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TAXES 

Present: 
Mr. Gast on 
Mr. White 
Mr. Paul 
llr. Blough 
Wr. Stewart 
Wr. Haas 
Mrs. !Clotz 

August 25, 1942 
9:05 •.•. 

(Memorandum for the President, dated August 25, 
1942, read by the Secretary. ) 

H.M. JR: This sentence , "Exemptions somewhat lower 
than the exemptions of the income tax would be allowed"--

MR . BLOUGH: Personal exemptions . 

MR. PAUL: That is the twelve hundred and the five 
hundred. 

H.M. JR : When do you cross that bridge on 
exclusions, or whatever you call it? 

WR. PAUL: That is a refinement that you don't 
have to get into now. 

MR. BLOUGH: There is not agreement in the 
Treasury as to just what we ought to do. 

H.Y. JR : There is a terrific difference . 

MR. BLOUGH: At this stage it is a question of 
the principle. 

.• 
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H.M.JR: "Persons 'IIi th incomes of not over $2, 000 
or so would be taxed" - you u.an taxed in.addition? 

MR. PAUL: No, in lieu. 

MR. BLOUGH: They would be taxed additionally on 
their incomes . 

H.M.JR: It is an addition , yes. 

We wi 11 have to get a name for that tax so it 
will stand out . 

MR. PAUL: It might be sort ot a super tax . 

H.M. JR: We do not have any tax called a "war 
tax" , have we? 

1ffi. PAUL: We could call it that . 

H.M. JR: Wouldn 't this stand out separately on 
the return? 

},!}(, BLOUGH : You me an the third paragraph? 

H.M,JR: Yes. 

l.IR. BLOUGB : Yes , it would. I would think tor 
psychological reasons it ought not to be too fully 
distinguished because I do not want it to appear that 
the lower-income group would pay one tax and t he 
upper-income group doesn't pay it . As a matter of 
fact, the way the thing is worked out it 'IIi 11 be 
indiscernible at what point they move from the 
income tax to the expenditure tax, except at the 
end of the year . But you might call this the 
spendings income tax and make this the income part 
of it. 

H.W. JR: I w:>uld call it a "war tax." 

2 
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' MR. PAUL: Roy, does i t have to be a separate 

tax? You could rai se the rates and introduce that 
other element in the lower brackets. 

H.M.JR: Well, I will run through it, but I 
don't agree, necessarily, with your approach. 

You see, Harry, I am going over to the ~hite 
House at quarter of ten. I have got to be there at 
quarter of ten. 

Walter, do you see anytliing in here--

MR. STEWART : Well, I think two and three are 

not very clear . They are not very clear t o me. 

MR. PAUL: Of course they are highly compressed. 

MR. STEWART: I wonder whe t her it is compression 
or whether you have really made up your minds on what 
you want to say. 

·Do you really mean, for example, as between 
exemptions and exceptions that you do not need to go 
into it? You don ' t need to if you know bow low you 
are going to go on your exemptions . There is a 
little confusion in my mind between paragraph three 
and the earlier paragraph on exemptions . I f you 
were prepared to suggest a figure on exe~tions in 
paragraph two, it has to be more concrete. 

lo!R. PAUL : We hate to commi t ourselves. 

H.M. JR: I think it is wise to be a little bit 
muddy there because this thing really only came out 
thro~h the question that I asked the man from OPA. 
What u his name, Nathan? 

MR. PAUL: Yes, he is from WPB • 

• 
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H.M. JR: ll'e asked that question about bow it 
affects the gap. The way it originally was set up 
he said it still would leave two- thirds of the gap 
untouched . 

Lilt. PAUL: Herb Gaston made a very valuable 
point there , that it is not only t~ direct effect 
of the tax but the induced savings. 

H.M.JR : Harry, let me give you a little back­
ground in the time that I have left . 

MR. WHITE: It might be helpful. We ba ve dis­
cussed this at considerable length in the past so I 
am quite familiar with it. . 

H.M.JR: I want to explain this. You might say, 
"Why do you drop the expenditure rationing in favor 
of this?" The answer is I have not dropped the 
expenditure rationing. 

MR. WHITE: They are complimentary. They do 
not substitute each other . 

H.M. JR: And you cannot sell the country, let 
alone Congress, on expenditure rationing in the time 
which we ha1e. Everybody agreed, and I want to be 
sure that you feel that way, because they are 
oompll•ntaey, that if we did this it would not 
exclude the other • 

• 
11R. WHITE: Yes, we bad agreed on that. The 

only reason we preferred the other is some of us 
thought if only one were to be obtained it should 
be tlie rationing; but if you can get both, as you 
might, I think this is probably a better approach 
to the problem. 

Possibly you have left it out purposely - I 
don't know what your discussion has been - but there 
is no indication here to the first reader, if a 

• 

Regraded Unclassified



- 5 -

person is first getting acquainted, as to, even roughly, 
how much we expect to get as a financial measure . 

H.M. JR: If he asks that question, the answer is 
from three to five billion. 

MR. WHITE: It is not in here. You mean you gave 
it to him orally? 

H.li.JR: I am going to. 

MR. WHITE: And the second point - it is maybe 
implied in this , but I think a sentence or two might 
be i ncluded to make it clearer that there are indirect 
effects which should be added to the tax; that is, what 
is collected will be withdrawn from purchasing power. 
This three to five is an additional mopping up, and 
then there is this indirect effect that Randolph said 
Herbet•t spoke about as being important because it leads 
them to save . Both of those might be incl uded either 
written or orally . . 

H.M. JR: I have got it well soaked in because I 
was here last night, you see. 

J.!.lt. WHITE: I feel, with Walter, that this third 
paragraph should be made clearer, unless rou do not 
mind it being obscure so that he will fee there is 
to be fur ther discussion . 

B.li. Jk: Jl does not know it is obscure, and it 
is obscure depending upon the exemptions that these 
people are given . In the lower brackets - how much we 
are willing to do in the lower brackets makes a 
difference of five billion dollars , roughly. 

MR. BLOUGH: A lot mere than that - you mean in 
the yield? 

H.li. JR : Yes . The point , as I understand·i t , is 
if you say a man has a fifteen hundred dollar income 

5 
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and he gets a twelve hundred dollar exemption, you 
tax him on three hundred dollars; or if you say a 
f ifteen hundred dollar man and he pays a tax on 
fifteen hundred dollars, the difference, they say, 
runa to about five billion dollars . 

MR. BLOUGH: Just about. 

l.!R. \'JiiTE: Then this is to be regarded-­

H.!.!, JR : Excuse me • Am I right? 

MR. BLOUGH : Yes, that is right . The tax base 
would be about double present exemptions if you con­
sidered them exclusions and not exemptions ; since at 
that level the money would be returned to them later , 
it might not be too inequitable to do that . However, 
I understand Herbert is not in favor of that type of 
procedure . 

H.M. JR: I think that that t hing it is important 
to leave open. 

MR. PAUL: I do , too. 

H.U. Jk: Harr,y , you are evidently fami liar with 
this thing. When I put the question to everybody 
ye\terday as to the principle, did they feel that I 
should try to go forward at thi s time, without getting 
into the details , they said yes. Do you? 

MR. VnilTE: Provided you present it as another 
important step and not as the answer. 

H.M. JR : That is right . 

J.!R. PAUL: A step in the right direction . 

MR. W][TE: As an important step in the right 
direction, I think there is very mucli to be said 
for it . 
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H.K. JR: "And agreed that the principle of the 
plan was sound and t hat it was a healthy step in the 
right direction . " 

MR. ~TE : There is only one reservation in 
!Icy' mind, which I merely mention , and that is that a 
good deal of the administrative work i nvolved in this , 
I should hope , woul d lay the ground work, vdllch would 
not necessarily be duplicated if later on the country, 
or i'ou, found it wise to push for the expenditure 
rahoni·ng. So I don ' t see in this step anything 
which would make more difficult the assumption of 
expenditure rationing, and I see some things which 
would make it easier. I merely mention those things . 

0 ll' 

I feel that this is a step in the right direction, 
and I also think that it wi 11 appeal psychologically 
to the people very much. 

H.M. JR : In other words, you like it? 

MH. WHITE : Yes . Yes, I like it now, and I did 
like it . I just do not feel that it is a eomplete 
answer, and I - -

H.M. JR: No, no, don't worry. 

KR. PAUL: I would like to suggest something to 
tou that the President may ask you about. He may ask, 
Won't this delay the bill?" Certainly you have to 

say it will, subject to whatever George may say at 
lunch, but I am not sure that the bill is not going 
to be delayed anyway. There is a strong sentiment in 
the Finance Committee at this time for additional 
taxes , and 'the re is a strong sentiment to get. them 
by one means or another, including the sales tax; and 
H they get into a sales tax fight that is going to 
delay the bill, anyway , so we might as wel l have a 
delay on a good cause. · 

10 f H.K. JR: The thi~ that I would like to do, 
you men think well of 1t -and I think that this 
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should be the approach wLth George at lunch, and I 
would like Blough there - is to try to sell this to 
George and then let George propose it ratbe r than 
the Treasury . See? 

MR. PAUL: Let me suggest there that I went to 
George yesterday and told him that I would suggest 
that he not bring out his ideas before the Committee 
about a gross withholding tax. I did not want him to 
get his neck out and get himself oommi tted and have 
his pride involved; so he said he would not. Now, 
what you suggest may be a good idea. I am not sure , 
though. 

H.M.JR: Well , think it over. 

MR. PJ,UL: You might make a tender to him or 
he might--

H.M. JR: 1 would like to · eay some thing like 
this, "Now look, Walt,er, I do nQt wan t to have it appear 
that at the last minute we are t rying to spring some­
thing. If, on the other hand, you brought this up as 
an alternative to the sales tax and asked the Treasury 
if this would be acceptable to the Treasury, we could 
say yes." But I think the way to put it up to him 
is this way, "Look, w~ have no pride of authorship . 
I personally think the cowatry Will take it better 
from you. If you would ll ke to propose it, then ask 
us whether we will concur ; but , on the other hand, 
if you we1t us to suggest it we will do it." 

(ltr . Haas entered the conference.) 

~m. PAUL: That is all right. 

H.M . JR: "We wi. n do it either way. I mean we 
think this is a good pl an and I would be glad to 
put my name to it. If, on the other hand , you take 
it and suggest it, coming from the chairman I think 

· the countllf would take it better. • 

8 
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KR. PAUL: That is all right . 

H.K.JR: You haYe a chance to think it over 
betlreen now and twelve- thirty. 

YR. WinTE: May I make a couple of minor 
suggestions? 

H.lo! . JR: Listen, if they are minor, skip them. 

UR. WlnTE: One I am sure ia not adnor. I will 
skip the second. On the aohedule of rates, the 

danger in this , and one of the things that detracted 
somewhat from its attractive features to begin with, 
was that we were afraid the1 would take the idea and 
quickly convert it into a sales tax, or something vecy 

close to it, by making the rates very sl ightly 
progressive • 

That is suggested in this schedule one , and I 

am wondering, if 1ou are going to give it to George, 
if you had not better continue that rate of pro­
gression and do this schedule one over so that he 

will not see in this a way to swing you around to 
a slightly modified sales tax. 

H.ll.JR: You answer that. 

KR. PADL: I do not think you are goinR to put 
much over on George . George is not particularly for 
a sales tax. 

H.X. JR: And I don ' t think 1our criticism is 
vecy good because sli,htly progressive - from ten t? 
thirty percent, I d<n t call that slightly progresuve. 

KR. WHLTE: From four thousand up it remains 
flat. 

KR. PAUL: We might increase the progression 
ncy sl1ght11. 
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H.M.JR: ~~k, ffa~r:: I ha e got to 60 over. 
I don 't want te _et miAad up now, because with tbe 
Preal.don L • I =e'en if ~ou ,said to me, ''Look, boas, 
I don't like it at all", but if you ll1ca it !!.i!lety­
fl.ve percc~t .- i!J that too hlgh'f iiineLy pt:r;;ent? 

I!R. ~'B.!TE : Yes. 

MR. WHITE: Y;s. 

MR. PAIJL: You get an • ! '' on 1 t . (Laughter) 

H.M. JR: You would have got ten a great kick 
out of Gilbert and Gal bra1 th. I went around the 
room- I said , "Now we will go around the room. Mr. 
G\lbert , nhnt wo\Ud :;m.t li~!!'l" He !!!l.Y! , "I think 
You had b ,LL -- · - - • - ... . II me " • / l a 1hna;t}, 

St.Lt;;L· }lAO:) ........ ""'.t' ,._ .,.. ·-- • .:lU ..,-~ ................ ., 

who come:;£:::.::::. -t1-: !: ~..!!!~ n.Pr.; •. ,..: • .,,fi , "Tttis is the 
ftrat tilll! I ~VE! ii6un cntert •.ntt to i"" v;l the 
$H'!t -:of th.., majol'i ty." 

So then aomethin6 c;lu co;:;e ~ up, and he wants 
to do it by stamps. Galbraith se.ys, "Well, Jack " -
or whatever he calls him - "I think you have about 
enough of stamps. You can almos t declare a monopoly 
on it. '' (Laughter ) 

MR. WmTE: Do you think that ia an adequate 
statement, "lt would involve some administrative 
dl.f!icultl.ea." That ia a little of an under-
atatellllnt . · 

MR. BUXJGH: It is an understatement. There 
will be serious difficulties. 

J.IR. PAUL: I do not th ink we ought to take any 
position on that until we hear from the Bureau. 
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li.W.JR: i'i,.,._ were talking for a co1.11le of hours , 
ana Culliv;w ;;;1~ here and kept his mouth shut - "There 
'IIOnlil h" just a l_\-ttle administrative trouble . " (Laughter) 

MR. BLOUGH: I do not think you should understate 
the administrative difficulties to the President . 

~.M.Jr.: ile is not interested in administrative 
difficulties . 

WR, BLOUGH: There are difficulties of a serious 
character involved. 

WR. GASTON: George could not present such a 
detailed scheme as this as his own scheme, but what 
George could do, with entire plausibility, would be 
to say, "I am interested in the idea of a spendings 
tax. I have got this idea, with certain exemptions 
and progressive spendings tax, and I have asked the 
'l'reaaury to see if they can work something up on it." 

MR. PAUL: That would be better . 

MR. WHITE: Somebody called it a "war spendings 
tax. " I think it ought to be given a name of that 
character , in caps. 

H.M. JR: That was the one for the rationing . 
• WR. HlAS: "War spendings" is not so good 

beo&U!Je you confuse that with 'Pending for armament 
and things of that sort. 

MR. BLOUGH: "War tax on spending . " 

H.M.JR: Why not just call it "war tax?" 

Wt. HAAS : That indicates you are going to take 
it off after the war. 

H.M. JR: You want to . What is the matter with 
just "war tax?" You have not had a war tax yet· 
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• l.!R. BLOUGH: Not for a couple of years. We hue 
a war surtax . 

MR. •PAUL: We have a def ense tax. 

LI.R. GASTON: "War-time tax on spending. • 

H.M.JR: That is too long, Herbert. 

WR. PAUL: "Victory tax . " (Laughter) 

H.ll. JR: Well, anyway, u long as we feel in 
that humor, - I ...:>uld like Herbert Gaston to stay 
on another matter. 

• 
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Auguat 27, 1942 

lliiCORANDUM FOR 'l'HE SEORETARY 

SubJect: Luncheon With Senator George on the apandi.nga 
tax. 

!he luncheon wu held 'rlluda;r, .t.;uat 2;. 1911-i, at 
12:}0 p,a. in the 8ev~ar:r' • dining ~i.reaen in 
addition to the Secretary were Senator George , Xr, Paul 
and ICr, Blclliho 

8eoretar:r ICorgantbau aaid that he undaratood the 
Cosaittee waa intereated in raiaing aore reYenue, and 
that he thought Senator George might aalt the 'freuury 
what it would reooueod aa a aethod ot raia1ng •••eral 
bi llion dollara ot additional aone;r. Be laid be wanted 
to talk onr an idea he bad W1 th the Senator to 1ea What 

he thought about it. The idea waa t or a 1pending1 tax, 
and he a11ted Mr. Blough to da1ori be it brietl;r, 

:15 

Mr. Blough explained tne propo1al tor an additional 
tax on oon1uaer apeD41nga at progreaaiYe rates abo•e an 
exeaption. To •• •• adainiatratiYe dittioultiea the tax 
a t the bottoa would be aeaaured b7 inooae rather than 
apendinge and would be returned to the taxpa;rer •• a poet­
war credit. 

8eu.tor George indicated that he tnought the prin­
ciple ot a 1p1od1nga tax bad auoh to reoo-end it. Be 
asked about the ratae at which the tax would be applied 
and when told ot a 1ohedule which vent to }0 percent 
and po1aibl;r ot IChedulee going a• high ae 100 percent , 
he laid that he thought aeabera ot the Committee aight 
not want to appro•e the tax at ratea which would inoreaae 
eo auch the already bea•:r burden on the aiddle and larger 

inoo•••· 

Senator George then laid that be bad been thinlt1ng 
about a tax on sro•• 1nooaa . upon detailed inqu1r;r it 
appeared that the tax would be a auppleaentary incoae 
tax, would apply to income abo•e income tax exemptions, 
would be largely collected at 1ouroa, aigbt be t.poaed 
at aildl;r progreaeiYe ratea, and would be i n ~ole or in 
part returned aa a po1t-war credit. 
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Senator George ttated that there were meabera ot 
the Committee who had worked Ter7 bard tor a aales tax, 
and that although he had not taTored tne ealee tax he 
had eaid he would accept it it neoeeeary to increaee the 
re•enue ot the bill. 

In ·responee to a queeti on ae to whether the coneid­
eration ot the ependinge tax would delay the paaeage ot 
the bill poseibly until attar election, Senator George 
made no direct anewer but t ai d that a nuaber ot the 
members ot the Committee who favored the Rual plan would 
not be dieturbed it the bill were delayed until attar 
election. Senator George indicated that he did not 
tnor the Rual plan. 

The Secretary aeked Senator George to think aoout 
the epeDdinge tax and let h1a or Mr. Paul kDGW bow he 
telt. The Secretar7 eai~ he would be glad to coae up 
to eee Senator George any t1ae be aight Vieh. The 
Senator eaid he would talk With Mr. Paul about it. 

l6 
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Jf,r 4tar liP. l'Ntl4nta 

Stutor Walter O.orp hu jut 
ltft after had.q lwolltoa wltll 
lludolph Paul. llq llowp ..a IIIIFHlt. 

flat Stutor 1t "'7 _. lateP. 
••t•4 la ,., •ue~t•tloa for .. «~p~a-
41tvt tu. Bt aqt !at will tMak 
1t crnr, 11114 wlll get 1a toiiOh wlth 
Ill 1Ja • 4q 0 1' two. 

Slnotrtl7 youra, 

(BJ.cned) !eiUT 

flat Prta14tat, 

!ht White loue. 

By Secret Service Agent 
3: 15 21/25/42. 

' 
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Oper Pt or: 

HI!Jr: 

John 
McCloy: 

H:~Jr: 

M: 

HMJr: 

N: 

ffi.IJr: 

ll: 

HMJr: 

H: 

HMJr : 

M: 

HMJr : 

M: 

Hl~Jr : 

M: 

Hl·!Jr: 

l·! : 

G'l ahead . 

Hello . 

August 2'5 , 19~2 . 
2 : 32 p .m. 

Hello . I heard about your trip. 

·ilha t t rip? 

Around t he Army. 

Oh, yes. 

And I wee talking to Eddie Greenbaum, a nd 
liarsh.all s?')ke to me about it the other day. 

Yes. 

I just wanted to be sure tha t we're getting 
the benefit ot any ot your thoughts abou t it. 
Ha ve you tsken them up with Marshall? 

~ell , I heve - I have no cr iticisms. I only 
have ora iee. 

Well, I thought you - you mi £ht heve - you 
might have p icked uo some ooints . 

No, I- I di dn 't know whether Hr. St1meon 
would care to have me come Pnd see him. 

I think h e woul d . 

You think he would. 

I think he would, yea , ve r y much. 

'.I ell. .•• 

He ' s - he ' s jus t back today •••. 

Oh . 

18 

•.•• and he ' e very- todey ' e been a terrif i c 
dey t o ge t soreaot ~! things , and I tbink it 
may be di f ficult today , but I- I think that 
t omorrow, i f tha t 1 R convenient ror you, 1! I 
can set u>::> eo111e time ror y ' u t? o-:.me over 
and let him ge t your 1mpreea1one, he ' c be very 
6 l ed to &et them. 

.. -
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!'!l·.Jr : 

)o! : 

Hi~Jr : 

!1: 

m.:J r : 

'llo.Jr: 

M: 

HMJr: 

M: 

ll : 

!iMJr : 

M: 

Hl~Jr: 

!llo!Jr : 

H: 

Hl1Jr: 

1.: 

Hl~Jr: 

1.9 
- 2 -

·.,reu , I ' 11 oe - I 1 11 be gl Ad t o do t hat. I •••• 

You - you - you thoush t pr e tty - you saw - you 
were r a ther - ~ere 1~preased wi th wha t you ea~ 

V~ry well i mpre$Eed. 

You were. 

I ' m - I could c ome over i n the aft ernoon. 

Fine. But now I' ll - I• m gol ng t~ eee hlm i n a 
fe·~ m1nu t es •..• 

Yee . 

•••• and I' ll s~t a da. te 11nd tnen I' :l l et your 
eecr e t e r y ltnow. 

Ri gh t. 

But d~n 1 t heF1t s t e t o g i ve us eJ~e cr i tic i sms •••• 

No • 

.. .• because we ' d be v ~ry gl ad t o 6 ~ t t hem. 

':I ell , ;;hey' re mi nor. 

Uh huh. ·.iell, i f we can fi x the minor ~nes up. 

They ' re mi nor . 

But I' m very glad you had - you bee a pretty 
good t t1 o aoparen tly . You Yent over .••. 

Excellent, excel lent, I we e v~ry much pl ee eod. 

G~od , fin e. ·.vell, I 111 - I 111 g1 •1e your s~c:rt> ta ry 
e r ing i n e fe~ - i n o f ew ~lnute e , e nd WP 11 
se t up some t hing f or t omor>•()w e f tPr noon. 

"dell , 1f you don ' t mine! calltng Mr~ . Kl o t z . 

Al l right, I shell . 

Thank you. 

G~oci.b] e . 

.. • • 
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Harry 
·oni te : 

HI!.Jr: 

W: 

Hl·:Jr: 

' . .. . 

'• ... 
'IY.Jr: 

HMJr : 

!W.Jr: 

.I : 

Hello. 

Hello . 

Yes , sir. 

August 25, 19112. 
) : 28 p. m. 

.20 

Mr. St ettiniue is here, H~rry, end he ' s Jus t bac~ 
f r om London. He ' s go t a lo t or thinbs, !ome of -
thtm Lend- Lease, some or them dollars. One or 
the things which i sn ' t particularly down your 
alley - it's a question or eome coins bel ongi ng 
to tne lletherlsnds Zae t Indi es, which they say 
we've seked them t o bring back - gol d coins -
and I' ve asked hlm t o eoeak t o you about t3Pt. 

Xes. 

He' s going t o give you a r1ng. 

All right, sir. 

And on the Lend-Lease i n Reverse , he sai d he'd 
ge t f our or f 1ve of you t ogether, end then they ' ll 
Pee me l ater. 

All right , eir. 

So when he calle- you know what it ' s about. 

Right . All right, sir. 

And then we ' ll - I' ll eee you all later. 

Okay, sir. 

• . -
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{81ped) R. Moi"JJ'!!Itllaa, .Jr 

C.l .. l ~ ll. I'Ulll ... 
u. ... CeJh •• 
lse\1-ct... D. c. 

1Istg 

21 

Regraded Unclassified



' . I 

u.-t •• ua. 

Dear O..nl .. ..,., 

1t .. -t "'•C.lhl ., t:.: :- ...... 
... t - tN ,,.t.... t .... •' 
rert st.U laet WNIIt .... 1 nei.W 1M ...,. 
fh•J wUl belc,:-n:. , .. • et a _, 
pl ..... t ... '• .... ,.. 1 .. 
ce-!.Mlr I ...... , wl~ mt I - et .... 
nrk tha\ la MLIIC ._. at P•t Slll. •• 
1 .U, wlall that ., t• ...,.. wl~ ,... 
...u .......... 111&•· 

n...e r • ' '" • te O...l'al Petter 
.- te ,.... ether t.U. etn ... -. 
at1ul • M --r ••t•ln at 'tlae fleW 
lrtlll.el7 Selleel. 

(8f~ed) R. Mn-..~tto.,, .Tr. 

Mr. 3. D. Ia'•• 
lrlpit .. o.-;;1, u.s.A •• 
Ct drat, 
n. rtaw utLU.rr Sehoel, 
Perl SUl, Olrld • 

Flue 

-
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THE FIELD ARTILLERY SCHOOL 

.lugat 20, 1942· 

Honorable Henr,- llorgentbau, Jr., 
Seor etar,- o! tbe Treaaur,-, 
laahincton, D. c. 
Dear Kr. Secret,ary: .. • 

I • ineJ.oaing barewitb p1e1.1D'es taken wbile 
;you were bere at Port SUl on ;your recent nait. 

Let ae assure ;you tbat it wae a genuine 
pleasure to bava ;you, end I racret that tiae was not 
avdlable to ahow ;you 110ra 1nteraeting operations o! 
the Field ArtUler,- Sebool. · 

IneJ.a. 

Ver,- a1neeral;r ;yours, 

J • D. BALII:m, 
Bric&diar O.naral, v. s. .l., 

c-ndant. 
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hplt .. Jill. 

Pear O..rel ~~ 

It -. .. t klad .U ~thl et JW 
" ....... - tile t .... ...te. ..tltW 
,.,,. 0. !be \fvl• !be JUbaN .U.1 M 

all the ..-.ler U.t 1 _. Mt Ul. te -
to C.., Clal'*'- II I W .... ul tlrnsl 
to u. 

1CJ nbMvle lut ..- t\1 &N •t te M 
11 11 lt4 that a dllt te ,., Dlde1• • 
the ~ .. I *-leal I IIIIIWll\ro I 
1llnU l1b h fMlt t I ... , U.t tllle ddt 
bu Mia,..,,....,.~, U.a ..... w. ul 
tt.t at - r.,.,. ute 1 ., ..... u. plYl· 
lep II lMJHU.C ,.,. • 

llr 1Nq0 

(&iped) B. lforp~tllaa, Jr. 

lfaJ• O..rel .... ~. 

C.., ClalbePM0 Lealelua. 

FK:eg 
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llf 4ear Gonoral llaroballa 

I thngbt 71111 algbt be lnter .. tn 

1n the begln:nlng ot 8:1 aaar ... at loanoke, 

Virglnla, whore I tallto4 about 8:1 re .. nt 

lna~etloaa trlp ot tho ANJ• 

lola' a a1ncoroq, 

(8iped) H. llof!M!Ibaa, Jr. 

General Georc• c. Manhall, 
Chlof tf Stafff __ 
llalte4 Stat .. __,, 
Wuhlnctoo, D. C. 

DoUYoro4 )f_j'~ Acta' 
''25 a ... IVc&r•l 

rue 'o ao 
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Diu llelli'J! 

I th•t 70u a1ght be 1Dhr•te4 -ln the befihlllDg et 111r a44r .. e at iouelte, 

Ylrglnla, where I talked about 111r reoeat 

wp .. UOil trip ot the Anq. 

low. dnoereq, 

l81ped) 118111T 

Honorable lie11J'7 L. Stl•e, 

S.oret&I'J ot lar. 

De11Yert4 _b7 II Alta' 
9125 V26/~2. 

rue"_, 

26 

Regraded Unclassified



....... 1 • 

It .. --' ""-"'I'd el ,_ '- .... _, ___ ., .. ,........ 
asu ,.. atatt n 1 •• ._. at tM 
... Jaill edAfaU. 1a •= ' Jut .... ~ , ...... , .... 
.a lMJW :1 01 ...... ta I , .. 
•ela...a~a ,_....._... ····-· ....... 11 • 

•• L I., •• 
111w 
~ ...... w.:::· •• dM1 

Regraded Unclassified



N ORFOLK AND WESTERN MAGAZINE -- .,. ,.. 

....... ROANOJUI.. VIRO.lN"lA. 

H.A-"'LO T, ,_CID ... ...,,.,. ..• ..,... AU8118t 22, 1942 

rAOI HIUOH "UCI 
••••nAMT ••rro• 

• 

Hon. Henr,r Morgeotb&u, Jr., 
Secret&rT ot the Tre&am7, 
Washington, D. c. 

Daar Mr. Secr.tt.r7: 

Mllllbera ot our editorUJ. and photographic 
atatt conrad your viait and the War Bond ral.q in Roenoke 
on lut Thursday. I &Ill attachina a eat ot pictures which 
we made, with the thought that perhapa you would like to 
have th ... tor your t1lee. 

I want to take thia opportunity to expresa 
our aincere appreciation tor the honor you paid our city 
and tor your Tery tine tallc. Tour pra .. nca in Roanoke wu 
an 1nap1rat1on to our citisana. 

11• ot the lortolk and Wa.tern were particularly 
cratit1ad with the War Bond calebratioD, ina-..cb u 99.8 
percent ot our 110re than 2.3, 000 e.plo:r- ban purcbued 
or .. bacribed to bood.a aince the inaii&Uratica ot our recent 
a:r.t-wide bond aal.l.ing capaicn. 

With &11 good wiah .. , I a 

RRH:C 
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., ~"!Est .. , ... , • ...... ~ • 
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LnH• Mek .- Jut T u'q, 
I t.ltaa\ u .. • .n 'rsn=•• 
•• •I• ul U.t 'ns ' '• • a1• 
'"'t ... hte .u.. llU.. ... .. 1 
u. ...................... ... 
..... 0 'la......... . .. 
It ... .-1 Jl• •• '"' - te ..... 
- te Ius 'i, _. I qpn •ate .U ... , ,. ... ,.. ---- '" ...... 
u. .. u. ... ... •• .. ••• bl • . ,_ ••'­--- .,. 

(Biped) H. M~nthao, J r. 

•· L w. •Jhr • .......... 
e ·r:lc •• 
I t fl&d•'• 5 - I 
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.. , ............... ,._ w. -.:JlP COI.WC&.GI: 

I~ . .... ----41LP.- ••• -

~-OF ~'.U'IMIEJRCE 
L. .......... -.... , _ __, ... -
c. ... -...- •. -­............ . ... -a.-..-·· · ­.... c.-.-... -........ ... . --..P,.._., • • • ... 
C. f . ......... • -

L .. _ • ••­
CL.DO.~· • .. 

U.F 

Io.~OKE. "t"'RG.L.Y.a& 
.. c. .... . ... 

Auguat 2l , 1942 

'l'lle Honorable Hilley llorgenthau, :Tr., 
Secretll')' ot the Treasury 
~aahJngtOn, D. c. 

Dear J.:r. Secretary: 

..... ~.--
II.A. ....... ... ...... ............. ... -..... ..,... ..... -
.--~. ...... .. 
,....,._W,IIOOIN. • • ... 

We are a!.ncerel;r gratetul to ;you tor honoring ue with ;your 
presence in our oi\7 ,..lit • .._, 

'l'lle antioipation ot your coming here waa a ~~~&teri&l contribu­
tion in boosting the e&le ot 1\'u Bon4a under the payroll aavinga plan , 
'l'llo veey taot that you aw-* in peraon before a Roanoke aud1ance and 
your aplendid and 1n8p1r1ng a44reae, 'OIIioh wu &lao heard by lli&IIT 
thou~&nda over the air, will add ~etua to turtber participation under 
the payroll aavinga plan. 

