1at.rntor · would hno m oJ?P')rtllllity t l re'fillll the all..,_ ll'ant.od 

: '117 tbc .• 'btlard . .. ; . 
. S. Poet r !!ieee ou~bariaed t 'l moko retion l:l 'fiCIT ~te al.pt. lend 

. t c tho Foctorol ..Beaono Bank a liat o! auoht'av.thoriaatirme and tba1r t otal 

- . .. . . . 
t "r ~ z:aUrf! ,porit~d. Tbia ·at.ntQIIWilt will prorldo 111 a~tinn 

~0. ,"hicb they ml''T ~ow r ation lii'Xl\IJC ~~~ ex~ f ur IY.&C'ft\1<>11 ~1107· 

It !MY thon bo or"''i<!e r! thl'.t .tbu .P?•t ~tt1oo. aust roccin a ,reoallpt f ()r 

outhl'rizod excbango11 m."de l '>r its ouet"l<!ure, but tbia DD:r bo an ~m~~eooHOJ')' 

C'•mplicoti" n• p, et o!tioea wculd bo able tr. sko llll8Utborisoc! axch&Dgoe 
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Mtly t n the oxt.nt that au~hnrilod pers~nllo' f~il to ' llliW tbe Dr'lllll\ nt 

Bctwnaos pcrmttod thol:l, end this, tngcthor with tllo ~1. riu.tt11" 
nt ~t .,tfico ctticiala, lllg~ b£ OOII8idered a raft'ialant oliHit. 

6. Banke wuld acquire ratim m•nq or c"upene fr>r d1.tri~u,. lf 

eppl3'1ng t n a Fedoral Reserve Bank. ' Thoy would rooe1'ft rahnn llrlJI8f nr . ' . 
\ cnupone fl"'m retailers. Banks would account f or what tl\07 dhtribute 

'I 'l by tiling the opplicati'tls with too 11'oc4erlll , and they wnuld aoo'lW!t tor 

whet ia dopnaited with them by giTing receipts 11hich wouU be Htlll'llld 

a 

l • 

'I 

• 

t~ the Fedoral. 

leotim B. Should !!ation All!!!!IQCOI be Transterabl.tt 

· Rations granted to individuals are orc!1.oar1ly not tJ'-le'tblA. 

Su&ar ration cards, tor 1mtinoe, an tor the use of thli indifl.dual to . 
whcm they were iaeued, and gasoline ration c11rda are for 1Ift Clllly in t .. 

aut~ile tor which they were iaslied. 

In the case ot expenditure rationing, ho!rever, it would 'be u-t 

impossible to aet up a functioning systlllll that did not permit trenat• of 

ration allowances from one person to another. The attempt to llllka t.be 

ration allowance nm-transterable would ~diately rult oUt the. uae ot 

ration oonay, and force the use ot ration c~pons. Furt&e,.,re, auoll 

COllpCIIa would have to be one-,.a COIIpCIIt , end the colt ot pro"fidinl: I 

tUtticient nllllber would be 111101'11101111 , The a~1ca of nm..-uom•f•ab1Ut1 

· woui.d require that the coupona be 1uue~ 'in boolcs, dttac!lab'le only wbe 

• · a pmlohue''wali Dilde. lllder auch oircullllt~oea .it would not eYeD be . 

'pci.sllible to lllllk~ 1 chenge ·in coupone. 
• ·... •t • • . 

... ··~ . , J • . 
• • 
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Dl'Willloa ot X 1b) ........ 
It 1a a'll:loat ool"t.a1n that. -...trlllllt .. ablli\7 of Ule ratioa aU•­

cannot be 111foroed. · !Qt it h balin.d that tbU 0CIIdltillllw11~ *' DO 

real. lltln~~o While DOIIt raticn ooupoaa ue not tranaferablo, tb111'41 111 DO 

r.IB&Illl 'Under aey raticn a)'llte'll to pJ'O'fWit cooda baini tr&Diferrod ett.. 

thoir purchasr. Mald.l\8 expohdituro ration coupcnt!Gi. ration .m~~r tr­

t crable will l'IOrel,y permit such ovuicna ot tho epirit ot rat.icninl 

to b&· medo openly and lmdul~ . Troneforring ration J:ICIIII7 flw a11 JMI'­

t o another will not upset the total ration schedule, for 1nd1Vicluala 

aoll1ng ration rm~q Will conSWOIO ae cuch . le,. oa indirtcluala ll¢111 it 

will ccns~m~e aoro. Sales Will probably take ploce trors the poor to the 

rich, and amonast SOI'lO poorer fnmilies tho sole of ration coupone 11111,1 

provide tho mona for sorrewhat more luxuriooa purchases ot houlling, 

modical services, tuition , ond 'other .roods outside the ration area. 

Ther e ia, moreover, a special reeeon wh7 axpendituro ration allOifanoel 

should bo transferable even thou.jjh apooi!ic ration all.Oifancea ara crdinar­

i l,y not trMsfcreble. Specific ration allonnCIIII are ordinaril,r srmted 

in recognition of neo~; expend.iture rotion allowm~cea , on tha otber hand, 

11re crontcd os a ~tter of right 1n accordance With o~'• fa!ll~ atatua · 

end inooDC. 
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!M Jtt.n. of I C I dU.- llat1•'!'11 ...... Cau 1 N ud 
t• • ,,, .. ·,--: ' ' ~:r -. to \l:..taOJ.t-.-:'l'l.r"! :ft' .-.~. , .. .... 
' ,. ........ 
:! . ··JJ.J•: --r • ~ .., .. • • r. " atl'l '"·, 1 • . fi-'' ) •z 

~It -· ~... Clc-, :-tt • • • t:· 
The Pl*"&tiea o~. apn~~ Jf~"'P.&. wUl al,ter DDt onq tile . . ~ · . ' ~ . . . 

·~ P;-ttema of all oaa,l! -~· but -v ~bit1u ill .tbeir ~ 
llvee u 1f!111• 'Dlouch tha .,....p.te of~,._..., IPocla rill be 1111 . . 

emallar under rationin& than it would be in 11117 caae it the d .. incl 
' I • -, , 

d1 vereion of non-war production ~o war production wezoe to taka place, 
< ' . 

the di~tribu~~n o.f those goode , allem$ various clau~~ of co11811Mh 

will be changed. • . . 

The cbaracteriatic change to be 1110at obei!Z'ftd will, ~. be 
J • 

the drastic curtailment in the conaumere' pde · llld etrTi.ua Pail• . ' . 
able to moat peraol)a. !tlat people 1'1111, of .co\ll'ae, bold ti;IO raUon 

• ~· •• :J " .. J 

ayatem to blame for thia change. The olqlenditlll'o .rationin& will . . " ( 

bo responsible tor thia curtailment only in the - that it took 
~ "' 

place aimul.taneouel,y with the ~ain& diveraion ot produot1ft 
~ . . 

ta~!-lltiea .. It wUJ. bo reaponaib~ on,l¥ in the a4mae tbat, 'lliti!Dat t• ' ~ 

, rationinl!, t~?. aaae ~f'Fe at .div~~p IIDUJ,d bo leal 1.1ke]J' t.o 'take 

placo. That ia exaptl,y, one ot the ~rtue• of a:pandi tllrfl ftt4.oDin&J 
..:. .... . .. .. ' '. . -

tho other ~uea aro, ot courao, th9 prevention ot bic'- priae1 • • • , ! C' • 

tor coniiWIIora• ~ and tile lll!lrG 09uital?~ diatribatU. of I1ICh 
~ . . . 

cona1110r11 1 goode &I are Produced.. : 
~ . .·~ 

• . The dogro'! ot ~~lm(\nt.~! ~0Jlp111110rpl pocle.ao .ftrio., -..-n 

'fl'ill, of cout't!e, vnrr. ,voatl,y; "1..th income'\ ' 'Jho.hlahar tha. taa = i 
' .. . .. , J • • • • . . 

sroup, the greater the c;urtaUaont. At ~o ~ 1-.el.l.o't jhc_, 
,. o .,......._ -~ ~ I .~ .. ~ ,;. 

the objective 1a to IIGico JDOro conaumcra;' ·PII•·••P•Ne thaA ~ 
,,, j '·. ... ., • ·" · " • 
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real in- Ill! mtU aa conauaption .,ode. 

~ real 1nco• a redistributed 11 a ainor faCtor ID l.bo pliD. 

.u.oat all con-1"1 'llill be 1att with 11101187 in-• that t.hq balM 

epend in the ration area, and they will, the:roforo;· att...,t.. to uUU.. 

1110re of thoir incomes 1n the non-ration area, namoJ.7, for houeinc, 

tuition, medical servico's and espocial],y institutionol sovinae II1ICb 

aa ,.,. bonde, life insuronce, re~nt. of mort.pgee, eto. 

One pccullor consequence of this rcdi.etribution of apendit'IIJ"' 

retionint wiU bo that a portion of tllo coniiWIIBra, tboeo wbo are .11Ift 

above tho exomption levels, lrlll. find that they havtl monc.y which tbq 

cannot epend in tllo ration area, not because their income hat buen 

increaaed nor because their conalliDption of r eal goode and eervic011 

bas been decreaeed, but ail:lp],y because tho rea1 goode and .emcee 

llbicb they have boon accuetol!led to purchase have, u a COIIIIeq~WDce 

of tho. expenditure rationing syetem, boon reduced 1n price. 7hey111ll 

feel that tho QKpOnditure rationina eyet0111 hae curtailitd. their oon­

-ption, but ~],y it will have r oeulted 1n. making poeSible 

increaalld expcnditlire on non-rationed aoode or increuod eavineo 

• · Pract1C4ll,y all conSWDera n111 ehi1't their pattern of capond1 • 

turea trom expensive or luxurio~ ~))ode to leas oxpenaivc and .,rc 

-nt1al itcme.- "'Jhe consequence of thie ehitt will han o tAn'itiO ... •. 

f.llpeot on niii!Kiroue parte of the ecc~. Tbie ie diecuaeed let.el'o 

· .. •To the 1!1&11 accuatCDed to f111na an income tax report, the requiJI" 

.-at..ot' uxpendi\ure ro.tiQJU.ng 1'r1ll not bo na non or on~ua ae to 
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I&Y'rtr•t 
I .. • 

-)- -

one• a pa raUGD, tllorJt 1\ 'rill 'be _.. dlt~ u.a 
' ~ I ,-l"~ 

one'• avpr raUaa. ~-·•• ~fl' 1.( lit.U. ~ ~ t.}JI qp 
tn -the ot ependitue ratw1~ w111 be aaa : ""'~ _, a ~­
or &ditoriale, o&rt.Oone, letten, 'anct lkite ~~ t.o \Ill~ 

• 

progr-. .. 

Tbere ie Utt.lc doubt, 1-.er, ~t the plb~ will Mira &M 

•ttcr in ita etride and \Nat. it 1n Jut ae •t.t.or ot tao\ a 1llf 

aa we now treat gae rationing aiiBUid.na, or oolll'fO, a re•w"bl• 
• 

itlprovement 1n the otrectiveneee ot tho a&linietratioll •• t.11a -.ath8 

go on, 

It. 1e to bo r..bored that dcpendente, which inclade •n Ulln 

one-haU of the population, 101ll. not be required to ..U reporta, 

P'inalq, the entire oo.unit7 wUl find 1t nece18G'7 to adopt 

new habite 1n tho handling ot mono)' and bank dopoa1te. U ration 

1110nc7 1e Wled, all people I!IUat lo:u'll tho I:ICchanice of ita operation 

and lllllllt learn to clietincu1eh it read1q froa non-ration~. 'llll1le 

1t ration coupona are uaed, all poreona -' beoo• fe-'l1er wUh 

them and with the u.nner in wbicb tbq are to be 11*1'• l'e1l.arl,r, 

11101t persona havinc clledcinl acoollllta for use in ord1DaJ7 purobaeee 

will find it nocoii88J')' to open a ecoond eacount for the clep)ait. ot 
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Wore it not tor the. existence ot ratio¢n&. tor ·- ~ .. . 
. ' 

ool.o4lt1ea, the 'liUUanco of having to havo a ration coupon 1lbliil ,, 
pure baling goo~ micht be advancod ae 11n argument. againet tbe plan. 

lbwe'rer, betoro another 7ear baa paaa~, the 11verage citilc ~ 

have to deal with l\ll&r rationing, gu rationing, and JIONibl,J halt 

a doz11n o~hez: rationing books • but 111 th oxpondi ture rationina be . . , 
will lulvo to carry lese individual ration booke ao tlult tho .not 

result of tho rationing should bo loss inconvonionce ratho~ than 

110re. 'lhie 1e truo for ho r eason at firstly; 11a a rosuli of tho 

li.ad.tation ot total spending power 1 thoro 11111 bo lose nood to 

ration certain goods, t or example, clothinCJ accoruiJ¥, aa augoated 
-

elsewhere 1n tho report, the c:xpondituro r11tioning EO'IItem can bo 

combined to a certain extent with epocific rationing • 

• 

• 

• 

. .. 

• 

• 

J 

. . . . . : ... 
•' . 

-. 

• • 
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As 1Wen, m tluiD•al.--will. :l-.1 ._.,_til o1 tile Q'l 

att qM to 111ift .-lot. tno-. ill lllll 110Do4'•t.ioa .,. •• to 

ehi!t ita coDB1Mipiioa "- .:IN 1~ to 1-laanou ,....., 111 

eddition to th18, r.WUen .ut. eclopt. 111.;: IGbt.iOel 1a Jladltq 110nq 

recdpt.l, prectiou ~t in 110at. caeee w1111IZ'ObeblJ ~ eddi\ional 

coata, 'l'hey ~~~~at uke ~eperate depolli te of zwtion .mq, .ne \be 

.ndeDcN of ~cb ·cSepoeita, and, at tbl tnd ot ~ ~. all8 NpoM.a 

d -tratin& t.bl equalti7 ol"t.bair IP"Ofll eale1 llld .raUon -., 

deposita. RetBUera grenttna _.._,r crqdit will alao be ftbjeat. to 

t'llrther restrict1ona, tor, under ospenditure rGt1DIIilli, --.or credit, . ' 
111 ~ea•t its coupon portion, may not bo ~nt.cct· from one rrt1o1111!1 

period to tbe next. 1/bolcealora: ~. in tboir booldrcapini, ..a .ore 

ceziefltl diatinct.1ona betnen 11holcaalo aalor: aDd tlloao tlat 111'1 mrc 

propurl7 -retaU ulee, end to tbe czten~ t.bet llJI1 cit iM1r ad.• are in 

, teet retaU. ealce, tho7 .-t follow the J)J'OCIOdllrce ..V'IlS*'Id • 

•re't.nlors·in aallina: tor, cliapoeina: of, tnd roportina ra\ion r..tpte. 

• All. buaineaaoa will bo ettoct'ld rs faol.C178J'I• ' tbe1 _, •Ill• . . . 
nl'ilolll:e to th4!1r tlml~a a 11etbod bJ wlli!Jh e.ol.CJ7CC8 ._, r eolli'fo 

toeetber Witb tbeir .roauJ,I!r pay olleclal the r-t of rttdal _, or 

coupoaw lib! ·~. To do tAia 811Pl~ w1ll line to r-.d" 1.,.. te 

' of dependof1C7 atftu try;. their 811PlC17C~t . ctat.o~e. t:be. P~ of 

rct1on money duu oPch, oetrblieh ...S.th thoir bcnk. 1.1M ~til :1io dWw . ' .. 
Qaa necoeari'f a81111nte of J'l'tion aollll)', end rcOOWit rt tbe tet1 ot tho . . 
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D1'rillion ot » •tlwl 
Reser roll 

- -- .. 
• ·111e altered pattern of con811110r upendUuro ,.u}·'ft1ft.._ 

ecrioue problems connected with the ocJ'DinC8 end: ·~OJMDt -o.f •vtt.ta 

1tfPee or· eeteblielllenti. some -.nu.trcturere end ·rovUcre '1I:Ul bo 

.,017 illlk-d 'hi~ . , ror o:x.l'111plo, the 1110kere ~nd eellczoe .ol 111...,._1 .. 

~ell')', o(higho-or:i.ce clothin&, nnd of cxpcneive l£ctbcr loocll rnd 

ture, JUih't find their arlos eo eurtl'iled tMt they wUl hno to let 

eCIM workurs &0' tnd 111'11)' of thea may boco110 bt'nlmlpt. hip, ll'Gdt 

deprrt.nt stores rnd certcin crt~;gorioe of rrticl ea 1n dcpcrtMot 

etoroe rnd drug stores will be l ikt."fi.ac hrrd hit, .As r oorw.ca~M~Ce, 

thoro ie bOund to bo t terrific outcry ~>ar1Mt the syetn OD tM p!'rt 

of c ltr1r• nwal>Gr of bu~ ineee poreonc t nd workere . ·"' 
In vicll or the disloe~tion, t~t will bet cr.wsed: by 'tho r rt1QJ11nc 

eyetem' end thu unemploym~;nt rn~ monotl ry loeece· borne· by oolitein• 

aroupa, it t:J1r1 bet t.hrt tho Oovornaoht would Tiisb t~ ·ccmaidllfl ... ene ot 

uacli oret.ina tbo sitw-tion, In this connection, llowt.v cr, n · ablald be 

borne 1n '111nr:1 thot nothing 111 s done for tile rutomobile end tiro Iller lore 

who exoerieneed c aim1l.ilr curtd.lmont 1n tb~ demmd .for ~ir fJII'OdiiOt.l, 

• oor for the slllee110n who w~re \brown out of gl:lp].oymont.. It shCNlcl not 

be overlooked thrt tho imnrct of wrr is inovitl>bly •JUtble lfa. 

Thoro rrc r- nUIIbor of induatrios end institutions tbllt1 ·I:OQWire 

special coneidlirct.ion r nd s~cinl''t~ertmant. • · Docisio.n"Wollld ~Yo to bo 

wci'o h011 to bondle bcspitcle, pcnit.ontiol'ics ohd dtbo!r c~) 

inatitutiona. Tbe 111111~)-y anrvicee likOWU:O present• tl specirl nroblel 

ot rdmntati-r ti.on. . i • . : 

Colloscs wUl be very lvrd hit ~ tllouilb tuitiona·el'O.tiiJIDluded 

troci the rrti6ned r r el' , In 1141\Y 1nat1 tutiClJIII tbe norrse coa\ ~ a 

Regraded Unclassified



' ... ., a - ? -
• 

7cer ft coUete 18 ~ ~ to 11,500, 1e .. ti!Pa belt ot wll:leb -- . - ... 

aut• of tu1~on. tees and roca reat7 It 18. t1» b1cbDr 1noc-e jp'OQPII 
· • . I t 

, who, 1n ~fl -~. ~end tbeif 10111 tpd 4Joll&btere
1 
~ coU~, rnd 

~hose ~OJI!Il lfO'lPII "1fl- be ~ Yery OOCIIJ "t'' ru1 find their ·~ . . 
turll cljLO]'t.nce 111011t cq,rtj~Uod, 

I . t riJ• • • '1 ,J 

Pcsaenaer ac~c;s ~ co1110 unde,r the. fttioning plap e;a:ept where 

the tr~vel1ng 18 for direct bueinesa purposes. The ll&rna or dirtercnt1-
+ • • 

a tin& between co"'umer Ulle rncl business uae 118'1 be the er11e n tb£t 

used by tho incoao t{x cuthoritica in rulin& re to whathar c certrin 

t rrvcling cxpena~ is deductible trOQ bwlincn in<joao. In order to 

simplifY the procedure t>s to rr~rotd and other tranawrtation recol'llll, 

it is deeireble thPt all ,P8.)'1Dents tor orueng~r ! •ervice should be ade 

either with retion money or oJ:CiiMry fll:)ney rcoc:npenied by CO!Ipone, To 

do tllis, it will be neces88(Y to pol'l!lit busl,ncaaca to ~pply tor r~tion 

IIIOD8y with Jwhich to pey such oxpeneoa or their employe<Ja, 

,It rtJ£:1 be as8UIIIed that f reight •~rvico is in senerPl eo exol~ . . 
eively foz; 'business JlU.l'l)OSCS tlrt no rationing ot such service to the . . 
con.umer will be qeceasary, It, hawover, it should he decided tbllt 

• 
tho QOvement or houaebold goode yn the purch:.stt of 1\rt.iclee to be .. 
ae11t by h'e~lll}t PryVid~~ enou~ burden on th~ trrnaportrtion rsenci~ 

to Jn~~ke rl'tioning nec"sscry, it ytoqld be dcairr ble to set up special 
"f ' I I .. 

. orr~ngeiU~nh for t" u.so .or rr~ion mon~y or couoona for this purpose, 

'lhie would cor.roliceta the I'CCOunting procedure but could nresUIIDbly 
~ '.;.. • J ; • \ 

be h£ndlod eL<t:l,sf nctorfly ,ey such well orsrni~od £gcnc;ce t>s the roil.-
• r 

rords, Express s ervice could be OI'&Uy diltin&Uishod .men f or con-
,. ., ~ • A 

su:aotion purposes, l'nd r l'tion ollowrncce would bo required with the 

p&YQent f er such s ervices for coneuaera . 
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Diviaion of llonotal')' 

• • L 'R£.1J8f!c}l ' : 

J,~l buainess ut.ill tioe alleh re olCet.ri c cohpi•bt/IJ~ . ttl:• eci!Pfllioe 
o.nc1 weter works will be peid rlt.h rctio'h money or tMttnd'1' .m.., wltb 

coupona. They mll be r equired to turn in ~ll lu~h ~tion'1l.tmey br 
' 1 1 1 ' r D ... r r . t 

coupons to the R£tion Authority, S)lch services pr<>viaed tor budneae 

use would be exempt !rum the rrtion requirement . 
.,. 

I . 
Intll&W'ttion o! en expenditure roticning progl"IUII will hlove ~I'QI 

impOr tmlt effects upon the bFnldng syGteo, According tu the plcn, 

blinks ere assigned certllin duties to perforo, nnd, bec11use of thEI use 

of rrtiun QOney or r t tion coupuns, their customers 'Ifill 11l8o call UJMI 

them to perform £dditionel services. Furthermore, t ho use of rrtion 

' money or rrticn couoons nnd the provision of ration occounts will 

' ' oDuse m.ny chr-nges t o be modo in their bcokkneping rnd rosdrvo prne-

ticos . All of these frctors uill cousc r n increpse irl bclnk eXI)Cneet. 

Othor effects th!:t f ollow fror.~ cX!)enditure rrticn1ng w1ll tend t o 

reduce b.!nk errnings. f or instance, expenditure r oticnin& requires 

thet conewoer credit be eliu1natcd, r.nd this will remote 'Gno of the 

1110re protitrble .. :ut.lets for b.!nk locns , The effects of expcnclitare 

rDtioning upcn individue.lll, 'llhich woro discussed P.bcve, will r ll!O • 

roduoe tho noesib!.lities of b~nk l onna •tc r etliilers Pncl eapeciollY to 

IIICnu!octurers of end deal ers in luxury ' i t (;118 ,' ThJse dtrccte ·~h<>uld 

not be exr ggoreted, hCwever, since the rb111ty of b!·nks to employ 

tllnda in these diroct.iune hoe been rnpidly declining f ur other redao .. • 

the ceaaeUo.n uf tutomobile eeloa, lbe opereU,·ne of Regulr tion 'J, etc• 

'l ' • l 
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On the uther hrnd, hcwever, expenditure rl.t.iOIIilll wculd 'llr1ns 

into pl~y scme. f r ctora tending to increeoe the eo~inp of ~x-nlci , For 

insttnce, the use of rrtion recounts will greatly inere~ae tho 'lllrlber 

of ece:111nts uoc~ which btnka wy be :~blo .t~ illooae aernce cll.ersw, 

r ncl, becr.use expenditure ntioning will reaO"re tho 1nfl.t ti<.:nrl')' 
t 

dtll(,Orll Of burrc:wing fr' m banks t the U,,yernmont IIIII)' t end t.J depend 

moro hervily upon bond arlee tu the bt\nka for finonci'ng t ho wr ertort, . . 
The duties which expenditure rrtioning tlill impca£ upon thl! oon k.­

ing syetem are the fdlowing: They will btl ~ne of the rgenciu t o whieh 

c. nsumert., lllbY ronly f c; r their expenditure tllllTfoncea . T11e7 will bo ane 

of the principtl rgencica fr,~:~ which ccns11110ra will vbtl.in their tllct.-
• 

mP.n~ "f rnti<m mc..ney ur rrticn coupons . 'l'lwy nust set up aoon1 117 

which OI!IP,loyers Ll8Y eatt. blish their ri!lhtll t u dr nw rrtion muncy for 
"l • 

pryr<.ll purnoses r.nd mar ne by which re trilore 1111\Y d ,tl;in rcceinte f er 

thoir deposits cf r r.tion ~ney, Finrlly, thoy ::1.1et set up ,. bcok.­

kooping system rdequntc t o enable the!:leelvca k r.cccunt f.,r r~ticn 

!1ll ney thrt ~~~. prssed thrcugh th~ir h(nde . 

'lbe edditionol services which excendi ture rrticoninll >Jill couae ' . 
cuetcmore tc. dj!mrnd of banks rro tho pr. visiun . f checking rccountl f ,>r 

rrticn expenditures, tnd the provisi<:n of rn rdoqUt to st...ck d "'ticn 

1110poy t <:. oeet futhcrized withdrnwrls md t.o exchnngo ' ne deiiOIIIincti-.n 

ot rrtiun ..._ney t or tn.:ther, 

The ~pcr<ti..:n uf r ayete!D of expendi~o . r r tiJnin.: will couae f llr . . 
r erching effects UJMl tllo bc<.:kkeoping e~td reserve or~cti.cea <Jf btmke, . . 
Operet~na in rl'ti.On cccllun~ would tu:ve tL w.>rk ill 8000 such llltJUIOr' 

1'8 tt\l.Jis Cunsumere would deo;>eit r tt1Jn ""'"oy in t r r tion occcunt. 
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Dhiai~n 1-! l'(llctrrj 
lielu:r rc b 

The bEnlc w...uld keep r ccr tEin t.e..unt ,;f i ta nt.i~n D.li'ICIJ rocelme e. , 

till men~ ~nd s end the r est t~ ~c Fedorr.l . i t will thua hiiYO, 111 . 
' , : • j ' ! 

nffGct, c. 100 pcrcunt roacrvc in r nti, n ' 1!¥JMY f or i'te r ntion donceitt , . . . . ' 
The ~·cderrl c.uld credit the bank in twt- rcclunte, r d oll.rr rcc. uot 

Pnd C 0 rrti.n unit" (.Cc..unt , Thl"t if; t' br.nJc Sondirlg '-'rdinrry ·J"l(.nC)' 

• 
t- t l.c F~dcrd w.uld be credited in ita d<.llrr ccccunt, but r lx-nk 

sending :rl'tion mi.ITiey t.: thu l•eder r.l wvuld be credited in b~th ccc.unte. 

At tl\Y t ime , n wuuld be neceeerry t .)r 1 br nk t<. hcve c balmco 

of r E.ti.n un.ita equ~l to ita reti.n r.cc~ unta {l ees rrth •n m'"'noy ,in ita 

.vm 'tills), end r' belcmce in i te dollr r 'Cceunt· .. .,•inl ·t .: tho proacrlbed 

ratiu uf ita t.tol dopceita.' Advereo o ~~ee wi ~ G taer 

banks in .rdinsry cccLunte wculd be eottl-.w <~l loh 11.1 d~llrr rcc~t, 
• 

r nd Adverse bclr.ncee in reti .. n 111. ncy· " ' uld bo eottlcii thr-.ugh debi te 

tc b.;th 1 ta rcc ... unts . I n this wry, "' brnk might hrve r.~oro t etic.n unite 

then dollsrs t<. crl>cli t, tlh1eh ..-ould simply m011 n thll t when 1 t "rs nocese­

rry t. "btt>in rrti, n m..ncy t-: meat tht~ "ithdr..wrl -:f depoeitol'll it wtuld 

htve t- send dvll4J'S t-: the Fedorrl rnd receive rrti .. n ~~~>.ney. · 

'lbe dap..;sita d reu.U~:re, <>! c~ureo , ·,., uld net bo credited t~ 

retion dop~sita, but t -. the rott>ilcr' a r C8'llor rcc< unt, rrtl tho receivi" 

benk w~ul<l send auoh r~ti~n m~noy direct t , th~· ~·edorrl f or credit J 

1 ta :l~llrr reo. unt, lihon roti>Uore ' rcceiota r r o 0 ,llllctod ot thl:end 

ut the 1 01 r, they eh.uld be s ,;,rtod by brnka in . rder t het tho totDl 

r occipta heued by en;y brnk mght be oheckod rgsiriet such ebitiDOnte b1 . . -
• tMt ~nk. tt· t he Ftldor r.l . J.ftor ·.btrinina mlncy f or tho ooyroll neodl 

il f their cmpl ... yor ouettllers , bnnks will be required t~ eond: tk tho 

Fcderr l r eceipts eiiJlod by the eopluycr. Bnnka wU1 <btdn tl•~ r r t1C11 

m.:.ney they r oquire f :;r prcViding c.uth.ri&cd 1'1111111 t-> incliVidurla by elll6-

1ng eit.'lled receipts by the recioiente t.> the Fodorrl t cr credit t. tbdl' 
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r· 
The expe!ldit..N r~ pr"&filli111U line ltUM dtwow 114J1r tile: 

public t1N:nce ..,..t., l'lti.ilb •• ~' iiMI .ut tie illd1reot. fl's 

c~necticne 'will prub~ Aec11ne, 'llllll.r eulllnwpt bend lel• to tll'ti-

ul ' ....... 
Yidlulle eho d inC~Wee ftfWi.llllltli'Uy.~ • 

Receipta b-011 thu ~-el J.ulalfy tA!x .wtn, uf euuree, ckJoltne 

ehrrpl.Y> ' )'lil~tpt.e ,('Nm '-~a. .m liQI&OP W'l tit ft!'eated t.l cl.altne 

svmowlwt since these receiving llait:ed rettdl •U-cae will be ~ 

.clined tc reduce their cone1a!'ltion o f liqu<Jr. Exceee prot1 t taxce 

will probrbly else> deol»le I'll · Ule ett~ " ' e~ture n~tiontnc will 

bet<. limit rrtee 11nd perhepe restrtotipllvttta . Furthenk-re, the 

pro t1 te .J r i nc<. rJX>reted ' bU.j:nessee ' tlerling in luxuries or in elll!eneive 

comodi ttee will ccrtninly bv c.f r lesser dclll.r magni tude under ol¢endt.. 

ture r rt:l.:ning thtn <>thenriee end, hence, excoee nrctita tl':r re'tenue 

trvm these ecurcee will decline. 

Receipts f"Nm incumo tc.xee will rise 11t r leae rllpid rete th~n 

would hl've beon the cree hl'<l ex1lendi turo rationing nut boen intl'\.'duoed. 

Because or the infiuence of expenditure reti~ninc in ore'91!1'1ting nrtce 

incre&see Pnd in dllmpeninc genem retl'il business , *>!leY incvme 11 

r l-.et certl>in tc rise loee tben woUld vthemeo br ve been tJie cue. 

ltenoe, b..lth ct.l'f\O!'llte riles indiYiduEl 1no1>118 trxee c~n be upected ~ 

y11itld lees r~ue beo~uee <Jf" ex$nditure.rtt1vnins. 

r In the 'or eo c.t etate f:vvernmente , tho ot toot c·t exnflllditure 

rationinc '"" t1nPnoee u:v be plll'ticulr.r~ · ecute. • Since r lerp !'Qrtion 

.. t tba l'O'fenua vt •ny ettt .. te- aert Yed l'rl<lil arlee taxee tba <teoltM 
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Ill deion of lble\uf 
Resecrch 

in retell sPlee which exnenditure rctioning w1U·~nq •• 

will metn tlult the prineitllll eOilree of st.flte ~~~be.atteeted. 

PuJ"t.ber'Dore, state re'II\DUEIS will( bfl oflli'NNel7• .d.hcted ·IIJ tiM(1ll!'~bell1e 

reduction in re~uee ~ -gaaolU!e ...S liquo~ "t.l!llljllo la tbDM llllllt.te 

where paoline reti~ini do• not,proTPil, 011 1ntrodulltion of ct..U. 

ture rationing will tend to· ~qe guo>l:i.M cooeiii!IJ)\1¢11• M1 '111• tilt Ctlt 

of the kederfl ,Gove:rpuent, ~the gtnarll'l. ett~at ~ ex!!8nditllre l!lticnina 

on the c~rrorate and indi"'idual incume• 'ld.ll tend to redi(.Qo ·•'-'-• 

·. reveilles de.ri ved trvm incvme taxes . 

' . 

Anuther effect <.f ex:>enditp!'e rt>ti,nin& on the f'UM~nce •71• , f 
• 

the Go"'ernment 1e likely to 'be the grel'ter re,llPnce of the G.,.,~~t 

en ~ eeloa' p.a a \mee.ns cf raising !uncle , Since ~ intlaticme!')' J 

effects of the solo .:f bunds tv brnke will heve beE!l, urgoly J!oii:)Yed 

by the eX!>end.iture rPtic..ning DNgram, tho princiN>l "C'tl'jec~<.n to eellil1C 

bo~ to bonks will ha'Ve be,en <>bvi.ated. furthei'I!I9J'e• the rodllct1011 ct 

invesment w tletl of balk funds en ~~Sed ~ the efi'ecta o! expeudi \W'8 

reticning on. oron. ts End the reteil and wholesrle business cenen:ll.1, 
' ' 

will meko Gov,rnment b.Jnde a l!l.>re desirobil.o medium of inveetjW)nV t11r ... ·, 

I ' • 

The de~n~ fpr Ouvemment bonds lllll1 aleo be ·expected to illtftf'8C 

,fro• another quuter, namely, t'Na indivi<Urls end buaineenll wltM 

1'unda .:..Se idl' by the eroendi'Uire ~tioning progJ'elllo 61Dce ~ 

will be unable ~ spend a per t ct tl\eir income, thq will ne~~:-k 

~ puce the unspent pqt in ~~nfe inVee.t-tte ,tllc.t yield a reeeonable 

return1 Similorl.y, ,.in the case et. -linea see, auctr ae retlliil. •~• 

.whoae sales hne been restricted rnd wbq therefore lu!ve 141• wortdlll 

capital which they may seek to invest, 
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A difficult probl• which Expenditur. Ratioa1"111-., rdH a•nll'lll 

the pe,_nt ot texee , Uoet direct tue1 ebaQld be pl14, of OCIW'IIe, 111 

non-n~oaed 110ney. In the case ;f sal11 or llio111 t~ae, boHvv, 

adldn1etnti'f8 conlicllreUone •7 cOilpll ~t in ret.ioa __,. or 

coupone. U sales tuH were peid in r•Uoa _., err COilpDM, probl­

of equity arise, tbe reliance upon sales tax111 11 a aource of r.-e 

varying ue~tly trom state t.o state. Individulls livinc in etatll w1 tb 

h1&h er.les trl!'es would be penalized ea COMrred with tbOee individurh 

linns 1n states bedna low or no ulee tuee by hrrtna to ,., out 

ot their rttion 1'1lOW11nce for t.be pe)'Mftt ot tbeen taxee .. 

This difficulty could be overcome quito caail;o if retinn ooapo111 

were used 1n makin~t "urchtoses , The ouroheno price would be paid in 

money nnd rntion coupons, the sc.lee tr:x would be ncid only in 110ney • 
• 

If r &tion 1110ney wero used, provision would hrvc to be 11111de for ecllina 

elllee t llx tokens !or tbe emellest unit of non-ri'Uon 110118)'• lith r 

25-eent non-r1 tion 110ney coin; the coneuner could buy 25 cents worth 

ot soles tfa.:z tokens to be used in poyt~Cnt of tc.xce on rrUoncd 

• 
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Adll1n1at.ret.1n PJoobl.-

The adllint.•tr•t.i?_n ~~ Ul*ldit~ rationina will WlqUHtioaebly . . . . 
preaant uny d1ff1CIIl t ·~ cOIIplu probl.-. Thert1 is no reason for . ' . . 
lllinimbing t he diff~c!'lt~ea of inithti.ng and cal'l')'ing on 1 J»''ii' .. . . . 

of expenditure r ationing, Neverthal~se, the diUiculties can be ..t, 

By ukill& Ml ~·- ot pres~~ agencies alrea~ eng&l!ed in retionin& .. . 
work, b;y utilizin& u far es possible the econOIIic and financial 8)'8W. . . . 
ae it elread;y operates, and b;y enlietin~ the coopention ot other 

gove~tal agencies , it should be pQaeible to 11eet the probl- t.bat 

will arise. 

