
Auguet 26, 1~ 

{Dictated in the presence of Mrs. Klota, Kr. Gaston 
and Kr. 'lh1 te ) 
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Hear the end of rq luncheon tocl.ar with Frank ltnoJ: 
and Adlliral Iing, I asked thea how th1Dgl were going with 
Donald Jfelaon, and ling eaid, •wot too wall." He said, 
"After all, Donald Nelson baa taken about three months to 
realize that we of the General Staff, plus the Combined 
Chiefs of Staff, meaning England and the United States, 
are operatinf under a charter from Churchill and Roose­
velt which g vee ua ooaplete authorit7 to t ell Donald 
Nelson just how much we wieh to haTe ordered of eTerr 
article of war.• So I looked up and said, •If you are 
operating under that, I didn't know about it. I haTe 
never heard it.• Knox said, "Oh, yee. ETerybody else 
Wlderatands it. • So I aald, "No, you are wrong. I don't 
think there has eTer been &n1 announcement on that,• and 
I said to them, •If that ia the caee it seems to ae that 
with a lot of bad news coming along, it would giTe the 
public confidence and take the heat off the President if 
it was announced that that is the we:r the thing worka and 
that ia the we:r the orders are placed." 

He said, •Take a man like Admiral Vickerr who h 
ambitious. Hie order• are to build 24 million tone of 
shipping, and he baa t old them to build 28 or 29 million 
tone. • He said "Here is another illustration. Last 
Vonday Hopkins had lunch with me and he was talking with 
me about whether tha7 couldn't keep these various people 
oft the President's neok who have various scheme• for 
extra production in thie direction and that direction, • 
He said that Hopkin• had been talking with hill and with 
Admiral Leahf. When he told me that Hopkins had CCIIII to 
him abo~t it, it didn't make me quite ao sure that this 
charter was functioning properly. 

To ehow that JrnoJ: really didn't know about it, at 
Cabinet the other dq ICnoJ: said •I want to increue the 
number of escort Teseala,• and {ha Praeident approTad ~­Knox said "Shall I taka it up with the Chiefl of Stafu 
and King ~aid, "No Kr. Secretary I would take it up with• 
the President aad he will refer 1£ to the Chief• of Staff, 

• 
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Well, I pleaded with him !or publicit{ on this charter 
arrangement, ana I think I aade an t.preaa on on ling because 
he said that the onl7 th~ he questioned waa whether it 
might not give comfort to the enam,, and I aaia, •No, I 
think it would do juet the oppodte.• 

It there is euch a charter - and I believe Xing - and 
it is functioning, all this stu!! in the paper about Nelson 
telling the ll"IIJ ana Navr what to do is all the bunk. 

I said, •Take laiser !or ex~le. What would he do 
with his idea on the boats!• and_~:nf said, •ue would have to 
clear that with the Chiefs of Stat!. 

I repeated again, •The public doesn ' t even know that 
you people exist as far as materiel is concerned.• Now I 
am not going to leave it all up to thm becauee I think 
that if th~ public knew about this it would give it a great 
deal more confidence. So I have asked Elmer Davia to 
come over to see me so he can get the atorr on it • 

••••••••••• 
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Elmer 
navill 

HMJr: 

!) : 

HMJr: 

D: 

!!MJr: 

D: 

IIIIJr: 

D: 

HMJr : 

D: 

I!MJr: 

D: 

ilY.Jr: 

C: 

Rl!Jr: 

D: 

f!MJn 

D: 

!D!Jr: 

D: 

Hello. 

Morgenthau speaking. 

Yes, sir. 

Ausuat 26, 1942. 
2115 p. a. 

You ar en't so sit uated that you could drop over tor 
a lit tle talk Vith me aome time thla arter noont 

I might towards the end ot the ~7. 

Bow late is thett 

Oh, say, tive-thlrt yt 

Ho"' 

Fi ve-th1rtJt Would that be poaa1blet 

That ' s a little- thet 1 a e lictlt old t or me. 

F1ve7 

nah. 
All right. 

You couldn't make it any eerl1ert 

I'm afraid I oouldn 1 t poaaibly. 

Oh. Well , new let ae Juat ••• about tomorrow 
because there's thle darn tor.al dinner t onigbt, 
you eeet · 

Yeah, vall, I live at the Carlton and l 'm close 
a t hand, you seet 

Kov about t omorr ow mor ningt 

Tomorrow morning, let'• aee. What about eleven1 

Eleven would be parteot. 

Yea. I might be tvo or thr~e ainutea l ete beoauae 
I aa a l ong vay do.a here,but I'll do~ damndeat 
to be on tlAe a t eleYen. 
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lOUr: 
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IO{Jr: 

D: 

HXJr: 

D: 
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Well, do fOU want to make it eleven-titteent 

No, I tell 7ou, I'd rather make it theorPtioall7 
eleven, because that will give me 1 ewell ••~•• 
to get rid ot the tellowe that are coming in at 
ten- thirty. 

I see, uh huh. -All right, I'll do ., beat to be there on the dot. 

'lell, I'•• got an idea Which I think IU7 be help­
ful on \be - and I 1 d lllte to explain 1 t. 

Rig~ 

You ma7 vant to throw it i n the tra&h basket, but 
thAt's all right. 

All right. Probably not. Anywar, I'll be de­
lighted to hear i t. 

HMJr: Righto. 

D: Thank fOU, 

IQ{Jr: Thank )'OU. 
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Do1r1 lello. 

! I 

leUo, Ill'. loOJ'Otal'f. low aro JH, alrt 

nae, ~ JH• ... horokrJ, Ulere' e a -
1D In roR •1 uao ... o of hrlllaoa, wtao 1e a 
eUt:oi'Mltll aa4 1llbo .abo ev flouee -. ... 
lOt - -- people - - UoUapllbM Y1ii&WJ'e 
- &D4 .. PYI .... pletul 1D • frlu, • 
.u .... trMe. 

IIWJ'I I oaa'C 11YI 7011 &QJ IUYer. ! 11 awhl17 NJ'J"'• 

DIJ' I 

! I 

Dlr: 

! I 

DIJ'I 

! I 

IDIII' I 

! I 

Dlr1 

lo. Woll, 1111t •• - We anu- report• 
uao• 1M oaa't ao• &DJ ... eU••· ro• lla't'e w 
ban a prlorlti:r, u!l ua. ~r .. u .. , ea:r• U'• 
oraa:r. • ea:r•. •roa oa1l leDI'J lorpatlla•. 
We'•e "' .., .. ell•er SllaD we ••• .... , ao u .' 
nUL. !laat'•~ • • • • 1e oa14, 1 11 u:r llan aou 
••• of ba•1Dee•, bll' 1' waeo'' beoaaee be 
OOal!lD1C 1et eUYOI'. I 

• • • tiM ... •e I'~'· 

h llet 

rl&b, &D4 1 - 1' 1•'' •e - u•e - weu - J o• 
"'. 11-cet 
ree. 

Well, Ma 1a '" UloN •e & _.., t!M­
et .. OIIYel' 11111 wu 1a,v .. , .. 1D IU'fa' 
1epol&Uoa. 

r.u. 
Aa4 ll.e'o - t1at1r pao• .. Ule IUYIJ' hl'ollaee Aoc •••• 

%Nil. 

· •••• aa4 _, a..• Ye P' .. Clallll 10 Ue4 ap, *' 1M ... -.-:. I .... .L ~ 111•er looawre aa4 
to.l-4 le1- u4 LMI -ei'ML· • • 
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, . .tNIL. 

aJra •••• oao follow p~~to U • tiM -.,._, tiM o._ oa 

tiM .... 

,. tNIL. 

Jlllll' l ........ '117 10117. tiM .Unr-. .. _, co• .., 

.u ... . 
,, 

! I 

,, 

Sir a ,, 

Sir a ,, 
alra ,, 

Well, U..C 0 I 11Mt llle ..U, All& tlao ... 11 .. C 011 .. 

"lo'• orau. • _, lllt.Yo pao "' ot 'llaolao11, 

"' tor ...... n•••· I "-' U _., "-•o 11o 

~···lOt .u ..... 

lo, tiM ..... 1'1P'· 
wouii aaa .. ,. • .u J _, to ....... co lila, aa4 

Ill' pro'IIU17 10 1.Jito u - lollt law u caaaa. 

feU lila lao • • aoc C11'0&7. lo • •· ... 

ao 0111 •-• 1 pl•tr of .U•or. .. 0111 n - 1t 

Cllq woro 10• to uko n• IUYil' - 1f .... r1 

co1nc " ... 1l lor p1...-... taMro'• .. •• .u ...... 

ao, ...... u., 11 'llelala4 u.... feU lila lao'• 

aoc -u, u• • uollor. 

(Laapo) AU 1'1&1aC. (Lo pw) WIU, 7•• '"• I 

-CM to OHor l••• ... aor t- or ... to IIIYI 

U oa llaa4 1a 0111 wo laM - 41o~ollo4 pone 

- lllo.,, 0114 J - lao ..U 1111 ooulu ' cot U Wllf•• 
1'4 alit tor.a pnol'itJ. hU, of ..,..,, J Wlllcla t .... 

~ llala I 

.. . .... oo - .. 1 0114 co •• .... u .. ,, •u •• -• 
to pta r.... .. tw, w'4 lllaYo to alit tor a 

pl'lol'i tr. • 

.. oNl .. , ., .. , 
-.....u ... 
-,.u... , ..... 

Regraded Unclassified



207 

- '-
f l .- " - at •• .,.. ...... M ws.-.., au ... 

ti'MI•· 'fe111 Ju' lla•• te n:DlalD " ... , P' 

.u ........ wlU .. , -· ••• u.. •t • 
fiNite, a lea-.. •e. 

JIIIJJ'I 

f l 

JIIIJJ'I 

fl 

JIIIJJ'I 

'foo4, 110, 1•*"'•· ••• 
\ • . . 

'foeclea oae, 

'foo41D •••· 

I •••• 

! 1 ~ r1CJtt, f1Ae, I aU. 
~· 

JIIIJrt ou,. ...., oUter Jtie pro\11-t 
~ ... 

! 1 I llaYft11 arq ,._,. "11 prolll••· 

Dlr: hs arqt 

'' u•, ,.,, au ... ~. 

IIII.Jrt AJI7 DOJ'I bNtll'l -1111 oa 10DJ' ba1141t 

.. 

t 1 ~. ~!!OtiP u• lan "*' I to•'• _., 1117 .... 

(J:.aap.) . 
DIJ'I (l.a•at'•) OUJ, . 

'' AU riP'· t1••· u .. ..-., Gooo,e. 

lllllra ... ., •• 
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:il!Jr: 

John \i . 
P~hle : 

HHJr: 

P: 

m!Jr: 

P: 

HY.J r : 

? : 

IIMJr: 

? : 

? : 

ID!Jr : 

? : 

Auguat 26, 1942. 
):05 p.m. 
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Are you at all tam111ar with a request tram 
the .Joint D1etr1but1on Committee to ge t tunds 
through to Sh&ngha1t 

I am. 

Well , now they 've written 
Ryman, Joseph C. Hyman -­
rro~ Welles and he haen't 

Yss , air. 

me a letter -­
that be wae to 
heard a thing. 

You know, he vent over to eee ~elles . 

Tb.nt' s right. 

Mr. 
bear 
Hello ••• 

'~ell , now i s there any way ot getttng - or Undine 
out whAt Mr. Welles ie going t o do about itt · 

I t hink so. 

How can you do thAtt 

\</ell, I'll check through the special divisi on 
there. That would normally be hanO~ed by J oe 
Green •.•• 

Yes • 

• • • • but he 1 e avay tor a aaon th or eo, and one ot 
his subordinates probably can tell me. 

Well , you see - l et me Jus t look at the dat~ 
here a ~nute. Let'a see what day they - Green 
waa oresent- I don't know, let me see.. On 
July. 22 they eav Welles. Let'e see, July 22, 
and asked him to go over the whole question ot -
that appl y to retugete with Bell , Foley, Bernard, 
Bernstein, and Schmi dt. Now l et me see. 

" I mmediately a!ter our discussion, we called o~ 
Su:nner 'llelles, who had with h im Jo~epb Green. 
A:1d my God, the t 1 s - the t' a a month. 

!l'bet • s right . 
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P: 

KMJr: 

P: 

lll'.Jr: 

P: 

lll~Jr: 

P: 

!!l!Jr: 

:?: 

RMJr: 

P: 

HHJr : 

P: 
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And - I - I - and Wellee eaid t hat be would talk 
t o them. Nov what I euggest le thie - are any 
ot those men your ment 

Yea , Schmidt ie, and I'm tutly familiar what 
hapoened- v1tb what happened during my absence 
on that. 

Well, I - I wish ycu ' e lo >k into it. I- I_ 
I mean, and see what lt anything can be done, 
you ee~? 

Yea, well, we canvassed it here, Mr. Secretary, 
you remember •••. 

Yee, I •••• 

•.•• and also with Mr. Bell before you .••. 

I lnow. 

.... assigned the thing •••. 

Yeah. 

•.•• and I think everybody here was pr~tty well in 
agreement that - that there wae nothing that 
could be done •.•• 

Well . . . . 

•••• and then they aaid, should they go to Welles, 
and Mr. Bell told them that ot course, they c~uld 
te.ll to Mr. ·telleo about lt and see ><better be 
felt any d1tferently, and thot vae the last we 
beard or it • . 

Well, let me aend you over A - this original 
letter, t hen you eend it back to me. Kre. llotz 
will send lt over to you, see? You better read 
it because in thi s letter the~ - they eeem to 
think that they can work ou t ~240 ,000 through 
the International Red Crose. 

I see. 
whethAr 
how !~r . 

I' ll do that, ond &lao try to find out 
there's anything oendin& in State and 
~elles te~ls about it. 
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HilJr: 

P: 

HJI.J r: 

P: 

? : 

nMJr: 

l' : 
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I don ' t- don't keep any copy ot this letter, 
aee? 

I won' t. 

210 

I don't want you to keep any oopy ot this letter. 

No, sir. 

I' ll send i t ov~ - it'll be over within the hslt 
hour , and betore-suneet eee it you can't do some­
thing about it and let me know. 

I wi ll do that. 

Let ~e kno~ in the morning, will 7out 

Yes, s lr. 

It' s dragbed entirely t oo long. I mean, either 
should be told they can or cannot do Rnyth1ng. 
Oktoy. 

Right. 

Htove you - thsnk you. 

All r i ght. 
. I Rave you go t a man by the name ot - oh, b~ e gone. 
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iuguat 26, 1942 

5:15 P••· 

I just spoke to Judge Rosenman, and he said it 

was decided about five o' clock that the Preaident 

will give out a meaaage and make a wpeeoh on Labor 

Day on inflation and be ia going to include both 

labor and agricultural prioea. Be ia going to do 

it with a direct message and not aak Congress to 

consider it. Be il not golD« to have a board but 
be is going to haft a 111'. lt who will consult with the 

other Department heads. Roaanaan said the provision 

which I wanted is still in the statement, and be 
pro1:1ised to let ae see a cop7 of the menage before 

lt is released. 

• ••••••••••• 
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TO 

TREASURYDEPA~ENT 

IHTD Of'I'IC& COMMUNICATION 

The Secretary t 
t».WJ>" 

Walter W, Stewart 

DAft August 26, 1942 

Concerning a Contemplated Trip 

4n announcement prior to your departu.re should be 
bri ef, but sutt iciently definite to preYent rumors and 
speculation aa to ~ reaeone ror the tr1p. 

Ky prererence would be ror a etat .. ent that you 
were goi ng as the eyee of the man aend1ng you, not to 
take decisions or attend oonterenoee but to report 
back what you saw. Because of your poa1t1on as 
Secretary or the Treasury the announcement ahould 
make i t clear that you were not on a f i nancial mission. 
Also I would lUte the press to be t old 1nrormally 
something of your part in the detenae program prior 
to our entry into the war, when you were aas1gn.ed 
tasks by the President Which were not limited to 
financial questions and when •all-aid short-of-war• 
meant literally all the aid in any tormL domestic 
and foreign that could be furnished. This trip is 
i n t act a logical sequence to auoh assignments and 
i t is partly because of the role you played then 
thAt you are now asked t o take th1e trip. The 
advantage of calling attention to th.i1 background 
ia that there 1a no one else i n t he government Who 
hne thes e particular qual iricat1one. I t 1s one of 
the r easons why your ieyes• are used rather than the 
eyes of aomeone else • 

• 
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Auguet 26, 1942 

I have told Blough to tell Paul to handle thle 
b7 eubaltting this queat1on t o Saa Rosenman ee 
part of wheteYer the Pree1dent aa71 to Congreaa 
tn regard to tax•• and inflation • 

• 

• • 
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MEMOIWIDUII fOR !BE SICRnABX 

!eeterdaJ, in reeponee to JOur inatruotione, I 
t alked at length on the telephone with Mr, Altae7er, 
regarding the Preeident 1 e letter to Oongreee on 
eooial eeouritJ, Mr. Alta•1•r Mde the rollonng 
pointe: 

1 . The letter or aeeaage when eent to 
Oongreu eboul.d so into the Whole aatter at 
length einoe there hae been ae Jet no detailed 
deeoription or the propoeale aa4e b7 the Board 
or the reaeone ror their adoption, 

2. !be letter aboul.d, 1.t pouible, be 
delqed WltU perhape next aonth, t or .. Yeral. 
reaaone. !he letter ehould not be eent until 
1t would not interfere With the pro11pt pa•...­
or the 'fax Bill, It ebould not be eent until 
Congreee return• rroa ite ••nation and oan 
turn ite attention to the problea, The rela­
tion or Sooial. S.our1tJ to the National Ser­
vioe Aot nan be rurthar ooneidere4 and will 
be ooneiderablJ olearer bJ next aonth. 'fbe 
aeeaage ehould, howYer, so up bJ al.l Mane 
berore election, 

2t4 

I explained that JOU ha4 aeked ror a draft or 
the letter and that 70u Wiehed to rurnleh euob a draft 
deep1te the tact that the Social. S.our1t;r Board beUene 
the letter ehoul.d not be eent at thie tiae, He wae glad 
to ooaplJ an4 hie ottioe ha• eent to ae the attaobed 
dratt, 

Ir, under the o1rouaetanoee, JOu neb to eubait 
a letter to the Preeident at thie tiae, I ebould like 
a raw houre aore to reoaet 10111 or the language and 
would like al.eo to know it there u an.Jthing in the 
letter whioh, in Jour opinion, ehould be eli•inated, 

Attaobeent 
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a-ar7 or looial lleour1 ,,. Joal"41 I 
•eusgeeted Dratt or Pree1dentle x ...... on 

looial 81ourit7 &apafteion1 

1 . Extend the Federal old-ace an4 eurY1Yore 
1neu.ranoe 171ha to Y1rtuall7 all or till e11Pl07ed 
and eelt-el!plo7ed population. 

2. Extend 11D•plopent -penaauon to &anJ' 
ezolu4ed IJ'OI:IPI an4 ..U proteoUon 110re adequte. 

3· Pro•141 pro,eoUon apinlt wace loll due 
to per.anent total d1aabilit7 an4 to eiokneee, and 
proY1dl bolpital benetltlo 

215 

4. Ooneolldate al.l or tile I001al ineurancee, 
including uneaplopent 1neuranoe, into a e1ngle oo.­
prehene1Ye Federal eooial inlurance 171tea. 

5· ProY1de epeoial Federal aid to low 1nco•• 
Stat•• to pa7 tor aore a4eqaate aee1e,ance to needJ' 
aged, aeed7 bl1D40 and 4epea4ent okildren. 

6. Oonelder the proY111on ot Federal grante-111-
&ld t or 11neral relief. 

7. Protect tbe aocl'Uid eoc1al 1uurance blnet1 t 
rlghtl or pereone enhr1DC OonrDMnt aU1tAI'J' &114 
ctber 41tiDII aoUrtUIIo 

Regraded Unclassified



~au .. te4 Drart of Pno14ea'' o ....... 011 
loo1al leo111'1 tr lapaaoloa 

'fO '!'BE OOMGRIBII f# !Ill UIII'!ID HA ftlll 

21.6 

I herewith traaoalt a report of tbe loolal leoarltr 
Board, aaklas reoo-ea4a111oae for 111preY1al the efteoun­
nee• of 0111' I001al OOOU1. t)' 071t•• I ti'Ut that U Will 
be pou1ble tor Ooasre•• to pn earl)' oo•14oraUoa to 
th11 oaDJeot. 

!'o4a>< th1e aat1oa 11 •asa.M 1a a sreat war 4oo1pl4 
to proteot and preeel"t'e oUJ' a.iooreuo wq of Ute troa 
dutl'\loUoa at the haa4o ot agr111or aat1oao. !'blre oan 
be DO Qllllt10D ae to 0111' lllOOIIIo 0111' -tl')' bai the 
na tUJ'al r .. OUJ'OII aD4 oar people ban 4on~ a qoMa 
ot tree enterpl'1eo ldlloh all lalotorr 4noaftre"' 11 ,..._ 
duot1Ye of the sreateot ett1o1enor ae well ae the crea•••t 
eat1otaot1oo. !'bl boat blll.warlr. of ov d•ooraUo I(Jilla 
or tree eoterpl'ioo 11 aa lldoqute eoo1al Hoarit)' propu 
whioh pro\'1du a baolo oooarU7 tor all or ov o1 uuu 
an4 IDOOill'&l .. eaoh ODI to lDOI'I&II h11 OWD 1101l1'1t7 
throuch h1o 1nd1l'1dual ettorto. 

· !'h11 aa t1 oo hao alreadr son• a loac wa>< 1n a iliOI't 
t1ae 1n proaot1nLooo1al oe01l1'1tr. I t 11 onlr ••••• 
rear• alnoe tho o1al leovltr Aot beoau law. !'hl'lo 
Jl&rl &&0 that laW Wal IJ'Iatl)' lllprond liJ OOJl\'erUq the 
Fe~eral old-ase loeuraaoe orotea lato a •retoa whloh pro­
Yld .. blnotlto tor wldowo aad orphan•, ae well ao old-ase 
ret1reaent beneflto. 

But there are at1ll 1aportant IJ'OIIPI of oar people 
who do not ba\'e proteot1on. We ha\'e DOW ba4 eutt1o1ent 
ada1D1otrat1n o:~pel'1eaoe 10 tbat we ohould be able to 
extend the Pl4eral old-ase &114 eui'Y1Yoro 1AIIll'aooe e;retea 
to •1rtuUr all of tho •plor•4 aD4 ollf-oaplorl4 JIOP'l­
lat1on of tb1o OOIIIltl')'o L11r.ow1H, we obollld DOW u:ten4 
PI'OteOt10D asaiUt U08Dl07111Dt to 11&11)' IJ'OilPI DOW IX­
olu4e4 aD4 n uoul.4 adle th1o proteot1on aol'l ad~quate. 

Ia ad41Uoa, we ohoul4 pro\'141 proteot1oa asaiut 
wage lou due to ~oat total d1oall1l1tJ vb1oh 1n a oea11 
oonet1tuteo preaatllre o14 as•• We ohould aloo pro•1de pro­
tection asa1ut wase looo oaueod 111 o1olr.a•••· •oreoYer, 
prnh1oa ohoul4 be aade tor eaoh ur that an 1nnft4 
vorlr.er or a aeaber of hie taallr 11 oont1ned to a boepltal. 
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Prort41DC ~eaaaUoD tor a porUoD ot tile waco loN u4 
proY14iJIC )loapUal bnotl h wlll fvll1ala aoul4arablo pro­
teot1oa aplut t111t oooDOalo lo .. 4aa Co lll bultla lD 
th1a ooUiJ'To 

I atnql.J n-114 tlaat all of t111t taraplq t,pe1 
ot aoo1al 1DRNDOI 'Ill OODHU4aCe4 1a1;o a ala.le -
prelaiDUTI Molal 1U_...OO .,.,.. fhla 1101111 UMDI&rl~ 
1DYOln MrllDC tibl JlftDDd N.eral-11;a1;e -aplOJMDC 1~ 
auranoo •J•t- 1Jito Roll a •J•'-• llaoa all of tbl -
pl o7eu ot t bl lt&Ce apaolaa ectasasatal'lq -.plor-oc 
1DeW'&nOI lane Mill eiDploJOCl lD -l'llaiiM WUia ohU Mr­
Y100 OJihU Mdlac J'o4aral akec1ar!la tllltN Wftl4 M DO 
d1ft1oUU 7 1D bri.DClDC 1;1a- uiU' tibl J'a4eraJ, dftl MI'Y1Mo 

!Ill adYaa1; ... a of a llla&la h4al'&l aJ4 ... , aarn'l'•ra, 
41aabUUJ1 MDpUal.l&aUOD iliA --~· lan..-rn •1•h• an olaar .... a.,.-.. woull \1 !br ul4 Dftllllar, 
par1;1oularlJ la t1ie - of 1 lo,.... l .... u .. , 'Ill-• 
ot tho Wlllr .,ru«•ac ot 1;bl IUU ul4 tbl _.. atfaoun 
utUhaUoa ot rowe ua. n Wlll'i14 proY14e •ra .._. .. ,. 
prot oat1oa tor ~ wor~ra, par1;1oalarlJ tboaa e.plo,.a 1D 
a oro t1w1 ax aaw. n ... 11 ..-a11aa tibl oon ot -.uplor­
aeat oo-.oa~&Cloa aal aCbor rllka 1D tlaa 'I'&Z'io.. ltaCaa. 
It woul d prart4e a tNl.J •Uoaal eaplOJMD1; aerYloe wllloh 
•• baYI alr'aa4J d1aoa'l'aro4 eaMDtlal tor 1;1aa aaooeeaflll 
pr'OMftUOD Of tlllt W&l'0 Jt -..14 'Ill 1111oh DOH adlpCablo to 
'lllltoru .. a oAaac~• 1JI lii4•Uial ooadU1oaa; ud U would 
prortdo 11apl1t1o4, aoo-s.eal 11•' DlltraUo a. 

Wbllo all of t1a1 l t a1;oa baYo eaaotel .. eaplo,..at 
COiipi U&UOD lae, 1;1aaM laWa Y&J7 W14elJ 1D tile e«.qu07 
ot the bnatl h t:lliJ proYlde, 1JI the dlquo7 ot tile 
r'UII'YU tlliJ &1'1 bii1141DC 11Pf 1D 1;1ae OOIItrl'lllaUOII HCOO 
t bat an obarcl4 eaploJara w11;1l till aaat Ulleaplo,..at oz­
perloaoa, aDd 1a t111t ada1a1atrat1n prooodurn wlllob are 
tollowe4. 11- a.pl.oJera 1D each l t ah oo.peh w11;1l -
pl o7era 1D o1;1aar ltatoa, aaell ltde pni'IIMDt aoUDC aloDO 
11 at a 411&4'1'UUp 1a Ua aCtaopCa Co prort4e HN 
a4eq•t• 'blaotlto aa4 •ra ..s.quw n••"•• 'bloaaM of tbo 
claapr of allpO"- s.ca aeplo,.ra to .atalr ..... uuoa b7 
eaple7era 1D oe»r Ita tee 1111o ., 'Ill porol n.a to par lowr 
coatr1buUoa raeea. !beroton, n DllM14 praoaod-' ••• 
)o nooaaCruoC oar u.e~q~lo,..., laava iiM •J•••• eo CbaC U 
CODaUtut .. a raal tll'lt l1W of 4efolll0 ... 1UC Ull•ploJ­
aeat ; DOC~ Cbla, 11'1'1plal' 11M Ulldel' 41f14e4 41NOUOD 
Whicla OI'U)jlaa 1J1 apoCa aC Clio tlraC aaJor atcaok UJIOD n. 
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fbe oJ:p"edecl Hol&l lanr- propaa I aa Naarr 4-

1!18 nU attol'4 pretooUoa w Ulo 11Ubro ot t:auo ..._.17 
asd~~t~t tbe rrJor aoa~o M&al'f.a w 'lda1ob Ulo7 are •• 
poleclo It W111 IIPI"MMl tbe ... t of lMH lliuuta O\'Oal7 

UOIIC E117 laatoal of ... .,.alJ' .... -· 
fhia proteoUoa Will lll'IOln lllpor oaoto 'lda1Dil -t 

M noanoecl. a- tllla lD u lai1111'oaH propaa u 1a 

1aportant Ulat Ulo laero ... la ooot t1o hlll7 01.,0,.... '117 
1noreuo4 ooatn'ba.Uoao. lo oauot atfo1'4 to 1DOI'N.H 

expon4ltvu tor theo:
4
f:-"'••• Wlth8t proYlUnc ~Mc~ut• 

MYIIIUU to MOt the ODOto A.oAr4111117 alliaUJll 

ratio of ooavt.'llaUon Will -..& w bo 1noreaoecl nbotoaUall7o 

In PA71Ill to• 11tol• oaapi'JIIliPtln propu of ooono111o •nru7 
eiiP1071r d4 11111~• iliildt otaa4 1114e '117 o14e ao partnoro, 

protorob17 oaatn .. oa a lUll ftr'J' bulao 

.1. ooatri .. tOI'J ooosaJ. &a-- 171ha oan 1111. Wlll pro­

'f14• protooUoa to Mpl.efo4 ,.,... .. ap.1ut t'lltllft lluu4a 

but 1t ounot ,..na. JII'OhOUoo ap.1lltlt bau.r4o tbat 

bf.n alNa47 o .. e u4. .1. ,.'IIllo aulotanoo •rocna 11 noo-

11111'7 to proY14o protootloa to nal47 poroono a1Na41 oat 

or aap1oJEnt tlooa ... ot o14-aso, Uoab1lU7 or - o-.r 

r eaeon. Our proHnt 171trr of r.loral IJ'IIlt• to State• 

t o oonr ~ ot tbe ooot of au11tanoo to the neecl7 ap4, 

t h e neecl7 bl.i114 an4 4epoll4ent ab114ran baa 4ono nob to 

pro'f14e protooUoa to Ulo H prrpo. Olll7 a -11 por-tJllo 

or the aco4, tor oaa.p1o, are atlll 4epea4ont on Nlat1Yoo 

an4 tr1ee4o. !be no ob1of OOQlalah repriUq aooiatanoo 

to t he noo4J .,.a..,. u.&t tU toot ot Deecl lo too otnot 

an4 tbat tbe _, of oaall aoalotuoo 11 too arrllo loUI 

of thooo ooaplala'• arlo• to a oaaa14ero.ble extent beMaN 

tbo 1-laooM ltatea lan 41tf1olllit7 1a aeoUnc their ~ 
ot the ooot. 

!be aoot lffiOtlYI W&J to 1Mb1e tbe 1o¥-1nooal St&tll 

to PD7 aoN a4oqrrto a .. latuoo to their neo47 ap4 11 to 

pronu epool&l r.4eNl &14 to •• Stotoo, ln a441Uoa to 

t be 50• J'o4eral paat au ltatoa rooein. !blo opoolal a14 

001114 be rola'o4 1&. U oliiJoOUYI MilDer to thl IOODOOiO 
oapaol t7 of tUM ~ ltatoa to aut their allaN of 

tho oon. .. • .,.olal ,...Nl &14 lllao1l.l4 ot •- be 
aa4o aYa11ab1o aot oal7 tor the nao47 Jllecl bat for tbe 

n114J bl.1e4 OD4 aa.a.aoat ahl14ron aO Wlllo 

I alH rooa•oa4 tlat CJoaci'ON p'll oono14oroUon to tbe 

quuUon ot pronUac J'o4ero1 sranto-1.,..a14 to boUor onab11 

tho Ita too to rolloYo tJ1e Uotrou tba t exloh UOJll poroono 
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wbo are not o11pblo tor aaautaaoe 11114or Uae onoU1111 
rodoral-ltato oato10rt•• ot tbl a ... , tbo blla4 aa4 do­
poDdollt ahll4l'oll. ..., ot tbaao people an ln 411trou 
booa~~ao of •o•o pbJalaal .laall41oap 'lblah roll4or• tbla 
unable to •DI&II la l&latal .. rt. ... , ltato1 aa4 
looa11tln han loalloquto ro-oe• to ••• 11M noodl 
ot ouoh por10aa aa4 wtlat~Yor roaovooa tbar 4o han are 
u .. 4 411proporUoutalr to help ••847 po~u ldlo are 
ol1g1blo ua4or tbo throe oata10r1o'-tor 'lbiah t.be 
Federal Qoye~nt now lhoro• tM ltlt. !.111 oxhnt to 
whioh tho a441Uoaal graata-'--14 -.14 louen or 
otberw1eo attoot other r~ ospe841~e aa4 aot1Y1t1oa 
tor tho nlUt or 41•t~ la a tutor aiah m ould 'be 
tUID llltq aoooaat bJ CoiiCN•• lD oou14a1'111C Uaeoo qu.­
tlou. 

I No-01111 ~t Goape1o a110 take IMpl to protoot 
tho aoo1'11114 aoOlal l.._.aaoe boutU rlph of pornn1 
enter1q t.beJ:Yol'lallnt aonioo to ODPIO 111 4otoaao aoU•1-
t1oe, portio arlr thole wbo oator tho a1lltarr een1oo. 
Pereono ••niag their ooutrr in 8111 torr ae "ll ao 1n 
o1Y111aa work abolll4 rooo1Yo aa auot1 protoot1on 'bJ war or 
eoo1al 1neuranoo aa peraona in prlYato oaplor-nt. Cer­
ta1nl J ouon peroon1 abou14 not lo•• &DJ bonotlt r1gnta 
tney a&J b&Yo aooUIIlfto4 ae a ruult or ouon eerY1oo. 

'l'lll eooial ooourltJ procru I u reoo•en4lng will 
better prof&I'O u a• a utlon to ••d aot olllJ tho prob­
llao or to4ar blat tM problo•• or toaorrow wben 1:be war 
hae ooao to aa •114 aa4 wo raoo tba •••••Ur or retvalq 
to a 8Dro aor.al porloo. of 1114aetr1al aoUrttr. U will 
br1ns- a tar greater 4•P"O• ot HollrltJ 11lto norr bo8e 1n 
the 00\llltrJo Jur1:bai'IIOI'0 1 U wlll help .,aUJ to 
etab111&e IODOral oooaoalo 6oll41t1ono. Dlrtq a per1o4 
or eoonoalc u:panalon u Will help to curb 1ntlaUonarr 
tendenoU• o1ooo larpr 11181 are oollooto4 1n oontr11N­
t1on• than aro pa14 011t in 'boutltl. Dw'iDB a per1o4 or 
eoon0111o roooao1on u Will help to wotaln ••• purcha1-
1ng power 1inoo aah lal"'or •ua• Will bo pa14 out 1ll 
benefit• tban an oollaoto4 ln oontr1'but1oaa. 

fbi• aooial ••oaritr procraa I u oon•1aoe4 will~ 
Y14e a ux18ll8 a.out or 1oollrltr tor the 1D41Y1411&1 at a 
a1n1au oo1t to the so•erDMnt. It •• oro to reap tha 
greateot a4Yantace we ahou14 aot now. 
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WAR DC. .. AATM&NT 

WA.HI NOTO N 

.lucuat. 26, 1942. 

It .... -.ery OOIIoiderate or TOll to 

eeod .. a lot.ter ~ TO=• or Aucuat. 21 1A 

ralot1011 to tho help or our Pllhlio Relotiou 

Dirtaioa to 70\11" liar Sartnco Prop'sa. It boo 

Mdo M tool ••rT hoPP7 that. w hove been ahlo 

to give yoll 1.11¥ euob l ift 1A your ardllOilO loboro 

ODd TOll •T be ouro that I w1.ll do onryt.hiJ>C I 

can 1A the tutUN" to ....... tho - &~oiot.onoo. 

H011. Henry llorpnthall0 Jr. , 

Tbo Seomt.orr or tile !re&0\11"7, 

•abl.Jic'too, D. C. 

Regraded Unclassified



WAll DU-Ail'TMDfT 

ni£ CHLIF 01 n i>IP 
W.-.t.IMOTOH 

ill ~ear !.lr . Secretary : 

Auguot 26, 1942 

Tbonks for t ho CO""/ of your itoanoko address 

last Thurada.y . 

Your generous ex:ress l ona regardint the &n:I;Y 

will be helpful and a_-e gratifying to o . 

I wUl let you know about Septe:bor l5tb ar-

ranee~onta in & dB¥ or two. 

Fill. thfully yours , 

tho Honorable 

Tho Secretary of the Treasury 

r aebington , D. c. 
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TREASURY DEPARTMENT 

INnlt ()lrJI1Ca COMMUNICATION 

DATe AUG 26 ' ~42 
TO 

"""' Mr. 

Subjeot: Ope t1on of the paJl'Oll aav1nge pl&A ln. ,._ 
leoted 1n4uetr1ee. 

On June 27 at your requeet ve prepared a eeriee 
of table~ allowing the operation of the paJl'OU eav­
ings plan 1D a group of eeleoted 1Dduatrit~. ~. 
is attaohed to th1e -ran4wa a report bringing up 
to date the data heretofore aUba1tted for 25 of the 
nation ' • important induatriaa. For purpoeee of ana­
lytioal oompar1eone, the report arrange• induetriee 
in the order of the higheat average monthly salary 
per employee. Within eaoh induetry the oolll>anles 
are arranged 1n aooordance vith abe of eeployaent, 

A review of the report indioates that althougb 
there are vide variations and eome exoeptione, there 
is a rough oorrelation between the size of the aver­
age monthly salary per employee, and the dollar 
amount deduoted per employee tor the puroba" ot var 
aavinge bonde, Roughly larger aaounta are deducted 
tor the purohaee of boD.ia 1n 1nduatr1ee and ool!paJllee 
paying a higb level of was•• and e&lariea than 1n 
those paying a lover level of wage• and ealar1ee, 
There 1a no definite relation peroentage-w1ee, bOW­
ever, between bond purobaeee and wagee, Theae eit­
uetione, you re~all, have been noted previouely, 

Attaohaent 

) 

Regraded Unclassified



3 
~ 
5 
6 
7 
s 

10 
11 
12 
13 
11l 
15 

17 
lS 
19 
20 
21 
22 

211 
25 

~1ooa of .....,., oal• \e .... vi ... Mleo tart., \lie 

- --- of -boo•• ..,. la h1, - ~- 19111 

(J.\ 1- prl• la -••-1• of .. lla&'o) 

·:-.~-J. ' .. . .. ,. 
.....,.., I h1, -· I 

• 26.267 • 26,267 • n,llll • 29,5)9 

31,765 65,0)2 52.611 115,1t112 

27 ,023 92.055 Jt:Z: 67,11116 

25.135 U7,~ 
,.,. 

~.1150 151. 157.= l)l,,a.l 

)S,ltll 1~.5211 lQl, 1!11'.. 

211,W ll!O,TV lllo,g7Ja 192,65; 

111,021 261,763 ···= •. ,., 
1~, 2711 m.•u Jill, •-"·,. 
2 .~ )01,7 1 ~·-

.,,TJI 

22,1'57 lf!I,5U ,122 111,7211 

21,~ .J}3,022 ~·"' 
)OJ,16} 

12,1)0 )65.'51 1.m 3 ,,,. 

111,106 llo7 ,659 505·~ 
)115,1197 

111,551 1112.109 527,1 )61, 712 

2J. 756 ~·m c·~~~~' ~7·"' 
2}.~1 11n. .~ 

11,11011 

22,117 ""· ' 
6J6,611o Ja29,151 

1},2116 509.119 6'10,01'5 1161,812 

111,029 
19,667 

550,219 
569,185 

70},o62 
722.572 

1185.~ 510, 

CONFIDENTIAl 
) 224 

........ 
92·--

UJ,Ia 
U5.1 , .. 
*·' '1·z ~. ,.,,, 

I'J.l 
a .1 
111.7 
a.o 
71.r 

so.7 
ID,1 
7f.5 
71.7 

~·' .o 

71.3 
71.9 

J.U ftcue• "" a.,oouo v1 ... tlloo tr ... ,... ... of tile 11aUeA ''-'-" .. 

occout of Jll'-of.• of ooloo of llal\M 1\et .. oadap ......... 

rtcu.o lie~ 'lleoa .,...,.... -. -••' •-* oM will aot -•aarll7 

o44 \o \o\olo, 

Regraded Unclassified



~ 
~ 
7 
8 

10 
11 
12 

~~ 
15 

17 
lll 
19 
20 
2l 
22 

211 
25 

OoJU)&I'lOOD ot Aacu\ aloo \o ._,, wiUa llloo 4vU, \Ill 
·- nabor ot lrulMII ~ la 1-.lT ..,. "- 1,_, 

(At line prloe la \bnaoa41 ot 4o1laro) 

..,_, 
• 111,ollll • "·ollll • 15,al • 19,1,311 

22,171 ]6,222 ~·701 lf,IIU 
111,575 50.797 7.!11) llo,IU 
12.9 .. ~·715 n,JIO 51,1, 
2~,ooll .789 ~·- "·'" 2 ·~ U1, 7111 1 .~, ,.~ 16, 121,176 1J9,)90 125 

26,805 1511.911 1611,161 1)11,1~ 
9.115 1611,166 11),2}1 1~,2 

15,921 110,787 209.787 1 ·~20 
16 ,)~ 1!17 ,111) 225.5}2 116, 70 
18,7 215,~ 2·'·m 20l,l00 
9.571 225. 261, 225. 811 

21,611} ~,16) rSII,U1 ~,211 
9.U! }.900 2'96 ,)1111 ,0}3 

17, 2111,550 }27, 712 261,}21 
15 ,~ 297.075 JJ9,951 280,7112 
16, }1).101 )51,~ 291.7~ 

!1.1111 JZ1!,!112 376. )?1 ,11 

}0,522 
1},692 ~Moll 7,195 

~.9111 
,679 

~1,806 
7.673 

CONFIDENTIAL 
225 

.... 
w.o 
~., •. , 
91.} 
95.1 
91.0 

911.11 
90.0 
86.2 
17.11 
U.5 
16.1 

119.5 
1!).1 
115-~ 17. 
17 .II ., .. 
89. 5 
90·5 

I All tlavoo aro t.poolto w1 u. \Ill tr...,....r ot \Ill U..Uo4 "•'•• oa 
AOCO'OD\ ot proo..ao of aaloo ot 1Jalte4 lkho aarlap boab. ,_ 
~· haft l>Ha rou4o4 \o •aroo\ \bouM4 M4 will ao\ uoo11art..., 
a44 \o h\llo, 

... 
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n.ta 

~ 
5 
6 
7 
8 

10 
11 
12 

~~ 
15 

17 
18 
19 
20 
21 
22 

24 
25 

m!ID ftADI un.. ._ - 11101 ., MD , ,... ... 

Co.,...looa ol ...,.., .U.• \e .. , . wt~ aalee IIIIPlJw u.. 
•- -'ller o~ llulaeea ...,. la ~ _. l-. 19112 

(A\ lone prloe la •JMN..u ol .. llu'e) 

...... "'-
• 12,222 • 12,222 • 11,m • ,, 705 

16 ,~ n,a. a.z: 17,6o1 
12, ~1.151 

~:ill 
26,2J5 

11,11117 ~.105 lto,009 
17,"7 71.552 62, 1 ..,,J5J 
13.225 R,~ Ill, J 

~··· 7.7., 92, 101,~ 7 ,1111~ 

111,216 106,712 l2~.t 72,}66 
5.}t9 112,171 "1, 12,)10 
8,110} 120,97\ 162,2}2 .,,., 
6,llo1 127.375 176.590 95.2511 
9.7411 1~,119 191.991 101,~ 

3.25.3 1 .312 205.8.3.3 108,715 

1~,1211 15.3.1!96 221,"7 112,279 
.n~ 158.~ 2)0,1111 119,7119 

10,106 168, 5 252,7.31 126,olll 
1,266 176,681 262,171 l~.o62 
6,161 112,N 278,505 ~7.1129 
J,J65 116,207 29.3.679 7.691 

10,507 196.715 JOI,on 15MJ2 
5.975 202,690 }16.193 162,7711 

l:Ul~FIDENTIAL 
226 

97.Qil 

1)1.0 
127.1 
uo.o 
11~.~ 
100.~ 
91.1 

15.7 
~-2 .6 
72.\ 
z1·" 8,2 

"·" 68.6 
66.6 
'7·11 
65.7 
6J.II 

~·' .o 

All tlcv•• are ..,od\1 wt~ u.. !r-•r ot ~ 11111H4 1\aua •• 
aco..,., ol proo .. t e .~ .U.• ol 1JaU a4 ''-'•• •...U.O 11oll4•. 
ftcveaba ........ ro......_ to ...,. .. , tbo--' a4 will ao\ ...... .,.117 
o4d ,. ,.tel •. 
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lelee et ~-- 1'-'ee Mriap .:;:Jf!2 
....... It ............ .,,!? 

alI.,.. wtUI M1ee .... tv- _.s.t 
(M ~- ,.s .. ta .uu-., ..u.e> 

I QlU I 
I llai~ -.u, I 111111, I 

1 • 1.11.0 • 111.0 • 11.2 • 7.7 • 26.3 111 •• 

~ 
22.2 )6.2 117 ·3 "'·' 1U 21.1 21,2 1~.0 .}11.1 65.0 61.1 ,_,, 
1.11.6 ,o.l 61.0 ;i·3 11.11 111.) "· 1)9.5 27.0 !)2.1 "·' 101.7 

l lJ.O ~.1 111.0 .o 11.1 511.1 "'·" 11, •• 25.1 117., ~·" 91.1 
2J.O .I 107., 10., 17.11 71.6 51.7 122.0 llo.5 151.3 .o I·" 1 25·0 111.7 • lJII . 1}.1 1}.2 Ill. I 61.1 12J .~ ~.t 1"·5 IOJ.I ·1 • 1.6 .II 121.2 • 1511.1 1).2 7.1 !)2.6 76.3 121. 211.2 220.7 1)11.11 , ,1 

ID 26.1 ~t; 1to.6 11.~ 111.2 106.1 17.9 121.5 lll.o 261.1 211·5 911.0 
11 9.9 205.1 10. 5.11 11Z.2 911.1 119.2 ~·3 277.0 299.1 92.6 

15.9 110.1 127.1 79.6 1.1 121.0 ~·1 115.1 .r )01.1 ~·' !10.1 
1.6." 197.1 2117-9 79·5 6.11 127.11 .o 111.1 1 22.1 )21).5 1,, " ·I 11.1 215.9 171.0 79·~ 9.7 ~.1 120.~ UJ,II 21.5 353.0 m ·9 "· 15 9.6 225·5 ur.r 71. ,,, ~~~ 126. 111.1 12.1 "'·' .1 11.11 

17 21.7 ~11. 2 Jl9.1 79.6 1~.1 15J.5 1~.1 11),0 111.1 llo7. 7 1155.0 "·' 18 9·7 J.9 JJ1,2 79.11 .I ~:~ 1 1,J uz.o. 111.6 1122.2 ~·' 
., .. 

19 17.6 281.6 J5J ,O 79.1 10.1 151.9 110.9 17.1 -,o.o ·' 19.1 
20 15.5 297-1 :m .6 79.5 I.J 176.7 161.0 109.1 2).1 1173.1 ~·' a .6 
21 1.6.0 Jl).1 ~7.11 71.1 6.1 112.1 161.} 101.6 22.11 ..,.9 .T :u 22 9-9 )2),0 5.1 77.1 ).II 116.2 1711.) lo6.C lJ,I! 5(19.2 519.11 

2~ J0.5 .35M 1+119.0 711.7 10.5 196.7 1811.11 1o6.11 111.0 550.2 6)3.1 16.1 
25 1J.7 367.2 1162.9 79·3 6.0 202.7 191.0 106.1 19.7 ""' 

,,,., 17.1 
1'.6 ~., 20).0 617.5 
27 5()5.0 21).2 711.1 
21 517.1 121.11 ~.1 

29 51111.1 2211.1 771·' 
)l m.o zllo.o 115.0 

ot t~ ol ,.. ...... ol eal•• ., .t.ct'llel oeleo .,.. ......... wtUI U.. treu.er et \M Ual\e4 1\a\ee • 
Udh4 S\aho aa..UC. )o.U, ~· Ita"' Mea •• ' ef M4 will .. , - •eerilT "' ... w •. 

loltt 
\be ... u.. 

~ta toJ<.o tato ao-\ )oUI U.. WIT •ra~. lwtac tile "* 11M \u 110aQlT \r ... 
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Deal' lleUIOIPI 

!he followbc aft •- flpret *loh 1" ...... w 
tor 70UI' ool- tCIIIIpall'ba the tolt of lh1Jac ..a toiPpOn­
tioD prof1te 1a tbt flret •11 .aatu of OQIP r:_rtltlpatloa 
1D World WU' I ..a 1a tale elallar pnlo4 4v tale pNe­
e.nt 'ftll'& 

FIPGil !trll, lilY, tt Stpt.Mr, 11117, tM •••t of 
lhillc roat 10.6 per teat OCIIIIpaN4 to tilt pNtt4ba ell 
IIODtbe, . !roa Ootolleri 18181. to lluoht lilY. r.o. lu.­
':J• lvu, tt J .. , Nil, ue eoet or ll't'lac "" ..q 
li. per_,. zuel tt tale , ... 1- ds -the, f.­
JU,, lMl, to Detmh'P, l.Ml • 

.ll to ..,..... pNtltl tilt profl tt of 88 lt .. Qc 
induetrlal ooll'plntloae Ia 111b "" Y.Y C 11at h81 
thaD 1D ltll, "'"'tf tt ..,.rt. C"ll 'bf st...aan 
Stat1atloe ~ •• .,... • !be pll'lfl ot 1110 l•albc 
1Dduetr1al ooiPpOnU.U 1a tale flNt halt ot lNI •" 
84.8 per •eat leu t11u 1a tale f1Nt halt of lMl, u 
ll'lp0rtt4 tt, the latltMl C1t7 ..u. a- of thll il­
oNut .., 111 ... tt tale fu\ that tOIPpOIPitloae haw _.. 
t:IOIIIht allwa&ttl ftll' tURn !be UM plttVt of lMI 
pi'Ofltt ttlllaOt M .... •W afttiP tlllf p1111C' of tbt IIIII 
tu b111 aa4 tM atart et a - ,ear. 

U thtiPI 1a.., ... ltloaal lafo ... tloa J'01l dodN, 
pleue do not blaltatt tt tall .,.. .. . 

1111'1. Prldlla D. loott'wlt, 

the lhltt ...... 

ltftttloaat•lJ J'01lll'l• 

(SJ.tBed) I!Oll!7 

By Secre t Servlce Agent 
12:58 15/ 26/ 42. 

File t ~ llMC. 
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INTt:ft OI'I'ICt: CONMUNICATION 

DAft 

TO Secretary Xorgentbau 
.lugust 26, 1942 

••oM Ferdinand Kuhn, Jr. 

Mrs. Roosevelt request ed figures comparing the 
cost of living and corporation profits in the first 
six months of our participation in World War I and 
in the e imiler period during the present war. 

From 1pri l 1917 to September 1917 the cost of 
living rose 10.4 percent compared to the preceding 
six months , f rom October 1916 to March 1917. From 
January 1942 to Juna 1942, ths cost of living rose only 
5.6 percent compared to the previous six months, from 
July 1941 to December 1941. 

As to corporate profits , the profits of 66 leading 
industrial corporations in 1917 were 7.7 percent lese 
than in 1916, according to reports published by Standard 
Statistics I ncorporated. The profits of 290 leading 
industrial corporat ions in the first ha lf of 1942 were 
34.6 percent leas than in the first half of 1941, aa 
reported by the National City Bank. Some of this decrease 
may be due to the f act that corporat ions have made excessive 
allowances for taxes. The true picture of 1942 profits 
cannot be seen until after the passage of the new tax bill 
and the start of a new year. 

.f.fc. 
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ARMY GROUND FORCES 
ARMY WAR CO'' I:G£ 

WAeHIHQTOH. O . Q. 

4U£Uit 26, l$42, 

Daar »'. Seoretar7• 

ColoMl PbU1pe ot ., MAtt llu eoMMd 

.. ot 'fO'JZ 1Jrtc'W\ 111 tlwl WMiaT ... _,prepared liT ~• 
ln/:f Qri .. tetiOA Coune, lpeo1al Serri.oe Di'ri.eica, hnioe 

ot Sllppl7. 

~· han been .-de tor 7fN. to 
reoein a 00V7 or tlw ..,. eaob ...-. 

n ... &Oe4p\ w. - ws.tb ., ""'''"-'-• 

~. 

L. J . McDill. 
Lt. G•n., U.S.A •• 

c ndi "C 
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QdW' .. "- ts if D t rt ' 
....... ,a. a. 

IIJ-e) i'ldUpe ., ... ..., ... ~ 

.. ot .,.,..., 1a\ca .. , lA ,. 1IMia,r ............... "" \1M 

AftQ' ~\a\l.aa a..., liP I ta1 Wao Dl'lliat•, Woe 

ot~. 

~ han been _.. tor :rw \o 

..-i'N • ..,. ., \lie ........... 

P1aoM ~ tb1a -wub,.. •' '--. .. ~. 

(Sl!:!'edl t . J • llclur 

L. J • IIDIIUI, 
~. •• o. ......... . 

a .,.. 
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lloaoNbl• ....,. .. _,b_ h. 
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BOARD 01 ECOIIOIIIC IWIJ'ARE 

EQONQMIG 9SDII£ B&h.~ ·-·01\ 0. c. 

AIICWit 25, 1942 

The Honorable , 

The Secnt&ry ot the Treuuzy. 

Dear ilr. Socnt&ry 1 

Adlai Ste'Nnaon t old ae about a meet1ng you 

...., having to•orrow 01orninc and I .., taldn& the Ubert7 

ot enolooing a cow of a letter which .,. ..,....u,y 

wrote tbe lianJlOOIV c-ieoion recarding the affect of 

the draft u.- our """ organir.ation. I aa t.aJd.ll& tho 

Uberty of doing thio oi•pl)' to help round out tho 

picture for you. 

RoopocttullJ )'oura, 

"~-tM~ Exocuti'N Director 

Enclosure 

235 
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Dear lr. lorpert 

1'1lia 1a 1D "JilT \o 7'00&1' 110\a ot l..q 241 ..., •• u., \loa\ I 11r1ac 
to 1au.r at\eot.ica at\era ot pecnall&r -n to U• lleud of 

Ecoacalo ...,are 1a the MDJ~•r ,...... 

Ae 1"" mow, the Board ot lloalloeo •rtaro llaa be• charred wUh 

rolpolll1b1lU1ea 1D t.M war ott.n ftloh r.qDiro a cooaldorable 

236 

a~abar ot - workillc lwtro 1D tlaia cout.,. -.:1 ab.-. n.tbor ....._ 

or abreold, \he - .._ .....,. ,.. • n clepolld to p\ t.M Job -. ... , 

briJII to \heir uai.-ota traiAiD&, upe.rieo .. &Del eo~~peteoce ot iba 

~beat orMr. Iou w1ll ID!ora\&Dd \hot \he Job of tiaoiJ.DI - \11161 

qaalU1ed 1a a toll&h 0011 &Del aatualq DOt. a t ow ot U.. are al41ble 

tor aarriee i.Dt.M arwd torcea .• :aaa tor t.Mir apeOial • ..,._laa *loll 

- • ~t \au tbaa t.Mt ~are able bod1M ODd caa ba traiae4 

tw _. •m.oo. 

r..u..-, ataoo \loa loud ot lor•So Warfare 1e a war ac-q oroaW 

to _, warila -rpaq Meda tor *loll oatabllai>M ,....-w ...S 

baa1Dooa 1Dailtnl .... wore DOt. p..,....cl, aq ot it.. operailou *loll 

.. are ..n.4 .. to pert- - iD t1el4a DOW to both IOftF-\ ... 

boai.Doaa, ...S t.M '""'q.ae• ••-tial to tba1r pert-oo caa ba 

acqD1re4 IIOIIIIero Rt iD OV ..., oraaahat.lOD. 1'1oil -· t.Mt - .... 

ha,.. be. \ra1ud 1a \hoao \eohaiqua oro 1D u -.-1 - I.Ml.,....ble 

to ... rw, 1,.....uq .,....., .. , - u.. .. - .... ..- av tiM drott, .. 

._, ...,.. olu1111ere tor ,....... alroo<l,r VaiHd lw tiM Job 1D ..,., w 

ou alT pial! a ,....,... ...S iftla h1a ......a-. W. UIU WIH U. 

....s u - \!oat t.M Jell ¥ ........ :a .. atti-*UJ ._ 1a t11a -ua. 
It hu be. *Uu w u tao ;;;\w tba,, .-loao t.M , 5 111 C "de 

tolWilawa poUDiaa wiUoh ftll proaorre t• u tba aorrioaa ot Wa \J'PO ot 

per~, _,. Joll 1a t.M total war effort will ba .-de .-ot Uipooalble 

tu ••· 
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n 1• a1.oo u- ,.,.,, •• t.~~e a..u. .-n.a _,riM ~oec~a 'al1ai 
•- u:ia-cOil\rou.d - c•ru fw .. JIIUJIII ot olfetu\111& az1a 

per-11 tM cape tlloao -ted 1a tM 1\atto ot \beM .,,_,.,., 

rlll u. ... to be t1lled ~ trc. tM IQPlT ot tMlel•ll7 t.nlud 

- 1a \le llai\ed 8\awo. ror .U 11 a tact, t.loat -re.llT ., w 81 
t o ,_.,. \le c. ... t.ecoaico1&a1 u to olfw1uto t.b& ~ lNal ~ 

of •PflT• Obn•llT, it 11 1a \lie direct. I.Dt orelt. ot ~IJberlo 

dot&DM ud of t.ho war ottwt. c••re.llT t or tbe llllited Bt.eu1 t.o be 1a 

o poa1t.101l to .... rl7 occap1ed 1>T uia ut.i.ala or ~WMro. ra.. 
drat\ ·- ot .... - s.a, ot -· ., ~ , 0 ? • 

TbeM ore the tllroe C11hpri11 ot per~.,.. 'lld.coll 11 1a7 .,...n 
t.b& drat\ t o lila.,. ito _, 11rlOill l.llpact, Aad t.be brd of lcoooc.lc 

kr!U'I 1o ..... ~coed t.W t.lila ..,, ..... c-l.lllOil ebOilld 001ll1dll' , ... 

t ....U..tiooa ot polld e1 IIUoh lllll .._. tile dote,._\ 1D •pplGfiSato 

-~ of - felliDc 1D t.beM cetoco1'111, 

AI \co t ho fil'l t - - Oil OllJ' 1\att - ft 8U&IIIt tlat. \be C IUSOiltl 

pollq l'OO'VIM \bet.- -t.iel to \be oporeU... f4 \le 8oud ot 
lcOilaeS o lartore ore -t.ial t.o \lie t.ot.a1 ar ott- ...S ...U 

tberot- be •" Old t.o '-Sa 1D ilaia llruch ot tile Mmco re\ller 

t.ban be!Ac \IUD h7 ... otllu tor which t.ho7 ore 1111 ..U tuw, 

t.hua d11daiahi.Dc Uloil' .... t r1bat.1Ga h7 appropriloto cllrocoU.,.• \co t.11o 

Soloct.lft 8orrico .,..... 

AI \o ':1' .,,., ' r• ot etatfa 1D prln\e lM•'•••• oarr)'iq • 

t l'Uo are acoi.Dit. uio I.Dtonno, no roc m dat.iOill h7 \b& Bolrd 11111 

be ...s.. lat.hlr u.. Boll'lt 1l1ll a1rteb t.o o~rt.U')' t.co tho c 1111• 

that. \lie ,..,u;!.; llu1M11 OOilOil'D 1o -cACM 1D lOch oot.id\7• Tll1l 

11111 haft to \lie _... 1\Mlt \lie ..._ of .u:iaC I OliO of 1Jollll.. 

peDoa'bW\7 to '-lelt.iw llnioe to \le ...S tile\ Mt-' .oT be 

..... , .... !let .. to I&Tt oertUI.IaU.. \lie llaH Se ... -~ 

1iOilld ... ftlat.o \e \le ...... -l'ft0'1111\ll t.le draft .. -u ... -
t1JoM \e., oot.o\1"' \ ot \lila teo\ \Mt. \lie lol1b•1o ~ h1e 1.1 

oqecod 1e .. u~ alt.i'l'l\1 ot I o 1Th- to tile ar ott-. 
!hlo ,..auilen ...u 11M, c-ft117 ••"'nc, a'PPlT to \MM u11-

CIJ'U *!cob _.. .U. ...... or -tl'OllM h7 \llekt.in -rl- ilfll II 

been• ot uia a oUY1UH ...s *icoh alt. replace u1l t.ocllelcSau 111t.h 

t KialcallT tl'II.Ded llaiW 11\a\ea oi\1-1, 

1 1h01lld 11M t.o ..... 11M ... -not.lOil tlila\ \he acU ft 1111.1\UM ot tb& 

• • tour Ccoollollai• 11 •-t.ial t.o .., etteotl" •-•• arfU'I ,.....-. 
l ledlau w 1a7 

1 
I &ball 1o1 clad t.o .. ftlop .S\b 70il ot '1fllltr _,., ... 

\be •b~eo\ a\wr ot \hh u\ur. 