I u trcaitting to )'OU herewith a copy ot the Honor !loll, 
which wu pMIIIDted to )'OU yeateMa)' by the ChairMD ot our War S&ytnga 
Co.aittee, ur. llioholaon, and atteche4 thereto 1a a _..,. ot tbe repOrt. 
'r1 ~ that th1a report; 'Ollila a eplendid acco.ilhaent, dole not 
tully -.ur• up to the hish degree ot ach1n-nt ot •eney ca.P&D)'", 
ae stetK 1n your addreaa, but it 1e our aincere hope that ,. -aJ' attein 
the final goal 1n the nry near tuture , 

17e regret eo 111ch that -ther conditione did not per'llit u. to 
bold our meeting in the atedium, as w know you would have belli nry 1111ch 
impreaaed with the aplend1d pageant that had been arranged tor you, 

ltYeeyone here ae very much pleaaed with tho opportunity of 
seeing you in peraon and hearing ycu apeak. 1'/o ainceroly hope you will 
find it convenient to pay ue another and longer Ylait , 

Veey aincerely youre, 

~~ 
N. 'If. Kalla)', Preaident 

"'l'!!D»S DQ!!!J :ro:n: IW'Pl:tl"'-.--~~---~----. 

Regraded Unclassified
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SDliiiARf OF HONOR ROLL 

SUbmitted t.o 

Secretary llorgentbau 1n Roanoke , V1rs1n1a, August 20, 1942 

!\'Imber ot "'linute .:an• Jl'inaa - Roanoke and T1c1n1ty 2ll 

IIW:>l>er ot l~ Part1c1p&t1on Finaa - Roanoke and T1c1n1ty l4l 

Number ot Finu 101' Pay .AllotJMnt - Roanoke and T1o1n1ty S) 

Number ot Elnpl.oyeee ot 101' Pay Allotment F11'11a - Roanoke 
and T1c1n1t7 22, 998 

'l'otal NUmber ot l!mployeee ot all F1ru on Honor Roll 1,6, 126 

Regraded Unclassified



P.ONOR !lOU. 

of 

I"'R!ll Dl ROA!lOJO! ,_.lD VICI!l!Tr 

With 

IIINETY F.i!ll Cl!m' OR BE'l'TER PARTICIPATICII 

tn 

TilE PAYROLL SAVDIOS PWI 

PllRSENTED '1'0 

• 

AT ROAtfOU, VlllODliA 

AUCIE'I' 20, 1942 

Regraded Unclassified



!!£!! 
Abbot Proctor & Paine 

Dr. Edpr Abruo 

Aaer1cllD Bakeries Co. 

AmericllD Oil Company, Roanoke Bronoh 

Antrim llotore Inc . 

Armour & C01DPaD3 

Art Printing Company 

Auto Spring & Bearing Co, 

Baer'a 

Bibee •e SuPer l.!arket 

1. 1 . Bower & Co. 

A. Beonoan & Son 

Brotherhood Mercantile Co, 

!!'rank E. Brown 

C. I , T, Corporation 

C&ldwell-51tee Co, 

C&wle7 & Scott 

Cbaaber ot Coo.erce Start 

ChM&PMJ<e & PotOI!Ilc Telephone co , 

Citr ot Roenoke 

L. Cohn & Son 

Coloniel-American National Bank 

Calon,y Shop 

Continental Oil companr 

Continental Tr&mwa7 coapany 

Cooperet1Ye Seed & 7al'lft SuPPl7 

Joseph Dart<llon, Inc. 

Dobeo11 & COIIJ)e.Q1 

• indi..,tel l~ partic1pet1on 

• 
• 
• 
• 

• 
• 
• 
• 
• 
• 
• 

• 
• 

• 
• 

• 
• 
• 
• 
• 
• 

• 
:1 

138 

26 

26 

60 

3 

:)2 

5 

7 

2Z 

50 

10 

9 

8 

40 

3 

6 

263 

67!5 

12 

27 

!5 

7 

24 

13 

ll 

1:1 

Regraded Unclassified



!!!:!!! 
!:asJ.e Cleanillol Co. 

EDgloby Jlectiro Co. 

!ekelund'o Beauty Shop 

f irestone HoiW ol t.uto 

P1rat Federel Snil>p ol Loan Auoolotlon ot Roenol<e 

Flrot Notional Bxohongo Bank 

z. F. Flore, loiD. 

Food Specialty Co. 

B. l'or~~~~~n & Sons 

7rie1dalre Dl•ielon Oenorel ~otoro CorpOration 

S . Oeleokl Cptlcal Compony 

Oenerol llotoro Acceptance Corperot1on 

Glenn-Ninnlch CloUns Co. 

Ooodyoar Senloe Co. 

Grehaa- lh.lto SaDder Co . 

Grtuld Plano Co. 

W. T. Crent Company 

Groybar Electrlo Co~paor 

Iw.eond •o Printl~~o~ & Lltbo. Wort• 

Borrioon 1ewelry Co. 

Ri -Lo l!erket 

S . H. Ho1ronitlu8 Co. , lllc. 

Ilene bry &. l>on 

S . P . Rite COI!Ipany, Inc. 

!laM Lumber Corporation 

Oeorga T . Horne &. Co>ljl8ny 

W • W. llutt Aiming Cocu>eny, Vinton, Ve. 

• 1ndlcateo 1~ porttctpctton 

• 
•• 
• 
• 
• 
• 
• 
• 
• 
• 

• 
• 
• 
• 

• 

• 

• 
• 

• 
• 

• 

• 
• 
• 

8 

18 

u 

8 

~ 

10~ 

1 

8 

1:1 

4 

5 

Zl 

18 

8 

18 

18 

" 
10 

27 

2 

2 

224 

15 

8 

10 

17 

67 

Regraded Unclassified



!!&!! 
Idoel PlUIII>iDI! A !!eating Co, 

lnterDAtiOnal Bueinee$ l&achin•• Corporation 

International l!aneater COil.P8DJ' 

Jetteraon Theatre 

Jobnlon-UcRernold8 Che.rolet Corporation 

W. G. J'onea & Co., Inc. 

Joy Shop 

Dr. 8 , 116, Kamineater 

Ke.a.n 'a Inc. 

Kelaer t:. LyoDA lno. 

Henri Keesler 

Killin(ler 'a 

Kingott •a Inc. 

G. R. Kinner & Co. 

O.Yid Kohen & Co. 

Lftzarua Inc . 

Lea, AlexY. 

Lerner Shope ot V1 rsin1a 

Pllill1p Le'f)''a tTnderaaU1Di Store IDe. 

Lewia-O.le l!oap1 tal I no , 

Libertr Truet Bult 

L1pea Pbamaor 

Loooe-Wilea Biaouit Co. 

Lord' s Ino. 

Lorraine Shop 

llelcol.e • a 

llerateller Corporation 

The ll!eiringen 

r------------ -=-· iJldtca.tu..l~ ~rtioipetion 

• 
• 
• 
• 
• 
• 
• 
.. 

• 

• 
• 
• 
• 
• 

• 
• 

• 
• 
• 
• 
• 
• 
• 

• 

ll 

2 

6 

13 

17 

2 

15 

7 

6 

5 

8 

6 

7 

13 

12 

10 

108 

ll 

8 

6 

7 

8 

28 

6 

Regraded Unclassified



~ 

lletroj)Ol1tu Ll!e Insurance Co,, R0811olce BJ'8Jiob 

-.rna c , Ketoalt, New l!nalADd Mutual Lite Ina, Co, 

7enes w. loliobael's Bakery Corporation 

Kick or Mack Stores Co., Inc , 

~lontgomsry VI!IJ"d & Co, 

Moore-Williams Clothing Co, 

Norrie Plan Bank 

Uountain Trust Bank 

ThOll a.:cAn 

lloCorldndale to Ca;,p0Jl1 

l!eLellan Stores Coape117 

Ne.te.lle Sboppe 

National Biaouit Company 

National Cash Ree1ster Co , 

A. L. Ne lson Truck Compall)' 

New Vogue Cleaners & D7ere 

tlortollc & Westena RailW8,J Co., Roenoke only 

N0l'MJI-8bepbel"d Inc. 

Old Dominion Candies Inc . 

Old Doalnion Coel Iron & Ccke Corporetion 

lol, 1, Patael Inc, 

Patterson's Drug St ore 

Peoples Serrice Drug Stor es 

1ohn 1!, Pence 

Or. Pepper Bottling Co, 

Pepa1..Co1a Bot tUng Co,, Inc, 

A, S , Pflueger 

Phelpa & Araistead Inc. 

• indicetea 100~ port1o1pat1on 
~-~~---

• 

• 
* 
* 

• 
• 
• 

• 
• 

3 

42 

41 

54 

4 

35 

30 

2 

3 

33 

12 

28 

11 

14 

• 14 

7, 428 

• 8 

• 
• 

• 

• 
.. 
• 

66 

4 

6 

11 

'74 

2 

3'7 

14 

4 

26 

Regraded Unclassified



.. 

~ 

Dr. Leo Platt 

Pollock ' • 

N. W. Pu6)l Co., IDe. 

Puritan Willa Ino . 

Ra1lwt11 ~reee .&eenor IDo. 

Ra1nbo Bread co. 

Real.ngton-Ran4 Inc . 

Re-tlu Cleanara 

• 

Riobartlaon-'lfeyland l!l.actr1oal Corporation 

Roe.nolce Coca Cola Bottl1118 Worlao Inc. 

Roanoke Gas Compa111 

Roanoke Iron Worlao 

Roanoke Iron 4: Bridp Worlao 

Roanoke Linen SerYioe 

Roanoke llattreea ~D1 

Roanoke llarobuta Aaaooiation staff 

Roanoke Wille IDe. 

Rootnoke flloto 71 n1ab1Jl& ~8111 

Roe.nolce PrinU!J8 CDnl))any 

Roanoke llell'OOl)' a: Electric COIOP&DJ 

Roanoke Reacly llix Concrete Co., Inc. 

Roanoke So rap Iron a: lletal Co. 

Roanoke Tractor a: l!:qlli_.,t C011pa111 

Roanoke 'l'ruclc Depot Inc . 

Roanoke haYi!J8 Cc.pellj' 

Su'a 

SoUDdar'a Pbal'mftcy 

Schulta-United 

• indl CA. tea 1001' participation 

\3 7 
II'OIIBD OP DII'LOlUS 

• 1 

• 5 

97 

306 

• 110 

96 

• 9 

13 

36 

35 

134 

29 

• ~ 

115 

• ' 
• 18 

.56 

• 23 

19 

202 

10 

• u 

30 

27 

..2 

• 8 

• 2 

69 

Regraded Unclassified



S..re Roebuck &. CorapeJ11 

SheD&n4oeh Lite Inaurance Co, - 11.- Otti ce 

Shepherd • a Auto SuPply Inc, 

Sherrill's Colonial lurniture Shop 

U. Sidney ' s Clothi ng Co , 

Sigmon Brot hers 

Smrtwear-Irrtng Sate Ina , 

H. r . so ..... rdllhl. 

Soutbeeatern Optical C01:1pe.ey, Inc, 

Southern lleiriea Inc , 

Southern Varnish Corporati on 

Samuel Spigel Inc. 

9t&aderd Drug CoJ1lll8111 

Steutter Obendcal Company 

J'oeepb Stern 

Stitt's Villa Heights Pharmacy 

Stone Printing &. .llmluracturlng Oo. 

Storege Garege 

SUDD7e ide Awning &. ~Dt Co, 

Tlde•ter SuPply Co, 

Turner & Twiner 

Virginia Auto Parts 

Virginia Bridge Coapany 

Virginia Iron Coal &. Coke C0111panJ 

VirSinle Sorep Ii-on &. l!etal Co , 

Weetern t1n1on Telegrepb CorapeJI1 

Weatlngbouae l>lectric Supply Co. 

• in4icatea 100; perticlpatiOD 

• 
• 
• 
.. 
• 

• 
• 
• 

• 

• 
.. 

• 
• 

• 

.. 

• 
• 

" 
126 

31 

1 

3 

33 

2 

11 

13 

16 

3 

120 

3 

20 

14 

2 

1,611 

8 

41 

8 
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~ 

W1~~·n-~1D Furoiture eo. 

'lloocl Shoe CompaJl,!' 

Woode Chitwood Coxe Rogers & Muee 

W S L S Radio Station 

• 

• 
• 
• 
* 

6 

3 

10 

16 

39 

• 

Regraded Unclassified



IJO 

WI ·-- al I!J'I.9u. 
.&Mrioan Vi-• Cc>rporaUoa S71!0 

Atlantic GrerboaDd Lim.• • 1'18 

Atlantic & Paoitio ~ C~QT 21l 

Booker K1111ner r Corporation 11 

Buab & lla.Doooll: • e 

Central JlaAutaeturiJIC c~ 19 

Clndu Block Incorpoateclll ot I!GeDoll:e 'lc ue 

liDII:'a 1ewler • 11 

IO.eiUiall Cle..,..N • 18 

Loebl Dr• Wortca Inc, • 1? 

XoKe110n & Robb1DI , Inc . c 36 

Noland Companr Inc, • :)2 

Rat u keller ... • l S 

Standard Oil CompaQT lJI 

Thornton & Creaar • 7 

Tro~Qeter • • Ball:err • 7 

1J. S. Aloohol Tu 1JD1 t • 5 

llati.,...l Pari< Serrtoe - Blue Ridp l'Utn7 • eo 

'llr S.rtDc• Starr • a 

National Theatre Corporation • 49 

Regraded Unclassified



IntunatJoDal llrotherhood ot :neotr1o&l. Worlaore, Looal union No. 81) 

Sheet llet&l. Worlcere Ilrternattonal union, Loo&l. 11n1on No. 54 

:orternatJoD&l llrotberhood ot RailRT CarMn, Looal 11111on No. 61. 

International .U.oc1at1on ot llaoh1n1ate, Loo&l. union No. 16~ 

Drternat1onal Brothuhood ot ~ 8114 OUere, Loeal 11n1on No. 741 

InternetJonal Aaeoo1at1on ot llaoh1n1at., Looal 11n1on No. 942 

united .Auooiation ot Plu.bere an4 steatittere, Looal 11n1on No. 491 

InternetJonal Brotherhood ot l!ailRT 8114 St.aahi:p Clerlao an4 J'reJ&)It 

llan4lere, Looal union No. !538 

J'reisht llan4lere Looal union No. 61.68 

'h-tere, Chntteura, lfarellowo-n 8114 Be1pere, Loo&l. 11n1on 111. 171 

Textile Worlaore ot .AMrica,Looal union No. 202, 017t'ill&ton, Va. 

Textile Warlaore ot Merica, Looal 11n1on No. 11 

Regraded Unclassified



Altartata, Virginia 

Altavista Kills 

The l"ano COJ!Ij)UlY 

Bedford, Vire;1 nia 

BeMord Paper COJ11Pany 

!lD.IliPtOn LOOiliB -P1e4lllont !:abel Company 

Covb>st;on, Virginia 

Covington Weartng Co. 

Industrial Rayon Corporation 

Fieldale, Virginia 

l«arehall Field Towel J.lill end I!oaiery lUll 

Lynchburg, Virginia 

Glamorgan Pipe & Foundry Co, 

Martineville , Virginia 

1obbera Pants Company 

0\ij)ont Cocpany 

Virginia Und el'fear C0111ptn7 

l"ontaJne'a Converting Works 

Rockbridge, Virginia 

Blue R1 dge C0111p&D6 

We.Tneaboro, Vir81nia 

Dupont COJliPilny 

\'le,yne l!anutaotur1ng Company 

Ol'OIIpton Shenandoah Company 

SUi o Wi tz l"urn1 ture C:O..J)alll' 

~bort1le, Virginia 

The l"re..:er Shirt C<lap!IDJ' 

• indicate~ l()()jl payroll 

• 

• 

• 

• 

• 

• 

847 

200 

34!5 

110 

400 

1058 

900 

400 

1241 

1241 

1100 

1711 

300 

1100 

2000 

1600 

100 

Regraded Unclassified



Varloua Looetlona 

Mteoelleneoue Induetrlee 12,000 

ll3 

Regraded Unclassified



!l4 

... , •• lMa. 

(l!lped) H. lfo~t ... a, Jr. 

' N.e X 1 1.. Qrnw, 

.. l:!:!;!!•i' £ tl" ., 
Jilt :; a ' •·• · • ••• 7 .. c. • • 

Regraded Unclassified



<tffin of tly~ J ruibtnt 
of fly~ :fJlriJtppiM• 

My dear Mr. Secretary: 

Washington, D. C. 
Augus t 20, 1942 

In relation to my previous l etter, I B'!l :-leased 

to intonn you that the filip i no War Bond Canmi tt ee 

in Hawaii sold $2,000,000 1n war bonds - twice as 

much as they were asked to rt<ise . In t heir radio 

program l ast night 1n which I t ook part fran here 

by broadcasting a speech, copy or which is enclosed, 

they stated to me over the radio rran Honolulu that 

they were s t a rting anot her cEI!Ilpaign to sell war bonds. 

The Honore.ble 
Henry llorgenthau, Jr. 
Secretary at tm Treasury 
Washington, D.C. 

Very siD:l erely yours , 

Regraded Unclassified
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wat I th• llal )fttiaW u& pl ... l IIIla ,_ •-
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1'16 
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- --~ ·t·11(i !ii!JI~ ~~~·-~· 
it! ~!f!til·;! ! tiili!~ j~~!!!!J 
i•r ltlf··~l;•li iti•!if ti1 f~·•• I~ ~~,~'lfi~J;~ !~~~!If it~llf"l 
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~ 
N 
C/1 

! 
i '• 
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(Siped) B. Mo~ntbt.u, Jr. 

WIIhCU 
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! !AR!DII'i !!V!!'! !!!l •um BTA!!S '!!l!!!!!l 
W!llSw Io .,.,.., o-4t.\ 

1llr lll91llp St.atf 
~WMA ... !Nae•> 

Da __. to fllllUl. !WI ...., t 1•Uce tor •m•• JII'OdaoU. or tbocl, 
lt U ne0111 l7 tor ._,. r- to dnl1op ...S Miat&D a ~ 
t - buinMa. u 111 !'W!!lt or tile wv, "'-'- hu ~ a ~ol. • 
- 1D tM ~w or woriclDI oeplW tor r t!'1ol•t. r- as-sU.. 
1'1118 le J*"t.1.T - to JdcMr prloH ad plr\lT to tM t.Dt Ula\ edlqaate 
~tari.ell ot t~ ~ • .,... MteriW ...S ...,.,,. pete -' 
be M!Dt.at.Md lD __. to nooS.ct ~ ,, ort\loel per1oc111. n u &ood 
bowSaur to - tM orecl1t. Dee u ~ tor lDWw opwaU. boat cllbte 
lbolalcl be Dpt. at tM 1-n pad.Dt. UY~t. wUl J*'lllt. a rtt1ci.a\ .._. rr. 
ec.t~.u- - r • ..,, u, tor ~ a ..u r- bulDr .. to ~ 
aler lt abar le II dh"'o ad lt. - be fta 1 ~ ..r.lTo I - t U le 
~to- orecl1\ to al.u'llll r-~ .. alrr aut 1 tor 
reum&'e etno' ;. 

2. ~ ~.!! !!II!• 
2111 ..-l Job ot ta-o u to aet. Ulllir clrbt.r 1n rturpr liT rr<luaiae 

-•al-.. ct.bt.a to a ratr baala. tt.rr u 110 ' ooatllot. bet.. tM ~ 
clllaUce ot cllbt.a aa4 tbr 'IU' 11aa4 PIGCI- x- paS.4 Gil citbW clair 110\ 
CICIIIplt.l wlUl tM wv rttort. ad'- claol DOt. -tribute to latl&U.. 
on., too, 8111111 P1U ta- r-Ufth1e tor- liT arrcllt.orl or arrcll\ 
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-c-a• tor \be pvobue ot •• Baade or o\ber Oo'flvw--at\ .-nu..e. 

lftl7 r-, DO .. , ..... ._ 11eav 111e 4111u, w111 _, to -.r -
war llaDde tor \be aou.t•U. ot t.1illl \bat. a. u clYillc - d1ren 
~ial. a14 to b1e _...,. 1D tb1e ..... , - • .,, 8 vw, 1D ..... 
t.o s.-n their _,, .. ,,. .,.,..u- u food Jll': 1 lll'a, bNril1' illdlbW 
t-. eboQl4 a.M \be ...,.. pU'\ ot \be1r iDoNued. !- I I \o ....... 
their 4111\o to a -.uw tn.l ao 'Mir - wi\ba\oDil bad ,...... wll.1ab 
,.. - l.ater. At\ol' ~ 1111 clel1nqo-ol.aa _. •teneiOM, U -.,, 
\be oat. a\op 1a tM ..-oUon ot -••b• ..rtea~• 4111\o to a Mta 
buil . Land. Blftk Coaiaai_, ~ md ot.ber ...,._, .oond •nc ... • 
1houlcl be pa14 orr u rap1clq u poHibla, Prodaaotion loca eboiWl 8lao 
be rocluoacl to a oon•n•Uw tn.l. 

It 1a oquaU;r ~' t or r-. to a•~ t.be 4111\o ot t.beir -
operat.hoa 1D ebllpa . U tioS.t. owpar&\iwa an of Yi~ s ;ar'm-a 1D .,..,liDI fuwara to_, t.be cs..ncla ot t.be 'riot.orJ food PNCJM wlUa 
....U... lbor\opa md J'NVio\iona, CoGpera\1- pertora DIDIM..,. 

MI'T1Ha 1a llaJ'D\iaa r- prociiiOta m.s paro11aa1ac •-t1al. r-
MIIIPllA• \bat om be dOGe ••t affao\1~ b)' 11'0011' eoUOG. !be n-1a1. 
roqoaU.Cto of oooporaUwa bno 8lao iDO.......S wbat.ant.i.allT beoa• ot 
h1&bU' prlc•• aad \M naoeaait.T of ..S...toiDina ..s.quaw illftat.orUa to 
_, trMapor\otion -rpnoiaa, In tb1e poriocl of h~r fu. iDO-• 
it 1a b1iblY ~t to •trona"- t.be tin-ul poa1Uon of ••-t1al. 
t- ooopara\1- t.o wi\ba\oDil bad,. ..... Tbia DID be dOGe b)' ..-oiDC 
clebto, b)' 1DOrou1Da t.beir na\ WDrUa Uaroucb iDO.......S illftat.ct b)' 
.....,...., md b7 bllil.cliAa t in-181 ........,.. ~ 11rtea'-t 1D Wv 
Boacla or other Oovw t ~u..a. 

). ~~· !!!!!!! .!! !!!i !!!! laUon !!!! .!! ~ F1Dmo1al. 

!be Wrll Job or r.,..,.. 1a to s.m.n 111 war IIOIId8 to balp t.be 
.. uon mel to boa11d ts.-ial. n-•· r-. 1lbo AN out ot 4111t 
ou bea1D at - bJ illftaUac all ot t.beir anUabJ.a ~ lboft 
,.......,. buaillaaa ...& li'f1111 apea•• 1n IV lloncla. !be ~ 
of t.be lea\ .... por1od 1nclioawa \bat &llob ru-n w1ll t1llcl croatar 
MOUI'it.T mel uu.taotioa 1a t.be ~ rwa 1a lwi lcl"ll ts.-ial. naanea 
t.o protoot t.beir r.,. mel t.beir 8\oDdU'cl ot un,. u.. 111 .alarlill& 
their boldhiP 'bo7aacl \be lliae BIDIU..,. for atf1oia\ .,...\ioa, !be 
poee1blo prot1t r- t.be lflll•hUw p;u ba• ot tu. lmd 1D por1ada 
ot f..........,. pr1.oea mel iDa••• 1a aolAiaa WDrUa \be '1101'17 mel \be r1* 
ot l OJiD& all U a .......,. lloi; nt• alocllllcl tolloor. Ia adcl1tt­
apooulaUon 1a t u. l mel 1a "--lal to -crt-ltuo mel to \be lationo 

ror tanen .S.Ua 80clante 4111\o 01' 1lbo haft rocluoecl t.beir ~181 
obl1aat1ona to a aato buia, potrioUM mel •lf·iawnat an •necl b7 
imoott.inc 1D War IIOIId8 to t.be liait. ot their nailabla De\ ~·• 
~ _....,. upauea 11Dt.1l. attar \be ..... bat bee -· 

Regraded Unclassified



. .. _,_ 
55 

21111 NY1IIP s-W<I illarllc..s. ~- Oocw t.S.tb • 
~t (lU't ot U. t...s. reqa1re4 to _, tile -'- ot W... -"164ldl 

total_.. •ooa=:aa ara Mtmw .... 01111" tor to prcrt1de ":r.:!• ., 
llhis-, c-. ~U.. ..S fM4 tor - uwe4 foro" ..S ov • 
,._. -t be 1m 1 1.ued -- to _, t.beM -'- ill N1. It. Ul 
lllperat.ift that. 1.- u ..U. u ota.r o1u- * 41 eu..snn. -
Dnrn "f ollpMidl.._ ..S w..tW' tile• ..tap to t.M1r Oorw r\ 
Ula Galltl ionw' •t ill ........... 

1M eJ~~~~a.e ~ {Ia J! a""w ,.. " !!!E otf!rrlll 

..,. llaDdll .... tbt ~ to pq ot u. ~t ea.- t ia .. 
wor'l4. 'lbq are ut V..teralllo bat tlw tall illnoa.t 1llll be ,..... to 
t.M - it DHCIII4 at _, U.. atter .UV cla;rl h'OII 1-. U lAn'lW 
- 'fMZ' or -., ill._..t will be reoat....S ill e441Uca ..S it latt w 
ut.urit;:r, ill t.D ,_,.., tM illftotal' pt. 'baoll 14.00 tor ~ t).OO pn 1Do • 

Dar1Dc t.b1e _. per1ocl U. prodooU. ot ut•mw'"• tan W.toro, 
OCJTbs- -s ~ -,;t ) will be II'"~ radllu4 beo ot U. .-4 
et naallllld obr 41rit.loal -~tor_. P*> • .f. p.rt ot tM 
-r ~ftd bT ,..._.. t• tbt1r ra a b\a 1a "' tor taw •111'11111 • 
ot all t;n1e11 ot t- equ!J '- 1\ 1a DOt bat 1a a Fa'- ot _. 
1JII capital wb1ob 1a ~ ... oat. 1ba ~4 ~be 
.-4 to ~ autc.obUN an4 t- equi~t aholll4 ba illnoW<I ill 111111' 
IIDnda u a clapzeoiaU. ,_"" wb1ob will be patleblo t or rapl.• ' 

attar the-· 
~ t- ,._,,, .. will- haw..., llftihhlo tor u. pwch'n 

ot olootr1o retrtc-toro or •ter 100' •• or ou- h- oqu' ¥ t., or 
tflr tbo '""*us t ot tuw ta.u, bat tMM t*ISllU.. tw ..rorht'o 
U'lil:c .... DOt _u...,o. lb' ~ tbo oon ot t.11o dlldre4' : ooo 
_...ill 'lor llc..s. 1\ will be pc-e'hl• to s- thair pa 2 .. ..._ 
hnoriae haw + rt 'baoll r- u. JIO'II'IoiiiUoa ot nr &DOdo to tboN et 
s-uo. 
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Pat.riotiw Dd •11'...iatern\ OOIIbi De to •1111 aa i......t.m\ i a Wu 
lloftdll the beet poonble ~"'of n-ul ... - ~r tan people. V~ 
--ry orxpendituro Ia -.rtlw to u~rlotio aad wutofllle 17 poot. 
poftin« tho opendilll of tho 1--.d tara •-• of tho wer porlod n\U 
otter tho wr ~•• beo>a -• tanoore wU l help \hotr -try Uld ~lftoo 
At u.at tiM tho «radllol ~tturo of theN n-tal ro•rft• wlU 
help to otabUilo blat- -dltl- ud MPl~ ln tile Jlll"led of 
roadju~ f,_ wv to .,..... tt will •• pJ'O'Iido prodaotlft e.p1oJt. 
,.t tor tho ...-..m1-. - of ov arad torooa attar 'lloto&-7 baa "-
_,. 'B)" vllll1f tho peale 1- of prcoporwa 100re to till tllo wl1070 
ot doPnoolon ,.. ... , ,..._ ... _.. proton tbo1r tanoo and tbalr otaadazod 
of li 'lint~ in ua.ta_..blo porioda thot •7 tollwo 

Tba tlnonclal ..Uan ot tara pooplo Sa tho noll\ two dooodoo dopoMa 
to a .,...t olltont on tho wiN utillutlon of tho bi~Mr tan s.- ot • 
tho Jll"'..a\ wr porlodo ~r tho nrot tlw n- tba loot 11arld 11ar, tba 
~· ot tar.oro ,._..u,. will pro'lldo a •1'11ia tor ftOOrftO •""-
••n rry •pw•n• tho _.,.,.ton 8nd epwralotioa Sa oRJieult."-.. 
t.oon 1914 ud 19:10 rMOlt.od 1a ... ttwiftl ond 1- 1a later,..... to 
tbollaando ot ,..._.. who •)Aildod tbolr blnnooo oe andit at tho lrot1aW 
wla u of that pwiodo !t-e oe1:r ottaoti ft w:r ot noidilll! tho dlao\rcNI 
ro~R~ltl of inflation and datlatiOft lo tbroucb u oi nc the lncroooed 1-• 
ot thh porlod to gwt dobto i n o!Mipo al'd to build tl•neial rawr •wa 1a 
War l!ondh 

Regraded Unclassified



Thb •r w are ~ b belA&' toucht on ""''T troata. It 11 
belna roq~~t r.- \he hOM ond t.- t ho tam ao well u en t.llo field 
ot battle . Oa :rov faf'll tront ;rooa are alree<l7 .-.1~ tood for tree<loa 
in •ol-• GOYer before reached. Tooo .,.. tllrablllnC Hrap 1.ral Ml4 uo 
coatr1b<lt1A&' ;,our work ....S aaooy to _,. war or&•ni::atiano. 

Tou 11111d y OAU t..U, .,.. aloe lMiir1lll War Benda. It 1a t.llb rttal 
part or .,_ •r wrtl t.bat I til* to dilouo 111\11 ;rooa., u - '-'"1..., 
faf'IIOr wri\1., to .-a. .... 

It 'fOil di,_ •t b.- ....,. _., tor ned ond it pl11111\iq tiM •re 
drawill1 -r JOOl '110111<1 ProbablT borrow ned _,.,. ODd put up -'h1n& 
7011- u HCUritr. To.~ w uld pq \1111 -.ey b• clc ond take vp ,._ 
ante •• ,.,. "-"••ted. 

Viotol'1 1111et bo pl.ot..S lilro .._, crop ....S it takoa ll&tiY t110la to 
cultinto U, tiiO. TOilr JOY•-t """' _,.,. to put \Ilia crop ill end 
it •••• that :rw l...S 1t ,..... _.,. tor tllil Pllt'JIOO•• !be IIIUt..s at.t .. 
1'1'Mel&l')' w1ll &he ,..... a aoto, a W&r SaYtn,s Bond, tor tho UH of JOIIr 
_.,.. Thh note io eetualJ.r a tiret aortp1• on all \he roaoii!'Cu, 
raru toDd illduetl"ioo ill tbe IIIUt..S sut .. beceuo ,..... 10"-" h 
tile cho- ropre0011tat1n or t.lloM re-rcoo, fa-.. ond illduetrt.o. 

5? 