How dif.ficul t would it be to edminieter lxpo"diture Rationing? ,. 
That depends on the elternatives, I n i ta edminiatretive task 

Expenditure Rl!tioning should be compered with a e;yatem of price oontrol 

and goods distribution involving the• eetting of orice ceilings, eupnl ... 

mented b;y apeci.fic rationing for lllllllerous cOIDOdities. llhile Ex-pendi­

ture R&tioning is 110re comprchensivt. and mora difficult to adlliniatar 

than the rationing of p specific co=od.it;y lik~ sugar, it shoul!l not 

be much more difficult to administer thtn s~vur~l specific retiontna 

schemes tor such commodities ea food end clot~l!· . As tho present . ' . . . . 
system or price control end commodity diatr~bution is extended to more 

end 110re c0111110dit.ice, pnrticulerly wlwn ueq is ll!i'de .or. the' point a)'ltOIIt 

the collplexit:y of the teak would bccoiiB faJ' greater tb,t.n thlot ot a 

sincle COIIIPJ'eboneive sc'- ot £xpend.iture l!atio~ a~J!PlflMPtad 'b7 

so .. apecifio r ationing, 
• 
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Tho propor agency tor edDiinistering Expenditure Rntionin& ie the 

Office of Price Administration. It is now chllrged with the duty or 
• 

controlling prices. It luis clrer.dy undertrken to control cone~~~~~er 
•, 

e:q:>~nditure roo prices by setting mrxim'.llll ceiling prices end by r ttion­

in& specific c~ties. Tho Office of Price ~iatretion hr.s a 

comnetent centrrl steff in Tlrshington, r nd it bPs regional end local 

bor rda throughout the country. Their experience with price coUinllS 

end 11ith specific ntioning wUl f&eUitrtc tho initietion of P procrl'll 

of Expenditure Rrtioning • 
• 

The gre~ter pnrt of the contr~l . pltnning work in connection with 

the rclministrrtion of E:q:>endituro Rationing could be ini tirted by the 

existing stllff of the Office of Price Administrlltion, The f\l,ndpmentel 

probl.e~:~S of central pla.nning for Expenditure Rationing P.r e (1) esti•Un& 

n riuble civUiPn supply, rnd (2) setting up schedules for r r tion 

allowances t.lu>t. would 11£11 t the nggrogrtc demcnd to tho rvPilebla 

supply, The 11dministutive snd rcserrch steff of t he Office of Price 

Adlainiatretion ht-vc been continuously studying prospective cons11110r 

supply llnd demP.nd. It should be possible without grant diff iculty, to . , 
direct the work thct is now being dono toword the sol~tion ot' similrr 

probleu rclrted to Expenditure RPtioning. · Obviousiy other ~scncies 11111 

t>n aportnnt steke in tho determinrtion of t~ proJ)f'r- r.wegrtoa end 

schedules, ::nd would, of coursu, prrtici!)Ltc in t~ declsione on the•• 

11111 t ters • 
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Roa~reb 

lbiJt of t.lle rdainillt.l'ctl'to worlc tor bpenclit.ve kat.ioldlli ~d 

tvTo to be tlcme 1n t.be 116ld, fbe orelont. recional otfioee llJIIl 1oo11 

rPtioninll bort'd& oattbiiahod ~ th4i l)ffico of Priee·Adlliniet.I'C't.iOII 

should bo Ml:y eompotent ~o :ttko cPre of the probleM tbrt. would r.rilt 

under ·r ·a:yatom of Expenditure !QltioniDII• Loenl borrda brve hrd 
• 09 

experience with su&l'r rrt1on1~, llraolino rrt1on1nc, end the rationing 

of Urea rnd n1t01110b1les . Tiley could nry woll undortake t.bo dut)' of 

paas1ng upon tho oxceptionel cl!aell l'I)Ciuir1ng apoeiol eonaideret.1on rnd 

rct1on rllowtnees l'nd the granting of extrr schedule retion ellowrneea. 

The problem of extra schedule allowances ill 1n feet not eo creet 

as it mis)lt •••· Most extra schedule allowances would be cranted for 

ordinary needs, such as the need for extra clothing and household 

equipment in conneetion "ith the birth of a child, or the fUrnislling of 

a house in connection with marriage. It is probable tbat auch extra 

schedule allowences could . be die posed of by setting up standard extra 

schedule allowances for such purpoeea, permitting 1101111 graduet.1on of 

the atendard allowance with the 1nc01De of the applicant , 

In 191.0 the llWIIber of children born in thia country waa 2, -'00,000, 

and the number of marriages waa l, m,ooo. If in eech instance an 

apolication for en extra schedule ellowance were mede to ~ local retion­

ino; boerd, the locel boards would bave to consider 110110 4 million 

applicationa. Large es tbia DWilbor ia in the eggrepte, it would not 

be beyond the capacity of the local boerda to diaooso of without 

difficulty. With 5,000 local rationing bQorda bandllne an evorece of 

800 such cases ile.r yeer, thoy could diaooao of 4 llillion extn schedule 

ellow~nces w1 thout. dil'ticul ty, 
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Divillion ot llone~ 

lllllaecroll 

'ftlo 11011t trou~loaolle problem that 11oul.cl bG i'11ced by loctl rat.~ 

botrde 11~d bo tho granting o! rtltion rllowr.nqea tc. poreqn. l1Y1QC 011 

ctrpi ul. \'lherc rccorde ere rvr.ilr.ble ahmring tho norwl levol ot 

Ellperld.1ture !or tho aJl!)liellDt, no greFt di!ticult.y would be enc:OWit.ered 

in grt'nting r rrtion rUo..ance. The r.pplicant would be grrnt.ed rrt.iOD 

rU011rnces oqurl to those cUowed tc erch inc0111e cleaa that fol'lll)rl7 

had tho srmij etllndrrd of expenditure. The key to the siii!Dlific1tion of 

the 110rk of the local rationin& boards tlllat be the setting up of 

standerdll tor extra schedule allowances and !or ration allowances not 

based on inccee. 

B. The Use of Banke. Employers , and atsiness Est&bl1flw!!W• 

'nle distribution of ration allowances tc sCXDe 1f'!1fe lllillion 

recipients 'llould be an ove:nthelmin.: task if the existins. system of 

distributing income 'llere not tull.Y utilized. Ration 8llowances ere, 

after all, a !ol'll of income payment a.nd they cpn be dutribut.cd in 

connection with the distribution of r.10ney income. U tull utUisttion 

is made of employers, benks, schools, end bueiness establubllentl for 

the normal distribution of ration illowances, the task of administration 

can be illllleasurtbly aimplifiud. Local ration boards should d~l onlY 

nth tho most exceptional cases. Whorevor poaaiblll, the rocioients ot 

regular inco.o should be grented their retion illqwancea on the baaie 

of stenderd schedules by l!pplicetion tc an cmpl.oyer, e bank, or a 

post offico, 

The moro than 50 million poonle gainfully o:JIIl)].oyod in . tbia countt1 

r re lPrgely eiiDloyod in largc-acrlo catoblu~nts. About IJ) mUlion 

oeople rre Cn&P&cd in industrinl, c-rcitl, finrncil'l and govcrJIII!nl.ll 
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l!l...Uion of lilnftu7 
Beeeei"'II 

work, incl)ldin& Ulo enled scniccs, whose retion rllowt'ncea oCNld be 

wid. by their e~~Ployers wit.bout Clf7 d1tt1c~t7. 

'!he cl1e1.ribution of r etion o~cnrcnccs t hrou&h e11Dlo10r8 cCNld be 

undert.rken w1 t.hout aach disturbance t.o tho existilll: eyatca ot wr10 tnd 

selsry pl!ymcnt. Tho drngcr ot viobtion ie not very gref.t in tho 

distribution of re t.ion Pllownnces through omployere. rbc' ovr,~U 

Jlfi)'!I'Onts of oJDDloyere cnn be checked llgPinlt their wcge eliPendit.lrla 

ra reported for income tl'X purposes. Tho pe,:yll£flt to eech indi'WiduPJ. 

wpge earner ern bG checked, 1! necessery, ~>lll'inllt the Socilll Securit)" 

ret. urns or egDinet the income true r eturns. It should be noted thct 

epch empl oyer now reports t.o the &reru of Intornrl Rovenue, on 

F'orm ..fiJ. ftho fcmily etrtus t~nd annurl income of every emoloyed per-

son eeming t-500 or more, if unmcrried, or ~.200 or more, it ~~rrried. 

This same fon:a could be edepted t.o inc:ludo c .1\u'thcr st.otnlent of tbe 

rrtion dlowonc:o distributed to each w~go ePmer • 

.About ?5 percent of the income reclpi~nte will be persons •ployed 

for wogcs or srlnrias . lilst of thom nro omoloyed in relntively lor&• 

estrbl ishments where the keeping of recorda is tully understood end 

where the employers nro cccustomed t.o r eportin& to t.ho Go'Werraont. 

There is no reeeon f or believing tht t any aisni!icant violc tion would 

develop, Oc<;osionol 'Wioletione in the distribution of ration cllowoncee 

would not disturb tho success of the progrcm. Further.::>re, detection 

end the opplicption ot penrlties will 1111ke viol~tion eo coetly thllt no 

established busineas enterorise would deliber r tely distribute rrt1on 

rllowcnces in 'Wiolrtion of the lew. 
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"nle 1110re d1fficul.t problem ie the distribution of rntion ellOII!Dcea 

to some 12. ~ll~on persons engeged ~ ojlriculture , in profeedo!ll>l -

ployment, or re ipdepcndent enterprises in various fields of r etloU 

trede. The ~iatribution of r ation ellowtnces to such persona wOUld 

luwc to be ~de through applicrtion to brnks, post offices; or local 

rrtioning boords. With 15,000 b!.nke, 50, 000 post offices, 1\nd 5,000 

loctl utioning bor.rds, it should be possible to handle the l'J)plications 

for ration 8llcmtncea by persona not employ&d by Pn industriPl or 

cDI!Illercir~ ... stloblisbDent authorized to distribute rction Fllowrncea. 
I ' • , • • o 1 "'· , 

"nlis would require each brnk, ~~t office,' or 'r~ti~ning bof.rd to 

lundle on 11n avcrege fewer than 200 epplict>tions o ycrr. Aa the 

grrnti.ng of r etion pllowsnces to such &pplicnnts would be bttaed very 

lrrgely on the submission of c S'florn rppliclltion, tho work of the bnnk, 

post office, or rrtioning borrd would bt' relrti vcly simple. llowever, 

it w~d ~ dU'ficult to check on the r ccurPcy of the epplicetiona 

·unless they wore compared with income t£x returns. Better still, it 

would be deairt~ble to combine tho r onlicotion for rlltion rllowrncoa 

with r n income t~x return. 

The more likely plPce tor viol r tion would be in r etell trrna~ctions 

where retrilers might be tempted to sell goods to trvored cuatomera 

wi.thout ~qu.irin~ the surrender of r ation Pllowr.nces . It 1a very lUdf 

· th!lt violrtion.s o1110ng retailers 'ld 11 be concentroted in the allll\ll 

n~:lahborhoo~ eetPbli.sh.ments where ~ccurrto r ecords rre not kept end 

where the distinctiun between busineea .f\lnds Fnd porso!U!l tunds ia DOt 

elwsys ele~r. It is e: sy to exagger rto the role of such retcil 
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tile ~ ot r.tdl,.....·u ...,Ia,-*' ..,. • ._,.lla, 

18 doM b)' 10 paw& ot t.lw ~1 ..tablia~. IJr r.n, \Ill c­

cnratioa 111 retail.q :la .._ sr-t .. U.n 'ncUIIat.t u _. wt c1 

8 chain etore 18 counted ••• leplrat.l -.bl1e!eet. ........ an-­
tor cbltn ltcree, tbe pii"CCl8blll1t)" :la Ult.t cloH to '75 Pfi4Jil~ ot rat.il 

trade ia done by 10 !)8rceM ot tbl aellq 'ftterprieee. 

'!'tiU concearet.i.on ot reteil eelee :la elao ~ _, iii!IQI'Oachilll 

the question· .t'rOm the side of -u eetabl:ie~te. lfan ~ an~f 

ot 111 retl'il eetebliaiaentl accounted tor lese -thalllO' peroiM of the 

·. totBl retail· nlee. &Yen if tli1JI IIJ'OUP of e•li ret.i>n ·e.Vhlt~tl 

were orrelwee or indifferent in requirill& ~be ISUJ'I"8Dd_. of rl'1ilklb 

\: 4llowancee tor retail seles, no eeriou.e cl1ttiault)' -u be 8ao.antlred. 

It the .. u.r helt ot the ret.PU ee"'bliet.ntl cheated w tbe uttnl\ 

'ot oll6-ofovtlr ot tbeir tote1 trrde, it. wwld heft tllll etf.t. ot d18ton­

inc l'l'tion allowiiJICea 117 onl.7 a..l/2 pe._, ot tbe ~ 'lbe -teet ot 

the •ttel' ie 'tllat in a Yariet)" ot '1111)'1 11; 'lllllld· (je po111bl.a W callllll'l 

0 Clote e~e to ~ BJBtul ot C~CII7 811U'Gilder ;of rlitililf . 

en-no. in r et!IU ~e. · 
. . ' . 

. 
'I'M obriou •tbod or cc••ellilll "81'7 reteU. to ·CIIitledrend 

lllJ'Iel •• "tioa allow• ael tal- Jib Alu 1a to wb bU •~ ot 

&oOde I ; t wt upon tbe ~- Ot the ratiml r llo r ,; .._ -"aden• 
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1 
,_, • wrtlllr' ~ .4115.001> ot ra\l.an &XI.'A IR . I 'd ... •U... 

., piii"'IIIUe pMidll to tlla Ol!Wn' of ~.ooo or .u,ooo dt"P'f "• .__lit 

&'lorrae urHP in hie eetlllll~.· rnd d~di.Jic <1lflllll. PaUMle 

., • w'P!)l.iM epd ''tbe policy. ·to •be ,pur.sued in the hold1Dc. of ilwentoJ7. In 

t eet , euoh.'a e)'lltaa would he've tblt *o.:L•PIIe. effeotl of pro,.t.ina . 

. t-rdina ·of inVentories, and> it woqld frc~itnt.e the ahiftina ·of trrdt 

to thoeo t r oos· end tboae. etorce wtdcb are elq)llnding. W1 tbllltt ICIIIe 

IUCh ~t, the newer eet.llblislDents in defense l"rere llll&bt 111111 

it dillicul t to got sufficient eupplice. 

• The Use of Bank!. 'Die mftthod of. eclllinietrf ti.on dl.sCilleecl in tbit 

11181110rPnd\llll has pleced grert emphreie ui)On the .use of bfonka, ~he lope 

o.t 1.h1e px:ocedure is eimply tltie• r~tion t>llowe11eea , w_be'ther they m 

couporus·.or money, ~ro .f'undementrlly neso,cirted with t hll ·Pt')'llell,t ot 

income ,nn'd the srles Nld receipts of. bullinl)ss houses. As .a ·CJ:.,.tcr 

pert of c.ll ptymente 1a ouetoa!PrUy Jllllde through bPnka, 1 t woul,d leoat 

diaturb the oormN. economic lifo of n country to -chmnel expenditure 

rrtiorli~~~r through bmks. 

Jllr this r eason, it bu been eua;eeted tb:·t ePch efio,er tile 

with hie benlt the retion r llowcnce .tor.s eubadtted ·tiiJ. or. tor ~ 

•ployeee and eecure· hOII the blflk the necese.ery ~to of rrt.iOn 

ellowencea . Simllerly, re .reteUers ·normally deposit tbsir reeeipta 

with bt>nks, it ie .. augaested •<t.bet theil;' ·normol proce~ would bo l o"' 

disturbed by having them de.poei t r r 4on ooui)OAII ~ tp tboil' bPnP• 

'!be baiiD would .tcke. receipt.J, to~: rrt1on rll.-.ncee,.41etriwt.ed b7 . 
tba, m ot these rece1pot. WOIIl.d bo .ublltted b.J: t~ •• ~ t.be 

Federal llesene• S:JS\a;'in .1C-tinc for the l'Fti9ft · t'U.Q IT~ t.1M1J 
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NC~ tl'tllll tho·~ 'hew.!'• llll*a. ~.-. tlbo ._JMIIJ.d 

pie ~u~reoet-,te ~~~hill~·~-~·~·~ 
dofl:)ljl&{\ I'M: tbD?Jo ""Spta aoalit 'lie.. Me4 ._ nW~Ua•rw la u~·-. ' 

cood• rr-~ A OGP.r ot tlbe.r~u·• -u rlno 111o to"'rdocl 

to \be lulsfU ~ InW ~ t~ cMcllilll t!CM"'\ t.11c .-cported 

cross ·f'lll.ea ot tbe I'Otafler.l J 

•. No accowrt.inc • b¥.XIId theto Qf tbe FedeNJ. s- BIIIU wwU be 

neo4lelfery to usa• tale ~ 111110 ot retioll owpo111 or,retioll ..->'• 

Tbo t£o1t1t.1N tor OlleGidDc tbo intllQW flld OQ\tlo. ot reUoa oo,DQM 

eould woll be proYidocl b)' the J'edc.l 'Res• '' Ban~~.- • ere IOC'Uto.ecl 

r to ps,)'ing an4 recoinag larp eua. 

c. Cooetn.tin& Ontl'!!l!!l¥1 UenciH 

'lbil eatabl:iilhMnt ot adequate adminiltr•Un MohiHrJ lor txpondi-

ture rationing can be conaidenbl.y !!11'1pl1!1ed tbrouch tile uat ot exat-

inC acenci'ea ot tllo Federol Oo~t. tbe pi'Wf1 reiJIGIII1bU1~;T, 

ot coureet wculd be tllat ot tbe' Oftice ot Price .s.lzWitr•'ioll, wbicb 

would be c~ced w1 tb tbe a.a_. ot edlliniltcri.D& t.bt ell\ ire .,.. ot 

• ExpeDditltre btioning; !lilt Jlbcb or t.ho work ot. tbie jclplnt.tret.ion 

colll.d be Jferfcn.M b)' ooooperatillc a.~nciee or tbe Y~tl OoYor..ent 

acting wilder clirectiYGI ot the O!ti~e ot hi~ A~tioo. 6oM 

ot the duties tNt llilbt well be delosrted to otllor epnotee "" die-

'lbe Trcaaurx rnd bdetfl .,lED ...... 

The ~oe•ur, DeJ)I'r~nt.' . cbuld· be civon tbe clut.J ot; JlJ'OYi41111 

rrtion .,nay or COIIfiOU• · • 411 tbe •eo ot ordtM1'7 ournD07, ration 

mney could be printed 111 tbe llurcl'u or Jb&rrdng end Printinc, ead 

\ 
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contoininl ~10 in coupOns. llll tipro '\180 eouno1111 to~n 91 . or ~ lbwld . . ' . . 
~ proprred by tho JW'oau of i!nll%'rving rnd .PI'Jint.iftao· 

'ftle 110st import.llnt fUnction ot the TrcNUI'Y 11l tho •~st~t.ion 

ot expenditure rationing would be to J:ecilitctn alforcemont, 1.be .,.8t . . 
rmount of dttf on blel:neso end ooreOIIIll incOIIOS which the Intcrn~l 

Revenuo Division receives etch ycrr !1'a:1 ux rotw'l:le ~uld 00111t.itute . . 
rn iAoortent ae~ns of keeping under cont.rdl the ~oint l\llll diaposit.ion 

ot r atJ,on IIODE!J or coupons by caployore, conelllllt<ra end rvwilol't. . . 
When en individut>l declt•res hie income rlld fmil:y poe1t1on on the bfsu 

ot ltlich declarrtion his rrtion ~llowrnco _.ie given, the bolst ch9ok on 

his honesty will come from n COIII!ll'rieon 9f this dcclar11tion with hie 

income trx declorotion. 

:Sailarl:{, dll? on 11%'0811 er.les or rote~l sto~s Pre AOCesury to 

detendne whethor r ot dlere bne turned in to the eutbori}ie• rn 

~~ of rption 110ney or couoone cq:llOl to tbl!ir er lea • . 

'ftle f~ert'l Reserve &nke oo'Cil.ct: sene rs diatributin& e&ol\tf, . . 
r ccehing their supplies of rction Dmll7 or c:Oupoae fr- tho ~elll'7 

rnd dietriblting. thn, on tho boais of roqucatJI, to co.-roi~l b(nke . : ' . . 
rJ!d ~t o! t'ices , A oolll!)l~~o record sbou1~ 00 jcopt b)' the Otrioo of 

' . . .. 
. , Pri~e Adl[liniatrotion of ell rrtion 110noy or coupena IIUuplifld ~aorYO . . . . ' 

.. &nka r.nd the letter •bollld Mintrin
1 
~ .C}Ofl!\llt~~~~· of ~l rtt1011 

110ney or cCIQpoile' which they dietriblt.o to. brnkll md poet otficra. • 

eilliler rceord should bo kept. ot oll re tiQn muey or ~~ I'll~ . .: ~ .. ·:.. . . . . . 
• 
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Dhiaion ot llanotur 
Rese•reh 

The Reserve Bllnke lllig~t ini ~.J.?:Y check o~ the ueo of rrtiCI'I 1101'18)' 

or coupons by requirl,nc ell banks e~ ~et ottioee periodically t.o aut.lt 

to the Rosene Iknk ~ their dia~et P liat ot ell requests tor rstlon 

money or coupons rnd r.uthorizRt.iora to pay out the al'lte, 

Post Offices , 
• 

f ol)t offices ccn well suoplemont the function of t he bonks in e~ 

ministering expenditure rPtioning. Persons receiving dividonde, interest, 

rente , r oyalties or silllilrr more or ~ess regubr inca~~e~~ from one or 110re 

sources may ml!ke q>plicrtion "to a poet office ins teed ot to a bank f or 

their r a tion cllowcnccs , This would considerably r elieve the bonks et 

the 'Durden of distributing rrtion rllowpnces nuthorizetions. llo reovor, 
. . •' 

i t would make 1 t poe~ilbe for PD individulll to obtrin hie rrtion ollownnce 
- . . 

wi thout giv~ng . ou~ informoti<?n PS to hie income end !emily stlotue to o 

privete ~nsti tution, There ~~ 50, 000 postr.l offices con•cnient to 
. ' 

prt.cticelly every person in the ccuntry. 

Ferm Security bc!J!I1nistrrt1on end County A&iculturd Mente. 

One of the most difficult rdm1ni8trrt1ve oroblo• which will confront 
I 

the l'ederal Ration Adminietrution will l>l tht:t cf determinin& the rPtion 

cllc~nce of frrmere. Tho problem 11 two-folds 

(1) 

(2) 

ll.rkin& out requests for r aticn ~ll<l'flrnces in ecaalllitiea where 

. a bank or P<>st ottiee is not eomeniently ~t _~nd! 

Determin:ln& wlwt portion of tho fpnDCr' e income 11 consulled 

in kind, 

Either agents of th\1 Frrm Security Adminietretion or County A&ri­

eulturel Agents c ould well. ae.-.e to porions these tunctione , Henna 
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ofticee 1n cariculturnl cci!IIIW>Uie~ f~ bein& fo~Ur With loeal faft 
bebite en4 proc:luetion, either or these fllenta •~4 be 1n n &ood PDil \tao, 
to pn 1nfcmctkn on expen4i,~e rationina, accept r11tion ell0118J1ot 
rppliu\l,.-na, on4 verify f armers' at~>tementa ES to home cona~~~~ptlonln 
ldnd. 

The n441tlonal rdvnnt~oce of hpvi.ng men who ere ecquainte4 Ylith 
farmers £>n4 their psycbololl)l of in4open4ence help in odminiater1nc a 
system lillitlna expenditure by the fprmo:z:s ahoul4 not be overlooked, 

Social Secur1 ty might be perticulorly helpful in enforcing the ratloo .. 
expenditure re&ul& Uons. Hr.vi.ng a record o,t _most employees, their wnges 
tn4 salaries and t.he 4ote of t.hoir vcr i ous cmploymonts , SociAl s~curlty 
.>ffieisls might turnish veluable intomctiun . 1n ~he~kinc on coaes of 
infraction e1 t.har on till prrt of employees or ~mployers. Social &curitr 
could lil a>: nc:U:dnister r e tion rllOII'I!nces gr&nted for unemployment benofill, 

,cl.d rce bonefits , etc , 

Am rnd Nevx. 

The principal p&rt tht t the Amy en4 !lnvy cPn play in edadniste~ 
expcn<ii tuN: retiolling is t.he distribution o! r~tion oll<.wences to the . 
peraonnel c. ! the anled ! c.rces , It would Pppeor t.hrt tho entire proeeaa 
c.t diatrib11t.inc end check1nc Army ~nd !levy per110nnel rction ellowrneel 
could wall be latt to ~he peyroll eutbor1 tioa ot these orcenisatiCillo 

• ScMl Sutem. 

'l'hore ere school bllll41np 1n avery c0111l1Wli ty which can be used• 
: 'Ebere t're bmdreda ot thuuaenda <:f school teDchore who ern easilY be 

orvniaed to help, Thoy rre accustomed tc ccrrying oat written ina~ 
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tit~na, 11nd can be relied upun to perfcl'l!l tbeir taea illtollipn\'1.7, 

honestly md in t.he main wit.b good grrce. Ueo orn £11111 be !ll'de uf 

t.h<.'lls &nd8 of e ulleao profeeeore vbo would er~Tq perticipc't.o it crlled 

upon t.c do • olunt.oer work imollr inC judpent., int.llicenco rnd •~oul 

reepuneibiliV• 

Ooverment Eepls.xeee . 

Finclly thoro r re t.bausnndll ' t 0<-Vtlmmont. onpluyeee who oruld bt 

e~lled upon t.o put in •~,e e't'enings r nd wouiG-clnde during tbe ruab poriocll 

to help whore t ocsible o 
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OPIBL NO. 279. 

1942. 
Information received up to 7 a.a. 15th August, 

1 . t!A:iAlt . 
The fourth ship of the convoy •·oached Walta 

yesterday . A U. S. Tanker arrived this morning . Two 
Merchant ships of a previous convoy, escorted by 
Destroyers have arrived at Oibraltor from Yalta. ~'o 
of H.M. Cruiser s wit h 4 destr oyers bomborded Rhodes 
Harbour on 12th/13th. Air roconnoissanco shows that 
2 onomy cruisers wer e hit by one of H.W. Sub~arlnes. 
One of H.M. Submarines sank an enemy ship South of 
Crete on the 12th. One of If .N. Subm~rines is overdue 
troa patrol off Tob~uk and is presumed lost. Durin& 
the ntcht l3/14th, t.!otor Gun Doats in the Bngllsh 
Channel probably sank one ene~ traWler and damaged 
another. 

2 . MILITARY 

llUSSIA. The Russians continue to put up a strong 
resistance against Guaan efforts to approach Stalingrad 
from the South-West. Ih the Nortl\orn Caucasia , there 
aro indications that tl\e Germans are tl\rusting Eastwards 
betneen the !livers Sal end Manich. 

3 . AIR OPERAT IONS. 

WESTERN FRONT. 

14th. Two Spitfires attockod docks and barges 
orr Dunkirk. Two f.!ustanss sent to attock objectives at 
nruges are missing. U.S. aircraf t from Iceland sl\ot 
dotm a four-engined Focko-\9uU off Reykjavik . 11 enecy 
aircraft crossed our coasts, l Ju. 88 was shot down by 
a Boautighter. 

14th/15th. About 12 eno~QY aircraft tlew over the 
Ipswich area . 

MM.I! 
On the 13th and tho following night about 200 

tighter sorties were flown to provide protection for the 
l~lta convoy - 10 enemy aircraft were dostroyad, 2 
probably destroyed and 8 damaged . Wo lost 4 figl\ters , 
one pilot safe in Egypt , 

l2/13th. Our bombers ono1n a~tacke4 TobrUk 
harbour . 

13th, Fighter bombers modo 4 auccessful attacks 
on loi.T . An F-boat was sunk off llardia and. another d8.Jn8ged, 

4 • HOJ'B SECURITY 

14th/15th, Ipswich. somo bombs , costlY incen­
diary, were dropped on the town and surrounding district , 
A f ew fires wore started but daaaso was not serious . 
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IntorMt.ion received up t.o 7 A.M., 16th lUCUJt, 1942 . 

Ono of H.M. •ubmarines torpedoed a largo ohip 100 miles Woot..South­

Woat or CIU>TE yoato~ and left her oinking. Attacks on ohlpping during the last 

throe doys (12th to 11. th Aul!llat) U shipo excluding tho ahipo In IIALTA convoy wore 

r eported to have boon torpodood botwoen 2nd and 12th Au81lot. 

2. MILITA!!X 

{ 

~· Haavy flsbtln& c ont inues in tho Don 1!4lnd . The O.rman advance 

on SiA!.DICJ'W) troa the Southwest ie still beln& h•ld but. the r.aet .. rd thruat betwe.,: • 

Tho Sal and ll&nich io Mklng progreso. Gei'IILO forcu oro advancing up tho llJIWC 

P.i .. r into t.bo CAUCASUS. 

) • AIR OPEilAUO!!S 

!!ESTEl!!! F!IOOT. lSt.b. Spitfires oank an ormod .. tor launch oft tho 

Dutch co.at. During the day one Mosquito and ono SpitfiN were lost. 11 Gnttm,y 

ai~raft oroaaod tho ao~th coast. 

l~th to 16th. 11.0 alrcr ott woro aont out - QUSBELIJORF 1)1, 

9 . 5 aro •ho1n.g . 'there was heavy cloud ovor th.o obJoctivo. About 20 eneJIY air­

craft operated acainet this country, 11108t of them boinc enp.cod in anti-ehipping 

ecUvHloa ort NORrHUIIliEIILAIID and YC)!U(SHlRl!. 

&W,. Uth. 166 fighter aortiei weN tlotm •• protection to a 

large Mrchant vtu•l and a tanker of the Ma.lta conYoy which "ro approaching tbo 

horbo\u', Bohun 7•30 A.ll. ll.t.b and t.bo UM tlJM lSt.b on~ aotlrlty consisted 

ca.inly ot ti&ht.or ••eopa. Four fighters, a boobor and a aoaplane were destroyed and 

another flght.tr c.tameaoct. Two Spitfires • ero loat. but. both ptlota are nfe. 

J:iQm. l)th to ll.th. 62 bombora attackod TOBRUK. IIERSA IIAT'RUH 

Harbo\lr wu o.lao botlbod and atlnad. 

14th. 23 light bombors with f i chtor oacort euccoasrully attacked tho 

railway atation and landing ground at FUKA whero five hlta •nd 11 noar Niasea wero 

rogbtar od on """""'od aircraft. Da.uge "'a &lao dono to tonto and buildings. Our 

Cll!l>toro, ono or which io al.oaing, deatroyod - O.I'IILO tighter. Six ltlttyba.U 

forco landed but the plloto are aato. -utightora doat.rQJod too O.ran transport 

&1rcrott off SIDI BARRA!II. One of tho Italian crul10ro hit by ono of H.ll • ...-rtnas 

(OPTELS No. 2?8 ~ 279) waa o aix inch cntlaor ot t.he A11'DlDOU) elaaa which ns 

later aeon at MESSINA with 60 feet. of her bow m1111n1· Regraded Unclassified
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a. AD&·· 41JI'Odrrr'-1' 76,)00 ...... 

J.alul ~t X..,~ •• IUI4 lll.U .. 

~ .... •• l'lnoa allor MnlriM' ot 
t.11o ,..,, •~a~~~a•~u ..... ,, b, ... P ••Ua 111-. au, 
ot J.ntoa, 1114 I plloii•JU '""'• Pllli'illl ...... .. 
.. , •• 1o bel .. ......,. ...... ..., --- t- ....... biM 

1 - 500,000 p 11• .~w • ...._. '-~~ 111 -. ••­
rata' •••-. 

,. H11!C!l7·- 11M Sootllll v. 

6. • ot t.llo k'-1. ._. .,..., ~ ._ 8ft 

iliiM .,.,.... ot tile hr' Jli'Oprr, Ulo r..t.-. 
uUl1ur ........... , ......... 

fllen ue 68 1111• ot naa 111 t11o alaW-" ,..,, 

,. llllao ot ...a n ... naa, 1114 appro:dllato11 )'0 llllrr 
ot Un li8P NIU. 

a..-, ....a nUnrA nu::e:t:••W ~ 
IIller of'"* au 110 Uru r.n ot v 1114 '"nlor 
I IOM\IIoho,Wl_.\llo....... • 

81• tiro rtoU-. ,... ... , Ulo ,.., • 

... u.. ua. "' nrc\ lllllUU&r ara w .. uau.u 
ot \llo ho,, ... ,.I'll 1 1r .......... ......s..a ~ 
._,...1'7 .a> ooutnotl• _,..lrllll? l)al aau at­
,,. .. , ..... 1M .... '" Dl'-o,.nU..-t,. .. u ...... 

1)44 al-- 1114 .. , tttt..- ....... , ...... ,... 
__ , ot Mlltep. %It ....... ,'- to lla!ftoa ... •• 
ba11r ~· -v.nt• 1ao111.4er llre.4~a ..a nMl' 
111111dwp alllllor, elulnbeo, taleltftrt I'Mna''- 21a11a~ 
..nor oi•a. ..a ..... Jlourr c1r •• oU ... ,t.r, 
111411lrooUianu orrrloo .. ,J, .... BalUlllp ue 11'11111 

1no ....-n 1114 oolt-ollttlellll' anar. 

hr ••• WIW'IIr ... halUUor ... ,..._, • 111• 
.,..._, ot tu,aoo,ooo.oo, 1114 ...,. .. rr •-UI&ftl• 
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•be "- ot U. lint W•1t Waro .. _. .... sbMII 
.._... "' - -- ... 19)). .... 19)) • .,=-•••11 tu,ooo.ooo.oo ._. ..._ ......... la ... ~.ea. 

!be II1UM17 JOJIIla•t.oa ot tM ..._n •• u. pra•u* 
\lM lo app~MlF ~,ooo. Wo bola&oa , .... ,. a.ra 
'-JONI'111 1'or tirlllc ... \.lla J'lolt Anlllu7 8 ..... 1. 

no ,.J'l'Ollla anra.S..wlf ..... -~ anuw •• 
4oUua por --· n -•• tM o.. • .._, t6n,500.00 te 
"' ~ too4 \llo par••"\ ••• ••· '1M _._, •• •"• 
h ap,...S..\el1 ~.ooo.ooo •"•• por 4111• 

'l'lle ra1aUoaa ....... -. ""' ec J'on liUl _. •• 
oiii'N""4tac -"7 ara o..U.-*• 1'llo pooplo ot tbo 
•- ot turMa lla'ft lleaftllF _,. .. ._. 1a * _, on.rt. 

_,_ 
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lltl4 Al!lllHZ "t•l 

lift I 

&• AI to oUlWJ' 

(1) 'l'o \eaoll 1D 4o\ell \be toelullqae &4 
taotl .. ot all waite Ul4 \aotloal poQLII&o fd f1al4 111'\Wery. 

(2) 'l'o &1 .. • wCiftllla taalUUl\J w1Ua \be 
taoiiDlqu. u4 koUoo ot \be .. aoala\84 anu Ul4 aan1 ... 
1D ol'Ur \o pro-.148 __,.'-' 1H4en t or all t1a14 uUU.17 
\a.l\.8. ... , 

l· u \o ..UnM-1 

( 1) 'l'o quell tJ •lHW ou414e\u r.r 
llOD 1D t.llo J'lo14 A7Ull.rr, Aaq ot \be tlalW atawa. 

(2) 'l'o '"lll aeleow4 oallne4- u t•bn'ol ... 
u 4 1utru.\oi'O la t.11e 4uUoa ot &lh\H opoalallata ot .U 
th14 .n111u,.. 

J.• 
•"• •• aD anUloi'J to,IIUI.S.q~ao 

' a. ~AIIl?.A'fiOJI.- fto oJ'IIdl•UOD ot t.llo J'1al4 Alt­
t.llloi'J s.bool 1• •• r.u-s 

ot OWIAei'J 
ot lla\81'101 

DoP81"-t ot llotor 'h'allOpor\ 
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Raqe 
Aodtalo Motor .Pool 

). omODB' OOUIISIS.• l.anra-'lOD l• 110\ll \llnaw\loal 
&114 pno\lnl. 

