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I'Dil'o lottor - 8/21/42 .......................... . 
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P&71'0ll Sa•icco Plan: ~-our)' parttclpatlon -

lorotsn 8~~!"2c;,~t~~i · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · ... 
11&""11 ' •acorchod aar\11 progr-• with roopoct t o 

11n1tod Statoo currcq and oocurltloo dtocuo ood 1c 
Paul aoaorandua- 8/30/42 ••.••.•••..••••..•.•.•••• 

Von 01 .... Verner: ~irat crt.lnal proa.cut1on for 
•tolatlnc froootcc control ordor- 8/21/42 •••. . •• . 
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La\ia J.Mrlca 
Boll\'1&1 Plaotlco tor oul>o141&1'7 coiaap 4hcuooa4 

la oablo t r 08 .kuiO&ft LosaUoa, La Pao - 8/21Jf~ •• 

Lend..,l-ea•• ·· 

Uolto4 lt1J>poa1 la4eral llooorn Ba.alc ot llav York 

otauaont oho"lDc dollar 4hburo-u, wollk ao41ac 
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- It -

lt111t&r7 &oporto 
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otflco ot War Iaforaatloa report- 8/21/42 .••• •• •••. 

Portupll Cardlul Patriarch, ll. ltaalle1 Ooncalnt 

OoroJolra - report b7 11111 \ ary Intel l l ceaae 

J>t.YlllOA - 8/ZJ/42. o o • ••• • • o • o o • • o o o o o • • • • o o • • • • o o 

Bofilch ~ - 8/23/~ .......................... . 
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htbor1an4o 
lllltah oecurl tlet talllac into ban4t of lao l o &1ocuooo4 

'b7 r orolp NlJ>htar, .&abaua4or, ao4 'froao,..,.-

8/¥:!/4.2 ........................................... . 
I ewooaer, Mabel 

l'lao offered tar craatiDc bettor contral public 

a4•rotaadlac of tu tltuatlon - 8/2/J/42 .......... . 
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lloYoea. lloYloloa 
Colloo\loa ., lovaol lalTorlllc'• pool \loa - 8/tiJ./42.. l5eO ea 

a) Pa.al _,__ to llo•--• llllr'o poe1Uoa 
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llp•4lDC• flu1 Propooal tor - 8/11/41............. ... . 140 
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l oa 01 ... , Werner 
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War Sa•loco Bandt 
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•o•• ttll . 0 U. S. COAST GUARD () . 
TfUfASURV DR'T. 

) HIAOINC ~a-.. t "' teuH on • tiM ' me 

, 
• SICIITAIY or Til TUAIIaY 0 • • c 
T 
I u•toSD:fiiAI 0 

....11.. 
I 

--; 

• I 
0 

COIIIIA"!'M a • • 

P I l 0 I l T Y 

roa ... s 11L0Tt PLIASI PYITI IDUAL "*ftSIALL roa ..-ct roa 

JUMY ltSe M roa ... MY lllhllt ... , TIIAT ALL IHIISTl.l 

SJIIICII Uti IU AU l IIAJI &.en Oft ALL a&niiiiCI 

TO MNIOIT IIAYIMI PUASI TJIAIII TliDt f1l TIIU SPLDI!l! 

ASSISTMCI X l IIOA!CAIT AT SP TWUIIT Alii OAtiS Alii Ill 

IIU IOU PICITlfiS PUASI TO LlSTDI X IIOPI YOU WILL 

ALSO X RILl• • TUP fUY W01T11 AW liST UIAI'So 

~ .... ;)~/~ 

TOll tU' - II tM!/11 
O'IRATOA·s UCOitD A.D DATI 

• 

/ 

• 
. 
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U. S. COAST GUARD 

.... 1 ........ "' • - , Ill• 

11 C !liAS 

roa Cli*U rs SCDAI% orJJCI " sa fW 111 DIU I 

IIIQIII AlOft - 1Df 01 i&lllllAI'II - MAl J II .,_ t•M 

roa 'fW TO •a 'All Ill InA&. lAY ICMI"'" TIM II 

1 o:L 1 a..-- · 
TOD t•t9 t1 All IMt .. I 

OJ'EIU.TOJI' I RECORD AND DATI 
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2 

0 

0 
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August 20, 1942 

Reading copy of the address of Secretary Moreenthau at the 

ceremonles designating Roanoke, Virginia , as the first 

"Treasury Flag City" in the War Savings Bond Campaign, 

delivered at Roanoke and broadcast from 6:00 to 6:15 pm. 

/ 
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it -• IV prhilep 1D tbe put t1'" -.;,w to i•peot U'IIIJ _,_ 

w.y ot pretaoe I oall ue11re )'Oil tba t :yo11r bo;,w are be11110 wll hOilH4, 

wll te4 aDI wll pn.-re4 tor the tiC)ltiac that 11•• e.Ma4 ot ~. 

110 praie• ot 111• oall be too blC)l tor tbe job tbe Arw:f baa doa 

tor ww.r. 

o,. ioopr .. doll ·- all that I briac •-:r with .. 1e ot the 

•cllitioellt epirit ot tbe.. ..... We ohil1a• 111ed to tblli;, ill 

011r Ollp8rior w.;y, that .. ,..4e4 to een4 JaOrale ottioere ...,IIC 

ettort an4 ... or1t1oe that it will talc• to willo 

Regraded Unclassified



6 

!M;y are reaq tor it, witll a .-rt\11 OOIU'ap tllat 1a e.a 

i ... piration to all 1lbo ... 1 t. 

You in llo&CDko haft clo,. ;your full obaro in oquipplac, 

turnl olwcl )'0111' ob&ro ot •n, lout )'0111' ...,. Bolldo haft lwlpocl to 

pa;y tor tho -•po,. tbat tho ArtilY will \lll in battle. Azul 1a 

tlw bv,yi~ ot...,. Bolldo Jovr oit;y hao oot a rooorcl a..S a a o:IUpl o 

tor otlwr oitl .. to follow. Roa-o 1o tlw t1rot oit;y lD tlw 

Unitocl Bto.too in 'llldoh "'"'7 O-.p&D,)' oan olal.a that at loaot 110 

or labor union tllat oan obow 1\lob a rooorcl 1o ontl tlocl to n:, tlw 

-.1~ 
bluo lliDlto..-.n tlq, ....s theM - -clro~lli,..to-n tlqo wb1ob 

I ooo botore • tod&;y e.re tbo o,.abolo ot & voe.t aohl-'*• 
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- otv ot CoJIC"•-........... ....s tlw.t .. 1o .... "'"' ... toclt.T· 

I bew 1-od upoa CoJOCN•- Woodrla u a t'riolld •- d- -r 

,...., I tiro\- bltoN loio o-ttM tor.., appropriatloDo lD 

bl hao 1>1111 a t'rillld ot oowwl t1DUIOI no hao bolpod to oroato 

a ooW>d publlo llllllerotaadi~~S ot ou.r tilaDoial prob1-. It 

,...\ -.ko hia oopooial17 p!'OUII to 111 hio """ oit)' bu)'i"S 0 4 

\hoy rill talco a aoro aotiw and bl1ptu1 1utoroot 111 tho •7 their 

ao1117 1o bi1DC opont, JIOt oD17 - but 1D tbe :fl&ro to -· 
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,. 
!I> t110110 who 8.7 be 1UWII1JIC OD tile ra.Uo, I ohoalcl llloo 

b-.. zature tilet •l<oo Rooaob a~ 41tterollt rr• a lmDclred. other 

o1t1o o or 1to •1••· Rooaoto 1o, in raot, juot a n a ...... ,. ... r1oan 

illite area. Ito 1-o ba'N - be.., d.ovbled. and. tripled 1rJ 

war worlt. 'f),. oll17 uplazatioll ot i t o War Bold rooord. 1o tbat 

d.a)"' and. ..... d.om 1t. l(y bopo """ 1e that all ..... llltioo or 

tba Ua1to4 Statio will tollow th1e load., om attor aDOtllor, aid will 

.. tt1. aoiclo all awra,o or at loaot 10 por Ollllt or tbair oarni"P 

•wrT P"1'cca7 to balp ria- tile wv. 

war apolllli turoo ..... alroacly roaobad. unprocod.ontocl boisJ>to 

and. will oont1- to ""'""t ao our own port1o1pot1on Oil tbo ri&htin& 
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ahall haw to c1rur upoA e'N1'7 aftilable eoW'Oe ot t'luoU. Coave .. 

1Dit1tllt10DI lNt tr .. 1114l.Yidlall, .... W ... D, aDd ob1ldN ... J'10b 

aDd poor, 1D ewry atata aDd OOUDt)' ot the ~aUon. 

You baw ba&rd •• tt.a that thia 1a a total war. !bat 

_,. ailoply that DO ona oaaf aoa~ hi a oora paraonal reapona1b1U v 

to - hh -.xiaua oontr11Nt1oa to the total ettort. 'fbh wv 

-poDI tooo U 1e to,.Pt OD the fa~ aDd 1D tba taotoriee, 1a 

/ 
\ 
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a..ry tl.M )'Oil 1lq a liar Bolli you, too, an t1pt1JII oa 

thlo OOODDJII.O 1?ollto TOll are - OalJ bOilplJII to J*7 tor tile liar, 

;you an aot oaly halplJIC to protoot tho ftl\00 or 'fOU7 dollar, bllt 

II• olllpl;y do aot han an lllllhd.tod oton ot 1ho •torlalo 

~aodod tor llt..r Prodllotlon aDil 811ppl;y. a..ry tl.M ;you ba;y 

•'*"thl"f> that lo aot &Mollltol;y ... ooar;y, JOil are aotuall)' 

oa.pett"': wltl\ OllJ' a.....t tor••• tor •torlalo without wllioh" 

OllllDOt wln tha war. a-.bor, op tho othar harld, that ewry t1M 

the .,...., aot Olll7 Oil the e~o.-io tr,ont bllt on the tlibttDc 1?ollt 

At a tl.M llb thlo, 1 t lo not eno11!;h to l:uy lfar Bolli• 111 til 

to pay tor tll,ooe •torlaloe 
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111111o• ot uo otlll plooe tiM bo>711111 ot 'kr lo- lan la 

1111 oan attord to put tho ....,. laot 1n our tboulhto or ill our d&il;r 

liwo. It io tiM tor uo to put tiM bol:rillll ot ar lo- tint 

on tho haU:r bud&ot· !be a11Uo• ot pooplo who uo - oa po;rnll 

••Till&• plam oro dolllll prooiool:y that. In thio • :r tho:y aro •1<11111 

tho purohaoo ot liar BoDio a tirot ollars• upon their 1ao-. It 
1o W'&"Dt that •11 ot \II do llk.-!Ho 

Wo on the h- troat haw 'ot to t1Eht 1111oh harder troe - oa. 

lfo ""'" 'ot to d1oo1pl1• ourool'No to do without thl~~&o ft would 

lib to haw but do not aoti».U;r -· t.Dd to put OW' oo.rai.ac'l 

1Dto 'kr loDio i..,t.d, It 1o hlcb tiM tor all ot uo to cnn 

dMpl)' lDtO OW' &OOUO- -)'0 of lhlll!; 00 that 1111 O&D help OW' 

oouatr;r in thlo ...,. tor ourrlftl and tor tnodoa. 
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tblo 0011Dtz'7• .,.. tllul \8 aillioll ot - t.re Htt1JIS aaido a 

part ot their pa:f enr:t pa)'do)' tor the ln!¥1 liS ot lft.r Bolldo, alld I 

oaooo tho real oaoritioe wbiob ttlio roplar t ...... o-ut iAYOlno. 

lilt tho)' .,.. oettims aoi.S. all anrop ot oal7 oilt par Olllt ot 

their paJ• "'V DOt tell par oolltf #.al how about tu ailliolll ot 

workero who aro DOt taldms part ill paJI'Oll oa't'iQgo pla,. at allt 

It ohould llD loll&"l' be I»OUI&r)' tor tho TreaoW"J to o,_ 

to ''"r:f ~riO&Il, bat ill halld, to aolo: tor oubeorlptio,. to War 

ohould bo o~JIS to..-rd, w1111JISl:r ud 'lad17, to lelld a part ot 

hlo oarlli.,. to hlo ooUiltz7• Iotter all, .. han -~~at war tor ..,,.. 

thin oi&ht aolltba. 
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tl'&lnl.QS tot the 'tattloo tbat a"' to oo•• I haw oeon th- th1o 

nolc, -.toh1qo; o.loqo; duot)' too.do in tho hoa t ot •-t, toll&honiQC 

tha..ohea and .-.torlQC t.bo1t napo111, loo.tnl.QC to lc1ll and to 

a..o1d bo1qo; lc1llod. Take WIT wvtd tot 1 tJ the7 lcllOW tbat th1o 1o 

a tou"' 'AT • It 1o up to Ul to pi'OW tba t n lc.- 1 t too, !'rca 

aow on it 11 up to ewry 0111 ot u.1 to pron that n are wol"'~ 

~ 
ot 0\lt t1t:ht1Q& •n 1:1)' bu71qo; Wo.t Bondo - - u~lit hurtol 
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OUTDOOR ADV2.RTISINO &V&IItVWHI.R[ 

y- - - ~ 

l General Outdoor Advcrtisin~ Co~ 
- - _ _ ':.j 

720 HOLLIDAY aT-.&KT, 8 , C. 

ROANOKil. VA. 

August 20, 1942 

Bon. Henry llorgentbau, Jr., 
Searetezy or the Treuu.,-, 
aob~on, o. c. 

Deer 11r. llorgenthaus 

On the occaoion ot your •1d t to 1\oenoke •• ore today 
preaenting you with the atteched portfol io ahowing the na&ee 
or the local business fir•• who have aponeored outdaor 
advert1a1ng poatera. The campaign wlll continue tor aenrol 
montbo. 

Theoo large cliapla.71 aro dail,y reminding our people or 
their countzyt a call for l()% ot their aarni.nga to be 1nYestad 
1n War Bends. lfe are proud to ban plaTed a part in the 
oucceoo or the local cupaign which hu reoulted 1n oa.r cit,. 
being honored with 7our preoence. 

rs 
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T O F L OCAT I ONS 

Roanoke . va, 

Franklin Road and Brandon Road 

Norfolk Ave & r.yloe, S. !. 

Brandon Road near ltart.ins Lane 

16ll South Jefferson Street 

c~ ·~~-. 
.-. .... ' ~-r,_~.- -

J_ ... '! ...... ~ 
r. . • . . ... . 

~ --.. • ' .1. 

-r 

U. s. lty Ill North & Clover Stroot 

1'1 West Solem Avenue 

Grondin Rood near Kensington Avo 

Henry S~reet and Luck Avenue 

South noll 1647 9th Street 

25 WOst Church Avenue 

N.W. Corner Campbell Ave and 4th St . 

u.s. Hy !460 near Bonaack 

u.s. Hy lt220 South or c/L 

~~5 ~est Sole~ Avenue 

.. . -
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ROANOlE FIRMS SPONSORING 

liAR SAVINGS BOND POSTERS 

J . F. Barbour~ Sons 
Blue Ridge Stone Corporet ion 
Caldwell-Sites Company 
Colwabia Building & Loon Assoo. 
Crystal Spring Louodry & Dry Cleaners 
Or. Pepper BotUing Co. 
Dobson &· Cooopany 
Double Envelope Corporation 
Firat Federal Saving• & I oon&ssoc. 
Carst Bros. Oolry 
General Finance & Smell Loon Corp. 
l!enebry & Son, Jeweler• 
Coreteller Corporation 
Uick-or-MOck Stores Co., Inc. 
Oek Hall, M. Rosenberg & SOns 
Pierce Butler Radiator Corp. 
Peoples Perpotual Loon & Bldg. Assoo. 
Roanoke City Millo 
Roanoke Gao Company 
Roanoke Hardware Co. 
Roenoke Iron & Bridge llorkl 
Roanoke r.iwenio Club 
Roanoke Sorop Iron & l(etal Co. 
Roanoke Furniture Dealers Aaa•n. 

Giles Broo. 
Cawl07 & Scott, Inc. 
Phelpa & Araoteed, Inc. 
Reid & Cutshall 
Grend Piano Co • 

• J. c. Parriah Furniture Co. Inc. 
!litta!lo-llartln Furniture Co. 
Wickhaa Furniture Co. 
l!organ-Eubonk Furniture Co. 
~ick Furniture Co. , Inc. 
wright FUrniture co. 

Roanoke Rail• aT &Eleotrio Company 
SOuth Roanoke Lumber Company 
Sunnyside Awning & Tent Co. 

1.7 

• • 
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TREASURY DEPARTM ENT 

Socrot ory Henr,r Mor&enthau 
'l'roaoU1'7 Depart.nt 

WA8HING'roH 

-

I ban 4l..,...oo4 tba pooolb111Uoo ot IQ' 
4oloc oo:so od1>CaU oD&l pW>l1cl'7 tor the trea....,. a\ •- 1~ 
vl\h Mr. O&Ot oa, Mr. ][-. u4 llr. Jlwcb. J.o a raoul\ ot 
\beoo conterencao I • 1acllM4 \o thllll< t bat \bo ..,,, naot"al 
thloc thAt I could 4o would bo vrtuoc (u4 pooolblT •- opaok­
toc) on ouch taz •Uno ao 70U or roar aoolotuh boll"" \o 
nood 110r o goneral publle> UDdoroti!.D41oc. I e>oul4 - IQ' """ 
oontaoto vlth voaon'o orgaoisatlono lt \hlo ooo .. d doolrable. 
but boycnd that lt would probabl7 bo bettor tor o\hero to tlnd 
t bo chsnnolo tor roaching the publl o. 

J.o I told 70U won to.lll:lOC vl \ h 70U, I 
CMno\ TOry voll gln aoro than halt UM t o tha vorll:, olnca 
th.roe of the tlTO oconoaloh ln oar dopar\ .. nt at Taooar ban 
already boon roloaood tor gonnMat eorvlco. It 70U bell"" 
t hat ouch a part-tao arrango.oa\ t or work or thlo nature would 
bo Ulltul to )'OU, I ahall bo TOry cla4 \o 11114oriall:o l\. 