'Ill• ... Ilia tll1a .,. • ... .... baJ"¥eot Y1CtoJ'7 cd r.....soa, J'W who 
orw b~ .. r &.do re&ularlr ~ w1ll be prouder oot.1ll ol tha port 
:rw .,.. no. pUJiq. To.~ w1ll haft -liNd your.., Naro, tiiO, elon& 
w1t.ll that or ,.,... latian, bocauao ,..... wlll hue a pod b&cklQI or -.ll;r 
tnn .. t..S _.,. al~ reo~ ill e&M or poor crop ,...... or aialort-

le •ot plOD\ ai&htilr to ha""ot V1ctol'1• 

... 
"' 
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~ ,_ 1w ,_ 1.ftter ., t a • ... 
.., .... - ., ,_ Wft - a I ., D -..,...._.. au • .u.-... ,...._. 

e ••u•• u "' - ...,..._ 
a...u"..__.. .. _,__. .. 

t.UI- ..... ,_ ........... ,.. ....... 
.... , ..... ,.. ....... =' a .... 

,..S ' I ,_II' 1100 ... 'P I a C. • S I A a I, 
Dill a.,. .... dU '= a I 1 ... ..,_ lw 
,_ .. "'•" ... em •• 

v ............. . . .... 

-.-.. - . ,.., •• I .... I IQ- sr ... 
u. ....... ... ............. 
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............. ............ ............ ... 
,..._ 2 111 9 _..__ ... %,. ...... 

... ,.. ..... ,.. ... e/6 .. _1 __ 

-... ~ .... .._ -- .. • ••-•a... 11 

,_- - Ia ..... , ... , ........ I .U ._ ...... ..... 

--·"'"''•• ..... -....... 
a ... , ... , .. ,, . 

................ 
• 1 MP u ._ a fleta • 

-----.~ 

IID/tbo 
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. ,,.c • • , 
LOUI8 • • MAYC." 

.Aucu at 10, 1942 

Dear ...... rcctbaua 

I baYe JllA rtltllrlled troa a two 
week trip an:r r...- tbe etudJ.o, and I ba.tc to .,.,_.. 
7011r letter or Ju17 221ld. 

1t waa a prirllece to be or -· f! 
"""ice to rov.. I do b&Ye ODe recret, boweYer, ad that 
h that I hBYe never bad the pl•aure ot ...tine 7011 
perecnall.T. I know 70ur Father Yer'f well and I baY a 
cr•t recard end ertectioa tor bia. 

70u perecnally is tb.t I u eo proud or )'our record in 
'l'be r .. eon tor ., cleeire t 0 know r 

a most clitticult poeition, partioular1T i .n tbia tr)'in1 
era. Du.rinc rq llfetbe I cannot recall or a Secrett.r7 
of the Treeaur)' who bae b.., taced with the burdca 7ou 
baYe and wbereYer I tun>. 1 beer co• pl1aentt.r7 r....-ke 
about 7ou, and it pl .. aea •• ._.,. •cb. 

It I can ba or eDT further aer't'i ee 
or coatort to rou to llghtc rour burcleca, pleue clo not 
heaitata to pYe - the opportunitT. 

~ 

Hcnorable R· • · .. rgctbau olr . 
Secrstuy ot the Tr .. &UJ7 
Waabinctcn, D. c. 

{,/ 

••• .. 
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Ih ....... ,_ ~ .... ., .......... 

.. _ .. 111' ............... .. 

u ....... , ... ,_ 

fSi~ned) H. S. K~ ......... 
...... 1 I It,. 
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TREASURY DEPARTMENT 

INTI!III OFFICI! CO~~UNICATION 

OATt 1uguat 251 1942. 

To Secret ary Korgenthau 

'"o" Ferclirand Kuhn, Jr. 

Here • e a relic of our Disney fi~· _ rt baa just 

been published. I thought you' d like to see a copy. 

{ 

• . -
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TheY ankee Doodle Spirit 
-~~~~~M""'"' ' OUVEa WAl.I.Aci 

ud CLIFJII!OWAIIOf 
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TREASURY DEPARTMENT 

DAft Au,ut 25, 1942 

TO Seoretary llorpnthaa 

I'IION 11r, Tholq>oca 

Roopeot1n& •'-Pl.& into on dell.)"o in ioollillc boDda to pero011o0 who ban 

o.- into tlw pay roll cloduotiOD plaa, aDd )'OW' requoot tbat I i.Dftotipte 

tho o...plaint ot llr. c. c . Slooot ot 8a.D Pr&Doiooo, ao -u ao other •-­

plainto wbiob are now Ocain& in Mnti-.1 1J1 tJw -r&JI4- of J.u&u't 2lot 

trooo Jlro, Porbwoh, the tolloorin& io reportoclt 

Jlr, ISIM>ot io a P-:1 ·~·r 1n tJw ...... llepa.rtMDt, nth Jwa4prtera 

at SaD Pranoiooo, who apparently -• cloolptod a 111nute ....., tor oertaia 

War Dope.rt.nt .. ployeeo 1n that oity. Sinoe roooipt ot hio letter the 

Yfo.r Sn1n&o Statr replied under date ot A~~«Uot 18th, intGI'IIillt; hill that a 

oopy ot hio letter -• beint; to~dod to the 8a.D Praaoiooo otrioe ot tbe 

War 8aY1J1&o 8t&tt with the requeot tbat they o.......Uoato with hill direot 

aDd aooiot 1n '"'l ~ poaaible to ..tjut tbe oituation -leiDocl ot. 

65 

It 1o touDcl that Wt.r aa'l'iap 8t&tt otfioiala ban belll 1t0rlr:i.a& with Wt.r 

Dop&l'tMnt otfioiala with a ...UW to au.>lit)'iAc aa tar ao praotioablo 

oparat1011o0 rol&till& to the cle4aot10D plaa, and it ia hoped tbet -" 1apron­

Milt will tan plaoe ao tbe plaa procn••••· 

Reopeottus other OClllplaiAta ot delql, it •• touDcl that tbe Wt.r 

Savinso Statt otrioialo &19 aotinl7 enpcecl on a proc;ra ot break1J1& uP 

bottlonoou wJwro'Nr tJw7 are tboQc)lt to .,.:iot and are uoin& tbe Cllll'l'lllt 

otatiotioo prepared bJ tho Di"filion ot Roooaroh and Statiotioo ao a pido 
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Seor.t&r.r Morc .. th&Y - Z 

to 1111>~-rl..Dc tbe \a. period bet- tbe laet pqMBt CID lNia4 - clel1""7 

ot bCIG4. llbile tbere ~ t.l'a)'a be taolate4 oo.aea ot 4alo~, 1t ia ntclezdl 

trce wllat 1a behl£ aooooopllabe4 tht.t thb .t>ola altuo.tiCID will ~~'" 

matarit.ll)' aa peraona be- a.oqllt.1Dte4 with tbot •obaaiea ot tbot 4e411et1CID 

~...:;_<:::"" 
pl..... rr.....:. 

.. 

Regraded Unclassified



TRII!ASURY DEPARTMENT 
67 

INTaR ~ COMMUNICATION 

.. .,. AUG 2S 1942 
TO 

a.tbJeot: Ope o tile pqroll eartap pl.aa Ill oa..-••ea 
nere dHIIoUona ban reaobed 10 paroent ot ~­
roll, 

&aob week tile .... ot organir.aUoae 'llbloh ban 
reaohed or exoeeded 10 peroent ot pqroll dHIIoted 
tor the purohaef of war eaY1nge boDde are reponed 

· to the Trea8UJ'7 1n aooordanoe w1th your request. !beee 
reports oonr planta, un1ta, br&Dohee or aubd1Y1a1ona 
ot oo~~pan1ee ae eaoh or theae reaohea the 10 peroent 
goal. 

Date 

The table attaohed to 1:h1a ... oralldua preaenta 
au~ data on the operaUon of the pqroll eav1nga 
plan 1n the 50 largeat 4rganbat1ona atand1ng on tile 
P87J'Oll aartnga 10 peroent honor roll laet weak. !be 
table below ehowe the progreu of the atta1DMDt of 
10 peroent of payroll ae reported a1noe JUly 11, 1942. 

Organhatione lleported to be Deduot1ng 10 Peroent or 
More ot Aggregate Puroll Under the 

Puroll 11artnp Plan 

Jllmber of 1 JIIUiber ot h~ 1 

,__~, zat1ona : eona &ap1~ad 
-· _...- : 1n Orp.nlza- : 

Reporting •-A t 
I 10 Paroent or •. t1one ·-yvr 1ng : 
1 10 Peroeat or 1 

1 More Deduotioa j More Deduot1on 

~loyaee aa a 
Peroant of tile 

1'o tal llullblr 
ot Peraona &x.­

poaed to P&Jroll 
11a Y1 nga Plana 

July ll •• • •• 5,143 116<>,195 2.9 

July 29. ,.,. 9,079 953, 1193 4. 3 

Auguet 12 ••• 11,889 l ,ltl3, 6o7 5·,. 

August 19,,. 13 , 07~ 1,327,960 6,0 

AttaolUient 
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r1tt7 l.argoot nr.. on tho Pa.rroll S.Yingo 10 Poroont Honor Roll 
Au«uot 19 19'1:! 

(AI R-soorted b7 t ho War 1Ji.•1ngo lltott'o State A4aln1otr&toro) 

Nwabor Porout or 
!lame or t1rm and otato . ··-:ru or 

-1070 .. aa:r•s•to,r7 ; 4 IIOUOD 
4eduot per -lo7" 

General Electric Co., N. X ••••••••••••••• • • ••••••••••• 
Unlt.tcl AiroN.tt, Conn •••••••••••••••••••• •• •••••• ••••• 
Ortgon Sb1pbu1141ng Co., Ore •••••••••••••••••••••••••• 
Soutborn Boll !elepbono A !olograph Co., a.. ......... . 
Veotinghouoe Elee. A Ktg. Co., Pa ••••••••••••••••••••• 

Sun 8b1pbu1141ng A DrJdook Co., Pa ••••••• •• ••••••••••• 
Betbltht• Steel Co . , Ma••····························· 
Boll Tolephnno Co. ot PonnoJlYan1a1 Pa ••• ••• •••••••••• 
Standard 011 Co. ot Cal1torn1a, CAL •••••••• •• ••••••••• 
Glen Aldtn Coal Co., Pa •••••••••••••• • •••••• •••••••••• 

Hu4ton Motor Co •. 
1 

M1ch. o •••••••••• o •••••••••••• o o o •••• 
Den•er Ordnance Plant, Colo •••••• 0 ••••••• 0 • • •••••••••• 

Conool1dato4 8totl Corp~ 1 Texao ••••••••••••••••••••••• 
Federal Cartr14ge Co., ~nn ••••••• o••••••••••o•••o•••• 
Gulf Sb1pbu1ld1ng Co., Ala •••••••••••••••••••••••••••• 

E. I. 4uPoot de Ne=oura • Co., Okla ••••••••••••••••••• 
11.1atr Co., Vaab. 0 o ................................... . 

l~t1onal Caoh Rog1otor Co., Ohio ••••••••••.••..•• . •••• 
Steva.rt Varner Co. 1 nl ••.•..••. o ••••••••• o ••••••••••• 

Hudeon Coal Co. , Pa .••••••• •••••••••• o ••• 0 • 0 •••• o •••••• 

Ex-Cell-O Corp., IUoh ................................ . 
Tv1n 01t)' Ordnance , Mln.n • ••• o o o •••• o o •• •••••• o ••• ••••• 

Savage Arms Corp., N. Y •• 0 o •• o 0 •• 0 •••• o • •••• • o •••• o •• o 
General Steel Caat1ng Co., Incorporated, Pa •••..••...• 
t:orthern PUUip Co., Minn ••••••••••••••• • •• o •••••• o •••• o 

Till])& Sb1pbu1141ng Co., na .......................... . 
International Bua1neee Kaob1nea, N. r •••••••••• oo•••o• 

Dtloo Pro4uota, D1Y1a1on o t General Kotora, Ohio •••••• 
Beeoh A.lroratt Corp., l&n ••• o •••••• •••••••• o ••••• ••••• 

Iork S.to and Look Co., Pa ........................... . 

Amtr1oan Boooh Corp., Xau ........................... . 
C1t1tt 8trY1oo 011 Co •• Okla ••••••••••• ••••••••••••••• 
H7grade Food Product• corp., N. X •••• o••• ooo ••o•• • ••o• 

(_ Obeeapoake & Potomao Tolophono, Va • ••••• ••••• • ••••••• • 
drown-Bel 1owe-Columb1a , Texa••••o•••o•o •••• •••o•• oo• •• 

Delawa.reL Lackawanna & Weetern RoR., P& ooo •••• • •oo•••• 
Kearney xreoher Corp. , W1a~ ••••• oo••o••o•• ·· ·••••••o•• 
la1etr Co., lno., Ore • ••••••••••••••• 0 0. o •• o •• o o •• o ••• 

\ Colon.1al Store a, 0. •.• •••••••.•.••••. 0 •• • o • • o •• o ••• o •• 

Cteena .ll..roratt Co., ~. 0 ..... 0 •• 0 •••• 0 0 .. .... o o ••••••• 

.cahoner !rout, N • .1 ••• 0 ••••••••• 0 ••• 0 0 0. 0 ••• o ••••• o o. 

Ba7onne A.aeoolatea , N. "J •••••••••• 0 ........ .. ... o o o o. o. 

Caroon P1r1e-Boott A Co, (Rota1l) Ill •••••••••••••••• 
Un1to4 A1rl1neo !ranoport Corp., N. Y ••.•.•.•••..••••• 
Azo.o Corp. , N. Yo ••• o •••• o •• o ••••••••••••••• • ••• o •••• • 

Cooper Bteeaer Corp. , Ohio ••••••••••• 0 •••••••• •• •• o ••• 

Por .. nonto Metal& Corp. , Cal1t ............... . .. • • • • •• 
F1reecone Rubber & Latex Prod~ot•, Ma••········•• •oo • • 
ll.1 L1ll7 and Co., Ind •• 0 •••• o •••••• •• 0 •• o o ••• • ••••••• 

R. P. rarneworth & Co., La ••••••• 0 •••••• 0 • •• o ••••••• o. 

Ott1ot or the SoorotarT or tbt !roaaur1, 
D1Y1o1on ot Roaoarch and 8tat1ot1co. 

• Mot &Y&1lable . 

lj!6,6oo 
2,611! 

29.5511 
2~, 703 
:! , 000 

24,297 
2~,177 
l ,705 
11!,005 
16,700 

16,41!5 
l~.7u 
1~,0 
11,772 
10,~99 

10,1101 
10,000 

~:r:J 
8,398 

7,~39 
7, 11 
p115 

,1!09 
6,1!00 

6,~1 
6, 5 
6,282 
6,000 
5,1!1!5 

5,3511 
5,200 
~·000 ,1!00 
~.7~ 

ll,lloo 
4,~ II, 
},1!00 
} , 7111 

'·~ }, 51!11 
''soo '·soo }, 

,,~91! 

'·~M },} 
},116 
},103 

24,580 
11,028 

7,l!Cl6 
, ,11!7 

,2117 

6,113 
IISSO 

~:~ ,ooo 
~.~~ 

~:i~ 
2,0~ 
2,1 5 

• 
1,1!00 

~·~9~ 
1:1~5 
1,91!9 • {·m • 2,301 

1,116 
l 449 
l:5ll 

1,251! 

1,250 • • 
~~ 
• 

1,329 • • • 
• 

1,11!7 

m 
w 

d~~ 

10 ' :!0.92 
10 :!5.SI! 
10 25.09 
10 11.~ 
11 :!6. 3 

10 25.16 
10 21.o6 
10 16.10 
10 l9.SI! 
10 11. 91! 

ll 29.70 
10 17.19 
10 :!0. 51 
10 17. 12 
10 21.1} 

10 • 
11 19. 1!0 
13 :lQ.~ 
10 16. 7 
10 1}.110 

ll 28.~ 
10 • 
10 :!6.:!0 
10 27.83 
l~ 117.37 

12 19.7~ 
10 21.1!0 
10 24.09 
1~ • 
10 21.31! 

11 25.68 
10 • 
10 • 
10 12. 91! 
10 20.1!6 

10 • 
1~ ~3.16 

t6 • • 
10 • 
11 • 
13 "·ZZ ll ~· 10 .~ 
12 }1.1} 

10 :!0.24 
111 22,07 
10 17.li 
13 47.9 
10 

Aupot ~. 1~2. 
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Woo t4 lfaUe& Ita .. • ~ ._,Ji9 ~ID£NTIAI: .....,... 1 ........... .....,... Ill, J.tlll 
0 I Nl wt.a. e&l• ..... tR- JIG'lel 
(M t- ,nee I& ldiJI•• t4 ..U..) 

I 

1111• 
I A11po' 1 I .. 4a\o I ..,..., 11 .. &a .. 

'Dall.T I .. ,. WlT I •o I .. 1 u ~of I Do1lT I .. ,. I U~r4 
I 

1 $ lli.O • 111.0 • 16.0 I'M~ • 11.2 • 11.1 • 1·1 1,..-- • 26., • 26., • 2).7 w.cf 

~ 
22.2 )6.2 liM "'·' 16., 11.1 2l.i 1}11.0 ,..1 "·0 61.1 "'·' lll.6 ~:: 

61.0 ;i·' 11.11 u., 29· 1}9.5 27.0 ,:1.1 90·' 101.7 

i 13.0 '111.0 .o 11.1 511.1 -,.11 119.2 25.1 117.9 129.11 91.1 

23.0 .8 107·~ 10.9 17.11 71·' c·7 122.0 Ito., 1,.,, 166.0 ;z·" 
1 25.0 111.7 1}11. 1'3.1 1).1 111.1 .I 12J.~ "·' 196.5 20J.t .7 

• 16.11 121.2 1~.1 IJ.2 7.8 ,:1.6 76.3 121. 211.2 220.7 230.1! ,.1 

10 26.1 ~.0 190., 1'1.~ 111.2 106.1 1'7-9 121.5 111.0 161.1 271.5 ,-.o 
u 9.9 ·' 205.1 10. 5.11 111.2 911.1 119.2 1~., 217.0 2g9.2 ,:~.6 

12 15.~ 110.8 227.1 79.6 8.8 121.0 1~.1 115.1 2 .7 J01.1 ~·2 90·1 

~~ 16. 197.1 2117 ., 79·5 6.11 121·11 11 .o 111.8 22.1 J2ll.5 .9 19·7 

u.s 215.9 271.0 79-7 9.1 ~.1 120.~ 113.11 28.5 ,,.o m·9 90.1 

15 9.6 225·5 21'7. 7 71.11 '·' ·" 126. 111.1 12.1 "'·9 .1 ··-
28.7 :t·2 Jl9.t 79.6 1~.1 15,}.5 ~·I llJ.O 111.1 ~~or. 1 1155.0 "·' 
9-7 3-9 JJ2,2 79.11 •• ~:~ 

,, w.o 111.6 1122.2 ~·' 
19.1 

17.6 211.6 ,,.0 79.1 10.1 151.9 U0.9 21·• ~.o ·' 19.1 

12.5 297.1 ]73.6 79-5 .. , m ·7 1*.0 
109.1 23.1 1173.1 5~·' ··' 

1 .o J1J,1 ~7.11 71.1 6.2 •• 1 ., 101.6 22.2 1195-9 5 ·7 :a 
9.9 Jll,O 5.1 rr.s '·" 116.1 1 ., 106.8 1J.2 5Q9.2 51'J.II 

211 30-5 ,,., 11119.0 71·7 10.5 196.7 1111.1 1o6.11 111.0 55(1.2 63J.8 16.1 

~ ""·' 
191.0 65.M 

...... , 20).0 61'7.5 

27 505.0 213.1 711.2 

2S 527.1 m.ll 7119.1 

29 51111.1 211.1 772., 

Jl 575-0 
211o.o 1'15.0 

lltflco of \he 1oo..o\V7 r4 •• !rollftl7, :Dlnoloa of .. _.... ..a I .. UoUco. 
..,..., , , 1 • 

Scvcot Achal ooloo flproo •• a.pooUo wt•l> •• '!H&nru of •u 11aUo4 ''"'"" oa __ , of proooo4o of &Oloo of 

11111\od. ""'"" oan• -.o..aa. rtproo I>&'" llooa ........u4 0114 vill ao\ Mooooarll.T o44 '" •o\alo. 

Jotet Qr>o\a 'ok•• 1a'o .. _,., -.o.a. no d.allT \rollll ..... 1 ... •~>• vook 0114 '" •••lilT \ra4 4ar1aa \ho •"'"· 
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70 CONFIDENTIAL 

UlfJID ftd'll IA'fDIII - • mDI I 

eo.,...looa of ..,.., Nloa \a M\8 wUk .Uaa ..,.lal \M - -"r ot lnuolMa• ..,.. la lw 1M 1- 19112 

(A\ luu prloa l.a \IMI ........ at .. Uara ) 

...,.., 0 ) , \In ! altt )l WlMfl 4M! 
I I ...... , .. 4a11T .....,., 

Ill•• 
1w ~- lpH!!!\ tf Nf 

• "·IM • lii,IM • 15,121 • 19.1)11 .... 
22,171 )6, 222 rr·l'Ol 27,1111 111.0 

" · 515 50.m 7.523 110,111 toM 
12,,.. 6),7~ 17 • .320 51,1, •. , 
2~,ooll 86.71!1 n·IM •. ,.. 91.) 

2 .959 111, Till 
u ·"' 

911.~ , .. 
16.~ 121,176 1)9.»0 125. ,,o 

26,1105 1511.911 1611,161 1)11,1~ 911.11 

9 . 11~ 1611,166 11),2)1 ~·2 go,o 

12·'21 180,~ 109.~ 116.2 

1 ·t 197.1113 ~.,, 186:= 111·" 
11, 215.~ 211),9)1 201,700 111.5 

MTI 225. 261,766 225.61111 116.1 

21.613 :C·l'' 2111,1U ~,211 IM 

9 .~ MOO "'·'" ,OJ) 1!1.1 

17. Ul,,., )IT,JU 261,J21 ~-~ 

~::i 297.015 -3.39.951 210,7'12 111· ,.,,101 »'·~ 291.~ 111·11 

, ,111 ,322.9. J76, )2l, U ~-· 
)0,, 35M~ 

,..,,... ,,. .• ., 
....,.., , , 1§11i. 

Ottloo of \11.1 ... rl\&rJ' Oi \M ii'Mftl'i, 
Dl•loloa of a.ooarok ea4 1\a\le\l oo • 

.Ul tlprao aro U,..U o wUk \M tr .. ver ol \M QaUeA 1\a\11 oa 
aooou\ of proaoMI ol 11&111 II Ual\eA 1\a\11 aarlap ........ 
rtcv-• ll.aw 'N .. rot• 'ef \a _ .. , ~ ea4 wtU •' • aoooarllT 

.U. \o \ o\&11 . 
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71. 

UIIDD 8ti!JI UTliDI JODI - DBla r AID 0 OCIIOIDD 

Ooll}>a!'hoa of _,..., ealoo \o 4ato wl~ ealoo 4viac the 
- ~bor of 'bulMoo 4qo ta J'AlT tul4 111M 19112 

(.lt h.,.. prtoo 1a \houN.a4o of 4ollaro) 

_,..., aa-lt:Un !1:!:•1 bl 'bul .. oo 4an 
4&117 I I I 

CONFIDENTIAL 

_,..,, .. 
oaloo 

Aapot 
I 

I 'lilT 
I 

Jue :perceat ot Nr 

AU«Uot 1g42 
• 12,222 1 • 12,222 • 12,597 • 9.705 97·~ 

' l6.m 21,110 21,~ ~,6o1 1}1.0 
12, 111.251 ~· 1 

,2}5 127.2 
5 12,1117 ~.105 

•ffi 
llo,OQ!I 110,0 

6 17,11117 71.552 62. 1 119.}5} 1111.11 
7 1}.225 .... w Ill, 13 ~·'" 

100,11 
s 7.789 91. 101,515 7.11111 91.1 

10 111,216 1o6, 712 1211,568 72,}66 85.7 
11 5.389 112,171 11!1,618 12,}10 7~.2 
12 11,803 120,9711 162,2}2 89,152 7 ,6 

~' 
6,11o1 127.375 176,590 95.~ 72.1 
9.~ 1~,11' 191,991 101,11611 z1·" 

15 3.25} 1 .372 205.1133 1011, 715 11.2 

17 1,,1211 153.1196 221,1117 112.279 69.11 
16 ,1111 1511.~ 2}0.~ 119. 7'19 61.6 
19 10,1o6 1611, 15 252.731 126.olll 66.6 
20 11,266 176,611 262,171 1JII,o62 67.11 
21 6,161 112,tll2 271.505 1,7.1129 65.7 
22 3.}65 1116,207 293,679 1 7.6911 63.11 

211 10,507 196,715 }01,071 153.532 6}.9 

ottico of tbo horo\&1'7 of tloe tr-.wrr, 
DlYitioa ot leo~ aa4 ltatlotioo. 

AD«ut 25. 1§112. 

80111'011 .ll1 ttcvoo are 4epoolh vi~ the froanHr of \loe 1faUe4 llatoo oa 
acc-t of proooe4o of oaloo ot 11al\e4 ltatoo oarlac9 bcab. 
licvoo ban booa re'Uilo4 to .. aroet \boouaa4 M4 will aot aocoooarllJ' 
e44 to totalo. 

• 
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72 CONFIDENTIM. 

Coapar1ooa ot AllcU' aal .. to 4&\e v1U ealaa otartac \be 
, ... .,..ller ot 'buiaeu aq. 1a l'tllT 11114 l- 191!2 

(A\ 1aoue prlca la ~11114• ot 4o11ara) 

.....,.,, Oua.l&Un l A!!! ).t rul!I!U 4an 

4a117 I I I ..... , .. 
w .. ...... I 'tilT , .... 

:pero1a\ ot lab 

~·' 1942 • 2£ ,2£7 • 26,2£7 • 28,1118 • 29.539 92.~ 1 

' 
311,765 65,032 52,657 115' 11112 123.11 
27.023 92,055 79.~ 67,oll6 115.1 

~ 25.1135 117,~ 12£, 91,201 93.2 
~.45o 151, 157.6o5 1J2,~1 100.5 

7 31,1A 196 ,5~ 201,056 15'1,0115 97·l 
8 211,211 220,742 2~.9711 192.659 91. 

10 u,on 2£1,763 2a,7~ 206,523 90.7 
11 15.2711 271.0i1 )24,15 236,552 15.3 
12 24.7211 301,7 1 ~·020 259.772 11.1 

i' 
22,757 )24,511 ,122 211,7211 so. 7 
2S,5o4 353.022 435.929 3~,16} 81.0 

15 l2, SJO 365.152 467.599 3 ,J91 711 .2 

17 41,806 ~7.659 505·~ J115,1197 so.7 

lS 14.551 1122, 209 527. ,)6s, 782 50.1 

19 27.756 ~·m 
550.11113 ~~:= TT-5 

20 2J, 791 IITJ , 6o2.129 71.7 

21 22,1:1 495. 3 6J6,61io 1129,158 n·9 
22 13,2 509,1., 670,075 1161,112 7 .o 

211 111 ,029 550. 219 70J,o62 1185. 338 71.3 

oru •• of \be hora\11'7 ot \be fr-7· 
AQSUa\ 25, 1§42, 

D1Yio1oa ot &eoaaroll &D4 1\a\la\loa, 

Scvc11 All tlcv" are 4epoa l h wlU tile tr ... 'CU'er ot tile 1Ja1te4 1\a\ao oa 
ecooaat ot proo .. 4a of eal•• ot Val\aa lta\aa oaYlac• boa4• • 

Iotti l1c=•• ban lleaa li'Daa4a4 to aaaraet ~11114 11114 v Ul aot aao .. aarllT 
144 to \o tala. 

• 
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o......e« Of' 
'f"C lAC~ G-illlloU.H 

C)tl'no«ttOOAO 

Dear Henry& 

JYew-~ J.Qgut 19, 1942· 

Let u congratulate 7011 oa tbo aaloo of tbo 2 1./2 per cent 

tap i ooue. Tb.is neu to .. oM of tbo 0101t onoouro.gq tbiJI&• that 

hao happened 1D tbe whole gon..,..nt fillancq prograa, tor it 1Ddlcoteo .• • 

tb&t a roculflr coupon boad Clll be eold 1D larcer -te when a good 

aaloa or,anizatioo is built up and a vigoroue and 1Dtelllgant effort 

it -.do. 

This gina us reaecm to hope that a larger &OIOUilt of the 

budget can be fiuanoed outeide the be.Dl<a than our earlier eatl.mates, 

and sugaoate the des1rab1llt;y of puttq on another drive 1D late 

Sopteaber or earl;y October of the sort that ,.. disou .. ed ..m.n our crouP 

ns laot 1D 11ub1ngton. 

The change 1D reaern require88nte •• nll reoeincl tbia 

OIOrniJI&, aJid I tb1nlc that whole Mttor baa been n%7 wll be.Drllod. 

I hope ;rou have bad 10111 bollda7. I we ••1 the n rat teo 

weoke 1D Auguet, IUid aa be.clt aaalD now, reedy for aot1oa . 

Wi tb cordial regards , 

SlDoerel;y ~ 

Honorable Bonry »orgentbep., Jr., 
Secretary of tbo Treasury, 
11aob1Dcton, D. c. 
11RB.B d /1 ~ 4.-4 <(... , ~ 

I bu. ~ I~ A • "7 · . ~ . • • 

'1t <(. ~ d·ff''•• o f' ~~ 
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TREASURY DEPARTMENT 

Seor<~ta.ry lolorgenthau 

Mr. Thompson 

111 th r<~fer<~nce to Colonel Greenbculll' e memorandUI!I concerning the 

Elrpir<l llotel Building in San Francisco I subait the folloYi.ag: 

Early in 1/.ay the PUblic Bulldi.ngs Adain1at.ro. tion intonoed the 

Treasury Departo::ent that it •a necessary to expand Anl;y and !lavy 

activities in San Francisco in the Feder&l Office Building and that 

the Treasury Departoent should undertake to obt41n co....,:reial spe.ce and 

vacate the Fodere.l Building ae promptl:y as poaeible, 

I1111nediately thereafter a aurve:y wns mado of 'botwoen 50 and 6o 

CO<I:!Ieroial properties 1n San Francisco and the onl:y space found 1n 

close proxilllit;y to the Civic Center and Federal Building with sufficient 

rootage to aoco!llllodate our Treuur:y <lctivitiea 1IIUI the i<lpire Hotel, 

baYing :UO,OOO equant feet. Tbe ownera ot th1a betel , otter web 

nogotiation, aeked $2,000,000 ""t tor the propert;y. Arro.nge::ente ""'re 

mde with the R. F. C. Mortgage C~ to purobaae the buildi.ng for 

u:so of tho Treasury and War Departments on a r<~ntlll be sis, the rent to 

be fixod b;y the R. F. c. J.lortgage Compen;y a nd paid tor b)' the Navy and 

W~r Oepart~onta , 

In an effort to arrive at a fair price to be paid tor the building 

thit ottice hac!: i t appraised b;y a valuation en&1neer of the Bureau of 
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Intemal Revenue, bJ the Public 8J.ildinca Atlllim.atraticn, and bJ the 

Home Olmera' Loan Corporation. These appraia.....,ts are liNCh in excess 

?6 

or the appraia•ent ot $750,000 quoted in Colonel Groenbr.,_, a m.emorandla. 

O'J.r liib81neel'ine and Valuation Divbioo, Internal. Rennue, appraiaed it 

at &1,520, 4711 the Public &il.dincs District Engineer, (buildi.n8 o~) at 

JL, 220,000, and H.O.L.C, valuation analysis, reproduction coat, at 

$2, 2)l, l 76. In addition to tbe above appr&i.oals, an earlier appra.J,a.....,t 

1111lde bJ a private eoncem t or the R.F . C. wae on the balie ot $1,.510,095. 