_,_ 
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S• Ott1ov :Jpoo~alllt oourua. 

( 1 ) iof'•d iP.~t·• Collr ... - I. 4 ··- - .. 
1n anblal Mn"3-A , e qll4l on, IIOffiahodQ8 0 471Yills 1114 

4ratt, 111\d paolt-anblal Wlll"'IOt1on. 

( 2 ) of •m'•·~! ~·- J.. u...- oovee 
41111SIUI~ to prepe.n t a are il eibe •-10a\10D ott1een 

ot t1el4 utUl ery 'bat."'UODa IA4 h11!1ler Wllca. It. ooYeft 

ko\111 0 tin-41HOUOA 0 wire n-mloat101l, re41o 1 •n'­
od1on, ....... OID\er O!)ll'lt10D0 M\eorolo67o Ul4 Ualailll 

aeth041. 

Regraded Unclassified



150 

4. .IILIBftD IUIII'II OOUIUIIII.• luVunl• b lletll 

\li.MftUMl ... pnnleal. 

l• '~''''" S ptt1all!!. Cpveta. 

A 12~ !DVM• 

• 

A l2~0IIUI'M 

ot o v'••U• 

(I!) 'l'tlotof Ca1a~nanoo COI!ua.- A lo..-k 

oou.rao to 4a'Yolop a peola bu ulataDIUloo u4 ropelr fd 

traoton, bot.b poolllle aDd 1)1 ... 1. Stu4onta a.ro sra&ua\U 

ot tllo Mo\Or Uoobaaloa' OovM. 

(9) 
0011rao OO'Y!riJia 
artlllo~ airpl&Do. 

-7-

, . 
• 
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6, ACTIDTD:S, 

.1.• !n~.- Tbe U~rvy h aupemH4 b1' u 

ottioer, Whoa ~&ad W1th the preparattoe ot 111~1...-pblea 

and t he putoraGlM ot a-1 Ubft.IT aen1- to1r \118 

AMleta~~\ c n4 en\'a otttoe IID4 to'l tlla «a~te, 

!he 11e14 AZ'tllle'IY 

lluM8 ~-·· 1'lle .111111.4-

ills W&l VIOted g JMZI llj!0 0 whelt tbl lOtll C&Y&UJ ooutl\ut414 

tile t.:rrq at ton aul. '1'lal ortaln ot \AI 1:11181\a coe• balk te> 

1917, when CCI1ou1 WllU• BrJ«an Nl4 Oo1cme1 loHpb W, !teller 

be&&Jl a -11 aue- l.n ooMeotion w1 th tn. Solw01 ot l'lre. 

Attar tlla Worl4 11ar, tb11 w11Htloa wu atorecl 1n \1M .... 

unt ot tho ol4 atoM wareiiQula, It oon"bte4 .alll17 ot ,... 

.teat111a, tuaee, -u. -· u.4 o14 &\'Ill• Tbe loll&••• wee 

'IIY1YI4 117 Captain Jlano)' .t.a'l\er, 71el4 111'\111&1'7, wbo wu 

lte tl'lat ourator . I t ••• ott1o111l.1y opened O.o.,.b&r 11, 19)4. 

leall7 periOD& ba't'e lent e.Ulbi\1 to ~IM ll'lll4 

A!'tlllor7 iiii. .. IIID aD4 a&llY other• b&n made outript alna. 

One tblr4 ot tbe nhib1ta are 4eYota4 to t he ete>r7 ot \be 

IIOUtbweat ln4J.u, 71114 Arti llery n ll1b1tl are biiU t uowa4 

t ho lliltorJ or the l.l'L. 'l'bey oo111ht ot tlaae, tl'lldon•, cuu, 

Mel the 11kl, 

Regraded Unclassified
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'''" "''u'" a.p1u n' '"'''" caw 
tba aa,iYi'i .. ot tAe Part 8111 Keple .... Q\ Cea'-r 

bepA wU.b t.ba arrival oa JloY•'M• 21, 1940, ot ColoMl 
PJdUp 10'. ikloll8r, F.t..., wile • .....,._ .. tAe C.Mll' all4 P' 
U oft \o U _U., nar\. AJiproziaWl J OU llllll4lPa& u4 
'-eot.y ottie«re aeeisne4 ~ the Repla .... ut Cuter All'lr'i..& 
OA ll'ebruary 14, 19U. 'l'be tirat tau daya t.bareatter "" 
~~Dplo:re4 ill g1 villa t.llue ott1oere bot.uru IID4 damou\:raUoa. 
anount1QK to a ratreenar oo~r•• ill V1el4 Artillery. UJIOQ 
ooaplaU~ag t.bh OO\II'ea the ott1oera an4 aaa .Oft4 lAw t.ba1r 
an h-•· Tba~ter 'rdala& oatraa arr1n4 w1tll 411JIIl,l.b, 
and oa•11 llo~~aak .. pla& aeUY1\1ea bepn 1A preJI&li'&Uoa tor 
the r eoept1on ot .. loot.eea. 

The tiret. ealoota" arr1Vo4 Oil Uaroh ll:, 1941, 11114 
t~ \hg oa tra1a1oa4 attar tra1Dloa4 ot MD tl'Oil all 
parte or t.be ooutr:r roUa4 w.M Fo~ Sill. Tba plella 
tor rooe1rta& aelao\Ma 1Jaolll4e4 -tilla traiu w1\.b ti'IIOU 
llD4 ti'IIDeport1ag "'' •11 to their H4f...ntal III'NJ. ~lac 
th la period aaab Wllt opeNta4 OQ e :U.- bour baele, J"'' 
llka • lv .. llotAil. Baah eelanea tOUD4 • hot Mal. a .bae.\14 
t.en t, alld a •4a"'\lp bA14 awal U111> .bla upon arr1 nl • t Ida 
blltter:r. 

-za. .. t~tuzo• eol41are an 1111!11-olaae Anlrioe~~ oU1au. 
~·a.:r ore alert aa4 &Jild.oua to be abo~t t.be1r Jobe, 11114 t.ba:r 
IIU1a11a\a tbelr U.1Jl111& ndily IID4 eaau'l7 • 

011 tlan.b 18, 1941, t.ba R• pla-t Canter o0111pr1AIAI4 170 
ott1oare, 106) R'f!Uler AftY en11ne4 lutruotore an4 4200 
meleotoae trom 14 atatee. On ~~~at 10, 1942, there .. n 
tlfllly aore 1natl'lloton , both ou 11onAt4 o.nd onl11ted, •114 
8500 ael eowea, 1000 ot whoa ware oolore4. 'l'he .. Dell -

troa •••1'1 atete 1A the ~on. AD • ••raa-a or 100 arr1n 
eaoh wHic, llD4 700 l or.Yo eeoh weok tor their ixwabat Wllta. 

The llepllloa•nt Tre1n1ng Center h orglln1n4 in~ \hrea 
regUw,nta. One rog~nt ooQ9r1ooa ooab1nat1on h0raa-aa4-paok 
••~• ba"er1eo, bra.noh-"-terial batter1ea1 au4 oDAt llattalioA 
or oolore4 troop• reoa1YiA& 1>oa1o t ial4 ..n111u{ 1Aa\l'llot1oa. 
Another reciaAtat u ooapo ... ot 1,_ sun batter ••• 105-
howit .. r battor1ea, an4 1''~ bow1t~ battorloe. ~ \bird 
l'a«iaell\ •-Fi••• lla'terle e t or thO tra i ning ot a peolall•'• 
•~ u ooolto and bolt ore 1 olarlta 1 11enenl , uta.oti no u4 
8Wl Meball1oo1 aad o-loatloD, iut.rurMnt, •~•l' • u4 

· 9-
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110.-...a-tlaa opee1aUno. 1a eU!Uoa, \MM 1e ... 

oDHial u.J.alaC •'MI7 tor Uloeo lau tol'\uew laUYi~ 

.u _., 1-,. -a ... mw. 
fto a.pla_, !'fthl .. OoaMr ol110 o.-wo a M»l­

_, pool tor ottlMno 'nl- Uft "- 1000 otftoon la 

"- pan tou. _._ to take ~ --aUI ntl'eMtr - .. 

0114 \1108 fi'OIUI to 'WI' --· -''•• A \UN WilD .... 

h aiftla to au _..,. ,., .. n 1 "•' WS.U , .... 1a \be Ooll\ol\ 

!b.la lUVd IIBltol'al\7 1a \ft1a1Jae. 

Tile orlliaal \oa' oap wh lob bouoo4 tJao Rlapla_, 

caa\ol' poraawne' aaa - liMa M.Pl .... 'br a HMl•poi'M.MR 

..., ooulo\lac ot U O bol'hllu ill wAleb t.llo Ml.ooW.. lho, 

10 bal'l'aolco tor olau ~. ~6 -• boUo, U r .. ne\loa 

bolla 0114 -I'OUO OI'UI'lJ .._, llo.&~-I'Oo 0114 811JP11 

bullU,..o 'lflllt \be .al.bW po~a="l \lleft an JN'fiW 

t.wo oll&~a, oao \llea\M, twr pon n;ollanpe, an4 tiNI' 

1atlnal'1••· 'l'llo otrlooro an proyt&acl wlt.ll tJaJ'eo ottlooM' 

olullo 0114 tJano -•• llalla. 

Regraded Unclassified
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saonOIIIT 

ran 81" Bt!t*oa c.w 

'file IIHepUoa c.-.r wu opue4 Wl4v \lie o ,... or 

Lt. COloMl L. A. lt'IU'ta oa De-ller 261 191,0. '1'be tlJ'e\ 

po11p ot .. :a..no.o anlftel • laa'IIIU'7 '• 19U. lloMpUoa 

Ooator porooaaol at tlla\ tS. ooaah\o4 ot 40 ortloiii'O, 

t- UM Ott1ova lleMJ"N Oorpo or \lie IU&IItll COI'po AI'Mo 

11114 lll&ttloloat - tii'Oa tllo 4'\11 Dhloloa t.o pro-• tllo 

.. 1 .. ,... at a rate or - pv aliNto. ., 
'file llaM ptloo C.tor rooolno - tii'Oa An1f , ,..,,.,_. 

lloai'U aJI4 boa looal S.lootl-.. Gorrtoo Dntt lloerto. It 

bao taolUUoo to acna-1 olotlle, oa4 too4 -• tw • abort 

pol'104 ot u... Dlroot Olio tor ablpplq troa Ulb R-ptloa 

Ceator oro rooo1't'o4 trca tile lt.ll sernoo c nt. 

Tllo alao!oD ot tlllo wi8Alaatloa h to olaoo1t1 oaoll 

oDl.lo\o4 •• ooalq lato tllo J.a.1 oo UMt be •1 bo ... 1po4 

to tllo ara or oon1oo wiiJ.all MJI Mko tllo IJ'M\oat uo ot lila 

pertloular llkUl, al>lll\7, ap\UII4e or tnWac. fllio 

olaoo11'1oaUoa 1Do1'114oo a 1Dton1 .. aa4 1'ar1oua tao\o. Tllo 

Mil roooin olotii1D& 0 o q~~l..-t aa4 1aooulat10DOJ tbolr noar411 

aro PNPIII'o4 u4 tllo1 oro tllaa oct t o IIJllt.o or nplao-nt 

octoro pnparo4 tor '--41ato tnlalq. 

Tllo t1Ht &rOI&P to an1. n at tllo ,ort Sill R- pt10D 

Coator all .. t to tile 45t11 Dl't'loloa. 'l'ho roMptloa ot • 

aroup tl'OJ? Al'l- 1>1 tile l'hll Iarutry oa \be ..nor- ot 

!IWIIloJ'o laDUU'J' 'l 19Uo pro-tO a \ JP10ol o...,le. 2'llo 

tralD an1.'t'o4 at ~t,O P.M. u4 WU Mt 1>1 ortlooro u4 OD­

lioW - tfta U.o lleMp\loa OODtor u4 b1 \be 0 aMID& 

Ottlov u4 \lie Cllapla1D ot tllo ljftll lDtaa\1'1. 1\ _. 

-ill&-.. tile tnla orrl't'M. 'file- WH toraa4 la a 

Cloul>lo ool- oa tllo plattoa tor • ropl4 ollook tfta tllo 

rooter. Aa oaall ... nnvo4 to llh- llo wu 1o-' aa 

01'Vooa\ aD4 tuu to lllo 4eo!cMM4 \1'\lolt. '1'llo -·• ll&llt 

'-IPI• •• loo4o4 1Dto tllo \1'\loko wltll \boa aa4 tile OOD1'01 

proooot .. to t11o oup ot t11o Ult.ll l llh.Dti'Jo to 'Clall r~~&t-t 

t11o1 wore to llo ottoallo4 tor rat1ou 11114 quartoro. .l'lotui'Oo 

or tllo ctln prooeo4l .. won .... 1>1 • 4etoU ,.._ ua. Poot 

B1caal otn... ,.... Ult.ll lllh.Dtq Bu4 otr~&ok up aa •PP"­

prlato all' •• Ulo OOD1'0J or ooleneao ootlll'ot Ulo ~1 

anal tlllo llrCIIIIIIt tllo 1Dtaati'JMD roUilll 01&\ ot tllolr tollto 

to w ta.ao tllo .. la ~~ua&u .nor- ooou10D. fto truoko 

wore ualoa4o4, a obeolt ro~l wao au, Ul4 tile - •n 

-u-
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unetet \o t.aolr \ea\o &D4 \ h - \o -··· la Ule -· 
hall tile .. 1 .. -... - aatnan 1 •1 \1111 u·st tel o ,... 
11114 b1 tile Res! tal Cllaplala. 

l'ro-UIIS ot \boH - 1Mpa \lae tollowl .. -.J.aa, 

'DiaN lla'fo .._ CNIIJ'tl \ba\ llaft lla!ll looo -· lo• 
allolo, u4 1•• -.lk w ano\ t.a•, IN\ \ha paoral ,., .. ...,. 

IIIlO-- .,_ -· 

-12-

Regraded Unclassified



1 56 

SIIO'fiOII Y 

HleJ,orx qt l or\ aJ.U 

Al~\l&ll ron au.1 h tohJ' the ~ o~ \be J't.U 

.....UUaJ')' Sobool, 1t !lao al•r• be• •aoo1a\M lll u.e 

t.WI4o or aUltot')' people w1tob Ulo ol4 woo\, tile holat.w 

an4 tbo IJI41aa. tile o1\e o~ the pon wu tiro\ Y1o1\M ,,. 

to~•• o~ tllo Ulll \o4 utowo lll Ulo •-r at 18)41 wboa 

OoloMl Burr ll04p -pea la Uuo s Uaw 'llotut.r ror a 

OODtanAM w1tob ec-Dobo l ll41au. ror U yoan roUGW1 .. 

tblo, tho 81\e wao oooup1o4 llr W1oll1w ID41aaa, wlao liUil\ a 

Y1lb ao ot sraoo llo'11841o wboro tho l!'lol4 AJ'Ullvr Uobool 

·~cl.l toa.,. . 

Captolll lluo7, 4vlllg lit a Ro4 Ill 'lor ozplorat.toao lll 

11152, atoppe4 lll tbo loooU\7 wbore .rort. alll wu la\ol' 

Ol'HW4. Ho IU'&H \!Ia\ a alll\ai'J poe\ llo 11U1l\ tob-. 

Ot.llol' oxplorora toUow1JIC llara1 a4o o1a11ar rooo daUou. 

llowoTor, 110 4~11l1w aoUOD woo tekoa 111 tllu &0'10-at. llll• 

tU 1869, wboa Ocaral Sbu14all 41rooW4 \!let J'OJ'\ S1U llo 

aa\obllolla4 ln or4or to ooaUool \be Ill41ano 1a taat -· 

DllrliiC \ba rtrn ..- or JaniiU';r, 1869, Sbor14all -a 

tha t.roopo aa4 Ill41au trca ll'or\ Cobll \o ron · 11111. ruo 

axpo41\10D, 1&114or 8berl4all, oouh\84 or euwr•o 1tob c.-..a,.. 
t ile 19\b !Ceaou Ca'lal.J')', rOIII' .apantoo or \!Ia 10\11 oaftlJ')', 

11114 -.o -PaDl•• or tbo 6-a IDrutJ')'. euwr•o J'OII1Md 

an4 tllo '-Uu 'IOl~ro 4opanM lllllaHJl1 but \lla o\liN 

\J'Oopo 1 zt=o4 llllllv a "" ot Oo1oaol Or1- to ~• 

\ba an pon. At rtrot 1\ ••• oallo4 eo.p 111oll.1w, lllliOMl" 

ot tllo IpA!no ._ 'llllap lla4 lloc t.boNJ la\or 1\ WU 

kDOwa •• c.., Me41otao a1urr. .nntua11J Oouft1 :Maorldaa 

ba\104 or4vo off1o1..U, tl\Uil& the DOW poat. Por\ S1U 1ll 

IIODO:' ot llri41a4lu Oeaaral loolnla 'If. 81111 a lYMt. PolJI\ ole.Oo­

a w or Ooaonl 8llori4all, w!lo ._. ldlla4 u 1862 at the lla\\la 

u 3\oDe RlYU • Tenv••••· 

Regraded Unclassified



157 

Maplll'lJIC \.be !aallllas ot laber u4 W.PP11••· 'l'e fllnlllll 
118\Mr pro\et\loa tor the 1\oek• Colonel Orler- b.U\ a 
laqe 1\oM tol'l'al OD the llope Of \he 11.111 801&~ of 
the poa\. '1'11.11 1tnoture wu loopllole4 tor 4eteue 8lloiiU 
.... tllentor otlllll'. 

In \he .... 1"Uo 1870, a b1ooldiOIIH wa1 llll11t 011 (I 
!l1snel Mountain, about 1ix aile• •••' ot the JIOit. .Utboucll 
t h1e ol4 ruin a ppear• to haYe beaa \he 1oene ot .a111 •treauoue 
ao\10111 wUh \he lD41au. ita pr1Diipe1 Ule •• •• a 1111181 
atat1on hoa whloh to )11'81\lle lipallJic wlth the 1)01\. h 
1u - ~ to 1101\ tle14 artlllft'71l• u a oCIIIYellleD\ ala• 
l ng polnt tor &UliD'l'T probl .... 

Jon Slll ltHlt wu a..,er at\aake4 b7 tb• Ill41au. 
!Tobabl)' the 1101t oxo1t1A& 4a7 t or t!aa aanloou •• 1ll liar, 
111n. Oaorol w. T. She~, wbo -. 1n•peottq t.M poat, 
arr .. to4 tb~ ltlon ohlotl ou Ulo poroh ot t!aa oc D!llD& 
ott1oor• 1 quarter•. TbaH lll41ul 1114 reoontlr part;1o1pa\M 
1ll a aaa•on in Tea•• Whee Sbartllll Worae4 tb• Ula\ he 
wae ao1D& to H114 th• to Tezaa tor trial! oue ot Ul• at~­
•• to elloo\ lila w1 tb an arrow. Be aauaa or tlle b111141'14s< ot 
•nc•1 la ID4 U'OIID4 the po1t, then •• snat ...._.. oe a 
ae111ra1 tlpt. abe~ oYel'tecl the peril b7 a 4hplar or 
etee4r Doi'Ye11 the lll41aDI qu11te4 4on, a11e1 the obleta wen 
plaoe4 111 o~lll ... ut by tbl •o14lere. 

Till 014 pel It &\1&1'4bOUII 0 whlob .. I'Y.cl II a 4UIIIIOII tor 
aanr ot the wont 1Dellm1, 11 ull4 to4ar u Ull l 1o14 Al'tllllrr 
UUeoua. It .boua•• ..., lnten1U111 rou .. 4oute4 b7 the 
lncl1&1ll tbluo1•o• (- trlen41T \o \be poet!, •• well u a 
ao11.plete 41oplay ot obeolete u4 ot ao41n artlllorr -JIOAI· 

1D 1901 tba tlrn battei'J ot t1el4 artillll'1 •• etaUOMt 
here. la 190' 1\ IIH- rHOIAl ... that tbl 1al'p HMI"t''Uoa 
•• woll lulte4 tor t1el4 artiUai'J tirlq. 

lll 1907 tllo 1operaUoa ot \Ill Ooa1\ AI"UllC')' 11114 tho 
Y1114 '-1'\lllOI'J ate U MOOUUT to pro'f14o •- Ullltoa 
ey1toa of 1D1tnot1oa tor t1o14 artlUC')' ottloon. Pl&lll 
wen .... \o o1\abUib a t1e14 OI'Ullol'T ooll001 ot tiro. la 
1911 \hle etboo1 ••• tvua4e4 at J'ort Slll. J'or .. .,.ral 1"81'1 
t be eoboo1 et~"Ut~Clo4 lllOII8 1111411' 'fal'lOUI banclloape. 0110 ot 
tholo ... ~. pi'Oielloe ot ~o Garon'-- b&ll4 ot Apaohe prlooDei'O 
ot war, whlob ba4 beea at Fort Slll o111oo 1894. Tbe 'flll...­
nn4 out;lo hel'do be1ouf1Db \o thooo I u41ue pN91DM4 larp 
\reoh ot t.bo ra111'Yat on troa 1181111 uao4 tor anUlei'J tlrlac. 
!looll at\er tho oaboo1 •• 11\ebllohecl tbe Apaohoe wn oout 
away. Oeroat.t, h-, 41o4 at For\ Slll aliA "' burlo4 
\han. 

-14-
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A\ \lie U.. \be Mlulol wu oa\allllUe4, Ulo PM' wu 

eAlalse4 - 7 \be -u.anla ot ua\ 1o ar:-. u \llo ... 

!'oat. 'IIIla pro'I14M w.noaua tor \he t1o14 U\11111117 ._,. 

eat to oot aa lu\No\1011 baUorioa. 'l'!lo aobool. Uoolt wu 

.b0118e4 tb•t 1a \be 014 Poet, tbft 1a tho Mw I'Ve\, U14 

t1A&ll1 1a to.,on:t7 llboalc• o4~aout to \be 014 l'llft v*''a 
ewro. 1a oJ)ita ot u. tlul41up ot belllc _,_. tN~UT. 

tbAI eohool projlpon4, .a4 ba4 4nolope4 o .. u ••••J.aM 
ayetao ot J.uuuotioa •!len \lUI lfn1Hil bor4or \roullloa 1a 

1916 ooll8o4 aU tbe c.:toopo IUI4 iaa\Noton to bo ••• to 

'4oliU• lfo:r 0 yoer tbe IGbool 414 DOt exiat. 

I n 1917, in eooar4&Doe witt~ plano toraulo\M "J Oo~l 

1'11ll1aa J. a- (later .._Jor Oenoral, CMof ot rtol4 -""1U.Z., ) , 

the aellool ..... 1'11011tabl10bo4 Oft 0 WI' footiaa. It n:por1olaae4 

n tr-D4oue auabrooa growth m4 turne4 out ooftral t.luN.oallll 

t!l'tldu&too of war oour•oe. I n 1919 , lt auftero4 o oorna- .• • t 

pondiQK doflotioo. 

9Ubooquat • o \lao lforl4 war, Ulo Uellool ot r tro oa~~­

t.1nuo4 to tuDOtion at Yon Sill, alt!lo\IC)l tbo J)O~ont alto 

ot ~· oellool bad not boac~ doo14e4 upon. coaoaquantly 110 

tu:nda wva appropr1at.cl for JlOl"llUont bu.Uii1D&O• Tb:rolllh 

nn\u:ra1 dooot, !laatoDOd blf o lu'aa ~r ot tiroo, e- ot 

ubl ob WIIN ot 1noOD4h:&'f or1c1n, tAo !louelq t ooll1t1oa of 

tho eellool woro &n4ual11 ro4uoe4 uatil only ·ono of \be war­

tbo bu1ld1-• -u..s. F1D0117o 1n Oo-bor, 19)0 tAo lfU 

IJepartaont 4odjplote4 lort :Jill u tbe l oootlon of tf. 11ol4 

An1Uort Stlllool , u 1t 1o - oallo4. sooa ottanor&, -1 

,..e al1otto4 to ONot a aobool olld o4aiaie,nt1on bu1141n&, 

no• burealtl tor tho troop•, IUI4 quanon t or tAo ottloorl 

anel DOil~111one4 ottioon. 

'rho o14 atono poe\ ot In41u da.J• etan4e UDellaftlo4 1D 

aano:rd • P.POU'OIIOO, o1t!lolll:h tAo 'llll1141111C• lla'IO *14on1A4 

1ntorlore. All of tbo o14 ottieore' quartora an et111 ...t 

f o:r that purpoeo. 'l'bo old troOJ) barr "*' IN llle4 for e.bOpl 

one! boepi\al 'al'da. on tbo lito ot tba ol d oaft1J7 atollloo 

hu been buUt tbo now AutnSat.roUon Bu1141nc. '11\b ita 

now buJ.l41111C• proe•tiq o bf-1gl)t , 1104on appoartt.D••• Jort 

:llll llhn1 Uttlo ot 1\1 fJ"Ontier borl\a&O• 

Bet oro \be eO\III\17 ... opoao4 to 'OIIlite Mtt1-t 1D 

1901, tho wholo aroo ... t~ w1U •-· no llllttalo ~_.. 
be eo eztoralllat.cl by 1480, 1114 tbe ollt u4 u tolo Pll 41• .,.,_.­

a tow JOUI lat.or. Hownor, \li&N •ro Ulou .. ""'• ot ~kOJo 

Clear, Cluolte, aooao, pre1r1o ob.lolten, c. n4 otbor a- 111r4a. 

CoJUtoo an4 robbl to .. ro plonUtul, aDd t.J»re •ro ••oa • 

tow boa'lare ill tbo etro.... 'fo4a7 01111 t.he :rebb1te 1114 
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pnl.da IOC• aft pre..- 1a UT ..,.., 1 .._., u1 "-
IIJ'e eoaaU_.. U ...... 'ltle ,_, aii••UlN Jwn a-'alt­
U~ a lUp .- ntllceo aa4 U la llll,.t .._, .._ wll& 
Ut• M7 lie OoaenM· 

AUIIID\IIIl tile 7la14 .auu., BaUel Ilea llaM la .,...,. 
bllt. )0 raara, wlllah 1a blrlat u ..,.. ... wltll - 1usu .. 
Uou, 1\ llaa lt.a \H4ltl ... , la waU oqaD1aa4, UIA opvnu 
.,.oot.bly oa t.aa•at pdaalplu .U wltll •na4 .nlloU. 1' 
look• torwal't oOilt'l4adlT to a ooatla.t plaoa la Ula ...,.,.,_ 
11110\ &114 J.apro•-' ot \lla ana. 

I \a M\t.o la <aDA! l'OR'l'\mA PJIRX'!'l8 • •8klll la 'lla''­
\ball 111ok. " 

.. 
• • 
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Pl(p£M\1on aJl4 Blttfa ot L!!tcpo. OJslrb 

Jroaa a teat o1 t7 OfeM4 r~ aaU1-Dt 1D 1901, ~. 

Ol:labowt, ortc ntone4 to u ~Tile Ol\7 or 'l'odq~! llu M­

O(),Qjl \be laraeot olty or aw\llnat Oklllll-. :illoDw IIC a 

urowth ot noarlr 50 ,.r _, bet•- 19)0 ud 1940, La,._ 

aow boaah or 11 populatioD or aDre t.llu 18,000 lallabl\uta. 

WboA ope~~oo4 tor aot.t l ... Dt 011o Auau-t 6 1 1901, \bla area 

wu o. part or trw lt1owa-~ehdn41u
 r .. arntloa owne& 

by the u . s . OOYer-Dt . It ,.. 1Dalu4o4 1n the laot laqe 

land open111&, mown •• •Tho JUs Paature•. x..t1111 lot a -

ttrat tao ~.~~ad ln a iJOYel'!IMnt 1otteJ7. 

Lawton h ~be OOWitT Mat ot c-Jaolle OOWltT• It la 

kDOiolll u the ~?oat Cltf" lleoauaa or tt.a P1'0llilllt7 to the 

~ poe~ at Fort; Slll. It aan .. u enellet &CJ'lol&ltllnl 

ana wllaro 4a1ryt~~g u4 polllvr-rablna aft bela& 4en1opo4 

rap14l.J. 

Lawton wu aaa.4 tor an &ra7 orttoer O.noral HeArT w. 

l.nw\on, who •• k1Uo4 1D tllo Ph!UpplDe iuurraa\1011. 

BoarliT la Oklall-' a 1arpat Junior oollop, OIIMl'OA 

fl61'1ol&l\urol Collece, w1\b MarlT 1 000 ouo11MDt. no 

l'or\ lilU ln41.u Sollooll .. talll1all;A 1D 18611 1e ou llile 

to trw DOr\lleut. A 1711 te4 8\o\oe J'1e14 !..'\aUOII h 1-'-' 

bet-D Lawto11o 0114 Port ll1U. '1'he ~o ,ooo-aoro 'On1to4 3totoa 

W1l411te ltotuae 1a nol'tllwe n or tllo t ort; Slll allltar, 

reoonouoa. 'l'be 111oll1\o -\oln raQ~e a:ltODda to t.bo 

Dort.llwoat. K1J1C or thla ra11g0 h llouat SOott. 

Tba hQIIO or v.s . Soaatorr .llMr ~ (D) l ohal- ot 

trw SeDate aubo tttaa 011 ldUtai'T approprla\ one, h a\ 

Ua41o1na Putt, 16 alloa IIIOl'tlllleat ot I.awWDo I.aw\1111 1e 1D 

trw ooagreaalODal uaulot ot u . s . Repr .. ontat1Ya led 

lohDooa, Oklall-'• ector -bar 111 tile llouH or Repro• 

aentetlYM. 

-17-

• 
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C· TELEGRAM 
Ol'f'ICIAI. IIUSIN'8' GOVERNiaNT IllATa 

!1M Seoret&1'7 of the beu11l'f, 

,., o•n, 1J ) 

161 
~--------------------.._, ____________________ _ 

Oto. -·----------------

.. hLictOil, D. C. 
J.llcu t 1 '1, 1~. 

f~~d(~ 
Fil'at llatlOD&l Bw of '\...t. 11 bel.Dg author11ed thh date 

to prortda banking fao1Utltl at fort Sill J..td1abq h aooOII'daaot ,. 

with 711f1l' 1.u t ruot1ona. Stop. Ban talbd w1 th O.~ral. Loacbr7, 

Chht ot Filwloe, ... Dtpart.Dt, regarding pou1ll1lltr ot •ki!JC 

all Arrq poet. unbc acute beginning mth Port SID. Stop. 

Loucbr7 adTiat1 that •II' Depart.At do .. not oo~ider that thil 

ia praot1oal tor reuou whloh ha explaiud to • h •- datall. 

Stop. 118 aqa, howner, that renal- h prooedlll'll are now in 

prooeu 11hloh 1l1.ll eiiDateati&l.q nt a- clelq in a.unrr. 

JL.e 1- 7 ~· 

-
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COPY 

FOR HAROLD GRAY~ OFFICE OF SECRETARY OF '!liB TBEASIJRY X 

WHY SIIOULD SOLO! ERS WAlT NINETY DAYS FOR DELIVERY OF BO!IOO 

PlEASE SEE Ti!AT ALL ARMY POSTS ARE t.!ADE ISSUING AGENTS 

BEGIIINING IMUEDI ATELY WITH FORT SILL OWHCW. STOP PLEASE TELL 

BATCHELDER I WANT BRANCH BANK AT FORT SILL TO SERVE 39000 !lEN 

'.\'ITiiOUT BANKING FACILITIES WI'llllN TWENTYFOUR HOIJRS HE XNOI\S 

DE'i'A liS PLEASE REPORT BACK WHEN ACTION TAKEN 

RECD AUG 17 1942 
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TBJ'f'"f! BUll 

Ape. 19 Ape. 12 Av· ' Jp1y 29 

A:comt otrerocl .......... t 3SO II t 3SO II t 350 II t 3SO II 

Bide tendered •• • •• • ••••• 712 594 ~3 645 

Low rat. •.. . ... . •• • ••..• .:m~ .293~ .2m .2m 
H.i.gb rate ••••.•..••••••• .376 .376 .376 .376 

•••rae• rate •••••••••••• .m .372 .372 .369 

Aacw>t 1.n Hew York •••••• • 155 • • 188. t 226 II $ 172 II 

Amow>t 1.n Chie<~go ••••••• 72 99 42 57 

Amount 1.n Se.n Francisco • 25 21 14 23 

Amcw>t 1.n be.l.ance ot 
eountey . .....••..•••• 96 42 68 98 

Aucuat 17, 1942 

Regraded Unclassified



1M z DJe 
!M~el*ll• 1 
••• atm ••• Cl. 

111M' ........ '0 • 

I •liM te MN ,._. 1ftMr of...,... '• ...,..... • 

el ............. "' ... 111'--1 •• ...... el ... 

MtiU.-1 'rnltuu _. elftee u r, 81411_,. •,.. 

...... ., ...... , .. ••• '- ...ue ... ..u..ua 
el,_nel ... w ··-- ._ ... , .. _ ......... 

'1M crt ,,.. Ia L L ""· 

.._art' ........ a.law~ ._ IW tile ........... 

.... _. ........ -·-••~aSP· --*-
,.. ... at ala .,. at ... , ' .natli tile - ... ~ 

of ••It' tale ..-uu.. el .SUoal -'"'riala. "".!oe 

of fMWUN _. llllll .. 1u. ...... tw _,. ,.......U.. 

Ula~illlat ... _......ot_lt•elt•--,• 
lte14te ..... 1 ...... . 

I IIJal1 ..,n-t.Me ,_ IIMplal• f.a ...... ,._. ._ 

,....,._ ot tM Wll _. p't'f.ae • ti.Mli ~ of.., 

.... ps Ia ........ of ~· a1*..:, ... -

m..- '117,.... ..... ~·l•· 

1M 1llr .......... ...,.. wlll anwJ10 te _. a..U-

eale '- ••= ' ..-lee u4 ~ ..a -"1--J 

.. ,..._ - 'rn ..... U7- _, ... ---•'- 11 ....... .,.... 

• 

Regraded Unclassified



Troaeul7~ 
Pl•lolon ot IIOne\&17 ....._ 

Dati ..... ,, . 
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to : ... ~ rtT 

Fro• : Jlr, 'Mw 

• 
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BRITISH AIR COMMISSION 
1'7811 MA-ACHURTTa AYIDIUK 

WMHo-.-. D. c. 

111 tb tbe co-pllaenta of Br1 tieh Air eo-l.adoo 

who enclose St&te.eot Bo. 46 - Urcral't Despatched 

- for week ended 4U~W~t lltb, 1942. 

Tbe il<>nourable a.....,. llorgentbeu, Jr. 
S.oreto.ry of tbe rr .. IIW7 
'lfa.ehington, D. c. 

August 17, 1942· 

1?& 
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111dd.1o laot Port lh>dell 
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COPT 

or aw rau 

...,.., 15. 19'12 

OODIISftUL 

Door Mr. locrot&rT .I.UooUoao llr, I, ll, Vb1 to 

I .. oaoloolac .-r oo.p11at1oa tor tho ... t oadA4 

""""' 5, 1942, oboviac 4ollar 41oln•r .. Mah ""t of tl>l 

llr1 t1 ob J.plro u4 :Preach accoWih at thh beak aa4 tbo 

aouo b)' which thooo ezp.,.41tar .. wore t1Uftco4, 

Socrot&rT of tho ~reaaur7, 

Waob1actoa, ll, c. 

lacloiii.J'o. 

rattht1>11T Tour•, 

(11cao4) L. w. looto 

L. w. bote, 
fico heoUoat, 

• 

177 . 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



181 

COP!' 10. / J 

gng. No. 281 

Intonation ncoind up to 7 A.M., 17th A..,..t, l9U. 

On tho 12th ono of H.N. Slllarinoo wbUo on petrol ott tM 

•olftgi&n Cout ottoolted 3 Mol'tbbouDd YOIIolo and probe~ 110111c 2 nt tt... 

llotor sw> l>oato onso1ed E-booto ott llOYIR lut nist>t. 1 E-boot no .. t 011 

tiro aM Motbor ruad. lJ priaontrJ were taken. Pbot.ocl'aph1e reoonna.it­

sonco 16th abon tho Pocltot BatUoabip W'nClll at SWIII!IIJIIII!. Anotl>or nt a.•. 
Sut.Ar inao attacked 3 NorthbollOd oocorted shipe in tho A!'llW an tho 7th. l 

7,000 t<>n obip ... aunt and a 9,000 ton obip probe~ bit. 

