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GROUP 

Present : J.!r . Paul 
JJr . Ha.u 
Mr. Thompson 
Mr. Gamble 
J.lr . Blough 
Mr. Sullivan 
Mr. Kuhn 
JJr . Gaston 
Mr. Cairns 
J.!r. Schwarz 
Mr. Buffington 
J.lr . Graves 
JJrs. Klotz 

August 24, 1942 
9 :30 a .m. 

H.M. JR: We will just go around. 

MR. PAUL: Could I start? I have to leave in 
just a few minutes. They are going to start at ten 
today, and I hope after today it will be ten-thirty. 
I haven't anything except that the Widener hearing 
is tomorrow. 

JAR. CAIRNS: Tomorrow at ten- thirty. 

l.!R. PAUL: JJr . Wenohel and Jlr. Cairns are going up 
before the committee on it. 

. The only other thing I would like to suggest is 
that last week when I saw Judge Rosenoan about that 
suggested tax message, or part of the total message 
that concerned taxes, I told the Judee that we had not 
cleared collection at the source . I think I ought 
really to send hia a message that that has been cleared. 

H.!.l. JR: With whom? 
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MR. PAUL: With you. 

H. M. JR: Oh,--

MR. PAUL: Then the President oan do what he wants 
with it - just a brief message that it is all right 
if the President wants to put it in. 

(Mr. Schwarz entered the conference . ) 

H.J.I.JR: That is all right. 

UR. PAUL: That is all I have. 

2 

H. IJ.JR: J.!ost of this morn.ing I want to spend on -
leave Blough down here. I want to go into this expenditure 
tax. · 

MR. PAUL: If you make any decision, I trust you 
will communicate it with me, because I - we are going 
to have a grand melee up there today, and it might be -
if you make any decision, it might be--

H. M.JR: I can' t make any decision until I talk 
with the President. Are you go.ine to invite George for 
lunch tomorrow? 

WR. PAUL: That is right. 

JI. J.(. JR: Will you let l.fra. Klotz know if he is 
coming tomorrow? 

l!R. PAUL: Yes. 

H . ~I . JR : We],l , you will have to hold the fort, 
and we will just see, that is all. 

MR. PAUL: I think we can hold it with a lot of 
discussion about individual rates end debt relief, and 
that sort of thing, to~. 

H.W. JR: You can go any time you feel like it. 

Regraded Unclassified



- 3 -

(Ur. Paul left the conference . ) 

H.M. JR: Herbert? 

J.IR. GASTO~I: \Ve have had two luncheon meetinRa, 

3 

at which we have had some discussion of the e:rpenili ture 
rationing and the spending tax. We were planning to 
have lunch t oday, at which we will talk about the present 
problem of what we may expect as to pressure on prices 
now, three months from now, six months from now; and is 
the pressure on pr i ces increasing; and then to what 
extent i s it practicable to deal with the problem br 
extension of various devices now in use. It is sort 
of a general review of the situation. That is at one 
o'clock todar. 17e were plann.ing to have that at one 
o'clock today. 

H.!l. JR: What else? 

tm. GASTON: I haven't anything else. 

l.!R. BUFFINGTON : You asked me to submit those. 
(Memorandum dated August 24, 1942, addressed to the 
Secretarr. ) That is all I have . 

tm. GASTON: You might be interested in seeing that 
a~enda . 

H.M. JR: John? 

J.IR . SULLIVJ.ll: No, sir. 

H.M. JR: You had better bring yourself up to date 
on this misunderstanding that they had between Helvering 
and the Office of the Secretarr of the Treasurr on the 
deduction at the source. 

UR. SULLIVAN: I tried to get him this morning. 
He wasn't there. 

H.Y. JR: You get him. 
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),!R, SUUJVAN: I will , yes, sir. 

MR. GAl!BLE : I have nothing, sir. 

MR. KUHN: I have the newspapers from Roanoke 
that you ma.y want to see. This is a news stocy in 
pictures, and then in the everJ ne paper they had the 
editorial about it. (Newspapers handed to tlie 
Secretary.) 

H. li. JR: Fin.e, tlank 7011. 

J.!R. KUHN: I just got your letter to General 
J.!arahall. Did ;you want to include the Fourth Division? 

H.U. JR: No, I don't, definltely not. tlo, I don't . 
As soon as it is all. right - I think I had the names 
all right, didn' t I? 

MR. KUHN: They just need to be filled in. 

H.M. JR: It was General Harmon, wasn't it? 

MR. KUHN: Yes. There were two l!e.rmons we saw on 
the trip. The one in charge of that outfit was General 
[!e.rmon. 

H.Ji.JR: The last afternoon? 

liR. KUHN: That is right. 

H.li. JR: What was the other general's name, now, 
the one down near Augusta? 

liR. KUHN: Barton. 

H.J.I. JR: What was that camp? 

11R. KUHN: Gordon. I have nothing else, 

MR. CAIRNS: I have nothing. 
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KR. HAAS: I have nothing this morning. 

H.M.JR: Schwarz? 

MR. SCHWARZ : No. 

H.M. JR: Thompson? 
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MR. THOYProN : Under our regula tiona , thirty-minute 
luncheon provisions are provided. In view of the 
crowded condition of the city1 the employees are finding 
it very difficult to finish tlleir luncheon in that 
period. I think we should make it forty-five minutes, 
and I don't think we should add that fifteen minutes at 
the end of the day. 

H.M.JR: No. I approve. 

1!R. THOMPSON: We are a bout to lose our usherettes . 
Some of them have gone back to school and others are 
getting better jobs as clerks. 

The Civil Service Commission will not & l ow us t o 
make our own selection and we have to take them from the 
registers, and on the regiatera we can't get the cute 
girls we have been getting in t he past . 

H.l.l.JR: You can't get what? 

llR. THOOS<lf : The cute girls . I would like to dis­
continue using t hem if you have no objection. I don't 
think it will hurt the system in any way because people 
will have to come in and get badges and be recorded. V/e 
will have a complete check. The State Department operates 
on that basis. 

ll. l.l.JR: Now listen, don't throw the State Depart­
ment into ~ face. 

UR. THOMPSON: It worka very nicely over there . 

lms. KLOTZ : It does, too. 
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l!R. THOloiPSOX: A complete check ia made at the end 
of the day. If anybody haan' t gone out, the badge will 
be mining and a check made . 

H.M. JR: \'lha t do they do if they linger in t he 
offices after hours? 

Mit. THOJ.!PSCN : Vlell, there ien' t much chance of 
that happening. W~ have guarde around the corridors . 

H. ll .JR: It is a cinch--

lJRS. KLOTZ: Mr . lJorgenthau, what happens when you 
have the usherettes? They don't stay with thmn. 

B.U.JR: Yes, they do. 

!dRS. KLOTZ: Oh, no . 

MR. THOUPSON : They stay if it is a short visit . 
If it is a long visit, they go back. 

MRS. KLOTZ: I have got ten visitors and they have 
left them. Definitely, they leave them and go back. 

H.L!.JR: So rather than get some homely girls, you 
would rather have none? · 

I.!R. TIIOJ.IPSCN: I would rather have none . I t hink 
it is pretty well protected without t he usherettes . They 
pho~e up to the office that they want to visit. 

H. I.!. JR: Well, I didn't expect a recommendation 1 
like that from you, but-- ~ 

Lot. THOMPSON : I think it will be all right. 

H.M. JR: What do you think, Harold? 

MR. GRAVES: I agree with Norman . 

ll.l.l . JR: You don't want any homely ones around? 

I.!R. GRAVES: No. 
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H.M. JR: O.K. 

UR. THOMPSON : There has been a general feeling 
on the part of ell the officers thnt .the usherettes 
aren't needed now. 

H.11.JR: What do t hey call them - "starlets•? 
'£hat is what t hey call them in Hollywood. (Laughter) 
Get some "starJ.ets'~ . 

!.IRS . KLOTZ: He wouldn 't be making a recommendation 
t o be discontinuing them. 

H.U.JR: Incidentally, the picture at the Earle -
if aD,ybody wants to see it t hey will have a very amusing 
evening. 

MR. SCHWARZ: "The Talk of the Town"? 

11. !1. JR: It is a sVIeJ.l pict ure . It is t he one at 
the Earle . I t ip a Columbia picture , 

MR. THO~ON : There is the question of whet her we 
will have a holiday on Labor Day. The Fourth of July we 
reversed our poli cy. 

H.l.!. JR: \'ihat day is that? 

UR. GASTON : Tho sevent h, llonday. 

I.IR. TI-IOliPSON : It is on Monday, t he seventh. I 
would like to do as we did on the Fourth of July. I 
think it helps ~he morale a lot to give the ~ployees 
a day off . 

H.JJ . JR: VIe will give t hem the Fourth of July and 
Labor Day and Christmas? 

11R. TH011PSON : And Christmas, and skip Thanksgiving. 

11.1:. JR: \'fnat does everybody think about Labor Day? 

~. SULLIVAN : I think t hey ought to have it, ~. 
Secretary . I t i s on Yondey; it gives t hem a chance to 
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get a long week end and get a rest, and I think every one 
of them is working much harder than they ordinarily do, 

H.M. JR: What do you think, Herbert? 
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MR. GASTON: It depends a good deal on wha t the r eat 
of the departments do . I would be in favor of i t if it 
len ' t going to set a bad comparison with other departments . 

LlR. THOJ.!PSON: The Fourt h was bad from the vie"!Vout 
that about half of the departments worked and half didn •t . 

(The Secretary held a telephone conversation with 
Ur.Forster. ) 

h .I.!.JR: Tht:.t was Ftr~er, about vacancin which expired 
t his yoar. I don 't know anything about it. 

MR. THOMPSON : All right, 

H.M. JR: The usherettes are out ? Vlhat- -

l!R. THOMPSON: Viar and Navy, of course, will work 
Labor Day. 

H. J.!. JR: O.K. Let t hem have Labor Dq . 

J.IR . THOLIPSOt : Then . I have this deferment case. 

H.K.JR: I am going to do that r ight now. 

If Haas and Blough would wait outside a minute or I 
two I will be ready. You might just as well wait. 

Who works on this? You (Graves) were asked to get 
in on i t - and Gaston . 

1!1!. GASTON: And maybe John, because it is his 
collector . 

H • .U.JR: All right , O.K. 
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DEFEIUIENTS 

Present: 
Mr. Gaston 
llr. Sullivan 
Mr. Graves 
Llr. Thompson 
llrs . Klotz 

August 24, 1942 
9:45 a.m. 

H.Y.JR: Well now, where are the facts about the 
man, here? 

WR. THOMPSON: Yes, and in the form attached. 

(File in the case of John L. 1!.ann!.ng exa:mi.ned by 
the Secretary.) 

MR. THO'MPSON: He is forty-five years old. I 
think the only basis on which I can recommend it is 
to enable Harold to have time to get a replacement for 
him as State administrator. I don't think his work as 
collector of internal revenue is so important, for a 
deferment. 

WR. GASTON: I think, llr. Secretary, we are goin~ 
to have to reconsider this whole general question as 1t 
affects the Bureau of Internal Revenue, particularly, 
and some of the other services, where they seek to 
induct men into the service who are not physically fit 
for combat service, either physical handicaps or too 
old. I think the pressure lS going to be so hard in 
the Bureau of Internal Revenue. They are way behind 
now in recruiting the fo rca they need, and the pressure 
is going to be terrific if we go to the withholding 
tax. 

I think we have got to have some special arrange­
ment with Selective Service and the Army and Navy that 

1.0 
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they wi'll spare men out of the service who are not 
fit for combat duty. I don ' t think there ia aey 
particular argument for taking men upwards of forty 
years old who couldn't be used in combat duty, who 
haven't had previous training as Armf officers, and 
putting them into service supply work, desk work, in 
t he Army and Navy. I think we are goirlg to need ~m 

just as badly in the Revenue service as in the Ar!Af' 
and Navy for office and desk work. 

I think we will probably have to get some new 
understanding of that because we are certainly going 
to have a terribly tough time trying to build that 
Revenue service up to where l.t will have to be to 
handle the new l aw. 

H.W.JR: Wh1 don't I reconvene that committee 
which I am the bead of? 

MR. GASTON: I think it would be a good idea to 
do that . I think the distinctlon ought to be between 
combat service and non-combat service - too old or 
not otherwise physically qualified for combat service. 
I think kevenue ought to be number one priority. 

H.M. JR: I wouldn't say that because I have got 
fo keep on the financing , 'l'il ich is more important 
than that . 

Wit. GASTON: I think it goes down the line for 
the more essential people if they are not fit for 
combat service. · 

H.l\ . JR: Take Heffelfinger - is he single? 

Wk. TID.IPOON: Yes. 

H.W.JR: Take a man like that. If Bellis sick-­

MR. SULLIVAN: I think they are pretty much in 
the same class. They are the boys who, with Harold's 
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group , are raising the money to finance this war . 

H.M. JR: Who else was in this group which I 
got together, with McReynolds and General Hershey? 

MR. THOMPSON: Secretaries Knox and Stimson. 

H.M. JR: Yes. They didn't come, but that is 
all right. 

I.!R. T!Dl.lPSON: Knox did. 

H.U.JR: Why don't you try to arrange, say, for 
a nine o'clock meeting Wednesday morning? That would 
give you time to get me some examples . 

MR. GASTON : The same question has come up in 
regard--

H.M. JR: That will give me a chance to have 
some examples. 

J.IR. THOl.lPSON: Yes . 

H.M.JR: And you might tell them ~hat it is 
about in each case. 

WR. GASTON: The same sort of question came up 
regarding Ullmann in Harry Vlhite 's service. He is 
classified as 1-B, not fit for combat service . He 
has got sinus trouble and he has flat feet , and on 
account of his physical handicaps they won't give him 
a commission. However, they would like to have him 
over in the Army working on contract work, statistical 
work, and that sort of thing. They say he is not 
eligible for that because of his physical handicap, 
but the Selective Se rvice will induct him as 1-B and 
put him to work at some menial job, which does not 
make much sense. 
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H.M.JR: I think the statement is perfectly 
oorreot, because if you do not do that what I am 
going to have to do is ask the Armf to reassign the 
men ~ack to the Treasury. That is the next step. 

MR. GASTON: Yes . 

MR. SULLIVAN: I think the fo~er is by far the 
preferable . 

H.M. JR: Oh, yes, if they are not fit for 
combat service . 

MR. SULLIVAN: Yes, for the Army to leave them 
where the'y are • 

:13 

MR. TIDJ.IPSON: I think lolr. Helvering is going to 
have to break down and take women for deputy collectors. 

MR. SULLIVAN: That can be done in some parts of 
the country and for some types o£ work. 

H.U. JR: Why can't a woman be a field deputy? 

~S. KLOTZ: She does field work in other branches 
of the service. 

J.!R. SULLIVAN: There are places in the South 
and the West where I do not think you would be very 
happy to be sending women around. 

H. I&. JR: I know, but, on the other hand, if a 
woman - I don't care if it is in the South or West, 
it is a question of going into a man's office and 
examining his books, and I don't see why she can't 
do it. 

MR. THOMPSON: He just is not going to be able 
to get men. 

H.U.JR: And if it is a question of places, let 
them travel in pairs. Certainly two women together 
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would be willing to $0 in any place, wouldn't they, 
if they were travelllng in pairs? 

MRS. KLOTZ : Certainly. 

IAR. SULUVAN: I don ' t t hink there is any quest ion 
about the women being 'lli.lling to do it. It is rather a 
question of their effectiveness. There are pretty 
t ough joints that have to be checked up. 

H.Y.JR: I don't care hOlt' tough the place is, as 
long as there are two they would not mind going 
together. They might object going alone, but not 
together. If they are tough, you have enough men 
so that 111hoever gives the assignment can send men. 

IAR. SULUVAN: I agree with Norman that there 
are many places Where women can be used where they 
are not being used. 

H.M.JR: About this thing, Internal Re venue 
getting women, have I got to go out and do i t ~self? 
I have talked to you about it and nothing seems to 
happen. 

li:R. SULUVAN: Excuse me, you talked to me after 
the Commissioner had left for his vacation, and I 
told you I bad a plan that I wanted to discuss with 
you when you got ba.ck. 

H.l(. JR: You have got a plan? · 

MR. SULUVAN: Yes. I 'lli.ll be glad to go over 
that with you tomorrow or the next day. 

H.M. JR : Well, anyway, send out word , Norman, 
that there will be this meeting Wednesday morning 
at nine o 'clock, and get oases , particular ly, where 
men have been drafted who are not going into combat 
service, and - should we ask for an age li.mit? 
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lo!R. TWI.IPSON: Possibly forty. 

lo!R. GRAVES: There may be other physical dis­
abilities than age that would have the same effect . 

:15 

MRS. KLOTZ : Take the man in Harry White's office, 
Mr. Ullmann, that is a typical example . 

MR. GASTON : Of course if we have a man in rur 
service who is forty-five years old and who has been 
in the regular Army, has training as a field officer, 
that is a different matter. He can be used in a rank 
corresponding to his age in coabat service; but there 
will not be many of those. 

H.K. JR: They are.very rare. By the time they 
give them the rank, they are not fi t to lead troops 
in combat service. 

MR. GASTON : But on this particular case here , I 
do not think as a matter of principle they ought to 
be able to take a collector of internal r.evenue away 
from us on ten days ' notice. 

H.K. JR: Could we wait on this until Wednesday? 

lo!R. GRAVES: I think in this case we ought to 
ask for a deferment regardless of Wbat may happen on 
~ednesday . 

MR. GASTON: I think we ought to ask for sixty 
days for Wanning, just on the general matter of 
principle. They ~oold not t ake a collector of 
internal revenue who is a!so an administrator of 
War Savings Bonds on two or three days 1 notice. Vie 
are entitled to at l east sixty days to turn around, 
in a job of that importance. 

H.M. JR: We will give him sixty days . (Request 
for deferment approved by the Secretary.) .. 
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Forster: 

HHJr: 

F: 

HJ.!Jr: 

F: 

!!l4Jr: 

F: 

HMJr: 

F: 

IIMJr: 

F: 

RMJr: 

F: 

E!MJr: 

F: 

August 24, 1942. 
9:48 a.m. 

The Bose wanted me to call you about - or 
t ol d me •..• 

Yea. 

1.6 

•.•• t~ call you about these Treaeury v~eanoiee 
which now existed or termA which would expire 
this year. You want me to talk to Gaeton or 
will you talk •••• 

Treasury vacancies - no, talk to your pal, 
Norman Thompson. 

(Laughs) 

Wlll you? 

All right. 

Yeeh, he's in here now. 'ohen he leaves I 111 
tell him to go 1n hla ott1oe and cell y.ou. 
How 1 e tha t? 

That ' s tine. 

You know Normant 

Ob, very well . 

All right. I'll - I' l l have hlm call you. 

Thanks. 

Thank you. 

Bye-bye. 

... ... 
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TAXES 

~sent: J&r, Gaston" · 
J.!r , Sullivan"' 
J&r, Haas• 

August 24, 1942 
10:10 a.m. 

Mr. Blough • 
Wr. E. U. Bernstein' 
)fr . lLurphy J 

l.!r . Kuhn • 

H. loi. JR: What I would like to talk about for a 
while is this question of expenditure rationing versus 
rationing of money. Do you want anybody in besides 
yourself? 

JAR. BLOUGH: At this moment , no. I will at any 
later conferences. 

H.Y. JR: George? · 
. 

WR. HAAS: I would just as soon have lolurphy in 
here. 

in. 
WR. m.aJGH: Of course Harr1 White has had people 

H.ll. JR: Who would be there for Harry White? 

l!R. GASTON: Bernstein. Oscar Ge.ss is the man who 
actually wrote the details of the expenditure rationing 
plan. Lewis Shere , with Ro1 Blough, worked out the 
details of the ependings tax plan. 

Jm, BLOUGH: Shere is on the lUll, or I would have 
him in. 

H.M. JR: Osca.r Ge.ss? 
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KR. BLOUGH: He is on the Hill,too. 

lUI. Jn: Here is the thing. I think within the 
next twenty-four hours we are going to face this question 
of the sales tax, and I had a long talk Saturday afternoon, 
late , with Paul and Blough, and I would like to raise 
another five billion dollars on top of the eight. In 
talking with the people they pointed out certain, shall 
I say, hurdles on the expenditure rationing, such as 
the rich man would have sixtyJercent to spend, and the 

· ten- thousand-dollar fellow wo d have six thousand dol ­
lar a in spending tickets, and the five-thousand-dollar 
fellow would have three thousand dollars to spend, both 
living next to each other, which wouldn't make them 
very happy. So I kind of veered ar ound to this tax on 
expenditures. 

(Ur. MUrphy entered the conference, ) 

H.U. JR: I woul d like t o hear the pros and cons, 
and I think t he easiest way would be to let Roy state 
the case for it, let ' s say, then let these fellows, 
including myself, interrupt, and so forth and so on, 
and let ' s see where we can ge t . 

Wl. BLOUGH: I will be very glad to do thc.t . I 
do it, though, not necessarilf - or, rather, put it 
this way, I feel very sure that it is--

(Kr. E. Y. Bernstein entered the conference.) 

UR. BLOUGH: There is a lot to be said on both 
aides of these things. They are very difficult questions . 
I will give the pro side, but I am qui te sympathetic 
with many of the things on the other side. 

The SJ?&ndings tax could be viewed eit her primarily 
as a means of raising money or primari ly as a means of 
stopping people f r om spending money. The rate structure 
would denend on which you were most interested in doing, 
but perhaps we tan talk about it in general and then come 
back to that later. The spendings tax would, in effect, 

• 
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be another income tax, except th~t it would include 
some things that are not income and it would exclude 
some income, but for the average vsrson ·the spending& 
tax would be something approximat~ng his income tax, 
with these differences: The man with a two- thousand­
dollar income, who spent fifteen hundred dollars, would 
be taxed not on the two thousand, but on the fifteen 
hundred; and the man with a two- thousand-dollar income, 
of which the fellow spent only a thousand, would be 
taxed on the thousand, and not on the two thousand, 

UR. GASTON: That is without exemptions, Roy? 

J.!R. BLOUGH: I am now speaking broadly. A I:18Jl 

with a two- thousand-dollar income who drew on his 
savings and spent three thousand--

(Ur. Kuhn entered the conference.) 

I just pointed out that a man who spent less than 
his income is taxed on what he spends, and not his 
income. A man who spends more than hls income and 
draws on his savings is taxed on what he spends, and 
not on his income. If he had no income in the year and 
spent five thousand out of his savings, he would be 
taxed on the five thousand dollars. 

Now, the advantages over the income tax of something 
like that are: First, that it gets away from these 
troublesome problems of debts and insurance commitments 
and things like that which people are obliged t o ray 
or have made contracts to pay, and which become difficult 
as tax rates go high. Those things would be exempt. 
Purchases of bonds would be exempt . Any type of saving 
or payment of debt would be exempt . 

The advantage that it has over the sales tax is 
that the sales tax can not have effective exemptions , 
and the people at the very bottam - the spendings tax 
could be developed with exemptions similar t~ the 
income tax. The further advant age over the sales tax 
is that t he spendinga tax would be imposed at progressive 
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rates, probably highly progressive rates; and thus it 
could be put on very high rates in higher brackets, 
for example, in order to discourage the increase in 
expenditures. It has an advantaze over expenditure 
rationing in that - well, it may be no more progressive 
in its actual effect than expenditure rationing. You 
approach it from the other s1de, and you take the money 
away from the fellow on a progressive scale when he 
spends it instead of giving him coupons to spend on a 
progressive scale, as you previously pointed out. It 
has advanta~es over the sales tax, further, in that the 
whole spend1ng of the individual can be covered, while 
many spendin&a under t he sales tax can' t be reached 
successfully, such as professional payments, many types 
of payments for services, as distinguished from payments 
for goods . Furthermore, the spending& tax, falling, as 
it does, on the individual and based on what he spends, 
would not enter into price ceilings, which in the case 
of the sales tax would be difficult to avoid. That, 
roughly, is a statement or the pros. 

I.!R. GASTON: .Rather than being an income tax, it 
is a tax on standard of living. You set a certain 
exemption that mi,ght be for a married man with one 
dependent; it might be, say, twelve hundred or fifteen 
hundred dollars a year, depending on what you exclude 
or include from the commodities to which it applies. 

llow, it is conceivable that a very wealthy man 
might confine himself to the same scale of expenditure 
for things to live on as a working man; and if he did 
that, he would have no spendinga tax to pay, but he 
would have to show that he saved all the difference . 
But it is a tax on the excess of your standard of living, 
standard of spending, above the exemptions that are 
allowed. If you spend more than we allow the ordinary 
working man to spend, you have to pay a tax on account 
or that expenditure, and it is a progressive tax. The 
more you expend, the more tax you have to pay. 

I think there is a good deal commendable about it. 
I think it is preferable to the expenditure rationing 
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because of that very thing. The reactione that I got 
from several persons were just alike . They think 
of these ration books on sugar and gasoline as something 
the Government gives them; and if we are put in the 
position of giving a man with a ten thousand dollar 
income three times as much in tickets which are good 
for expenditure as we give to the man who is workin~ 
for fifty dollars a week, or forty dollars a week, J.t 
is going to have a bad effect, no matter how unreasonable 
that attitude may be. 

lffi. HAAS: I don't think - I am not disagreeing 
with you, Herbert, but I don't think you have to view 
this in terms of expenditure tax versus the expenditure 
rationing, but rather that at this juncture where you 
are up against this sales tax, you could advocate 
expenditure tax as against the sales tax, and leave 
yourself open if later you had to use expenditure 
rationing, which might be th~ case . This may not be 
tully effective. I don' t think you can prove that 
this would be fully effective, but it would be a good 
start, and it wouldn•t conflict with doing the other. 

H.M. JR: No. I asked that particularly of Blough, 
if we did this would this close the door to expenditure 
rationing, and he didn:' t think so. 

lffi. GASTCni: You could at least widen the area 
of your rationing of specific commodities at the same 
time you did this. 

lffi. BERNSTElli: It would depend very much on the 
level of taxation, of expenditure taxation; if you had 
a degree of progression that ran from five percent to 
twenty percent, I think you would find it entirely 
ineffective for the purpose of limit ing expenditure, 
but you would find that the yields in revenue woul d be 
far superior to a sales tax. At some future stage you 
might then have to pass on it further. It might be 
enough for a starter . However, if you could get rates 
of expenditure taxation varying from ten to a hundred or 
two hundred percent at the margin, where a man is spending 
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fifty thousand dollars a year he might have to pay 
two hundred percent for the last thousand he spends -
pay a ta.x of two thousan.d on the last thousand. It 
mirftt be very effective , and you wouldn't need expen­
di£ure rationing. 

MR. GASTON: You are not really ta,llcing about 
income when you are talking - you are~lking about 
tax on expenditure, that is, you are making things 
cost him twice as much, or three times as much. 

l.!R. SULLIVAll : What is the primary objective here, 
to combat inflation? 

IJR, HAAS: Yes. 

MR. SULLIVAN: To what extent do the people who 
spend fif~/ thousand dollars a year contribute to 
inflation; to what extent are their purchases directed 
to scarce commodities? 

MR. GASTOI'I: We are not talking about theln alone; 
we are talking about the whole area above some exemption 
minimum. That exemption may be f i.fteen hundred dollars 
a year. We are talking about a tax which would yield 
revenue on all standards of revenue above an expenditure 
of fifteen hundred dollars a year, and it could run into 
big _monoy. 

l.IR. BLOUGH: I think John's point, though, _ is well 
taken, that you go from fifteen hundred up to f1ve 
thousand, up to ten thousand, maybe up t o twenty t~ou­
sand. Certainly the dollars that are being spent 1n 

there are, by and large , being spent on goods and on 
services which are competitive with the war effort, 
and which are going to be scarce. I don't know, if a 
man is spending forty-nine thousand dollars and he · 
spends another thousand dollars, if he isn't likely to 
spend it on more services or more other typos of - well , 
service is a very comaon one, where you would be continu­
ing the retention of same family retainer, let's say, to 
some extent perhaps doing a good service because the 

• 
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fellow probably couldn' t get any job any other place . 
Now( that may be the type of place that John had in 
mina. 

H.M.JR: Bernstein brought up something that I . 
hadn' t even thou~t of . In tal~ing of thie thing we 
didn' t talk abou£ this hundred or two hundred percent on 
the last--

UR. BLOUGH: You were talking about five billion 
doll~rs at that time . 

II .U. JR: Have you had any time at all to figure 
what we would have to do through expenditure tax to 
get five billion dollars? 

WR. BLOUGH: There is a man working on a schedule 
right now, but it is not ready. 

H.11. JR: How l ong will it take him? 

MR. BLOUGH: I t hink. I can have it this afternoon. 

H.M.JR: Can you? 

. UR. BLOUGH: Of course, Ur. Secretary, it all 
depends on haw people react t o it. If they stop spend­
ing drastically, we have to make some as81DDptions about 
that - nobody can tell, 

R.U. JR: That would be all right . 

J.IR. BLOUGH: We have sent requests to Llr. 0' Donnell, 
also,for estimates on certain schedules. 

H.U. JR: It is like - I sent you a note - I want 
to get this latest report from the Department of Commerce. 
Evidently, what the peopl e are saving has great ly in­
creased. There is a report out on it this morning in 
the paper, 
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)IR, BLOUGH: Le.t me withdraw the promise for 
after lunch, but I am hopeful. 

24 

MR. HAAS: You got an advance on that, but I will 
look and see, 

MR. KUHN: Some of that was used in the statement 
of the American Bankers by permission of the Department 
of C0111111erce. 

UR. GASTON: The SEC is putting out a similar state­
ment whioh was sent over here for clearance , 

J.IR. WRPHY: It was in last Wednesday's paper. 

H.K.JR: The point I am getting at is this. It 
is not only inflation; it is revenue and this whole 
question of closing the gap and everything else, and 
I think that--

MR. HAAS: One other angle on this thing, Mr. 
Secretary, that would interest you, is that on these 
large volumes of demand liabilities , such as the War 
Savings Bonds , this tax would tend to cut down re­
demptions because it puts a definite ~enalty on them. 
I think that is quite important, partlcularly next 
year. 

WR. BLOUGH: It puts a penalty on the spending of 
the money. 

WR. GASTON: The;rwould have to show a net saving 
position. They would only get credit against the spend­
ing& tax for net savings. 

MR. BLOUGH: The way they would work it out, in 
effect, would be to take a man'' income during the 
year, two thousand dollars, and you would say, ~/ell, 
how much did you decrease your assets during t he year, 
and how much did you increase your assets during the 
year,• and he comes in with a report , "I had an income 
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of a thousand dollarsi and I increased ~ assets three 
hundred dollars. • We 1 then, he had a spending of 
seven hundred dollars, so that it would have the effect 
that George has mentioned. 

I think we should bear one thing in mind. Certainly 
Senator Taft, if his performance on the radio last 
night is any sign, would make this definite attack 
on it, that the basic standard of living that you are 
'going to protect , as Herbert pointed out, would,unless 
it is pushed down much lower than our present income-
tax exemptions, leave out about two-thirds of the spend­
ing that is going on ·at the present time, because possibly 
in the neighborhood of two- thirds of the spending would 
come under an exemption equivalent to the present income­
tax exemptions.. 

l!R. GASTOtl: Yes, but we can answer him that we 
have consumer goods sufficient to cover certainl y that 
area and something left over, 

l!R. BLOUGH: Which means that t he burden is going 
to be pl aced very heavily on those above--

llR. Go\STO!I: There is another advantage t.hat hasn't 
been mentioned in connection with thla tax, in connec­
tion with probably some extension of the specific ration­
ing so as to protect particular scarcities. That is 
t hat it leaves some opportunity for the free play of the 
market supply and demand, We attempt expenditure ration­
ing according to a tight schedule; wo try to allot 
expenditure only to the amount of goods that are ~oing 
to be produced. We don't know nhethor that is goJ.ng to 
be more or less. It might happen to be - it would have 
to be varied to meet the conditions of production. That 
is going to be a very difficult thing to do. 

H.M.JR: Well, let's just go around the room a 
minute. Henry? 
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).!R. l.'URPIIY: I would be in favor of an expendi tura 
tax at the present time, as compared with expenditure 
rationing. I think that the great advantage of an 
axpendi ture tax is that you can wade in to it rather 
than diving into it. \'/a could start out at fairly easy 
rate~ which would have a chance, whereas with expenditure 
rationing, which involves very complex machinery and 
which is a mu~h more difficult device than taxation, 
because you can' t predict what the results will be . 
With expendi ture taxation you tax a person and rtait to 
see what he can do1 but you can start it gradually and 
step it up. I don t think it would be incompatible 
with expenditure rationing. 

It ought to be pointed out, though, that there is 
a direct conflict in any rate schedule be tween its 
effect on reducing consumption and its revenue effect. 
A schedule which would yield you five billion dollars 
might restrict consumption and have less effective 
control on inflation than a schedule which would only 
yield you two billion dollars , in as far as you only 
get t he revenue when people s~end the money; and when 
they spend it , they are spend1ng considerably more 
than they are paying you in taxes, But when the effect 
of the taxes is to motivate them not to spend the money 
at all, you get the whole amount of money in savings, 
but not revenue. So in framing the schedule you ought 
to pay as much, or more, attention to its effect on 
restricting consumption as to its effect in yielding 
revenue . 

YR. BERNSTEIN: Mr . Secretary, I think there is 
much in what Mr. Murphy said, though it should be 
pointed out that for people in the lower level of incomes, 
even if its effect is to tax them, that taxing, in a 
way, will be the chief implement for restraining their 
spending. It takes away what they have for the people 

· in the moderate incomes. In the higher incomes, of 
course, it is the hope that it will stop spending, that 
its preventative aspect will be more effective than the 

Regraded Unclassified



• 

- ll-

punitive aspect; but when you take away the ten or 
fifteen percent extra that a man of moderate income 
has to pay, t hat in itself will be an effective way 
of stopping him from spending, so that it can have 
both. In the lower incomes its effect is to produce 
revenue and stop spending; in the higher incomes the 
hope is that it will prevent spending and not yield 
revenue at the most punitive rates. 

H.U.JR: Do you think it would be wise? Am I 
being wise, or making a mistake, or what? 

(The Secretary held a "telephone conversation 
with 1fr. White . ) 

Jl .I.!. JR: Hor1 far were we? 

liR. BERllSTEIN : Kay I add two further points? 

H.M. JR: You can add three • 

.I.!R . BEIUiSTEDI: There will be revenue, I think, 
under any circUDstance, and I don't think that is an 
objection to it. I think it can be effective even 
when it yields revenue, but we ought not to overlook 
t he possibility that an expenditure tax is very easily 
perverted. That is to say, you come in with a verr, 
desirable tax schedule, and they will say to you, 'It 
will take forty million returns to write it in your 
way, and so we will give you what you want in exemftions, 
not on expenditure of a certain amount, but expenditure 
of a certain type . We will have no taxes on food , and 
we will wind up lfi th a straight ten-percent tax and 
save you o.nd the Internal ~venue the burden of examin­
ing forty million returns. 

The other point I wanted to make is that there 
is a big problem of administration even for that. You 
do have to examine many returns, and for the r ich it 
will have to be a return with detailed schedules showing 
what assets they own. 
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B.M. JR: Any of theae thin~ai I · think, Bernstein, 
that we are going to go into, w~l be more work b,r 
Internal Revenue, but they love to work over there. 
(Laughter ) So I am not going to worry about it. I 
mean, I haven't heard a achane but what ia going to 
throw more of a burden on them. I am afraid tba t that 
is part of it . 

For instance, would you exempt food on an expendi­
ture tax? 

MR. BERNSTEIN: No, sir, because you already have 
the exemption you want when you make it on the basis of 
the amount of expenditure . 

!JR. BLOUGH: J.!r . Bernstein 'a point is the one I 
made Saturday, that the co~ttee will try to give you 
a sales tax in place of the expenditure tax. 

l! .U. JR: We will nave t o watch it. Before I go 
around the room, I don ' t want to forget this. Suppose 
L(rs . Roosevelt, on t he expenditure rationing, when I 
explained it to her - you could, for instance, living 
in a county, with free money, so to speak, that you had, 
if you wanted to, buy some paintings. You could do it. 
If you wanted to buy some sculpture, you could do it. If 
you wanted to subsidize a summer schoo~you could do it . 
If you wanted to subsidize a summer orchestra, a summer 
theater, eny of these intellectual--

YR. GASTON: You can do ell that under your expendi ­
ture tax. You can exempt all those things from that 
sort of expenditure . You can regard them aa investments, 
and you can refrain from taxing them. 

ll.Y.JR: Well, if you could, I mean to somebody 
like ~s. Roosevelt, I mean to the whole intellectual 
grou~ , it would bave a great appeal. Take a county 
hosp1tal , a private hospital in Duchess County - would 
t bat be exanpt if you made a contribution? 

UR. BEmiSTEIN : Gifts would be - t hey could be . 

Regraded Unclassified



- 13 -

MR. KUHN: H011 about charities, general:J.Tl 

laiR. BERNSTEIN : Except gifts to your own fam.ilf. 

H.M.JR: I mean gifts to the Community Chest or 
the Red Cross, would they be - if those tbin~s were 
exampt this whole vast Community Chest organ1zation, 
Red Cross, all those people will say, "This is fine . • 

l!R. SULLIV!tl: They have to be exempt or you.r 
charitable exemptions from the income tax become an 
empty gesture . 

29 

H.U. JR: I am just raising it because that is the 
aEf~al that the other thing had, that t hese kinds of 
t gs Which are goin~ to go under - under the present 
tax wil l go out of eXlstence because people won ' t have 
the money they could give under something like expen<i.i­
ture rationing. 

UR. GASTON : That class of things could well be 
exempted. 

H.L!.JR: But if t he present tax system continues,. 
all the private hospitals in Duchess County will close 
up within a year, or el se- wel l , or else be taken over 
by the rounty or the State . People won't have the money 
to give . That is all there is to it. Stop and think a 
minute, in your home community. 

:.m. St'LLIVAi, : Yes, I know, it ia going to -be much 
more difficult to raise funds, but I had no idea that it 
had gotten to that point. 

H.ll. JR: Oh, definitel7. !\ext year they won ' t have 
it, not if you give Blough a free hand. (Laught er) You 
just won't have the money. 

MR. SULLIVAN: The things that they were worried 
about earlier in the year aren't in this bill. 

ll.U.JR: r:o, but I mean - to be personal , I mean 
somebody gives twenty-five dollars or a hundred dollars 
to these kinds of things, or ten dollars in your own 
camnunity to a hospital - you are just not going to be 
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able to do it. aat Wlclel' ... thiD& like w •• "* oo'All. 

JIB. GAS!CIIa You oo1114 atate U Ja •• ot two ..,.. 

Ill the 'blll, J011 aou14 atate thole tbtwp 'llblu u. ,.. 

garde4 u ocma.ptlca ~41tuee. toa eaa poUoe 

tbo11, toocl, ololhlq, &Del ''"loll, a4 10 ca. 0. 

1011 oan •tate it the other 11111J. You oaa atate 1t the 

ft1 t!.t there are exeapticaa that ar1 not regal'l114 aa 

conslllllptiOD expend! tUI'elo YOil -lcl haYe to iD Clal Ol' 

the other, in any nent. 

H.II. JR: Yw could do both. You cciW.cl eq the tu 

would be a cons11111ption, and would not be Cll the other. 

liR. GAST<If : Yea • 

BJI. JR: AD¥ wa)' I aaJust railing it. That 1a 

one of the things that se• to haYe a great appeal. 

I interrupted )'OU, didn't I , BemsteiDY 

YR. BmNSTEIN: No, air. I had finhhed. 

IIR. !IUS: I ju1t han a CCAlple aore pointe to Mlte. 

I auch prefer this to a genei'IJ. lilA 1 tax, and I 

think you are reaching a stage now where eoaething in 

addition will han to be dODe on the infla tiona17 probl• 

and this 11 sort - 1 t ian ' t a full-fledged innaion,. but 

it is certainlY a big ca.~~ndo raid it JOU c•t &DJtALD& 

in it, ad it 11 a helpful 1tep in that connection. 

The other poiDt h that thh tax, to be effecUre 

)'OU alao1t haYe to haYe it - certainlY haYe to haYe it 

acre ourrent than the preaat inc•• tu. I would I&J 

it ought to be quarterlf, and that haan't been bi"'Olpt 

up here. 

llR. ILOUGih I at&Jecl out of the aethocl of acaillh­

trat1011. hobahlJ 1cae of it ahould he collected at 

SOUl'OI alcmg With JOUr 1Do111e tax. 

liR. GASTON: I would be iDol in eel to Mlte it ourret 

b7 quartera and an in41rlclul ntui'D rather than a with­

holting. 
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I.IR. BLOUGH: The only thing you could do on withholding 
is to hold the income and nobody would be hurt except 
the fellow who bad spent lese than hie inc1111e and he 
would be saving anyw~ , and the withholding - extra with­
holdin~, would go into Government securities, so he 
wculdn t be hurt . But if we can do it the other way, if 
it is current enough so that the fellow really will have 
the money there, I would prefer not to mix it up with 
collection at the source. 

31. 

J.IR. GASTON : I don't think - to answer Mr. Bernstein ' s 
question, I don't think it matte~a whether it is a joint 
return or not if you make the exemptions exactly on a 
~o-~o basis. . 

UR. BLOUGH: And the rate structure would have to 
be on a b0- 50 basis, too. 

MR. GASTON : Yes . 

LlR. BERNSTEIN: You would have to have the concept 
vte have used in expenditure rat ioning of broadening the 
groups . 

J.ffi . GASTO!b The concept would have to be an indi­
vidual concept as to spending. 

llR. BLOUGH: You either must &roaden the groups 
or you must narrow them, one of the two . 

I.!R. llll.S: I have nothing else • 
• 

H.U. JR: Ferdie? 

J.tR. KUHN: Its acce~tanoe on the Hill will depend 
to aomo extent on the po1nt at which tax begins. That 
is , whether the t hing starts low-down enough. 

H.LI. JR: What is this tax you have been tal king 
about all along - some two percent tax or so? 

UR. KUHN: I haven't been talking about anything 
except that we mantioned - we were talking about 
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withholding tax, and I mentioned the thing that Senator 
George was talking about - a groaa payro.Ll t ax, graduat ed, 
simplf something like social seourlty. Senator George 
came out for that some time ago. But I think if this ia 
put in it will have a food reception if it~~ some 
effect lower down the ine. I am talking a~ut the effect 
on the Hill. If it doesn' t we will be getting the same 
yapping of criticism up there and in the press as we 
have on the tax problem, generally. 

H.Y.JR: That is all? 

MR. KUHN: That is all. 

l~. SULLIVAN: I haven ' t any camcents to make on 
the technique. I haven't been into it deeply. 

I would like to ask one question that I am sure 
either Roy or Randolph could answer, and that is on the 
question of technique . Do you think that our advocating 
such a tax on expenditures would give any impetus to the 
present drive on a sales taX? 

!lR. BLOUGII: As' I have already said, I think that 
the committee would certainly try to change it into a 
sales tax and they could say this, ~ell, finally the 
Treasury recognizes some of the objections to higher 
income taxes, the necessity for fiving relief for amounts 
saved, and so on, and the necess ty for putting the 
burden at the point where the expenditure is ~de, but 
the Treasury neglects to take care of about two-thirds 
of the spending and, as usual, it is missing the problem, 
and the only way to get at that problem is through the 
sal as tax. " 

Well, 't1l;f feeling is this, that any request on the 
part of the Treasury for additional revenue beyond the 
eight, $even, will be a stimulation to the movament for 
a sales .tax, and this is no exception. 

UR. SULLIVAN: I just wanted to be clear about it . 
We are for this, if '" are for i t, because we think it 
is a good thing, and not as a substitute for a sales 
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tax or sanething with which to beat a sales tax. 

li .!A. JR: Well, call it by aey name . I mean, the 
point is that I feel we have got to do something, and 
the eight bil lion dollars we are shooting for isn ' t 
enough. I wo~ld l i ke to get another five . 

UR. HAAS: It has t h.l. advantages of the sales tax 
but not the disadvantages: 

33 

·J.m. BLOUGH: But it doesn' t have what they con­
sider an important advantage over the sales tax, namely, 
the ability to get at the relher lar•ge mass of income 
which is rethar near t he bottom. 

J.:R. GASTai : It puts them on the spot 'on that be­
cause when they make that ar~ent they will have to 
concede that their argument 11 for taxing people who 
haven ' t enough to live on . 

H.M. JR: Vlelr, I think - let ' s let it rest until 
I see Geor ge ~omorrow . I am going to put it up to him 
at lunoh tomorrow. Let's see how he feels. 

Herbert'? 

!.!R. GAS 'roN: Nothing. 

H.K. JR: Now, in order to save time, Roy, I would 
like to move forward, you see, to show something to the 
President tomorrow morning if I can get an appointment . 
In order to save time, I would like either you or Paul -
or you and Paul - to get the opinion of other people 
around town, l ike sane body - what is the man 'a name 
from Henderson's shop'? 

MR. BLOUGH: Gilbert . 

H.M. JR: Has Nelson got anybody'? 

1!R. BLOUGH: Nathan. And Budget, there is Colm. 
Over in Federal Reserve, I tnink Mr. Eccles s~eaks for 
himself, largely . Krost knows about - everybody around 
tom knows something about spending tax. 
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H.M. JR: How about IIa.nsen? 

MR. BLOUGH: Hansen, if he ia in town . 

H.M.JR: Anybody in Commerce? 

34 

MR. BLOUGH: There were e. couple of rationing boys 
over t here. 

MR. BERNSTEIN: Perhaps Mil ton Gilbert . 

llR. KUHN: Wouldn't Hendere<m ' a crowd welcome this , 
especially, because it doesn ' t hurt the price ceilings? 
I mean the argument he.s not been uaed enough in combating 
e. sales tax. 

H.U.JR: V~t I was trying to get over - I would try 
to get these people together tonight, you see. 

lffi . BLOUGH: You would like to get these people 
into e. group, or have them seen separately? 

H.U.JH: No, no, to save time--

MR. BLOUGH: We can probably get them together some­
time toda¥ or this evening. Do you want to oe present 
or do you just wa.nt to:-

H.U.JR: I will tell you in e. minute . I have been 
trying to make an appointment tonight . 

MR. BLOUGH: You don ' t 'Irish to go outside the Govern­
ment on this? I don ' t suppose you want to go outside 
the Government on this at this time. 

H.l!. JH: Such as who? 

MR. BLOUGH: At the moment I can't think of any-
body, but there are some people, for instance, e.t Brookings, 
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who have been working on this, and that sort of person. 

H.M. JR: Wba t do you think? 

J,m, BLOUGH: I have some doubts at this stage. I 
think you can get most points of view represented i nside. 

1!R. LIURPHY: How about Carl? 

H.J.I. JR: Who? 

llR. BLOUGH: Shoup. 

H.!.!. JR: I asked Ste\.art to come tanorrow. Let ' a 
make it ei?.ht o'clock toni gbt,here - eight o' clock,here . 
You are ali invited th& t are in the room naw for eight 
o'clock. 

Then there is a job for you. Now, of course, 
!lender son may want to com~ himself . 

LIR. BLOUGH: I was wondering if the principals of 
these people like Henderson and Eccles - Eccles is out 
of tolill --

H.Y. JR: Well, you don't want Jesse Jones - or 
you can do it through his office. Jones may come. Call 
up his office and say this meeting - I would be delighted 
to have him, but if he" can ' t cane will be send soc.ebody 
like these people. 

~. BLOUGH: It nould be all right to ~pacify the 
people because they are people wno are working on this . 

H.J.I . JR: I would specify, and the same for Nelson. 
These people may be sufficiently interested to want to 
come. And Budget the same way, Wayne Coy may want to 
come. We will have a big audience. 

Any suggestions, Herbert? 

l.!R. GASTOii : Will t here by any cr i ticiam to the 
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effect that you are attempting t.o sbort- circui t the 
creat ion of some authority, which the newspapers have 
talked about, that the President is going to create 
to deal with this field? 

ll.J.!.JR: No, no . The President looks to me to do 
the things on the tax. 

UR. GASTO~ : This is a tax proposal - that is the 
answer to it . We are considering it an alternative to 
the sales tax. 

H.!.:.JR: That is right . That is what I would say, 
even though John doesn ' t like it . 

MR. SULLIVAt!: No, it ian' t a question of my not 
liking it. It is a question of my knowing where we 
stand. 

H.ti . JR: Well, this is something - let's say it is 
something to head off this - I wouldn't say tha t . This 
is a thing tbst I am thinking of suggesting to the 
President in addition to the tax. 

UR. BLOUGH: Just say it is being considered in 
connection with expenditure rationing - not tha t , but 
this is an idea you are thinking of presenting. 

H.U. JR: Now, t he President - George, this is for 
you - the Vice President and the President raised it. 
The President said he would like to have same of those 
nice Treasury charts he used to get which wo~d show 
him what is happening to t he so-caJ.led twenty or thirty 
biJ.lion dollar gap money, I mean, be Ylants to know, for 
instance, on a monthly basis or a quarterly basis, how 
we watch it . I mean, do we follow what is happening to 
it . Vlhere is it bitting - the impact on the economy of 
the country, 

IJR. GAS TOll : Consumer expenditure versus consumer 
production. 

L'R. HAAS: What the Government deficit nas - the 
impact of tre t? 
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J! .J.[. JR: I mean this ge.p, can you show it in chart 
form, where it is hitting the economy, how much is going 
into savings, what is not going into savings, how much 
of the stuff is being paid d f, debt, building, how 
much mer tgages? He doesn ' t seam to know . 

MR. IIAAS: We will see what ws can do on that. 

H.M.JR: See what you can do . 

UR. HAAS : Have we got a little time? It is quite 
a job. 

H.M.JR: Yes . Now t he President - I don't know 
whether he wants to do it - he wants a lotter to be 
written to Congres s on this Social Security program. 
\Tould like to have the t by tomorrow morning. 

Am. BLOUGH: Vlhat. do you want to Slf'? 

II.M.JR: It is a program - I suppose he wants to 
write the letter to George . 

lffi . BLOUGH: Go back to the old program of last 
winter? 

I 

H.l.l . JR: Whatever the last one is. He hopes that 
t hey will enact - he will never sign it, but I want to 
go through with it . Here is a program, and Slf' the. t t .be 
Secretary of the Treasury, on such- and- such an occasion 

recOIIIDended it, and if he wants to add his recCIIIl:lenda­
tion t o it, hoping it is enacted, he can. 

l!R. BLOUGH: How about clearing that wi t h the 
Social Security people? 

H.M. JR: Fine. Why not ask what ' s-his-name, over 
t here, to write it? 

llR. BLOUGH: Altmeyer is in South America, I tnink, 
but somebody else over there could. 

H. LI. JR: I am naila ble during the day, if you get 
anything . 
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UR. BLOUGH: I undoubtedly will. I waa going to 
aek one question, now . Is there aqybody to represent 
Vice President Wallace that you think should be in o.n 
thie? 

H.Lr.JR: On which? 

38 

MR. BLOUGH: This thing you were talking about on 
the taxes - or Agriculture - perhaps I am getting t~o~e 
COl' fUsed . 

H.W. JR: No . 

MR. GASTON : Then we get too close to the thing. 
I ~ould leave them out. 

H.M. JR: But let me know during the day how you 
get el ong. 
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HJ.!Jr: 

. . .. . 
m:Jr: 
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Hll Jr: 
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HMJr: 
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Hl·IJr: 

Hello. 

Good morning, air. 

Rarr yt 

Augus t 2~ . 19~2 . 
10:36 a.m. 

Yes, s ir. I di dn 't want to bother you. 

Well , I had asked your eeoretary to ge t word to 

you that I ~anted t o talk to you. 

I see. 

Ob, 1s this Juat a oo1nc1d@ncet 

Thia is Jue t a r outine oall. 

Oh, well, you ' re on the loud-speaker. 

I see • 

39 

We've got a l o t of economists and publ1o1ste 

here and eo f ortb. They all work for the Treasury. 

I eee. 

Harry, the reason I wanted t o talk t o you vaa 
th1e- ab- this call's on the Trees ury, isn't 

itt 

Yee , it is. 

Good. 1 1 11 ta~e m:r time. 

(LaiJGb&) Al.l r ight. 

Over the week-end, otter a talk with Paul and 
Blough, I 1d like t o find ways ot raising another 

five mi l lion dolla r s it possible in thi s t a x bill. 

Y~a , 81r. 

And I am very much interes ted in th1e tax on 

expendi turea •••• 

Yea, yea, it has a lot of merit. 
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•.•• to move i n on t~t first rather than to do 

the money rationing. 

40 

I t has - well, it has merit t o - t o raise revenue. 

Yea. 

It has enme merit in the other direc tion, but t or 
a revenue raiser, ot course , it's much superior, 
a s the boy a have already t old you .• •• • 

\iell, I ...• 

•. •• t o the sales tax. 

Bernstein i s here representing you. 

Yea, ai r. 

'iell • ••• 

w[cy I called, Mr. Secretary, is - i s to the - I 
want to find out it anything i s doing, I ' d come 
right down. 

"Nell, I - I tdl you , Harry, I don 1 t know. 
There 's plenty doing. 

Well, I' l l- I'll be down soon • 

But now- now wait a minute. 

! 111 be down tomorrow morning. 

Wait a minute. 

Yeah. 

You may not get a.no t her chance to get a holiday. 

Well , that'• all right. I've had an excell ent 
rest. I reel tine. 

How l ong you been up there? 

I've been up hera almost a week. 

I see • 
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I reel fi ne. I'll be - I'll be down tomorrow morning. 

Well, it- 1t ..• • 

No, i t 1e- I Just wanted to make eure that t here wae 
something doing , because if there was no thing doing 
a t all I thought I might s tay up here a little whi le 
l onger, but i f therr was the leas t bit do i ng I' ll 
come down because I ve had a good reet and the times 
a r e too i mportant. 

'i ell, the point 1a I feel I 1 7e go t to do something. 
I think this sales tax thlng i s goi ng to be •• • • 

I don't wa11t to i !:lply that I 111 have anything valuable 
to contribute there, but if there ' e anything at all 
doing I ' d want to be there. 

~ell, I' d be deli ghted to have you here. 

I' l l be - well , I oan 1 t make i t tonight but ••• • 

no, no. 

• . •• if I can make it t omorro•.r morni ng - be there in 
the mor ning. 

Wel l , we ' ll try not to gi ve the Treasury away be t ween 
now and t omorrow mo r ni ng. 

I' ll do that. I 1 l l eee i f I can hold on to a pi eoe or 
it. 

All right. 

Tharik you very much. 

All rigbt. 

Are y~u feeling well? 

Yenh, did you want any message to • • •• 

'oell, I'm- I 'm going to be home in the morning. I 1d 
apor eciate it if the opera tor mer el y i nf orms my home. 

'A ell, do you want - do you want to send any • •• • 

.• .. 

Regraded Unclassified



w: 
HMJr: 

Hl.1Jr: 

W: 

HI.1Jr: 

... ... 

- 4 -

No, I can't reach my wife nov. 

Well, do you ••ant to g1ve any message to Mrs. ltlotz' 

It - it that will be the meeaage, merely that I 1ll 
be home either late tonight or on the night t rain. 

I 111 tell her. 

Thank you very much. 

Thank you. 

Yee, s1r • 
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.••• a little late- I mean, ln my getting it­
it' a not your fault- &bout Samuel A. Snyder? 

:Xee, sir. 

Have you taken him on? 

No , I haven't. He wa& away on vacation, I believe, 
until th1 s week. 

Yeah. 

He ' a a very good can. 

Were you wa1t1ng tor me or were - would y~u have 
gone ahead? 

'ol'ell, I - I thought I wanted you t o okay 1 t tir&t 
it you would. 

'<~'ell, 1 t 1 e okay. 

Very good. Now along those eame line&, I have in 
mind making one more change over here •.•• 

Yes. 

•••• it you're aati&tied. I don 't reel that Bob 
LeFevre ia ouite heavy enough t or the Job ot 
Aseiatan t Director. 

Yeah. 

Al Walsh is carrying about ninety percent ot the 
load on Lend-Lease •••. 

Yea • 

•. • • and I bad in mind putting Al Wa l£h ln the Job 
as Deputy Director •••• 

Yee • 

. •.•• and put LeFevre on other work it you have no 
obJections. 
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Well, I have to rely on you. 

Well , that ' s - that'a my judgment . 

Good. 

!J.4 

Tha t's my Judgment. Walen i a doing a bang-up Job 
anO he's up-to-date and up-to-the-minute. 

1hat 1s hi e background? 

~ell , he's- he's a college man, and be's had 
experience in buying with oublic utility concerns 
privately. He's been i n abcut every type of 
?r?curement work with ua , in field office, and 
down here SU?erviaing the field offices and buying, 
and he - he's very sound, and he gete things done. 

I see, and you think that that's the thing? 

I do indeed. 

Uh hub. 

I do. · I think it's really necessary. 

Now bow i s Brant Holme working out? 

He oomes - he eeeme to be coming along very well. 
We've go t him wor~ing now on containers. Conteinera 
toOay i s ~uite an important thing, and h~'e working 
on that. 

Does he &eem to have drive? 

Yes , I think, or c~urae, t or the first couple ot 
weeks • •.• 

Yes. 

•..• he ie getting used t o things. But he- he 
seems t o be working out very well , and I think 
that he's going to Oevelop into a bang-up ma.n. 

He has a nice personal! ty. 

Ob, i ndeed he baa, 8nd he - he seems to be very 
sound. 

.. ... 
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August 24, 
8:00 p.m. 

1942 

TAXES 

Present: Mr. Gaston 
Mr. Sullivan 
Mr. Ransom 
Mr. !i;yers 
Mr . E. J.! . Bernstein 
l.!r. Stel7art 
l!r. Haas 
l!r • J.furpby 
l.!r. Paul 
lb- . Blough 
Yr. Shere 
Mr. O' Donnell 
Mr. Krost 
Mr. Thomas 
Mr. Kuhn 
Mr. l.G.lton Gilbert 
L!r , Richard Gilbert 
Mr. Nathan 
L!r. Galbraith 

H.J.!. JR: I asked you people to come here to 
advise with me in a confidential nature, because over 
the week end we in the Treasury sort of got this idea 
tha t there might still be a chance to get possibly up 
to f ive billion dollars on top of the eight which we 
are asking for in the tax bill. 

Now, I have not had a chance to talk to the 
President because he bas been away, but I am seeing 
him in the morning, and I am having lunch at one 
o'clock with Senator George. 

Normally when we ask othor Government people in 
to advise with us we have pretty well made up our minds 
and have t he figures, but I haven't seen these yet 
myself. So if you don' t mind my doing my homework with 

Regraded Unclassified



!1.8 

- 2 -

you, and keeping in mind that this is confidential 
and we don' t want i t out, I am going to ask Blough 
~o go ahead, if that is all rigl\t with you, Paul. 

MR. PAUL: Fine. 

H.M.JR: And tell me what they have been doing 
today. 

(Ur . Galbraith and Ur . Gilbert entered t he con­
ference . ) 

H.U. JR: Go ahead, Roy. 

l.lR. BLOUGH: This tax that we have been thinking 
about as a method of raising substant ially more revenue 
and withdrawing more purchasing power, making expendi­
tures more costly. than saving, is a spendings tax. The 
tax base , to make it as simple as possible - I am not 
going into a lot of details; I am going to ke_ep this 
down to simply rudiments , at least at the start. The 
tax base would be the total amount of spending for con­
sumers' goods and services of an individual, less a per­
sonal exemption and credit for dependents . In other 
wor ds , the idea would be to find out how much the 
individual spends and then the amount of that spending 
over a personal exemption and credit for dependents 
would be the base of the tax . 

The personal exemption and credit for dependents 
would not in any circumstances be more than the incoae 
tax execption. 

(Mr . Kuhn ~ntered the conference .) 

MR. BLOUGH : Under a t least one variant of the 
r,eneral scheme it might be a good deal less than that. 

The tax rates to be applied would be progressive 
rates , starting a t some r el ativel y moderate figure , 
perhaps ten percent, and going up to various possible 
higher levels. Several schedules have been under 
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consideration, I t should be noted that very high 
tax rates would probably yield less than low rates in 
some of the spending brackets since they would have 
the effect of actually discouraging or penalizing 
expenditure , and not simply of taking out purchasing 
power. 

The bottom tax ra.t,A - there ll"! a number of ways 
in which the collection might be carried on, but one 
way would be for the bottom or basic tax rate to be 
collected at the source, similar to the way in which 
the House bill calls for the collection of the income 
tax at the source on wages, salaries, dividends, and 
registered bond interest. For that portion of the 
tax which was not collected at the source, a simple 
quarterly return, reporting the expenditure for the 
prior quarter, perhaps carrying only one figure, the 
amount of such expenditures and the payment of the tax 
for the quarter, and then at the end of the year a 
return would be filed with, and probably part of, the 
income tax return, which would make adjustments for 
the payments already made . 

In the quarterly returns presumably the taxpayer 
would have a good deal of option and would indicate his 
expenditure, but in the annual return it would be neces­
sary to indicate his income and the changes in his assets 
and liabilities, so that the expenditure could be 
derived in that manner from other known figures . 

I am wondering, Mr. Secretary, because of the con-
fusion, whether it might not be well to summarize again 1 
that basic idea, so far . 

(Mr. Nathan entered the conference.) 

H.l.I. JR: Could I say again for those who have 
come in that I 1vould like to caution everybody that 
I haven't ye t talked to the President. I haven' t 
yet talked to Senator Geor ge, so please , what is 
here is considered confidential, everybody, please, 
because nothing may hapven of it; it may just die 
unborn, or maybe something will, so if you don't mind--
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MR. BLOUGH: I will just summarize in broad outline . 
This is o. tax on spending, with exemptions, and progressive 
rates , to be collected in part at the source and for 
the balance through quarterly returns with an adjustin~ 
return at the end of the year . That is essentially the 
tax. 

I don't know whether, L!r. Secretary, it would be 
better to stop there and discuss it or to go to a 
variant which we would also like to put into the discus­
sion before the evening is over. I don't want to 
confuse the Dinds of those nho are present; but if 
you wish, I will go into the variant. 

H.J.! . JR: Do you think their minds will take the 
variant without disturbing it? (Laughter) 

l.lR. PAUL: I think it should be ~ut in to broad 
outline in the discussion, also, the distinction between 
this and the sales tax. 

MR. BLOUGH: I will ~o through the memorandum then, 
It may be tho.t this spend1ngs tax - it may be felt that 
the spendings tax ought to strike at s~endings below 
the present income tax exemptions, or 1t may be felt 
that the rates which would have to be imposed to get 
the money that is desired and have the effect on con­
sumer decand that is desired, would place too heavy 
a burden as a tax on low incomes; or it may be - and 
this is an important point - that the administrative 
and compliance burdens of the many millions of spend- · 
in~s tax returns might be considered excessive . 

To meet those three objections , it may be desirable 
that up to ~erhaps two thousand dollars, or thereabouts , 
perhaps a h ttle higher than that, the tax be collected 
on the basis of income inst ead of on the basis of spend­
ing, and then t reat it as a post-war credit or refund, 
whereas with the spendings tax proper tho.t would not · 
be done . Thus you would have at the bottom, covering 
perhaps eighty percent of your people, under present 
income tax exemptions, and a good deal more than that under 
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lower exemptions, which might be desirable, the tax 
would be imposed as an income tax rather than a 
spendings tax to reduce the volume of administration. 
Then if it were deemed desirable to strike lower, or 
that the amount to bl taken was very high, felt to be 
very hieh at the bottom, that might be set up as a 
post-war credit or refund. 

This is not a sales tax, as it is obviously 
seen, and yet it resembles it in two respects. It . 
is not like it because personal exemptions are allowed, 
and they are not allowed in the case of a sales tax. 
It is not like it because the rates will be proeressive 
here rather than flat . The tax would apply to all 
consumer spending, and not merely to tangible articles. 
In the case of most sales taxes it has been found 
necessary to limit them to tangible articles. The tax 
would not affect price ceilines, since it would fall 
on the individual, and not on the price irccess. 
Because of its equity and the faot that t would not 
affect the price ceilings, it ie superior to the 
sales tax, but on the other hand, the proponents of 
the sales tax will criticize it . They will say it 
ie more clumsy and difficult to administer than the 
sales tax, and they will say it fails to withdraw 
purchasing power from the great masses of the people 
at the very bottom, which is one of the things the 
sales tax would do. 

The spendinfs tax in some reepects is like the 
income tax, but t differs from it, also. The spend­
inga tax can carry the personal taxation to higher 
levels than the incme tax alone can carry it; because 
when you eet the income tax up about so far, a certain 
amount of increase at a time, the problem of payment 
of debt, the purchase of insurance, and other types 
of commitments, the normal savings programsof the 
individual are too deeply interfered with. The income 
tax doea not take those into consideration; the spend­
ings tax would. The spendings tax would impose a 
definite penalty on spending, which the income tax does 

• 
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not do, since it only indirectly reduces spending. 
At the bottom, of course, most of the income is spent 
anyway, a very large portion of it. The spendings 
tax would be more difficult to administer than in­
creases in the income tax, beoause it would be 
necessary to compute chan~es in capital assets in order 
to arrive at an accurate rigure for spendin~. You take 
your income, plus any decreases in your cap1tal assets, 
minus any increases in your capital assets, and you 
would arrive at what your spandings would be, havin~ 
made allowance for contributions and types of spend1.ng 
which were not considered to be necessary to be br ou&ht 
under the tax. 