All ot these eatilllatod values were leas than the asking price ot 

&2,000,000 and through further negotiations the Empire Hotel Co~ 

t1nal.l;r agreed to recondition and parti tion the building at a coat not 

exceeding $140 ,000. fhia had the ettaet ot reducing the aold.Dg price to 

$1,860,000. In addition, all noor covel'ines , certain ottice furniture, 

venetian blinds, and it ... ot portable equipment, which have an eatiluted 

present value ot approxillat~ $60,000, were turned over to the 'frea8111'7 

in the agreeunt . Renee the building stands to coat the Oove~nt 

$1,800,000. this was r eprded as an acceptable price bJ llr. Williams 

ot the R.P .C., who arranged tor the purchase oo that buia. 

In thie connection, all ot the negotiat ione ent ered into were 

handled joint)¥ with the advice ot our General Counsel, Lar17 Bemard 

having personalJ.¥ visited San Francisco to review the matter while it n e 

under discuuion and J oe o• Connell bandlini t he conferences and legal 

phases at this end. 
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l upst 1), 191.2 

wn.!ORANDW. i'OR SECRETARY WROENTHAU 

Last night a la-qer, upon whose judg­
llltnt I rely, telephoned to 111t trom San PTancieeo 
and gave the tollold.ll8 information• 

1 . Treasury Depart.Mnt 1e reported 
to be negot1atill8 tor the purchase of the l!lopire 
Hotel at a prica stated to be in the neigllborllood 
or ~. 600, 000. 

2 . l(y Wo......,t has heard various 
people state that the price was u:traordinarily 
high a¢ was told by a real estate appraiser of 
unques tioned IJtanding that he had occasion" 
eoae tiM ago to appr aise the propert y at t750,000 . 

) • I t was also eta ted that the property 
has been ottered for sale for some Ume for 
el-, 000,000, and th&t the stock of the company 
which owns the property has a value of about 
saoo,ooo. 

I gave this inforsation to Colonel 
Ed P'oley ..,o in t.urn gave it to Charles I!Oll . 

. 
8:111 att e a Jtaaio ba::t • 
UP1 ' n fe' ttlls af lJ&t 

CONFIDENTIAL 
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EXECUTIVE OFFICE OF THE PRESIDENT 

BUREAU OF THE BUDGET 

WASHIHCJTON, 0. C. 

Aqut. 2S, 1942 

111 .... lfr. SeoNt&lT• 

lfr, B1ou&h baa just. c.U.CS M t.o 
U!f t.bat. ba Ncret.t.M t.bat. I wu not. pr .. eot. 
at. tM cont....- in 70UJ' otti.ce lut. Jl1&bt.. 
Ria 'loioe 'b~ oo.plet.e dUt.ur'baDoe ot 
li1Dil tor I ba4 tor&Ot.t.en t.be arraoc-t. udol 
rltb tM D1rMtor at. IIOOA ,.e.t.erdq tor 
llr. Cola aDd ..,..u t.o at.t.acl t.be -""'• 

It. 1e DMCIJ..eaa t.o recite t.ba UIV' 
tact.on 11h1cb u:r ba.,. c&uMd • t.o torpt. 
t.be ue~t. aince I lett. tbe ottioe at. 
about. t.he t.iM ,.our -t.iDc 'begao. I t.rv.at 
t.bat. ;rou rlll accept. ..., aincel'e N~Nt.• end 
&D apoloO' t or ..., ellp in _,'t7• 

~LJ 
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TREASURY DEPARTMENT 

INTa lll OFFICa COMMU N ICATION 

Secretary Morgenthau 

Randolph P&ul 

Tnis ~orning the Senate Public Buildings 

and Grounds Committee , after hearing eight witnesses , 

unan~usly reported the resolution authorizing the 

payment of taxes for the acquisition of the Widener 

Collection. 

The resolution and the committee report were 

drafted in the Treasury Department. 

!It 

Regraded Unclassified



80 

TR.EASURY DEPARTMENT 

INTDI: OI'P'ICit COMMUNICATION 

""" .luguat 25,1942 

•• Secretary Yorgentb&u 

..... Randolph Paul 

The Resolution authorizing the acceptance of the 

Widener Art Collection pasaed the Senat e this afternoon • 

• 
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TREASURY DEPARTMENT 

INTD OI'I'ICS COMMUNICATION 

Secretary Korgenthau 
llr, Paul 

81 

In accordance with the existing instructions, 
there is submitted herewith a summary report of activi­
t ies and accoapliahaents carried on by t Legal Staff 
for the aonth of June, 1942. 

~tl! 

Attachment. 
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SUMMARY REPORT ON ACTIVITIES AND ACCOMPLISHMENTS 
IN THE OFFICE OF THE GENERAL COUNSEL 

JUNE 1942 

The fo l lowing aatters received attention in the 

Office of the Chief Counsel for the Bureau of Internal 

Revenue: 
1. Tax Evasion by Herbert Glaaaaan, et al,(for 

description see KAY 1942 report . item 4). Glassman, 

who had been convicted in Baltimore on a five- count 

indictment for tax evasion, was sentenced to five years 

imprisonment and fined $10, 000 in connection with his 

individual tax liability, and Joseph Zucker, account­

ant and instructor in accountancy at Benjamin Franklin 

University in Washington, who ~ad been convicted of 

aiding and abetting was sentenced t o three years im­

prisonment and fined $5,000. The Sun Cab Company, of 

which Glassman was president, was fined $5,000, Addi­

tional sentences to run concurrently, were also imposed 

in the related cases but no additional fines were im­

posed. The defendants, however, were ordered by the 

Court to pay costa , 

2. Tax Evasion by Former Superintendent of Police. 

Detroit, Michigan. June 1, 1942, Fred I . Fraha, for­

mer Super intendent of Police, Detroit, Michigan, plead­

ed guilty on four counts of an indictaent charging him 

with willfully attempting to evade and defeat his in­

come t axes for the years 1936 to 1939, inclusive. He 
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was fined $5,000 and sentenced to two years i n prison. 

He also received a four year sentence in the State 

Court . He is now in the Michigan State Prison where 

he was comaitted following conviction on a conspiracy 

charge . 
3. Tax Evasion Caee of a New York Physician. 

Doctor Curtis H. Muncie, a New York osteopath, pleaded 

guilty on June 15, 1942, to an indictment for evasion 

of income taxes for the years 1932 to 1936, inclusive. 

On June 24 he was sentenced to serve one year and one 

day in a Federal penitentiary. The liabilities involved 

in the case are about $130,000, On June 23 the attorney 

for the taxpayer delivered a certified check to the 

collector in the amount of $100, 000, in compromise of 

taxes, penalties, and interest. 

4. Procureaent of Canadian Citizenship by United 

States Citizen ae Tax Avoidance Device. William C. Hay, 

a Oaaadian citizen, became a citizen of the United States 

in 1918, settled in Loa Angeles and amassed wealth run­

ning into the millions. He returned to Canada in 1936, 

and in June 1937 formally became a citizen of Canada. 

In !ugust of 1937 he participated in an exchange of se­

curities involving corporations he owned realizing a 

profit of about $2,500,000, representing a capital gain. 

Re avoided payment of taxes thereon, as he became a 

nonresident alien not engaged in trade or business in the 
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United States, and having no office or place of buai­

ness therein, in June of 1937, and in that statua he 

was not liable to tax on capital gain even though such 

capital gain was derived from s ources within the United 

States . As a further tribute to hie technique, he had 

the transaction carried out in Nassau, British Jest 

Indies. -z . 

5. Ref usal by Conscientious Objector to Jar to 

Purchase Automobile Use StiiP· lrnest R. Bromley, a 

Methodist minister of Bath, North Carolina and a con­

scientious objector to war. refused to purchase an auto­

mobil e use staap on t he ground that the money paid ! or 

the stamp would be used to finance the war. On June 18, 

1942, the Bureau referred the case to the Department 

of Ju~tice , suggesting that the United Stat es Attornlf 

endeavor to induce the taxpayer to conform to the 1 ... 

If the t axpayer persists in his present attitude there 

appears no alternative to proceeding wi th prosecution 

under the penal provisions of the law. 

6. Settlement of Claims Against the Ohesaoe&ke 

Corporation. This Corporation, a subholding company o! 

the former Van Swaringen railroad empire, began liqui­

dation some three years ago under a receiver appointed 

by the Maryland courts. Defici encies assessed for 

1936 and 1937 amou~ed to $6,092,596 and $1 ,048,121, 

r espectively. These large aaounts were due chiefly to 
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fact that gaina on aale o! aecuritiaa were coaputed 

under the firat-in, firat-out rule. However, the 

taxpayer aatiefactorily established that the first­

in, first-out rule should not apply. Certain addi­

t ional issues, however, were considered; naaely, the 

year of taxability of a large atock dividend declared 

in 1936 and received by the taxpayer in 1937, and 

t he taxability of the Corporation either under sec­

tion 102 or aa a personal holding co•pany. !t a 

conference held in the Chief Counsel's Office on 

Kay 28, 1942, with the receiver, it was agreed that 

the receiver should pay a luap sua of $1,200,000 

(inclusive of interest), this amount being in addi­

tion to the aua of $578,109 already paid !or the 

years indicated. fhe sett leaent waa approved by the 

Couissioner end the llaryland Court, and the payunt 

was aade on JUDe 30, 1942. 

1. Deduction&! a Contribution of Coat of 

Phonograph Recorda Supplied Troopa Ovarsa&e. Under 

the Jar Depart•ent's prograa designed to supply troopa 

overaeai with current radio entertainaent, co .. aroial 

radio advertiaera would donate transcriptions of 

their prograas which will be sent overaeaa. Each 

advertiser would furnish 1,000 phonograph recorda 

of each of their recent bro&dcaata. The estimated 
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coat of l,OOO ·recorde of a half-hour r&dio prograa 

is $660, Soae &dnrt111re han agreed to eupply u 

many as 3,000 recorda a aonth, at a coat of nearly 

$2, 000 a month. The tar Departaent requuted an 

opinion as to whether the coat of providing theee 

radio tranecriptione ie deductible froa corporate 

income tax returne u a contribution. A negative 

answer was gi wn to thil queeUon, but it wae held 

that deduction aight be aade under eeotion 23(a) 

of the Code as an ordinary and neceeeary expense, 

provided such expenses bear a reasonable relation 

to the busineee aotivitiee in which the enterpriee 

is engaged, 

8. Deduction for TJ! Purpoeee of Loseee Incurred 

in Eneay Controlled Qountriee, lntranoe of the United 

States into the Jar a&de inevitable ~~ loss of 

American property in en .. y controlled countries, 

thus creating the problea of deteraining the aaount 

and tlae of realisation of loeees for tax purposes. 

The ptoblea p&rallele, but exceeds in scope, that 

growing out of the firet Jorld Jar, Recently, a 

delegati on representing Aaerican bueinese interest• 

conferred in the office of the Tax Legielation Couneel 

outlining the problea to representatives of that office 
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and the Bureau. The prob1• hu &leo been preeenhd 

to the House lqe and Keane Oouittee by Arthur B. 

Kent. The exieting obecurity eurrounding the 

situation in the various en•y countriee and in­

vaded areas prevents the etateaent of any definite 

position with respect to the matter. It is antici­

pated, however, that prior to the proceeeing of re­

turns for the year 1941 the situation will have be­

come sufficiently clarified to enable the Bureau to 

dst eraine the position to be taken. A aeaorandua 

has been prepared in the Bureau advising the Tax 

Legislative Counsel that when the factual situation 

has been satisfactorily clarified, a solution, either 

administrative or statutory, will be sought. 

87 

9. Extension of Tiae to State Depaztaent Personnel 

i n Countries •Beleaguered and Besieged by Eneay Forces.• 

Recolllllend&tion has been aa4e to the Incose Tax Unit 

that in response to a letter fro• the State Depart-

ment it be advised that the Tre..ury Department is 

still of the opinion that a definitive ruling on the 

question whether personnel of the State Departsent in 

certain countries are •beleaguered and besieged by 

enemy forces" within the aeaning of section 14 of 

Public Law 490, should be deferred pending Congressional 
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cons ideration of propoaed legialation giving aore 

extensive relief to pereone outside the United 

States subjeot to the internal revenue lawe. 

88 

10. Dnice to Prevent Post-War Deflation of 

Farm Land Values. A proposal has been mads to ia­

poee extremely high staap taxes, running up to 90 

percent, on the aain fro• sales of &~rioultural and 

forest real estate when the property has been held 

for a very short tlae. It will be reasmbered that 

during and following the first World Jar the prices 

of certain agricultural products were hiiblY inflated, 

and there was auch speculation in farm lands. The 

subsequent deflation of fara land values was supposed 

to have been a factor contributing to the depreaaion, 

Extremely heavy taxation of gain from sales of agri­

cul tural land should prove effective in discouraging 

such speculation, 

11. Okl&homa Qomaunity Property, The Chief 

Counsel's Office gave final review to a brief for 

f iling in the Board of !ax Appeals contesting the 

validity of the Oklahoaa eo .. unity Property iet of 

1939, Among other grounds, the Governaent will 

contend that the iet conflicts with the Supreae 
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Court'• decieion in LUCif v. l&rl in tbat incoae froa 

property ie tUable to the owner and aay not be aaaigned; 

and that the Act providee for •anticipatory arrange­

menta" by epouses residing in the State of Oklahoaa 

at their election t o avoid Federal i ncome taxes, 

12. ltaap Transfer Tax. The New York State 

Super intendent of Banke under eection 606 of the New 

York Banking Law has recently taken poeeeeeion of the 

business and property of six Ja,paneae and four Italian 

fo reign agencies. The question presented is whether 

the stamp transfer tax is applicable t o the transfer 

of the stock , The Chief Counsel's Office has answered 

t he question in the negative, baaing its ruling on 

that of the General Aniline & Fila Corporation in which 

it was held that the transfer of stock waa effected by 

an order 1esued by the Federal Governaent acting 1n 

its sovereign capacity and, consequently, such trans­

f are did not coae within the provisions of the stock 

transfer tu. 

13. Tax Convention Between the Vnited States 

and Can&da (for description see Karch 1942 report, 

i tem 1). Ratifications of the Convention have now 

been exchanged between the United St ates and Canada. 
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The effective date of the Convention relatea back 

t o January 1, 1941. Incident to ratification of the 

Convention, the United Statea Senate evinced an 1ntereat 

in allowing to Canadiana perfo1111ng aervicea in the 

e~tted States and commuting to Canada the eame per­

sonal exemption as reeidente of the United States, 

provided Canada extended reciprocity. Consiatent with 

the laws of Canada the Internal Revenue Code provide• 

tor an exemption of $750 for a non-resident alien 

regardless of marital status, but for a married 

resident alien an allowance of $1,500 is provided. 

The suggestion ie that the personal exemption for a 

non-resident alien should be the eame as for a resident 

alien. Ho~ever, a non-resident alien ie taxable only 

on income fro• United States sourcee, while a reaident 

al ien is taxable on incoee from all eource1. ! change 

in the law &I auggeeted will require either an ad4endul 

to the existing Convention, or reciprocal legislation. 

14. Suua,rx of Supreae Court Aotiona in Federal 

Tax Caaea - October Tere. 1941. During •he past tere 

the Supreee Court decided 28 Federal tax cases, of which 

19 were decided in favor of the Governeent, 1 partially 

in ita favor, and 8 in favor of taxpayers. The Govern­

ment was petitioner in 17 cases and obtained outright 
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rever1al1 in 10 and a partial ravar1al in 1. In tbe 

remaining 11 casea in which taxpayare were petitionara, 

t hey obtained reversal& in 2 oase1. Nine tax oasea 

have been carried over to the next tera of court. 

During the term the Governaent filed 23 petitiona for 

certiorari, of which 18 were granted, 3 denied, and 

2 have not been acted upon. Taxpayere filed 122 

pet i t i ons, of which 9 were granted, 105 denied, and 

8 have not been acted upon. 

The following work was done under the supervieion 

of issiatant General Couneel Cairne: 

15. Subpoenas for oont14ent1a1 records. At the 

informal euggestion of .t.aiatant Attorney General Rao, who 

had been served eubpoenas fo r production in court of 

copies of certain cuatoae inveatigative reporta pre­

viously furnished hia by thie Departaent for uee in 

connection with the trial of caae1 in the Cueto•• 

Court, lettare were prepared by Kr. Ohaabera !or 

lfr. Ge.aion' a 1ignature, intoraing Kr. Rao that tu 

Department deemed the reporte Confidential and re­

questing him to take appropriate atepe to oppose their 

production pursuant to the subpoenas . lfr . Rao later 

advised that the court had granted aotione to quash 
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the abon subpoenas and alao had 1ranted motions to 

quash subpoenas which had been aerrad upon the Director 

of the Oustoma Information lxchange for the production 

of similar confident ial recorda. 

16. Classification of Brazilian fibers. On the 

basis of an opinion prepared by Keaere. Chaabere and 

Wolf and a conference held in the office of Kr . Herbert 

Gaston, Ass istant Secretary of the Treasury, attended 

by Messrs . Cairns, Johnson, Higaan, Ohaabers, Nugent 

and Jolf, a letter to the collector of customs at 

New York was prepared by Keeara. Ohaabers and lolf, 

for the aignature of the Oouiaaioner of Customs and 

for the approYal of the Actiftl Secretary of the 

Treasury, in which it waa held that fabric, manufactured 

wholly of hibiscua ferox fiber, or any other fabric 

which ia indistinguishable froa fabr ic wholly of true 

jute fiber• (corchorus capsularis or oorchorus olitoriua) 

is cl assifiable under paragraph 1008 of the Tariff Act 

of 1930 (U. s.c., 1940 ed., title 19, aec. 1001, par . 1008) 

This decision will result in fabrics, which ara in­

distinguishable from true jute fabrics, being dutiable 

at the same rate of duty as true jute fabrics and, 

in that respect, it modifies the deciaion of the 
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Department which was contained in a letter to the 

Secretary of State dated !pril 25, 1941. The Secretary 

of State, the Board of lconoaic larfare, and the Co­

ordinator of Inter-American !!fairs, all having dis­

played an interest in thie matter, were informed of 

the above ruling. 

17 . Free entry of •ar materie!s. In response 

to a request from the Bureau of t~ Budget for an 

expression of the views of thi s Department on a draft 

of a proposed Executive Order which would author ize 

the Reconstruction Finance Corporation and the 

Secretaries of Jar and Navy to exerciee the functions 

heretofore vestet in the Secretary of the Navy by the 

Act of June 30, 1914 (38 Stat. 399, u.s.a. title 34, 

sec. 568) to make emergency purchases of war material 

abroad and bring such material into the United Statee 

f ree of duty, a letter was prepared by Yessr s . Chambers 

and lolf of this office, for the signature of tbe 

Administrative Assistant to the Secretary, suggesting 

certain changes in the proP?sed Executive Order, 

including the veeting of authority in the Commiaeioner 

of Customs to issue regulation& in connection with the 

administration of certain provisions of the order, and 

stating that if such changes were adopted this Department 
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would have no objection to the iaauance of the pro­

posed order. The Executive Order was ai1nei by the 

President on Kay 30, 1942, Ho. 9177, with the aug­

geeted amendments having been made. Prior to its 

being signed, an 81Dendllent had also been made to the 
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order extending the emergency purchase and free entry 

authority to the Secretary of the Treasury and the 

Secretary of Agriculture. Mr. Ohaabere of this office par­

ticipated with officials of the Bureau of Ouatoaa in 

t he preparation of regulations to carry out the pro­

visions of the order. The order and the regulations 

were published as T. D. 50651. 
18. Entry of Ouban ithrl Alcohol Tax Free. An 

opinion in the form of a letter from Assistant Secretary 

Sul livan to Mr. Korgenthau, which waa prepared by 

Kr. Feidler and Kr. Cairns, and signed on June 9; 1942, 

concluded that the tax upon Ouban ethyl alcohol must 

be paid; that the trade agreemen t between the United 

States and Ouba of i te own 1brce did not effect any 

reduction in internal revenue taxee~ and that new 

legislation is necessary. If the tax is regarded as 

a customs duty, it cannot be reduced more than 50~. 
19. Blue Prints of Automatic Coin Weighing 

Wachine . An opinion addressed t o the »irector of the 
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Bureau of the Kint, which was prepared by Kr. 

DuBois, and signed on June 12, 1942, concluded 

that the blue prints for the automatic coin 

weighing machine, which machine has been in use 

for many years in the Philadelphia Wint, may be 
-~ 
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made available to a private industrial firm to manu-

facture par te for a powder weighing machine . 

20. Leases of Warehouse Space for Lend-Lease 

Purposes. An opinion addressed t o Kr. Hill, Chief 

Counsel of Procureaent, which was prepared by Wr. 

Meyer and Wr . Gilmore, and signed on June 16, 1942, 

concluded that in view of the removal of the prohibition 

a,qainst advance payments contained in· section 201 of 

the Firat War Powers Act, 1941 , a lease may be made 

for a tara extending beyond the fiscal year during 

which the appropriat ion is avai lable for expenditure. 

On June 20, 1942, a supplemental opi nion addressed to 

Kr. Hil l was prepared by Keasre . Weyer, Gilaore and 

0 1 Connell. '1'hie opinion OJ no luded that a 1 ease under 

present appropriation may be made for a term not ex­

tending beyond June 30, 1945, if there ie eufficient 

amount in the appr~priation to cover the entire rental. 

No obligation to pay any part of the rental in advance 

is neceuary. 

Regraded Unclassified



96 

- 15 -

21 . Printing Expenses Incurred by the Federal 

Reserve Bank o~ New York in connection with Foreign 

Funds Control. An opinion addressed to Kr. Pehle, which 

was prepared by Kr. Tobolowsky and Kr. Feidler, and 

signed on June 17, 1942, concluded that there is 

authority in the Treasury and Post Office Departments 

Appropriation Act, 1942, to reiaburae the Federal 

Reserve Bank of New York 1br the printing, and that 

no valid objection exists to such reiaburaeaent. 

22 . Drugs !or Lockheed Overseas Corporation. 

The Loa Angeles Branch of E. R. Squibb & Sons requested 

information as to the manner of supplying the Lockheed 

Overseas Corporation with narcotic drugs which were to 

be taken abroad for the use of unite constructing and 

maintaining airports in foreign countries . The inquirer 

was advised by Kr. Tennyson that the Lockheed Overseas 

Corporat ion should make application to the Commanding 

General, Service of Supply, Jar Department, setting 

forth its need for drugs, and that the Jar Departaent 

would make arrangements to obtain the drugs and furnish 

them t o the Corporation at the various airports. 

23. List of physicians who have violated Federal 

narcotic laws. In response to a request f rom the 

Oklahoma State Director of Selective Service, Kr. Tennyson 
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supplied him with a l ist of the naaee of physicians 

in Oklahoma concerning whom reports had been received 

indicating narcotic irregularities, and. a brief out­

line of the facta and eircuaetancea in each cue. 

The Director desired this information to enable him 

to exclude such doctors from a list of qualified 

physicians in the State of Oklahoma 11capable to be 

designated to participate in the rehabilitation of 

physically defective registrants" to be furnished 

the Director of the Nati onal Headquarters, Selective 

Service Syetea. 
The Bureau of Narcotics has been reporting to the 

Surgeon General of the Army and of the Navy, respective­

ly, a statement of the facta and circumstances in caae1 

report ing irregularitie• on the part of physicians 

when these phy1io1an1 a re known to have entered or to 

be about to enter the !ray or the Navy Medical Service. 

The following work was done under the supervision 

of Assistant General Counsel Bernard: 

24 , Interdepartaental Keating on Investigation 

(for description tee April 1942 report , itea 25) , 

Kr . Bernard attended a meeting of the Interdepartaental 

Committee on Investigation on June 19, 1942, at 

Mr. Gaston 's requaet. 
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25. Board of Legal lx§!inere (!or description 

see July 1941 report. item 15), Kr. Bernard, a1 alter­

nat e for Kr . Foley, attended the regular aeeting of 

the Board of Legal lxaainera on June 20, 1942, 

26. Coordination Conference of Treasury Enforce­

ment Agencies, Kr, Bernard and Kr. Shea attended a 

meeting of the enforcement agencies on June 15, 1942, 

27. Board of Tar Communications. Kr. Shea attended 

a meeting of the Law co .. ittee of the Board of Tar Ooa­

muni cationa on June 26, 1942, 

28. Bill to accord priYileget of free Llporta­

t i on to members of armed forces of other United Hatiopa . 

Kr. Shea worked on drafts of H. J.Res, 327, "To accord 

privileges of free importation to aeabers of the araed 

forces of other United lationa, to enemy priaonert of 

war and ciYilian internees and detainees, and for other 

purpoe,.•: prepared co .. ittee reports on the Resolution 

for the House Tays and Keane Coamittee and the Senate 

Finance Ooamittee: accompanied Assistant Secretary 

Sullivan to hearings before both Committees; W&l in 

contact with Senator George when the bill was before 

the Senate; and aaaisted 1n expediting paaeage and 

approval of the Resolution. 
29, Bill to exempt from duty personal and house­

hold effects brought into United .Statea under Qovernment 
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orders , Kr. Shea prepared Coaaittee reports on H,R, 

7234, "To exempt !rom duty personal and household 

effects brought into the United Statee under Govern­

ment orders" , and accompanied Kr. Sullivan to a 

hearing on the bill before the Senate Finance Com­

mittee. 

30. Disposition of O,C,C.'s Surplus Persona! 

Property, Procurement Divieion proposed an aaendaent 

t o H.R. 7181, which aaendaent would provide, in effect, 

for the dieposi~ion by the Director of Procureaent of 

surplus personal property of the C.C.C., in accordance 

with existing law, Kr. Shea attended a conference in 

Wr . Schoeneman's office to settle a oontrovereial 

point pertaining to the alllendment, and it wu aareld 

that a part of the propoeed aaendaent thould be 

deleted, !n explanatory letter to the Chairman of 

the Senate Coaaittee on !ppropriatione and the revieed 

aaendaent were sent forward to the Bureau of the Budget 

on June 25, 1942, 

31, Bill to Authorize Tronefer of Real and Per­

sonal Property, A propoeed report to the Bureau of 

the Budget, relative to a draft of a proposed bill 

submitted by the Secretary of the Navy, "To authorize 

the tranefer of prop4rty between the War and Wavy 

Departaente and other departments of the Government•, 
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was rewritten by Kiss KcDu!f of this office , The 

repor t concluded that this Departaent would have 

no objections to the enactment of the proposed legis­

lation, although the bill would curtail in some 

instances the Procureaent Division's control over 

surplus personal property. The proposed legisla­

tion woald expand the authority t or interchanges of 

property .witbout coapensation between the Secretary 

ot l ar or the Secretary of the Navy and the beads of 

other departaents and establisbaents, notwithstanding 

any other provision of la-. 
32 , Columbia Power Administration Bill, After 

a meeting with representatives of the Departaent of 

the Interior in Kr. Bell's office on June 4, 1942, 

Kr. Bernard and Kr. Shea prepared a report for the 

Cbairaan of the Rivera and Harbors Coaaittee of the 

House of Representatives, reporting on H.R. 6890, to 

authorize the acquisition of utility eysteas and to 

coordinat~ the operation of the government 's power 

fac ilities on the Coluabia River, The report coa­

manted tn specific provisions of the Act, and was 

generally favorable to the proposed legislation, 

Kr, Bernard and Kr. Shea also prepared~ letter to 

the Director of the Budget in connection with S. 2430, 

the coapanion bill in the Senate, and enclosed a copy 
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of the above-mentioned letter. 

33. Bill to Suspend Holid&Ye and Overtiae 

Coapensation f or lort on Such Dare. the !eeietant 

Director of the Bureau of the Budget traneaitted 

for an expression of the viewe of thie Departaent 

a copy of s. 2425, "To provide for suspending the 

operation of provisions of le,w designating or 

recognizing any dey to be a holidar, ezcept in eo 

far as such provisions apply to the dar known and 

celebrated as Ohrietaas Day, until the teraination 

of the present ware in which the United Btatee ie 

engaged." Mise KoDuff of this office prepared a 

report on the bill recommending enactment of the 

proposed legislation and pointed out therein that 

the Secretary of the treasury has in effect carried 

out some of the pr~visions of the proposed legisla­

tion, as be had issued orders since Dec .. ber 31, 1941, 

before each holiday that regular hours of duty be 

required of employees of the Treasury Department in 

Washington and in the field. 
34. Propoeed Bill Relative to i cguisition of 

Property f or lar Purposes. In repl y to a request froa 

the Bureau of the Budget for our views on a bill pro­

posed by the Department of Justice relative to pro­

ceedings to condemn land for war purposes and to 
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accelerate the distribution of deposits in such casee, 

Wr. Ranta of this office prepared a letter suggesting 

certain changes in the accounting proyisions of the' 

bill which had been recommended by the Bureau of 

Accounts. 
35. Recruitment of White House Police, A draft 

of a committee report on our proposed legislation 

(H.R. 7204), to permit appoint•ent of fhite House police 

!rom sources outside the Ketropoli~an and United States 

Park Pol ice Forces, was prepar ed by Wr . Ranta of this 

office for the use of the Committee on Public Buildinge 

and Grounds . 
36 . Treasury Guard Force Pay Bill (see April 1942 

report . item 27) . Kr . Shea accompanied Chief Wilson 

to a hearing before the Senate Civi l Service Committee 

on H.R. 6217, "To amend section 13 of the Classifica­

tion Act of 1923, as aaended." A portion of this bill 

provides fo r an i ncrease in the base salary of custodial 

employees, and would thus raise the base salary of the 

Treasury Guard Force privatea from $1200 to $1500 per 

year. 
37. Federal Reports Bill . Kr. Shea appeared with 

representatives from the Bureau of Interna l Revenue 

and the Office of the Comptroller of the Currency at 

an infor•al conference held by a Subcomaittee of the 
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Senate Committee on Education and Labor on s. 1666, 

"To coordinate Federa l reporting services , t o eliminate 

duplication and reduce the cost of such services, and 

to mi nimize the burdens of furnish ing r eports and in­

format ion to governmental agencies" . As this bill 

provides for a collection and distributi on of infor­

mat ion, it affects several divi sions of the Treasury 

Department, 

38. University of Chicago Courses for Older 

Lawyers , Mr . Bernard and Kr . Shea prepared a letter 

to Dean Katz of the University of Chlo~o . commenting 

favorably on the University' s pl an to give courses 

to lawyers who have been practicing ten years or 

more, in order to pr epare them for service in Govern­

ment agencies . 

39 . far Savings Campaign. The war bond ca11pai gn 

in the Genera l Oouneel ' s office was successfully con­

cluded. At the close of the campaign, which was 

handled by Mr. Rupert of t his office, the Genera l 

Counsel's Office ranked third among the 22 offices and 

bureaus, scoring 12.1 percent as against the Depart­

ment average of 10.6~. and against 10 percent as quota. 

Out of 174 persons in the off ice, 165 participated, 

making al lotments totaling $2, 483 .84 each payday 

(percentage of participation, 94 ,8) . 
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40. Immunity o! Secret Service Agents from !rrest. 

At the request o! iseistant Chief Kurphy o! the Secret 

Service Division, there was prepared by Kr . Ranta o! 

this o!!ioe a memorandum discussing the i mmunity o! 

Secret Service agents !rom arrest !or violation o! 

local 1.-s while in the performance o! their o!!icial 

duties . The problem arose due to the fact that a 

Secret Service agent had been arrested by a United 

States Park policeman for speeding while proceeding 

to the White House in answer to an air raid signal 

he had rece~ved in connection with plans for the 

protection of the Executive Mansion . 