2. AIR OPllRATIONS 

!l!!!11i!gi fl!!lllt. 15tll/l6th. DUSSIIlOOV oboo>t 230 tone nt B.!. 

and incond1or1es inoluding )() 4,000 lb bombe woro dropped. ~ to d ouds 

and darkntll d•tail~ 1dentlt1co.t.icm wu cUtticult blt ltftrt.l tcatt..rt4 

rtroa w-ert INn. 1 _,010' •i.roratt wu thot dQft. 16th. 8 pein ot Spit.firtl 

attacked bare., and n.Uny objectivea. 2 locc.ot1ns wo:ro put ~t ot o.ction 

end otbora daaogod. 1 Spit.riro 1a aiuiq. l6tll/17tl>. Ill aircrol't woro 

eont out - See. mining 56, anti·ah1pp1ns 7, lntrudere 4. 2 aro aioa1na froa 

OM a1n1nc and 1 Iatrudor. lS .._ aircr&fi carried out ocattorod boobl.n& 

ovor Eaatern Df<.lt..UID without cau.•in& eaewaltiee. 

~· -vy Gonan air attockl on 'roAPS! duriJ~~ tho lsat 

-k callSed can.oidorablo ~ 1c tbo ~. On tho lOtll thoro woro 10 do:r 

raidt a;1d c~tinual ....U raid1 a~t:.,::ni:!gh~t::.· ---------:-:-:::7""-::---~ 

!!!letA· ~ tbo \lOl~ of tbo <<1G""1 CD tbo 15th and 

16th Spittiro patrolo woro oaictoined. Mo boobill& nt tho lolsnd •• roportod. 

wn-wm. IIU'bour and obipp~ wore boobod trioo CluriJII 

tho nsniq &114 night 14tb/l,th. On tllo 14th be~ BAI!DIA &114 II!RSA &\mJII 

\.oo borcoo wore II\IOlc &114 3 otlloro bit. Cont.nrr to tboir uoua1 practlco tbo 

"""'<~~ tiUtiz7 outl>oritioo .,.. - srant~ oc:riCillturol 1M,. ill opito ol 

tht eho~c• of labour for tbt harweat. 
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U. S. COAST GUARD 

ZPN3 ROO WASHN DC CK40 GOYT CG 18TH 2146 GCT 

VIA COio()T CG 

GEN CAMP GORDON AUGUSTA GEORGIA 
FOR THE HONORABLE HENRY MORGENTHAU JR. 

"""' '"v""" REPORTS OKEH BLUE NETWORK SI X TO SI X FIFTEEN 

tHURSDAY AUGUST 20 FROM ROANOKE STOP GAMBLE HAS BEEN ADVISED 

AND WILL ATTEND TO LOCAL DETAILS 

OPliiJl!OR"Utc:ORO ... .. Tl 

• 

FITZGERALD 

- - - COPY- - - - -

TOO 2148 (5:48 PM EWT) 18 AUG 42 

TWX#12 SENT 
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H &ADOUAitT&ota az'!! I NP'ANTotY D ovoaooN 
O r,.-ICC 0 ,. TM C DIYle iOM CO .. MANO&" 

CAM~ C~•o,.Na.LoueeiANA 

Dear l!r, Secretary: 

Every officer and mn of the 82d Airborne Diviaion •• 
koonl,y conscious o! the bil!h honor for which it had bMn oelectod; 
t ho honor of being reviewed by rou. '!bat your plano Wlrl changed 
woo o oourco or cl1011ppointcont to all but with a !\Ill approci.atioo 
that your ~noo reoponaibllit.ieo and your arduouo c1uu .. -.do 
ouch a chango highl,y probable. 

There io baing oont to you by parcel poot 1 a pootor 
depicting a fighting infantryman with tho insignia o! thio Divioion 
011 hie shoulder, charging down a path, 'lbo pot.h hogan loot April, 
the 110nth 1n which thio Division woo activated and during which 
ita fifteen thouaand ...,bora hogan their military training, tor 
the vaot ""'Jority tile firot. of ouch training tho.v had ever recaivod , 
The poator ahowa thia soldier at tho COill)llotion of the first of 
tho throe phalel of his training boforo entry into combat. At the 
top oppenr1 tho insignia of both the 82d and tho lOl1t Airborne 
Divioiono "hich were formed from tho 82d Infantry Divioion with 
which thia 1olcl1er hagan his trainine. 'lb1a reorganization took 
place onl,y laot week on Aueuot 15. 

Tho Division would appreciate your accopUng thio poster 
i n tho opirit of deep respect with which i o tendered. lie¥ it 
be our tuturo privilege to welcOIWI 10U to reviewed by you. 

t" 
II. B. ~I~ llajor General, u. • , 

The Honorable 
The Secret ary of tho Treasury 

1/aohingtort, D. C. 

COIMIIIJ\cling . 
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TRBA8UllY Im'AI!W£11 
'lluh1nctoD 

FOR Il(l4gDIATE RELEASE, 
Tuaa~ey, August 18 , 1942. 

Preu Bei'Yloe 
Jfo. ~-911 

The :;~ c t'etan ot the Treuui'J tode)' ennounced the tinel 

eubacr1pt1on f\nd allotment f1L-uree w1 th r eapect to the cuM·ent 

offering of the additional 1esue ot 2-1/11 percent TreaSUI'J 

eonde of 1962- 67. 

Subt cr1pt1ona and alloQDente were ~1v1ded roong the •••­

oral Federal Reaerve d iatricta end the TrePSUr)' aa follows: 

Federal Reserve 
D1etr1ct 

Total Subacr1pt1ona 
Received end Allotted 

Boaton $ 84 , 1102,400 
'151 ' 068,300 

'17 ' 511 ' 200 
32,828,400 
20,'112,500 

Hew York 
Philo delphia 
ClAveland 
Richmond 
Atlanta 
Chicago 
st. Louie 
il1nneapol1e 
Keriesa City 
llelle.e 
Son Fr&nciaeo 
Treaaui'J 

GovernMent Inveatnent 
Account s 

5 , 992, 300 
50,462,200 
~ .eo2, 300 

22,580, 900 
10,836, 500 
U,588,300 
22,470, 200 
9,421,000 

125, 869, 300 

TO'l'AL lll,2:W ,945,800 

-ooo-
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OU.."ECTIVES OF POST·W AR . 
INTERNATIONAL ECONOMIC RECONSTRUCTION 

bv 

Jacob VlMr, A. B., A. M1 Pll. D1 L. L. D. 

Dr. Jacob Vintr ;, Morton D. Hull Di1tingui"thtd StM'ct Pro· 
fruor at tht Uniwr~'tv of Chi,ago and Edi:or of tM Journal of 
Pofr'rlcal Etonomv. 

Tbt problrm of plannin.a for a bttttr inttrnitional economic 
ordt.r afttt tbt war un be approac.btd from thrft difftrtnt ltveb. One 
ltvd iJ the dtftatiat one, wbttt atau iJ bid on tbt difficultitt in tbt 
way of JtCUrioa iattrnational aarecmau on nttdtd rtfomu. and hope 
is s.urrtndtttd dut tbttt difficultiu caJl bt .surmounttd. Anotbtr ltvd 
is tb< utopi>o ltotl, wbtr< tbt dnftiog of a blorpriot~r tbt fonnu· 
btion. of a s*ow aspiration--of an idul ~·war world it acctpttd 
&J tbt cqai·n Jmc of ill adoption or t.z.CIC'Qtion. A lrvd i.a.ttrmtdUtt 
bmr,.. tbnc is. I like to pmudt myalf, both tbt rtaliltic IJ>I>roxb 
and rht ooc ( matlllt to takt. Rnlism. in thil 6dd.. l btlint. l.n.-olnt 
ncoanition: that conflku of inttttst, of u.ndt:ataoclina. and of nn~ 
tiont. will prtvm.t mliution of a truly idtal ordu: that CTttL if 
substantial con/f-nJUJ il obt:aio.ablt u to tht &rnenl oudi.att of aa 
acnpt~ble pbn for the po&t•war intun<~tioo.al tcOnomk order. tbt 
d~sh of rinl pcrtOnaUda, the ptrvmity of low politidant, a.nd tiM 
stubborn loy.ahitt to ~rticular formulae <~od dogmu, will make 
.agtttment on the tJ)Kif1c ttrmt in which tbt plan is ro bt formulated 
ummely diUicult co ruch: but that tbtrt w ill bt neverthelua tufficient 
goodwill .among tht func-rionariu and sufficient drtirt for reform 
amons the common people co j uttify hope that then will rt.tult from 
the peace ttttle:onnt and h1 afrecm.atb a world which, in ill inttrna· 
tional «onomic atpt<U. while ttiU intvitably impufect, will be a 
d<cidtd improvtmtnt oo tbt world of tbt iotcr·wor pcriod, 1919- 1939. 

h it arrutd by tome ptnon.a nowad<~yt: that this ir no rime to 
talk about polt·war problem• or tbt J)Oit·WU world: t.lut we bne 
a mach more: pmtioa wk on 0\1.f bands jo.st now. and th.l.t it. to win 
tbt wu: that tbtrt will bt time mougb, and it will bt mo~ ttnsible, 
to dilnua how we a~ aoi.aa · to arua.ae tht post-war world dtu we 
blvc nccttdtd iA win..a.ina tht powu to a:r:r:aagt it by wianina: tbt w.u. 

It mast bt coactdtd that coactntntion on pott•W'It planaiaa it 
psycbolQiia.llr, tither nry dif6calt or too usy under concfido01 ncb 
u now Ptn'til. In tbt d.uk w·HU. wbt.a tht war acwt it for the 

a 
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mOlt pan black or I"'Y, conctm with tht futllft may ba aa lllkit 
tteapt•from tht unplnaant rtality of tht p....,t and from tbt lrluoooi 
taakt which dutiful facina of that rtality wo11ld impott on IL We 
mout not uat plannina for tbt pott·war aa a tubttitllte foe ~ 
to win tht war and for makina all tht uncomfonablc <llmllt -n&oo~ 
that •=,.ful war·planoina invol•a. Poet-war plannina on IIIJdaita 
abo•• tbt wiabful·thinkina lt'Vd, mOHO•rr, if carrMd on in tbt .w. 
of a difficolt war w~outcome ;, atilt unartain. ;, a pon1iody 
uuperatina acti'Viry. To ~ink intd.liamtly about tbt poet-war, '* 
ma.t cbooot among tbt nno111 JIC*1ble hypotJx.o u to tho - c1 
tbt world wbtn tbt war enda, with rapcct to tho ditttiblltioe c1 
politial, military, and economic power, and to tho cunente of tboaPc 
and of emotion in tbt f"blic mind, for that will cltcide what will be 
dairtd •nd what wit ba attainable. In tbt abemce of tbt Jilt c1 
propbtjy, however, there is but llttle around available upon whl<b to 
b.,. a rational choice from amona thett hypothaa. 

TbaH are a number of rtaJOnt, nt'Vertbtlat, why, difficult tbooP 
it may be, it it important that we ttarr thinkina •trY attiowly aboot 
juar what .an of a pott·war world we want, and may ha•e _. 
chance of genina if we work for iL 

In tbt filii place, tbtrt it tbt obj«t·l_,n of the areat • 10 

which Pruidcnr Wilton, durin• tht pH'Vio111 world war, pot f.,.,.. 
lation and disctusi011 of war a1nu and of the clairable political ...t 
economic ttnl<tllrt of international relationa. Wilton not only ltd • 
in military participation in tht allied caUJI. He ailo ltd 111 ia a 
ptychotoaicaf offenlive aaainlt enemy ideu and pur erron of .., 
own in tbt international field which pubapo contributed u mucb 10 
the evtntllll 'Victory of tht Allitd cauat u did our purely milltart 
effort. Hla areatat ruccat alona chat liue wu in captlltiol the lmtl· 
ination of tbt Europtan 111.,... with rapcct to tbt futuH chit thrr 
could hope for in aat of an Allied victory. Tht tpmd ~~ 
Europt of tbt Wllaonian doctriua wu a faaor wboat impotWIC< II 
underminina the war-morale of tbt Gmn.tn and AUJtrian peopla il il 
tuitt to undtc·than to O'IU-arimatt. DiacUJiioa of pooc-war P.. 
may, tbtrtlort. ba made to aid in winnina tbt war, if It bill dot 
ri&bt nott. I am aware that ideat nm lfOOCI idcu-<an di'fidc • 
wtll u unite, and can diotract attention tiom immediate to ~t 
raponsibilitia, bur thio risk io unuoidable. 

It 11m11s to mt also important to btar in mind that tht formllil­
tion of tht plani for tbt ptlCI \nd for tbt time tO follow ouabt to be 
a cooptrativt enrtrpriat, not monty as batwem tht sovemmente of dot 
Unittd Nations, largo and small, powtrful and weak. but ·also N. bt­
twttn thtat SOYtmmtnll and their pror,ta. In particular, tbt ~ 
peoplt "!><>llld not luvr the totk of p annin11 for tbt poi(·Wat '!~ 
wholly 1ll tbt bande of a ftw IO'Jtmmtnt officials, bat tbollld lll-

' 
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oBJECTIVES Of POST·WAil nn-DNATlONAL BC0N0MJc 
IU!CONITI.IICTION 

upon bcin1 pnpand bb,=14~aommt, llld DJIOD CODiribotio( to 
tb< prrparation of lbt t. f« lbt ripe 10ft of ~ AD4 
thU takes time, much timr. if it ia to be clone wdl. 

Anotbor J:UIOD why I think it ia D'ltJit that tbort be n:ttiUin 
thinktnf and diKullion lD adYanct on tho conditiona of a atiafactory 
i.nttm•ttonal poat•war ordu ia that lbt attainmmt of ncb an ordtr 
is mrnawl not only by tho aa·ytt undimini•bo<J military atrtnJth of 
tb< tnrmy powtra but alao by tnttmal mania of tho baaic -tialj 
of • desirable intt.matio.nal ordtr. I ban in mind, of cov.rar, tbt 
iJolationisu. wboct ainctriry and patriotiam suy be ~ qucsrion. 
a.s wtll a.s <boct wbo att titbor in lpirit fiftb coiumiilij; or batt ao 
intrnsely Rooatvtlt and all his worlta that, juat aa tbty art abotaaina 
our war tffort by undttmining tbt confidmet of th< people in bia 
),.dtrship. can be counttd upon alao, .whm boltilitiu ctut. to oppoee 
his ~·c•&,~• wbat<Yu tbtir cbancttr. and ~y if tbty 
prondt a · for appal to traditioual iJolationitt pctJIIclica. 

Hopt for a p<ac<fal and proepaona poot·war world rata upon 
a r<vtml of our put ilolationiam and upon acceptance by all tbt 
powerful and rich countries of lbt necaairy of tbtir aaam~on of 
rtoponsibiliry for inttrnational cooperation lin tbt poljttcal and 
economic fitlda. Ptor,l• gentrally att becoming awatt of tbil. evtn if 
tbty do not ,.. cltar y bow far 1t will be necaary to go in this dirK· 
tion, nor wbat particalu fonDJ lbt international cooptration should 
takt. Tbt ilolattonitts cannot but be awatt of tbt tl<isttnct of this 
trtnd of tbouabt amon,g lbt Amtrican ptoplt, and tboy att unqua· 
tion•bly awart tbat <boct wbo direct oat forti10 policy not only sbatt 
it but a.rt anxioualy promoting it. Tbt ilolationilta don't liltt tbil. 
and tbty bopt that tho Jaa c.ryataUi:ution of opinion in favor of 
inttrnattonal cooptration tbtrt il now, tbo mort cbanct thort will be 
for tbtm to ottvmt a coopuativt ptaet wbtn hoatilitia ctut. Somt 
of tbtm undoubtedly bopr. and baYt aood rtUOn to upect, that in 
tht courso of a difficult and trrinl war, tbort will bt friaion bttwttn 
tbt U nittd Nationa. ainct it ia a mott dcawuli';,t:U· ont of infrtqDCDt 
performance, to be an unlfOdlinl and uncom · in1 ally tbrouibout 
a difficult war. Thoy art awaitina lbt intritablt diecOYUJ' by tbt 
American ptoplt tbat tbt British and tho Ruaiana and tbt Chinat Itt 
only allita in a common calllt, nor; anads. and that tboy Itt no 
bttttr tban we att in aomt rapect~; tbty bopt, no doubt. tha~ ~ 
rtlllltant diaiJJMioommt will mab tho Amtrican p<oplt unwillina 
to continue to coopentt actinly with oar Al'ia or witb any fonip 
countri-..oct hottlliria bavt mdtd. ~ of tbtm alao, no donbt. 
•re leu rational, and mertly wish to pootpoot to aa btt a dat aa 
possible what lbty rtaard aa an unwtlcomt, fYtn if intritablt, ~; 
•n thtir tbiokina about inttmational rdationa, u hu bttn wtll a1d 
by aomtoot, "tho ilolationiata do not bolit'l't in c.-Ilia tbtir bridaa 
until tbty Itt burotd bohind lbtm." 

6 
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OBJECTIVES OP POST-WAll INTERNATIONAL "»* DC 
llECONS'TRUCTlON 

Thinkins about the poot-war world matt be f1alb1e If It It 111 be illtdliaent. The ranae of poaibUitiu il 10 wide llld 10 .._. 
!hat one mlllt ~~!:! on the~ tt!!., dlffuaat -.;: ol n zll&:u and mut bt ,. .. ,....v to m u IMWVLJ 111, -information, or new idtU, make lhtir appcannu. Olmouly, 111. il 
ont auumption which must bt inflexibly adhered to, and !hat il -
there il•aoina to bt a Unittd Nariona' 't'ictory, if for no other -
than !hat if the war ahould not bave tbU ootcome, poot·war ,a.. 
nina will bt the txdlllin pruoaalivt of the NazJ.. Bot aU od.t 
usumptions ahould bt adopttd only tmtalivtly, and with nac&a. 
to abandon thrm as the trend of events maku thtm ..., i11appropcialr, 

It u important also that aeriow tboulht bt pvtll noc oaly 1D the conditiona of a aaliafaaory poot-war illtmutional order, kt l1lo to the proctduru. polilic:al and othtrwile, whtftby illumatioeal ..,... mrnt on that condition• and on the mouum n-.y to m1izc tbaa can be obtaintd. It lttml clear from put hiltory that it il companciwlf raay to reach aamment on principia and objccti•a form'lllaud ia •bttract ttmu, but txuandy difficult to uacb &lllftmlllt Oil die apuific mouura. the qu.tificatiODI, the dcuiltcl propolitioou, w1lida mutt be adopted if the priuciplu and objectivu are to be m1izcd io practict. We mutt not leave thia r.uk solely to officiab. for offidab somrtimts set out of touch with public opinion or Itt public opiJiioD Jtl out of touch with them, and officiab often a•t 10 deeply illvol'nd m tht difficult wk of oqani%ina for thinkina that the tiJ111 for decision-making arri•a before they have found any oppomu>iry for doina any acrua1 thinking. The commtntl madt in a recent nambor of the London Economiar with mpect to Enaliab official poor-wu plannina is probably unfair to the Englilb officiab and I am 11ft would be arosaly unfair if applitd to the corrupondilla Ameri<aa officiala. but no doubt there would be aomt araino of uuth in Ibis in either ~r in the case of any otbu aovtrnment: 
But aa thins• nand, tteOlllfruction hu bttn put in chat~• of 

• Ministtr wbo would not bt entrlllttd with anyihina realiT im· portant. Tbett 1$ no authority behind the handful of comaun..., 
Time u wasttd in endlus 9uarnls O'Vtr departmental jorilclictioa­
and. ill the dabont! ~.dia of what ouabt to bt l'flanlod. • dttallt. So far from •·•••tmgtht assistance of the peo~~lt, of~ 
art forbidden to join in ditcuuions with aathtriua• of outlidl 
exports. The exclu•ive riabtt of the civil aer't'ict art llltfltd, and advantage is not t'Vm btina taken of the talent ttmponriiY 
mrolltd in the civil ..me.. 

If • harmoniout and protptrow international tcODomic ocdtr 11, to bt attointd, two prtrtquilltea mull bt atabliabtd. Jlamtly: a worW in which the menact of war llttd not alway• be pnaa~t in tht -
I 

• 
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OBJECTIVES OF POST·WAR INTEilNATIONAL EOOttOMIC 
RECONSTilUCTION 

man's mind, and a world in which national bollllclaria ban beal 
1tripP<d of mud! of their sn-at <eonomic lianif'IUllct. 

That tbtJt art -..tw conditions of a dairablt world ordrr 
tbtrt is, I am sure. widaprtad. a.armntnt. Thtrt is not yet, bowCYrr, 
much agrccmcnt u to tht tptctf!" character of the minimum political 
cbangu which would both aufftot to rtalizt tbut conditions and bt 
acorptablt to the pcoplu of the world. The types of international 
organization ~~ich .fould meet .~ ... conditions con .be dininauisbtd 
as: ( 1) a unofoed world·state : (2) a federal unoon cmbracina a 
large part, if not all, of the world: (3) a revived and reviud Lraaur 
of Nations: and ( 4) a gcnrral "blurring" of national boundariu, but 
without a sinal• sharply·drawn pattern for the minimization of their 
importance. Typc1 one to thrtt arc mutually incompatible. and type 
four is inconsistent with typtl onr and two, but t)'ptl thrtt a.nd four 
art con<eivoblt either indrpcndcndy of ucb other or in combination. 
I will argue that from the points of virw both of intriMic dmrability 
and of practlcobility. a combinatio.n of three and four tttms more 
rnritlrd to aupport than any other possibility. 

Forst. u to a unified world otatr, in which ui.stinJ nat.iont would 
lOR tbei.r identity tX<tpt puhaps as ftiionol subdiviston• subordinatr 
to a <entrol ltovemmtnt, ot smns clear to mr that the world is not 
rt1dy. and wdl not bt ready in the visiblr . fnturc .. for anythina like 
tbr drgret of surrender of national autonomy and of tradition• of 
national indcpcndtnct which it would involve, and that tine~ it mun 
bt «itcttd on the ground of its impracricobility. thm is little point in 
examining ill in.hercnt desirability. 

Srcond. as to frderal union, which means a milder form of political 
union invo)vina a ltlltr dtgrrt of surrender of the autonomy of the 
constituent unitl, bert also it tttms clear that the world or large is not 
prepared to go oven so far, although there may bt active movcmrnll 
for frdcral union in particular regions of much las than continrntal 
scope. A genuine fedrral union inevitably involva a large mcaaure of 
"sbarina" of power and of wealth as bttwcrn largu and amallu. 
richer and poorer units, and sud! sharing will bt dtlibtrattly and in 
good faith undertaken by the la!Jrr and richer unill only if there 
ia already in txistenct a subotan.W fttling of community inttrcst. 
resulrina from aimilarity of lanauas•. reli&iofl. and 10CW traditiona. "­
from yeara of cloot and friendly political rtlattona. or from the dnirt 
for tht increucd atrengtb wbich union miJ!It brina to witbnand a 
nnghboring and dreaded power. Feduol unooDJ arr more likely to be 
evolutionary arowtbs than tbt preconceived prodacu o.f tbt srataman'• 
art. It it too much to tX11fCt that countries wbicb only a fow years 1110 
begrudged the Leapt of Nation• the petty sumt which tbty '!'ere asked 
to contributr to ito financtt, although profasin11 loyalty to oil cbarttr 
and itt objtcrivcs, would now bt ready. u:ccpt uodtr the moot da· 
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perate circumstances, to pool their national budaeta. lboir 8lllilln 
forces, and their national tradition~, in a newly'tstablilbtd fedea} 
union. Wbtreat undu a unified world-atate polilical power 'WliiW 
presumably be regionally apportioned 10mewhat in propouiw 1o 
popubtion. · whicb would tend to make it inacceptable to the ..0 
nationa. under federal union there would be tome apptoacb at 1oM 
to ~litical equality of the membtta, reaardlesa of liu and waltb. 
whicb would tend to make it inacceptable to the l~t~er and ridMr 
states. 

It takes courage to advocate a revival of the League of Naticu. 
or its replacement by a new League, after the tragic failure of tht 
first League to achitve its primary function, namdy, the preatrY&tioo. 
of peace. I am convinced, however, that the verdict of hiltory ia aoiq 
to be that the failure of the League was not due at all to ita btina too 
daring a venture, but wu due rather to ita not having been dsriaa 
eno~gh. Its failure must be attributed cbiefly to the half-beaned supo 
port and tven the dialoyalty to it of the membu countries and to tht 
absence ftom its membershtp of the United States. But defects in ira 
organization and &hortcomings of ita adminiatraton were alto etatllL 
and contributed to its decline and fall, or rather made PQa~ble ill 
wrecking by ita enemies. The League officiala in particular were over­
cautioua and ticnid. took too few risks instead of too many, and per· 
mitted it to be steadily undermined without boldly calling to a reckce· 
in~ the countries and 1t2tmnen responsible, whether by acts of com· 
mwion or by aeu of omiaion. for iu uodermiaina. 

In any case, wlarever the responsibility may lit for the collaper ol 
tiM old League. it seems to me that a new League, submntially like 
tiM old one, is one t~~tntial condition of the establishment of a peaceful 
world ocder afttr the war, though it may be desirable to give it a oew 
name so that it does not have too glaringly attached to it the recocd ol 
failure of th• original League, and it will be desirable to alter ill 
constitution in some reepects. The post-war League, moreover, if it 
is to have .reasonable chances of survival and of effectiventll, mlllt 
include every great nation, and must have the: power to make extttmdJ 
diffkalt resignation from membership therein of any country which 
baa onee entered it. 

We should not rely wholly on the League, .howtver, to ~ 
the needed extent of international organization, political and econoauc. 
We should aicn also at tbe establi.sbment of a great variery of iDtor· 
national institutions, witb a wide range of function•, political and 
econom!c. These institutions should be set up by intunational agree· 
rnents, m somt cases bilatera.l, in wmt casta regional. in some cald. 
perhaps, even world-wide. These institutions &hould be distinct ffOJII 
the L~gue of Nat!ons. although maintaining relation~ with it wbere!" 
!Xp<dtent, and regtstering >11 agreements, rrgulationa and 10 fortb, wtdl 
lt,, 
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That iJ. while we lhoold noc aim 10 bid! u a 1lllificd world 
atatt or a ftdcral IIJiioD IDdadiq IOIDC ot all ol the pat powcn. we 
abollld not be CODtalt with a l.Gpc of Nalioat u the aolc iutnuncat 
of world llllificatioll. W c aboald DOC bopc, we probably lboald not 
ddire*"'"lioaal boudaria • be blotted Otlt. We .&oald hope. bowrnr. 
tb>t t1icJ lbollld be "blantd" by a nrilty of illatitalioat aad aamda 
which deal, ill a apirit aad with aa authority which tmuccDd ulional 
limi~tionl. with thoM political aad tcODomic 1111trtn which c.­
national boundariea. No one 111pra-national illltitution can pcrfonn this 
cask adequately unl~u it i1 liven ot acqodrea powm roo ymt to bt 
ufdy entnuted in one aaency, reaardl• of iu cODititution. t 11. more­
over. not merely conadcration of the ufecy of the coDiritumt membtn 
from opptUSion or iDjUiticc on the part of tbc lllpra-utional authority. 
bat alao, and probably «Ytn more, coudcration of the llellrity of 
cbt international aaency aaailllt cliamanbcrmcnt and onnum by pow­
erful dilatntimt member anita. whicb 1111kc it dtairable that tbc !iDea 
of aupra-national oraanlution do not follow a ample palttnl and 
do not all lnd to a analc autboriry. If national autonomy Ia Jimitrd 
and reduced through ~ variety of meana and by a variety of aaendtl, 
it will bt less probable that tbt loa of autonomy will bt felt u a 
loa of precious national liberty, and leaa probable alao that any dt1irt 
for greater autonomy will reailter iuclf through aualllt on a anal• and 
cbtrefore vlllnuable taratt. 

A J>lrtial rumple of wmt I mve ill milld II offtttd by tbc crend 
coward tbc reduction of the economic lianificancc of American atate 
boundariea. This is not amply a crend toward tbc trandrr of ltaia­
lacive power from tbe atatt legialaturu to Conareu. altboagh aucb a 
trend 11 clearly visible. It ia al10 a trend toward the blarrinf of natt 
lint~ through inttratatt and reaional compacta and inllirutoons, and 
throuab the operation of illttrnational trutits. Another e.umplt II 
provided by tbc machinecy whicb hu been evolving durilla the war 
to brina about tbc needed amount of coordination of war lttltfiJ' 
•nd war effort on the part of the Unitrd Nations. Thm are qrec· 
mtn!l in wbicb all the United Nations art participants. and o4 hoc 
lnstitutiona of all-embracilla membtnhip to carey oat tiMa aareemenll. 
Then are aJeo agreemenll ill whicb only two countrila, or only ICVI1".al 
countriu, are participanta, and illatirutoona with corrupondinaly liDo· 
iced mtmbtnhcp to execute that aareemento. The number and varitty 
of thtat a~reemtnll and inllitutions is 1ttadily •rowina. with no 
tendency Vlliblt for all of them to be unified in a IID&I• lllllltr·aam· 
cntnt and a sinal• mlllrr·authority. While more unification of oraani­
urion for victory may bt needed cban now pr«Yaila, it II by no means 
dear that complete unifiCation of stntctlllt or eva~ of aiDol would bt 
tither ftuiblt or dainble. 

For the poot-war period, 11 for tbc war-period. thrrtfore, both 
tht m01t practicable and tbc mOll dairablc procrdart ...,.. to bt to 
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movr in a variety of. direction• and by a variety of mau to..,.. d. 
maximization of international cooperation, aod to pet IIIOft ._ 
on the pocitive acbiovemmt of actul inlmlatiooal COOIIInlioe IIIIa 
on the n .. ative ac:hiovoment of the 111ppraaion of the tradlriooal ~ 
ud the overt d.,radation of the traditional 1Y1Dbol1 of oatiouli.a. 
In each of the fidda of currmcy, finance, trade policy, lbiJIDiH, tilt 
fimtri ... communicatiom. public health, aod in IDIDY other fioldl.-dial 
could be aeparate international inotitutiom, .,..jth the functioo o1 
promotins international cooperation within 1ucb field aod with tho 
mourc01 and the authority to carry out ill Nlianed fuD<tioa. Tbae 
institutions could have varying mombenbipo. bnt they would all bnt 
this in common, that they would deal with importa.nt ecti'fitia wbidl 
cross national boundaries in accordance with principia and on tho 
basis of authority whicb are .... ntially international in character. 

Whatever may be ideally desirable in thil connection, it is urpnt 
that we do not jeopardize our cbancos of makinJ any progm~ wbat· 
soever toward international cooperation by coutbiog our aims in tmDI 
whicb suggest the intent completely to erue national frontim. It il 
not a campaign against the symbols of national _Patriotism which is ill 
order, but a campaign against the national bamers to trade and <0111· 
munication which have made national patriotism a vehicle for evil. 

T o come at last to the more narrowly economic part of my topic. 
it ;, a contrast between the Allied poot-war plannin!l whicb occumd 
during the last war and tho post-war J,>lannms whtch is under way 
durins this war among the United Nauona that the plannios is noc 
now beins confined to the thins• which must be undone, but is beills 
extended also to the new thin~s which must be done, if we are to 
have a prosperous and harmomoua world. Thoro ia wide agnanent 
today that major deprtsaions, mass unemployment, are ooeial ovila of 
the first dimension, that they are to a large extent provmtible ovila, and 
that it u tbe obligation of governments to enforce on their citizda 
and to undertake them"lvos the linea of behavior which will tend to 
prevent them. There is wide agreement also that it ia oxtraordioarilf 
difficult, if not outright impo$Sible. for any country whicb bas ~01 
sevtred its economic contactl with the outside world to cope alone With 
the problems of cyclical boomt and deprostiona and of mast untm{'loy· 
mont, while there is good pr01pe<t for hope that with internatt~ 
cooperation. and •specially «>operation by the economically IIIJJCI' 
countries, the problem of the buamost cycle and of mau unemploymcat 
can be. brgely solvrd. Cyclical depression and unemployment are .now 
recog!'tztd to bt an international problem requiring an inttmanODJI 
solutton. 

Tbort are, of cou'", different acboola .. to the bat mean~ of 
dealing with tho 1/robltm from an internatiooal po~t of view. Cetui& 
fundamtntal requutmtntt, however, att at leau betinnina to be n<OI' 
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10iztd. Tbt maj« coulriea mut be pnpond to '*-iae tboir fia1 
policia ~ ~ Yinr ~ . ecoeomic .Ubilizatioo. Tbry ..... ocapc 1 

codt wbi<b will poobibit raoct to boau·DlY·ncicbbor lllCtbocll o1 
cteapt from aD llllpaldiDI dept 11' OD. T&r, Dllllt Itt up aDd •ppon 
intrrllationaJ mnetmlllt Orpoizationa, wbi<b Will promote anclft 
multinatiooal 111pervilion iJicrn.d lovHtlllnat lo econolllicaJJy.J.ck· 
ward uoas. io ouuidc uua auffrrloJ tro... tanporary depraaioD, aDd 
in tb<ir owo uua wbalever dtpnaton appoan to thmtto tbtm. 

UoJ .. the thrut of maa IID<tDp)oymmt CID be nmoncJ, aod 
an be nmoved, moHOva, without IUOrc to totalitamn mctboda, tboft 
il no l'U$00 to ho,pt for a peaceful world or for 111belaotial inta..a· 
tiona! cooperation 111 the r<:onomic field. I do not believe that e<:ooomic 
factors have been dircctlr; major caum of war. I do DOt believe that 
countri .. fight primarily for economic objcctivCI. They fiabt for power. 
or for freedom from 111bjcctioo to txtcroal power. Tbty fiabt for moral 
and -timcotal rcaaoos. oc for story. In the put. they bnc foDabt 
for the apmd of 10mc l!a.pcl• or to r:um attmbOD away from inttmal 
difficultiCI and diacruiona. But peoplca have ordinarily not belli 
willing to maaac in aJiruaiVC war when they were rtaaoDably utiafied 
with intcrnal conditiOns. It it r~p~<ially daring, or abortly aftu, 
prolonged pcrioda of unemployment, of bansrr. of waned opporcani· 
tiCI and dilappointed bopca, that tbtrc il willingnca to foUow faiiC 
mCIIiabt iit dcapentc milltary ventura. Under ruth cirtummnw, it 
it the ltadm who make the Jarscat promiiCa. and even the onCI who 
promiao the moot evil, who com.mand the Jaram foUowinp. It it 
abtolatdy nccCIUry, tbtrtfott, that the govcrnmmQ of the poor-war 
world should accept clittct rCipontibiliry for fiabtina coopcutivcly 
the gccat social evil of m ... dep<CIIion and mau unemployment .. 