A spendings tax might be considered an unfortunate 
tax after the war, since people in the higher income 
brackets would probably like nothing better t han to 
have the income tax changed over and made into a spend­
ings tax so that it would fall less heavily on them. 

That is a brief summary, Mr . Secretary, and perhaps 
all that needs to be said as an opening introduction. 

H.M. JR: Do you think we should go around the room? 

MR. PAUL: I think the important thing is to get 
the reaction of the people not in the Treas~. 

H.l.!. JR: Let's go around. We will start with 
Gilbert. 

MR. RICHARD GILBERT: J.!ay I offer a ques tion first? 
Is it intended that this tax be super imposed on the 
present Treasury program? 

!JR. PAUL: On as high a Treasury program as we can 
get through, and the indications for a higher one are 
encouraging. 

J.m. RICilARD GILBERT: What would you be shooting 
at for a year? 

!JR. BLOUGH: As the Secretary indicated, the yields, 
of course, depend on the rates and are pretty difficult 
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to esti.ma.te in advance. We were thinking in terms of 
perhaps five billion dollars at this t ime . 

H. J.! . JR: On top of the eight . I don 't !mow what 
it l ooks l ike in the way of ra£es J but if we are going 
to ask for more, 1ve might as well ask for enough. 

UR. RICHARD GILBERT: I would like to reserve my 
comments for a while, if I may, Ur . Secretary. 

R.M. JR: '//ell--

J.!R. GALBRAITH: I don't !mow, l.lr. Secretary, that 
I have had time to sort out even my questions in my 
mind yet. I would like to pass , too, if I might. This 
is not a case of the OPA trying to be cagey. 

H.M. JR: Did anybo~ ever accuse you of that? 
(Laughter) · 

Am. PAUL: Do you two people from the OPA agree 
on one point , that this would not interfere wi th prices? 

J.m. GALBRAITH: Absolutely, yes . 

H.M. JR: \'/ell, Mr. Gilbert? 

UR. J,!ILTON GILBERT: I would Uke to ask a couple 
of questions, if I might, first . What does the Treasury 
view as the magnitude of the excess spending that we 
are likely to have without the tax? 

1m. BLOUGH: I would like to refer that question to 
!.!r. Bernstein. 

l.m. BERNSTED/: I think llr . Gilbert is the expert 
on incomes at the Commerce Department, and I think we 
might very well have asked him that question. 

J.!R. MILTON GILBERT: I am not the expert on the 
future . 
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UR. BEIUISTEIIl: I see. 

Jm. J.!ILTON GILBERT: I am tr;ring to get a t whether 
you consider this a substitute for rationing in the 
long run or not. 

UR. PAUL: I don't think we do. I think that we 
never for a moment supposed that taxation could do 
everything. We imagine this aa a step, and a healtb,y 
step, by way of revenue and something that isn't 
necessarily the whole job at all, but a ver,r distinct 
stef in the right direction as regards inllation. We 
don t regard it as the only thing that -.q han to be 
done. 

H.W.JR: And we don't think that it precludes 
rationing, if I understand what you mean by rationing • 

.MR. GALBRAITH: What would you think of it, 
Randolph, agains~not rationing in terms of individual 
commodities, but let's say a rather broad rationing 
scheme? 

lm. PAUL: You mean expenditure rationing? 

I.!R. GALBRAITH. Point rationing qatea. 

liR. PAUL: We don't think it is inconsistent with 
that. We think it is an approach to the problea which 
ie not inconsistent and which JDa1 later be followed 
b;r one or another type of rationing, but we have got -
so tar as anything in the nature of a tax is concerned, 
we have to move now or never. We think this will be a 
distinct help in the anti-inflation program. Ia that 
right, Roy? , 

UR. BLOUGH: Yea. "Never• is a long time,· but-­

H.U.JR: After all, we are all working for the same 
man. OPA - I 111&1 be misinformed - ver;r recently said, 
and they still say, they cannot handle over-all rationing 
ot camnodities. 
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}!R, GALBRAITH: lfo, I don't think that is correct, 
J.[r , Secretary. We have never taken a position for 
expenditure rationing as such, but there is an inter­
mediate step between the sort of rationing that is 
involved in, for example, rubber tires or gasoline or 
sugar. The Kalecki plan, which involves taking control 
of the expenditure of broad groups of substitutable 
commodities, such as, for example, all foods, or all 
clothing - in reference to that as an administrable 
device it is used in several of the other belligerent 
countries, Poi nt rationing of those groups is something 
which we don't believe we could do . I would be disposed 
to say it is something we are rather inclined to think 
r1e will be forced to do. 

!.!R. RANSO!tl : Mr. Secretary, could I ask J.!r , 
Galbraith a question? I did not understand your r efer­
ence to the Kalecki plan, I know what that is, but I 
did not hear what you said about that. 

MR. GALBRA-ITil: As between taking control of all 
consumer expenditure--

MR. RANSO!.I: At the expenditure end? 

L!R. GALBRAITH: At the eJet~ondi ture end and the 
sort of thing that is implied 1n rationing gasoline, 
f or example, very narrow commodity groups. There is, 
we think, a very practical possibility; in fact, the 
British, of course, have done it. So also have tho 
Germans and a number of other belligerents , It is 
taking control of groups of commodities where the 
individual items have a high elasticity of substitution, 

· and exercising control over the amount of expenditure 
on those. I don't suppose it is wrong to say that we 
have rather contemplated it for apparel. That is going 
to be necessarr some time not loor after the first of 
the year, There has been discussion in the newspapers 
of the big ration book at the Printing Office. i'le 
really are working on that proposal, for which forma 
are now under way. 
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~. PAUL: Mr. Secretary, may I ask OPA a 
question, to narrow the field of discussion? 

H.M. JR: Yes. 
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MR. PAUL: First, let me put it this way, as 
between this scheme, the . spendings tax, and either a 
wholesale or a manufacturers ' sales tax, which would 
you prefer? · 

lo!R . GALBRAITH: I will let Dick cOJ:IIllent on that, 
but for rq part I would say that this is infinitely 
easier from the point of view of the particular job 
of price administration and holding the ceilings~ 
Do you agree with that, Dick? 

L!R. RICHARD GILBERT: Entirely. I am wholeheartedly 
for it. 

I.!R. PAUL: As between this and a retail sales 
tax, you would not have much preference; the. t 1vould be 
up to the administrative people . 

~m . RICHARD GILBERT: This, of course, has the 
feature of progression as well as the feature of not 
hitting the low- income groups . 

1!R. PAUL: Then from that standpoint you would 
prefer it? 

llR. RICHARD GILBERT: Yes. I would like to ask a 
further question, Randolph. This contemplates setting 
up a new basis for taxation. You will have the expendi­
tures tax, and re turns for an expenditures tax, as 
distinguished from the income tax. Now,· will you have 
to move on in the course of time t o some form of com­
pulsory savings, or is this contemplated for compulsory 
savings? 

MR. PAUL: There is that element, say, in the 
bottom brackets of this, but I think this is neutral 
as regards compulsory savings. 
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J.IR . GASTON: CertainlY' induced savings, Randolph. 
It is certainly induced savings . It is a tax on spend­
ing. 

MR. BLOUGH : CertainlY' it is induced saving. 
We sometimes use compulsorY' saving as identical with 
lending to the Government, and in that sense, this 
isn't; but as induced saving in the broad sense, it 
certainly is. 

J.!R. PAUL : In other words, when people have to 
pay a tax on spending they will not want to spend, and 
their moner .will be there and will be more apt to go 
into Government bond purchases. . 

JJR. RICHARD GILBERT: Yes, but it does raise the 
question in my mind, from the point of view of CPA and 
fhe control of prices, that there is no question but 
that this tax is infinitelY' preferable to any form of 
sales tax, ordinarY' sales tax . On the other hand, it 
does seem to me that there is a C[Uestion of financing 
the debt; the funds have got to oe obtained. \Vhile 
it is true tha t from the point of view of the pressure 
on prices a tax on expenditures would reduce that 
pressure and induce savings, it does not follo11 - it 
seems to me that the experience of this country and 
others would show that it does not follow that that 
money would naturallY' be channeled to the Treasury. 
The Treasury must, in any event, it seams to me, 
find some means to bring in the r evenue funds that it 
requires and bring them in at reasonable rates, bring 
tham in without drawing upon the banks. In substance, 
in other words, these funds which cannot be spent by 
the individual must be brought into the Treasury. 

It is my own hunch that it will require a defini te 
compulsory savi ngs scheme to do that, I f that is in 
any event necessary, therefore, i t would seem to me 
that we run a serious risk of complicating the ent ire 
fiscal structure if we add to the income tax a compulsorY' 
savings scheme which ties indirectly, or at least could 
tie indirectly, to the income-tax program if we add to 
those two a program of this sort. 
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H.M.JR: We don't feel that way. I mean, if , 
for instance, they use the plan and the advantage of 
the plan, applying the income- tax method to people of 
two or three thousand dollars or under, you eliminate 
eighty percent of the taxpayers in that way, and handle 
that by what we call a post-war credit, which you can 
call induced savings if you want to. Just for argument, 
let's say we get that. Then we go along for the rest 
of the year and then we find that the money doesn ' t 
flow to the Treasury, which on our over-all monthly 
borrowing we find that it does . 

Aft er all, we only get about a sixth of the money 
f rom the War Bonds, and our record up to the most 
recent time was that on all of our savings , all of our 
bonds since the first of January up to very recently, 
sixty ~ercent of it has come from outside of the banks, 
1vhich 1sn' t bad. 

On this l ast so- called tap issue, of vrhich we sold 
a million and a quarter, the banks vrere not abl e to buy 
it at all. It went extremely well . We didn ' t think we 
could sell a billion, and we sold to over nine thousand 
five hundred people, which is a lot of' people, in terms 
of that - I mean, a lot because so much of it went to 
some very big institutions. 

But those of us who have looked at this thing - I 
am going to be just as honest as I know how - if after 
the first of January we need another form of induced 
savinzs, I don't think that this would keep us from 
doing it any more than this vrould keep the Admini stration, 
if it wanted to , from going to money rationing, for 
inst ance . As far as I can tell, we have looked at it 
from every standpoint - and also we are not trying to be 
smart here and tr:ring to put this across to keep us troD\ 
having compulsory saVings , because it has a form of 
compulsory savings , post-war credit, in it. 

MR. PAUL : And it raises revenue, too. 

H.M. JR: I t raises a l ot of revenue, which we do 
need, If I thought that this would keep us f r om 
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having some kind of forced savings later on, I would 
not want it; or if it kept us from &oing to money 
rationin~or kept you people from going to your point 
rationing, or vrhatever scheme it was. So I woul d like 
everybody to examine it from that standpoint, but the 
people here in the Treasury think it would be just a 
step and that these other things could be added to it 
later on if they wanted to. 

(fuen I see Senator George tomorrow, he may say, 
".Yell, 1:or~enthau , you can't oome in at the eleventh 
hour like this wi. th another soheme ,• but if I say to 
him, "Well, this is an alternative scheme to your sales 
tax," it might interest him, because I don't think he 
is completely sold on a sales tax . The same thing 
would be t rue with the President. He is very anxious 
to have the bill on his desk by October 1st. But if 
I went to him, let's say, with a money rationing 
scheme , I know that I could not get to first base between 
now and the first of October, because I couldn't explain 
it to the public, let alone Congress. 

}.ffi. PAUL: May I add a word there? There was a 
great deal of talk today in the Committee, the first 
day of the Executive session about, ~ell, what are we 
going to do when we get to a certain point and we 
nant more revenue? Now, how are we going to get it?" 
And strategically the Treasury wants to be in a position 
to hand them somet~ to offset the sales tax as long 
as it isn ' t inconsistent with all these other schemes. 

MR. BLOUGH: May I add a word? 

I!. J.l. JR: Just a minute. Do you mind - I would 
like to go around the room once, but go ahead. 

JJR. BLOUGH: I just want to add in connection with 
l.lr . Gilbert's 'luestion - it seems to me that the spend­
ings tax technique is, as a matter of fact , almost 
essential to the r~nd of compulsory savings t hat is 
really worth anything, because in the higher 1noome 
r:roupa, brackets, a compllsory savin~s prograo which is 
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not tied in with the changes and assets and liabilities 
of your t axpayer, is bound to be a transferral program, 
transferring assets from one place to another. It seems 
to me that under the variant suggested here you get a 
post-war credit now for the majority of your people, 
and you get a technique which is going to be necessary 
if you are going t o apply compulsory savings t o the 
rest of it.~ 

UR . THOMAS: To use ~. Paul's words, it seems to 
me to be a very healthy stop in the right direction. 

NoiY, I agree with Mr. Gilbert that we ought to 
move toiYard - we probably will need to move toward 
some compulsory savings scheme; as to whether this is 
the best procedure or not, I would have to defer to 
the technicians, nhich I don't pr«end to be . 

H.M. JR : Dr. Myers? 

MR. IJYERS: No connnent. 

H.LI. JR: Well, Bill, as we go along, how do you 
think the agricultural farmers would feel about a 
thing like this? 

~. WYERS: Certainly their burden would not be 
heavier than any other group with comparable income. 
I am somewhat staggered by the administr ative problema, 
but I assume that you gentlemen have gone into those 
and are willing to assume them. 

H.U. JR: Do you think we could handle the farmers 
all right under this thing? 

MR. MYERS: Yes . You could handle farmers as well 
as you could other citizens of comparable i ncome si1,e·. 

MR. GALBRAITH: \Vhat about the valuation of assets, 
wouldn't that give considerable difficulty? 

MR. UYERS: I perhaps assumed that, as in the case 
of the income tax, the privilege is p.evided tothe 
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f..rmer, and not to be included 1.Jl hil 1.n-. Perbapa 
that 1e an incorrect UIUIIption. AliT other aolution 
of atteapting to naluate thea would be extr ... q 
ditficult. 

KR. GALBRAITH: I waa thiDkl.Jlg of the--

KR. BLOUGH: Lhutock and thing• like that - the 
additions to the--

KR. GALBJU.ITH Additions and subtractions to 
1nnntcry. 

KR. KYKRS: On a quarterly bash? 

KR. GALBJU.ITH: On an annual bash. '!'here would 
be a damand for your surveys up there, auoh aa you haTe 
neTer seen before. 

KR. KYKRS: 'nlat 1e a dirt, question. (4ughter) 
It would mean more than surveys. It would aean more 
adequate recorda than are now kept. 

liR. PAUL: That would not be true, would it, of 
the farmers keeping inventories under our present tax 
laws? 

KR. MYERS: No, but I don't want to spend too 
IIUCh tiu on this. J(f illprusion 1e that quite a large' 
percentage of faraers who are .aking returns, who aake 
lncc:ae tax returns, make thea on cash receipts and 
expenses rather than on an accrual basis, 

KR, PAUL: '!'hat 1a right, but, ot course, we han 

that problem ~· 

KR, BLOOGH: I a not sure that that would be 
at all inconailtent w1 th the operation of a spending& 
tax. You could keep them on a oaah basis and atill 
make a spending• tax work prett,·well, I believe. 

KR. RICIIARD GILBERT: In connection with fanaing 
I think 1t is generally admitted that nobody baa found a 

Regraded Unclassified



- 16 -

way yet to m&ke the ta~er pal income taxea. There 
is no reason to be hopetul. (Laughte~) 

H.J.I. JR: Not between now and the tirat ot 
October, anyway. (Laughter) 

KR. PAUL: We are no worse ott, are we , under 
this? 
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MR. J.!YERS: Perhaps the answer might be - I 
can' t resist this - that all ot this other property is 
very evidently subject to tax and is taxed very 
heavilJr. 

ldR. GASTON: Won't you be dealing here with in­
ventor~es of liquid oapital r ather than other tangible 
assets? 

J.IR, BLOUG!l: I see no reason why things, such as 
the livestock of the farmer , until he sells them, 
should have any necessary relationship here in the 
spendings tax. 

H.W. JR: Mr. Krost? 

MR. KROST: I would l ike to ask two or three 
questions; first , whether I understood correctlJr that 
under the variant the exemptions contemplated are lower 
than those under the income tax in the House bill. 

MR. BLOUGH: Well, there is the variety o! further 
variants under consideration there. You have possibilities 
all the way from something like the Canadian plan, where 
you would have an exclusion of perhaps five hundred 
dollars or a thousand dolla~s of income, and tax on the 
full income o! everybody having more than that up t o 
s01:1ething very 1111oh like our inoe~~e tax exemptions, and 
with even the barl possibility ot a grosa tax, although 
thoseJPeople, I think, would probably di1like that. It 
wouldlbe certainly less objectionable with the post-
war credit than without it. But even so, the burden on 
~he very poor would probably be too great to justit,r 
1t without some exemption. But the scheme itselt, I 
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think does not need to stand or fall on just what 
that ievel is; but it is contemplated that it would 
be possible that would be quite a good deal lower, 

Am. KROST: The seoond question is whether in 
the judgment of the Treasury it is impossible or 
inexfedient to press for more revenue under the 
stra1ght individual income tax. 
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MR. PAUL: We expected to press for more revenue 
under the straight individual tax, anyway, and there 
was a good deal of disposition- the move of the 
C~ttee today was that we should get more revenue. 
In fact, they turned down two or three possible relief 
measures, 8lld it was quite definitely stated that an 
increase in the individual rates should be put in the 
bill, but there can be no such increase as will solve 
the problem we have to face here; and, realistically, 
•we have to conclude that if we should get a substantial 
amount in addition to the six billion three, which is 
in the present House bill, we will be doing a very good 
job, We are looking now to other sources of revenue 
and other ways in meeting inflation. 

UR. KROST: My last question is, you go to the 
trouble of setting up a new tax to more or less meet 
this special situation; are there any economic reasons 
for not going out after rather more than five billion 
dollars? 

liR. PAUL: ?/ell, this i s adjustable up and down. 
Five billion was only stated as a general magnitude 
figure by the Secreta:,r. I don ' t think that there is 
any magic in that part1cular figure . 

MR. KROST: We had some tossing back and forth a 
while bnok of questions and anmers about the size of 
the gnp. I am not going to make any answers about that , 
but I ~tould like to suggest that five billion dollars 
is a figur e that looks pretty small in terms of most 
estimates . · 
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!JR. PAUL: I would like to answer you in the 
words of the Secretary a moment ago. llere is something 
that it may be possible to obtain fairly promptly, 
and there isn' t anything else in the picture that you 
can obtain promptl y. If you want something that is not 
inconsistent with anything else, and you want it by 
October, this can be obtained as no other thing can 
be obtained. 

un. KROST: You want ita enactment by October, 
and you want to put i t into effect. 

I.!R. PAUL: I don't lfant to give any promise that 
it will be enacted in October. 

J.m. GASTOrl: Its effect on the gap, I don't 
suppose, would be limited to the tax receipts franit , 
because you would expect that there would be a large 
element of induced savings that would also count to 
close the gap. 

J.IH . KROST: It would depeyd a good deal on the 
preoise level of rates . I don t have anything else . 

JJR. NA'JHAN: I am sorry for coming in late, J.!r . 
Secretary. 

H.U. JR: You didn't miss anything. (Laughter) 

JJR. NATHAN: I think generally it has a great 
deal to offer, especially from the point of view of 
something to counteract the sales tax pressure which, 
unl ess something positive is offered, appears to 
have real possibilities. I think it is very important 
in this matter of the gap that this double aspect 
that you not only will absorb throu~ your tax as such, 
but you can be very strict on your levels without 
tremendous rates. I mean, that i~you can have at 
certain expenditures-your rates won' t be, say, really 
prohibitive in terms of any extra spending, but they 
will discourage extra spendine.which is rather important. 
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There is one ~uestion - a couple of questions 
I would like to ra1se. One is the matter of pro­
curement of assets, existing resources. Is there 
any provision at all for any kind of existing assets, 
expenditure of existing assets other than current 
production, as, for ins tance, houses and farms and 
durable goods? 

UR. BLOUGH: No . The purchase of real estate; 
the purchase of securities; probably the purchase of 
exiGting houses, although I think there is some 
possible difference of opinion there ; the contributions 
to charity, probably, and a variety of things of that 
kind, could be left out without interference, because 
they are things that no one is at all worried about. 

MR. GASTON: Payment of debts? 

UR. BLOUGH: Certainly the payment of debts, and 
the payment of insurance premiums . 

l.!R. NATHAN: Yes , t hings of that nature, but I 
think there are certain assets, and real estate is one, 
in which you might verr well have a flight of capital 
and which might precip1tate a very substantial price 
increase in those areas, which might have a disturbing 
element . 

~. BLOUGH: Certainly something like this would 
have to be accompanied by treatcent in the real estate 
and security markets, especially. tlow, what form that 
might take - nerhaps several things mieht be done 
there, 

MR. NATHAN: But i t is rather dangerous in that 
area because as you cut back and open up these loose 
savings, so to speak, that Gilbert is YIOrried may not 
flow into the Treasury - I mean, you restrict the area 
in Which that might be disposed of and leave a verr 
substantial amount. There is a great deal of diff1culty. 

!.ffi . BLOUGH: That will happen with anything that 
does not bring money directly into the Treasury. 
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MR. NA THAll: Except you might bring other things 
in under your tax provision. You might bring, for 
instance, all houses, or you might even bring in cer­
tain commercial establishments up to a certain size . 
One of my questions is, Roy, is this a quarterly 
collection? 

MR. BLOUGH: It is contemplated to be a quarterly 
collection. 

J.!R . NATHAN: And exemptions quarterly, with the 
annual exemptions? 

UR. BLOUGH: It would have to be done that way. 
The. reason for having it at least quarterly is that 
otherwise there is not very much inducement not to 
spend, and the taxes are way off in the future , and when 
you ~et to that title you may be bankrupt and can't pay 
the tax. 

J.!R. liATHAJf: It seems a quarterly period is about 
as long a period as you nould want . 

UR. BLOUGH: A shorter period than that seems 
practically impossible . 

H.U.JR: You see , l.!r. Nathan, one of the t hings 
we are up aeainst is they constantly have been asking 
us for suggeations on ho;y to raise more revenue, keeping 
the sales tax very much before our nose all the time, 
and we haven ' t had anything. We have simpiy saidi. "It 
is up to you to write the bill. " Thi~ may be a 1 ttle 
late, but I don't know, they may like it. 

MR. NATHAN: I think it has a great deal of meri t 
to it, and it would seem that there would be possibilities 
of great flexibility. You (Galbraith) are concerned with 
your point rationing, and as your money rationing comes 
in, there should be tremendous flexibilit,y in this amount. 
If the expenditures on the war effort move as we contemplate 
they will, we are certainly going to need a tremendous 
increased amount over what has been estimated. 
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H.JJ. JR: Our figures show that for Septet~ber , I 
am going to have to borrow three billion; November, 
four ; December, four , or more; and that is new money, 
11hich is a tidy S'lllll . 

As the Russian over here said the other day - he 
said, " :fe lost seven hundred and fifty thousand men 
over a certain period. " He said, "That is a lot of 
horse meat in any language. " 

Walter Stewart? 

MR. STF~ART : At this stage I think all one can 
do is comnent on it in principle as a rlan and to • 
consider it as one of several alternat ves. I em not 
quite clear on two or three points. 

I would say that the expenditure tax will be a 
definite improvement on the present tax program. I 
think it is superior to a sales tax. I think then 
your question is , logi cally, what is its relation to 
the general rationing control. I rather agree with 
you that that ia not a choice one has to take now. 

I don't say that this is necessarily inconsistent 
with the otheri but in order to meet that point fairly, 
I would think 1t not incidental as to the level at 
which you started your exemptions. You want to deal 
with the sales tax fairly, and I think you ought to, 
in principle, have the exemptions low, but I think the 
same thing is true about the compulsory savings. If 
this is to be induced rather than compulsory, then the 
lower you have that exemption, the more induced savings 
you get . And I think you have just as well - I don't 
know the tactrcs - if one made a drive on this front , 
it might be just as easy to get it with somewhat lower 
exemptions as it would be to accept the present income­
tax l evels. 

At the present stage I would prefer it to a general 
rationing~becauae I believe it is more desirable admin­
istrative • I think it is more understood by the 
general pu lie. I think you have got the machinery for 
liandling it, so on those points I think it. is distinctly 
superior, as against the general rationing. 
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It doesn't yield you as much money as you need, and 
rlill not be, I should think, the final answer to the 
war financing. You will have to go further in sane 
direction than the present pl an. 

H.M. JR: That is right. 

Ronald? 

68 

~. RA.NSW: I like it,~ . Secretery, in principle, . 
very much. I would like to tell you briefly Why. F~rst , 

I have a very fundamental dislike for the sales tax, 
and this seems to me to be the only suggested alterna­
tive that I think is politically attractive enough to 
offset the pressure for that. I don't mean the pressure 
from tho people who have been advocating a sales tax , 
because I don't think anything would head that group 
off, but I t hink so far as Con,~oss is concerned, they 
ITOUJ.d be attracted to this as an alternative plan. It 
seems to me administratively difficult, but I think 

'ever1thing we are going to ·do is going to be increasingly 
diff1cult from an administrative point of view. 

In the light of the fact that you say this is not 
at all a pre-judgin~ by the Treasury of the question 
of a compulsory sanngs plan, which I have alv1ays been 
in favor of, as you know, but that this is a stop in the 
right direction seems to me to be the case. I should 
think, in the light of your stat ement, this is not at 
all to be regarded as a substitute for it or blocking 
the thinking of any group of people as to whether we 
need that sort of plan or not. I rather think we will • 

I think that it also has the meri t of appealing 
to popular opinion in that such success as we have bad, 
for instance, with regulating consumer credit, has 
come l argely, in our opinion, from the fact that 
people have responded to it. It has the element of 
thr1ft, that you don ' t spend at a time like this. 
Therefore, I think it would meet with a very favorable 
popular response if it is clearly stated, as it would 

• 
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be, and if it is understood, So I should think you 
would have a great man;r things in favor of i t , particu­
larly in the light of your time factor , which ill 
extremely pressing. 

Here is a last-minute suggestion, and it has got 
to be something that will appeal to the imagination of 
Congress and be accepted by the public generally. 

Now, I think there are, as Walter Stewart says, 
any number of questions of detail about which there 
will be much room for debate, and necessarily there 
will be debate; but putting that aside, because I didn't 
suppose you wanted any discussion of the minutia of the 
suggestion at the present time , I oan say that it appeals 
to me as being wholly in the right direction. 

H.M. JR: Now, are you ready? 

MR. RICHARD GILBERT: Yes. 

H.M. JR: Have you charged your batteries? (Laughter) 

YR. PAUL: They don ' t usually need charging. 

H.JL. JR: Should we worry? (Laughter) 

J.!R. GA.LBRAITH: This is the first time I have seen 
you (Gilbert) try to get on the side of the majority so 
read.ily. (Laughter) 

H.ll.JR: Excuse me, may I say now that the Treasury 
people have been very good? You can all get in on it 
now. This is a free -for-all. 

!JR. RICHARD GILBERT: The other night at a discus­
sion on the Ruml plan and the withholding features of 
the Treasury program I was very much impressed - not 
favorably, but sti ll impressed - by t he attitude of 
Senat or Taft who felt very strongly that the administra­
tive difficul ties and costs involved in the wit hhold.ing 
features of the Treasury progr~were prohibitive. 
He was suggesting the sales tax - compulsory savings 
combination by means of a stamp, savings stamp, received 
upon purchase of any article . 
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Well, that tied in - what he said suggested t o me 
a notion which has been kicking around quite a bit, . 
which would secure the same results as those which this 
plan shoots at - I am not certain of this . I want to 
raise the question for discussion - considerabl e l ess 
administrative difficulty, and with the advant age that 
it would very clearly get the farmer--

H.M. JR: Get the who? (Laughter) 

11R. RICHARD GILBERT: 'nle farmer. (Laughter) 

H.U. JR: I will have to l eave the rostrum to 
defend the poor farmer . (Laughter) 

l!R. RICHARD GILBERT: In issuing stamps to all 
purchasers , the first three hundred or four hundred or 
five hundred dollars of stamps, whatever the sum mip.ht 
be , would be issued freely without cost. The second 
sum, whatever it were, would be issued subject to a 
five-percent tax, or 'a three-percent tax. The next sum 
would have a hi/rller rate of tax, and so on. An individ­
ual could therefore spend five hundred, or a married 
couple a thousand per annum, without tax of any sort, 
The next five hundred of expenditure, let us say, would 
be subject to a three-percent tax, and the next to five 
percent, six percent, and so on. 

That has, I think, the aerit that - it achieves 
about the s&l!le thing your plan seeks. It would clearly 
avoid the difficulty of estimating assets and getting 
the forms for recording of assets at the beginning and 
end. It would very definitely tax the farmer, and tax 
the professional people , two groups difficult to tax by 
these other means. 

MR. BLOUGH: If you would just solve one problem 
for us, we would feel much better about it, and that is 
the problem of transferring stamps, or if not actually 
transferring, hiring your poor relations to do your buy­
in!: for you. 

UR. RICH!rtD GILBERT: \'/ell, the answer to that would 
be that if you are actually seekine something on the order 
of five billions , what you have got to shoot at is a tax 
rate on the average of about seven percent - a rate of 
progression running from five to fi fteen . 
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MR. PAUL: At least fifteen. 

MR. RICHARD GILBERT: That rate of progression is 
not such as would result in any very large degree of 
stemp swapping. 

MR. RANSOM: Isn't that somewhat a variation of 
the Kaleoki pl~ 

MR. RICHARD GILBERT: Yes - no, it is closer to 
this plan, I think. 

l£R. GASroN: We have discussed practically that 
plan here . I t seems to me one objection to it is the 
psychologi cal objection, the sace one that has been 
raised against this expenditure rationing plan. Tha t 
is, if you say a man, a rich man in comfortable circum­
stances - take a housewife coming in with a thick book 
or an assortment of books to make purchases, which is 
something 1vhich the Government allows her or sells t o 
her, and the poor man has only this poor little thin 
book. The Government says that be can only buy that 
much, while the other f ellow can buy more; that is, it 
is a parade of power to command things, which,it seems 
to me , would meet with a lot of resentment. Whether that 
is important or not, I do not know. 

UR. PAUL: Dick, we considered that plan you des­
cribed pretty carefully. It allured us at first , until 
ne began to think of the problem of counting the hundreds 
of millions of staops; until we considered the mat ter of 
the retention of the staw~s by careless people; until we 
thought of the whole problem of t rading, illicit trading 
in stam:ps; and we finally decided that it 17as just too 
imprach cable. 

1m. BLOUGH: If it were the flat rate, that would 
be one thing; but at a progressive rate--

MR. RICHARD GILBERT: Of course , then you are losing 
its chief merit. 
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l!R, PAUL: Bad as the spendings tax ie, adminis­
tratively, it doesn't make us shiver the w~ your plan 

does. 

WI. RICIWID GILBERT : Very frankly, Rando~ek that 
is the only asvect of it that bothers me. I t in 

principle and 1ntent i t is fi rst olaas . It does seem 

to me to present very formidable difficulties, adminis­

tratively. 

l:R . STEII.ART: Administratively, yes. I would like 

to hear the Treasury's comments on that, because all 
these plans look different as you begin to get into the 

administrative details . 

LIR. PAUL: We have sent this plan to the Bureau 
fo r comment . I have not received an answer. I have 
been told, informally, that they do not consider the 

administrative burden too great . 

~!R. GALBRAITH: I ahould think, Dick, that in the 
backflow of gasoline atemps, sugar stamps, and possibly 

several other kinds, any additional flow of stamps, 
which means that we are already having a multiple system 

of currency, really would be, in itself, a rather heavy 

indictment. In short , I don' t think we could stand the 

competition. (Laughter) 

MR. SULLIVAR: I suspect Dick wants somebody to 
share the stamp plan wi t h OP.&. . (Laughter) 

LIR. GALBRAITH: They are already using sugar stamps 

to buy gasoline with. (Laughter) 

MR. RICIIARD GILBERT : In that connection I may say 

I fully expect the banks to spend eighty percent of 
their time with staops of various aorta before we a re 

through with this . 

MR. ~1mN : May I ask a question that is intended to 

clar ify? How would it work in the case of a man of 

relatively amall income who does not have a bank account 

and whoee spendings can ' t be checked through the medium 

of a bank? I mean, just ho" woul d he- -
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UR. BLOUGH: Is he employed or not? 

MR. KUHN : He would be employed, yes, say fifty 
dollars a week . . 

Affi. BLOUGH: If he is employed, the tax would be 
withheld from his salary or hie wages . 

YR. KUHN: But how do you find out how much the 
tax is? How do you get him to report his spendinga and 
his assets? 

&IR. BLOUGH: Under this variant of the plan we 
have mentioned, of course, it would be on incom.e alone 
and not on spendings. 

AiR. KUml : Right, but on the original--

~m. BLOUGH: But if that variant is not in there for 
people at that level, t he chances are their spendings 
are pretty much what their incomes are . If a man does 
not report any offsets against it , hie ependings would be 
his income . If he files a return that indicates savings, 
and so on, that would be a lousy deduction of mine , 

!JR. GAS TOil: He would have to report income and 
savings, and he has to use those savings to offset 
eeainst the incom.e in order to save himself from the tax. 

~. Kinnl: T'ne only savings that would be recog­
nized would be payment of debt , b~ng of bonds, ~il­
ment of insurance premiums, on all of which he wo 
have receipts to show. 

1!R.. BLOUGH: There ie not t he slightest doubt in 
the lower levels of income, for at least the first year, 
that anybody who wanted to put it over on the Government, 
and happened to _have some money hidden in his sock, 
could do it . 

~. KUHN: That is the point I wanted to raise . 

l.IR. BLOUGH : That is one reason for using an income 
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variant for the majority of people, because when you 
get up to three or four t housand dollars, it is much 
easier to keep track of those savings . 

J.fR. KUliN: Through the banks, and so on. 
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1m. THOMAS: The thing you would have most diffi­
culty wi th would be sale of assets, wouldn't i t, parti­
oularly in the case of t he fanner? 

J.!R. J.!YE RS: There is another problem that camea in 
there, Kr . Secretarr. Presumably, if your quarterly 
exemptions were established they would be cumulative, 
because in most types of farming the income comes, very 
largely, in the last five or six months of the year. 
So in order to avoid a hardship, if t he greatest amount 
of expenditure was made there, t he reduced expenditure 
of previous quarters would give a credit . 

MR. BLOUGH: Yes, and at t he end of the year, the 
adjustment would be made, in any event . 

MR. MYERS: In other words , it would apply only to 
personal - tha t is, for living,consumption expenditures, 
and not to business expenditures. 

J.!R. BLOUGH: Of course. Of course, that is another 
uiffi oulty in the case of the fanner - what is his expen­
di ture? Consumption or--

UR. MYERS: He doesn't need much - it isn't too 
diff i cult. 

H.M. JR: Is there some reason wb¥ we are not being 
t ol d how these rates work? 

MR. BLOUGH: The sit uation, Mr. Secretary, is that 
we had several sets of rates and we have some prelfminacy 
figures , but t here has only been a little time to work 
on them; and the assumptions as to the effects of t hese 
rates on people's spending habits are, ae I understand 
i t, in a rather preliminary and unsatisfactory stage . 
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There are figures h.ere, but if we could avoid disclosing 
them, 80 much the better, but that is up to you, Mr. 
Secretary. 

H.M.JR: I explained to theee gentleman that I had 
called this meeting and hadn ' t (lone my home-work, and 
with all due apologies, if they didn't mind my doin~ 
my home-work in their presence, let's have it , It lS 
all one big family - happy, I hope. (Laughter) So 
I oean, we only gave O'Donnell ' s office - he was on 
the Hill all ~ - I will say, in defense of hiD, we 
only gave this assignment to hia office around eleven 
o'clock, and with him on the lllll all day - I an making 
your apologies - so Whatever you have, if they are 
wrong it is because I didn't give you time enough. 

L!R. 0' DONNELL: lo[r, Secretary, we were already 
provided with a series of schedules by Yr . Blough, and 
l~r . Blough may wish to explain t he construction of t he 
schedules because perhaps the end resul t is in tenns 
of what you are trying to accomplish. Some of them 
have very high rates in the higher brackets of spending. 
Some of them get up to three hundred percent, which 
means that a person in those brackets would have to pay 
a tax of three times the amount that he spent . Perhaps 
the philosophy back of the rates mignt be explained. 

UR. PAUL: That is only one rate schedule. 

J.IR. 0' !XH:NELL: Yes, sir, there are t b.ree, but I 
t hought he mgbt want to describe t he three. 

H.!.!.JR: You waDt to make the headlines . (Laughter) · 

lfR. O' DONNELL: Then tell what our technicians 
thought about the end result . 

UR. BLOUGH: I will be very glad to. 

Schedule A - I am sorry I don ' t have copies, but I 
11ill make it as simple e.a possible . Schedule A started 
with a ten percent rate on expenditures above the 
exempti on and ran to a t hirty percent rate above five 
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thousand dollars. That was primarily intended as a 
revenue-raising schedule and none of the rates would 
presumably be so very penalizing to the person who 
really wanted to make an expenditure . 

~chedule B is a sort of--
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H.M. JR: Sxcuse m~ , now wait a minute, can you make 
any cuess how much that will raise? Let's have a guess. 

J.IR . BLOUGH: Do you want to make the guesses? 

llR. o•oo:E.L: Yes, sir. lie have, on this Schedule 
A, without the split brackets, an estimate of about two 
billion eight, let' s call it three billion, and with 
the split brackets it is slightly in excess . 

Lffi. BLOUGH: By split brackets he means this: that 
in order to ~et the effects of joint income tax returns 
without requuing them to be joint, we made a provision 
that in case of families filing joint returns, the 
bracket would be, say, zero to five hundred, five hun- . 
dred to a t housand, and so on . If separate returns were 
filed by the married spouses, ana the inaividual, if he 
£ilea o. return, his bracket was zero to two hundred and 
fifty dollars,and two hundred and fifty to five hundred 
dollars, whichmeans that the rate of progression is 
t~ice as fast for a single person as for a married couple 
fi ling under joint returns , and twice as fast where the 
carried couple files separate returns . That is to make 
no advantage to a ~arried couple to file separate returns, 
and results, in effect, in a Joint returns treatment 
for t.arried couples, with sane heavier taxation on 
individuals . 

II.M. JR: Did you think thll t up between nine and five , 
today? (Laughter) 

Wt. BLOUGH: No, 1!r . Secretary, that is an idea that 
l~s been kicking around the Treasury for f ive or six 
years . 

H.U. JR: Good. 
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MR. PAUL: I think that ia something of a detail 
here. The real magnitude is about three billion. 

H.M.JR: About three ~illion? Don ' t spring any 
more new technical terma on us . 

L1R. BLOUGH : All right . 

l!R. GASTOtl: On what exemption basis is that? 

11R. BLOUGH : That is on exemptions 
five hundred for single persons, twelve 
married, four hundred for dependents . 

k'R. GASTO:i: Four hundred? 

equal to the 
hundred for 
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~'R. BLOUGH: The same exemption schedule that came 
out of the House, and changed in the Senate tod~. 

LR. PAUL: Reduced to tnree hundred. 

UR. BLOU~H : As you lower these exemptions you get 
more revenue . 

· !JR. GASTCN : I was thinking the married couple 
exemption ought to be exactly twice to carry out your 
split- bracket scheme - ought to be exactly twice your 
~ogle-person exemption. 

UR. BLOUGH: Rate Schedule A, then, is around three 
billion dollars. Rate Schedule B ran from ten percent 
on the first five hundred dollars of expenditure to one 
hundred percent on expenditures above twenty-five thou­
sand dollars . 

Non, of course, a hundred percent incooe tax is 
dif ferent from a hundred percent expenditure tax, be­
cause in the caoe of the expenditure tax, if you had a 
hundred percent rate you would spend half of it and 
pay the other half to the Government . 

That, of course, if getting up to the point where, 
with fifty percent rates above five thousand dollars 
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you get into what may be deemed quite penalizing in ita 
ef fect , and that schedule--

~. PAUL: What does that schedule produce? 

k1t. SLOUGH: That produces f rom three billion seven 
t o four billi on dollars. 

Now, on Schedule C we still start at ten percent . 
Of course, if you lovtered the exemptions and raised the 
beginning rate, you would get a whole lot more out, 
These brackets were devised same time ago, Ur. Secretary, 
without particular reference to the conference tonight. 
They range from ten percent on the f irst five hundred of 

expendit ure t o t hroe hundred percont on all expenditure 
above ten thousand dollars, and t hose aro real ly penal iz­
ing ra tes for the purpose of keeping people from spending 
tueir money. I guess t his is t he place where you .~ ve 
same ques t ion as t o what assumptions of t he control of 
expenditure tha t would result 1n1 but the t was six to 
seven billion dollars as an estlmate - a rough range . 

H.1!. Jn: How much? 

~'R. SLOUGH : Six to seven billion dollars. 

lm. RICIIARD GILBERT: It starts at the same rato? 

MR. BLOUGH: Yes. 

MR. t~THAN: What schedule at around five thousand 
dol ls rs? 

l!R. BLOUGH: Just above five t housand dollars , 
Schedule 2 reaches fifty percent, and Schedule 3, or C, 
a hundred and fifty percent. 

Now, a flat ten pe roent rate was ostimsted to yioid 
~o billion a hundred and sixty ·thouaand dol lars. 

MR. O' DO:!NELL: J.:illion, we didn't get dorn1 to 
thousands , (Laughter) 

Regraded Unclassified



- 33 -

MR. KUHN: l!ay I ask Roy a que a tion? When you say 
that lowering the exanptions would produce a lot more, 
do you know what it would produce in the lower level? 

UR. BLOUGH: No. Naturally, I am baaing that on 
the fact that the income pyramid gets broad towards 
the bottom, and as you go down a few hundred dollars 
you bring in quite a lot more money. We have to get 
data on that . 

J.IR. KUHN: It would really be a lot more in com­
parison to the amount you are proposing there, 

JJR. BLOUGH: That depends on liow far dow you are 
willing to go . This, you understand, probebly only 
includes about a t hi rd of the national incane, The 
people - I mean, the income above these exemptions, 
assuming it were all spent, would amount to only about 
a thi rd of the national income at the present tu1e. 
Perhaps a little more, but somewhere in that neighbor­
hood. 

MR. KUHN : I asked that because in the income tax, 
when you leVIer exemptions, you get very little revenue 
fran the new tax payers, but under this scheme you 
would get quite a lot, wouldn't you? 

LIR. BLOUG!l: These rates are high to begin with. 
In the second place, when you lower these exemptions 
you raise the tax on everybo~, not only the people 
in the new brackets . 

YR. RIC!IlRD GILBERT: Your variant n11111ber 3 i a 
leas than variant number 2'l 

MR. BLOUGH: Not according to this schedule, no . 

1ffi. O' DONNELL: That is ·the thing on which we 
wwld appreciate your advice as to what will happen to 
people w1th expenditures in excess of ten thousand 
dollars, if you levy a tax of three hundred percent? 
To what extant will t hey curtail the slandard of 
living'l Now tha boys who worked on this da-ta, the 
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technicians, made assumptions wuich got them down to 
about seventy-five percent of their customary expendi­
tures. Now,is that enough? Frankly, I don't know, 
and if anyone has real thoughts on it,I would appre­
ciate having them. 

MR. BLOUGH: I am not in that rate bracket, but I 
ansure I couldn't stand anything like that . 

UR. O'IXH:NELL: Cut it more than - down to seventy­
five percent, considering the fact that you are having, 
neVI , the savings at the greatest rate I think this 
country has ever had, and in aodi tion to that, as you 
get higher in the brackets, tho people have capital to 
draw on . Will they continue to satlSfy their needs if 
the goods remain to be purchased? 

UR . NATHAN: Of course, it depends on your mechanism. 
If your mechanism is through using current income as 
your basis of detennination, less your positive savings 
or your insurance - things of that nature - you Dlay get 
qui te a dra1'1ing down on your assets and use that for 
expendi ture . It d"epends on your method of determination. 
It seems, in those higher brackets, that you would have 
to have a positive approach toVIard expenditure as well 
as a residual method. 

J.L'l. PAUL: I don ' t thin.k this whole thing should be 
judged in the light of these specific schedules . There 
are a million variants of it . 

Jm . NATHAN: &It under any circumstances, your top 
rate is going to be very high, and if you detennine the 
base on which that rate is applied as residual of income, 
l ess these exemptions, then you are very likely to get 
a lot of dispos1tion of assets and use of those funds 
fo r expenditure purposes, 

~IR. SHERE: That is taken into account because the 
net change in your asset position is part of your tax 
base. 

H.J.! .JR: I tnink we have taken care of what Ur. 
l\athan says, haven 1 t we? 
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UR. NATHAN: Changing your aaseta . 

H.Lr. JR: From one year to t he next. You would have, 
so to speak, a net inventory at t he beginning of the 
year . 

' 
~J~ .·NATHAN : The value of changes in your assets. 

'l'h4> value of changes in your assets - not changes of 
assets . 

l!R. BLOUGH: The policing i8 a very aifficult job, 
but the idea is there, 

J.IR. 0 ' DO~!fDJ.: It still doe an' t solve your problem. 

H.l!. JR: Let's just take that plan number 1. 
gi ve me that number 1 over again . 

Mn. BLOUGH: The first thousand ao.llars-­

H.l{. JR: Will give us about--

I!.R. BLOUGH: Three .billion dollars . The first 
thousand dollars of expenditures - ten percent. 

!lR . RAI\Sil.!: After the exemption? 

Just 

J.IR. BLOUGH: Over exemptions. Then going up to 
thirty percent on expenditures above five thousand 
dollars . 

H.U.JR: Well, now, just taking that, would some 
of you gap experts want to make a guess - we are ell 
doing a little guessing, here, what effect tha t nould have 
on reducing the gap, if that is a fair question? I am 
looking at the Department of Commerce, am I not? 

l.ut. NATHAN : Of course, the tax receipts , as such, 
woula really be an insignificant portion. The induced 
savings-- · 

H.L!. JR: Granted t hat the tax - but I waa thinking 
of the indirect effect on the people. 
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Lilt STEI'IART: The ~uestion there, l!r. Secretary, 
i s ho\7 much of the gap 1s in your exemptions - how much 
o£ the total expenditure is estimated in the exemptions, 
if the exemptions are the same all the way through. 

!JR. !<!THAN: If two- thirds of your national income 
real ly wil l be an expenditure below the taxable base, 
here, then you don't get - yo~don't cut into the ·gap 
a great deal . --

UR. THOMAS: Is that right, t~o-thirds of the 
national income? 

L!R. BLOUGH: That de:pends on the fi gures. I am 
quot ing Yr. O' Donnell ' s flgures . He mAY want to change 
these, but as adjusted and discussed among some of our 
people, this was based on abtut a hundred and five 
billion dollar level . I t will have t o be raised some 
non, I suppose, because the level is higher than that , 
The amount of taxable income out of that hundred and five 
would pro~bly run pretty close to ninety-five billion 
dollars, when you got some things lopped out . Of course, 
tax- exempt securities would not be exempted here, and so 
on, but contributions to charity Muld be; end certain 
other deductions, such as payment of taxes, end so on, 
woul d come out . The estimate is that on the basis of 
tnat level - I am not sure t hat it i s at that point, but 
I rather guess i t is about there - that t he taxable in­
come of persons paying income taxes would be about fifty­
nine bill ion dol lars, of which the amount subject to tax 
would be about thirty-one and a half billion dollars -
something like that - which would make about thirty-one 
and a half bill ion dollars of income subject to t ax out 
of about ninety-five of taxable income, or maybe a hun-
dred and five total. · 

Now, that is fairly rough, but it is some idea, and 
o.C course the expenditures of that upper third 'fiould 
probably be leaa than one-third of t he total expenditures . 

I may be all wrong on those ratios, but that is my 
understanding o£ the approximate situation. 
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YR. HAAS: If you are going to have a postwar re­
bate, wqy couldn't you make tnese exsnptiona a good 
deal lower? 

J.!R. BLOUGH: I should oertainly think they might 
be lower than this - probably might be very low indeed. 

U.!L. JR: What I want to get at is that J.!r . Nathan 
said that this plan exempts two- thirds of the income, 
and if his estimate is correct -and I am sure 'it is­
then I think ne ought to do s001ething. 

UR. !lATHAN: It needs much lower exemptions . 

H.ll. JR: It needs much lower exec~tiona , and we 
1vould immediately run into that cri t ic1sm on the Hill, 
as opposed to the sal es tax. 

l..'R. RLOUGH: Senator Taft would immediately bring 
that up. 

H.Y. JR: What could you do about that? 

l:R. BLOUGH: There are a variety of things. I 
will give a very drastic one. A very drastio one ~.ould 
be this: Let us use that variant in which the f irst 
two thousand, or thereabouts, would be a tax on income 
~ith a postwar credi t , so we won't worry too much; and 
let us take every person, for administrative purposes; 
and also, to eliminate the worst hardship cases, l ot's 
leave out anybody with an income under five hundred 
dollars. Than take, perhaps, five percent of t he f i rst 
thousand, if ten percent is too tough to start with, and 
take a percenta~e of all the income of everybody who has 
core than the f1ve hundred dollars. 

H.U. JR: And return it to them in the form of a 
postvrar credi t? 

IJR. BLOUGH: That is right. t.ow, tbe.t is pretty 
drastic, because that means everyboay who nas more than 
five hundred dollars of income pays whatever the per­
centage is on all of their income . 
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YR. GASTON: You are speaking of single persons 
with no dependents? 

MR. BLOUGH : I was bein~ very drastic and talking 
about everybody,without distlnotion. Now, I think that 
is the worst - that is the toughest we coul d get for 
administrative practicality. We could no t very well 
go boiow the five hundred dollars., so I &Ill giving you 
t he worst first , and you can go up fran there. 

(At this point a short r ecess was taken , ) 

H.M. JR: Where were we? 

UR. BLOUGH : In this interim we bad a little -
"interim", is that wnat it is cal led? In this recess 
we had a little confab over in this corner . Even if 
you kept the present exemptions but used them as 
exclusions and not as exemrtions, so lhat everybody who 
had more than those exempt ona would pay on all of his 
income instead of t he amount above the exemption, you 
would get from that thirty- one and a half billion, or 
thereabouts , up to your fifty-nine billion. So you \'0 uld 
be going pretty 11ell up to the two-thirds just by thllt 
one change, which, while it does detract somewhat from 
the equity, yet if it is going to be given beck as a 
postwar credit, it is not too serious. If you would go 
fro~ five hundred to a toousand, t~o thousand to five, 
f ive to eight thousand, and eihht to twenty-five thousand, 
you could get substantially more if you used i t as an 
exclusion . So it isn ' t necessary to go to this very 
drastic way I suggest ed as the moat drastic . 

MR. NATHAN: How does your moat drastic method vary 
from this of exclusions rather than exceptions? 

l!R. BLOUGH: Onl:y this: I suggest as the most 
drastic that we take, purely for administrative purposes, 
some emount below which it isn ' t worth t·;hile to try, four 

hundred or five hundred dollars , and everybod] that 
gets more than that is taxed on t he whole t hing. 

lio\Y, that would get a very large propor tion of 
your national income, and probably more than is absolutely 
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necessary to handle the situation, and it does not take 
into account differences i~ t he family situation, which 
are rather important. 

If you make this pxolusion somewhat more generous 
to take into account d1fferencea in family situations, 
you can still get at, perhaps, wall over two- t hi rds -
two- thirds or over - of your income and expendi tures in 
this manner . 

lffi. RICJURD GILBERt': The effect of that r.ould be 
to hold the rate of progression very significantlr by 
bringing t he rates on the low income brackets up like 
the very devil . 

l.!R. BLOUGH: If you kept this same rate schedule 
it r:o uld. 

MR. IUCHARD GILBERT: Just the movement from exemp­
tions to exce~tions, which is, I think, el l to the good, 
because tnat 1e one of' the things that you really have 
got to do. . 

!.IR. O'DOONELL: You probably have to have a notch 
Which would take out maybe five or ten billion dollars 
from that taxable base. Otherwise you will be taking 
from the man more than the addl tional dollars that made 
him taxable. 

!.IR. GASTcr~ : You would have t o have a notch. 

JJR. RICHARD GILBERT: I think that is an exceptionall y 
good proposal • Vie were thinking of compulsory savings 
in t nose tenns . If we real ly want to start in wi th any 
proposal of this sort, you have to move from the exemp­
tion to t he exception. 

IJI!. KOOST : You are not worrild about the problam of 
people fi nding it is not worth while to go to work when 

it means such a whale of an addition t o their tax bill? 

!JR. BLOUGH: You can fix that, at. the loss of revenue, 
by extending the notch over a l onger period and say that 
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you will never take more than half of the man ' s income 
above the exemption. But that complicates it, and I 
honestly don't know what eff ect it would have. As 
soon as they get over that erea they are all right . 

UR. S~E: I t has the effect of reducing t he 
r..aximUlil rate. 

l.ffi . NA'l'HA!I : It would seem to me that the idea of 
tne exclusion or exemptions is an excellent one . I 
t nink we ought to constantl y push for reducin& the 
exemption or t he exclusion rate as far as conmstent . 

J.!R. PAUL: This ties a little into that picture . 
Today there was a strong movement in the comm1ttee to 
reduce the execption from twelve hundred to a thousand, 
and I resisted it because our recommendations had, so 
far,been twelve hundred. They left it at five hundred 
and twelve hundred, but I t hink with the slightest push 
from the Treasur;t they would reduce the twelve hundred 
to a t housand, which would have administrative convenience 
of ratemerit in connection with the simplified forms . 

!JR. STEI'IART: Would you like to have the basis 
for t he exemption in t he income tax similar to the 
exemption for the sales tax? 

1ffi. BLOUGH : The snendings tax - it 1·:ouldn't be, 
necessarily. Of course: administratively, it would be 
very convenient, but theoretically and realistically 
it would not need to be because the man can afford, 
certainl y, to have saved for him money he cannot af ford 
to have t aken away from him. 

I am not sure that everyone got the distincti on 
betr.een the exwlption and the exclusion. I would like 
to give an illustration. Take a ~an with fifteen hun­
dred dollars of income, a married man with bo cuildren. 
Under the House bill, his exception is tnelve hundred 
uoll ars . If you make this an exemption of the type ne 
have in the lnw now, he 1ould pay tax on fifteen hundred 
a.ollars minus twelve hundred, or tnree hundred. If J·ru 
Muld make it an exclusion, then you would look at the 
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man o.nd you would say, "Does he make more than twelve 
hundr ed dolla rs?" lfer-y well, he v.ill pay tax on 
fi fteen huna r ed dollars, not three hundred dollars . 

JI .;.!. JR: There i s a tremendous difference . 

1!1 . lLOUGll: A tremendous difference, and for tax 
purposes I , personally, would be opposed to i t. But 
if J OU are ;;oi ng to gi ve it back e.s a post11ar credit, 
t here is not the sm:;e objection you would make to it 
for t ax purposes . 

:m. Sl1.LIVA.'l : Your in!'lat. onary pressure cODes 
.fr o::1 t ha t first twelve hundr ed do!lnrsj:er couple, o.nd 
r.hat proportion ca::es from r:na t is over it? 

~:R . BLOI.:Gll : For t he couple who has l:lore t han tha t, 
I cloa ' l t hi nk it ;::.akes nny difference wnether it is one 
do!le.x•above or a dollar bel ow. tlolh dollars ere spent 
in l he same \';ay and nave the same pressure . If you 
mean how about--

l!R. NATliAN: He is talking about coverage, subject 
t o tax . Accor ding t o what Roy said, of t he fifty-nine 
ui llion earned, tn.at is estU:.ated t o be received by 
tnose sub ject t o t he tax, twenty- eight billi on of t hat 
is ex~ntod, and t hirty- one is tax. ~ow , if you make 
the 1vaole t t.ing subject t o tax, t hen you would very 
nearly double your tax base . 

!.:R. ~I!LLIVI.:. : About half of :rour ini!at~onary 
pressure coues frw t ilis group t he. t r.ould be excluded 
enti rely . 

l:R. BLOUGH : There is a cr oup t :l&. t is excl uded 
Cit t i rely, even under tnis proposal, U: :rou had t ne pre sent 
?Xemption levels, but you would have about a third of the 
1nco .•. e , Ol' t nereabout s . · 

Thon t .. ere are t l.OSe who nl'e now sub ject to tax, and 
about half of t heir income is taxed aud lu:.lf of it is 
exempt , on the average, and t uat r~ould - not all of it 
because of t he notch u.ach ~r . O' Donnell menti oned, but 

... 
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o. vc~· lo.rge proportion of it ;,oul d be subject to the 
~i thholding or the tax . 

!.m. 0' 001\NEll: I f you o.re going to give back in 
t he fot'lll of compulsory savings , or hov1ever you ident ify 
it, after the war , some equivalent to l'lhat you take from 
t nem, to what extent do you restrain spendi ng? Do you 
defeat the objective? 

:Jll l.lLOrGH: I don 1 t t hink at that level of income 
you do. 

II . L!. JR: No, no . 

MR. 0 ' DON~1Jlt : Just aaauce you spend it all . 

H.!.:. JR: Then you nave got something that all of 
us are ve~/ much interested in , a nest egg, to keep tne 
thing going after the \7ar is over. 

l.ffi . RI CJUdiD GILBE foT: vn1o.t would you estimate to 
be t he inct•eased revenue under the Treasury's tax pro­
gram if t nel'e ~1ere a shift f1•0Ll the exe11Jption to the 
exception? 

I!R. BLOUGH : I just 11ouldn 1 t dare propose the rates 
17e nave pPoposed under t he Treasury tax pro;;Pw if r:e 
had exclus1ons or exceptions . 

l.'R. !UCJ:I.ARD GILB!i:RT : It woulc.n ' t make a great deal 
of di f ference in tne hieh income brackets . It r.ould m.ue 
a very significant difference in the middle income 
brackets which Bl'e, in my jud~ent, scandalously low for 
a period of IVar . 

tm. llLOUGH: Take a man and his wife--

t;R. :l.ICHARD GILBERT: I have not been calcuJa t i ng 
on this, but my bunch is that it would increase the 
r evenue by fi ve or six billion dollars, v1hich is a very, 
very big item. 
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L!R. RLOUGH : I should t hink so , 

H.M. JR: Do you mean tax revenue? 

L!R. RICHARD GILBERT: Y8s, maybe ma-e . 

l.ffi . PAUL: The most we could do there would be to 

rcduoe the married exemptions. 

L:R. BLOUGH: Look 17ha t would happen if we did what 

you sUB~,;est. If we t ook this married exemption of 

t11elve hundred dollars and made it an exce~tion or an 

exclusion so that the man with fifteen hunared aollars 

was taxed on the whole i'ifteen hundred, and he was taxed 

at uineteen percent, at fift een hundred dollars, you 

l~ve a bout two hundred and eighty-five dollars , t here, 

of tax, \'lhich is about twenty percent of his income. 

'lie p roposed rntes w!tich would c l.ve him a bout sixty dollars 

of tnxes, sanewbere in that ne1y)lborhood. \·/e could hardly 

~o oov.n before t he comtlittee an<! say that t he Treasury 

rates ouGht to apply with the exceptions- with the ex­

clusi on or except i on which we previously recommended 

with the exemption. You just hit those people at the 

bottom. 

!.!R. P.ICL: The Canadians have such a syatec . 

!!.1( , BLOUGH: But they had i t only at five percent . 

I!R. RICHARD GILBERT: Let' a put it the other way; 

roughly, Vlhat will be t he yi eld of your proposed tnx on 

that basis? You would get t l'io-thl rds of the expenditures 

as acainst--

l'.R. dLOUGH: You menn t he apendin&s tax? 

l:R. PAUL: Tlla t has a totally dii"fe rent psychologi ­

cal pattern. You cnn do that , but you can ' t do i t to the 

incoce tax . · 

!JR. RICti.ARD GILBERT: . On that I have very vrious 

doubts. Actually, it is coing to davm on us ve~ soon 

~hat ~his implies a very sicnificant increase, progression, 

1n this tax, 
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rR. PAUL: Yea, but you have got to divide it . You 
have ~ot certain sal es tax people, certain increased tax 
people, and you have several schools of thought to go 
to on the spendings tax, but you can ' t go much further 
on the d1rect income tax. That is where we are getting 
ail tne resistance - "l'lhen we get to that point , le t's 
take a sal es t ax . " 

t:R. STEI'IART: l!ay I ask how many schools you will 
bet if JOU keep your Treasu~ exemptions? If there i s 
an al ternat ive to t he sales tax, and if you keep the 
present exemption to the- income tax, how mm y schools 
will you get together supporting an expenditure tax? 

UR. PAUL: You will certainly get t he sal es tax 
boys . 

:iR. RICl!A!lD GILBERT : I don ' t think so . 

:.:R. S~'EI1ART : flo . 

rR. BLOUGH: Treasu~ exemptions and t he expenditure 
tax? 

J,(R. PAUL : Oh, no, I thought you meant leaving the 
exemptions in the income tax the 1.ay they are. 

I.:R. S7EIIART: And applying those to t ho expenditure 
tax? 

l:JL PAUL: loo , you r~on ' t get the sale a tax boys. 

llR. STEI\ART : I don't think it is sufficient to 
cons true this in terms of a substitute for the sales 
tax, l:r . Secreta~. I trunk that at this stage in 
7reasury financing it is not sufficient to have a plan 
Y.hich i s simply consistent with furt her steps that will 
have to be taken. I think some of those ste~s ought to 
be taken now. \'.'hen you depart from the income tax 
structure, the easiest way to depart from it is to de­
part f rom it in terms of an expenditure tax. If you 
make the t departure, then I think you ought to consider 
the problem of exemptions, because before you are through 
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uith your financing you will either do it this way or 
sooe ceneral rationing, or some cocpulsory saving. I 
r.oul d say t ha t instead of merely being not inconsistent 
with, it ought to carry with it some of the elements of 

those other t wo plans . 

!.ill. BLOUGH: Witil the variant it more or less does . 

l.iR . STJ:.\'.ART : \'lith the variant that you mentioned 
at t he end, t here - it is more than a variant . I woul d 
say that o.as change of principle . 

LIR. PAUL: Of course , you make progress in the 
direction you indicate if you reduce t he twelve hundred 

ex~ption to the tnousand. 

!Jl. ST ::.T.AllT : Very substantial progress . 

-~· PAUL: I.e could have almost done that todey, I 

t.d.nk. 

:.a. STE\;ART: I ••ould not t ake it as a tax. I 
noul d have it as a preferred spending. 

L!R. KUHN : You mean the five percent toy mantioned? 

!:R. BLOUGH: \'lould you follow t he idea of using the 
ex6nption as an exclusion or exception, or as the true 

exempli on? 

:..'R. S1'E' •. ART : It aepends at what l evel you started. 

Mt( . 3LOUGH: Suppose you started at five hundred 
and a t!\ousand dollars - sometlting like that ? If you 
don 't use it as an exclusion you still nave well over 
half of your income expenditures out . 

t::R. STE'uART : I think thn t is the ansr:er - exclu­

sion and the forced savings basis . 

LIR. :UC!lA!ID GILBZm': 'i'o develop t he point l.:r. 
Stewnrt made, it seems to me to be really lhe guts of 
t he problem. The people who favor the saloa t.ax, I 
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t hink, favo r it on the very simple ground that it gets 
a lot of revenue and gets it from t he low income groups 
and stops the unnecessary boosting of the rates on the 
middle and upper income groups beyond the l evel which 
tho TrePsury has e.lr•eady proposed. 'l'hey feel , in 
general, it seems to me, t hat this doso that you have 
offered to the country is a drastic dose . They are un­
\',illing, at t his time, to consider t;oing beyond that . 

I t :.ink any fonn or tex, however it is dolled up, 
that , in substtn ce, tries to ~:;et t he middle and higher 

group incooe rates up drastically, is ~oing to meet 
pretty savaGe resistance . 

Inasmuch as 11e must nave a lot of revenue, and 
inasmuch as t here is this resistance to real i ncrease 
in the t ax burden all t he l'lay up at this time, we 
snould move over in t he direction of compulsory savings . 

If you were to propose t ll.is eAcepti on as against 
exemption so far as the low income groups are concerned 
you te.ko care of t ha t t hrough the postwar return. But 
you QOn ' t t aKe care of it for t he middle and upper income 
~roups . Particularly, you aon ' t take care of tne middle 
1ncome groups, and it is just my hunch tiL t it would not 
be considered favorably for that reason. 

:.m. PAUL: \'1ell , :you can have a little flexibility, 
t .. ere . You can at least try it and retreat a little 
bit . 

J.:R. RICHARD GILBEl~T : Actuall:y, I t :;ink the estimate 
of revenue is much too hiGh for t he tax as proposed, for 
t he reason ' t ha t ra tes as hi~ as that 1.ill cut into 
spending further very drast1ca!ly. I don 't think the t 
seventy-five percent assumption goes anywhere near far 
enough. I don 1 t know t he answer . That is just my hunch 
in t uere . 