llncarolT J'O'U"O, 

~~~ 
Mabel llovc-r 

, 
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... ~~_.l ......... 

SOARD 0,. OOV£RNOR8 

FE DERAL RESERVE SYSTEM 
w .... loi i MeTOH 

~t 20, 1942 

Honorable Henry Morsenthau, Jr ., 
Seareta.~; ot the Treasury, 
Waahln(ton, D. o. 

Dear Henry • 

Since I • lea'rinr; at the oDd ot tho woek e.DCI erpect to h 
away whon tba S.pttllll:ter tillanoinr; 1o bo!.nr; d1oouuod and aay be ••1 
at t ho tU.. of the prel~ dh .... olona ot tho October n ...... oinr;, 
I u oubalt tinr; ttnt&tln auaoatlono conrizos tha Saptollll:tor e.DCI 
October tlnanolnr; aa I aoo the aituaticm at tho prooont tiao, 

The tollow!.ng pror;r- tor Septatobor would rahe 2.5 to 3.0 
billi on dollaro of funds: 

l. The offering on September l or the modified 
form or tax notea i n line w1 tb the geru~ral ldoas aug­
GOotod by Haao ooccopt for the rt\too, which •hould be 
hir;hor , woul d raise 0.5 to 1. 0 billion dollars i n 
Soptember in exceaa of the usual 1alee of tax notee 
1.f the oo.le of tho modified notea ia Tigoroualy pro­
motocl by tho Victnry Fund C-.ltto... In order to 
aall thio amount it wuld be noc.,oary for tho ratio 
on tho notoa tc a ppro.xiD.te II&J'kot yieldo tor tho 
earliw periods . A. augeated echedul.e or ratea 1• 
ocaparod in tho followinr; t abl o w1 th ourront IUU"kot 
yioldot 

Porincl bold 

l/2 year 
l year 
l ljl! yoara 
2 yearo 
2 l/2 years 
3 years 

Jloditiod 
Rate por 
llml-

.6o 
1. 08 
1.20 
1 . 32 
1.32 
1.32 

tax notea 
Yield durliii 
poriod bold 

. 6o 

:~ 
1.05 
1 . 10 
1.14 

Appro.xiD.to 
current 
-.rkot 

. 62 

. 86 
·95 

1.~ 
1.14 
1.23 

2. Continuation of tho woolcly bill ofterinr; at 350 
aillion dollaro would raioe ab..,t 300 alllion dollars of 
fundo in Soptollll:tor . An ideal tiae to inoreuo tho weelcly 
otrerin& to 400 alllion dollara would be for the hsue 
da t ed September 9 , since thio io tho da ta when the aaount 
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ot - tiD"iAr; billa inGroaaoo tr0111 250 to 300 odllion 
dollaro. An additiont.l 200 a1111oo dollara would bo 
rai .. d 1>7 thie aoano 1A Soptombor briJl&inr; tho tott.l 
omouut or t'unde tr<m )>ills duri"ll tho month to 500 
aillion dollara. 

3. 'l'bo two small iaeuoo that mturo in September 
and Ootobor ahould bo rodooaod in oaoh on their mturit y 
datoo . 'l'boso iuuos inoludo 3l.2 aillioo dollars or 
Sopt<lllbor Trouury note s and 320 aillion dollars ot 
Ootober Recouatruction Finanoo Cor,poration notea . 

4. rho remaininr; noodo in Soptollbor oould bo aet 
by ottorinr; an isouo ot 1.5 billion dollare ot 2 to 3 
yoor notoa ear~ a ooupoo rato ot 1 1,11. per oont. 
It oalos of tho modified tax DOtoo ohould ozeood tho 
IIU1ala of 1. 0 bil lion dollare , tho a.o1mt ot this 
otfori"l! oould bo reduood. It thoy abould not roach 
tho ai.niAum, it aight be protorablo to otfor two 
note iaauea . 

rho following prograa for Ootol>or would raiao 4.5 to 5.0 
billion dollar• or tlmds o 

l . Tb.o moditiod tax notes might raioo an additional 
500 aillion dollar& in Ootol>or. 

2, Continuation of tho woolcly bill otforing at 
400 .Ulion dollors would pr<W14o 300 ailliOD 1D 
Ootol>or . 'l'bo w<>olcly ottor 1Dr; Gould bo inGroaood to 
450 aillioo dollaro t or tho iuuo dated Ootobor 21 , 
which 1o tho date when tho .......,t ot tho oaturity 
1Doroaoos tr .. 300 to 350 aillioo dollaro. An addi­
tional 100 .Ulion dollars would bo raiood 1>7 thia 
aoano or a total of 400 odllion 1n bill• 1n Ootol>or. 

3, An open- end otfarinr; ot 2 per oout hondo 
aro1md tho middle ot Ootobor a oooapaniod 1>7 a Tir;oro\08 
oampair;n on tho part of tho Victory Fund C....t ttooo 
aight raioo 2, 5 billion dollars, Thio would bo t ho 
fourth otroring this year of 2 per oont bonds. It 
would establish tho offering of 2 per oont bondo on 
a quarterly basis and would a oouetoa tho market t o 
7 - 9 year 2 per oont bonds with tho oall and maturi ty 
datoe moTOd to.-...rd by throe months each timo. I 
thinlc that it would bo a mietalce to offer 2 per cent 
bonds before October . 

21. 
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4, It 1a utl..&ted that an offor1n& u ound tbe 
llliddl e ot October ot 2 l/2 per cent bonde, which would 
not be aft! lable tor -orcial bo.nlca , would rt.ioe 
1 , 5 billion dollaro it tha bondo wore io011ed in 
coupon to.... Coupon obl1r;at1ono WOIIld attract ec .. o 
1\mde that IU'o not obtt.ined by rer;iltered bonda , and 
sales 0011ld be further stimulated by tlw Victory Fund 
Caomitteos . Tho existinr; rogiotorod 1962-67• ah011ld 
be made oT&ilablo f~nTeroicn into coupon bonds 
with banks probibi ted from purohlloing tham. The 
maturity of the ooupon ioaue need not be extended by 
more than a tow montbo beyond that of tho regieter od 
i<suo. An ioaue of perhaps December 1962-67 would not 
aarioualy atteot the ,.rket for the 1967-72•• The t.o 
offerinr;s of rer;totered 2 l/2a haTe rooul ted in Tory 
little oelll.J16 in tho 1967- 72• and in only ..... 11 
declines in quotations. 

22 

There ooemo to be oomo strong support tor a liU',;e ope.....,nd 
•rlcet otrering in Ootobor of 2 lA per cent bondo uailable to all in­
notora includiDJI banka. I think tbt.t thla would be a mistake. An 
otrering of 2 1/4 per cent bonds w011ld result in a oubato.ntial omount ot 
oelling of 2 per cent bonde by banks , would inoreaae the coot to tho 
1'rot.oury, would add another typo of iooue , and would bring in no o.dditional 
fiiDdo tbat are not reached by tho 2 and 2 l/2 per cent banda , I thi nk 
that it 1e importact to dhtingu.iob between bt.nkins and non- bankinr; 1\mdo. 
Thia hat been clearly done up to the prooont by prohibitins banks troa 
to.l:ing the 2 1/Zo, but to ro.i .. tho rate rroa 2 por oont and to leJl&tbon 
tho •turitJ would u• to .. to be contrary to tbo orir;inel conception. 
I think that it would bo undoo1rablo to offer tor 'baDk 1nnotaect oeour1-
t1eo haTing ao lonr; a •turity ao woul d be placed on 2 1A per cent bondo , 
Banko innst out of tundo that ue obto.ined rr.- tho Federal Reaern 
Syatem either by reduction• in reaerft re'}U1rement .. , or by open-~ket 
purchaoes. I beline that it 1e unnecessary to pay on bank innatmonto 
rates in exeese ot 2 per oent. Banke generally will uke adequate earn­
inG• &t this rate . The only oxoeption might be the omoller banks with 
a larse proportion of aanns• deposita . These banks could be pronded 
for in 10111 opeoit.l lllt.DDor and ohould be paid 2 1/2 rather than 2 lA 
per cont. Otberwioe thare w011ld be diacr1mint.t1on &~;ainot cOIIIUroit.l 
banlca and in fnor of 111..tual onl.J16o banks and other o&Tin&• 1natitut1ono, 
wbicn at present are alloorod t o oubaoribo to 2 1/Z por cent bonds. 

In oonnoction with the progr..,. to 1Dcrea10 the ...,.,. · ot the 
weekly bill offeri"> and to obtain a wider diot ribution ot bUll arrange­
menta ohould be u.de for either the 1'reo.sury or tho Federal Reaorn Banko 
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to aooopt in tull bill tond••• at a rate ot '/8 ot 1 per oant up to 
porhapl $100,000 on each indhiclual aubooription. This proviai011 
"oulcl bo attraoti..., to IIWlY of tho .. allar banlca "ho are untamiUar 
with tho bidding method and "ho ha.,.. hac! their biclo rejected in part 
or in tull. 

M:. s. Eoole1, 
Chai......,.. 

23 
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J:~>jo r J. K. French , Jr., Operations Division, liar Deoart­
ment G~n~ral Staf f , called this date at ll a .m., chanKed 
c !pssification of letter from "Confidenti~tl" to "SECR!T", and 
~deled st a tement from the Secretary of 'liar that no publicity be 
~iven to the proposed tr~nsfer. 

nmc 

' 

• 
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'lhe Honarable , 

SIC Bit 
liT htborit)- ot the 

Seoret&rJ 

D!PARTIIBIIT 
8/21/42 l.l.P. 

•• ob.1ngtcft 

'lhe Seoret&rJ ot the Trea....,.. 

Dear llr. Seoret&rJ• 

I han cooa1dered the probl• ot proteotillc the 

gold held b7 the Pedere.l Reaene B&Jik ot lin York 111 tbe 

lew fort aJ"M ODd haft c ... to tbe ccool ... ion that lmleN 

there 1e - c....,t rea1100 tor le&'r111a it 111 that ..,... it 

ehculd he ra<>Yed to a depoe1tor7 located 1n the 1DliiDd put 

ot the eountzT. 'lhie 1o not bued on ezrr <wrU.ote t-.r ot 

111fto1on but •• a Mtter ot general pollq. 

It appee.rs wiae to attord all pouible protacticD 

to INCh a ftluable prise ao long a.o there «date 01tf pooa1~ 

bility of ee1sure b7 raUe or lose due to aerial bo.bardJMnt. 

'lhe •tter ot proteotillc Poet otfice aoeete hae 

already been diocu .. ed w1 th represents tine ot tho Poet Qttice 

Depo.rboent ODd they han been directed to oootact Def­

C~era IIDII atteot plano for tbe lleeer....,. action tbould 

our territory be aubjeoted to 1nvaa10b or raid.l. 

I appreciate your 'br1l!gill& thia Mttar to 811f attan­

tiOb and your oftor to be ot 01tf poooible aoeiatanco. 

Sincerely you.re, 

• / lllllffli L. STDIS<Ji 

Secretary ot War 
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TREASURY DEPARTMENT 

INTE,_ OFF1C& C01o01UNICAT10N 

DATC AU620M 

To Seoretaey Morgmthau 

•~o" Rendol ph Paul 

.lfhr the Netherlanda Foreign l6.n1eter, Mr. Vc 

Klefte111, h&cl lunoh wit h 70u l&at w .. k, 70u tolcl •• ·that 

he had indicated that Gel'Uil adl wu goillg in & d1pl011&tic 

pouoh on an wr1 can plane troa IJ.ebon to !fatal ccl th&t 

we ought to look iato the aatter. 

We oheolr::ecl w1 th the Dutoh ilab&u7 to •ee 1! 

there were &n7 further clet&U• that thq h&d on the utter. 

The Dutoh .blbauador returned our call and e&id that he had 

told Vc Kleffene to tell rou that Dutoh .. ouritiu traclecl 

in in Holland were falling into the handa of the JJ&&b or 

of pro-lui Dutch md that t h& .... ourui .. were beiug taken 

froa Europ• do1m to Latta .berioa, partioul&rl7 .lrgctin&, 

and there die pond of. The Aab&11&aor wu oonoerned about 

thb beoau .. it •ant that regardleu of a Gerun aillt&r7 

defeat, the ownerehip of Dutoh oorporatione ccl other Dutoh 

interest. woulcl h&n fallen into undeeirable hallda. 

The Dutch Aabauador cabled. ih Kiniater in 
' 

Argentina to find out if &n7 Dutoh-owned aeouritiea were 

being tr\ded in in .lrgctiu. The Dutoh Kini•ter in 
• 
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Argentina replied that under Argentine law transactions ~ 

any euoh aecurl ties would have to clear through the Central 

Bank and there was nothing to indicate that auch transaoti.one 

were handed on. Dr. Loudon accordingl;r said he did not think ... 
there ns ney llllch we could do about the .atter at this t1a":-

Through our own aourcea of information we ascertained 

that there h an American plane of an unlisted air l:ine which 

goes f r o11. Lisbon to B&thhurat i.n B&et Africa, then to 

Vonrovia, IJ.beria, and then to the eaat coast of Brazil; 

that the plane carries mail which h censored en route at 

San Juan, Puerto Rico, and the oenaorahip examines ~eeything 

except the diplomatic pouchea which it does not examine 

because of the request of the State Depart11111nt. It would 

alao appear that the pouchea of neutral goveru.enta could 

clear through the United Statea without ext.ll.ination and that 

t he pouches of an~ government• conceivably ll.ight be carried 

by carrier through United Statea territory without exall.ination. 

We are aakillg the State Department to call a ~~;_ 
meeting of representatives of State, Treasury, and Cenaorahip I 

to canvass what ateps can be taken to prevent the use of the~ 

diplomatic pouch to avoid our nrtlme control. 

4r 
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TREASURY DEPARTMENT 

INTER OF"F'ICE COMMUNICATION 

OAT!< AUG ! 0""' 

•o Secretary Morgenthau 

••o" Randolph Paul 

On Wedne8day, June 10, 1942 a representative 
of the Foreifn lunda Cont rol and a represer.tative of 
the Office o the General Counsel vent t o Honolulu, to 
work out a •scorched earth•Jrogram with respect to 
United States currency and 1 aeour i tiea physically 
situated in the Territory of Hawaii . It vaa designed 
to afford protection to thia property in t he event of 
an invasion of the Ialande, and vaa the result of 
study baaed upon experiences in lurope and in the 
Philippines. The prograa coaplemented a plan !or the 
voluntary destruction of e:rcess currency and United 
States obligations coamenced in March. 

Regulations vera i seu&a which r~quired the 
e:rchange, on or before August 15, 1942, o! all regular 
series of United States currency !or·United States 
currency, Hawaiian Series. This currency, specially 
prepared !or the territory, bears the word •Hawaii• 
on each end of the !ace of the note, and the overprint 
"Hawai i " in large lett ers on the r everse of the note . 
After iugust 15 the use or hol ding o! regular ser ies 
United States currency is prohibited. 

The s econd feature of the Hawaiian •scorched 
ea rth" prograa vas the issuance of regulations re­
quir ing the perforation of securities physically l o­
cated in the Territory with the official syabol •a•. 
This makes poss i ble t he ready identification of the 
securities should they fall into enemy hands, and 
facilitates the i nvalidation of the certificat es in 
that eventuality. 

is an additional precaution substantially 
all securities physical ly located in Hawaii were re­
quired to be deposited in custody accounts either 
with a bank or trust coapany or with the Territorial 

29 
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Treasurer . Recorda of these securiti es are aain­
tainecl 1n current fora on the Mainland . These 
eecuritiee aay be freely bought, sold or dealt in, 
providea they remain a t all times in a custody 
account. 

By requiring that securities be kept in 
custody accounts, t heir location is centralized, and 
i t is possible quickly to destroy thea in case of 
invasion. The maintenance of current records on the 
Mainland facilitates reiseuance in the event of 
destruction. In addition to protecting the owners 
of t hese securities, the requirement of custody f or 
destruction eliminates any possibility of t he eneay 
rea11z1ng value froa thea . 

The last feature of the program was the 
issuance of regulations requiring the inspection of 
all s ate deposit boxes in the Territory on or before 
October 1, to insure that no currency or eecuritiee 
are cont ained in th• in violation of t he regulations. 
Thereafter, whenever access is granted to any ea!e 
deposit box, the renter auet be sat isfied that no 
currency or s ecurities are placed in it in violation 
of the regulations. 

The regulations received the wholehearted 
support and approval of the a11Uary and naval 
authorities charged with the defense of the Hawaiian 
Islands. Considerable opposition vas encountered f roa 
the banks and the other interests in the Islands, 
particularly with respect t o the r equirement of sate­
keeping of local Hawaiian issues and t he inspection of 
sate deposit boxes . However, once the ultimate de­
cision vas aade, these groupe agr eed fully t o cooperate 
in its administration. 

The reaction of the public t o date has been 
one of understanding compliance, and the coaments in 
the pr ess have been favorable. Of necessity, the pro­
gram will occasion aoae inconvenience to banks and 
brokers in the Territory. Nevertheless, it eeeaed to 
be accepted as an addit ional step in the defense of 
Hawaii, 

For your interest, there is attached a note 
of the new Hawaiian aeries . 

I f I'. 

30 
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Subject: 

TREASURY DEPARTMENT 

I NTER O,.,.ICI[ COMMUNICATION 

secretary Morgenthau 

llr. Horlich 

Shi pment of Planes to British Forces 

1. In the week ending AuFUat 11, 1942, 171 planes 
or all trPes, i ncluding 144 combat planes, were sent 
from the United States to Bri tish forces. This is the 
larveat weekly total for seven weeks, and i s substantially 
above tbe weekly avera~e or 117 planes during t he first 
eix months or 1942. 

2 . The shipment or 90 pu.reui t planes and bombers 
t o the 111ddle East constitutes by far the largest number 
ever sent to that area in one week, repreaentin~ sub­
s tantial ai r reinforcements ror the British in Egypt. 

3· The week's shipment or 51 planes to the British 
Isles ie not large enough to presage early action i n 
We st ern Europe. It must be remembered, however, that 
this fi~re does not include shi pments or Ameri can planes 
to Ameriean troops . 

4. or the 20 fighters sent to t he British Isles, 
ten are North Ameri can lluatange, which have been men­
t i oned in recent deapatohee from London ae being superior 
t o t he beat German fighter pl~nee. 

31 
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Table A - Ship.ente bJ Area 32 
•••k '!Otal Sl>1ppe4 '!Otal Shipped 

IID41n& ill 1942 ailloe 
Aus. 11,1942 to date lan. l, 1941 

Light and aediwa bolllbera 8 542 1,70~ 

HeaVJ boabera ~ 1~9 24~ 
Naval patrol boabera 20 122 
Purau1t 20 876 1,18~ 
AniJ Ooopera t ioo 8 107 1~ 

Tra1Dera __Q __Q _J£ 
Total to tbe United Jtln&d<a 51 1,684 :5.417 

Light and aediua boJObera 40 457 787 
Hea'f}' bollbera 0 0 ~ llnal pa trol bcabera 0 6 
Pur au it 50 414 1,262 
AraJ Cooperation 0 ~0 }0 
Trainer a __Q ___§ ~ 
Total to the Middle Baat 90 915 

Light and mediua bomber• 2 59 227 
HeavJ bomber'a 0 1 l 
Nual patrol bcabera 0 2~ :51 
Pur au it 0 ~0 72 
Tra1Dara ...!i ill 1,818 
Total to Canadian Forcea 21 690 

Light and aed1ua boabera 0 145 245 
Ba•al patrol boabera 0 0 27 
Purau1t 0 200 ~6:5 
Tra1Dere __Q __Q __!Qi 

Total to Pao11'io Forcea 0 ~5 

9 ~ ~ __Q 
9 9:5 

Light and ae41wa bcabere 59 1,2,6 },015 
Heav7 boabera ~ 

1 0 ~~ Wa•al patrol boabera 1 , 5~ Pur au it 70 2,~~ 
AraJ Cooperation 8 ~ Trainara ..!2. ~ 

Grand Total 171 :5.727 8,6}9 
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Table B - Sbipaenta b7 TJpea 

1 .Uraoobra 

1ng B-17 
Beaton III 

ter Buffalo 

crane I - A ( AT-17) 
T-50 

conaolida t ad Catalina 
Liberator 

u IC1 tt,bawlc 
Tollah .. k 

Beaton I, II,III 

1rcb1ld 24 R-9 
PT 26 Cornell 

Martin B-26 A (Marauder) 
Bal t1111ore 
Maryland 

Drumm•m Mart1et II 

~cl<be41d A-29 A ( AC-151) 
Budaon 
L1gbtn1ng 
Ventura I 
Ventura Bo-ber 

tb .Werlcan B-25 
Bar'fard II 
IIUa t ang 

Vengeance 

rougn·~~ilk•OrllkY Cbeeapeake 
082U 

t .. - St1naon o-49 

tee- Vengeance 

Total - All TJpea 

Week 
En diD& 

Aug· 11 , 1942 

0 

1 
0 

0 

0 
0 

6 
8 

50 
0 

0 

8 
:1,8 

4 
0 

10 

0 
14 

0 
0 

20 

~ 
1 

10 

171 

Total Shipped 
1n 1942 
to date 

~15 

~ 
0 

61 
;& 

645 
0 

0 

100 
51 

52 
276 

0 

57 
1 

477 
~ 

12 
277 

1~ 
5~5 

21 

0 

297 

0 
27 

10 

33 

Total Shipped 
a inca 

,Jan , 1 1 l9lf! 

469 

62 
40 

168 

97 
700 

186 
187 

1,~ 

492 

122 
51 

5Gf 
150 

98 
1 

1,447 
~ 

12 
277 

109 
951 
615 

21 

5 

298 

50 
27 

14 

~ 

.... 
"' 

8 , 6~9 
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C':l Table C - ·""'lane Sh1s-enu to the Br1t1ah b)' Weelce 

Liaht aJd ••••1 
... lc ae41- Rea.,. patrol Al'll)' 

~ boabere Boabere boa bare 1'~!11i1 COoJ!eration Trainer. a ~ 

Weald)' •••rage 
ot eh1paente 
1n 1941 ~5 2 ~ 27 1 29 97 

--
Week1)' anr&{;e 
ot lb.i~ente 
1n tiret 6 18 
IIODth& ot 1942 ~6 4 1 55 ~ 117 

JUl)' 7 1942 H 
17 0 17 0 ~0 ~ 

JUl)' 14. 1942 ll ~ 24 0 1 

JUl)' 21, 1942 8 ~ 0 2 4i 
8~ 

Ju1)' 28
4 

194? ~9 0 2 0 6 9~ 

Auguet , 1942 ~2 0 l. 27 ~8 8 109 

Auguet ll, 1942 ..22. _..2. ...1Q. ___.! ~ _ill 

Total ehl~en te 
since Janu&r)' l, 

249 186 2,924 168 2,097 8,6~9 
1941 to date • ~.015 

• Total 1%lcludee planes &hipped 1n 1942 prior to llarch 17 which are not 1%1cluded 1%1 the weelrl)' 
totals up to that date . 
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0 
p 

y 

JAB 
'Zhh tolocr .. .,.t ~ 
peraphraoe4 before ~inc 
coomunioato4 t o &QTODe 
othor tban a Ooftl"lliiOiltal 
~Jl01· (l!R) 

Soerot&rT of State, 

7o6, ~t 2.0, DDOll 

117 6112, .l."""'t 17, 5 P•• • 

L& Jiu 

Date4 .A.u&Ut 2.0, 191!2 

Roo 14 lla45 P••· 

llifll>t not uao of plaatloo for auboi4iaJ')' ooiJ>&CO oolft tbo 

probloao inYolnd bT (ono) ci'fiDC Bolhia curronoy which WO'Cll.4 

ot&T ln oiroulation; ud, (two) froa ou.r polDt of 'Yiov b )' 

prnontlng vaate of nlokol and lh oaucgl1ac into .l.rcontl.Dat 

If tho Troaaury foelo that ouch a oubotltution ai&bt be aado 

ougcoot that it ~ diocuoood vlth Cueooa. 

Ploaoo 111fora •· 

• .. 
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Intoraaticn received up t.o 7 A.M., 20th A\IIU-It., 1942. 

1. OO!!l![l!.ilD OP!!!AtiQ!S 

36 

tbe operations at DIEPPE on 19th cm1bt.ed ot • rec.oMa1s841\C-O 1n 

rorco. It nch1eved tactical sw-prlse, goinld infomation or importance e.nc1 took 

a few prJ.aonere. Landings were made on six beaohea tuld heavy opposition was en­

eountorod. On the right f4nlc trcopo quickly ochievod t.holr obdectlvo whlob lo­

cl\ldod tho dootructlon of • o1x gun bottery and ite a-..ition dUIIp and withdrew. 

In t.ho centre tho tl&htlng woo porlicul&rly , ... ,ro. Tanke wore londod and wore 

hold up tor ,,., ti.lle on the beach l»t .,.,. .. entu&lly penotret.od late the toollti..-.. 

On tho lift ~ lond1og party cerrild tho beach lftor en 1n1 t1al Npulao. tho 

wit.I><IAwal. wee carried out under conoidONblo dittic:ultloo and hoe.,. ortilllry 

fire. It no nocosoery for our tsnl:.o to bo blown up and personnel cr>17 to bo 

clearod troll the beaches . Casualties IIIWit be oxpect.ed t.o bo high. or tbe naval 

forcoo t&king pert in the overationo ono of H.M. Dootroyoro wao bodly <UuDagod by 

o.ircra.t; And was subsequently aunk:. Thna of Jt.W. Dootroyora were damaged. 

Throuahout day cont1nuoul!l fighter eover uaually or lix oquadrona was .maint41nod 

over the target area. Machine gun postl!l woro ailonced and a heavy sun position 

opperontly put out or octlon . El\01117 ro-ootion otortod a lowly wt later intonae 

oir ficb~ina 4ovelopod on e. largo oca.lo . SUbJect to IIOCiitiootion our caauo.ltleo 

•oro 98 !l.ahtoro, )0 pilota sato, 3 Bootono and 12 Anv ~porotion e-nd oir­

craft. En- louoo weN 93 aircraft dootroyod, 39 probablY deotroyod and 140 

duocld . 

2. J!Wo!. 

Botwoen 15th and lath Augwot 19 ohipe wore ropert.od ottockod by ouJ>. 

Mrine. Two Dutch ohipa sunk (one on 5th Augwot) one U.S. ohip shelled and a U.S. 

achoonor ounk 1o lleot Atlentlc. In woat In4ioo a Dutch, • U.s., a LAtvian and 3 

Britleh lhipo (one of which io proceeding) in o convoy oCt CUBA and o British 

echoonor ott 'lURKS ISLAII!l, ooo U.S. ohip in CULl' OF IIEXIOO, o Bra•Uion paooongor 

ohlp crt Braailloh Oooot, a Norwogion in b-bound convoy in AZOR!S area, four 

lhipo Brltioh, U.S., Norwegian (on 27th July) and Dutob in FIUIEroll!l area, oloo an 

ic7Ptton oc'-lor in tho llilllrtERIWIEAII. Ono ot tho Britlob obipo provioualy re­

ported ounk in tho Woot Atlentic bao orrhod at ll.tLI71Jt un<luerd· One Brltlob 

a.rd one A.Wod roport.od ovordue now pre-WIICKI loaf. t.brou&h cn-.y act1m. 
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) • lt!JJTA!!I 

.1!!1§!!1&. Tho Rw!al.&na nport that thoir tor<>oo haft nacuatecl 1CRASIIOilAR 

on t.he KUBAN River. 

4. AIR OPE!!AIIWS 

!fESTE!!!I t!lO!!T· 18th/19th. About lSO tono o! H.E. and 60 tono of in­

condia.riee were dropped 1D the i'liliSJJ:mG Gl"'(J.. SCAttorocl flro.s nro obaorved 

thzoouch hM"Y crour>4 haze and ooe orew roporta tiroo 111 tho obedo of tho sutao.rino 

yudo. 

19th. I. LoDc.uter and a Sundorlond clo1ll hlto oo a tanker ott tho 

Sponiob cout, three Loncaotoro an ant1-oh1pp1nc pairolo 111 tho IIAJ OF BISCAJ and 

a llooqll1to doopatcbod to JOn. e.ro D1Ninc. 

About tltty .n01r1 &1rcralt new '"'er Coutal Diatrlcta ot Southe-rn 

Countrioo. TWo dutroyed, one dall&ged ~ tishtoro. BollbJ.ni cesuo.l.tieo oUght. 
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Folloorl.n4; u oup;ll.-t&J7 •• ...,. or opon.t1onal ... ..,te -•riD& 
p>r1o4 l)1J>- 20th Auguot, 1942· 

l. pqiBINXD OP£RATI01f5 

fhe object or the DIEPPE opoNt.ion woe deot.ruction ot HArbour 
racil1tioe , local defences, po•er atAtiono, oerodro.e inetnllstiona noar the ~ 
and doetruotion or removal or ill cratt in tho port. Porco OOCIIIII1nd.ora agroed that 
intor-tenlc• cooperation wae or a vory bigh et&nclard. 'l'he croeaing wae succesa­
tul oxcopt tor a chance encounter by ~rt of the Flotilla with 00811 patrol veaaela . 
our oratt c:Uaperald and 1n the eoaW..Oc enp.gOHnt one patrol veeael wo.e aunt and 
another duac.cl, the FlotUla then ro!'orwocl. au.ne-ewMp1nc waa auccoss:ful aDd 
Dootroyon c&rriod ""t prol1ainory boll-t but !0\11>11 tho eoutal. ar~..,. 
otill orroct1vo. S~ton_,ly witb 1-ho lavo.l. bollb&rdaont an air attoek on 
co .. w bl.ttertoa and beaches took place, oa• ho&YJ run poaitloc aNced put. out. 
ot acuon. IAtldl.D.p • ere aade on et.x bM.cbe:o. One t1.ant attack by 265 .m waa 
• • ry eucc .. etul, a 6-i.Dcb cun batt.ry -.. C<IOpl.tt..l1 rut out ot action, 160 Gc1'848 
klllod, 4 prlaonon tokea . The other n&nk ottock , roclucod to halt 1te oe&lo 1J7 
t.be chl.nco «~counter, wcceeded 1n latA:rt.rJ.na: 'llitb a ooa1t&l. bettery rut they did 
not. dtat.roy l t.. Thoae two a.ttacka •oabled our ahipe t.o bo oN OI!PP& tor the 
9 houre. or tbe 4 l.andina• in t.be cootn tbo tlra t. ... wcoeaotul aDd tbo ....... ~':' 
tou.,n.ht. thoir way t.nl:an<l, t.be second wu &lao euoc•aof\&l bu.t the CaM.d1.8n8 •ere bold 
up 1J7 t1orot opposition. Opposition - &l.oo floret at boo ot.ber landin&e but 18 
t.a.nU woro put. aabore. Crsat dil'ticult)' • •• experienced in t.ho demolition ot ,the 
...... . u t.o enable tbe tenlc:s to aot t.brouah, •om• or t..boe, however, wero able to 
opora~ moot of t.bo d•y 1"0Wld tho CASINO groundo but otrons tonk obstructions pre­
vont.ed thom braillna into the town. A r cuU o allocation atat.ion •ao deotroyod. 
From 10 A.M . onw•rde it became ole.ar t.hat tbo opoN.tion would not aucceod and tho 
d(IQ111on WAI tokon not to lend tho r ocuindor of thO te.nkO. !m'barkation bogan O.t 
1106 A.M. By 121~ P .M. the s ituation on tho •chta WO.I £1'6VO and ordera were a:Lvan 
~ blow up t.bo tonko which had ... t witb conoidoroblo artillery tiro. By 2 P.M. 
t.h.o laat. eblp or the force waa 3 .Ues cloa.r on tho return joumey. 50 Cermon 
pri40nora were brouaht back. About one third of' t.ht 6,100 troopo em-ployed are 
aieoinc, Mftl. caaua1tie e are 100 a1ttina1 about 40 A.Prican troops took port. OUt 
or a totol or 167 l.&ndJ.ni cnrt. oaplorod 42 aro &1ui.Jl4:. Air ou))90rt to tbo opora­
ticn - ouppllod b7 about 56 P~tor Squadron& lnvolYinl; a total nr 2366 aort1ea, 
6 Anq Coopon ticn Squadrooa, ) Bcabor e-nd SqUadrono and U. 0 .S. Fort...ooea • 

2 . UVAL 

SI!IIW!I!!B !!A!!U!!Cj. A ttnolul ooatl.rnw<l on oonvoys bo~it 1.D Atlantic 
'""' Woo< tndi oo ar... Dl>r1Dc tho wook ondina 91.1> Aucuot 18 ohipo ..,,.., sunk b7 0-
bout. l'roYioionol tiguroo tor tbo wok ondin& l 6tb /.lli""t glvo 18 ohipa ounl< b7 
U-boe.t. 7 at.te.cka em U-boata were -.cia by 11\U"tace cr.aft d-urin& t.he period lJtb t.o 
20t.h ,\uau•t, thr'M " ' " .,roallb:l.g. Ollt or 2) att.ncko b/ oircra.tt. .10 wore prOG1aing. 

O£RIU.NX. 10 d .. t.royera of • ~n clan tJ.aUar to our "HIJN1• cla.so 
and aountinc '-inch guna are undor con.at.ruct.ion 1n an eoeWrn Baltic port, t.hrlt 
or thn or liON are expected to be readt by the tmd ot tht yoar, at present tbe 
Gor.on Fleet 1• oatiaotod to includo 17 Doatrcyoro ond 27 forpodo boots. 

t!WI£. !•porta into tho Onitocl Kinc<loe u convor tor the nek ondlnc l5tb Auciiit.oro 574,000 tone, lneludinc 791000 tono nr oU. 

). MlL!W!I 

miJ7. ODito ot t.bo l64tbo Corw.n lnt'on<ry Dlrloioc fo.-.erlr in tho 
CR£ri ond SWJIW ..,... bavo been idonulio4 In tho !rant lino In l!lltl'f ond it is 
pro-...blo tbot tbo cn>ataot port ot tbio d1Yioion boo - t'"""opnrtod to AFRICA. 
lt. 11 lJOIIibl.e t.bat. further r.intorctlMI:\t.a a.ro an T'O\lt.o. 
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J.. ;. Jt o.,&j'tars 

I 4if§; ~t~. • DIOI'Pi. . the -blnocl oporatlon In "the CbMMl led 
t..o t.h .:101t. lntonoa a.ir ti&bt.ins expe,rionced ll.nee t.h4 BatUo or Srlf.uin. 0\u 
lt>:Je3 .. w.erq tirJO't. all t' i&ht.1r& lt.lld aore th--m halt were au.at...ln~ 1n low levol 
ot""'ck1 u~ grO\&.nd det•ncea, a high proport.Lon ~inc deetl'O',(OCl by £1'0\R'loi tiro, 
0" thJ ?J un6Gf :atrcrutt knmm to tw\vo blon doatroyod, ,a no\"0 tiahter-c, c.U 
G.'<co11t. 2 ol" ,o~hich were r .1': . 190' a . 'PM rorne.!Dina 4) ono,_y uircratt Mt'C bam bora 
ol' which 21J woro Domior 217 1 e . 

Bor;bor cOGIO&n.1mu4e 3 m&t\1.wn ao.alu raida on OUSSEJ..OORF, ostMtl:'.OCK 
,,,.., l"l~tJuURG ros~ct.1vol.y . Extreme d&l·knOIStl &Lncl thi<lk htu.o 1"0.8 mot on oaoh oc­
cr.ntcm , bl.lt considerablt~ druaugo &t OSNA.BRUCk m.ta confirm~ c..J.'t.orws.rda by pholo-­
t;r'l'lt\IJ, :\iroi"Clr t. o1' Coa4t.al nnd Beaber OOID'.nde CIU"l"tod 0\.lt. 256 Ql\t.i-sul::atl.rino 
p.£t.rolll r.ut1.ng tbo wco)t, Le.nca.stera hit. an "I.LrwJUC• Typo t.ulk~r otf PORTUGAL, 
uw NQ~ voa:.tl lat.er ncelved Mother direct. hit troa 4 Swwlorl&M . 

11.\1.1'0• On lJt.b end Ut.b SrHrt .-.o and tMufl6hteno pl"OYidecl pro­
toctlon for tho to~ C<JiflY"1 rnd th.,...,fter -~In-- Spl.t.ft... p>t.rol WO-<: 

••lnt.&lnod du.rloj; t.lw unloediJig . Wo at!.c.4pt to -b IIAL1"A •w •do Jurinj: Wa 
p..rloJ . 

~· Tho cbi=r aNa or eot.lrlty 11 atill tiCIUthom Rus:Jia, p::o.r­
t.lculArl1 t.hv bi"A1..L'iGIUD loe3.llt.y !!rho:r. n\r at.t.Mkt bA,.. b..on IIO.d~t: on JO.ut.shn ro­
t.nt"olcltO.mt.e oU'Wl on rood Wld rnU coaaunle...tlona . In tha CllUCAaus &ro& Gctmun 
tl.lr r•con~ltlonc• la bt>lloved to h.:lvo b>fln 'lldol.y apreo.d c:ov.,)ring oopeeially ~oJ 
o.~rAl.lt'Ci\1.0 - ASfnt.1.11AH aroa ano !)V~ oxt nd.1na to 'fhl.na-Cauooaua . 

~ . .:Xt!lACl'§ FfP{ l'liOroGR..l'I!IC AND @tmc.; !!iJ'Ol® Ql lil::9ULTS OF AIR A"N";\CitB 
Qtl .. up;y T+H!fJ l'OhY rn t.UriOPE. 

ROUt:lL Phot:.ographa t.ukun nrt~r ~hil do.ylight. hlMh luv.,1 nt.t.t\ck b'J 
U.s. rort.r4Sthts sho\- tho w;ln m.vshtillinu y•u-da, t'•o t.rt~nsJJhi~nt ot\od:t und t'ro 
f ACLOriOD1 'Jt'Obnbl)' Rt».il- flbops, BUV.")t'Ol.y d.a.a:.11"«Kl1 10M/ Q{;M!J o r e !.tOOR t.o bu 
d-.~rH.llod . 

Ok-'l1.brUCK. ~bot.ogn.phs t:.:tkan 18th abo\. Jol O· lns: dwD4g'l f'roo uro­
~ouu n1.cht. - vny boo.vy C&Wao.&• in tbo t..o'l'n nev t.nc.> bntl &ron. Uain t oods 
.:t.atlon uv•r.-1/ d&aa£ed by tro d.J..Nct hit.e . l.A.r•<~ nr.}bow::ot., ox~ t.bo 
'I bolo lqtb or t.h4 iooda Ji)J'cls, e..l..o:Jt. un• .. lrol.y d-.oll:sh-.:1. On<~ blrraek.a d;)t­
t.royod and Artlllor-J !!a=clts d.:oogoc!. 

~· rho t."Ot.;ht. of tb.l 11'0 •t.l4C.IU folll UjlOO t.h.. C.{)OQ-e of tbe 
eat.y. tAr~ &rM.a or d•et.ruet.ion b'.f tt..r<r •fll"....u4 aoroea t.b.J mol• c.o.n. lfar u.ad 
lrKlua t..-1 ·Y. d.t.a,. includes - 2 Derracko 1 Ltr"• Brot-ory, """r..l. a hod£ .. .1t 1't' Ul:l!.y 
"0:-bhopt, nnhousoa G.nd wt.£00 abuchl con~~wly d•ot.ro.(oO, Z &.rrseke, Ordn.:::nc<J 
£I.J1.aot, Ch•alcal Yorks , kva.Ul, C.:c:ont --one ... and Ju rnctory dca.:tgod.. SevE:l'fll 
lm1.10rt.- nt ~blic t:uU..d.lnaa gutt.oa by i"il"V or flwD&&od· 

SAANBi·.IJKHUI . Iniol"'IWlt.ion whioh two b-xla.o.~ •tv. IJ,4bl.- s inco th ... rnt.d 
ot .!)t.h/)Ot.l\ July .J.owaa no doubt. thJ.t lt. watt. t''ll1k .-.mons t.hu root. oueces:~J'ul 
L ,,r. ••t.t.l\cko . 

6 · Q,••!JAtiUHfiL A!J1CIW'f UA'rri." C,151J/.LT!s§ 

11.:.1'P.Ol'91JT All ARM 

BrHhh 

!loob.IH 
Fli,htvra 
Coool41 
"-111!7 C.o--o?·_.-fttJ.on 

&'owl. 

)) pUo~ Ll'v .tAte. 

In t.h,j ult 

:n 
lOil 

7 
.J,L 
1!>( 
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1ln2& Do strayed Pro be bly De a ~roYod 

Boll bora 50 u 
Fighters S3 33 
IUeoallanoous ._L ___],__ 

Tot.ol 101. 4~ 

nr1t1ah 

Bolo bora 
l'iehtore 
Others 

Total 

141DDL£ ~sr <including IW.TA) 

In tho Air 

lJ 
17 

_L 
33 

Two crews and 6 pUot# arc sate. 

~ outmod Probably Destrq;rod 

Bontbera l2 2 
Fighters u l 
111ooel..lonouo _ 2_ Jill.. 

Total 2S 3 

Dmlll&od • 
6S 
89 

.JW... 
154 

Demo god 

9 
lJ 

..l!ll... 
22 

llote : No account i s to.lton of ono,_y ~ir~rsft daatroyod on tho 

ground 1n ' :111 t.boatN 01 of British novul c.ircratt 
caeualtieo. 

? • HOI!:. SI!CURl'fX 

Enimrltod c1vU1:u> cell\llllUea tor •aolt <.<>din& 6 A.ll ., l9t.b -

Killod 79, aarloualy wounded 90 . 

llO 
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Au01181' 13-20, 1942 SICUr 

Olllee ol Slntee;ie Serncea 

THE WAR TIDS WEEK 

In Europe the week has passed in German preparations for 
att<~ek in two critical areas. Virtual masters of the Don bend, 
the Nazis are or(!llllizing a twin pincer thrust on Stalingrad, 
wbile in the North CauoasWI their drives on Groznyi and the 
Black Sea have perceptibly slowed. At the same time, tho 
(lennarul are eending reinforcements to Rommel on a notable 
eeale, and obeerve.- continue to predict that be will eoon 

toward the Delta. 
In the Levant, Anglo-French relations have reached a 

crisis, and De GauUe ineista that he will st.and his 
giOWld even though an open confiiet results. In France, it 
is reported that Nui 8Upport of Doriot has relaxed for the 
time being, but Laval's position remains a difficult one at 
best. 

In the Far East, American Marines have now established 
a firm foothold in tho Tulagi area, from which the Japanese 
position in Melanesia might be seriously threatened. 

Reports from India suggest that current violence ie largely 
the work of irresponsible groupe and that preparations for the 
eerioUJI non-violence eampaign are still under way. Mean­
time compromise elements are at work, and the Moelem 
Les&ue may be eeeki.ng a eet tlement with the Congreee (a!· 
though the League has threatened to cease cooperating with 
the British if the latter should sacriJiee the Moelema to the 
Congreea). Con~ Party leaders, it is reported, are con­
fident of victory, but British authorities are reeorting to 
measuree of notable severity in an effort to bring the move­
ment UDder early oontrol. 

1 
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Froal China _,. reliable reportl ol rapid delaionu;,;, 

obai"""'IIY'• milil&rY •uppl,y sit011ion and ol lhe llicDlAoooi 
..to wllitb lho Unit.<! StaleS Army Air Force 1o now ~ 
~~>o ... 

Tho rapid ainkinl ol five Bruilian ahipo by Axil aubmari.o. 
h&IJ producod ''ary t1hnrP repercuseiorut in OrasJJ, wi.Lb PI'Omiee 
or irnn,edlate and vigorolll re.pNalt but no threat; or war . 

.Z...O /liNt Bt/lll'l SltdiJIQr'Od 

'""" prodl..U; lho whollo leQgtb of lhe Doo bood, lilt 
GonllaA SiXIh A.:AY bas .... ......md lhe "-· ...s io 
...-cod ia moppiac up opmlliooa prep61a14ry 10 "" -
on SuJiDcrad. Soulhnat of lhe city lhe Fourth Paaa 
Arm:J baa opin biled 1o p-mueb beyond Ko~ 
altboucb il baa aeut out a cktaelunenl to £1io10, a lhi1d o1 
IJlo wa:y ~ lho ... ppea IOftrd Aatrakblo. Milila.y 
oboerv"' now oup< lho< lhe eurrent chock bat.._ lhe 
Don and lho Sal rivtra mAY ba ao intentional pau.ao wllile 
lhe Oemw1 ami)' 1o lhc oor<b cal&bliah .. • bricla<bead ;, 
ll,. Docl bond. Cumot Nui aeti\ity indlMtoo that JOota. 
b)'> may be 1be aite of this •t-pt.d bridgdload. Ill ID 
.,.., lbe So\oiet oir fo ... II a.-piing 10 deolrOy lbe ad­
- air fioldo DOW boiD& eol&bliabod by lhe invadcn lor 

"""-· .. SIOiiopd. To lbe ..U.,Iha Gennal> advaDoo to....rd lhe BJodt S.. 

por11 or~~>e North c.u....u. bas 11owoc1 -"bll'· no 
illnden blame llloir docnased rate of opoed on lha ....., 
II'IOUDt&in buriet, oo ~.rrid weather, and on &be riproat 
....._ lhey have been m .. li"' lrom Red Army ud 
Nawy unh•. Delpit6 these obetaolea, however, tho OenaM 
S.vtnleenlh Allll)' baa roached lbe lo,...r Kuban !Uv,.. ud 
II now within t few miles of Temruk, Anapa, Novorolliikt 
~Tuapoo. ThelliloJian Blatk Sea fteetbu aJroad¥abiflod 
111 mahJ buo lo Batumi, And OOnatant bombiJJI by liJo 
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Air Foree has continued to impede the Soviet 

cvaouauuu by sea of the North O&ueasu.s littoral. 

Meantime the German First PanJer Army, driving &.long 
main Caueasua railroad, has taken CeorgieV11k and 

Mincr&.ln.ye Vody, and reached ProkhladnAya ·on its way 
Cro•nyi oil 6cld.s (see Appendix I). A task force 

by the main army has advanced in the foothills of the 
ICauco~us as far as Mikoyan-Shakbar, the northern terminus 

the Sukhumi military highway. Another such force may 
branch off toward N&.lchik, Darg-Kokb (the northern 

'tenninus of the Ossetian highway), and the met&.! refining 
of Ordr.honikidze (at the end of the Ceorgian highway). 

the main body of the First PanJCt Army will probably 
to follow the northern branch of tho Caucasus railroad 

it splits at Prokhladnaya. 
This northern branch is shorter than the southern one and 

trs•veroee easy, rolling terrain, as oppoeed to the high eleva­
encountered on the southern branch. :furthermore, 

a railroad would afford an exoeUent route for the Ce11DAD 
lmcchanir.<ed f9roes to outflank and by-pass Oro•nyi. Already 

capture of Miner&lnye Vody has given the invaders an 
exocUcJot airfield from which to bomb Gromyi, Makhach­

and the whole O&spian shore immediately north of the 
Oa1JWIUS. Advioee from London oow I!UggeSt, however, 

Russians have removed the greater part of their 
petrole•um stores from the Gromyi area-after he.ving 
provi01JSly carried out the complete d06truction of aU ino­
nor1,ant installations at Maikop. 

Cho<rch,ilJ Muu &41in 
Around Voronezh, Volkhov, and points north, Russian 

d.iv1!taic)n&lry attacks have again failed to gain any approoiable 
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ground. Some obeervers ~ve Jle:en attributing W. lad: of 
olfeusive strength to a Sovtet desire to keep the bulk ollbe 
Russian forces around Moeoow in ':-rve for the clef- of 
the city o.r for a largHC&ie attack timed to coincide with lbe 
ft!l.abliahment of a eecond front in the weet. Prime MilliMer 
Ohurcbill's visit to the Soviet Uninn has eerved to rem. 
such speculation. 

Tho Russian preee, while hailing Churcbill'a p~ iD 
M~w with only mild enth118iaam, has exp~ ila -
fidence that a eecond front ia in the offing. I_.,. t.. 
stated that Hitler "already has laid bare other vulllenble 
psrta of his front in Europe to obtain SUCOOIIII on the Soviet. 
German front." In the Axil camp, the DeulleM Au,...;.. 
Zeilung has pointed out that presumpt.iona of a 8eCODd f1an 
"still lack results to back them up," and the V411iaci. 
8~ has commented on the Prime Minlatar'a viii 
under the beading, "Defeat Follows the TJacl[s of Chwdlill. • 

Quiet on 1M EqVPtian. Front 
In the deeert the lull bas continued, with ground ldioa 

apin limited to petrols. Obeervers atill believe that 11om­
mel will strike at the Delta as soon as he has received eutlicieBI 
reinforcements and accumulated sufficient supplies; and they 
feel that that time 1111\Y not be far distant.. 

The enemy ia now known to have received recently oat 
Italian and one Gennao division, mentioned laat week, aad 
t.o have en route nnother Italinn and another Gennan divi· 
sion. Addi.tional 88-mm. ant.i-tank guna have alae &nino! 
in F.Qpt. Despite continued Allied air and suhmariDe 
~tl.acl<a on enemy shipping and lighters, considerable~ 
18 known t.o be reaching North Mrica, where auppliee "' 
moved t.o the forward area by lighters and motor triiJIPCII. 
~~ ~ laldy been 1111\king an elfort to conceal hie~ 
line &etivttics, but reocnnai .... nce has diacloeed tbat eertoa 

~ 

positiona were not manned, while the tempo of activity in 
the central and eouthern !leCtors waa reported to have in­
creased. 

The British, in turn, have continued to receive reinf~ 
mente. Prime Minister Churchill baa himself reviewed the 
situation in Oairo and at tho battle front. In London the 
War Office bas announced that General Sir Harold R. L. G. 
Alexander has suooeeded General Auchinleck, with other 
cbanl!eB in the top oommand or the Middle Eastern forces. 

Allied air foroee have oontinued their heavy attacks, 
operating with success thia week against enemy shipping. 
In addition to raids on coastal shipping and lArger merchant­
men, our pianos are believed t.o have dalllllged aeverely three 
Italian cruisers in an attack on Navarino, in southern Greeoe. 

Angfi).Freru:.h Orim in 1M Ullont 
An3)o-Frencb relationa in S~a appear to have reached an 

acute etage, with De Gaulle and Cburcbill directly involved, 
according to reports from the Near East. The iseue which 
pnleipitated the crisis was the 11111tter of electiona in the fall, 
according to tbe plan agreed on last May. In general the 
British, represented by Spears and Casey and apparently 
supported by Churchill, feel that the elections should be 
carried through, fearing the elfect of poetponement on tbe 
whole Middle East. 

The French, led by De Gaulle himeelf, apparently see a 
larger iaauo. Not only are they opposed to the elections at 
this tim-which oertain authoritative obeervers feel might 
well tum out unfavorably for the United Nationa and for tbe 
French in particular-but they are accusing the British of 
trying to elbow tho French out of their dominant position in 
the Man.dsto. De Gaulle insists that any change of status 
in the territory can only be brought about by a properly 
constituted French Government after the war. It may be 
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assumed tbat De Gaulle's prestige would decline considerably 
if be were held "responsible" for the loss or this part or 111e 
Empire. 

De Gaulle appears to be adamant. He charges the Britill. 
with failing to respect their 1941 agreements, and announces 
that be intends to remain in the Levant until the eltuatia, 
is cleared up. He feela that Spears mun be recalled aad 
British policy radically altered if relations are to continue. 
De Gaulle hM eaid that he is determined to see the lllAtler 
through even if it should lead to an open conflict. 

American obecrvers are divided on tbe issue of electiobr, 
but fear De Gaulle rnay ignore the consequences in hi& iJn. 
patience for a prompt settlement of Franco-Britishdift'ell!llces. 

NN Fighli11g French Ca/llo ActUm 
From Moscow it is learned that M. Roger Garrcau, tile 

Fighting French delegate to the Soviet Union, particip&tcd 
in the rooenUy held conferences of the United Nations~ 
sentativcs in the RussiAn capitol. 

or significance is the fact that upon the conclusion of tile 
moe~, M. Garreau in a broadcast to France ealled 
emphatically upon the French people to engage in IIWII .... 
sination of French eoUaborationista, t~ undertake political 
stri.kes against the Nazis and Vichy, and to boycoll tbt 
oceupying forces and their French helpers. In tbi& -
lion it is to be noted that, up t~ the present, the policy of tbt 
Do Gaullist radio has been to ask that anti-Nazi Frenchmeo 
should be cautious in their activities against the invader and 
collaborationist& until the day of a concerted onslaught fn:a 
within and without. 

Turkey'• Ntulrality 

The Turkish Government hns announced the appointmeol 
of N unum &y as Foreign Minister, succooding the p~l 

6 

SIXBI':l' 
Prime Minister, who bas held both portfolioe until now. 
Numan Bey is considered particularly well di8poeed toward 
our countrY· 

The Germans may now be encoUJ'&8ing Turkish neutrality, 
according to a report from Bern which suggests that tbe Axis' primary interest in Turkey at the moment is in keeping 
the Dardanelles cloeed to the Ru.esian Black Sea fleet. The 
Tllrk.s, tho report continues, are increasing their mine and 
abore defenses in that area. 

Mtdilm-am4n C011M11 Action 
In tho lace or concentrated submarine and air attaekB, the 

Royal Navy succeeded in delivering aeveral merchan\ ships 
to Malta in a reoent heavily escorted convoy action. The 
escort of battleships and aircraft carriers, led by tho battle­
ship Ndwn, seroened tho oonvoy from Italian heavy units to 
a point west of the Straits of Sicily. British cruiser& and 
destroyers then took the convoy tho rest of the way. Al! it 
approached Malta, it secured the protection of RAF planes 
bssed on that island. 

In addition to the merchantmen lost from the convoy, the 
British sustained the following lo8808 in warships: tho air­
craft carrier Ea(llt, the light cruiser llfanchuter, the anti-air­
craft cruiser Cairo, and the destroyer Pqruig/ol. 

Large eredit fori the sucoossful arrival of the badly needed 
supplies is given to naval aircraft tUld to the intense activity 
of planes based on Malta. More than 66 enemy aircraft 
were ebot down in the action, and two enemy U-boats and 
two E-boats were sunk, according to ~he British communique. 
Brit•sh submarines also scored hits on two Italian cruisers, 
one of which bas been aeen at Meesina with 60 feet of its 
bow missing. 

Light units or the British naval forces baeed in the eastern 
Mediterranean bombarded Rhodes on August 18, in a sur· 
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prise a~tack that was coordinated with RAP boailiizlc of lhe 
airdrome there. 

Laml't Pomion in F~ 
With the Nui.s exerting preeaure on Doriot to quiet IWn 

for the prel!ellt, Laval's position continues to be COntliJIODd. 
ingly improved according, to a new and confirmatory n!porl 
The Germans are atill prepared, however, to ll8e Doriot 1111 weapon against Laval, il the latter should prove "uneoopera. 
tive.'' 'fhe German General Staff ia also reported to 116 fuiJr 
ready to occupy France in ita entirety, abould the mililaly 
situation demand it. 

Laval's speoob at Compi~gne, regarding the 'lrorku­
pri.soner exebange, is reported to have elicited-~ com­
ment from Frenchmen, who realize that Germany hu oo 
intention of releasing ~be great UlM8 of French pri.sooerw, 
generally numbered at 1,200,000. Moreover, the mucl!­
heralded trainload of returning Frenchmen was re)lOI'Ud b7 
one official to have eonsisted of only 300 men, mostly in bod 
health. Only by some sort of disguised conscription or 
mobilization can the German demands for 150,000 elriiied 
workers be satisfied in any importan~ measure. 

About 1,000 Moroccans are scheduled to embark shortly 
for work on German fo.rtifications in Occupied France. The 
Germans are also reported to have appealed to ItaJ.y lo eeod 
workers to the Todt organaation in France. Aooonlinc to 
this report, however, Rome declined to send either laborers 
or troopa to France, &88erting that both were needed ei8l> 
where. 

French NaiKll Crewa at Ale:tandria 
The American propoeala of early July apparently 10.....1 

oonfu.sion among the officers and men of the French wanbiP' 
at Alexandria, aecording to a weU-placed Fighting Frendl 
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observer. The orows are now reported to be much lees 
ardently pro-Vichy, although nonetheless extremely diaa~ 
pointed by our advance endol11e1Dent of poesible British 
action with reprd to the French ahipa. It ia claimed that 
they no longer get orders from Darlan and that they dislike 
receiving orders from Laval. A renewal of our offer that the 
shipa proceed to Martinique might produce desirable results, 
this observer suggel!ta, eapecially il broadcaet in French from 
Cairo. 

Laval apparently is a1ao having difficuliiea with the army. 
A report from V!elly statea that be reoently accll8ed it of being 
in a rebellious condition and even threatened to disband it, 
if its attitude did not change. .• • 

&porta oj Gernum Pendralion of M IWOCCO 
Germany is reported to be preparing to undertake strong 

measures to strengthen her position in Morocco. Numbers 
of German agents have reoently arrived in North Africa dis­
guised as coDUDercial travelers. According to a reliable 
aouroe at Vichy, their purpoee ia to supervise French economic 
acti vi tiea. 

TM Morinta Hold Their Gro-und in Melmrai4 
The Marines "are now well eatabliabed" in their shore 

positions on Wands in tho Tulagi-Guadalcanal area of the 
Solomons, acoording to a naval communiqu6, but no details 
of tbo fighting are available. American crui.sera and d&­
stroyera, protecting the landings on August 7-8, were euo­
ccssful in overcoming tho attacks of land-based aircraft and 
again, on the night of Augi.Oit 8-9, in driving off a Japanese 
force of crui.sera and destroyers which attempted to reach 
vessels from which troopa were being landed. Neither battlo­
sbipa nor aircraft carriers have aa yet been mentioned as 
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porticipolil>c ill lho oponlioru, t.ltboqb • 1•-..._ 
.,.,;,. ...., o~F...t on A.,.... 0 at Rabaul. 

The M•ri- ""' boli6vod "' be in oont.rol ol all bo­
painll on Florida, Gavutu, and M.\lwnbo Ul&oda, Uw'llJ• 
on Tulq:i (ooo .-npon)'iJll map). On Ouadalca.w, u.., 
hove OClCUpiod tho north central eout and the low.jyioc­
to lho IOU(h, wbllo tho Ja.,.,_ have !&!len book to 111o 
mountainOUII intft'ior, where t.hey are bein& supplied by air 
At - one usable Airfield J'OCOlltly oonstruoUld by u.; 
Jape.ne~& on OuldalcanAI ttM boo.n in our oontroJ t 'l:- eevm.1 
dayo. 

Whllo Ann¥ bomb<)ro oontinU6 tho attacl< on Ja­
ahippin& and b- in tbo New BritAin-Now Ireland ...., 
tboro bu been oo aubolontlt.l dec,.... ill enemy eblJ>Pioc 
..Uvitiea. The poaaibiUty that coll8iderabie air ..W.... 
...,.., 10011 may bo dilpatehed to lhio """' allo oontribcdoo 
to lbe belief tbat lho Ja- will aot ....,.;, looc .., U. 
.w.,..;.o <- 1110-1150 oinn!t aro report«! to bavo * 
wilhdranlrom lho - thea...- to lho NetherlaDda f'.iiOI 
Indioo, wbero tbor ""' proporiJll for ~ deotinolioa 
Ulllalowo). Tot,.> radio, admlttin& "ioolated" ~ 
~ ill lbe Soiomona, IUUJOUilOM t.bat a COUDo.:roll­
''will DO\ bt b'l in «Mftinc." 

J•po- l lll<ftliono io Midd/4 Mt14rtuia 
Tho fn>Ohly won AUiod b..,. in (bo Solomono, ..WOIOOII 

by our- at Por< MoiUiby, obvjotJOly endiLJli'!T lbe Jlf>O' 
""" pooitioo In tho Bi8mlll0k Aroblpolago aod may impelllo 
Japt.DNe cltber to undertAke an e&rly oouoterotrenaive i.D tM 
Solomo111 or to ,..k to cllmlnato the threat at Port Monal>7· 
TbelatiA:r o«tro uodoubiA:d advanlaj!eo both aa an advaoool 
"-for fipc.r plane proc.etion and for bombin3 opmli<>oiM 
wtU. Port Monoby Ia lOme 675 mileo""""' to Ja~ 
bold Rabaul than tho Auatlolian mainland at Te.-ila 

10 

IN U ti 

MIDDLE MELANESIAN FRONT 

• 
........... . __ .... 

~· • • 

Regraded Unclassified



" • •• 
• 
' 

....... 

'• '·. 
•• ... 

' ... 
• 

' 
.• --,; ... _ .. _ - ..... ___ _.., J-

"'"' • I • 't 

SPJOIIft 
The Japanese are by no me&n8 forgetting this objeoUve, and 
in fact have steadily rel.nforced their unit& at Kolcoda, where 
Allied patrols recently have been foreed tc withdraw eome 
mile& eouthward. 

The Japanese may be iollueoced in their deciaioo primarily 
by their eetimate of the strength or the American oftenaive in 
the Solomons. A further three.t tc t.heir air hue on BulcA 
leland-not more than 196 air miles distant from Rabaul and 
believed tc be their la&t important baae in tbe Solomon&­
wculd immediately plaoe in jeopardy all Japanese holdings in 
the Bismarck Archipelago, from Gaemata tc Kavieng. 

Ge~Jgraphy and Stralegy in M elanuia 
The strategy of the Middle Melaoe&iao area ia dominated 

by the need for adequate barbore and for areas suitable for 
aiifields.. In general, tbia region bas surpl'iaiJl3)y few first­
class harbors, and only a handful with n!&IIOoably developed 
port facilities. Flat& euitable for airfielde are ecaree, for tbe 
terrain ia rugged and level ground ie usually swampy. The 
ooasts and lagoons olfer greater eoope for the 1180 of aeaplanea, 
but for major operetions ~heeo, too, must be baaed where 
supply sbipe can service them. 

The pattern of Japaneee oooqueet in Middle Melanesia 
followed cloeely the distribution of barbore and air facilities. 
Their first striking pointe in late January were the outer 
Melaneaian barbore at Kavieng, Kieta, and Rabaul, and the 
airfield at BulcA Paeaage. Next. eame Gaemata, and in -ly 
Mareb the ports and airfielde of the North New Guinea 
mainland. A move west tc Lorengau in the Admiralties 
aeeured their linea of oommunieation on that flank. Then 
they &truck eastward tc occupy the maio oentera of the 
Britieh Solomons, first Shortland (Faisi) in April, then Giso 
and Tulagi in May. · 

Of these centers in tho Solomons, Tu1agi olfers the best 
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lwbor facilit.ies. There are several othel- good J!Oiellill 
harbo111 bu~ they are locaU!d on large ialanda with bo.cie 
inhabiu:nu, and hence have remained undeveloped and ill 
some caaee hardly charted. Before the war there were ,;,. 
fielda on Buka and Bougainville, but there were nooe on any 
of tho remAinder of the islands with the poll8ible exceplioa 
of Guadalcanal. It is believed that on thi.s island IIODie 
work bad bogun on air fields, incident to an attempt to f.l· 
ploit rooently disoovered gold mines, but the Japaneee u,. 
vaders were the first to lay out adequate facilities. 

The proecnt month is climatically a favorable one for 
operations in the Solomons. It is just past mid-winter, and 
this is the dry aeaaon. The trade winds at this time blow 
from the southeast, and stonns, which are peculiarly cia. 
gerousto ebips in these ooral seas, :ore infrequ~t. The bal 
is not unduly opple!Sive and the nigbte are fauly eool. '1\e 
bot, wet eeaaon does not oome until November, wbcrlllrt 
trade winds reverae their direction. 

India: From Mob Action I() Cirn1 DisoOOJienu 

The early, disorganized phase of the present CoQgr111 
campaign in Tndia iB apparently dra~in~ ~a cl(MIO, w~ile ~ 
actual civil di110bedience movement 18 still m tho organaa~oo 
stage, nocording to an American observer in New Delhi. Tbe 
rcee.n~ outbreaks have been largely the work of hoodlwna and 
studcnta, who have acOOd in sympathy with the Congreee ~~ 
not under the orders of ita chiefs. These latter are meanllmt 
11011ding out instructions for a complete boycott of llonl, 

utilities, government offices, ete., designed to paralyoe llrt 
normal "'Orking of the Indian eoonomy. Between ~ tot 
phaaes of the movement, our obeerver 8UI'Uli8es, a oertam ... 
rnay be expecOOd. 

Yet the authorities have not been able to restore ord!r 
with the thoroughness tba~ censored preas despatchea Ill(· 
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~· Soon afte the start ~f the m~vement, an official dec~ 
t rbade the publication of information on the extent to which 
~e mass outbreakl! were diarup~g industry and transport. 
These outbreaks, especially characteristic ~f Bombay, .MA­
drllll the United Provinces, the Contra! Provmcee, and BillSr, 