It is in the field of trade or commercial policy that countritt b .. c 
sinned most in the past against the J?rinciple of international «onomic 
<aopcration and that, once the will toward icmmational t<Onomic 
cooperation baa made a gcouint appearance. tbcrt it the moot promilina 
fitld for ttform. Tbt obstacJCI to reform, howevrr, a.rc Jmt, and the 
pto~ptet~ for 111b1tantial icnprovement will be meagrr until aJ<ttrntDt 
11 reacbcd as to the IJ)tCific paths which the f.rocCII of reform abould 
take. Under the Jcadmhip of Secretary Hul , the United StatCI ~~~ 
committed itiCif, in the fteld of commt«ial policy, to the two pnn· 
cipiCI of reduction of trade harrirra and of rquality of tmtmrot II 
bttwtco different fort!Jn countriCI .. In d~ng 10, ~ Un!ted StatCI 
has abandoned the policy which, wtth IIWIDr txftptlOUJ, rt !'ad ad· 
bcred to throuJbout i~a hiltoty. of evu-moantin~ tn~ ~ aod 
of non·Jrotralization of ttdu«iona of dafT made tn tt<tproa~ •lift· 
mtnll with particular countries. Reducno~ of trad! ba~ aod 
rquality of tradr conditions arc both f~~!Dtial t<Onomtc ".''!'tmntntl 
of a satilfactory world order. But rquality of trad~ c~dtbODa may 
liiUD Ytry little if the rquaJiry with rtljltCt tO tanffl II 0D a ltvtl 
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prohibitive of meet of the potential trade. So far, btca1111 of lilt 
atroog internal resiatan« to genuine and 111batantial rcdacciou Ia Cllr 
barriers to import, the equality we offer. t<?. other ~Witria doa IICIC of 
italf ...m to them a very valuable pnvilcge, while lht oc ulit1 of 
treating ua in tum u favorably u they treat other COUDtria wicb 111.t~ 
lower tariffs on their goodl ...,.. to some of them to be too !licb 
a price to pay for tbat privilesc. Some Ens!ishmm in particular hnl 
btcn beard to Rmark tbat uol<~~ the cquahty of trcatmmt we ofRr 
is on a level at which England can make aaln in the Amrricao madra. 
tbty can't afford to give up their special arrangement< with ocbor 
countriu who arc willing to buy from tbcm, under which artaDif· 
mtnts tht English rectivt. a.nd conceivably might also give in ttt1JtL 
better tariff rreatmmt tban is txttnd•d to American txpotts. Di.scrim. 
inatory tariff treatment is objtctionablt. It fostm international iiJ. 
fttling. and it distons international trade from its natural and moot 
profitable channels. But high tariffs. tvtn though uniform, are abo 
objectionable. They also foster inttrnational ill·frti'!'.J.· and they 
suppress natural and profitable international tradt. High uniform 
tariffs are in most C3StS more injurioua economically tban low bot 
discriminatory tariffs. Until the United StattS is prcpattd to make 
suWtantial reductions in its own tariff, it will not bt prepared to make 
its appropriate contribution to a bttttr ordtting of inttmatioul 
oconomic rtlations, and any claims to the contrary r<Sting on its offu 
to all of equality of treatment will bt r<garded by other countri01. 
whttbtr or not they find it txpeditnt to say so openly, as hollow 
claims. 

Secretary Hull's policy also looks toward the elimination ol 
dirtct•tradt-<ontrols, tbat is, of such practices as exchange control for 
purposts of trade regulation, of import quotas, and of statt·tradiol 
monopolitS. It is highly desirable, for a variety of reasons, that thar 
direct trade controls bt abolished, and that whattvtr tradt barriers 1111111 
remain shall bt restricted to the ordinary imp"ort duty type. 

Direct trade controls bring governmtnts into such clooe contJ<t 
with commercial operations that transactions of a kind which ordinarily 
would bt transactions bttwttn individual mtrchauts or private corpor· 
ationa become transactions bttwttn government<, and thertforc btcomt 
diplomatic transactions offering full scope for intt.rnational bicktri.DJ 
and the generation of ill·fttling. It does not much matter if an En&)db 
salesman and an Ameriun buyer fail to come to terms in an atttm"Cted 
tra!'saction, or if an English aalttman and an Amtriun salt~man. ~ 
trriD.g to make a salt to an Argentinian merchant, say, u they will. 
thtngs a~>?ut each other which are not polite and about each othff'a 
!"•_rchandllt and m~rchandisiog methods which arc untru<: althooab 
It 11 not wholly Wtthout advent con.-.qutncts for internauonal reb· 
tiona . . It matttrs, or may matter, a great deal, howtvtr, if it is tbt 
Amtrtcan and the British governments which art attempting to mal« 
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a borpiJI. or to p«rmt IKb ocbu from maltiq a barpia, 'lritb tbt 
Araa~rint SOYmuDCDt. 

Dim:t trade conuola. becaut of thtir aratu fin:ibility their fno· 
dom from limitationa ~ by lUnata innactp(iblt of ~IICDI or 

minor chanJt. ud tbcir tmdcacy to promote bilatuallam ud to 
••PP"'" multilattnl tndo. taad a1ao to bt mott tfhttiw than oadiury 
import doria u barritn to tndo. 

WMn atata embark upon the diner control of, or conduct of. 
thtir fortisn trade, they art almoat inevitably driven on to extend tht 
control of their inttmal trade. Oot country, momrnr, can't trade on 
• buia of equality with uotbtr c01111try wt.c. tndin' it conducttd by 
tbr sovunmtnt or undu dittct rovtrttmmtal liJ1llation alllaa ita 
o'"' foreign trade opcntiona an corrupondin&ly unified. Tb111. tbt 
practice of dir«t fortign trade controla by othU cOilDtria tcnda to 
puah your countty to tilt adoption of diner mtt conttOI, fint of iu 
own fortign trade, and tbtn of ita internal trade u well. Countritt 
which wiah to retain fm entttpriat within their own boundaria mute 
tbmfoa aurtllivtly ':e:., foreign diner trade contcola inatad of 
adapting tbtm.atiYtt to . 

Still anothtr obj«tion to diner atatt controls of forrian trada it 
that it Sttml to bt impoaaiblt undu tbtm to find crirrria of equal trtat· 
ment of fortign countria which an spccific. rational, and more tban 
momentarily applicable. while the dtaift for equality of trtatment and 
tbr ftltntmtnt wbich dcpartutt from it atouaa art in DO witt dimin· 
iahtd as compand to the ainaation under ordinary tariffs. Fllrtbtrmon. 
if a country using diner trade controla it economically and polirically 
important. it finda in ita trade controla ttadily a..ailable inatrumma for 
tiM exploitation of monopoly power botb u ttlltr and aa buyu aa well 
as for tht promotion of polttical or othtr non-commtrdal enda, and it 
iJ diffiCUlt to contrive bow a gtntral code could bt formulated. and 
adhumcc to it mforctd. which would pRYalt tbt ur of trade controla 
for thtat pur])C*I. Wbtn Germany uatd that mttboda to undtrmint 
tiM indrprndence of =•II countria. thtat coun~ wm btlpl- and 
othu countriu could have aided tbtm only by charitable granta. or by 
undtrtakina diRCt combat aaainat tbt German trade methoda Wltb tbt 
object of obtaining their abandonment. Witb the partial cxctp(ion of 
tbr United Statts and a few of the 1111allu connt:ria. bowcnr. tbt 
tendency baa inatead bttn to follow the German modd in a apirit of 
rtluctant admiration . 