On t he other hand, you need more than that . You 
need five or six billion dollars. To get five or six 
bi llions you cannot get i t by upping your rates . The 
money is not there, end t he spenaing will drop, and 
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for both reasons you just do not increase t he revenues 
that way. I am just convinced that to get the revenues 
you have got to hit t he middle and low income groups . 

Now if they v.on ' t take taxes, I just wonder why 
you don't apply the general pt•inciple of the exception 
uthor than the exemption, but introduce a forced 
savin&s feature further along, i f you don ' t want to go 
ell the way at this time. Push it furth~ong, then, 
and you nave got something, it seems to me, that both 
yields t he revenue and nould be palatable . 

~. KHOST : It semna to me that as between moving 
from an exemption basis to exception basis, and lowering 
t he ex~ptions a bit, talking about t he advantagesof one 
over the other in terms of increased yields does not 
nake cuch sense, because it is just a matter of simple 
eritrJnetic, once all t he facts are known, to find an 
exemption which would do the same t hing for you in terms 
of revenue as moving f rom en exolttplion to en exception 
basis . 

When you get dovm i n tho income range where the 
exemptions are now, move down a little further, you come 
to a very dense place in the income distribution, a place 
1mere there are a lot of people and a lot of income. I 
don't know what the f igures would be, exactly, but it 
would be interesting to know what t he effect would be 
of lonerin~ the marr i ed persona exemptions, say, from 
twelve hun~red to a thousand, end fran a thousand to 
nine hundred dollars, as compared with the shift from the 
exemption to the exception basis . 

lfR. PAUL: That is a fair comparison we llight make . 

H.M. JR: I am ~ang to try t o sum this up because 
these men have to grve me a piece of paper to give to 
tho President tomorrow at nine-forty-five , so they 
l~ve to work yet tonight . I mean we could keep on for 
a l ong time because we have not gone fer enough ourselves, 
but lot me put it this way . Along the linea we are 
thinking here, can I saJ I have general agr eement with­
out camnitting anybody by name? Does anybouy here feel 
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tha t we are not approachine t his i n t he proper way , con­

s1dering the time factor and everytning else? Is anybody 

bothered at all? Is OPA bothered? 

W!. GALBRAITH: No. 

ll . r.;. JR: •;,e may not go far enou:;h, or do it, but 

as an appr oach, t !lA t i s all I can do t onight. 

liow about the Federal :teserve, as to the approach? 

.lR. RA SX: As to t he principle, yes. 

H.J.l . JR: I can ' t do anythi ng more than t hat t oni ght . 

These mon wi 11 have to work, so unless there is some­

tiling else - and t hen if and llhen we get into this 
t tin~, if >le get any appr oval after llleeting the Presidll'l t 

and ~ r . Geor ee, I will ask 1lr. Paul to consult vrith you 

f urther . 

I would like you, i f we c;et approval f r om t he 

President and Senator Georee, t o go ahead, anu t hen 
J OU could have this &roup together to meet with you (Paul). 

I appreciate very much your giving me t nis evening . 

I f eel encouraged . I think we are on the righ t track. 
So I think we will go anead and recommend it in princi ple 

t o t he President tomorrow and see wnother he feels it 
is all right, and we ti 11 do the sa;ne, if he is agreeable , 

l'ri ta ~enator George at lunch. 

has anyoody any afterthoughts befo re we b:oce.k up? 

· L'R. RAl,S\l.l: You are moving in t he right direction . 

n .~ . JR : All right . Thank you all . 
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SUOOESTED PLAN FOR A SPEND!NG8 TAX 

1. ObJeot1Yn 
Th1e tax 1e be1ng propoeed with two purpoeee 1n 

a1ndl (l) To 1noreaae aubetant1a~~7 abo•• the 
$8. 7 b1~l1on a4d1t1onal revenue re~ueated b7 .the 
TreaeurJ a• the ainiaua tor the pend1ng Tax Bil~, 
and (2) to reduce oonauaer deaand b7 withdrawing 
purchae1ng power and aaking expend1ture aore ooetlJ 
than eaY1ng. 

2. Baeio outline ot the tax 

(a) Tax baee 

The tax baee would. be the total aaount ot 
epend1ng tor coneumere ' goode and eerYicee leee a 
peracnal exemption and credit tor dependente. 

(b) Personal exemption and cred1t tor depeodente 

The peraonal exemption and credit tor depen­
dent• would be not aore than the 1nooae tax exeaptione 
an~under a Y&rlant to be described oe~ow, aigbt be 

eubetant1all7 le••• 

(o) Tax ratee 

The tax ratee would. bl progreui•• on 
epend1nge above the exeaptione. Ver1 high rate1 
aigbt 7leld leu tllan low ratee in eoae apend1DB• 
braokete, while being aore etteotivl ae an ant1-
1ntlationarJ deYice, 

(d) Collectlon 

The bottom tax rate would be collected at 
eource on wagea, aalariee, dividendi, and regiatered 
bond intereet. ror tax not collected in thi• aannero 
a 11mple quarterly return would be tiled and tax paid 

• 
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on the expenditure• or the prior quarter. At the end 
ot the 7ear a return would be tiled tor the whole 71ar 
with adJuetaente in the tax p&J8enta. !be expenditure• 
tor the 7ear would be deriYed trom t1guNe or incoae 
an~ ohangee in aeeete and liabilitiea. 

>• Variant or ependinse tax 

It (1) it ia deeaed neoeeear7 to etrike at ·~n4-
inge below the preeent incoae tax exeaptione, or (2) 
it ie felt that the neoeeeary ratee or ependinge tax 
place too heaYJ a burden on low 1ncoaee, or (J) the 
ada1nietratiYe and ooaplianoe burden• or nuaeroue 
apendinga tax return• are ooneidered exoeeeiYe, the 
tax on inooae up to perh&pe 12,000 could be oolleoted 
on the baeh or inC<!•• r ather than or epend1ng and 
treated aa a poet-war cred1 t or retUDd. !hie refundable 
tax would be collected in the eaae aanner ae the 1nooae 
tax. 

Since pereone in the. lower incoae groupe ord1naril7 
spend a Yery large proportion or their tneoaee, the tax 
would operate in much the eaae aanner ae a ependinge 
tax. Since the tax would be refunded, the introduction 
ot lower exeapt1one and the errore arieing fro• taxtna 
incoM inetead or epen41nge would not be ae objection­
able it there were no poet-war refund. ProYieion aigbt 
need to be aade t or refund during the war in oaee or 
eerioue hardeh1p on Yery low i.nooaee, although th1e 
would inYolve ooneiderable ada1n1etrat1Ye ditticult7• 

4. Oomparieon or ependinge tax With the ealee tax 

(a) !be ependlnge tax ie not the eaae ae the 
aalee tax in the tol lonna reepeotez 

(1) Pereonal exemption• would be allowed , 

(2) Bate• would be progreuin , 

(J) !be tax would applJ to all ooneuaer 
epending and not aerel7 t o tangible goode, whloh 
hae proYed to be a neoeeaar7 liaitation in the 
oaee or e&lee taxee, and 

(4) The tax would not attect price oeil1nge. 
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(b) fbe apendinsa ta.x ia auperior to tne aalea 

tax in that it U aore equl.table and baa no etteot 

on price oeiliDS•• 

(o) Proponent• ot the aalaa tax w111 or1t ioisa 

the apen41ns• tax u (l) aore oluaa:r ot adainUtra­

tion tl\an tha aalea tax, and (2) tailins to withdraw 

purohaains power troa the aaaaea or people With 

inooaea below the exeapt1on leYala. 

5· Coapariaon or the apen41nsa t ax Wi th the 1nooae tax 

la) !he apendinge tax can carry peraonal taxation 

to h1sner lnela tnan the 1Dcoae tax alone beoauae it 

doea not impose a tax on aaY1DS1 pa;raent or debt, 

purohaae ot 1naurance, an4 other ooaa1taenta whioll 

the 1ncoae tax doee not taka into oonaideration. 

·lb) !ne epen41nse tax 1apoaea a aore det1n1te 

penalt:r on ependlng tnan doea the 1nooae tax, wn1nb 

only indireotl:r reduoea apan41ng. 

(o) !he apendinga tax would be aore dittioult 

to a4ain1ater tnan an 1noreaae in tha 1nooae tax 

beoauae ol\ans .. in oapi tal al8ete would need to be 

calculated. 

(d) The apen4inga tax aay pron an unfortunate 

tax after the war, ainoe persona in the higber 1nooae 

braoketa would prater the retention ot the apendinsa 

tax to the 1nooaa tax in the poat-war period. 
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T REASURY DEPARTMENT 

WASHIHarotl 

J.acuo\ 24, 19112. 
!0 !Ill IICU!AilT I 

nco Cba1rua laaooa 1o acUq 1n Oonnaor :lccloo' ab oeaoo, 

I \ol4 hl.a J'01l prop011 \e ..., ..... co at \ hio afhnaooa 1o prooo co1lforoaco 

tho\ \ho 2 per ce\ !'rtal1ll'7 Jo\oo •a\uri.Dc lop\ .. bor 15, 191!2 

( .}42 , 000,000) u4 \ho 7/1 per e n \ U'O ao\oo bo Oo\ o'bor 15, 1~ 

( . 320, 000, 000) v01ll4 bo pa14 off 1n caolo a\ u \v.l'l\7 ..... aolte4 

wbo\ur tho lloarf. bol.ro4 \ o uko &117 co-\. Oonnaor laaoo• 

clwoko4 with \u lloar4 ... boro, o:mopt two wbo are e11q, 11114 oa14 

\1117 ..... 1n acr·--· v1\h tho 4oo1rab111\7 of tho propoood. 

1 \alko4 v1\h Mr. 8pr01ll aa4 ho oa14 thoro • • • a 11D&DI.aU7 

of wiowo 1D hb b&Dit, \he lloar4 &114 people uro 1n tho !'raai'Qr7 

that \ho loptlllbor ..... Oot obor ao\oo aboul4 bo pail. off 1D caab aD4 

1D h1o op1&1oa u ...,.,..._, b7 70U \o \ h1o ottoc\ at \ h1o .,181 

voul4 bo 1a order u4 1o Yll'7 bol.rab1o, B.o oa14 ouch aaaoUAc••' 

voul4 bon tho •ffec\ of r-.T1nc \hooo \ wo 1ol1lll fro• \u aano\ 

p1chro 11114 \hat a aoUco at \ h1o \181 of t ho !'roai'Qr7°1 111\ftUoa \o 

pq off thooo ao\oo 1o a coo4 .. .,.. 

Mr. lpr01ll &leo asr•ot \ha\ thoro vao ao aocooo1\7 a\ th1o 

\lao for aalt1Dc .,q o\at••' of t h o hOUV7' • 1&\•t1oa with roopoo\ 

\ o \u ao\o 111'0.1 u\uriq Iloco.l>or 15, 191!2, 1& \ho _, of 

$232,}75,200. 

• • • 
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TREASURY DEPARTMENT 

W.UHINGTON 

TO TD SJOIII'!AIIT I 

Mr. Bell oa14 JOU 4oo1ro4 \b 1o o\a\...a\ •boviae 

~ I'QbocripUou to \be l ao\ ione of \ be 2-l/'l$ !r•UVT Joll4e 

of 1962'-67, 

Mr. llaaa acr••• vHb .. \bat H h prol>al>l7 

Wl4oo1ral>l• \o c1.,. out tb••• flcur•• 1n 4e\a11, upo.,1.ll1 

\boo• oboV11lC \be n-oer of roboor1bero. O...oo \bq ar• 

roleaoo4 we will prol>abl7 be llll4er pr .. ouro to pft out 

corrupoD411lC f icur .. for oubooquoa\ hn••• I\ h 

ouu•oto4 that t ho amount. of tho htuo un4or \ be Tariout 

oatocor1oo be pal>lhbo4 1n \be next hou• of tho !roa1111r7 

'hlloUa, a4 while thio will aolt• tho 4&\a &Ta1lal>lo to \be 

pal>Uo, 1t vUl 1>0\ ..- all7 opoo1.1 a t\OilUon t o be f oc>uoo4 

t o \b• ao vou14 be \be oao• 1t tb•7 ar• c1Tn out at \hie u .. 

ill a opoci.l roloat•• 
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Wo. ef I 

r.w 
... •t lloU. lo. of lloU. lo.ot :11o1w loU. ... r.w ..... __ , ..... -- ...... • __ , 

IUe. I _, ..... -· -- ----- " ~3.567.000 - )1,010,000 )10 2,()13,100 Ill 6,610,)00 n• ~ ..... 
179 60),110,,00 111) 611, 11,,000 1,566 10,21ll .. 700 719 7),1)),100 1,607 .,.,0)1,)00 

)6 )J • z!lll, 000 9 1,,,.,,000 611 ),1115,100 107 .,,6oo,ooo 1,)10 n.5111,1D0 

-- --- 27 12,270,000 1 a,o,ooo 609 ,,.,z.ooo 211 16,516,100 915 ,.,,..,100 
~1 5.109,000 11 ~.)10,000 ~~ z,q,,6oo .,, s, ltli1,900 "' ------ ~ a.~ooo 5 ~.ooo 17) 1, ~)2,6oo 91 1,160, 700 295 

------ 101 )1.,91~,,00 t 60,000 529 ~.1)7,000 251 6,151.900 "' ~ .. , .• 
---- - 15 1, • • ooo , 1,~7.100 m ) ,055,100 ~ 5,101,)00 

11 ~.zllo,ooo ) ),IDO, OOO 1~ 709.700 n 1),1)), )00 252 a,5SJ.OOO 

---· II) ),7)0,000 )76 2, 1)5,11oo ., ... 970.6oo 501 10,1)6,000 

112 6, 701,000 9 6117,m 179 1,919, )00 ~ , , J20,m 2A 1~.,...)00 

21 , ,,)0,000 10 ),)20,000 219 1,1171,100 119 U.1117 ,ltoo )16 a.~76.100 

---- -- I 205,000 - l8 70,000 11 1)5,015.~ ,. 1J5,19Q,)OO 

!Or.IL ---- • ~ 761.005.000 '" 1P,Jn. ,oo ,,,,. )5,6oS,6oo ).~ 31~,m,aoo 9.357 lo~.107,)00 

Iacl..aoo t115,169,)00 for Iota u\ol I.Jlno-\ - h ,.. t9,ooo,ooo 
\r U.o 1.1.0, tor \r-f• h ~ Ooaal\:r a..-. 

19, 19112. 
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m t "'PT Blllf 

g . 26 Aug. 19 We l2 Au&....i 

A~toUnt otfered • • •.•.•.. • .350 II t3SO II . 3SO II . 3SO II 

Bide tendered • ••• ••. • •• 892 712 S94 S83 

Low ra.te ••••••••••••••• .1!111> .2'171> .2~ .2'171> 

H18b rate •••••••••••••• • .372 . 376 . 376 . 376 

Avera&• rate •••...... • • .')69 .m .m .m 

AIIOilllt 11'1 II" York ••••• . l39 II •us • tl88. t226 . 

AJtount 1n Cb1oe.so •••••• lo6 72 99 42 

Amount 11'1 Son Franciaeo. 22 25 21 14 

Amow>t 11'1 balance of 
country • • ••• •• ••• ••• 83 98 42 68 
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TREASURY DEPARTMENT 

hore~UT ntha . 
Ill'. 

a.oo 1oPMDt• 1a Uae ll1cb-poa4e hnrU7 
llarbh; Aaa17el1 of •booll'lpUou '«< .. _, .. 114 
X.IUOI 

IJJIIIfAU 
(1) Al.l h1p-CJ'114e OOIIU"UJ Ml"Uh IIDU- relaUYelf 

quiot aJI4 ••' pr1oo MY-•'• o1aoo Uae on4 of hlJ . ban boo• -u (@•no I - III). 
(2) Oo-1"11al llanko ~~ aooou'l4 tor alMot hv-tll.111'4e 

of all ouboor1pUono w 1;lao 1oouoo of I poroon' bon41 
offore4 1D llq an4 h17, •• IIIIPU"'4 W1 t1a 1111 than 
llo poroon,, an 'bo aYorap, of tile f1Yo prooof'nr­
reo,r1o'l4 'axalt1o 1onoo. AMq tile PN'-illo oxplo•e­
Uou are ~ fao' Ula' llaDk -•u 11 tile M17 oovoo of tu4o 111l1ob lau llilp' ,... W1 Ul ~ laoi'OaiO 1.D 4111', 
Uae alloo~1on of --11 ";f. twa4o b7 .- t-J./2 por-... , roo,ll'1ow4 11-, an4 too' lba' all of ~ 
prooo41q t1Yo houoo woro of loqor uturU7 an4 
bonoo looe •''r•o'1" '• baBkl Ulan Ulo 2'•· 
'ftlo 41o,r1buUoa of IRilloor1pt1ono tor Ulo ...... , ro­
opon1.11r of 1;lao l"'o,r1o'l4 hno prom.ooe, on lba baolo of pool.1a1.narJ fl&u'Oo, w 41ttor lla' UU1o r.._ Ulot 
of oubeor1P'1ono t.r tbe llq ottor1ar. 

(J) &tfooUYo lhvo4aJ, AIICU' 10, 1942, ~ ro4oral lloiOI'YO 
•111"4 retaaoo4 lba rooono ,...a1re-'• fa" IIOIIbor baDka 
1a oon'l'al roool'ft o1Uoo r- 16 poi'OOD' w M poroon,, 
1a 01'4or '«< l"'llOYO lba -oullJ' ~' I'IIOI'ft ol ha­
Uon la Ulooo tw olUoo ('b'r! IY). U 1o oo'laa'l4 
Ulat , ... olaaap WS.l.l J.a...-o -~ I'OOOI'YOI 1D ... 
Xorlr. OU7 all4 Ohio ... bJ alMI' llllllODI '- a '-'-1 
of allou' l6oO llllllono. 

(4) Fo1lonq· an laareaoo llblola 1a hao 1!)11o, 
1oau ot wal£l7 ropenlq lafi"'Uo4 w 
a poo~JIINooleD ~ 11noo tlaa' u .. 'bo7 Mft ... lla14 PNIIPlf 
Ntlooto a 4'•'••'1oa of of lluk ~t tor 
plat; apaad.on, wro~ wUil laab111'7 of lluol-
uoo oonoorao w Hplon1ola 1nftntoll'1oo, h koop up 
With Mla'oDaDOI Of OqulJIMDt, 01' M 1DYOI' 4opreo1a­
t1oD aDI 4oplo,1on rooorno. 
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I. 

'l'be qu1eeoe11oe of 'be Ooft1'118ell' .. ollr1 t7 aaru', 
aoooapaa1ed b7 a .,.r7 aodtrato ••' 4tol111e of pr1ooa, 
bae oontinlltd d~~r111g Allpllt ( Cllart I) . !here wu a 
lliih' r41117 ia the a1d4lo of iaaE nok, parUalllarl7 
POll& 'he lonc-te:ra tuablo bondt. 'l'axult bon4a han 
tared better than th ... part1all7 tax-e:uapta, while tu­
able note• haYe bee11 h.Ur thaa tax-exeapt notoa. !be 
poorer allowing of aot .. u eoaparo& wUh llenda retloota 
the weakne" in the abort ond of the aarut 11b1oh bee 
beea obaenable for -• t~. Prioe ohaneo• a1noo 
Ju.lJ Jl, 1942, are abowa b7 aatv1t7 ola .. e a &114 t&XPlo 
etatu in the fo11ortag table: 

!!2.!!!. 
1 - 3 7eara 

, 3 - 5 ;rear• 

~ 

5 - 15 ;reara to oall 
15 JeaN ODd OYOr to aall 

(In th1rt;r-.. oonde) 

- 6 
- 5 

0 
+ 3 

- 2 
0 

- 2 
- 5 

- 3 
- 5 

- 1 
0 

Other hi&b-arado ao011rU7 aaruta han beea a1a11arl7 
quiet. 'l'.be ueNP 71o1c1 of h1p~a4e oorporatea baa 
nr1ecl but little 4ur1nc Aupet ( ' II). llua1oipal boncla 
han 41leo been fairlJ atab1e (Ob•Jit). lllll'iq the weelt 
enclecl Aucuat a 1~, there nre ao ••• bollcl otfar111ga to 
the J)llb1ia 111 ~e ... York ll&l'lte'· 'l'bia 1a the tint '~ 
that elloh a ai t-Uoa hu obtained ainoe .rue 19110. Offeriqa 
ill the weeka ailloe AUC~~et a haYe beeD Yer7 aaall. 
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II. &ubto1"1pt1ou 1! Bt!!p! 'l'l'•t!l'l Boa4 Iuye 

A ooapar1 ton ot tile 41ttr11:111Uon ot aubtol"1pUont 
t rot n.l"1oua olttttt ot lnYeetort for tbt II'• of Dto .. bc' 15, 
1949-51, otttred ltt11 aont h , and tht 2 1 t of Btpt .. ber 15, 
1949-51, ot tered laet KaT, With tbt tYir&St 1DYtator­
dhtr1but1on ot the tln preoe41nc UIU'IItl"1oted taxable 
Treaeurr bonde wb1oh hfye bttn ofttred tor oath, reYttlt 
that oommero1tl btnkt tubtor1be4 tor a au.oh ltrcer pro- . 
portion ot reoent 1ttuee than ot the tYirtlf ot the f1Ye 
proY1out lttUtt. !he pertinent fi~~o~re t are thawn i n the 
table below: 

01aat ot I nYtttor 

Oommoroial banltt 

1 : 21 t due 1 
• 2 e due • Sept 15 • Fin preot41q 
;Deo. 15, 1949-51; ~249-~' • taxable bondt 
:i1111ona:PeDOtnt:eroe~ 1 Peroent 
: ot 1 of of 1 of 
1dollara 1 total total total 

In New York 01t7 599 
Outside New York 01t7 1 , 842 

Total 

Other 1nYeetora 
Mutual enince btnkt 
Inturanot ooap&niea 
Other tinanoial. and 

inYeetatnt oorpora­
t10nt 

Non- tinano1&1 oorpora-
t1ona 

IndlYidualt 
Truet aooounte 
Dealtrt and brokere 
.lll othera 

Total 

2,441 

256 
2o9 

2 

5 
! 
ll 

...2 
100 

6 
6 

2 

2 
1 

.1 
100 

9 
17 

3 

ll 
10 

~ 
__.! 

100 
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tu u'-lle4 cUdn'batloa of nbo .. lptlou -• taM 
Yar1ou olaooo• of lDYootoro •o TVJ olallal' la "- .... 
of tbo 2 '• otforo4 lD JlaJ aa4 la .1111'1 of t:blo JO&I', tlla 
aotablo f .. turo belDg tllat, la 'llot:ll offorla&a, oo-olal 
banb •ub.or1bod to tho aaJorUJ of tho 'lloda (l . o. , 65 
poro1nt of the MaJ loouo aa4 63 porooat of «be .1111'1 lo ... ) , 
n th the l1w Yorlr. OUJ baDir.a nboorlblag to 15 porOODt la 
both 1notanoo1 . Anrago ouboorlpUono ~'I oo-o1a1 NDir.o 
t or t ho t1n proooc11ng tuablo 'llon40 fti'O ODlJ 38 poroont 
ot t he total. oublar1pUou, with low Yorll OUJ flanko pl&o-
1ag 10 perooat ot tbo total ouboor1pt1on. 

fho prlDD1pal. I'O&OODO fOI' tho 1DOI'OaOod p&rtlolpatlOD 
ot ooaoro1al. ~ 1n the two oaoh otfor1ago of 2 porooat 
bo1141, •• oo~cl tilth tllalr parUolpaUoao 1n oarUor 
1u uu , er1 probablJ' tllat tho bulll of ~ DOn-beDir.'ag t11114o 
wao d:ran ott lato the rootr1otoc1 tap 1oouo a11c1 tllat 'b&Dir. 
cr1c11 t 11 tho oDl.T oouroo of tuaclo 11h1oh llao lr.opt paoo w1 th 
t he rap1cllT oli;PallcUq clobt. It oh.o'll14 a1 .. be aotocl thet 
al.l of t ho preooc11ng f1To 1 .. uoo nro of loapr aatur1t7 
t haD tbo 2' • • whioh would, ot oouroo, toDd to Dalr.o tbOJI 
I ODiwbat l Oll attraot1TO to 'boDir.o . 

!ho table below abll'!l a oo~1ooa. of llaJ ancl Auguot 
1ub1cr1pt1oa.• to tbe 2-l/2 1o of l962- 6l bJ tJpo ot laTOitoro. 
luboor1pt1oa.l wore ~ porooa.t III'Oator a. Aagu1t tban 1D llq. 
Ia1uranoo oo~aa.111, tbe larg11t •llboor1bero, toolr. a ollBhtl.T 
eu.llor percent~ of tho Augult otfer1ag, but a .larger 
c1ollar uouat bJ t159 D1lllono. Dollar ouboor1pt1on• tro• 
oanng• banlr.1 were about twioo tbo10 of Jla'l. Inc11nclual.•' 

· 1Ubl cr1p t 1oao wore rolat1T01J ... 11 on both oooao1ono. 

Allpot 1~2 
I JlaJl~ I 

• I I : • ; (_:1.11":!.) :•or• .. •: (_ttou"!!.) ;•oroAt 

hc11T14ualo 36 3 26 ' lana.go banlr.o 12 .. 10 ~ 7 

IDIUI'allOO 00~11 762 62 6o3 6a 

All other• ~ ..!2 !!2 22 

'fotal. 1, 236 100 $82 100 
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Secretary Xorgen~ - 5 

III. CMng• 1D a. .. ne B!g!in!!ata 

Etteot1Ya Thure4ar, ARgQat 20, 1942, r.aarTB requlra­
menh on 4aand dapoa1 te for a• bar 'baDJt& 1D • .., '!ark 011;)' 
and Oh1oaso ware raduoed fi'Oa 26 p&I'O&Dt to 2• peroBDt, 
in aooor4anoe with an .lot of Jlil.7 7, 1942, aaan41na the 
Fedei'Bl ReeerYa Act eo ae to P8~1t the Federal RaearYa 
Board to ohance reeerYa requireaantl for banlta 1n the two 
oentral reaerve o1t1ea eeparata1)' fi'Oa thoae 1n raeerYe 
oi the. 

Exoeee reeerYee of all ••bar banka •• bean cra4U&l17 
deol1n1~ einoe Januarr, 1941 <e•tt I1'). In reoent 110ntha, 
bowenr, aDd 88peo1all)' 1n the aa few waeka, exoeu 
r eeerYea ot banke 1ooate4 i n ••w York 01t7 and ChiO&&'O 
baYe 41a1nhhed 41eproport1onate17 to tboee of other banka. 
Th1a haa been oauaed pr1lllar1l7 b7 the 'l'reaaurr'e ra1e1Jll 
more tunde b7 taxation and borr owing in these centers, and 
eapeoial17 in New Ycrk .Citr, than it apant there. 

Exceu reeervea for banka 1n ••w York Oit7 have not 
exceeded $300 a1l11~ne a1noa 1aat JU17 1; and at the oloae 
ot bua1ne•• on Ve4Dee4ar, Aucuat 19 , the7 were only $178 
millions, the eaal1eet a1nce Bapteaber 8, 19'7· Exoeea 
reaervu ot Ohloago ballka on Aucuat 19 ware only $16 
mil11one, making the total tor central raaerYe oity banka 
$194 milliona on that date . Tbia amount rapra•anta only 
9 percent ot the t otal exoeea reaerYea on Auguat 19, Wberaaa 
in llarob ot tb1a year, the aontbly average ot a.xceee raaerYea 
ot oantral rnerYe city bank'a oo.binad aaountad to 39 pe:l'l­
oent ot the total a.xcesa reaarYaa. 

It i a aatt.atad that the ra4uot1on in raaerYa requr.­
aenta ~n lev York City 1Doraaaad axoau raaenea there b)' 
about $31' a1111ona to 1491 a1ll1ona at the opaDinc ot 
buaineu 1aat iuguat 20. 'l'h1a aatt.atad inoreaea 
1B 1n41oatad by a thin dotted line. Exoeaa 
reeervea ot were inoraaeed b7 an eatlaatad 
$75 aillione, ot $91 a1111ona. 

I1'. 'l'h• Courae ot Bank Loan a · 

After aavaral yeara of aoant d-nd tor loans fl'OII 
oommero1al ban:ta, the Detanaa program got under V&7 1n the 
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TO 

TREASURY DEPARTMENT 

INTER OF'1'1CE COMMUNICATION 

. SoO"ro\&17 llor .. aU... 

Ooor&e htfla,~Poa <3-f:\ 

tt3 

""'"' .llocu\ M, lMI • 

I aa plualDC \ o !loa,.. a ••UJIC \bio .... vHII ••llora of \lie laUoMl 

CoaaHtoo of tbo s. ...... uloo Illll.ao\1'7 f<>r War J'l._ot,.., for \lie pvpooo of 

world DC ""' a pl&D to t.pron t11oa cooporauoa llotvooa \lie ooaori Uoo 1 .... \1'7 

oll4 tbo n ctoiT J"'aa4 ao-utoo. 

Regraded Unclassified



16TG8'WASH GX164 CG0 ..... 

HONORABLE HENRY -~ •• 

SECRET AllY OF TH E TIIEASill'f 

REFERRING YOUR WIRE ....... IUI'IT .... 11.., TtiAI?., 

NtlJ PARTICil.AIU THE YICTIIY ,_ aiJIIIITI'III Wl'lll ,._ICtn. 

HAVE PREVIOUSlY !lAM A CAIIEF& IUIVIY .. 111l,.,»?ITIICT UYI. II MI. A 

IMN OF THIS CHAIIACT!It TO BE Mil.., 1'1- uaL ~!T11E - I • 

aF OPIIIOII THAT~ _. f11 t.e- II 11 IY I-_., 

IOtU BE THE I:DEM. ... ,_ 'IIIII .... , ..... - .. IPEUL ftMI 

EXPERIENCE WITH HAUn,ttiiMJ A etlll'llll 

AND WAS A FREE LANCE , • . A ftM II T1C 0...,-111• ···- ... 

HE ENJOY~ UIIUIUAL MCEa. IIU IIUI •1111 I. It,. J0 ?'IY 

I< SONS COIII'ANY SliCE ""• ltE II IIU. Pllllllal II tiiYDr­

l£1fT BAIIKIIIG, AliY!ITIII.- Nltrrl• -~- .. IT II ., 

IICDERSTANJIIIIG THAT .. IT- 1ELL 111M M.L 1111 "IIAICIM. 

ADVERT ISE118 A11D IIOIIJI &• CBTAII THE COJFIUTIOII Of' TIE 

ADVERT IIIIIG MA1U N IF M.L 11E CIIICAGO .-e. I FUL THAT 

Willi HIS Wf:CIM. TM.11118 -a. 1UIII ...... BE IILL ..... ,,ED 

TO STIId.ATt YLWI- I IM .. u.f. MIX1IIIIW ~ 

PAIGII WITH M.l. W.M 1M .. ICI& .-... II ce.IBPD . . 
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TREASURY DIEPAin'MIINT 

DAft AIICo M, lMI 

fD DDIIf.Aif 

fiD •• G.tiiU 

!ho attuiiH 11rtiae ecmor• •-'1\iH u4 Uftrilldl• 
ot tbrto poatoro1 

":! 

•• c. 1I!'ID - •~q .......... ( ... 1 .... Jlltato.r) 

01Jllf 

- -Lot' • All PlP'" (!M Pllld1a& loWer -
tlao- ,..1~) 

- •o..r GoOd .....-a.• (!» ,..... ...... ) 
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W a II • 11
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1ftr7 ~. DO •tt.r bDor ..... ,..:· MW, wUl -' to '-7 -
w.r lloDI3 tor t11e wu~ ot " v.t .. a llftllc - ar..t 
t1na1>a1.a1 aid to !Ia ocub) 1a tbia ..-t -1'111'07· .. wtw, 1a ....., 

to 111811H tbe1r Mat.iJia1AI Optftti- U ~ ~. ~ illdMW 
tu-.n llhollld ue the ~or pal'\ or twr ~ 1ao 11 to ndaloe 

u..sr Mbte to a oOIInnat.i'ft 1a'ft1 ao UaeT - wiu..t..d W ~ 'llll1clt 

~ 0- lat.el'o .&t\er Jlll:rilllwp 4e'!S 'P lH ad -'-1-, U •• tM 
DCXt .wp io tbe nclllct.i011 ot -ua1ft ........ clebte t-o a aate bub. · 

laDd Bank Coa.s.ooiOMII' ~ ad otber -¥ IWWI -• DOI'tppo llhollld 
M paici ott u rapldlf u poaoible. ......,ct.iOD ~ ehou1d &lao be "­

clllced to a oo.......,.u ... lftal. 

It. 1a eqn•llt illportut tor ,.._.. to &ft the clebte ot t.be1r -

operati'fte 1D ohape. &ttlo1eat ooope ... u .... an of "fital illportaDoo 1a 

onabli.Dg t.-o to .- tho . .s.aada of tho "liotOI'f tbod prosroa with 

•rU.ae abortopo ad roatr1~. Coopoi'&Ufta pertwa -HU7 

...ncee ill ..rlort.iJIC r- procle.W .... JiliN"•"•• an .... , flus wppUea 
that can M dOIIa DOat ettooti'ftlt bt pooap ..Uoa. !be t1aoDeial ~ 

_,toot oooperatiwo bo'ft &lao laonued •batutlallt bee- of ldlller 
prlc11 and tho neooaa1tt of w1Dt-otntn1 adequot-o 1matorieo to .­

tranaportation -concho. In t.bia period ot ldabor r- s.-. it io 
h1chl7 illportant to at~ the t1aano1al poa1t1oa ot eeoeat1al r­
coopenti'ftl to witlletaod W fOUO• !!lie oan M 41-. bt nclllo1D1 dobte, 

b)' 1ncr•lilla tl!oir net -rtb t.llrolalh lacreooed iaftotaaat bt hro, 
and bt buildi.Da t1Dancial roHr'fta t.broaab s.m.n-t ia 1LV 8oado or 

other Oovw t MCU"it1••• 

. . 
!be t.bird job or ~· 1a to 1Dftat a Wllr BODda to ha1p the 

Nation and to wild Nnano!ol reHr'ftO• ra-e 1lbo an out ot debt ND 

boC1D at once bt illftat.S.aa all ot their aftilabla iD0080 abaft -•oeert 
baaiaoao and U"fi.Dc a; 1 - ill liu' Joada. !be aperlonco ot tho laat 
war period 1Dd1cat-oo that aoob tanera wUl t1Dd cr-t.er MCVit, ad 

'II&Uetaction ill tho lona n.o 1a boailcll.ng n-1a1 roMr'fto to protect 

t Mir taru aDd tl!o1r ataDdard. of 11-.ing than ill llllarllnl tboir boldillp 

be70Dd tho ciao Meeaaart tor atn.o1eat operotion. !be poeoibla protlt 

traa tbe ·~ 1118lat.i'ft pu M" of r- 1aDd 1a periode ot tawrobla Jri ... 
and lacOMI U ealdla -rt.b tbe WOn")' and tbe rillk ot l.M1JII all U a 

-ro clepreeo1CIIl ebaoll.cl to:U.W. Ill adcll.tiCIIl ep 11 letiCIIl 1a flus lalld 1a 

haratcl to ap1cnal_.. 111111 to tbe .. tiODo 

for taraoro with DOclerot-o clebte or 1lbo heft nclllced t11a1r tlMM1al 

obUpt.iODI to a aato bule, pat.rioU• aDd •lt....t.zltereat an _......s bt 
imeeUna ill liu' Bonde to tho 11m t ot t.bo1r aftilabl o net s.-o, poet­

Jl0111nc ~••aart toqiii!Ma lllltil att.er tho ....,. bee beoa -· 
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,. M91ilp ~ill.., ..... sa• 'Ae.- Cla;c \ atla • 

111p0rtut part of tale 1lald8 I'CCIDind to -*' tale oona of Ud.c ~ 

total waro IIIII - Gil r "tlueo Oft eol1cll ,_. to JII'C91* -• ~. 

eblpo, p~~e, .ianiu- 111111 fwd for av ~ torooo lllld 1111r a111oc, 

Tut• ..-lOt be 1• ..... _.. to -*' .... oocto ill taU. It ill 

illpereUft t.ba~ ru-e u w11 u ~ o1U- IIMiald o''wleeto -

,_._,.IIIII' u-. _. "• fllr tMco ~to twr CleM \ 

~ 1JWOIRMDt 1ll ar ao.dao 
• ,. r:s:u ~:.=. ma .: a"""" ~~·-Ellll* .. ea •• 

11ar -.~a are t.bo JII'O""i•• to PIQ' or tho oVoqtot ao•• t 1a t.bo 

'IOI'ld. n..,. .... not trulatorablo blat tM U...lit.lat wUl be ftlllld to t.be 

- 1t Doedod at 1Ja7 tillo after obt7 dQa 1fta 1a8110o If loft tor 

elM,_ or_.., 1Dkrollt wUl be rtCelftd 1ll addltiea &ad U loft 'to 

•tvlt,-, 1a WD para, tile lllwotor pte beok 14,00 tor ....,- f3,00 pat 1Jl, 

D11riJ1C tld.o war period t.bo prodaotloa of ..totobllH, fanE tna\oftt 

cOIIMJieo &DIS ..u.r _.,,....,. wUl be cna\17 rodiaMd b 1 .. ot tile -.d 

ot eteel &Dd otbor er1Ucal •terlala 1br wr paapc01o. & pan ot tale 

_.,. rocelftd bJ' fan!wo tor tbe1r prodMto 1a P1Q' ~r tale WMr1lll ... 

ot all tTFO• of fana oqal~t. n 1o DO\ a- blat 1o a rn.n of -~ 

illc capital which to be1.Dc an OQ\, !be ~that WOilld orci1M.rUT be 

ueed to replace &lltotobUoo &ad tara oqal...,.t ~ be illtwW 1Jl Wlr 

Booda u a dosrocUtioa ro._.... which will be aft11ablo for replac..,t 

attar tbe ,.,. • 

llaaT lana hll1ll• w1ll - beft 811D117 aw"•bla tor tile paz I!•• 

ot oWe ralr1prttoro or •tor O)et_, or otllor ~ oqld....,.t, Cll' 

for t.bo ~-'- of fanE ~. bat theM Jlac:111U• fl>r ..ronulo 

li't'lDc are DOt. a...U.bloo a,. 1Dftat1A1 tile coat ot tM do~1 1 o;o­

-. ill liar Booda 1t wUl be pc011fblo to 1aRro U>alr parcb&M willa 

factories haft obu1atcf beok rr. tile pmcllaoUoa of war aoodO to tbooo of 

~~. 
' 

&ftor dobta haft beaD rtclucod to a aato bealo, 1t ia eater &DIS bettor 

tor teet tv.ro to baUd ua odoqllato tfnenc:1•l rH01'ft tbroucl> iEift.tMDt 

1ll 1llr Booda tbUl to •FPlT all a...U.blo 111c- oa debt•· If all iDe­

it applied OD dobta, it wUl probtbl,- be _ _,.,. to bclr'JW .,.S.. 1D 

order to replace tnctoro or -'-bUo• or otbor fanE_.,,...,."'-
t.MT ...._ a•"•blo. &t - t1ato 1D tale put it baa beaD ditftnlt to 

bon- oapooi&UT 'lEba _,. .a IIIMdod 80tt uad tbeM OOtdf.tl- 817 ro­

""'• & ts•nctal roMr'lt ill ar ICIDd8 1o twilablo at IJa7 t1at t• IJa7 

I"U'POoo--for tM parch&• of •ch1JlorT, tor tbo Si+Joo s\ of.._., tor 

odllcaUoa ot ctd.ldrn, m • Wll*ltod boapital blU e, or tor tile ..,..at 

of tueo &Dd dobta. !be a11pt looo 1ll 1rterott bet 1 11 tile rtW paid OD 

dobto &DIS that rooelftd oe ar IIIDdll to a ..U price to 11*7 tor tbo 

1DOIIE&IIeo wllich aDeb a tf .. ...., el rooor-.. w1l1 proYldo. 

Patr1oU• Uld. ..U-ls\eron oc.tfN to •• • s.-atMrt 1D 'lei' 
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Boode the beat. poea1ble fora ot a.-1al ftM1'ft for hn people, ~ 

neceee&lT &q)"•!Ht.are ill wvUM 1e a~~p&triot1o ...S -teN, ., pon­
pooit>B the IP«"""I ot the 1 "" a....S r- W..a ot tiM wr periocl...t.U 

a.tter tbe war 11M beG-· t_. w1U belp tbm ooaDtl7 mel t.h•n1-. 

it. thet. u.. the rradul ••• !11 tare at u.e .. t1Dmo1al reHl"'U w1U 

h.J.p to at.el>'H• bu1MH OODdl.~ 111111. 1111111~ ia tile period of ~ 

ldJlW-Dt. troa war to peMeo U w1U eleo JII'O"Iide prodiiDUw IIIPlAir-
Mnt tor the reWfti.DI MD ot OlD' uwd fOI'ON after ~ bu ..._ 

won. liT uiDg the peak ~· ot proapwou ,._..to t1l1 tile nn.,. ot 

depreaa10D J'8U"a, t_. DC proteot tibeU' hn8 mel tbeU n.ndaN ot 

Urln& 1D DDt-ebl• pa1'1oM Ul&t ..., follow. 

Tile tineDoial wltare ot t- people 1D the DIIEt ta -...... 4qM "" 
to a great extent on tbe w:I.H ut.1Uut1oa ot the h1lb8r tar. ~rot 
the preHDt war per1od. For the t1rd t.1M aiAM the lut lbr14 IU', tile 

inc..ea ot t-• a-ral.lT w:l.ll proddoo a urc1D tor NHI'fta eboft 

neeessaey t<XP"D8••· '!'be oftrexpG\aioa mel llpe<nllaUOD 1D ecr1cult.Gre be­

tween 191.4 ..,d 1920 r .. ul. ted ill ntfer1Jl& mel loaa ill later J'8AH to 

t.boua&Dde ot tar.ere 11bo •'IP""'-4 the1r buai.Diaa oa ored1 \ at the iAtlatad 

nluaa ot tbat per1od. 'Zbe oal:f atteot.1ft ~ of awi41Dc the cl1autrou 

result.. ot 1Atlat10D mel dootlat10D 1e tbroalb u1D& the 1ureoaed 1Doom a 

ot tb1a per1od to pt doobta 1D aUpl IIDd to build ts non= ol reaenM 

1D war Bonde. 

J 
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TREASURY DIEPAR'TMKNT 

Secretary Morgenthau 

JAr. Callahan 

Thanks so much tor your note. 

The Blue Network 18 querying all or ita stati ons 

in order to get a list or those stations which carried your 

speech and I will report to you aa aoon aa I bear rroa tb ... 

A recording or your epeecb ia 1n the Projection 

Room and you can hear it at your convenience. 

Regraded Unclassified
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..... .., I I ll 

a-.M' aa.at_..,.n ....... 
.... ,., ••• wltt. ..... , ..... 1 •• ..... ..Uu.l .... ,,I 'I' ..., h;S ,. .. , .. tMJ .... S 'f' 
uds ' .. u. 11 st 1 et .,. tta,_._, .. _ Jr ...................... , .. .,., 
.,. • i1 a .. u a aU 1 a 'att• 1a ttza ..... 
AI R! Jh l II a rt ad _....,.. ill' last'= 

t1 ........ ..,. 1a u. - •'..., r a on 
••• II elsa; Ill Ul "IE I• ftc MUll I 

a SI•- ••' • • b• 

. , • 

..,..,, . 
.. •• ., ... "I , . 

Sent out bJ Mr. Kuhn ' • orr1ce 
t/24/42. 

Copt to IIY.C. 
C.)P'1 to Th'li!IP80n. 

Regraded Unclassified



CON~IIAl 

( .. hru ,rloo 1a ...,.., ... ot UU.• ) 

·~~ .... .. ... ,. 
Da~· ........ 1-.lT luo 

.......... 

1 • 26,267 • 26,267 • 21,1111 • ~.539 "·"" 
~ ,.;7" 65,032 51.6c7 115.11111 123.-

27.023 ,,055 JZ:C: 67,0116 U5,1 

~ 
25,1Jj 117,= 

,.,.,. ,.1 
~.-,o 151. 157·= 132,,-l 100,, 

7 :JI,l.- lg6,5fll 201, 1,- .~ 91·l 
s 211,111 220,7112 lllo,frll 1"·"' ,1. 

10 u,on 261,763 IA,T!t 206.513 to. T 
11 ~·2~ 177.0n 

,_,156 ZJ&,ee "·' 12 ,7M J01, 7 ~·020 259, nt 11.1 

~~ 22,757 JM,511 ,w 211, 71- lOoT 
21,~ 

~·- ~·"' ~,163 11.0 
15 12,., ,.,. 1·"' 3 ,,. 71.1 

17 -1,106 ~7."' 505.~ 3115 • ..,7 10.7 
u 111,551 1121,109 527. ;,61,7U 10,1 

19 27.756 __, ,~ c··3 ~:= 
n., 

20 2J, 791 -TJ. . .~ 71.7 
21 22,117 ..,, " 6".~ ~.151 n., 
22 1},2116 509.:loll 670,075 ~.Ill 76.o 

Office of~ loon\u7 of \1M frOUVTo 
D1•1o1oa of loooar-. aa4 e.&tle\111. 

...,._, Iii, 19iii. J 

JJ.1 flproe aro tepollh wi\lo t1ae trouv1r of tao. UalW 1\a\11 1a 

aooou\ of p...-41 of •ale• ot Ual\ot l \a\11 • nap looaU. 
lo\ol ficvo• ~~a ... 'bMa motH \1 aHHI \ U...••" w1U ao\ aooo1oarUT 

a44 \o \okle. 

Regraded Unclassified



1 

~ 
~ 
7 • 

10 
11 
12 

~ 
15 

17 
11 
19 
1!0 
21 
22 

Ull!ID ltilll l l!J- ... - .a~ • 

~lo .. of ..,.., oaloo •• tao wltll oo1oe •sa, ._ 

· - .-... of n.tMeo ..,.. Ia 1'111, ..& ,_ l,a.l 

·~ '. -· . 
........ I 1'111, 

I 

• lll. ollll • 111.~ • 15,111 • 19,1)11 

22,171 ]6,111 ~·701 
111,575 ~·m 

7.51) 

12,'" :z.r., 71.)10 

2·· .1., JZ·~ 

16:= 
U1, 7U ,611) 
111,176 1)9.~ 

17,111l 
llo,IU 
51,1, •. ,.. 
"·= 115. 

16,105 m·,a 1611,161 ,,.., ... "' 11),1)1 

15,911 110,717 109. 717 

16,~ 1n,1113 85. 531 
U , Zl5,= ft),w: 

'·"' 115. 161, 

1)11,~ 

~· := 101,1: .,, 
11,61) = ·1'' 

ta,111 

'·m ).~ 196.)1111 
17, 111,,0 )11,712 

15.515 ft7,075 ))9,,1 
16,oa6 )1),101 "'·~ ,,Ill )22,,. 376. 

~,Zll 
,0)) 

161,)11 
110,7111 
191 .~ 
)Zl ,ll 

••• 
111.0 
1116,, .. , 

91.) , .•. 
91.0 ,.. ... 
90.0 
16.1 .., ... 
• · 5 
115,1 

.,., 

.,,1. 

., ,~ ..,, .., ... ., .. 
... , • • l§lii: 

Oftloo of tile lo-\u7 o1 * .h - I• 

Dlnoloa of a.ooare~o .- ftaUo,lotl • 

.U1 flproo aro ..,..u. wltll ._ ~ of •• ValW h atoo aa 

aoo-• of pr ...... of oaloo of ValW ftatoo • "- MM.o. 

h.,..... 11oft ..... __ .... .. -··· .......... will ... - -'"' 
lotoa 

a44 \ o totalo, 

I 

Regraded Unclassified



Da\o 

1 

~ 
5 
6 
7 s 

10 
11 
12 

~' 15 

17 
1S 
19 
20 
21 
22 

Cot~pUhoa ot .Mcui aaloo \o &a\o wi\ll M1oo 4'ar111C \1M 

- -'llor ot 11Uf.uaa 4qa 1• 1-.17 u4 1- 19112 

(~\ la ... pr lco la \~a ot 481lara) 

.Mcui ~-

• 12,222 .12.222 • 12,,7 • ,,705 

16,~ 21,110 21,= ~·6ol 
12, 111,251 

~:ill 
,, 

12,.-7 511.105 llo,009 
17,11117 71.552 

" · 1 
_,,,, 

13.225 ··m •. ' ~·-7.719 92, 101,,., 7,1Ul1 

111,216 106,782 1211,~1 72,"' ,,,., 112,171 1111, 11 82,)10 
1, 103 120,974 161,2)2 19.152 
6,ilo1 127.375 176.590 95·= 
9.71111 ~,119 191.991 101, 

3 .253 . 372 105,1)3 101,715 

1~,18 15).~ 211,1117 112,!79 
,All 151,~ I,O,AI ~·~ 

10,106 161, 15 z·m ,Gill 
1,266 176,611 ,171 1)il,o62 
6,161 U2,A2 27C,505 1~,.., 
3.365 U6, 207 ·"'·'79 1 7 ·"' 

97 .tl/> 
1)1.0 
12'7 , I 
110.0 
ull.ll 
100. 11 

91. 1 

15.7 
~·2 7 .6 
72.1 
l1.11 
••• 

69.11 
61.6 

"·' 67.11 

~:{ 

Offico ot \bo looro\U7 ot \1M fl'oonr7, 
.Mcu' 21i, 1§1ii. 

Di•ioioa ot latMI'oll oa4 1\oi l o\loa . 

~1 ticv•• are &apoel\e wl ib illo haanror ot \llo V.Uo4 lia\ot oa .... , occoQII\ ot proc"b ot aaloa ot 111oi\o4 lia\ao MYi.,. l>oab • 
rtcvoo .... -· r 0QIIb4 , ........ . \bouaal will ... .. ... aarli.T 
a44 io \oialt . 

Regraded Unclassified



Do11J' 

1~.0 t 11+.0 • 16.0 
}6.2 1+7 ., 
50·• 61.0 
6}.1 ~.o 
16.1 107.~ 

111.7 1}11. 
121.2 151+.1 

26.8 1~.0 190.6 
9·9 1 ·9 205.1 

15·t 180.1 227.1 
16. 197.1 2117-9 
11.1 215·9 271.0 
9·6 225·5 217·7 

28. 7 254.2 319·2 
9·1 26}.9 }}2.2 

17.6 211.6 35}.0 
15.5 297·1 }7}.6 
16.0 }1}.1 an.~~ 
9-9 J2J,O 15,1 

ljljg .o 
1162.9 
11811.5 
505.0 
527.1 
5114.2 

17-5~ 

76·5 ,,, 
76.0 
10.9 
8}.1 
1}.2 

11.~ so. 
79·6 
79·5 
79· 7 
71.11 
79 · 6 
79·11 
79·' 
79·5 
7s.s 
77·' 

hl .. of lla1h4 1\ate~ 'boa4a 

.t.ucu' 1 \Unci> Aacu' 22. 19112 
0olllp&J'o4 wl\h Hloo , ... "' tor - porlo4 
(At lone prtoo la ldlUOIIO of 4oll .... ) 

DallJ' 

• 12. 2 $ 12.2 • 1·1 151.\C 
16.6 28.8 21.5 1311.o 
12.11 Ill.} 29·6 139·5 
12.1 ,..,1 1+5.11 119.2 
17.11 71.6 51·7 122.0 
1}.2 sll.s 61.8 12}.~ 

1·' 92.6 76.} 121. 

11+.2 106.1 '7·9 121.5 
5·11 112.2 94.1 119.2 
s.s 121.0 10a.1 115.1 
6.11 127.11 11 .o 111.1 
9·7 1~.1 120.~ 11}. 11 

}.} 1 .11 126. 111.1 

1,.1 15}·5 1,5.1 11}.0 
.s 151., 1 l o} 112.0 

10.1 161. 151.9 110.9 
S.} 176·7 161.0 lOg.S 
6.2 112.1 161.} 101.6 
J .4 186.2 174.J 106.8 

1811.8 
191.0 
20}.0 
21}.2 
221.11 
228.1 
211o.o 

. 

DallT 

• 26.} • 26.} 
}S.I 1>5.0 
27.0 92.1 
25·' 117·9 
llo.5 151.} 
}1.2 19b·5 
21+.2 220.7 
1+1.0 261.8 

=-a-' 
zn.o 

2 ·7 }01.1 
22.1 }24.5 
21.5 }5).0 
12.1 }65.9 
111.1 llo7. 7 
111.6 422.2 
27.1 ~.0 
2}.1 117}.1 
22.2 1195·9 
1J.2 509·2 

with the Treaourer of the 1111lted Stattl on a.COO\Ult of procoo4o ot ealeo of 

lllllto4 Stat .. oaTi~ l>on4o. Jip.reo ban boo rouM.o4 u4 will not aocouu1l:r a44 to totalo. 

~to tuu into account both the 4a.1l:r trlll4 4ar1J1c the weu an4 tho .. atbl7 tru4 4arla& tho •atb. 

• 2}.7 lU.~ 

61.1 911·5 
go.6 101.7 

12g.ll 91.1 
166.0 95·11 
20}.2 96·7 
2}0.11 95·' 
271·5 91!.o 
2g9.2 92.6 
}}2.2 go.s 
}61.9 19·7 
~1·9 11.1 

90·1 
a .ll 

1+55.0 119. 6 
~·5 sg.2 

.g lg.1 
5}11.6 a.6 
565·7 :a 519.11 
6}}.1 
653·9 
617·5 
711.2 
7119.2 
172·} 

Regraded Unclassified
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128 

Oper.t1ca ot Pa,....U llll'fiJip Plan 1Jl 8e1Mt.d ID41ultriea 

.l'IIM - llt17 19112 

r-.tJot•• are raJIIracl 1A ord•r ot hletM•t _till,. Ml.u7 peJ' ...,lOJM 

• • -. .. ... :!; An:;c 
Dlduati'J' I ot - ,. declad .. 

I a.plor .. • .. 1...,. per ~lOJM 
pert1o pet1ac 

Oonatruotloo (HeaYJ) aDd 8Gppl1••••••••••••••• • • ••••••• 62,m • 22i ·~7 • • ~:zo 
A.utcaob1l•• 1:Dolu41DS Parta aD4 Aooeeaor1ea • • •• •••••••• 1:54. 22 • ' 
Wpbu.ll4.1Dc• •• • •. • • • • • • • .. • • • ••• • • • •. • • • • • • • • • ••••• • ••• ~7,~0 220.~9 1 ·i 
-.~r.r. !oola au4 Plant Bqu!~Dt ••••••••••••••••••. 5. 9 217 .~ tl: 
RallwaJ lqui~ut •••••••••• • • • •• • •••••••• • ••••••••• •• • • 1,,442 2.10, 

ottlo• &qui~t •••• •• •••• • • • • • • •••••• •• •••••• • •• • • • • • • 51,4'1 204.19 10.40 

Petrol•• PI'Oduo1.JI&, Ret1Jl111&, 1'raAaportJ..Dc aD4 
289,471 200.~ u·o6 

Dletrtbut!:J•• ••••••• ••• •• • • •• ••• • •• • • • •••• • •••• • • •• • 

A•1at1ao laD aoturiAa••••••• • •• ••••• • •• • ••••••••• • •••• 5~'Az02 199·46 u:~ 
ll•otr1oal lqui,_.nt &D4 SQppl1••••••••••• • ••• •••• • •••• 199.,8 

Vet&l Produot• - X1aoel~oa• ·•••• • • •• • • • •••• • •••• • •• • ~14:~ 197.20 12.21 

st .. l &D4 traD •• • •• • •• • •••• • • • •• ••.••.•••••••••• • • • •• • • 
87z.i 1~·~' 10.18 

ft&1lroa4a ••••••• • •• • ••••••••• • •• • ••• • •• • • ••••••••• •• • •• 1,~ • 1 • 0 8.~0 

Illl\ll'aDOt • •••••• •• •••• •• ••• ••••• ••••••• • ••••• • • ••• • •••• '· 18~.54 8.H 
c~oala • .• ••• . .•• .•••••••••.•• • • •• • • • • • • • • • • • • • • · • • • • ~~o, 1 182.93 12. 

Pub u ab.lDc: ••••• •• ••• ••• •• •• •• •••••• • •• •••••••••• • •• •••• 1, 9 182.2 10. l 

Publlo Utll1t1•• • ••••• • •••••••••••••••••••••• •••• •• • • • • '~1,~0 181.48 ,z·~ 

loa-Jtrroa. ••tala •'•'•& &D4 Prooe••1DI•••••••••• • • ••• 1 o,~ 18o.~ .06 

Agrloultur&l t.pl~t•••• •• • • • •••• • • • •• • • ••• •••••••••• 101, 179· lMg 

louaehol4 Appl1&DO•a &Dd Oteaa1la • •••• • • ••• ••• •• •••• •• • ia:~64 
17~ • .12 9·z 

Rl4lo, Tele•1a1on &D4 PboDosr&~•·••• •••• • •••••••••••• 
.17}.04 12. 7 

lardn.N • •••• •• ••••• • •• ••• • • ••••••••••••••••• • • • •• • •••• 2~.521 m·05 9·~ 
Rubber ao4 Rub~r Produot•·•••••••••• • ••••••• • • • •• •• • •• 177 .~ .10 i:98 
a.,.., .... , ••. . •. • • • . . .. . . ...... • . •. • • • • • .. . • . . •. • . • • . . . . . . 51, 0 .04 

ClooU aD4 Wato.bea • • , ••• ••• • • • ••• • •• •.• • • • • • • • • • • • • • ·• • • • 10,858 ~2.~0 9.2, 

3Qcar ProduoiQs &D4 Ret1DlDC••••• • • • • • ••••• • • • • •• • •• •• • zt..099 9· 9 7·45 

Ottloe ot tboe S.orat&I'J' ot \be 1'Na8UI'J' , D1 rta1c ot R .. earob aD4 l t&t1atloa • 

• 
I Pero•tap 

ot ..... pte 

l:l!o~ 
6.2 
a·6 
a:~ .8 

:!1·5 
4 • .1 
t·9 
4:~ 
4.1 
~.2 }·i 
5· 
~., 

2.8 

4~ ~· 
5· 

4.z 2, 

~:; 
5-4 

Regraded Unclassified
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CoaetraoUOD ( ... "7) ...0 loq)pl1oe 

Summary or Operation or P&Troll IS&Yinge Plane in Oo~iee lloport i .ng 
during J~ne and J u17 19 

to tho TJ.aeu1'7 

Wonth 
N&~~e or Oooop&n7 and State tor vhl.oh 

r eport wu 
Nlndered 

MoWe1ll Conat~ot1on Co.Mdl• • • •• • •• •••• •• Jul!; 11&6•• Dit tle r and Co ., ••••• • • •• •••• • • Preeer-Braoe J:n&1neer·1Dc Co . , Pa • • • • , • , • • Jul7 
Maxon Conatruotion eo •• Iuo. , lDd •••• • • • • .Tulf 
&rown·Bellowa.COluab1a, T•xa•• • • • • • •••• • • J~me 

Vlr~ln~a inglneertas Co . , V•••••• •• • • • ••• Jlll7 U, • i 1pe and Poundr7 Co , , I. J, ,, ,, , , ,, Juae Midwoot Ccnetruc t1oD &Dd Aepba l t Oo., I l l Jul!; George A. Fuller Oo . , 1. Y, ,,,, , ,, , ,,,, ,, 
M. w. lelloaa eo. , 1 . J • ••• • • • • •• • ••• ••• • Juae 
falter ¥14de Conatruotora, IDo. , 1 , J, ,,, 
~ Val YI llaDutaoturi , eo. , ..... .. . 
Leona.rd Con a truo t lon Co,, • I • •••• • • • , • , 
!boapaon Starrett Co . , IDo. , D. c ••••• ••• 
Arundel Corp •• M4• • • •• •• • •• • •• • • • • • •• • • • • 

Jul7 

~!7 y 
Juae 

Cu.aina Conatruot1on eo.1 Md • • •••• ••• • ••• JllDe 
took Joint Pipe eo . , • · • • • •• •••• • ••• • •• ll ~•rr1tt-Cbapaan &Dd Soott Corp . , 1. Y • • • • JW>e 
Po~4at10D co . , .. ••• ••• • • • •• • • ••••••• • •• Jul7 
MoCloakt7 &D4 Co •• P&• • • •• • • •••• • ••••• ••• .. 7 
Standard Drtd&1D& Corp. bol . Y•• • • • ••••••• 
Ortat Laktl Dre4&1 &D4 ak Co . , 1.11 . • • • • 
Babooc.k and. W1loo.x Co . , I. Y • "• • • • • . •. • • • 
Platt Cocatruot lon eo., lao. , a. I • ••• • • • 

ll JUDO 
Juaa 
Jlll7 

~ot&l•• • • •• •••• • • • • ••• • • ••• • • • • • • • •••• 

the 8ecrot&l'7 or the !reaeUJ7, D1Y1eion or 

Iuu1ng Agent. 

Wuaber Percentage or 
or eoop1o7eoe 

eap1o7eee participat ing 

10, 000 6~ .0 
8, aoo 6, ~ 94.y 6,200 100. 
5, 800 96.6 

4:Z~ 6~ .2 
I,:~ ~.lF 

, , o ' 
76.t! 2, 585 

2, ,62 19·¥ 2,274 
1,895 55·r 1, 819 

}8. 1, 761 

1,7~ lOOoO 
l , zgg 21.Y 1, 
1,670 ,1.6 
1,599 5·6 

1, ~00 ~.r 1, 88 

J.:m 35· 1 5·8 

~.n5 70.2 

and 8tat1et1ce. 

Percentage AYe rage or aggregate 110nthl7 £&Troll Ul&l'7 oductod 

6.¥ • ,oo.oo 

194olf' 6. 
8 .~ 200 .~ 
9· zo6.9o 

6.1 
~ ·8 
·~ 1·¥ 

lz6 .~ 
1 3 ·89 17 .42 
197·JI 

,J' 440o92 i/ 
211.12 

~.8 279· 48 }.¥' 196o4¥ 
10,2 2,Zo}l 
,.¥ ~.2~ 
5·2 . o6 
5· ' 20~·97 

2.t' ru·sY 2.8 . 2, 
9·0 ,Z.Zo57 

6.2 • 22,.87 

,. ... ,.... 
deduction 

per 

• ,Oo7¥ 
12.9 
17, 01 
19.82 

18.24 
9·1' 20,9, 

2o.JI 

1o.!k' 
29 ·~ 
18. 

2' · j; 
22. 
~.17 
2}· 79 

19.2t' 
12.:5 , . 

• 19o70 

Regraded Unclassified
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... 
Aal ... U.ao lllelw!t ........ u4 AeMooorleo 

..._..,. Of ()peNUOJI of l'e71'oll laYiqe f1w 1.11 ~loo lleporUq "' the 'lreUU1'7 

oluri.Jic liM - .Jl&17 19 

Koath ~I' P1rooat.ce of 

Nul of Co-.,&117 ..,4 ltato for wbiob or 1-..107111 
roport wu e.pl07111 parUo1pat1JIC 
ron4ero4 

• Gener al Motor• Corp., Mlob • ••••••••••• • •• - 26, , 272 J'IJiie ~·2 
• Pord MOtor Oo. , 11ob•••••••••••••••·· ·~·• J'aDe u~,Jm 7 .6 

• Cbrytler Corp., Miob ••••• • ••••••••••••••• J'aDe , 109 ~·1 
Paokard Wotor Car Co., Uoh •.••••••••••••• J'aDe 21, 601 75·z 
RU4eon Motor Car Oo., Miob •••••••••• ••• •• lla7 16,485 29. 

• ldnrd o. Bud4 llamJ.taoturtna Co., Pa •• •• • J'aDe 16,2n ~·5 
*!~en Roller seari:l Co., Ob1o • • •••••••• J\1.111 16,2~ ·1 
• Studebaker Oorp . , • •••••••••••• ••• •• •• .limo 14, 8 9e.A 

Ytllow Truok and Coaob Ooh! 11oh ••••••••• Juno 1} ,~7 ~b 
• lltot rio Auto-Lite Co. , 0 o • ••••• • • •• • • • J'aDe 12, 0 

Continental Motor• Corp., M16b ••• ••••• • •• J\ml 10,129 86.4 

• AJDezoloan Oba1n &D4 Cable Co~ Pa •• • •••••• Jim I 9, 901 ~1.0 

• lNrra7 Corp. or ,._rioa, K1 ••• •• •• •••• • .limo 9.5~ ~·6 
• Stwwart-Warn.r Corp., Yll • ••• •• ••••••••• • Jlml ~:b 9 · 5 

Batca XanufaoturiQs Co., Ob1o ••• ••••••••• Jlml 92· 5 

Waok Truoka Ino., J . Y •••• ••••••••• •••• •• !I .,,~2~ ~ '&!~ KtlltT-~•• Wbeel oo., J1ob •••••••• • •••• J\ml z· 39 
Sploer X&DutaoturiDS Co., Obio •••• • • •• • •• J'aDe ,700 •i 
Tiakan-Detrolt Axle oo. , Mlob •••• •• • • •• •• J\ml 6.zoo ~b 

*Fafnir Btar1ng Co., CODD••• •••••• ••• ••• •• JUl7 6, 65 

Boa4&1lle-Berabe7 oar,., Mlo~ •• ••••••• •• ];/ 6, 02~ g 84~ 
Whit·• Motor Co. , Ol:llo • • •• •••• •• ••• • • • • ••• J\JiW ~:~~ 
Amtrioan-Boa~ Corp., .. •••• •••••• ••••••• JUl7 100. 0 

Cl.ark Bquis--nt oo., X lob •• ••••••••••• • •• Jim& a·l71 ~·4 
• Naab-Kel~inator Corp . , Mloh •• •••• •••••••• JUJ.:r ,}00 5 ., 

(CODtl.m*l) 

Ott1oe ot the loorot11'7 of tho \'rouu , D1Ylllon of Ro1earoh an4 ltatl.ltloa . 