soon' spread from the cities to tho country diatricts. The 
general pattern was as follows: mass demonstrations, fol­
lowed by tbe burning of railroad stations, the looting of 
public buildings, tbe cutting of tele~hone and t:eJograpb wires, 
and the stoning of bll808 and trams-to which ~ps and 
poUee :-esponded witu small-arDIS fire and ltUhi charges. 
Meantime workers went on strike and retail shops cloeed their 
doors. 

The official reple!Sion, aa reporOOd by obeervera on the 
spot, bas varied from city to cit>:. In ~vera! places tb_e 
poUee have seemed hel!itant to W1eld. theu bamboo ~ 
with the enthusiasm they had shown m former camp8lgl18. 
In Bombay, rigorous police action and a stern warning by 
the Governor of the drastic steps that would be taken against 
rioters have apparently restored order. But the General 
Moters plant and the majority of the textile mills (where 
employers and workers seem to agree in their entbusiasm for 
tlle Congress) have not yet resumed work. 

In New Delhi a similarly vigorous repression bas resuiOOd 
in outward calm and the reopening of many shops. But 
observers warn that this latter development may sirnply 
represent an effort on the part of Congress sympsthUers to 
lay in stocks of food before the real campaign begins. Mean­
time, two mass mee~gs commemorating tbe death of 
Gandhi's secretary in jail have een•ed to maintain the pres­
sure of popular emotion. In the UniOOd Provinces a special 
Proclamation of the governor bas made tbe crimes of theft, 
rape, and damage to official property or transportation se~­
iees, punishable by death. Similarly a general army ordi-
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nanoo directs tba~ officers from the rank of captain up IDa 
issue orders to kill if neceesary in the performance or u4 
duty. 

Party Attitude1 
Bengal ill a special case. Here the mass outbrcah C&llle 

later than claowhero, and the official repression ha~ not been 
extreme. Obeervers point out that in Calcutta the distuzb. 
ancca have refleoted dissatiafaction chiefly with poUoe mea. 

4 1rcs taken in other parts of the country. In an oftieiat 
'protest, the Bengal branch of the Hindu J\fahaaabba bq 
condemned the Government's policy of resorting to ~ 
eion without firs~ trying the possibilities of compromise. Aoof 
the ooeliti.on Ministry of Fadul Huq, Prime Minis«er f11 

Bengal, whicb the ?ofah••abba supports, is reported to be 
ready to resign rather than collaborate in the policy ollhe 
Central Government 

Similarly, 14 nationalillt newspapers in Calcutta bavt 
cessed publication in protest against the official rcstricliora 
on the printing of material considered encouraging to tht 
preaont civil diBObedience campaign. At Allahabad Nehru'• 
National Hera/a has likev.ise stopped publication, while iD 
New Delhi Devadll8 Gandhi, editor of the /lindmum Timu, 
has boon arreated. The Government has now forbiddoo tile 
republication or cabling abroad of the Mahatma's letter lo 
Chiang Kai•hek (The War Thu Wuk, June 18-25, pp. 
19-20), printed first in the NmitnuJJ. Herald and then inlhe 
HindUiton 'l'imu. 

Nor have the Indian members of the Central OovemmtAI 
let p&88 unnotioed the many threats they have .-i•-ed for 
their support of the British in the present emergeney. At­
~rding to New Delhi reports, the Indian majority oo lhe 
V1oeroy'a Council ill about to present the following propm: 
first, the Viceroy to adopt a policy of overruling the Couocil'• 
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decisions only in extmordinary caaea; eecond, native Indiana 
to .-ive the portlolioa of Finance and Home Affaire; third, 
the Indian Oflioo in London to ceaee ita supervision of Indian 
affaire. Outside the Government, moderates like Sapru and 
Rajagopalacbariar are apparently eeeking BOme sort of a 
ocmpromise. 

TM ftf O$lem &action 

Meantime Mohammed Ali Jinnab, president of the Mos­
lem League, bas threatened to end bill oooperation with the 
Britlsb, if the latter should aaorifioe the Moslems in a settle­
ment with the Congress. 'The League, of ocuree, does not 
represent all Moslems in India, and aeveral of the lllO<It in­
fluential Moslems of the country, including the Prime 
Ministers or Bengal, Sind, Assam, and the Punjab, act inde­
pendently of Jinnab's orders. But there is no doubt that the 
League, if it eo chose, could eerioll8ly jeopardize the future of 
a compromise between Britain and the Consr-. 
~ reports now suggest that Jinnab is eeeking an inter­

view with Gandhi and that the Working Committee of the 
League is discuesing the poaeibilitiOI! of forming a national 
government for tho duration of the war in cooperation with 
the Congress. Such a settlement, the reports state rather 
vaguely, would be dependent on an agroement by the Congr888 
to permit the establishment of a separate Moslem stste at the 
end of the war, if the majority of Moslems 80 desire. Raja­
gopalachariar has already made similar proposals on the 
occasion of his resignation from the Congru18. 

TIM Congreaa and 1M BrilUA 

. Congress leaders them8elv011 are apparently ocnfident of 
VIctory. With preparations al.ready under way to set up 
their own administration alonpde that of the British, they 
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eeem SUnl tha\ they can bring. abo~\ tbe ~Uapee of tbe 
British Raj in two months. The unpenaleoldiery, they DlaiJI. 
tain is scarcely numerous enough to polioe every mile c( 
\ele~hone, telegraph, and railroad in India. And in the a,. 
rent campaign of political polemic tbey now claim to ba>e 
proof that the Government of India actu&lly drafted and pub. 
liahed its reply to the Bombay resolution of t.be ~ 
before it had read tbe resolution in the fairly moderate fona 
in which it was finally adopted. Likewise they mainWa 
that the British soldiers and police have fired on crowde 
without prior warning-an assertion tbat New Delbi'a Police 
Commissioner bas apparently admitted to be true. 

Abroad, prees and radio commentators have oontinued to 
suggest inwrvention by Russia, China, and tbe United Slala 
in the Indian imbroglio; Norman Thomaa baa actually stallld 
that our country has informally tendered its good offiCI>! to 
both the British and the Congress. There baa, however, Ileal 
no sign of wavering on tbe part of tbe British. The Eocl8 
preea in general baa followed the lead of the Timu in suppon. 
ing the Government, while suggesting oonstructive action 11 
well as repression. The M CIIICMaur Gu4rdian baa continued 
ita campaign for a settlement, while the Dailv Moil baa eallel 
for the deportation of the Congress leaders. Finally tl>e 
Labor Party and the Trades Union Congress have issued a 
join\ statement in support. of tbe Governmen\'e poticy-:­
adding, however, that "the Government should make 1\ 
clear that on the abandonment of civil dieobedience it would 
be ready to resume discussions toward implemenling tl>e 
principles of Indian eell-gnvernment it baa already pro­
claimed." 

Midwav in tAe &wh~ Mon10011 
Japanese air foroea in Burma are still thought to be 100 

smaU for operations against India, and on the ..eaten> 
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y nnan front i.n China there have been reoent reports that the 
J u anese wero even withdrawing from their b88e8 at Tengyueh 8~ Lungling. The eouthwest moneoon, which baa now run 
:Out half ita oourse, continues to militate against largHCale 
air or ground operations. 

The mon!OOn began toward the end of J une-moro than a 
·eel< late. In the Bengal area, if there are no further aberra.­~ona, it will diminish in intensity oy about the middle of 

()etober. Rains then become less frequent and the temper­
ature falls but the ground remains water-logged during all of 
Oetober. ' Dry weather returns rather slowly in the CO\IJ1M! 
of tho next two months. 

Even in the wettest parts of India and Burma, however, • • .. 
the downpour of the moneoon ia intenpened with intervals 
of good weather, when air operations at lea.st are entirely 
feasible. The areas whore rainfall is greatest are the Ran­
goon delta and that part of AMaro which lies along the 
weatem slopes of the Arakan Range. The Japaneee advance 
base lor a lar~ale attack on India doubtless would bo 
at Rangoon, and any overland attack would need to eroM 
the Arakan Range. While wet weather in tbeee two areas 
might not offer insurmountablo obetacles, there are aa yet 
no eigne the Japanese wish to overcome them on any notable 
scale. 

The months of November and December might ol!er eome 
climatological advantag\)01 for an attack in the Bengal area. 
During these months, local variatiolll! in heat and moisture 
give rise to tropical cyclones, which often originate in the 
neighborhood of the Andaman Wanda and travel west or 
northwest over the Bay of Bengal. Tho cyclones have one 
significant local effect, in that they bring tbe heaviest rains 
of lhe year to India's east coast in the region of Madras, and 
to the island of Ceylon, where important Britiab naval and 
air bases are located. Heavy weather here might offer aomo 
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handicaps to Allied naval and air operationa 8f111inet a a.. 
goon-bMed Japanoee thrust at the Calcutta area, juat .._lilt 
8e&80D when the latter would be experiencing ~lively &Ood 
weather. Japanese shipping which hugged the llhorelinefi'OCII 
Rangoon to Calcutta would be less expoeed to the threat o1 
cyclone& than Allied shipping, operating from haaca ~ 
in their course. 

Chungking Tempera Preu 1lM.ditm lb 1M I?ldian Siluoliott 
The outburet of pro-Indian editoriale with which the 

Chinese preea initially expressed its decided vie"' on the 
Indian crisis was evidently more nearly spontaneous U... 
moet such displays of Chineae unanimity of opinion. '1\e 
official Chinese Information Board had originally pveo ;,. 
atructiona that no editorials should be written on the aubi«t 
of the aneata of Gandhi and other Indian leaden, but the 
ne .. 'lpllpera raised such strong proteets that the order ... 
rescinded. Inatead the presa was then inatructed to rtfnm 
from auggcationa that tbe troubles in India could be raclal ill 
ori.&in, and to adopt an attitude of "persuasion" rather tbaa 
"denunciation." The preea was, however, given permieeion 
to display sympathy for Gandhi and his followers, and w11 
allowed to point out that India's desire for independcnoo w 
in conformity with the Atlantic Charter, and to augsl 
that Britain's preeent methods would not solve a problem 
which could be solved by "other meana." 

Dtlmoration of 1M Chinue M•1ilmy Pomion 
The military supply position in China is deterionting quilt 

rapidly, aeeording to a reliable and well informed miliwY 
obeerver juat returned from Chungking. While domellio 
production at one time supplied 80 percent of China's oeeds 
for amaU arms and ammwrition, output bas now been~ 
caUy reduoed, a situation reflecting primarily the -tloo 
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of imports of stAle! for barrela and oopper for cartridges. The 
ilitarY foroca are not yet short of equipment, but only ~ 

:uae requirementa are filled out of ~~idly dwin~ stocks. 
'The situation eJready baa afJootod rrulitary operatiOns, bow-
over, and the Chin~ are ~d .to . bave fallen back in the ~ 
battle in IG&ngsi Promoe pnmanly 111 order to aave mat~nel. 

Despite the high oompetenco of the individual Chinese 
90!dier our observer adds, the organilation of the Chinese 
treeps' is very poar. Tho moat notable deficiency is in the 
officer corps, where orders only rarely are carried out as given. 
When properly officered, Chinese troo,>o~ have shown them· 
selves to be able fighters. At Shanghai, for example, they 
made an exeeUent stand, and whatever errore were made .• , 
... ere the eonseqttencea of poar dooi.siona of the High Com-
mand our observer believes. n cannot be expected, he con­
elude:, that the Chinese will be able to acoompli.sb anything 
very decisive in a military way by thelDBCives. 

American A.rm11 Air Foru in China 
Despite the deterioration in their own military position, 

t.be Chinese have been greatly heartened by the activities of 
the United States Army Ai.r Force. The recent raids on 
Haiphong (Indochina) and the attacks on Canton,Nan-cb'ang 
(Kiangsi) and Yo-yang (nortbeaatem Hunan) have done 
much to counteract the Cbineae fooling that they were being 
neglected, according to a highly placed American observer 
at Chungking. He warns, however, that if lack of replao&­
menta and reinforcements should bring about a curtailment 
of these operations, very unfortunate efJects would f?llo~. 

This observer believes that it is a mistake to mamtain 
that American air support for China should be thought of 
simply aa preparation for reoonqueat of Burma, or as a meana 
for keeping China in the war. The first objective may be 
over-<>ptimi.stic and the aeoond, be declares, is only ball the 

19 

Regraded Unclassified



SI'XlRE'1' 
truth. The American air force in China already hu c1emo. 
strated that it ean be of direc~ offensive value apine~. u.., 
Japanese. li can destroy or at lea.st contain Japaneee lllall!ll 
which might otherwise be used in American theater~ o1 
operation; it can aid Chinese ~tary oper:at.ions agains\U.., 
Japanese; it can be of value 1n l:'felane&an operalio,. by 
interfering wilb Japanese supply linea to the south; IUid u, 
the long run it may aid in the recapturing of ~ in CbiDa 
from which air attacks can be carried on against J&p&Q 
proper. 

Silualion Easu ;,. NorlM.ast Ana 
From evidenoe that bas come to band in reoent dAys, IOIDt 

well-placed military observers conclude that Japan may ha1-e 
plAnned an offensive in tho dirootion of Australia, rather 
than against Siberia, an offensive which our surprifle attack 
on the Tulagi area has no doubt thrown out of gear, at leu\ 
for the time being. Specific indications supporting t.bB 
theory are a violent Japan- preee campaign against AU5-
tralia and inereaaed Japan- air activity over A\18tr&lia m 
rcoont week.8. These observers point out that Japane!e 
strategists are apt to make preparations permitting a move­
ment in one or more of several direc~ions and not decide 
themselves where they will strike in force until the opportUDO 
time arrives. Such earlier plans with reference to AusUalio 
would not of coune preclude an inv88ioo of Siberia ncnr or 
i!Omewhat later. 

Evidenoo concerning the Siberian area itself is somewhal 
conflicting. It is now definitmy known ~bat Yamashita, the 
most succeesful Japanese 6eld general, took command in late 
July of the Japanese forces in Manchuria. Furthennort. 
according to the Chinese intelligenoe service, ~ Ja~ 
division has left Ye>-yang (where the Hankow-Canton !1il­
road leaves the Yangtze ruver and veers south towanl 
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s­
Changabs) for an unaaoertainAbl& deatioation, presumably 
Manchuria. That division wu replaoed in ita expoeed posi­
tion by another division previously stationed in the aame 
general area. 

NtVJ Jopa!IUO MiliiiJrtl Ht<Jdjor 1M Phfliwinu 
Lieutenant General Masaharu Bomma of enoneoue Jwa.. 

kiri fame bas 111ft the Philippine command for Tokyo, aocord­
ing to a Japaneso offi.pial broadcas.t o.f ~ugust ~·· .and yields 
his post to Lieutenant General Shizwch1 (or Seich1) Tanaka. 
Tanaka served as aaaistant military attachtl in London (1919-
1922) and as military attachtl in Mexico (1921H928) and 
in Washington (1932-1934). Be epealcs both Engliab and 
Spanish. Of reoent years he bas held various high positions 
in the military police, having served as Commander of the 
Military- Gendarmerie Corpe (1940-41), and before his 
appointment to the Philippines was in command of tho eastern 
army aclm;inistrat.ive district of Japan. . . . 

The appointment of Tanaka apperenlly mdicates a feeling 
on the part of the Japan- that the combet pbaee of Philip­
pine occupation must now yield precedence to administrative 
problems involving the civilian population. With his fluency 
in Spanish and English and experience in police and army 
administration, Tanaka is well qualified to underta.ke this 
task. 

Brotili4n Ship Sirolcint~a CatJM V~ lUoditm 
Na.i sinking of five Bfazilian shi~ with. Braai~ian 

eoldicra on board- has produced a violent and 1mmedtate 
reaction in that country. President Vargas, appearing in 
public for tbe first time sinoe bls rooent automobile accident, 
wured an angry crowd that his government would act 
energetically to avenge Brasilian eifuen.s drowned in t~ 
attacks. Anti-Axie riots have been reported from vanous 

21 

• . " 

Regraded Unclassified



S£cBr;r 

parts of Brasil, ~g from Manaua to Porto AJesre, AI 
Recife tb~ waa a YlOlent demonstration again8t. not 0111

1 the Germans and It.alians but aleo the Spanieb n!Jll'elell\1. 
tives who, it waa alleged, had paseed on information ~ 
ing shipping to enemy agents. The people of Recife ha

11 
demanded the removal of tho Interventor becaWie of hia pro. 
Nazi sympathies. High army and navy offioore were quo~ 
as firm in tho belief that a declaration of war waa only 1 
matter of days, but Foreign Minister Aranba told our cbatp 
d'atrairee that Brazil would undertake immediate repriiQ 
but not declare war. Wbatev';Brazil does will not be doDe 
in a hurry. 

The einking of the Brazilian sbipa which preciptatecllhc 
pnlSellt crisis startod with the B~ late in the evenincaf 
August 14. On this ship there were two botteries of 76-ma. 
guns and eome 300 eoldiers and civilians. Another sbip,lhc 
ltallt, arrived safely in Recife with one battery. Durin& lhc 
next two days four other ships were lost in the same~ 
region-off the ooast of Bafa and Sergipe. These were \lit 
A nnibal BtMVOio, the Araraquara, the ltaqibe, and \lit 
Arara. The ships were procoodi.og separately, not under 
convoy. Bctwoon January 1 and August 18 the Germans 
sank 16 Bmzilian ships. 

Cubcn Cabintt Changu 
The new Cuban cabinet, announced by President Bat.iala 

on Augwst 16, ill not sufficiently different in membenllip 
from the cabinet which resigned on August 6 to eati!ly \lit 
demands of the democratic, pro-war groupa for a "au­
lined" "v &l)vernment, aooording to reports. The five~ 
members are litc.lo known in Cuban political life. Iodiea­
tions are that President Batista baa not yet eolved the pro!> 
lema which precipitated the recent cabinet crisis, and tbla 
further cabinet shak.&-up may follow. 
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APPENDIX I 

GERMAN CONQUEST or NORTH CAUCASIAN OIL 
While Oermao fotoel bave alrel4y Weo M&llr:op, aad tbe capture of Oromyf-

800 mUet '-0 tbo eut-il probably lmmlnenl, the main Cauoui&D oU 6~ at 
O.ku ue lD a 1- eq)Oiled poeldoo. 'heM fteldl are lOUth ol ~be Cau~. which 
form a mowataln buhr•rk 110me 70 mU•ID dtplb Md art tMi11 traverubl61n t.hll 
area 00~ at tbe W'f!llltero 1bo,. Une ol tM O..plu 8eL U •• MWme t.bal the 
()erm.a;u could be bold at LMlt prtMDt pollltloo oa tM OOtib aod eeotral frofttl 
ud. fD u.. 110utb. *' tbe U:ae ot tbe V olp l4d oo tt.. o.:.rtbem alope ot tbe CM­
euut. the R~ would tWJ have 101M ~ to Lbe oU at. BU:u. TIM onnll 
oll"'PPIT pooilloo ol <lermtul¥ ~ <hoe bo ,..torlall1 -. oiUtoup h would 
..,. bo ..,w.q- (will> U.. pooolblo ..__ ol lubrbcto). To •blo 
n&eal U..li:DmfdkteOermuiiOqliW&Joa ot''Oat!ttd•· oO"' •perhapalc.t~ , • .. 
11c 1o tu irnplie*&oge (bao oe••fAPI' ct.,.~ tm,pa,. 

T..au. l.-R....WI .IJ i-t..., W. ll..fD 

,_ -- ...t,~ t..,.. ' 'lt- n~<.~. .U.. 

1· ~::. --"'"" -Baka. ·-.- ·---- ·-. ·- ••••• - ••• __ , _ 22,800 •t&NS •o.m 
Oroenyl ..• ... --- .. -- .. --..... . • • . 2, •~~e 1,000 2,881 
M.Ukop ... -----.---- .. - -. . • • • • • • • 2, QMJ .. 101 ------------

Total Caucutli ••.•• ••••• J~. 2f. 810 29,084 6,tnt. 
ToW Urat..Volp ..•...••••• u .... L • a. <56 2, 614 2,m Tott.llolaod• . ....... .............. -·······m· 701 
"rot&J Aak (mlDua S&khallo) ....... ..l.. 4Ql 140 
8ath&Un_ •••••••••••••••••• ••••• J . 460 210 176 

(lftll>d totol ••••••••••• -.19.0. 82,891 33, 11.10 8.832 
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..... IOd ....... .-..... uwotromobov•u-,_,., .. .._ ............................. -:r ..................... ._ .... 
IU aoJIIloo ,_ No cWAIIO IDI .......... oa ID.._ 1D roiDIDc....., t1 

.-"""' .. ••allal>lo, althoup .. io -=ed ... Wo ' """' ...... _, ~ 
- -dod 10 keep - wll.h lha oulpul cl ONdo. 

R~~o~lio~t R19t~irtlfW1Mf 

ftu.NI-.n mWtu.r requ.lr-t~Mn\.1 ca.noot. be ettlmaloed with oompl..,. ~ 
btu lo 1041 , at. t.he llme or t.be bea.vleflt. ft$htlng, m.nJtar.r expena pla.oed ~ 
rnllltary expondhun of oil at. moNt t.b.an 400,000 t.ooa a month, 

In the mM ntlme U~ number of Ru.ll.o tanh And plan• neocllnt oQ .. 

perh&pe boen roduoed b.r half or eve.o more. 8&1anMd 'Caltlll t.h1l S. \be bci 
&bat raU fae:IUUM of the RUMian &l'll'ly Lb.lt eum.mer .,.. muob poorer u... 1a..., 
chW U...re of a.eOoa tn lOU, beuoe the •upply aerviae~~are ,.,. mott dtPIOdli 
on tnatk Lraneport.&Lion. l.n evaluatlnt: fut.u.re millt&r.r requti"C''DDOII. ~ 
tbe trUCit. an<l lot.eDAJsy of oombat may be even more import.a.at. U..U. l.blftt'ICII! 
mMUooe4 above. Avallable da.ta art ent.ird.r i:o.adequate for aa ._.~ 
--.,t.t o1 t.t.t nquirtmea\.1, ud h. muat be uod.tfttood ~ oar ,_.-. 
~ \bertlore. ll ~L arblw..ry, U we ..ume, bonY«, u.& ...... 
will bo......, --.. .......... ~ mlllloty- ........ _ 
Uvdy ~ r.t about ball U. ltfil m • rimum ~or 2 '-0 2.6 ... -.,...,. 

Aft ...... tt ol ...... bad:!Mttlal &ad ciYIU&a Ru.ian duw.d .,._ \M .. 
ol \he DOI1.b Ca~ and tOUtbem Volp ArM C&D oclT be .. '-SW" • 

~~'~·maa~aeu;r:· 1
' 
880 

tna: ........ _ ............... 1, 380 

eom..r.iol - · ••• • 390 ltalboado..... • • • • • • • • • • • 7GO 
Bh........ .............. 180 
OUit< """""". • • • • • • • • • 320 

28 2,000 

u 2,3«1 
u &<0 
28 810 
20 260 u ~ 

H-liol>""'ud,_._ 
~-················· '· 090 .. 8110 

30 2, 800 
• • 1,1eo 
43 480 
10 I,IJO 
u 110 
f 3 4JO 

12 '"' u ,. : ~= .. . 
u ~­
n l,. 

~, .. ...,. --. ud ... 

..... ' ••••.••••••.•••. f.,....:':=.j OO J=.. ·::·.;.· ·::·j.4.::_:430~J=.· ·::·.;.· ·::·~-:--:::7V::-JC:" ·~· ·=· 1. ;~-· T...... •• • • • • . •• • e. oeG 24 11, e?O 48 1, 110 10 j:w.. 

:=:.~,..., .. ,....,.,,...,......,__/ti!UtMf~·"'*"' 
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&!1M 00 fVItJ.:N ..WLIIJ ,.quJNIIDI8&a. A a 11mpe.&oe pM&oen~ o1 ~ .ua.t.eDo 
Ia IMO i1 &fva. lD T.b .. tl. 
~ R.ma would, ae«Jrd.i:o& \o ou:t -..u.m~ ccaptlte .&r. fU aod a 

o1 Area U. Tbe 1040 d•lll&a reqWMDa.&.e ot &hS..,. woWd a&DOUO\ 
~ ~ &oat (\hil ~ ucl:udM Ult 4.6 mDUoa t.ou which fa 1~ ..,. 
:_. I« mDiWJ etoeb or uporW, llld allo aa Ml.aaakld 8-4. mWioo tooa ooo­
JWDed locall! m c.be Tra.atcauOUWI &nd the .,... kM In the preeenc. 8chtll'IC). 
Tbe a.ruator ot m&AY lnd·uatrie. tro.m C.he .,..., to Lbe euc., Lbe o~ to&eoa14. 
Mtloo of asrfeultural produe.t.loo, C.bt l&ratr t.raotpot\ TGQulrtmerlte by rail AOd 
to.d a.od tho lncreue lo popu1atJon by a t. lf!Mt120 m.UUou relul"* muA obYiollaily 
hav~ led to • very oooaJdfl'&bly tnereued clwW..o oU dem&Qd in lli10Ceupled 
Ru.ia. h 1.1 aot Ukeb &.h&t. the ""rloc.loo ol ooae.eotW UMa or the tmpl.oJ­
meol of other tuM wW f)Ol'Ciplet.ely oom~ for lbJa tucnued clvlli&D dem&acl. 
n.~ if aU the Indicated oeeda ..,..t.o bt mt\!t.o the mJlfWy aDd rit&l dYiliu. del:u.od 
o1 tiJIOOCUpied Ruasla (a dual•• ol OauCIMia) p.rob.bl,y wW amoua.t. CO ll-14 
.Wbt. &Gill a you. 

T.U Prfl1ln1 -J TNM,.,.,.,if'• 

To u u.e Deed. (lr the nonh C.ut"'•• MU " to.t), tbe B....,_ wiD faoce 
...-e .a a~ ot trr· por1Mioo. WhDI hh. it h. t. Wd. cu aiD be 
-lllel.o<pu,_cl-uctloe aa4 rolaloc ....,...,,U.......U.kl!bl1 
ll.at. with a ruroc.able dfcree ol ~ from .,. auact. a lllilbl&&od&l oatpu_t 
--~mho,............._ ~ocoa <1oo c..p.., --booabjool oo KUd, .... ................. --~- ........ ,.._(!< 
... ~ ua.c. l7.tmillloo we.otoO wveatdpped.lo ••m CMpf.u t&Dbrt 
from Baku). Tbe bottleaecb would dt•e~p M otboer C.plu. porte alld oo 
Rurrlaa r.O UMt t.hat would Deed &o be ueed to Pl601 of prereo t. f acllltiee. 

Tbe Volp It the chief utery for oil tblpmtoW hom Baku &o Lbt DOrtb. Sbould 
the Oel'alAO advance on Stallnp.d oao.t 'bJt route, tbe Ru.Mam coold ltill e&rfJ' 
oil fn t.a.o.ke:n to two Cupla.n pore.. connecltd by rtJJ with ibe reet of Ru.la­
KrNaovodak and Cb&J)Miv (Ourtev). The Uo.t trom Krunovod4k run• to TNh~ 
hot. and /rom U1cre to Oreoberg (Ohkal,ov), & t.ot&l dJetanoo or 8,100 kllometere. 
From Ourlev, &.tt. n.iltoad ruM nortb &o Orek, 1,000 kUometerw (t.be Oru--Kao­
dapth eoetloo of 1hit raUway WM ~~eb«luled lor completion tn 194.1_, aad a roo 
liable toun:~t etater that the ec!CUoa aetu.U., bu beeo GOmpleU!d). 

U t.be Gennana bJook t.be Volp, theM nil UnoN would be Deeded l or U1e 1.ra,. 
port, or other gooct. brlcide. oD-pr"lnol~ Amerlcu AOd Brlt.'-b w~ oocniDa 
ap fmt:~ Lbe Pcnit.o Oulf and manp.ntM from lbt Cht.wri raiDer. HeDCle, lf 
lbt Pft*!Di plMoed ftow of An&•At:Dflf'k:lu "':ppl.iea. ~with m t np"Me 

~te. W'ft'e to be aanied bt ran. .... , captdlJ ~ ftm&!D &o o&rr7 

oalt u mlllloo .... cl oO • .-. - .... Wdolo .... Toolokoal ... ..-
-· 600,000 .... c1 oO, . ..... would ~ _,., lha T-I-Omobws 
,.... llle ~"'' c1 Baku o0 • .,... ""P• "" ......., '""" o-. """ K.­
•'rOCid: would be ndueed 10 appro~ I aaWioD &oa&. U the l!low ci mu­
ca- .... red\IOfd.lhat ol oil could be~ piopowt'o«w•dy. na ~ 
a.o.ner, ~.hal DO ocher OOIIUIIOdltS...,. ~ 0'"' Qlr;JIDe (eolt.oo from lt-u.o 
C.lr&l Alia na T..t.hleas. a.od Or.nburs ...u, fOf"lllll a pat\ oll.be tn.&,. bus. 
af&h& illa.ead be IDO'«!d D'ltr 'b.1\J:tk.$b RaiJw&J). 
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Swm' 
Abou~ 6,600 Ordlow )' trol, bt ear~, 1&,000 t.ank e.t.r~, Mid 1,000..1,.100-..... 

Uvee would be aeeded. It tack urs laa vt lxlen tuooe.fully ~ 
•atd iO ibt Volp trom \.be Balr:u-Ba&um aDd BM:u~Roll.o" ~ a1 "'--. 
bo ••Ill- PW< I..W\Ioo "' GurioY Mid Kl-•-. --·-.. - bo equal 10 \hlo ..... ...s - aeed 10 bo •ni.,....S. !ol- • CNpl.t.n near Curie-• ie froMD from Jt.nUNl' to March, &l~oup 11. OOi&W bt' t. 
open by loc·brePert. I~ ll bert Mtumed that thle would be J)Oialblt Of~ 
t&Oeb eould be bullt up at GurleY; ot.berwtle \be anouot. of Blku all wt.i. 11161 be b.W.CS oo<lh would ,.t.~o be reduoed b7 lull • lllllllot> """ 10 •...,. .,11 IDD.lioll per UllU:ID. 

.. addloloa 10 \he • .a u-. • ·~ pipe liDo ......... \he --r.. Gurtlv) ruaa from Qwte-., to Orat. Out c"ct•lt tioot do a~ take loW -
dae po~~~lbOJty ol MOdto, addll.lon&l quaa.Utlee of Baku crud& on lbroup .. 
plpo Uot, tloee ibe lnete-1116 In output. of tht Emba fteldl problbl7 wUt -.., 
pre.eat. ctP-.d&y. AddJdoo.&l PWDPlnl at.ailoot, bowtTtr, mJcb' ....... ...... 
n. ·--· D<jd. From Baku'st.oltJ oapaelty of 24 mUllon ton~ per yeu, a •upp11 propq4f 
3 mUHon t.oat a year 1.1 thue not. UllreNOna.ble. TOJOdler wlt.b \be t~~&.IIIIMelt,... 
ducllon of 7.S million &ona l:a oUler &l"'M of tret Rue~~la, Wtal 1uppli• W'lllld N 
~WelD 10a.od ll mi11Jon t.oa.. U Wt eeL ruD requl.rtiDeall &1.0111 pmtc,.t6 
mate oll$-tf uaiWoo wo.. \be dddt. would amouat to bMW'ft'O a ADd • ... 
toN uauaUr. Tblll_.,. unlit tdther Import &hit q.au\.lt,, wil.bdtaw k ,_ 
atocU. or c:ut. down on -11t.ial oon~u.m:pLion. h. ll uttemely dou'Wal whM. 
available O\'CJ"iiiM lr&M))O,. t&cilltlee oou.ld ca.rry iocreMOCI quant.tt.le. ot I"'*" 
Tbt .... olatoeb in tree R1.1111ia le PO~ known, alr.boucb lt. It reponed \ba'..,.. a.t.,. oU ahlpmec\.1 up the Volp. were 20 peroeol bJcbtr \bu. dudcc 1oM.., 
~ ........... ,..... (A Bri!Job....,.. -111 .... -'*' .. -Ia uocc.vpiecl Ecl.toplu Jh-.. &IDOVDl &o ....... 10 IDID5oo &o-.) 

h a. tallrdy ~"bl• th&~ with tW belp of Amoriee.o equlpmeDt ud ...._ 
cl~o~:~e. oil producUon outdde tbe CauCUU~ might. be ra!Md &o a pol»\ .... AI 
protj)ICIC\lve defid\ of tMel'ltl&l requJttmentt oou.Ld bt met before .t.otb M a 
hautwcl 11 the ddeh wtre mel, however, tt. would be dU4 lo the JMlAMIJj 
\o \be prtdphate MUM Ia. CIOCIWI:IptSoo wbkb our -~ ~ C. 
....... will> \he ·~ .......... _.,. .... 0( 13-14 mlJIIoe CD~» (I( .. -• dedhtt ot a.PPf'Qdmawq ao perteD\.. Sum a decllae m reqllini:DecY ......._ 
bow pt~&UJ trt.Ueoed fl Ru.ia'• 4&bUD1 powotJt.l. Even if we __.Gil 
Ulo Un• will hold oo the Volga and northward from VorODes.b oa iM fdll' 
!root., Ru.la'a ~I poa!Uoo would tadoed bt Mrloua ud dllftcult. U our_.... 
..,.. come-., hon•w, lbe loe. ot tM oil of tbe oortblrn CallC:UIII ud *,.. Nduc<loo ...... oM_ .. 0( oil,_~- (&h) _ ... ..... 
• .,. .. btr .... 81011. 

WM.c Otn1101tt Get. 

AalumJna tbat. t.be Ru•lt.aa art able t.o apply ttfoctJve ''*"''*'~· 
t.act.ICII to lbe oU wtiJa, mi.DtJielr. etonce; aod ltaOiponalioD t..c:WtJM tl _,_, ~ o.n..., aolal>•- • a ... at prod- ,_ olio.,. 
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APPEl\'l)lX n 
THE TWO·TON BOMB 

Tbt britf eoauDU~.l to n. Wcat nt• wa (No. 42, Jlllt 21-30. pp . .. 7) • tbe 
lamMed ... bJ\be R. A.. F. o1 41QOO.pocmd bomht ..., broqbt to \bt alt.«ttloo 
ol t.M edit.om C~tn.ata dUJm!!IDCIM el oplalloo • to ..Wr.mc.e,. 'n. fol.1owbt&, 
dran from tbe fltWI o1 retpoa.lblt mUill.ry auihoriU.. repraent. ao aU.c:~ to 
d(I:Sne \be iMua~ to quMUoo. 

I . AMt.o• V of t.\41 .O.!M. 
11M oaly lJ'PI o1 4.QOO.pouod bcab DOW mM.utadwtd ID Brlt.alo bM a 76 

-•aplooi ........... ...Sa:tS-•mllol-......_ nlo_._at apkllil•• &o total bomb 'ftl&bt " '*'\« thaD la IDOl\. otber A..IIMriou &Dd EU1opeao bombt. h k teoerallJ' rtfemd 10 u a "hl.a:b ee.padt.J" bOmb. A euo OODirtnltc.ed o1 mUd 1t.eol aod Umltod t.o appr<>:dma~IJ 26 peroec'- of t.be '-ot.IJ. bomb wel&bl doet not. have ttrtnatb enough to -'tbll• nd the fonM ot Impact. 
wbto dropped ....,_, lOUd object&. Thu. thll lJpt bomb m111\ be f\IIIC!d lO 
.......,. • t tM ....._, ol ca:~tad. lo orOtr to~ blcll orckr ckeo.-tioa before 
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t.a.. ... bu a cb.Mot &o Npi.\IN. Tbe purpc.e ot euoh a bCIIIIb It to 
doolnJolloo of-- objodo M • ....WI of 111o .,_, 1o1o4n! b ....... :::-.. 
prool-. .... 

Tho porf ........ ....,. .,_-"' n. w .. ""' w ... -
...,. <o-- • ..,.. bo .._...s of··---"'­
tntice, aod .,... ~ to appl7 to U.. more ooov..uou& 
-be<....,. fti&bt of uploolvo ODd t.-. I~~'Ibeoo~~~~~:!~~; opplf to lbe 4,~po11Dd bomb uoed brll>e R. A 
obwge .ad very Umltod pcme&.rabllity. 

I . Crikrifm of &lftb Pv/,M0.14<t. 
Tbe utility of a bomb or 1h·en wtlsbt and oooetructk)n u.n be Judod a.lJ .. 

rtlped. to It. tl!'ecUYt,_ aplna:l \be propoeed t&rpt. ob .. ve. Tbt-..... 
ot a uval •-' obriouet7 requlrce a diBert:nt --.poe 4hu. lht ~4 nihray fadlitlel. T1M IMil IUh&b1e bomb for ao ob)tftl-. ..._ -. • 
- ... uploolvo tborp -llblo witb tbo -.y .... """a.,.. -.o obWo \be dMi:red .,_,.,~ .. Wore decoaatloa. lt • a IIIUill1 or~ 
- .. - ...... bomboohould- bo- .... ~..._ .. _ 
a.rua which ca:o be da.mt.led more effectlveJy by M equfvaJect ~ ""&'~ f 
amaller bombe. 

3. ArM 8ombi1tf. 

Peoetration before e:aplollon II of grut importuoe t~a.lnti. tomo ~ 
mon DOtabl.y a•val 'ftlltle and certt.in t71* ol lodu.U'I.IJ WpCe. 11 • 
bombl.na. wbere tittle ftUue~~ II plaeed oa aahn bomb equ...Ur hlul:llc: . .... 
...... ~ Brilloh pollcf bod .. - - clropploc ... - .. """"' •• 
_ .............. -.-. whhou\.....,.S <o ---,......,..of lloo B~.w.•.~ bomb ...U.I\ putloaWtJ_., 
''bUta•• bombiq of wtu dlnric-. l..&r&e ..,... ot ....act.u.a buDdis:lp .. ~ 
dCI&'trOJ'tld by j\1 b1an otfec&. lu&Mt&oeoua futlDI 11 a.ooepW u oorrtd J• 
doftruct.ion of objeedve. of lhle nature. Tbe &:1'1»\.cr welabt or upklllft -,: 
rteUI\1 ln a more lnten•lve ~hoek wave rovering a wider Area tbu that of • 
«eneral purpoee 2,00().pound bomb, or of t.wo eueb bombf, If dropped at. Ule­
pOint.. Tbe •~sM of explOIIve- In tho 4,000.pound bomb II; &pproJI&aMib 
thrM dmes a.e lfe&t. "' tb.at. of one ceaet'*l puJl)Oit bomb ol 2,C)()()..pcluM • 
There it DO point, bowever, lA dropptq two 2,QOO..pou.od boiDbl M Ult • 
pola~ no.,- .,._mod, .......... --of,,. ......... -
Uoa ...,. of eatb. Ia ...,.._ It may be aat.ect \AM tM t ,ooo.p-.1 ._. 
prodtaeet a IIIIOft ~ e«eet bul. OTer a --u., t.ac.al ..,.. Ulaa ..,.., 
~bomb. laY'Oivlna tho ... t.G\&1 wd&bt. of u:ptolfve tf dropped Ia dlen 
but eepa.ratcd on. from ~ eo .., DO'- &o 0 _.era.,p ..,.. o1 ~n~«<oa 

Tbe Brieilh aee of beur bombl it ooonected wiLb tbeJr poUet of emp)I)JIIcbll 
hi&b e.xploai vet ADd lnooodla.rl• in area raldl. EurOPtatl exptlieuoe appNd to Ill 
that tire il probt.bly the moet etreetJvo agent! for t.be dtwt.ruetloa ol tell~ 
bulldlnp, &od eYen of .c>mt fndutttlal objeetlvee. A &yplcaiiiOCl~Dee of R. &. F. 
"'~k lo .. ,olio • ., (I) •-•dlorl<o.,. cln>pped .. u,b, ll>o '"'~~"'.,..,(I) lltl 
g.,_Oif.., il'leludiq M loereui.q proport(on of \Wo-toa bomt.,. f*-; " 
..........,. bo .... .,. ..... 1o lloo .._ cluoopd b1 tbo u.,W... Ia ,.. 
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p,~ Bo.Mil'll "· Ar,. Bolllbi"' 
Prtdflca bombi.nc t. bued oo the theory that. lbe canylq o&~ty of &i.rtnft. 

t. emploJed ~ .,..,. tM madmw:o aumbtt ol bomb~. tMb ~ ot 
lloo dellnd -.-too. MuimWD ..... _ ID l>oaolUi clo-
...tbo-<obo~ Tbo-of....u.c-- · 
.,.. .......,. bett.- It two bolDbl « IDDft are *opped ID a propredJ 

,_ 00 ,..., (Briiilb ·~ \hu II ao equi......._l '"'PL II~ ID ooe 
AdYOC&&M o1 ~ bomblnc, u ~ toO ..,. bombtq. \be:rtlore, 

004. lftltraU1 l&¥01' t.be UN ot \be two-toa. bomb, alooe t.be7 el&lm that almotl 
l.ndiJI1rlal UrJ':I&e would be d81t.ro~ by •ultablt pllteed bomt. ot '-er u:nlt 

T'be ieeue, bo~vtr, tum~ leel on the ~pabiULICII ud podormanoe of 
" · ,,_ . · - bomb, u oppoeecl t.o an equal we.J&bt> of otbtr l1pel, than oo major 

61 bombln& t.aetJee ud tochoiQue. 

APPENDIX m 
B.. A. p, NI GHT BOMBEJl OPERATIONS 

Aa earUer report. on lt A. F. nfabto bomber optrt.tJoaa a.cala.lt W~ 
Objoe(;lv• covered the period rrom Alareh I to Juno 0 (?'A. Wor T\\u 

l&-26, pp. 13- 1• ). A further atau.t'caJ aoaiJtlt ol t.beH operat.IOM, 
period eovtl'td \0 bsclude JUfle ud ll.llt and lfltroducia1 oertaln 

..a.~ ..... ot -··· boo .... - -plolod bflloo ~-Divioloaof O&o"' SU.l<Cio-
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Tbe - ........ oooltood tho Dlcb< - IAQo ... - ..... awdr, tba dau ....., """"pd "' poup ...,llw ...tda oo • blob ftlcbt •"': 
oonn~d AJid ck>ud condltJon• over t.be t&rpll area were roqbty 11-u., "kt 
.,-...... da "' eilmlDAt.a <ba lnJ! ...... ot Glahl dla ..... aad -· ... ..tatloaoblpo hot- <ho .... bar of~ dlapa .. bad aad tho ... ......::.. .. 
plaao --aod ~-bloc tho.,._, .... ., ................ . 
&lfordiiOIDt Wt~\6&.1-... 11 a :b ' • oa tbe eii.W ol ~ ud .._.. -~ 
_.ttloa aad ability 10 Joaat.a tba pri-r -. 

The ceoeraJ •ppU-.bWtt or ooociUiiona il •rlou.aly Um:lt.od, bowtvw b, ~ 
tmAll number of obeer-vatloue In ro.any of t.be taWIIOriM eroployed, M ~ »t., 
u.oco.rtalu~1 •• to t-he exact. tMAOIIIg of wch term~ u 11prima.ry \&tfM'' ..... 
uaJd•", A lao, aptn beooault of the •ce.•·en, of dA~ oo allow.aoe ... bt ... 
tor ya,ria\loa. iD lM lD'-11\)' of enemy oppolltloD., iDClodina boUa .. ~ 
Are ud lcb~tr pt.~ or tor Y-.rV.&io!llln Lbt v.lolna Uld *ill of &M -~ 

1. TM oumbtr of p1aut ~ tufrerecl durl!l& alpt boabw Ol*"'liill 
\'&ried W'ldetJ ln reb.tion c.o l.ht lfM of th• tald durta, ttt. period Md:Md. lla 
fewer than 100 plt.ntt .. ,.. dllp&tthed, the am.all AmOI.Iot of ovt-.. ·~ 
abu•·ed .,, lnereM& in catualliN N Lhe aJ&e of tho raid lneiUICKI. ()Q nldt.r 
mo~ than 100 and fewer than ahou~ $30 bombe.,., tor whkh tbert .. ,,..lM • 
obeervalloM,lhe n1.1m.ber of CMUa.IU. did not YN1 with the Q tt *..Wi 
My ~t IUQDII', ()o raJd8 ol mort \ohM J40 plaaet.. iM f.- ......... 
-~ ..... lbo'llft!d. 14Ddeoo7 ton rd. ptopOI"\\oulb.y betwteD ......... 
&be number of plloOflf dbpa\cbtd, 

2. nat 1011 n.&e fot ra.ldl 'litol.ut &l'eM ID 0etm&Qy (aoo-eoo m .. r:. 
London) WM ' perooot for Junt and J uly-aJ)J)roxtmat.ely t.bt _.. M It At 
l01'1Der etud,y. There II 10tnt evidence \bat tbt c...utlty rat;e Ulet~~~~~ tt dt 
a&p\ clj,Woe tncreaeee. Tbe loll ra-te for ralda oa Frt.Ace (100...1100 ..... 
•J:tbovcb bMed oa oolJ' • few-.-. wu ._ U.... t.be me low nktloa 0....,.. a. No CIOI1'tl&tloD..., N"''ttW bet-weeD \1M tl.M ol \be raid ud ... ..., • 
......, tho ...-.,. - ot attack. Tbe _ .... ot pia.- ....... 6o 
,..,...., - ._.., 1<> •tr~ladepeodaa~T ot tho all!Dber at p-41opMaoj b\lt 5I tnftuooced by diiJe:n~ooot to the d.illanoe ftowo. Tbe avettp wu 11011111 
!iK) puctot for diat.an~ under 800 rnUet. aod nearer 76 peroeot tor 800 to • 
mllta. 

f . Tbtn II tome e-rldtGct lO wanton\ the t.eoLAt.lve ooncl••• &Ut • dill 
c:cadido• ~ wone. \be cuualtr rae. cMc,...... Tbil _, be lqlillllf 
by .... ,_~ ....... ptOtect.l bomben fi'OID t.atklruaf'- ............. 
alto over t.bt t.&rl« if UleJ bomb from above tht eloud&. Tbt da~.a OD U. _. 
ber ol plt.a• •t.lng t.be prlft'l&.t'1 taraet. ebow no lnftuenoe ol •••tber ~ 
UJ>OO tbt dtCroe ol .UCOON t.ebtcv«<. Thl.l mAY be becaWit t.blll\f 10 t.lt 
larflet. depend• prl.rn&ril)' on the tra.lnlD' and tkiU of tbe n&viptor. h IM1 • 
rdlec\ tbt f&e&. Lbat. in 101M hMIUDcet "'lot-&ilt~.~'' \IN prica.NJ ta.lJI\..,.,... 
lliMD&. .. utpdq br hlltt\IJilltnt. '«) tho ~ politioo rMMr tMa .,.. 
ollam-•lloootlhe-

6. no addltlooal - _t.., ., &ta .. a. ,._ F. Dlcb< _., -
NTfllled CltN1ll cbi.D~t~ to thettn.t.qy o1 au.aclt u4 ta tho l.ot.efllltJ ol OJ*" 
doa. M oompared wit.b tbe prtOOdtns: three moo lN. The ratio of t.ot.&1 ~-at 
blab oaplotlvet t.o iooendlt.ry bombl•t.ood at. t.boul 2:1 dwin& the Marcb t-Jiurd 
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APPENDIX lV 

TilE STABIUTY OF TBB VAAG.lS UGIMB IN BIIAZIL 
Tbt key \0 the ooaUautd dole ODOper&IJoo of Bra.dl wh.b tbe UaUed Su.t.- ., 

Vt.f1• hlmltLI, leOOOrd.in& \.0 a b(&bly pliiOed IOUrot n~oeoUy TOturaed 
Tbe Jatt.er dNcrlbel varcu .. reooverlq uU.f&etorilJ' from b.lt 

Tbe loyalty of hll et.blne~ oannot be doubc.d. MpedaUJ »OW 
q..UO..ai>M •~._ b&f't bota removed. O.Dttal Dutra II ooa--,....,..tiT wuk ptf'IIOD, wbo C6D be cltptoc:W 00 \0 unr oa.t &he Pftlll;. 
iD • .....,. p&f1Jcular. Oe.rt.l Ooea Moac8to .. _..11DC!t11&la. bu\ 

-•ploldtlotal<o tho ProddeD<. h 11 lmpoobahio .... tho Geaaral WOidd 
N .. la. 

in Braall at preee.nt. threAt-till &he 1Ubilhy ol tbt Varpe f'C!8lmt. 
Va.rgu eojoye aroat. poreooal p,..&.(&e amoaa Bruni&M of a1J eta.., 
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oad .. other poll\lcol-"'- ....... --...... _, 
u:ile. Tbwe .. 110 U'ber-.1 !BOT I. ucl DO eohereat 1ibwt.a poupe; ....... 
poU\lcollr ,_...._ Tbe lD\ep'allN, wbo ba•o- oo .. ..uo .. wloll-"' 
.,.. \ho oDI7 pooolblo <h ...... B....ul&o Aoi>IU\7; \heir ......... 1o - .. 
probably nol. c:rtAt.1 and it. wDl dec,_. lf and when there 1e a~ ......, 
1eored by tbe Uni\Od Nat.lont. 

lf Prttldtnl. Var1u •bould die or bt lnoaJ)aclt.ated, a . ,,. .. rble ....._ 
miPt be utJc:tpaud to 8~ ewe. DO l tl41C11110r ...... to be ............. 
-'<loa.....,..,.. tor pooldooo ol po- - ..-b<odq I"'MMPPWo ....... 
- · Tbe .W.--....W,. toto od...,_ o1 \lolo _.,....._ 
n. O..Oa Jrll~ 

The German mlr.loriU. lo .out.h BruU art 100 peroeol. pro.Nill, ........ 
tbe u.me 10uroe. Tbey Nll, bowenr, cl.oeel1 war.cbed b7 t.bt Braa!Uu ..... 
Tbe ta.u.er aro t.boqht. to beend~1y adequat.t for thil work. Tbt OW... ... 
iN ~ePWAt.ed b7 rtiAtlvely empty «n~n\ry Al:!ra. whltb «~mmuo*Uoa r.-., 
dU!Ieult., 10 thai. oo t-to..lmll. antS.Bru.llla.a orp.obai.lon. OOiald ~ - '­
tsil&eDot. II. II Dot bt:U.ved ~ l.bal. U¥ l&raetu:ppliel ol.,_ ud ...... \loooooldbolllddoo ........... ____ oflbooo. c-
..... .;u. a.......- \he-1a ..._ ....... - ooollr _, 
lllo t ... o1 •be-nub ...,._ br \be B,...W.... 
Arff:"'i,...Orontt.,. R.ZotioM 

A very u ploelvt a!tuatlon ex.iata alon1 the Rio Gr&Ode do 8ui·Arpr~t.lae t.a 
All loddeol. LbeTt m.tpt lead to war. Tbt Draa~ are &ftlt ot tbt .._., 
toeb aa I:Q~a.l. ud .,.. doiDg tbMr bel\ co cu&fd ~ t\. Kt!l\ber ...,...._ 
aor~.,.,...u,am:Soulfor a d.p&. N•rrb' , AIIia....,s. ...... 
..... _ .. odr ~ ....... nlo .......... wDI ..... - ..-.... 

Tbe ,.._t. lkulllu klaD to~ repNIIDY &a a.tMmpl 011 t.bt,.t.tfll 
Brulli&aa to,... the P~ aw.,. from their dole Ill~\ to~ 
tl:al., h il * utlolpat.ed, however, that much caa be a.ccompUabed .Jooc • u..o. 
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GROIJP 

Present : Mr. Gaston 
llr. Buffington 
Llr . Schwarz 
AT. Kuhn 
L!r. Thompso.n 
J.lr .Paul 
llr. Blough 
l!r. Graves 
llr. Gamble 
J.!rs. Klotz 

. - . 

August 21, 1942 
9:30 a.m. 

H.M. JR: They did a very good job on the meeting 
last night , and this man that they sent down to lead 
this thing was simply grand. · 

LIR. GRAVES: Zanzig. 

H.U. JR: A perfectly cold audience, coming in out 
of the rain, and this fellow goee up to the microphone 
and in fifteen seconds he bad them singing. I told 
them afterwards that I had been waiting one 1ear to have 
somebod,y do what he did. 

WR. GASTON: Chorus leader, sing leader? 

H.JJ. JR: Secretary of the National Playground 
Association. What was his name? 

!.IR. GRAVES: Zanzig. 

II . !.!. JR: He did a beautiful job. 

Am. GRAVES: He is on our staff now, I understand, 
part time. 
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H.L!.JR: He heated up the audience, and he was 
just what I hoped to have, and I don't know - how much 
time did I have left over on the air? 

MR. SCH\1/ARZ: The music was about three minutes. 

H.M.JR: Did they sing the whole of the America- ­

MR. GRAVES: That \Yas not broadca.st. Vie got only 
studio music. They cut that orr at the end of your 
talk. 

H.W. JR: You couldn' t hear the people singing? 
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MR. GRAVES: No, we got studio music for the balance 
of the time. 

H.M.JR: I hoped you did. He bad them singing 
immediately. He had a. whole choir on the right-hand 
side of the platform, but he didn't need them. 

1.m. SCHWARZ: The applause sounded like t hey had 
been stirred up. 

loiR. J..11HN: They had no piano, no band, or anything. 
He simply took that audience and gave them the pitch 
and lead thmR in songs that they really did not know 
well and got them singing lustily. It was quite good. 

H.M.JR: llr. Gaston? 

MR. GASTON: Here is the Ham Fish report and file . 
I don't know if you will have time to read much of it, 
but there are a couple of pages of summary. The sub­
stance is that we can collect in tax-evasion cases . 

H.LI.JR: Vlould you mind - I think you had better 
stay behind. I think you and Paul had better stay 
behind. 

MR. PAUL: I have to go up on the Hill at ten 
o'clock. 
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H.J.I.JR: Ten o'clock - well , Herbert can finish 
talking, and I will take you next. 

MR. GASTON: We have held a couple of meetings on 
the financial and economic situation. We haven't 
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gotten very far, but we have opened the subject up. I 
think we should go on with those meetings, if you·agree. 

H.U. JR: You have seen Rosenman once, haven't 
you? 

UR . PAUL: Once, yes, but he asked me to develop 
a formula, if possible, for higher salaries correspond­
ing to the WLB formula for waves, and yesterday - I 
guess it is going over this morning - I dictated a 
little memorandum. I got a formula throu~ Friedman 
in Roy Blough's office, and, just as a suggestion, I 
am sending that over t his morning. 

H.M.JR: You sent him that and something else? 

!JR. PAUL: No. The only other thing I gave him 
the other day was a draft of something to say on taxes 
in the President's message. 

H.Y.JR: Before you leave to go on the Hill, would 
you see that I get copies of both of those? I mean, 
just request somebody before you leave - I don ' t actual}f 
have to have the copies now. 

~. PAUL: Yes. There is only one point in the 
tax message which I think should be called particularly 
to your attention, and that is the whole subject of 
collection at t he source, but that is rather complicated. 
I don't think we will have ti.me to go into it this morn­
ing - I mean, right at this meeting. 

H.M. JR: Whatever you sent to Rosenman, tell some­
body to actually give it to Mrs. Klotz. 

Regraded Unclassified



- 4 -

!JR. PAUL: All right, right away, 

ll.M.JR: And then as long as you are going up on 
the flill, I think you had better come down and have 
lunch with me . 

Lffi . PAUL: That will be fi ~e. I would like to 
get plenty of opportunity to talk with you because 
the executive hearings begin Monday. There have been 
a number of developments this week that I want to put 
before you. 

U.N. JR: Do you want Roy? 

llR. PAUL: Yes. 

H.JJ. JR: Do you want Tarleau? 

!JR. PAUL: Yes, I think so. 

H.M.JR: Is that what you want ? 

IJR. PAUL: Yes. 

H.Y.JR: All right. 

(Mr . GamDle entered the conference.) 

~. PAUL: Herb Gaston has been in this week on 
a lot of these things. 

II.LI.JR: All right , Mrs. Klotz, that is four. 
Are you all fish eaters? 

IJR , PAUL: Certainly are. 

MRS. KLOTZ : Four and your father . 

U,M. JR: Four and myself are five . 
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MR. PAUL: You saw in the paper, I presume, this 
morning, the developments in the Widener ·Collection 
mo. tter. 

11.1!. JR: I saw the President moved on that. 

MR. PAUL: Yes . I think that since I &m going 
to have lunch with you - the other thin P.S are all 
details . 

H.U.JR: I think you will all be pleased to know 
I just talked to Mrs. Bell, and Dan is coming out of 
the hospital this morning. lie is going to stop in to 
soe me . They haven't found anything seriously wrong 
with him - nothing. I don't know whether you all know 
that or not. 

MR. 'fHOMPSON: I hadn't heard. 

MR. GASTON: She told me yesterday that they 
thought that was an abscess. 

H.K. JR: Nothing malignant. 

MR. GASTON: Nothing sinister at all. 

H.M.JR: He is g.oing to come in, get his hair cut, 
say hello, and then he is going to go liome. r r.ould 
say it was the very best kind of report you could get 
of what might have been- -

MR. THOt.!PSON: Do you think it was the same thi.ng 
he had before? · 

H.U. JR: Yes, but no worse . It hasn ' t spread; 
it is no larger - I mean, they have compared the X-ray 
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now with what it was before. There is no spreading 
and nothing malignant. 

LIR . THOMPSOII : Fine. 

II .M.JR: You pick your time to leave. 

MR. PAUL: I don ' t have to go for about five 
minutes - maybe I had better, because I want to get 
those memos. 

H.U.JR: Is there any lawyer working with you 
on this Fish matter? 

UR. GASTON: It is not in the legal end at this 
stage, no. 

H.M.JR: It is not? 

J.!R. GASTON: No, 

II.M.JR: On the investigating front? 

KR. GASTON: Yes. I wrote a note to you -
perhaps you have not seen it- that I had a talk with 
the Attorney General on the matter , i.n view of the 
fact that you had mentioned it to him, and I told him 
just what the status of it was. 

H.W.JR: Did you speak to him? 

UR. GASTON: To Biddle himself. I went over there 
and saw him. 

IT.M.JR: Had he done anything? 

lin. GASTON: No, and there didn't appear to be 
anything to do. 

H.M.JR: Let's just wait. 
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J.!R. PAUL: I have just written a memo to you on 
the fi rst prosecution for violation of the freezing 
control order. I think I will just leave that with 
lou. {Memorandum dated August 21, anti tled "Re : 
.Ve rner Von Clenun" handed to the Secretary) 

H.ll.JR: That what? 

UR. PAUL: The first violation of t he freezing 
controls . 

H.!.I.JR: What is that? 

UR. PAu1.: The Von Cleum case . It has been in 
the press. 

H.~.JR: Was it successful? 

l!R. PAUL: Yea. 

MR. GASTOO : I think you knew about that at the 
start . 

lffi. PAUL: Dutch diamonds were coming into this 
country - they were taking them fran Holland. 

li .Y.JR: I em familiar with it. 

WR. PAUL: He may be sentenced to two years and 
fined ten thousand dollars. 

H.U. JR: Good. Are you all right, Randolph? 

loll!. PAUL: Yes . 

H.M.JR: I see by the papers that the tap issue 
went over a billion. 

MR. BUFFINGTON : A billion two hundred and thirty­
four. 

I am having a meeting of the Executive Managers 
here at ten o'clock. 1'/ould it be poaeible for you to 
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eee them for five minutes? 

I! .U. JR: I don ' t know. I will tell you, all you 
fellows , I don ' t mind your asking, but certainly from 
now until Monday I have got to cat ch up and I have got 
to see - 1 don't think I am going to have any meetings . 
I mean, I told--

UR. GKfBLE: Eleven- thirty meeting. 

H.!.!. JR: Certainly from now until l.!onday I v.i 11 
nave to do the things that I want to do . 

!.!R. Bl'FFIWTON: Dur ing· the t ime of this offering 
the Securities and Exchange Commission i ssued a pro­
posed ruling, which I discussed Yli th Dan and Randolph 
Paul . Tne timi ng of it was very bad . It seriously 
interfered with the r;ork of the securities i ndustry, 
Sometime when you have time I would like to t ell you 
a little about it. 

ll. ll . JR: I will leave t hese mnnagers in your able 
hands . 
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Wt BFFFI!iGTON : I have a letter f rom John Fleek, 
president of the Investment Bankers Association, en 
that meeting. The thought occurred to me that the 
19th of October might possibly interfere with the October 
financing . 1'hey only wanted me to say to you tnat if 
it could be another date a little earli er, if possible 
to get it ahead of the financing, which would give t hese 
boye an incentive to go out and work, they would be 
glad to adjust it to suit your convenience. 

I! .M. JR: Too f ar in advance. I didn ' t say defini tely. 

(Mr. Paul left the conference.) 

MR. BUFFINGTON: I understood that was qualified. 

I! .!.!. JR: That i s too far ahead. They had better 
lenve it the way it i s. 
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Anything else? 

UR. BUFFINGTON : That is all I have . 

H.lJ. JR: Gamble? 

!.IR. GAJ.!BLE: Here is the telegram regarding the 
Zanuck matter that I thought you might Y1ant to see. 
('l'clegram dated August 11, 1942, addressed to the 
Secretary, from Mr. Spyros Skouras, handed to the 
Secretary. ) 
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ll .ll . JR: Don't leave it on 11J3 desk because it will 
get snowed under . 

l:R. G:JJBLE: It explains the. question we were 
diecuuing. 

H. !{. JR: Does it? Let me read it now. (Telegran 
read by the Secretary. ) Well, t hat is al l right. 

liR. Gli!.!BLE: Yes . 

H.U.JR: Then the tning for you to do is --

UR. GAMBLE: Just follow through and make the re­
quest . 

li .li.JR: Yes, ~;o through the Office of the 
!.ecretary of 1\ar. 

UR. G.WBLE : Yes . 

H.M. JR1 It isn ' t the way you said. It doesn't 
need my sending him a telegram? 

MR. GAI.!BLE: No. They just suggested that you 
personally do i t . 

H.ll. JR: \Vhat you asked me last night was to send 
Zanuck a telegram personally asking him to do that . 
Tha t is what I was bucking. 
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l!R. G.u:B.LE: You misunderstood. We didn't make it 
clenr to you. 

H.U.JR: Thnt is what you eaid, would I please 
send a telegram personally to Zanuck asking them to do 
it. 

MR. GMIBLE: They asked if we would ask the War 
Departmen~o send e telegram. 

II . U. JR: Tha t isn't what you eaid l ast night. 

llR. GAUBLE: Then we didn't understand each other. 

H.ll. JR: This is sanething different ? 

MR. GAJ.IBLE: Yes . It is perfectly proper. 

The only other matter is to remind you of this meet­
i ng at eleven-thirty. 

H .l.! . JR: l~l'S. Klotz, you see that I go down at 
eleven-thirty. 

L!RS. KLOTZ: Yes . 

H.U. JR: Ferdie? 

I.!R. KUEl1 : Nothing . I will have eCIIIe le ttera f or 
you a little later this morning . 

II .U. JR: Wife find 1~ a ll r i.;ht ? 

l.!R. KL'HN : Yes, sir • . 

II .H. JR: No canplaints? 

llR. KUliN: No. 

H.M.JR: Have you got on the eame euit you have 
been traveling in? 

UR. KUHll: No, a different one . I had the same 
suit on !'or a week. (Laughter) 
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ll . lA. JR: Chick? 

t.'R. SCHWARZ : We showed Ferdie the story that 
Cecil Dickson has today, trying to put the blame for 
the t nx rness on us . 

ll .Ll .JR; I have not seen it yet . 

/JR. SCII\',ARZ: Did you see, while you were away, 
the Herald Tribune series with Ros Magill and others? 

H. U. JR: !lo. 

J.lR. ::.Ct!ld .. RZ: You would like to see it. 

H.~. JR: On the radio lnere was quite a lot about 
tnis ~xecutive Order that Judge Rosenman is working on. 
Could you get those together for me? 

Wt SCllWARZ : Newe stories about it? 

H.M.JR: Anything that has to do with this Execu-
t ive Order. 

1!R. KUHN : You saw t he· V.ashington Post? 

H.U. JR: As of Sunday - Saturday morning? 

UR. SCHWARZ : The !lew York Times also bad it. 

UR. GASTON: The first break waa a story in Time, 
the Time t ha t came out l'ledm adsy or Thursday of last 
week. 

llR. ~CH\'IARZ: Thursday of laet week. 

h:R.· GASTON: They said that Roee1111an was working 
on an economic high command, and t he. t started the papers 
here to di eging for a story. 

H.U.JR: He seams to have good connections with 
Time . 

llR. GiSTO~ : Yes, i t is a neat scoop of Time's • 

• 
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H.L!.JR: Well, anythin~ on this, let' a aa;y, since 
J.!onda;r, and anything on Ham1lton ~'ish, a a far as the 
Treasury eoes. 

MR. SCJIWAilZ: 1'bat is all. 

Ji . JJ. JR: Cecil Dickson put s vthat blame on the 
Treasury? 

MR. SCffi\ARZ : He is tr;ring to say tha t we waited 
too long. 

U.M. JR: For wnat? 

J.!R. GASTo:;: He quotes an anon)'llous mamuer of 
Congress saying that i f the Treasury bad came in in 
January with a well-conceived program of taxation i t 
would have been passed immediately, but t hey didn' t 
come in until March and the program contained man;r re­
fonn features , that it was not a st raight rftvenue bill, 
aril tha t caused - it was not a real program and that 
caused the long delay. · 

l!R. KUHN: It was attribut ed to a Democratic Senator, 
r.aan't i t? 

UR. GASTON : A Democratic Senator. 