. If it bt accepted fataluticolly tba! the Amrrican .tariff '! inns· 
ctpttblr of aubstanrial ftduction and tf otbtt coontna continue to 
~liryc .that they cannot afford to aband<!n dinct .trade contro!J and 
d~Xrurunacory f.ractic:a as lona as tbtft 11 no amoot bruch "' ~ 
Amtricao tarif , we abould filet the siruatio11 frankly, and.~ 
tbat reform of intcmarional rtlations in tbt trade fitld u 110( "' 
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• 
prospect. and that the situation in this connection il Jibly 111 .. 
wont after the war than btfort insttad of bttttt, with all tha ..... 
implication• that are appropriate. And I, for ont, bdine !bat IIIJ 
measur01 tbt United Stat., could take of an inttmationa!IT ""'pOaliw 
nature outaide tht tariff field, wbtthtr in tht form of out:rlabt fno lift, 
or of loans wboet npayment would not bt too IUOIIIIY inailttd 11paa 
by us. or in any othtr way, would bt uaarded by tht outaidt world • 
of themsrlv01, an inadequate baail for thtir abandonment of tht pac. 
ticrs which, siven our hi'h tariff, -m neco .... ry for thtir ecoaOIIic 
survival and at the aamt nme would bt oven Ira acupuble Oil a ..,.. 

~~~~~\~.~ basis to tht American poople than would a aubstantial ft-
:o in the American tariff. 

Tbt prospe<ts for reform of commercial policy art d~ 
only if we accept it as intvitablt that tbt American pooplt will not 
constnt to a proportionate American contribution to auch uform. Wilb 
such constllt, thtre would bt srounds for confidmce that tht pea-­
world would sladly follow our lead. Even thtn, howovu, it would not 
bt easy to find a simple and fair formula, with reoptct to tht paa aocl 
extent of tariff reductions. Reduction by bilatual aareemmr.. nm 
with srneralization of concessions ca.rritd out in p<rftct iood faith ill 
accordance with tht equality of trade principle, u too &low and UD· 
certain a rrocedurt sivtn tbt size of tht job and tht UflltDCf that tht 
pattern 0 reduction bt asrttd upon qukkly, tVOD if that_patttrn calla 
only for very sradual progress towud tht ultimate soal. Tht formalat 
for multilateral reductions of tariffs which auslltat thtm.ldvta upoa 
superficial analysis are too simple to fit the complex facta and to bo 
acceptable to both bish-tariff and low-tariff countrita. For inataocr. 
tariff reduction by rqual absolute reductions in ratta would mtan nrJ 
much to a country that bas a moderate tariff and vtry littlt to a countrY 
that bas a very bish tariff. whereas rednction by rquipropottiooal 
amounts would srtm very little to a low-tariff country while it woald 
probably srtm unfair to tbt high-tariff country evtn tboush auch rt­
ductioll would not alter tht relatiw btighu of tariffs. It ia elm that • 
srnrrally acceptable formula would have to bt aomt form of· COlli· 
promise bttwttD rqual absolute and rqual proportional reductions. 
Merely as an illustration to support tbt 1'ropotition that a smonlly 
acceptable solution of tbt problem u not •ncon<tivable, I au~.tbat 
wr should aim at a multilateral convention alons tbt follo•mll lina: 
that no duty should uettd a apecified maximum, aay, 30 ptt Ctlll acl 
valorem on tht basis of forrign value, or ita spocific-duty rquivalmt; 
and that all dutirs wbich excttd 30 per cent abould bt reduced at Ill 
annual ratr of reduction sufficient to bring thtm to tht 30 per cmt 
ltv~! in I 0 >:ta~. S"?c• thu misht not involve any conaaion by lo•· 
tanff countnes, It 11llsht also bt provided that, afttt I 0 ytan. no dm.lf 
should bt, say, over I 0 per cmt ad valoum, or ovtt 75 per ctnt of 111 
rate at tht date of tht convention, whichovrr .,., bJsber. With I1ICb 
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~ botb bith-cariff aDd - knr-tuiff -· wo.lcl 11m tO mW reel~ aJtboaib tbr ndactioea to be IUdt by bicb-ruiff 
to~~~~ttia woold be abeolaldy paur, aDd -r-low-ruiff -m. 
would not ,need to mab u y ~actioaa. botb of wbicb - proper. 
It doco not - to me ~blc to propoec COIIlDicte tn. tndc 
whatever ita ideal dairability. While a m.azimam lrnl of 30 per cet~t 
tO be ~ached ODiy a.fur 10 yean W OD tbc baail of partly OCODomic 
conlidmtiODa a modeat moa&b aoal for ID imprcmd u d nformed 
world. it would be a anat ttep forward from Clltnllt practice, for oar· 
Jtlve.. u well u for other UDportiDt coanttia. To obt1ln ameral 
conJtnt for any a11cb propoul it may In fact be n-.y to modify 
it by ptrmittlna hiabcr dutia than it proYidtl for, tll*ially for lnfu t 
indllltria, 11pon application to an intemational tlrif( authority. 

Tbtn arc problem.t to aolve alao in tbc mODetaty fwld, bat bttt it 
will probably be mach euiu to ~ intemational a,mment, for 
while tbett w bcrc alao ID abundance of room f<¥ diffettriCtl of epinioa, 
tlxtc diffcrtDcta do not particularly follow Dational lin• ud do not 
rrflcct u impoerant and coDJCioaa cODflicu of natcd in- Two 
mtt111a of opinion will have to be camully diarcprded if ..Ablt 
un~~~cmenta arc to be made in tbc 6dd of inttrDatiODal moaeuty a.r· 
nnacmmta: on tbr one bud. tbr aoft-mODty' aanb. who maintlin 
that tbt *nc of mote paper money w a ccrta.in care for wbatrrtr 
~<onomic ilia aocitty may be lllfftrina from. and on tbe otbtr bud, 
tbe fanatica of monetary ortbodo:ry, who alwaya bold. afttr anr period 
of monetary dwturbanct, that tbc right ud only ltcp to take to rato~ 
monetary atabiliry Ia to return to a riaid sold aundard at tht ~­
dinurbance parity. 

Thttt are two criteria which a good workable international 
monetary aynem muat, in my opinion, meet: namely. that it ia con· 
1i.mnt with tht aubotantial mamtenance both of utbanse atabUiry 
and of pricc-lrvcl otabiliry. Subotaotial variabilit)' in tbt ucbanac 
flUS between different national CDI'CtDciu Jivtl aovcrnmtntl tbt oppor• 
tanity and tbc temptation to UJt dtliberate ucbanse-dcpcuiatiOD II 
• device for obtainina at ltaat a tcmporarr compctiti•e adYintaJC In 
<Xport trade and u an additional barrier to 1111poru. E"cbanac·dcpcuia· 
tion w tbc moo powerful abort-rnn inatramlllt of trade w~. and 
tbt mOlt irriutina to other counttia. On tbt otbtr bud. while ~ 
old-fuhioned international gold lltlllda.rd par~~~tetd to tbt conocncs 
wbith adbcrcd to it ttabiliry of tbt ucbansa. it bad tbt ara:rc abort· 
coming that it tied tbc pricc-levela of tbc gold·lltlllda.rd conotntl mort· 
or·lao tigbtlr to tbc Jiu of tbc world'• moueuty anld otocb. ~od thu 
impoord on thtae couotri11 ather aold-i.oflatiODI or aoJd-ddiab_ODI· <>!' 
bclialf of tbc iotematiooal aold ttandard w~ fulol)' aab~WbedbU' • !' 
lbould be aaid, bowrYcr. that beyond parantltlDJ ucbanae Ita ·~ 11 
aloo had tbr virtatl of being 10 inttm~~tionalaranda.rd. of not baVllll 
Pltltigc uaoriationa with any particular natiOilal carttDCY• and of not 
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HqulriDa COIIIWlt aad pouDtially acrimoa-. ...._,, h1 ..... 
COGDtria 

~ally ceo~~ bob,ld.tbat tuballd -~ J&-tta=aad .Jdc.t_ll'll 111bihty 1ft COlli""""' 0 )tCIJYa, &II IKIY!It IIUtal tile ._ Ia 
o,der 10 bt fm 10 ponat tile toCODd. I btlicn, bowrni. k ...... 
bt comparati•dy ruy to dnia aa illtuutiouJ moaaary ty111a .... 
would nuill the adYUtala of ~~~~ erabi1ity aad of ~ ..., 
matically 011 a mutmlly illtmlatioiial buia. aad 'ftl could bt pou 1 
from opcntill1 ather ill a proaOGDaC!ly illfbtiOIIary or a P"""" a1 
dtflatiOJiaty maDDer. What - to me the "'cot IUnditt cl • 
alltrllatin waya of mutili,J thac objtctiYa ia a modified ill~ 
aold 11andud, aader which, to pftYtllt world-wide illflatioll or dllla­
tioo, and allo to permit orderly adj111tmen.t wbm aetdtd of tht a· 
chanae-patititl of particular currenda. chanaa ill the moattary nl• 
of aold for at luat the major countriu would bt permin~r Pllballo 
ordmd- by an illtemational body opera1in1 under amtral ndco a­
bodied ill ao illtemational aanement. IntematiODal apeemmt a1oot 
tbtat lillt1 would bt facilitated by tbt fact that both tht Uaited Saal 
and tbt Britiab Empirt ha.,. a aubltaorial Yattd illurat ill a n111n1 11> 
aome form of illtematiooal aold llandard. 0... maiD illtaat ia tbot wt 
an ownm of the major part of tht world' a JOld ltOdt ud allo Mt 
anxioua to han txchanJeltability. Tbt maiD Britilb ill- ariiD I* 
of tbt fact that tbt Britiab Empirt prodllca the major part of dot 
world' I aold output. 

Tbt out1110dillg economic pbmommon of tht uillrttClltb CtDIVf 
waa tbt ability of tbt wattm world to proYidt for a tbm· or foar-fold 
iocreuc of population on an aYeraae otandard of IJYilla which at ltalt 
doubled in tbt courat of tbt century. One -ntial factor in makln1 tbil 
pollible wu tbt movement of capital. mainly under privau initi.atlft. 
from anu where it wu rtlatiYtll· abundant to atca1 whtrt It -
relatively IICirte. Tbt movement o capital inYolYtd allo tht -~ 
of tecbniqua and akilt.. llimalattd the moYtmCJit of popalarioa i8to 
opantly·atttltd atca~, and made !)C*ible tbt low-<cot p.od1acdoo dial 
of mattriala and foodttafft aad tbtir tranapoc1atioll to the older -· 
tria. for COJIIDmnhOJI and for .....,_;ftl by thtir rapidly1JO"'II 
induattiaJ popaJatiOO.. .... -

That, bowever, i.a tbt roey lidt of tbt prt-1914 inttraatioul 
capital movemmt picture. Inttmational capital monmana wert allo a 
vehicle for ao-called "ptactfal penrtration " a eapbcmi.am for -· 
militaty •nrtllion or for tbt pnliminarla of militaty a..,..;oo. Tbllt 
were many instances alao of fooli.ab and mi.odincud inYatmCJII. aad I 
ftw ilutanctt, wboot DIDificaJI<*, bowenr, for tbt ICJieral picnrt It II 
uay to exapuatt, of mort to tbrtato of force or to actul - of ,_ 
to collect dtlinqllent claims from weak dtbcon. Tbtn II - alit 
eaioady to bt nckontd with a trCDd ill tht e>pp<ltice cllncQaL wldl 
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10011 ia maa of cbt '"-dl CCIICVJ' '* wltb llpldally 11111r1111 

dmlopalalll liace 1929. aamtly, cbt ndical ~ of lbt 

lUlU of cbt ~ ill cbt fidel of illlm!·-·1 fiaua. Ia cbt illllr· 

oatioDal fitld, dlil il IIOW a clcbtmi' world. Dlbcor -- Cl1l nd 

do. wirh 1ppua1t impaaity. dlfa.tc oa cboir cloloa. - chom bj.la. 
tmW miOtLiCOD, repadiatt cbtm 011 cbt poud dlac CD boaor chom 

woald con«inuc aa oNtKI« co illlm!al -u! Nfum « ww1c1 bt 111 

udat bardcll 011 cbt aad011al ...,._,. Then bu ma btca co~aa­

"''ial apoa appr09al of cbt ~ of fonlp dtbcon Ia cbt 

crtditor coancrin, aad apecially ill d. Uniccd s- Carilla cbia wu 

thr erizlll't of CDaD7-cJWIICC! pcopacy bu btca curUcl CD an at~Dc 1111· 

prtetdtaccd ill prntOU wan. aad nta.J 011 cbt puc of cbt Yiaoa CD 

-Oft aiGIIJ poopacy to ila prniotu owam il alan llktly to bt carrild 

fortbct tban Wll ll&1la1 ill cbt puc. 1'10111 cbt pri'f'IIC ill_. I point of 

'fi.w. wbttlxr aruc baabr, 11111111 boaclboldu. or arar corpontica 

wirh an intuat ill fonip marba « fonip pcocboccioa pnllibilitw 

tbr bloom il off cbt path of foteian ill-t. If puc aporinlcc 

wm co bt cbt pidc, cbt piOipttll of a wwfiil fiaaacia1 ...,, -

woiild - rna aloomler for cbt e~ of capical andtt offida1 

aupica. The fun of pcaccfa1 paMUabOD, of ,,_ • ..., of h•..;. 

U.d!Utry, of diltapri011 of ttaclidonal d111 aad '- -

throaab 09tt·tapid indlllaializatiolll or cbroqb cbt illnoioe of fortip 

pt1101111tl and iclcll, ba•• alan made capial·ancd -• ttl11<1111t 

to U.Yitc fonip capical. rna wbtn 011 cbt balia of their owa puc ex• 

poritoce cbty miaht fttl llllll'td tbat debt obliprioaa to foniperl1111d 

aoc bt taken YtrJ ltrioody. 

Tbt old iaCCDciYa to iatom•tional iDYatmtnt ban rhu dil­

appoand. Bat for cbt illmcoblt period of poec·wu .........a.aioa ucl 

foe aa illdtfillitt period tbcmfur, cbt poetlbilitia of 1liD to borh 

capital·uporrilll aad capical-importiaa coantritl f.- a ttDtWa1 of 

tbt mOYaDtDt of capical tc- cbt .,... of apical 1b011daDcc ro tbt 

aroaa of apiral ~eaccicy will bt 11 arar 11 rhcy ban cnc btca. h will 

bt ·~· tbtrrfott, tirher to rcmOYt rhc facton wblch ban dt· 

stroytd rhc old incenriYa to iatm12rional ill-t lllldtt prina 

iJ>itiatin, or to Itt II~ Dtw iiiJtitarioDJ OG Ill iDttn~ational IDd IOYtfll• 

mental bllil, for wbich cbt barrier~ ro illh!Utional prina ill-t 

will not bt operatiYt, or co do both. We wUI alld to obco~ acapcancc 

of an incomational code wbidl will ptO'ridt pcoper pcobldJOD ro borh 

U.tunational printt Cftdi- and illwnatiODII dtbror, prince oc pabllc. 

•ad we will need to Itt ap an iatm12tional aacboricy wirh cbt )10..,.,. 

a«nury to llllltC adbtnnu to tbat code. Or. 11 aa altmUUn. we 

wUI need to arablilb miiltinatioaal ill-t accoci& ~ble 

to oar national R. F. C .. F. H. A .. or cnn T. V. A .. •b!d' Will bt 

prtpa~ to illftlt rhcic owa fllllcll. or to patallta Jlf!ftle m-t. 

lD <apttal·ltarYtd coancria. wirhont roo macb coaa~ cbtof 

ptorptcta for rrimbataanau iD cbt onbocloz focm of 
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principal and periodic tnDIIIlillioo of iD- or ~ We 'II probably and to do boch. 
Tbm art otbu t:rrtallt probt.mo iD the field of le' t 1 ICOilomk rtlatioa w • 1ri11 reqllin anh1 cc • 1 

........ 

timr com• for clctianiDI a anr wotld order, bat wbidl 1 lint 8lt 61 timr to dilcua DOW, 1D ""T , .. , we wUI DOt b ... t I pttfect wad4, Md not •II problrma will obtam oolatlont, for ~bltm1 an alwart ,_ 
iD '""'" nambrr tbaa .. .Uablt oolatlooa. Nor ia it delinble t111t w. abollld bt o&or..d by tbr frrlma tbar nur pcobltm aboalcl .... simultaDtODJ oolutioa. It ia not tbar 1 rhiDk it imporaar 10 JI'II!IW aomr unoolvrd problem' for rbr ltattamm of rbr fllrnrr 10 nawe tWr will on. Wr nudn'r w't>rry about tbarl Bur theft wUJ after all bt­
limitation• to tbr phy1ial npadtira of rbr atatamm whoot pac • lpODsibility it wUJ bt tO drddr rbr l'"tttm of rbr pott·WU mttn1Jliou1 order. and tbr nad for early dtd.Dons wUJ bt ~ tbat many ma. will iDmrably h .. t to bt po~tponrd to a timt of parer ltinrr. Tlit intrrnarional rconomic ordrr , motravrr, ia a fairly touib orpllila and rven if only ill ttadt rrlatlont, ita currency arranaantnll lad fo financial arrangtmmll should bt put into tounbly ~ ,........ ordu, othtr ailmtnll btina ltft to tunr and to rbr individual coaalll to can. it wollld probably mrpriK 111 by tbr viaor and htalth it ...,... 
IOOD diaplay. 

But why, you may aak, should wt expect btttrr trllllll from oar ptJcc·making tfforu tha timt than wt obtainrd rbr latt timtl I caa only IDIWtr tbat Wt bavt bad oomt Vtry paiDflll cxprrieAu to loMa 
from, and tbat aiaDI arr vitiblt tbat wr ha•• noc wbolly failrd 10 profit from tbr opportunity. Wt h .. t lrarnrd, for intt&Du, thlt ilola· tion, rnn if it Wttr drtinblr, ia no longtr obtalnablr. Por Ill)' COIIIIIfJ. iDcludin& our owa, to obtain i.oolatloa, it il nrc-ry not only that it bt ptrparrd to pay tbr very htavy rconomic c01ra. bur that ocbtr _.. 
trirt should dodlrly accopt ira drcition, and arithtr of thtor caa lie countrd on, aa wt by aow bavr bttn taught iD oo painful a DWill'f· Mony of Ill ban aloo ltamtd that pat .. wu Pruidrnt w.-·. viaion •• to tht t1trdt of a pracrful world ordrr, it wu, u I baw alrrady pointrd out, lacking in tuffidmt pro'l'ilion for tbr utrd for positivt cooprrativr action on a mllltinatioual ud tuptltlltioaal bMI to co,pt with tbr major rconomk ill of our modml oocid)', .,.. W 
pr~?n and untmploymmt. ~· wUJ Jloo, I ~· takt Ill'?" ftrioe!IY thia .umt tbr problem of lrCilllty aaaintt •a-on and wUI recoplll tht 1t1adrquacy of any aolution which dora not iD oomt way or Ocblr providr for an international polict foru ttrona mougb to prnrnt 111 potmtial a~ from a~iDa tbr military aamath requilia for 
~ •ar-. Aloo, un1ikr rbr u:prrialcc afttr tbr lut -. WI will, all of 111, I bopr, tmHJt from thia war with no baaod of III !'!"PI• u tuch, but with hatrrd only of tht CYil - ud tht ... •draa which bavr brouibt rbr world to ill pnamt parlout orate. 
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If I baw p'hll yoa tbt imtw . • !bat I haw ao ~ 
aboot ou ,_ t'ftll altu Ul uqaalifild milliary Yictory, Ia fMbioii. 
;,1 a 11tiafoctory aad cluablc world order, thea I haw failed. uia· 
ta~tioaallr. to mab dar my octaa1 lUte of m.iad ill !Ilia coe...UO.. 
Wirulina the puce will prow pychoi~IIT. a mach mon clilficUt 
tuk than soia~ all·oat to will tbt war~ will make comparable can. 
upon oar capaaty for ..,....,,.. thinkias. for wboloboarttcl cooporaricm 
with other peoploo, and for tbt pattias of flm !hiap fmt, bat the 
objective in whoet MtVice we will be called upon to urrdat tbta aby 
and eatily-tircd virrua will iatvitably be a eomtwbat vape one, wboet 
urgency, tboalh real, will not be pattnt to all. 

However. the cOlt of not wianills tht tKOCt· tht COlt of not faab­
ionms an inttmational order udtr which tht variolll ~a of tht 
world ca11 liYe in unrtd twaU• and ill iatematiOIUI cconoauc coopcn· 
tion, will be another world war. ADd anotbtr world war m.jabt wtll 
brir>s tht final colla~ of modtrn cmlmtic'D, and tap!dally of ill nicor 
and milder aaptCtL Hlltwy it mC>YiaJ. with pat otric* me. daya. So 
mlU! oar miada ill t'- m.atten. if wt art to btp pace. Or tilt. 
history. tht much of t"falta. will do thiap to aa. aury, brutal. 1111· 

bearable, almOil uthiakablt thin~ aad all btca- of tht lock of a 
linle bard. couralfOU, ~a~uou thiakias at a aitical period I 

• 
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DOROTHY KENYON 

COUN8ELt.Oa AT LAW 

280 MADrtiOJrt AY'UnJB 

N£-w Yoalt 

Hon. Henry Korgenthau 
Secretary ot the Treasury 
Washington, D.C . 

Dear ~. Uorgenthau: 

Auguat 18, 1942 

Nrs. Roosevelt was kind enouah to rorward to me 

your letter to her or JUne 25th in which you said that you 

• ould like to havo Rose Schneiderman and me moat with ll.r . 

Randolph Paul t o d1soua a the problem ot mandator:y joi nt in­

come tax returns. I greatly appreciate your kindnosa in tho 

matter and had ma t tera not taken tho turn they did i n Congress 

Rose and I were all prepared to avail ourselves ot 7our invi­

tation. M~. Paul , whom I used to know years ago when we were 

both clerking in the aame office, would have reoeivsd a viai­

ta t i on trom us . I hardl:y hoped to change hie mind on tho aub­

jec t but l was more than willing to make the attempt. 

Should the matter again become active I hopo that 

we ma:y avail ouraelves or :your invitation onco more. In the 

mean time mony thanks. 

Sincerely yours, 
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TREASURY DEPARTMENT 

1IDDWIJ)UII' !0 !Ill IEII!AI! t 

'fhtr• 11 nllmttel urJI'Uil tilt epentbc ........ 
report et Lnl-lAalt pvelau" fer tu wtk aiel 

Aqlltt 11, lMI. ' 

D1• .. ••1 ... la&Tt \ ... 1D1t1atel witla tu 

Of fie• et Lnl-lAaH .,.,., otraU• ..a tu .,. 

ProcluoU• Bot.ri witla the thoacht ill aiu of applf­

i~~g t:det1q ototko to Leii4-LHII ae.ao to reli~T~ 

the prt~nre oa ....taotve. It il beline4 tllat 

a workable plaa oaa be toriDlatel te •••Oifllola 

thil renlt. 

i • 
' 
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TREASURY DEPART1!ENT • PROCUREW!:NT 
STATEMENT OF ALLOCATIONS, OBLIGATI ONS 

DEUVERIES TO FOREIGlf GOVERNliENTS 
J.S OF AUGUST 15, 1942 

( In llilliona of Dollar a) 

1chWdatrati n U.dhtributea a. 
m!! U. I. l!naaia Chlu. !rpeJIUI Jliaceii .. !OUI 

WocatlCIIll f1771 .8 f10S4.9 f461.9 f57 .8 rs.7 ~.5 1771. 7) 1082.4) «7.0) 57.1) 8. 7) 1.5) 
Purobaea iuthorlsa-
tlou (Riqulaltlo .. ) f1441.0 f 904.8 mg·o f42.9 - f 18.8 

1416.1) 907.2) 60. 6) 48,0) - • 10.8) 
Rl qulel tloae C1auaa 

f1864.1 tor Purohaea t 881. 5 f427.0 f42.7 - ~ f 12.9 
1328.1) 882.4) 888.2) 47. 7) - 9.8) 

Obllptloae (Pur-
ohuu) f1285 .4 f 888.6 n66.7 f40.8 f1.9 f 7.9 

1269.8) 868.9) 854.2) 40.2) 1.8) 4.7) 
•De11Tarlea to For-

alca Gonrw.~nta f 517.0 f 411.5 f as.s ,20.0 - f 2.0 
at U. s. Porta 509.4) 406.8) 81.2) 20.0) - 1.9) 

eDellnrlea to toreigJl gOTel"IIMilh at u. s. Porta ao IIOt ino1u4e the tOIUl&ge that h either 1a 
atoraga, "la-tr&llait" atorage, or ia the port area tor wbioh aotual reoeipta han aot beea ra­
oein4 froa the forelp gonl'liMnh. 

Note: Flgurea in parentheaea are thoae ahowa on report of 1uguet 8, 1942. 
' 
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ne a.ellu 1B Plu>ob&11 hthoPlaatleu, 11.-tel­

t l oaa Clearl4 foP Parob&ee, aal ObllJatloae fop Ua1te4 

I1ilc4• _, o&al ... \J tJll total bOPIIIII blUe cPMhP 

thaa the htal ftlae o.f an Ptq.111t1eu fop tu wet. 

!'11111 iiOPIIIII PepPOieat the 41fforeaoe bet.. .. the 

ut1•tl4 nlao ef 11rtah Pt.-llltleu 1111. the aetul 

oo1t ftlae If the eoatraote. 

. !'Ill iiOPIIII Of $5,100,000 1'1 fa70UII hthoP111• 

t1n1 (leq.iiUleu) fop Cldu. •• 4ae to the withhol41Jic 

of uq.llltloa• total1Jic thil UI'IJlt \J the ott1oo ef 

Lla4-LI&Io lfwla11tPat1oa foP reooa~14erat1oa. 
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CfliCE OF l.EJ'II).LEASE; ::'::RA1 
FIYUYTIEN Dl Silllzi 

WAIHIIC10II, D. C. 

August 18, 1942 

iionoMbl e Ht'n_ry ~rgent.Mu , J:- . 
f"lcrt-t"'r:r' ot t.ba l'rcnsw~; 
-,.m:cro:r, c. c. 

T ehou ·ht .IOU "011.1-i l'<' inlc~ ·S l <>d in 

:·• • •l. • t.'11• Pnclo!"r·i notes ot' e conft"r onee 

z. ~. ~~rttintun , Jr. 

• 
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. .. 
L'r. Stettl..n1ua-¥ li:..S wMther if the 'tlh1te Paper TMU'lea... 

were t nt.lrel.T .--oved &JV'·&pptaciallla inoreaee in tho Tal,_ -oC Bri"" 
ish export..l woul<i enwe. v.r. ,...._ u id that ho thoUGht U.. iai:Nue 
""""ld be ne,Ugi blr aD4l would - • inlJr 1n .....U l>Dt a i gni!ia.nt 
1tees euch u agrtcultaftl. hanci toob t o South U>erica. 

'""~ larLc=t !Jr t t.ish eX""'Orlt" t\t. ,..~ .. tnt. Ar- 1"1 t.'te: rie:l:! o!" 
• textiles and ..U. toollir • ·' · •. + • 

Sir Sauel and l'r· ~-nscr nferred to t:>e ;>roblen pr•.,ent.ed 
by t ho reluctance or Sout h AJtericM countrice, particnln.rl.y t.'>e Ar.;;en­
tine, to accel't turt.ber et<orllng l>Glancu Mel l r. Praser sait! t ;"!llt t!>e• 
pror roll' of •Xl'orl.a to South Ar..er1ca wao baaed u~on an ctt1c.1te of tho 
Ml n1run v .. .:luc of c oode which would ha'lf" to b.! Gi'nt tc Sc1J.t~ Aa..~rica 
in orde r t o ind.uce the sout~ Ar.:orican• to conti nuo t~ nccept :'urt !ler 
tt.c-rl1n,,. Th\s rt.,ur ... r.:c.s tho tar,ot. and in vi eTI 0~ t.his t he Soard 
<·' Tr.'< 0 then pioke out vur ioua !tOll'S f Ol' extOrt " hie!> e;ive the qaxi-
•c · ''" ll1r m.t'l tha l rnat dis loca tio, of <!o: etio ·rr ..:uction '''"' t':e 

l ,.r:. t • 1'0"-l":"O \Ul~r-r t~e :;:u.w Fr.per. 
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l!r· St.et.tSAlu nfernd t.o ~ ~ Pl"ft-., 
qunrtArl ot the U.S. that. ~ llrt.u.eh- '' ••be • 
tllair trade with ScNt.h Ullfoloa.~ tro- :!1: "of 
1ne a bast.ne•• toot.hol.d. t.IMIN tr. wld.GII te. llftllo 
!,'r . Fraser aaicl that. tllia- Mllm '~Gil of 1111r 
el(]>OrtAMI but the poeiticift of t.he !loud of ,...... - w.t 1\ 

regrettAble that the buaiMN -u- of .o _... MU.II ~1Wiifi'.C~:~ 
shollld be anerecl but. that. U.S. Wu All 1nn1~ -llld.&IIR 

war and could not be helpe4. • 

He aaid that he had wr1 t teo MnJ lNDdndl ot l e ttei'S to 

firr.a t.ellln.~ t!:e= that. 1 t ._. jWit too bed. f'e ar~ to r""•tdo 

I r. St.ettWua with oopiea ot -..-1 let..._. of t bia lcilld. lilt WU4 

that no oxporta ..,re an ,..d ttanPt on ~t.e ot, 1UIIt.,_. hta 

the &O- t. ol U. l'tJM1~ ~ IIQ\ tllat. Pie IIDID'4·~-=-_:, 
did not. accept. ..._ ~ • aa lad .. '-' ill .ur , . 
they rel'GM4 ..,..t • . Ill hO\ 'lllf .,_ I'Wflltllil--' • ~:t,tWr 
on which a 'lid-lied liND r.o.s.• rr. C..· , > • 

•· rr 111 ldd t.hat. •~ u. 1nat1toat1oa ot a.1 •1er • 
..... ttnall be-.. J'tiPI'"omat.iwee of tha ~ ot 'l'l'&de aad o~ot.M 

at wt>ioll epeoffic 1lh1 t.e l'llper prob~ wre diaouaeacl, a ftJ'1 Wt;e 

proportioa ot tile trict1oft wbicb had alated bad been eUaillat.ed a114 

eon:otderebl)' e!)eedier .ctioo 1n g.t.t.lni; de<:ta lonl on 'lldtA l'llper ,......: 

t lone had been secured. * n i cl that tlla aM"~Mr to the SOO ca.oo1 of 

apparent rlolatiOGI ot tha '1111 ta Jlllper wbioh had been reported by OLU 

had been rorwrdld t.o 1 t. ahowiD£ that. alJ:oa t all ot t~.ec were whollY 

crounclleas and t.bat a ....,,. hancleoce• letter had been reeelved rroa 

!Jr, Youna etatinc OJJ.\ 11 approval of t l:e Tta:J tn whle~ the Whit. Faper 

t:a:~ beillj; aclmiwt.erecl. 

: r. Stett.1n.1u.o aokt:rd to be enl' •i-tt. n'd on c.x.....,rtf' ~ t.~ 

";n.rr1.b~V!R.."l· • r . Coua!.n r,.; lieC t.!Ut t.h"! :sa ,..,'Yort.a rr,Z;er.t.t::d t.hreo 

t ~f" ! tt! "'T .. 1,.- . !n '~· !'fr- • . .. ,1-."':o t·· t ts n-• 1~ t.'"' 'Y ::uo~!io:c! 

troo U. ll • .-:>. 1\. 1d.U ~ 1 • D' w.. exp.i-.., wr. -. wu.r ... b1 t.IA klt,­

ish. In t ho aeooa4 p1aca 1t 11 b. n~ u~a certain t!lat nwl)' ~ · 

the u.s. will invol.,. thAI JtOet eeonoltiCJll uoe or e'l\ ppl.ft£• In the 

third place t he ordin&r;l c.,_rei.al eM'\1\ta ror aupp~ o~ these areas 

are well eat.t<.,U al'l!lc! in ~he t . r.. and tl'.e er•at~o.o or a nOT' .aeh1Mr; 

!or Obt.a1n111(; 1Upplie4 in t.~ ' . 5, presenV A vor:• real tt~!>le= . 

l r. 0:1'0'7":\ u ked f'.'hot.ter tho ~1~t.,rc or '"'"ll'l"'"'r"" d'lt.., t.r.d 

;rice 'ltfJM t.&.~tO:l i:'lto -:count ~" CUA 1n c:!e~"!.r=!.:"'~n- wt.~t.!'v'r u 1t.cs 

r'as obta!.n~')le 1n tho · . S. •·r. Coutins M .""l1"l-d ·.hat. ""~l1v"'r;: d'"'U2a 

Y-c:-- b'.a. t"'1At ~r!.eo •· .. ndt. 

•·r ··.,u".., M~!:<e t ~ _., ... t.!.?~ "J: t: ~.c.~,:.-::- ~·, :a!co s~.ould 

be con::..Jc~ec! . • 
4

• 
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~ '\• .1\ out. t.hll b!;oi-t.ance ot acreelnc aa quickl3 
; ·.~ t.o Ol&ldoout~ exto:>t on whi ch country would meet the 

ot count.riea outside t ho l'. S. nnd l' . ~. and "" t.o wt.!ch iteM 
". _-·.-ao •. h- would 8UI':'l:r· Ot herwise t her e wna a ru.l dan!;er that bot.h t.hll 

u.-r. and 1! .S. Dinbt i napendent l y and t or adoqua te r easons decline. to 
n ppl;r a011>et h111e !!del. a! a catter o! fact na reall;r ncede,d ! or the 
war o! !ort. 

' 
,. • 1 .·':.~'\ • , .• .. r . -~.::t..t.6-o•l- <l : ... c. .:.ra.'"lt.. 

c ... ~t.a!l'\1 .... -..., n~:-t.l .t~..,t.~:· :. .~~ :-!.!.~~"' ex:o .. i ... 11:.~ 1.:: &UC "" !or 
t hat. • r • .StC"t.t.lnlue r ~-:ld b! 4~!e t.o u~~ U. •s an oxLi.blt.. in a CO:l.:,'"l"eS­

alo:\l\.1 Jw:(lrir\; 4.00 alto to ~ve 'W:. eo o ~rt~.er £1~s for ~.ia m:n 
~~ ... ~ .J" l:t., t. , oxe~.:m. f..l- ""llSit!.on of t.'w • •• in r l J.iofl to Sout h 
Ar.,.,r~ca • 

' 
.. 

• ' . 
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Tbo Collootor ot ~. 

:s.attlo, 'lalhi.Dcton, 

Sir a 

AII&'Ut 18, 1942. 

In tho OTCt an -.rgcq aboulcl ario~l:l.t&Unc the 
oftCU&tion tbroqll Allerioan torritol'7 ot r ~ llito ot V1otor1& 
aDd ot tho oouthorn oad ot V&DCOII\'or Iol&Dd, Brit.iah Colo.bt&, 
,..,.. oro 41reotod. to nponiM tho tranait ot tho boccac• and 
ettooto ot 8llCh poi'80D8 troa tho point ot lan<Hnc in tho 
17Ditocl statu to tbe port ot oadt into C&no4a and to roador 
01f1 additinnal a111iot&nce wi Ul1n JOV power, 

nan. tor """71nc into ott- tho torocoinc inotru.otioluo 
ohoulcl bo proparod ~-~. oo tbet no dolaJ'a ~ occv.r in 
tho ... ont an .arc•IIC7 ariaea ~~ecul:l.tatinc tbo OTOCII&ticm ot 
tbooo Canadian rooidcto. 

It 1o IUICiarotood the x..l.grot.ion and .Nat....Uoat1on Senl.co 
hoe beoc e1&.~1utrnotod. and thot 1t 11 proparinc plau in 
oonnootion 'Ill. th tbo portomanco ot their t'wlot.ione. 

You are inotructod to treat thio utter •• otriotlT oon­
tl.dontiol and to take ell etope nooe11&J'7 to pro'NIIt 1ntorut.1on 
with rocard thereto troa cott1nc into tho h&Dde ot Wl&uthorisod 
peraoo.a. 

EJS 1 LRS s-.18-42 

copy/pa 

(s) HIIRII"'T L OAS!al 
HJRBDT I QAS1'011, 

.UI:I.otallt Soorot01'7 ot the freo001'7• 

216 
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!mftSH !!DSf SP:RLT 
U.S. S!!CRfT 

grtiL l!o. 282 

lnlorM.tica recd..-ed. up to 7 A.M., Aupat. latb• 1942:. 

l. SAYAJ. 

21:8 

Ont ot H. M. SU.~rices torpedoed a avoht.nt l hlp, tecorted by a tnwlor 

otr the Norwo&io.n coe.ot on the 12th. On the )lit J~ one of H.ll. SUbu..rinea ol)... 

t.dnod two 1\lte on t former Yugoslav t ratnln& ohip, oocort.od by three deatroyere 

ot't A!IOOHA in tho ADRIATIC. On tho 17th ono or H.M. Subal&rinot obl41nod ono hit 

on OACh or t wo shipe oacortod bT three destroyero aouUnrr11t ot HAVARINO. hollll1.nnry 

eatiato or eneay aircro.ft uhot dam by .e.i.l"cratt t roa t.bo tl.oet during tho puGtJ..p 

of t.be MALTA COftVOJ 1e )9 dtotroyod, five prot:.bl.e and nlao poe.libl.t'. Ship:a A.A. 

destroyed 8 and probob.J¥ dettroyod 2 . 

2. MILITARJ 

101M 1uceN1. Tbt Oen:~~na oooti.m.to to eeet et.rong Rulal&n reallte.nce eouthwest. o£ 

SfALlNCfW), In the CAUCASUS t.bo COrma.no Mvo lllll.de f'Urtho:r proc:roaa in tbiJ adn.:nco 

up tho river KU~~. 

). AIR OPWTIONS 

!EST£RN l'RQNT. 17th. 12 U .~. F'ortroeao1 ODCOrt.od by ton squadrons ot 

Spitt1roe, inoludina two U.S. aquadrono bombed the reilw~ con~ ntor ROUEH troa 

21,700 root. JUte wero •• on t.ho loc01110tivo l!hodl and in tho Darsha.ll1..o.g yarda. 

rig)>t.en de~troyed two r.W.l90's, probclb.J¥ doot.royod 4 and duocod ~. The ~bora 

~ one. 3 Sp1 t.rine ara al&al.n&, one !'llot. 1&11. D1•ora10ftlll7 P'N!pe ovor t.be 

CMnnel "H carried out. by elx u .s. Fortro:seos NCOJ"t..d b)' 16 tl&btor ~qud:rou. 

\7t.:v'l8th. 1.4) Urorert were oont ... t - 0511AliiiDCI U?, ~•I'OdroMo lD, llin1nC 4. 

the are . t .. 1n1 , Abou.t 20 oaeaor airc:ratt wero f\lotted, U ot which woro worldng I 

ovor 3out.hqet Enel.tt.nd. rwo wero abOt down. one or thOII ovor f'R.A.MC!. 

1&Ifl. lSt.h. 1n the OYOning u.s. Liberatore boabod $ con•oy aou.t.bwest 

of CfL.:..'tF. lw:l cU.t.ed to Mvo hit ono ohip. Latu·r on lfollingtono tcorod e. diroct hit 

•blob .. , tollowod by • violont •xploeion. 15th/16th. TOBRUK ond ME!lSA IIATRUl! 

huboura woN bollllbod. A 1h1p, u UeJ~tor c.n4 a P-boat woro h1t.. l6tb. 'Two F- bo4te: 

wore hit. And fl.Cht• r ~bore attacked M.'l'. 1n the Ooutborn eootor. Yhe o.t our 

bo.bera aro at.aaina troa an oparatic:aa. 

IWJA. 17th. n.roe I.E. 1.09'• _,.. deouvy.cl and - Sptt.l'iN loot, 

¢lot ...re. NDIT!!!!W!W. 1 ao.urort .-.., - """d -u. er tiJtr.::LLARU. 

1. m spnun 

17th/18th, SllllillOii. A railOA)' 010rlolhop- cltMpl. CoY<n Cat.e.l 

~asualtiee roported. Regraded Unclassified
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ISaoretUT llor&tlltlaau 

Ill', Botliob 

219 

l, Dlll'llll .11&17, 1942, the 1JD1te4 Stat .. pro4uoe4 ~.oi!B 
a111tUT pb.ua.L of 'llh1ah 2,059 ••r• oauat t,p .. (t~tere 
&D4 boabara) . J"OI' tbe t11'at tS..., AMI'1ou ocabat plua 
procbaot10D haa reaobe4 the fl&Va eat1-te4 tor Ge~ 
('O.IS, U., aatt-te, 2,050 per -th), hte1 .. 1'1ou a11· 
1t&I'J pl&Da prodaot10D 1a .11&17 raaohe4 9' peroeDt of the 
plaDDllll •~ ot the JttDt Uroratt C~ttee, but oGIIIbat 
pluaa prodlaoe4 nre Cllll7 t19 paroeDt of tba aohadDle4 eoal. 

2, More tbaD 2,000 t.Ulka (1,115 u41-, 942 liaht) ..... 
pro4uoe4 1D th1a oo-t1'7 4111'1111 tba -tb of JU17, 'Blia pro-
4uot10D ezoee4e4 b7 6 peroaDt the toreoaat tor JU17, 

' ' 'Bla produot1GD of 90 •· ut1-droratt auu. m4 105 
•· how1taera 1aoreue4 oODa14erab17 1D JU17, uoee41D& the 
toraoaata b7 •••t.Dt1al ara1Da. All cn&tput ot 100 ot the 
155 •• pz~a wu toreout, but OA17 76 ware pro4uoe4, '0 paroct 
tner thUl 1a ~~me. 'Ble prodlaoUOD of .. lt·propelle4 75 •· 
ct1-t.uk tpma wu below tlaat of .Jae, but 75 peroeDt abo ... 
tbe toraout, •- a'Gb-•ahtD• .,_. 0114 '0 oalibar uoh<M 
&=- ••r• pro4laoe4 tD .11&17, OD17 62 &D4 69 peroct raapaot1YalJ' 
ot the toraouta. 'Ble ntptat til GiU"&DCl ritlaa 0114 50 caliber 
-oh1Da PD8 oODUinle4 to procr••• ta•orabl7. 

4, BiM deatNrera aA4 tour au..riD .... re the Cllll7 -JOI' 
ocabat •••••1• 0011p eted tD .11&17. !be wtpat ezoee4e4 the 
toraout b7 20 to 100 peroeDt. 

!be attaobM teblaa afford a o~ariaOD ot tha .. 7, 
.Jiau u4 .11&17 pr'ocii&OUOD ti&UJ'&8 • 
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!Ja 

Pvntt Ul4 rspter 

Ltpt 8Dil ..u- ll~• 
Bea97 b 'era 

7etal oc.llat 

~ ... 
Other .Ul tal'J' t7]18a 

CIUIID 'fOUL 

TABLE I 

U . s. 1Ul1t&r"J Plane Produe>t1oc* 
11.&7, J'w!e and J\1.17, 1942 

Pro4D<> Uoo J\1.17 Pr oduc t1 Oil u 
*l I .~~~De I J\IJ.;z: l!!rcenty;e or aoheftle .. 

71' 951. l,oo8 94 percent 

9,7 810 a ,a a, • 
--!7! .....m~ n • 
1,888 1,961 2,059 89 • 

1,596 1,186 1,298 97 • 
414 ~......!2! 100 • 

,.898 , ,651 4.o48 9' • 

c-laU•e 7etal 
Zan'IO&IT l to Jill;[ Uol2~ 

5.8&8 

5.075 

1,1,5 

12,078 

s.,,a 

'·"* 
24.62o 

• In te~ or ao<>ept&Doea - planea aooepted at ~e ua.-bl7 plant• b7 repreaentatl••• ot tba 
proelll'lA& aa-1e•, 

.. P1•nnlnl aoheftle or t he Jolnt .Uroratt C.-J.ttae. 
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Jle41- (28 tloD8) 

Ltpt (7-15t tou) 

'fetal. 

TABLB II 

Ubitod Statoo Tank Production 
k7, J\mo8 and .Ju17, 1942 

P~u- .Jul7 PI' odllo t10D •• ..,. 
I ollmO I .11llz ,2•romt&&• ot toroout 

826 8~ 1,115 109 perc•t 

_!n _.!§1 ~ 102 • 
1,4.61 1,715 2,057 106 • 

' 
• Poroouta are buo4 'Qp«l 1atoat .. tiaat .. ot prodDoUOD, 

(&oaroo1 W&r ProduotlOD Bo&r4, &tatlatloa Dl't'laloc) 

~.u .... ~tal. 
.ranUIU'J' 1 to .11llz ~111942 

5.1J68 
4.176 

9.~ 
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TABLK III 