41. Dismissal of Indictments, AsGistant Attorney 

General Berge was advised that in the opinion o! the 

Treasury D~artment (1) the prosecution against 

William H. Hurd, who was suspected of forging an 

endorsement on a government check while a aember o! 

the Coast Guard, should proceed in the federal courts 

in the usual manner, and (2) the prosecution against 

Jesse Kennedy, who was involved in forging an endorse­

ment on a Government check, should also proceed in 

the federal courts in the usual manner . The defendant 

in this case had enlisted in the Army after the coa­

mission of the off ense. These letters were prepared 

by Mr. Ranta o! this office. 
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42. Karyland Caeualty Co. v. B.A. Gardetto, 

Inc .• Korgenthau. Julian and Stiaeon. The surety 

company brought suit claiming to be eubrogated to 

the unpaid balance on a Yar Department conetruction 

contract . After iseue wae ~oined the surety and the 

contractor agreed that the checks were to be sent to 

the surety, who was given a power of attorney to 

endorse, and procured a diesieeal. fhis office, 

having ascertained that there were tax cla1ae of 

about $2000 against the contractor, arranged with 

the Jar Department and Internal Revenue to have the 

payments made through the General Aqcounting Office 

in order to protect our tax cla ims. Kr. Rupert 

worked on this caae. 

43, Coaproaise Oaaes. le prepared lettere to 

the Secretary of the Treasury, recoaaending acceptance 

of the following offers in comproaise settleaent of 

the claimB of the United States against (1) C. C. Tate, 

Columbia, South Carolina, (2) &tlel Shamberger, 

Tonasket, Washington, (3) Leeter lye, Pittsfield, 

California. These offers were duly accepted~y the 

Acting Secretary of the Treasury, and letters informing 

the agencies submitting thea of their acceptance were 

prepared, and the Commissioner of Accounts was requested 

to have the amount of the offers covered into the 
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Treasury o! the United States. These letters were 

prepared by Kiae KcDu!! o! thia office. 

44. Oongreaaional Action on Trta~ury-aponaored 

Legialation. 
(a) Relief o! the Fir~t.National Bank. Hunta­

ville, Texas, S. 2309, our bill !or the relief of the 

First National Bank of Huntsville, Texas, was passed 

by the House on June 2, 1942, with aaendaente recoa­

aende.d by the Roues co-ittee on Olaiaa . On June 15, 

1942, the Senate concurred in the House aaendaenta 

to this bill, The amendments provided relief !or the 

Canton Exoh~nge Bank, o! Canton, Kiasissippi, and o! 

the First National Bank of Canton, Mississippi. The 

Treasury Departaent had previously approved relief 

for the Kisaiesippi banks. Therefore, it was recoa­

aended that the bill be ~~oed, fhe bill was returned 

to Congress by the President without his approval on 

June 2~, 1942. 

(b) Appointments o! ihite House Police. On 

June 4, 1942, the Vice President laid before the 

Senate a letter !roa the Acting Secretary o! the 

Treasury, transaitting a draft of our proposed legis­

lation to permit appointment of White Rouse Police, in 

accordance with the Civil Service Law, from sources 
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outside the Metropolitan and United States Part Police 

Forces, (with an accoapanying paper). This letter waa 

referred to the Senate Coaaittee on Public Buildings 

and Grounds . This Bill waa introduced in the House 

by Representative Lanham on June 8, 1942, as B.R. 

7204. It was then referred to the Bouse Coaaittee 

on Public Buildings and Grounds. On the same day, 

the Bill was introduced in the Senate by Senator 

Maloney , as s. 2584, and was referred to the Senate 

Coaaitiee on Public Buildings and Grounds. 

(o) Free iaportation privileges for members of 

United Natiooa. R.J, Bel. 327 is our legislation °To 

accord privilttea of free importatioR to members of 

the araed forces of other United lations, to eneay 

prisoners of war and civilian int ernees and detainees, 

and f or other purposes". On June 24, the resolution 

was introduced by Kr. Doughton, referred to laya and 

Means Committee and favorably reported, The next day 

(June 25) it was passed by the House, referred to the 

Senate and favorably report ed by the Senate Finance 

Couittee, On June 26 it was passed by the Senate 

and was approved by the President on June 27 (Public 

No. 635) . 

The following work was done under the supervision 

of Assistant General Counsel Bernstein: 
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45. ~waiian •Scorched Earth Prograa• (for 

description see February 1942 report. ita. 30; 

Karch 1942 report , item 46 ; April 1942 report, 

108 

item 62; Kay 1942 r eport, itea 41) , On June 25, 

1942, the civil and ailitary authorities 1n the •r­

ritory of Hawaii prvau~gated with ainor changes the 

Department 's program, described in previous reports, 

for replacing ordinary United States currency in 

Hawaii with United Statea currency overprinted for 

use only 1n Hawaii. R&presentatives of the Depart­

sent are presently in Hawaii, completing adainietra­

tive arrangements for the currency substitution and 

working out ~he detaila of the Department's program 

for dealing with securities in Hawaii. Messrs. 

Luxford and Murphy are working on this progra. . 

46. Destruction of Currency in the Canal Zone, 

The Treasury Departaent hfA issued an order establish­

ing a procedure for the de~truction in the Canal Zone 

of currency unfit for further circulation. This aeaaure 

curtail s unnecessary use o: available shipping facilities 

and relieves Canal Zona banks from high and unnecessary 

war risk insurance chargee. Mr . Luxford handled this 

matter. 

47. Currency Control (for description see MfJch 

• 1942 report, itea 64), This offi ce baa advised aissiona 
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in various of the .Central and South Jaerican countriea 

of measures which those countries might adopt to increaee 

the effectiveness of the Treasury Departaent prograa 

for eliminating importation into the United States of 

United States currency in which blocked national s have 

an interest. Information has been obtained and relayed 

to the pub lic concerning the denominations and serial 

nuabers of United States currency believed to have 

been imported into the Central and South Jaerican 

countries with the purpose of smuggling it iato the 

United States. Kessrs . DuBois, Luxftrd, and Baine 

handled these matters. 

48 . Conference with Foreign Exchange Committee, 

At a conference in New York with representatives of 

the Foreign Exchange Coamittes and the Federal Reserve 

Bank of New York, Kessrs . Pehle and Bernstein expressed 

theeselves as in gsneral· agreement with the practices 

followed by the New York banks in utilizing General 

License No. 1. Certain liberalizations of General 

License No . 1 were discussed and further work is 

being done in connection with these p~oposals . The con­

ference also canvassed the extent to which, in view of 

General Ruling No. 12, bankers should be given protec­

tion when they effect transactions under misapprehen­

sions of fact or of the effect of Treasury Departaent 
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licenses . Kesers. Luxford, Golding, Daua worked on 

this matter. 
49 . !lien Property Custodian (for description 

see April 1942 report. itea 57; Kaoc 1942 report. it!' 

46). Fur ther conferences were hell with Judge ROIIDR18, 

representatives of the Office of the illen Property 

Custodian, and repr esentatives of the Bureau of the 

Budget , and repr esentatives of the Department of JUitioe 

in respect to the proposed aaendment of the lxecut1•• 

Order establishing the Office of !lien Property Cus­

todian . Kessrs. Luxford and DuBois a re working on 

this matter . 
50. Philippine Property and Obligations (for 

description see February 1942 r epo rt; item 24b; 

Karch 1942 report. item 47(a); April 1942 report j 

item 63) . In conjunction with the Philippine Govern­

ment, the Department of the Interior, and other 

int erested Government agencies, the Trea.sury Depart­

ment has considered the advisability of a moratorium 

upon Philippine obligations which will postpone 

defaults upon the obl igations of persona having 

substantial portions of their assets in the Philippine 

Islands , Consideration has a l so been given to the 

advisability of voiding transfers o! Philippine 

property effected with the acquiescence of the 
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Japanese. Kessrs. Luxford and Ooot are wort1ng on this 

problell, 
51. Insurance Probl81ls (for description see 

Kar~ 1942 reptrt. itea 5fi laY 1942 report; 1tf1 3@), 

We assisted in the preparation of an •Action Guide• 

covering policy in handlina appUcaU s for Ucen11s 

to pay preaiuas on lift insurance pol es where the 

insured is an eneay national, In general, eneay 

nationals will not be peraitted to keep up their 

life insurance policies by payaents fro11 abroad. 

However, persona in the United States who have a 

beneficial interest in such policies will be per­

mitted to pay the premiuas in oases where hardship 

would otherwise result. lassrs. Aarons and Kehl 

worked on this, 
52 . Cartel Agreeaents. It waa decided this 

month that we should cooperate with the ~ti-Trust 

Division of the Depart11ent of Justice i n workina 

out a procedure for compulsory filing of all inter­

national business agreements of cartel type, 

Representatives of the Legal and !dainietrative 

Divisions and of Konetary Reaearch held a conference 

with Corwin Edwarda o~ the !nti-Truat Division to 

set thia plan 1n aotion. Study ia now being given 

to the TFR-300 census reports with A view to obtaining 
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background in thi s field . Anti-Trust Division is 

giving considerati on to the manner of defining the 

type of agreements to which the requirement will 

appl y. Further study will be given to this entire 

matter in the light of the recent requirement for 

f i l ing patent agreements which was promulgated by 

the Alien Property Custodian on June 15, 1942. Mr . 

Aarons is handling this matter . 

53 . Trust Funds. Messrs. Aarons and Schwartz of 

this office prepared, for the guidance of the adlinistra­

tive people, a legal memorandum on the statue of funds 

set up by an issuer of securities f or sinking fund pur­

poses or for debt servicing. In such cases the licens­

ing policy depends to a consi derable extent upon whether 

such funds are set up as trusts or as merely deposits. 

The memorandua gave advice as t o how to distinguish 

between t rusts and deposits in cases of this nature . 

54. Tax Status of Enemy Ftra• · Mr. Aarons with 

representatives of Kr. Pehle's office attended a 

conference in t he Office of the Chief Counsel of the 

Bureau of Internal Revenue relative t o the tax st atue 

of enemy firms which are in liquidation. We are coop­

erat ing with the Bureau of Internal Revenue by furnish ­

ing the Bureau credit information as t o fi rms in liquida­

tion so that appropriat e t ax action may be taken . At 
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this meeting there wa.s also discussion as to the WS¥8 

in which the Bureau could make greater use of the 

information conta ined in the TFR-300 census reports and 

other intelligence information which Foreign Funds 

Control has at its disposal. 

55 . Census Reuorts (tor description see January 

1942 reoort item 45; February 1942 reoort, item 39; 

Karch 1942 reoort, item 49; Way 1942 reoort , item 43) . 

Messrs . Reeves and Arnold of this office participated 

in conferences rega.rding reports of American-owned 

property abroad and in preparing agenda and questions 

and problems to be solved. In that connection members 

ot this office and of the Monet ary Research staff 

at tended a conference at the Federal Reserve Bank of 

New York concerning a proposed report by banks, Federal 

Reserve Bar.Se, and corporations on bearer bonds held 

abroad. 

Thie office collabora~ed with the Division of 

Monetary Research and the Enforcement Division of 

Foreign Funds Control with respect to the consolidation 

of reports on Form TFR-300, including preparation of 

procedure for obtaining omitted reports. Messrs. Reeves 

and Arnold handled this. 
Confidential Circular No. 154, which expresses the 

policy of the Department with r espect to inspection of 
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reports on TFR-300~ was prepared by Kr. !mold and 

i ssued, as well as Confidential Special Circular 

No . 27A concerning reports on TFR-~00 for persons 

under General License No. 42 or bl ocked a& hoc, which 

was prepared by Messrs . Reeves and !rnold. 

56. Liquidation Probleas (!or description see 

February 1942 report. item 28; Karch 1942 report . 

i tem 57; April 1942 r eport, item 67). le prepared a 

letter to the Alien Property Custodian inquiring whether 

or not the Alien Property Custodian wi shee to take 

over the liquidat ion of insolvent bueinees entarprieea. 

It was pointed out t hat if the Alien Property ODitodian 

did not assuae jurisdiction, the Treasury Departaent 

would proceed to issue licenaes authorizing the li­

qu idation o! such enterprises a!ter not ice to i nterested 

creditors to tate such action as they might deea 

necessary to protect their rights. The Alien Property 

Custodian has replied that his office is disposed to 

take over these 1 iquidat ions and has asked for sum­

maries of all cases concerned, preparatory to his 

taking action. Messrs. Aarons and Kehl are working 

on thie . 

57, Patents (for description see February 1942 

report . item 26(d) ; Karch 1942 report, item 53; 
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April 1942 report, item 66 ; Kay 1942 report. itea 38). 

Kr . Kehl of this office prepared a draft of an inter­

office interpretation with respect to the denying of 

applications to pay patent maintenance fees and to 

file new patent applications in unoccupied France, 

on the ground that u.rxier the present Vichy arrange­

ment, patent matters are still handled in Paris, 

The disposition of pending applications relating 

to patent matters was considered in a number of con­

farenoes held by Kr. Kehl with a representative of the 

Department of Justice and the Alien Property Custodian. 

On the basis of recommendations made, action was taken 

on a number of applications. 

58. General Ruling No. 
• 

12 - Validation of Past 

Transactions (for description see April reoort 1942, 

item 58) , A study is being made of applications to 

validate unauthorized triDsaetions. These application• 

were filed subsequent to the issuance of General Ruling 

No . 12, and represent all types of transactions, 

Appropriate documents are being considered which will 

set for th the policy to be followed by the Federal 

Reserve Banke in granting or denying certain types of 

these applications. Some of the problema which have 

arisen in connection with General Ruling No . 12 also 
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involve General License No. l and the general licensee 
of the four neutral countriea. Yeaare. Luxford, Aarons, 
Golding, and Kiss Klein, in conjunction with members of 
Kr. Pehle's staff are making this atudy. 

59. Enforcement and Inveatigationa , (a} §!!! 
Deposit Boxee . Kr. Daua of this office considered 
the advisability of and mechanics for raqu1ring reports 
concern ing t he cont ents of blocked aata deposit boxes 
and the payamt of currency hoarded in such boxes 
into blocked accounts. 

(b) Accounts P~r&ble to Blocked Rationale, This 
of f ice considered the advisability of, and the legal and 
practical problema involved in, using answers to item 14 

of Form TFR- 300 reports as the basis for directing per­
eons holding accounts payable to blocked nationals to 
block such accounts or to pay auch accounts into 
blocked accoants in domestic banka. Kr. Golding in 

conjunction nth ){r. Hughes of roreign funds Control 
and Kr. Dickens of Monetary Research is working on 
t hia. 

(c) Committee on Investigations , A Committee 
on Investigations baa been established which consieta 
of a representative from Kr . Pehle's office, Kr. Kay's 
office and of the Legal Division. The purpose of the 
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otfioe &8 iDYOhiq a pollibll ron1p haU Clatqrol 

violation an4 &I reqalrlal a -.r inYII~&*loa. !lt 

OouUtee r..,.l ... -.iuN ~ Uo1.4 Ap ''O'Il .. .. -be done will "•• lt!t· 'fll.lln fill ~IIUI!Jtl 
should be •*• ·til~ •!I au"li.Jte .ttfe~recl to 
other &Yematdal •••, or •••r re•• •""•U• 
tor eoae to~ ot d1ec1plla&ry ,roce~beuld be 

e, ne work o! the OolalUee 1aa rt=lite4 a a 

speeding up o! the enforc.-ant prooeclu'e ud in a 

substantial reduction in the nwaber o! lla,y iaYieU­

gations. Keeere. ~1nt, L;a~;r, and ld•l~an worked 

on thie u t t':i!e:.:r;:,• =,.... 
(d) Oooperation •(» !l,rd Ql lconoaic larfare. 

! prograa of ooll&boration on lnYeettaation and en­

torc .. eat ot Prool&iaed Llet caeea ,where both lzport 

Oontrol and rorelsn -.nc~a Oontrol Ylolations nilt 
' . 

haa beta ..rtet out by the L11al DiYision in conjunc-
' . 

tion with aea\era of Jr. Pehle'e etatt. lr. Quint, 

lr. Leettr an4 1r. ldelau h&D4lld thie progrp, 

(e) J•ep ligget y4 IMP• 'Rrpye. In con­

junction with a .. bera of Kr, Pehle'• office, we are 

inneUgatlal the aoUnU11 aeer&lly ot Jean loDMt 
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and George llurnane u partnere of llonnet, llurnane & 

Company, New York, and as sole stockholders of llonnst, 

Murnane & Company, Ltd. le are 1 st1gat1ng particu­

larly Murnane's association with foreign-owned asset• 

in the United States such as United Continental Cor­

poration (Petechek faaily), tlolTaJ ~erican Corpor~ 

tion, York Coueroli.l CorporaUoa •d tlle Jallle 'l'ruet. 

i ebort field tn..-•tgation was aa4l ln lew York ' City 

early in June to look into the activities of the 

Petechek faaily and in particular the sale of the 

Petechek coal properties in Germany in 1938. i field 

investigation is now under way in New York City for 

t he purpose of eiamining all records in the office 

o~ llollnet, y:~:::nane !: Oompany and to complete the in­

vestigation of the Petscheke. 

le are also working with Bureau of Internal BeTenue 

agente and aembere of llr. lenchel's office on & poeslble 

tax case 1ia1nst llonnet and llurnene. llusre. ~int, 

Schwartz, and Luxford are working on thie aatter. 

(f) Texaa Herold (for description eee Kay 1942 

report. item 58). An inTeetiaation of the files and 

personnel of the 'l'exaa Herold, 'l'aylor, 'l'axae, a Geraan 

language newspaper, wu concluded this month by 
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Treasury representatives in cooperation with the 

Federal Bureau of Investigat ion. The company is 

presently blocked as German due to the !act that 

ownership of a substantial portion of outstanding 

obligations is vested in certain German nationals who are 

now interned. The investigation discloeed that the 

paper foll owed a pro-.Uis line \store December 7 

which it has only slightly aodified since that date. 

The results of the investigation have been presented to 

Department of Justice and determination will be made 

in the near future as to what further action should 

be taken with respect to this publication . ·Messrs. 

Clay, Proctor, and Fulda handled this. 

(g) Rossiya (for description see MQY 1942 report, 

itea 5e) . in investigation of Rossiya, New York City, 

a Russian language newapaper, was aleo concluded this 

month. The editor and publi.sher of Roasiya, lficholaa P. 

Rybakoff , a former colonel on the General Staff of the 

Russian Imperial !rmy, and the newspaper itself have 
the 

been/subject of recent attacks in the press, principally 

by two other Russian language newspapers and by P.M. 

It has been charged that Rybatoff is a paid agent of 

Japan and that he is closely aaaooiated with the 

Russian ruciats in Harbin, Manchuria, and w1 th 
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Anastaae Vonaiataky, of Thoapaon, Connecticut, a 

Ruasian Faaciat, who recentl y pleaded guilty to 

charges of eapionage , The inveatigation revealed 

that although Rybakoff •as once aasooi ated with 

Vonsiatsky, this relationahip was terminated as long 

ago as 1936. No direct connection wit h the Russian 

Fasciat movement waa discloaed, The report of thia 

investigation will also be submitted to the Depart- . 

ment of Justice !or a determination of what f urther 

action with respect to this publication should be 

taken . Messrs . Cl&J, McMurray, and Moore worked on 

this matter. 

(h) Compagnie Genera1e Traneatlantigue (French 

Line) , The French Line, although its income is neg­

ligible, has been expending approximately $150, 000 

per month. !n investiga~i on is now being conducted 

t o deter.ine where the funds f or these expenditure• 

are being derived and what use is being made of aaid 

funds . Some of these funda are being -used to support 

unemployed French aailora who are located in this 

country and in Latin America. It is rot known. 

however, what the reat of the funds are being used 

for or what t he other activitiea of the French Line 

are at thia t i me, Iieure. Clay and Karks are msit ing 

this invaatigation. 
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(i) Sterling Prodocte (for deecription eee 

FebruarY 1942 report, item 26(f); April 1942 report , 

item 60(c)l The inv~stigation in New York of Sterling 

Products, Inc. was completed thie month. The report 

of the investigation states that, subject to sub­

stantiation by investigation of purchasers and of 

executive personnel in the other iaerican Republics, 

in general Sterling Products hae apparently aade a 

sinc ere effort to fulfill its obligations under the 

Representations which were made to the Foreign Funds 

Contr91 Committee on ! uguet 15, 1941. Those Repre­

sentations ~rovided for a termination of all con­

tractual relationships with I. G. Farben, the 

abandonment of trad'e marks with German connotation, 

the est~liehment of new trade marks, the reporting 

on all personnel with an agreement to dismiss those 

deemed undesirable by the Government, and an under­

taking to compete actively with I. G. Farben and to 

report all sales and the use of advertieing media. 

Messr1, Lawler, Parker, King, Karks, and KcKurray 

worked on this case. 
( ~ ) Swiee Banke. !n investigation is now being 

conducted with resp~ct to the affairs of the Swiss 

Bank Corporation, Credit Suisse, and Swiss Jaerican 
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Corporat ion. Kessrs. Lesser, King, and Parker 

are making this investigation. 

122 

(k) West Coast Investigation (tor description 

see YAY 1942 report , item 52). ! member of this 

staff, Kr . Edelman, i n conjunction with members of 

Yr . Pehle's staff completed the investigation ot 

enemy business enterprises in liquidation on the Yest 

Coast . Besides study of the busines~ enterprise 

picture, consultation was held with officials of the 

Federal Reserve Bank ot San Francisco on problems 

relat ing t o directive licensing and on investiga­

tions now in progress . 

(1) General Aniline and Film Corporation (tor 

deacription see January 1942 report, item 36(a) . On 

the basis ot previous studies made, a memorandum has been 

prepared by Kr. Koore o! this office describing in de­

tail the organization and operations ot the German Dye 

Trust in the United States during the last war, the 

disposition ot its properties here and their subsequent 

rsoovery by I . G. Farben after the war. Particular 

emphasis was given to the various methods and devices 

employed b.y the German Dye Trust to disguise and conceal 

its interests here during the laat war. These devices 
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were discussed with representatives of the Office 

of t he Alien Property Custodian and material was made 

available for their information and consideration . 

60. Conference with Federal Reserve Bank Officers. 

A representative of this office. iss Hodel, accompanied 

the liaison officer of Foreign Funds Control to the 

Annual Conventi~n of the American Institute of Banking 

at New Orleans. Numerous probleae with respect to 

the administration of freezing control were discussed 

with representatives of the Federal leserve Banks of 

Atlanta, Chicago, Dallas, Richmond and St. Louie~ 

61, Interpretations - Legal Review - Litigation 

Problema. Correspondence which involved questions of 

interpretation of the Executive Order, Regulations, 

rulings and licenses was handled by Mise Hodel, Mise 

Klein, Kiss Goode and Kr. !renner . 

Examination was made by Keeers. Reeves and lolf 

of applications for licensee involving litigation, 

including the preparation of rulings on t he legal 

sufficiency of documents submitted and of memoranda 

of recommendations . 

A proposed public circular or public interpreta­

tion was drafted by Kr. Reeves, expressing the posi­

tion of the Department in regard to the licensing of 
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judgments involving blocked funde. Study i e also 

being given to a propoeed ruling to be issued by the 

Alien Property Custodian on eervice of process f r om 

persons who reside in enemy ter ritory . 

62 . Latin Ameri ca (for description see January 

1942 report , item 37; February 1942 report . item 55; 

Karch 1942 report, item 61 ; April 1942 report, item 74; 

Kay 1942 report , item 51) . (a) School fo r State De­

partment Representatives, Members of the Legal and 

Administrat ive staffs participated in the eonduct of 

the training schoo l for men who are being sent to 

South and Central America to act as advisers to the 

Mis sions and the local governments , The session from 

June 3 to June 13, 1942, was devot ed to Foreign Funds 

Control, with lectures and discussion by the legal . 

and administrative men on particular topics , ! 

considerable amount of work was done in preparing 

material for this school and in conducting the school . 

Kessrs . DuBois, Luxford, Sherbondy, Lawler, Clay, 

Klaus , Aarons, Kann and Rains handled the work in 

connection with this school , 

(b) Inter-American Conference . Members of the 

Legal Staff, in conjunction with members of Kr. Pehle's 

and Yr. lhite ' s staffs, participated in the preparati on 
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of material for the Inter-American Oonf erence on 

Systems of Economic and Financial Control, which 

convened in Washington on June 30, 1942. 

This matertal consisted of: 

125 

(1 ) A handbook (which was translated 
into ~anish) setting forth in broad outline 
t he m or ~oliciee wtiich this Government is 
follow ng, through financial and property 
controlsl to effectuate Resolution v- adopted 
at the Tnird Meeting of the Ministers of 
Foreign Affaire of the American Republics at 
Rio de Janeiro in January 1942 lfessrs . 
DuBois, Lawler, !arona, Kann, Raine, Kehl 
and Mi ss Goode worked on this . 

(2) A compilation of foreign funds 
control documenta

1 
tQgether with summaries 

of each document n English and Spanish 
prepared by Kr. Luxford, Mise Hodel , Keesrs. 
Brenner , Cook and Golding. 

(3) Drafts of Resolutions and memo­
randa for use in discussion of various topics 
on the agenda. llesere. DuBois , Luxford, llenn, 
Rains, Lawler and Kehl worked on the se matters . 

(.l.rrangements for the translation and printing of the 

handbook and compilation of documents were made by 

Mr. Daum, Kr . lolf and Ki ss Goode . ) 

(c) Brazil. Representatives of the Brazilian 

Gover nment h&Yediecusaed with this Department the ad­

visability and mechanics of decreeing the ~orced sale 

of certai n firms owned by Proclaimed List national s . 

The plan presently under discussion by repreeaotativea 
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of the Brasilien GoverDIIent, the lxport-I•port Bank, 
the State Depart•er.~ and this Department, envisages 
the instal lation of interventors in the Proclaiaed 
List firms as a temporary measure pending the ac­
quisit ion of adequate i nformation concerning the value 
and operations of lbch firms , the enactment by Brazil 
or enabling legislati on, and the liquidation of cer­
tain firms and the sale of other firms to desirable 
interests. The Export-Import Bank is consider ing 
aidi ng in financing this program. Messrs. Luxford, 
DUBois and Wann are working on this matt er. 

(d) Mexico. A member of this offi ce, Mr . Sherbondy, . 
went to Mexico City this month to advise Mexican offi­
cials on United States methods of control of Axis-owned 
or Axis-dominated business enterprises. This repre­
sentative performed valuabl e services in advising 
the Mexican officials in connection with the adoption 
and administration of a comprehensive decree covering 
this matter . 

(e) Reinsurance Program. In conjunction with 
members of Mr. Pehle ' s staff , we held a confer ence 
with representatives of the British Embassy and 
Canadian Legation t o diseuse the reinsurance program 
for South Aaerica. At this conference, the details 
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of a plan for prohibiting Uaitld ltatee ineurance 

companiee troa reinsuring looal Latin Jaerican in­

surance ooapaniee which have. ineurance relationshipe 

with Proclaimed List nationals or !Xis oompaniee 

were diaouseed. !t the euggeetion ot the British, 

it was decided that the program ehould not be put 

into effect until the Britieh had had an opportunity 

to make further efforts to establish a voluntary plan 

of cooperation by local insurance companies in 

Argentina. Kessrs. !arona and Kehl worked on thie 

matter, 

We were informed that Kr. !rmando Hamel of the 

Oaja Reinsurance Institute, the governmental .reinsurance 

monopoly of Chile, is on his way to the United States 

t o negotiate reinsurance treaties with United States 

insurance companies. In view of the pending instruc­

tion• in the field of reinsurance, and after coneul ta-

t ion with the State Departaent, it was decided to ad­

vise the United States insurance companies not to 

enter into reineurance treaties with the Oaja until 

the matter had first been discussed with the Treasury 

Department. Representatives ot the principal ineuranoe 

organisations which might be interested in the Caja 

busineee were ao advieed. Kr. lehl handled thie problea. 
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63, Neutral Oountr iea . Oomprehenaive in­

structione were prepared by Kr. DuBoia and aent to 

our Embassy in London ooncerning dealinga by branobea 

ot Unit ed States firms in the neutral European countries 

with firms in enemy and enemy-occupied territory. 

64, Yemoronde~. (a) Effect Given by Courts of 

the United States to Actions Taken in Territory Under 

Kilitary Occupation by Friendly or Enemy Powers. 

Kessrs. Luxford and Zarky of this offi ce are preparing 

a memorandum dealing with the above subject . Dis­

cussions of the subject have been held with the Board 

of Economic larfare in connection with requisition by 

the latter of property belonging to fo reign nationals. 

(b) Power of the Treasury Department to Require 

Swiss Banks to Reveal Confidential Information, A 

memorandum was written by Kr. Daum of this office 

sustaining the power of this Department to require 

Swiss banks to reveal information concerning their 

stock ownership, notwithstanding the exietence of a 

Swiss statute imposing penal sanctions upon corporate 

officers who reveal such inforaation. 

(c) Japonese Evacuation Prograa. This office 

studied the Tolan Committee' s report on the Japanese 

evacuation program and th~ propriety of the Treasury 
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Departaent's delegation of power to the Federal Reeerve 

Bank of San rrenoieco to effect such progrea. Kr . 

Golding iade this etudy. 

65. Currency and Coins (for description see 

May 1942 report, item 67). This office drafted a presa 

release announcing the proposed issuance of an old 

series of Federal Reserve notes and an old series of 

Federal Reserve Bank notes . The press release also 

snnounced a campaign to reduce the demand for new 

currency and ! or new coinage of all types o! coins 

as part of the Government 's effort to conserve vital 

materials , Kiss Hodel Sid Kr . Brenner prepared this 

press release. 

66 . Silver Legislation (for description ~ee 

February 1942 report ; item 57; Karch 1942 repor t , 

item 70; April 1942 report , item 78; K&Y 1942 report. 

item 59) . In accordance with an agreement between tbe 

Treasury Department, the Jar Production Board, the 

Reconstruct ion Finance Corporation, and the Special 

Silver Committee of the Senate, t his off i ce prepared 

a draft of a bill which would p erlli t the uee 1n war 

industries o! ailver now maintained as securi ty !or 

outstanding silTer certificates. !he bill would a l so 

permit suspending redemption of silver certificate• 
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and the melting of aoat of the Treaaury'a atoak of 

standard ailver dollara. le &lao participated in 

conference& with the Senate Special Silver Ooaaittee 

on the current ailver probleaa and on the legialation. 

Kiss Hodel and Kr . Brenner worked on thie. 

67. Five-Cent 09in (for deacription aee January 

1942 report , items 31 and 48) , Thia office considered 

problema which a ight ariae in connection with the new 

five-cent coin due t o the increaaed demand for silver 

tor i ndustrial use. Keaoranda were written with re­

spect to criminal penalties for melting such coins 

and whether there ia authority to reduce the amount 

ot silver in auch coi ns to the extent neceasarr to 

prevent melting. Kr . Brenner worked on these probleae. 