Slellrel7 'lfllltr•• 
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TREASURY DEPARTMENT 

TO Secretary lorgentbau 

Randolph Pal 

Soae Uae 114fO we receiYed fro. the State Depart.ent 

a despatch trannitted by our labaalf in Panaaa indicating 

tll&t there exieh in Panaaa Vic1eaprea4 couercial and 

tinMcial aoU'I'ity on behalf of tile enell)'. !!le '-NIIJ' 

aenUoned epecifioally euap1c1oua aoUYity in the cSiiiiOad 

lrade, 1D foreign nob&Dge traneacUODI and in 110t1YlU11 of 

international hotc1111tl c011pan1ea eloalted WieSer Panuanian 

- n1111e1. H w.a atatec1 that the1e aoUY1UII _, be enabling 

tile enemy to obtain c1o11ara for IUbYere1Ye purpoeee. 

In reporting thelt circuaetancee to tile State Depart­

.. nt, the lllbaasy pointed out that edequate 1DYeet1gat1on on 

ita part vae i apoaeible due to tile tiaited 1taff of the 

( 
ai11ion. It vas requeated, therefore, that arrangeaenh be 

111ade either with tile treasury Departaent or the Federal 

Bureau of ImeaUgaUon to ban two experienced agenta 

usigned to the lllbaaey for tile purpo~e of utina a thorough 

investigation of theae dnelopaente. !Ill State Departaent 

recent! y cell led the lllbaa1y to ucertain whether tile need 

eUll exilte for euch 1nnat1gat1on anc1 !lU juat been intoned 

tlla.t the current 11tuat1on ia aerioue. file State Department 

ll&e now wed that we aeiiCl aoae aen to Panna. 

lllbJect to your apprOY&l, we are prepared to aeeign 

iamediately two experienced Foreign Funde Control inYe~ti­

gatore to our lllbaa17 in Panua to cooperate in t he 

inYeet ifation of theae 4&naeroua financial aiiCl coamercial 

acthit u. 

~}/ 
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Sif!led b)' 11 . Worgen thau, Jr., and 
copies returned :o Yr. Jlact . 
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TREASURY DEPARTMENT 
I'AOCUREMEHT DIVISION 

WASHINGTON 

hguet 26, 1942 

)llli()JWIDtJ)( TO THI SICRIT.lRT: 

240 

The Jlanila Tradi, aDd Suppl7 CcnrpaJ11, V.nila, P. I., 
are the owner• ot 100 ora Truck Chaaala now in atorage 
at the Baelett Warehouae Co.pan7, Harbor ll'o. 2 •rehouae, 
San Francieco, California, but haTe been aeniea an 
erport licen11 to ehip out ot thie oount rJ aa wae arigi nal-
17 intenaea. We han a Lend-Lea11 nquh i tion troa the 
Bri t i eh calling tor 100 Fora Truck Ch&aai a to be uaed 
tor the lew Zeal and ar.ed torcee and t he 100 Chaeaie 
atorea at San Franohco can be applied to thia order. 

icoorainglJ it ia propoaed to requiai tion theae 
truoke beoauae the owuerl are located in the Philippine 
Ialande and theT do not haTe repreaentatiTee in thie 
oountrr with whoa n oan deal. 

• . -
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TREASURY DEPARTMENT 
l'fiOCUREMINT DIVISION 

WASHINGTON 

August 24, 1942 

IJE'.,;OilAHDUlA TO TliE SBCIU.'TARI : 

241 

'nlere o.re enclosed berewi th pur8111U1t to the Act of October 
10, 1940 (54 Stet. 1090), as amellded, Executin Order 8942, dated 
!loveaber 19, 1941, aDd ExecutiY& Order !lo. 9040, dated January 24, 
1942, Treasury Depo.rt.ent No. 11 "Proposel.a for the Requisitioning 
~ Disposal• of 100 Ford 'l'ruck Chassis, aDd e proposed dete1'1linllt1on 
of t ecta upon which auch requisition io baaed. Tbe proposals are in 
t he form required U,y tile foregoing executive orders. 

Requisition No. 12084 has been received h-om the Bri tiah 
Minis try of Supply Mission for 100 Ford Truck Chassis descrihecl in 
tho enclocad propoools to be used for tile purpose specified therein. 
Exietin& Jllllnufacturing facilities have oteted o.n iMbility to supply 
the QUG.IItity required for a considerable period of ti.D>G because of the 
need of filling existing urgent orders. Tha Bri tiah ~linistry of 
Supply Uieaion baa 1Ddieated that the need for theao Truck Cheasia 
1B urgent and o.ny extended -'.8lay in t1ll1ng the requir....,nt would 
ser iously inter efere with ita war progrc. I t will be noted that the 
urticlea proposed to be requisitioned e.r;~ of tile t:ype which have been 
denied exportation uDder the Pronaione of the Act of July 2, 1940 
(54 Stt.t. 712) 1 aDd rMI/, accordi.ngly, be requioitionod uDder the 
foregoi ng Act of October 10, 1940, aa aaendecl, tor the purposes 
opecif1od therein proYidad the encloeed daterainationa have been 
~~&do and ouch r equisition is certified bT the Cbn1rtoo.n of the War 
Proouction Bo&nl to be conBistent with hia progra&~ of priorities and 
lll.loca tiona. 

llith rupaot to tile ... terial covered in tho enclosed proposels, 
tho information in possession of this Division indicotao that the 
buaineaa of the beneficial owner s of ouch materinla was, ot the time 
DXJ)Ortation thereof wee denied, located in Manila, P. I. Assuming 
that under oxiot ine statutes this Departmont hAd authority to conduct 
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negotiation• !or the purchase o! such materiale, direct negotiationa 
cannot be carried on because o! inability tc contact beneficial owners, 
and indiroct negotiations cannot bo entered intc beeouce no repreeen~­
ti vea of euch beneficial owner a w1 th authority tc conclude tho sale of 
euoto lllllterials have boon l ocated. 

In view of the foregoing, it ia m;y belief t.hst the ebove 
described lllllterials should bo requisitioned eo as to fill the present 
British requirements. 

.. • • 
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"UUMMIIJOI or PIIII'OIAL 
Jaa -!QTl011;10 AID JIUIIOI.IL tw PDIUI 

- ll1f or oc• lD, 1~, ,. ......, 

24.3 

~·~--------------

tile~ D•pn· 'Mrw~~t.a ..-tw w tM .,..,_ .r tM IN' ...._u­
lloud U.. tollowiDI prop1-'. tw \lie "'IIJI.AUOJiilll _. dUpoMl., ...... tM 

wt. of onow 10, 1~ (,. ''-'• 1090), u .,nhd, .r \be pupwtr ciNari..,. 
Mlow f• .. - '•U• u w ,..,h .. 1\ b ...utea\ wUII \be prtadt.S.M ... 

.u-u- .......- _. tM .....,u ,. · . .,. _. ~ plaa or -.u """' w, 
\lie lleo4 of \be 4epu1IMn • _...., _..U1111 .ab pa ;a•11wnac lllere\afon 

~t.4mi1Md tll&\1 

(e.) .... ,.,, .. b ~ ....... llldell _, - Nqllbi"-4 

.... ..U.a.\1 .. ()) tMft-- a Ill ee1tr tw ft<!Wh1UM1•1 tiM paopi .. 
Ia IJI..a u.a .,...nAoo~o of -u• 1 ot -.u An. 

1 , b r•= eC r ke 

100 ,... '"* ....... .....,.w .. tell.ewl 

tot.ll :n --

9 .... 

• 'I "ee 
1-\a 
1 ..n-
1-
2 t C•a 
2 -
1-
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AlltM ........ ....... 
lOrd lloldlAL - •• , ... ...ua. 

2. D" m& 'W!!"' 

.. 111 ._... a\ tM W\ ~o'oaM I Ce ; IO't lal'4lrr 

... 2 .......... ,. d-. OalJ.tonia. 

' • p Qc1•1 I 

lla1la !ft<l1a& - ~ Cc .~ 10' 
~. r. I. 
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'· 111 au= w , tr te ... ,,,,, • 1ateren ip • kl 

11 w gr 41-m't'" "' • •t.J • .,., .•• ..... 
6. ZZ~.,==,~te~¢=~-~,.~·~

1~'~'·:•:=:t1t:•>Mid:i.akU*D••••LJMI&J•IIIo
1.11 .J•It 

• ., ,. '"r r ., "" a ha 

!b. I'J'II A \ lll.'f1Ua0 ~ ...,. 1 t. paOpDMI k 

l'o1p u.s.. •1erial .. t'oe ww ,.... (Go•• i ot 
.. JeahM) ..._. t11a ,....utaa of t'oe Aa\ ot laNil U , 

1941, Plabl14 lo. U 1 ?"7Ua a-,._, 11\ S.Ml.Oilo 

7 ... ".. 1 a(• .... .,.., !W &a 6t 

!1M •t.trt.l. ~111a1U--' 1d.U boo ..... \o ~uip tM In ,_,_,._.. ....... 
tile ~U.. ot t'oe ,..,_ of t11a.,. ,.._U.. -...! ........., boo 

"--1\W \o Die lll.nftlr ot ....,_I •t.. Ill'! \ lll.n.d.OII lodldlac. 

7t.la ... J) ftao, .............. J). c. 
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_,_ 

pew !rt'e gC .. G't!' " Me .,. :, t m· , , 

fM Cl>olftM ot \loo lv ~ a..ft ..... -uti.M \loa\ ... W 
dat..J'111M4 t.la\ Uoo r.qdftti...S..C uol di....-1 poe; ued ...,_ b / 1: •' 
oowat..a\ wl\11 \be prior1ti.M IID4 au- u ..... .Pr'Oil'• 0811 t.1a ......-1 
pi'OCI!aaUoa IDCI cuppl7 plq ot ..U ""'"""• · 

DoW.._ ______ • 194 
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,.,_,- .. -., •• ' 111. 1'NII (54 .. -. 1090), .. -::::: 

.,. ~ ... ~ •• 1942, .. _. .,~ 19, 1941, I MJow~.ua de'-1 '"' 

(1) !M' * ptJ tt hn55'1W Wow liN~,.._ .. , 
__ ,_._ .. W ,.. A tw ~' U.. 0 I'*"-
ot tlale liN ~ W 1a ·1 • - a\11 * 
,...n~ ot \be - ot ~ 2, 1940 ( 54 .. , . 712), 
u I , ••• 

(3) !M' ~ edate • au 211_. twa u •-su-sa1 * 
piJ ... ia II '- wl\11 -11-1 ot ..U 40\. 

100 ,.... 'lnsll .... - 1a ....... , .. IIUlft\ 
..... t a I I 0 J Vt ..,._ ... 2 WIU'IIIIIue, lu 
freMI_, ~. ~w .. rou-r 

•• 1U6 
... lUI 
•· 1n .... $-m 
.... 2'11-I'Pt ... .,.. 

.w. .. .-.. ... ...... 

... UUoUla .... , ... ...u. 

U 5 ° 2, __ ..... 
2 ,.u. 

5 ....... ,_ 

88 bundle• 
1_ .. 
1 --
1-
I ' OM 
2 -
1-

casus a w au J 
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AUG 26 1942 

Dear WWI 

I h&Ye your letter or Aquet !ll, 19-.2, vUII 

regard to the o1reulat1oa of Y1tal ell1po1nt 1atoraa­

Uon. 

Thll DeSMartaent 11 la aareeeent nat nery of­

tort ellould '" ude to redu.e to a ••rr alala8 till 

dh\rlbutlon of \be eal11ftl datn of u1pe and tlltlr 

deatlnationa, Tile uee of \be lnteraal ton \ o wbiell 

you refer and aay e1a1lar to,.. 1e beiar reezaa1a .. 

ln order tU.\ uy 1atonaUoa of \1111 t ype vbloh 11 

no\ required la tile wu effort •r be proepUJ ella1-

na\ld troe noll tone &lid \he latonauoa reqa1rld in 

\lie war erton ,., oe tone wb1ell are f1Yea atr1eUy 

llaltld o1reulaUoa &lid II&J'ked •sscan• 111 a eoa­

epleaoae ..... ,. 

llMerely, 

(11pe4) lleJd7 

... retuy of \he Trneurr 

kr. L, v, Douala• 
Dtpa\y A481n1etn,or, 
Var ~1ppl .. Adalalatratloe. 
Vatlllal'oa, D. o. 
JWPelllezart l/25/~ 

Regraded Unclassified
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Deer Dlaali, 

I .. ene'IN'• a ... teetat ot a~ar 

whloh ltr. D. W. Bell llu neeiYM t,_ lP. W. S. 

~ ot tM Kboellnuw 'llin..U Bruth ot the 

War PrMwtlea a.ra wltk ..,_, ta libar 

probl-. 

I •bnli apprMlatt 7018' ahl•lac • 

whatbar J.lr. llarpiiJ'a l.ttar .., ... ate J'OV Yl­

&114 ncgaltlou. 

l11lpt4) llt11r7 l orce .. tll&w, l~ . 

S...etlr7 et the freullr7• 

• 
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1!11 H0110rable 
Dent..l ". 8ell 

WAR PRODUCTION IOARO 

W_l_,_, D. C. 

~1T,1tu 

250 

.. ..... ., ..._'YOI 
•ter1al.a DiYialOD 
llrencb. 
Roooo l20t 
Teepo R 

On4er Secrat&rJ ot the ,.._lnlr7 
llaobf.nlton, D. O. 

&obJeota Treu\11')' .loaloi.&Jlce to Relle ... 
T~rary Strlneent SllTer 
Slt~~atloo 

Dear .... Bella 

It ie .... ellted Ulat approlliatel:f 5,000,000 OWIC .. ot 
•allTer orcUAalT" lael.cl bJ tbe fNuQzy be ...te 8Tdlable to JJ!duat17 
tor .a.e 1D the producticiD ot - nt1al. Mterlat. •• 8000 u poortbla . 
!lla rel.eue ot tiL18 dlftl' ie nq-ted u a ....,. ot rel.l..,.lng a 
teeporarr ~ alt.atla. !be rel ••• ot thla oaount ot rtlTer 
rlll perait fW1III ~ wrrect rated or«aro tor •ter1al. 
..... ual to tile - ....... nth the uoaptlon ot ordere in't'Oldac 
- 2,100,000 .... ,laal ..... . 

1 . ._ 18-.., ...s-.auppq ot toreJ.cn ollTer tor 
aaollltlal - ... 'MIDc 1,100,000 o-•· !lla latter tJ.cure 
la arrt.Ted at u .rwu-.1 

1,000, 000 • 

e,J.OO,OOD • 

1 1100,000 

tt(Jiud;r 6 & ....... &OOOllllt t or 7()ll ot tha ~ 
or au .... r) 

M(OIIr aetS....ta ot the UDdar-auppq ot .-Jn1DI 
U.t~o aocollllt tor lOll or total dlftl' 
41aViboltiGoo) 

Regraded Unclassified



llr. o.as.lW.IIell -.-If, 

2. Rel•M ot t.lle -' ot aU.,_. U ptlj 1 ' wJU '1118 ~ 
... 1atano. 111 paeo.m~~~c ,. ntpltaU.. ot • .. ,,. a;:r , , wa

101 o,..r the oount.l7 '• -ataT ~. Ill tile ,.s.. Ill au ; "i• 

lland;y a Hu.n, 011 .lla1T llat, 1a...s a oll'wl.ar lftt. to 
all fabrlcatore at d l 'Nl', atatbt that war 4...,.. wtU -
abtorb all Oftl.T-sn.cs tonlp Uld doaaltiD eUnr. a.tz. ·~ 
letter cootlDuedt 

lift-ron, at'ter DO ..... doeeeU .o aUTer 1a 
a...U..ble, t.ba ODl.7 poulble 11&7 that aSlftl' 
C&D be obta1Da4 t.o II>Mp aUnraaltha, plat.a, 
Jwelz7 ~. ll1rror lwtwaa, 
pbot.o .......... -- tallrieetara ,._ 
aoillc CMlt ot .. t II all1 '1118 to ....... IW 
the ral- ot .u ... ,_ tiM naaa - ba14 
II,)' the ~tad atataa Geow t II,)' -.taft~' 
.-a. aN poNible- all z't+ tlls. ...... . 

. In WIT opiJWIB, the obTiou papul ot tllll at.~- to 
excite the au .. --... and Jawel.17 f.a4aatl'taa to a polllt ..._. ....,. 
wollld &«ltate tor the ral ... e ot 11111atut1al ad -tllndlli •..UU.. 
ot tUrer trooo the 001111\1711 _,118\u7 nocu In ...... t.o bap aUT& 
th .. e liiXIU')' 1A41&8trlaa 1.ndetiD1ta17. hlleeoa_tl.T, lr. II ;w, 
Pree14ent ot IIUid;r 6 Baran, aant a talepu to tha ~ at tiM 
rr ... 1117, oalllllc atteatl.oo to the~ avt.c•t dl'IW 
dtllaUoo. lA Udltia, lr. II )ti oallad 011 .-1 ..-oiN ot 
the War Procluotla ~. ta ~ to ~1M the CM111111Ua. 
~talT. 1t baa toe.. puathle to lllllllt)o tll1l twa P ....... 
cnpdp, bat U 1a 4adnhl.e thet the aUnr tor ht- -
f'«<uaatad ber&Ja be ...S. ta - In ea-Uel ~. 

I. !be,.....,, abortqa of aUTJr eappllaa ito d• ~ 
to tbe wit.bboldlllg of app......s-t•lJ' 2 , 500, 000 ounce • or !oreS. 
.u ..... 1rT "'dua ................ b ........ r....u •• re 
a.u, ...... t.ba Put'- ..... ot 4> '•tol:l' •••• ooo ~ 
t or Auatralla . !be • loee aUYW rot.-nd ta .... 11, &I ·-
to a etat-.t IIJ' a_. de 1.oa ..,teroa, aap1112taUn at tile 
llex.tcan Ccrrern.ent, betac wttllbeld Ill lledoa 4al to • dll4n • 
the put ot • .,.. to bcotlt trooo a bopad-tw rt. Ill tiM ~ ot 
toreJco au...... !be JllT.,. parabaaa4 II,)' the Nera1 RaJ ue -.at 
waa, n lllldaral.alld, talreJI trooo the (!evdl•e ....ut, ud til ..r.a 
1& aUTer lllllab abolll.4 ~ baft ...._ _.. -~ tott 
paa;aau • ...,,Sal tar war p&'Gdl&lta . 

Regraded Unclassified



252 

-3- /..lj!".J; t. 17 I !..•4' 

::eno:- de lor Mot.t.u ror r.ar Dfrt::'""~ to use :1 t.a bttnt ofrort-& 
to obtc..lzj relearze t.o un~ tt. t 3S-318 cv~,t.L , of t...e Lllver m£nt.1oned 
t.bovc. Tnere u ., uo,.UY-..·, 00 "-!:: UTL.I.CO t..h~t ::.e Till ~0 6\.0CI:ea::~t , 

ro:.d , 1.:" any : •se, l l wo..&.:d root he &YA1l~ble Cor G couth or .,rc. 

Snou' d the Tre-.au.ry at,ree. t..o rele&£e t.he 5,000,(00 ounceo 
•& Pl'<>poeod , it 1• auuos too t.ne.t tlUI preci •e nat w·e or t he 
tr~J.at.ct.lon be ea.rt~fUlly gt.l.llrded, i n order to o.vo.ld controverab l 
cuer t.tor.,. •n 1ch •J.ent ar l ee and lilr.o to ov~rcout eat&bliEh.JMtnt or 
" preeedvr.t wherelzy luxury 1Lduett7 •4-~>t be pl,.eed l r. a position 
t.o t.•k ror oddit.l.Doal auppllea. 

ce: Kr. A. I. Rendoraon 
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Dou llr'. Lo,. ' 
I ba'N reco1 ncl ,.,ur le~t.r ot Jlll7 )0, adclreeeecl 

w t.be Secretary, enolooinc a COPT ot a c!iopa\.ob ot 
11&7 :n, 1942 troa t.bo -.ncan 14ption a~ Clealbern, 
aDd a COPT ot t.bo l ot."r ot 11&7 20 troa llr'. J. a. Cbiller, 
Auet.ralian 'treaeurer, to llr'. r. lloll. Ackland, Cbai.-n 
and Chi at l:leouti.,. ot t.ba llo~ion P1o~ure Dlet.rl'bllt.oro • 
Aooooiation ot Auat.ralia. 'l'baoo Mt.orlalo are 
appreciated . 

I bello.,. llr'. 11&71 ...,1114 haft recline! a COPT ot 
llr'. Cbitlor'• let.t.lr c!irect.lr troa t.bo Auat.ralian llot.ion 
P1c~ure Dlet.rlbuwre • Aloooiation and t.bat it. lhoulcl 
net. be MCIIMJ"7, therefore, w Mnd hill a coP7 •~ t.bio 
t.illl. Howftr, abolll4 t.ba S" t.o Departunt wilh w 
oend ~be 1et.t.r t.o llr'. H~~Jo, ~ba Treaeurr would, ot 
couroe, haft no objeot.ion. 

SinHrelr ,.,..... , 

(Sed) Herbert I . OUt.on 

Aloiet.an~ Secret.ar, ot t.bo Treuurr 

BoDOrable Brlokenriclp Lonco 
I.Miet.ant. S.Oret.orr ot lito", 
... ht• ton, D. c. 

JIH,,re 
8/ 22 42 
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Do&r &ira 

lett.or Of July ;lO, 1942 , l.r&ftoai\\.Utt f or CODaiclera~lOD 

& C0'7 Of & claapai.Ob Of lla1 27, 1942, IIJicl _I.Nan, 

roeehocl rr- tho ADorloan l.e!Ja\loo H Canberra eooceMiing 

rral.t\oocu or .......... ""• to - rleao IIOUOII plew ... 

• Hl tie l'urtllor aclrtMcl. 

Hoe. Br-l.llridp ~r. 
ANla-t ...... \eq, 
Depar-t o! St.at.a, 
.. ~. 1). c:. 

(S&GH£0) w. N. TltC*PSOII 

Adainla-\1'" A• ia\&Ot 
to til• ...,.. t&r7 

Regraded Unclassified
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- WMHINGTON 

reply refer to 
847,4061 Motion Picturea/109 July 30. 1942 

ky de&r Kr. Secretary: 
~ 

I enoloee tor your consideration and an expression or 
your views in the matter a copy or a deapatch or May 2?, 
1942, and or the enclosure thereto, received from the 
American Legation at Canberra concerning remittancee or 
revenue due to American motion picture companiea derived 
from their operation• in Australia, 

Under ex1at1ng Auatralian exchange restrictions 
American motion picture companlee at preaent are only 
allowed to receive a portion or the revenue they derive 
from their buaineea in Australia, the remainder being kept 
in a segregated frozen fund in Australia. You will observe 
that in th1a despatch reference ia made to the possibi lity 
or affording relief on Lend-Leaae terms. I ahall appreci­
ate being informed whether in your opinion a copy or the 
enclosed despatch should be transmitted to the Honorable 
Will H8Ja, Preaident or the Motion Picture Producers and 
Distributore or America, Inc., and if eo, with what com­
menta. 

Sincerely yours , 

For the 

Encloaure: 
From Legati on, eanb~a. 
No. 124, May 2?, 1942, 
with enoloaure. 

~eMS ... )f \! 
The Honorable 

Henry Morganthau, Jr., 

Secretary or the Treasury. 

Regraded Unclassified
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Nelson Trusler Johnson 
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1re&aul'1 Pep&r1Mn\ 
DiYUion ot -\&1'1 .. ,_trc:b 

Da\e~· -~-!.St 

Please call to the Secretary •e 

H.D.W. 

II! . WI! tTl 
Branch 20~8 - Room 214t 

-

' 
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TREASURY DEPARTMENT 

INTEit Ol'l'ICE CONMUNICAT10N 

secretary llorgentbau 

llr. White 

Progreu Report tl the Canadian-u.s. Joint war Productioo 
Committee, 

Attached 1a a oopy or the report aul:altted by the Jo1.nt 
War Production Co-.ittea to Prea1dant RooaaYalt and Prt.e 
111n1ater J[ing of Canada, COYer1ng the f 1ret 11% mCiltha of the 
Commi ttee'• acthlt1aa. 'l'be report bringa c:o.~t the following 
1ntereating raota: 

l. u . s . Oo•emaent oontracta plaoad with War Suppliea, 
Ltd,, o~ Cenada, 1noreaaed oYer t 500 aillion from January 1 
to June ~. or rroa roughly tz~O a1ll1on on the ro .... r date 
t o t750 a1ll1on on the latter, ( 'lhaae flgurea do not allow 
tor the expana1on or tl~O million in t he mater1ala contracta 
ud.e by the lie tala Reaeru C011pany, ) 

2, Canada • a production or war goode aore than d.oubled. 
during the nina moo tha ending J\lne ~0 , 1942, '!.be Yalue or 
d.el1Yer1ea roae from an annual rate of t9~0 million in the 
laat quarter of 19~ to 11,910 million during the eeccnd 
quarter or th1a ;year . 'l'bh rapreaenta .55 to 40 percent or 
tbe total Yalua of all good.a and aervioaa being produced in 
Canada. 

_5, Only one-third ot Cmada ' • output or war good& 1a 
t or h er own aoooUAt--rougbly one-halt 1a produced. on ordera 
from u. It, md -"17 ODa-t1ttb on ordara tr011 U, s. 'l'beae 
good.a are poola4 wltb u. s. o'Dtput tor aaai~nt to Yarioua 
theater• or war. 

~. 'l'ba Ca.aittee baa bean 1natruaantal in bringing 
abc:o.~ t the adoption or a nlabar or aeaaurea wbich han racn-
1tated the t'llrtbar integration ot tba war P'oduction P'osr•a 
ot Canada and the UD1tad statea, 'l'beae •••urea 1ncludat 

• 

a. Inoreaae 1n tba number of oo-on typea or 
mun1t1ona uae4 and pro4uoed in the United States and 
Canada by etteotlaa ch&Dgaa 1n deaigna • 

• Regraded Unclassified
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b. &Ua1Dat1cm or 1DeN1o1nt 4upl1oeUcm b7 
oonoootrating procmot1ca 1D the -t ett1o1nt pluta. 

o. Pra.ot10D ot exohuae ot 4oe18D ud produoticm 
intol'lll&tion. 

d. D1Yere10D ot ouppl1 .. ead equipaent aero .. the 
border to oloee -aeao7 &AP• • tbuo prennt1Dg tGIJ)Or&r7 
1nterrupt1011o 1n produoticm. , 

e. DiY&r&iOD ot tronoportation taoilitiee to aore 
eaaential or aore att1o1oot uaeo--epeo1t1oall7 the uae 
of Canadian 81"ain boat& th1e -r ud tall to oar~ 
iron ore between tJ. 8. porta. md the -•-mt or tJ . s. 
truoke oar~ing aatarialo betweea tbe Detroit Olld tbe 
Jliagara areu aorooe ODtar1o. 

t. 1be abol1 tica or taritte on war goods ahippad 
between the two ooUDtrieo • 

.a;ppen4o4 to the aa1n report or the Joint War Pro4uot1oo 
Comaittae. ie a proar••• report tor eaoh of the ten Joint 
teohnioal oubo~ttaeo. 
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The Hooorabla 

JOINT WAR PRODUCT10N COIIMITlll 
CANADA AND UNITED STATES 

UNfTID 8TA,_ WCIKM 
...,. .,,L.D, ... 

w .... -.D. c:. 

The Seoret&r7 ot Treuur7 

Dear llr. Seoret&r7• 

JulT 27' 1942 

I 
EDI>loeed 1a a COW' ot a repo~ aDd preee relaaee .., tbe • 
aix ..atba' pJ'OCJ'eN ot tbe JoiDt War Proclwrt.1oot ~ttee, 
United Statee aDd Canada. !bia ..., reo.ntl;r aw.it ted bT 
Chairun Sbeil.a U>CI IIIIJHlt to the heei<Mnt U>CI to tbe 
liar Cabinet 1D CanMe, 

'I'M report and tbe ..:c~ reporta ot tbe IIIII a '\teel 
sJ.ve • soocl MilT .u.plas ot the ld.Dd ot IIDI'It 'llldall - .... 
done to 1ntasrata the war procluotiOil ot tbe tw 111 '"• 

l thouaht. :fO'l would be iDtereat.ecl 1D theN U DIn .... Wu­
trttioll.l ot iDt.ematiOD&l procluotioD oooperatioll ill .rt.iM. 

S1DoerelT :pvve, 

EDI>lo811Na - 2 
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ADVANCE RELEASE 2G5 
OWI -l.6!J" -

JNIJJ$ RSIJ!A,!!E: Thia story Vill be releasee!. a1mult&neOW!l,y 1n Ottowa and. 
llaoh1ngton at ll a . m. !Vr, J'ricl.a1, ~ 2,, 1.9~. · 

onxa OJP VAR I1UOltiATioa 

The firat report of the Joint liar Proc!.uotion Caaitteo of the Unitac!. Statoe 

and c.....,d.a """ eubmlttec!. tocl.a1 to the Praaic!.ent anc!. the Pr1me HJ.n1etar. COftring ( 

tbl> rtrut half year or the Caaittae•e aot11'1t7 in coorc!.1nating tile prodl:ot1n 

roco-.u-<:es of tho llorth Amorioan Continent, tho report vaa trw.nal.ttec!. b)' itt 

chainncn, ~lila Parkins of tho 1ln1 toe!. Statoa Section and G. Jr. Shalla at tile 

Tho Ca:J:11ttoo roportec!. action taken ao tar to 1Dorooao tho var output 1n 

both count ries b;y reducing duplications, ro1'1a1ng epeciticatione to 1ncreaoo tho 

numbor of cOII!CIOn·typo woe.PQM, 6rreJ18ing I!IOro re.pic!. oxohangoa at euppliea to 
avoid proc!.uction c!.oloya, broald.ng tt"'-D8Portat1on bott1.onooko, ol11l1nat1ng tar1tr 

w>d other bc.rrior and promoting t ho full oxclul.nSo of infomat1on on production 

mothocl.a e.nd doaisne . 

'1110 annual rate of 1ln1 toe!. stntoa mun1 tiooe proc!.ucti011 tor tho soc<md quartor 

of 19112 """ up ncc.rl,r fOIU• ti.IIIO ovor 1941. Co.nA41AD produotian, iDol•"' t "8 -
cr1t1ccl itot~B, vaa up noarl)' tbroo times tor tho - porioc!.. J'llturo oohoc!.uloa 

ooll for otill ehnrpor 1noroe.aoa, oapooie.ll)' in tho Uo1 tad stntos, 'lllloro tho all· 

out pl"'ducti on offol"t sot under 11117 at a lator c!.o.to thnn in Cannc!.o.. 

"lihon tho Prooidont of tho Unitoc!. Statoo approvod tho CGCDittoo'o orisinal 

ot:>tcaont of pollo7," tho report pointe out', "bo oontraetcd H.ltlor1 a mothoc!. of 
1uv:.a1on and conquest Vith tho llortb Altcricon 110tboc!. at coordimtion tbroU8h 

· dcmocmt !.c procaeeee &nd trio~ consent. Tho CGCDi ttee 1o oanf1dont that theae 

prooocaes of frio~ cooperation han 1n onl7 A tev months Tiolc!.cd r<>eulto 

1t:~~>ooa1ble 1n llitlor's Europa, &lthousb muoh prosreoo 1a otill to be .. do . " 

Gear-meshing the var 1.nduotr1u of tho two countriee, to inouro mximull 
output , is being c!.irected b7 ton Joint 'toohnioal euboGCDi tteoo . 'l'hoao 1n1 tiato 

and develop p~. TbeJ &leo ::nl.nta1n do,y·to-4117 contoota Vitb those 1n ob&rso 

ot product1011 1n ..,.oh count17• Th1a coonUne.t1oo vork ranges traa ....U aru, 

chO.U.cole, suno, ahells and caol1llnioe.t10!l8, to tanka, airplanOa and sb1pe. 

Production 1a being etoppoc!. up 1n 1IIIIJI1 w.ye throUSh tho Joint CGCDittoo ' o 
1ntosxut 1on: 

• • • 

l!up)1cat 1an 1n production baa boon gro.ltl,r roduooc!.. For inetanoo, ~nta 
wt.t'O IZdo tor C<XIoontratim on one tTPo of &irplano propeller in tho Unitoc!. Statoa, 

and on cnothor tTPQ 1n Ce.ne.da, '1'!11& rosulto4 in 1101'0 otr1o1ont total production 

to tiOOt tho nooc!.o of both countries . In nnothor instaoOO, oloo.rnnco tbr<N8h A 

Jo1nt oubcOtmlittao llVld.o it pouoiblo for CCJllldA to ovoid coatl,y plant olq)OD81on to 

PrOduce a criti""'l cboadoel ac!.oqUD.to onpplioo boiDS obtainocl. traa tbo Unitoc!. 
Stctoo. ' 

hc~Arpe at doa1SM and 1ntono&t1C!I about proc!.uotion aetlloc!.a hoe been ati&JJAtecl.. 
Tho JOint C<mlll.ttoo opons cbannela and e.rre.ngoe Tioita b7 ko7 production otticinle 

to PlAnte aoroae the border, e.n4 makes ponoible cootinuoua exohonge of developing 
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1nt....,.t1.,.1 'l'hla ~ Joilrt. o.Uio1_,., 

l!&re!Mtw! 2!: !!!!!!!!! ~ <4 atenal. IIU - -· 1'111' ~ t.taQ f11 ..,.o1t1c:aU001 t or a c.:..41an g1t11 O&rTter bl"CJJtlllat alM:Jit u. ot ' 
tluoWt!u lA -....u. - on4 tho OD1to4 sto ... , to f"OP' '' - otloor 4 ._,. out thd- .wu.,.. tor..-.. <4 u.. 111>1- -.u-. 
!i>ort ... !11 1H! !.D OIII'PllN - -~ be .. - olooo41 traa,... ot.bor~-.rt.JT. ~ lhl.J>Ped to tho-­
bo4.t•e, 1'\IMI an& traotre t'Oir & 'oert&1D tjpe ~ 
~ •• ~ ehoa4 ~ achedll.lo. The ah.tll.e vero ..,.. DOW 
ueo4 b7 Uldt.od Ill& ... t l'OOpa, ~ tho otl!or -. tbo llllltod ~ 
bo47 outl.np tor a oorta!JI t ,pe aboll, vttl! .t ho rowlt t!w.t c.....u.n Pl&ott 
oblo to 1oM M4 abip .tlaloho4- 011 a~JW4u.\o, 

"otli"" ha .... ~ 41"nt.rte4 to ..... ~ ...,. 1fQl't_, 
paiA O<iito v1ll bo Ov1tche4 tMa _,. - tall to tba 

.._ ..... bo- OD1to4 - ... - · !I11AI vtll- ,._nt. ,...11111,..'* "" 1 uta tvo ud. ODI•halt .uliOD l<lle. 

. } . 
-.,!otft\01'1 - •• 'L. 1'1oloor7, 1'100 ~. Ul>l ... -lUlU. :;:. 
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lODir 1Wt lltaJOCTI<11 00111IT1D 
CA~ADA - I!III!ID sam 

- rl !Ill JOIIIt 1WI l'ltCilOCTIQI C<IMii IU, c.t.1W Alll 2111 IIIII'IID 
sv.m, !0 ~ 1IUIIIJI)mrt r1 1111 1lllBD 8f.UIII • till - iiiiiiiiiU 

rl CAlUDA 

111o -u.a, <tl tho PHoldAon\ ot tho Onltoci S\otot ..., tho ;..a, 
MW.\er ot - ot 117<1• Put ""AprU. do,'' 1941: ~~ tho 

.utual, U not inetparabU, 1Atere•t ot tbt two OOUDtriN SA warld 

atfdn ud tbo ur,.Dt 01011a1t;y ot coopora·tJ.oa tar dtftDft~ !ben 

ere D~ 1A e:xl1t.Doe tfNfr Cor 1t•n • U.S. loiDt C~tt .. ,, ot 181M 

t.bo loln\ 1lor hCituoUa:~ C-itt.o ot Co.aodo aal t.bo Ooitoci s u ... 

• u -· 1bo -.,. .,.. tho Jolnt a- Mol«ri&lo c-.u..u., C..U\oo, 

•ot Jot.Dt 8ou'C! OD n.t'CIM, &DIS tbe .Ja1Dt. loc:Daio ec-1tt.. 

ot- ...s u.. Onitoct s-.-. • • 

1bo lola\ lv hccluct.ion Ccalttcc ..., oot liP \c dool • Ill> tho 

ccoplox pr~ ot cOOI'<iin&tJ.nc Md intcgratloa tho producUGD ot .. . 
1JV Mte1'1&11 1n tbl two ICft'U'eign OOUDtrioe, 11-oh wiUl MptJ'Itf 

• • 
iolloin1o\rat.1.., •oh1Do17 ...S ooporato ... _. ot ~-· !lot , . 
C<a!t\oo •• tGriiOd .., N- 22, 1941, 11111> Mr. Iillo Porldao 0011 

llr. G. I. Sboilt u Joint cb&l.roen. 

111o t1rot -tinp or t11o two -u..,. "! 11>o c- u ............. 
~ w .... II.. o\\oclr .., Peorl llo<l>cr. !lle tlrrl J~ -u..­
bold jut - wo1< ottar tho Onitocl S\otoo' 0DtrT io\c ll>o -· 

' 
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Stat.ezpt. gt Pplfsr 

At ito 1A1Ual -Unc tbe c-ittoo drew "P o ot&~ot ~ 

)IQUQ)' ""ills !ortll tbe objeou .... er su•·~-nt -" -· .. ""'""... ... •u.r..l •te.to. 

.. nt •• approvo<l bT tbe Prooidoot and 117 tbe ITIJoo MWot.or &nil tile 

, .,. OobiiW>t er Oaoodo. Tho objeo~vc· ""r• dool~. ,t.o bol , 

' 1. ~\II ~ production in bot.h oountrloa 111 tb4t lh~t.qet 
J>Ofllblo tJJ1o. 

2, liox1IOUIII uoo at tbe abol- and row ..,torial tao111Uoo at 

both oowt.riee. 

). Intoarouoo ot t.bo produetlm rsnd ro.1ourooe ot botb oowtriel 

'-n1o • ·-progru er ~·to tar lllo llbale -
ottcrt. 

4. -l.t'otioo at ooeh couotr, .._ tho -'• er tbe Joiot pr- llldob 1rlll givo tbo croatoot ond qulokoot )>Otliblo 

~W\pllt, 

'· Allocat1on ot 3C4rce row I!IO~ria.la and ~oode tp ac.ko t.bo 

ooxiann OOIItrlbutiOII io tbo ai~ tiJoo, 

6, Tbo Wl!'""'lco trr. tbo duration ot tho wor ot oll loJl.olot.l,. 

4I'W.t odainbt.rotbo be.rrlore. or impodiJDonta t.o n.r pr~Uce, 

1Aclu1inc Witte, iaport ~utln, custca• w ~pcr~Uoa.. 
FoUooioc tho oo~ u 

cp co ?l tMa ~ta'-ot ot poliO)' d!ncti'IOI _. 
lo-...1 bT tho. 

-tate out.hrritfoo 1.o ,Oooada 4011 bT tho V, S. Anti 

aod 
1007 ad~ and ~•Unc tboao COnorol oto- ot prioalpl.t• 

. :. . 
-' -

: J 

.. "'l:t ._, •• ~- , .... :"'- • •••• tr-1 

ft>o dotailod, duttwit ;..,·'j.u;.~ ..J.t 'ai iAtolraulc 'w 
aocalo:rot.inc the production ot ~:.=a;:,rld~·t; tJ:o"'"i.O o<btrtoa 

.. ... \. ..... 
bP boon pl<load in tbe h<ulda ,ot_ tho follOO'lnc tOo t4obolol\l oubo 

c~ttooo. f'w\ot1on1ac und'or tho conoral ~ ot ~tho 110u Oe~~t­

aitt.oo, and hoadod 1n Ot1.ch OMO by Join~ oM.J.n:o~, ue~ tht aon 

hovtn.s tho d1root ro•pcnelbUt~ ·ror ·tho o.~ out or tbos; ro• 

epoctivo oountri011 production prOCJ"GAI: 

' 

llrplono l'ro<luctico 
lllw>lloala ..., a.ploot ... 
c~~~- ood P1ro Cootrol 
a..... • 
l!odwliaoti<m and lloobaoicol transpcr~ _, 1111.1,...., .... 
14ftl Shlpbu11dtna • 
Sholla Olll ~ YiUlJic 
S..U lnle aal S..U .t.ru -...ttico -Tbo vort ot t¥ao tub-cCII'!'ftittoot, iln'olrlac ftWICJ"'UU doc-UiDM 

AI to prOO\D"c.ont, odJrWuetrativo controls, prd!:uctivo copaoltt)', 
I 

lnOthod, doaJ.s;n, Gnd otlior 1111\ttor•• ·con·stitute3 a now tcehD1quo '1n 

1ntorMttono.l oooporat1on , 'n1oao e.ub-caii'littioa haw •Chi~ roeult.a 

vbtc.h noithor country o01Wt ba,vo o.ohiovod inr5opondentl:r ot tho otho:r. 

Boeeu..o ot tho 1ntJ.a4t.o rolr:.tio.n.shlp boV-Joon tho Joint cbCI1raoo ot t.bo 

aub-cCI!I!Uttoea c.Dd t.boir roloUon.sblp to tho c.cndtt.oo u o whole, • 

bocioo1oc nc. booo DOdo t<Mird !i~Unc tl>e ~· io pro<luotl .. 

Cll):lecit;r ot cao oount.:7 J.nt.o tbo cloticlta ot tbo athol', ar.d t.ht \hJ.ak• 

toe and aoticn at t1>o top JII'CIIIuoti<XI ond pr_..t -~hoo <I 
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...... 
both ccqs_trt•• ben boca 4ir0otoct, ··ln' • Dljcr dtll"'o, towa.r4 u 

lnt.poato4 JfcrU. Aatrtoaa prQgre.a, r ather the.n two Pb'lllel JW'ocr-, 
oaelt. apll'ctJ.ac iA IOplrat.o ecqcr~t.. ' 

!hlo ro~ W\IOtratco caq a row hlpl lcl'ta ot tJ>o ftl'lt ct 

tho c-!tt.oo, tho bud, """"' rout!Jlo, clq·~ job ot IIIXIId.lll>c 
'IDr' pro!uoticn o.Oro11 tntomat-lonal bCIW'IdaJ7 llno1 oppoart 1n dota.U 

1n tho attaohod roportt ot tho sub-oc:aUtt.oa 'whioh OO¥Or tboir 

oporat10M dnco tholr inoopt1m. 

1boa tJ>o ""'otdo•t ot tho 11Dit.od Stotco oppr....S tho C_,_ttoo'o 

atat.oocat. or PGU01, ho ccatrutod. Hitlw'• 110tbod. at irrtuioa. &Dd 

OGilqi>Cat with tho Vcrt.b .lloorioan .. tbod ot o-.ll.oatioo tb:roucl' 

doaocr&tic prooouoa And t'Jtioni.q ocoaont. Tho80 proceaeoa ot trtdll 

oooporo.tioa bGYO bocun, 1n <ftlT o tow mcnthe, to Jiold rol\llt.a ~1· 

blo in Bit.lor' • Europo &fld havo aado Y&luabl.o s:rocreaa toward aooc:.­

p.lt•Mnc tho ctcaDUo t.o.U abouf. 

Spopd Q Vehm qt !pr OJt pul 

a. Co!)Mn 1o Pqoitfpn Pri gr to Posgobqr 7 . 1941 

'll1e Joint Sub-o-ttoo chdmoo rOWld on """"iootioo of tllo 

pr91Juet:be taoiUt1o1 ot tbo two eOUDtriot t.hot unr:!Cr tbo tt.imalaUOO. 

ot t.bo era .. .W..W roUCiriJtc tbo roll ot ,. .... c..s tbo -u1 attod: 

oo tbo lrit!ob Ialca, C.....S., ]>r'Cft'1ooaq .,.,q a pertJ.T l.oduotrUli.;, 

COUDQ:y, bed DOdo t;r..,cnd:CNI str14oe in tho devolopc:10nt ot oa))l!'olV 

r.,., tho PI'OdUOt1Cil at proot.ioally ovory t)'PO or nor l!ldtcri ol. MM1 

ot Canada• a C1Un.it.1onl to.c!Utiot bad. boon dOYOlopod not tar tho ueo 
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or tbo CoDOIIUal! ~ but f"' tho boootl.,\ of; One.\ lritoio, .l.aatrallo 

and ot.bor lllplro .-triu, a- ot t.b!o 4~-t llo4 rolat!oo 

to tbe -ototl'"' t.bot Groat llrito.b .•...W· -- to be -..s 
-~· t11o ..,.,ooHtlal 4or,- oL tho Brit1el& W..a, rualtac 1o 

'f'irtuAl. oeuat.ioa ot tboiO &Or1al. att..ck• , loft anU&bll a oortoiA 

;. ...... or ··~1t7 tor tba produotioo ct In<!• ot .-itioo cool 

oqul,.oAt.~ICI!ElCG to VtUtod. St4t.oa, ,Croat BritAin Md Ct.Aada, ar 11bicb 

OGUld- IIJo '~ •-=lool t o tho pro4uo*'loo Ill ..Uiool Sto-tnao 

ol~ ~ to tb- ot tba llritiob. 

I t. .. aaturel, it Aot lDerltahle, lD U.• ~tuon Ulat 

ODtlool Stot.ea anloi\ooo otrioora, taoo4 rit.b tho naooooit;:r rrr ...,.illc 

oqo.l)*nt and omo ror root a:roriJ!c Aacricon t1Chtinc oonicto, oboul4 

fio4 and - in~ on ~ioto ooaroo ot OUJ!PlJ'. '1M ool>ooca>.lttao• 

ot tbo Joint lor Pro41lCt!OO eo...!ttoo proood otrioioot obcAoolo rrr tho 

.~......, at ouch arr-•w. CaAoda coW4 pr- clittl<nllt _. 

poi,oot.e at ca;:eru.U-rol7 lhcrt not.1oo. 1 ~\0'*' §otloioac:r ot 

lpo.I"O 90 tl!l• CUQ barToll fer BDtl-oircra.t't wtO f'ouod ~ eol\Zt!Cift in 

a Conooiion plant wldoh ha4 boon dnolopod ror tbo produotioo at oporo 

3.7• ond 4.5• £.11 p buf'oll DO lqor DI(IOdod 4t & i1DO vboA anU• 

airorAtt - tiro 1o lbcl&n4 bal --· Ap.IA - """ ell 
t.bo oopooitJ and oU tJ>o •torloh ..-• ...,. ror t.bo lio11l<l1oc ct 

.,.......,. ohlpo oxoopt r ... porllopo 1,000 tooo ol atool plato ..... tid!>· 

-...tioo ot t.blo probl• 111 t.bo UorcliMt Sb1J'I>II!dt•r Suh-o....t.ttoo 
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W to o· OoluUCil wldcb -.ill edtlao'lOUt ,0...,;, lii,DCJO"\oo ~PI 
to tbo 1liOZ'Oh4nt tlooto or tho Unito<l Not1.cnl· tn"l.9~ 1llu otllorlrtoo 

1IOUld bub boon poooiblo. Probe.~ ~ ~ .0.. i.d4J. uoi..l aldpo 

wUI. 'bo ·....uablo 1a 190 lllr""''> tbo-~to. 

b, ~- . 

U,.S, OOiltr..Oto pl.oeecl llitb lor S"''Plioo, l.Wtocl, tb1 C:.0..U.. o........,...- 1a ~.·1Mnuo4, .,.., a1ll1c,..,. 

J.....,.,. 1 to J- )0, 1942, and otllor au'botont141 """"'4-!oi. 
lluoh ot tbio •ol- ot ordoro ii sl.ap~ on oittOaaillii ot Jl"'vi'"" 

~·t1- ..., .. tblll!oio hrk Dool<>rClt1011, It io aero to OOJ>, 

bwonr, that u ir!pcrtr.nt Jroporttoo ot tbo total f4 theN Wa.r 

Suppl1o1, IJ.m.tod., ordozoa conai•ta ot itoal, tho proourooont ot 

'<lhicb 1a c...d4 .... boon cUHo~ ctrT<IZl(Od , tbo Ja!At -·­
..., 'lhicb - ,_ to 1:>croooo and acoolueto tho oCDbi»cc CQtp<\ 

ot tho Nortb Aaorl= ·continOnt ot -.!~ noodo<l wnr ,..torfal, 
o. CWrspt fl:¢u&Ugn 

X.. -• -u.. ~ output ot ~tiona boo ltoN tbaD 

doublod, tho \'tLluo at 4elitor1ot r1tina hc::a . .., OJ1INIU rote ot $9.40 

CUlllClll 1n tbo lut quorter ot 1941 fd .l,910 cllliCil i.J.· tbo ... oild 
qiW'tor ot 1942, llocb or.;u. incrocoo'"l'I'Ooonto<l tbe oaainC into 

tull.,. FQ!uot1oo ot taotortoo Ohlcb. had 'boon 1a t1to arconi•ti"" 'ant 
toolinc Ill> •taco 111 1941, s- or tbo ..,., -re' pt..ood rr .. t1to u.ut..s 
Stctco -trllattocl db-eo~ to tbi,o -CII, but u,.; _ .. .i err ... 
ot tbo flmeUOIIinc ot tbo Joint lor Prcduot1CI1 Ccxm ttoo V111 to oMbl.t 
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CeDo<la to prooood rltb ,......, ~·":"'-ta ~.9'it-~ lllzooq 
1n codtot:>ftl<ttioa tar oUll tur~ CXJlOUl!.lon ot , output ot; 1!"'!' roqu1ro4 

en !l:1p1ro UOCIWlt. '-•wronco at & d:CIC.Dd. b-en ei\NI' tbo U.U.\04 Stato1 • r • • , 

..- tbo Vnitod li.o&da:> artoo> .. oo1Yo<1 W>COrtotattoo u to -~ tltl.cb 

othord•o ~cht ~ ht\vo lod to. 4ol67•. ~ c.~ eN~,_ ., .< 

-· 
•• f( !Ito ............ ozcbon&o prablm .... •onooll¥ betel• tbct ot -u.r 

·~l!DJ"'dor1~ t;"• a1 tovoreblo bGlt.noo ot DQrohancUeo trad.O Vith 
' : •• __ ' , <) Brltcta iota dollorf• to ottoct tbo Onitocl Statco d.....- dotloh, tbo 

otrcete ot tho ~ ba.?9 boon t.o DD.ko ~· COil'YVeiOD ~dhl.. tint 

by roo.eon ot praot1ool oXha.uttion ot Britain' a cold ~ dol.lat 1'0• 

aoure:ea o.nd, toeondl)t, by 1ncronaJ.nc pooat.l)" CcLnad..1UI iDpcii'U ot toob, 

,;.cbiaor7 on! a_..,...to tra:> tbo Ullltod Stctoo tor tbc1i- 01101t1.,.. 

Jl"<>gr"f' lllld t<lt pro<luot.iao ct oun1t10011 tar Groat Br1wA, 
·I nw. o eOtll'city or Unitod St4toe d.ol.lar oxeho.nCO ~Cad tov.ro 

l.1D1taUcne ac Cc.Md.a'a civU..l.cn. OOCDCC7 cu:d t.hroAt.cD::Id to re•Viot 

her gar FOCI"'"J:!• it -. to•COot tb.1i • ,it:c;u;,, 01 wU u to~ 
an intogratloti ot ~-oCNroo• tcr dotcnao, lliot tho Protldont ot tho 

Uattod stc..:~ aad u,; Prl.na .;w.tcr or CoMda ' Joined 1o tbo 11!o1o ,.,.k 

Doc.l.uto.t.ion ot J.pril, 1941. J.a oao et.op c.cwrd ~t.tAc t,b., CoDtd.iAD 
ohartago ct Unitod State~ d~t, it na og.rood. thf.t tbo Ordtod St.otot 

wuU puroho.eo cunitiana atd ;,dwr ut.r mtcrW rr:~.~~· :--· 
W1tb ~ oaE:y or tbo Onit.od s~tc• 1o:0 ~- """ '~ ·-·• 

• • • • tnoroooo<l l"'cduc\'"" rael• ~rrt o:tpontion or tbo prcduct.ion ot aun~U~, .·t, : ~ • r 
MvO Npic.ood oxo~ 'tutor• c.t ro6l oona~Ol'4~Cf)1• 'n)o, Joint. 'Gr 

• •p • • ' 

Regraded Unclassified



. -a-

,.ool-1an Caml.ttoo pollCI)' lwo oq>haohod Jll'ooluot1an, 111o poll• 

ot all-out Joint - Jll'ooiUOt1on h41 roduood t.ho l:anadion ...... 

~ to a l'l"Ol:r inci4ont.al rol.o, tlia Jll'l.lfo Purpo.., hctn, 1ncrouos 
C.....Sion Jll'ooluot1on ot DUI>.It1co1 tor U.o Joint OIIUI<>, 

14 •!"'Ch t.cma, coo-bD.lt ot Cc.Mda'o tlWil.t1an wtput 1o hclJic 

Jll'ooluoool dl.rcet.l:r tar t.ho 11n1tool IJJielan ao4 -.~:r --nttll tor 

t.ho Uaitpl Stctao, 'Diooo """""' 1nc1d!>Dt.allT• in41ooto tile - t<r 

oo-opare:tho pban1ns at tuUUcu producUca, a1ooo t:wo-..UdrU fit 

Co.DadA'• total cutpu.t 1.8 tc:r other countr1oa . 

n.o or4.,.. lihloh havo boon pl4oool 11noo Doooobor 1, 1941, \Ot<llh<r 

vith otbor ardors in tbll otrq, cro obri.~ a. wbltcnt14l oont.rlt. 

t1an tooo.N oaoing U.O dollar oxohaJlco probl.ac or 1942 ao4 1943, In 

ro<ll toms, U.. or4cro ro a 1q ""7 to OMhlo l:anada to 1'01 tor t.bo 

OD.ltcd Stctca Mtcri.Ua Old Cii.Ob1Do t.oo1a DCQCa8Q1"7 ror herr ar 

produoUcm.. 

Ippri• o=m t~to u0, tM st.Aw• 
'll1c t1017 or lllpplioo tree t.ho Unitool Stotco tor t11o Co.nod140 

I:IUIIitlono Jll'<sz"CQ hno .boon M1nto1nocl and tocllitotool, ft.o Olq>Miia> 

or • ..., cointoll4Dec> or l:anad1nn <1Wl1 t1oruo output io rl ~ ottoolod 

117 Ulio -ot. 14 P>O<at.lno u.o Canodi= 00~ dopoado - t.bo 

O.D.hod StAtoa tt:r DCtll:7' l'nw ~to:r:1ala, aoa1 ... t1n.i.ebod goode, cenututur"'! 

Jr<dliCOra goo:b OJld 
• ~ bLrli&t"cot.uroS cona\llora goods. IJ.mwt.o~ wr prObt" 

tloo 1n eo..:.so -·•-- • •-t-..-- G CCMt.Mt- ttar or I:!Otoriala t'r'OD the O. S. lt 
Co.nodo b to pra!uoo • · """T IIUpO lho <Nat aot oorto1o ltindo ot otocl 

PlAto tl-m tl)o Uoitod St<.tooi 51oil.nr]¥; tho l:anadion <>1~o~ .and ..,t 
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~ dopotd upan tho Onitod SW.t.oa tor aot.o:re• tnLncxs.sdoae: cr.s 
othor DOJor cmpoaonta. 

The Ocn:l1ttoo'a til'at Sto.tonont ot Policy raocnondod that eoo.roo 

ro,v IIAtoriola and sooda aoodod 14 both oount.rioa ahould: bo eo ollocatod. 

•• to Mlco t.ho noxl.mm Ja1nt cantrihutlan 1n U.O o1o1wc portal or UD>. 

'lhll Jll'iDolplo """ l\lhooquontJ:r rido]¥ ooooptod, But ~totloo ot 

t.ho Jll'iDolplo requtroo -.... prootlool ....._.to to coko ooro tllot 

""v .. tort.clo and oqui)XIOot do act to u.o pl4oo ""-' tbo7 v1ll do tllo 

aOI"t coed. 
1ho ao-oollod Nolaon-Bcrkitu•bo.v ocroonont em prlcritlos rooocnJIOd 

th1• prcblcn and CCVO oqucl priority to tinilhod llUJIJ.tloOI bolO( prc>o 

duocc\ on oitbor eido cr- tho bord4ir. ChMco• in tho .,.-taD. ot pr1ar1Uu 

aod cllocnt.iono ba"YO ~tod 1poc1t1o pr-obl4nl, but tum. loft thD 

u.s. llallbora ot tbo l'tll:l cosmtt.t.ooa, t.JIPI'OO!.e.t.i:lc tbo alp1t101U11N 

ot port10\llor c.w.!icn pr_..,., havo uood tllolr 1othlo.- 0111! lo>.oladro 

ot U.. odDl.ntotrativo nochino17 en U.olr oldo to brvol: lca·JOM and 

epocd noodod OC~J~pooonta to Con6dien tt~otorloa. Tbo lc.r Pr<duotiOD 

Board hal dotailod priOl"it;y epoo1al1atA to Otttne, 'ffhUo rooipr1ool 

=-nto 1D Wcohingtco "'"'" bo<w> noot Mlptul and tbul iDtoJT\Iptlcu 

ct prod""""" ha..-o - bcl4 "- to • <>ioiDan. 

Cqmm!tim qC 'ingedl&n PN!mn 

lD. rooont. oc:atb.1 tbo Canad1ua mmUJ.oa.a preen= baa boorl. ocro 

olo10q £0Ql'od to Uni tod Ht\tiOOII l"'q\W"CDC-DW. Protc:nt p:-cduoUoa 
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·~ .- ,_. F~ ~tmt.lco . .., mtico11._. ' ,_ 

~· o.ro Ulo rc-ault of c:bc"¢1.tc rccj.U:~t,a of CArwUen toroc1 , 

joir.t p1Am.1.Dc •1tll tho Bnt.Ub, - -~~ ~ witll u.o u.s • 

2?2 

1bo cxl<>ot of tbo cb<ula<>• oo.n bat bo l.lld1cc....s tv .... rai Uoto. 

Tho C~tt lbt. .thoWO ~ ~bor ot 1t.oma uitCf'O pro-aont .~ tho• 

. subat.Gnt.1All.y sroo.Wr pro4uct1on thcin 414 ~ooo ot tho rcoont. po.et;, 

' -
It WUl be not.ieod. tha.t tboeo incroc.aoa 1n echc!c.'ulot aro not oontlllo4 

to ~ •oWa:y• it.ou bu.t, on t.ho cont.rnry, lbc.v incrooeot tor a ~ 

ot t.bo aott c:ri UOIJ. p%'0ducrta. 

IIJ .... Anti~ - 8cnW. 
25 l'aulder Oun 
!ron Uo.ch1no OUn 
!loTi Anti-Tonk R1t1o 
IIJ "'· l<l.ah E:op1oo1vo An:IJnition 

(OOO' o) 
. )OJ I!4U Ala~Jlition (000,000'•) 
Cordite, R1t1o (000' • lbl. ) 
D. H. T. (OOO•o lbo . ) 
- ... N1ucto (oool c 1bl.) 
H. C. Powdor (co.nnon) (000'• 1bo . ) 

2,040 
150 

lO,SOO 
1S1COO 

97S 
215 
720 

1,800 
81, 900 
6,000 

Sd>oWlo- 1D 
Jlmt, 1942 

J,lOO 
285 

15,()00o 
22,l00 

l , J50 
251 

1, 515 
2,100 

100,J50 
7,l00 

<B7 tbo ono! or tbo t1rot h4ll or 1943 prc<luctioo will bo •• 1M roto 
ot JO,ooo p<r quu1.c>r. 

1bo rollowi>lc oze ._ ot tllo tctcll,y ,.. ...Ueloo 1D llll Cono41ol> 

-- crlo1Jic h-OD tho act1rtt1oa at tho Joir.t ~.,. """"'ctioc Cca>ittoo• 
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~~ addoc! to tbo Cened.lell ,...,.._ 
ftpt=en h t 1 1,9Q "" .bmq 19Q / 

eurtl.la Oiw BcdJcT 
?S m. A. P. Shot 
20 .... Al>ti...t.1rc:ratt Otm Mil -ti ... 
90 111, Al>ti,.urcr.tt Otm 8urol 
CortoU> iJ>ti- 'tonlt IU.oca 
Allti-Tnnl: O..Ooodoa 

l 
1ho production echodul.oe tcr corto.in otbor- iton1 nero roduood. 