tJ . 8 . Procb>ctlcm ot Lea41.n& Ordnance and 
~ Al'IU I te.a, 11&7, .JaDo and J'UlT , 1942 

c-J.a tJ.YO htal 
le-·n 1 to flalJ: ~1 1):91.2 -. 

90 -.-tl-al.rontt ... 191 178 292 1!1!1 peroct 1,011 

1~~ -· ... '~ 10, 76 76 • '" 
1~ - · ~taore ,~6 126 4.70 16o • 2,540 

&elf- propelled 10~ -· 
bowltaora " 0 152 !12 • 54.!1 

a-U- propelled 75 - · 
A.'f a-• 206 2o8 191 175 • 925 

~-Qtn.-paa 

~ .. ll'ber '·~ '·ru Jt:~ 128 • 20,~ 
oall'be1' . l!j, !10. 69 • 10!1, 

---~iDee-a 56.~ 57.~ !17,005 62 • ,,a.~ 

OIU'and rltloe 56.~1 ~.98o 66,!100 110 • ~.811 

• h reou t e aro 'baeed upoe lotoet oett.atee ot prodlletlou, 

(lalll'ooa war Procb>ctloe lloard, Stotht1oe Dhhl OD} 
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'fAII[.a I'f. 

u. s. PI'041aotloa of :-JOl' C~at lanl ••••el•, .. ., , .Jim• J't&l'J, 1942. 

DellYerl .. .. ., .1\IDO I J't&l.J 
JU17 4o11Yor1o• ae 

peroctaa• ot tOl'ooaet* 

Battleablpa (~5,000 T.) l 0 0 

(Lal's•• 2,100 T.) 0 ~ 3 150 pucct 

(Saalll 
1,620 om4 

3 6 120 • ~· 
1,630 T. ) 5 

Suba&l'I.Dea 2 5 ~ 200 • 

(lourooa war rro4uot10D Board, Stat1at1oa D1Y1a10D) 

Regraded Unclassified
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TltEASURY DEPARTMENT 

INTUt CWI'ICII: COMMUNICATION 

ro seoretar7 •orseDtbau 

•RoM xr. Botl1Gh 

Subjecta Su.a&rr ot Intell1senoe Reporte. 

Jforth Africa 

Oone14erill& the rate at whioh .Uh &DIS Br1 tleh Nillroro•cte 
are arr1•1na 1D B&7Pt, 1t h probable that one d4e or the other will 
l&Wlch mother s•neral attack w1th1D a •••k or eo. nutar., Intelli­
gence ottioen are 1Jlol1De4 to the po1Jlt ot "rln that the Gei'Uile 
•111 take Ule ottce1Ye, m4 that the Br1thh are 1Jl no podt10D. to 
attack. 1h1a 1e 1n eplte ot the taot that the Br1t11h eUl.l ha•e 
eubatantial euper1or1t., 1D m.tler• ot troopa1 plan•• aD4 tanke. llllt 
th17 ban tner hea"7 t&Dka, no anti-tank &J''C1lleJ'7 oaparable to 
the Oeraan 88 - · a-. an4 their recant attaob han dtaplaJe4 a woet.l 
lack ot coor41nat1on. 

Proa lforth Atr1oa oaae new report• that Prenoh truoke, tosethar 
w1 th Worth African toodatutta, are asatn reaohtns .Uta toro .. 1D 
LlbJa• 

(X111t&J"J Intell1&anoe 8erY1oe, Auauat 1~, 1942; aa4 ott1ce ot 
Stratesto SerY1oee, •!he War th1a week, .t.qu.et 6-lh 1942·) 

laa1 Ooutal Detane .. 

Aooordlzas to the "Voice ot the Ohiat, • o •• loaeph D1etr1Gh, 
c._a""er ot the s.s. tore .. 1n Pr&Doe, tol4 a lfaa1 part., ott1o1al 
1n a Parh reataUl'ant ab0111.t the •deplorable etate• ot ooutal 4ataneee 
1n Prance. D1etr1Gh a&1Dta1ne4 that the 4atanee preparat10GI bJ the 
Oeraan lfa..., were •a oo-plete ta11UN, aD4 that the Dl&l11h, 1t thi'J 
tried to break throucll anJWhere between La Roohell• and Bea4&7•• wo1114 
han no trouble whateo&Yer. • 

(Pe4eral o-1oat10GI o~u1on, .t.qu.lt 10, 1942.) 

11&1 ta Oon•or 

J'our 111pp17 ehipe troa 1aet week'• oOD."rOJ han reached Jl&l.ta. 
BicJlt ehipa are reported loat &114 one QD&Coounted tor it1n nn17 lhipa, 
the a1roratt carrier "Wa&l•. • the orut .. r "JJanoh .. ter, on• &Dt -
&1roratt onteer, utd on• 4eetrOJer). 

( Br1t11h Opaoatlone aeporte, Aaaut 1'-15, 1942· > 

Regraded Unclassified
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oe~J'e Iroe &D4 Steel Poa1t10D 

GeJ'IIaDJ' • war ettort 1D 1942 will not 'be baD41oapped 'bJ laok 
ot at .. l, aooor41DC to a --r•d- 'bJ the Kooncaioa Di'fiaiOD ot 
the ot t i oe ot Strategic Sel"Ylo... 'l'he 1942 ateel pro4•UOD ot 
Axi a-oon trolled Burope will 'be about 44 allUOD tone, ot 1111011 
onl7 ~5 to 40 perout are req\lired to Met 41reot all! tar7 needa 
ot tile Buropean AXle power•. 

At preact a'b~t 46 peroeDt cit tbe luropean AXle !ron ore 
aupplJ ooaea trc:a Prance, 18 peroant hc:a Sweden, 18 peroant 
troa conquered aourcea other thaD Pranoe, &D4 15 pel'Oent trca 
tbe old Reloh. , . 

(ottlce ot Strategic Sel"Yloea, 8 !be War tbla Week,• 
J.QSUt c.-1~ , 1942-) 
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. ? 
:'i SECRETA RY IOU~ LI~E T!_ HAVE fQU..OWING DRAFT~ HI s 
ROANOK E SPEECH TYPED AID DI STRI BUTED WEDNESD~Y UORNING TO 
BELL GRAVES ODEGARD GAS:TOII IOULD APPREC IATE THEI R COYUENTS 

' AN D YOURS BY liRE SOOIEST POSS IBLE. 
'I Jtl ST BEF OR£ COIU4G TO ROAN<l<E F'OR THIS GREAT 

n"111"'STRATI ON It lA'S Y\' PRIVIt.EG~ IN THE PAST FOUR DAYS TO 
NSPECT ARMY CAMPS rN M fiT AND SOUTH AT THE .INVITATI ON a:- • 

ERAL MARSHALL. BY lAY Of: PREF-ACE I CAN ASSURE YOU THAT YOUR 
BOYS ARE BEING IELL HOUSED, WELL F ED AND WE LL PREPARED FOfl THE 
IGHTING THAT liES AHEAD OF THEM~ NO PRAI SE OF MINE, AS THE 
ATHER OF A SOLDIER AID A SAikOR. CAN BE TOO HIGH FOR THE JOB 

ARMY HAS DONE AND I S DOING II EQUIPRI NG AND-TRAINING THE 

OF AMERICA FQR IAR1 t 

' OK£ Ulf'IESSIOII ABOVE ALL...IHAT.. RIIIG AWAY J,HH UE 

THE MA GN IFICENT SPIRIT OF THESE MEN. IE CIVILIANS USED 
THINK , IN OUR SU PERIOR WAY·, THAT IE NEEDED TO• •• 

• 
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. . 
D MORALE OfF I CERS AMONG OUR TROOPS, TODAY IT IOULD 00 ALL 

OF US GOOD TO HAVE SOME Of THESE TROOPS COME AIIQKQ Us· FOR X"'!! 

IIJE. BELI EVE ME , THEY KNOW WHAT THI S IAR I S ALL ABOUT. THEY ... 
OYI THE EFFORT AND SACRIF I CE THAT IT IILL TAKE TO liN. THEY 

• 
RE.ADY FOR IT , II TH A CHEERFU L COURAGE THAT I S AN 

NSPI RAT I ON TO ALL IHO SEE IT. 

'I YOU I N ROANOKE ARE ESPECIALLY ENTITLED TO CLAI M SOf.IE 

THE CREDIT FOR EQU IPPING. MAINTAINING AND TRA I NI NG THI S 

RMY OF OURS . YOU HA VE NOT ONLY FURN I SHED YOUR SHARE or· MEN, 

YOUR WAR BONDS HAVE HELPED TO PAY FOR THE WEAPONS THAT 

WI LL USE IN BATTLE. AND IN THE BUYING Of WAR BONDS YOUR 

I TY HA S SET A RECORD AND AN EXAMPLE FOR OTHER C ITIE~ TO 

VLLilJrl o THESE TWO HUNDRED BLUE MINUTE MAN FLAGSo WHJCH I SEE 

ORE ME THI S AFTERNOON. ARE SYMBOLS SHOWI NG THAT ROANOKE I S 

E F IRST ct TY IN THE UN I TEDSTATES. • 
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IN WH I CH EVERY COMPANY HAS ADOPTED A PAYROLL SAVINGS PLAN FOR 
THE PURCHASE OF WAR BONDS OU T OF CURRENT EARN I NGS. 

q I AlA ESPECIALLY GLAD THAT THI S HAS BEEN A CC~MPLI-SH ~i 
N THE HOLlE CITY OF CONGRESSMAN WOODRUM AND THAT HE I S HERE 

ITH US TODAY . I HAVE LOOKED UPON CONGRESSMAN WOODRUM AS A 
l END EVER SI NCE MY OLD FARU BOARD DAYS, BAO< IN EARLY 19JJ , 
E~ I CAME BEFORE HIS COMM ITTEE FOR AN APPROPR IATI ON . I N THE 

EARS SI NCE THEN HE HAS ALWAY S BEEN A FR IEND OF THE TREA SURY : 

HAS BEEN A FR IEND Of SOUND F INANCE WHO HAS HELPED TO CREATE 
SOUN D PUBLI C UNDER STANDING OF OUR F I NANCIAL PROBLEM S. IT 

GI VE THE ·CONGRE SSuAN A SPECIAL SA TI SFACTI ON TO SEE HI S 

CI TY OF ROANOKE TAKING SUCH AN ACTI VE PART I N THE 
lNG OF THI S WAR. IT IIJ ST WAKE H I ~ ESPECIALLY PROUD TO SEE 

IS OWN CI TY BUYING" A SHARE I N AMERI CA" REGULARLY . l EEK AFTER 

, FOR HE BELl EVES. AS I BELl EVE ,a. 
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THAT I F MI LLIONS Of AUERICAHS OWN GOV ERNMENT SECURITIES THEY ' . ' 

I'l l LL TAKE A MORE ACTIVE AN D HELPFUL INTEREST IN THE lAY THEI R 

MONEY I S BEING SPENT, NOT ONLY NOW BU T IN THE YEARS TO COM~• 

q TO THOSE WHO IIAY BE Ll STEN I NG IN OTHER C I Tl ES, I SHOULD 

KE TO SAY THAT THERE IS NO SPECIAL REASON OF GEORGRAPHY , 

OMI CS OR HUMAN NATURE THAT loiAl<ES ROANCJ<E ANY DI FFERENT 

ROM A HUNDRED OTHER CITIES Of ITS SI ZE. ROANOKE I S, IN FACT, 
AN AVERAGE AJ.tERI'CAN COMMUNITY· IT HAS NO PARTI CULAR . 

NCENTRATI ON OF WAR INDUSTRY IN ITS AREA. ITS INCOMES HAVE 

BEEN DOUBLED AND TRIPLED BY WAR WORK. THE ON LY 

PLANATI ON OF ITS WAR BOND RECOR D I S THAT ITS EMPLOYERS AND 
RS HAVE SEEN THEIR DUTY IN THESE WARTI ME DAYS AND HAVE 

E IT. uY HOPE NOI I S THAT THE CITIES OF THE UN ITEDSTATES 
LL FOLLOW THI S LEAD. ONE AFTER ANOTHER. AND WILL REPORT EVERY 

IRI.I ENROLLED IN TAYROLL SAVINGS liTH AT LEAST NINETY•· • 

• 
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·--- y 

'PERCENT OF ALL EMPLOTEES SETTIIG ASIDE AT LEAST 10 PERCENT OF 

THEI R EARN I NGS EVERT f'ATDAT TO lflf' FINANCE THE lAB. 

'! WITH IKR Elf'EI.DITURES ftUitiUNG AT F I VE B ILLION 

~LIULLARS A MONTH, YOU IIAY WONDER IHY THE TREASURY I S WORKING 

SO HARD TO RA I SE ONE BIU.ION A MOitTH THROUGH THE SALE OF IAR 
BONDS. WE COU LD SO EA SILY RAI SE THE ENTIRE F I VE BILLION EVERY 

MON TH BY ASK I NG THE BANKS TO SUPPLY ALL OF IT OR LIOST OF IT 

THEMSELVES. THAT IOULD BE THE lAY MOST MODERN WARS HAVE BEEN 
INANCED , BU T . IT WOULD BE THE INFLATI ONARY WAY, AND WE AT THE 

TREASURY DO NOT INTEND TO REPEAT PREVIOU S ERRORS THI S TI ME. 

DO NOT INTEND TO LET THE PURCHASING POWER OF YOUR DOLLAR 
DWINDLE AFTER THI S WAR AS IT DI D AFTER THE LAST. 

'l THE NEED OF F INANCING THI S COLOSSAL WAR EFFORT WITHOUT 
A DI SASTROUS lltFLATION HAS BEEN A CONSTANT PREOCCUPATI ON AT • 

TREA SURY EVER SINCE OUR REARMAMENT PROGRAM FIRST CAST ITS 

' 

/ 
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MORE THAN TWO YEARS AGO. UORNING, NOOft AND NI ~HT I E HAVE 
REGARDED IT, AS OOR MAJOR RESPOtiSIBILITY TO THE AMERI CAN 

PEPLE TO F I NANCE THIS IAR AS FAR AS POSS I BLE WITHOU T GO ING ,• 

TO THE BANKS. THE PUBLIC I S HARDLY CotiSCI OUS OF THE FACT THAT 

I ITHI N THE PAST MONTH, FOR EXAMPLE. IE RAI SED OVER A BI LL I ON 
W'"'LL" RS OU TSI DE THE BANKING SYSTEM, I N ADD ITI ON TO ALMOST A 

ILLI ON DOLLARS OF WAR BOND SALES, BY GO I NG TO I NSTITUTIONAL . ; 

INVESTORS AND WEALTHY INDI VI DUA LS. THI S BORROW ING WAS 

1NINFLATIONARY IN THAT IT CA~ FROM SAVtNGS. I N THE SAME · YIAY 

PURCHASES OF WAR BONDS ARE NON- INF.LA TI ONARY TO THE EXTENT 
T THEY COME FROM CURRENT INCOUE. EVERY TIME YOU BUY A WAR 

• THEREFORE YOU ARE NOT ONLY HELP t NG TO PAY FOR THE WAR , 
T YOU ARE HELPING TO PROTECT THE VA LUE OF YOUR DOLLARS AFTER 

WAR I S WON. 

WAR 'l AT A TtME LtKE THI S IT Jj NOT ENOUGH TO BUY -S WI TH WHATEVER IE MAY HAVG r. ..:_,. 
~ . 
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LEFT OVER FROM OUR FAMILY BUDGfTS. I SUSPECT THAT MILLIONS OF 
US STI LL PLACE THE BUT tNG OF IAR BONDS LAST IN OUR FAAU LY 

BUDGET FOR THE MONTH, TN IE KAYE P.ASSED THE TIME IHEII AHY ~ 
US CAN AFFORD TO PUT THE IAR LAST IN OUR THOUGHTS OR IN OUR 
I LY Ll VES. 

q WE ON THE HOllE !FRaT HAVE GOT TO FIGHT HARDER FROU 
ON. WE HAVE GOT T~ DISCIPLINE OURSELVES TO DO WITHOUT THE . --

INGS WE WANT AND TO P~T MORE OF OUR EARNINGS INTO WAR BONOS - -- -. -lSTEAD. FOR THOSE WHO ARE EARNtNG OOOD MONEY - AND THERE ARE 
LLI~ IN THAT CATtGORT TODAY - IT IS HIGH TillE TO PU-T THE --- ' . .. ...: ~- - •. 

l NG OF WAR BONDS FIR'af:"tii THE FAMILY BUDGET. IT 't!P Hf'GI:I j 

IME FOR- ALL OF us TO CUT ~EEI't.Y INTO OUR ACCUSTOUED lAYS OF -- -VING SO THAT I~ CA. HE~P OUR COU NTRY IN THIS IAR FOR SURVIVAL -- -AND FOR FREED Oil. 

q MAY I SGQQ[ST A F£1 DAYS IN WHICH .. 

..... ... 

/ , / 
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BtPLOYER S AND WORKERS CAN DO UORE THAN THEY HA VE BEEN DOING. 
~ - -THERE ARE IN THE UNITEDSTAT~s-A'SOUT }4,000 COMPANIES THAT 

EUPLOY MORE THAN 1 00 PEOPl. E EACH, MORE THAN 27,000 a: THESE 

VE ALREADY IN STALLED THE PAYROLL SAVING PLAN FOR THE 

sYSTEMATIC BUYING OF IAR BONDS - BUT HOI ABOUT THE OTHER 
7,000 COIJPANIEST CAN ANY BUSINESSMAN CLAIM THAT HE I S DOING 

ALL HE CAN WHEN HE HAS NOT EVEN MADE IT POSSI BLE FOR HI S 
EMPLOYE~$ TO INVEST REGULARLY IN THE WINNING a: THE WAR? - -

'I ABOUT THIRTY MILLION MEN AND WOMEN WORK FOR REGULAR -. 
PAY IN THI S COUNTRY. MORE THAN 18 MILLION OF THEM ARE 

SETTI NG ASI DE A PART OF THEIR PAY EVERY PAYDAY FOR THE BUYING 
OF WAR BONOS, AND I GIVE THEM FU LL CRED IT FOR THE PATR I OTI SM, 

THE EFFORT, AND IN MANY CASES THE REAL SACRIFICE WH I CH THI S 
'•REGU LAR INVESTUEIIT INVOL VES. BU T HOI ABOUT THE OTHER 12 

!JI LLION WORKERS IHO ARE NOT YET ENROLLED FOR PAYROLL SAV INGST 

THE 18 MILLIOI• 

I 000 100 27,000 7,000 12. • · 
' - , ...... ,.., ITI u.,..,~"'~ coHCIIL..._ rn _.. 

TQ .... Aft .... ,.., •• 
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YIHO ARE NOW BUY IN.G ARE· ·~ETT~~(~SI D E AN AVERAGE OF ON LY Sl X 

PERCENT Of THEI R PAY. · WHY NOT TEN PERCENT? CAN WE HONESTLY 
SAY THAT WHAT WE ARE DOl NS ON THE HOME FRONT I S ENOUGHT • ... 

I N THE PAST TWO WEEKS OUR MEN HAVE BEEN F I GHTI NG FOR 

THE F I RST TIME IN HARD AND BITTER OfFENSI VE ACTI ON AGAINST THE 

ENEMY . I F ANYONE THINKS FOR A MI NUTE THAT WE ON THE HOME FRON T 
ARE DO I NG ALL WE CAN, I SUGGEST THAT HE THI NK Of THOSE BEACHES 

AND JUNGLES I N THE SOLOMON I SLANDS , WHERE OUR MEN, YOUR MEN, 

.VE FACED BOMBS AND SHELLS AND DANGERS THAT WE CAN HARDLY 
IMAG.I NE, AND YET HAVE DR I VEN BACK A SA

1

VAGE AND RUTHLESS ENEMY . 

IF ANY ONE THI NKS THAT I E CI VILIANS ARE DO I NG OUR FU LL PART, 

HIM THI NK AL SO OF OUR MEN I N THE FOG BOUND ALEUTIANS, I N 

E DESERT OF AFR I CA, I N GREENLAND AND I RELAND AND I NDI A, I N 

MI DDLE EAST AND AUSTRALIA AND A DOZEN OTHER FRONTS AROUND• 
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THE GLOBE. THEY ,ARE NOT COUNTING THE COST, EVEN I F IT MEANS 
- -

LIFE ITS!l.F . THEY ·ARE NOT .FiGHTING A SIX !t'ERCENT IAR OR 

EVEN A TEN PERCENT IArt_. THEY ARE REA DY TO GI VE EVERYTH I NG "• 

SO THAT WE AT HOU£, AND OUR CH ILDREN AND OUR CH I LDR ENS 

CHILDREN CAN ~0 ON LI VING IN A FREE AMERI CA. ' 

q I SHOULD LIKE .THE CI VILIANS OF AMERI CA TO SEND JUST 

ONE MESSAGE TO ALL THQSE MILLIONS OF MEN IN ' UN I FORM WHO 

FIGHTING AT THI S MOMENT, OR SERVING I ~ LONELY POSTS OF 

DANGER, OR TRAINING FOR THE B~TTLES TO ~OU~AT MESSAGE 

WOULD BE "WE ARE READY TQO. WE ARE DO ING ALL WE CAN IN 

WHATEVER. WAY WE CAN~ WE SHAL .. TRY TO· BE WORTHY OF YOU UNTIL 

THE WAR AND THE PEACE ARE WON. "• 

FERDINAND KUHN JR. 

Regraded Unclassified



.Augua t 19, 1942 

TO: llr. Bell 
llr. Grana 
llr. Ode~ard 
llr. Gaa on 

FRCih llra. Klotz 

the Secretary haa asked 
that the attached draft of hia 
Roanoke speech be aent to you. 
He would appreciate your ccmuaenta 
by wire aa eoon aa possible. 

• 

I 
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J'ut 'Defore oOIIbc to Bou.oke for thb great de-tra­

tioa, it wu -., pr1dlep 1D the put four d&JI to bep"t 

U.:, ouape 1D the w .. t u.d South at the 1Ddtat1oa of 

O.ural Karehall. B7 ·~ of prefaoe, I om ueun 7ft that 

JOV boTe an 'oe1Dc well hou .. a, well fed &Dd wll prepand 

for the fightiDc that 11" &bead of thea. lo pra1 .. of 

llille, u the father of a eoliler &Dd a ea1lor, om 'oe too 

high for the Joll the U.:, hal dou &Dd h doiJic 1D equ1pp1Jic 

&Dd tralni•g the aaDpowr of ~r1oa for war. 

ODe blpreu1oa allon all that I 'bri.Dg -~with • 

is of the ••gn1f1oent ep1r1t of the•• ••· We o1T1liau 

uud to thhl, 1D our nper1or ~. that w •••d•d to Hili 

.. rale off1oere anc our troope. !oi~ it would do all of 

u good to han •- of the•• troop• •- IMII& u for a 

tiM. Bollen -· tMJ kuw nat th1• war 11 all about. ftl7 

bow the effort u4 eaor1fiN that 1t will tab to will. !1117 

an readJ for it, with a olleorhl oovap that 11 IJI 1Dipir&­

t1oa to all _.. ••• it. 
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You 1JL Ro&DOb are .. poolalq oatitltl to elaia 1-. 

of tho orecUt for oqu1pplq1 ..UtalJLlq UAl tra'ntac ru1 

1nq of our•. lou haTo not oaq fural•ho4 101l1' 1haro of ••• 

but 70V 'far Bolla. han holpei to pq for tho napou that 

1nq will uo ill 'battle. .btl 1a tho lJuTlq of 'far Boda, 

70ur oit)' hal 10t a reoor4 ·ud an uuplo for otur olti .. to 

follow. 'rlluo two II.UDAlro4 Bl• )[lputo .IWl flag•, 11ialoll. I 

aeo before • thla afternoon, are IJUola •kowlnc that Roaaota 

11 tha flrat o1 tr 1JL tll.o lJD.1 to a Stato • 1 1a wll.iola oni'J 

OOIIplllJ ll.a• a4opto4 a pqroll •a'YI.JII• plaa for tho purohuo 

of 'far Boa4• out of olU'I'Oat oaralac•• 

I aa upoolalq cla4 that thla hal MOll aoo~l1•ho4 . 

1JL tha hOM o1t1 of Coacreaaan 'looirla UAl that ho 11 bore 

with u to4q. I han loob4 11pon Coll&ft•- 'loo4na u a 

frioiiA nor llaoo ., oU lara Boar4 aq., 'baok 1a oarq lll88, 

..Un I •- 'bafoN 11.1• o~ttoo for u appropriation. Ia tha 

11ar• 11D.oo thaa ho hal alJrV8 lleoll a fr1oll4 of tho 'froUUJ'TJ 

ho hal ll .. ll a fr1oll4 of ao.a flauoo ·wll.o hu holpoi to oNato 

a 101ID.4 p•lllio ua4orotalli1DC of our f1D.uo1al pro\1.... It 

IIUt &in tha CODCN•- a qoo1al 11tbfaot1on to '" 11.11 

- oit)' of loanoko takia& .. ,)a aa aotin part 1a tho f1ullolac 

of tlt.11 war. It .. t _. la1a oqooiallT prowl to '" 11.1• -
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oit7 'baJ1q •1111aan 1a .a-rioa• l'lpluq, -k attn 

weot, tor ho 'boliona, u I 'bolino, that it Jdlliou of 

Aaerioan• ..a GoYora.aat ••~itioa thor will takl a .. " 

IMI~ ID4 helpful iatOI'IIt b thl 'Wq their _., iJ 'boJ.ac 

IP•nt, not onq uw 1Nt b tho rou• to •-· 

!o tho10 who .., 'bo llatoaJ..c b other dti01, I lhoulcl 

llio to 1q that thol'l il DO 8pOOial I'I&IOD or COOCJ'iphf, 

ooonoaioa or h- utvo that ub1 loanob ID1 cliffol'lnt 

froa a h11DClrocl other o1tl01 of lt• abo. Roanoke h, 1D taot, 

jut an anraco .blorloan •-itT• It hu no partioular 

oonoontratloa of wu 1114utl"7 1D ita &l'la. Ita lnooua hen 

aot boon clou'blecl ID4 triplocl 'bf war wort. Tho onlJ' explana­

tion ot 1 b War BoU l'loorcl 11 that 1 ta nplorere uc1 worbra 

han ..... their cl•tr b tho .. wutilll c1ql ... hen a- it. 

)f,r hope aow b that tho olt101 of tM 'Oaitocl Stat01 will 

follow thia 1o.a, one attor aothor, u4 will l'lporl '"'1'7 
fira ODrollocl ia pqroll a&Ts.ac- with at lou:t D.iDe\7 pOl' 

oont of all o.pl'7'•• aottln& u1clo at lout tea per oent 

of their ouaiqa "''1'7 pq aq to help tluDM tho war. 
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With waF exp..ait.ree pgent•c at fiTe billioa 4oll&Fe 

a aonth, J'Oll ..., WOMU .. tU 'fMUU!'J h WOFk1q IO h&1'd 

to niae oa• b1llloa a 11011.th thFou&h tU nle of Wu Boaaa. 

we could 10 eu1l7 Faiae tU entiFt fiTe blllloa •Ter,r .oath 

'bf uld.ag the 'b&Dkl to 111pp:t, all of it u 1101t of it ~ 

18lna. !'bat woula 'be tU R:f 1101t -.n wua laan beea 

filwloed, bllt it would 'be the iDtlationar,r wq, ..a w at the 

TFIUVT do net late.a to npeat pFniou UI"'FI thia t1.-. 

We do not illt..a to let tU pvollalin& p-F of ;rov dollu 

dwi.ale attn thh ftl' u it au attn the lut. 

TU ue4 of lilleaola& thil ooloual wu effort without 

a diautFOU iJLtlati• W 'bleD a IGDitl&t pFIOOOIIpatiGD at 

the TNuV7 "u eiaoe our NIU'IUMDt pi"'V• fiFat out ita 

Uaa ... .,,.. thu two ;roue ap. »onin&, aooa aa4 aight w 

han NpNM it U C1V • j OF NlpOILiibilltJ to the •riOIIL 

people to liauH tAil ftl' U fiF U poul\11 without COila& 

t o tu ba.ltl. !Jw pUllo 11 haJoil7 oouolou of tu taot tUt 

witlaiiL the put -th, fn tXUipll, w nill4 OTU a 'billloa 

dollua o1lta1do tU ~1nklnl e,at .. , ilL &iditioa to ~at a 

b1ll1• 4oll&FI of Wu Bon4 aalll, 'bf cola& to iDititlltioaal 
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unator• ..a .. altl!J' 111Alhi4ull. ru. llori'Oidac .... ·-

1ntlatiOD&J'1 1a that 1t OD8 fra. 11rtap. Ia tha liM wq 

JOUI' purohu11 of War lla41 an aoa-Wlatioa&J'1 to thl 

utant that th17 o- froa OUJ'Nat iJlo-. lnf7 t.S... JOU 

~ a War Bolli, thaNfoN, JOU an not 01Ll7 htlpiq to pq 

tor thl war, but J'O'Il an help lac to protaot the nlua ot JOV 

clollar• attar thl ft1' b -. 

it a tiJIII 11ie thb, it 11 aot eaovp to 'ouT War l!oacll 

with whatanr ..,. r~q hantett o..-er troa ov tudq badceta. I 

aupeot thet ailliou of u •till plaoe th• 'ouTiag of War 

Bona. l11t 1Jl our tudl7 budgat tor thl IIODth. Yet we hen 

pu~tcl the tiM when I.DT of u oa attora to put the war lut 

1Jl OUI' thouph or 1Jl O'IU' Wl7 llnlo 

W., oa tU h.- fl"GGlt, han got to ti&ht h&Ntr trc. now 

a. W. la~n got to UaoipliJle ouratlna to clo without t~ 

thiJlp .. w&Dt ..a to pllt Mft of ov •&l'llbl&• b.to 'far 

Boncla b.ataaa. for tlao•• 1llao &1'1 •&J'DiDc coocl _, - ..a 
thera an ailliou 1a that oatecof7 toclq - it 11 laip tiM 

to put the bUJUC of War BoDell fil'lt oa the tudlt buclctt. It 

h hip tS... tor all of u• to out a .. plt uto ov aooutlati 

wqa of lbiac 10 that ..,. o&D help our oo&t'T 1Jl thia war 

tor I'IU'Ybal ..a tor fNM-. 
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)(q I augut a f" ...,. ill ftio!a lllplOJer• aa worbn 

OIJI. 4o IIOl'e tlwl tlw7 UTI b"ll 4oiag. There ue ill tile 

United Stat•• about ~.ooo oo.pan!ea t!aat -.p1o7 .ore t!aan 

100 people eaoh. llol'l t!aan 27,000 of these !aan all'eaq 

illatal1e4 the pqroll aaTiJI& plan for the •71t1Mtlc buT1Ilc 

of 'fu Sow - lNt holr about the other 7,000 co.panieat Can 

an7 butiuuun o1aia that he 1a aoiJI& all he can 11hen he 

hu aot enn IWlt it pouibl e f or hh e11pl 07eea to inTeat 

regu1arl7 ill the w1nn1ag of the w&Pt 

.lbout thirt7 a1llion aen ana wOMn work for regulu pq 

i.n thil oount1'7. Kon tlwl 18 aillion of thea u• setting 

u ide a part of their pq en1'7 pqdq for the 'bufillg of 

'far Bonae, ana I gin thea full oPtdit for the patriot!-. 

the effort, ana ill a&n7 ou11 the real eaor ifloe 11hioh thb 

l'lgul&l' UTIIt:.lnt UTOlTII• But how about the other l2 

aillion wori:en 1lho &1'1 not 71t tlll'ollea for pqroll earlng•t. 

Inn the 18 ailllon eo &1'1 now bUTill& &1'1 11ttillg u l de 

an aurae• of olll7 •ill per oent of their pq. 'lhJ not hn 

per oentt Ca we honutlf aq that what we are doing on the 

hOM front 1a enOlllhf 
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In the put two fteb our •n h&q been fight111g for 

the firat tt.. ill har4 ana bitter offellliTe aotioa &gailllt 

the tll8JII• If uq oae thillb for a aimate that .. on the 

hou front are doi~~g all " can, I augg .. t that he thl.nlt of tho" 

beaohea ana jllllglea ill the Sol~ Ialanda, where OIU' Mil, 

7cur un, han faced boaba and ahella and cla~~gera that .. call 

hardl7 imagille, and 7et baTe clriTen back a aaTage and ruthleaa 

en8JII. If uq one th1nlta that we o1T1liau are cloillg ov tull 

part, let bia th1nlt alao of OIU' •n ill the fog-boa 

lleutiau, ill the cleaert of .lfrioa, ill Greenland and Ireland 

and India, ill the Klllllle Jut and iuatralia, and a doaen other 

fronta uoiiiUl the globe. 'l'he7 are not oo1111tillg the coat, 

enn 1f it .... life it .. u. 'l'he7 are not fightillg a au 

per oent war or eTtll a ten per cent war. The7 are readJ' to 

gin ne..,.thillc 10 that .. at hOM, and our children ..a OIU' 

children'• ohilann oan go on llTillg ill a free !Mrioa. 

I ahould like the o1T111an• of Aaerlca to eend juat 

one •uage to all tho" a11110ill of un in unlfora who 

are f1ght1D& at tbia ~nt, or aerJillg in lon•lT poat• of 

dloll(ter, or trailling for the battlea to o-. !bat Mll&p 

would be, ... are reaq too. ,. are cloillg all we Call ill 

11hatenr ft1 .. ,... We abll tPT to 'ile worlh, of J'OU 1111t1l 
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Jutt before coa1ng to Roanoke t or th11 great desonatra­

tion, it wae C1 privilege in the paat t our da7a to inepeot 

Army oamp1 in the Weat end South at the invitation or General 

Marahall. By way ot pretaoe, I onn a11ure you that your boy1 

ere being well houeed, well ted end well prepared tor the 

fighting that liea ahead or them. No prai ee ot mine, aa the 

rather or a soldier and a sailor, oan be too high tor the 

j ob the Arm7 hae done and ie doing in equipping and tralni ng 

the m3npower ot America tor war. 

One impreae1on above all that I bring away with me ie 

or the ~gnit1oent spirit ot these men. We civilisna ueed 

to think, in our superior way, that we needed to eend morale 

oftioere among our troops. Today it would do all or us good 

to have aome or these troops come among ua tor a time. 

Believe me, they knew what this war ie all about. They know 

the ettort and eacritice that it will take to win. They sre 

ready tor 1 t, with a cheerful courage that 1e an inspiration 

to all who eee it. 

You in Roanoke are eepeo1ally entitled to claim £~me 

ot the credit tor eouipping, maintaining and training thle 

Army or oura. You have not only turni•hed your ehare ot men, 

but yuur War Bonde have helped to pay tor the wesoone thAt 

Army wUl uee in battle. And in the buying of Wa r Bonde • 

your city hae ae t a record and on example t or other oitiea 

to follow. Theee two hundred Blue Miru te Man Flage, wt ich I 
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aee betore me thla afternoon, are ay•bola abowlng tbat 

Roenoke le the tlrat o1ty ln the United Statee, in Which 

eve~ ooMp~ny has adopted a payroll ea•ings plan tor the 

purohaae ot War Bonde out ot current earn1ng1• 

I am especially glad that this hae ~eon accomplished 

in the home city ot Congressman Woodrum an~ that he is 

here with ua today. I have looked upon Congreeeman Woodrum 

as a triend ever since my old Farm Board days, back in 

early 1933, when I came betore hla committee tor en eppro­

priation. In the 1eare einoe then he haP e~ways been a 

friend or the Treasu~; he hae been • friend or 40Und 

finance who has helped to create a aound public understand­

ing or our financial pr oblems. It muet give the Congreee­

me n A special aatiefaction to eee his own city ~t Roanoke 

taking suoh an active oart in the financing of this war. 

It must make hlm eeoec1~ly proud to se• his own city 

buying "A Shere 1n America• regularly, week after week, 

t or he bellevae, ae I believe, that lt •llli one or Allericene 

own Government eecur1t1es they will take a ~ore active and 

helpful interest in the way their money ie being epent, . 
not only now but in the years t o come. 

To those who may be listening in other cities, I 

should like to eey that th~re ia no eoeoiel r~aoon or, 

geography , economics or human nature th9 t makee Roanoke 

any different from e hundred other oitiee o f ite ei%e. 

Roanoke ia, in ract, Just an average American community. 
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It baa no particular oonoantration ot .. r i nduatry 1n ita 

area. Ita inooaea baYa not been doubled and tripled bT 

war work. !be only explanation ot ita Var Bond record it 
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.. 
that ita employere and workera have aeen their d~ in 

theee wartime dllye and have done U, 1ty hope now 1a that 

t he citiea or the United 8tatee will follow th1a lead, one 

after another, and will report every firm enrolled in payroll 

eavinga with the employees letting aeide an average or at 

l east ten per cent of their earning• every pay dey to help 

t1nance the war. 

Var expenditures have already reached unprecedented 

heights tnd will o~ntinue to mount •• our own part1c1pst1on 

on the fighting front increase• in extent and intensity. 

To pay the billa that will come in ever increasing volume, 

it will be neoeaaary to tap every available source or tunde. 

The Oongreu Will in the t1nal analyail determine bow much 

we mus t pay in taxes. The balance we shell have to borrow 

not only from banks and other 1nst itut1ona but from i nd1v1duala -

men, women and children, rich and poor, i n every eta te and 

county or the nation. 

You have beard many t1mea that th1e 11 a total war. 

That meane eimply that no one can escape h1a own personal 

reapon1ibility to make hie maximum contribution ~o the total 

effort. Tb1e war ia not fought by armiee and naviee alone. 

It ie ! ought with economic weapon• too. It 11 fought on the 
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taraa an.S 1n the taotor1ee, i n the 111nee and on the 

merchant ehlpa and ra1lraade, but 1t 11 t ought too, 1n 
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the homea where man and woman curtail their normal expen<51-

turea to eave money and material• vitally neoeaeary to 

aupply our righting men. 

Ever y time you buy a War Bond you too are righting 

on thie economic tront. You are not only helpi ng to pay 

tor the war, you are not only helping to protect the value 

or your dollar, but you are helpi ng to protect your own 

pereonal tuture aa well. 

We simply do not have an unlimited etore or the mater1ala 

needed tor war producti on and eupply. Every time you buy 

some thing that ia not absolu tely neoeaaary, you are actually 

competing with your government for mater1alt without which 

we cannot w1n the war. 

Every time, on the ot her hand, that you rorego thia 

type or apendlng, you help to win the war, not only on the 

economic r ron t but on the tighting front, too. 

At a time l1ke tbla, 1t ia not enough to buy Yar Bon.Sa 

with whatever we may have left over f rom our normal budgeta. 

We muat cut these budgets drastically to oonee~e the 

materiala needed tor the war and to place our eavinge at 

the diepoeal or our government to pay tor theee materiala. 

I euepeot t hat millions or ue at1ll place the buying 

ot Wor Bon.Se laat in our tam1ly bu.Sget for the month. 

we have passed the time when we oen aff or d t o put the 

Regraded Unclassified



- 5-

war last in our thought& or 1n our daily liYea. It ia ti•e 

tor ue t o put the buying or War Bonde !irat on the family 

budget. The millions or peoole who are nov on Payroll 

Savings Plane are doing preoiaely thla. The purchase or 

War Bon cl e ie in thla way nta<le a first oh&rce upon their 

income. It ie ur gent that all ot ua do llkeviee. 

lie on the home front hav,; got to tight haJ'der from 

nov on. lle have got t o dlaoi pllne oureelvee to do wi tbout 

thlnga we want but do n~t actually need and to out our 

earninge into War Bonds inatead. It it hlgh ti~e !or all 

of ue t o cut deeply i n our accus tomed ways or llvlng eo 

that we can help our country ln this wer tor aurvivel end 

tor freedom. 

May I euggee t a tew waye ' in which empl oyers and workers 

can do mo re than they have been doing. There are i n the 

United Statea about )4, 000 oompan1~• th~t emoloy mor e than 

100 people each. l4ore than 27,000 ot thea" hav., already 

installed the payroll saving plan t or the eygteutlc buying 

ot War Bonde- but how about the o ther 7 , 000 oo~panlee? Can 

eny bualneaaman clai m that be ie doing all he can vben be 

hae not ~ven made it ooeaible t or hie ~~oloyeee to inves t 

regularly in the v1nn1ng or the wnrt 

About thirty m1111on m~n Bnd women wor~ tor regular 

pay 1n t hla country. !~ore t han 18 m1111on ot them ere 

aettlng aa1de a part or their pay ~very psyday tor tbe 
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buying or Y~ Bonde, and I give them full credit t or the 

patri otiam, the ettort, and in many oaeea the real sacri­

fice which thi~ regular inveat~ent involvea. But how about 

the other 12 million workers who er~ not yet enrolled for 

~nyroll eavinga? Even the 18 million who are now buying 

are setting aside en average or only eix per cent or their 

~•Y· Why not ten per cent? Can we honestl y say that what 

wp a re doing on the home front is enough? 

In the pnat two weeka our oen have been fighting ror 

the tirat time in bard and bitter oft enaive action against 

the enemy. It any one thinks tor a minute that we on the 

home tront are doing all we oan, I suggest th8t he think or 

thoee beaches a nd Jungles in the Solomon Ialande, where cur 

men , your men, have raced bomba and ahelle and dangers that 

we can har~ly l~og1ne , end yet have driven back a savage 

and ru thl~ee enP.my . It any one thlnke that we civilian' 

ere doi ng our tull part, let hi~ think eleo or our men in 

the tog- bound Aleutians, i n t~e desert or Africa, :n ~reen­

land and Ireland and India, ~n the M1ddl e Eeat and Auetrelle, 

end a dozen other tronts around the globe. They a re not 

counting the coat, even it it meana life iteelt. They ere 

not fighting a s ix per cent war or even a ten per oent war. 

They ore ready to give everything eo thAt we at hooe , and 

our children and our childr~n' e children can go on living 

1n a tree America. 

I ahould like the oiviliana of Americs to send Jus t 
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one eeuase to all thoe e llllllione ot oen in unitor• vbo 

are t1&hting at th1e ooment, or eer•ing 1n lonel7 poate 

o f danger, or training tor the battlee to oome. That 

meeeage would be, •we are ready too. We are doing all 

we oan 1n wha tever \fey we can. lie ehall try to be wortb,y 

o f you until the war and the peaoe are won.• 
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~-1----------------------------------------------------------c 
T 

' 0 

-~-~-------------------COM~-----------------------------­
" ' 0 • II 

tar 

101 Cllc:t suan orna or lliC r """" llR 111 S1JfNIY or 
!CDS OV1' 01 IIASIMiM lf 1111' IIQU liM C*l DIUD IIOUSo 

( 

TOite.CC nn t-..t • M • 

Q-PERATOit'S IU:CO"O AND DATI 

. --------~~....__ , _____ ...:.... __ _ 

• 

Regraded Unclassified



U. S. COAST GUARD 

.... ,.. ..,.. 2 ttl '''''' orr • tUAa , 5ltt 

SCCUTAAY or Till TICAS1JI'f 

AUI TO SICTIUS 

,llOilTT 

POl JICIN'T IASTOI X f'LUSI IADIO Ill LAnST IIAI MIVS COIIDUSPo 

TOll 1!12 All 21 IMt/11 
C#UlATOII' I JtlC~D AND DAn 

• 

Regraded Unclassified
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U. S. COAST GUARD 