• Donoto1 I11Ulft& Acont. 
!/ Jot a.a11a1>11, 

Y llot 1Jiolu4o4 1.11 t otal , 

P1roeataco An:r; 
ot aarorato .,a 7 

r.:::::.s 1&111'7 

6,2 • 2u,o6 
4.7 1 . o6 
7.2 2,9. 82 

~ · ' 
271. 24 

·5 270.04 

6.4 1ij. 26 
2.9 1 , 10 
6.7 227.~ 
5·9 179· ,., 200. 25 

6.8 ,1,.4, 

z·5 180.40 
.o ~:A~ 6.8 

6.6 198. 2' 

~ ru·~ 9 .09 
2.i fti:~ 5· 

i~ 225.~ 

d ~·~9 . 17 
· 59 

.......... 
414110t1011 

por ~0711 
portio patlJI« 

• 14.1 u. 
2i. 1 .89 
2}, 01 

18.~ 
11.09 
15·n 
13: ~ 
24.6o 
~.eo 

·~' ~., , 

·09 

15.~ 
~·'9 · 70 
11.00 

e.¥. 
U:~ 
16.59 

, 

...... 1111 ._, 19112. 

Regraded Unclassified



Auta.ob11eo 1no1u41Ds Parte ODd Acoeooor1ee 

Bummar7 of Operation of P&71'0ll lulnp Plano in Co111pan1eo Report1ug to 
durtas .Tillie and .TUlJ' 19'12 

Konth 
for wh1oh Name of Co~~pan:r and State report vae 
rendered 

• Bl oc trio Storage Battery Co., Pa • • • • • • • • lla:r 
Borg--\'tarner Corp., Mioh ••• • •••• ••• •••••• JUne 
Budd Wheel Co . 1 Mich • ••••• ••• ••••••••••• JUne 

" Gar Wood Induatriea Ino. , lrlioh •••••••••• JUne 
• Boroulea Motor Oo., Ohio • • •• ••••••••••• • June 

• )(otor Wheel Corp., M1oh • ••• •••• • • • •••• •• JUne 
Lycoming llanutaotur1ng Co. , Pa •••••••• •• lla:r 
Briggs and Stratton Corp., Wiao • • • • • •••• . JUne 

t Roil Co. , W1ac • ••••• •• ••••••••••• • •••••• lla:r 
(f Campbell, Wyant and Cannon, JUob • ••••••• Feb. 

Barley, Davidaon lfotor Oo. , Wiaa ••••••• • JUne 
Nobl1tt-Sparko In4uatr1eo, Ind.. • • • • • • • • • JUne 

• Autooar Co. , Pa ••••••• , ••••• • • , • •••••• • • Jlme 
Brigge Manutaoturin.g Co., Jl1oh • • • ••••••• J\lne 
Buda Co, 1 Ill • • •••••••• • •••••••••••••••• JUno 

Carter Carburetor Co., Mo •• •••••• ••• • •• • JUne 
Pour 'llbeel Drive Auto Co. , Wil<h ••••• ••• JUne 
Gra~Pa.1ge Kotara Corp . , JUoh, ••••• •• • JUno 

• Perfect Clrole Oo., Ind • ••••••• • • • •••• •. July 
Tr1oo ProOuota Corp,, N, Y ••• , •••••••••• June 

Diamond T Motor Car Co,, Ill •• •• ••••• • • • JUne 
Uot or PrOduota Corp. , Mioh • ••••••••• •• •• J\lnl 
fii.Ulteeha Wotor co. , W1eo •• , •• ,, •••• ••• •• July 
Bower Roller Bearing Oo, , Mioh, ••••••••• Jlme 
Podoral Mogul Corp,, Mioh, •••• •••••••• •• JUne 

(Continued) 

or tbe of the Treaeur;r, D1Y1e1on 

Denotea Iaou1ng Agent. 
Not avaUoble. 

(Continued - 2) 

II umber Percent~ of Percent~ 

of e111p1o:reee of aggregate 
e~~~plo:reee part1o1pat1ng P&71'0ll 

deducted 

tt·274 68,2 
ti ·~2 ~9:~ 4. ~ 5·4 

~.7 ~.2 5·1 
~. 279 81.1 5·6 

~.1~2 ~9.0 2.0 2,z 0 7g.o 4.0 
2, 11 7 . ~ ~.1 
2,600 n .1 1.~ 
2,592 99·9 6. 

2,~00 82.6 ~·9 2,271 86. , ,:~ 2,219 u·7 2,210 ,2 · 9 
2,210 99.0 5· ' 

2,200 ea.o ~·4 1,960 7 ·z ·7 
1,957 ~~· 7-5 
1,322 5· 5 2. ~ 
l , 56 91· 5 5· 5 

l , BH 97·~ 10.1 
1,815 37· 4:4 1,790 z·~ 1,700 8 •i 5·l 
1,700 67. ~. 

.... ~. AYe ..... 

.. n :r deduction 
•alar:r per 

• 171.63 • e.~ . 247.8 14. 
222 .~2 1~.H 200, ? ~~:o 247·~ 

~.67 12,62 

2 ·~ li. 86 
160. .62 
20a·~2 a·21 
1~ • 9 .88 

201.711. ~ ·47 
117· §Jt ld~ 191. 4 
'~o·g~ 25. 07 
195· ~ 10,5~ 

227.27 9·~ 
1~.49 7·7 
26~,02 21.01 
1~ .48 8 ,11 
1 7.66 9· ~9 

207.9a 2l.u 221.9 tl: 224·'a 191.1 12.~ 217. 85 ll. 

Regraded Unclassified



•• 1.3& 

.l11'-11U.. 111o1u41q Part• IUI4 .&oM••or1 .. 

eu-r, of Oper.Uon of hnoU la'1'11W8 l'1aM 1D Oo'i'C"''•• lleportlDC ~ u.e freanr7 
4111'1Da .JiM - .11117 19 

(Ocmt1D11e4 - ' ) 

Wonth ~ .. Pel'Oent.p of 
Name of Oollp&l\7 and lltate tor tlbloh ot lllp10)' .. 8 report vu eap1o)'eeo partlo1patlq rendered 

Norma .. uottman Bearins Corp.,. oozm ••• • •• •• J\lD8 1,460 83:2 xocor4 Ro41ator aD4 Kanat•otuJ'1Da co, , 
llloh • • •••••••• • •• • •• ••••• • ••• • •• •• • • • •• J\lD8 1,4.18 91.9 

• ling .. Seeley Co~., Mloh •• • •• •••••• • •• •• • • JUl.)' 1 , ,70 92. 2 
• Indian Motoroyo e Oo. , Mau •• •••• • • • •• •• • JUl.)' 1,,00 92. , 

tra1l•r co. ot ._.rloa,. Ob1o • • ••••••••• • • JUl.)' 1,290 go., 
blorioan La PraDo• aD4 Poud.te Corp. ,w.y, ,.,_ 1,257 68. , 

• L, A, Young Sprl.Ds and Blre Corp., Jl1oh,. ,.,_ l,17i a§· 9 rnab&ut Trailer Oo., KAD • •• •• ••• • ••••••• ,.,_ 1,:3 . 1 
Alnnorth Maautaoturt.q Corp., llloh ••• • • • Jllnl 1, ~ 92.6 

Total ••••••••• • •• • • •• • •••• • • •••••••• l~·028 85, 1 

the lleoretar)' of the 'freuUJ')', D1Yleloll of ll .. earob &114 lltatlotloe. 

• Dtnotee Iuulng Asent. 

Pei'Ointap 
.lft:£ of aarert• 11011 )' 

Ct.:: ted lal&r)' 

, .g • 1'9·95 

r 1~.o, .6 
m:~ . 2 

4. 9 1'5· 

4 •0 1".eo ., 192,86 
4. 1 15~·99 
9· 1 21.99 

5·6 • 221.S, 

, 

.lft:t: deduot 011 
per •:r,1o711 
part1o p&tlftl 

• 6.4.8 
10,68 
10.07 
16.97 
7.,0 

~:~ .2~ ., 
• 14. 65 

.l ..... . 

Regraded Unclassified
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Jshtpbulldt~ l -

Regraded Unclassified



~ 

11u8Mr7 ot OperaUoll ot h)'roU IDl.ap P1aM 1D 'a cr'• 8aporC1JlC to Cba fNu1u7 
4v1JlC l1lDa 11114 hl7 19 

llolltb Iuber Paroan .... ot Paron .... ..... :t; 
Nut ot Oollpal\3' end lltata tor 'llh1oh ot OllplO)'OOO ot -arert• 

report wu 110ft 1 

roandarad 
OllplO)'aOO plll'Uo1p&UIIIf l:l::t.d •alUT 

• Col1toro1o Sb.1pbll1ldllll Corp., Cal1t ..... llUit 4D.~o 67·1 ~·7 • 221.110 

• Oregon Sh1pb\l1141q Oorp •• Or. •••••••• , • • Jill)' a9.551. 73· ·9 a50.94 
• Newport •••• 8b1pbll1ld111C aDd Dr7 llool< 

hM 28,478 80.6 5·6 a54.05 eo., v ••••••••••••• • •••••••••••••••••• 
• Fodoral 8111pbllllcl1Jic IIDIS Dr7 lloolr Co., 

~-· a6,117 94·6 5·6 a56.97 •• 1 •••••• •••••••••••••••••••••••••••• 

In York 8h1pb\lll4J..D& Corp ... I. J ••••• •• lllllt ~.9n 60.3 a.7 a~e~-z~ 
• SUn Sb1pbu11~ Dr7 lloolr Co. , Po ... ,..... 

a :m 72· Z:l ~~= i • Soottlo-Taooooa pbll1141q Corp., Woall. lllllt 27·a 
• Hou.at oc Shlpbu1141.Dc Corp ... ~ ........... Jllllt 18, 33.1 4·a a~.~ 

lal1er Co. , lDo,, Waab•••••••••••••••••• Jill)' 17,5 o.o 7· a • 7 

• ata.ttlt t aoo.& Sb.l,arde, ••b• ••••,, ••• lllllt 14,110 ~-4 ~j a11.09 
• Conaol1da t ed lt••l orttt.:esa• ••••••••• Jill)' 14,o66 8 o1 :H·07 llortb Carol1u 8111pbll1 Co., I. Oo •• lua t~:~~ ~·0 z·7 1 .o1 
• Delta Sblpbllll~ eo.1 l

ao.~ J.a,,.,,.,, •• .6 16~:tf • 'lod4-Batb ll'oll pblll dill& • , llaue •• Ia• 1tooo 9 .o 9:~ 
.Alabama Drydooke, ~••••••••••••••••••• lUDt 10,~21 28.0 2.6 191.16 
Ou,l! Sbipb~1141Q& Co., £~••• · ••••••••••• llll7 10, 99 ~·~ 

10.~ !2:n Bleotr1o Boat Co., CoDA••••• •••••• •••••• llll7 10,110 
26:a 

1.7 
Cr~ Sb1~bu114~ Co., I&••••••••••• •• • ~- ;:~i !.·i a2sJB 

+ Weat·lrn I PI &D4 tMl Oq. , Callte ••• •• • ~-· 
.a ~. 

Bath Iron Worka Corp., .. lD••••••••••••• 11&17 a.~ 91.6 5·0 zli0.96 
l.oo AJI&oloo 8111pbll1ldlll& aDCl Dr7 llook 

7.714 ~ i:~ 246i eo., Callt •••••• • ••••••••••••••••••• • • = South Portlaa4 lhl~, •Ia•• ... • .. • • • z.ooo ut ta.pa lllpba1141aa ., 11& • •••••• ••••• • hM ,7Ql 8,0 
* Wlll ... tto 11'011 aod 1\ttl Corp •• Ore .... ,..... 6,;110 67.1 4·~ 219· 

' 

( OOD t1Juat4) 
. 

...... :t:. 
decluat 

par :r;01&• 
piU'UO paUIIIf 

• 1~.w. a.~ 

1,.18 

15·2' 

u.:z 
~=~ ao: 1 

20[4 21. 

~~. 1 • 

~:n 
~·' ·27 

1'·" 

tl~ ~ 

Ott1ce ot the laoroatar)' ot tba !NUUJT, D1Y1aloll ot Ra••IU'oh aDd lltat1atloa . ........... !{ 

• Donotea Ieeu1nc Agant. 
Y Not uallable 

V llot l.nol,.ded 1D total . 

Regraded Unclassified



1.37 

Sh1pbll1l41q 

Summarr ot Operation ot Parroll SaYinga nane in Oo~ee 
4ur1ng J11ne an4 Jul7 19 

Reporting to the 'l'J'eaeurr 

( e>ontinuec!.-2) 

Month lluaber Peroentase ot Peroentage AYe rage 
Name ot Co111pan7 an4 State tor vhioh ot e~~~ploreee ot aggregate 110nthl7 report wae e~~~ploreee partlo1pat1ng parroll ealarr ren4ere4 deduote4 

kaerlcan Shipbuilding Co •• Ohio ••••••••• , June 6,14.5 _50,2 2,6 • 189.110 • 16.4.5 
Maryland DrJ .Dock Co,, lid, • ••• • •• ·.,, ·.,. , ·, June 6,05~ ~9·3 tl 20.5,62 12. 5a Higgins lnduatriea, La, •• , •• ,,,,,,,,,,,,, Ju1~ 5,81 5.5·1 210, 55 
._,rln Sb1pbu1ld1~ Co., CA11t, ,.,,, , ,, ,,, 5,300 ~ if ~ ~ 

2.5·7~ 
Robins Dr7 Dock and Repair Co,, Jl, Y, •••• 5,ooo II 
L&ke Waeh1ngt o.q. Sb1P7&rda, Waeh.,, ••••• , • June 4,~0 42.9 3·7 222.86 19.~ 
Associated Sh1pbu1ldara, •••h•••••••••••• Jul7 4. 6 ~·2 _5,2 209.92 20.82 
Manttowoo Sb1pbu1l41Da co., Wieo ••••••• ~. Apr1l fr·294 ·9 2,6 231.02 14·94 
Ingalla Shipbuilding orp,, Ill••••••• •• • , June ,0&0 45·0 6,0 1b~·98 23,1~ 
Detoe Boat aGd Motor Work•, Jillch,,,,,.,, i Ju17 },l 0 9.5·0 6.;~ 1 .12 12o5 

Pusey and Jones Corp., Del,,.,, ••••• • • ; ,, June },021 49.8 2.8 213·~ 12.03 
!odd Seattle Drydock, Waeh •••••••••••••• ~ Ju17 2,799 2.5·7 1.5 2i. 18.13 
Daniels Construction Corp. , Ala ••••••••• ~ Ju17 2,721 89.1 6.z 1 .ij8 ll.~ Todd. .. Jobneon DrJdooka. La, ••••••••••• • ••• June 2,5~ 4,2.Q 6. 1 4oll 26. 
General Bng1Deer1Dg en4 Dr74ook Co,, April 2,5 .59·~ 2.8 .505·38 21, 

Sullivan Dr7doc1< en4 Repair Corp., li. Y .. June 2,500 34·0 _5,0 2~,20 22.69 
United .Eng1neerin8 eo , . Cal1t •••••• ••• ••, Ju17 2,}00 ~:~ 2.8 3 . 26 ~·32 
George L&wle7 and Sona Corp •• Ma••••••••• June 2,200 3·~ 245·0~ 18.}9 
Southeaatern Sh1pbu1ldtna co., Gat ••••••• ~ 2,200 ~ ~ ~ L .. tbea S,.itb Coal and Sb.1pbu11c11ng.,W1e, 2,200 

Great Lakea Bng1Deer1Qg Worl<e, Mich •••••• ,Tu17 ~;~~ 81.8 ~·4 2~5·50 ~:a1 4tlant1c Sas1n Iron Work•• I, Y•• ••• ••••• June 54·4 ·.5 _511,01 
Pacitlc Bridge Co .

1 
Ca,llr •••••••••••••••• Ju17 1,771 90.0 ·3 223.85 15o72 

'!11nolow !Iarine Rei wa7 and 8bipbu1l41D& 
1,478 22.} 1.5 2}6.12 16.06 Co •• Waeh• •• ••••••••••••••••••••• •••• •• June 

(COD t1Due4) 

ot the Treaeur,, ot Reeearoh 1et1oe. 

Regraded Unclassified



138 
lb1pblllld1aa 

lluMr7 ot Operation or h;rJooll laYiASe nane 1n Oo~~pan1•• ~rune t o tU 'l'reaeurf dlll'lac JIIJII and Jul7 19112 

<-ua....s- ,1 

t or wioh llu•ber Peroentace of Per oentqe ........ Name ot 0o~~paft7 and l t ate ot 111pl 071 .. ot egrepte 110Dthl7 report vaa nplo:r• • • parU oipaU ns =~ l alarf rendered 

... Conoret• Ship Conatr~otora, Oal lt • • ••• •• 11117 1,!5 64.7 5 ·~ • 176· ltZ • Co•erooi a l Iron Work•, Or••• • • •• •• •• •••• J11De 1, 2, .7 ,.1 201. • Gi bb1 Oaa .ID.IlD.e Co. , l'la • • •• •••• • •••• • • .11117 1i~ 21.b 1.6 166. 1.4 lbeeler Sb1pbull<l1nc Corp. , I . Y • • • • •• • • .11117 1, 0 88. 6 .9 ~~:~ 
iorto1k Sh1pbii1141AS and Dr7 Dook, Ya,,. .11117 1,24, 47 ·9 5·2 
Sataatt.a.b Mac.hlD• 81111 'OUDd17 Oo ... Ga •• •• lla;r 1, 200 ' 7 · 5 6 .0 166 .6~ B!'t wt r Dr7 Dook Co., 1. Y. • •• •• • • • • • • • ., 

~ 
1, 168 

~ ~ 
Contolldatod 8Alpbu1141ac eo.6 ... y , .... 1,064 Mao E•o;r Sh1pbulld1~ Oorp. , a .... ... .. 1,000 Char luton Sb1pbu114 II& and DrJ Doot 

ll ll !I !I 
Co. s. c .. . .. . ....... . ... ... . . . . ...... . . 1, 000 

Total ••• • • ••• • • • •• • • · ••••··~···•·•• ~sz.z~o 6~.6 4· 7 • 220,59 

t he ot the ot ltatil t loe . 

........ 
deduoUon 

par 

• ~·55 2 .10 
12.41 
1z. 1a 2 .2 

26.6~ 

ll 

• 16.2' 

Regraded Unclassified



Regraded Unclassified



1~0 

Kaoh1De17, ~la aDd. Plant Eqllir;.ent 

Sumu.ry or Operation or P&Troll II&Y1nge nane 1n Co~~pan1u Reporting to the 'l'reuU17 

during June and Jul7 19112 

llonth luaber Percentqe ot 
Nt.lll ot Co11pt.n7 and State tor IOhioh ot 111plo1ee• 

report,... eaplOJ8el pe.rt1o1pat1ng 
rendered 

Bro"" and Sharpe ll&nu1'aotur1ng Co,, B, I , June 11, 000 ~7 ·y 
• Ou1ttc1 Shoe M.achl.ner,- Corp., •••· • •• • • • • 

July 
10,000 v 

• lag•~•oll Rand Co., J , Y •••• • • • ••• • •• • •• • ~·,as So. 
Slaw Knox Co, Pa • • • • • • • •••• , , ,.,,,,,,,,,, June ·~7 z2·9 
Vat1onal Suppl7 Co., la,, , ,,,, ••••••••••• June 7, 0 9·9 

• alorton Co,, Mae a •• ,., • • , .• , , , , , , • • • • , , ••• JW>e 7.274 94.6 
!l·Cell- 0 Corp., M1Qb,,,,,,,,,,,,,.,,,,,, June 7. 29 20o7 

t L1Dk Belt Co , , Ill,, ,,,,, • • ,, , •••• •••• •• • ~ June 7.5 1 ~.7 

• Nat1onal llalleable and Steel Cut1nge 67,8 
Co., Ohio •• • •••• ••• ••• ••• ••• ~ · ·• •••• •• • Jul,- z.l22 

llortbtrc Puap Co ., llia.D.~ • ••• • • ••• ••• ••• •• JW>e ,600 100,0 

1. 0 , S.1tb Corp . , Wla •••• ••• •• •• •• ••• • •• Jl 6,6~ y 69.¥ 
11lea·8e•ent• POD4 Co ., CODA••••• • •• • ••••• June 6,} 
C1no1Mat1 K1111Q& Machine Co., Ob1o •• ••. Jl 6,189 i/ ll 
Worth1~~&toD Puap and llaoh1De17 Corp,, 

!I 6, ooo y 
}9•¥ w. J • •• •• ••• •• • •••••• • •• • • • • • •• •••••••• 

• !ullard Co •• Conn ••• • ••• •••••••••• • ••••• • JW>e 5. 798 

• s .. . x. P. lndu•tr1••6b IDe ., Pa •.. •••••• •• • June 5, 600 47·7 
National A~• Co. , lo••••••• • ••••• • •••• June ~·021 51·t 
Fa1rb&nka , Morae and Co., Wiao ••••••••••• June 4·m 94· 
l amer and S.aaeJ Co,, Oh1o, ,,, , ,, ,,,,. ,. June H·if 
Standard Screw Co,, I.ll •• , •• • • •• •• • ••• •• • !I 4:ooo !I 

Meata M.acblne Co., Pa •• • •• •••••• •• •• •• ••• ll 4, 000 y 
87.¥ 

• BuoJr~a Brie co., 11•••••••••••••••••• •• • June ,,900 
• General M.achintrr Corp., Ohio. , •• •••••••• Jul,- }, i>88 74·~ 
• Saco-Lowell Sbope, Mo • • • ••••••••••• •• •• • • lla,- },601 91o 

i~ D111ton aD4 Sona, IDe., Pa•• ••••• •• June M56 94·8 

( oont1nlled) 

Ott1ce ot tho. Secrete.rr or the !M&alll"1• D1Y1a1on ot Reoearoh and lltat1et1oe . 

• Denotu Issuing Agent. 
!I Mot ava1lobla , 

Y llot 1nolude4 1A total , 

Peroente«e 
An~ ot agregate aon 1 

P&Troll lelt.rJ 
deducted 

,.o • 244.82 

4 .¥ m·t.A~ 
4.} ·7z 
2.9 224· 5 

9·4 1· 
' ·9 

22}oH 260, 
201. 5 

ll!'' ,, 210.5a ,,a., 

d' y 
250o}Y 

!I 

,.¥ 226.,¥ 

2. 2 258·ta 
~ ·4 2~. 

.1 19. ·~ , .a 2i>}. 
ll ll 

5ot' m.¥ 
5·' 2~2·09 
5·9 1 9o92 
5·0 169o}} 

..... ,... 
deduction 

per e~~ploJee 
pe.rt1o1pating 

• 19·99 

12.~ 
1~ o }7 
9·20 

22oi6 
21. ' u .s, 
10 .~ 48. 

21.13' 
!I 

18.-¥ 

12.* 1}o 
12.~ 12. 

J' ~:04 
1~:34 

Regraded Unclassified



, _ 1.4.1. 

Ma4bJ.Def7, 'l!oo1a IOD4 Plult Kqul~Dt 
Su...ry or Operation or P&J'roll hTlnge Plane in Oo~ani" Report i ng to the 'J!reaeUf7 during June and Ju17 19 

(ccmtlnued•2) 

llonth llullber Peroentage ot Percentage 
.be~ ATeNCe llaae ot OoiiP&n7 and lltate t or which ot eiiP1C7 .. 1 ot aggregate 110nt 7 deduction report vae e11p1078U part1olpat1ng j,&J'I'Oll l al&rJ per render ed oduoted 

Cooper- B•••••r Corp,, Ob.lo • • •••• • . , • • • • .Jul7 M2Z 94·9 4 •5 • 207-91 • 16. ak 
• Jlew Brlta ln Jaaa.blne Co . , Conn •• • • ••• • • • , .. 7 :5, 51 62 .9 · 5 220 . ~ 9 · 

Chicago .t'nouma t1o Tool Co . , f a , ,,,,, , , , , 
~ :5,500 ~ 2.~ 222.2f 8: i 

lb1t1n Machine Worka, M&•• ••••• •• •••• ••• '·aoo 65.f 
• Yor-k Ice Mach1nll'7 Corp,, I a , ••• , , , •• , , , .. 7 :5, 99 

B. W. 81151, J, Y. , ,,,,, ,,,,,, , ,,, ,,,,,, .J~me '·m 5:5· 8 g •7 26o. 88 17·n 
• ill.rn1sc.bteger Corp,~W1••••••••••• •••••• .June '· 71· 5 .2 220. :52 2g• 

Btald b.c~b1D.e Co , , 1 1 • • , , , , , , , , • , , , , , , .Jul7 :5. :578 21.1 a · 7 292·5:5 1 · 4:5 • Oreeutleld Tap and Dle Corp ., lla•••,., •• .Ju17 
'· '~ ~7 ·9 , :~ 201 .~ 1a·45 

• Torrington co ., Cona • • • , ,,,,, ,, , , ,,,,, , , .Ju17 },2 2 67·7 15(1. · 4:5 Cblcago SC)rew Co., 111 • • ,, , , , , , • , , , • , , , , .J\Dle :5, 2~0 75·4 , . 6 m:~ z4·:59 
Clt•eland Pneuaatlo Tool Oo . , Ob1o •• •• • • April }, 2 a ~a:~ , .o ·~ 
Ob.lo Crankah&ft Inc. , Ohio• •••••• • •••••• June ~.21 .~ 2f·~5 10. • Jordbera; Kanuta~tu.rlD& Co. , Wi•••• • ••••• ..,7 },100 20. 2 0·9 1 1.29 7· 24 Vnlted l:!ng1neor1D& and FoiiD4rJ COrp., 

, , oe5 8 . 5 
Pa • • ••• • •••• • , , • • ••••••••• • • • •••• , • , • June 92. 0 2}5· :51 21.79 

Ol 1bolt Macbine Co., W1••••••• ••••• ••••• .Jul7 :5, 050 8~ .o 5· 6 }24.92 21. 9} llcble Printing Pr111 and Manu1'ac t11ring 
94· 5 227·76 22, 1, 

Co., Ill •• , • • • , • • , ••••••••••• • •• • ••• • • .Ju17 :5,012 9 · 2 • Titetle.x Mste.l .Hoae Co. , 1. J. , •••• , ••• • .June 2, 920 1~.0 2 .~ 2}0 .12 7·1t • Cleveland T.iat Drill Co . , Ohio •• • •••••• .June 2,300 ~·~ ~. 2u·~5 12.8 • Mer lean Machine and l'oundr7 Co., I . T • • June 2, 64 .1 4. 2 ·72 11 .~' 
Jonea and r..aon Maoh . Co., Vt••••• ••• •• .Jul7 2,~, 89· 5 ~·l 198 · :5~ ~:U Laaaon an4 S.aa lona, Ob1o•••• •••••• • •••• 11&17 2, 7~ 

H ·9 
,. 1~·~ • Foster Wheele r Oorp . , 1 . J • •• • • • ••• • •• • • "-1:1 2,7 .1 
i:~ 2 • 9 8 .08 Jeffr ey Manutae tur·1q, eo., Obio • • • • ••••• Jul7 2,~00 .~ 22a· " 12.91 • Ttxt 1le Macbio• Worka , Pa••••• •• • •• •· • • • .Jul7 2, 0 9· 5 ·9 19 ·77 14·98 

(eoot1nud) 

ot the 'lreaeurJ, DiTiolon ot lltat1et1ce. Aucv.•t 24. 

Regraded Unclassified



1.42 

.. o!aiM I"J, ~oola llDd Plant Kqu1s--Dt 

Summarr ot Operation ot Payroll 8aY1ngs Plana in Co~ill Reporting to the Treaeurr during J~ne and Julr 19 
(CooaUwe4 - ~) 

JConth Nuaber Percent~ ot Percentage .be rage Nue or Coapanr and State tor which ot ot asgregete report.,.. eaplor••• aonthlr 
e~~ploreee part1o1pat1ng P&Tl'Oll lal&rr rendered deducted 

S1aoode saw and St eel Co. , ...... . . .. .. .. ,...... 2,650 68., ~.9 • 192.68 • l~.;r Jergtnthaler LtnotJpe Co., •· Y ••• •••••• • , lim• ~:~§ ~·7 '·4 21§ .17 u.g .. -De Laval St·e&m turbine Co , , X. J •• •• ,, • •• • J'Ul7 7 . 7 ,. 21 . 21 zl: Jat1onal Sor.w llDd llanutaotur1Ds Co., J'Ul7 2,~, 49. 0 1o.A 221· 58 PillOW I O•ar Sbaper Co, 1 Vt • , , , , , , , , , , , , , , ,...... 
2, ' ,.e 2. '2 .,1 20, 

Black and Decker llanutaetur1Ds Oo. , 114 .... J'lll7 2,~ 82. 0 ~.8 18~ .21 10.1!1. l~b Kaohtc. Tool Co. , Ob1o •• • • • • • •• • •• .1'I1M 2, ,,,2 2.9 170. 0 li· '' l&ricm St.aa Shcn-el Co,, Ohio, , • , , , ••• , ••• luDe 2,;47 n · 7 5. 2 201•21 l.k: Pooto BrothAire o.ar llDd .. oh1M Corp., luDe 2,,05 94:4 7. 9 286. 2,. 6 11cholaon Pl.l• Co,, R. I • • • , • • , • • •• • • •• • • • J'cme 2,29' 5·9 187.5' 11.69 
R, O. Le fou.rDe.au Co , , Ill, , ,, , • • ,,, , , •, • , luDI 2,26' 85.1 i·6 ~~:~ 12.66 
ht1ooal Twllt Drill Tool Co, , Kloh .. .. .. . Jim• 2,260 60. 8 .o ~.H CI'OIIJ)ton and trnow1ea Loca Worlta , Kaae .. .. . .l'lml 2,2,5 94·5 5·5 1 0. 76 10. 
Cbnn Belt Oo.i W1ac • •• •••• •• ••• •• •• • • ••• • .June 2,lll l;:1 ,,, 178. 09 e. 6 
Kann1ng, Maxwe 1 a.Dd Moor., OODD, , • • • , •••• J'lll7 2,1 9 ' · 9 204.26 11.6, 
~li•an Maohtnerr co • • ID4 •••••• •• • ••••• • JUDe 2, 147 A' . e z·a' ln·'~ 8.6i 
C~ Aut..atlo Kaoh1De Co.i IDo., Vt •• • • • • .June 2,~, 9. 1 . 1 1 · ~9 u., 
lor.o Twlat Drill aD4 Kaoh DO Co,, Kaaa., • J'lll7 2,1 a A1. 2 ~h5 216. 5 10,~ !arttord Maoh1ne Sc.r.w Co. • c aaa •• , •• •••• • J'G17 2 ,11 1., 6.2 198.77 15. 
l cQ&J.a7 Ionia Jl&m.1.faotur:l.DC Co •• ID4 •• • • ,. J'lll7 2 ,107 77. ~.~ 170·71 9. 71 

~·~t.er Co •• Ob1o • • , •• • •• •• • • • •• • ••• • J'lllT. 2,10' 

~ :g 197·14 12. 20 
'-er1can Republl oa Corp,. Del•• • ••••• •• ••• ~ 2, o67 

186.il u.ti L. S, Starrett Co •• ....... • • ,. , •. • • • • • • • • 2,019 
De Lt.'t'al Separator Co. • 1. Y •• • , • . • . • • •• •• .nm• 1,980 9 2.1 2o8.~ 10. 0 
Carrier Corp., w. Y•••••• ••••• ••••• • • • • ••• . .,. 1, 977 9 2. 5 205 ,11 20.51 

(Cont1Due4) 

, D1Yiaion ot Rea and Stat1at1oe. • 

Regraded Unclassified



• 143 

Maela!M17, ~l.a Ullll P1uat J4als--et 
Summary or Operation ot Parroll llaY1nga Plane 1n Co~1u Reporting to the Treaeu%'7 

during Jnne and Jul7 19 

Month 
Name or Company and State t or wh1oh 

r eport vae 
rendered 

Reed Roller Blt Co.if.et.x •••• •• ••• • •••• •••• .J\II>e 
Gilbert &D4 Barker utaotur1na Co., ..... .lima 
Ltlan4·01ttord Co., ll&aa ••• • ••••• • ••• • • • •• J\ule 
~liD-RockWall Corp., W. Y••• • • • •••••• ••• .71117 
So ott &D4 Wlllt.a.a IDO • , I. B •••• • ••• •• ••• hM 

Manutaotu~ins Co., Ill•••••••• • •••• luna 
Y~er-Boot, IDo., CODD•• • •••••••••••••••• y 
Plttebursb SoN W &ftd. Bolt, Pa ••••••• • ••••• Jaiie 
.laertcm !obt IUI4 Derr1ok Co,, ll1lm ...... .na,-
Dtnl.J Machine 8peo1altlea Co. , Ill •• • ••••• Jill,-

F. Sturteyant Oo., ll&aa •• • •••• • •••• • • •• y 
Manutaoturtna Co., Ill ••••••••••• • Julie 

Hoe &Dd Oo., 1. Y•••••• ••••••••••• • •••• y 
!a7lor Inetruaen t Oo., w. Y ••••• • ••••••••• .J\Iiie 
Sealed Power Oorp., K1oh •••••• •• •••••• • ••• Jal7 

UD1ttd Dto1ll a.o4 Tool Corp., Ill •• • • • • • • •• hM 
Perro MaohS.D.e aDd PCIIaDC!r7 Co., Ol:d.o •• • ••• JuDe 
Stoctu. Pipe IUI4 P1tt1Da Co,, U a ,. .... , luna 
Benrr Vost M&oh1n.e co., ll'•••••• ••••••••• .JUDe 
!&lUburtoe 011 Well Ce•nt1J>8 Co., OIU& hM 

P~ lach1Der.r Corp., Callt•••• • ••••••••• • .Tul7 
Bluch Sulser Br otbera D1aMl hs'n• co., 

lo••••• ••••••• • ••••••• •••••••••••••• • •• .lima 
Ca.bu.atlOD Bnl'nMriq Co ;b. Ie Y • • • • • • • • J\ma 
1111•4 Produote COII"p., 111 ••••• • •. • • • • • ~ Malleable I roa Co. , Ohio ••••• •• •• • 

(Cont1Dued) 

the Secretary ot the Treaaurr, D1v1e1on 

~notea Ieeu1ng Agent . 
lot na1lable • 
lot 1noluda4 1n t otal. 

(CODtlmsed • 41 

Number Percentage or Percentage An rage or emp1oreea or aggregate monthl7 emp1oreee part1o1pat1ng cf.&7roll 8&1&%'7 eduoted 

1,%.5 65.1 6.6 • 201,02 
1,~ 89.1 2.8 ~~:U 1, 61.z 5·0 
1,761 76. 5·0 217. 70 
1,761 54. 9 2,6 177·90 

1,'141 89. 8 5· 4 176.1!! 
1,7~ 85~ & 189.* 1,701 
1,zoo 92. u .a 191.1 
1, 87 97.8 6, 208, 28 

1, 684 
9M ~ 219.~ 1, 671 

1,658 94~ & 161.~ 1,65~ 
1,650 95· 5 5·6 21~·59 

1,641! 100.0 1•2 ~~=~ 1,~ 56., ,o 
1,619 ~. 9. 6 1~1.aa 1,600 2a.7 ~.6 1a .11 
1,600 l .l 1.5 l 9.38 

1,525 69.9 5· 8 178· 93 

1,lli 89.1 6.4 2!!z·~ 1, 11 5'.!} 3·2 25 • 
1,~ 5~ 1 
1, 79 51.0 147. 

and Stat1et1oe. 

AYtr~ 
deduot1on 

per 

• 20.48 

1z:3r 
... 

"' 
lf:~2 
10.s 
7· 

~· .lj.o 

22.¥ 
6.~ 12. 

1f:~ 
1a·'6 1 .54 
16.09 

14.90 

M:~ 
17. 

Regraded Unclassified



# 1.43 

Summ4r7 or Operation or P~roll Sa•1nga Plana in Co~~paniu 
during June and Ju1:y 19~ 

Report1.ng to the 'l'reuurT 

(Contl=-4 - 4> 

Month Number Percentage or Percentage An rage Name of Oompan:r and State tor which ot emplo:yeea ot aggregate 1110nthl:y report waa emplo:yeea participating l.~ll aal&rT rendered educt ad 

Reed Roller Blt Co , ii..Dtez. ••• , • • •••• •• •• •••• JIIU 1.~5 6§.1 6.6 t 201.02 
oll~rt aDd Barker utaoturiJ!« Oo, ..... , lime 1,~ 8 .1 2,8 2~.,, Leland-Gltford Co. , ... •••• •• •••• ·• ••••••• .lime 1, 6l.z 5· 0 2 • 0 
J.a.rliD-Rookwall Corp., 1', Y •••• •• • • ••••• Jlll.T 1,761 76. 5· 0 217o70 
Soott ara4 Will lalla IDO • 1 W. B. • • •, •, • •• • •, hM 1,761 54.9 2,6 177o90 
Batler laDutaoturl.Ds Co,, Ill •••• •••••• , • , lime 1,74J. 89.8 5·4 176. 13 lDo,, OGDD •• ,,,,,.,, ••• • •••• !I 1,714 85~ ~ * &D4 Bolt, P••• • •••••••••• JI:IDe 1,701 189. 

&D4 Derrick Co,, K.1.DD. • ••••• Jlll.T l,zoo 92. u.a 191. 
DoDl7 ll&ohlJie Speo1alt1ea Co,, Ill, ••••• , Jill., 1, 87 97·8 6. 208,28 

B. F. Sturte't'ant Oo, , Ma••,. • , ..... , .. , , .. !I 1,6114 9~ ~ 219.~ Manutaoturtna Co,, 111 • • •••••••• ,. .lime 1,671 
R. Boe aDd Co,, W. Y•••••••• •• ••. •••••• ••• !I 1,658 94~ & 161.~ tar lor Inatruaent Oo, , •· Y ••••••• •••• •••• ·- 1,653 
~e4 Power Corp., M1oh •••••••••••••••••• Jill., 1,650 95·5 5·6 213.59 
llllited Drill aD4 Tool Corp,, Ill ......... , J\me 1,~ 100. 0 I·2 ~~:~ Perro llaob.1.n• aDd POialldrr Co. , Oblo ••••••• ee 1,~ 5'·a .o 
Stockhea Pipe aD4 •tttiD& Co,, AJ.a ........ June 1,619 94. 9.6 137.1l8 
~ Vost Maoh1De Co., 17••••••••••••••• • oUDe 1,600 2~-7 3· 6 132.11 
BalUburton 011 Well Ce•ntiJI& Co,, Okla .. .lime 1,600 1 .1 1. 5 1 9-38 

P~ I&Gbiner.J Corp., Callt••••••••••••••• .1al7 1,525 69.9 5·8 178·9~ 
llllaoh SUlur Brothere Dle .. l ""a;'ne Co., 

Xo•••• •• •••••••• •• • ••••••••••••••••••••• lime 1,522 89.1 6.4 23z·~ Rna:SnMr1..1\s Co., •• Y•••••• •• •• oUDe 1,511 51io'l 3·2 25 • 
Produota Corp., ~ob.•••••••••••••• ~ 1,~ 51¥o 5~ 1 
ll&lleabl• Iroa Co., Obl.o ••••••••••• 1, 79 147· 

retar:y ot the Treaeur:y, D1Yieion ot Research and Stat1at1ce. 
Denote a Iaauing Agent. 
lot natleble, 
lot 1noluc1ed 1n total. 

t 20.48 

1Z:3i 

tt~2 
lO.s 
1· M· .lj.o 

zz,fh 
6.~ u. 

12:ft 
1a. 96 
1 .54 
16.09 

14-90 

17.~ 14. 
17. 

Regraded Unclassified



1114 

.. OhJ.Dei'J, 'foole aDd PlaJot llquls-at 

8Um.&r1 ot Oper&t1on ot Payroll 8aY1nge Plane in Co~an1aa Reporting to 
during J~ne and Jul7 19 

the Treaeur1 

(Ooatu.u.d - 5) 

Month Huaber Percen~ ot Percentage ..... ~ Hue ot Co11pan;r and State tor vb1cb ot eaplo1e .. ot qgregate 
report vu eap1o1eeo £&11"011 

mon 1 
rendered partlo1pat1ng 

eduoted •al&r7 

Rule Co. , Mloh ••••••••••••••••••• ~T 1,t79 90.1 i·9 • ru·~ • 12. 92 
Co, , I, Y••••••••••••• •••• ••• 1, 75 76.6 .1 1 .7 12.9' 

Coan •••••••••••••••• • •• June i:~i r,· 2 ~·6 16~.~ u.~ llaohlnei'J Corp., Ohio ... J'uDI i7 .4 21 • 9·v and 8uppl7 Co., Mo •••••••• y 1,409 !I !I 
llar1DI aa4 ~aotur1ng Co.,Ill y 1,400 100~ i~ ~:~ 9·~ Co. , IDd ••••••••••••••• lla7 1,400 

Co., Oblo ••••• Jlal.T 1,3~ 65.1 .o 22.73 ..... ...... .J- 1,3 a5·9 t~ 2oo.Iz 11.9, 
••••••••• hlT 1,36' 9. 7 192. 15.91 

.JuDI 1,36' 51· 5 ~-9 120.93 9.18 
.June 1·M' 99.1 !;,2 192·~ 11.99 
.TIIlT 1, ' R·' z · 2 290., ~-~5 
J\117 i:~U .8 .o 2!)7, 29 1~. 0 
.lprll :52.1 ,,1 21!4.00 2 .2, 

- 1,,29 68,0 6.6 188.67 ~~ hlT 1,il7 5l·6 6,0 21J.64 ,.,. 1, 6' ~·6 2'1 3 ·73 ~~ .JuDe 1,261 .8 .o ill:~ .J'GDe 1,259 49·' 2 .6 6,01 

ka41>:-Weat~COlH Ur Bnb Oo,, Ohio .. .JuDe 1,257 ~·5 2,0 206.00 J·6o 
Coot~tal 0 Co., Ala ••• • • ••• •• • • ••••• ,.,. 1,~1 28.7 i•1 172,66 ·U 4Mr1cm Blower Corp., Ueb •••••••••••.•• - 1, ~ 78-9 .6 ft!:~ 20. 
~OG Puap llamataoturlDc Oo, , Ohio ...... J'aDe 1,2 11.0 ~j J:n o Ullbua Bolt Worka, Ob1o •• • • •• • •• • • • • • • • Jll1T 1,200 75· 2 ·72 

(Oont1Due4) 

the ot the Treaaur1, ot aDd 8tat1at1oa. 

Donotea Iaau1ng Agent. 
lot &Y&Uable. 
lot lnoludld 1n total, 

Regraded Unclassified



Regraded Unclassified



Suaaar:y ot Operation or 

Name ot Compan:r and State 

• Landia -Maoh1no Co., Pa.,,., • • • ,, ••• ,,.,,, 
Blllott··eo. , Pa . , ••••• •• ••• • • •••••••••••• 
Clevelatu.1 .lutc:.at1c Machine Co •• Ob.io , ,, , 

t Woodward Go'Yernor Oo . 1 01,,, , , , • , , , , , , , , 
ted.eral Screw Work a, Mich. ••• •••••• , , , ••• 

t'ecu=aeb Pro4uc tl Co., M1ch,, •• ,,.,, •• , , , 
• c. L. Oou.gle.r Mach1n• Co., Ohio,,,,. ••• •• 

Blast1o Stop lhat Corp., !f. J ,,,,,,, •••••• 
Foxboro CO., Mae a, • • • , , , , , •• , , • , , , , , • , •• , 
Barr1s·S.Jbol4- Pott•r Co, , Obio ,,,,,,,.,, 

Standard 7ool Co . , Qbio , , ,,,,,,,,,,,, , ,,, 
Black-Clawoon Co , i Ob1o, ,,,,,,,,,,,,,,,,, 
Whiting Corp , , Il • , , • , , , , , , •• ••• • ••• • ••• 
Union Special llachlrlery Co,, Ill• •, . • •.,. 

t Allen M&nu.taoturiJ:18 Co., CODD ••• • •••• • • • • 

4cme .Pattern Tool Co., Ob.io • • •••• ,. •. •. • • 
SWII!tarill Tub1ni Co., fa ••• •••• ,.,, •••••• 
Boston Gear Worke • Mae a , • •••••••••••••••• 
Ontveraal W1n41Q& Co., 8 . I•••••• •••••••• 
Ca.d~ Fora• co . , ~. J••••••••••••·•••••• 

Gould Puapa Ino.l ». Y••••••••••• •••••••• 
• Giclcl!-1: and Lew e llachina Tool Co . Wit. 
• Eeeoo rrick and &qu.i~ent eo., cau ... 

Conaol14atec1 Macb1.De Toole, I . Y••••• •• •• 
• Florence Pipe, .Fowodr:y aDd llaohlAa Co, • 

•• J , •••••••••••••••••••••••••••••••••• 

(continued) 

:1Jl5 

llacb1ner:r, ~oola and Plant l!quJ.s-out 

Pa:rroll 8&Tinga Plana 1n Co11paniee ~rt1ng to tha Treuur:r 
during Jlllla and JUl)' 19112 

(COD t1Duad-6) 

Month Number Percentase ot Percentase 
tor which ot ot ~egate AYe rage 
report waa e111p1o:reee monthl:r 

emp1o:reeo participating .f.&:rroll rendered eduoted ealar:r 

Juli; 1,200 
y' 

75·0 6.1 $ l75o00 
1,200 48.¥ 3:f 18o.£ June 1, 178 

June 1, 176 98·7 189 .~7 
June 1,158 72 .0 ~.8 192· 57 

Ju1:r 1, ·1~ B9· i 9 ·7 211.06 
June 1 ,~ 52· 2.2 187 .8~ 
JUDI 1, 9 92 ·~ 8.1 267. 80 
Jwoe 1,140 9i· ~.2 20~.88 
JUDe 1, 1}0 7 . 6 ~.2 2H•99 

Jwoe 1,129 5~ ·6 z:a 181 .~~ 
Jul:r 1,105 3 .~ 20~.9 
lla:r 1,102 1.0 ~.o 252 ·~ 
lla:r 1,100 69 ·~ 5·7 201. ~ 
June 1,100 ~1. 2.0 181.82 

Jul:r 1, 088 B6 .l 8,2 ~.19 
Jul:r 1,osi 85, 7·7 19~·~9 
Jwoe 1,o8 69.4 i •l 17 ·~ 
Jul:r l,OSo 50·5 .o ~2. 
lla:r l,OSO )8.0 4 ·9 0.7~ 

JUDe 1,0~ 89.~ ~.8 159· '0 
June 1,0 79·~ ~ ·2 215, ,9 
JUDe 1, 059 100. 0 ·1 20lo9g 
J~ma 1,057 90.1 7 · ~ 26~ .2 

Jul:r 1,0}0 98· 5 6.2 2so.s4 

AYe rase 
deduction 

per, e:r,1o:ree 
partio pat1ng 
t 1~.22 

l6 .ef' 
16.51 
12.9 

22.8~ 
8 .~ 
2~. 
9,01 

12.77 

11 .~ 

~·~4 
10: t 
11.~) 

~:~ 
6o79 
~1 .26 

a .~ 
~.19 
11.47 
21.25 

17·55 

Ottice ot the Secretar:r ot the Treaaur:y, DiYiaion ot Reeaaroh ar~ Stat1et1ca. 

• Denotes Ieeuing A6ent . 

....... ~. ~:~ ..... 

!/ Hot available. 

Y Bot included 1n total . 

Regraded Unclassified



1.46 

llaohl..Dol'}', foolo aDd Plut &quip.at 

8U1111&1'7 or Oper a u on or Parroll 8aY1ft88 Plane 1D Co~~pani .. ~rtl..Dg to the freU1U7 
durl..Dg J11Da &114 J~ 19112 

(oontl..Due4-7) 

f or llh1oh 
llumber 

Name ot CoiiiJ)~ and 8t a te or report vae e11pl07eU rendered 

South Bend Lathe l orke, lnd , , • •• , , , •• ••• , Jul7 1,026 
ltJ111 Pwlp Oo . ' Ind .. . ........ . . . . ...... . . . JUDo 1,022 

• Lake)' Foundry and Maoh1De Co. h Mich • • • ,., JUDo 1, 017 
SWldltrand Machine Tool Co,, 1 , ,,,, , , , , y 1, 012 y 
a. and s . uer1oan llachlAe Co. , a . I , . • • • Ju17 l , oo8 

c. ? . Sraun &114 Co ., Ca~lt , ••••• • •• , ••• • • Juno 1, 000 
Luucn Corp., M, Y••• ••• ••• •• ••• • •• •• •••• Jul~ 1, 000 
~n Jaekaon Co. , Cal lt, , , , , ,,,,,,,,,,,, 1, 000 

• RlleJ Stoker Corp,, llaea •. • • • • , , . • • •• , , • • 1,000 
l at erblll'7 l"arrel Polllldl'}' aD4 llaohUo Co., 

lla7 ConDe••• •••• ••• •••••••••• •••• •••••••••• 

Total ••••••••• ••••••• ••••• •••• •• •• •• 

t he , D11'1a1on 

Denote a Ieeu1ng Agent . 
Bot a va1lablo, 
Bot 1nc1wlod in total , 

Percentage of AYerago 
eiiiJ)l07eeo or monthl7 part1o1pat1ng a alar, 

94· 5 4 ·7 • 2,&. 81 
60 . 5 , . 2 206.65 
92.I s-.o 171.09 

49.¥ 1.¥ 151. ,¥ 

90.0 8 ,0 '19 , 20 
70,0 7 •i 150,00 

~ ~ ~ 
,6. } 1.6 205o51 

72o} 5o2 • 217. 85 

AYO~ 
doduot 1on 

per 

; u.r, 
ll. 0 

9 · l 
}o7 

28 .~ 
15,71 

~ 
9 o2' 

$ 15o58 -

Regraded Unclassified



I lla11-,y 

lqu~ • . __ , 

1.41' 

Regraded Unclassified



1.48 
&a11way Bqu1~t 

su.....,. or Operation or Payroll laY1nga Plane 1n Co~~pan1ee Reporting to the 'l'reuury 
during June and July 1942 

tor wh1oh Number Percentage ot Percentage .I.Yerage Name ot Company and State report vae ot emp1oyell ot aggregate monthl:r emplo:reea part1o1pat1ng l.a:rroll rendered eduotod •alar:r 
6aldw-1o Loo011ot1 .,.. Worke , Pa • ••• ••••••• •• "!:Ju1:r 2~,8o8 82,2 5o2 • 219.~7 
AMrloan Oar and Poundry Co . , 1J. Y • ••• ••• Jl11:r 17 , 627 35·1 , ,a 2,1.50 
hll.&an Standarcl Cu llt&• Co. , Ill ••••••• llaJ ~.542 1.1 ' 'b 258· 59 
Jaerlcan Looo•otl'fe Co., I . Y • • •• •. • •••• • June ·m 86.2 200. 00 
laer1clll Steel Poundrl .. , xu •••..•.....• J\Uie 9 . 88.5 ~:, 170·0' 
.laorlcan II..U. Sboe &lid PoliDdry Co,, If June 1 · 871 86.7 

5:& 
188. 56 

Prtated. St••l Car Co., l ezm • • • • • • • • • • • • • • June ·I36 89· l 191.27 
Ge.a.eral 8t·••l Caat l q a Co. , lenn. ••••• ••• JIUII 6, 90 99· 198.05 
lut!:roue• A1r Brake Co., Penn • •• ••• • • • J~me 6, 006 51. , ~ .2 197·12 
Ototr .l.aerloan ~&Doportatloa Corp., 

5.900 78 ,0 181. 69 rn. •. • .. ... . • •. • .. . .. ..... •. • ....... . June 5·2 

It• York Air brak• Co. , I • Y • ••••• • •••••• Julr k:gk' 8o.6 4·a 217. 25 
General Rallwq Slpal Co., 1. Y • •••••••• J\Uie 46 ·~ 2 . 17~·6' 
L~ Locomotl•• Work•, Ohio•••••••••••••• J~me ,,641 ~1 . 5· 0 19 o07 
S~ton-Ooul4 Corp. , •• Y•••••••••••• June 2,409 !!i.e 5 ·~ 197· 07 
ho1t o Oar an4 Po\lnd.r7 Co., Waah ••••• • • • June 1, 90 .o ,, 212.01 

Onlon Tank Oar Oo . , Ill •••••••.••• • ••• • June 1,251 89 . 6 4 · t ~2.92 
Putebu.rC roras.nsr co . , P•nn ••• • •••••••• llaJ 1,200 , 5 .8 ''!! 187·50 
&.acke}t t eel aat!...ac Co. , Oblo •• • • •••••• !I 1. 034 !I !I 

total ••••••••••••• •• •••••••••••••••• );~~. 11112 8,. o 4 .8 • 210·74 

the ot the • D1Y181on or Reeoarch and Statletloa. 

.I.Yerage 
deduot1on 

per 

• 1,, 89 
9·" 

llo9i 
16.1 
10.10 

8:49 9 7 
tl :~ 
12.1, 

12. 06 
10.~ 
10,i4 
12. ~ 
1~·7 

~·9' 
1 ·'1; 

• 12.24 

Regraded Unclassified



1.49 

• 

Regraded Unclassified



. , 
' . 

Ottioe Bqn1paent 

11.,_..,. ot Operatlon ot h.TroU l!a•1qa Plane 111 CoiiOallieo Report1nc to the !'NUU1"1 
dlll'lftC .111111 an4 Jul7 19112 

Name of 0oiiiPIJI7 and State 

• International Bua1neea llaoh1zwta, N. Y •• • • • 
t Jat1ona1 Caoh Reg11ter Co,, Ohio • • • • •• • • •• 
~erwoo4-Bll1ott-P1aher, J. Y • • • • • ••••• • • • • 

• • 

B\ll'l'~ Atl41"f llaohine co. , X1oh ... , • •• • 
Re!ldns;ton R&n4 .no • , 11. Y • •• •• • • • • • • •• • •• • 

R~ Typ .. r1ter Co., OODD. •••• ••• • • • • • • •• 
~eeograpb-Multigraph, Ohio ••• ••••• ••• • 
Kanroe Calculating Maoh.lna Co. , Jf. J. •• • • • 
1~el and Baaar Co . , w. J •••• • •• • •••••.• 
1, B. Dlok an4 Oo. , Ill. • •• • • • • • • . •• • •• • •. 

• LJCil ac.tal Produota Ino., Ill .•• • .•..••• •• 
L. c. So:dth an4 Cor0111 T;rpewr1ter co.,li .Y. 
P1tne,. .. Bowea Poatase Meter co . , CODD ••• • , . 
Budlton K&nutaotur1ns Co. , Wiao • ••••• •• •• 
Art lleto1 Oonetruot1on Oo. , • • y • •. ••• • •• • • 

Total. , , , • , .•..• . , . .• ••• • •. •• .. • • • • • • 

llonth 
tor w1oh 
report -• 
rendered 

April 
JUne 
!I 

J\Jiie 
JUne 

!I April 
JUDI 
JUne 
JUDI 

J\1111 
JUDe 
JUne 
J'wle 
JUDI 

Mu•ber Percentas- ot 
ot e11p1o:reoo 

••p1o:reee part1o1pat1ng 

9,~1 52,1 
• 74 91o9 t Z31 a 8,4i 8 

7.797 ~9 · 

7,500 5J 
~ 2,760 

2,150 .7 
2,~ z5·~ 1, 9 3·1 

1,675 97.1 
1 , 600 ; :l 1,4~ 
1,~ ~5 -4 1,171 M 

~1 .~1 69·3 

Otflc e of the 8eoretar:r ot the !reaeur:r. D1Y1a1on ot Rooearoh an4 8tat1ot1oo. 

!/
• Dtnoteo lsou1ng Agent. 

Kot avaUab1e. 
Y Not 1no1uded 1n total, 

Peroentase •••rase ot qsregate 
.f:&:rroll 

1110nthl:r 
eduoted ealar:r 

~.1 • 218.13 
~·7 2Ho50 

4~ 244.~ 
1.7 1~7.86 

~¥, 2ij.~ 
.2 

1 -~ 2.~ 212. 
~ . 173· 0 

3. 8 173.15 
3·9 191.1~ 

~·3 176.22 
. 1 13~ .8~ 

2. 6 17~ . 6 

~·5 • 2o4. 19 

"":!: deduot on 
per •:r,1o:r•• 
parUo paunc 

$ 13o00 
9·~ 

13 .~ 
5.81 

2~:ti 
1· 
9·12 

6.70 
8.93 
6.47 

12.15 
5·30 

• 10.40 

.l'Q&Uat 24, 19112. 

Regraded Unclassified



. 1.51 

Regraded Unclassified



1.52 

Petro1e\la froduolq, Ret1n1ng, 'l'r&Daport1ng &D4 Dh t r lbut1Jl8 
Sl.llOJIIU7 ot Operation ot Pa)'roll 8&Y1nge Plane 1n Oo11pan1 .. lleJ)Orting to the 'l'reaeu17 duri ng J~ne and Ju17 19~ 

Jlontb Nuaber Percentage ot tor vb1cb Nue or 0olllp&ll7 and State riJ)Ort vee ot IIIJ)107eee 
eap1o7eee part1c1pat1ng rendered 

Olllt OU Corp. , P••••••• ••••••• •••• •• •• •• June 26, 500 p·8 T•x•• eo., x. Y •• •••• •• •••• ••••• •• ••••••• June 2~. aooo s., Sbell 011 Co , , I. Y • •• , , , ,,,,,,,,,,,,,,,, June 2~. 6 7~· • Soooni-Vao~ua 011 Co. , Inc., N. Y ••• •• ••• June 20,116 5 ·9 • Con10 16ated 011 Corp., J, Y• ••• •• • •••••• ll 20,000 if 
95.¥ • Standard 011 Co , ot Indiana, lDd •••• ~ •• •• June 19,249 

• Sun4arc1 011 Co , ot Cal1tor nla, Cal1t .... June. 18,005 ~·2 • Stan4ard Oil Co. or J ew Jere•~· 1, J ,,,,, June 14,472 ·9 Buablt Oil and Ret1n1ng Co, , ex••• • ••••• J\IDe 12,749 ~6 .7 
ihllllpa Petroleum Co,, Okla . ••• • •••••••• June 10,126 ~·4 Atlantic Ret1D1ag Co,, P•••••• • • • • ••••••• Jul7 10, 00 .o 

• f ld.t Water Aaaoc1atad 011 Co,, J , Y ••••• June 10, 474 49·4 
• SuA 011 Co . , .Pa •• • • ••• • ••• • ••• • •••••••••~ June 10,~99 4'· t • ~olla Petroleua Co., ! ex • • •• • • •••••••• June 8, }1 so. * UnlOD Oil Co. or Cal11". , Cal1t • • •,, , • , • • • June 7, ~00 32·!; • Stanc1arc1 011 Co . ot Louial&Da , La •• • ••••• ll 7. 81 Z/ 
St~.ndard 011 Co . or Ohio , Ohlo •••••••••• t June 1 ,166 '11 ·9 • Pure 011 Co,, Ill,,,, •••••••• ,, •••• •••••e June ·~9 I ., 

• Cttiee Ser•1oe Oil Co . , Okla , . , .. ,, ••••, June 6, 5 7·~ Continental Oil Co. , Okl•••• • •• ••• •••••• June 5. 7 87. 
• Ohio Oil Co . # Ob1o.,,,,,,,,,, • • ••••••••• June 5. 371 81.~ 

Pu-Acer1oan f e troleua and. 'l'ranaJ)Orta tlOI 
J\IDe , , 165 y 64·9 Co., W. Y••••••••••••••••••••••••••• • • 

Creole Petroleua Corp. , n.t ••••••••••••• tl ,40~ 4J~ Crown CtDtral Pe troleua Corp., lid, ••• •. • 4,1ro 
• Ot neral t>etrole\111 Corp, , Ca l lt •• •••••• , • June ~.6 0 

Mi4·Conttn•nt Pe troleua Corp. , Okla • • ••• ..7 '·~ ~t~ Skt l l7 011 Co ., Okl ••• •• •• • • •••••••••••• June ~.2 

(contlnuec1) 

Ott lee ot the S.oret&rJ ot the 'l'reaeu1'7 , Dlv18lon or lleeearcb an4 8tat1et1ce. 

: ,Dtnotu Ieeu1ng Agent . 
.Y lot Ua11able , 

Zl Sot 1nc1uc1oc1 1n total . 

Percent age 
An~ ot aggregate 
11011 7 p&)'%'011 

deducted l al&l'7 

5=' 
• 200.00 
208.~1 

, ,2 18k. 6 2.8 21 . 6 

7.¥ 218,1¥ 

4 . 6 198. 84 
2 .4 250·7t 
2 .2 21~·5 
~ . 187 ·5~ 
1 .9 200.00 

2.7 19~ · 11 
2 .~ 2()9.~ 
3· 182. 4 
1,8 205. 60 
ll ll 

~· 5 13~·86 
·7 1 . 69 

5·3 186. ,9 
6 . 1 207· 4 
5 ·~ 171· 9 

~. ~ 172.72 

2.~ 2()9 .2¥ 
2.1 162 .0~ 
~·4 160.42 

AYINj!e 
deduotion 

pe r l llj)1071e 
part1o1patlng 

• 14·29 

iZ:~ 
10. 51 

17 , 5y 

19· 09 J•lO 
· 51 

~:3t 
10 . ~4 u . ~ 
13,90 ll.llt 
a.~ 11. 