H.Y.JR: You don't know how un~portant those things 
are when you are a thousand miles from ~asbington . They 
don ' t even print them . 

IUl . SCH\'.ARZ: That is right. 

ll. l.!. JR: I never listened to t he radio up until 
last night the whole time I was gone . I got along 
beautifully. (Laughter) 

Anything else, Chick? 

l!R. SCHWARZ: No. 

H.M.JR: Blough? 
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!JR. BLOUGH: No. 

H.M.JR: Harold? Going along about eighty- nine 
or ninety percent? 
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I~R. GHAVES: That is right . I think we 1\l.ll 
probnbly just go over seven hundred million this month. 

H.!.I.JR: What would that be on the quota, ninety? 

!JR. GRAVES: Our quota is eight hundred and fifty . 
At.-ain I think we will fall abort of our quota by about 
a hundred million. 

H.!!. JR: It is too bad. 

l!R. C:!AVES: \'/ell , I am not dlacouraged about it, 
especially. I think that we are apt to improve that, 
and while I--

ll .H.JR: 
front to keep 
fal ling below 
cult. 

It makes it so much harder for me on the 
this thing on the volunteer basis , always 
the quota. It makes it very, very diffi-

!JR. GRAVES : That is true. 

II .C. JR: I mel;ll, they keep saying, "You lower your 
quota and you don ' t even make that. • \"ib,y are the E 
bond sales falling off so? Will you sell as many E 
bonds i n August as you did in July? 

UR. GRAVES: No . Our E bond sales in July were 
five hundred and eight mil lion and I think in August 
they will be, probably, about four hundred and sixty. 
I think the explanation for that is partly, at any rate, 
t he fact that July is always an investment month, and 
we go t a certain amount of investment buying in E bonds 
in July whi oh we are not getting in August . 

H.l!. JR: We will see what bllppena. Nothing else? 

!JR. GRAVES: Nothing else. 
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H.M.JR: Feeling all r ight ? 

J.m. GRAVES : Fine, thank you. 

!.Ul. THC»JPSON: I wonder if Commander Stephens 
nos told you about Murray leaving? 

H.M. JR: Yes . I have asked hlm to see me. 
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J.:R. THWPSON! He got a sudden call. I am arrang­
ing for replacement . We have a man any time you want 
him. 

Crane and Company, canufacturing the special lot 
of bank note paper, got the impresaion·that they were 
:.ot to make it with the silk tiber resembling the fiber 

tnt t we have in our own currency paper in our own 
c.ill ; but thoy have corrected that, and this is con­
f irming thei r correction. (Letter addressed to Crane 
and Company, and attached file , handed to the Secretary.) 

II • .M.JR: Why should they have silk fiber? 

1£fl. THOMPSO!i: I don ' t know much about t ile story 
of it, but I unders tand this special lot was being 
made of paper as much l ike our own currency paper as 
possible. I dldn ' t know the background of it . 

H.M.JR: I will take care of thia. OK. 
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u .. or a cost or living in<lex DWiber in 
detoraolnina the r easona'bl41ness or hi&ll salaries 

The li.L.B. romuJ.a for wa.ps is beoed on tho change in cost 

or livina tr0111 Je.!llJl>r)' 1941. The index or the &.lreau or Labor 

Ststtetics troco "Which this coat is computed is buM on datA for 
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•P earner• and lonr salaried clerical workers . It 1o1 t.berefore, 

no~ applicable to higller salaried per110na or corporate executins. 

rro. exiet ing data, it would be pou ible tor ~· &.lreau ot Labor 

Statbtics to construct a cost or living index mmber based on data 

!or persons with higher l.neo..,s , tor exuple, !or e.ll persons with 

an 1nc01110 above $41000. SUch o.n index would be IDUOh 1110re neo.rly 

appropriate as a guide to the reasonableness or high salaries than 

tho oxiet1ne cost or living index nU!IIber t or WDge earners and lower 

salAried cleried workers. 

T·roaaury Departclent, Division ot Tax Research Aueust 20, 1942 
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To Fight lt'flation 

WA8KIN01'0N ~AbthorttaUve ~el 
..,.,_ .)'Mltrday tbat allv J'ta41t l&muel !. 

pc..,mn 4ftUNd. W, cMtk-up 011 ....... 

dow. tbe C'Otl of ttYtft6, 1M WOQid II p d to 

..,...At 1\ooo.Wit liM UM.UOII ot • ...,.,... 
_ ......... .,..Jo" 

'I1MM JIOUroN *4 \Bat .J,Udtt RoMa.m..u'1t 

6A4iAC tiO a&OJ M t .... l oplDIOM ~ tlat 

~ QoorVS8Milt a~ Ula.t M fHll U..t 
Ule AdiD!al.lttaU. a nulll oa. tAI&Uoa ·lbOWd 

be umtM bJ puttlftJ au tM important cdclale 
OODnec:ttcl wrtth flit problem oft the nm• 

ooaam!u ... 
u u.t.d. ...,.......,, OM coaullll'- prob&ti&J 

wocald "' MMI4 bf -· otuu.! ou\.t.14cl". ~ 
.. \1) tJ'OIIl out.lldl OovtMUIMill r&nlla. Tbe oUIU 

mtmbtN wouJ4 IACJudt 1ucb oii!Dctt.ll u PriCe 
AdalAIItl'&tor I.AOB Htnek~. Tnu\U")' 8te .. 

reta17 HtNJ MCII'JU\Mu. Jr .. ~t~ a.o­
~ O&udit .ft. ~ "" IAllor llo&rd 
ca.sr.... WWJMI R. Da~ ldl4 ~ 1119• 

tral oU.are ladudlnl" lt;cfttu'J ot Oomcatt"Ce 
J.... JOliN. Jlu4ltt Dlr.ctor Jlaroh1 8mlt.a, 

and W.P.a. Cbaina&A Dooel4t M. Ntt.on. 

J~ ......... . -- wu 4tnc-Uid '" tM 
~t . ............ .,0 \II ..... tN.rttJ 

ot \h.t tnaaUOft problt• W not corpleuel b~ 

I work. 
01'1 lbt one poJnt of a •-.upt;r'' bof.td, I'IUtlY 

~ a.ta UM ~......,.. &J~ '-"• •"':reauou 
, rw .... --...,~.... . 

CrMUon of ...,u. • boatd. ~ .... wou'ld 

1111 ott1y a. prellll'llnat)' ~ .. tw.n.r t.bt buie pro.,. 

lena Gl .... p&na 4own lbt co.t of llvt,._. 
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TREASURY DEPARTMENT 

INTK" OI'P'ICK COMMUNICATION 

OA'N AUG!tW 

TO Secrete.ry Morgethau 

••ow Randolph Paul 
.bl 'fernv Voa Cl.-

We han just 110n the fiJ:oat crillill&l. pro .. cutlon for rlol&-

tion of the freer.ing ccntrol order. 

Warner Von Cl- b a uturt.l.laea Ger.an cithen who cae 

here ill the 00 '•· He wu in the buaineu of ulli.Dg lllportea 

mercb&ndin. .b the ruult of Treaeurr iuvestigation, we db­

covered that, together with auociatea in Ger-z~T, he was trr­

illg to briag into thia oolllltrr ill 19t0 u d 1941 diuond.a which 

the GermiJIII took froa the Dutch ana Belgian•. The diuond.a 

imported were to be treated u Gerun cl11110nd.l ~o that we mula 

not atop the blport&tiona ana -.ould 110t frene tund.l paid ia 

thia countrr for the diuaond.a. 

We .,rlcea with the office of the U. S. l ttorney for the 

Southern DU tri ct of In York ill denlopiag the facta ana pro­

ncution of the oue. Vo11. cl- aq be amtenced tor two Je&ra 

and he md hia oomptJ11 aq be tilled $10,000. Theu are the 

greatest pen&lti .. pvllittecl under the at&tut .. rlol&ted. 

The oau ha1 rece1Tecl a oo11.1iderable ao1Jilt of publioitJ, 

particularly ill the lew York pre .. , ana ahoulcl hue beneficial 

results ill our ellforcamt of Foreign Fund• Control and pre­

Tention of Yiol&tlona. 

L. 
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... n o 
!'cr icins: 

Ji:JJr : 

t : 

.. -: 

J;;..Jr : 

iCIJr : 

J' : 

1: J r: 

!' : 

How e.re you? 

Aueust 21 , 191.2 
9:51, a .m • 

I ' m fine . Ah - Mi l o , somathina•s oome up in 
regnrd to that paper •••• 

Yeah. 

I don't know - I don ' t want to discuss it on 
tho phone , on the other bend , I don 't want to 
hold it up. 

Sure . 

You couldn ' t dro.P down here any time between now 
end oleven? 

Ah - I'll - would it be all right if I got there 
about ten- thirty? 

It would bo perfect. It woul dn ' t take more then 
t hree minutes. 

I 'll be ther e at ten- thirty . 

Richto. 

Thanks. 

Thank you. 
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P.l.Jr : 

Opere tor: 

HMJr : 

01Jers tor: 

l!l~Jr: 

Op~rator: 

RI!Jr: 

Oper•· tor: 

HMJr: 

Operntor: 

HMJr: 

Op~r· tor: 

HMJr: 

'.th1 t~ House 
Operator: 

HMJr: 

·~ . H . 

Ooere tor: 

f!HJr : 

'~t' .K. 

Cp~rator: 

~Jr: 

Hello. 

August 21, 1942 
10:14 a.ll. 

Judge Rosenman is with the President now. 

'~ell, leave word that when he comes out, I' d 
l ike to talk t o him. 

All right. 

12:01 p.m. 

Hello. 

Now Judge Rosenman 1 e away f rom hie deek. 

He ls? Do they know wher~ he i e? 

They said they think they can l ocate hi m tor a 
oouole or minutes, but he ' s not at his desk right 
now. 

Well , who ' s on the other end? 

The White House operator. 

Well, let me talk to h~r. 

Here's the ~te House. 

Hello. 

Yes , Mr. Secretar y . 

Where'e the Judget 

The Judge is in A con~erence with the Secretary 
or Agriculture. And hla secretar y. eeid Just the 
momen t he came out, ehe would tell him. 

Oh, well, that i sn ' t wha t I got. I see. 

I Just got that information t r om hi e secreta ry. 

Oh, he 's i n with t he Seor~ tsry of Agriculture. 
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:.'.H. 
Ooerll tor: 

HllJr: 

',\ ,H, 
Operator: 

!!J(Jr: 

.• • H. 
Operstor; 
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Yfte. The Secretary of Asrloulture le over here, 
I understand, vlth hlm. 

Oh, well , you can j ust lenve word I called baok. 

Yee, slr. 

Thank you. 

You 1 re welcome. 
•• • 
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Subject: 

Aueust 21, 1942 

Commissioner Hel vering's position on collec­
tion at source. 

On ,•/ednesday, August 19, the Commissioner of 
Internal Revenue recommended t o a subcommittee of 
the Senate rinance Commi ttee tha t collect ion at 
source not be included in the Revenue Bill of 1942. 
In the li~bt of this r ecommendation, we should like 
to summarize the history of our relatione with the 
cureau on col lection at source. 

1. Conferences wi th the Bureau on the adminis­
t rat ion of collection at source began in November of 
last year . Since that t ime, numerous conferences 
have been held with representatives of the Bureau 
and every step in t he development of the final plan 
has been worked out j ointly with them, 

~ . As early as December 15, 1941 the Bureau 
representatives submitted a detailed pian for the 
administration of collection at source, This plan 
was the basis for further work, and its major out­
lines are retained in the present plan . 

3. At the same time the Bureau representatives 
Sltbmitted an eetwte that it would cost annroximatelr 
vlO aillion to administer collection at source . Since 
then t he cost estimates have repeatedly been revised 
upwards until they now are $25 to $30 million. 

4. While the Bureau r epresentatives consistently 
expressed the fee l ing that collection at source was 
undesirable and would raise serious o.dministrative 
proble~s , they repeatedly stated that col lection at 
~~w·ce could be administered. The difficulty on which 

l
ey laid ereatest stress was that their priority 

c asaiticat ion for personnel ~aa then Class 5 • 

• 
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s. In hie etateunt before the Bouae Wa:y. ad 
Jiaalll comtt11 on lla7 22, 1942, Ca.aiu ioner RelTerillg 
atated: "I han no doubt that a withholdbg tax oould 
be aatia!actoril7 admiDiatered in no~ tiaea ••••• 
Since these are not no~ tiaea, if withholding i a to 
be a pal't o! our tax plan, the work cannot be done 
unless. the Bureau ie given a prioritr atatu. reapeoting 
personnel, equipunt' and apace aubordinate alone to 
the .dlitarr foro••• The Ca.miaaioner at that tt.e 
expressed no doubt that collection at eouroe wae 
entirely fea1ible if such priority etatua could be 
obteined. 

6. lmmediat•ly thereafter, the Treaeury Depart­
llllnt consulted wi th the Budget Bureau about personnel 
atatua and w1 th the War Production Board about machinee. 

7. In reaponse to the repreaentatioaa of the 
Treasury Departa.nt, the Budget Bureau raieed the 
Bureau o! Internal Revenue'• r~~ority olaeei!icatioa 
frooaClasa 5 to Class 2, stat explicitly that thia 
was done in order to facilitate the administration o! 
collection at source. 

a. The 'far Production Board hal indicated infor­
mally that the Bureau' • -.ohi.ne neede could be ut ana 
would be given priority. The Secretary recently lent 
a l etter to Jir. Helton alking !or !oral auurance that 
machines needed to administer collection at source 
would be made available. 

9. On llondq, iugust 17, a conference wae held 
with Comaiseioner Helvering in Kr. Gaston'• o!!ioe to 
diacu.aa Sana tor Clark' a request that the Co.Uuioner 
testit, before tha Senate 1ubo~ttee. 

10. i t thie oonferenoe, 1ir. Helvering expreeeed the 
opinion that the introduction o! collection at eource wu 
not juati!ied in view o! the burden it would place on 
bu.aineu and industry. i t the st.DII tilu, he gave all o! 
u.a the distinct t.preeeion that he would make no policy 
reco~~~~.endation to the aubc~tt11, that he would lill.it 
hie reu.rb to a dt~cription o! the work that would be 
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invol ved in t he administration of collection at source, 
and that thi s inf ormation should be consider ed by the 
Commit t ee. llr . Gaston, llr . Paul, and Mr. Blough agreed 
tbat such information was relevant to the subcommittee 's 
deci sion and should pe presented to them. 

11. 111'. Hel vering went much farther than this in 
hi s testimony before the subcommittee on Wednesday, 
Aucust 19 . He concluded his test imony by stating: 

65 

"The probl ems l'ii th l'il ich the Bureau of Internal •• 
hevenue is non c.nfronttd are so serious, the 
adnitional problems which ~ould be impoat d upon 
t he Bureau by t he enactment of the wi thholding 
plan v~uln be so numerous, and the ef fect of the 
pl an upon a number of f inancial and indus t rial 
J.nstitutions rmicb a re devoting their best 
energi ee t o y;ar work woul d apparently be so ' 
unfnvorable, it is my mature opinion that the plan 
to vri thhold a portion of t he income tax at the 
source should be foregone for the present. " 

12. 1h e Treasury officials did not see this statement 
until it was presented to the subcommi ttec. The~ had no 
intimation l.he.tsoever in advance that such a policy 
stat~ent vroul d be ma<i.e by the Commissioner, 

13. Ur. Helvering's state::tent endangers seriou.sly 
the enactment of the collecti on at source plan reco~ended 
by t he Treasury. In our viel7 this plan i s one of the ~t.ost 
in':lor t ant , if not the most important, item in the Revenue Bill. 

14. r r. Helverin., 's statement has even broader and 
mo re seri ous implicatio~s . It raises the basic issue 
V1hot her t e.x pollcy is to be O.etermined by the Secretary 
oi the Treasury or the Commissioner of Internal Revenue, 
1'he Co:nmissioner has openly asked t hat a recommendation 
m~de by the Secretary not be enacted. He hns.done so 
mthout inf orming us in advance of h.is intentlon, and 
al t er l ee.dinn us t o believe that he would make no such 
pol icy state; ent. 
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Rosenberg: 
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R: 
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R: 
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R: 
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il : 

!C.Jr: 

R: 

!!Y.Jr: 

R: 

l!l~Jr: 

R: 
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A~uat 21, 1942 
4:26 p.m. 

Hello. 

Hello. How are yout 

Fine. Why am I so honoredt 

( La~he) You mean, why are you eo annoyedt 

Not yet. 

Ol d I bother yout 

No t yet. 

I have a ver7, very stranse request I ' m calling 
yo~ about. I was with the Boee lart night • •• • 

Yea . 

• . • • and he was talking about- and this is very 
ott-record • .•• 

Surely. 

•. . • about the International Students Service 
conference ...• 

Yes. 

•••• and tne tact that twenty-five or thirty or 
them Will be ~uartered there •••• 

Yfta. 

..•• dor~tory on the third floor and eo on. 

Yee. 

He'e not hapoy about it. He eaid he'll or obably 
have to leave, but even while be does , he'll be 
there one or two days, and he jus t doeen ' t l i ke 
the i dea. 

Yea . 

And I'm- I'm afraid I agreed with him, thet 1t' e 
not the best 1dea. 

.• .. 
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RJ.!Jr: 

R: 

l!l!Jr: 

R: 

!!l.Jr: 

R: 

'!).!J r : 

R: 

'!J.:Jr: 

R: 

HHJr: 

R: 

HMJr: 

R: 

HMJr: 
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Yea. 

And I then said to him - he edd, "Well, nobody 
can do any t hing about it, • and I eai d, "'~ell , I 
don ' t know whether Mr. Morg entheu wi l l stand 
tor it- from a mat t er or protection •••• 

Xes. 

•• .• what the Secret Service 
having two Russian, and two 
knows-who i n there.• 

Xeah. 

will think of you 
Dutch, and two God-

And he said, 0 That1 e an i dee,• he sa i d, " I didn't 
know- I didn't think o! tha t. • I said, ·~they 
know it? • Ue eai di •I don 't think they do yet.• 
So I said, Well, think they ought to know it. • 
He es ld, "'i1ll you talk t o Henryt• I ea1d, 'Can 
I say you t old me to?• and he eeid, "Xee. • He 
eaid, "The t wo of you can keep aui et, eo you can 
talk to him. • 

Well, I hope you don ' t mind my be1ng a little 
!eoeti oua. 

No. 

After Oabinet, I wae i n Grace Tul ly ' s office •..• 

X ea • 

•..• and the housekeeper called up , and she sa1d , 
••.t., •ve go t fifteen l obe t ere; ! our of them have 

died ; what shall I do wi th the reatt• 

Oh, no l (Laughs) 

She eaye that' s the kind or problems she has to 
deal with. 

Oh, my God l 

So • ••• 

That'a really terrible. 

So th1e ie almost a o bad. 

•• .. 
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HllJr: 

R: 

!!}.Jr: 

- 3-

·~ell, he wae ts1rly upset ebout th1a , an6 I coul6 
see 1t. 

Y eRh, "ell. ..• 
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I can agree " 1th him. I think he ' e u9set because I 
think tha t 1t wil l not make any too goo6 an 1mpree­
e1on •.•. 

Yeah. 

R: .... even i! he isn't there .... 

'A ell •.•• 

.. .. an6 it' s 
th1 r6 floor, 
occuoy. 

supposed to be a 6orm1tcry eet on the 
an~ the reat, t he eecon6-floor rooms 

lili.Jr: oben are they coming? 

R: I think from the f irs t to the a1xth. 

R: Ot September . 

P.li.Jr: 

R: 

!ii!Jr: 

R: 

'!Jo!.Jr: 

R: 

FiMJr: 

R: 

HliJr : 

I see. \fell, I'll sleeo on i t . 

Yeah, I .... 

Tbat ' a - i t 1 a a bard one. 

I haven 't- I haven't ea1d anyth1ng .to you ~xeept 
tor him, I 11ean, i t 'a . .. 

I understand. 

•.•• all right, but • ... 

I'll .... ' 
I love her and I bate t o do th1 1, but I - I think 
he 1 e r i ght the.t 1 t 1 e Just too bad. 

Nell , thi s 1e awfully close to her heart , you know. 
I meen, it theee students •••• 
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:!MJr: 

R: 

;r...Jr: 

R: 

l!:'.Jr : 

R: 

f!HJr: 

R: 

R: 

l!J.lJr: 

!1 : 

'lkJr: 

R: 

!!:1Jr: 

R: 

HllJr: 

R: 

ril.Jr: 

R: 

- lj -

\/ell , I mean - 1t' - 1! you reel they can do 1 t 
wi th safe ty, then all right. 

Xeah. Well, l e t me sleep on it anyway. 

Xeah , and 1! you teel that it can't be done , then 
~on 1 t l e t 1 e do enything t o hur t her . She 1 e hurt 
en:>ugh n ... v. 

Rltht . 

Tell ce , how 1 s Mrs . Mo~genthau? 

Fine. She ' s ver y buey here with Ml ee Elli ott and 
·•1 th IH ss Herrick. 

The only thing I ever round -•• i n Man Power, 1n 
McNutt's organi~ation , and I knew you di dn't want 
that . 

No. ·.>ell • . . • 

69 

An~ he ' d ment i oned it two or thrt.e timee , you know. 

\ihst ' e that? 

He ' s mentioned it two or three t i mes. 

Hee menti oned what' 

When we were •alkin& about women. 

Oh, yes. 

He 1 e m,en t1.,ned her two or thr ee tioea, end I 
1 
ve 

al>~eye d1~oouraged it. 

'II ell , she ' a very happy here wl th Mies Elliott . 

She i e? G?od. 

And she 's- she ' s doing a grand Job. 

She a lways 1e. 
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f!!!Jr: 

R: 

IIMJr : 

R: 

>llJr: 

R: 

- 5 -

She ' s doi ng e s r and Job. 

'11'1 \ 1 you remember me to her7 

I 111 do that . 

Thank 8 8 0 muoh. 

Thank you. 

G, odbye. 

70 • • 
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Oper ator: 

HHJr: 

Juclge Sam 
Roeenmsn: 

Ji)1Jr: 

R: 

HI!Jr: 

R: 

IOJJr: 

R: 

ifMJr: 

R: 

!!llJr: 

R: 

lt~Jr : 

R: 

Hl~Jr : 

R: 

HMJr: 

R: 

HI'.Jr: 

Hello. 

August 21, 1942. 
4:40p.m. 

All right. He'll be right on. 

Hello. 

Hello. 

God, I used to think llerold Smith wu hard to 
g et .... 

How are you, Henry? 

•.•• and Le~ Douglas. 

71. 

'Illy di dn 1 t you oome in wl th the 'oar Labor Board? 

Yeah. 

Listen, you think the Treasury's oppoeed to this 
thing • . .. 

Yeah . 

•••• you should talk (laughs)- you shoul d talk 
to Labor . 

Yeah? 

The only fellow tor it, ia me. 

I see. Well, you 're making good or~gress. 

~ell . (Laugpa) I've convi nced myself. 

I see the President at hi s press conference said 
he had talked to you and forty other people about 
1 t. 

(Laughs) 

'iha t a build-up h~t givea you ! 

(Laughs) What I - what I wish is that the newe­
paoere would start interviewing those other 
thirty-nine and 1 eave me Ill one. 

I eee. 
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R: 

H:>!Jr: 

R: 

!iMJr: 

R: 

HHJr: 

R: 

I!MJr: 

R: 

HMJr: 

R: 

!IJ.lJr: 

R: 

!ll<Jr: 

R: 

ID!Jr : 

R: 

l!llJr: 

R: 

HMJr: 

R: 

ID'.Jr: 

It: 

- 2 -

It they can find them. 

Do you want a good preee relatione mant 

Yea. (Laughs) I - now look - I go t - I want to 
talk with you . I got your friend Anna Rosenberg 
coming i n in two mi nutes. How late are you over 

there? 

Oh, I'll be here a little while. 

Well , suppose I ring you aa aoon as she's through 
and I' ll come over. 

'lb8 t woulc be wonderful. 

·~t would you 11ltet A l i ttle ice cream or a pole 
pie, or what would you 11ket 

'.~ell , ice cream wouldn 1 t be bad, but don 1 t - don 1 t 
bo ther. (Laughs) 

'ihnt kind or i ce cream do you like? 

No, rorget about i t. I- it will ruin r~~y d1:m£r. 

ll'he t - who t ki nd do you ee tt 

No , it ' ll ruin - no t ooling, it would s poil my dinner. 

~ell, anyway, as aeon na Anna leaves •••• 

Yeah? 

•..• I'll- it it i sn 't t oo late- you cean about a 
halt an hour? 

Yeah. 

Shush her out. 

All right and then I'll give you a ring. 

·.~ill you dO the t? 

Yes. 

I 1 d like to see you very much. 

Okay. Goodoye. 

• • 
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Allg)Jat 21, 1942 
5: 34 p .... 

'73 

Hl·!Jr: Hello, Judg1e. 

Jud~ e Sam 
Ro senman: Henry? 

HMJr: Yesh. 

R: Anna has gone, but I' m in with the Bose. Hell 
l a breaking loose on the Coast, you k now t he 

:n.:Jr: 

R: 

!!Y.Jr: 

R: 

HHJr: 

R: 

Hl~Jr : 

R: 

!!MJr: 

R: 

H!o!Jr: 

R: 

tG!Jr: 

R: 

Hl!Jr: 

Al •• -aluminum peopl e in one or the Alcoa plants 
l n Los Angeles •••• 

Yeah. 

...• went out on s tri ke thla morn i ng. 

No, I didn 1 t know. 

And we may be taking a move or do ing something 
w1 tb them today. 

Yeah. 

I'm i n here now and I - I may get l oose, but I 
don 1 t know ·~ben . 

Well, do you want t o - I wee seeing hlm t omorrow 
at ten and I' d like t o have B talk with you befor e 
I see him, th9t 1 s the only t hing. 

All right, now . ... 

What? 

You going - you going to etill be oround there? 

No, I' ll - I' ll l •ave shortly. Ah - a re y?u busy 
attar supper or what do you went to ••.. 

Yea, I am after supper. 

Oh, 

How a bout - could you ge t down town earlier and 
hA ve breaktaet wi th me? 

Well, I - I heve breaktaet at seven at bome. 

. ... 
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R: 

RHJr : 

R: 

'lUJr: 

R: 

!ll!Jr: 

R: 

Hl'.Jr: 

P. : 

i!l~Jr: 

R: 

!!!·IJr: 

R: 

Hl·:Jr: 

R: 

l!llJr: 

R: 

!il~Jr: 

R: 

li1lJr: 

R: 

III'.Jr: 

- 2-

Oh, good God, what tlme' 

Seven. 

Oould you- l et me aek you th1e •••• 

·.~ell , wha t tlme d14 you .••• 

?4 

Wel l , I' d have breakfAst wlth you. I oould have 
it at - say - gos~ei~ht o 1olockt 

You mean y~u want to come uo to the houeet 

Ob, no, I ' d have it down town. You can come d~vn 
to the hotel , or I could lvve 1 t 11 t - a t - near ...• 

Why don 't you - why rueh youreelt? I mean, why 
not do the normal and come over to the Treasury 
a t nine? 

~ell , that would be - tor breakfa s t, you meant 

'tlell, I oould gl ve you • ••• 

Oh, you mean after br eakfast? 

At t er break1'a & t. 

The trouble with tha t 1e, I' d have to get in, 
you know, at nine- th1rt y, and that •••• 

Well, what tll!le would you h&ve your br eaktest 
normally? 

About ei ght- thirty. 

I could give it to you here a t the Treasury. 

'fell, won ' t you ha ve breaktaat t oo? 

I'll - I'll drlnk another oup ot ootfee wltb you. 

All right. Let's make it at el ght- e1ght-f1tteen. 

E1'ght-1'11'teen? 

Yeah. 

At the Treasury. 
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R: 

HMJr: 

R: 

HJ~r: 

R: 

Hl:Jr: 

R: 

Hv.Jr: 

R: 

HMJr: 

R: 

l!HJr: 

R: 

- ) -

Yeah. 

I - I'll ha ve breakfas t here t or 7ou. 

\/ell, all I want 1e eome orange Juice &nd a cup 
ct coftee. That's all I want. 

Orange Juice and a ouv ot coffee .•.• 

An~ a oi eoe or bread or •. •• 

75 

At the TreeeurT - a ~ieee or toaet. Eight-fifteen 
et the Treeeur 7. 

Right. 

It' s a date. 

01ta7. 

Eight-fir teen? 

Right. 

Thank you. 

All right. 

• " 
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!Jonr Danny: 

I um sorry to hear tha t you have not been 
,,11 onu I hope you wil l take car e or yourself 
anc do o.s the doc t ors tell you. To.k• o. l i ttle 
leaf out or ~Y book a nd ge t off every now and 
t.•n , even i f i t is only f or a f ew days , as i t 
t.d?~ a ,;re;. t deal t o have a r est at the proper 
t t.::c . 

!t.c •s~.cet youn,; thing" told =e not long 
; •' t .• ~t I hac never written you when you r os i cned 

•.ct1 . .; .!rec tor o r the Budget. I oo not know · 
.· tloir .o,pencd , but 1 c ort<l inly won t t o toke 
t i t oec~~ion to te l l yo.J ho,. •1cry deeply gru tef ul 
J "c: t o yo11 f o r your l oyalty nnd f o r your lone and 
f ,, 1 ~:.tul sorv ice i n the o;ovcr runcn t . 
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I r rt 110 1111. 

........ "'"' 
ftt. s. ~ te tell,.. ...... 

1 !!§1law ill tM " ' • u1 Mltl• tal .... ,.. ... • :a1 au. ... 
\a u - -.s ....... 111 .. ,... 

U _. a .-1 Jl• co u • to ...,. 
,,_,. ~t la~ M::;s~ . I 
..,., wla ltlat 1 eo.u.... • 
Ut\le ~ ... - _.. et -..1• 
tl-t ..-l t•t S. W. ._ at I '•· 

a•u 11. 

flfanod) lol11'7 l oqoatllaa, l r, 

.... t. c. au-. 
flrt I .... sa.&Las 

FK:cgk:eg 

Oopy NMC. 

-· 77 
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•.-t 11, 1MI. 

............. ' 
rue la ~t ta tall ,.. ._ _. 

I a..,..Uta ill the lrt n II .......... 
tall\{ elu ,.. ... ,_sNl •w• 
11t rl ta • ... lac ~ ater at ..... ~ 
Plel.L 

lt ... .-1 , ••• ta - ta lilac 
e~t a ~t la ,_, r.:::;a~ . I 
oia1F .tU Iut I •.U Mw a 
llt\lo ~ ... - ... ., ~-
tltell& .- tH U., lh> C..,. lo .. lie 
et RuUl.J' noU. 

1• uftll, 

CSignod) Henry llorgentbau , Jr. 

)In, lnNt I. llu I 1 

..... 1 .. PiaU, t .... 

Flt1oglueg 

OopJ IMO, 

78 

\ 

Regraded Unclassified



................ 
aleb~-...u,.. ...... 

I i'e .. ill ... H ! 31 e.l ..___ 
~~...._.,.. ... n rsl'' __.. 

......... - s ••• ..., .. ::;:. 
UJ.,. 

u ... .-J.r!"' ....... 
=-~=&:.: ... rr.,.:. :t. ....... u 1 ..... _ ... 

el~elbe1rllr,..._ 

I&MeNJr. 

(S~goed) Benry Korgenthao, Jr. 

P . S . Some bow I t'orgot to leave anything t'or your 
me i c! . Enolosec! t'ind two c!ollars , which I would 
eppreoio.te you r giving her f rom me • 

.... ..... ,c. ....... 
'-' llllir. lie ...... 
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Sent Re&lstered Mall S/25/42 
Return recei pt requested. 

Copy NMC, 
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TO 

TREASURY DEPARTMENT 

INTIEit 01"1'1CIE COMMUNICATION 

Seoretarr Xorgentb&u 

Mr . MurphyM:.tr ~ 

B2 

r 

Subjeotl 
/~ (...4 ~( 

Recent Obangee in Prloee and Yielde of Government 1 
Seourl the 1 

l>urlng the week ended laet night price .obang.e of 
Government eeourltiee were alxed. With few exoeptione, 
both taxable and tax-ex8111Pt not .. loet ground, Vbile 
tex&bll bon de illpro.ed. 'l'be taxable 2' e of Deo•ber 
19~9-51 were up 2/32 during the week, oloelng reeterda7 
at 1~6/32, and the 2-l/2Te ot 1967-72 lllrprond 6/32 
to 101-5/32. Slnoe the oloeing laet Satlll'dA;f ot the 
eubaorlption booke tor the addltional·otfering ot the 
reetr1oted 2-l/21 • ot l962-6It tble i aeue bae rlaen to 
bi d l~S/32, aeked 100-16/3~ (the quotation at Vbiob 
it had held during the period trcoa Jul7 l~ to Jul7 27). 

Prloea of all taxable bonde and notea outatandlng 
on March 19, exoept tor the 2-l/2 1 e ot 1967-72, are now 
below t heir levele ot that date. Prioee ot ehort- and 
medium-term tax- exempt securltiee have also declined, 
lenving longer-term partially t~exempt bonde •• the 
only ;ector of the market 1n an improved poeit1on rela­
tive to Maroh 19. (See attached obart and tables.) 

The enrage rate on the veeklr offering of billa 
vas unobanged fro"' the previoua week at 0 ,372 peroent. 
Certitioatee of indebtedneas were tirmL vlth eoae la­
pr ove=ent occurring in prioee of the 1~~3 maturities. 

Purobaeee by the Federal Open Market £ooount dur­
ing the week, amounting to $101 a1ll1ona, oona1sted 
pr1no1pa117 of $SO m11lione of bill• and $1S ail1ione 
ot certitioatee, Bales totaled $19 millions, including 
$14 mil1ione of billa. Bill maturltiee were $19 mil­
lions, eo that the net inoreaee in the portfolio· vas 
$63 m1ll1one, 

• All quotation• 1n this memorandum and the accompany­
ing tablet, unleee otherv1ee specified, are mean of 
oloeing bid and &eked quotations. 

J 

/ 
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2 
H/S 
2-1/2 
2-1/2 
2- J/4 
J 
2-lfl!. 
2 
2-J.A 
2-7/8 
2-JA 
2-JA 
2-}/\ 

9/l!/48 12/l /48-50 
12/l /119-52 
12/15/49-~ 

/15/50-
g/15/51- " 
9/15/ 51-51 

12/15/51-5 
6/15/5}-5 
o/15/~ 

fr~~~~j 
12/15/&0-65 

Tablt I 83 
Prlce and Yield CbanStl ot Un1t•4 Statee Seour1t1ee 

Ausu,tt 1} , 191>2 to Ausu,o t ~. 191>2 

(Baaed on aean or oloalng b14 and aake4 quotat1on1) 

100. 027 
100.017 
100. 0}} 

100.0} 
99 .19 
99.03 
99. 06 

100,0} 

101.02 
100,08 
100, o6 
100, o4 
100, 0 1 
10}.~ 
10i.02 
102.}1 
100.00b1d 
100.}1 

100.06 
100.16 
100.21 
100. 21 
100. 29 
100.25 
100.1} 
101. 00 
100.16 

102.09 
102. 28 
10 }.25 
106. 23 
105. 03 
10~.}0 
105. }0 
106.}0 
107. 10 
11~. 24 
104.12 
107.10 
106.24 
lOlt.lO 
110.16 
106.12 
106 . 2~ 
108.1 . 
110,16 
105.02 
10).12 
105.10 
110.06 
109.12 
109.~ 
110 . o6 

lOO.Oll 100.02 
100.0 

100.03 
99.16 
99.00 
99.0} 

100.05 

101.04 
100.10 
100.05 
1oo.o6 
100. 01 
10}. 22 
101.05 
10).0 1 
100.12 
101.05 

.000 
+.010 
+.011 

.oo 
-.0} 
-.0) 
-.0) 
+.02 

+.02 
+.0 2 
+.02 
+.02 

.oo 
+ .02 
+, OJ 
+. 02 
• . 12 
+. 06 

TAX-EXIXPT SltCURITIES 

100.05 
100.15 
100.20 
100.21 
100.29 
l00. 2lt 
100 .12 
101 . 01 
100.1} 

102 .09 
102.211 
103. 29 
100.29 
105. 03 
lOJic. }1 
109. 00 
106 .}0 
107 .12 
114.26 
104.12 
107.10 
106. 25 
101t. Oil 
110.18 
106.11 
106.22 
108.12 
110.16 
105. 02 
10}.16 
105.11 
uo.o6 
109.12 
109.111 
llO. o6 

-.01 
- . 01 
-.01 

. 00 

. 00 
-.01 
-.01 
+. 0 1 
-.0} 

.00 

.oo 
+ . 01 
+.01 
.oo 

+.01 
+.02 

.00 
+. 02 
+.02 

. 00 

. 00 
+.01 
- . 02 
+.02 
-.01 
-.01 
-.02 

. 00 

. 00 
•.04 
+.01 
.oo 
.oo 

-.02 
. 00 

-59 
-95 

1.0} 
1.2) 
1.~ 

1.30 
1.96 
1.97 
1.93 
2 . 00 
2 .03 
2 . 1} 
2 . 25 
2.50 
2. 115 

0/~· 
. 26 
• }II 

:ita 
0 51 
- 53 
- ~ 
. 56 

. 6} 

. 711 

. 91 
1 .0 1 
1.02 

.99 
1.20 
1 . 15 
1. 17 
1 . 29 
1.15 
1.}9 
l. }'>" 
1. 29 
1.60 
1. 58 
1.61 
1 . 72 
1 .75 
1.66 
1.66 
1.75 
1.96 
1.911 
2.0\ 
2.03 

~o1&a.la ln pr1o11 or oertltlc.ates are oenta .. 
xoeu ot pr1o1 onr 11ro )'1el4 . 

l:H 
1.26 
1. 46 

1 . 79 
1.95 
1.96 
1. 97 
2 .00 
2 .07 
2 .12 
2 . 24 
2.48 
2.114 

:n 
. 911 

1 .01 
-97 

1.17 
1.1-. 
1.14 
1.27 
1.15 
l. }II 
1.}3 
1.}0 
1 . 59 
1. 511 
1.61 
1. 72 
1.7lt 
1.66 
l. 6i 1. 7 
1.9 
1.911 
2.0\ 
2 . 03 

.oo 
-.01 
-.0} 
- . 01 

-.01 
+.04 

+.Oi +,0 
- .o 

-.01 
-.oa. -.m. 
-.01 

.00 
-.01 
-.01 
-.01 
-.02 
-.01 

-.o6 
-.o4 
-.o5 
- . 0} 
-.o.l 
-.02 
- .o} 
-.01: -.o, 
-.02 
. • oo 
-.o1 
-.ol 
+.01 
-.01 
.oo 
.oo 
.oo 

-.01 
.oo 

-.01 
.00 
.oo 
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Table II 84 
Prloe and Yi eld Obangaa or Unlted 8tatea Seeurltlet 

llarob 19, 1911<! "' J.usuot 20, 1942 

(Ba..,d on aoan or o1oo1ns b14 an4 aakt4 quotaUono) 

Pr10tl I1o14a 

llarob 19, 19~ ; Aile· 20, 1,q \ CbaJoco 
(0.o1aalo U'O ~rtJ-MOOMI) !/ 

fAYeBJ« IIOURI!III 

100.12 
99.31 
99.21 
99·29 

101.211 
101.011 

100.12 

tgt~ 
10).05 

100. 27 

101.011-
101.11 
101,011-
101.0) 
101.16 
101.10 
100.21 
101.16 
101.00 

10).21 
1011.06 
105.o6 
108.11 
106.06 
105.28 
110.08 
107.28 
108.011 
115.20 
104.2) 
107. 211 
107.07 
lo-..21 
110.22 
106.16 
106.20 
1011.18 
110.20 
1011.29 
10).10 
1011.28 
110.00 
109.10 
109.12 
110.00 

1oo.oay 100.02 
100.0 

101.0~ 
100.10 
100.011 
100.o6 
100.01 
10).22 
101.05 
10).01 
100.12 
101.05 

100.~ 100.1 
100. 
100.11 
100.19 
100.211 
100.12 
101.01 
100.1) 

102.09 
102.26 
10).29 
105.29 

~~ 
~·00 
107:~ 
U IJ.26 
1011.12 
107.10 
106. 25 
1011.01 
110.18 
106.11 
106.22 
108.12 
110.16 
10i.02 
10 .16 
10 .116 
110.0 
109.12 
lQ9.18 
11o.o6 

frt&.nr7 btlpartitDi, bhition of Laa&rii &Di li&Utiioa. 
~la&lt 1A pr1ota ot oart1t1oatta are ota'•· 

ua ot pt"lot OYer r.ero J1tl4. 

-.09 
-.15 
- .21 
-.26 

-.2~ 
-.26 

-.11 
-.01 
-.01 
-.011 

+.10 

-.)1 
- . 28 
-.16 
-.14 
-.19 
-.18 
- . 15 
-.15 
- .19 

- 1.12 
-1.10 
-1.09 
-1.111 
-.JO 
-.29 

-1.08 
-.JO 
-.ta 
-.26 
- .11 
-.111 
-.111-
-.11 -.or.. 
-.05 
+.02 
-.06 
- . 04 
+.05 
+.o6 
+.15 
+.o6 
+.02 
+.06 
+.06 

:U 
.$4 

1.02 

1.67 
1.11) 

1.96 
2.09 
2.12 
2.211 

2.11-6 

12" 
2 2" 

• 2 
.26 
.26 
.)4 
·37 
:li 

1.79 
1.95 
1.96 
1.97 
2.00 
2.07 
2.12 
2.211 
2.1111 
2.1111 

l/~2" 

:it 
0 8 

il 
:n 
.98 

1.01 
·97 

1.17 
1.1, 
1.111 
1.27 
1.15 
1.)8 

1.~ 1. 
1. 9 
1. 
1. 1 
1.72 
1.111 

t~66 1. 
1. 
1.98 
2.011 
2.01 

+.17 

+. 21 
+.2) 
+.22 
+.211 . -

+.16 
+.17 
+.1, 
+.07 
+.07 
+.07 
+.o6 

··n-+.0 -. 
.oo 
.00 
. oo 

+.02 
- .06 
-.02 
-.05 
-.02 
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fO 

TREASURY DEPARTMENT 

INTE" O FFICI: COMMUNICATION 

Secretary Yorgenthau 

Ferdinand Kuhn, Jr. 

~ 

oAn !ugua t 21, 

September 1st will be the third anniversary of the 

start of World War II, and also the starting date of a 

new \Var Bond drive to be conducted by the motion picture 

industry through its theatres and stars during the month. 

The industry, through ita War Activities Comittee, is 

ready to put on a four-minute program in every theatre 

in the United States at nine o'clock on the evening of 

September 1st, for the purpose of saluting the men in our 

armed forces and calling upon the people at home to buy 

more War Bonds. It would help tremendously if the 

President were willing to make a brief newsreel address 

for this occasion, especiall y as i t will be a war anniversary 

on which a message from t he President would be appropriate . 

I wonder if you would be willing to ask the President 

about doing this . Lowell Mellett t ells me that we stand 

a much bett«r chance of ge t ting him if the request comes 

directly f rom you. 
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TREASURY DEPARTMENT 

TO on. sooret&lT 

,..,,. fwd a.~ 

INTKit OI'J"'CK COMMUNICATION 

IJat.ed beloor are tiM •~ wllo will be be.re oo All&ut. Ut 

Cbarlaa Ia'Q&!lt.oo 
are.r Qaraoo 
Irene Dwllle 

J-• CopT 
~ ArDOlcl 
""' Ill \bertord 
Abbot.t. aDd Coe~Uo 

rollowl.llc ~Ilea l111>0beon with 7ou at l P.ll . t.be7 will appear at a raJ.l.r 

on ll>e north at.ape ot tile 'l'reUUl')' wll1cll will ,..,.. u a ldot-ott tor t.beit' 

... u~ t.our. 1'b1a wv will c.,..r a~t.alT aoo c1\1ee &lid 11111 

1Mll141 not ool7 tldA ,roup ot •~ blat T1rtl>all7 lftrT top - ill 

Bo].lTirood. lacb ot tbe .. laadtnc pe~tt.e will clnotl- c~&;rw•tiM 

to ll>e Slpt&Uer aoU'f'iti)' ot U.. ... u.., p1owre 1ndutr)", u 7"" ~~Door, 

ll>e1r aaber ..,. jDb ill .. cb o1ti)' will be to 'f'1l1 t r.ctorlee aDd plete ill 

the 1ct.areat. ot hJroll a&'f'ince, u...t.ec1. beloor are tiM -• ot t.be perl..,. 

86 

w1>o are 1c obarp ot tldA •UCIII&l prccrea u wll ae t.be -• ot .., pereou 

tree t.be 'lar AoU'f'iU.a c-l.ttee lllln'l ill .. b1cc-• 
r.e-\h, 1 011 - Cbi.1NaD ot Bol.J.TwDocl Y1ctorT c-1t t.M 
hwnoi.l .._- Coord1.11&tor, 1IU' AoU'f'itiN c-1ttee, llotia 

P1c'!ire IlldutrT 
S7 hb1an-c~ ot Slptl8ber Drift 
Olear Doob - Ml1o1ti)' Dlreotor 
u...r.t Illata 
Carter Jll.noaD aDd JoiiD ..,_,'"' -~. D. o, 1IU' AoUdU. 

' C~ttee 

on. rall.r oo tile !reUlUT e\epl will llet. t.- 2tl0 to 4t00. ftiT will 

bo tre• ~ other t1M durinc tbe claT tor t.be INI&e•tlcl Y111\ wi\h t.be 

""-•idct aDd liN .......... u. 

• • • 

Regraded Unclassified
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o .. r llml7: 

The Public Relatione DiTialon of the ~ Air Foro•• 
hu been ghbg ue 111oh w1ll111g and ftluble help ba the 
far Snl~a prograa that I feel I ahodd npreu • -
appreciat1on to rou aDd through JOU to the offlcera eon-
earned. .._ ... 

lou know, of courae, that A,.. peraoanel aD4 .. terlel 
han on antral oocuiona been bportant to ua in lllkbc 
tor the aucceaa of our War SaTinga ralliea in Tarioua 
part. of the countey. The •air oanloade• aohinM aa 
oatatuding auooaaa at the latio•l Urpert bare 1Ja 
laahington, ancl all dong 1 ta route througbout the oout17. 

I ahould like abo tc t.htnk rou ua the War D.part.nt 
tor the •11 in which the •11u1 a Bollber• oa~~p~lp hu baa 
handled by the Public Relatione DlTiaion of the elr foro•• · 
fbt cooptration of thla diT1a1on enabled a&D1 of OUP looal 
o..-itteea to lllke ue• of the aerTicta or a nu.ber of 
General Doolittle'• ..u at decoration oe~nlee in their 
h- towu. 

ru. eoeperatien baa MID 10 w1111~~&1T &Ad -tantlT 
ginn &D4 hie Men 10 ueful to the !raaa1lJ7 that I Jut 
wantM to tell ,.. aM•t lt. Itt appNelatleD ll all the 
greater heoa11 .. 1 ~ what a loed- t he efttlre War D.part­
aent ll oa1"7ing theN Ul•· 

'lht Honorable 
'lht S.oreta17 of War 
laahington, D. C. 
FK:ogk:eg 

SlDIIII'IlT. 

(Si«!tltd) 1.....,. 

Copy NJ.IC . 

Flle t o Thompson. 
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AD&lfala ot lxpoeu-,.. to PapoU Sa•'.lnga Plana 

Auguot 15, 191;.2 

1'\uibtr e xpoae4 
t o payroll 

•••1nga plana 

1'otal m,ad)tr 
1n tho 

00\lntl'f 
(ootlll&to4) 

Part A - Summary b7 Number ot Organlaatl ona Bxpottd 

r . BuaLntu orga.n..tsatlana 

(l) Pinu wltb 5, 000 eaployeea or •or-. ••••••••• 
(2) Plru • 1tb 500 to 4,999 -.plo,•••··· · ······ 

"' Plrao • ith 100 to 499 ·~lore••············ 
<4> Subt otal - large ttl"'l.. •••••••••••••••• •••• • 

(5) J'tnu with l eaa tb&D 1oo ~lore••········· 
(6) Total bua1neaa organlsatlona ••••• ••• ••••••• 

n . Oo.,er:uaent al orogan1&at1ona ••••••••••••••••••••••••• 

III , Or&l\4 total •••.•• . ••••••••••••••••••••••••••••••••• 

1. Butln••• or&•nJsatlona 

(1) P1raa wltb 5,000 eap1tJ7111 or aore ••••• •••. 
(2) P1rao with 500 t o 4,999 -.plOJ•• ••••••••••• 
(') P1rao • 1th 100 to 499 o~lOJO•••••••••••••• 
(41 Subt otal • large tlrao •••••••••••• •••• • • ••• 

(5) P1rae With leaa thaD 100 e.plOJ•••· •••••••• 

(6) Total bualnaaa organi&attooa ••••••••••••••• 

II o 00VII'I\Mata.l Of'8an1&ationa 

( 1) P~tral OoTirDMnt ... • • •••••••••••• •. • • • ••• • 
(2 ) Stat• and looal governaent•• •••·••••••••••• 

(3) ~ot&l so•eru.ental oraan1aat1one ••••••••••• 

Itt . o·ran4 total • ••• • ••• • ••• • •••••••••••• • •••••••• • • • • • • 

481 
5, 2o6 
~ 
27,6, 7 

104.369 

1}2,oo6 

• 
132,006 

7, 826,262 
6,941. 715 
5.!!77.~14 

19,S.5.Z,l 

2,65} .8o7 

22,499.098 

1,551,186 
1,210,200 

2,761.}86 

25. 26o,lt81t 

486 
6, lo8 
~ 

H,764 

---· 
• 

- - -· 
• """"""'" 

• • 
• 
• 
• 

50,000,000 y 

2,100,000 y 
2' 700' 000 

4.8oo.ooo 

,.aoo.ooo y 

J:/ bol\ldte q:rtcultural ~107"•· allltoa.J:oJ p.zo•tonnel, e.plOJ'tl• em W?A or JfYA or CCC projt o h, 
PI'Oprlt tore., rll"a ...,.ra, eel.t'-e.plor~. c •I'U&l workera a.DI1 pe rsone ln d-.attc tiMlct. 

• Data AOt • • a.U ablt. 

Peroent 
ot total 
IZ'pOI~ 

99 
85 
~ 
82 

• 
• 

• 

• =-< 

• 
• 
• 
• 

75 

Auguot 21, 1942. 
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1'1nu &lq>1oyln8 100 to 499 P• r • on• PutlOlJ>"tlcg 1n Pa J>'Oll S.Yil>&• PhD• 

(Aa reported bJ t bt Wa..r S.•t.A&• St&.tt• e State A4a.tnJt tr&tore ) 

Stat.e 

All bU6 ·••••••••••••••• • •• 
Artaona •.••.• ·• • • • · • · · · · • • 
ArlfAnalt ..• , ...•••. . ••• ..• 
)forthern Ollttorn.h •. • .• •• 
Southern Calltomh •••..•• 

Colorado ••••••••. .. •. ..•.• 
Conntotllout •••• ,, ••••.•••• 
Delawt.M o • •,, •......• ... •. 
D1atr1ct ot ColUiibla , ., ••• 
Plortda ••• ••• ....••••..•.• 

O.orsta ., ..• , ......• ..•••• 
14.,., •• ••••••• ••••••••••• 
Il-llno! t •••••••••••• •••••• 
Indl&na., ,,,, ,,.,,, • . ••••• 
Icwa •.••.•• . •... ..•......• 

l&nl&l o o o o o,,, o 0 0 0 , o 0 0 , 0 0 , 

lteotuel<y .................. 
Lou.tata.na . •••• ••.•.. , ••••• 
Malnt ,.,,,. , , , , , , .•••.•.. , 
Klli"Jlf.ftd. , , .. , •. , , , ••• , , • • 

Waaa.aohut ettt •• .... ,, • ..•• 
XJ.oh1«t.n ••..•.• ••••.••.••• 
lo!Lnntaot.a •.•••••.•..•. • ••• 
U1ta1tt1pp1 •••••••..•..•.. 
Mtaaour1 •••• ,, ••.••• • , •• •• 

Montana , ••••••• , •••• •••••• 
lftbJ'Itkl o, o o,, , , , , , • , , , o,, 
'IR'tYada •.•• , . ••• , , , •••• , • , • 
••• Rampthl~ ••••••••••• . • 
lft• Jtra•J•••••••········· 

• •• X.xloo •• ••.•••••••• , •• 
Jt• York ••• •••• • ,,.,,, •. . • 
Jorth Ca roll..M ,,., .. , •. , .. 
lol"'tb Dalcote . •••• ,., •••••• 
Ob.lo •• •. • • • . • • • • • • • • • •. • • • 

~ .................. 
Orotaora ••••••••••• ••• • • ••• • 
Ptnn.,l.'f'anta ••••• , ••••.••• 
fthodt Ial and ••••• •• ••••••• 
South Carolina ,,,, ••• ,, ••• 

South Dakota • • , , , , ••• , • , , • 
Ttnn•••••··•••••••••··· · ·· 
Ttxat • .••••••• , .•••• , , •••• 
Utab •••••••.•.•••••••.••• . 
Var.ont ••• . •• , , •••• .. , •. •. 

V1l"'&1nta ••.• ,.,,., •.• , •• ,. 
Wathtnt;on ••••• •••• • •••••• •••t v atnt•., •• . • ••••••• 
W1tCOilt1n, •• • ,,, , , , • •••, • • 
w70111na ••••••••••••••• •••• 

Al&tka., •, , • ,, •,,,,, ••• ,,, 

R.atlrolld a •• , • , , • , , , , • , ••• , 

Total, •• , •••••••• ,., ••. . •• 

IUiber Of fi~ with parroil 
•••tnaa plant 

Apr. l • •us· 8 : 8 
I •us. 15 

l)t9 ~6 ~· 
5~ J J.r 9~ 756 970 

113 ,,2 m 2ll ll 

16~ 1~ ~ 192 193 

133 385 387 
31 

1.m 
51 

1,t~ 1,802 

2~ 616 
165 2<14• 
276 ~f;l ~~ 136 
1l6 m 271 

~~ 177 

6a9 898 311 
M 89~ 4~~ 45 

4~~ 71 72 
649 655 

40 49 49 
1~ 1~a 1~a 

42g 
1)2 133 
838 850 

2,J6 
282 

1,Jt 

39 
,,~9 

1,Ji 

39* 

'·m 
1,ill 

166 21!5 288 
211 280 280 

1,682 . z.m 2,o67 
154 ti 71 140 

21 ill '~! 19l )2 \· )6 1ft 59 

i~ w ijl g~ 
17 20 

2 2 2• 

_.Jii ...-1d _.Jii 

~ 21 ,716 ~ 

f otil 
mxml>• l' 

or ttl'll.l 
! utf.mated ) 

2~2 
Mf 

1,173 

133 
622 

1~ 
193 

41,4 
2,25l 

61 
272 

285 
513 
,a~ 
19 
405 

1,532 
1,030 

m 
49 

123 
21 

~~ 
42 

4.fn 

1,71>0 

~ 
2,o67 

335 
177 

1,~ 
~ 
~eg 
~1 

2 

~ 

~ 

ort'lce or tbe MOret•!"J' or the Tr•••ll1"'1· Dh h lon ot Rnearoh and s u.ttat1et. 

Ptl'e-en£ of £otii iii•laa pa7'f'Oil 
tt•1nat pl.ana 

Apr. 18 I •us· 8 I Aug. 15 

22 86 86 
~ 

~ 
98 100 

~ 
39 

100 
83 

85 n 100 

~ ~ 1f 7!:. 
99 100 

32 92 93 
91 ~ ~·-28 
6l 

99 100 
75 75 

u zg 100 
6o 

70 70 

~ lZ z~ 
~ g~ al 

w 
100 100 ;g ~~ 

82 100 100 

~ u u 
61 n 92 
53 98 

~ 

i~ 
9a 

~' 100 
81 

93 

1~ 
82 

1,.8 82 83 
$? 100 100 n 100 
~6 ~ !>O 79 

& 
100 100 
10 ~ 1~ 100 

94 91 97 

z~ ii 
100 
100 

~ 
69 
6' 

95 100 

100 100 100 

...21! ...21! ...21! 

~ 80 - 81 -
AG«U•t 21, 1942. 
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P1na. bJ)lOJln& 500 Peraona or More Pa.rt1c1pat1ng 1n Paf1"0ll S&•in&• Plana 

( .U reported b7 the War S.d.D.«• Startt a State A4a1niatr.t ora ) 

li\iibir Of tiru wttb ~.JToli f otii hroeut of total iiidiii p&J"'"'fi 
aa¥1~• l!;l&na mueber aartya E:l.&n• 

Sta t e 
18 ' Aq. 8 

of' rtnu 

' Apr. ' ' Aq. 15 (uttatodl Apr . 18 AQ&. 8 Aq. 1 

Ala~ •• •• ••••• • • • • ••• ••. t.l 6; 6,. a, ~; 76 76 
A.rl.z<x\A ••••••••••••••• • ••• 1l H 1; 13 100 100 
J.J't;~.CUio o o o • o o o o o o o o • o o o o 17• 22 " :n :n Jort.btm Caltt o:mia ••••••• 122 ~ ru ID ~ s~~thtrD Calltornla •••• • •• = 97 97 

Colorado •• • ••••••• • ••• • • •• 1~ ;o '0 ;o a, 100 100 
cmneotteut • ••• ••••••••••• 1i~ 1u 1~ fa ~ ~ Del&wa.rt ••••••••••• 0 0 0. 0 •• 1~ O!atrlct or Colt:IE.bla •••••• is - ~ ~ ~ z; t2 98 
PlOl"'lda ••• • ••••••••••• • ••• 79 

Geof'81•· •• •• •••.•••••••• • • 86 122 122 122 70 100 100 
Idaho ••• • • •• •••••••••••••• 11 11 11 11 100 100 1~ -
tlllnola •••••••••••••••••• ' 3A ~~ 45, m 70 8o 
ladtan.a ••••••••••••••••••• 1,0 n it ~ Jowa •••••••••••••••••••••• 22 29 29o 39 

lan••• · • ••• ••• a •• o o o ••• o •• 26 

~ ~ 24 96 100 100 
l t ntuok;J. o o •••• • ••••• o. o •• 72 

~ 6il 6il 
t.oulala.na •••• • •• o •• o. o •••• ~ 114 zg 

i6 h ll&lM o o o o o o •• o o o o o • o o o o o o o ~il Kal"'Jl&nd ••• • • • • • •••• •. • • •. ~5 105 8o 

Ka aaaohuaetta ••••••••••••• in 2n 235 3,8 H 87 87 
lllc.htga.n ••••••••••• o o •••• o 2 1 2 1 '~ 9a H N:lr.ne aota •••••••••••••• ••• 8o l1 ~ )(1aa1aa1pp1 •• •••• o ••• ••••• Jf 32 ~ Mlaaourlo o •••••••••••••••• 103 128 73 87 90 

xont-.na •••• •••••• ••••• o •• o 3 24 2~ 3~ H 
100 100 

Nebrt.aka •• ••••••••••••• o •• 

~ ~ ~ Nevada. •••••••••• o ••••••• o. 3~ 5 
J ew ~peh1rt .ooo••••••••• 1~~ 32 l~ 100 100 
New J e raOJ ao oooooooooooo oo 142 179 211 85 86 

New ltextoo . o o ••••• • o •••••• 
75~ ~~ 86~· 5 100 100 100 

lew Yo~k •• oo•• • ••••o•••o•• l . o87 70 78 79 
lort.h C&roll na •••••••••• o. 103 129 139 7li 93 9' 
lort.h Dakota •••••••••••• •• 0 0 0 0 s8 Ohio ••••• o ••••••••• o •••••• 1>12 438 4,9 499 a, 88 

Okl.t.he~~Sa •••••• •• •••••••••• 
aA ~ 

51 
6~ 

61 " 100 
Oreson o •••••••••••• o • ••• o. 5~ ~ 100 100 
Penne7l Tan.1a ••••••••••••• • 5~~ 

93 

~ Rhode I al&nd ••••••••• • •• o. 
~ 75 97 3 n S CIQ th Ca:rol 1M •••• o • o • o •• o 84 97 103 

South t)lakota •••••••••••••• 5 d ~ 
5 100 100 100 

h nne••••· ••••••• o • • ••• o •• ~ ~i ~ ~ !'eltll o ••• 0 •••••• 0 •• 0. 0 ••• • ~ Vtaho ••• o • •. o •••••••••••• o 10 lOo u " 91 91 
Yel'aoftt •• o •••••••• o ••••••• 12 12 12 12 100 100 100 

91 J"Slnt& • •••••• 0 • ••••••••• 
l3 1~ 1~ 105 ~ 100 100 

• • ahJ.J\a:t.oc. o •••• o. o. o ••• o o 77 88 : •••t v t ratnt•o••·····••oo• 4 " 66 1~ ~ 94 
•taeooatn ••••••••••••••••• 139 140 90 91 
WJ.:tcc. 0 ••••••••••••••• • • ' • 4 25 'IS 100 

Ala en ••••• o •••••• • ••••••• 3 ' 
,. ' 100 100 100 

R.&il !'Oild • • ••••••••• • •••••• ....121 ....121 ....121 ~ ...ll ...ll ...n 
Total • ••••••••• : • ••••• o •• 0 ~ ~ ~ ~ ...1!& 86 86 - -

• r •••U1"f • 

• Date &.1'1 ror A\11\llt 8, tna..uob •• n o A~t 15 report ••• t .:ICI1Tedo 
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Date 

~ 
~ 
7 
8 

10 
11 
12 

~' 15 

17 
11 
19 
20 

Co-h oa of .Aacu\ ·~· to 4a\o vnb oaloo 4vl-. \ba 
.... nabor of lnaolaooo 4qo h . .71117 aa4 .J'CIU 19112 

(.U lo01U1 prloo 1a \llouu4o of 4o1laro) 

CONFIDENTIAL 

91. 

.t.apo\ 0 1n\1n Mltl )l ln!!1M!I 4.ar! 
4&117 hpo\ .71117 

I .711&1 I .W.o\ &I 

•tl•• lpuooa\ of JW 

• 26,267 • 26,267 t 28,~11 • 29.5}9 92.111' • 
}1, 765 65,0}2 52,617 ~.~ 12}.~ 

27,023 92,055 79·~- 67 ,oll6 115.1 
25,135 117,1~ 126, 5 91 ,201 93.2 
11o,115o 151,} 1 157.6o5 1}2,3111 100.5 
31,114 196,5211 201,056 1511,015 n.z 
211,211 220,~ 2llo,97~ 192,659 91. 

41,021 261, 76} 211, 7?9 206,523 90.7 
1~,2711 m.ol1 )211,156 236.552 85·3 
2 . 7211 )01,7 1 ~,020 259.772 81.1 

22 ,757 )211,511 ,122 211 ,7211 10. 7 
28,5oll }53,022 :i5·929 ~,163 Sl.O 
12,8)0 365.152 7.599 3 ,,. 71.2 

111,106 llo7 .659 505.~ ~.1197 10.7 

111,551 422.209 527,1 361,712 10.1 

27,756 4119,965 510,443 '17,~ 11.5 
23,791 1173.756 602,129 111, 71.7 

.._., 21, 191li. 
Oftlco of \bo horo\&rJ of \ba !ro&OVT, 

Dhtoloa of loooarob u4 ltaUoUco • 

.U1 flcvoo aro 4opooUo vUb \bo !'roaovor of \bo 11DUo4 1\aloo oa 

..... &eCOilal of prcooo4o of oaloo of 11Dlh4 lla\eo aana&o boa4o, 
ll&voo ~~a ... boa rolla4o4 \o aoarool \llo'cl&aa4 aa4 vlll ao\ aoooooarll7 
a4d. \o \etale . 

~ 
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eo_.-1ooa ot ..,....., W.o '" .. ,. w1 ~ oaloo tvU, Uoe 
o.- _'b.., ot 'bulaooo 4qo 1a h17 11114 .7 .... 19112 

(.u 1oiU prloo la \llouu4o of ullaro ) 

D.\t "'-"' .r ...... 

""""'' 19112 1 • lli,ollll • lli,ollll • 15,121 • 19,1~ "·· ~ 
22,178 )6,222 ~,701 rf,lll1 118.0 
111.575 50.797 7.523 llo,ll1 106.g 

~ 
12,9SS 63. 7'5 77 • .320 511,199 12.5 
2~,ooll 86,719 95 ,ollll 82,988 g1.3 

7 2 ·~ 111, 7lil 116,6113 "·~ 
95.8 

8 16, 128,176 139 • .390 125. gz.o 

10 26, 105 1511,911 1611,161 1Jli,1~ gll,l; 

11 9.8'5 1611,866 183,238 1211,2 go.o 
1?. 1~,921 180,787 209.717 1 ,,~20 6'6.2 

~~ 1 .356 197.1113 225.532 16'6, 70 87 .I; 
18, 76o 215,903 2"""U 201,l: SS.5 

15 9.578 225,1111 261,7 ~. 6'6.1 

17 28,68.3 2511,163 2811 ,111 ~,218 89-5 
18 9.737 263,900 296.~ ,033 sg.1 
19 17,650 281,550 327.712 261,321 85.9 
20 15,525 297,075 339.951 210,7112 17.11 

Oft! eo of \u looro\A1'7 ot Uoe h...-.r7, 
Dh1tloa of a.ooarolo 11114 1\aUoUoo, 

"""""' 21, l§lil! • 

.Ul tlCW'OO aro 4opooUo wHh \boo hoaover of tbol l7a1h4 1\a\oo oa 

lohl 
00001Ul\ ot proooo4o of oaloo of 1JaUo4 1\a\oo oanac- 'boa4o. 
llcvoo haft botll r0'11114e4 \o .. aroo\ \1>.,..•11114 11114 will 110\ uooooar117 
a44 \o \o\alo, 

Regraded Unclassified
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8 

10 
11 
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15 
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Co~arloon of ~·t a&Loo to 4ate with oal eo 4wr1n' tho 
oue nubor of buline11 4a,'r1 1n lul7 and .rune 19~2 

(At looue price in thouoando of 4ollaro) 

AucU•t 
4&117 
tal•• 

' lul7 : .rune .A.ucuat u 
:percent of Jul,r 

• 12,222 

16,537 
12,1&1!11 
12,$47 
17,4117 
1},225 
7. 7119 

14,216 
5,}119 
11,110} 
b,llo1 
9.7411 
}, 25} 

1},124 
~.Ill~ 

10,lo6 
11,266 

• 12,222 

211 ,1110 
111,2511 
~.105 
71. 552 
114, 777 
92.56& 

106,7112 
112,171 
120,974 
127,}75 
1}7,119 
11l<> ,}72 

15}.1196 
1511,)09 
168,lu5 
176,6111 

• 12,597 

21,916 
.)2,1&1!1 
49,175 
62,561 
111,41} 

101,515 

1211,568 
141,611 
1&2,2}2 
176,590 
191,991 
205,8}} 

221,1117 
2}0,8112 
252. 7}1 
262,171 

• 9. 705 

17, 601 
26,2}5 
llo,oog 
49.m 
55,8!1 
1:>7,1114 

72,}61> 
12,J10 
19,1152 
95,254 

101, 11611 
101,715 

112,279 
119.7119 
126,olll 
1}11,o62 

131.0 
127.2 
110.0 
114.4 
100,11 
91,1 

69.4 
61.6 
66.6 
67.11 

O!Hct of the SecrttUT ot tho ! re&ft%7, 
Dhhloo cf l!ell&rch u4 StaUoUce. 

.A.quat 21, 

Rote : 

All tlswru are dopolih witb the !reuuror of tho Un1te4 Stahl on 
aecoUAt of procoe4e cf a&lea of Un1te4 State• la91ftll bon4o. 
1lguret have b•en rounded to nearttt thoutaod and will not necettarllr 
a44 to total•. · 
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8orioo • 

Actual oalu 1 Qo>o\&, • Salu 
llato I I A- t l I ""cuat l I to 4ato I 

DaU7 1 to : to 1 aa~ o! 1 . ·- -- . ·- . 
1 • 111.0 $ 111.o • 16.0 17-~ 

~ 
22.2 36.2 117-3 76-5 
1l!.& 50-8 &1.0 .,_, 

5 1}.0 &3-8 all.o 76.0 

" 2).0 86.8 107., so.g 
7 25.0 111.7 1)11. 83.1 
a 16.11 128.2 1511.1 53.2 

10 26.8 1~.0 19Q.6 n.~ 
11 9·9 1 .g 205.1 80. 
12 15-9 180.8 227.1 79-6 

~~ 16.11 197-1 2117 ·9 79 ·5 
18.8 215-9 271.0 79· 7 

15 9-6 225-5 287.7 78.11 

17 28.7 25'11-2 }19.2 79·6 
18 9·7 26).9 3}2.2 79-4 
19 17.6 281.6 353·0 79-8 
20 15·5 297-l )73.6 79·5 
21 ,97 ,II 
22 15-1 
211 4119-0 
2~ 1162-9 
26 4811.~ 
27 505-0 
2! 527-8 
29 544.2 
}l 575-0 

~t 1 tbroacll ..._. 20, 1~ 
Coap&r.S. vitb aalee qQDt• f or ,.,.. per1o4 

(At ioouo pr1co ln ai111oao o! 4o11aro) 

Series Y and G 
Actual a&lee : Quota, 

I Augnot 1 I Augnlt 1 
DaiJ.T 1 to : to 

-·- . -·-
• 12,2 • 12.2 • 1· 7 

16.6 28.8 21.5 
12.11 Ill.) 29·6 
12.8 511-1 115.11 
17 .II 71 ·6 58·7 
13.2 all.a "'·' 7•8 92-6 76-3 
111.2 1o6.S 87-9 

5-11 ll2.2 gll.1 
8.8 121.0 1~.1 
6.11 127.11 11 .o 
9·7 

1 Sale• 
1 to Ute 
1 ao ~ o! . -·· 

158.~ 
1311.o 
1)9-~ 
119.2 
122.0 
123-~ 
121. 
121.5 
119.2 
115-1 
W.8 
11}.11 

. 

3·3 
1~-1 
1 . II 

120 -~ 
126. 111.1 • 

1,.1 15).5 1~.8 11),0 
.a 158 -~ 1 ·3 112.0 

10.1 168. 151-9 uo.g .. , 17&-7 161.0 109.8 
168.} 
1 Jli.J 
1Sil.8 
191.0 
20}.0 
21}.2 
221. l! 
228.1 
2llo.o 

1'0tal 
MtUal t.alea ~ ~ta, 

I ~It 1 : ..._, 1 
DaiJ.T I to I to 

• ...... • 
__ ... 

• 26.3 • 26.) • 2J. 7 
38.8 1>5-0 68.8 
27-0 92-1 90-1> 
25 -8 117-9 129-11 
l!o.5 158-3 1&6.0 
JS.2 196-~ 20).2 
211.2 220.7 2)0.11 
111.0 261.8 278-5 
1,.3 2n.o 2')9.2 
2 ·7 )01.8 )}2.2 
22.5 }211.~ }61.9 
28.5 3~-o ~1.9 
12.8 365·9 11.1 
111 .5 l!o7. 7 1155-0 
111.6 1!22.2 ~·5 27.8 450.0 ·9 
2).5 117).8 5)4.6 

565-7 
519·" ,, .. 
653·9 
687-5 
715.2 
7'19 .2 
772·3 
515.0 

I -8al11 

. 
to Ute 
M ~ o! 

w.~ 

911·5 
1:)1.7 
']1.1 
95·11 
96-7 
95·8 
g4.o 
g2.6 
90·8 
19-7 
90-1 
ss.ll 
sg.6 
sg.2 
sg.1 
ss.6 

##t~- ... ,.. ·~- e-- •• ... ,.. . ....... -- ""7. -·-·-- _, ~------ --~ ··-·•-•t-- •.. .. ~ • M 0 9 
Source: 

tlot.et 

A.e~ aalee tlcure• ar• depoaU.• vit b the 'lre .. -u.r-er o f the United Stat.ea on at-CO'Imt of proce~ of aalea of 

Uo1h4 St-•t-•• u.rtop 'bo.a4.a. fl.pree ba-.• 'bMA ro'Gftcle4 aA4 v1ll. not a.c••aarll.T -.44 to to tal e . 
~t.a "alte• \a\.o account- bo~b '-he 4&117 t.Nip4 4w•"lftC t.b• , ••. k a:A4 the •nt.bl.7 tr@ll4 4W'1a.c the .-ooth. 
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Con ten (II 

• 
8 

it TIIC TAX OX OTIII!.R KINDS Of I?."COME J1 

4 . 110 \\' J,IUUII YOU EARN BCPOkE YOU A&.r, 

1'AXf.D AT ALL If 

0 . U\'C'Olfll TAX Ql 'U It 

aua.utn utoa tt 

'-ued tor the lloanl of ltll&Dd fl~IM ) 
by the Millkt:ry ollalonnAtioa 

Pint Putllilll«'d February, JO.at 

Crown CQpyrlgllt. n~n·cd 

To.,. ,.I'C'..._, tro. 1111 u.~·· s~ c::Nib at , voetc • .._. K.....,. 
lMK-. w.c:.a 1 Ito~ s.:.._ ~ '~• •.141 aon. Sti'M. ..-. 
~--t«T,II I k ~~ erc..:a.. c...r.,wr ; .0 ~ Sutd . .... l 

or llltoucJa uy boobd.kr. 

~ ~·· ..., • .,. b. tid. /Of" 2.S ~. 

{ F..-e_ ... 
by. the Cllecellor of the Excbeqaer 

T ms llttle ·booklet oeto out as •imply as possible 

important foeti &bout your Inoomc Tr.x. It would not be poo-

5ible to deal with every queftloa which miabt be ukecl. IC you 

otru10t find in this booklet the..,....,. lo any point whioh has 
• arU<n in your own cue, do not beoitate to call at, or to write 

to, tbe ollioe 'Of your locU lupectot or Taxa, where you will be 

ci= C\'er)' asfistanoc poaibJe. 