Tho t ollO!rl.n& toblo 1nclioatoa t.ho output ]>).aMod 1n DooOMbor, 19.110 
tor tho t...,.th qwu-tor ot 1942, Md thnt p1nnno4 tor tho ...,. pori .. 

·' 
11x aonthe lator Clll Juno 1, 1942. 

ua 
Vllonti.ao Tnnl:a 

- Clt.n ) . ,. Al>ti-A.b-entt Oun Banol. 
a~"'- pjc..,J.cc Sb<ot (ooo•a) 

710 
S40 
720 
900 

Sehodlllo llado to 
Jq, 1442 

b tollo:71Ac ita. oro DO lC~Ji<r ...,.otod to bo procluoocl to tl!o 

tourth 'I"'"tor ot 19.42, a.lth"'Sb J.ut Do-bor t.ho:r -. otohodlllocl t or 
p:z-aduot.lon in thn.t period. 

Intenot.ton 
IntovAtion ot t.ho c.n..u... end Un1tod Statoa .,.. ........ boA pro-

11'010ocl """>>41:r in ...... t -tho. Tbo =- ot ·- !;)'pOl boA­

i.Dcroo.IOd, Daro lpOCiAU&a.Ucc 1D tho tl:l.t!Utcct.uro ot nnp .. U b&l 

boon ottoctocl, inol'ticiont dupli<=1t1ca hca boon ol.IDinotod Md -

ot do~ Ml ot int"""'tica abco>t J)TodiiCtiOD nothocll htll boon atl.l>ll&tol• 

· U- 2?3 

At tho "'""' tho c-ittH .... ~ ~loot it .., --.,. to 

ow-twill> tho odlt1J>i~U.:O.Jli¥W- tbot l t -u "*"" 
• poaoiblo to -- tho tllll intoP'tica - lliallt '"'" - P1nod 
it joint phnntnc hto4 1ooon in lt~eot ~ tbo otut, A~, 

t.be INb .. OOIMittAN have worbc! to 1ntroduoe 'deair&bl•. Obanct• lh1J.e1 

kotl>inB taolll tiel 1n opara~. 

a . C 'l)pte 

Tlwl .....,.. ot -.on tn-• baa beoa-"- t.broucl> 111o aeu ... 
ot lilt -tto01 in placi'IC UD1tod Stat .. rt.,.J.....,to in c.-a 
- •tt•ct~J>r .._.. in dtlicn. ec-on ,,_ bo .. - dnelopad 

1A ,w., t&akl, t.1.rp.l.aDee f.bd ot.bor !tau of ~ pl'OCI'a. 

111 .... - tho .. ......__""" .. ~ -Ual 
cllanco• in tbo "*nod"n -· Io otbor ..... ool7 ~t ......... 
1a epoCUioat.loaa ban beoo DllccaUl'J t.o aD AD 1At~t UHt\\1 c. 

both OCW2tr1oa. for i.D.It&n.oo, reoottt1.1 epocitiaaUom tar U.O 8rit1tb· 

t.:ypo Bron 0u.n ca..n-kr IIIIJI.af'acturod 1D c:..a.da bavo boGD alt.uod to tblt 

tho troop. ot all t.hrtlo oountrl~a o:an uso t.be MDO oqu1p.o.ct. .At • 

rowJ.t, it wUl alao bo po$$1blo !'or ta~Uoa 1n tbo Unitod StAtoN 

c.n4 Cono4o u; oupplomcnt ooob other tor oortol.n _.,to, 

b. Partp Mem,eegt.ura 

lbon ~ wb·oo.ittco• bopD opcratioa.a, t.ho7 tCIIWid. t.blt • 

wbet.&nt.1&1 poz-UOA ot Caned1en amS.tiooa p;r<ductJ.oo bu bocm buUt 

Ill> 00 t.ho buH at ~ s:-...~ _.,tl troo u.o Ulitod Stltoo. 

ru. - tr.., ot t&oU, ~· ....s oilier itooo. ft1l - 11M 
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boon turtllorocl in - iaot&l>cco, ·ond ·~ t.bt pl'OI<lnt t.t.o part. ct 

~i.alabod -~- oro a-. ......, .. tho bordor in both .U..ou-. 
In tho IIAillltAoturo ct oirplolloo, tho ~ ~•= Sui>-

-- boa oo~ "" a ~o ct LIM.,..u-1 prodDOUoa -·-
10bich aro oom1nf out clotailGd AlT&ZlC=nto tor porto -Aolwo 

"""--·tiJic· - __ .. - eeaploto ~ 
abUit¥ ct pArto CUll! Ao-OU••· In o<l<l1t1on, tho ~ Prodllot.lno 
so~>...-tteo bu .._a4 tor. rooiprooel- ot inopo~ 
oborol>7 oacll ~ PQto l.Jlt.o ottoot in i to production tho :l.n.optoUAo 
otol>d.arcla roquiro4 b)' tho other, 

0. Dlmlls;etJm 

Tho oub-OOIOIIittooa bcvo oli.lo:lJ>o!.ocl a good doai ot 1nomwot 
~oat.!tla, !'bo7 llno at~tccl to -to producticm in tho 
... t. cttioioot.. pl.Aoto, ...s to l.Jlorouo t.ote.l output 11y trenat~ 
t.M rcl.ouo4 fc.c.111Uoa to otbc.r uoe. A tc;w ooncroto ill:nat.ftUor~ 
•W ohow tho k1nd or -k . thot hao be.., carried on. 

- .t.1rplaoo l'rodllct1011 Sill> -·too clo&lt with " - .... 
Col>oda - .._.,. 1A pl'OduAIJ>r two \n)Oo ot Jll'OIIOllcro. TbG aub· 
oomrd.ttoo w.ccoodocl 1n oonoent.ra.UDg producUoo or ono typo ot 
pocpollor 1A tho Uoit.od Stot.oo, ~ to OAtiafY CoMdlAn ~qul.re­
oonto troa t.hh plant, Tho Conad1An taoilltioo ...,., \l.lod to prodUCO 

"" "'PPl>>lod oorlptt ct tho othor propollor. 

1'bo ..,_ t1]XI ot lpoC14lJ.~tlon he• booa ettoctod ~ tho SDt.1l 
Aru·&llll a..u '- "-ni- --ttco . .U" rooult ot ito 

--14- 274 

...n:, C4Mdo boa F"C""u.l~ '"'' 1to procla,otl.ce - tar ,)0 
oallbr<> -tion, which io boiJ>& produoocl on an o--.. ooolo 1a 
<lie 11n1t.od Stowo, CUll! hao _ ... od 1to procNo1.1on ot llritiob I;J1>I 

.)03 ..Ubr<> •hlch 1o IIOrO lopartont 1Jl tho ~tiob ~ procrao. .. 
Tbo roault boa boon to lJleroAio tho over-o.U -oit7 tor botll t.Jpoo. 

n. Gbollo CUll! Sholl P1llins S~tt.oo tCW>II thot Oux:.da bod­
tcc::Lllt.ice tor tho DOnUt'not.ur-o of load 0.11do (u..od. aa A pu~on 

olCDD.Dt. 1A pr1.aiJlc aixb.Jroa), eD4 \bat.• 1f W.. t"quiJDaftt. wert \rf.M­
fcrrod to tho Un1!.ocl St.otco, output oould bo incroAocd. lUI ~,!"NiOO 
110.0 carried. out.. 

Intoraod t.bot tbc eoneASoN woro 4.bout to oxt.end. tbo1r pl.Ant.l 1n 
Cc.llo4<> tor tho proc!uctiou ot d1but7!phthAl.<.t.o, tho -tlco oo 
Chooioolo and £q>J.otdvco no4o CZTGilC""""'" to ....,pl:t tho 1_,cd 
roquircOIOnt.o ot ConodA tnla Uult.od Stctoa ocpco117, tllcrcloy Oll010I 
t.1.Dc, ¥ie&Uon, and t.bo Ul:IDC<IO".eaor'J uo ot crlUcal &Wrl&ll &a4 

lAbor. 

d . Qgbencs ot Qtticn g.p4 Pr:szWj,iea }p;tmw,Y.so. 

Tho aub..-;..x:aittooo bcvo ,aurvod. oa ro~ pointa ror the ax.o1~ 
of dca1cn. t.c.tchn1C6l 1btonmt.1cn ud product14D JI:Jlal__.. Thia 
03C~'9 1a now part of thO rcplor wort ot tbcao wt.-oor;altteCII. 

1bo Cocad.t.tco 1o ~ """"""""n\4 tor oxclw>&< cf product10D Wor­

at.Ucm o.t other lO'f'Ola. Produetioo ~ trOD bo1.ll •idea ot u. 
border Ql'O to bo brought to;othor nt k•7 tactoriOI tor QO:Qtcr onool on 

...-.u ... -. 
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S11oz1.4. ottor the fomotion ot t.bo Cc>ai1ttco, the u.s. Jloritl& 
Oca.:r1aeico beco.ft ~ ri.&it. bJ Ccp::41cn ab1Jbt41As,. attic1t1a 

• 
\o Ul>il<>d Stotco ,_s. '""" ~ Com4! •• att1oSW 111 t.b do1<41of 
plADa ODd ojloa11'1oot1ona, 

11 Ill tho DODO £(11l0rt>l 1ntantion of 1proo4in8 tcno\tlo4&o ot bow to 

O'tW'OOQO Jll"od\aotion bottlonccka, tho Coa::littoo 11 IJ)OntorU. tbo 

prcpcration ot C COY1nc p1cturo ebort, wbfcll wil.l toa:turo IOQO iOOd 

OXOIIploo ot oonvoro1on ot oquipoont 1n C4ncd1M p!Mto. 

o. Epprcaner G9qe in Suppltcp 

In" mmbor ot ctlOJ'BOnoios, t.bo sub-cooa1tto .. 111m> J>l'O"'d uootu1 

l.not.na>nto. 0110 lc1o4 ot •ot1on boo 1><011 t.bo •i>004T 41-oioc ot 

ouppUoo or oqui_,.t oorooa t.bo bordor to Pl'OYOnt 1ntcrnlpt.l«.o ot 

proc!Qot1011, At • tim ,_ t.bo production 1D Cona4A ~ oboU bccl14o 

...S tuao tor I.IJ ""· onti~ =-m11.1011 -- tbo 1.oo41zc 
oopca1t71D t.bot OOWltl')', t!10 ohoU b<41oo ozx1 tllaoo wore trcnotorrod 

\o tl>o Un1\od Sktoo whoi'O extra loo41n8 .. pc<>it7 ""' oToil.ablo. • Ill 

thia wo,r tho t.otnl outp,at wue il\croc.eOd. A aillion 1\lao po.r.W WOJ'O 

obippod froa tho Un1tod Stctoo to C<>nodo to apoocl tho oooplAW.on of 

bt41y uoodod tllaoaJ ono hwldro4 Olld fifty tbcuoozxl bo<l7 oooUnca tor 

3' tr.>nob -tor booba """" ab1ppod fl'un t.bo Un1\od Stotoa to C<ulod.o 

vboro t.boy Wro 1n urcont ~. At etUl c.nothor ti.ao t.b1 Cca:d.ttee 

""' tho ,_ tor lo«.Unc c..n..u., oopcodt7 t or o -do:<lbl.D lt.'l)' d- tor opuoa Bloa•. 

-16 -
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r. nrncmrtet!en 
u o rcooalt ot c.otiA>o -.a b7 tl>o Cco:dtt.oo, C.....U... Clroo• 

L<b• vo1n booto ..s.u bo 41- tl>1o - """ '"'"""' &ooo tllo 

ab.IJ>p1liC ot £ro1D to the _,t ot 1roo .,.. bo- Vnit.ad Stotoo 

porto. Tho d1...,.t1on 11111 o4d ho ODd 001"""-U ..UUon ...,. to Clroot - ' 14koi on ohl.p~ oopoa1t1. 

Tho COOUittoo ho.e CLlao bt• n inat.nlaentol 1n arl'CU'lCinl t.bot ~­

aont ot oor OAtor1olo ODd _..nto b7 trucb ld1l bo pon>ltt.ad 1.a 

oc.ch diroct.ion &01'011 Ontario, betwoon tho IU.cgara. ud Dt\ro:lt Al'MI. 

thb 1a on oooraon01 oNtr tor tha 4\a-a;t.taa ol U. ..,. oaq, Wt. 1t 

1o ot aoJor 1.aportoDco boll> u " .....,.port - Uld t<~~r -. 

u ... ot - 404 cuoUz>o, 

In 1to 1D1t141 oto\omont ot pol1Q1 tbe Coclll.~too ro-ndod tbot 

t.aruts a.rx1 other bord.or obetc.clce to tho 1'roo tlow ot war t\Q)Pliu 

ahould bo I'Uipond.od tO't' the durot.ion o! tho wer. Both OOW'lt.rlOI ba'" 

tAkon tt.op.a t.o oo.rry out t:hU roCCCD6nd.e:Ucn. 

By o eo.rio1 ot broo6d Ordort in CouMU 4tld othor intornDl &l"'f'GGIIC• 

l:K\.Dt. CAnAda. now poro:it.e ontry, troo ot dut.ieo am tGxot, ot oU wv 

£Oo<a' Ol(llOI>t OOOP"ft' 1.111! ._ueo required ope41fiooll7 tor tbe 

~-- -----· ""'" -Ccu:::a41an at'DOd ••ntoea. u.m.r t.bue un,ooji .. , .... --

mrw .;.,t. to t&o:U1 t.clt.e u. QCftDimt ot QC;S\ OCIIIp(IDGW: cc:roN chi 

' 
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0n tho Unitod Sto.toa •14o, toM Com!ttoo c!re.ttec1 ¢1 bollitw 

lop.llAt.ion to por::it tho wtponaion tor tile clur4t.ion ot tho - at 

c.ll il!!po411X.nte to tho nnr ottort in tho ton:a ot d\1t1a1, Pl"00011~ 

toxoe, and. othor iapodioonto to proourooont, o:;anatruction and titn,. 

portat.ion. TbH leeulhuon .... t.rcnt::dttod to tho llozo Prcducu.., 

Boord, ohlch "i>'<'ocl to ._ it 1n Concrcu. 

-....uo, - C«mttoo - 1natnlccntol 1n •bt41n1nc • -­
pondon o.t cuat<::os dut.iu 011 portDC:llt 1aporte ct o.U vcr acat.ol'ltJ.j 

uMor J:xoo.l.tbo Ordor No. 91'77 ilauod Juno 1, 1942. Th1a Ord.or, 

toiOtbor nith • groot:IJ- O)(j)(lllllocl Utt or crit.iool and ttrotopo 

ao.toriale ~ntbjoct to tbo Ord.or, io.rvo1 to auapond tho tnritt bcniors 

on pro.ct.iccllJo o.U COVOnJ>Ont J)W'choaoo ot vor ouppllot. ln cd4l.U.., 

cdnin1atn.Uw c.ctiat~ hca £1'0Qtl1 o.1.q)l.1ticd tl:o proeodt,&rea t or tho 

~ ot O<lWCI<lit.ico w todlniool clr.to. 4u~Uon llAa boon 

obto1nocl tor .-oh1.,. ""<'<'u•- rith tho """001. intpoct.ion on! llO'Iip• 

t1on loWI Md lcgi#lotion to Wtpord tho proocooU, toxoo on oort.BlJ> 

oocr:ocauc-a ho:a c.lro.cdy boon P"lod by tho Hwao eot Roprotont4t.ivot, . . 
l'ho Cocnittco he.a vorkoc:t ocnata.ntq to ol.ini.nQto bordor pro .. 

ocdu.rco r.lU.ch 1\<.w d~ocl product?-on ~ hAO bclp¢ thO 1ntoroJto4 

&'OV'tlrtncntol ®~t.a t.o c:on•o c;nc1 ueo a1rlpl.1tiod pra.oUoo•. l.D 

t eet, t.o4at, tho dcacatJ..e CObt.rola wtWn tho b:IQ cwntrica nm eo . . . 
u-:IJ' P<U'allcl tllt.t. tbo BocW ot Eocnooic llcrl4r0 .in tbo, Ubi toe! - . - . . 
S\4too 1r.o ~ <.a ,._00110'7 procticcllJo <>4 ,opeoitio UOIDHI . . 
oovc.nna tho ~t ct a\Nt.ta;io laetoriW o.c::ron the ~ ~r. 

• 18 - 276 

l\gt.hpr !gtk 

Tho torosoina etc.tooent or proaroH indJ.oc~a aoQt ot the poe­

oii>Uitioo ot ouch " pro~= or oooN1Mt1on on! 1ntocrat1on, IUUt.cty 

,.~nta tor amtt1041 chcnp tr.q\lofttl7, 1bo 1nterdope0<1o- ot 

CollOdo on4 tho Ul>itod Stotoo tor e<.n:r INjlp)Joe noloeo 1t dcaUollla V..t 

t!>o wo mm1u- """"''"'" oboal4 ba ~uatocl 1n co~ witb JaiAt 

pl.<nl. Tho -=- ot boUt - on! tho J'Ooultcnt ohortqo at 
raw ot-.---.. ""-. ·-~-•- and o-••_.,t 1noro ... tho l.t1partonoo At proper 

1nt.ocration. 

Tho COacit.too m:ld tho sub-ooaJ1ttoo1 will cent imo to ciWJ nttoJ1. 
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.. potcnUDJ. - 1.1;->• thot ct tile otllar wt ct IIIlich tl>o -u .. 
1o to bo ""Pl'Cuo<l 1.11 teii'C£"'iit bl..lllc<a ct <lolloro, 1o not ·~ 

ncr """ it bo occoq>llllhccl in tull in oey abort tl.loo. 

lt """ 'bo oo14 1.11 llll oortc.1nt;r U>nt • Boo<l ot.ort hc.o boon ...so. 
n 1o ~ oortiUn U>nt well 1'0l>11no to bo 4ono. 01von tbo IClt 

onthwll.o&>, wtuol ooct!Jionoo GD! trio~ oooporoUon in tho tu..,.. 
Which bow obcrcot4r1oo<l tho tow rJOnt~o vb1ch !vivo po.oc4 tboro 11 

rood - t or ~o bollct tllc.t tile Clll:laittCc •111 CtJZfT wt tbo 

hillboot oxpootcUono ct ~o llllcao viaion end Wldoroton<Unr lo4 

t.o lt.a t<JnlletJ.on. 

/o/ o. I. Sbr.Uo, Cb<1n1o.c 
CcmAhn Scot.ion 
Jo~t. Wo.r ~otlon Coaadttco 

. . 

/a/ 1iUo l'l:rltl.llo, ~ 
U01 to4 Stctoa Sootioa 
Jo1Jlt t'o.r Production Col:mittco 

.. 

AppeDdlZ I 

• 

Regraded Unclassified
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lOillf liAR PROOUCTIO!I CXIIiili W 

DJIIUD sums UD c.uw». 

Q'lllilt 
J • B. Borr7' Cba1na&n 
Kotm Vthicl.c• Cont.rollor 
DJ.rcct.or .Qoocral., Aut.omot.1vo 

Branch • 
J)oportmont ot *">~. t10M It 8\oppl¥ 

9q; S&fmrttttt 
9i.allla 
B. J. Cenoicbool, Cho.1.noft 
!11roct.or CononJ. ot iliaD 

Proc!uctioo l3ro.Dcll 
lk=bcrr at Joint \icr Proctl.lotJ.on. 

c-ittoo 

&raul Are! Appunit.ion §ub::Csalttoo 
~ 
Colonol D. 1. Dowar, c.b.a1rMn 
Director Ocoorol ot Ar1ontlla ADd 

S.A.i, Sroncb, Dopt. ot M. ItS. 
Colonol • • Tbui&ult 
a.u-1ooa. Jlleboa 

Asu 0'kfa1 t1.to 
~ 
£. J. -... Cll&1noA 
D!rcctor a-raJ. ot -t1ob 

ot - u.... " SIII>Pll 

tlpited Stffet 
.J. s. Gublt, Ola1raD 
.laal.ttant Cbl.ot Stott 

Broucb • 
(lor Pr'Ocluct1oo !loud) 

tor Ccwbo,t Car• 
Col. Jobn x. Chriotau (A:Ii!' 00) 

tor MoglwdopJ Irantport. 
IJ.cut. Col. Goorp P. Doriot (.U.,) 
Jobn H. llidcllolouop 
M. A, Mcltctlna 

Vn1tod Sf.atgt 
J. -s. Gtablc, CbA1nu 
.lasiatol>t Clliof Stott -
(War l'rodllct1oa aoc.nt) 
Col. John l. Ciarlo,_. (.U., CD) 

Cbo1z.c 
bat. Cldat - (11'11) 
Coaoondor A. D. Blackl<dp (llo'7) 

tor Swll ArpP 

tor m:we· a. ~,. <An~Y OrcS.> 
Dr~, Ocn, G. M. Wollo (!no' Artlllorp) 

trnttocl statu 
Prank B. S.U, Cbo.inaan 
bat. Cldot Or<lnonoO Bnu>oh (IPII) 
Col, G. B. Drcworp (inO' ON, ) 

Aaat. Cllo1nmO- ('m) 

an,. Goo. J. •• - (!no') Ord.) 
eaptoin A. D. Mo;tcr ( .. '7 

Regraded Unclassified
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. . 

Jerten\ S'obJ' ld1 M "'H'f=' \ttl 

Eqnl Sb1plzJ11d1M Mtfmn' ttoc = A, ClAU'ko, Cllainw> 
Dil"Cctor Oonorol ot Uava.l 

sbip~Nil4iJ>c Dronch 
Dopt. or llll.nl.tton• & SoppJ.:f 

Copt. A, C. M. Do.y 
c.n..ll.4n Ha.y 

Mr. H. J , Cox 
BrlUlll> t.dldnlti}' Toci>D1col 

11:1.UioD in ott.a.n. 

~ 
J. a. DcmtW:S' Q:aQ1rac,n 
Diroctcr Gcnan1l ot Choaiccla ...S 

!Jqlloai'I'CI8 Broncb 
l>oporbx>nt or llun1 t.1ono A S\oppl¥ 
Wcobw ot Joint. tto.r Pl"oduoUon Cornlttoo 

B. J, B=1ng 
Diroctor Oonorol ol AJZIW'\ltion 

Production 
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tlpit.o4 St.et.t• 
~ H. L, YicbJ7, C~ 
nco Clla1-.. u.s • ....,_u.. -.1 .. 
- Joint """ Prodli.U... c..tt ... 

Ccptain J. o. Cluno 
ian, Ch1.et Sbipha11dt,. 8ruob 
(Hor PrQ!uctl.oD BooN) 

United s~ 
Rear Ado1rol C. A. Jonc•, ChAJ.ra.an 
(11•"7) 

c. "· noobor ' 

(u. s. J.!Brittoo cocm.,l.oD) 
Alto.l'nQto on Joint flu Pr'odu.cUOa 

Com:dtt.oc 

Ccpta1n J . o. ,..._ 
.last. Wet SbJ.~ llnt.adJ 
(- ProdUctloa Boorol) 

On1t94 StQ'SQ• 
Brig. -· J. B, s-, 1otltc c::bo1.n1Aa 
(.U., Or<!, ) 

Pralll< 8, Boll (I'PII) 

Lieut. C:ooaondor N. S. Prao (NI>'I)') 

CfWm!c;tiona w Pi£9 Cgntrol Syb:(jf!"' ttcc 

~ 
Coloacl H. t . TUber, Cha.l . ...,., 
Diroctor ot 51v.a1 Doaip 1a 
~· ot llun1tiona It~ 

J.l\:dd4n 
.Utorn.to 

lliplpm Prpr!pAAipp Mt=fMdt\oo 
~ 
i, P, Boll, Cb&1..n..D 

Unit.ocl Sf.4W1 
rranJt s. SoU, cb&lnDA (m) 

C:olonol E, V, EldM' (iroJ S!l.) 
Cc:lt1:Wdcct.ioo. 

co1onol c ••. 1111101' (.lroJ o.d.) 
P1ro ContrOl 

CO""""'"" ~ llolll (lo'l)') 

Onitod S!.pHI 
T. P. ilrlPt, Cb&1n:l»> (WPB) 
Com'"'or P. B. Pllll (Mc'l)') 
Col. ~. p. Volatdt (An:or) 

Regraded Unclassified
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ew""40"' .u. · ..,..nctr lldiiCII! 

1. OooomJ Ppllqx Alrgod 

G. I, &.aut, QoJ.awa 
C..am41M SNU,a 

n "" -· ..,..od u.at. u.a Cl>o1mo:l '000114 .aic..U. - ­ooatact od'tUlz>l - &llOUiar ot lobe tollcril>l .S.I6Uoa 

(b Proo l.ntorclw>p ot l.nton>at.I.OD ooneernin& - raquiroMota 
<•l "'" ~t7 1D tile lll>ite<l Stat .. enol C&no4a 

(o JTeo 1ntor~ ·ot l.nt.,...UOD conco1'1ll.nl '"'" ~ota 

2. 4st.iep NICS SpggW.p Acsnr,''h ... * 

Regraded Unclassified
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(o) DutoJJ..o ot rooontJ¥ d""lopod CaM41en ._. bo41ta tor q.M. C. trlldao,... .... t. tor tee 1ntcnaUon of u.. Uott..s St.at.ta q.ii.C. 

(d) A l.iat. ... pt'<"idod ot l~ ODOnt.a Nqu1Hd tr.. tbo 11c1 tod St.at.to tor Comdlon pnxluoUcm (tor 19.1.2 _...), tcc-Uoor n~ :mill of Unlt.ed St4UI 00\ll"c .. , eo that proper.Qt ooon11na.ttd nUoD4tiODI could bo mo4o tor tho Jol.:it. ~. 

(1) Ll&1aon !At.t.ara - tile Conedhn AJ"III' £ncinooriu;r ~lien llnoc:b 1t1UOI aont.h.q a. 1J.G1aon Lltt.or to other DODinicn. and tM o. 1, OOftrl.ni all clonlopcent. work on •chaniool t:tJ>Iport.. '1114 • !Att.tr u a c:<q>rlh~n """"7 ot U.. work that 11 ""lac&:. in Ct.nada and wUl. prondo ...,.. po.rtie\llarq o rooord ot clott!cp. DOnt.a bolJli oarriod out. t.o avoid pctai blo &l;>l.iotUon Ill lila Unit.eA St.tt.to ot web 'OOrk. Copl.oo ot tb"o !Att.oro aro ~ 
·- t.o tbo u. s. cba1=oD. 

(f) ConaidoroW diocuOii cm hho -• ploco -.n.,. ccq>l.ot.t or Nai..._toto vohicl.oa Hquirod b7 C.....sian P-o Ina 0. S. tactori••• Delre porUcUar-b in rd.ation to hn"ri.nc ~ ... "Ythioloa ecbtdulod. a.t .uch a rete tbe.t t.hoy oc.n be t1n11hod 1n Ca.na.do. tu:ad uaocl by Co.nod.1nn Forces a.t th.t u.aoo roto, e,tt.u tbo blllt ollocctiona haft bocm ar:do. !hit det.&il boo booo wcoo•lf\&llJ ~to4 Ci\lt, Gl1d should prcrvont nhiolea ~ dol.iverod t.c CoNldn fcot.tr thAn thoy con bo hM<Ilod ond put into aorvioo. 

-' - 282 

(i) Ut.UboUoD ot oxioting cka1cna ond tacil1Uco -At U.. t1000nt tva Cl'DOW"'d YOb:ioloa, eoout cars o.n4 \Ud.vof"Hl Bron gun ccrr1or1, a.ro bo-lnc r.wtU.te.cturod in ~ on ln~tJ.oacl Aid. 

Tbotc onobot vohiolco 1:<>r0 plocccl tor Ulllllltocturo 1n Coccdo beoo.uae, 11. the COlt of thl univviOl curler, pNCtuct.ion n.a ~ 'l.mder v.:q, d 1D the cc.M ct tbt teart ctr, too1JJ1c 
ond d••ill> """' procUcal4' ocaplet.t •. 

(J) Rooon~, on .., lot.trnoUonol Ud·-.1.1.-nt, tor U.. llb1tld ~~ )01000 w:d.\"U'Sal ooniert Wft Mt \1Pt wbich 11 ~ tbon """ 'bo prcc!uood b7 For<! ot Cane4o. 'n>o u. s . On!ooooo Do­portaent, ooopero.tinr vith tM ~ Oovtrmtnt, bc.a rniled tho du1i:n ot t.b1l cc.rriar oo .. to ~ ito put- oed DAleo it a bette prcdr.tc:t.1.0A nhi.Wt ala.), tJ:t 1te 1"n'i.aed tom, i t vill 'bo ot DOH pot.antiol U .. tor Unitld lototoo troopo oed • in tbec:t.no or no.r uhere Ul\1te4 Stc.te.s o.nd 8r1t1ah troop• 4t.U. to uae tlU.a ftbicle. The 30,000 \IDita r.o~nt.q ~ 1id.ll bo ob'->inod, in omU pen, b7 ndd1t1=1 ~ ,..., 1ord or Cc.nndo., c.nd tho bulle or 1"CCDCCJ.ndtr 1l1ll be obt41nocl trcu Ford in ~t.roit.. Ford of C.....S.. r.1ll 10 ...,. to Clllcioc 1M roftood cloaicn c!cvolopeci bT the u. s . ~ ~\ ...... tilt cblnro con bo ...a. vitbout inter!'•ri"' aith prodo4t1ml now oo thAt ovontwll4' both plont.t utll bo neld.n( t.bo ._ cood41. Con­ddorchlo intcrcor:zpoey eooporc.t1c.n W bttn crd 'IUl bt oe.rri.S ou-t. on th1.a project.. 

~inco tho inoeptJ..on or thia Suboot&IS.ttoo eutt'ieiont probltol he .. 'bco:n ot di.tcuaeod Gnd c.ctod en \1hicb ~ve proclueoc1 dot!nito reall.\1 in wtput boU. OG-WltriCIII , 

Tho b«awfitc d6r1vo4 Jw.vo dotinit.oly provo4 ~~ ~ ~:: uorkioi r oloUcnship ...:! it 11 our hopo t.b1l "'-" I>" ~.,. 
1n l.1nc 'Citb t.h,:, p»eral. ~-ct1on ot tho J oint \1ar ProctucUoD ~~~ it flU tolt that a joint and e.arood report. on acUdt.io• troll eoal1 t. teo ahould. bo prt.scntod. 

Rcope ot.t\ll,cy oulrli ttod, 

/f/ .Mtor- s . Cot>blo 
Unitod Statoo ~ 

Regraded Unclassified
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l'rop'Ou IIAipcoon -tte4 lor tho Teclmicol ~ttee tor 

t.um 

b Nllaotioa ....s ollocotioa et Qlt.cr1ah ODd _ .. 
o St.OA!ordJ.:otioa • • 
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!.l Deo41> ....s •011Moril>c 

(d. Sprr11r'C ct ~t1CC by tlle etfidt.nt. UN oC aart.b .baric:u 
Coc1UU<>a 

It wu oioo ._...o4 thot ,.. woul4 =i:lloin =t!nuowo ..,t.oct, ~ 
000 onotl>or et tho Col.l.owl..ac; 

(A) Opon -ciy 1n tho Ul>l.t.o4 St&too ....S Cano4a tor ootorlolo 
or OOC":pOMnte tor u.eo in tho North Jmorioan FOCJ'U. 

(b) l'roo intorohlnio et inC.,.,..Uon ooncorning ,..qu1r<llonto t.o 
foetor )>I'Oduotion et t.anl:o 1n tJ>o Voitod Stotoo lUll! ~· 

(c) l'roc 1ntorci1Ms<> or w .... u .. con:cOrn1na nev.d ... loJ*nto. 

Aotton W SneM(ig ,Asggs''•bptpto: , 

the firet 4eo181on Mde by tht Joint ec:..ittee tJU to tbt tlttct. that t.bt 
tonk PI'Osrou 1n both Co.nod4 ....s .t.\e United Stotoo would be bo...Corth 
loclced ~ u oot, tbl Hortb. J.atrican procra:a. 111tll t.b1.t 1n &1.D4, 
ac:t.t.ooa.. by t.ho Coattt.ee bave btc beaed en mtuol coope:roUw ttlorU. 

it tj>o .u.. tiWo loj.ot ~ .... - ~tod. thoro - ~· 
- 1n tho - et tho ~ .. to tile futurO et tbo tboo cbJ 
-- 1n both ..... Vi.... .Ut.bouc'> ood> """""" bod • dot1olto .... 
u .. , 1\ .... oon- thot tboro =o tho pooaibU117 er.~~= 
1A their - · ru. .... <1uo to tJ>o rortb-... -­~Uno ot tho BriUob ....S O, S. Gouo •nt. 

Regraded Unclassified
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n ,..., .. ~ .... roro, c!oddocl 1n -ttoo to bold 1n ~ .,., ~ ot ,.ttero porto1n1ng to tl\o tutw-o oporotion ot tho Cano4lon hCU1o Ro.1lwa_y Compcw.y't to.c1l.ity1 tor tho int.eria. Kovover, decilion TA:I.I lll4t 
cn4 ebortly tl\..-oo!ter ooto<l - to OJpcn4 tho !oeiJJ.U.o ot tllo ~ ~u .. •ora ueeool 1n llontronl uith Joint Conod1olJ om lllliW Stotos cep1t.ol .. ~. 1n orclor to oi>Oblo tboa to "J'Z'Odu,oo 12 toob 
por 1101 rotl>or tl>oD S por 1101· It.- acroed, d»o to concun llAitoUoot ill Co.nod1A;ul production ot auch oompononU c.e oftli.Me, tl"cnam1eliona, caat.lnc•, oto,, tbD.t tbo u. 8. O:n\nQnoc Oopa.rtaont l10Uld 4ovolop tbe1t Unl.tocl Stotos O«a<Co to on oxtont to oovcr tho 1'0~nto ot .a, lioat1'0ol Loooaoti .. .l.rootlol tor IIUdl itoall, 

lt oootinp ot tho Britiob llicoion u1th rop:rooontotivoo or tl>o·1hlite4 St.a.to• o.Dd laWr ,-lith cono.d14n roprcaontc.t.1vca, it UAS 4oc14od, vtth rccoz<1 to tho Va.lentino 'I'GIIl<, boinr modo 1n tho CMn•••n Ponl.r1oltp;UJoq ....,.... obcpo in llontn:nl, ti>At W. tGIIl< abould bo cUooontiD>o4 ot-tl>o CGI'l.S.c.lt .-c:nt., tlll:t.t the ta.d.JJ:tJ.ce ooW.d bo d.:hortod to tho llem!c*" ot tl\n 16-4 tGIIl< or ito -ncnto, It """ turtl\or doeldod tl>ot tbo Jlontrcnl. LocoGIOt.iYO Viurkl Artonol. progi"((J:: ohoul4 bo conuwod on tho booio Fcv1""')1 cUocuaood cn4 approvod by Cnnod1nn ond Unitocl Stotoo cutboritioa, t.be.t 1a, tor t.ho F04u.c1J.on ot 12 t.ADka per dq. Th1l ictonmtion n.e OOI:'r'C10d to our Subocaal ttco . 

. u. the DCDent. or the tir1t.1n£ ot th11 J"'port, t.J\ert 1a not a aettills ot tl\o nl.ma ot tl\o Canodinn on<! tho Unl.tod Stotoo Coomittou no to tbe ut.W.r.o.t:.ton ot tl\• ~ Pe.cit1c Rc1ltl'(q Co~'• ta.c.lUt.y, which lnc.hxle:s aevuc.l l.crce ~COlltrt:.ctort. 

tho United s .... t .. A'""T OnSnonoo De-nt 1= ..:.Ued the United Stet.eo Comittee thAt it 1s tl.o1r tuire to1· theso t~c111t1ea to be u.eed for thl IIIAiwlo.ctu.re ot M,)• t.wk ccr:;por.ente, oxcept ell&inCII, th.c.t oc.n be u.td ill t.ht .Mort."l .u..ncc.n J):'Os;r=. !he Ccul041an Ccclaitt..c, en tM other bandt 11 ulliroua ot oontirJ.Wlc ti'A ocq>lete ao::uttcture ot lc."llto in th1a toc1llt7, ,..,. ..., ~ to ccnoider tbe I:IOilUtoctw'O ot a611tJ.c:ml ODq>ODOnts, to be opoc:1t1cc.ll7 IWleCI l4ter, beyond tha requ1ZOat"to ot the Canutlian progrco, end to be u.t1Usod in tl1o Ut\itod Stotcl pro~· 
Tho ""t"'r ot the Utill14tion ot W. toeiJJ.tT wUI. be onoqoed j'ur<ber, G.Dd c. de:ttm.t.e c:wr.a ot a.ct.1on Q61"'04 \qlOft ct t.~ ooxt otct.iJ:IS ot tbl S\lbcca:,itteo to be boi4 in lfcollir;gton, 

tho,..~ CCI:Ir.tl.ttoo·aubtU.t.tod tbrousil tho UnltOd Sta.tca COt:J;lit.toc a. propoiOl. to Olli><ncl the faoilltioa ot t11o ~on Powxlrl•• cn4 Stool ...._. Homlton, t~ tl\n cuttnc ot lmlla C>nd "'""""· no u. s. 4r<ll Qrdnc.noo ~. in ropq to tl\1l proopoonl, Glourcd tl\n ~·tel at iu d>W..., to auppq ..U tbe ..,, hulh ond ~to ~ 117 tiJO 
CoM41.,. hol.lltioa in 1943, tl\croby ol1mnn'tiJ!a tl\o nooouit¥ tor ""oil an~cm. 

- J -
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nero hcvo boon r:sc..ey rz.ttcra d1aau11od and notod lq)Cm b:t tho Suboeau toe 1n c. wnnor cu.tunl..q aotiatocica')' \.o ell conocrnoa. Tbo.a dJ..Iauaa~ ' varo on euch 1toce M ti'C..naa:io.sion~, WICinot, t.c.nt trcc:k, oc.etirleJ, em ~:»ch1nc t.ool.o. 

!h1a $t.lboot:ll1ttoo voa not a.blo t.o pr'OOOOli a.t OMO c.t tho tss.ao ot itt tnoopticn •11 til tbc CCl<ll'dinotion ot tho \lbcl..> poUq, duo to tbe ""ot1l>c ot tho at'orctlOntionocl W.o11o.n.. HOTOrtboloae, tho.rc bcw boCD dot1ntto oc~ahoonte nchie.od ClXl JICOduction 1.cproorod 11)' tllo - ...,.te4 ~ t11o SUbccc:a1ttoo. a .11 ~ u.r.t ~ tbo ~ ottorto ot tho Sui> cd ttoo turtl>or ot..-14te aUl l<>c4 to - P"Cductl.cm clur1n6 !be tihknoo ot 1942 Clld ~ 1943. 

ln a.coo1-d.Gnoo vitA tho dJ.roctivo ot tbo Joint \.o.r Pro<b.lct.ion Ccadttoo .. hereby oullait w. .. • -Joint """ "D"'c<l roport. • 

ltoopocttulq INll:itto<!, 

/o/ B. D. Boanl.oh /a/ Jat!OrtOJ> S, 0oo1W> 
ConocUon Chclrau> lll!itod Stot<o Cb<1raoJ> 