14 . 
14· 46 
11 .~ 

11.41 

12.7¥ 
8 ,4~ 

11, ~ 

Regraded Unclassified



P1tro11ua Produol.q , Retlnlng, 'l'raoopor tlng and Dhtrlbutlnc 
Summar7 ot Ope r a tion ot Pa7ro11 8aY1ngo Plane 111 Co~&nlla Report ing to tba freaolll'J 

during June and Ju17 19~ 

llonth lluaber Percentece ot tor ;t';ch Nuo ot Co11p&n7 and State ot 111pl07111 
l'lpol' -· lllplOJeee rendered part1o1pet1ng 

Oult 011 Corp. , ta • • • •• • • •• • • • • • • • • • • • ••• ...... 26, 500 p·8 Texaa Co. , I, Y•••••• •• ••••• ••• ••••• ••••• .111111 2,,~00 5·a Shell Oil Co , , ». Y, ,,,,, , , , , ,, ,, ,,,, , ,, , .111111 2,, 6 7&· • Socon,.-Vaouu.a 011 Co., Inc., 11 , '~• •• • • • •• .111111 20, 116 5 ·9 • Coneol ldated Oil Corp. , I, Y, , , , , ,, , ,, , , , ll 20, 000 y 
95.¥ • Standard 011 Co , o~ lD41a.oa, Ind.,,, , ; ,, ,, .I' WII 19, 249 

• Standerd 011 Co , ot Calltor n l a , Callt .... .1'11111~ 18 , 005 ~·2 • Stanc1ar4 Oil Co , ot »n Jeree~, 1 , J ,,,, , J\ml 14. 4~2 ·9 1:1.\lablt Oil and Ret1D1D& Co., ex , • • , , , •• .I' IIIII 12,7 9 ,6.7 
fbJ.ll lpa Petroleum Co,, Okla •••• • •• • •• ••• J11111 10,~ ~·4 .lUutlc Ret1D.1ng Co., P•••• •• • •• •• •• • ••• .lulJ 10, .o 

• flde Water Aaaoeiat•d Oil Co,, J , Y ••• • , J~ml 10, 474 49·4 
• SUD 011 Co , , P•• • •••••• •••••• •• •• • •• •• •• <111111 10, ,99 4'·t • lagool1.a .P•troleua eo ... ~.x •. . . .. .• ••..• .1'11111 8 , ~1 50· 
• Union 011 Co. ot Calif ... Callt •• •••••• •• .lW>I 7,~00 32·!; • Stlnd&l'd 011 Co. ot Lou1e1ana, x.. ••••••• 11 7. a1 y 

Standard. 011 Co . ot Ob.lo, Ob1o • •• • • • • ••• J11111 I·l" 11·9 • P~re 011 Co • • Ill••••• • • • •••• • •••••• •••• JW>I ·r l ., 
• C1t1ea Str~1ce 011 Co . , Okla••••••• ••••• .1'11111 ' · 45 7 · z Cont inental 011 Co • ., Okl•• • • • •••••• • • • •• .111111 5. 7 a7 . 
• Ohio 011 eo •• Ohio •• • • • •• • • • • •• • • • ••••• • .1'11111 5. ~71 a1., 

l'an-....,.r1c&o Petro11\Ja an.d 'l'ranaporta t101 
~,165 y 64·9 eo., ». Y •• • • • ••••• •••••• • ••• • •• •• •• • • .I' IIIII 

Creole P• troleu. Corp • ., Del•••••• •• ••••• t ,40' 

4~·~ Crown Central Pe trol• • Corp. , M4. • •• • • • 4,1~ 
• Gener al f ttr"oleua Corp., Ca l 1t • • •• • • • •• • .I' IIIII , , 6 0 

kid-Continent Petroleua Corp • ., Okla • •• • • lla7 '·~ ~~:~ Sktll.J 011 Co . , Okla •• • • ••• • • • • •. • • • • • • • .111111 ,,2 

( conUn111d) 

oruce or t d 8 ta e t1 t1oe. he 8eoret&1'7 ot the 'l're&eUl'7, D1Y1e1on ot Reaearoh an 

!/
• Denotea Ioeu1ng Agent. 

lot uaUab11 , 

2/ bot 1oc1u4ed 1n total , 

Percentage 
An~ ot egregate 

f.A7l'Oll 
8011 7 
1&1&1'7 eduoted 

5:4 • 200.00 zoa.r tz 183. 5 
2 .a 21 , 60 

7 ·"' 21a. 1Y 

4 . 6 198. a4 
2 .4 2£0•;4 
2 . t 2 , . , . la7·5' 
1. 9 200.00 

2 .7 19,. 14 
2 .& 209·a ,. 182. 4 
1 ,a 205. 60 
ll ll 

t · 5 13t' a6 
·1 1 . 69 

5·' 186.,9 
1> . 1 207. 4 
5 · ' 171·9 

4·~ 172.72 

2J 2(!9 .2~ 
2 . 1 162.04 
4 · 4 160. 42 

An~ 
deduct on 

per '"'lo7•• 
pert1o1pe unc 

• 14·29 

~~ :~ 
10, 51 

17· ' 

19 ·09 
~.10 

·51 
~:3t 
10.34 
11. ' 
1'. Io ll. it 
a.~ 11. 

lli:46 
11 .~ 

11.41 

12 .~ 
a .,, 

11. ' 

J 

at 19112 

Regraded Unclassified



• 
:153 

l'etrole .. l'ro41&01DI, llet'1.111q, TJ>auportlns &D4 D1atr1bQt1os • SQmm&rT ot Operation ot Pa7ro11 I&Ylnge Plana ln Oo~an1ee Reporting to the 1'raaeur7 during June and J ul7 19 
( co~>Unuecl - 2) 

tor Rullber Percentage ot Percentage An raga An:f: Name ot Colllp&nT and State 
report waa ot Ollpl07eee ot aggregate 110nthlr cl84uot on ellplOJeee partlo1patlng P&TrOll e&larr per rendered d84uot84 

• 11cht1tld. 011 Corp.~ Callt ••• • •. ,,. ••••• JUDe ;s,100 ~·8 ;s.~ • 187. 10 • 11 • Stll.Dd&rd Oi l Co. ot Kentuok'J, c_1•• •• • •• • June 2,~1 .o 2. ~.91 5 • Lone Star Gae Co,, f:e.x,,. , ,, •• , . , • • • , , •• lla7 2, 0 .e 1.4 169. 50 5 htlonal Re!1n1Dg. Co,, Ohio •• •• , • ••• ,,,,, liar 1,~:S7 22.8 1.~ 150o:S9 9· • Stenol1nd Pipe Line Co . .. Ok:la, ,, . ,,,., •• .TUDe 1, 92 82.9 e • 191.2:S 19· 
• Colon ial Beacon Oil Co,, Maee,,,,,,, ,, , , , JUDe 1,810 61.8 1.9 20;s. 67 

6.l 
Btrber Aepbalt Corp. , I, J••••••••••••• •• 11 1,800 

4.¥ 221.4¥ 
Carter Oil Co. , Okla . , • • , , , • •• ,, . , ,, ,,, ._, JUDe 1,4A1 68-f 15., .People a Natural Oaa Co., Pa.,, • , , , , , •• , , JUDe 1, 5 

U:5 
1 .8 18z·u 5·9:s Staod.lrcS 011 Develo(act Co., I . Y,,,,, , liar 1,469 2.4 ;so • 10.70 

J&er&da Corp.
6 

Del, •••• •••• ••• • •• • •• •••• 11 1,400 
50-r 2J" 1u· ( ~ .¥ 

• ~tr Stat·• 11 Ret1.D..ln& Co,, Pa,, • •• ,, June 1, :S76 O.tp Rock 011. Okla ••••••••••••••••• •••• June 1, ;sze 100. ~·1 1 ·9 .65 ~olia Pipe Llee Co., ~•~ • ••• •• ••••••• JUDe 1,2i6 6~.2 7 :~ 1~9 ·11 lli:l~ Sbtll Pipe L1ne Co. , T•~• • • • • •••• • • ••••• Ju1r 1,1 7 9 .1 1 0.89 
Illinola Pipe Ltne Co., Ob.lo•• ••••••••••• JUDe 81,6 ~·4 ~~3:~~ 12.az Sou.th ltnn Oi1 Co., Pa •••• •• ••••. ••. •• •• Ju1l; 88. 2 •} 16. 4 Superior 011 co . , Oallt••••••• • •••••••• 

}9 .¥ 2.¥ 1}1. ilt' 7.8¥ 
Oklahou Ha tural Gaa Co., Okla •••• •. ••. June 

Total • ••• •••••••••••••••••••••••••••• 62.7 4.1 200.1!2 l}.o6 

ot the 1'reaeur,, D1Y1e1on ot Reaearob and Btat1et1oe . 

Regraded Unclassified



I A•la\loll ' ~ lite. . 

Regraded Unclassified
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AYlatlon Nanutaotur1ng 

Bummarr ot Operatlon ot Parr oll ISaYlnge Pl ana l n Co•pan1a e Repor t1ng to the Treaourr 
dur1ng June and Ju17 19~ 

Month lluaber Percentage ot Percentage AYerege t or wblob Nue ot CompllJI1 and State report ,..e ot •IIP10)"eee ot aggregate 110ntb17 eaploreea partlo1pat1ng parrou lal&rT rendered deducted 

• CUrUu-Wrlgbt Corp., N. y ••••••••••• 0 ••• June 95,~70 67.0 ~.4 17~. 21! Bend1x Av1at1on Corp. , I .nd • •••••••• • • •••• o1uno ~· 95 77.6 .7 22 .66 • Olenn L. Martin Co., Kd ••••••••••••••• •• • June ~,050 J2.} 2.0 1~2.45 Ooneolldated Alroratt Corp,, Cal •• • •• • ••• June ·~00 25.5 2.0 197.75 Un1ted Alroratt Corp., Conn •••••••••••••• June 42 , 18 ISO.O 6.0 251!. 75 
Douala• Aircraft Corp., Cal ••• • •••••••••• !I 4o,ooo g; elJI }.¥ 170.~ • llortl1 A:Aerloan .lYla tlon b Cal, ........... . June 35,385 Lookbotd Uroran Co, , al ............... June 35,082 3 .4 1.8 1911.02 Sperr1 Corp., H. I • •••••••••••••••••••••• Juno }2, 621 51!.0 4.1 223.U Boeing A.lrplane Co. , Waoh ................ Juno }0,150 52· 7 }.2 205. 
General Kotoro Corp. (Ur D1Y111on) , Ind. June 22,269 ~9.8 6.5 2~.95 Vega Airplane Co. , Cal ............... , ... Jul7 1~,}52 2. 0 3 .0 2 .70 • Bell A1rora!t Corp. , N. Y •• • ••••••••••••• Ju17 1 500 118. § J·5 206.90 Brewetor Aeronautical Corp , , 11. Y ..... .. . Ju17 111:250 64. .9 liS4.11 • Oru.,..n .llroratt Eng1neer 1ng Oo., N, Y • • • • Juno 1},191 y !I !I !I 
Vultee Airoratt, Inc . , Oal •••••••••••••••• Ju17 10, ~3 89.~ 5.2 201.U • llepu'ollo .blatlon Corp., I. Y •••••••••••• June IS , 1 95. g· 4 2~. t Fa1roh114 AY1at1on Corp . , I . Y . . .......... June IS , l74 90.5 .o 1 ·3~ • lort11rup Uroratt , Inc. , Cal ............. Jllllo 7 , 900 51!. 2 3.7 25}.1 Buob Alroratt Corp., ~n ................ Juno 5,9}6 y !I !I !I 

• fboapeon Produe>te, Ino. i Oh1o .......... .. Juno ,,206 63.7 4.2 2H.95 Rohr Airoratt Corp., C. ••••••••••••••••• Jlllle ,290 21.~ 1.4 1 ·~5 Catena 41roraft Co., l.an • • ••••••••• • ••••• June },68o 1i· 7.0 1 • 8 
• rltetwlnge, Inc . , Pa ••••••••••••••••••••• Juno 5·716 IS .IS 5.9 1911. 4o 
• b 1at1on Ktg. Corp. , Pa .................. Julr ,112 92.0 5.7 227.61 

(Continued) 

Ayerqe 
deduoUon 

per e:r,loree 
partlo paUng 

s.~ 
1}. 
a.SJ 

16.22 
19. }} 

6.~ 
9.91S 

15.70 
12.51! 

14.6o 
16. 21S 
15. 00 
13. 97 

!I 
11.98 
8.15 
1~.15 
1 ,09 

!I 
15.47 
9.l4 

16. 
1J.31 
1 .02 

Ottlce ot the Becretarr ot t he !rea•urr, D1Y1e1on ot Reoearch and Btat1et1oo • 

• llenotee I aou1ng Agent. 

Auguo t 2~, 19112. 

!/ Jot &Yallable 
Y 

. 
Mot 1nolu4ed ln total. 

• 
"' 

Regraded Unclassified



'1.56 

Art&tlon llallutaoturi ng 

l 
8UJma!'7 or Operation or P&7roll s ... l.np Plane 1n Co~111 

during J11ne -.n4 Jul;r 19 
Reporting to the frlaell1'7 

tor vhloh Humber Peroentas- ot Peroentas-
AYer~e Name or Ooapan:r and State ot eap1o:ree• ot acgregate mont :r report vaa eap1o:reea part1oipat1ng .f.&7roll ealar;r rendered eduoted 

Reo Motor a, Inc. in M1ob . .. ... . ............. June 2,9!1!1 ll.2 3· 9 211.22 11.~ Ranger .Urora!\ gin eo , H. Y •••••••••••• June 2,~ }.2 2. 1 14o. J4 6. 75 Bolar .Uroratt Oo., Cal ••••••.••••..•..•. !/ 2, 
ss.¥ a.. ¥ 1!16. 5¥ 9.1r Pollak lltg. Co., II, J ••.••. .. ...•......•• June 2,619 

Bruu Corp., Inc., II. J ••••••••••••••••• June 2, 6o3 43.3 2. 1 175-77 !1.6 

a;,an AeroneuUoal Co. , Cal ••••••••••••.•• June 2,090 28.2 2.6 183. 58 16.92 
lloDoMoll .Uroratt Corp. , Ho •••••••••• ••• June 2,005 ~.a. a..7 159.06 13.80 
Aero Suppl:r Htg. Co. , Pa ••••••••••••••••• 

July 
1,911 100.~ 9. ¥ 2}0}1 21.0¥ Aoorioan Propdler Corp., II, Y ••••••• •••• 1,6!13 

United .Uroran Product a , Ino. , Ohio •..• , ...,.. 1 , 66!1 55-3 5- 7 199. 3 20.110 

L!bort:r Airoratt Producte Co, , •• I • ... .. lta:r 1 ,610 100, 0 5-3 nrr 12. 37 
.14e1 Preo111on Prcducto, Oal •.• .•.•. ••••• June 1 , 561 f6 . 2 p lh: 7 16. 00 
CWillline J:ngine Oo., Ind •••••••• • •• •••..• • J une 1 , ~1!1 0, 5 .5 11!17. l n.sa. 
Jacoba A1roratt Engine Oo., Pa ••.•.•.•••• Ju1;r 1 , !12 96.2 7. 7 11!7.1!15 15.01 
Harlov Alroratt Oo., Oal •••••••••.• •• .••• !/ 1,420 '!/ '!/ !/ '!/ 
International Pla1nt1a1d Motor Co . , R, J .. June 1 ,411 80.6 3.9 2~.02 10.91 
E4o A1roratt Oorp., I . Y • •• • • • ••••••• . ••• June 1 , ~66 t6,1 2.9 2 .79 12.7 
Piper .Uroratt Oo,~ Pa ........... ...... June l , ~ 7 .1!1 }. 1 1~.96 

1Ut Coluab1a A1roratt uetriee, Ore • ••••. . • June 1 , 2}0 91.9 1!1. 9 1 -~ BUnaon .Uroratt Co., Hioh •••••••..•••.•• June 1,177 100.0 9· 5 233· 22, 09 

.Ur Aeaoo1uu
6 

Ino., I, J ............... June 1,1a.7 75-7 3.6 194.47 9. 23 
Llnk AY1aUoo IYiou, Ino., I. Y ........ June 1,052 52. } 2, 8 1~.20 a.~ J Yaco JJ.roratt Co.~ Ohio • ••••••••••••••••• June 1,025 87.8 ~· 1 1~.61 10. 
loU on Autogiro • , Pa ... .............. lta:r 1,000 6o.o ,II- 2 .2I 17.09 
llapublio A1roratt Product a, IU.oh .... ..... June 1 . 211-5 96. 3 7. 3 2]6.8 20.92 

t otal ................................ 579, 702 62,0 3·9 199.11-6 12. 52 

D1Y111on and Statietioe. 

Regraded Unclassified
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!Ueotrlc.l lqul-t aD4 &~ppllu 

Sullllll&l'l' or Operation ot Payroll 8av1nga Plana 1n Coaapanl u Reporting to the rraaeul'J' 

during June an4 JulJ' 19112 

Name or Company and State 

• Oanei""al Eleotrlo Co,, J, 'X ••• , , • • •••••••• 
l'utlllgbOuae 1Uectr1c &Dd llanutacturlng 

Co., , • ••• ••• ••••••••• •••••• •• • • • •• •••• 
• W.tem l lectrlo Co. , I, Y., •• , ••,,,., ••• , 

lllh Cbalaer• llmutacturlng Co., Wleo • • • 
t BJp-&41 SJlY&nl& Corp,, Mae a,,,,,,,,,,,,, 

• C\ltler J:l.a.ser, Inc., Wieo, ,. •••••••••• • •• 

• r..raon Blectrlc MaDutactur1Dg Co. , Mo • • • 

Autoaatlc Electric Co, , 111 •••••••••••••• 

t Wagner Blec.trlo Co,, Mo,, ••• ,.,, , ••••,. •• 
t Oraybar lUeatrio Co,, I, Y,,,,,,,,,,,,,,, 

!hoaaa ~. Ed1aon, loa . , I, J ,,,, , ,,,,, ,, , 

• Ualon Swl tcb and Signal Co , 1 Pa . , • , •• , , , , 

• ~ Bleotrlc Co,, 111 • •• • • • •••••••••• 
lutoo Electric IDatruaeot Co •• II . J ••• •• 

• TtlttJPt Corp . , Ill•• ••••• ••••••••••• •••• 

l tat1D.gbo1Ue &leotri c Supply Co . 1 f a •• • • • 

Robb1na and Mytrl, lac., Oblo•••••• • ••••• 
• The Hoover Co. , O.bio •••• ••••••••••••• • •• • 

I. f. B. C1,rcu.1t Breaker Co , , .P•••••••••• 
• &esbon General Bl.eotrlc Applian ce Co , , 

lnc ,, Ill • .•••.•• • , ......•.. • •• •• • • • • •• 

• lollogg S.1tcbboard and Supply Co . , Ill,, 

• Century .Electrlo Co., Mo••••••• • ••• •• • · •• 
Arrow, Hart and Btgt•tn lUt ctrlo Co., 
Conu , •• ,, , •• • , , , •••• , , • •• , ••• , • , ••••••••• 

• lauonal Bleotric Pro4u.ota Co . , Pa • •• • ••• 

Squ.are D, Co , , M.loh, •••••• ••••••••••••••• 

(eo.ntlnued) 

Month 
tor vh1oh 
report "*" 
rendered 

Jwte 

.1\IDe 
June 

11 
J11De 

J\IDe 
June 

"""' Jull; 
June 
June 

~ 
June 

.1\IDe 
llay 
Jul7 
Jwto 

Juno 

ol=• 
llal' 

11 
J\IDe 
June 

Nuaber 
ot 

e11plol'eee 

Percentage or 
emplol'•e• 

part1o1pat1ng 

Percentage 
ot ~gate 

P&l'l'Cll 
deducted 

A ... rage 
110ntbll' 
Oal&l'J' 

• 209. 22 

201.12 
209o97 

l}l.JI 

188,19 
207ol} 
169,82 
168,88 

1:1 
l96o55 
201.09 

~ 
l9lo3} 

171..67 
188.4~ 
244ol!B 
200o71 

216.47 

l}'}o90 
198.87 

Anrege 
doduot1on 

per emplol'ee 
part1c1pat1ng 

• 14.41 
8.78 

12o52 

6.}t' 
8,53 

18.10 
10.1.5 
11.61 

1:1 
5·84 

10. 65 

12.2¥ 

12.23 

zt5~ 
l2o40 

8. 57 

2o79 
6. 75 

9· 4¥ 
10. 50 

Ottloe ot the Seorat&l'l' ot t he Tre&IUI'J'o D1T181on ot Reoearch and Stat1et1oe. 

' Dtnoteo laeu1ng Agent. 

A~&&~~at 24, 1942 

Y lot available, 

li iote 1no1Udod 1n total , 

Regraded Unclassified



1.59 

Bleotrloa l lqulp.eDt aD4 Suppllao 

Summary ot Operation of Payroll 6aY1nga Plana ln Ooapanlee Reporting to 
during June and Ju1r 19112 

the 'l'reaaurr 

Name of Company and State 

Diamond Fibre Co , , Del••••••••• 
~orthr~p Co,, P•••••••••••••••••• 

f Une_Ma·~···~al Co., Wlao.,,,,,,,,,,,,,,,,,,, 
Corp., ¥. Y•••••••••••••••••••••• 

Lec>nord 2leotr1c Co, , M. Y,,,,,, ,, ,,,, 

General Electric X- Ra7 Corp, , Ill, •• ••,, ., , 
~g-Sol Lamp Work•., M. J••••••••••••••••• 
Globe Union,. Ina., Wla • •••••••• ,,, ,, ••,, ,, , 
Hobart: ltanut'actu.riD.g Co., Ob.1o ,,,,, • ••••••• 
Oak »anutaeturing Co,, Ill, • •• ,, • ••••••••,, 

International Reslatanoe Co., P•••••• ••• ••• 
te Co. , N. J, , ,, ,,, •• , ••• ,, ,, , • • • •• • •• 

Jefferson Electric Co. , Ill,,,, , ., •• ,, . ••,, 
Leece-M~v111e Co , , Ohio ••••• •, • •••••• • •• •. 
Tr..,bull El ectric llanutaotur1ng Co. , Conn. 

Sprague S,pee1alt1oa Co •• Ma.aa •• , ••• •• ••••• 
Cornall Dubil1er Eleotrlc Corp. , J. J . 
Reliance Blectric and Engineering Co. , 
Chicago Plex1ble Sbart Co. , Ill •••••••• • •• 
Btld.en i.tlanutacturlng Co. , Ill •••••••••••••• 

Connecticut Tlephone and Electric Corp., 
Conn , ••• , •• , • , •• , • , •••••••••• , , ••••• , • •• 

Lincoln 8loetr1o Co., Ohio ••••••• • •. • • • • , • • 
Manutactur1ng Co ., ~. Y ••••••• •• 

Ca1rbc>n Co ., Pa ••• , •••••••••••• •. • •• • • 
•o•••••r Cabot Kleotr1c Co. , Mala•••••••• ••• 

(continued) 

lfonth 
tor which 
rep'ort vaa 
rendered 

.t.pr11 
June 
Jul,. 
June 
.Tuna 

.Tune 
ll 

JW>e 
.TW>e 
June 

Juno 
July .,. 
.Tune 

Jj 

(continued • 2) 

Number 
ot 

emploreea 

1 , 299 
1, 270 
1,250 
1, 247 
1,218 

Percentage of 
employees 

participating 

98.0 
22 .1 
~.o 
9}o0 
76.6 

ot the 'l'reaaurr, Division ot Research and Btatistioa. 

Percentage 
ot aggregate 

P&rroll 
deducted 

A•erage 
monthlr 
ealarr 

Anrqe 
deduction 

Regraded Unclassified
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&leo tr1oa1 &qulp..Dt &Dd Suppl~•• 

81111Ml'7 ot Operation ot Pql'Oll laYlnge nane 1n Oo~~·• lleport1ng to the fraUUJ7 
during .Tillie and .Jul7 19112 

( oontlllued - 3 l 

Month Kuaber Percentqe ot 
Name ot Oo~~pan:r and State tor wh1oh ot report vaa uap1o:raea 

emp1o:reee part1o1pa t1ng 
r endered 

t Radio Condenae r Co. , )f . J • e.• • •••• , •. • •• •~• .June 1, 205 96. 8 '"'!! 
crocker Wboeler lleotr 1o llllnutaot.lll'ill& 

Co., If, J••• •• •• • ••• • ••••·~••• ... • •••• •••• llaJ 1, 16~ 46.~ 
• Bolaea ile Gtr1 o .Prot~•otl•• c~., ~·· Y .. .. . llaJ 1, 13 39· 

Chi cago Tranetomer Co . _. 111 •• ••• •• •• • • ,. .June 1, 12 100. 0 

• t.Ylt.on Jluuataot\lrl .QI Co ., Inch, I. Y •••• June 1,126 ao.4 
Suckpole Carbon Co., ' • • •.• · •••• : •.• ••• •• •• .J1111e 1, 117 2 .4 

• Lel&.Dd llectr1o Co., Ob.lo •••••••••••• • • •.• .June 1 , 109 100,0 

totals •• • ••••• •••••• : • ••••• •••••• •••• 388.825 80, 6 

. . . 
. .. 

' 

. . . 
. . . 

or floe or the Seoretarr ot the Treaeur.r, D1Y1o1on ot Reeearoh and Stat 1ot1oe. 

• Denotes Ieou1ng Agent. 
Y liot nallable , 

Y Hot 1nc1ucled 1n ~tale 

Percentage .b e r age ot aggregate 110nthl:r 
!,qroll 

eduoted lalU"7 

8 , 1 • 157•!17 

2 .a tla:~ 1. 
8.0 113· 9 

3·1 
z·3 , 1 

~·04 ,03 
1 . 17 

4 ·9 • 199· 38 

. 

. 

• 

. 

.... rep 
daduot1on 

pa r " :'f.1oree 
part1o pa t1ng 

• 1~ •. 22 

~ :~a .oZ 
9 ·~1 i• 6 

1 ·~ 

• 12.'20 

. 

. 

• 

. 

Regraded Unclassified
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•kl boclllo\o • IUooolla- • 

8UJIM1'7 o~ Operation o~ hnoll llaY1np Pl&Da 111 Co11D8111 .. llaport1Jic \o tba heUU!7 
411l'1Jic Jllno and Jlll7 19~ 

Month Num>er Percentage o~ Peroente«e .lYere«e ~or wb1ob Na111o o~ Co11pan;r and State report vaa 0~ 811plo;reee o~ eqregate 
IIODtbl7 eap1o;rooo part1o1pat1ng .t:qroll oalar;r rendered eduoted -

a..lDaton ~ Co., IDa., Conn•••••••·••• JUDe 75, 815 ~·5 4.4 · m~ t Merle an Can Co. , • Y •••• ••• ••• •• •• ••. •• J I&De 22,171 .1 ,.1 t Mlrloan Bra•• Co., CoDD •••• ••• • ••• •• • • •• Jul:r 17,953 81.6 . 1 2,0.90 Colt' • Patent P1.re ~ llan~actiiJ'1n& 
Co., Conn••• ••••••••••••••••••••••••••• June ~:~ 49. 0 ~l 2,0.,S • Cont 1lltntal Can Co., I . Y• • • ••••••• • ••• • • JUDe 56-4 134.31 

• Federal Cartrlc:Sa• Co •, IIJ.Im. •••••••••••••• JuDe 11,482 92.4 9· 5 158. 8o Cloau Bra .. &Del Coppar eo., ~o., CoUll ••• JUDe 10,09I lt2 2. 7 216. ,S So.orlll M&Du.ta ot\&1'"1.QI Co. , CoaD.. •• • • ••• • • .,_ 10,02 ' · 5 ~2.n !1o1m £lla1.oua a.a4 Braaa, Ucb. ••• •• •••• •. • .JI&De 3:~3 ~-4 3·1 5·~ a'''" Copper aDd Braaa, IDD., I. Y •••• •• JW>e 9·7 3· 6 192.1 
Otneral Cable Corp., I. y•••••••••••••••• ..,...,. 8, 900 57-8 2.9 191.01 S.••&• ANI Corp., • . Y • • ••. • ••• •. • • •• • • • JW>e ~:m 90.0 9·2 262.~ • Jobu. A. Jloebl1q'• Sona , 1, J' •••••••••••• JI&De ,o.6 1.8 205· Deren .. l'lent Corp. -Prank ••aar an4 

~5 ·6 1.4 281. 04 Sona, Ohlo ••••••••••• •• • ••••• ••• • •••••• .Jul;r 1· 200 Brldaeport Bra a• Co. , Conn,,,. •• • •• • , •• ,, June ,,50 7· 8 5·5 194. 11 
• York Sate &D4 Look Co,, Ia,,., ••, • •, • •, • • JI&De 5.885 80. 5 4·4 213. 83 

.loacond.a Wlrl and Cabll Co., ». Y, •••, • • • .~ ..... 4:3~ 39-3 3· w.ao Cleveland Graphite BrODae Co,, Ohio,, • ••, JW>e 1.~ ,,1 215· i Doebler Die Caet1Dc Co., I. Y •••• •• ,., • • • JW>a ~:ls, 91 •. i•o 239.2 tarker Applla.oce Co., Ob.1o ••••• , •• • , •, ••• June ,o.o .2 205.82 
• Buttalo Arsa Corp,, I, Y,, ••• , •• •••• •••• • J~me 

tt:~* 
62.0 3·0 19~11 St·• ·une .t.raa MaDu.tactUI"i.Da eo., .._ ••• ••• • JI&Da 88. 6 5·0 219·~ lUSh St&Dclard llan~actiiJ'lDg Co. , Conn •• •• JUDe 

'· 7 5 ~.2 7e1 219. 
CrOwn Cork &Dc1 S..-1 Co. ,. lid,, • , ••••••• , •• "-· 3,700 .o 2.9 161.,5 
B&r t..r o rc1 O:r<lDazJ o • • Mae • • • •••••• •• •• • •• • • • JUDe 2,994 41·9 3·1 123. ,0 

( OOD tlnlled) 
orr lee or tho Seoretar:r 0~ tbe froaeur:r, D1Y1o1on o~ Reeearoh and 8tat1ot1oo­

• Denoteo leautng Agent. 

A,..re«e 
deduction 

por •:r,lo;roe 
part1o pat1ng 

• 1,.~ 
10. 
11.52 

21. 28 
8 .18 

16.~ e. 
9·~ 12. 
7·72 

9·4z 26.7 
12.02 

J·1' · 09 
12.52 
3•76 .21 

1a·09 
·09 

J~ 
17.00 1·n 9· 

Regraded Unclassified



Summar7 of Oporat1on or 

Name or CompllnY llftd State 

~eta Araenal, Cal • ••••• • •• •• ••• • •••• • • 
j, M, BJI!'I Co,, fa ,,,, , , , , , , , • •• ••• • • • • • 
lueller brae a Co. , M1cb., •• • ••• • • •• • • , .,. 
B.eJDOl41 Corp. , Oa , .,,,, , • • • , , , , , , , , , , , , , 
J.uocl ated Spr1ng Oorp,, Cozm , , • •. , ,, , •• • 

l . B, W1111&&e and Co., If . Y • • • • ••. •• •• • • 
r, !. Sh&a.t ter .Pan Co., Iowa, . , , , • , , , •• , • 
B. C, At klna and Co,, Irsd. ,, , ,, , , , , ,,,, ,,, 
Auto Orcloanee corp., Co.D.D ••••• •• • • •• • ••• • 

• Sla:pltx W·tre and Cable Co., Maaa • . ... ••• •• 

Copper Range Co., M.loh •••• • ••• • •• , , • • , , • , 
Jurlcan Sa.rety Rasor Corp., ». Y,,,. •••• 

t J&pco Metal, lac., Wi ao , • • •. , -, • • ••• • • •, •• 

I 
Sis.ltb an4 Waeaon, Ma•• · ~·· ••• •• •••••••, •• 
~o 8r 111 Co,, Obio,,,,, , , , ., ,,, , , , , , , , , 

• Pa.rker Pen Co., Wlao,, •••• ••••• •• •• • • •• •• 
.Uwa1nu.m lnduatrie1, IDo., Ob.1o , • • ••••••• 
Jller1can Ma.gnealua Corp, , Ohio , •• • ••• •• •• 
htlooo1 llro=• aod .Uua1nua Fo"""-'7, 

Oblo •••••• •••• •••• • • ••• • •••••••• ••• • ••• 

• E'Ytreharp, Inc . , Ill • • • ••••• • • •••. •• •• • •• 
• Olllet te Satet7 Raaor Co., Ma1a • • •• ••• •• • 
• CalUt a 'l'u:o&•ten Oorp. , w • . J• • •••• •••• • •• 

B1111ng a 'and Spencer Co , , Conn., •• • •. •. •• 

total •••••••••••••••• • ••••• •••• •••••••• 

1.63 

._tal fP04~ot e - Kieoellaneoua 

Pa7roll 8aY1ngo Plano 1n Co~~pan1eo Reporting to the 'l'roaeur1 
during Juno and Ju17 19~ 

for 
report waa 
rendered 

June 
Jue 
.t.pr11 
JulJ 
June 

June 
Juno 
Jul)' 

llaJ 

JWII 
June 
June 
11&7 

(e>ODtl.nutd • 2 ) 

Nuaabor 
or 

emp1o1eee 

2, 800 
2,718 
2,667 
2, 200 
2,050 

2,017 
1,988 
1,822 
1,8~ 
1,785 

1, ffi9 1, 
1,4~ 

~:m 
1,,67 
1, ~50 
1,,~ 

1 , 288 

1, 22, 
1,222 
1, 1~1 
1 , 0 7 

Percentage ot 
emplo7eeo 

part1e>1pat1ng 

24·r 80. 
79· 
95·2 

100. 0 
47·9 
29.0 

26.4 

42.0 
52·8 
95 ·1 
'5·4 

Percentqe 
or aggregate 

p&Tl'Oll 
deduoted 

2 . 0 
~·2 
1:i 
4·2 

An rage 
aonthl7 
Oalal'1 

• 197 o20 

the 7reaaurr. D1T1e1on ot 

,,..,.,.... 
deduction 

• 12.21 

Regraded Unclassified
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l Stool 'l lroe 

Regraded Unclassified
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Steel aD4 Iron 

Summary ot Operation ot Payroll 8&Tinga Plana 1n Ooapaniee Reporting to tbe T~aeury 
during Jdne and July 19Q2 

llonth lluaber Percentage or 
Name or Company and State 

tor which or emp1oyeu 
report wae eaplOJBBB part1o1pat1ng 
rendered 

0. S, Steel Corp., • · Y •••••• • ••••• •• •••• June 282 , 5~ 68.1 •. 
betblebe2 Steel Corp. , I, Y• • • ••••••••••• June 228, 08 77·2 • 
Republlo Stee l Corp., Ohio ••••••••••••••• June 66,a76 7l•i 
Jone a &n4 La~in Steel Co., ' •••••••• •• June H , OO ~o, 

• Inland Steel o ., Ill •• • ••• • ,,,,, • •• •• ,., Juno 29, 580 1·9 
Cruo1Dle Steel Co. ot Amerioa, N. Y,,, ,, , June 2z . stt~ 61.0 

• Yo:!etown Sheet &.Dd T®• Co . , Ob.l o ,,,, ,, June 2 ,o 9 8~ .0 
lbet ina Steel Corp., W, V•• ••• •• •••••••• June 20,591 ~1 .1 
Colorado Fuel and Iron Corp,, Colo,,,, ••, June 11,127 2.8 
1:strlcan Rolling IU.ll Co . , Ob1o,, •• ,. ••., llay 11, 95 81.2 

illegbeoy .l.u<llua Steel Corp., , ••......•. JW>e 11,690 84.~ 
• latlonal Steel Corp., W. Va,, , , ,, , , , , . ,,, Juno 9,20' 90· 
• l'tttabu.rp Steel Co,, Pa,,,,,, • • ••• • ••••• June 9,~2 51·4 
• Ott a Steel Co,, Ohio, .,., , , , , •••••••••••• ll 5. 5 1! 1o.f LWlena Steel Co. , P••••••••••• • •••••••••• Juno 5, 500 

• Chloogo Br1dgo and Iron Co., 111 •••• ••• • • Juno t:$ 48·4 
Cleveland Cl1tt a I ron Co., Oh1o,. ,, , •• ••• JW>o a4·4 

• W1clcw1rt Spencer Steel Co., M, Y. , .. ,, ••• June 7·4 
• Sbett1eld Steel Corp., Mo , •• , • • •••• •• •• •• June 4,22~ 72.2 
• Slou•Shottiold Stoel and Iron Co ,, Ala •• June 4, 12 1M 

• ~ron Stee l Corp,, P••••••••••• •• ••••••• JulJ '·172 ao.a 
~ Wood Steel Co., P••••••••••••••••••• JulJ '· 50 

72. 6 
4cae Steel Co. , lll •••••••••••••• •••••••• Juno ,5,019 70·9 
1alk Corp,, 11•••••••••••••••••• • •••••••• J\me ~:m ,0·5 

• l ood• al"d Iron Co., .Ala,. ••. •••. •• ••• ••• •• July 91·5 

(cootlnuod) 

Ott tee ot the Secretary ot tho Treaeury, D1T1eion ot Reeearch and Statietioo. 

• Denotu Ioeuing Agent. 
Y loo~ U&ilable , 

Y llot 1aclU4o<l 1n total , 

Percentage .barage ot aggregate 110ntbly payroll e&lary deducted 

4:~ • 169. 83 
210. 5 

2.5 200.00 
, . 7 188 .~ 

.o 179· 5 

}. 0 1~4·98 b. 2 1 · 78 
4. , 162. ,9 
a ·~ ill•'2 .2 · 56 

4.1 191·84 
4 ·7 115·14 2., 1 9·97 

~ ~ 
5·l 244. ,7 ,. 1~2 .05 

~=~ 1 1. &2 
151· 2 

~ ·9 1,5 .06 

, .l 2o8 .e~ 
.a 131.2' 
~·1 1 6.oo 

. 1 211.84 
1·8 1,6. 12 

ATir&ge 
deduction 

per e~~p1oyee 
participating 

' a .~ 12 • 
6. 9 

3;~ 
8. 68 
1~.8~ 
9o7~ 10,2 

14. 21 

9o,S 
10,21 

7·67 

8.7t' 
28.71 
11.24 
7·24 
l' ' i! 
1· 
8. 10 
u.~ 

J:59 
llo55 

Regraded Unclassified
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Steel alld Iron 

Suaa&r7 or Operation or P8J'ro11 lla•lnge Plane 1D Co~•• 
during June and JulJ' 19 

Reporting to the frluury 

(oont1Dul4 - 2) 

Month Nuaber Percentage ot Percentage An rage AYI I'&gl 

Name or Compan1 and State tor whloh or emp1oJeee ot aggregate monthlJ deduction 
report wae emp1o1eee part1o1pat1ng j.aJ'roll ealary per 
rendered eduoted 

Oblo Steel Foundrr Co . , Ohio,,,, , ,,,,, , ,, JIJIII 2,712 68., 2.9 t 2!t.o, • 9·19 
Barr1aburg Steel Corp., Pa • •• , ,.,, , , ,. ,, •• Ju17 2,581 

gz:a ~· 6 2' · 95 15. 07 
Carpenter Stttl Co,, P&• • •• • • ••• ••••••••• June 2,5n . 6 2~·95 12.6, 
An4r••• Steel Co. , X7••• • •••• •• • •• • • • •• • • ~r7 2,~ ,a.o 2.i 1 . oo 8 .~ 
Central Pou.Ddr7 Qo., Ala,., •• , • , , , , , , , , , , 2, 72. 0 2. 105·9' 4· 

11-dla.Dd Steel Produotl Co., IU.ch, . ,,,,, • • June 2,~4 9,,1 6,2 22z.o4 15.01 
Interlake Iron Corp,, 111 • • ••• • •• • • •• • •• • Jul7 2, ;87 3a·4 6,8 16 . 64 12.22 

• ilult l e•• Iron allCl Steel Corp., l&d,, • • •• . • June 2,,~ .o ' 'i ~=~ 7· 66 
• Scullta Stttl Co. , Jlo , , . • •• • • • • • ••••••••• Ju11 2,, 19.1 1. ~:n • Coot1oental Roll .,., st .. l Pound.rJ ,lln4 .. June 2, 28' 99·6 10. 2 222.70 

TaJlOr'•llbarton lron and Steel Co,, I , J , June 2, 220 78. 6 , .9 164.~ 8.1, 
Contlaeotal Stee l Corp., Ind , •• • •••••••• Jul7 2, 187 100.0 7·2 142· lOol-7 

• Grt.n1t t Citr St eel Co., lll ,,,, , ,,,,,,,, 
July 

2, 000 
a7.t' 6.¥ 196.&' 14·4¥ l tyatone St ·••l and Wlr• Co •• 111 •• , , ••,, 1,855 

• Blr<\oboro Steel Found.rJ and llaoh1De Co . , 
Ju17 1,828 7a.6 4 ·0 4·95 Pa, ,,, ,, , ,, , , ,, ,, , ,,,, ,, , ,,, . ••• • • ••• •• 91·9' 

JoDhua Bend7 Iron Worke, Call!' . • •, • • ,. , ,, J.prJ,l 1 , 827 49·9 , , a 2~7 ·91 1a.a4 
American Caat Iron .Pipe Co , , .lla, • •• • • • • • Jul7 l , ao2 99•4 9 ·~ 202,00 18. a 
fa.Jl or Forge and .Plpe; Worka, Ill,,., •••• , lla7 1,800 100,0 o. 216.11 1,. 7 

llorthweetern Steel ud Wire Co ., 111,, , , • June 1,7l0 ~a .9 ~ ·0 ~,61 1~·9~ 
Lanadowne Steel and Iron Co,, A.la, • • ,,, ,, Jul1 1, 7 6 a·5 7: i 

· 59 1 · 5 

Standard f rea oe4 St·e•l Co , , Pa, ••• • • • • • . • April 1,700 a .2 1 4o71 1,.n 

Central Iron and Steel Co , , Pa. ,, ,, , •• • •• June 1, 6al 6,., ~·2 16,.~ 8.26 

Jeaaop Sttel Co , , P••••••••••• • ••••• • • • • • June 1,64~ 45·2 · 5 16 • 5 16.72 

firth Sterl lna Steel Co,, P•••••••••••• • • June 1,5~ 95·7 ~·9 247. 89 12 .~ 
Moore Drop Pora• co , , Ka•• •• • • • •••••••••• June 1,5 ' 100.0 . 6 211.1' 1a· 
UD!nraal•Cyolopa Steel Corp. , Pa, ••• , •• , llaJ 1,559 a9 .8 4 . , 18,.8, . 81 

the Treaeury, ot Reeearoh and Btat1et1oe. 

Regraded Unclassified
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Steel u4 Iroa 

""-'"7 or OperaUon or h7roll laYlnp n- 111 eo~ .. llepol'tlJIC to ~e 'lreUUJ'7 
4Ul'lJIC Joe u4 11117 19112 

(oooat111uec!. - ~) 

lion~ llullber Peroen~ ot Peroentqe A.,.rqe 
Name of Co111p~ and State tor wbloh or emp1o:re .. or acsrerate 11011th17 report waa eap1o;reee part1o1pat1ng 1,a:rroll ealar;r rendered eduoted 

J.&olede Steel Oo ,, lOy·················· llll.;r 1,488 48.7 2,4 • 180,92 
t fklttalo Bolt Co., I. • ••. • • ••• •• ••• • ••• ll&l;r 1,427 

H:i '1 224·~ 
t l or tb Steel Co e/;o Del•••••••••••••••••••• ~J:r l.~z~ 4. ~1~ :~ s~perior Steel rp., Pa ••••••• ••• • • • ••• 1,~ ~:o ' Jd&ewat er Steel Oo., Ia • • •••••••••••• • •• lul:r l,H5 64. 1A2, 54 

At llntlc Steel Co . , G•••••••••• • •••••••• ll&l;r 1,}M 84.9 ~·3 l54o90 
Staa4ard Pora!:f• Corp., n1•••••••••• •• June 1,2 1 92.0 ts 220.~ 
litttbu.rf:, 8 tee 'OUDCl.JT Corp.,. Pa • • •• •• June 1,251 9}·~ 170, 

t ~nix roD Coe , f&eee • ••• • • • •• • • • ••• • • J ..... 1,25 'Z· }. } ~~4:31! iaplre Sheet and !111 Plate Co., ~o ... , Jul;r 1,250 9 .o 5· 5 

Tranauo and wuu ... Steel PorsliiC Corp., 
,4.5 170. 19 Ohio • • ••••• •••• • •• •• • •• • •••••••••••••• Ma:r 1,2~ i•o 

• .Ub1on M:al leable Iron Co., IU.oh . •• •••• ••• lune 1,17 0,1 d 149 .91 
• General Yetale Oorp., Cal1t ••••• ; •• ••• ••• ~-· 1,1~ 92.6 241.70 
• Wbanon Steel foundr,, '•• ••• • • • •••• • • • •• lu1;r 1,1 94·} 8. 2 192.98 

• Globe Steel Tub ea Oo., W1•••••••••. •• • • •• ll&l;r 1,0~5 75·} '•7 189.57 
• Barr! eon Steel Oaating Co,, Iacl •• • •••• , • . lu1:r 1,0 9 25·7 l.~ 151·97 

Ohio Senmleee Tube Co,, Ohio . , , , •••• • •• • , Jun~ l,O}} 100.~ 8.i.1 19'·~ 
V1rg1o1a I ron Coal and Coke Co., Va . • •. • • 1,000 
V~adiua·AllOJ• Steel Co., '•••• •• •••••• • 1.000 

total •• •••••• ••••• • •••••••••••·•••••• 8?9 . 572 74.2 4·1 • 186:0' 

• 

or the , D1Y1e1on 1oa. 

A ... rqe 
deduction 

• 10.19 

t 

Regraded Unclassified
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• 

ja.uroa4e) 

Regraded Unclassified
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R&11roada 

Sullli&J'7 or Operation or P&Troll la•1nga nane 1n Co'-Pan1ee Jleport1ns to the 'l'reull1'7 
4ur1"1f Jl1ne an4 Jul7 19112 

Xonth Number Percentage or Percentage An rage 
Name of Coi!IJ)any an4 State ror wh1oh ot ei!IJ)1o:reu ot aggregate monthly report wae ei!IJ)1o:reeo part1o1pet1ng .f.&Yro1l oalary ren4ere4 e4uote4 

Ponna:r1van1a Ra1lroa4 Co. , Pa • •• ••••••••• 11&1 m:~~ ~} . 6 ~.0 • 187·a In York Central Syet-, 1r. Y •••••••....• .nm. 5·8 2. , 18~. BeltlmoN and Ohio, 114 • ••• • • • •••• • • •• • • •• Jllne 6o, 2 62.8 2. 17 ·ft swtbern Pao11'1o Oo. , Oal.it •.••••••• • •• •• June 60,500 67.6 a:a 198. 1 
~oo Pao1t1o Railroad, Webr • • ••••••••••• June 54.000 81.7 197·99 
itohi.IOD, Topeka and Santa Fe Rail'*)", 

ru . .................... ... . .......... . JUne ~:~~ 43. 2 2.2 209.86 
~••1 Bxpreea Agenor, w. Y •••• • ••• • ••• • .J\me ~·4 ,.1 1~.4~ 

• Sauthem R&UW&J SJat .. , D. C •• • ••••••• •. JUne ~:m · 5 2.~ 1 . 1} 
• Ollnoia Central S;ratem, Ill ••• • • •• •• • • •• .J\me 81. 5 ~. 176. n 
• Ch1oaao, 1111waulcee, St. Paul IJ>4 Pao1t1o, 

34,827 61. 7 181. 05 Ill . . . .....•............. . . . . . .. . ....• • J\Ule 2.7 

l1aaour1 Pao1t1o Linea, llo • • • ••• • • • •••• • • """' 34.778 98.9 4.5 196.91 
• Loulov1l1e an4 Nuhv1lle Ra1lroa4, 1t7 .... Jul:r }1,500 72.1 ~.2 11z.o6 
• Chtaapealco and Ohio Llnea, Ohio • ••• •••• •• JUne 2~,500 74.2 ~·~ m:la • Chicago and Northweetern Line, Ill. • • • • • • JUne 2 ,o 71. 1 ,6 
• Chlcaao, Burlington an4 Qu1no:r Railroad, 

27.378 84.7 4.6 183. 45 I ll. , .... •. , , . , , . , , .... , , . .. , . , .. , . , .. • J\Ule 

t Great Northern Ra1lW&J, K1nn • • • •• • • •• • ••• llay 25,622 41. 8 1.4 212.93 
• Erie Railroad Oo., Oh1o • • • •••••••• ••••• • • J\ml 25,o43 76. 0 } .0 187.07 

low York, New Haven aJld Hartror4 Ra1lroo.4 , 
24,295 62.6 2,4 1~.40 Conn •••• •••••••••••••••••••• • • • • • •••••• .J\me 

P'l1lJ..man C o . , I 11. . • • • • • • • • • • • • • • • • • • • •• • • April 2~.500 81 .~ 2. , 1~.~8 
lortbern Paolt1o RaUwa,., JU.nn •• •• ••• • • • • llay 22,}9~ 16. o . 1 · 75 

lortolk I.DI1 Weatem RaUwaJ Co. 1 Va • • • • • • J\lnl 22,071 Sl.a ~ . o lSo.45 
•lloct Ial.&Dd tinea, Ill ••• • • ....•...••• ••• June 20,700 8}. ~ . 2 207. 7} 
t Rt&cl1n.g Co. , Pa. , , •••• • •••• • •• • • •• •••••• • J\Ull 19,500 59·7 2. 2 lS, .4i 

Set.boarcl AJ.rl1ne R&1lwa:r and aubd41ar1u, 
18 , o8o 50·7 2. 7 189.82 va •• .•••••• , •• •••.•. • •• .•• • •• .•••• • •••• .rune 

(Oont1nue4) 

Beoretar:r or the 'l'reuur:r, D1Y1o1on or an4 St at1ot1oe. 

• Denotea heu1ng Agent . 

"••race 4ecluotion 

• z.68 
.48 

6 . 76 
10.i~ 11. 

10,86 
6.26 
7·39 
7· 5 

7 . 96 

;:~~ 
12:~ 
9.89 

7.,8 
7· 8 

7 . 19 
a ·61 

·07 

6 .~ 
l:e~ 

10.24 

•uca•t • 

Regraded Unclassified



SUIDIIIAI')' 

Railroads 

ot Optl'atlon ot Parroll 8aY1nga Plane ln Compan1el Rapol'tlng to 
dul'1ng Jllne and Jul)' 1911.1! 

(Oontlnued • 2) 

lfontb NUIIbel' Ptrcentaee 

the Tl'eaaur)' 

Percentace ot tor wb1cb .lytl'Age Name ot Co11p&n7 and Btate report vaa ot OllplO)'tU ot aggregate 
IIODtbl)' 

rendered 
OllplO)'OOe p&l't101))&t1ng p&)'J'Oll 

deducted talar)' 

t AtUlltlc Ooeet Line Ralll'oed Co, 6 N, C .. .. J\me lz , oo6 ~5·8 2 . 8 • 182.~a st. Louie-San Fl'anoiooo Railwa)' o., llo • • • JUnO l ·~16 9·2 4.1 182. 
ftJ<&I and New Orleane Raill'otd Co., Tex. ,, June 16,~~ 

(4: 1 
2 . 7 lBo. oB • &otton an4 Maine Railroad, Mae a. , , ,. , ,,., , J\me 16, 5 3·5 176 . 4~ 

~law&l'o, Lackawanna and Weatel'D Ra1ll'oad, 
New York •••••• , ••••• , ••• , ., • • ,,,, ••• , , •• JUne 15 , 1~~ 74·7 2.9 175·42 

o low York, Ob1oago and St. Louie Rdll'oad 
13,616 Oo . t OMo, •• , •• • ,,, . , , , .,,,,,,,, •• ,,,,,, JUne 49.2 2 .4 186.74 

~ Valle7 Railroad Co, , w. y ,, , , ,,,, ,, JUne 12,617 n . 2 1.2 203.~ labaeb Rail••J' Co, , Mo • • • • • •••••.••• , ••••• JUne 12,182 ~5·4 ~.1 19~· 7 
Ctntn.l Railroad ~ New JeraeJ, W. J • ••• , , JUne 11,500 63,3 1 .4 2Q7.20 
l1aaou.r1-J(&aaae-Texaa Railroad Co , , Mo • ••• JUne 11,052 81.3 4.5 181.49 

CaD&dlan National Ra11wa,.a, Canada.,, •.••• JUne 10,777 53·4 2.7 169. 17 
!Jtlaware and Hudson Ra11l'oa4 Co!'p., N, Y, . J\me 3·a91 33·9 1.5 180. 65 
Texae IJ'M1 Pao1!1o Rail war Oo , i Tex. • • • • • • • June • 95 62.0 ~ . l 182. 80 
M1nntapol1e, St . Paul and Sau t Ste. 

8,586 83.4 4·5 198·84 Railway, Minn •• • • •• • • • • • • •••••• • ••• • • •• • JUne 
St. Lou1a Southwestern R&1lway Linea , llo,. JUne 8 ,006 16.4 1 ,0 171.0~ 

Jaohville, Chattanooga, and st. Louie 
6,862 40. 1 1. 6 18~.~1 RailW&J , Tenn ••••••••••••••••• • •••••• •• • .1\>.M 

Ptre Marquette Railway Co. , Ohio •• • • • ••••• .1\>.M 6,698 71· 5 ~.4 131.~9 
lutorn Paoltlo Ra11road C~ Cal1t ... . ... JUne 6 . 600 u:3 5·2 l t' 0 
~. Jollet and Eastern lway Co , , July 6 ,400 7·2 17 ·~ 
~ 4lton Railway Co. ~ 111 •••• ••• •••••••• JUne 5,98o .~ 2.6 191. 0 

Cbio~o, St. Paul, 111nneapo11e and Oloalw. 
Ra1 W&J Oo. , KinD •• ••• • • ••••••••••••••• • JUne 5,700 71.1 ~ ·~ l~.~~ 

Centra.l ot Goors1a Ra1lwaT Co., G& •• • • • • • • JUne 5.425 45.2 o. l .l 
Dulut h, lliaeabe and Il'on Rana• Railway 0 

4,787 67.4 4 · 7 205.22 N1nn, •••••••• •• • • •• • • • • • • • •••••• • • • ••••• .rune 

(Continued) 
the D1Y1e1on ot earoh and 

Ieeu1ng Agent. 

A,.. ..... 
d.eduotlon 

• 11,26 
8,2 
8,1~ 
1· ~ 

6 . 72 

8 . 91 
6 . Th 
~·l 

· 58 
10.).4 

e.~ 8. 2 
9·2~ 

lo.6~ 10.4 

7,27 
9 · 2~ 

M·~ .4Q 
7.18 J 
8 ,22 
1 . 54 

10.9~ 

Regraded Unclassified



1.70 

Railroads 

8uaa&r7 of Operation of Pa.rroll II&Yinge nana in Compa.nln 
during J11ne a.nd Jul.J' 19112 

Report1ng to the TreuW'J' 

(OODtlmled - ~) 

Month lluaber Percentage of Percentage AYer age 
Name or Oomp&llJ' and State for wbioh or or aggregate 

report ne eaaployeee IDODthlJ' emploreea partiolpating K,a.Jroll ealarr rendered eduoted 

'"tern Kal"'Jland Railway, lid • • • •••• • •• • Jlme 4,zl2 en., 6.1 $ 1~·99 Chicago &n4 Eutern Ill1no11 June fr:6~ 79· 3 ·7 1 ·99 Chloa.go, Oreat Weetern Railway, Ill •••• •• JUly ~9.9 3·0 178.1~ I'AIII&a c 1 tr Southern Railwa.r co. , Xo • • • • • June 4.5~ 1. 2 } .2 192.9 !trmnal Railroad Aeeooiat1cm or St. 
Mo •••••• •••••••• • ••••••••••••••• • •••••• June 4,4o8 57· 3 3·0 197.77 

'lhHUog an4 Lake Erie Railway, Ohio •••• • JUDI 
tt:i42 ~·6 8 . 7 189.~ ~Central Railroad Co., ••· · · ·•••• • • • June .6 3·1 179·9 I&Jbi.n8toa 'l'erminal Co. , D. C ..... . ....... June 4,07~ 67.6 2 .4 153· 94 BiolaODd, Prederiolceburg , Potoaaao 

Co., Va • ••••••••••••••••••••••••••• •• • • Kay ~.662 16. 1 1 .4 1~.86 Union Rallro-.d 0 o., Pa • •• • ••••••••••••• • • June },288 44.6 1 . 9 2 · 72 
~Virginian Railway Oo., va • • •••.•..••• June } , 250 76 . 3 4 · 5 1;.62 
Tho Weetern Rllilway or Alabllll& 1 Ga , •••• •• June 3,008 73·9 

4:3 
1 .69 

111nneapol1e and St . Louie Railway, 11.1nn •• June 2,300 92.0 193.11 
Florida Raot Ooaat Railway, Fla • •• • •• • • • • June 2, 38 76. 5 4.0 176. 27 
Spokane, Portland and seattle Railway co. , 

2,706 56· 7 2 , 8 200.25 Ore • • •••• ••••••••••••••••• , ... . ......... , JUne 

toulaiana &n4 Arkaneae Railway Co. , La • •• June 2,403 75·4 ~ .2 177.15 
Chloago, Indianapolis a.nd Louieville 

2,228 62. 9 2 , 5 178 .~9 Railroad, Ill ...•..••.•.•.. • . .• • • • • • • • • June 
Port Worth and Denver City Ra11wa.r Co., 

1,661 64.4. 4 . 0 lzo . 6o !e:t • .................................. . .. June 
Jortollc an4 Southern Railroad, Va • •••••• • • JUne 1,644 21.} 1.6 1 1 . 19 

(Continued) 

lion or and Btat1e tloe. 

Denotes Iaauing Agent. 

.... ~ 
deduct on 

• 12.~ e. 
8 .9 

10. 17 

10.2~ 

17.26 
?.74 
5·45 

~.81 
·77 

11.44 
1o.oa 

9 ·9 
9 . 16 

9.86 

7 · 55 

6 . 97 

10.47 
12. 2, 

Regraded Unclassified



1.71. 

Rallroada 

BU11111al'1 ot Operation ot P&7roll llaY1nge Plane 1n Co111pan1 .. Raportll'll! to the 1'raaeu17 
dur11'11! June and Jul7 19112 

(Cont1Due4 - 41 

llonth llullber Pereontap ot Peroentage An MOP 
tor tlbich 

Name ot Co11Pin7 and State report,.. 
ot lllp10J'eeo ot agsrepta .,nth17 

eiiJ)10J'tel part1o1pat1ng P&7l'Oll lal11'7 
r endered deducted 

r,, c. Ttrmlnal Railway Oo., Mo • • •••••••••• lime 1,638 70,2 , .1 • 1~.86 

!be selt Railway ot Chloago, Ill •••••• • •• , June 1, 604 z2.4 }.1 1 .eo 
rutnob Ttr.::dnal Railroad Co. , Mo,,. • •• • , .Jw>e 1, 599 9·9 3.2 184.11 

B1mingham and Coaat Railroad, ........ .......................... lime 1,581 24.0 t·6 14~.48 

and Southem Railway Oo, , Oolo • •• .Jw>e 1,532 85.0 ·9 19 .16 

Railroad Co. , Tenn •• • •••• • •• •• lUna 1·tz9 49·4 2,8 174.17 

Arooetook Railroad, • • ••••• •• •• lUna 1, 7 55· 7 4 .6 m:~ Uilion TermlD&l Co., Ohio • •••• •• lime 1,450 73·1 2.0 

Pac1tio RaUwa7 Co. , Canada •• •••• .Jw>e 1, 276 20.7 7·6 

and lleotern Indl&na Ra1lrcad co, , 
1,260 91.4 4.5 158.7} ...................... ............. J'une 

Railroad Co., vt ••• • ••• • ••• •••• •• • Jlme 1,224 84.~ 2 . ~ 16o. 99 

ftnneuee Central Ra11W&J Co. , Tea • • • •••• J\UW 1,115 90· 5· 16o.91 

Cblcago and Ill1no1a, 111d1and Railroad 90.8 6. 0 186.~ 
Co. , Ill •• • •• 11111111,.1 1 11 1 . 1. ~ · 1 1 , ••• • lime 

W irbor Railroad Co,, Ohio, •• , •• 1., •• 1. 1 lUna 'l!l .o 3·9 178. 7 

!ot&l, I I I I I I 111 1 1 1 1 1 11 I. 1 11 1 11 11 1 I I I I 

70.2 3·2 • 183.70 

D1Y111on 

......... 
4e411ot1on 

per 

• 7·57 
b' 75 o31 

i·IJ4 1 .11 

10.01 

t~ 
7 .81 

4 . 29 
9· 35 

j 

12. 27 
9-47 

• 8 .30 
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:173 

Inauranoe 

Summar)' ot Operation ot Po.yroll Sev1nga Plane 1n. Companiu Reporting to the Treaeur;y 
during Jdne and July 19ij2 

Name ot Company and State 

Prudential Ineuranoe Co., 1. J, •• ••• • • •••• 
• Xetropoll tan Lite Inauranoe Co., W. Y • •••• 

t'ra•elers Inal.U'&DOe Co, , COIUl •••• ••••••••• 
t Aetna Lite lDauMDoe Co., CCilll, •• • • ,, , , • • , 
• LibertJ 11\ltual I.Da\l.r&DOe Co., ...... . .... . 

• ••• York L1t• Inaurano• Co., w. Y • •••••••• 

• 

• • 

Jatlonal Llte aJid Aoo1dent Inauranoe Co., 

~:!:~~~ · · iit; · .t;~;; · s~i;t; · ;r · tb; • · • 
·un1~•d Statee, I, Y • ••• •• ••• •••••••••• • • 

Jobn Bancook llutual Lite Inwra:oo• Co, , ......................... ................ 
laat.rn llll4 Southern L1te Inauranoe Co,, 

Ohio ••••• ••••• , , , • • • , •• •••••••••• • •• •••• 

llutual Lit. Inau-• Co. ot llew Yor!<, 
M, Y ••••• •••••• ••• • •• •• •• •••• • ••••••••• , 

P1ro .. n1 e Ineuranoa Co. ot llewarl<, 11, :r •• , 
Oo.1tod Statu P1del1t;y o.Dd Ouo.l'Ult;y Co,, 

Md • • • •••••• • • •• • •• • •• • •••••••• • ••••••••• 
llorth American Oapantea, Pa • ••••• • ••• ••• • 
Hartford Aoo1dent aJid In4811111t;y Co,, Cozm. 

~land Caeualtr co., Md •• •••• •• •• ••••••• 
1'1dol1t;y aJid Co.euo.lt;y Co, ot 11, Y., 11. Y .. 
Ccmtlnenta.l OaiiUJ. tJ Co. , n1 ••• •• • • • • • • • • 
CObt .t..c•ntal lDauraDOe co., w. Y • • • • • • • • • • • 
B~ Inauraao• Co,, w. Y••••••••• •••• •••• • 

(Continued) 

Month 
tor which 
report wae 
rendered 

JUne 
.JUu 
J'uM 
Jlme ...,. 
JUly 

June 

JUly 

Jill)' 

ll 

JUne 
June 

June 
Jill)' 
June 

ll 
Jlme 
JUne 
Jill)' 
.lime 

Number Percentage ot 
ot . employees 

emplo;reea participating 

38,1~ 95· 9 
l6,m 91.1 
11, ~· ~·103 . 2 

• 52 11.5 

~.652 90. 8 

~.568 89· 5 

~.078 ~7 ·7 

~.ooo 85. 0 

3,807 s !I 

,.~eo 
3. 077 

~3·1 
5· 0 

2,~7 
2,l27 
2 , 99 

51, 2 
57·7 
55· 0 

2,~~ 6~ 2,3 0 
2, 214 89 .~ 
2,100 75· 
2,016 100.0 

0 ft1ce ot the Secretary ot the Treasury, D1v1eion ot Research and 6tatiat1ce. 

" Denotes Ieau1ng Agent. 
!/ l ot an1labl e. 
Y lot 1D.01ud..S 1n total. 

Percentage Average ot aggregate montbl;y pa;rroll &alar)' deduc ted 

3.7 $ 216.85 

~·' 164.30 
.o 2ll.a 1 .5 

ru:21 0.5 

~ .6 157·36 

5· 5 251. 85 

1.6 166.09 

1.0 115,00 

!I !I 

3·3 ,, 165 .~ 
139· 3 

2.6 ~.50 
2. 9 112·5~ 
2.~ l 7.0 

J.( ~6 • .}6 
~.o o. 7 
i ·l d7 
·1 127·17 

Average 
deduotion 

per emplo;ree 
participating 

ts.~ 9. .• 
2• l .9~ 
5· 92 

• 

8 .02 

15.~ 

5·50 

1.32 

!I 

z ·~1 .17 

~ :29 
6.;1 

! 2• 
6:9 
8,56 

A at 24, f~. 
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Summarr ot Operat i on ot 

Name of Company and State 

Lite and Caaual~ Co., feDD ••••• , •••••• • •• 
Great Amerioan Inau.ranoe Co. , If. Y •••••••• 

lDd.-nitJ Co,, X, Y••• •••••••• •• •••• 
llutual Llte IDIIUNDOe Co,, 

Wieo •••••••••••••••••••••••••••••••••••• 
P1ro Caapanlea Adjuat:.Dt Bu2'eau , •· Y .... 

ICD-...ntal Llte Iaauftnoe Co,, Md •• • • ••••• 
lew Amaterd.a. Canal.'J Co, , I • Y •••••••••• 
!llployera llutual L1abU1t)' IDII'Ill'aDOe Co,, 

liiGaaa••••• •••••• • ••• • •• •• ••••••••••• •• 
P•nn Jlutual Lite lDauraDOe Oo., Pa •••••••• 
Hartford P1re Inaura.noe Co., CaeD. ••••• •••• 

Ba.rdware lllltaal Caaualt,. Co, , Wlao •• • • . • •• 
Ohio Para Bureau, Oblo •••••••••••••••••••• 
StoDdard Aoo1dct: !JinraDae Co, •te ...... 
O.nera1 Aoo14aut:, P1re aD4 LUe Aall'lll'aDOa 

Co,, P•• •••• ••• • ••••• •• ••••••• • ••••••••• 
••• BDsla%14 llutual Lite ~ Co,, ............. ........... ...... .. ........ 
0011Mot1out Oeueral LUe IAauraDoe co., 

Conn ••• ••••• ••••••••••••• ••••••••• •••• •• 
P14el1ty alld Depoelt: co. or Jlu)'laDdi at .. 
Ooean Aco14eut aD4 OU&l'&Dilee Co~ • Y .. 
lat1ona1 Plre Iuaurauoe Co, ot toN, 

conn ••••••••••• ••• •• •••••••••••••••••••• 
Olena Pall• ~ Co, , •· Y••••••••••• 
~rioan Inaur&DOe Co., w. J•••••••••••••• 

total ••••••••••••••••••••••••••••••• 

174 

IDnraoe 

PaTrOll Savings Plana in Companies Reporting to the Treaaurr 
during J11ne and Jul7 19~ 

(CCDt:s.-4 - 2) 

Month Number Percentage ot Percentage Average tor which ot employee a ot aggregate 1110Dthl1 report was employees participating P&TrOll •alarr rendered deduoted 

.1'luW 1,9~3 29. 9 1.2 • 2o8.~~ 
JUne 1,79 57.2 2,2 161 . ~0 
ZulJ 1,7i>8 U·5 2..6 1~0.51 

olUl7 
J\1.17 

1, 61z 
1,56 

81.6 
70.6 ~-~ ~. 