68. Chineae St&bilizatl.on Agreuenta. Je 

participated in disouaaiona and preparation of docu­

ments relative to the extension of the 1937 and the 

1941 Stabilization !greementa with China. 

69. United Nationa Financial Aid. Je part~ted 

in the drafting and diecuasion of legialation originally 

drafted in the State Depart.ent authorizing the grant­

ing of not more than $100, 000, 000 to Governaenta of 

United Nationa countries that are operating outaide 

ot their territories . 
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70. Propoeed Settleaent of Belgi&n-Jrench G914 

Law Suit. OoUliBel for the Belgiane toot up with ue the 

proposed settleaent of thie suit intOlYing $228, 000,000 

in gold, He subaitted a fora of eettleaent . fhe 

matter was taken up with the State Departaent and 

with the Jederal Reeerve Bank of New York and it 

was decided that the Governaent ehould not take any 

position on the matter at thie tiae but should leave 

the problem open pending further clarification of 

the facts and the aacertainaent of the view of the 

Belgian authorities in London. Counsel for the 

Belgians was advised that the Government wulltill 

considering the matter and that he should obtain the 

views of the Jrench and Belgian Governaent authorities 

end also discuss the technical proble11s of handling 

t he gold with the Federal Reserve Bank of New York. 
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TREASURY DEPARTMENT 

WASHINCnOII 

XE»>OWWDUK TO m sJCUTm a 

!here 11 w'btitte4 bernith the operat1Dg report 

of Len4-Leue pure'hull for tlla week nUl .bpat 22, 

1942 • 

.l S.otlon llaa 'bee 11ta'blieb.a llt 01IJ' Le.lll-Lea11 

organisation to iDTeaticat• .. ttera inTolTill a..&ge 

or lo•• of Len4-Leaae good• in tr .. alt ao that neoea­

aarT aotion aar 'be tU:e praptlf. We allo ban bad. 

a fn inatano11 reoentlf of abipa 'belli retvned. to 

~ porta with d.aage4 Lena-Leue oargo purchaaed. 111 

thia D1Tia1on. In wch oaaea, we oolla'borate TePT 

clolllf with the Offioe of Leii4-Leue aawtniatration 

ana repr11et&tina of torelp gne..-nh ooncened.. 
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STATEIJENT OF 
DELIVERIES TO FOREIGN GOVERNMENTS i T U. 

AS OF J.UIIUST 22, 1942 
(In Mil lions of Dollara) 

idainhtratin 
Total ~ Runia Chin& l!rpenaea 
--

.Ulocationa fl772 .9 
1771.8) 

fl049.8 
1054.9) 

f511.3 
.el.9) 

f66.8 
67.8) 

fS.7 
3. 7) 

Purohaae ~uthoriza-
tiona (Requiaitiona) fl468.9 f 927.1 m7.8 m-5 - ·. f 13.5 

1441.0) 904.8) 480.0) .9) - 13.8) 

Requiaitiona Cleared 
• 

f1392.7 f 885.4 f.SS.9 m ·s 
-.,: ~ ~ - t 13.1 for Purohaae ~ .... t ~~- '· 

1864.1) 881.5) ~7.0) 42.7) - 12.9) 

Obllptione (Pur- f 

ohaau) ~6.9 t 874.1 = -5 r.g·s f2.0 t 9.0 
6.4) 868.6) . 7) 40.3) 1.9) 7.9) 

•DeliTeriea to For-
eiga OoTB~nta t 530.9 t 423.4 t 85.3 f20.l - t 2.1 

at U. S. Porta 517.0) ill.5) 83 .5) 20.0) - 2.0) 

•Delinriea to foreig11 gonl"Denta at U. s. Porta do not include the tomaag. that 11 eitllll' ia 

storage, •1n-trana1t• atorage, or in the port area for wbioh actual reoeipta han aot btea ••­

oeind froa the forei~ goTerumenta. 

Note: Piguru in Parentbeau are thoae ahOIIIl on report of ~uguat 16, 1942 • 

• 
/ 

,.1 
' . , 

• & 
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IXPLlH1TICfi OF DECRUSBS 

The decrease of $1,000,000 iD JllocatiGRa for 

China na due to the cucellation of eight requi­

aitiona totaliDg thla DOUDt for that count17. 

• 

The reduction of $2,400,000 in Purchase iutbor­

isationa and iD Requiaitiona Cleared for Purchase, 

for China, Dl effected bJ an aclJuetaent of the u­• 
timated Talue ot reiD!aitioaa for thia count17 • 

• 
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f,._,. Depu\Mnt 
D1via1on of lloM\&rY llel-.ro.tl-

lle~ 8/.~-18 

llr. llhi~ recei....t a l.t.ter 

identical to thia. He aid no 

repl;y ie nec .. aar;y. 

L. Shanahan 

ldl. fHI'I'I 
uranob 2008 • Roo. 214l 
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BOAID OF ECONOMI C IAIFAIE 
WAI• t •GTO• • D . C. 

of the ••cutl .. DltKtor 

o.rllr. ~· 

1.36 

•• ~ 791& ~ be iakre.t.l 1a \M attaoW nl­
to ov ~ wbioll iatioatae \be r-" pmrt or \M 
tao\iou ot \M ott1a. ot laaareSo lartaH ~s... 1e 
thSJik it rill ~be ~-.1117 CIQl' ett.ns.-u ill 
4ealillc 'dtb tile probl- wbioll -.t be t-- \o W. ....... 
to worlt Ollt, 
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• • n 
aWii:JI at S. WlfflBlll11iih\ii ' 

• ' • •10 • . ' 

Etteot1ve1 A"U£USt L 1~ 
• ""f • • t • rr."ttf"' / 

DIS'lRIBIITICth U 

I , 

... ,tt :_ .. , ,.__ . .... .. . J . ~ .... ~ -
' Tho flmcti01111 within the Office ot lam•io Warfare~ 

.are . horeb)- real.1cned to cooati tute tM toll.owiD& flmcu-1 
~tica ·for that ottt-

) 

a, g1 vee techllioal udetanoa to ... !oonad o Illo> 
te~ l>i'l'itllell b p.therills in!01'118t1011 
aboli~~- ~ta) 8114 trauportatioaJ . - • 

b, aids the .uteri- llllliepbora 8114 IIDitad Naticca 
D1 vieicu 1n ar-pnir.iJI& techllical aiuiODII to 
f'ri811llq DaticU0 fait !aj&V¥ N•t of productioa 
and ~ tu.illtieaJ 

c. aasiate otber 11111W llatioae a placiDc teclml.ul 
~aormel 1n AMriou 1114uatr7 tar- trainingJ 
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. . 
B. 1pm BtRrb• aou.c .. ID4 ~· int<ll'W4t.1ca OOD­