It is my ....... t deai:e that every taxpayer, however lqe 

~ or smtll his tr.x bill, ahould have the opportunity of undu­

•t.anding how his asseasment is made up 10 that be makes his 

contribution in the light of it, and in th6 knowlcdae that it is 

.., essential part or our ~t fight for victory. 
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J~C:OK~ TAX Q U II 

1. How Your Tax Works 

Wbea r o a p ar , .. . .. Cas. It you .,. IWII., tlola 
between J~anuary and Jurte. then• the money ~ deductocr fiWII. 
your wop ,. ... b the tax oo what you earned bet,..n A,ptll ltlo 
and October 6tll or lut yeu. ll Y'OII are ....tin2 thlt bet ..... Jaly 
and D«<mber, then the rnooey being ckduet<d 11om YOGr......, 
tror:o is the tlx on what yoo earned between Oct.ober Oth or 1&A >•r 
and April ouo or t.hlt )..,.r, 'I'be poriod from Aprll Oth in ooe,..., to 
April OUa in lbo nut. )'CU ls caUed the u tax year!' 

Yea P&¥ •• Cas tr your total- for the,..., It 
nut more than 1110 (which b about ~ ~. a ,.....), It ,.... 1ft 

rnarritd, or ha'-c IOf'MOfte dependent upon you. you rAa'f. not ta.l"t 
to pay tax evC'f\ wbtn your iDoome f« the year is muc:b JU&ba 0.. 
tliO, Wby t.hia iuo will DOW be~ 

All owaa MII are made in eemin euea when your tazlo 
worked out.. Tt~y are 1>MiioM of your ~ on uAid rov 111o.., 
JHif/ IUif. to.r. You ore t.~axed only on that part of your total lacomo 
which 1 left. &ftt.r th~ eltowonc:es have beeil deducted from it. l~irtt 
tJli1 booklet will Lt.Ll you what the ehief ~lowaueet are. Later oa 
examJlles wiU be given to show how they work. 

'I' b e ~blef Allot1'GDMII are: 
tVI. TOOLS Al\D &PJ;CI.At. woutL'<O CI.OTrlES. Workers who ha,·e to 

spend part. of their waacs on t.beir own took, oven.U1, ete., tn.ey c1aliiL 
a.n allowance:. •"'ixtd aUowanccs have been acrced upon {Of m&"1 
difterent ....... Of ..-orltpeople. U VOU thinJt you &bouJd .,.,., aa 
allowa<IC<I but .... not ...... ask at the oflloe or the JJupoctor., 
T.xea, or ask your 1'rade Uoion olllciab. 

~ YOa ADOITIO~.u. TL\ .. Z.U.JSG EXP'E:.'"SES. Generally no ltl\-dlilw 
..--forc<ttlna to aod Inion )-ow-work are allowed. but il),..li-t 

now vo u a ~•x woa Ka s 

' 

., """' ;, a clilltftftt plooe - ol U.. war )'CN- bue aa 

......... far your .Miliolool mmu., .. _to ..... Dua waft. 
Tbis _, be up to U for the half 'f'IU· It appllt. oaly to........! 
.,ortm. 

U,LX&D LXC:0)(£ ,4.U.OW oo\.XCL An alJowa.oce lJ mAde to enryone 
o( --tenth or his •• ...,;.,p, If you - •• ._._. r .. toab and 
working clothes and atldit ional travdiU., <X- (u deaeribed 
•bo\"e:). these atlowanoet a rc deduc:ttd f'rof\' )'OUr ea.mincs first, and 
:o,"'U.t .. earned income " allowuoe It one-tenth ot what. b left. · 
t'or example, if your ......... in a 'f'IU are biO and your .uo...n­
for toolo, dotbea and travO!IIna are flO, tlleo your .,.,.... iDeome 
ollowonoe is ...... tenth or bOO (lhat u hO). 

A(;l! ALLOWA.l\CZ. If you f1t your wire ate 05 )'Mn Of afe 01' more, 
•ud ir your ~ombiutd total inoorno b not ntOrO tban UOO, tben u 
well .., the Ollc-tenth or your eaminp, )'OU ret an aliO't'·ance al50 of 
one-tenth of any other lneome you may rcocive. 

r.&a50SAL ALLOWANCS. Every aJna'c man or aln,Je woman recth·es 
an aJto-..·ance of .£80 for tho yeu (ttO for the h&Jt yUU'). • .. or 
.,-..y married oouplt. the allowance lo 11~ for the year (£70 Cor the 
holt year~ ~ 

.u,.owA.'<CZ roa W"lPK'a t:OC:OML It your wire is u.rni:n; wages. -
and thaew.,.es •~ more than t40 m tbe yur, an ..ldilioMl~ 
- or ti.S Cor the year il ,;-.n (.tn lOt. for the hair ) "OU). 

It ber wap are leu than UO io the year, no tax b payable 
... them. 

AU.OW'A.'<CES roa eH!LDa.&N. An allowance it made ot t5o tor the 
''tat for each ehikt under 18 (!i-5 for the half y~r). An allowlliCCOf 

' b) i!l also made for each ehild Ovt:t 10 1r tho ehUd is fteeiv-ina fuJJ. 
time edut"ation or i$ an apprenHce workin,r under certain cc:.iditionJ. 
The 5ame allowanee is gtvm tor &dopttd chiklren ln ct:rt&i.n euet. 
Jlut these ai)Ol'o'&Dcell are not alven If the cblkl h.as an lncoole Of its 
own or more than ~. 

II.LLOWA..XCES t'OR. liOUIE.KE.EfJta, )( )'OU arc a wklow Ol" a widower 
and ba,,e • housekeeper Uvina ln the ame boWie, you can cl&im 
an aJJowance of t60 for the year (£23 tor the balf yeu). Jr you ~ 
•n urunarried oan or wom&n, you aan dahn the housekct-pr:r allow· 
•Me ir the- houaekceper it • r~rna~ rtlativc needed to look aner your 
~'OW\g'!':r brot.btr or £ii:t.er aud if you have boen aivt1l the ehlld ..UO.·· 
anre Cor this brother or sifter. 

~U.O'KA.."'CE f'Oa DUD"DENT IJU.ATIYL U you ba''G t0 keep a 
relative who it unfit for -.-orlc btoc.ute or oW ace or inftrmity. )·ou Q)&y 
claim an alto- or ~5 for the Y"'r (112 lOt. for the ball>~}­
Ytu mavnwketbildaim foryou.rwidowtd nlOth&.orfor yo6r .-ilea 
wid.....d -· ,met.hu .bo b uollt for .-..It« oot. U two-« 
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INCOlol.& TAX Cl Ul & 

- tupoy<:t'l poylowudl tbe keep or tbe ftlatlvr tbo ........ _ 
of~ It dlvid<d b<t....., o-. But if tbe ftlath-e 'r.., ~ 
or b<r OWII, aport from what you moy cn·e bor, or - IJooa"-i: 
a 'lfM• tJaa.{a DO allowanee. 

F'b:l•• J'Oar "Taaa~la-". Wbeua,_ 
allow.- ha••e b<en dedueted froal your 14al itlcocne '"""-'• 
lelt Ia ..Uied your " ta.xable income". Thia It tbo ooly ,.rt ;,- i 
in~ne on whl~b you ha\'e to pay ta.x. For e.xam.ple, you may C:: 
an oncome or tlli!O In the year. Your I<Kal a1JowaDoe0 may be h­

,Tbeft your •l taxable locome ''would be .boo. ......., 

How •aell a. takea In ~. You poy 01 IU out o1 
twc:ry £1 or the flr;t. J!lM ot your ttJZJtJble income for lhc'yW Y• 
J>IIY 10.. out or every £1 or the reoWnder or your lo.oobl, w.o.;.,, 

A.llowaa,_ after tile ~ a. worke.l oat on the 
t&xabk: Jn(lOme. So f'a.r we bt.\•e bet:n •peakina ot aJlo-·l.t)Oet w 
decluctJons miMio fronJ your to4al itt.come m ordet to /he the ,.,..., 
iHC»mt, Now we ha'-e to explain some f'u.rthtr rditft )'oU ..,1 rlaim, .. dedurtions ,,..,. U.. /4.e worked out on tbe taxable loeoooi. 
,._ funha deducUoos are for: 

C•) pmniumt paid ror insuraAer on yout lire or on )"'W' wile't rifr. 

(~) t'- "!,.. or your contributions to a n.de Union or ..._., 
Soclcty which are for dtath or superaonut.tion btntfttl. 

(<) eom.,w-,. contributions up 'to .tl a year und<r the Widooo', 
OrphanS' ond Old Ace Contributory 1'oDiiooa Act, uee. 

F'or every tl you pay in premiums or contribution• under (t) 
or (b), a.. ad. is U.ken oil your tax. •·or the poyment In ...,tribo· 
tioni Ul\dcr (c), 61. ln lbc .£ i.s taken otr )'Out tax. B'uL ahould )'GUt 
~ont.rlbutlof'UI or t)t-cmium!l be more than one-aixth ot your t01a1 
meome, then no oJiowanee will be given for tho r.rt owr one-tlrth. 
Should they bo over 7 pu cent. ot the aum payab eat death on 'If* 
hu ursneo poUcy, no allowance will be given on that p&!t wblch II 
fllYr 7 l:ltt otnt. l•'or example, ;r your total incowue Ll 1180. thta. 
onc:·•lxth ot t.hst. is UO. U yoo:r oontribut.iMS and premiwnt a~ Ia 
(e) &nd (II) wtre tao, you would reoei\'C. the allowaocc oo £80, but • 
allowance on tbe ~malning U. 

How to dal• J'OIU' Allow-. The IAtpCCta 
ol Tax .. will arnd )'OU a r...,. _,b -· Thia it ..Uied a "­
form... You mutt ttD up t.bit Corm. sbowinJ you..r income and .... 
Inc )'!>W a1....._, ond tben RXI4 it bocl: to tbe tu olll«. II J"' 

• cl<ltbil the !llowaAca will he tak"' into-.wheo you are II,. 

.I, 

SOW Y OU & YAX WO& KI '( 

It 1'- tlolak ~-~ a. teo ..... You wid 
be ttnt t.bd "' notice ot • aw::at " befOre NY tax it dalucted,... 
11 you think it it~· you eon a-1 aPinst it by ........ on the 
bode wby you tbink it 11 ....,.,, or by eaUlDf at the tax olllc:e. (Tbe 
address ortbe olllce it riven on tbe form.) . , 

Hew die ~ a. tledaeee.l ~ ......-. Aftn 
the ..-mont haa been mad<, your tmployu wiU be told wild tu 
i.t to he deducted f....,. your w-. 

The tax on the wap earned In tht tix monlllo from April elb td 
October •lh is dedueted !'rom the w.,.. Jl"ld durin( the U -b 
btginning with the ftnt. p&y day tn lbe tol.lowine Januuy. The 
c:mployer dlvi.des the totAl tax shown on the tonn KOt to him by 
~'and deducts an equal &mount of tax each week. 

Jt m&y be that in aome oaset the UleiJmt.nt bai Mt &m made iDI 
lime for ded..,..,. to stan at tbe "'-'"'"Inc or J .. uary. In auc1> 
C'.f.KSt the dettuctioa.s start u to0n as po11iblt. But then the. number 
or .....u clwin6 whkh tbe W< has to b< deduc:ted ill redueed, .. Ulo!. 
the ,.t~y dcdnction&, when they do tlarl, are b!Jher tllan if yo& • 
had ~><en poyinc d"""- tbe " hole " ...u. 

,,.. i- ,.., "'"¥ .. a.JIIdnl dkA orUI ,_.. .... I<# ...... 
tll7#.8fl.ill•1t¥ ONMW.t. Butanyothtt kincb o(dtciuctiolll (~Ucla 
aJ inJurant'd) c:ome otf the ll n,., Od. It you are a IDfl..lricd. tu:· 
poyer and lUI up the ...,._ry form (which you..., att- your 
empl_oya or !.rom tbe W< oftlee) no tax deduc:tiona wW be -.le 
whic!lwil1 lave you with leaa than U 111. U, AAy other tiDdll of 
<kduetion still come olf the .£2 l1#."'8d. 

U at the end of the :1-' week& trom January to the middle of Juntt 
your full tax bu not been deducted becaute ot the ~ o( this 
ruk. the •mount whic:h you owe wiU •• rar .. poee;ible be deducted 
during the l3st two weeb ot Juno. Dut the limit ot .£1 11•. 0c1. or 
t'l 11#, Gd. (as the e&$e; may be) atlll applltt t.o lhele last. two weeks 
of June just as t.o the earlte:r weekt . So It aome of your tax lJ tliU 
not deducted at the end or June, It Ia •ddcd on to the ..,.t bait 
year'' tax and deducted durlna thd ~\eXt al.x montbt. 

The amc ~ure' ls follo"'·td for tho .econd halt-year'• taL 
Tbc tax on your eamings from Oetobtr ttb to April 6~ ~ thus 
deducted durinc the fin<t 24 wceka or the •"' moolllo bqJUu>inc .. 
July bt. Just u wu rxpl.aiDed abcwe. any tax v.npaid at the eacl 
or lbiJ ~' ........ is mode up .. lu u pooaiblc by dedlldioDI cblrilllr 
the l&st hfo weeks of Dcc>embor. 
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IN CO UJ: TAX 4 UI & 

2. Three Examples 

.,...,,.,, A miner received LU5 in ,..,.. CO< t.bc bait y .. , eoclcd • 

I OokJba 6U., JNJ, Uo lo murlod onc1 bu • .U. 
under JS )10N'I of .... Be bod DO 0CJ.ar ~ • 
poyw U a year into hil Uolae'1 Doo&b BcDeat had. 

Tile lax for the half y.-r will be wortcd out lib lbil : 

l ~4. .... ," 1114 •• Toke ott upeneo .Uowanee (clothCJ, •te.) 5 0 0 

Tbi¥ leaves 1110 0 0 

1'okc ollcan1ed income aliDwancc (onc·lcoth) £15} 
Toke ott peroooai.UO...noe (married lllall) £70 110 0 • 'J'okc off clilld aUowanoc ... ... • .. US 

11Us lea\'CS . .. tu:ab&c·iocomo" ol - .., 0 • 

Tu ot fit. 811. in t.bc .t worko out at It t t 

Now we must dcduet CJom tbio tu tbc ldditiooal 
allow•neu datribed 00. J»ee e. 

Dc&th Benefit Contribution (J!~ a year), 
l2 101. half ycor. The allowan<:e of fit. 811. 
In the .t ccmeo to ... Sl. Od. 
Contrlbutiana unde!r 'Vidowa', ete., Pe01kln1 
Act (11 a year), 10.. bait ycar, Tho a!ID•· 
nnce or 5#. in the t. cornet to ••• 21. &1. 

Addioc IJ- lo:;<tbcr, ...., take oCt from the 
tax • ua 

..... , •• 'l'iu_ 6U I f 

Tilt d<dlldU." to bt Jll4de <o<A uwk from the beginning of JIOUII)' 
lO,'l, lJ one lwenty-tou:rth of tl' 81. Od. This works out at tOr. :t2 
Cor :U wcclu,leaving a b.lanee ofed, to be dcduotod ill the !~tb"""' 

Ta&a a &XAMPLJ'.I • 
( ,...,..

2
.-, 4-.l_ ...... aua-. ia.._r...._Wt 

year elided .., Oolobw Mil, IMJ, Be il -mod but 

hal 110 elaildren. Hlo - .no- llu toe.. "'l'oed 
by bil Ualon will> 1M lalud Rneaue at ! u a yw.z, He 
JMY1 £8 lor Ute in•~ oo hb owo Ule, the amouat pay .. 

oblc at deoth beiof.CJOO. lie hu to poy I!Xlft travelling expo­
b<oouJe he had t.o JIIOVO ~ ~ after an ail' raid. Thete -
10 U tecll b&ll you. 

llj~ t.as for the halt year wiU be W'Of'ktod out like this : 

...... 
Take elf.._. on toolo r.. tbc half } 
yeu ... ... ... ... • .. U 101. Od. 
Take off addiu-1 tnvdlil>c ._ U 01. 0<1. -Take tl tr ea.mW lneomc 1llowance (one'" } 
IMlll. to the ncare&t t) ... ... .., .£21 
'l'uke ocr personal allowance (married rn&n) .£70 

This le&\'Ciat "l&nble income·" .., 

Th< ftJ'SI m 10.. (half of l1U) lo t.xed at fit. 811. 
in the t. This coma to 
Th< bolanoe .-.illinc . .t11 10.. (t11• 1eu us 10..), 
II IU«i at JOt. in the.£ and comet lO ••• •·• 

Tba ta.< adds up t.o 

b<tc .,.. now the dcducli4nl ct-ribcd oc P"fO 8 
be made. 

Ills Life lnsulanee Premium !J U but 
alJowances cannot be elalmed on more tb&n 
1 per oent. ol the tum pt.yabte at de&tb 
(tlOO)-that is on £1 (or U 10.. for the half 
year). T be tJJowa.acc of 81. ed. ln lbe £ on 
UJ JOI. work.:.s out at ... ... ... ... 121. 84. 
Contribution under Wido.,.•, etc. ~· 
;\d.. tOM, it .£1. Allowance of 61. Ul tho.£ 
.-.rko outCor t.bc half rearat ... ... IlL 

l '· L 
114 H • 

• 10 0 

tOa 0 0 

01 0 0 

u• 0 0 

!t 18 a 

uu 0 
0111 I 

Thete odd up t.o ... 14 • 

Dtll ..... tAM t 4e-.H., ... "•If 111 'a ._c.Ma~ .. M1 M • 

T&. tltdUdiGII to bt ..U. -" -k CJom the ~ of January, 
114t, is one t-wmty-fourth of l•l 101. 04. this Worb out at 
It Jv . 10d. Cor 24 weeki and 811.1n the Uth week. 

\, 
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10 IXCOMZ TAX CI: Ul& 

.. 
3
._..

1 

A ,_,.-..... wif•-. ..... .....,.... 1 fad«7. 'J1>e1 haft DO claildfta. fllo h-.,.., l 

tor tho hall·JM' ...sod October 5111, lNI, =.:..: 
tteo. Tbe wife'• - to tl!O. n.y .,.,.. .. .., 
u-,io, and do - pay uy lite ""-~ 

'Tho dlvltlon of tho tu .,._ the h-...ra t ... _., 
wife'• W<Qm<flt may he dooe in ~ wa;>, but the 1o1o1 lla 
payable by the two tog<tbcr wW he the some wblcbt-ttt Wly k 0 
divided. 

TM r»ife't taz RtMkl owt Uke Chit: ..... 
'l't.ke oH' cenu:d Income allo.....e (one.- } 

~~=1oii"addi~al ;...,;i·.uo~;:_ (;. tll 
wife'• earned Income (half-year) ... .tn 10.. 

'nUl lee,·es a taxable i'llCOme or 
Tbe tu at Gl. Od. in tho ton M lGI. 
(bolr ot the llCIJ a year tued at this 
n.k) COI1lft to f!e 141. 3d. 
Tbt tax at UN. in lhe £ oa t3 comes 
to n IO..Od. 

l t. L ...... 
u 10 0 

Ultt 

'!'his gives a tot.l tu of m f • 

'Tho weekly deductloo during the :• wub ltom the bqlnoloc <( 

JaniiOI")', 10•1, ..W he tl 31. TIL, leaving Od. to he dcduclcd ia do 
::Jth wuk. 

The AtU6ond'l ta;a work.t o.a lilu tlti": 
U 'G§f:l 

t enth) .. . ... ll8 
'J'akc oU tl\rned income allowance (one-- } 

Take oft perto•al aUowaooe ... t10 
Tblllcaves a taxable ioc:omo ot 

The tAx on£7ht 10ioin thc£corocs to ••• 

Jto •• 

eo o • 

" 0 • 
11 0 • 

Take oft contribution under the \\1MIOW1", etc. 
l'cnalona Aet(u in E:u.mplell and 2) t I 

at 17 • 

Tbe wedcly dcd lldloo duriDc tho ~I wecka ltom tho """"'"" fl 
JanlW)', 1062, wW he 11 10.. Od., with a deductioo ol 14. tL lo tlo 
~~lb wttk. 

( 
J)ICOM& TAX QUI& II 

• 

3. The Tax on olher kinM of Income 

J" OU must •tate all yOU< IDoomo on tho mlllll !orru, whether tax 
hat been deducted. be(ore you rcct:ived your lnoome or not. The 
dud ltindl oflooomo •put 11om ,.,.. ""' taxed like thla ; 

011att ~(!or cxampl<. -I allow--. child alia-. 
....-! i.-ne .uo-nc.. etc.) may he deducted r ..... tho­
"" ,._ houle 10 !ar u they bavo DOl hccll dedoctcd ltom the 
up •·wnmcnt 

l u.uuu: A ma:rritd man ownt his re~kle:oce which bas a ntt 
' annual nlue of t!T. He ...,.. tho howoc ouulaht. That is, he doet 

n<K owe any mooey OD a 1o&D obtained 1<1 buy the bouae and p&)'1 

............ -
BiJ Sobedulo A .....,mtnt ilr 

Net ''''""' nlue h7 
Tab oil put of the pcrooo&lallow•nco h7 

Nil 

There is thcrel<ft DO tax to pay undtr Sobedulc A. 
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JN'COliE TAX QUJI . 
., • ..,. .,... ..... • •- from • _,.,... -. to h<lp 1n-,.. ) 

your hoUR, the net annu.a1 value b atiU treated .., Pllt ot I 
h>oomt, but •• allowanae It made roo: the llllmol portloo J: 
lnttAIJl\tolo you are peyW, tot"" Society. 

z:uxrut: A muritd man o1t'DI hit own midtftoe whitb '* 
ml annool value or UO. Ue It buybw hit bouae lhroctcb a ~ 
Socidy. Tbe Buildinr Sockly ialoniio the lliOpoelee ol'!Qs ~ 
the int..-.st paid by'"" taxpayer It tlJ in'"" >""•· 

The Sebtdule A usc:umcnt is: 

Net. annual value ~.'0 

Take oil Build In; Sooiety lnterut... t12} 
Take oil part of tbe Pcraooal Allowanco Ia £20 

NU 
1bcre is tber<!oro no tax to pay UDckr Sehedulo A. :n;;pcnc.I 

allow ..... in the ....... - t wiD be ......... ..,. tloe 18. 

Non. ............... \loo - ... - lod<V-r:: 
the put or the~ allowMce tUco olr ~Ute:...,. • U. M ., 
t.heSdxduleA .,.....,.,, .. that 110 tt.x il payable. I• ,...UC.. U.­
,..,.y be m..tte In thll way « l.n one of ~~n·enal oU.t.n ~,... ,..., Oillnlple. 11 • 
..et:ontl~.-~. 1-"ll pttloOf*laUo.-.noe mfabt ltaw beet~~ ttom lliC ~ 
A ... ~-.nknt oa pi"'f'trt)'. tc.vl"lf the Hulldlna &ttety ltlt.emt to be.,..,_ 
-a-lmft tho w•,a IUJj('NilM'nl. Or I be ••!'tole or th6 •llo,....fi!Oel mqtlt l~tve-. 
ftlttM .,.m.t tho w..- • ._mmt.. kevin& l&lC t.o M pe,l4 .-. \be- Scbcd* A 
~l\. \Vhkhc\'tr • ·-.y 1\. t. dooe, t.be ...., tax 00 the •• en It tll&a 
t.oJtlbet .. tbc MIDe. 

If .... Mre• ,,... ..., a." MC(r.m•...,..... ....,_, t.htaa!~ 
')'Our tax is worked out. in • dilferent way t.he a.mount that. ...a, 
~...c•.., of !fO!Ur ..,.p«kd iJ: jutt the aame. In molt eue~ ,_ ...t 
P"Y to the Coll<etor or Taftt an amount oltax wblch ,... dalaol 
at. lOt. in the t. (f'Otn the lnterat whm you pay it. 

Suppose, for instance, in the last. c..umple. the tu lnteteft bid 
bttu paid to a privu.tc lender 'nst.ead or t.o a BuUdlllf ~· 
Whr.n paying the inttrtll to the lender. you deduct tu at 101 ... 
the £-tbat is, you aetWilly poy to the ICildu t12 ~ lO toJC, wlPdl 
comes to .£8. The anenn~nt wlU be : 

~ct nnnual \'alue .tto 

Take orr pert or the penoool allonnoo Ia 

Thitt.- ~~ 

You paylheCollcotororTa.us the tax at 101. In th<t on thisllt­
th.at ill-. t6 tax. bo:autc t.h1tl• the amount which you dedt.Ktcd from 
the inlt~Ut. you pakl tho lt1\dcr. Notice that. in tho tl"' you arc lA 
the ume po•ition aa the houtc OWI.lC.t in tho example abo,·e. He 
pold £12 to the B..U.U., Sooicty and " 1>IOd up " U or bil...,-1 

- ------
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( Jtowance in his Schedule A aueumcnt. You pe,y tn to t.he lender. 
io to th~ CoUeetor ot Ttxtt, and H use up" t8 of your pti'IClbU 
tUowance. 

If,..,.,~ ,...,, you d<duot tax and send it in t.be ..,., way. 

Tbc interest is uteued once a year. As wit.b tho ,..,_menton a 
hourt, it iJ a common prac.tloc to deduct from the inUI'Cit •n equal 
amowlt or the personal allowance, aDd to rtduee tJ1c amount ot 
penooalallowaDce cloduetod "' tbe - ._..,.,t aooordlQaly. 

It, boweVtt, you ..... to pay OilY tax ... i•- you ~ it 
hu to be paid oo Janual)' t&l dit«t lO the Collcel4r ol Tues. He 
wili.ICDd a demand note tor lt. 

• 
r.x&llnl!: A sJnglcman haJ1HI 'ntuest. from a PoatOR\eo S.vinRS' • 

l'-llk Aoeount. .tlO out or his pco:rsonal alloWDnco or J:80 will be 
dr-dootc:d rroo1 thit lnterut, h~1wing no tax to pay. 'l'hc pertou•l 
.-Uowancc; to be deducted In hi.- w•~• aaseu:mmt will be teduotd IJy 
llli• l!G. I.-d or bdDf 1.80, it will be £0. (lOS each half Y""'~ 

l..ceo-& ..._ alhdi.U.. s.etetr. Neatly....,. 
U.ilclintl Socicly bu <nl<red into an ............ l with the lnfo.nd 
lkvm.ue to pay the tax due on the inU!rest paid to, or credited to, 
t.barchofdl:rs and dtpotJton~. W'hile ~(ore thi• intm:tt mu.st. be: 
Jbown on your return, you will not be cllargtd •ny tax on it, btcau~ 
It 1w olrudy beto poid ror you. 

~r.. Uftdcr the Workrnm'• Compensation Aetr. National Health 
l.uura.nc:c Acu, Uncm)Jioymt-.nt. lntunLncc Aetl arc not. t4xable. 

nterc ere ntllny other kindJ ot pc~l.lionS and alJowancct. tr )"011 

art 1u doubt whether youn lJ taxable. ask your lnlpcctot of 'l1axc:a. 
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II 1NCOX£ TAX QUIZ 

Taud latenoo& -• dlylde•• r_, ~ l ( 
Jt you rteeive a dividend from a Cotnpany or intttttt rn.. wllicll 
tax h•• alrtady bttn dedueted at 101. In the t. """you ha,.. W 
IM than fl6.l of your taxable inoonlO charged at 01. Sci iD U. t, 
you ore entitled to a refu_nd or 81. Od. ln the t (the~ 
btt.w«n 101. And 01. Od.) on 1uch dlvJdtnda or interest., Inste.d of 
n.ctually paying tJlC refund to )'OU, t.be l&Upcctor of Taxes \UIIIal 
ch·es you an aUowance ot the wnc a.mount. in )'OW' Wacts• t& 

n•MrL£S: (i) A ta>'P"YUIIU only £.0 inoc>l1le clwJ«< at ...... 
in thetaRerdeduetingall his allowa,_, Ue bu.....;vedadrridoof 
notn a Company o( £SO. from • •hitb lneome Tax at JOt. m * t 
hu bcc:n dedoetecl by lbe Company (10 that be aetllolly ""'""' 
tt~). 

Ue is entitled to a rdund or 31. o.l. in th.et on th.isdi•id..cl olllt, 
110 that the rate or tax which ho finally P"Y• on the di•ickncllo ooty 
61. 04. in the t. An allowance ot 0#, Od. in the ton tao corma" 
to 61. 'fhis su.m will be deducted from the tax due ora his waca. • 

(ii) A tu.po.yer has, at hill only IOU.f'Ct'l or income, £.90 la latttnt 
011 ll loon to 11 Co1npany. The CompAny dcduola tax at 101. in theL 
'1'1lis eomcs to £45, a.nd so t.he t&xp.yer re«ives only £4.5. He h 
entitled to a repayment !tom t.hc ltUptetor of Tt.xes or £.4:S becaue. 
hit tot•l income is less than .ttlO a year alld no one with I.D ._ 

or Las than £110 1"')'1 any tax, '.rhus tM total tas (US) cWuccel 
by tho com.,...y (iom hif int .... t should be refunded to him. Tlit 
...... yment will beci•= if he IIIII up. oimple c:laim rorm which lot .. 
Cd rrom the IMpecior's OC!lo<, and if be oencls it to tbe '-"' 
witb tho >'OU<hc:is"" bas rudved- tha CompuylhonctMI 
tbey ba ... deducted tbe ~tax. 

!JfCOW& To\X Q U U 

4. How much J.OU e~;~rn. 

before you are taxed at all 

15 

You will see from tbe cnmplel ci•·en that when all .u.....- \ 
"'" bc<D mode ..... , ...,. ..,_ with -.. t.hoA tno • >­
(ohoot U ~- a W«k) do not P"Y any iDeame tax. BKI ....nl llq 

..... -· ;,. fMi, ._,., .... ,._;., ... --,., t/4/a, ... 
I14qtdot of Tuu nrnnOI k,._ 1dt«Atr IMg ar• 1i,.,W w ....,.,..,., 
., "A<IA<r IA<y lt<wc ••r <Aild,.,. or dqno4a.,., and be will prot.bly 
bl.''e to flx their tax aa if they were alnalc until he learns othtrwbe. 

Jr you do not earn more thin th~ Ogures girC'n below, )"OU l'lnY 

no tCLx; •• . 
A !I<"' A uwk 

II"GU: m&.D ... ... ... .. . tno t:l !1. 

IUUIZD man with DO chUdrca ... tue ta 01 . 

M.U&I:'ED man with crte e:hikt ••• ... uu fA II • 

w.uaa:w man with two chlktrcn ... tm ta a. . 

IUJJllED man with three c.bildml ... .£m fO .... 
at..UmED man with four ehlldN.n ... t8'18 t1 o.t • 

M.AD.IED man with ftvo ehlldren ... ~· l.8 11 • 

wmowu. with boultkeeper ... ... tlU tt Itt . 

WIDOWU with ODe chilcl a.ocl & ht:fule. 
keeper ... ... ... .. . uoo ta 171 • 

Jr yon han allow..,... additional to these, )- ,.y not ba••• to 
pay any tax. even thouJh you.r ineor~H~ is higher &tiD, but rtmembtt 

to tl•un all your oUowan"" by nmn, in your mum Conn JNO"'J>II!f. 

Regraded Unclassified



1G Uf'C:OJIC. TA X QUI S 

5. Po&'-war Credi£& Explained 

W bai are P..C·war tJft4u. ~ Put or 1110 "'­
tox d<dueted 1\'om your ,.,..,. between J anuary and ~ 
1042, wlH arter the Wlf be piNed in YO\U' name {A • Polt .; 
Saving• Dank Account or a Truat.ee S.•ina• Bank A-.nt. 11• 
be yoort. f'rom a date lobe fixed .. lOon u .,...ible ol'l<ttha .., 
you wlll be able to draw out your money, or leave it iD t.be B&Dk .,; 
caro intemt. 

Hew r••r (Jre411t w1ll be werked eat. s.., 
or t.ho Income tax aUowanecs ...., r«<ue«< in 1941. 'l'bat-.. 
that extra haa to be paid in m-ne Tax. It is tbc utta tu doc to 
t.hde r«<ue- that will bceoo>e your Poot • ....,. Cr<dit. 

Thcle r<ductioru ..- : 

Exemption linlit ... ... ... 
I &fore 10U JU ){..., (ltUIU) 

!I~ .tuo 

Penonal ollowonce (•inale) ... ... .tlOO .180 

Penonal Allowanoe (lolarried) ... 1110 .tuo 
Earned Ineome AUowan~ ... ... One-.iixth of One·telllb., 

earned income earned"-" 

Age Allowance ... ... . .. One4ixth or One·ttnth Gl 
total income !<>tal -it not exceed· irnot...,.j. 

iDg £600. ina 1.500. 

& .. pie. or Pellt·war er..~u. u ... .,. .,.. 
examples or how Poot·,.... Cr«<i .. will ....n: out : 

EuMru: 1. A l.alpo)v ,_;,,.. .taoo in._ (or tilt year~ 
on April Ot.h, 104!. Ue is married and bas ooe d>ild. lllo PoA-w 
Cr<dit ror1Ul/U wiU be worked wt liltc this: 

) 
PO I T-W.Aa Ca&:DJTI &Z.LJ.tlC&D 

( ..U.aiz. i c*';•WJ>. .---·-··-) &am<d o-rdiol(--) 
ll>ild - ... "' 
y.,_.]-(marriod) 

His taxable ineome is thuefo.re ••• 

... -QO} .too lftO 
1140 -

.E80 

17 

TufvrJJU1f42• 6841 el,., .,.,,.,.. . ,.,.~• ••··· 4:M t 0 

Jiut il the aUowunees were oUII tbc aamo 01 iD 1040...1 W. 
tu would be : 
,..,...~ ... . .... 

Child ullowancc ... .£40 .et'70 
1·;atmcd income relief (one·tix~h)... ... £50} 
)'cnQ.JUll allowance (marrLcd) ... .£170 --

llio taxable n-.o would be .t«J 
·r~ tos on ~at 01. ""· In lilo hrould be .I:IH5 ·o 

... • ,. s • 

lu t.his eosc,lh=for<, .tiG ""-out of~ (I he total tax f<W tilt )'Caf) • 
wWbeput tothc:Post·wa..rCmlit. ' ' • 

• • • 
J.::t_uuu: !!. A t.a.xpayer bu a total ~•mcd ineon1e of t!oo for tbe 
'""· Uc io uwriod but Lu no childru>, W. l'ootowar Credit will 
Lc ...,ked out like lhio : ,. ......... (.....,.., ....... , ... -

Earned income ollowanee (one-tenth) ... 
l'monal allowance (monied) ... .. • .tf:}t11l0 

His taub1e incorne is liO 
IU•Iuo~~JorUU1/11lcm 641J •te.. u. ••u.e• c. , ,, A11 0 o 

But. it the aUowa.n.oes were atill the 11mc 11 In 1060-41, 
J~e would hA\'e no tax to pay: 
TOf•l~• ... • .. ..0 

Y.arncd income allowance (OO.t•ii.xth) ••• ae}t203 
l'tnOn.aJ a1lowanoe... ... ... ... £170 

1lis taxable ineonwo would be ... -;;jj 
'l"hcft!-of- hlo ~ would be Nil 

... IU t e 
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18 J M'CO .KE TA% QUIS 

' 6. Income Tax QtJIZ 
LDof ____ ., _......,...,.._, 
No. Tho extra t.x you have to 
pay boeluJC you hA•·e earned 
extra wagtl i1 alTNtJI much leA 
tha.n the ~xtn waac•. So the 
mort~ you eam the more you 
always ht.vc left O\'tr af'ter 
paying Ineornc Tux. 
». l~a ..... telao .... ot'/OM "::t·--=-.. ... -e ..... ,. ... Joot - · .:.:: -~TN. l a M 
<(ff 
No. Ue ls WOnle orr. If be did 
work the utn day, his extra 
w_,o "-ould be mueh m<lft than 
the tax be ,..-oukl han to pay. 

:1,. ' '"" tiM_. .... f'ltf~ he>Hl 
,..,.. '"-" t• df'fllwl f -
Al\cr lh< tax has b<en wM<ed 
out. and you have been givm. a 
notice •bowina bow mueh will 
be deduel<d for 1M bolt y .. r. 
the tu: oftlce acnda a notice to 
the tmploytr telling him how 
much to deduct. 

... Doe• .,, ... '",.,..,. pel .. ~'·"· 0{ • ,, ...... ~off**""'__....,. 
of teMt ftiUO&tONC4!a IMiee bent 
,...,41, de t 
No. Your employer it toW only 
how much tax ll to be dWucted. 

&. DcH:a It• ,..,..... flee ~' 
••'•" ... ~"• dtw.tt mr .,...._ •"'fUt'"'f aNttt II P 
Y<t. lie acta on th< ootu !'rem 
thctax o~. 
t.. ,.... Nu k .._ tdUii OM ............... , 
lie (10)'1 liM: whole amoomt 
dcduclcd to liM: ecu.c,tor of 

Tax .. coeh moolh, """ .., 
prove - boll 1'"' thot 1o.:: 
paid 0\'tt tbe full - .. 
dueled. 

~~- .. -.... _ 
No. 

I. .,.. fa ....,... 411 MIM - 1 .._-.. .... ,. ... _ .,.,_, 
Bdc>n! be worb out U,. w, 
the lnspeetor or T.,.. ... " 
J~U a retum or~,_,.. 
Emeroyer. 11 this 1< ""' ., 
coo-loth< lnsp<ctorbr..,-lr 
Jat~ in tdline your tmplofer ._ 
mueh to dcd"". lltloy -r 
abo oceur if )W do aot ... 
,~our own rd.um ot mr-e ... 
claim for allow...,. ......,, 
'naere ~ more than twiclt • 
n-..ny wace carocn fi6Yill tu 
this yeu u there • c:r. lut 
and more than tix timc:J u 
as thue WO'e LWO years 
This may rdult. in dda1 
some cases thls yea.r. 

0. H'Jiel MJ'Pftl• #I tlte .._.. 
1"'~~.......,.4· -­...... _ ....... .,_. 
Tbe deduction• 1lill 111ft 10 It 
completed by J une, and ~ llq 
itart late it OM:IM t.bi.L ... 
lh<y do atlrl th< ~ 
must be aomewhat ,..c<r lilt 
if they hod twt<d .,...,.p~~r. 
10. ...... I ....... _,r _.,_ .. ,_, 
Tbe oonnal rule .. thatlilc ... 
tiooJ are lb:cd at lllc • 

tt. n.-,.., hii.PPf'hll/ 1 •"' ee.'"'"r 
~ •ltcwt llnte CIMI ecee~t r , ..,. 
IAe IN41&r~t0 T N tah MC0W 1111 ''*I 
H'OflU p 

No. No Incom-6 Tox deductions 
may · be ma.tle whieb w-lll leave 
you ltllS Uioin .£1 171. Od. ll wtclc: 
li><fore making olber kincll or 
dtduetion). U you are o morri<d 
man )·ou ea.o dU up a amallfcwm, 
t6ori...W. froM "'*' .... ~. • •ikina him to see that the Ux 
dtduotions do oot '""'" )'0<1 ._ tbon .t:! 17s. Od. (bdore mokiAr 
«btt kiado or dcduct.ioc>). 

~~ 

..... ..... k~ ..,.....~.,_ ................ _., .. ........ - ......... _, 
,_ ... te\'mll pooliblo 
f'fJNOQt : for exa.m,»e : 

(•) H e may be • CLIUOI .. ..n .. 
..... has "' pay his -dlt«t. . 

(lr) He may not be liable to 
tax •t. all. 

Whatcvrr the reaton, however. 
it t~ i.s !table to t.)C he will not 
ele*pe merely becaUJe no dcdue· 
Lion• arc nt t•rm nl bc:h1g made:. 

••• J .... ""' ................. n::-..J I 4o tMl ,....,. liM .....,. . ...,....,., 
n~e tu deductions are U.e • me 
t-.ch week whatever the w~ 
ta.rn«<. Tbb i• .-ubjtet to the 
Hmlu rddftd to in •nswcr 1:1 • 
aboH·. • -.. 

u . M •• I• 1M fltvre ., ~ W 
,.....,.... •• ,..t~eHtue....,.. 
,,.... llwt ~ ,........ ,.., ,. 
mf', ft'f'" .,.,.,.. I .,.... for 1'-1._., .. .,...,~-~ 
The.._ w be .........., to tax 
ore liM: a- .._ lxrore cleo 
ducli••l National J-leaJtb. Un· 
tml)loymcnt. Ptnilons and ot.her 
Contribution•, 11nd the flgure h1 
tbe a.tl~ettment. •I'll t MI'tfore be 
rat beT more than the ~<:tual Olllh 
J>ald to you • 

10. lt'lwtt ao\owhf I do If I u.u.·, t/w 
Jtpreii(KWf'f'•JI'um#M m•-.euoo 
'-""'' t.. t4!t'ONlJ 
Spetlk to the c•u.hiu or P'Y clerk 
•bout it. The lnoonle Tax 
pt<ll>le s<t the flau,.. 11om Y..,. 
...,pl<>y<rt, who ,.t th<m !rom 

lh<lr - Tbae -ahoolld thow lh< <Del """""'' 
paid to ...,bwap..,.,...a. 
week. If the Rrure ahu to the 
wp«tor of tu.s u """"' 
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I~COJ~e TAX QUIZ 

)'Out emJl1o)'en will send it. 

correctio·n i1IJ) to the ln5pec:tor 
- ·bo wlll pu\ \be ....,.._DL 
ri;hL 

17. SltotM oU ... ~· .. 
twkral .. ''"' """"' , 
Yes. Dut gc:nc:ra.lly tbe total 
i 1H.."<NnC will De too tmaU ror any 
ta.x to be J>a)'llble. In the case 
of contribulory pensions. it there 
is tublt.nti.al other inMrne u 
well, you moy baYe to pay -
tax. 

Pensions ate trut.td as earned 
income. It any tax iJ ch&rgtt.ble 
the earned income allowance ot 
one-tenth or the income will be 
deducted rrom the amount ot 
the pen!iiOn before working out 
the t"". 
11. Arr wl41•w•• •Uft'tMti~ .,...... 
•""'-- JleiHt> fo t•.e P 

\'a.. Such " pens ton must be 
entered on the return. 

,._ HMH bolA AeukN M4 fft/e 
• ..., """"'" tftl#t•· AOto ttllk'A fli( 
fl•4!1 tA.1: I• MthtdM it-o"' IM ~ 
berM!'• ,.. •nd ltote nrwiJ from th• 
u:l/«'•' 
Tbe anJwtr deptnd.J upon the 
faets of' eae.h CUC":. but whlehevtt 
,..y the tax b divickd !><tween 
husbend and wife tbe tolal ta,x 
is lbesa~. 

eael\ half >:ear) I• tli••n • .. , 
wile 1 ....,,.,. bot.,. .., ... 
lo cllarred. O...t..,tlo llf ... 
~ will aloo ... ..._ 
bdoro warldll( oot U.. 
(unlao U.. tcul 1oiftt ~ ••ceod about 110 a Wftlt). 

Thus, it the husbond b &ow. 
to pay tax at lOt. In the r .. 
110me part ol his WQiap ,.. 
hb wite bas an 1-ol b • 
week, U.. tax in hu - 111 
be: 

JWt-)-'1- ... lJt • 

Dtduct one-teeth 1$} 
Dtduet wilc'llddi. bitt 

tlonal pe....,al 
allowanee £t'l10s, 

At 101. in lb. t this 
COIDeS to •.. 

This w-orks out •t about t•. ¥ 
" " 'tek, wbereu ta.x at tOt. ia 
the £ would in thb caac han 
c:on•e to fl 11. 8d. a wn:t. 

H. If '"• = "::1'~-=.,,_, ~ .. ,..... -
•f" rr r 

The ..... -· .non...." .£45 is given tor- thtte additblll 
e.xpe.nlel when a wife it In (Ill> 

l>loyment. No further 1.l)()waocc 
1.¥ &ivcn for theJe CJperliCL 

ta. H Me k~t,_. II I I• Mil II 
.,,. ,_ m .... Jrn•• t 
You will not r etail theaJio.­
to wh.ieh you &re tntitlfd. I 
)'Ou a.re nuuTied and havt • 
(amity, vou will probably be 
lreRttd 0." single. It i• In)~ 
O'WU intere!i:l to flll tiJ) lbt tet#tl 

form proa>pUy and oOmctiJ'. 

lNCOltr. T,\X QUIZ 21 

i. '"'• ,. ,...,.,. • "'",.,'"'"' 
1
omt ~....,.,, 

)JI onJ<r to ·-d lb. tax fairly, 
.~ ... ,; .... r ... chllclreft. 
ck~t rdativca, cto. 'lbio 
moktf the a complicated. The 
1- bu to bo complicated in 
ord<r to deal with all tb<se 
mBUen. 

tJ, If 1 ,..,t "OK'" " fh t•rm. •R 
tN IAt~"• J M N lo,..., (r'ftll, /*04, 
"'"; ri't.}, tdll _.. c;.., ........ , ........... , .. ,,~~· ,.,,.., .. , 
No. 1be ayst:nn ot atlowanett 
'"' child~ tkpt:ndantl, etc., 
b fixtd: to make the tax •• fair 
as pouible and no tu.rther de-­
dtKtions aro aUowod. 

t A. n'llnt: •ll•lll k fetid' liM amo.J 
., '"',...,...,... {).rHIJ , 

ne fl:rst t&x: y~ to wh.lch Port. 
Mt C'mlrt. a.pplies is tho tax yeer 
Ult/ 12. }'eo meat weekly'"'«" 
ti'.mtn, the full tax for tho year 
tannot be worked out until after 
the end or the y~ar (that 111, until 
aflcr J\l>rU !ltb, 1042/. Tl•en the 
tax wll not be '"holy deducted 
until December, 196.2. So. plainly, 
lit mu.Jt be JOme time yt\ bttore 
eu can b. told bow mueh ot U.. 

,... ha..-e paid wru bo 
lmted •• Pott•wtr Credit for 
thlt yur, and bow it it worked 
out. Uut you wm bo tokl u 
10011 u possible. 

" · Do 'I!:.~ 11oM' , . . .... ,.... ~. . Credit., .... , 
You will got 1 Bonk Uoo1c al\er 
lht war. In the mcanlmle the 
)'<atiy .-...... wUI abow 
how your POit·war Crtdit is 
IDOUOtlar up. 

-.Doe. fA• Pwnt..klfl,. CrHit tHer ,,.,,,....,, 
lt ~·Ill br~1r intut~t aa ~11 JOrne 
141<: al\a tb< mel of Lbe war. 

2'1. " "'"' «*~ /trrcuo ottt "'• l'o.t. 
tn~P' <-"PHil , 
You wfU be able to d.J'aw out 
your IWt.-war Cmdit u 1Mn1 
_,. dato al\<r U.. md ot tho 
war, ot you will be aUowtd to 
lea\'e it in to earn intmst. jutt 
like any other Pott Oftlce Savinp 
Bank account. 

ao. llo"' ., ... t~te '*"""• ,..., " =r::r u.e..ue. ~ wiU4 

The hiatt 1-have ee pay 
the IWt&X In oddltion to u-nc 
tu. Thit must be paid .., oll 
incomes O\"tr lt,OOO a year. Jt 
& th'lle man ht:t 1:!,.500 a year. 
one-hAlf or hit iJ)OOme goct In 
Income 1"ax. Jr hit inoocnc Ill 
.£15,000, thl'_tHlLtAI'ters or it gotll 
ln lnoome ·ru. On the highttt 
i.neomel: .ClO out of .tzo must be 
paid in '-no Tax. ~· .. 
••• , .... . ,. flNf'·tlnu ~, _, 
The ExetQ Profitt Tax is now 
cbarg«J At the mte or 100 ~r 
cent., 10 e hat the whole of tbc 
l'rofita UUl(lc by a business over 
ltl normal pre-war profit lw: to 
b. pald 0\' tr to U.. Go.'<111m<nt. 
-Tax hao u... .. .,. paid 
at 10.. in the .£ on the bal&Dre 
ol proftta alt<r the Ex..,. l'rolltl 
Tax bu b«n dcducl<d. 

82, ........ •ltell I go /0,. llelp l~~t 

/UU..g wp .,., 111eon.c ~·~· ..,.,,. ,_, 
Go to the omoe or the Iu>IX"I<>< 
ol Tax... The addreu will bo 
on the form. Jt iJ their job t.o 
give >~ evtry aaiitaurc in 
fiDinc up the form. 

In some ll<:l4hea,..,.... 
menta luwo lieen n.ade for a 
member or the JnspectoT'• ttAf( 
to visit the factory at •••ted 
time~ to Rive ••sistancc ot thb 
kind. 
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' 
What Your Mor~ey Buys 

T ne to~t of running the country l-1 now t l3;000,000 a day, of 

•hlc.b about 6ve-sixllu i.s for actual wu expt:ndlture. This means 

lhAt tenpcnce OUt Of evtry •hilling: YOU pay Jn tA.Xtt fl'Oel tO p&J (or 

n<tory • 

1"he Sta!J or an average factory. empl.oyina t•OOO men and womu 

...w. witb a l<>bJ Inoomo Tu payment ol W .OOO a y.v. will 

poyfor: 

o r t alrlcrew• 
or l e;neinefora••Va&entiDe"tank 
or 1 two-pounder gun. 

In a IDOtlflt 

2 corvette motor boots 
or 2,000,000 rivets (more tllJm 

enough for 2 destroyers) 
or I large 11lllgt:findu 

Of ~ IU~VAI ICIU'Chlil[htl 
or one U ·pounder 'tleld gun 
or •mgineandpm fora 11 $pit.ftre'' 
or t antJ•tlnk &U"'· 

In a year 

7 .. Fuima.r •• naval fichtlnf 
plaJlCS 

.. 7 ... cefinden (battlethip .U..) 
or " .. Spitfires " 

• • • 
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. 
Q. How do I know if this boolr u 

for me? 

.£.. Strictly, it applieo 6o you if your lAX b - """ 
a year. In proetic<o it applleo to you if your Job·­
the lllt below. Even if you .,.. not 00 the lit~ U.. 

will probably apply "' you if youz """' Is timllar to lllao 
joba. 

Soan 
Bl&t•f•,_. _, 
Brl<k ollll.U. ...-, 
BriddtJy•• 
BUI m..r.. ~.,., fl(. c.,....,... ................... .... 
cu.-.~ 
Co.urrwtUonol.wl wrbr• 
Crane dri.,..,., • 
Dmlol1114<11oniu 
Dodwo 

~ F _ _,_, 

p;u.., 
I..ollwr_ .... 
Ll]lm<n 

Mfldl 100thtr. 
Miaan 
Mouldor• 
Nomu -. ....... _." .... 
~ ... 
Podwr• 
Ponm 
Q"""Y""" 
~-km 
1!-. 
SoUIU 
Wouh rrmM 

""-· Wor.ctd' mokt:" 

IT WILL NOT APPLY TO YOU If' : 

youz tax ;. .-..d only - a ycoz-lor ...mplo. 11 
are a Civil Servant. OaJ1man, Ck:dt, Ouhier, de.. 
l'Dn"Cial TtaYeller, Buyer, etc., Direetm-, 
Orauabtaman, ~nouran ... A,.nt, Police onJc<r, 
Shop AowiAnt, Teacher. 
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eailor' s "C!/t 
War brings many chsngc~. h hu even changed the 
(a.miliar quotation, u The little more ._nd how much it 
ls." To.dt)' we mu.u all make do with the little le1s. 
And how much that is (or would be if each one of us 
played his part) in terms of ship• and shells, machine­
power and man-power gained ror the war eA"on. Mr. 
Reed and Pougusc: are '!troing co Jhow you. 

Their winy drawings and truly lt:aggering mtistics 
illuJU:atc a few of the ways in which economies arc bc:ing 
mode: snd can be made, and rhe elf«b of them. No 
d011bc they will iospUe the ... dcr to think of nuny 
others. Each man o r woman's pov.>c.r to save may 
seem tiny compated with the country's need ; but­
., lutlc d~ of water, UuJc gnins of sand ..... 

every lmlc saving YOIJ make goa tO build our 
victory. Every time you &ave, whether it iJ a piece of 
strln,8, a therm of gas or a fragment of soap, y.ou arc 
hclpang to win the Battle of the Adandc---..on dry land. 

Autho r and artist have given their services free io the 
making of this book. 

. . .. t 

TBI J. I TTL. L lll • • 

• • • And How Much It II 
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,,,_, b 
Till KtMJST&T o• t NPOaWATrON 

C llOYN C0.1' & 1 0 MT aat.& \' & 0 

PDce U. occ 01101, tor JO c:oplc. 

' (MetJ Wt. IU) tOM 1/tl W,P, IM. 

..... 

The Little Less . • • 

s, 

OVY REED AND POVOAIU 

l.OHOOH 

Kl S .W:.A. J I ST 1' 0 1 ITATIOH.&f o ••tCI 

l'llllfnO -
ltUIUIHIO IN -TIMIT-
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CONTB NTS 

• 

.. ,. 
" 
" ,6 ,. 

. ... . 

l'Ol!.BIJ'ORD 

S 0 M B T I W: B 4 0 0 I mlcroecopc WU made which il 
eo powe<NI it hu enabled ocleotlsu 10 cllJcoyu nloablc 
facts obout things eo ltllllJ that oo ooe lu>tw oE their 
aisteo«. 

0 

Now that ~ oaly magnifiet • few tbousaDd 
- 14 the f"ollowmg pap - aboll look Of IICfttOI 
foc:ms oE o'fOi<hblc -~ magni6cd up 10 46.-.­
amc.•---«J>d if we don't make _,. c!lJcoo<ulcl about 
bow to bdp win this wu, it oboulcb>'t be fot lack of 

• things cleatly I -;;!hi"fu ia oil the world would be m<m clisaluous 
..,.., for 'ckr than 10 beot that ""' Brillsh undcuiOOd 
the atupcndous power which il<> ia the trilliaa -.omlcs 
we con make ia out dally u.... Hitler ltnowt pcrf<cdy 
.....U that this counay irill oncr lock that quality oE 
coutoa• whicb iaspim us 10 ..., aocrifia oocc: the iol1lC 
iJ clcu. But his pion of campalac lA the Battle of tbo 
Atlondc iJ built oo the fcrrolt hope that the luue will 
.. , IH tlur rMNQJ to sdr us to the concerted ocdoo which 
might weU al~ the whole count of the Wu. 

Hitler'• ooe c:hs.oce is 10 10 rcJttlct the Bow of shlpa 
to ou..r abotcs that we c&ODot acx:wnuls.tc the t.tma we 
D<C<i. Ow cbance il 10 to rdl .. e tbote ahlpa ond IDtD 

we bsn, that they may be used 10 supply atill -
tanks ond p1ont1 aru! ...,. ..;tb whlcb to aawb him. 

But tbue are rvo poiau .whicb must be quite ~ 
before - ..., ~, do OQt put ia blutiD& 
Hitlct'l hopes. 11le 6tst iJ to rcaiJie tbo - to 
whJcb OQt WU dfoct COG be iaa<oJed by tbo .,_ 
c'imiMdon of & cualo UDOW).t o£ WUCIC. ()am ft 
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TH& LlTTLa 1.&11 . • • 

know the ltagg<dng pot111>ilides. what IICCmed IJb a 
trilling nuisance b tumed into ao Wplrilut opportunl!y 
for really tloilfl oomal>lnR to belp win die wu. T"be 
obJect ol this lioolt b 10 allow ~ ~"biliti<a. 

Having rea1is<d what - be , tbe IOCOad 
poiot is to rallse tbe U:apo...,.,. rdl.ioualy claias 
OUt pott. ..._. ...a. atf.ct tboo l<niat 1t to tbe ..... 
pea-. 

"I'hU maytow~d Pr<ttf easy as wu-....ww..t ACri6ca 
go. But lo actual ptsetloe, it loob nthet dlltet.nt and 
begina to teem a Uttlc "WU<al. Por eumplc, li you try 
to reuoo out bow much shJpping will be 1tvcd li~ 
doo't nrlke a matdl or li J#N grow a few cabbages, tbe 
~tYing is oo ridiculously &mall it docoo't teem worth 
botlki;,g abouL 

Now ol .,.,.,_ that'a DOt CjQite tbe right way ol 
looking at iL lr'a oo uac •yiog "How much will tbe 
""'!"'1 b<ndit li 1 do this otdoo't dolhl<?" T"be tb.iag 
to do as to loak ar It through that mia0100pc with tbe 
46 millioo IDI£IIIiiadoaa. and thea ult 10UtiClf tbe 
CjUCitloo •• Whit will It ..,.., to my country li aU 46 
mlllioo ol ua do IO-O.Od«> 1 " Having worked It out 
that way, li It ac:cma good Cot your country, go ahead 
and 11et an eumplc to othcn ; but abo..e all, doo't gin 
up it at first you Cecl othet pmpJe -y DOt follow auit 
-ay more than you would r06.sc to boy a a., on a 
.... day Cot that -

lt Ia DOt ..., to think c:ollcaiftly, .... """ -
lxought op that way. Ho...,.cr, 'ft ~ ba...U., to leam 
a lot ol ....,. tdcb lo this wu, and ooe ot the beat 
Hidtt-omuhlog ttlcka Ia to Corm tbe habit of tlUn.kln.r 
and oaing collt.ctivdy. le peooe time .,. had 10 thlol: 
ol aYOic:lli>g WUte ooly in - of how It lfrectcd ua 
I'W-'/1; it .... ntb.ec .L~"t - ba""'& "' bothet 
about tome ol tbe- . • ... 

' 
' 

. ... , 

' 
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Untie the String and . . . . . . 

0 ,. a T" aD of atting IOftd ...aJy by ._,_ 
io the country MU the age of 14. would p<OYicle ....,.,all 
•..U,, io a year, 110 oa=h round the world +&t timoo. 

1be ~ hemp mquind 110 malt.e "'"' 
much """B is coougl> 110 malt.e 200,000 bWJC!red. 
,._ leo,¢iS of wgeody -.led ~ 

ll'a worth wbllc ..,...dlo,. a few rnooypn ""'JiD8 ~ 
i1U«&d of cuaioi it, ;(';, belpa 110 prooect 10m c >0 1 
home (maybe your owo) agaioat the GcaDan lin: blita. 

Bacb piece of lttiog UYed aod J:e.<lfed me&lll that 00 
mucb IUJ •ttloa ncedo 110 be man~ aod tbct<fore 
10 mucb """ l>anp is anilable for the manu&aum of 
&e.boae or ot.bu prodlldl. 

Many of thooe who already .. ,.. atting boald h at 
home, even whenlt is far bcyoad tbeU owo r<qulttmea11 
-they cao help the eountty more by mumiog h 110 the 
lhopa from time 110 time. 

• 

.... . -

the p· . . . . . . . . . . Stop . ue 

, 

' 
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M A N Y • • o • L • do oot teallse ~t, by giviog up 
some of tho butter or Cars they oonnal!y eat, they .,. 
bdping ro supply sbd!J Cor our Army and Navy. A 
rlltion o{ 8 oz. butter, msrguine and cooking Cat. is only 
•i oo. below wbat the average ~ OOOIUDI<d before 
the wu; oevetthelen, this UvtOg •mooota to ,,a,ooo 
toe& of &t a you. 

Prom the amow>t of Cat. aaved by the ratioo, 
1 j,OOO 1:001 of gl,.xrin< can be eztnctecL Prom 
that much gf,.xrlno ,..,ooo 1:001 of aitzo. 
alycaine ..., 1>o made. Tbis higb<zpJoolvo 11, 
01 ......... innlu.ble in ..... .em.. •Ooe of ito 
many we& il u oae of the ODD&ti- ol tbe 
propellant powda wed in guns-lor -mplc, 
the nltto-glyarino whlcb is anilable thro<lab 
the buttu and fiots ntion wnuJd be IUBici«>t lOr 
uao in the charge& for r9,ooo,ooo &htlla. Ind· 
dentally, io aaking hi~h-exploaiva from &rs, 
ooe of the by·eroducts u &tty acids, U&<d in the 
manu&ctute of 101p. • 

• • • 

100 4. #f '""',... 10 &. #f z!Pri-. s .. , tMd/4 #f 6o ,PIT mtl.f.tJ. 

CI.JiYriw-lo -~-t.-.tb.o,.,.. 
ill~ #f ·-lf:pri.. 
T+ ,.,.a-t"""*" fw • 4•7.,;,, sbtQ­
....... , ••• , • 4. #f llitro-I!Jem.,, 

to 
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Bmg I Goes the Butter. 
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Import Water? What ? ..... 

1,1:15,000 TONe o( &hipping ~ue l&ftd &DDDIIIy 
by the pres<ut restricdon of &Ult lmpom. Had we coo­
tiaued )rithout tay n:rr:rktiolll, fruit would b&Ye lwlto 
lttiveln this countty at the rate of- tblp/NJ every day 
tbtougbout the yeu. 

Tbat IOWids bad """"4h. INt wbeo JOU remember tbu 
all o!dlnouy fruita COOl1Ul about 8o per ces>t. wa~er, It 
mwll, in dfc:ct, that •9• of those s6J ablpr, and thousancb of aeamen, would be facing all the dansm 
oE the Atlantic 10 bring ua OOthlng bettet than wa<tt I 
1.46o,000 lOlli oilt. 

Instead, tlwW 10 the n:tuictiOOI, "'- abipa 
ue lttivlng loaded with the vital Wit matcriala 
IIIOit oeedCd for eliminating the Nula. 

Sinee fruit ia 10 low in 11uuidve nlue, the l1ltioa 
au&a Yet'f little thtoogh the noulctioo--.patt &om -
being able 10 =Joy the plcuallt tute of the fruit I The 
beahh-giviog •itamlna pn:1e11t in fruita can be ded'Ved 
equally wdf by eating our bome-groWD potatoea and oihu ftgetai>Ja. 

DATA • oa TB& DOU.TP VL 

t.hJ,OOO INU- ,.,J ilwporls '.f ftw/1. 
A <"'t,N/Jip of J,ooo '"" ""'fNP.. Ml 
'-"'~ .. 

. ... . 

• • • 
With a Climate like Ours ? 

., 
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My Goodness, My Guineas 1 
.,.., - ·- . 

l ' 
' 

~LOTK&J AATIONJHGSSTCIUI~o(· 
gua~ • yaz for eada pcnoa in the~ and maka 
anilablc .-mous CjiWltirics of tbc thRe Ylllll wcspoaa 
of this wtr: man-po'll'U, matedals IDd moocy. 

1. Approximately 7J<>,ooo workcn arc tcleso<d, 
under the oew clotbcs rationing scheme. for 
more ascntisl wa.r work. This huge a.ru{y of 
workert would oormally be eogaged 14 tbe 
Ol&Ou.facrurc and distribution. etc., of cloches. 

•· JOO,ooo roO> of &hipping •poee will be .. ved 
annually, 11 we ehall not have tO import tbe 
Citra raw materials that would be oeedecl. if 
oormal pun:lwi46 :w= permitted. Thw 6o 
&hips arc froed ro bring more " leal< IDd leod u 
"'or mor«laa &om America. 

. ... . -
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More Bread- Less Wheat 

\~ 
a 

-· ,, 

H a a a 1 1 a very good ..uoo wby enryooe wbo 
to to win the war abould eat Nadooal Wheat· 

brcsd·-dall it mat IJ per CCOt. more ..-lb. loav .. 
made the wne omount ol what : tbuo, 

we all ordu the Nadoaal Wbatmeal bread, we are 
enough what .,.....u, to mob all the bmw! Cot 

eiWte oatioo Cot IIC"tUI weeb I 
Tblt aaving, which - to uo,ooo ,_ ol oblp­

pi"' apocc. wOuld £tee 70 vilally.-dcd ablpa b) btU>& ... 
011# UfliCilC war aoecla. 

O A TA P O k TKA OOUITPU L 

t "" of "'""' ,.;a "'""' 6oo •• ~. " "''' -· • ,.. •f ""*' ,.;a •""' 68o . ... rriut· 
.ul'-•· 
7 Mt!s = •p,...,;...rriJ IJ J# mJ. of • 
.1'"'· •.7J0.~000 .-~). ...J - ,.,.J 
-- /lnJ __ ,_ 

~=·000- .. ! - ,...mJJ,--' _,_ 
A t~P of 1,ooo IOal _,..,_ w 
-. .. ...J. 

'7 
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A Thousand Tanks, Madam, for Rush-Hour Shopping 

.. 

•• 
. , 
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Mr. Therm Clear s the 

S UPPOIB avsa TON a were to eave 000othird oh 
thcrm of gas a week in cooking, room·Wirmlog or Wlt<t­
best1ng. Th~re are ,,;ooo.ooo pt uten in the country. 
If each of them macle thla amall anlng, they would ,. .. 
annu.tly eooogh gu to &U nearly t4,ooo large gu­
bolde:n. It ta.kea over a,,oo.ooo tool ol coal to matt 
that much gu. (That'a coough ~ to &u a goods 
tnin )00 milea loog.) 

Noc ooly woald mnre eo>ol be anilabk C.. 
aatiooal use. but our ra.iJwaya W<>Oicl ha .. 
J,-,oo tnina ,.. &cc Cor more c:ACDtial war 
t:nolport. 

p,,.. w9 , ,. s ... c;., 

1. Tum down the gu fire u oooo u the lOOCD 

Ia warm coough. A omallet lite will bcp k ....... 
a. N- put • qoan ol - lo the btdt 
•heo yoo need ":'J.: pint ; - let me B" 
flue up round the • o( the kenk or ooooepaa. 

J· "- your cooker daD aod your .....U 
deaA. bin _,.. gu. 

.. u,. lcsa watu In the barh. You will ... 
both gu and Wlrtt <- -.Ia Nel to pump 
lr •• the .. ...,.orb). 

10 

nes for S • 700 Extra Trains 

" 
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Strength, not Sweetness 

.. 

• • 

DATA •o& YRa D008T,VL 

Ow ,,.,.;.,.- - •I...,., ..-J 
-'!J itJ IM ltMu t/ ll!iJ ~· 
A _,.a;1•f ,,_ IIIU ,.,..,,_ ~ 

-~ 
.,l., II. ·- .... ;itt"...,. 
£•.-.--{ .,,. ·-'"{'.f.~,. 

{ 

.,. I t -~ t{. ,.,.,.,_ - ,.,., ( ..... ,.,). 

{

.,. r • -f/· [,t,,_ - ,.,., ( .... ,.,) . 
., 
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.......... 
The Overseas Hen Lays 

Eggs and Bacon 

Look Atte.t 

the Paste, and 

the Pounds will 

Look .After Themselves 

A .oJD& HO WAtT • oo lkde 
lhlnB> liU loo<h puce and loo<h 
powdu cao ban a cooslderablc dl<ct 
oo the: wu dort. Por eumple : moot 
people habitual! y put mucb mote to<.tb 
P'""' oo <heir bruah dw> lhc:y owl, and 
they will 6od <bat a Uttle leta I< I~Ut 
.. cll'cctivc. Wl<b rrrcd t O tooth 
powder, it is estimated that from tc>-JO 

per cxnt. of it b apille<l through cardca .. 
oeas io u.ae. 

A • ... 1ng o( ooe-~a~th of the tooth 
putcaiUid powden nonnally ute<l would 
mean • ycuiy .. ving of [.•IO.C:OO In 
dct>tifrice and the marniala ...«~ for 
c:oocaincn. 

• • • 

DAT A •o• TB& D00 8 T P O L 

b.1oo.c:oo .m-IN-'-•f IJriJia Jn­
'-'* f/ _.}lUlU .W ,_.,, -'IJ . . , 
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How to Make a Tank . . . . . . 

. . ~ . 

. . . . . . from an Old Bedstead 

I 
~ 

T w 0 U L D OGJy be occeuary for cocb f'Lmily in 
the countty to collect tt>getbe< 10 lb. ol ocrap Iron in 
onlu 10 pnmcie er>DU£h ....J 10 build JO - <aq!O 
thipo or OYU J,OOO army ILQb. 

Pnc:dc:ally ltl'f fLmUy cOGid collect IOfiCihrr 
liom odd a>mcrl ol the boot<. the • ttic 0< 

garden • nvmber ol qui~ ""'lao artldct made 
Of metol-rin cans. bits ol nilinjl:, old bcd>lffi!J, 
poru a( cus u>d other oddo tnd ends. Tbeae 
will 6ncl their WIY 10 the ,,..,..., &erodes lf 
left where they coo be eolle<ted by rbe dUJtmlll 
(if rbe dusrman dnea oor tske It, nndfy your 
focal council). If there it 1 Iorge amnunr, • acnp 
meul mcrebtor wUI problbly poy for It (your 
local police sutioo ct.0 give the name of • neuby 
tcntp mecal mcrebtnr). 

OAT. PO& TH& DOU .T P'UL 

,.,,_,-J.-iPu ;, GrW BriiM. 
t,too lOllS •f ri<J ,.,ml ,. kUJ • rlil .. ,. ,_-,.,. ,,.,.. 
A 11M of ro - (Mtt iJ - U. 
- ..;,ttl) 1¥1 M orr.-or • I.JiJ 
ofttJnJ--

'1 
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II,ooo tons of Margarine .. .. . 

16,000 T 0 H II or anop can be uv<d every JCV, j{ 
eech rtmilr in Grat Britain usc:s tbe equinktlt of..,. 
piece leu • month. 

MMt nr the &a .....! in 100p-mtklng an ,.,.. 
d•JI be pmcru<d inm <dible oiiJ. n.. • mount 
of oil required to make 16,000 ION o( 101p 
«MJJd be uted i_n._,re-d to nuke n.)oo tons ol 
muptrint"---c:nou,sth to pmvid~ the- enUre t.ADuaJ 
&to ntioa ror tlmoat a millioo paople. 

A /"' IHJI 1/ ,,.,& sNp 

1. Every moment that 1 

piece of 101p It under water, 
11 is beiag disaalved ead 
warted. 

a. S<>ap dishea d11t do ""' 
dn.in off the,.., .. choroughlr 
should be avoided • • • the 
dampoe<t underoeach ool'teos 
and diaol•u tbe ooop. 

.. 

m the Soap Dish 

I · Leas soap flalteo are needed If thq are ~~ 
diuolved io. very hor ... tef aod cokf ... rcr u 
added after the latbu bas been made. until the 
rijtht ternpusNre is reached. UsulllJ more 
s.k .. are shlltea out o( tbe package than ... 
requir<d. Using a spooa rec!uceo ........ 

•· Scraps or -p that hav< beenme ""? sm.U 
for ordinary purposes a.rc: useful for wuh1n8 up, 
etc., if put into • little wire cage or cheac-dotb 
bsg, and stirred in the dish ,...,,, 

DATA J'O• TUB DOOITPUI. 

I s..ooo,ooo Jt~~t~ilill ilf Cf'llll 
Brilllill. 

• ot· - Mflbt •I ..,..,. 
t.W tfsup. 
6o pu ... t . tf tHP ,..lilts 
1/ oils. 

., f" -- 1/ .,.,.. 
tM/l/111/ oils. 

., 

Regraded Unclassified



Let Yesterday's Post 

be To-morrow's 

Newspaper 

S u PPO sa<*"' gro""' penoo _..able 11> c:ollca. 
ach ...U. only ILII IJMUOt ol waste .. per <qutl ID 

one a-o&. letter . . . _,. tlltu would amount to om 
too,ooo toas per UDWD. 

Tlat much wutc .-per, whco rq>ulped, woold 
nuakc lo~ooo tolll o( oew papet, whkh iJ 
enough to prior all rbc oewo.-pers io Grut 
Brit:alD for oeorly four monrhl-<lll<l tbctebr 
••• t6 ohlploodt ollmportcd .-per. 

A wsatc .-J>U chaoe arouod almoat soy boose .nJ 
produce all aorto or =-nrcd sod fortt"''C" .-prr--dd 
boob, oewspapus. maj~Sldna, cardboord benet, = ­
quite nludess wbcre tbcy uc, but •cry nluable 10 chc 
oatioa. (Lea•• them by your dultbir>, sod - iaaid< iL) 

Bootmouo quanridea of .-per llle wurcd tbrougbouc 
the country io ligbrlnt~ 6ret. If tbe ldodlltlg wciod lo 
well dried bcfote ... aod or tbe correct alae, sod if chc 
6te io caWully laid, much leu .-per will be requited. 

10 

c=ll 

rt ~ 

...... ......... 

~ " FOR \'vASTE 
P/·\PE\~ 

D ATA J"O k THB DOUITI' U L. 

)6,ooo,ooo - J"}JIII4!;. .,., till 9 .j •• · 

lo, ""'· of-~~,.,.,. " M IMMti ... 
,.polpt4. 

' ,000 '""' , -.t is ,,. ~ _,_~ 
liM lil!fit of"'''"' Britisl _,,.,,. 

A IMtJNhip •I ,,_ '"' ,.,...,,.... ""' .... "''""""· ,. 
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. ... .. 

How to Bomb Berlin 
on a Bicycle 

N T M 0 T 0 01 ST $ f<d pcrhaly JUirificd lo 
of their pcuo!.Uo........, ncn if it lo - qvi<e 

<hat they do oo : all d>c: wne, If 'll mococioiJ 
use just one qu:ut less petrol c:ac.h mootb this 

save 400 rJ.lOO$ • rear (or the naduo. 
of petrol is eoough 10 fuel 1 bomber In 1 

oft its., ttrget for t~night." If 1 JJ motorlsa 
that tJDount, irmginc how much could be 

ICC<>mi>Uo:ned if tw-O rnotortsc were to nvc a quart a 
pcobably would, if they realioed <hac 

uoes jusc u much ohippin~ ·~ •• petrol 
aod, aioc::c: unkcr4hjpt arc bm1tcd, thcJ are 

long run depriving d>c: JLA.I'. of 1 gallon of pCuol 
time d>c:y ute ooo ill tbelr ear. 

Min beoring this, • lllOIOrist IOicl me tbat <*h time 
uaed his ear be .Ued tumoelf, ~ b h u lmpo"""' <hat 

d>c: ear for this ;ou-r u h is for d>c: P..A.P. co 
a~ for theia ? " • • • - w«k lacu be p bil 
bi<yde out oi d>c: abed I 
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{ 

Four Million 
Ox:.: Hour -

Extra Workers 

I r • v • a T mao and woman areot one Cltft bow: 
• day making some<hing thq 'IMUld ~ ., ... to 
buy, or spent 1.0 extra hour at their job, allocrnenc, or oo 
tome other productiTe occupation, this would M c.hc 
equivalent, io m:a..o--boun, of ovc.r • million pcop1c c:acb 
working S hours every day. 

To-day, when man-power It the t.ll-lmportant 
factor, the effect of this glrntlc: Increase would 
be a vuy la.rge contribuoon towards wlnnlng 

tho war. 