Tcr.b Su-ttoo 

Regraded Unclassified
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·~ 
~. 

~~~ ~ Subolitt.od b)' the Tcobnl.CGJ. Sobo~ttoo t<JI' 

GO!IS 

to 

111lo ll>rkil>o, ~ C. It, Sboth, a.w... 
UDitod StAtoe 5oot1oa f>-ned!an sOo\1.ca -- ... ... . 

JoiDt au- l'recluoUoc C-ttoc 
0111 t.od Stotoa Ollll. Ccood4 

April 30, 1942 

Sg?gtNg Apbtpmeppt.f 
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Tl)oro ba.• boon 1'01'1 oloeo oollabcro.tion botwoca tho Co.nGdi4n Gnd Ul'1to4 
Statco Gun D1riolono, Ocaploto Canodioo pr- 1..- booo plAood to tho 
1wx1a ot tile UDit.od Stotoo lootioc, Rogul.ar oanthq ... ttop MYO - •• 
hold, 

6:Pgp1w Quo Nark IU, Tonk o.gd WJ,_.tg) 

DadAl.oo ...,_u,. Worko Ltd,, ~. Qwboc 

JTaluctioo <I tb1a CUD bco booo J.ocrocuocl to Co:>o<!o tr<a &n ..-lcjool -
.... <I 1110 par -til to 0 """'""' JI"QQI'Cll ot aoo por -~~~. to bo ati&IA· .a 1o 11oo loA qiiOMor or 1942. cr tMa =pocttT, 2lO por 11011u. - -
illocatod. tor cloU~ CD Wo.r Supplloe Lildted ardor, GO a tuit ot 1CO 
rcr aDti·~ uo a.n4 150 f«' tank uao, tbo t4.CP to bo bl.11lt. 1o ~ 
tar trDitod Sto.t.o• AOoount. Proeont '!. s. L. crd~ total 2,166 'lb1eh wU1 
bo ccaplot.od botOf'O t11o C1lll ot 1942, loorio& co opeD _.11;7 'C'fDilol>lo 
tor turtllor ordore ot 3,000 6-poundor unite lhlob tbo Ooi\04 Statoo Soot.1.., 
boo ·~ ~to intention ot' utlll.U,.. ' 

Regraded Unclassified
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u.., 11111 bo 6tto.1nod 1n N-, 1942. Prooont lltlr ~ Lll>tt.o~ 
crolora tor )0,97111111 bo cccplatocl 1n llq, 190, *.U."" ~ 
-11;)" opeD oC ~to);, U,OOO to U.. ond <4190, 6ttcr ~ 
OCU"' ot )II"'Mnt kn.mm Cnn..nd1on ~t.s. . 

au:.. - Oobolco L!Ditocl, Pot<>rborOUjjh, CIDwio w-u..r• - !boUton MwUu..,., Ltd., IIMlltG~>, C!Dwto 

~.l.rln'll CMo<li•.n lll'ogrcJ>I 20 o ,...,th, lhlo ""' OX))MIIocl to o I"IO.X1me 
oe 120 por -tb ot tho roquoot ot t.'>o Unitoc! St..tco cov.,..,.nt. tblo 
-- J><>nt.IIJ7 l'<lto 11111 bo r ... oh>l! 1n l'obnwy, 190 - tbroo nonU.. 
lQtor thM tbo OI'J.ainn1 Jl"a:!l.oo d~ to tho lt\to do1hory ot ,.chino too1

1
, 

'lhle hno noor boon ""'roCiliO, "" think, by tho a:z'Mtl.ng ot 4-1..., pr101'tQ>· 
on nll l!l(lchlno toolo tor thle Jl"Ojoot. Pro10nt ordoro otU bo o"'J>loW 
by tbo o.'l<l ot tho tlrot qunrtcr ot 190 Md tl>oro 1e o..UlQoh ·-··'-· 
It;)" to tbo ond ot 1943, it roquirod, ot nppradll<ltoly ?00 O""Pl9~ unlto, 

J. 71t AoU,AltptnU S'?Prn '1\iOO, 
IW>UtOft l!wl1t1GQO L!Ditocl, Evill.ton 

l4ox1.,., pro<h>OUon ~~ 300 por no:>tb. C.W.S.. =lonodc to roU.­
Unitoc! S"'to• oantr..ctoro by tok1og -truct.o with liar~ LWW 
totoU1J>c 2,~ - bcrroh, Ra6Qlu ahlpJonto to ...,...,Jo bo'"' """' aot to ~to. 1h11 Prutucu«l 1.1.U. be ~ e.a a rowlt ~ the ~ 
I!ICdo lA ~ ond ~ 11!>on tbo Unitoc! StGt.• SooU. l'OqiiOotocl bolp 
on tbo1r 90 m. oporo b.rrel ~ !hie - Goel- tbo tut 
U.t 1t V«\14 \to J*liblo tor ua to hold izp <'Ill" pu.. t'• ot ) . ?• IJlP.l"t 
borrolo o.nd • ....,rt produou.., oC 200 - t~ont.b to ... lot tbo 1hl1tod 
Stotoo Ill'-. .l.o Ol'dor tlu-eugb ~ ~ Limtocl hu boon ooooptod 
oo4 produottoc prcniood • t tho rot4 oC 200 - ....,tb, OOIIIIDftOI.nc II> JIIJJ', 
1942, 'lhlo nioo -.,t dlocont.tmc:>.O oe· \bo Jll'"'"llll an U>O 4,5• onU• 
nirorctt borrolo 6ttcr w.~rort;y•tlvo tcreinco which ooro J>Odo "'' 
bot02'o th11 P'ocr'= -. #Uapordo4 in f'cvar 9f tbo 90 ta. retq\lb"onenta • 
Lo ..... sersr• •orxnto 
otil,.fOMcr:~ Elo'llltct' Co. Ltd., Rom.lton 

. .-
·ll<>nodion Focron otol'!*i "'> tr;., or~ FOSX'OD ot 100 ,j,o,- DOn til to 
l,IIOO por oontJ>, to bo ottalnod 1o Soptoobor, 1942. 500 oC thooo oro 
ellocotod to 1lor S"P\>lioe Llnitod Orclare llhioh totni ?,8~, nil t<> bo 

•OIIIplotod tv Jonuory, 194). ~ .Ctor<ld to looroo .. W• produoUQl 
to 1,500 por IIOrltb it roqu1roc1 b.y Unitoc! Stotoe 0n1nonoo \Q>OC oond1Ua> 
ti>At tbo od4.1U~ lOO tort~ogo bo ohlpPOd trou tbo Un1tocl StAtoo. fer 
OAchlntnc it C<.ood14o rore1nco - bo I>Oilo ·~· • 

- 3 - 286 
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hew boon oo pr- IUid o-.t~Actton boo- .... tb. CcoodJ.on ::::UUoo ot tbo pro-t tiAo oro bo1nc uUllood to tbo...,. l'olloot 
nth tbo1r COlD IUid 11>-lt.l.ob rc~ pluo tbo oSdiUCII<l =b>Otl tl!ot thcJT bo..., -.,.tclton tor tbo Uoitod Stotoo u.r...., lr.r 

Slll'Jill.cl L!Dltocl anlor. CCtl'lmiiAc crdoro ..,..., booc prcllleocl b.y tbo 
U:dtod Statoo SooUOD, 

~ oould po .. tbl¥ inoroa.eo tho outJJUt at ~or IWll tor t.cu\k Cl' 
tJ-tMk - by 200 por nonth lhould tbo UDitod Stotao Scotton tool ~ao o.ro roq\llr';o4, ':J'ithout t'A¥ ad.dit101lC.l nncbiDo tool• t'l"CII:I UK» U.nttod 

Sto.tos ovor N'ld a.bovo thoeo PI'Otaont111nat.illod or unclolhorocl oa proaont 
dora. 

Raepoctl'lllly wbolttod, 

/o/11. J. C4miohool /o/ C. M, Jolla 
C<.ncd1M ~ UD1tod Stotoo 

Cui Suho<Ulittoo 
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Uilo Porld.na. Cba1ma.t:. 
Un1Wd Statoo SoOUOZ> 

"' 
o. x. Shou., c~ ·· 
Ollla41an Soet.!cn 

Joint War l'r<>duet.!<>n C«ctttoo 
lh>ite<l Statoo om c-.~a 

AprU JO, 1942 

!lJo rolloailll roport ~ - aOUnUco, - w tuturo- 1o 
oubaUW 1n - to :r= --'· 
ppuitiq •• , m * 
~ta iiGbocllllu ~ Ou Cono41Au> pmluctJA>n, s1Yina _.,ttoo U>d u..u 
ot~ -· ban t.en tUod 'ritll tilt llnltod Sta ... Soction. ,.._ w:1ll be cloatlJt rohted. 
Me fig. A· Mark 1 7 ~ Ar.nl 1.1At.tG4, Lons Branch, Ontario. 

Capacl~ or w. plant in Oezwla wu a.ubiicltn" order to uoist lJ> • •t.l.l>f 
tM n~ tor th1a Weapon.. An ordtr tor 100,000 wu plaOid 1D 
C&Dida. .0.11 .. 1'1•• &H being .-de &Dd 1t 11 attUcip&ted u.t liar 3.1ppllu 
u.itad or<ln ror 100,000 aUJ. bo ~ow t11o lut qoartor or 1942. no 
-ai~ ••• liP to rw tlW or<lor oUl bt utU!Hd tor can~ ordoro. 
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. JQl ReJ J 4wwtlt1on. Hork VIi 

Ord.ut plaotd: l.SO, OOO,OOO rowx!s - :1e.r ~Uoa L1111ttd, tor ·~ 
to Ch111A, O&llOdJ.o.D ropr<t1<1ntat1wa auoo tJ>at CanadA a )n'Oputcl to 
o>q>&nd ita O&p&clty at ito wn oxpenao, to OU)ll)q all tho noooa....,. 
oatorial tlOll .,.obino tools 1n Ct.naQa and floul.4 l'<IQ\Iin 20ll ot tllo .,.,.., 
'"''l' .. ~ tow tl"'O:: llnitod Stotn Jl"'<<Ilct1on. 1'bio -ion_... 
and ]lftiOnt Op&ll oopaclty -.ld porcit tho J)l&oinc or iddltJ.OO&l or4trt 
1n Canada 1t ..,. an roquj.Nd to tho extant or 950, 000,000 .....u ot 
,)OJ II:D.Ulit1on, 

. lpl J,. P. J41.rk 1 w · lQ' Tnoer G. 'Mk n w rv 

~ acrood to 1nc:roaH ito production 10,000,000 - por -th·lo 
u,ooo,ooo I"'CCaD44 per ::JDDtb, tbQ: a.Mit1onal s,ooo,ooo tor lhipaqt. 'Co 
Chino 111\h t.11o 1"'<_,. -tract tor , )OJ St.ll, ~ -cl\7 to lo 
etroctho l"-7 1~. 

C&ne4a•• ;wcecnt cat-<Q,.t7 1e 25, 0CO,<XIO rcn:mtt. p,r oot~;t.h. ~ &Cf'O'td. 
to axpm:i1ta co.pac1~ to SO,OOO,OOO rcunde por ooDt.h &n4 to &c~Cr lA 
-uocatoc! onlor tor •J>Pl'OX1nato1y 200, 000,000 roundo to bo OO<l;>lot.d 
l!y t11o ood ot 1943. If thorc arc fllrtllor rcquirCDOnta, thoy aro propond 
a.t 'U'.oiz ovn o~nat~, on· t.he aa::m bnaie c.a IJ)J)l1cd: to the upt.n.tiOA ot 
. 303, to l:lliJtt an. Cldditional. so,ooo,ooo 1"0Wde; per oontJa. i. doahior~. 
AI oa.rly u pota1blt. thould bo arrived at to t&Jcu 041"0 ot nooouary 
t o.c1Ut.1ot. 

i" Pen • • P, At(JUni1,tog 

Conod& ocroo4 ot it. .;, -- to O"l>&J1d oo)lCloitr 2 ,000,000 J'OUil!ll por 
oonth, wbJ.ch U ooro t.bnzi ~0 to t.al:e oo.rc ot ro~te tor ~· 
iJ.ODAl. qu&Qt.1Uoa t'Oq\&ircd ham Ca:wJbn proc!u.otion. 

288 
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lith ... """ .. to )'Oill" "'""'"~ .. .,.. llllmtt.inc tll1o ~ ......n.c tho 
o<M..-nw oodo ond pr<>bloca taooc1 117 ...,. ---· nu. thoro 
"""' - .,........ ot do.t.o Mel int-t.loo tlll.cll 1.o tho - to04l """ 
boo11 ~. tbo t~ 1t-oro~ ot opoel41 ...S OOporciO 
acnUaN 

1 • • tl>o l'OOODt c11 .. mon ot o ooaploto J.q-t ot 0911- tar 
tllo - ot loo4 oW4o tfta C&IIOda to tile llalto4 SIOt<to, 
<II>Oro t.bo ~ 1D t.bo Ulll to4 St.ot.oo ... ill'lttot.l, 

2. tho lOCU\ ot 150,000 bod7 cottJ.nae tor troocll - OOIIIllitioo 
troa on ADDrioon plont to car..so, tlll.ch oMI>IA>ol tile ~ 
p1now to loo4 ODI' ohJ.p OOClPlo'o .-. .., -.. 

3. l'nlnator ot soo,ooo oocl1 ot aholl bodlot, - ..S -
tOT 40 aa. &.£., A..J.. f"'W::d.• rna c..r.u to .,MW:'ftcto., 
!bc10 DOtnl. ~nto 1IDrO cJl l.oa4od 1D Ulo lld.tact Stot.o1, 
'l'bo CciM41nn ""''P4' ot -~ _.... ..... ot 110 
_.n~ too: ..,..W.to- to .. - .... tho ....... 
pononte ooul.cl bo 8pOZ'Od. It 1.o l.o!Ol'Oot!Jw to DOlO tllot· tllooo 
oc:qiODODW. lJDro ce~ on rcuto to tlllo Old.144 StG.t.c• o tow 
clqo ottor tbo o.rrongoaonto .-. Dodo in tho aoot1nr ot t110 
Alulnitl.on D1rt.noo, W · t11o Ill ""• ......SO .WZW u...o ...,. 
ponollte oro o.lro<ld;r in t.bo llo.!ID ot Uoit.od StoiOo troopo, 

4. tho rooont tro.naror or one tu.&o part tor c.pproximtol,r ono 
to1111on Britiob Tn>o No, 119 fllooo troa on Aacriccn plcllt 
.......t·~· thiil hoo to Oc.no&, boOAI.lOC ot tiiO tdllU'O 
1D toot ot t111.o port.1<Wnr port 1J> Conod1on pn>dOctioo; · 

' • Tbcro bavo boor:» eavoral 1n1 to.ooot ot acnt.11' c.eturo ot t'lulco 
Mel ot tuoo porto 1J> ..,. ....,\17 or tho otllor (not both) 
.... N the totcl d«:'..lDde Wft DO&. IUcb U to 1IQ.J'f'lmt. ~­
OAt.lOil ot eqdz t 1n botb oacrtriHo 

6 , 'l'bo rooont - ot oonoiblAo \ltUUAUOII ot W A.P. eliot plMt 
ot ._ r.nt, lllc., (Horltord ~~~t ~ ,i:"B!;~ 
""" ~t.ioe n C>Oiltro-'-tor 2 --· · -" ot -Pur~ Ccnd es1on. Tho ba.a1o OAchioO tool ....,....p:10 
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~ - ....... tar thil f'1uo "" - allo'-'t or - -tim> llivillion 80IIltl result 1.o actual cun.u.eot or -t.1oa pi'Oduet.1oo t<>r tho UD:ited. Statoe. The SUbcoaU.ttot.- tberctort, OOU!dtrtd \bt JIOM.lbWt, or olllW>I tbo Drit.ioh 1.0 t'Urn1ab. brua rod rr... C<ulada. IIIlo, ~ 
1 tote that uplo oopaeit,r ex:l.tWd tor oxtNloo4 tnu rod in eo- ...s ~ u.at u.u roq»ot. oould bo <!Mlt uti>, boat will oboot up .. • u on bU retun\ to c..:.d&. the cu.rrect pnetiot or Cl&rtc- Cu<\w'Otcr u to 1111chin0 th1• f'use t1'011 brue to1'f,1nro . Kowtver, tbo brua roc! 11b1cb vould bo flu'nilhed troll OoJW!a cou.l4 80 to tho wrual tarc:~J>c t&cU!.Iyo •• which certor now do~ tor co.m"ertion. into bru1 torc:1.Q1:1 • 

tbt 5lul'c 1 t.toe oona1dorod tbe Glt'HDt. ~ ot S? a. CIU"'tri4p ouo1 1.o ..,auoo 1.0 otl>ar _...to. lhltortuoato~, a quito o11d.lar aituat.lm> with Nopoot to this l!oJAnoo ot ....,.,.,..to OX1ot.o in both tho Uo1tod 8toto1 and C&oa4at IIUob Ulat .. ithcr oounlly il able to bo or ~ uailtaooo to tho other 'litbol&t i.otortoronoo to ~to .......S prodl:oU-. 

IIIlo. l!nlzm1.o& 'bl<olcbt to u.. attonts.ou or t1>o ~ toat hi Ulllloratood tb<>ro no a poae1b1llt,r ot 2 p<lQIII!er ~to •torialJT 1'04uoio( in volUDO in tbo ncar 1\lturo, Th1. •o.tlAI rolouo -oiq< that 000114 bo lw'no4 error tor tbo J)Z"'duotion ot 6 powld.or ebot, e&rt.ridco ctLM.- pillor, otc. Wbon tho Conac''•n UJ:r.oa te tbo n.rioua ~ ot tho 2 pouDdor l"'O.mmS. wcro 1nl't4llod, OftJ'«l.sod ~at ... ueoa., and all ct tboao l1Dca aro tltox­l b!D ~ to Wko -~ _ .. l:<tr tbo 57 •• (6 ~) 
""""" b7 roi.OoU... 
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J'roC!'OOO ltopon llullc1t~ b)' tllo Tocluncol Suhoooml\too r~ 
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to 

G, I. Sbo1.1., a.w.., 
Ccnc:Aten SocUoa 

JoiD\ Vu ProducUon Cocir;dttco 
llz>1t.o4 Stot<>a cod C4Md4 

llq 12, 19~ 

291 

'!'h14 fochnioo.l SW1 nrri t.too ha.a aot et frequent int.onDla to d.Uew~a wob 
probl.Ocla ot wtu.Al 1ntoroat o.o ottoct wrcha.nt ahip~ 1n t.bo tr. s. A., 
and 111 CMo4o. Tbo toUor411i occoapl1Aihtlonto oovo rooultoa r- thoao 
di.ICI.'IIiOMI 

1, Tbo U, S, lloritl.=o Coa:>iooion b4o tocilll<ltod tl>o VioitiJ¥ or 
ConadiAu> oldpbldldoro o.n4 or otficoro or VortiDI llorohont Sli1PFUI, 
L1cited, to I.Derl011n ahlpyordl:, uhare the beat oethocll ot prodLacUoD 
bcve blaa eeto.bliabed. '1'hll 1Dtcrno.Ucn DD4• lf'niJJ.G.blt OD IQQb 
rillito boo Z'NIIl.t.od 111 tl>o adoption or ~ and ~- •1l>odo 
oL ah1J>ha1 1d1nc 1n C6uQdo. 

2. 'lbt U. S. li>rlU.. Ccorll1Aioillo boa lreol7 P"" odrlco oo tod>l>lool 
probl.oao to .rn-a or voru.. Horc~=t Wppl.o(, Lll>itod, and .... 
p1'0'f14od llcnlm Uorchcnt Sbippilw, Lblt.od, wJ.tb ~ plooo 
ODd opooitiCGti4u • N<Wioc I01Ch plono ODd opoc1t1 .. u- boa 

e4'NCI til» ....S -• 111 Coi>Cd4, 

) . 1icrt.111o llorchc.nt Shippir.c, Liaitod, lu1o boon oblo to -.1¥ ~ 
....s otl>or -•to to tllo u. s. liorlti.aO C<anool.oll, 

4. w...uao llorcho.nt Sblj>plnr, L1111tod, 1o in tl>o ....,. .. ot odopU. tor 
""o horca.ttor 1n ~ tbo c!aaign:l ot A ah1p that bu boen w:tbd 
out 111 tl>o U. s . ~. oo boJ.nr tl>o .,.., auitoblo to twld. 

S. ln v1ou ot t.he toot t®t Ca;oad1..&U:a utool tllllD, tfllinoCII'14 uor,u, 
ehopa, And •h1P7QJ"dl, CU'O able to produoo ovoryt.hinr roqdm or 0 

COOpl.oto ahip, oxoopt.irl& 0 proportion or ttool plAto• on! trDDOI, 

tho u. S. Uo.rit1Do Cotm.eoion oft'1e1.ol.a he.w clouod tbo :!' ~ors A 
tl>o noooooo.oy otoo1 plotco cod t=>os to bo obipJ>Od~~ •• oll·~tl>· 
to ~. !'h1o s.. 1n ac001"44nco uith tbo pollCJ w --. 
.loelrican J"eaoui'OOI to tbo 'bolt adV"...ll~ to Jll"CduOO tbo pootott 
pooeibl.o 11oMb .l.ll0r1oon output, 

• J,oc:rOOHd producUoo 
6. Dl.o .... eiono oro .... w>dar oar -.b """ lood to - -·"" tv 

ol DOr~t tib1J)I1D Conc4ta, wbjcct to .c = U' ~:a:t, }Abar, 
•arUao ~ Sb'PP'"'• L1.D1tod, to c.t bo rOUDil JA 
.... toriAlo, on11 e oto t~ turtbctr

0 
s ~ -

- ,.,... ~ tllan 111 - • • • 

-cttllll7 -·""· 
/o/ K, R, ll<>ciZUlol> lo/ ~~·=-

C"md1nn ~ -..t.--tt•-
llcrdw>t Sbipbi~Jdl~- -

J 
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IU.io p.,.ld.M ' . Cll&1-.. 
• oott.cl St&t.o Soouao G,l, SbeU., ~ 

Cooo41ao s.ou .. ·· · 
J o1At , ... l'ra!uctioo c~ tt.e 

Uoit.c! St&t&a ond Ce.oo4a 
Y,q 4, 1942 

~itb roteJ"'noe t.o YOUl' requ.oat, we are eubmitttna tbia rtp«"t WJ.oa­
t.ing the achievtcent.t, ."Pl"ocroaa 1M ooat-inuiDg pr¢bl•• ot t.bil eub­
caaaitt.ee. 

C.Mral dilou .. t on • • h6d on tho beat tn»e or ucort'+tllel• to ooa· 
atrue-t, the tt&M&rdJ.ntion. at 'fttaela and iaprovtd. ~uctloa a.nd 
inter.hanpabill tT ot •-•t& ond repa!re, 'l'bo t;n>o ot N<ort .. ,. 
aal boiog built 1n tho Ooitocl Statoo ia ot t11o ~ 11111cb coold bo boUt 
aolJ' in - 1n - -tain - tar1&lJI - OqlliJZ>OQt ...... tl=1obod rr... tho Oott.cl Stotoo. 11>0 rrai1Jcu.,. copoclto:f ot tile t!A1t.1 Statoo 
t or tboM .,..Mlo ia oontrolla! l!y tllo pra!uctiao ol' "'1"1-t, - ao 
min rropal.oton ~ ood not liT tile r.hrtcot.t.c -o;lto:T ot lbo 
oMPJUd.o, • <b uw louia t.boro ~ bo ..,._ ~t.tca 111 
bJ1l41nc ~- ot thooo .. uele in Ceno4o, le ""'JV'4 to tho •tt« ot ltLac1cardilaUon• tJ\11 l1 A« bcirtc &CCC~tpl.Ubo:11nact&r U Jftetl01b1t 
111 direct oootoot l.tld intorohanco ot w...,.uca be- tbc Vnita! Statoo 
...S tbo Britioh tocMicol poraOMOl, 'lho izloblllto;r to tollT otanlaNi .. 
it cauaod "" look ot rra!ucticn ot IUOh itou .. ......Ut.too, tarpodooo w depth obarso• r:4 1dontioal doelan. 

tbo oxcbe.ngo at p)An.e o..M epooitloctiona ia now . .ln l\lll toroe botftoa 
tJ1o Britioh ond iho Uoitocl Stotoo, and it is o"""'>'! that tor lh!po 
bo!oa built 1n Cruladn thlo int ...... uoo i s ... u oblo rr.m tho Brltll)> • 
Tocbnionl Sootioa, 1'bo OCIID1ttoo dlacuotod ct length tho mttor ot 
axcbMgo ot JlltlAO , dootan d.ctA cn::1 tcc.hn.1cal 1ntOI"DClt.lon. It 11 t.bo 
CCIICOnaw~ ot tho 0011'Dittoo that roquoata tor intormtion ot tM• t.tpo 
sllculd be bondlOII thrOI!Ih tho Ho-.y Dopartaoct ~'lot.ioool oot-up •• 
·~ I"''Ooo~. 11' tor ..,. rooaoo intcnot.tcc 1o D<>~ tun>J- Jll''"l'tl.Y• or 
OoU.tootor1J.T, tho 06ttor cO\Ild then be tokco up direotly lit!> tllo •'7 
Dopcrt.oat OAt tbo c.n.tto.n Ccmm~~~ent•a Jlcvul :roproCICDtGt:i'f'O on t.lUI 
Ca.i~too tor • poooJ.blo ilpr-•• in tbo proca!..-.. I~ a!&lot 11o 
~t.cco~ t<r tbo Cannd.W ~t to hew o hchtfoel ott1oor 
~nt.q oo dv.\7 with tho Ordtod. Stctcs •av ~t. 1A :S"' to 
to:~ t1>a ....._tlT w..- oo pra~caucc, <L>sJ&o """ o!rlpto" "' 
~-

ibo.-o nro no ·-•to• be~ prai1Jca! in tbc VD1 tal Stctoa _,. """' 
t4c U-alO too ooocn -ao1o. 
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tho tlaU prodiiOUft ocpacit;r or tllo trnt\44 Stotoa, pt.rU-.larq u 
,....vda ot.ctr!oal. -utMI>lro, 1.o bo~ 1'IIJ.q uUlbod on 11>o .. UQI&l 
clot~ - ot tllo t!nttocl States ot tllo PI'OOOAt Uao, 1.o 0 •tt.ot 
ot t110t, .U l..oduatriA>o ocpablo ot -uri>Ot.uriJ>« 1'-o ....s ~ 
..,.......,. to tllo clot .... pr-.,... . ... bo~ """"""" · 1bo ••1'01 
ShipbullcliJ>« fr- prodUl:Ubo roto 1.o ont1roJ¥ cloponiloot on U.. ...U­
obU11;r ot octariA>lo oncl oqul.pooot om not ca tllo tDbrlcotlnc -.It;r 
or tllo oh1J!1W'4o, • 

Adc1ro.l Joooo ototocl thclt he woulcl bo ploeoocl to iJm>otlcnto AnT quoou.,. 
ot procuroaont wboro di.tfioulUcs .... . boiog oxporiA>ncocl on 110tar1olt r.,. 
ahipbul.lclinc projects 11¥ Canodo 1D tho Uni\44 Stotoo 1D oonnooUon with 
their ~ol'Ol Sh1plN1lcllnc Procr""· . 
'1bo .. tf.or or ooourinc odditionol Fnirbo.nl:o •nciDoo tor ol.nonooPQro. ~ 
bo 1nvotU8!1tod by Adol.rol Jones, • 

'lbo Unltoc! St.\tce KOY)' 1.o tocurillf goods trco ~' but At tho IIO'osoot 
Uz:1o oc opo9it1c ~i.triA>ult,;y 1a 1m..... IA C4so G1tf cli.tticul.Uco darolcp, 
t.h1a 110ttor will bo tolcc<l up ritl> u.o Clm1nan or u.o Concc1J.on c~tt .. , 

1bo object ot tllo Joiht 'lcr FraluctiCD Cco:ooit toc ..... cUocwoood tull7 
ODd 1t •• ,...,.olq "CC'<>Cd tl>ot tbo rCDl ftluc ot t.6o -ttoo aoa 
br:1.nc1Dc: 1Dto aloeo poracmcl conWt roproeo.ntotJ.wa ot tho two ocuatr!GI 
cborp rit.h tllo 1'CIIJICD01bU1Uca ct tbo !b..U SIUpbull41nc ""-""• It 
... rolt U.Ot t.h1a pcrocaol •"'- w:1ll bo or groGt bol>otit to bOu. 
c....,trico 1D tlloir dotcnoo ottorl. 

U o..UCblo, 1t 1.o cooaidarod odv=togoouo tl>ot tllo Un1tocl Stotc• 1..,. 
Dopnrtnoot hovo o Uot ot t1>o iDdlutriDl cooooros 1D ConD44 ho'riA>c o 
ourplua IICMocturlnc oopocit;r ublcb coulcl be utilloocl 1D oooocoUoo 
tlit.h thcl llnvol Shillbu.lldiD(c Procroo. It 11ould bo voll to h<>vo • atcto­
oont oovor1og thcl WP<> 9t oquipaont co.poblo ot bcinc ,.,..,aoturocl 1n 
thoeo pl.Qnte c.oo<::npo.n,y Ulo liat. fihoro tho plonto o.ro now tully onecao4, 
a. atatomont a. to vhon e\zrpJ.uo C(I,JICCity voul.d bo aV111l4blo ehoulb bo inoludod. 

Roopootl'IIJ.q oul>N ttod, 

lol Roar .ld.dzal C, 'A, Joooo 1•1 llr, D. A.Cluto 
Un1tod Stotoo Cbo1raon CMcdicn -

, Nevel Shipbulldiog Subo<r:nittoo 

... 

fi'Oil'O•• ltoport &.tl:Cttocl 111 the ?ecbnic:ol -·to• ror 

CH""TCAtB, IXPUI&MiS AN') sazu. l"lUJ::l 

MUo Pu-lciM, Ch&1Jw.D 
Un1 ted Stat61 S.ot.iob 

0. I . Sheilo, C2>a1rooJ> 
·c-.. 4~en Stot.ioo 

Joint Wtr Produ.ction Col:mitte• 
Un1\44 Stot .. am C&nado 

~toy 8, 19~ 

293 

Uitb retere.noo to your 1"t:qu81t tor a rtpOl"t on recent Jll"'O1'tt~, wt t\lbrd.t 
the tollod.ne 1\UiliN')' or prob-leaaa which have beeD 41aeu~tt4 aDd .,... .. 
aenta 11'hicll have b .. n naobocl: 
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(d) Ad4tt1ertl 8C!S1U1rsa9nta o[ pibrttlph5h'lotp 

(o) Wnbemhplm 

1.&11t.101111l dipbeeylruoil>e req\l1reloent.o tor N. C, Produot.lon­
.U.au.et<l in v1eti ot onUclpnted ahortcco 1n Ulo U. S, A. <111o 
to probablo d""""' tor aynlheUc rubber lliCIJNtact.\u'o, 0o...s. 
u1l.l elX\eo.vor to inCHC.~c production to Met Co.no41.o.n r.quirt .. 
MM~. 

(t) PFC!N • Byt PowCor 

'l'ho U, S. Ordnonoo hu inqu1rod '"' to tll4l potolbUit.T ot ....,_ 
tocm.r. ot 4ouble boot ~~ tar tho Unit.od Stctoo 111 ~ 
h v .. ecrood ti!A>t C<U>O<!A would s-di.otol,r imoottpto pooal­
bUitlr ot ......rocture ot """ ot tbe Caned••• oord1to plonte. 

(&) :t..LL 

'fllo Q, 5, ~ ~II< Mt.1c1j>o.too 0 obortoco ot toholl, 
1'hlo - 11m t 1rlcrooaed production ot T ,I, T, in Co-s. tr<a 
OXUUn( ploct.o. It- &gNed, boworor, tb4t Co.nod4 ahoW4 
HCl"lolt.lon toluol for ocxiJam T. H,,.. procluot.14n om oponte 
t.N.T, p1onto ot llOX1a= 011pcolt.T- on av~o toluol. 

(b) Ktts;ury Pul n' nate 

A1 o ~CUlt of diocusaions uith tho. u. s. Ordna.noe otticlol.l, 
it - aooaro11,r cerood ti>Gt Uoitocl Stotoe odj>o.oit,r tar aam­
t ocU&ro ot tul..a1.nct.e ot aorcury. \rM cdequc.to to t.aU co.ro of 
Ca.nadJ.o.n dlf:lQ.td but the senoro..l quo.at.ion u to \l'betbor Chno® 
ehoul.d prOvide tC.cU1t1os tor I!IOlll.&tacturo we tolt tO bo o 
dooillon \hot abouJ4 root •"1tb CooodA .. lt uou1c1 ziot inVolve 
veey a.ob O<plijXIOnt. 

II • C!IEHIC.U. UAIIP.utl 

(o) Agt.'tpt.pf r.gzmp 

CcMdhQ ~or Aetbot.ed Carbon torr ldllt.aJy otld 
cb1114c ue voro CU..cusaOd = U!e on1)•MU~ ot Vnit.ed 
Stotco ""'>Pl.r co oa:>inst tbe queot1oo ot ocld1UOIII1l pl.ont 
fooUiU.. in eo....s.. 1o bo1nc imetUcctod. 'l'ho ......,.,.,. ~ 
"'1>1>11 ot I='Oiont CancdJ.en ardor ot 400 tone ...,. oollod to lllo 
ottont.lon or tho ~. 

- 'J - -

(b) II:§ 
.. 

......,.,. __ nt.o ~ -= ~·ct:on? or a-s 111 Ccnodc> a bo,... 
undcrtolo>n with the _..t.lo:i ot ti!A> Q, S, Qoaic:&l ~lllforo 
s.moo om tbo -~ ot a-s ~ to ......ru~~n u. 
CG:>c4o.,... .. -. lir, 0ooo.14 co.llod cttont.lon pc>1.1c:ulul,r 
to u.e .. ww- om OOOJ>O~«>t.i<m or u.. Cb-c:&l ~ott ... 
Service, ~ vhiob cenoro.l pl=t d .. ~. or4or1Jtc ot ~nt 
c.nd t.rc.1n1.nc o~ peraonnal bo.ve been r.:dt aruilo.ble to Ccl.nt4A 
lr.r the ~oolllort.,... Servioo. . . 

(c) HtxnMlprgt.bant .· 

(d) Ptrgblonthylsflt 

Tt.rou&l> Ulo ooopcrct.lon or m, pe~looo rr... • ~· 
oporat.loo in the Unitocl Stctoo 1o boirc !l;lortod 1Dto c..­
om _.rtocl into Mmchlore~. 

(e) loi:ISJWI 

llcJor Dov1no otctocl u.a... """ l1J<el;f to bo • larlo ~·• 
tor U'OOtliO oxi4c; or trichlorldo iJ:I tho Vnito4 Sto.:•• .~ .. 
Cc..nadJ.An HFO•cu::~.~Uwe undortoot to inWatipto :. ..... ,....... 
pooit.loo in CG:>c4o. 

IU. GENl!lW. ITEIIS 

( o) ~ . • • 

Cancdl Oovornaont f'Olo\J.vo 
Noaot1ot.1001 botuoon WPB end . tile on 1D CcMd4 to p:od\1,. 
to inltoJJ.o.t.ion ot a DC1'l CarDid.o turnc: tho um.iGd St.o.tt• uoro 
todo 501 000 toni pc~r t.nm.IZl tor oxport.bar vil.l.JJwnOtl to proooocl 
roportod upon. · ~ bc.u li.~od now under nc,otJ.cUon vl tb 
o1tb th11 projoct. o.n4 o co:ltl"ec t 
llol'onoo PloD\ Corporot.lon. 
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( d) Poln1nyl Ch.loridt -Ur. Donald expreeaed apprco1aUon of tho uoil'tt.noe r.oeiv.ct 
troa tho !IPB 1n cbto.inlng the MOOOC&r7 )>riorl.tioo tor tho 
- l oUpn ot ~1 chl.orido j>Wlt. 'tn Cailoda bo1nc ertot.d 
Eo ~ Brtt1ab and Cen•d1en roquirtltlOJ\te. 

<•l Q1rccr1ne 

Tho Npp!J' ot c4'corilx> tor explcoi'n! <.....t"&oturo Olld. tho poo:oW. 
inc:roaoed - dlle to &dditioooJ. r<qu1rol:oat.o ot - -po<ldmo .,.,. dio..,.O<>d. Roqu1ro:>cnt.o ot IIJ'corino for tho ..t 
to.n u:m~ t.o a yea!" eoao ~to, blt the tib.lat.iOD bo)'oa1 
that. 11 ~ aU>I1cd. 

1 t. ,.. ocroocl U..t. ot.epo lbould bo t.okoD to t acUit.oto iot.er­
cl:tc.rco ot inf'OI'DO.tion bc'b.;oo."'. tbo Un1tod Sto.tca, Clna4a and 
&leo tho u. l . 'l"bo nood t or sucb int orch&n&O ot 1ntomt.t10D 
1n conmction tti:th cceidChts uhicb Da7 occur Qt t.bo nricu 
pl &nta nu pcu-t1culul.y strcseod, 

(&) Uoygoont 2[ f!Ar ~torinlo 4 9l'03 tl U. S. - CanpsU e n Bo£dor 

'l'b.o quoot.lon or clitri cult.ioo iD ahipoont ot UQI' cmtoriale bot:aoan 
tho Uni to<! St.. too one! Cenw!o GgAl.n cono up t or diocuooion. ThO 
SubCOCilittoc tol t that itJ:Iodi.nto o.ct1on ohoul4 'bo taken to O'RI~'-' 
ooao tho d1ttic:ult.1ce t1011 boir.g onoowatorcd, 

ROII)>C>ctrulJ¥ oullait.to4, 

/ o/ c. v. Gllrd far •~' lOt J~~- ~ 
3 . R. DolllllAI tlh1 toe! stAte I 
-... Cl:a1rcAn • 
Cbcaicoa, fllplooi...., 0D:1 &bell~ 

S"bca:D1t-

Prqpoo•• Ropcrl SW.Ut.tod .., t11o Toelmiccl --t.t.oo tor 

-=nass .1.!111 liiil CC11ft!0L 
to 

G. l. sa.u., a..sz.. 
lloAodJAa S..Uca 

Ja4nt ..... Praduot1011 -~. .... 
On1to4 St.atoo OD:I CoDool4 

ilaT 12, 19.42 

295 

IUtb rotoronco to yw:r r oquoat, oo U'O auboitt!ns tho tollWin& ro)XJ{'t. 
lotoo t.<> w"""'u"" oxohnnjrod ln' 01Jbca=ittoo 61oOI!Io1on Olld t.o 

It l'C: chiovooonta o.td ruturo JQ:iOfVCD or tbo SuboCIIZI.lttoo. Sowrol. crdorl 
tho •be<> pl.o.ood 1n Conodo ~>;< tho Ut>1tod St.atoo Sardooo tor ~ 
~~ 0," oquipaont.. Thooo hnw boac tho topioo ~ ""': ~"-
l. Mo. 19 Rpdig §sata a 

Ccnodo. hoe oootnote, P tollCQ'I: 

11St 12-29 !Wf 227 .o 93, tar 2,000 aot. . 
IISL '72-1~;, 112124 10 288 (DA) , tcr 9,9l0 oot.o. 

n.o ...rnn ocbcdul.o to ilaT 9, 19.42 ia: (all oot. t1~) • 
.__ •••• 1,975 

&ltJDo.- • • • • • 0 •• 0 ••• 0 • 1 048 
Actuc.llT proctooc4 • • • • • • • • • • • • , • • • 'aoo 
Actual JhlpDonte c:.t~ w.s.L. oantrecta •• • • • 

1'bo t oho4ul.o ot proctuotian ot tbo cOQPloto aota, ., w.~ to 
tho Si pW. Corpo, """ 

Tobrullry, 19~ 
IJAroh, 19~. 
AprU, 1'14:2 
Uq, 19~ 
Juno, 1942 
~~. 19.42 
• ..,..t, 19.42 
Sopt.oabar • 1942 

• Ootobc>r, 19~ 

50 
• • • )50 

, , 7SO 
• • 800 

••• 1,000 
, •• l,SOO 

•• l ,S7, 
••• 2,000 
••• 2, ,::)0 
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loduatey Mil 8c.r &,ppllDo Linitod, Col~ 0wv- _..,,104 t.bo OS>!oi.., 
U..\ U C:CW.S.. VGO.Ild co I.Dto praluct.iaa, 1A all Ulo>"llhoocl it 110014 bo 
ri- O<IIU..W.O. ...Sora. 

It .,.. Ool-.1 Eldol-1o roo<=CJ>I4\ion t.bot t1>o proluo\1.., ~ 1.a 
Cl:u>o44 bo J'OIIuoo! to llOO acta 1= DODth tar r. 8, L. -· 1a .s.., 
ot t.bo tl\ct U..t t.bo llritiah bo..., ro!uood t.boir toto1 ~ tcr 
1'142 Mil 1943, M<l olao "' he boa act up throo • - in t.bo IIIUicd 
Stctoa t o aoto t.booo acta. 'lllo Coaadl.Ao Soo\1"" oc:roo<1 to ...,.ldcr 
\hie a \ once Mil I'OYicv tho .molo p1cturo al\h a vl.Av \o t'OJ)Qr\inr <ID 
it at a later -tin<· 

PYnoaAAcr•• ( 2.bol"' uo ~ act ldta: ocnploto ot tho to.otcrioe cwr.t.t.1zlc 
~tGro ticor). .. 

Oynonotcro oro tho bottle-nook at \hie til:lo "" \hoT <>ro all oaoizic h'Cil 
t.bo tiDitc<l Stctco, Mo!innm Induatrioo or. St. Oct.borinoo, Oct.ario, oro 
toclinf ~ to produco ~otoro Mil it io ._.toe! \I1QT o1ll bo La 
production in Aucuot. 

Col-11ldcr ~ it""" '"''7 oooon\141 t.bo\ Coaad1Aa t<>OUitico be 
oot up ba.._ .... \h..., \hoy oro Mt roquirod tor t.bo No. 19 acta, 
\horo ia 8\lfti<>~Ant ahcrt.oc<> ot this t;,po oC ·-t U..t tll..uiU.. 
ocW.d bo "1017 oc.e11:1; WJad aboA thd7 o.ro o•U,bl1tbod. • 

2-. A. S. J. 

A a...,. oaatroot t<tt 300 boa booo o<qllotod, Tho tall...U., -· IE.o 
booo Dado .., a s~ C6rpo ccntroct tor- 6,114 ootot 

1, '100 ha'fO boon ootlplofo4 mtll tho axcoptiaa ot troAoaittcro, ot obich 
1,1.49 or-e """J>).ctocl, !bo Si£'141 c..,. Of'O OXJ>OOI.itinf tho do1ho,. ot 
tho trMoru.ttcra M<l tho ontiro coatrnot tar 6,114 vUl ba oonplotc 1M 
on4 ot Aucuot, loa'rin4 M open 40pacit;y ot 750 per DOilth t<~< nh!ch 
ean..da 1>!11 1'0qlliro OCXI\InUinc ~0 .. , 

Colono1 !14or odv!Ood that !U Jir eo.p. havo 1nd!OAtocl 0 ~uot!cn ot 
tho1r proeont roq\l!rononta i-cthOr than Cll'1 poaaiblo chanoo ot oontinuinl 
Ol'Cioro, Tbo Co.n<idinn Soouon tiiOUf!)>t a atucl:r ohculd ba MOdo ot tho 
e!tuot!en Md """• th..,., tl!D · dooii" - ba ott Mil ...,. \hOUf!)> th<>rO 
oro outtio!ont t .. Uit!oo 'tar t6Jc1ns ,.... ot tho U, 8 , Arcy and NnOT 
rcqll!roaoato, tho:r ohool4 b6 ~m.idcro<~ 0 oaat!JnWic ,_. .. tor tho 
nov ~ \lndor dO't'Olcpacnt. · • 

N. 
7

· 99 l'vhpl lb.ta tubo to ~ tho v t 90 CIIC.I d.JeCUNOd. !bo 
~ NJII'O-!oUw W""""" Colaaol I!Jd<>r U.,~ -.plo productico 
wbi. = :-ttmot ot~ -Oc \hl:r OOpoc!t;y ot 11- 2,000 1= -tb! 

- tcr oq tcbar - bo -....14 ba od.UOS "' to ... r-'s tccoL, ..!.. it an:r, ot tho ~ l'l'Oduo~ion could ba all-ted r~ • • _.,gQ:r'!· 

; 

• 
296 

• ) " 

,. 9 cr lnnf te 
~~-~Cor :104 hu-~ Ia-. ~~~'' oot.o ~!. - obi~'~*~ to doto, 1110 .-uWW7 .-u1o r ... .....,..u .. io u 

rollont 

l2- -"' 16 

t.td the 111141 aon~ produetioo t'rca then onL _ 
aOIG)ltltiDC tbt order ror 204 aeta by JUM, lru. 

· Col 1 &ldor intiaotod tho U. s. S!pl Corpo woro dovo1oplllf • oio!W 
cno t quJ..-nt wbiah ail)>t pooo!bJ¥ roploco tho proooot eypo, Horo 

type1n ° J. Ol.n.ldl&.n Section ttoll that taollitiea that nrt ultd to till 
:!ae~t order• ah®ld be con.t14ertd 1n Ill¥ continuiac arden. 

4. g. L. Sttf 

Q)e eet tor teat.inc bat been d.Uw.rtd to Pert laaou.t.b, CG _,..tot 
order. 

!o ordor t• IJ1J oota hu l>MA P"" ODd production boo - plonnoll oo 
rolloret 

~- ... 2 
~~ .. . 1 
A-' 2S 
So~ ... 41 
Octcbar ... 6C 

and 60 per aont.b to e-~pl.otica 
ot ord or in l!areh, 194) • 

'Jbo dela.J on tho (). t.. Sote hu boen~a~ :: = :.!"'added 
apocltlcaticna. J<tr inotanco, tbo 

1 
are not yet o<l~J)let.. 

to tho equ!pnont and tho epoc1t1cat oo.a 
t tboir om pPtnao, 

In view ot tho tact tho Canadian Oovorruaent 88
\:• J tM v. s. SJ.,n.al 

tboao oxpand013 t&oiUtita to .oat tho req~ouW be extotKitiS to utiliH 
Corps, wo tool that o'f'Ory po,.lblo 0!~art!, !Jnitod St.etot tt:t tiall&r 
.... batoro oroot!nc - tae!lltlo• ~· 
oquipooot ot thio kind, 
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. · .. 
llo-ttllll,y oubo1tt..s, 

: /a/ a.,ono V, l:ldor /o/ 
Dnitocl StAtoo <111tJ.-.. 

.. 

•. 

'I .. 

,......N ~pon sw.i~Wil-br t1>1 hclm!.eal a._,t~o r.., 
Allii'Llll! ~011 

t<> 

Jol..at War l'roduot1oc ~ttoe 
llnUocl sa~o .&a! -

..., U , 1942 

fb• tollowine ..ou.t.l.inl ot our &Qti1'it1ta, propeae Mil .tu.tur. ~ 1e 
wt.~.Uo<l ill ......., t<> 7<11Xr r<>~t: . 

1. SpooUio Aohl...,..nto: 

(o) 1\l.UooUoa ot PUl.oiU t..WUoo ill \bo ~ Quodl.oo 
pluto "' uaat t11o u; a. n-, ...,.,_, COMiiOII -
pollon, LSalW, - 1111 Au.o.tt ot - . l.latoolf -
V1oloon, l..lall.lil; Ploot .ur-.ntt, Lia1t.odJ CUodSoa C... • P""*7 
Co., LSall.lil, Port VW.SU; J'orJl,or nod o1 OM &lllo1Aio ~ 
ot - , Lt.uiW, Eillcoton. 

(b) Co-o%'11111oU011 ot illapeetioD ot tbo R,C,A,7,1 - oll.m>­
..,.uoo, U, II, lln7J aad U. II, .t.rq AU Corpo, 

(c) a.teb11 •h~w:mt ot co-ord1isa:t.1oo pl"'O!&toUOD ~u .... , ~ 
HpNMnt&t.ifte ot the alrc:ratt caape:d.H ~ ud Ulie 
Jar l'roduotion Boud, Departcent ot *">1ti401 ...S ~ • ...S 
u. II". Jtny iz#or .t.rq, 

(d) Intoreh&nilo ot otoUotieal IU>d pro<lueUoo 1ntonoAI.i40. 

2. Problou onoountorod ODd d.oolt ldth, aoo aboYo. 

). Contirnll.na Probloooo 

(a) Roaoval ot varioua bordor obott.clc3, tor oxuplo1 

(1) 

(2) 

Tar1tte • In tbo op-1u1on or W.• Subooaaittoo, &11 
tGritt rootriotiollll on:! border reculoUooo "'-~-~ 
~tor tlbe.tovor, u ter n~ eircr:tt.l c.ro ~-• 
a.bouJ.d bo 1dpod out tor tbo duratiOA ot tbo nr. 

!'bo nooooo1v ot .~ "" cap>n u..- troo u.o 
0, S. ~t. 1o t.b6 euC ot tn-r1••too ot dc:&lCD 
dAta, ~. tcc.'ln1col idorsoUoc, aptdltcttJ.oD, 
o~., trc::a \bo um. ted st.otea t.o G.l.Dad& • 

ll>c:nca1llr <lol.IQ' 1n ..... - rltl> tbo 1oi<­

ot 1>0..-1• 

(b) Cclq>loto olJ.ailnUOo ot P,M.lt. rootri-· 
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(b) 1xpene1 ... ot , , __ roz.cs.u. Plt.at, n ,..,.,. 
(e) UUl.latiCID ~ tM Dr4W ltatiM ol ... r,,.,,_ ,.,,, .. 

ill c.-, ill -ctioG >dQ draratt ,J>&N, ...... ' .... 

~ -:.:-:..:..=~::~ ~=~· !" -..,., 
bo t'loll,r oocqpS<c~ ll1tll a - = - ..u1. t.111 - !1._ ::::&. 
bo tho llbooot1 1111tu Do- llft, 1943, ill all -01, IIIII ill­
......... w ""' addl.o "' 1944. " • l • --..--.....,-................. ... ...,....,_ ,..,.., __ ..... llll.aU ... , .. • ....,..... 
• -u..-.s.zar•; u ~ ,.. w 11 •• 

. . "' W .. ... 'Uh ~tor;: 'l; .&l- .,a-, .. . 
(b) tloo ~ '!'N• ~ _,- .ta.boo7. 

-~·-,..., 
/o/ f. P, ~ /o/ .. Jo1l 

trz.ited St&t.u ~ C M•• ~ 

.l.1rp1-. PI ' ..... W ·-

•• 

-

•••••••••• 

--,, 
~ .... ~I .. ... .. ... ,.,, .. ..... '-

TLII =:.:· ......... 'II" 
-•. , ,.-~ .. ., , __ ...,,.._.._ ........-- ... _ ........... __ .... _..,.... 

.. ,.... ... ,, ... I .......... 
__. ..... 
........... 

M l • • _... ··-' , ....... ··-, ,I,...,. ........ 

._ ss' IM. u.a-:.:-",'.!... ....... ,.., G'"'" -.,r-
,. __ _ ....... ___ ........._ 
\&IIIJ¥f a F'wl•-· 
----~"' ... '-'"'Ia*--·----
.,. -.Mrr1f •. ~ ....... .... -" ··-" 
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snw,,UJ,t: GW 19 Mx » xw 

t w.m:gqq.u 

(PoteUgd ToNg) 

Itou Ord.crod 14 JuJ.T, 1942 Voluo 

KttiWfUWSII Mit R&m.'fiCAL !N.'iSJQ!Tt 
G.UYOZ"eal~ Q I 
ltleool) 0MGU8 

i • 1'dt41 1A J~ • • • • • . 0 • 0 • • • 

A4cl Rovel\allt.iOO CG Ee.rUor Cont.raotl;l 
tfn1YCI'.al C6rrlcrs .& Sporo.a 

tlot. J'ul7 Total , , , , , • , • , , • • 

$)6,W,lll0.00 
101, )8 
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Dt~r Dr. liUICI 

'"· C'U'1'1o baa killlllJ dollnrri to - fOV utter 
of .lllguet 8th. It •• lal ... peel to ben ftta JOil, 
and I hope that thlo letter will 111111 fOil 1a the bt1t 
of health. Tho noelleat t .. fOil ban oiD.t • la nrt 
auch opproolatod, Qll I u avo that 1t will bt ... t 
refrt~blng dVlJII thooe bot d&J• 1D. WaahlJIIloa. 

303 

X., I expreoo rq cloop phanre la the ooat1cl111H 
7011 han ahon l.a tho T1'aa1U'7 'bf wolooalac lh uYlu 
aa4 ouuoot1ou? It h uothor a-utretloa of the 
aplrlt of lllltMl trut oa4 go.a will wbloh h01 d1otbguiobo4 

the rolatlou lletwooa fOilP lllalotrt ul thlo Deport-at 
aa4 the clopth of the 11MorotoM1J11 ollcl o.....Ut~hlp whleh 

liDk our two ooaatrloa. 

I han .. t •• 1•t hu t ho opportult7 to rerl• 
with Dr. Cvrl.o t ho nrl.ouo Mttoro whloh ho cllanooM 
with JOU, hat I hope to 'bo ahlo to clo oo Tl'7 oooa. 

Dr. H. H. bq, 
llDlotor of PlaaDDo, 
CbllJI&klJtc, Chi a. 

F!Vcgk 

Sl.D.OorolJ, 

(!!ls-I} H. Morrot'baa, Jr. 

S~nt via Di ;>l OCII' t ic Pouch 
to St• te Deot . t-/ 26/'i2 r t 5:07 
b~· 14esotnger Bundy · 

F'lle t o ilMC 
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PBRSOliAL 

)ll" , He1U7 lforgenthau, Jr., 
secretary or Treawury, 
washington, ~·~ ~· 

oear 111r. Seoretal')' • 

w. are 'NI'J baPPJ that Dr. Cul'l'1e -• 

able to v1a1t u qa1D. DurSna hie aojourn hera, 

I bne ba4 oppoz 'UD1t1 .. to dt.aauu w1tb bia -­

prahenahel7 tba ft1'101le Pia••• ot Clb1na • a pre­

sent f'-"-1al en4 eoon~o OOIIIUtloru~. I traet 

be will , attar hie al'l'1nl 1n the States, bave 

• t'ull exobana• or 'flew a w1 tb you on hie obeer-

vat ions. 

We are oonetantly conec1oue of '1111 a t 

you bave done tor Obina and are ever gr ateful 

tor your aympatbet1o aae1atanoe. I aball be 

most pleaaed tor any adv1oe or euggeat1ona which 

you think will further atrengthen our f1nano1al 

collaboration against tbe common en-=7. 

'1tiAI b•t 1n ObungkSna l'fllinds me ot 

the huaid -er weather 1n Wublngton . It 1e 

lilY hope tbat 70111' bealtb, wh1oh baa weather ed 

your IUil7 reapona1bll1t1ea, will aleo enable 

you to stand well the beat. 
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secretary uenrz xorgentbau, Jr • 

.t.va1lill8 111Jealt ot Dr. OUrrie • a kind­

nee a, I &Ill aak11l8 b1lll to pl' .. ent to you, with 1111 

oomplimente , two tina ot Ob1n••• tea whiob will 

help quenobinS your thirat 1n thie weather . 

W1th 'beft w1ahlll, 

Your• a1noerel:r, 
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Sir I 

""''' ...... MR. or 1111 naa 
lieoal .Apat ot \U llaUe4 1\aUe 

Aqu.ot 26, 19112 

.6.\\0DtlODI llr I Jlollllk Dl!)!:l!h 

vo !Ia.,. toUT rooe1.,..4 \U toUeviac tooto4 tol•ar• 4&to4 

.AucUot 26, 19112 hoa \U llnYar lnaoh of tho J'o4oral lloe&rYo llaDit 

of buM 01t71 

•a CIIIIDlf 10111 AOCt t5,61l1,029.0T ISP JY 
Ul lllJI! mniR CIIIIDI! to !OlUIL'III ACCOOn 
110 OJ' -. ..-ut. .loOCOlJ:ft waa or J'IJI 
0111011 QOL» 16o,691,1)9 !IOtiL llOW.Ail T.u.al 
$5,6211,183.!7 agaup R•mrc 08JlGI 
·i~.o6o.lq 111ft CRtBIJII lliiWOdD tl6o.IO 
lllo!l QOLI) DCIITID .6.1 111ft IJlliliH 10, 19112• 

ID aooor4anco with tha above toloaru &D4 pVO\I&Dt to our 

telephone con.,.raaUoa of tocla¥, .. have oro41to4 tho looret&rJ of 

tho 'l'roaourr - 8poo1al .AGCOW>t on our booko $5,624,029.07 ""d hove 

l>ado tho ~oprlaU ntrloo 111 tu traoocrlpt of tho llecrot&rJ of 

t ho !roaOW')' - lpeolal A.cCOW>t to reflect tho l{ll of 0111 per out 

charco ot $14,o6o.47 u a had.l!--.c aharco oD plot. 

Tho Roaorlllllo 
1'bo loorot&rJ of \he !roa1UJ7 
Waol>lacton, D. c. 

lloopecUull.T, 

(Upe4) B. L. Saotor4, 

B. L. laotor4, 
~~aoa&or, J'ore1"' Dopar~ut 
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f D'*P'RT DIPAI!Wift 

UAitN. Staha 111At Senlco 

Don,..r, Colo. 

Socrotery ot U.a fteuuJ7, 

!loaa 223, 
t reaawr,r Depar-.ant, 
Yaehllli'Gil , D. C. 

j,\\eUoa Kr. 7rlllk Dhtrlch. 

In aocordalloa vHh U.e ulecru of J."'''"' 10, 

reco1Yo4 froa Kr. D. y, Ball, J.otla, Soorotar.r ot the 

!re&OUJ7, vo are •eloela, tu ooploo of our report "" 

tbo dapool t u4e at thlo alat on J.Q&Uot 10 for tho ac­

cowot of tbo Saorotar.r of tho froaouzy of tho UD.ltod 

Staho ~ or4ar ot tho Oonra .. at of tho Ualoa ot Sorlot 

Soclallot K~hllco. 

01lr ohooll: 1A Plll'IOilt of thla 4opoalt hoe been 

u- to tho or4ar ot t he Donnr Braach nt tho r.4orol 

llaoano BeAk ot l[aA ... Cl\7 , for aocowot nt U.o hd.orol 

llooana BeAk ot Jew York for orad.lt to t he Socretar.r nt 
the ! r o..azr Speclol J.ocOUQt. tho Doo.Yor blllk le todar 

talocr~ t o tha ~eUrol Kooono lloAic ot n v Tnrll: U.o 

MOUAt of tho obook tocothor vlU. oU.or WonuUQ 1A 

rocar4 to the upoolt. 

y..,.., Ylr)' t ralJ, 

f•l Mark J.. Sklllllor 

Karl< J., Si<lllllor, $11por1nte114ont. 
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B~IriSU HO~T SECRET 
U.S. S£CRET 

O?r;:,L No. 292 

NOT TO BE RE-TRANSI!ITI'.BD 

COPY NO. Y3 

Information received up to 7 .1..11., 26th Auguat, 1942. 

3t3 

2.1.th/2Stll . Our light craft wore in ncticn off FLUSI!IIIG nth 4 ato<>a 

~rt'wlora nt lout ono of 1'hicb is believed to have been torpodoed . Ono 110tor tor­

pedo boat Md 2 110tor gunboats wero slight..l,y c~&mnsecl . One of H.ll. SU!xnnrinea bo­

t.,een the 16th and 18th off SARDINIA sonJc n SO ton sAiling vessol, a 250 ton . 
ammunition nchoonor and n 10,000 ton ~mpty tonkor. 

2. LII !.I'l'ARY 

Nothing of importance to report. 

) • AIR OPE:!!ATIOHS 

WESTERN FRONT. 2J.tb/2Stb. FRAIIKFURT. About 167 tons of R.E. 1nc~uau 

50 or 4,000 lbe. nnd 40 of 2,000 lb. and 22.1. tons of ineondLtrics wero dropped in 

the FRI.NKroR'l' area. Lo.te arrivals reported " good ccnecntrsticn of fires in the 

t.otm . 

2Sth. A JU 88 crashed in this cOW\try from uolcnown c.:.use. 

25th/26th. 24 aircraft wore sent agninst shipping. Preli.minary re­

ports intlicnto thnt 2 ships were hit off tho Dutch co..ut and an E-boot s ot on fire 

orr CALAIS . A tanker off LA PALLICE wne nt tc.oked with unobsorvod results. 

la:Dl'I'EIUWIEAN. 2J. th. An escorted t.nnkor in tho North Ionian Sen """ 

nttocked wHh torpedoes and boclbs by nircrsl't. A JU 88 wns dcctroyod m>d one 

Booutort is al.eeing. The attack was continuod at night wh<m oU surrounding l>he 

t!nk•r .,a sot t.ligbt. 
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Stell 
1~~~Ut 26, 1942 .. 'l:l 

!hei....Ult 
The S.oret&l'f of the !reuurr 
Walhlactcm, D.C. 

Jf;r aear Jf1". Seoret&1'f: 

!he attaoh.a 11 the BrltllliOM 

Inhlllgenoe Report tor the ... t ualng 

1uguat 17. 

Sjtrtl"f, 

'£1..'1. 2ir-
Dlreotor 

Regraded Unclassified
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seeD :~ ~ 
liJ.:., j 

General confidence 1a similar to last week. There 
is continued and widespread anxiety and uneasy depression 
regarding the Cauoaeua news and the eenee of frustration 
bas deopened. The Solomon Ielande and the Britieh Governments ' • 
firm stand on India are haTlng a reauurlng effect but only 
on a slight scale. In aeTeral region• there ie aiathf and 
indifference, partly due to preoccupation with ho idare, 
harvest, etc. BoweTer it ii thought that people are not 
sufficiently ali n t o the horrors ooourrin~ clailr Oil the war 
fronts and in the oooupied countriea, feeling that such thinga 
are unreal and can't haipen here . Plabllc ia reported to teel 
uneasiness at earlier b ackout, dread of another war winter 
with new pouibilitiea ot transport ditricultiea and fuel 
shortage. 

It ie reported that the Churchill-wcecow visit 
eased the ·cr iticism of the Government tor "not wanting to 
help Russia much. " HoweTer,. on the other hand, it was 
recalled that he went to France just before the collapse. 

There ie graTe concern regarding Russia. Public 
confidence in her ability to resist is difficult to assess, 
although armpathy and admiration tor her remain deep and 
widespread. .lt one end ill a alnority convinced that 
Timoahenko baa eoaething up hie eleen and which expects a 
counterblow. At the other end there is anxiety, doubts ot 
ultimate Tlotorr and tea.r ot eeparate peace. 

Second front: · same u last week. 

Eight regions report heated comment and bitter 
condemnation still on the Lady Aetor epeech. Some people 
sugfest her detention under 18 B (law regarding subversion) 
or some action againet her". Factory workere particularly 
criticise her remarks. 

There ie general approval ot the goni'DIIent 'a atti­
tude on India. Although there ie eoae sympathy tor India, the 
general teelln~ l e that "eelf-goyernaent must be lett until 
after the war.~~' Gandhi 1a called a blaclcmailer. The approval 

•• -
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of the govot-.liMnt b tinged with l'egl"et that the probl• 
was not tackled reara ago. 

3t6 

On the whole there b little lntereat in the Sola.ou 
although it 1a •"heartening• and welcoae. People are "'raitinJ 
to hear the reanlta before jubilating.• There ia aaae feeling 
the.t the U.S. h n01f atrong enousll to bold the Jape. Thh 
ia balanced by !eara (three regiona) that the •abaenoe of 
definite news may mean that the battle cannot be going too 
wall," and doubts about the hlih prices in ahip loaaea which 
the landlnga u;r require. A tlioupttul alnori t;r aeea the move 
aa a diveraion upaettlng the lap plana tor attack Oil Ruula. 

There h not -.ach o-a.t Oil the llediterranean 
convo1 battle except in Pl7110uth Portmouth areaa. ! re11rnd .• ~ 
e.ttitude results from the lack of definite information. 
There is considerable apprehenaion that loaaea were heavier 
than announced. Action aha.. "inaeourit;r in the llediterranean,• 
but elsewhere confidence ia renewed. 

Little oomaent on Egrpt. 

Recant R.A.F. raids have not captured the plblio 
imagination and the public ia disappointed !~ th: :!!~. There 
1a continued d8111&Dd for r&ida on Italf and Berlin. 

In a nu.ber of regions appreciation of U.S. troop• 
in Great Britaln ia reported. Troops &re deaoribed aa 
"aingular l;r good fellows,• aettlng an exa.pl~ tor other 
visitors. In region• where troopa are stationed residents 
are anxious to be hospitable and are deviainf entertainment 
for them. In north.-atern and southwest reg one adverse 
comment ia reported regardlng colored troops, ariaing over 
girls who •wa.lk out with th ... " The critioiaa ie directed 
at the girls rather than at the troops themsel ves. !a a 
solution the introduction of colored women auxiliaries ia 
widelr advocated ae it ia felt that "repressive &e&aurea• 
e.re unaatiataotor;r with •certain tTPes of girls. " At the 
same tilae the extreaelr pleasing .anners of the colored troops 
are remarked • . In three regiona there are references to 
drunkenneaa among u.s. troope. Complaints of alleged exceaalve 
che.rges by ahopkeapera 1n Northern Ireland have recently been 
investigated. The onl;r apecltlc ca.plainh found concerned 
coffee and whiakf pricea. It wa1 however gathered that &ll1 
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intervention b~the GoYernaent to protect troopa intbe 
llltter o! wbia prices would be regarded b7 the .lllerioan 
authorities wit mixed feelings. Co nding o!!iotrt aeea 
to think, • their troops 110uld han 110re .onq !or drink, 
with prices stabilized or reduced and this the{ do not wi eh.• 
Rllllore o! what America aaid onr drink are deo inig. 
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SU!.!I!ARY 

In part because people have adapted th-.laelves to the inevitability 
of conscription, the Selective Service Syst.ea hu aroused a al.nimUII ot 
diuaUs!action. or a cross section o! the pu!>l1c interviewed in early July 
only nine people out of every hundl.'ed !elt thl t i t was un!&ir in its operati~ 
Even tewor respondents felt that ~ex, or their closest relative or friend • 
had bosn clasolfied unfairly. ' ( 

Only about one person in ten had any crt tici~~m to make w1 th rerard to 
the general administration of Selective Service or present policies and 
practices with reeard to occupational, dependency, and physical disability 
do!e.,.ents. llany of the criticiama made cancelled out1 some thought t.Mt 
otandards were too strict, others that they were too lax. Few people felt 
there was II!UCh draft dod21ng. 

In contrast, the need tor manpower mobilizati on is not penerally 
recognized . Continued unemployment duriN: recent :years has JW!e i t difticul 11 "' .. 
t or people to appreciate the existence or labor ·shorta;;es. Only one respond-
ent in tour had &iven any serious thought to the bopendinc manpower crisis. 
Only t>ro people in ten felt that it is necessary to resort to caopulsory 
ltO!>i llzation ot m&npillrer. A very lar("e n1r.1ber of those who reearded such a 
step as uMeceasary believed that a larp,e labor supply b still available. 

Oespi te their unawareness of the labor ohorta.,., four people in ten 
were willinp, to give up their present jobs to do war work. Al"ost as ma.ny 
were willine to be shifted into war work by the Oovernmen t . A lar•e fTOUp of 
respondents would be willing to change jobs it they were convinced that such 
a step 1o necessary and it certain reuonable conditions are fulfilled. Only 
one person in four was det1n1 tely unwilling to shift jobs. 

'l'he most importa~t,t determinant or readineas to shift into war work 
was the present situation of the respondent. ?eople who were pnorly paid 
and disoatisfie<l with their work were more willing to chan~e jobs than those 
who were well-paid and contented. 

People expressed sate preference for a •oluntar:r sysU. of mob111~ine 
10811power. Th.l.s does not ~:~ean, h01rever, that a ccapulsory s;rste::o would be 
res isted if it were regarded as necessacy. A sizable rrouP already favors 
eoo:pulsory 111obilizat1on, and there was a cener&l disposition to accept wha«-­
ever~measureo tho country • s wartime Oovert'lllent. dee=.s best. 
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MOBILIZING MANPOWER FOR WAR 

Tho American people ba:"e accepted, all:loat without reaervation, tho 

necess i tY or mob1lizin& the nation 's c&nJ>oWI1r ! or lllilitary service and thiO' 

overwhelmingly approve the eystem which bas bean ostabUohed for errecting ~ 1 

H. In contrast, they are largely unaware or the fact that a civilian man-

power crisis il:lpend.o and. are only partially ready for a mobilization or 

IWIPQWOr !or w.r production. 

Yet mobllizin& aen !or the fighting trent and. aobilh.ing .., and __, 

for the production front are not only analocous; thq are two aspects o! a 

single problem - carshallin& the nation's Mllpower to o:oet the deolanda of 

tho war et!ort. U a prellmlnary to d.IIVelopin& better public under8t.anding 

of tho c>anpowor problem ao a whole, it 1a iaportant to W>dorstand tho diver­

gence in publiC attitudeS with regard to these two pbaOOS of the probliiDo 

Tredition 

•• • 

Tradition Wlquestionably has a great deal t o do with tho sharp contrast 

'llhich exists. To draft the cost eligible c>ales tor service with the armed 

forces when dan!:er threatens 1s such an ostabliahed practice that it 1a accepted 

by """t people alaost without thought; an intarviewor coa:;ented that the draft 

seOIIOd aa in8Yi table to many people as death and. taxes . 

In contraot, the idea or directed 100bilhation o! workers tor civilian 

•=ployment oeelllS either vaguely or oharply at varianCe with AMrican traditiona. 

~lile most people do not have a theoretical underotanding or the close re­

lationship between a free labor market and our rom or economic and political 

syst..,, they probably do recognize that any system under which the oovenuaont 
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would &llocatA the av&ilable eupply or o.a.tlpower would. tJ1rut.en U\eir C\llt.o..rr 

rr..doa ot ac·t.ton. 

u .... r&,.,. ol Prol>lcm 

':"bt di.tterence in t.he ext.tnt to which there 1•. an &pp!l'-.oiatton ot Ut.t 

c .. d tor ad4Ulonal ~ 1n the ti&bti.nc two .. and on t.ht ~Uon 

trca:t &la ooatrlbat.ts t.,port..nt.l.7 to t.be dJ.nl"'tne:e 1n YiMr]»!nt tcwud. 

tM two t1J)tl ot DObillut.ion. !Yen betore .taerie& -. at. war s-<>pl• felt. 

tuttioientl¥ thrutened by the continuin& &&p-ettiont ot U\e Axil powwa to 
apprec:iate the ntc.tllit1 tor ~ the natJon•a Antt aDd .. .,.. 

~~ Ut.e ~rld .t. .... Uon WU a CCIGI"t.&nt. NaiDdar ot \be need for ... 

pMd1ng our &l"Md foreea, U.. ckatatic econ.S.O ti"-U011 -.le it cW'ticul.t. 

for people to appreciat.t the s-'ller\t ntt4 tor aup.nt.Sac Vie labor force. 

IA the t.b..irtl• people 'btca.t 1m:IHd. to the idea ot -•'l07'>==-•l toc1q 

thq ean ec&I'Ctl.7 cr«U.t the exiart.mee ot labor ¢crt J 

PllopU .,.. ..,... or \.be tact that ~m.-pl~t perdat.t 1n •oct ti~da. 

In 'f'&rioua putt of the oount.r7, irlclud!.ns ,_ York Cit¥, t.hq note that 

there are Hill l.a..rp ~~ ot people cvt. ot ~lc:. ADd 1n 1-..:.b iapcrrt.ult 

JII"''4ueU.C.:. ~t•• u DnroU, ,.ople u. ac0\41.7 ....,.. ot the l&Tofh atld 

loaa or joba oautd by tht C-on"t'anion ot plant.a to war JII:'O(Nc\ion and b7 

ut.wial ahort.&eu. 

.,.., """' pooplo .,.. oe•oalJ¥ ot.olocl by \ho oridonco Ulq obt&iD 

tn:. !in\.oohancl obaenoation. n.. on~ ot WOI'tc:en 1.n 80M tleld.a Cllb­

KlU"'Q the tact \bat. ... .,.. lhort.ae:ea ex1et. 1n ot.hersJ b1 ,.pWMbcr it 1t 

aatisated. t.hat thort.qu will ubt. 1n 1.)8 of li9l ek:Ultd and a..s. ... ld.].l.ed: 

occupationa; euent.ial t.o 1IU' i.ntutrtee. S1aila.r~, people 1n u-.....,.,.. 

tMrt 11 a pltt.Aora ot :-orltut ~ foraet. that 1n ot.ber Het.lou ot Ule 

•-tiT "'" w- oi ... u.. lo ~ onucol. Ill .hll7 u.... _.. ~ 
-- ot oo1o -. 1D )S ot "'" UO MJor l.t.bor- .,.... ot u.. 
cOl.mtr'T, and lhort&a,~ ,.... ant.lciptt.ecl in 81 &dditicn&l &r'M.Io fillople ..,., 

of con.-.rdon W\e.pl.07MJlt. &nd tm•ploJMDt e.au..td. by •hortact1 ot Mtui.t.b 

t.end to f Ol"lt't \he '--PQI"V7 - """ ot u... •1 t• t.ll:lat. 

PltOplt do poiDt. t.o toM .w~. ot .... ~ ..-:t a1.o tora.t. thAt 

t.htrt are •n1 per•ona 1ilhlil'1 bec&llN of p.....nent d.iaabWt.t .. , chront.c i.l.J.M" 

01" PIJCboloclcal lJc'-'-, o&MOt. )e I'M41lJ Utorbed 1at.o t.he labor tone. 

- Socl&l loollrit.F- _ ....... - ot-Willi- .u.... 
b:UU.iN aad e~ uw .. a\_.. \N.a 2,000,000. 1bUt llrelMd••.,. laW 

tx])C'imot indloak• that. .atV" people 11M are reprdtd .. ..-plCI(I'able cu 

..alt.111lt.el7 ~ abaorbtd 1A ind~, iD pert...t.Jae U not Nl-t..Jat .-plo,...t, 

the proc;.,, ~ \o be a elo- -. 

n.. Prol>lcm Ahud 
People 1tMnll1' are \IM'IIIII.H of the rapiclitr with llhte.h ., .. pl&Dte are 

bdnc ~~o&U• o.r>l p-ocbw:,iYo oopocl\7 ............,. U ot ~ 191a, •J'P'II'Iakl7 

12.SOO,OOO "'O"'c:C't ..,... .ak1Q1 M1C1.&1 tor Ute llcbt.1ac f'rollW ot \be DldW 

Stat.a and tw allit•• 11;r ~) tt. 18 estiat.ed Ulat. 18 a1U1on work.rt will 

be nMdtd for ..,. prociuct~ocJ bT l.S'bb, 20 aUllon. SJ.nltanto'll.ll¥, .. -..t 

fiad. ibt ..oponr \0 .,... u.a doable ov .,..d fore• &m5 to ~ tan. 
prod!:scticn. fte C-Ofttr&ci.lCG ot Mt17 '&uJ.Mt ... an4 Lndcl:trl• 00\ Cc:aDeC:W 

wtt.b the war 'Will h• a1W.oN ot wwkct t.o ... t the.ee d.and-1, and ~ 

now and 19liJ perh.apt a llilllon a.dditiooal work•• can be reor\lltecl traa tbe 

r&rlb ot tboM now in tbe labor force tlu:t ~· ..... tllll ana-nee 1a 
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-., tt~r t.h.•• poatibWtJ..,, u. 1a ert:t.at.ed that. t'be .UUoo ackliUon&l 

people INit. be rteni\«1 lAW U\e 1aboz- torc:e 'b7 19f.J, U wv J'rOdllcUc-. lo.la 

.,... to be ott.. 1.n alaoet. 1ac&l.etalable ..,.t. ot 1ibUUJ1c rr. peec_e to _,.. 

hldut.r1e• wUl be n.ttll&t7• 11w.t. the War •nr • • C-s..toa rllht.}¥ cal.lll 

•u.. b!uut --1 Job 1n ht.tor7" 1-. -· 

Attitude, toward Selective Service 

The hlect.ive S.rrlce ~- baa aro.ect a ll1n1.a o1' cl1aMt1•taot.ton, 

J.l t.bt chan Cl'l t.ht OPJ)OJ.it.a pa .. ehow, 'CIDl,T ft1ne PtOple eN\ ot ... _,. 100, 

ot 'a cro .. MOt.lon iAt..er"t't.w.d by the Bureau o1' IDt.ll.ic!Mlet ~ earl,y Jl&l,r, 

tMl that. 1\ 18 WW 1ft 1t.t operat.ion. l'rca .r.,. t'eel U\at. t.b4r - or t.beJ.r 

brot.bert, e.one, rWU•• 01" Mtnde, 1t ~ th .... l:•• ht,.,.. oot. 'belcl cl.a.Ni­

t.ied - baft boND c.l tn:lt1t4 v.nla.lrl.y. 

D:a rt• ot U.. dJ.rect .tt'eet. ot tbe dec~iofta or dr-a/1. bovda oa pecple•a 

penooa]. MCW'i..,, Ind. tbe teeurttJ o1' t.bdr lO't'ed. CION, t.hl.. Nlpon.H 11 Ut.tle 

abcr\ ot ._.~z~c. B.. I< - DO\ - t.b&< - pubUc tow t.b&t u.. Soloe­

U•• Seniu ~"- bu been perfect ita U.e OPN"a.tion. !be rl• t.bat. •t.bt~J 

han -~ ao. .Ut&ktt* 11 widetpl"Mcl. the respon .. 1ncU.catM rat.htr that 

'*'P-1• han adapt.ed th-..J.••u to the 1DeYit.ab1Ut.7 or coneort,pt.lon and t .. l 

t.Mt., 1n &ent.ral, t.ht a.ltotive s.rrtee ~ ha•t dont •• well at could bt 

QPeet.ed, conelcLertAc t.ht tbt and compluit7 ot t.bt Job which con.t'r'Ont.td 

Ul•• lbvt 11 little d.1tpot1tiQ1 to ti.nd taal.t. 

, .,. people cr1t1c1atd t.ht c•.nual &da1n.i.et.ntion ol t.ht dr&tt.. "'' 

an h'tq\Mnt. cr1Ucia • • th&t. deter.ent.s u. t.oo ....-7 to obWJ.tl, and 1t 

'tiU Yoicecl "r cnl1 •t.cht. per cent ot t.bott bt.-.t...a, .oet. ot th• ~ who 

qpeo\.td to _,. ctruw t.hcatl•a ancs ..._. nat1Zf11l.l7 _, .. t.o , .. that no 

SATISFACTION WITH 
SELECTIVE SERVICE 

IS THE DRNT BEING FAIRLY HAt«ll.£0 AIIOUNO HERE? .... 

WERE YOU (OR WAS YOUR O.OSEST RELATIVE 
OR FRIEM)) CLASSIFED Rl.Y? 

Atl'l COMPlAINTS ABOUT-
'kerpd'inaf 1 

? 
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tlJ.c1ble pwton on U\e U..t. ahead ol t.h• etcaped beiA& called.. n..re ..,., 
ecat.t.ered adcUUaaal coa;pl.aint.l - about inatt'1ci~1. eont.r&diet.ory PGUo7 • 
cli.tcr1a1ri&Uon and. polit.ic• - but t..IM1 •re Mldoa M4e with uu- I"Ml beat.. 
MI.J\1 C o .. .re crt. Uc.al &dr::SM c ~t. to the ett ect t.ba t. pert ec.t.ton cOI&ld. QO\. 

be upect.ed 1n a.o .,.,, an opaoat.ion •• the batt. 

~t.a .... U.o uk:ed t.o 11 .... U.ir 9'1 ... ~ t.be fa.imess wU.h 
'llbich OCCUJ*'~' do~7, aM Jlll1oical dioab1l1t.7 do!.._ ...... be.!Ac 
cn.nt.«l. u ·the eb&r1. abcJn, u,.,. ..,.. t • c~ Uout. the pnct.1ce ot 
dr&tt bou<il With rtl}*:t. t.o MY o! th•o \7Pie ot d.et_...,t. I't 11 11p1!1-
CUf.1 WO, that, 1n \be C&M of both OOCQ;:*t.u.al ..,......,. atJd piQ"ri.c&l 
d.1a&bil1t7 deterunw. about. the aamt proport.ioc telt that. et.andard.l &n· t.oo 
lu. u telt.. \hat t.bq an too atrtct.1 ~\l.T, boards an ncceed.1ftc ..U 
1n l\.rik1Dc • l\apPf M41ta. 

A -.11 II"'Qp t4 I"UpciiOiScrt.l felt. t..bat. there 1.a .._. ubtpi~ 1D klec­
t.be S.rvice policy with r.el*)t. to t.ht det.....m. ot rttal work••· Their 
c.r1\1ct...a. 414 not appeu to r.fiect azt¥ dhat.i.atact.loo with the pol.1c7 of 
akinc dociaiona on the ••rite ot 1n41Y1dual cuu1 but t.htr1 -.zoe punle4 bT 
'llba\. lppe.&red to ~ to be 1ftcOMbt4Dti.N 1D \be pnct.lce of l.ooal. board~ 
• U.h regard t.o oe-cupat1ont.l dt!~t.. 'lltU.le t.bey eviden~ reel t.h&t cletrer 
direct.bu lhoa14 be bne4 u to * " coo.et.U.ut.,.a an • ...,~t.lal. ocou;.t.tcm• , 
\her are cont.ent. tar the Oonn:.ont to •k• the d.eoiaian, and aeek no c.bani• 
1n u.. PI"M«\t nexibte tJ'ile o: ,,..t.e. 

Mor. Ul.an halt at all t.hoae 1ntenitwtel taTorecl the cs.tena~t ot vU.al 
d.eter~a• worW•, MIS tw1> people 1n \«1. bell......S u.at. !!! 4tleaM work_.. 
thould be ~~~. Twenty-three pv cent. t&voNd. the c:t.t..-..nt ot f.,....-t. 

Ol th• at.htr b&r'ld1 12 per 0-'1\. ol the ~ beU .. ed. \ha\- 1Xt ocC1qi&UoM.l 

.w..-.. "'ool4 ~~o von1AIL 

()opoocltncy ..... DiMI>IIItv Dole-
•*" the..,. m.bC' Qo te.p'e1ned about. ooc~Uon&l clet...-.w _.. 

7 ckt-" pract.ic•. r. ca-pl&iat.• ~ 
at.ed• J,bol.lt. •evtn per C-'t of t.hoee 1At.rrl...cl felt t.hat. U!et-t he4 btto 
l.DJuLlcea &Dd t.tac~i• 1A tbe cl&t•U1oat.lOQ o! _. with Mpa.t.e, 
...-vlt.inl 14 inequal.i\7 ot eacrU1oe.. In 10M 06,.. t.be dtc.UioM q,....u..d. 
. ... att.r1blzt.rld \o ~-t.e reowt.. 'ltwwe ..., ftO dlapoaitico '-0 crlt.iobe 
w buio tywt..l undar tlt\ieh ct.obioae are b&•ecl OQ the Mrit.l ot itld1~ 
.-.. 

t ive per cent of the £t'OQP coa.pl..a1necl that. the dratt. bad. broke~ 1IIP 
tuUl• amect•l&rl.l7· It eho\114 be pointed. 0\Jt that boUI theN ecapldAt.t, 