176.I~ 211, 

.JU17. g 1,~00 
1, 99 84i/ ~il 212. 95 

'!7 
1,4o6 8.7 160.:1'4 .JU17 ~·2 

Zul7 1,~58 .6 2.1 162.:7 
oTv.ae 1,~52 56·7 ~ .o 17~· 5 

lime 1,~24 72.3 
.JU17. 1,225 75· g 1,200 !I 

,.2 
·?! y 

m · 98 
·5?! 
'!7 

.r.ae 1,200 54.2 2,2 1~9-~7 

!I 1,185 !I !I !I 

1,18o 89,0 ~-9 1n.49 ,....... 
Jl117 1.1~ 69.4 2.~ 211.07 
laDe 1,1 ~ 69.~ ~ - 154.~0 

~ 1,101 89~ 4¥o 1S,.~ 1.~ 
J'al'J l .CH, 96.5 5·2 162-45 

l.MJtlr1 77·5 ~-4 1S,.54 

Reeearoh and 

Anrage 
deduotlon 

6. • 8.~ 
4 . 5 

7,50 
11.07 

9·71 y 

~:M 
9.~1 

~-20 
·~5. 
!7 

5·58 

!I 

~-~ ·96 
7-1~ 

8.M 
8,8o 

8.os 

A'QIIIlat 
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1.76 

C-oal• 1Dol1141q Pleotloo , bploolYeo, Palnte, Port111aoro aDd Soap 

B..-.rr or Oporatlnn or P&Troll BaYlnp Pl&Da 1n Oo~lao Reporuac to tho 'lraUU1'7 
4ur1Jo& .TI1ne &114 .Till7 19112 

Month lluaber Percentage ot Poroontage An rage N&JDe ot Co~~pan:r and State tor whloh ot e~~plo:reu ot aarosate report vao 110nthl:r emplo:reee part1o1pat1ns j,&TI'Oll oalar;r rend81'ed eduotod ..... 
~ 

s . t. duPont de Nemours and Co. , Del •• • ••• JUne 117, 295 a9 . 2 z·a $ 194 . 6a Herouloa Powder Oo., Del ••••• • •••••• •• • • • • JUl:r 30,729 77· 5. ·4 170.4a Union Carbide and Carbon Co., N. Y ••• ••••• !l 30,000 g 
a#o 4~' 179.~ Eastman Xodak Co,, H. Y •••••• • • • • • •• • • • • , , JUDe 24,252 

• Atlae Powder Co. , Del •• • • •••••• • •••• • • • •• • .Tune 19,932 95·4 7· 7 175. a9 
!he Prootor and O&llible Corp. ·, !'enn ••••• , • • J\me 12,356 So.o ~·7 ~.69 ICila&nto Cheal cal Co., Mo • ••• • •• • • • • •••• • • JUne 11,073 99·a .1 la9.79 DOlt' Chea1c.a1 Co., llioho •• ,,., • • •• • •• , •• • • • J\me 10,a'l} n . 4.2 205.2~ Sherwin Wllll&al Co., Ohio •• • , •••••••• , ••• JUne a,747 ~7.9 4 .4 1n·5 • Colptt- Palaoll•e- Peet co., 1f. J •• • • • • • •• • J\ma 7, 377 7. 2 7. 2 1 2.39 
Llr Reduction Co. , N. Y••• • • ••••• •• • • • • • •· June 7,324 91. 5 4 .7 200.00 
Al:oorlean O:r&D&IIJ.d aDd Cbellllcal Co,, Conn. , J~ Z:~F g ,& 5~ 19~·~ Solvly Prooeaa Co., N. Y ••••••• • ••• • •••••• 

• General An111ne and Film Corp . , N. Y •••• • • JUne 6,1~ 79. 3 } . 8 1~ · 31 • Lever Brothera Oo., llaae ••••• •• • •••• •• • • •• JUne 5. 650 97 ·3 5· 5 1 9. 20 
Vlrgln1a-Caro11na Ollem1oal Co,, va • • • • • ••• !I 5.449 g 79~ ~~ 184.Yo • Trojan Powder Oo. C Ohio • • • • • •• • • • • • • • • • • • • Juno ':m General Chemloal o . , N, Y • • , ••••• • • • • • • • • .Tune ~o . 8 . 2 1a7. 6a 

• lalter Kidde and Oo,, Ino,, lf. J • • •• • • • ••• JUne 4,520 8, 6 1.~ ~~:~ t Robm and Baa a, Pa., • , • • , •• • ••••• • • • • • • • • • • JUne 3, 747 93 . 0 4. 
• leatv-aoo Chlorine Product a, R. y, ••••• • • • • !I 3, 65a g 71~ ~~ m .i{ Seaet-SolY&~ Co,, W. y , ,, , ,,,,, ,, , , ,,, , , , , JUne 3,638 
• lerelc and oo. , H. J , • ••• •• • • •• • • • • ••• •• · · • Jlll:r 3,tt50 96.4 205. 22 
• ?enu.nente Metal a Corp. , Cal.i.t' • • •. •. • • • • • • JUne 3. 37 100. 0 

2:l 
157. 65 

• lnterobell.lo.al Corp. , 11. Y • •• •••••• • • • • • • • • Jill~ 3,150 49.9 190.95 

(Contlnu-"1 

AYO:ro deduct on 
per ":"f.lor•• 
part1o patine 

$ 16.99 
14.21 

a.~ 
14. 20 

a . 15 
4. 01 

11. 20 
9·~ 13. 

10.20 

ll.~ a . 
10. 3 

12.~ 
a.go 

3: 2~ 

3:~ 
10.49 
10.13 

Otflce ot the Beorotar;r ot the !reaour;r, D1Y1e1on ot Reeearob and 8tat1et1oe Auguet 24, 1942· 

• Dtnotea I11u1ng Aaent . 
Not available , 
Wot included 1n total, 

j 

Regraded Unclassified



C~oab 1Dol'II41Jic Plaet1oe, &zploel fte, Palnte, Fe l'tlllaere and SOilp 

llu-.J7 or ()peN,lon or J'q'roU la•lnp l'1ua t n Oo~~put .. llepol'tlDC to the ,.... 4Ur1D& .rue and .Tul7 19112 Wl'7 

Name of Collp&l\1 an4 ltate 

Diamond Alkall Oo., Pa • •••• • ••••• •• ••• • • • • 
Allied Chemical and Dye Corp. 1 11 , y , .,, .. , 
.1110r1oan Agricultural Chemical Corp . , N. Y. 
ADerioan Bnka Corp. , lf. C,, •• •• • • ••• •••••• 
International 111neral and Oheatcal Corp., 

111 •••••• •• •• • • • • • • •••• • • • •• •••••••••••• 

C~roial SolftDta Corp., Jf , y ,, ,, , .• • • •• 
M1oh1gan Alkali Co., )I l ob.. . , ., ,, , ,, •• • ••• , 
Matbieaon Alkali Worke , N. Y, •• ,,, ••• • ••• • 
Morton Salt Oo,, Ill., ••• • •••• , ••• , ••• • • • • 
Liquid Carbonic 0 orp., Ill • • , ••• , • ••••• • •• 

PIMtJlVanla Salt Mamdaoturlng Co,, Pa., , 
Ct1aneae Corp . ot Allerloa-Plaatlo• Dlrt-

alon, N. J • • • •• •••••••••• • • • • •• • • •• • • •.• 
Da'leon Chemical Corp . , )ld , • •• , •• • • • •••• •• 
Aroher-Dan1ele- M14land Co, , Minn • ••• • • • • • • 
National Cylinder 0&1 co., Ill •• • •• • • • · • ·• 

SflY&nia Indue trial Corp . , Va •• • • •• • • •••• 
Coluab1an C&l"bon Co., w. Y • • ••• • •• •• • ••• • 
DtYot and Ra1Jlol4a Co. , w. Y •• • ••••• •••• • • 
Spenc,er 1t.ell083 an4 Sona, If . Y ••• • • • • • •• • • I Aaer1can Commero1al A.loobol Corp., 114 .. , • • 

t Kall1nkrodt Chemical co. , Mo ••• •••• •• ••••• 
""'r1can Potaah and Cho.od.oal Co., Oal.lt .. 
Gtneral Printing Ink Corp . , Del • •• •• • ••• •• 
tJ . ! . Industrial Aloohol Co., I . Y • •• ••• •• 
IJ:).ternat1onal Salt Co., Pa • • • • • • • •• • • • • • • 

(Cont1DU&4) 

lfonth 
t or 'ldll oh 

NpOr t -­
..... 4& ... 4 

JUn• 
JUne 
JUne 
JUne 

JUne 

ot the , D1T1alon ot 

(ContlDUed - 2) 

llllaber 
of 

npl o,. .. 

~.147 
~,02~ 
~.019 
2,937 

2,702 

2,680 
2,4.82 
2,42~ 
2,155 
2,084 

1,88~ 

1,816 

~·14~ 
1:672 

1 , 6~9 
1,6~1 
1,554 
1 , 5~2 
1,4~2 

1,400 
1 , ~27 
1,~00 
1, 291 
1,275 

Peroentace 
e11pl 07e .. 

puUol paUng 

91. 6 
27.7 
62.0 
~·9 
~1 . 8 

~u 
72.6 
70. 2 
88.5 

5~.2 

96.1 
66.1 
6}.~ 
51.7 

9.6 

~:i 
8o.6 
!I 

~t~ 
6~ 
70·5 

6.6 
1.6 
6.~ 
2,5 

1.7 

1.6 
3·9 
~ . 2 
~.7 
4·4 
,.4 
1·l 
~· ... 2 
2.5 

14~ .~ 

169.15 
215 .4~ 
181.A1 
~+:2~ 
182.17 

J.8o.07 
177.10 
170.1,.2 
18}.74 

115. 92 
160. ~6 
194.36 
212.69 

!l 
147· 50 
217.56 

~ 
153·{£ 

11. 69 

J.4. 88 
12.34 
11.42 
8. 91 

11.94 
11.12 
5. 81 
9·~ 
!l 

7.o8 
14.90 
ll.u 
8.t~ 

Regraded Unclassified



1.78 

Clwaloala lnoludln& Plaat1oa, lb<ploahea, Palnto , p.,.tll1&.,.o all4 Soap 

au....,. or Operation or P~Q"roll kY1Dgl Plana 1n Collp&niaa Reporting to the !raUIIl'7 
during Jdna and JULJ 19\2 

(Continued - :S) 

tor vblob 
Number Percentage ot Percentage AYerege 

Name ot Oollpan)' and State or e~~ployeeo or eggregate aonthl:r 
report -• e~~plo:reoa part1o1pat1ng j,a:rroll aal.ar:r 
rendered eduoted 

~aport SulphUr Oo., La ••••••••• • •• • •••• J\ule 1,~ ~·l 5·4. • 228.4.6 
A.D4rew Jorgena Co. , Ob1o • • •• • •••• •• •.•• • • J\ull l, 9 .o '·5 120,01 

1~1 oaaol lne Oorp . , N. Y •••• •• ••.•••••• J\ule l,OSO "- ·a i ·o 251·~ 
aook:or Eleotroobeaioal Co . , 11. y •.. • . • • .• JUly 1,041 98. .9 216. 

p, s. Ro:rater Ouano Co., Va • • • •••••••••• • llay 1 , 011 28.7 1.5 1}1. 

total •.•..•.....•...... • .. . ...... • • •. ~~o, S~l 82.4. 5.8 $182. 99 

the freaeury. D1Y1e1on or and 

• Denotes Ioeuing .\gent. 

.\ ........ 
deduction 

• 14..72 
L.. 96 

16.15 
15.0& 
6.88 

Regraded Unclassified
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180 

Publ1abinc 

~ ot Opei'&Uon ot h.)"roll kYinga nana in Co-iea ~rUne to the Tl"aUUJ'7 

during Jdne and Jul7 19~ 

llonth lluab.,. Percentage ot 
tor vhioh 

Nue of Co111pan7 and State report vaa 
ot e11plo7 .. a 

e~~pl07 .. e part1o1pat1ng 
,..ncle,..cl 

• Surat Conool1clahcl Publ1oaUou6 
I . Y ••• ll 12,63t y 

24.V 
Crowell-Collier Publ1ah1ng Co., • Y ••••• June 6, 10 

• Cuneo Preul. Ina., m ................... :: 5,283 '19.8 

C\1rt1a Pub1 oiling Co. , Pa •••••• •• .•• ••••• 3,920 49.8 

•••• Stndloate Oo., I . I •••••••••..•.••.• June 3,2}8 57. 6 

• Jtv tort !1aea Oo., I. Y ••••.•••.••.••.• • llaT 2,~8 2'1.9 

• I!Unoh Publ1olllng ancl Pr1nt1nc Co., Ill. ll 2, 68 y ~9.Y 
Mew York Journal Uer1oan, w. Y • • •••.•••• June 2 ,1145 

• Utrlcan Bank lote Co., I. Y ••••••••••••• June 2,0~ u·1 

• .laerloan 8a1u Book Co., 1 . Y •••••••••••• Juno 1,9 3 .9 

lloCall Co/?.., N. Y ••.••••.••••••••••••••• June 1,871 ~·1 
lew York erald Tribune, Inc., 1. t •. ... . Ju1r 1,817 ·1 

' Chicago lt&Ur le":! Ina.!. m ............ June 1 ,770 81.1 

Unltod Print oro a Publ ahara, n1 •••••• ll 1 ,7~ y 
89.¥ 

!lme, Inc., N. X •••••.••.•• • ••••••• .. •.•• June 1,7 9 

• C<>ll4t llu t Publ1oat1onet I . Y. •. • • • • • · • • • June 1,652 68.6 

Dun ancl Braclatr .. \ I. • •••••••••••••••• J~me 1,~ 
86.7 

• EYtnlng llevo Aeooo at ion i llioh • •• • •••••• • 
..., 1, y 

62.v 
• Aaer1ean ColortTP• Co., ll ••••••• • ••.•• • June 1, rs 

lltll tv.r. ) Printing eo., m .. .. ........ llaT 1,} 5 9 . 9 

Creve Na•o Plato and lite. Co. , n1 ••••••• Juno 1,289 93.9 

flau Mirror~ Cal • ••••••••••••••••• ·• ll 1,211} y 
41 . y 

• Loe Ange.lte • .r, C&l •••••••••••••••• June 1,200 

Htar.t llagadnoa i Inc., 1. Y • •••••••••• • • Jlllle 1,1;l 211. 

Reuben H. Donno1 '1 Corp., Ill •••••••••••• JW>e 1,1 85.1 

(Continued) 

1 
Otflce ot the Seo,..tal"'1 ot tho TroUUJ'7, D1Yio1on ot llltaoaroh and ltaUetioa. 

• Donatee Ioeu1ng A«ent. 

Percentej!e AYe:re ot aggregate 
11011 '1 

pA'fl'Oll OalaJ"'1 
doduotad 

1.r 1~.JI 
2. 1 ~-66 
2.3 19 .96 
3. 0 207.82 

1.} 222.77 

2.y 200. oy 
4. 166.8 
6.5 179.8o 

5.8 1~.66 
a·o 1 7.71 

.1 192.09 

}.¥ 282.7v 

}.1 18j.86 
}.8 1} .}} 

,J 1~.~ 
1 .83 

6.11 151.28 

2-r 187. f 
1. 2l1. 
11.8 1 9.}2 

AYerooce 
clecluoUon 

per e:r,1orea 
partio pat1ng 

9.Ji 
9-~ 9. 

11.00 

12.01 

l;:~r 
1}.70 

8.118 
12. 24 

9. 71 

10.2¥ 

8.26 
5·77 

t~ 
10.}6 

12.JI 
1~.~ 

· 52 

Regraded Unclassified



1.81. 

hbl1ab.iag 

lllmarJ ot Operation ot PaTroll laYlnp Plana 1o Co~u lleporUnc to the Til'aUU1'7 
4ur1JIIf Jdne an4 .11117 19112 

(Continued - 2) 

tor '11111oh 
Jluaer Percentqe ot Peroentqe J.yerqe Name ot Oo~~pan:r and State report wae ot e~~~p1o:reee ot -ansate IDOntbl:r emp1o:r••• part1o1pat1nc f.&:ri'Oll •alar:r rendered eduoted 

U.B.Pr1nt1ng and L1thograpb.l.ns Co., 114 ••• JUl:r 1,112 75. 0 ,.3 1~.69 uuo Publ1eh1ns Oo., 111oh •••••••••••••.. June 1,106 55-5 .1 1 . 611 D. B. P1a:r1n~ Clarc1 Oorp . fl. Ohio, .......... June 1,103 90.4 1:~ 125.96 
BoHon Btral !rueler, • •· ............ JUl:r 1,100 16. ;!08, 28 
Dlll7 M1rror, Ino., I. Y •• • • •• • •••••••••• June 1,090 ]1.6 3-1 239. 85 
nula4olph1& Reoorc1 Oo., Pa •••••.•••••••• lla:r 1 , 089 2}.0 1.9 1]1. 62 
Jew Yorlr. Worl d !ale~ • · Y •••••••••••• June 1,070 82".6 3·3 236.07 
l1Meapol1e Star Jo and. !rlbUDe Oo,, 

June 1,~ 6].7 -.2 161.02 linn ••.••••••••••••••••••••••••••• • •••• 
Brow and Bigelow, 1111111 .................. Jae 1, 100.0 10.~ 226.90 
Globe lewapaper Oo , , Kaee •• • • •• • ••• • ••••• June 1,050 19.5 1.0 209.52 
Jew York Bun, N. Y, ...................... JUAe 1 ,~ 44.5 1.9 2~.~ 
1Yen1ng Star •••:::par Oo. , D. 0, ••.•...• JUAe 1,<>45 611.: 2.7 203.~ Record Aaerloan •er tleer , Mae e •••• • •••• June 1,025 ~2. 2,~ 242. 7 
Glboon Art Co. 

6 
Ohio .................... • '!} 1,025 

43. ¥ 187.sl" Tbe Examiner i:., al •••• • • • •• • ••••••• • •••••• June 1,020 3· Loa Angelea en1ng Herald an4 l:lpreu, 
lla:r 1 .005 J8. 6 7. 2 1~.27 Cal • • •••••••••••••••••••••••••••• • ••• • • 

t otal •••••• • •• • • • • • ••••••••••••••••• 61,469 56.9 3·3 182.28 

, D1Yle1on 

Aye:;ro 
deduct on 

per 

8, 61 
1~.~ 
~. 
9.114 
10.~7 

1-.~ 
9· 

10.~ 23. 
10. 

' ·~ 8. 
13.~ 
14. 

29. 82 

10. 61 

Regraded Unclassified



Regraded Unclassified



• 

llonth lullber 
Nue of CollpAII7 ud lta\e tor 11h1oh ot 

NpOr\ .. e11p1o:re•• 
rendend 

cooaol14tted E41eon Oo. ot ••• YOJ'Ir, w. Y, .Til17 ~,32i 
• Publlo Service Oorp. ot ••• .Ter• :I• lt, 1 .. Jim• 19,~ 

ColWibl& G&e and Bl.eotr1o Oo., De •• •• • • •• !I 15, ~ 
Chloa.go Surtaoe Linea, lll • •••• • •••••• • , •• Mat 15,6oo 

t Paoltlo Oaa aDd Bleotrlo Co,, Callt • • • • , • • lla:r 13,152 

• l'lliladelphi& Tranaportetion Co, , Pa ••• , • , , .Tilly 10,~82 
• O<lllllonwealth B41aoa Co , , Ill ••• •• •• • • • •••• Jlme 9. 94 
• !'he Detroit Bd.iaoo Co., IU.oh • • ••• ••• •• •• • • .rune 9,100 
• P•Meylvania Power &D4 LlCht, Pa •• • • •• • ••• !I z.5,7 ~ 
P~elphia Bleotrlo Co. , ••• ••••••••• • • • JUne ,7"57 

Boa too Klen t.d Rallwa7 Co., ........... • • Jlme 6, 607 
• COil.lol14tte4 Oaa, ID.-trio, Lf.8bt aDd 

a·467 P~r Co. , Md••• ••••• ••• •• •• ••••• • • • •• •• .Tilly 
• Giorgia Power Co. , Oa •• •• •• • • • • •• •• • • •• • •• .. y ·~1 

Capital Trane1t Oo. , D. c ••• •• •••••• •• •• •• JUne 4. 1 
Oona'Witra Power Oo., Mioh •• •• ••• ••• • • •••• • June 4,7Bo 

• Ohlcqo Rapid Tr&neit Co. . Ill • • •• •• • • • • • • May k· 725 
• Pec1t1c Bleotr1o R&1l'Wa.7 Co. d. Cal.1.t •• •• • •. JUne , 700 

• UDJ.on lUeotl'1o Oo. aDd S..bei 1ar1ee , • o ••• Jlll:r 4 , 700 
I Pllbllc Serv1oe Oo. ot ltol'tblm Illinoia, 4,600 

Ill •.•••••••• • • •• • •• • ••••• • • • • •••• • •• • • • .Tilly 
t Bl"'oklyn Un.i<m O&e Co. • • • Y • • • •• • • • • • • • • • .Tilly 4,500 

1 Southern Calitol'Dia o.a Co,, Oallt .... ... • .rune u~ 
~.Power Co. , w. 0 ••••• • •• • • • • •••• ••• ••• June 

01Do1nnat1 Oea and n-trio oo. , Ob1o .. . .. .Tilly 4 , 237 . 
1 hoplea Oea,L1sht aDd Coll8 Oo. , Illo .. • .. • .lim• 4 ,190 

Southern Cal.UonUa atla • Oo. , Oa1.1t • • • • • 
..,...... 4 ,122 

(Cont!mMd) 

Ott1ce ot the leoretar:r ot u.. ~aaur:r. D1'1'1alon ot W.aearoh and 

• De no t eo latulng Acent. 
!/llot available , 

Y lfot included 1D total. 

Percent-a- ot 
.,.p1o:rH • 

partlolpaU.ns 

88. 1 
72,0 

9~ . 
1 · 5 

22. 7 
98. 0 
59.0 

at.~ 
58. 2 

42-i 17 • 
"51.~ 
97· 

68. 1 

2~:i 
n.8 
69 o"!S 

57·8 
50,9 
7}. 2 

l~:4 

1\aUaUoe. 

183 

• 

Pti'CeD\to«t .... :!; .... :t!.t 
ot earegate de4\IO\ _,D r:ru:,u talal')' par :t;:'" 

ted parUo tU. 

2. 9 • 177. 65 • 5·1' 
1.9 219o01 5·~ 
~ 169 .~ 4. 
1 . 2 177-42 11., 
1. 0 2o6.82 7o$'7 
4 . 6 219.86 10.~ 
"5 · 5 219. 78 l"!So 

#a 212 .~ d( 
1.9 189. 95 6.27 

2. 0 2Q5. "50 9·~ 
1 .0 l~o57 7o 
l o"!S 1 ·9~ ~:~ 4 -9 1 7o2 

2. 1 1~8.29 ~:~ 2, 8 1 8.21 
, . 2 216. 81 10.4"5 

4·4 2. 
216.~ 
16"5. 

10. 82 
5o66 

,.o 182-n 9·~ 
2.9 1.42. 1 7· 
2. 2 ~~:~ 5·19 
"5·7 

7. 13 
~.1 190.85 9.1 

AIIPR a.. 1~. 

Regraded Unclassified



18ft 

,_11• VUllUea • Kleetno L!.c2lt lllld r.,..r, oea, lllld llti'Mt Ra11'"78 

eu-P7 of Opeftt1011 of Jla7poU lart.ap Pl.- 111 Oov••• lleport1JIC to ~ !Pouu7 
41U'1118 ,_ 0114 .11117 19 

Name ot CollpOJQ' and State 

Lo• Aft8elea Rallwa7 Co, , Callt • •• • • • • • • ••• 
st. Loui e Publ1o SefY!.oe Oo. • Mo • • • • • • • • • • 
nrsinia Bleotrio and Power Co. , Va • •• •• • • 
Olen land l!leotr1o Ill'IJII1Jiat1.11& Co . , Ohio . 
lett Penn Power co. , Pa • •• • •• •• •••••••••• • 

aat~re Tranalt Co. , M4e •• •• • • • •••••••• • 
Centr&llfew York Power Corp . , J. Y • • • • • • • • 
Boatcm £d1aon Oo . , Maaa •• ••••• •••••• • • • ••• 
l)llquttna Lig,bt Co., Pa •• • • •• • • • • • • ••••• • • • 
l.laba.M Power co. , Al.a • ••• • • • • • •••• • • ••••• 

Ohio Power Oo, Ohio •• • •••••• •••• •••••• • • • • 
Pitteburgh Ra11W&JI, Pa. • • • • • • • • •• • ••• • • • • 
Ohio Fuel and Gaa Co. • Oh1o •• • • • • •••• • • • • • 
Jp Orlean• Publi c Servi ce Co. , La • • ••• • • • 
Pugot Sound Power and L1gb.t Co. , Waoh • • • • • 

!lin 01ty Ra pid Traneit Co., Mi nn • •••• • • • • 
Milwaukee l!leotr1o Railway and , Tranepor te-

tion Oo., Wieo , • • • • • •• • •• • ••• • • • • • • • • • • • 
Jew York State l!leotr 1o and O&• Corp.,lf.Y. 
Public Service Co . ot Indiana, Ind • • , • • • • • 
In lngland Public S.ni oe Co. , ... • • • • • • • 

lorth American Cc.:p• n ' e a • Pa • • ••• • • • • • • • • • 
11ch1gan Ocmeol14ate4 O&• co. , Mioh. • • • • • • 
Ph1l.adelpb1a Gal Work·• co. , Pa • ••• • • •. • • • • 
llaomeln Bleotrlo Power co. , Wl ac • • • ••• • • 
l&nutacturer• Llgbt and Beat Co. , Pa. • • • • • 

(Oont1nue4) 

the lleoretaJT o f 

• Denotee Ieeu1ng Agent. 
lfot available . 

Mot included 1n total . , 

lfonth 
t or w1oh 
report wu 
rendered 

Jim I 
Jim I 
Jim I 
JUly 
Jim• 

JUly 
JUly 
JU].ll 
.JIIne 

JUly y 
.l'lliie 
Jim• 
J\me 

(C..,t1.maed - 2) 

lluAber 
ot 

e~~ployeee 

4,02A 
4,01 
3 ,~ 
3. 5 
3.755 

3,462 
3. 03 
3,170 
3.159 
3,103 

2,970 
2,~50 
2, 96 
2,796 
2,710 

2,663 

2,66; 
2.5z5 
2,5 9 
2, 567 

2,463 
2,m 2, 
2,~ 
2,400 

Peroentqe of 
e11pl07111 

part1o1paUng 

~·9 .1 
1~ . 5 

4"6 .7 
9·7 

44.0 
50.2 
59.9 
51~ 
97·4 

6s 24· 
42·5 

75·3 
92.5 
A~t·1 .4 y 
40.9 
~·5 ·7 
~·3 3·0 

and lltat1et1oa . 

Perce ntage 
ot qsregate 

l:t::t:d 

~:i 
1.0 
}.0 
1.6 
1.0 
2.1 
3·1 

3~ 
3·9 
#a 
1.3 
2.5 
3.8 

3·2 
2.~ 
3· 
!I 

2.a 
3· 
2.3 
3·2 
2.7 

Regraded Unclassified



185 

Pabl1o Ut111t1oo - lleotr1o Llsbt and Power, Gao, aDd Stroot Ra11wa7o 

~ of Oporatlon of hTJ'oll laYlnp nano 1o Co~oo lleportlnc to \he 'frooUUJ'T 
4uzo1JIC J'llllo ..t Jul7 19 

(ContiJNo4 - 3) 

tor whloh 
lluaber Percentqo of Peroontage AnJ'aC* 

Name of Oollp&nT and Stat e report vao 
of e111p107 .. e of auregate 110Dtbl7 

0111pl07eee partiolpatlng .(:&Troll eel&rT 
rendered e4uoted 

• 
Jortbern Indiana Publlo senloo Co. , Illd. JUDo 2,332 8} .2 2.8 • 166.61 ·~·66 
potoc:ao !leo trio Power Co. , D. C • •• • •• ••• JU17 2,301 92.0 6,& 205.63 
Jew York Llgbt and Power Corp, 11, Y ..... .:11117 2,197 98 . 5 5· 189,69 n:~ 
unaotruaetta Power &114 Llgbt 

~ ....................................... 2,161 9~ 4¥o 211.14 8.~ !oobeatar Goo &114 Blaotrlo Co. , 11. Y ..... 2,159 

B&et Ohio Gae Co. , Ohio • •••••••••• • •• • • • • JU17 2,100 64.6 3·4 166. 67 8.~ 
Pllbllc Sorw1oe Co. ot Colorado, Colo •• ••• JU17 2 ,100 91.~ 3·' 1~.27 6. 

La:18 Ial&nd Llgbtln8 Co •• W. Y • • • •• •••••• JUDe 2,082 ~:1 a·o 1A9.~ ~:~ tubin,gton Gee Light Co. , D. c •••• •• •••.• .:11117 2,036 .4 1 g·6 
Ohio l!diaon co. on4 Sube1dlar1oa, Ob1o ••• Jul7 2,013 72.0 3·3 19 . 70 ·97 

• 
C1no1nnot1 Stroot Ra1l-7 Co., Obio • •••••• JU17 2 , oo6 54. 1 1.8 162.42 5·48 
Colllllbua and Southern Ohio B1ootr1o Co., 

2 , oo4 54.2 1.6 15z· 87 4-r Ohio ••• • ••••• • •• •• ••••••••• • •••••• • •• • • • June 
Pennaylvan1a Bleotr1o Co. , Pa •••• • • •• •••• JUno 1,950 59.0 3 · 2 1z . 92 ~· 0 
Market Street Ra11wa7, Oal11' • •• • •• ••• • • • • • JUne 1,~27 32. 3 1 .1 1 0,30 ·J 
Lou1n11le G"a and Bleotr1o Co. , K7 ...... y 1, 97 y !! y 

Connooticut Llgbt &114 Power Co., Conn .... JUne 1,886 48. 2 1.9 l8o.~ 1·gA 
J'Ul7 1,878 47· 4 3 · 3 159 · 11. 

Bouatan L1gbt1na and Power Co. , -re-x. • • • • • 8.14 
Butta1o-!11.agora Bhotr1o Corp., ll . Y •• ••• .rune 1,790 27.4 1,1 199. 20 

!utarn Xouaobuaatta Stroot Rail•&T Co,, 
lla7 1,7~ 92.4 3.2 168. 07 5·88 

lla.aa •••••••••••••••••••• •• •••••• • •••••• 3·4 16}.92 7·92 
Ianaaa Cit7 Publio Son1oe Co., 11o •••• • •• Jim• 1,76 1>9.3 

Camect1cut Co.i Conn• •• • ••• •• ••••• • ••••• JUDO 1, 742 ~.2 1.0 196.~ J21 
JU17 1, 709 3·7 1.8 1ta· :~ !an Antonio Pub 1o SoM1oo Co., 'l'OX .. .. • • 80.9 6.2 l .40 

!an Diego Goa oa<i Bloc trio Co., Callf. • • • JU17 1, zoo 68. 2 4·5 ~7·4~ 9.17 
!e.xaa Power and Light Co. , fe.x ••• •• •• • • • • J'U17 1, 84 5·6o 
Pot01111.o Ediaoft Co. on4 Sube1d1ar1aa, lid .. June 1, 655 18. 9 1 .0 9·3 

Troaaun, and Btat1at1oa. 

Regraded Unclassified



186 

Pab11o Utllltlee - neotrlo Llsbt aDd Power, ou, aDd Sti'Ht Raua7a 

au-J7 ot OpeJ'&Uon ot hn'oll la'l'lllp Plane 1ft Collpalllea a.po~1JIC to the fNanJo7 
4ur1JIC Jo e IUI4 .1'1117 19112 

(Oont1Due4 - ~) 

llonth Nuaber Percent• ot Percent• 
tor whloh An= 

Name of Comp&nJ and state ot e~~plo:reea 
ot agregate 

repor t waa eaplo:reee part1o1pat1ng A:a:rron aon :r 

render ed eduoted l alai'J 

Central Power and Co., H. J ••• • JUne l,65C 6~ . 9 2. 6 • 169.9~ 
oaa and Bleotrlo S7•t-, llaea •• • JUl7 1,612 5 . 2 2,2 173•~ 

Power Co., 11un • ••• •• ••• •••• JUne 1,59a 94. 9 §:~ 19~ · 
Oae Co. an4 .laeoo1&tea, W. Va ••• JUne ~:~~ 

71. , 1~.6o 
s tates Ut111t1ea Co. , La • • ••• •••• •• •••• J\IDe 50.1 , . o 1 ,20 

Conaol14ate4 O&e Co., Kaaa •• ••• • • •• • JUne 1, 5,1 90·' 2. a 1.66. ,6 

o.Dibua Corp . , ~ . Y• •••• • • ••• JU17 1,5,0 100. 0 , . 0 ~·9Q 
Co. , Mont • •••• • • • •••••••• • • •• JUne 1,520 47·4 , . 2 9 .06 

Bleotrio Co. , R. I •••• ••• ••• •• • JUl7 1,517 42·l 1.4 1~.,a 
O•a and Bleotr1o Co. , Okla • ••• ••• • • JUl7 1., 500 50. 2.7 1 . 00 

Power &D4 Ltght Co., R. c ••• ••••• •• JU17 1 ,~74 20.1 1.0 l~a .96 

Publ1o Servloe Co., va ••• •••• •• ••• JU17 1,4zo ,7. 4 1.5 i~:gl 
Power and L1gb.t co., Ohio ••••••• •• •• Jill)' 1.,4 1 91· 9 2.9 

I ll1no1a Public Service Co., Ill ••• JUl:r 1,lt4o ~.o 2.7 162.la 

Bl eotrlo Co., Ala • ••• ••• ••• ••• •• .Tul:r l, 6 62. 4 , .1 16,. 9 

Power an4 L1gbt Co., Ark ••• •• • ••• • JUne 1,42, so.s ~·5 130·9' 

and Power Co., Pla • •• •• •••• ••• JUl7 1 ,41~ ~:~ !> . ~ lli6.20 

and L1gbt co., tn4 ••• •• •• Jill)' 1,3:5 2. 1~.la 

co. , Ohio • ••• ••• • • • • • • • • • • • • • • JUl:r 1,,1 ~·1 a · 2 13 • 2 

Water an4 Power Co • • Waab ••••• ••• JUl:r 1,~12 .lj. · 5 l 5· 9a 

General Bleotrio co •• ore ••• ••• ••• JUne 1,282 74.6 tl 191 ·~ 

ld1eon Co. , Pa •••• •• • •• •• •••• • J\IDe 1,281 91.1 176. 

and Llgbt Co •• W1ac • • •• •• •• JUne 1, 257 ~.0 4. 9 ifz:2't 
JUl7 1,252 . o 1. 9 

Ser91oe Co • • Ohio •• •• • •• •• ••••• 100. 0 6 .7 16 .48 
Publ 1o Service Corp •• Wiao •••• • •• July 1, 229 

• 

(Cont1Due4) 

the Beoretar:r the 'l'reaeur:r, D1Y1a1on Raeearoh 8tat1a t1oa . 

• Denote a Iaau1ng Agent. 

• 6. 69 
J ' 6' .a§ 2l.a 
9·99 

l ' 1a .86 

l~!~; 
9·75 

z ·17 
·~ 6. 
6.~ 
a . 

9•01 
11.47 

r5 .oo 
l .41 

~:oa 
8.~ 
7.~1 

11. 7 

Regraded Unclassified



187 

P'libllo Ut111t1ea - lllaotr1o L1sbt Uld Powar, a.., Uld Straet Ralln:re 

8~ ot Operation ot Pa.Troll laT1qa Plana 1n Co~•• Report1q to 
4ur1q Jdna and Jul.)' 19 

the frauurr 

(Coat1mta4 - 5) 

llonth llu~r Percentage ot Parcent.ca An:r; 
Anrap 

t or wb1oh 
Name ot Colllp&nJ and St ate r eport vaa 

ot e11p1oreea ot aggregate ..,n 1 daduotlon 

earpl oreea partlolpatlng pqroll aalarr par 
rendered deduoted 

Ctct~ Power and Light Co., 1'a% ••••••• , • JUne 1 , 212 92 .1 2~ t 1'19·~ • a·~ 
portland Tract i on Co. , Ore • • •• ••••• • ••••• 11&7 1,179 af· 2 
IA. Clede Gas Light Co. , Ko • • • • ••• •••••• • • Jl11:r 1,179 ·5 1 . 7 l~'·a2 6:~ 

Ul>1ted Sl eotrlo Rallwo.r• Oo., R. I •• , • •• • J\11'1. 1, iR:o 11.0 1 . 0 1 o, 7 7,~ 
Iodlanl-lllchigan B1eotr1o Oo., lDd ........ g 1 , 7 y !I y 

ltot\loky Ut111tiea, KY· ••• • ••••••• • •• • • • •• Jlll:r 1 , 12a 69. 1 2 ,3 172. 24 ~·27 

Iowa-lll1nole Oaa and Bleotr1o Co. , IU ••• J\117 1,11 95· 0 4. 170· ag · 55 

kan~&e Power and Light Co. , Jtana • • •• •• •• • Jlll:r 1 , 101 37·9 l .z 1}6. 6 .~ 

Central B1eotr1o and Telephone Co, i s. D. .rune 1,100 72.7 }. 90-91 4· 

In4lanapol1e Ra1lwa:r Ino. and Peop • • 1 ,097 9} o2 5·4 186. 87 10. 81 
Motor coaob co. , Ind • •• •• • •• • ••• • • • • •• • J\me 

~· Blectrl c Servi ce Co. , ~x ••• • •••• •• Jlll:r 1 , 07z ~9 -0 4 . 0 148. 19 9·n 

lan••• Gas and El eotrio Oo., lC&na • ••••• • • J\me 1 , 07 o .4 4~ 187.~ 12. 

Southern Countie s Gae Co., Oal1t • • • •••• •• Ju1:r 1, 049 76. } 10.~ 

l'l>bUc Servl oe Co. ot lfew llalllpeh1re, lf. JUne 1 , 0}1 2a. 1 1.0 1r.oo 6. 

Central llaJ.no Power Co. , Me ••• • •• • • • • • • • • lle,:r 1 , 006 6 .4 2. 6 1 } .02 6. 61 

Cutral lll1nola Light Co. , Ill •• •• • • • • • • June 1, 00~ 100.0 5. 8 1zg. oo 10. 2a 

Dtn•er Tra:wa.y Corp., Col o • • • •••• • • • • • • • • JUne 1,000 53·4 :1 .8 1 ·75 5·2 

. ~~1.210 66 .} 
Total •••••••• • • ••• • ••• • • • •• •• ••• •• •• 

2. 8 $ 181.48 • 7, 71 

ot the freaaurr. D1Tla1on ot Reaearoh and t1oa. 

Regraded Unclassified



Won ... r errout Net &lt l 
Mining A Prooooolncfl 

• 

1.88 

Regraded Unclassified
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•-re~ •tala M1n.1ng t.Dd Proceaaing 

au-.-,. ot Operation ot P&Jl'Oll Sa•1nca nana 1n CoiiPaJ\1ea Jl.aport1ng to the fl'eUUI'J 
dlll'ing lillie t.Dd lulJ' 19112 

Month IUIIMr Pncentep ot 
tor which 

Npe ot CoiiPanT and State 1'8p0rt .... ot eiiJ)lOJe .. 
•"Ploree• put1o1paUng 

rendered 

• AlllllinWll CompanJ ot '-er1oa, Pa •••••••••• JUne 67, 000 51· 5 
ltnne~~~t copper 0 orp., If . Y •• •• • • ••••• • • .v 30,400 ~ 

~~ Copper Mtn1ng Co., Mont •••• • • •• • 11&7 ~z :m ...... , . -Dodg&',~~rp., If . Y • • • ••• • •••••••••• JUne · 5 
,.;;;., '";,. &Dd Ret1ni.Dg Co. , I . Y. J'WIIl 13, 7 ·3 

Rt)'Dolde Katala Oo. , lf. Y •• • •••• • ••• • • ••• J\lne 8,161 
i3:A 

Jf'at1onal Lead Oo. , N. Y •• • • •• •• • • • ••••• • • J\me z . 862 
Plokando , !lather and Co., Obio J'\lDil ,831 8l.i 
St. J'oaeph L•aO 0~ lf, Y • • •• •••••••• • • •• JUne 4,150 42. 
W1nnuota lll.n1ng llamltactur1ng Co., 

3,8o7 76. 2 
lllinn •• •••••••• • • •••• • •• •••• • •• • ••••• •• • JUne 

btemati onal JUokel Co., W, Y ••• ••••••• • J\lne 3,444 83. 1 

Jew J eraay Zino Oo, 1 Pa ••••• •• • • • •• •••• • • .v 3 ,~9 ~ 5?.( 
JoYOdo Coneolidated Coppar Cor p., •••· • •• JUiie 2, 9 
International S...1t1ng t.Dd Refining co., 

J\117 2,791 91.8 . 
N. J••••••• •• • ••• •• •• •••••• •• • ••• ••• ••• 

• 0. a. lletale Re1'1.n1ng Co. , I. J • • ••••••• • JUne 2,0~0 98. 8 

Rc.eatalce M-1"'"1 Co. , 8 , D ••• • • , ••• • • • • •• J\me 2,027 23· 9 

CalWtet end Rec1a CGDao114ated copper Apl'il 1,692 6o. 7 
Corp., Mich ••• • • ••••• ••• •• • • •• ••••• • • • • 

• Blmlcer 8111 end Sulll'RD llining Co., 1,a1o 2o.a 
Idaho ••• • •••• • • • • , •••••• •• • • • • • • • • • • • • • JUne 

Inop1rt.t1on Conaol14ated Oopper Co. , Al'ia . JUne 1, 79 91· 

Ptderal wsn sng &Dd S.eltiDS Oo., X. y ,,, . J\lne 1,360 
r-4 

• la.&l•· Plober IA&4 Co. , Ohio •• • • • • • • • • • • • • JUn• 1,2M } · ~ 
1Dt•rnat1onal. Salt Co., Pa. • • • • • • • • • • • • • • 

,J\me 1,2 7· 

iblp1re Sta.r Mine a, Ltd•• •• Y • • • • • • • • • • • • .v l,ill ~ 89~ 
M~ Copper Oo., Ar1•• ••• •• ••• •••••• ••• • JUiie 1, 

(CoctinDed) 
or fico ot the horet&JT ot the frea&Ul'7• D1Y1a1on ot Raeearoh t.Dd Stat1et1oa. 

• ~notee Iaeu1ng Agant . 
!/ Not llVo.llable, 

Y Not included 1n total. 

Percentage 
ot aaresate 

t::::;;.,. 
An:f; 
110ft 1 
eal&l'J 

r · 
4. 4 • 195. o6 

3~ 13d~ 
2. 7 1 l · ~5 
2. 9 17 . 07 

2. 6 166.87 ,.a m:i2 7.1 
4.8 207. 64 

2.9 157. 87 

5· 2 

5~ 
217.~ 

190.8b 

~:1 
186.o4 
184. 52 

1 . 6 165.94 

3· 9 123. 58 

1.6 199.79 
5· 5 175·57 

3· 5 212.11 

~:a 1~6 . 6 
1 5· 71 

~ 1S,.A& 

Anr.ce 
deduoU on 

per e11Pl07ee 
p&l't101pat1JIC 

• 1~.~ 

la.~ .42 
7·90 
8.81 
9·72 

17. 22 
23.51 

5· 91 

13·~ 
18. 

12.01 
10.44 

11.11 

7· 89 

15·t9 
10. 5 

l!t:t 
7·'0 

14.~ 

Regraded Unclassified
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ICD•Pel'S'OWI .. tala 111n1Ds and Proo .. al.q 

au_,., of Operation of ~roll llaT!.qa nua 1n Oo..,...tea Report1ne to the 'freaaUZ'7 
4ur1ne .rue ....S .r~ 19112 

!lua or Co~~pany an4 State 

B'ftrgre.en Mlnee Co,, M1.DD •• • ••• • •• •••• • •• 
VJAI41UIIl Corp. ot AMPloa, • • Y , •, •• • •••• 

and Tbe~t Co , 1 ~· Y••••• ••• • • •••• 
ll'•ol.n< Tin Conaolida~ Corp,, I. Y,, , , , 

total • •• • • •• • •• ••••• ••• • • • • •• • • • • • • • 

' 

llonth 
tor wb1oh 
report vae 
ren4ara4 

JUl y 
JUne 
Jlll7. 
!I 

(CCDt1nue4 - 2) 

lluabar Paroen~ or 
or &11plo7eee 

eapl o7• .. part1o1patl.q 

1 ,1~ 65•t 
1,~ ~b 1, 7 
1. 000 2 y 

110,849 57·6 

• 

Orttce or t he 8eoretar7 or the ~a&UZ'J, D11'1alon o f lleaaarob ....S ltat1et1oa · 

• lltnotea Iuu1ng Agent . 
!/ llot naUable. 

Y Not 1nolude4 1n total. 

Peroantaae 
or aggregate 

.f.A71'011 
a4uota4 

An:f; 
aon 
•al&r7 

4.0 
i•a 
·~ !/ 

• 161. 95 
221,69 
219.52 

!I 

4·5 • l8o.53 

An~ 
4e4uot on 

per •:r,lo7 .. 
part1o pat1ng 

• z·90 1 .1~ 
14.2 

!I 

tl4•o6 

Regraded Unclassified
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AcJ'lou.UI&!'al t.p~te 

8uld&J'7 ot Operation ot Pl:.Troll ISaYlJIC& Plan.& 1n Oollpal\1 .. Report1q to the freUilJ'7 
dlll'lJIC J11ne and Jlll7 19112 

Month Number Percentage ot 
Name ot CoiiiPanr and State tor whloh ot e111Pl07& .. report wae emploreee part1o1paUng rendered 

• Inttrnat1ooa1 llarnet. Oo •• Ill•••••••••• JUDe 55. 262 98 .~ 
t C.ttr91llar traot.or eo., Ul •• • •••••••••• J~me ~,188 3~l • Petre and Co., Ill • •• , • , •• , , • •••••• , , •• , , JIID8 

J, 1 , Caat aD4 Oo., IU, ••••••••••••• •••• ll Jea OUnr PAN -.ulp.ent Co . • n1 •••••••.••• JUDe • 91 68. 

JllDneapolle•llo11De Power t.pl-t Co. • 
~.900 eo.& linD······· · ·· · ··· ·· ·· ················· JUDe 

&Mrioao Pork 11114 lloe Co. , Obi.o •••••• ••• • JUDe 2,784 62. 1 
• la•••J·!larrl• Co,, Wlao, , • • , , • , , • , , • , , , • , J~me 2.~~ 85•1; 
• Clt¥tl&D4 T'raotor Co., Obio., •••••• • •• • , • ll 2 , 100 2 

Total•••• •• •••• ••••• •••••••••••••••••• l0l 1 6L.I.L 91·5 

Ottl ce ot the seoret&l'J ot the freaaul'J, D1Tla1on ot Raaearoh an4 Btat1et1oe. 

• Denotea Inulng Agent. 
!/ lot &Y&l1able. 

lot lnolu4e4 1n total. 

Percentage .... ~ ot aggregate 110n 1 
£&71'011 •al.&l'J eduoted 

r • l73· l9 

:' ~~:~ 
~.Y 15M¥ 

6.1 202.~ 
2. 2 176. 

~·If 191·911 

5·5 t l79 . 80 

AYe race 
deduot1on 

per e~1oree 
part1o paUnc 

• 10.ll e. 
1~. 

7·~ 

lz: u 
u.i/ 

• 10.75 

Regraded Unclassified
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K-bo14 Appll....,.a aD4 U-111 

8u.-rr of Operation of h7roll k•I.Jice Plua 1n 0o;cr1• • JWporUDC \o tha ~ 
4url.ns JOlla an4 Jul7 19 

Wontb 11\l•ber Percantap of Parcantqe "":!: 
Name of 0ollp&n7 an4 8tate 

for 14l1cb of of agrapte "":r, 4a4uot on 

report vaa 
e~~plor••• 

110ft ,. 

ran4era4 ••p1or••• parUo1pat1nc K.Tu:t~ aallll'J' 

• S1.f\!,tr Mtg. Co., N, Ye •• • • • • ••• •• • ••• •• •• 3I1M 10,291 ;s.9 • 192. 50 

• Rbeta Mtg. Oo. , Cal1t .. ... .. ~ • ••• • • • • • • • ••• Apr1l 4,616 1.9 173. 20 

Str'ftl lno • , 1n4 • • • • • • • • • •••• • • • • • •••• •• • 
y 4,000 

65-k' :s.¥. 169.¥ 1o.ly 

taternational Sll•er co., CODD· • • • ••• • • • • JUne },751 
~era, Frary A Clark, Conn••••• • • • •• ••• 

y ;s , ooo y il il y 

&leotrolux Corp., CODD• ••• •• • • •• , • • • • • • • 
;J\ml 2,3}5 61.4 3 ·~ 

149.72 B.H 
»u.lll.na M1'8 • Co. , Ohio • ••• • •• •• • •• • •••••• 

.1\ml 2,}00 ~·5 
;s . m:~ 

u. 
Jatlonal Bnamal1116 I< Stampl.Dg co., Wla • •• ;rune 2, 089 . 9 2.~ 7· 

.tmertoan St o•• Co., Ohio •••• ••• • •• • • • • . • • J'una 1;9zz 3 .7 o. 1~.78 ;s. 

~ida Ltd ., J, Y•• ••• •• • •••••• • ••• • •• • •• ;rune 1,9 75· 5 4 .2 1 ,20 10.44 

Apex Eleotrioal llts. Co . , Ohio • • ••• • •• • ,. JUM 1,960 ~1.8 r 188. 58 11.6o 

llectri<> Houaeho14 Ut111t1• • Corp., Ill .. 
;rune 1,5~ A.1 .4 172·~ 8. 99 

De V1lb1ae Oo. 1 Ohio •• , •• . , , • • • , . , • . •, • . • 
;rune 1, 56 9 .7 •f 198.1 1~:64 

Uum1num Oooc1 a M.tg. Co. , W1a •• , •• , • •• • • • • J'una 1,5~ 56, 9 2,0 172,19 

R. Wallace & Sona InG. , Conn, •• • ••• • •• • •• 
;rune 1,5 90,2 4o3 140.61 6.n 

k t f Washing Machine Oo,, N. Y, ., ••• • • • • • JUDI 1,~ 39·2 2.0 194o1i 9o87 

Altorter Brotblra Oo., I ll. • • •• •••••••• • . • ~ 
1, ~ ~ ~· ~ 

Perteot1on Sto'f'e Oo., Ohio • • • • • •••• • •. • • • 
1, 471 

76.¥ May·ta.g C o • , Iowa • • • • • • • • • • • • • • • • • • • • • • • • • J 1,450 4.¥ 166.of 8.J' 

t Puller Bruab Co . , Conn • •• • •• • •••• • • . • • • • 
1, 317 

Gorham Uanutaotur1.D.8 Co,, R. I. • • •. • • • • • • 
;rune 1,2z1 ~9 .0 

2.1 161.~ 8.n 

Colean L..:p an4 ·Sto•• Co., x.an ••••• • ••• • 
..,. 1, 2 1 0.7 1.7 laAo J ·72 

• Jer r ie Stallpl.Dg aD4 lltS• Co., CalU • .. .. · J\1111 1 , 18~ 98.7 6.4 1 ·7i 
.18 

A. C. Gilbert &D4 Co,
1 

Corm. • •••••• • • • • • • 
y 1,11 36.¥ :s.¥ 138,;v u.K 

l.ul"loan TbeJWOI Bott • Co,, OODD• • • • • • • 
.1\ml 1 ,109 

total • • ••• • •• • •••••• • •• • ••••••••• ••. 
~,18o 62. 9 3·4 $ 173.U • 9·~8 

Auplt 
1on of ~uarob an4 1<>•· 

Regraded Unclassified
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ledio, te1enal- a114 fbo.......,... 
~ of OperaUoD of PaTroll k•lDP nue lD Oo~1ea ReporUDC \o \ha 'l'NUUJ7 

4ul'lJIC ~- M4 ~~ 19 

tor 'llh1Dh 
Nue of 0ollpaJI1 an4 8\ate report vu 

ren4are4 

a. c. "· llanutaoturla& Oo., •• 1 ••••• •••• .r .... 
ftdlco Corp., l •aa••••••••••••••••••••••• IDe 

ltn·Rad ~lube aa4 ~Corp.'-I:J•• •••••••• J•e 

lla7theon iro4uo t1oo rp., •• • •. • • . • •• • .. , 
Stroabol'l C&rlaOD telepbooaa C.,, I, Y .. ,, ,... 
••t1onal 11a.lOD &a4lo Corp •• •• "•••• ••••• Jaa 

Coluabla Broa4oaetllle Oo., •• '~•••••••••• Jaa 

h tloul Broadoa••lac Oo., •• ~'•••••••••• ,... 
~·t•r eorp., Ob1o ••• ••••••••••••••••••• .+{ 

t Oet~.tra IDat~' Oorp., I, J ••• •••••••• 

t Spark••l1tb1zlctoa Co., ~*•••••••••••••• Jae 

Dlotapbont Corp., OoBD••••••••••••••••••• Jua 

FlJ"Dnortb felenaloa aD4 JIMlo C.,, Iaolo J~ 

Ztn1tb la41o Corp., Ille••••••••••••••••• ,_ 
Oalrt.n Ma.outaot111'1 .. o.., •• IU•••••••••• IDe 

• Pe4tral !el erollll Oo •• •• J••••••••••••• • ..., 
Colo~1al la4 o Corp. • J • T. •. • •. •. • •••• • • 

.,.. 
~YOX Co. lDo., 1D4••••••••••••••••••• 

,_ 
M&nutaotur~ eo ••••••••••••••••• ohiDe 

total • •••••••••••••••••••••••••••••••• 

the Beoretarp of \ho 

• Denotee Iuulng AceoC. 

D1•1a1on of 

1/lot a vall~•. 
lot 1Do1111la4 la \OKlo 

limber hroan...- of 
of e~~p1o1"• 

Mtp1o7H• part1olpatlJIC 

22,U2 84·5 
6, 4'9 92·2 

i:W 91. 

;~:~ 2,i4J, 

2·m 4'·~ 2, ~: 2,1 
2,m 19.Y 2, 

1,7,7 100,0 

1T2 "·t 1, n 86, 
1, 87·9 
1, 16 79·5 

1.565 4I.2 

_tm i ·1 
~:X 1 • 

~8.661.. 75· 5 

an4 BtaUa\ 

Peroeot-ce .... :!: ot.,....pta IIOD 7 rrn aa1arp 
ota4 

7·' • 182.u 
''l rn·' 7· 1 • 

.~ 19d~ 4·9 

1.8 11'00 

!} ~5 :~ 
1,1. 

7·1 186.00 
2e5 22~·~ 
5·{ ~ . 
5· ~ ·50 
5· 5 1' el9 

5•1 ~~:il 10. 
6.2 199·50 
5·1 145-11 

5·5 • 1n.o4 

.=:;t:. 

U'~ a: 
1. 

10. 

d:u 
16.JI 

1':i 

1~:! 
1:7 

l6.e 18. 
9·~ 
7· 

• 12.67 

Regraded Unclassified
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1.98 

au.t.va 

au~ or Operation or Pa7roll laYlftBe Plana ln Oo~~panl .. JleportliiC to the '1'reaau17 
4u.rliiC Jllna 11M Jul7 19112 

Wontb lullbar Paroantage of Peroantaga ..... ;£ 
tor tobloh 

Nut of Oollp&DJ an4 lltata report we or a~~p1or••• 
or agrap.te .,n 7 

attp10J .. & partlolpatl~ p&JI'Oll •&lal'7 
ren4ara4 4a4uota4 

t &Mrlcan llar4ware Oorp. , OoDD • • • • • • •• • • • • J..,..ll 
6,600 il 

9~// ::f $18~( 
tale ancl Town• llanu1'ao-.z.~ Co,, I, Y,,. 6,~9 

sc:&Dl•J lorka, CoJMl, •• •• •• •• • •• •• • •••• ••• J-. Mn Lz 177 

IIUona.l Look Co . f.o 111. ••. • • • • • • ••• ••. • • • 
,.,. 2,9 7o0 uo. 

Set• &D4 ok eo •• Oblo •••••••••• liar 1,970 ~. 2" 251·27 

~s•nt &Dd eo •• Coaa •••••••••••••••••••• J .... 1,68~ 28.1 0.8 160.~ 

._rloan aor .. eo·., a. I •••• ,,,,,,,,,,,,, hila 1,51 89· ~.~ 154.19 

• llt~P Hardware aD4 -..ataotlll"lll& Oo, ,_ l,lt86 72.0 ~.1 ~5t 
If······· ······························ • .,.aball ·lell a Co,, Ore.,, •, • •, • •, • •. •• •, lla7ll 1,4~ 75·5.v 5·~.v 9ll 

lortb. an4 .J\144 llanld&OtiU'~ Co,, 0oDDooo 1,,96 i/ 

• lotl 1" llanutaotiU'~ and S..WlJ Oo,,lll,. J .... ~:on 59.8 ~. , 184.,Z 

t S..elct: Co., COIID. •••••. ••••••• •••• •• ••,•• 
JliD& 77·7 2 o9 179·27 

!otal,,,,,,, ,,,,,,,,,,,,,, ,,,,,,,,,,,, 23.~1 78.4 ~.~ • 171·05 

Otttco ot the llacret&l'7 or the fra&ll\11'7• D1Y1e1on or Re .. aroh aD4 ltat1et1oe. 

».notea Ieau1ng Agent . 

Mot •••llab1a 

1/ lot 1no1114a4 ~ total. 

.... :;ro 
4a4uot on 

par •:r,1or .. 
partlo patliiC 

$ 9ol;; 
11.26 
10.72 
l~o7S 

~:R 
5·76 
9·96 

ll 
10.12 
6.n 

• 9·112 

Regraded Unclassified
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RQbber aDd Rubber Pl'Oduote 

Suiiiiii&J')' of Opel'at1on of P&71'0ll Bulns• Plane l n Oo~~panlee Repol'tlns to 
dUl'lDS Jon• and Jul.)' 19112 

the Tl'laeul')' 

lion~ lu-1' Percentep of Pei'Cintep .... :£ 
lluo of Collp&n7 and State 

fOl' ... lch of of asgrepte 
NpOl't vu 

lllplO)'III .,n 7 
uplo)'eeo partlolpatln« p&)'l'Oll eal&l')' 

l'lndll'ld de4uotl4 

Unlttd 8t atoo Rubbel' Co., I . Y •• •••.••••• J\1111 ~9.~3g 72.9 }.5 12~·~ 
Oood7tar Tire and Rubber Oo., Oblo • •••• • • liar ~5, 1!1! ~1.0 1 .5 1 .~ 

• flrutono Tiro and Rubbel' Oo., Ohio ••••.. June }5,1!00 l·6 
}.1 11!1. 1l 

Ooodrlob (B. F. l Oo., Oblo •••••••••••• . •• • June 20,aeo § ·1 1.6 179. 

Hood Rubber Co. , Ino., ..................... June 5,071 a.9 1 .~ 178.27 

General Ti.re and RQbbel' Oo. , Ob1o •••••••• 1la7 1,69} l!l.I ~-~ 16~. 60 

O.t u Rubber Co. 
0 

Colo •••••.•• • ••.••••.•• J\1111 ,090 9<). 11-.2 16 . 81 

Rioh&.rdaon Co. Rubhlo • • • ••••••••.• •. • • • • • • ,. .. u , 17~ 711-.8 ,.2 151.60 

.U.rloan ila1'd bel' Co., I. J •••.•• • ••• • IIIli l,a26 a5·i .II- 155·~ 

• Onl t ed E111t1o Col'p., llau • • •••••••••.••• J\llle 1,725 }2. 1.8 119.65 

• Bev1tt Ru.b'ber Corp., I. Y ••••••••• • •.•••• June l,Je.o2 87.7 Je..a 1~0.02 

• 8tlbor1lng Rubber Co. , Oblo •••••••••••..• June 1,}67 11-8.1 , .1 1 N9 

D&Jton Rubber Mfg. Oo. R Obio •• •••••..•••• June 1,250 l2.8 .6 22 • } 

• Booton lloven Hou and ubber Oo. , 11&11 •• • June 1,228 11-.1 }. 0 1~5-2~ 

• Thermo1d Co. , 1 . J • •••• • •.•••••.••• · · • · · · June 1,225 8~.5 2.2 1 0.7 

lnteroontlnental RQbbel' Oo . , 1 . Y ••• • •.•• v 1,200 2 n.¥ a.¥ 106.2¥ 

8erwa !tubber Co., n1 .....•.........•... June 1 .033 

Total •••••• 0 ••••••••••• 0 • •••••••• 0 •• 

lZZ,OSl 61.7 2.6 168.10 

Orttce or the Secl'lt&l')' of tbe Tl'laeur)', Dl.Tlelon of Rllearch aD4 atatletlce. 

• Dtnotu I11u1ns Agent. 

Mot available. 

total. 

..... :!: 
dl4uot oa 

pel' :r,1o711 
partlo paunc 

7.'6 

~:~i 
a.~ 
11, 10 

8.82 

I:~ 
8.02 
6.57 

9-~ 9. 
11.~ 

b8 

u!" 
7. Pl 

Regraded Unclassified
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hY•nce• 
8u-.r7 or Operation or PaJroll 8aYl.Jip naDe 1D Co~•• Jlepozounc to the !zoeuu.., 

4111'1DC .TGnl IUI4 .TillJ 19112 

lfonth 
Name or Oompan:r an4 State tor 'llh1oll 

zoepozot wu 
zoen4ne4 

• Sohenler D11Ullezoe Oo1;,;. 1. Y • • •••• • •••• Jue 
• Joaeph E. Beagraae an4 • an4 

Att111atea, J.r ••••• • ••• •• •• • • • • • •••. • • !I 
Jnheuaer-Buaebi lno.~······ ···· · ······ .TWII 

• latlonal D11U 1ezoe 110t1 Oozop., I. Y., Jue 

Bl.raa Valke~o4el'tlaa an4 Wozote, I.Y • ••• Jal:r 
.rrant tehr Brewtac Oo. , II' • .. •.. . . . ... ... !I 

• Canada o.., CUncezo Ale, lAo. , I . I ......... .rue 
• Jouph 8obll h lzoew1nc Oo. j- Who ••••••.•• .r ... 
• P. Ball ant7De aa4 loae, I. ••• • •• • • ••• •• . Jue 

' • Jacob Ruppert, Jno,lri.'I, • ....••......... Jue 
• r. and M. Bobaetezo tnr1nc eo., I.Y, • • • • • JW>e 
• Borraan Be~erac• Oo,, I,J, •••••••• •...•.. Jue 
• Falatatt BreW1n1 Oo,, Xo •••••• • • •• • ••• • •. Jue 
• Frankfort D1 .. iller1ee, IJ, •• •••••...•••• Jue 
• Pepe1-0ola Co., l,r ••••••••••• •••• • .• • ... .TW>e 

!otal, • • . . . . . . ............. • • • • • · · · · 

• 

• 

, D1Y111on ot 

• Denotee Iooulng Agent. 
1/ lot ua1lalllo . 
Y lot 1Doh414 1D total, 

lullbezo Pezooentap or Pezooentace 
An~ or lllp10JIII or -azoegate ..,nt 7 

111])1o:r••• pazoUolpaUnc l.'l::t~ 1&1&1'7 

!),6<19 81. 6 }. 9 1118.!)8 

!), 558 

~:m ~.Y .} 
}.t' 
2. 9 

16}.#' 
150.}1 

},011!) 67.6 7.0 11 ... 79 
2, r11 92.¥ :d ' 16o.i¥ 2, 75 
2,1!)2 !)a.i }.0 181. 5 
1,800 911. }.7 21}. 89 

1,m ~.6 1.6 202.10 
1, 2 100,0 {·5 27~.00 
1,169 !)2.2 d 17 .611 
1,1~ 95. 155.35 
1,1 99 . ~ ~:~ 20~.02 
1,092 90. 17 .87 

)1,2~ 72.2 ) .9 168.M 

an4 8t&t11 

• 

Aft Nil 
414uoUon 

7.01 

1o.o¥ 
9.5~ 

11.90 

6.~¥ 
,.i6 
8.)1 

1:2i 
t99 
1· .. 1 

15.12 
lb.}O 

8.9C 
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01oekaiiDIWata.a 

~ of Opel'aUoa of hpoU larti!P n- 111 Oo-"" a.porclJic eo tbe !'JoeuuT 
4vlac JllU all4 JU17 l9V 

llonth lluaber Peroan~ ot 
Nua ot Oo11pU7 M4 ltate tor '11111ota ot 811pl07•e• report wu aaploTa•• parUolpaUnc rendered 

-
Blgl.ll !Ia t lona1 Wa toh Co. , Ill ,.,,,,,,,,, , .Time 4·1~2 96.4. 
Otneral Time Inat~nta, Ill • •• , • ••• •• • • .Time ,o6o 75·a t aterburJ Olook Oo., 001111 ••• , ••• , •• ••••• , J'Wle ~:~ 71. 
taltb&m Watoh Oo., Ma•••••• •• • •• • •••• • •• • Jim• 93 .4 
Sullton watch Co., Pa •••••• • • •• • •••• ••• • Jlme 2,175 55· 2 

Jew Ka••n Clook Oo. , CaaD ••• • •• • ••••••••• !I 1,905 2 74!4. s. lD&J:'t.haa o o . , ooaa. • • • • • • ••••••••••••• .lUM 1,575 
Bulon Watoh Oo, , w. Y ••••••••••••• • • , •• , ~ 1, m 2 f:f •~n TeltobrOD Co., .............. . .. . . 1 , 6 

t Brlatol Co,, OoaD, • •• • • • ••• •• • •• • • •• ••. •• J'IID• 1,073 83 

Total , ., •• • •• •••••••• • • •• •• ••• • •• ••• 20, 8:i8 79· 9 

.. 