Since it is almost impossibk fnr ua tO ace bow anyone: 
wUJ b< f.-1 for wu work, simply b«ou,. w< do dUs 
or th• t odd job or minor rq>Oir oursol•.., it Is ncc<U&rf 
to form tho blbit of thinkinjl In l£I1Df of millions of 
Olhen doing it We>. Then It become~ mor< •ppor<n' 
that tho more man-hours of workors' time ""' coo lr«, 
by doing things ourselves In '"'' '!"',. time, tho .,... 
WO<kefl will lie &ccd ... prod- wptl, accdcd .., 
matui&ls. 
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Spare the Blade and . . . 

B T u 1 1 No ooc: less nzor black • month, Briwb 
aluven would uve the mao~ of • J,OOO,ooo bl.ada 
eoch mooth. 

Cold rolkd strip ot<d, US<d in ruor blacks, Ia 
urgmllr '*<l<d for nrioos purpooco io •lrcnll 
produetioo. For eumple: the omount of this 
opc:dol steel rrquir<d to make IJ,ooo.ooo blade. 
would be <n<lUgb to make the moehloo.p 
ommualtioo belts for •.6oo eight·p 6shten. 

&.,."iee mc:o .,ill probably remc:mber this trick 
Je.mcd during the last wu: ir is pouiblc to Ret tin .oct 
double the lift from a razor-blade by s:tropping It on the 
Inside or • moi!Hened tumbler. Place • 6.n.qcr on che 
middle of the blade and push seotly against the Inside of 
the glut, thus slightly bending the blade IS you move 
it tO and fro. TbCO tum the blade over ood do the ume 
on tbe other aide. 

DATA POa TRB DOU B TPUL. 

I J ,000,000 JWJ>I- U, Gn4J Brit,. an 
14/t'J '«t,WI, . 
o., ,.. of tO/tl ....UU llrip slot/ -M.s 
loo,ooo w.Ju. 

10 • • of"""'"''"' srnp ''"' -~11 900 
liw 1-- -"'-pnr --n. '"'"· Aa•.,;I;.INI.J ffli*Vu •P/JifWti.•ll.lt!J JOO 
u.~u. . 

,, 

. . ~ . 

. . . . Spoil the Luftwaffe 

17 

-
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Cosmetics to Protect the Face 

of Our Cities 

Quite •pan from the faa that moot coomctia 
1.tc made from n.w materials whkh are now 
vitaUy lmpoi"Wlt for the monufio<ru,.. of high­
"'l'lotlveo, the aavlng In money """lting frnm 
a J per CCJ\t. dec:reue would be enouRh to buy, 
for ln&Wiee, the equipment for 1oo bomge 
balloon uniu to protea our cirlea Crom div,.. 
bombero. 

,. 

Tlrw "9J of -.m.., "'1011Wik1 
r. By potting roo mueh fioee powder oa tbe 
puff. mooy women lot< llmott ., mueh powder 
Ul the air .. they put On tbeJt foce. 
•· Frequent bfiUIUng of tbe hair willlnereuc 
ill huuc,..tnd free it or the dnr poniclet o( dust 
that rend to mike frequent olwnflODI -.y. 
l· Many beauty esptno IB""' that 1 good Ill· 
purpose cretm ia just as dJoctive u., aixl ml.lth 
more (<lOnOO\ical dw>. • number or opoc:ill 
c:reomo •pplied &t Vllioot tlmel for opecial 
putpOI<&o 

D ATA POA TRB 000 8 TPUL 

Ap;-ti-IJ f,•<t,-.- If . ,,.., 
.,..,J,fJ • twMtMI • t:iruJ .BniMa. 
L'JOO ;., 1JJ. .,,.,_. '"'' I{ • ...... 
HI'-. ...W.. "*" ,.,,.;. tpifl-1"· 

" 

Regraded Unclassified



-~- ... -. 
How to Grow Ships . . . . 

A • L o T of groond 7 y.rdt oqutre ctll prodocc 
r6o lb. of food per annum. If each family in Great 
Britain culdvtt~ a.n additional plot of t.hat size. an (;ltrt. 

IJO,OOO tont or food would b.: pn>doccd, wbJCb amountt 
<o about 170 ohiploods. Thus we could rWcvC thou­
sands of mcrdrant seamen from risking their u ... 
mctdy <o brinJ "' chat amowu ol food. 

l nst<td, the 170 ships would b.: free <o brfn8, 
for J.ostancc., from America :-

400 bomb<r ai.r<:raft 

r,roo 6ahou ai.r<:raft 

.. ,00 gwrs 

,.ooo taob 

1),000 lorri.. and othu vcbid<t, aod oearly 
6oo,ooo toos of ammuo.ltJoo aod other nora. 

So let'a cllg a bit more in our rrdco (or, if""' baYeo't 
got -. l<r't ao "' our local CC>W>Cil aod ukt: up ... 
allnmw>•). aod lea•< tbt: ships free co b<irrg mot< Hldct­
lfN!shing materid to our aboret. 

• •• • 

in the Gardeo 

DATA POa THa DOVBT,UI. 

... 000,000 f..,;liu ;. CnoJ Brit.M. 

A ,.-nil of,,_ - """"""" ._, 
-~ 

~· 
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Coal the Ships by . 

I T w o u L o N o T requite a gm~t deal o£ e«on 

Cor evezy household, every office and every shop to 

~ to the attat o( ooe out o( evezy hundred 

units o( deeaidry aonnally wed. , •• Yet the IUU!t 

would be a &~ving o( 70 million unlrs a year. This would 

save oter u .ooo tons of coeJ at the power nationJ. 

That would be eaougb coal tof• /66 ""lJNNps 
oo voyages acros• the Atlantic and bad<, 
bringing vital war aupplicl (rom the U.S.A. 

Six ""'JI •f 
""''II& rl«trkil) 

r. A Sm~t deal o( eke> 
trick' can be Jived by 
JyotcrMticllly tumingoll' 
the Ugbta In roomo llOd 
pouagcs where they are 
oot essential. 

•· A little cboo1{hr llOd 
rearrangement ..aJ often 
eoablt fewer bulbs tO be 
used while •till reuinlng 
a cbcet£ul llOd ad<quate 
UgbL 

. . .. . 

. Switching off the Light 

l · It iJ po.rticulsrly wutefUJ to 

UJe hi~h candle power bulbs 
where lower a.ndle powu would 
be aullideot. u in pantriet « oo 
looclinga. 

.. Dlrk Jbades wow: Ugbt: 
Ug)>t Jbades with lowu candle 
powu bulbs are moc:h more 
economical. 

l. factory llOd cllioe workers, llOd thooe Ia publlc: 
buildinga, can contribute to the country's r.-rca by 

turning of Ughts, power, beat, c:te., wbeo they &re not 

abooluttlr -...uy. 

6. A nro-bar elcctrk better UKS 11 muc:b CUtROt u 

lifty 40'Witt cleetrlc Ught bulbs, oo Nto olf the beater 

wbalyou cu. or utt ooe bar oo.ly. 

DATA •O a THI OOUITPUL 

1,100 IIJiiU 1.J .,;Q l tl/llll • Ia f/ tw/. 
JCO 1- './ tul (s~) ..,. i• ,...,..,/ilp 

'.f J,- - "'#-'PM' -- IIJ. 
At'-W.iNtL 

-
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Care in the Kitchen 
Cooks Hitler's Goose 

IT II aiTfVATaD that ·~"If 
• ' per cont. o( food is ....,..! ia the .-mol 
~ ol p<q>~ri"8 and coolrlng. Much ol 
thlo lo unoOoicloblo CftO in waMime: ...,._ 
...,, If ool7 ~ ol this wuoor II 
cllminal<d. by thou~;bcNI planaing and cue, 
the ••Ina would - 10 Jl per.,... 

Taken cm:r tlw enti"' country, thlo meano 
1 n•lnp; ,r al"""'' 1 mUiion toni ol food 
per 1-nn\lm, wbkh would be t"nough to 
feed the entire cow>UJ for rwo weelu. 

It It lmpnatible to eo•er her<: the msny 
WIJI of tavlng ln the ltitdlen thac oner oc:cur 
to one In the ord)narr .. ,. There'"' IC't<tal 
aood books and Gmernment P"mpblcts that 
gl•• ln~-ing and Yalusble blna oo the 
<Jiminotioo ol - Hac are _.., "" 
.mp~a-

'· Use meuurea and 
the dock. AccutoCJ Ia 

coo1riap; ~ -and P' dw·rt bciU:r ro-
oulra. 
L Pood Yalue It 1ooc 
ohrougb ooa4>0kl"'· 

.... ~ 

J· Soda lidded 10 .,...othlco ......,. ... 
able ptopatieo. 

4- The - lenet o( cabbaga. eee., If tOO 

toQgb to be ...-I .. • ""''" blo -a 
-'<isbio« """'"' • 
,. Peelio« ~ it • peacodme ......., 
and daaojl nlaable ~ 
6. Son 6tt by ~ the bocoa dndt oepar­
atdy. Use the fried dodo for~ -pa. 
7· t- surr is _..u.d 10 .- .......t 
Ctuh If oddod ;a.. before .,.,.,..., lo ..,.,.. 
pleted. 
A good iny of using all the -po that It< 
•so/tJ/1 for bunw> eonsumptioo 11 to arranr 
a local com.,uairy feeding tche.,. for peulc,ry, 
pigs, ttbbits and pets. Groupo of nelgbboilro 
cao 1rr&ng< to pool their oera_pa. 
Pot esasoplc:, a family keepiOg 
pouluy migbt eollc:et pouluy 
acropo &om • qbbous ill 
achallj!C for ICfiPI toOt< ouJ>. 
ablo for their ~· doso 
tabbitO<cat. 

., 
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Bw:niiig Question 

of..dil.c Moment 

•' 

. ... .. 
-

I .. ., .. , - iD tbit COWIIr1 ...... • maoly -
lump • of cool <• lb.) etoeb clay, me ooa1 • ., ... Yill 
be Jt miWon """ a ,.U. lt cU<o t .,,oo miDcn a wbolc 
,.... 10 p«>ccu<:c - amow>t of cool. 

1hlo t i miWon - of cool _.jd becocDc 
anilobli: 10< a.ay 'lital klods of war woO. 

A/r.,.•.JI r/ -"C-' 
•• K«P a : • ;nc. of cool dust. oo tbot me 
lilc aoo be damped dowo wbdl me lOOG> II 

""""' coa..gb. 
•· Moot ~lacca are latgct chao It -'1 
for the six ol the room. lf they ""' made a 
Uttle amaller by the use of ~brldr.t,. the cool. 
aavlng will be eooaiclerablc. 
J· Sift ubel aod ,_,. the partly·butned cool. 

4- A little proftsaiDotl advlee from your loc:al 
bearing aw> will give you oew wayo ol ec:ooo­
tnislng with k1tch<o _,.. aod bot-water 

bearaL 

O.&.TA poa TH. DO U ITF U L. 

••. ooo,ooo~'-"'·Cno/­
do .. - --'.,.,,.,,..,.. .....,.,.,.. ., 

-
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Rational Rations 

T 88 &ATtOMI £or __ and __ .... ~ 

••ina 1n thirritlg •I'""" o1 ,..,_ 
tons 1 year. 'rbis is cqulnlcl>< to the 
c:argoeo oE 100 &bipa. 

...... 
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!IEJI)JWfDU)( FOR THE SEC REIDY. 

!!!!,! Report 

• ugu•t 21, 1942. 

!a is apt to be the caee when matter• under general 
discussion do not affect the Treaaury, the aail haa been 

>leas in volume and hal not concentrated on &nT one par-

~ tioular eubject. There have been ecattered suggestions 
/} • for taxation, re~~nue raising, and general conduct of 
~ $~he war, but the mail of last week waa on the whole 

• ~uninteresting. 
I . "' 
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~~ !he Ral "Pa;r-ae-;rou-go" Tax Plan hu noked a great 
_, man;r co•enta and a number of auggeeted 1111endmenh. Thia 

~ \ week thera were two who favored a withholding tax to one 
. l opposing it, while the exceu profita tax for individual• 
~ 't -bad on.lj' one advocate . 1 nllllber of letter a predicted 

J disastrous results if the corporation tax return• pro­
~osed in the pending bill were adopted. There were aeveral 
·letters uking definite rulinY.s or explanatione in connec­

~ tion with the deductibilit;r ol the advertising costs. 

't' 
\ The question of payment of back debte, m&n1 of thea 

" '"incurred during the depreaaion and onl;r juat being JUt 
' -~because of increasing profits, haa appeared often in our 

" tax mail. Three or four writers have adviaed a moratoriua 
~ ~on special t;ypea of debt ao that taxea can be paid and 

"~'v[bonds bought. Others aak allowance in tax payments for 
the discharge of debt• unavoidabl;r incurred during hard 

• tiaea. Bond investments, in1urance prellliuma, and medical 
expenses continue to be mentioned as items for which 

~ ydeductiona might be allowed. 

~ Opposition to the ealea tax and approval of it were 
~evenl;r balanced in the week' a mail. Other tax suggestions 

\J ~ include a war 1avings tax levied through the enforced pur­
., ~ chaae of 1tamp1, taxation of income from tax-exempt 

tJ ' securities a transaction tax of 1%, and taxes on touriat 
aooommodationa matcheai sugar, newspapers, gasoline, et 
cetera. There'was one etter suggeating that eaplo;yeee 
be encouraged to make larger contribution& to Federal 

A pension funds. 
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Jie110ra.ndllll for the Secret&I'J. 

The bond lll&il, &lthough falling off in proportion 
to the general decrease, showa a noticeable increaae in 
complaints. There were onl;r two complaint• of the non­
receipt of interest, but those dealing with pa;rroll 
deduction• haTe increased b;r 25% oTer the nuaber counted 
last week, There ia eTidentl;r grow!ng diaaatiafactioi 
among eaplo;reea who haTe pledged 10% of thei r salaries 
and who after t wo or three monthe of deduction• haTe re­
ceiTed no bonds or onl;r one, although the amounts deducted 
haTe coTered the price of aeTeral. Soae of theae co.­
~lainta mention the fact that bonds are dated froa one to 
three 110nths after the 1110ne;r baa actuall;r been deducted. 
Others complain of eTaaiTe repliea when the;r aak for 
explanations. .U.Ost ill apeak of the falling off in 
enthuaiaaa for the prograa as a reault of this gap between 
the deduction of the aone;r and the receipt of the aecurit;r. 
Some half do&en letters haTe referred to the practice of 
cashing bonds at the expiration of the 60-da;r period. On 
the other hand, there were three requests for permission 
to engage in a "burn 'em" campaign fn connection with the 
sale of stampa and bonds, 

Among the auggeationa in the bond mail are the 
following: Increase in the rate of interest, the iasuance 
of Bab;r Bondi in aaaller denoainationa, the iaauance of 
negotiable bonds, inat&llaent plan for thoae not aubject 
to pa;rroll deductions , use of bonds aa collateral for 
loans or in pa;rment of debta, increaaed aales among school 
children, and a campaign for both bonds and staapa aa 
Chriataas gifts. .bong the miscellaneous letters are 
suggestions for the conserTation of materials in connec­
tion with the statement that plans for a new liTe-cent 
piece haTe been abandoned. There are the usual letters 
about Gonrnment econom;y and the importance of curbing 
inflation, while 5 warml;r praised the work of the Joint 
Committee on Reduction of Non-essential Expenditures. 
From border towns in Texas haTe come 5 letters protesting 
the recent restrictions on the uae of United States cur­
renc;r in Mexico . 

-~ 
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General Co ... nta 

Paul T. Vickers, lfanager, Chaaber of Co•erce, McJ.llen, 
Texaa . The new Treaaur7 re2Ulation forbidding U. S. 
National• to enter Mexico with anr currenc7 except $2 
billa and coin a ia really playing the dickena with trade 
between border cities, wlth traTel b7 U. S. National• 
to interior .llexico, and with good relation.a between the 
two Republica. • * * Billa of $2 dtnoaination are juat 
about aa extinct aa the dodo bird, i .an going to 
Kexioo City on a Tiait would haTe to scraable around 

100 

all oYer iaerica to find enough $2 billa to traTel on, 
or elae would haTe to hook on a trailer behind hia auto 
to carry enough coins to aake a decent trip on. This 
regulation ie working great hardship• on aerchanta, 
traTellera and food relatione. We loyally wiah to co­
operate and wil cooperate on nerything for our country, 
but aoae consideration, we belitTa, ia justifiable for 
the traTellera, for border aerchanta, and for the good 
neighbor policy. 

E. J. Brown, Elmhurst, Ill. * * • i few yeara afo, cir­
cumatanoea forced me to go to one of the ao-cal ed 
"eaay paJment• loan companies to borrow aome aoney. It 
waa euy to get, but a little difficult to pay back. 
ifter four or fiTe payments, I waa informed that _, 
credit wu good for an add! tional aUil. Thia waa a 11 ttl a 
harder to pay back than the firat . Then I atarted fall­
ing behind with_, rent and other eaaantiala. I finall7 
got to the point where I had to borrow fro• oaa loan 
coapany to pal the other. Ill 19U, I paid ill illterut 
alone to the aperial Credit Coap1n7, fl08.61; to the 
Hounhold Finance Co11p1U7, $38. 83; the lllttrnational 
Finance Coap&Jif, $17.U; and to Palaer and Co~~pany, $34.(2; 
or a total of 'l~.a? on about $700.00. Thea• figure• 
caae froa the loan coapaniu theaaelna. Of course, it 
can bt erred, a peraon doean1 t baTt to borrow froa theee 
8% a aont coapaniea, and that ia true. But if for any 
reaeon 70u once get into thea, they baTt fot you for 
keepa. • • • If you don't pay thea prompt y, they will 
file a wage aaaignaent againet your aalary, leaTing 7011 
the customary $20.00 a week to liTton.* * •With the 
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thouaanda and thousands of loan comp&DJ cuatoaera here 
in Chicago , there .uat be hundreda of thouaanda through­
out the nation. * * • I aernd .:, country in the lut 
war as a aoldie; and I feel aah~ed to adait that ao 
far I haTe been unable to help financially in thia one, 
In rq opinion this loan buaineaa hone of the biggest 
raoketa that was eTer foisted upon the people of this 
country. The old policy racket and the sweepat&kea are 
amall fry compared with thia thing that fastens itself 
upon you and 4raina y~ the laat dollar. 

Mr1. Rusaell D, Johnson, CheT7 Chase, Md. • * • I ' a not 
going to go into any Tery long diaaertation on how welcoae 
the GoTernment is to our taxea, or Bond and Staap aoney. 
Our GoTernment knowa that we all giTe it gladl7, eTen 
though we do go into annual ·agoniea onr the incoae tax. 
Our prote1ta are purely to reaind ouraelTea that we liTe 
in a country where it is peraiuible to aay out lowl that 
taxea are a nuiaance. • • • BoweTer, eTen auch a ainia­
ture budgeter a• rqaelt, and the other hundreda of 
thouaanda of houaewiTea, can aee that it ia going to take 
some high finance to keep the war going the way we want 
it to. You can be sure each of ua will bUT aa m&D¥ Bonde 
and Stamps as we can, but belieTe it or not, m&DJ of us 
still ae7 haTe a peQD¥ or two left now and then, which 
fOur Departaent would be welcoae to if we knew how to get 
it to you. * • • And then there' a another itea which our 
GoTernaent aeeaa to heTe oTerlooked; the fact that a&DT 
of ua would like to gtT• these odd penniea, and not lend 
thea at interest tor en year•. * • • Would it not be 
2oaaible and practical to haTe on sale in Post Office• a 
seal• which could be 2urchued by &D1 one aending out 

uil? 1 •notor7 Seal perhaps, which could be used to 
seal a letter or paokage, aa i• done at Chri1t.a1 tiae 
for the tuberculosis fund. Perhapa you don't realise how 
U117 .t.aerioana would be proud to put 1uch a atamp on all 
their aail , and who would find it easy to bUT a few at a 
tiae, or a sheet of a hundred if they could. Thi• would 
giTe the little aanl of which I am the female counterpart, 
an opportunit7 to ~ somet hing 'to hie Gonrnaent, and u 
it would be purelyYO!untary, it would han an added allure 
to •111· * * • Ot cour•e thia would, ooaparatinlr speaking, 
be a au.ll income for the Gonrnment, but aa your Bond and 
Staap aalea releaaea reaind ua, eTery little bit does help, 
and iurelr. aoaethi!lg which would not han to be repaid 
would be d.oubly welooae in then trying tiaea. 

... .... 
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Jntonio Nas&rio, Preaident1 Union Sooal de Trabajadorea 
de Muelle, (International LOngahore•en'a !aaooiat ion, 
Y • .l. La J.mer i can Federe.tion of Labor), Jla7foguu, Puerto 
Ri co. We laborer of thia port of Jla7fogues, Puerto Rico, 
!ill happJ to eend rou here enoloae ~ner order for 
amount of $49.10 which baa been collected aaong aeabera 
of this Union fl585 , &f. to International Longahoreaen'• 
of &meri oa. Thia aone7 ia aend 1 0 aa our porpose is to 
be used in part of lational Defence, eo we like it will 
be, and hoppe it will be well apreciate b7 the people of 
the United Statea of !.eric& who fight for libert, and 
de'llocre.o7. llui~~Jt no p&rtioulu to reften about and 
wi th our beat wialiea for the Jlation, we re•in 7oura and 
for t he lation, THE MKWBERS Of THE UIIOi. 
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UnfaYorable Co ... nta !! Bonda 

c. c. Saoot, San Francilco, Calif. I beo .... an ea­
ploT•• of the Federal GoYern.ent earlT in MaT of thia 
Tear. One of ar earlieat aaaignaenta waa to aaoure 
authorization for p&J?oll deduotiona froa aeabera of 
the office in wbioh I aa eaploTed, Thia taak I enthu­
aiaatioall7 perfor.ad, feeling the reault would be of 
great benefit both to the eaploTee and the GoYernaent. 
The reaponae on the part of rq fellow el!plOTen to 
such solicitation I found to be aoat readJ and generoua, 
and before the close o.t MaT, the work n.a CO!Iplete. 
Deductiona were tirat ude, in accordance with the plan, 
froa our June 15th checks, and han regularl7 been aade 
ai.nce th& t tlii. Howner, to date, no one in our office 
haa receiYed a Bond, or been adYised as Eo when theT 
a1ght expect to receiYe the Bond or Bonda. !he question 
haa bean aaked of ae tille and time again - -.hen will 
I reoehe rq Defense Bona?• and although I han aade 
frequent inquirr of rq auperiora, I haYe not been able 
to obtain a definite replT to thia quarT• JJ a conae­
quenoa, the stateaant has been aade that •I uaed to let 
rq Bonde froa the bank and there waa no delaT at all • 
* * * The confidence of the bQ1er haa been ahaken. lhen 

i ou talk to another like •Taelf, who ahould b7 now han 
n hia poaaeaaion four Bonda, and who haa neYer heard a 

word aa to the disposition of eYan a P'DnT of hie aoneT, 
TOU are likelJ to be faced with a loTal oitiaen who i a 
well soured on the whole Yolunt&rJ parroll deduction plan. 
Thia f raae of aind ia co..unioated to othera and ita rapid 
spread oan cliaru¢ t he whole plan for nluntarr financing 
ot our preaent war needs, * • • 

AnthoDT llt.ternk, Chicago, Ill. Thh letter h to Wora 
Tou of the .., International BarTeater Co. (MCCoraiok 
Worh) h handling thei r Bond Deduction Drin. I aa an 
eaploTee of thil ooap&DT and han 10% of rq wagea de­
ducted tor Bonda, • * * The Coap&n~ doea not bUT War Bonda 
with the aone7 that ia deducted tor aaaa. Sufficient 
aon•T haa been deducted troa rq P'T within the laat three 
aontha to han acquired three Benda, which the Coap&DT 
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hal not purchased; eoae of ., fellow worker• have ac­
quired enough for five or aix Benda ana have probabl7 
received only one Bond. The Bond deduction• are goiQ£ 
to fall off in thie Co~auy unleaa they iaaue the Bon4a 
aa they are paid for, or ahortly after. • • • 
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Edward G. Coffey, Rahway, N. J . I have been workiQ£ for 
the Pennaylvania Railroad going on 33 yeara. !hey nave 
been proaoting the aale of Bondi througll the payiooll 
deduction plan. I eubacribe for one Bond a aonth, and 
bU7 u aany u I can on the ouhide, and aiDce Pearl 
Harbor, han aore than doubled ., purchuu . In Rahway, 
H. J., aany chic cluba hue different hy• to proaote 
the a ale of War Bond a and St~a . On 1uguat 11, 1942, 
I wanted to purchaae twenty $18.76 Bond• and ten $37.50 
Benda, a total of $750. I •topped to give theae woaen 
the credit for aelling theae BOnde, and they wrote out 
the order for ae, and the Rahway National Bank refused 
to sell them. They would •ell ae one $1,000 Bond, but 
not the SJalller Bonds . They aaid they had ordera fro• 
the Federal Reserve Bank of New York. I returned the 
elip to the women, which waa very disoouraging and die­
heartening to them. • • • I went to the Rahway Poet Office 
and the Post Office ~loyees said that they would aell 
me the Bonde any way tnat I wanted thea, which they did. 
I aa wri ting thla letter to let you know what cooperation 
the Federal Reserve Bank of lew York, and the Rahway 
National Bank are giving the Governaent at war tian, and 
to give due courteay to the Eaployee• of the Rahway Po•t 
Office. 

Henry Stephen•~~ Jr.i President, The Firat lational Bank, 
~estonaburg, ~· have noticed all along that it ia 
the deaire to conaerve and aave money by the Treasury 
Department, and that paper such aa ia u1ed by th• Treaaury 
Department 1a expensive. How, why 11 it you attach ao 
much paper to your War Bonda1 two-third• of which ia 
wasted and gcea into the waate baaket? * • * 1 aa only 
an oldtiu.r, born and reared in the hills of iaatern 
Ientucky, and have gone through .. DT hardships of life , 
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and these little thiDga attract , attention. • • • 
I would like to auggeat that the reaaurJ reoo.aend 
a change in their lrar Bonde. That the Bonde ahould 
not be redeemable for 4 or 5 7eara froa date of iaaue. 
! bout the onl7 wa7 a great .. nT Jaerioan citisena 
will aave, ia b7 forced aaving. We are iaauing Bond• 
here at thia bank to the public, a great a&n7 of whoa 
come to the bank within a f ew da71 and requeat that 
the Bonds be cubed and thia 171ha haa becoae a nuisance 
to the bank, and is a great expense to the Goveruaent 
in booklceeping. • • • 

lira. Julia C. Iuglezo, Cincinnati, Ohio. :W, aon ia a 
Captain in the U-.r :Medical Corpa. Before he waa called 
to dutT, he gen ae Power of ittornq ao I aight attend 
to hia a!!&ira . !his Power of 1ttorn17 waa dram h7 
the l aw lira of Vincent Beolcan, Cincinnati. Decellber, 
19(1 I bought a $1,000 Defenae G Bond for rq aon; in 
Aprii, 1942, a $500 Defense G Bond, and now heve a accu­
mulated another $1 000 which I had planned to invest in 
the aame wa7, but i question the wiadoa or doing eo. 
On Jul7 1, 1942, received a dividend oheck, which I en­
dorsed. • • • The Fifth-Third Union Trust CoapaD7 
(Cincinnati, Ohio) forwarded 'Ill Power or i ttorne7 to 
the Division of Loans and Currenc7, W&ahington, D. C. 
The7 replied that the Dirlaion of Loan• ancl Currenc7 
had been .,ved, but that 'Ill Power of 1ttorne7 had been 
forwarded to thea. Since that tiae 'Ill ohec~ ha• been 
twice returned to the Fifth-Third Bank. The bank wrote 
to the Division of I.oe.u and Currenc7 on Jul7 24, on 
Jul7 Sl, and on .bgut 7. ill three lethra are liiWI­

awered. • • • U such di!ficultT in collecting dirldend 
check• ia prevalent, I cert&inl7 would heaitate to put 
rq aa&ll aavinga in Defense Jlcl.aa, and would han rq 
ao.n convert hi a before he 1 uvea the countl'7. • • • 

F. C. Bentle7, Springfield, Mo. • • • I note in the 
newapapert t~t 70u and Congreaa are not aatiatied with 
the WI¥ the aale of Bonde ia going. You have tried 
radio appeala (getting to be awful boreao .. and adverae 
to the purpose), and 'b&l.l7hoo b7 Doroth7 Laaour and her 
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sarong, and Sabu, the elephant bo7, u well u Batt, 
Dnh gi ring a danoe w1 th hertel! to a purohuer of 
a $500 Bond. 1lh1 not tr, appealing to the hor111 handed 
eaver 1, ~o, perhapa, don't th.ink .uch of HollJwood. 

John Gordon .lttorne;r at Law, Wut RoxbW7, »au. • • * 
.la Conservator of the property of one !mbroee B. Shute 
of this State, I decided that it would bt of benefit to 
our Government, and a aafe inveataent for a fiduciar;r 
to ake, to put $30,000 into U. s. War Bonde , whlch I 
did. Later, upon the unexpected death of Mr. Shute, 
I becaae Executor of h.ia eatate, and under the proriaiona 
of h.ie will , dut;r bound to turn the tetate into caeh for 
later distribution. If the aforeeaid $30,000 had been 
in Aaerican Telephone, or other equallf good atock, I 
could have turned it into cuh nr;r pro~~ptlf. What haa 
been -1 experience with War Bonde? On Jul;r 1, I pereon­
all;r deposited eaid Bonda wi th the Federal Reaerve Bank 
here in Boston, with a certified cop{ of 111 appointaent 
ae Executor. After t en da;r• or eo, h.ia Bank eent u 
further documents to be executed. Then, after another 
dela;r I aa informed that it ia neceaaar7 for ae to furnish 
a death certificate, although anr intelligent person 
would know that I could not have been appointed Executor 
b;r the Wl.ddleaex Probate Court \DlleU I bad proved to the 
Court that Mr. Shute ne dead. The death certificate 
I obtained gave bia full naae, Aabro•e Bennett Shute. 
Tbi e, of courae, cauaed further dela;r, and I ~eceived 
another depoeition to be n orn to, not onl;r b;r ae, but 
b;r eou other pereon ~o knew both ae and the decedent. 
Tbia docuaent etarted out with the re'l.uut that an expla­
nation be ginn b;r the aignere u to will the naae in the 
War Bonda, ".lllbroae B. Shute• n• different froa the -
in 111 appoiataent aa Executor, ".labroee B. Shute• • .11 
there na no difference, I inferred that poaeibl;r ~t 
wu wanted waa an explanation that "Bennett• in the de&th 
certif icate na what the •s• etood for . It· l • now eix 
week• and two a.,. Iince I delivered the Bondi t o the 
B~ and I have received no oaeb ;ret, and coneequentlf 
I aa loling interest on the $30,000. When I reoeive thla 
caab (if I ever do), and ultiaetel;r aake the diatribution, 

• 
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do you think I ahould be juatified, or feel inclined, 
to adTile the beneficiariea to bu, U. S. War Bonda? 

107 

I ay add that in other truah, and &lao u Attorney 
for clients, I haTe been inatru..ntal in the purcheae 
of over $1501000 worth of War Bond•t end hen, for IIJ•elf, 
personally, ,6,000 of •aid Bonda. if 111 clienta end I 
can look forward to the kind of treataent I .. receiTing, 
what enoouragaaent ia there for reoo .. ending the putting 
of fund~o War Bonds?*** 
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UnfaYorablt Co ... ntl ~ !alation 

George ll. Craig, Keroht.nta lational Banlt, Port Arthv, 
Texaa. Our bank baa been bu17 tor the laat tew .untha 
eelling War Bond a &lld St1.11pa, tllplo7iJijr a apeoial teller 
to do thia. We haYe adYiaed auoh puroA&aera to rent a 
aate deposit box to keep auoh Bonda &D4 Sta.pa aate 
fro• tire and burglara. We haYe juat rented our laat 
$3.00 box, and about 95% ot th .. were rented to WIJ' 
earnera and aalaried people. Your polic7 of of!;:ia& 
a 6% retail Salea Tax on c-ditiea, and 71t ai.Ag 
a 2Q% Salea !&I on aate iepoait boxea juat doea not 
aab aen11. 'lhen we tell .. oh aate iepollt cuatoaer 
the reaaon the $3.00 box costa thea $3.60, .uat of thea 
don't like it. 

llden R. Ludlow, B.Y.C. The preaent RIYenue Bill of 
1942 paeeed b7 the Houee doea not perait the iadiYidual 
taxpayer to deduct expenae in litigation before the 
Board of Tax ippeala, in which the taxpa7er baa won the 
cue of onrane'uunt. • • • In rq J!lrticular cue, 
I wae OYeraaaeaaed by the Bureau of Internal ReYenue, 
and in the case before the Board of Tax Appeala, I won 
and receiYed the refund tor the illegal aaaeaaaent aade 
by the Bureau of Internal Rennue, Ilia the aaae Bveau 
now retu.ua to allow ae to deduct the hea17 expense of 
pro11cuting the oue. I cannot tiad the Com ttee in 
eithar hou11 taklag &JI1 b.terut iD ._ad~ the law 
under -nontrade or aoabuaineaa deductiona•. fhe excuae 
ia that 11110h. .ure i aportant queationa are before the 
Comtten . • • • !he gouip h that the !reaa'Q1'1 Dept. 
itaelt ia blocking it deliberatelJ. • • • Tbia correction, 
wiping out an unjuat Bveau prooelive whioh illepllf 
aaaeaaea and at the .... tlae forbid• the deduction of 
the taxp•J•r'a expenae troa inooae, i a a right a citizen 
should expect an4 enjo7 troa an honeat GoYeraaent.• • • 
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SECRET 

1. IPtr!• '' he••• 

2. !!pol'!• to '"' f"''• en1 .... 
bpOI'tl ,. r ... cau. .... ,.,~~ '1M el••= m 

11ono& -.r ..... 1 .. __. .... tJ,o ,ooo .......... •lt 
1590,000 lvl. , ... ,. ... 1_ ,.,.~q ,. ... ,... llUllai'J .,..alp. 

'"'' .. _, .. to -. t11e11 A P'""' t1 tM tnel. , ... 
AJ>p..US • • ) 

uo 

lzporh te Ia- •• ~,. .. •••liiK 1ale per11A ..... N•ln 

uoat .. te abe11t 12,000. ( ... App...U 1 . ) 

J. bpn!• '' r. 5 

IX!Im• w r ..... •··~ •• perl .. •"-r rl911• --.4 
t o 1bot1t tl,COO. 

' · llporSe !t ?!h• ti•Mt !M!I'l•• 

Regraded Unclassified



STR!Cfi Y CONfiD[lJ!AL 

.-.&11 r:11 a11t111> m • --•c IINi& ro • 
COUIIftDI J.S IIPCidiD TO Till ~ ~.., 

, .. IIPGU IW'! ' Nn'*l aa:&lt lll rAIIIIIO 
!B1 PD.IOil IIIIICo\110 'J/ 

hq 28, 1941 te ~ 31, 1942. 

(In tM 1 • of ..U.a) 

.loll.., 28, 1941 ~ 
Mel 

ll .. DII)' n...u.• a "' to ....,.. .... JIWled ...... .lal;r 28, lMJ. -. iJly 10· lW Nr aq. lW blr 21. \W Nr n."" 
t6'7.J,41)9 .,,940 .,,,JJQ 

t?42,MJ. 
Q1na 94,064 m ) ,066 97,720 ..... v U,480 2 U,412 ,..., .. 31 " 1 S7 

8po1a - ~.149 ll 9 2,tse 
111-1 ... u ,m 1 142 u,,7 .... ., 17,116.2 194 u,o" 
Part.,.l 9,)6) 28 352 9,743 
"'-!> llonb ltr1M 1/ 6,21) 22 6.30' 

lfOIIJ ot t.be apen dMlarau..,. ere noeiftd nu. a la• ot -.ral dqa ... -
1ll.rotore ~Pi• e...,unt. -· - ~ •+ \ t.be &Aoal. 11111....- fl6 a I'U'ti oooW porW. 

!'root Sapte.~ter 11, 1941 t.o data - it 1a pr......S t.bet a larp poromta,. fl6 
a \ .,i al lbtecl w., Otft&l.,.., \o s.ra, 1e .. A l nod ter rr.. Qdna. 

I 
lncludeo ~ Oeoopiod ..,. tkl~ J'nnoe -no breabl..., 1a oM•lpeblo tr.. 
llopart..,t ot c oo. 

lnoladeo lloraooa, Ucwu, - r.tal&. 

'"' \ boa ·~· 

Regraded Unclassified



l PPII:JDIJt I 

esporh f..- U. U. s . U ,.,... Otwaa, ._ ... 
11. s . a. ll. •• reper\M te tbe , ... _,. hparl a ' 

hlr ,., 1"' - Jlll.r :n, 1N 11 
(ft .. • h ef .. 11 .... ) 

J lllJ z• - •-c· 1 ..... . -..... ' ..... u- ..... 16 
.... 1. - Aile· ,, 
•wc·2S·lliC·31! 
lepl. 2 - kll'· ' 
lepl •• - ~ep•.lJ 
lepl.l5- lep .... 

.. P'·'' - ~ep• .n 
lepl.ft - o.•. ' 
Otl. 5 • Oe,, 11 
Otl. 1' -Oel. 1t 
0.1. 20 - Oe\. IS 
Ott. 27- .... 1 .... '- .... . 
.... 10- .... 15 
.... 17- .... " •... ,_ ..... , 
.... 1- ... . 
.... • - .... 1) 
tea. 15- .... 10 .... ,, ..... n 
ha. 2'l - ..... J 
lu, I-, ... 16 
"•· u- .... 17 
"··· 1!- .... " 
"•· " - ..... ]1. Jt'll. 1 - reb. io ~ 
Jab. 10 - reb. 10 
Jab, lO - reb. 11 ~ 
lor. 1 - .... 10 
ler. 10- .... 10 
lar. lO - .... J1 il 
Apr. 1 - jp• 10 
Apr. 11 - • · 10 
apr. n - jpr. Jt 
liar 1 - ..., lo ll 
lla7 11 - llq 10 
111., n - ..., J1 il 
, ... a 1- ,_ 10 
, ... u- ..... 10 
lua n- ,_, JO 
llllr 1 - hlr 10 
J air u - hlr 10 
lalp 21 - ollllp J1 if 

ftlal 

• s•r•• •• t:aperte .. 1!:;1 •• .. rr.••= lllwV !.Lt.L 

'" 

-,,,,. •. ., 
··"' 1,911 

'·"' .. .,. -, 
= -

1t:t2 

Regraded Unclassified
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APPPIIll I ..... 
1. tiltH fipft• aft lll p ... tu. ,_ ~ ~ ...... 

MAlt••••· 
2· 'lc'tN• , ........... ,. ... aw.. ... u. .......... IMl ... 

HPor'• " ...... ..UIIIl - '" .............. ,_ 
~ ,_ Olalaa. 

,. lt 1e P••-' ... a1 .... J ••• .... ~ ••=•• .. .._ _ ... tl.M&t ....... . 

•· •erww.c trt.a "*• • ., 1 np.e• ... 111 ... t• 1....., 
reri" llle,_. ~ ..- _,. -." etierdae lllllaate&. 

5· ... ., p~l'l ... 

' · 11-487 ~"'"· 
1· Du t o •a:r.• lll ..,..U.. J-1'11111111. .. 'llr ta. ~ ~ 

OciMe1'M ' ••••• b .... ,,.,. , •• , .. ~ ............. . 

r ... - --=== -ii.Ge ., ... ,.., ....... ,...., 15,1,., ,u,;r: -..-r-,,-
'llV'a 

Regraded Unclassified



APPUDIX G 

Prlltolpal IKporh ,_ I. 1. •• u. e. a. a. 
u ropono& •• eM .,,.. • ...,. ..,.,._ •• , 
4•~ tho ol.-aa, perle& •U.. 

.1111, Jl. 1,,, 

TOTAL WOitTS 

Pr1.no1pel Uoaea 

.uro...n 
11!41• booob n-to (2-••·B-25) 
L1gll\ b .. lloro ( 2-e:h.&.-20) 
Fllfll\ero (1 - ••· P- ) 
'llfb\ere h -... P- ) 

11111\PI'J \Mkto 
Ll~' hJIIto (B-J ) 
11-'1• hate (B-J) 

"-1U• 
.)0 toellbor 
•}2, . )4 aa4 . '5 OPUllor 
·50 eal1bor 
Lute..,. 'MUo 
J7 -· PNOJ' pl ertolJic 
75 •· PNOJ' pleNlJIS aM blp 

U ploe1YO 
22 •· , ,. •• ., ..,. b~ oliJ)loo1Yo 

llo\ or \.-ko 

u.n ot 
91•••nz 

••• ••• lo. 
••• 
••• ••• 

••• ... 
••• ••• ••• 
••• ... 
••• 

Iroo to ••••1 pldoe, eboe h • ot r1p N. L1t. 

lii&Uer 

Or411uoo --• ftlllol .. ..... , ..... 
0\hara 

Lb. 

... 

H 
53 

SECRET 
Ull 

fol• ,,._ .... 
ot Dolt.n) 

• J5,"' 

Bau~ Ltl. 1 ,})1,000 53 .. 

frau...., Depanooll&, lSino1• J lloaahi'J LetaNi llili"•' 15,19'1! 

1!1/ o r e 
•ll~t 

Regraded Unclassified
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, ..... ,.., p••• ,_ ........... .... .. .:t:::. ~= ,,,c::.:.s : .• • 
~Jl. 

(IIU Mel' fill ldluel 

f OUl. IUCall 

PriM&,-1 ,._. 

lll11\u7 I U 'c .. 1,~ 
laUef •••U•• - U1p .a •&e~•'-
....U• .... ,~ ...... u, ............. . 
Allt.et .. ,.u •• - -...1w _. -.se-t • 

'"--r ........... Afieiii a &it~ .... A ...... iJ,ifilf 
1'11/tlle 
l/151'f 

Regraded Unclassified



APPIOU & 

Prbelpal ....... '- U. I. ·._ .... 
•• ......... te CM tau..., ..,......, 
4ul ...... al••• - pad .. -··· MF )1, 1,_1 

(!Ia_ .... .r M1an) 

tor AI. &XI'O&II 

Pl'laa1pal U-1 

, ........... ~ 

l U / ala 
1/151'1 

I I 

• 

Regraded Unclassified



.. -- lire Pi 'fnrtl 

I a_..,.,.~·-•s .... 
- Mll ... -·!II'- ,_ tale ,..W ..... 

(Signed) H. Mo,.goutbau, Jr. 

S J • .., et .. fa ., 

.. ~ .. -
hd .. 

CC: »;...:, b./._«j­
iM:~. l</.M 

a.tuno w secretary•o otn .. ;5?, !/od f/..,..<#-

Regraded Unclassified



SECRQ' 

AQruet 17, 19112 

Exporte to Jlu11u, rroe Clbi.na, Jlwolla, rranoe allll otber 

b1oolltd oountr11e, at repone« to '~ treuUJ'7 
DepartHnt 4u1'1ns tu llnea-b7 pe1'1o4 en41nc 

Jul7 )1, 1942. 

1 . &xporta to Auaa1a 

&xporh to Ruu1a aa reported dur11J11 tbe elenn-b7 per1o4 

tndllt« Jul)' )1 , 1942 UOUJltM 1;o t)5,6!19,000, 11111hJT ~1~ 

aent aooount ed tor about 67 pe:rHn' of the t otal. (let Appendix 

c. ) 

2, lxporh to '"' OIJ1na tn4 l!!&!'!y 

Expor ta to r ree Cb1no •• repOrt-« durlfts tbe ele.-.n-do7 

~or1od under rn1ew eoounte« t o t),066,000 u ooopere4 w1Ul 
t 590,000 durin .. tht prt'1'1out ten-411)' pe r1o4. 11111hJT equi~ 

aent aooountad t or oore than ~ peroent ot the totel.. ( lee 
AppencUx D. ) 

b porta t o Buroo •• roporte4 dur1nr the period under re•1e• 

aoounted to sbollt 12,000. ( lea Appendix C.) 

J. Cxporte t o rmtt 

Exporte to rmoe durlJic tbo per1o4 under re•h• -.ste« I 

to about fl,OOO. 

4 · !xJlort 1 to otbu l!l oollf4 oount r111 

lzporta to otber bl o01le4 ooant r1u are 1''1'00 1n ApJ*t4U A. 

lloct 1oportant were exporte to Portllgal, &we4ea .nd llr1turl an4 

.. ollnt1n« to about t)52,000, fl9~.ooo and 1142,000, reepeou•el7· 

lSf/ete 
S/171,112 

Regraded Unclassified



•-"u • lllDD ... 'C I1G L II !0 • & 
COIIftDI &I iW z• to ta ne IJ JPD i 

l'll:ll lll'lln J!""••n• wte -­
TDP~aDIDD• J/ 

~ .. lMlt.lidpJl.lW. 

(la ··--~-... ., •"-) 

""1r :Ia, 1941 ~ U-C4r 
~ 

X. .U.e I I .. 
\e ~ ..... ~ ..... oiOaJr .. 1tQ .. 

JW JQI liii! .rabilalW .rlk n,zw Jlib a. Jill -,_ 
c. S. D. R. ..,,..,. .,,_, .,,,,. ...... 941 

I'He QWoa ""- - ,, .. , ... 
... 'II l2,41D - a u,-
,__ ll " 1 " 
~fda 2, ... Jl ' .... 
'""-laM u.• 1 142 u,, 
...... 17, .. 1ta4 U.ot6 

~ ... 21 )$1 ,,.,., 
'"'* ._. AMa " 

,...., 22 ••• 
~,1 .. .ftllf.a el MI .. ..,. 0 • -..-u, 1'a41 

Jl liloor ot \a. .,_n II._.I_- ............. _.alae et =cal~ •-
ftlel.t ... ..._ a nett· ... .- s s .a. •• ' tM .-..1 ~ '" ... ,_,_ .. , .. 

'1/ ,.._ Sept ... U. 1941 \e ._ - 1\ 1a pa I \11M a w,. ,__a.,. el 

-w1al U.W. ._. -·' 1 \e ..._, i.e ... u ... tw ,_ Cldlla. . -
• I 1 :t 

M ..... a-. ...... bJ• a-., 
MM f I '-'ll ' 11 U'ef .. 'lilt g'rl,....-... .. ---• 

t o &waet ' -. 

61 leel··u "" 111, A~ 011 ,_..... 

J/ ........ 

Regraded Unclassified
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}, TMII f i ... Nt IN 1a PA" ..... ,.._ "!)iet at t .• iJJPlltw 

.. ut••'•· 
t • llf\INI r .. tapOI'\t \t '"' Gbi ......... \IMM "*' lath .. 

tapor\1 '' a, 1•• willa '" .,. .. ...., \t M ... u ... ,., 
,,... GlalM. 

,. " ll , ......... , • 1• ... ;>e ........ ., l llpef'tt .... _ 

....... u ... ,.,. ...... GIWia. 

~. ...1 .. 111« d\ll , .. ,...~ 1 '~· ... • "'· ,., lG-Cq 
per1M l a t\tH ot ...- .... t ........ .-a.NlM lMMt\ .. , 

~. 11-.. J ;>Uhf, 

'· 11-4., 'Pn lM. 

1· DIM W eb .... t 1a " pll\lltw pi' ....... - \lit '-Pit ...... el 
a.-.... Ulla "~ lt lae..pla\t ftf' Ult ptrlM llltl .. W. 

fnu.,., o.;,.,,._,, Jl•uel• J ...... '7 ........ ...,.., 15,if'l 

l J/eh 
8/1"'' 
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APPU»U 0 

71'1aelpal IQorh r.,.. U. 1. \o u. 1. 1. a. 

•• 1'9por\el h tbe '"••lii'F hpal'tlloa' 
4111'1• \ho lln_.., per104 oa41Jic 

.JI&l,- )1, 19- Z 

(fiUIIIUMI of hllal'a) 

TOt AI. IXPOIITI 

P r111o1 pal Il•11 

111l1bl')" lq1&1,_ .. 
llotor \NU. 
lroa aa4 •'-•1 p1aho, lh•••• aa4 o\P1p 
httep 

-··· !POot,;laJ"111C •••-'••• a.. utba-
f11'9o ant tv,.., 

M,OIO 
l.,~zz 

974 

, .... ...,.,. »opa..-.n, 111Yh1• or..._,.,.,. ........ .._. .. 15,1;lz 

111/ oto 
1/15/ ., 

Regraded Unclassified
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UPIUU a 

l'rlaal~ laperte ,,.. w. a. te ,.. ..._ 
•• rapt .... •• u.. ts r 1 ........... 
--~ tM aleua e., ,.net 1 u• 

¥r 31. tt'» 

C!Mu mte fll -.J.&are) 

fOTA CQOIIU • ,.ou 
r l'lllal ~at u-• 

IIUUarr ......... 1•; 
.. uet nppUee - tNC• ... _ _. .... . ..... ......... ... ........... ~ ....... .... . 
.. u.r •~~~.>PU•• - ~~eapt.tal ....... leal • 

123 

Regraded Unclassified
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( 
0 
0 , 

I 

~ 118.110 lio\ll.l 

01 1111 TOU 

l .. aacloal,Q& our co.pllattoa tor \be w•ec 

t oiiH .l"C'&t\ 12, 191!2, obow1Joi: <Iollar llhbvt•t ah ..,, 

or \ht Jlr1Uth lloplrt aa4 .FrtDCI> accowoh a\ \hit ~-

..,4 \ ht ...... ~7 which \htoo u p eo41\llreo Vtrt !ioaoctd. 

I•/ L. v. I.Dob 

Lo Vo I.Dokfo 
Yice Pruillta,, 

!ht lloaorUle 11•1117 llor-U..., Jr., 
St CH\ar7 et \he !reuaJ7, 
VUIUJIC\•, 1), c. 

laalo-.re 

Regraded Unclassified



Sl\6,)(o) 416.6(o) , 449.? 1~) 900 .2 

8'78.) 421. 4 456.9 1 098.4 900.2 
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BRITISH AIR COMMISSION 
1788 MA8e.ACHUA'TT8 AYIENUK 

WMHINOTON. D. C. 

11th tho coapU.onta of Bri t1ob Air C.-iosiou 

who enclooo Stotnent l o. 47 - Airorott lleapotched 

- for weolt end«! Auguat lBth, 1942. 

Tho lionouftblo 80111'7 llorgBDthoU, Jr. 

Secrotlrr of the T'rooO\IJT 

laohingtou, D. C. 

Auguat 21, 1942. 

Regraded Unclassified



CORNELL 

S!tT!M!I' 110 I 42 

.Ur eratt d .. patelwd tra. tile United States 
lttk t JJd!d hcVt 18 . 1942, 

DRSXINATIOI! 

u.x. 
u.JC. 
U. K.. 

A881MRLJ POI!!' BY IM BY ,liB 

Canada en route 
U,K, 
Canada en route 

Middle East Port Sudan 20 

Canada 

Middle East 
Middle East 
u.x.. 
South Atriea 

U.K. 

INDU 

Canada 

Middle Eaat 
J.i'ddle But 
Canada en route 
South Africa 

Canada en route 

Boa bay 26 

9 
1 
1 
4 

4 

1 

h-· AIR CO~~SS~IO~ft~--~---------­
A..., ... t ~. '1~;-

ll 

Regraded Unclassified



1101' '19 BE M="'!!!Mm 

gettjL Mo. 286 

lt>torMUon nooi•ecl up to 1 1.11., 2ut Aucuot, l'M-2. 

L. NAVA!t 

One or. K.ll. ArMel lorebant Crul.Nn oooorUllg a - bound 0011• 

Y<1f rrw fR&!:TOD ... torpodoed on tile llltb but 11 able to --· 

It> Oft .,.._t with E-boata otr UJIIll1ll ... l~ OliO 11-boat 

..... l'iouo}¥ ~ ~ one or H.K. lleat._N. 

On tbe lHtb one, ot our Deot._n captured 14 Donhh l'llhln& ••,•••'\~ 

orr the IXlGCER BANK. One wa.a eunk attar oopture and tho ro•indor hevo arrind 1n 

tAot Cooat porte. 

A Ruulan ou-...rlDo elai.u to heft INilk 2 obipo or 6,000 ano1 8,000 

...,. 1.o tbo B.LL1JC on tho 8th &DII lltb. 2 -lan -· ..,.. ropcn.od loot 

oc petrol in Northern watoro in Ju}¥ ond a tbi>d lo ... ~ &DII pro.- loet. 

ot K.Y. aut:u.rinea e.tt.aoked, with sunf1H, a eout.hbound goode traln on tho .. w .... ~a 

north or IIESSI!IA on tbo Stb. One ot H.K. su-.inoa torpedoed a ooutbbouDd obip 

or s,ooo tons orr tile ... t Coaot ot GRBECil JCIOtorda7. 

2. IILI~ARr 

~· In tbo ll1ddU Doft S.Ctor tbo co....,. oro - l.o -rlon 

or the creator pert ot tho north~t comer or t.bo rlftl' bond t.houCh t.be Ru.aaiane 

Nt41n bridcehoada thore and continue to reailt ot.ron.gly. Woat ot STA.l.DGRAD tbe 

Gtraana ~ bave a~cMdl4 1n cros.sinc tbo ri.,or. In C&UCASlA O.rw..n forces coo­

tl.ouo their edYMce ~ tile t.ooar I- !thor oblle t.boae thniiUAc t.brou&b 

Ill• CAIJCI.Sos lloomt.ain.a heft -· l'u'tber _... - GeJwoM heft .w.o p1Dod 

Crouecl oouth or tbo 1- lW1WI -., ro.APSI ancl IIO'IQRC6SISI. 

) • AIR OP!!!ATIO!!S 

!ESTIIII PJII!t. 20th. 11 U.s. FOl"t.reooea tx.t.:i the n.Uwa,y centre 

at AllliliS. )9 S<juodrono ot rl&bton, l.oclud1ftl ) 0 .s. Squod.- oporotecl u oaoort 

">4 <L t.bree dJ.YOnl-.,. -po. 1 F.W.l90- -tn!JC~d, -- srahobl7 a.­

.._...,_. &DII 1 uw.t .ta.p!. A co .... n-t plloo- -bO)od otr Dllll'>'! ODd • 

J1l 08 ~ ott IIORFCU. Ono Sp1t.t1ro 11 oholnc· A t.ancutor and a Hudoon 

(th.roe Ol"ft reecuo<l) • •-" loet. on &Dt1-ah1pp1r\c ~trole. 

Regraded Unclassified



- 2 -

20tii/:U.t. 65 .._ben wen d"patobed - _ .. snsnl ott ... ten! 

Franco 36, in BALTIC 24, le&tleto, PIWICa s. 7 aiNfttt an lliHiDIIUid ,... 

crashed. About l8 -~ aircratt droppecl a rw boebe 1D IWII'SBDII IUid 80111111 

cbiotl.r in 001111try diotrioto round PORISiiJVJB, 1 bet."7 boeber ... deat.ro,.d ~ 

a Bo&utllhtor ott BEACII! IIEAD. 

J!im. 18tb/19tll. '1011111 IWIIIOOJI ... boebed IUid ... ohip probeblT 

hU. An ..,..., naeel in a southbound con....,. I>Ol'th or 'IOI!RIJI ... prolablT hit 

by torpedo. 

19th. OUr tighter boebere attookod 11. T. 1D the central eoctor. 

A covorinr tiahter sweep destroyod tour en._, tlshtore, probably deetra,rod tour 

and daloaged £our eoro. 
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NEWS EMPHASIS 

Good ,_, !k'ca the Solcaon Ielande broucllt thia eector 
·~ 

or the war tlar1nc beck into banner hMdlinee alter a .. .. ,. 

' . £• da,ya ot ~aclll'i\7. 1fan411na ot the etacy, 1n both 
. 
p,..u and radio, has been dzwlat.ic, l"'t there wu Uttle t&ndllftC7 to 111n1a1 .. . .. 
A.uriean da~ro and loaaea. Riorallnc i-i tor attention aaonc the fia:htJ.nc 
,• 

!k'onte wu nne of the continuing bottle for the CaiiCUIUI. In g....U, the 

war etoriea were reported with 11ore hopet\11 OYert.oneo during the put -. 

olthough the .. riouaneae of the Ru.aian eit..at1on wu not dioguiaed. Derican 

ballbint reida helped to giw the beacUinole a .-!~at optiaiot.ic toae. And 

Prime !li niater Churchill• • visit to 1/ooc"" wu d,...t.ised hopetull,r. 

.r 
llewe !r0111 India dropped to a eubordinate pooi tJ.on. ~aia woe 

pl aced on Britieh atat ... ents that violence had boon broua:ht under control. 

Newapapere, indeed, ae11111ed deliberatel:Y to plaJ the oit\l&tion d...n • . Radio 

COIIIllentotore were •ore prone to etreee ita aportonce. 

Gn the bcae !k'ont, uterial eborto(eo ....tned a oubject of pr1» 

intereet. A n~aber or speculat.iw atoriu diocuaaed cr1t1c1• of the 1IPB 1n 

regard to •IIPPl:Y &lloca tians and the KaiMir pleD. 1tle atril<e at tho B'qonne 

plant ot t ha General Cable Corporation bia:hlichted the probl• of wildcat 

• ollc- oute. But n•• 1ntereot died d~ when the N•YT took o .. er. 

EDITORIAL ATTITUDES 

M!l!ttry Em!!l 
Editorial cr it.ici• of a1Ut.&r7 iloueo ... a~rated into 

cbMro t.hia .....t o-rer report& of tho AIIU'ican otfonaift 1n 
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a n\abtr or ccar~ent.torw aurs .. ttns .~hat it D/1..7 ha.,. ... rted. a Japan"• 

tht"\lft at Siberia. Toward thot .na ot the ... k, t.here .,., a t.end.ency to 

abandon earlier eaution and ducribl the American a ttac}( u a •Jor hcc .. , 

Mel UM bectmlnt or a cr•t ottenain. 

Satlataettea oYer tbe Solc.cna wu CUT1e4 on:r 1nt.o &DCOQI't..~\. ,..._ 

pect1n1 the Ru .. 1a.n h'oot. C-.nt&tora rni.winc U. lltu&tica atrttMd 

the crnity ot the O.raan conqu11t ot the Waikop oil tielcle. But there ,..tci 

Ut.Ue tear or a Ru.aaian collapH. Sc.e Wilted, indMd, that the 0t.1'11AM 

ll.ld t&U.ct ~ their Min object..i'fu. MaJor O.orC" f'ialdina !11ot, tor u:~ 

.,.te, ~,. •1be o.n.&o tNpt.im into tbe nonbem Caueati.a are& 1e a 

II1UU1"7 cperaUQO. wtde.h -..t ~ .ueh farther betor. u. can be conaidtNS 

• ptNIMnt auc~u. A at.al•at. n01r woW.d be t.ant.Mount to O.nu.n dt1' .. t.. • 

Aait.atlon for the open1n.a of • second tront all but e-eaaecl. C<a~ent 

on th.lt lhue • •• c.a.ut10\LI, cene.r•ll.T eut'.gt:atln.t that the deei11on a1at be 

lett. \0 the Uhi:t.ed Kat.iona .l.HcMnhip.. 

1M ••tJ.nc ot all.1td l.Md.en 1n ¥o:KCIIJ wu ~ i.nte!"flhwel •• a 

bopeM por~nt o! ec:acert,ed a.ct.ion. on... .Hew Torte Herald-t'rib\me a&id or 

itt •Short ot the mnoune-.nt ot a ujor Yietoey, U. 11 ditticult to illl&ciM 

bet. t.er ntwt than that. conveytd. 1n the C~unique rtport.t.n,g Ur. Churchill'• 

't'ieit. t.o Atoacow. " On t.he air ·---' ,. ..... _ '-"4- r .. ~ · ··- t ' ·~ ~-- --~.. o..,.w ~ presence o 
ChurcMU in lbarla ••• a .,.abol ot U.. r.allt;y ot 8r1t.&in'• C«lCVD OY"'r 
what. it he~ 1D lb1.l ia• ... _. 

· ' ..., C&lltd: the ... unc •an occa.ton with the 
Ute and. chtlluuon ot naUona at. ataJce.• 

l>NJ)it.. the paue1t7 ot ""' about. lnc11a, the volUM of ~t. on tht 
tnd.S.VI Pf'Obl• bat b"n ~t .., 

· • ov no ae.ana all ot t.ht clbcu.sdon ,....w 
.,._.,.uc to ""' Briuob • ' • m.ber or CJ'itiet upi'NO t:nM.8ina:!llt OYW the 

• 

• 

- J-

way tn which tbe probl• hat been handltd, putio\l.l&rl,y ovtr t.he o.ewt t.hat 

.tttppitll 11 to be emplQ'fl(t. ln thit connectJ.on, t.bt N• York TiMt r.a.rtect, 

"II t.ht7 •eat~ t.o reeoc:nht the trMdo. and equali\7 ot U. Ini!JAa J*'Plt, 

CbC7 _.., not use &£a,1/ltt. a Nbellto.t.. ld.nori'-7 err:r ~• \hat. u., 1IW1d 

not. VH Afa1.J\a t a t1al.l.ar a1nor1 \1 in Br1 taift 1 t.Mll. • 

Yuch ot the un..,inttt about. tbe preble 1n India arbta !'rca a ""'' 

t.hat. Drit.l1n'' conduct u.y not. M wholl,y cont:J.ttent with t.ht nat.ld 1dH.lt 

o! t.ht Ui\ittcl Hationa. Col\lanht ~Clapper obftrwd• •tbe f1.rtt. 

anniYUI&JT ot Ute .uJ..anUo Chart4:r ahould ba" lH.n 1m u.>ortant aor&la 

.._t, 'tNt. 1 t. wu crn..s urad4r \he t..wtN.leat. .,.... rr. In41a.. 1M DOble 

wo.rdt ~·• orr Just now a aUaM.l,J hollow ~ e,.Wt. tM noiM or dote 1D 

tM O.,f'ICSM ea!J*i.~ tor t..Mdia t.e ind.fS)Ind.enct. 11 

Procly<tlon 
Dtacuaaion of d ... lop1ftc thort.a&N or war ut.triW cC~CtJ..cold ..,.YT 

l.n vol..,., but. eh.anpd. 1D t.OM, t.o ,.,.. e:w:wnt, rr-. .,.. &I"QQIbl.1nc: \0.,... 

CCirLiidtrtd cmeern.. 1 n1.11btr of ca.entaton rot~• \0 the de!tnH of Dc:alld 

Jttll.ln, Others retrl.ined tr<Ja c.Mrcina' h1a wiU. t'Ull bU. for tM thort.­

Coain&l they aaw in tbl Wtr Prod:uotlon aoud. '!he St. t.oui• Pott Dl~t.ch, 

tor uuplt, decl&r.S that 11lt th• pre .. l1t m llt\IP can't pi'Odl.tee " ' ul\1, 
UMn, •• S..tor -~NT''~ ltleco •tbolald .-rot .. b1a author1\7 

...S reorpnlu tbe iron &tJS e\.Ml di.,_.tcn• ot b1• orpn.laatica.• 

Walter Uppii&M lot"'U.l7 npr'O"t"'d t.M produot.lon ohlet tor •td.t aceaai.._. 

l.r pat.itnt ·~· Ke d"lutd that. Wr. llleltcm n.~t •part.lc1pate 1D tM pl&nnlnc 

ot tbt wit' at. tM leftl ot o.ntral Marthall and Adldral llna, &nl1 or t.he C(»o 

binld chitft of atatt, and ot the Britbh M1nitter of Prod:ucUon.• l\ le a 
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c~ c~t t.ha \. Kr. Iebon h&a not. bee11 N.tt101tlftUJo toqh. 

!be Sort--_ _,.. ,..., b- tutJ.na u..t.r 1-. ·~ 111'1 

an bollalt or • ..,. lai- ond hit carro pt.,. plo:>. 'DM7 cbarr:- II>Al u.. 
w .. t cout. tlhipbuilder • •• &hen tbl "old bUJ"Mucrat.lc ~.· Othtr 

COIIIM:nt.at.ora, too, NYM.l di"atb!&et1Cln witb tht ...,. 1a .,..iCh YA1 .. r hat 

been treated • 

AtttnU.on nt diYtrt.ed tr0111 t.he teehnictl. to tht human pro'oleu or 

production by t.ht tt.rikt at the central Cable CorporaUon plant. 1n S..,.on.ne, 

l ew Jereq. the ltrilct wat veheuntJ.7 condeauted. And wl\ilt CC*lltnt&tot'a 

approm the PJ'<IIIPt ttit \U"e of the plant by the Na"7, t.h.,. were n1d tor 

..,~ clra.tUc pun.l ...... t of tht atn.kera. Even the ftlat.l.yaq liberal 

Pbll.ldtl.Jih1,a R.eeord M1dt "Dra.tt. into the~. ~t.el7, UM leaden 

or 1Ut&*]. tt.ruc .. , U..tt &tdea, and •• uey ~ 11 _,. be nec..aM17 to 

cocrtnea • u • orbre ~ra.ll.T that Uocle s.. 1.8 not coi.na to &11011' th• to 

let dc:.n U.lr com~ a t. tM t1gbt.in£: thxat.s. • 

' 
< 

- s -

d.-r-1 -· \o a W.Uot.l" Llld -~ adol.oio'"Uon, do­

to paobh ..,.,~ who Md cS&Nd to lhaw aa. iadot; t ,.,. or mild M f ON 

f'NJ'} HarbOr·. 

POPULAR REACTIONS 

w., New• 
TMN it a nat ural corr.tpondtnet btMen t.ht hl.n4l1nc of 

... 
tto~i .. t.o wh.lctl ,...tpept1' htadlin .. ard rt.dio nw tcut.en li" prl.M t t.Uftt.ion 

a.re the .t.ori.et \1pon which public 1nt..t.Hst 11 !ocv.ued. 'ftNI, 1fbeft ~ ~l.l 

of tftt..lllcenc• .. ted people to niM the aoet. i.llpot'Wtlt. .,..~, ot \he pu\ 'lfiMir, 

• M .jor1.t1 chol'• eM biUl.ll or \be SolC~~GD I.al.an~St. hccnii.ft ilrponllllOt• to 

u. un 1.D t.M et.rMt, ... the f1Ptitll1a the~. 

-~ people canoido~ tho otronoift 1.o tho sw.aa W..U 10 be r;ood 

newa. Dt.-pi t4 O<:l' t.1.Ma.1nl NYVMI on tM RD.t e1an treat and 41tt1nl U et 1a 

lndie, t.her. .., • Nr1ctd P'inc ot public op1.n1on t.cn.rd • bel..Ut that. \1'141 

• •tlt't war newt wtt rar~r~l.T t&Yonbl• toT the U:n1t.ed xauone. 

Th• su.raau. ot Intalllpnc.e, on lrldq, A\lpt lb, atkl4 • • •11 nation­

al t8:1pla t.ha ••• qut~Uon wbich it ha4 put to • o '-p&rtblt crou eecti«t on 

Jul¥ Jl - "Do rou t.hi.nk tM •ar n.,. u • wbOlt th1t put • Hk hat 'Ottn f 

..all1' un.tnortblat• the H t ulW tor s-nert.ll.T Ca-.or.blt t« our lld• or ,_. 

tbl two 1nt..en1..-111c d at.et a.re ahcwn 1n t.ht roUG111ae tabl• • 

:!!&1! '!I!!" 1b 

ra•orabll U$ w 
11. 16 so-so Sl Zt Gtta•ort.bl.. 

Don't.~ l2 ' 
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BeHle foe the Cnq•u• 

SaM llltht it tbed: on U.t .. rloutnt .. ., ~ th w!iteh the A.urtcan public 

vtewa the Ru .. 1an rtvtraes by another qu11t.1on put to t he -.all 1811Plt h1t1 

rrtda,y - •rr Ruuia doeS"n' t get •ore htlp fr'01t c.he allies than the h r.-tt1nt 
H , I - Jl< A " r now, do 70U think Ruuia will be ~&ble t.o hOld out &,Un.st tl1e O.nnaa.e ~t.U 

thb wt.nterf" 1t1e dhidon or op1n:1on on thle q~.JMtioh'Wa• fair}¥ •~. wt\h ~ 
eoaaJdeT~ a1nor1:t1iJ· lmdeeided. 1'h1~1.,.\. per cent. &MW9red •rea,. J L) ,.,. 

c.n\ tald "h-' • 19 per o.m upreaetd no opinion. 

Appa"'"t.l.)r t.he pUgbt ot the JN"IAint 11 OOI"'IldeNd gre .... when it. h 

called t.o t.ht a ttention ot ,.epondent.e Jn tMtt w,.... 9ut tpont.t,aeoua ,..,,,... 

enett too t.ht ~Nv1ty or the Runt.an tlt.u&tton ere ndt treq.-nt J.n reapontt to 

centr..l.hed queat.ion•about tht prO(Nta or t.he nr. The fUll iapllcat.iona ot a 

Ruuian ct.t.at tar tbe Un.i tAd NaUcnt «UN do not appeal" to be Widtl¥ wdtrnood. 

Plabllc opiJdon b dao .-pUt. rat.bt:r ''"nl.7 as to ~way 1ft whlch lb:auta 

con bo" bo OUod b7 hu &ll.l.••· 1be chart. ~t.ol¥ be1"" •bow• U.. .Un­

der~ of opift1on tJq:~nu<td b7 people 1n NtponM to a qu_eation po~~M A\ll\ltL 14 

&nd d .. i(n.td t.o di"OYer their pNterenc.e retpeot.inc •t.ho:lt: of openi.l'll up • 
a.conct t ·ront. in lw-ope. 

OOftll!G ~ Nl:XT T<IO Oft Tl!!ll:E UOIITHS 00 YOU '!!lr~X 'Ill! Al.UES SHOU1J). • • 

• 

Very weU 
Only fairly well 
Poorlt 
Don•t. know 

67~ 
2) 
2 
8 

only oUght. "'• OH UOST TlflliOS 
THE HEXT YEAR PRI-

00 YOU l!XI'ECT llfAT ! N Ttl& SAllE OR 00 00lll1 
AROtl!il) Hmli WJU GO UP S't\! A!OVl' _ ....... -........ 

... ... 
L-----

·- ·· ... -... -~ 
' . . ~ . 

~ .: . 

4~ 
4') 
10 
s 

-"' 
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I ~~ Aftgmtl~ of lsolotionitlll• 
Tboe>e Aaerlet.n~ tlfto, prior to PMrl H&rt»or1 bel4 n_..,, lllbich .. ,. 

c~ c.tltld •t.eolAUonitt.• abaw llt.Ue ~-.n·t lbo.at. aelcn~ 

tb• c..oc:lq. 11\btr th.,. ~in cOO"Iinced that tbq ,..rt r1tht. 1n L'-ir 

ea.rller opinion or t.be7 ~u..,, U'lat. ~ errort d-.ontt.Nt4d b7 Mncltl&ht. 

•~ no eaun for c.onstemaU.on. The ft.ct h that -men Uwy ue &lkt<l now to 

recall t.ht at.t.it\ldee thty held bttore O.C•ber 1, t.hq ehow no httltation 1n 

aclcnowlt4.gina that U\ey were oppo~ed at that time t.o Alnerican int.trvtt~Uon in 

t he col\lllot.. 

A ••ud:r Prop&I"'d b)' the l'rineetQ1 Unhvoi t;y Ottico ot l'lll>lic OpWeo~ 

Rete&n:h •heel• i.nt.e:reet.l.nc U~t. on tl:e att.Uud .. ot thia cr~. L&at. 

K~r the PH.nctt.on NM&rch ~ ask.S the tOUGif'in&: qUNtJ.on or a 

o.aU«<&l crota tMUoru "''b.lcb or t.bese two t.M.nc• do 70U think h liON 

iapoJ"Wt. for the ll'AlWd State• to $17 to do1 (1) To belp !rS.t.ain even u 

t.he rhk or cet.Unc lnt.o the • ar or (2) 1'o keep ovt. ot war o.arMlvttt• tbe 

l atter tl.t.ernaUvt • •• ehonn by 28 per cent. 

In Jur.t or 191,2, • cciiparabt. sqple or the pl.lblio wu atktd1 •s-­