and c~ &'bout lnconsi.lt.encr ot pol..tt;r, are llkelJ to iDc:re1M u _.,e 
Mrrltd -' haYt t.o be call.e<l. Tbe t:"Mt. \hat. 41ttf1Nft\. dn.t\. bo&IU W'1U •­
b&ut t.Mir llit of aincl• recUt.ranta at cU.tfer.-ti ti.Mt 1a pe.rtt.eularl.r 
l1kfl7 w p.n rbe to co.plai,nW. 

fortT-four per Ctn"t. at thou 1nt.erriAnr'ed t .... oreel 4e!C'rl.ae Mn witA 
.t••• Md chi.l.dNn. .Lno\.her 16 per cen\. telt t.hat. .-s w1t.b wi•., aD&ble to 
~pert. t.h4uel••• ahoW.d. be dt.ttr1"41d; ~ per cent taYOred. dettn~~~Ct !or 
all -.rr1ad ..,. ht. no ll&tt.er wh&t. p01iU.oo t.hq t.ooll:, _..t. ,...~..._ 
Mde l t olA.ar that ibe7 realised that tMpetldeooJ' dat....-:"~t• ...,.. prect.toable 
am duirabl.e onlJ •o lont u .U1t.u'1 ulitne1• pend\.. 

Or\lJ .bout. ttn per cent ot Ule VOUP critltlised ~t pracUc.e• ot 
lhti\Jnc deter-.t • tar plu"aical di.NbUit.tet. TWo l*" c«''t coapl.a!Dtd • bout. 
1tlc:ocuUt.ene1• ot poUCT· ravr pw cent felt \hat the arw;r'• Jih111eal 
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lt&nd&rd.a .,.. too hi&hJ u..,.· ..,.,. •tebtd by 81\0\her ~. ot tqQ&J. t:Ue, 

.no tel\ \bat. tbq .,.. too . .. 

AftO\ber ladu t.o U. n.at.lcm•a Mt.tata.ct.J.an. 111\.h. t.be clh.tt. s.. u,. ~ 

ot on:t widooo.,.....S o .. pielal- tho ~-o ot dft.tt dodciec. QllT­

rN-t In ...., tolt that tllore l.o a &ood deal ot dft.tt dodclnc. Plttr­

seven per cent. tUt. that. u..r. 1a little ~»" none. 

Thta aat.iatact1on waa alao t-etlected in the rtl\&Ml ot t.hr• "''~"' 
in tow- t.o IJ*1.ry AJ\Y g~p a.s being t=art.i4\ll&rl.:t prone t.o t.r7 to ••caPt u,. 

prcrria1cne ot Ule draft. TheN WU llttJ.e tn.no7 too tiA<l ~apeco.t.e, u 

t.ber-. would. be 1t th_.. ~ a r;r.at de&l ot reat~nt.ct abowt,. t.he Optl"a\Ue 

ot Salocu .. a.rvtca. llo - ........, ot ouppoud droh dodc- -. - ..,. 

~ than tour per e.nt. of \be ,.._~, and \be crovpa ..,.. rat.bu- ...,_ 

1A oc.poetuon (•lu7 eooc1 tor tJO~•, •---. f;l"'lbbere and blc ..,., R . ) 

tllo ,_,. wiiJdl ha•a an- In certain pl&coa abo-..rt cloda1ec ..,. -

.tnorl\7 ~ - not.ablJ' Ute Jflft - ~ not. aan.t.t .. t 1a ..-~ ,.._ 

t('OftNa. 

O.tcrMin .. ts ol Compj•lnb 

The M0\1\t. ot oa.,pJ.aWnc abo1.1t tho dratt. wao 41.reot.l,y rel&t«i t.o 

Ptople •• cloatntu t.o 1t. 1'ho .. 11ho were .Uaibla tor Nl"""loe, or who bad 

•.u.ra of \.heLr L.acl.tat.e f&QiUea eligible, were 110at. 1nol.1ned t.o be -

crit.1cal - ch1e!l.7 ovt. ot the natural tear that othe" .,.. el.41ble tor 

aantco al&ttt ba unJut.q doo!OJTOd, 

4 -.11 lf'Oqp or t.hoae wbo f1Dd taolt. wU.b s.t.o·un Serrice .,.. p10;lt: 

• qlaeat.lon Olilr tl&r &laa, an: e-rtt.ie&l ot the '"•.tdatlt, Md cwp a t. our 

.n,us. .t.nd tMM r,. ,...~w who bel.ine thn uers.c.. abola1d COI'Ieer'ft 

_. _ _.,,..with Jli'O(IUct.loo wre a:xre crU.ical ot S.lect.1 ... ,.....ic.e 
woalt .. --

.no r.copi.le tlJe Me ... it-7 or ~ oar u.ci fore: ... --A r-.lia&t.lon ot t.bit •..-tCIUOINa o! tbe ._,. Wlu.eec{ \be ~ 0( 

~t napcncS.lt4 •de. ThoM 1lbo took a cr&"fe and ..-. PN•J.a.bUc 

.. -lt.ion of OM Un.Ued. Hat.lOM were QOSt l=pattent Yit.h proo~ ri.W ot woe r-

d\D'•• wh c: • 1 h • ...ct t.o t.h• to poet.pone our &11-out putic1pation Ln the war. 

The Dr•h end A•dcty 

7ih11e t.he operation ot S.lect.1v• Service h.u t1ven rbe t.o rel.&Uvel.)­

r.- o<llplai.nt.a, lt doet not. follow that. the ~ ha.a not. Ctnarat.ocl • cr-t 

4Ml ot .anxlet.r. An11J'linc ..mJ.oh Ulreatens pwMn&l a.c:urlt.T •• d.lr.oU., u 

ccmcrlpt.ion tor a1llt.&r7 Ml"'f1ce tn.ntably &l'OUt..a a p-eat dell or r.,. 

w tOile., on Use part. ot both ~ ~ aod their r..ut ... 

Men ew, ~Wd t.o be dntt.ed expressed DM\ eCI'ICern ali<Mn. tbe .rtec-&. 

t;m t.be1r tWl..i.M; tnq~ t.be,7 Mfttloned f1n&nci&l .,.-n... , .. tlw:wtd 

nt4enc:e ot COftlidenna Use hl.rd.ehipa and. datlc:era o.t tbe bau.I..,..._t. Dl 

eOftt:-aat, \.he d&npr t.o wtu.ch t.bt dr&tt.ee 1fWld 'be nbJec:Wd wu ..nUor.ed 

tar .are !Mq\lltll\t.l)" b7 their tudllea ~ &n¥ otJI.or taot.or. 

to •0111 ext-ent the l'Mponeea ot both dratt. ellaibl•• and their !M111.u 

'IIVt undoubt ocU¥ 1ntl.uenoed. by what. it 1a •oc:ia.llY acceptable t.o •AY• JlaV 

.. but one 1a •uppoaecl \o be 114ft :u.:t be reluct4nt to OontMa a tear ot dea~,, 

coac:erntd wtu. \.be welt.,.. ot orw'• tu1}1. .. -I ........ be .... ~ that ~ 

t .. 41!'tertD1. .. t.htl ~e.t.1e• ot drat&.111c1blu and their ta.a1.Ues .,... no 

tllao "'"" .... UJcalp .. ~ to bt, aM \hat. boUJ. ~ ba.,. .... reus 

C'.Or1!14t t.o 1At.erY1..-.r •• 
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Tb.1.l 1w-vq ets.ow.ct, u have MIQ' ~we GnM, \bat. la.rc• .._. 
01 

....... lo&no .. ,.. • • .,.. ...... depi"U41.... -- ot u.o t..uu. ot - ~ 
\o be d.ft.t\.ed . ... ~t .,... iftol.l.aed \o b4l -~ .. \.hua Ul.e -,.. 

MbN. h .. tbl7 t.b. ~ .. ..., lkiN conc411'Ded about. U.. ...,. J,'lrM•~ -.., 

or btina dratt.ed. CD Ute ot.b.,. baod, the JrOep.ot. or UM ~ or • -. 
loribulor 1.0 U>a ._. ot U>o taaU.Y be1ac chtloed '"M7 ..... 1ntooe1ttod 111o 

relat.bea' teart about. the remot.e, u .,.11 u \he ~t.t, 1\at.ure. 

Tho Pruo ond Soloctl•• Se,.ico 

The eat.btact.1on tho J)Qblle feela with the ol)lrat.ion ot Stlect.be ~ 

t.ivel.T llt.t.le crit.ict.m in the natJ.on•• ~,..,.,, al~ t.here hu bMQ 

COI\Iica.nbU <l11ctt~l-1cln oi c&.fu..tt. and U11119ti«a pron..J.OM • 

.,., crlUcta hu _, expr-..aed hu - 41not.od luc•l¥ •• Ulo 

IAotfic"-7 ot locU -· - .. ~u...u ~u.n ot u.. drofi hu 

aot.-.,.. crtt.iotud Wit.b &1'0' vo~ or M•er1tiJ. 1'be Ju1.7 lL dJ.rec·t.1•• 

•""-•lAc tb• I)Mc1 tor loe&1 boucle to \&k• tnt.o conaS.W.UOft bot.h the 

--eonc.lc r•lat.ionahip of a 111n t.o h1a t-.1.17 and h1l work ltAt.ul reeeb.t 

al.olt unhU'I&l approval,. Tho deeUion to utUlae ..., wit.h •!nor ri\rs1eal 

d.teot.e for ltaitecl aUituy aen-tc:e ._., Wo ._.11 rtcelvtd. 

A.1 UM chart. ca the• opposite pqe eholr8 
1 

ca.11 one pareon in lov hi.• 

Ci•tn t¥1:¥ ,.r1eu~ tbou&bt to t.be ~ -.a;owv cr1111. ~ ot W 

r-..ona 111bich explt.ift t.b.1.a •1taat.1cw:a have ~ bMn cliteu.Nd... • 

" tbe c...,.. &l.M llibcln, Oftl1 two PIO~.U \a \om l el t \.ba \. 1 t. ta nee .. -

_, \0 .obUia• ••uo~: - .. ~ o ?'lpE)r..,. M&At. Molt of tboN -. oppoeect 

..-11 , ,..9 ~ "'-' t11on lo • l.orp l.ohcr n;IPl7 nUl ••~. 

1H()U(lKT 0MH TO ~o~A.-.a P!IOILlM 0NTERVEWur IIATINCII) 

~ 

~·· 

~-· 

• . . ····f·.l ,..... . 
~ ' 

u.,_·-

1\ oha1IW I'MMIIO l>o l<l4o4 U>o\, llloucb pocpl.o •oro '""""" ot U.• 

-~ probl•, .a., e1\oriiM b7 t.b.e1r HtpontN to Jlln1 q~et-ton~ \Mt t-h«1' 

'IVt ~ OOM01we o1 tae 111po:n&noe ot prod\IGtion. Sc:M r .. ponN'\U , 

blood, .,_ w .... 00 _,,.....w.~ to.tU. 1:> tho £>On llhl.oll prod11Cl14n 

... Plo1 1A Ulo wta.woc ot " " -· 
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Willi.,...,. to Acc.pt w .. Wotlc 

DMpt w the ~r&l l.ac.k or appreciation ot the 1..-:lOII&Iften of u. 

labor o~~or....-, tour pooplo 1n toft ""PI'OOHd • ..uu..,. •• 1o qui.\ lbo1r 

pl" .. tl)\ Jobt tor wort in CCir'lneeti.CIII tr1 th the -.r • Alaoet II ~ .. ,.. 1f1l1.,. 

1r1c t.o brt ehitt.ed into war worlt bJ' the Oo\'er-..nt. Or\1.7' one pt.rtoa 1o fov 

... clotlnl .. q .....UU..& lo •b11'1. j • • 

A lnee O'OUP of respond.ent.s exp:reaM<t a tr1llln(11eu to chan£~; jObs, 

or to CCir.lpl,y wU.h a co.pulaory mobillw.tion lchtiM, under Otrt.ain condlUon.s. 

'l'tw,r want. t.o bt ture t.h-.y will be placed in tiM tort of • ork for • h1ch t.hq 

are au.it«la that. \.hey Will bave opport\lnitias to ~t t.r&1n.11\1J t.htt. qge• 

anrS workine ccncUUone Will be Mtiatac-torys anct thf.t. provbton.e Will bt 

Md.a tor the CIJ"e ot tht1r cbilclnm. 

'tt All M&nl \be DG.I"t !aport.ant. d iWnd.na.nt. of Nld.inttt to lh1ft. illto 

nr • ork .., tht PrtMDt. eU.1at.loa of the n.8JIG'Iden\.. 1he 1adbiduala wbo 

weN ~ lA t.bd.r proesent work - who .. ,.. not M.m1nr enoa,-)1 to ... t. \M1r 

needt Mel who recoc:n1ud the ~tiu 1n nr work tor btt.t.er pq and 

pl--.antn • ortclnc c<nauon.s - were .ost wtlllnc to aM~ Jobe. tor !DC~a~ 

woritare, W'llalploy.s, lfegroe, and nbet•tenc• t~e had a h1c;tl le.,.l o! 

rHd.in.tt tor • u work. hople whose job aeour1t,. wu U\"at.ened b7 Mttrial 

eMrtA,ett or other tc.oncnic re:percuutona of the war wert llto <Willlna, 1n 

fi'IAI\Y c.,.,, to lh1tt 1nt.o •a..r •ork. 

~ ~ Ot.btr hand, peOple •bo Wt re earnJ.ng 8oocl IIIOM)' 1n their prtte.nt 

Jobl, who hU hJ.ch .. n1orHy, and ._,.. happy ·and MCvre 1n t.h•ir work, .. ,.. 

""~ reluctant. to have the ple&Mnt -.b or t.ht1r Uvta brokell b7 • •hU"t 

"7'' 1nt.o • ar work. 7bf7 "ld.e~a opposed, 11M principl• oL aob111atnc tbt cOUD 

~:r t• UO. .. " ~ttort., bu\. .en- l"Maou ot a pereonal oat.are tor no~ 
boinc •~lo to choae• Job• "->ol.... IJuvo po1ntod \o w ~ .. or 

' 

uu.at.e tectl,..._c oea, -• 1 or to t.bte l.o .. ot atatu~, ~cb hC.h a chan,. wo.ld 

et&Jl . 

1 ~ ot Napcndtnw lll&..l.nt.&1aed tbat. \.be:1:r pnatt~t .1* •• ,.. s.-

11 """"',...,. DOt dtrect.l7 Nlated to U. wv &!tort. ov.,. pore;&at.' .... 

• .._ ""' not. ln a pcH~it.icn to ehit\. l.ftt.o other work becau,. or tdt that._, 

u.. nece,.i t.7 or carl.ne; tor eh:ildren, or t.ht tur \hat. \be7 cOI&ld thei.r ·~, 

t1ot be U'rlnecl tor wa.r •orlc. 

While o! priu.ry t.;port.ance, auch p.raonal constd&ri1t.1on• .,,.. not. Ule 

onl1 deiendnt.nt.l ot people • • rillinr,nea.e to enter Into wu jobt. The Ml~t. 

th ..... -tven to u.e IUII))Oftr probl• a.nc1 t.he.t.r 1"Nlhn1on or of tho'.itftt. ey ,_, ~ 

t •M war alto exerted a cert.a.i.n •o~~nt. or 1nfiuence. t.h• era n t.y o .. 

c ... po~so.y ••. v oluntory Mol.llitotion 

!beaM 1tUAI"Y1fll'tld _..,.. t.old •u. wu ~ 1ft la.sh1As1101l U. oU..r 

~ U:ll.t. ....... cot. 1.0 bav• ten a1ll1Go workers tor...,. lnrtutrlu thla ,..,. •• 

lbo' .. .,.. then ubd. to _ , .. u 1Wb&t. ·-- :Nprded ~ U,. (ai:ru\ M\hocl of C''--

u.q UtA\ MJV' WOI'kua. the chart below !I~Mt t.M1r Rtpe~WU. 

WHAT IS THE fAJIEST WAY TO GET THE AOOITIONAL WOIICE.IS 
~ fOI WAI INDUSTll£$1 

~ 

~­
~-=­
~ 

~~- . 
~~..t . ,_, ' .. ---~;:::: 
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'!'be NPliN to t.hil and ot.ber qQNtione 1adloate U.t p.op1a hn. , 
•UcM· prere,..,ce tor ~Uatne U'lt nation •• ~r t.hrouab •olunt.u, 
M&Mo Soae re.pood.ea.t. ccpresMd the belle.f that. 'Y'Ol\Wlt:.a:ty IIObUi • -..u.s.. 
.ore ln accordance with dMoc:ratJ.o pr1nc1plet . Sut an ewn 4reer ft\abtr 

01 
the propcnenta o! volmta.r)' •ob1ll .. Uon deftnd..S tht1Jo poeiUc:.t on tbe 

pooqnd \bat \be CCIIpl}aory aJ.loeat.ion or YorkeJ"'I iln'\. MeeiN.rJ- ID 
opinion t/lq IdeM chon4<0 1t 1!1..., add.ition&l~o-u..o. n 1o to be 
noted, too, that •Joree ~t.. 1n tm elq)UettJ.:r u .ated u.at. u., 1r01.14 
be willlnt. to accept. oc.pl.lleor, aob111sation U' it •PPMn to be neee...,. 
Tb\&11 tbt prese.nt d1't"l.eioo ot opinion bJ' no ....,. 1nd1oat.u t.bu. UM bpotiU.• 

ot a c~•Gr7 Q"8te. ot IIOb1UuUon 1IW1d encounwr 1trona oppoeition. 
People thc-ed a a&.rked ditpOe!Uan to c eept. .maCnwr ....urw.1 t.be1r ...,..,._ 
Gooren-.at. felt \0 be bet'-o 

A dublt poOUJ) alrucb' favor• ccapult017 •obWta t.ion. Prclponaot.t 
of • cCIIIIIpQltory 178'- ar~ that. 1t. otfert u- qldct:Mt. ..,. or ptt1Dc 
needtd M.rtpcJwer, t.hat. drattJ.c •t.p• 1.1"1 necti N 'T llQif, IDd that a cc.pul~Of7 
*7•t.. P~• ~ ben pal'&fttee ot tqG&llf.7 ot eacrit:lc.. 

A..,mcnllns lhc Lob"' Force 

Wbawwr .. \.hod. or ~:r Mbill&aUon 11 tlllplO')"''d, alUlon• o! 

addit.ional people ""''" be recrldt.ecl into the labor force. !bolt 1nt.f'r¥1...S 
n :re uk:td to p., tbei.r \"1wa about. t.bl e~~~plQJatnt. or ,.... and Ute 1d6er' 
utilli&U.on or older workert. 

AI 1n P"Ytou nneyt, b&lt or u. ~ a~, wtthout. ~­
tlqUCif'l, or \be -.pl07Mftt. ot YQNn 1n war lnd.uatry. C1n17 nve ptT c.nt. 
dbapprovld. 'fbe ret~~ain.1nt NtPQI"'<tent.• exp~•Hd qual1 tied •PP"'""al, tbt \WO 

,. .. ,...u..- *'"' t'J'tlq\tllntq MI\Ucntd beine; tha\ •C~~et~ eholald not. bt aaked 
w do .o.rk bfyoad their ttrel'\f1,h and U.t. fAir\!)¥ U-!t •hwld not. bt cUaru:pt.C. 

1bt nu;estion \bat. _._ wort oo tam. enoCCM'lter.d .ore Ntht.tnct. 
()nl.)' cne-\ohird or \he .-pl• tnclorHd tht !dell, and two r .. pondtnt.e 1n Wr'l 

n~tlt rtJ.ctAd 1 t... 

The n1ceasity tor ~ acc.,t.inC jobs ln war plant. 11 not. rene~ 
tpp'Ki•tACl• wa Wn 1\al..t ot tnoae 1nt4rv1•ed btlle'f'tld t.bat. ll 11 or;. 

nKtSAJ7• '!'M.rte.n ~ cent. were OCIIlY1nc:ed that. 1t. h WV'ItoCtiAJ'7• Wan7 
ptoOPle bid not. romed Uf7 opinion on the qu..-W.on. 

,_. idM ot •Ul1&1nc older worlre.r• .ore u\.ealdw.lJ, to nplAoe J"CN'C 
..., clra.l't.ed into Ut• u., ut. wltb ~ntral. approval. 9\lt 1M ponJ.biUU._ 
Ia "'" ~ ........ <lirl1De\l,Y Ua1 t«<. ... o! ""'" 19112 w ......... OftlJ> 
1 halt al.Wc.m ~ wotie: .... SS ,....,., o! _,. and owtr 1n the labor 

Conclusions 

1bt ~ of keepinc people •U•tled td.\ll the ope.,.tl~:D of W 
S.leethe Strdce S)'lf..M a~ra ~ prtHnt. no tp41C1al ditt:lcult.1e.t. At 
Mn11d •n and, Ut.aatal1, t'Y«< ..n wU.b c.~ ue clr..m Ult.o the UNd 
forces "' trtatAr mabe:r•, JltON i-.ntt.~ce t.o the dTL"" ,.,., be fll')(lOIQtlt4nd.. 
ParUeulul¥1! a~ dratt board.• are dippine int.o t.hese p-oups before oU"A.ra 
~ ~ut.td t.be1r u.w of •iA&le .-, special worr...aUoa&l t.ffott.e .., 

btccne necu .. ,.,.. 9ut. these probl-.. are raot4, and Ult1r tolutJ.on w1.U be 
fteilit&\otd by the c:on.t'ldence pecple ,._ !Ml 1ft l.ha u.-Ual ta.l.I'Mia ot 

Lhe SaltocUve S.:rrlc• procedl.l.No 

,._,.loplo£ an _..,,..,.., ot the 1 triout Mn~r ahort.a~ 1n proepotc:t. 
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on the )W'Od\IICtlon front, .w\d pNpU'inc peop~ tor \he ctivt.tc ...,u.re. 
wtd.ch -.y be necesa.ary to ... , the probl•, 1e a OOh d.1ft1cult. lncl 

1>1'0 ..... 
t.uk.. 1'he 1t.atAaenta iaau.cl Chua tu b7 Oo..-n-.t ·~ ""-_.,. ftOt ~ 

eeeded 1n arou~ the count.r7 C.O U.. ~ or the a.npc.er Jlnb:U... 

"'*"- are, hctwne:r, .....val t:ne-OUJ'&Rlna r.ct.oN. '-opl.e .,.. .. u 
aware ot t.ht iMporW\oe of production. 'the urr:.en01 of the ~r Ilion..,. 
can perbapt ~ ettectivel)' can•.,-.cl it it 1a clOHq and cont1ma1Jrllnbd 
with the w.a~~or ... Ung procNct.!on &oala. 

S6coadl7, in edcl1 W.on to the ~ ainorlV ot -'-rteuu •• 

are n~ w1l11nc- to accept. wv jobe or to t4 ltd.hed into ..r wortc, u.,. t. 
a lu-,.e in-bltwMa CJ"CCUP ot people who are'"...., t.o -.pt. nch •&I'Ul'tl .. 

toon •• thtr u. pw • 1 U.t. • an •u--·•~'7· ...,. ot u... pecp.W 

i.r'I.An on cW't.&lA cCIIIll Uorw lM:lltc ..-t, Wt t.b.- oond1 UCIDII ... ~ 

~c::oa'ble. 

A ttnal tne~ ta.o\ol' b that., 1n VM S.lecthe S.M'ict "''*• 
an acceptable Midel a.l.rea.dT txltt.a tor &IV -.ohlnN7 which it wq be nee• .. 

aaJ7 to ttt.ablllh to h.anGt UM MnpC~~~rer prob~ The Selee.U" S.r¥1ct 

!pt.- h accepted beca1otM U. 11 a 'f1 tall.J' ~ part. of tbe war ttlort; 

becaue 1\. IC~~ I'UJ)IOW tnditiana} -.riOOM atU tadiN \.olnl'd \he 

11Mi11J and beca;uM, t.hroucb 11.1 COIIIbinaUon ot a MUonal pollq and 

decenWUaed bola.rcls wttb the pown to lUke deo-hiON en tbe aeit.l of indY 

Tidual. cuee. U. aehiene a -.xi- of td.meae and fiexibilltt"• ThN• ... 

~\erliLiCI w1U spaU U'te NCC ... of e:t .,.c. .td.cll WJ¥ be ftiMded. &oO 

deal witll tbe .._ -- on the .._ 1>-ont.. 

tb1ll report 11 bued. en ~ folloriac •t4r1ala 

BarNu or Int..ll1cenc:t Report.a 

-,.. J.~~otrl.o.an f\lbllo and Stltctiv. Sorviet,• 
D1rl•1on ot Surveys, R•port. 122 

•Mobiliat.nc A.Mriean Yl.npoww,• 01da1on or sun.,.., 
lopar\ 123 

"'!'be Prtin Vt.Q S.leet.l .. Senic:t,• lled1a Di'1'111oo, 

·-· ~. l9la -tile 'MAAP<*W' !opie 1D MtdJ.t, oha:'le J5-.hl:t Jl,• 
W1a Olrt.loa, 4'1CU\. 22, l9L2 

SJ*Qial .-oi"UUda h<:a Sowe.tl Dh1.tb 

other Report.• 

• labor hPPlr ud o-nd 1n kleot.td 1lar Ol:c$,LoM, 
arch - AQIU't, Uta,• ev..u of .. ~, Stcwi~, 
-1&1 Socori\7 -· Fodonl s.c..rlt;J ._. • '1111J,a\IN ot lllnpoww ... ~t.a,• ant.atd, 4111CQ11t. 

22, Ula:, ..... ll ot Labor St..U.I\.iea, U. S. Dlpu1..oo 
-'- ot tMor •.t.ao ot ~ .... - l O)"ocl ,........,, April UIIOo 
J\1'1• 1942,• SPtCial x.or.,-v;~-.ru, .halT n, 19tl2, 
Work Project. J,da1niatrat.ion, P.cler&l Workl ACtnc)' 

!be 8111reau ot Int.e-lli&:.ne• ttporl.l are a~ t.o ntbcri&~ 
1nd1Ylthal.l ~ rect1Mn to t.M !I.Jzo•v. 
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Augtlst ?:! , 1942 
9 :30 a •• . 

flROUP 

Present : l!r. Paul 
Ur. Grana 
till' . flhi te 
Ur . Schwarz 
t:r. Thompson 
J.lr. Haas 
ltr, Buffington 
~. Gaston 
:Mr. Blough 
t:r. Kuhn 
J.fr . Sullivan 
Mrs . Klotz 

H.U. JR: Are you going on the Hill? 

. 
• 

~. PAUL: Yes, I would like to be up there at 

ten. I only have a couple of things. 

H .~. JR : Well, you come fir!t . 

liR. PAUL: Would you like to have J.lr . Cairns 

c~e in as I go? 

H.M. JR: llo. Is he outside? 

!.IR. PAUl. : llo, but I can send him in. 

H.L!. JR: .lny -way that you want. 
won' t miss anything. (Laughter) 

Go ahead, you 

~. 
mont for 
stocks. 

. 
PAUL : .:e have a request froc the .far Depart­
six thousand tons of' silver from our free 
This matter has beon up before . It has been 
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discussed with Dan Bell. It is tor a ver1 secret 
purpose not disclosed now, but it would be more 
partioui&£1Y disclosed after the arrangements have 
been made. The legal authority ia all right. The 
only question I can see ia whether - I don' t think 
you need to olear it with the Attorney General in 
vieVI of an earlier opinion of his. You might want 
to clear it with the President, because he approved 
your making silver available to the Government or 
privately-owned war plants. I don•t know. 

II. JJ. JR: The only trouble is I have pledged all 
the silver in the Treasury to Jlelson, the forty-nine 
thousand tons. I a that the right figure , HArry? 

J,IR, WHITE: That is right, but t heir estimates 
would not seem to indicate that they will use it to 
the last bit. I t may well ba that to grant this 
silver will sooner o~ later deprive them of some 
that thoy would like to use . They are pulling it 
out pretty fast now, and they have jus t begun. 

H.M. JR: I~ this to go as a loan to be returned? 

UR. PAUL: It is to be returned; and while you 
do not enter int o an agreement, you want to be pro­
tected. 

H.lol. JR: '.'lhy don • t they cOllie to me through 
llelson? He is either in charge of production, or 
he ian' t. 

J.lR . WHITE: This is an identical arrangement 
with the one you already ae;reed on, except ths t it 
is through the War Depar tment. Why they are keeping 
it secret, I don't know. 

H.M. JR: Well , I can •t do it. Ei~her Nelson 
is i n charge ; or he isn•t . I pledged 1t all to 
Jlelson, f orty-nine thousand tons. 
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1m. PAUL : \Vhy don ' t we make them clear it 
through Nelson? They are in a hurry for it, though. 

l!.M.JR: Nelson can give them an answer in thirty 
minutes. . 

!.m. PAUL-. Then if it is satisfactory to Nelson, 
is it satisfactory to you? 

lf .li . JR : It is on the same basis, to be returned? 

~. PAUL: Oh, yes . 

H. ll. JR: Do you know whAt i t ia for? 

MR. PAUL : No, I don't, but they said-­

!JR. WHITE : Non- consumptive use . 

MR. PAUL : They- will enter into an agreemant ill 
the form of a letter - if agreement is reached, th«r 
will give y-ou a secret letter or memorandiDII 1nd1oatlng 
in greater detail the purpose for which the silTer 
nill be used. · 

lf • .l(. JR : Tell them they should clear 1 t with 
llelson. If it is all right with Uelson, 1t is all 
right with me. 

J.IR. PAUL: Only one other thing, this memorandum 
from the President, sending over a memorandum from 
·:rayne Coy. I don't see but that all the President 
simply asks is for y-ou to talk with ;layne Coy. 

H. IA. JR: I want to send for \'layne Coy. I want 
to get it off my chest, what I think of the Bureau 
of tho Budget . 

Lm. PAUL : The question in my mind was whethe; 
you should write anything to the President. I don t 
think so. 
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H. J.I . JR: No, no, but I want to see Wayne Coy 
about other things. 

J.!R. PAUL : That is all I have . 

H.t!. JR: On the silver thing, in the room, it 
was verr amusing. l.1l. sa Tully called up and said 
they ordered a couple of silver frames fran sane­
body up in New York. The man said ther couldn't 
have them unless ther got a pr ioriey, that t he1 
had no si l ver. So she said tha t the President 
called her in to say that the man was oraz7, that 
he just didn' t want to make the silver frames. So 
I sai d, "You tell him the man isn't craey, t hat ia 
verfectly correct . " She said, . "The President said, 

The man doesn't know,•• so I am sending a memoran­
dum, I am sending one; White is preparing a memoran­
dum. Evidently the President doesn ' t know what has 
happenod on silver. 

Are you all right? 

UR. PAUL: That is all. 

H.U. JR: Aren't you a little bit extended today 
here? (I ndicating chest . ) \'/ell, you Sl'l'allowed Ruml. 
(Laughter. ) 

MR. PAUL: If I swallowed Ruml, literally that 
would put several t hings in my. chest . (Laughter) 

H. J.!. JR : I t hought you rumbled. (Laughter) I 
was gradually leading up to tha t . (Laughter) 
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MR. PAUL: You haven't ever seen Ruml as I have . 

H.M. JR: I have seen him after he has taken this 
pep medicine. ~~at do you call this s tuff? 

J.!!t . GASTON: BenzaclPine . 

J.!R. SC!f.?ARZ: Benzedrine Sulphate. 

H.K. JR: He told me he takes that medicine . 

YR. PAUL: He had taken it at one of the recent 
times I had seen him after he had been up all ni ght 
until ten o' clock in the morning. 

H.M. JR: Are you all right for the moment? 

l.m. I'AUL: Yes. 

ll .U. JR: One Sullivan tells me sooebody called 
up about Pratt and l'l'hi tney, said we are not c;iving 
them credit for their high ra te of their percentage. 
I looked through this thine of Haas '. (Indicating 
charts. ) They have aviation manufacturers, but 
they don ' t seem to have engine manufacturer s. 

1m. HAAS: He may have left that out. I thought 
he had that in the other t ime . I thought that \'las a 
duplicate. 
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H.U. JR: Maybe I am wrong, but I can't find it. 
(Cnarts handed to Mr. Haas.) 

UR. GRAVES; After L!~ • . Su!li van spoke to ~e yester­
day, I talked Rl th an ad!ni.matra tor in ConnAnt1nut . We 
nad word t~t - Mr . Wilson? 

!IR. ~UJ..Liv.lN : Gene Vlilaon r1ir•d. 

u:i. GRAVES: We had wired him on July 30 the uaual 
message of c=endation, and l!r . Tom Sc:tith, in Connecti­
cut, investigated that and tol d c e it was a cock-and- bull 
story - that Mr. Wilson was not in the least displeased 
or dissatisfied, and that they wanted ae to talk to 
one of the officers of the company that waa coming down 
here in a few days. 

H.ll.JR: This is most l ikely an attorney tr,ring to 
make a fee . 

I!R. GRAVES : · There is nothing in it at all. 

H.M. JR: Anyway, the only reason I brought it up 
was I was trying to look up Pratt and Whitney in Haas' 
figu res . 

YR. GRAVES : They are probably not in the latest 
r eport that llr . Haas would have, anyway, because they 
reached that figure, as I remember, about mid- July, and 
I do not think George ' s figures are that recent . 

H.U.JR: Last night I saw Alben Barkley, I said, 
"Alben, you are getting good on t he Hill. You have got 
no oil l'lella down in Kentucky. Why don' t you pass that 
depletion thing?" , 

He said ''You don't think that would floor me, do 
you?" I said, ''Yes . " He said, "It mieht . " 

t!R. Pllt.'L: He was ve-ry helpful yesterday. 
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H.U. Ja: It sounded like that. He said, "It might.• 

\!ere you through, Harold? 

MR. GRAVES : Yes. You u erely asked that question. 

:· .JJ. JR: George, it is not in t nere, is it? 

)ffi. HAAS : There are some engine - small engine 
CCClpanies like Ranger&, uui. not the .l.llrge engine 
companies . I will check up and see why not. 

H.!.!. JR: Norman? . 

ya, THOUPSON : Just as a maiter of interest, Colonel 
Mcintyre sent over a telegram recei ved u,r the President 
from t he Illinois State Conference of Building and Con­
structi on Trades, stating tbey wished to donate a hundred 
t housand dollars for the purchase of a bomber. Colonel 
lloint yre wanted us to give him a draft of a reply. 

H.M. JR: 0 .K. Do I sign anything? 

I.IR. THO!.!PSON : No, sir . 

H.li . JR: Harold, do we name any of these bombers 
after cities, or anything? 

!JR. GRAVES: We did in the earlier stages of our 
campaign . 

1!.1.:. JR: But you stopped it? 

lffi. GRAVES : We have not done 1t lately, so far as 
I know. 

UR. KUHN : The War Department has giv~n us p~r­
mission to do that . They said that they Tllll do J.t . 

MR. GRAVES : VIe did it in Buffalo, as I recall, 
didn ' t we, and in- -

l!R. l-.1JI:IN: Then after that , aa I remember it , the 
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\.ar Department , through Lovett , said t he1 were willing 
to do that for us as long as we limited it to one bomber 
per community. The1 would do it for a cit1 but not 
for the Elks Club- the Woman's Club, or what ever it 
was in that cit1. That has not been rescinded on their 
part . 

H.JJ. JR: I was just curious. 

Harold, do you want to bring up anything? 

~. GRAVES : Nothing . 

ldr. JR: llr. Yfnite? 

l!R. WHITE: With respect to ·silver, the ceiling 
price on silver has now been raised to forty- five 
cents . 

H.JJ . JR: I saw that . 

UR. WHITE : That makes it possible for us to sell 
that five million o\Ulces without aey loss, which is 
what disturbed us before, but we still t hink the Metals 
Reserve Corporat ion ought to handle it . Is it al l right 
with you if r.e go back to Jones wi th a new propositi on? 
lie never accevted the old one about buying It at forty­
f i ve and eelhng it at thirty-five, but this way woold 
not involve a loss, and I am sure he would be glad to 
!landle it. 

H.J.!. JR: fiho would he sell i t to? 

UR. flliiTE: He would have the job of allocating it 
to those who have high priorities, as indicated by 
lle!son•s organization . That is wllat we 11oul d like. to 
get out of . Otherwise we would just as soon se~l ~t, 
bu t i t is not simply a question of sellinc it; 1t 1s 
a question of a\suring that t he silver goes to users 
who are supposed to be most helpful in the war effort. 

ll .ll .JR: It is all right with me . 
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:.m. WHITE : We will approach Jones on the new 
basis . 

H.J.I . JR: What else? 
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UK. \'/BITE: There s a meetinf yesterday at 
Stettinius ' office wit .. r espect to he valuation of 
Lend-Lease in Reverse . He has a cable and a proposal 
which, in general, I think is in line with your idea of 
having some value put on wherever possible. \,e •ill 
ciraf t an official reply which he wants, with your signa­
ture on it . 

I raise the questi on there of the apparent basis of 
exports f rom England needing a re-examination, because 

tney are exportin~ goods t o South America and taking 
up a lot of snipplng, merely because they can use sterling, 
wnerees, I think the situation is changed now, and we 
lll i ::;ht be willing to spend dollars if we can save shipping. 
II~ is going to re-examine that and let us nave it . 

We have a neT/ report on the Canadian dollar position 
whi ch we have prepared. Wi ll it be all right tn ~end 
copies to the men who have been at tho llleetings here!' 

H.t! . JR: Yes . 

:.:R. 1'/HITE: I have a couple of other matters . I 
can either take t .hem up here or--

ll.J.i .JR: iio. I can see you at eleven, today. 

UR. Vi-! ITE: All r igM, sir, then I will keep t he 
otners fo r that . 

H.!J. JR: Chick? 

L!R. SCHWARZ : Can I have about a half a minute 
after nteeting? 

II .U. JR: Have you got another song? (Laughter) 
All right . 
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Jm. SCH'IARZ : The group here might be interested 
in the late f lashes that the war is breaking out all 
over the fronts . 

1!R. \'IHI TE: What do you mean, "war is breaking 
out"? (Laughter) 

JJR. SCH\'/ARZ : 
~ 

Seriously - Africa, Asia - fighting. 

Jl . }~. JR: Anybody that is interested in production 
in '.'iashington, I recommend their reading the August 31 
copy of "The !lew Republic, • called "Chaos in Production, " 
by ThomAs Sancton. Also for those very critical of 
Arthur Krock, his column todaT is distinctlT worth reading. 

Anything else , Chick? 

I.!R. SCH.7ARZ : llo. 

H. r.:. JR: You are coming in at ten, aren't you? 

MR. HAAS: Yes, sir. 

H.M. JR: You (Buffington) , too. 

MR. KUtnl : You asked yes terday about a thing 
called the Victory Center. The first report I have on 
it is not a very good one . They particularly are 
interested in inventions that have been turned do1m by 
the Government, and the man in charge of i t is named 
Scully. I am trying to find out somethins about hlm. 
I nill write it for you. 

II .M.JR: I just heard about it . 'lbe President's 
little birdie told me . I r~as curious. 

Lm. KUQlli : On the other thine I·h~ve an ad, and 
I do not know whether you wrote ali of lt or part of 
it, but it is very good. It is a really good ~d. I 
am going to t ry to get it used by us- have maps made 
up of it and sent out. (Indicating advertisement in Time. ) 

H.ll. JR : "Spare dollars or slacker dollars ." You 
took my "slacker dollars" out of my speech. You never 
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sai d anything to me . I never realized it until three 
days l ater . (Laughter) 

UR. KUHN: I know it . I 1111 sorry. 
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R.I! . JR: I accept your apology, L:r . Kuhn, one woek 
l ater. I noticed it about three days afterYoards . V.bat 
di d l OU get, a secret o essage from Graves, or sanet.ung? 
I had that right in there. It was a good speech the 
r;ay T first wrote it - •spare @!lara or slacker dollars" . 

UR. KUHN: I t hink the whole ad ia good. 

H.l.l. JR: No, the fact that you took: it out - anr.~· 1 

I accept your apology. That is interesting, isn 't i 1 

I mean Kuhn bringing it in now. Ria conscience-- (Laughter) 

URS . KLOTZ: His conscience caught up with him. 

H.J.I.JR: Y/hat elu did you do that is worrying 

you that aff eota me'l 

!!,,. XUHN : That is all. 

• UH. SLOUGH: By evening I expect t o llB. ve in your 
hands some tabular l,llld other material showi ng how the 
spendings tax woul d a ffect specific people end specific 

s1 t ua t iona . 

H.ht,JRa I sat next to Ur . Jones .last ni ght , and 
he told me that his boys reported to him ?lha t had 
hanpened here at the Treasury, and that he was very 
cuch intrigued with it, and t hought it looked like a 

very good plan. 

J.:r . Buffington? 

1m. B!JFFINGTOll : Following my discussion with you 
y~storday , Harold Graves and I tal~ed about the. F and G 
s1t ua tion as it affects t he operat1ons of the V1ctory 
Fund COC!lllittee, and we agreed that as of Septe:z:~ber 
f irst we would send <fUt a direc t i ve auggestlr.g that t he 
Victory Fund Committee no longer give assistance to the 
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1
ar Savings staff in the sale of F and G, but State 

aaclnlstrators could feel free to cal l upon the indi­
vidual mmnbers as i ndivinuals to work with the State 
adminis trator's staff . It would eo a long way toward 
clarifying the differences t ha t seem to have developed 
bchreen the two organizations . I think Harold fe els 
tha t if tnat is done, that it would no lon~er cause 
uny conflict in connection wl t h Li1.i.~ uut-v~ -1!v~ket 
expense .; ... ~ P d ah uv•• payiug i.o the Victory Fund 
C~ittees . I s that correct, Harold? 

YR. GR.lVES: What I aaid was that if illetructione 
were given that the Vict oey Fund C~tteea were no 
longer to concern themaelvea wi th the sale of F and G 
bon cia, it wouldn 't be llll1 concern of our organization 
llhether they had out- of - pocket expeneu or not , 

I.!R. BUFFINGTON: &lt if the State administrators 
would be free to use any members of t he organization, 
as individuals, if they wanted them to work with their 
~tate organizations in t he sale ofF and G's--

~m . GRAVES : Yes. 

H.U.JR: All right . Now this t hing (indicating 
advertisement in Time magazine) as a streamer i n t he 
papers , just t hat thing at t he bottom, would be 
awfully good, Harold. I mean, just t~t bottom thing, 
to put across a show ~:indow. Why don 't you have a 
hundred thousand of those printed, just that lower 
part? 

..:.R. GRAVES : Yes , sir. \le will do it. 

II .J.! . JR: You see what I mean? I would order a 
hundred t housand just to put in show windows . It 
could go in the iower half of the window • . They had 
sometnl.ng like that - sometni. ng on produchon. I 
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mean something about a foot high, you see,, Haroldh 
But I do hope you will push that poster, L~t 's a 
:'i cht ." Will you check up what the)' are do1ng on that7 

l!R. GRAVES : Yes, sir . 
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H.L!. JR: Are you through? 

! :ft. BUFFINGTON: Since t he wire asking the presi­
dents of the Feds to give what assistance they could to 
t he Sto.te administ rators in the sal e of F and G's went 
out over your si;;nature, do you \Vent io send out a wire 
su"gest i ng that they no longer work, or sho.J.l I send it 
out o.t your.direction? 

h.LJR: ''o, no, you and Harold get together and 3Lve 
oe a nire with both your initials on it and I will do 
it. \·mo sent it out in the first insto.nce? 

Int. BUFFI!;GTON : You sent it out to the Victory 
Fund Committee~ or the Federal aeserve • ank~ over your 
si&nature, and a copy of that wire wen t to the State 
administrators . 

H.H.JR: You and Harold and neffelfinger bed better 
a l l get together and send s OMetning. 

UR. BUFFINGTON : That is all . 

H.t:.JR: Mr . Sullivan? 

llR. SULLIVArr : Nothing, sir . 

l'R. G.iSTO!i: IiBve nothing. 

ll .U. JR: John, I would like to suggest that you 
be~in to look at some of your- field offices and see how 
t ney are getting along. I t hink you ousht to ~ake a 
couple of trips. 

~R. SLLLIV~~ : I nas going to discuss t hat with 
you . 

H.l.I. JR: I would not wait too long. I. t hink_YOU 
ought to get out and see how they are oloar1ng this 
stuff - not necessarily to New York, but I meant , oh, 
just drop in on a couple of your field offices a::d see 
hor1 t his organization is getting along. 
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MR. St.."LLIVA!I: I think Y,OU are quite right . 

H .~.JR : I Vli sh you wruld do t hat . 
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(The Secretary held a telephone conversation with 
Lord Halifax . ) 

ll . t!. JR: That was about Bonar Law's son. What is 
his first name? 

I.!R. KUlfl: Richard Law. 

H.U. JR: Three- thirt7, Tuesday. You might give me 
a little memo on it before then, who he is and ~at he 
is . 

!.IR, lCUm : He is a very amart fellow. 

H.M. JR: Give it to me by l!onday, please. 

Are you through? 

MR. SULLIVAN : Yes . 

1lR. GASTON : I don't have anything, 

H.M. JR: You are not sore about anything, are 
you? (Laughter) 

~. GAST<ll: !lo. That project you spoke to me 
about t he other day is under way, the survey. 

H.l!.JR: Oh, yes . You bavan •t hi t any "gold in 
them thar hills • yet? . 

1!R, GASTm: No . We are just organizing. I t is 
quite a job. 

H.U. JR: Or lead? 

l.!R. GASTON: No. 

H,JJ, JR: O.K. 
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l!MJr: 

Operstor: 

!!NJr: 

Opera tor: 

Hl!Jr: 

0!)er nt or: 

l!J.!Jr: 

H!~r: 

Lord 
HnUfa lC: 

l!MJr: 

t! : 

l!MJr: 

H: 

!G!Jr: 

H: 

!G!Jr: 

H: 

l!MJr: 

H: 

Hello. 

Opera tor. 

Yea. 

Put the Ambaps&dor ont 

Put him on. 

Right. 

Bello, bello. 

Go ahead. 

Bello. 

Hello. 

Hello. 

Au~et 27, 1942. 
9: ~ It, m. 

Good morn1n~. Th1e 1e Hal1f&lC here. 

How sre yout This ia l~orgenth.au. 

Good morning. Look h~re. 

Yes. 

I called you up to know whether you're goi ng 
to manage next veek t o let Richard Lev, our 
Under Secr~tsry of the Foreign O!t1ce, Bonner 
Lav ' s son • • .• 

Yea. 

••.. vho 1s over here snd bev1ng eo~e 1n!ormal 
tslke with. the State Department peoole -
whether you could mansge to let hi m come and 
eee you ror s halt sn hour sometime. 

Surely. 

He'd like to eee you very much before he goes 
back. 
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.Al'\ •••• 

Any time ne~t week that you could make, ~e Would 

make. 

~ell , bow a~ut three- tn1rty Tueedeyt 

Three-thirty, Tuesday, perfect. I s that eo -
ia that &ll right tor you? 

Oh, ::'i ne . 

lt a.ny t hlng turne up that you ·•ant to change 1t, 

don't hesitate to do eo. 

Fine. 

Good. Thank you eo much, and I'll tell h1m. 

:!lank you. 

Three- thirty, Tueedey , at toe Treasury. 

Rl.ght. 

And abould he come i n the vay t ha t I generally 

come int 

Yea , tbBt will. be all right. 

R1 ght. Fine. Tbank you eo cuoh. 

Th.ar-'t you. 

Goodbye. 

Goodbye. 
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August 27, 19~2 . 
10: 25 a . m. 

Judge Samusl 
Ro! eno•n : Henr yt 

WI.Jr: Hello , Judgle. 

R: How are yout 

R: I 1 ve go t a:>tne good ntowe tor you. 

iw.Jr: Honea tt 

R: YeAh. 

Hli.Jr : Oo ahead. 

R: I won 1 t be able to have cUnner wl tb y:)U. 

lll!Jr: 

R: 

lil<Jr: 

R: 

!ll!J r : 

R: 

HHJr: 

R: 

h~~Jr : 

(Lau&be) Wel l , wha t ' s the matter? 

(Laughs) What! 

~hat's t he ~tter? 

Well , I' ve go t to work toni~ht. You' ve r ead 

abou t the&e three epeecbee. 

Yeah, I read in the paper about them. 

And they ' re in addlti:)n to lntla tlon and a 
message, and I- I've go t t o wor k toni ght •. •• 

Oh. 

..•• to have the dr&! t t or hl~ :or the week-end. 

Oh. 
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R: Hs 1 a gol ng to work on i t - on a coupl e or theee 

t hlngs , so I r eallY have - have to epend ever y 
mi nute a t lt, and I wanted t o ask to be excused. 

Hl"Jr: Jell, I 1m sor ry , Sam, that 1ou - that you won 
1 

t 

buy ue a meal t onight, bu t •••. 
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R: I will- the las t epeech i s a t- is on Labor oay •. •. 

~.Jr: Yeah. 

R: •••• and I premise you t hll t ehortly t hereafter I will. 

JII-!J r: Okay. 

R: Well, do you understandt 

HKJr: Oh, perte()tly. Bueinees before es t1n&• 

R: Yeah. (L aughs) All right, and •••• 

Hl•Jr: Okay. 

R: .••• will you eJr9lein to li:llht 

~Jr : I will . 

R: And I r eg ret i t. 

HMJr: Ok&)', 88111. 

R: I 111 make good on it. 

l!l!Jr: Thank you. 

R: Thank you. Goodbye. 
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S: 
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S: 

Hl!Jr: 

S: 
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;{li.Jr: 

3: 

!!1-!Jr : 

S: 

!llo'.Jr: 

S: 

!!11Jr : 

S: 
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Augus t 27, 1942. 
11: 32 8.1D. 

Go ahead. 

Hello. 

Hello , t here. This i a Congres1un Buell sn7 c!er 

of Penna~lvania. 

Bow do you do' 

How ia your eel t ? 

Fine. 

I ' m glad to bear that. I wish you'd do yourself 

a ravor and me a !avor an~ the Nation a favor 

al l at one time. 

That would be wonderful. 

Wouldn ' t 1 t? 

(Laughe) 

Well, you send a t elegram to Mr. John I . Scull -

S-c-u-1-1 . Is your secretary on there gett ing 

tl11 &? 

No, no , I 1m on . 

Oh, you have a pen in your hand. 

Yeah, I 1m writing 1t down. 

John I. Scull. 

Yeah. 

He 1 a the chairman of the ;tpr Bond ealee i n 

Somerset, Pa., tor that county ... • 

Yeah • 

•. •• Somerset County , Som praet, Pa. 

Yee.h. 
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!!MJr: 

S: 

3: 

Hl4Jr: 

9: 

i!I.Jr : 

S: 

'!;(Jr : 

S: 

h'JI.Jr: 

S: 

HMJr: 

S: 

HIIJr : 
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They juat had a big rally Soturda~ and 1n 
small mountain county - and sold ~105 ,000 
worth. of bonds. 

that 

Wonderful . 

And I w1&h 
pleaae, or 
a letter. 

you 'd aend him a teles rnm, 1r you 
- of oongra tul•tions, or wri te him 
I don ' t care which. 

I 1ll do that. Now I got the name, and that- that ' ll 
go out today. 

I wish you ' d do that. I - I informed you •••• 

Yea • 

• •• • or this , and he ' s the head ~r the benks up 
there and a very , vary t i ne fell~w, and "this 
above all, to thine own eel! be true, • aomebody 
said, you rernember? 

Yeah. Vlell , I appreciate your bringing it to my 
attenti on, and • ••• 

He ' s a - he ' s- he was a- a rsbid Re~ublican to 
start out with •..• 

Yea • 

•• • . wh~n I came t o Congress, end when you ceoe here. 

Yeah. 

And now he ' s got the spirit ot the new idea ot 
doing things •••• 

Yeah • 

•••• and he ' s with Mr. Roosevelt and you and I in 
thia thing or doing things. 

Wonderful. 

Ian 1 t 1 t? 

Well , it ·1111 go out- lt will go out todey, and 
1111 send you a oooy. 
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s: 'l'b&t'• a goo4 bo:r I !bh 1a •••• 

S: •• •• worth aoae~ac. Congratulation• to h.U tor 
th1a wonderful work. • 

HMJr: And 1 111 und :rou a oop:y. 

s: Thank )'011. 

HKJr: Thank J OII. "! 

s: Goodb;re. 

' 

• 
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Jobll f. 
PtblOI 

1111oJr1 

P: 

IIIIJrl 

P I 

IDIJr; 

PI 

l:oa, air. 

Peblot 

x .. , a1r. 

Aquat 27. 1,_2 

''" p.a, 

What bappeDM oa - wUb llr, foll .. t 

Wall, 1 IIII!Hka4 all uae ru .. u the auto 
Dep&rtaea,. le aUea4e4 Ula' -tor .. oo 1ll 

ooape•J' wlt:ll .JoaOIIIl Groea. 

l:oa. 

34.0 

1111oJr1 lll:aow. 1:011 to14 .. all ~t roator4AJ. 

PI 

JIIIJrl 

PI 

JIIIJra 

PI 

IIIIJrl 

P1 

1111Jr1 

P1 

~t'o rlcbt. 

l:w aloo wore plq to le' - 1 aoke4 rou to lot 

ae uow tble aoral .. bow •••• . . 
~t'o r1P'· 1 oelle4 ruaceral4 before ue 
o1olook. ' 

l:ou 41ft 

l:oo, e1r. 

thoro'• ao rooor4 of 1 '· low Jun a a1n~au, 
Jaot a a1 .. to. ( !Ialka adele) D14 Ill'. Peblo 

oal.1 •• 'b1e aol'ft1act l:o~a 41da't a1n u 10 
... l:oe. Well, tho talllt1 e OD ar outer ott1oe. 

'lhaJ' uu•' c1•• u .. ... 
Wall, 1 aoka4 b1a~ u a •tt•r or r;:~k to ooeo 
OYOJ' MODliN 1 .,., 1 14 11ko to to rou 

about u. 
lo, thor 414D1 t pu .... 

1ow 1 a1oo obMkM. uae 11M ero .. to aeo 1r, thor 

wore 4o1ac urt:ll1DI· thor oa14 thor worea ' 

~1118 DIIJ't:lliDI• blat ooe• of tholr people -
1a oa •• Qripollola troa lllenpot , aa4 thor 

wou14 11•• •• a report troD tbaa •• ooou •• 

thor cot bare •• '~ aarthlac thor uow. 
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x ... 
· !bo p.eopl.o 4on ._. 1.1Do d nato wore a 11Ule 
rol•o~t to obou w1 th 'If ell .. , ht ea14 we 
wo'll14 - th07 wolll4 4o 1 t U •• qMe4 to prou 
lt. ' low WbJ 1 ... to4 to talk to Jou. waa thlt 
aa 1 .._4oratoo4 lt, tu aattor wae t'IIJ'ae4 onr 
to loll . &D4 to FoloJ, an4 tho7 WOD t 1D to u 
rau..r --.:reiiPJ.J w1 th tbe people troa tbo 
J. D. O. . 

loa, 

Aa4 tiM be&AJ'1 1a •low ., at thlt r-!!lt, *' n wro 110t la fa•or o~ Mt.l• aatloa IMJ'o. 

•• ,_ ..-4 tiM loUor 1 Mat ,.., 

loa, olr. 

Vol}., froa that the7 - oorta1111J •••• 

It OO'IID4e4 Ulro ... Wolle• ,..,, tbea eo .. noov­
., ..... t. 

Ieall. 

!bat' a rtpt. 

Ieell. 

Al.tboap the people that ba4 lleen b&D411q lt 
at Jtato lleforebaa4 414a1t .... to tool thlt 
~. low lloforo •• woat to ltato an4 tr1o4 
to tla4 01Lt 1t ... 'lfel.l .. WI w11.1111 to 4o 
.... ~. 1 Jaat tbo'llflt ibat 1 14 11ko to1 lla•• fOil!' 4o01oloa a a to wta t tba troae'III'J • 
poet.Uoa lao 

Ob, tor baa•••'• ealrOI I 1 aaan, wlliJ be ao cSaaD 
lop11aUo atlou' th1a • • •• 

lo 1 don't th1Dir lt'a local1at1o. 1 - 1t
1
•-' . 1\ ••••• 

1 40a' t ... t to talro a ~11t1oa. 1 th1Dir tbat 
waa ta11'17 obno••• liD t u 1 tbat .. u:-f. 
laa't aa.:re u4 ... ro1o1 1aa t bll'l, • 
... rt;..Ma4M aa& I'a aakill JOU to bllp o'llt • 
... JOD'ro tr7l .. to pet .. OD tba _,ot . 
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- '-
l o, ~t'•·· · · 

tOJ'IOt 1 C, Ill'. Pelllo. 

•. , . ~t• .. wb&C I doa1 t aat t o do, Ill'. leorU&I'J. 

Vall , ~t'• wllat Jou are do1111 aa4 I nan'' bon 
t ooUI'4a7, aD4 fOJ'IOt U, an4 Ilu. I'll- I'll 
laaa4lt • • •• 

VoU, Ill' . ..... ~. I 141Uf ~ -· . ..... u4 w.ut 
t o J ou aM~a• u "--•• *' • ua. laat Wac I 
waat co 4o la w .. , '" o. a a,o.t. 

BIIJJ'I VoU, 111bat elM .... 

PI • • ••.. t 1t we aYrC4!4 ._ pula ott u4 .Uo osoep­
Uoaa ln oorta1n oaaaa, Claa' we ~4 lal'la 
41tt11111 C7 llo141ac oiU' rrowa4. low 1t .u !1'•••111'7 
toala tlaat wa - wo oaD aako an oxoopt1on hero, 1•'• •••1 aDOucb to JIOI'It 011t. 1 Wnk I oan won 1' 
out. 

111Ur1 Vall, wllo 1a \:ho !roao1117t 

P: VaU, *t' • tor 7 011 Co 4oo14o. 

111Ur1 Vall , 1 414, aad 1 aoltod Ill'. ••ll t o hko U ott 
81 laaD4o aD4 ha • • • • 

' ' !hat' • rlpt. •• - ho 41d, and I laaTo a • - •• ~ 
~~ ooataranoa lllld tho 4oo1don ••t that lit.do u 
~t Uaa wao .. c U allolll4D 1 t bo dono, aad •• 
~., talked to •u p.aoplo troa tbo J •. D; c. ud os­
Pla1na4 WilT, that oa1d, wall, tb17 wertn't 101111 
Co qllaaUon Chi dao1a1on . 'l'bo7 ,41411 1 t waat •o hko 
U &nJ tlii'Chol', and CJaat WO Claat thoJ UdOI'ItM4 
tlaa t roaoon. 

.. .. 
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Well, :rov npor1or 1o Jlr. hill, he'' 1 tt 

roo, air. 
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All 1'1Cht. Well, I'a 101DC to aa - I Jllot -
:ro•'ra - Ul.o th1Jic Ulat :ro•'ro aM1Ds •• w 4o 
1o o:uoU, 11bat I .. .,., waat to «o. 

I - I approo1ato tbat, Jlr. looro-.r:r. I - l 
Jut •••• 

Woll, uaon wta' •* ao to .Uo 1IP ., a1D4 
about Ut 

Well - ..UL I Jut .. , tlbonor 1o &Ole& to 
4oo1 .. tile ozreao1117' • poaU1oa to 4oo14o u .... . . 
Wel.l, I •• •• 

. .. . 'II•-•• 1t U~.o:r 4oo14o ttw pooU1on, Uan 
Uloro WOII' t llo ae:r - ae:r - UloD wo ' ll mow where 
wo lt&D4. 

Woll, I 0a 10101 to tlll'll tlab OYOI' to Jll'. Paul, 
1n tho a'111oaoo of Ill'. B1U, an4 ad la1a to ~~ 
oaro of U tor - tor tlao fl'o .. 111'7. 

Woll, l 0a - l 1a 10171 tlaat :rou tlalllllr. l we t.r:r-
1D& to p11t :rou on t1ao epot. f!lat' • o:uoUJ: *' 
l ••• V7111Cl to aYo14. 

Woll, :ro• - :rou 4Dn°t • ••• 

.But :rou •••• I laan boton at Uao l'tport tlaat 
tbe J. D. o. r11••···· 
YoU. 

• ••• tlao1r pu111111ao4 report. 

Look 'IIIlo I 4oa1 t .. , to &J'I\11· !laoro -
tlaor~ &1'0 oi~~tttoa tbnui&D4 pooplo 1n •enpeS 
1ftlo .at"o 411DC of lt&rY&Uoa, • • • 

!bat'• 1'1pt. 

u4 J'a DOt pU& to 1U OD tlao tolopboDt 0 

~4 • i.r.acu w1 t1a ,... low I - I - I' n - laort • 
a loUor troa th• M1UI& Slaat Jlr. Wollto 1o 
w111iD& to 4o 1t, an4 I want ooaoboff 1D :­
fl'o&olli'J to oal.l up Ill'. WollOI an4 11 • 

(!loat.) 
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Tho Honorable, 

WAR DEPARTMENT 

HEAOOIIARTtRS Of 'OU ARMY AIR fORCE$ 

WASHINGTON 

l)alr l!r. Sec>'et&ryo 

The Chief of IJt.&tt baa ad'rieed - tll&t JOU wioh to so 

to l'J:lgland em &.pteber lStll. I ll&ve, accordingly, directed 

General Geor&e, c~ Oenetoal ot tile Air Tnn•port ec-.nd, 

to have an airplalw .....t.T tor JOU and JOur party ot two or tllrM 

to depart frao the Naticmal Airport on tllet <late. 

In o%'der to 1'aeU1 tate tile t1nal arrans .. ente I aq I 

sussest that you 'have e...oae 1n your office COOIIIunie&te witll 

General Oeorge 1t JOU ohoulc1 neb to ll&ke &D;f cll&nc.. 1n JOur 

departure <late, He will &leo ad'riee you concerning all neca1U7 

dot.&Us and pl.luw. Arr&ng-te can also be ID&de witll Oeorce 

concerning JOUr return to tile United State•. 
Very a1nce%'alf JOur&1 

• • ARNOLD, 
Lieut..,..,t General, u.s ... 

ec-and1ng lloneral, ~ Air rore 

SECRET 
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DIW'T OF SECRETARY MORGEh'THAU•s 
BROADCAST AT THE WAR BOND IW.LY 

AUGUST 31, 1942 

Standing here on the south steps of the 

Treasury today, I can see thousands of soldiers, 

sailors and Government workers at this great War 

Bond Rally. The7 have COlle to appl aud the 110tion 

picture stare who are ghbg all theh tiM ai 

;a}eni to sel l War Bonds during September. Speaking 

for the Treasury Department I should like to pay mf 

tribute to these actors and actresese, and the entire 

• .. 

p .. .a. ~ ' %/..1 ~ ~<-~ ~ k ~ 
motion picture industry. They are~e' se t••i• ·b·r· 

to help win our common vict or,r . 

But this crowd is not all I 
~ 

see from ~ Treaaurf 

" 
building. I can also picture our marines fighting through 

t he jungle in the Solomon Islands, our sail ors patrolling 

the Atlantic sea lanes, our fl7ers in battle on a dozen 

f ronts around 
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the globe. 
J 

And_.ef. can W.O aee lli1lione of oUl' eons 

and husbands and brothers training in lrmf camps, 

from dawn till long af ter dark, for the hardships 

and the sacrifices of war • 

. b we think of thia gria effor t by oUl' fighting 

an, let •a uit oUl'aelne wheth.r we on tb. ha.e front 

•re ~oing all !! can to t rain and toughen ourselves 

for the coaing battles. 

This is going to be a hard war, and it aay be 

a long one . Here on the hoae front we have not even 

begun to sacrifice the easy and pleasant and comfor table 

things of life. VIe han not enn begun to lin with 

the spirit of the AJDeriCI&ll pioneers , who used to say 

"Eat it up--wear it out--make it do. " We have not 

evan begun to scrimp and save, as we shall have to 

do before t hia war is won. 
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Each of ua will han to aak hiJuelf ne17 

morning •Wha t IJII I peraonal17 going to do todq to 

help win this war? What oan I give up or do without, 

so that our soldiers and sailors can han the weapou 

they need'i'• 

Re•JIIbeJ', tho~ weapou of victorr-- the plaDea &1111 

guns and bombs aud battleahipa--all have got to be 

paid for. Some of us build them. So• of us will 

fight with thea. But all of us have got to PAT for 

them-~~~. 

The need is great. The time is short • The 

hour of effort is here . We on the home front BUJt 

not fall behind our fighting men. We , too, muat 

take the offensive -- nowl 
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!quat 1'7, lNI 

Dear Onott 

I • 1oallq ••l•M llor .. Uk • Jllot•tat of a 
letter which I huo Jut r ... 1 .... h• ~ &,e.tollo 
Dohpto. 

tbo oonloo that w r brM to tk• .. to .U. 
!! ,..illllo fort-. to pt tko Salao ,..._. 111~ *loll 
to .,., tU T&l'1ftl fWo1p DHlODI ot tJlo ~ la all 
... trloo, wltk tllo .... ,u. ot a-a, ul Itab. tbo 
Yatl- hal v1o1 la ••017 -or tof ~reet th•• lrioo 
huoo, but hal fallM lloforo ••be o ••· I .. for-
tUMto la workJ.a& out u or1pual •thol with wllloh to 
tupplJ tho fatlO&D w1th tho RIOIII&rJ fiiD4a to I&PI'J OD 
thob fOPolp a1n1ooa. 

I thluk tho Proall•t wouli bo lRtorooto4 1• m-
1DJ abolat thlo 11114 I woul4 IJPPOolato 1 t lf JCIII woull 
br~ 1t to hlo attoatloo. 

M111 Graoo !Ull7, 

!he 11l1to aouu. 

v 

YOIIPI ehoorolJ, 

(ll.,...n H W.,..,tlla!!, Jr. 

Jl 1. 1. Ac••• ta oo ...-w-.a 
J'llo 1o D1aJT 
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TO 

TREASURY DEPARTMENT 350 

INTER Of'l'tCK COMMUNICATION 

DATa 

lalr • • Klo h 

Randolph Paul 

J.uguat 27, 1942 

I understand that JOU 1poke to Mr. Blough about a 

newspaper !lash quoting, "J. TreaiUrJ expert who deolined 

to be quoted b7 na11e l&id, 'Wage and farm price atabilha­

tion, taxes, eaTings, price ceiling•, and ratlonin& are 

all neeeua.r;r to prevent infJ.ation, whioh M&DI a rile ia 

cost of living. If the Pr11ident puts the esphuil at the 

~menton wage• and farm price•, don't get the idea that 

the other things won't get attention too.•• 

lalr. Blough tells me that he baa stated that be lalftl 

nothing about who oould han ade t his statement. I ~,_ 

nothing ei ther. I oertainlJ waa not the Treallll'J expert. 

Itt 
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..... 17, 1~1 

11£1'0'A- ,_ tu •cutAU 

rna• .... m."" 
MJeetl luaU• 81 •Meer ..... srtlsllll. 

A ka • .. u r .. •••UIIlJal ..... ._, '- 'BJerst 
lUMP U NlM ......... U II•M.Uae ... e1lld•te 1M 

... et ..- ...... If ._ JIUIIJI8M WN Mt u Nl• 

................ r•-., ............ .. 
11ear IIMll• M:zMqe • •tter ~- -. •••U•llt 
•~JeeU.ule, tM ka -u .... te '- .._ ... -
tllill u e1lahete "- etu ...... .._. alr•ta• tiM 

•~M~JtUll. '' .... ~ •• .., -u ._ ••n•17 te 

.... ~~· ..... eia ... ., ................ .. 

.. Jestt ... .., - ._ s 14 .. so uee. 

Ae a •• s taes tsl te ..a. ...,._, tiM s.a -u 
M~ • at ...Up 1 • .,untedUee ... ret.. ft1atlie17 1UU. ~' It -u UHI'bl•te 

eplMt IMC ..... ftl ll&ftiUC':J 3 Jl .. wlUI etMP fe•s• 

U wsl& ._ "17 e 5 Til" te , ..... N u : .. ~l?l:~::-.. 
'Mile •- .r tM _ ... ., e1 te•"• 1r1a 

,..,. .. s •• ... • • ,.. -u st.... • 1e,. , •• 
er .............. u~ .aa:: ... ..,...- •• ......,., .... , ... 
If ae 4P •••telt ,.., 1e..- "'IIIP ..... ... 

11pe, .au ... .-._, -u ••••••· r." _,.,, ....... n~ 
••11 7' ........ t'• - ... -.1& -.-.tlF ....... .... 
'"l'lltM1e uscrt••tlelle .... stp ....... 

!lie ... tiMI .... lll ........ 'NNlea at - 1~1 
..... ,_ MU -• eetaate& te ,aeU ll,Jie,-· It le 

tftMhl U ...... - U.S \IdS -U M falH& at .. , ..... .__u .......................... ._ 
l'ltel lMftiSSI, alaN - w1- at ....... 8hert~!1. 
MelMee Me ._ .. talllCI ... lGJ Ia .,...., _.... 
·trrt ... e .r ......... u. sa •• M11 tratfle, _.. 

fbelrts. 

Ja ......... - ............... , .... ..... ...u 
'M &l~--... UftlUlt te ... ulster, ... pnteetlw 

If llttle ,.,. • 

!lie attu' I ......... .-l7HC ttU ... CC a 

........... 1 .... 

, ........ . 
U:aw 8/27/42 

• 
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.... ., ..... 0_.._. ..... 

lo A ,.... ..... el ....... :AIW ...... II .. Uti ... 1W .... .... , .... , ... _ ......... _ .. .._ ...... .... ...... __ ....,_ .................... ., .. 
Moll- lo I ...... &a o ..U 2. el .... C LW 

loool• •••• ...... ...._ ..-. ._ - rl'snrW to 'M 
appltiiJ ..... ,.,.. .... ,... ....... .. - ..... 

lo It I el 217 rr el ..... o taolS. &a I QUe 
...,.. oA ............... el ... o I -·9= ... ... 
faWIIII Co- Ia..... oA .. .... .. to .... _ 

Jo II a - - te 'M I 01 rl • oil? I :Arata• o .................. -........................... · 
oMJI?tnUrAI traiiNe ..... 'M- o Hill • elllo o 
e1 w,• rr ... ~ .... ...-_.all-- e1 r ttMaal 
.. rwlla r'la- ILL hi • .... I II ....... fl .. ...,._, 
............... 

0 

... II ,. .......... ., ....... . 

::c': I I I Ia w • - ...aaou Plaia ... f'Mit"'-1 

-. ... ,..... ........ - ................. ?Ill& ..... . 
"' lf'a Ills . .U w ,_..." ..,. .._ el • a ........ _ 
- nUs tel te 'M A. ?leo .. • •• I ............. -' 

:=::.;· .... -:c.':. ..•.• · •.'~=== 
tokl...._tll I r , ............. Srll .... ...__, .. 
.......... Q ... . 

.. ...... ............................. s..-
- oA .. otuat'--• ..,.. .. to II 0 ..U-~ " .......... ,_ ... .... 

I. 4 ... - ,.,,, .......... ..w ... ,.."" .. ..ar-
.. ....,, ................ II ...... I ll• ..,,,,,, .................... , .......................... .... ..... ,._ ..... ., -... 

f• ... a teou -aA..... ..... ........ 11 to IIJ IIIW. 

to Stu '•••• If ,,...,,.,..,...._.. .. ~ 
................... fwiiUeo ................. 

( 
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- l l -

a-1 l•te ..... - ... -fill .... ., ....... nb .. ,... s-.ae., fill- , ...... f1l ......... -. 
lllllflr& .. .,... te ..................... I ... 01 W .. , hw ., ............................... --_.,. 
•' .._., .... _. 111 fcc ••- "' .. ..,. •u 1 , 

1e h •• , .. ,. • 1 ..._ • ... • raUl .., ....... '' 
• M "a lslr • ..U f1l so _.\a_.. leal 
.......... Ia I I U.· "M I 9 1 4• • 9 Ifill 

5 , ........ .,... ........ .. ................. ., •• .u. 
., .... ,...a. .... - .... -
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,_, .... ell ............... .. 

-
•· z 'c!C 

... .._ell ................... a."" ..... -
'" ....... t 'I J a ... ....... ... ....... -···· Jilt 
h tM \eUell ell .._ .. aur ........... Unrl••tea ell.._... 
t~t ..... ft..- ...... J.w, et- .. MeMf.•U• ........ 

9,o •- w. _,,., 11 Pntdr,. ••••• ell .u .,.. ~ 