Ottloe•ot the lleoret~ ot the 'lreaa111'7, D1T111on ot Re .. arota an4 ltaU atloa . 

• Denotu Iaeulna ~nt . 
V II ot nallable • 

llot 1no1114e4 ln t otal . 

Paroanbp 
'":C ot qsrepta _,II 

l.aTI'Oll aal~ 4uotlt4 

6.~ $ 132.39 
4. • 13~ ·~ 
3· 9 i4 .10 
4 •7 6.40 

· 5 J.41 .38 

4.~ 175.~ 
,~ 159·~ .4 191. 99 

4.. 8 $ 152.50 

'":t:n 41t4uot 
per ~1o7ee 
partlo peunc 

ts.R 8. 
10.3 
8. 94 

11.50 

9 ·~ 
8.~ 

10.10 

• 9· 23 

• 
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..... hMulll& ... llet1alll& 

a.._..,. ot Operation ot PaTroll la• lnp Plane 1n Oooopanl .. lleportl nc to the !reuUI'J' 
4ur1nc J11ne and Jul7 19142 

Name ot Coapan:r and State 

t Jatricu Su.aar Jletlalac c.., •• Y••••• • •• 
t l at i onal S, &l" Jlet1D~, 1. Y•••••••• 

uaar c.., ••• ••• • . . ••••• 
Co. , Oal ltee • •••••••••••••••••• 
S~ara, lao., La••••••••• •• • •••• 

~tt4 Prul l eo.1 Ma••••••••••••••• • • •• •• 
• Cali! oro 1a llawal aa llu&Al' a..tlael':r , Call.t 

Grtat We at era &\&car Co,, Celo . • • • •• •• • • • • 
Boll7 S~ar C.rp., C.l•••• • •••••••••••••• 

Total •••••• • ••••••• ••• • ••• • ••••••••••• 

the 8eol'tt&l'7 ot 

• Denotee Iaeulng Agent . 

11 Hot • • a11ab1e0 

Y llot 1ao1u4e4 1a toM1o 

Tl'eUU1'7 • 

Month 
tol' whloh 
l'epOl't vae 
l'endel'ed 

llq 
111M 

11 
J~me 
June 

Jwae 
Jwae 
Jwae 

ll 

Nuabel' Pncentqe ot Pnoentage 

···~· ot e~~p1o:reee ot aggngat e aon 7 
eap1o:reee putlol patlng l a:rl'Oll tal&l'7 eduoted 

t:m 81,C 2,8 1~6.88 
59·0 2 , , 1~.84 

~.o4D ~:r ~.r 175·JI 2,8~7 
2,700 ~ . o 70.72 

2,2~~ 50 ·~ r 20~.00 
1,~ 92. :a 19 .98 
1, 9 71.~ 207· 05 
1, 000 !/ !I ll 

ill.~ 68,9 ~.~ • ~9·29 

and 8tatlet1oa. 

ATtJ'tll8 
deduction 

pel' 

1~ :~t 
19.8l; 

t1·~5 
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UNITED IITATU COAIIT GUAitD 

WAIIIIII ICM 

.muJOO! PCI't - SFRft4Jli (I m merqpa. 

Subject• Plicnt 1Cbo4ule. 

A111\18t 16, 1942, 

L&O..!:dia Airport 

1111'18t 17, 1942. 

Port IW.e7, JaD, 
Port Sill, <10.&, 

A111\18t 18, 1942. 

ltalldal!i> PielA, !u. 

A111\18t 19, 1942, 

l.~ta .... 

1111'18t 20, 1942. 

fort 9eem'"lt a.. 
Port Brt.a, I. C, 

bnoka, '•· 

rort IIller, ~an. 1280 

Port IW.l, Oklt.. 310 
IWI4ol.Ji> PielA, !u. )80 

.lQallat&. Ga. 940 

Port Brag, 11. C. 39C 
II .. Dob, Va. 190 
·~,D.C.~ 

3870 

• 

W. &. SiftOW. 

V'M ftM 

7 lift. 

1 ..... 45 .sa. 
1 ..... 55 .sa. 

5 lift. )C .u . 

1 ..... 5 .u. 

1 ..... 55 .sa. 
11ll'. 
1br. ' 

21 ""-- /(),.,,.,., 
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UNITED STAn. COAST GUAitD 

WUIIII 11011 

24 AQ&Idt, 1942 • 

II'JICIW([)tJ11J(I\ • P:RI!ARI (I' tg !D!A5IIJ• 

A\ljlllolt 16, 1942. 

Lf.Quuodia .l1Joport 

J.U&U"t 17. 1942. 

rort R1le7, x.... 
'ort Slll, Olcla . 

Aug~at 18, 1942. 

'R&Ildolpb P1el4, f oat. 

Aucut 19, 1942. 

Port B 1n1, a.. 
rort araa, •· c. 
Roanoke , Va. 

rort Riler, x.... 1280 

rort Slll, 01c1.a. :l10 
!I&D4olpb Field, Tu. :180 

940 

ron araa. 1. c. m 
l'O""""*, Va. 190 
.llhiqtcD, D. C. 190 

3870 

• 

I. I. SIITC.. 

V'Sb\ tiM 
7 lin. 

1 hr. 45 ldn. 
1 hr. 55 ldn. 

1 hr. 5 ldn. 

1 hr. 55 ldn. 
1 hr. 
1 hr. • 

21 -''.s. /o,.,;,._ 
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- .... CleMnl ••• ,,, 

I • wrlU., te tllak,.. ..t Me.n1q ter MYbc 
ua 1M tor ., '•'lntl• ~ ot 7W' Alllf• I -
lleok to WuJdactGa Wltla e rt:lee INIJU't ter ... , 
Jftlaa" '-• e\1.• to ao wltla e eltU. .llllf' Ia ee 
Ilion • u ... 

hvJ'IIaiN - tlae ""'· I - .... , .... _, 
MV'te..U,. _. flwa""" §tiD 1 •.t,r te ... *-* 
I -w. I - ~lj' te 1 ,U t I II a1 
...._ u4 lW Inn' Ia ,.. Dble!Gia at,_. ..... 
It ..._ to • tlaat 'botll ._.nl le am _. Jale Mft­
do. Jaaq 11bet lt le Pille to teD te .. ,., tile ...... 

- trlp ...... ~q"leu•t tll....p 
J11V eaelptac ColaMl J- 1.nupe te eee : tlf' 
-· Col .. l ftlll~l .. latelllpat--~ 
..a • eplea4l4 ,.u.. 

fteak,.. epla ,_ Mdal .... tiW tJolp poul\le. 

I!MeNq JW"o 

haenl horp c • ....-u. 
Wet of Steff f_ 
UalW Stetee PIIT• 
Waehlqta. D.C. 

&~~~ 
1';~, "'·~· rf~tfp. 

(8lpod) I!&JU7 llorsontlani Jr, 

208 
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11;r dear General Ka.rshall : 

I w~~t~~ ~u moat heartily for having arranged 

for 'til¥ inspection trip of your Al'llliY· I come back to Washing­

ton with a wholesome respect for what JOU have been able to 
.WI.. • ~~~ 

do in so short a tillie. wi•ls a eiUua t::q u 

" Everywhere on the trip, I was recei ved moat courteously 

and siven every opportunity t o see what I wanted . I want 4e­

part icul arl:-compliment Gener.flRa~on and hie Second Armored 
lll 'f. ~J},,,,,, A " 
DiviaionA It seems to me that both General Harmon and hie 

Division have what it is going to take to defeat the enemy. 

My trip was made particularly pleasant through your 
»to,. . .,... ._ .. 11 

assigning Colonel Phillips to accompany me . Colonel Phillips 
• ........... 

was intel ligent, courteous and a splendid guide. 
• ~...,....!.. 

.J,iem 1hankiA« you for having made this trip 
1\ 

possible. I PtaaLa 

Sincerely yours, 

Regraded Unclassified
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)11 dOIIl' lolr. Secretary: 

THE WH ITt HOUSE 

WASHINGTON 

Ausuat 20, 1942 

In deal1118 v1 th the men,y C""'Pl ox var pr obl ..., wioh vo 

211 

f OCO t.oda,r, i t ia UD&YOideble tbet there be vida d1ffarencee or op1n­

IOI'l betwen ft8"'l')1BO or the 7ederal Oon..-nt -- op1n1one e lnce,..lJ' 

Nld h..,..tl7 bold . llow.,..r, too etten 1n recent IICIIItho, roapoaeibla 

of floiale or the Oonn-.t h& .... -· Pllbllo or1t1ct• or other eeen-

c t ee or the Oo-t; - h& ... made public> ·te-t e baaed either 

on t nedequate 1nto.-t1m or em fai l ure to ap~tate all tho aapeote 

or a oOJIIPlex aubJec>t vbieb 1a cnlJ' part.iall,y v1 thin their Juriadlotioo. 

Tble 18 1na4Y1aable at M:1 tU.. But in tU.a or VV 1 t to 

parti eul.arlJ' coot.rwT to P\l'bllc pcllc;r. It eootributeo onl7 to tho 

ccntuaton ot the Pllbl1c>, 11b1cb naturaJ.l:r cloee not l!:nov >Ill at to belton 

on an 1nYolftd teoue vben it pta ditt.....,t otor t oe on aucceut,.. da;ro 

trcm orrtc talo or equal etand1114, thouall not nece...n}J' ot equal 1111-

dereteM 1 "8• 

Such d1ft1'8ti>Dioo, MpOC1all,y wen coupled, aa tho;r orten 

are, v1th oxproaa or i.l;>lied cr1t1o1- or other ornoiala are a direct 

Nlll eor t oua h&ndic11p to tho prooocut1on or the vv. Ot1'1c1ala dl.....t 

t.o q.....,..ll v1 th eech other tho t ,_ !ODd """r&1 tho;r ought to be d.eYot ­

tna to ttptine: tho ·~· Tbo people , coatu.oed b7 theao ccotre41etor:r 

Yclcoo, are apt to obtaln the talM l.Jirpreeatoo that the OoY~t ae a 

vholo ia \.81COrtein aa t o tta obJect t,..• and pneral .,.thod and that U. 

doea r>ot lalaot 1 ta Job. 

Tllio tMlt.ns to or coarM pounced uP<Xl• exploited, and. 1nteno1-

t1od b;r oppe~~eote ot oar VIII' otrcrt. our -·· .... thle ""' •torial 

or d1 ocor4 prortded. tor th- b7 .,. vbo ousbt to be al<1n6 trol&bl o tar 

the ......., ond not tor - onoth .... 

<Do or tbe ntt•• proocr1- tar" tbe otttco or War Inf~tt<m 

la tho c00l"d.1JJat1CII of ...,. 1nt..-t1..-1 ect1Y1t ioo or all 7eUral do• 

~ta ond .....,o1M, tor tbe pa1pooo or aeii1D"t.ns en accurete end. ccn­

ei atont tl"" or ,... 1ntaNat1cn to tbe ~c 11114 tbo _.14 ot l.u'p ed 

t or tho o4A8d pa1poee ot ou.tDatt.ns cantllot 8114 c~lcn _,.,. tbe 

d~ta .n4 .....,too ot tbe Ooow t s.n• the -tter ot tbelr P\l'bllc 

rolot tcno, n.er Darto, :D~.JoMtor ot tb1e otttco, taU. • tbet oo tar 

M vrttteo ota~ta ~ ~ ea4 .....,t .... COliC-'• WirT 

Regraded Unclassified



212 
- 2 -

.,• lafllct.ory pr,oe;reoo t.ovtl.t'd tb1n obJective 1a betna mM.o. But, ho 
o! •>tl o;>t. tr.llt. t.ho at~nt of the obJective 18 be1J>& SN\Yelf lJIII;Op­

ur<•d by verbal at.ateDente de ..Una v1 t.h - twra t.oucbtna .., ... than ono 
ILGJl!ll'\.I:IOnt or egonc;y Dl44o bl' bigh otf1c1.Ua 1n P""ll canterenceo M4 
olo~l:or<> , - atet.emento vh1cb do net cODtribute aitbor t.o tl:o accurec1 
.:r t.llo ccno1et.cmc; of public 1nt~t1an. 

In a reccmt ropert t.o .., on t.hia e1tuatiCIIl1 •~r. D<lvia ,...a 
a ot.atwoon~ vbich ebould be ""''>baeizod: ''Tbo oneQJI 11 canet.entl.l' ot 
• 01·) ~or:; In;; t.o undann.tno .r,uullc cant14onco 1r. t ho e oTOrn...nt; vliJ· obould 
C>O:IbOr o ot th•.t c;ovcrnmont holp hl.Jo lUana by Wldal'IILI.nin& it th-olveaT" 

\ll>oro boneat d.1t1'oronooe of op1n1on oxiat no ""'" vOilld propooo 
to oupprooo them. Nor voul.d. IIA)'ono attoo:.pt t.o 1nt.artoro v1 t.h tho troo 
uoo b:; every public ott1o1.U ot tl:o non.al prooeoa .. ot lnt~tion t.o 
tho public and prose , But it 11 no eolutlon t.o a eontronrted queotiao 
to lll'£Uo 1 t out 1n public. Ir t.ho aeenctoa vOilld rotroin troa roaortina 
to public dobat.o ot t.hia lc:1n4 t.he1 voul.d. hen a sood. daiU 1001'8 t~ t.o 
M t.ond t.o t.hoir buelneaa, aD4 t.ho nation voul.d. be.vo a sood. daiU IICil'8 u­
e,.-anco tl:at that bueinaea vu belna done r1allt. 

Theao cUttoreneoa bo tvoon aeenc1oa ott-em 4ANil vtt.h • ttera ot 
rtiOt vb1cb can be baxw:>nl&od. b;y tul.lor 1nvoat1pti on, or queat1aoe ot 
poliol' vb1cb abould bo a4Juetod. b7 cant""""'• bot-. tho apac1 .. ar 
l>y roforonce t.o me aa t.ho roepone1ble bead ot t.he Oon~t. lll.a.croo• 
ccnto o1t.her ae to teet or policl' ahoul.d. not be p\lbl1olJI aired, bat _.. 
to bo aubai tted. to • b;y t.he appropriet.o beada ot the oaotl1ot1na 1181D• 
c1oo. Tho policy ot t.he eowwxwt abould be - ed. bl' . , .. the 
roul>QI>IIiblo bead. t.heroot. ll11106l'l to aa t.o tecto ean be roool~ U 
necoaO&r7 , bJI l.lrreat1p.UODII aD4 nrno:ya d.lroctod. 1>7 •· 

V111 ;rou ploaae '" t.o it t.het 1ovr particular ~ an4 
Ito various bureaua o.a4 d.1v1a1oaa ce~:~Pll' vttb tbeee 1nat.ruct1ona. 

I aa ...,.,,ns an 1.s.nt1c&l l etter t.o the roapoDa1l>l• bead ot 
ce.eb d.opart.nt and. apD07 ot tlle ~ ~~t. 

Tho l!oDOral>la 
The Saerotor;y ot the ~ 1 
llaahLnst.ao, :0. c. 

Vwt7 el.ncerolJI 7oura, 
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TREASURY DEPARTMENT 

INftlt OfFIFIC& COMMUNICATlON 

DAft 

TO FercUnand Kuhn August 24, 

'"o" Secretary Morgenthau 

Mrs. Rooeevelt would like to have tor her oolumn some 

~igurea ahowing the ooraparieon ot what the protite to r corpora­

tiona a re durinG the t1ret &1x mon the ot this wa r as compared, eay, 

t1re t elx mon t hs ot World •tar I . Aleo, what has happened 

dur ing a s imilar period, as to the coat ot l iving. Before it goes 

over t o Mre . Roosevelt, I would like to see it. The men e re busy 

working on taxes tor me so it we have that by Wednesday , it will 

be time enough, but I want you to put i t toge ther !or me. 

t1,_( ~~;;. ' -
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TO 

Sub j ect: 

TREASURY DEPARTMENT 

INTER OI"'''CIE CONMUNICATION 

Seoret1Jr o .genthau 

l.!r . Ha . 
The Business Si tuation, 
>leek ,Pnd1ng August 22, 19~2 . 

SU!lllllQrY 

214 

CONFIDENTIAL 

DATa August 2~, 19~2 

(l) Industrial production rose to a new peak in July 
With the FRB adjusted index ot production advancing to lSO 
troo 176 in the previ ous month. Last November , before our 
entry into the war, the index stood at 166. Industrial t 1n-
1s~1nJ capaci ty has been eX9Qnded to the extent that pressure 
on •nteri l\l supplies has become unusually severe, and the 
coordi nat ion ot ~terial deliveries presents n major problem. 

(2 ) The general pri ce l evel has risen gradually to a new 
wnrtlme h1eh , atter an earl ier l evelling-out period. The BLS 
All-commodity index i n the week ended August 15 rose 0. 3 noint 
to 9S. 9, thus very sl i sht l y exceeding the peak reached in-
~:1\y nnd touching a new hi gh since October 1926. Bnoic com­
·"odity prices in the agzr egate have moved slightly higher dur­
in~ the past 3 weeks , due to advances in certain uncontrol l ed 
~~ricultural products, part i cularly butter, steers, hogs , 
~eat nnd berley. 

(3) The cos t ot l i vlng is still r i sing, l argely because 
ot the continuing rise in rood prices. The BLS cost-of- living 
index rose o.~ percent trom mid-June t o mi d-July, and stood 
1~ . 6 percent ~bove the pre- war level or June 1939. Food 
,rices rose 1.1 percent. The Canadian cost-of-living index 
for July l showed the sharpest r i se since general price control 
~ensures were lmpoaed lat e l net year, owinJ to lncree.eee in 
food priceo, largely ot a seasonal natu re . 

(~) Department store sales have improved recently, and 
1n the week ended Auguet 15 equalle~ (ln dollar value) t hose 
of the correa9on<'l 1n~; period a year a!lo , "hen a heavy wave of 
~dvanoe buy1ne was under way. In comparioon with the :nore nor­
~nl saleo trendo prevailing ln Au3Vst 19~. sales in the first 
halt ot t he current month showed a gnin of over 39 percent . 
The enloe tlguree however have been intlnted by the interven­
i~ price rise. on Aueust ' l, re t a il prices or t ypical de, art­
oent s tore i tems wer e 13. 6 percent nbove yerr- earller levels4o 
"~d 21. 7 pProent above those or the correopondln; date in 19 · 

- - - - -
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Unter!&l shortages grow as induatrinl output rises 

Industrial output continued to expand in July, and the 
FRB seasonally- adjusted index ot production rose t o a new 
peak at lSO, as compared with 176 in the previous month and 
166 last November Just before our entry into the war . 

Coinc ident with the attainment ot new production 
records , oompl11ints or raw mat erial shortagea have grown, 
~ nd reports of production curtailments due to lack of 
uaterials have become more frequ ent. Thus, the L.~bor Polley 
Co~ittee or t he WPB has reported that in July more than 
30 ~lnnts holding war contracts had t o out production due 
to lack of ~terials . Uoreover1 t ears were expreesed by the 
Co~ittee that curtailments might be much mor e widespread 
durin~ the current month and next for the aame reason. I n 
addition to earlier compl aints ot materiAl ahorta&es from 
the shipbuilding and aircraft industries , the cachlne tool 
industry a nd even steel plate producers are facing cute 
ln out put due to lack of materials. 

Appru·ently our vastly expanded i ndustrial finlshlng 
capacity is now oonsucing materials and suppl ies a t such 
a rato that shortages at various points have become a 
serious problem. While opini ons vary as to the principal 
reason tor the current material short ages , the predominant 
viel'l seemo to be that faulty distribution and scheduling 
are pri marily responsi ble. 

Commodi tY price index moving hi gher 

General co~odity orices have been slowly rising over 
the peAt several weeks , - t ollowing an earlier levell i ng- uut 
t endency after general price ceilings wer e imposed. The BLS 
all- co:nod1ty index i n the week ended August 15 rose 0. 3 point 
to 9g.9, Whiob ie fractionally higher than the peak touched 
nt the end ot Uay, and a new hi gh e1nce October 1926. (See 
Chart 1.) 

Sharp advances in pri ces of basic foodaturte , particularly 
fruits , vegetables , a nd meats , largely nccounted ror the rise 
in the lntest week. AYerage pri ces tor foods rose o . g ~ercent 
<lurins the Yle ek, and rarm products increased O. 6 percent . 
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Coat ot living oontinuea t o advance 

The coat ot living cont inue& to r i se despite the ceili ng 
price regula tions , beoause tood pri oes -- t he moat i mportant 
rnotor in living costs -- are only parti ally cont rolled. The 
BLI! coet-ot- Hving i ndex r ose 0 .4- percent t rom mi d-June to J01d­
July, carrying the index 1S.6 percent above the pre-war level 
ot June 1939· (See Chart 2.) Food pri ces rose 1.1 percent 
duri n& the month, while other-eomponents showed but minor 
changes. Seasonal advances in-retail prices ot eggs , butter, 
l rnb, and poultry were largely responsible tor the inor~ase 
in the tood price index. 

Taking notice of the continued rise i n l i ving costs, 
Price Admi nietrntor Henderson last week declared t hat pri ce 
incr eases in uncontrolled tooda are fo rming a d~ngerous pattern 
~nd threa ten to seriousl y atteot the tami ly budget. Prices 
or uncontrolled toode rose 2.5 percent trom June 15 to .July 15. 
He admitted that there had also been a slight inoreaae - -
0 . 3 percent - - in pr i ces ot tooda under ceilings. This was 
t.ttributed to some upward adjustment a in ceiling prices, to 
the di scontinuonoe ot below- ceiling sales by retail stores, 
~nd t o "the ever-pre~ent poesibil1t y of small-scale v1ole.t1ona 
or the ceilings . • 

Secretary Wiokard laet week helped pave the way for more 
effective cont rol ot tood prices by urging repeal ot the 
"110 percent ot parity• limitation on tarm product ceilings 
1n the Price Control Act, reversing his previous position . 
:.11ere pl'ice oontl'ola l'esult in inadequate i ncel)t1ve to%' 
pr oducti on ot vital 11ar commodities, howevel', he suggested 
t hnt farmers be gi ven i ncreased retul'ns through subsidies. 
Saoret nry ~/1okard nnnounced also that he ~<as prepared t o give 
cppl'ov~ to ceili ngs on livestock prices "i f e. pract ical plun 
to1• livestock marketing oan be evolved. • 

Canadian l i ving coats rise turthar 

The Canadi an ooat- ot-living index tol' July 1 showed the 
sharpest monthly rise si nce general p1'1ce control mensurea ~:ere 
i mposed i n t ho l t• ot quarter or 194-l . The. cost-ot'-l1v1ng i ndex 
on July 1 had risen 1 . 4- percent e.bove the previous peak ot l ast 
November, and 17.0 percent above the pre- wnr l evel ot August 
1939 . The to t al increase during the war period, however, br a 
been somewhat leas than that in the Uni t ed Stntea. (See Chart 3, 
upper aec tion. ) 
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Practically all of the upt urn was due to increase~ rood 
prices, chiefly tor potatoes, beet , lnmb, and ecga, largely 
of a oenaonal nature. The rise in the Canadian tood price 
index of 3.2 percent between June 1 a nd July 1 carried the 
index 31 . 2 percent above the pre-war level of August 1939 . 
(See Ohnrt 3, lower section.) This 1noreaae , however , is 
slightly ieee than the rise in food prices in t he United 
St at es during the same period: 

Onnadiana receive additional cost-of-living bonuses 

General price control i n Canada 18 combined With control 
ot war,ee, and adJustment s ot wages in the form ot bonuses 
cuet be made whenever the cost-of-living index changes more 
than one index point duri ng any one quarter. The recent rise 
in the index accordingly Will make necessary additional weekly 
pryments to employees under the coat-of-living bonus order. 
Estimat es in the press have placed the number ot Canadians who 
have been receiving bonuses at more than l million, and it i8 
torecnat that this number Will be more t han doubled by those 
receiving bonuees tor the f irst time as a result ot the new 
r ise in living oosts. 

Basic commodity index slightly higher 

Since the 11nd ot July the BLB price index of 2S basic 
commoditiee baa moved slightly higher, due to noticeable 
i ncreases in prices ot certain uncontrolled agricultural 
oocmoditiee, particularly butter, steers, hoge , Whea t and 
ber ley. (See Chart 4.) Some downturn occurred last week, 
hovever, partiouiarly in the uncontrolled coauooditiee. 
Secretary Wickard'& reversal of position on the 110 percent 
ot parity provision contributed to th.ia recent dovuturn. 

In reflection ot the tight supply situation in meate -­
l ar gely due to seasonally low marketinga--nteer prices have 
advanced aubat antially and bog prices have riaen further to 
the hlghest l evels since 1920. The paokere' gross margin on 
pork produote has consequentl y dropped to nn even more 
unprofitable level. The emergency confronting some 1 , )00 
&moll packers has led Ohn1rmnn Murray of the Senate Committee 
on small bua1neas to announce that he will otort hearings soon 
on thiS problem . 
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Heavy crop production forecast 

outstandingly favorable growing conditions during July 
have raised the Department of Agriculture 's crop estimates 
substantially. The wheat forecast of 955 lllilllon busheb 
i ndicates the largest crop since the record one of 1915. The 
corn crop, which a mon th ago vas expected to be smaller than 
l ast year, is now forecas t as considerably larger. Feed grain 
suppl i es as a whole will be greater t han anticipated earlier 
in the season , and production of prlnoipal oil seeds will 
probabl y subst antially exceed earlier expectations. There are, 
however, no excess supplies qf f eed gra i ns in view of record 
livestock requirements . 

New orop cotton supplies large 

An abundant cotton crop was forecast in the first 
Government production estimate of the season. At 1310S5,000 
bales, the crop would be tbe largest s ince the 1S,94o 000-bale 
crop of 1937. Indicated total supplies for the 1942- 43 crop 
year are the heaviest since 1939-40, and •tree suppli es• -­
thnt i s, carry-over exclusive of Government s t ocks, plus new 
crop -- 2 , 576,000 bales greater than a year ago. 

The 1942 average loan r ate for cotton announced by the 
Commodity Credit Corporation vlll be 16 . 02 cent s per pound, 
based upon tbe parity price of 1S.S5 for August 1. Last 7eer 
the average loan r a t e vae 1~.02 cents per pound. A feature 
of the loan terms is a retention of provisions under which 
the Corpor ation may call t he loans on demand. Although the 
basic l oan r ate ls tt'o cent a above that of last year , the 
price of 16.02 cents ie not high enough to dra\1 much ootton 
into the l oan from trade channels. 

Department store sales rising 

After l agging behln~ year-earlier levels in the previous 
2 weeks, department store sales in the week ended August 15, 
drew even with the corresponding period a year ago • . (See 
Chart 5 .) This mar be regarded as a relatively s t rong sales 
ShoWing since a heav:r wave of scare buri ng ¥as under way 
in August 19~1 which carried the FRB adJusted sale& index i n 
that month eubetantiall7 above all previous recorda. In 
comparison with the more norma l anles trends prevailing in 
August 1940 , sales in the first half of tbe currant month 
showed a gain of over 39 percent. 
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As a parti al ottset t o the recent aalee shoWing, however, 
it must be remembered that the 19~2 sa les tigurea have been 
inflated by the intervening price rise . Thus, on August 1 
retail prices ot tY9i cal depart ment s t ore items, aa measured 
by the Fai rchild i ndex, were 13.6 percent above year-earlier 
levels, and 21.7 percent above the ccrreaponding date in 194o. 
The i~posing ot the General Maximum Pri ce Regulation has 
cuuaeJ the retail price index to level ott i n recent months 
ufter a long upswing, and during July the combined index wne 
unchanged . 

Department store inventories heavy 

The recent improvement i n enloe volume may result in 
come cutting do~~ ot department store inventories, which a t the 
end of June were 73 percent above year-earli er levels . The 
s t ocko then on hand a t 3~~ depart ment s tores throughout the 
country were estimated by the Federa l Reserve Board t o be 
eqUivalent to about ~ .6 months ' supply a t the June aales rate, 
versus 2.g months ' supply at the end ot June last year . 

Some i temo have been stocked up to provide supplies tar 
in excess ot the average , however . Thus, st ocks ot turs wer e 
eqUivalent to more t han 33 months' supply . Closer in line with 
the average were 5 - ~ mont hs ' etooke ot men 's <tnd boys ' wear, and 
3.5 montha ' stocks ot t~men ' e apparel and accessories, both 
noticeably exceedi ng the previous year ' s tigurea . 

Steel operati ons still below capacity despite recent rise 

In the tuce ot the heavy demand tor s teel, operations have 
f ailed to attain capaci t y levels. De a pi te a moderate i mprovement 
in the last 2 weelts , the operati ng rate last ueek was still only 
97 . 2 percent ot capacity . (See Chart 6.) Shut-downs tor repairs 
<nd the tight steel scrap sit uation cont inue to be cited aa 
reneons tor the inabi l ity ot mills to a ttain higher operating 
levele . 

Recent eteel operating r ates have been revised downward 
uoder ately in order to conform to the new mid-yeAr capacity 
!loures recently issued by the ~~ericfn Iron and Steel I nstitute . 
These figures revealed an expansion in steel- making capacity 
ot 62S ,OOO tone i n t he tirat halt or 191<2, carrying the tota1 
up t o S9 ,19g ,ooo net tone as ot July 1 . Since the outbreak ot 
the war in Europe the steel industry ' s producti on crpacitY hao 
increased about g,ooo ,ooo tons . However, the increase in t he 
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r1rst hal f of this year vas substantia lly leas than 1n the 
corresponding period of 1941 , when oapaoity va s expanded 
ar ound 2,000,000 net tons. 

Conotruoti on oontraots still awarded in heavy volume 

22-0 

Although total construction oontraote in July, as reported 
by the F. If. Dodge Corporation, fell belov the June peak, nev 
auards f or manufacturing buildings oontinued to expand a nd 
to t r l ed 3303 mi llions, as compared vith $272 millions 1n the 
previous month , and $110 millions 1n July 1941. 

To t al oonstructi on awards last month receded 21 percent 
r rom t he previous month's record figure, but still attained the 
second highest t otal on record at nearly $944 millions. All 
maj or categori es of construction except residenti al shoved 
gai ns over July 1941, as V1ll be seen in the f ollov1ng t able: 

Resi dential 
Non-residential 
Public works 
Utilities 

Tot al 

July 1942 July 1941 
(Millions of dollars) 

127 
489 
130 

~ 

205 
221 
101 

m 
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All, W'AtWIO. ,.._,-~ 

fll, IOS(JII IIO. ~ ~ (_,.,_ e-;n.. 

•~ /11 , YAlMIIIO, C'""'­
tt.Cd.l.~ Holfff/001 ~# 

,_ l tUUMAH i'~'*-· ,.... c-rt 
C.. HY...,.,.._ t•eut~ t'k~ 

""·~-Htttli:T H. t.lftlilA.N 

C.tOIIGl aAClUt WWJ.IAAII ~AlD 

OA'nO M. U ISS&.U WllUA.M ,, \HIOOtt 
AllltANOU CAHN fll,, C. kOU 
HAIOlO f . UHotl .IOHAI1 I. W'l\t 

llll'eHOI'l-.11¥• C...Cff 

.UMHA.IlO lr.A.HH JOI.('14 I ~HWAiltt 

,._.,~- ~ 

lira , Henrietta 8. Kloto, 
u. S. TJ'ounry Dopart.nt, 
Ott1C4 ot Secretory Bonry Korctntbau, 
... b1QCtOD, D, C, 

Dear Mre. Klotzt 

" c • 

I tl\aalt you tor your oourtooy and tho pa1DI you 

a ro toltinc with roopoot to our ooD014ora t1oo ot tho •ttar ot tho 

rstugooo 1o Shansha1. I onolooo heroin • lottor a44rosoo4 to tho 

Secretory, toptbo r with a copy ct a •110randta ""iob ,. lott witb 

)(r, Wolloo arJl • copy ct tbo tolosraa roco1T11d by ua trca tho Iator­

oationol Rod Cr ooo. 

JCBo* 
enoloeurea 
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H_,(;Mi,... 

.. WAU IJIO. ,.._,C.:,_ 
If IOUJ'UIG, ,_., ~ t.~ e-.t .. 

tt M WAU IJtG. Gioeo-

UCt(t. ~. ,...,,._ c-.cu 
t l UElMAN, W',lc.,CAoi;-.., MffloMt Coo!Mii 

C HUtAN. f•• w!N• Vfu ·CIIoi'II!!O!I 

Honorable Hoary Kor~nthau, 
Seoretary ot the Treaaury, 
Treasury Depertaeot, 
Waobicgton, D. c. 

Door l!r. Soorotarya 

".it·~ 
HUUU H. lb"'MAH 

SlOIIIC;( IACQ:t Wlll.U.t\M IQ$.fWWAlO 
OAYJO II.. lliUUt WJI.IJAM. J. SKIOOft 
AliXAHOU. CAHN M. C. SlOSS 
HA-'OlO f , UNOU JOMAH I. •111 

~f.,~J .. C-.1 
UtHHAlO kAHN H)UIH t. SCH'IWAt1l 

Hono•o•r CM.Ir- CMf•-

MH. H I.\, (IOUIII.IN,C_o .... ,. 

ISIOOt COONS, ~•<'- f/1 loi!IW 

MOSU A. lEAYIIl, J..c.,..IW)' 

On July 22nd -.;, uooeiata , Kr. III.A.. Leavitt, a nd I bad the opportunity to 5o into 
tho whole quootion of tho pligltt of tbo rotusooo in Sbangbaiwitb Mr. Daoiol w. 
Mr. Foley, Mr . Boraord Bornotoin, and Mr. Sohmidt . Wo pointod out tbot tho 
national Rod Crooo bod ooblod their roprooontatiTO ia W.ohingt on, Mr. Maro Potor, 

thoy were willing to undortalco tbo ouporrioion and adminiltrotion of wbatonr tundo 

aight bocoao &TOilablo tor roliot purpoooo t or tho rof'ugooo in Shan5hli. 

I,....dio tol:r after our dio.,.oion with tbo roprooontatiwo ot tho Troooury, ft oollocl 

on Mr. S\aDDor Wo lloo who ba4 with hl.Jl Mr. Joooph Groen, Chief ot tho Spooiol u1non••• 

of' tho Stoto Department, Kr, Wolle a told uo that bo hod j ua t hod o tolopho,.. co,..r• 

ootion with Mr. Boll rogording tho dioouooion " bod had earlier with tho roproeonta­

tino of' tho TI'Ouury Dopartatont, ond that ho woo thoroforo f'omili&r with tho dio · 

cuaoioos thot had talcon place. Ho otatad that tho Gonr,..ot would. find it 41tt1ou}t 

to ... leo oxooptiono to tbo ~,..rol polio7. While bo did not 4otino thO sonoral pol1<>y,1 

hO did ao.y thot ovoryo .. -• nry IIUOb oonoorno4 with thO oituation iD Shanghai oDd 

woo onxio .. to try to bo ot holp, provided tho mtbod u.ood would not oonotituto •• 

exception. Ho oolcod whether thO Iotoroational Rod Crooo would bo proparo4 to oupor­

vioo the distribution of t'llndo and oupplioo. Wo rood to hill tho tolosrom tr~ 

llr . l.larc Potor iD which an off'or -• modo by tho Intornationol Rod Crooo to aoo\&0 

thot roapoMibility. 

Mr . Wolloo otatod tbot ho hopad .... thiDC could bo worlcod out along tbooo 11•••• and 

roilocl tho quootion ao to whothor wo woul4 bo prepared to put up a fund ot f240,000. 

tor the diopcoition of tho Intoroatio nal Rod Orou . Wo od•ilod tbot we did not thinlc 

thot it woa noooooory to go tlw. t for; that ,. hod not roiled tho question or 

tuodo from thio oountry; that a ll that wo would. wiah to do a t thh otago would bo 
outhotiu our I'Oprooontatin 1D Shanghai, Kioo llllrsolil, to obtain locally tho oaut·va, 

loot or J240,000 whiob would not bo payable until attor tho w r , or a t ouch - • • 

-. legal t or uo to do oo. lllioo lillrgolio would bo inotruotad to turn tho t'llodo ••­

ourad looa lq onr to tho Intoraatioaal Rod Cr ooo which then would. auponilo tho 
tributioo, proo ... bly in oooporotioo with 11110 lllorgolia ond Mr. Siegal , her aooi<Jto.nt 
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s oaorablo Bolli')' 11ors-utb&11 2. 

oncl iD oollaborotioD 111 th ouob -.ro ot tho Sbaachl1 rolht o~ttae oo wra trao 
to ••rft. 

flo lett 111tll llr. W.lloo ard llr. Bell oopho of a -..-D4~a dooor1b1ac ti>o a1tuat1oD 
in Shaacllo1 on4 of tho telo!\t'UI troa llr. llaro Pater. I onolooo horeb oop1eo of ti>ooo 
papero. Ill'. OrooD aoked Do q"ut1o1111 aD4 took DO part 1D tho ooD.,.roatioa ""'" to o 
tho t 111u ling olio •• otill 1D ShiDgbai aD4 hlcl Dot -· .... o.,.tocl 1D tho t1rot ox­
ohango ot na t ioaah troa tho Far llaat. 1\'o opaDt about t1tteen llinuteo 111th 11r. W.lloo 
ord at tho oonol .,.ioa ho otated thlt ho eulcl tam tho utter up with the 
Rod Crou aDd aclnu uo aooorcliacl7. Bo oDdocl tho 1Dtemn by otatiD!\, "You 11111 h"r 
!'roe .... n.. f .. Uac w bad •• a ,...ult of tbb 1Dtamn - • that •• itfort woulcl 
be .. a. to work out tba trenaaotioa oa the buh ot latarnat1onal Red Crou oupa•rYl,..Q.a : 

Ia onowor to t ba queot1oD ot xr. W. llM wbotllor tho Iotarnatioaal Becl Crooo bad tl'lll 
r ight of ouparT1o1oo, w poill- o11t that altho"')l tho Iateraational Red Crooo bad tba 
right uador 1otaraat1ooal oo,...Dtioo to deal with prboooro of •r oacl other 1Dtoer-• 
only, i t bad uadortall:oD oiTiUaD reUof whore both bellis-reota ar;roed to ouoh oo•<n'11 
It tho Jopaaa .. gaw tbalr oooooot to tba Ioteroat1onal Rod Cro•o iotarutiac 
ia tho rot us-o o1t.,.t1oa, w boliowd tl'lllro woulcl be no dil't'ioult7 eo tar ao tho 
notiona l Rod Cr ou •• oonoeraad. W. aloo adrtucl Jlr, •11•• that tho delor;oto 
! otornat1onal Red Crooo with wh011 ..,. hod clhouuocl tho • t tar, llr. do W.ttenllo, 
otatod t hat tho International Rod Crooo •• roocly t o han<lle tho •ttor. 

Only loot wok w hacl opportuaitJ apia to .... to 111 U\ 11r. llaro Pater, tba d.ologate ot 
the International Rod Crooo, rooidoDt 1n W.oh1ngton. Ho bod. ha<l ao further word !'roe 
llr . W.llu or troa arq- othor Dopartaoot ot our Oowr,..ont oa thio -ttor. Wo 
oonoornecl about thh -ttor. 11o aa:do.,.ly oMi t tho odnoe ot t ho competent outhl>rl,tlo 
in thio oit.,.t1oa. 

JCH ollh 
enolo1urt 

Sin~rely :ur~. 10~ 
J oo :;}uyao 
Bxo uti w Vico.Cbat.-n 

., 
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rrr • • gm;a &I"'A'P" u en•rwu. 
/ 

.u. ~.a_ \be I .J). c . oou.n.4 -" or u.. lDcal ...uat ~t.w. .. o.i>roo.d \bet. ia ..... tot a break 1D ~mlcaUane ha'-- \boa aac1 1M 
J.o.c. orne. Ill ... ~. ~-. ... t.~~onaed t.o cont.in"" t.o OUT7 • u...u 
aoth'i.t1 .. ror • ...... or -.n1 .-u.. liT borrowiJ>i le~ .. t. tba-
bud,;el.al"y ret. M ._. ... -t.b 1a wh1cll \be u-1< bad occurred. ~too••re t. 
for tuDde bor,_. ... l>e ..... art.r tiM-..., ... at. oucJa t1aa aa it. -~ 
&04 t euibl• t.e • -. Ja or<1er t.o l1a1t. U.a poet -... li&bU1~ or tiM J . D.c . , 
a W1D1te pe~ "" lila -"'- - •t • Dumber 10, 1941, for "Ohich lba 
loe&l. -utaee ~ llerrw and""""'" ca reiablu--1.. 01> uue buie the CIOIAit.ke 1D Sh aat :o1o- al.lU...r1- to borNe \be ~~ql.linl&t. 1D ~t2J. 
dollare or tao, .. ~ WO\lld ooabla tb• t.o carrr em thei r rall•f J>I'Oi rM 
t.hrouch II"¥ ll, 1'Ma. 

le han 1 . \ ,' \bat. 0011' Aooericaa rapru&t.etiYea •are able t.o borrow 
U!O, OOO aacl \heJ MY& .,_naol •\loorioaUOD to ..-r&lljle for Ul a<I411J.oo.r.l 
au lOOCtha at. tiM ret.o or ~,000 _. -\h. Ia "-• - 1Dto....S that. 
UJO, OOO or \be tao,ooo 11M - bwa 1 ,.._ a 1r. s-b 111r1ro, wbo .. 
brothtr, llr. AnD lbriro, b - raaidaol. 1a ... tori< Citt'• f roa llr, AnD 
Shri!'O •• l ...nwocl t.bd hie llro\har i e a IIIIHiae II& Uooal wbo oa.rriecl .., a 
lllbeto.ntial !aport aac1 -" IP'•alD ... 1.t1 l'l"''pat. .Utbolqcll " ban 110 
cont1,.,.tion , w DeUewe t.lla\ \II& ras nin!,. JSO,OOO wu borrowed tro. •not.h6r P.uaaiae naUooal , lr. ~i4 '--"Jil<J, wl>oao bro\her, llr • .t.oat.ol e 
Pon.,.•J&Ir;r, 11 &lao reaidaot. 1& ._ Io,.. Ci l;r . 

r ae "~ 1& 6bm£ba.l ..... t cr \he . . .. put O.n:u aacl Auat.ria 
noUocala , DOW deelared at.otelaaa bJ \he 0..- (iooerDJ>ODt bJ t.!>ei.r clacrM o t 
Uon.aber 25, 1941. 'l'hare are 1& a4d.it1ca. -•""" ovor 1 , 000 Polilh uatlor..&la u ull aa a aprlnk"•a: or Cwh an4 Jllakh r•.tv&•••· 

T:.e probla or ....,., .. a cablAo ~ ... h u.a Snas lilllbaaq t.o .,.... - r1ou 
roprea ... tau ... e, -t.bori&iac ""- t.o ,.......... t or anothar au - the .. the 
"""" &rn.Zii- t. aa t o r the tirsl. IIi:& -.t.ba, ...., tiro~.' dl..,...•ed into~ 
•Hh 11r . ll.L. lfotr.. of the Otti. • ot Foral.p fllllde C<lfl~rol ot ~he fra&l.llt7 
Do~~. llr. Bot ! - atl.ar conal.lltat.ion with hie collaacu-• 1Dtoraed 11.1 

. - ' 
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• _lJ, 1942, U.\ as- Wa clid DOt. inYol.Ye llll exchan;ta 
t.el--·1.: ...,. ...u.n .....U be podd tor toreip a cbenjfO, the '-ry 

1ll u. •t.t.er. !he probl.• ... - o1 W"icet.ioD n th 
0 :~;E~w~a1tol7 e4 IJ'. aot.tlallll ""'iI- that. .. tAke the M t.r...,. up 
·~ ••1111• ot the, ~t. ot S'*• 1'be ~ a s tbe1WI>Jil 

nth ~ "" • ,_.... an., Cbiet ot tile 8peo1aJ D1rte1ca. Be took tba 
pro- tla\ u. - ,..., ot t.ba oab:W -.re *PI'l'O'recl 111r "'* ~ 
p011t10D \.,. DO\ be r.... w '--=ri\ U. oab:W Ulrollfb \be diJ>I-tio 

~ ot .. te ~\. ftUI 1A tua .. rapol'ieol \o the trea.uy 

tl • \ -" • ~·'"" U.t. u e t'M\Ilt. ot a -r-be- 8\ato a~4 
~ ..,. fJ "11'7 ~\ ue...S ra•p .... •Ud.U~ tor ..,tl:lor1111Ac \be 
~ .. ica .. eM\.- ot \la1AI utue. Tbe L iW)' ~ ... .. tlaat. U -.l4 

110t .. u.on. \be ... .., ot -.cb a oab:W. 

o.. .llm8 n, 19£2~ ar. - r.t.er, ~Oiilata ot u. llat.enoatior.al llo4 Croaa 
,...1;o..,U•·- 1al ••Mnl•• ~eel to U. .J. D.C. a ---e nooaiYa<l b)o tile a.­

otl'i oa ~ \be ~ 1A "hsnpa1 • A oow ot tbie -li&jle 1o at"-- be,..\o , 
llr. JOC> de latt.ille, a ~taUn ot the llatorut.io:.al llacl c._ - ce 
a • 11U to *a _..,_ •4 Ji!em'"' to rawn> to o.a- 1A ....,...,, oacn....s to 
~ ot t1ca ot \be .J.aA \be radinaeo ot \be Int.eroat.iooal llacl C...• to • J>Orrtae 
tho. cUot.rtbRtiCD at ._.. aDd too4etMtta p..- • w w1 t.11 1\a&IAia t.llat _, be ,..... 

aY&11&ble by~ 1D escp-1 .• 
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ron Qf mmBtf 

JAS11l11Q101, D.C. 

J OINT DIS!III.BU!IOI C:OlOII'f'T!Z 
100 !eat 42114 IU..\ 

1---IIEJ tORl Cift 

M il rr, 1942 

EAV! BEDI .&WlSID ll! Illn:PaATIO:o&L I<!.D C!OIS C:OlllUTTU D GDDA !H!T IOOR 

:'C'l'JI k COIITRliiU'fl cl ro OOIEU'l"tt!Z &SSIS!AIICI !17R>PW JDISH J!UUG!!S SIWIQI.U 

ewEll ll!CD8!I AIID Tll.lf XOOR .wTIIJRlft to WSI I.OAIS G!I.WlllU FOR A 1DfiL 

HnllrJIID !IQIJ!'l !lllllSAIID 18 101 ZIPDIDICI. llllliiUL IS or GIIU1'EST llli#!IICI .&S 

Alllll T!J)Oa.uiD ABSOW1'ZLI 11!8Tl111U IIIPDID 01 THIS IILID'. -..an: or 

IMTERlllTlOli&L RUl CIClSII <XIIIIIITTU 111 S!WlOIIAI Ill .XLLlliG to SOJ><.J«ISE 

OI5TAIBUT101f Of' FIIJIDII. J. COICI'I.t.TE IW'OI\! 01 TRi ll SI TOATI OII IUS BW C.lJlLll) 

TO Tnt STATE IIEI'AJ\'NEI! Ill 'mE IJTEftiATIOt<&L RtD Cl()58 C0)1Uft££, Ill AD. R&SS 

II I .U:HIJ,Q'I'ON IS 2SOO QD STRUT n 

IW'£ p;;yga, lliiJ!JllT£ D T!lUIATlOlW. REI) C~ 
CO~TT!Z 11 ~ .Solo 
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TREASURY DEPARTMENT 233 

IHTIEIII 01'1"1011 COMMUNICATION 

OATO AUG 2419U 

ro Secretary lorgenthau 

'""" Xr. Paul 

In ay aeaorandua to you of August 20, 19~. it 
was indicated that the State Departaent was being 
asked to call a aeeting of representatives of State, 
Treasury, and Oeneorshlp to canYaes what steps can 
be taken to prevent the use of the diploaatic pouch 
to avoid our vartiae controle. 

John Pehle discussed this aatter with State on 
August 19 and U waa agreed that State vould call a 
aeeting t o eee what can be done about thie problea. 
Acheson is out of the city on a short leaYe and State 
prefer• to avait hie return to cal l the aeeting. In 
the aeantiae the State Departaent hae been requested 
and hae agreed to gather together all information in 
its posseesion evidencing abuse of the diploaatic 
pouch privilege, and we are doing the eame. 

I wil l keep you advised as to the progress of 
thia aat~er. 
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TREASURY DEPARTMENT 

INTER Ol'l'ICIE COMMUNICATION 

Seoret&rJ Morsantnau 

Jtr , White 

R.K. O. oaaa; Review of development• 

A l atter received t roa Mr. Bawla7 dated A~at 15 
1ntol'lU tne 'l'raaaur7 tnat tne Britiah '1'raaeur7 hu written 
to R.K.O, atat1ng that it aa7 aaka application for tbe 
ralaaae of $2 aill1on, but tnat, bacauaa the Br1t1ah 
treaaur7 baa not received aaaurancaa troa the raat ot the 
i.nduatrJ that releua of R.K.O. tunde would not be 
conaiderad a precedent, raleaaa or tne balance auat wait 
upon the general aattl..ant to be aada at the nasotiationa 
witn the i.nduatrJ at Wuh1ngton. 

R,K, 0 . 1 a tunda blocked 1.n Britain aaountad on June 27 
to about ·~ · 5 aillion, 

Tba Traaaur7 baa aleo r eceived a aeaorandua ot 
Auguat l~ from Mr. Pattaraon or R.K.O. reviewing R.K.o . •a 
afforta to obtain from the induatr7 the latter atati.ng 
that relaaaa or ita tunda would not be conaider ad a 
precedent. I am attaching a aemorandua outlining the 
'1'reuur1'• intoraation on tbie -tter and"the information 
contained in Mr . Patterson ' • ... orandua. 
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TREASURY DEPARTMENT 

INT&It Ol"l''C& COMMUNICATION 

DATIF: ~ 24, 1942 

Jlr, White 

llro l!1oko 

R.K. O, ca1e1 ft.eq11est that letter be !Urn1sbed stating that 1n<lllltl7 
'WOUld not reprd release of R.K,O, funds as a p:-ecedent 

Ill'. llqs ass11red llr. White on !Jiq 13 tbat, tboUi!> the 1ndlllt'7 wu 
p:-1uri)J- 1oterntecl 1n obteiniog releaee of all ite funds, it 'lfOIIld 
not object, it tbat ahDIIld p:-OYe i.llpooti ble, to ba'rlnJ R. I(, O, r~ve 
opeciel t.rntaent becauae o! ite critical f1nanc1el potition, Ill'. White 
asked ~. Jla,Ja to p:-OYide a letter to tbia eUect. 

Jlr, Beotlq told llr. White on June 17 tbat London bad aeid tbat it. 
was will1ni to consider qmpatbaticallJ' 111 approach !rca R,I(, O, it 
aaovanc .. were gi ... n that tbe reet o! the 1ndlllt17 wollld not C<lllot.rue 
the release o! R. K.O, '• funds as a precedent. llr. White told l!r. l!ewlq 
tbat the 1nd111t'7 bad said that thq 'lfOIIld not object, and tbat he bad 
asked llr. llqe tor euch a stet-t, and bad alec a eked Ur . Scbae!ter 
(then Pruident or R, K, O,) to obteio 111ch a oteteallnt from llr. Hays. 
llr. White requeoted tbat the Britieh contect the Tl-eseuey before 
completing their negotiation• 1o order to learn whether or not the 
Treasuey bad rece1Ted euch a letter . 

Dllri.ng thia period the 1nduet'7 held Mltings to detendne whether 
.Uport, the 1nduat1"1's rsp:-esentetin 1n London, collld !Ue a oeparate 
application tor R.¥,0. llr. Pattereon'• -anc:lua aqe "There wu .... 
ditrerence of opiDion althoogh it wao pneral)J- aveed tbat it R,¥,0. 
1no1eted it. could require .Uport to oullli t i te application onr objec­
tion. • I t wao afli'Hc:l tbat llr. lla.J• llisht 1natract .Uport to tue R.¥.0. ' • 
application •c:l otate tbat the pnorel application 'lfOulcl ehort)J- be 
ucla b7 the other oa.peniu. • 

llr. Patteroon celled upon llr. White on J11)J- 16 and pve him copieo 
ot a letter and two cebles constituting llr. llqo 1 1nat.ructiono to Alport 
in accordance with the 1.ndllltey's deciaion. Tba ceblee were ao !ollont 

1 . Jla,Je to .llporta "llobaoq adrtlini 7011 o! ceble of 
State Departaent to 1Doba•"7 todq. You aq tile application 
tor R. K. o. • 

2 . State Depart.ent to the lillbasqa •PlaaH not.l,1'7 
tba Bri tieh Tl-easU17 tbat the ..,tion pictve 1oduotey ie 
in cOIIrH ot preparing ita application tor de-trHr.iog the 
i.llpoundld aterliog and tbat application will be ucla tbrollgh 
otticial cbamele as heretofore. .ldrtse .Uport of foregoing.• 
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Jlr, Pattereon ali<! that be pre..-1 tbe oablasraaa 1.ndicate<l tbat 
the 110tion pl.oture 1Dcluetry bed DO objection to R.K. O. receiving apeo1al. 
conai<leration. llr. 'Illite told llr. Pattereon, bowner , that a 110re 
explicit atatement 1I'OIIld. be neoaaa8r7, 

.Uport filed R, K, O, 'a application and then cabled llr. Ba;ys atatJ.ng 
that the Bri t1ab Tr .. eury waa prepared to oonaidar the application 
favora~ if tbe latta.r in question wee reoaiYed. 

Thereupon Mabara of the 1D<Iuatr7 •t and, •attar auob ettort• 
asraed upon the folloa1.ng atat-t• 

"(l) The 1n<lu.tr)', aa a 'tlbole, 1a ~ application to 
de-tree&• all tlmda on nriou erounda whl.ob it believea 
entitle 1t to relief. 

0 (2) Should · the British 'freaeu%'7 aee tit to srant R.r..o. •a 
application it abould be \lllderatood that thia rill not 111litata 
in 1¥J.7 wq agal.Dat 11ft¥ C0011P1'D7 or ap1net tha a->eral. applica­
t ion of all ca.p&n1ee, wb1cb application 1ncludee uong otbere 
the eau ar...-nta tor da-treann, t.bat R. K,O, baa presented. 
Thio Mana that othar 00111pe.l11ee 1.ndi'Y1dual~ or u a sroup 
wai,.. no righta at all, including the r1&ht to cla1JII releue of 
tunda for tbeualna for the - reaaona recogn1sed 1n R,K,O. '• 
cue, in· addition to all the other raaeona for tha releue of 
a11ch tunde, in ju.tioe to their own obligation• to tha1r .. perata 
atockholder • · • 

'fbe Iritilh froeuury replied• 

"'ltt.la tb1o 1a DOt the undartakini for wbiob we bed aaked, 
I obould not re,ar;! it aa 1111reaaoaabb for the r.ainini 
c~•• to eupport acy cla1ae thq fllq rieh to put !onovd b7 
oonaidlraticna eill1lar to those adftnCed by R.r:.o. Bllt equallJ' 
I ebollld not be prepared to aooept aa an ar...-nt in support of 
cla1ae rr .. the other ca.paniea tha mere tact tbet R.K.O. 111ght 
baYI raoaiYed a cCIIoaaaion, ritbc11t aat1ataot<>r7 e'Yidlnce that 
tba other cCJIIIP&ni•• ban nl1d ar...-nta to urge shoring that 
tha1r c1rc_.tancea ara c!•Uar to tbooe wbicb we han recognised 
in tba oaaa ot R.K.O, • 

Upon receipt of tb1o actn.ce tr0111 Alpert the industry again held 
••tinge and •atter .u.ch d1ft1clllty" asreed to tha text of a telegru 
eta tine• 
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•.a,:r-nt campaniea under.tand &.-itiall Treaeur:y is not 
prepared to accept •• an arsw->t 1n aupport ot claiJu they 
miebt put forward, the mere fact that R,K.O. llisl>t have received 
a conceuion. .t.g:re~~~~~ent compAiliee point out, bowner, that 
while tbq ..,. eupport their pneral application tor d._treeaine 
b7 preaontine aiJlT reasone wbich ae• juet to til•, uo~ch 
are thoM ec!Yanced b7 R.K .O., thq c~ do not oorpeet • 
f&Yoral>le Tr•a8Ul7 act.ion to be conditioned upon a abmr1ng that 
their oircuaatanoea ere ai.mlar to thoao which ban been 
reco¢aed 1n the caae of R.K.O. • 

.t. In houri later, _....,., Dn1Yez'eal1 wlloM prelidlllt bad l>MD out 
of the oit:r, objected to the etet..,t, and .t.lport na adneed not to 
aubmt it until an aero nt bad l>MD reached with Uo.baraal. !'hia 
'eompflll7 relueed to appron the atat..,t, and at that junotilre Un1 ted 
.t.rtiate allo witbdrew their support trca the etet.-ent and llr • .t.lport 
wao atricbl> with epplllCti.c1t1a. 

llr. BeWle:r'• letter of J.ueuat lS, inlorain& tbe Treaeur:r ol the 
offer to ralMaa t2 111ll1on of R.K.O, Iunde, '*ltione reoeipt of a 
letter of A114JUat 12 trca R.K.O. , of wbich we do Dot have a COPJ'1 but 
complain• that no repl:r waa receiTed to the .Bri tisb Treaaur:r 'e letter 
quoted 1n part el>on. 
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Th11 \elo&J'U .,., be 
parophra .. d boforo hll QC 
eo....,loated t o 11111Ju 
otl>ar \baa a GoTornaental 
~7· (lll) 

Secretary of State , 

965, Allguat 24, 10 ..... 

D<r.tod AQCU~t:!4, 1942 

R.e 1d S:o4 p.a. 

FOR !I'll& SICl!HAIIY OJ' '1'I!E !!l'IUSm!Y l'Q! AIUll 

TP 55· 
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Ono. Central llo.nll:'• OYoraold foroip •=hue• podtlon 1n JW;f 

United Statu dollar 11,031,000 aD4 96,000 poundo (otorl.lQC}. llicJ> 

United Statoo dollar total for July vhich oxceedo that of pro,.tcua 

ton montho combined du to ~nto by Ohinuo Go"rnaont to 

.U.ri ct.n Bo.nll: llotoo Oooopt.nY, Socurlty llo.nll: Dotoo Co"''l~ t.nd .borlot.n 

Poopor Coapt.117 -W>tiQC to United Stahl dollar• 10,662,000 for 01U'­

ronc7 notoo t.nd ~r t.nd iDk. (P..,..nto to Brltloh printla& coopt.nioo 

t.ro ll&do froa :Britloh uport credit}. Central Bo.nll:'o clt.ilo fro• t ho 

board under tile llovoabor 1, 19111, ~ltlllnt tl>uo about United Stlltel 

dollar• 20,700, 000 aD4 poundo (otorl1114) 5,620,000. Subt raot1114 

1\ea of .. o. United Stateo dollar• 2, 700, 000 t.nd pOUDdo 1,000,000 

roprooenu.,. Ohit.uo Gon1'111M1lt foroip ozcbaa&e n:pondUuru !rca 

Aucuot 21 to October Jl, 19111, board '• not obl1catton 1mdor !lo1'Ubor 1, 

acreeaent aov United Ststeo dollaro 18,000,000 and poundo 11, 620, 000. 

!o t<eet o\erllll4 claia board baa &bout 2,000,000 pound• oo band and 

baa propoood t o Dr. KW>C that the 2,000, 000 po'lllldo accn>iQC to tho 

Chineu Gonrnaent froa ito purcbaae of lloa& Koa& dollar &Dd Jurat. 

rupee notoo fro. Ohinooo rofllcou be turned OYer to the llo&N. It 

Dr. KW>C acre•• tbuo woW.d rouin onr 500, 000 to be aet troa tl>e 

board'• United Statoo dollar aooeto. llove1'1r, lt baa boon oue&••tod 

b7 the Jritllh -hor t hat tho board ohoW.d aot uhanot ito otorlinc 

aueh but ohDW.d koop 1,000,000 poundo fro• vbich to ••t ito current 

otorliiiC 1labllittoo vbich VOW.d tnoroaoo the otorlla& drain on tho 

board'• URlt od Statu dollar uooto t o o"r 1,5QO,OOO poundo. SboW.d 

ooppreclato 70ur runUoa to thio ~oUon. 

'l'vo . On ADCut 20 at tlrot Ml board aootla& oloco Mr. l'ox' o 

death board UDt.lllaouoly yoted to grant l!ro. J'ox a oolt.ttwo ot Uottod 

Stateo dollar• 25,000 . 
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BRITISH MQST ~ECRET 
U.S. SF.CRET 

ora Ito. 289 

OOPY 110. 1.1_ 

Information r oceivod up to 7 A.~ .• 24th Aupuat, 

1942. 

1 . ~ 

Photogrephic roconnllissnnco yesterday loootod 

rtllPI·r z , Kil'PER, KOLll o.nd 5 dootroyors ct NARVIK. 

2 . ilF. OPi:RATIOIIS 

Wl:STIWI FllON·r . 2)r<l . h '1ooquito bomb..'<! SyH 

aorodl • o and two relllngtona boabod ?llll!ll Docks. Si.x Sp1triro3 

ottaekod rntiwa)" targcto ond r. factor-y in tho ROUDI area , one o~ 

them is llias~. A JU 38 wa.o ohot down over S·r. G.:.ORGE1S Cil<ll.ltL 

by Splttiros , ono of which wao loct. 

23rd/2L,th. ·ren e nemy aircrAft !'low over thia 

countr-y, t hroe of tbam woro dcstroyod I!Jld ono damaged by nl&ht 

f\ghtora . 

ECYPf. 2lat/22nd . Our !>ollbero •&"in attackod 

l'OB<illK and 14ERS. JCAI'P.DH Hlrbours, ono F-bollt ••• s ot on firo and 

otbors dllmllgod . lnc"'Y ldoohanic:U. frnn&I'Ort snd tanka in the 

b.' ttle cr ou end """'·'' &st of bllll BARRJJU r.oN a.lBo uuccesal'ully 

n.t.t.....ckcd . 

239 

Regraded Unclassified



TAEASURY DEPARTMENT 

INT&It OI"FICI: COMMUNICATION 

TO 

ntOM 

Secretary Morgenthau 

llr. Horlich 

SubJect: Lieut. Kamarok 'a article on t he reason t or Hi tler ' s 
attack on Russia . 

You may be i nteres ted in the att ached art i cle "Why 
Hi tler Attacked Russ ia' by Lt. Kemarok from the Fiel d 
Art1llery Journal tor September, 19~2 . 

I n th i s article, the author concludes: 

' The Naz i i nvasion of Russia reveals e a in a 11~htning 
flesh the di lemma conf ront i ng Hitler. That i s, Germany 
i e conduct i ng a two-front war with e one-front army and 
a one-front air roroe. When the Oerm~n m111tnry rorcee 
were on the offensive in the West, they could do nothing 
ln the East. Leet year, when the German military rorcss 
were on the ottenelve ln t he Eoet, they were forced to 
r emain paaelve ln the West . 

' The German attack on the Soviet Union was a desperate 
attempt by the Nazla to escape from thei r terrible pre­
dicament by el1mine t1ng one front ln e eurprlee orren­
a1ve. The ! a llure of the Reichswehr to eliminate the 
Russian Army l est yeer before th9 Western Al lies we re 
reedy to take the otreneive means thnt the German d1le~~e 
has become insoluble. 

' Hitler oen no lon~er wln t hi s war, although we can st ill 
defeat ourselves ~y s passive stretevy. It we pursue 
the correct aggr eaelve strategy, Hitler's fate 1e sealed. 
It is obvious what we must do: wben Hi tle r ettaoks in 
t he East, we must etrlke him in the reAr in the West; 
wnen Hitler ls forced to turn around t o meet our orren­
e1ve i n the weet , our Russian ally muet attack in the 
East a s she d1d thie last winter. Under thi s All ied 
etrete~y, the German problem is hopeless end admit s or 

no possi ble solut i on.• 
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~ ~~ ~©~~ID Ln1!JJ~~Lt~ 
Until the invasion of RUS$ia on June 22, 1941, it ap­

purcd that Germany wu pursuing aniduously th.t atrat· 

rgy of ''one enemy at a time." She au.empted, and with 
comidtrabk JUCI(UI., to Uolatc: her chottn victim.. ux all 

lwr !Of« to desuoy him., and dwn moon on ro tht nut 

objcctiYe. Yet, while Ge:rmany wa.s Jtill e:ngag«l againu 

EnsJand, she suddenly attacked and brought into the 
li1tt apinst her another major enemy, Ru$5ia. 