tore t.ht JlpantH at.t.aoked us at Pt&r l Harbor a lot of people t.hou.ght. • • 

lhould try to k"p out ot war, rather t han run the riek or ,.t.t.inC in by 

••lld!nc wpplltt to lnela.nd anct Ruasia. Were 7ou 1n tavor or rttkln& wu by 

••ndinc ''-"11 .. to Erlal.and or • • _,.. 7ou 1n tavor or t.l71na w keep out. ot th• 

•art" 1'h1rt.)'• t'ivt per e.at. put. theruelvu in the •eeonct e&t.e£01'7· 

""- rt&d..l.tlltu • U.h which people now ac.knowled,. thAt thq .,.,.. on 

\.be Uolats.oatn llde be.tor. J.M.rtean tn1..r)' into t.bt .. .,. 1-xtt ....u 

• r.pn..,.. rro. IJ>t4l11-· ~ IJ6 

_, _ 
~~1. w \hoM 1fttcrMt.ld 1D tm cl.t•t. ot •1ealaL1ebV CclftcrNe­

C&nUd&t.et &N unl.lJcel.f '-0 encou:Dt.G" U//1 .,...\V boi\UJ.\7-.... of -·· Ultir rt•• on . ;,.. 11M• t.odl.1 \ban t.blr1 WOiial.d hl'ftl l.ut ~r. 
An .-.•11•11: ot t.boM who .., t.h4l!t pretet1"*! woWnc war to atctlnc 

••• """""'OJ' to limtr1c.an irrrolv.-:1\., lholrt t.hat. U,.,. canUn\llt to be ....,._ Br1 J,a&n, "' . .. 

ktdl)' lets ~n t'Jvor ot Yi&oroua ollmtl .... •cUon tMn the ••Jorit.T ot the 

'1be chlrt. on t.he tollawin.c paee Wvat.rtt.et contratt.e btWMn t.ht public. 

att.itud.et or t.ho" • ho taid that., before r.arl Harbor, tbfy tavo...S ritkina 

nr (int.e.rventJ.onitt.t) ancl thote who Mid t.bly tnored kHpinc out ot war 

Notioowlck Gt• Rttlonlnt 

The roUOI'lnc uble ..-n .. a U. ~ of a naU«Jrict. oroN MOUCIO 

an \be qu .. uon or whtt.her paoUne ratlOftin& U Dteel...,. ~" \he 

count17. 

R.t nOIIID AliU 
.!!!:!! !& !!..@ 

Keceuary Sl~ S6J S:Jt; 

llot. ntctuary )9 2b )) 

Mot. atcertalnable 10 20 ill 

-unCIIIIII AUA 
Car io oar TOW ---
27S 

6o 

w 
)6 

21 
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CONTRASTING VEWS ON SOME WAR ISSUEs 

"Yl:S" ANSWOS OIU: 

~ P,..p..J ~ 1 ............. 

~ 
.,In\_ ........ 

~ f"',aCC-.-.. """ ,.,.~~CCV"~-_,., 

[ti] ....... .. ...., ------------"1 
liJ 

, __ 
..... u ....... -·? 

~ 
~ .. _,. __ ·--,,.. ,. "..,.,.1 

~ ----_,. ........ _,._ ---_, 

............. -.. .......... 
AnM,..., .. __ , 

-u-

o&Jority or pooplo ln ...... wtucb ........ ~ .. ...,. lloll- .... 

a. nl\1ond441 ~ •hoal4 t. 161Utv14d. ~ Ia ....,..tl...S --., • 

w otbe.r hard, .. ,. reluctaat. to accept nu.s.a,. 1n boV. &reu tboM who 

d.lcl not o.n eara were ~t. ~tart llkll.7 to &JIPI"'''N ot ,.. rat.iCiftlfta. 

Reepondente who felt th.U naU.on-ldt IUGlJ.M N tlGI'dnt h IWCeNI.I'1 

..,.. alkecl to wu wt13'. .U.O.t. bal.t ot thea ... u..s ... ,... tw oon-

1 sn.M 

uu in connection With ...,. etrort. 'fht ,....on p.,. '07 ttJe next. l.a.rptt. 

lf'OUP ot reapcndtn\t ••• the neeci tor ccnHh'tne r\abber. In ..,..., where 

ra.Uon.i.Da DCIII' prev&ile ...,.., people al~ ttre.ned tiM 1apor'Unoe ot lqlllli\7 

or ucrl.t1ceJ thq ttlt. tM:t. tbe •t.in coet.f7,. US DO\ lillpl,J Uw left, 

lhoold boar tho bardon ot pool.1no ,. tlonlJIC. 

or tboM who telt that nat1onwtM f'I.UC1111ac 11 ~....,, U. 

lArct•t ein,ele I!J'OVP Mint&1ned that t.iwft it no I"M1 •hclrt.a,. ot ,... 

Z.~ in·~,.tioned ..,..., ~ rta; .s..nw ~\be pol'iU. tlat. 

01'0' .-,.. -ob dooo ..Ut lo doo oolol7 10 _..u..., oo tbot 

MUCW.S.d• ratton.in( 1a unjuUttad. 

'tboM int.errl..S "" u..o Mbd t -oo ~ Udnk \hen la a Ml"ioue 
Nbbtr •honage 1n UU.t o~ ,...,. TWo-Uiircll f'll:illed in \he a ttu.uw, 
and had t.be word •. ,_. 110t. bNn t.el\dld 1A tM ... uoe ,.,. _.. ld.ftlt. bne 

._ oo. """"'" 1J> ..,.... ,..... poo1.1no roll...UC 1o - 1n ottMt _, • 

u .. lo .... - """' ~ 1n - ....... of tbo _..,. .. tool tho. 

\holre h • ••r1we rubMr thortee-. 

Tho .. "~te -ta.o .. 1d thl.\. Mu...1.de peollne ra\i.oni.nf! h 

~...,., cr Who .. ,.. clolibLhl .eon u • ..,. .,... \be tou.t.ne .-.u •• 
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•Do J'OU ~.1Ak .. ~ baTt a nabber ahart&ce .t\1ch 1a ~ •a-tout &hat ._ -tU 

bawe t.o ration c.uoliN: all OYer the country 1n ons.r to ... , Ur•Y. n.., 

r~ or u,. lnt.rrol&Uanah~ be- caoollno raUC~~W>c and ..,_ ,..,_ 

MrvaUon, halt of thole quutJ.orull,d mod.1.t"1ed their Jrevtou.elt UJ:t'QQd ~ 

and acknowledctd t.hl.t euch a COI.lr3e IILi&ht eomet..tae be n4Cel~&ry. Tb.ta IIU'­

Pl"111nc t.rld a1p\it1cant. tUI'TI&boqt suggests that larre nu.bert ot PtOPU now 

opposed to na.Uonwlde gao ra tioning can be J)eral.l&ded to &cctptftt. 1t eur .. 

tlclent. eapt\adt b put. on U.s value in con.at.rvtna rubbw. 

(ror t.abltt and turt.htr detaUa aM •o .. oune ftat.1onin4;, • 
~)*1&1 Report. llb, Enensive Sunrqe DiYiticn, ••a.Uable 
on fltquttt t.o tbe Bveau or IntelUcence.) 

Fur of S.bot•s! 

ADerluna .,.. iAclined. to !eel tb.at UJeir t.U.O. coun:~ .,.. DOt. 

VUt.l.T ..-ried oorer t.he c!a.oG:er ot aabot.qe. But thq t.h1Alc that UJ.,. 11 

now cr-tu ·~• of this d&neer and a creat..r t.ar or it than there 

..... r .... u.a;o. 

hnl.1 a.t·wr the captgre of ~. eJ.c.ht J"-al aabot.eur1 who l&ndtd lw. 

aubllnintt on Lone Itl&nd and in nortda, the Bl.u-eau ot Int4lllcence put 

t.hit q~.~eeUon to a national t&eple1 "Are 1t0at ot the people you know 

real)¥ • orrte<l about the chancea or N.botaee 1n thle count.r7 or do t.he;r 

th1nlc thlnaa are pretty Will under control?• The tirlt. alttrnaUn wu 

choMn b7 )2 per c~~nt or t.ho .. intervtwod; S7 Ptr cent ehoee \he •econd 

alt.wn&l>heJ U per cent 41d not know bow to a.nwv the q•et.lcn. 

PrQ;lau.,. t.o the aceoe ot UJe a&boteura• .lanctJnc• ..., to 1'1&•• .,_ 

C-013n&«~ • kU..t \bat PtOple ..,... tea.rhl. respeeUac: the N.bo\qe d&na•· 

RQI*Id«<te Ill kat. coaat. c~u .. ..,.. .aoet. lnollned to eq' tM.·t peotai.e 

-u-

.,.. "'::MPUd, 1llll1le thoH on the ~ eoa.n ._.. t.ut. J11WM \o t.ld W.. 

optrdon. 

no. - v o1oo ulcod tl>o - U.. fo~ q.eu..,, "'lo ,.... \IWit 

people are 110re worried N* than tb4l7 ..,... a c.o.;pta ot ... acot- Pinr­

nlne per cent. &nlftrtd •Ie•• J )4 ptr ect Mid • lo"J MYtn per cent. CfJ"'Haed 

no oplnlcn. .t..pln tht lalt cout. led. the rtat of the OfNft\r7 1A Ut.iNd.nc 

the publlo waa "•orrt.d•, 'Wblle tb• ••t ••• lOWHt. 1n \hie opinion. lDdeed, 

.-one •••t oout rttponclent• 11bo ..._.,ed. op1n1ont, a •llcht MJcwit.T tltlt. 

that tb• pubUo wu no aore a..l..anled t.ha:Q 1t bad bMo two WMD -.rll•• 

,. ... ito • oaJoo'l<7 r..unc ...... ~ ""' Ula -· olooald 

.te pubUo Wor.Uon concM"~W:~c the capt_.. or •pl.eo• or M'bot.ewe. ftM 

quuUon•OCS 1n th1.a comtc.t.iOD did DOt. rd&te •pecllle&llr \0 \be~ 

publletstd tr1al or o.r.n &abo~, bat ..., pnenl 1A ubln - -oo )'Oil 

Ullnk U.. Coow IW ot aboalAI t.all tl>o ~ - Ulo7 <&WI eploo """ .. 1 

qent• 1n tb1e COWl\17, or do J'tiU tbJnk t.bq abolald Mep lt. qUe\ ,. PitV­

the per cent weN in taYOr ot t.Wn& tbe fllblloJ JS per cent. "" 1tl t&YO/t' 

ot be9inc u. qui•tJ 10 per ceat len tb• q,aNtlon ~ 

no. chuf roaacn ortartd In ~ ~ u.a coataou ... II>&\ U>a Ooor....-

lMI\t 1houlcl Nlll.ae Wanatlon or t.b.1J .o .... ~ II>&\ u ~- u,. ........ 

\ .-1¥ ad-td fw tha Uo .,,.. •1CllAnt. Ccnver .. l.T, t.ta. reucm 11011 

Ula ... ,_ """ ~.oo ..... tha contra17 op1111cn •• \bat 1t "0\lld pat ...., 

41ftlovlv or -or~.nc ou..r - oc-· 
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ot lllo al1on - lA ""' thit.ed St&.... - roll<lwlac W>lo m ........ 
U.. obU• ot oplAloo 011 Ud.o t4p1o - .t.prU - hl7J -.bl.ch ot -

~ :!l& 
a. ...... b~ SlS J&J».M•• )$ 26 It.oll.aN 2 l All t.bt .... u lS Not atcerta.in&ble 6 7 

Deepit4 the tact. that. a •Jorit.T ot A.-.rieana cOMidere the o.r.n. 
t.be 1100t d&nctf'OU.t allen IJ'OUP ru1dJ.nc: hen and t.bat no .on than Cll\e per 

•en• .,... lllo It.oli&oJ In tMo .. toe...,., u.r-r......,. ot 111o poblio uu.t 

that oU - ollc .,_ ohoald ho tr•t.ed aUto. ._1.17 u.. holler 

U.t It&l.J.aDa; .,.. t. .. d.ance:rou t.hu Oerw&nl: ~ not .....,.,., t.be ftu t.b&t 

ttl.,- .,.., ,_..n.bltl ... , a I"M1 threat to oar Mc:wit)'. 

Ib an w.rU.. ttuctf, condtJcted du:1.na \be tirat JaM. ot .hint, a tia1-

lar d1aincl.1naUCft t.o cextt1c1er It&l.iana u --.cq u o.r.an. •• a,ppuent. 

At that tiM t.ht Nllpb ._. &ekod NPIJ'atel.T about t.rat.ent ot o.r.n,. ali«~.~ 

and tr•tall'lt of It&U&n a.Uene. A Cl'os:' tabulation ehow.cl t.bat 7S $*' c~t 
rtc~ 14111t.1oal trnt..nt tor the two grolijll, 19 PN' oct t avo.-.4 

.are lerUent t.rea'-'t. tor It.ali.ana than tor 0ef11a.MJ t.h.r .. per unt. ,.__... 

~ _,.. lW.ent. tl'f&tatnt tor Oe.runa than tor l'tal.:lan.. ThNt .tind.1nc.a 

~ t.o 1ncl1oat.e that cUatrut of U. It.a..lia.o al..lc., wh.U. lee• tnt«~.te 
thul that tor o.r.n. 1a 

• et.Ul nt'liciet. to c:rM.t.e wi.diMJII"Md. oppodU.Oft 

to III"'poe&l.e tor &1'fiac the lt.alJ..&na epeej.al CC~aaidaoat.ion. 

Attitudes T owtrd t"• AntrlnA.tion Pt...-
liol;t 1-.ditra of r.,.., labor a.nd buS.. crov;. .... Ciilp.1ul U.\ 1Atl&· 

uon cOMUW\.N a N&l threat to tbe people UMcr J"ePP"'e .. t. n...,- .,.. ,...... 

porod t.o .,._.. a •tr<rl& and -~ mU-il>l'la1J.on Jll'..,.... ...h 

ot t.h• Wi.tt.l, how.Yer, that the Jli"'CNNiil thould oot d.i.Mdftnt.qe ht..e puo­

t.ioul&r CJ'O\lP• Abtolut.e equit)' 1a ~ 1n t.bt t.podt.lon ot necM..,. 

rest.rictlont. 

TbtM opinion• .. .,.. MCur-.1 thr~ .are than. 600 ott·Ui.e-nc:ard. 1n· 

t.erd_.., coo4~t.ed b)' tht BuNau ot Public lhqui.r7, • U.h 1M.4rwt ot t.be 

Jrloei.pal cccv.pa.Uonal IJ'O\P in &11 tect.i«LL ot t.M ciN\V)'. 

!be __,. tooUnc - -.. """" 1aodon 1a UlaL tllo 1_.-al pob­

Uc baa torpt.t.en UM ~·· artt.l....wlat.ioa apeecb Mid......, po· u d 

azt:1 ol-.r ..ter•t.ud.1Ac ot n. 'ftl4; t.er. •1DllaUCIIl• t. ,....u, t....t, 
blat. \hut 1t no cl.ear piotlll"t ot wbat. 1\. -.. ot .._, 1t. ua bt ~Wd.. 

tuio\1.1 JN.t•• of t.b• procru. an oppoMd. liT 411.!_..'\ P'"P J.at.tnlt.l• 

Leadllrl uonc tbttt c;roupa are j~ for p,..r_..u.al. poeUtou. 

li'cne wanta that. portion ct tht ut.i .. i.ntl&Uon ~ &tttct.int bit IJ'O'IP 

to bt t.bt t1rtt. \&ndei'Uktn. He woulcl ~- it t.o be u.. l.u\, but. he will 

support. en o·n~ Pf'OC1'&11 iapoeed t1.mllt.lotOUII}T MCl ,_UT. 

Tht villi' prtYallt &IIOftC IJ'OGP ~ U:lat tA ... 11 v c•t nMd for 

&n etteet.in Worut1onal ~icn to~ c..nl ...s.rtt.Md.inl of two 

poin\et 

( l ) 

(2 ) 

ftat. NCrlt.lct 11 MC--.r7 't.Odq \o fCII"too\&.U 

cll.au .... -

'"'"' tho -rl.Cio .. will ho s_..s •'-l­
and oq.Uubl:f • P'"' oll, wit.ll DO pri~ aal 00 
DMCIU" h&rd.lrhlpa .• 

• 
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DEVELOPING SITUATIONS 

Octroi! 

s.n.... tones.... .... ~-·tnc l.n \lao ....... _ lodlut.rl&l 

oit.T ot Detroit, OM ot the 110n ~t. cent.era at the 

.a. .. .rtcan PI'Odlitet1cn tltort. lAbor unrut, a dt•J*'at. houe.Jnc aborte.ce, f'f.Cill 

a.ot.acont.u and w.eonpUou.e &ait&t.ioo e.o.tdne to CrM\4 a tituauon which lll7 

beca.e ~oti't't and wh1cb cl.ul7 <Setr.cte troa the' ltOJ"&l t and PI'Od.UOt.bitr 

Cit Ut.1a c~~. t'bve it nn ec.e pubUc awa.t'eaetl ol t.be PI"'bltu wbJ.c.h 

pique ll>o o1t.r u a ,...lilt ~ tlle ·~ J>ic'-o ....,. on Dol.roU wiUeh ~ 
- 1a 11>o ,,..., 17111 u ... or w • ...s '"'~' . _ ,.""' uUelot 

quo<Loc -· Dot.roitc-o. 

!be NIU....,, &ad h-.a;t...:lt ot Det.Jooit.'a ._...,., l*r'Uc-.larlJ 

wtt.b.!D the G:\1\«1 A•t.o.obUe Worbra ~oo, ... ~Pict.cl tn IDC.W,.aee 

bi'Or\ llS ...s 1o 11- oddiu-1 ~<ou ""' u.. ~•lloortnc u. or uw to .... 

lhtcn l.Md.wahlp ., be OY.-rtdden b7 tbe nnJc and rue. .s..u wildcat lt.ribl .... &lr- ·-1¥ 1\-oq-·· 
The houet.aa tit'*&Uon 11 critical. lihUe 1t it true that the SoJOI.U'Der 

1'r-uth ho\&linc r1ota re.neot.d. .t.n.ttpt.ed race ll"ictton, the nMU tor bou.tinl 

tor whitM, •• ••U •• Necro.,, h&a been de5parat,.e. In Wlllow Run, wbwe 

1fmr7 Porod 1a OPJIOtinc a Federal hou.eJ.ne J:roject, people 1.111 ll'rinc 1n t.ent.•, 

t.n.u.,., &rid ahacb. It. b hoped that about 7S,ooo local ....., can be re­

Cf'Ult.erS tor ~tt.•e indutt.r1u. Bvt 1t 1s est;1aat.:t tbat. about 96
1

000 ,_ 

-· '- .... ~ tho .._ WUl. bo - <o -• UIIJ I'I'OdooUon nq...,.._ 

-.w. .u. \be "- ot \he lut Ul ~ n:r.~ b .t.prU, u •• uu.&t.d 

........ _.. - s.ct.o doooUbc ..u ...... UUlablo ~.,.. ...... All .!Dna ot 

- 17 -
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poo- u.. '"'~~ - - ........... u.. .U..t.ari>iQc IAtl-.. -
at. _.t 1D o.t.rot~. 

L.tbor Grimace• 

IA•t. . .. k•t Int.lli«-nc• Report (13$), atatea t.hat tinal action ot the 

1h.t.ttd .Auto.obU.e Workvt Con'Y .. tion on propotall to rNolnd the •olunt.t.r,o 
... 

liU•or ot S.t..z.da7 and Suncla,r oYort~.e 1'07 'OOUld I*'O'fiolo a clue .., tllo .,....,._ 

ltnce ot rt.nk MIS tile 41tcont.ent. 1lben the JrOpoaal. ,.. 1ntl'od\aeed on t.he 

COQYtrat.im tloor ~- .to.U.w.ct. Por DNI"l7 t.br .. hourt delept.e .. 

U"pecl U.t. the C~t.t.ee 11 rNOht1on -.. too a1ld a .... _.... ftlq -=ted co 

add. to 1\. u.. ""'-' \o abollab the .Do atr1b ~t.· • 

._ \be •ot.e ca., _,., tbu hll..t or u. 1100 delarc;at.u ,....ent ..n 

the retolnioD back t.o \be ca.s.u ... tor -.or. t.•Ua• . u t1nal.l7 adopt4d, 

it $I"''ridec:t. t.bat. W.W ..:Nld f'el&r'd 1t.e.lt u rel.eued trc. 1W C~ta.lt., 
• trtnc PNal.ta PI¥ tor cnvti.u 1ttlrk, aaleaa the Aa.J.nittratton within .lO 

ckn de.,.lopeci an etteot.b'e ant.i-tnn&tJ.on Pl"'r;ru hued on 10 epec1tttd 
P<>lnt... 

'lhe turbulenu • •• txtr•e. Leadership •aa qui til unable t.o oontrol 

t.he reten"-tt ot _'ow, ov.,. the ~er that ....,_,_nt ancL rbal W\lon.a 

._,., talc1nc ldYantace or \heir lacrUtce. BtteeUve adlaJ.niet.rattve and in• 

lorw.ational ...,,\&I'U .._ '*"CtntJ.¥ needed to Jh"t'ent in~te action b7 

tllo .._ .... tUo ot u.. ··-u. -~ren. 
, 
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t~u .. wMch wUl Mke u. poutble tbr • c..n to Melt •on out.t~ the 

t.c.t, 1Dclucl1Ac tr&l.n1.na COVM.a an4 _. O\U'Mrte•, &nd neut.r&Use the 

Utltudtt which nc. lnh1b1t t.be1r eapl~t. 

11M l'tCI'ti tatn\. or ...., into the labor tarot ~ be Q;pec\ed to 

ia:pron t.btir •orale and their knowlect~ or bauf.e related t.o the •u. 
Stud.lu conclucW<t b7 t.he Durau ot lntell1gence eu.caeet the t -.ploncl 'WO!Hn 

.,.. tOile'Wbat Mtt.er lnloJ'IIecl and ban hishtr aor&le tban. hout~wlve•. 

W<*tn a.ncS ••n '" e,-..to-.,.. on 11101t w:a.r i,.uee. But, exoept on 

tuuea clottl.7 relat.ect to their eve~ qperi.,ce, we.., ..,.. 1.,, lt.ke]J 

than un to tlq)rtu any opinion. Uato-~ ec.plain that their houMkttp~ 
tuka do Mt l ••• t.h .. ·~ Uae to keep up w1 tb the w a.r. 

•c:.en appear t.o be •-..bat. aon pi'Q)e than aen to take a •dttend...­

'rl" of U. • ..,.. Par tXIIIp].e, ..,.. -..n than .., tb.1.ftk that. .. ahcNl.d JNll 

ov a.r..d to~ clOM to beat to protect OQnotl"''• rather than u.e t.n. 

otr.,.t.-.q ac&S.nu O.Nil.ey and J,apan. •~ alto tend. to be .U.P'-17 110n 

~be t.b&n Mn • bout the cour .. or the war &r'ld lb f'1n.a1 CNto~. But. 

tbt ditterotnc., ,,.. not .,....t, an:i ~ 'Walen Who th1.n.k abou.t the .,.,. in 

detenal'te tArt~t C"*J)riM onl7 a ..U llinori t
7

• 

W •• Worlccr Motlvotion1• 

rolo 11> U.. - ottoM.. !boy ..,. - to tool U.• .,.....,Uoe 11- wU1 

'dD UJe -.r and to M G¥tr-opUabt1o SA ~ I'MOUOM W O.,._l .Ui\U'7 

..,ent.t. 

en t.he baeil ot their &nlftf'l: t.o a ~rot qu"U.ont, the ....._.of 

Intelligence ra\td .Uchtl3 leu than halt or thh ,roup •• of h1&h .oraltJ 

about OM-third u l'O"'''ina •ecS1• aoraltJ • CNQ't.tr .. ,.. Judatd to bl of 

l ow •orele. 

n... aoNl.t of t.he" •n 1• a ftlot«t b7 cert.aln cll•••t.lthcUona wbJ.ch 

detract troa tM t"\all ut.iU1atJ.m ot their *1ll lfl4 envcr ln \1M pir'OCNct1oa 

p.._... Tboir nU.taoUon with thoir Jobo 1o att- b7 \ho- tbo7 

receive, lrT u.. condJ.Uont under ..tdeh t.bq wort, b.r their NlaUcu .t.\b 

•plQ')"U'a, 11'1\h the ao.......nt. lid with u. ~U•• 1A • hltb \MJ' u .... 
.. ,., are Uw 4c:a1Mnt. fact.or. 1hovt baU of U. _, lltt.erri...S • aid Ulll7 

were t&Uttltd .-1\h tha1r proeMnt. nt.e of PIG"· 

won:.,-1 ..,.. J)f'OM to bl.ull --.r:--nt tor ~ or l.Mltlclenq 1ft 

product.1on. "'-T datl .N a IJ'Mt.tl" voice 1A U. pl.aminc of procl'\»0\.lon Met 

wider 1ntozw.tlon rt~pect.lnt prodootJ.(ooQ d1ff1oolt.1et aM the \lH Mdt or their 

pl"'d.uct.. Labor-truna.-nt co-ttt.Mt haft helpM 1n I CM t ltutiou t.o 
' __ ,-

pr<~:tot.e oooper&tlon between -.pl~t ...S. -.pl.OJ"M• · In •··--• ' f 
worker. a.re \An.halli&.r wi\h tM.. 

~H•-"• -.....! u.. -• tor U>o pn~ ... u.., ot Wortw• look o~~; .. nu.-•..._ 
U.i.r eeODCaio iAt.ll•,.w, both at pnact. and whee the 'IIV 1a crww. Jilt UM)" 

oro toart\ll u.a• w war- bo r.u- b7 ~oe ...S ~-·and 
oro ..... t'roa tloll U...rpUoo in u..1r ~ Jobo b7 \b1a _.,. 
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n. probl• or pn.ot.ing worlcer aorale b . a PI'Obl• tn •Plo!r~ 

~07" nl.aUone. the .olvtJ.on can be ~Pid, ~.,., t.,. ao..rn..nt 

ln!oi"Utt on policy whlcb will educate -.o.rtc:era ln ,..-ptet. t.o the need tor a.ll­

out. • rtort ai'W:I Lhe po,.lbili t.J.ea tor aodal aecun ~ llhlch U e lhNd '-1 tb 

'rict.ory. 

TMee rtncUntt luooarize a Special lntelli~nce Report, 'la.r 'lorh r 
KoLivatlont, 1uuld AU.(tUat 12 &.nd available to authorhed 1nd1'1!G"IW:a u.pcn 
rtquttt. to the Bl.lr.au ot Int.eU1gence. 

£N£MY PROPAGANDA 

NUl -- troa-. or tho Dl-·- ro1d 

toUG~~PN U?eet.ed U..s. the r &i.d waa detcr1bed u a 

terN.!nt ltrt'uion att.-pt blrned into a "DDInkiJ'kll b)- atrOIV O.nLM del'«~MI. 
tt.e ulctdal charaet.r or U. attcpt 1e said to reflec t. t.he d-.:rac..n.n 

ot the Soviet a1Ut.t.rv posi tion. Vic~ 1a quoted b)' S.rl1.n •• describins 

the action •• the "'i r1t. U. S, revnse on European aoU• and that "AIIeriot.n 

blood hat ~tn tp1Ued tn Europe b;r order or Stalin, • 

4 new tc.A.p tn the Nut "puce ottene11e• -aaJnat. .9rit11n 11111 the 

United. St.t.tea ta r.nect.td tn the tir~t expUci t Ge.r.an propa~ olt.ia 

o r tlnaJ. vtcto.,.. 9roactcuu.n.s to the lklited St.atee on Aue:uu. 15, a Ot....., 

~· &n.al:rn ct.ct.J"M, "0.~ lind her a.Uie:s, the Axit paw-er•, UM _.. 

~. ha.,. • on We Y&r.• o.. Goebbel.a 1a fiQr pe:ratt t.l.nc ~NUon 
ln. bro..tu.a\e OU\.e"lde of a.J'&IO;J, .al~ he aeeka to a -.old -~• of 

opt.lala MIS PtUlal• • lt.l'dn C.run;, by • ..-.e ca:ut.toue dcaeau.c ~ 
,._ pou.,.. 

"'" ortcs .. l ··­--ne" ••retan or the Sola.on IelaNe bat.t.lA hal bHn 

- 2) -

,_ ~ olaao ot ~ ~ >k"-7 to .. -... ..... . . n .... 

fic111.1Ac -ttl> lhl\ed Stotoo -s- 1o oUl.1 --. - Ill - -.to, 

tiM ,.._ people t.ro lftiiOI'Od for -~ • --- 111 • - .. , ._... 

1IIC that., 1llb.lle t.N tU.t. Mer1c.-n otltuift bu been t.uruS into • d.iaet.ro• 

de! eat, ....... -.t. t.S.cbt.ct o~a het.t. •tr1nc• a,p.,lut thetr plant to C&rr7 

out a eeccnd and t.hlrd. oft•nd.,.., 11hlch they bout wUl be •lUIPOrted b7 re­

Worc...,ta ol 11V•hip. and air paRr. • 

Gcr!Nn Hpmc f rpnt 

fbeN .,.. ftl41ac-M ot liu1 cmee:n oYer ow-n ....U.. 1tM 0.... 

p-ua and radio DOW" jl¥1 a .,,.. ~t plac. to UM CCIIIIWibuU-.. ot Qrr.. 

-·. &ll1oo ...... ...._ t'roat. ..... .Uar\ 1o -t.l7 bo1oc - to 

• ....n..e . ... - ~ tllat t.bq .... - lieltt.iJII ala. apJaot ... Dl!Wl 

........ - .. ,. ..... •Midoc u.o to ponudo tho - ~ .,... tlda 

war U not. .l.lke the l&at. one. Th1 latat U.. o.t !!!! ~ !!!:I! n&te•• 

.,.odt.Y w ue tho~ ..-.~ tor wv. W. hi•• .cl.apt..ed ovnel.Y• and 

T k.e c~ with the lut. war 1t.ored peace 1n a 110t.hproot copboerd.. o • 

wo\1ld liMn doina t.he en• a tavor.• 

~·- to - Dr ao.bbol> throuch ... tom ..,. ,. maoto A ~ ... t. lpe&IU,II' Ul' ""I • 

4- f th1l 'ocabed. ar•. Oo.bbela e\NIMd Plrt.icul&r concem tor tb• poPI'lat.'""""' o 

t.hat tbe war 1a not. beinc toqtlt tar ldMle, b1rt. t or ., ... poa1n t1el4e Uld 

... _ n u. 'ftle .,. u not oU 11'tlle . ..e 111on·t. br...s aad do not cue - W I • 

'be.1Aa: -.,-eel ft~r eeM.a1A J:ri.Uteld. c lu ... tJut. fttr U.. ..... , tw • ..U­

f. b¢t«' u.sac acc~\l.cMJ l.ad.a br.akt'ut., lanch and dJ.Dner tabla; or 

-' -- 1A ...., 'f'Ul.ocoo tor tar ~·· ca.r~ aDd tnct.onJ c.s.-. 
tor • c11p111od oxl.o'-•· n.o put ,... •t.erial..t, oil lind iroaJ 14 •hclrt• 

Regraded Unclassified



-21&-

Wl ua -.ktt Ul stronger.•" 

n 11 d•o not.ewort.h¥ tNt a partJ.cular ettort. 1a being ~ to dlf .. 

para,e tho ~1t.ed States. The BerUntr ~ Z.ttunc ot Aucuat. l2 ••r• 

that Anclo-Suon 110ralt is neuing oollapee. O.Obbels devotes an tnt.t..r. 

art1ca to •Ooct•e Olin Countl")"'., 1n WI\J.ch he dexr1bu .bltrkan.a With NYaee 

1rav u a people wit.boct c:ul t.ure and orlcJnatl~. 

tumula lor Llrtcncrs 

FM t.\e ttrn t!JDe Raclio Rcaa hu deYot4d •• tmeh u !be per cent. or 

her broadca~t. Uae, "'Pl.oytng ~t rucbt party apeaJcera, to ttrenctiltt~ 
Patc1tt. tltt wit h Italt.an·a.ricana. The talka, 1n It.allan, are d.l.rtot4d to 

t.ht mort rece.t. It&li&a ~Ante. Italian• ar-e \D'IId to retent .t.nclo-­

Suon d1!cr1ai.n&Uon and to .. o1cl natural.1&&t.ton. 

tbo a. ...... propq.ux~a lliAUtq. In l .. ott an. to buU4 1IP ... ~ 
r114to aldiece, bat b:roadc.aat. tor tbt .tl.rat. tt.. a a.rles ot •--.p• ..U.CIIDT 

f'ra Mlrlc.an ......_.., capt.w.ed trca a ~k con~, aDd a eanalty lit\ ot 
.u.rtean a~, allecedl7 shot dmln c:n Jul7 lJ. 

AUTHORITATIVE STATEMENTS 

Bectm..tna with the recent OWl releaM on t.be ~·· ot 

the ...,., t.h.ue ~~ ...,_ a ,.... tent ot el&rlt;y Md prec111on 

In otnel&l ... ._...,. OuUtandlnc ~~a .. - Socro&&r7 

St..ta.on•a ~~t. that. he .ut eUainat.e thre-e qU&I"te:n ot the "-7 '1 
Poibllcl\f Clll'tlewaJ Seeret&J7 W.lekard•a ..sctr.11 ot Aucut. l9 ca.l.l1nl on 

tar.rt t.o lN..d t.bt ant.i-Wlaticn tront. and t'l.at.],y t"avor1ne .reJ)Nl. ot \.ht 
110 

per Ctnt. ,_,.lt7 Jllr'OY1eionJ .-. Kendel"•on•• • PMo.h at •ortolk Of\ A\AIUI't 20 

- 2S-
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Mr. B. Bernstein 
Mr . Gaston 
Ur. Kuhn 
}.Irs. Klotz 

August 22, 1942 
9:30 a .m. 

135 

H.~. JR : I thou~t you gentlemen would like to 
know 1he Judge had e1ght-fifteen breakfast with ce . 
He took this executive order to the President, told 
him what I wanted from the State, namely, the same 
formula that llr. Hull had, and the President overruled 
the Judee and said that I was to have that formula. 

MR. PAUL: Congratulations . 

L!R. GASTON: Swell. 

H. IJ. JR: And then he wants me , when I see him at 
ten o'clock, to go over the whole thing, and he said, 
"I would like you to mention the fact that ;rou want the 
authority - I mean that 70u want a" - you know, and so 
forth ana so on. So I am going to go over and see him, 
and after I see him I will let you knOI'f, 

But he said, "For heaven' s sake, don't tell this 
to anybody. It is not going to appear in any draft 
until the last draft ; because if it is in there, every­
body wants it . " So he said, "!low, don't tell anybody," 
and he said, "Don' t let it out, because there is some­
body giving direct l eaks to the Post , and I am not goi~g 
to have this in any draft until the vory end; because 1f 
Henderson aees it, he will want it, or, want it out, and 
the same for everybody else - Wickard and Jones." 
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But he said, "You ask the President yourself t his 
mornine when you see him. " So I said that I would. 

So when I come back from seeing the President, 
I will again report progress, 

~. PAUL : I will probably be up on the Hill then. 

H. JJ. JR: He said, "That Herbert Gas t on, the way 
he went after me \Vas just nobody's business. • He said, 
"He is good. " 

O.K. , gents? 

!JR. BERiiSTEHI: Does that mee.n th.at definitely the;r 
are going to have an order with authority? 

Jl .!J. JR: No . He said that labor is fighting the 
thine so hard that he doesn ' t know if there will be 
any order . 

l.m. BERNSTEIN: Well, is it still in order to make 
a suzgestion as to how this can be done without any 
order? 

H.U. JR: Yes, to Mr. Paul • 
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ll .~l . JR : l'tllen I came to cliscuea the Executive 
order with the President I wanted to ahow btQ a cer­
tain para~;raph, which is the provision wnich ro uld 
&ive me the same exemption under the order that it 
gives !Jr . Hull under the Board of Economic \,arfare 
order . The President just brushed it aside and said, 
"That is a detail. " He then went on to discuss that he 
could do thi s thing in one of two ways . 

He could ei ther send a message to Congress ano say, 
"If within the next thirty days you don ' t ~ive me the 
lecislation necessary to cont rol inflation - then he 
went on and expounded about, particularl y, reducing the 
hundred and ten percent of parity to a hundred - "I will 
go ahead under my war time powers authority and do it. • 

The other war to do it is for him to just go ahead 
rli thout f i rst consulting Cont;ress. 

I told him I thought he should go ahead and not 
consult Congress and wait for thirty days , and L!r .Gaston 
agrees with me. 

Mit GASTOti: Just t ell him what has been done . 

H.M.JR: I told him - I said a thing that certainly 
Judge Rosenman had ovel'looked, but I om sure that he 
hadn 't, was that the wife of the farmer is just as much 
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a consumer as the wife of anybody living in the city. 
I never ITont home on a week end but what somebody on the 
farm would talk about fifty-five-cent-bacon, or they 
couldn't get any coffee, or that the price of canned 
goods had gone up. 

The 17ife of the farmer buys an enormous amount of 
stuff from the s tores . She ie almost as much interes ted 
as the wocan that l ives in the city, and I t old him that 
I felt if the wife of the farmer were properly appealed 
to, she would rather have her grocery bi l l go dor.n than 
to get t he extra ten percent of parity for her crops. 

The Vice Presi dent has been telling the President 
tnat he will get into trouble with the Senate, parti­
cularly v1ith Senator Barkley and Senator llcNary, and 
tbe Vice President mentioned this at Cabinet. · But I 
told him I would like to see him go ahead. 

That is al l. 
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TREASURY DEPARTMENT 

INTEIII OFFICE COMMUNICATION 

DATt 

To Seoretar1 Jiorgenthau 

••o>< Randolph Paul 

You U.Jwhh to make the followi~ augg~ationa 
to the Preeidmt and Judge RoaiDl!Wl: 

In lieu of iaauing an Bxeoutin Order, the 
Preei dent directs the heads of the interested afenciea 
to get together under the guidance of an illpart al chair­
lll&ll lib Judlte Roaenaan ana work out and preaent to the 
Preaidant ana the Congreaa b7 no later than October 1 
a coarplete end onr-all progr111 to deal with the probla 
of inflation. 

Simll.taneoualJ, the President will i1Dediatel1 
announce to the public thet thia group ia ueting and 
thet an over-all plan will be preeented bJ the firat of 
October. 

You can atreu the idea that an enol'IIOue amount 
of work and thinking haa alreacl:r b"n done in the 
aganciea charged with handling the problema of inflation; 
that technical experts of theae agenciea have bun hold­
ing meeti~ in the r.at; and that if thq were to meet 
continuoua under t e preuure of the deadline, JOU think 
it ia poui le, b7 the ?irat of October, to actuall7 
preaant the prograa. 

In thia -1 the President will be noiding the 
oritioia auoh &a 1I'U embodied in the editorial in lhe 
New York Ti•• Y .. terdq and t. cartoon on the front page 
ort~tt.r a 'few da1a ago, of aillplJ creating &nether 
auper-b0u4 or ooiDi ttee whert exiating agencies han not 
produced at.tiafaotoJ:'1 reaulta. 

Further1110re, the group U.J be able to produce 
an OYer-all progr111 which will ilalte it unneouat.r7 to 
announce t. fol'lllllt. for deali.ug with wagu which haa been 
the aubj eot of eo auch oppoai tion b;r the Uniona and certain 
of the agcoiea in the Qoye# 

• . -
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1. JWOa ar tu 

1M ,_ ... _..u.c. - .-.a .... '- _.t ... 1a - ., 

p...,o ·,I.M orl-la. It ...U ra~ \e _al ... 1a .a.. l lcllt e1 

a tlooal poll07 .,...,..lato to a -•• _..., 1a *loll \he ~ 

ot ooa- .,..U h "M1ac tru\loallT r-o& a• \he - \I.M ..,., 

lao-• oro a "'ac r.,Ul7: at& 1a wiUell \he '"--• 1o ..-.. ... ---·~& -·· 1M _ ...... - ... -lal _._ la ~ 
a perle& \loa\ U no•l4 ""' ..... la ortlaar7 \laoo. 

·---- opW.iacoalcll•'- ......... 

a. ...-1aor117 to raloo ..UUOMl r.._.: or 
\, ...-laorll7 to r-o oo- arm'l.,..oo, u4 ~o\7 

latl&Uo_,- .,,_, oa Jltlooo, \7 atkol>loc a pooal$7 

to opoMiac tllat '--• -• ao opao&loc laorouoo. 

lllooo - parpoooo oro ""' nUrol7 laooaahtoa\1 laootar ao 

tho tu 71&1'• r- U wl\Wr ... -cloaolac power \llat Wft14 

o \horwloo 'be &ftlla\lo tor --'1-o; u4 \he JOGr o ron .. n 

7lal4o, \he lorcor \he wl-aal of -ollaolac power . •ao\llolooo, 

\he lVo parpo- aro to- -• laoOIUilo\oa\, !lao ...ro _ . .... 

N a \ax a\ &117 Cl.,.. ratoo lo la 1-lac la41'0'14ll&lo to ovkU 

--1-oo, tho ~lor \he ron .... 71ol4. Jllclt. u4 o\oopl 7 

cra4•tt& ratoo aT _...u IIIP'a4lNoo oo 4raoUcall7 ao t o 71•11 

l ooor....-. tllaal-ra-. 

!lao -pooo \ha\ b ooao14oro& prlaar7 lo ual.ikol7 to attoct \Ill 

o\notvo ot \he ....._ ... \ax ....... \he M\ho& ot ·-•loc \he \az 

'"'· .... \he lllto-'-' .. wlU crm\17 latlueoo Ulo 1-lo ot -
Uoao u4 ra\oo, u4 \he MUlot ot oollocUca. 

"" u-oloa .... t ou ..... proo .... oa \he .. _uoa -· Ulo 

two •Jor tl.-1 altor•\lfto to a opm11ac• taz aro olU>ar a ..,....a1 
oaloo \ax or tartloor •-•oo• 1a \he 1a41'0'14ll&l lac- \as, 

1. .t.l'ft.t.liU, 07 SI'IDDIOI IU 
OOIIPAIID vtft A U!Ul. SUoa !AX 

n- ol\hor ao a .. - of laloloc r oniiiU or ".-·- of 

cca\roU1ac _..u ..... oo , tho opoa41aco taz lo 4ocl41417 -lor to 

a re\&11 aale1 taz, u 'M atM'M' W le plltqSI4 qwrepUr. 

!lao epoMiaco tas, l ike \he oaloo \az, placoo a 4lroc\ paaal\7 

oa oPOA41ac•· Valla \he oaloo taz, llownor, it oaa =•117 ,.-1'0'141 

- puoao u4 \ o procrooalYo. U lo u.oratol'l tar .... oqooikblo 

tbaa a oaloo \ax, 
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Pr~ootl'OO raho - 1\ poool'blo to , ...,, a Ol>tii41D.Co \OX \bat 
vUl Ml<t op..,41D.C• lD oxcou of L117 4oo1ro4 UIOUDt proloi'b1\1Yol 7 
cootl7• !hh 1o l.o!poool'blo wo4er a oaloo \OX Yl\hcu\ at tho aaao u .. 
l n)'lDt aD 1D\ol ara'blo lNr4u OD \ho p-oa\ aoooo ot tho pooplo . A 
oplll4111CI tax \harotore poraHo • 1101'1 ooloo\l'OO coD\rol of oxpo1141-
turoo thaD 1o pooolbl o UD4er a oaloo \OX, 

looauoo 1t \al<oo acoOUD\ of \ho fti'J'iDC olrouao\ODOoo ot lD41'r1-
4ualo , throl!ll> ox-UoDo u4 p-a4uato4 ratoo , a opoD4liiCI \OX 1o 
l ooo 111<117 to otlnl&\o 4.-Doto tor waco liiOI'oaooo. l..UY14aalo aro 
all otfooto4 &lito Ull4or • Alto \ax u4 &l'o thwoloro IIOI'o 111<ol7 \o 
- a ooDOtrto4 oftor t t o oocvo hllhor -·· 

A oaloo \OX 1o Utol7 \o 11>.\er lll\o cooh of pro4ucU oD. u4 
tlal'lloro Ml<o prl oo coD.V ol 4Ut1c,.H. Ie a44U loD., 1\ lo l 1Dl7 
to ottoot p..-1\7 prlooo f or tara pro4uch. A Ol>lll41D.Ct \OX bao 
oolther ot U>ooo ottooh, olaoo U h collooto4 41rootl7 troa 1..Un-
4ualo. 

A opOD4l iiCI \OX voul4 'bo .uh •olor to a4alA1ot or th&D. a oaloo 
tax olnco .uch of t ho labor of &oooooaont u4 ool l ootloD. lo carr1o4 
out 'b7 tho \up&7tr loiaoolt &D.4 o1D.Oo 1t voul4 'bo a4a1Dlohr o4 aloDC 
wlth tho h4l'f14ual bcoao \OX. ... ro4oral oal oo \OX voul4 roquiro 
tho oota'bllaboont ot nov &Dol axpoDolYo a4alD1 otrat1•• aach1Dil'7· 

!ho oul7 a4ftZ>\aet of a oal.•• \OX o•or • opoD41DC• \OX 1o tbat 
tho pqaont of \ho \OX 1o 07""hronouo v1 U> tho ol<poD4UID'o \bat 
&1••• rl ae \o the tax. lb. co~ O&ADOt eeoape awarea••• ot ~ 
tax: &D.4 \ho \OX lo uoouar1l7 collooto4 .,...rontl7. Jroa tho 
pol D.t of nov ot ooD.volllDC 4onn.pUon, U>lo a4ftlltece of U>o oaloo 
\ax 1o folrl7 alDOl' lf U>o opo..UDC• \OX 1o collooto4 cvronU7: U 
11&7, bovn•, 'bo 4ooh1Yo 1t U>o opo..U,.o \OX 1o oolloot o4 o 70&1' 
la\e . 

3. .uoft.t.IUI. or SPDDUOI !AX OOICP.IUD 1f1 !I 
Jllltaa ucn•sw n IJDt nDUAL UCOIII UDI 

Coul4ora4 •• a ao\ho4 of 41rootl7 coD.voll1DC on-or oxpoll41-
turoo, \ba ~lDC• \OX -forao a tuD.O\lOD. on t lrol7 'bi7CD4 tho 
IOOpl Of U&l lao ... \a&. 0oAI14 .. e4 prl-.rllJ &I & r eYIIIUA ... nre, 
t h'!. opo..UDC• \OX a7 'bo prof•a'blo \o turthor 1DCroaooo 1a 11141'f1-
4ual b oOM t.u r&hf, vbOD. u.o lllOoao \OX ratoo roach uvoaol7 
bllh l nolo . lhlo polat bao pro'ba'bl7 not 70\ 'boon roaoho4. !ho 
Ml'Cln lo, hovntr, llllOh D&l'l'OVV UI&D 'botWOOD tho Ol>OD41DCO \OX &Dol 
tho ro\&11 oaloo t.u, u U>o follov1DC U oUDC of t ho a4ftllt&CII &Dol 
4laa4Y&D.\&cat of \ho opo..UDC• taz 11141oatoll 

Regraded Unclassified



146 
- 3-

... Muat.ecee 

1, 1\ CfiUih relief to N;PII>AlWz'tl f or 4tbt JrtpQ'IIODt, iDour­
&DOe pr • 1'1111o, and other tln4 obl1pUoao oonntoh4 wi th the J>W'• 
ohaot ot aooeto or the 41.charc1nc ot l1ab111t1eo, !bio 11 4one b7 
el1Clii41DC thue 1 hao troa tha tu "oaoe . Jt tbt apen41nco tu Vlll'e 
a44a4 to 1~. 7378 without chanc1nc the 11>41Y1411&1 1...,.,... tu ratea, 
relht voul4, ot oourot, be chen oDl;r w1tb r u peot to the &441-
H onal tu rtYtllllt. It U were 4u1rt4 to co tertbar than thh, 
1t vo\114 be aeouoar:r to rt4uoe tbe 1D41Y14ual lDCollt tu rateo, 
o.n4 r alu th o reYeiiWI lnot-..4 troa the apeD41nco tu. 

2 . J\ rahu .. ..,...,e vHb a uu- ot lDtartertDOe vith 
• olUDttr;r bollA pvchaoeo, oiDco theoe J>W'cbatu woul4 be ueapt 
troa te.z. 

3. H -.luoo the t.az to ,. .. artnt YOlUDttr;r, olDCe t.be t.az 
CIUI alva;ro bt eiC<l)>l4 b;r ri4Dc1DC OODtaapUOD arpen41 WI' eo, 

• • H JNh a 41rect p ... aH:r OD apei>AlDC co_.-14 vU h unnc. 
&D4 t baretore voD14 be aore etteotl.,. 1A ri4Dclnc •••- uptD41-
'""" t han an equal ..,...t v1 t.bdrawn troa J>W'Ohaolnc poV... tbroncl> 
&D l DOOAI tu, Jt rattl are CfaRata4 lharpl;r IDODCI>o the upiDII 
ot coaiUIIlDC be;roi>A a certala aaoW>t oan be M<le prohlbl UYe. 

!1, U tuu 11>41'11411&lo wbo MlDtala ooaruptloa b7 4ravlnc 
upoa thllr oap1tal , while aa 1Dcoae tu -•• atteot thh \;rpe ot 
IZJ)ID41 tur11 . 

'· ltte4ft1Sect• 

1 . mo. tu "Date h ~ .. thai>-· .. 1D41'114ual lac- tas 
with the - -Uono - " '' aannc• ere -•· 

2. u p....Uto the ~Uoa ot wtalth vlthnt the _ .. , ot 
• tu. 

• • 
•• mo. ....... 

1. hr~le ···- cooU 
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.,., aa upo "-• '- -•1"' .. a,._, part of \1M..., 
·--·· .a.. steal ••-• .t arula o- coMa -u •• to ·-·.a.. •lciMl ........... u. ....... laoloa4bc •lilT .a.. 
1-te& 1aoarre b'• \lla coMa 1a \lla '- \ua. IIIla ••-• h 
Mt, JwoaYW, MrdahV.Unq t ... l\la. .&a OiPJWosla\a aqoalftle\ 
w0Ql4 k to laol ... cq .. hal upm"-" la .a....., \ua, -.u..r 
\baa• ur="-·· -· 1a ...... 1- -- 1a s ..... , •• , •. 
!hh w.l4 pal'lfl.t _ • .,_. .. •• 41Wula 11004• ....._, oa .a.. lu\all-
a .. t plu to lw .,.. ... OYW -• \IMa a ,_., 41alal~ on'atlo 
fl'a.oftaUOU 1a \loa taa - a'I'Oltbc ...... WU&a ,.,.. p•noaa ..._ 
- l.arp .. u.,. oa arUla •- coMa 1a a •11111• ,_. 

•w••, 1a -uoa wUil \1M Jif'*"•' _,. .. ,, U h 
4aolraUa apeaW&al:Qo to UaoGWap l.arp Jlf'•-• fttlqa aa ooa­
.- twula 11004•· hr till• r-• u h Jlf'opoae& to lacla4a 1a 
upa.U-• \lla aaUra ,...o~aa .. Jlf'l .. of arula -- po4a 
( aoapt - ) at tile'"- of ,....-... aol ul•• .t.., latwart ·-·•&17 ... w . 

u . ... be 

lwlllaca OWM4 \7- w a •• Jlf'• .. •• a-· uttsnlt 
pro\laa \IMa o\llar oo.- arula ..... , ...... .,- l.arp ,_, 
ot total --'1-• 1""'1"' 1a We al&ll• He, the ralaUnlJ 
loac par1o4 ot ...to.U111\7, aa4 \lla l.rlpar-• at .... su.,-.. 
41aorlalo&Uoa 'bat....,. r••••• aa4 -·· Uel:Qo - ~\a& rutol ftlu of aa ---1o4 ~1 .. olaftl' lw lMllooiM 1a 
bo\b lDooaa aa4 ·-all-•. :lrH1all laow taa Jlf'&OUM aotaal:Qo 
dooo lMl 'lllla thlo He 1a tao••· a--a ot l aok of ..-uotlra-
Un up•1-• with Wo \Jpa of ••-'• poaal\lo u-••-1-c 
oo tba part of .a.. ~-. lllllll po1U10111 oppaalUoa, H ""•• .. , 
oppaar f•a1\la to...,, thlo ••-• toroe&1ataq 1a thlo o ... v,, 

!be fto .ta altwo&U .... are (1) - laolulaa Sa - taa 'bare 
ot all r aat lllllll .tall at a- -•• owraat fttlqa -apt 
r ap&7M&\ of _....,. (la-aot aa _...,., Jlf'ap.-\7 -·· a-­
...,.. • • aa4 rapaSra); (I) - ~ut• b'• .a.. - of \oth ret 
pa14 'b7 ,_ .. aa4 owr•t 1111•••" at -loaM-· !be olotl.4a 
ba\wau \llaH - alt-UYM ..,, .. , Mt oal7 •• .... u...u .. 
ot a qllH7 \oat alM oa \1M &oatruUl\7 at aota\ltalll-. aa taceUn 
\ o aoo....Soa ~onas., •• wall u otlllr oowaqUoa u-. 

!he tlrot alt••U••· - taolul .. 1a \lla taa 'baM at aa 
nch of tae bow-alae a:JWUtur• u lt t-1~1•. le reo•r·'"'W for 
~b• t ollowt., rMaouo 

(1) LU:o all otb• 1._, llftal., wtU 'be -o• ralaUn:Qo to 
DOD*7 4-...4 , ... 1'1141 .. Jwu1 .. _..... b'e \lla \aa 'baaa wOQl' 
mol<a n aa a\\raoUn ·- of_,_.,_.. lllllll Saar•••- '--' 
tor 1\. 

• . -
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( I ) aile loouliiC b relatl~ tu.& 1a IIII'PlT, ..& tMre 1e 
ao aH4 \o toroo .._te to -·· •htliiC ll'O'lac Ul ldl-., 
\bit 11 allbl7 to oo..,.. to .., ~-· ...... A lar .. JIU'\ d U1e 
~Uoa wlU k el\bal' _, ~- t&& or wlll ..-,a relaUnq 
~Mll ta~t . l'or Ule reo\, U1e ""' ....alt. -el7 •- to rehoo a 
,_., Ulet, a\ """'•' prlooo tor llnalJIC, ........ Ule -q 1a 
-· looallUM, 

(I) 1M ....,luloa of llnaliiC eq>o~~lll ~oa Ule t&& ll&to 
vw14 r..,a1ro ' l.ovor epaDI.lJIC t&& euoopUou 1a ...._. \or..- Ule - cr._. el porMae aM ~ rate• to rat•• Ule - r-. 

( 4) 1M ~lueloa of llnal"C ...,... .. wnlt rat .. a Utflftl\ 
pro\1• ot ucr-UIIC ncb _ .. ,, trooo o \llero, :lea\ ar or ar 
ao\ bol ... • Ilea\ ..& u..-\, pi'-, hl'altlllJICo, poreoa.l eor?loH, 
•"'· lo aaloi ... altoraUr, u ....alt. proll&bq \ o -"-7 \o c­
ol ... , _.auw .. tor pe, eloovloUr, aD4 tu1 u ...U u Ureo\ 
-D41w" tor looulJIC. · 

( I ) 1M IIJ>OOlel r•oo• tor Ule ....,l uloa of lwlllol"C -aU­
t-arot ...,., ao\ k ol..rq ,......, ..... , vUb \bo oou•...-• Ule\ 
u..ro vwlt " cr•• pr ...... "' -!Me o\bal' oat-••• - .. toot. . . 

( f ) lb.e llloluloa of llnaliiC _ .... ao .. l.aftl" Ueortal•­
U oa \o-.a ..,_., u4 r ·ea\oro, lb.etr ....,l ualoa , oa the o\ller llu4, 
vO'Gld. laftl" d.horlalaaUoa \o\vtoa poreoao vbo opeD4 a rolaUYelr 
l ore• par\ of Uletr laooao oa bfttliiC aD4 porooao vbo opeD4 a rela­
u ... l r IMll par\ of \batr laooa• oa lwllltliiC• 

0.. of Ule aoo\ ._r\aa\ teobalcal probl- l a the opeD4111C• 
tu 11 Ule prop.r UflalUoa of Ule \u 1181\. II.Dce Ule \u 1.t 
,ra4ll&t ... , u4 dace cUte are poral\\.t. ao a 4.t.acUoa, Ule h1cbor 
rateo ou lie &ftl& ... , 1t ao ooavarr proY111oa 11 ..a., lor vau­
torrlJIC tiiMo \o o \bor --· of \be boutbol& uol bartac \ba par 
t or par\ of Ule t~ apnd.Uw... luh aftl-• vw14 aot oalr 
cr••• laeqalU01, \ola\ vwld. rodace \be ttfeou ....... ot the \u 1a 
ooalrolllJIC \ba Ut\rl\oi&Uoa of ooa- I"'b· 

11M ••-" ' vldob __.., aoot d.lllrablt 11 \o poral\ aarrl ed. 
ooapleo to tile ol\bor Jola\ re\Wae or otpara\o re\W111, at \belr 
opUoa, \oat to reqalr• ll"Cl• porooao aD4 aorrled. poreou fllliiC 
ooparah utwao \o oo-\o \belr \aZ acoor4111C to a eobed.l1le 1D vblob 
the -•ot u:poa41\wo .,.bJeo\ \o tho """clltl" rat 11 ot taz are 
oalr half o t \bo11 prOY14ed. tor aarrled. ooupl11 tlllac Jolat re\wao , 
! o pr-· aftld.aaoo \hr....,. .... , .... \ o ........... to, cttto "' alacr 
oblld.roa or o \bor 4opeD4aa to (....,opt \bo IIJ)0\111) would. act \o allowed. 
at a d.odacUoa la ooapv.UJIC Ule u;poa4Uur o ot tho ~. AU 

( 
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.1. -awn ft10 la ,_.,.., ln1 •thtaoW, 11 w ,.. .. U. 
..,..I.H • .,.te, • ...,.n •u ·-'-• • .,....u_.. 1a • •beta ,..,....._ .r • • ....,_ * .,. ,__,. ~ - ,... Malo aa 11 _. 
"J a1ac1e t14 f&rlo '1M -• Jl'niiS.U -14 ..,q to pf\e -.4 ._ • 4 ,,u.,.. ot ..,. ...... u la tM t1r1t ........ ~. -.-. 
_. ww14 Uat 1M Utt.,.onhl -..-.. \M o.....,Uw.. ot a •1acl• ,.,._ ud a ..,.rlo4 -.plo w -. - ot -.. 41ttore-
1a ,.,.-1 .,....,, ...... ~· ,...s, • •iatlo 1114hi411&1 ~oan.c 
a -ra•lT ~ ..,.a11-. w .,_, alaln u- u a ...,.r1o4 
• ....,1 ... ,.,.. Mlat ••jonod h • 11- ... ot -., 

!1M ....... , ...u• h l- •\tetaot_,. h w toU• -. 
prntll•• ot -. ainlac '- tea, \~oat 11, ,,..~ .. tw ol~r 
join or .,....._ ,..,_ n \loa •"• of •• -..,.,., wt~ • 
....... ,lac ur.--•• - ot ........ l.a.Hoalo, to '""'"'"' alaln .Uftraal apU.\\iat ., ot '-• 1t ~4 M •••ear, w • ..- ..,. renrto\1• • pfte to \M .,... u •11 aa ataw 
ohildrea •• .. ,........ b 1• liblT \~oat •• a reovlo\1• 
... u - ----·1 lllr4Alp la ..... -· - .. l&r .. ptw ....... tw ·~-· ........ tea .... ,..... u .... ..... ". ot ptw •ro •11-4, U woltl M relaUwq ""t' tor all 1ato,_4 
\uparlro • .,u, -ir 04 a41-u lato - ......... •• .._ 
&Qleft -•\aaUau, tllo relaUw on.n ot \loa nrn -•Wilt 
OOI&P .... ....,, ... , , ... ~ leftl It ..... ~liP' .... ·-·-· 1-.r. 

l~l1tl•tt. ot -.. ,..-. r.a • a. ••• "J u.. 'lllolll ot - .. .,.,..,.. at •• 1-s- .r ..,. .. ,.,.. lewh h aero 
41tnaalt .... tw ... s- -· r. .... - --. ,.... -• o.....,Utoaro ral•- w .,. .. laoao -.14 'Ill .,..,._q.,.... 
-.4 wwl4 ,_ .... ot - .r.-ot ot • -.. la reftltat * 
.. lire • ...... hrl •q - '11oft • l•t'- wall M • roqatro * oalooalnt. ot - - 1a aU -·· '-' to ,......W. • .,,s-1 Wtot ,..-. _ ..... , .q ..,. .... '"--' -•• .r ,..., ot ....... 
.. ft11ac .... u-•. 

U ......u- _. wHito tw ..,._... aro-- m tM 
4 .. , .... - .. tw ... s- -. - ,.,._will .... """'"' 

'"Pllr • 14 u-. -,.. • - lraft to Pllr • '-- -· _. 
..... - - Pllr - s- -will - ...... Pllr - 4 ...... .... u ... - - .............. .-1M4 - - .... " 11 

.• 
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dealr~bl • thnt al l ~eraona ha•inc groat receip t s !roo all eource1 , 

groat lncor.ae, or a total expend! tW' t ln excet t of the per t onal exemp­

tion apJ>llCI\blo be r oqulred t o Cllo a r oturro Cor both tuoo. 

• · Antlc!pntor y ~'in& 

Sloco 1! a opendlneo ~ 11 t o ~·• a~ important o!! oct tho 
rate s muAt be fairly high , •••n a t the l ower end of th e ecal e, 
nntll:l rw t or ;· buytne l e likel y to be a eertoue !lrobl em vben the tax 

it flrnt lntro4uced. Wh!n excite taxet are rat ted on •~•eltlc 
coomod1t1oo &nt1c1potory buylne 11 not 1nccno1derable, ~nd 11 Colt 
tYtn a t the r elfttl•ely low ratet o f euch 6@n@ral aalet taxea at 
~·• boon 1mpoood. At tho hlr~or cnr&lnal r a t oo ot t~o rropoood 
enend ltur t tax, t he tncentlYt t o buy an.vt.h lnt r ee4Uy e t.orablt vll l 

be extre:=e ly v eat. 

One met hod of reductnc t he 1.ncent1Tt tor auch buylnc l t t o 

reou1r e tbe lnltlol return to cover not only the tlret taxabl e year, 
but alto the period be t veen the a nnounctl!lt nt of the tu nropota.l e.n4 
t he o!!ect1 .. u to or tho tu. It upoDdlturoo 4ur1nc thh por1o4 
ver e at a cont14• rably b1£ber rAte than 4aria« the ttrat taxAble 7ear, 
t ho t~or could be r oau1r o4 t o 1ncl\14o tha ucooo -tza l>h tax booo . 
'rho ch1ot <lot oc t vlth th h llotho4 h that 0 0110 taxpo.yor o ~ DOt huo 

r ecorda ot their bank bal&DCtt, oath on hAnd, etc ~ t or • perlo4 vhen 
they ver e not on notice that .uch lntorcatlon would be ren~1r t4. 

t. lntorceaent 

It vlll bo almoot 1mpooo1blo to chock odo~tolJ tho ftmOUDt 
of cash reported no on ~nd at tho bo~1nn1n& of tho 1n1 t1ol tuablo 
7ear, and eome tax =ay b t tYa4e4 throuc.b tht uD.deret• t eiMnt ot tblt 
1t om. On tho vholo tho lte• 1o zaot llkoly to bo largo. In add1t1on, 
lt vtll bt 1 111 important l n l a t er 76Ar1 , tinct &AY atte~t t o over­

t ta t e eath he l d at t he en4 of one year vlll r equire the r eportiuc of 

a llke ..ount at the beg1AD1DC of the tollovln~ year . tho ~or 
v ho c l Almt an •~cett1Yely hl&h aaount of caah re~1nlnc at the ead 
of the year -...y be r e quired to produce it or account for lt. 

11. Intor,..Uon at oourco 

t o prorlde an ef!'eo tlve check on the r e turn• filed. b7 tax­
payert, tntorentlon returna vt ll be requ.1r.4 ln .u.cb c:reater -...ber 
t han for t he i ncome tu, An4 by a JN.Ch lArCel' DU.Bbtr ot tntorD&Dta­

lnclwUns all b&nkt, • • •lac• orpntu.tloot, t nauranc e coi'M&.Illtt, aD4 
tho l lko. ~,000 a4d1 t 1onal r oturno vill troquontly bo tor oaall 
~unto, end tho tnok of col l a tlng them vlll bo 41tf1cult. It 1• 
doubtful vhot hor 1111ch DOro t~ a -1• chock can bo obt a lnod vl th 

a reaaooablt expenditure of &4mln1strat1Yt t ff•ct. 

.• 
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hwTer, 1\ llhoul4 be noted that la eo et e&lll -.pea41tvee 
YlU bear a reaooaab~7 c1o oo ro1a Uonohlp ~ l ncoiM ; o.D4 tbat 1\ 
t e l llttlj" \ o be ised.ia tel1 APJ)&J'"t n t vhether a re tu.rra requ.t.r11 opoclal au41tlnc. 

II. lAD SCII:IIJUUS 

ftlo bolpt o.D4 .. 4o or CJ'a4,...Uon ot tho rato ocho4v.lo t or ..., 
t xpen4.1 tv e tax 4epe"D4e both OD the ...,uta\ of rtYI DUe required. &.D4 
tbo 4oc;reo ~ vblch tho taz lo to bo uao4 tor con~~UpUon roUonlnc 
purp0111. ftlo followinc oObodv.loo aro .....,lol of WUat alp\ bo required tor ~toue purpo11 1. 

ID•Mt W t brasUS• 

151 

Slnc1o par ooo.o I x.n-1 o4 c<naplo o I Scho4v.lo I Scbo4v.lo Scbo4v.lo o.D4 mnlo4 
nunc I n In poroono !lliQC 

Joint r oturno IGilA!il llbal:a.l • 0- • 2150 • 0- • !100 1~ 1~ 1~ 2150 - !100 500- 1,000 10 15 30 500- 1,000 1 , 000 - 2,000 15 30 40 

1,000 - 1 , 1100 2 , 000 - 3,000 30 30 50 1,500 - 2, 000 3 , 000 - 4,000 25 40 80 2,000 2 , 1100 •.ooo- 11,000 25 40 100 

2,500 - 3 ,000 5,000 - 6,000 30 15() 150 
3 , 000 - 3 ,500 6,000 - 7,000 30 50 300 3.500 - 4,000 7 ,000- 8,000 30 50 300 

4, 000 - 5,000 8 , 000 - 10, 000 30 50 250 5 ,000 - 12,1100 10,000 - 21!,000 30 75 300 0Yar 12,1100 o..- 311,000 30 100 300 

'l'ht IXJ)ID.dlturt bra.cte\1 f or llftCl l ])C"IOCI &ll4 !)Ct'IIODI flllut 
oo,.rato roturno oro halt ot t hooo ! or ... rlo4 conp1oo !11lac Jolnt 
rtt=no. Scbo4v.lo I re;>rooonto a ocho4v.lo 4oo lcno4 prharll7 t o raioo 
o rebtln 1:y OM11 aao\IDt o t roTonuo, vHb tho o!!oct 1D 4locouraclnc 
con~tloa •~T.ad fairly 1Yinl7 tbroucbout the vbole loco•• rsa«• · 
Sche4u.io II 1i a ooho4v.l o 4oolpo4 to 71o14 a ao4arato a80Wit ot 
r eYouuo, ot111 v1thout &QT ob&rp ratlonlnc attoo\ . Scbo4ulo III io a 
achedule vhtch voul4 raiae a eubetut1Al aaount of reTIDUI . aD4 at the 
l~e tl,:M 1rr•el.7 lahlblt COD.w.gUoD. -.!Cb ln -.xce11 ot $.5,000, 
~ t :hough t\ 8a1 proYe DeCee .ary to eon\l nue \he crad~tlon ot the rate• 
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oUll tll.r\ 11..,. aboYo \b.o $10, 000 10Yo1 1a orter \ o lalllbl\ \b.o co........­
Uon of \ bo voaltb.T who can afford. \ o ~ oonral f old. \o r o\ah 
~botr coDw..pUoD Doar U.oir accuoto- lonlo. 

!roaour7 D.par \ .. n\ 
DtYiotoD of Tal< • • ••arch 

tar/ VST 

J ul7 29 . 1942 
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12 
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15 
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20 
21 

Coop.rlaoa of ~\ aalaa \ o data wl\b oaloa durtac \ba 

.... a-•• of lrclola.u daT• 1• lul7 ....S. I'GM 19112 

( A\ ta ... prlca 1Jl tbouoaada of 4cllara ) 
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A.ucu\ I Jul.T I J""" I All&u\ aa 

• 26,267 • 26,267 • 28,418 • 29.539 92.11~ 

35,765 65,032 52,687 
27,023 92.055 79.96~ 

25.835 117,8~ 126.1195 
4o ,li50 158,3 157.6o~ 
311,111l> 196.5211 201,05 
211,218 220,7~ 2~.97~ 

115.~ 123.11 
67 ,0116 115.1 
98,208 93.2 

132,341 100.5 
1511.015 91·l 
192,659 91. 

~1,021 261, 763 2118,729 
1a.274 277.0f 3211.156 
2 ,7211 301,7 1 ~·020 
22,157 32~. 518 ,122 
25,5ol! 353.022 435.929 
12,11JO 365.1152 ~7.599 

206.523 90.7 
236,552 15.3 
259.172 Sl,l 
281,724 80.7 
JO~,l63 81,0 
33 ,395 78.2 

111,1106 4o7,659 505 .~ 
111,551 ~2.209 527. 
27.756 11119.9~ 580,11113 
23,791 1173.7 602.129 
22,1117 1195.9 3 636,64o 

3115.1197 80.7 
)68,782 80.1 

~117 .36~ 17·5 
14,80 78.7 
~.158 77.9 

Otrtoe of tbe Seore\&r7 of \be !roaeQrT, """'""' 22, 
191i2. 

DlTlalon of Reaoarob an4 S\a\la\ l o o. 

All tlprea ... dopoal\0 vl \b tbe frMaarar of tbe Ua.1te4 statu on 

aooou\ of prooeo4o of aaleo of Unlte4 Stat eo MTlllca llon4a, 

lot•: Jtcu7•• ha.e beea roUA4e4 to neareet tbou.&D4 aD4 wlll DO' oecettar11T 

a4d to totalo, 
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OIIITID ST.U'SS li.UliiOS JCIIDS - SJIII:U J 

Co~~p&r1tcm of .WCUt "'leo to date with oa1oo dur i.Dc tho 
,...,. 11UIIbor of buoi.Aou dar- in Jul.T ud Juno 191!2 

(At 1touo prieo 111 thouoondt of dollara) 

All&utt 

CONFIDENTIAl 
155 

Ou.nlatiTe ••1•• bz bu•1aaea ~· Data 4&117 I I I ~·tat !!lot ~·t I JulT .r..,. 
:pereu~ of JW.J:- • 

1 • 111,()114 • 111,()114 • 15,1121 • 19, 8}11 "·~ 

' 
22,178 }6,222 ,o. 701 27 ,Sill us.o 
111,575 50.797 7,52} llo,su 1o6,9 

~ 12, 9l!S 6}.7115 77 ,}20 55,199 112.5 
2, ,ooll 56,759 95.oll4 112,988 91, } 

7 
2 ·~ 111, 711s 116,611} 98,197 95. 8 

8 16, 1211,176 1}9.}90 125,2115 92.0 

10 26.1105 1511.981 164,161 134 ,1~ 94.4 
11 9,885 164,566 183,238 154,2 90.0 
12 15.921 180,787 209.787 169.920 86 . 2 

i' 
16,356 197,143 225.5}2 156,470 87.11 
18,76o 215 ,~3 211}.m 20l,l00 83.5 

15 9.578 225. 81 261, 225. "' 86.1 

17 28 , 611} 2511,16} 284,111 ~,218 59-5 
18 9. w 263.900 296.344 ,033 59.1 
19 17, 2111 ,550 }27,712 261,}21 85.9 
20 15,~ 297 ,075 339.951 280,7112 87.11 
21 16, }13,101 }58,135 291 ,729 57 .II 

Ottioo of tho Soorotar7 of tho !roaa11r7, .WCUt 22 , 
D1Tio1on of Roooaroh and Statlotiea. 

All fi,urto are dopooito with tho froaauror of tho United Statoo on 
aceo1111t of procoodt of aaloo of Unl\od Staho oarlnco bondt. 

Hoto: 1'1C'U"ol hoTO boon ro11114od to noaroot thouo&ll4 and will not noeouaril.T 
add to to tale. 

19112. 
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lJIIlTKD &!ADS SATDIOII liOIIDS - SI:IUU l AID G COI!BlliiD 

Oomparhon ot A\lg\Uit oaleo to date vltl1 oalu during tbe 
•- nuaber ot bual neao da;ro in JUl7 and J\llle 1942 

(At 1ooue price in t11ouoando of dollaro) 

Liililt eu.ulatin oa!Ao bz buol.neu dol! 
Date da1l7 

A\lg\Ui t 
: : A_t .. 

Jul7 JW>e 

1 • 12,222 • 12,222 • 12,597 • 9.705 97 .0{. 

~ 16,m 28,810 21,~ 17,6ol lJl.O 
12, 41,258 ~· 1 

26,235 127.2 
5 12,847 54,105 ,175 4o,009 110.0 
6 17,447 71,552 62,,61 49.353 114. 4 
7 1J,225 84,777 84, lJ 55,SS8 100.4 
8 7,789 92.566 101,585 67,414 91.1 

10 14 ,216 1o6, 782 124,568 72,}66 85-7 
11 5.389 112,171 141,618 82,J10 l2 
l2 8,803 120,974 162,232 89,852 7 .6 

i~ 6,4o1 127.375 176.590 95,254 72 -1 
9. 744 1~,119 191,991 101,464 71.4 

15 J ,25J 1 . 372 205,833 108,715 68.2 

17 1~, 124 153.496 221,147 112,279 69.4 
18 ,814 158,~09 2}0,842 119,749 68.6 
19 10,lo6 168, 15 252.731 l26,o48 66.6 
20 8,266 176,681 262,178 1J4,o62 67.4 
21 6,161 182, 8112 278,505 137.1129 65. 7 

D1T1t1on of &otearch and 8tat1etico. 

Source: All ticureo are depooito vltl1 tl1e tr .. ouror ot tl1e Onihd Statu on 
accoW>t of proeeede of oaleo of Onited Stateo oaTinco banda. 

lote1 lficureo 11eT8 been rOW>ded to naareot t houoand and vill not neceu~<rilT 
add t o totall. 

( 

• . -
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1&1•• of 11n1te4 Statu .J~ bow 
~t 1 throuch .AIIplt 21, 19112 eo..>ared with ealoo qaota for ._ pori~ 

(..t.t lone price 1A 111.1lloao of dollara) 

Serleo I hrloo r and 0 !otiii ..t.ctiiiii oaloo 1 QoAta, 1 Saloo .l.ctual oiiioo I QDo>ta , I Sal eo .l.ctul ealoo 1 Q!iOta , aa •• ))ate 1 I J.ucut l I .l.llcut 1 I to date I I J.acut 1 I J.ucut 1 I t o dah I I ~t ll J.acut 1 1 to date DailT I to to 1 ao f. of I Da1l7 1 to : to : ao f. ot Da117 to to t ao f. of 

1 $ 14.0 • 14.0 • 16.0 87-5f. • 12.2 • 12. 2 • 1·1 158-llf. • 26.,3 • 26.,3 • 2,3. 7 111.of, 

a 22.2 ,36 .2 47.,3 76.5 16.6 28.8 21.g 1,34.0 ,38.8 65.0 68 .8 94·5 14.6 5().8 61 .0 8,3.,3 12.4 41.,3 29· 1.39·5 27.0 92.1 90-6 101.7 5 1,3.0 6,3.8 84.0 76.0 12.8 54.1 115.4 119.2 25.8 117-9 129.16 91.1 6 2,3 .0 86.8 107 ·~ 80.9 17. 11 71 .6 58· 7 122.0 llo.5 158·.3 166.0 95 ·" 7 25.0 U1, 7 1,34. 8,3.1 1,3.2 84.8 68.8 12,3.~ 38.2 196-5 203.2 96.7 8 16.4 128. 2 1!)4.1 83.2 7.8 92.6 76.} 121. 24.2 220 . 7 2}0.4 95.8 
26.8 1~.o 190.6 Sl., 14.2 106.8 87·9 121.5 41.0 261.8 278·5 94.0 
9·9 1 ·9 205.1 eo. 5·4 112.2 94.1 119.2 1~.} 277.0 299.2 92.6 
15·~ 180.8 227.1 79.6 8.8 121.0 1~.1 115.1 2 ·7 }01.11 3}2.2 90·8 16. 197·1 2117 ·9 79 ·5 6.11 127 .II 11 .o 111.8 22.8 324. 5 }61.9 eg . 7 18, 8 215.9 271.0 19·1 9 ·7 1?J,1 120 .~ 11}. 4 28.5 35}.0 l91·9 90·1 9.6 225·5 287· 7 78.11 3·3 1 ,II 126. 111.1 12.8 365·9 111.1 88.11 
28.7 254.2 319.2 79·6 1,.1 15}·5 1,5.8 11}.0 111.8 llo7. 7 455.0 Sg .6 
9 · l 26,3.9 332.2 79.11 .s 158., 1 1.} 112.0 111.6 1122.2 ~-5 89.2 

17. 281,6 353·0 J9.8 10.1 168. 151-9 110.9 27.8 115o.o ·9 Sg.1 
1~- 5 297·1 }7}.6 79 · 5 8,3 176-7 161.0 109.8 2}.8 117}.8 5)11. 6 88.6 
1 .o 313-1 ~97.4 rs.s 6.2 18?..8 168.3 108.6 22.2 1195·9 565·7 87-7 

15.1 1711·3 589. 11 
4119 .0 1811.8 6.33·8 
462.9 191.0 1>53·9 
4811.5 203.0 1>87 · 5 
505·0 21,3.2 718·2 
527·8 221 . 11 7119·2 
51111.2 228.1 772 ·.3 
575·0 211o .o 815.0 

..t.ctul oaloo fl.proo are with tho 'l'reaourar of tho 11ftlte4 Statu on accout of procoo4o o! oe.loo of 11111 hd Stat eo oawiap bondo. li(;O.t'eo han boon ronndo4 and will not nocoooarU7 add to total• • Q»ota taku intc aooount both tho 4a117 trond during t ho weelc and tho 110nthl7 trond durlnc tho IIODth. 

I 
• 
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DEPARTMENT OF STATE 
WMHINGTOI'I 

August 22. 1942 

~ ihen\UT fit SM\e pre-lr ll.ir o 1'"-U 

W lM IIGDONUO U. S.O:N\UT fit lU ftw.AJT U4 

OMl O- a MJT td a :WlecN.a 4a\e4 .t.qul 20, 1942 

rz- u. ~1'1 ... • rMtPP d llnieo CU7 -

-.!Mlillc a ....... .._. L Benrlo1a ~ 

Doleranl 

J'Na ..... ..,.. 
JIQioo CU7, 
l olocna 110. 901, 
...... 20, l9.a. 

/ , 

158 
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Stcrttnry of Stott, 

Washington . 

~ Augus t 20, 4 p . m. 

MEXico City 

Dattd August 20, 1942 

Rtc 1d 1: 13 n .m., 21st 

FOO B. EERfSTEIN TRE/.S~Y FRG RJ.IfS . 

Bonk of Mexico, MExico City, ha s purchrstd 

C234 , 523 in sums up to :;;250 , Avcrnet purchr.st 

probnbly somewhErE bEtwEEn (.;100 and (;150 . Totc.1 

of 091, 944 in sums up to 999 taktn for co11tction . 

Total of ~1 , 043 , 125 tnktn for col1tction in sums 

of C1, 000 end up . 

159 

FiGurEs avni1nblt fr om about 2~ of privet£ 

banks in Wtxico City, not nrcrssari1y rtprcscntntivt , 

show ~70,655 purcbnstd nnd $211, 519 t nktn for 

colltction . Lnttrr fi(;urt not broken down . llo 

rt ports yt t aveilr.blt from othtr cit i ts . 

Spanish funds prEviously discusstd a rt not 

includEd in obov£ fig~ts . 

Bank of lt.txico, stnrtinG todoy , wi ll ship fUnds 

by tra in vic Lnrtdo to Ftdtrnl Rtstrvc Bcnks ot 

Dnlltls 

. .. -
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-2- #901, August 20, 4 p,m,. from M1x1co City. 

Dallas and N~w ~ork , ~t is dtsirtd that boxes which 

nrc consigned d~c~tly ~o Ftdtrnl Rtatrv£ Bnnks 

160 

contn1ning money nnd docllllltnts bt subj.rctcd to 

CUStOmS EXnminetion at destination rund not (repEnt 

not) at border. If possiblE plcast orrnngc • 
JJ 

• 

~SSERSMITH 

WSB 

Regraded Unclassified
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. c .......... .., 

' 
IOLITARY INTELLIGENCE DIVlSION W. D. G. S. 

I 