..... .-.u .... ._. __ " • .. ..... .. ... • ..... 
ttpPM. ............................... - ..... ··-.. _ .............................. -.._ ... ...... ....................... ......................... -.... . ... _.u..., .... 

•• 7 'p" MVtr•· " ••• ""•• 
.......................................... la '"" 

..... _ .... u...e. ,_ .. , ....... .,_ ... _.u-
'-erte, 'r elM fll ..u-..._ l• t?le ..... ,..,., 

........... ., 
.., •••• 52 ... _ ..... -----= ==­....... 

I 
f 

.... ., 
tllJtr* J 

1/ ............ ia ijii ii Leo' ,.... ,., .......... ., ... .,.. ... ,......., ... ............. ,_. -·-- ..... .... ... ,....... -- , .... _ ..... 
.... ,._. .. -. '' •• •• a,a.a .., • 
......... eii .. OoU ............ .. ........................ ~ 
-......... .. .. , ..... -,.,.,.. u 

-- ,.. .. - lilt ··- .s- ... n..,. el ,,tiO le ..... ,_. tM IDO _. 

........ .a.-. 
}/ .._ ... ._, ............ ~leate811it• _...,...,"u-.... . 
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-·-
,.. .... ~ •• , .. u, ... -.... ............ 

o. m• -~1:!"!4t.•·-" 
• ~ .. .a. .... ... , ............... ,... .. 

~!Ill ....... IJ ........... ... .. ..... - ........... ........ .... ,._ .... "" ... ,.,. ......... ,.., .. ...,. .. _ 
......... _.,_ ....... . . 

-:e 
......... ....,......._ -. .,..,_lathe ..... 1,..1!11& 

'UIII• II Mll111! 
, .. , : .... as. :•····· .. ;~·-: ..... .... I ,. ... " I 

1,. .., . .,.. '= •• ., .1,11' 
1,., • - llo , 1,:1 
19,. " = no .. ,. 1, 

"" 
,. lJt • • ,... 

19}1 » - 1a • lJ = 19« 
,. • Ut 

., Ill 

19 ,. ,.. ,.., ,. ~ "' 1,, , ,,. ,,. ., 1' 
., 

19)6 .., c lJt 110 • "' 
UJJ ,. 

~z; = • 1,010 

1,. ,. ,. 17 "' 19JJ ,. ,., - 1Jt 17 ,.. 
1,.. 

~:~ a • - 3 "" 1tlll - .., 1,~ 

~ ;:';!' :: _.. " ' ' .. - .. , ., aut ... ;:; ,= .. * ,,.., ........... "'-' u- ., _ .. u-
.. ....... ............. .... u .... ,,.,001, \Mt - ee\ 

·""'-lr laeelwf .. - ...... 

' 
................. la .. '-"• &ML• .. - ............ ., ... , ........ , .... ~ ......... ,_ ...... ·- ........... .. .... ., 1,,, .......... ~ ................. - ,._ ..a.at..a, 

1"' ..,,eq \11M ...... ...,.rtsot ...... _. ""'ll ~ -
........................ ,... .... .. l,a.l. - -· •l>M' fW 

Regraded Unclassified



356 

_,_ 
.. ,._....nus.. _ .. , ..... s.. .._ '.....-. rtt ..,. te\al -· ... ,.,. "'""" .......... "" ....... 

L !',....,, ltr U. "DMpr ......,ltiM '*r!rr 
s_,.. 11111 ....... ,._,u., 1a , .. 111r15o lfltao -. 

., \M ............. uw. •l'ia'lllc 11M !-", ··- • tr -~ .. , ....... •• ..,...,..... .. ..__... ..u'"' ..... , .. ur 
d"""c ........ -- ..... ~·- • 1 ~ l;a ...... 

t..,..uur tr:z \lt- ..... It U lo.b .... I 1' 17 .... 

"'"'-ba w1l1 ..,... .,. ...... t.MliM .._ .-. .,._., 
-...tt~ •w.._... s..w 1a wva1 ..... ..u te _, A 

lttl -r.1 .............. Ia ...... u ....... _ ........ _.. 
•• _.u ... ......,. .,.. ... uttr rtt ...., rtt t11a ,, , w 
el\J' ,W._..s w1U 'lot ht-:A llr 111--- rtl tiE • h la 

\M AtlMUt IIIII htll\t 'I .. - Cllli1 ttrrt ttl .,...-..s ... 
If tl....-la rS.t ... 1 ... '-lN. IIIII t I 1 .. ttl tlet1rte l tr lll 

oenalr -· - 'lot -••W •• ......, 1\ r t'• ttl eltt\rle otp­
.....,... ... ..,. ia"'*IWw traetltall.F wua _,...-

,.. .,..., ... , ................... ..U1 ........ 'Ill- lt ....... , ... ~ Fl...., -tl•'lol• , . .. ""' -·- ,_. .. .... tt~·· .... -- ttll9ial .... - ......... '-11 ,., ,. ..... 
M1tt \M fiiiUw f'W .._ - ~ tf ltllll la ,_ l,lol, Ult 

4Mllrt ae llol pea •• ....,_111M 1,-n. J/ All ....... le!JI« ttr .. 
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lxp, Loane 

CU .... , lU. 
1\. LcNle, 11o • 
Mi na.opolil, MlaD. 
'-- cu,, llo. 
Dall.u, , .... 

SoD rr&Doi1oo, Co11t. 

BtcaRit of poeetble effect current ealee followtaa 
inquiry •~ould be treated 1 atrlct confidence by you 
and offtolale of {our bant ltop Would you pleaee adYill 
•• bJ wire 110t la er than of your reacUoae to Ut 
following propoaed changea vbtc baYt been eurreettd ae 
iapronaenh la preeent atrlla of fu Notea Btop Strlta l 
lotte cbange uoUDt whlcll l"f be teaclered for tuta fro. 
rwe ln Hundred Dollare to Fin Tboueand Dollan a year 
ana-tncreaee aaturtty to three year• Stop ijerlea B Iotti 
tnoreaae lntereat rate fro. four cent• to elx oent1 per 
aontb per hundred ctoll&rt Stop Perelt redeaptloa for 
oath vtth lntereet on tbir\y day•' notice after eix aont~l 
froe date of lent Stop Ptralt notel to be pltdrtd ae 
collateral toatvll&t aloag the llnee peraitttd in tilt c&ll 
ot the reetrloted 2-1/ 2'• of 1962-67 9\0p lncrt&81 aaturl\J 
to three Jtare Stop Oath rerteaptlon wltb intereet would 
not apply to bante acceptinf deaand depoettl St op Tbett 
ohanree vUl bring rate tn lne vUb preeent earktt concltUoN 
and provide inoreaeecl flextblllty Stop lleo ther will 
peratt bolder• of Serle• B lot ee to pay t ax inatallaentl 
enUrely in ,._tf tbt{ 10 prefer vhicb will faclU\att 
vort 1n Oolleetore' off cee. 

IIORGOTH10 

VTH :NLI 
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llaaorol7, 

( otp"1) 1 . llorpatba, Jr. 

11r, Joaalt laaoo•, noo Obei..,.. 

lolll'l of OIY-r• of tile 

lo4ol'lll. :bNM'I ···­
Yubiactoa, D. O. 
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TELEGRAM ~------------------

··--- ..... ..,. 
( 

! o Pr .. 14•nt• , hbral Re•el'9• Bank•l 

il&lton , Ka••· 
••• York, w. Y. 
Pb1la4elph1a, Pa. 
Olnel&n4, Ob1o 
R1~D4, Ya. 
Atlanta, Ga . 

Ob1oaco, In. 
lt. Lou1e , Mo . 
K1~UW&poU•, K1111l. 
lanaa• our. Mo. 
Dallaa, , ••• 
lan J'r&Dol•oo , O..Ut. 

.. • • 
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TELEGRAM 
Of""CIAL BUSINESS GOVERHMIEHT ftATD 

Boaton, lola ... 
••• :rorlt, •· Y. 
Ph11£4elpb1a, Pa. 
OlaYelaJ\4, Ob1o 
R1olaon4, Va. 
Atlanta, Cia. 

,_ _______ _ 367 

··---

atuoqo, Ill. 
"· Lou h , Mo . 
Kl.niiMpoUa, Kl.an. 
lanaea 01t7, Mo . 
Dal l&a, 'rea• 
lan J'loa1101aoo, OaUt. 

s~ 
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FEDERAL RE8ERVIt 8Y8TitM 
W A . .. I M.,.OM 

........ ... , ...... ,c . .... ..... . 

Honorable H«11T llol'lethau, Jr., 
Secrot&IT o! the ~. 
waatungton, D. c. 

Dear llr. llorcenthau• 

~t 28, 1942. 

In repq to ,...,... 1-t.t.er ot ~ 'r1 -loel.ac a 09 ot 
a tel.,.... to the Pr .. i.det o ot the Reoorw B...a.. tho IMrd of 
Ooftmoro acroo• .. tirol;T with the propooed cb..- 1Jl tbo S.rioo .& 
tax noteo. We &leo .,..... tbot - ob&ArOO 1Jl the S.rioo B DOt.oo ...,. 

dool.rablo and 1Jl •- ...-poote _.,t1al, but " ap1Jl roo • a 
lr&dll4tod oo&le ot ratoo 1.n.t.ea4 ot the flat rete propooed. .. tHl' 
that, wiiUe tho propoa&lo are 1.n tbe ricbt. cllroo1J.a, the DOtoo wUl 
not roach the •y1•• uao.mt of t'ulldo that oon be obt.o1Jled tJo. th1o 
type o! iow e, w eoo the rate• .... ouft10iM1tlJ' attraothe tor 
catur1t1eo ~ •- ..athe, and,-.en .,ro i.llplrt&Dt, tho DOtoo 

will not be hold t or at.-ed poriodo ot tiM, llftlMO tho ratoo are 
10 arr""6ed on a cr&duated eo&le u to ott.,. a otronc induo-t to 
holder• to r etain tb.a. 

'll'o h&Yo conaldered the objootiollo raioed bJ' ......, .. , ot 
your oWt t o o ,r&duated oo&lo ot r at eo oa the tax noteo. 111Ue 
•• recoeniso the .. rtt ot thoH objecUONI, - do not beUOYO that 
thq ..,.. out!1o1ent to out.,.i&h the adYaotoc-• ot a ,r&duated eo&le 
of rateo . Theoe adYaot .. eo are t hat (1) the bi&her a•erace rat e 
would attract a 10Uch larrer a..\llt ot tundo and att&in a .. ch wider 
dlotrlbution than would be reaobed by the tlat rate of onl;T 0.72 
per cent per onn\1& tor thr ee year• and (2) the inoreaol.nf eoole o! 
rateo would be a real inoMitJ.ye to inYeetoro to hold tho not .. to 
aatur1t7. With an attractin ochedu.le of rateo thea• notee could 
be active:cy pi'OIIOted bJ' the Vt.ct0<7 Fund Coooa1tt .. e and 1n ...,. op1Jl1on 

would ral .. a larfO ... unt ot tlmda, probabl¥ b.t._. •~,000,000 
and $1,000,000,000 1n Sept..,.... 

The objection t hat hae b een 1114de to the ot!erl.nf of a 
dlt!orent luue eaob 110nth 1a thl<t the work of the internal roYMIU& 

collectora would be creatl;T .-pUoated. We b.Uo•• that the ia­

portance of thio ol!Je ctioo hae been OYerOOIPhaebed. The frad\lllted 
oc•lo or rateo ...,uld applJ' onl;T to the Serle• B noteo, which are 
purchaaed 1n larce bloclto lJ¥ oorporationo and weolttv 1nd1Y1du&lo. 
lie suggeot that the Serieo B notea ba iooued 1n $5,000 unite and 
onl,y to J.n.,.otore purchaal.nf at lout S5,000. Tne S.rleo A noteo 
•ould be anUable up to and includinc . 5,000. 
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Honorable Heruy ll.oraenthau, Jr. -2-

A oub&tantial part ot thou notu would be p~>rchaoed tor the 
l,nveatment of idle !undo and would not be rede-d t or t ax purpooeo. 
Another aubotential part of the noteo, althouah purohued tor t u pur­
pc1u , 100uld be rod-d in caah, eince IUl1l' Cor'J)Or&tiono and indirldll&lo 
would preto.r to pq their tax billa b7 check rather than b7 t.\lming 
1.n tho t ax notes. Tbo itlternal ........,ue collectore would be involved 
with on!¥ the r~!..ng portion of the not. .. that. would be turned in 
tor ux pa:J'Ient.a, and their work 100uld b e -1~ I 'ied b7 havi.Dg tho 
red-tioo value• printed or ot.u;>ed on the face of each note . The 
additional 100rk i.llflooed on the intet'll&l. revenue collector• woW.d not 
appaar to be itlaunoountable, and the roeulte that would be achiend 
by obtainina the l&raeot pooo1ble uount ot !undo troa nonbanlcing 
tnv.,tor• would cort.ainl7 ottoet. thio dio&d'I'M taae. 

Tbia utter hu bee diocuooed w1 th Chainu.n Eccleo and be 
10 in aar-.nt with the otot-.to contained ill th,io letter. 

'•rr tN17 TOUr•· 

~ 
·~~. d ... 
V e Chai • 

Regraded Unclassified
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3?0 

OF' BOAD • COvtiiiiOitt Of' I'DEIIAL 11!8EIIvt IYITEII TO TOUII lETTtll 

AUG 2'7 ,1M2, WI TN II!II'ECT TO PIIOI'OICI atA.a!l Ill D IITIIIG SEll lEI Of' 
1101'0 HAS MEN lii8CU880 liT '£191!118 • PECUTIYE c:eiiiiiTTU Of 

£11Al OI'EII UltiCET C:O.ITT£[ .. lett 18 liG't WITNII M fDEIIAL 

SYSTEII WITM WHICH TlltA8~ . MM MIITAI- NIIMIIT C611TACT 

... Ea•• • IIICUTIV! 

TT££ ARE IN FUlL AO'ftWWT 11111 lME Yltw EXJ'IIDCID 

IIOMD'S l£TTEII AND D£81111 1111011GlY TO IIECa.E .. neAT IIOMD18 

IONS B£ GIY£11 CAII!FI&. CO.I_Tt_ IIEfOIIE 

ION 18 II£ACIID A8 TO CH'RI TO K IIAliE Ill TAX IIOTU 

AU.AII lt'IIOt.\. , Y ICE atA IMMI, 

EXECUT IVE C-ITT£1, FDEIIAL 01'[11 IWIIC£T C-ITT[I! • • 
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INC YOUR WIRE AUG 2T COMC£1UtiNG TAX IIO'KI BEL I EYE 

Wcll€ll CHANGES VERY lJES IIIMU. Atilt[! WITH IUGCE~TI~ 

BOARD OF GOYERIIORS TO YOU AUG 21 RELAT I Y1 MOll! 

>-a•"'T 'VE AND GIIAJIUATEll SCALE Of RATII FOR .RIEl 11 

I. 
'AJIDOCit· 
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IIIIE AUGU8T 2T COM:OIIIIIIG IIIIGJIIFICATIOII OF TAX IIOTtlo 

04MGES Ill •atra A IIOT£ 8€01 IIIOU.Y JIEIIIUIIU 

FAILURE OF EXISTING ltOTf: TO ATTRACT II.BITMTIM. 

OF FUICDS AID Ill VIEW IIICUAICI TAX aAT£1 IIIIC£ 

LIMITS OF U8( FOil TAX ,.AYIKIIT - ,.10. 

'" vtn 

181LITY Of UIIGU IIITP£8T lt£T.It 1-ltrWT Ill IIAIII. LIIIIT 

AIQ) L!IICmlf:ltl• IIAn.tTT IIMCKU LEO 

flltTHO AlfT IC I,.ATIOit OF TAX ,AnEWTI IIY Tltll atHD 011 ,.lltr OF 

I M. GltOUfl OF I G I Y I :IUM. TAX' A 'lUI. 

-.:a<lrTI'11 CHANGES Ill 8£111!8 II IIOT£1 aAI. A lllto.\JI(It qu!ITIOII. Ill 

VIEW TliEY WOULD CIIEAT£ A DUAL f"!!lf''O( IIOT£ COitTAIIIIIIG 

I'IOT IEC(IIMY I It A I'Wif TAX AlfT I C ,AT I Olt 
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IGTE AND YET NOT DESI~ f. MAXI- EfflCTIYI ... 

11 ATTRACTING ~ IIETAIIIIIIG lll.E ~ rt• F- liEU., -·· 
TO ACCOMPliSH :DUM. PURPOSE II08T l!mCTtYILY 

GIIADUATED SCALE OF RATtS GEAII!ll TO TMI! TOll TMI IICUIITY 

HE1J) 8H01.UJ BE A1IDD TO OTHER SUGGEITD CMAIIG€8. 

FLAT RATE OF T2/toon_ta OF 1 0/0 ~ Ill! AJIEqi.IAT! 

~•IIID liTH 1"11£1Eiff "' I! f IIAT!I , .. 

••••- ..._., .. ""'• OF atx ••amea "-• nuan MYI 

IM· 

'0111 II A FlU.. ALI£Ut' 'AEI If IIU. COYIID BY CXRTIFICATU OF 

~--~~~. IT ...._. teT Ill AX~Tt , .. LO-R 

lEI AID lll:l!lfTIYE TO HC1U1 TO IIATUIITY ~Ill! 

XlciiiQ, ntl I.,_TAII:I! OF l.a!IUIIIG ~1!1 . 

atle!rr TE. IECUIUTIU OF lWII C11.aAL TYPI 

MIIJI( nc aAIIitiiG ay·am. iiMiam XYIItii litE KIT TYI'f: oi 
-:7 FOR TIE .1011 AIID OiUCOit• T!O.ICAL 

.a,lid.J[I Te ITI IIIWIII:I!o ..... 
~--~--~--------· 
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• C !'MILA 21-6Nf' 

Ill lllM I I TO YOUI T!LE- fW AIIGUIT IT ,1M2, OUI C I lin • 

,_.-D CHAa.zl Ill 1ME TE-. Off TAll IAYI- .eTU AlE M F .. L 5: 

1£111!1 A IIOTU- • ,_,_ ~ P ... l ' I.C.,. Ill 1ME ' IUIIJ 

ICM IIAY II II I IWO , .. TAllO ,_ •1no TO .,000 A TIM, Me Ill 

.,.,.,,.,.1~• .. ft .. ,., ... •n I Mil! .. lltMU AID 
11A1C1 FOil I.C.'"]I ULn TO IDIYIMMLI·, PAIITICILAILY Ill 

OF TIE 111•1• TAX JII&.Lu 

lUlU II -rra• • ALIO Jill. In! TJ,IAT 1ME l'ltll -~ Olta.zl WITM 

TO .... TIOII,COLLATUIIL a. *TUitiTY '"'Ill- Ill 1ME 

ES 11 IIOTEI ME. .. 1118.1 a. TIIAT 1ME lA~ OF IIITE.IT 1"04U 

Al TEIID I II L liE WI TN 0P1J1 nnA11CU IIATEI ~ BUT lE ])()I.BT 80 I 1M*. Y 

AD'IIIMILITT ~ II!TAIIIIIIG 1ME FLAT UTE, UU AT 1ME PIOPOIED 

GIO LEVEL, l'ltiiiAIIILT 0. 1ME G110UND TMAT 1ME P'IOI'OID fLAT RATE 

NOT ATTRACT AI LAIIGE All M10U11T Of' FUNDI AI IT .lf?F 'D AIID TMAT 

IILL IIOT l'ltOYil)l A IWFICIIEIIf IIIDUC!WWT FOil NOUIOI TO .TAIII 

IIOTEI BE:TOICD TAX 11!4UI-IIfl~ lE 8T1101111 Y FAYOit .TMIE , 

011 Of A GIIA'DUATED • ICtiDUL! OF ltATEI AD.IUITABLE AT 8011· 

INTEIIVALI, TM1 ItA~ TO JI!CIII AT Ill OufO P'EIICEifT fOil THE 

SIX 1101m18 A11D 1MEII 11111• TO 1 • Jt P'EIICENT I II TMIE IE COG 

ut AICD IIA IIfTAIIIIIIG TMAT IIATE TltltOUGH 1ME 'nltO YEAIIu 
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811EfT2 

8CIIIE SUCH SCHED&E W ltAftl WILL K IW Ll. Wlnl TIC Q !WI 

RATEI Clfl !MOitT·l'i .. IECU.ITIEI ~ 10 WILL IE ATTIUoCTIYE 

~TII*I A11D --.lMY l•lvllluALI• WE BD.IEVI THAT A 

.,,.1~&n;n ~E Of RATti AI IUGGEIID HUE WILL (A) -

MaiAifTiili.LT L.:..~~R AIIOUifT W I'UICDI TMAII WCMIUI A ~T RATE, 

11£81,l.T II IIICI£AID .ISTRIBUTiotl Of IIOTEI ...,._ CGIO'OUTI .. 

LARGE AIID IIIALL, AIID tc) I'IIOYIJJE A G! .. l. III:Uflft TO 

•-ATOIII! TO 11GU THEa£ IIOTEI UlfTil IIAMITT. 

IERIE8 B IOTES, WITH THE P'R~OSO OIAIQ!I AD WITH A CIWIUATED 

·-[]II.IL£ Of RATES, WOCUI I'IIOYIJIE TIC YICTOitT FUICD COIIIIITTEES WITH 

IIIITII\II!IIT I'Oit WillE lllaTRIBUTiotl AND IIICREAI[ THE MOUlT Of 

TG A MUCH GRtAUR EXTENT THAT H~ BEEN I'OUI.~E IMEIIETOFOit£, 

11101V1 110T II£ UM.IKELT THAT THE TOTAl SALES Of TICSE IIOTES 

£P 
lllftiEieER WOIU REACH AI 11101 AI .,,0 IULLIOW. THE SAI:-E Of 

IOTEI eM BE EMILY IUSTAIG .. A HIQCR UYEL FROM IIIOtiTH 

IIOIITM THM CAll H JOIIE WITH THE I'ROf'OID FLAT RATE OF 0 ,72 

MIMI FOR TMRa TEAIII. 
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3?6 

11! RECOGIIIlt - fW 1M! .OWIICAL JII,IQLTIII Mill. 
lMI OFRIIIIC Of' A JI"P'IIIIWT IIIUIE IACM -.nt 11UT • 110 .-r 

THAT IUCM JII,IQLTIII C'llll1 M Oftlce. ... IU J1 

WITH A Clt .. IATD ICHD'1 I OF RATII .e&ll ATTUCT, t• 
.IIIPA8lE AIIOUWTI, UNIIID CUPOitATI a• ~~ Mitt• ,_ 

IIIG llfVtlfTOitlll AIID MFPID CAitiTM. DPIIIDITWU. 

11! !MICE TH1 FOIIGOIIIG -ITI .. '" 1M! IIILIIF TIIAT TAX 

110Tt1 THI• WIU. II€ '" L Ill! Wlnl M I'IUIWT a. NOll ECT I ft 
IONS, WIU. l'tiOVIJE 111M. FLIXIJIILIT't 1• "..f IIATII Of' 111111 J1 

IILL PROVIM M EFFECTIVI IEDIUII FOil ATTUCTIIIG LMQI 

~I-lliG FUICDI. 0. VICTOitY FUIID ~IZATI .. CM JIO A G0C1D 

IIIMIICE'TIIIG THill IIOTEI Ill THII JIIITIICT. 

M..ntD Me WIU.IAIII • 
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IMUU8 28 "' 'I 49 
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H 

lllft.l' TO TOW TD.EGUit fW AUGUIT IT, TMIK TM! ---· 

l'llm~l' THE IUIES B T~ 110~ -TN 01 ..... Ill NilE ,MTiat..a. 

TNIIIC THEilE IIOUL]) N aGE X..,_IG '" A IIOTI lUCie AI YW twn.l .. 

BO.IEV£ 8ALEI tiOILJI '.U. 'M IMOa1' Of' .. AT ce&JI N ACCOIV.I ... 

• TMIIE! VUlt ..rt: WITH A •QUATD ltATt. A ltATt ., .12 PEICUT 

\'UII 'OR~ 'lUll II IIOT .... ICimY ~TlMCTIIE Te , •• ICE lJC 

EIIIIO IIUtl.TI Ill 'nlll MILA~ .. ILl ~ II 110 MY fW ._1110 Ill 

01' A TIIIM. JUIT ,_ IWI¥ ~ Y!M IIOTU WITH M All U IIATt 

UM'I1:lllt.TE ~ ~ IIU Te 111••• IIIVUTOU, . I r!!L .. IT£ 

"""'--y ~T T1l! !OL-~ B! IUMTMriM.. I •1GMT AD ~T 

w nc ...... ••••• rw ,. n• -ua ., ._ .,.,.ICT 
Fu. C:..ITTU - ,...,_. TN! • l'•tll .. Tl!!~ 

fi iiAIIICIIIC: .. ICH IE , ....... TO YOU .. .IULY 12. Ill TN! al[..:t f/11 

CIIAJJUAT[]) lt.Tt, TM£M t101LJ1 lUll TO N LITTLE IIGII ... IIT TO NGU 
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Will! 27 REACTIONS HERE TO PROI"OIEJ) CHANGES Ill SERIES A Ala) 

FAYOIIABLE AHD WE RECOMIIEND ntAT ntE CHANGES 

MCUII I N. 
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HENIIY MOIIGEIITHAU .lit 
_,T ... t'f Of 1M: TII£A...,-

AUGUST 2T II£CIMit• PltOP~ CMAIJ211 t• TAX .T£1 
A AD B. ~ ltUCTI- All P'Atoe .. f TO ALL PIIOPOID 

CATia. WHICM • BG.IE!( All CM.QI.A10 AI ftATD TO ill,_ 
IN LINE WITM l'lflf.r W 11 Ale ...... IIICI'£A .. 

., .. T fiMtlllll ~I.UTICMI II I U K Gift. TO PU ... Ifti.Y 
IIIG M Mi .. CMI •ata a -.rfl If .. BY fWCMU£1 

Oil[ YEU WITM A Yl£1f TO Witt• -.rfl ATTUCTIYf ,. 
,r.t'l.lrT AI 1lfU. AI FCII TAX PUIPMII. 

M.SO 8\IGCUTO TMAT NOI'OeD IICDIFICATI- lit Kltlfl B All£ 
II.NTAirTUL AI TO WA.AIIl' .. JUIGMTI .. luat AI •lttU C. 

lniiiiiiG TO U8T KllftiiZ Of YIMIIt WilE, IF ~It lEI a NCM WM 
lilT PIIC*M.'IICD .... TO PAY TAX l.aTM.UIE.rl E.riiiELY IN 

TI£AIUII'f IIAY Jlf FACO WI Til •1111r •U Y lMG€ liEIWIDS FOit 
BETllfEN M "lilT A8 FlflUIITII fJ/f IIAitCM, JUliE, !PrJ••'•, AD llECDe111, AT .. ICII Pal- ,_AIUr('l !IAUitCE 

BE EXI'fCTED TO BE AT A ltiLATIWLY L. DB. 
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.... 29 .... 57 

.. . · .. 
. 

AUGUIT 21 TAX .ott au J •· Anlliu: ••a ·a Cll' •· I'KXA• 

LI~IT TO "ft ,_AD M' W ~ ftM ...... ...a:IMLY ... IIUIIIU 

t•iYI- I~ TaX· LI.ILITY t• 

T 

• I 
A 
s 
u 
• y 

TAX -.: ;;&ATIOII. MPMIWE -E.~ IUliW. ~ T 
I 

AI l!lf.'G 1• I 101fT t1•CT1.:~ laA•. llli IATi .C'Ui'l'f L 
f 

... ..,. ~ CodiTI... ..,·_IT !I MTICIPATD TMT •acr•r .... ATI- G 
I 

IVf IIOTn 011 liiiiTHLY BAlli 1• 1MI -.u.f W 'Mil a.!Jn' .T 

M IIOTO .0 K TWiG eftl elt AfDAQI W -.r - ftMI 

4UMT!IIU TAX JATII ~ .~4UIIRLY IPIIt • !liNT C!IITI flU 

Pflt 011! HWI ED liOI LW .._. Af'ftM TO f'VT aATI- 1• LIIIE 

...X I'II£1UT IIAMC!T , .... TIM •c:utiTIU. < ., - .. 

IIICitEAID, NOII!vt:R, IT~ APPUII 0¥18&1 TO ... a Tilt 

0/F INT£RDT f'AI:!t If liM'~ , .. CAIN .,._. IIX -­

~~-~-TO I'I.DG! ~~AI CIILUfDM. •IOIU 10 

TO ITIM.ATI UUI !II'!CIALU ~ P" 1 P :ce•IUTIOIII KCAUil 

IMCtRTAINTIEI II!GMDIIC CMN .o1 1• ~- Tl•t• NO'tiiiOII 

CASH ltDEIII'riOII WllM IIII'OEIT wcM.JI •n TO nlliiiiATI Altf 

1011 TO INCitEASIIC liAT\IaiTY TO THII£E ttAIII. liCE ..UIIIG 

ABOVE AI POIIT!OII Of lMfl BA*, • HAft ltECEIYD COf'IU fW 
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IUGIW. 0/F BCW1D MD EXECVTIY! C~ITTI! Of 01'01 IIAIIIIn c.IITTU 

lilllrnll,.. UI'O. P'IIOflOID CIWIG!I .ItT flU M1i 21. Klllvt: 1~1011 T 
R 

A GIUIIUATD SCALE Of IUTII 011 TAX IIOTII WIMIJI GIIIA1LY 11100£11 IINIKET E 

TliDI '" lMII JIIITIUCT MD YICTOII'I Fv. ~ITTEE Wlll.ll ID.ta. 

TY TO f'ROMOTI WillE JIIIT1UB11TIOII. ...... 
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122 MPLS LONG 29-tttO 
. .. .. .... . . 

THE ABSENCE tw PR!IIlJEMT P'E'fTOII tw"CI:Itl tw TMII ... 

CONS illEII£ll TOUR TD.£CitM tw AUGWT 21 .MDI. TAX 

STOP liE ARE IN F~ ACCORD Wlnt I'IIOFI D CMAII.I I• 

A NOTES STOP MLIEV£ ntE 1'1101'010 CH• Ill 1• •at!l 

.ILSO DESIRA&.E EXCEI'T ntAT WE FEEL IMTE!Ilfl IATEa'' lltO'' J1 

ON GRAllUATED SCALE SUFFICIENT TO ATTaACT fUIOI .OT OI&.T 

AlfTICIPATIOII OF TAX f'ATIIEMT8 BUT Foa Ont!lt ..-olll ITOI' 

IIAY BE DESIRABLE TO CO. IllER LIMITI,.; Ill~ OF •aiEl B 

tlOO,OOO A YEAR AIQ) ISSUIIIG WITHOUT LIMITATIOII A NEW 

ES C TAX NOTE Wlnt nt! SMilE fEAT\111£8 • . • ltiES B 

WITH LOWER GIIADUATDI IIATEI 8TOf' BELlEY£ IT XIIIIAIIl£ 

IIIClUDE PfiiYILEGE TO f'!XXX PlDGE A8 CCIU.ATERAL r• .tU. 

SWANSON • 
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383 
• 

MMJ&29 ... ,11 

. 
'(I NG YOUR • I It£ OF AUGUIT 22 ltEFEII£NCf: ll'lt0P08fl) CIWIQES I II 

lt£11Eif1' SERI ES TAX NOT£8, I THOROUGHLY FAVOII CHAJIG£8 SUGGESTED FOR 

. AlES A NOTES. I ALSO FAYOfl INCitEASIIIG INTEREST RATE ON SERIES B 

BUT FEEL 'OIAT RA~USHOtl.l) BE AT ll'ltOGM:SSIYELY HIGHER 
....,...-

.... RATES FOfl EACH SIX IIOimtS' l'fltiOD, RA'OI£11 TMAN A FLAT RATE 

MIIO'UGHO\IT TERU, I H ORDER TO I'ROV 111£ I ICDVCr:MENT TO HOUI NOTES FOR 

ODS APPROACHING MATUitiT'f. O'OIER CMMG(S SUGGESTED SEEM TO IIIE 

BE MS I liABLE 

LEEDY. 
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.... -
1M2 IIIII 29 • 11 " . .. _ .... . 

I / . 

' 

IIC TOW TUEGitM AUIIU8T 2T. nu• PWI Q O'l I I II .. IU·A 
f •• 

IIOTU All! llf:8111AM.E Alet WILL IICIE- ULII. FA- PWII EJ 01a. 
I ' 

CIWR8 II •aiEl I IOTEI Alii TNt• TIC'! "LL ' ;t 6TIIMIII.T IIIX .. 

MUS IUT .IIIOU&T DiM..T If RAft IU lloU fl eurrtCIPlU 
. ~ 

ATTIIACTIVE TO ACOO.-LIIH TME ,_,II! ...... Bn.IIW lliAT •OIMTD 

~E Of RATES 801EIItAT HIGICII T1W1 r•1 I' UTE~ ICII•• ULII • 
U8TAirTIM.U. TME ICALf ..,., • .• •me IN AI Tl. l..:a PI ICIIAI A 

PllltacAaEII8 fW NOTEa TO ~ 1lllll ..rtL M1111n. II tit Of'lll .. , 1MI 

IIIDfiiOUL IIEFEIIIID TO II TOUIP liU- •tCIHT CA11K IIIWUTtU TO L.IIIIIT 

~~ fW IDlES I IIOTtl TO ........ lliAT CIU.» X ~ II PATIIIG 

TAXES WITHII - TUII, 011 CAU11 U11Gr TAl PATDI 1'1 ,..,.,. OUftl'Aie­

IIIG IWIIIET 188tlf:l IMTUitiiiG M0U11D TAX Mftl, -- A .QIIIA1D 

IIHAT MICIMP L!WIL •tCIHT l.ucl UIIGIE TAX 'ATUI 

~ I'UIICHAIE I\.BITAIITIM: Wlb!SJI fW 110Tt1 .,_ ,_ II IJIFlCT PAT 1MIIIt 

(XES THitU TU1t8 II OYAM%, MD M.10 IT .ICIHT .-.T II 11C IIIWUT• 

liNT Of LAAGER AIIOUifT fW 1-IAMIU IJL! ,_ 
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MAU829 IIIII " 16 

(LONG)I IF 211-1}0-tt 

IIIG YOUIIS 2TTH AGIIUAB&.E TO NCIPOIAL 11:4AT TAX IIOltl 

A BZ INCREA8D TO $.S,OOO WI'TH J-YEM '!IATWIITY ~ 110 

IN INTEREST RAlt. O .. Y J CMAIIGll II[CC*IEICDD IN 
' . 

.. I 

THAT IIATWIITY BE EXT!IIDD TO J Y!AIII; . . 
THAT IIATt BE INCII£ASD FMM 4 TO 6 CEtrTS AfTER FIRST 

I 

AND TO II CEtrTS AfT!• IECOie Y!AII (IE£ oua LETlta TO 

SECRET MY BlU., IIOYDIBO T ,1MO); 

lltn THAT INTEIIEIT K ,AI:D OILY t~e• •••TION f//1 llllt II ' ' 
BY CMECK I~ 1• FA¥011 fiF CGU.ICTOII f//1 1~..._ 

lll'I:Q FOR USE IN 'AYIIIG TAXES Cit IF II01t HAl ltUN 12 Ga lilliE 

llaOIIIGU ADVISE AGAI .. T U1E OF TAX llaTtl AI KCUIIITY FGa L~• . . 
FACT THAT ISSUE REJIEEIIABU AFTEa 60 :DAYI FOil CAlM Uf'ON JO :DAYI 

ilnlct CIY£8 NECEIIMY LICIUI:DITY MD ABIINCE (# urrialiT -· 

UIIU IOEWTIOII 11 U !Ult:D TO TAX ,AYW:NT II IIGNTIYE T_e 
IE£1' ISSUE IN ITI l'tlOPP CATEGOIW A11D UCOWI.a WITH 

( .11'\.ICITY OF O'THO IllUDe 
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( 

to l'roo14enta, P.a.ral ReHI'W Dlllkaa 

Bol tall, llaaa. 
J• York, H. Y. 
Pblladelphi.a, Pa. 
Cl..-lm1, Ohio 
Rielmlond, v .. 
Atlanta, Oa. 

ChlCII&O Ill. 
St. ~il Woo 
.. "PMpp •• KlJm. ran... c1t1 Woe 
D.U.., ru:a. 
San FftD.oaoo, Cali!. 

Ill order to clari!7 the acthitlea ot both tba Vlctol7 FIIDil 

Ccalittee and the \111' Savings Stat!, after Septabcr ! lrat 

the Vlctoey Puod Ccaa1tt.ee aa auoh will no hagor concem 

tholl!Bolvos with the Ale o! ";JIJ' 1lav1Dt'a noua.. Jlo objectico 

11111 be ooa., hoa"tv, t o lndlv1dual -'hera ot •~ oowltteu 

aorviDG with Ua:r 5&-dJip ec.aitte., at their requoet, ln ~ 

aale or auch wwr1U... 

O.K. HK Jr 

Regraded Unclassified
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1ugut 2'7' 1942 

Dear o.-a-1 

I •• &W te MYo JtiV letter ot 1qut 21 • 

.... INna ... tel4 • ot tho ooatonu01 
ban JOihJUT llotweea ,....olt aa4 liP. Ubowt 
ul npNaoatatlno of tho fN••IIPJ' lootia& to 
tu aolootl• _. uo of q•llt1o4 flfo hriruoo 
apata te ali 1a tlle oalo et r u4 G loda. 

fto llto .... ...,.itera 1.a-.., Stetea han 
aln&Q •- aploDiU work 1a tho iutalleU• ot 
ottootln pqroll HYl,• plau ~ .-nial allll 
Wutrial ..,t.,ora. TO'I'J ••h appnolato thla 
fllrthor nl4ouo tbat tho lito luuraDOO bualuaa 
waata to oontri\uto in a aubatantial wa, to tha 
I'IMOOII of tho •P S.TJ.nca pl"OIJ'U• 

ftnJr:tac 7" tor JWP tina oooparatlon, and 
with k1Di npm, I u 

Si.noonq, 

(sieo-'1 -.,.q 

P. I. loi'I'J '• b&Yo a1uo4 JOU. Do let •• b ow 1n 
a4Yanoe tho next tae Jou •• •• t o Walhincton. 

BtiQ/flllr 
Pbot oetat to IXC 
1111 to !bo-.peon 

Regraded Unclassified
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Attoatloaa c. B. De loll 

liT 4oar Col .. l ~~ 

Ia 11 ....... 0 WI~ tlao OOII'I'OPI&tiwrof 

Mr. De lelt w1 tla ... 1ra.1 ot tlao War S."lac• 

Statt • l t 11 roquoeW tllat tale a11lp-t ..a 
t1tlo too tor tlao ...,. .. t1t1o4 •tre~ 

ln1'7 ,.,._, • ..a •1•111 r.u, Pltolaor•, wlalola 

uo to M toJ11Plptod 1A tlao a&lll ot BoUJ 

Morgllltlaau, lr., Sooretar7 ot tho '"'"'~"7• an4 
whlola will bo u ... b. turthoPillll of tho i 'ar Boa4 

,,., .... be •b .. . 

, • .,. tnlJ , ...... 

(81~) H. Mo~tbau, Jr. 

Coloaol ClOMat L. 81-..~. 
Rorl•t•• ot copJP~Iata, 
CopJPl.Pt Oftln, 
Tho Llii'II"J' of ColcNIIt 
taabl~toa, D. c. 

BS.Ilar.ra 
8/26/(2 

• • 

oo-..C 

/ 
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TREASURY DEPARTMENT 395 

DATR August 27, 1942 
•o S"ct·et a ry llorgenthau 

FROM · ·r. Callahan 

As reported in my memo1·anoum to you dated August 

24, I am listing below the Blue Network stations which carried 

your spaech rrom Roanoke: 

~7CI Pawtucket, Rhode !~l~~! 
·~rL - Philadelphia , Pa. 
"CB!.I - Baltimore, Maryland 
\" '"'.tAL - '.','ashington, D. C. 
"'RilL - Richmond, Virginia 

•::•NA - Wheeling , w. Virginia 
'•';iiAJd - Rochester , New ~v .. ~ 
V'EBR - Buffalo , New York 
K~V - Pittsburgh, Pa. 
Vi!IK - Cleveland, Ohio 
WAKR - Akron , Ohio 
WX'{'l - Detroit, Michigan 
' t SH - Indianapolis, I ndiana 
r:o1•;o - Ft. Wayne , Indiana 
I'Dffi - Chicago, Illinois 
KXOK - St . Louis , Miss~q~! 
KFm1 - Columbia, Missou1'i , 
I 'I'CN - Minneapolis , ldiDnAsota 
KSO - Des L!oines , I ow~ 
l i :F - Springfield, Ohio 
\ n~G - Dayton, Ohio 
;,;;;.J! - Bridgeport, Conn. 
•iGH - Norfolk , Virginia 
· .JlC - Vicksburg , Miss . 
KillJD - Shreveport , Louisiana 
KBUR - Burlington, Vermont 
\.;.m - Manchester , N. H. 
WTR':l - Troy , New York 
WMFF - Plattsburg, New York 
VIICIP - Poughkeepsie, New York 
WLEU - Erie, Pennsylvania 
I'IF!.l.T - Youngstown, Ohio 
\:CBS - Springfield , Illinois 
•:.iC'B - Dubuque , Iowa 

~ Shenandoah, I owa 
KSGJ' Siou.,; City, I o1·:a 
KXL Portland , Oreson 
l!OSH Oshkosh, Wisconsin 
1'/SAI Cincinnati , Ohio 
WELl - Nev. Haven, Connecticut 
AALB - Alexandria , Louisiana 
WCBT - Roanoke Rapi ds , N. C. 
WB!D - Rocky Mount , N. c. 
WGNC - Gastonie , N. c. 
WAYS - Charlotte , N. C. 
I'IMI'D - Wilmington, N. C. 
~~C - Gr eenville, s. C. 
WFTC - Ki nston, N. C. 
KFBI - Wi chita , Kansas 
WAGE. - Salina, New York 
WJ'HP - J a cksonville, Florida 
V:MFJ - Daytona Beech, Florida 
l'iSUN - St. Petersburg, Flori da 
~XAT - Wiami BeacH, Florida 
Wl.IPS - Usmohis, Tennessee 
I':SGN - Bi~gham, Alabama 
K'1'HS - Bot Sprin,;s , Arkansas 
Wlll.IA -·Anniston, Alabama 
VISLI - Jaokson, Mi ssissippi 
\'/GRid - Greenwood, !lississippi 
KOME - Tulsa , Oklahoma 
KTOK - Oklahoma City, Oklahoma 
WFAA - Dall as , Texas 
KXYZ - Houston, Texas 
ICFDM - Beaumont , Texas 
KGF'F - Shawnea , Oklahoma 
KVSO - Ardmore , Oklahoma 
KBIX - Muskogee , Oklahoma 
KCRC - Enid , Oklahoma 

J~ ._~'t~ 

( 
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Dear H8JU71 

Tbuk i(IQ "fVT aucb l~W 1fNI' latter 

ot Aucuat 21. ouU! nh'C tbt etepa whioh 

ha.Yt 'bMn tK111 b; the 'Je.r Depart.nt to 

br l.zai ita ol 'f1l1ll1 1!2jploye.. \~Mar a pa,y­

roll allotwnt ph:! con1'or ll1111 t o that 

dn.lopecl b7 t he l nterdepartlautal lfar 

San~• .Bond CDtlli t tee. 

IOU1' interest i n t hiD natter 1a 

greatlJ appreoial td. 

396 

!DfG/.tf 
.lug. 26, 1942. Pbotutu to IDIP 

rue t o tbollpeoa 
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Date 

Co~~puhoa of ......,.\ 1al11 \o ol.a\1 wlt.ll oalo1 4'<1r1Jic tu 
1- Jm8b1r of bualuoo 4a;rl la I'O.l;y 11114 Juao 1g112 

(A\ l1ouo prlco la t bolllu41 of 4ollul ) 

399 
CONflOENTIAt 

Auclll t OluN.lat&!l •1:1:•! bl buliMia dan 
4a11;y .A.acu1t I Jul;y I 1 ..... I Aacuet a1 
lti!l I Zp•rceat of Julr 

~·t 1942 
• 26,267 •• 26,267 1 • 28.~111 • 29.539 92.11~ 

G 
JS, 765 65.032 52,687 ~.1142 123.4 
27,023 92.055 Jl:~ 67,oll6 115.1 

5 25.835 117.890 98,208 93.2 
6 lio,450 158,.JIU 157.~ 132,.JIIl 100.5 
7 38,1811 196.524 201,05 1511.085 97-z 8 211,218 220,742 2llo,974 192,659 91. 

10 11.1,021 261,763 288,729 2o6,523 90-7 
11 1,,2711 277,037 .}24,856 236.552 85-3 
12 2 • 724 301,761 ~2,020 259.772 81.1 
13 22,757 3211,518 2,122 281,724 80.7 
14 28,5oll 353,022 1135.929 303,163 81.0 
15 12,830 365,852 467.599 3Jli,J98 78,2 

17 111,806 llo7,659 505 ,257 3115.497 80.7 
18 14,551 422,209 527,186 368,782 80.1 
19 27.756 449.965 580,443 ~87, 369 77-5 
20 23,791 1173.756 6o2,129 14,1104 78.7 
21 22,1:z 1195.9113 6J6,611o 429.158 1z·9 
22 13,2 509.189 670,075 468,812 7 .o 

211 111,029 550.219 703,o62 1185.~ 78.3 

~ 19.~67 569,885 722.572 510, 71.9 
25.3115 595,271 776 .393 533.097 76.7 

Of !Ice of the S.oretar;y of \lle hea1ur;y, Aucuat 27. 19112. 
D1Y111on of RoiiU'oh u4 8tatl1tlc1 • 

.A.l1 t11'11'11 are dopcol to w1 th tho heaeuror of tho United Statu on 
accollnt of proceedt of 1al11 of Ualtod Statoe taYlnct bond1 . 
Fleur•• baYo boea ro1l&do4 t o a oareet tbou1&D4 aa4 will not nocooearll;y 
add to total•, 

Regraded Unclassified



Date 

Aucu-•t .!.,~ 
1 

' 5 
6 
7 
8 

10 
11 
12 

i~ 
15 

17 
18 
19 
20 
21 
22 

24 
25 
26 

Co~~J~arhoa of ~t oalao "' <lata vUil o&lao tvlac tile 
, ............. of W.lauo 4qe 1a Jul7 ut J,... 19112 

(.lt 1- P' lea 1a tllcuoaa4o of tollaro) 

A~~cUot 2llllli1Tt I~!! bz buelD••• All! 
WlT .A.acut I 

Jul7 I l 

COt~i'iDi:~ IIAL 
400 

AQcuot ao 
oalao I Juu 

:porcont ot J!lr -
• 1~.ollll • 1ll,o114 • 15,1121 • 19,1,311 "·· 22,171 .}6,222 ~·701 27,8111 1111.0 

111,575 50.797 7.523 llo,ll1 1o6.9 
12,911 63. 785 17.320 511,199 112.5 
2,.~ 116,719 95.ollll 112,9118 91.3 
2 ·~ 111,7~ 116, 6113 98,~ 95.1 16, 1211,176 139.390 125, 92,0 

26,805 1511.911 1611,161 13~.1~ ~.II 
9.1185 16~. 1166 183,2311 154,2 90.0 

15.921 180,7117 209.7117 169.920 86.2 
16,356 197,1113 225,532 186,1170 17.4 
111,76o 215,903 243.938 201,700 81.5 
9.5711 225,11sl. ?61,766 225,6Sll 86.1 

28,683 254,163 2Sll,ll1 2~},218 19.5 
9.w 263,900 296.344 2 9,033 89.1 

17, 2111,550 327.712 261,}21 115.~ 
~·525 297,015 3}9,951 280,7112 17. 

,026 313,101 }58,135 291,729 117.11 
9,11111 }22,9112 376.396 }21,1111 85.1 

30.522 353.5oll ~,9111 ~1,1106 19.5 
13,692 367.195 ,679 7.613 90·5 
16,107 3113.303 11)1,256 )62,550 117.5 

J.QCUOt 

lote: 

J.l1 flcurao aro AepooUo with tho hunror of tbo Ual\od Statu on 
account of procoe4o of o&lao ot Da1te4 Statoo t atiaco bondo . 
Picvu llaft 'beu. r oudo4 to naaroet tbouout an4 will not nocoooarllT 
a44 t o totalo, 
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CoJI!)&J'looa of ...,.., tal .. to 4&\e v l\h laleo cbl.rlac tho 

, ... IIUIHr of bu1MII da71 1a I'IL17 u4 lu. 19112 

(.1\ ilou prlco 1a thouoaaAo of 4o1laro) 

Aacv.•t Oanlatlft oalu bz bulu11 4an 

n..t• Wl.T ...,..t 
I I'IL17 

I .r ..... I ........ til 

wu I""•' at .rw 
Aa(111t 19li2 

1 • 12,222 • 11,222 • 12,~7 • 9.705 91.~ 

~ 16,~ 28,810 21,~ ~,6ol 131.0 

l.J', "1,258 ~:ll5 
,Z.)5 127.~ 

g 1~ . 1147 5~.105 ~.009 110.0 

17,1147 71,552 62,~1 119.353 11~." 

1 13.225 A.ru • • 3 z5. 1S8 100." 

s T,TS!J !)2,5 101,585 1·"" 91.l 

10 1~,216 JG6, 782 ~~ .~ 72,366 85.7 

11 5.389 112,171 1", 11 12,310 7~.2 

12 S,S03 120 ,97~ 162,232 8!),852 7 .6 

~~ 
6,llo1 127.375 176. 590 95.254 72.1 

9.7114 1~,119 191,!J!Jl 101 ,~ l1.11 

15 3.253 1 .372 205,8, lOS, 715 1.2 

17 1~,124 153.1196 221,147 112,279 6!).11 

18 ,814 151.,09 230 ,1142 119,749 68.6 

19 10,106 168, 15 2~,131 126,048 66.6 

20 8,266 176 ,681 2 ,178 1)4,o62 67.11 

21 6,161 182 ,842 278,5()5 1,7.429 6p 

22 3.365 186,207 293.679 1 7,691 63.4 

211 10,507 196,715 J01,077 153.532 ~·9 
25 5 .975 202,~ 316. 193 162, 77" .o 

26 9.1!78 211, I 331,1}7 170. 5117 62.7 

Cf!!ce of the S.creta17 of tho ~~~~lilT, 
....... et 27. 1!)112 • 

Dlrtoloa or lle11arch alld Statio Uce, 

,.,.,. ... 
Iotti 

.U1 flauree ar• 41Jl0dh w 1th the ~eMver of tbe tla1\e4 Statu oa 

r.coOIUlt of pr ocll41 of oal11 of UaHI4 Ste\eo ea~ \loa4o. 

J't,..,.11 ha" ben rOWI4• 4 to uoreot tbouoall4 aod will aot aoeeeoarllT 

o44 to t otalo. 

Regraded Unclassified



Saloo of Val to4 Statoo &a'riiiCO 'boU.. 
"'cut 1 tbrouch .t.ucaot 26, 19112 • Co-o4 vi\h &aloo 'I"'ta for .... por1o4 

(At looue prioo la a11l1ono of do1laro) 

Sorioo:l 8eJ"iea ., ap4 G '2!1! I 
I Actual 11!1:e• 1 Ql&ota, I laloo Aotnal oaloo I Qnoto., I laloo I Aotual •e!•• I Qnota, I laloo 

Dol t I : .l1J!W!t 1 1 .ADCuot 1 : to dato I AQCUot 1 I .Al~Cuot l I to doh 1 I AQCUot 1 I .Al~Cuot 1 I to dote Do117 to to 1 u ~of ».117 I to to u ~of 1 ».117 I to I to I u. of date to ta to to , . 
1 $ 14.0 • 14.0 • 16.0 17.~ • 12.2 • ~~. t • 7.7 • 26.3 • 23.7 

' 
22.2 _36.2 47.3 76.5 16.6 21.1 21.5 1_34.0 J8.8 65.0 68.8 911.5 14.6 50.8 61.0 8}.3 12.11 Ill.} -· , ::.:;; .~ 2;.o ~.l !)0.6 101. 7 '-3 . 1.) 

~ 
!J. O 63.8 811.0 76.o 12.8 54.1 \15.11 119.t 25.8 117.9 1~.- 91.1 2} .0 86.8 107·a 80.9 17 . II 71.6 58.7 122.0 4o.5 158.} 166.0 "·" 7 25.0 111.7 134. 8}.1 13.2 84.8 68.8 123.z 38.2 196. 5 203.2 96.7 8 16.4 128.2 154.1 8}.2 7. 1 92.6 76.3 121. :!4.2 220.7 2}0.11 95.8 
26.8 15~. 0 190.6 81., 14.2 1o6.8 87.9 121.5 41.0 261.8 278.5 94.0 "' .. 9·9 16 .9 2Q5.1 80. - 5.4 112.2 94. 1 119.2 15.} 277 .o 2g9.2 92.6 
15., 180.8 <-C7 .1 79.6 8.1 121.0 10,.1 115.1 24.7 }01.8 ~·2 90.8 16. 197.1 2117.9 79.5 6.4 127.4 11 .o 111.8 22.8 }24.5 1.9 19.7 u.s 215.9 271.0 79.7 9.7 ~.1 120.9 113.11 28.5 3~3.0 '91.9 90.1 9.6 225.5 211·1 78.4 3·3 .4 126.4 111.1 12.1 365·9 14.1 18.4 
28.7 254.2 }19.2 79.6 1,.1 1!)}.5 135.8 113.0 41.8 4o7.7 1155.0 19.6 
9.7 26}.9 332·2 79.4 .8 156., 141. 3 112.0 14.6 422.2 ~·5 19.2 

17.6 261.6 353.0 79.1 10.1 168. 151.9 110.9 27.1 45o.O .9 19.1 
15.5 ~7. 1 37}.6 79.5 8.} 176.7 161.0 109.8 2}.1 47J.I 534.6 88.6 
16.0 }1}.1 ~7.4 71.8 6.2 132.1 168.3 108.6 22.2 495.9 565· 7 17.7 
9.9 }2}.0 15.1 77.8 3.4 186.2 174. 3 106.8 1}.2 509.2 569.4 86.11 

}0.5 353·5 4119.0 78.7 10.5 196.7 1~4.1 106.11 111 .0 550. 2 6}3.8 86. 8 
1}.7 367.2 462.9 79.} 6.0 202.7 191.0 106.1 19.7 569.9 653·9 17.2 
16.1 JIJ.} 484.5 f9.1 g. ) 212.0 203.0 1o4.4 25.11 595·3 687-5 a6.6 

50!).0 213.2 711.2 
527.1 221.11 749.2 
Sll4.2 221.1 772.} 

575.0 24o.O 815.0 

• Atlgcla t 27 • 19iii'. 
with tho !roaauror of the United Sta t01 on accoUIIt of proooodo ot oaloo of 

United St .. too oarto.go 'bondo. Jicureo haTe boon roUIIdod an4 wil l not nooeooari17 add to totolo. 
Jrot.ea ~ta t.Uo into eoooUIIt llo\h the dai17 trond during tho week an4 the monthlT trend during tho 110nth . 
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TREASURY DEPARtMENT 

WMHINGTOH 

.Auglut Z1, 1962. 

ll,y dear llr, Morpotbllu: 

I accept gratetully your 1nl1. tation to r-.in wtt.b 

t he freuu:y for aa long aa I 18¥ be of uae. '1'be relation 

of DIY 100rk to that of the r81t of the 'far Sartnp Staff 

baa been lll!lde clear and, to me, pertectl,t aethtactoey. 

Let me tlwllc 71'U apin tor 'fOUr" contldence ln ee and 

f or tbla opportunl ty to ha.,.. a part in the ...,or effort 

of our u ... 

Veey Iince rely yours, 

\1, ."!:> • I· } • Q , e_. 

B. D. felch , 
Conaul. tinC &,pert, 

Treuu:y Department, 
Boom Uet, Tr&eaUr7 Mldln&. 

Heney Morpntbau, Jr. , 

Secreta%')' of the Tre&aur7. 
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TO: SECRETARY MORGENTHAU 

FROM: L!R. PAUL Auguat 27, 1942 

The Widener reaolution waa oonaidered in 

the Houee toda7 b7 tmani mous consent and was - pasaed wi thout objection. 

I t will probabl7 go to the Preaident for 

approval on Monda7. 

404 I 

-
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......... 
I • 1 r ''• ro• lur.,.,. • a eon ot 

tM lew n a 77'• tor ...,.., "-· 1 •'"""' 

POtll!!l!-4 ~· P• I'...S "Gbllllo 1D PJ'04iaOUH
0 ...... ~ ........ 

... I ... Wit' .. allout \U oUaor ta,. 

!0111'0 olaMPo1r. 

... p d Pol nan, 

ftelalt.no.H. 

a..J.o ..... 

(81gno4) lonry 

ruo 1n llu7 

Regraded Unclassified



Dear Clawlo a 

I han rellll wltla JN&t latereat 
70111' ~llt :r·• 1lh1ei ,.. -" ldal 
Oll.oqll to •• ... ... I wut to ooqnt• 
ulate JOil oa lt. I tla1U lt toek reil 
ocnanp 011. 70111" part to pullllob olaup 
70111' attltaa. oa 110 poP ooat ol parltJ. 
I tlalllk 70111" apoooh oapt to 1lo YOPf 
helpful to tlao PPOaUoat, partloulart, 
at tlala u ... 

You oortalll.b haft •cute• 111.11 tlaat•o 
what lt twa rlpt now. 

Youre alll.ooret,, 

(Signed) Be1117 

Boaon\lo Cl..ao L ftolraft, 
Sooretarr of qploult..., 
WuU.Ctoa, D.C. 

ruo111 ~ 

406 

., ..... .....,.. ~1110 
~27M 
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• 
Dear Olaudel 

111& .._..,_., OF TMI TII&AeUIIY ....... ..,... 

I baYe rN4 111~ Sl'e•t inter .. t Jour recent 

epeecll wll1oll Jou wv~nd enough to .. nd ae, and 

I vent to congratulate J OU on it. I thlnlt it toolt ~ 
~"etl·rehle courage on JOUl' part to publicly 

change your attitude on 110 par cent or parity. 

I th1nlt."your epeec.b ought to be very helpful to 

the P.dent, part1cularl;r at th1e t1 ... 

You oarta1nl:r blin ee4 •gute• and tbat1 e what 

it taltee right now. 

Youre e1ncaraly, 

lonapble Olaude R. 111 oltarll, 
Secretary of ~eulture, 
Wuh1ngton, D. 0. 

• 
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DEPARTMENT OF' AGRICUl. TURf: 

WAIIiiNGTON 

.U 7W ~ t.odq at CaldJMt, I U IDOloaillc a 
COPT of tM IJ)Meh I u4a o ... r tM 81111 lltworlt 
IIIIIMadq ni&:ht. 

Io.a wUl nota t.bat thia 1p11oll Matl.oa.t 11...ral 
thini• that w diocuaoed at tbe l UDCbeoa w Md 
toc•thar raoaatq. 
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VIIIDD SUDS llJP.Ali'DCIIT ~ A0li1CUII1'Ull!: 
'faohi"Ctoc , D.O. 

VJ: HtJS!! tlliiD J'OJl TIC'l'OIIr 

J.n addreu by ~laude R. Wickard, Secretary of AcrlcuJ. ture , August 
19 , 1942, at lOIJO p.m., lli. W.!!'. , over the Jlue lletvorlc. 

009 

Dt~J by ~liT tho bard facta of var are co:oi~ holl8 to .&ooerica. Vreelra&e !rca 

Jo•rpedoood obipo vaoheo 'IP oa oeaeoaota. 'lhe eaouaHy lhh leDCthan o.:~. More 

and =oro fe.=llioo mow the $rudet7 of vait1nc !or vord frca oor.o, busblw!.o, 

brot haro at forelcn po&to in or near the b&ttlo s oneo. 

Day ~ de,y ao ve !ace the bard facta of v:>r, tl'.o convictloo grovo that onlY 

fov thtnge really mnttur now hero at home. One thing that matters 1a ma.'l&ging 

OW' affaire oo aa to m!Llce ouro that tho boy• vho $0 into battle for ·,"' ha~o OQuit>-

cen t and food t o bnolc up their couraao and elcill. J.nothor thint: that me.ttoro 1o 

J:anaging our affaire oo that the boya vho como back fro::~ tl:.o !!attloo C87 rea""'o 

,e" ru :LAn lifo la aa .... erlca and a world t hat h vortby of tl:o oacr1f1ce made by 

vh o dOD1 t CGilO back. 

I va..,t t o talk brio!ly tonight about oo:::o of tho tbingo vo C1.\0t do hero on 

h01110 front to aococpliob thooo var p~oooo. Up t o nov vo ha~o co:><> feirly 

in tho unagomont of our V~trtimo affaire. 

' 
But wo !w•o not dono h3lf .voll onough. It 1o oloar tlw.t vo can 1 t : jU.t oon.-

at out• prooont paoo and watt for victory. H 1o not a q\lootlor. of vbon vo vin 

var; 1t h 11 <tuooticn of !!: vo v1n tho var. 

'lho United Nat1o:1o aro not yet vinnlnc tbo var. 'rho)' oUll oro loaing it. 

timo tichto on our oido 1o onJ¥ half true. Our rcaourcoa for 
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.alD.oc -.r e\Ul a.ro n:porlor t.o u~••• ot Ulc ~ • .J'tlp6llOiiG, aD4 1'--lt~~U~a. 

lla\ n.aovoea t.haaaolYOt 4oa't vto wlot.orl ... --- a.v.at 'bo --' 0 1 
• ._J - ' " ~lea:. .. 

ot vu. ~t t.ako-a tl.&o, aM tlllo ou run out. 

'fh.h h not a t1ao t o co~:~~rat.ulato ourtol'l'oe OYer tho vork v o bl'fC 4o~. 

1\ 11 no\ ,., U mo to cling to idot.t of 1 'ou.liftotl u uaual1 M4 'lhtn.c at Ulual,' 

M4 tl'7 U 'be patriotic on tht 1141. Yt o..o1 t tlibt thh var v ith one 17, ~~~. \h 

n ac u4 \hi Other on our pocbtboOf..lo 

OG \he hoot tro:t the -.r Job h n.qboct71 • Job.. v, ou1 t en 1\ cloee u 
w.:r ~ lwlzt,p l&ek N.4 hh ot.hen e&rJ7 the 1084... If va 4o aot frta c-:u.l.,.. 

troa OUt OW CJ"OI4 &Di Nlfhb:loll, Yl will etld up at tlA'nl \ 0 thl Cf'l4d .. 

HlU.._ of tbo .US. a obtoH. 

0a. \.b.o boco front a eolt'-e.aorltiol~ .lmorica O'lllt YICI t vo CJ" .. t b&t.t.ltt ­

t.bt b&t.\lt tor production M4 tho 'ooulo a,calnet intlatlcn. Vo e.ro rtmnil'IC i.ttto 

uoa.~o 1n 'ooth of thc10 baUht. .,., Dot through t~ fault of tY~ lo,al 

AMr l ot.M. Va a ra. Ctlttiq l Ate troulth uitll7 \hrOQih tho 4oullu u4 4.U,t caW 

-.J MoUe. of aborulct;W •r-. lotereata, ~ .:-. llit.bar 1Atvtttt4 Sa .utr.c 

"eJ'f ••llar c.hq ean c.011, or b \J71cc to '" t hat the1r OVD W.luu•• or orl>"l'"il 

U one vnl \lo h o • !&Tor..t poelUoa at-.r Ule oo::on p eople of \he o~U7 ha.-. 'Ifill 

... w.r tor thee. 

WO\I QOU ot theee obetruot1onlttl cto not non roau .. tho:r are u.npe.trlotfc, 

lb.e1r •Lftd.e •1•17 aro eet in \bo ol4 croo'f"oe ot eookiq; or salc.tal.aloc a4•MtAl"· 

Such ncm d~ lc IIIM7 plae-... thor• are buato.o11 •oo wtlo e Ull vo\1.14 t&kt 

a..4.S •Urla.l• all4 t.ra:uportaUOG •vt:t troa Uto w.r o!fort eo \llat tb• OM~ 

\a1a U.etr bil.lh: ... , o:~tsaUoc.e •• \WI&]. . fbU-0 wo 1a4 .. h14W• 1D Go"n::~~~C' 

"'0 roeht cl:a:lc••· OTt::~:~ tbo"4b t.ho11 cl:Ar.c" D(;;v aro ir:pll"aUn. turo aro s:;• 

b poelU.ou of loado!thl.P 110 la'bor &4 acrlc\tl.tl.u'e \lbo etlU thJ.ak .or• La tb• 

}57..llr2 

-} - !110 

tarl'• ot .,... .. YU...,. U::i&D la ,.,., ol t.M ktloa' • vcl.tAre • 

.u1 ot tbo .. ,..... uo IMt.kl.ac a t.racto •htaJca. What vtll u. »rotH ao, 

JJ"''OIP t.o vic a tOIIPOre.q a4ftll.\ecl aD4 loeo p..., ~olG var' J.ak tho b'!AeLMu •• 

of O.ni&ll1'1 or the la~or leM.are of Jo~, or \he tt.n~ ooopora.Un ba4,,.. ot 

~rk. 

I aa tun ,._, tta ..,., -.,Jorl'7 of ~r!c:&M tMv bow tooltllt 1\ h to ,,. 

:. coc4•t -...laen •• w~ t.a • vorl4 at v..,.. 

1 thiak J kzlov p&l'ttCIQl.ub ..U lilow ~ cr-t -.,crltT ot .brl.OM lanett 

tMl.. I bcw u..lr co-wal C-.zt. ee=-e u4 t btb V1WQFMI to !&ce ta.ne N4 MD 

uu1tte••· ~h ,..,.. • p.rocluotloc. ot Grope u4 U•eat-ock ll:.ov• &en r..,..0r1 

etlllli. Pll'p1U l l.aitatloc.• ot ~bor M4 tertlllaer IU'Id. :aohlco.r;r, tNectrl •ro 

• •b.ln.c all uoorU - .. no\ on.ly for tot.el prod.uotlcm, but lo the gart1.cnlar 

ro4uc~• that aro o oeld.ad. ~::ott for vir.nb, tho war. !bq l:.a't"o eCCTOtt~ to .,.....,. 

r.c:llla. 'rbar aro v or lidJt.c"" tkO loliC .. , bow'• of aq CJ'O'O;I I.e U.. CO'Jatl'7. Ni \U 

couw, ud. chll4nlft are vork:lAc •lcnc vhb Ul.t ace to C&rt7 o::. tbo ~ulo ot 

ho4wtor-J"roo4•.. 7bo)' aro bo.lAc oalh4 oo to prod.tJOo AO:-. aM c.?re vl~ leu 

cdhu. 

• Jut , .,...,, vill t.ep o.c. 4ol~ t.bol.r bet~ ~ vltl tht b&tU• of pr~\IOUOCI, 

aM· I kxl,ow thor w111 4o thoir part 1o tbo btnh &l'&1n•t ltlfia!io!'l. too. 

• l or tbo UIM hat oocq for waUed. a ouen. aorou U:• ..mole !'Nr.t, to keop \1) 

Pl'Oituc:Uce, an4 \0 hold town l~ere.,••• b iMUI tri-.1. 9r1c11, fare prl04o, IU:I4 ""~"· 

h vou.U lie a •tJ.Gflal c.at.uv~ for u• to he:•• ~ 1dl.a~locarr """'"""' 

- IIQil a P~l~ c;ruil. h wC'Vld. bO p&.r\loolN'l.7 ~G.It to <n: t oUlf'r'l• 't1 

ll;ft IIOt allov ,,_ to 'ee aut.on4, w" of _,. !At.O a.c e:aocoolc :t.c:~e of oar ova 

l:.o Ofto WOQ!d bo harct.or b1 t If' 4otlatlce Ulan t!wt fan;.uo. So •a.rco.t·• .,.0 
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roM,r to 4o \belr J16r\ hi. 'tbo Pra.td.o:nt.• a tti"'ffd. u.U-ia..tuua Procraa - 5 -

• ftWr "-l'l h 
• llloU.or potlUoa t o abaro ln thta bett.lo theA \b07 t.Ya 'btft u ~ ,_,.., IQ' !h ou-.1 varU.ae 4-.uwla t or .... ~, hll..,.• Up\ UYMt.ock Jrlo...a colic •· 

l.D.a.t tor t h.l t ~ Vlli be U. hi~at co r.co..t. ftl t •TWac• ot tana P'1CIM ~ fto..-• ball llo.o ao o.lllc;c • lheat.ock p!"lcot N\hnch t•• art oet.u.., ..., ..-. 
,. .. cbtd. puit.7, u4. t.a .,.. =.c t t at. • tllla ot tbo l.arcett tara :Pl'OduUa. .,. "'=' " tail prtc. o1 ••"· fth aH•doa• iurl\altlr, ... ._., ..., ... , paclbtn, 

ba'Yt w.. ao,. I r.u .. that ~~all¥ biUTidual , ..,..,.. Ulll .... lov · - -rt.t.C'Il&rl1 ibt ..Uhr flnlt , 1D. IAI.'IlMU. 
~OIIIIt-t, ,_. 

t.ba ooa'bl.na.Uoa Of f air prieea &Dd l&rp pro4:1.10Uon a .. urta a 1004 a.Uctl.al fUD Appe.rectll \ hh Ml\l .. I O h cauucl '1:!7 t~ f ,aet. thai. \bote ,.cltor t -.tJo are 

lnoo.e. Tho ll'•t: a iJorttr ot far:era Mk nothlng f'urtbar. !her 4o no~ v~t t.o a.'blt to do 1o ._" bl 44J.DC • the price o! l h-.et.ook tn orhr 1.0 Ct' oM~ •'Wl.J 

SJ'atp tor aora At the tJ;ponae of the Betlon't Mtat7 , \0 flll t.be1r exJ1AII41aC ord.an . !'ht7 aro blcldt.q: 1toro for l h oet.oolt ebu the ..... 

Bovovor, I kaow t.hat 1Q recent- 110nt.ht 10 .. geople Moro aocuttd f Afll.rt 01 

behlc p rofU.tort. ~010 cbarce.• oro UDJ\l.IUtte4, lN.' 1 ot.11 ,c,, tbAt · thCll'o an 

reuoc• • hF a tooUoc of t bl ptblic l!$.1 t.Mak \bat fU11or1 aro c.17tn
1 

to prott~. 

Ceo r•1KIQ h tbo prcaoz:t .eoat acarc1 V t.o a DUDbor ot ar ... ta. Ulo Jut . 

Jlaq pooplo aoc. to feel thAt. tarao:• aro ho141.ac back tbo1r &DiJalo fo-r at ill 

J:d.,:bfir prtooa. ftlh h t:nt;ruo. ' r;..-r;,rt baYo DO\ o.J:Il.7 at.no tho 00\ltl.trJ' a rooor4 

p.rot.ouoo of coa\ &At.cftla. llot. t.hQ' b.Yo 'booc aCD4.la, ,.Ala&la , 0 .rut hi nco."'!! 

4QU\l\toe. O.nlo and. aUtp l:IN'keu.q. 4urlnc t.ht ,.n aooth ~ ... Me tbt JdPl 

d.r .. ud out ot tho lho.too!c vill brine UDder oxt'IU-c g'l't co otlUJ~A•• f"AAt a.n 

aotz:c t-M• btoa\llo thq art v UUq: t.o c:iw up profit• t.rpora:rtl¥ l.o or4tr ~ kNP 

tl:.dr lh....up of ouatocll"'o 

J.s & r.wlt, teal ,..cktl"' Who &!'I =able to c~W CO Ult W..h, h&Yt 

d\bc- cloud. t.htlr plutt al~ or art f&CI4 vi til clot un. 

b onUI.'l1U'7 tl•• t.l:d.s 11 a tit.lad«:~c vbldl ¢oal4 M h.tt tO vortr tt .. lt ou.t. 

bt \htae an cot. oNl...., U••· Y• art at war &::4 Ult -.uoa t.ttdt fi"U'7 a•ra.u~ 

~b l*ekiGc pl.ari\ fac:Uh7 to baX!t U:t cr•t. rwl of )IO&s M4 otUlt \bat. vt.U 

OD I'IOOrd 1~ • ••k-'••o , ••• , oo•••• tO -·~-. 1.a "O • · te tall • ...__ .. tbt ...ac...of \ott l &t.100 Vt INa\ b ., • ._ - ....... _ are near • r.cot4 an4 art nmn1nc • Dllllce a tiCI'lU! ~ ,_ -.... -- wo .- #Y• 

ot l .. t r•u'• Mrkt~tloc•· 

h.t Uouc vt tb t.ht record ProduoUon of' meet .aJJ:Iah aa4 tbt tre~~~dou• 
ctUMU u .. t.ba\. a.rt IIIO'Iin.&: to e&.rket, wo ar,e !&cod b)' two v&r-Uat oon41 U<~nt. ll1• 

h tbt luc• &JIOWl\ o.t moat tbnt. Qllt\ e;o to our armed. torota htrt ~cl abroad., d 

to our al.Uot . fhh vartl~:~e de=an4 dhtrh • part ot our I'IIPPlT troc tht e-h11ia: 

populauoa.. At. the --=• t.t.co, 4ue to c:reat kON!l\tot ill ~•tee powtT, cl~' 
a.ro ablt to b~~q lnloCb coro ooat thAn thq llO.n:allJ' vo\llA, lD &U..lttoa, \b41"0 N« 

ot~r VA.J'\U.. titloo...,tte~:;, Wblc:h pr04uco DO&t t care.l Ua. to tcco &1'0U t'Atbor \bill 

la ott.an. ~' \be .. local lbCJ'\&cH or CIQ&\. c:a:mot bl blaaod. • :tao fiU'DO'" G! 

all p&eklnc pl&nu to tuDalnc oritr. 

lur\btnaon , tbt tQ.utt" hal btocct 10 Ugbt that. lbtrt lt cr ... t t&OCIIl' of 

Yl4..,0pen YlOla ttont of tbt prict ot111114!t ! or •oe.\t. Uble•• IOMlbiA8 h tou, 

U!t vbol.t etruotur. of prtct contr.ol ·~ be Jt01*nUct4. 

Ytth tiM nauoa at wt.r, tbt q,~e\lon of \lito l t to blut f'or tbt priOt "'._..' 

c .... ,, to 'be tbt prou... !be p.roblea ~•• oht of Dtpb& tll• pe.cld.&\1 1114"'"' 

b OJinaUOft hll tilt • aM of p:-•••r"''iD.c the prl~ c.tl1D&'· 

I tbat. tbt tamer• .r YlUa tho faoh aut tbt probl• 'bt!or• t.b•, aa tun 

to!,. JaUoa vU1 tppt'O.. tht ,1aa <It a.c\.!OD Vbi.Oh l .. GO¥ pial tO ..,wa, 
)57-"H 
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--'• •• loo-rtWII' of 4p'Lwl\wo, _, 11.,. t~~Pr09al. 'befoN tbe ot:nu o1 

Price A&aial•tNUOD ... plao.e ooU~ OD U'Yat\oON. »rlOM. 1 .. prtlp&n4 \0 Cht 

Ude &JPro-.1 11 • »-.oiioal plu for u.,..tock ...,.kaU.ac - lie nol•t4. hQ , 

p l • au\ DO'\ p.,..U &bDo~ pr<~!Ua to ..,.ODe 1a tU h4U\I'J' U ~ •••• of 

\be pro4~n or •~•· Yl\b tho DKM.al7 • ......,.,, , nQ .. allocaum ot 

wppU .. , tht pl&.D MW\ fac111t&to a 11.0re OQ.u1\.t.llllt 411tr1WUca of c•U. Aho, 

tbt plt.n auu 'bt 001 \b.a\ oot oDJ.7 vlll p:rot.ot. packan ftoa htch pri~••• ht tlto 

vUl pro\Oo\ te.r.a.rl fro. lov pric.••• -. 

l wat u 1&7 t b.b to CODaaorea ~ ... U. bHA N 1111Prtu t.oo abroad &lat 

lack ot c-'l1nct oo lh'Mtoek prio.t v-.. \be oauu of tht ... , t bwU.,. ia 10111 

ar••· M I ban ..;p1&1N4, thia h aot true. h foUon &hat puuicc ctilicp 

oa U•oa too& pr1o .. v lll ClOt bcrM.ae tho •'!IJIP17 or .._, to o••••n. !be r..-c:;~ 

for putUac tbt oeUl.c.p oa. tlne toet: Prl<~W .,., w ..._ \.U ,.a:tcc icll!;l.f\17 !!: } 
f'1ll.l ope:ra\1oo, ...s. to ...r~ tbe pnc..-oo.trol a tl'\10tvo. 

lo _. tor t M tl.rn r-..oo vlJT ra.n:a.,., uo Mia.~ accue4 of JII"'fU.IN:"be· 

A.ao-.r r ... oa U t.bo coatl&WI4 4hcu .. too of tbt prorit1oll lo ~ lrlce 

bt.rol .Act U.\1 probi bt\1 c.ellln,p oa proceue4 fan pro4ucl.e 11 \.bl c.ttllc& prlcr 

r•fiK\1 a tan '1'101 of h .. tbatl UO perc.tnt of Pf.flt;)'. 

low hl a1 •.., r11:):!.t biro that I bATt obanco4 ., OWtl t.blUiftC OP t.hh 4.'CIO .... 

\lOPo • 1 UTO obanel4 b ooaueo coacU tiot\1 hl.•o obaoced. A ,,., .,o vb.oll I tod11U4 

'bdo.,, a Bo-. 0~1U" b •~:rt of tbo prlo• coctrol bl1l I e.pprOYo4 \btt 110 

~rca:\ 1'1111\a.U-.. At \b.&\ tlae ..:11" prto.1 v1r. tar 'below Jt.J'l\1'• It • •oco! '~ 

.. \hat \bor o0\al4 AOTOr aftr"P parlQ' wuo .. \b~o vu a.a opport\IIUV tor ICd 

Of , .._ \o -.. llJ.abUoF allo.-a part \:7 •• 1..,., put ot u.... tl.M. Sow t.be •-U~d• 

U 4J.tftr•t• hna p :rlC.I baYO roaebe4 parl\J' oa, u a't'IJ"&CC• We UO l .C YV• 

m..li:r6 

- 7- 412 
1' ol..,..,. tb&\ we au\ pv:t P O.rythiJll v o1•• cot lat o v l.t.otac \he 

...,. Alto ,.,.,.., u:r -.bt h oltu that we C'lll~ t-.a 4tuUo ewpe to -.ct t ... 

rt..dOO.· 

foU.J \bl 110 ~rota\ proYhl~ h belAC; poio\44 to ll7 oU.1r ~· to 

p:avt \loa\ r.,..,,., art Nk1cc to-r ao" tDu tb.elr tal.r 1bu1. h 11 kSAI ,..... 

u .z,. u~m\ to dow 40VD •ocmoaic coctroll 1l:l otbe-r fllld.e. 

U:1ur pr1ttnt c.lro\llllt.Pco• I belien it voul4 ~ Viii to r-tpMl lhh pr~ 

Tidor:a. 

H 11 ., -.rt\11\ bope tbet tbt pric .. of e.ach f.:a ooeoti\7 <:U 'be h•14 

Ul• 11.,.1 vhlcb vUl aat:e ~lltllt e!fletin \h~ prt~ontrol l*rt of t.bt 

l'r••14tAt1 • ve.rthal 100noelc procr•· 

I .o GOt torce·nlAC t.b.at pro4UC.t10!1 11 &11- i.IIPOr&Mt, .,. that vt ~~~q oetd 

to lDcroe.le rl\urDI \0 t UMrl 01:1. ao~ proclt.1C't.l lJl or4.u to Ill' prohoUOD of rl--.1 

~--- ldu..i.-. Ua .rr-.-.rt o.t prlce ~tf'Oh ( ,.,. oo.oot.t ""· ID laetuC41• vhero e-_..-.. 

cut:O\ •ooo::::plhh \b11, I \hitlk l\ 11 ll2 the z:.t,U..._ ~'-~\ \0 Ji1'9 ftntrl 1D­

c:r•lo4 ro~• tbJ'O\IP n'bt14111 ratber \boa Ut~ ... ,.,..... .. pt'lc.N 'lhlcb Clfl:l 

--S- -
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I epoke to t.be Seorwtu7 ..,_ 

~ocla:r ancl he 11&14 to bol4 1\ Sll 

.-.o.w. 

Iii. IBI'fl 
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TREASURY DEPARTMENT 

IN T ER OFFIC II: COMMU NICATION 

TO llr. llbite 

rROM L. W. Cuadq 

Sllbjoota No«! !or Sartnp in U. S • .U...d !!brcoe 

There are IUIIY obvious reuona 1lley' YOluntary aartnga ahculd be 
encouraged in t he U. S. J.rmecl Forcee aenerally, bat th1a m•orondwa will 
be confined to the oi blation exiating in tho Br1 tieh Ielee. 

The !act thet .taerican troops enjO)< tar h1pr pq acalee then do 
the BrltiR or ~ other, ba.o procluced condderable triction • .boerlcana 
on leave, it 1a oaid, !ill ell the beet bot.le, po.ba, reatenrante, 
theatrae, &et ell tbe beet &irla aDd, in pneral, 110nopol1ao and exbau.at 
tba lilo1ted. au~ ot ente~nt !aoUitiea in tba c.....Utiea whore 
they are located. It ia aug&811ted thet th1a eituetion 1e detr1Mntal, 
not only to c011r..S.h1p in ar.e durin& the war, but &lao to the hoped­
tor Britiab-.llaerican und.eratanding in the poet-war period. 

Evidoncea ot the irri t&tion were found or beard nearly eve..,..mere 
I went in Englalld. in com>ection with the Savin(!S ueignaent . It aelllld 
moot marked (a) where Britieh ancl Alllericon poets were located neer the 
aau anaal.l town, where !acili tiea were at beat limit edJ and (b) where 
Br1 tiah &DIS American troope wore cOIIIminglod in t he aame un1 t. In aome 
reported ouea a British commandin& officer received l eaa pay then 
Aaericen privates und.er hia. 

(I hove brought w1 th - a lar&e quantity of utorial do$cribin& 
in detail t he scheme now being uoed to proooote aavin&a among British 
troope. OUr om Forces in Br1 tain ban llade arrang..,ta to ellow and 
enn to .,couraae the 11111 to ellot part of t heir pq checks to aaTin&a 
or to relatina, etc. , at hoM, but thia dOYice ia DOt caaperable to 
the 110re elaborat e savings ac'- the Britieh have developed !or their 
troope ell over the world.) 

• 
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I 8JIOD to the Seoreta7 at 

Staff IIMtU!i tlli• aorninc about t~ • 

Ba aeicl to bole! up action on it tor a 

'llbUe. 

H.D.W. 

Ill. llllft 
Jranob 2058 - aoo. a1•i 
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TREASURY DEPARTMENT 41:6 

INTJ;R OI'TJCJ; COMMUNICATION 

DATa .luguat 2'/, 1942 -TO 

"'ON L. lf. Cu~ 

SUbject• Should American troopa be allowed to punobaae Brlt.Uh Suinp 
Securit1aet · 

Ae •-• eUului correepondence ehon, Aaerie&nll auisnod to Br1t1eh 
unite haTe been iJwtui.ring whether tbe7 are ~tted to ~ Britieh 
eaYinp et.pe and certificatee and whether thee• will be readily ca.eh­
able 1n t he llm.ted Statee. The Britiah THuury eeea no di.Uicul.tiaa 
aa to cu habU.ity bu.t aalal apec1f1cal.lT whether the U. s. OoY~ent 
bU t:rtt objection to the punobUe of lk'itieh ea't'i.np eecuriti .. by 
Merle-. I• auch parcbue illepl UDdar the Jolmaon Act? 

An mawer to theee qu.Mtiona 1e bein& awaitod by the Brit.Uh 
National s.nnc. Coaittee. 

*'' b " 
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BR11'1Sff !I)ST SECRET 
U. S. SE!iJW! 

OP'fZL No. 100 

COPY 110. n 

following 1a supploaentary ro8WIO or oporational ovonts eov'lring 
tile poriod 20th l.o :nth A\J8Ullt, 1942 . 

1. l!aW< 

Hot!~ AND NOR'THEJtN WATtltS. A nUII'bt"or ~f "'nC~"~"ntoro tocl< pl.aoo with 
onom.y light oratt ~lnly engaged in ldno lo,yine tn't ~n~o~ ue~,. \IM flt and in tho 
DOVER STRAit. Tho arrival of a tloating clock at ODYNIA oncl tho r oportod trunafor 
ot pcr aonnol ond oqu.ir-cnt f ·ro:D Klil,1 togothor with tho prooonco ot SCfl.A.mlHORST, 
WElSE.NAU and tho no\'J Aircraft Carrier au.a:goet tho dovolopeont ~8 port aa a 
Navo.l BAio a t a oafer bolll>ing cl1stance from tho U. K. than Kfi!J, --

SU!II.\RI!I!i IIWA!gi. Opoarca of 80 0-bollto uc boliC'<Od now to bo. 
oporet inc in tbo ATLA!ITIC. Attacks 011 cc:ovoya conUm>od in tho AtlaDUc aDCI off~ .., 
t.h.1 Bra'llli&n Coeat., one CNtward cOCYOJ ~in& o.t.t.oekocl 1n aid-Atlant.lc by a eoo­
O@t.rat.ion of at looat aiJt 0- boat.a. Wo.t lDCli&D and ttortb Aaorice..n -.tors 1roro 
quiot.or. Tber• wore no attacks ott tbo u.s. Eutom Seaboard. Provis.tonal fisures 
for tho -t onc!inc 2Jrcl gha sixtQc llbipo sunk b;f 0-l>ot.t in tho :.tlaDUc of 
which d evon woro 1n convQJ. ThoN .. re t w1.lvo f.t.WC-kl on on~ sub.a.rines by 
~ritioh air and aurfoco ond thirty- nino b;f u.S. forcoo, of tboso throo b;f British 
and four b;f U.S. wore prcedo1nc. Thorp '""' ccaparoUvo!.llittle tl'llftic from 
IT ALI l.o KORTH AFRICA ancl this was to 'IOBRII!t but cooo141 trartic from 'IOBI\01! to 
WYP.SA. IU'l"'WH waa hoavie.r than or lat o. In Bro.s1llan ort.o thor 1.. oro four ex· 
Cot"man ehipt totalling a!::::.~ ~c,= !:::"'" Md elovon ax-Ital.Un totalling a bout 
56,000 tono. All ot thea bad already boon takon ovor by BRAZIL provious to her 
doclaration or wnr. 

~· laporte i nto tho U, K. in convoy tor wook (lndin_g 22nd 