More than idle curioaity is served by tht knowltdge of 
G<muny atuckcd Russia. If W< understand why 

cht Nuis ft.h it nt:tsu.ry to anadt Ruaia.,. we: will com· 
prthtnd the Gtrrnan tituation and chw bt br:ttu able to 

make our own dtcitions. Furthennorc, the ,atc<tck on 

Ruuia provides a c:ue·study of the German military 

mlnd; knowledge of how our enemy chinks is especially 
v.a.luablt. It i.J wtll known, now, c,hat tlu: taeti'!t and 
ttchniqu<s uatd in m. Battle of Fr&n« _,. outlined 

yurs before the war in Gc:nnan military jou.m.al$. A 

British. oBictr, Lt. Col. de Waneville, in tM Oaobu , 
I ~0, Army Qt~"rltrly pointed ouc that in the pre·war 
nandard German work on tank warfare i.s a description 

of an imaginal')' battle of August, 19<40, whi.ch is prac· 

1ically a destriprion of tht Oc.ual bank w!Uch did tak< 

pba: in that year. 
There is considerable evidence that the German Gtn· 

t ral Staff did not believe tlut Russia would bt an euy 

victim and, therefore, that the reuoru impelling Ger· 
many to an:ac:k muat have been VC-ry ~·c.rfuL Prior to 

the war, th. German Gtnc:tal Sail odvioed Hid<r IN! 

Gtmw~yo chan«• for ooory in •s•nc:w war dcf><ndtd 
on kttping Ruuia neutral. According to chc official 

Frtr~(h Y t11ow Book, the French Amba.uador at Berlin, 

M. CoulondK, reported to his Fortign Offi« on June l, 

19)9, that he had rtli.abk information from a ttnior 

ol!icW of th. WtlhtlnuttUS< that: 
Ttw Fu.:hrtt M• uktd ~ K.t••t. chMI of dw G.twr-.J 

Sid . •nd c:;..n.n•l YOn 8nuC'hiuch. C..ln.C. of th. A""1• 

w'hfthn in their oplnlotl, ~o~nd" uhdn1 c:ondJtion-. • n • nMd 
c:onltic:1 would n•rn In t.vour of G._rmll\y, Sofh rf1)1k d th1t 
m~o~ch dl'p~d.td on whtth..r Ru:Ni• rfmllnfd n._utnl or noc. l• 

dw 6.m caw ~•I X~tel ""Plifll "'Y" " •nd Gentt'al von 
~•whiuda (whew opintoa hu 1"-''"' •altH) rqrU.cl .. ,......_ 

1W1."' Bocb dedaorf4 tiYt.. i.f ~F h.Jd «t ilht 11.1IN1 

. .... ~. w -!d !Mill ht" •PiKh thl..u of wln.ei.ftl o 

Proof of the high enima1c pt.n on Russian mHicary 

power by the Gmnano can be tkductd from the heavy 
price which wu J»id to keep Rw.s.i.a neutral. The Gt-r· 

IIWI Anny hod to tum .,..r to the Rtd • lora< pan of 
P.Und'o wa<em t<nito<ies. n.. Rrichowchr had to 
sand by while Ruuia m•rehtd into the Baltic: states 
and transformed them from an wy German highway 
co Leningrad Uno fonifltd RU$.$ian dtftntt·bulwark.s. 
When Ruui.a cook O'lt-r Ha.ngOt from Finland in the..., • 
R~W<>Finnish war and tlnu barred the ,.. ""'"' to Len· ~ 
ingrad, 1ht Germans •a•in had 10 acqui<o«, although 
tht Rw.&laru ~ thus improving their strategic posi· 
cion agalntt futurt German ptt.SSUrt. 

The Gtnnan Gtneral Staff' clearly undcratood that 

the: Ruuiant wert strt.ngtht-ning t.hem.selvts ag~1nst pos· 
sihle Gt...,.. at:odc. Hider Kid in hiJ Jun< 22, 1941, 

sp«ch IN! when Ruuia wu acquiring the Baltic: ,..tu 
and 1ht ttrriiClC)' from F"ml&nd she morivattd th.st ac· 
tions by tht fact rh" tht had to forestall an outside: 

menue: 
Th!. ~ukt only~ lJIUII.l to appl1 to GHm•ny, for no odwr 

pown co.W ~ aai:n e'nlrant• lMO the 8abk . ,.. •• lrt alooe 

ao •• war 1hrN. 

c..lontl a..,.,... of the u. s. Anny .unauty pointtd 

out in che October, 1941, U.S. Arm1 Co"''"""J .rnJ 
Gtntrdl Stil{f School Milit11r1 Rtvit• that Ruuia.n tt:r· 

ritorlal gains in the firtt yean of tht war were all ck­
signed to form a buffer strlp to absorb Gtnnan blowt 

white Ruuian mobilW.don wu completed. 
h is no< oft<n .........b.red that th. Gtmw> Anny 

was p-obtbly in a bc:ttt:r poeition co tscim~ce the c:orn« 
srreng1h of tht Russian A.nny than wue any other 00.. 
servers. Gtnnan generalt developed thtlr theories of 

meeh.aniud warfare in cooperation with the RUNian~ 
prior to tht calcing of pow<f by Hider. Before 1933 the 
ReichoW<hr ollic<rs sp<nt lona .,.,,. of duty with th. 
Russ:ian Army. As for tht GtrT~U.D air fora, here is 

what a Britith air magninc• hu co g y; 

Oulin.a; t 9J7 1nd 19JS, lona utruu (rom ••• hh• Rwtian 
R~ul•don lo• dw '-mploym•n• ol thf • lr for« l.n •.h• 6'-ld. 

•TN AtH~. ,., 11. lf4h R....;.. Alr P-1 "Tht Su-IUJk -
The Real Significance of the German Attack 

By LT . ANDREW M. KAMARCK, FA 
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Two,,_,,,, of tb-MI ;...,. ~,_. .-t"-1:.~ , oo,, tet nott 

.lt,..gh th< I<.Jg< INt bMo ltl•lltd. (O..n f- ~St .. ) 
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Any •.P•natioo fO< the Gmn.. invuion- box.! 

t~e prtmi.se t~at Hitler U a psythoparhic ca~e must : 

diJCtlrdtd. Hotltr m&y W<U b. mentally unbal•notd, but 

no ODe ius J'<t b.en ahk to ~trate th.t tht c;..,.,. 
conduet ~f tht wu Ius bttn goY<med by other th.n 

.sound milttary grounch-and the invasion of R • • 
not an exception. UU&a " 

Tl>. moot B<ntnlly acnpced theory f0< the atuck is 

tha~ German.y auadc:td Ru.5.5ia co IC'CUrt: needed Juppfitt. 

Th11 throry 11 aimplt1 appealing, and, unquenionably is 

IM." of the uut!L Y t'l tht dtai~ 10 ttaa~ Ruuiu ~~ 
pi~ can ~t bt:t by any mu.ttJ. rhc whole story of dw 

moctv(S bthand the Nui auaulr. 

H~tle.r was rtttiving tome supplia from RuW prior 
t~ ~~ tnnsiorL. It wu noc muc:ft.. we now lusow, but 

sull n was tomtching. At tbt Ame cime some Jtrattaf' 

materials did rriclde chrough from t~ Far Eut ... 1 
Japan and the T......Silxrian. An illv<Uion of Russia 

would CUt of t.hat suppliu foe ar ltUt tome: months. 

The ho~ rhac Russian mourttS could be J«urtd by 

invasion wu .tl best a risky On<'. 

Tl>. Getman G.nenl S...S: knew from uperi<nco the 

~-~ lUria or ~gbrin~ and their -.hed·unh pol· 
1ey: chll ts not tht fir11 nme the Gennans have invaded 

RwaiL In 1918 the Gorman Anny tonk the Uk;aine 

with ...,. firdt 6gbting. .. a .....It of the mila.- or the 

old Curist state; ewn J01 grain had to be imponed from 

Central Europe to feed the army of occupation. In 

19<41, the Gt.rman.s lcntw chat thtrt wu no Gennan 6fth 

column aiM in Russia. That they alao knew th.t they 

could expect no popular tuppon of any kind iJ "-• by 

the abRnce of attempts co Itt up puppt:c governments in 

occupied tenitoriu. 
The German experienct with c:he occupitd <ownries 

or western Europe was no i.nduc«nent to take on new 

ttrritoriea co adrnlruster. Beuust of shortage of nan· 

powtr, it is clear ch.ar the Nazis have failal to orpni:zt 

chc:ir occupied ttrritoria: JU«eN'fully. A$ d't wv hu 

continued :and ruisrance of cht: conquered peoplu has 

grown, the contribution of occupied Europe co the Ger· 

man war efon Ius b.en d.cnasing nthtt than inauJ. 

in g. 
NOt only was there the ri1k of losing the imporu from 

RUNia withour pining any ne:w ~sourC!es, but the largt· 

t<ale Sghting .........,. -.ld COOJ<irutz a heavy dum 

on Gennan rcaourcc:s and rtttrws. The: German Army 

for a Rw.si.an ca.mpa.ign had to be at least twice as largt 

as the anny wed in the Frtnd> campaign (JOO diviJ;on• 

as againa< IOO.plua in tht W<at). G.mw> produttio:t 

would unquet~ionably wffcr from lack of m.tn~r. 

In the Balkan-. 100. mobiliution o( Romanian, Hun• 

garian, and Bulgarian toldi<n woold clcpkte the work· 

ing forus and n:du« production in cht Gtnnan gran• 

ary of the Bllkan.a. 
H the primary motivation of the Genn:an invuion of 

RLW~A w;as ro 11t01rc tlw Ruuian ruou:ras, and sioce: 
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(•) ch< R....W. ampaip 
tw bun a utmcndous drain 

on Gcnnan ftiOur«s, and 

(b) no subnantial gain in ~· 
,....... has bttn derived 

(rom Ruw, chen w &" 
man Army's suppliet mus1 be 
~·e ll . nigh u:haunrd. This 
conchuioo, whik pleasing, i.s 

a fit companion to and u 
dangerous as che Chambc:r­
lain·Daladicr ch<Or)' o( 1939· 
~ chac Gnmany had • bod 

·supply situation and could, 

thc:re(ore, ~ whipped by an 
tconomic blockAde .aloruo and 

.. 6sf>cing -dd lx -
sary. It is trut chat now :n 
1he IUMintr of 1942. the Gcr· 

man supply situation is arriv­
ina: at the point wbtte one 
can btgin co chanc:ceriu: ic u 
.. bad." But chit deterioration 
U mainly tht ruuh of the war 
in Ru..;. which has drained 
rt:ttrva, resourcu, and men 
off co W S....c co be con· 

~Nrtfl.tiott is wtl.l 0tg11n~~J hi t~ G""'411 ANII1 1111 RtmV. Tlw Gtt,._ rfi.J'IIOft rt.Js: 

AU flhKn~ Jrt.J1 •~ ttf'll'ltt'l, 'plJo.w of ""7 s.,_,;.. 1o t~ ~--.IMt •fur'• 
o61V'fl.tioft /10$1 o/ I~ Jmm... Hnr tM ~"'"~ K tfl"7 of tJ, ~ /•.,., hnMf •btclt 

iJ JtriJing for tftt futur~ o~rfl.t;q..r." Po1rihl1 tbit tfi.Jt 6.t intnp1~tttl 111 foll.owt: .. iM 

Ji,iJio" OP. H~rt fl.rt t«~i,tJJ Jso, ttpotlt /t(lffl 01lwr OP't. TIJtu tfw. "".trio.!t pi«~• 

of tM /*U.k flU {atttl IOJtthn. Tbet t's IIIOit .. ~f,J t• tht tiWif~ttRJrr i11 /tw~tn•l•t•"J 

plat nJ ....._..,, J«i.ntMr rfl«tFt tqf•trnt ~fl.tio/1.1 . .. (Dtwr /,.,. Bl.c~ St..,) 

sumcd on the Ruuia.n front. Practically all studcnu of 

the &anon <OOMmy agr<< chac had it not bttn lor ch< 

Ruuian w.u, Gcrm.uy could 1tand tht war .almc»t in­

dr~nhcly without any unbt.arable hardships. Let us 

have no illusions on this point. 
From the rtCOrd. it is dear that Hitler tt\USt have had 

tOfll< powerful mociY< ocher chan the claire 10 --= 
Ruqian resourctl to impel him co bring 1uch a danger• 

ous enemy into the field against Gumany. Th.i.s atcond 
and probably 1TioOft important reason why Germany ac­

cuk.d Ru..;. wu car<fully upl.ain<d by Hicltr in his 

sp«:ch on the morning of t~ invasion: 

While ou:r .oldl~rt from May JO, 19..0, h11d btor:n bf'lfl.kfna 

Fr•ftotO.ISnli.ik ~~in, lM......, R~o~..i•n •ilhlf')' d.vtJop-l'lt 

....... Mft«ft r~·- .... btiq coatin....d •• • --and ..... 
-fllri.ll!l dlC111, 

PJOm Av&\UI, I!HQ, l ct..Hfon con.Jdt...ct k co .. ift the 
lntll'f!lt or lh e A•l~h rH) lonatr to p...-mit our la.tlern provlncH, 

which .oreo...._r h1d alrndy bNn laid ••Me .o often., 10 .-.•n•ln 

ut~prot«ltd i.~:~ ch. f~ of lhJt c~dow cC~tM~tntndon of 

IW~clivWo... 
,._ Ibm t'f'ftlh .. Briti~ .---. .. ~ .... 

••ltdM "'•inl" ac ch.r trirti...,P or wch powt{ul (weflt I• dM 

n ... th•t ntdJc.l concllltion of the wu , .. the w .... p•rriw· 

hrly •• tt.••rd• llr('r•ft. could 1'\o lon,aet IN ¥eUChtd for by the 

Gff"'MA Htah <Atft•._,..d.. 

In otbtr words, Hitlu was invading Russia noc to 

cru.te a new front against himStlr. but to eliminate an 

:alrudy existing M:cond front. 0Htrchlll's a.nalyalt of 

the <:aua:t of the <Xrman auack on RUBia is simihr. On 

the day of the Gtnnan invas~ <:hurchill unhtsitac­

ingly rang~d England on the s.idt of cf\t Soviet Union, 

giving his anai)'Jis. of the reasons for the German acc;on 

in tht following worcb: 

.. . _...... I ..U • r- ..a-c... ... .t K'..ciW• ..._. ._ 

•nd 11M bacef11l 1ppdica whk h hillY~" ~•p.IW Of' l11nd hiM -

hit ltw.l•n •dvtntu,.._ I tald lhne ••• Me cktp.t' IIIOtlve .._ 

hind hit ouiUJt. H t wb l\" co duttoy the ll\rnl•n ~" 

••- M heptt mac if !.~ ~-~~· ;,. ,111, ,., •iJI .,, .w, '" 
""•• "'-« ,,., ..;,. th"tltJIJt ., ltl1 • ..., -.1 .- /out Jr­
tlw HJt aad hllltl it •pta •a. w-d. whlch 1M ~- ... -

C'Oftll'"" .,. "'""' w pen.~kJ .t ~ .. m-• 
Hit i:nv .. lon ol RaMi• It no .. or. c~n • pHiud. to 111 • t· 

ttlllpted inv ... ion or tht Brit'-h h lu. 1'11 hop.t ftO doubt lh•t 

•JI thU IN)' hot ~~~~pUthad beJore 1h1 wintn ~'- •nd 1.h1-t 

1M cea .............. Gtut Brit•'- kfoH tt.. fl....u .nd , ;, pewtr 

•' &hot Uaiftd Sttato ...,-u '*'-• .. """* a. aw .. , -.-. 
11111ln np .. r 11,.n • ~tn .-.a. duft ..,., ~~ .... tha ,...._ 

of dftlro,ifla hit ~ia - tJy one, by wh.ich lw hu .o lol'll 

1hrf¥'td 1nd ptotpend, •nd 1h•1 theft •h• -ctfl41 witl be t1 .. r fo4' 

tht b.J att .ithoCMu whlth •It hM con~l.lnlt -ld a.. In nia1 

.,._~~~~otly. dw ,.,..J .. 1~t:- or che W«t~~~rn Ht_..Mrt r. hi.• wiD 

••4 to hit...,..,.. 
The a-t."'.,.......,. ... 1h.t«f'"- _, lk"''"' •ad dw ~ 

•' tht United St11u. . •• 

O.urchill plainly poin1ed ouc in chis tpttch thac Hit· 

ler was an:acking tbe Scwi.tt Union to eliminate Rw.sia:a 
military powt:r in ocdtr to be fru ro <•onccruntt: upon 

and desuoy hit 6rirish entmy. 
The anal)"ls that Hitler acucked Rus.sia in order to 

tliminatc an alrudy existing front muru, of CQUrtt:. tNt 

Hi clt:r hu had a war on cwo frot~ cs from tht btpnning 
of World War rr. Onlv a few pcnetnting mil~tary 

an.lyn.s such u Capt~in W. D. Pultscon of che U.S. 

N•vy r<rogniud prioc co jun< 22, 1~1, chis salicnc l•et 
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• u a eharacttrittic of tM preat:nt war. But whtn wt 
look ba<k .,..r dx history of dx war ain« S.pt<mhtr I, 
1939, it become• evident that only this analysjs brinp 
out the tignificance of dcvtlopmentt and completely ex· 
plairu wh.ar otherwise appear ro be incomprthcnaible 
(Vf.fttl. 

If one now applits tU OaURwitt de-finition of war as 
"dw continuation of policy by .....,. of fO<U." dx Gor­
man attadc: on Russia is 1ta1 ro bt mt.rtly a .tol«1t C'Oft­

tinuation of dx Ulent IU\Iagk which had lxrn PI on 
by diplomatic ,..... "- cht lx!PMina of cht war. 

Actually, cht history of this war baa not ell !Fe...! rnarlc­
tdly from tho hiatory of cht lut on., dtopite aurlaa 
appuranc:a. Gtrmany has had the a.ame problnn in 
both wtn (enemies on two fronta) and hAl attempted to 
aolvt It in oomewhat JimUar manner. (Tht Poliah, Nor­
wegian and &lkan c.ampaigntln thit war, Hkt t.ht Muo­

and Saloni.lca c::ampa.igN of the lutt while not" 

,;unimportant art: subsid:iuy to tht: main outliMt of the 
J<nteai< pimu<.) In 1914 and in 1939 it wu clur to 
cht Gorman G<ntnl Sed chat ~ tould lx won 
quiclwc Oft cht wat<m f-L Whlk cht tntmy in tho 
- wu lxing dtltattd, it - plaMtd to purchaat cht 
-ry rim< by oclling spa« tO cht tntmy in cht ea.._ 
Thw, in 1914 the Gt-rmans wert rudy to afve up Eu!: 
Pruuia, I( neceSAry, while in 1939-40 they a.ave up half 
o( Poland, the Baltic States, and nrarea;ic potirion.s in 
Finland, Beulrabia, and norchera Bukovina. 

Note how Goering deacribu these Ruuian acquisitions 
itt mUicary rerms in his spt«h of May 20, 1942: 

~O'Ifl)' W CRIU!Nn) ~ ~et.d. 6n1 I• tht nonh 
.,.a_~_,.. rr .. l•l!ld. la dw -m they took ..,... Rv .. .U..a ll*i· 
d.... AM 11M, ....U b.,. p..t.4 • f•tthH a.nd f•ttt...r 1o 
the _..... aa4 - tt.. ......a. - .... a.a.-.. ...... $eeftcllaa'f'i:a, 
1ft .............. ia tJ-, piac.n .. p .................. - ~,. ........... ··~in. bard ...,...te ........... ..,., ~ 

In 1914 tht Banle of cht Mamt, which Jhould have 
knoc:ktd out tht F=eh, failtd panly ""'"- th ... Ar­
my Corp. wtrt withdrawn from France to m«t the RUJ­
aian inva1ion ln the East. In 1940, the Gtnnant tuc:cttdcd 
in knoektng out the French befort the R.uNiant could 
inBucnce the battle, patdy beawe t-he ttmpo was so 
fate, panly bee2use the Ru.ui.ans ovuuti.maeed Frr.ntb 
rnistanct, and panly becaUK the: hang-over of Mun.im 
had to oourtd Rusoi.an r.lationa with cht French char 
chtrt wu no joint plu of attioo- Altu tho dtftat of 
Franc< cht G....... ....X ready ro amclt Eogland, 
which wu pnctially disarmtd after Ow>lwqut: I« 
uampk, it baa been ~td chat alrtr Ow>lwqut thttt 
wtrt leN than 100 tanh itt cht whole Wand ol Britain, 
and tcVC-nty dt:atroyt:rs ~tt out of action u a ruu'lt of 
damagu during the evacuation. 

At thi.t point, wht:n tht: Britiah were preparing to ~t-ll 
their llvta 11 dculy as possible, an informal alliance 
'PftDI into actlon which tw only recently l:w:cn forma~ly 
rttoaniud. Both cht Unittd Statts and tho SoYI<t 
Union felt tMlr inrtn"Sts were: bound up with tht COO• 
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tinutd mlsunc:c ol cht forma ol Britain, aod both 
a•vo aid. Tht Unired Statu pourtd wupona ittto cht 
British Islu to arm tht Britiah, the ttamftr ol 50 dt· 
Jttoye" beina only tht moot Jp«t:ocular upccr of tho 
au.iatancc giYtn. At t:ht: aamt rimt the Ru.ular~~ made 
an umcd dcmonac:nttoft i.n the Eut to draw u Larac 
G<I'IIWI forw u pnaaible away 1..,.. cht O...ncl coost. 
As Hirkr •rattd, "Thus u.... raulttd British.So¥ict 
R....W. coopcntion, irurndtd mainly at cht ryinc up ol 
...d. powttful forc:ca in cht e... chat radla.l coedusion 
of cht war in clx Wm, panirululy u rtprda airenlt, 
tould no lonaer be vouchtd lor by cht Gorman hlch 
cot'l'lm.lb.d." 

The Gcnnana tried, nevcrthde;ss. to win the Battle of 
Britain with the rtmlining available portion of thtir air 
force. They came wry clOK to JUcctM and rhe Bri"" 
bad to rob their Ayina Jthools lor pilora ro btu back the ~ 
German thrut, but tho Jltill ;mel cht muragt ol clx 
British had the tdat and won cht Bottle of Britain.. 
Tlxrt can lx no doubc now but char cht Battle of Britain 
wu cht Batdr of cht Marnt of this war, aod that it> 
OUtalmC WU ahaptd by- JinWar ......... foe<a. 

In cht lolJowina winrer ol 1940-41, Hider atumpetd 
to oooqutr cht f0<1Tta ol Britain by <Urtina lxr auppjy. 
linea by air, aubmarinc, .nd 1urf•cr acrion.. ThU 1ttm1pt 
failtd, due to the Yigorout British dtlenat and the UJis. 
ra.nct of the United Sr.tea. When the United Statu 
on AprlJ }0, 1941, announctd it wouJd pattOl the Afntr ... 
ican deferue .onu in the watc.m Atlantic, the Gcrm•n• 
had tht chok't of aippJing their aubcnarinc campaign or 
tislting brinaitta tho Uni<ed Sr:arrs ittto cht war. In 
1917, tho risk had b«ft eaktn; in 1941, tho G<nnana 
bolhd. Hicltr admiec:cd d.is openly lut April 26: •r 
ha>-. alrtady P"YiouJIY mud chac cht paraly>ina ol 
Gttnwl submarint ...mo.. in cht past yur wu aokly 
dut to our tfora to a\o'Oid any conBia with t.ht Unirtd 
Sur... • (FO< a more ccmplrrc di.cwsioo of thio phaae 
of the war, tte my artide, '7he Un.lcnown Britiah· 
American Victory" in cht August._ 1942, iuue of the 
UnittJ St.rttl N ttv.rl lrutittdt Pro(ttJirass.) 

It runs counter co aU German miliury thinking to 
remajn pwivc: aomethinJ had ro be donr to brin& the 
war to a dtdl.ion. Only one way ouc wu open: an at· 
c:cmp< would havo co lx madt co elicnin.u cht Rustian 
lronL 

An anadc on Rusoia posauaod many attnetioN IO< 
cht Nuia. T!xy hoptd chty tould uat cht Comonunisr 
~ a,piD to owe confusioa in dx dcmomtic 
ump. Tht bulk ol cht Gurnan Anny tould lx ......,._ 
mud on Ruuia. Tht British had lxm pwhtd badt 
aerou the ClYn{Kl a.nd, for the rime bti.na, it wu liktfy 
tNt they would make no atr~mpt co rt<rou and open 
up a new land fronr in the Wtu. The ~d Muni~h 
,Jeight-of-hand might be: ~aud to ncu.rrahu the B,nt· 
iah by diplomatic moans while tho RUS&WU wtrt ht•na 
<nlJhtd. 1ic1f wu ...,;Jictd in cht operimtnt. Evcn 
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though t.hls aucmpt Failed, the Gennan General StafF 
hoped to destroy the Ru.ui.an Army bcfott Britain wu 
mona c.nouab to inv1ck the continent. Ona: the: Ruuian 
front W&J clLminatcd, German mllitary forca would bt 
frtt to twing aA>W~d and mack England with all their 
conccnttatW power. 

The Nazi invazion of Ruaio ......Is as in a Ughming 
Ltb the diltmma coaf...,ring Hider. Tb.t is, G.m=y 
it conclu.cting a two-front war with 1 ()ln¢-froac army And 
• one-front air for-ct. When thor Gr:mu.n miliwy foccu 
•"tre on the ofcruive in the West, they could do nothing 
in d'f Eatc. Lut yur, when the Get'l'n.an military for«s 
wt.re on the offc.ruive in the Eut, they were forced tO 

remain pwive ln the Wtsc. 
The German attack on the S~iet Unlon was a dc.s· 

243 

petite ICtempt by the Nazis co escape from S43mble 
predicament by rliminaring one front in a surprite of· 
ftruivc.. The failure of the Reidu:wc:hr to eliminate the 
Ru.ulan Army last yu.r btfore rht Wattm Allin were 
rudy to take rhe offen.siw means Wt the Guman 
dilemma hu i:t<Om~t insoluble. , • .. 

Hitkr can no loo&u win this war, aJthou.gh wt: can 
tcill defeat ouncl ... by a pass; .. straugy. If ,.. pu,_ 
the comet aggmoi .. J<nltg)', Hider's r ... is ...J<d. " 
is obvious what ,.. ftllt$1 do: when Hider attack. in the 
Eut, wt: must •trike him in the rear in the We~r, when 
Hider U forord to turn around to mttt our offvuivt in 
chc Wut, our Russian Ally mwt uuc.k in cht Euc u 
she did th.i.s last winter. Under tbis Allkd ac:rate8)', 
th< Gorman probl<m it hop<lw and admits of no pooo 
aible 10ludon. 
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TREASURY DEPARTMENT 
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INT£" OI"FIC£ COMMUNICATION 

DAft 

Secretary ~orgenthau 

Ferdinand Kuhn, Jr. 

.f.ugust 24, 

On pages one to four of this report , the section 
headed "Editorial Attitudes" ia Alan Barth's regular 
weekly aur~e1 of newspaper opinion, just aa he uaed to 
write it for us. 

I think rou will also be interested in the chart 
on page 10 showing ~articularlr how mAO¥ people would 
be willing to make peace" if the German army overthrew 
Hitler and offered "peace" now. 

The section on page 16 and 17, about morale in the 
oitr of Detroit, beara out the recent lurid description 
of the subject in Life magaeine. 

J: IC . 

Report 137 
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NEWS lMfHASII 

Qoad - n. "" ao1.a x.- .....,..., *' -""' 
ot ·t.he wv .flArSac .. laM-.. ...,uDM atw • 

t• ~ ot -•lllr• ~ ot 111o ' """• loa 1lo\ll . ' 
-· ond rodio, bat - -u., :rH -.- U\U. _, \1 -.o 
~- .._. ""' 1-· ll!.ftlillll\ tw ., ••• - ... ~ 
f1ooo_~ - - ot lllo ·~ 'lla\U. t• ..,. -· Ia .-.1. lllo 
..... tWiN ... ~ 'll\11 -.llopiN ...... -.. .... ,... -· . , ' 
alt.M"'h w Hri.,._, ot lila - .. 11""'\l•- 110\ .uep~oaM. -.. ' 

. •lllnr Nidi hll.»M w lift "" hll4l.1ntt ....... , op\laitU. -· ..... 
'·J•' : rn.a Xinia\11' OhiiJ'ObUl' t 'Pial\ w M-•- d-\11&11'-Nlr• 

• . ... h.- Ial.1a droppad "'. ·-1•\0 ,.oiloi-. ...,..u-
plMaol oa ..-i\l.t h 1\&.._U IIIU ~11M-__.-~ 
Jon; I ' • loadMd, - diU-~ \0 ,U, ... liW&- - W1a 
0-\at.Gft _.. .... prcM \0 •tftN l\1 tq .... . 

On tile ,_ 11-COit., M\lrial .-_... • 1111>,.n ot ,.W. • 
int.ona\, A n•- ot ~Uft ~~ di ...... llri-- ot 1111 "' loa 

,...n \o npplT ali-ucne .,a thl - Jlloo. till IV1IOO n 1ht ..,_ 
" ' I ' • 

plAin\ ot t11e 001101'01 ~ a-rou• ~~~~ t11o poobla ot ftldaa' 

-u.-... u. - _. intArN\ d1aol d- - "" ....,. - -· 

EDITOaiAL ATTI!fUaU 

~&tal 
Jdi\01'1&1 on\l.ol• ot a1U\U7 - -Ud loaY . . 
- -·- -..,..... ot 1111 --ot_ .. t.o 

lila 141o>1l-OIIo till ao\1.00""' w!MlT SA-Ud ao a pan ot ~l t\roMg, 
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& ...... ot C-.nt.at.ore I USPi t.lftc that. it M7 bn11 a...n.ct a J&Ptonil .. 

u.rwt ·~ Sl.bom. - ~,. ond or w -. ~ .. ,.. a ........., to 

aMnrSara Mrllar c.a~,JUon anr;t d .. cribl U. "-rlca.D attack ae a MjOI' wooeaa 

and tJM be&tm1.n1 ot"a c:r .. t. otten..ain. 

S.Uifaot.1on tn"tr the Solcacne wu eani.ed onr int.o ancour..c-ent ,..... 

peot1nc ~ Rut~ian front. C~tat.ort rnt-tng the a1t.uat.1on 1 tr.11tcl 

tba crm ty ot U11 o.r..n conq\&tiat ot the Maikop oU fialdt. 8\lt thtl"' ~ 

Uttlt tN.r of a Rualian collape~~. ~ 1n.eht«<, ind.eed., that. u,;1 OI!'IIIN 

.t'&1hd 1n thtlir Min obj.cthea. MIJ~ Oeorp Fiel.d1ns Wot, tor q.. 

uple, deeJ.a.rect, "'l'he OeJun eruption into the northern Caucari.etl ana h 1 

a:lU\.ar)> operaUon wb.lch aat.•aove INCh farther betON u. can bt; coneid.tNd 

• Jll:mMCt. aw:e.ae. l a1&1-.t.e nw wCIQld be t.ant.aount w o.n.u. ct.1'N t..• 

£citation ffll' the Gplrlinc ot a uc:CIQ:S 1'l'Cint. all but. ceued. ec..tnt 

CD t.hia 1 .... • u c&uUou.~, ~ aar.gestS.ua t.ht t. u. deoieion aut. be 

lett. to the Un.iWd. KaUcna l.Mdtrtbip. 

• 

-J -

- 111 -ch w probl• .... - _,_., ,..Unlarl¥ - u.- .... 
.tdppiA& 11 t.o be -.l<I:P"4· la W.t eCIDDMUce, U. ._ tort n-~. 
•11 'baT....., oo rocopl.•~ ~ - .. IUld ~V ot w Indi.M ~. 

t.h.,. ~t not. uta &etJ,nn a rtt.lliout llinari\7 -.q ..,."""' t.ha\ Uw7 WIWI 

not uta ar.&int t. a e1.aillr aS.nori tiT in 81'1 t.ain 1 tMU." 

llUch or the untatlnttt &bout the proble in lndia arhaa ft'OII a ..,.. 

t.hat. 9r1t&1n'• o.onduot u,y not be whollJ con.t1Hent. witn t.ht tY.\ed ldell.l 

ot t.he unttAd Nat.ione. Coltmni•t-~ Cl.&ppe:r ob••rwcl• • TM fin\ 

e.nn1Y•rMJ'1' ot the At.l.Antio CbU't.lr Mould ba" been 11'1 iaport.M\ •ol"'le 

...,tnt, but u. ••• -..tn~ um.r the twtNJ.en\ MWt lYc:a India. 1bl no~ 

wol"da ftln ott Jv.•t nc:- • .Uehtl:r hollCJII' r1n.a a,..W\ \be noiM ot 11.~ 1ft 

u. G&ndh1 eaJP&i&n tor S...:U.a t. indtp8DISencl o. 
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t.he HaYy' th.,. • tre a 'lid tor 

Even t he re~tbel,y liberal 

• .. 

-s-

dtHned rebuke t.o a •incl1ct.1" and ..o.Npll.01.1.1 edalalaV.U.oe. M\eNlnld 

to poll\ioll .,.._ ""o bod dUod to ..,,. •-~ or 1111111 bor­

Ptar 1 Harbor .. " 

POPULAR REACTIONS 

W.r New• 
tbtre 1e a aat.urel oOl'T't.epcaeMnce betwM tM blnillial of 

.-. bJ od!.toro t.nd ~ approbol or .-to. lila 

tt.orUt to Which newtpaper b~t and Ndio ~ p,.. priM at.'-\iOft 

are the at.oriu upon which fA'bllc int.trttt b loe\1.1tecl. 'l'bU, Whtn \ht .... ,. 

ot Iftt4l.Upnc• aaktld. peopl e to nMt the MOl t. iflport&nt tftnt or the p~et ... It, 

a M j orit.,. choaa t.he battJ.e of \M Solc:.on lelAnd•. Steen! U iapOrtaDOt, \0 

• U"J• at.n 111 tM at.reet, wu U\t ti&hUJ\1 1A t.hl ~. 
lloot pooplo cODSidonoi tho orr-.. 1.11 lha w..... Iol.aodo to bo,... 

Mirto DNpiW e<.a1.im1nc ~ CID \1M JtiUiiM .traa\ aDi d1tfialUH la 

lnd1a , U.re ,.. a M.rbci P'iAC ot pa.Wo opW• ~ a ~r \hat. \M 

walk•• ,.,. ,.., wu c,tnU"ell:f ravor-bb tor tM tbit.ecl •uOM. 
TM IJW' .. u of Intellt,.net, en r,'idf7, J.u&'l't ll;, ubd • ...U a&U~ 

al ••pla tht ••• quaetJ.on •b1ch 1t. hl4 put to a o a.puoablt GI'Oit eeoUon Cll'\ 

hiT .)1 - •Do you think the war MWt .. a wboll Ud.t put 1f'lllk liM Me 

t •nenl.l1' ta•o.reblt tor ov t ide or ~17 mta.onbltlt• the rel'llU fflr 

the tirO int.trrl..UC d &tel are ...,. 1n tiM rou-... ta!al.tl 

~ a..ut!!f: 

h•orabl.e 2U 1M 

~so u. 16 

unta•or•bl.• S) 29 
Don't knc-t l2 , 
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Solo ll«h~ J.o •h«<' aol - •V!"""''" W1U. WM"ob Ole Mel'ioan pobllo 

Yiwe, tht Ru.ui&n reveraet by _,otMr queauon put to the ...U. ••pte lt•t: 

MdQ - •It R1,1,111a dotsn't get •ore htlp ~'rom t.ht all1ta than the h r.etune 
([<!:(If' ' /' II 

now, do rou thlnlc Ru.laia will be &blt to hold out •'-'lnat the 04n"t~a.,. W'l\11 

t.b.it Wintert• '11M clh1«1on of Opinion on tbie q.etfcn-... t&.lJ"q ,._, tri'-" a 

e~blo IW>orit.T._OC1.dod, ~~dl~ po> e.,~- "l'N'J L) po> 

eeat eaU •110" J 1.9 per oct. ~ no opWon. 

AppaNntJ.T the 'Plldrt- ot U\el Jtaeiant h oonald.ereiS n:r-..-. when it h 

c.an.s t.o t.he a ttention ot. re~mt.. .Sn•thet• w..... 9ut tpont&aeout' f'tlft,... 

tncet to \M ffl'&Vit," ot the Ru~ti.l.n •ituatJ.on are not. treq~.M~nt in r"pon" to 

gentr&lbt4 qbfetiona.about U. ))I"'treu ot t.M war. Tho tuU ilrpljoat.tont of a 

au .. tan deftat fO'I' tht Uni-t.ci llaticca UUM do not apprM.r to be ~ 11nd.f!rat.ood. 

Mllc CJS:Iln1co ia al.ao ~l.U ,.. U.r ~ u to t.be • .,. 1D WM.el'l lh:uia 

can bu~ 1>1 AI<Md l'J' '- '&lUu. 11>1 dlut '-Ut.ot.r bel. .. ''""'" (1M dht­

rloo or opiAUin _..., l'J' people to ,..._,. ~ • <l'l•rtioo poooOI A"t'!lt 14 

an4 Cl .. tped t.O cliaoonr their ))reterenee Nt])eO\ln& Mt.bocb of OJ)tft1.nc '*J) I 

tec0ft4 front. 1n tw-ope. 

.. ••. 1 

llUlUl!O TH! II!.XT 1'110 OR 1'1IR!I: JIONT!IS DO YOU 1lfllflt M AU.I!S SHOULD ••• 

verr wll 
~ t&lrl;r well 
Poor~ 
Don't lcn(IW 

So:l 
bO 
L 
6 

-= 
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The Aftwwth of !.olttion!o•' 
"- ..,.1'1...,. .,c, prior tO P-1 llubor, bold \'1- oloicb­

c~ c,.llod •ioolaUonht• ohow little --t llbou\ OCiatoorloddq 

tb• todq, llitber fll.,. ...ain OOnvinood tbet tb.,. WN r1£11t 111 tlloLJo 
' 

ea.rUer opinic:11 or they 'bell"• that the vrora d-.:matNtect b7 hin41t,ht 

are no cauae tor conaternat1on. Tbe tact. ia that when U.,. .,.. .. ted _., to 

...wl u.o auJ.tudeo tllO)' bold borore Doc- 1, tllO)' ol)ow no llooitaUon a 
-~ that tllO)' wore -od at tbtt t1ao to .loHrican 111-tl"" a 
the contU.ot.. 

A ot.,q P"''>>rod by tho Prince""' Univtroi ~ Ortico or l'llbllo Opl.nj.on 

Rett&reh tMde int.er .. ts..n, litht on the tt.t.itudet ot t hb group. Lut 

H~ber the ~•ton N.aeareb &{"ftiOJ' Alkld the tollCIII'1J:lc qu.e.Uon ot a 

n.aUanal. ero.t eeoUona "'hich or theM two tMnct <to :roa tbink h IIOrt 

~tan\ tor tho Ullitad Sta"' to 1z7 to clot (1) To bo1P Brita.l.n ...,. at 

tho riot or cot._ 1nto tbo war or (2) 1'o koop out or wv ...,...lY .. t• Tllo 

l.att,a- &1'-n&u.,. . .. cbOH:.I b:r 28 ptr ce:Dt. 

In JIM ot l~h2, a cciip...r.ble eUil)le ot the publlc wu aekech .,._ 

ton t.ht J.-.ne .. attacked us at Pe&rl Jiaaobor a lot or peop-le thO'I.I.&M .. 

eb0\114 try to k"p oUt or war, rather tN.n I'W1 the r1a1c ot pttinc in b7 

~ 1'\tPPUte to ln&lancl and Ruteia. w.,.. :rou 1n ta"f'or ot rbld.nc war bJ -... -lloo lo ll»c1.aocc ...... 700 1n r ..... or tr71n4 "' koop OQt or tho 

..,.,. 1'b1r\:r..rs .. per ceot pu:t ~••• 1n the aec<~D~~ cateCOJ7. 

1tlo -... .. wlU. 'I!Uch ~ - -lodco that tllO)' wore on 

U. 110lattOQ.1, , •14• bef<lft ~ tn\17 1nto u. ..,. l.ende -u 

• _, _ 

Not!onwlck Gu Rttlonlnt -u'"' 
~ ... tht ¥1 .. 1 of a naU.Cdf14e oron 

Tllo tolloo:lni table .............. 111o 
11no roUonitll !.a _....,. on the qw•d.on or wbetbu pao 

SJJ 

)) 

27S 

60 

l) 
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CONTRASJING VEWS ON ,.,._ "" .....,_ w'AR ISSUEs 

"YES" AHnnltS au: 
~,.., ... two.. ..... :! 'b • ..... ,.,. Ho4or ............... -~ ... k ... . 

~ 
. ........ _ 

LJ --~ ---_,., 

rAJ ........... ....., -------........... ~ 
--~"? 

liJ 
.... _ - ....... -1 

• 

i(•• ----·--~.,......., 

~ ---_, __ ,_ - ... ---_, 

~ --·--... -...... _ .. --, 

-u-

IIO,jori~ of ~ lD .,._ wll1olo -- _.u.o NUaodJic lloll- \1110\ 

• .,.u,-clo - .-14 bo lftnl\U.-. ~ 111 -u-.,.., .., 
the ot.Mr hend, .. ,.. Nl'Xt.nt to aoMip\ nu.dal. 111 both .,.. ..... wM 

did no\ - can woro -• _, UQ!J &o -- or IU nu--.. 
~·~tt•ho telt thai nau,... ..,..u. nU.oni"' 11:11111117 

.... ·- .. ..u "'v· .U.CO\ hall or - -u- .... ,...s for -
"'""' .,aaoUna - ei\lwr \o ~ \bo .- fo.-a or tor - -poe=• 
uo I& -""" .rlU. .., otter\. 1M - c:t- 117 11ao .n IAqon 

"""" ot ,..,..._, ......... - tOll' -w -· llll ...... -
rot:1rinc • .,.. pNnU• MITf J>OOPl• olao ·-1M _.._ or ~tr 
or eacrUlctJ u-..,. ftU that tM ent1,. coet.r7, a.nt no\ lfiiiPlT U. lut., 

ahovld bMr the tNrdtn or ptollnt raUoninc. 

Ot thote who telt that. naU~ 1'6t.ioai.D.Il• ~,..,., \he 

larpa\ oinsi• I"""P U:lni:WIOd U..\ - l• no rool - .. of ,.. • 

atTT tbort.a,. ~cb do .. &d.at. 1e 4• Hlelt W t.~Uoa., eo U.\ 

naUCir'fl'14e rat1on1nt ia -.ju\.1t"l.ed• 

'!'hoM 1nt.t:rri...ecl _,.. &1M ulefod1 "tto 'f'/1/4 tb1.ftk ..... U I Mri.oW' 

Nbber tbortA- 1n thit cO\IftV7 ,_.,. TW~t.h11'Cs. .,.U.S 1ft U. af'ti.JwaUw, I 1 

aM Md. \bit word •n_.- not been 1nol._. U the .. 1Uon e..a _. lllP\ MM 

done eo. frllople ill ..,._......,. ,...oUM raUCidAiia ,.. 1A attao\ _.. • 

11\Uo _.. - """ pocplo 111 o\bor por\0 of 1M ._..,. \0 taoo1 IM\ 

then b • "rica rubber •~· 
- ... ~ .. - aald ,.., .. ~ -u- n\loldAe lo 

.,.......,.., or eo .. ,. dOCibt.r-1 ~ it, _.. ..., u. ton..lle .... \l•• 
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CONTRAS.TIHG VIEWS ON SOME WAR ISSUES 

"YES" ANSW!ItS ON..Y: 

~ ..... , ... tw... ...... " , .. Ill ..... ,... Ho4or .............. _ • ..., ... , .... 

~ ~ ...... - ~ --~ ........ ~ 
- ·TJ 

[i] .,........,. ,....., _,_rrrrua 
..... ._I'Ua 
.... 'MIIAO 'tQU 

.... ~,? 

liJ ,.,_ ---.._., 

~ 
.. ,...........,. 
... ,.f'WW ·--· - .. ,..~? 

~ ---~--~ 
_,_ --_ , 

...... -. ...... .._ -----, 

-u-

IIO,jori~ ot ~· 1ft """"otdolo- ..... ..,.U.0 N tlao!Jic lloU- Uro\ 

a natJ.onddt Pf'OII'M. tbclald. be 1Mt.U."~• Ptopl..t 1A ,.._ratl..- .,..., on 

t-he other hanS, .,..,.. Nl.l;1.Ct.Mt to ac"P\ ""Ciftlac· 1n both .,.. thole no 

cU<l not. own c&rt •re ....._\. _.. UkelJ \o .,...,.. ot au rat.l.U,. 

~·~.nte who felt tbltt. n&tJ-utl auolJ,M nti.Gftlna 11 ; I I II 1 

._.,. aJked. t.o tAll 1fb1. u.ott Ml.t or ,.._ -UCiftld t:M ~ t• ~ 

at!'Tlne: e-~Une - C. t.her to lft4IPlT \M .....t to,_. or lolt ec. .....,..ut.ed 

WI ln OQII'IIWCUoft tritb war ettor\. 1M 1"MeCCft c:l~ 'OJ .. Da\ ~ 

Ct'OUP ol ,..tpOndanU ,.., U. DM4 tor~ l'llbber. II •&NU ...... 

,..uonJ.nc ... pro...u.o ""'1r -1• al.oo ·- tllo ,_.._ or~-­
ot .aotitictl U\q ftlt that the enUre ODUI'It.l'7t ud no\ •1~ t hl len, 

thould bt&r tl\t burdtn or guollne rat.loninc. 

Ot thoM who !tlt that. ft&Uanrricloe rt.t.iaaiq 11 ~...,., \he 

l.a.rce•t ~· STOUP uintainlld \hit ..,_.. h no .-1 tbor'taP ot ,... 

ltpec.1&lJ.T 1n nc&-ratlCIMd. ..,..... Mnt a ' ' nt.l too* tbe podUtD Ulllt. 

&IV' ehorla,. ~cb doe• a:S.t ·t 11 cl• t olel¥10 t.~Uoe, H that. 

naU-sdo ;.t.looint 1o ...,..un.c~ . 
TboM 1ntArri....S wre aleo ukfet1 "'DD ,.- think U..N i.e I Nrl~ 

rubber 1hOI't&~ 1n t.hlt cOW'Itl'7 nc:JIIF7• ~t.hirdt ...,Ued 1n tM ·~u.,., 
aM bAd U. word •n_. not. bMn 1ftC1\ild.ed U t.hl q~MttSan ,.,.. ....., .S.P\ han 

4one •o. r.opl.ll in. ..,... •Mn 11.011M n UO!dal t.. ,._ 1a ett'M:t ..,. • 

Ut.t.le aon pr"'M \ban ptOPle 1a o\ber parw of ibe ~try to t.e1 thl\ 

\ bare b a ••riou rubbrlr •~· 
- .. ~ .. - ..u ...... u-w. .-11M .. 11- h 

onneoe....,., or .:bO .. ,.. ctoub\-hl abM\ u , ..,.. .-.cl U. foll.c~Wlfte ..-"•• 

Regraded Unclassified
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0

Do 700 tiWIIt - - - • - el>clrWp .. 14h 1o 00 -s.o. that .. WUl 

ba" 1.0 raucm cuou. all - U.. ·~ 1A order 1.0 .... "-"' !lloo 

·-~ ot tJ>e 1Dterrela~1aoahip be- &UOlW ... ~'-1Ac &1111 - -

MI"Y&Uon, halt ot Ulaoe ~,_··~ IIO<W'l..od ~ JlhY1oull,r --.ooocl -

on4 ockn~ ~~ ...,h a couroo ~· -u.. be _,....,.. Thlo ..,._ . 
FloiAc &Del ·~U:ant t\II'D&boot •-•to that 1arp -· ot ~ -
oppoHCI 1.0 noUOIIW1de po ••UiliWlc can be -- to acoop\ U It nt­

!1<:1.,, ~ 1o sm ... Uo ftlot lD ·~ -· 

(For table• and 1'\lrtbt.r deW.U. ... •aaeo11ne R&t.1.oft1Ac, • 
Special .RIIpart. Ia, tlrl..etbe Stlr"'f'.,-. D1Yili.on, a...u&blt 
on reqv .. t to the Bal" .. u ot lnt.lllit:.-!Ct.) 

ADft'tcane &l'e l.nclined. t.o tHl that their ttllow count.r,lttn art not. 

I:J'O&tl,r ...,.led ... ,. the danGer ot aobo~o. Bitt ~ th1nlc that th.,.. 1o 

no- ~t.r --~ of t.b.ie 4anc.v &nd • cr-t.er r.,. ot it. than \We 
.., • r ...... aco. 

Shortl,r attar ""' .. .,..,.. ot ""' •lcht llui &abo..._ ... ~ toea 
na:-rs.n., an Lcnc Ial.arld ard. 1n nori d&, the 8tzr'lea~;~. of IDtelUceno• put 

t.hit qu.at.1on to a n&tion&l. aa.ple1 ".t.re 1101t. ot tbt people 7011 lcnow 

rw.l}¥ worried about the ehlmc., ot Hbot.c• 1n thia count.rT r.- do t.h«7 

thlnlc U\1n.ct an PNtty •U \lftdcr controit• 1be ttr•t a.ltwn&U.,. .., 

c.hoten 'too .la Ptr emt ot t.boae lnt.wwitwec~• S7 per c:ct c.boM U. MCotd 

&1\.tt"DaU••• 11 per c. .. t 41d aot. b.'IOif how to an._. tbt quetUoa. 

Prox:tai'-7 to U. ec- ot \be Mbot..Nre' JeMbp .._ to ben tn­

COV't.CII4 • be.Uet Uwt.t. ~ are tet..rtvl. ,...Ptct.Uai the .abot&c• d6nl•· 

-·~t,,, b .. t eout c--s.u .. ,...... a.o•t inoltn.d to N7 u.at. peopt. 

-u-

Attttpdn Tow•al AJ!cna - w 
-v111 ot w.n-

MU.Oit.J oc:o:=-'• t.a.. .,. ._ ...n *a .. 
u.•w-

-

' ,,, .. t.U.C ban bes.,ta • ~· 
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!i!:!! ~ -... iio-o 1.611 Sl$ 
lt.Uu. JS 26 
AU llloo-

2 l 
llo\~ 

u 1S 6 7 
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Att!t..da T OW!r!l tltc Awtl LAaq' Pr r 

Yoet leMen ot tua, l.aaJcw and ......_ lf'OIIPa : 3 '" *' s.n.­

ti.., ·-·it-. 1'0&1 -·too the ,....a. tloor ·•-'- ftor-­
panel \o ftiiPOI1. a •t.nac uad. -... t e1ec -.s.-ten. u • .......-. aM 

ot "'-!MUte,~. \bat. u..,....,.. .a..ld. ao\"" t ..... u.,__ 
Uc-.lar ct'OVP• J.beotut. equit;r 1a 1 1 1 111 ... SapodU. fill _....,. 

re~triot.ic:ee. 

,_ op1n1.aao .... - ........,. .... - 600 oU ... ·- 1<1-
t.ni ... , conducted b7 t.be ,....u ot PllbUo flllrl'11117, With ,_.... ot tM 

prl.ncipal oco"'*u-1 cro"'"' 111 aU -u- ot u.o •.-t:7• 

Tho doo&iNnt l•lltle - - - -- 1o tMt tM _.-1 ...,_ 
Uo hu torcott.en the ~·· an\1-illtlaU. apeeob d....- ,.. __ 

lilT cl.,. _.,...~ ot it.. 'fbe .... •iatlaua- 1a .....,ur t ....... 
ftt. the,. 1a DO clMl' pic .... ot da\ it. _. - ... U.- be ph¥ 'sd 

Vari.,.. pb&Ho ot U>e ~.,..--' 1ir---
LN4oN - .,. .. - .... ~ t• ,...t-\IA1 pooi.U.O· 

Hone .nt.e that pclll"tim ot the u'tl.-W'l&UCII ,....._ att•·t.111r1 b1l ..,.. 

t.o be tht tiret. \Dldert.alc41no Ht wv..u.d fl"l• U. to be the lut, bo\ be 1d.ll 

1\lJ)'POI"\ an crr-....U procru 1llpoeiCl es.-l.t'"*"•l7 ad ~· 

Tho now pr...uo - ,._p -· Oloat ,.._. 1o ....,.. - t• 
.., .u .. u .. w ..... t.ioDOl ~too.,.-. ,...v _ _.. ot-

poiAWt 

(1) -• ooori.tko 1o -001'7 ._ too t.......U 
cl1.outc-
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DEVELOPING SITUATIONS 

eon-~ .... f-\~Joi !a tile - W..t,~a~ 
olt~ of Dnroi\1 - ot tile - ~\ --. of ibe 

~ ,.._Uaa otron. J.obar -. a .._\a ~ ~. ,..
111 

.. ~ ...s ~ acitau ... ~ '"·-'- • aitaaUaa ~b Al3 

.,.._ ""Ploei .. - -.Jo ~17 •-'-~ t~~e -.w. ...s ...-unv 

of lh1a ·-v. 111.ro 1a - - JIOiblJ.o -· or t11e ~-~ 
...,)1.1.,.. ibe oiv u a .....at of tile c-.ct ~~~o-. "'-7 '"' Oetnit Wlioh opoo 

PMred. 1D the Aup,et- l7tb iane ot We and lrh qmlo ~ artiolu 
Qootf.oc .,.._, Dol.roikro. • 

t'bo l'eO\iu-oo - ,.._~ of Dotroit•o -., por\inlu)T 

Wit.hia tho Oftit.od •.-u. -., OftiGn, - 4o)llot.od 111 lD\aJ.u,-o 

~ IJS ...s 1a 1:1--~ 4ot.aU 111 t~~e r.u.s.c 1\ao ot uw 1aooo. 

Oftioo ~P- bo ~liT tbe J0011t ADd ru.. ~ wtldoa\ Ol.ribo 

-~--17~. 
'l'bo "-"a •1t•t.1on 11 OJ'itl.oal. 1lll.1lAI it 1a true lllat tbe loJ__. 

""th holoof.oc 1"10\a r.n..to.t iAotjpt.od raoo rnou.,. tile- t"'" boo.oinC 

tor wbl.\ao, •• woll u ......_, hu 11ooo --\a. lD 111u- ._, -. 

-.,. ,.... 1a -1111 • 'odonl ~ JII'OJoo\, ~ - Uotac 111 t«<to, 

t.nu- ""' -a. n 1o bopooS tMt-. ?S,ooo ~ _ ..., 11o ,.._ 

ord.t.od t ... ~it•o -..u.. ht 1t 1o -\ad lllat - 96,000-

-.. hoe OO\ai4o tile ..... o1.ll bo Doodocl '" - Ul&3 proo:loc\10Q nq.W.. 

-.. 4t tho U... of tho lao1. WI'& ~ ._. 1D 41'1"11, 1t .. oot.l.Mt.d 

that oo -. then S, lloo ~ 0011\a -.... hUlab1o tor -·· 411 W1u of 

-11-

' ( 
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""'- 1<> 11W ..UW. - ott ~· ~ tloe •"-1 Go w t 

potNIMI tbe PI"Nt.lp &ad~ to OUU ~~at tbe ~ s.a.n ..... now 

L.tbo, Grimncc• 

LN~ -·• Imolll-~ (1:15), .w._ - t1M1 ooucn or die 

Ollitod Aa.-u. -.,.. eea-.t!.oo 011 PI I 1<1 I<> ..-...: U.. ..,lwl1uJ 

..t- ott llblrda;r ....s s-!q ......U.. PIT -ws lft01do a cl• 1<> t1141 --

Cammucn n- jiOIJIU>"do•-ot•• t~. For-~- 1u1ooro ~wo 

Ul\iiCl \bat tl\.- Ca.itt .. •a N<eolatian ... too ailct a ........ lbq w.nWct to 

add. to it. tM \.hroMt to abolUb. tbe •DO •\r11ce ..,._.t• . 

.,.., ta.o •ow -· -· t~~oto boll ot t11o pee delopw. _..t -
tho rMoln!.oo - "' tlMo ~tw. tor -. tooth", Ao fi.oollT odo;Md, 1t----ws- 1'-U .. ..-boa 1~ --• 
..t..S..C :o-1• SIOJ' tor OYortl..o -. - tbo ~ttoa wUb1o .)() 

.son clo•ol0J104 .. ottocu .. Nlt1-iotl<otl<>o - buC oa 10 o;>oo1tlod 
polow. 

n.t t\U'blralel'lee wu e:xt.r.t. X..lderehlp wu quite unable w ccntr<~!l 
tho ·--t ott _......, .... th4l bolJ.ot tbot --....s riftl -

_, ~ -Wco ot their MeritiA:o. ltt..,tho -.-u .. ODd s.­

tora\1-.J. --• ~ ""'~ .._ "'-~w MUoa lor 
tbo ........ ru. ott tbo -11<1 -.. 

-u-

Regraded Unclassified
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hi.,. • ~ • ......,. =au rated, ,......aw... er .._ ko , ... ot ....,. 

rolo in 1M 'IV olton. ~ on - lo Cool ti1U ,.......u.., o1- will 

win I.M - and to bo an.-..ptlaiotlo t.n Uoo&r ... u..,. 1o ,...,.., lllU\017 

"'"'"· 
1ft u.. boot~ or U~oU ..-. "' • ,.....,. ot ~-• ..,. - ot 

XnWlli,._ "'*' .UII!\l;r lfu tMft laU ot \1\U P""'l' u ot 111a10 ~~ 

obwt -w..s u pooooNiliC ·-• ..W1 • ....-...,. Jod&od w • ot 

lCIW .om.. 
1M •or&U of u.. .. •n h • ttto14d t1:7 o~ dl. .. u..taoUCIII .s.• 

dotraot o- 1M .n.u utiU.OU.'"' ot \!lair till llld ......,. in tbo ,.......u .. 
procr•. 'n>o1r ootiotootian w!.U. U.Oir JoM it ottoo\od 1>7 1M- \bof 

NCe1n, bT \be cond1Uone ur:wS.W wMoh tMt wortl:, bJ" t.bCr n.laUGM wua. 

•pl.,.ro, witll U.. -"'and o1111 "'"-\iN in otdoll \bof u ... 

..... ... .... --· ho-· - IIOl.t ot .... --- MiAI ..., 

....... u.n.od ntll 111o1r ,.-"'" ot ,.,. 
WCIII'bn..,.. praM tow- ..... ,.._,., tor.._. • '=""_,.,Sa 

prootuou.... ~ dolliro • _ ... oroloo 1o \M ~ ot ,.-ue _. 
w1dM' 1ntornUGO> r-tilll prociiiOU"' d1ft1ool\1N ud dlo ... - ol .-r 
pn>duoto, Lobo-• .-..... .,. .. llol,.. ln - oitooU- w 

pr_ .. _.. ....... - ·-... ·-· Ia ~. -· 
...n....on~orollll-

tboir ..-. ln_W, - o\ ..-.. --- 1o -· M...., 
..,.. t..,.M \bat u. wv _,be roll__. t:w dwpi •<•-' -' 
oro loop\ troo .I\IU oJ>oorPUca 10 .-r ,.- jolle loJ W.O _.... 

Regraded Unclassified
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1bo probl• of praoot.1Joc - IIONle l . ......... 1 ..... 1 
tapl07M nlatJ.ona. '1M •o1ut1oft c., be helped ~ ' ,...,....1", tv ao..,.. \ 
lntonutlon pollcy -•h Will ' od L " ucaw worken tn reapect to the 
out tftort w the pouibill t.1 t need tor all .. 

•• ... IOOlal ........ \7 wbioll 11 
rtc....,.. • - Wit!\ 

ENEMY PROPAGANDA 

En!!!!Y. Ycnlon of the M4!t Sit !o .. 1 [)' yat n 
Halip~ 

_.,_ 

......- ftw ol&i8 ot ~ .1.1 1 •• " • --- *' n­
tiC)a\1.111 w1UI 11111\ed IU.w ~~arUM u o\Ul .-.. - 1:a - -.w, 
t~~e ·J- -ple .... ~tor- ot a .-t 11J • -.,­

IJIC t~>et, 'lbUe u.o t1nt -n- on-tt• 11u - - taw a -­
~·'· - .... -• ~ cor Mao\ eVilp ~ - p1eM w ...., 
oot • -- 1114 third ott-1>•, - u.. - W1ll be • 4i ""' .., ... 

1Af~\e o.t wanh1p ..t &1J' ~·· 

·G ... ~ H0111 Front 

'lMn ............... ot ... 1 ·-·"'---· ""­
Jli'OO" and 1'041o - Jl•• a OO!'I _._, plAN \o Ulo ooe\rllN\Ial ot ..,._ 

-· • a111oo ... t11e -..... tront. "" otton u -\IT 11otoc - '"' 
.-. Ulo - poopla Ulot "'"' ........ liP'Io! &!.-~ Ulo ~~~~. ... 
.. u-. - ... u ..... - aloo .. ..- 1111 - ~ 1111\ \IW 

- 1o - lib Ulo loot -· 1110 Ia-s- ., !!!!• . - !!!I! --
-rodq • .,.. \bw: at'T ,....,.,.... cor .-. .. ,. .. ...,.,.. .....,. ... _. 

otond -· 1o o ootllproof o~· To ---willa Ulo -­

wouU ..an dolJ\1 t.be tn-r • !a'f'Or'·• 

A,......, opoaldn& t.oar l!r Dr. -11 llftoiP -'""' .. .,. !'11110\o 

"""'l.o\>lU' ·-- r<.r tllo ~, .... or \IW __. - · ~ _... 
U..t tho .,. Ia oot- ,....,.. t• s-101 -tor ... .,..S. I~ _. 

ou-u... -~-...S4o-'_..._ • .-u. &o-io-' 

-... ...,..s rcr-., p-i~·-- tor • _ , tor a ..U.­
:a.o.s. brooktut, 1..,.....,.- t.l>lof tor .__ li!r10C __ u-, 
tor people'• oare-. tnc_.., •'-" ...& ..._sa.,., n.ll.AitJ t• 

ra •t.erialll, ou .s .u-, 1a .~. t• • ~w ~· !IN ,.n 
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1dlater -.. crlt.ical Wt.,• Mid Goebbtl.a quot.iae: lliet.tcbe, ••a.t 4oe.a. ftOt. 

t1U u .u. Ul ·~· ,. 

It 1a aloo no~ \bot a~~ ollort 1a be1nc- to dta­

-· u,. lhl.Wd St&t... ,. krllDor ~ ~ or • ..,... 12 ..,. 

U..L A,.lo-Suon .. rala la •-inc collapee. a.obbob dno .. o an aatlno 

article t.o "'o4• o 0.. C00nt.'7", In Which ha -r1l>oo -r1oano wiib oo-

1rCXQ' oo o pooplo without cult..,. and OJ'i&lnalitor. 

6RPUit fm Llatmcn 

For the t11'at tiM bd.io ~ hu drf'ot.ed. u auch u tift per cut ot 

bar -..out u.o, ~ ~t Pooct.at put7 •PMbro, to·~ 
J'oocUt tho wtth U.U...-..ncuo. ftle.Mlllo, 1n Ito11aD, oro .U...Led to 

the _,.. rtcmt. ltaliaA ,_,.,..._._. l\&l..1w an 'IZ'pd. to J'leMDt. M&lo­

Soaon d1.ocrt.iaU... - t.o o ... id OOt.orollsat.ioo. ""'-pro-- aiaUtr,r, In ito otrorto to bod.ld ...... -

rtod.1D a..u-o, boo -..out tor u,. ftrot ts- a -ioo or -· allocod17 
troc. ~ ..._, u~ f"rtoa a lbwanak como)", ADd. a oaNaltT U.t ot 

._ican a1,_., allococllT ohot - on Jul7 lJ, 

AUTHO.ITATIVE STATEMENTS 

8o1imt.oc with tho ....... on roloooo ... Ulo ~ ot 

\be ..,., t.bel"' hu bee a rww t.on.t ot ol&r1\T and precJ.Jl.cn 

In otttcial .......... ~ ..... - aocrotorT 

ftiMoa•e AIIDO\Ine._t. U.t. ._ wU1 •u.tnat.e u.r.e ~ or the uw,•e 

Plbllo1ti7 cttic...,l locrotor7111cbrd•0 -.,. ot A..,..t U calllllc on 

t- to load tho ont1-1ntl.ation treat and n"'lr !•""'inc ,..~ ot tho 

UO ,_. 0.\. JIU"i\.7 JII'O'rl.aiooJ ... " 1 ....... ePMoh at llortolJr ce AvpR 20 

- zs-

• 
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