Ofl'ICIAl. DIIPATCH 

TRANSMIT 

( SPUI) 

HEADIHO 

R'tl)lWB 201.400 

--liliAn' ... ·- X -.r Pill··-· ....... .UU. -~··· IUIII .. , 1aa uue we• ,_. •• ... at r~ n·-· 1 •• 
DD'IIIII•••ur CUll to .REI •• llf.Y.U. .... ILUIIUl X •n•• •.a~•w• 
UBCI.._ --· •.,.- X -g;uye JILIDI- 11111JD ----

a 1 .. -... liLt. nD mt Oft til Nlft aUICII CIIDPI D ,_. I'OUGr ._ 

~ 

··----

, .. _ 
-Ill 

.......... 

Regraded Unclassified



U . S. COAST GUARD ( ) 

t Oft tTtl1' IVAII 0 Oft p UCt 

~ SEcu:TAlT or TU TUASVAT fVHD AISINT Faol' IIASIII OCt 
0 

~ 1----------------------------------------------------
c 
l C<I"MANIIAIIT CG 
0 

-~-1--------------------------------------------------
• 
~ AIDE TO SCCTIIAS 
• • 

TUT 

, a 1 o a 1 T ., 

TOR IIAAOLD GUYES OrrlCI or SECUTAIT or TJU: TIIAStlaT X 

lillY SHOULD SOU1US WAIT NJIUTT DATS roa Dll.IVIrf OF IIOIIJIS 

PLEASE SU TMAT AU. AJI1'!Y POSTS Ul MAN ISSUING AQINTS 

B£C:INNINC li'!MUIATILY IIJTH roaT SJU. OXLAIIOI"A STOP PUASE TILL 

IIATCIW.Dta I IIANT IliAd IANir AT roat SJU. TO SUVI: UNI "'ll 

IIITKOUT IANirlNG rAClLJTICS nTillN \'IIDm'FOUA IIOUAS liE ICMOIIS 

~-~---~~~-- -·----

Regraded Unclassified
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U. S. COAST GUARD 

OFFICIAL DISPATCH 

TRANSMIT 

0\n'GoiNQ H U.OINO 

ZPN3 RDO WASHH DC CK 103 GOVT CG 17TH 2044 

HE TRSY 
FI ELD TEXAS 

n.t IIA'IIml&. - t11 &.-.. .. - 1.1 PM• lUI lllB tD FliN.UI 
• .., ftcnmw., J~at au. JIP•a•&l••IILJr • jjj(l::c1J••••nw .. 
• tJiW 1 u• III.ID lllB -· 1 " Cllllf ,. ,... aa 
•aa.r "'WP PM1*!'1ft fJI .._&It A.r.... M ... 
•••1• aw ,_au. a uu-•...,.. tur ........ , ••• -a 
n ......... .,,., ............... ,. •• 

Jl .. ~ •• --·-ad ......... 1'111! __ .... -
Jl •• -mi. -..rJ&ll- .. I&AY. ~-­.......... 

SENT NAVY 2048GCT AUG 17 1942. ~'in , 
113 H 1 /J }J 

~·-wo-• V 
/1 ( ......__/ I W~" __.,. ~ • 0W10::==--~.-um firwt / }I 

Regraded Unclassified
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t GII ·Mt•aJ «1111' G GIAI PIll? 

~ s"UTAIT 01 Till 1'WSUIY • 
0 • ~r·l-----------------~----~----~------------------------( 

! Alii 1'0 SEC 1'WS 
0 

~~---------------------------------------------------------• 
~ C:OI!IWIJMT Cl 
• • 

TUT 

·.,~ 
FOR !liS XL01't I IAft 1'IAIISPOafA1'1011 S1'AIIII .. IY 101 Ill TOIII;HT 

X WILL AIWISC LATCI 1'1NI 01 AIIIWALo 

IOrtOtATOII'! fiECOfiD AND DATI 

~ 

Regraded Unclassified
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• ....,,.. 164 T Z QIU SIS3IS Q7T Q OUAH P QR 71 

8ECTR£AI 

AIMIEOTRL\1 

COMDT CO 

TUT 

FOR URS KLOTZ OFFICE OF SEC OF TREAS X ARRIVE 
TUESDAY AFTERNOON ABOUT FOUR OCLOOK CAMP GORDON AUGUSTA 
GEORGIA SPEKD NIGHT THERE X LEAVE CAMP GORDON 1~ AM 
WEDNESDAY ARRIVE FORT BENNING GEORGIA ABOUT NOON WEDNESDAY 
X·SPEKD NIGHT AT BENNI NG X LEAVE FORT BENNI NG 8 AM 
THU RSDAY ARRIVE FORT BRAOC NORTH CAROLINA ABOUT 1~ AM 
X LEAVE FORT BltACC THREE OOLOOK FOR ROANOKE X PLEASE 
INFORM MRI KUHN X BElT REOARDI. 

TOD EO 14f1 l8 AUO ~ / 8N (COPY BY Rl) 

OrER.I•TOR•t RlCORD AND DAT"I 

. . Regraded Unclassified
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I ,_,. lltltl ttA1 P lilt 

~ COIIIWIDAIIT C8 

-
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NOTin ACMM N SOII llAft TIAIISI'OlTATiotl rot CUV WASil MAT 112~ 

TOI It'' 21418'2 ~ 

/IN 

OPEAATOR·s RECORD AND DATI 

• 

P'HOI«O loiASl* HMI 
-2tl. 111.8 ./DO. 

Regraded Unclassified



INT.w Oftlx:. CCIIMUfiCATION 

SftiOILt WDWU& 

TO llrl• Qn1 

'"o" ., . n .... 

I aa •=''II ;rw 'be a"-ala .. _....._ wltll tile tllooa&ln 

\bat it -., 'be ot 1Bteren '-> - ...........,. 1a ...,. .. ot ldo 

.... 

275 
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TREASURY DEPARTMENT 

INTO 0~ COMMUNICATION 

SftiC!LT COI#lDDD£ OA ....... ~ 11, lHJ 

TO Mrl• llo'& 

,,.OM ... Da.u• 

I aa ·-•nc :rw the &-ell_,...._ with tl>e tboucb~ 

tll&t i t 8.7 be ot iot.r.n to - ~ 1o n .. ot ~· 

Regraded Unclassified



MIM'W''OOII 

Tho tollaoriJIC out-to are taaa troa the PBI report 

tor 11t.7, lVU, l llt1tle4 O...or&l. Intellic.,..• '-7 111 1dlo UJI1te4 

St&tou 

"Dee&IIlle bu wrr- ld.oolt with b.41Yiaalo who are oo11• 

a1d.ore4 •reo• - 1100h u IIBD PLIVIJI, ud. wlu>oo repatatlou are not 

oonaid.ere4 ot - YftY beat. • 

•It h&o &l ao Mall &l.loce4 that there h&o been an intiltratio11 

ill tho Fr .. fr1110h Delac&tiOII U Will &a Other orc&JiiaatiOIII lllOb U 

Franoe Forner • ot a p-eat oua'ber ot Jwa. Beoaue ot the a boTe taot, 

tho Pr1110b peop.lo &rl &llace4 to h&TO loot to.i th ill the Pree f'renoh 

lio'f- and. tho _.. i.olport&llt Fro11oh people ouob u llo.4aa BYe CUrio 

bon roh oe4 to joill 1dlo ...,, nt, 10bioh bu &J.locod.l7 cin A it a 

bad. ...... 

276 
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TO: SecretarJ Korgenthau 
FRCil: )fr. Gae ton 

! uguat 19, 1942. 

Bernard Bernatein came in todll with a pro­
poeed order of OP! J which would permit tranaactlona 
in newq mined d011utic ailnr at the TreUUrJ 
price of 71.11 per ounce when the character of the 
ell nr had been certified b7 the Director of the 
Mlnt. There ia , he aaid, a .. rket de..nd for eilYer 
at thia price. Be had been oYer the order and aaw 
no reaaon for objecting to it and wished, with mJ 
appronl, to coaunloate that word to OP.l, and. I 
told him to go ahead. 

Regraded Unclassified
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IntorMt1on recehed up to 7 A.K, , 19th Au,uat, 1942, 

1. COHBIHED _m')Imt,'fiOp 

A raid was launched in t he earl)o hours ot 19t~ 1n the 

DIEPPE area, Operations continue . The military torces consist 

mainlY of caned ion troops as well as British ape cial service troops 

1nclud1ne Royal 114r1nes, a detachment trOll> a u ,S, Rancor Ba ttaiion 

and a small detachment ot Piehting Prenob , Units ot the Royal Ravy 

carried and escorted tho m11itery force while air support and pro­

tection on a larce scale is !M.ing provided by bomber and ticbter eir-

of the R.A.P , 1'he French people are be1n& .dvised by wireless 

that the raid i .e not an invasion,.." 
I 

2 . l!AY.U. 

HOME WA'l'B!!S. 17th/18th, After balbardJient ot an one~ 

convoy by our coastal batteries, 4 M.T.Bs. attacked , One hit claimed 

on an oscorted vessel despite strong opposition. 

II!IPITEBRANJW! , l?tb. A 6 1000 ton ship carry1nr one 

tbaand troops r oported sunk 4$ miles nol'th ot PORT SAID. About 

1,100 survivors. 18th, one or H.M. Destroyers shot down one ot two 

drcratt which attacked her ott PORT SAID. 

3 . MIJ,IBRX 

I!!!SSD , GerMn torcos 1n Caucasia are adV&DC1n& soutb­

eastw&l'cls in clinction ot lliddle and lower J.(11M , In their thrust up 

the course ot the River JW1W1 into the CAUCASUS ranee the Ge.....,.. 

continue to make procresa, 

4 , AmPfEUUK 

!ESTRUR FRON:r, l?ti'/18th, About 26? tons of Hollo lllld 

incendiariea ftre dropped on OSRABRUCJC, Photorrapha show seriOWt 

~e to Min COOda atation and sbeclll 1n rallwq centre . 

18tlll 6 eweepe OYer Rortbem France were carried out tr.; 

20 lqu&droo8 or 8pitt1ree, 2 ·- a.ircratt deat....,.d, 1 probabl7 

lleat....,.d .,.4 1 deaced. a Spitfires lost, 1 pilot sate, A IIIOiquitc 

~ au mr110. l3 ' &DeJG' aircraft croesed the South cout oa,..1n& 

sa. duac• to proper ty and a t ew cuualtiaa 111 KEII!, IWIF8BIIII ancl 

C~ALL. 

Regraded Unclassified
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• 18th/19th. Aircraft despatched - PU:ISBURG 118 1 sea-

m.in1ng FRISIAN ISIAI'fM 9 1 weather condit1ona poor. 4 bollbers missing . 

EneiJIY effort small with lllinor inciden ts 1n NORFOLlt . One JU 88 damaged . 

E~T. 16th/17th. TOBJ11X and l!ER'3A lfATROH harbours 

bombed . Two air craft missing. 

MALtA · 17th. A 7 1000 ton vessel with destroyer escort 

hit by escorted Beautorts off PANTELLARIA . 

Regraded Unclassified
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MJLITABY INTELuGENCE DIVISION W. n. G. s. 

':1 .. 
·t~ &~1n::r 

;L - Regraded Unclassified
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muam IT 14/A• 
'be lllporklloe ot tile Illetl hte 1A tot. torsldloD ot \M &"_.tel eooaoaio poUor, ta. Wluea.oe or lte .... ...... 11 u4 ~~ oauot 11e onzoloobd.. or pe.rtloular •1&­llltleUM 11 1te !anaeAoe oTer tile lea41aa blaallleae •A ot U.. aaUOG0 •AT ot wlloc an GlU11111&1 ot tllia aollool, De reel· 1.11£8 ot tile Dlll'aotar ell4 •AT ot tM a\att are DOt }ll'O-ell'-rOJI¥, bel\ eloac .:>N llboral 11ua, aD4 tble bee lta r.perou .. loll oD aDT ot tbe ooblut maabera aa4 laaeer aowe~Dt ottlolale. Ull4.oabte4l.r Dr, Saluar oo .. a Wl4er tile 1an..aa.oe or t bll groQp .mioA al411\ be OOUDter•bel...,M to - ez:teDt b7 tlw •• • eOODOalo £l'OUP e\ ololabra, tlllooe •1- ere UDialoWD to tile wrl ter •• t.t.la tla. 

JOSIPII ao111mo 
Lt. Oolonel, o.a. 
U1ll t.ery At teolle 

CONFIDENTIAL 
, .... IW'08T *'· 1517 ·-19, ,,;.., 

...... 

) 

Regraded Unclassified
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--oo<llr,-W.-.« - althoOIIIoo.tW• 
Ww 1 .... 10 1 4lf~Mr• 

........ .,. ,.., ........ by k···· ........... oftrs, ,r:•-.o-.. ._.__....,_.. 
~ ~ llhe eoN~IIhra·ek.. of appr.,.... at.tlhot ..... 

n. lureou o1 tnt.• a a oce of lhe Ofll'loe o1 ww 
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COW !IW!I 
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t. WOllen 1n the t.'bar Ioree •••• • • •.... pace 1 

ObJoet.iono ot lilpl.q•o •• • ,. ,. •• , - ) 

W'*-1 I . ....... u.. o o o o o o o o o o o o o .,.,. 4 

otAer ....,.,.. tt.aa.. •• 0 • 0 ••••• 0 • • • • ""' s 
""- Pr-rt S1taat:ioo •• ••. ••••••. ,_.. 6 

Wcrk aDd ~· ••• • ••••• • •....... .-ce 7 

II. Ys.- OD 1111' :tu- . o • • o • • o o o o • • • o o • P11'11 , 

ao..c- ot ar .... . . . • • • . . . . . . . . ..,. ' .._,, and~·· YU. c_.....s • ,... 10 

•n.t ... t•.- Atti~ ••• ••• •••••• pect U 

·~ioD ·· · ·············· · ··· ,.,. 12 

fte ~ ·Pront •••• 0 0 •••••••••• ••• pap lJ 

Coeol.a.ioa.• •••••••• 0 ••• 0 •••• 0 • 0 ••••••• 0 ,... lJi 
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SUMMABY 

lllpto,..rl or ... nt.laa ob,)Ntlo~ ·to h1rJ.ac ....... -- ''---
• • t ..... •• '"" wbea they u. .. DO t.Uontiul objeotioa to the 14M at -• 
worldJIC - ottea htdtate to '"t •lllflor-t .Ul6e u.. "-'• n. f'M.l 
41tt10\LlUaa 1a \brl 1IIQ' ot a Nller u\Ula.Uoa ot- b Mi.MH Mil 
bd.t.W\1")" u-. on.. aa:aaanW b)' bo'th wnn;m\ _. -· 

4\ .,.. ... , tlt.en la a allo.~ of ._.. wUllac \e ....,t ~le,_., 
la -11 • t w lo..-11\laa . ad 1t U ~ tMt a tiiOrMp wlU ...,. la 
U ..wiUOMl labor Mrbt ..,.. .. ._ t-t. 4..-t..& • .-.\ 1ia ..-.. U 
t.M proporUoa ot -. utlUaM 1a ~ 11 ~ .• • 1\ .._ ~ 
oertaia to be ... •" - ._... .._..-... b ta. ~ Mn'l ... , • alto,... eJ' 
~ ..,,. .. ,.. wUl 'be aperl__. 1a a aUll lU"pr c:ro• of tl.MH• lMl ... 
.- or u. •" ~n.n. pr'OitlloUoe ..t.n at tM ... VJ'. 

!bt "'"Nl'--\ of ,.._ 1sto U.. la'bor to,... -.:, ............. 
S....~"ft tllltlr -~ _. U..lr ~1-sp ol Uawa nla-.. h t• wv • 
ltuUoa CIO.._W. by tlle ~ ot Iat.utc-- ... atttU.W orpal .. tS.. 
ncpat ~t ... 1.,.. -· are a~t brtter lato,_. ... '-• ......,, 
better war •r.l• u.- llow..t...-. 

WoMID ..a4 • • Wtn 11\tla .b tllelr ...., ... oa wv 1•--• • ....,. 
• u.-.a oloN lJ n l at.d. to t ... h' ~.rydq ._.,.rt .... , ._.. an .......- 1M1 
pro• ta.u ... to ,.,...,,, ct opWoo. lifllllJ - 1l aia tbat U..lr ... ....,he 
t.uta do DOt han \bela ..,up t'- to t .. p \1P wlill \M ...,.. 0\Mn •• .._, 
wv .... ..t.e , ..... "0\M• To a ...-b&t , ... awr on.' ..... -, ..,_. ..,.. 
to tJw n.d.io, rotbor t.baD to ....,.,.n, tor U.lr ...,. .... . 

~ 
~~ U. - a Dd - l•toniewcl 'b7 tllo ..,._. WN .. , ,.,.. r.o•t¥ .. _.,...t. 1a ...._tloaal • '-'-• tbltlr ,...,_.., to a ..... r el 

~\lou ""'' ' u.at ~ .,.. ._..., .,.. '" .. .._- '- .. • .. ,.... .. .,.. n• ot taw wv. Mon- U..- a1ak ....,, .. ....U ••ll 
ov .,.... ,.. ..... al ... to -. • pnt.n ... 1.,.., ,. ... r ._ .. -.. 
ot,....S.w}¥ .ps.ut: o......,. Mid ..,_. ..... an el~ •n ..,.. t lw 
~ - Mew\ .. OOVH ... l'lMl -'- el Ute _,., ...... -- ... 
- ....,.... "-' lt .tll l u t a :a...c u... M .._ alb,.... .,. Ia • .... .,._,, .. - ~ ,.,...l.el7 .......... ,}¥ .................. ..., • 
-"-•ur. 

Regraded Unclassified
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WOMEN AND THE WAR· 
.. ~- ...... -~·he)! 11'_ .. __ __ 
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---.n tlloall1 
1 
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tll4' llo ... plqod • l.oo4l.ll """ Ja __,. --.ca ... - ...sao ... 
ClaD U~ft\r: 

~ ... ~· 4 t.llo p<lllial-ot-... -
--Jle': lll IIJ¥0 lllsl..ua- - ... ~ ~ la•tllo 

lllliW lww. ""' aW.ioll, - b1DCiro4---w-..... 

- ~ lllll .... ~ uu-.--.. - .- ..... -"' 
• ~ t ... dloriol '!'" - poriAd. 

1 Women in tb8 l.alu F.m ' 

u-··~ .. ~trla..._..._._.. __ 

------• ..uu..ot _____ _ 
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"' -09' hU...U.O .i.,p1 ·~.. .... ~- ·u.. ..on' : - -
"'"" ce lM<Ir. :Dt \lot -w ,.._-. .... ,.. &~ a.s .uu... 
alaCle. - .. dl--... _ 18- w.,.... cC ... - ... -
~ ~. IIOl\liiUc t~ ....,.., .... ~ ~ -<al.lablo for 

......_.,s.cllltaral apl.o,_,t, tbttH 1ft about ll,OOO,OOO Mrl'ied .._ wbo 

' .. 
87 ao .,... all c( theN ..._ are na.ll.t.bl.e t'or """' Q'IIIKI.t - ~ 

.,.. too Gl.cl 01' a.r• otberw1 .. 1tlcaf&C1t&t.d. on the .. ~ band, ....., ~ .. 

w1tb TO~ oW4r• Will bec.e l)ot.eftt.i&l ~tee Eor ~t-,oDc~J! 
ftit.ebl.e pllblJ.c ~ U _. tor the care ot 7CMEIC c.td.l..drwl, aDd .,q 

I'W'&l ...-. .u1 ~ &Yall&bl.e tOt Wli:ft U U.. Nnlt ;.c COftu.n.d. ~: • 

pw.Uon tl'Oa t.h. coetry to war ~Uon oen\c-1. ··~ &U, -~·J.S t.o 

1$ ..uu... .....ud - will olt1Mt&J3 ... "" • J>O&itial tO .~!door --

J)oopJ. .. tile ~. "' tll.l.o relathalT l&rp labor •UI>PlT. u.. 
aot.l ... 1'\11'->t at -'>- to - u.. -...sa ot t.M..,. otfort 
wUl M a toraS..dabl• tult. llile JiluoT •n1 rtco ot t.be .._,, ._...\1.· ot 

• 

'UN D I .._, fll IMw ..U.\el \bat. 2,000,000 _.. ._. ..an be ~\. 

"""' \lot ,_ r- u.u ,_, ... \loot .. -t.t~ ),ooo,ooo will ... 

- .. 11M "" "' Uli), 
lt ULl.l ..... Oil ._ 11'1 \o M ..._. W U.. l.il. t ... ; e.. • 

.,., 1 4 """ ~. to \Ae ... , ,_, ., ... -'- ...... ._; 

""'- '-"-'' " - ......_ - 11M--"'-- "' 
- - U.. ,_ - - .... tllftP tlMF - DO\ objeot Ia _,. to \lot 

w.. " --.. - ... t~~o ~- or =••wio' ~ IISrill -

' .. 
-)-

atUWdM, "-' 1a t.a.. oue .t---- _. ....., sea • -.1 ~ ..... .- .. ._ .. _ ... ~ .. -·~ .. --
111• lluT1on to tile hllor aWJ.MUoo "' - - - - ... .-1 
~l.N 1A VM 1lal' ot \Mil' aocepUmc -...-n. ..s pq • ,.., .. , ...s..-
t.uee to U.e .tc~ea. 

Objections of Employers 

~ ... _.itat.e \o ..p1oJ .._, .-. oU.. ~, -.. .. 
or the DeC...S.\7 ot Jr0'1'141ac ,_ tadUU• - nR ..-, ~ _. 

ch&1n - aDd \he nec ... i\7 ot r..-s "'slJIC \brt1r labor U'fUI-w• tt.. 

... of - on.. r- ... job aool:r>M end cUlt-• .,.. at ~ob 
br~. Dl ~ C&Me, u tor-~ 11\ jobl bto'oa4 t.be .v.cua ot 
_,, e1U.. .,.. ~ -t. btl iMtalliiCl ar ~ .e'\. t. .,._ .,. 

eo that. ._ pu"t'ara U:M Maq -.iebt. Ut'U.fll Mil - do the rw\ ot U. -· 
...... t.e u.. .n-t. t.o .S.Cb \heir .u ..-ten .,... u.. ....., 3 _ , ., .... 

Tb.e .-plo~\ ot ..,... otwn inYoln. 10M real dilt1nl.U., "-' \ale S.. 

p:lll"\aDoe or tAMe u aeul)' alW~UW o.a :· d ... -..... f6 • Nla'-

to deport,.._~..,. oL 4al.ac----. -
t.1a• ..CCIMCI1~, to dUJIU'friP UM ~U. ot -. 

Regraded Unclassified



w-·· Br_,.,.. __ ~~n~o 

• 
~. -~-are liloo1T t.o ..... ob,jeoU- ud -U.. 

' 
- -- -oplo-t oat.Uio tile-. ol......,. ,,._--

p -..~---~ ._,.. ~ 
,_ or - bo hUT ..... at u.._ tac~ ftioJo 1ooop - h<oo -.,. 

- · "'"- ·-w b7 u... -· :.r D>t.U~a - that- -. 
l1h ao.t. ~~ &PJa"'''Y• the idea ot .._. wor1c1.af 1n war J..ncttM;t.ri ... Yet 

the net. •Jor1t.,r ot th.ea bed.tat. t.o enk •pJ.,o,._nt. ut a II'OQP ot Pltt.e­

bur&h &n4 Detroit ~. ~ 11011t ot tb4a boUNWi• .. ot _..lc1nc tM111•• _ 

ift~- 1ft lllroh, Gl\lJ' .... 1:" .w.. ho4 .. toollT •PI>lW tcr • _ Job 

or ., .. .-de dtt1n1 te pl.aM t.o 4o eo. 

- ,__ &d-od 117 - -- ...UC\Ilat.o ... pono~ont.o .... Pl'obai>IT 

tl>e - ..,kb ••- - 1ft .....-.1 t.o hooltat.o - lock1.oc tcr - ·· 
.&. lltt..1:twcb .. lASer'• .u • ...u, •z a-.. pl.et)- ot c~et ... -w: .,..u 

t&k1tlc care ot the 11.tr U. old bl.b7 ud tot. tb....,..u old boJ".• n. 

..... ot chU4Nn - oUaw -.u. ... _U1Uao .... 117 all - -

ao.t la:portant ~ t.o ~ wald.Drc· JD .uo" o~u .. t Moe 

HeluirM tar _,.. t S.. Mel ...-.:1 than 1t <L1d bet ore the ..,. , bee&-. ot 

tl'anlport.a\lm Ja-e, the lGDI• tJ..e 1t. t.U:u to abop, and the d.Uti.oul\7 

ot .... l.o& hc...nold holp. 

ADot.ber cc.aon rupon~~e ,.., •r•• not qulaitilcl tor ai'Q'thJ.I:Ic. I 

- ..... -·· lllu1J ~ - their -~~ t.o hcU Joba olth• 1ft 

._. ..._. • Ia ....._. ts..u.. ftwT poillt to dleb' ~-.. .& t • 

-- - wl~ r.ol Jvutlc&U.. - at - -...n.IIU1\>' 

.. .........__- .... . ........ tho1r - · 

____ olao_ a _ot_h<oo~-IAio 

u..-. • · u.n .., . .... .....__nm', ••nw..-.,....., 

-s-

1$ I T fltW .... aa....t , __ ._ t•- ••~ ~

 

. _ ... ,.,.u __ _ 
,.., f ' · \llo 41tftaol\>' "' l1lod1oc - u - s. - • tt~ ... 
tear U.' aoe..uac ""'''I" ~-" Wll14 ~ t.a. ....._.,, ...,.. "'•· 

" ~ ell ot .............. .,.. \o be ....... ,... -.1-. ue. .. .....,.. -ad l!7 -op1c;wa tor oot blrl.o& -· thor 1._ 111 par\,._ 

ftl14 obJeoU.,. taow., 1D ,.n tna nb,Jeci.i" ocutdeaucu. !b.. an 

otrccc .PI"'Jwllo .. It> - -Sill - -!nat oarriod - -"iac. """ 
t.be t..uDc U:lat wc.an•e place 11 SA tQ b~ bu a 4Mp •liPMl tor -.t 

,.... AooUit.GIIed. to t.be rltlat.be MCGI"i\7 ot the be.. _. at l.eut 

J>Orl1all7 . ....... ht.oa to 1M rt... tbot lt s. - - .......... -
,.... at'e Da\....U, rel110t&Dt to ab tbe pl.ep t.to UN -lDM• Uld 

lDduetrSIIl -ld. ...s Wlt.h """ --· It> - ta.U1oo -"1ac .... 

-... the - - thor ..... - 111 • lq t.la, - 11 r'lllltll'&l7 

11\U. .--s.o ,........ - u.. to do .o. 

Ba'O'iftl --- lq--·--.... t.na, tbo\ 

~ -.r wUl be tou.o..d. b7 ~ ca., ec-. ._.. 1-.1 U..t Uw!J ..._... 

• brl.r porW It> - thor ... t1Jc .. - - • 11\tla .... -

~ ... to \heir o.b.lldr ... 

Other Reservatiom 

111n, Uke ._., 1n a..-..1 ..,.... Uwt 1dM ot.,... ~, bon 

•oio• .uT ol the .,.. r •...,.Uou· !lwT, too, 1Adn that. .._. lba.ld. 

oot - U 1\ _. J141).ect1Aa r-1lT roopouU.WU&o. - ~ tool 

~ t.ba\ .._ McNl.d GOt. be added to U.. l.Uor I.-e• ,au. ._ ....sa 

~, ... , \.h.U obJecU. s.. 1oru1c u .. r ..... u.. ~ ~ _. ----· Regraded Unclassified



-,._ 
Ia u.., .-n. __ ..... 1&\or abo ~ ·~ .. .-... u.. 

~~ ot _., bo~ \Moo __ prjar~J¥ hoa t,!oo too\··Uio~­

.... on... bind \o do \be ... wan .. - tor l.owr pte:/' 10 \bat. \be.V 
"'lP' J~\ ,t.tn4ad.~,to1~.U, doft, waa• eoal.J~. , the""~" t.tnd.ao7 !o ,s.., 
- eqal pq tF eq11al.--'t s.. .-.. q l&bor to ohulp U.o ot.~~. . 

All of t.he r.ts•cns •o1oed acaln•t \M e.pl01MQt. ot .... CUl be 
nccetlt'ull7 oabatt...s. For the qo1t. J:art. UM7 art ~tiona ,.at.Mr tobin 
ol>jectlOMl tNt t.., people a pprcnoe of ~ wwJdtiC bvt. 1.M1.n. on oe1&1D 
ooa41t.iofts be~ Mt.. The .e-xparitnce or the lut. WU", cNr-11'11 wb.ioh. the pro­
pcrtlon or ....., ~.,.c~ 1n ..,. w .. t.rl .. _.. u- -loci. s.. proor or 
the fact ~t, at ~..,t. on an tMJ'CeDOl' buh, ~~ can be per1uacied to 
.-~ <Moido U.. - ...s --- ..,. bo .,......- t.o hi'• U... 

In. t.b1J war W'CDtn would uaqu .. t.iona'olt have bten l"tcnittd. 1trto 
1Dii'u\r7 ........ ~1"tel7 tbu \bq J w.ft 'DNa, had DOt two otMr F'O'IPI 
boNn cinn pr1orit.7t un.pl~ MI.\ ~ work.,.., .ale and. t-.le, t..-po-
1"&1"1.17 41.-plactd bte&UM a! \be eornot:raion of. 1Dcl\t.ttr7 i.o -.z' prod;'Dct.iello 
Th•• lf'OQ_p~, a.rt1 DOW l&.rcel.J abeorbtd.. Te a.re Jut. •SC'a.cbiDC the pcd.At 
~ it. 'W1ll be "*''Nr7 t.o rec:·rult. lazp nu.bet'l ot _,_.. 1Dt.o tbe lAbor 
torte wi. t.b ~ t. rapW. t;r. 

The Present SitUation 

It. aut. ~ • pha•U.tcl t.hat. there u t.od&y no aene:ral thort&c• ot 
..._ -., an wlll1nc \o MCip\. - Jwt.. 0D \M COI'1\.rU'7 1 ~ U'l wll. cr.• • .U.Uon .._ reciet.tr"!S w;ith ~ u. s. ~t. Swrice tor t11:wa 

lobo ....... -\ool¥ bo ~-· 

. .. 

- 7 -

,.,.. .... ~ ........ Ja ...wLD ~u.-,. ....... Ia 
' lal~. ~~ ill ....... ]). c., ... lD a.--. ..... Ja. ........ 

~--•obortoopor--.s..·~-ot.---o.lx-· UU..propart1ao.t -~la,_...,la_ 1 

0 

a oboMOp ot - -•'! 11111 bo --1D a oUlllarpr- ot ...... w~-otu.._.~...-..wa_...ot ...,_ 
try. .__ 'wUl hne t.o .;;;.inor ... t.aclt ...S 1A 1101~ ot t.beM oa'-• • -are alleorbe4 into \be u...t toroee ..s. pn6tc1.1" ..,..s" s..sw: ' . 
,. onlT a1ton~aU•• s.. • boo.y ~u ... or - tr..- - _. 
1M_,..,. aod .-rooWU• ID- c-.S... oro~- M 
t.bo' ll.oi~. 

~. 'btoaue .... .....U, require W-ialze w ... ._.,. 

......... t. pnrc. the actaal cs.-.ftCl for tM1J' Ml"rl.oMo lo t U" .. ... 
---- -l·I0-..... ~60 por_ol ........ ~ 
jo~ ,for _. will req~ l4H u.n da IICIDiM t.ra11dncJ ~ Ott 

- nqa1re. - porlOd ot -- ... ~. Ill\ 110 pol' - ot 1M Jobo Hquln - o.\X -u.. tn.lnii>C UMI ...v.IJ> oldllo4 prot __ , 
aod ~ ~ Ia---w1ll oriM Ia 1A3 aod uw. .......... 
Wo ~ « .... ot ~. ftlle 1101\ ...... , lallor ~ aU\ -
- ID lobo oldllo4 _ ... t• -a1ob r .. --- IW---. 
WID ml Mini! "'"--laol ot -laM~- bo ~ .. 

Ot 

-

ot- ... -~lal\...,, ~ t.beSI' .aral.. • 
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~-----Wi .. ed -~ ~ .... .. ,.. ~ belp­
hl,. ~ the pi'OMICw\ion of \ho war. tho ditt...,.• 'IIU en..cllnUJ d.ut a t 
J.Mn lA ~ t.o· U.. toct tbat..,.. ot Ulo- t olt tll&t _,. Jobo bo4 • 
41reat. ..-.c-Uoa wU.b the war .rrort... 

.._ can al.lo pt. a HnH ot ~1o:l,PJt.1an Sn the war t tfOI"t., bolr­

...r, troa wcc. .. ahl. ~~and d'rlliaA det-..e &ct.iYiU ... 111\'N ot 
111b1t.e col.l.ar ....._.,, 1llbo .,.. pu"'t.ie-t&l&rl¥ acU•• 1a. c1Y11.1&D .,. ... --Jt, 
and tara ~ wrt particularl.T prone t.o b.U" • that. t OM of the UWtc• 
~«t .... do1DC,.... btip1Jic tho thited. Stat.N• .r ettort. •~ ..... 

_. l.oou-1 - - \o tool \hat doJ.ooa tholr - Job ...u - •u..r it 
-.. ket p1ftc b.o01e ar worJd.nc - ,., the btlat eantrlix.Uon the7 oO\Ald .-let ~ 
to tht .,. fllfort. 

lD c_,.u, the -=-ral.e ot bcN.Mwi..-u ._. not. q\&ite u h.:S.(b u that. 

of ~QJ'ed. -..a.. &. voup ot ~ wo:rk1ne 1n .r p1Ant1, Sntllr"¥1.-.d 11:1 
lila,)' , _,.. foaad io b&Tt UCt~ fiM .arale . fte ~in Ud.t....,... 
a7 ban bMrl a ~or P'O'IPI th«7 wve 7'QJm1 &n4 Md "-a. ~ 

•pl07Ma \be •Jor1t.r ....-. \a:&rrled. rronrt.hel.et•, tho txtzo .... u .atac­
t.il:ln \bet tCJIImd 1A U..U 'WCII'k U aot. -.it.bout ai&JU,ticaace . lD pu-t th1a 

au.t:-.et.i..cll 8"-4 .troa the tae·t. \bat. tbq , _.. ..m11tc 'tar ..,. aatJilll 

t.bul \b4l1 bad. 1A tho put. Blat ~ a.tt.er 1Qian txpt"Htecl h4r poat.Utoa­
U.oa. a \ M1Ac ...,..S 1A work wbicb bad a rlw.l comeot.l«l ri.Ua U.. wilm1DC 

-.-
Il Views on War Issues 

fttll oalT • .,.,. ,_ u oep\l.ou, ~ • • ' ~l• ot *• • u • 
4.i.NMt .cl, ._., , rl- - _, t .... tlOMlJ ..ta.l .. .... .... _. 

pr.a..t liT - · ls.Mpt: oa t ..... tloeel.r !-l•W to ia.lr u .... ....._r, 
.,_. .. ,.. oout•~le t..at prooe u.aa • • • qpnu .., opW.. • .-et 
all .-•t:l.ou, •4oo•t "*"' ,...,_.. •• ,.. ~,. --c - ..._ -.. -· 

M b4 Uon u. proc,n_.. or u.. wv,. --t~ ot 1M - &a .­

..... le,. u o~4 trlth oae•t.th or 1:M ... ooaf'HM4 tht .a.,."' -' 
bldW .... it ... C011ic• Ia UltU.!' • ......,. .. ~ Qa1wnl'J' om ... , 
'-ilia O,LaS.w. .......,_ n:W a la - 1a to.,. k't -17 r.v ...-. Ia • • el 

a '""" nMdlJ 1at.rTl.,..cl u • 11 bto,... • 
......, ot llr\OlllCUM l.dom ... n 4.Le' tapd •W ._ tn- ol • ._._ 

....,.. ,..... • 1 1 w. PS.ro't wu ~ • lop \1o ~ - ...--. ..U .._. 

U..7 Pvcb'- to "" rr.tt1DC up trltll 1M ... , bW abplJ 41 .. '\ M,. - ~. 
.... , wi\11. u..· ~ ... ~-· ...... ... ta.. .,..... , ,. ---.. 

4tC'\ ,...., or lbw.a W -- &llovt .. wv .___. U: WfM\ ._ '" ...... 
.. yo.d. q,u.a~lo•, tU , .,., Uaat -.-. 1_.. a ...,..u .. J.t ...,._. 

un _. .,..._ oal¥ lLai\M. oppo"'-lU• • tor '-l .... au. 11 .....,._Ul.e e.r 

U..lr nla U w laoJc or boWl.._. alo\tt l aa ... .. ~ wl* U. ..,. -

... l o;rM outa-1ct. tM ~. ~r -.rrlH or • bl&lo,. w n 1a ,_....u ...... 
.._t: •"'r lato,.... ...... llo....-l'fM• 

SowteS of War News 

- ..,. • ......_, •" ,,.... ---- w ..,_. • tM l"'ltie,. wltll 
lt• brief ...S aatlar ,,.. . ..... , ot \a. .... ,. u • IMW'M of _,. iahl,_\ iea. 

ot • &.1'0\IP ot peolla l•t.arri.-4 1• ...,...,. M par on:\ ot \M - M ..,.. 
,.,...... c .- 68 pn .. n of u.a .. a.U tMt t:M7 p \ _., of U.lr -.r .,.. 
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,..._ U. rMto. -· alM • .,,..,_. .,,. ooatt..._ U.. - ta -.. 
reU.UilUy ot tt....,. MWII oa the nd.to, ••• ..,.,. .... ly, ~• 1•., 
eoatt ..... 1a ....,.,." u • eo\&l'oe ot --. . 

A • ._, ot -· roo&uc Ul>lto _... 117 .,. """"!aloe 
IIMarob ro.a~io• ,.. ... t. .a.tb4 41.rt•,..••• •w..• t.M .... t.t.nat. 
• t .. ... ..... .,_ • how -.ob cn.at.r a. tt:.etloD t.o ,_ tr" ... .-.n •t.n1.M 

-.. to wv --· tau.'llc btla.S.D4 t..a.. MD l.a U.h· .....a.arc o t 41.,.\eJIIN ,.,._ 
U.. t1P"-IIC troot.. 

A~~ or t.bt n...S.r.hlp or tM Col~ Dhpatok oe - f, tor 
..... b, ,..,_ t:Mt elpt or t• t.a b..-t-,...., •tort•• "T .,_ ct.al' wt• 
loo&l or ..__ l,a,t;e,.., , un. The bt.mer .tol')" oa P-c• 1 ot thi• ,.,.,, 

·~ up \M tall ot Corr.ctdor,. -. N..S 'rt U per ... , ot U. ,.._ 

tat:.ent...,., AD Uluti"&W no,.,, be6dl.iaH. -. PvW .,.,. 011 ...,..... .....,, • 

wu nM lly Tl p.r ont ot tM WDMD. 1'"' a tori•• ct .. u., with raUoatJtc or 
other • tt.N Nl&t.H to bi)UMllol4 attain .... c--1'&117 w U ,. ... \7 ._, 

Men's and Wonren's Views Compared 

1M uthrw.oee t..twa.a tbt rt.-pobte or - ..... - ...,. ...... 
.a.t be i.!JtlerpNWcl with. 0&\ltloa, 'I'M dailu itbe be-- t.be Yl.-pola'-tl ot 

- •4 .,... WN tu- _,,.. 110t&)ll ~ tiM 41tft.....ao.e. Olthn.MI W N 

• 't1.._t -.l.)" 1a ,....,_... to a. t w .,...., tioM, ud u.... Utt•..._..• .. ,. U.et 
~J •llpt, 

n. 41tr.,.. ... , , t\l.rtll•nwr• , .,.. 110\ Mouea-i}T •all.d, D.U• tM 

.u .... ..,... iate.nt__. ._. • ...,,....tau.- , ,..., ... tto• or u. ,.,.,.._u., 

.. - aM ._. b the ~ ,..,.. eot porho\17 -~ wUb reopeot to 

.._.Uoe ud wart"-1 •'-"'- • Molt ot U. bMrn.-n ._,.. ._, _.at. 

• 
- 11 -

-:r ..... l.ltfl__. • ....U\el '' .. ,...,.,loti, fer~. \Wt ~ r 
-oulcl M-.. c&-..a t ... r •doe'\ tao_. nplb• t.o -.lo 1N~n. t.. 

OD tbl bull ot r.p:UM to • lup .-.rot .-.uo ... u.,..,. 
p-robat.lo ta•t ._ • ._,.. •~t ..,,.; ,_.._ u.. - to Mw • .... ,.._4w; 
pqobolog Uovt \hi war. laW"'t ... re ra""' o• croup ot •pproat.tlel1 a 

t.hoWiucl •u u 4 wo•ta• • U.b whoa tbey lpeot oo•d~rablo it•• 1a .. oo...._ 

Yi!IIPOlate oa U. ...,. 

lhlAb ia clot-..1" Wrw 
'lhloU la ottoui .. tfr.~ 
lot u oort&!.Da\11 ••• , 

.u U. dla.t'\ oa U. toUcrwt.cc pa.p ,.,.., .,,.. .-a u..a .. bolinM 

tl:lat ,.. elloul4 p~.~..ll owo ._,..., torou olo11 to -. .. to prot.ot oW'Ml wo, ... 
ra\bor thu. u.o tbM ottaaaln}¥ ac:tJ.ut Ge,_., ud .1..-. It U til k 

IIOt-.4, )lowtftr, Ulla\ U. P""'P ot - W!llo t a-.ore4 Q.le ,.u.,. OO!M\1\UW 

oDl;r • ••11 at.aoritJ'• -· •ro eo--.t l ou lDOU_. Uwl- too fMl , 
tha~ '..,. allo~d t.eortuo U. ... , or l...._louo •'9P11•• w .,.. ...U.C ~ • 
ov &lU••· 

.•qou•• to _.. p otloa ovgea·t t.Mt • ._., larpr p~nt.• 

ot ,._.. Ula.ll ot .... WC>uld t. rillb& to .... ,, • ,.... wUit a....., ~-
111)Qld po...&t. ._,.. w teop ,.,. .,....at w -rrt.torl.U p.l.M, &1-....p tM c....­
ot _. ud 110.- 1ftlo )11114 t.b.lo rt.wjol.U WN I O -.11 ao to _.~ 
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"'JEFENSNE" PSYCHOLOGY AMONG WOMEN 
"Yes· answers to questions on war JX)licy 

• 

Apprebtnsiou 

·­..... 

rM-.....,. fbr ._ _. w UL:lJIIc .. ,....1,..17 -.:r nhlt 1a part 

,... ... v-t.r .................. of --. dout. ta. ... -.... or ........ it. 
tlaal .--. - .... ._.., .,,.. ,,.. u..a.- .. ..,.n ..... ..... 
ra141 ..- • tidt.i lt.etlM. .,.. ..... tbu. - telt u.a• ta. wv ..U be 

• t.o.c -· .... ._ .... •l.lcldl.r t ... ..rt ... ta.. - t:llld - • .u 
..ta .. ...,. - ~1 ... 17 taat. - ...u .... w .... 41.na .............. . 

""-l"'t7·1'ow ,. .. -" • t * - , u ......,... wlU. IT ,. .. MPc ot \W - ... 
t.lt. U.t, ftUe w ....u .s. -. ..,..,. u. U:te pown w.t• 1 tru .., ,..._. 
.....,., ·- u. ""' ...... , ..... - to ....... ._..._. 

--... .. .__,, "'- .,.. •,....... or .a.tr .....Set:loM ._....,. tM 

-u-_..., ... _..... _____ .. ....,._ --
pro~tr ....._, .,. ~UeeptU•le .._ - .. tael~ ... , ula t t 

~·· 

. . .. w.-.. _, . .._ ..,. __. ...,.. ..,. .U&M ..,. ,..........., ...... _ ... 

~ .. ...n ..... b ... u.,...,.. to ... '....uc-. -·-.. -· 
....D 1hu.4 U. har .ot w.q .Ue ,..,_...., .. \hat IIMd& _, _... a ........ ,.... ..... Go-- ........ _ ............ - .. - ..... 
&~Wr w. ..... a..~,, or btU.. a aM .. ,. ..n._, tllat. 11&1_...., 
aot .-b • ' il.,..rat. ,.._ IBd \hat ·~ wovl4 ooopen.W Ct:lll • atWr • ........ 

1m tar.q pt. a .,..ry l ow -.prala&l oa '-r _,. Uftn. ltUMr - ~ --
......... tct ,..,..,.. a.J..- u a fOIJitrt\ll all.J• IN."""r ,.. .. ,... ...... .., MW 

&bout our alltaa, alP'. out ot "'D •• •d .- t alt tM\ ........ U.lr 
~k to ~t.at U. AxiAl. 

Tbe.Home Front 
.._. • ..t _. •• .,.. ... .....,.. .. at.on a11 .._.,s • ..,. u .... 

,..,...._ • a I"H'llt ot U.ir ... t ad." 1.~ ot Wo,..l.t.M, - WN ....... , 

1e .. or1Uoal tbu •• toat'd. llollil 'wrc tat: IDd latiOr. Oa iaull ,...,.. 

frt.ir l.M!r ... ry*q ••n.-M u.y ... ,.. 1 .. • lUDtlJ ,._- to .... 

•na1w opl.ldou. 111tr. ..,. ,.,. ot.a.r nth,_.. ot ·~ U tM 

nepoa.Nt ot- IIDd ._.. oa iM a.--troa'l...,.. ttfor1i. 

Lilli' -· ._, •" ........ ~ t.a tawr ot •rt• --.1 _. 

'rttt•l.arl· fteF ... ,.. ... lllDtl7 .. - - •• -- ............. ~ 
to ra•l• np.r u4 ""'• llll.l ,...r..,.. .._ - ...... • o,...a • t1111 
.... ,~ et -.\Mr 1\ .... ........,. to r.UO. ""-• 
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U ~ are to bot t.reat.ed u • epecial lf'O'iP 1n rel.Atico \o the t.D\.1-

iAtl&Ucn p!"'Of'U, U. U not bec,aQH th4ro' tb1nk d.1f't.,..nt.l;r tl'aa ._, 'but 

'beoa\l.H, u bouaewive•, t.ht7 .,... in a poeition to Hlpond cl1tftnotl7. 

Wc:.c _.. a~t :U•• inclined. than Mn to t aYOr lla1t.SJ2c ..... .. 
and abo' t • s"C at.n ~ tor all 1J101"k arw tort.¥ bcNra. ...,, v-et .._ 
..... .-...t. .... ill t &'IIOir ot ~· llaU.aUoft t.baD DOll r' ,.s. ._. 
wl .. l ot laborera wen _.t. Oppoted. 

Ftwer 1JICIIMn Ulan aen voiced a.n opW.on on \At Qu.at.ion ot •bet.Mr 

c~bl With -.r cont.n.cW: wert Mk1r1£ t.oo at.aeh prot'it, M4 Yam ... 

....-.bat le•• critical t.b&n aen. llll.plo7tcl ...n wve .are ~ to M•• 

an op1A1on Clft the ctU~Nt.ioo a.nd ..,, 1 nc11"ed to 'belt..,. that. protU.a ,.... 

\00 larJI than we:N hou.Hirl•N• 

Conclusions 
The aost. illport&nt. t. .. lc in conneet.ion with t.he tut.ur. mll.tt.et. 

ot --.n 1n the ...- tltort. U to pa•e the wa:r tor their ~t 1tl 

t~u1M .. and l.adwJt.r7. n 1e ..U..t.ed that. s,ooo,ooo ~ w1ll ban to 

'be rter'\\1t44 i.ato the la'bor aarbt. 1ft the DP1. ~tee. DCCtha to nplace 

~ u Uwo' &N: drawn int.o t.M &r.od !orcea and t.o &UQMnt. the labor tore. 

u product1ve eapaC!it.y •xvancS•· 
Procr-... tor at\.raotinc wcaen into t.h.e labor torct auat be two-.1cM4· 

ThQ ._t Mek to .PI'O'Iide \be f-.cilitiM wbJ.eb will .Ue it ,poNibJA fOir 

._.,. \o INk e.pl.o,.._t, inl:l\ld.lftc tor&1n.1rlc COII&l" ... ud cS.., ll'II:I"MM'1•· 
AM \MJ -.t. at.~ t.o now\ftl..be U. att.itldM .tUch Nllll' iJiplde U. 

hlrlll& ot -...n, 'llb4lt.bw tbott attU.~• are bald by -.ploJve, :Ubar w.1oM, 

.. ot wa.en th .. ~ ..... 

litton. to --U.. coodit~ ud aut~ 1lh1cll- bloek 

t.bl ~t ot WGMft ehould ~ 1Mtitd4d ln t.bol• loealiU.. ...... 

.J\ortacN u:ht or ill:pend, r1.t.Mr \ban in t.bt nrU1oa u a thole. IDcJ,ud 

- U.a ~ ot aaldJIC tor tile '<Cl ... w,. rocutnUcB ot - loot ..... 
ron Jobe __.. &'ftilabb tor "'-" ._ Jobe ,..... not. torU:c~ Ute _... 

U. ot U.. N£btrant.. AII...S.. llorwrv, beuut -t. .._ reqGn ~ 

1ne to PI'IJl&N t.bre~Mu ... tfllr •oract, ettCIII"ii too tNJ.•t. u.. into u.. 
la-bor force au.st a~t fr'.Ctd.. the aetual oco\DTenc• ol a d....t l « tb•lr 

eC"''i'oN. 

The recrv.it.aat. or ....,.. into tndutl7 w1U l t.eelt belp to ~ 

tM1r reJ.aU" lad: or II:DOidtdc• ot ...,. ~. ~ .~ ........ ... 

\be:lr ~,. - ·~UT c;reat.er U\&0 .-•a - to t.ah • •cW...s. ... .S.. 

ot the war. In part &t l ..,t., ,;....., c~1J'" lack ot lcnc:Nrlldp _. 

theJr ,.,. at.t1tude.a AN a. prochact ot their relat.lvo l.tolat.ton 1n tbe h-. 

&nel the paucity ot their contacte u c~ with .-. 1'be 41ttereno• ot 

op1n.1Cft on ..,. 1N11U be'bJe«\ _. and ~ M¥ be expected t.o 4Wa1lb u 

.._ Al"* DOni l'ull.7 d:ruD t.c\o U. .r .Uort. 1A. pa1d 'liP' - L, 1A 

ddll&n de!mst: .et.l"lit.)', an4 1n tbe1r roJ.. .. ~ .... 

JttorW t.o enl.J.ft. tJM &eWIJ. part.tclpe.UOD ot .-a SA tM ._. 

effort ~ be protlt&bl¥ euppl .-nt.td. bJ" aoM i.nt~t.lon appoc~Mb .. 
•lant.ed d.irect.l.J' at. ~n, 'lllbich t.U• into &c40'11D\ \h.U U.t..MW, \bdr 

r.a41tle and U..t.Wic b&b1W, aa4 tbl1r pnHD.t. beli.Ce ud t.uw. 
~ do oot 1A UJ7 but.c ._.. c:ce.etJ.tvt.e a epeol&l ~ ft. 

obJeo~t.in or pa&a*'tal poUq, wUh -- u wi.Ul _, 1a to ca1Jn tiM1I' 

h1l partlciptioD 1.a \he ..,. ettort. .. ....-.. ..a •• ..uct&~ oiU... 

or • ct.oo.rac1· 

Regraded Unclassified
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