woro 614,000 tono 1ncludins 20'7 ,000 tons or o1l. Durins July Import• totallod 
2,208,500 tone including 1 , 128,200 tons raw aatorl•le aa.nutact.urod goodo, otc., 
and 996,600 tono of food . 

2. liiLtTW 

l<J.m. AcUn ty liaitod to patrolline. Go..As appear 1.<1 l>o rc­
groupinc t.bt lr torcoa ana 1~--... possible that t holr p:-e1ont. roi.nlorcoaont pro­
~ ta coaplet.ed ritb tbe roc:a."'tt arrinl ot a f)USC:h\lt.o torMt.ion, olo.cnt.G or 
, ~c:.h ar-o 1n 'Lho Uno. This auc&C::tt.s t.Mt c.t l <101t DOitO or t.ha aro to bo us.od aa 
CI'OW'l4 t.roope, &lthw&h t.be poeaibillty of o. pcu"Qchut.o oporatton cannot bo dis­
c~tod . 

OOIWA. Jape;noao aro appo.ront.ly r e:o: cu)'JJ1nl ltAL.EliJO t:::a which 
th>y woro driven g;..· ·.U:l.i41d bolt bing . SitWlt.1on on Frontier HW.lino . quiot. but 0\U' 
~\.rob a.re active . Ona ot our pc.rac:huto dot4cbaonte droppo4 in MYI1'1CYa:A Aroa 
\~' )~r BUJIMA) bo.a roe.ched ,_ HERTZ and has nacorto.inl)(l that tho Jopanoao uo 
n~'Out 3,000 otrons and an 001!1Pf1n£ widol)' aope.r atod outposts. 

) • AtR OPBRA'fiOI!S 

!ES!!!!1! lJ!!l!!T. A wook of poor fl.l'in8 woothor. U.S. Fightor s ficP 
0:!\' ofCtnlive and dotonaift eart.\es durtna tho Wllok. R.A.f'. Fl&htottl tlC'JI' 2,101 
n!''\'lnalvo a.nd dofoneivi3 eort1• u woll os 6)0 ahip;>inft protoct.lon aortio:s . OUr 
-.i.,.!l! boebora Cl&do ono IMldtua actUo e.ttack on f'RA.NXI'\:Rt 1 hQt.vy cloud eovcrod th9 
~~·!octi~ but. tlroe wo-r. etertod end SOI!IO crow• N port.cd ,. ccncontration in tho 

.:' I.J· 

!!!!?ITZ!l!W!W. Sll>daton:a curtailocl nr>raUono. 10BIIIJX """ 
"""•1ly attackod b;f ••<lila and -"1 bolll>oro on n n nicl>ta· Pour -.1.1 cn-
4'-..00•0J"• oacor-tod by doat.l'oJere and tn two euoa by :'\1rcrat -. • • wl}).l, on tho I'T:.LJ ­
.\Yi'J:G.l I'Uppl.)r f'OU\.0 wor o at.t.acked by our oircratt.. ~ t..W ore, onn of thea 8,000 
tct...a, t.wo Mer chant. VossoU e.ncS two Destroyora wo:ro h.1t. by boabl and other Dcs­
t.rcryore w,a!'o att.acktd with aach1ne pn 4nd CMnon Cir o. 
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- ~ -
~. Only a smo.J.l number or .>nell)' aircreft dropped bombs. Otller 

bombers approncho<!"liUt whon intercep..od by our fighters dropped tboir bomba in tho 
son and 11111do off . Small formations or tightore both Gor111111 and Italian croasod tho 
Cons t a t n great height but many othora turned bo.ok avoiding our figbtor patrols. 

4. EXTRAC'fS fROM PIIOI'OORAPKIC AND INTELLIGl\1!91 REP9RTS ON !!F,SULD O'F A:::\ ATTACKS ON 
UllliiY 'rERRIIORX IN WROPE. 

FRANKfURT. Photographs 26t h abo• about four ncres de'fllstotod by 
fiN. Two largo warehouses have !><len completely 1-urnt out and another larco builclinC 
severely damaced. ~ ... 

SBA IIINIIIG. A r aport froc a rollablo source states that dur!na 
June and July 14 coe:l carrying ships woro 1111111< by ainee between 101 tlliWAII and the 
BALTIC. Tho train f erry from DEIIIIARK ta Sli!DI!ll i e a till preceded by two lline ... eper e. 

5. OPERATIONAL AIRCRAFT BATTLE CASUALTIES 

!!ET!!O!'OLIT AN AREA 

Britiah 

In the Air Oost. 

Bot1b<lra 2!7 Bombors 5 
Fi!]htore 10 Fightoro 8 
Coer tel _1_ Misc. .J... 

Total )8 14 

Br i t ish 

In tho Air On tba Ground l!W· 

Boobvr e 1nclu-
11ng 2 u.s. 12 Bombore 9 
Ftghter s 18 1 Fighters 5 
o+.horo _L Iliac. ....L -

Total 31 l. 15 

• crow and 8 piloto aro eafe. 

6 'iOIIE SECURITY 

Enem,y 

Fr ob. Dest. llamngcd 

3 9 
8 14 

- --
11 23 

Prob. Dest. !'!nrged 

1 2 
6 9 

-'T" 
_2_ 

7 13 

A onall e-.mit.ica clulop wae oxplodod at m.LINGOOROIIGB6 o!":m;6th -
,,., ~t:u- du&co r oportod . Estillatod civilion caeualtioe tor week ondin& .• ' 
'hH'ld )6, aoriously wounded 48. 
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Sf .IriSH I.!OST SECREr 
U.S. SECRET 

OPftl, No . &93 

• 

COPY 110. / /f 

Informat~on received up to 7 t • . r.l., :!7th August, 1942. 

NORTHER.'i IIATERS. 3 or H.IJ. Destroyers, one of which was slightly 

daaoged , oank e German auxiliary or 3,000 tons on 25th approxioatoly 300 giles 

Eas t of BiJ.R ISLAND . . • • 

ILLDI'I'!Rr<AIIEAN. 2 of H. ll. Destroyers boabo.rdocl the DABA orcm durin& 

ni&)lt 25th/26th. 

torpedoed. One Swedisl~ ship in North-rleat up!JrotlChoo, 2 British ohips in convoy 

in WEST IllDI ES , 1 Swedish ship orr Brazili~n coas t, l Briti sh s hip in FREErO~'N 

• British 4nd a Norwegian tanker wost of FR£CrOWN ar oa end a British ship in t ho 

ldEDIURI'.ANEAN . A British ship was mined oft LOIYE&"roFT on 25th August . Ono U.S. 

and l Pan•~ian ship were reported overdue. 

2. lllLITARY 

No further info~tion. of iaportanee received . 

) • AIR OPERATIONS 

' l!ESTER!l FRO?I·r . 26th . 7 F.ll . 190' a naosod the south and east coast 

c~using vory slight damngo . 1 was shot down bY A. A. 

26th/27th. About 12 onomy uir craft fle" over SUFFOLK and ESSEX, 

c:•sun!ties alight. 

EG~P'f. 24th/25th. R. >\ . F. Nnv,tl 4nd U.:J . /, . aircraft bombed 'rOBRUK, 

tar go t c in t.ho con tral ooetoP and on tho M.:llSA IIA'r!UIH - !:!. DABA Road • 

25th . A suspoctod H. Q. in contrlll sector and li. T. in tho southern 

soc tor · ore a ttacked . 5 of our righters lost, 4 pilots safe. 
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Subject I 

TREASURY DEPARTMENT 

INTER O"ICK COMMUNICA'OO N 

Secretary Worgenthau 

llr. Rot'l1ch 

Reid on Dieppe. 

420 

Secret British reports contain further evidenc~ 
that the Allied raid on Dieppe was a costly a nd 
difficult operation. 

or t he 6,100 troops (including 4o Americans) 
employed, about one- third are mi ssi ng. Naval 
oaeualties are stated to be lUO men missin~. Out 
of 167 landing craft, 42 are mi ssing. 

Great dit'ficul ty was experienced in demol1sb1ng 
the sea-wall t o enable the tanks to get through. Due 
to the heavy artillery tire, only 18 tanks were Vended. 
These operat ed most or the day on the Casino grounds 
(near the landing place), but strong tank obstructions 
p ravented them from breaking into the town. The 
tanka were destroyed before 1eevin~. 

Fifty German prisoners were taken to England. 

( British Operations Report , August 13-20, 19~2) 
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TREASURY DEPARTMENT 

INTI:R CWJI'ICIE COMNUNICATION 

10 Secretarr lorsenthau 

rROM Ill". Botlich 

Subjeotr SoYiet Oil Production. 

Oei'Mil torcea ban tall:• the Ma1Jcop oil tielda 
and IU'e w1 th11l SO llllea ot thoae in the OrosnJi IU'ea. 
'!'be -111 Cauoaaian oil tialda nou Baku 11e in a leu 
ozpo .. d poa1t1on. But the laaia obdoualr intend 
e1tUr tao oaptwoe tU Baku t1elda or to roll4er th­
l&r~el7 uaeleaa to t21e Ruuiana bJ d1arupt1n& trattic 
on the Caapian Sea and the Volga R1Yer, 

With theao poaaibilitiea in a1nd, it ia interoating 
to note the eat~tea ot SoYiet crude oil production 
(table attached) "prepared bJ the ott i ce ot Strategic 
SerYicea, According to thaao eatlaatoa, Ruaaia ia 
alightlJ l••• dependent on Caucaaion oil than in 1940. 
Ill 1940, the Baku t1elda produced 70 percent ot total 
Ruaaian crude oil output, but onl7 67 percent thie ru.r. 
In the a.- period total Caucuian oil production de­
clined tl'Oa 86 perceot to 79 percent ot the total , all4 
production tl'Oa the Ural-Volga and Aaiatic tielda baa 
increaaed troa l4 percent to 2l percent , 

lbuaian a1l1tarJ requlr-nta tor oil are .. tt-ted 
to be nearlr tiYe lllllion ton• per rear. 'l'be lou ot 
the cauoaaian t1elda would doprin ltuaa1a ot all but 7a 
a1.ll1on tone par rear. 'l'b.ia would take oar• ot purelr 
a1l1tarJ neoda, but would aaYe onlr 2i a1ll1on tone tor 
ouential 11lduatr1al, agricultural and ciYUian requireunta 
ot 8 to 10 a1llion tone per rear. 

(Ottioo ot Strategic SerYiooa, •'l'b• War thia week,• 
Auguat l'-20, 1942) 

• 
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Ruu1an Crude 011 Pr oduction 

19~0 and 1942 
{ 

Batiaated 19~0 Batiaated 1942 
ProduotlOD Production 

Areae 
'l'houaanda ot Peroct 'l'hou .. nda ot Per oant 

lfetr1o ot lletr1o ot 
Tona * Total Ton a Total 

Baku 22,900 70 ~.ooo 6J 
Gror.ny1 2 ,~66 7 2,700 8 
Jla1kop 2,250 2 1 ,~ ~ 

Total Caucaaua 28,~16 86 ) 28,100 79 • 
Total Ural-Volga ~.~~5 ll ) 

\ 
I 

Total Aeia (ainua ) 7, 500 21 
Sakhalin) 690 2 ) 

) 
Sakhalin 0 l ) 

ORABD TOTAL ~2 ,891 100 ~5 .6oo 100 

* l aatr1o ton : approxiaatel y 2,204.6 lba . 
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Hitler's Oil Strategy 

T
HI O ..... AII HIORCOI<OU.,.,.ImunGTionow whidl ~ thio ..aorlacb ~ commiiDication with 
dear: it CIOIItcn arowod the moot ..w-..blo the nwn forao. Under ouch c:irru,....,... the Ruooian 
ocaor of the R....W. front. The campaicn in defenJo of the ea._ m,. bca>me..., in<kpenclcnt 

- he:utun Ruooia, in the Don and C•U<?n ~ oction, .....,t for the moot pan witJi local foras. Ott 
...., launched for th""' rcuono. tho CltntT&I front, the Gcrm.n army bod to rodton 

A dir<rtion ,... to he followed that would offer the with all available Ruooian ,_,...., .u..e theoe,;,..,.. 
higheot economic prize. The oil of the northern and ~d he continuously rcplcniJhed from the ,...,.. But 
1011thcm Cai!CIIUI, the coel minco of the eutcrn Donctt 1n the ~uthe~n .oector the Gcrm.n army nend 6eJ!t 
lluin, the grain and cattle richca of the Don and Kuban only 16"/llt lurutcd Red Army elfc«ivcs. In addition 
. ,.... were the ob)ectivca. Above all, the prcoent dca- to being nwnerically stronger, the Gcnnan1 have tho 
pcntc compaign demolllt..-tca H itler• urgent need for adclitlonaluoet of 6ghting in ttntegi<: L'::;; . 
..,. oil r'CSOUI'CCI to oontinue his global war. He is now ~cr'o war plan in 1941 wu buod on 1 gra.nd 
nging an oil otr'ltcgy at all "'*'· oontlnental -tcgy, attntegy designed to brina about 

Of to"'!! the German campaicn is being waged for a 6nal military dcc:isioe. Today Hitlu hu ahiftecl from 
territorial oonqiiCII too. The Bbdt Sea io to hooome a a oontinental ttrategy to an oil lllnl<l>'· He hot ,... 
Gcrm2J1 lake, Hitler• own Mare Nootrum. The ea.... nounccd the co.!'tinllllion of the ehaiD of pat hattla 
....., and the Ukninc combined are eanmrtcd u a initiaml by the innoion. AI yet be io DOt ICCkiJlc ,... 

r-e•c.nnan oolonia.l, agriaa!IW'II, nw-matcrial and ind• ~ for the cWat hoforc Moocow. f be CaiiCIIian 
trial area. No other ,..;on along the entire R....W. c:unpoip mi&Jat have graft and &.r-radling ...,... 
&oct oou.Jd ope:a "P to Hitlu ouch a rich ecooomic q.- for both sidca, but in a militoty ..... the 
Yiota. German army io wtging it u a limited opcntion. 

The ocooncl pi of thio German ofenai..., iJ to aip- Of all the limited operations that Hitlu mighf han 
pic RUIIian rcaiotancc, not by cxtermillating the Red hocn able to laUnch "" the RUIIian front, thelllvcgle 
Anny in tho Ecld, but by cutting off the Ruooian coo- for the Caucuut it indeed the most effective. I t io 
oomic centcn, by throttling the enemy'• ind\IIU'ial and waged for eoonomic objcctivcs of trtrnendnuo impor­
:.w·matenal oupjllict. Hitler io noW waging.• kind of tonce. But it pla<ea the Gcrnun ~yin a peculiar opot. 
economic bloclcadc againat the Soviet Union, carried on Large offensive forocs of the Getman army ore DO" 
by land lor=. It it attrategic jujiw, deoigned to pua- .Qln<entr'lted on Aliatic toil (the river Manych io the 
lyu the enemy inttcod of uuahing bim by altnodt-out gcognphic: frontier between Europe and Asia). The 
blow. Alter the 1- of the Donctt mo.! oupplico, cad> German army io opuating on a relatively nurow K®r 
rubo«Juent loea of oil centen or clioru;Jtion of oil dcJjy. of oome two hundred milca, which is the CIU'tii\C oouth­
cri<s io a grave throat to R....W. inclusuy and tn.nt- un IWII: of the whole R..;,;.., front. T he Gcrnun 
porwion, and even more 10 to medw1i:r.cd Ruooian offe.ntivc it mc...Ong opprosimatcly OGe-thitd ofT.-. 
ocri<Wtun: and the Red Army "'J>PIY ty~tcm. lhccko'l front and ocodllrd of his fomo. Thc ottadt· 

Thin! and laot, the proaent German drive wu ing German division~ arc ateadily moviog ooullnnrd, 
phnned, of oounc, with a ..;..., to acnta1 milituy ad. away from Ewopcan Ruooia; their clistanoo from the 
~ and opportunity. The campaicn - to he oon- cc.-1 front it _,tly growing. The lincs of the 
dotted on a front - or in which the GennaD army GennaD front in the lOUth arc atcadily lcngthaW>c. 
could be ocruin of a otcady opcntional and Dlll!ICrical The ~ of forceo to conoo!Jd>te the cen~ 
!Operionty. T he extreme oouthun wing of TIDloahcn- front it getting rnorc. diBialiL_ The Gcrnun .army 

11 

l:o't front 6Ued the biU. Once the thl'oe Ruooian nil now 6ghting on ponphcral Ji_na. thus forcing V?n 
~•-Rostov,Voronc>.b, Rootov&alin8fad and T lkho- , ~· troOpt t.o looc eonta<t with the German anruca 
rtl>k-&tlingnd-werc cut, the R...W. forceo in the '"central R..,a. f tit Cauaoiin 
C.~u~ would be depnved of all railroad -~i· ?"fing the. further ooune ..." ..U: uoc of two ::: 
- · With European Ruooia. They could then .-vc p11gn the R-dofendcn . puoable dlain f the 
lllpplico and rcinforccmcnta only by way of the Cupian ral ::;-uco: t~ "!:"th ~t dCiert ~ of 
S... From there they .....,)d - Jikdy han to he Ca• " n>OWIWM .; bile of opcntiono caa be 

to the Ca~ front from ~JWa, the ~ northcat!un Ca"'"':i: 0 
wbidl arc without 

....U Caopian port and railway jUnCtion, tome two ~~f" .!'": ud ::,:" mri•hahittbl<. The 
bllndrcd mila nortlnrat of Boku. Betw<>e1l the Blad: ,...._.. . ' • ...._ It the foot 
~and~ Middle Don, oe tile toathua oide of 1M ::-sth~;!.C::: ':";~Ruooian ooldicn arc 
IIi£ bend "' von Boct't front, the Gcnnaa umy - • all ~'of tbc uciear c • .....;.,n 
llor! h~ ...... of !lOop& agaiDII the Red Army, put ......... 
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AUGUST 20-27, 1942 

Oflke ot Sllatecle Senicee 

THE WAR TWS WEEK 
Coincident wi~h a decrease in the speed of their Caucasus 

campaign, the Germans this week have launched their gen­
eral offeDBive on Stalingrad. Here Timosbenko has oom­
mitted the reserves or his Southern Army and evidently 
intends oo make a me,jor defensive effort. In the Southwest 
Pacific, the Japaneee alao have begun a major effort-a large­
seale attempt oo recapture our newly won ~ in the 

Uolom•GDS, which may already have resulted in ooDBiderable 
damage oo Japan's remaining carrier strength. At the same 
time, however, the Japanese have su~ed in moving i.noo 
Milne Bay in New Guinea, oonsiderably augmenting the 
threat oo Port Moresby. 

In the west, the Allied raid on Dieppe, characterized by 
the largest air combat since the Battle of Britain, bas drawn 
attention to the strain placed upon the I.Juflwof!e by its 
present far-flung commitments. 

In Egypt, Allied observers expect that a renewal of Rom­
mel's offensiv&-deepite oonstant United Natio113 attacks on 
German supply lines- may oome at any moment. Mean­
time, the disllgreements between De Gaulle and the Britiah 
orer the preaent political statU!! of Syria and the Lebanon 
ha,·e reached a critical atate. In France itself, reports aug­
&!!~ that the Oermana may be planning oo keep Laval in 
lOwer for the present at least. Further evidence that tbe 
liui! are attempting a penetration of French North Africa 
baa appeared in the arrival there of German agents diaguiaed 

students. 

1 

>. 
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a.-. 
'The pro-Cot- 'CitAtion In India lo ~ 10 1o1oo 

oo lorm ADd diJoetlon, -poniod by • ~ -
lailmml or lndia'o - aod '"'-It J1f0C1uccioo. C... """'"""olloN m ... ..., ndoa with lloo Moll-.~ 
AObbona ...._ oo 11oo .... tioo or • _,. Moo~.. 
... 14, .. ~ In lloo ,_., '-'•tloo ollloo '-'"'• 
Workln& Commluoo. l.n O>ina, OU..a IW4hok•o lroopo 
ba VO J"'OCCCU piad IJOYCI'fJ toWUI in KJ&n&si An<J Cbe~ iD 
the wake ol Japaneee witbd.rawa.lt lor whlth u yet; t.bf're 1e 
no adequa'" .. planation. 

B<od'o de<larotion of wv on o..m..., aod holy i>">bololy 
fCII'CIIb.don a fll.r'th« '-PP'C t I l between ~~ 
·- aod lloo ~-tio - .. ol lloo -...,.. """"""'baa~ her ' 'men! ootidarity" with boo .... 
a&Uoo, while .everal Sou\b Americao uUons have u&eDded 
~"'"' rill>,. 10 Brad!. Tho Braoilian -., boo 
probably t \rtngLbonod elementa in Chile IAvofinla Nplu.rt 
with tho .ulo. 

,..._.,~ 

Ao lloo 0........ ba\'0 at lsl&tb •al>6eboo! a - ~ 
"-!OTt<lhe Doa -lheut ol Kleo.ltaya aod ba .. "'·­aku:ta: \be C.u()U!Jf railway a.e far AI Moadok, it. ba.t bteoml 
evident. tbat tho OOuJee lor the tt.rat.ecio oontenJ ot Stalinl;ad 
a.od Groaoyl Art rtaehing a criaie. A.round the Volfa ri.,., 
ci,,, the Rl.lllian oonuna.od hat appamnl,y adopted al)'lc..D 
ol cWeoae iA dtpc.h, &tid ia throwiDc i&a belt 1.r00p1 in\0 "'­
balda. Bo1QDd ~ .... ""' -"""" a....... '*-· 
adTaocioc olowt7 aod .. boo")'-· baa-.. -­
--.. line. "'llUs -. -.lloo­may now ha"' t.ir tuperiority. 

Both lidoo ap-tly r ... oeriouo tupply <illlieul~s. Tht 
nortbem German rMnce:r hu probably out~ the railroad nul· 
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nini eouih from PoYOrilw to 8tatincrad, ud the Nui air 
fonle bas oontinued to bomb shipping on the Volga. on­
developments hAve doubt!• forced the Ruasiaua to depeod 
for their suppliee to an increasing extenf on the li&ITOW river 
roads on each side of the Volga. The Germans thetn8elvee 
however, are operating at the ends of only two railroads, th~ 
Tikhorelllk-Kotelnikovo-Stalingrad line, and the line from 
the Donets basin through the Don bend to Stalingrad. The 
necessity for retrack.ing theae railroads may partially account 
for the reoent delay in launching a general attack in thla 
seetor. Furthermore, the German troope on the bridgehead 
southeast of Kletabya are obliged to operate with no railroad 
supply line. 

Tht Ballle qf <homvi 
Meantime the German advanoe eastward toward the 

Oaspian bas notably slowed. Here two Nasi mecbanjted col­
umns are apparently tryil)g to close a pincer on the G 
area. Yet it aeema unlikely that the Rnsei•n• will make the 
same eort of last-ditch stand for the' oil 6elds around Gromyi 
that they are m•king north and south of Stalingrad. Farther 
north, the Nasi mechanised column that capt-ured Elliata 
several days ago, instead of going on toward Astrakhan, hae 
apparently turned eouth to protect the left flAnk of the 
German forcee advancing on Gromyi. Nasi propagandists 
are now making capital of the fact that German mountain 
unite hAve planted their Oac on Mt. Elbrus, the highest peak 
of the Caucaaua. More important, they probably also have 
taken aevetal ..-ee throu&h which they may be able. to 
attack the Ruasian defensive position eouth of the mountaina. 

To the west, the Red Army is still holding the low moun­
tain ~ before Novo~ and Tuapee. In this eeetor 
the Nuis hAve taken the small town of Krym!kaya near 
Novorosaiisk and the port of Temruk, and now control the 
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entire Sea of A#Jv. Farther to the weet the Germt.na are 
apparently beginning to U8e the Crimean port of Feodilliya 11 
a forward base; this development euggeete that with the 
steady retirement of the Soviet navy, German ehippin& ia now 
venturing into the eastern part of the Black Sea. 

~in the N<lrlh 
In brief, except around Stalingrad, the week baa eeen 

notably 8UlAI.1 changee on the southern front. On the central 
front, the Russianenowreporta 26to3(}-mile advance in the 
IUhov area, while air operations have been actively preeeed 
in all sectore. In Finland, reliable reports suggest that the 
Germane have taken over tho whole front from Rukajarei 
to the Arctic, lind are conetructing permanent inetallatioo.a 
for another winter. They have subjected Archangel to 

heavy bombardment, and are continuing preparations for an 
assault on Murmanek. Acoord.ing to another report, bow­
ever, repeated German bombing of Murmanek baa thWI far 
failed to interrupt the unloading of supplies from Britain 
and the United States. 

Swmd Round in the Solomons 
Counterattacking in strength, the Japanese this week eet 

about their expected attempt to reconquer lost positions ~ 
the Solomons----an attempt which at Jaet account wae still 
continuing. A battleship, two carriera, and "several" cruiaets 
have been damaged by our land- and carrier-based planee, 
according to a naval communiqu6. The striking force 
approached our bases in the eouthem Solomons from the 
northeast. Since considerable enemy naval activity pre­
viously had been sighted to tho northwest , in the vicinity of 
the Faisi and Fauro Islands (south of the large island of 
Bougainville), the enemy evidently was committing a aiso-
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able new force, aMembled in the Marshall or Caroline I.eJands 
far to the north. 

While thls engagement was in p~, the Japanese suo­
ceeded in occupying Milne Bay, a strategic poeition at the tip 
of the Papuan peninsula in New Guinea.. The move, accom­
plished despite Allied air attacks, oonsiderably augments 
the threat to Port Morellby. 

The naval-e.ir eng81'811lent in the Solomons waa preceded 
by at least one earlier Japanese attempt to in.6ltrate our 
positions. Some 700 Japaneee eoldiere, Iandin& at night­
presumably on Guadalcanal, the site of our air base- were 
discovered and virtually annihilated by the defending marines. 
(Thirty survivors were captured.) A strong enemy air attack 
on Guadalcanal Sunday afternoon (AugWit 23) wae inter· ,.. ... 
cepted and at least 21 enemy aircraft were shot down. With 
this aW!picioue beginning, the engagement apparently waa 
progreasing favorably, although details were still lacking on 
Thursday. 

Japan' 1 Cai'I"Ur Strmqlll 

Prior to the prceent battle, Japan's carrier strength may 
have consisted of ae many as five regular carriere and five 
converted carriere. Of the regular carriers, three may be of 
the large, now Shokaku class, two of which have apparcn~ly 
been kept with the home fleet up to tho preecnt, and one of 
which was damaged in the Coral Sea engagem.on\.. ~e and 
possibly two carriera of tbls class may be taking part m the 
present battle, one alrendy having ~ M. 'I'r.'O smaller 
carriers, the Rpjo and the H Ollro, until recently ~'ere oper· 
ating in the Aleutians area. The first of these IS now re­
ported as damaged and burning in the current battle. 

Japan's carrier losses to date can be Olltimated as follo_ws: 
the large onnicra Akagi and KQI}a and the ~maller earners 
Hityu and Sorvu, sunk in the battle off Midway, and one 

5 

Regraded Unclassified



SE<liiBf 

converted carrier (enoneoualy reported as the Rvukob) loa 
in the Coral Sea enpgement. ' 

Diep~ and German Air Pctwer 
The Dieppo raid on August 19 reeulted in the heaviest 

engagement of Allied and Axis air forces since the peak of the 
Battle of Britain in September, 1940. The Germane who 
have been reluctant to accept battle in the frequent British 
daylight sweeps over France and the Low Countries, appar­
ently could not risk the chance of invasion which a land 
attack in force implies. In the reeulting action they 1M 
heavily in air caeualti-perhape 118 many 118 170 planes 
loet and 140 damaged, if both combat and accidentall­
are taken into account. 

Further incursions on German air power, at tbe eeale eel 
by tho Dieppe raid, would weaken German finrt,.line plane 
strength appreciably, according to our current analysis of 
the German air position (seeAppendixl). The total combat 
strength of the l.iuftwjJe already was declining by at least 
20 to 120 planes each month-the estimated average rate at 
which German loeaes exceeded production in the three months, 
May to July. For the first time, apparently, the Gorman Air 
Foree ill feeling the strain of its far-flung commitments, and 
would hardly welcome many repetitions of t he Dieppe affair. 

Rt<lcliona onlhe Ctmlinent lo the DieJl'l)t Raid 
The Dieppe raid was given an extraordinarY amount of 

attention in the Axis press and radio. The general picture 
presented was that an ill-planned invasion attempt had been 
undertaken, but had been repulsed with heavy loeees by 
Germany' a "line of iron". Axis and collaborationillt propa­
ganda showed confusion in their simultAneous 1'88Utione (!) 
that Stalin had given Churchill a 12-0ay ultimatum for the 
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launching of a aeonnd front, and (2) that German foroee had 
defeated an invasion baaed on months of planning There 
was no single propaganda "line", but Axis propagandists 
widely emphasised the point that Nazi !orca~ repelled the 
attack without having to call on reserves. In the general 
tide of jubilation eome obacrvere noted an undercurrent of 
relief. 

First reports from Franco indicate that a considerable 
percentage of tho population applauded the aotioo although 
regretting that it wea not the long-hoped-for establiebmeot of 
a second front The British broadoaste, announcing that it 
was only a commando raid and that Frenchmeo were there­
fore not to jeopardi.le their aecurity by h08tile action against 
the enemy, appear to have made a favorable imp!Soo in all 
quarters. The collaborationist Vichy Information Ministry, 
however, baa foUowed the German line and endeavored to 
con,ince the French that a British invasion atlelllpt has 
been defeated. 

Attack Expeclt.d in Egypt 
Rommel ill expected to launch hie long-delayed offensive 

in the next few days. Axis forces have beeo reinforced and 
regrouped, and the 19th Light Division (which bas been part 
of the spearhead of previous attacks) bas been shifted to the 
southern end of the line near the Qattara depression, accord­
ing to press reports. The increased activity of motor tran&­
port and aerial recollllAisllsnce in the southern sector indicat.ee 
preparations for an attack. The British bave engaged in 
haraeeing actions. 

Rommel is now believed to bave approximately 70,000 
combat troope at hie disposal, although some estimates of his 
total forces run higher. More than hall of these are.~· 
Precise knowledge of Axis armored reinforoemeots 111 lacking, 
but enemy tank strength is placed by some observers at 
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about tOO. Paratroope, frequently reported in Crete ha~ 
also appeared in Egypt. To date they have ~ ll8ed 

exclusively aa infantry. 
Exten!ive Allied attacks on enemy porte, ahipping, li&htea, 

motor tranapo.rt, and eupply dumpe have eeriously oompJi. 

cated Rommel's problem, and mAY have forced him to delay 

his attAck until the present. However, considerable toll.lllge 

has been reaching North Africa despite Allied plane Nld 

submarino assaults, and in general it is aeeumed that Rommel 

baa been able to accumulate sufficient supplies to suatain 

- active operations. He is probably now maki~ aome uae of 

the railroad. The preseure on his eupply lines mAY lll'p him 

not to delay his attack any further. 
The British have alao received added st~. Allied 

forces have a clear superiority in air power which the enemy 

baa not aa yet attempted to overcome. Whether Rommel is 

given lArge reinforcements in aircraft at this critical juncture 

may )>068ibly offer aome guide to the quantity of German air 

reserves available at this time. 
In Cairo Churchill had lunch with Premier Nahas and a 

brief interview with the King, The lAtter parried Churchill's 

efforts to get down to b11188 tacks with remarks verging on 

levity, and did not favorably impr088 his guest. 

Ang~French TtMcm in Svria 

There has been no relaxation of the a.eute situation that 

came to a head with De Gaulle's arrival in the Near East. (A 

sketch of the background of Franco-British relationa in this 

area appears in Appendix IV.) 
De Gaulle baa made it clear that the Fighting French can 

cooperate witb ·the United Kingdom in the Levant only if the 

British there refrain from political interference in local alfairs. 

They must respect French "rights" aa defined in the t~everal 

agreements to which, De Gaulle aaaerts, the French ha\11! 
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faithfully adhered. He discounts the British expla.D&tion 

that their preflellt political acti•nt,ies are neceeaary on grounds 

of military t~eCurity, and implies that the Britialt aim is to 

displAce the French in the area. While lAmenting the effect 

of this controversy on the whole AnLb world, De Gaulle ia 

prepared to use force against tho British if a solution ia not 

worked out. 
Although insisting on the maintenance of France' a position 

in the mAndate, De Gaulle states that the Fighting French 

have declared the independence of the Levant states so far 

as is compatible with war conditions. Electiona will oome 

"as eoon as the situation permits." De OauJ1e is now at 

work trving to improve French relationa with local leaders. 

Meanwhile the British show no sign of altering their policy. 

For instance, General Spean thia week summoned the 

Syrian Government to a formal meeting. While recogniaing 

that France enjoya the political initiative in the Levant, 

Churchill cannot agree that British agents are meddling 

beyond their necessary military concerns. Besides her busi· 

ness and army interests in the area, Britain is committed, 

along with the French, in the declaration of freedom for 

the Levant made by Catroux in 11141. The British govern­

ment considers the Do Gaullists' status in the Levant to be 

different from that of previous regimes, but hopes that the 

cooperation of the Fighting Ftencb may be obtained. 

In a more general way De Gaulle has emphasi!ed that the 

Fighting French must maintain France's rights intact all over 

the world, or they would have no reeson to justify their being. 

To have French help in the war and in the ooming peace, the 

Fighting French must be treated as an independent ally. 

Any other action or status, he inaists, merely len~a color to 

the propap.nda of Vichy and the Axis.. The ~ting French 

in London are also disappointed With tho failure ~~ ~.e 
United Statea to extend to them "political" M well M mili­

tary'' recognition. 

Regraded Unclassified



s-wr 
Lcwol'• Po.t~UM at Vidly 

New evidence that the Germans may be planning to keep 
Laval in power, at least for the time being, appeared in a 
D. N. B. article from Berlin that was carried in all the Paris 
preel except Doriot's Cri du Peuple (and even that has cealed 
its attsckii on Laval). The article praises Laval as the 6nt 
Frenchman who adheres without reserve to tho "Montoire 
policy" of collaboration, and who rceognizes that France's 
6rst objective must be an accord with Germany inside the 
New Order. Laval and P6tain have created a "climate of 
~n6de~ce" ~nd a new internal order, it states, despite 
difficulties which Germany fully appreciates and is ende&vor­
ing to help Vichy overcome. 

On the other hand, recent visitors in Vichy returning to 
North Africa have expressed tbe belief that Laval's p.-nt 
tenure of office may not last beyond October. 

A clash between Laval and Guerard, tho Secretary General 
to the Chief of the Government, is reported from Vichy. The 
conflict is supposed to have arisen [rom a clash of personalities 
and from Guerard's willingness to agree to full military collab­
oration with the Axis if the French warships at Alexandria 
were sunk. Laval, according to this report, was unwilling 
to adopt such an extreme policy. He is therefore trying to 
have Guerard transferred, probably to a ministerial post; but 
tho latter's close relations with the Nazis are alleged to make 
this transfer a delicate matter. 

BCQMW~ic Conditiom in Pron~Je 
A report from Vichy, describing economic conditions in 

France in the early summer, states that, while crops on the 
whole were expected to be quite good, the lack of fertitiJer, 
farm implements, lubricants, chemicals, cattle fodder, and 
agricultural labor is causing considerable concern. Domestic 
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commerce is grest.ly hampered by 1ack of merchandia&, ad­
minisuative regulations and delays, and the 1ack of tnnsport 
facilities. Tbe wine trade has apparently all but oeaeed. 
Trade with the North African colonies has been active es­
pecially with Morocco, but France is unable to supply' the 
needed industrial products in return. International com­
merce has consisted almost exclusively of exports to Germany, 
while commerce with such foreign countries as Switzerland 
Spain, Hungary, and Fialand has constantly diminished. ' 

To ease the economic situation in Ule Empire, Vichy has 
requested that \rade between the Antilles and Morocco be 
allowed to resume, under conditiooa simil'ar to tbose existing 
prior to the entry of the United States into the war. 

Nttn Frtmt Prem/1 Norlh A./rica. 
In the guise of students, Germans are reported to be going 

to North Africa for the purpose of working on the natives. 
Meanwhile the Gorman press continues its agitat1on about 
Morocco. 

Morale in French Morocco is reported to be very low, a fact 
attributed to Axis successes in the east and to the general 
feeling that Vichy is disintegrating and is not supporting tbe 
French in Morocco. Any move to replace Laval by Doriot 
or D6st would give an impetus to the separstion of the 
French Protectorate from Vichy, one informant believes. 
Meanwhile Vichy bas forbidden the departure of United 
Nations citizens [rom Morocco, regardless of age or sex; but 
there are iodicatiooa that Vichy has not yet reached a 6nal 
decision on this question. 

Evidence of 6rmness appeared in a report that after the 
recent convoy battle in the Mediterranean, a French A~ 
demanded the relee.ae of British prisoners on board an Italian 
lltddU within French territorial waters. He eeot French 
police aboard the ~ and removed the prisoners. Tbe 
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Italian Admiral replied by il!8uing orde111 that Frenchmen 
who engaged in such activities in the future would bs fired 
upon. 

Optimia~ Note From Spain 
A well-placed American obeerver ft ';that Spain is without 

aggressive intentions in North Africa. Spain is strengthen­
ing herself in the Canaries for defensive purposes, our observer 
believes, and is determined to stay there even if it means 
diverting strength from North Africa. 

Another report, however, suggests thst Spanish restraint 
regarding Morooco may be due to Germany's withdrawal ol 
her support of Spanish annexationist demanda. At tho same 
time the Germans are reported to be increaaing their pressure 
on the Spanish to speed up the construction of their ooutal 
defenses in northwest Spain. 

TbeCaudillo'soffice hss ordered the Spanish press to publish 
United States co.m.muniqul!e, and this is now baing done by 
even the Nasi~wned 111/tn"mmlCillMa. 

Friction between the Falange and the Monarchi!ts flared 
up when prominent Falangists to88od grenades into an as­
sembly at Bilbao. Several people were killed and injured. 
The attack is believed to have been directed at Varala, the 
War Minister, who is a !Wyalist, although not actively in­
volved in any restoration efforts. 

Indio.: The New Pot/.tm of Civil I>iacOtdience 

In India, the third week ol revolutionary outbreab ~ 
been considerably calmer than ite predecessors. Yet Amen· 
can observers concur in stating that this apparent lull is only 
the calm before the storm. Under cover of the current 
hooliganism, Congress leadm have methodically P~~ood~ 
with their organisation of the real campaign ol CtVil dis-
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obedienoo. Devadae Gandhi, son of the Mahatma, ia 
reported to hsve decl&red that the Britiab have only a few 
days in which to "come to their een.ses"; after that, he wam.s, 
the movement will have achieved such momentum that even 
the elder Gandhi will not be able to stop it. 

In general, reports suggest that the outbreak.s of dis­
obedience hsve already begun to show more ligna of corre­
lation and direction. Although the cities have been calmer 
than in previoll8 weeka, the countryside :...0 bosn a «00<1 de&! 
more agitated, and dillorder != spread to tho native state of 
Mysore. At least two strikes are now perceptibly affecting 
India's war production-one at the Hindustsn aircraft plant 
at Bangalore, and one at the Tata iron and stool work.a at 
Jamahedpur. In ~be latter plant, where 4,200 out ol ap­
proximawly 4,800 ekilled workers have w&lked out, the 
strikm say they will not retum to work until India has & 
national government. UIIOOIIfirmed reportAI from Calcutta 
stew that walkouts have forced the Steel Corporation of 
Bengal to abut down; tJilio ~~and T&ts produce 90 per· 
cent of India's steel. OtllcDal~pokesmen maintain, however, 
that India's war eiJort hss ~ yet been eeriousl,y curtailed, 
and that special methods ol transport are. keep~g ~P the 
distribution of ooal despite lbe current dieorgarnzatton of 
the railroad systen:. To tbia disorganization h~vy r~s 
and floods in northwest India hsvo added, and w oertaul 

areas food is becoming increaaingly scarce. 

PruatJ.Te/or ConciliGAon; 1M MO&km Stumbli~ 
Although the viceroy has refused to consider a letter. ~t 

to him !rom P"- by Gandhi, the moet diverse political 
groups are now apparently putting p~~~ on the Govemh 
ment to temper repression with concdoato?n. Even s~c 
coneervative newspapers as the Tima of India. are suggesting 
some sort of eettlement. Fazlul Huq, Premoer of Bengal, 
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has eent a. telegram to the Viceroy (to be ~ on to PJoe.i. 
dent Rooeevelt, Churchill, Stalin, a.nd Cbia.nc Kai-ebek) 
stating that the freedom a.nd peace of the world demand~ 
compromiee in India. Sir C. P. Ramii8W&my Aiyer, lnfonna. 

tion Member of the Vioeroy's Executive Council, a.nd gener­
ally conceded to be one of ita &bleat members, has resigned 

from that body. His oetenaible reason wu the Pl'e8llllr8 or 
his duties u prime miniater of the state of Tnt.va.ncore. AD 
obeerver on the epot suggeeta, however, th&t his resignation ia 
actually expreeeive of his disapproval of the Government's 
current policy, particularly as regards the prees. 

Hopes of compromise hinge to a great extent on the Moslem 
League and ita Ieeder, Jinnah, to whom Rajtlcopalaclwiar 
has already &ddressed a powerful a.ppea.l. In a. recent con­
versation, however, Jinnah has diepl&yed a fund&mental dil­
tru.st of the Congress and a stubborn i.nsistenoe on his pet 
idea of Pakiswn (the creation of a separate Moslem Stat.o). 

Similarly tho Working Commit~ of the Moslem League bas 
passed a reeolution stating th&t the League would be willing 

to enter into a.ny provisional government of India-provided 
the British pledge themselves to hold a plebiscite on the 

Pakistan issue and to abide by the reeulta of th&t plebiscit.o. 
According to one American observer, the League, far from 

moderating ita stand, has now spoken out for Pakiekln mors 
boldly tha.n it did l&st winter, ainoe the Cripps proposals have 

proved that the British are willing to go a long way toward 
complying with its extreme dema.nds. 

Meantime available evidence suggests that the Moslem 
League is far less reprosontative a party than tbe casual 

Ameriean newspaper reader might imagine. A report from 
j New Delhi states that ita fina.ncial backing comes chiefly from 

the Indian princes (Hindu and Moslem), the British financial 
community (especially in Calcutta), and tbe large Moslem 
l&ndowners-all groups that are interested in averting a 
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radica.l eettJement of India's problema by plt.ying the Lee«ue 
a.gaiMt the Coogreee. The last group espeeiaUy is a.ppanmtly 
in considerable dreed of the Congrees' -wistie doctrines on 
(and tenure. Moreover, a recent reeolution of the conferenee 
of Moslem divines, tho Jnmiat-ui-Ulema, supporting the 

general poeition ·.:1 the Gongrees rather than that of the 
League, would suggest that this latter body docs not represent 
the views of Moslem tbeologica.l orthodoxy. 

Chungking Chal.len{, •• Rmfian lnft~ in Sinkiang 

Sheng Shih-t.s'ai, tho Governor of Sinkillng, is being per· 
suaded by Chungking to bring his largely autonomous and 

Russian-influenced province under the authority of tho 
Kuomint&ng and of the Central Chineee OovernmenL, ac­
cording to a highly placed obeerver in Chungking. Sheng 
has already abown himllell agreeable to the proposition thaL 
sJ1 trMaport ma.tters within his province should be super­

vised by Chungking Government personnel. 
Forthcoming exch&nges of Russian gasoline for Cbineee 

strategic materials, which our observer rsports will t.a_ke pi.ce 

abortly in spite of ~he fact that no formal agreement .ootween 
ChinA and Russia bM as yet been concluded, will make 

control of Sinkiang communications attractive to Chung· 
king. Moreover, Sinkiang produces some 25,000 gallons of 

gasoline monthly, and production can probably be step~ 
un. The whole development, aceording to our ~cr, 18 

..;. effort to take advantage of the U. S. S. R: s ~resent 
weakness to gain control of the oil and commurucationa of 

Sinkiang. . ti 
How far Sheng Shih·ta'ai will go in the way of coopera on 

"~th Chungking is not yet clear. Sinldang bas lon~ been 
. · b _ _, to Ohina, and 1t hal 

practically autonomous Wit ,_.u . . 
been tied to Russi& economically ever 8llloe .the compl~uon 
of ~he Turk-Sib railroad in 1930. Sheng bimself aclt eved 
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pow~ in 1933 largely through Rllllllian aid, and he ba.s ooo­
stantly drawn on Rllllllian Ml!ist&nce in money, materiale, 
and technical Ml!ist.ance, to ooneolidate b.ia position. Ru. 
sian troope have occasionally intervened to aid Sheng llpinet 

uprisings of the Tungans (Cbineee Mobammedam) or of the 

local Turki majority, and Rllllllian garrilom are found today 
in various towna of the province. 

RP.veral factors, however, may impel Sheng to lean toward 
Chungking. Chluese Central Government troope are now 

stationed in North Kansu, when! they make a direct oontri­

bution to Chungking's influence on Sinkiang. Moreover 

Sheng appears to be having troubles with Communist groupe 
within bia province. 'Theee Communim, unlike tboee ill 
Kansu or Shensi, have direct Russian support, are Vf!ry 

powerful, and o~te in the open, aeoording to our obeerver. 
Sheng may well be utilizing Chungking to rid bimeelf of these 

competitors, while at tho same time he oounte on Russian 
proximity to spare him from too great subservience to Chung­

king. 'That important negotiations may now be underway 
ill indicated by an unverified report that Chiang Kai-ehek 

bas been in oonference with Sheng at Lancbow. 

Chinue Gaim in Kin.ngri and Chekiang 

Chungking bas claimed the recapture of many of th.e towns 
along the llangchow-Nanchang railway, including Kusng­
feng, 1-yang, Fleng-feng, Kuei-ohi and Shang-jao. Chungking 
bas also announced the recapture of Wenchow, important 

port in southeast Chekiang, and the sei.zure of Lin-<lh'uan 
(Fu-i!hou), the Japanese base in Kiangsi which American 

army ftyers bombed aome weeks ago. Theee various 
Cbineee claims IIOOIIl to indicate a fairly general Japaneee 

withdrawal eastward toward the Chekiang eeaboard, and 
westward toward Nanchang. Chungking oiAims also that 
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Cbineee troops are pn!lllling toward Cb'U-hsien, railroad and 
airport city of central Cbeldt.ng-11 baee the Japaneee were 
not e.xpeoted to relinquish. If the Cbineee abould now 
recapture Ch'U-bsien, it would be strong evidence that the 

Japanese are willing to write off many of the gaina which 

' t.bey made in Ch~ang thia spring and aummer. 

The EIUfive J apanae Arm11 

'The advance of Chiang Kai-ebek'a armies in east ceotral 
China against weakened Japanese foreee poees ao enigma: 

where the strong Japanese units previously in that area have 
disappeared- northward for a )l088ible attack oo Siberia or 

southward against India t)r Auetralia. Seme Ja~ 
newepapere have appealed flanldy for ~ forn;w <>OllliO, 

urging the abandonment of any plaoa ~ In~ and con­
centration on Siberia in order to explo•t RU88l8's ~t 
embarrasament. Despatches from Tokyo. have e~en ,mli· 
mated a military agreement with Hitler to mvade Siberia aa 
soon a.s General von Bock reaches a speci6ed- but undi.t­

cloeed- Jocal.ity in Rusaia proper. Another.~ for delay 

may be that Japan hopes to wait untileome.tlm~m ~pternber 
when the bulk of the Japaneee 6sb catch m Siberian watera 

will be completed. 
A report from a weU-plaeod observer tells of a Japane:; 

troop concentration in Kalgao at the edge of the oentr 

Mongoliao p.lateau. To ~~~ti&te thia ~!:~f!: 
arrived that a Japan.eee diVJSlon moved ~ tral ~•- --' 

T · m ceo "'"""" night or eo ago to Kalgao from atyusn, , 
province. The observer underataoda that tb~conoen:=~ 
by threatening RU88ian dominated northern ongo •.,. t 

f tb ing Japanese attern"" a 
to give more force to. a or com , telin and Hitler. 
mediat.ing a oomproml88 peace between !t the appointment 

The Japanese War Office baa a;:n~': heedquartere of the 
of two new generala to cornmao 
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Central and Northern Defeme Areaa in Japan proper wh· h 
chan 'di te d 1 IC 

ges may m ca an en eavor to strengthen home defenae 

against anticipated Russian or American air raids. 

Japanue ~eMitle Outpo.t in IM Akutio111 

There i8 as yet little indication that the Japanese will be 

able to use their foothold a~ Kiska for an advance along the 

Aleutian chain. They are now employing only lighter eea­

planes at that point, indicating the absence of carriers and 

the lack aa yet of a field for land-based planes. The bard 

rock (overlaid by little or no soil) makes the construction of 

an airfield a clifficult task. Aerial reconnai8811nce, however, 

has di.scl<Mled a new camp on the western aide of Ki8ka Bay, 

whence a road has been completed to what is probably the 

bestl!ite for an airfield, although even this is none teo good. 

American air raids, carried on under the handicap of almost 

continuous fogs, while seemingly fairly effective againat 

shipp~ in the harbor, probably only temporarily obstructed 

the preparation of the field and the industrious consolidation 

of land defenses. Since our reasonably successful air and 

surface raids of the early part of this month, the Japanese 

have camouftaged their camps and gun emplacements in 

preparation for September, the clearest month of the year. 

Their anti-aircraft fire is effective. 

If they succeed in completing their airfield, it will be just 

as difficult for them to operate againat our Aleutian bases as 

it i.e for our plAnes to operate againat their bases. Until the 

Japanese finish their airfield at Kiska, they can use only 

seaplanes, whose range is not long enough for them to reach 

our bases. Despite these olleneive clifficultiee, Kiska is 

already an effective defensive outpost. 
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Brazil'el>tclaroliqn oJ War 

Overcoming the initial hesitation or the Army hiib com­

mand, which urged the government to limit its retaliat.ion 

against Axis •inking of Bruilian shipping to economic 

reprisals, President Vargae on August 22 fiDally iarued the 

decree which declared Brasil at war with Germany and Italy. 

Thia marks the culmination of a l~month period of increa. 

ingly poeitive pro-United Nations orientation oo the part 

of the Vargas government, including closer military and 

economic cooperation with the United Statee, the elimination 

of prominent FM<:ists from the Government, and the begin­

nings of a rapprochement between Vargas and long har­

aaeed Bnuilian pro-democratic elements. 

The declaration of war is expected to accelerate tbeee . • .. 

tendencies. Tho defenses of the northeast bulge, invasion 

gsteway to the entire continenL, will be strengthened. 

French Guiana, Vichy's base adjoining the alJ-impoNnt 

bauxite minee of Surinam, will be placed under increased 

surveillance. Full mobi.Iaation and early strengthening of 

the Brazilian army will aleo offer greater protection against a 

sudden uprising by the German colonists in Rio Grande do 

Sui and Santa Catarina (aee Appendix 11, "Axis Coloniee in 

South Brazil"). Outright confiecation of Axis shipping and 

banking houses represents the first effective economi? mcas­

uree taken agsinst Axis intereats. Further PrGf!.T'!M m deal· 

ing with the clandestine fifth column can a1eo be expected, as 

well as an eventual truce and perhape a working agreement 

between Vargae and his polit.ical B?emiee of ~ anti· 

Axis convictions, such as the impneoned Communist leader, 

Luis Carloe Preetee. . 
For Latin America as a whole, Bruil's entry mto the war 

will serve as a powerful anti-Axi8 stimulant. Reports from 

Chile indicate a growing anti.Axis feeling in governm~t 

cireles which may hasten the recent trend toward a bruk m 
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relations with the Axis. The moet eerioua repel'l)uaeiona of 
the Bruilian declaration of war are likely to occur in the IUo 
de Ia Plata ~on. Tension ill apt to inereaae in Argentina 
where widespread popular ant.i-Axis feeling exerte COilll&nL 
pressure against the pro-Alcis CastiJ.lo government.. CaatilJo 
however, will probably not make any important conoeasio~ 
to tbia pressure. There are the further poeaibilitiee of a 
Nazi-inspired "incident" on the Arpntin&oBruilian border 
or of diaturbances among the colonies of people of aenrw; 
descent in South Brasil. In Uruguay, the Government 
doubtless feara that a declaration of war might involve tbe 
country in Argentin&oBrasilian difficultiel. 

Several Latin American CXlUDtriea including Argentina, 
Chile, Uruguay, Peru and Bolivia, have already dcclarod 
Brasil to have the status of a non-bolllierent, and the other 
countries are expected to follow thia lead promptly. 

Significant also ill the widespl'eAt! ::.oJ•!luaiasm of the Bra. 
zi~an people for the war, an enthlllium whicb far exceeda 
that of any other belligerent I..&:i;;. Ameriean country. Vi~ 
lent anti-Axis demonstrations are reported from moet Bra­
zilian cities, from Manaus to Porto Aiecr'e· Large scale 
destruction of German and Italian property took place with 
the tacit approval of the governmenL In Porto Alegre, 
for example, the police were instruct~ to prevent fire &nd 
robbery, but not to intervene ctherwile in the protection of 
property belonging to Axis nationale or to Naziophile Gennan­
Braziljans. 

Pqrtugt.~Ue B:tf)rtuimu of 8!""'P111411 for Bra.ril 
The ayrnnathy of the Port~J~Ueso people for Braail waa 

expr~d in 11 Oood of friendly tolcgrams from all parts of 
Portugal and all clll8888 of people. But the B!asilian declara• 
tion of war has compliaated tbe balance that SalaJar bas been 
maintaining- a balance of neutrality toward the belligeranta 
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Sf.CBII! 
combined with close 8880Ciation with Spain and Bruit. 
Satasar weighs carefully hill relations with the Axis. 

A mixture of cultural, economic, and atr&tegic coDiiden.­
tions the* ore probably abaped Portupl's oflicial ata'->t.. 
Thia oommuniqu6 reaffirmed Portugal's strict neutrality, but 
declared that it Wll8 never intended to alfect hlatcrio bondl, 
and wound up by expressing brotherly e:100010 and moral 
solidarity with Brasil "in the defense of that whiob it con­
siders ita honor and ita right". No amplification bas been 
given of the meaning of thia communiqu6; it bas been vari­
ously interpreted, but with general ~t that Portugal 
intend& to continue a cautiD\11 policy. 

Tho Portuguese press, after paUBing to receive ita cue, bas 
' stres!!ed ~be friendship between Braail and Portugal. One 

paper, A Vot, stated in an e<litorial that "orimee commit~ 
against Brasil have found an coho in Portuguese public 
opinion aa though they were acta of Violence committed 
against Portugal." 

Viril of CltiU'a P~ Ill 1M UrtiUd SliiiU 
The impending visit to the United States of l'mlident ~oa 

of Chile indiaates to certain qualified observ~ that a dip!~ 
roatio break between that country and the ~ baa. ~T?e 
more likely, and that it may precede tb~ pres~denttal v~t, 
scheduled tentatively for October. DUI'lllg his reeent tnp 
to Santiago, Chile's Wasbiugton Am~or appe&ra to 
have corrected the impmalon arooog ~ Chilean r;ov­
emment leaders that the public in the Uruted Sta':M hu ap-

roved Chile's neutral poeition. Ambassador r>fiobela :na 
~ble 80mewbat to allay Chilean resen,u;nent over warttme 
shortages of gasoline and othor neOOSSlttes, "!'~ perhaps .~ 
reassure his government oonoorning our ability to 88818 
Chile in defending iteelf agsinlt poasible attack: There are 
indiaations that President Rioa may pref_et: to tune 8 break 
in relat.ions 80 that it OOIDe& before his VISit.. 
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The Ntv> Cubcln Cabimt 
The new Cuban cabine,, which was appointed on AIJCI* 

16 after an acute governmental crisis, (The War Tim Week 
August 13-20, p. 22) includee members from neither of th~ 
opposition parties and from only three of the seven parties 
which fonn the government eoalition. One of the opposition 
parties. the mildly liberal PartidlJ ~ Cubcno, led 
by Grau San Martin, precipitated the cri!ia by re£umng 1o 

endorse President Batista's ap.,_). for national unity and for 
the suspension of politics during the war. They likewiae 
declined to accept any Cllbinet position. The other oppoei 
tion party, the conservative A. B. C., however, agreed 1o 
support the president. 

Within the government Cooli;:i6n Soci4li114 Demoadti(c, 

the chief obetacle to the formation of an all-party war cabinet 
came from the Dem6crlll4 party, the strongest element in the 
coalition. They !"llfused to part.icipate in any cabinet which 
included a representative of the Uni6n &volw:ionaria 
Comuniata, the Cuban Communist party, even though the 
latter party reaffirmed its complete support of Batista's war 
program. B.Y an arrangement designed to exclude the 
Communists, the Dem6crala party yielded the poet of prime 
miniater to a Liberal, Ram6n Zaydln, former president of the 
Cuban Chamber of Deputies. One of their members, bow­
ever, Joe6 Augustin Martines, who had been miniater without 
portfolio, received the post of Minister of State. Other 
cabinet changes were insignificant, affecting only the Deparl­

mente of Health, Public Works, and Agriculture. 
Including members of the Liheral, Demlicrata, and Naciflfl­

aliata parties and five members without party affiliation, the 
new cabinet has only a aligbtly broader party representation 
than the old. While all the eoalition parties have agreed 
to support it, moet of them, particularly the Unilm &Mu­
cionaria Comuniata, consider it inadequate for the war needl 
of Cuba and believe it will be short-lived. 
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APPENDIX I 

THE DlEPPB &1ID AND GUMAN Ala 8TUNGTB 

n.o UoJIOCI N-' raid fit A- 10 ....... 0...... ,.,._ lo Dlo;>;>o 
_ ............. .-... ''" ~lllldAslt·--.-,. .. 
fit lho S.lllo of Bri\OiD IB llopMIDbot IIHO. PJio< 10 lloo reid, the- Air 

,.,.. bod opponull1 beeo ••oldiBI loll«olo - .... a. A. r. ~- lo 

lbeir "'"'* over Pre.ee. Tbt Oleppe raid, trkh it. 11000mp.m.ent o1 atu.ok 

and hlah·tl~l~ude bomben ud .areona ol ft&bter plaoee, tOtOOd Lhe GorNM A:.. 
;,-.,.,_ ~, ilYt bat\Je. AA a re~ul\1 t.he 0. A. F. 1ufrertd OMUrJ~IM 00 &eo&le whleh, 

if h. wtre to ooot.lDue even for a ebon. period, •ould m.Ue lllriout 1nroM11 on OW. 
...., oU po-, ~ 10 a ... morlllld ...... ..-b7 lloo Eoo-DIY-

flt l.bo Ollot " 8lnlo&io-

23 
• 

Regraded Unclassified



,__ C".:.'t'~ - ·~ I -· 
r;~:.:::::::::::::::::::::::::::::::: 

Aver~- ·····--·-··········----