•arnlll& .....-!o 4...l0Jilmt. lJ1 ..,_ ...S "'0117 OOC>Iplo4 
terrl:tory, 1D order to Mk1 e~tbate.s, ftllluat1on1 I.Dd 
HCQOmondatlon• ocmoornin& (1) 1D4uotriol objoctbu, 
( 11) the -.-1o poM!IUal at the ~·· ..,., (U.i) otbw 
~ q~~ooUcmo on .tlioh roportu oo dot& ...., "-•ltd 
~~~~Ito ot swr, the •~ »--~t., ~ ~ u.. 

'II,. ....,. Brmch u -011 ot a..... lli~l 

b, U. .,.wr~q c( opocil1c requoot<o t<~~r .. -. 
1Dl411' CDCI Woraatian t'l"<a otblr Diridcna ot 
the BEl, tbo &nQe4 torcoa, snd the lf..1.nUtr)" ot 
loc-u ~c-t .... , 

c. the eoatinyll •euoh tor oev ~•• ot eooncw~io 
lJ1tolll&.-•J 

4. the lJ1dox111c, -t.ln& ...s Date~ or oll .... 
etrlcttd, ~tlal., ...S aOcret dow:lente ollloh 
~t.o lJ1 U. Bc.rcl or -• to the Boor<l t'rcD ·--.... .. 

2 • Jhc IMpeyw pbt..ftY,qe P1""1S: tMku r-eoa. ..... 
~t"to:::: :-t•ffitaac. Hnieoa o£ UlG J.ra:t &Dd 
r~ ~ ot opocl.t1o l.Ddr.latrloo, 
otb!r -*• lJ1ote1J.a lnllos>oriatial hcillt1oo ...S 
~14r7. 0 u.... lJ1 ""!"'0' end - ......,t.t4 

<41 1o 

.... s,. ... 138 

JJ.JtS":IR'W!et1=1"tdb' ~ ,. 

~ l""iAlw.t.l •bcte·, J:n ooopcat:..c::. •.!..b the Stat. 
- llojjOi 

1 

dtj ...__-......at 'lith &•••-to 
a~..,..., l1lltod on the ~t ot tloo1r 
k>'lml~- \l'CIOpOI'toUon•tr..ll>lquao lJ1 -
tomc.-14col...-~ ... - · .... tilt­
on -Pltilll 

d. op'm roqUOat, It .... 1 •to till Offico ot lxporto 1n 
~Wttia ot ~t p!'.l\tot.l, r~cment problAu, 
.Jl'J:•pi.'>C priorttl.elj .u. 1 

Ita r~tS..cca 1\1':1 'ouc.~ U•)OD l~aie of proo­
ctGo~ ea~~. tzou.spCII"t, ~.!1'1 andi oth.r eoo­

.,....,.,...~torO- 0.. tho -.. Intolli&-
"01~ W' btall'ltJ f • -

..4. l!w 8 'M:!!?!! :=:fPti!1! Dl,Niapt 1n1tl.etoe 
... - lllrocto ~-- }'Olatad tot 

a. ..-J.a pi'Obleo ot -Ucm! 

b. p;'oblco ot poet.-ooonJ>Otlon""" po•t-war rellot 
lJ1 foroign &r-J 

c. pro'olcne ot po~t-'il&r HCoos~tion 1n toroJ.an ....... 
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'nsns-'9 Jortm talxq,il 

. .l~E&nl 

In aocarhnoe witb Qr4so Do. 12 or tbe &:x:.cutin DS.rector, the 

tollow!.nc Bromb aD4 !11\'Ul.ao Chiofo oro hot'cb)- d4o~Co&t.o4• 

A, Stott at tho Aao!.at.Mt llirootor in Chor&e, Of'tioo at 
loOI'l<llrlo Wc.rforo ~oio1 

l , Ohiet ot Otfioo • JohP J'iochcn-
2 . ~tivo Aae:btant .. ~qnt Che:abere 
3. SpooW Aosiotanto • ~· ltrf.oser, Harlan Cl .. oloD!, 

and Rutb Schill 
4, lditm • Phillp DlmoWOT 
5, ~ Storr • .t.loo< hub, Chief 
6, Ccrt_.rphic Stott • m-. ·-· Aot!Jlc C~ 

• • ..,.;. l!ra:>ch • Fowlar lbll\GC, Act!:~& Chief 

l , -1<1 IntelligOMO lliYI.oion • Choola R, Vail, 
ActinsChl.o£ 

2 , ln!uo-sl Objootivoo !11YI.Oi011 • Rob<ri H, Mont«"""""• 
Aotl.n.s Chid; LeTd.e u. J.Sn4, Aedet.Nlt Ch1ot 

) , lconomio Potent1.ol Iavialvn • Juao~ S:IO(I)A)cR't ActJnf 
Ohiet 

0 , Bl.ocll<ado end St'W4' 11ranoh • eo .. o..oticlil, Actina Chit4 

1. Bl.cckado IHYI.oicu • MolYI.n 1_, Actin& ~ot 
2 . .Acci.CCJl Rciophoro lli'ti'liA>o • ilmr"l' .:...!ur_, Chiof 
3 • 0111 ted !Ia Ucxuo D1 YI...S.OII • t•ol ID.l.owrtl>, Actiot 

Chj.ot 
4, a-potim> ODd a-...,.,~<..,lli't1ol.ao - sox 

~tllal, ActinG C'-.iot 

II, T•c!micol Brench • Cbo<loe Royo.,., Chiot 

1 , Intcrnat1onol Air 'l'ronoport Divid.<m • l'hilip k>r"'• 
Acting Chiot , 

2, Petrole\111 D1YI.ol.ao • Cl>orloo R.,...or, Actin& Chiot 
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TRI:ASURY DIE .. ARTMENT 
141. 

INn" OI"'''Ca COMMUNICATION 

DAn AUlrUit 25, 1942• 

TO Secretary Worgenth&u 

"'''"' 
wr. Hotlich 

SubJect : Shi pment or Planes to Britieh r oroee. 

--
1. One hundred and one planes ot all t rpee , 

including 90 combat planse, were sent from the United 
Statee to Britieh roroee duri ng the week ending 
August lg, 1942. 

2 . Thirty-eight planet were sent to the Middle laet, 
and 26 went to the Br1tlllb Ialee. 

3· Forty Northrop Vengeance dive bombers were 
shipped to British toroee during the week , recording 
an all-time high tor such planee. Twenty-e1x or 
t heee went to I ndia (en all- time high or u.s. plane 
ehipmente to India ) and 14 to the Uni ted lingdoa. Dive 
bombers should prove most uee tul in a Brit1eh-Amer1oan 
invaeion ot the luropean continent , or i n defending 
India against t he Japanese• The British have very tew 
dive bombere, and have tended to discount the1r uee­
tulneee in t he pae t . 
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Table #. Shipment& by #.rea 
142 

Week Total Shipped Totlll Shipped 
Endinf in 19~2 aince 

Aug. 18 .3~2 to d11t e JAn. 1. 1 o41 

0 ••• ( 70S" 

Light and medium bombers *- , m 1,~~ 
HeavY bomber& 3 
Naval petrol bombers 7 g~~ 129 

Pursuit 
0 1,187 

Army Oooperation 0 107 138 

Tr&lnere 
_Q 

-e-6-
__ o ~ 

Total to the United Xingdom ~ 
•a. ( "~ 

L1vht and medium bombers lS ~75 805 

Heiivy bombers 0 0 ~ 
Naval patrol bombers 0 6 
Pursuit 20 ~34 1,2S2 

Army Cooperation 0 30 30 

Trainers _Q 
__ g ___!5Q 

Total to the Middle &:aat 3S 953 

Livht And medium bomber& 0 59 227 

Heavy bombers 0 1 1 

Naval patrol bombers 0 23 31 

Pursuit 0 30 72 

Trainers ...ll ....2M ~ 
Total to Can11dian Forcea 11 701 

Livht and medium bomber& 0 145 245 

Naval patrol bombers 0 0 27 

Pursuit 0 200 363 

Trainers _Q _Q ~ 
Total to Ptlolfic Forces 0 3~5 

q~ "~ 
<1-0 'rf ~ 

Light and med ium bombers ..26- _j§ ~ Pur,uit _Q 
otal to I ndi an Foroaa <6 ~ 

40 ,a ~ 

Light and medium bombera 6o 1,316 3 .075 

Heavy bombers 3 1~~ 
252 

N3val patrol bombers 7 2 .~~' 
Pursuit 20 1,580 

Army Cooperation 1~ .JH 
168 

Trsiners 
2 ,108 

Grand Total 101 J ,S2$ 8 , 
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Table B 8h1paente by 

Week 
Endi ng 

Aug. 13 .1942 

Airncobra 0 

n ~ B-17 0 
Boeton III 0 

l!r<!tWI''er Buf falo 0 

0 
0 

ids t ed Ct~.t slina ~BY-58 7 
Li be r at or 3 

""r •uto Kittyhawlt 20 
Tomahswlt 0 

l10U1!1"'' Boston I , II and III 0 

24 R-9 0 
PT-26 Cornell ll 

enn Wart in B-26A (Marauder) 4 
Baltimore 0 
Maryland o 

l.le.rtlet II 0 

Lockheed A- 29A (AC-151 ) 
Hudeon 
Lightning 
Vent ur a I 
Ventura Bomber 

American B-25 
Harvard II 
llustang 

Vengeance 

t ca irn Autogi r o 

ISte,or•m,on PT-27 

S1korsky Chesapeake 
0S2U 

Stlnaon 0- 49 
ee-Ven.,eance 

Gra nd Total - All TYPeS 

• 0 
10 

0 
0 
5 
l 
0 
0 

4o 

0 

0 

0 
0 

0 

_Q 
101 

TYPe I 

Total 8h1pped 
1n 1942 
to dat e 

315 

42 
15 

0 

~~ 
56 

101 

665 
0 

l 

100 
62 

36 
276 

0 

57 
1 

437 
3 

1 2 
232 

110 
54 

535 
61 

0 

297 

0 
27 

10 
_.!!Q 

143 

Tot al Shi pped 
d noe 

Jan. l , 1941 

1169 

62 
39 

163 

97 
700 

193 
190 

1,~~ 

49J 

122 
62 

3~f 
150 

93 

l 
1, 457 

3 
12 

232 

110 
951 
615 

61 

5 

293 

50 
27 

14 
___!!Q 
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Table C -- Plsne Shl.pc:ente to the Br1t1sh by We~ke 

L1ght llrtd Novsl 
If eel< medlu• Heavy oatrol A.rmy 

~ bombers Bomber a bombers Purault Coooeratlon Tr~tl.nertJ ~ 

weekly average 
or ehlpment 8 

1n 1941 35 2 3 27 l 29 97 

Weekly average 
or shlpment a 
1n tlret 6 
months or 1942 36 1 55 3 1~ 117 

July 7. 1942 11 17 0 ~4 
0 30 141 

July 14, 1942 11 3 0 1 ~1 

July 21, 1942 66 8 3 0 2 4 ~3 

July 28, 1942 39 0 2 0 6 1!6 93 

Aug. 4, 1942 32 0 4 27 3~ ~ 109 

Aucr. 11, 1942 ~ 9 6 70 ~ 19 171 

Aug. 18, 1942 _l _J. ~ __.Q _ll _..!Q!. 

Total eh1pmenta 
e1noe January 1, 
1941 to date • J,075 252 193 2,944 168 2,108 ~. 74o 

• Total 1ncludea plsnes ah1pped 1n 
weekly totals up to thAt date. 

1942 pr1or to Karoh 17 which are not 1noluded 1n the 

... 
~ .. 
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COPY HO. I~ 

OPfpL No. 290 

Info~tion received up to 7 A.M., 2'th AUBUOt
1 

1942. 

23rd to 24th. 0\lr lil;ht forooo in tbe Obannol onpged on- mtno­

l4yore covered by £...bol.te, one o! wbi~b waa aet on fire t.nd otboro da.uged. two 

""""r gun boote nre duaged and a motor launch waa ounk by mine. 

pori.Od ain6-l&jlln& ott LOIIESTOFT aarq this .. roi!lc. 

2. !II!.It.W: 

.l!!!mA· Deopito atroag Ruaol.&D r<>oie~ the g.,...,. hove gotned 

grouod in their att.eck tooarda STALIJI;RAD tra. tbe Sou~bwoot and .,... oow lose thon 

25 allu fron tho towo. In Weotoro Caucooio tho o.....,. atl.ecke towards fUAPSE and 

IIOVOROSSISK havo Mdo further progreso . 

3. AIR OPtf\AtiONS 

I!!Stl)!!!i fWNT. 24th. 12 O. S. Fortreoaoo with tighter eooort bombed 

~he shipbuil41nc yordo at LE TRAIT from 2J,OCO foot. figbtore, two or which aro 

aisa!nc, dootroyed 2 r .11. l90'o, probably dootr<>yed 2 and cloMgod 4. Ono F.W.l90 

.._.. ohot dowo noor liORTHiliG. 

24th to 25th. 245 aircraft wero oent out - ftAIIJCJIORT 225, 

obJOCtiYN near P!I:Jil111Rr ), IDtn»ero 11, s ... llial.na 6. l'l"olia1DorT reporto ototo 

... h tb!ck cloud Mldng idootitioaticn very ditncult. s- crewe wect bolow 

cloud. bblna: rcport.ed. scattered and tires dispersed O"Or wide area, much search­

U t ht And nl&ht. tighter aot1v1ty, heavy u.nt.1-a1rcraf't. tiro ovor obJective . 16 

bcoobora aro m!ooing . IDtn»ero attacked lJ rnUway troino. 

J:.!UU. 22nd to 2Jro. lliJlB~ MA·nwR ••• ~-.;=,-;;;;;r;;;;;;:;;;:;;;;v;;;;--­

north of 1'031\lSK woo attnokocl with torpedpeo and l>ollbe and hi to wore ootU..tod on a 

aa.rchant ••1161 &nd a deot.royer. 

2)rd. toBRUl( twice bo.bed. Two ..,_ oircratt d .. troyod. 

~. :l)rd. 'fhree Hurr!CMO l>ollbero with Spitfire eocort 

att.ected the CliiL4 orsnucr. 
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INTil" OI"'''Cil COMMUNICATION 

DATI August 25, 19~2. 

1o searet ary Morgenthau 

,ROM :.lr. l!oflich 

subject: sumaary or Intelligence Reports . 

Turkish Neutrtlitr 

The ~vernment or Turkey hes announced the appointment 

or Human Bey as Foreign Miniater, aucoeading the Prime 

Minister who hsa been holding both portfolios. The niw 

Foreign Minister is oonaidared to be partioularly friendly 

toward the United Statee. 

According to a report troa Bern , the German rovernment 

i8 now encouraginLTurk1ah neutrality. Thia euggeata 

that the primary 1a intereet 1n Turkey, at the moment, 

i8 in keeping the Dardanelle& closed to the Rusaian Bleck 

Sea fleet. I t i e reported that the Turks are inoreaaing 

t heir mine and ebore detanaea 1n that area. 

Anglo-French Reltt1ona 1n 8Yr 1a 

Reports r rom the .. ar Eaat 1nd1cata that Anp:lo-Frenoh 

relatione 1D Syria haae become aer1ouely atre1ned, according 

to the orri oe or StrataPtio Serv1caa. The ieeue at atake 

concerne the eleot1one wh1oh, 1t bad been ~reed, were to 

be held tb1a tall. The Brit1ah ~reeentat1aea, supported 

by Oburoh111, reel that the eleot1one ahould be carried 

throup:h. The Fighting French, led b7 De Gaulle, oppose 

the eleotiona at t h1e time, and accuse the Br1t1eh or 

attempting to 41elodp:e the French from their dominant 

poeit1on 1n 8yr1a. De Gaulle 1neists that any ohan~e in 

Syrian etatua oan be brought about only by a properly con­

stituted French goaernaent after the war. 

(Ott1ce or Str ategic Bervioee, •The War th1e Week,• 

August lJ-20, 19~2 . ) 

• 
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DEFERMENTS 

Present : 
General Hershey 
i.lr. McReynolds 
1!r. Patterson 
Ur. Stevenson 
Lir . Gaston 
L:r. Thompson 

Aur;uat 26, 1942. 
6:55 a . m. 
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H .~ . JR: I said men over fort; should be deferred, 
and what I also said was only peo~lo in key positions , 
That does not mean every able-bodied man, but only 
~eople in key positions . During tho night I bad e.n 
1dea, if you couldn' t fix it at a minimum salary, say, 
anybody getting seven thousand or more, or six thousand 
or more, and that would sort of make it much easier to 
define a key position. 

l!R. GAS'roN : I don 't know, Some men are very im­
portant, it seems to me, who are unfit for combat duty, 
whether because of being more than forty years old or 
for physical reasons - their work is very important to 
us . 

H.L:, JR: \'.'hat do you mean by "physical reasons"? 

J.IR, GASTON : I mean a me.n who is not fit for combat 
duty, who has flat Jeet, or some other defect, a man who 
Ylould be classified in the B classii'ica tion, who wouldn't 
be used for combat work. 

11.1!, JR: · But you are not going to defer a man, I 
mean, un~ess he occupies a,key position. 

U:t GAS'J'Oii: No, no, unless he occupies S?Jile posi­
tion that is quite important . But I should th1nk, 
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where we might have a shortage of cel"tain kinds of in­

vestigators, it might not be a high- salaried position, 

but it might be vecy hard to get that sort of man; and 

i f the man is over forty, or if he has got bad eyesight, 

or some other physical incapacity and is not fit fo r 

combat duty, we ought to be able t o hold that man. 

L!R. llcllli'YNOLDS: It would be a little difficult to 

administer, of course. I am entirely &>~pathetic with 

HerbePt ' s viewpoint, there, but I am thinkin& of the 

ways to get around it, and I think if they are in a 
key posi tion, and if they are over forty 7ears old--

L!R. GASTO~ : Or if they are physically unfit for 

combat duty. 

H.li. JR: lio, I would sa:t over forty . 

JJR. GAS1'0H: Take a man like Ullmann ; he is cePtainly 

under forty, but he is unfit for combat duty. 

H.ll.JR: But you 1tould not want to keep a man who 

is over forty and fi t for combat servi ce. 

lffi. l.:cREY?:OLDS : 
service . 

They don't take them for comuat 

L!R. GAS'l'Oll : !lot over fort], unless they have some 

special trainin~, military training, or special qualifi­

cations fo r milltary duty. 

H.L!.JR: Vlell, le t's see - I think, as usual - .-.bo 

is here? It is nine o'olock, 

(General llershey and llr . Patterson entered the 

conference.) 

JJ .J.! . JR: 1,"/e are t rying to do our haurrork . It i s 

a question of trying to be able to keep men in key 

Governgent ~oaitions who are not phfsically f it for 

combat servloe, 
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We are just talking among ourselves. The ques­
tion 1 VIOllted to raiSe is how can we keep key men, 
over forty , in the Treasury who are not fit for combat 
se rvice and have a physical defect? 

We have got cases here - there is one man, partic­
ul arly, with flat feet. This one man had flat feet , 
and he had sinus trouble , and something else, and I 
asked for a deferment. He happened to be under forty, 
and a very important IliAD. It T/88 rejected. Now he 
i s going to sit at some desk somewbe re as a clerk. 

You see, with ·us it is a ques tion of getting some 
kind of rule or we will have to ask the Army and Navy 
to r eassign these fellows to us in a uniform . I don't 
want to do that even if the Army and llavy would. 

Mh. PATTEhSON: It is against their policy . 

H.M.JR: I bad a few minutes with the President 
yes t erday , and I told him v;ha t I was going to do and 
he said O.K. He interrupted me three times to say that 
tha t did not interest him half as much as the young men 
sittinc at desks in uniform, and , "Wh:t the hell didn't 
the Army and the Navy do something else , " he said, 
"St imson and Knox, notwithstanding. " He interrupted re 
t hree t imes on that, so I just pass that on for what i t 
is worth. I had the darnedest tia:.:: gettin& my problem 
over to him. It is not only mine; it is tile whole 
r.overnment' s . 

UR . GASTON : I think, l!r. Secretary, it i s a little 
broader thOll that . We have a couple of llfln i n the 
Bureau of Internal Re venue . They are very ~ey ,men, not 
physically incapacitated, Norman C~nn ~d. T1m t,?oney, 
Assistant Commissioner and Deputy Commus1oner 1n charge 
of taxation, and they are forty-three years old. 

(Ur. Stevenson entered the conference .) 

H.M.JR: The question is what oan ¥<'8 do about k~y 
men in the Govemment service . I started off by sa71ng 

. -
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those ~tho are physically unfit for oombat service and 
over forty , and Gaston was just making the statement I 
have not gone far enough. 

1.50 

Mil. GASTON: I woul d make it all men physically 
unfit , by reason of physical handicaps, for combat duty, 
if they occupy important, essential, or key positions 
in t he Treasury Department, even if they are only twenty­
f ive or tvrenty-nine, or thirty-five, if they are unfit 
for cocbat duty. Then I would take everybody in a key 
position over forty years old on the theory that unless 
they have special military training, they are not fit 
for cOil! bat duty. They cannot be drawn for cc:Dbat duty 
in view of their ages. 

UR. PATTERSOCI: Of course, you state it a little 
narrowly because t he Arm, has a great many men that 
are not fit for combat duty . I don 't know what the 
proportion is of' people in supply and staff positions 
to actual combat troops, but it is very high - more than 
half, certainly. 

l.!R. GASTON : l.!y notion rrae that in certain key 
places in the Treasur:r Department, in Internal Revenue, 
and acme of the general work here, that for office 11ork 
those cen are going to be just as valuable to the Govern­
cent here as they would be if' they 'rere occupying the 
desk positions in the Army. 

l:R. P.~;.TTERSCtl : The thing is that so far as ability 
to do the work is concernea, the thing is not clear-cut . 

It is not clear- cut between A~ and civilian. You have 
grades and shades all along the line. You bav e men wh? 
are fit only for infantry. I mean, they can't - that 1s 
a mis- statement . I mean you have men who are fit !or 
infantry and you have a great number of men 11ho. are not 
fit for infantry i n the A~. We could not l imit our­
selves in the A~ to men who are fit only for. infa~try 
service. You woul d not get enough men - anything ~1ke 
enouch men - and your standard would be unnecessar1ly 
high. 

• 
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H.l.!. JR: Bob, let me - supposing we take a man 
who has had no previous military training and he is 
over forty. 

151 

MR. PATTEHSCN : J~ost of them have had no previous 
military training. 

GEJ'ERAL MERSHEY: Some of those over forty would 
have been in the World Vier, especially between forty­
one and forty-five. 

H.M.JR: I was saying, even men like that in the 
V!o r ld ~:ar, but who didn' t keep up their reserve - l et 1 s 
say a man is over forty, has no military training, and 
now, for the mcment, let's say he is pb,ysically fit . 
I mean, let ' s start there . Let •a aay he is physically 
£i t. 

lffi. GA~TON : But Assistant to the Commissioner of 
Internal Revenue, for instance--

ll.lt. JR: Or the man we have - another case - who 
is Collector of Internal Revenue for the State of New 
Jersey and is in charge of t he war bonds for t he Stat e 
of Ne17 Jersey . He is forty-five. Jle occupies both 
positions . 

JAR. EATT:SRSCN: Vlb,y are we taking men over forty? 

H.l!. JR: That is a hell of a way to 111 swer my ques­
tion, but it is O.K. (Laughter) I love that . 

GENERAL HERSHEY : It was opened up from twenty to 
forty-five. There are twenty-seven mi.l lion men between 
these ages . At the present time the Army is asking me 
to place at the inducti on station somewhat over half a 
million every month. At the present time, by mid-Octo­
ber, I have the choi ce of men lVith either secondary 
dependency - there will be a few of those l eft by early 
October or November - men with wives; 1-B's, who are 
men who have been already rejected for general service, 
but under the lowering standards, acme of them are 
being accepted; illiterates, and a limited supply of 
venereal& . 
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!low th.at is about where I have got to make ray call 
in ljovember and December if I continue to be asked for 
a million men every three months - net , not gross . 
That moans that I must put at least thirty percent more 
of thD.t number at the stations now. 

H .ll. JR: Would you mind just going over that list 
once more? 

-. 
GE' .ERAL HERSIIEY: By mid-October, or around Novem­

oer fi rst, depending to what extent~, 1-B's are accepted 
because they are a very large group - I have nearly a 
million men, and the Al'lli,Y noiY, fo r t he first time, is 
dropping dorm into that. I don't !mow yet how mm y I 
r.i1l be able to accept, but my si ngle men, except t hose 
Toho are deferred for occupational reasons, 1o;ill be gone 
in October, v:i. th vecy few excep tions . 

H.ll . JR: Single men up to how old? 

GENERAL HERSHEY: Single men without dependents 
between twenty and forty- five . 

Now, there are a million people in 2-A and 2- B, and 
I hear many, many rumors , and I t hink they are well 
f ounded, t hat we are percitti ng f ar too many airplane 
f act or ies and shipyards, especi al l y, t o keep men when 
t hey could be spared, and t na t ia one of the things 
t ha t 11e h.ave got to hit pretty hard durin& the next two 
or tnree months . But t here i s &oing to be a great deal 
or shouting. The Nayy is bQing to, and Johnnie Green, 
and t he Federal Shipzards, and the ~;ew York Shipyards -
all those will say, "Now if you t ake t hose fellows we 
are going to shut down business .• They won ' t have to, 
but tha t is what they are going to say. They don't want 
to hire women, Negroes, old men - they don ' t like to ~re 
t hose1 and that is what they are going to have to do lf 
we taKe them. 

So we can get probably ten percont, perhaps, a month, 
out of that million, but that only gives me a hundred 
t housand . So that is one of the reasons why we are 
changing over.· I am not opposed to setting an upper 
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ago limit, because if that is the thin~ tha t is wise, 
ne cen do it; ~~t having done it, you JUSt make the 
situation more ~tense . You are going to have part of 
that reflected in this way, that they will take men 
who are oocupationa.lly def.erred, because I think most 
human beings, the way we are constituted, will tend to 
give more sympathy to the man with a wife and chil d 
than they will to a twenty-year old, or twenty-tvo -year, 
or t11enty-tnree, or twenty-four-year old in industry. 
They will take him first. It is going to be hard to 
ma~etbem believe he is occupationally necessary, and 
the chances are he isn' t . That is the truth. 

Of course, here is one thlnf, gentlanen, tha t the 
Uni ted ~tatos has stuck to, anu don 't think any other 
nation l~s . Rem~ber, Enbland approaches tni s question 
by putting on a separation allowance end then just 
waGhing their hands of dependents . 

I!R. PATTERSor; : No other country pays any attention 
to it . 

OEP.<ERAL HERSHEY : If we did do that we would be in 
pretty good shape . 

I have got around seventeen million deferred be­
cause of dependency, but six hundred thousand of them 
are woat we cell "grandmother• cases, or secondary 
dependency. About twelve million of them at the pres­
ent time art in 3-A end the other six million in 3-B, 
that i s, presumably working at somethin& that is in the 
war effort, and our effort, of course, has been to 
dr ive men from nonessential into essential if they 
have families. Tlu. t is why we set up a third classi­
fication, to try to give them preferred status, and we 
have gotten seven million transferred over in the last 
two or three months - they are e;olng over all the time. 

l.lR. PATTERSOO : Seven million transferred - for 
how long? 

GENERAL HERSI:IEY: !Jen who are at l east - maybe they 
lJore l;orking in war industries, but when we set up the 
class they had not been classified. But we have had 
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quite a number of men who have worked, say, in stores, 
sel ling automobiles , or doing that sort of thing, and 
t he] have gone into war industries because we tried 
to make t hem believe the. t they wouid be deferred longer 
oven though they had a wife and two or three children, 
if they were working in a war industry than if they 
were over here in a so-called J.ess essential industry . 

At the presant time it looks as thou~;h we had about 
a thi rd of our married men, at leeat, and, of course, 
there is a little l ag in ~ fieures on the transfers, 
because t he men have to go and convince t he whole Board 
that they are r.orking in a war industry . But r.e have 
rot around seventeen mil lion, but t hey are between 
iuenty end forty- five non. Of course, if we had set up 
an upper age 'iie coul d t hen draw !lore heavily--

!;;{, PATTERStli : So far as the Army is concerned, 
itself, I should t hink it \',auld be better if they delved 
taore deeply into t he lower agee ana disregarded depen­
dency t han taking men over forty . Almost none of t hose 
men over forty are fit for combat duty. I cannot ima­
cine very many of them that are . They have to be held 
back in the rear areas or in headquarters, or something 
like that , some l'.ork of t hat kind . 

As I understand it, we have never indicated in the 
J,rmy - never inciicated to the Selective Service people 
any difference between the lil8n of twent y end the man of 
l'orty- fi ve 7 

GE::t:M. HERSI!EY : :·o. That is right . Our initial 
bill only went up to t hirty-six, 11hen ne fi rst faced 
t he problem, but last December 20, when the bill--

JJR. PA':::n:asor.: I am speaking only of the fitness 
of the men taken in to be soldiers . 

GE! ERAL HERSHEY : There were first entirely general 
servi ce calls . Startin& last month we attempted to take--

H.Ll.JR: On~ trip Jast week with the Army, fi!e 
OAJS, I don ' t believe a man over t hi rty- five - ce~ta1nly 
a man, if he is over thirty-five in the rank11 , I aon •t 
thln.c he can do l'lha t you expect him to do. 
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l!R. PATTERSOI~ : Not in the more active combat units . 

H.U. JR: I know he can ' t . I aaw th~ t here day 

after day and they just could not do it . You know it, 

certainly better than I do. Am I right? 

1!R. PATTERSON': Yes, that is true, in t he combat 

units . 

II .J.:. JR: In t he co-bat units they cannot take it. 

Could I , just a second--

lffi. PATT ERSCW : The o.ge of the men in t he Army is, 

I think, &etting rather high. On the acquisi tion of 

these nev1 units this yoar--

GEllEJW. I!IBSIIEY: I heard of tvo plaoeaJ for instance, 

in the 77th D1T1aion, GeAtral Eisenhower's, they had an aver­

age age of tllil'tJ- thrtt ot t hirty-four . I only saw him 

after he had th81R,allclut alx weeks and necessarily that 

i s not a very goo~proof . They nere doing all right, but 

they had not had what was going to probably be so:ne of 

the tougher timea. 

H.ll.JR: Just take about tnree minutes and let 

Norman Thompson state what our problen is. l/oi'I!Wl , go 

ahead. 

I.!R. TIIWPS<Ji : We have a n11111ber af men in key posi­

tions, particularly in Internal Revenue and the Public 

Debt Ser.vice, who are over forty years of ago who are 

liable to be called . Unquestionably they are men who 

would be assigned only to desk work, so ne feel tba t the 

du t i es that they have in the Department are so important 

in the collecti on of taxes ane1 the sal e of bonds that 

it is essential war work, and probably they would be 

uuoh m9re val uable in the whole picture in the Treasury 

than in any position in the \,ar and Navy, which I did 

not- -

L'R. PA';TERSOO: I submit to you, it is more a 

matter of age and fitness to be a soldier than it i s 
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on the essentiality of work, because, in my opinion, 
they have to plow more deeply into the men in the 
tvtenties and early thirties than t hey have so far . 

MR. TH01ll'SOO : These men are a.Ll over forty, 

1.m. PATTEHSON: To the minimization of calls on 
men over this age, and it is llll'gely a matter of age. 

H.LI.JR: \'ibat 'l'te are talking is age . 

UR. TH<X.:J>SQ; : They are all men over forty . 

tm. PJ.TTERSO:i : Yes . 

li .H. JR: \'/ell , t here is no--

l:R. PATTtRSON : I did not understand it was con­
fined to that. 

MK. 'l'HOlU'SON: For the lovter ages we had in mind 
that l'lhere a man was unfit for cornbat duty and he has 
more im~ortant work in the Treasury, it is better to 
leave him t here . 
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MR. PATTERSON: I think our standards on physical 
grounds have been quite too high. They are not now, 
but t hey were for a long time, and they have got to 
have men, after all, in t he Army for t nese places, even 
though the men are not physically perfect . 

UR. THOl!PSm : This is the case oi' 'ihanas lJllnann; 
he is t hirty-four years old, but he was put in 1- B and 
then he applied for a comcission in the Air Corps . He 
went to Walter Reed for his examination, and the doctors 
t here said that he was not even fit for limited service . 
Notwithstanding that, the draft board ordered him for 
induction on August B. 

GEJIERAL HERSHEY: Was he inducted? 

l:o!R. THOI.IPSctl : The Secretary asked for a three 
montha• deferment, and they denied the deferment. The 
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War Department asked for a sixty-day defennent.to give 
the Air Corps time t o get him in, and it was turned 
down. He went out and talked to the chairman of the 
board. The board chairman told him he could report or 
not as he saw fit , but t hat he was to reRort on t he 
next induction. 
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GENERAL HERSHEY : If he is that bad, physically, he 
is going to be turned down on an induction examination. 
Our screening examination is no indication except that 
bo isn't obviously unfit . 

llR. GASTO:l: Vie couldn't understand it. Over in 
the Ai r Corps they wanted him on contract work, on 
speciali~ed work, and they couldn' t get him. 

!JR. PATTERSON: J!aybe that is one of those cases. 

MR. THOMPSON: We felt in a case of disability like 
that, the man should automat ioally be deferred if be is 
in a key position. But the age question is--

H.J.t . JR: Let ' s stick to the ace question, first . 
I think we are on safer ground on the age question . 

GENERAL HERSHEY: Of course, oases like that , if 
there are not going to be a hundred or a thousand we 
can do something a bout those. 

II .M. JR: Vie are talking about a couple of doun. 

GENERAL HERSHEY : Well, I would like to have a 
chance on those. I can do something about those. 

l.ffi. PATTERSON: Well, it is not confined to the 
Treasury Department , 

Lllt McREYNOLDS : That is the point· 

GENERAL HFRSlrEY: The trouble is it does not &et 
confined to the two do~en . 

• 
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H.U.JR: And the thing is that I don't want to be 
out at the front - I mean, this last rule this committee 
cot out was helpful . It was very helpful. 

GENERAL HERSHEY : Yes . 

H.U. JR: \'.'asn ' t it helpful? 

l!R. YcREYNQLDS: Tremendously, There is no doubt 
about that , -

R.H. JR: I thou~ht if saae other rule could be made 
as to men in key pos1tions, I mean an assistant col lect or 
of Internal Revenue, or State collector, or something 
like that, a man in Public Debt, and then if we bad a 
corresponding rule in other departments, we would not 
all have to run to you. 

GEiiERAL HERSHEY: I think we will h1117 e to watch it . 
There is no system but Ylhat you will have to watch. That 
is, I mean the human element, and the only thing - and 
I think the Treasury Deper tment has been particularly 
olean about it, but unfortunately, we bad three mi llion 
six people in Governmental service when last we met. 
They are up about four and a half, now, and--

1!.1!. JR: You mean outside the AT'IflY? 

GENERAL HERSHEY: Yes, counting the Federal , t~e . 
State, the counties, the cities. Four and a halt m1ll1on 
is a lot of people to be engaged in Government . In trY­
ing to save stragglers, at t imes we jeopardize the defer­
ment of those ~ho actually ought to &e deferred. These 
air fields and around, they are some of the worst spots 
that our boys he.ve. 'rhe Army has been riding herd, now, 
wilh these defement committees , and I think t hey ere 
getting somewhere . 
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I!.M. JR: Let ' s come back to the point for the 
m1ole Federal Gover rtment. Could we get some kind of 
a rule on people--

• MR. PATTERSON : Henry, I think the rule the. t we 
formulated before is a fair rule . 

MR. THOMPSON: The difficulty is that it the 
Secretary asks for a deferment under that rule, the 
local board ignores it, that is all, 

GENERAL HERSHEY: flo, no. 

lm. T'd<Jn>SOll : Unless he appeals to.the President-­

UR. llcREYlfOLDS: That appeal procedure is what it 
has got to depend on, I think. 

GENERAL HERSHEY: Not only that , but even if the 
appeal breaks down, I have got three or four people 
doing nothing every day but considering cases that 
people want to appeal to t he President. It is a 
little unfortunate; but rather than make a rule that 
will let a hundred thousand people get deferments , I 
would rather do anything, even take - I don ' t know 
how many, a hundred or two - I could ha.ndle a good 
many more times two hundred than I could something 
that nould touch four million and 1 half. 

I.!R. 'ftl(J[PSON: Perhaps a rule of that kind where 
we take up special cases ni th General Hershey--

H.M.JR: But, I would like a little advice. For 
instance, if I have a man forty-one or forty- two . 
years old, and let ' s say I ask him - let' s sa~ he lS 
physically f it, he is over forty and he is do1ng an 
important Treasury job - when I say important I mean 
assistant to the Commissioner of Internal Revenue, or, 
say, this New Jersey case--

J.!R. McREYNOLDS : Old man L'.ooney down there--

UR . TH<Jn>SOtl: And Norman cann • 

• 
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JJR , McREY1lOLDS: Cann and ).looney. lfo two men 
in the world know as much about revenue and the 
operation of revenue as those two boys. 

H.11. JR: One i s forty- three , 

160 

!.IR. PATTERSON: Don' t call them "boys;" you weaken 
your case. (Laughter) · 

H.U. JR: Now, anyway, should I , gentlemen, in 
these two cases - one is forty-three, his draf t status 
is 3-A, he is married, has a wife and daughter, age 
fourteen, not qualif ied for combat duty. He is the 
Assistant Commi ssioner of Internal Revenue, eighty­
five hundred, Now, supposing he is called? 

GE!IERAL HERSHEY: He lfon' t bo for six months, 
at least. That is, he won't even have to ~o under 
the gun for six months. 

li. J.[. JR: The way it is going--

GENERA.L HERSHEY: He has a wit e and child; he 
is in .category three , and I have ~ot five million 
11ith wives only, and I have &Ot s1x hundred thousand 
with secondary dependents in the dependency before 
that man ' s turn. I have got a million people that 
are deferred because they are supposedly doing some­
thing for the war effort • • 

11 . ~. JR : Let's just take for a minute - let's 
say !lorman CaM was single and forty- three, and 
Assistant to the Commissioner of Internal Revenue, 
and perfectly healthy, what about him? 

GENERAL HERSHEY: If ;you say that this f ell?w ·is 
neoossa.ry for the ruMing of that, you ought to !J.le a 
42-A on him. Vlhen the local board turns that down, 
if they do, they should send you a Form 57, whi7h says, 
"We put this .man in 1-A, notifying you if,you sJ.gn 
this card this will constitute an appeal. You should 
sien it • 
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H.M.JR: Then let me ask these men from the Army 
and Navy if they think ethically and morally I would 
be doing the right thing or if I would in some way be 
hampering the War and Navy effort? 

MR. STEVENSON: We feel very emphatic about it, 
that it is very foolish to move people of that classifi­
cation of competence from a civilian desk to a uniform 
desk, and then just have to replace them on the civilian 
desk. It doesn ' t seem to be very efficient or very 
economical to move a man from one desk to another, 

UR. PATTERSON: Of course the Navy is on the 
sidelines on this entirely. They really have no inter­
est . They don't take any Selective Service men here. 
They took forty thousand last month. After I had 
notified them that they r1ere supposed to be inducted, 
they got them. 

They steal them, but they are officially not 
interested in the Selective Service . 

H.M. JR: Let me put my question--

. MR. PATTERSON: Their interest is rather in keeping 
tham in civil ian capacity rrhen they are working in the 
!lavy Department. 

IJR. STEVENSON: We have a lot of civilian eld}lloyees 
who are subject to the draft. 

UR. PATTERSOH: I sq, your interest is in the 
line of keeping your civilian employees in the Navy, 

. rather than have them draf ted, 

J.!R . STEVENSON: Rather than having to conunission 
them or some thing else, leave them where they are . 

H.M. JR: Let me di r ect my question to you . An 
able-bodied man over forty years old, w1ho is in. a . 
position of r elative importance , Assista~t Comnuss1oner 
of Internal Revenue - if I said I need him, how would 
you feel? 

• 
.. 
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MR. PATTERSON: I will Knswer that off the record. 

(Discussion off the record. ) 

MR. PATTERSOll: Has the Army the rip;h t to desig­
nate tho ages they want men selected f rom? 

GE!IruL liERSHEY: They don' t even have to do that, 
'!hey can do it indirectly, saying they will not accept 
a man over a certain age. 

UR. PAT'l'ERSOU: I don't suppose 11e could do that. 

GEUERAL HERSHEY: Yes, you could. However; you 
are in a little weak position, because you are enlist­
ing them up to fifty. It is a little inconsistent 
position. I think 1!r. Morgenthau, if he feels that 
way about these men, should file a 42-J., appeal 1 t if 
he doesn't get what he asks for; and I think that he 
should give us a chance to appeal i t to the Preeldent 
if the appeal board turns i t down. It 1a a naat,r 
business we nro in. 

!JR. t!cREYNOLDS: That is t ho qat em that ia 
provided for , so you do not. have to make a rule to 
let anybody through. 

U.!!.. JR: I 11antod to find out how you felt. I 
drew a line at forty. 

MR. PATTEJ!SON: I think if this man were twenty­
five I would feel quite differently about it . 

H. I.!. JR : But at forty? 

l.lR. GAS'roN: If this man had gone to :lest Point 
and had been in the last war and continued in the 
l!ational Gull.rd or same military pursuit, we wot;Ud 
regard it quito differently. In other words , lf he 
were a man who would be a logical candidate for.a 
rank corresponding to his age, without much additional 
training, ! ' think that would be a different case . 
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lffi. PATTERSOtl: J.!y own view ia that you can 
divide it with fair accuraoy by age, men under a 
certain aRe, such as, if you want to put it low, 
thlrty-two,·even though they have physical defects , 
~~ and large they make good soldiers, if physically 
fi t for it. I would say that men over forty, even 
though physically fit , so far as t he physical 
exrunination reveals, do not make as good soldiers 
as the class I described first. Don't you think so, 
General? 

GEl/ERAL HERSP..EY: Oh, yes, you have to find a 
place for that older man; the other fellow you don't, 
you can use him anywhere. 

H.IJ. JR: You see the thin~t we are up against -
I think what I will do after this conversation is, 
if you people think well of it - these people , they 
sort of feel the stigma, and if, on the other hand, 
I ask for this two-year deferment so that they feel 
they are all right, they can stop worrying. Then 
they wduld settle dol'm and tend to their work. Other­
wise they are restless; they are looking for commissi ons. 
They can get commissi ons, this kind of people, They 
can get commissions in the Army and Navy, and they go 
out and eet commissions, and I am left flat . 

I.!R. PA TTERSOll: Some of the people believed two 
years ago when they drafted the Selective Service Act 
that all up to sixty-five ought to be liable for 
military service . They never dreamed that men in the 
sixties would be taken under Selective Service at the 
same time as men in the twenties. It was more of an 
affirmation of their du ty and their obligation tha~ 
they l'lan ted to emphasize . That was al~tays UV1 feehng 
about it. It never occurred to me that they would 
be taking men forty- five with the sallie facilities and 
at the same ti.me they were taking men of tv1enty-one . 

H.M. JR: I don't understand why it is . 

-
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GENERAL HERSHEY: I think that is true . One 
thing you are up against, you have to make a choice. 
You only have an occasional man over forty - unfortun­
ately I have some of the oocasional ones over forty -
that do not have dependency, or trade, or something 
else. 

Now, I think that the trouble iere has probably 
been that you have been a little more - quite a 
little more strict than some other Governmental 
agencies that we find around. We have not had very 
much tr.ouble in having them ask for people, up, 
at least, to the appeal board. 

H.M. JR: I haven't asked you for one. I haven't 
appealed. 

GKI!ERAL HERSHEY: If you had, I think that the 
ones t ha t you are up against - I t hink these eases 
that you have got here are push-overs; I won't have 
any trouble with these , but I have got some troubles 
when I get a second or third man in an agency, when 
he i s tl7enty-nine or thirty years old. 

JJR . 11cRmiOLDS: That ought not to be. 

GE1iKRAL HERSHEY: Then the heat gets on you. 

J.IR . PAT'l'KRSON: Who do you deal 1'li th, G-1, over 
there, on a thing l ike this? 

GENERAL HERSHEY: On what? 

L!R. PATTERSON: ,Suppose you were g,oing to put -
supposing the Armf asked you to give them younger men, 
who makes that request? 

GENERAL HERSHEY: The Military Per sonnel Section -
~~litary Personnel Division of SAS has been the one 
that has handled the requi sition of men. 

MR. PATTERSON: They never indicated preference 
for men of one age over another? . 

• 

• 
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GENERAL HERSHEY: Never any requisition except 
for general service men. The law lays down first where 
the liability is; secondly, i t lays down certain r ights 
that the Armed Service~ have , that is, the right to 
re joot anyone the~ don 't want; and the next thing is 
the President 's n ght t o defer by categories any or 
all types of people. They have never differentiated 
on ago, and up to date the Navy has not asked directly 
for any men. They have found them i ndirectly and thus 
supplied the need up to date . (Laughter) 

H.M. JR: I love that . I get the greatest kick 
out of seeing you ride the llavy. The Navy always 
comes out on top. They take the cri ticism and then 
co~e out on top. (Laughter) 

M!t. GASTON: ',/hat commi salons does the Navy pay 
to the draft board offi cials for tinping them off on 
nood men they ought to get? (Laughter) 

GENERAL llER~dEY : . We had a pret ty good arrange­
ment once, but some of the di~lomatic relationships 
have fallen off, because they"had tougher men. \Vhen 
they see ten of their men fail to report and then find 
out they have g"llle to the !.aY..J - many of them like to 
make the quotas, and they can't . It is too l ate to 
fill them. 

!JR. PATT!RSO~/ : Lower the ave to include eighteen 