~~~e•a ..- • *"~An .a~& ......, ...~,.,.1•1'lSIFII~!:;;;Siiif90iiift-

.l. J.U'Ma • -r •· aa • ..a . ....llo. --·- no.. ---

,,. .. a.~lliU\y - coo4. 

~=::..-=:~"- -~ - .-- ......tl-
• ~bo4 ot Uftlle:iJia all4~elloe. 

a. ~:It 1a aoq'II&J.A'o4 w1\ll ~111-... ot .~t~oortoall peop , 
411• \o ut.u1n Yla!~• iD ov oowatl')'. 

:J, ~aMlllal b .,;rea' .W.~t ot eoTel'LaiR &M ..,. 
JIIII'PO•• ot preaut Por\GC:U8•• GonZ'IIl.Allt 1a w run 
a\&114U4 ot 1JI41Yldual &:14 tau117. 

•· J.W'~~CU•• Clo'rerlwant baa DO aW:wr1tr to Allie 
OoYeJWWJ~te; a11\llorl tul&D ;.oYerlluant or Port~ 1• 
11ot tol' JIIII'JIO•• ot ...-J.artDG t he 11141 Y14ual, lnlt tOI' 
\laa "ltue ot 11.18 tamlf. 
$. 1/11. c-.&D\a; CU'dllll&l 1e olo .. tr1enG ot .:lalaaU' 
!lD4 ba 11.114 \lle ;:;lllbt.ol' ot •lll&lloo llno at.ro~ 1llt lunoa 
111 tba Pol'tucu-•• ... 1a1 ~ tlaeal polloi<•· 

Tba CarU.IIIil 1e not ozaotl7 11 Uborol, lnlt lie 1a tor 
tllo 1nte~1ty or tllo 11141 Y14ual, 11.114 llle trlepc.allip 
alloul4 ~u oult1Y•~o4, 

_ ... _ . ...... _ ._:"'l.' 
..... " .... ............ _.ol 

--· 
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msm 
4 Thlt Wile M4a to the Patrtuobal. Jt (Oiltholol'&l) 

ot iLUIIOa ,t u1 u alllltaa .. wu lla4 with tu Olll'(liul 
Patr1uoh1 . ~· s.D•l GoM~TM 0-Jeira. he all41eaoo 
... o.1'NII.... .... 11J or, ~----- LeiM llllleh'o, Iilreotor 
oi t.11e a..rur or 1 ol'tll8*1 r Alit. tu Car41Dal' a Horotary 
oalled oa ~ ,ao, datU.: tllolt tilt. ~ woul4 aee 
DD U.e Don 4., at tin o•o!oolt. 

'l'lle Tlalt laato4 tor tortr llinutea IUid the C&1'41nel 
pro9'0d t o lie l,ll hihreatlll(! a"'d.br, '!'he oonenatlon 
wu oarrle4 on ill 7rnoh, Op&nlah, IUid Port~eao, With 
80LO ~nelleb thrown 1111 ll8 he 8&14 1 ~tO Jteeg Up t he 
pruoUoo.• 'l'lle llar41Dal h nr, JJUOII lllhroeteo 111 the 
Un1tocl .:ltato .. , hllviz16 Tldtod thO o~n~~~t:ey on Dll.tlllroua 
ooou1011a, pcort1olll&rl7 •••I ..J141lao4 , :liw York, .• uhlll(;ton, 
l>,O., u.. uautonlla, m. Tariou Tid to baTe llee~~ enena1n 
IUid llo "PPO&l'O to ~TO a 110M tllkll OroillorJ kllowludt;o 11114 ° 
o~eualOA Of OV peo,Pio u4 tboir probl lli.O , lie hu 
alao tnTeled enell81vll~ ln llouu. ·~~»l'ioa, !lA%'tiOUlarl¥ 
llr.oa11 IUid til' ;~rsentlllo. .. 

'the Carc1111al 1a a area t autilunt ot Govo>·JWent, an4 
the ~ptat10A or the ror.. ot soTerncent to the partloular 
trpee or 6rD\IPA Of peoplN 001108rne<l , lie etated tbot 1D 
tbo tonmlatloD or the Port'Q(luaae Go ei'DIIIIat, over, oars 
IUid oonaidora\lon ba4 "- 4ertioe4 to noln tor l'ort\16&l 
a tors or uoYeraLGDt ~ob wae beet .uitod t o the eoonoqy, 
ecllloatlon, &.114 lh111(: etan4Ude ot the people, '!'he w.l.oo1on 
or th1o ro .. or SOT81'111Dellt. tho Car41Dal oald. ... to 
enrioboD aa4 raiae tho diUida~ d or the 11141Y14ual, an4 or 
tho 1'Wol117, over a periocl ot time. 

The uard1Da l took pallia to ~alae in thu ooDTersa­
t1o.n t he to.ot th& t the PortUGUoeo 1'01'111 ot 80T8~nt had 
"" eWlar1t7 or rolat10Dah1p to either tbe Italian or 
Oel'MB.Il. He oxprooeed '""'snatlon that a.nr auoh oo.pou-1-
aone he.To boe.n lltte&pt ed ln the :.aet b7 un1.nto....,d peraona. 
~~ai.n a.n<1 asalll, he empbaalzeo thu taot that tbe ellthor1-
tarla.n to .. ot goTernr..ent of .t'ortucal waa not tor the 
purpose or euelaTinc the 1D41•14ual, but tor tho weltaro 
or h1a 1'w.i~ . 

N{A ComLe.Dtaa Tba ~ar41.n&l Patr1aroh 1a oDe ot the oloscat 
tr1GD4e ot Jalaur to4ay, Ile waa a oo-at.Qdent &n4 I'OQIIilllllte 
or tlltl .PrMler at Coiabra U.n1nnitJ. Uia 1.ntlue.noo io 
t ha Oonr~~~».nt an4 Ute ot l'Ort\llllll oa.n .not be onr -.pbulzced, 
41011(S uith the Wln1eter ot Jllla.n.oe, Dr. lo&o !'l.nto 4a costa 
Lei to (Dwllnloa), or Oolilbre l)n1nnltJ, tbef exert etroD& 
lntlua.noo on \h~ eoo1al end rieoal polioJ ot tho Detloo. 
Vlhlle the Oar4111il -:r DOt bo rate .. as a lib&rol 1n our 
eenae ot tho wol'll, he 1e one of the laa41Dc ohurabman, end 
pereon1t1ea tba ohllroll6e etl'ort to preaorve tile 1Dtesr1 ty 
«t $'!%ftbz1 •··•·· t 01 \U t•JM'•a.ar ot ~ ,.,. .. order• 
to .............. - -~ .. ot - lll41ddWil· 
__,. _.. rt •• lie _.. to DeJ • the T&l')' beat tet'll8 
..... t111e '•'" at rs.s- sa .PW•110111••• lUe. 

. . ~ 1"T'r A "#Q3.a11 IIOIDUIIO 
CO:NFID.a.~ .a.J.l1&.raoloul, o. ~-. 

.. ·. . _ Nlllhl')' .. ttuou. ··--
t r . & II/A Llal.M S.p .... 152) AIIC•22, .a 

fC.2. 
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II' ROM 

SubJ eot: 

TREASURY DEPARTMENT 

INnlt Of'I'ICK COMMUNICATION 

8eoretar7 Morgenthau 

Mr. Hotlloh 

Summary of Mi litary Operationa 

Rai d on Dieppe 

A eeoret Brltieh report retera to the raid on Dieppe 
as reoonneieeanoe in toroe, and atataa that the raid (1) 
achieved t~otioal eurpriee, (2) gained information ot 
importance, and (J) took a few priaonara. Landings were 
made on a1x beaohea and heaYJ opposition wae encountered. 
Some tanka penetrated the town. Withdrawal wae oarried 
out under oonaiderable difticultiee and haaVJ artiller1 
tire. The tanka were not removed, but ware destroyed b7 
Allied toroea bef ore withdrawal. (Colonel Holmes, execu­
tive ort1cer tor General Walter B. Smith or the Combined·· 
Chiefs or Starr , believes that between 6,000 and S,ooo 
Allied troops took part in the raid.) 

162 

Allied losses are listed as one deatro7er au~ and 
three damaged, 98 fighter planes (30 pilots eate), 3 
Boston bombers and 12 ArmJ-oooperation planee lost . Enem1 
loaaee are reported to be 93 aircraft deetroysd, 39 probably 
destroyed, and 140 damaged. 

(Britieh Operations Report, August 20, 1942) 

Mureanek Harbour 

The London lconomist reporte that the numerous air 
raida over Mureanak during June did not earioualJ affect 
the unloading or suppliea or their tr~eportation to the 
interior or Rueaia. The average load handled at Murmansk 
wa1 under three tone per dock worker in January, over 4 
tone in FebruarJ, aore than 5 tone in Maroh and April , 
9· 3 tone in MaJ, and still greater in June. 

(The Coonomiat, July 11 , 1942) 
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MOST SECRET. 

oem, No. ?8?. 

J!.!Y;' TO BE R§-TRMI!ft~. 

163 

COPY NO ( ") 

rru·o,.,a,tian roooi)ted up to 7 a , m, 22nd J,ugust,l942, 

1. muJ.JlX, ~ 

ln ~..,e nor thorn an4 central s octors the 
• 

Ruui~~na continuo th:>1r nttccks nsllinst t ho Goraon positions "' 

at various points but their succosaoa arc still or a local 

chvnc t or only , In tho Cnucnsus tho Germans hllvo mac:lo 

turthor progress in their a~v:n~o south- oostwnrd towards tho 

Middle Kuma River , 

2 , AIR OPERUJ.ONe, 

~~gtorn front, 21st , One s,itfire was shot down by 

enom:· oiNrcft over this country l>u~ tho pilot is sofo , 12 

U.S, Fortresses with fight er escort wore sent to l>oml> 

Rotterd01:1 docks , OWing to fllil\ro to otroct r endez-vous 

l>otwoon escort and l>o~l>ors the escort waa recalled, on 

r oaching tho Dutch cc~st tho bomber for mation t hon consisting 

or nino eircratt rocc!vcd tho recall sisnOll and turned tor 

homo , On tho wny ba~~ they wore attacked by 20 to 25 F, W, 

l901a or which 2 W•''"'· dJstroyod and aovornl prol>ebly ·destroyed 

or diUIIngod , fill For tresses returned safely, 

~. 20th, 12 Boautorta osoortod by 12 

Bocut1Bhtors wore sont to attack an 8000 ton tanker with 

dostr~yor and air escort off Cnpo Sportivonto, II d~stroyer 

was possibly hit and 2 enemy aircrott dnoasod, 4 of our 

aircraft wore lost t bough l Bocufishtor pilot 'IIJIB saved, 

21st , A s1111lar force attnckod this convoy south 

ot Corfu and tho tonl!r:r is r eported to hllvo l>eon stopped, 

Regraded Unclassified



:1.64 

NOT !0 86 M-1!W!S!!IT!Eil 

COPY 110. /3 

OPr£1, !lo, 288 

Intol'lllltion reooivod up to 7 A.M., 2)rd Auauat, 1942. 

Att.&okt on shipping . During tho 3 dayo 19/ :U ,\ugust tho followinR 18 

ohlpo wort roportod torpoc!ood between 11th Md 19th ~usus~ and one schooner 1n Jul;{, 

A U.S. ahip in Northwaatem Ap,'\J'ottche&, a U.S. t&nk.or in eo1woy 1n t.hl) l!o.st Atlantic, 

3 Br1t1ob, .1. S87J>tl&n, 1 Swodio:b CDd 2 o.s. ohipe 1n convoys 1n the 1ln:;T IXDil!S. A 

Col.cab14n .. ._,or 1n tho GULf' o.• !IOIIJXJli.IS 1n Jul:l, 4 Br .. l.l.I&D ahips and a 
,. 

--
OC-tr orr tho MOt CO&Ot or IIl.o.ziL, A Dutch ond 2 British obipa 1n CCIIYpY in tho 

AZO!Ii:S ....., and • Norw•glan tanker in the FR&."l''ON a>.... Tho aiaoing 8r1tioh ohip 

tra. tbo MALTA convor 1:. oow ."tl'C3UIDOC1 to ba•o bocn aunk. t. Brit1ab t.a.nkor b crrer­

due at I'IW:TOI!N • 

Nothing of tmportence to report. 

3. AlR QPI!!!ATIQ!!S 

WllSIE!!!I F!lOJ!T. 22nd. About 60 Spitfiroo eAJTiod out 100' level 

b&roaalrta oJ)Ornt.ie:us ovor DBLGtm.t and Mo~..hem nwtet \Oboro a facto17 wae set on 

fire, 4 S:>itrireo ANI lliao.ing. 2 llb1Uoyo are •1oo tne fr<a patrols in the BI<Y 01" 

BISC.~Y. 22n4/2Jrd, About 15 aoeooy e.iront't droppod -boo onr a wide anoa of 

!&atom f21GLAIID. No ....,. ~and r.., caOU<tl.tioo Nport«<. Dur nlaJ>t fiaJ>tcrG 

dootroyoc! ono IDOd.1WII -bar, .,...,bo.bly dootroyod another end clamjiOd two more. 21o,;! 

9 torpedo carryinc Dooui'orto end 5 bo<>b aarryinC Bollufiahtcro , .. eortod by 8 Do• u­

f1ghto.ro, 1011do 3 hHo witb tcrpodood und 3 near a1oooa nth bombo on 8,000 ton 

t:l.nkor noa.r CORro. /Ill oacorting destroy or was alao ht.t. by 1.1 bomb. 1'ho Ooauti[thtora 

doatroyod ~ ono_, nirc~t and probably doutroyod unothor. 2 or our rtircraf~ are 

~iaslng nnd 7 othYre woro ~god. 

IQI.tt. ! lat. In tho wanint our -bora &tl4ekod o oonvaJ north of 

1'08i'!IJI( ...nd hit 2 .,.relwlt Yosscls. On> boaber 1• aluins. :Uot/22nd. Lending 

~· noar ALUAIIDRIA wcro &t14ckod by un- alrcrol't ooo or whlab ...., dootroyoc! 
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A<!1'8rUai.Jic (OQtcloor) 
lao -.. .. .,., leYlaloa 

Acricul ture 

- A -

Wlck&M ooacratv.latecl 011 apaaell la llbicll !La cbaolee• 
attitude oa 11~ parlt7- 8/87/42 ••••••••.••••••• 

a ) Wlokarcl axproaaoa cratituclo - 8/31/421 
leo look .D!!i• ~· 144 

Oo:r:-IDIIr coa•ar•Uoa 011 vhotbor War Poworo Act will 

pora1t J'Ja to act oa ocricultural pricoo -
9/1/421 look A§A, paca 214 

Paul ao.oraclWII '!.acal1t)' of control of acriC'Oltural 
oro4it for purpoao of prOYaat lftc inflatioa1 : 

look W• Pac•• 3111 &cl 317 
Alrplaaoo 

lbtpaoato to Jrtttab ~orcoo - Hof1icb aoaoraaclu. -
8/tltl/4.2 •••• •.•• ..• •••••••••..••• ••• •..•. .••. •.•••• 

Arctcl ~orcoa, 0Dlto4 &tatoo 
See ~1naactac, Oo•oruaatl War la•ta&• Jonclo 

.Ailotral1a 
Soe Motion Picture Iaduot r7 

- J -

.8oarcl of lcoaoal c Warfare 
a .. aloe lleferaaato, 11111tar)' 
iealicaaeat of fuactioao- 8/211/42 .••.•••••••.••• ••. 

l!ruere, Konr)' (Jowora Sa•inso :Bank) 

Soe J inaactas, Oonnuoeat: War Sa•tns• Iondo (Sa•I.Jic• 
l!aako ) 

l!uttoro, J. Xoitb (ll1Yltioa ot !az &toearcll) 
Soo Defora.,to, M1l1t&r)' 

- c -

Canada 
United ltatoo-Caaada J oint War •redaction Coaaittoo: 

Procr••• report- 8/26/42 .•••••••...••••••••••••••• 
Oaaa, roraaa (Juroau. of lahrnal &tYuu.o) 

Seo Do!oraeato, Mllltar)' 
Ohlaa 

Currie Yltlt cliocuooacl in XQDC-BMJr corroapoadoaoo -
8/B6/42 ...... .. .................... .. ....... ..... .. 

Colllu, Jaaoo Wll11aa ( rort1111 lw\41 Con tro1) 
aeo Doforaoato, M11ltar)' 

kelt Pac• 

136 

261,298 
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-:D -

:Defene,.to, IC UltaTT 
Oo..terece; pr .. •\1 Blllr , !lo~eo,., 0&0\o,., llc:Ke7aoldo, 

O...eral Berohq, PaUereo,, u4 n ... ..,, - 8/~/42 •• 

a ) lq poolUou, -ce oTer 40 , etc., 4hcv.ooe4 

b) Ul~ (!loo ... ), :DiTlolo" Df JloDOt&r)' 

l .. earcll, 4hcv. .. e4 •••••••••..••.••••••••••••••. 

c) 0aoa U4 IIOOftq (hr..,. of lotemal BeTOI\UO) 

dlecu.eaed ••.......... ..•.•.•.••.....•••••....... 

4) Petrou (Pblla4elpb1a llll>t) 4hcueoe4 .. . ...... .. 

e ) Butter• (J. Ieith), :DiTlolon of Tax .. oearcll, 

41ecu••-'· ..... . .... ..... ........... ... ........ . 

Oolllne, Jaaeo William (Jorelsn Iunde Ocfttrol): HMJr 

., .. Kro , rDR dloouoo- 8/26/42 •••••••••• . • •• .••.•• .. • 

Joar4 of looaoalo Warfare' • pro'bl•• l aid before War 

Macpower Oo .. ioolo"- 8/26/42 • •••.••••••••••.•••..••• 

:Dio"'7• Walt 
he rt ..... cl.nc, GoYO!'IUI .. t I War 8aTingo Jon do 

- I-

:r.pire Hotel 
See Space .. quir .. .,.to 

-, -
financ ing, 0oTerll8at 

fax Joteo: Prapooed cllac4•• t o 'bring rate o on Serle• J 

Ioteo 1ft line with exio ttnc aarket coftdltione .,4 

to tncreau n ext'b111t7 .,d aalabUlt7 of both 

oerloo - Jederal iooerTo Janko aoked for roaotiOft 

to - 8/27/42 ........ .. ...................... .. .. ... . 
a ) 4Dover troa Board - 8/28/42: s .. l!ook W• pace 36 

b) JolalT•h of repliee - 8/'Sl/42: Jook .G§:i, pace 130 

War SaTin&• Jondll . 
Be•U quota double4; ~01on (Preo1d0ftt of PhUtppinoe ) 

\hulte4 - 8/~/42 .. ..................... .. ......... . 
SaTin&• lmkll lruere (IeverT SaTin&• Jank) offere 

oooperaUon - 8/25/42 . .... ............. ... . . .... · • • · 
Mot ion Pic ture l nduotr71 IIAJ•r (Louie B.) concratulatoo 

BIIJr Oft ouccooo of c:aiiJI&isn to date - 8/25/42 ...... . 

Dtmq, llal\1 Ocp7 of eong, "!he Tank" :Doodle , 

Spirit 1 - 8/25/42 ....... ..................... • • • · · .. 

Papoll 8aT1ft&o Pl.,: :Del&T• in doliTOrT dhcu01e4 
1D !b~eon a..oraodua - 8/25/42 •.•.••••••...• •.. . •. 

leport ae of ~t 25, 1~ •••••..••••••••.•••••.•• 

Sale• tor JWio, JuJ.T, and .&u«uot, 1942 - 8/26/42 •••••• 

Lite Inour.,ce Acento : CorreepondOftco with 
Georae llarrhOG concorntnc uoe in aale of r .,d G 

Jonb - 8/2n/42 . ... ........ . .................. • • • · • • 

Vnlte4 Stat•• ~e4 l ore••• Heed for eaTinc• -
8/2n/42 ... ..... ......... ........................... . 

a ) :Dlocuooe4 a t 9:30 a eetil\l - 8/28/42: 
Jock w. pe«e 7 

Book 

&62 

.... 
147 

1&6 

1eo 
117 

118 

197 -

63 

66 
67 

236 

387 
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' 

- r - (Cont inued) 

Jorolsn Juodt aootrol 
Paoaaa: !wo lo•ootlcatoro to be aoo~l4 to labat•T 

1[ cl•eo dlplo .. tlo otat ua - 8/36/42 . ••••• ..• ••.• 

- G-

Geotr~ Coaaool, Oftlce of 
Boport oo proJect• dur1Dc Jaao 1942- 8/215/42 •....•• 

- B -

Bava11 
811 Jloanc1oc, Gonru•tl War 8a•1Dc• Iondo 

- I -

Inflation 
PDI to pn out aeooace aod opoalt on I.abor DaT: 

labor cooto aod .,rlcultural prlcoo to bo 1oclu414 -
8/211/4.2 ••••••••••• • ••••• ••• • •• •••••••••••••••••••• 

8oolal Soourlt71 Altaerer-Blou,h eootorooco; HMJr 
oue«ttto ouba1ttio& to Jooenaao 1o coonectlon with 
rDI'o procraa on lntlatlon- 8/26/42 ••••.• • ••• . ••• 

Inturanoo Ageoto, Lito 
811 llnaocloc, Gonrnmont: War 8av1n«t Bon do 

- L -

Lat1o Aaorlca 
Paoaaa: Bet J orolgn Jundt Control 

Law, Blollard. (Son of Jonar I.aw; Onder Stcrt t&r7 of Jortlsn 
Off leo) 

llallfu: ud IIICJr dhcuto - 8/27/42 •.•..•••••••.•••••... 
11:\llln "'IIIo I I Who I OD - 8/31/42 I h o Jock A§i, P"CI 1153 

L•d-Loaoo 

look ,.,. 

eea • 

1562 81 

211 

213 

Boport for wotlt oodloc .&acuot 22, 1942 - 8/25/42....... 133 

Lifo Inouruco A«onto 
lot Jloeoclnc, Go·nrn .. ot: War Savlngo · Jon do 

- M -

Manila !rad1oc ucl llappl7 ODJipaDT 
Soo l'll111pp1oo hludo 

llqor, Loulo B. 
s .. llnmclnc, Go••rnaontl War Sa•1oc• Joodo (llotloo 

Ploturo IncluotrT) 

I~·· 
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-II- ( OoaUa-.M) 

11111\ar,r ...... , . 
lr1\1&k .,. ... ,1 ... - 1/25~. ••••••··•••••••••••••• • • 

lr1Ua ._ lah lllcftoe lepor\ , .,..k ldUc 
....,.., 11. 1,a.t - Cltf1oe of 1\ra\eclo lem111 

,..,. .. , - 1/16/U .. . . . . ............. . ... . ...... ..... . 
11o'lllU1111C ll•'lfiO'II' for War• - Cltf1oo of War 

lato~\1oa rapor\- 1/26/~ ••.•••••.••••••••••••••• 
11&14 oa Dleppo1 - 1Df11ob repor1- 1/27~· ·········· 
11a't'lo\ on rroauuoa• - Boflloll ...,. .. , - 1/27~· ••• 

"!be War flllo 1111<, ....,.., 20-27, 1~ - Clttloo 

of 1\ra \oclo lordooo repor\ ••••••••.••••••••••••• • • 

llooaq, ~~ (lllr- of lahraal lanau) 

4oo Doforaoa\ o, 11111\ar,r 

JlorpaU••• laal')' , l r . 
!r1p \o .. 1u4• 

Goaer&l llar*&ll-~r ooaYOroot1oo- 1/26~ •.•••••• 

l&lhr ltnar\ al80roa4• oboa\ J'lll>Ual\7 - 1/26/~ •. 

lor Doportaoat aoat1rao ploao far \r1p- 1/27/~2 .•... 

llotloo Pia\vo lo4v.otl')' 
loo &loo rtaoao1q, t~o .. .._ .. , , lor Ianoe• Jaa4o 

Av.otrolio: 11tv.ot1oa 41oav.ooo4 io corroopoa4oooo 

botWIOD 1\oto, Ooaborro , oa4 ! roa1V7 - 1/26~ ...... 

-.-
lolloa, Doa&l4 

Diocnaooloa 'botvooa llllr, lao:o:, oa4 Uoc coacora1q -

1/26/~ ... .....................................
... .. 

o) Oonorol Staff plv.o Ooabioo4 Ohioto of Stot!o 

- oporaUoc oador charter troa OborcMll 

on4 rDI cl•lac ~boa coaploto ootborl\7 •••r lolooa 

- 0 -

Out4oor Abort lo111C 
loo ... ...,., Jar1oloa 

- p-

,_ 
loo loro1p hado Oootrol 

Potroao, looopb A. (Pb1lo4olpMa lllot ) 

loo Dotora .. \ o, 11111\ar.r 

... 
"' 

PMllpploo lolall4o 
101 &110 r taoa010Co GoYII'OOID\ 1 lor loYlOCI Joa41 ( Iawall ) 

llon1lo !ra4l11C aa4 1app17 CoapuiT: 100 ror4 !rv.cll: C:...ooio 

,.,. 
1115,~'· 
~17, 19 

31~ 

311 
~ 
~1 

11211 

2111 

ln o\oroco 1D ... rroncloco 4locoooo4 1A ! r o......,..,.rocoroaoo\ 

corroopo.o4ooco - S/26/42.................... ....... ...... • 239 
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