~~~:.:::::::::::::::::::::::::::::::: 
Afti"'P- ................... .......... . 

80 
128 
47 

sa 

~ 
17 
II 

28 

sa 
74 

110 

tl 

" Ill 
II 

76 

m 
216 
318 

U2 

114 
tiM ., 
116 

,...... ... eM ..... ,,.., -air-....... - .......... quolllad ... ,_ial...,..... ..... 
_.a~o1oo ....-br..,. a. "- r. Oat....,.....,, 111o oa11 iolonoaoioo _.. 
In& from Udl ...._.... 00D111U o1 Genu.o aod R-lllliaa edm' o1 LWr owe 
-ODd ....... "' --...lliollollciOd .. o.bo _, 

Mat- ..... - ••• --- - .... - · - · ..... • ................ 162 l , UO 600 t, &61 

Juae ......................... .... .. ............. 146 I,MO 618 I,W 

July-------•• -- ••• - •••••••••••••••••• - 211 1,&48 803 2,608 

A •era&•· • ..................................... -. l&t 1,630 MO 1.m 

R-'"" ...._ of 0e.-.. - tD01 be lobo lo be ao _.,.~~oa ol U.. 
trvlh-oto.bo ....., .. ot ••-oo wo a..-. alr _., tocl«llAIAI •• 
a nt. ~ted by \bell 8cune.. Qmu.D Admilllo~~~a ol \belt owo --. oo \M 
oU>or boDd. an- tow Ia .-. oo o.bo- ID._..,. ot air IIPU.C oo o.bo 

EwUn> F>oaL Cooveoieo\lJ btt"W'tiiO l.be two apr. aN RUIIi&o ectm· ' ol tWt ow-
~ 'Dat. -- IDA.1 ~ '"-• ... rouP ...... ID8IilllN ol ()erm&D ... 

aatdeolo<two-: (I) o.boR.-... ~ .. - .. --
101'\ 1o o.bo _, ODd.,., o.boroloro be.......- lo oodmi<- ool>labor •I 
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Thll oalculation mak• no lllowa.noe for the taet tha' whlle tbe ..a. o1 
tJooe hM boe.n ria£o&, a srowloc a umber of dama,ed aJrualt bavt been put out 
aotlon for an averap period of two month& 

On tbo bN1f of the forel(llni•Umat.C!II, wbJcb unde.ntat.e rather th&o ""ID"'L 
rooentl Ocrm.an J~ G. A. F. 1tren1th deeUned 20-120 pl.u).a~ oa 
-.eb D)OO\b durin& May, June. and July. The Dieppe raki with tw 
of 170 p.._, will brins tho net doplotloo of O.rmao m...,b Lo ~1-1110 ,....,. 
U tht A\l&Ufllevel of wMiap oo other oouate equal& that for u. tb.rtt _ ..... 

Wba,..or tho proper ..U...Io of 0...... llnot-Uoo p1aoo ~ 

q-.un .. ....,w. dilloroo- of oplalo..-tlo dimioutioD by~ 
a IDOG\.b tftD (or a abort period wou.kl appnc:iabl.T weaken lt. 

APPSNDIX 1I 

AXIS COLONIES IN SOUTH BRAZIL 

lo Sout.b BruO Cud to a •--~ lo oolshborins .,.,.. of Arpat.IM aod 
P.,.._), Lalio Amorioa hM Ito - lmponaol ....... - of poop~~ ot 
Ado dooooot. Tboir role lo tho ...., aplool. 111o Aldo, oow jo!ood by Brull, 11M 
,.t to be cJa,Uiad. lo _... IIJo oolooiN -100 •"'7 _.- 10 
B...O'o -.uily, ~Loa- oflbe IAUo Amerieoa 8oclloo oflllo Olleo 
o1 Bllai<P 8eno1ooo. Tbo polllllo of 0...... doooeul m!Pt be ...... - . 
oo~ aod U uourod ol oulalde-..... tho - mlcbl­
olplacaol P'OPGrtiooo. 

Ntlt.ber t.he Jape.neae nor t.be lL&Ill.nl wW probably J)t.J' a.nyllplft.can\ role lA 
J)OIItlblo dleturba.nces. The Japan«M an compa~t.lvely few In number to SouLh 

Uraatl and are eetUed larseb' to nor\horn Pal'$d, near the~ border ot &o 
P&\llO 8Lat.o. Tbc ItaliAn colonie. •~ few and l.tOlatcd and tbere hM nover boell 
any feallns · ot cloeo aympatby botwoo.n t..ho Oennan and It&ltan eoUJel"' (let 

•ooompao1tos map). 
Tbe Otrmaa ooklniM, wblle mo,. o:umorout aad more thJckly populated, li.Qwllt 

.,. .....V located for uoiLod ootloD. Coooldorios U>olr dlotrlbuUoo, lbo • ...,. ol 
lhl ternJn betwun Uatm, uad the ~001 o1 a majorftJ ol OOD..Qermaat to W 

IUDt ~ lt. it \LD!ikel.f tb.M. a NYOI&. WOWd tuooeed iG eei.Jiol aDd boldllc t/q 

IOip ..... tofOOft\lpluo Wft0«7. Robel 0...... coloaiAo mJPI ..-ad lo 
mtolnta!Air13 lb!maeift& for • Ume to tbe wi4el1 tepe.rat.cd clinricU w~ ...., .,. 
IDOil aUJIIIti'OUii~ but ooo:Lrol ot 0.. attN would threateD Deltber im;por1.aa1& .ow­
of raw makriala nor main 1ioel of eom..munlc.atioo c.eodal for t.bl war ei!Gr'. ADd 

uru.. \hete olldtl could be 1upplr.d tror:a OV'ttWitM. tbe7 could tc.IIOti.J ~ 
for &01lengtb ot time. Tbt ehJof dan~tr of IUOb a revolt. would be tbM I~ m.Jabl 
oome at tome critleal moment aod cllvtr\ et~to&laJ m..Uriel or ftsbdDI unite ffOO) 
more hn,portaot objcetivee. 
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Tba ,..._ ol Blo 0 ...... <lo IJQI ... aood ap ... aad ... Jll'll>ol>l1 bl 
--· ..._.. lolllo-__ ..,. _ ... r.no Alopo .. -· iba loall 
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APPENDIX III 

WOMEN AS A LABOR RBSBRVB IN GBRIIIANY 

O.piiO •b• opUmlotlclo-10 of NOll olllololl 011<1 (Jormaa- jourulo, 
U... ..... tu.tly boon UIU. ill.,_ ill ll>o ,.._ o1 plnl\aloocupollqo ol OW... 
WODMG tlaet l eat, 1000rdia1 to a .tudy prepued b7 t.tt. Eoooo«DI• DC..WOa ol 
lbo 0111• ol ~a.m-. To DO- erlenl bon Oormaa-­
M tu.bnltuM labor for ma tad:a.et.ed in'&o u. ~. Tbe ~t ....,_ ol 
...,_ ploi•Dr ...,ptorod, .. --1>7-.. poblloboollll o.-r­
ll>o ou- .,,..., lo dot-.,. -.u.....-tloo .,_ -rlooood ooiM 
~a~ .. .,, ................ . 

Br 1M.._.,, ... .,_ _.,, ..... lobo< ill a..-,-,. .. ,. 
- ..tnull1 ......... od -... 10 1M Oenwo - ol ..., , ... , 10 
-· ol all 0.... - '""" 14 lo 65 ......... pioiOU1 -~ .. ,.poroc~ wtlb u-., Ammaoa ,_ c...-..u.. 10 ... - oiiNIII-
~" .... • • ' ,, ' lit ...... put ol t.bll ,... a.atJooa1 ....... d .... 

\bo oiAcloJf*>PI4 ~dod ·- ll>o - ..... -·· oiiiM - ---- ...,., .. piAiully -plorod. 
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,..~--
,_ ... ....-ollllltlo U>o"ttl••illl oiiiiU, ll>o ·-oll--

oud MW7 ..,_. oonrod b7 Lobo< OliiM--,_ "'-1 Ll 
milllooOio abolll U mJ1IIoao, 'Il>lolmp.-ln-ol U mlllloaool­
workt,. 11M ,._.n, btta -\od ill olio Ool\od Illata .. proof ol&ho­
o1 the rearWUoa procruD which 0.. Otnu.D COvei'ILIHDt bM Oltt'led out udef 
&he p~ure ot war f'8Cl\ilrtmeot.L Tbt followlDI ~ re..U. bo,....., Utal 
tho elective oot locreue In \.M cumber ol p.I:DI\tll.J oocupled OeraaaD WomeD wu 
aetually abou\ 800,000, of wbJob 60,000 wu due &o t.be oaiunllDortue 1D popu· 
ta\ion. Import.Uoo and annuaUon ..,.,. ftiPOOIIb&e tor the ~ 

~ 1-G .. -w (lUi->· GoloJ..U• Oecvp/td w-• 
Ka,.,._ I~.- -

A. W"&" ood 8&lar)' - - •• • • ... --
.. 2$1,000 L 110,000 +900. 000 

B. 1~10 ..................... I, 000,000 1,000. 000 ' ::;ro; 000 C. Fomllr Belpen ................... o.aoo.ooo 0. S30, 000 
D. Otlldat.---...................... 160,000 200. ooeo +10.000 

T~ ........................ , .. 010.000 I 0.11110, 000 710,000 

-~'"'--:%• ,... .......... .a.y ................................ w.ir 

~ ll . .....(].,.aoow: w- w.,. _,.,..,-
WomeD Wap ood 8&lar)' Eonlort, II OJ' INt ..................... 8, MO. 000 

Addltioae: 
(I) BylloiOnol Poput.lloa Orowlb.. ...... .............. 80,000 
(2) Br lnlcm.t llocNI..,..,............................ 560,000 

Tot&&, ()erma.o WOIDtiD ... · ~-~- ...... --~~~- ···· -~-~· 000.000 
(8) Br ImpcrtaU~................................ .... 100,000 

ToltJ, I lilt .... ol Oennoo1 ...................... G,IIO, 000 
(4) By A....,.uoo................................... . COO. 000 

Womon Wap oad&lar)' -· loouarr 11M2 .... . _ ............ G,600,000 
1-.11• r 1111Woouarr 11M2 ......................... 1,100.000 

Yet eftll t,M D~ lDenMI of 800,000 doel DOt,...._ .. a OOiiWP 0""0 1 

...... "' lbo OonD&o labor t.- ,.,. ol lbe - "' - ood tol"'1 ...,_..,......c. ibe espeMt ot o&JMr •tl¢ lei ot plralvlb' oeeupled ......._ • 
eboW'D Ia Table L T'IMl oK ao. fnMD 1.~ cK.Mr eet ; C. ......_Mel t.o 110,000. 
l'\aallr,ll>o ...-.. oo-oud tol"'1-. IDdodo ......--- ood 
lbenlo_to_W.Ibto..,.borol*-_beo_ ... 
_..., blaiW - IbM lbo __ .... ol tuB-limo - OllloW -
..-...~ w. ... ·-.... ldq ... , .. -dtoppod -lbtporlod I ... IIMIIboa>.UilooniOU.t~-~~~opleol_,_ _ __ 
o1 full.<lme- _.,_--idol- boenilllMI ,_ lo 1-
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ftfl~ lttllutrr: Htt·tt'r ,..., 

Tho plolul -..poUoo ,. .. lor Germao .,...,.. 11M .-.... .,... ...._ 
..,bol&otJ&IIt olooo th<o outbroolt ol ""'· Tho ......, lo. Wo .,......, 11oo 1o U.. 
fact. that. Otrmaa boueewfwtl wue alreedy ea.reytna u ~ bea 
IO&d lo 1039 - a So6d wblch bu become couldera.bl,y *"* u.ader war~= 
Altbou&h I:LoUMwlvea are not oount.ed. u plnfu.U, oooupled, a .,.,1 ..,... PI'* ct 
tho real lnoome of t.be Oerman people hu depeoded upoo the MluOUilabot 1141 euperior dometUo lkll" of 1.b.ete women. 

Tho lnuoduct.lon of war retlliotlooa on oonw.mp~lon bu re~uHect 1:1 an autocuuo 
1hllt. ot a larp amouns. ol work t.o the Germao bou.ewlvea, Wba"vw "rtMnt" 
ot labor uiaWd amona them wM largely tapped tn tbe ldtc~ lteelt, b7 tbt dt rioe 
ot •bJidnJ a oon~lderablo pt.l1. of the work prevloull7 done b7 tht toDIU.IXI!m' 
lndutLriet onto the hoUllehold eoonom,y. Lack ot to&p, l&ek ot tlothloc:. IMk d 
fuel, lad~: ot food, have .u lo put. betn made good by extra !&bot 011 \he put or 
bouotwlveo. a, 11139 Oormt.oy bad .u-~, rooebod tho polll\ - tho wl ... 
dlawal ol womeo l rom bo- dut.loo rtwulted ID 1oettoooc1 - 00 u.. 
t.radeo LD4 ....SO. which....,.. &~rood.~' obort olwor~ 87 tho oprtq fll IMJ, 
the ~~~~ womaD In UM OermaD eoooomr wu worth u al.lCib Ia a.o....n 
u la lod110U7. 

APPENDIX IV 

BACKGROUND SKETCH OF ANGLO-FRENCH UUftON8 
IN THE NEAR EAST 

(Tho following ct.udy hM bean written by an Ame.rlean aut.boritt oa ~ 
Btl\l•h ,.lotlo .. ID the Le .. ot) 

Tho ()l'tlle.nt. Anglo-Jt"rencb eri&l$ in Syria, pf'fl(llplta~ by Br1Uth lllltril t.o 
uny throusb plant for elections In the fall, bl&lill&bt.l &be !leap , eeec' IDd olaoiUo 
natu,. ot UrtUtb a.ud French rivalry in this atr.ttls;lo .,..., 

The relotl ... .,.,_. \he a.,.... Mleoloo ..,d the Dt o...w.. IIUU>orilloo, 
DeY&r eord.J.S, AN DO(. lit4l7 t.o improve tO 1oD.a: M c.bt 8rft!lb ..,...a.IDID\. lad'tlt 

--ol tho poiJUul OOII•It.loo ol Oooe.-.1 Spe.uo; ..a, ·~• tho mala-<I 
tho -Ilk< 10 bock \o tho 8m World War, I• II lmprobol>lo - tho Bdlioh w1ll 
CDOdltf tbelr ~D\. poUey, whkh De OauDe reet. ia d.i.reelld • u~1r lo1•1 W 

- pookloo ... 87rio. 

c..lldl .. l-u41• lAo 11.,;.. 

F'reodl loi\MIQOI to lbe Near lAM, eeeeotlally oo~ ud ~tw.l .. 
- ''- doYOioped ID\o lull-6edpl political uplno- oboJ1I1 1111« lht 
outbted ol war lD 1014. 

Brllalo oo the othor ....,d, hu boeo ID.........S lor ,...,,.... Ia tho­
Mfdl\trranean ohloaft7 u a tt~o craa~lt ......, Britlab poMoy, OD \be • bo&t. 

00 

-- - - b7 tho ~- tho• - ....... mllh• "" - b7 .. .-, .,...... ..,,.., .. toola\loc IH>r ,_ ladla. Slao w .... &b,,..,...,... 
lbe .,.,.7 for Lbe ~.._ ud ma.I.DLUaoee ol a Brl\kh.ocoottolled 1aad rou\t t.O 

l.oclk, aod \.b\11 wu ltd to 1'-A.Od pard for awar rean: onr ibe territoriallatec-­
rlty ot &be 1\IJ'rn..h l!mpiN. 8M lb4tefort favored for man7 ,_,.. tt.. teteat.loa 
o1 tbe •tatut quo, or faU.lnc that, a.be preferred to bead\ by &elY a.bJI& to tbt Near 
£attorn balance ot power. 

T,\t Pirfl w,..ld War 

The An\ World We.r, wltb Ue oat.u\rOpbJo e«ooll on t-he Near aod MlddJo Eu~. 

preeented BriUth pPUoy wllb M17 oot NMOo.aW.,. dfeoUve w _bldt.uit for a buler 
area, urllt;U then tho role p1ayod by Turkey. Tb!a wu tbe MWillahmeat of e lOOM 
oo.o.federatioo of Arab •C..t.el out ewar from Ute old Ottoman Empire and plaood 
u.ode:r BriUab 1ukl.a.p. 

Britub J)l&M, a oompoeU.e ot frequeat.J7 oodlcttoa ud mutuany eulu.lve 
polieSe._ fell abaft ol tl*r ult.lmat.e purpoee Jarpl7 bei:au.eot Preoeb dal.au in tbe 
- ._ aekDowlodpd lorm&ll7 b7 Bdlalo \o bu....,_.._ all3. 
~ dalmo, roi.....S 10 b7 tho Bd\llh •- Ia tho- ol tho 11M Wodd 

War • ""puslateDt. but. eeaUmtotal", otft't ceMed to plac1a aod. ~U« 
A.a&to-.Freoeh rdat.ioal from \.bM t..lmil ODward. 1'b. Briti&b JO•• 'NQ\o 000. 
8C".iouu: of tM eoormo • dilpuilT bK.,... Btl"'-h aDd FreDell mn:Jtary fCWC~~e lD 
tho Tarkloh ............ ODd ..... ..,_ b7 tho ,....,.., ... ol _,.uoo 
w1tb ""' w ...... :rro., ..,_ 10 pmol\ ....... ponldpolloo ... tho Tur-
atmiltice. 8trioul lm~t ()( FrtAtb auLborl&y throu&boul tbe aMiilr'D 
Medl&erraoeaa datel from \h1l ...-.ol. 

P~ War &UltMCfttt 
FoUowtaa un~at.Waoto,.,. alte:mpt.t to tOIYe tbe Near Eut.em quee.Lioo at tbe 

P•rt. Peace Conforoaoe, An.So-t' reneb ~taLl on. oon\inued to deteriorate P Breach 
troope ouated tbe A.t&b Oovtrnmt~nlll\. up by Brlt.tab armt la ByriaJ and PrMch 
diplomacy neaoUat.ed a Mpata\.o pc!aot lro.ty wlt.b Turkey. Tbe Oreoo.Turklah 
war, larccl1 lntelll&:ible P an Analo-Fteneb atrugle behSDd tho toeaee, e.ndod In 
1922 with &he overwhelmln1 deiMt ot tbe Oreeb. An open bre&k bc~wMn 
Britain and Frt.noe .,.. only oarro•17 averted at. t.hil tlmo. 

Tbe eomparatJve NbUJutlon o11real power poUtJoe lo the Neu Eut. followlnc 
the 'l"reat.J ol Lauaanno ln 18'2:3 and l he ·~· b7 .F'rtnoe ol the s,rt&n revolt 
ID 1V27 uoberad ID • b<iflllo&erludo fll -1 oooporotlve ~FNoeb relo­
tlooolo tho- Modi.._. 

1l.F.-Io.Uiloodt 

Opmloo ... - ..._.._t 1M ... ...-..~ bet- world ...... bu, -· 
- ~y ~ w b1omo ooo\loued Fraocb dlJIIeultioo io S,.lo oo Britlolo 
po&y,- hMicall1 .. ._.....10 tho_.. otP>aoooiD tho­
Modi........_ .._.b lotk olooth......., lor tollollo& Atab old Ia _,...., 
~·rkllb power, with tbt coDMq.,..nt Frtotb ao1.lpath7lo Brt\Wwu~ Arab 
pca.war upi.ralloal. ..,.. tiM IUlD a:wrlfeet.&Uoa. ol u inbem:L\!rtntooedlable 
eo:oAkl between B:rtt.&Lo and fraooe tD tbt.lr Near EMt.em dJplom.aLio a.lme. 
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rr..ao. ~ a.. s,.nu. ~uiiiUoal • • lc:lciMI •••Ia, t ot a. Hw 
£Mitra noaomfoc oult-..a ioW!reltt: aDd ol bw aWeary eoo\ttbuu. '- &lr. 
COCDIDOD •ltl4<y. Tbio &Ullude, re!Dion>od lu lbo J'luob riow by &bo­•-•loo, bM booo malot&lued, doopl .. luiOrml& ... l ......... o1 boon o1 IAIUo& 
ld'mlnJe&radoal, by IUooe.iVf! .Freacb IOV'tii'Dmelltl lD lbe MMISQc ,...... 1\l 
1&117 • lior ol Brlt.loh oppoolt.loo pod..Uy ouboldecl will> lobo - o1 "-

Throuahout the put twt-oty year. France'• role of ....&ada&or)' powtr to a,. 
hAl not bodn a happy one. French optnlon b.u been inclined t.o took unfav~1 
on 'tto whole lde. of • mandat-e for Syria, eoe.tna In I~ a beav7 burd4n, With rtw 
oompen~~aUn1 prlvUe&ct. Varlou.t Lnfh:acntltl newrpaperw ba•e t.Urlbukd mu

1 
of Frt.noo't Strlan troubl• to Anslo--Ameriean lntlttenoo on lmpo~lnc u unwort. 
ablo t ytt.em upon a people wbo, .OOOI'Co..ll \0 t.b6 Prench tbe~ll , were lnc.pablt of 
covemlna t.bem.elvN under oond.itlona of modem lnt.ematlonal re.Jat.lont. n.. 
crttlot bavo ooa.ldered the princlple of the Dl.&Ddato a tbae.kle and the bM1a of ont 
of tbo lfMtel\ dlllleuJU. France hu encountered In lhl t.dmlnlatraUon of u. 
LevantttaW.. 

ll«nn 11-oot¥ A,..._ 
Tbo Blum Oo .. ,._.,.,-.,ID 1038 &o......W... 8J'rla'o"'""""""' ~ 

at .... . o.-,._ porlod .... widely ._,_ lD - .. lobo -· ol -
faU\&N \0 f1111r7 out tbe wn. ol the maoda&.e euLnMted -.oW by \be .....,_ t1 
N't liDDI a millton wbieb Flencb. eriti<:a OOOiideted faLal1.7 ht rwf'ot.pptd tr..U.. 
~ b7 Brit.llb !D\.erference aod dupticity. 

Fnoot'o rolu"""'' - .. o1 lobo Ala&odtol .. 8&olol& &o 'IIultoylo 1831, 00Q01i 
lO &bo F!-&DOO.SJ'riao Tro.ty promJoloc !Ddopo- l<> BJ'ria lD JAG, boo booo 
generally OODitrutd u French reoocnJtloo ot 1\n·tey'e uowWinp• lO \Oitr&&t 
Syrian Arablo IOVt.re!C:JUt over Turkiah m!norhle~ in \ht St.Qj.ak. ~"•• 
natJoo...U.L clrcl•, however, have Interpreted the oe~~loo u due prl..a:wU,r \0 

D'rh,Lib pre~~urt, a.lmed &o eoeure, at France'• expenae1 'ho tuppon of '1\uhyll 
the ihmt.enln.a moot.M ahead. 

c .... ,..n... 
M ort \.ban a quarter-c~~~ntW)' of ADgl~Freoch cUplomat.lo toDilln lo lbl Nw 

FMt.., an lD\ermltte.ot.lr a.eute pbue of tbe h~ odd ,..,. of ohro.olo oololill 
rlvalty botwooo t.be t.wo Pon.r.. S. ap.i.n a l fn•boM.. TM a..rf&ac~ ol•lllual 
- &od lobo......., ol bit .... """"*, .. lobo &tt&iomool of dl ............ 
will Wldou~ projudloo lobo ob&o ... lor & _..tul oolulloo o1 lobo -• 
- U ..,..&qlc oooGdoral.looa o...-rlde Bridob ...t- &o rtok &M lid­
prop pnc!o _,...- of mllltary ..U.o ......-. boo I!'III>U.C ......,.. ollloo. 
Freneb au\bod1.7 may Ai·ppev bom a ftCIOo .,..., \Uldtr l.be ......... IDIIW7 
-tid of --lobo c.-do&. 
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