and nineteen, relieve the--

GENERAL HERSHEY: There are only two million five 
hundred thousand, and you have r,o t to take out. twenty­

. five to thirty percent of those because they vnl~ b~ 
rejected physi cally. That leaves you around a m1ll1on 
six. How, the Navy - I don't know how many rnen they 
have got, but all of them are below twenty, because 
they tol d me repeatedly they r1e re not bothering us 
much above twenty. So if you subtract the strength 
of the llavy and subtract all that have gone into 
the Air Corps from the million six, and all that 
have gone into other parts of the Army, the 
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Coast Guard, the ~rine Corps , and then you take 

out all the reserves, and the Signal Corpa and Ordnance 

and everythln~ else, unfortunate~ that million six ' 

i s not as l arge . 

MR. S'I'EVENSON: It is already partzy deple.ted. 

GENERAL fiRRSHEY : Unfortunately, as an example , 

if 70u heard of a fellow who had a quart of whiskey 

and heard he had given a half a dozen a drink or two 

apieoe, you would not know whether he had any whiskey 

or just t he bot tle lef t . 

MR. McREYNOLDS: You ;rould know damn well he 

had no t9hiskey left. ( Laughter) 

GENERAL HERSHEY : We are up against that on the 

eighteen or nineteen year olds. The7 have been badly 

recruited. I t al ready takes care of probably a couple 

of months, easily, of the Armf ' s calls . 

l.!R. PA TTE1SON: You have t hem coming along 

regularly. 

GEtiERAL HERSHEY: Of course. Now the men who 

have become twenty since July lst are already on the 

liability list because 11hen we nut them on the last 

time we registered them down to' eighteen and arranged 

them by date, so the day he becomes liable he is sent 

a questionnair e. 

H.~ .JR : I would like to ask a question out of 

~ line. This thing that Ur . Pat terson asked two 

or three t iaes, why shouldn't the younger men - why 

shouldn't those drafts be exhausted first, instead 

of at the same time taking men of for ty- five and men 

of twenty- two? I don ' t understand that. 

ID. PATTERSOll: I 
t ha t is pr etty plain • 
.lrmy asks for . 

think the General ' s position on 
They wi l l take any that the 

H.U.JR: But that is an important point. 

Regraded Unclassified



16? 

- 21 -

MR. PATTERSOl{: I think the Army has never differ­
entiated on age. 

H.M. JR : Hasn' t that been made sort of clear her e 
this morning? 

MR. PATTERSON: I think so, yes . 

ll . l.! . JR: McReynol ds , could I ask you· somethin<>? I f 
I , after this conference , decided that men over fo~ty 
~ere really i n important positions , irrespective of thei r 
dependents, and I decided to ask for ~o years - there 
is no use asking for six ~onths, because I want them to 
settle down. I r.ill ask f or ~o years ' deferment, you 
see - I mean, these men, say if they are irreplaceable, 
I nas eoing to ask for a bto years' defement, 

GEl{ERAL HIRSIIEY: \'/e 1~ould have to change our 
regulations, 

H.Li. JR: Would you? 

GENERAL HERSHEY : In the Selective Servi ce, because 
six months is the maximum - we use short- term paper in 
a world that we don' t know much about . 

H.U. JR: I thought I could ask, if I decided that 
they were necessary, for two :;cars. 

GEl;::RAL HERSHEY: Yes, you can ask, but the best 
r1e can do is renew the note . .'le keep the money pretty' 
much on shor t call . 

H.M. JR : I can't ask for a two year deferment? 

GElffiRAL llERSIIEY: Yes, but we can' t give you but 
six months. They do do it. 

H.M. JR: There is no use asking. Then I wi l l ask 
for a six months ' deferment . 

GENERAL HERSHEY: And you OU!lht to make the argument 
for a t11o-year man; that is , the sal es tal~ oug~t 'to be 
such that you aren ' t sah~~g , "Now if you vnll g1ve me six 
months, I will r epl ace · ," because--

LIR. ~iOI.IPSOtl : The form usually covers that, 
indicates the time. 

.... 
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MR. PATTEROON: We get these applications for 
commissions in the Service , and the first thing I 
always look at is the age of the man. If he is over 
forty, I am pre-disposed to grant him a commission, 
other qualifications being there . If he is a young 
man, though, you cannot do it . He has got to take 
his chances . 

168 

H.J.! . JR : The question I wanted to ask !l.cfleynolds- ­

UR. PATTEkSON: It comes back again and again, 
the age question . 

H.!.!. JR : If we decide to do that in the Treasury 
do you think you ought to get out any different 
directive,out to other departments? 

l.!R . McREYNOLDS: No . Well, this question-­

LIR. PATTERSON : I would not . 

MR . McREYNOLDS : 1 was very muob interested 
about this meeting thi s morning because in the Man 
Power Commissi on, they have a subcommittee, of which 
Arthur Fle.mmi ng is the chai rman, on this occupational 
deferment mat ter. 

GENERAL HERSHEY: I am on it . 

!.lR. llcREYliOLDS: You are a member of that 
committee. I t hink they are quite sympathetic . 
They are hol ding up the directive they worked out 
because it was not adequate wi th respect to that . 
Arthur haa got that now. After I got the call f rom 
the Sec re tary, I caled Arthur and talked to him 
about i t , and he personally is t remendously inter­
ested in thi s question, this question of what ~he. 
effect would be . Of course the Man Power Comm1ss10n 
cannot gi ve instructions to the draft boards • 

• 
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GENERAL HERSHEY: They give them to me on 
occupational matters. The only complication is you 
cannot know just where the line is, where the in­
structions on deferments stop and the instructions 
on lnduotion start; and I think I am the slave of 
the Army and Navy on the induction side and of the 
~lan Power Commission ~ the deferment side . 

1.!1! . McREYNOlDS: ?Ina t I had in mind, and the 
reason 1 called Arthur is that I think that the 
r.eneral and Flemming and one or two other members 
of that subcommittee--

GENEkAL HERSHEY : Nelson and Wickard. 

Lilt McREYNOlDS : 1 t hink they could probably 
work out something that would give you a background . 
The General wi 11 look after seeing that they do not 
oren this door wide, 1 think, adequately. Arthur , 
w th my help on the sidelines , will attempt to leave 
the way open so that you will not feel that you are 
doing something unfair or unethical in insisti~ t~~t 
you be allowed to keep t he men that everybody, 1f 
they knew all the facts, would be willing to admit 
should be kept . 

Now, it can be done, 1 am sure , without any 
friction . The only point in my mind is whethe: we 
can mske it effective through that procedure, 1f 
jus t the right kind of directive is issued fror;~ that 
Man Power Board. 

J.!R . PATTERSON: I do not think anyone would 
criticize you in the cases you brought up, and 1 
recur again to the age matter, which I think every­
body sizes up . 

MR. l!oRE."YNOLDS: Nobody but Henry 1\orgenthau 
would have though t that anybody would criticize him. 
He does not do things that way. 

• 
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H.~.JR: After all, we are talking about an all­
out war effort, and I want to be in tune. That is the 
point. 

MR. PA'M'ERSON: The time may come when they ,.ill 
have to dip into that group of men, but I do not think 
the time has arrived yet . 

GENERAL HERSHEY: No. I have eight hundred 
thousand like those, and I wish that. I could feel 
this morning that even any proportion of them - that 
I could defend the first seven of them that I might 
meet out here on the street as easily as I could that 
one you read about. · 

MIL McREYNOlDS: Of course you have got a 
situation where you will be all right if you can get 
the machiner,y set uo that will identify the men that 
ought to be deferre(l. From what Bob said, I do not 
think you will ever come to a poi nt where you need to 
take these boys out of a place like ther talk about 
down there and put him in mill tar,y serVlce, because, 
after all, you have got to get money. You cannot run 
thi s thing - you have got to pay your Army, you know. 

GEUERAL HERSHEY: You would be surprised who would 
ask for a twenty- four year old aale stenographer - in 
fact , ask for two of them. 

KR. McREYNOLDS: I don't care who asks fo r them. 

H.!.!. JR: Are you telling? 

GENERAL HERSHEY: No, I couldn't tell • .. 
H.M.JR: He asked for two male stenog~aphers? 

GENERAL HERSHEY: Yes. One was twenty-three and 
the other twenty-- four or tr.enty- flve, and both of them 
were supposed to be carrying secret papers . 
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H.M.JR: This young lady's husband was formerly 
my male stenographer, and he is in the Aruzy. 

GENERAL HERSHEY: They- were going in the Army, 
but it was a rather embarrassing situation fo r the 
man who bed to eventually- rule, in the name of the 
Presldent , on the 42-A he happened to have had . But 
t ha t i s neither here nor there. It is just one of 
those things . 
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H.LI. JR: This was some civilian department here? 

GSIIERAL HERSHEY : Yes - not yours . It isn't 
y-our s . 

H.!.!. J R: I !mow, but--

GENEflAL HERSHEY : I t was not Treasury at all, 
and not anyone ' s department who is represented here. 

!Mt . McREYNOLDS : It coul dn ' t possibl y be. 

H.IA . JR: 1fy othe r male stenographer was in here 
the other day. He is a sergeant with the Air Corps . 
I wi ll tell you a funny story abou t this fellow , Bob 
llcHugh. He is a sergeant down at Miami , and the 
col onel from the Inspector General's offi ce came 
along arid was going out on a case, evidently - I do 
not know what the case was - and he met the general 
and he sai~ , "I am going . up to \\ashingt on, and ~ nant 
to take this young man w1 th me . " So he made t J;Us. 
colonel r aise his hand - the general do'lfll at !.!i&ml -
and said, "You have got to swear that you will return 
within a week. Under those conditions you can take 
him." So Bob was up here for one day, and he said 
the colonel said, "I have got to send him back . " The 
general made him swear solemnly that ho would . In 
the Army a good male stenographer is very scarce. 

So that is where my t wo male stenographers are . 
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MR. STEVENSON: On that score do you conclude 
t hat it would not be safe to amend the regulations 
to pe rml t de ferment by department heads of men over 
forty so as to conserve those who are not replaceable~ 

GENERAL HERSHEY : Well , I think--

J.!k. STEVENSON : For permanen t deferment, two 
year3 . 

GENERAL HERSHEY : I think we would have to change 
the law. They can put in everything they can as 
evidence , and I think it ought to be given vecy great 
Yleicht by the board. After all , you have got ~e 
appeal board, and then I think t he President has got 
t o make the decision, because human beings, being what they 
are , you hs ve got - you would be surprised at the 
people who v;ou ld put in 42-A' s . 

MH. J.lcREYNOLDS: For twenty-four year old 
stenographers . (Laughter) 

LIR. PATTERSON: \Ve have found that true even 
in the ':/ar Depar tment where they 'IIi 11 ask for defer­
ment of civilian employees, and of all the departments 
in the Government that ought t o be rigid on a thing 
like tha t it ought to be the \'la r Department. It is 
the human frailty of the th.i ng, nhere the men has a 
job to do and has some people around hill "tl'ho don ' t 
want to lose him. 

GENERAL HERSHEY : Jle said , "I have gotten used 
to these two fellows. " 

1llt. STEVENSON: They couldD ' t certainly be 
susceptible to much damage if the Secretary of the 
Treasury on his certif ication could s tate tha t an 
employee was indispensable who was over forty years, 
and then get him a h'O-year defer~~~ent rather than 
six months, and then have to renew it all t he time, 
with all the paper work that i s entailed. 

Regraded Unclassified



- ~ -

GENERAL HERSHEY: If you do l t - I 11111 on very 
dllllgerous ground, but remember I deal with a hundred 
and t vrenty-five thousand employees , and if I for the 
Secretary of the Treasury make a rule t hat anybody 
over forty will be defe1•red, · then what about U. s. 
St eel and Lockheed? 
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Mil. PATTEtt!:iON : That ought not to come from the 
Secretary of the Treasury. Any division above forty 
ought to come from tbt l'lar Department in the form of 
a request to General Hershey to give them younger men 
rather than older men. 

~. STEVENSON : That is what I mean. 

L~\ . PATTERSON: It is the thing that colored 
my viev;s on that specific case. 

AQ\ . STEVENSOO : I am raising the question as to 
whether the uncertainty in the minds of these felloYis, 
such as the type the Secretary has indicated here , 
could not be allayed if instead of being able to 
insure them of only a six months ' deferment he could 
i n these indispensable cases assure them of a two­
year defermen t . 

Mk . PATTERSON : I think the six months is right . 
You cannot tell how the situation and the war will 
change , and so on, and what the need rrAY be, say eight 
or nine months from now. 

GENERAL HERSHEY: Unfortunately I can see, 
based on some fairly well-grounded rumors - I am 
looking at twenty- seven million registrants, and I 
can s ee mere before January 1, 1944, one out of 
every two of those will be either in the Army, the 
Navy, or the Merchant L1.arine . And remember, thirty 
percent of them cannot pass P'lysical examinations , 
which means, then, that I have got to get one out 
of every one and two-thirds. 
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H.U.JR: I put my case to the President on the 
basis of forty . 

GENERAL HERSHEY : Well, !,think I can solve 
yours . 
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We SI'EVENOON : Make it forty . I know of men right 
in t he Secretary of the Treasury' s 0\?n family here who 
have problems of leases and they do not know what to do 
with their families, becaus e of the uncertaintr about 
these fellows over forty, the indispensables . 

ill. PATTErtroN: That is mild -that is a mild 
inconveni ence . Think of the men cob~ in the Army. 

IGI. STEVENOON: They are worrying all the time 
abou t whether or not they ought to get out of the 
Treasury and get into the Service . They do not knor1 
what tomorrow has in store for them. 

MR. GASTON : I. t hink we have got all the practical 
assurance we can expect. 

H.L!.JR: I am satisfied, as far as I am concerned. 

GENERAL HERSHEY : I want to say a final word 
on the fellows under forty. From the standpoint of 
dis ruption, the f ellow that is in the low-priced 
income bracket wi. th a wife and two or three children, 
between twenty- seven and thirty-five, hes more 
dependence besides money - that i a, he does oore 
t hings to keep this family together than those who 
have children nearer grown. That is one of the things 
you have to face when you g& dou into these. 

Here are about ten million down here, and half 
of them are under thirty-five , but they have got 
multiple children in their families . Now, they can 
eet along , of course, but there is a ~ittle problem 
there that is not quite as simple as 1t sru.nds. 
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Jm. PAT'l'ERSCf!: How do the other countries run 
it? They run pretty much by age? 

GENERAL HERSHEY: They run it by age, and unfortu­
nately, England is at the age fifty- one group now, and 
still going up; and in Germany, I don ' t think there is 
o.ny see limit, any physical t•equirements, or anything 
else, and all you have to be is just alive . 

L!R. GAS'iON : In the last analysis, you bave t o get 
cio1m to the men who can fight , 

UR. PATTE~~ : The men best fitted for it, that 
is true, and that is largely a matter of age . 

! .. :.:. JR: I am satisfied, 

GE!'ERAL HERSHEY : But you have to have millions 
an the way back in t he echelons to keep that fellow 
fighting. 

LIR. PATTERSON : I keep thinking of back in 1918 
in the infantry regiment I was in, and I do not think 
there was a single officer in our regiment who was 
over thirty- six l'lho stuck it out . I don't think 
there was a single one . I am not speaking now of t he 
company officers, the lieutenants and captains, and 
the young f ellons . The young fellows almost all stood 
the life . 

GE1ERAL IIERS!iEY: You are entirely right on that . 

UR. PATTERSON : They vrould go without food and 
sloep, and as soon as they got food and sleep they 
would rebound and be as good as ever. The older ones 
cannot stand that. 

GENERAL HERSHEY : Take the follow t hat is running 
these ports in a hundred places over the gl obe, they 
have experience and knowledge, and when you say to 
move a cargo they know aomething about how much cargo 
you can move . 

• 

• 
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(Ur. Patter son, General Hershey, and Mr. Stevenson 
lett the conference . ) 

H.M. JR : Are there any special cases? 

UH. Tl!Ol.lP3:)N : There are no pressing cases, but 
there are cases that wi 11 come along from time to 
time . 

H.M. JR: Don 't you think, for instance , that you 
OU£ht to say - that you ought to send word to Norman 
Cann and to Uooney? Dwight Avis , he is forty; John L. 
Huntington, Assis tant Deputy Commissioner, Basic Pe~t 
and Trade Practice DivisLon - is that an important man? 

~nt. THOMPSON: That is in the Alcohol Tax Unit. 
Tt ls fairly important . I would have my doubts about 
it, though . Deputy co~~issioners and assis tant deputy 
commissioners can be trained . 

him. 

H. tl . JR : \Vha t about Avis? 

l.n, , THOMPSON : I think Avis would be necessary. 

IJJt. !JcREYNOLI:S: It Ylould be very hard to replace 

H.M. Jk : But you have a question about Huntington? 

l.IR. l.:cREYNOI.DS : I don 't think we have a good 
case there . I do not think it voould stand up on 
revie11 . 

H.M.JR : But in Avis' case it 11~uld? 

MR. THOMPSON : I think it definitely would . 

MR. McTtEYNOIDS: Yes . 

H.Lt. Jlt : •:,hat about this McNamara, Executive 
Assistant to the Commissioner? 
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lR . THOMPSON: He and Cann are the two right and 
left IU'ms of the Commissioner, so to speak. He is 
rather new here , but he was in the Revenue service i n 
New York. 

H.U. JR: Do I have to pass on these today? 

1~ . THOMPOON: Ho, you do not. 

IJR. GASTON: They are no t up for induction . We 
have one or two cases that are up for induction. 
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Mit. THOllPSON: I have two cases that are up for 
induction . One is this case in the Philadelphia LG.nt , 
a machinist who is forty-four years of age. (Joseph A. 
Petr one) He has been ordered to report on Saturday 
of this y,-eek . He te l ephoned down to me yesterday and 
said if v.e were not going to ask for a deferment for 
him he was e oing to enlist . 

Mrs . Ross feels that it is vecy serious and that 
if she is going to lose her help of that kind it will 
seri ously interfere . 

H. !.!. JR: (Reading) "Machinists in the J4nt servi ce 
tui ld and install new machinery and parts t o machinery 
USed in Coinin~ activitiPSj rerair and overhaul and 
r ebui l d all types of Uint mach nery no~ in op~ration; 
renai r and keep in good condition all t he vault and 
safe doors and locks, and make repair parts for 
electrical motors and other electr1cal a paratus . It 
i s i mpossible , in view of the present si tuatio~ to 
have new machinery made by firms outside the Governm~nt . 
Therefore, any new machinery t hat is made must be bu1lt 
i n the 1.int it3el f . Equally important is the fact. that 
more care than ever must be exercised to keep machinery 
now i n use in good shape . M.achinlsts at the Phi~adelphia 
Mi nt make new machi nery and parts lhe1•e for use 1n other 
coinage J.:ints . 

I request that consideration be eiven to~ . 
Petrone 's deferment from Military service because, in 
my opinion, the loss of even one machinist ~ould . 
j eopardize important functional operations 1n the ~nt. 
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He and other machinists are especially trained in 
, int work and it appears , at present, there is no 
way in which he can be replaced . The superintendent 
of the Philadelphia Mint is earnestly pleading t hat 
the services of t his man in the Machine Shop be 
spared to him. " 

Let me see , what is he? Is he single? 

Kk. THOMPSON: Single, for ty-four years of age . 
!low, the difference in this case is tha t it he goes 
out of the !lint he will go as a machinist in the Army 
or Navy work, so perhaps he should go . 

lffi . GASTON: He is a specially-qualified man . 
':'hey could use him to real advantage . 

~m . McREYNOLDS : I don' t think you have a good 
case . Of course it is unfortunate that you have to 
lose them, but it is unfortunate that you have to 
lose the se fellows into the Army, anyway. 

I.!R . THOMPSON : I don' t think it is a case we 
should ask for deferment on. 

H.M. JR: All right, we will tum it dom. 

l!R. TliOilPSOtl : Here is a case . Roy Blough has 
a man llho has been called for on the twentieth. 
(J . Keith Butters) He is onl¥ twenty- seven years 
old, and he has been with us ux months . 

l.llt. GASTON: Physically fit? 

MR. THOMPSON: He bas a hernia and wi ll probably 
have to have an operation. 

1!R . McREYNOLDS: They will fix tha t · 

H.M. JR : How old is he? 
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MR. THOMPSON : Twenty-seven. 

H.M. JR: I am not interested. 

Thi s clears it up a little bi t • I am always 
amused at the play between the Army 'and the Navy. 
And you can see - talk about my do i ng my homework -
Bob Patterson, he didn't know who in the Army was 
contacting General Hershey, did be? He didn't know, 
and he didn 't know who gave them the orders; and he 
learned here fo r the first time that they draw on 
men from twenty to forty-five equally. 

IIR. GAS'roN : And t hen try and adjus t them when 
they get them. 

H.M. JR : Not very good . He was do ing his work 
right here . 

MR . GAS'roN : Thi s general that you tol d abou t -
this general that had an average of thirty-three in 
his--

H.U. J R: It was Hershey who said that . 

MR. l.!cREYNOLDS: That was one of the divisions . 

H.loi . JR : Be said that General Eisenhower, the 
7?th Di vision, had in his division an average age 
of thi rty- three. 

Wt GASTOtl : That is terrible . 

H.M.JR: Herbert, on this tri p which I made -
when you see these fellows who are, say, thi rty­
fiv e - that certainly is the limit, and when you see 
these obs tacles that they put these fellows over and 
the slowness with which they li¥)Ve. When you see the 
moving pict ures of them you see t hem moving over 
these barriers. I saw them, and out of ten men 
there was one man that could go over those 
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barriers, and they tried, two, three, and four times, 
and then every one of these barriers had a notch in 
the board where they could have a toe hold. The 
fellow says, "You watch," and each fellow would stick 
his toe in this hole and go on over. When it came to 
lifting over, about one in ten could •. This was a 
division which has been alert to go overseas, and 
one in ten could take those t hings . I could no more 
&et over t hem. ""'! 

!JR. THO!JPSON : I know that aa a kid I used to 
ho over t hee, and I have been wondering haw all these 
super.oen were being developed. 
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li .JJ . JR: The only supermen, I say, who cen do this 
thing are the aen in the parachute thi~g because they 
&et t lus very, very special training, and the air- borne 
troops - I mean in those air- borne troops, those men 
have to be supermen. But you take the average run of 
fell ow, the store clerk, and the other fellows, when 
they come to these barrier s, t hese obstacles, they just 
cannot make it . 

MR. McRETifOLDS: I had a boy in to see me the 
other day who worked for me, and who is in the trmy now. 
He is in one of t hese training units that are working ­
they have t he obstacle races and things of that kind. 
They ~o over t he obstacles, through t he trenches, and 
all that sort of thing. This kid is twenty-five, I 
euess, and he is just aa hard as nails . lie really has 
lost weight since he went in t here, but he is just as 
hard as nails, and he had just made a perfect score in 
thi s obstacle thing. He is one of the boys who will 
be in parachute t roops . 

H.l.l . JR: lie is twenty-five? 

lffi. McR.EXNOLDS: Yes, he is twenty-five ~·ears ?ld, 
but he has been working for six months under 1ntens1ve 
training and he says that not very many of them - he . 
snys they gradually - he says t here is a lot ~f Ca::ipetl­
tive attitude among the boys and they are try1ng very 

Regraded Unclassified



181 

- 35 -

hard to qualify, but it takes an awful lot of training 
and they have t o take it - they have got to have the 
heart . 

H.J! . JR: Thi s fighting is tough work, anyway, 

l ffi . GASTON: The Lfarines have been using voluntary 
enl i stment almost altogether . They have undoubtedly 
f'Ot ten youngsters in tlie Marines. 

ll. t: . JR: You heard him say the Arrf13 and t he Navy 
get s all t he boys under tnency - I mean the Navy and 
t he !larines . 

J.:.'t . GASTON : The l!arines ana the Coast Guard, they 
get all t he youngsters . They are getting the cream. 
I know I have a friend in Minneapolis who has been a 
member of the draft board. The Ravy grabbed him to 
be a Navy recruiting officer because he furnished the 
Navy so many. 

H.Jl. JR: V/ell , it has cleared the atmosphere . I 
know v:hich way to go . 
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~lJr: Hello. 

Secretar y 
St1maon : Hello, Henry. 

!!:·:Jr: Row are you7 

s: I' m f irs t-rate, and I wante~ t o know it you could 
come an~ lunch with me a t one-fifteen. 

HHJr: Well , un •.•• 

s : I - I wanted to tell you how much - I wante~ t o 
l earn !rom you what you ' ve Aeen • •. ot our men. 

HMJr: "'ell, unfortunately Franlt Xnox and AdJDiral X1nc 
e r e l unoh.ing with me today. 

S : Oh. 

HY.Jr: So - I can 't but I'd be very glad to come over ane 
see you t his afternoon. 

S: 

Hl~Jr : 

S: 

!!JI.Jr: 

S: 

HUJr: 

S: 

Jil.!J r: 

J : 

ril'.J r : 

Well, all right , but I - I have for a l ong time 
wanted to eee you (laughs) and I thought i t waa 
about t ime to get toeether over a table. 

'tlell , I can •••• 

I went very much too. 

I can do i t acme other day. 

'tlell, other days a re •.•• 

They're not good. 

They neve r worlt. 

Well, I - I have •.•. 

I - I vented to tell you, I wanted t o heer,in 
the f irs t place - I wanted to hear wha t you had 

to ee.y. 

Xes . 
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RMJr: 

S: 

RMJr: 

S: 

llY.Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

l!HJr: 

S: 

H!J.Jr: 

S: 

HMJr: 

S: 

HMJr: 

B: 

P.MJr: 

-
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And expreee my own thanks t o you tor what you've 
done. 

Well , I don ' t • • • • 

Why , the main thing ie I wanted to ei t down and 
have time to do 1t • ••• 

Xes. 

•••• right- and I ~~nted to get- get acquainted 
wi th you again. 

Well , I - I'd like t o very much. I've missed it. 
Would you - well, os I eay, I can come over this 
afternoon or do it eome other day , but any way 
thet you'd like. 

Well, let ' • eee. Tomorrow ia out untort~~ately , 
I 1m a traid. 

X ea. 

But I can see you thla afternoon. 

Xee. 

Any time you like, I'll be gl ad to, or I ' ll come 
to you. 

No, I'll come over to see you. 

Pleasure to see you. 

'::'bree o 1 clocltt 

Three o ' clock 1e all right. 

I'll come to your ott1oe at three. 

All right. 

And thank you tor th• lunch. 

All right . 

I'll take a rain-check. 
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JiMJr: How ere you, Profeeeor Welch? 

Profe•eor 
Roy \~tlch : I 1m gl ad to see you. 

HMJr: Look, I got your letter •.• • 

W: Yea • 

!!J.IJr: 

!il!Jr: 

" • ... 
HMJr: 

HI'.Jr: 

:: : 

RMJr: 

W: 

HMJr: 

HMJr: 

.. • . and i n order to aave your time, I gave a copy 
ot i t t o Hsrold Graves •••• 

Yee • 

•.•• and eak~d him to ait down with you . ..• 

Yea. 

.... and with Callahan •••• 

Yea • 

•.•• and see i r they couldn' t work'out a way to 
make it eutficiently interesting and a ttractive 
eo that you would stay, and I vary much wanted 
you to stay. 

Well , you are ver y kind, and I aporeci ate that. 
Attar you - after that letter went to you, I had 
11en llr. aa.ble about some things , and he 
olarltl~a good deal in the situati on. 

Well, I thought thtlt Graves should - that erter ell 
you, Graves , and Callahan end I - Callahan end I -
I though t had come to an understanding months ego. 
Hello •.•• 

Hello - yea. 

And evidently they hadn ' t , eo I told Grsvea- Gr avee 
said he wanted to have a chenoa to talk vi th you t l ret • ••• 

Yes. 

••.• and atter he 'e had that talk, then the three ot 
ue will have a t a lk. 
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HMJr: 

\re': 

Hl'.Jr: 

A: 

• 
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Very good, ver y good. 

How's that? 

That's tine, and I 1m- I' m grateful to you. 

Okay. 

I think you can aesWIIe I 1ll be here. 

All right (laughs). 

Thenk you, Hr. Secretary. 

1.88 
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H)!Jr: 

Ronald 
Raneom: 

RMJr: 

R: 

!D:Jr: 

R: 

!IMJr: 

R: 

!IMJr: 

R: 

!IMJr: 

R: 

HV.Jr: 

R: 

BMJr: 

R: 

HMJr: 

R: 

Hello. 

How are you todayt 

Fine. 

Auguat 26, 1942. 
11:11 a •• • 

189 

I wae eo greatly interested in what you outlined t o ue 
the other nlgbt and eo hopeful that you could make 
progreee on it that I took the l i berty ot calli ng 
to aak, firs t, if you felt that you were making 
progress, secondly , if there wee anyth ing a t all 
anywhere along the line I aight do to give help. 

Well, here'a the situation, the Pres i dent liked it 
and gave me a elearanoe •• • • 

Yea. 

..•• and Walter George liked it and eaid he 1 d thiak 
it over .... 

Yee • 

•••• and then he- we 1 d hear troa hi•. 

Yee. 

And that ' s where it resta. 

Well, that ' a a pretty good place coneldering ~ow 
recent the l dea hae been 1n publ1c preaenta tlon •••• 

'!bat' e r1ght. 

•••• or ln governmental , reaentation. 

And he - ·I - I told him that we 1 d try to keep 1 t a 
secret down here until we heard tro~ hlm further. 

Yea. 

8o it - it reate with h1m, but he likes it. 

Well , I'm delighted to know t~t, beoauee I think, 
ae 1 eaid to yov that n1ght, it'• wholly a step 1n 
the right d1reoti on. 
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HMJr: 
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R: 

HMJr: 

R: 

!IMJr : 

• 
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Yeah. 

And the beet of luok, and 1t 7ou reel tbat I 
could be of any help to 70u, although •• .• 

I 111 •.• • 

190 

• . •• I' m qu1 te eur e the Board would so along. lven 
it the7 d1dn 1 t, I' d be glad to be ot help peraonal l y 
1t I could. 

Right. 

All r i ght. 

Thank you tor the otter. 

l'ine. 

Thank 70u ao rauob. 

.. 
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Ferdin1nd 
Kuhn: 

OpeJ•ator: 

Hl4Jr: 

K: 

HMJr: 

K: 

l!I!Jr: 

X: 

HMJr: 

It: 

l!MJr: 

X: 

l!MJr: 

It: 

RJI.Jr: 

1:: 

l!MJr: 

X: 

HMJr: 

K: 

Hello. 

Mr. J:uhn. 

Hello. 

Hello , Xr. SecretarT. 

Aucurt 26, 1942. 
11114 a . •. 

Ferdie, I've heard or a thing called the 
•v~otorT Center• in Nev York. 

ViotoF,F Center, Ttl. 

Do TOU know about itt 

lo, 

191 

Vell, 1t1a a non-protit organitation, American 
ole&J'lng houee ifr VU'-Vinning ide ... ... 

Yea. 

•••• cooperating v1th o1vi o, labor, and term, 
eo torth and eo on. 

l1h huh. 

Mr. JerrT CroW1eT- c-r-o-v-1-e-T·· · · 

Yeah • 

•••• D1rector, Ylotory Center, 745 fitth Avenue. 

Y ... 

See vbat TOU can tind out about it. 

All right. I never heard or it, an~ I - I'fl 
get right atter it. 

Yeah, thaT - thie wrlte-uo glvea them a great 
booet, 

~ere'• the vrlte-upt 
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!!14Jr: Well , it1 a a little- ob, it'a a l ittle oaper 
I sot. 

K: I see. 745 Sixtb Avenuet 

llHJr: Yeab, P'U'tb' Av.ue. 

K: F1ttb Avenue. 

HMJr: Mr. Je.., Crowl81, Diraotor, Victor1 Center . 

X: All r11bt, tiae. 1 111 get atter it. 

1!14Jr: lll&bt. 

It: TbaM 1 0U • 

• 

• 

• 
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HMJr: 

seoJ'etal'Y 
Stimson: 

HMJr: 

5 : 

III<Jr: 

S: 

Hl'Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

flli.Jr: 

S; 

llMJr: 

S: 

HMJr: 

S: 

llliJr: 

S: 

lDIJr: 

Bello. 

Henryt 

Tallting. 

• 

193 '-

Yee, I'~ a - I wondered whether you will chAnge 
that appo1n till en t vi th 11e trom today at tbru 
to lunch toaorro"' 

Yee, I' d be .... • 
'li ll ;rou do ths.tt I - I teel eo lteenl:r the tact 
that it'e got to be a rather i sportant and nice 
ta1k that I'd rather have 1t over lunch. 

Well, now "Where would th3t bet 

A\., house. 

I eee, and that's at •• • • 

At one o 1olook - at one-t1t teen. 

At one-titteent 

I e that Juet ae agreeable to :rout 

More 10. 

r1ne, 1 t au1 u 11e. 

More 10. 

All right. 

At your houee. 

You know where that 11. 

Yee, I do, 

(Lauahe) 

Well, I'd like to do tbst ver:r much. 
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5: 

!IMJr: 

s: 
HMJr: 

All r1ght • ••• 

Thank you • 
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194 

•.•• better do that tomorrow. I tound I can do 1t, 
and I t hought I' d call you up and change 1t . 

Thank you. 

All r 1ght. Goodbje. 

Goodbye. 

• 

• • 

• 
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HJ~Jr: 

Dr.Jaoob 
Viner: 

HMJr: 

V: 

HY.Jr: 

V: 

!D'.Jr: 

V: 

HJt.Jr: 

V: 

f01Jr: 

V: 

HHJr: 

V: 

l!l!Jr: 

V: 

HMJr: 

V: 

Hello. 

Hello, Henry. 

How are yout 

Fine. 

• 

Did you have a good bolidAyt 

V@ry good. 

Auguat 26, 1942. 
11:19 a ••• 
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I had called you becauae we bad a ve~ important 
decieion to make on t he tex metter, you see? 

Yes. 

And I wanted to - we haC s meeting here Monday 
night and then one with the President yes terday 
morning, and then- but it 1s- it's a question 
ot an expenditure tax •••• 

Yes. 

•••• and we ' ve recommended it 
and he'e considering it now, 
wanted to have you come down 

Yes. 

to Walter Geor gei 
and that 's what 
t or. 

But the - momentarily, t he criei& bas passed. 

Yee. 

Nov •••• 

Well, I tell you, I 'm- I ' m going eaPt to, 
Princeton on FridaY and Saturday. It you re -
it you ' d care to Ild be perfectly glad to come 
down Monday and Tuesday. 

I ' d like it very much. 

All r i ght, I'll be there Monday and TUeeday. 

..... 
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V: 

HMJr•: 

V: 

!!MJr: 

V: 

illi.Jr: 

V: 

HY.Jr: 

V: 

196 
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Fine. 

Well, will you aak Mre. l lott to reser ve me a -
a room tor Sunday nl gbtt 

Yea. 

Sunday nigbt. 

Yea. 

All rigbt. 

I ' ll take care ot it. 

All rigbt, and I'll b e tbere Monday an~ TueedaJ. 

Thank you. 

All right, thank you, Henry. 
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Operator: 

l!MJr: 

J.tr s . tleanor 
Roosevelt: 

H!lJr: 

R: 

FC~Jr : 

R: 

llJ.lJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

RHJr: 

R: 

Go ahead. 

Hello. 

Hello, Henr;r. 

Good morning. 

• 

August 26, 1942. 
11:29 a.m. 
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Oood morning. I - I bate to bother ;you about 
something, but I ha•e a letter from a ;y?ung 
man who ia Commercial Specialist and· Economic 
Analyst tor roreign runde C?ntrol. 

Yes. 

Hie name i a James ~ill1am Collins. Do you 
know much about - ;you probebly have never 
seen him. 

No. 

But he ia Just leaving you to go back and be 
drafted in Texas. 

Yea. 

And as I read over-- he- he'• not aek1nf me 
to - to apeak to ;you in hie letter and hP e 
not asking me to have the draft b:>arcl change 
-- but ee I read hh letter and vbat hie work 
baa been •••• 

Yes. 

••• • I wondered whether you people really were 
all - were content to have him, clo ;you see, 
go, and I wondered it I ought to send you over 
the - the letter i taelt. How do ;you feel 
about that- it you •• • • 

Well I can tell ;you, because trom nine to 
ten i met with General HerehtY end Patterson 
and eomebody trom lnox ••• • 

Ub huh. 
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••• and XoJle;rnolda on thla th1nc. 
President about it yaat8~&7. ae 
hapoen, you seet 

Uh huh. 

I told tha 
to VbA t would 

198 

And at this meeting, it wae agreed th4t it a man 
was over forty and wae in a key poait1on, reallY 
key poe1tion, we would now aak tor a aix montbal 
exe~ption, irrespeotive ot hie dependents. But 
it be '• under forty, we wouldn''· 

~.I gather th1a maa baa no dependents, and I 
gather that he 1 a apent ten yeare 1n ooll,e on 
oertaln definite tbin&a, do you aeet So 
im.fln a you can't aak - I if!Sine- well, it 
len t a question - he doean t aek me to do any­
thing like that. I - I'll Ju~t read thia to you 
over the teleubone and you cen eee. I' ll leave 
out the begi nning, you aee? 

Yee. 

He tells me about having spent ten years - "At 
present I am doing one ot the most taeolnating 
pieces ot work that I'va ,ver done, even mor e 
taeolnating than thoee three years ot teaching 
that I did or the year ot my M.A. LL. D. in the 

? School ot Law and Diplomacy at 
Ha~vard, tor tble Job ia an lnetr~t that ie 
destroying the Axie tinanoiel money market ao 
deeply entrenched right in our own back yerd, 
La tin Aller i ce. A a Colllllerolal Specialist and 
Economic Analyst tor Foreign Funde Contr ol, I'• 
each dat applying, adapting, and re-adeptins 
all the greet store ot information and technique• 
that my ten yeare ot college work baa g i ven me 
end that '11Y three degreee have stored u'O , while 
at the eame t i me I can teal I 'm doing a Job 
with the talente that God gave me. However, 
everyone does not see the thing ae I see it, 
and I don ' t think that I'm the only individual 
oaae, but I regret tha t at this time I have to 
be taken trom the beet Job that I've ever bad, 
that I'll have to t~rn 4own the telloweblp for 
a year ' a atudy in Argentina Which the State, 
Departtaent otter ed me last w"kL tbs t I can t 
accept a place on the Currency cotaalaaion going 
down t o Bra&ll. It eeeaa that juat a& I'm about 

(cont.) 
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!Wr: 

R: 

HMJr: 

R: 

R: 

RI!Jr: 

R: 

199 
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•to acoompliah aome ot the thinsa tor which I 
have worked all theae yeara, rata interYenea 
end they are taken troll me. But ae I have eaid, 
I know that there muet bt hundredt like me in 
eimilar poaitione, eo I write tor ue all. Tboea 
ot you who are in the high placet see that all 
these aims and thes e obc,.ct1vee eo nobly set up 
by our leader• are acoomol1ehed and are not tor­
gotten, see that the world 11 made a better 
pl ace tor the eacriticte that are beinl demanded 
and given ••• • • And then- and then he Jus t 0oee 
ahead and ea¥1 that he ho!)ea th3t out ot t his 
all , aometb1nc will c~me which will keep us tro2 
going on vi th thi a. , • • 

Eleanor, I'd be Sla4 to ha'fe you send 1t over. 

Well , I don't think it's worthvh1le, because I 
ga thered it 1 P only t en yeare- that you ~ede­
he can 't be forty and he quite evidently bee no 
dependente bsoauae he doeen't mention them. The 
only thing t hat I was wondering was, since he 
do esn't ask me to do anything, was whether you 
knew whether he really was an 1mnortant ne rson 
or whether he wasn't, do you see? 

• 
Well , on - on that level, that wouldn't come 
under the definition ot key persona. 

~o, I ehoulcn 't think it would. 

What "8 wer e talking about ere people like, tor 
i nstance, an aeei&tant oolllliaeioner ot I nternal 
Revenue who is forty-three. Well, he happens to 
have three ahlldren. But it ' s thoee kind ot 
peonle right up at the top who up to nov I have 
not asked for a deferment, but a!ter th1e meeting 
thia morning, I 111 going to . 

Yea, well, I think the onl~ thing - I think the 
thing to do is to accep t thie Just ae - ae it 1a 
and eay t~t all or ue will tr~ •.•• 

Tba t 1 e right • 

•..• that we all o! ue teel it ' with- Jus t se deeply 
ae they do that it ia a teRrful waste. So - but 
that's- I ' - the only reaso~ t or why I di~ that 
waa that I wanted to be eura that 1 t waen t someone 
that you r 'ally telt ought to be aeked t or, do you 
1te ? 
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I!IIJr: 
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HMJr: 
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R: 

Hv.Jr: 

R: 

R: 
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No , not at that leYel. 

Are you and Elinor going up to the country th1e 
week-endt 

Yea, we are. 

You er~. Well, I say eee you up there then. 

That would be n1oe. 

I~ilinor 1n the ottioet I called the hou~e and 
t~J didn't get aD an.wer. 

Sbe1 a- went to a •~tt meeting at eleven-thirty 
or War Bonda. 

I see. 

Should I leave - tell her to call yout 

Oh, well , I Just wAe going to ~k, that's all, eo •••• 

Well, I know ebe 1 d love to talk. 

(Laughs) It wasn't anything important. I waa 
Just going to find out what 1he wee going to 
do. 

Well, I 111 tell her when abe comee out that ••.• 

Pine • 

•.•• that the abould call you. 

Fine. 

't'bank JOUo 

.. 
Regraded Unclassified



Mallat 26, 1942 
~1'!)0 •••• 

~ooA 

!Ill J'r: Good 1101'111D8 - Morsatllau. 

General 
liArs hall: Yes. 

llll J'r: I.,.Y.d a obance to talk With the President yesterday. 

It: Yea. I see. 

llll J'r: ADd I repeated tb.e -~•reat1on that we had raieillg the 
question or a certain sentlea&D •••• 

lot: Yea. 

llll J'r: ••• • and that didn't ee• to chanse the Prea1dat•e 
idea& about m;:r go ins. 

lot: Yea. 

mt J'r: But he did 1187 that b.e would cbange the aoooUDc-t. 

It: I aee. Be • a not go1ns to aalte BliT tlubl1c aooOUDo~ 
8JIT W1171 1a he? 

81.1 J'r: I don't know. Be ee-4 to tbiDk that he would, bot 
I thought that I would talk 1t onr w&th Mr. lfellea. 

~ : I aee. Well, you sa•• ae tlla date ot tbe 15th. 

llll J'r: 

II: 

lilt J'r: 

II: 

llll J'r 

That. 8 rl&lat. 

Aad I Will look 1ato ... 11ow we cu tit UOUD4 that. 

Well, - do I aon or lea•• 1t with you troa now oDf 

Ir rou'll lean 1t to ,.. right now, I w1l1 set r * 
th1Dg U4 tho talk to you about 1 t later wbiiD t1A4 
out wbat the pcea1b111t1ee are. 

Right. . 

Now the other th1Dg - 1D•RP•eh ae the President aaid 1t 
might be r1DBDo1Bl I ulced b1ll whether I could take 
llliJ' key t1DBDo1Bl ~ODa.iat with ae, ud he ea14, "!'ea.• 
That•a Ban7 White. 
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11: Well, that will be at l ... t two. 

1!1.1 Jr: At least two. 

M: All right . 

Hll Jr: Thank you. 

II: Thank you. 
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